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11/19/44 

Heading copy of Secretary's remarks intro­
ducing the President in the broadcast f r om the 
V.hite house in connection with opening the 
Sixth War Loan ur i ve. 
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t Uoc ea: ' Qe• ;? I • 

we Americans have a lot to be thank!ul :tor. 

Not the least o:t our blessings is that in times o:t 

grave national crisis, when the :tate o:t our nation 

has hung in the balance , there has emerged :trom our 

midst leaders with the authentic stamp o:t greatness . 

When our people's task was to create and weld 

together a nation, we had George washington . 

When the task later on was to preserve the nation 

:trom disruption within, we had Abraham Lincoln . 

And when the tas~ 11!! aesne1ng the 'beet 

t6:E-nur ta l ent enc1 ettorta ia'ciOlf - iS to save the nation 

and its institutions :trom disruption :trom without, we 

have Franklin Delano Roosevelt. 
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rn launching the Sixth war 

tonight , the Preside will address the 

e or aspects or the war 

to 

introduce • • ••• • • Our Comman r-in-Chier. 
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Allied flpUq •• la&Ye aolllwecl 1a Juo,e •taM 

Jae 1lnl oa of ne rm r•l• a.UUur no•ortM of all 

••• ft11 bYe ellat.a•ecl •re ._a 111111• Ill • 

IOldltrl. Ia \be 11'•\ ltreaktllroqla 1a lor-P'IJ 1a laM 

Jalr, aad 1a •~• oweeplal explo1\a\1oa ~· aarrled t~ 

all \M wq \o no Chn.a froaUer, \u \aoUoal paUen 

wu alW&71 \u ..... : odd• _. d..aa\aUJII alr at..U, 

follodd ltJ 1ateae1n arUllerr MUardlla\, Uld U.. •• 

forward 1111r1• of Wu\rr aDd \e•lnl \o ltreat def .... , 

oa,-are \oae, Uld hllrrr forw.rd oaoe .. ala. Ia ••tr 
rel•tleee aclftaoe, \MJ 11lttn.tecl rruoe, •111u Ul4 

Lutaltoar1. fll11 10ll11Yeatat of JOU IOU, ltrotMrl ... 

bubaacle aad n11r lf.llU\ alllee wu pcte1lltle oalr tu.ap 

area\ expedi\are of '-1t1 •• • Uloa. ftl llqe ne1~ 

\Ia&\ we lla4 aoouala\ecl 1a .. lud 'Mfore Ue 'Mif•'• fll 

•u 1DYU1oa were ruMd, ltJ.., aad 'J alP", \o tU friM 

10 \II&\ OQr flpUDI •• woald aot M hut..,ped. All 

tu _,. fr• \u lorn lea te \IM lecll ternaxa, tMtll&l 

Ylotorlee follodd ewlf\lJ apoa ~11tr oa11, eao~ vo~ 

of 1b ... 0.,\tr 1a ar allltur lttterr, at--~ t+tf• 

· to •• iawlhblt drala a,_ * n11a of n .. .,. t1111t 

J• priRI ... 
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C l•r toll 1841 Hill llllart vlU tu onnp _. mid• ill 
tu trOD' Uae eoldltrt \~at orectU for tilt '"""'"I 
IUOIIIII of \Jat I ft Ud fall. lilt toda;r we &1'1 firlai 
• •tUa nat ,. VCIQld aot U.Yt uect uUl am JOruiJ 
or laroll if we bad bee ooata\ vltll elover adftMt. vUil 

le11 orualliq Yio,or1•, or 1t we bad be• readJ to 
NOritlot eol4hre to an •terlale. low,. ue lte=ert.~ 

5 

at ne •**1Yt en•' of ar110r nrraudilll tile hnu ronn11. 
Ap,alliq oo.ctlUou of rala, fot. qov aDd IIDd -.kt dlff1aU 

'Ia• •pl.,..u of our Alr roro•• u4 ne aannYer of oar 

'aan• n~ of our too' •oldlere. .., vretolltd veaUer , 
C ~ no' repea\ aot 1top arUlltrJ 1llt1le. lon naa ft'tr 

before we aeect unnUloa. Ia ne oapwre of Aaollea 'llt .. 
L-

Fin' Anq uetd tllree-lludrtd-tMal&lld roude of 101 • 
$. 

enn•Uioa 1a a tvo-veete ~ alld, ft'a eo, tile rtdlloUoa of 

,., plaoe vu 4el.,-ect beoaaee of ellonaa• of ·-ntti•. 

In epUt of all we ooaUaae to attaot. liY ... tUileud JOWl 

of ·-tuoa an beiq po~~rect ft'trJ nilmtt aplae' 'lle 

aeru.n 41fa•••. laoll moan •r .. ..., are Jaarl~ au-aUU• 
roaade aaata•• tlat lloe,ilt •reaollel, ferte aid pill ~ •• 

vlallt our •nare Md tv ... atllioa add.lU .. l roaacte '• 
tllh flpn. 

• 
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llr••Utun• bn ~ dW ot "" noll,u "- uae 
"' I mow •~a.a• you cto ao• ,., ue ~ pn .U • .., -

••-' '• "''· lou .. •• .. , tM l••n ef Alllri .. 

•ld1en ~ .Ual1t11h IM!U~ oo•• lalln• for, ... 

MMB1Uoa ...... oalct II nrllf ..... tb.OII ll'YII. I ... 

U h Wiry & l Aatr10U •lclier lJl \11,11 lr•'-•• flPUq 

ferae •~~~a• Aaer1oa laal wer p1a' 1ah .U field. •• up .,. 

,_ iaoHUid prochiGUoa of a ttloa, 111111&1 eqalpa•'· 

w1a\er olotUq, .. 1Mer1q uhriall, Y1tal alclioal . 

.. 1u,ra:••• - Ulll eph, ·-•U•, a1 ft11 • •!UM. 

c 

c 

•• are well aware ••• n1e 0&111 lor aper••• etfor' M 

you pan. .., 1• llan alr-.df uooapl11Md a1raol•• 1a 

war procbaoU•. I• aow na• wll• yoa ud•n•anct na\ 
JOV uor .. ed wort will uor\lll •ll• •r IUMl ••• 'lloaaad• 

of Une, you will perfora tll11 ..., &D4 wa P'•hr a1raole. 

• 
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PrElL lp. 375' 

1944. 
Inforutlon ~aoaiftd up to 10 •·•·• 19th lonaber, 

1. JW.WBI 
QSTEI!!! FRONt. !~encbl after takinc llontbel1ard 17tt. 

continued to advance and reached po nts five mile• eouth Belfort 
and three miles s.w. Delle, North of st. Dia ••veral villaces 
have been taken, u.s. troops have reached pointe two miles N.W. and 
three miles N.E. of IIetz. Small ga1ns made aouth and east of 
llonneren aatride A1x la Chapalle. No fUrther procress acainlt 
strong oppo1ition, 

Second ~rmy started new attack 6 a .m. yesterdaJ 
east or Goilenkirchen and by noon had advanced a aile. In Venlo 
sector our bridgeheads across Canal de Derivation have been 
deepened and two villages captured, An attack westwards by 
German garrison Dunkirk during 17th/18th waa repulsed, 

N. B. 
N.W. 

E.liSDRN fRONt. Russians have made further procreu 
of Budapest, have advanced up to 25 mile• north and 22 ailea 
of Inarl. 

l!!l.IIIIA· lloppinc up operations around Xalemyo con­
t inuing. Our t roops advancing frcm the north are now about 17 
miles from Kalewa, Further north we have orossed the Chindwin 
to the oast of Sittaung , 

2. AIR OPBR&TIONS 

!ESiffi fRONt. 18th. 443 escorted BOIIber COIIIm&nd 
aircraft droppodTI4 tons throuch complete cloud on llunster. 
One bomber missing and two crashed after collision. 374 U. S. 
fight ers (8 missinc ) attacked tour oil storase depots llunich, 
Haneu and Ulm , destroying end damaging oil cleterns. Successful 
attacks made also on two airfields Bavaria• 69 aircraft des­
troyed and 41 damaged on the cround. Rail traffic 1n llunich­
Stuttgart eren attacked and about 400 railway vehicles destroyed 
or damaged , German casual t i es in action 261 21 6, 

345 light and medium bombers (, m1ss1DC) dropped 
596 tons on German positions oast or Alx la Chapalle , 90 
atjlacked Venlo railway bridae and rail centre l .. pen, 2418 
fighters and fichter bombers (26 missinc ) or.rated over the 
battle ar eaa destroying or damaclDC ebout 1 tO railway vehicles , 

18tb/19t.h. 433 Bomber C<wma~ aircraft despatched• 
Oil plant near Dortmund - 309 (l aiasinc)l Wieabeden - 31; 
Hanover 201 Bomber support , etc,, - 73. toil plant complete 
cloud cond tiona. llarkere well placed and well maintained> 
Several larc• explosions reported , includinc three about 20 
m.inutea after attack ended, 

Ml~l:fl!B~e·· 17th. 274 ••• u .. bomber. <1 •iaalDC> 
and 789 lifht a ~~ ~ bombara aDd fichtera (4 aiaalDC) 
ouccesatul 7 attacked railway bride•• northern ItalJ and otha~ 
obJeotivea battle areaa. 

)• WM I'PUUU 

!o 1 •••• 19tll. llallt ~oob' .... ntf. 
CualtlM ao tar reported• I I!IU .. t 49 ~. 

Regraded Unclassified



~~ ,/, ... -~· 
~ ,- :-., 
--,y· """' "'<• -i.~ ~ 

IV II Ulot PMU.t Ud cn--t If ~~rl1-4. .. -
a4111'UM telteo Tbl llde Cllat WSM, ID tM ftal lt),•f, ,_, 

eM1J811, II tbe llde Usat II Ia tben Wfti ..... 

tllbtlac at tbe ucl - tbe 11c1e wUb tbe ltMM ... 

tile aplrtt to endure tile loac aad terrible ol"dMl. 

!'be PreHDt nr lllpOael 1 te U.t DO lUI .... 

ror DO aoc1era UWT oaa fllbt •I tbout t1lll n,pport at 

bae • Y1Gtol7 pea 1HYI tablJ to tbe II de ...... -

eDc1 nua, Ia aacl out of attora, ltiOk lM&'Mt ID4 
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our eneat .. beltne4 that tbe c~~Monotel wn 

10ft u4 decadent. TbaJ belten4 tbat w n. bad 

ltnd our 1tn1 tn tnedoa would not IIU.Iter tbe 

aelt-dtactpltne or the touahDela to lttok out tbl 

long, hard &r1nd unt11 the end. The7 beltned tllat 

ao..wben along the Une •• would tltnch ud falter, 

9 

that n would arow ttncl ud 11aoun tn our ltrtde, tbl' 

n would heattate to pay the total colt ot total YtOtoJ7. 

well, theJ •11oaloulate4. 'l'be7 han tounct out troa 

the AMrtcu1 theJ Mt tn rrance and on lATta, uct at a 

acon ot other brtqeheada, that then 11 nothtaa etu.r 

ctecadent or 10ft about 1.11. But perh&pa tb11 lt111 01111 

to tbe bope tllat w Wbo han bleD lett l&fe at ..._ wtll 

be lullld tnto OOJIPllfeDOJ ID4 wtll qut t our ,_., blten 

W haYI OOIIPllted tt. It 10, tbeJ In WI'OBI Ibn' tlaU, 
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I have ~en talking lately about our Job at 

home wttb one or the great archttecta or our Y1otor1el 

overseas - the Chter or s tarr or the untted States 

Army, General George c. Marshall. Before each or our 

great war Bond campatgne, I have gone to General 

U&rahall and asked htm to tell me something ot the 

(_ needs or our fighting rorcea to gatn the obJeCtives 

immediately ahead - to tell me, 1n other words, what 

t he men at the front expected or ua here at hOae. 

(_ 

10 
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It has always given me reassurance and inaptrattoD 

to talk with him - reassurance because I have co.e a.., 

with e fresh certainty that those who have to bMr the 

real brunt or thts terri ble conflict will do all that we 

expect or them - and more ; insp1rat1on because I have co .. 

away w1 th a clearer understanding or the v1 tal part our 

own etrorts play tn the tremendous Job that they are 

doing. 

;:... n at I am gotng to tell you al'out the curreDt 

needs or our armed forces is not baaed on any amateur 

or armchair strategy. It comes directly !rom General 

llarahall h11118elt. He has authort ze<1 me to report 1 t to 

you. 

Regraded Unclassified



c 

( 

c 

- & -

There hae been a f undamental change 1n the nature 

of the war, both tn Europe anc1 1n the Paclt1c. A 7Hr 

or two ago we were e.ttack1Di the en8111,Y only on the 

periphery ot hte farthermost advance. Each t1me •• 

attacked, we had a etngle, l1m1tec1 obJective. Today, 

tn the east and In the west, we are clostn& tn on 

t he enemy's homel and . There 1s no l1m1tec1 obJecttve 

now. The obJective ts total vtctory. 

In Europe , we have emb&rkec1 upon the ftnal pueh. 

It demands a conoentratton of matertala anc1 of ettort 

immeasurably greater t han any we have yet brought to bear. 

The nearer we drtve t owarc1 the en~·· heart, the 

toetl1er the war beco .. a. 
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It recautree, 111 ttl pre1a11t pbala, I\ID8 &Del t:IIID, 

tnacu act brtdpe &Del ptpella• act ratlniM ta 

QUUtl tlel tar be;roll4 ~~~~ oallect tor 111 put 

otteaetne. The lalt barrlp, tbat fearful toraadO 

ot ht&b ax.ploetva• whtoh wlll knock, flret 01~, 

and thea Japan, out of the war, wtll aua our PNY10U 

ax.peadlture of ... uutttoa .... trtvtal. 

13 

we baTe •oved toto poet ttoa tor our f1Dal thnaat:a 

thro\llh a ur1e1 ot ehort, lharp blon. Tbe lalt drive 

1D 'l'WlUta, tor axupll, took 011)T 18 u,a. 'fl.l'aa .. 

oaptured ta 10 ctqa, XW.Jallta 111 e, au.. ta thrM .. .a, 

the Ill&lld Of 81C1)T 1D a little OYer a _,Dtbo 
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But tho n.r baa now .. ulod don to a .utaliiM, 

coattaaoua attack. ADd .utalned, ooatl11110a8 at..at Ia 

coat}7 ta I'U)plloa. ror n -..t DOW blut tbe o• a od 

ot boa•tlJ tortlttod poa1t1ona to Wblch ho cllDCI WI~ 

tho touactouanoaa ot c1oapatr. 

Let • tlluatrato tho dtttoronoo tor 70a 1D toni 

ot tho woapoaa and IND1t1ou and oqut~at cou-d bJ' 

aenoral ltaonbonr 1D tbo throe oeapatpa thl"'Qib ntob 

bo bla loc1 our troo.,. H brllllantlJ aac1 10 no .. ••hll7 -

tM Wbolo ot tho !'Wl111an battle laatod 81 clap 

and coat ee •rtara· It took !8 clap to onrna 111117 

nero .. lcat •7 •rtara. Jilt ta a •111&10 •nth on 

tho ao.-a troat • aponcled no lou thaD 700 •rtan• 
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Page 8, 4th line from bottom word •much•. Eliminate 

everything else on 

"In the case 

page. 0 . J . 
~;<ljal I .,.-.(,.. 

of 155 millimeter;, shells , we · fired 

15 

during June 76,000 rounds at the German linea . In September 

we fired about 500,000 of these same shells - - again over 

s ix times as many as in June and almost as many as in the 

two preceding months combined. " 

Top of page 9, eliminate first paragraph and say: 

"In the campaign on the Western Front more than 750 

million pounds of ammunition have been expended. This 

was at the average rate of four to five thousand pounds a 

minute , every minute - - 24 hours a day. ~ the recent 

intense fighting around Aachen , the rate of expenditure 

was of course many, many times greater than this average." 
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A atngle month or combat on the OerMD torder 

destroyed 2400 or our trucks and Jeeps - two and 

one-hal! times t he rate o! lose 1n the other two oa.patsaa. 

As we hem the enemy 1n, we naturally shoot 110re 

heavy 8JIIIIun1 t1on . Last June , our 106 m1ll1Mter 

howi tzers hurled a quarter o! a million high explos1Ye 

shells at t he Germans . In September, Juat three montha 
( 

later, t hey ! ired a m1111on and a halt rounds - alx 

times aa much. 

- a greeter t otal uriag the precedtna 

combined. 
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In the Aachen sector alon n two weeks last month, 

our artillerymen tired shells troa their 

105 millimeter howit • This is at the rate ot 

900 big, hi gh-ex ostve shells an hour - one ever.y 

t our seconds day and night, tor two weeks. 

Now, remember this: Aachen 1s Just a sample. 

A hundred ot her Aachens 11e spread along the tront 

from the North Sea to Switzerland. we have encountered 

the same thing at Uetz . we shall have to encounter 

and overcome tt at every waypotnt on the long road t o 

Berlin and Tokyo. There are no abort cute to victor.y 

and no bargain prices tor the purchase ot it. 

Regraded Unclassified
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EYer atnce our troops landed tn Non~&nd7 oa 

the atxth ot JUne we have been able to aupp1J ~ 

only through the battered, inadequate port ot 

Cherbourg and by the use ot tloattng barbori on tbe 

Norman beaches. Thte bottleneck hal prevented tbe 

lh'ltted States Army trom deployt ng 1ta tull atreqtb -.••u••• 
(_ the enemy. It ts this tactor, and no other, whtch haa 

been reeponetble t or the pauae tn our advance tnto 
aermany. we have had t o watt unttl tanka and guns and 
muntttone could be put ashore and moved up to our troat 
ltnee. 
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BUt wtth the help ot our Alltea the handicap wtll 

eoon be overcome. When the great port ot Antwerp co•• 

tnto operation, the tonnage ot materiel shipped to 

American torcea 1n Europe is expected to double . It 

ia expected to be twice as great aa tt has been durtna 

october ot this year . 

And in the Pacific, the supplies moving to 

General VcArthur must be halt again as great aa thoae 

he received at the beginning ot the year. The NayY, 

too, muat be given greatly increased quantittea ot lhipa 

and planes end ahella t or tts ttnal obl1teratton ot the 

Japanese tleet. 
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These are the needs or the men on the t1r1111 

linea. The nearer we come t o vtctory, the creater 

these needs wtll be. And the more QUiCkly we meet tne., 

the more QUickly can vtctory be echteved . 

I know t hat Americana need no appeal to meet 

t hese needs beyond s s tmple knowledge or the racta. 

The way tor each o! us here at home to meet them 

ts through unceasing devotion to hts Job and throuah the 

purchase or war Bonds t o the ltmtt ot hta tnd1vtdual 

abtl1ty. The Stxt b war Loan otters to eve17 Alllrtcan 

an opportunt ty to play hts part tn the great 

Offens1Ve8 now be1Dg launched &&&1Dit the eDemT o 
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There have been MD7 demanc18 made o! you tn 

the three l ong years that we have been at war. You ba•e 

I 
reet all or them faithfully and generously. I! you are 

tired now or !eel t hat you have done your u~st, then 

think tor a moment or the men in battle. Think ot the 

men who come out ot the foxholes drained o! their 

lest physical resource•, cold and grimed and hungry, 

their nerves pulled taut to the breaking point by the 

• .. 
i ncessant whine or bullets end the shattering roar 

ot unseen hlgh-explostve shells. And think or their 

response when they are asked t o go into the !1r1ng 

llne again - to !lnd tnstde themselves new aourcea 

ot courage and o! strength and ot endurance. 
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One 1nd11pensable source of ap1r1t to these men 

1s the knowledge t hat we at home are.backtng them up 

w1th all we have - wttb nothing less than tbe tulleat 

consecration of our wealth and strength. Th1s il our 

endurance teet as well as t heirs. Our response to 

the Stxth ler Loan drive will be the vindication to 

these men of their faith tn us. 
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A single month of combat on the German border 

destroyed 2400 ot our trucks and jeeps - two and 

one-halt times the rate of loss in the other two campaigns . 

As we hem the enemy in, we naturally shoot more 

heavy ammunition. Last June, our 105 millimeter 

howitzers hurled a quarter ot a million high explosive 

shells at the Germans . I n September, just three months 

later, they t ired a mill ion and a halt rounds - six -
times as much . ~ltf! 1:55 mHH:meter eMrJet'l ~l'1Af!i 

September tlung more tftan 130, aaa h 1g ah~_s at ~ 
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every 

t eke . 

Now, remember this: Aachen is just a sample . 

A hundred other Aachens lie spread along the front 

!rom the North Sea t o Switzerland . We have encountered 

the same thing at Metz . We shall have to encounter 

and overcome 1t at every waypoint on the long road to 

Berlin and Tokyo . There are no short cuts to victory 

and no bar gain prices !or the purchase o! it . 
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~ Reading copy of ~ecretary's speech 
in New York opening Sixth ~ar Loan Drive 
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• war 1s the greatest and grimmest ot human 

endurance tests . The stde that wins , 1n the t1nal 

analysts , 1s the side that 1s 1n there worldng and 

t1ght1ng at the end - -the stde with the stamina and 

the sp1r1t to endure the long and terrible ordeal . 

The present war imposes its test no less upon 

civilians than upon the men 1n the armed services. 

For no modern army can tight without tull support at - -
home . Victory goes inevitably to the stde whose men 

and women , 1n and out ot unitorm, stick longest and 

most unwaveringly to the performance ot their jobs . 
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Our enemies believed that the democracies were 

sort and decadent . Th.ey believed that we who had 

lived our lives in freedom would not muster the 

sel!-discipline or the toughness to stick out the 

long, hard grind until the end. They believed that 

somewhere along the line we would !linch and !alter, 

that we would grow tired and slacken in our stride, that 

we would hesitate to pay the total cost ot total victory. 

Well, they miscalculated. They have found out !rom 

the Americans they met in France and on Leyte, and at a 

• 
score ot other bridgeheads, that there i s nothing either 

decadent or so!t about us. But perhaps they still cling 

to the hope that we who have been lett sate at home will 

be lulled into complacency and will quit our job be!ore 

C: we have completed it. I! so, they are wrong about this, 
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I have been talking lately about our job at 

home with one or the great architects or our victories 

overseas - the Chief or Starr or the United States 

Army, General George c . Marshall . Before each of our 

great war Bond campaigns , I have gone to General 

Marshall and asked him to tell me something or the 

needs or our fighting forces to gain the objectives 

immediately ahead - to tell me , 1n other words, what 

the men at the front expected or us here at home . 

30 
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It has always given me reassurance and inspiration 

to talk with him - reassurance because I have come away 

with a fresh certainty that those who have to bear the 

real brunt o! this terrible conflict will do all that we 

expect o! them - and more; inspiration because I have come 

away with a clearer understanding o! the vital part our 

own e!!orts play in the tremendous job that they are 

doing . IJ.,-
What I am going to tell you about the current 

needs o! our armed forces is not based on any amateur 

or armchair strategy . It comes directly !rom General 

Marshall himself . He has authorized me to report it to 

you . 
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There has been a fundamental change in the nature 

of the war, both in Europe and in the Pacific . A year 

or two ago we were attacking the enemy only on the 

periphery of his farthermost advance . Each time we 

attacked, we had a single , limited objective . Today, 

in the east and in the west , we are closing in on 

the enemy ' s homeland . There is no limited objective 

now . The objective is total victory . 

In Europe , we have embarked upon the final push . 

It demands a concentration of materials and of effort 

32 

immeasurably greater t han any we have yet brought t o bear . 

The nearer we drive toward the enemy's heart , the 

costlier the war becomes . 
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It requires , in its present phase, guns and tanks, 

trucks and bridges and pipelines and railroads in 

quantities tar beyond anything called tor in past 

offensives. The last barrage, that !earful tornado 

ot high explosives which will knock, !1rst Germany , 

and then Japan, out of the war, will make our previous 

expenditure of ammunition seem t rivial . 

33 

We have moved into position !or our final thrusts 

through a series of short , sharp blows·. The last drive 

in Tunisia, tor example , took only 18 days . Tarawa was 

captured,in 10 days , Kwajalein in 8 , Guam in three weeks , 

the Island of Sicily in a little over a month . 
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But the war has now settled down to a sustained, 

continuous attack . And sustained, continuous attack is 

costly in supplies . For we must now blast the enemy out 

o! heavily fortified positions to which he c11ngs with 

the tenaciousness o! despair . 

Let me illustrate the difference tor you in terms 

ot the weapons and munitions and equipment consumed by 

General Eisenhower in the three campaigns through which 

be has led our troops so brilliantly and so successfully --
Tunisia, Sicily and the Battle !or Germany . 

The whole ot the Tunisian battle lasted 96 days 

and cost 88 mortars . rt took 38 days to overrun Sicily 

where we lost 47 mortars . But 1n a single month on 

the German front we expended no less than 700 mortars. jy 
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A s1ngle month of co.b&t on the Oel'Mn border deatro;red 

2400 of our trucks a nd j eeps - two and one-halt times the rate or loss 

in the ot her two c ampaigns . 

As v e hem the enemy in, v e natural.l7 shoot aore heavy 

aiiiiiUllition. last June, o'ur 105 1111l.l1111eter howitzers hurled a quarter of 

a million high ex plosive ehells at the Germans • In September, juet three ... ,. 
months late r , they fired a million and a halt round~tillles as much. 

In the case of l.55 m1ll.1111eter high ex plosive shells, ve f ired 

during June, 76,000 rounds at the German Lines . In September, v e f ired 

about 500,000 of these same shells -- again over six tilles as many as -
in June , ~•~a~d~~?~~·~···~rn~:•r~···~•un~t~~~•~*-~.~•-PP•••••a•··~·~=••~jtt-=~ti&a=~~~•t''•a--~1. 

i . 
' ; 
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In the campaign on the Western tront, mora than 750,000,000 

a11111unition have been expended. 'fhia vas at the average rate 

to 5,000 pounds a minute, evar7 lllinute. -- 24 houra a da7. 

In the recent intense tight1ng arolllld Aachen, the rate ot 

expenditure vas, or course, m&n'J', m&ll7 timall gr~ater than this average. 

at Me • Ve 

on the ong 

short cuts t victor7 and no 

ll have 

~II 
II .I ,, 
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Ever since our troops landed in Normandy on 

the sixth or June we have been able to supply them 

only through the battered, inadequate port o! 

Cherbourg and by the use or floating harbors on the 

Norman beaches. This bottleneck has prevented the 

UDited States A.rmy !rom deploying its !ull strength against -
c the enemy . It is this !actor, and no other, which has - -

been responsible !or the pause in our advance into 

Germany . We have had to wa1 t until tanks and guns and 

munitions could be put ashore and moved up to our !ront 

lines. 
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But with the help ot our Allies the handicap will 

soon be overcome. When the great port ot A,ntwerp comes 

into operation , the tonnage ot materiel shipped to 

American forces in Europe is exPected to double . It 

is expected to be twice as great as it has been during 

October ot this year. 3/~ 

c And in the Pacific , the suppli es moving to 

General McArthur must be halt again as great as those 

he received at the beginning ot the year. The Navy, 

too , must be given greatly increased quantities ot ships 

and planes and shells tor its final obliterat~on ot the 

Japanese tleet . 
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These are the needs of t he men on t he !1r1ng 

lines . The nearer we come to victory , the greater 

t hese needs will be. And the more quickly we meet them, 

the more quickly can victory be achieved. -
I know t hat Americans need no appeal to meet 

these needs beyond a simple knowledge of the !acts . 

The way for each of us here at home to meet them 

is through unceasing devot ion to his job and through the 

purchase of war Bonds to the l imi t of his individual 

ability. The Sixth war Loan offers to every American 

an opportunity to play his part in the great 

offensives now being launched against the enemy. 
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There have been many demands made ot you in 

the three long years that we have been at war . You have 

met all ot them faithfully and generously . It you are 

tired now or !eel that you have done your utmost, then 

think tor a moment ot the men in battle. Think ot the 

men who come out ot the foxholes drained ot their 

~ last physical resources , cold and grimed and hungry, 

their nerves pulled taut to the breaking point by the 

incessant whine ot bullets and the shattering roar 

ot unseen high-explosive shells. And think ot their 

response when they are asked to go into the tiring 

line again - to find inside themselves new sources 

ot courage and ot strength and ot endurance . 
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One indispensable source ot splrlt to these men 

"""' 1s the knowledge that we at home are backing them up 

with all we have -with nothing less than the tullest 

consecration ot our wealth and strength. Thi s 1s our 

41 

--- - -- - -
endurance test as well as t heirs . Our response to -
the Sixth war Loan drive will be the vindicati on to 

these men ot their faith in us . 
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u .a. TRBABtJR r ~J.R ftlllft 
lWt n Hb!ICE ali!IIITT!B FOR JIBW Tal It 
1270 Sixth A.enue, Hew York 20, R, Y, 

Circle 6 - 4300 

FOR RELEI.SEs TUESDJ,Y, NOVD.IBER 21 

.ADDRESS OF FREDERICK W. GEHLE, 
STJ>. TE CI!URI>IJJI, WAR FnWICE COIOilTTEE FOR NE1f 10RK 
J. T CQI.OOlRCE /.111> DIDIIS1'RY DIVISION DOOTER, 
WJ.LOORF-ASTORlA, NOVE!.lBBR 20, 1944 

Mr. Chairmen, Ur , Secretory, Honored Guests , Lo~iea end Gentlamens 

42 

From the distinguished speakers who ~~v~ preoeded me you have heord 

Whet an important plece tho Sixth Wo r Locn hoe in tho financing of Am&ric• ' • 

pert in \1orld Wer 11, Following these gentlomon , I find it hord to know what 

to soy ond how to soy it, 

Aa o mottor of foot, tho signltioonce of ol1 t het tha Sixth Wor Loon 

means has been on tho hoerte end minds of my osaooiotea for • long timo• 

fhere are three 1'und6lllentel periods in 11 oocpeijg> such aa the Sixth lfcr 

Loon Drive, 

Thoro ia t firat1 tho quote period, 

Theu~the period of orgonizotion to mo~t the quote , 

And 1oatly, thoro ie the period of finol results , 

Secretary Horganthou haa en eblo oaaiatont in Kr , Tod Ge~le, Who ia 

Notionel Director or the Wor Finonoe progrcm, No OM hold a Kr . Gemble in 

higher esteem than I do, but <-t one or our moetinga in \Yoshington thot pre-

coded this Loen I b~oked ewoy from him when he opprooohed •~ end ao i d to me, 

"I have o pleeeont surprise tor you, I hove · i n my pocket a piece ot popcr 
• 

on whioh ia Hew Yorkta quoto tor the Sixth Wor LoQn, ' It 1e eo low thvt nen 
(1110re) 
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I wee eurprieed ~en it woe 1'1«Ur•d out,• euoneatly,• he aaid, •z oould ~ 

hnvo given you v more j uet quoto it you woro ~own brother,• 

Woll , otter houre of pondering ?ver tho poper he go"7'tl mo, I oonoludcd 

thot, to orrive ot tho figur e he hod written, llr, Gcmble 111111t heve •~opted 

•n oxtrcordioery formul o, Aa I ocw it, he nuet heve taken ell ot tho 48 

atetea of the Uni on, e1i~neted 9, end aaaignod t o tho r omoini ng S9 atctc1 

el l thot they oould reoe~nobly r r.i se in the Sixth Wor Loco, Ho must then he~· 

plooed the result on t•m ident iool pioooa of pcpor, giving ono ot thom to I!Wl o 

Not, mind you , by mi atoke,,,ha nuet hove htd i t iu his mind thot New York 

ehould dupliocte the quote of those 39 ott t ea, with Aloaok1 Boweii end Porto 

Rioo thrown in t or good meoaure , 

Well , tho truth ia thet New York 6tct o hoa e r,r ect r esponsibility in tho 

<:J Sixth Wcr Loon, Ita quoto is $4, 226, 0001 000 1 whioh r eproaenta 3~ ot the 

notional gool , In foot , it is olmost prooi~oly thot of C~lifornio , Illinoi s , 

Wraaochusetta, Pennaylvvnie end Ohio oonbinod, end these fivo Stotea oro tho 

•runners-up• to tho Ebpiro Strte, 

J,d<'ing thie f/cr Loco t o the t-w:o whi ch heve pr eoed it this ye•r, No'! York 

Steto in this eingl o twe l ve months of 1944 -- 11' "" cohievo our Sixth Tit r 

Loon goal -- will hnve odoonved to the g~ vern~nt thro:- ugh Wor Lo~na, over end 

ebove tcx pc~nta, tho gigenti o eun of $15,ooo,ooo,ooo. 

This proapeoti w achievement prenonta aomo interesting oompuisona, The 
diroJ•t 

finonci£1 recorda ot the Civil \lor show tMt oe of April 1, l8661 tbo tct~l/ 

coat of thet wtr , f or t ho Union end the Ccotcderaoy together, woe 

U, 7501 0001 000, In other wor d a, thv oo at or prooerving the Uni on ond ab~liol.·· 

ing alevery 1111a only a little mor e thon the Nuw York Stote quot a of t he 

0 Sixth ¥for Loan, for which wo ho'VC the next 27 drya t o eohi ove. 

(lllOr o) 
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We tolk about the Spanioh-Americon War 01 hninc aorlotd the ner .:eDOe 

ot tho United Stotea oo o wo~ld powe;, Yet tho coot of thot ~r woo ohor t of 

t 2, ooo, ooo, ooo, leu then tho quot e or llonhOtten Ialcnd nlona in this present 

Lotn by l f billiono, 

hs for World 'lfnr I, the compLriaono ere upecinlly interesting, The r e 

wo e not c nction in the world thot called on its people in thct ~ in 

omounts equol to the t l5, ooo, ooo, ooo which New York Stote wil l aubooribo , if 

oll goe~ w~ll , in thia single roor , Not Eng1~nd, not Germony, not Fronco, 

not RuseiG, Not cvun the United Stotos , Tho tW? Liberty Lo ons of 1917 

for which nony or uo her e worked, yielded tho United Stotes o totnl of 

t7;650, ooo, ooo, The tno Liberty Loons or l918 yielded t ll , l?O, ooo, ooo, !11 

tour of tho•e Loens together dro., from tho llmoricon people only 26 per cent 

more than \'II! of New York Stoto by curaolvoa ora subscribing thio yoor , 

These figur es ore signifiannt of tho enormous accle of tho proaont wrr, 

of tho enor~nua demonda on our fintnoos to aupport it to the utmost, So, 

44 

ea th6 fomoua wor correspond?nt Ernie Pylo acye, -aorc ia Your Wor , " In tcrr~ 

ot wcr finonaing, cain rll other t erms, Nmer ico hoe indeed como ot DGOo 

The apcokcra beforo me hove shown their ft>ith in O\~ capccity t o meet 

the t oek th~t io before ua , They f~ol with mo th't before tho Sixth Wo r Loon 

Dri ve i a over, wo ahnll hsv<> ochi owd tho gool caeil!'led to ua , 'lly own oon­

viction iB boaod on mony eloJtJCota, oll of wl\ioh merge thonnaelvua into one 

ele~nt, no~ly, New York' s datcrminotioo thct it will meet the notion' • dor.:n~ 

tor wor , wl\otev&r thot demend 'lflDY be, 

If orgcnicotion ond hnr d ...,rk mcon r eaul ta , you oon hun f9 i th thut w" 

aholl suoceod • 

(mor e) 
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Tone ot thou .. ndo ot our workera heft elreocjy be~n their job, O..r 

Po)'Toll Sovlnga Divlaion 11 orgonhod to reooh ewry seloried 'IIOrli»r. Thr} 

membora of our Blue Stor Brigodo, including the solicitors Who ero orgo ni&od 

in our Community Sole$ octiv1t1oa, hcYO atorted on thei r rounds, so thrt nn 

city dwollor wil l foi l to b~ opP.ooohod, Our worker s i n ogrioul t urcl Qom­

munitieo, right through to tho meil oorriora~ oro orgcni~ed eo thet no t rrmor 

oholl be overloqkedo The boys ond girls of our citi es, the Boy &oouts, Girl 

Scouts, C~mpfire Girls , members of Yo r ious youth orgrni~etions,,, all ore 

oenYOeaing their orcce, In our eohoolo, thouo&nds of boye end eirla or o 

orgtnhod into bond selling t ermt , 

All of these ootivltios oro, for you hero tonight, o definite ohollonge, 

Tho m~jority of our bond aole.men o~nnot opprooch the tot»ls thct you onn 

oohieve, Thoy for the moat pert will eoll E Bonds , thd oo-eolled "Poopl o' s 

Bonds," whloh' are in denominotinnD of $25, $50, $100, $500 ond $1, 000, which 

no lndlviduol oen buy in excoos of t6, 000 in o single yac r , 

Thoir ohollonge to you ie in tho epirit with which they ho?O upprotehod 

their taek, They or o following tho injunction of our leto GoYernor, bol u96d 

Alfred E, Smith, whose admonition rlwaye woe thct the woy to rGkn eoloo ~• 

to "r;ot out end pound the side wolko, • 

Tho euooeos of this Lotn muet bu assured by you, our Commeroo ond 

Induetry end our Bonking and Investmont l ooders. You will oeoul'O the sub­

scriptions of oorporotions end buoinesa firms, ond the profeeeione, You will 

aecuro the eubaeriptions or so,•int:e bonlee , insurcnoe oo~cnios, rnd orgc>n• 

hot1one wllere large suma ore ovoiloblo , lfe l ook t o you to eeour o tho l orgc 

' . eubeoript iono. So, pleinly, you ocnnot afford t o let your interott toll 

below thllt or the men, """'en, boys •1'11 r;i rh who ere sool<in& the $26 ond tho 
t lOO aubooriptiono, (moro) 
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Hove no miegi vingsJ the money for th1a Loon is ovoilobl o, le.er bof~re 

hoe Americe boon so buay, ac prospcroua, According to r oporda oompilod in 

Woahingt cn, our grcss notionel income in thia final qucrter of 194~ will 

bo cpproJC.imrtoly t 52, 000, 000, 000, Out of thia , Lftcr ~very deduction, thoro 

will be 0 }rrgo porcontoge Ovt'iltblc f~r invoatment o 

One or tho 1ntoreat1ng sidelights r f tho present yaor Ma been tho wny 

i n which our poopl e 1 1 s ovings, ~ver end obovo W•r Loon aubaoriptinne, hnvo 

inoraesed, Tho mutu r l eovings bonks in New York Stete ore inor n•eing their 

deposi ts on en •vorogo or ~75,000,000 c month, Checki ng accounts in nur 

oommereiol bcnka r ru incr easing, end t ho inonuo or ~r business entvrprises 

provide o wide I!Wrket f<'r the Sixth \To r Loon, 

Yes, t he mnno y is ovo1lobl e , 

But ... ,we h~vo r coehod ' ' dongor t'lua tin.o in th" wor , Cortoin friends hove 

to l d ., thnt this Sixth Ylor Loon drive wou ld be tho mn'st difficult 'lf ell .,., 

t hot the public nind hrd awung c~~y from tho bc t tlefields,,.hod l oot intorost 

in the tight ••• ~nd thot o l orge peroontego ~f ~ur peo ple were nocupied with 

o consuming desire to reet her their noots i n tho poet - wcr pori ~d, 

Tr ue, wo are tired o~ t he wer ,,,wo wont t n too it ended,,,it moy bo thrt 

in this strong desire oomo or ua sre inolinod t~ let up o bit . 

This i s o period in wcr which 1a more impnrtont than ell nther times , Up 

to now, the wor to ua hts boen evor ythint;. !low with the peooe loo!Oing, own 

though fnr d111;ont, thore ia e tendency to turn our gue """Y fr<- ll tho f ir,ht 

end toward r eoonvoraion . 

(moro) 
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Buwore of this , It ia r rought with treoteat per il, I t we l ot down 

now it simply mecoa thot the pecoe we hope tor will elip fUrther Pod turt~er 

owey, 

Our teak et hcmo ia ideoticcl with the teak or our tightio& forooe - ­

to work eod. 100rk end work, 

And so, os we ber,in this third compoigo of 1944 in behelf or tho greet­

oat peace of ell, •ur ~crts ore t i lled with pride in bmerioe ,, ,with oon• 

tidenco in our poople, , ,with convicti?n thrt wo will do the job, ea aurel~ 

oe our boys, w1 th our u uct J.llios , e.re clooing in on Berlin on the &at, 

end Tokyo on tho Woat, 

' 
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u.s. ftii,.81JIIT mPAJl~ 
WI.R J'IJJJICI CCIIIIT!II lOll liiW 10U 
1270 81xth A'ft11\le1 II'"" Y, rlt 20, 11. Y. 
Circle 6-4800 

FOR RBLE/.SBt 'IUESDA Y, NOVEIIBER 21 

.IIDDRESB BY "W.TER 8 , OIJ'JIORD, PRESIDEIIT, 
./lliERJCj,}l T.EI.EPIIOIIE J.ND TELBGRJJ'II COMPJJIY, 

Jt.T 1fJ.R FIN1\NOE OOIII.!ITTBE:18 
OOI.!IIERCE J.Nll lNOOS'mY DIVISION DINNER 

OPENING SIXTH \fi.R LOJJI J,T '.'IJILOORF-J.STORIJ. lllTEL 
lllNDAY, NOVEWIER 20, 1844 

Tllnight "" ere ineugur&tlng tho Sixth 17or Loan, At the ol, ao ot tho 

euooo•etul Fifth Wor LoGn eorly lost •~r, thoro ~• hope thct, betcr o ~ur next 

i/er Ltlan, tho -.or in Elur~pe would how been onr, J.lth~ugh such hoa not p~vocl 

t ? be tho ooae, ~ur pr~greaa ainoo tho Fifth rror Loon hca been extro?rclinory, 

In teet, with eooh auooeaaive War Loon, tho wor hea shown cletinite one! tovoroble 

progreaa, It is o remorkoble rooorcl th£t ovory Amerioen con be proud ot --

thore hove been no mojo~ aetbooka one! tho moroh continues f ?rworcl t n ultimate 

victory. 

At the time ~r Peorl Horb?r, n~w ol~st three yeora ego, Russia ' a 

book "' to tho well, The Germcns were et tho gotoa " t l!osonw, Leningrocl woe 

boaiegecl, In the Crimeo, Sevaetopn l woe unclor attock. Stolingrod woa yet t o 

come oa the o~nticlent Nczia oimecl t~r tho Nocr Boat, The Ooraan pr ose ohict 

glooteclt •For oll militery pur~aea, ~viet Ruaaio is clnne with, The Britiah 

clroom or c two-tr~nt wcr is cleod. · 

In N~rth J~rica fighting &9oaewed ooroaa the desert, The British woro 

in Tobruk, h~lcling toat, but their novel litoline through the Kec!itorronoon wca 

dangeroualy threatened by oir one! aeo nttcok. 

In tho J.tlentio the U-boota wore leorn.ing the wolt-pcolt t oohnique nnd 

the •inkins• aountecl, 

(110re) 
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In the For Eoet the Jape were deyelopin~ tho~r plene ~r a1tobl i ehmcnt 

or o now nrdor in East bola, President R""aovolt poronnolly cppeclod t" Hiro­

hito to o~id oontliot -- end the onswer ho got woe Pear l Hsrbor , 

b yeor later, in December, 1942, wo ha<l our Fir st \ft' r L'lan, By then, 

the initiative h•d poseod to the United Noti~na, Our Ameriocn Fnrooa wore 

ewoepin~ coross N.,rth Atrioc while Britiah desert troops pushe:l Rommel t~mre 

hie Tunisien trap, Tho Germcn high tide ho~ broken cgeinst the Ruseiun vKll 
, 

at Stolingrcr., In tho Southweot Peoifio, Oucr.oloenol wns now firmly in our 

honda end Gonerol UcoJxthur•e men were stcrtin& the fight f or Now Ouinec, 

Only fnur m oths l oter , in J.pril , 1943, ot tho time ot our Soeend 

Wor Loon, Ameriocn end· British Forces hod mo~o enntoct in Southern Tunisia end 

the end of the J.trieon oompoign wts in eight . In Russin the groat aummer often­

, C:: 1ive was gathering momentum onrl plcoo-nomoa such r.s Bmolensk, Kharkov tnd Bel-

gorod begon ogo.in to oppoor in tho diopotehoe, The Jepa on J.ttu ond Khko were 

being bombed by our flyere , J.ncdecn b' mbe wore felling nn J ope ct Roboul , 

Yunde, rrewok, Yilne Boy ond e ther South Poeifio objectives. 

Ancthor tour ar>nths later, in SeptQiber, we h£d our Third \Tor ~en, 

Sicily wcs in Allied honda ond aur invoaion of Itoly woe un~arwoy. Our lovp-

t'r~g ewoop up the n~rthorn oooat of New Ouinoo put us before Lee end SolnmDue, 

"Bloody Tern.,..• ond our 1nvoai'>n cf the Gilbert blends we s otill two 111'\ntho 

owey, The Ruaaieno oont1nuod ~ roll book tho Oormcns. Dny end night, Allied 

b"mbors wera plestoring Germon inC:uotry rnd O~lliD.In1ortiona, 

In Jenuor y, 1944, two yecro rfter Peorl Hnrb?r , ot the time ot tho 

Fourth War Loon, GenOI'Ol Dioenhower, in the \leditorreneon, hod just boon nonw•' 

Commender-in- Chi ef for the Eur opean assault which woe being modo reo~y. Tl~ 

Ruaeiene or oesed tho old Polieh bor der, Generol UGobrthur landed et Cope 

Olouoeater end ~owe on New Br itain. 
(ftlr o) 
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Just loat spring, in June, ot tho time or tho Firth War L9on, Rome 

roll t o Gonorol Mork Olork'a Fifth brmy onrl , oa if ct o aignol, D-Doy oome 

ot loat ond ~llied invoaion Forcoa poured ocroaa the Engliah Channel into 

Fronoe. Seipon woa stormed on~ won. thrcotoning the inner line or Japon'o 

~otonae . Our B-29 auporf?rtreaaee bombed induatriel cities ~r Jopon. 

T<>night, oa wo atort the Sixth \Tor Loon, OeMllllny 1e ~rnored . He r 

Balkan empire hoa crumpled. The nusaiona hovo cruahod the invodora ond flung 

thom book ecrosa their bnrdera. Fronco ia liborotorl. Greece ia troe onco 

more ond Allied might ia p<>iaed ot tho Oermon frontier for o knock-out bl?w. 
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In tho Pcoifio wo htvo returned to ~A Philippines. Tho Joponeso 

cuter ring or ialcn~ rlofonaos lie for behind us. JJiood or o the moin ->bjeotivos, 

A long, herd, bloody busineaa is in front of ua , t o be d?ne, 

This is o thrilling roonrd of progroaa but the wor ia not yet wnn. 

Our mon end W?mon ' n tho fighting fr'>nta will keop ~n t n the end whothor it be 

nocr ot hand or for ott end a~ will we horo ot h~me . Our five ITer Loons wero 

ovoraubaoribed by aome thirty per cent. Lot ua keep up with the gOI'd reo' rd 

with this, the Sixth \lor Loon. 

We who ere hers tonight hove gre~t roaponaibilitioa t or the auooess 

or this Sixth :Tor Loon. \'lo oro well ':lr gonito<l for tho j <>b but auoooaa r equires 

more then orgon1totion1 it roquirea c!etorminction, 'will, onthuaioa111 end herd 

work. I c~nfidontly l ook forward t o o jrb woll done. No on& knows h~w many 

more \ lor Loona we moy neod before finol vict~ry 1a oura -- but c~mo whot moy, 

wo , hero ot home, muat end will c~ntinue to do our fUll port in helping our 

Foroea on tho fighting fronts to continue their morch tc complete victory. 
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c U.'l ;-~ Dl:PAJITM!:JI'r 
I7AR :il~O:: OOl<laT'r.O I'OP. lOT tolll 
1270 Sixth ATI'nue, 11ew l'orlt 20, N. l'. 

Circle 6-lt300 

::O!.U!XS Ol' I RVIUG S. OLDS, CIL'•Z:i\)I.All Ol' liOAliD 

11/?0/12)1 

OF DIL"'CTO!IS, UUI'l':::O s .:.T::S S'l':!:L OO:&POBA!l'IO!l, 
AT Dltr.<t:a OF 'l'E:::: OOltl~cm AliD IIIDUS'l'RY DIVlSIOI! 
OF 'l'E:l SI ~ ruA LOfJl DFJ V:: AT 'l'IU: iiAI.DOlil'-.AS'l'O!\L\ 

RO'l'EL, llOVZI:B:l~ 20, 1944. 

Businessmen throUGhout the nation - I om convinced - appreciate 

the realities of thie wnr i n te1~a of the enormous eacrificea of human 

lifo end property. :9-J.t that h not enouc;h. :ilueineaa must aloo be cog-

nl:zent cf ita o= reepo:1aib1lltiea . 

.t.ocricrn induat ry - both ~ecent end 1111rkorn - hp.e boo:1 cloeoly 

( concerned nith tho homo-front conduct of t ho 11ar. 'l'o it hM fp.J.lon tho 

tnsk of providing munitions and fighti na oqui~rnont for our •r~od forcoe 

on many fronts. Ae a r oprcecntativo of buainoaa, I may bo pormittod 

to scy that Amorican bueincae CI\JI l:c proud ot a production job \tOll dono. 

t1o muat bo roa11ete, how.>vcr, p.nd r coog;nho that ll8l'l,Y t l:int;a aro 

yot to coco. Tho end of tho wnr in :Uropo io yet to como. 'l'ho ti~ 

fi&ht to libornto Jnpnn ' a st olon omp1ro nnd to conquer that tronchoroue 

foo is yet to come. Lot no en~ scy thrt tho war hno olrcndy boon won, 

:V~n after victory, thoro will bo dc~biliZAtion ~d all that involvol 

i n the 'f1DJ' of ooata nnd probl~ms. 'l'ho lo ne<Xl.- f'or day of' victory ca.-ulet 

bo bout;ht with 1:10noy, On the other hnnd, ,. victcri<'us wnr onnnot bo 

fC'ueJlt without mcnoy. 

(rnero) 

51 

Regraded Unclassified



• - 2 - l 2Jl 

Co!:ll!lerce nnd I nduatry cnn r.dd to n.n aJ.ref.I4T oxieting ch~t.ptor of out­

at:>.nding aorvico to tho nntion b;y aupporting thh Sixth W..r Lonn Drho 

ovor. more oxtonaivol;y thllll hna boon true in tho post, Tho l!ow York 

Commerce rnd I nduetry Divioion rnieod ono billion, ei ght hundred mil l i on 

dollt\rs for tho Fifth linr Loan. lluainoae eoncorne in thh diatrict mat 

do oqunlly na woU or bettor thia tbo. To roMh auch n gol'l, all c: ua 
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i n commerce nnd i ndustry muet tnko 'nn nctivc i ntor oat i n thi s drive. Wo 

J:IUOt oxo:rt our oncrgioe nnd influonco totmrd tho lnrgcet poaai blo purchnaca 

of b~nde b;y eorpcrl\ticna, fires "nd buainoee oxocutivoe. lfo must Jmko tho 

Sixth lir.r Lcrn Drive tho first crdo r of businooe duri ng thooo ~oil'lll: t l'lont;y­

novon ~·· 17o must 1\id nn4 coeporat o vith tho Tr onslll')' Dopnrtccnt r.nd tho 

C Co=orco 1\nd I nduat:ry Divhion in 1m117. 1'17rJ' in order to inau.ro tho f'ul.l 

aucceaa of this c(llllJl{lign, I f uo ac net , I 1\m confident of tho eventUAl roault. 

A a Admiral King nnd Ooccrnl Dieonhoi'IOr h~t.vo )X'intod out m thin tho 

poet fow dayo, tho futuro conduct of tho l'lnr depends i n lnrgo mcnsuro upon 

tho fl\vcrnbl o outc~mo cf this drivo. lfou i s tho timo for cvor;yr>no nt heco 

tc bP.ck ~ tho high courl'.go nnd gront nccocpl1elu:>onts •f our oon nt tho 

fr~nt by providing tho !undo t r onnblo thom t~ hnvo whl\t tho;y nocd t c 

bring nb~ut n apocdy nnd c•cploto victcr,, 
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U ,1, 'n!JII,IURT DIPAldWUl 
WIJl I'IIIIJICB CCIDIITTD FOR NIW mti 
12'10 Sixth Jl.onue, New York 20, li,T, 

Cirolo 6- 4300 

FOR RELEhSBa TUES!lhY, IIOVWBER 21 

ADDRESS OF UOST REV, FRJJICIS J, SPELIJWI, JI.RCHBISHOP OF 

NE\f YORK, J:t OPENING DINNER, COIOlERCB & INDUSTRY DIVISION, 

\tz.R FDL. IICE OOWI'l'!EE, , ,T w..LDORP..J.STORIJ., IIOVUIBER 20, 1944, 

7a00 P. M. 

c~ 
Wo oro hor e tonight to serw ~ur country, Tho u••'oe osked of us 1e 

...t::--e<. 

53 

allll!ll in comporieon to the wobtibubien doa>nded of others. For ot thie •ery 

moment mony Amerioons ore offering ~nd giving their lives, We oro asked for 

the loon·or our money. They pay the price of freedom in precious blood , , We 

ore oaked to lend thot which now wo do not nood, tn provide food, clothing 

( ond oquipnent for them, so t~t they rMJy r;oin victory for ua ond thus aoft 

not only our possession, but olso our lives, 

?rho inoac~peble c.ocluoion of this c?mporison ia oruohing. Ours ia the 

amolloat contribution rn J.morioon oon mokc , We oro caked for the temporary 

uso of' our t omporo 1 possessions ond in return w<: oro to recdw moro than wo 

lond, J<nd ot the stmo t ime '1'18 pay o debt to the men ond women in our ormod 

forces, e debt of gratitude both t o the dood end the living, o debt to 

re -born L~rioo cod t o hmerioona yot unborn, 

It gratitude ond goneroaity do not prompt us to invest in the gowrnmoot 

ot t hO United Stotea M J.merio11- tho only orgooh otioo of mDn I a molting thot 

..All 
presorvea voluo in our poaaeaaions- then aelfishnoao itself sh?uld impel us 

j\ 

to do so, Amerioens enjoy numberless troedome, but included ocong them thoro 

must bo no freedom to bo disloyal to J~rioo, In our country• a service ~11 

( must be loyal ond unitad. llo ahould ho'O'e thet unity thot h domonatrcted on 

every bottletront whero J\meriovna oro atrhing, auftering t>od suprol!lllly 
(1110ro) 
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aaorificing in dotenee of tho aoorod libert1ea that.ohor aoteriae end 

aymbolizo Amori oc, 

For despite differences or color, raoo ond bel ief, doapito ~ricncoa 

in ciroumatonoos ot birth, positi nn or earthly possession•, doapite 

di versity in thcu~ta on~ opinions, thoro ia unity ~=~ng our milit~ry 

t oroos, r unity in objective, eff ort end cat ion thct is oxemplory ond 

efteotivo. Tha e~r-longtheninc list ot oe~uolties is mute but ol oquont 

testimony of ell tho typos of blood thtt hcvo boon tusod end trcnstusod 

into United J~rioo . This unity of our boyo in aecritico shoul~ be en 

i napir otion to us 't home to cmulot e them, o~l to unite ouraelvoa with -
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the111 in the SUPP?rt ot our country, Our ....,. oro entitled to the ,_,et end 

tho best thot -..o can give thom1 end cnythl.ng has then the moat end the 

beat v:ill l engthen t ho wor ond cost moro H vos , 

U~et Americana , espociol l y those with loved ones in the crmftd aer~oea, 

are understanding, potri otio and dovoted, Thoy wish to give e-rer ything 
S• 

poasibl o t o tho wo r effort thct victory liJI)y oo~ soon, thct ponoo with 
I' 

justi ce rncy follow ond thot our boys mcy bo returned to their h~llll a, 

Somo J~rioono , however , ore thought less ond crrcl oss, ond t o their 

intell i gence end ooncoi onoo I m:•ke oppocl , Wo J,muricons hrve n choice ot 

how to opend our monoy. Wo w;.y invest it wicoly ond genGroualy cr ,,., mDy 

sporu! it wll4n md oelfishly; ond in tbeeo alternatives wo holp or hurt our 
......._ 

boys, we help or hurt ourselves , we help -: r hurt our country, Our ..,.. went 

to co111e book to c lond of orP'rtunity on1 coourity, Like ourselves they 

wont Amorio t tQ be c pooootul o~untry ond c country ct peooo, progressive 

ana prosperous. But i f hoodlessly ond r ookloealy we spend end squonde: 

whet we shoul d sovo ond invest in .Amerioo, we ere not helping our boye, 
(moro) 
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ouraelwa o r our oou.etry. 

War not onl y oxpoeu our aol~iora to rhb ot l ito aftd liabJ it 

e~sea all of ua to tho oocn1mio denser of inflotio n thr~ugh tho oeay 

tlcw o t .aney, cad the eplr itucl denser ot prctl igoc:y in extrovegont in­

dulgencea. Thie wo~ ia o ohcl l ense to ue oe o tree pe?ple to ie.eat treely 

6od wiaoly. ·.1o ere oalcec\ to occw:aal ete cur apending powr in nr boeda to 

seve end to be obl8 tn shore with <>ur boys o post-wcr pr osperi ty in the 

world of t oP>rrow0 

itith 'lllhot spirit ah:>ul d ""' meet this ohollengo1 We otnn.>t Net it with 

t ho spirit ct cur soldier a , f'>r os Genor c l Huebener, tho CciiiODnding Generel 

of tho Firat Divis i on of tho Firat km-y etid to 110, "ni nety- nine percent 

of my lllOD no her oes . • Nor ceo our contr i buticn be modo with the sub-

limit:y ct socrifice c.ilingl:y per scnal i •e b:y c soldier with whom I attempted 

to S)npa thize in the loss of hie leg. It hos been M¥ aoercd pri vilege end 

hecrt- socrring experience to hovo mot end tolked with thouaenda ot our 

wou.n<'.cd, mcngled men. J.nd it 1a o hc:ya ctltticul t to know what to soy to the 

wounded despi te t hei r colmnos s1 choer fulneas ond C<>uroge. This port i oulor 

soldier woo lying ben~oth the protecting shodow of t he wing ot o plene 

.cf-~- · 

niting ..... OV1ICULt1on to o hospitol. \'ihet he soid hes b"en soid botore end 

" 
wUl bo s• id ogein but this CWln aeid i t to mo , net boesttully1 nct b r noly1 

but colmly end aottly, " Father , I did not l oae myles; I geve it.• My 

thoughts t l oshod beck tn home, to his hos:>e, to ewry .bmor ioan home , with 

the hope end pr~ycr tbtt ell might roolho how deorly others lv'w poid to 

preaerw our country; ond hew pr ecious theroto re 1a ou r her itogo. 

(1110re ) 
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Lot us not rnDko o mookery or their 1!\Qrtyrdc>m• For thoy who hon pai d 

t ho coats or Wlll' in blood, itt brok~n bodies , brolaln homee; broken u .... 
end bleated hopoa dosorvo ell thot <11 of ue oon do ond givo

0 

j Deer G~d, gr~nt uo in this grcn hour to ooo 
""y • The volue beyond vclue in our gifts, 

)C T~ help our notionl s ond our brothorta nood, 

,J To 11teloss gold tronetuiing ·lifo iteolr. 
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CRAIIMEAT LOUIS 

NEW ORLEANS CUMBO 

ROMI" STUff"ED TUR!lt:Y 

CAl'£ COO CRANIJERIUt:S 

MARSHMALLOW SWEET POTATOES 

SMOTHERED NEW PEAS 

fROZEN SOUFFU ALASKA 

PE"!Tf FOURS 

DEMITASSE 

Program 

"SU•r-SpGngled Benner" 

MISS NADIN~ CONNOR 

CHAPlAIN JOSHUA L. GOLOIIERC 
Ll. COmdr" U.S.N.a . 

Optninc Address 

MR. WILLIAM £.COTTER 
l){rutor Commertt and lndu)lry Oh'*-• 

Acldr...u by 
HON. HENRY MORGENTHAU 

Stcn:Ucry of thC' Tmuury 

MR. WALTER S. CIF."ORO 
Ch:alrm:.n .r\dVIIIIJf')' CUttunlllcc Cutmu~-n.c 11nd 

lndu!ury Olvl..-kl41 

MR. IRVING S. OLDS 
Chainu"n or the Hoard U. s .. Steel Corpuntl~n 

MR. LEON ··RASER 
t•rak~nl fil'tl N1tional lbnlc: ol New \'oe·t 

MR. FREDERICK W. C£HL£ 
(.lu.imu:n War Flnante Cotnmht« for New York 

MOST R EVEREND FRANCIS J. SPELLMAN. D.D. 
ArcbbQhop of Nnt York 

"'M7 Cou•try 'Tu of Th«" 

AUDIENCE 

Ber~edietion 

CHAPLAIN PERRY H. SMIT H 
C.a1Haln. U.S.A. 

Exit Marth 

or,fJttilt 

MR. HARRY GILBERT 
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UNITED STATES or AMERICA 

C) 2~ PERCENT TREASURY BONDS OF 1N6-71 
Dated and bearlna Inter.& from December 1, 1844 Dae March 15, 18'71 

REDEEMABLE AT THE OPTION OF THE UNITED STATES AT PAR AND ACCRUED 
INTEREST ON AND AF'l'BR MARCH 15, 19M 

.... ••• •a...a. ....... 

Inw.t ,e;tallle lllarda u ... a.,._ .... u 

TREASURY DEPARTMENT, 
OmCII OP T1111 SIDcii:TAn', 

Wulli~tqtcm, N011embt1r ~,19,U. 
I. OFFERING OF BONDS 

1. The Seeretary of the Treaaury, purauant to the authority of the Second Llbert,y Bond Act, aa 
amended, invite& aubecriptiona, at par and accrued intereat, trom the people of the United Stet. for bonde of the United Statea, designs ted 2~ percent Treaaury Bonde of 1966-'11. The amount of the 
olfering b not speeilleally limited. 

2. Theee bonde will not be available for aubaeription, for their own account, by eunmerc1a1 
banks, which are defined for thb purpose u banks aoceptioa demand depoaita, except u followa: a commercial bank holdioa aavioaa deposita or i11uioa time certificate& of deposit (u each ia defined 
in Regulation Q of the Board of Govornora of the Federal Reserve System) may aubecribe to the 
bonds pffered hereunder, to the 2 percent Treasury Bonde of 1962-04 offered simultaneously here-
with under Treasury Department Circular No. 756, and to Series F-1944 and Seriea G-1944 United States Savinp Bonds, under Treasury Department Circular No. 654, Second Rev!aion, u amended

1 but the amount of such aubacriptiona shall not exceed, in the anrepte, 10 pe~;eent of the combinea 
amount of time certiflcatea of depoait (but only those iaaued in the namea of lndlviduala, and of cor­
porations, asaociationa and other organlzatlona not operated for profit), and of aavinp depoclta. u shown on the bank's booka aa of the dale of tl\e most ncent call statement reqnlred by the superyia. 
ioa authoritiea prior to the date of subeeriptlon for such bonde, or $500,000, whichever ia leu, except 
that the aggrepte amount of Series F and Seriea G Savinp Bonde (Seriea 1.944) held by such bank 
may not exceed the annual limitation of '100,000 (iaaue price) • 

. ( J ll. DESCRII'TION OF BONDS 
1. The bonde will be dated December 1, 1944, and will bear intereat from thet date at the rate of 2~ percent per annum, payable on a semiannual buia on Karch 15 and September liS in each year 

until the princioal amount becomes payable. They will mature March 15, 1971, but may be redeemed 
at the option ol the United Stetea on and after March 15, 19M, in whole or in part, at par and accrued 
interest, on any Interest day or days. on 4 months' notlee of redemption livm In aueh manner u the 
Secretary of the Treaaury ahall prescribe. ln case of partial redemption the bonds to be redeemed will be determined by such method u may be preecribed by the Secretary of the Treaaury. From 
the date of redemption designated in any such notice, interest on the bonde called for redemption 
shall cease. 

2. The ineomo derived from the bonds ahall be subject to all Federal taxe;a, now or hereafter 
imposed. The bonds shall be subject to estate, Inheritance, lift or other excise tax~1 whether Fed­eral or State, but ahall be exempt from all taxation now or hereafter impoeed on tne Crincipal or 
intereat then!Of by any State, or any of the poaaeaeiona of the United State., or by any oca1 tax1na authority. 

3. The bonde will be acceptable to aec:ure deposita of public moneys. They will not be entitled to any privilege of con vera ion. . 
4. Bearer bonds with intereat coupons attached, and bonda retriatered u to principal and inter­

ea~ will be iuued in denominationa of ,500, fl,OOO, $5.000, '10,000, fiOO,OOO and f1,000,000. Pro­
viaton will be made fot the interchange of bonds of dilferent denominatlona and of coupon and rea· iatered bonde, and for the transfer of re~rlstered bonda1 under rulea and J'C8'Uiatlona prescribed by 
the Secretary of the Treasury. Except as provided In Section I of thla circular, theee bonde may 
not, before December 1, 1964, be tranaferred to or be held by commercial banks, which are deftned 
fo.r thia purpose aa banka accepting demand deposita; however, the bonde may be pledpd u collat. 
aral for loans, includin~r Joana by commercial banks, but any auch bank acquirina' audl bonda before 
December 1, 1964, because of the failure of lOch Joana to be peld atmabarlty will be required tod»­
poae of them in the same manner u they dllpoee of other a..ta not eJllible to be ownededb[ babanb. 

5. Any bonds iuued hereunder which upon the death of the owner collltltute part o hia eatata, 
will be redeemed at the option of the duly constituted repreaentatlv• of the <i-aeed owner's eatate. at par and accrued lntereat to date of payment,• PI"'11id.ttd: • 

(o) that the bonde were aetualll' owned by the d~ent at the time of hla death; and 
(b) that the Secretary of the Trtuury be authoriHd to apply the entire p.._.u of 

redemption to the J)IIIDient of Federal eatata tua 
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Rerfatered boocla aubmltted for rtdtmptloa h8l"'WWder muat be ~~ to "'l'be S. at&J7 crl the Treaaury tor redemption, the proce.la to be p&ld to the ol lntenal Lu • a& 
----------- ----foreredltoa Feclenl .tate tu. dDe ,._.tat~~ Q of " Owina to the periodic cblu ol tile ti'Uifw booka and the Impossibility of et.opplng payment of Interest t.o the ~tered owner tfurlaa the cloeed period, registered bonds rceclved after the cloainf ol the books for payment during auch cloeed pe:iod will be paid only at par with a deduction o Interest !rom the date of payment t.o the next mtereet payment date;• bonds received during the cloeed perlod~or ent at a date after tile booka reopen will be paid at par plus acerued lntereet from the of the boob to the c1at. of payment. In either caae checka for the lull six months' interest ue on the lalt day ot the cloeed period will be forwarded t.o the owner in due course. All bonda aubmitted must be acoompanied bJ Form PD 1782,' properly completed, aimed and sworn to, and by a certiftcate of the appointment ot tho pereonal repreaentstlvea, under Mal of the court. dated not more than six montha prior to the submission of the bonds, which shall ehow that at the date thereof the a ppointment waa still in force and effect. Upon j)ayment of the bonds appropriate memorandum receipt will be forwarded to the repreaentstivee, which will be followed In due course by formal receipt from the Collector of Internal Revenue. 

6. Except aa provided in the prceedlnr paragraphs, the bonds will be subject t.o the pneral reg­ulations of the TreMury Department, now or hereafter preecrlbed, governing United States bond&. 
UL SUBSCRIPTION AND ALLOTalltNT 

1. Subscriptions will be received at the Federal Reeerve Banks and Branches and at the Treas­ury Department, Wa.sbingt.on. It is requested that there be no tradin$' in the securities allotted her&o undor and no purchases ofauch aecuritlea other than on dircet subacrlption until after December 16, 1944. Banking Institutions generally may submit aubeeriptions for account of customers, but only the Federal Reserve Banka and the Treaaury Department are authorized to act 81 ofllelal agencies. Others than bankintt lnatitutiona will not be permitted to enter subscriptions except for their own account. SubscriptiOns must be accompanied by payment In full !or the amount of bonds applied f or . 2. The Secretary of the Treaa11ry reserves the right to reject any subscription, in whole or In part, t.o allot leas than the amount of bonds applied for, and to close the booka 81 to any or allaubecrip­lions at any time without notice; and any action he may take in these respects shall be f\nal. Subject to lheae reservations. and to the limitations on commercial bank subscriptions prescribed In Section I of this circular, all subscriptions will be allotted in fu.ll. Allotment notices will be sent out .Promptly O upon allotment. . 
IV. PAYMENT 

1. Payment at par and acerued Interest, if any, for bonds allotted hereunder must be made on or before December 1, 1944 or on tater allotment; ~. llowever, that bonds allotted to life Insurance companies, t.o aavlnga lnatitutions, and t.o States, municipalities, politi~ subdivisions and similar public corporations, and agenciea ~ereof, may be paid for, in whole or in part, at par and accrued interest, at any time or times, with payment to be completed not later than February.~, 1945. One day's accrued intereat is $0.069 per $1,000. Any qualified depositary will be pennittea to make payment by credit for bonds allotted to it tor itaelf and Its customers up to any amount tor which it shall be qualilied In excess of exiating deposits, when 10 notified by the Federal Reserve Bank of ita District. 
V. OBNERAL PROVISIONS 

I. As fiscal agents of the United States, Federa l Reserve Banka are authorized and requested to receive subscriptions, to make allotments on the basis and up t.o the amounts Indicated by the Secretary of the Treasury to the Federal Reserve Banks of the re.pective Districts. to Issue allot­ment notices, to receive payment for bonds allotted, to make delivery of bonde on full-paid aubeerip­tiona allotte~ and they may Issue Interim rceeipts pending delivery of the definitive bonds. 2. The ;:secretary of the Treasury may at any time, or from time to time, prelleribe supplemental or amendatory rulea and regulations governing the offering, which will be communicated promptly to the Federal Reserve Banke. 

HENRY MORGENTHAU,~. Jr. 
St!<lret4f'71 of tM nee~~Vf'71. 

1 A• dM\ la.Jf,,_r'• Jatend .. .,.. .... tor ...dl ftll Wt.,_, •...W I~ ol U.. Mbal ·--.t ...,_ la die llall ~· J'w a ,._._...,.. 1NU'\ ., .. ~~ ,....., -··b *'"' "' ........ ., ... Mbal ..... of 6l;n t. ... ...,,...... ---, ,... u...fer ._._are .... r... ~ 11 • ..,.. U. _. ,,..A ...... II .. ...._... Jl c..a .... .......... ) la ... ,...., •c..t- ol r- PD lTD_..,. .. .._. ... C... -.r ........_. ._..... . .... ... rr- * ~ 0.. ..... ,.. .......... D. 0. 
. . ......... lit ...... ..,.. ..... 
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92 
UNITED STATES OF AMERICA 

2 PERCENT TREASURY BONDS OF IIIIi~ 
Dated and bearing lntereat from Deeember 1, 1944 DueDecember15, 1954 
REDEEMABI..E AT THE OPTION OF THE UNITED STATES AT PAR AND ACCIIUIID fNTBR.IST ON AND 

AFTBII DJIICQ 1 D 15, 1161 

.... 
...,__, an.&..r H-. TH 

,_. St"ke 
D•n•• • I tta• P•Wk 0.~1 

TREASURY DEPARTKENT, 
OmCB OF Tim StlcUTAIIY, 

Wa.s!Unqtoll, November 10,111-U. 

I. OFFEJUNG OF BONDS 
1. The Secretary of the TreaaUl}', pursuant to the authority of the Second Libert)' Bond Act, u amended, invites su~riptlons, at par and accrued Interest, from the people of the United States for bonds of the United States, designated 2 pen:eot Treasury Bonds of 196Z-64. The amount of the offering is not spec:iflcally limited. 
2. These bonds wilJ not be available for subscription, for their own account, by commercial banks, which are defined for this purpose as banks accepting demand depoeite, except u tollowa: a commercial bank holding savings dei)08its or issuing time certltlcatee of depealt (as eaeh Ia defined In Regulation Q of the Board of Governors of the Federal Reserve System) may subscribe to the bonds offered hereunder, to the 2~ percent TreaaUl}' Bonds of 1966--71 offered aimultanecJbaly ~ with under Treasury Department Circular No. 766, and to Series F-1944 and Series G-1944 United States Savings Bonds, under Treasury Department Circular No. 664, Second Revision, ae amended, but the amount of such subscriptions shall not exceed, in the aggregate, 10 percent of the combined amount of time certificates of deposit (but only those Issued in the names of lndividuala, and of cor­peratloo.s, aasociations and other organiz.atioo.s not operated for profit), and of aavinp deposits, u shown on the bank's books as of the date of the most recent call .Utement required by the aupervi&. ing authorities prior to the date of subscription for such bonds, or $500,000, whichever Ia leu, except that the aggregate amount of Series F and Series G Savings Bonds (Series 1944) held by auch bank may not exceed the annual limitation of $100,000 (lasue price). 

lL DESCRIPTION OP BONDS 
1. The bonds will be dated December 1, 1944, and will bear Interest from that date at the rate of 2 percent per annum, payable on a semiannual basis on Juno 16 and December 16 In each year until the principal amount becomes payable. They will mature December 16, 1964, but may be redeemed at the optlon of the United States on and after December 16, 1962, in whole or in part, at par and accrued Interest, on any interest day or daya. on 4 months' notice of redemption eiven in such manner as the Sej:retary of the Treasury shall prescribe. In case of partial redemption the bonds to be redeemed will be determined by such method as may be prescribed by the Secretary of the TreaaUl}'. From the date of redemption desi&nated in any such notice, interest on the bonds ealled for redemption shall cease. 
2. The income derived from the bonds shall be subject to all Federal taxes, now or hereafter impeaed. Tho bonds shall bo subject to eatete, inheritance, gift or other exciae taxes, whether Fed· era! or State, but shall be exempt from all taxation now or hereafter lmpeaed on the principal or interest thereof by any State, or any of the Jioueealona of the Unlted State., or by &DT local tuina authority. 
8. The bonds will be acceptable to aecure depealta of publle mone;va. Thq w!U not be entitled to any privllegu of converalon. 
4. Bearer bonds with In tenet coupena attached, and bonds realatered u to prindpa1 aacl intend, will be laaued In denominatlona of t60(), ,1 ,000, fiS,OOO, '10,000, '100,000 and ,1,000,000. Prcmaion will be made for the inte.rch&JII'! of hoods of dilrerent denominallou aacl of COU))Oil and ~ 

• 
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boncla, and for the tranafer of reaiatered boada, UDder rulee ud replatl~ ~ 111 tlae s.cr. 
tary of the Trealury. Q 

6. The bonda wiD be aubjeet to tbe ,ener.J replatl011a of tbe Treuur7 ~ IICIW or 
hereafter pre..:ribed, II"OVernina United States boada. 

Ill. SUBSCRIPTION AND ALLOTIIENT 

1. Subaeriptiona will be reeeived at the Federal Re.scrvo Banka and Branchea and at tho Treaa­
u..Y Department, Washington. It is requested tbet thoro be no trading in the eecuritiea allotted !Mr-.. 
under and no purchases of such securities other than on direet subeeription until after o-nber 11, 
1944. Banking institutions generally may submit aubaerlptions for aoeount of cuatomera, but 01117 
~ho Federal Reserve Banks and tbe Treasury Department are authorized to act as olllclal qenclea. 
Others than banking institutions will not be permitted to enter aubaeriptions except for their own 
noeount. Subscriptions must be accompanied by payment in full for tbe amount of bonda applied 
for. 

2. Tho Secretary of the Treasury reserves tbo right to reject any subaeription, In whole or In 
part, to allot leas than tbe amount of bonds applied for, and to close tbe books aa to any or all aub­
acriptlona at any time without notice; and any action he may take in these reapecta aball be final. 
Subject to these reservations, and to the limitations on commercial bank subacriptiona p.-ribed 
in Section I of this circular, all subscriptions will be allotted in full Allotment noticea will be aeot 
out promptly upon allotment. 

IV. PA TIIIENT 

1. Payment at par and acerued int.ereat, iJ any, for bonda allotted hereunder muat be made on 
or before Oocember 1, 1944, or on later allotment; ,-ovi<Ud, h.owenr, that bonda allotted to life 
insurance companies, to savings Institutions, and to States, municipalities, political subdivialons 
and similar public corporations, and agenciea thereof, may be paid for, in whole or in part, at par 
and accrued interest, at any time or times, with payment to be completed not later than February 
28, 1945. One day's a~rued interest is $0.065 per $1,000. Any qualified depositary will be per­
mitted to make payment by credit for bonds allotted to it for itaelf and ita customers up to any Q 
amount for which it shall be qualified in excess of existing deposita, when eo notifted by the Federal 
Reserve Bank of ita District. 

V. GENERAL PROVISIONS 

1. As fljcal agents of the United States, Federal Reserve Banka are authorized and requested to 
receive subaeriptions, to make allotments on the basis and up to tbe amounts indicated by the Secre­
tary ot the Treasury to the Federal Reserve Banka of the respective Diatricta, to issue allotment 
noti!:ea1 to reeeive payment for bonda allotted, to make delivery of bonda on filii· paid aubecriptions 
alloueo, and they may issue interim receipts pending delivery ot the definitive bonds. 

2. The Secretary of the Treasury may at any time, or from time to time, preacribe supplemental 
or amendatory rules and regulations II"OVerning the offering , which wiD be communicated promptly 
to tbe Federal Reeerve Banks. · 

HENRY MORGENTHAU, Jr., 
Secre.tary of the T,._rv. 

0 
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UNITED STATES OF AMERICA 

1 !4 PERCENT TREASURY NOTES OF SERIES C-1N7 

Dated and bt-arlng interest from De«moo 1,1944 Due September 1$, 1N7 

.... 
Dt~•t Clrnlar J(., 711 

............. 
....... , .. hWJ,c.,... 

Intereet ~ Mardi 15 aacl September 15 

TREASURY DEPARTMENT, 

L OPPERING OF NOTES 

0PPICB OP THII $IICIUTAIIY, 
Waahi~tgto.., Novtflllwr tO,tl« • 

1. The Secretary of the Treaiury, pursuant to the authority of the Second Liberty Bond Aet, u 
amended, invitee subscriptions, at par and accrued interut, from the people of the United StatM for 
notes of the United States, designated 1~ percent Treasury Notes of Seriea C-1947. These notes 
will not be available for subscription, for their own account, by commercial banks, which are deftned 
for this purpose as banks accepting demand deposits. The amount of the olferlna- t. not specifically 

limited. 
n. DESCRIPTION OP NOTES 

1. The notes will be dated December 1, 1944, and will bear interest from that date at the rate 
of 1~ percent per annum, payable on a semiannual basta on .March 15 and September 15 in each 

year until the principal amount becomea pll)lable. They wUI mature September 15, 1947, and will 
not be subject to call for redemption prior to maturity. 

2. The income derived from tho notes shall be subJect to all Federal taxes, now or hereaftor 
Imposed. The notes shall be subJect to eatate, inheritance, gift or other exciae taxes, whether Fed· 
eral or State, but shall be exempt from all taxation now or hereafter imposed on the principal or 
interest thereof by any State, or any of the posaessloas of the United States, or by any local taxill&' 
authority. 

s. The notes will be accepted at par during such time and under such rulea and regulationa as 
shall be prescribed or approved by the Secretary of the Treasury in payment of income and proflta 
taxea payable at the maturity of the notes. 

4. The notes will be acceptable to secure deposits of public moneys. 
5. Bearer notes with interest coupons attached will be Issued in denominations of $1,000, $6,000, 

$10,000, $100,000 and $1,000,000. Tho notes will not be lasued in registered form. 
6. The notes will be subject to the general regula tiona of the Treasury Department, now or be..­

after prescribed, a-overning United States notes. 

Ill. SUBSCRJPTION AND ALLOT'IIIENT 

1. Subscriptions will be received at the Federal Reeerve Banks and Branchea and at the Treaa­
ury Department, Washington. It Ia «quested that there be no trading in the aecu.ritiea allotted 
hereunder and no purchases of such securities other than on direct subscription until attar Decem· 
ber 16, 1944. Banking institutions genc.rally may submit aubscriptiona for account of customen, but 
only the Federal Reserve Banks and the Treasury Department are authorised to act as olllcial aa-en· 
cles. Othe111 than bankina- inatitutloas will not be permitted' to enter subscriptiona except tor their 
own account. Sublcriptlo1111 must be accompanied by payment in full for the amount of notea applied 

for. 
2. The Secretary of the Treuury reaervea the right to rajeet any aubscriptiou, In whole or In 

part, to allot 1- than the amount of no!M applied for, and to cioae the boob as-., any or allanblcrl))o 

tloas at any time without notice 1 and any action he may take in theae nepeeta 1111&11 be final. Subject 
to theae reaervatloas, all aubscrlptlona will be allotted In full. Allotment notl- wUI be Hnt out 
promptly upon allotment. 
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1\'. PA 'fiUINT 

1. Payment at Jl&l' and eccrued lntereet, II any, for not. allotted henaadlr malt be ...S. • 0 
or before l)ecember 1, 194., or on later allotmet. One d&T• ICCl"Ued bltar.& .. eo.oea par ,1,000. 
Any qualified depoaltary will be permitted to make pa.vment by credit for note& allotted to ttl cuato­
mere up to any amount for which It shall be qualified In exceea of exiating depoaitl, when ao notuled 
by Ute Federal Reserve Bank of its district. 

V. GENERAL PROVISJON8 

1. Aa 6seaJ agents of the United States, Federal Reaerve Ba.nka are authorlled and request«! 
to receive subscriptions, to make allotments on the basis and up to the amounts indicated by the Sec­
retary of the Treaaury to the Federal Reserve Banks of the respective diatricta, to laue allotment 
notices, to receive payment for notes allotted, to make delivery of notes on full-paid aabecriptiona 
allotted, and they may i11ue interim receipts pending delivery of the definitive notes. 

2. The Secretary of the Treaaury may at any time, or !rom time to time, preeeribe aupplemental 
or amendatory rules and regulationa governing the offering, which will be communicated promptly 
to the Federal Reserve Banks. 

HENRY MORGENTHAU, Jr,. 
Secreto.rv of th6 Trt081ll'!/. 

·0 
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UNITED STATES OF AMERICA 
C % PERCENT TREASURY CERTinCATES OF INDEBTEDNESS OF SERIES B-INS 

Dated and ~ ... lnluesl from De«mber 1, 1944 Due De«mber 1,1945 

TREASURY DEPARTMENT, 
OmCB or 'I'IIE SEc&ETuv, 

W48Aiftqtoft, Ntwrmber tO, 19~. 

J. OFFERING OF CERTrFICATES 

1. The Secrotary of the Treasury, pursuant to the authority of the Second Liberty Bond Act, u 
amended, invites subscriptions, at par and accrued intareat, from the people of the United States for 
certificates of Indebtedness of the United States, dcsiBUated "VB percent Treasury Certificates of 
Indebtedness of Series H-1945. Thoae certificates wiU not be available for subscription, for their 
own account. by commercial banka, which are defined for thla purpose u banka accepting demand 
deposita. The amount of the offering u not specifica)ly limited. 

n. DESCRIPTION OF C.ER11FICATES 

1. The certificates will be dated December 1, 1944, and will bear interest flom that date at the 
rate of 'Vs percent per annum, payable semiannually on June 1 and Decembe.r 1, 1945. They will 
mature t>ecembcr 1, 1945, and will not be subject to call for redemption prior to maturity. 

2. The income derived from the certificates shall be subject to all Federal taxes, now or here­
after imposed. The certificates shall bo subject to estate, inheritance, gift or other excise taxes, 
whether Federal or State, but shall be exempt from all taxation now o.r hereafter imposed on the 
principal or interest thereof by any State, o.r anY of the poaaeuiona of the United States, or by any 
local taxing authority. . 

3. The certificates will be acceptable to secure deposita of public moneys. They will not be 
acceptable in payment of taxes. 

4. Bearer certificates with inten~St coupons attached will be U&ued in denomination& of ,1,000, 
$5,000, '10,0001 

$100,000 and ,1,000,000. The certificates will not be isaued in registered form. 
5. The certiAcates will be subject to the general regulations of the Treuury Department, now 

0 
or hereafter prescribed, governing United States certificates. 

Ul. SUBSCRIPTION AND ALLOTMBNT 

1. Subscriptions will be .-ooeived at the Federal ~rve Banks and Branchcs and at the Treaa­
ury Department, Waahington. It u requested that there be no trading in the aecur itics allotted 
hereunder and no purchases of such soourities other than on direct subscription until after Decem· 
her 16, 1944. Banking institutions generally may submit subscription& for account of customers! 
but only the Federal Reserve Banka and the Treasury Department are authoriud to act as ollicia 
agencies. Others than bankinjl' inatitutiona will not be pennitted to enter aubaeriptiona except for 
their own account. Subscripttona mu.st be accompanied by payment in full for the amount of certif· 
icates applied for. 

2. The Secretary of the TreMury reserves the right to reject any subscription, in whole or in 
part, to allot leas than the amount of certificates applied for, and to close the books M to any o.r ali 
aubscriptiona at any time without notice; and anr. action he may take in these roapecta shall be final. 
Subject to these reservation&, aU subaeriptions wtil be allotted in full. Allotment notices will be sent 
out promptly upon allotment. 

IV. PAnut."'"T 

1. Payment at par and accrued intereat, it any, for certificates allotted hereunder must be made 
on or before December 1, 1944, or on later allotment. One day's accrued intereat u $0.024 per 
$1,000. Any qualified depositary will bo permitted to make payment by credit for certificates allot­
ted to its customers up to any amount for which it shall be qualified in excess of existing deposita, 
when so notified by tho Federal R~.rve Bank of its District. 

V. GENERAL PROVISIONS 

1. Ju fiscal agents of the United Statea, Federal Reserve Banks are authorized and requested to 
receive subscriptions, ta make allotments on the basu and up to the amounts indicated by the Secro­
tary of the Treasury to the Federal R-rve Banks of the reaueetive Diatricta, to U&ue allotment 
notices, to receive payment for certificates allotted, to make delivery of certificate. on full-paid aub­
aeriptiona allotted, and they may U&ue interim receipts pending dell very of the deftnltive certificates. 

2. The Secretary of the Treasury may at any time, or from time to time, pnl8eribe aupplemental 
or amendatory rules and regulatlone governing the offering, which will be communicated promptly 
to the Federal Reserve Bank&. 

HENRY MORGENTHAUL.1r., 
sec,..t4., of 1M n_, . ... __._._ ... __ ....... 
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0.10 PERCENT 1'11BAStJRY NOTBS OJ SERIRS c.u&e 

Dated and bearing lnte,..t from December 1, 19« Dae Ju..,.l, lNI 

....... _ 
...... ., ... ...uco.M 

TREASURY DEPARTMENT, 
·~ ... 

L OFI'EIIING OF NOTES 

OmCE OFTHB SIIOUTAIIY, 
W4811illqtoft, Novemb..-10,111-U. 

1. The Secretary of the Treaaury, pursuant to the authority of the Second Liberty Bond Ac:t, aa 
amended, invites aubaeriptions, at par, from the people of the United Statee for notea of the United 
States, designated 0.90 percent Treasury l'fotes of Seriea C-1946, In exChange for Treaaury Certifi­
cates of Indebtedneaa of Series G-1944, maturing December 1, 1944. The amountoftheotrerina' will 
be limited to the amount of auch maturing certltleates tendered and accepted. 

n. DESCRfP110N OF NOTES 

1. The notes will be dated December 1, 1944, and will bear interest tmm that data at the rate of 
0.90 percent per annum, payable on a aemiannual baaia on luly 1, 1945, and lanuary 1, 1946. They 
will mature January 1, 1946, and will not be aubjeet to call for redemption prior to maturity. 

2. The Income derived from the notes ahall be subject to all Federal taxea, now or henlfter 

C) imposed. The notes shall be subject to eatate, l.nheritancc, gift or other exelae taxa~, whether Fed· 
eral or State, 'but ahall be exempt from all taxation now or hereafter imposed on the principal or 
interest thereof by any State, or any of the poaaeBBiona of the United States, or by any local taxin&' 
authority • 

. S. The notee will be acceptable to aeeure deposita of public moneya. They will not be aeeeptable 
in payment of taxes. 

4. Bearer notee with interest eoupona attached will be laaued in denominatlona of $1',000, f6,000, 
$10,000, $100,000 and $1,000,000. The notes will not be laaued in registered form. 

5. The notes will be aubjeet to the il'!neral regulations of the Treasury Department, now or 
hereafter prescribed, &'<lVerning United States notes. 

m. SUBSCRIPTION .&ND ALihrM&NT 

1. Subaerlptiona will be received at the Federal Reaerve Banlca and Branehea and at the Treaa­
ury Department, Waahlngton. Banking ilutltu\iona generally may submit aubaerlptiona for account 
of customers, but only the Federal Reaerve Banke and the Treaaury Department are authorized to 
act aa official agencies. Others than banking inatitutiona will not be permitted to enter aubaeriptiona 
except for their own account. 

2. The Secretary of the Treasury reaervee the right to reject any aubaerlption, In whole or In 
part, to allot lesa than the amount of notes applied for, and to close the boob aa to any or all aubaerip­
tlona at any time ~thout notice; and any action he may take in theae reapecta shall be tina!. Subject 
to theae reservati all aubaerlptiona will be allotted in full. Allotment notieee will be aent out 
promptly upon allo nt. 

IV. PAYJIB!IT 

1. Payment at par for notee allotted hereunder mut ba made on or before o-ttber 1, 1944, or 
on later allotment, and may be made only In Treasury Certltleatee ot Indebtedn- of Serlea G-19«, 
maturing December 1, 1944, which will be accepted at par, and ahould accompany the aubac:riptlon. 

• J 
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\', 811CDAL PIIOYIIIOIII 

1. Aa fttcal acenta of the United Statal, P'edtral R IIPft Bulb an aat11orW u4 •il4••••• Q 
to receive aublcriptj01>1, to make allotments 011 the bMiaud up to the-ta !M!epted bJ the a.. 
retary of the Truaury to the Federel &.erve Ballb of the nepeetlw Dl8trletl, to line all"bi...t 
notlcee, to receive payment for notetl allotted, to make delivery of note. oo full-paid aut.crlpdou 
allotted, and they may iasue ioterim receipts pending delivery of the definitive noteL 

2. The Secretary of the Treasury may a t &JIY time, or from time to time, pre~Crlbe aupplematal 
or amendatory rulea and regulatioDJI governlna the offering, which will be eommunleatecl ~ptbo 
to the Federal Reaerve Banks. 

II· .. -·-_.,......... tUfM 

HENRY MORGBNTBAU, Jr., 
Secretary of tM Tr-ry. 

0 

( ) 
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UNITED STATFS OF AMERICA 
2H PERCENT TREASURY BONDS OF 1~11 

Dated and bearing lntenet from December 1, 1944 Due Mueh 15,1971 

REDEEHABLB AT T1lB OPTION OF T1lB UNITED STATBS AT FAB AND ACCRu.D INTIUlBST ON AND 
AfTER llARCB U, UN 

.... 
o. .. ..-... Cl-aar w .. tit 

·--

lntenat .,.,able March 15 ud September 15 

ADDITIONAL ISSUE 

TREASURY DEPARTMENT, 
OFFICII OJ' THB SIIICUTARY, 
W48kmgto.., N011ember 10, 19.U. 

I. EXCHANGE OFFERING OF BONDS 

1. The Secretary of the Treasury, pursuant to the authority of the Second Liberty Bond Act, aa 
amended, invitee aubscriptlona, at par with an adjustment of aecrued interest aa of December 15, 
1944, from the people of the Unlted States for bond& of the Unlted States. deaipated 2~ pereent 
Treasury Bonds of 1966-71, in payment of which only Treaau.ry Bonds of 1944-64, called for redemp.. 
tlon on December 15, 1944, mar be tendered. These bond& will not be available for aubeeription, for 
their own account, by oommercial banks, which are dellned for this purpose as banks acceptin& demand 
deposits. The amount of the otferin& under this circular wiU be limited to the amount of Treaaury 
Bond& of 1944-64 tendered in exchange and accepted. 

U. DESCRIPTION OF BONDS 
1. The bonds now offered will be an addition to and will form a part of the series of 2'f.. percent 

Treasury Bonds of 1966-71 i88ued pursuant to Department Circular No. 765, dated November 20, 
1944, wiU be freely interchan&'eable therewith, are identical in all respects therewith, and are 
deserlbed in the followin&' quotation from Department Clreular No. 766: 

" 1. The bonds will be dated December 1, 1944, and wiU bear interest from that date at the 
rate of 2Jh percent per annum, payable on a aemlannual baaia on Mareh 16 and September 15 in 
each year until the principal amount beoomea payable. They wiU mature March 16, 1971, but 
may be redeemed at the option of the Unlted States on and after March 16, 1966, In whole or in 
part, at par and aecrued Interest, on any intereet day or daya, on 4 months' notice of redemption 
given in such manner aa the Secretary of the Treasury. ahall prescribe. 1n caae of partial 
redemption the bond& to be redeemed wiU be determined by auch method as may be prescribed by 
the Secretary of the Treasury. From the date of redemption de<Sipated In any aueh notlee, 
Interest on the bonds called for redemption shall ee&88. 

"2. The income derived from the bonds shall be subject to all Federal taxes, now or here­
after imposed. The bond& shall be subject to estate, Inheritance, gift or other exclae taxes, 
whether Federal or State, but ahall be exempt from all taxation now or hereafter imposed on the 
principal or interest thereof by any State, or any of the posaeasions of the Unlted States, or by 
any local taxin& authority. 

"8. The bond& will be aceeptable to secure deposits of public moneys. They will not be 
entitled to any privilep of conversion. 

"4. Bearer bond& with Interest ooupons attached, and bond& registered aa to principal and 
Interest, wiU be 188ued In denominations of $500, $11000, $6,000, $10,000, $100,000 and $1,000,-
000. ProvWon wiU be made for the interchanp ox boncle of different denomination& and of 
ooupon and registered bonds, and for the transfer of regiatared bonds, under rules and repla.. 
tiona preeeribed by the Secretary of the Treasury. Except 88 provided In Section I of tbJa cir· 
cular, these bond& may .not, before December 1, 1964, be transferred to or be held by oommerelal 
banks, which are d.tlned for tbJa purpose 88 banks ece.ptln• demand dePOalta; ho,.ver, tha 
bond& ma,y be pleclnd 88 oollatsral for Joana, lndudlq Joana by eommen:Jal bulla, but anyauch 
bank acqulriq aueli boDda before D«ember 1, 11641 beciUM of the failure of IGch loana to be 
pilei at mat1;t!ft7_ will be required to cl.l.apoae of them m tha - m1nnw 88 U..y cl.l.apoae of other 
-'& not ell&1bll to be oWned by banka. 
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"5. Any bonda laued hereunder wblch upon the death of the owner oonatltute ~ of hll 

eetate1 will be redeemed at the option of the duly conatltuted repreeentatlvee of tiM lleeriMd • 
owner a estate, at par aud aecrued lntereet to date of payment ;• Provid.«l: 

(a.) that the bonda were actually owned by the decedent at the Ume of hll death; and 

(b) that the Secretary of the Treasury be authoriud to apply the entire proeeeda of 
redemption to the payment of Federal estate taxes. 

Registered bonds submitted for redemption hereunder must be duly assigned to "The Secretary 
of the Treasury for redemption, the proceeds to be paid to the Collector of Internal Revenue 
at _ for eredit on Federal estate taxes due from eetate of 

-- - ----·" Owing to the periodic cloeing of the tranafer books 
and the impossibility of stopping payment of interest to the registered owner during the cloeed 
period, registered bonds received after the closing of the books for payment ·during such cloeed 
~iod will be paid only at par with a deduction of interest from the date of paym.ent to the next 
mterest payment date ;• bonds received durin¥ the closed period for payment at a date after the 
books reopen will be paid at par plus accrued mterest from the reopening of the books to the date 
of payment. In either case checka for the full six months' interest due on the last day of the 
closed period will be forwarded to the owner in due course. All bonds submitted must be ac­
companied by Form PD 1782,• properly oompleted, signed and sworn to, and by a certificate of 
the appointment of the person&l representatives, under se&l of the court, dated not more than 
six months prior to the submission of the bonds, which shall show that at the date thereof the 
appointment was still in force and effect. Upon payment of the bonds appro\)riate memoran­
dum receipt will be forwarded to the representatives, which will be followed tn due oourse by 
form&l receipt from the Collector of lntern&l Revenue. 

"6. Except as provided in the preceding paragraphs, the bonds will be subject to the ~en­
era! regulations of the Treasury Department, now or hereafter prescribed, governing Uruted 
States bonds." 

Ul. SUBSCRIPTION AND ALLOTMENT . 

1. Subscriptions will be received at the Federal Reserve Banks and Branches and at the Treas-
ury Department, Washington. It is requested that there be no trading in the securities allotted • 
hereunder and no acquisition of such securities other than on direct subscription until after Decem-
ber 16, 1944. Banking institutions generally may submit subscriptions for account of customers, 
but only the Federal Reserve Banks and the Treasury Department are authoriud to act as oft!eial 
agencies . . Others than banking institutions will not be permitted to enter subscriptions except for 
their own account. 

2. The Seeretary of the Treasury reserves the ri¥ht to reject any subseription, in whole or in 
part, and to cloee the boola! as to any or &II subscripttons at any time without notice; and any action 
he may take in these respects shall be final. Subject to these reservations, &II subscriptions will be 
allotted in full .. Allotment notices will be sent out promptly upon allotment. 

IV. PAYMENT 

1. Payment at par and accrued interest from December 1, 1944, to December 15, 1944 ($0.966 
per $1,000) for bonds &llotted hereunder must be made or completed on or before December 16,1944, 
or on later allotment. Payment of the principal amount may be made only in Treasury Bonds of 
1944-54ealled for redemption on December 15,1944, which will be accepted at par and should accom­
pany the subscription. In the case of coupon bonds1 payment of accrued interest on the new bonda 
should be made when the subscription is tendereo and in the case of registered bonds, the accrued 
interest will be deducted from the amount of the cheek which will be issued in payment of final inter­
est on the bonds surrendered. Final interest due Decembe.r 15 on bonds surrendered will be paid, in 
the case of coupon bonds, by payment of December 15, 1944 coupons, which should be detached by 
holders before presentation of the bonds, and in the case of registered bonds, by checka drawn in 
accordance with the assignments on the bonds surrendered. 

V. SURRENDER OF CALLED BONDS 

1. Coupon bonds.-Treasury Bonds of 1944-64 in coupon form tendered in payment tor bonds 
offered hereunder should be preaented and surrendered with the subscription to a Federal Reeerve 
Bank or Branch or .to the Treasurer of the United States, Waahington, D. C. Coupons dated June 
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HENRY MORGENTIIAU, Jr., 
S«wetMrof~ ~ • 
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UNITID 8TATIB Of AM'9P1A 

Z PBilCBNT 'I'II.EASURY BONDS OP 1• II • 
Deled ud ~ lnter.t from Deeembe.r 1, 1944 Dueo-hrU,liiW 
REDEEMABLE AT TUB OPI'ION OF TO£ UNIT&D STATES AT PAR AND ACCilUIID IMTIIIUir 011 .&liD 

AFI'IIIl DJI!CM 'CR U. liN 

.... o----· afftlu JrC-. ftt 

ADDmONAL 188UB 

TREASURY DEPARTJIENT, 
OIPIC. OP TID s-AD, 
W~lo!a, NIIWMHr 10, JI.U. 

I. EXCIIANGB OFFIIRDIG OP BONDS 
1. The Seeretary of the Tl'eulll')', punua~~t to the autboril;)' of tbe 8eeoDd Libertr lloDd Ad, aa amended, invitee aubecriptao.a, at par with an ad.iuatment of IICCI'Ued lnttrelt u of D 1 ,,.. 15. 1944, from the people of the United Statea for bonda of the United Stat., c!ee'P''*' 2 ~t Treasury Bonde of 1952-54, in payment of which only TrMeury Bonde of 19U 54, callld for redemption on December 16, 194~ may be tendered. The amount of the otrerina under t.h.il circular will bo limited to tho amount of ncaalll')' Bonde of 1944-64 tendered in .,...hanp &Del -pted. 

U. DflSCIIIl'TION OP BONDS 
1. The bonda now otrered wUI be an addition to and will form a part of tbe -a of 2 pereesat Treasury Bonde of 1952-54 iaaued purauant to Department Circular "No. 761, dated N~ 1!0, 1944, will be freely lntercllanaoable therewith, are identical In all reapecb! therewith, and are 0 deacribed in the followilli" quotation trom Department Circular No. 756: 

"1. Tho bonda will be dated December 1, 1944, and will bear lntereat from that data at tbe rate of 2 percent per annum, payable on a aerniannual bu;. on IUDe 15 and ~her 15 In each year until the principal amount becomea pa,yabJe. They will matan December 16. 111114, but m., be redeemed at the option of the Unlteil Statee on and after ~her 15, 1861, In whole or In part, at par and accrued intereet, on any lntereet d&~r daya, on 4 moatha' DOtlee of redemption !riven in such manner a.a the Sc.cretar; of the uey lhall preecrlbe. In cue of partial redemption the bonda to be redeemed will be dete ned by auch method u m., be prescribed by the Secretary of the Trealury. From the date of redemption deaipated in any auch notice, intereat on the bonda ciJJed for redemption ahall ceaae. 
''2. The Income derived trom the bonde ahaU be aubject to all Federal tueo, now or here­after imPOMd. The bond& lhall be subject to eatate. IDherltance, ,Ut or other aciM tueo, whether Federal or State. but aball be exempt from all taxation now or llelwttar lm-.1 011 the principal or lntereet thereof by any State, or any of the poeaeeaiou ot the United Stat., or )ly an~ local taxing authority, · 
• 3. Tho bonde will be -ptable to aeeure deposita of public moneya. They will DOt be entitled to any prlvU~ of conversion. 
"4. Bearer bonde with lntereat coupou attached, and bonde relriatared u to prlndpel 8Dd interest, will be iaaued in denominatlona of $600, ,1,000, fO,OOO, '10,000, '100,000 &Del ,1,000,000. Provilion will be made fo.r the lnterdwure ot bonda of dltrerent d""""'ln•tl­and ot coupon and registered bonds, and for the trana?er of l'elriatered bonda, under rulea and regulations pl'l!tCrlbed by the Secretary of the Treaalll')'. 
"5. The bonde will be subject to the ~neral regulatlou of the Treuu17 Departmeut, now or hereafter preaeribed, governing United Statea bonda." 

IlL 8l711SCRIPTIO!f AND AU.OTIIKNT 
1. Subecriptio.a will be received at the Federal a-rv. BanJca &Del BriiDchel &Del at tile Treaauey Departmant. Wuhlnlrton. It Ia requeated that theN be no tndJ!IIIn t:le -ntiel allotted hereunder and no acquliltlon ot euch ~tl• other than on diNat lllblarl~ 1llltiJ after o-tlber 18, 1944. Banking lnatltut1011a ,_raJJy mq lllbmlt lllbeert~ tor -t·of CUI~ bat 01117 the Fedlnl R1111 N Bub and file orr..vy J)epuimeDt an::= toed 0 u oftlclalf ti"MM• Otbent.than benkiq lnatl~ wiU DOt be PllmltW to ....,,I' a• except or their own_. 
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2. The Seeretaey of the Treuury rMerv• the right to reJIA AliT aubleriJJUclla. Ia whole or Ia part, and to eloae the bookl u to AliT or all aublcrlptlona at AliT tlml wltbout ~tt:,~,.. AliT Mtiaa he may take In th- r.peda ahall be final. Subject to th- r.enatl-, aU pUG111 will be allotted in filii. Allotment notl- will be aent out promptly upon allotment. 
IV. PAYMENT 

1. Payment at par and accrued interest from December 1, 1944, to December 15, 1944 ($0.77 per $1 .000) for bonds a I. lotted hereunder must be made or completed on or before December 16, 10441 
or on later allotment. Payment of the principal amount may be made only in Treasury Bonde ox 1944-64 called for redemption on December 15, 1944, which will be accepted at par and aboald accompal\y the aubaeription. ln. the caae of coupon bonds, payment of accrued lntereat on the new bonds should be made when the aubaerlption Ia tendered and in the eaae of reaiatered bonda, the accrued interest wlll be deducted from the amount of the check which will be ilaued in ~nt ot final interest on the booda sllrrendered. Final intereat due December 16 on bonda aurrendered will be paid, In the case of coupon bonds, by payment of December 15, 1944 coupons, which should be detached by holders before preaentatlon of the bonda, and In the cue of •eaistered bonda, by cheeks drawn in accordance with the aaaignmenta on the bonds surrendered. 

V. SURRENDER OF CALLED BONOS 
1. Coupon b~.-Treasury Bonds of 1944-M In coupon form tendered in payment for bonds offered hereunder ahould be preaented and aurrendered with the aubacription to a Federal Reaerve Bank or Branch or to the Treas~trer of the United States, Waahinaton, D. C. Coupona dated J110e 16, 1946, and all coupona bearing aubeequent dates, should be attached to such bonds when allneD­dered, and if any such coupons are miulng, the aubec:ription m111t be accompanied by cub payment f!9Ual to the face amount of the missing coupons. The bonds must be delivered at the expenae and r~sk of the holder. Facilities for transportation of bonds by reaiatered mall lnallred may be arranged between incorporated bank& and trust companies and the Federal Reaerve Bank&, and holders may take advantage of such arrangements when available, utilizing such incorporated banka and trust companies as their agenta. 2. Regi$te-rt4 b~.-Treaaury Bends of 1944-64 in reaistered fonn tendered in payment for bonds offered hereunder should be auigned by the re~red payees or aaai,gneea thereof, in accord-

0 

ance with the general regulations of the Trcaaury Department governillfr auianJnenta for tranafer or exchange, in one of the forma hereafter aet forth, and thereafter should be,preaented and aurren­dered with the aubecriptlon to a Federal Reeerve Bank or Branch or to the Treasury Department, Q Division of Loans and Currency, Washington, D. C. The bonds m111t be delive.red at the expense and risk of the holder. If tho new bonds are desired regl4tered In tho aame name aa the bonds surrendered, the aaaignment should be to "The ~of the Treasury for exchange for 2 percent Treasury Bonds of 1952-64"; If the new bonds are desired registered in a11other name, the aasign­ment should be to ''The Secretary of the Treasury for exchalllrC for 2 percent Trea.aury Bonds of 1952-64 In the name of "; if new bonds in coupon form are desired, the auignment should be to "The Secretary of the Treasury for exchange for 2 percent Treaallry Bonds of 1952-64 in coupon fonn to be delivered to . ". 
VI. GENERAL PROVISIONS 

1. AA fiscal ageota of the United States, Federal Reserve Banka arc authorized and requeated to receive aubacriptlons, to make allotments on the basis and up to the amo110ta indicated by the Secretary of the Treasury to the Federal Reserve Banka of the respective Districts, to iaaue allot.. ment notlcea, to receive payment for bonds allotted, to make delivery of bonds on full-paid subec1ip. tions allo~ and they may iasue interim receipta pending delivruoy of the definitive bonds. 2. Tho :>ecretary of the Treas11ry may at any time, or from time to time, pr.crlbeeupplemental or amendatory rules and regulations governing the offering, which will be communicated promptly to the Federal Reserve Banka. 

II, .. -RI • nrf H II!TI I t W,KI ft,.. 

HENRY MORGENTHAU, Jr., 
Seoretctry of tM Treutof11. 

() 
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UNITED STATES OF AMERICA 
l•A PERCENT TREASURY NOTES OF SERIES C-1N7 

Dated and bearing interest from December 1, 1944 Due September 15, 1947 

Intenet ~ Mardi 15 ucl September 15 

ADDITIONAL ISSUE 

TREASURY DEPARTMENT, 
OPPICE OF THB SIICR.BTABY, 
W<Uhingtm., Nbvember !!0,1944. 

I. EXCHANGE OFFERING OF NOTES 
1. The Secrlltary of the TreMury, pursuant to tho authority of the S~nd Liberty Bond Act, 

M amended, invites aubsCJ:iptions, at par with an adjuatment of accrued interest aa of December 161 1944, from the people of the United States for notes of tho United States1 deeirnated 11.4 percent Treasury Notes of Series C-1947, in payment of which only Treuury Bona.s of 1944-64 called for redemption on December 16,1944, may be tendered. Theamountoftheolferineundertbi8cireuJar will be limited to the amount of Treuury Bonds of 1944-64 tendered in exchange and accepted. 
11. DESCRIPTION OF NOTES 

1. The notes now offered will be an addition to and will form a part of the series of llf.t. percent TreMury Notes of Series C-1947 issued pursuant to Department Circular No. 767 dated N"ovember 20, 1944, will bo freely interchangeable therewith, are identical in aU respects therewith, and are described in the following quotation from Department Circular No. 767: 
"1. The notes will be dated December 1, 1944, and will bear interest frllm that date at the rate of 11,4 percent per annum, payable on a semiannual baaia on March 16 and September 15 

in each year until the principal amount becomes payable. TheY will mature September 15, 1947, and will not be subject to call for ref!emption prior to maturity. 
''2. The income derived from the notes shall be subject to all Federal taxes, now or here­

after imposed. The notes shall be subject to estate, inheritance, gift or other excise taxes, 
whether Federal or State, but shall be exempt from all taxation now or hereafter imposed on the principal or interest thereof by any State, or any of the possessions of the United States, or 
by an7. local taxing authority. 

' 8. Tho notes will be accepted at par during such time and under auch rules and regula­
tions as ahall be prescribed or approved by the Secretary of the Treasury In payment of income and profits taxes payable at the maturity of the notes. 

"4. The notes will be acceptable to secure depoeits of public moneys. 
"5. Bearer notes with interest coupons attach.ed will be iaaued in denominations of $1 ,000, $5,000, $10,000, $100,000 and $1,000,000. The notes will not be iaaued in registered form. 
"6. Tho notes will be subject to the general regulations of the Treuury Department, now or hereafter prescribed, governing Unitoo States notes." 

IU. SUBSCRIPTION AND ALLOTMENT 
1. Subacription• will be received at the Federal Roaerve Banks and Branches and at the Treasury Department, Waahin~n. It is requested that there be no tradine in the securities allotted hereunder and no acqwsition of such aeeuritiee other than on direct subeeription until 

after December 16, 1944. Banking Institutions generally may submit subacriptlona for account of euatomera, but only the Federal Reaerve Banks and the Treaaury Department an~ authorized to act aa official ageoeiea. Others than bankine institutions will not be permitted to enter subeeriptio111 except for their own account. . 
2. The Seen!tary of the Treasury reaervea the right to reject any subscription, In whole or In part, and to close tho books as to any or all subscriptions at any time without notice; and any Q action he may tako in these re8peets ahall be 1\nal. Subject to these reaervatfona, all aubeer iptiolll will be allotted In full. Allotment noticoa will be aent out promptly upon allotment. 
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IV. P AnDIHT 

1. Payment at par and accrued lntsreat from December 1, 19«, to Deeember 111, 19« (10.49 
per ,1,000) for nota allotted hereunder ruuat be made or completed on or before December 16, 19«1 0 
or on later allotment. Payment of the prlnclpal amount 11181 be made oniJ In Treaaury Bondi ox 
1944-64 called for redemption on December 111, 1944t which will be accepted at par and ahonld 
accompany the aubeeription. In the case of coupon oonda, payment of accrued Interest on the 
notes ahould be made when the subscription is tendered and in the caae of regiatered bonds, the 
accrued interest will be deducted from tho amount of the cheek which will be issued in payment of 
final interest on the bonds surrendered. Final interest due December 16 on bonds surrendered will 
be paid, in the case of coupon bond&, by payment of December 15, 1944 coupons, which should be 
detached by holders before presentation of the bond&, and in the case of registered bond&, by checka 
drawn in accordance with the aasignments on the bonds. surrendered. 

V. SURRENDER OF CALLED BONDS 

1. COUIPO'TI bonds.-Treasury Bonds of 1944-64 in coupon form tendered in payment for notes 
offered hereunder should be presented and surrendered with the subscription to a Fodera! Reserve 
Bank or Branch or to the Treasurer of the United States, Waahlngton, D. C. Coupons dated June 
16, 1945, and all coupons bearing subsequent dates, should be attached to such bond& when surren­
dered, and if any such coupons are missing, the subscription must be accompartied by cash payment 
equal to the face amount of the missing coupons. ·The bonda must be delivered at the expense and 
risk of the holder. Facilities for transportation of bonds by registered mail insured may be 
arranged between incorporated ban.ks and trust companies and the Federal Reserve Banka, and 
holders may take advantage of such arrangements when available, utilizing such incorporated banka 
and trust companies as their agents. 

2. Registered bonds.-Treasury Bonds of 1944-64 in registered form tendered in payment for 
notes offered hereunder shou.ld be assigned by the registered payees or assignees thereof to "The 
Secretary of the Treaaury for exchange for Treaaury Notes of Series C-1947 to be delivered to 

", in accordance with the general regulations of the Treasury Department 
governing aasignrnents for transfer or exchange, and thereafter should be presented and surren­
dered with the subscription to a Federal Reserve Bank or Branch or to the Treasury Department, 
Division of Loans and Currency, Washington, D. C. The bonds must be delivered at the e>tpense 
and risk of the holder. 

VI. GENERAL PROVISIONS 

1. As fiscal agents of the Urtited States, Federal Reserve Banks are authorized and requested 
to receive subscriptions, to make allotments on the basis and up to the amounts indicated oy the 
Secretary of the Treasury to the Federal Reserve Banks of the respective Districts, to issue allot­
ment notices, to receive paymen~ for notes allotted, to make delivery of notes on full-paid sub­
scriptions allotted, and they may issue interim receipts pending delivery of the definitive notes. 

2. The Secretary of the Treasury may at any time, or from time to time, prescribe supplemental 
or amendatory rules and regulations governing the offering, which will be communicated promptly 
to the Federal Reserve Banks. 

HENRY MORGENTHAU, Jr., 
See>reta'I"JJ of the Treuu'I"JJ. 

0 

0 
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HA,.OLD 8. THOMA8 

t?O VAJIIICK 8TR&n 

NEW YO"K 

NoTember 20th 
1 9 4 4 

Bon. Henry Korgenthau, Jr., 
Tbe Secretary ot the Treaaury, 
Washington, D. c. 
Dear Henry: 

Thanks indeed tor your Yery nice note ot 
November eleventh. I much appreciate 
recei..-ing it. 

1t the results ct the work ot our a1se1on 
oTerseae is to benet1t the aoldiere and 
to help the Treasury and you, I aa happy. 

H.B.Tbomas 

Sinoerely yo ~ 

p 
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llaJoJT VtU h 

Secretar7 Morgentbau 

wo ........ 10, 1"' 

It I eee the Pree1dent '1\teeda:r, I want to take 

v1 th ee a •eeorandua prepared b;r 7011 and Sol Adler 

bringing the Pree1dent up to date on our t1nano1al 

negot1at1on1 v1 th Ctllna. I want to point out the 

otter we eade at Bretton Voode and then the eubeequent 

otter we .. de up to and including October let. It 

eee•• that 1n Me oonYereat1on vlth ~ung. !tunc oonY1noe4 

the Pree14ent that there'• eoaeth1ng 1n wr1t1nc wtUoh 

ea1d that we would pa:r eeparatel:r tor theee a11'f1el41. 

I told th• Pree1dent I'd ne•er eeen an:r suob tbing 1n 

wr1 Ung. '!'he Pree1dent ea1d be would een4 oYer to ae 

the eeeorandua that ~ung lett w1 th tlla. RoweYer, 1n 

the aeant1ee, '1\teeda:r aorn1ng without tall, pleaee be 

prepared, Vh1 te and Sol Adler, to coee 1n v1 tb a 1'1r7 

oondeneed aeaorandua telling the Pree14ent What ••'•• 

done, pointing out the tact that liJo. St1eeon bad allkecl 

ue to do 1t. 'l'banlt :rou. ~ _ 

• 
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THil WHITil HOUall 

WMHINGTON 

Nove~ber 201 1944. 

L!EKORANDU!.I FOR 

101 

THE SECRETARY OF THM TREASURY 

Dr. Kung gave me the enclosed . 

The letter from the Generalissimo 

of last January takes up specifically 

. the ArriJ1 expend! tures but the memo­

randUI!l of January 8 , 1944 does seem 

to make it clear that General 

Marshall said the united States 

would bear the cost of labor and 

material of the Chengtu airdrome 

construction. 

Will you take this up with 

Dr. Kung? 

F'. D. R. 
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November 20, 1944. 

Memorandum 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

I have talked to the following people in the last 
few days about the vacancy in the position of Collector 
of Customs at El Paso , Texas: 

(1) r~vernor Dempsey of New Uexico, who also en­
deavored to reach you on the phone , urged t hat we ex­
pedite t he appointment of Howell Gage of New Mexico . 
He has been recommended by both Senators from New Mexico 
and approved by the Democratic National Committee. 

(2) Senator Connally of Texas , who is of the opinion 
that you have promised him that t he appointment would go 
to Texas . I have made no such promise to him, but at 
your request called him up prior to the pre- election ad­
journment and asked if it was agreeable to him that we 
send over the name of the New Mexican, Gage, saying that 
you did not want to do this if it didn't meet with his 
approval. It didn't . He told me at that time that if I 
would give him a few days to get the agreement of Senator 
O' Daniel, he ~ould present a name. Just before the 
recess he did present the name of one Walthall, a City 
Commissioner of El Pnso, with endorsements by practically 
all people of standing in El Paso. 

(3) Jim Barnes of the White House, who says that if 
we send over a Texas name it is his opinion that it will 
be turned down as they feel they have obligations to New 
Mexico. 

I reviewed the background of this matrer . a memo ­
randum, datjd June 27 , 1S44, which is no doubt lyour 
files . \~ •• ~ '\.,i, ~ · ,..,~) , t: dJ. 

1 1 , . f Vf:'c 
~ ·' '1lt ~) I IJIV/)1 

I. h;-1~~; t> .. ';_'.' t #J 
, ~,..,. ; ,._, , v~ 

t ~V ~~~ 

• 
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Dear Su: 

Thank 70u nry much for you.r 
letter of NoTember 16th, encloalng 
the article whioh appeared in the 
London Eoonomiat. I bad not aeen 
it, and I aa l ooking forward to read­
ing it with great intereet. 

With beat regarda, 

Sincerel7 7oura, 
181.14) Ktnrf 

Ur. St.ll A. Lewiaohn, 
61 Broadway, 
l ew York, New York. 
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• S.\"4 A LEW18011N 

6 1 8AOAOWAY 

1 

N~W YOIUt 

Nov'll'lber 16 , 
1044 

conls t o ""••c~~ttle, ~ but T ""' W')nd ertnp 

I reel llS ir I Wero "send'n~~: 

Whether vou r nn 'lCr oss t his " l"t1c1e tn 

" '!'he l!:<"nnomt st" (Ton don J , dE• ted 

Oct_ober 7th , in Which the wri ter .'lee"'s 

tn he th1nkin,.. nlnn" stm~!flr lines . 
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tfash! Sullivans AddiR8 Machine Gi~ Dewey Second Place! 
,..... a, ....._ Suu.,v.,. Fo. ioolan<e, it (o lo"'t<Otin& to _..te o;ftb S)'1"'CUUI, S..folo, llochater, aod other Summatizln11 ~ 

Wr. llort.ort -.,.,u Jr., ~ ol that II Mr. Dewey hod .. ~ Mh s fwi, ~te elliot went lo. Roooevek simply be- to OICipe the leellna that 
... . ~ l\epabllo.., Committee, hu whicb he mitrbt have done if Mr. 1\ocoeVelt ~-he happened tO poll more vctes there, carried enough more slalel ID 

1 II' I I oa IDiet~ aJWys(o of tbe elee- hod not a],...(ly <arried it, ·MIMisdppl would .. just the narrow ro••stru«ion the Demo- elee"'"'l voter be would '-e 
- -.. wbJch have been in the Dewey column and Rankin Cral> and their tool, Sidney Hillman (or Sid- about that lor a while melt'- try - -
- that • abift of would he a Yank. Of courre o.,., k>rt pey Hillman and his tools, the Demoa-ats) II you oan't kid yowself- thiolc'- .. IIW 

3 0 ~ 1 4 I 4 • o t e 1 MIJsissippi. At least he did il you can be- Eould put on el«tio«o mums. It Is similar wli.o. Oh come now, .U:e o lllob. CO..-
- .. .., ~ !love the o.m-au. Therefore, we llllly the absutd claims of the New Deal that Willa hard, now. Yw - do iL Wr. 
Nr. Dewey; that is, Alely .....- that if Emil Hutf.t hod heeO elt really defeated Landon mel Hl'ri> o.o,.,,.u ond the Whille 0... - do L 

1111 - ~- tlcbt. 0< 00( quito ., """"'" aod there hod .Hocwer. FO<tuoately, RepubHcaos 111e abcwe Thor-Ne you arel You beGeo. Nr. o._, 
s,.....d "i reoJ. bftn no Civil Wu to lllllke Republicoos ouch cblcanery. '"""? You do-pod! 

.. Nr. lltowoell', · urtP<IPOJ)ar in tbe ~t~1 O...·ey mJcbt have 
1 

Coaeedin,r that Mr. Roooe>~t did cony Well, - Spr .. '-1 tD 1 ....._ -

~ el tbe VOle, ...00 ~~~ .,....,.,ed, of coune. that Aubum and aU thooe other ~ Repub- du11on. ~- It - ...,_ • ... 
.._ ~_... ... "->·dt not t.ee.:__~Mins- lican cities, Mr. Dewey still would ve .,..... lxufo of t!:!! __ ..,.._., 1 ' t•w lhol 
.. ~ ~ Take the case of Auuus.,, N. 1'. A Jla- 'rled New York State if h(o opponent had not :'>lorman , uumu was tbe - wloo NOIIy 

..... .._.oCI doioJ.,.,. IDttlns cf his owns ot tbe 611" .... &om this bustling upstote city lied up an 800.000 mojoo-ity in New Y..-k _, the oloetion. Fil!lft It oat lor,_...[ 
We ere """"" ·to report tliat, like Mr. Jives one an idea of how Roooevelt reoUy ily. A dilforenee ol""ly 800,000 votes 'and It'• there in blaok and wbi!to. U Wr. ~ 
-..e...,; 1M.d a &ne time. Poot mortomJ lost the election, and b~ "one• we r<ler of Mr. Dewey would have carried No..- Yorl: h"d polled only about 20.000.000 _.. 

._ be fun aod they do take your mind oil coonoto Mr. Brownell r. Mr. Dewey *lost" City! Thi$ illustrates by what a narrow vot"' than he did poiJ-adnd ,..,..,,erd>t a 

,..o. troublet. Au bum. but a Repub Jean annlyst knows thre3d Mr. R(')OSevell'l ~Ued "vic~'" /'<thl')' 20.000.000 moro-be WOUII MW<e n.. .!"OO!It'\'~h got 24,000.000 votes alld th:tt lu! last it only U1 the ptcayuue &r.Me or hnngs on. It Ol$0 pmv~ the (oily . • as C;U')' ...... n l'l.-ect'fl tr\'eA both Mr. ~ ... 
~<) ~1.000,000, Sumo intorestlng . COOt• not l01ving got "" mony 'sntes lho,., as his Cool>er"' eiOCJUOntly pointed out, of allow- \1, J),"voy, ""d Emil H wja -.lei lie.. 
- " m• y he .n,..., hom ~- fi~ures. Ol)poncnt ;:«. To cl•im tl111t Auburn. olo~ng lorcig....-. to ""'~· r...-u otu &•••><lfother. 0 

u 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNIC ATION OONJ'I DKN'l'IAL 

DATI' lfovember 20, 1944 

TO Seoretar~nthau 

Kr,~ 

The Bua1neee Situation, 
Week ending November lg, 1944, 

SubJect: 

SUIIII&rl 

War produotion: Critionl war produotion programs oontinue to 
lag behind needs, and unless current shortage• are overcome 
drastic restrictions may be illlpoaed on civilian goode 
production. Aooord1ng to the Chairman ot the WPB, war 
production requirement• tor the remainder ot th1e year 
amount to $5.7 billions per month, or SlOO millions per 
month more than the previous war-~ime peak attained 1n 
December 194). 

Stock market: Attar etrengthen1ng moderately in election week, 
etock prices daolined again last week, with the Dow-Jones 
average ot 65 etooke showing a net decline ot about 2 per­
cent tor the period. Increased bearishness regarding the 
near term outlook baa been evidenced by tradera and investment 
advisory services. The short interest on the New York Stock 
Exchange showed a further inoreaee in October and at the end 
ot the month was the l~gest s inoe the spring ot 193g, 

Commod1tt prices : Commodity prices moved irregularly laet week, 
with the BLB index ot 2g basi c oommod1tiee ott 0. 2 percent. In 
the week ended November ll the ·BLS all-commodity index advanoed 
0,1 percent to 104,1 percent ot the 1926 average, equalling the 
war-time peak reached at the end or last June. 

'arm products: An export eubeidy ot 4 oente a pound on cotton 
and 6 to 34 cente a bushel on wheat and wheat !lour wae 
announced by the IFA laet week. Farm production goals tor 
1945 equal in total to thie year'• record l evel have been asked by the Food Administrator. 

Real eetate1 Urban real eetate activity has inoreaeed considerably 
1n 19441 with tranetere in recent months attaining the h1gheet level s1noe early in 192g, aooord1ng to data compiled by 
the Real Eetate Anal)'et. Farll land values have ehown a 
turther riee ot ) percent in the 4 aontbs ended •ov.aber 1, but eales have !allen eomewhat below the record levele ot a 

~ rear ago. 

-- --
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autt enell¥ reeietanoe and l&aiiDC output ot or1t1oal. 
war .. ,erials recently baYe neoessita'ed a renewed -.pb•e1e 
on war production with a oonsequant te~ering ot reooDYereion 
plane. Following 'Up earlier warnings br high QB ottioiale, 
War Mobili&ation Director Byrnes last week indicated that 
unleu current shortages ot oritioal war .. terials and 
weapons are overooae he would oompletelr suspend the 
reeu~~pt1on ot civilian gooda pro4uotion. .Aaong the lagging 
war production prograae cited were those ooYeriag the output 
ot heaY7 boabere, heaY7 art1ller7 and ..wn1tion hMY7 
trucks and tires, aeeault transports and cargo ~P•r cotton 
duck and radar. WPB Ohairaan 1rac stated last week 'hat 
munitions requirements tor the r ... inder ot the rear and 
until hostilities end in Europe would be 15.7 billions per 
aonth. !his is 1100 aillions aboYe the wartiae high attained 
in Deo .. ber 1943. BoweYer, the WPB Ohair.an indicated that 
actual production would probabl7 not reach the t1gure 
aentioned. 

Although other taotore, such ae sharp increase• in 
ailitarr deaande and changes in dee18De, haYe contributed 
to the lag in critical war .. terials output, the shortage 
ot aanpower continues to be a eerioue dittioultr. In thie 
oonneot1on it bas been stated ottioiall7 that 200,000 
ad41tional able-bodied aen, wUling to 4o hard work, oould 
break the ex1et1ng bottlenecks in war production. In order 
to allSYiate the situation the IPB hu been inetruoted to 
retuee authori&ation tor reoonYereion to oiY111an goode 
output in areas where war pro4Dotion ie behind echeaul.e ~e 
to labor shortages. 

In recognition ot the partioularl7 dire need tor 
inoreaeing castings output, the 'ILB is reported to haYe 
assured War Mob1li&ation Director Brroes that it woUld 
extend the aoet liberal application ot wage regulations 
to toundr7 wages. Apparent belief that the war ie about 
oYer continues to induce 11&J17 war workers to le&Ye their 
Jobs in search ot other e~oraent. Ae a epeoitio e~le 
ot thie tendenor, emploraent at the R1olulon4 8hipbu1ldiag 
Yard near Oakland, Oalitorn1a, ie reported to haYe dropped 
troa 93,000 to 67,000 during a recent 90-4&7 period. 

Pt91f111 qt GOt Qthgr1et1oll p£MEM 

110 

lhlle the current drin to speed 'Up critical war pl'OC11lotion 
ee•• lUel7 to retard reoonn're1on to oiY1l1an goode output in 
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some areas, suggestions tor iapo81ng aore 4raatio re1triotion1 
on the •epot authorization• prograa have been over-ruled, at 
least tor the pre1ent. Dur1ag the 1eoond week in loveaber, 
321 a441tional applications to produce oiv1lian goode un4er 
ihe prograa were approved, ae oa.pared With 320 approvale in 
the previous week. Durins the past nell: a Cleveland, Ohio 
fira reported it had delivered the first vaouua cleaner 
aade Without a priorit7 einoe Karch 194J. Deliverr wae .ade 
50 da;r1 atter the OOllp&DJ received perai11ion to produce 
under the 1pot authorization prograa. The ooapan7 expeote 
to be able to deliver 1,000 oleanere before Chri1taae, aa 
CORpared with it1 pre-war production average ot 1,6oo per 
aonth. These figuree ooapare with an induetrr-w1de average 
production of about 144,000 vaouua cleaner• (floor tT.Pe onl;y) 
per month in 1941. · 

Stock prioe1 decline 

After strengthening modlratel7 near the end ot election 
week, etooll: prioee declined rather eharpl7 in tairl7 active 
trading in the earlr part ot laet week. Prioee etead1ed 
later but at the clo•e on saturda7 the industrial, raUroad, 

C and utilitr stock averagee were all below week-earlier level•, 
wh1le the Dow-Jones average of 65 atooke lhowed a net decline 
ot about 2 percent tor the week. (See Cb!rt 1.) 

The weakening in stock prioe1 wa1 ascribed in part to 
bearish advice• ot inveataent adviaorr eervioee. Brokerage 
circle• repert considerable beariahnele on the part ot traders 
reoentl;r, and 1ome evrdenoe to th11 ettect ie 1een 1n a 
further rise in the short interest on the Hew York Exchange 
in October to 1,37~,000 shares at the end ot the aonth. Thi1 
ie 98,000 eharea higher than a aonth earlier, and the largest 
short intereet figure reported einoe the epr1ng ot 19~. At 
mid-week the eale ot a eeat on the lew York Exchange wall{ 
reported tor t6o,ooo, which represent• a decline ot tl~,ooo 
troa the rear'e high attained on October 25. However, the 
decline was attributed more to a recent Exchange ruling 
iapl;ring greater control ot floor trading than to a proepeot1ve 
decline in stock exchange activity. 

Commodity pricee aove irregularly 

111 

Commodit;r prices, atter aoving graduall7 higher during 
election week, followed an irregular pattern last week. The 
BL8 index of 28 basio commod1tiel declined 0.2 percent and il 
now 0.5 percent below the peak reached a aonth ago. (See ChArt 2.) 

(_ 
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Corn prioee ehowed a noticeable decline tor the fourth 
ooneeoutive week. Toward the end ot the .-ek, however, oorn 
prioae were atead7iDS due to the limiting ot sh1paente to 
eeveral aid-weetern aarkete through the introduction ot 
pel'llit eyetems, and alae due to the ottio1al announoaent 
~hat dietUlere would be allowed to uaa &n7 corn in danger 
ot apo111.ng, 

A aharp break in rye prioea (rye 1c not 1noJ.uded 1n t he 
bae1o ooll!lodity 1ndax) occurred laat week when the 11J'B 
l1tted the requirement that dietillare uee a 111niaua ot 
10 percent ot rye in their 1nduatrial aloobol production. 
Hog prioea showed a further decline ot alaoat l percent 
and ateer pricee were ott 1.5 percent. The announoe~~ent 
ot the cotton and wheat export aubeid7 appeare to have been 
previously dilocuntad, cotton prioea regiatering a lllall 
decline and wheat raaaining practi cally unchanged. The 
shortage ot ocean cargo apace ie believed to render actual 
ahipaente ot cotton and wheat under th1e eubsiq prograa 
uncertain at preaent, 

In the week ended Joveaber ll, the BLS general i ndex 
ot wholesale prices advanced 0.1 percent to touch the war­
t1Jae high reached at the end ot last June. Seasonal 
inoreases in the pri ces tor truite and vegetables and tor 
egge accounted tor the rise. The index ie now 1.3 percent 
h1ghe.r than a year ago and 11 38,8 percent above the pre­
war August 1939 average. 

Steel production roee in October 

After decl1n1ng to 93.8 percent ot capacity in a1d-
8ept eaber, eteel output eubsequently rose to 97.0 percent 
1n the third week ot October and laet weelr. wae aoheduled 
at 96.0 per cent , Reference to ~t 3 will diecloee that 
the 7,578,000 net t one ot eteel ngcte and oaatinga 
produced laet 110nth waa the h1gheet a1noe laat Ka:r, 
although 3 percent below the record high ot October 1943. 
Moreover, deepite a elaoken1ng in oparatione during the 
latter part ot the euaaer, ateel ingot production in the 
tiret 10 a ontbe ot 191j.4 was appr ox1aately 600, 000 net 
tone acre than in the correeponding period ot 1943. 

»an:r eteel ooneuaara are reported to have reviaad 
their thinking on the length ot the war in IUropa, and 
praeent indioatione point to a acre auetained level ot 
atael operauone than appeared 11ltaly eoae t1ae ago. Ao­
oor4ing to 1 1taal•, raqu1r811ante tor etaal durinc the tirlt 
quarter ot 1945, ae oartitiad to the WPI, aaount to 110 par­
cant ot capacity, although the total w111 be raduoa4 after 
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re•iew by the tiPB. !be eaae source 1Jldioatea that new b~illl 
recentl y has in moat instances been aore than auttioient to 
balance cancellati ons. The decl ine 1Jl steel aorap prices 
Which got under way in the late alliiZier appears to ha•e been 
checked, in line nth the iaprond outlook tor auata1Ded 
steel operations. In tact a alight rise in pr1oea ocourred 
in the week ended Jfo•eaber 14, with the Iron Age scrap 
oo,oaite pr1oe mo•ing up 16 cents to tl6.08 per gross t on. 
In he important Pittsburgh distric t hea~ aelting steel 
aorap rose 50 oenta par t on during t~e period.. Koreo•er, 
nth winter approaching and hea•1 war demands oont1DU1ng, 
substantial bu7ing 1a expected to denlop in ooaing weeks. 

Oonatruot1on contract awar4! at •err low le•ela 

Reflecting oonatruot1on controls and other WLr-t1ae 
restricting 111tluenoea, oonatruoti on awards have dropped 
to •ery low le•ela in recent aontha. Construction oontraota, 
1n October, as reported by the r. I. Dodge Corporation, 
showed a turther decline and were leaa than one-t1tth as 
large as in the corresponding a onth 1n 1942. Koreo•er, 
contract awarde tor residential oonatruot1on during the 
aonth remained •ery close to the war-t1ae low reached 1n 

• August ot th1a year. (See Chart 4, ) 

The WPB recently eatt.ated that new oonatruot1on 
aot1•ity tor the entire year 1944 would be leas than one­
halt that ot 1943 and would approx1aate t3,700,000,000 
exclusive ot repair work. Indioat 1ve ot the great d!cl1ne 
that has ooourred 1n oonatruot1on activity, eaployaent in 
oonatruot1on work 1n September was only 679, 0004 as ooapared 
nth 2,185,000 in the corresponding aonth 1n 19 2 men a 
heavy voluae ot war oonatruotiiu was atUl 1D progress. 

R!&l eetate act1vitr greatlY 1qoraaaed 

11th new building at a low ebb and deaand tor houa1na 
and other t aoU1tiea heavy, aoti•1ty in the buying and selling 
ot real estate has 1noreated greatly. In tact, t he index ot 
real estate act1v1ty computed b7 the Real Estate Analyst 
(compi lers ot 4ata tor the St, Lou1a house) 1n Sept .. ber 
reached a level 43,7 percent above the long-tara computed 
noraal. lh1le the results lhown by this index ay be open 
t o aoae question due t o t he aethod ot ooap1lat1on, the 
adJusted index or urban real estate tranttera ooaputed by 
the aaae source has riten to the h1ibeat level aiaoa 1928, 

113 
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Kor~Yer, a r~en'Cl7 oo~~pleted eeal-&Mual llll'YeJ' bJ' the 
latlonal A11ooiation ot Real letate Boar41 predloted tbat 
•real e1tate aarketa will continue bri•klr active and 
relidential propertr prloea wil l tend higher during 1945.• 

rara land va1u•• bieber 

rara land values continue to rile notioeablr, but 
there are 1oae eign1 ot a tempering in the tara real e1tate 
aarket. The Department ot Agrioulture'• index ot the 
eetlaated Yalue per aore ro1e alaoet 3 peroent 1D the 
tour aontb1 ending Jovember 1 and i1 now ~3 percent above 
the pre-•r lenl ot Karoh 1939· Thle rill ie appreo1abl7 
leee than during the oo~ble period ot World War I, but 
it lhould be noted that the latter period include• a poet­
war rear in ~oh the eharpe1t inoreaee occurred. (lee 
Chart 5·) In the lateet period tara land n l uee 1D the 
leetern State• continued to ehow the large1t 1norea1e, 
riling 4 peroent, 'lihUe in the 1&1t !forth Central 8tatee 
no obangee in land valuee ooourred, 

The volWJe ot ealea in the paet tew aontha hae fallen 
eomewbat below the record levele ot a J'e&r ago, but 
oontinuee at ver7 high levele, More than halt ot all 
tranaaotione continue to be made tor oa1b, with the pro­
portion ot oaah sale• reportad a• inorea1ing lligbtlr in 
reoent monthe, 

The rise in tara land Yaluea probabl7 repreeente in 
part the oorreotion ot un4ul7 low prioee ot the 193011, and 
land valuee a&J' atlll be aoderatelr priced 1n terae ot tbe 
preeent prioee ot agricultural o01111od1tiee. Hevertbeleee, 
there ie eoae danger that a continued riee in tara real 
eetate prices might oarrr thea to leYele unwarranted br 
the poet-war levele ot agricultural prioee. 

Some eign1 ot oautioa have been evident 1n the tara 
real eetate aarket in recent aonthe, engendered br proepeote 
ot eurplu1ee ot e0111e tara produote, the ~ !'pproaohing end ot 
the European war, and the bel1et that l~ aarked the high 
point in agricultural inooae, Hevertheleee, the large 
oaeh reeouroe1 ot tarmere, and proepeot1 ot at lea•t a tew 
more rear• ot relatively high agricul tural price•, will 
continue tor 10111 tiae ae a bullieh influence on land valuee, 

1945 ~~~ ltit'x:::r;at!Zx§ilh'ac•d 

'l'he tara goale tor aut J'e&r propo11d bJ the WJ'A lad 

114 

~ week oall tor a contiaued b1gb level ot agricultural produotion. 
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A total orop acreage ot 364 aillion aore1 il de1ired a1 
compared with the 360 a illion• planted thil year, while 
liTeatook production goals are around t he le•ell ot this 
year's production. I n requesting tara production next 
year aa near this year• a record leTel as possible, rood 
AGa1Di1trator Jone• indicated that it wa1 better to rilk 
surpluses than ahortage1, 

While the acreage goals ot moat oropa are practically 
unoh•nged trOll the planted acreage of 19411-, a few a1gnitioant 
changes are noted. The 1oa11 tor tlaxaeed and 1ugar beets, 
tor instance, oall tor acreage increases of 52 and 47 par­
cent, respectively. (See f:ble I£) Flax~eed production in 
1944 tell lubetantially be ow th& ot la•t year, wherea1 
s~B.l' beet production this year was considerably below the 
1935-39 average. On the other hand, a 9 percent reduction 
in the harvested aoreage ot oOillleroial truck oropa t or 
trash market is called tor, and a 39 percent reducti on 1n 
the planted aoreage ot dry peas. The 1945 goals oall tor 
a alight 1noreaae 1n pig production, 1n cattle and oalt 
slaughter t hrough a reduction in herds, an4 1n ailk 
production, but a 16 percent decrease in egg production 
1a requested. 

C These goals will be au~itted to state .. et1nga of 
local tarm representatives who will then deter.iae the 
state goals. Arter the 1tate goals haTe been deter.ined, 
the national totals -1 lUtter 1011e'tlh&t trOll the goal• 
IrA has s~geated. KoreoTer, the suggested goals of the 
WFA are baled on the a1suaption that the war in Europe 
will continue until next summer or tall, and the continuance 
ot an above-aTerage civilian demand. In oa1e of a reduction 
in military demands aa a result ot an earl7 end ot the 
European war, Food Administrator Jon11 indicated that 
aoditioation• in the goals would be suggested before planting 
t1ae next spring. 

Cotton and ~tat export 1ubai4l annopnoed 

11~ 

c 

An export •uba143' prograa tor cotton, wheat and wbeat 
flour to ott1et the difference between the high level ot 
doaeatio prioe• and the lower ooapetitive world prices waa 
announced by the War rood A&aini•tration la1t week. Under 
the prograa priTate exporters will purohaae their ootton or 
wheat troa the Commodity Credit Corporation at the announced 
export price or, Upon authori~tion ot the CCC, may purchase 
their ooamod1tiea in the open aarket at the doae1tio prioes 
and then receive troa the CCC the announced d1tterent1al between 
the dome1tio prioe• and the announced export prioe1. 
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Oott or !IROrt tubti4f 

The oot t on export differential or tubtidy hat been tet in1tial.l:r at 4 oente a pound, and the 'lllleat or wheat nour tubtidy at 6 to 34 oentt a butbtl, depending on the aetbo4 and place of export, 

Ho reliable eetiaatee are available on the ooet ot the export eubeid1et, einoe it it difficult to toreoatt the aaount which w111 be exported under the progr- at wll ae the leTel of world prioee 'IIIlich will deteraU1e the -ount ot the eubtidy. On the baeie ot the 1n1t1al level ot the cotton export tubtid71 the oott would aaount to • 20 a1llion tor each l million balee. our cotton exporte averaged 5· 3 aillion bale• 1n the pre-war :rear• 1935-39. 
Aaeuaing aoet wheat exportt will be •de troa Atlantic and Gulf porte, ae wat true 1n pre-war :reare, the ooet ot the wheat export aubtid;r at the initial rate• woUld aaount to around •300,000 per million buehela or roughly •22 ail­lion tor the 72 a1llion buahele allocated to th1e oountr:r under the international wheat agreeaent, 

Export eubei:t•Y ;:ad t; tpternat1onal ____!ton _reea_n_ 

81nce no 11a1ta have been placed on the aagnitude ot the export eube1dy tor 'llllnt and cotton, the pouibllit:r 

llG 

ot an international price war, according to 10111 obeervert, aa:r encourage theJProduo1ng countriee to enter eoae form ot international coaaod1ty agreeaent. 8uoh an agreeaent hae already been rnahed by the iaportant wheat producing countriee ot the United Statu, Oanada, Argent1Aa, and Aalltral1a, nth export quota• aaeigned to each oountr;r. B:r aetting definite • limite on each countr:r'• exportt, the wheat agreeaent oan be expected to reduce the likelihood or price ware and thue wUl tend to keep down the coet ot the Wheat aubaidy, 

On the other hand, no international agreeaent ex1ata tor cotton, Deapite epecitic aaeurancet ot the WFA that the United State• 1 hae no intention ot precipitating autu&lly inJurioue price competition in the world wheat and cotton aarketa• the pceeib1lit:r of an interA&tional price war ia very likely to ariee it the export subsidy ie to be effective in proaoting 1Dcreaeed export• ot United 8tatee cotton. !he export aubeidy, by 1ncreae1ng United Statet exporta, Will add to the euppl:r on the world aarkett and thue tend to depraat world pricu, 
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th•t wnoot 

Desp1t e the bumper '!!heat crop thla rear, the orop •1 

be no more than autfioient to aeet the continued heavr 
dea&Jlda 4ur1.Jig the rear to Jill)' 1, 1945. Hence, the 
Departaent of Agriculture eati-tee that the oarr)'o'Yer 
next July -Y not be greatl7 different tr0111 the 315 au­
lion buahels of last July. 

'l'he 1945 '!!heat acreage goal is sllghtl)' larger than 
the acreage planted last year, although it ia aomewbat 
below the average planted 1n 1935-39· 4uua1ng aYeN.ge 
yields, this acreage would produce a crop ot about S45 all­

lion bushels. 11h1l.e the de~~ands tor wheat in the rear 
1945-46 w111 depend upon the progress of the war, the 
Departaent of Agriculture baa indicated that suoh a crop 
would cover moat of that year'• requireaents. !he oarrrover 
mar be reduced to between 250 and 300 aillion buahele on 
Jlll.7 1, 1946, but thia would represent a sizeable reserve 
against a rear of small yields. 

Ae a result of the parity purohaee program, wheat 
prioes thia rear Will probably be m~intained not far below 
par1tr levels. Moreover, the Governaent ia coaaitted 
to provide price support loans at 90 percent of par1tr 
until 2 calendar yeara following the cessati on of 
hostilities. On the basis of th1a support prograa and 
probable requireaenta, and aeauaing average yields on 
the acreage goal, domestic wheat prices in 1945-46 are 
expected by the Department of Agriculture to average about 

the same as in 1944-45. 
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Table I 

1945 goal.t ot ultot14 tara produott 

Crop gonJ.a ae percentage ot 1944 planted acreage 

naueed 
SUgar beeta 
Wheat 
Potata.a 
Sweet potatoea 
Corn 
Cotton 
Dr7 beana 
8oJbeane tor beane 
Peanut a 
Truck crope, treab 
Dr7 peaa 

Total all oropa 

152 
147 
101 
101 
100 
100 
100 
100 
100 !I 

96 
gi !I -101 

Livestock goale aa percentage or eatimated 
1944 production 

Cattle and oalt elaugbter 
P1ga aaved, tall 
Pigs aaved, apring 
Jf1li production 
Broilera, commercial 
'l'urlteJa raiud 
Egg production 

!f Harvested aorsagt. 

103 
103 
102 
102 
100 
100 

d4 

118 
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OP'FICE Of THE ATTO!lNBY GENERAL 

Washington, D.C. 

Noveaber 1), 1944 

The Honoroble 

The Secretary of t~e Tr easury 

~ dear Mr . Secretary: 

In a letter dated October 4, 1944, you have asked for ~ views on a 
num~er of :questions raised by section 27 of t~e Surplus Property Act of 
19~4 . Cert3in other agencies and departments of t he government hsve also 
aSked mo to comment on questi ons t hat have arisen i n connection with t his 
same section. As e matter of convenience e memorandum !lee been prepared 
discussing both t he questions raised i n your letter and those asked by 

other agencies and departments . A COP7 of that memorandum is enclosed in 
this let tar . 

I cell your a ttention to the fact that the oemorandum does not attempt 
to discuss the e~plicstion of secti on 27 to specific cnses . The discussion 
i n the memorondum is necessar ily cast in goneral and hypothetical terms. 
The application of t he section to specif ic situations will depend upon t he 
particular facts involved . For this r eason the st atements made in t he 
memorbndum as to t he interpretati on and apvlicction of section 27 'should 
not be regarded as necee~ari~v controlling or relevant in particular situa­
tions tlu>.t i nvolve facts not steted or neswr.ed for the purposes of the dis­
cuesion contained in the oeJOorll!ldum. 

One of .the. question~ raised in your letter is not discussed i n the 
memorandum. Section 27 applios to omployees of t he &overnment who have 
"r atified, approved or tluthorized the disposition of cny surplus proper ty • 
pursuant to the provisiom11 of the Surplus Property Act. You have esked 
r.hether this lan~ge covers e~ployees of government agencies who ratify, 
approve or outhori2e th" disposition of surplus nroperty subsequent to tho 
date thct t ho Surplus Property Act "as signed by the President but before 
the mnjority of the combers of the Board, provided for by th!' act, have 
been cppointed . 

Conl.lr!lss for esaw thnt o poriod of t.imo might elapse 'eftor t he passage 
of tho Surplus Property Act before t he Surplus Proper ty Bo~rd was appointed . 
Section 605(b) of the Wnr Mobilizati on and Reconversion Act of 1q44, which 
was under consideration by the Congress ~t the same time es th~Surplus 
Property Act, provides thnt the Surplus War Property Adminietrstion, 
esteblished by E:<:ecutive Order No. W.25, shall continue to exi&t until t he 
majority of the members of t he Surplus Property Board, f i r at appoi nted 
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under the Surplus Property Act, ure appointed end have taken office. 
Section 35 of the Surpl us Property Act provides that all polici es and 
procedures relating to surplus proporty prescribed by the Surplus V!ar 
Property Administrat ion, not inconsistent with the Surplus Property Act, 
shall remain in full force and effect "unless and until superseded by 
regulAtions prescribed under this act." 

Regulations issued by the Surplus 'lsr Property Administration prior 
to the passage of the Surplus ProFerty ~ct necessarily depended for their 
volidit:- upon the statutes other than that act . It would appear, t her efore , 
that employees of the .;overnmont who ratify , spprove or nuthorhe the dis­
posi tion of proper ty under such regulations are not ratifying, approving 
or authorizing the disposition of surplus J>roperty "pursuant to the provi~ . 
sions of" the Surplus Pr.oper ty J\ct of 1944 within the meaning of section 27. 
The circumstance that the force of the regulations is saved by section 35 
of the Surplus Property Act does not seem to me to impsir this conclusion; 
in fact , thet section by its language seems to distinguish between the 
regulations which are seved and r egulat ions which nro "prescribed under 
this net." .-.Accordingly, I om inclined to thn view that rersons who dis­
pose of surplus property under reculetions issued by the Surplus War 
Property Administration and not i~ the exercise of any statutor; power 
that must be derived solely from the Surplus Property Act of 1944, Pr e 
not covered by the l anguage of secticn 27. Any other construction of sec-

0 

tion 27 would be so doubtful tha t this DepartmGnt IVould lwrdly be juetifie~ 
in adopting it as a bnsis for criminal prosecutions . ~ 

Once c maj ority of the r.~embors of the S•1rplus Froperty Doard have been 
appointed and have taken office nhd are exercising autho~ity qver t he dis­
position of surplus war property, a different situation dll be presented. 

The observations that I have made in this l etter a r c confined to sec­
tion 27 of the Surplus Property Act of 191,4 • It should be r emombored that 
there are •l ther permanent crLOJinal s t atutes of gener a l applica tion t hat 
apply to all otficers and employees of t he governmE!nt end that will be in 
effect in the period before the majorit y of t he meobers of t he Boerd are 
appointed . Casas of freud or other violations of these statutes will, of 
course, b<> prosecuted . I thir.k 1t desirable to &dd t be t ouite ap&rt from 
t he obli gati ons imposed ~ these criminal statutes, the of f icers and em­
ployees of the agencies t hl!t Rr e handling and disposing of surplus property 
sho•Jld a t all times meet t he high standards of pr obity and i ntegrity that 
apply to the conduct o~ public sorvvnts , and I have no doubt t hat the agencies 
concerned will take appropri ate steps to tlwt end . 

Sincerely yours , 

/s/ Francis Bi ddle 

Attorney General 

o . 
' 
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IIOORANI'ml CO!ICERHitiG SEJ;TIO!I 27 

Ot' TH! 

SURPLUS J'ROPP~TY ACT OF 191.4 

Preliminary Statement 

12C 

The DopartHient of Justice hoe been requested. by a number of government 
agencies to consider questions that have arisen as to the application and 
construction of section 27 of the Surplus~roperty Aot of 1944 (Public Law 
457, 72th Congress, 2d sese .}. This memorandum has been pre~~red to set 
out certain considerations that might serve as guides to t~o construction 
~nd application of this section. For obvi~us reasons it will not be 
possible to discuss specific cases in this memorandWI! . Tho ox.e.mplea given 
in tho memorandum ~ro hypothetical cases used only f~r tho purposes of 
illustration. It follows thLt stateot:nts made in this me1110randuo as to 
the interpretation and !lpplicAti on of section 27 should not be regarded 
oe necessarily · controlling or r+llevPnt in pt:rticulnr situ,. tions which in­
volve facts not stste<i or &BSUJled f or the purposes of the discussion con­
toinod in the memorandum. 

There ere a number of Atotutot, in addition to section 27 of tho 
Surplus Property Act of 1944, tl~t contain provisions with reference to 
tho Pl'ivate business or profoenional llCtivi ties of pr esent nnd former 
government employees. See, fer example , vm~ng others, R.S. 190 (5 U.S .C. 
99); sections 109 and 113 of the CrirAinsl Code (18 o.s.c. 198, 203); end 
soction 19(e) of the Co~troct Settlement Act of 1944 (Public Law 395, 
78th Cong. 2d Bess.}. This momorondum is confined toP discussi on of 
the cptllicAtion of s.:>ction 27 of tho Surpl'.lS Pronerty ACt of 1944 and 
docs not considor prohle~s thtt mny rriee under these othor statutes. 
Tho fact, therefore, thPt this memoro.ndum conclude& that certain types 
of conduct are not forbidden by eo~tion 27 ~bould not lend to tho inference 
th• t such conduct is permitted under other opplicPblo st.Ptutes. 

'i'his J:temorr.ndum deals only with tho legel responsibilities ir.rposed 
by section 27. It docs not consider or discuss the extra-legal ntnndnrds 
of rrobi ty end honesty that should bo observed by all govornm.ant officers 
ond employees eng•ged in tho dillposi tion of surplus property, nnd 1 t cx­
prcusos no vie7ts <' S to the l.ldministretive IOt'asures thrt should b'l tvken 
to do fino rnd to enf.:>rco tho eo ~t~ndcrds . 

The memorrndum discu3ses certain of thu r~ints thnt hAv~ been rnieod 
hy the: various interested ngoncies; it docs not consider all of the ques­
tions thet have been t·Rised or th~t may llrise in the future under soction 27. 

• 
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Di6cu~aion 

Section 27 of the Surplus Pror-erty ACt of 19M. provides: 

No pereon ecployed by ~n:; tlove!'1ll1lent ~gency, including 
commissioned officers assigned to' duty in such rgency , s~ll , 
during the period such person is eng~'!ed in cucb etoployment or 
service, or for P period of t wo yenr3 •• fter the time when ouch 
employment or service hos cersed, net •s counsel , nttot~ey, or 
ngent , or l:e emplo)'ed ae l'epresontative, in connection with t ny 
mntter involving the diQ}lOSition of surplus property by the 
ngency in which such person wn5 employed, if such person during 
his emplol~ent with such ogency r~tified, n~pro~ed , or nuthorizod 
the disposition of nny surplus property pursuent to the provisi ons 
of this Act or recommended Pny sue!':. approval, ~utboriz.ation, or 
ratificcticn ~s pert of his c fficiel duties . P~y person violat­
ing the provisions of this section shell be fined not mor<> then 
tlO,OOO, or iopris.,ne<i for not l!o<lre th8n one yecr, or both. 

The questions that have been raised may, ee e mP-tter of convenience, 
be consider ed under throe headinga: (1) What ~rsons ere affected by t!:le 
stetuto? (2) \'lhP.t ie the nPture of the private employment which tho 
statuto r>rohibits? (J) Are tro.nssctione under section 1.4 dispositions 

0 

or surplus property within tho r.~o~tning or section 27? Q 
1 . Whet persona s r o uffected by th~stetute?-

Scction 27 epplics to cmplcyoea who "re titled, epproved or nuthorized" 
tho dtspoei tion of surplu9 property or recommended such action es pt~rt or 
their official duties . Etr.plo;.roos f1.thout su thority to tnk(l Detion ot this 
Und aro not included within its ecopo. For example , t!:le section does not 
apply to on employee whoso sole dut)' is to surve)' property to detcl'llline 
•hethor it should be declar ed surplus or ~crs~ped or to en acployeo who 
ratifies, approves, or authorizes the determinetlon thrt property should 
bo declared surplus or scr,pl)'ld provided, of course, thrt the employee does 
not also retity, approve , or r '.lthori:te the disposition of ;:.roperty. 

Section 27 ~prlies to pereon~ employed by a government agency. Situn­
tions may occur i.'l 1'hich doubts will lll'illP. -.:hetbcr n perticul•r por&on 15 
e~ployed by the government within tho mooning of t he section. These doubts 
MUSt bO resolved in the light Of Dll of the r nlevant Circumst~nCOS Of the 
Jl8rt1culer case. Th~se circumat~cos would include, nmone oth~r things, 
whether nn outh o.f office ls tnkcn, whot.hor compensa tion is rocdvod from 
t he go\'ern!llent. , what nr <:> the officitll duties of the position, who~hor nccess 
is given to eonfidontiol inft>rm'ltion of n governmental •gency. 

' u 
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One situation deaorvea epocinl co~cnt in this connection. In the 

pnst, government nconcl oa hDvo entered i nto contrrcts with prlvoto porsona 
Ot COrporr tiOnD tO aoll or OthCrWi80 dis)';O~O Of f.!OVOnni!\Cilt proporty • IJndor 
othor stptutoa Lho courts hove held thLt un lndopendent contr8ctor and his 
omploye~s arc not employees of the United States. See Tompson v. Onughorty , 
40 P. Supp. 270, 282 (0 . r.ld . ); Ackerlin~ v. l;nited Stotes, 240 U.S. 5)1, 
5J6 and the cesea cited there in ; and )7 Op. A.G. 19J . To eetor~lnc whather 
a person is an ineopondent contractor or a govorncent employee it would be 
neceseery to consider the terms of the cont~ect PS ~ell ns the oth~r cir­
euost.h!;ees mentioned in the preceding pe.ragra;;h. It seer.~s unl1%el;~ that 
in east of tho cesea in ~hich a corporation hea a contract with o govern­
ment agency for services, the terms of ~ho controct will be such ns to 
make the corpol'ntion n 'person "employed" b:; " government agGncy VIi thin the 
meaning of soctiou 27. -

2. l'lhat is thn nnturo of the oriv&t.o emplol;;mcnt •~;hich tha ~tstute 
forbids? 

Section 27 ~rohibits any government employee from voting Oft counsel , 
ettorne~ or ~gent , or from ~eing omployrd "•s represen~tive, in connection 
with cn:v matter involving the disposition of surplus Frooorty by tha 11gency 
in which sucb porAon we s emFloyed. n Sovornl points deserve COI!IInent. The 
section prohibits r ~ovornment employ~a from dt>R.ling l'lith mnttera involving 
the disposd of nur plus proporty by thu gove1·nment age.ncy in Vlhich he is or 
wns formerly lll'lpbyod . Section :!7 d<:>ea not prohibit " formor eroployoe 
from ouying for his own ~ccount l'P princl,prl from his former ugoncy; nor 
doee it rC!strict tho f!'cedom or a fo1·mcr omployeo to d'leJ. in matters re­
lating to the disrAshl of surplus property hy Fny goverr~ont agency in 
which he 1'/~S not employed . 

~ection 27 u::;oe t.ht· t.eJT.~s "counsel", 11 Rttorney", "::.c:!nt", :-nd "repre­
sentative". Tho first ~hree of these terms rre found ~ othor stntutes 
which govern thr conduct of govern~cnt officers or foruer employees . See 
R.S . 190 (5 IJ .S .C .• 99); sections 109 and llJ of 'the Crimin~l Cedo (18 U. S.C. 
198 end 2C1); end soction l9(e) ot' the Contro~t Settlement Act of 1944 . 
Althoueh there is no l.ndicntion in th~ logislntive history co to the mean­
ing of thes~ tormP. os used in section 27, it sooarns reu3ontoblc to liSBurne 
th~t the CongresP intended these ~ords to convey the meaning given to them 
in similPr statutes . As used in these other stntutes, the word& "counsel" 
Md "attorney" hl'vo beer. understood to rofor ro re;tresentation in (I ~rofes­
sionel capacity . Tho word "egent•, on the othor hP~d , has genurclly been 
regarded as referring to pny ;Jerson "ho is ~uthorized to 11ct on behalf of 
another . Section 27 rolso uses the nord •ropresentot,ive" . It seems lik<!ly 
thet this \"Ord should ba construed roe hsvir.g r meening unnlogous to the 
meoning givon tho word ""sent". 
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Section 27 rofors to indi•riduul& who "oct" as counsel , nttorney, or 
"gent or who nro "~mployed " a s l'eprasnnt• tive. The words of tho section 
s colD int')ndod to cloacl·ibt- '-Ctive p~trtictpution in 1• ro:.pro&llntlltive cepvcity 
in connection ll'i th m••tters reloting to the disposition of surplus property . 
It seems f airly clear that the draftsmen of section 27 wished to reach 

· situ, tiona in' l'lhich a former employee could improperly ·use his influence 
with the ~gency in thich ho fo~erly workod to bring ~bout tho rti&position 
of surplus oroperty to his principal. The normaJ. or usW!l rry 1n •hich 
tho f?rmer employee would exert this influence Would be by directly 
participating ~mself in negotiations with the agency in which he was 
formerly employed . The section ~es obviously not intended to d~erble a 
coopany or firm from acquiring surplus property merely because the coopany 
or firm hns in its employ n person who formerly worked for the dispoe6l 
agency . Thus, it 6ooms fairly clc..r thnt r corporation of which n former 
employee is nn officer would not be di~~qualified from dev l ing in surplus 
r;ropcrty matters with the former employee's c.gency . Nor would tha former 
employee be prevented from MCCepting employment as rn officer Of 0 COrpora­
tion which ecquiro~ surplus property if ho docs not participnte in negoti a­
tions rl th his former o.goncy involving surplus property r:wtters . (Compare 
sections 109 ond 113 of the Criminal Code, 18 U. S. C. 198, 203 end 40 o,. 
t. .G. i~o . 73) . 

. On the other hand , situations mAY nccur involving fre)ld, brib<Jry, 

0 

misuse of confidential information or simibr mi~contiuct i.n v·hicn. a person Q 
might be considered !IG being within tho section although he did not uctually 
participate in nogo.t i nticns 1111 th hiP. fo1·mar ngoncy. In such· n cPSa , for 
oxrunple, a f orl'ler em~loyee who sctivoly controlloo ncgotir· ti.onli witli,.his 
f ormer agency through e:10tber individu~<l might be consideri:d 1 s huving 
violated the SUltute, nltbougb be did not personally er;r onr before t he 
ogency or ~ve r~v contects r.ith tho e~~ncy oxce-t through the other indi­
vidual whom he <Jir qctly controlled. Th•> llfpl!cntion of the st.etutc to 
cases cf this kind c~not be determined without rPference to the r~rticular 

f acts involved . 

J . 1\ro transccti.,ns under section 14 disoos.itions of surplus 
propP.rtv wit hin th? mooning of section 27? 

Section 14 pr ovides: 

(a) Subject only to the regulations of tha Bocrd v;ith 
respect t o r rico r:olicies, cny owning fgency may dispose of r:.ey 
~r~r~rty for tho rurrose of ~nr producti~n or authorize oriy 
contractor Y~ith euch eggncy .,r eubcontr!•ctor theri!under to re­
tain OI' dispose of ~ny contrtctor inventories for the T~rpose 
'>f war production. The Borrd oney emi'OYier Pny owning ogency, 
subject to tho regula tions of tho Bonrd, to outhorize nny 
contractor with such agency Ol' eubcontrcoctor t hereunder to 

0 

• 
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ret.ttin or disroao of any controctOI' inventories f or nny othfor 
purpoen which in tho o1inion of tho Bor.rd is not contrary Lo 
the obj octivAs of this ACt . Whore ony owr.ing ngoncy tllkos 
poasesuion of any contractor inventor~ from any con trector 
with tho agency or subcontrector thorounder, such pro~rty 
sbsll be diapoaed of only in accoroorace flith the nrovisions 
of this Act. 

(b) Subject only to ~~bsection fc) of this section, any 
o•ming n&cncy mcy dispose of --

(1) ony pro;:orty which is dem~ged or worn beyond 
oconomicol repuir ; 

(2) ony waste , selvage, ecrar. , or other aimilor 
i toms; 

(;) any r roduct of industriAl, research , ngri­
cult~ol, or livestock o~erotions, or of cny public 
works construction or maintenencc r rojcct, carried on 
by such Dgenc~·; 

128 

which does not consist of strntogic m\neruls end metals, ca defined 
in section 22. 

(c) V/hencvcr the Boord deems such action necessary to 
effectuate the objectives and polioios of this ~ct , tho Board, 
by regulations, shnll restrict tho authority of any owning 
agency to disr~ae of any cl&ss of surplus property under sub­
section {b) of this section. 

Subsection (a) of section 14 grnnta buthority of throe kinds: 

A. Subject to thn regulations of thn Bor.r'.l with rOBJ.OCt to '>rice, the 
subs~cti~n t.uthorizcs en owning agency to ~ispose of !'TOJ,Grty for the pur­
pJse of WPr rrodUCtion . 

This outhority ~resumP-bly mny be exercised irrespective of whether 
the r roperty hl\8 beon determined to be surpbs. If th<l prororty which is 
dis>~sed of ~ursuont t o this authority hcs been determined by tho orming 
agency to be aur?lus to its neoda and roa'>?nslbilities, then section 27 
eppecrs to !ipply. II' the property tha t is sold for th<> purpose of war 
r roduction h&a nut been deter=ined to bo surplus, then section 27 does not 
ap:--ear to o;:ply . 

B. Subsection {a) elsa ?rovidos t hat on owning egoncy, subject to 
the regulaticne or the Bo~rd , ~AY authorize a rontrector to rotnin or 
dis)'.:ose <'f contr11ctor i nventories for the purpose of r:n r production . 

·'· 
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C. The subsection elao provides tlult the Boo.rd IIIIIY outhorho an 
owning ~gcncy , subJect to regulations of the Board, to authorise 8ny 
contrt·ctor with such agency or euhc:ontrGctor to ret.Eoin or dh roso of any 
contractor i nventories "for any other purpose" "hich in tho opinion of 
tho Board is not contrary to tho objoctivos of the act. · 

These two kinds of authority mey be considered together as they rciee 
kindrad r roblems. 

Th~ l ost sentence of subsection (n) provides tha t 

Where fnY owning agency tokos possession of any contractor in­
ventory from sny contractor with t he agenc7 or subcontractor 
ther eunder, such propert7 shall be disposed of only in occord­
nnce with the provisions of thie Act. 

0 

The b~ttcr vie~ seems to be that the retention or disposition of ccntrsctor 
inventories by a roar contractor, pursuant to the euthority given under sub­
section (o) , before the government hPs taken ~ssession, is not n disposition 
of BU1'1>lus property 'fithin tho mooning of sec t i on 2?. As dofinod in section 
.3(e) of t.ho oct, pr operty is not surplus until it is de termined to be sur­
plus to the needs or rcsponeibilHiea o!' the owning egency under soction 11. 
Tho net would not appear to cnntomrl~to that an agency would determine 
contrvctor inventory to be sur~lus so long es t ho ~ar contractor h~e 
possession · of tho inventory nnd actually disposes of it. Compnr o oeo- Q 
tion 22(a}. However, when e.ny governmont ng03ncy takes possession of the 
contrACtor inventory and die,oses of it t>S surplus, tho disposition would 
come under the provisions of tho r.ct , lncluding section 27. Whll t runounts 
to oossessi on L'l a srecific cnso VIOHld, of cours.,, de.,cnd uron tho facts . 
It should be noted , however, tlltlt if n government officer or Pgency inatecd 
of merely authorizing r etenti on ur G6lo by the contractor, actually 
negotiates the sole &nd :~rorts to transfer title for the United Stfttes, 
tho contractor L'lventcry might be sr id to bo 1n the posseseion of tho bgcncy, 
even though th~agency or officer hPd not removed the contr~ctor inventory 
fro~ the .,remlses of the contractor. 

The question hts been raised ns to t he opplic~tion of section 27 to 
dis~sitiens ? f property msdo under subsection (~) of section 14. Subsec­
tion (b) does not U3e the 'term "sur:>lus property"; subsection (c) of 
sec tion l L, however, i ndicotos thllt tuhsoction (b} should be construod 
os nut~>ri~ing the s~le of surplus nroperty. It seems probable thnt nt 
least some of the pr operty that will bo disposed of under subsection (b) 

0 
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11'111 in fuct ~vc be'!n dolor111l.nod t o bo surpluf! to the needs &nd rosr.one1-
h111tios of the cmi.l'l(; agency 1•rior to its dis;JOISlll . Ae to such l•r?perty, 
thcrofor o, subsection (b) would rppe~r to •utborize sclos of Rurplus 
property by an o~ing neency r.ithin the meening of .section 27. On the 
other bond, to tho extent t hc t subsection (b) &uthorizes the or.ning Lgnncy 
to dispPso of property which hus not beon determinod to be surplus, suc­
tion 27 does not apply . It should be remembered that in 1nnny c~sos dis­
positions of t he kind of property described in subparagr~ph (b) • r~ ru­
thorizod by stntut es other than the Sur~lus Proper t y Act of 1944 . 
Diorosi tions of t he kind of ~·ror.erty descri bed i n rubsection (b) whi ch 
nro mcdo under these other stetutcs would o.pponr :tot to be subject t o 
ooction 27. 

• 
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OFFICI OF TH'E ATTJRNEJ OENF.RAL 

Washington, D.C. 

Novembir 1), 1944 

The Honor able 

The Secretary of t he Tre~sury 

l.~y dear Mr. Secretary: 

In a letter dated October~. 1944, you have asked for my views on a 
number of oquestion~ raised by section 27 of the Surplus Pronerty Act of 
1944 . Certain other &gencies end dep:>rtments of the government have aleo 
asked me to co~ent on questions that have arisen in connection with this 
sa~:~e section. As. e aatter of convenience a memorandum has been prepared 
diec~esing both the questions raised in your letter and those asked by 
other agencies fi!ld departments. A copy of that memorandum is enclosed in 
this letter. 

I coll your uttention ~ the fact that the memorandum does not attempt 
to discuss the epplication of section 27 to specific cases . The discussion 
in the memorandum is necessarily cast in ~eneral and hypothetica l terms. 
The application of the section t o sptlcific situations will depend upon the 
particular facts ir.volved . For this reason the statements made in the 
memorandum ns to the interpretation ond applicetion of section 27 should 
not be r egarded as necessarily controlling or relevant in particular ai tun­
tiona that involve fucts not etoted or assumed for the purposes of t he dis­
cussion contained in the memorandum. 

One of the question& raised in your letter is not discussed in the 
memorandum. Section 27 applies to oeployeos of the sove~ent who hove 
"ratified, approved or 11uthorized the disposition of eny surplus property 
pars\161\t to the provisiore• of the Surrl'ls Property Act . You hove t~sl<ed 
.,.hether .this langur.ge covers employees of government agencies who ratil'y , 
opprovo or t~uthorize the disJ:Qsi tion of surplus property subsequent to tho 
date thst t~e Surplus Property Act wcs signed by the President but before 
the majority of the members of t he Board , provided for by t he eot, hc•ve 
been appoint ed . 

Con(lross foresa?t tlmt. o poriod of time might elapse after the posango 
, of the S\lrplus Property Act b11foro the Surplus Property Bo"rd wall appointed. 

Section 605(b) of the Wcr l.lob!lizati on and Reconversion J\ct of 1q44,. which 
wo& under consideration by tho Congress Pt the SPme time as the Surplus 
Property Act, provides that t he Surpl us ~er Pro?erty Administration, 
oatebli shed by Executive Order ~o . q/.25 , shall continue to exist until the 
majority of the members of the Surplus Property Boord, first appointed 

• 
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under the Surplus Property Act, ere appointed and have taken office . 
Sec tion J5 of the Surplus rr~perty Act provides that all polici es and 
procedures rela ting to sury,lue property pru cribed by the Surrlus l"ar 
Pr operty Administr6tion, not inconsistent ~ith the Surplus P1~perty Act, 
shall remain in full force end effect "unloes end until eurereeded by 

regulntions prescribed under this act.• 

Rogulationa issued by the Surplus v:er Property Admi nistration pr ior 
to the poseoge of the Surplus Property Act necessarily depended for their 
v~lidity upon the statute& other t han that act . It would appear, therefore, 
that employees of tho ;ovornmont who ratify, approve or authorize the dis­
position of property under such regulations are not r atifying , approving 
or authorizing the disposition of surplus property •pursuant to the pro vi• 

sions of" the Surplus Property Act of 19!~ within t he meaning of section 27. 
The circumstance tha t tho force of tho regulotions is saved by section J5 
of the Surplus Property Act does not seem to me to impair this conclusion; 
in fac t , the.t section by ita language seems to distinguish between the 
regul~tions which are saved and regulat ion& which are "prescribetl under 
this net." .Accordingly , I om inclined to tho view that persona who dis­
pose of surplus property under recnlstions iosued by the Surplus '1/ar 
Property Administration and not in t he ex11rciae of any statutory power 
that must be ~erived solely from the Surplus Property Act of l9L4, ore 
not covered by the language of sec ticn 27. Any other construction of sec-

' -

tion 27 would be so doubtful that this Department would herdly be justifiedQ 
in adopting it as a bnsis for criminal prosecutions. 

Onco ~ mcjori ty of the :oem!lers of the S•1rplus Property Doard have b&en 
appointed ~~d have t aken office and ar9 exercising authority over the dis­
position of surplus war property, a different situation ~ill bo presented. 

'i'he obsarvetions tha t I have made in this letter ere confined to sec­
tion 27 of the Surplus ?roperty Act of 1944 . It should be remember ed that 
there nrc other permanent criminal statutos of gener al applicotion that 
apply to ull officers nnd employees of tho govornment and that will be in 
effect in the period hoforo the maj ority of the me:obora of tho Bo~rd are 
appointed . Cases of fraud or other violations of t hese s~tutes will, of 
course, bo prosecuW . I think it dcsir11ble to acid thtlt oult'l apt;rt from 
t he obligations imposed ~ these criminal s~tutes , the officers and em­
ployees of the agencies thr t ~re hendling L~d disposing of surplus property 
should vt all times r.~eet tho hil!h standerdo of probity and integrity that 
apply to the conduct o~ public servants, and I have no doubt thst the agonciee 
concerned dll take appropriute steps to t ho t end . 

Sincerely yours, 

/s/ Francis Biddle 

Attorney Goner al 

0 
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IIEII)II.'tlOOII CONCERIIIIIC SEX:TION 27 

OF THE 

SURPLUS I'ROPflU'Y ACT OF 191.4 

Preliminary Statement 

Tho Oeparunent of Justice has been requested by a number of government 
agencies to consi der questions that have arisen as to tho application end 
construction of section ?.7 of the Surplus Proporty Act of 1941, (Public Lew 
457, 78th Congress, 2d aces. ) . This mecorandum has been prepo.red to set 
out certain considerations that =!ght serve es guides to tho construction 
end application of tbia section. For obvious reasons it will not be 
possible to discuss specific cases in this memorandum. Tho examples given 
in tho memorandum ~re hypothetical cases usAd only for tho purposes of 
illustration . It follows that statements made in this memorandum as to 
the interpretati on and application of section 27 should not be regarded 
es nPC0888rily · controlling or r el evant in particular situctions which in­
volve facts not stated or aes~ed for the purposes of the discussion con­
tained in the memorandum. 

Thoro ere a number of statutes, in ttddition to section 27 of the 
Surpl~e Property Act of 1944, tbat contain provisions with reference to 
t he pl'ivato business or professional activit.ies of present end former 
government employees. See, for example, among others, R.S . 190 (5 o.s .c. 
99); sections 109 and 113 of the Criminal Code (18 t .s.c. 198, 203); and 
section l9(e) of the Co~tract Sottle1110nt Act of 1944 (Public Law 395, 
78th Cong. 2d sass.). This memor andum is confined to " .discussion of 
the opnlic~tion of s~ction 27 of tho Surplus Pro~rty Act of 1944 and 
does not consid-~r problems thL t DillY rrise under these otnor statutes. 
The fact, thorefore , t!U' t this memortmdum concludes thB t certain types 
of conduct are not forbidden by section 27 should not le~d to tho inference 
thet such conduct is permitted under othnr opplic~blo st~tutoe . 

This momorPndum deale only with tho lesal roeponaibilitios imposed 
by section 27. It docs not consider or discuss the oxtra- logsl s~ndards 
of probity and honesty tba t should bo observed by all government officers 
end employees eng~ged in tho disposition of surplus property, ond it ex­
presses no vio~s P S to the cdministr•tive measures thrt should be takP.n 
to define rnd to enforce those f'tDndords. 

Tho moznorondum dlscussoe certain .of tho points tbct hcvo been raised 
by tho verious interested ~gencies; it does not consider all of the ques­
tions thet heve been r sised or th&t may orieo in the future under section 27. 
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Discussion 

Section 27 or the Surplus Property hG ~ of 19M. providoe• 

No person employ'.ld by ony Govern~nent ,.p;ency, includin~t 
commissioned officers assigned to duty in such ~gency, s~ll , 

duri ng the period such person is eng~ ~red in such employment or 
service, or for ,. period of two ye•rs nftor the tice when euch 
~j)loyment or service has ceosed, "IC t cs counsel, nttorney, or 
agent, or be employed ns representative, in connection with f ny 
mntter involving the dispo!li tion of eurplus property by t he 
agency in which euch person wns employed , if such pereon during 
his emnloyment with sucb ngency r~tified, opproved , or nu thorized 
the dispositi~n ?f nny surplus property pursunnt to the provisions 
of this Ac t or recommended eny such opprovol, nuthorizat1on, or 
ratificction r s pc.rt of his of!'iciel duties. AnY person violat-. 
ing the proviciona of this section s~ll be fined not moro than 
&10,000, or impris~ned for not more then one year, or both. 

The questions that have been raised may, es s metter of convenience, 
bo considered under t~rae headings: (1) What persons ere aff ected by the 
stntute? (2) Whnt i~ the nBt~re of the private employment which the 
statute prohibite? ()) Ar e transactions under section 14 d1spoeit1ons 

() 

of surplus property within t he m~ani~~ of' section 27? <=) 
1. ~hat por"ons sro e ffecteq by. thg stotute? 

Section 27 applies to employees \ThO "re ti.ficd , Ppproved or tl\lthorized" 
the disposition of surplus proper~ or recommended such action as part of 
their official duties . Emplo;-!l"s t:ithout suthority to tllko sction of this 
kind ore not included within its ecopo. For exsmpla, the section does nc5t 
apply to on employee whose sol e duty is to survey ~operty to petormine 
whether it should be decl8rCd sur·plus o.r t<cra~ped fir' to e~ eJllployee who 
ratifies, approves, or outhorizes. the determination thc t property,phould • 
be declared surplus or scrr.pp~d provided, of course,· ~bet tho employee does 
not also ratify, approve , or euthorize the disposition of property. 

Section 27 npplies to pe~sons employed by a government .ngoncy.' Situa-
tions mey occur in .,hich doubts will PriR'l whetbor a perticulPr porson is 
employed by the government ~ithin the mocning of the section. Those doubts 
must be resolved in the light of all of the relevant circums~ncos of the 
particular caso. Tht-se circ=s~.nces would include, eJDOng oth6r things, 
whether nn oath of office is taken, ~bother compensotion is roceivod from 
the gove~~ent, whet are the official duties of the podltion, whather access 
is given to, confidontial information of n govornment~l rgcncy • 

• 
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One aituation d~sorves special comment in this connec t ion. I n t he 
pnet, govcrnmo;nt uconc l ue hnvc entvrr•d Into cor t rPcte •J th pr l vc to per aone 
or corpol'C tiono to &ll.l1. or othcrl'lie<J dlepoPo of gGvornmr>n t property. Under 
other et.tutes lho oourte hove held th• t on independent contr~otor and bls 
employees oro not ompl oyeos of t ho Unl t od States. See Tomp$on v. Ovushorty, 
40 F. Suop. 27'l , 282 (0. Md . ) ; Ackorlin~ v , !lnited States, 240 U. S. 531, 
536 nnd the cv~ce cited there in ; a.nd )7 Op. A.G. 193. To dotormlnc whether 
o ?erson i s en indopondent contractor or a 5ovornnent employe~ it would be 
necessery to consider the terms of the cont.roct P S nell cs tbe other cir­
cumsta."!ces mentioned in the preceding paragraph. It seeme W\lii:el:1 that 
in most of t ho C!ooea in ><hich a corooration has a contrnct with a govern­
ment ~gency for eorvicea, the terms' of tho contract •ill ~e such r.s to 
make the corporation c per son "employod" b:f ·• government agoncy Ylithin t he 
meaning of ·a'octiou 27. -

2. What is" tho nnture of the private employn;ont which tho stetute 
forbids? 

Section 2? ~rohibits any governmP.nt employee from acting ~R counsel, 
attorney, or <'gent , or from ':>eing OOiploy<'d 11 ~8 reprcsenktive, 'in connect.ion. 
~ith cny matter involving the disposition of surplus prooorty by the agency 
in which such porAon "·"s <>mployed." Sovot'al points deserve COIII!IIent . The 
section prohihite r ffovornment e:nployt~e from dE'aling \Vl.th rlll\tters involving 
the dispos"l of Aur plus property by tho gevet·nment ~gency in Ylhich he is or 
was formerl y ornployod . Sec t i on :!7 tloeo not prohi bit o former employee 
from buying for his own ~ccount _e~ principrl from his for mer ugency; nor 
does it r estrict the freerloll of 11 fol'mor eoployec· to dr;pl in mettters re­
l ating to the di8fN8Sl ?f surplus property hy eny gov~~~ont e gency in 
which he t':'f' s not employGd. · 

Section 27 ucos t.tc: terms "counsol", 11at.torney", "n.go:nt", ~nd "-repre·­
sen te ti vc" . Tho !irst tr.ree of thest' terms ere found !.n othor stAtutes 
which govern thC' conduct of governiAont officers or forner employees . See 
R.S. 190 (5 u.s.c . 99); sections 109 nnd llJ of the Criminal Code (18 J! . S .C. 
198 end 20"3); r nd sec tion :'..9 (e) o!' t ho Controct·Settlement Act of 19J;4. 
Althouch t here is no indi cnt ion in tho legisl~tive history oo to the mean­
ing of thoso term~ ov used i n section 27, it seams ree3on!•blo to as sume 
thot the Congrcs~< intended these r.ords to convey the. _mocning given to t hem 
in simil~.r s tntutoa. As usL>d in these other str.tutes, tho wordc "counsol" 
nnd •attorney" hr vc hccn WJderstood t.o rotor to represGntation in " profes­
sional Ct> pacity. 'fho word •e.gent•, on ~<he other h.end, has gonor(lly been 
regarded os roforring to eny person who is l'Uthorized to ne t on behalf of 
another . Section 27 rlso uses the nord •rcpresentutivo• . It acoma likely 
thet this ••l).rd should be construed <•e hnvir:g ' meBning onologous to the 
meaning givon tho word 1112gent11 • 
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Section 27 refers to ind!viduula who "ac t " a s counaol , ~ttorney, or 

agent or who nrc ''nmployod" as rerroa~ntl tivo. The words or the aoction 
aoom intended to ctoacribe cctivu fl'lrti cipl• tion in 1 roproa~ntnL1vo Ctlpncity 
in connection d th l!l>'ttors rel"ting to Lhe dieposition of ourplua pr oporty. 
It seems fairly cleur that t ho draftsmen of section 27 wishod to reach 
situetiona in rthich o former employee could improperly .use his influnnce 
~ith the agency in ~hich ho formerly wo~od to bring Pbout tho disposition 
of surplus property to his principel. Tho normal or ususl rny in ?Jhich 
the !ormer employee would exert ~his influence would be by directly 
participating himself in negotiations with the agency in which he was 
formerly employed. The section ~as obviously not intended to diecble e 
coopsny or firm from ~<cquiring surplus property merely beceuao the compsny 
or firm hr; s in ito employ t. person who formerly IYOrked for the disposel 
ogency. Thun, it &cems fairly clllftr thnt r corporotion of which a former 
employee is ~n ofticcr would not be diloqualified frllm d011Ung in surpl•1s 
r;roperty matters with the former employee's agency. Nor would tho former 
employee be prevented from ~ccepting employment as an officer of o corpora­
tion which acquire& surplus property if ho does not participate in negotia­
tions r.ith his former agnncy involving surplus property oatters. (Comr.are 
sections 109 and 113 of the Criminal Cede, 18 U. S.C. 198, 203 and 1.0 Op. 
A.G. llo . 73) . 

On the other hnnd, sitootions mA;I occur involving freud, bribtlry, 
misuse of confidontio.l information or similltr misconci.uct tn v:hicn a person Q 
might be consiclorod no being within the section alt hough ho did not uctuslly 
porti ci pste in nogoti Rti ons with his fo1·mor egoncy . In such o c~se , for 
oxemple, a f ormor emplo:1ee who actively controlloo negotit•tions with his 
former agency through ~~other individua l might be consideroo •s havi ng 
violate<! the stntuto, although he did not perSGnally evoor before the 
agency or b •vo 1'1\V contt>cts td th tho agency e:v.ce;:t through the other indi­
vidual whom he dir'lctly controlled. Tht' ar-plicotion of the statuto to 
cases of this kind cnnnot be determined without r~ferenco to the r~rticular 
fncts involved. 

J . Aro tronsrctions under section 14 disv>siti~ns of surplus 
?roperty within th? 1'oaning of section 27? 

Section 14 , rovides: 

(a) Subject only to the rogul~tL:ms of tba Bonrd ,.ith 
res?Bct t o rricc nolicies, eny owning ~gcncy may dispose of ony 
~rorerty for the r-urrose of ~ar productinn or outborize eny 
contractor with ~~ch agency ~r ·eubcontr~ctor thereunder to re­
tain or disrose of •·ny cantrDctor inventories for t he purpose 
of w&r production . The BoPrd ~Y omro~or t ny owning ~gency, 
subject to tho rogulotions of the Board, to authorize cny 
contractor with sue~ agency or subcontractor t hereunder to 

(J 
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retRin or disroeo of eny controot.or inventories f or nny other 
purpoa<~ which in the OJ.inion of' tho llonrd is not contrary tl> 

the objectives of this Act. Whore cny owr.ing ngcncy takes 
possession of ony contractor inventory from any contractor 
with the cgoncy or cubcontrector thereunder , such property 
shall bo diapoee<! of only in eccordonce with the provbione 
of this Act. 

(b) Subject only to subsection lc) of this section, any 
owning ngcncy mny dispose. of--

(l) any pro.cr ty which is dsmoged or worn beyond 
economicnl repuir; 

( 2) nny wante , scl vage , ecr~·T• , or other similvr 
items; 

(.:J) 81\Y r roduct of industrial, research, Rgri-
cultural , or livestock o~rotions , or of cny public 
works construction or DOintenonco eroject, carried on 
by such ogenC'.:; 

133 

which does not consist of strategic minerals and ~otels, es defined 
in section 22. 

(c) flhenaver the Boord deems such action necessory to 
effectuate the ">bjecthes and policies of this 1\ct, the Boa1'd, 
,by regu1e~ions , shnll restrict the cuthority of MY owning · 
agency t o dia•.oee of eny cloes of surr lus propert:1 under sub­
section (b) of this section. 

S>~beection (o) of section 14 gro.nt3 authority of three kinds: 

A. Suhjoct to tho regulations of the Boeri with rcs,~ct to ~rice, the 
subs~ction authorizes en O\ming t~geney to 'dispose of (lTOperty f or the pur­

r~se of wsr production . 

This uuthori ty ;Jresumably may be exercised irrespecti vo of v1hether 
the prooerty h~s beon determined to be surplus . If t ha prorcrty which is 
disposed of :>ursucnt t o this nuthori ty has been determined by tho owning 
agency to be sur">lus t o its needs "nd resnonslbilities, then section 27 
eppe:lrs t o apply . !!' the pro;>ert;r t.lult is sold f or tho purpose nf war 
r roductior. hns not been deterQined to bo uur~lus, then se=tion 27 does not 
a p;ear to a,ply. 

B. Subsection (a) nlso provides that on owning agency, subject to 
the regulatio:1s nl' the Bot1rd, "'-"Y authorize a rontr actor to retein or 
dis~ose of c~ntract?r inventories for the purpose of ~ar production. 

·'· 
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C. The subsection e leo provides that the Boord lll8,)' outhorhe an 
owning ~goncy , subject t o regulations of the Board, to nuthorize any 
controctor with such agency or subcontrac tor to retfoin or dispose of any 
contractor inventories "for any other 'purpose" which in tho opinion of 
tho Board is not contrary to the objectives of the ,,ct. 

These two kinds of authority ms.y be considered togethor as they roise 
kindred problems . 

Tho l ost sentence of subsection (a) provides that 

\fhere Pny owning egency tak!ls possession of eny contractor in­
vcntOl"J from any contractor with the agency or subcontractor 
t hereunaer, such ~roperty shell be disposed of only in accord­
ance wi th the provisions •f this Act. 

u 

The b!'tter vie" seems to ;:,e that the retention or disoosition of contractor 
inventories by n vrer contr e.ctor, pursuant to . the authOrity given under sub­
section (o) , before the government h~s taken ~ossession , is not n disposition 
of surnlus property within the meoning of se¢tion 27. As defined i n section 
3(e) of thE> oct, property is not surl'lus until it is determined to be s>.lr­
plus to the needs or rcsponsibili ties of' the owning agency under section 11. 
The act V~ould not appe~r t o contemrlt> te that £<n agency would determine 
contractor inventory to be sur;:lus so long es the ,.,ar contractor has Q 
possession · of tho inventory end ectuelly disposes of it. Compare sec-
tion 22(a) . Howover, V~hen any government agency tokes possession of the 
contractor inventory end disposes o.t' it as sur plus, the disposition vrould 
come under the provisi<>ns of the ,.ct, including section 27. Whet amounts 
to tlossessi on in a s pecific c"se would , of cours,), depend upon the facts. 
It should be noted, however, that if e government officer or ~gency instecd 
of merely authorizing retention or salo by the cont r actor, actu~ly 
negotiates the s~le ~nd rurr~rts to tronsfer title for t he United States, 
the contractor i:wentory might be said to be in the possessi on of the ~:gency , 
even t hough the Rgency or officer hl'd not removed the contractor inventory 
from the ~remises of the contractor. 

The question hes been rl'ised ns to the e.pplicotion of section 27 to 
dis;>ositions of property made under subsection (b) of section 14. Subsec­
tion (b) does not uso the term "surplus property"; subsecti on (c) of 
section 14, b~wever, indicates that suhsection (b) should be constt~ed 
as nuthorizing the snle of surplus nroperty. It seems probable tha t nt 
least some <>f the pr o;>erty thnt will be disposed of under subsection (b) 

0 
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will in fnct !nve be~n doterminnd to be eurrlus ttl too !'loede end rear.ond­
bUitioe of the o'r.11!n:; agency .rl<>r t o i ts dis;JOsol. As to euch pr'>perty , 
therefore, subs'!!ct.ion (b) would ~ppo!>r to 1 uthorize sc lee of surplus 
property by en owning og~ncy within tha me~r~ng of section 27. On the 
other band, t? the extent thut subsection (b) euthoriz~e the owning tgoncy 
to dispose of property which lwe not been determined to be eurplus, sec­
tion 27 does not vpply. It s hould bo rememl:ared that in mAny cesos dis­
r-ositions of tho kind of property doscribod in subparsgrllph {b) 11ro "u­
thorized by statutes other than t~~ Sur~lua Property Act of 19~4. 
Diapooitions of the kind of p·operty described in subsection (b) whi ch 
nro modo under these other ststutos would appear :>ot to he subjoct to 
ocction 27. 

.. 
• 

Regraded Unclassified



UNIT&D kiNGDOM TR5ASUAY D&L&&ATION 

Dear Kr .Secretary, 

• ow ••o 
•• H..IAMIH P' .. AHIU,.IH aTATIDN 

'NAaHINOT DN, D . D, 

20th November 1944. 

Some lit tle t i me ago you mentioned to me the possibility 

of the Pr esident being willing t o see me befor e I l eft , i f you were 

t o take me r ound one day. I di d not like t o trouble him bef ore the 

Election, and also felt that perhaps it would be better not to have 

a talk until our business was more nearly concluded. 

As I am now staying on a little longer than I expected, 

that is to say, un t il Thursday after noon, I wri t e to say tha t I 

shoul d , of course, very g r eatl y appreciate it , and be much honoured, 

if you fel t that it would no t be t r oubling the President t oo much to 

suggest a visit in the cour:e of the next t wo or three days . 

Yours sincerely, 

The Ron . Henry Morgenthau, Jr . 
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... wnu,Jel •vw·• •g 

1, The U.8, Autboritiu ru-.. requ .. t ad that Al&ltrella alu!vl4 

undertake to aupply aoods and aerv1oao aa r oo iprooal aid wi t hout 

saoarapbical llml~t1on, 

2. The preeont pos ition is that t he Reciprocal Aid Aaree~ont 

or 3rd September, 1942 between the Auatralian and United States 

Governments providae tbet Australia will rurnilh auittance, 

on reciprocal a id terms , to the u.s. rorceo in Australia or · 

ita torrltcriea , NotwithstandlD& the terma or th1e A&r eement, tho 

Australian Government have not, in practice, corJ1ned their 

reciprocal aid within tbi• aeographieal llmito they have from 

time t o t!Eo turni•hed considerable reciprocal aid to u.s. 

!oreea outaido Australian territory , particularly t o t hose in 

the South Pacific and latt er!y 1n Hollandia. 

3. Australia is provldln&, as reciprocal aid to the u .s. 

!orcea, aooda end ser vices to the value or about 2~ of 

her current war expenditure, with heavy conaeouential sacr1r1ceo 

to the population. These burdens, Additiona l to those imposed 

by Austrol1a'a own wa r 

williD&lY accepted, r od 

effor t, have been apont~naoulsly and .. 
the u. s . Theatre Co~~ndor in tho 

aroa hao expreesed him!elf cs be1na well aatiofied with the 

ocala of the reciprocal aid , 

4, rho ~ustrnl1an Gover~ent do not fool able to asree that 

the termo or their existiD& r~ciprocal aid undortaklnasto the 

U. S. Government •hould be revised in ouch a manner ol to impose 

no li•Jto~ion upou the 1mount or upon the area or such aid . 

They oro, however, prepared, within the terms of their 

reolprooal a1d undertnl:lnas , to continue to supply to the u.s. 

forooa •• reciprocal n1d, wi t hin locally Aooopted proarommes, 

tho cnte&oriea of goodo ond serviceo whi ch they now furniob. 

They would • lao r.area thr.t, where tor atrntocic renaona it i s 

noceaonr y to trnnst e r to other thea troa oupplioa which haYo 

nlro"dJ baon provided to tho locnl u.e. co...nd, no obJoc tloo 

• rhould be rat.ed t o the t rnnat er. 
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5. In ndcliUon, tho Auotrdiltn Oo•er-nt an 
• • nt preeent, to e~no anJ ~thor requoote, 

rillilll, 

I.J>Cludlnc 
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tho11 for nddltJoru>.l Qrou, which lillY be IIDdl by tho U. S. 

nuthor1t1ea, having tull rocard t o the availftblllty of aupplioa 
end to their reopons1b1litles 1n other di rections. Tboy auaceat 
th• t request• tor the provltion of aupplios, on rac1prooal a id 
termt, f or arona outs ide their oxiotinc -undertakln&s, ahould 
continua to be referred to them for consideration. They do not, 
however, think it npproprint e th>.t the U.K. Government ahould 
be cnlled upon to undertake r espons ibility for the proviaion 
of reciprocal old throuahout the British Cocmonwealth. They 
accordtncly propose, with the concurrence of the U.K. representa­
tives in ··nahlncton, tb' t in easet where the Australian Government 
fool unable to ~eet such requesta, the queat1on or t he firu>.neiol 
responsibi lity be jointly discussed between the Australian, 
t ho u. s . and the U. K. outhor1tios . 

6 . If these propo!P. la r r< neeeptnble to the U.S. authorities, 
It 11 sucgest ed that t he dotn1l<d arrangement• should be 
settled by joint d1sousaion• betwoen repreoentnt1vos of the 
r,ovvrnmP.nt~ concerned . 

• oah1ngton, D.C. 

20th Novembor, 1944. 

- 2 -
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Tr ... u17 Departeent 13&" 
Divht,on ot lloneta17 Researob 

C Data Nov. 22, 1944,
9 

~~ Secretary llor gent.hau 

I think you will be 1ntere3ted 

in this comment on the attitude of the 

Foreign Trade Council Committee toward 

Bretton 1\"oocls , i ndicated i n red crayon. 

H.D.W. 

Ill. 11HIT11 
lr&noh 80D8 - Ro~ 114l 
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TREASURY DEPARTMENT 

I N I II OffiCI COM M U N ICATION 

I 
DATE 

TO iolr. White Nonmber 20, 194-t 

FROH O. A. Schmidt 

In acoordanoe with your roqueat, there are quoted below ur, 
Fox'• commonta concerning the atti tude in Now York to~rd the 
Bretton \~ado proposals . These comments wore made in a letter 
to me datod November 16, 1944: 

"I ooun to detect among the deni•ono of this area a loo­
sening of antagonism toward tho Bre tton Woodo propoaala, There 
are , of couroo, tho r ock-ribbed reactlonari e& who oppoao and 
who probably always will oppose inDOvation and chango. Aldrich 
coJ:tinueo to oupj'IOrt hie plan - - I preswoe 11ore fr010 pride of 
authorship than because of the suppoood merits of the pro(lr&lll 
as announced up to t he present . However, among ~ of the 
core thou&httul elo~ent thoro nppenro to bo either a willins­
neoa t o aooept tho Bretton \Voodo propooe.la on ~ trial booh 1.1 
an exporimontal atop to.1ard unquoationed desirabl e objeot1Tea, 
or a sincoro effort to analyze adequately the plan and, on t ho 
basio of n ro~l understanding of its objectives nnd methods , 
to offor a Mildl y modified progr~ cons1otent with tho economic 
Md fine.noial thinkine; of the people concornocl. If thio im­
preosion 11 confirmed by aooo of the panding Cal:llittee reporto , 
it should oonatituto a long atop forward in the right direc tion. 
I ouppooe you are &1l&re thAt tlw appropriate Cornittoe ot tho 
Foroisn Tr&do Couno~l ~ory ~&rly produced by a tour-to-one 
vote a reaolution r "CO..'TIODding thAt our Congress em.ct t he 
necessary lo&idation to implo,.,ent t he Bratton l'l'oods pr opoaalo 
and that tho resolution on this aubjec t AS finally aubmltted 
was lnr&oly in reaponoe t o the foolin; t hat t he Trade Counoil 
should not procude tho bAnkers in expreaeing views on firon­
cial mattere . I was told this in confidence and nccordin&l y 
would e.ppreoiat o your kee,ing it off tho record. " 

• 
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Treaaury Departeent 140,_ 
D1vie1on of Wonetar7 Rtltaroh 

Date •• ~~: 20, 194419 

!Ar e , Me Hugh 

For the Secretary. Not 1mpo.rt.e.'l'l., 

but he may be int.erested 1n r eading it. 

H.D.W. 

IIR. IIHI'l'a 
Branob 20&8 - Room 214t 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATIO N 

DA,.. November 20, 1944. 

TO IJr • \¥hi to 

PilON E. l!ikulich {) · 

'I'be following points were made by ll. Rauzan, the French Financial 
Representative in London, in a conversation With U.S. Treuury Repre­
sentatives: 

1. ~. Rauzan stated that when he left Paris (about November 4) 
no definite decision on a currency program for France had been made . 
He said that U. l!endes-France still Wishes to carry out a c!raatic 
progl'am along the lines of the Belgian prouam. l!endes-Franco main­
tains that 11all it would take would be a little courage". 

(Note: Harold Callender in the Sunday Tioes reports 
that llendes-France has lost his battle with the Joa.niatry 
or Finance for a drastic financial progl'am tor France. 
The French Will depend on the "Liberation Loan" to be 
follolfl!d by a progl'am for uactual deflation With a 
moderate capital levy. ) 

2 . In regard to a program for Oermaey, 1!. Rauzan said that the 
French ·oYere not 1'1illing to rely exclusively on an international 
organization for the protection for their frontiers . u. Rauzan, 
hil::sel.f, favored an i nternatio.nalization of the left bank of tho 
Rhine under control or countries borderina Germaey. He said this 
would be a good testing ground for a 7~stern European Federation 
\'lhich he believes ~st even~ come . Rauzan clains that Fr:lnce 
is not interested in territorial acquisition, but would take more 
territory reluctantly if necessary to protect her frontiers. 

J . Rauzan reported that France had lost political intorest in 
the Little Ente.nte and Poland. 1!ost of the French are willing to 
let Russi:1 take care of this situati on. Rauzan sees little hope of 
reviving interest in French political comitlllA!!nts in Central ~ope. 
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I 
I N T II OffiC I CO MM U N IC AT IO N 

OATE 

TO Secretary Morgenthau 
November 20, 1944. 

FROM H. D. White _;#u/' 

I thought you would be interested to have a little information 
about Rene Pl even, who was just appointed Minister of Finance in 
France to succeed Lepercq, who was recently killed in an automobile 
accident. 

l , Prior to the fall of France , Pleven was one of the French 
members of t he Allied Purchasing Board. As assistant to Jean 
Monnet he came to the United States in 1938, where he remained 
until lfay 1940 to arrange for the purchase of war supplies by the 
British and French Governments . 

2. Since the fall of France he has been continuously asso­
ciated with DeGaulle . He Joined the Free French and was sent to 

4( Equatorial Africa to organ1ze the administration of the colony for 
the benefit of t he Allied war effort . From June to October 1941, 

c 

he wa.s in the United States on a special commission f r om De Gaulle 
to coordinate Free French s·upply activities in this country. From 
June 1943 until his return to France with DeGaulle this summer , he 
was Commissioner of Colonies with the French Committee, Thereafter, 
he took over the Colonial Minis try in the Provincial Government , 

3. Prior to the war he was European representative of the 
In~ernational Telephone and Telegraph Company, He is still a 
director of the Associated Telephone and Telegraph Co ., Delaware; 
the Automatic Electric S~les Company, Limited, Chicago; the banking 
firm of Theodore Gary & Company, London; the Oriente Syndicate Lim­
ited, London, a subsidiary of t he Gary firm; and the Automatic 
Electric Company, London. 

4. George Murnane, who, you will recall , has in the past been 
associated with Jean 1\onnet , holds the power of attorney over the 
funds of Pleven in the United States . 

..... 

• 
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Won•'ber 20, 1944 

Memorandum and Tranelationl 

!hie letter trenemite official craetin«e fro• the 
present Minieter of Yinence of lr8nce. It reade ae 
follow II 

1 To the Secretary of the Treaenr.y, 

I baTe the honor to brine to JOur att ention a 
personal .. ,,ace which M. Bene PlaTen, Minieter of 
Finance of the Pro-riaional GoTern•ent of the Prencb 
Republic , hal asked JDe to forvard v1 th particular 
u.rgencJ: 

'At the moment when I a. called to take up the 
Minht r.y of Jintlnee of the Jrenoh GoTernMnt, I 
want to eend JOU peraonallJ •J varaeet ealutationa. 
I ehell be J)f'rtieularlJ bappJ to take up again with 
JOU the eetablilhlllent of the mtual cooperation and 
confidence which we ban enJo,ad tocetbar durill& 
the p81t and allo to contribute to •1nt&in111& in 
the future between the two !raaauriea a tradition 
vbieh baa l on& exiated in the paet. 11 

The letter cloeea with the uaual eaaurancea of 
cordial ro~rde, etc., from the Yinancial Attache of 
the ProTiaional OoTernment Office bare. 
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DIIL,I:OATION ... 
OOUYI:" NIIMI:NT P ftOYI.al" l: 

••• 
CTAT8 U N I. 

L 'ATTACHIE f'INANCIIEft 

AF/ 

CV/p 

REPUBLIQUE FRANCAIK 

1eoG MAeeACN~..,.,. AY&. H. W • 
WUMI,..,... e. D . C. 

DIICAT\IIIt 7 e8e 

l e 18 novembre 1944 

Monsieur le Secretaire au Tresor 1 

J 1ai l ' honneur de porter a votre 

connsissance l e message per sonne l que M. Rene PLEVEN 1 

Ninistre des Finances du Qouv£rnement Provisoi re de la 

Republique Francaise 1 m'a prie de vous faire parvenir 

d ' urgence : 

" Au moment ou je suis appe le aux fonctione 
de Ministre dee Finances du Gouvernement 
Francais je tiens a vous adresser person­
nellement mea salutations lea plus cordis-
lea . Je serai particulierement heureux 
de r eprendre avec vous lea r apports de 
cooperation confiante que nous avona eus 
ensemble dans le passe et de contribuer 
sinsi a maintenir entre lee deux Tresoreries 
une tradition qui existe depuis l ongtemps•. 

Veuillez agreer , Monsieur le Secretaire au 

Tresor 1 l ee assur ances de rna haute consideration . 

Christian VALE!iSI 
Attache Financier 

Maitre des Requetes au Conaeil d'Etat 
Monsieur Henry MORGiUTHAU 1 Jr. 1 

Secretaire au Tresor 1 
Washington , D. C. 
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TREASURY DEPARTMENT • ' INTER OFFIC E COiolloiUN ICATIO N 

ot.n ~ov ~mber 20 , 1944 

TO ~acre tary on~enthau - For Your Inform? t 1on 
·r . ..111 te 

Subject : Frer.cr. V1e·:1s on Treatment of Ger .nany 

1 . ke1>re&enta-c ives of the UJ'fice of Strategic 
Services ln r n· nee report the t the pr imary concern or 
Frenchmen at the ,,resent tlme is tile purgi ng and re­
buildiu~ of i"rc>nce . Interna'tlooal questions come 
second . Al thoue,n tnen 're f81l formal French plans 
for postwc:r eru•.811Y , no11e vf wtl1Ch nas even semi­
official status , 'tnere are several 'tOpics on wnich 
Frencr. opi nion now seems to be ractically unant­
mous . 

(. 8 . Conservatives , moderates alld left- wi ng 
roups eg;ree upon the importance of French troops • 

partlcipatin ln tne total occupation of GerrM.ny . 

3 . All sectors or ·'re (,jch opinion agree that 
; ermany 1rust oe d isanneu . he Socialists insist 
t:1at tne Allie& also must 11st-rnt and that the 
keep1n;; of the eace must be tlie autt o1' an 1nter­
n~tio . .<:1l , ol1ce ... orce ratner tnan or n<tional 
ar mies . 

4 . 'l'ne l•renr.h demand the punishment of war 
cri:,.irJ~ ls . 'l'tt1s cate.;or;} i ncludes all ni .;h ,{azis 
respo!1s1 :>le fo1· ~M systematic . erpetration of 
atroc1 t.ies a~ .. ell a:: t hose actual!.. 1nvol ved . 
.. ost sourc.3s also include ni;h- ran\<1n ., military 
officers . 

5 . There is ~eneral agreement t hat France does 
not want to annex German territory . References to 
the "frontier 01 the FJ1ine" refer to occupa t ion of 
GerttJa.n terri tory , perha1 s permanent occup:> t. ion, 
rather tllan annexati on . 

• 
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o . t l·euc,, v lews on Je!'llll:i.liY ' s economic disarma­
ment are diverse . une vlan wn!ct1 may be capable of 
draw in.,; to ;e tue!· d 1 verse elements 1 s that for inter­
national! in.., r erman heavy industry of .. he l<hinelend 
ana ~he kuhr, o·:mership to oe &hi' red among En land , 
Fr~nce , tne Lo .. Countries sn<1 , eventually, 'JernJany 
itself . 

8oc1F-l1sts and Co1nmun:tsts see the solution 
in ter,o~s of taKin'~ •Jer man inu ustry out of tne hands 
of "war- n a.<inrr ce 1Ji w li sts" . 

116 

7 . :'tie • rencn yeople .vill never 1.2ve a sense of 
securit,;. a a1nst ;u ure .;-er .an :: Te::osion unlesb tile 
:;er.t:~ll .. Ul to co.1ouest 1s ex tin .uisned . l.!onserva­
t ive circles COJII!l!Onl.l' reJ• ra ~.ne Je1·u1an people as 
incurable f nu :-.ave lit'tle l10pe or endin; tne tnreat 
except b,y destroyinb the Jerman nAtion throu~h dis­
memberment . 

All !'orcas of the left and some conserva­
t1 ves opposa o 1 sr.lemt>erment . 

Soc1elist~ and Communists hope to reeducate 
the }<m.:.ans elon 'their respective philosophies , and 
thus 1neke Jermens into ·ood nei,~l1bors . 

ln swrun::Jr y, there 1s no aGr eement on the way 
to aestroy tl!e GertJ,f'n desire .lor conquest , but F:rench­
•llen can ~ -re~ on ,va. s of enforc1n ... peace . 
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TO a 

DATED a 

IIUIIB! lh 

AMDUCAJI UIIASS!, ASONCIO!I 

Seoretar,' ot Sta~ 11&Bhi111ton 

llovelllber 20 , 1944 

~ (Rapeated to -..ru) 

CONFIDDI'I'llL 

Tbe Cov~nt ot PIU'agt~q ill a DOte IUIIbar 1a,5 ot 
tba eeventeeatll of llonllber reqv ... ta that our gov~nt tl'aUid.t 
tbe requeet to tba CoverDMnt ot Spain to .U erwrpt1e prote.t 
at onee to tba Gover~~~~~ent ot Gera&IIJ' againot tbe re.oval troa 
the CU1p at P.U.tel, prance after a&lllnation boldars ot ~ 
paaaporta and de-.nd deta reprding their wbereebouta and -u 
~in& o.t once. See airtru 288 froa tbe l)epart•nt ot tbe 
fourth ot Nonaber. 

In this request &11 holders ot Para~ docu.enta 
- detained in other places are included and deolarea that 
hraguq will not &llow c!iaouedon of authenticity of cloOUIIIents 
which it baa ratified and validity of clocu.enta i-.ued iD itl 
- · Paraguq expects tbe c;overnaent ot GeraJV to er-nt the 
- treatment to bolder a ot such do-nte ae ~ wiabea 
to obtain in Paraguq for u .... oitbene. liT a1.ra1l tbe 
taxt ot the note tollowa. 

Br.AIILlC 

DCRaliLG 
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PAIIUIIIWii 01 fl I JOHW lliCIUVD 

&aeri ca.n l.e~Uoa, 8tn*hple 
&eon\.u7 ot 1\at.e, laall1nltou 
aoveabe r 20, 1944 
4743 

aetereuco L"&a.t1on1 s WS, lov .. ber l aDd rel.a\ed correspoad••l 
Leptiona•s 4506, llovub<lr ) and rola\ed correspoadu .. ; Uld LepUoe1 a 
)81J , SepteMber 26. 

I han teer. q ueat1onod b,r t.hs AaeriC&D lied Croaa rspnaea\6\S.Ya 
bar s, <Uell llllialer, wb.tller it wollld be a c!Viaeoble tor b1.a ~ cl1-
w1\ll tiM peclish 1\ed Crou at this tiae "' letter be bu raoalveel ha. 
tile ,.orl.aea 1181.1 cro .. 1ll Waebin&ton coac.rlllAc at.o~llla& or oloWq 
aDd ot.ber rellat ~pUsa ill 6weels11. tor prsnDt. and poe~ UH 1a 
L1t.lpnb0 ~a1 loaW1a, l'tnhod and. lion~, ill VieY of t.ha appaN!do 
atUWds ot u. 8oftn. ~ wbat. .b.ericiUlll 11re doilli and what. 'IMr 
aiibt do --sa. lalUo peoples, po.rt.icw . ..rlT w1.Ua reapan t.o 1lll 
actiVities bere. flaa "-r1Cii.D Jiac! Cross , i t. seema baa iaiNSd. a rsq\Ua1t1011 
tor 7501000 chapter proclucecl praantc c&lcul&ted at. a pproaiaatel,)' 111400,000 
to be tranaittecl t.o a..ctan for t.bla purpose and spplioa~ oro bdna 
truai t. t.ect for Mil'fM& pes ta to fi.l. 

fbe Lept.ion st.. ... 1a a let.ter da\ed Sept.eaber l2 t.o llr. •"'e'er 
1ll ropl,J t o bia re<;11Ht tor u ellpi'Oaaioa ef opinion ill pr1no1pls fna 
t.ho .J8C "11 eel allllbera oa t.bo llblp.eut t.e sweet• b,r tile .Aaericaa Reel 
Cros e of roU.t artlolos for st.ogpUtnc ill Swodea aDd neot.ual. pNtar 
alllpMnt. t.o liberated Dat.iona, ~ t.ha AMT1oaa aMbers of Ule oi8C llaft 
110 obj action to We proposal provlclod it b llnclora t.ooc1 t.laat. .., sMpnnsn\ 
t roa t he Uoitocl St&t.es IIOU.l.cl be subjsot.l t.s uistiD& Upert&U• cent.rele 
and. t.ll1.t. 1D<I1v1dliU reUst cargoes troa Sweden would be INbJeot. t.s rnlw 
of S IOe<lish offici al& i n addition to .JSC, In t.b111 letter it -• .adH Ula\ 
\he JSC art t.iob aeabera •llf'8eel ill tbie ep&aisa. 

-'!though tbe t.e.,..t.ion IIIia U.ptecl W• •t.sDd .. noerniac st.eclrp1l1ac 
r eUet a~o~ppl.iu l.n Sweclsll tor prossat. &Del pos\war ~o~se 1n rinl.alul aDd J1eni?F, 
the Legation i• II.St able to M'l'is o •r. Wb1aler1 wUhsut. pall-., ¢daass tna 
t.hs Depu1MPt, cencenWI& \he OS\U'GS st eot.lsa 1M ahto•l4 teJDs 111\ll rsqMt. 
t.s suola appl.i•• f.r 1.1••"•"• J.s\sa1o. ..- .L.oat.Vie., u ~et ..nt -u 
- t.e invel ve 1Jiport.ent. psUt1CIIJ. 1Jiillic.t.ions in \he oase at Ule llal.\la 
Mt.iona . Tbe l.e&At.ion weuld be &rat.etul 1t tbe Pe~t w1l.l IIUppl,J 
t.bia poUq i:uJ.co;nce b,r oable, ill part.iOIU.sr witb rupoet. t.o .., 11ldi•t.iea 
or tile a ttl. t.wis er t.ne Sov1et.a t.ow&rd relief ••rk fer t.ho people 1a t.1aa 
llal.Uo cOWltriu. 

lA tbis -eu- t.hs &aerioaa ... Gresa repn-t&\aln lw.e asM 
~17 -•rain& t.be st&\u ef \lls pnpe&ell s Una .t tl01000 te a4114•• 
ef L&\Vie., 
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!lou '>er ao. l~ 
w it 474!S 

J)l an att.tpt to --~ tor Ua 

IDI'wc1ana 1.D the UOl"tb ~ 1~ to - to 8 1 r ..a • 
a s n here t1» S d1•b Oo weuw t hu ._.. t he .W pft 

~bl.e l'epZ'WMntation at. a.t'hn. 

'!he ~nc e1ta&aUon 1.D whiob lfal a'• Cll'dl 

populat.ton north ~ I'IIIM1Ic now t1nde 1t.eelt-. ~­

~ b;r the t.esat1on thr~ 1At-ttaa ~ftd f'l'ca 

._.... eut.irelT r•l S•ble. U u 8MW t.ha U. ,._. ot 

lara~ t.U. to dNcr1be ~-~ ~ t.hU Gtuat;lon. 

DCRtiMihCI 
U-.30-44 
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--.u:M 'w••·•· &«"" ....."-" e1 lt.w, a. •• ..,_ 
ht ~or 20, 1._. 
47~ 

l!e t r r enoe rq 474S, l .,e.t>.r ... u, 1~1,.4 . 

9en Poat ..u BebuaD lla•e i ureraea .. t.hoit. \he S...Uu <left.._\ ...,. ilultrw:t.i ena t.e 1\.a 111A1a t.er a\. BerUA, t.be '-7 belera reawnlq w _.. a II It w t.be c;.n~nt ot O.r<UJq' hr ~raheieo w belp .. ne&J,ana • ._ \lie 0.­'-rHJHI ev..c .... t.inc Mrtbn'D llerwq are llr1'4!illl -~ !be ' aet 't•1 b _., 8Qcll a ... rcbll waa M<~e t.bb <lAw. l'end. .. iea b bei.Da nq~&Wa,._ 'r \boo 11 IN (a) w •••JH~t.ob 11M era •• t.raiua w Jlanik ( b) w tleapat.c:ll a 11M CI'Na .. , .-1 .. Tz •• rr- (;etb ••r1 w \aU retuc"• ia aat.t.l.e aenioe w Janik tlrM L rar eneu&t.ien b)' trki!l into Swollen aNI (o) to act. up lla4 Creu nat.iea Ill* nppllta ter t.beaa ref'~&& ... at. Janik, it r..ma --lla%7· Ill t.bll _, ., .. aettioc up er t.bia atatien ~t &anik abeulol br1n~ up 4itt1~U~•• .,. at.~ weuU be pl..acaoi Just aonu t.be rr-un ia sn•~ anti rd\lpea ...U laa'" U.. t.ril..at.ri rr- there cla\bin;: .... r .... 
The C«UU1 t.iena 1n nort.bem JlaMr"-7 .. re e~J¥ aeapero. t.e , aaoei'Ailll t. reparta which the llwatl.bb O.Yenaent baa reoaiYatl. rr- ••rr rellabl.a ~• ~ cl.u.il.aai: ,.iniet•r Dit.lett ef the lernpan Lept.ion who h>ia Just c- back tn. • illapeoti an trip ia the nerth. Thrre are, ot. pr uent, ne peeple ia the r ep. el .. rt.bll"' lie~ eJ.~Il aeutb NU~ to a lin" tlr .. wa between t.bll r'1DD1ab laaaaier •.1101 r.-ae, e >.cept f er a r .. 1n111Y1cluala wbll were eucceaaful. 1n biaia& .ia t.bll aiaea ..... r urt-• 81111 a few llerfttiu .. wera. t he a.~ han ~­•Yel7"b.ia.: ill til&\. repea aDii •• t.bll7 naoua,._ _.1ob t.bq ~ t.u...& tile aoarobd ear1.b pellcr. Tbll pepul.ace et tbia Dert.Mna u. utanol.iac -~ t.e Jo.nik 1a 250,000 rwcbq a~ it en• iaol.uoiea U. area aeu1ob to Ranen, it 1a 11&10 \.OM.t t.ue papW.&t.bn ill abeut 5001000, all e~ wt.a are in uat uaperaw atraite , accard.ina t.e 1ob• S~ab O.Ttn..ent. . TMau•• ef lllloA ~. U b •• .,.., are 41..,... ta .Ue. In tr 111• •bio!a b a t.ewD ef lie..._ eicll\ _. n.iae \.bO\UI&DCl 1Abllbi.t.aw, t.bere are, at pre-\., - \.Wee~ t.llelu>aDCI ret'la&­anc at Janik t.bere are bet.we .. t.w<> allcl t.m-.. \.b<Na&M. 

t o. ,.repaaal e f \bl s..cliab Gen~t 1a t.e firet. - e1ck aDd •a_. wea .. aN1 obi~. J>reTideol t.bll .t.lll•a 8Dil \bl Qenana apo~rwva, arnA£-•w an belAC ..ule to reoe1n, 1a a U , - )00, 000 1na1Y1cl\lala frwa lanik iata Swedn. The Hle •1:1 thllt tbeae .ia<lh1c111&la CI6Jl 11•t. int.e s..cleo 1a b7 "RT e! llanik, u ne eUler tranapar~&Uen facill\.iea are av•U•bJe. I1oolpt f er a fM rettbeata, U. ae....- bave cen.t'hcat.a<a oJJ. Ye .. ela. .t. u&ll traeueo u;r paoaibl,y eaoape iat. • Swean bolt t.bll7 J'\18 tile riak at bel.aai: abet. cleii'A lis' Qenan rec--.i.aMOc. ~· 
In • ddit.ion , 1oM Lepti-a •• aclrtaatl. t.bat. \1\e GeT~t at .. rwrq 1n req...,at.i-.; .t.llitd Gne,_\1 • apprevto.l. fer ~a.p e! Rea Creaa feaHl rr­O.t.hnbur' t.e Treue i'r .. wlucb per\ it ca.a 010.1'1')' <Nt abutt.le eenice bllbiM alldtf!r1A4; iahllcla t.e llarrtk. 
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CABlE TO liDIISTIR IWIIWIOI A'! lliRII rat Ill CIKI uwn 

A HOret aouree i.Ddic.tea i afc:r.&tlOD that a. BaM aU, 
Nid t o be a Sld.aa j--uat ~ b)' tba Zloairie ud oooutmdlJ 
tbeizo coarier bu daDOUDCed 11U1J Jen to tba QNtepo. !be - aJCM 
incl1c.tea iaf-tioo that 'll.lleezm, aa14 to be PrMideDt of t.lll .r.!.etl 
Center at ~bareat, and om Banali, a a.ua {1110 tuna.r idaotit'1A&Uca) 
baw alao daDOWK:ed 11U1J Jen to tlla CJMtapo. !be liaU'd wwlAl ..,..,HhW 
azq intClii'Mtioo toll III&T baw oo~III.DC tba aoti'f'itiN and relat1-
•h1pe ot tba penone ~d. TOll Will, ot OOilJ'M, reali• tba ~ 
c<lrlficlenUal natlll"e ot the toregoinc reporta and act aocCII'41JiclT• 

THIS IS Willi BIRlf CABm 1110 . 286. 

12tl0 P••• 
ao-ber :ao, 1944 

Regraded Unclassified
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CAaL1 !0 ITUJMIW, twY•, AID utal - Ul ..... 

Jella lerea, Ilarla, ClliRib', llo. 17, llaollanat, ia at.ill 

alb·•·· 

!IllS lS 88 ••AJ• CABLE 10. 128. 

( 

10a45 •·•· 
llcn'l hr 20, 1944 

raaw U/U/44 

( 
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a.ur.a tO F'TP 117 =r=; • Ill •- ~m .. m 

& _, eowH iDA .... illlwuU• ~ - - Mt, 
M14 \o '- a 81riaa jwmalU\ W.W liT \alit lladN ud -.l ,~ 
t.beir o-ur bu MI'MIIUmed Mllif 1.- t.o \alit ~. !be - 11a • 
1Ddiut.e. i.lltorwat.ian tlla\ 1Dll••, uid \o '- ......u.n ot U. ..U?I 
C..ter a\ &Jobaru\, ud ooe IPIM11, a llll•• (ao t'U'\bft 1clnUtlq111.•) 
ba,. wo de-ed MQF .r- t.o taw OH\apo. I'M llou'cl ftiiiU •Jilllate 
urr iat-UOD JW ~ban oo~ t.a. ac\i'f!U.• 111117 Nl&tt-
•h1P8 ot tM penOD8 Mild. Y• 'lllU, ot o_..., I'Ml1• \be e:&'* 1T 
oontideDUal Dat.un ot tbe fONCauc 11pW'W ud eo\ -~· 

!IllS IS SB AJIIAR.l CABm 110, 129, 

12;30 ; ... 
Joo 5 n 20, 1944 
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Datecl I-ller 30 , lMt 

B.o1d lllfi8 p .a. , lld 

l aoret&rJ of State , 

Wuhln,toa. 

J'ROM IU!W TO Pl!J!L:S Willi, AlURA'S 188. 

One, Aceordtn~ to reporta recei•ed b,r Jewtah 
age~ey repreaentatt•• in Iatanbul, Doctor lraet 
Marton, to ... er -ber ot the RUUlian parltaaent tor 
CluJ, !rana;rlnnta aubaittad a aeaoraD4na to t he 
n&tlon&lilh eontainia,; propoaala (one) fro• H41cal, 
t iD&Deial and other tn .. ot ualltanee tor 400 to 
1500 Rnaantan Java w o rellainecl 1a the Ordeal aeetlon 
ot !rane;rlnnia after t he Ga.,... and BUJ~Carian 
araiea were dri••• out: ( two) tor the re«iatraticn 
and aate~r41ng ot the real. and peraonal propert;r of 
the 140,000 Jew deported troa Or4et1 to Gal'UII7 or 
elaewhere. 'l'heaa properttu, wieh bad been eontilcated 
troa the J eva by the llungariana, are a ow w1 thcut 
ownenhip; (three) tor the ruoua b,r ezcbaa,;e, a1ailar 
to prioonera of war, of Java deported troa Ordeal, 
ot whoa 1t 11 belinad 33. are attll alha with 
reference to »>int (three) the a .. or~dua atataa 
that all Jawe- ori&lnataa troa Ordeal auti11Mtlcall7 
bee ... Ruaanian citiaena without dia•tactton it at 
the data of the occupation the;r had bean deported 
by the lasta to Gera&DT or to Poland, It ia ...-
ceated that the Ruaanien Goyernaent p ropoee the ~ 
chanc• of the diaporhd Java tor t he "«r•t n•ber 
of Oe...an aubJ ectl ae well u auapectld peraona who 
upon Jo1n1ng the Ga..-..n ara, loat their statue u 
Rwoanlan aubJecte 1n the qaa ot the law aa 414 
their faailiea 1 , 

!wo . J. radio broadcaat on October 30 troa 
Buaania intercepted b;r the Otttca ot War Intoraatlon 
in Iatanbul atated the tcllowincl 

~.)acauae ot intoraatton raoahed re&ardtng the 
praaant aituatioa ot Rumaalan clttaana ln Geraanr 
aad J.uatrla of Jaw. daportecl troa the aorth of !rana;rl­
Tanla and ot J- ot Ruaanian na t ionaltt;r vbo are 
ta Oa~ or Jlwac•l'7 or ia terrttorin occuphd ll;r 
the o-· the llaaulu Onarnant hal requlltld that 
the IataraaUonal W Crou Mite an 1Dq111!7 coacarninc 
the tate u4 the aUuattoa ot the 'ftaaaaian nbJecte 
ud at the - tlJie hu ~atad t he Swtaa GoYer­
_, to ad<rt.ae lnUa and h4apeet that tile P.. .. su 
GoYe nuMnt 01411 appl)" repriaala t-rd OerMD an4 

1£2 
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- 3- 12125, lo.,...r l!O, 1 p.a., froe • ' •• 

~artaa nbJoota u d towri \lao roapeoUn -..io 
alnorlUao• , 

!l'hrea, Jewhh ac•nCJ repre .. ntath .. i n le \anbul 
are ln receipt of tele&rua f roa ».Jdap .. t Yla eanna 
in ¥hlch Iaotnor the Jawioh acan07 raproaontati•• 1a 
:lu4apolt propoaaa ud uohazlce throuch tho lntonaUou.l 
lle4 Cro .. dallar t o Marton'• abon referred to uaol)' 
of lbdar Java tor Oeraao natlonala i n RGaaaia. 
laatnor atatea t hat the Oeraano ba•e proaloed t o 
coneidar t he aatter pronded the R~iano ora t n 
e&r•oaen t and that a a he •lava the altuatlon tha 
pouiblli t)' f o r aaltin& an a:o:chen~ dependa larcelT 
upon the at titude of the Ruman1an, the United Statoo 
and Ruaaian Oo•ernmente, 

7our . We are without firat band knowled&a of 
the pod tlon in Buch&raat. lfnorthela .. , the e"" 
chan&• of the poeitlon in Bucbar .. t . lfenrtheleeo , 
the ccbant;o propoaala whether of Hllftlarlan and 
Baaanlu Jowa on the one dda for Oaraana ud Hllftl&llana 
on the other, or eoae coabiDatlon t hereof , would 
aeoa t o a erlt further i nqull')' and inToatt&aUon, Vo 
ehall sake euch additional l nqull')' ae aq be poeslble 
froa here and ahall keep )'OU intorsad, VUl )'OU 

pleaee tnfc rm ua of the acti on )'CU take. 

1€3 
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DCG-112~ 

"'111• t.el egr ... r.uat be 
JloN"'>raa~i before bein1r 
oo- cunl oatt1 t c aeyone 
other than a Oover~nt 
Aeonoy . (RE8TlUCTED) 

Secretary of St ate , 

Washington . 

PHIOiliTY 

2226, November 20, Q ~.m . 

Dated November 4'(), 1?44 

Rec 1d 9 128 a .m. 2lat 

SEC&!' . 'Oh BARilE$ SOFIA Fli1). Ti!U A llASSADOll AIID KA'l'ZKI WHB 545. 

According to repor ts received in Istanbul, two groups of ret'u,..ees 
rroceediw to Palestine fro"' t.u:sania via Bulgaria and Turkey have been 
detAined at Stera Z&gora . Tho f iret of these e;roups includes 15.3 
reraona of wh01:1 94 are wo"ttn and children comprising 129 Poles am 
24 Rumanians . They depsr ted tron Rumania November 12. The second 
group number 1ng 160 persons departed from Rul'\ania November 17. A third 
group arc f r o"' 200 to 250 po:rsons scheduled to leave Rumania ond may 
alre4dy havo orrived a t Stax·a Zaaora . 

164 

fie have beon informed t hat the two groups have been detained at Stara 
Zagora by t he stationmaster who claims to have requested instructions of 
tho Soviet authorities in Sofia regarding their onward movement . We are 
advised that all of the refugees are in possession of Rumanian exit visas 
and Bulrarian transit visas. Certificate trans it visas 1n accordance 
with our aareement with the Turkish Government will be issued at the 
Turlcish frontier t o those refugee J who do not alreadv possess the,. end a ll 
other visas and entry certificates necessar; to complete travel to 
Palestine will be issued 1n Istanbul rw.·suant to existing agree~~ents 
with the Turkish and Brit ish Governments . 

The arbitrary detention of theao e;t'O\IJ)8 by the statioMastara at 
Star& Zagorn threatens the entire ~ovemont of refugees from the Balkans 
to Palest ine and nay have an adverse effect on all rescue operat ions 
parti cularly as the arrival i n Istanbul of more than one of these groups 
at a time threatens to congest tho Turkish railways to a point at which 
the Turkish authorities may rescind the oxisting arrangements • 

In view of the foregoing, we would appreciate your making inquiry 
roga1~ing the reason for the interruption of t he movement and your 
taking such action as you may deem arprop~te in the promises. 

llepeated to Departnent as 2226, for War Refugee Board as Ankara llo . 189. 
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BOT w u em•nrrmn 
OPT<J. No, ;\76 

I nformat ion r eceived up to 10 A.W. lOt h N>•ember 1964, 

A Britlsh Submarine during recent patrol s.w. JIAOinO 
aank 11 s chooners carrying nickel ore, 

2 . !!!_~ 

We~te~ Front French have again made progreas 1n the 
Bm.J'OR'l' QAJI, WB'1'Z 1a closely 1nveat .. 111d 

rurther advances made towards SAAR, Bast ot A:i:X··LA·Cl'iAPBLLJ: atlft 
German resist ance and strong prepared poaitions heve imposed hard 
tigbting on u.s. troops but more towns and villages h.ave bean cleared 
and poal tiona impi>OVed. U.s. troop a under Second A:rmy have clured 
GKil.ENKIRCBSN. North of tbie town IJritlah troops have gained sround 
and captur ed eeveral German villagee. Our bri4gehead over CANAL 
DB DERIVATI ON turther &Ktended, 

3 . AIR OJIERA'l'IONS 

Wutern Front 18th/19th. 1508 tone on aynthetle oil 
plant 33 N.oeguitoea ( three llll .. inc) •. l ' 

a t tacked enemy movemanta in N,v:. G.EIDIANY with sood reulta. 

19th. ue lllitchelle and Bostone (one llllaains) attacked 
rallwaya V!NLO area and 450 U. • Wedlum bombere (tour lllleeinc) 
dropped 687 tone on defended to~. supply dumps aDd other allitar.r 
obJectlna i.n the Dl1l!EN, SAARBAUClCDI and STRASBOOJiG areaa. Reeulte 
not yet reported. 2538 aortiea flown by ti8htera end tighter 
bombers in tactical opeatlons coverina entire front; more than ~ 
100 locomotives, 300 rolling stock and 400 motor veblclea reported 
destroyed and railway t rack out in 45 places; 16 German airoratt 
destroyed! 34 allied miaei.ns . 

Wediterrene!!\ 17th/18th. 611 bomber• (t-..o llllnlna) ob11ined 
. ~ . · · ~ oouS~~traUou eua 188 tau .... an. 

fielda UDINB and VICmrr.t.. 

18th. 204 lortre .. ea (three llllaatna) bolllbed t-..o oil 
refineries near ~ 366 tone with unobaerved reeulta, tel 
Liberatore (five mlaaing) 4ropped. 849 tone on tour airfielda 
NORTHERN I!lLr obtaining good ooncentretiona and destroying aeven 
aircraft on the ground. 94 beavy and medium bolllbera attacked 
troop conoentrationa end communi cations 1n YUGOSLAVIA i no1ud1e& 
SARAZ!VO reilway centre. 1~6 medium, li&bt and t~ter bolllbera 

• (nllle lli .. lna) eucceutull.y a ttacked oo-icationii ITAJ.Yi 
ltJGOSUVU and AL1IARIIr and gaYs oloee auppQrt 1n the batt • area, 

'. mp uayBin 
To 7 a ,a, BOth, Seven rocket .lilo14anta reported 

lD oae1 to boua .. 4..,Uab~.1 18 killed u4 10 auloq, ioMJ. 
caauahl•• 10 tar reported ae lt1Ue4, U' ..nou. fwln n,tac 
boall8 plot\e4 lla,_ a aD4 1 p,a. - 111 Lon4cw . ~ *' 
do.. OYer tbe .... 

Regraded Unclassified



( 

l 

c 

Non ab11• 21, 19" 
3:00 p.m • 

.UWUC.&N STEERING CCJOO:TTEE - BIUTISB LEND-LE.lSI 

Preaen t: W.r . ihi te 
Wr. .lcheaon 
Mr. Crowley 
Mr. Collado 
Mr. Cox 
Mr. Coe 
Mr. Davidson 
Wr. Currie 
Mr . J.nge ll 
llr. Caaaday 
!.ira. Klotz 
Mr . Hulik: 

H.M. JR: Shall we start? 

Have you a copy of what we took over there this 
morning - that one paragraph? (Refers to attached 
memorandUDl) 

like 
·mend 

J.!R. WHITE: This one . 

H.M.JR: The point ia thia: The President would 
to have the Amerioan Committee to agree and reoan­
to him a program for Lend- Lease. 

(Mr. Havlik enters the conference) 

MR. CURr.IE : llr. Havlik has been keeping all the 
minutes, Wr. Secretary, and attending all the meetings. 

H.~ . JR: What has Coe been doing? 

liR. OOE: Supervising. 
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K.M.JR : To go back, the President would like ua to 
carry out t he ~ebec agreement to this extent. He would 
like us to agree, and l'eCOIIIIend to him a prograa !or hh 
consideration ; Lend-Lease, the budgetary reasona, p~oduo­
tion reasons, and mi litary necessity. Is that about 
right, Harry? 

MR. WHITE : Yea. I don't know whether this meets 
lii th approval--

H.M. JR: That is really the gist of it, you see . He 
doesn' t want us to give anything t o the British; he 
doesn't ~ant any publicity; he wants to be able to tell 
t he newspapers t hat there was no agreement; and simply 
that this was a recommendation from us to him, and he 
can take it into consideration. But he wants to be able 
to say there was no agreement. 

'Nhite has written something which I haven't seen, 
whi ch I will read out loud for the first time. (The 
Seor•etary reads the attached memorandum) 

That isn ' t as good as we had it before, Harry. 
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MR. CIDWLEY: lfhat figure did you use for non-military, 
two billion, six? 

YR. i'11iiTE: That is appr•oximately. 

H.M.JR: Two, seven - you had sanething better there. 
But "" won't argue t here. We have enough people around . 
who can write something. 

MR. CID\liLEY: In the meantime--

MR. 'WHITE: Part of the sentence is identical . 

H.M.JR: It doesn't sound the same after lunch. 

Mlt. CROWLEY: During the interim period that the . 
President is determining what to do about our recommenda­
tion, than •e are to carry on the program aa ia? Is that 
correct - the aame aa we are doing now? 
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d.M. JR: hell, he didn't say anythi ng on that, Leo. 
1he point that he kept asking was, "How ia thia different 
from the way we did it before!" 

My answer was that the only difference was that he 
had programmed thi.s thing at Quebec and aeked all of the 
Americana involved to act as one, that heretofore the 
various agencies have acted more or less independent~y. 
So I can't give you a olean- cut answer to your question, 
becaus e as I said to you earlier when we were alone, this 
thing was really a question of sort of bringing the 
President up to date . 
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Now, the only other thing that we did mention waa 
that I said, on the dollar balances , that things like 
tobacco and off-shore sugar and airplane contracts, that 
we said no. The other things we said were under considera­
tion and would leave him fluid to the extent of five hun­
dred million dollars or thereabouts, so he could decide 
himself if, for trading purposes, he wanted to do it. 

Now, his reaction on tobacco was, with the shortage of 
cigarettes it would be hard to explain. Dut if you ask me 
what I t hink, I will answer you what I think, but I can't 
tell you what the President thinks on that . Do you want 
to ask me? 

Ill\. CIDWUY: Yea . 

H.U.JR: \tell , if you are asking me what I think, I 
think we should carry on as always , subject to military 
necessity. I mean, if they have ~ot to step something up 
because they need it , let ' s step lt up. 

MU. COO\'rl.EY: 'l'hat ia what we have been doing in the 
past. 

H.M.JR: But if you are asking me, that is the war 
I feel - t hat we just carry on the beat we can. 

MR. CBOWLEY: Now let me ask - as f ar as we are con­
cerned, we have a pretty general agreement in our ahop on 
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ever)' thing except pe t roleum, and our 11an wae working 111 t h 
t he Na.y today, and he ie to have eaaething eaaetiae 
during the a.!hrnoon . Ia t11at correct, Frank? 

IIR. COE : Yea . 

MR. CROWLEY: But on the other items--in our meeting 
yesterday we pretty well agreed with our Supply Committee 
and things like that, on the items, because we wouldn't 
want to recommend i t . 

~R. COX: That is r ight. 

UR. CURRIE: Then there is still Chapter Three. 

YR. CROHLEY : Yea, but let's get rid of the other 
first . ifter we get through with the petroleum, ineofar 
aa FEA is concerned, we are able to turn in a recommenda­
t i on on the non-military items. Is that right? 

MR. COX: Yea, as a straight supply matter. 

MR. CURRIE: I think it might be advisable, Mr. Crowley, 
to not have in those items that we decide we can go along · 
on in Chavter Three, not have a special category for that, 
but diatr1 bute them in their appropriate placu in the four 
programs. We are not quite readf to do that yet. 

l.lR. CROWLEY: What we are doing· in Chapter Three ie 
f inding out what ite.e are in there and see if we can die­
tribute aame of them back into the regular program eo we 
won't have so many i tems. · 

MR. CURRIE: One is a shipping freight item that would 
go in that program; another is an oil program that would 
go in that program--eo you don' t draw too much attention 
to the spec1al category. 

IIR. WHITE : Mr. Secretary, I am wondering whether the 
reasonable position t o take at this point is that we have 
consulted w1 tn them, conferred with them, the appropriate 

Regraded Unclassified



( 

( 

( 

- 5 -

agencies have analyzed their requests, and that this 

Comaittee i e now prepared to advise and recommend to the 

President a program ao•eWhat along this line. 

H.M. JR: Did you aay •indicated " or •.,incUcated•t 

Wi. WHI TE: I didn 't use the word "vindicated. ·• 

MR. CROWLeY: Harry, we can 't say - our pro gram ia 

less than their requests . 

170 

MR. WHITE : Yes, but I was tryin~ t o make t his wholly 

in l ine with t he development of the d1scussion in the last 

few days, trying to make t his wholly an American thing. We 

have conferred with them, consulted, examined their re­

quests , and are now in a position where your Committee ie 

prepared to advise and recommend to the President a program 

somethi ng along the foll owing linea - subject to the 

following conditions, ieriod . That i s, this is not a 

joint agreement, or jo nt recommendation to the Pt•esident. 

The British can 't recommend anything to our President, 

anyhow; all they can do is ask . But we have met jointly 

in order to consult, and confer, and we have done that . 

MR. COX: There is one t idng I don 't quite understand. 

Mlt. \ihiTE : That is aside from the export policy, 

~hich I wanted to set aside and let Dean speak to that. 

That can be taken out of t his and made a sub ject for some 

kind of a joint arrangement. 

H.M.JR: You are going a little bit too fast. Let's 

just let that export thing wai t for a minute, because I 

don't th ink ~. Crowley was tbt·ough. 

MR. CROWLEY : We are perfectly willing in our coYer­

log memorandum to the Committee to say, Harry, t hat we have 

conferred with the Brit i eh and we have giYen t hem an oppor­

tuni ty to present their needs, and that after a study of 

their needs we recommend to the President of the United • 

States the followinf• Now, that is af ter hearing the 

English and the Aua ralians and aJ.l the rest pt•esent all 

t heir vi ews - and we recommend the following to the President. 
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Now, what you tell t he Hriti sh, I presume, would only 
be that now we haTe had a ohanoe to ai t down and confe r 
with you fellowe , we know what your requeeta ara, and we 
are not going t o join wi th you jointly, we are goi~g to 
make our recommenoation t o the President of the u . ~. fo r 
his determination. Isn ' t that r ight? 

• 
MR. WHITE: Yes. 

MR . OOX: Leo, t here is one question whioh I donit 
understand . If what t he President had in mind - I don ' t 
know what it is - but a supply Lend-Lease question - then 
the Chapter 3 items, if he wants t o use those for trading 
purposes, or whatever else he has in mind, then you 
~ouldn't normally put t Lose t hings in your supply program. 

Now, I t hink we need some guidance in terms of making 
up the program on t hat key question , because without that 
you won't know how to make up a supply program as a matter 
of military necessity. 

Mk. WHITE: I don ' t know why that should go in any 
specific part of your program. 'I'hat is something you 
decide from time to time t o take out. 

UR. COX: But that is a major policy question. You 
get al l kinds of cases - you get tobacco--

MR. WHITE: I wasn't speaking of that, but about the 
two hundred million. 

MR. COX : We have food i tema there which would pre­
viously not be on Lend-Lease. You put t hem on; you 
wouldn ' t normal ly if it were just straight past behaTior. 
The only reason you would put them on would be t o ~iTe 
t hem some additional help on their financial poait1on, ao 
t hat when you do the technical job of making up the supply 
program, quite like t he i~ passing on it, they would 
not put, for supply purposes, a take-out on such a plan 
if they didn't need it . We need that guidance before we 
can make up a program. 

Regraded Unclassified



172 

( - 7 -

( 

Instead of saying to the President , "Here ia -bat 
we are - ill i ng to do - we Lave done it the way we have 
in the put•--

l.lli. \\HITE: Vthy can't you handle that the wa.r, Lauch, 
you suggest; you add the food to your food prograa. Whether 
or not you t ake that part of your program, 1n effect, and 
make it available to them, might be subject to ad hoc 
decisions . 

MR. DAVIDSON: I think what Oscar is saying ia, is 
there any distinction between the things like tobacco, 
and so fo rth, that we are reservinf clearly for future 
discussion, or are you also reserv ng those thi.ngs we 
have tentati vely arranged to give them? Should those 
things we have tentatively arranged to give them go i nto 
the supply program? 

MH. WHITE: My t hought 'rlould be that they should go into 
your supply program. There ia a final step. You might 
change your mind at the last minute on those aspects of it, 
but not certainly· the tobacco and sugar. That, I suppose, 
is out of any program. 

lolR. CUHRIE: Oscar's point is well taken. ln the 
case of shipping and oil, we would not have put them back 
in the program now had it not been for financial considera­
tions, 

MR. WHITE: But having tentatively decided what you 
are going to do, then the question arises as to what ia 
the appropriate way to handle it. 

ll.li. OOX: Tba t is right. AJ.l l was trying to do 
was get guidance, 

lffi. illiTE: You mean you W&Jit to find out whether we 
have changed our ainda on the two hundred million dollars 
of special items which were part of the seven hundred 
million dollars which tb British requested under Chapter S. 

H.l.& •• JR: '.hat goea ill that sort of thing? Vibat COII­

priaes it? 
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~ ~HITE : There is some oil, some fo od - paying 
for soae shipping expend1turea--

H. tLJR: Been agreed to? 

MR. WHITE: I thought they had tentatively agreed 
to it. 
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· MR. COE: This is what we handed t hem the other day. 
(Refers to Novcber 1'/ draft o! Chapter 3 Itcs, attached} 

Mli. CURRIE: VIe are in the process of revising some 
of those figures downward. 

UR. WHITE : Substantially? 

H.U. JR: ~~t is the question? 

ua . COX: The question is whether, as a matter of 
policy, they ought to be includi ng in the supflY program 
all the Chapter 3 itema that have been tentat1vely approved, 
or be excluded. 

H . ~• . JR : Could I just rai se this thing? I think that 
Mr . Cro wley ought to bring out this point. When does this 
t hing go into effect? I was under t he impressi on the 
other day we had settled i t. 

MH. CROWLEY: I came from a meeting this noontime 
wi t h the Chiefs of Staff and they aay that the shipping 
situat ion is more cr itical now than at any time durlDg the 
war, and it will be more critical for the next few months. 
When Atm1 talked the other day, we agreed to January 1 
as subject to the approval of any other date by Mr. Roosevelt 
and Mr . Churchill. When we started on this plan I think 
everyone at the ~ebec Conference and right afterwards felt 
that the termination of this war was close at hand. That 
is the reason why we started at what you might term as the 
Second Phase of this thing. !nd as we got into it, it 
didn't become a Second Phase at all; it becaae a program 
for the year of 1945, and aore and more that is the way 
it developed. 
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Now, what our men have done on the stepping up of 
these requirements, they have sone along assuming that 
the German war would last during Januar;y, febru.ar;y, and 
March, and assum1ng that ipril 1st might be the deadline 
for the German war t J be over. Then we start after the 
German war is over to stepping up their food and their 
whole plan for the balances of 1945. 

Now, my o~n thinking of t hat was this, that I think 
it was unfair to the British to have them believe that 
they could take certain items off of Lend Lease, pay cash 
for t hem, and then have this German war go on for another 
four or five months. It certainly would be to their dis­
advantage. 
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On the other hand, wi th shipping the way it is, for 
them to come out in a public statement that they were · 
going to be able to buy raw materials for export purposes, 
and to have them make a statement to their Board of 'l'rade, 
would be very, very embarrassing to us politic~lly, and 
be a bad thing, because we couldn't deliver if we 'l¥anted 
to . 

So we have based this ~hole plan on the idea that 
in your stepping up and your r eduction, and everything 
else, it is based upon as of ~pril 1st in ~lace of January 
!at for that pa1•ticular reason. .&.nd expeca!ly on account 
of the export and the items they would pay cash for . Isn't 
that about right? 

Mn. CURRIE: I think, Mr. Crowley, the ipril 1st date 
was mostly for the food program. They wanted some date 
to hit at without committing themselves to it. but the 
other dates - they may be satisfied with the VE date. 

}ijt. Ch.CNILEY: I don 't think t here will be any dis­
agreement with England on it . is a matter of fact, I 
t hink that both Britain and ourselves, from the over-all 
standpoint, are in a better position to handle it the 
way we have it set up here. 

WR. YIHITE1 i re you 1ugguting that the Janu.ar;y lit 
date, at which they are going to announce a modification 
of their policy--
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WR. COXa No, this ia for aupplf purpoaea. 

wt. • WlliTE: This baa nothing to do with the annouuce­
ment of a change in their export polic7, which they are 
insisting upon? You still feel there ie no objection to 
going ahead with the January 1 date, even though the war 
may not be over? 

Am. CROWLEY: I don't thiDk, Harry, t hat they can 
announce a change i n export policy. 

MK. ~HITE1 That is precisely .nat they are goiDg to 
ask t o do . 

Iolli. CROWLEY: I think if they make that statement, 
they are going to chan!JI the export policy as of January 
1st, and this war is not over until April, and this 
shipping situation continues as it is, and we put further 
restrictions against our own people, that you are just 
going to have some trouble here, and the rea~t will be, it 
will affect your Lend-Lease extension, affect your Lend­
Lease appropriation, and likely will affect your Export­
Import Bank legislation, and everything else. 

YR. WHITE: In other words, you are still leaving open 
the question of whether it should be January 1 or VE-Day, 
and you are now suggesting that the British will be unwise, 
as we ce rtainly woul d be, in having the January ~ instead 
of VE- Day? 

Wk. CRa;~cY: That is right. 

WH. 'IYHITE : We are meeting them bead-on on that iaaue'l 

MR. CliOWLEY : Ths t ia right . All of our men agree wi th 
me on that . Ie that right? 

MJ<. DAVIDOON: I am not taking iuue, )Lr. Crowle7, I 
just wanted to explain t o )Lr, ihite that the fixing of 
VE-Day as the date tor the prograa, in our ainds, could 
take place i rrespective of the decision with respect to 
the export policy, except with respect to the raw material 
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program, because it ia true that if t hey keep on Lend-Lease 
r aw materials, that it would then become impossible to haTe 
any modification of their export plana. 

MR. Wl!ITE : We understand that, but there ia a speoifi o 
i ssue t hey are going to make one of their cardinal points . 
They want to make thei r change in policy Januar7 1. We 
accepted that date tentatiTely for purposes of discussion. 
You are n011 suggesting that we do not accept the January 1 
date, but insist on VE- Day. The br itish are i nsieting on 
January 1. That is a clear issue whi ch would han to be--

H.M. JR: Just a minute, please. We talked with 
Mr . Crowley about this , didn 't we - just for our own memory -
I kept quiet - but wasn ' t it sort of generally agreed thie 
thing would start January 1? 

MR. CROOEY: That was the agreement , yes, air. And 
as our men gc;>t into the thing, and wore.d more into i t, 
tl.ey came t o the conclusion it was better for the food 
end of it to make it VE- Day. 

H.!I .• JR : Then do I understand that th.is new thought 
that FEA has , that everything goes along - that is why I 
didn't want to say this - that everything goes along as 
is until VE- Day? 

MU. CURRIE: 'l'hat ia 'llha t I understood. 

d .~ . JR : Let ' s get this straight, because when we 
face the ED.glhh , at least--

MR. !CHES~: I think we must get that date. 

Kk. CUhRIE: ieren't your discussions entirel y in 
connection wi th the Second Phase of the war? 

h.M.JR: No question about that . 

Yh. CUR.~IE: •bat is what we are coming back to. 
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H.M. JR: All right, but I want to get this stralfht. 
There la no question that thia whole thing waa Pha11 I. 

Wt. CUIOOE : 1hat ia right. 

H.M. JR: but the other day I was under the impresaion-­

Yh •. CROWLEY: You are r ight in your assumption; they 
were discussi ng as of January 1. 

MR. WHITE : Oscar never waa happy about it . 

MR. OOX: You asked me to go off wi th Dean and aee 
if we could agree . 

Wi. VrHITE: The proviso that the President might over­
rule it after bearing some of the points of view--

M.~. CURRIE : I think, Mr. Secretary, that we got into 
this January 1st date because the British wanted to drop 
certain raw materials off January 1, regardless of the 
course of tm war. We started discussing more and more 
the date, and began to make Stage II coterminous with the 
calendar year . 

H.M. JR: Supposing the British say to us, ~e want 
to pay cash for raw mate rials after the lat of January.• 
Can we say no t o that? 

Mk. COX: No, but they still can ' t export unless you 
agree. 

Ii ,ll. JR: I know -· I have had fifteen minutes o! 
Kr. Crowley beforehand . Excuse me, Oscar . 

Jm. OOX: Go ahead. The answer is yea. 

H.M. JR: They aay, 'took, Kr. Morgenthau, I want to 
pay you - the Treasury - so-many millions of dollars. 'e 
want to do thi• thing.• How can I say no? · 

~ CHOlLEY a We contemplate to let thea pay ua if we 
have the aterlal uailab!e . Let them pa7 it. 
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II .M. JH: .h to raw matel'iala , if they atill want to 
say, beginning with the firat of January the7 want 
to be on a cash basis- do!lar basis . - we say yea? 

MR. CURkiE : Yes. 

H.L!.JR: And that is the only thing we say yea to? 
Is that right? 

MR. PAVIDSON : Well, t hey will ask, at the aame tUne 
that they offer to pay cash--

MR. COX: Mr. Secretary, can I take just one aecond on 
the ~hite Paper? 

ll .~.JR: You can take all the tUne you want. 

MR. COX: Well , there are two major types of cases. 
One is where they aay they cb n' t want any more raw materials -
let's say steel - they don ' t want any more from ua to pro­
duce munitionsfor essential purposes in Uritai n. Under 
the "hi te Paper, if they no longer obtain steel from ua 
except for the stockpi le question, under the very terma 
of the white Pap~r they can begin t o export steel products . -On the other hand, if they buy steel f rom us, or any 
other short supply material for cash, unleaa you agree to 
modify the ~bite Paper they cannot export. 

ll . M. JR : What do you recommend? 

l!R. OOX: The point of information that I wanted to 
ask on that issue, because o! relationshi~a with the 
British, was what took place at this morn1ng' a conference, 
t hen, that you couldn ' t agree to anything. 

KR. ~~ITE : No, the export policy was specifically 
excluded as bein¥ sub)et to agreement and ar~angeaent, 
as I understood 1t, Mr. Secretary. · 

k.M.JR: Mr. Stettiniua apoke ~p an d aaid thia would 
be very bothersome, and he wanted the thing clarified. 
As I remember i t, we said we might have an agreement, 
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sort of an appendix, if neoeaaary, on the export policy. 
Stettiniua atreaaed the point, ea I remember it, from the 
point of view of State Department and everrbody elae, 
that that waa vary important that that be perfectly clear. 

MR. COX: Then if you are free to make an agreement, 
then the ke;y polic;y question 1a of what data, and the 
major context you want to make the thing operative. 

MR. Y~ITE : An;y such agreement, it seems to me, would 
follow the pattern of the past agreements between the State 
Department and them with respect to the Britiah White Paper. 
But I mean, it is that kind of arrangement, isn't it--pre­
dominantly--an agreement on foreign policy. So if they 
could make an agreema.nt it could be kept distinct in ita im­
plications from the usual discusaion for a schedule for 
Lend-Lease . · 

Dean, would that seam to be possible? 

YR. ACHESON : Wall, the things are tied up together, 
Harry. From the ver;y beginning of t his discueaion, after 
the first clarification, the Britieh han wanted to begin 
the Navy program, the Air pro~ram, and a raw materials 
program on January 1. Thera lS no reason why thef 
shouldn't . 

So far as the rawmateriala program is concerned, it 
is one of not putting in requests, so they can begin at 
an;y time they want to begin. It is in their banda. They 
don't ask for raw materials on Land- Laasa .an;y more. 

H.M.JR: Yay I ask a question? If tha;y don't aak, 
then they feel they are free to export? Ia that the idea? 

MR. A CRESON: That 1a what theJ' aay, that it they 
do not get the raw materials on Lend-Lease, then we ought 
to revise this White Paper so that they can do what t~e7 
like. 

Now they aay, in fact, -we are not going to have 1n1 
substantial inoreaae in exporta until after V! day but 
we want to be free of theae reatr1ot1ona of the ib!te Paper.• 
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It seems to me quite right that t hey should be, If 
we don't want to sel l them anything for oaah, or other­
wise, we don't have to do it; but if we do sell thea, 
which is our own free choice, then it ia their material 
and they say they will devote it to the prosecution of the 
war -the full needs of the war -but what they don't 
need, then t hey want to export. And I see no reason why 
we should prevent them from exporting, and I think we 
will have a terrible row if we try to . 

Mk. ~ITE: Row about Oscar' s point, that that is a 
violation of the Br itish •bite Paper? 

MR. COX: He has said he feels , on the merits, that 
we ought to modify. 

YR. WHITE : I see. Can 't you modify the ~hite Paper 
without tying it up ~ith the question of schedule s? 

MR. ACHEOON: Well, the only way - the White Paper 
grew out of t he fact that practically all the raw materials 
they had were on Lend-Lease, and t herefore you said they 
couldn 't do a whole lot of things, including exporting 
some stuff which they bought. 

Now, if you turn it all around, and these things aren't 
on Lend-Lease , then the reason for that extra prohibition 
drops . Now, you could leave the white Paper in effect so 
far as Lend- Lease materials are concerned and say i t is no 
longer applicable where they buy all these r aw materials . 

MR. w1ITTE: Yaybe I didn ' t make ~ question perfectly 
clear . Couldn't you treat this modification of your export 
policy which you may see fit to agree to, as a quite dis­
tinct matter so far as publi ci ty- so far as arrangement 
between you and the british Government - from the requests 
for various items on the munitions or non-munitions pro­
gram - leave that quite separate so that the modification 
could, if you wish, constitute an agreemebt which in one 
WI)' would be - Oscar is shaking his head, so I am getting 
weaker as I go along--
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ltR. ACHBOON: You doo ' t hue to tie it up in an7 wa7 
except this, that in order to explain the aoditicatlon of 
the ~bite Paper, the British haYe to ••1 that after the 
!at of Januar7 they are not going to ask for an7 more. 

Ml\. WHITE: 1hat is all right, But they don 't bring 
up the whole issue of how much they are going to aak for. 

MR. ·cox: Except, I think you are kidding yourself 
t hat as a realistic matter , in vi ew of the timing of the 
disoussions, it would depend on whan you announce it . I 
am not saying rou shouldn ' t modify the -.bite Paper, but 
it would certa1nly come out that it dealt with these 
Stage II discussions, and that it was a direct result ot · 
those discussions by agreement, because you can ' t separate 
them. 

In fact, we know that it had connection 11ith the 
Stage II proceedings; in fact , the supply program is con­
ditioned by their excluding certain stuff th~t they are 
going to take on cash. But the only point I want to make 
is not that you shouldn 't do i t, but you shouldn't kid 
yourself that it will not be tied up in the public mind 
and in Congress. It will be , 

UR. WHITE: I think you are complicating the thing. 
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If one is aake d at a press meeti ng, or the President 
wanted to take the position, ia there any agreement with 
respect to Lend -Lease materials with the British - the 
answer is no. There is no agreement as between the govern­
ments . "\',fll, haan 't there been some agreement with regard 
to modification ot the Britis h ~bite ~aper?" 

•Yes, there has been. " 

"Was that part of the discussions?" 

"Yes, it was . " 

Klt. COX: But the ihite Paper relatea to Lend-Laaae 
articles • 
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MR. C)()Wl.EY: Hl:'1'ry, I oan aee Dean'l point of fiew 
from the State Department, but let'a look at it froa the 
Lend-Lease point of vie~. There ia just a diaousaion 
going on on the Hill now around the cor ridors about thia 
export t hing. 
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Now, so far as Lend-Lease, which is the administrative 
end of this thing here, it i s our belief that if you per­
mit them to export these raw materials and go out and de­
velop their export trade before the German end of thia 
war is over, that you are going to make our probl~ that 
much more difficult, because your Hill and your Amer ican 
people will not understand it . 

Now, so far as FEA is concerned, as ! see it, we 
are only the fellows who kind of load wagons llld unload 
them, anyway; so that if the State Depar t ment wanta to 
work out a plan of export for ~ritain , and the ~tate 
Department sends us a memorandum and says that that ia 
their wish, and it is O,K,'d by the President of the 
United States, we will follow that out . Then we will 
let the State Department decide the fate of the thing, 
themselves . 

Wi. WHITE: I get it , but, Leo, that •an•t quite 
the point I had in mind. I was raising the question that 
if the decision were made - I wasn't adYocat ing the de­
cision - if the decision were made to make i t on the let 
rather than VE-Day, it could be separated , Now, I waan• t 
recommending that it be on the lst , but merely if it 
y;ere made. 

AtR. CROWLEY : There is bound to be , Harry, before 
you get through with this German war, juat a lot of our 
boya killed, and thia war ia bound to be more aeyere be­
fore we get through with it . To have t hese fellows talk 
about developing their export trade during this particu­
lar time doesn't seem to me to be good ~olitica as far 
aa we at•e concerned - going up to the fllll to try to 
explain it . 
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I.IR. 11UTE: I llll in I.JIIpatbT with that vi ... 'Ihere 
is no queetion in 111:f aind. I don't know bow iaportant 
it is, but I don ' t eee wbT it ie im~ortant for the 
Br i tish, ei ther. That ie the positlon .I haTe taken. 
They are putting a lot of pressure on that they must have 
this. I just don' t believe they must. They say they must, 
but I am not convinced that they have to do that degree of 
planning ahead . 

However, I was saying that if the decision i s made, 
that it be January 1 - because the British are insietent -
i f you want to glve in to them - then I think i t could be 
handled separately. 

MR. COX: I don't think so 1 Harry. 

H. !A.J R: Now, could I say something a lllinute? Going 
back to my talk before three o' clock with Mr. Crow~ey, 
looking at this thing from t he broad aspect, witho~ 
gett ing into the segments of it , I think from the reaction, 
the public psychology at home, it would be much better if 
this thing could be started wi th Phase II, which is VE~Day. 

I want to say how I feel . I appreciate, when I say 
that, that there are certain - you immediately begin to 
get exceptions . By the time you get through with the 
exceptions there doesn ' t seem to be anything left. !ou 
except the 1~-Navy iir Corps ; you say they can buy their . 
raw materials 1f they want to; 'rbat have you left'( That 
is what bot hers me . Hut as t o the general over-lying 
principle, I think it is out in the papers - the Canadians 
won' t fill up their replacements because t hey won't have 
a draft, and the f igures of killed and wounded - ours 
compared with theirs - and they begin exporti ng ahead of 
ue, and all the rest of that - wel l , frankly, I wouldn't 
attempt to explain it . 

I just want to say bow I feel on the over-all poli c,y . 
Now, that is where I stand. I was glad Mr . Crowley brought 
it up because I t hought the whole thing bed been eettled. 
Now, what I don 't get clear - because unfortunately I 
haven't - I mean, I have had 111:f Sixth ~ar Loan, eo I can't 
keep up to the ainute on thia thing - but couldn 't somebody 

Regraded Unclassified



( 

( 

( 

- 19 -

for me and the reat of ua, aimply 117, ~11, let'• take 
thil position; thia ia the po!lo;y for the IIGatDt • ." It 
that was the policy, what would we haYe to ~ceptf Now, 
can one person do that for me? Juat aay, if that waa tha 
policy, then what are the exceptions to it? 

MR. COX: Mr . Secretary, first on the export policy 
I think there i s a practical way, and you have got to 
take into consideration, it aeems to me, your relation­
ships with an Ally, which is the other thing in thi a 
picture. I mean , we have dealt with them for eight weeks 
on a certain basis where I think you have to take into 
consideration what they say their political problema are 
on the export thing. 
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Now, ;you can put the raw materials off the Lend-Lease 
thing, and you can still work ou.t a document which, to my 
mind, in reality does the same thing they want to do, with 
one exception, and th4t is , they ·cannot blow up with fan­
fare the January 1 date as the time to beat the bushes 
for export markets. It changea the emphasis around to 
the export business and general expansion after VE-Day, 
but in the intermediate period when there are rel.ati vely 
minor exports that you, by mutual agree.ment, give tha 
more freedom to export. But it ia done b;y agreement 
unless in the ma.in . 

H.M.JR: But you are not answering my question. 

MR. COX: I think you have to take it in segments, 
Mr . Secretary. I mean, this thing deale with different 
problems. 

H. Y.. JR: Do ;you mind doing it my way if you are going 
to do it? What would the exoeptiona be? You don't hiYe 
to get into the English problema. 

Might I ask Dean? Do you mind? 

MR. COE: Suppose I try, Mr. Secretary. I know some 
that are exceptions. I haYe talked to the Navy. The 
Navy aaya that whether it ia VE-Day or January 1, their 
program ia pretty much tha aame • 

• 
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So the first thing ia that the NaVJ it go ing to 
start doing, January 1, what they have said the7 are 
going to do in this program. we haven't had apeoifio 
verbal assurances from the Army and the Air, but ~ 
and Air people, according to the language of their aub­
comwUttee reports, are going to carry through these 
programs on January 1 as before . 

Now, I think on the Fil programs , whether - that ia 
food, shipping, raw materials, and petroleum - the 
petroleum program would be different if it is January 1 
or VE- Day - the food program v.ould be different if it is 
January 1 or Vi- Day - the shipping program, I believe, 
but I am not sure, would be the same--

MH. DAVIDS<Xi: No, different. 

MR. COE: And finally as to the raw materiala, as 
to whether it is the same or not, I don ' t believe anyone 
can say without consulting the British. They have 
talked about dropping all these raw material• January 1, 
some people in our shop think they will do it, anyway -
others don 't. 
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Wt. DAVIDSCI4 : No, it ia clear that at leaat some raw 
materials will be required from. this country and so it 
will be different. They will have to $et some from thia 
country, and it will have t6 be dete~ned whether they. 
are paid for by cash or obtained under Lend-Lease. 

H.M.JR: Excuse me. Oscar is doing it my way, but 
you were making it a little difficult fo r me, unintentionally. 
It really gets down - now I am trying to think this thing ' 
tht•ough for myself - but it really gets down to what we . 
are fearful of ia that with this raw material thing there 
is a possibility that the English sounding off with the 
export and all that, t hat the American public might feel 
that they are getting a jump on us in export trade. 

I mean, it really gets down to raw materials and 
their export policy. Is that right or wrong? 
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MH. OOK: ~ith one exception, food. 

ll.li.. croWLEY: The queation of meat OOiael ln. You 
understand - I understand that Warvln Jonea 11171 JOU 
will have to increase rationing about eight percent on 
meat. Now, in additi on to that, War Food gave us about 
one hund~ed and fourteen thousand tons, didn 't tbe7, !1? 
And the English asked for seven hundred thousand tons. 
We have set up in this progr am four hundred and seventy­
five thousand. 
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Now, ~ight in the face of that, if rou atart stepping 
up your food before the verman end of the war is over, in 
the first place, I doubt you could meet the meat program, 
anyhow, until after the German end of this war is over. 
So that baa to be considered, too. 

H. 1.1.JR: J.fter lhtening to all of this, and being 
perfectly conscious of the di: ficulties that we may meet 
on the Hill - and if I may say another thing - and saying 
to the ::Oglish out of one side of our mouth, "You can 
start buying raw materials,• and from the other aide, 
"Try to get a license for it" - which isn't pla7illg with 
them on the up and up - I just wondered if the fair thing 
wouldn't be to simply say - and I am thinking out loud -
that this is a provosal that we are recommending to the 
President, that this thin~ atarta on the let of January, 
but we keep the raw mater1ala - we don ' t change it - am 
t hey have got to go along as at present, so that they can' t 
use that to sound of f in Parliament, that this ia going 
to help them on their export problem. 

In other words, to save that raw material thing, and 
changing the White Paper, and all of that, until VE-Day, 
but keeping it completely separate - in other words, here 
they come; this is what their needs are. le thought 
that January 1 the war in <.ermanr would be over. Therefore, 
not to get the thing mi xed up, and not trr t o do what Harr,r 
said, we •imply aay, -well, gentlemenL this ia the . recom­
mendation we are making at present. 1bia thing atarta 
with the let of January, and tbla ia aiaplJ the continua­
tion of the praaent program. Thera are ao .. ohangea.• 
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Then that taket out thit export, and the raw materialt, 
and everything alae. But jutt going on. 
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Now, we make this recom.endation, the variout co.­
mittees have met, ~e are turning it over to the Preaident. 
If Mr . Churchill isn't satisfied, he wi~ have to take 
it up direct17 with ~. Roosevelt . 

Now, I am just throwing that out on the table. 

/.lli, CROWLt.'Y: Where does that put us '/ Your Ylhole 
nego t iations are off, then. Isn't that about right? 

Wi. COX: There isn't any question that t hat, from · 
the domes t ic and ~olitical standpoint is the safest . But 
it will not eatiary the bri t i sh. 

H. M. JTt: but I think this will sati.sfy the President. 

MR. OOX: That is the question . .• 

H.M. JR : And 7ou have until November 29 to look for ­
ward to. I t gives them nothing to say on the ~9th. 

!iR, CROWLEY: What does that do with all the work we 
have done with all the committees? 

.ILR. WiiiTE: It doesn ' t alter it because it mere!7 
applies to VE-Da7, which ~as the original assignment • 

.ILK. ACHESJN : No. 

MR. \\HITE : ithen they asked for this relaxation of 
exports . 

MR. COLLADO: December 1. 

~ WHITE: In their ori ginal converationa which took 
place in ~ebeo, they asked for relaxation of their export 
polioy for VE-Day plut. It •aan't until later in their 
presentation of the material that the7 introduced tht 
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diacuaaion of January 1. But all the diacuaaion at ~ebec 
which might be regard~d, if you wanted to be meticuloua 
about it , as our teras of reference, outside of which •• 
don't ha ve any authority to go, ia that it appl1ea to 
Vi-Day. 

iiR. DAVIDS<N : Harry, I believe that the original 
British memorandum, the British Treasury letters, spoke 
of December 1, or an earlier date than VE-Day, with 
respect to the export problem. 

(Discussion off the record) 

MR. V.HITE : I think if simplicity and ease is desired, 
and the avoidance of any unfortunate public reaction, then 
I think it is unquestionably in favor of saying t hat all 
these discussions are for Phase II. 

Ncrll', I think, Dean , that one of the difficulties is 
that you probably are looking at it from the point of view 
of what it really amounts to. I think we agree that the 
significance of the chanfe is so slight that it is not 
warranted to spend any t me over it. 

If, however, you look at it not from t hat point of 
view, but f r om the point of view of what the peoyle are 
going to make of it, then i t might well be a ser oua 
thing, because Lend-Lease under expenditures doesn't hit 
them very hard, but a Lend-Lease program which affects 
their pocket nerve in the amount of busineaa they at'e 
go ing to do, and ~ether they are going to be abut out of 
certain markets ~bile they presumably are carrying on a 
war, I t hink may assume a proportion t hat bears no rela­
tion whatsoever t o the mer its of the case. 

Mh. ACHESON : I don' t think there is any substance 
in the thing at all. 

~{R. WHITE: You don' t think there is any public danger? 

llR. iCIIES<N : No, I agree with you--
' 
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lo!R. WHITE& The 1ubatanoe h negligible, we are agreed. 

llR. ACHESON : The thing I u afraid of h that the 
Br itish aren't going to be able to hold these people, that 
they will take same action; if we don't modit,r it and do 
it part of the way, they will take it unilaterally, then 
you will have a worse explosion than you will have if we 
work it out . 

MR. WHITE: I f they have to take it unilaterally, 
Dean, I think they will be very careful what they do, and 
couch it i n very different terms, and you will be able to 
say, "Here, there has been no change agreed on." 

And that ld ll for ce them to ulte a minimum change , 
and make it with a minimum of f&Dfare; whereas, what they 
are concerned with doing is having a maximum of fanfare 
to meet their publ ic needs . 

~i. CkORLEY : Dean, didn ' t Mr. Churchill anticipate 
this the other day in his speech when he went on t alking 
about there was no need of expecting t~ey were going to 
do any export busl !!_ess to think of'f -

~!k • .lCrlESCN : Yes, that is why I t hink they will play 
it do'All . 

Wt. CliOWLEY: I think what Keynes wants to do, he 
wants to go back and make a report to hie Board of Trade 
and blow thia all up as to what he has been able to do 
for commerce in England, and it will react right back 
against us. 

MR. WHITE : If he doesn't blow it up there is a 
danger that somebody may bl ow it up over there, and they 
won't have to blow it up much there i n order for i t to be 
blown up here. 

~. CROWLEY : You know, if i t wa1n't f or the fact 
that England apparently te1la that they han to do IOM• 

thing for their local con1umption, whatever they want to do 
in an export way, and whatever the7 1hould do , could be 
done in an ad.Uniatrative wa1 here without changing that 
thing at all. 
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MH. ~HITE s ~ell, 1 have a!W&fl thought ao, but they 
aay they have to plan for epeoifio things. I have never 
been iapreesed wlth their argwaent, but it ia that, and 
now, whether their insietence ia merely for the purpoae 
of bargaining, or whether i t reflect• their instructions 
back home, I don' t know. Hut I am eure t hey are going to 
be very insistent on that, which doesn 't mean that you 
have to give in, because I think that t he position that 
could be satisfactory here is if you don 't give in - at 
least that protects you at home. 

Whet will they do? Confronted with the failure to 
agree on a matter of that kind, they will have to take 
action . But they will take aotion in such manner as to 
be less adverse here. That means t hey will have to play 
everythin~ dor.n , do it administratively, and so forth; 
whereas, 1f they get an agreement here they are under no 
such restrictions . 

MR. CID\'J..EY: That is our viewpoint. 

H.M.JR: Harry, may! get in a word or two? Let me 
go back to what I was saying before when I asked whether 
"' couldn't start everything on the first of January, 
what bas been agreed to. ~omebody said no, because it 
will be a lesser amount. Is t hat right? 

MR. CURRIE: Yes , much less, because this was a 
Phase II pt•ogrwn. 

H.M. JR: Well, then t hat suggestion bas no merit. 
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MR. COX: Mr. Secretary, I would like t o diaeent on 
that because t he program, if you never had any discu~sions, 
~ould have been reduced by approximately this amount. 

MR. (lJRR!E: In Janu.ary? 

MR. COX: Certainly, because the steel, for example, 
is practically all out off and no ateel moving in December 
because they don ' t need it for war purpoaea, and what 
happena in a war supply program is that you bunch up your 
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1tuff in the e&l'.l.y atagea tdlen you are s.l.ow fatt i ng 1 t, 
a~ then you reach a margin point. After al , there i 1 
only so much 1teel you can uaa to build 10 .any capital 
facilitiea. 

WR. CROWLEY : But I don 't think we could 1ay that 
if the German war continued all next year, that the 
amount we would send them on l end-Lease wouldn't be any 
more than the amount we are going to send them on VE-Day. 

l.Ut. COX: •hat is a different question . This ie a 
question of fact , because I say that this p1•ogram 1a a 
supply program and doesn ' t mean very much anyway, whether 

·you take either day, because as the war changes and they 
put in a requisition and i1 is needed for war purpo1ea , 
you will approve the requisition and we know from four 
years of experience that the actual requisitions and 
supplies furnished are not the ones on the pro gram. 

Mlt. C1tOWLEY: No11, wait a minute, Oscar. Our food 
man certainly 11as all u~set on this thing here, and be 
based all of his food f1gures on VE-Day, didn't he? 
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MR. COX: That is right, but the reason he did that, 
Leo, ~as that as a matter of general policy it 11a1 decided 
that you woul d ~ve them some easement in the food thing. 
If you decide tnat you are not going to give them an . 
easement until after VE-Day, then your program, either 
way, wi ll run at what they take in '44 . 

MR. CROWLEY : When Lauch and Dean and all those fellows 
wanted to start on January 1, you wanted to start on VE-Day. 
Now, they all want to staPt on VE-Day and you want to start 
on Janm ry lat. 

as I 
Leo, 

WR. COX: because the ~ecpetary excluded the export1, 
~derstood it. That makes a great deal of difference, 
politic ally. 

H.M. JR: Get thi1 1traight. I have juat been raising 
certai n que1tion1--
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KH. COXa but for purpoeee of dlecueeion, we ought to 
be frank, r think . 

H.W.JR: It ie a bad word, but go ahead. 

Mk. COX: From the political standpoint tha eaeieet 
thing for the President to justify is to say that thie 
is just like every Lend-Lease program we ba•e handled 
for four years, where you come in and you ha•e a program 
for fUrposes either of charging your appropriation or 
gett1ng a new appropriation . It has nothing to do with 
VE-Day. Now, you don ' t sign any agreement for that, you 
just discuss it ~ith them and you come out with our own 
judgment as to ~hat you think you want - a program for 
purposes of iinance and production. 

H.M.JR: Where would the President get this thought 
that t hi s was just the same as any other program? 

M~ COX: I don't know, but that is What the thing 
you suggested raises . Now, if you leave out the export 
thing, then you get no problem which is any different from 
what you have handled in the past. I say, if ¥OU add the 
export thing, t hen the safest political thing 1s to put 
it all on VE-Day. but it depends on what you have done 
with that . 

}ffi, WHITE : I say you have been oo nsistent in that. 

L!R. COX: Yes . 

H.lo! . JR: J.nd frank? 

Mh. WJ:ITE: Oscar can speak for himself. 

H.lo! .Jh: Well, ! don ' t know - we go back and forth, 
back and forth. 

Wt. CK>WLl!Y: Let ae ask you this, JJean. 
export tlung~ apparent!7 we couldn ' t agree on 
ia your idea about the VE-Day on the food and 
Doee it uke any dif ference to you? 

In the 
that. V.bat 
auppliea? 
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MR. ! CHEOON : Not the •J.ighte.t. 

~!.lt. COOWLEY: The only thiag - all of our fellow•, 
Oscar, have done all the work and all their material baa 
been gotten up on VE-Day, and they have worked ao hard 
on that food thing; now we go baok to thea agai n and 
say, ''rb.row in .the band-car, friend•, we'r-e going t.b.e other -.,. • 

• 
)o{R. COX: Yy point, Leo, is this, as far aa my 

personal recommendation is concerned, what I would do would 
be quite different. I would take VE-Day for the whole 
thing with wl:atever exceptions you want . , I would begin 
to f ace the export problem - the VE-Day thing - because 
I don 't think, in v1ew of your rel ationships , the American 
Government with the British, that f rom the long standpoint 
you can drop the ~ole thing on January 1st and say it is 
t hat . 

I t hi nk you can gear the thing up in terma of the . 
exports so you have a politically defensible case on the 
VE-Day proposition; then you have something, and you 
haven't complicated your relationships. 

~lli . CROWLEY: Let me sum it up, Mr. Secretary, the 
way I feel , then I ~on•t say any more. 

I think, fr om the standpoint of FE!, it would be 
better if it was all delayed until VE-Day. .. are willing 
to work with State; we are willing to work with t he Engl i sh. 
There are certain itema that they want to take off of 
Lend-Lease on January lst. To administratively cooperate 
'fi ith them as much as we possibly can we are willing to 
give it to them and let them do as they pleas e with it, 
providing that the "hite Paper is not changea , and provid­
ing we keep a lever on this thing of control until VE-Da1, 
that they can't go out and adverti se it all over the world. 

We feel very keenly that it ought to be VE-Day - the 
whole busineu . Now, I don' t want to say here t nil after­
noon that if the export thing 1a out of this thing, that 
Januar,r !at is just a1 good aa VE-Day for the re•t of it 
because, first I don 't think that if the export thing ••• 
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out of this thing that the Hnglhh 110id want it changed 
from VE- Day to January 11t, beoau1e I t hink ver,r detLDltely 
if thi1 German war goe1 on they are going to need certain 
itema in Lend-Lease -more, perhap1, than we have in here. 
Yaybe I am wrong. 

On the food business,it is so critical that I think -
and the shipping is so critical - I doubt very auob that 
you can give them additional food before VE- Day, anyhow. 
And your whole plan is a step-up thing, easing it over a 
period of months, gradually, until you reach a certain 
goal of seventy-five percent of 19~9. 

I f the ~tate Department feels on the export thing 
that they want to go to the President and talk that over 
with him and eliminate it from this, so ~ar as we are 
concerned, of course, ~e are good soldiers and we will 
accept it. If we are asked our reason for it - and 
Y.hatever we suhmit, we would submit is as of VE~Day . 

Now, that is, in substance, the way I fee! . 

~ WHITE : Is there a possible compromiae,Mr. Secretary? 
Does this have merit? Supposing ~e take a specific date, 
not VE-Day for the export policy, and ~ that 1pecific 
date April 1, or May 1? Then you meet their demand for 
a specific date. . 

MR. CroWLEY : Well , '" are taking our plan of VE-Day 
as of April 1, assuming that it may be over and it may 
be able to be moved up or back . 

YR. WHITE: Well , they want a specific date, and I 
think t hat ~pril 1 date would be acceptable to· them, don 't 
you think it would make a--

~ COX: I think Leo's point from the auiply thing 
is quite sound the "ay he has put the y;hole th ng in oon­
text . Now, for the food program, they take April l a1 
the t arget date for planning and allocation and adjust 
it as beat they can, if VE-Day doesn't fall exactly then. 
But •hen you take a specific date for the export thing -
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this is all done privately f or planning purposes on food -
when you do the other one you make a public deoiaion aa 
to the thing for purposes of export. 

DR. WHITE: Everybody will assume that the war will 
be expected to be over by April 1, and therefore you 
don't meet the problem that they are going to do it before 
the war is over . I think it is better than January. It 
is not as good as VE Day, but it may be a compromise . 

?.:R. CRaNLEY: I may be all wrong about this thing, 
but fellows , wi th what you are going to have to do in 
this foreign field, you don't want t o put any more obstacles 
in your way than you have to. 

Now, even though they paid cash, there are only 
certain items they can get bebfeen now and April 1, if 
the German war continues, on account of shipping, but they 
do create the argument up on the Hill; and the only benefit 
to England, as I see it, Harry, is that psychologioally 
it satisfies their Board of Trade. Now, we have a Boar~ 
of Trade here, too, you know, that we have t o satisfy. 

MR. ACHESON : Henry, mf suggestion is that if everybody 
agr~es to try t his out , that you try it out. I don't 
think it is necessary to get agreement. I think I 
1-rouldn't be doi~ m:f duty or be a good adviser if I didn't 
advfse that I thlnk this is going to cause a great deal 
of trouble and much more harm than it is worth. We are 
going to have a ver1 difficult problem of human relatione 
and relations with the British when we meet them next . 

We have been working along for six weeks on a plan 
of making a joint report. ' Now, we are not going to be 
able to do that. It is going to be hard to shift around 
in mid air on that one . 

NoiT, if in addition to that we reverse all that we 
have been doing on this export date, that is going to 
make it more difficult . Maybe that i s a good thing to do ; 
I don ' t know. ~ judement is that it is going to oauae 
more trouble . But I think if you are goirig to do it, then 
the fel lows who beli eve strongly that that is the thing to 
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do better take it on and have a whirl at it. And it 
they put it across, why tine. Then I have been wrong in 
11\Y guess and they are r ight . I have no pride about It. 
But I don ' t think that I coul d possibly under take to do 
this. I think I'd make a monkey out of myself in front 
of everybody. 

At l east four weeks aeo , with all present, we read 
in this room a plan which said t ha t these restrictions 
went off January 1. We hav e talked about it ever since. 
We have given t hem papers from time to time • . I t hink it 
is part of the general change . If common judgment is that 
that is the best thing to do, go ahead and try it out . 
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H.U. JR: Well, t he unfortunate thing is that somehow 
or other somebody has the thin~ t o the President that this 
thin~ is going t o be very diff1cult politically on the Hill . 
He d1dn't get it from me , because I haven't discussed it 
with him until today - other than the other day at lunch. 
So I think the whol e thing is going to be very difficult, 
and I don 't t hink we are going to, in any way, give 
Mr. Churchill what he wanted - and that was t he feeling 
that he could sew t he silver lining to the black oloud 
which has been hanging over England for four years . 

Dean, if I could just direct myself to you for a 
minute, the t hing that is still confusing is this. As 
I say , when Mr . Crowley brought it up today I thought 
that t hi s thing of t he first of January was a closed 
book . I wasn 't very happy about it, but that seems to 
be t he general opinion and that is that. But the thing 
that still i sn't clear in my mind - there have been so 
many conflictin~ st atements made here, as I interpret 
them - is that 1f v1e say to them on thi s whole agreement 
that nothing starts until VE Day and then we begin to 
make all these exceptions on t he military, by the time 
we get through making the exceptions on the things that 
start the first of January there really isn' t much lef t 
except the export thing and the meat . 

I said, '~Nell , let ' s do it all on VE Day," and 
t hen Oscar says, "No, they are going to get lees, a~y." 
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Now, there is the other thing - if you Just let 
the present agreements run &long until 'II 0&7. But 
aD1 way you look at it, i t looka aa though •• were trT­
ing to bend the whole thing - which I guesa we are -
to avoid t his export position. 

Now, certainly, when it gets tough, it is up to me 
to present the thing. You are all very kind about it. 
But it isn ' t clear enough in mf mind, and frankl7, just 
talking to you (Mr. Acheson) I don ' t want to do what rou 
call "take a whirl" at it, because I don't want to have 
a whirl at i t and then find a couple of dars later that 
somebody else has done something else behind mf back on 
this tliing and I don ' t know where I 'm at . I am more 
confused now than I have been at aD1 time since I have 
started these talks . . 

The thing that I 'd like to see on a piece of paper 
is this, to take the big items and take the militar, 
items, break it down and if we did nothing from now 
until VE Day, what would happen? 7/here would it leave 
the British? \Vhatever agreement you have with Lend-
Lease on the military, what would happen if this Conference 
had never taken place and the thing had just run along? 
Then what would happen to these other things? Where 
would it l eave them? 

The fact that we have all burned ourselves out on 
this thing is too bad . But what would happen? Then if 
this export thing was so important, let' s just faoe it 
by itself. 

But I am si.nply not going to meet with them at ten 
o'clock tomorrow and take this on alone, if you don't 
mind, not seeming to be in agreement with some of you 
people here. And certainly, unless .l&r. Stettiniua 
wants to come over - being expert on foreign policr -
unless he wants to take a whirl at it - but I am not 
going to, because there is no agreement among ourselves. 
The more they talk about it, the mo re you sort of wonder, 
"Well, if all of these things are going to start the 
first of January, anyway, what have we been doing?" 
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DR. \'IIIIT2 : I'd like to restore so• aillplicicy to 
what is becoming more coJIPlex than I think h neceaii&J7. 

~. Secre tary, even if it were found after examin­
ing the program that 1 t would all begin on the first, 
that would not solve the only thing which le giving ua 
trouble at the moment. There are two aspects of the 
problem before us. One is the question of the form in 
which the results of this committee will go. I don't 
think that will give us any trouble. I t hink we are in 
agreement . So that is out. 

The second problem - and the only problem that is 
left, Mr. Secretary, and I don 't see why we should make 
if any more complex - the second and only problem which 
would exist in either case , whether the program was to 
begin on January 1 or was to begin on Phase TWo, is the 
question as to whether it is propitious for us to permit 
the British to modify their ex~ort policy publicly before 
VE Day. That problem would ex1st even if you found the 
rest of the program was initiated January 1. 

Therefore, I think we can do best by leaving that 
out of the picture , since we have the one point solved -
that about the kind of statement, recommendation, which 
you are going to make to the President, a brief statement 
of some character which we can polish up. 

Then the second point is exclusively the question 
as to whether it shall be VE Day or January 1, and I 
thought sometime earlier we were of the opinion that you 
could draft the kind of document which you could make 
public, which would apply to January 1 and which would 
be fairly innocuous. There would be some questions, but 
you would be able to answer them. 

I think we could work ,carefully on that dooument 
and ~ive the British what they want as of January 1, 
wait1ng long enough until we have worked out a document 
which would be pretty carefully drafted, and submit the 
kind of report to the President that we very quioklT 
agreed upon this mornin3 - then it seems to me you have both problems aolved. 
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H.V. JR : What are JOU going to tell the British? 

DR. ~~l iTE : Supposing one were to tell them eome­

thing of t his oharaoter- -

H.M.JR : What ever JOU are going to tell them, I am 

going to be f rank with them, talking for ~self. 

DR. WHITE: How about telling them as followa: 

With respect to t he export polic;y, this is the joint 

stat ement that we' d like to begin working on, something 

such as you had in mind, which would be made public and 

which they could communicate to their government. That 

would have to be ve~; carefull;y drafted, as we antic­

ipated and envisaged all the t ime . 

H.M. JR: A joint statement? 

DR. WHI TE: 
, 

In the nature of a joint agreement--

J.!R . CR071LEY: I thought, Harr;y, in the beginning 

that the Secretar;y said it was not to be signed jointl;y 

at all wi t h the British. 

DR. WHI TE : With regard to the export policy, I 

thought that was separate. It can be merel;;r some exchange 

of notes. 

MR . CRaYLEY: Don't you start out first with the 

British - that he has to announce to them that t here is 

going to be no document signed; that the American committee 

is going to make a report to the President of the United 

States, and the President of the United States undoubtedly 

will discuss the matter with the Prime Minister ? That 
is number one . 

UR. COE : Could I interrupt for one minute? On 
the t one they have fu rnished ua today - and I have 

circulated it - they are in agreement t hat the two parts 

of the t op comndttee report separately to ~he heads of 

covernment. 
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DR. ~liTE : Except they have some things in there 
that we wouldn't want in, ourselve s. 

MR. CRO'.VUY: That is number one . Now, until we 
make our renort to Mr. Roosevelt, why do we diseuse any 
items with the British at all? How can we discuaa and 
give t hem the meat of our report when the man we are 
making it to hasn't had a chance to see it at all? 
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DR. W'riiTE : That is a good point. 

H. A. JR: No, let me interru~t . The President said 
today very dist inctly he would l1ke us to came to an 
agreement and give him t he benefit of that . 

MR . CRO''ILEY : I mean ourselves , not the British. I 
am assuming that we would be in agreement , but we would 
not tell the British wha t was in our agreement . 

H. M. JR: What are you going to do? After eight 
weeks - if that i s the time - Lord Keynes is going to 
say to me , "You are not going to tell us?" What am I 
going t o do - sit here? 

I mean, as a matter of fact , practically everything 
has been agreed upon. They have signed copies of every­
thing. 

!.!R. DAVIDSON: Don't you mean, l.:r . Crowley, merely 
that they ~ouldn' t have to mgn the document- that we 
would show them the document, they would know the 
substan ce of it , but they wouldn •t be a signatory? 

MR. CRO'.VLEY: On t he supply end of the thing they 
kno'll now from conference what we are recommending. 
Isn't that correct? 

MR. DAVI DSON : There may be some changes, in view 
of ye sterday • 

MR. CRO;VLEY : But not very much. 

UR. DAVIDSON: They know substantially, yes. 
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J.!R. CROHLEY: But the orieinal plan was that they 
were going to sign a document Jointly with us . 

MR. DAVIDs:>N : That is riFJ!t . 

MR. CROWLEY: Now, as I understand it, that is out . 

MR. DAVJDs:>N: That r1as a recommendation to 
Mr . Mor genthau. 

DR. 'NHI1'E: That is not necessary, and I think they 
wi ll be satisfied with the same kind of document . 

H.M. JR: It is out as to an overall document, but 
certai nly as to the segments there has been an agreement 
by the various committees - Army, Navy, I don 't know how 
many others . They agree. 

DR. 'lJHITE: There is this difference on this export 
document t hat I think troubles him (Crowley) and me. 
\'lhen there has been agreement with the military program 
on the subcommittee level, that has been an agreement 
to recommend to the larger committee, and the larger 
committee and you recommend to the President and he 
takes action. 

~fuen you have an agreement on this export policy, 
t hen that is sOillething else again. They i.JIInediately 
proceed . That becomes of the character of an areement 
between two governments . No~:, I don't know wha the 
status of an agreen.ent at a subcommittee level with 
respect to the export policy would be. Th~ would 
immediately begin operating on it. They would cable 
home - Parliamentary debates would indicate there has 
been agreement on this. 

MR. DA~IDSON : I think Mr. Crowley is referring to 
t he supply program, not to the export policy . 

.MR. 
work out 
do that . 

CR<JHLEY: If you want us to agree with them, · 
an agreement on the supply end of it, we can 

But my understanding was you didn't want ue 
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jointl7 to sign anything or agree to anythin~ with thea. 

DR. \VlUTE: No, I think the agreement waa thllt you 
could sign something as a subcommittee to report to the 
larger committee. That is all right . 

H.1!. JR : Well, don't pass over t hat so lightly. 
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DR. \'IHITE: That is what the Arrey and Navy have done. 
They are creatures of this larger committee, Mr. Secretary. 
They have just been appointed a subcommittee to examdne 
and make recommendations. 

H.M. JR: How binding are they on the Government? 

DR. WHITE: I shouldn ' t think it would be binding 
at all. It is the findings of a subcommittee to an 
informal larger committee. 

H.M. JR: If it is in the nature of findings , if it 
is initialed or signed to show that i s as far as t hat 
went - -

MR. CRO.'ILEY : What do you think of that - Al and 
Frank and Oscar and Lauch - letting our various 
committees sit d~n with them and show them what we are 
going to recommend and give them a chance if they have 
any additional arguments to talk t hem over? Could we 
do t hat? 

MR. DAVI DSON : I don ' t really think that will be 
necessary, Mr. Crowley. 

MR. CRO'.¥LEY: What I am getting at, that meets 
what the Secretary has back in his mind, that they know 
then what we are recommending to the higher l evel committee 
without having anything signed. . 

H.M. JR: Well , I think this . I think we have gone 
so far in this thing that we ha\ e got to let them know 
what is in the component parts - what each compartment 
haa. And in discu:JSing t hings , the President kept aa7ing, 
"How is t hi s different f r om what it was before?" He 
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asked Steltinius. He said that they would meet with the 
various committees, and t he British would eubmlt their 
proposals and there lfould be more or le sa of an agree­
ment, and then that they would take that on the Hill and 
present it. 

JAR. COX: That is right . There was no signed 
documents, but you have given the substance. 

!IR. CRO.Vl.EY : I think we oould do that. 

H.M. JR: And the t hought t he President had was, as 
I get it, to do it just the same as i t wa s done before . 
Now, I think we have to do something l ike that, because 
it isn ' t a question of changing a policy in midstream, 
We are coming out the other side of the water. 

Now, if that were done before and thes~ people . 
didn't know what was done before, I should think they 
should be seen, the thing should be initialed, and then 
that comes up to us at tnis level and we simply say, 
"Well, we received the thing and we forwarded it to the 
President for his consideration. " · 

But at this level we wouldn't say yes or no; we'll 
just forward it. 

!!R. DAVI DSON: !Jr . Crowley just wanted the group 
here t o be aware of the i r understanding at the present 
time. They believe there is going to be a document 
which will be similar t o the document for the !rmf and 
Navy. We have actually worked out and negoti ated an 
agreed set of words on both sides, and they now under­
stand that t hat will be siened by you and Mr . Ben Smith 
for the British. I am not arguing whether it should be 
that way; I just want to point out that f r om their point 
of view I think they are going to feel there is something 
odd about it if you vary at a late date again on another 
part of the program from the procedure they now under­
stand will be followed. 

MR. CRONLEY: But, !1, I don ' t think that that--! 
think that we can have a meeting with their subcommittee• 
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and ahow them, if they don't already know, what you are 
recommending. It seems to me that at the meeting that 
the Secretary has tomorrow,·that we could have one 
person read what we are recommending in the .ay of 
supplies for whatever period we were recommending it, 
and then if Mr . Keynes or whoever wants to raise &nT 
questions - they can raise t hem. 
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But his supply people all the way down the line will 
have been made familiar with it and in most instances 
they are in agreement with you, aren 't they? 

lffi. DAVIDSON: Yes, they actually know and are in 
af1~ement, except such changes as may be made on the 
s t ing of the date. 

MR. CRO.'.'LEY: You can ' t expect a fellow to ask for 
700 ,000 and you cut him down to 79,000 tons of meat , 
and have him say, "Fine . " 

1!R. DAVIDSON : Yes, vze are putting in the rest of 
the money as a contingency, if it becomes available. 

MR. CRO'.'.'LEY: All you can do is tell them that. 

H.l.l . JR: In the li ght of t his conversation this 
morn ing, using meat as an example, I think t hat if the 
British were informed that t hi s is the amount t ha t ia 
being recommended, and they are told that, then it comes 
up here, that I know is within what the President seemed 
to have in his mind and would satisfy me as to keeping 
the British informed what we could or could not do. Do 
you see , Dean? 

MR. AChESON : Yes. 

H.M. JR: Now, whether the thing is siened or not , 
I don't think is so important ; because it 11 meaningless, 
anyway. It it completely meaningless. But this committee 
will have told them, "You can have so much meat and so 
much this, and so much that," and that would satisfy rq 
code of ethics . 

The way it ia now, I'd rather not have it signed, 
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Then it comes up here and we put it into a book, or 
whatever you have, and send it acrose t he street. 
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DR. WHITE: I t hink, Mr. SecretarT, what ie a 
lit tle disturbing is that if you abandon the customary 
procedure l'lhich I think we feel is not very meaningful, 
if the signatures of the lower group don' t mean anything, 
I wonder whether it isn' t better to go through with it 
and t hen stand our ground on the overall decision, 
rather than r aise the issue at that leve~; because they 
will then make a big fuss about it, go back to Churchill 
and say we have been arguing for weeks and something 
happened t he last day--

H.lLJR: You are wrong. You could have said, "Why 
didn' t we know that six weeks ago?" I can ' t answer that 
question, because I don 't know how t o answer it . But 
in the light of this conversation this morning, they 
should be told , t hey should be informed, then let the 
thing come up . 

DR. 1,'/HITE: ·How does that leave the other problem, 
since that settles that? How does that leave the export 
policy problem, whether it is VE Day or January 1? 

MR. DAVIDSON: You shut me off, Mr. Crowley. I 
was wondering if we could consider an alternative that 
we had discussed at one time, which was t o say t hat 
there would be no modification of the White Paper aa 
such, but the provisions of the White Paper permit of 
waiving any of its condit ions whenever we say that we 
are in agreement with it . 

Now, i t mi~t be possible - I don't know whether 
the Br itish would agree to any such arrangement - that 
we would s~ that we would literally exercise our ad­
ministration of this waiver power, generally, in 
accordance with the principles which they want, and to 
put it into effect as of January 1. I don ' t know what 
t hat does to t heir announceu~nte to their people , but 
we can put it on the table. 

MR. CROWLEY: On the export thing, let ue talk a 
little bit among oureel vea on that. 

• 

' 
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H. )f. JR: There ls a room acro ss the hall that 1a 
empty . 

}.!R, CRO:VJEl: Ye s, it seems to me we couldn ' t get 
throu&h that thing this afternoon sitting in here . We 
are ln agreement on everything else now except export, 
as I understand. 

H.M. JR: Are we? 

1IR. COX: No change. 

H.M. JR: The thing starts when? 

MR. CURRIE : VE Day. 

H .~ . JR : Except fo r the military? 
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AIR. CURRIE : I want to check on that . I am not sure 
of t hat. I think they may go on VE Day, too. 

MR. COX: That is my under standing. 

H.M.JR: Everything is to start on VE D~? Is 
that r ight , r ight this moment? I can't keep up with 
you fello~ts. 

MR. CURRIE : Except in the case of Navy, and they 
say it doesn ' t make any diff erence - either the contin­
uation of t he s~~e program or a new one . 

H.M. JR: I'd love to stop this meeting now, but I 
am not going to take it to1norrow. I think we'd better 
put t he British at eleven and have another meeting at 
ten. Tomorrow is my last day. 

DR. WhiTE : What was your suggestion? 

H.M. JR: Put them at eleven and have another 
meeting of the Americans at ten. 

MR. CURRI~ : That would eive us an opportunity to 
think a 11 ttle more about 1 t, ourselves. 
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H.lol. Jlt: Yea. 

DR . 7/i.ITE : Think along the lines that you had in 
mind about a couple of weeke ago, of some kind of a 
public document which would meet their requirements 
without ral sing S> me of the is sue a--

MR. CU?JITE: Oscar has a document now which I t hink 
would be satisfactory to us. 

}JR. COX: I haven' t had a chance t o dis cuss it . 

H.!.r. JR : I am going to have to stop. Now, may I 
just say this : Let t he Americans meet at ten tomorrow 
and the English at eleven, so we will have a chance . 
Then might I also su~est, in drafting this for the 
President fo r the signature of the members of the 
commi t tee , t hat a para~raph be put in that nwe take it, 
1~ . President, that t h1s concludes the functions of this 
committee ." 

DR. WHITE: Is it your thought you woul d show the 
British what you are drafting for the President? 

H. IJ. JR: No . 

DR. ;·mi TE: Then we don't have to draft it tonight? 

H. 1!. JR: No . 
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the informal committee consisting of Under Secretary 

stettlnlus, Ur. Crowley and -rsel f haYe, purauant to fOUP• 

lnatructions, exami ned t he schedule of l end- leaae aid re- \ 

quested by the British for Phase 2. We have agreed to 

recommend for your consideration, for planning and 

appropriation a program involving approximately $2,600 

million for muni tions and $2, 700 million for non-munitions 

to the British Empire . A copy of the general program 

' 
which we would like to submit for your consideration is 

appanded. It is understood, of course, that the program 

which we are recommending is recommended subject to changing 

demands of strategy as well a s to supply considerations 

and the usual considerat ions of pr ocurement and allocation. 
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carried in .Aaerican bott,.e traa u.s. 1 Canadian or Caribbean 
portl, The prel1m1na'7 figure ginn in tho tabulation aboft 
may prove, on detailed examination, to be too hi&h• 

c. Additions to food program 

Accepted in principle except that eeeontial oils, chowin& gua 
base, and hope for boveraae UH are dieapproftd, and that certain 
other it- aa;r proYO Wldaeirabla to pr<Tfido on Lend-tease, 
Froi&ht chargee covered in otbor prop-as. 

d, Repair 1 eqlliaaant and replacement of lxlllb-demqed houeoe 

)(isc:ell&neOWI auiJIIIOnt I accepted in principle 1 8Ubject tO 
reView o! epee rlc proarue when preHnted, illeraeno;r houain&: 
accepted in principle if of aaeraenoy t;rpe. 

e. Take-cute of capital facilitiee 

Accepted in principle, subject to renew of arrana-nte 
pre'fiouel:r aade, Taluation of tbo facilities, and uail&b1.1.1t:r 
of tund.e, 

t , Rubber ( pre-Reciprocal Aid) 

No CCIIIIaent, 

I• su.a Canal du.a 
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!SClJOS TOP sa::.c:RET COPt 110.2_ 

U. S. CCI:ICiinee on l!ut u.al Lend-Lease .Ud 
Be t "een the United States and the united Kingdoo 

llinutee or 1\eeting in Secretary llorgenthau•s 
Office on llovember 21, 194.4 at ) tOO p,u. 

Present 

Secretary llorgenthau, Cheinaan 
llr . White 
llr. Casaday 
Mrs. Klotz 

l!r. Acheson 
Mr. Collado 

llr. Cro11ley 
JJr. Currie 
llr. Cox 
J,lr. Dandson 
ur. All!.ell 
JJr. Havlik 
l!r. Coe , Secretary 

~ Procedure on the Pr ogr am 

SECRETARY I!OitvEIITHAU explained that the President would wish 
to receive for h1s consideration the recomcendat1ons of the U. S. 
Coooittee on the lend-lease program for the U.K. after the defeat 
of Geroany. Further, he did•not w1.sh an a.,reeLJent t o be made with 
the British, although the reco~mendat1.ons ~ould be based on the 
discusSl.ons held >dth them. IIR. CI!OT.UY reported that the FEA was 
now ready •nth recommendations on the non-aunit1ons program, except 
as to the Chapter J items . There follO•Ied a discussion on whether 
Chapter J lend-lease items should be included in the item.ized program 
or should be reserved for special policy consideration in the recom­
mendations to the President , 

Effective Date of the Program 

SBCRETAkY UOHGENTHAU referred to the question of the effective 
date or the pro~ram. »R. CRO:.I.L'Y stated t hat , since it was most 
likely that the war would las~ 1.nto the Spnng of 1945, contrary to 
earlier expectations, the program could not be presented either in 
the U. s. or the U. K. as a 1945 program. Further, he t hought i t 
unwise f or either the u.s. or the U.K. authorities t o announce a 
chan~e in export policy effective before V-E Day, I!R. \'IlliTE pointed 
out that if the u. s . insisted on V-E Day rather than January l , 1945, 
as proposed by tho British, there would be a tundBOental policy issue 
to be settled, liR. COX explained that the British would be free to 
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purchase raw ca~enals at any tu:e , and that the :;bite Paper 
would continue in effect until V-E Day, thus restnct1na ex­
ports through its provisions K~th respect to short supply 
items. UR. · .• '!liTE suanested that the export policy issue 
could be mado the subject of an agreement with the British 
separate frQll any action on ~he lend-lease program. 

WR. AC.U~SOtl said that, in his opinion, it was not possible 
t o separate the lend-lease prove fr<D an agreement on export 
pollcy. The existing \'illite Paper hed originated in oonneotion 
with the lend-leasing of r aw materials to the British. They 
would expect that if raw materials were taken off lend-lease, 
the \lhite Paper should be revised accordingly. They would not 
be able to produce for export in substantial quantities until 
V-E Day and objections in the United States to such exports 
\lould, accordingly, be minor. I t 11ould be wise, in view of the 
British domestic position, to effect a change in export policy 
by agreement with the Br1.tish rather than by unilateral action 
on their part. 

After further discussion, CR. CROI.'LBY stated that it would 
be best to adopt V-E Day as the effective date of t he progr am 
and to retain the 1\'hite Paper which would be a&inistered to 
help the British in their desire to use purchased r aw materials 
in exports. In fact, in view of the critical supply situation, 
it would be difficult to increase consumption levels in the U. K. 
bef ore V-E Day. 

After further discussion, SECRETARY UORGEIITHAU stated that 
he ~as not satisfied with the degree of agreement that had been 
reached in t he Comoittee. It was agreed, therefore, that the 
Committee members would consider the question of export policy 
further. 

It was agreed that the British representatives would be in­
formed of the conclusions of the United States side with respect 
to the various programs and as to export policy, but that there 
would be no joint agreement on the entire program, 

It was agreed that the U.S. Canmittee would meet in !Jr . 
Uor~enthau 1 s Office at 10:00 o'clock on November 22, 1944, to 
be followed by a meeting of the COQbined Cocmit tee at 11 o'clock 
on the same day. 
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M fir rlrd 

a. Th• Bat1tdlb euppUed tbe" ••"-'•• ta a14• 
Oet;obe l' alllll ben euiM•qv••lr •1al,._. neb 
Mt»Pl ... tary allll Nne_, •torlal •• w ,. .. " 
tbei'OII&b eODelclel'atl Oft et ttw IP Mae. 
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•• The ...Stt•• require- ••• pN tlly eeU..W 
tn the ll&)lt ot the 11111....,. cloetata. at Qllebee, 
..... al•• •• apprc•tlelf ta.t bllU ... L • 
reduet\ OD "f ••e ta ,.,._, II'GB tbl !a.'r 
b1ll1 ... t.Dcl•l .. eect ta l GH. 

be lfOD-ltl CDe l'eflul .... ate tw taa e II "" 
••tsutel\ t~y ttla BI'1UIIh •t app..aa-•~ 
18.76 bl111 .. , • Peduatlon ot .-.., II,.., .. , 
ti'OIII the DOD •a't1- a .. teteD• P"il I 4 
tor t t eeal lH .. lMAe Oftl'41l taed req't~N· 
... ,. "" "' aUptlf • ttw •• .,..u .. .._ 
the a oaau toeqveew4, -..a.r wl'-h ... aee ~ 
u 1dlfta etoeka, wulcl allow tbe Mll .. ta Mee­_n, 1a etfllle eclllfti!P••t tlbe 4eelNbllU7 
at whleb ... •a .. 4 la prl• •t. at ~bee. 
Inore .. ee ..... " quaata4 la •••.Ia ••• IIU8b 
•• oarMee -•• dedped to •vr••• tbe 
qaaHt7 ot b etYlllaa cllet. 1'be .-lalai 
~a•tl•• 1D tM •• ••ntts. .. "qutr••• 
t• Staae II ae ........ "til U. lMt..a 
proar-1 repreMat Ute aUal•ti• ,._ tba 
Stat:• II ,...P*I ot Nw dtaiate ..a .,.._ 
tueturecl &ao4a U .. l y 'o •••• lnta JlloUleb 
e&ptW'h ...................... . 
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-.- Ybt•et ... .., .... , .. 
o. l n 'fl ew ~tt •• ellii!.••J• ,._ r.M•'-• el 

••• S.Wuetlrlal NW ...... 11 -.11 _,....,.1 
ua.tr •• ••er tate tiM •••• • 0•1 ... 
••lttllh N .. IIW 11,1. &t I I ,_ ...... tiel 
_.ttlMtt• e1 •• eautliW Ndrtets .. • 
Al'lttah .__.._ •• 11t l..tla la tM lblM ,.pel' 
el "ep._...r 1Mle 'ftlaJ 81 ... 4 ._, ...... ltlMt!•l 
•a ... u1oe 11e ,..._,._. .. a• ••• ett_. • 
II~ t,_tMI, " ..... 1 .. 1 el ... e .. tlaa • ,... .. 
pe~te ot u. ... eplalt o. ... ., _. .... , ... 
I:'I'U11h 1M peralUe • \o aae •• • ct • ., ... .-
• .,..~ nlauU•• pultUel~· •~ u eerlJ clll'-

4. ta eJ4tU• \o U:wlr epeoUle tea4•LH• ... ,, _... 
_,, AI eeU.tld fill' 5-~ II ... e.lt111l .... 
...S. • ,._bar of .... 111, ~~-..., ... ,...u 
... lpecl to 11t•au-• &bell' &ellu peesu-. "-" 
..-111 reqaee.. \die ~ l'ellw1q , ... , ( t) -
praooeect r ••t ... t lCIII w •- 1- l..oe•• •t ..... ,. ,._. 
•••"'' la \be P•••• (I) tM 1nolue1• 1a , • .., TA••• •t ..... 1. ,.,.. bll'eWar• 1-.ld....S Ill• 
eU"ibli J llllll (:S) nr1oua aclJu•..,.a\1 • ,.,, 
U.n••U-. wbleh wm14 h•• tlbl ettMt el nr•._ 
taa ~lr 4ollar ,.._,. •• , Ill' r edaeSJtt; tbelr 4o1lal> 
.. pend1 t•ll• 

le l a pu~IDM of t ba u.w.a.ts au ginn 1\ QIIIMI ...S 1D 
t he tl"'.,_lr ot peU•:~ .,.,., eatelil1.._4. •• Joln 
c cr' tu ..... __ .,_, •u•• '"~•t • ftlleb u. .. ,.... • 
prlete l'fe!lo •..-.•t•• .. r• NPftMa-. .._,. e~M4 
l n dete11 ~ Mbii4Jl,.. f/1 11,,_\ld ............ 11 
nbla1Ua4 by tbl *U114e AI I N.,lt II •t•e 41 .. l l e4 
•h&J by •~w u. s. tllba! lll .. s.a 1-..l .. tloe eUb tbe 
~ut..,, \be Jotat o..st'" 11 - NeciJ .. repWt ue 
pNUa1MI7 ape r. oe a pi'O~ toM .. ..,.teeS .. 
.... ,...lcl...t. 7hla ... ~ • .._..1'1 .. 4 Ill .. hlte.­
taa -•••• 11 .... , =•~ •• • -.~ ........ t• 
u. • •114 \be u. s . •nr.- _. .. Y7 ta •'--•ac t• ..... 
ctweU• aad ttaanetaa ..,.sac \be e oas1q 1'1•• 

t. a 1e ro_.,, ... .._, tt~• ""' uceaM4 ,...,.. ...... , 
•••'"•" •r •-'"' .. •• ._, •tt eehe4ul .. , baa 
-Ut•e _. •• At& .. , EN .U~t M ._ .... UW 
de nt1 at ...... ., u .. u •• •• •"'' ....... u_ 
alld u. tt.,.l .... swau .. fll ,....,. •' _. alt..tt•• 
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._..,. •• •U'l•a , ... u.lu ... u ..... •..utuau .. 
tdtb ···r·· .. ~ at • • la&wlAial u-. ...... .,..uta lt:r ~•Ia' spr '• 

J• !be ~-~- at aa•n· .. "_..•••• ta 1te ,.. , ... -
tile ab ............ , --· .. ~ .. ... nr•• ,,... at a-.. D ,_ tt•d ,.. • .,.., inntt• 
at a.- .. ,w •••)· Darla& tba ....... , •• 
... , •• -· Ia wlw at ..... ,.,.Ia ..... a ....... 
tale •• la hr.,. wtu •• tiLla ,... .... ,.. .. fill -
.............. I' ........ ··-........ ... ,.. ... 1945 ....... ~ban ,. , .... - tt. 
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Catum 

lhn!IUC!!! 

a. 0 l'CND4 Aza7 ( War 
Dept. Sebedule) 

b, A1r 11'14 Fleet Air 
Aria .... .,. 

- 5 -

A. f1 't.l•• .. I• I nl=• 
(All tlpree lD IIU11.., f/1 .) 

a.lU.ah a.~eta 
ttW It•• 11 

(lllolldlll& Yol• 
PtKJ rult let 

( Total Jl\lal ticme 3.175 

.. Poe& 
b, H.- aattriale a. ale• 

oellan••• -urae...,..4 
goode 

•• llh1pp1Q& 
4. 011 

Total• ••-~t1ane 

no-•n10D! • ID41a ( loa­
lhlll1 tiC!! I) ... 

a. Auet:ral.1a 
b. ,_ Z.aln4 
a. IDdla 

Total Do-tat•• a. ID41a 

1,}68 

1}8. 5 _li &0·5 1.7 

250·7 268.? 

-- t,o,z 

21 
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Later re4uoe4 b}' aar .. ..nt to $447 allllon att .. ollza1not1CII t4 t8:5 
.Ul101l or aa~s.o.-.. 1 t.-. _. t?J .uu- ror prop• .. w. .. ~. .... 
or lblpa alN~ pa14 ror b} v.a. Ia., IPJI'Ofd•Uea _. ta•lwm& 

DO buclcotarJ eo• 1t J.e-..leu.._ la7 1D •r eftat Njee._. .., 

.... t to lecS..lea•• tbe .. ahlpa. a. ... ta1le4 odU• or ....... 
t'or f\D'tblr upl•at:S.on. · 

It Bl'iUah aaroo to dru 011 u1at1D& atoolta to ~· utet so;~•- ltJ 

tbe u.s . tho 194-5 lecJ..loaao procr• for ol.l •• bo out to 0 
.Ull-. 'l'ho naur• ab .. n 1.a tho on• t•tatlftq OCP"• .. -· 

***All -1Ue~~ a tor lho Dcain1CIIa e4 1Qd1o• o:uopt llb011t f,26o a1ll1• 

t or all'ora.tt tor Auatl'olia e4 I n Zoale4 aN 1Del1111o4 1a uao v.K. 
tftlgP•• ot tba •e~~-ttle~~a. tbo o. E. proar• 1Dola4oa tba o1l 

ed ah1pp1D6 roquS.r•eta or t:M DoalDlCila c4 lD4la. 

( 
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DlYllll• - ._,'-17 ltttuA 

Bo ~.Rtt~!U•••~~:4a!!at~o111!"•'u•a...li0!Jft•·•~:-=!tul •-..•l.ltaat 1. !111 tgx Rn1P1'9pe] !11 trw VW p=1p 1= 1 =• '?• e 
'l'be o. s . M4 U. K • .-bert ot U. 4ftq 01'011114 ea4 .&.1J' ..__ 

220 

o~tteet h are -sreed, uoept t1 to ee re ... •atloll. 'ftd.t re•••etlon 11 that War Depar._t eppro•el or tbtte prop•• 'llU not be 1'or~1ng UDl.ou the 8P1t1& 11&1'01 to 11114tnUt tiM ••• 
ot reolprooal 1114 t o be lllpplltd OUP .&Ned t'oroee tna U. D='•'cat ODdlnd1a. 

The Bl'itbh w111 not agree to tbla collllltlCIDo B-••• lt 11 
bollt'ted tbat they cd tbl Dca1D1cma and IQ4la will qroo to lan~;\U416t wh1ob will 1naure thil aupplJ1A8 tD4 t1Dme1D& o r tala ..­olp%'0oal aid 'lllh1ob 1a to be llltdt aYtllab1t b7 the Dcwlnlwt .& 
1Dd1a. 

Sinoe the ell Clea1:re4 can be allb1eftd b7 other •-•· tbt:re 
tboul.d be a top dto1111 OD tc. a trilla CNt tlo ro..,Yatlon 1Dnrted ta ( 
tbl Afta7 aahoduloa. A 1\lrther r eaaan tor a\IOh aot1on lt tbat tbt lell4-1eaae aid IUPVllod by the u.s. to Yar:lOU8 tolllltrlaa bat not hltharto boon oontJne•t Upon a o•tain .-t1t7 ot :real~el aU 

( 

to be tumlaMd ln rotam. It haa 'bnn aarnd b7 all ,.. Uoa tbat 
oa.ob 1a auppotod to tumlllb to tbo other Wlbat ho 1a a'bb llo, 111 aooorduaoo wl tb the requlr•enta ot t:le war. 
2. Ltll6oLeau Polln gd BrUlE .Brnr\t 

The Bl'1t1th tDd Aaer lom repree•taU••• haft apelcl tt reo 4 to tbe Preeldoat a to~e to eonr taw MW eoQdUl-ar1alD& oat ot tho r-. Ucm lD ~ 1•4-baae PI'OII'• (a .. opoatd. 
etat-.t ot aan-t 11 attaebt4 1114 a ,....,_14 ete~t t• re1tttt• to the p:reea 1a 1n p:reparat1GD.) ttw ....... fll U. reo =~ tc.= 'a 11 "ro:uo.ta •• le~le ... -Ualee, -Ualae 
ldoatS..el tha:reto or ltwt tull7 eut.etlt1ltable totr 1.8a._let11 art1.tee wlll be txpCII'ted 1n ,_. .. eaeept Will_. •r._lllel aM llalttd oond1t1Gla. Alr'tlelta ot lell4•btll orl&la • u- 1a U.. 
Uol:o 'lllhhb are DO 1CD&IJ' Rppllt4 1111d_. 1•4-letat 1D till Aft ..,._ 
ar• 11111 be uat4 l&olue1ft11 tor allltuT parpoeea. Bat v.J:. •111 
not uae ra mater1alt re..S Ytd Will• l..,_leaat til' 4r- t._ 1_.. aa11 etooke tD an •GIIat anater t.b• 11 .. .._. tor alll'-7 • •••ent1al o1Y1l1en war pul'potlt w1t.b1n 1:be u.J:. At to o\!lv •"411•• p:reYlCNtl)' lnoluiltd 11!11l_. l .... bUI tt1lt Mt 1Dthi4M lD tlllll ·-p%'0&1'-t lbt lllrtUah ~11 ... talllh fer •1 •• .._lYII'ltl ... atller Ottllllber ,1, 194 ... 
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( Dh111l• -' ... t_, ...... 
3• Ss c1!l. l oauu:!• tor Pur oo!! of .. atem ardins Br itain 1 1 

D_lar Poi[ __ 

Ill a apeotal nppl-tarr roqQ .. t tbe lll'ltllh b&Yo a.-. 

2d 

tOJr tbe ro•m to led.-le,.. ot: a oOiliUC'allla 1111111er ot: u­
r-ft4 troa tho procra 1D tho paat IID4 tor od41U.CIIIa • le~ 
loaao ot -• 1 t•• tal.at h&Yo not heratotcro bee oCIIIIIl4ereA 
ol1glble. They alao roquoat TU'iOila aclJua-..ta Clll paat tre~ 
aetlcaa 'lbioh would han tho ottoot of np•tS.ag tho1r dolllr 
l'OOCIIQI'OOO at> ro4uo1Jlg their dollar upe4S. tuNe 'ftle tOtal Gr theM 
roquoeto 1o 1n oxoeu ot: $700 a1111oa. Aa c•a 1D tne to~ 
tabulat 1m, tho u.s. gro'llp roo e4a the uoeptlllM ot: pro,oaale 
aggrogatlDg, atter rocluoUCila 'tf11Cih •• thlak approopriato, liP~· 
.. tol7 $200 allllcn. Thoao .pproTala aro .UJoot to tbo qual.lfU.. 
t1caa m1Cih aro atatod aa a footnote to tho tallulatlcn Ull to tbe 
general oondltlcaa 'lhloll are bo1ng ~o4 tor tho nc&l-wms tlcaa 
proograma. 

The r ... 1n1ng 1t ... l r. thh apeolal .uppl-.ctary roqueat aN 
4oferred for flll'ther 1nToat1gatlon d oona14orat1on. ot thaN, 
tho largest 1t ... ares (1) alrplanoa aad ong!Aoa G~~.,... bJ tbe 
O.K. but aubaoquontl:y taken oYer b y tho u.s. ~ alll1Cilh l (2) tobacco tor o1rtl1an uao raoYod frca lead.-loaao at a tS.. wbeD 
Britllh a tooka wore thought to bo adequate ($l.l.O allUon)J tad (3) 
oft•ehoN 1111gar onoo on lelld.-leaao but now baing purabaao4 t8l' 
cuh e64 allllc&l). 

( 

In tho op!Alon of the War Dopart.at a 1a 1apoalllble to ooa­
a14or tho roquoat tor tho $224 allllon for liroratt teko-Oiltl or 
1117 pcrtlcn ot lt and tho Bl'1t11b h•• boon eo 1ntoao4. '!he 
tobaooo aad auger lt-• ere uldw tal'thor oonalderats.Cil bat: PEA 
teala that tl»ao oro h1gblJ wlawable polltloall7 Clll4 that ~· • 
ahould not bo ccmoede4. 

In &-ral tho u.s. toobniol•• are ot: tho op!AlCil that tho 
Br1 t11b h aft occlidarallly oYora tatod tho •IIPl taa4o aa4 Hl"loua•M 
ot tho dooUno ln their gold and 4ollar roeorYOa tha' _,. 'M os.­
pooto4 to ooour dlll'ina tbo -lDg J•&r• 1ba Bl'ltlall thmnlYoa 
a4111t that their proapeotln oxtomal flaeoial poalts.!:f thaqb 
gran. la not doapor•to. Aooor41n&lJ't wo llhCNl.d JaOt t •~S& ... 
UDdor proaaat otr-ttaooa, to -•MO the" ro.-••• tor •llar 
rel1ot where that 11011ld -aa 1JlourrJn& UDD004!•e&I'J polltlaal 1'1*• 
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(K1l llona of 4ollare) 

.ua Rere11t!4 R"'r !iln 

1. Doll&' expenl!l ture 1 relating 
to oU 

Per 1945• 01'114e1 and ou­
f1el4 expcaee 

Par' 151441 ONde, and o1l­
t'1eld expa eel 

2. Ooean fr.S.ahtl on ncm-Lend.­
Leaee Ocw•m•nt ~osee 

' .(_ ?oo4 pl'OSI'•t pOH1ble 
a441t1CDI 

6. 

7· 

Replll•, equl~t and r-. 
'lue-t of boab-d•ese• -· ¥q1l1_.-ct 

!aii'SIIlliJ bo'G11n8 

T*e•• ta ot oap1 t al 
fae1UUea 

Rubber (pre Rec1prooal 41d) 

suea Oaaal Daea 

Total• 

25 

10 
45-72 

~ 

11.8 

1.5 

=~:r 

.. pottp pi?MuU.Sunt nl.at'p• to ttl 

l 

0 

2 

0 
(-5) -22 

0 

0 

..L. 
51-7, 

22? 

22 

16 

10 
50 

,a 
u.e 
~ 

202.5 
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otn••"' •••'-7 a. ...... 

b • Ottp frllSt OR P••1t•d,:lceaat W!•ma•• '8£811 

Aooopt o4 ClllJ t ar too4 u4 l ~ tor 4lreot alll tary ••• wbea 
oU'I'1o4 1n Allerloen 'liD tt_. tftla v.a., CllladlaD or o .. n-. •• por'•· 'lbe pl'OUaln&rJ t lpro 8lwn"' tbe tUI&latloa ~· 
IUJ pro••• 011 4otallo4 ox•tnatla:~, to be lloo hiatlo 

o. A441t!Cil:l to tH4 FOir • 

Acoopto4 1n prlnolpl o oxoept that eoMDtlel o1le, obo•la& pa 
baeo, and hope tor boyorag,o uoo are 41oepproYo4, u4 th&• 
oor ta1n o thor 1t_. may proyo uD4ee1ral>lo to proY14o on Lea4-
Loaoo. Fre1~t ohorgoo ooYorod 1n o1bor progr••• 

111~·l~~"lll mt•sh aooopted 1n pr1nolple, oubjut t. 
re ow o opooo pl'Ograe when pr .. ente4. Ef!arasg ho\!lsu, 
aoooptad 1n J;rlnciplo 1t ot •orgFOJ typo. 

( • · Take-outo ot O'PU•l tac1l1t1tt 

( 

Aceoptod 1 , prU1alplo, I!Ubjoot to NY1ow of arrans- te F•• 
Y1ouely lll&do, Yeluauc:n ot tho f ao1U U e o, and aYallal>lllt:r ot 
t'UDdo. 

t. Rubber ( pl'!-Roo1orope1 A14) 

•o •-•nt. 
8• Suep CsaJ. I?!!! I 

•o ocw_. t . 

223 
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( 
,,, 1 1 11 1 1 .• ...,. .. , =· ..... ... ., . ... .. .. .... -

•uPt~l o,.,.... .... lt1UM 
• 7 " I 2 'MY .,,, •• 

•· vm•• Dt• 

.,.. •• el 1a1U.Uw el ... Jll'l .... S.a •'-•• ltelw will lie 

~ s" 11 lMI. '1M UllW IUall•• ...,ft_ 1'- latsat&-. b ,_, 
W 4ewte Ue .. aadlll .. ._ atll .. 71112\lW el- .. IWd•t ~tea 

o.-r J _..,.,ad •• ... ..._ •• a sal Nlwtualw el '•' •• 

- ........ el ......... , .. ~ .. !le7• 

•• 
l .. w 14ntt.•1 ••••• .. UWI ,_117 •INattla .. ltS. _..,._, 

wt.11 1M ..,.w la 1 INe .... Ol, •• Jl'ftlt.t ltelwe .._ 

"••teuw wlll •• ••~ • tllllaM .,,.. el .alai• 

111blu are p..WU.4 l a ..-. ... u.u,. •.-at nlllae _.. -... 

U. W•TAIH .. U. Kwt.ll A14 peas •1 _. .. CQ a .. 

t1 • .._ sc•tt.•t • ..... *'* ... • an .. e~, • 
.. callll'l•• ~o ...atdea 4e1lft.,.. w tw .. r.e• t •• .. 

.. • ... •l ..... 1 .. -=•uaa ••• a=·-- ........ .. 
uwa .... u .. t • -. ... u .. .-ee w W•t.tell •n•• 

1. .. ... M14 1a tM W.tl. 10•.-w el r..A ...... II ll'tMI~ fll 

•oe• '*'• will .. ,_. .. 1te ._u.• an. »u••• as. 
tNt will be •• ld41 t• llltl...,. 1111 • •• ,. t .... fill .... , .. , .......... 

•• ... -.tw na:rt• an •• aa ... Ill_.• ,.... ..... 
w...Ula, •••••we ,._ .. ..a.,_. , .. , .. w , 2 -
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' - ........ ..... ,... ....... ltllk fill .... , .... 

btU t a tM c.d_. n ... -. l a ..._1 • a•M .... ... 

..... '"''' .......... l'eClUNA Ia _. ..... ,_ .&UW, 

,..~au• •• "-• •••"el awsu. .. ; ••••• 1a .. 

VldMcl Kt alll•• 

'· 1o nUalaa .-ppU.t '' tM 1181. , .. Kh.,• • w-r..~ 

, ... , t• •• b7 a. .w•a t-. .. 1d.U "' U••••• .. 
tlY111aa uee. 

•• ~ ... pi'OY1t1•• at ... ,. .. p~q ,. ....... ..,. " _,_ 

aalJ wUh - ...... at -.. ,_._. 1\8\lee 

o. " s• tw ArHtlll !lise"' I 9 w• 

225 

a,a UlllW 11a~ 111.11 1a •••al .. ~ IUh t .. ... 1 ... .nla1!1 

~. 1-a• .. .,u .. - ....... r..a ........... 11 ..... !1 .,... »••·-- .,. 
1"'- aM wUl •-' MaMllltS• -. ... , • 111111eUftl' .. a..-&elle ... 

cuaut .... • t rae r... .. ••• '-' .. , .,.... ..... Ia Mur'nn ~~&a 

Ulll ,...oeeta "' •• la .. •"•IW ••••• 
..................... 

!b1 UlalW S\a\01 &M .. -.1 ... n..-. wlU '-tla nft .,_. .. 

...... • tM .. ._, .,...u."J. .. , .,._. "-ltacl at&'-_._,_._. 
11a ... -.aa"MN .. eel .. ..S• t .... tlUYI ........ .._ Ull ,._. 

•• • ""n •t Ute •• llln.t.t.a.• 

., ........ fill ........... ra ...... .. 
r ..... e1 ........... 1 .... w •a a ••,• n ... aetnu•,• ••• 
\.....~ .. c···· ..................... II ...... , ..... w --~ ..... .. 
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l. L .. ... •• 

- ~'-r.Jll -:··;, 

(a) Go.U .. .,. .... ~ w.l•S..o ••lalU .. *llll uo J'•ttl 

oa MaN olllp "bot.,.o ~old l._.,, lMi,- utlul •• 11111 

aloll aro laol .. o4 oa a 1111 ef wsaa llpel ~ •• 1ua. ef 

tho Ulp ... .,.. "botoro tho lot J-.-.,, lNI - w1U M • 

Lai-Loaoo ,.,... 

("b) Ooo4e o..,... .. ~ Lai-Louo rot~~lll u .. 11biola. M't'o Mt 

-... .. plao .. oa "boart olllp ut•o ~o lit lua&PJ, 11&6, la till . . 

•••• ot tho t•oaobl JIU'&&l'&ph, "but *loll lla't'o Mta ..U aftll• 

a"blo t• MJ.paat ~ tU.t •to - ws.a .. u •torlal t• alola 

tu ••pll• -. ropew wtruu .. t• t......._, •· 1a 

tu a"boouo ot o-.ll • ...,...,, •t•lal. alola U.o Ulaltol Ita tee 

I'Po••-• ,,.., .... .,.., totonalMa to M anlla~ t• t .. 

ariiq ~ t).o lit loau&PJ, lNI - w1U ...,.. tw ., at llo 

Ulptol, nt w1U \o pall f• • a ... roJMueUlo ... 11 1aloa1 ~ 

o~Jt.•' arroaa•• t. tor tWr Uepoeal aro ••• \7 •t-.1. ••-'• 

(o) Goocio II'IIP .. '7 Lai•Loaoo r .. aleUlao alall \7 .. 
• 

lot 1....,, w•6, llan oot •••• .. till polat ot \otq a'l&l ~lo 

tv tOI'W&I'iiq la iU .... ef tLo t•oplftl ,.,.....,. 1111.1 tall 

ablto \be •• .,. ot (a) ... (\) •'-"• ..& wlU bo boat .. u 

toll•••· 
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• I • 

1. Wl til Pl.,. at \e ..... aneHI 1ir .,..., .. 
Ltad·IM•• re.Ual u .. tU.e& aa • aft• 
O.tew 1, la.._ MMellaUea .-,..., 1t .,, 

tllll \a paU \ y tile Ulllt_. l.blc .... • 1M 11111 

will be te.ku ul ,.U I• '' ..._ Ual t_. 1.\qtla. 
llo Wltb PllpMt to .0(1 ....... ., Wai-l.otaH PI• 

qllhltl .. till& Mf•• 0.~"· l, lM4, IUiel.la• 

tla ohara• •• 1l IDJ'• will 'lie obarae& \e da.l 
Ualt o& lillc4• W.4•Liue aooeat 1a ueor ..... 

with unal. praoUoe. 

2. Qoo.a tallila atf LID4•Leaao '-at of wJdeh tilt Ualte& Jbts .. will uec appllu l# liQ 
Goode ut plaaa4 on lloar4 ah1p (lA the •••• of l(a) alleY•) 

\e!•• the ll t .Jaii&I'J 1gu wlll be p <~rlbaoa4 f• ••.. TM 
qiUIIUCIIl of U.tber 11.1oh pode will r..Ua • a oaab re1U .. oa~e 
)~&ail, &114 tho tiao a t alah tbq would be tnuferre& to Ualte& 

ll.Aa4ca Gonl'Uiat proeu.r•o•t • prhab traaa ahnaell, wlU • 

Regraded Unclassified



• 

~ · 

RHJr: 

Ooera tor: 

HM J r : 

Operator : 

Artemus L. 
Gates : 

Hl~Jr : 

G: 

HMJr: 

G: 

H~1Jr : 

G: 

'iJJJr: 

G: 

HI~Jr : 

G: 

Hl~Jr : 

G: 

Hl~Jr : 

G: 

'<ll'llo . 

!4r. Ga t es . 

Ri gh t . 

Go ahead. 

Hel lo . 

l~orgentheu speaki ng. 

Hello, l~r . J.lorgenthau , Guy Gates. 

Right . 

2?P 
tlovember 21 , ! 94-4 
4: 41! p . m . 

This subject 1s ~robably a l ittle bit out of my 
o rovince but ! thou~h t I ' d oass it on. You 
o robably know t hat Ser le hae been sitting out in 
Chicago si nce thP fl r et of the month with the 
British Committee, talking about international 
Poe t-~1ar Avia tion. 

All I kno111 , ae 1~111 Rogers said , 1s who t I see i n 
th €' paoere . 

(Laughs) Wel l , apoar ently they reached an impass~ 
last nigh t and I think that he feels that the 
British oosition ie quite unreasonable. 

YPS . 

And tha t t hey 're aeking for a good deal more than 
they ' re entitled to . Now, all I ~~ought I would 
do is pase that ~nformatlon on to you . .. . 

I see . 

. .. . i n the l i ght of w~a t olse 1a going on. 

·I' ell , I anpr ecia te that . 

All rle;ht. 

Thank you very rnuoh. 

All right . Bye . 
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E•n 
Cohen: 

HMJr: 

C: 

HMJ r : 

C: 

Hl'.Jr: 

C: 

"I'~Jr: 

C: 

Hl~Jr : 

C: 

HJ.:Jr : 

C: 

~:!lJr : 

C: 

HMJ r : 

C: 

Hl!J r : 

C: 

~'!Jr : 

Cohen. 

How are you? 

I 1 m all ri ~>h t . 

• 

' 

t .. 
:ovecber cl ' 1Q44 
5:00 o . a . 

Oh , Henr y , there is a ma n i n t he count ry -- I 
don 1 t know whe t her you 1 ve heard of h im -- Ha r ry 
Vitellos. He has managed the Cooper ative Cr edi t 
I netituti ons for t he Pal estine Economic Coroor a -
tion during t h e last fif t een years. · 

Yeah. 

And he would like , when he ' e down to Washing ton, 
to co me i n and have a talk W1 th you about Ulelr 
work. 

':/ell , I ' d be very much i nterested, Ben. 

I thought you would fl nd it useful to talk to hi m. 
i'le \~ants to tell you something abou t it and ge t 
your advice . 

\•/el l , ~lhen he oomee down you have him g i ve Nr s . 
Kl otz a ring and she ' ll f ix it fo r hlm. 

Uh huh. 

3ut I' m leaving town tomorrow night for a week. 

For a week? 

Yes. 

All ri ght , I ' ll tell him. And you ' ll be back 
then after November . .. . 

':/ell , I can 1 t -- a week is about all I can go . 

I see. \~ell , a l l r i gh t , I ' l l t ell hlm. He ' ll 
\~ri te i n for a n appointment I suppose. 

If you would , plea~e . 

Thank you eo much. 

~nank you . 

Regraded Unclassified
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TO 

~ROM 

I 

TREASURY DEPARTMENT 
230 

INTER OFFICE COMMUNICAT ION 

DATK November 21 , 
19U 

Secretary Vorgenthau 

Ted R· Gamble 

In working with Eubank in support or the 
very good work that has been done in the Navy on bond 
sales , we have cited the secretary, the Under secretary 
and numerous Admirals. For some time, we've had the 
idea to do eomethi.ng for Eubank. If you like the idea, 
I'd appreciate it if you'd send it on. 

Attachment 

Regraded Unclassified
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MOV 2 2 1944 

Dear llllt 

I - deUpM4 \o a....S J011 \t. 
onoloud Pla\1Dcdal»4 .. l"ft.Ma Oha\lon 
tor Oap\a1n Gora14 A. llablmk (10) UBII. 

Aa Cool'lllua\or tor wv BoDCia tor 
tbe la¥7 Depap-.nt, Qap\a11l 8ublmk 1• c19'111& 
auporla\lft aoi'Y1H \o \t. !'NatnJI'7'• 'AI' 
tiMDOO pro...-. We are '"I'J -oh btpNaaN 
b7 -- aploD414 boa4 pvobuo rooord ot la¥7 
pooplo UDder bla 4lroouoo. I -.s.ro\aad 
that u ot tlhe ..S ot 1aat .ooUl \t.ro wro 
1,~71,811 boa4 a11os.aD\a 11l ottoo\ tor _.. 
Ulllto..-4 poreomae11 .- "-' N.t ,. ... ..-
ot \t. :.'!co: o1.t11aa -.1o,eoe ot .._ 
la¥7 De t wro parobeel,.. ... lc 1• 
tor .......... ot u.t ...... , ot ........ . 
p&J'l"'llo 

I aball a...-o1a\o 1\ fti'J -a. 1t 
~rill proaOD\ \bla oUa\lOD \o Qap\ala 
•beak. wl\h rq \bun tor hla .... ,.,.,, .. 
oooporo\loo with tt. !'l'OaaU'J• 

11MOI'01J, 

l818 IOdl H. yorgontM~~o .at. 

aoo. l-• Y. J'o.,...\&1 
a.oro\ai'J ot \he la¥7 
Wubl.Dc\Oil, Do Co 

00' Ill'. ••act 

Regraded Unclassified
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COL UMDIA 6ROADCASTINO SYSTEM. L'lc. 

wtc.: ........ . 1000 

21 November 1944 

Secre tary Henry !Aorgenthau, Jr. 
':"reo.sury De . .,o.rtment 
·:lashing ton , o. C . 

Lly dear Mr. Secretary: 

Mr. Cornish has just now i'orwarded 
to this oi'i'ice your letter of November 14 
commen t ing on !~ . Shirer's dispatch from 
Aachen . 

I know that Mr . Shirer will appreciate 
your having taken the trouble to write , and 
I am holding your letter for h is attention 
when he re t;urns to New York some time bei'ore 
Christmas . 

RS:eg 

~·s~ 
As sis tent to William Shirer 
c 
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TREASURY DEPARTMENT 

WASHINGTON 

Nov em er ... 1 , 10~4. 

~· 0 _.\ J1 ,.,0 'if~ 8 X: ..• TARY 

I aw e~closin a l ist of the 

... pecial i-e~s al ucd in excess of ~:bO , OOO 

as of ·.ove'!lber 20 , 104.-'1. . 

Ansist:.. · to the secret: r y 

~, closur~s 

234 

• 

Regraded Unclassified



r:· EXCESS OF 000 

AS OF t:OY::i'3ER 20 I 19~ 

1. Fur:11 ture 

::::!:DS At.D COTS , :m.-; A::D "SED 

Incl udes wooden , doubl e- deck bunks ; steel , 
stn le beds ; fold ing , wood and ca.was cots . 

5~D PARTS 

Spr1n ~s, beads , teet, and side ralls ; un-
' assemcled. -~ unbal anced stock. 

' 

\ ' out 1/3 ar e new. State sanitary laws prevent 
'the sal e of used bedding. Subst antial sal es of 
used matt resses , f or conversion into paper, take 
place rep;ularly . 

?ILL WS , t:SED 

s~e cotton, some feather , - mixed 1n val es . 

STOOLS , HOOD 

Counter stool, oak finish , revolving seat with 
leather pad, foot rest . 

:uru TITY ''IT t:OOT CC.. TO OVT. 

55 000 

459 000 

954 000 

13 400 

C3 .50 
averae.e 

5 .50 

. 73 

6 .30 

192 500 

65 000 

2 524 500 

636 420 

S4 420 
1'\.) 
(,.) 

c.n 

Regraded Unclassified



Page 2 
r) ~UA~ TITY UNIT COST COST TD GO~ 

2 . Hachi nery 

"!;' • 'IY . ~· 

General 1Pventor y of heavy machinery, most of it 
used and in poor concition . Some very heavy, 
new pieces . In addition we have a heavy inventory 
or light machines , - tamper s , jack- hamner s , 
vibrators , et c . 

DRI LL, ROCK, REPLACR~- LE TIP 

In ~e-s and dr~~ . 

::s~n 

25 r .~l . casoline driven . 

• 

!~on-standard mud cleats f or crawler - type trac­
tors . They are nothinb but sheared pieces of 
structural angle iron, with punched hol es for 
tolti ng in pl ace . 

PA'-=-.S , 34E, !:EW 

The l ar ;est size . Essentially a giant concrete 
~xer Wi th boom device to carry concrete fr om 
.ixer to r oad strip. These machines are usually 

rented by the contractor for a particular job • • 

7 029 

281 097 

..-1 , 000 . 00 
avera.,e 

.25 
avera;;e 

12 5 , 000 . 00 

4.:3 853 3 . 00 

7 029 000 

70 933 

60 000 

131 559 

71 19 , 000 .00 1 338 000 
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·' A:. TITY 

3. General Products 

PA'1'1S!Ut13 , DRY CELlS , A :D PACY.S 

·~e;Jresents current imentory at a low point . 
t"any types and sizes in varyin~ quantities •. 
t·.~>n[ing in cost from $ .05 to $5 .80. 

,_~.,'l'~IES I FL.4.SHLIGHT I 'JEW 

23 ~e. steel box , s i ze 10 x 7 x 3 l/2 , re­
mo~able top , with collapsible ~~ndle . Used 
tor 30 cal . ammunition . Painted olive drab . 

... A!'~ I .hiRCRAFT 

sach camera has ~reat variety of col lateral 
equipment . Obsolete type . 

CO'\TAH;ERS , SHELL , FIBRE 

Various sizes - ran; ing from l s;sn I . D. to 
6 29/32" I. D. Lengths ran~e f r om 9" to 23 l/4", 
metal top and bottom. 

22 000 000 

3 200 000 

96 

351 322 

"' ''?:IT COST COS"' 0 ;.c ~' . 

$0 .06 
avera.,e 

'iS 000 

l 320 000 

. 57 _l £00 000 

307 386 

. 19 S? 396 
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:ll'A TITY UNIT COST COS~ ~o GO( T. 

C~A ~ I 'tiOODEN I tiD.-i AJ'tlJ USED 3 600 000 

resi -ned for p~cking artillery pieces . 

::w::-s , 5 ~ 10 ~AL . 

used . New decl aration - no details , as yet . 

riL~ PAPER, PHOTOGRAPHIC 

!.olls , cut film, and packs . I'iostly overage . 
The overage material will be processed to 
recover silver and chemicals . 

4. Automoti ve 

64 523 

81 862 
pk.:;s . 

-2 200 $165 . 00 

Al'T0T10TIVE SPARE PARTS I "NEW 13 000 000 

Included are l~rge quantities of bolts , nuts, 
spark plu~s , fuses , called "parts common , " 
that can be used in any motor ~ehicle . 

I..lrt'cr'!OTI VE PARTS, OBSOLETE, USED 

~~jor1ty are used, havine been taken fro~ used 
vehicles and put i n stock at Fort Cr ook, t·ebr . and 
Bl ue ~rass , Ky. Incl uded are bodies , fender s , 
cowls , cabs , for obsolete mil~tary vehicles . 

~· 

l 300 000 

81 691 

4l'r 000 

333 000 

7 000 000 

2 000 '00 
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~"A:'"TITY UNIT COOT COOT ~0 ~0\IT • 

• :!:: ·::n A!ID CAse~'? , woRK 240 $375. 00 

~ooden unit designed !or auto mechanic ' s use . 

"iD1A"LIC FLUID 

Needs reprocessing for civilian use . Packed 
in 1 al . cans . 

JAC¥S , HYDRAULIC 

~alker, tour wheel, rol ler type, 10-ton capacity, 
tor arage use . 

TI?.'S , TR11CK A'1l BUS , USED 

;!ost h.,.ve been returned from battle areas and 
need sectional or spot r epairs , or recapping. 

5. Har dwar e 

378 459 
..,.als . 

4 300 

40 000 

':OLTS 11 300 000 

All sizes and kinds . Includes quantities of 
lar~e bolts, 1s• lon~, with many kinds or 
d1f~erent heads and nuts . 

LOCKS I ROPE: 1 724 

Big pulleys for manila rope . Many trPes and sizes . 

1.74 

79 . 00 

20 .00 

31 . 90 

9C 100 

658 580 

339 700 

aoo ooo 

4 000 000 

54 957 
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CA.l\TS I t'.A. 1) 

~ew and used . Hade of Mod, with two 47 in. 
steel Wheels , and two l egs . rtemovab1e sides . 
~ody 54" x 33" x 14" deep . 

CO\"E:!-.S MD SEALS , RUBBER 

Incl udes 3/4 ton seals , which are round rubber 
washers about 1 inch in diameter . There a re 
27 tons or new "covers" which are 2 in . leng:t hs 
o: bl ack rubber hose - thin wall , about 1 1nch 
in diameter . Inspection report a~'ai ted . 

Paoe 6 " 

;'.!A "'ITY tl~~I ':' COST COST TO GO\!"' . 

3250 

27 3/ 4 
tons 

$28 .30 

32 5 , 300 . 00 

92 000 

169 245 

169 600 

A rnoant for a machine ~un . No uti lity value known . 

FILTERS , Ot"ST RESPIRATOR 

GAS M.ASY..S I l":E'tl Al\1) USED 

Civilian Defense and Army types . ~Being held 
tor AmY use) 

11RI~IDERS I MOTOR D!UVEK 

New declaration - inspection report a~aited . 

2 945 049 . 095 280 663 

2 864 000 6 . 00 15 154 000 

171 1,151.00 196 908 
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.;UAl"TITY 1JHT COST COS"' TO 00\ T. 

HU..'1E'!'S '- SAFETY I 0 . c. D. 

n.ese he~'llets •,o;e i gh about 3 l bs . l and li!re 
packed 10 to a carton . Painted white . 

"ew iecl"rati on - better cescription not available . 

H,.,. . ~ .. .,ER 
Uo::.i .. .J J i1 

25 !t . len:,tt.s of 2 1/2" steal!l hose, to with­
ctanc €00 to 1000 lbs . ~ressure . 

P:P ;.r TING l'f.Ac-n .. "ES I ;m.J 

Pistol shaped, hand operated machine desi~ned to 
-cake impression of solcier ' s "do:;- tag" in the 
fie l d. 

Wl'rt'...RNS 1 OIL 

Hi~h - rade Navy type simil ar to rai lroad brake­
man ' s lantern . 

"'.A%1~"2 Gtf"S , ElECTRIC 

1. practice gun that shoots a.e. shot . 

300 000 

43'7 

5 000 
len,-ths 

35 600 

20 000 

707 

S0 .89 267 000 

157.00 GS 609 

33 . 50 167 .-00 

21.95 

3 .00 60 000 

279 .00 19? 253 

Regraded Unclassified



• 
,JTS , s;; ARE , l\'E'..I 

1'1scellaneous , many are very lar~e size . 

~ollapsible, rubber co~bat rafts . 

RIFLES, TRAU"SR, HOOD 

:Xact replica of -~Y Springfield rifle . 

s: .::ws (WOOD ) I ':RASS 

:~ s izes and kinds , packaged and in bulk . 

SiiO'.CR HI:ITS , USE:D 

71 are incomplete with parts missing or broken . 
The'un1ts have hot water val ves and manifol d, 
shovrer heads, and soap cup . 

SHOTGUNS, 12 GA. 

Sl'iOJC!: GE''ERA TOR ?ARTS 

small metal parts (valves , fittings) for Army 
mobile smoke generator . 

Page 8 

;JIJA"'TITY Ur-IT COST co-:-- TO (IVT . 

925 000 

623 $200 .00 

20 000 

250 ooo. 
sross 

943 

59 000 

2 .70 

. 25 

93. 00 

57 350 

~ 600 

54 000 

62 000 

er 699 

1 249 000 

86 000 

Regraded Unclassified



e 
."A 'TITY tiiHT COOT COOT ':'0 GO\T. 

SPI1'.S , NEW M"D USED 

'"' :t' l at1on Army type w1 th smoot h, rounded 
poi nt , in pl ace of rowel . 

..... ?L::S I '!ALVA::! ZED 

Larcer ~n aver~e size , packec 100 l vs . to a kec. 

T"~T':P.S , NOTOR DRI"vEil 

l ew declar ation - i nspecti on repor t awaited . 

"'R'ICY.S , PLATFORM, ST.!::.:L, tJE"1-l 

Steel t rucks on casters . The tn:ck wei -:hs 600 
l~s . , and it t akes 2 men to push one empty . 

\.1 I R!: CUTTmS 

Declara t i on cannot be locat ed t o r et better 
descript i on . 

200 000 
pair 

18 000 
ke~;s 

4 014 

5 700 

101 257 

$1.30 

4.52 

30 . 45 

75 .00 

6 . Textiles and \~ear1n Apparel 

:\Uu"er coa ted fabr ic , w1 th s l eeves like a 
hospital apr on . 

93 989 5 .00 

260 000 

cl 360 

42:'1 500 

55 065 

463 945 

Regraded Unclassified



"' 'JA: TITY UN!'!' COOT Cu..,"' "'0 O''T . 

A.RS I i':OS ),UI TO 126 798 

10 700 

SO" X 68" deSi6ned for hospital use . 

CAPS , 1.-J .A. C. 76 712 

The standard uniform cap of Women •s Army Corp . 
~ound box- like body l'li th s tiff visor . Fine ctual1 ty . 

'JLO'"ES I RU"~ER. AJ'TI - ';AS 

!"'.A'fAZI!I.'E .-ELTS 

An apron about 2 ft . wide and 18 in . deep cover­
ed vuth flap pockets to hold c~triage clips . 
Olive drab. Has fabric tape ~o t~ around waists . 

PA :ZLS I SIG'"ALING I COTTON 

·..rnl te panels and black panels 1 1/2 ft . square. 
with eyelets in corn~rs . 

POCKETS I MAGAZH'E 

Web fabri c, olive drab, pocket, to attach to 
sol c1er •s belt to hold two cartr1d~e clips . About 
3" x 5• size , with flap with fastener . 

667 000 

55 369 

247 254 

900 000 

127 343 

$6 . 50 o9 sso 

2 .20 168 766 

1.00 667 000 

2. 35 1..)() 325 

. 30 76 686 

. 10 GO 000 

Regraded Unclassified



• '""'· 
11 

.Y.&.. ·TITY ~~'I':' cooT coST ~o r:ovT. 

PA. '::LS I SI"NALIW' I DUCK 

Or~nge duck, 6 ft . X 30 ft ., with - rommets in 
edges . 

,. YSACKS 

Alpine type, olive drab, faoric . Large capacity , 
with extra pockets outsice . Has skel eton tubular 
metal ~rame to make pack hang correctly and hold 
it away f rom wearer ' s back for ventilation . 

6 000 

7 500 

SHC't:S I wo~ 's LOvl I WlliTE 39 986 

2 009 694 

~ru,~S'l's I ANTI - AIRCrlAFT 

Muslin tubes about 3 rt . in di ameter and 30 ft . 
long. 

7. Medical & Surgical 

A.?PA.fiAWS 1 ANESTHESIA !.· SUCTION 

Port able cabinets on roller s , with motor dri ven ap­
paratus both for anesthesia and suction purposes 1n 
hospitals . Made to ArmY specifications which di ffer 
r rom manufacturer ' s . To the latter they represent 
onlY parts . An 1t 8m that req~ires consider abl e 
aer\ ite . 

8 861 

490 

$20 .00 120 000 

12.66 94 950 

3 . 71 148 335 

. 119 23C 797 

14. 32 126 891 

173 .00 84 770 

Regraded Unclassified



" 'TA::TITY UI\IT COOT CO: T ""0 "-OVT . 

BhJS , i~ DR~SSIN9 

Sa~~le and inspecti on report awaited . 

•·ew declaration - inspecti on report awa1 ted. 

t.uslin cut up into various shapes . 

RATTERY BOXES , MEDICAL, 1JSED 

jl·ew declaration - sample awa1 ted . 

""':'"''ZS I \\IDE"OU':'H I 250 cc 

A l aboratory item. Shape and gl ass composition 
not knov.n . 

EOX:S I ('l!i:T:A=J:NT 

r.ew declaration - no better de-scription available . 

BOXES , TA7"LZT 

Printed pill boxes , 500 to a car ton . Small 
size nested into larger one , and they stick 
together . 

105 000 

200 000 
boxes 

125 000 
doz . 

3 650 

201 307 

197 454 

600 000 
cartons 

$0 . 58 

1.10 

24 .25 

.45 

61 500 

226 000 

110 000 

88 512 

90 589 

55 045 

200 000 

Regraded Unclassified



. ~ 

CAPTS1 FOOD 

Hospital equipment - 4-wheel cart with cans and 
t r ays . Size not known . Color of enamel finish 
i s not known - thou'·ht to be battleship gray . 

r-;- '!';'J. SUP?LISS 

> orl d War I stocks loca.ted at Perry Poit,t , ::d. 
Has in it many obsolete ~~d non- standard items. 

1JISI!.FSCTOHS, 50 GAL . 

Spray pump type for veterinary use . Portable 
unit - ~-Y specifications. 

DIS~'38 1 ZVAPORATIO' I PO!C2LAH: 

Laboratory equipment . 

:)ISK 1 METAL , A"'RASIVE 

7/6• size . Dental supply item. Packed 12 
disks on a card . 

DMSSHlGS 1 FI RST AID PKGS . 

Small and l arge sizes , various types and 
~es . Largel y Carlisle model . 

; ,li.Al''TITY UNIT COST COST TO GmT. 

586 

l 600 

58 525 

134 000 
cards 

27 000 000 

$86 . 00 50 396 

100 000 

43 . 33 73 360 

.09 5:.. 672 

. 60 80 400 

3 300 000 

Regraded Unclassified



FLASK , ·.~ITH CUP 

A small f lask with metal cup fitted over lower 
l,alf , - used o·· soldiers to carry medicine in 
the field. 

FOR~EPS, HEMOSTATIC 

Sur~ical i nstrument , - several brands , some 
with no mark, some ''er:nan . Some stainless . 

~om C. C. D. stocks . Suitcase type , filled princi­
pally with professio al f irst aid items . 

C'!"'I"~J:T C0!1POU!-JD I '1AS PROTECT FE 

:t>.eV'' declaration - sample awaited . 

r· ... r· _ TZRB • ZJ.EC'iRI c . 1 iE!H cAL 

hpparatus used in eye diagnosis . 
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T"A.?"TITY ill\IT COOT C0°"' ~ 0\ T . 

200 000 

510 000 
spools 

21 034 

3 865 

161 188 
tubes 

345 

$0 .33 66 000 

173 L,QO 

2 . 63 55 433 

19. 11 73 960 

. 45 72 534 

160.00 551 060 

Regraded Unclassified



M 
II A. TITY UN!':' COOT COS'!" ~ ~01'T . 

144 000 $1 .20 1 ;2 soo 
rolls 

Lolls 12" long, red1cut , for rospital racks . 

POt!' '<S , ~IRST AID, FilLED 144 360 

Fabric pouch , about 10 in . long by 5 in . wide , f ill­
ed with a few professional fi r st aid items , and 
so~e pencils, tags , etc . 

3 980 

V~ious types and sizes . 

V'-'- Z .-.'S I 30:;E I ~:OLYBD~'Ul'l ?05 000 

For sur~ical operations . 

SCREEN, INTENSIFYING 7 000 

X- ray equipment . Made in pairs . 

S~ I LIZERS I :!E'tl M:D USED 6 09? 

rospital equipment. several sizes and types . 

sTi~l-':::Rs I "A:.\'VAS :sTAL, ~sw 8 400 

"'1-r,""ICAL Ii\S~tii"3'""TS 

Old stocks at Louisville , 

1.19 

23 . 30 

.20 

9 .00 

6 . 43 

l 'il 7?6 

92 99? 

1.;1. 000 

63 000 

799 000 

54 000 

250 000 

Regraded Unclassified



• 
rry:tJRES , SILK & CATGUT 

~or sewin~ after surgical operatio~s . Silk 
packed in slassine env,elopes . Catgut packed 
in liquid in ~lass tubes . The cat~~t sutures 
are bailable , a type necessary for -~Y field 
work, but not used in hospitals . 

"escrioed as a "fibrous inert mat erial ," 
prooably purchased as decontaminatin abent . 

T .:ST TUBES I GlASS 

Many s i zes, types , made of various types of 
lass . Pyrex is standard in most hospitals • 
. uantities of these are lime lass and non­

heat - resistant gl ass . 

.KSTOPHEI'ETIDIN 

5 :r· t ablets, packed 1000 in a bottle . 
Obsol ete item awa1t1n~ action by board of 
medical officers . 

CCICELORAI·liD IN TRIJ..CZ'!'IN 

Horld W'll' I stock. Awai tine; action b~· board or 
medical officers . 

Pa~e 16 ~ 

Q}TM.'TITY 1TNIT COST COST TO :OVT. 

15 000 000 3 000 000 
units 

4 109 279 
l bs . 

5 670 000 

70 000 
bottles 

360 000 
quarts 

102 937 

.03 190 100 

1.35 94 500 

4 .55 l 638 000 

Regraded Unclassified



2 . 27 ·_'lll . t ablets - 500 to a bottle . 

16 2/~ 1n Tri . World ~ar I stock . A'IJai ting 
~c~ion ~Y board or medi cal officers . 

HAD''OTOXYLI N, LIGHT 

10 ·r~ bottl e . Awaiting act1on 'by board of 
medical officers . 

HVJ~O'"'ZK PEROXI DE, 8% SOL. 

Too stron= for beauty parlor use . Stock all 
reported in l eakY bot~les . 3ottles run from 
empty t o two- thirds full. 

?'ZPTC' • .!. PROTEOSE BACT .· 

A standard drug , not needed in this GUantity. 

F:?"''' 1: I :::lRI E!) I u. s . p . BLAG. 

PROCAINE HYDROCHLORIDE 

10 u~its in a box, 150 and 200 MM ampul es . 

" , ··.WTITY UNTT COST CCS"' 'T'Q <':O'i,.. . 

18 000 
oottles 

359 000 
pints 

99 000 
bottles 

402 000 
pounds 

35 000 
pounds 

96 500 

163 000 
boxes 

144000 

$1.66 595 940 

1.50 148 500 

250 000 

6 . 20 217 000 

4 . 00 386 000 

2 . 75 448 250 

Regraded Unclassified



S0T)l1'l1 AL'TRATI: 

3 1/2 and 1 3/4 gr . tablets ~acked 1n 500 unit 
boxes . Special P...rmy packa~;;·e . 

STTLFA. ILAMIDE 

5 and 7 .5 gr . tabl ets . 250 ,000 boxes of 12 
t abl ets . 289 ,000 bottles of 1000 ta~lets •. 
Obsol et e Army 1tem. Awa1t1n~ action by boar d 
ot r.ed1 cal officer s . 

e 
~'A TITY ~IT COST COS~ ~ OVT. 

13 500 
boxes 

539 000 
packages 

$7 .50 101 250 

344 930 

8 . Pa,er ~ Office Supplies 

r:one 

Tot al • . . • . • . • . • • . • $ 70 63v 056 

Regraded Unclassified



0 STT?.PL"'S l":pl.J T?.' "CY.S :O.EPORT 
For 7 Days and }-_.clod 3:nded, 1\ovemJer 18, 1944 

(Period ae:an January 1, 1944) 

7 Days to Nov . 18 , 1944 Period to Date 

~otal Used Trucks Declared 
Less Ceclzrat1ons withdrawn 
Less Loans to Other Federal A~encies 
Less Transfers to Other Federal Agencies 

et used Trucks Declared tor Sale 
Less Used Trucks Sold 

Balance or used Trucks on hand 

o6 
0 

18 

ANALYSIS rF I ,m.TORY 

Ir.spected a~d ready for sale 
ot Inspected 

919 

54 

865 
596 

1502 
150 

3114 

47909 

4766 

43143 
35383 

? 60 

Regraded Unclassified



SURPWS USED~.P.S REPORT 
For 7 Days ~nd Period Ended ~ovember 18 , 1944 

(Period eeg?n January 1 , 1944) 

7 Days to Nov. 18 , 1944 Period to Date 

Total llsed Cars Decl.,red 
Ltss Declar ations withdrawn 
Less Loa::s to Other Federal A. encies 
Leos ~~srers to Other Federal A e1cies 

~:~t tlsed Cars Decl <red For Sale 
Less nsea cars Sold 

nl nnce or used Cars on hand 

0 
0 

10 

ANALYSIS OF I'\ ~-:·'!'OP.Y 

•. ectad <>r.d ready for sale 
ot Inspected 

135 

10 

125 
203 

133 
19 

594 

6745 

746 

5399 
5118 

881 

::>94 
287 

881 

Regraded Unclassified



SlqtV·s vr-DRCYCL:S ~ORT 
For 7 Days and Period Ended ··ovember 18, 1944 

(Period Be&an Janu~ry 1, 1944) 

7 Days to Nov. 18 , 1944 Period to Dat e 

Total Motorcycles Decl ared 
Less Jecl~rat1ons withdrawn 
Less Loans to Other Federal .~encies 
Less ~-sfers to Other Federal ~er.c1es 

.et rotorcycles Declared for Sal e 
Less Motorcycl es Sold 

~lance or Motor cycles on hand 

-

800 
0 
0 

.4... ~YSI& 01· n,-.,~~.::::OF.Y 

I~-. .. yected ar:d ready for sale 
·ot Inspected 

•• 

• 

119 
938 
0 

800 210 

8 

15775 

1?€27 
10004 
4623 

4110 
~13 

4623 

Regraded Unclassified
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Treasury Department 
Division of Monetary Research 
I 

To: Sec rotary llorgent.hau 

256 

You .may be interested to note that. 

SHAEF finds tht> material prepared in 

the Treasury helpful . 

H.D.W. 

MR. WHlTE 
Branch 2058 - Room 214-1/2 

Regraded Unclassified
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INCOMING 
TELEGRAM 

1 DE PARTMENT 
OF 

STATE • BET- 1548 
I \ 

Parle 

25J 
DIVISION OF 

COMMUNICATIONS 
AND RECORDS 

TE 

( 

This telegram must be 
paraphrased before being 
communicated to anyone 
other thon a Government 
Agency, (SECRET• O) 

Secretar y of State, 

Washington, 

614, November 21, 2 p. m. 

FOR TREASURY FnOl.! SAXON. 

Ona . SHAEF is anxious to 

Dated November 211 1944 
I, 'I I IJ r.) ' ·, 

Reo ' d 2 : 55p. m. , %~ 

each of the following studies prepared by the 

Treasury: (A) Germnn currency system (B) German 

clearing agreements (C) handbook on German banking 

(D) any other related studies giving financial back -

ground on Germany. 

Two. SHAEF states that copies of studies 

requested ere to be distributed among the offioors 

working on these questions . SHAEF also states that 

the need for these studies i s important and that to 

its knowledge there are no other studies of comparable 

value. 

Three. If you can comply w:l. th the SHAEF request 

I suggest that these documents be shipped t o me 

through 

( 
• 

Regraded Unclassified



t 

( 

- 2- ~614 , Novombor ~1, 2 p . m. , from Pr~is 

through military or dip1ornnt1c chonn.:t1s for do11vory 

to SHAEF. 

CAFFERY 

\lTD 

(i}) a portion of this mossngo has been omitted; a 
ropotitlon has been roquostod, 

253 

Regraded Unclassified
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( = '? ... = "" ae- .. -. 
a M I .a, llr 0 ' eJ 
=• a ' · (-..J •> 

...... 2 •• 11164 

...... )Ml p ... 

... I'M· 

714. lclo_._ 21. l p.a. 

- I C I t.u.ft O&il obta1Jl t J CI:UJ' -

,._._ u :rau -.thGI'1a • JIIIOU&t.e • au a • 
liT 117. 111ft ba• 1 ?1'•\e ~. 

( m1 

( 

Regraded Unclassified
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( 

( 

CMY to ee•se•JWW ••••· 1.1ew, ,.. wa, ,.. ua •= .. = ... 
DlaRel' ... ww. w ...... - ... ., ........ ... 2 ., "' 

lt44. DaW ....- • ' leaw pi hca _,. Wll ..._. ... ww.a 
t- te• t.r•• 1M hud WS11 ,., •1; ?II ....... te L I ha '-' 
Ill -' ..U - 811 1 3 I .. te a-t \Mire. llillllld Ill J1 L 1 , 
Wnball.eaw 'lleo1 • lllfwt1"• 11f1111 U'riw.l-. ... &.sa"-
11 111~ \o ,_, IIW *• s2' W 2 •' perW. ~ J)u;t• 01' 
Iiden lltuaa to Ve'.ted lt&'-0 \Ill LepU. 11 ~ 811 p 
~Uoll OD ~beaU. 

II Illite~ 114a to writ tor Llptlon etteatl"te he ,, II' 1, 
aid 1t _,._., lean 11 •t w...tll'nllla. 

Office IC{UlJIIMilt w be atored C.~ Llption 'llllt1l. t1Ml dla­
~u. 11 a.u seed 1dtla ~ bll"e, tou .. "IC reeelpt ot 
1awatoz7 ~ u _.,.., ot llo't ,., ). r• belsue ot 
till 8plc1al ACOWAt 1b: l d be a.- It W tiiiiOU'll"' olllok pqUJ.e 
to till TI'MIII.Hr of till Ulllted Stat.M. 

THIS I8 1lliB LISBOJI CAIII.oll 10. ll?. 

9aOO a.a. 
IO't ' II' 21, lt44 

261 

Regraded Unclassified



QIOD u..u, llaft .tu 'r 11'1 fw-hd fe11:et,. .... r't'- 1 hea IIi• ....... ~ Jellt ...... n ...... ~ <-I '••) ut.~- •nrr (au * IO)J 1ar1, ~q..a, ... -.~. -~ ..... JrUra, ou- ,.. r "* , Dan <-GaUer), jdolf, ..s latSa aohJ•izl ... '- ..U chaP' I r• • IIQIUfl 

!liB Ul- ftOIMMIM CAlLI! lOs 252: 

lltOO &.a. 
lo•rrhr 21, 1944 

Regraded Unclassified
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( 

JR<II• 

'101 ~ ot :A&M, WUIWII\ea 

Uowaber 21, 1944 

4770 

ll'e wish to in!ora 'Jat.l that Captaiu tJolpbqe, DOt ~ Dlu.tf, 

263 

18 tho pureGh uent 1on.i 1n t lw MOood par11Q:r11Ph ot lillY cable ot JJo ·-

29. 1944, no. 4746 .. 1nto~t Gh tbo a1t.uatJ.CX11n ~. 

JOIII.sai 

DCR1 LDBaUIM ll...:t5-.44 

liLA Cha1100e7 (tor tbe Sec•;r) A.DI'ehuaoo, Ac--.m, Altan, Q)hD, IWV)', 

wa, l'riedMn, ou~, lloclel, LMan, lilllrlal, u.aman, Ucc-11, ,..._, 
nl.a. 

Regraded Unclassified



• 

cam TO •••'•• Alii wm•u•. -.,_-as 

nhfM reeou ud re!Ht. • V1IR Ula\ 701& will lift lila the 

l \1!1 beaetU ot )'OUZ ~- ud 1nt-\1oe 1B ta u\W. 

WI anu. :fOil will intCIIl'll Bcmrana, liPOil bia ani ftl, ot the 

cOI&eata ot our 110. .3932 ot ..,_.r 1.8 (..a 28S) 1B wbl.ch the 

Board atat.cl ita oppceit.ioc to tbe t.raDNCtiOD ontl11184 1n ,._ 

lo. 7~S ot lllo- 16. You abou.lcl 1Dd1cate to aomrana tllat 

aader 110 eire~•• ma:r he partid.pate in an;r wq in tbe -co­

tiaticaa ratcored to 1B 10111' JIO. 7~S, which baw be• carrtaci 011 b¥ 

'I'HI8 IS .. .IIIRif CULl 110. 287 • 

) aOO p.a. 
.. illlber 21, 1944 

Regraded Unclassified



CIULI !0 IIIU- UDISOI, .... JOI MC m.p.u iD, ._ liAI ._.IQAIII, 

llrlnence J'O'IU' '134? of le••Mr •· 

(1) ~e r.CUua .. effHte4 •• \ehlt of QDe• li1Uael8laa '-4 

-«P"e&de $1&&,000. Uhr ettecHn1 p~ant of $90,000 to .... llialet ... 

in Jlern, authorhed in our 11RJ1 33i of October 26, there ehould re•1a a 

balance of $75,000, Pleue ftdYhe Board exact aaolUit of balance on hand 

ot Iunde rea1tted for thle pro«raa. Intereeted groupe here haYe re4Q8e\e4 

Board to authorize trauhr of thh balance to the Dntch MlDhter la :lam 

i n o~r t hat equh'alent a110utn MT be Mde a•allable b7 hla tor work 1D 

en~controlled area• of Bolland, 

h) Pleaae adrlee Board UIOlUii ot balanc .. etlll on hand ot tun4a 

reaiited tor Belgian liar Relief and J'riend of Luxeabourc procraae, 

'fHIS IS W1IJI llliRlf CABLI 10, 288, 

3100 p ,a. 
Noyeaber 21, 19" 

Min Ohaunce7ftor the lec'r)Abr.U.eoa, Aclteraana, Cohn, DuJioh, h1e4aan, Bo4a1, 
Leeeer, X...non , McCoraack, J'ilae. 

Regraded Unclassified
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( 

····-·· 07 - ....... ... .&llal CAl LaAflOI , ... 

!Or Seeretar.r of State, VaabtQCton 

IIA!mla lo•oaber 31, 1944 

lliCIIal 7668 

Durin& aa intorYtew at tho 7oro1cn Ottieo, Miniotor 7a14aebor, 
vho h at prooont rteitin& Born, 4eel.ai"'d retuaal of GoYo~at td 0~ to 
accept ae••eco• aentionod paracra]lh four r oforaaee cable h to•6t4 aa1Jl17 oa 
oooond naaon etotod,l.o., throatonin& tone of aeeeecoe aad obJocUoae to 
.. coptiq reproach•• of thh ltind t roa u other ~nnaeat 011 part of Oonaao. 
hen ihOJICh he aaeuroe tho O.rane that hh pooition io aorol7 that ot a 
eo..un1cat1on Channel botvoon belliceronte, the Goraane ebow roeecta.at 
-cainet Swiee tor tranealttinc ae••ac•• vhioh boar throat• froa Oo..ruaeat 
ot Unue4 Statu. 

!he Xiaieter etreued tendon alroad,r in osiehllOO bo'- hea4o 
of Goetapo aad other llranehM of Gonmaont of Go!W8J17 ud 7oroicn Office 
authoriti .. which would onl7 be -ura•ato4 1:1' latter paued 011 \llooo \llreatl 
uc! a44od that Go•ernamt of Oo!W8JI7 4ooo not take •uece• coateiaiJIC \hreato 
ooriouel)' and that, uoopt f or .... 1•• &Devere, thou aeuecee rocoi•• ao 
action. 

Be ozpreuod tho vhh t hat aotu to Go.oraaent td Ooraaq oo ... 
ta1111J1C warni~ to 0n.an offi cialo &«aillU c~U1q parUcnalar tdfOIIOOo 
or threat• t o br1ac I.A41Y1dual otticiall batoN tribaalo to u-r for .,... 
t1ao tdteneoe, not -.. ·, be .. at tho Sotho LecaUon, i n rt.., td for-colllf u4 
undoubtocU7 a4nr .. aDd eerioue effect upon hll relatione with 7oroicn Office 
anthoritioo beeaeuo of hie tra~~ealttin~ throatoniD« -••ace• froa our 
co•ornaont. 
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aom 
OPDL Mq.-121 

1944, 
IAto .... uon recehed up to 10 a.a, 1 2lat I-ller, 

1. lAW. 

On 11th obe ot B. M. SubaoriDea aaak a U- boat ott 

Norway. 

2, lflLIUI\I 

WEStERN mgn. In the Beltort Gap lrenoh troops 
ba•e broken through t e Oerman detenoea. Stronc armoured 
patrols have reached the Rhine at points between Baele and 
lulhouse and are reported tiahtine in l atter , lrenoh entered 
Beltort after hard struacle early yeeterday and are r eported 
still enaaced in street ti&hting , Believed aany prieonere 
taken in these operation• , Baet of Lunevi lle u. s , troops have 
advanced on a wi de front an4 are repo~ted tiahtinl 1n Saa!'e• 
bourg, Third U.s , Army has surrounded leta and 30 miles 1.1. 
of the town armoured units ara fightinc on Garman frontier , 
First u.s. Army haa eliminated Germone west or Baahwoiler while 
Ninth u. s • .lriiiY has ad•aneed 2 more ailea ... twarde on b!'oad 
front, Waat of keuoe Second 8rit1ah Army hal advanced 3 more 
miles northwards towarde Yenlo, 

ruJ.I, Tanka and armoured cars no"w leaa tba.n 2 

miles from OUtiiirts Ravenna and encacinc enemy alene lower 
Montone. North ot hilhWay 9 U.K. foroas have reached eaot 
bank Montone . 

lll!lllll· Between ICalemyo and ltal ewa our troops have 
captured 2 atrongpoi.nts about 1 mile north ot Myittha River, 
In Northern Burma Chinese have occupied villas• ot Mapcshih 
and aatride t hie villa&• are approachinc the main road on N.w. 
and 11.11. 

J!?StERN FI!P;f. 20th , Bad weather restricted opera· 
tiona, 146 esc~rted ocasters <5 misains) dropped 756 tone 
Romberg Oil .Plant, 154 escorted Fortress•• (5 tichtara miasing ) 

dropped 206 Uuneter Railway Centre and 126 Buer Oil Plant . Ali 
these attacks through cloud and unobaarved , 340 fi&htera (3 
•iaain&) supported cround torcea and carried out r aconnaisaanc••• 

41 locomotives and man7 vahiclaa destroyed, 
20th/2let . 172 Bomber Command aircraft despatched, 

includinc 63 Hanover and 43 Cobluu, All returned aately, 

1!8DITflBRA~· 19th, 553 hoaV]' and 39 aedila b._·anr" 
dropped 74,7 tone on ~l planta and 106 on a1rcratt factory "''~ 

airfield ~·.111tria 1 250 on M.T. and troop conoontratlona and • 

bride• Iuaosle•ta and 76 an ra il.ay oentrea Maribor and o,or , 
R&~ults mainly unobaarYad, 81 aedila bollbera and 77~ tlallter' 

attacked oommuntoatlon~ Northe r n I t ali 1 Auatria and tuaoala•l• 
whllo 127 other aircraft attacked Yar oua ailitary cbJectiYen 
Yuaoal.• 'lia and Al'b.lnie, AboUt 90 loo-tlYee1 aeYere1 llrld&o 
and aany Yahiclaa deatroyacl. 1 be&Yr ... 2 Mdl• bollbera an·1 

14 tlahtere at••lDI• 
4 . ,.. •rpm 

._.., ............ ~ ...... , .... 
,u:P~ ........... Ql .. ," • .,,..._ 
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