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lDIJr: 

Harold 
Steele: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

lDIJr: 

S: 

HMJr: 

S: 

I!MJr: 

S: 

lDIJr: 

Hello. 

Good morning, sir. 

Hello. 

How are you thie morning? 

I'm tine. 

You did very well laet night. 

March J, 1944 1 
11:15 a ••• 

I missed you. I inquired tor you in the 
afternoon and in the evening, because I wanted 
to tell you how much I a ppreciated your getting 
me ~e time. 

Well, I' ll tell you, Mr. Secretary, I'll do 
better than that next time. I ran into some 
snags which I've gotten eettled wi th management. 
I -- I t in&lly got Miller McClintock ot Mutual 
down in Mexico • ••. 

Yea. ' 
• •.. on the phone and hie Sophomor e ~eam up bere 
a ttar be ga~e inetruotiona to carry us, they 
t rumped up a lot ot reasons Wby we ahouldn 1 t -­
wby they shouldn't Join the Blue. 

Yea. 

And my reelin~ waa that 1n view or tbe tact that -­
or the Job we ve got to do on the next loan coming 
up With radio , I didn't want to make any 1ssuee at 
th18 time. 

Yea. 

And, ot course, what we did l &et night-- I don't 
know whether Paul told you, but we put quite a 
lot or other atat1one on Blue Ne twork last night ••.• 

No, I didn't know that • 

•••• 1n var1oue parte or the country. So we •• .• 

Yeab. · 
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• 

- 2- 2 

I vae eure that we vera going to have good coverage 
and I had to let it go at that. I wanted to get 
over there very badly and I did listen to the 
ehov. 

Yeah. 

And I t hink you did a wonderful Job. I really wae 
really proud or it. 

I'll be curious to know how the Cooa Cola. people 
liked it. 

Well , I ' ll tell you, I' m I don't know whether 
Mr. Woodrutt beard it or not. 

Yee. 

He may have been on the train. As a matter or 
tact, I'm going to talk to him, but I'm -- at 
noon -- and I'll f ind out. 

You find out. 

You can depend on th1e, that it be vas home or 
where he could liaten, he would have. 

Well, I'm writing him a letter today thanking him. 

Well, that's tine. 

And we gave him a l1 t tle boost t here in "the 
pauae t .ha t retreehee" . 

I thought that vae very nice. (Laughs ) 

But I-- I know that i t it hadn't been tor you 
I vouldn' t have had anr t i me. 

Well; look, I' m going to get it straightened out. 
I -- I' m - - one or the reaeone that I didn't preea 
it any harder, to tell you the truth, because-­
on this other network thing-- wae becauae I •. •• 

Oh. 

I vae so mad about it, I telt that it I vent and 
talked to eome or these people t he way I might have 
been inclined to under the ciroumetanoee, that it 
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might have hurt our position instead of help it 
for future th1nge. 

Yeah. 

So, I stayed away from them. 

Okay. Who was at fault that. none ot the newepapere 
carried it at allt Whose fault v~ that? 

Well. ... 

Is that ...• , . 

• ..• I don't know. I thought that that-- Blue, you 
see, in a lot ot towna around the country -- they 
got the listing in. 

Yeah. 

That I know. Their publici ty department worked 
on it. 

But take it like ••.• 

It was Just one ot thoee things -- the next time 
we have one ot these, I've got -- got it all aet 
with Steve Hannagan to help ua on that and eend 
releasee out Juet like we do on our regular radio 
shove. ... 
Yea, but vas it -- ie that here in the War Bonde 
War Finance in Waahingtont 

Sir? 

Should they have done that Job? 

Yea, I think they should bau. 

Yeah. Well, I wae juet ourioue. Well , anyway, 
many thank a tor vba t you did and I -- when you 
oome to Washington, be aure and let me know. I 
want to eee you. 

I will. I vent to have an opportunity to e1 t down 
and talk to you about our next plane •••. 

3 
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Yeah. 

•... and see it we can't get aome or these 
networks straightened out on what our position 
ia. See? 

Good. 

And I'm sure we can. I'm aura that it will all 
be all right. And I'm aura that they'll continue 
to do an excellent job tor ue, but I want them to 
de a l1 ttle b1 t better. 

Yes. Well, I got another idea last night and I ' ve 
talked to some or the boy a. I 1 d like to do a show 
and tell the people -- make a report to 136 million 
stockholder& where their money goea. 

Wonderful. 

See? 

Wonderful. 

And do a dramatic show and tell them -- report to 
the stockholders where their money goes. 

Uh huh. 

And I I 1 d like your help on that. 

Fine. 

What do you think or itt 

I think that's an excellent idea. 

It'e never been done and I think it should be 
done. 

That's right. 

And • . .. 

I think that'• an excellent approach to i t. 

Well , would you ••.• 

4 
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And when we do that one, I -- I want to eee that 
you get tour netvorke on that, or at leaet three. 

Well, you think about it. 
couple ot weeke. 

Okay. Fine. 

All right. 

I 'll be ready in a 

Well, it's nice to talk to you and I want you 
to know again you did a marvelous Job. 

Right. 

I ' m star-- I'm proud ot our etar actor, you 
know. 

All right. 

(Laughs) 

Thank you. 

All right. 

Good bye. 

Good bye. 

5 
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GROOP 

Present: Mr. Bell 
:Wr. Hue 
Mr. SUlJ.i van 
llr. Gaston 
Mr. Thompson 
Mr. Blough 
Mr . Paul 
J.{r. Smith 
Mr. Gamble 
Mrs. Klot& 
lolr. White 

March 3, 1944 
12:80 p .m. 

H.M.JR: I will a!!ow fifteen minutes. 

I went up on the Hill and saw uoughton . 

UR. PAUL: Are we going t o talk much about taxes 
on this? 

H.M.JR: Excuse me? 

llR. PJ.UL: If this ia on t .axee, n ought to get 
Stanley, too. 

H.M. JR: You will have to refer it to hill. I 
huen' t allowed enough time. There 1e nothing, an1ll'ay, 
but wnat you can refer it •• 

lell, in the first place he was very cordial . 
That is important . He doesn't r~bw whether they are 
going to do anything on acminiatrathe ohangee, or not, 
other t han just simp!ii'ioation, and eo forth and so on . 

JdR. BLOUGH: This 1e Mr. DoughtonY 

6 
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H.K.JR: Yes . So I don ' t know- thep of course 
be said - the trouble was, he asked me whether the 
President was going t o do anrhing about additional 
revenue, and I said, "Well, think he kind of had 
it in mind." 

(Mr. White enters the conference) 

H.M. JR: This report, Harrr, is on ~ trip up 
on the HiJ.l. 

ind be said, ·~ell, the trouble ia, we can't get 
a11;v addltional revenue becauu the Treaauey has shut 
us off f rom all avenuea to get additional revenue. • 

I said, wWhat do you mean?" 

He said, "The sales tax." 

I said, "That isn't exactly true, Air . Dougbton; 
after all, if yQI. want to attempt to set a sales tax -
food, clothing, doctor billa, and this and that, you 
will get about eight hundred million dollars . " 

Isn't that about right? 

UR. PAUL: That ia r ight . 

H.!I..JR: So I said, "There are other things, if 
;you would be interested in discuaain~ them - if n 
could discuss them with t he Democratto Kembers - such 
as the apendings tax, but I don ' t want to start talking 
about it except among the Democratic Members, and if 
~e can do the thing wi thout ita getting in the papers . " 

He said, "V.'hy doesn' t the .Administration have a 
bill prepared and send it up here, and .let acme friend 
of the ..ami.nistration introduce it, and we will vote 
on it yea or no . If the '-ommittee doesn't want to 
vote on it, you couldn't have it reported out." 

I 

7 
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So I said, ~ell, Kr. Doughton, as long as I am 
in the Treasury I am going to work through the Chai r­
man of the Ways and Means, and nobody else . " 

~ell, i f that is t he way you want it, all right.• 
He was grinnfng all over. It was sort of a trap for me . 

Then I don't know how we got into it, but I said 
that ve might get together - George and he - to talk 
t hings over and see ~t we are going to do. 

He liked it, and would I take it up with George . 
If he would come, he would br ing Cooper and Disney. 
He suggested George. I went in to see George . Every­
t hing was very pleasant. 

George said, "You don't look as though you have 
had a heart attack. " 

I said, 11 I don ' t believe everything that Pears on 
says . • (Laught er) 

So he aaid, "No, you can' t believe him.• 

I said, "I don ' t . " 

This kind of stiffneu which he hae had wi th me 
for t he ! aat two or three monthe is gone. He wasn ' t 
the school teacher with me, and he hed nothing in 
mind. He didn' t know what was going on , so I broached 
this idea of having a meeting to see where we were 
going t o go. · 

I said, "I am a Democrat an<! I, for one, am not 
going to be part or parcel of any tax measure at this 
time that isn't a Democratic meaa~re and hasn't the 
approval of both the Congress and the President. If 
not , I don ' t want anything t o do with it. • 

He said, "That is rigb t. In election year we can ' t 
take anything more . • 

8 
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I said , "Can 1 t we talk it over and eee where we 
can get ?" &nd be said, "well, we would like to do it.• . 

Then, to II¥ surprise, he said, "I would lcind of 
like to bring Bob LaFollette, Barkley, and Walsh. " 

I said , "This ia going to be Democratic. • 

He said, "That is all right; ! think LaFollette 
wi l l be all right, but I think it would be important 
to get Barkley, • 

ilell, to show you the importance be attached to 
it, be said , "I •ill ask Barkley to adj ourn the 
Senate for two daya so we can have this meeting. He 
can adjourn it on Tuesday, over until Thursday, it 
necessary. " 

· So I said, "I thought we would do this thing 
quietly, • 

MR. GASTaN : Well, the point i a, there are not 
enough Senators here to do any business at all, and 
won't be for sometime to come. 

H.Y.JR: Anyway, I said, rwhere would you like 
to have it?" 

He said, "I would like to have it in your offio e. • 

Then I brought up the question of discussing 
revenue and he said be would be glad to. 

It is tentatively set for three o' clock Tuesday. 
Would you (lLrs. Klotz) make a note of the t? 

I don't think he is pulling the wool over~ eyea -
maybe he is. But I know he hasn't been very friendly, 
but he was this morning. 

The talk I had with you (Paul) was useful because , 
for inatanoe, he said, "I bear you are going to have 
another War Loan. • 

9 
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I said, "Yea, and it i• difficult find ing the 
date." 

He said, "That ia right - these two part~ conven­
tions coming along make it sort of difficult . 

"Well, " I said, "do you think it makes any difference, 
Senator?• 

He said, "Certainly the Democrats won't last more 
than two or three days in Chicago. The Republicans might, 
but the longest they could stay at convent ion woul d be 
for ten days. • 

So I t hought it was a very good trip on the Hill. 

I met Pepper in the hall. He was most affable • 
.Ul he is thinking about is politics. He hopes that 
H&nnsgan will take a part on the Bill . 

He said when they went to debating this question 
of subsidies the other day in the Senate that t here waa 
no organization. He said George made this attack and 
nobody was ready. Nobody gets around; nobody organizes 
the Democrats; nobody says who should aay what. He 
said it was complete chaos. 

He said, "It is to be hoped that Hannagan would 
take some part. " He said tha t nobody ever calls you 
up on the telephone and asks you to vote this way. 
They don ' t do anythi.ng, which ia true. 

lie said, "Walker ia a lovely fellow, but never 
~orka at the job. It is about time somebody pulled ua 
together. " 

I sai d I thought that HannegKn had something like 
that in mind, and I hoped he did; if not, that Sullivan 
might. 

WR. SULLIVAN : I will t alk to Bob when he gets 
back . 

10 
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R.M. JR: He (Sullivan) doesn't even bat an eye! 

WR. BELL: Taking it for granted. 

H.M. JR: Don ' t you worry. 1'hat isn' t the way we 
treat Senators around here. 

Well, very briefly - I uid, "Am I to do anything?" 

he •aid, "No, I will see Barkley and talk with 
Doughton, and give you a telephone call. • . 

Wk. PAUL: Is it pos•ibla to make that any day 
but Tuesday? 

· H.Y.JR: He was vet'y in1iltent . No, I told him 
he cruld make it any time - any day next week. That 
is the way I left it. 

MR. PAUL: It was fixed for Tuesday, tentat ively, 
wasn't it? 

H.M.JR: Yea. Have you got a dentist appointment, 
or something? 

~ PAUL: Yea, I have a dentist appointment, and 
I have a lecture at tbe Law Institute Tuesd.ay night. 

H.M. JR: I think it T.O uld be a mistake, because 
I made thia big broad gestura. Don • t you t.hink ao, 
Herbert? I said, "You fix t he time and I will be there.• 

MR. GASTON : Yea. 

H.M.JR: I don ' t see how--

MR. ~ITE: I a it your t hought you will have some­
thing positive in the way of augge1tion1 at that time, 
or merely have a meeting without--

H. Y.JR: No, particularly on the 'P•ndinga tax 
I want something. 

11 
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MR. ~ITE: Did you mention the apendlngs tax to 
George as well as Daughton? 

H.M. JR: Yes. 

MRS. KLOTZ : Was that three o' clock? 

B.M. JR: Yes. I made it two or three times. He 
had a meeting - a luncheon with Bowles . 

WR. PAUL: Ka7be I could get a plane at five­
thirty or six. 

H.M.JR: It can be arranged- ask Fit& . 

Bowles is having him for lunch Wednesday, and 
everything has to revolve around that. 

Well, t hat is that. I just wanted to tell you. 

MR. V.'l!ITE: Do you think in this "new chapter" 
that you want to start out with the kind of tax that 
you think is most hopeful - I mean, i t would be fortu­
nate if something could emerge from this, and unfortu­
nate if it were a dud. 

B. ~. JR: I am going on the theory it will be a 
dud, anyway, llarcy. 

KR. SULLIVAN: Everything to gain and nothing to 
lou. 

YR. GASTON : Wight get a simplification bill. 

KJl. PAUL: Well, that is going along pretty well. 

H.M.JR: But this question of administrative changes, 
they don't seem to know. 

lffi. PAUL: You see, what I am afraid of is--

12 
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H. !.I. JR: liarl'71 I am ney a ill cere . I am not 
going to be part or parcel of an,thin' unle1a the 
\ hi te House and the Congreu and the reuur7 can get 
together, I am not going through another fight . 

Mk. SULLIVANt I think it would be baa for the 
coun try to tr7 it unless it would be sure fire . 

YR. ~rliTE: That ia whf I think it might be better, 
inetead of presenting just one tax, which would appear 
as thou~h that ie wnat you are going to push, to 
have several possibilitiee . 

H • .M, J R: Well, he even thought first that ueorge 
and Doughten and I should get together, then there 
would be another meeting. 

WR. WElTE: I see. It may be better, then, not 
to come up with the apendinga tax, and see what their ideas were. 

J.lR. GAST .11 : It might be a go'Od idea to talk about 
the mechanics of working together • 

. H.M.JR: I think t hat ia about as far ae we will gat. 

WR. BLOUGH: I would leave the apendinga tax out 
of the diacuaaion, ayaelf. 

H.li.JR: I t hought I would have another meeting 
with you fellowa ¥onaay and we would talk about it . 

I would like to atop now, and I would like to have 
Bell, and Ted, and Fred Smith, and Gaston ata7, please. 

KR. P.AlJL: lolay I aa7 one thing? One of the things 
I am afraid of about thi s aimflifioation ia that they 
will add a lot of adminiatrat ve riders on it, and theo 
put the President in the hole that - '"ue will gin you 

the simplification and you have to take the ridera . " 
That ia far ahead, but--

13 

Regraded Unclassified



SECRETARY'S KARCH 2 BROADCAST 

Present: Kr, Bell 
Kr. Guton 
Kr. Gamble 
Kr. Smith 
Kra. Klotz 

March 8, 1944 
12t45 p.a. 

B.K.JR: Now, would you, J.!r, Gamble tellae what 
you have found out since you got back yesterday, wbf it 
was kept such a secret that I went on the air laat night? 

l.!R. G.WBLE: I will tell you all I know about it, 
lo!r , Secretary. We bad a meeting this morning, and Fred 
came over to it, I invited him over to the meeting to 
let these people report on what they had done . 

In behalf of Kr. Coyne, I want to aay that he did a 
ewell job. 

llR. Slll'lll : Be did. 

KR. G.AlU!LE: He did eney:thing that was suggested 
and 11ore, and I han all the liftdence here of contach 
that he aade with the field, wires back fraa the field 
about what they were doing, and trying to place it with 
their own papere. · 

Without appearing to alibi any of our people, because 
I think that I was even more critical of thaD than you 
were when you talked to me, I must say that one thinf that 
hurt this a little bit was that they didn't know def .nitely 
about it until Tuesday evening, Now I am not saying that 
as an alibi, because I think they st!11 knew it was caaing 
up• and if it wasn't on that date, it would be another 
dlte1 and they could have a number of things scheduled 
whion they did not, 

14 
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H.W. JR: Ia that right? 

KR. :::WITH: We didn't han it tot he point where we could send out a.eything. We had a lot of a tuff readf 
to eend out, minue a date. 

IIR. GAJlBLE: That means that the routine things that they would have done and did do were not effective, 

H.Al. JR: The date didn' t c011e through until Tuesday evening, _ 

IIR. SUITH: The date was not finally aet--I mean, 
enough eo that we could run the risk of sending out 
that it would be nine- thirty on Tuesday night, or Thursday night, rather, until Tuesday night. 

IIR. GJKBLE: That elowed the up, Kr . Secreta1'7, 

B.M.JR: Did anything go out Tuesday night? 

15 

KR. GAMBLE: Yea air, wednesday morning at nine o'clock . they went to the fieid , There ie one thing I am sure of, 
that eo far ae the War Finance p~ople all over the country are concerned, that was thoroughly followed through fro. 
all of the information and wires that have gone out and c<111e in f rom the field. Do you want to look at all of it? 

B.W.JR: I mean, even Tueaday--

IIR. GAllBLE: Let me give you the criticism. I think that on Wednesday that Lalie ahop could han ude acae special 
contacta . It wouldn'~have helped them to send wire• 
or correapondenoe to city editora, becauae the 111¥ 
these radio timetables and pagea are made up it would have required special calla to the editors of papera or to aaae contact on a paper that they bad or knew, They could have 
done that, but didn't do it. For eX&Rple, Lane could have called Burgeaa, particularlf, and asked Burgeee to go see 
him, and they could have done the a~ae thing here. 

One of our people did contact the Washington papera, 
and of the three, they succeeded in getting something in 
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the Wuhin.lton Star. The7 ude the 111111 part7 contact 
that .. , aaaigoad to the other p~pere and wae uneucceaaful. 
Now, the1 got a epecial announc•ant on the air feehrda7-­
there was one program, Little Jack Little, of ninet1 
etationa that carried a epecial announcaaent. 

H.ll.JR: Onr what hookup? 

VR. G.&KBLE: I belien it h llutual. I t ie on the 
!ront page there, Vr. Secretar7. 

B.ll. JR: 0! couree, there wae nothing in the papera 
either, fOU •••· · 

HR. GAMBLE: The1 did a routine job, but not a job the7 
can be complimented for. 

B,ll,JR: I would ea7 the1 did an inept job, 

YR. GAMBLE: I agree wi th that air . But I think 7ou 
ought to know that the thinge they did nonnallT would have 
been effective, but the time element defeated it fran being 
effeot~ve. Coyne did a top job with respect to these invi­
tation• to these people , Now, when he got confirma~ion 
back fran Wlae Heller about her being there at nine o' cl ock, 
he confinaed that with Dudlef, and that waa the time he 
was told ~o have her there. 

H.K.JR: That .. s at eight? 

VR. GAMBLE : The correapondance ia all in there. Be 
oonfimed that back to ~dle7 ae to when ahe would be there. 
But Coyne did a top job. 

H.Y.JR: Here, for instance, Coluabia, South Carolina 
aa7a tha7 didn ' t get the telegram. 

MR. GAWBLE: He said be got it in the morning. You 
don ' t get them, fOU know. 

H.W. JR: I don't agree with rou that Corn• did a good 
job, He sent a routine telegraa. 
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MR. GAKBLE: There are four aeeeagee there, Kr. 
Sacretarr, and they sent thie epaoial release out. 

H.Y.JR: I don 't agree with JOU that he did a good 
job. The answer ie, it wae ineffecti ve; I don ' t care what 
he sent. ! night letter Mar ch 1--I went on the air March 
2. 

17 

YR. GAMBLE: Kr. Secret&r7, the point ie that Coyne 
had thie tor Tueedey night. I don't want you to oon.tuae the 
criticis of Coyne and the War Finance; the Preae and Radio 
shop, I think, were guilt,y of not doing a good job. But 
Coyne did a good lob with hie contacts with the people in 
the field. I don t want 70u to contuse the two. 

YR. SMITH: He did a good job in getting ue the people 
and getting the stories rr~ tb.a. He did that, 

MR. GAYBLE: Correspondence here that he hae had with 
these people--he tal ked to them on the phone, and got the 
messages sent to tham, 

H.K.JR: I have had very little contact with Coyne, 
eo I don ' t know, but my contact on three different tripe 
wi th Lane ie that he ie not a bi~ enough aan, 

llR. GJKBLE: Lane h on trial, llr. Secretary. I aa 
not de!endinf him. Fred said thie morning in liatening 
to me critic ze these people--! don ' t want to appear to 
be defending Lane. But, one, it wae eo late that things 
that would normally have been effective were not effective; 
two, that Coyne hi.llaelt did a good job, Reail7, he lined 
up all theee people to go on the program. Be aade the 
contacts with all of the folks out in the field. He had 
exchanges of correspondence with a number of our people on 
it . Hie job is not to ~et publicity; that ie Lane' a job. 
Lane did not do a good ·Job. · 

H.K.JR: I have yet to eee lane do a good job. 

llR, GAMBLE: I waepleaeed with the Bridgeport and 
Cincinnati operations, Mr. Seoretart, looking over thea. 
Ot couree, I don ' t know what hia contact• were, 
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B.M. JR: Alter all Lane 's job When he wae in 
bueineee, wae to get publioit.y for ~The People,• 
And if aJ11body should !mow anything, he ahould. That 
wae hie job, to get radio publicit7. 

llR. G.lllBLE : That ie right • 

18 

H.K. JR: Lietan, Tedt if I were here and doing it 
for the President, would l eee he got into the newepapere? 
If you were here, would you have gottan it in? 

JIR. G.uiBLE: That ie exactly what I said to theee 
people thie morning, Mr. Secretary, I am not defending 
them for not having done a better job. 

H.K. JR: Well, look your organization over, eee, 

I don't know whether Fred bae told you, but be hae 
certain feelings about what they tried to do to him while 
I wae gone. Hae be told you about it? 

MR. GAMBLE: Yee. I think be ie cleared up on that, 

B.K. JR: Are you? 

YR. SMITH: Yea, we are cleared up on it to sane extent. 
I think that will be cleaned up. I think that when that 
Radio Division gete re-or ganized all that wi ll get straightened 
out. 

JIR. GAMBLE: We have fired about half of the people 
we have over there, Kr. Secretary, in the laet two weeka, 
and we ar, re-organizing the whole ebop. It needed it 
badly, I had to take care of moat of the radio bueineee 
aJaelf during the laet drive, I wae happy about the 
reeulta, but not about having to do it. 

H.W:. JR: The tiling I wanted to hear--the main thing 
ie, the t hing wae a great euccese. I think the broadcaet 
itael! wae eatisfactory. I don ' t know how you felt, 
Herbert. 
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KR. <aSTON: Yea, I thought it waa good, 

H.K. JR: Did you bear it? 

KR. BELL: Yea. 

H.V. JR: It is unfortunate that we couldn't, after 
having gone tbrou~ ao aucb trouble to get a maximum 
audience--having 1t aa late aa Tueaday is difficult, but 
efter all, we work under difficultiea. We got no help 
!r011 OW!. 

MR. GAWBLE: Tbet 1a when a fellow baa an opportunity 
to show that be is on top o! the job. 

H,A.!, JR: I don ' t think we got any help f raa the Radio 
Section over there, the Advert iaing Section, that is, aa 
far aa I know. But instead of =1 sending !or the people aa 
I normally do and giving than hell, I will let you do it, 

19 

J.IR. GAMBLE: I gave tham bell thla morning in Fred' a 
presence . I told t hem they had done a second- rate job, 
Mr. Secretary. But I think in fairness to everybody, in 
addition to the lateness of the notice, there is one thing 
you ought to know that I haven't mentioned, but which ia 
obvioua. We are re- orgeni&ing that ahop over there, . We only 
have two people toda7 that you could say were identified 
with the radio ahop, and one of those is away, ao we really 
had one fellow. 

KR. BELL: Vihat ns the coverage? 

MR. GAMBLE: We had good coverage on the broadcast 
itself this morning. Have you seen the morning papers? 

MR. SMITH: The local papers? 

KR. G.u.IBLE: I thouv.ht the New York Times was very 
good this morning. I thfnk as a result of all the work-­
while it was late, it will probably result in getting 
good coverage after it ie over. 
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llR. SMITH: '.lhat is wh,y" you never wute anything 
t rj'ing to--

MR. BELL: It didn't eeea to me that the broadcast 
lent itself Yery well to publicity after it was oYer, that 
is, the next morning, just figures, that is all , You 
were on a program that is generally listened to by a lot 
of people. You are almost bound to get your audience. 

llR. SMITH: It they wi ll stay with it, that is all; 
that is our trouble. It is a jazz band operation . 

MR. BELL: Publicity isn' t going to do that. You 
han to get their interest right at the start. 

20 

B.W. JR: Welli that is that, and that ia tiniahed, 
you see . The peop e who actually worked with me on the pro­
gram at that end- -eYerything went well, see, but naturallT 
a person ia disappointed. You had auch a good story, and 
you would like to have as many people know about it as possible. 

MR. G.AI€BIE : There are t wo things I would like to 
mention. When I went away, I turned Lane over to Smith, and 
I told Fred that he could dir ect Lane in any manner he saw 
fit with respect to this program. Secondly, Fred and I 
agreed this morning that we would get one person whose 
aole responsibility it will be to follow all of these 
matters any time in connection with rour appearance, 
either on the air or off. 

H.M.JR: We have talked about that ever since I haYe 
been here, 

MR. GlMBLE : Of couree, we get a little bit confuaed 
on it. I aean by that we think that between Fred and hit 
people and the un of our people that aqbe we han a 
make- shift operation that will do it. It haan ' t worked, 
Wr. Secretary. I think t he answer to it now i s to get 
one person in our shop who will be aolelf responsible for 
that. 

XR. SMITH: I agree with that a hundred percent. 
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H.K.JR: For the three or four broadcasts I aake? 

MR. GJllBLE: I think the1 are important. 

MR. SKITH: There ie a lot of in-between stuff , 

KR. GAMBLE: We have a aeries of programs now we are 
going to suggest to 10u. 

H,K,JR: If 70u get them, it will be wonderf~. 

KR, GJKBLE: We are going to get them. Ther e h no 
point in these things not being done , Our people do too 
much good work for them to get blanket crit1cism ror a bad 
job, and this is a bad job. 

lffi. G.ASTOO : The eaaential difficult1 here waa the 
decision, the time, There juet wasn't time to publicize 
this properlT; that is the main trouble , 

H,K. JR: I think that ia right, 

O.K. 
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JEWISH EVACUATION 

Present: Mr. Pehle 
Mrs. Klotz 

llarch S, 1944 
8:15 p.m. 

H.U.JR: Before Cabinet I talked with Stettiniua 
and Stettinius said that Myron Taylor us very angry 
about the appointment of the Preeident 'a War Refugee 
Board and had written the Pres ident a memorandum 
complaining bitterly about it, and did I think that I 
could ~et word to the President that be should do 
nothing about it until I had a chance to talk to him. 

Did you know that that ia what was bothering 
Stett inius? He didn't tell you that, did he? 

Wt. PEHLB: He told me before the meeting over 
at State, over the telephone, that Taylor was going 
t o be obstreperous, and it wouldn ' t be an easy meet­
ing, but t hat he was going to take the same line that 
we had thought of - what we have done in five weeks, 
and tha t the only consideration• that are important 
are bow we can best move this thing forward• 

H.W. JR: iell, he said Taylor is an~ry because 
he has taken a great deal of pride in this thing, and 
now we come along and r eally get things started. It 
baa hurt his pri~e. 

Then I said something to him, "I hear you are 
doing such fine work and we appreciate it so much. " 

He said, "Yiell, I was upset yesterday. ~en this 
Pell made these objectione, I told him that you, 
Worgenthau, woull. be very DUch upset over it. 

In other words, he waa ueing me, ao I made no 
coument. 
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I aaid that I waa gl nd he handled it the way 
he did, because he wanted to be sure I knew T.bat he 
was talking about. 

I 

Nobody brought it up in Cabinet, but I stayed be­
hind and went in to aee ilea Tully and dictated a 
l ittle note to her, that if such a memorandum came 
through, would ahe please put a red tag on it and aee 
tl,at the President did nothing about it until Stettiniua 
and I had a chance to talk. 

Stettiniua naturally was embarrassed t o speak 
about it on account of his former business connectiona 
with ~ron T&¥lor. Then I also aaid to Stettiniua, 
"Do you t hink it 1'1) uld do any good if I talked to 
Henry Hooker'!" 

He didn ' t see.m to quite get t hat. 

I said, -well , you know Henry Hooker." 

He said, "I dm 't think it would. " 

I am not sure that he is right. Henry Hooker 
lives at the White Houae all the time, and he is t he 
man who geta the aph~;ntmenta for Myron Taylor, be­
cause I have heard · do it, and he does it through 
lira. Rooaevelt. 

yea. 

(Diacuaaion off the record) 

iell, anyw&¥, so ltise Tully a aid she would. 

Then she said, "How are you getting along?• 

I said, "Fine - wonderful." 

He aaked whether Pehle ia etil l Acting. I aaid 
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I said I didn't think I would talk to the Presi­
dent for a little while longn yet. I said, "We are 
getting O'Dwyer from Brookl;vn, to help us . '' 

'He said, "You are? How did you do that? The 
President wanted him to do a apeoial job for him.• 

I said, "I t hink we got it right through the 
President ' s office. • I said, •r don ' t know anything 
abwt it." 

MR. PEHLE: That waa the epeoial job, wasn ' t it? 

H.}!. JR: Have you got hl..a? 

lffi. PERLE: l.lcCloy says we have . 

H.M.JR: O.K. • 

.M.R. PEHLE : Can I tell you one or two things? 

H.M.JR: .All right. 

!.!Jt. PEHLE: Admiral Land sent out a cable last 
night assigning their man who ia in Cairo in charge 
ot all ~ar Shipping Administration's foreign operations 
t o go to Ankara to help Hirschmann on this thing. 

H.K. JR: 'lihat ia hi a name? 

.11.R. PEHLE: Black. 

H.l.l. JR: Can I interrupt you? I said to Stettiniue, 
"This trouble we are having with Turkey, ~ould that 
hurt any other movement of retugeta?" 

He said, "Definitely, it h going to hurt. " 

MR. PEHLE: Yea, I was worried about that . 

H. LI . Jh : What else? 
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MR. PEHLE: The other thing i a that Stettinius 
wrote me a note awhile ago saying he had done a little 
preliminary work on this thing before the Board waa 
set up. He had asked Hayden Raynor, who is a very 
good man, incidentally, to get the stuff together and 
send it ovet•. 

R.M.JR: That is his assistant? 

'IL<. PEHLE: Yes, he brought him with him. 

Raynor sent it over today . It ia a book. We are 
having saae copies nade. He emphasise• that t hat is 
Raynor's work, and recommends it, as to what can be 
done in the refugee field . 

They have some very strong stuff i n there - power­
ful things. They go this far: They suggest we ask 
Germany to let some refugees out, and so forth . If 
requests do not work, t hey would go so far aa to tell 
Germany we wouldn't bomb this city, or that, if t hey 
will let some refugees out. 

H.M.JR: This fellow Raynor is from U.S. Steel? 

lffi. PEHLE: I don' t know whether he came froa 
U.S. Steel or not . · ;... 

H.K. JR: Find out. He is not a Jew? 

lUi. PEHLE: No. 

H.V.JR: You know I warned you that there would 
be trouble with Taylor, and I a1eo warned you that 
Stettinius liOuldn 't want to handle him. 

MR. PmiLE : Yea, I gathered that . You say that 
you should take it up with the President. Stettiniue 
ia the gUJ. 

H.M.JR: Didn't I tell you that, and you kind of 
brushed me off - well, pooh-poohed. Do you remember? 
I said, •Toere ~11 be trouble there .• 
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MR. PEIILE : Yes. 

H.M.JR: 111 this maneuTering- I couldn't get 
what ;you were telking about - wu that Stettiniua il 
scared that I think he will be influenced b;y Wyron 
Taylor. Now I understand. I couldn't make head or 
tail out pf it when he went over t here . 

MR. PERLE: It was difficult. 

H.M.JR: Th~n when he told me that there waa this 
memorandum that Taylor had written--

IUt. PEHLE: Yl'hat haa that got to do with PellY 

H.l.!. JR: Nothing, but there ia this memorandWR, and 
as usual, When i t gets dirty - and don't forget this, 
aa nice a fellow as St ettiniua ia, I know Stettinius, 
and when it get a tough, he won't hand.le it; he never 
has. 

M.R. PEI:ILE: So far, he has been very good. 

H. M.JR: ill right. Mr. ~ull baa been al l right, 
but when he goes up against Myron Taylor - God knows, 
I hope I am wrong, but fraa the experience I have had, 
I have neTer seen Stettinius handle a disagreeable 
thing. Hut let's give him the benefit of the doubt . 

lilt. PEBLE : .And Stimson? 

H.M.JR: Oh, that i s what I sent for ;you for. 
St imson will be delighted to aee you. You should call 
him up at once and refresh hia memory, aa usual , and 
try to hand him t his thing. (Handa Mr. Peble copy of 
"Declaration by the President of the United Statu, • 
attached) He didn ' t want it, but he said he would aee 
you t his afternoon or tomorrow. 

MR. PEHLE: If I oan aee him - it i.sn ' t essential 
I be here at this entourage at four o' clock, is it? 

H.M.JR: No, young fellow, but dan't get "sneer;y• 
at it! 

ILR. PERLE: No, but I aa aure they won ' t miaa me. 
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DECURA'HON BY Tlli PRiSI DE!IT OF TilE UNI TI\D STiU'l. 

One of the blaot .. t cr1•e 1n hhtoey, the ayat .. tlo 
murder of the Jewa of Europe, oontinuea unabated. 

The Naai leader• haTe made it clear that they haTe not 
abandoned the plan to exterminate all the Jena within their 
craap. !.fore than two llillion -· women and childr en t.lreadf 
have been put to death t ololT beoauu they were Jewa. 

The worl d will not forget the Jar aneaa torture of our 
sol dlora nor the alaughhrt of U dlca, KharkoT and !;ankb:g. 
'l'he world will not f ol'l;et the aurder of the Jewt. 

Our yout h ia fiGhting and dying on the battlefront• 
to make a wor ld i n which tyranny and barba.rity can not axi ttJ 
a world bated upon fr eedom, equality, and juaticeJ a worl d 1n 
~hi ch all per eona regardl••• of r aoe, color or creed .ay live 
1n peace, honor and dlgn1 t)'. 

It ia, therefore, fi t t ing that we should again proclaim 
our determination that none who participate ln auoh acta of eaT­
agery ebal l go unpuniahed. The United Nat ion• have made i t 
clear that they will puraue t he guilty and delinr them up 
in order that Juat1ce be done. Let that warning now be repeated 
ao t hat no one thall fail to hear and underttand. Let it be 
clearly aderttood that tbll appU .. not onl7 to the leeder1 
but alto to t heir funotionarht and t ubordlnatea, whither they 
be ln GeJ'lUil1 or in the aatel ll.te oountriea. He who taltea part 
i.n the deportation of J... t o thlir death in Poland ia equally 
guilty wit h the executioner. All who ahare the guilt ahall 
share the punlahment. 

The Bltler ita foroea ar e co~tting t he•e crime• aeainat 
hUIUllit7 1n the nau of tu Gel'll&n people. Let nary Gel'll&n 
and eTery .an tTerywhere under Naal do~nation by hia aotiona 
dGOnatrate to the world t hat 1n hla heart be does not ehare 
theae i naane deai.rea. Let hla hlde t beae Ti ctlma, help th .. 
to eat onr tu border•• 1114 do what be ean to aan th• froa 
the llaai hanr:n· Let bla &lao keep watoh, and racord tu 
ITidanoe tha tan one daJ aoon be uaed to oonTiot the guilt7 
and aoqult tu inno-t. 

In the 11emtw, and until the Tlotol')' that 11 now aaaured 
i • woni we ahall peraeTore 1n our etforta to reacue the Tict~ 
ot Hit or '• brutality, In 10 far at the neoeultiu of llllitll')' 
operation• peralt, thia Go'flrnaent will ua1 all III8&IUI at ita 
command to ai d the e•oape of Jew1 and other intended Tiotl .. 
of the Nu1 executioner. We oall upon all the peoplea of 
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Europe to l end aaai atance to thie taek. We call upon 
the free people• of Europe to open their frontier• to 
the Ticttm. of oppreaelon. We ehall find haTene of refuge 
for th•, and we ahall find the uana to auure their 
maintenance and eupport untll the t)'l'ant h drlTm froa 
their hoaelande, 

In the naae of juatlce and huaanit)' let all freedoa 
loTlng nation• r all7 to thh righhoua · undertaklng. 

?8 
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!DIJr: Bello. Hello. 

Operator: There you are, eir. 

Edward R. 
Stett1n1ue: Henry. 

HMJr: Yea, Ed. 

Karch 3. 1944 
3:27 p.a. 

S: On that matter that we were talking about 
Myron Taylor. 

HMJr: Yea. 

S: Be has made the statement to the President •... 

!DIJr: Yee. 

S: .... that he was informed that Morgenthau 
oalled Stettiniua and raised oertain questions 
with him rela t ive to the substance of the 
diaouaaions. So, I Just wanted to have an 
understanding with you that you and I had 
talked about it. 

HMJr: (Laughs) Wait a minute. You-- you've go t to 
straighten me out again. What -- what -- what 
what do I have to know now? 

e: If the President raiees with you -- have you 
talked to -- have you -- have you qui~~ed 
Btett1n1ua as to what oocurred .•.• 

!DIJr: Yee. 

S: .... between Pehle and- the other day when he 
waa here •••• 

!DIJr: Yea. 

61 •••• which -- at a meeting and which Myron Taylor 
attended, .... 

HMJr: Yea. 

Sl • ... have you diecueeed the matter with 
Stettiniua .... 
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Yea • 

•..• and certain attitude ot certain employeee 
ot the State Departmentt 

Yea. 

I just wan t to understand you -- J;hat you did 
raise that question with me. 

I get you. Because you've -- Taylor told that 
to the Preaidentt 

Yeah. In other words, Taylor has told the 
President that you -- that he understands that 
you have called me and raised certain questions 
relative to the attitude ot the State Department. 

I see. Now,let me eee it I got this etr aight. 
What happened, evidently, you told Pell 
and these people I'd be very much upset -- ia 
that right? 

Yeah. That's right. 

And now •••• 

I Juat want you to back me up on that. 

I 1 m upset? 

Yeah. 

Is that right! 

That' e right. 

Have I got it now? 

That's all there is. to it. And you told me that. 

I told you that? 

Yeah. 

Now, I have vut a red t l&& already, on t hat 
thing. That1s what I was seeing Grace about. 
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Yea. 

See' 

All r i ght. 

And i t evident ly-- are you aur a that he 's 
has he al r eadY gott en to t he President? 

No, he eent a memor andum thie morni ng. 

Well, he hasn't got 1t yet . 

All right. Okay. 

No v, between ua, there 111 be a red tlag on it. 

All right, Henry. 

All right? 

Thank you. 

All r i ght. 
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RE: FREEZING OF ARGENTINA 

Present : Yr. Bell 
Yr. Paul 
llr. White 
Mr. Pehle 
Yr. Luxford 
Yr. Schmidt 
Mrs. Klotz 

H.M.JR: Hello, delegation. 

MR. LUXFORD: How do you do? 

March 3, 19U 
3:45 p.m. 

H.M. JR: Get this thing now. Stettinius just called 
me up and aaid that MYron Taylor baa told the President 
I mn very muoh exciteo and am complaining about what 
happened at that meeting the other day, and if the 
President asks me about it the answer ia to sa~ -yes, 
Stettiniua talked to me about it." 

I said, ~ow, wait a minute. Will rou go through 
thie thing once more?" He went through t once more. 
I aaidi "Tbe way I take it hi you eafd that I was excited 
and to d that to T11lor. Tay or repeated it to the 
President, and I am to say the conversation took place 
between ue. • 

He aaid, "That is right. • 

WRS. KLOTZ: I gathered what he wanted you to aay waa 
that you were so mad you talked to Stettiniua, you see . 

MR. PEHLE: It is very foggy . 
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H.K.JR: So I aaid, "Well, has a memorandum gone forward?" 

He aaid, "Yea, ¥yron Taylor has written to the President 
thil morning. • 

Regraded Unclassified



- 2 -

So I aaid, ''Wall, I han a red tlag out on it. • 

MR. LUXFORD: You certainly were entitled to call 
Stattiniua and complain about that meeting. · 

H.M. JR: Evidently what Stettiniua muet have done 
was simply to say that I had talked and he had talked 
and I waa much excited. 

WR. PEHLB: Stattinius told Pell, and Pell and Myron 
Taylor are very close. Pall was Myron Taylor's selection 
as alternate. 

H.li.JR: Let me juet tell ;you this, what happened at 
Cabinet. You men may know this, or you may not. They 
have sent a battleship down to Montevideo. The Admiral 
of the South Atlantic Fleet is going, Admiral Ingram. 
The thing ia very bad. And ao ;you will know this, also 
Stettinius told me before Cabinet that two days ago Huli 
agreed to a general freezing . 

lffi, WHITE: Two day a ago? · 

B.K.JR: Two days ago. Through the Army, through 
aourcae Which I get officially, but which I am under obli­
gation not to diacusa, I have had a lot of information 
about the Argentinian thing, and the mora you read it, the 
more ;you realize what a perfect mmkq they made of us. 

YR. PAUL: Perfect what? 

H.K.JR: Monkey. 

WR. PAUL: Yea. 

33 

H.K. JR: Now, evidently we made certain deaanda on 
them jointly with the English, nona of which they have lived 
up to, such ae, for instance, the internment of all Germane 
and Japanese, discontinuance of radio telephone connections, 
and ao forth. The German Naval Attache has been freed; he 
was under acme sort of restraint. The Japanese Attache hae 
bean liberated. Those are various thinge--

(Yr. Bell entered the conference.) 
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H.".JR: The only thing that is really important 
that I have said ia that Stettiniue told me that two daye 
ago Hull approved a general freezing of the Argentine. 

MR. WHITE: Did he i ndicate why there was delay in 
applying it? 

H.lo!.JR: You mean u between two day• ago and today? 

wt. WHITE: Yee. 
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H.lo! . JR: No . The only thing wae, Acheson called me up 
and I said, •I can see you Friday morning. • 

Be said, •There ia aame Soviet thing. I will see you 
Friday night. • 

I aaid "All ·right but if you people in the State 
Department think it canlt wait that long, I will arrange 
to have it came earlier. " 

He said, "If we thlnk it won't work, we will let 
you know. • 

I didn't hear from them. Doe• that anawer you? 

lo!R. ~RITE: Yes, it does. 

MR. PAUL: When did he call you, yesterday? 

H.ll.JR: No. I get mixed up. Today ia Friday. 
Didn ' t you fellows talk to me Wedneaday? 

MR. WHITE: It muat have been Wedneaday. 

MR. PAUL: That explains 1 t . 

H.lo!.JR: The situation down there is very, very bad and-­
have you people a list of how much gold has left the country? 

YR. WHITE: Very little; lesa than twenty million, but 
I can give it to you exactly. 
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KR, LUXFORD: We will haTe a firat-hand report on 
Argentina within three or four dare. JLa Kann ia on hia 
way up here. 

H,M.JR: Let me aak you eomething else, Hae much 
money gone from the Argentine to either Chile or Bolivia? 

I.!R, SCHYI DT: No. 

KR. PEifLI!: The monment n.e from Bolivia to Argentina, 
rather than from Argentina. 

HJl.JR: Haa the Argentine Ellbauy here dram much 
money locally within thia country? 

I.!R, PAUL: Just that one time about a month ago . 
That didn ' t amount to much, That waa a hundred thoueand 
or aomething like that. 

KR, SCIIIH!Yl': Roughly tba t , yea • 

I.!R, WHITE: Do you know that there i a or isn't? Do 
you have all the information, or ar e you merely speaking 
from what you know, becauaa the laat few weska we don't 
know? 

KR. San!I!Yl' : I don ' t know. 

R.W. JR: Can I just take a mlnute to read what they 
have on the Argentine here? Thia ia the Joint Intelligence 
COIIIIli ttee of the J.nq. (Secr~tary atudies pamphlet,) I 
am under oath, and I haTe ntTtr ahown it to anyboQ7. 

Wall, do any of tou !ellowa haTe anything to add to 
prepare me? 

MR. LUXFORD: I take it our recommendation, if we 
are ·aaked for one, will be we want to freeze as aoon aa 
pouible. 

KR. WHITE: If Bull baa al raadl decided on a general 
frea&ing, there i.e nothing that baa happened in the laat 
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few monthe that hae altered our original position, though 
there may ba political development• which call for aeaaurea 
in addition that are more drastic, which we don't know about, 

MR. PAUL: One of the problem• will be what kind of 
freezing you wi l l have, what kind of licenses you issua1 
and bow much trade you license, and all that . That will 
be the real business. 

YR. WBlTE: The assumption ie you atart with the 
complete freeze to begin with. The degree of relaxation 
will--

H .~.JR: If you don't mind a bad joke( I am in favor 
of a quick freeze, 8 Birds-Efe.• {Laughter} 

.lffi , PAUL: We don't want to eat thh. freeze • 

.MR. WHITE: .I don' t mind if it 1e a slow freeze. 
Quick freezes freeze without spoiling. 

H.M. JR: Well, what kind of a freeze do you boys want? 

.IIR. \\RITE: It would aeam that we would like to atart 
with the toughest kind of f ree&e and relax only under 
preeaure . 

H.K.JR: You give them a general license af~ter freez-
ing everything? -

.MR. PEID..E: No. We got into that, ){r , Secretary, when 
we got so close to f reezing when you were out of the country. 
The diecuaaion was whether we should issue a public general 
license, but we had to agree then to eamething I hope we 
don ' t have to agree to now, and that is · to issue the equivalent 
of a public general license privately so that all trade goes 
on merrily, I think we ought to say that everything atops, 
and the things that are gofng to be allowed to continua 
ought to be coneidered on a spacial basis. 

J.!R. LUXFORD: Ad hoc basis . 

YR. WHITE: Each categor;y can be re-examined. 
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H.W. JR: We will have to call up Halifax, of course, 
and aee if that is right. 

MR. WHITE: I don't aee how we could move without 
them. 

R.M.JR: Do you think I should suggest that? 

MR. WHITE: I think it will be a surprise. (Laughter} 

H.W. JR: Or, do you think Acheson did it before he got 
here? I might even get a dinner invitation out of it. 

MR. "JUTE: Out of the & baasy? 

H. LI . JR: Yes, the British. 

37 

MR. BELL: Vlait until they reduce their balances 
first . You had better get it before if you want the dinner . 

H.M.JR: I have been slipping. I haven't been asked 
around for a long time. 

llR. LUXFORD: Do you want to include Bolivia with 
Argentina in this freeze? The question ma,y come up. They 
may raise it at the State Department at this time. 

WR. PAUL: That is more important politically than 
any other way. 

WR. "RITE: That is their deciaion, not oura. 

H.W.JR: Way I please implore you gentlemen to let 
me try to keep the State Department in the position where 
t hey will aay to mel •we feel that the political situation 
ia auch that it cal e for draatic action"? See? Rather 
than I am put in the poaition of saying "I think we 
should !rene," I want them to aay, "The situation ia 
desperate; we need help. Will you freeze?" I want to gat 
it into that category. 

WR, WHITE: Except, there ia nothing to have changed 
our minda in t he past. 
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KR. BELL: !a that changing your poaition? 

H.M.JR: No, it ia not, not the laat letter. 

MR. BELL: I thought you had taken the other position 
right along. 

H.M.JR: No, we went b&ck and back-tracked after I 
got b&ck fr<111 .Uri oa. .&II I right? 

MR. LUXFORD: That h right. 

MR. PEHLE: We put it on an econcaio warfare baaia, 
but we did aq we were in fnor 1trongl7 of freezing. 

KR. WIIITE: ()! econoalc grounda excluainly? 

H.M. JR: Yea. But they hava to tell me that the 
political situation ia ao bad--

MR. 'MIITE: !Ut the econ<111io situation bean' t changed, 
ao if you were free,ing before on economic grounds, there 
may now be additional rea1on1. 

H.M.JR: !Ut I ban b"n t17ing to get them to at.'f 
that the political situation calla for econaaic action. 
Then we recaaaend freezing. 

MR. WHITE: If they uk, "lihat do you think?• I 
tb.ink the answer might well be( Wfou know what we think; 
what do you think?• (Laughter] Yie can't back out of a 
position that we have taken for a year. 

B.M.JR: That h the retort courteous, h it? 

MR. WHITE: You will make it courteous, I am sure. 
That wasn't ve17 courteou1. In other words, I don't think 
wa ought to apologi'e or back-track from our previou• 
position, which baa been that econaaic warfare ground• 
warrant freesing. 

H.ll.JR: !Ut it h just retruhing 11rf m•ory, which 
h Tll7 good, 
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FREEZING OF ARGENTINA 

Present: Mr. Bell 
Wr. Paul 
Mr. ~'hite 
L!r. Pehle 
)ir . Luxford 
l.!r. Schmidt 
1tr. Acheson 

: : ~~0 
Mrs. Klotz 

Varoh 3, 1944 
3:55 p.m. 

H.M. JR: WelJ., if you gentlemen coula give 1ae a 
thumbnail sketch on t he political situation for the 
Argentine, I would appreciate it very ~ch. 

!.IR. ACHESON: Ll.r . Duggan ia the person who can 
gi ve you the thumbnail sketch, or more than a thumb­
nail sketch , 

ILR. DOG~AN: Well, l.l.r. Secretary, I would say 
the situation today is about like this: This military 
crowd which took office on the 4th of June is running 
into very heavy sledding. Althou~ they established 
and have a very complete internal espionage system, 
nevertheless, th.eir ineptness in banclling political 
matters baa permitted opposition elements to plot 
against them to a certain extent • 

. Now, the principal thing that has worked against 
this crowd, actually was the thing that they felt 
would help them; namely, breaking relations, and the 
reason is this : They posed as the strong men and 
military people that could be tough and stand up 
against outside pressure. 
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We~l, everybody in Argentina believes that they 
broke relations under pressure, so the strong men are 
now--

H.M. JR: Yay I interrupt you? lly p1•essure, do 
you mean external pressure? 

J.IR. DUGGAN: Yes • 

••• ere now pictured before public opinion as 
strong men, and t t.at has discredited them very cOD­
side rably. 

Then, within their own group, one element believ­
ing it saw the way t he wind was blowing, in the sense 
that the United Nations were going to win the war and 
they better play baU a little bit, beg81l to try to 
maneuver the more nationalistic authoritarian grouv 
out of the picture. In that, they were in touch wlth 
the Navy, which has not been enthusiastic about this 
Army control from the beginning. 

Now, as of today, t he outcome of this, you might 
say, plotting, t hat is going on on the part of the Navy 
and oT these diaaonant ~ fact ions, l.s not clear. 

l think that it is certainly a fifty- f ifty ch81lce, 
perhaps better, however, that Peron, who is the strong 
man in this woret element of the entire crowd, will come 
out on top. He appears to be a pretty r uthless but 
able manipulator, and he baa force and i s aggressive . 
There i s very little good that can be said about his. 

that 
wiH 

Looking towards the fUture, it • ould seem to me 
sooner or l ater t he react ion agai nst military control 
operate to bring about some sort of a change. 

Now, even this Peron hi.maelf seems to realize that 
the A~ control; so far, baa been bad and baa produced 
a reaction, because t .be !&teat information we had indi­
cates that be, himaelf, ia talki ng about holding 
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elections and getting the government back on a consti­
tutional basis ~ith civilian members of the Cabinet . 
But I believe that in any such picture he would 
f igure rather prominently, ei t her a a President or 
at least as the strong fellow behind the scenes, con­
trolling matters . 

So t he political picture, at beat, does not look 
very good . 

H.Y.JR: Let me ask you this. ihat has happened 
to bus iness as between us ana the Argentine? 

JAR. DUGGAN : Business ia flourishing , and that 
is the root of part of the difficulty here. ihenever 
we have considered what action might be taken against 
Argentina, we have run into the problem that the 
United Nations, as a whole, need key Argenti ne exports 
and can' t get along without them for very long . 

MR. BELL: Does irgent ina know that? 

MR. DUGGAN : Yes, I think Argentina has a prett y 
good idea of that fact . 

LlR. ViHITE: Who oould wait longer - we for her 
exports, or she for her export markets? What if it 
were restricted? 

MR. DUGGAN: r.ell, I think, today, the chances are 
that they would collapse much sooner than previously, 
just because the situation has deterioratea considerably. 
It is awfully difficult to say, though, how soon or 
how long that might run . 

H.M.JR: Mr. Duggan, in any economic sanction that 
this Government might take, whether through freezing 
or blockade, or anything else, have we any hope that 
the English will join us in this? 

lllt. DUGGAN: I think mqbe )lr. .lcheson better cut 
in at thla point. 

,------
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J.!R. ACHESON: I can t hrow some light on t hat, I 
think the chances are not very good. Before this break 
in relations, inen the Secretary of State was thinking 
of i ssuing a statement and the freezing was going on, 
shortly before t hat, the Secretary of State and the 
British Ambassador directed lettere to the four Combined 
Boards, the Combined Food Board, Raw Materials Board, 
Production and Resources Board, and Shipping Hoard, and 
asked them to advise as to the extent and time and all 

the fac tors which would be necessary to consider in the 
event that we were going to take economic sanctions 
against Argentina, involving both a cessation oi' ex­
porta to Argentina, and a cessation of purchases from 
Argentina. We have gotten replies from the four Boarda 
on that . 

I don ' t remember them in detail. I think the 
Raw Uateriala Board and the Production· and Resources 
Board said, from their point of view,there were only 
a few items which ·were of any importance. The Raw 
Materials Board said that there would be - you can 
correct me, Pete, was it casein? - three products 
which they mentioned which they said woul d be aerioue 
but not determinative. If act ion was decided on, re­
gardl eae of those, that they would be willing to say 
that you wouldn't have any difficulty. - . 

The Shipping people said that they would have t o 
reserve judgment until they get a report from the 
Food people sa to what, if anything, the Food Board 
would do, because if they did not ehip f rom Argentina 
it would mean that certain shipmente, if they were made 
at all, were made from further die tan c.. . For instance, 
meat would have to come from Auetra1ia or New Zealand, 

. or aomewhere, which would greatly use up shipping. and 
with certain ailitary operation• which are in contem­
plation, that would be eerioue. However, the7 didn't 
want to expreee a final opinion . 

The Food Board made a unanimoue and very etrong 
report in which they said it could not be done; they 
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just could not get along without Argentine supplies. 
The supplies whioh they thought were essential were 
meat, wheat, and - fats, was itf 

loiR. COWDO: Fate and oils, particularly the edible 
on ea. 

MR. ACHESON: They said it would be impossible to 
make up to Great Bri tain the lose of the Argentine 
meat imports . I think that they constitute about a 
quarter of the Briti sh meat supply, and they constitute 
a quarter which could not be made up from other sources. 
In other words, it is beef which they get from the 
Argentine, and whereas we can supply pork, we couldn ' t 
supply any amount of beef whi ch would make any difference 
unless t he rati ons here were out very greatly, and eTen 
then, i t wouldn't be enough. So that would be iBpoas ible. 

They said so far as wheat was concerned, there 
were about three million tons of wheat which were now 
being used from the Argentine, and that t hei r plan for 
'44 contemplated an extension of that to seven million, 
in order to take some of the exports off the Canadian 
market and use that in this country. It 'IIOuld mean 
ext ensi ve slaufhtering of liTeatock and we would be 
in seri ous mea troubles. 

The oils and fats analysis, I nave forgotten . 
But that was an important thing. 

It ended up by t heir both sa7i ng i t couldn' t be 
done, that they were not prepared t o do it. That was 
the supply end. 

There is one thing, in throwing some light on the 
q·Jeeti on that Harry asked a moment ago - who could laat 
longer. I don ' t think there is any questi on as to 
who could last l onger - I think we could - unless the 
other aide had an idea of what the time factors are. 

Now, the Food Board has been clear that if you 
are absolutely guaranteed that thia thing were not 
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going to last, over-all, more than three months, which 
meant that the crisis would be reached in six weeka, 
because it would take six weeks to resume t hese ship­
menta af t er you stopped them, that we could probably -
the British could get dong on their .surplus stocks 
for that time. But you had t o know before you started 
that you were going to be through in six weeks. 

The trouble is tha t too many people might know 
that, including the !rgentine, and they could undoubtedly 
hold out for that long, and probably for any period 
which could be practicable for us . 

And knowing t hat, I think t he ~ritish attitude 
~ould be thst they would not be willing to atart in 
on something which was essentially a bluff , and from 
which we ~ould have to extricate ourselves i n a very 
humiliating way before we got through. 

H.M.JR: I don't like that picture . The question 
that I got put to me, if I remember, a couple of 
days ago, was do we want to recommend freezing the 
!rgentinian assets in thiaoountry . :)o I take it 
that the State Vepartment feela that such a step is 
worth considering at this time. 

MR. ACHEOON : I don• t know about that question. 
My boss did not t6ll me he had asked you that question . 

H.llJR: Wno gave me the message? 

MR. PEHLE: I did. Mr . Stet tinius called me -
it was llonday - and said t hat State Lepartment was 
considering taking action against Argentina, and that 
certain people in the State Department felt that 
f reezing should be initiated immediately - perhaps 
even that night . His own feeling was t hat events 
would sort of decide the thing i n the next twenty­
f our or forty- eight hours, and how did the Treasury 
feel about it. 
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You were on your way back and when you got back 
you called him, or I told hitn--

L!H. PAUL: We ta!ked about it. John oaHed him. 

M~. PEHLE: • •• and said we would like to know 
more about what the situation was . 

H.U.JR: That indicates how it was brought to 
me. But what I still don • t get ie this. Let • s say 
lh'lt this Administration dec ides to f reeze the assets 
of the Argentine in this country. I would like to 
look a little b~t ahead. I take it from what you say, 
we will do that alone. Nobody else is going to join 
us? 

1!1!. DUGGAN: 'NeH, n want to canvass the other 
countries on t hat, Mr. Secretary . I don 't think that 
that i nfol'lllation at that time means very much in the 
light of the present sit uation . My own judgment is 
that we probably would not get either Chile or Brazil, 
the two count1•ie s which straddle Argentina, to go 
along. 

Probably you would get some countries furt her 
North, including Mexico . 

H.H.JR: Let's say no country goea along, let's 
take the worst - we go by ourselves. How far haTe you 
people thought this thing through? I want to know -
after all, we only have one small part in this thing -
how much further you propose to go. 

Mk. DUGGAN: We!!, I think this proposition came 
up for this reason, that given the set of facts which 
Dean haa expl ained here, we were trying to see what 
the beat we could do was, 

H.li.JR: The beat or the least? 

WR. DUGGAN: No, the moat. It seemed to add up to 
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about this: An even stiffer policy on the exports 
from the United States and other countries to Argen-
tina, a1 though at the present time, in theory at least, 
we ar~ not supposed to be exporting any critical pro­
ducts to Argentina except those needed by war industries 
there. In my own opinion we cculd tighten up considerably. 

Secondly, a selective policy of c.urtailment of 
importations from Argentina would be desirable . Now, 
as I thi nk you can cone! ude from Dean's analysis, we 
really couldn ' t hit the big items. ~e could do .tth­
out wool - oh, ~ithout a lot of things that, in total, 
r.ould add up, but nevertheJ.ese, if you can' t hit wheat 
and you can' t hit meat, you haven ' t gotten too far . 
But v.e could deprive ourselves of many th'ines that 
v.ould affect some small groups doom there . 

H.».JR: What are you trying to accomplish? What 
is your obj ective? 

YR. DUGGAN: We start from this premise, that this 
Government coq>rises elements within it. that are danger­
ous from the standpoint of hemisphere security. We 
would like to see that situation change. 

We don't think that it ia our proper ooncern to 
get in there and manufacture a governu:ent to our liking, 
but we do feel that on the broad grounds of hemisphere 
security, and the cause of the United Nations in which 
all of the other countries of -the hemisphere except 
Bolivia are now participating, that there is a danger 
there, and it at leaat should be circu..ribed 
to the extent possible, and a change brought about, if 
feasible. 

H.l1.J1l: Well, the 'J(ay I feel is thi a - I would 
like to be as frank as usual without going over too 
much background - aa you know, the Treasury baa been 
in favor of freezing for - I don ' t know - a year, or 
a year and a half - I don ' t know the date, but for 
a considerable time. 
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What kept thie from coming about, I am not wise 
enough to S&f - I don't know. But at this stage, 
frankly, I • ould like t o get more information aa to 
how far the State liepartment proposea to go on other 
fronts , because I am fearful that if we sey to you, 
based on %hat you h&Ye ~iYen me tod~, plua other in­
fo rmation t hat I heve, All right, we t hink that we 
snould freeze," and then, the ai tuation being so 
ser ious, if you people aren't willing to do other 
t hings, and no other country is willing to join us, 
the net result will be , ' poss ibly, thnt you will 
s imply, through t his one ettack on the Argentine, 
strengthen t he bend, possibly, of those sympathetic 
t o the German and Japanese government s . 

We here 'llill be blamed by J.-nerican businesa 
for interference, and nothing will be accomplished, 
unless the State Department has a complete program. 
I think tha t we ought to b! ve e wl!ll- rounded program 
and not just a tt&ck the thing from the freezing, 
alone. I don' t think it is enough. 

lAR. PAUL: I t isn ' t clear t o me yet • hat the 
State Depart ment •ants to do. 

B.lo!.JR: That is what I am ask ing. 

UH. PAUL: Previously, we were pr etty well aware 
of all these difficult ies when we were for f reezing. 
You haven ' t edded anything that 11e didn't have in 
mi nd the !ast tlme we came within the shadow of 
freezing . but I woul d l ike t o know what you people 
are for. I don ' t understand 'from your statement, 
Duggan, • hat you are recommending. 

~ %1ITTE: How far they would implement t he 
freez ing, once it wes iaposed. 

~. PAUL: lhat i s r ight. We can take care of • 
lot of these other things as soon aa we decide to do it. 
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lm. WHITE : Through the instrumentality of 
freezing . Freezing provides you with the mechanism 
to go as far as you like. The Secretary is asking 
how far you ~ould like to go. 

MR. DUGGAN: I think, Mr. Secretary, that this 
is what you commonly call around here an exploratory 
meeting, because I don ' t think the Department itself 
has made up its mind. Really, I think it ia more 
wanting to exchange ideas with you to see what sort of 
a program might be shaped up, and what sort of results 
it might have, given the limite in which y~u have to 
operate . 

H.M.JR: Look, !ir. Duggan, you people know where 
we have stood for a year and a half. The thing has 
gotten steadily worse. I don't beli eve, and I have 
said eo a number of times, the U. S. Government should 

· bluff on this tbing. Do you remember, I said t hat 
when this was up before. 

~\R • .lCHESOO: Yes. 

11.14.J R: I don ' t think we can afford to bluff. 
Let's say freezing alone, and you people come around 
and say, "We want t his person and that person licensed," 
and so forth and so on - and England continues to buy 
as much meat and wheat, and so forth, and eo on, and 
Chile and Bolivia, and so forth . Purely on the economic 
side, I think they could very well afford to laugh at 
us. If they could continue t o do business with England, 
they can get their sterling and they can have their 
ships go f rom their porta to ~ngland, and i t ~ould 
l eave us holding the bag, and very well a laughing 
stock. 

Unless the ~tate Depart.ent has a well- rounded 
program to attack this thing in a forceful manner, 
where we would have at least a seventy- five percent 
chance of winning - by Ydnning, I mean getting a decent 
Government and havi ng the Japanese and Germans--and 
I take it, you would like to go so far as to see the 
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.Lrgentine declare war on these people and atop com­
munications by wirele11 , and so forth - but I would 
l ike to be taken aore into the picture, and the offi­
cial family, i f there is a plan. 

lolh . ACHES>N: Henry, I am a little bit baffled 
about this meeting. I was away until Wednesday, and 
the message I got from Bd was that rou wanted us to 
come over and explain the present sltuation. I now 
understand that it really was the other way, and he 
aent a message t o you first. I still don ' t know why. 

I thin.k the aituation, as I understand it, just 
coming back from a week away, was ·t hat prior to the 
break of relati ona, the .Lrgentine--

H.ILJR: Can I interrupt you? What I aaid -
i sn't that reasonable, whet I asked you? 

MR. ACHESON: Entirely. It echoed some of the 
difficultiea I had in my own mind aa we were going on 
with this conference. Before tbe break, as I under­
stood the situation as i t existed then, Argentina 
had moved out of a more or leas paaaive resistance, into 
a state of active agi tation against the United States 
and the United Nations. The Bolhian revoluti on wu 
a part of t hat. They bad fomente d similar activiti ea 
in Chile, and t hey were moving into Peru, Uruguay, and 
Paraguay, the idea cl early being to build up an Argent\ne 
block Which would cut diagonally acroaa South America 
making a very difficult situation for Ul and one of 
potential danger if anything went at all bad in the 
conduct of t he war, an'! great difficultiu after the 
"ar. 

At that point Kr. Hull ·decided that some ~greaeive 
action had to be taken. He tried t o get the br1tish to 
go along and for the supply reason• which I mentioned 
they were not " i lling t»do it . 
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Mit. WHITE: He recofnized thd they wouldn' t 
before. He said he didn t expect them to go along, 
but he would like to put them on record. So I 
gathered that his decisions about doing something 
difficult did not include their cooperation, because 
I gathered he did not expect it. ae said that at 
t hat meeting. 

!Alt. ACIIESJN: That is ri ght . But he exhau&ied 
all possibilities of trying to get the British, the 
Ar6ent i nea, t he Brazilians,and the Chileans - Peru, 
I t hink, was also ~proached - to join us in taking 
some aggressive act1on. He t hought something ought 
to be done. 

He prepared a statement saying that Argentina was 
t he source of hostile action to us . lie was going to 
call the !mbassador; f reezing was going to go into 
effect , and also a program of selective purchases ; 
in other words, to buy as little as we could, the 
Briti sh and ourselves, and select a control on exports 
from this country to Argentina. • 

Now, the idea behind that is that this might have 
some effect on the Argentine, but t hat it would cer­
tai nly discourage anybody else f rom joining t his 
Argentine block . 

Argentina i s fairly invulnerable to economic 
pressures from us on account of the reliance of the 
British on us , but Chile isnt, and ne'ither is Peru; ana 
Uruguay and Paraguay and Bolivia wnuld be very open 
t o any such sort of attack, so it would immunize 
Argentina aud ho~d it. 

Now, reports of that action were oent to all the 
oapi tala. It was going to happen on Monday morning. 
It i ran.edi ately leaked, and it had the effect of the 
break of relations. 
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Then the question is, 'llhat to do. Should you 
go ahead? The decision was no, let's see what they 
Ylill do., and for a time they seemed t o be coming 
along fairly well , althouv.h nobody thought they 
had been changed f rom their inherent beliefs and 
had became enthusiastically Democratic in mind. 

Still, they had stopped the nonsense of trying 
to gang up against us. They had interned the Axis 
Embassi es, they had broken co~unicationa, and perhaps 
they might ~o furt her. 

Well, now it l ooks u thouJil t l.at trend were being 
reversed, and you might have a bad outfit. If you do 
have a bad outfit, I don 't know '~~hat the decision 
would be. 

Lcy o~n guess is that the sound thing t o do is 
to save all your ammunit i on until you wer e sure it 
was going tha t way, and then shoot i t, with the pur­
pose of again backing them up on their heels . 

MR. PAUL: But around Chr i stmas, when we all but 
did freeze, we bad in mind all t hese economi c diffi ­
cul t ies . We canvassed them all . You were t here, Pete . 
We went into all of them. 

liR. OOLUOO : Of co•.~rse, we were discussing the 
s~e point that Harry has brought up as to freezing, 
accompanied by a sort of licens ing to permit var ious 
gradations of trade . 

Mlt. PAUL: But 1\hat I am unable to get at, what 
is the difference, from t he economic standpoint ? 

What is there new in that picture? 

MR. AChES<N: There isn 't anything new in it. 
I t is just a question of timi.ng. 
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H.K. JR: There is one thinf which I am sure every­
body has thought of, which I'd ike to point out, anyway. 
If we want to go ahead - and let' s say we go ehead -
wi th a well-rounded , tough program and England continues 
to buy, as a result of which the American public will know 
it and the Argentinians thumb their noses at us and our 
program fails and the Argentine continues as aJro-Nazi, 
pro-Japanese country; it is going to do the En ish an 
awful lot of harm in this country. 

MR. V.'HITE: That is why they moved heaven and earth 
to stop us. 

B.ll. JR: Ob, no, no. I want to keep this pleasant. 

!.!it. i'~~ITE : I can't be blamed for the fact that the 
true facts are as they are. · 

H.M.JR: Anyway, the point that I am making is this, 
t hat I am interested in just one thing - as we all are -
and tha t is to win the war. And even though you gentle­
men came back Monday with a wel l - rounded program which 
left England out , I think the thing should be very care­
fully weighed as to the damage it will do in this country 
towards sending Lend-lease to England. When England will 
continue to get supplies from us on the one band with 
tax-payers ' money, but on the other band she won ' t stop 
buying from the Argentine - I have to be sold on that: 

I am not saying \'lho is right or who is wrong. So 
if I may just sum up, I have to atop. 

If the State Depertttent will do me the courtesy of 
consulting with me again, I'd like t o have somebody -
you and these gentlemen - oome over and say, "This is a 
program and on this basis, being human, we think there is 
a seventy-five percent chance of winning," meaning that 
you will get a sympathetic government to the United states 
in the Argentine, then I'd like to weigh it with ~ 
associates here . 

MR. ACHESON: I think that is the sound way to go 
about it. 
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H.V.JR: But evidently you weren't prepared, because 
you didn ' t know about it today. But I am ready any time 
to s1 t d<7Kil e.ga.in. But I would like a well-rounded pro­
gram, e.nd I do want this t hing about Engle.nd exple.ined to 
me a little further. 

Have your people analyzed the figures of what England 
is getting, and are you satisfied that England can't get 
it from some place else? Take wheat, for instance . I 
know e. little bit about wheat ; the Canadian situation ­
that they can't get it there, and so for th and so on. 
Have you people analyzed all the.t? Are you satisfied that 
the English can't get it? 

UR. COLLADO: Well, the British can get it, at the 
expense of a lot of shipping. There comes a shipping tie­
up. 

WR. PAUL: There is inle.nd shipping. 

MR. COLLADO: There is the inland transportation from 
the wes tern provinces of Canada through to the Atlant ic 
Coast, which is very tied up. The Ce.nadian rails can't 
handle it. 

H.ll.JR: Anyway, if you will take this word back as 
to what I have said: whenever you are ready, I am ready. 
But I am certainl;r not ready to move toda;r , an;r more the.n 
you are . 

WR. ACuE5a1: No, no, no. I think 
it up to ;you again, we can give you the 
Combined Boards and all the figures. 

when we do bring 
docucents of the 
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H.M.JR: Well, I am ready any time. I reali ze it is 
a serious situation. The longer we wait, the worse it gets. 

MR. WHITE : That certainly- has been true in the past. 

H.M. JR: Anyway, thank you for coming. I am at your 
services any time. 
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llR. WHITE: Collado' a casenta ! "I aa a hundred 
percent with 7ou, Rarrr. I am wi th 70u fellows.• That ia 
what he tella ua here ! 

R.M. JR: But the thing ia-- listen-­

MR. PAUL: It is damn double talk. 

H.W. JR: Acheson didn't quite tell the truth, because 
I explained it all to Acheaon on the phone when he called 
me up once before. He called me up and asked what this 
was all about, ao I explained it to blm. 

Now, I didn't th.ink it waa up to me to tell him-­
an hour ago the7 told me )lr . Hull was read7 to free~e. 

llR. LUXFORD: Two da71 ago he waa readT. 

llR. WHITE: There are ao aany three-quarter groupa 
in which t he other quarter altera the aituation. 

H.ll.JR: Don't 7ou think I handled thh all right? 

llR. WHITE: I think 7ou are a little too ea17 on th .. , 
but •&Tbe that ia the wa7 70U feel after 7our vaoation. 

H.K.JR: Oh, no, Barrr, I waan't eu7 on tha. I told 
theae people that 70u have to have a plan. 
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MR. PAUL: I waa a little afraid JOU were gettin2 
too far over to the school of thought that JOU couldnrt 
do anything w1 *out the Bri thh. 

H.W.JR: I thought, if I do eay eo myself, I waa 
pretty 8111art. 
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YR. LUXFORD: Fraa a political point of view--and I 
know we can't argue that with them--if we took the attitude 
we would force the Bri tiah--

YR. 9r1UTE: You put your fin ger on that. 

B.V.JR: I would be Yery polite, but I aa telling 
them-- look, for this fellow to came over here without an7 
plan, any reaeon, not haYing thought the thing through-­
! mean, I Yery politely made a perfect aas out of him. 

WR. WHITE: I don' t know; they usually go home with 
the bacon. 

H. ll.JR: You are wrong; they didn't on the Belgian 
thing. 

WR. WHITE: That ia right. (Laughter) That aurpriae4 
ua. 

H.JL.JR: And the;y didn't on the Belgian dollar thing. 
After all this talk, the Preaidant aant a seaaage eaying 
the balances should be brought down to a billion. We 
didn ' t on the refugee matter. 

MR. 1BITE: That ia right. I retract. 

H.ll.JR: We didn ' t on the Chineat. Look, BarrJ, 
the onlJ difference i a, 70u and I are ea7ing the aame 
thing, except I had it triple- sugar- coated. Now, after 
all, to came over here--these three men--to tell me and 
not tell me what their plan ie--now, I told them in no 
uncertain language that the longer we wait the woraa we 
get. 

MR. P.lUL: Yea, I think eo. The only thing I aa 
af raid of h they will u.. aaae of JOUr language to 
juatify thaaaelvea. 
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MR. LUXFORD: That is the •thing that worries ae, 
lolr. Secre tary. 

MR. PERLE: They might say, "Un.l.esa the British go 
along, let's-- " 

MR. \~ITE: Before they got out, that was changed. 

H. lol . JR: Listen! .lt this stage of the ~ame I am 
not going to be the goat and then hue it sud the 
Treasury wanted t o frene , end nothing happens. They 
will say, "5e did what the Treasury asked us to do ." 

MR. iHITE: And we told them nothing would happen. 

H.loi . JR: So they have to came with a well-rounded 
plen and aay what they ar e going to do to have a seventy­
five percent success. I am going to sit here and aay, 
"This isn' t going to work" until I am satisfied. I aa 
going to say, -we have to bring the Bri tish in on this.• 

lo!R. WHITE: We have changed our posi tion drastically 
in the last month on this . 

H.M. JR: How'l 

MR. LUXFORD: Because we were ready to freeze a month 
ago on exactly the facta you had today. 

H.M. JR: But l ook what hal happened. Two months 
ago on that Konde.y Hull had a well-rounded plan . 

KR. PERLE: No, be didn't , Kr. Secretary. 

MR. LUXFORD: We could have gotten more this t ime 
than we could have gotten then. 

H.K. JR: I don't know. He wu going to make a 
atateaent end do enything. He was going to do a lot of 
things. 

MR. PEIILB: I agree the)' dldn' t take ua into their 
conf1denc .. , end you are perfectly e.nti tlea to ~ay, 'You 
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have gotten youraelf into thit auddle and if you want our 
help, tell ua what you want to do . • 

WR. LUXFORD: But I think the Treatury could force 
State 'a policy, once thit free&e ttarted. The public 
would reaot completely in accordence with our vlewa on 
this thing. 

H.W.JR: But what I also think ia, there is a posai­
bilityi if I ait here long enough, because they are in a 
terrib a spot--I will aay, ~ai£ a ainute, thie won't 
work unleaa you bring the Britiah in. • I keep aaying 
that over and over again. And I believe that you can 
bring the British in . Suppoaing I juat 1it here and eay, 
•I &Ill sorry ft Dean, that won't work; you han to bring the 
Britiah in . In the aeantille thia thing get. worae and 
worse. Js I say, thia thing is terrible down there. 

MR. LUXFORD: I think we will get the British in 
even though we do act without them. 

YR. VffiiTE: I think this meeting as a preliminary 
meeting ia all right. I expect they will follow it up 
~ith aomething, because I expect that the aituation 
will not improve, except temporarily, and they will have 
to do tamething. 

H.W.JR: Harry, the situation is going to get worse. 
We have sent a battleship down there, and all the rest. 
Look, ·the iaerican public it auoh better informed, and 
they will know th~t the Engllth k"P buying, and so forth, 
and 10 on. I would like to aee the tigurea, anyway. 

How do you feel about it, D&DY 

MR. BELLI I thought the way you handled it waa all 
right. I haven't gotten the background, but the thing 
that worried • • waa, you were willing to tree&e when we 
all knew that the Britith wouldn't go along at th~ time, 
and JOU had these tactt behind it. I waa a little amazed 
to think we were willing to do that and run the chance. 
I don't know why we were willing to tree&e. 
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B.W.JR: I waan't sure the Sritiah wouldn't go along. 

IIR. BELL: 8lt it aeema to me we are taldng an awful 
r.hance and getting nothing out of it but the dirty end of 
the deal. 

IIR. 'MUTE: I think we would get an awful lot out of 
it . 

.MR. LUXFORD: We would be leading a poliq that is 
bound to go like a snowball, but we have had inquiries 
of the Briti sh Parliament about this . 
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WR. WHITE: The only pinch on the whole matter is the 
Sri tiah necuai ty for beef ( _and, incidentally, they haTe 
probably a six-montha aupp~. 8lt if the British cont inue 
to buy, we can atop on everythinf else. But the political 
and paychological effect of Amer ca fre ezing far surpasaea--

R.W. JR: Wait a minute, Barry. There isn' t any peraon-­
I won't say any person-- there is hardly a single person 
in the United States who baa given up anything aa far aa 
thia war i a concerned, and ao forth, and supposing we had 
to give up a little of thia beef. Wy God! 

MR. LUXFORD: We have pork pouring out of our eara, 

IIR. PAUL: Let the British take a little pork. 

B.K.JR: Supposing for six aontha we reallY tightened 
our belts in this country and aaw the Englilh throu~ thia 
thing and said, "We are golng to a top this Nar:iism ll:own 
here.• 

MR. BELL: I think that might be a good thing, but 
how are you going to force the pri tiah to do that? 

KR. PAUL: Tbia ia all a flexible program. You can 
do what you plene. They are not going to atop sending ua 
any of these thinga. Do what you want. 

}(R, LUXFORD: We have alwaya been willing to . fire 
and build up to it. 
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H.K.JR: Wall, loolc1 gentl111en, I hope that none of 
you will eYer go to the ~tate Department ao b&dlj prepared 
ae thea• people ware when ther came to eee me. 
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MR. PEIILJI!: '!'her were not only badlj prepared, but ther 
were not prepared to let rou into their oontidence. 

MR. PAUL: I hope we don't go around with the Duggan 
double talk. 

B.li. JR: And "l'he State Departaent Spe&lca" is at 
aeven o'cloclc Saturdar night. We no• han a reorganization 
to end all reorganizations, and look at thia . 

WR. PAUL: I haYe eat and listened to that fellow far 
hours, and I nner h.ave underatood one word be said. 

H.}.!,JR: He "no spik English." 

WR. PEHLE: Be waa trying to aay nothing. The 
Secretary aaked himi in effect, what they were trying to 
aocomplieh. The on r t rue answer ie that we have bean 
trying to throw the GoYernment out, and Hull was perfectly 
willing to admit-~his f ellow ahilly-ahallied. 

KR. \\RITE: I think thou bora acc0111pllahed what th'f 
caae onr for, a.nd that na to lean it aa it was. 

H.U. JR: You are wrong, Harry. I han been wrong 
before; you -.y be Wl'ong. Give thia san the money, the 
dollar and a half. 

KR, PAUL: That ia about all I got out of that. 

H.K. JR: Look at all the wonderful publicity. 

MR. PAUL·: I got a compliment fr0111 you, which waa the 
only other thing I got out of 1 t . 

B.K. JR: The advantag\I don't know, ia that I have 
10111e wonderful information ere on thie thing. 
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WR. PEHLE: Well, the aoat iaportant thing I think, 
is they are getting deeper and deeper in the hoie. 

H.Y.JR: Hull ie willing to freeze! and now they are 
going to have to cane and ask me to do t. 

MR. WHITE: I know how you feel. 

~R. PERLE: There ie a lot to be said for that. 

WR. WHITE: We argued a good deal about that. 

H.W. JR: I am going to ait here . I have one chance 
in five of getting the Britiah in on this thing. 

WR. LUXFORD: You have three or four out of five that 
they will have to follow if you freeze, 

H,lol, JR: That, I can ' t get through uq head. 

WR. LUXFORD: Mr. Secretary the London Times hae 
already been criticizing the British position. 

li.R • .wHITE: They can't pouibly stand the publicity. 

WR. PEHLE: Do you remember Wr. Secretary when 
Churchill got in touch with the President just before? 
The reason they are eo anxious we don't do anything ia 
because they know they will have to fall in line if we 
do it. 

H.Y.JR: I am not sold. 

WR. LUXFORD: You argued it very well. 

H.l!. JR: Yu, but it what you aay ie true and we ait 
here long enough and begin to put a few sanctions on the 
British, then maybe they will cane in before. 

WR. WHITE: That ie another way of doing it. In 
other words, in effect, and praotical politica, the British 
have to do what you want them to. The cards are in our 
banda. 
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H.W. JR: I agree with you, but you can't do it with 
people like !ohaaon. 

KR. WHITE: I quite agree, 

H.M.JR: Therefore, I play this kind of innocent atuff, 
see? I think the thing ia eo bad that the President or 
Yr . Hull ia going to haTe to ask me . I will continue to 
keep saying, ~ow, l ook, the reaction on the British 
Government will be so terrible that they have got to come 
in and join us .• Let ' s t ry it. 

WR. ' RITE: Yea, we have waited this long; it isn't 
goirig to get auch worse. 

H.K. JR: I di.dn ' t say I wouldn 't freeze today, Let' s 
just see. 
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HMJr: 

Oper ator: 

HMJr: 

Operator : 

RHJr: 

Mia& Mary 
Sw1 tur: 

HMJr: 

s : 
HMJr: 

S: 

HMJr: 

S: 

HMJr : 

S: 

HY.Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

Hello. 

Mias Swi tz.er. 

Tbank you. 

Go ahead. 

Hello. 

Yea. 

Good a!ternoon. 

Good atternoon, yourself. 

I just read your lett er to J oan. 

Yeah. 

And it's perteot. 

March 3, l9il-4 62 
4:54 p.m. 

Well, I'm glad. I bad to do it rather 
hurridly but I wanted to get it ott quickly 
eo abe would bave as much time as possible. 

Well, it . you bad time, I don't know wbat 
you'd do. 

Well, maybe not as well . (Laugha) 

Well, anyway, I just wanted to say, 1 Tbank you'. 

Oh, wel l , bless your heart. You were very 
sweet to call and I -- we'll do anything more 
we can do t hat needs t o be done. 

Right. 

And I l ove to bave you cal l on me to r service. 

Tbank you. 

All right. 

Bye. 

Regraded Unclassified



DMr Col.oMl liiDCartlo" r 

Aa JOQ .:t m., • oloee4 the boob lut 
ll.lt:bt Oil the Fourth War Loan 4rln ua4 tbe ntulta 
..,.. WP7 ~. ':1 -t t.o ID4 t::?.tll&J"ten 
11111101111 G'ftP tJ» f olll'tMa b1U101l-41ollar aJII1 
101A ..-. E lloada t han our cpota, 11hloh .. M a 
lot ~u than 1t hu enr 111111 Mt Wore. 

It 1t ••h wltb O.eNl !!an~ appt'Oftl, 
tha S""t&P7 would Ub to han the attachja •bla 
co to tbl ftl'loua '!'heatn Co ""•n crnn.... 011 
our trip crnr there.~_ tbl:r all ••••4 Wereate4 bl 
the naulb ot the war Loall 4r1na lor 1101'1.11 pur-
poe••• ' 

ColoDel hut JloCart!Q' 
Rooa .. 
Peabpa BallAlDC 
AP llDCtaa, TlfllJi 1& 

.lttuwc 

Regraded Unclassified



!ext of oablecna to be .. t '117 Jto • ._,aatlla 

to C ""on Of all OWrHU theat ... 

'!he final t1pre1 Oil the Fourth 'lal' Lou bl ft ..,.. Dll'l lD. 

On behalt of the allliou of Alalrloana mo bo11£ht boDb ua 
helpt4 1111 thul I aa proucl to report to :you Ul4 to J'OUI' lUll 

how the hoM front Ia• r11poaa.a to tho O&ll fw fllhtlD& 

clollu• to eupport tho f~lae fronll. The fl,j;urll epoak 

G4 

fo~l'IMo t:o .. t out t o nile fOUI'toen b1U1on cloll.an. ~· 

111e ~plo auwn4 with alrtoc•b1U10D-eoTID-bmldn4-en4• 

thlrt,..alllloD-4ollan"'11Vth of War BGIWio 1'h11 1D a4titlcm 

to tha .. nDt7 bllllona the aatlon ba4 alrea4y 1nTitta4. Our 

quota tor I !ode, tho Peopu'• Bond, •• tbaooo bllllona. '!hat'• 

an anraca of twat,•two 4ol.la1'a for '"17 one of tho one blm4ro4 

thlrt7•1lx alll1oa •D• wa.n ancl ch114ren of OIU' land. The 

people toppea thu goal b7 one hunclro4 o1cht :r•arnn llllllcm 

clolluao Flnallt, 1D tho Fourth Wat J.ou 4rho WI ..So an all• .. 
tt. ncor4 b7 a.Ullli ..,., thua •lrt7 llllllcm Mpar&h E Bonb. 

To MOb ul norr an 1n 701U' o 1; here 11 n14moe that 

h1a otto~• o,....... ..,.. bel~~& 11151porto4 "~' the ot!orta of 

hla !olka at hoM. 
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Secret ary WorgenthAR 

Randol ph l'aul 
MAR- 3 1944 

65 

For your lnfo~tion re 1 inderaon Uational Bank v. 
Colllaiuioner of Internal Revenue 
of tht St at e of KentuckJ 

You will recall that laat tall the ~erican Banker• 
Aaeooiation ~d the l ontuokJ banka direotl~ inTOl,.d aaked 
the Truaur1 to rile a bl' ier in tho U. !.i . Jupreoe Court 
aupportinc the positi on taken by the banka in a oaae then 
pond14g. The bankli were conttndillJ that a ltentuclq otatute 
pursuant to which the State took onr control of dol'lll&llt · 
account• waa unconatitutional and an uniarrantod interference 
with the operation of the National Bank Act . I oounaeled 
ll,b&innt .l:'llw the brief but alter a oonterenco in 1our office 
11ltl1 the Comptroller of the Curreno7 lt waa decided to gt) 
ahead 1n aupport of the banka. 

The Supra• Court laat ltonda,y, February 28, uhanimoualy 
decided that the KantuckJ law waa Yllid in all reapeota. 
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lfal'ch 3, 19« 

1 cheel'ful comaunication waa aoaething of an 
ennt in t his week' 1 aall. 1 great Jllll1 lethl'l 
wel'e decidedl7 ill-te~ered, but aoat of thea were 
aerely routine inquiries. 

Tu uil Tirtually repeated laat week' a re­
oei~ta. There were the usual queationa about 
indlTidual liabilitiea, a few copiea of Fora 1040 
and a few auggeationa on future 1ource1 of l'eTenue. 
1lthough a good pt'opol'tion of the tax .. 11, deaanda 
for simplification Wel'e .uch mol'& aubdued in tone 
than they haTe been for aome weeka paat. Thel'e i1 
repeated appearance of the suggestion to return tax 
onrpa1111enta i.n the fora of War Bond a. 

Bond •11 slowed down with the endinlt of the 
Fourth Dri n. Thel'e were a till nporta o? local 
1uccease• and illustrations of pl'oaotional effol'ta, 
but these lacked the eal'li er enthuaia•• and aoae­
tiaea carried critici•• and auggeationa fol' ~l'oTe­
ment in the future. 

Complaints about delays in bond tl'anlactiona 
continued low. The number of bond• aubaitted fol' 
l'edeaption dl'opped to 64 and thel'e wa• little co .. ent 
in l'egard to exceaaiTe cashing bond•, 

Bo new •ubject appeared in the ai1oellaneoua 
.. n. Six penona, 5 anoJ11!0u•, unt clippi~• of 
Waltel' Lippunn'a article, •tiae Pol' Soae Re11gnationa: 
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During Februar7 we receiTed !roa the 1bite 
House 459 pieces o! .ail o! whioh 206 were handled 
in thia DiTision. Laat 7ear•a Februar7 receipts 
totalled 764. Our highest 7ear waa 1988 wi th 1098. 
Our lowes~ 1940 with 876 . 
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Gene~al co .. enta 

George W • .lndrewa, Wanrilca, Olcl&homa. I 1.111 aending 70u 
a mutilated $1 note, Serial No. G68737908C, Would like 
to exchange it for a new note, In wa7 of explanation 
desire to sa7 ~ four 7e~ old son John Landon who baa 
never been spanked and has had things juat about hia own 
war since he had the Pneumonia a few months ago expreaaed 
a desire f or a one dollar bill and I gave him this one 
and he rejected it because it was an old one, ao he up• 
and poked it in the stove and before we could fr! it out 
it wu half buned up. Well, I never spanlced but 
pro.ised hia I would trr to get Kr. Morgenthau to •end 
him a bright new one . I£ there is &nf expense to the 
transaction I will pa7 the bill. 

Harr1 Scott, Darton, Ohio. Enclosed find dol for w~ 
Defanse. If soae of our citizens and ao11e of our J:iW 
m&kera dont want to respect FDR as President of the United 
States tha7 should ~espect hia aa Comander of the Jraed 
Forces of the U.S. I was boren a Soldier . Borne five 
rear after. the Civiel War.--rlnad to Uncela and a Grand­
father in the Civiel War. ~ Father inlisted as a priviet 
Soldier ·in the Civiel w~. Was a Colnel of the 83 Ind. 
Vol. Int. at cloea of t he War. Bia record ,is in the War 
Dept. I &II 73 7e~a old and have ben n.llcing on ~titica.l 
Legs for 36 l'Qis . 1m bedfast now but I wan t to live long 
enough to see neral MC1uther talce the P I back. I put 
from Nov. 13th 1900 to June the lOth 1902 in P I K.C .V. 
13th u.s. Int. 
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Richard R. Wood, Executive Secre~, Friends' Peace 
Coaaittee, Fhiladelphia, Pa. I have Ju•t received 70nr 
11emorandua on •1 Bank for Reoon•truction and Develop .. nt•, 
sent at the •uuntion of the laerican 1cade-,r of Polithal 
and Social Science, 'fhanlc 70u nr,r auch, It i1 encourag­
ing to lcnow that auoh constructive p~opoaal• a~• undt~ con• 
aide~ation. ODe point •t~ilcu • as urgentl7 t.po~tant, 
We are developing Cur~enc7 Stabilisat i on Fund, Bank for 
Recon•t~uction and Developaent, UIRRl, Food and ~icultnre 
orcanisation, eto. These are fine. ~· U.7 b•iRc t ied 
togethe~ in &n7 coherent wa7? • • • It aeeaa ungrateful to 
aalc ao~• of 7ou, but this laat point a&7 be nee••••~ if 
the othe~ p~ojeeta are to be effective, 
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Favorable Co.aenta ~ Bonds 

w. F. McNutt, Newport, Ky. I appreciated your visit 
in Cincinnati ao much that I invested !our thousand 
dollal'l in 4th loan (W1R BO!IOO) . I u just one of your 
most trusty friends on this anniveraity. 

Eugene G. Hill, Chicago, Ill. I am just 8 years old 
and I ..ut to do something !or ~ country. Here ia 
a plan which I know will help you to get 110re 110ney. 
Yesterday when I went to .. il a letter !or -r 110ther 
I aaw people cashing in their ~r honda at the post 
office. You will never get 110ne7 thia ~y to beat the 
Jape and Hitler. Don't 70u think it would be fine it 
you said that no bonds could be oaahed in before the 
war 1a over? * * * You can o&ll thia t he Eugene Hill 
plan and I know it will work. Write ae soon and tell 
me if you like -r plan. 
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Unfavorable Comments on Bonds 

lfarie.no R. PesqueraL Bankers latione.l Life Inaure.nca 
Compl.ll1• Se.n Juan, l'Qerto Rico. The fourth "drive" 
for the sale of War Bonds in Puerto Rico ia in full 
awing. Puerto Rico has always responded chivalrous1T 
to every National demand, whether for aen, aone7 or 
otherwiae , and will again show ita patriotic sense of 
dut,. It see~ to me, however, as a matter of fairneea 
the.t laerice.n citizens in Puerto Rico who have ae.de, 
and continue aaki ng, possible Puerto Rico's outstanding 
contribution to the war effort, a contribution which 
comparea favorablf with that of an, State in the Union, 
should be told that, becauae they were made cit izens of 
United States ~7 ~ct of Congress, in Karch, 1917, and 
not through the uaual naturalization routine, all 
United States registered bonds , when purchaaed b7 them, 
become_aub~t to a 30~ non•resLient alien ta~ accord­
ing to a Bureau of Internal Revenue rUling. e ruling 
in question is discriminator, and tenda to eate.blish 
a difference in ~rican ci tizenshii. Thia is the sort 
of discrimination that makes ~ossib e such insidioue 
eropaganda as "interior• and second-rate• citizenship, 
what price ~ricaniam", and -so forth. In the he.nds 

of our independentists, these things beco .. campaign 
fodder against the cause of imericanism in Puerto Rico 
ao conspicuousl7 championed by the diatinguished aenator 
from The Free State of llaryland. 

70 

Herbert R. Hariten, Vice Chairman, Maywood War Finance 
Co~ttee, Maywood Savings & Loe.n Association, Maywood, 
New Jer1e7. Wi th reference t o four letter of Februarr 5th, 
would advise that we have alwa71 done a ~ood job locallf 
in the aale of War Bonds . We have been 1seuing agents 
for the E Bonds since the days of the Defence Bonds, but 
we have not had cooperation from other governmental 
agencies. In lillJwood, we aold $206,000.00 worth of War 
Banda during the Third War Loan Drive. Up to last 
Saturda.,, Februar, 19th, we had made 1052 sales in the 
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Fourth Wu Loan Drin, amounting to $220,560.00, and 
we will exceed this at the time of closing for the aale 
of B, F and G bonds, to be included in thh War Loan 
Drive. We would have gone higher bad there been even 
a v•stige of cooperation between the War Finance Co.­
mittee and the Treasurr Departaent and Office of P?ice 
!dml.niat.ration. It aeeiii.S peculiar to us that our bond 
salesmen can be trusted with thousands of dollus of 
cash, but not with a few gallons of gasoline to advance 
the war effort. We are a suburban community and some 
of our canvassers must travel ailes in their solicita­
tions, bri.nging in orders and delivering the bonds to 
purchasers. We know who our active workers are, and ,, 
which ones are entitled to fasoline . We requested the 
Office of Price i dministrat on tor an allotment of gaso-
line, to be used • • • by those workers • • • to advance 
the sale of War Bonds. The writer contacted our local 
OP! four times • • • and was finallr informed it would 
be necessary for each individual to 1118.lce a aeparate appli­
cation for a ~pecial ration. Our solicitors will not ro 
through this -&ed Tape• when they are using practically 
every minute ef their tt.e outaide of the regular duties 
to further the tale of these bonds , and we do not blue 
them. In lll1 particular instance, I used fourteen gallons 
of gasoline in making approximately thi rty trips to the 
bani, soliciting orders, delivering bonds, contacting 
district workers, • • • and the local War Finance Board. 
• • • I made a special application for replacement of tlie 
fourteen gallons • • • and received a special permit to 
purchase six gallons, or less than 40% of the amount if 
used. • • • The Treasury Department will have • • • •ore 
drives for the sale of bondt, • * • and I feel • • • 
should a&ke prior arrange.ent1 with the Office of Price 
id.inistration • • • unless there i s acre cooperation be­
tween Governmental agencies, you cannot expect cooperation 
from citizens . • • • The Treasurr Department expects it• 
War Bond salesmen to put in full time in working for 
a livlng and then devote extra hours without &DT hope, 
tho*t or desire of oo~ensation to tbia work. !bey oer-
tai abould not be penalised for their efforts in co-
opera ing with the United Statu Governaen t by being de­
prived of their just rights. • • • 
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John 1f, Dean, Jr .i lew York, lfew York. I wrote 70u 
on September 13, 943, r efarding non-deliv•l'7 of Yar 
Bonda purchued b7 ae whi • in Senice. Yow Chief 
ot Correspondence replied promptl7 and cowteoual7 ad• 
vising that v letter had been forwarded to the War 
Bond Divilion in Chicago. And then - Bat In due tiae 
I received a form letter troa said Division and alter 
wading through ita multitudinous phl'aaea, I rthered 
that the bonds would be aent aoaetille. Coul the7 
poaaibl7 have aeant to -r descendants, either the third 
or fourth generation? Wlth March 15th just around the 
corner and oura being a governaent of the people, bf 
the people and tor theJeople, wb7 .uat we,the peop e, 
observe thia deadline th such fidelit7 when our govern­
ment can be ao remiss in ita obligations? Sure!T tai a 
.atter of delivel'7 of bonds cannot be such an ovel'Whe!.-
ing burden on govel'Daent peraonnel. It ia, alter all, 
eleven aonths ainoe ~ discharge. Isn' t it all a bit 
thick? 1(1 tile nUIIber at the War Bond -Di via ion h SPFI<JI-201 
which in itaelt indicates red tape of an adhesive tmalit7. 
Mf aerial number while in Service - 32544246. 

W. W. Housewright Vice President, The San Benito Bank 
& trust Co., San ~enito , Texas. Our custoaer, Mrs . Kal'f E. 

Wedegartner ia the owner of $20,000. 00 (lfaturit7 Value) 
of Series "f• Savings Bonds , • • • with her dater, 
Mrs. Katherine E. Rlle7, as co- owner. Krs. Wedegartner 
aarried, • • • and last week, through us, undertook to 
have theae bonds re•regiatered in her present naae, 
•Mrs. ~1'7 E. Reichert or Mr. Otto w. Reichert,• as new 
eo•o'lller. The Federal Renne Bank Branch at San Antonio 
returned the bonda to ua, claiaing the7 were not peraitted 
to transfer ownership of bonds b7 re• iaaue in auch casea. 
• • • i t the tiae these bonds were purchased, Kra. Reichert 
was a widow, witll no children, and did juat wb&t &n7 other 
person would have done, and that waa to han .ade her 

nearest r elative the co-owner. • • • Her requeat at thia 
ti.a to aake her huaband co- owner is the logical aenaible 
thing to do, and we believe it ahould be granted rather 
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than to co.pel her to rede«a the bonds, thereb7 loaing 
aoae $400.00 accumulated interest. If 70ur Departaent 
i a not authorised to grant Mre. Reichert'• requeat, we 
ask that 70u kindl7 paas thi a letter to the SecretarT 
of the TreasurT, who, aurel7, after Tiewing the facta 
in this particular caee, will authorize the transfer aa 
requested. ' 
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FaTorable C~enta 2! Taxation 

Mra. F. CiTiletto, Bed!ord, Ohio. Ua•all7 one bear• 
and reada about onl7 the UD!aTorable accounts of the 
income tax. M&7 I call 70ur attention to the efficient, 
courteous, and helpful .anner in which Mr. George E. 
Paul bandlea the incoae tax. We haTe gone to bia for 
eeTeral 7ear1 and alwa71 baTe found him to be rea4f and 
willing to be of aerTioe. He oerteinl7 ie an asset to 
70ur department and I'• aure would like to know about 
work well done. 

Conatance Rogers, P&rie, Xf• I wieh to· thank 70u for 
referring -r letter and tax problea to Mr. Harold W. 
Gruea. In toda7'• Mil I reoeind a nr7 full and de­
tailed explanation of the ooaputation of -r inco .. tax 
for 1942 and 1948. It was indeed gratit7illg to recein 
this explanation before March 15 and filing tiae and 
I .a aoet grateful. • • •When I aent the letter to the 
Seoretarr of the Trea1ur7, I reall7 did not expect a repl7, 
much leea auch a proapt one. • • • It is Terf aatiaf7ing 
to receiTe such courteous, pleasant and prompt aerTice aa 
I baTe in -r contact• with the Treaaurr Department.• • • 
I shouldn't baTe raabled on at such length, but wanted 
70u to know how nr7 gratif7ing it ia to ban auch ex­
perience• with one'• GoTernaent. 
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UntaTorable co ... nta ~ Taxation 

P. E. Biggu, Blooafield Hilla Michigan. I u 
a fair l;r -'&us;r Mil. I work huA for long hours and 
I bring work hoae, work which is quite interesting 
and which contributes to the atrength and welfue of 
this country. But can I get this work done? Bot b;r 
a damn eight. Someone, either your Department or 
Congress baa arranged thing• so that I .uat put in at 
least 60 houra of bud, concentrated and abaolutel;r 
wasted tiae on inooae tax figures . Surel;r b;r thia 
tiae the entirel;r needlesa ooaplexities of the incoae 
tax and Tictor;r tax have ao inoenaed the citisena of 
this country that it will soon proTe i,oeeible for 
the nit•wita of Washington to continue onger thia 
ridiculous procedure. I aincerely hope that that da;r 
is not far oft. 

Irene B. 1hetatone, Chicago, Ill. 
(Another ViTian Xelleaa) 
I haTe prepared the enclosed t ax r eturn in accordance 
with the l aw which requires that I prepare and file 
a return showing -r net incoae for 1943. I am not, 
howner , pa;ring any further tax .. on thia return and 
eJpect to conteat ~ right aa a citisen of the United 
States to refuse parsent of taxea leTied b;r Congreaa 
without due authorit;r under the Constitution. Congr eaa 
ia not authorised under the Conatitution to leT;r t&rbl 
or appropriate public aoniea to be used for any of the 
following purpoaea : (lista 8 iteaa, including Lend Leaae, 
which the writer disapproTea) . • • • It ia the right of 
the people t o decide upon whoa the;r shall beatow their 
gifts and their charity, and Congresa ia not authorised 
b;r the Constitution to appropriate public guise of 
World-wide philanthropy. • • • l s a lo;ral cititen I do 
honor to the Constitution and to the Nation it has pre­
serTed when I refuse to becoae a pll!'t;r to ita spoliation. 
The present ExecutiTe and Legislative branches of our 
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GoTernaent will paaa a~, JOU and I will paaa awa7, 
but, God grant that our Constitution may surTiTe, and 
be re- eatabliahed in Washington before the .an power 
and reaourcea of thia God faTored Xation are oompletel7 
spent under the hallucination that it i s posaible to 
bU7 our way and blast our way to a political World 
Utopia. . 
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Tr&UUrJ Dep&n.,~ 
D1 via loa ot -•tar)' lleM&roh 

lla h ll&rch 6' 1944, t 

Too lliao CbaUDCey 

I h.tnded this to Ule Secretaey 

today Md he r oad 1t. For your 1'11•• · 

H. D. W. 

IIR • IIBI'1'III 
Branob 2058 - Room 214l 
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TREASURY DEPARTMENT 79 

I NTER OFFICE COMMUNICA TION 

OAT& IIarGb ~ 1 1944 

To Secretary llorgenthau 

FJION Jir , White 

Subject: The Canadian o. S. dollar exchange problem. 

As you know , we have been canvassing the que a tlon of 
what measures could be taken to reduce Canada ' a dollar 
balances in accordance with the agreement that Canada ' s 
balances be kept at between $~00 and $~50 million. 

At the close or January 1944, the Canadian Government 
held ~705 million of gold and o. s . dollars . This total 
includes about i ll2 million of ne t proceeds from security 
sales 'llhicb, under the terms of the e.;;reement with Canada, 
may or may not be considered as part of Canada's reserves. 
I f we wish to exclude these proceeds, Canada•• gold and 
dollar balsnces at the end or January 1944 amounted to 
~59~ million. 

As a result of action ini t i ated by the Treasury, the 
various un:tod States governmental agencies concerned have 
taken measures to place all future contracts in Canada on 
a strictly non-financial basis , bea.ring no relation to 
Canada's gold and dollar position. Furth& rmor e , these 
agencies have provided lne Treasury with in1'or.nation re­
garding contracts whiGb could be cancelled by us and taken 
over by lne Canadian Government w1 t hout detriment to the 
war effort of l2le United Nations. It might be noted the t 
theae agencies have cooperated fully with us on this matter . 

On February 28, 1944, we discussed the problem of 
Canada 's gold and dolla r posi tlon With Dr . Clark, the 
Canadian Deputy Minister of Finance, who came to Washington 
at my suggestion. The attached program was submitted to 
him and he took it aYiay with him for discuss i on with the 
other Canadian officials involved . 

If the attaooed program is adopted, 1t would result 
in immediate reduction of about $250 million in Canada 's 
dollar balances . Thus, Canada's balances would be brought 
down approximately to the agreed on level of about $'00 
to $~50 million (if we wished to exclude proceeds of sales 
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or ae Gur 1 tie") , wh ile 
receipts ~~uld re5ult 
ancial aid to Canada. 
strictly Gash b asis. 

- 2 -

none of Canada 1 a future dollar 
from measures undertaken aa fin­

Canada would henceforth be on a 

we have indicated to the various United States gov­
ernmental agencies concerned that after agreement 1n 
principle has been reached with the Canadians, the agencies 
would negotiate on the individual i tema with the proper 
Canadian officials. 
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TO 

F ttOM 

TREASURY DEPARTMENT 

INTER OFFICE COM,..UN ICATION 

Secretary Morgenthau 

Mr . White 

OAn Uarch 

$ub~eot : India ' s request for an immediate advnnce of 10 mil­
lion ounces of silver . 

1 . ~o Covernment of India bas requested that 10 million 
ounces of silver be lend- leased t o it immediatel y for 
ooinaoe purposes . Lord Halifax has spoken to Stettinius 
r egardin,; this matt er and both State Depart:nent end 
Forei gn Economic Administration have indicated the ir 
will 1ncness to make this advance . 

, • The Govern.;oen t of India bases its reques-t on the lack of 
available aup_. lies to keep its mints going for more than 
about six weeks st'ter March ;1 , and on the delay in reacb­
inb final agreement on the 100 mill i on ounces of silver . 
I t i s now nearly three months since Treasury indicated 
its willingness to lend- lease tho 100 mill ion ounce s of 
sil vor . 

] , In our opinion t he situation is not quite as critical as 
paint ed by the Government of India, but it i s undoub t edly 
true that their margin or sst'ety U becoming small . 

4 · The delay was primarily due to prolonged discus sions 
between State and Foreign Economic Administr ation on 
t~hethe r or not the United Kingdom should also be a party 
to the o.greement. It was finally decided that the agree­
c ent should be both with tho United Kingdom and the Gov­
ernment of India . !low the United Kingdom is seemingly 
reluc t ant to become a party to this agreement and is 
holding up the decision on this matter. The GoverllDO nt 
of India is eager to enter into the agreement without 
British participation as a recognition of its sound 
financial position and as a matter of prestige , while 
the united Kingdom seems to be argui ng that its partici­
pation in the agreement would be taken .in Indi a ae an 
example of British meddl i ng in Indian external economic 
rela tions . · 

5· Whatever may be the merits of th6 British and Indian 
contentions on the advisability of the United Kingdom 

• 
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being & party to the 100 million ounce s agreement , 
i t doe s seem that thi s agreement will not be signed 
in the immediate ruture and that the 100 mil lion 
ounceo or silver will not be available to the Gov­
ernment or India i n a matter of weeks . Theref ore, 
i t 1a suggested that the Treasury agree to the 1m­
medi a te lend-leasing to the Government or India or 
10 mill i on ounces of silve r , making olear , however , 
tha t thiS 10 million ounces 1a part of the 100 million 
ounces under d iscussi on. 
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85 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ou.March 3, 1 ~114 

Secret ary l~orgenthau 

J. W. Pehl e 

For your information . 

I think you will be interested in the at t cched 
exchPnge of cables with Winant in London dealing with an 
anticipated debate in the House of Commons on the refugee 
;>roblem . 

I consider the reply sent by Stat e to Winant , which 
we drafted, an effective method of dealing with the 
British under pr esent circumstances . 
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Secretary of St ate 

Washington 

US URGENT 

1554, Twentyfifth 

PLAIN 
London 
Dated February 25 , 1944 
Rec'd . 2:20 p. m. 

CONFIDENTIAL FOR LIMITED DISTRIBUTIO!l 

Randall , For eign Off ice counselor, has personally 
approached Bucknell to discuss probl ems raised by an 
anticipated debate in House Commons Wednesday, March fi rst 
on inter-governmental committ ee on refugees and to ask 
for any sug~est ions which Department and War Refugee Board 
oay have . 

as 

Debate i s in connection with estimates and wil l give 
ampl e time for adverse critics to ai r views . Richard Law 
1~ill probabl y mak e par t of reply for Government. From 
st?teroents by int erested organ izations Forei gn Office ex­
oer.ts there will be effort to show a rift between United 
States and Br itish Government's on refugee policy and be­
lieves that one question wil l be whether American Govern­
~ent has apnroved a plan for large sca le ( ten million 
ciollars) relief of Jews i n enemy occupied areas which has 
bPen blocked by Bri tish . Foreign Office bas in mind reply­
ing tha t such i s not the case, that British and American 
Government 's have machinery f or acting t ogether in r efugee 
~atters including membership on the part of both in the 
inter-governmental committee , that relief and assistance ) 
must of necessity be comprised of such act i ons as are con­
sistent with successful prosecution of the war as was 
stated by the President in establishing War Refugee Board, 
that several joint agencies includi ng economic policy 
agencies of course given consideration to relief p~oposals 
in connection with problem~ of succes sful prosecut1on of 
war, and that consideration of severa l prooosals is cur-
r ently pending . 
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Foreign Office would like to have an understanding 
with Department that British Gover nment, if challenged a s 
anticipated, might reply along foregoing lines with Depart­
ment 's approval . Embassy agrees with Foreign Office in 
fo reseeing danger if impression would be given that two 
Governments are dr ifting apart in refugee pol icy . 

Foreign Office has instructed all Missions abroad to 
consult with United States colleagues with a view to 
seeing what further measures can be adopted for hel ping 
forward refugees along lines of President's executive order. 

WINANT 
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reeollt aD4 briDe relief te Val' retlll•••• We teel \hat 

1he rore11D Ottioe 1holl1A kDev, betore aak1RS 1tl 

propo1ad replJ 1A l'arli&aiDt, that \he Boal'l\ hal llDiler 

OODI1411'aUOD T&riolll 114d1Uell&l ttlpl ot wbioh VI 

hope to ~r1ee 1t 1A \he Rial' flltllrlo ~ BriUoh 
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to detel'll1lle the 1hp1 U 11 prepared to take to oarr, 

Ollt a eiaUar pol1•1• 

!he War .. tqee ~ hal 110 obJeotioD 1A pr1ao~le 

" 
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Seorotacy o! Sta ta 

Waahin(tOD 

1762, 3r4 

London 

Dated March 3, 1944 

R.o'4 llaS9 P••• 

In 1eitar dated llarch 2114 IGC Dlreoior retua to let~ ot 

whether Intarconrn.ntal Co.dttae a&D DOW 10 abM4 with appoiat.eat 

ot reproeentaUwa of c0801tt .. with IIIRRl. S.. alao ...,.,.,.,, 1.09, 

February 2lai. Fonip ottioe beial 1D a,retMnt -:r H ~ now 

infol'll director that IntarcOftl'IIMntal Co.J.ttao oan proOHd with 

appointeent ot repnae.ntatiwa with IIIRIIA, 

93 

Regraded Unclassified



ft!,M aM 11ft 

llaJ'Ch 3 . 1944 

•lii!IB• sen 
LOIIDOI, 
1612, fb1r4 
J'IOII S!OD, n&., !0 ICOICIIIC DIIJ'.t.U DillSIOW, 

YOUR 12117, rD'UI.Kt 111. 
D UR Ilst!ID SPICUio J'IIOJICf LICIIID 1M8, COHilOL 

ltDIJil rfiOO, ULID J0a !D PllllOD J'IEUAII! :M, 19-M !0 J'llllro­

.&:11! a:&, 11146, COYJIIS CLO!IliiG J0a ALLIID l'IUSOIIIIIS or Ull .t.S 

- IS! II OlJil .6ool41, J~ S1, WI!Il !D JOLLOIIJO :UCJI'fiOWS1 

{1) S.t.III LICIIU IJCLllDJI 20,000 JADD'!S '11!1011 BY J.:J ana. 

IIGII'f 01 0tJa PAilf ftU 10! LIII'fiD II OtJii UBP+M UJD-. 

IJII'..cJ, .AL!IIOUCII !Ill I.AHD. COIIUID J.:J Jll'LJ.:JA1'IOII 

or 81011 Ifill 1liiDJR p+BAM+PB 1 {J), 

< 2) TBJ tot.AL liOO!R or snu'JllS ta uo ,ooo Jlll) 1m 186 ,ooo 

.t.S JBIOD)U&Ll LII!ID II 0011 IIJQlRCJ .A.IJOJWi, 

S'llftl.XUS 
.&cUAC 
{0111) 

1"1'8!0111 
LLUI!OII 
:a..-81:5-!lSIUDI U: 
2/28/<M 
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near tbe llorwecun OOTe.-...n~, 

LOIIDOII, ll&roh 3, 19U.. 

No. 76. 

Subj eet 1 Present poll t ton or 
llorwegien vtotime ot 
Nazi peraeoutton. 

The Honorable 

Sir I 

The Secretary of State, 
llashington, D.C. 

Referring to the Depert>oent'a 1natruotion No. 6.34, 
January 28, 8 p.a. regu<ling the e1U.bliehaent of the liar 
Ref\laee Boar<! and the general policy 1n the Preaident • s 
Executi.e Qrder ot January 22 tor ectton for the rescue 
and relief of the Jews ot Europe end other dct1aa of en8l!Q' 
peraecution, and referring eleo to our telegram No. )0 of 
IJ&rch 1 reporting generally on convereations with officials 
ot the Governments to which thia EMbassy is accredited, I 
have tho honor to report below the aubatance or • 
conversation wit h Dr. Alt Sewer11n, who 1a in charge of 
refugee matters in the Royal Norwecian M1ntatry of Social 
lleltare and who acted aa Norwegian representative on the 
Techn.ical Addsory COIIIIlllttee on Displaced Pereona or the 
Interell1ed Committee on Post liar Require~ents. 

llbtle Dr. SewerUn indicated that the policy expressed 
in the President's Executive Order hod the tulleat sympathy 
ot the Norwegian authori ties, and ~bat these would naturally 
cooperate with the liar Ref\laee Doerd in any •a:r that aight 
be pooaible, he aa1d that fortunately the probleas arising 
in connsction with the escape of t:.si rlct1aa troa Norway 
were leoo difficult than in the caoe ot aoet other eneay­
occupied areas. By reoeon of the lon& trontter with 
Sweden, wblcb it is not possi~le tor the Geraan a illtar:r 
~~&chine to control adequately, peraone desiring to escape 
tr011 Norwq experience no speciel dt!!iculty once they 
succeed in reaching thie frontier. The reel difficulty, 
Dr, Seweriin ate ted, ia in 110ving about in Norway itself · 
There 1e 1n tact a more or lese eteed7 atreem of refugee• 

oc1 Chauncey, Abrahelllaon, Aksin , llernstoin, COhn, DuBois, 
Pr1edaan , Geeton, Hodel, Laughlin, Leaaer, Luxtord, llann, 
NoCoruck , Paul , Pollak , Reine, Standieh, Stewart, 
H. D. llbite, Pehle, Filea •. 
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paaa1ns into Sweden, thougb the nUJOber goea up trom tillle to 
t!ae whenever there' ia eome new !ora ot Nasi pereecution. 
The number ot . Norwegian ret'ugeea now in Sweden ie considered 
to be aoneth1111J leee than 24,000. 

The Jewioh popul11tton in Honoa)" wea nry -u, lind 

pncticall.r all o! these , about 8'10 in nuaber, were deported 
to Poland by the Nalie. The Norweaian Government bee no 
1ntormat1on about their !ate, and Dr. Seweriin thinke it 
doubtful that llll"Y or thn are attll alive. Ae regards 
any aurv1vore, aeouranceo h ... e been g1••n b.r the Norwegian 
Governaent that their return to Nonoa)" will be tacilltated 
in the aa&e wa;r ao wW be done tor other Norwegian 
c1Useno. 

Dr. Seweriin etated that there are no opecial obstacle• 
apert tro111 tho meaourea adopted by the Nazi reg'\JIIe 1t selt, 
which interfere with the rescue and relief ot Nazi victims 
in Norwa.r. The attitude ot the Swedish GoverMent and or 
the Swecliah people aenerall.r 1e not aa cooperetln aa could 
poaoibl.r be desired. llo ouch qual1t1cation ot tbJ.o 
atat ... nt, aa would ba•e been neceeaa.ry, say, two Je&r8 ago, 
needs to be made. RefUgees now experience no more 
difticult.r so !ar aa official regul&tions are concerned in 
croooil>l the Swediah frontier than the.r do in enterins the 
onl.r other area• to which Norwegians attempt to eecape, 
naael.r the United Kinad.., aeinlend end the iolende or t he 
Faroe a, Sbetlllnde and Iceland, where all along o.rticialo 
and people have afforded all poooible help. 

The Norwegian Gonrnment tteeit, according to Dr. Sewer11n, 
1a g1Yins all poeeible eeobtance to Norwegian victims ot the 
Nasie. Aa a general policy all refugees can depsnd ~n the 
llorweci.t.n Govert~~~~nt !or oupport after their eacape pending 
tha tiae when th17 can find -n• ot oupporttnc theaselYeo • 
.Ueo plana ban alr•d.r been worked out ao that when the 
Gerw.ne are expelled tr.,. Norweaian tarrttor.r the re!ugeeo 
in Sweden and eloewbere can be taken back to No""'.Y in an 
orderl.r wa.r and pro-.ided with meene, where neceeeary, or re• 
eetablt•hins theaeelYee. In thie connection medical and 
other control ... euree have been worked out. 

llben refuce .. tirot get out ot Norwa.r into Sweden 
arnnc_,te are Mde tor thea to co ,_.diatel.r into cupe. 
Th••• .,..pe are under the control ot ot!icial• deeiptecl 'o7 
the Rorwecian Go-.ern111nt.. Nec .. ear.r !uncle, it. 1• atated, 
are eupplled by the Norwecian Leaetion in Stookhola · E-..r.r 
cooperation ia rece1Yed tr001 the Swedieh authorit\... At 
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the present tille aoet of the llorwecian retuceea in Sweden 
·ben eaplo1'1""t, but wbeneftr eaplo)'llent ceuee, theae ret'ugeea 
are supported. b)' the llorwes1&n Covermaent until or unleea the7 
t1nd nee eaplo)'llent. Dr. Seeer11n eta teo there ere &leo 
porbepa 2 ,000 refugee• who eere atudonto in Norway and are noe 
continuing their etudiee in Seedon eith the support or the 
Norwegian Go'fernlllent. So fer u oonoerna their ao!et)' or 
freedom !rom peraecutlon, Dr. Sewer11n oonetderea there ie 
n9thlng aore which need• to be done tor the llorweg1&na in 
Sweden. 

rr .. a uteriel view potnt, there 1o eloo little aore 
that could be done, under ox.Letlng conditione ot eupplJ 
ehortagee; and there ia no c .. plaint on this 8<:~. Froa 
a aorale vlee point, 1 t 1e reg&rded ae unfortunate tbat so 
111.117 acti•• JOWlS people tlnd tbeoaelTee unable to partlelpete 
aore aotlvelJ ln the ear ettort. U anything more could be 
done to enable the egress rr .. Sweden of tbeae JOWlS people 
!rca 17 to 25 JO&ra ot age, lt would be very iaportant. 

tlbile exact ti.gurea ere not aftilable u to the nuaber 
who have escaped !rom Norway t o the Un1 ted Kingdom or to 
Iceland, the Faroe• and the Shetlsnda, the figure ia estimated 
at something lese than 2,000. Thue ere not, however, 
considered aa refugeee in the ordinary sense of tho word, ainco 
they are nearl7 all young 1118n or ailitory age who are tit to 
so at onoe into tho Norwegian ~erobant Na-.,. or into the 
Norwes1&n ailitery forces. In any caae there hae been no 
need to treat tbco ao retugeea. There are. very tow retugeee 
to be found 1n any other Qlropean country, except Sweden. 

There are now between 6,000 and 8,000 Norwegians, Dr. 
Sewer11n atateo, who are detained in Ge.-D)' or occupied 
territory. 0! these 2,000 ere priaoDOra ot war and ere 
beine treated. as euch, and it can be expected. that tba7 wUl 
be returned to llorw.J under the - conditione aa other war 
prioonera under tba teru ot the GeM•• CoDYention. The 
ra•lnder, apart rr .. the 870 Jewo deported to Poland, are 
ciTil or politlc&l prlooners sentenced by courts •rti&l, 
neerl7 all or whoa are kept 1n concentretion caape or in 
resular prioone. Dr . Sewr11n expresoed the hope that tbe7 
would be returned to IIOI'WaY through the 10achinery ebich la 
to be aot up b)' United. Ratione Reliot and Rebabilitetion 

AdaWotretion. 

To the Dapartaent ill 
orisinal and beotocreph· 

JSolllS 

ReopectrullJ ;roure, 

Jtudol! B. Scboenfold 
Cbar&a d'A!tairea ad intarla 
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,....pt.ra•-' llllforo llet.Dc 
0 etea\e4 t:o ..,oae 
o~r Ulaa a Qo,_, 
~· (*lOCI) 

leo't 6al7 a. a., 4\b 
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tho •roprooontaUn in Spain of .-r~.can roliof or.-a'­

u.Uono•. J.o rwpor\et in rt:t 4owpatch 19<'12, Ja:4DaZ7 lK, 

laUor 1o Joint acenc7 rwpro .. ntiD& prh'a\o J.aoricu 

oharitalllo or.nhationo ~ in rofqoo roliof in 

epaia and 1o UIIUr Jl1ci:loDitafflo 41roc\lca. 

llpoc1f1call7 1 olomll4 liko to llo 1Dforu4 ao \o 

whotllor, 1a \be ., .. , of Jl~o\alt'o 4oo1pat1oD at 

rwpro-\atho of t 'lle lloar4, ho w0Ql4 'bo .. cte4 t o 

ei•• .., llio ~"-' worlt. fto ac-07 ho now ll.-do io 

at pr_, lloerinl YU-..117 •Uro 'tiiMea t~ial 

ut oU..nioo of earo of otatolo .. u4 v.aprotoc\e4 

rotqooe 1a lpaia ant u 1o rt:t roc-oc4ot1oD that u 

'bo all ..... '• ooa\U.. \o to oo Nl4 \bot Jliclr:oao\ofl 

llo poraUM4 
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be pora1Uoecl to ooau-.. aa 1h Ureo\or *lla •~DC 

coiiO'Clnell\17 aa 'bo&M'• repraaaa\otl'oa willa lleaiCDaUoa aa 

J.tUOha. 

J.a I ba'OI \alec cr•t pa1Da to polD\ 011t Ute pro­

'lllaa of tbe oara of 'baa• refDpea 1a 'betac ... l7 c..-pe-

*1cb -· ••• lip at fiT naeauoa \o '1111117 etforh ot 

parUc1paUJIC prl'Oa\e apK1ea all4 I rlab. to a'Ool4 aD7 

ollaDCe• atoll •icl>t ~ etteou .. -•• ot \hla wom. 

I .. 1a tb.o~ acr•-t wUI> tb.e 'bo&M tloat Jl1a­

ataft 1a b.llb.l7 quallf1e4 \o rapreaaat n 1D Spaia, 

bat I rlab. to llllb are \bat 11.1~ aan1oea will be 

uUlhe4 1D \be 110ot etteou ... ..,.,er poutble. 

J.epaa\e4 to I.OD ... D 'b7 pouob \0 J:.la'bODo 

Mla• aa..M-r (~eq,), .O..U.ooa, Jeraoh1a, Mra. Oob.a, 
Ddllh (I), Jn.._, ~utoa, Mho lollel, Mloo J.aDclll1a, I.eoHr 
lAillfol'f., llaa, lieGe~, '-!, Pollle, Pollalc, n.41ab., 1\.-rt, 
1. D. •ua, ruaa, 
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Store tar)' ot State, 

•olliJIItool· 
80, M&rob ), 5 P••• 

Depo.rt.-n\11 146, hbru&z7 25. 

DaW Jluooll ) , 194,4 

... ,4 4 •55 P·•·• 4th 

llbUe exJ~ftUilll thou 4e.U. \o ooopenta tho fvk autllarl\ilo 
ere reluot&Dt \o ~t ~lfto \o-. tllrtller s.-.. 1a nil 
traDSit taoW\ilo t.ilrolllb hzb7 \o l'UioUM tor Jn1all ...,....._ 
troD \be 8allraD1 181W tho taoWtilo thq baft alnl47 lftDW uw 
• n.ilod ot, To be epeo1t1o tho Tuz1t autbori tilo baw aut.bor1H4 tho 
iaouanoo ot _.. .ora fvk tn.Diit rt.u tbaA baft baeD u\111H4 t.bul 

rar au:1 baft otrore4 \o }1I'OY14e _.. rail trueporta.Uoo taoWtioo 
than we haft baeD Ull \o oftil ........ lwo ot vp \o tho pre-\ U.. 
fbo autlloritilo 1'111 tho\ •W tho rlea u4 rail t.ruait 1'11o1llt111 
olread;y pla014 at oar 41.-.1 ba'ft baeD aft!W ot .., 4~1a at 
addlt.iollll rlao, rail ho!W\ilo or tho Mt.tiJic vp at ....,. Mrftl no 
uaotul purpo11, T'be7 ba'ft, laowwr, ooiiUNd • that it u4 wbn tho 

viNe au:! rail taoW\ilo a'ftilable \o WI are DO loopr nttio1ent 
tbe;r rlil be preponol \o eli- -.p u4 MIDI ot dMH .. with tho 

situation. ID co.-otioD with the toreaoiJic I do DOt mow wbatlllr tho 

war lletupo Bovd 11 - at t.ba hot thot t.ba T:lrl< ...tloorltill ba'ft 

autborilld t.rauit rt.u tor tift t.b=Mw' Jnilla rehplo oA route 

to PaleotiJM but tb&t it boo DOt belli pooll'bll to - D<1rl \ban • 
rreotion at tbe11 rlMO duo to tho o'botaoloo wlliob up to tho preoont 
tilDe haft been plaM4 1D t'bl _, at tile 4opartlll'l ot Jowiab rotupoo 
troo the Axil ooovpio4 OWA\rioa ..a to edaiAio\raUft dol.ap. Vor:r 
recontq tbe roetr1et.ioDo 1D 1u1cu11 J1HftM1Dc tho departure at 
Jlrilb rehplo bow baeD 1 .. t rolaad. IJIUool, t.barotoro, -
obotacloJ uw -t.orocl I u bopoM that w ll1ll be a'blo to 
•terl&ll¥ t n ' p t,M W 1 t 1a t.bll Mar t\ttar'e • 
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-2- jOO, Ilardi 3, S P•••• t'rca Alllaan. 

Jew reful" ch1l4reD tr. !hwen'• • We elUate illat. ill& pur ..... pr1• ot 

tbie ... .. 1110Uld be ~te]T ill& - u ilia -' ot ~ 
~.ooo cbil.clnn 'b1 e -1 lllder ellart.el' ..,. tllat. 'b1 ilia 4-Uoa ot ilia 

voaoel " lllsht be able to ptnuMe tiM Tlll'l< a.l Cre-t. to -u- tile 

veosel iii operat..ioa to ec'J'7 eMit6oMJ. retllpee attar t.be acru•nt to 

t.ronapol'l. tiM 5,000 clt.il4I'M bu .... OU'I'W oat.. 

In Tiow ot t.be tut. t.bat t.be propooe4 cberter ot tbe SS VlUII aDd 

proposed purcbaoe ot t.be SB .III!CAT -t be rep.r4ecl u other tball pen41Dg 

negotiatiODS aJ>d ~teble Ula.7o aft u..riab]J" eDCOUIItere4 in 

careyin& 011 .,.,otiatiODO 1A tla1a pan ot tiM -14 I ......., 1111r nrpnt 

rec041Mn4t.t10D that a a..d.illb •••l preterable oae ~ in 1>1&1' 

k eterD water• be ob&rtere4 1 miate]J" b7 tiM .... lletllpe Boud &n4 

di ...-.l t.o ~ at tile earU.ot poaoible -nt. 

It would. appear trca ilia tele,....a reoeiftll b7 IU.reo......, aDd 

II,)IOtlt that tha liar RetlliH lool"4 1o UDder t.ba illpreuion t.bat t.ba 

principal 4U't1wltJ' with 1lll1all w bew boen OOII&oDW baa boen a 

reluctance OD tile pan ot ilia Tlll'l< ~t t.o -.per&te. !bu. tar 

this b&o not boen t.ba -· Up t.o tiM pre•nt. U. Dill' principal 

difficulty baa boen tbo retlaeal. ot tile b1o autbmitioa in tile Balnn• 

to permt Jwi.llb retupea t.o 4epaft. 'lb1la t.ruopor1&tion •"""-• to 

preeeDt .. r1cu clitt1wl.t.ioa t1a1a ~ not be t-o,lable prori.4e4 tiM 

departure ot Jew retllpee trca tile Ballreno in 1Aoreu1Dg aabel'a O&D be 

e1'tocto4, 

I haft not lleeitete4 to dia-•tlle ootire IIIII>Joct fl&l.lT aDd treeq 

witb tile Foreicn ottice, the liniotor ot C-.nicetiODa aDd otller h1F 
Turk Govo~t otnoiala tor t.ba raa- o4ftDO&d by the Dop&J"t.nt. t.bat 

11,1 diacuoliODO OD tbM ...,Joot b&w no rel&ti~ to Tlll'l<ay1o role 1D 

tho -.r. In eo 4oinc I b&w .o4e tiM pcl.1aJ ot Dill' ~tot IIIIich 

tbo Yar lletllpe Boud 1o t.be tmu-nt .-iatalrebq clear to t.be Turlr. 

Go'l&rlmlnt. ......,.in&lJ', I b&w tolt tree t.o preaa tile Turko to len4 

uo tbeir tullool. oooperaUon. 

B.irooJ.ul bu boen ..u--q aotiw aDd 41lilont aDd baa aoqniro4 

a tborolleh psep ot ilia llitlat.icn in a lllli'JirioiAilJ" abort t.w in •­

eoq~»nce ot 111111a I tool t.bat. -adorable ~ bas boen _..., 4ur1Dg 

tbe put-_.., 
BD.l 

••• 
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TOa llr. 'll&rreD 

tROll• llr. Pehl• 

larch 3. 1944 
)1)0 p.a. 

It will be appreciated 1r 7011 h&,. th& attech&d cabla b-.. 
the liar ~flip• B0&1'd to .lab&eeedor S~i.Dbar4t &114 Hirec'-m 
ill .lDltara diepetcbecl l t Ueteq. 
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Tbo liar Sh1Will& tdwl nutration boa r.quoated II;Jron Black, 
wbo ia t1al4 d!Hct.or ot tboir ror.ip s.rrloo Dinaion, to 
proeood ilaediato]J' trOll Cairo to Ankara to .,.,.....,. witb :r-
tbo ontiH ahiwill& aitua.tion. llr. Black will be un&'bla to 
roliOJn in !urkOJ tor 80H tboll a tow -\:a but 1t nacoo110.1'1 
will tbon &lT&IIP to ban ..-ona aoai&J*l peJ'Mnlnt]J' troll 
tho Cairo ottioo to Ankara. 

PloaM lcHp in cloao touch with ua on all donlos-nto 
on t.he ahiWilli problaa. Tho liar Sh1Winc Adainiatrat1cm 
bat been 110at cooparatin and with tboir holp wo hope to be 
obla to oolft thia 110ot illpcrtont problaa. 

JIDalloia socr 
3/'J/44 
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lltii!BI21 

Pd.APII1US or mmpaM 11ft 

S.crotarr of State, WaehiACtoa 

Aooerican •baoq, Oh=~•c 

March '· 191111 

1"4 

Oll Jebraarr 29, a coatoroaoo •e hol4 b7 War, Trea.,..,., aacl State 
otf1c1ole concoraiag tho coaeral problem dieoueeecl in 70ar tolecram Vo.37~. 

It vat etatecl b7 O.anal Olq that 1netruoUona had boon chon to 
Hearn to a4Tito tho Oh1aoao autborititt of the full extent of tho conotrwo­
Uon pro..-am of tho A:nq u4 of tho -1 tate of tho oxpoD41tar .. vbicll vill 
be noceo0U7. !he reaction of tho Oh1noH vill bo obtaiaecl b7 o.noral 11oarn 
Oll4 llo will cl1ocuoo tho probllll of fiaaacinc at tho ._ Uao. hotracUolll 
to keep tho •baoq C'lll'rontl7 iator.ecl haTe boon c1nn to !e&r~>. 

J.tor•e• wo aloo aado 1>7 hllorol Cl&7 to a cable froa !tara vi~ 
rupact to Inns'• requ .. t for $30,000,000 1D 111 carronq w1 th •iah he 
expaatecl to expor1aont in tmnc to reclueo blaall: IW'Itot rate for Ill dollar 
noteo. Without boinc opoo1fic, O.norol Clq oxprtttecl tho opinion that thh 
raquut thovacl a w .. ltoll1ac oa J:uac'• part vith r .. paot to exchange problo11 
Olld that it mlgbt open tho W&7 for a oottloaant (it had baoa ia41oatecl b7 
!tarn in h1o cable that a ootU•oa\ a1cht bo rtaohocl within a month) . Olq 
1ntaa4o to onthorho a traaofor to J:nnc of $5,000,000 worth of notoo, ro­
ta1D1ac in hc11a 15,000,000 uUl the oftoa h of tho oalo of tho 5,000,000 
are ootll alii. tho atU t1>U of tho Ch1llo .. bocoaoo claaror vi th roapact to tho 

•xchuc• rate prcbla. lfo obJoc\ion to tho plu 1t intorpctecl '1!7 he&W17 
ot!\ciolo. 

Ia coanoct1oa with tho billion lollar Ch1aoet curronc7 alTaaco vbl.ah 
!tam recantl7 obtainecl, ao obJection -• intorpcoecl b7 Tro&W17 to Var 
Dapartant'• clopot1t1ac $25,000,000 here to China' • oreclit alto viilunot 
coal taont aa to tho rah of oxohanp. 

Dhouoion •• holt oa tho quoaUon of tho ottoot of oxpaDAol A:nq 
oxpoDli taroo on Oh1n .. o oco!\Ooq with particular reforenco to •u• llhoro\7 
pr .. on\17 IIOII""F'cluoUTO Oh1aoeo lo)or, oliCh ao Oh1aooo A:nq lal>or oorpa, 
aipt 'bo uoecl, ~7 obTiatiac tho 1>0eoooU7 for o.plo)'illc prcclut1YO labor 
reqv.irol for tr...,.rt -' r...s.ac. Aloo, ..a an arraac-at ~t rolllllt 
in a rolaoUoa 1a total ,._ .,.,..ah for """"'" u4 ooah of ombah....,e, u4 
tlro.a in potontial '--' tor ooaroo co...,...re• poclo, tllro""' li&Tlnc tho work 
parforaecl '117 110rltare 1dlo are pro~l7 nil tlol to u4 aaa ... toaod to o'biaia-
1nc an -ut of pq ut .Uelot...A in line w1~ tile noraal otuolucl of 
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11.,.1D& 1A Chiu, 1Ao~ea4 o! 117 ""rltoro 41nrte4 troa noraal po.raul. to br 
Cbilloot oolltraotoro or lJ.S. Azar vbooo olllr 41nrololl 11lo~..-... ~ 1o tho 
ortor ot bipor lill4 hiper o\&D4afto ot l h 1q aDd -·· Aleo, ~~ que ... 
uon veo raioe4 Yl>e~hor 1\ a1p~ bo e4Y1-.bl o to place Oil ~~ Clliueo 
Oo .. r ... ollt croat.r roopollo1b1llt;)' f or oono~ruction IIMrpr looo; ~hat 11, 
to -.leo tho ChilloN Oonna.,.t r oopouible tor tll.rll1oli111C la'bororo, ~ho 
coot tboroof ~o be ro1ab-arN4 br tllo lJ.S. Azar •ue ntai•i!IC in tho li&Ah 
ot tho ,lmorioaD J.:rrq eQC11loore ~e ~ochlliool ouponioioll ot tho ""rlt. '!ho 
tho\141ht veo tlla~ br 4o1DC th1e, tho Cllinou Arttt¥ lt.bor corpo aicl>t be dolic­
n.tod to to the vorl<, vberoae ~here no eome doubt vbe~her t llooe corpo ooul4 
bo udo aYailable for direot 111plo,.aen~ 111 ~e v.s. J.:rrq. lfbih «hlllrol Olq 
vao U:epUcal ropr4111C t ho faalib111t;r of euch &D. arr&~~~oaont, tho conoe11oue 
of op1lli o11 vat tllot 011e of ~e aoot eoriouo etfec h of tho J.z-., upcd1tureo 
on tho Cll111ell ecoD.OIQ' a1pt be obrtato4 it a ""rltable arr&~~~-llt could bo 
r•ache4. 

You aiel>~ Uocuoo v1 ~ Chllorol Bearn, in TOUr U ecreUoll , tho quaUcu 
raiood 111 tho foroco111C par-creph. !U War Deparwen~ apparentlr viohoe to 
carrr out ~e OOiltti'QCUoa plallo ao coll~o.plat04 aDd bopeo tllot a ralathelr 
oaUafaoto%'7 eolutioD of the o%CbeJ~Ct probl• C&D bo roacllod &D4 ....,, Call be 
found vb1ob voul4 a1D.ia1so ~e effect oil Chi.neu eCODOIQ' of the upea4ituroo. 

You are r etutoto4 to ltoop 1D touoll with ChTloral Beare a.n4 to report 
diroctl;y to the Dopartaont all donlos-... h 1ft the uttor. 

thiCO'J11 
}-18-1111 

SftftDriOS 
(AotiiiC) 

Dhtrillutod to I S.cro~(Mr. l'r1.a....); Mr. Jell(Mr. Dietrich): llr. hAl; 
llr. Vbito(llr. l'r1.a....) ; Mr. Llu:for4; llr. l'riodaa; llr. llorDOtoin; Mr. fqlor 
Mr •••••• 

. l'rca ICre. hDtaillo - looa 225 
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.. r .roaoo ~•IT' • 37~. hlln.aJ7 M. 

1. 17 apPOill-a\ oa the eftaiac of ••'bn.aJ7 39, Dr. ltvarl. .tohteoll, ~ 

'1..,nel&J Udtor aa4 IIMrp .t.~eoa, Oouaalor of tU la.llatfT, oall14 Oil Dr. ~tuDe, 

torotr to lq llafore l'uc \he eots-wa fi....,IJil r..,Ur-\t of ov .SU\tr)' 

the laUtr to illforw hac. u wro lao\I"'oC\14 1a hJ)&I'\aiU\1 • 351, hlln.aJ7 19, 

hit eo11.11terpropoe&lo of ••'bn.aJ7 3 vero 110\ OOiloiurol 'b7 tho 11.1. (lo,.,....,., 
h reaeoaal>lo or oaUof&.lltol'1 aa4 tha to loan. .t.ltbolucb it vaa ""'•retoo4 that 

call •t to llo ,.,1'1 illforal thq f..-& the\ l'uc W with h1a t.T. looac, tho 

Tict llillit\oro of n-e, \ho haeral llaaapr of tU C..tral :auk, \he hatral 

leortt&'l of 'lmJ.np C..tnl Oo.-1uloD aa4 11\tr tho Ohlot of .UnaaUoal o..s ... 

2. .t.t fire\ I'Uc roooln4 tU 00-llt 1a r_.-4 to hlo coaa\orpropoe&lo vUil 

cract &.114 o'bJto\ol to \ho ue of \he \trw ta.ot rouoaal>lot , ""t quicklJ' re..­

hit ttfablt role aa4 for the '""'lAc Uecuuioll alkol .UcheooD to r-ia, 

3• AD lotoral -•raa4• "'' hMilol to rue by Dr, A.choooa vhl.ch llo\11 

a1ll\tr7 proJoob aa4 ill41oaW4 that tU ~· o -· iaol'llllliiC OhtiCft art 

oaUaa\14 a\ a'bou\ fin lllllloa Ohlu" por • •\h for llarch, April, llq eAt 

(!hh h a 110411icaUoa of hit prtrlouo utlaa\t of olx b1ll1oll a IIOil\11. tor .a.lt 

It aqo that lt h t.poul'blt to otter a roaeou'blt u tl.aato for tilt tilt 

troa ~~to he-r at proooat). eo-· ....... by h1a that the aalt . 

.,..,,u,,a tor \he _, ,.. Mw nell Chill&' o too..., coult ot&ll4 by vrq ot IIUitl-.1 

houe tor theoo oxpeu4lturu aD4 11&11. tho\ we 414 ao\ of oour .. vioh t o propoM 

fiD&DCl.al lro:t4ta which voal4 'br-.k tllo ocoaoolo froat 11114 1A t\lJ'IL pronnt the 

o..-.r71Jur out of our a1ll tory pncraa; that 11, tho pro'bloa vu bolv -ch of our 

coal4 be ottootua\11 vltllout "'""""iAc eooaoolo collapoo &ll4 thtro ... 

collarary pro'bloa for the .Aatrloaa t14o ot tho proJooh aa4 plut voal4 han tt 

abao401lo4 lt \he Ohiaoao floyoraatat oono14orl4 thai the fluaolal pert of the 

oo..U aot llo ._......_ It"'' thea ..-tl4 'b7 loolll (lObo, throapo•\ W 

to llf') \hat J'uc OO'Illt 110t ctn s-141a\t rtp\3 to a probloa of I1ICh 

~oltu4o ll!llch voal4 r..,uro oarof'lll o\'lliiT b7 tho ..,,.,.._,, hllc oto\11, 1a tho 

of the 41-uloa, tho\ 1t voal4 a:raa\11 help Ohlaa to boar tho 'bvtla 1t tho 

Vhloh _. ~ te'l'oa foM• to la.oola aa4 tho Jritl.th ooal4 prorl4t Chill& 

lllf1'1c1tat tru~t plauo to 'llrliiC 1A 3000 tone of -uuu por aoath (ohtal­

oparo ~~ tor aoter v.ko, alo\h aa4 aolioilllo). U VII tt&W by .t.\cha-

ho 41t aot 1taow the tnaeport ~-•• of 0111' forttl la the llooo\11 .... 1t1o lllll 

~1'""'"•·•· ""' w .......U llo &la& to rfller the aot\er to 'tfaahlactoa 8114 oi.tlar _,, 

aleo ...., by Dr • .t.aha-. (la ....,.,.. to thll aoUor if 1t 'lll4orotoo4 that IIQJ 

co_,oa\t vl\11 \llo War ~t). Ble -r of lOuie'• r-lr:a vaa \hat •11 
be oo•thill& of a _ .. ...,. ('llit Jlft ... oat the la.haorq f1tlo U it lllpor-t 

tho olro•etonooo 1t lot ct.,.,. tho aoot f-ra•l• oonolhratlea '*1oh 1o 

pracuoo,u., 
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~uUoat vert rai"' b7 Dr • .t.cbttoa in reprd to Ytrioua proJto\t appront 

OJ«) vhieb ben not CI)Dt torwr4, tinct IOYtaber, 1943, for lack of allocation 

tendo by the Chinn• OoTtrDMat. a .... tt&tt4 b)' Xunc, bit Ttoe 1Un1ttert &114 

O.J>Or&l x.ucer ot the Cea tral :laak that UltT 1r:uv o.o\hiac ot uq f&il'Cift to 
ton4t; \he Clliet of \he AerOil&lltioal Co..tttioo. alto prof••- i por.....,• 

ben knovlt4ce of \he t zitteQCe ot ou of \he aott arpo.tlT -etta17 

vhiob h&Yt t u!ftrM blq. lrwlc taU he wo'Gl4 look into the matter ADA 

on tho Kinioter of Oo-ioaUoo.o, but ho co'Gl4 o.ot be loca\14, Ia reprf. to 

quootloo of prorl41DC tin billioo. tor Kerch (Kercb ht hat been ttt b7 the Clll) 

tbe 4q the u.s. Jra7 vo'Gl4 haTe to look .tter Heelt, ••• ~•IT'• lo6, 

16) Iuac 1ndi~tt4 U.d at-• of t'wll.t vo'Gl4 bt aato, but ota\14 that the 

biTt to tl7 b notet fro• \he Ul, an erreD&~mtnt for which Jra7 1o &tltin& 

ot tht Var Dtperta.,.t. lihUe 4».1'111& oonnrtation there vat pneral 41,... 

or qa .. tion of rate of o:ot<:h&llp, opeoitio 41ocuuion on01lt4 in reprt to a 

of MnTirtlon for thit perUo'Glar 114Tance, 

4. It 1t our andorttandiDC that the Wer Department hat 4epot1tt4 25 a1ll1on 

u.s. currency wi th \he Oh&oo :laak a• PAJiltnt on aoc01lllt of &4Yoneu r oce1T04 

roce1n4 tho Oh11leoe OoTornaent (rate of con•eroion to he 4ec1414 h7 
n•l~~>••••"o'""' &114 1t arraQ&iliC to allip 30,000,000 u.s. currency by air to 

t requttt for tw>cl.t wHb wllich to elldt&Yor to control Chbott currency 

~~:~~~~~~··~: thereof to be broucht into Chill& u ••ri .. at all4 unt1l a 
,t ~ e.creemao.t 1t reacheci oo. tha ctuut1on of tht t:r.ch&act rate tho r.,.ainder 

Io.41a. 

GAUl I 
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tt_L~)~. 
~.J.&..' • t <I ) 

Jl' ... ,. n 

til OrlliUt.ion l'CCCi'lflt' 11• tt) lO ' •. 1 I )t•cl rtr . .rclt .. 19/f/, . 

P?:.lt!l')n :>n fr?nt 'lf Jl'r" U.t. 

r•·• ,lts nd <1:> bow'b<r (~ :-~to< ln,) ~::a,J S) r.Lchter bomhers (1 

11 ! ln :) oltt"" :-.C'rl t.lilltary con,tructi?n:J .. n .lort ... ar·n r·l·unce 

J 'i'l'lnr j8) 'ons . 3~ iort~co.·oo (I "'lstln~) t'ronpPcl 141 tons on 

lfATq t,~~ u•fLlld in hozy lla •. H:lt.r 

f.!rcJ•c.ft a~s~:::ably 

trel'<lf < n etory ALB~RT 

~.:. l!d•H t.toi'lb in GLru-tANY l.! , Int.ru~ertJ 15 act.-mlntns 8, leaf­

l•'t!" l~. ,jt1 1 f:urned !'lt.ff"l::. Factory. t. 'IJo:ULAJf wns bo:1bcd 

\; 'u'OU(;!l DOd !.u:J C loucl. 
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> TREASURY DEPARTMENT 

INTP OP"P1e• COMMUNICATION 

DAft 

.., secretary 1!orgenthau 

,_. Fred Smith ~.S 

March 4, 1944 
12:30 PM 

Cablecrams have been sent to the Fleet Coocanders on 

the ,'lar Loan drive . 

Carley san Knox's aid in the Navy Depar tment . 

unfortunately, we don't have a Colonell'cCarthy in 

the Navy Department . John Sullivan arranged the appoint­

ment in Knox 's office. 

109 

Regraded Unclassified



w ...-,HINO'T'Of' 

Yarch 4, 1944. 

. . . 
Dear Yr. Secretary: 

I have just seen a copy of your 
7adio to all theater commanders, and I wish 
to thank you for your thoughtfulness in let­
ting thea know the results of the Fourth War 
Loan drive. 

This message will be reassuring to 
our men overseas, and they will appreciate 
being advised of the fine results achieved. 

Faithfully yours , 

The Honorable, 
The Secretary of the Treasury • 

• 

, 
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CONGRESS Of' THE UNITED STATES 

HOUSE C# MWATIVD 

WASHINGTON, D. C. 

'!be Preddent: 

.. _---~~ c:-.,.._.,.__....._. 
~-.:.:,c---­
.. __ ... c:-_ 
c-- . . lt 

~ · :' ,. , , t t. H\.•'. • 

fts I9 B 3S ~~~ ' ! . 

1944 ..• - ::1, ; n 
. t. \ • '- ·~ 

I am enclosing a letter that I ha•e rece1•ed trom 
Honorable William L. Igoe. It eo happe ns h e 1a the 
gentlelll&ll I came to Washington with, ae h1a aecretary, 
over th1 rt)' 7eara ago. He aer•e:i tour terma and 
voluntaril)' retired. At the time ot h1a retirement he 
wu Ranking ltember ot the Judiciary Committee. 

You h..,e no better tr1end 1n the Country than ltr. 
Igoe. He haa a wondertul mind and it 1e tor that 
reaaon I am sending hia letter to JOU . I , too, reel 
that it woul:i be wondertul it an extension or time 
could be granted tor the t111ng of return• due to the 
a1tuation that confronts the m1111ona or people 1n the 
Country, all ot whom wil l not be able to aecure aid b)' 

lo!arch 15th trom the &reau ot Internal Rennue. 

With aaeurance of 1111 high ea t eem, 

'!be President, 

'!be Wh1 te Houee . 
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Marcil 41 1944 

Dear Henry, 

Herewith is the statement on the 

Argentine situation which I cade at the 

press conference today at 1:10, 

Sincerely yours, 

The Honorable 
llenry lo:orgenthau, 1r. 

Secretary of the Trei\Oilr)' 
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DEPARTME~F STATE 

FOR THE PRESS MARCH 4, 1944 
No. 67 

STATEMENT BY THE ACTING SECRETARY OF 
STATE, THE HONORABLE EDWARD R. STETTINIUS 

The foreign policy of the United States since the begin­
ning of the ~ar has been governed pri.marily by considerations 
or support t o the prosecution of the war. That applies t o our 
relations with any country. That is the single uppermost 
point in our policy and must remain eo. 

Prior to February 25, tho Argentine Government had been 
headed by General Ramirez. On January 24, 1944, his Government 
broke relations with the Axis, and indicated that it proposed 
to go further in cooperating in the defense of the Western 
Hemisphere and the preservation or hemispheric security. 

Suddenly, on February 25, under well-known circumstanocs, 
General Ramirez abandoned the ac tive conduct of affaire. Th18 
Government has reason to believe that groups not in sympathy 
with the declared Argentine policy of Joining the defense of 
the Hemisphere, were act ive in this turn ot affaire . 

The Department of State thereupon instructed Ambassador 
Armour to refrain from entering official relations with the 
new regime pending developments. This 18 the present status 
or our relatione with the existi ng Argentine regime. 

In all matters relating t o the security and defense or 
the Hemisphere, w.e must look to the substance rather than the 
form . We arc in a bitter war with a ruthless enemy whose 
pl an has included conquest of the Western Hemisphere. To deal 
with such grave i ssues ' on a purely technical basis would be to 
close our eyes to the realities of the situation. 

The a~pport by important elements i nimical to the United 
Nations war effort of movements designed to limit action al­
ready taken could only be a matter of grave anxiety. 

The United States has at all times had close ties with 
Argentina a.nd the Argentine people . It has consistently hoped, 
end continues to hope , that Argentina will take the steps 
necessary to bring her fully and completely into the realm or 
hemispheric solidarity, so that Argentina ~ill play a part 
worthy or her great traditions in the world-wide struggle on 
which the Uvea or all of tho American countries, including 
Argentine, now depend. The policies and ~ypes of action, 
present and future which would effectuate this full coopera­
tion are fully kno~n 1n Argentina, as in tho rest of the 
Hemisphere. 

• • • 
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CC01t1Df!TIAL 

FEDERAL Rl-::.SERVE BA.NX 

OF NEW YllUI: 

119 

llarch 2, 1944. 

tear llr . Secretary: Attention: llr. R. D. llb1 t e 

I a:a enclodng our compilAtion for t he 110ek ended 

iobt\141')" 23, l9L4, sholdng dollar disburs-nte out of the 

British Ei:\pire and French accounts a t thia bank and tha means 

by which those oxpendi tures were f inanced . 

Faithfully youre , 

lsi Robert 0 . flo\IM 

Robert o. l!ouae, 
Vice President. 

The Honorable Henry llorgenthau, J r., 
Secretary of the Treasury 1 
• ashi ngtcn 25, D.C. 

Enclosure 

C 0 P I 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



-jOrr::W I 
Total BriUII\ rs 
Dabtt. 1 A biY 

Regraded Unclassified



"""' ..... 
UtKVf'IVf C:.K'IOI 

to: 

EXECUTIVE OFRCE OF THE PltESIDen 

WM. IEfUG& IOM.O 

WASteiOlOH, 0. C. 

S.oro'&r1 Xor&on~ 

J. V. Poblo 

Yo~ •u&&••'e4 \ha' ~boro be a •••'in& 
ot ~· War Ret~&&•• Board 111 tbo a oar t~\~o. 

In Xr. Blolll 1 o abooaoo I •ua&n t ~a' 

10~ o&ll 8tott1n1~• &D4 arraoco tor a aoot1n& 

ot tho Board tor ~· a144lo ot Doxt wou. 
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Developments during the week of 
Febryary 28- Karch 4. 1944 

1, DECLARATION OF NA:I.I ATROCITIES TO THE JF.fWS. 

The proposed declaration hal been approyed by Stet tiniue , 
StlMaon and Secretary Morgenthau. 

2. APPROACH TO THE SATELLITES , 

124 

The Swiss Government bas been requested to make s trong repre­
sentations to the governaente of Rumania, Bulgaria and Hungary 
with respect to their persecution of Jewish and other refugees , • 
and their prevention of the escape of auch retugeea to neutral ' 
countr ies. The Sviea have alao been asked to make clear to 
the satell ite governments our determination to do everything 
poeslble to rescue these unfortunates and to f ind havana of 
retuge tor them and that we will keep l n mind in the future 
any continued collabo .. t1on by these governments in Hitler's 
program or exteraination. 

3. COOPERATION WITH OTHER GOVERNMENTS. 

(a) Br!thh 

A cable vas received trom Winant atating that debate 
vas anti cipated !n the Bouse or Commons on March 1, on t he 
British Government ' • refugee policy, 1n connec tion with ~e 
question of funda tor the Intergovernmental Co~ittea. He 
adv1aed that it vae expected that an attempt would be made 
to ahov a r!tt between thia Government and the Britlah 
Go vernment on refugee policy. The Foreign Ottlce, Winant 
eald propoaed to repl1 that this vae not the oeae, that 
the britieh and American Governments have maohiner1 tor ao~ 
1ng together on refugee matters. In our reply t o Winant we 
repeated our desire to cooperate vi~ other govertmenta and 

txpreaaed the hope that our aotlon in thie tield would 
not be unllateral but that the BriUsh Government would 
actively cooperate in concrete measure• to carry out our 
declared policy. We stated that we hoped the two govelrn•aen1t 
would not drift apart in retugae policy, but that would de­
pend upon the concrete stepa taken by each or the government• 
to put the declared policiee in atteot. We a tUed ~at we 
were preparing a detailed etatement or the action we have 

Regraded Unclassified



- 2 -

already taken an4 ot conto~latod oonorote proarama doaianod 

to roeouo an4 br1na rel1ot \o war rot~ooa an4 that we tolt 
the British OoYornaont ahould haYe \hia 1Atoraation botoro 

ult1n8 us replJ 1n Parliuont a1noe then U woul4 be i .o a 

bettor pos ition t o dotora1ne what it is prepared to do to 
carry out a e1aUar polioJ. 

We were eubeequentlJ a4Y1eod by Wina.ot that tho Houae 

ot Commons debated the queation ot tunda tor the lnter aoYero­

unt&l Cou1itee tor ho hours tinal lJ Yot1ng the aua re­
quested by the GoYernment. crltioa ot \he lDtorsoYernaental 

Committee taYorod the eatabliabaent ot a British aconoy like 
the War Ret uaee Board. !he OoYer1111ont \oolr. the poe1Uon that 

an 1nUrnat1oaal. bo47 oa.o llandlo aoeo aanera boner iba.o the 

asenoy ot any one natiOD ~t that thoro ia a t1eld tor nation­

al aotion 1n these aattora an4 \ho GoYernaent waa therotore 

ploaeod at \he aatabl1el:laent ot \ho War Rot~•• Boar4 and wUl 
gin 1t •our nrr waraeet aupport and a;rapathy. • !he Gonrn­

aent also r eiterated itt poaition that the~• waa no need t or 

a British War Retugee Board beoau .. there 11 alread7 a oab1net 

cou1Uee coaoernod with ouoh -uero and aoroonr, there are 

constitutional obJeotiono to ite eotabliahaent. 

(b) !!uea1a. 

J. cable to Harriaan baa boon prepared and 11 nov pen41ni 

at State1 aalr.1n& h1a to aolioit the aotiYe oooperat1op ot the 

!!uuian 110nrnaont. !ho oooporaUon aoll&ht include& haYiDS 

!!uasia br1n& pro .. ure to boar on tho aatell1 t08, obta.1n1ni 

her aa eiotanoe 1n aolY1na the traaaportation probl ea 1n tho 
Blaclr. lea area, haYiD& her sra.ot at leaat a teaporary haYen 

to war ret~11a 'llho haYI euoooedod 1n eaoap1n& to the neutral 

ccuntriee an4 t o thoao 'llho ooul4 be transported troa the 
Ballr.ane acroae the Blaolr. Sea to !!uea1a, and haY1n& her &1JW 

her aeeuranoea to countries l11r.o lwitaorland that retus••• 
accepted b7 euoh ooll.Dtr1oa oould aottle 1n Ruea1a attar t ho 
war. 

(c) 4!1Un.l1A. 

A report waa rooeiYod rroa Johoaon 1A rt.PlT to tho cir­
cular 1AUruoUolle ot Ja.ouar:r 26th, etatiDI that the 4111 tral1an 
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Govornaent 1a not 1ntereeted 1n takln& &nJ aot1ve ete91 

looking toval'd l;be a4aUtanoe et ret~~&en or 111 r .. oll1ni or 

aaeiaU.na thea. Alla\ral1a 1a oh1etl1 1nterene4 1n 901~ 

var iam1arat1on and enlr a tJPe dee1re4 b7 the aovernaent . 

However, the ~etral1&D Qovernaent hal J111t annollDoed that 

1t vlll take an eddiUonal 1150 Jew1eh ollil4ren rroa Swit&el'­

land and other ••all grollP• or ref~~&••• a1:1 be ad111tted it 

private aaenoiee will aeoept f11ll reepone1~ility tor thea, 

(d) Un1to4 llaJ1pn iourpaenle 1A 111lt 

A cable wa• reoe1ved troa 8oboentel4 a4v1e1ni that the 

govern~~ente or Morway, Polandt Ca.ohoelovaklai fhe Methel'­

l anda and BelSil&ll had been 1nre.._ or Ollr po ioy and have 

all a1anit1ed t heir duire te oeeperate tlllly, Ther etreaeed 

tha importance 1D thie work et 1110h 118a111rea all (l) trane­

rer. or fllnd& to ne11tral oo\lDtriea tor llle in eeollr1ng the 

release or eo .. v1ot1aa 111 ene117 territory, tao1l1tatina their 

travel 1 eto., (2) aeeletanoe 1n .prov~1D8 paeepor'' and vieae 

tor entrr to na11tral oollDtriea
1 

and (3) preae11re on ne11tral 

collRtriea, partio11larl7 on Spa n to rao1litate the entrr or 

rerll8eea, 

Propaaanda aea111re8 e1111lar to thou we have 1DUiate4, 
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or conteaplate llt1D8 were &leo a4vocated. fheae governaante 

are tllrniehlna detalied reporte on the oond1t1on or peraec\lted 

111norlUee 1D each er ea~ oc1.111triee , together vlth •lli&eatlone 

tor action to tao1litate l;beir reeclle. 

(e) -.a. 
M1n1ater lirk 1n hia replJ to the oirclllar alr &raa or 

J an11ary 26th hal a4v1eed that the ICJpt1an Government hae 

been peraitt1ni the entry or var1ollt srollPt or Polea, Gre.te, 

and Y11goilava eponeored b7 the Middle Eaet Reller and 

Ref\litl A411~1etrat1on, and that eoae Jewe vere 1nolllded 1D 

tbeae rrtll,Pe. fheee rtfllilee have been a4111tted on the llDder­

at&ndlna that their ••Jollrn 111 liJPt will not eztend beyond 

the 4\lration et the war, It it the declared pol1or or the 

Ean>uan Gevernaent net te eooept a441Uonal retllge... ICirk 

1s or the op1n1on that the lgypUan Clovernaent beoallae or 

political and eoonoa1o oone14eratiooe, cannot 6. perella4ed 
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w aooep~ a4di Uonal ret~~& tea, e.l. tbollllb 1Jl acocrl\anoe with 
1na~ruotiooa the Leaation 1D approaoblog the Ea7ptian GoTern­
aeot on ~be aatter. 

( !) IoeUM. 

Our Miniater baa reported that be ha4 diaouaaed the cir­
cular airaraa with the rore1gn Minieter ot Ioelan4, who, while 
srapathetioi telt that oonorete propoaala aho~ be &&de to 
the Iceland o OoTernaent betora it ooQ!d deo1de to vbat extent 

127 

a 11 able to cooperate with ua 1A the exec11Uon et our pol1c7. ~· 

(g) Sllld1-Anb1a. 

A report wae reoeiTed troa Kinieter Kooae in r eplJ to 
the c1ro11lar inatruct1ooe ot Januar7 26th. ll.oou baa aalr.ed 
tor autbor1t7 troa State to diereaar4 the 1Aetructions to 
approach the goTeroaent ot S&u4i-Arab1a 1D t hia aatter, a1Dce 
he is certa1D it will not cooperate with us , the oollQtry ·be1Dg 
hostile to Zioniea and to all J.ewe. 

(b) Ne1.1trala. 

( i ) i~IY• lobaallll hu adThed that arranaeaenta ban been 
ude tor the rail traneport ot 100 Jewiah ret~~&ea ch1l4ren 
troa Bul&ar1a to Paleat1ne Tia !urke7. To that extent at 
least the land traDapert bottleneck 1D th1• r "gion haa been 
broken, 

In another cable H1reoba&nn racoameoded that we 
g1Te no publi city at thia t1ae to Turkey'• cooperation, aa 
euob p11bl1cit7 alaht reaQ!t 1D the Turk•' ceaa1Dg to cooperate 
further, reeling that \ba7 ha4 auttioientl7 placa~ Aaerican 
public op1Dicn. We replied that we were 1D seneral aareeaent 
that no p11blicit7 ahollld be e~lo7ed which in any way lAter-
teres with the reaoue ot retuseea. Hcwe•er, we pointed out 
to Hirachaann that we oona14er publicity ot treaen4olla help 
1n certain upeota ot our prosraa aJI4 expressed the Tiaw that 
publioitJ liTtn to raal aota ot cooperation b7 ne11tral collA­
tries aq be nr, hel,ptQ! 1n 1JI41lc1ng aaaietance troa other 
natione. We beTa a1ke6 R1reoba•nn to e4Tiae ua ct aattere 
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1n ~b1e tield which a1ght properlT be p~blio1aed, 
Hireobmann will alao be .. nt the text ot the cable to 
HarrlJian in Moaoow vben the aaae 1e 41apatohed. 

(1) Lf\1n jltrloan Coyn,r1••· 

Reports 1n reaponae to the o1ro~lar a1rgraa have been 
received rroa Ur~~ar aD4 N1carac~. 0~ 111nietar to 
Uruguay atatee that the goYernaeDt et that ooutrT ha.a 1n­
d1cate4 1ta w1ll1acneu w cooperate and aaktd ~• to .Av1u 
wba\ we would like to han deae, !be Ur~~Jall lkvernaeDt 
1e alao 1ntereated in aeoertainilll the aaae~rea we oontea­
plate taking in th1a t1eld. !Qe report troa N1oarag~ 
advieee that the JiC&r&I\IAA lknrnae11t will pers1t the eD­
trr ot war rer~eea Wider tha eaae oon41Uona aa the U11ited 
Statu and in proportion to the pop~atioo or the two 
countries. 

SHIPPll!G 

Mmiral L&ld baa ordered ll)'ron Black, Field Director or 
War Sb1pp1DC, troa Cairo to Ankara to aeeiat Ira H1rach1Daon 
on the Black Sea ahipping problea. 

Ve ban taken liP with the War Shipping Adain1atrat1on the 
problem ot tranaport1Qi to Ireland the 1500 Jevhb oh1ldren 
that ooutrr baa 1n4ioated ita v1llillllle•• to aooept. 

SPECIAL PRQJEC'tS, 

(a ) btQQAtiop ot Rtt'QCttt (roe h''P io Mor\h 41r10f. 

The Frenoh repreeantativee in Madrid, participating 
1n the prel1a1narT aeo~1tJ aoreening or rer~geea abo~t to 
be nao~ted tl'Oa a.ain to Fednala Caap 111 North Atrioa, 
an ~P a o~ber•- preoed~a tor ohecltinl on the .. rer~geu. 
0~ 111aa1on at lladr1d, teeliQi that thia proced~re vo~ 
delar the eYao~tion ot tna ret~••• 1n4arin1telJ, aDd vaa 
oontrar)' to the prev1o~a ~erataoding in the aatter between 
the French aD4 the All1ae ha4 o~ IUaeion in AJ.ahra uk . 
the Allied aD4 french ~~ritiea to t orego all 6ut prel1a1-

n&rJ aoreen1111 util thue ret~••• arr1Yed in Jorth Atr1oa. 
The Frenon a~thoritiee then aoditied their req~1reaanta to 
co1noide with the original Wlderetan4ing and have g1yen 
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auuranoea ~bat the 11aaee or reruae .. forwarded to .ll&1ere 

will be cleared v1th111 tour 4aJ•• 760 retuaee• have appl1e4 

ror a4aiuion ~o thh oaap &114 1t 1e expecU4 that the)' vll.l 

leave Spain about the en4 or March. 

(b) m;::t::a!' Jnhh ChU4ren . troa r.reaoe \o 

Soae or the Jewhh oh1l4ren vho han been h141Di 1n 

France to eaoape deportation are arr1v1Ai 1n Svihe.rlancl 

bJ their own ettorta without the a14 ot V1ob7 exit peralta. 

Although the Sviee are not turn1na an)' or these ch1l4ren 

baolr. U the border, 1t hal been 1n41oated ~hat the)' will 

not perau &111 organ1H4 ettor~ to bring 1n large nuabera 

or these oh1l4ren unleu the)' han aoae auuranoe that the 

children v1ll be evac uated attar the war. A cable to Bern 

baa been prepared. an4 11 nov pending at State, exten41Ai 

auoh an aaeuranoe b)' author1&1ng the 1eeuance and renewal 

or 6, 000 United Stat~• v1aae tor ob1l4ren enter1A& Sv1t&erlan4 

tr011 rranoe betwen .l&aii&I'J 1, 1~"• and t our a ontha atter 

the cable 1e eeAt. 

(o) IDQMfi1op tf JtMI f£98 frpap115£if• 

It hae belA reported that the ~raana have talr.en oYer 

rroa Rwaan1a the 14111n1atraUoA or 'l'r&Aanhtria, 1n tlhich 

caee 1aaa41ate evacuation or r et ugeea troa that area 1a 

eaeent1al. A cable has beon aent to H1rachaann aek1ng h1a 

to check on thh report 1114 to aaoerta 1n the pr11eot e1tu.a­

t1on 1n fraoen1atr1a . 

A cablo vae reoe1vo4 troa the repreaeota¥1ve or the 

Aaer1cm Jewish Jo1nt Diatr1but1oo eo .. 1ttee 1n Lisbon tbet 

negoUat1oAe tor the traneportat1on of 6,000 rer·ua••• oh1l4reo 

rroa frman1etr1a t o furker were prooea4ll1g aore ra vorablJ. 

Be &eked the JDO to authorhe hia to oonclu4e a contract 

tor tuoh trauporta\1011 at a coet of approx1aatel7 ~~ a 

hel4. A oable vu 11Dt to hia 1aaa41atelJ bJ the JDC through 

the taoUU1oe of t.he State hpartaent author1&1og hia te 

take iaaa41ote '8oUon to Wl4enrr1te the tranaportat ioo costa 

1nvolva4. • 
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(d ) Relit( of Jey1th BttMC••• 1p lh•pft'b•1. 

!he Vud HahU&ala Jaerceao7 o-J.nee Wider appr­
prlate l i ceDaa ia aeD41Da thro~lh 8witaerlaa4 to the Dean 
at Rabble 1n 8b•ngllai an a~thorl&at1o11 to borrow looall7 
the eq~i•alaDt or 160,000 tor the relief at a aro~p or 
Rabble and Rabbinical etlldante in 8ha!J&ha1, We arrao&ed 
t or the cable 1natr~ctione to be tent thro~gh State Depart­
ment taollit i ea. 

(e) fte4,1ga apd Mf41oal. Can of Btfuceet 1p lrapoa. 

The Uni tarian 8erYiee· C. .. ittae haa cosmenced a pro­
gram tor the sed1oal oare ot ret~••• in oonoentration 
camps and elaevhere 1D franoe. A raa1ttanoe ot 130,000 to 
their r epreaentat1Ye 1n 8w1taerlaa4 haa baeD made tor thia 
~urpoee. The UD1tar1aae haYe alao beaD a~thoriaad to remit 
f9,000 to Port~&gal tor the piU'chale ot too4 paGka&e• to be 
distrib~ted to pereona 1D France kaowo to their ..,raaaDt.­
t1Te t o be 1D daaaar et death. 

(t) Rfl1et ot Gretkt in ItalY• 

A lioanaa haa beaD iaa~ed 1D accordance wi\h OIU' 
reco=mendatioo permitting the Greek GoYaroaent t o remit 
the eq~11'alaat ot 20,000 Bwiae tranoa to ita Legation 1D 
Bern t or the relief ot Greek oat1onala llllo are being held 
as hoetagea 1n northarD Ital7. The Swiae traooa ware ac­
q~1red thro~ the 8tabil1&atioD Fund. 

(g) EYacyat1op of RtfMCttt trot lrapoe into By1tstrlan4· 

UpoD OIU' reoo .. aDdation ~a 8altheip or la1grea rroa 
Central EIU'ope Iac,, ware a~thoriaed to 1noreaae their 
re.tttanoe to 6witaerlaod to $ 20,000 dlll'lni the next au 
sontba tar their relief aa4 aYao~t1oa operations in rraoce. 

(b) Lft1p •••r1oap llftptrla ftr Btfyctta. 

! he Javiah Labor c-1ttee haa e,pproached the Board 
vl th a req~aat that it be permitted to ~•• the oo .. ~1oa­
t1on t aoilitiea or tb1a O.YeroaaDt to aen4 to a aeaber ot 
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tile Pollah Gonrnment in Ex1le in London the names or 35 
rer~gees in ene~ territory. Thie Polish ottioi&l had 
indicated that it might be possible to obtAin Latin Aaeri­
e&n pa.aaporte tor ao•• refugees which would enable them to 
be treated ae ci•i lian internees and escape deportation. 
we ha•• appro•e4 the aending or this list or n&llea to teat 
the feas i bility or the plan. 

6 , ESTABLISHMENT OF .HAVEffS OF REFVGE. 

Ve are working on the matter or establishing & haYeD tor 
refugees in 'l'ripoli And Cyrenaica. A cable v1ll be eent 
to the Britiah shortly, gi•ing our •ievs on the a~bject and 
req~esting their cooperat ion. 

131 

We are aleo considering the reaeibility or establishing 
eaaps tor refugees in the United States. Altho~ it might 
not be poesi ble to gi•e retugees admitted to •~oh campa any 
greater rights than are granted to priaooera or war, the 
moYement or refugees into such caApi trom the ne~tral coun­
tries would make such countries m~oh more willing to accept 
addi tional ret~geea and would theretore res~lt 1n the saving 
of many more lives . 

RELATIONS WITH INTERGOVERNMENTAL COMMITTEE. 

A oonterence vas held this week in the office or Mr. Stettin1us 
to diacuea with-Myron Taylor and State Department representa­
tives the relationship or the Var Refugee Board to the Inter­
governmental Committee. 

CENSOR.SH IP 

Under arr&ngements made with oss, ve have begun to ex~ine 
their reports on retugea matters. 

EI.JNDS FOR liAR fiEFVGEij BOARD PROJECTS. 

Diec~ae1ona with pr1•ate agencies and individuals concerning 
the financing or the BoArd T a progr&Ae continue. A conte.-.,, .. q 

vas held on these matters v1th Morrie Ernst, Ie1dore Le~ 
and Paul Baerwald. 

Regraded Unclassified



132 

- 9-

l O. PERSONNEL 

Albert Abrahamson and Mra. Xathryn Cohn have Joined our 
starr. 

HP:rH:hd ~/6/44 

Regraded Unclassified



-------~--
133 

Fut first Things First ' ' · - Ro•\ rl&ht now. the Jew wno ' "' .. •rom nour oo """' In 
It ~>oglns to loOk u !hough ·the Wa&:fM'r-Tatt l'ftOlutlon Uftt, In cllre pori) ol bein& &happed to Poland to Iii bw>-l • ~ml to cl<ath or exeeutfd there, l• not lnttrfii~VIo .,.,hether 

1•rotestlnR the British Wh te Paper • ban on JewiSh lmmlcra· Palestine Is to be<ome what the Balfour DedaratiOn p.....,_ 
lion Into Pal .. tlne will fall . or whether It Is not. 

The view of the Baitlsh Colonial Office, operating He 11 lnteratfd In saving hi• llfe a.nd In aavlns the llvH 
oha'O<IJth our State Department and Indirectly lhrcush Chief or hi• child and his wife and his fr llows. That SQH, too, for 
of Stall Marshall. will probably prevail on the Senate. the Jew In Hungary, In Bulgaria, or In any othor Axil aatel· 

It need not have been !;0. Had the Issue been placed lite countries, who sUII llves but who, It he does not find a 
.;quarely before the Senate. or Pale<tine as a refuge for J · • e soon, will join the dead or tho Polish ghettoa. 
in d•nger of being muo'(!cred In Jiitler Europe, the Senate W . 
"·ould eertalnty have Mid ''Yes." Unfortunately, the reao· 

0 Propoae O Rosolutioa 
lutlon trlfd to take In too much ground. For that reason we propose • new reaolutlon, completely 

For the same l'ftOiutlon called also for the eventual divorced from the question ot the eventual dispoa!Uon or 
.....onstitutlng of Palettlno into a d.'lllOCI'atlc homeland lettlne. W~ propose a resolution which will simply call 
tho J.-."S. And the moment the ls.lue stowed belns the upon the British p ·ernment to open Palfstlne u a MU&e 
Jmmedlate one of .....,..lng the Imminently threatenfd Jews to the J""'l fleeing death by the Axis. • 
and became one of what " 111 happen to Palestine live ten We eannot concel\·e o( the British BO\'fl1U1>Mt ~' 
or rotteen )"Oars hence. the British Colonial Office and t~ this rt'IOiutlon., We ca_nnot conct'i•·e of the Moal<m covem· 
BritlVI-eonttolled Moalfm gO\·eriU11<>nts saw thelr chance. mentJ of the ':lear East daring to tell the American Senate 
They eame out strongly agalnot J>O"ible American ol!idal that they cbsunately muse to allow the Jews ol Europe to 

IUJ)JlOrt of this plan, saying that t~Y would never stand be savfd from death... . . . .. 
lor Palestine beeomlng a Jewish homeland. No questions of mohta_ry necessoty will be Involved to 

bring tho War Department 1nto the matter. There wUI only 
M•rdorod by Tochlcolltlos be the pu.,.,.., of succoring a sorely pres..ofd and dedmatfd 

On this ground, C:.n. Marshall could safely t'Ome to the tncmy of Hltlerism. 
Senate Foreign Relations Committee nnd a..k it to quash t.he Are there any who would dao .. to say "No"! 
rosolutlon on the reMOnln& that military necessity dictates In Its proper time, the future ol Palestine will be oettled. 
our not Irritating the Arab-Moslem wol'ld ol the Middle East . The British Colonial Ol!ice and its co-workers, the govem· 

And so. one or tho last hope11 ol three million JO\\• will men!$ of Egypt, Iraq, Saudi Arabia, Syria, Lebanon, Trans· 
probably be thrown out on n technicality, voted down beeausc jordan and Yemen will then be able to present their case. 
it rontainrd a polltlrally o.xpla<ive proJ)O'Ol that was olso ,. will the Zionists, and the matter will be argued out. 
<'0111plete!y ext ran~. But In the name of mercy, let us not allow the Jewa, who 

The point right now Is not what Palestine. Is to beeome must escape HJtler's Europe In the next few montba or die, to 
in the futurf. The point right now Is-what i\ to beeOme of beeome pawns in an e.•traneo<H and pootponable political 

th<- J""~ or Hitler Europe who •till have a chance to get out dogfight. • 
hut ":ho ha, .• no plaee to go! , I We call upon Senaton wagnor and Taft or any olhen 

1\'e can talk about the <"~ntual political disposition ot~ a new resolution askins tbe British to opeti Pal· 
l';olt.'ti,.. when ..... do not ha,·e ... ..,raJ mlllion lives hanglng'ftll'iiC'u • Jewish~ and notl>iaa- - · 
in the balance. The Issue can be fought out then and wt ohall 
~Y hovt something_ to sa~ a~t i!· -
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ALLll.ll FOJ:CE IILADQWtTEIIS 

Civil Affairs otfieo 

4 !.:arch 1944 

Horewit.h is a report on Ylar RofuQee Boord act i vities 
oinco I lao t note you on 29 February , You will note that 
I have s tatted to number 'lit¥ letters and will conoidor the 
rrior conmunication as No . 1. Will you please have your COJ"J 
tarkod accordingly . 

llucb has tsken place since llcnday a.i'tenmon whan I ra-
coived e copy of the ceble announc !.~g CCI appoint<>ent as 
:;Jocial i.epraaentative. I IIUst ad111H, h'"over, thnt neit.!1er 
-1 o nor I realized the full sJ.initicenco or direction or tho 
1 rograa until we had a full discus sion about it d th Jlarold 
Glaeser. 'i'be inforna tion and advice which be gave to us 
oho· lJ ~row i nvaluable and will be of ueat assistance in 
the futuro operations ~ the beard in thie area , 

I think it !TOuld be best, in order to bUng you up to 
date on the :Jor th African aituation , to review briefly the 
e ntire oituation fro the t !4e of tho receipt b)> !.;iko of 
State Dopert100nt cable llo , )20 , dated 29 January . Thi o cable, 
•vhich raqueated JUke to cooper ate with Ambassador ;,nson i n 
t he program, was the first knowledge that anyone of the 
Treascry group had concerni ng tho now program. Imcodiately 
&fter its roeei pt W.ke a sked for a copy of the circular air-
0ram of the State Department dated 26 January mich , however, 
did not arr ive for s everal days . Short ly a.i'ter Us receipts 
J.:U o sent a memorandUll to Seldon Chapin , who is tegporarily 
in charga of the E<:!bassy , in wbieh he called a t tention to 
tho inatructi ons ho had received and offered the a~sistanee 
et the Treasury reJtl'Osentetiveo in coruwctlon with the pro­
gra=. He alao suggested t1a t Chapin diecuoa the catter with 
him aore fully . At the """"' time he despatched a State 
Dopc.rtmont cable dated 9 February for the $eeretar;y of the 
Treasury aoknO!Jl edging tho earlier cabla and stating what 
he had done, Chapin asked Paul r.arburg t.o keep in touch with 
lliko on tho • attar . For several weoko thore&fter nothing 
much took place insofar as the Treasury rapresentetives were 
concerned , The State Departme nt people did not advise us of 
any furt her development s nor wer e we consulted in connection 

" with t ho preparation of an anower te the Circular Airgnun 
but so far aa tho State Deportment was concernad we were 
not actively in the picture unt il tho rece ipt of State Depart­
l:lont Cable No . 612 February 26, 
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A copy of th.ie cable d1d not reach .,. until the after­
noon of 28 February. Shortly prior thereto I reoe1Yed a 
,..1 eage that Capt. Paul llarburg bad a cable &nnounoing 1111 
appoint•nt aa Special !Wpreoentati'N of the Board and de­
aired to see ""'. I oew biJo late in the atternoon of 28 
February. At that tilw be ..Sa aftilable to • a copy of 
tho reply to the Circular Airgrell which con.eieted of Chopin's 
doe patch llo. 122, elated 22 hbnlarJo', and a DtliOrandUll which 
ll'arburg bad prepared elated 19 Pebru&!'7. llarburg rellllll'ked 
that he bad feared thia •tter would be dropped into his lsp 
and wae very happy that the Treasury waa now teking over. I 
spent the reaodn.ing pert of the atternoon in reading what 
filao were anilable in tho State Depart.nlent on the Subject. 
The princ1pel tile related to the Camp l!arechal lqautey pro­
ject at Fedh.ela . 

On Tuesday 29 February, I bad a long diecuaa1on with 
Beckalcan, t he lr.IRR.t repreaentat1ve who will be in charge of 
the Fedhala Cup, and who bad juat returned tro. Spain. I 
&leo aaw Perlnan, the repreaantetive of the J .D.C. Later in 
•he afternoon I wae advieed that there would ba a •eting in 
Chapin's office on 'iledneaclay lOOming to hear Beoko1can 1a 
report on hie trip to Spain. I attended thie meeting and 
fro" the W ol'll>ltion learned there and other reports, which 
Beckell:>an made availaba.e to e>e , got enough of the picture to 
realize that we 111ight have a difficult timo IYith tho French 
in getting final clearanca tor the admiosion or the refUgee• 
from Spain. As I haft already advised you by cable dated 
2 !.:arch (Stete Dopertaent No. 688, 1IRB No. 2) , it appears that 
the ~ncb, while originally agreeing to a ... re preHmlnary 
security screening in Spain, have now taken the attitude that 
in addition all applicants 1111.1t be checked at /olg1ers and that 
they my use such turther screening as a pretext Cor el1n1nat-
1ng part of the group. Thil , ot course, would be an extra•ly 
unfortunate 118ault aince part of the group that might be 
eliminated, the aaphardtc Jewieh group, is probably the most 
1mpurtant eepent thereof. I will diseuse tbil pliaee of the 
matter in a later portion of the letter. 

The -ting at Chapin 's ortica, which was attended by 
Chapin and lorton ot the Stete Department, Backelman and 
Pryer ot UNIIR.l, Capt. Paul llarburg ot the U. S • .lrJIIY, Iord 
Dune&liDOD repre•ntine the British Foreisn Ottica, and •• 
dieouaaad tbo -..iou. probleu that .tgbt arilo wbon the 
l'nlnch repreaentatl'N return.o to .Uglere tro. Sapin. He is 
not elq)Oeted to arriw bare tntil so• tt- durlna the weal: 
beginnlng 6 tlaroh. Baolciolan atated that the queatione 
raiaed by the French •Y tall into two categoriu, (1) the 
future movement ot tho ratugeee out of North Africa , and (2) 
whether certain of the persona who bad applied for admioaion 
to the camp could be cona1dered a a refugees, uince sotte of 
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thea, although not born 1n Spain, hac! had Spo.niah paseporta 
or heel been considered a s Spo.nish prot. ceo a . It "" decided 
by the 110oting that every effort would be oacle to avoid such 
quostiono it poeeible and to convince the ~~ncb to adhere 
to their original agree110nt of .,.re4' screening the refugees 
for so our it)' reasons. 

Ao tbe ., .. ting broke up Chapin called me over. This was 
the firs t tiJDo at which I had an opportunity to diacuee the 
•.otter with him eihce the urival of the cable announcing "''f 
appoint...nt . The discueei on was quit. brief. He said that 
he had not had e chance to t&lk to 110 eince lilY appointment and 
then said "'od pity you . • Hs ouggestad that I work eloaely 
with Cept. l'iarburg . Lat.r I s poke to lla.rburg about the mat ter 
and I t"'ed to explore with h1a the work that the co.Utt.e 
would do. He rol-e t.d to 108 the :1'\111101• that be had be&recl to the 
effect that this was a purely political 110ve on the part of 
the President for purposes ot gett1116 votee . 

Later in the dny Harold Glasser arri ved and tor the first 
tilne W.ke and I received a firet.-hand picture of what bes been 
taking place in \Tashington. We did not have a M l discuasi oo 
because or limitations of Harold's time, but arranged to ... et 
tho nsxt evening. The next afternoon I a l eo opent some tiJDo 
with the J:'epreaentative of the A.,.rican Friends Se rvice Com­
mittee and l earned solll0tb1116 a bout the ir refugee activities. 
In tho svening J.!l.ke and I talked for about throeeboura with 
Harold , Beckelmand and another UNRRA repreeent.tivo. Harold 
1n hie ueual fashion has sold us COIDplst.ll)' on the necessity 
or prompt action and we intend to to~ varioue s tepa which we 
believe may be of casiotance. 

The firs t of thell8 st.ps baa been IIQ' effort to sell Chapin 
on the progrea. I s pent an hour with bio this 1101'Ding and 
point.<~ out to hia that the answer or t bo Frencll to the Presi­
dent'• neuage did not indicat. &1'1)' great degree of cooperation 
on their part and that .. should cake an ertort to change 
their poe1t1on trom on e ot acquiesence (or possible oppowition) 
t o one ot actbe eooperation . I told him that the t e .. r of the 
f'reneh that t hese paopls would become a pootwar burden for 
them would be groundless since a oucceaotul culmination of the 
w.r in tavor of the United llationo would , except tor repatria­
t ion and t.IIIIJ)Or&r7 relief, remow tor the aooot part all 
retugeo proble118 . I alec triad to ialpreoo on bim•tbat thio 
wao a program ot eartng Uvea which hod to proceed quickly . 
I then dieouoeed wit!> hia t he Fedhala project and went o,..r 
wi t h bia the varioue objections which lli&ht be reiaed b7 the 
Froneb ooourity orticiala next week when they propose to give 
their final agree•nt to tha adaioaion or the 750 persons 
troa Spein. I told hia that not onlJ' ahoul.d we atteJOpt to 

Pb 
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take atapo to f orestall these objections lfhich, according 

tc Bockelman, do not illvol'fe eecurity queetiona, but rether 

the 110re tundamontal queetion ot adaiaeion ot cortain groupe. 

I auueated that Jl'rena,y, C.-iaaiooer ot Prieonero and De­

portaee, might be thoan to contact. He said that he bad 

no authority to -t with any Jl'renoh official except tho 

diploaatic group and •ucguted that a note be .. nt t'> Musigli 

n.q-u.ag that be be penitted to ... Pre~. lly repq no 

that an an"""r to such a note lligbt be delaJ'ed intanoinable. 

Ho then said that a note should be sent to llus1gl1 r equesting 

s repq troa tho CC>~Dite which I demurr ed tc for tba -

reasons. I urged upon hill an '--diate talk with lluaigll 

since be f elt t hat be could not approach &J1Y other official, 

Be •greed to do tbia ~ that I would prepare a ,...,randua 

for him which ho could lea.,. with lluaigl1, I will prepare 

this mo1110randum and submit it to him as s oon as posaible. I 

have no grea t hopes that Chapin will succeed in aiding the 

prograll very 11111b. 11hilo be orolly agroee to adopt ,._ of "'1 

suggestions, I do not think that he feels atrongq enough 

on the subject to take any action except tho moat routine . 

I hove bopea that -.ben Ambassador Wilson ret urns the cnatar 

prestige of tho .lamssador' s title and hia in~reot will be of 

core assistance . 

I have gone into the variouo matters that ha~te taken 

place in aoae de tail beceuee I would like you to get tho tool 

of tho loe&l aituation ae accurataq as pooaible . Before 

cloaina, however, I have a t ow 1110ro itema ot lot ormation end 

one aucgeetion which should be or interest . 

'!he J.D.C. and tho Quaker reproaentati vee are doing a 

good Job bore e&ring f CC refuge•• once they arri'fe in this 

area. '!hey do not take any ateps, however, to asoillt in their 

sdmiaa1on . When the main part ot tho job ot getting tho 

refugees out or Axle ta;ritory ia well under wo:y' tho \lor 

Refugee lloerd • :r be of aoae aasiatance to those groupe in a 

nuaber ot llinor •ttera, but I do not think that they will be 

of great aaailltanco to u.a at tho present t iM. 

Our procra- tor turture work a t tho -at will include 

aaai11tanco in worldng ou t the Fodbala problea, tho ertort to 

chance the French attitude and an attempt to gain aeeiatanco 

frOtD Prenoh underground. In connection with the French 

attitude , llilce and I intend to via it Mende a-Prance "Wonna~•. 

lie belleve that be lllna1ld be -..cb aore 8)'11P&thet1c to our 

probleu then ao• of tho otbor French ottioiala haft boon. 

You aro aloo no doubt anro or the tact that approximately 

)CO ot tho group propoeed to ba re1110ved to Fedbala are se phardic 

J ewa, 10.0 ot whoa bM Sponiab pauport• or a t one tiM w ro 

eonoiderod Spaniah protegees, but who w re not born in Spain and 

1">7 
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onJ.:· reached there arter Ri tar ceM to powr, lihUe the 
preoent Spe.niah government doee not appear to duire to 
harbor theoe groups pernnentJJ-, they have a t one tille at 
leaot ade rapreaentationa to the Cerean covern.nt and 
eeclll'ed the reDOftl of &OM of theee pereone to Spdn, It 
'"' euoceed in 11oving the preeent group troe Spain to Fedhaa, 
th Spaniards JM.7 be iniuced t.o ll&ke further representetions 
to the German auth.arities a.nd .. cure the release of other 
oimilar groups also holding Spanish pasepoorte. Our Spanioh 
upresonteti ve can no doubt .t"urniah 1110re into:rnation on this 
matter. 

Beckol.m&n aloo ad vi .. a that there il a well organized 
traffic in Spain which will practica lly gu&rlntao tho smuggl­
ing of refueeos over the Spaniah border a nd the ir safe do­
livery t.o the Spe.nieh police, The charge for these oervices 
1a eomo'lhat in the neighborhood ot 10, 000 peeetaa per person. 
He Mid that Dr. S&Jmel Seguerre, repreoe ntetive of the J.D .C. 
in aarcolona and Forsyth, or the J.JDorican Conoulete in that 
city (wllo used then sourcol o in order to get klerican flyers 
out or Franco) are acquainted wi th the Je rll<lDJ careying on 
thia trade. 

I u enclosing a copy of three lettero written by 
Bockelmnn to various persons in connection with tho Fedhsle 
project which should furnish you with more information on tho 
probls1111 involved therein. As soon ao typing facilities are 
available , I will also forward to you copies of cables thst I 
have wri tten so far and copies of cable• on Fodhala . I would 
al ao sllageat that you oxa.,ine despatch 1967 from Madrid to 
tho Steto Department dated 31 January , 1944, which refers to 
the evacuation of ref~gees tror.l Spain during 1'143 . 

I will appreciA to your keeping ,.. advised aa t.o all new 
developoonts and ideas ard tor any a81i.ttance that )'OU ""'Y be 
able t.o give .., in strengthening "'Y position via-a- vis the 
:;t.ata Department ropreso.ntativea a nd tho COCIIIita . It AllbasSSJ!or 
r:n..,n baa not l eft for Africa a t tha ti.M this arriB"s, I 
would ouggeot that the ttattar be dioeuaMCI with bia . 

~ith kindest regards , 

Sincerely yours, 

~lr , J ohn II. Peble 
Ac ti"'; Director 
1:er Horu6eo Board 
Room 28&6, l.!ain Treasury Bldg., 
Treasury Department 
:.aohinj:ton, D. C. 

Looll&rd E . AckeMTa nn 
S)ccial Representative 
~7Br itefugoe Bottrd 
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llear llr, Jelilol 

I IPObf!S. tor a:r orzoOAeou o\atoaont 'flwra&ar 

allo11t $he lo1Mr fl'• SM War .. lt.t Oon1rel loaN M 

\he Pzoeo14ent. I ... YOI'f 11111 1o hoar ot tho pro­

IJ'UI .... 0 ' tb&S at1o- OD 1ba Jll.l'1a41.oUoD&l quo­
Uoo, I ueuao 11 1a be1q ooUla&. 

Xeaallllllo, Ill'. fhorolA, et 1ba IIZ'UlaA llalluor. 

oalla4 on •• &114 d a:r •IIII•UiOA pa1 hio 1aq1111'f 1a 

wr1'1DI· I onolooo a oopr ot h1o l o1t ozo, tocothor with 

a oopJ ot a:r zooplJ. · 

I pzoeeen1o4 tho .. ,,,,. to tho Pol ior OoaaiS1oe oa 

We4DU4&J Ml'll1q. .... a NOIIU, I U 1DotZ'IIOW to lll'p 

7011 ~ OO&aiiDlOato ., ODOO with \be Br1,1oh aa4 to ao­
qu1D t thea tQl.lJ with tho 11 tGdUilo 'rhll 11 an 111-

portant aaUezo ot eooaoai o wazof&l"t 1D llllloh tho S.O 

goTernmenta h&Ye beOD oollaborat 1DC 1D 1ht olo•••• 

pouiblt war. l o thiD& tholll.4 bo pers1Uo4 ~ 1JIJI.Il't 

th1a relat1oaoh!p0 
u4 f llt lll'o procraaa ollonl4 bo worir;a4 

o11t with thio DopazotaoDtLXr. Stone ot roroiCD &oonoaio 

J4a1D1atzoat1.oD, &114 Ill'. Tnorol4., 1D their eoonoa1o WDI'­

tare upeoto. Xr. Wazoron, et oolll'at, oaa ooolll'e tho 

Titva ot JIZ'. X.rehallt, OIIZ' ooonoa1o wartaro aaa. 

I a1ctat a44 that Kro 'rhorol4 Ol)p&reD\lJ ta.4 a OOPJ 

ot \Ill 11oeoao to tho Wozol4 J ewiah Oonareu1 aa4 au~~ao4 

Shot 1000 000 ... t.tao eo-.1 a~~1ibol'1se4. I ql4 h1a the 

IWI WU 1a OltOOII Of 126000001 Mi IDTt llO flll'thoZ' 1ato~ 

&ai10D, 

lnoloo~~rooa 
oo Xl'. !horol4'• lethzo 2/88 
oo JIZ'. 'ratt '• lo1tor 

the lloDOI'IIltlo 
J. w. Pohlo, 

.lotilll l:uod1Yo J1rooCor, 
War •tucoo Boar&. 

11Dotrel7 JOII.I'I, 

I •I QBABI u p. UF'l' 
. Oharlu P. tats 

D1rooCozo, Ottioe ot 
lfai'Uao Z.OAOD1o Utairo 
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Dear Ill'. fat\& 

Dl!UII DIJIA88Y 
WllllJIG!CII, ».c. 
J'obrur7 29~, ).g"' 

.f.e I 1Dtorse4 7ou. 4u.r1Dg ou oonnreaUon \bie 

.ornilla, ~• llilliaU, et looDOa1o Wartaro han \oltii"IIIIIM 

111 \o onqu.1ro recar4.1JIC \lit 1ator.aUon rooonu, chen 'b)' 

the UD1W4 81;a1; .. lllbUIJ 1D Lon4oa 10o ~ ID10ergonl'IUlOA10al 

eo.u~oe, 10o ~ ottoo10 10ha10 ~ u.s. 0onl'DIIOn10 hao 

egree4 10o HooDOO ~ ~eter ot tloo,ooo. 10o ~o ID10ol"­

nat1onal 1184 Oro11 tor ~. pu.rob ... o ot ou.ppl1oo 1a llwlc&1"7 

aD4 Bouu.n1a 10o bo 41opa10ohe4 10o Jowo 1D OJla7 10orr110orT• 

HO 

I lbou.l4 lU:o 1a ~~ tiro\ plaoo \o OIIPbU1oo ~10 10bere 

11 110 1D10enUon ell ~0 par10 ot ~ az.1Uob GoYtl'llMD10 10o 

place obotaol" 1a ~ war or rel1ot •••u.ro• oo behalf or 

tho Jowe 1D onoJQ' torr110o1'7l ~ ou.ob Muu.r10 han ~1r 

tu.ll7 •111P•~· llu.10 \llo ll1D1o101"1 ot 1o0110a1o Wartaro aro 

oonoernecl l10t ~~ onoiQ' obou.l4 4or1n t1aano1al a4YaDlago 

aD4 1a parUou.lar ~7 aro 110010 a.aa1ou.o \llo10 110 aouoa 

ellou.l4 bo take.n 11h1ob aJ.gbt ooootUu.h a -.aob 1D agree­

menta wb1ob han boen roaobe4 oatocu.ar41ng ~~ pooe1blo 

pro•1e1oa to lObo OA&JQ' ot torelp ozoballe•, a10 loao\ u.n10U 

f llll OOAau.ltaUOD hao 10akon plaol botwoen ~ az.1Uob all4 

Aaor1oan Goni'DJienh. .J'rll1a1D&I"7 oua1Aat1on of ~1o 

aa10ter \ook plaoo &10 \llo oll4 ot laa10 JO&r wbon oor'-111 

propo1alo wro pu.10 toi"WJ"4 bi 10bo V.I. froulli"J 1a ooanooUon 

w11011 a propoeecl 10ranotor ot 21,000. 1a eo~~~~eouoa wUil 

Plano tor \llo oft0ut1on ot Jowo troll Bouu.n1a all4 J'ranoe. 

!buo propooalo wore oono14orecl 1a LoD4oa 8114, u o10&MA 

111 81r Bonal4 CoapboU'o loUor 10o Mr. arou1Ar14o Lone 
ot Janll&I"J 8~. lt._., u wu toU \llo10 ~ aoecl bono 

lneu.porablo obloouoao to \llo t1Deo1al o14o ot ~ \ra.Do­

aot1onl 10bo-.k \lloro .. ro oor10&1D 41tt1ou.l11oo asa1ao1; 

111111b 10 wu ooao14ore4 Oll110ablo .Uoparto obolll4 M 

pro•14e4. •• han no10 ba4 ell oppor10u.nU7 ot 41oo~too1ng 

tho qu.oouon ot \llooo .Utlu.ar4• w1~ JOU. 1a ll'lahr 4otaU, 

l>D\ 1a 10bo .... w~~uo u wal4 IIP.PO&r troe 10bo 101o1r• 

rotorrecl 10o 1a 1;llo bol1aniaC ot ~1o le\tor, \~lot ~ ooopo 

llr. Clbu. tan 
Dopar\aont; ot l10a10o, • 
Valb1nc10on, ».c. 
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11r. Cbaa. tat\ - 2 • 

ot w propou.l• hu lleea ftl7 w14ol.T 1Donue&, all4 \bat 

theY now 1a'foln 110\ 01111 ai&Oll larc-r •••• bllt alee 
piU'Oheltl ot 1Qppl1 .. 1a e&UI .. rl'UOI'J 'bJ the Ia .. r­
aaUonal Be4 en .. wbieh were no\ 1Aolla4e4 1D the or1a1Dal 

propual• u we 11114•r•wo4 Cbea. 

lownr \hie UJ lie all4 ~art trea the uri h ot ~ 

,ra.o .. oUOIII 1A qu.~, I M •Ql'l JOQ wUl 1111'11 Ulat ~ 

t1nano1al dte ot Ula pl'epo•al• 1a a •u.bJII\ wbiell 

requ.irtl oaretQl Jo1Dt oon•14•raUOII b7 the ho Gonl'IIIIIDh, 

uro partuQlulJ 1A •iow ot the prooo4oD" whiola 1UJ lie 

oroue4· b7 &DJ 11041t1oaUoa ot Nl.oo wbiola han hi~r .. 

so•erno4 t1Aanoial uuQI'I• of \hU aatQn. I llboi.IU 

therefore be nrJ IP'd•tQl it JOQ woQlll look 1Dio \hie aaU•r, 

&114 l et u han parUeQlar• et ~ van ... UoA• 1Dftl'fe&, 

tor \l'aDUillieA io Q Go.n~D\. 

I aa .. n41q a oep7 et \hie ldtor io Xr. s .. n• ot 

Jorelp lo011oa1o M•'n1euau ... 

I•/ ~. r. !borel4 

• 
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l•l dear Hr . Thorold: 
I have received your letter of February 29 , and 

l\~ve sent a copy of it to Mr . J . \'/ , Pehl e, Acting 

Director of the Wai Refugee Board, with the urgent 

re~uest that he acquaint you with the existing situa­

tion, and cleBr future transactions with you in their 

econo:ic warfare aspects . 
Sincerely yours, 

• Charles P. Taft 
Director, Office of 

l~artime Economic Affairs . 

::r . 0 . F. Thorold, 

British Embassy . 
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CC! 'i"P.OL COPI 

The Honorable 

near tbe S.).aian Cove~ent 

London, r.<.aroh 4, 1944. 

Subject : Present position of Belgian 
victims of llnzi persecution 
and auggaations for action 
to tacilita~e raecu~ . 

143 

The Secretary of State, ~o.• 

t1ub1ngton . 

S1r: 

Referring to the Department' a instruction l"o. 6 )4 
January 28, S p.m., rege.rdin;J the ostabliah,..nt or the 
.iar hel'ugee Doa.rd and tbe general policy in the 
Preai~ent ' a Executive Order of January 22 ao to action 
fer tho rescue and relief of the Jewo of Europe and 
other victims or one~ peroocution , and referring also 
to our telegram lio . )0, Pol1uh Sorloa , or ::arch l s um­
mariz ing r eoulto of convereationo with officials or tho 
~ovorll'\cnto to which this Embaosy ie accredited, I havo t he 
honer to report below infomation gained in conversation 
and subaoquont correspondence •ith l'onaieur A. Dellerneux, 
who 1o Chief 6!' Cabi.r.et in tho Belgian !Unietry or Labor 
o.nd 3oe1al lleltare and who was one of tho Belgian repro­
s ontativea on the Technical Advioory CoMMittee on 
tis~laced Pereons or the Interallied Co.aittee on ?ost-
nar Roquire=ants. 

II. llelierneux stated that although it was i.n general 
very difficult for rerogeeo to escape fro~ Bel£i ua, 
nevertheless every few weeks a s~ nu~ber of people do 
l'1411&£0 to get tbrougl> to England, !'ranee and Spein. He 
mentioned that recently it hao boon found neceaoery to 
onrc1ae 11ret.t caution ao to theae refugee• because it 
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~JIS boon found t hat the Gemana were tryi~ to uaa this 
~.othod of sending out soae secret agents . Tho groa t 
oojor1 ty of Jews who were formerly resident in BelR1Uf, 
11 . Dal1orneux thought had been deported , and though hi 
wao able to give no dofini te figur~e, he believed that 
t ho situation of the Jews was not very different froo 
that in the lletherlands where (as will bo aeon from a 
corroeponding despatch in the lletharl.4nde eeries) the 
nu~or or Jows recorded as residing in the country at 
tho preaent time is only about five per cent of the fomer 
Jowleb popula tion, while perhaps another fifteen or twenty 
per cent, not recorded as having been deported , have 
0disapoeared" anc! are believed for the """t pert to ~.avo 
bean afforded r efUge by non-Jawtah friends or protectors , 
eo that ir. one wq or another t heir racial identity Is 
cone•aled fro:"\ the Ger-.ns . 

In a l etter •• . Delierneux nakes tl:e following fur­
ther reference to the present sit uation of Bel ginn vlctlns 
or r;azi peroecutlon: 

"The possibilities of escape to a place of 
oafety of vieths or the l'o.zi pereocut1on are 
very limited . 

J elalun is s urroundod by countries occupied 
by the eneay . The escape routes are few ; they 
ar o very long and dangerous , acne l eAding to 
Switze rland, other s to Portugol vi& Occupi.O 
Fra~>ce and Spain . 

Those who are able to reach Swita• r land are 
i! lVU> a wara and JdrA welco"le . •rnfortunatdy, . 
they are in fact in a cul-<!e-sac. They car.not 
leave the country rlthout falliro& a0air In t 'te 
hands or the ~.roans . 

Those who reach Portugal are roce ioled w1 th 
hospitali ty; rroo there it i~ poasi bl o either to 
oocur e thee a visa tor Great Britain - the er itloh 
authorities kindly givi ng thoir a• alotanee in t his 
matter- or to help then to r oach tho Bel gian Congo . " 

On tho question as to what special obstaclea I1IB:1 be 
lnterforlnr. with the r es cue and roller or those victims, 
••. Doliern~ux said that he could only repeat .. hat he had 
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already ooid as to the dangoro in the way or eacape 
erislng '61nly frero the strict eont rel a xerciaed by the 
1eotapo nnd the occupying Gormnn forcea . 

Aa r ugnrde measures taken by the· llel ginn Govern•1ent 
for the reocue of' victims of Nazi persecution, 
••. Delio rneux eta ted that the Delgit\1\ author! ties were 
doing all in their power to holp those trying to escape, 
And in thio connection he Mentioned that a certain nuo­
ber or people, ""'inly young peopl e able to fight and 
cortein others considered to be in l~inent danger, bad 
been Aasbted to escape through an underground channel. 
It "as , however, in his opinion not poeoible !'or tbla 
-...no to '>e uoed by wocen or children or others unable 
to at.and sovere physical hardship, "" thoy were lll<ely 
to he aubjected to e xtrone exposure . Ho eaU,...at od that 
leso t.'>An one per cent of people fro,. Belgho"' who bad 
tried to eoC4pe unass isted have succeeded , It ""'" 
,....ucuhrly difficult, be t !lought, !or Jowa to escape 
unaaalotod because of t he greater risk or their racial 
orlc in being detected . 

As to poss ibl e opportunities for s peci nl nction by 
tho llntted States Government to fncUitate t he res cue 
of lind victii!IS, ' I, Delierneux r eferred to t he lack of 
cooperation free local Spanish authorities on the Franco­
Sponish frontier and suggested t hat as far as Beleinn 
rerueeos are concerned , intervention with the Spanish 
aovernl'lent to try to bring about ao.,e change in this s1 t u­
atton would be of value . Later he oboerved that freo the 
'ltl<:l.an yoint of view perr.apo the 1110st effectiv. slr.gle 
action thnt could be taken would b e to s ecure in oooe 
way t hat the Spanish borders were leas eff'iclaatly con­
trolled . There bad been eases, 1.1. Delierreux odd, wbere 
Rel<:ian ref'ugeos were turred back at the Spl\l\iah borders, 
and up to a few lliOnths ago t hos e who were able to reach 
Spo.nleb soU were arrested and interned during l ong 
"nOntba under the worst conditions. At the present time . 
however, tho situation was improving alld the Spanish 
author! ties wore not now s o apt to put people into 
intorn~ent camps , although they otill do not encourage , 
or cooporate actively in, tho entry of rerugoes into 
Spain. · 
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I, Ddierneux mentioned that at one tiM there wore 
aovor&l hundred Belgians in Spanish concentration camps. 
Although Bel gian i nformation waa thAt moot or those had 
boon treed in recent months, he thought that, it such a 
thi.ng were possible, it was desirable that tho Spanish 
prison c(UIIpe should be inspected by Swiu Rod Crose 
officials, or, if possible, also by hmorican Rod Cross 
officials, to ~ake sure t hat no Bolsian or other r efugees 
Tloro still under detention. 

Ia regards cooperation in helping t.o implomnt the 
policieo oxpress.O in t he President'• Executive Order, 
" , Dollerneux said that hi s Govei"IV'ent favored an7 action 
thst cave pro:dso of !'lOre effective or apoedy relief. 
•';'he Belgian Covern-..,..nt, • be subsoquontl7 wrote, "will 
always be glad t.o collaborate w1 th the liar Refugee Soard 
in view or realising its highly human ala.• 

Several times in the course or the convoraat ion 
IJ. Dolierneux emphasizee the horrible conditione that 
prevail in tho prison ca~ps and tho concentration camps 
1mder 'Jeman control, but he said that he ooul d think 
of no 11etion which would be l ikely to aff ect tho position 
in thoao ca~p• beyona what wao already being done through 
oxlating Rod Cross channels. \'lhtlo it waa possibl e that 
OO"O geed llllght come of propaganda thrl& te designed 'to 
intl~idato Corman off iciala , he wns inelined to doubt that 
theoe were of ouch use since the ~ostepo official& ond 
tho real Fnzia, who ·wero reaponsible for tho worst of these 
atrocities, had in $II)' case no hope of ,..roy for t homselvt• 
ln case of defeat. 

Rudolf z. Schoenfeld 
Charge d' Affaire• ad interi• 

Original and hectograph t.o t ho Dopart.,.nt . 

JS1PS 
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BJil - 391 
1'bh ~tlocraa mot be 
parapbraoed before bainc 
COamuD1oated t o &QTODt 
o~her \haD a Oonl'llllleJlt&l 
8j!OD07 (ll!l) 

Seore\&17 of State, 

'fa ahlnc\Oil. ' 

231, llareh 4, 5 p.a. 

Ha-....... 

Dated llarch 4, 1944 

leo 'd ?•25 P·"'· 

Teohr4q athl"'IIou I explabod ~o Proaidu\ 
BaUota that - iDJuoUcu ~ronld pr obab]J re..Ut 
froa ~he propooed decree t o fre .. o W.1cruta 4apoa1h. 
(IIJ tolepea :lo. 21J'1, J'ebrv.&1'7 28, 5 p.a. &D4 prOTi<>Uo 
corraapo114e~~ee). I aplaiDed our conoarc Oil tho eoore 
th&t both t he Dapartcent e.nd :DDbaoq wore alreft41 belDf; 
fllooded b7 iDqf.irieo froa refut"'• aooociaUono and oald 
1\ •• ... i4ut t bo.t 1t eD&Cted H would brine uo man;y 
bea4aoboo, 

The Prooident eaid he racocn1ce4 tho iDJuotioe o 
and would oeelc to &Told tb•: be pr011hed t o otudT the 
matter further with the Prime Winioter and Winiot er of 
J'iG&noe althc>u&h he adlll1tte4 the decree bad &l rea4¥ 
boon a1cne4. 

Iu a conYorcati on with MUter tbio morninc the 
Winh~er of J'iGance atated tba~ tho decroo bad been 
bold up and tbat th e goYerDIIIent h otudTinc other - · 
of rohlDf; wubo141 1\uld.o for per~ loboraro. 4hb~ 
the labor un1ono are conti.Jiu1Dc to pv.t o~ronc praaaure 
Oil ~ho FYtl'Dlllen~ rq connraoUon n th fire~ tho 
Pr laa Wlniotor &114 thu t he Prooldut a t leaot appear 
~o baTt dtlqe4 action and I hope th h aq a ean that 
~hh att.-pted nindle will be ab&ll4one4. 

JIIW)JII 
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It(. lW/! / M 

IIIIliB a.AIIt, 

UIIUJIIOI I, D. 0, 

JCr 4Hr •· hno, 

M nr 01~lea of lilt__,. 1ftll I ....... w 
let ,.. lr:Mw .. - •• w •• a ""' ,... \lle r.o. w nr 
...n .............. nhpe ...... '"• ~ ... -
••- l - -~ wUbc w .... oa to rn \M .., .. _ . , u. 

1, m. r.o. -. • ~ \11M \lle tull:lell 
... lfaalell .._... an la fMt pn­-•I.JI& lwlell ,.,..... flrea eatenac \M .. 
-~••· AU tM • ....._ aftll.Ule ,.lah 
.. \lle fMt \Mt tM 'as'nntal 4UtlAlt:r 
h \lle ftfual at \M lw eo to 1 .. \M 
1 .... •· Jltr aa:r •iatu ,. .. 1eec lhh ot 
1 .... la lw ouqW -trtoo, h wMa 
ra1enw •nlftawe -u 'M .-w, 
law 'iMa la \M lloa4e at \lle .,..._ .. ot 
....,... ........ .. .... :1'1 ..,. ........ 
et Mille -.. ...._ .. '•te( to \M o...­
.-w-'1 \lle --- ., .. 1&1, .................. ....... -------~. 

I, L II. f . h ....... ....._ .-..Mr •F ao\ \o --11·- .. tile hl'll:lell ............ ·­•• .,., ........,._ .. uMri'M4. 1a ar •..u OU!PMll'• 1 .. , .... , e.pto.., ftll 

.... l . v. ~. 
Aotbc Jluaatl,.. IIUMHr, 

.......... Oltl•• ., \Ill ........... ................ 
lla..,_.eall, D, O. 

I to/ 
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-·-
te tiM '""'-F et ...... a ...,. et Wllela I 
... :~.e. ta ... let ... ., llt'--F 1ltla .. ,.. • 
.. .......... ., ...,.,._ ., .... .u.. .... 
... UU•l'- tb .. &II l h la al• ..... 
....tau I 'I•. 

'· ... Jrnl.a-l ~ lift• ...... h .... ... u ...... -a.& .... ....._ .... w, tM 

~-
....... _. -'",..a ftaa1- .. ,_ ..... '­

at I •-...- JftW.UUbte -.-...tiM -•-lo-_.tw 
••.SliN>U.a l.a le ' .&e - ae we ~ \1M ..,.,, I wU1 wt• .. ,.. ...... 

/e/W. I, ...... 

•• 
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Sec retary o! State, 

'faohinctoD. 

1804, rourth. 

PL.t.Ill 

LoDdon 

D&tod llarc:h 4. 1944 

Reo ' 4 l ol8 &, m., 5th 

CCI!IJ'mi!."!UL LOOnD DIS!lliBlfiO. a.LY JOll DIP.lll'!ll 

1111t Al!D ru. 
BatoreDCo D-rtmeDt 1 o ~. lobru&ry 18. 

Propo ood ohipoaeDt o! Jlllerican Bod Orooo oaodlcal kito 

on4 comfor t arUclu to l"ronoh prhoDOro o! war o.e ~ 

eutod 1D .Urgram under rateronce epproYod by Belief 

Sllbcoaolttoe, llarch 3. 

niWI'l'. 

8111 
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I 
G!ill - 692 
'IIlla taltcr .. a111ot 'be 
para~~braaed 'before 'be1Dc 
communicated to anrone 
other tbrul a Government 
asonoy. (:BR) 

Secretary of Stah, 

502, Va.reb • • p a. a. 

Cairo 

Dated llarch 4 , 1944 

Rec 1d 10r30 a . m., 6th 

Preao ccntiDRAAc to report de•olopcento in c onnect ion 

w! tb Concreaaional reaolut!on on Paleotine !oclud!nc 

retereac.e to action 1n other J.rab CQlDtrlee, reply to 

Senator Wacner to President of Iraq! Senate and prais e 

of Jmt 1 a action by Palestine Ara'ba, Only comments 

true fez b& .. been in AL :BALJ.OH which !indo tb&t 

IQ'ptian protoat to jmer1can Go•ernment ..rtordo eXAJ~~Ple 

of alortnaaa of Nahas Paoha 1D matter• coocerninc Arab 

world and of cloae collaboration of Arab CO<ntriea aa 

pr .. ! oualy d...,notrated 1D Lo'baneaa crlala and in 

.Uahr .. 'Ohich 7Mhl'4q p refaced new1 d .. patdhoo on 

rubject by o'boonine that from opinion 1n » orlean cirdes 

it would e.ppear that ouch r11olutlona intro4Wied on 

peraonal politica l basis by eponoora and not to be 

int erpreted ae express1one of official jm0r1can Go•aromoot 

policy, 

JCIIUC 

CSB 
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Q.IJ!,.I;9 R Cairo 
Thlt \elecraa ""''\ be 
pare.phraoe6 botore b .. 
lng communioa\ ed \o &QJ­
one other than a Go.,ern. 
mont Acenc:v (BR) 

Dahd llarch 4 , 1944 

lloo ' d 10 t42 a. m., 6th 

Soeret aey of State 

'll'alhinc\on 

500' llarch 4 ' 11 ...... 

JollowlDg 11 eeetDt1&1 part of cooauAicati ono 
lott wUh ae laat ~t b7 11 San'14 l!uaat1D Z1 Xoba1 
repraaentaUTe of line y..,., 1D rec.,.\ .tzab Uni on di .. 
auttlont , recard1~ propo1ed co~eteloaal reaolutlon 
on Paleatlne: 

"'lh llaJ .. t:v The nne of T•en and o-nder of 
the 1a1thfnl , Teh)'a Ibn llohamed llaaid 11 Dint and Hh 
llaJeat:v ' • OcTeroment diaapproTt of the reaolution 
IUbmitttd t o the .American Ooi!Cl'eot dealgnod to rt~~~ove 
reetrictiona 1mpooed on t ho 1am1crat1on ot Jowo into 
Pal .. tina. Hh llaJeot:v dhapprovea evaeythl ng that 
cauata trouble to the rightful ownara ot Paleotina -
Moalca, ChrhUana and nat i'l'e J wwa- and al~hough he 
cond...,a neey curel t :v to which J wwa in IUropt are 
IUbJoettd he doeo no\ conoidtr that it ,tuatifha tho 
oppraaaion of the .tzaba of Pa leatine in their own 
lep.l abode•. 

oren of co-..ic&Uon we.a carried in tbh mcrninc'• 
AL 111511 !.I \'ulo•U• tom ucwpt f o r .. inion of phraoe 
'lloal•• Chrhtiano and Jww•" 

I!JI'IU'ID !0 JlR11SJ.L!ll, JIDDA, IW)IID.&I) AND :BEI!!U'l' 

JCI!tl 
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PJ.i.U!!RASI or ! JLIGIWI mr 

noll: Secretar)' of Stato, 1faoh1ncton 

T'J: AMIRIC.All LIGATIOII , IIELSINXI 

DATIDa llarob 4, 1944 

!IUIB!!RI 48 

CONJ'IImN'ri.U. 

f All RIJtJGD liOJJ!D S!llllS '1'111 POLLOII!IG. 

!ho f ar Refucoe Board doo1roo tho latoot &Ta1lablo 

!lcureo reprd1nc ref-eo ln l 1DlMd. :Boddeo Jornglaao 

and D&noo theao figure• lhould 1DOlu4e J owo of aor or no 

nat1onol1t1• The :Board aloo doo1reo Information re~rdlng 

treatment accorded to ouch ratuseeo , Including the Jowo. 

Aloo pleaoe Inform uo whether the Government of P1nland hao 

token or 11 now tok1ng aD1 dioori~lnat1ng ac t i on r egar ding 

either f or eign or l 1nn1oh J ewo. 
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PJJW'I!II.LSI OJ' !!:LIQIWI DCilnill 

American Location, Jorn 

Secret&%'7 ot State, WathiD.gtoD 

March ". 1 ~ 

1303 

OOD'liaJI'l'UL 

a.feroDco 'lllf hlec:raa !Ia. 941. l'ebi'UA17 15 • 

.t. rep17 haa Juat been ro"ei 'N4 troe Pilot Oole&, cl&to4 

Mar® 2 , i D anawer to the 1ottar 1 a44roaaod to hi ll oD l'e'b­

ruAr7 2 , vith aide IIIII> ire intondll& hill ot t ho nluatioD 

ot t ho var rofllcee board and po11q aa aet forth in llopart­

meDt 1 1 oiroular to1ocraa 251 Ja..uar7 26, and text of vhinh 

followo 1D '117 1304, ,Mar"h 4. 

See 'lllf hlegraa '7262 , lioYOabar 19, tor text' ot DOte 

nrbc1o of lio.,....r 16 referred .. in tho ooooD4 paracraph 

of M10 DOte ot Mar® 2. 

' 
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• 
" ~·t bo 
,. cu -c"e be1n£ 

t.) esnyono 
vor~t 

e .. tz -; •· ..;toto 
~.oo'"i'·t ton 

1 , .ore~ A , 9 c .-, . 

Born 

~ " .. Ht nirt e,.. , by l etter of l·'gbtufl,.;, "' , :,•"'t;. k i ndl:· 1nf'Cirt"l.t.td 
t' Vecidor o'~' ~l o ?res1 .ent ot' th \ nt t • tnter to er~att: 
--d~r"':rt . .eot!ll boo.r~ fo!" ro .. \i .. c~ eut~tatl(n• . At tt., «1tl!!l".e tin'l 

"" '.fl f""" y u ... vern:ent ' a purvoae 1~ ._l1~ v~t t.qr e~~ ::;ou 
~·l ~at •rt-nt t'~e '":,.-is· Govern.""'ont wo\ll t-o !"~or1y to ccl l otQr--!e 
1 J: oha : :.~~o. t.or k eont~ lattJ.1 \iy tli ... "'>OYorn:.ont tbo lnlt ... d .,:,t3.t'la . 

, . e }:: tc-· tUl,. ::u_zeation-.. e .:.1 ht wl •' to e"'k., . 

A c-o "lin, th contri tuti on c~· ..... u.z.erl "'~' to t! e a l t i on or 
\. •• ~ 1 , ;,ou ard' e .are , I bel 1 v • ot' .,.r ~ t 'r rr .sent .;! forte. 

... r; ' l t you rv~;..'L.ler)'"J i nfer: 10.1 1r t hi reapoct . I 111."1 tter e.tare 
N ~rl r n t!.i a point cor e oo &3 t he poll t ieol (~) 11• Ito noto •oroale 

v .~)o,. lei le.ut s t ated vol.'Y axactl, , ror tl:(t i r.·'or- !!.ti on of .. rour 
~ V9T 1o1 cr.t , tbe mouner in • .. b l eb t b· p1·o~lutt1 of ~·efuototJ on1.1 b.t ernooo , 
.TJ n non- J'0\98

1 
pr oeont o it. e-el f' ror ww1 tzer lon1. 

I .. Loll , tho:.·eror c , r ostr 1ct myself t o opoc i fyhw tllet , "'r.cordi nr 
t' lRl,+)flt a t ft t 1$t ics out of 70 ,500 r ot ueoos em 1 t uto1'n c:: ot "11 

<"• . o 1~• i n ~· l tzerlan'! at tte be£1nn1nt 01 1';4~ , abo, t 5~ ,000 of 
l ' ::~.000 are J ars , f cl.l e.ppr oxi atOl l-" ' 1th1n tlll elrsoit ication 

t • "'" h roferl'&J tO i n your iDQ.Uil"y . 

':..1 tetnr eaid , I t\Uet :-~in ... !fOV t hat n t ltt ,t,..-n in t:.e ... :cat 
.. 1~ .. r our !)Opulat1on t bet ca.u• cowtty b'll rotOl thto an.1 hos_itc.tle , 
· Gl;t!;or1t1ee hav ht...;. to t.:ko i nto account. tl" ri 1 to w- &ecuri t;r 

t!n a measlve unchecked 1tt.tluY ot ·orf'l ner , poaei"l' eof'teirtn_ 
1r"'b' o el~~nts an al so r equ1:-o nt.a or f'tJtion"!l .,. n & pe.rti -

• -). t r cer t ain r e£1cns . ~.ec\.1'1 \.7 of ~-.. 1 tzer l1\J 1: tt: 1 Vt- -:un 
•) 0 ~curity or t hoeo who ~ovo t - ~ roruv~ t~ere . 

ai'&t't t rom 'J)Of'SOnS y;:itb mili te.r)' .Gt fl t Uf'l , .A11 t 7.01'1rrt . P'~ 1R 
·' tn ~o·• , od:Mtta into its t err i t or y an rn- oo ci ... ev~"~at•tnC'CS re~1t. 

1fl rort tcular: poli tical zofu~ee .. , eirl: pooplo tnt preiTtlt'tnt ""Ol<!ln , 
'-.. 1 .Grconl\ over 6~ "nd t heir wi ve& or ~wr.:bonda , tutrn t a or very 
;,••mr.4 t"OOplO ; P81'50D8 witb clOA8 TAletiVOS i n -.,~',i1 t70t"len•1 j ftn&llY , 
t, ' ot on ,,t:.o hove loet t heiT' SW1ea ne.t1onol1tl' t1 t"O\I£'.h T-lnr Th ce 

It" th• l l' huebena& If any . 

l 'l5 
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:. ·.: , a.rch 4. , 9 a . m. - froc t orn 

• .!"t u' ohlieato1·r !~f!:riod or quru•antin • r efUt'O a aro , in pt·ir.ci,ltt , 
! •··l , • rJ~ l flboz: damps or in t.oapitf\1. or ) Ol"~O.:J fo.,.. a ~ ul t r; O'r 

1 .;..r 01' u;..;.o in private hor.1ca . Cost of upkoep of raruceco in born11 
t'.w. 1 •tuo ml ~ by char ! table i noti t1.. tionu ; only vo1·y o.Acoptionr.l ) y 
t. ccr•y on n privato l ucr otiv'lf c:ccutt.lUcu . On tt."' , ot~e- hanl 
1 I 11 t lu 0 ''I or &Wary i o l!:.tlde to tl 001 v:ho '(lol'fOl't, TO£\.&ler \,ork 

,.u 11 1u uto .. harts t t.ey e.re f'ihel tercd . ~tu.·ueuue \':ho t'evo pt-1vete 

: .: a J , un.ter certain con'"i tion .. , l :! v e: in hotel or in apart "nta 

! 

o t ~. in t.;.- r cl ati •:!Js O'"' tri nJs. ~.o:"' ec::t nntu6lly kO!)• tl eir 
t ln tl''!i .... cr .• n interest, :; eurities unJ mon-.:. , t.l:ich t he:; 

t' 'J ar-i :re , tU"e: depos1te..J in'' be,·l. n.,.. co~otent aut.tcritits~ 
.Jr .l-t\t C"OD 1 ti ns i nt.Al'lnt... !\& .... Sea :.oy di J.(tH cr del" s1 ts . 

0 

•• .,. "U • u\.:t':o~ititta 1""' n0\1 to occun~ -o: \,;, -v 

c•co• r : !'l'et;ont J ituat1c:n an oconCJIIIlte f'\;t\ r'J 

•.tni at! on , i)!'i :J.ci_ a1 

- · 1 """n- tal1or 
I or cu,. o,..W.f\t i cn . 

•• 

' 

!..'-'lf' tl'H" brlt:tfl:r s\lil:l:.a.- i zod ':Situot1 or. , !t. ".;mr h•3 !'or Cl.9: t o 
o • '· lG. t ""O.'''\_·ra 'h or y-m· ni e (II~ i ... t , "r.u 1:.11.1 not b ., 

\ -- tl,r~ou• l. obaerv.:.: i c::n an knowlu 1 • ., \ll' ou t· practices over 
J • i.lttr a-- c nJ. 1 t t•;ill certainly he un•lol"otooJ. t n a :;h in; t on 

t!' ,( !1 1 f.l COh t r ibutins as EUbotMtial. rti t uc poeniblo i n &latc.1i'11'tt 

t t Ill;; t:Ohut c.ntly done .Ji nce thiJ b 1(;.111nSn of \,QI" w:•;1t%OrJ..ond 

'· I v' ry nfttur~ of 1 t s titric t nu\:lt.ruli ty cannot uc oe1.:1.t c 1 kel t 
-4.1, itl 1ni t1ut1ves Qf 'bto!lli, erent. covot~n: ente . ...t.iht~m.nce of . ! 41 t. !.lt1..aO , ftU' ,.'l'O I i:luerin_. 1 t.U orf'ttCtiV8 activit.)" fiD.o 'l';hile 

( 

..! .· ~, Llidu n .. t conatiliut1n_. L t•W.in fo.ot.o •, aOtJl:l , on t 't.e con t1'ary 
.. l , t to r (t1Jd'orce tl.l.. l)O:Ji t ion wher4ib)' .... 11t..zurl.tl~ i .::tUl 

' • . • 
!n Uut buar t of turope , 'to eontin1.oe 1 t.- c· n t ."il t;.tior. to .'"""c tiecl 
llal .. nto 1n t~ . rto.lJ o~ relief to •.ar ·lieU • · 

• .. "0\.:l.ti no~ in a better mevi\:::1 tl 'tn \'OU tO erpleiD to tte 
:'!l 1"'·"' .oYern..;ent tt:1t \.hil ~ ~9 M"O ftnxi \le to ;-erC~eve · c•lont: the 

11. · = 1-.ul'u tr~ce 1 tor c r;rcelvee a n t o cont1n,.e t.C' 1\•e tt.e ;.-at f'J"' t 
.'tct .ithin our r.:e:ons , l imltsJ , o f course , b~· ex1et.1n~ ei~·cu..stanres 
1 \.!" praaent a t ate , to thi !'eelin&e o!' t~U;. Io:lD r:ol i do..:.·it)' "'hich 

.. 1 "" te t l. ..,w~ eo people , our ac tivi t i ea murst ru:r.n1n 1t l•Jpon.:sent anJ 
· 'n couc . Ttn t i s t he reo3on uh,. ""'·" aro ol· .. o.y: oru !lous t.o avo id 
· v1n roliat which wo g ivo hor e Ol' there fro. bocomin• o aubjact or 
·o .. tto\•or ol' bot·~ een 'bell i gor entsl 

!1. ic. l1urUly uecees&ry to oaeure you ~hut. in thl fht.ur v m; 1n the 
t 1.0 obllll bo reody t o exwntne 1n a spirit 11 bLo • 'itl. pract iclll 
lien oo y,•oll aa aympatbetie un~erstand in , th r.pac1f1c• c~;~sec 

!. !eh our eooporot1on oey be judecd compot1~l• ' 1th t to p~ ineiples 
:.ti nell bbovo . 'l'hu :1 88 you are a~.aro 1n cor pl1e.nco 'Wf i th e rcq1;.e3t 

.~ !.t' intor- c:"ovornmontsl COC!I!IJ ttco at Lon len incpired t:.· t tt'i t>J!;e:"i cnn 
·1 tS si novO nc:.enta r.o h6V& un .. erta~tn to a1l..,r eacb t' -·6nc~. 
1t!o• at ;· 1chy r e : e.r:li ng tl':o poaatbU1t Y or obt!liniD ani ::-etion 

t•c ro..- ebUdren 0 .. "b rcfU&"J;eS t lrceten, w1 t l de;o tA ten Ql' Co:~-e 
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........ 1, \ • , .A ret. • , 9 e .~. - from bern 

ht VO bOon deported or t breotoned wH b depol"tat1on, 

lnh to odd thnt lt >X>ul d bO u oerul to ua t o bo ko?t 1nforned 
"!IJ~ttu ·eu flh 1ch \'Jill be t eken a a o r oeul t or tt.e re cant decisions 
!~·oo1~ont or tt.c Un1ted .; tatoo", 

( "' ) ,.,';14%' nt or::L .. s i on 

15{ 
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P.Ali.U'III!A9 or TJLIIIIUM bl!ITJI) 

1ROIII AMJIIIC.ill DGA!l011 , ! Jill 

ro, s.:mm or sor.tn, 11ASI!IliG'1'011 

D.I.TiDI IWICH • , 19'-4 

lltlliBEih 1321 

COD ID:a'l'LAL 

Boforoaco yaur Ml, J'obl'Ual')' 2. 

C.-prloLQc tho subot&Dco of repor\ b7 Sternbucb, Rub1afold, 

aad Booenb- plea .. 1afo .. , 1ll 70'DZ diooroU on, tho Teacl 

Kehattala Jaorcenc1 Coaoit\oo of tho f ollowlDCI 

1, (:BJGill) Snow and cold ban croatly increased t he rescue 

work boaun rocentl7, Ba ... t ranllllttod II> Jlabbh llltra And 

Satiii&J' 36,000 Swi .. franco to date , also t o parsono In Bwlapoet, 

wbero act i on controlled 1>7 orthodoz poroonalltloo. Cooperat ion 

111 all, Boro.lto will b o c_,lcatod to both 7011 ""d tbe Lep­

Uon at Bern. 

2. It 1o now Tory difficult t o r..cb Polootlllo throu&b 

!l>rk'IJ', Oond1t1ono 1ll 'rllrlto7 aro terrible and tho coot of pe!'o 

"Ho f or t ....,oit ~ onoNDiloo :llleh wool!: onl¥ oltM perscno 

adalttod for \ ranoit, CoDoe<!!1oaU7, MD in SloTelcia and 

llunpry with oor Ut1catoo cannot loawo &Dd .,,t r-iD 1D hldi DC• 

In oouoouon wUh thio •ttar Rabbio Bersoc e~~d Doctor 1111aoch 

are otqiDC !.A Io\alllllll, In order t o o..,...• creator relief or 

froo tranolt \ o all holdoro of Palootino cortitioat oo who do 

not 1Dt.,d to r-ia 1D 'rtlrk'O' wo roquo\ that ondotTor be ado 

to lntonono wltb !llrll:ioh Gon...-t. 

-
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3, DePJ!l'\aUona roc ... \17 occurrocl troa Jolgtu, rrance 

ad Bolland ot poraono 1Jl b1cl1Jlc who algbt ho'fo rNChocl 

swtuorland 1t tuclo bad been at band. lo'or,clq wo got appeal a 

from oucb persona - ataniJlg 1Jl tbelr pl114oo ot biding. 

.t.n>ong :BtlgiUIII and haaob r&tug.oo 1Jl .Aioor1oa, plaaoo 1naUtuto 

blgmonment In t heir ta•or, Dolq throahno thea with 

deportation :lut bqoncl tho poadl>UU7 ot reocuo. ror r&fugooo 

1a thol8 countriea ~ we uoa !undo -· a•allablo to uaf 

4. STRICTLY COllrllll!ft'UL. Tho pouib1l1t7 ot rdugeu 

!roc :BtlCIUIII, franco and Bolland t o ent er Sd t aerland l1a1te4 

onl7 to olclorly •n onr at.Q7, -n with a111or ch1ldro11 or 

thou who 11111f hA .. o r elatino 1Jl Sdtaorlancl, I n accorcl&ace with 

orclor ot tho Swioo roreign Police Department, other categorioo 

ouch ao youncor men are prohibited entry a t tho frontier and are 

roJeohd without bearing ro~cllooa ot tho conoequonceo to be 

clri•an to cl&ath , In order to 1Jl1\1ato an 111tornntloa ouch 

ratugoea aro not ..,.., allowed to telephone to their acquaiataacoa. 

'l'o 1a&c1Jl• what ncb troat~unt aMDo t o r .... who attor tacillg 

nan daath to att.ala S..bo territor, tincl th•••l .. oa thoro r .. 

tuaad h nct dittlcult. 

JIOO ... tlJ for th~ aho'fo roaaoao 'fOrJ t ... ratugoll from 

Fra11oa or :Solei- ba .. o tr1e4 to actor l wihorlancl. It would 

be ot croat illporW...Co to lntluaao• tho lwha Go•emmont to 

&elm it poraooutocl J awo tlO&iiiC troa •a•h or poli Uoal ratucoeo. 

Snaral aoatbo ace tho -!.&turo .tpoatoliqu at :Boru, with 

.. 

•• 
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whA>II wo han excellent relatione • 4 who hao lone boon holpful 

to uo at our roqueot 1ntorYenod for VatiUD with SW1ot GoYo~ 

ment. .lt that tae U o ll it101 were gl'&Dted , but refueal 1 con-

Unue In a quilt wq 8lld 1t the m11aber of r otu&'IOO apill 

rltoo will illOreaoo. Signed! Shrnbuoh, lblbillhld , Roeonb..,.. 

(END) 

Ploaao read 1111' 1300 &Dd 1306, of ll&roh 4, which contain 

o!flcil\1 ota toment or Srloa Oo'foi'Dmtnt polic7 rtCI"rdiJlC tho 

*"""Inion of retuceoo, ill coDDoct ion with tho otat"'ento made 

IWIRISOll 

Regraded Unclassified



l Sl 

pfOPOS!D C.ULI TO JIRII 

RotorODot r au 130f aD4 1321, !larch 4, 1944 . 

Tho oft1c1al •"''•ont of tho lhrht co•e...,.oDt ae cont ained 1n r our 
)304 it not DAOtto&J'117 lnc onahtont •Uh t ho • tat-ntt -· co,._ 
fidenti~l in paracraph aa.bor ed four of the Storobucb-Rab1Dfol4-Roeonbftua 
repon contained 1n r au 1321. 'l'ho quoot1on a 'l)ptare to 'b. t ho inter­
preutlon which the S..ioo u thor1t1oo, 1nclu4inc t ho "tho r orelp Police 
Dtj)l\rt,.,nt , place on tho phraoe QOO'l'l political ref't~~Jto tnlqDOH alii 
tho poroone whoa ouch uthorltho oonoi4or ao MlDC 1D that catteof7• 
!'be Dopor-nt thorotoro ftCPth that r ou approach appropriate of fic ialo 
of tho! S..1to I' nrDMnt t o r tho pupooe of a-rkinlac •• op.a1ft collJ • • 
0 1 poul~lt tho u tct to which tho lhrito atborlt iu incl114inc tho 
So !to r orolp Polioo llepar-nt, 'bo~r cuar4o ac4 OhtoD!Il police , etc ehro, 
coooidtr t ho f ollwoiac •• poli tical r ofU,.tt l (1 ) 8t~toleoo Jewo; (2) 
J o .. ltb oatlonalt of thllt ed llationa now ooGlpied 'b7 t ho o. ... no; (3) 
J " lth oatlonalt of ae,_, ao4 her oatolllttt; ac4 (4) nationalo, 
pno~ll7, of ll'ni\04 llaUono now occupied 'b7 tbl! Oe....,no. 

fhlh t blt OonrDHnt approciatoa tho .,.DT pro'bl .. a coatrontlnc 
Swltltrl~n4 •• outl1oo4 in 70J.r 130f, it 'bolltwe t hat poroont In all 
tour of t ho o'bo•o onaaorated olaoooo thoul4 'bo prtm. facio conoi4oro4 
pol itical rofUceoo and abm.ld 'bo afforded, after appropr iate ooettrit7 
Obtckt, t-Ora!'7 rtfut:t at political f afU,.tt WltbOUt record t o ap Or 
"" or •hotbor thor han elooo rolatlvtt il Swl horland. 'l'o tile extent 
that It M:f 'b o appropriate in t ho llcht of t ho rttponoto 7011 roeo!Yo f roa 
t he S• ht aut horitioo t o tho wpociflo 1Dquirltt 1ncUcatod • bo ... , 7 m1 
tl!Dilld c.....,l oato tho torocoiac to th ... 

TOll M:f alto wi th to }'Oint out t htt 1t 1o ~r r•oon of Go....,ey '• 
polit ical acUon aDd t ho poll\lcal acti on of he r aatolllteo thtt tho Jowo 
Of - Opt aro rotac .. o &Dd that at a CODtOC(UODCO thq a to political rotuceao 
ln •••'7 real oonoe ot t ho toJL 

Plaatt a4Ylot t ho Depart.ct of IOJl7 Yiewo o.X')lroued b7 t ho Swiu • Dd 
ot anr d.no1o~n\o arlolac trO<Jt r our a pproach.oo in thlo connection. 

LSLt ooortalo 3/21/ 44 
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F!Ulll : AtDorican LopHoo, :Born 

TOr soeretaey of Steh, l uhiogl;oo 

D.u'Bil: 11a.rch 4 , 1944 

Y'<T..Ill!'ll: 1334 

COliJll)lli'lUL 

.l letter elated lobl'\l&r)' 29 h&o been oinco ~u~ b7 
tho tnhroatioa.l Coaai n .. of t ho Rod Crou lurniohinc 1n­
form&lion requeetod in tho Dopr.rtmont'• tolocra~~ no, 279 , 
and detailing ito propoood expendituroo of tho Swioo !raoe 
equivalent of $100 , 000 (429 , 000 Swho franeo) roeohod from 
Joint . (Soo Dopa.rtmont 1 o telocraa of Ja1JJJ.Aey 27 , no, 2?9 and 
of J'obruaey 9 , no, 43? an4 Loption' o telegraa of lobl'\l&r)' 18, 
no. 1028) , Intercrou propoooo t o expend t hh lUll a o f ollowu 
(A) Tranonhtr i& &n4 llouarabrot 100, 000; f ranco t o pnt at 
dhpolition of lnterorou 4ohpte in ltllllani&, 1n cooperation 
with llu:>aDi&o Bod Crooo, t o pu.reh&oe an4 41olributt t o J owioh 
ratucoeo clothing available 1n RnMnla, (:B) !bo Rohenotadlt 
lwo a lternative propowo f or expeo4ituroo for t oo<!. percolo 
ot 119 ,000 franco. (.l) 9~ foo4 parc:olo to boproperod in 
!roo pori Genova from ar.aterialo purch&ood in l!ungaryt 84400 
!Mnco to b e opont !or ""'torialo in H'I1Dgaey and 34600 for 
labor , peck ing !roi&ht, ot ootora, in Swi t1orland; or (:B) 
900 ,000 food parcolo oont ainl nc ~~~ateriale of Swho, Sl ova.lcian , 
or ~ri&n ori~inl 89000 frADCt to be opent in Swit,erland, 
30, 000 1n H\lll9olY a nd Slovalci&, Intercro" ota t u that tho 
execution of tho tir ot plan h dependent upon r oooivinc 
authorhalion from !!ational ll&Dk f or expea41turu i n ~ 
and lho oecond dependent upon banlc and ( Swiaol) uport licenaea. 
(C) Cracow: ohipmont of ph&.maewtic&l proclllc h to J.-o there 
baa roceotlJ' been euthorhod b7 Oeman authoritha. Inte l'­
erooa would diopatch 12000 kiloo of v1~1n f ortif ied milk 
laaliooa coating 93000 f rAnCo; ovorllaad 7000 franca. (D) 
Jowa i n campo in Holland and Upper S1loaiar 40000 franca t o 
ba opant tor 2700 food peroelo ot lluncarian origin, 13!50 poroolo 
for e"ch doot1nat1on; 29500 franco t o be opent in Huft&UI')' l!lld 
tho balance in Soit .. rland. Thh 1o a&a1n oubjoot to tho 
National llaDk'o autliori..,tiono, (J:) 70000 franco to be opont 
for Swho and t oroicn pb&maotuUcal produclo and Swho ourgie;).l 
4rooo1ngo to bo 4iotr ibuto4 26000 t o Jodi Sch wntar Stuttunc 
Stell P Cracow, 12000 to 'lranol1iotr1&, 7700 to 'l'h.roohnotl>dt , 
6700 eo .. orcone7 r ootrvo, AA4 12000 t or l!olla114 814 11ppor 
SUooia. .1. to\81 of ~ f r&DGI of thooo druco an of t oroicn 
origin (inoul1n, aerolnlrochroao, po:hop&r an4 aanrowa) , the 
balance Swioo, 

e. llatoro diocuooing tho detail• of the abo•• pl an with 
S..ly llayor , Intorcrooo 1nqu1r1oo woro ma4o of l ar Betuceo 
llollrd ao to whether 11 h&o dhoro Uonaey &1 thority oubjoot t o 
a4Y1ce from lla7er or whotbor he hao the final word on tho uoe 
ot tundo whi ch tho Joint oupplieo. 

• . ' 

Regraded Unclassified



3, Iatercroeo Lext e r warne otronclr &eainot expl oitation 
of relio! action for prop&&allde purpooeo b)' interuted groupo 

1tetln' that publ1c i t 7 would l1lcel7 r uult in tho withdrawing 
of chonnell for relief which are now open, 

4, A e<rpMato telegram will tallow oontaini Jll> a IWIIIIal'7 
of tntercrool replp to queeti ono raieed In Department' s tel .. 
grMI no. 279. 

IWUIISOII 

• 
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ro: .;l.ecretl1r'/ of StP.te, waehine:t on 

llAI.l> : ;Jnrch ~ . 19~ 

iU.1~RI }S8 

COlJ'IDiliTI AL 

1·•,... arrlvtd ~oday in I attnbul t he f1ra~ GTOM of Je~lsh 
c 1 ·~ ..... fro-1 E\!~nrla and on !.londay they lonn for Ale~oo by 
tn 1n f')r Jt; ru&ole, . 

!ulprlen a.nd Gest a;>o o!ficlalo eN! buretwcratlc delays 
r.el'O uo cart.1!1cate a or re l eace for thea• children tor 8 
~~ntrs. It 1e our bel!~! that th\a c~n1 tltutea tr.e be.in-
4t~ or 4 r~1r11 cont inuous movement of children provided 
nev obet vclea do not interfere. tle were neeu rcd todr¥ by 
l'l!r'<ioh au t! or itlu thllt they have t .. ued 1nat rucHona for 
140 chi 'dren "I t n 10 lldulta t o pnsa fro~:~ !®::Mi n t hr oueh 
Tur'<o~ In h 10 tsrouoa of 75 each eveey 10 daya unt il fur t her 
notice . 

In tho l os t 10 dnya nlne~y ref1J6eOe en~• fro~ llultll'r in 
vlp l otrnbul t o Pal eetlne In addl~lon to t he obove . Further­
:lore , cevent;y-four refut."ee& came t o I:mir from Greece . 
"!'J.e l t Onf'n.._ e ln refue.eo movement throut,.h 'l\Lrkey which had 
exhted Iince the flrct of January hee been overeoJae . We 
Are oo• 41rect1QL our ef~ :~ts t ownrde lncreae1~ tbe 
-,,e~nt. We are booeful of obtaining atond1 1y lncroac1~ 
rea"ll' wltb the fle.r Refuge e :SOerd' • cont.lnuiQL unco~oro­
altt~ IU?~ort ot our dsl l¥ efforts. Uoreover. c aolu~l on 
la '"r""y of a aore difficult end co:oolex aH uatlon t hno 
eo ooniUy be Wlderot ood In 'iasM•gton e <>uld oorve u " 
f'>rt\Jla ! or o ther parta of the world where oimilar b~ 
1tcrluo errorte are being made by the Borrd. 

Tnl o morntnc Ambassador Steinhardt wna no tified by t ho 
l'orelsn Off1eo t hnt the 1mmed1nte ehertor of tho SS VAS'All 
~or 3 etn'f>l e voyace from Conats.nza was apnroved 1n l)rlocittl e 
by tho f ore ign Off i ce and that t he oe r l 1eot pooalble 
"'"•nt the 011\tt er TIOuld be submitted with n f avorable 
Mco.,ondntion to t he Council of tlinlotoro (the aqu lvolont 
ot our ocbinot) without the aooroval of w'n\eh no vuael 
..,ey be cnnrtered . 
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T•·• ,l,b~ooodor 11fl.O f u.rther informed 'by t he f o ro\c.n Offtee 
: • t .,,0 y 11114 t oken t hie actton as a peraonal cou.rt .. y t o 
,1. ·~bJcct t o the W>deratandt~ thnt if the veuel 1o 
otolr'"' f or cdd l t1 onl\l trip o it wit\ be necouary t o r the Am'bao-
01,, ur to d! ocuu with the Foreign Office reil'lburaement f or t he 
fln"J~oc1ol los• reeultint" from the Turkish Oovernmont' • continued. 
ncrlflce oi' one of t he very few &hi oa which it hue nve.tl~>ble 
fw cnryln" lt a products . 

It It eetl:nn ted bj• u• t lu>t on each trio t he SS V.A.'t.UI 
co ld to cblo t o c arry a maxil:l= of ei,ht-bW>drod and a 
-tel""" of alx-hW>dred ref1J6ees. Aa yet we oove received 
no lnf.)ru t !.on eoccero.1~ eh.,.~s which n8J' b&.ve t o be 
-de 1n t.no vtltel t o ae:-ooodate paaeeo.e;era a1nce 1t 1a 
, rr.tc:r.tor . A wbattu>tlal ~e::>ent bet been reached 

it. t.nt: owner "' re,a.rda the cr.c...rter orice . However, 
t rt •It be t hll CIDtte r of obt &inint; froa t he lluuian 
~;.d lier~ 0070 rtU~el1t.l aa.fa Cl)t..auct. f or t bc ve aaol ond 
. , .• - .. t o obtoln t his n .r out;h Geneva &re boll~ =de by 
t .e Inttr!\O.t i oMl Ret Croea rP'Ores entative here . Inf om.a­
;t n re.,nrdln,. t he pr o,_r es• of th h catter will ho aont 
r..., ./ .• .,. 

STE!lfli.All!l'l' 
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'lt·• .i.'lballodor weo furthe r infonoed by t ho Foretcn O!f!co 
t. .r t t.h.O)' hl'ld t aken t hl 1 acti on ae a personal courtaar to 
oto •ubJcot t o t he underotandill8 t hat 1! tho vouel 1t 
~oolrt>d t or odd 1 tlonal t r ipa 1t wi lt be necouary t or t he J.obos­
c:t~or t.o dhcuaa with the Foreign Ofilce re l ll\'ouraemf!nt t o r t he 
fi1'11JICh 1 loan reeulti ng f ro.o t he Tur kl ah Oovernmont ' t continued 
s<.or 1f1co of one of •he very few shins which 1t hue rwe.11able 
fol' c:~rry1ne. U.s pr oduct &. 

H lt .. thw.tod by u• t h"t on each trio t he SS VATJJI 
on: ·ld to nb le to corry a O$Ximu:D of ei ;:ht- bWidr.cl and a 
-let= or o1x-hWidrod ...,ruseeo. .t.o yet we oovo rece ived 
no tal' orr: H on eonce mtnc: chPnees which may N>vo to be 
~de 1n tho veeeel t o ac~oooda~e paa&entert alnce lt la 
t. rrotO>U r . A eubotontlal agreee>ent heo boon roached 

U.n t.l\0 owner fl l ret..a.rd• t he ci'.s..rt.er W>rlce . Ho•••er , 
"•"' •ll bo t lvt ""tte r of obt &1n11lfl fro:o the lll.laalen 
t.nd Ger:lan G-ovorn:Aent.e safe c~r.duct f or t bo ve teel and 
......... t o obt • tn t hh n.roU~;b Geneva art betnc ..ado by 
t r.o Inttr n.ntlonal Bee Croea represe.ot.a.the here . In! orr.la.­
~1 n ret,.ordln ... t }'l.e pro._re sa of t hle matter will 'he sent 
t n y•nJ . 

l fS 

.• 
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U.:. SEX:!lEI' 
tiRFI>H >lOST SCCRET 

l y 
COPY NO, _ ___ _ 

Olti::L No, 7 J 

Info rmD.tion recei ved up to 10 ... rA . l,tn 14nrcl\ 1944. 

On 19tb Fcbnw.ry, One of II. 1•. Submarines torpedoed a en reo 
ship in the MALACCA STRJ.IT. She nloo probably sank '' Jopanese Submarine 
t'.>rcl\ 2nd. 

~ 8tb nrmy. ..etivv patrollln.: - uc>Jl Co!'l:lft!'l attac• one 
sector rcplused . •ultv.l brtdgohe~d force . German 

attllck •·it.h i nfuntr; .end tanb ll!,. i n"t c 0.( •. InfMtry Ketililent developed 
afternoon 2nd from CI STc:RNI\ c!irection; situation b eliovttd in hand . 

166 

Burma ARrJv.!l , Enut of l!~oYU fyJJOt: our t roops a rc Ftill nngnged 
wi th a smull party ur <'numy ln onr1 locali ty and nrc 

continuing moppin~ up ope rations . In KnLJiDilN ViU.Ll,;'l on tho 2nd Jupaneso 
ottaekod un~ occupied a smell villagn flvo milos 1:0~1. of K'l .. UKTRW, our t roops 
l'Hhdro" to ono oilo Soutl: 1,es1. of tho v111a~o , Sumo day i es t Afrlcnn troops 
captuNd APAUK'.'Ik 10 miles <>outb of KY,.UKT.\1, and tho ourrounding aren except 
for no JaprLnosc posi tion . 

1~ lnereualna . 

llukAtmg Valley Chi nose troopo oro conti ruing thei r adv:mce 
c.o.,:u-d.a SI.AINGKW.~ 1.n \-hi.eh nrca resist&nce 

J . ,.!R O?lii!.ITIOtiS 

!lostorn Front 2nd/Jrd . 11t.i1LIUI , 108 bol'bers dropped 4'YJ tono 
~" the oi rcr<1fL uncc10bly plnnt. Bombing 

<:0.1cnntratcd uno " P· eared accurn<c . '/l tonn lndludlng 11 12, 000 pound 
bombs droppod on ,,LBI);RT ,,IRc.uF'r FAC't'Olt'l , llo111blng accurn tu und cone•n tra tod 

) rd . 71.8 eoeortod Fortrauocc r.nd l.ibor&tor z •ont to tlorthwest 
c;,.tl.iN¥ . Oporationr. absnc'ono<l ovting to v·outhor IJUt 164 Lons d rop,,ad on 
\, IIJ!t.l.dSH,IVEII and obe~bere . E)'wroy er.oudtlos IJf l'if,hl.or• 8 :1 : 3, oucs 
10 bocbers , () fljjhtcru ai&3 ing . ·rot.Rl ~18 eacortud Llcrt.uM rs bo.llbad b 
alrflo1da •IORrH ..RII FR.I.~C~ dropJun ·· 257 tono . Uodiwo, li~hL an~ fit;hter booboro 
drop!*) ?9 tono on mll.ite.ry const~ucti<mo ~ORTIII::A.I 1'1t.:IC!;;. 

Jrd/.t.tb. .Ure r.J't dcspatcl\od : lli'U.lN 16, Vllriou• vbjcc~ivos 
:OR,ir t..'T ~·'-"li ,.nd ,:ORrH F!ld!Cr: 1J , Soa- ralnlng J.S, Lcanets 9. .11 l.&ve 
retu~~1 . o8fot1 .~ 

' ... 
t ' % a ,_ 

I.U.... ~ 
~... c.; (L. 

... c. "' ... ,. 0 
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~r . Stettinius came to the house to see me this evening at 
6:00. 

I to l4 him that there had been a sort of misunderstanding 
6Ule I was away as to this cable from the President to Churchill 
in regard t o the British dollar balances. I said that Bell had 
unders tood he and Crowley would be consulted. Stettinius said 
he ~es terribly sorry, ?ut he had not understood it ~hat way. He 
seia he thought it was JUst up to him, and that the President 
had said at Cabinet that he wanted the cable to go saying the 
Br:tish balances should be kept at one billion dollars . 

(If Bell wrote me a memorandum on what happened at Cabinet, 
I wish it would be checked to see whether the President .did say 
et Cabinet what Stettinius said he did, because the President 
r.as shied away from saying anything to the English to the effect 
that he wants their balances kept at one billion dollars . 1 

Then we got on the Argent ine thing, and I told him how his 
reople came over to see me and didn't seem to know what their 
1nstructions were , and he said he couldn ' t understand that . 
Stettinius was quite pl eased with his statement of Saturday, which 
h< said he had been hoping to clear with the President, but the 
President told him to go right ahead. He felt that that might 
take care of the situation for a couple of days, but he was very 
much disappointed that the British also hadn't gotten out a 
stateoent on Saturday along the same lines . 

I then asked him what his plans were from now on in regard 
to the Argentine, and told him that I felt i t was a mistake at 
this la te date to just have the Treasury freeze their assets, 
end not do anything more , and that I felt if we were going to 
do something the English and ourselves should jointly employ 
total economic sanctions against the Argentine , and ·not sell or 
buy anything from them. I said that if we did tha t I didn't think 
they could stand up for 30 days . Stettinius agreed with me. 

Stettinius then told me an amazing fact . He said he had 
had his people check the various food statistics , and he found 
that the English had 300,000,000 tons more meat than anybody 
here tofore knew. He tol d me that he had found over a period of 
months that the stat istics furnished him by the ?lar Food Admin­
istration and the Joint Food Board were generally apt to be 
inaccurate . He said further that be asked the War Food Adcinlstration 
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to find out Just what the domestic repercussions would be if we 
stopped ge tting meat from the Argentine ; in other words , how 
~uch less oeat we would have t o get along without. 

169 

Stettinius asked me whether I knew that Brazil was depend­
an~ upon the Argentin~ for 1,000, 000 tons of wheat a year . I 
sbld that frankly I dldn't. He asked me if I had any suggestions 
in regard to that . I said, ''Well, I haven't known that before." 
Stett!nius said it was very important. So I said "Well if we 
could bet everything else - and by that I mean get the E~glish 
~o join us in COI:IJllete economic sanctions - on the matter of 
d.etr.er or not Brazil would go along on account of her need of 
~e+~:ng wheat from the Argentine , I personally would be willing 
to wink ~ eye and let the Brazilians continue to get their wheat . 

I told Stettinius at the beginning of our talk that I fe!t 
th~re was a great danger of Fascism spreading all through South 
h=Arlca- I didn't tell him I got this information from Vice 
President Wal lace when I saw him on Saturday night . I also said 
that I thought we would have to take care of our own interests, 
and that our future markets , as far as I could see, were South 
:.merica end Russia. Stettinius said , "Well, I don ' t think the 
English are nearly. as much worried about the meat from the 
Argentine as they ere about their million dollars of investments 
down there ." On that point, I said nothing. Then I said, "You 
know if we start something wi th the Argentine we have got to 
be prepared to go through with it, ann I think if we take a 
forceful Joint action with the British we can be successful . " 

Stettinius said he i s having studies made and a memorandum 
prepared , which be hoped would be finished in 24 or 48 hours, 
and which would outline a plan for complete economic sanctions 
against the Argentine. I asked him if he knew that three times 
t he Co~ittee on Petroleum for the League of Nations had called a 
meeting to apply economic sanctions against Italy to stop them 
from going to war and continuing war against Ethiopia, and each 
time the English had the meeting called off . He said he didn't 
know that . 

I don't know how much Stettinius was prepared to take ~trong 
action against the Argentine when he came here , but I think when 
he left I htd stiffened his backbone, and I am hopeful that some­
thing will come out of it. I don't feel that it is impossible 
to &et the British to go along. I told him I thought the reacti 
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in this country would be terrible if we applied economic 
sanctions alone , but that I didn ' t think the same thing applied 
to Brazil . 

I asked Stettinius if he consulted Crowley and he said 
''No , because I don ' t think that he has very much to do with i.t." 

170 

He again told me that !.!r. Hull and other people in the 
Depart~ent ~ere worried that when we got into these international 
oonttary conferences that the State Department would be left 
out . He asked me whether I would see that that did not happen, 
ar.d I 6Ssured him that we would see that the State Department 
r.ot only was kept informed, but would be associated with us 
in any international conference which might be held. 
(!larry \Vhi te : Please note . ) 

I asked Stettinius what all these messages were about 
Pell and Llyron Taylor, and he said that Taylor bad returned to 
Florida very angry because be had not been consulted in regard 
to the formation of this War Refugee Board. Stettlnius also 
said that after the meeting,when Pell evidently protested about 
the War Refugee Board doing propaganda work in trying to stop 
the Germans from persecution of the Jews , that he (Ste t tinius) 
called Pell down and tol d him I would be very much upset, and 
that subsequently when Taylor wrote a memo to the President 
protesting he had been left out of the thing, he evidently 
~entioned the fact• that I bed been upset about Pelli and then 
I gather that be sort of came to the defense of Pel - although 
I am not sure of this . The whole thing seems to me to be very 
un:m~ortant but I gathered that in order t o get Pell . 
straightened out Stettinius jumped on him quite hard, us1ng cy 
neoe, with the result that Taylor came to his defense, thinking 
I might go to the President about Pell. 

I gave Stettinius a copy of the memorandum, signed by 
Stimson, Stettinius and ~self, for the President to make a state­
ment about the Jews end Stettinius told me that Hull had read 
and approved the me~orandum. I told him that there had been 
e few changes, and he should look at them, but he said, "Well, 
the changes are very minor." 

h·"" 
I said that it would be much better for he (Stettinius) 

to get the memo to the President rather than for me to do i t, so 
he said he would give it to Sam Rosenman to get it to the President. 
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! told him, or rather I hinted, that I thought it might be better 
to do it someother way, and he said be would try to get it to 
the President through Grace Tully, but he asked me whether I 
would leave it up to him, and I said, "Okay." 

Stett inius then asked me if I couldn't help him with 
Rabbi Silver who was being very difficul t. He said that Rabbi 
Silver had called him on the phone the other morning during en 
important mee ting, complaining bi tterly that the Administration 
had not been open wi th him because he (Silver) had gone ahead 
to get this legislation through Congress't which ·~ould -establish a 
ho~el&r.d for Jews in Pales tine , and noboay in the Administration 
~ac told him that we couldn't go ahead on account of military 
reasons, and be felt he should have been advised . Stettinius 
asked ~e what I could do to help him, so I said, "VIell, frankly1 
! con' t think I can do anything ." Then I gave him a little bacK­
brounc on this , and told him that Sam Rosenman had said this was 
his baby and he would handle it, but I said that I would keep 
it in cind . 

When we firs t started t o talk, Stettinius said he was very 
much worried about relationships between the President and 
Churc ill. lie said that there were a half dozen things at which 
they really were at odds , and things didn ' t seem to be get ting any 
better . He mentioned the French -Committee and the Polish Govern­
::ent . So I said, "VIell, on the French Committee I am with the 
7:er Department and Jack McCloy . I think the President should 
rPco~nize it ." Well, I gathered that Stettinius didn 't seem to 
thin~ he should. On the Polish Government, I didn ' t say anything. 
Pe also said that they didn ' t agree on the question of the King 
Jf Italy. I asked him where the President stood on that , so 
he said, "He believes we should do away with the King and 9adoglio 
after we get to Rome ." I made no comment on that as I thought 
we should not have bothered with them from the start, and I think 
that is one of the reasons we were set back in Italy, fooling 
around with them and waiting f or them to make up their mind 
as to whot they were going to do . I think it delayed us at 
least three weeks if not longer, and that gave the Germans a 
chance to prepare . 

Stettinius asked me whe ther I personally was in on this 
question of how we were going to finance troops if and when we 
lended in Belgium and I said "Oh, yes . I happened to be the 
bed partner . I p~rsonally wa; opposed to ~he suggest~?n which 
~cr . Hull wanted to put across . " He said, Well, I don t know 
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how 11e can do one thing in Aus tralia and another thing in Relgium " 
and I sa id, "Well , it seems t o me that ae we go along we ought ' 
not to make commitments without the approval of Congress ." I 
said , "The only man who has been honest is Benes of Czechoslovakia 
who has said if and when we reconquer these countries none of ' 
the Gove J•nments in exile will be r ecognized or approved." r 
said, "VIhy not le t 's be a little American, and f or. once in our 
lifP look after our own interest?" That gave Stettinius a good 
!augh, and I said, "After all , we can make a much better deal 
once u have won t han we can if we tie our hands financially 
noft . " Be said, "Now that I have heard your side of the s tory , I 
ce~ understand it, but did you go to the Pr esident directly?~ 
I said, "!lo. • This is another ~stery and Bell will have to 
cleir ~t up. He said tha t he (Stettintue) talked to the President 
~r.d expla!nec it to him, and the President agreed with Stettinius , 
but I don't know whether the President asked for a joint memorandum 
tefore he saw Ste ttinius or after. I gathered t hat' the President, 
af ter reading the joint memorandum, sided with t he State Department 
aad then, according to Stettinius , the Treasury Department sent 
enother memo on their own, which he evidently didn't know about, 
and this memo finally convinced the President to side with t he 
7: • "'~"'J · I want Bell t o clear· this up for me. 
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TRBA.SURY DEPARTMDIT 

Washingt on 

FOR R!lLBkSE, llOltlii NG 111>'\'SPAPI:llS 
Sunday, March 5 , 1944 

, 
PRESS smvrcE 

NO. 41-1 

The Treasury Department today made public a final 

report shn,.ing participation by the various States in the 

~urth na r Loan . The report covered sales by issues and 

by classes of investors . The final figures are set forth 

in the attAched tables . 
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taaue 

Ji bonda ............... .. 

1 ud G bonds •...•.. .••. 

Sa•1.·~· ............... ~. 

C.rt1f1eatea .. • .•.•.•••. 

2-lfll-1. bon<\s ••.•••.••.•• 

2-l(;!f. bnnde .. ....... . . . 

'rot al ..... . .. . ...... . 

Subscrl ptions to Fourth lfo.r Lou 

By taauea and b7 classes of i.avest.ora 

In<iiv14uala, 
po.rt nerthip• 
ant\ peraolll\l 

truat aceou.nta 

}.lS7 

573 

183 

496 

511 

352 

') .309 

( In aillions of Aol lara) 

Inauranc::e 
companies 

and mutual 
oaving• banks 

10 

4 

. JIJ2 

1.1529 

1,157 

} .403 

Other 
corporation• , 

aatoeiationa 
ant\ 1nwstors 

}lrO 

2,04} 

}.9}1 

621 

40} 

7.565 

Dettlera 
end 

brokers 

• 

266· 

158 

8 

433 

Nttte! S,.l.es of Ss•in&& boM.e &M S"v\flll n,tea includer' in tbie teblo etncu Januery 1. 
T'1cure• -.re rou.zv\et\. a.ftl'\ do nn t. n.eceasarU.y adl'\ to to tal s. 
1,.e •• than $500.000. 

• ll 
investor• 

}.187 

1.024 

2,2}2 

16,730 
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r--.-. 
Sales of Serlea E ~ar S~viftg$ Bonds in tbe 7ourtb VGr LoAn 

Cn-r&rod ~11th Qut>t a s . by States 

711t\L Im!'O!!T 

(Dollars a ro Di111oos) 
Perceftt 

Percent 

St a t e Sale a ~Otll nehl n ed State SAl et ~ota achieved. 

t o date t o d.ate 

Alabama .•• . • • .. . ... .. . • $ 42 $ 34 124~ Kassaehuset t a ...... $112 $108 1o4ft 

.Arltono. . ..•• - • . • • • . • • • 13 1} 97 Ki chl gan • . •.• •• • ..• 1S4 ~~~ 111 

Arkanaaa ••• . ••• ••. •.. ~. 22 20 112 Minnesota .••.•..... 72 11} 

Call! orAi a-llorth ••••.• • 129 11~ 11} . iott;:;dss1-p,i • ........... 28 2~ 117 

- ticut b • •• . • . • l~l 1}2 107 Mi~douri ... ..... . ... 79 7~ 106 

Colorado ••• • .•• ... ••• • • 25 2} 109 r.ont ana . .....•....• 17 12 1112 

Connecticut •••• •••• • • .• 61 6o 102 :;ebrr,&ka . .. . .... .. .. ~ }~ \11 

De1avare •• •.•••••••• .•• 1 8 S7 !lievada ... . .... . ... .. ~ II 110 

Dlot r l ct of Columbia • •• 34 }0 115 ft8V aampohl r e • •.• •• 10 1 141 

Flor i da •••••• • •••• .. ..• Ill 35 llb ziev J er oe;; .... . . . . ..• 110 117 94 

Geor 5 1a.---·········· • · 42 37 113 ticw ~exico . ... . ... ~ 9 1 12}" 

14abo • • • ••••••••••••• . • ~ 
11 116 i.ev t or it. • .• •. •••• • 364 3t;ll 95 

I111no1o • • •• •••••••••• • 201 101 llor tb Carolina •• .•• 45 Ill! 103 

la41ana •••••••• ____. . •• 8l, 75 106 dorth Dakota •..• . .• 20 11 181 

I ova • • ••••• • • •• ··· ·- • • 82 56 147 Ohio •.. • . . .• .,_ ••.• • • 178 l1li 102 

Ian au ......... . . .. . •.. 51 4} 118 O<laholll!l •• • •• •• • • • • 42 37 113 

Kentueky •••• .• ••••••• • ~ 36 33 110 Or egon .•. .. •.• .... • l!li }8 11') 

touls l ano • .. .•••. . .. .. - }8 }} 115 Penns;yl v an1n •...•• • ?.24 217 103 

MAino ••...••••• .• . . •• •• 16 14 u 6 :Rhode Ialand •• ... •• 17 17 98 

l!or)"1ond .••• • ..• ... •• •• 4o 49 81 South Caro l i na .•.•• 21 21 100 

ContinUed on r 0 llowi ng -oage ) 
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Sale• of Sor!oo I Var SaviAC• Bond• 1n the Fourth Var Loan (Cont'cl) 

Co8pared vith ~ot,ss, b7 St,ates 

FiliAL Rl!POB!I' 

{Dollars are Dillions) 
Percent 

~tate Sales Qllota achiovecl State Saleo ~·ta 

to date 
·~ 

South Dakota • .••••• ••••• $ 17 $ 12 144)o Territories I 
T·en,neaaee ......• 44 ... . ••• 

40 }7 109 !J"OSsessione: 

Tex,ae •••.. : ..•. ·-·· ·· ··• 145 1}0 111 A1aoka ........ $ 2 $ 1 

Utah . .• •••. .... •• ·- .. .,. ••• 16 14 ll} liawa. i 1 • ........ ll g 

Veraont •••. ... ..• .. ·- . .. 6 5 11} Other ........ .. 

f!rg1111a ........... · · ... 54 47 u6 tiubtotal .. .. ... ... $},202 $},000 

Vaobington .............. 69 64 lOS 

• eot Y 1rt1nia ........... 26 24 W1 Unalloe a tecl ....... -1 

Vtaeona1n .•......•...•.. 70 66 lo6 
'o17oa1nt; .... . ....... ..... s 5 152 Grand total ...... $3,1117 $} ,000 

liote: Tbia to.ble includes saleo &!nee January 1. ..Figures are rounded Md do aot neeeo­
aaril¥ add to totalo. Pereont11goa bl1vo been computed on unroundecl tiguros. 

Percent 
achie"'e4. 
to date 

19}~ 
141 

lo6 

lo6 
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Subscriptions to Fourth Yar Loan Compared vlth ~otas , b~ Stateo and b~ Claaaeo or In•estor s (Cont 

(Dollars are allllona) 

Ind!Yi dualo , partnerships 
and ~ereonal traat accounts 

Corporatlont, aaaociat 1on­
and o~her 1nveators 

All 1nveat.ore 

State S..loo 
: ~ : 

" Seri~s .Soriea .Otbor eo- :Total 
; ·E ·p and o: cur1Uen 

Massachueot to • •••. ••• $ 
•uch!SOJI ••. ••••. • . .• • 
l!lnnosota ••.• ...• • ••• 
Mlooioolppi ••••• • •••• 
Klooou.rl ••••••...•• •. 

Jl.o n tana. . • • • • -. . •. ••• 
llobraolla .. •••••..•. •• 
llouda • .••..••••..•. • 
How ~ohlre .••••.•• 
lfaw J orao7 •• · • • • • • • · • 

Jlev Koxlco ••••••..•. • 
Nev York . •••......... 
llortb carolina •••..•• 
t;or th Dakota ••• .•••• . 
Ohio •••••••••• •• • •. •• 

OklahomA ••••••••• ••• • 
'lragon . ..••• ......... 
7ennaylv~n1n ..•... ... 
~de ltlAnd ..... ... . 
Sout h Carolina •••. . •. 

112 
184 

72 
28 
79 

17 
4o 
4 

10 
110 

3~ 
45 
20 

178 

42 
411 

224 
17 
21 

$ 22 
16 
12 

~~ 
2 
5 
1 
2 

21 

l 
98 
6 
2 

27 

4 
4 

4s 
3 
3 

$ 4} 
}6 
18 
ll 
35 

3 
10 
2 
3 

55 

2 
380 

24 
2 

84 

$ 178 
2}6 
102 
44 

1}0 

22 
54 

8 
14 

186 

ll 
841 
75 
24 

288 

60 
73 

}96 
26 
}4 

:Percent : 
:~ot& :achieved : 

to date; 

$ 258 
253 
104 
35 

136 

20 
53 
7 

15 
219 

11 
911 
70 
17 

}12 

58 
54 

42} 
}8 
33 

69~ 
93 
98 

126 
96 

110 
103 
lOS 
96 
85 

101 
92. 

107 
1}9 
92 

104 

1§~ 
6s 

102 

: Percent 
Salea: ~ota :achieved 

to date 

$ 649 
J49 
186 

38 
229 

20 

~ 
}8 

595 

10 
3.&24 

97 
1} 

60S 

54 
56 

672 
so 
}2 

$536 
167 
96 
18 

146 

11 
41 

J 
381 

5 
3 · 2~l 

7 
360 

121~ 
11!7 
194 
209 
157 

180 

~~ 
145 
156 
191. 
116 
11} 
188 
169 
169 
124 
121 
191 
152 

(Contt .. n.ued on following pagc) 

: Percent 
"!sale&;~ota :achle•ed 

to date 

$827 
585 
289 

1!2 
36o 

42 
110 

12 
52 

7Sl 

21 
4,665 

172 
37 

896 

114 
129 

1,069 
106 
66 

$ 7911 
440 
200 

53 
282 

Jl 
94 
10 
41 

6oo 

16 
4,191! 

126 
24 

672 

90 
99 

978 
80 
54 

1}5 
117 
119 
127 
1}0 

129 
lll 
137 
153 
133 

127 
130 
109 
133 
122 
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ex:> 
r-
~ 

SUbacrtpttona to ?ourtb Var Loan Co•pared witb ~etas, b,y Statee and by Claeaea of In• eatora 
Final Repor~ 

(Doll&ro are ailliono) 

Iodividualo, oartaerahipo :corporatioot , asaoctationa: All 1n•eatora and ~rtonal true\ account• and other lnveatore 
state Sal eo ' I 

. . Perc.ent Percent : : /"rC~Dt 
;ser1Ps: Series-Other oo-• 1-:~ota'&ehiftved Sal eo : ~ota ~ achieved Sal eo : 

~ta : ac~leved • ''rota • : 
E :F & 0 curl t18a: . . to date to date : t.~ ... date -

Alaboma •. . • . • $ 42 $ 5 $ 21 us $ 51 134 ~ $ 55 $ 42 131~ $ 123 $ 93 13~ 
Ari :ona •. ... .. 13 1 4 18 20 93 17 10 170 36 30 118 
Arkaneaa • ... . ... 22 3 1 2 38 32 118 22 16 1ljO 6o 48 125 
()11.11tor n111-

l!orth •••• •. • 129 27 28 184 209 88 225 199 113 409 408 100 

l Sout h •• • •• • • 141 27 48 215 205 105 274 231 119 489 436 112 

CQlarod.o. • • ••• 25 6 14 ~ 40 112 43 30 143 88 70 125 
Comecticut ... 61 10 24 124 77 372 302 123 467 426 110 
Delavare • . . •• • 7 2 6 14 19 76 33 24 138 48 43 111 
Dlotrict of 

Colwabia • •• • 34 5 12 51 ~ 1~ 59 42 140 110 95 116 
Florida •• • ••. , 41 1 47 95 67 57 118 162 121 134 

oeorcia. .• ••• • 42 6 34 82 70 118 82 59 139 164 129 128 
Idaho .. .... . .. 13 1 2 17 16 1o4 13 8 16o 29 24 122 
Illinoh ... ... 204 41 78 322 368 88 887 537 165 1,209 905 134 
Indiana •••••• • 81 12 24 117 125 93 176 108 163 292 233 126 
Iowa ••..• . ••• • 82 17 24 123 92 134 106 85 125 229 177 129 

Kanaae •• • .... . 51 9 21 81 65 124 56 47 120 137 112 122 
Kontucley ... .. . 36 9 24 69 56 124 57 48 119 127 104 122 
LOU\. 11M&· • • • • 38 6 12 ~ 54 103 71 42 170 127 96 132 
Maine • • • . ••• •• 16 4 6 31 83 41 28 146 66 59 113 
Mary-land .. .. .. 40 9 48 97 93 104 184 98 187 280 191 147 

(Continued on following page) 
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Subecriptlona to Po~tb Var Loan Co~re4 wlth ~otas. by States and by Clat aea 
11\W. IIEPO!ll' 

\Dollaro are al1lions) 
lndlvlduala. partner~~ips Cor~oratlona, aaaoelati~n&; 

All lnveat.ora and pera~uel t .. -uet acc::ount.s aod ot bo r tnveatm·~ 

· Sal~• :Per.:.ent ?ercen"'; ::ierce.:.t 

St ate Series;::,eriea :ntoor tc-: :'~ota: ttchieved.: :Sa1oa:~OtA a~hieYed :Salea:~ota: ochioved 

:;: :i' and G:cu:itill :!otAl: :.to date : to d4.te .. :to doto 

South Dekoto . ...... $ 17 $ 2 $ 2 $ 21 $ 17 123:-'P $ 19 $11 175 \( $40 $26 144~ 

Tenneaaoe •••• ~ ···· · 40 6 24 70 65 lOS 91 61 149 161 126 128 

Tcxa e .. ...... ..... .. 145 21 64 250 210 119 230 1115 124 ! 479 395 121 

Utah ••••• •.••• • •••• 16 1 3 20 22 90 29 16 16o 1+9 40 121 

Vermont ..... . ....... 6 1 2 9 g 114 25 19 129 }4 27 125 

Virginia •••••••• . •• 54 6 17 19 76 102 106 65 162 185 14} 129 

Vaobington ••. ••• .. 69 9 10 88 96 92 1}4 !7 154 22} 16} 122 

Veat \irg;nia . ••. • • 26 } . i~ 
41 40 10} 6o 1~ 

11} 102 75 1}6 

Viaconeio • . • ...... 10 15 100 11} 69 2}6 16} }}6 258 ~~ 
'llyoalnc . .. . ......... 8 1 l 9 9 l o4 1 } 247 17 12 

'lerritorlu A 
poaae,aions. 

116 Alat ka • • ••••••• 2 • • 2 2 2 202 

Jlovaii. ........ 11 l • 1} 105 21 7 19 175 

Oti\or . . .. . ...... l 1 6 1 2 10 6 

SUbtotal .. ••••... $},202 $57} 97 $11, 10 8 , 500 ,000 120 

Unallocated • . .••• -15 -15 11 

Grand tOtal . .•.• _l1.187 $'i7.l ,n , ~42 ~~ . 209 ~.2QQ 21 ;tn,42J ~tWQ'l 1'4 $l~~jp\4 :C'?f~ _J~-

- · 
~ot.o : So.l oe of Sa·r. nt;l bends and S•vtnga notoo 1hcluded in this table atoce JAnUAry 1. Fit.'"Ul" es are r ounded and 

do not neca~aaril$ 4d~ t.o tot.o.l t . Percent.~gos have been computed on unrounded figure s. 
L•ta t.htln $500 ,000 .. 
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LECATIQI OF Tf!ll 
UNIT.rD STATES OF llll'RICA 

Kabul, ~larch 5, 1044 , 

llo . /,OS 

' 11bject: J ltuation of Rofugeos in hf&hanlatan . 

""hft Hon?rable 

lr : 

i h• Seeretar1 of State, 
- aahl"<!ton . 

~l th reference to t~ Department's cirCular .trgraQ 
o' Janusr7 26, 7 p .~ ., 1~, concern~na moaourea to be 
~ok•n ror the immediat e r escue t nd r &liof ot victims of 
~x is opproasion, I have tho honor to report (a) thst. 
t"n e ar e no public or private a'enciea interested in 
o11ch measures in A!gbanistan , (b) thot t here 1a little 
scope for the settl ement of r efugees from Axle oppresoion 
in .. rahaniatan , r.ith, t he posoi bla exception or e small 
nu~bor or profe~sionally and technically qualified 
poraona , and (c) tbat in view or the roreaoinc circumotances 
! have not opproachod the Afghan Govern,.nt in thia con­
nection . 

-ith respect to (b) , t bere are in .\!&ban1a ten perhaps 
hun~red C•ecbGSlovaks , Poles , rreneh, G•rmens and Tugo­

al ava , all or Thoa might t.. considered victi,. of ~xis 
opproosion to the extent that they are unable to return 
to their native laDda . The ujority or thil voup caae 
to A!&heniatan prior to the outbreak or .. r and are not , 
strictl)' apeaking, refugees. Probabl1 not more than t•ent:y 

179 -A 
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- , -
rr•rt ~· of the J ewish r ace or faith . Al~oet al l ar­

r•ve·l tn purauoncc o r orten or e•plo;r ... n t L'r~m th• Afghan 
'oltl"hr•mt , ch' cfly a s technician~ ln 1n luatrial eeto!,lUeh ­
~nt• and As teachers . 

Dun to the pri mit i ve , econ0111y and lOft otande.rd O! living 
rf ; rc~>nioton , there is practical ly no opportun'ty for 

·rop.on.s in the fiel ds of do,..stio eo~,.,.rct , a.,-icuHure , 
• t~• snrvice trades . For oign t r ade .nd do~stic ln1ustry 

t·t at.lMSt f':X:Cluaiv•ly in the l'tands or f':?Vtrmr•nt ltOnOf10liES. 
-l r nly praetic!!l:l e activiti es !'or ~"'•Jror ana srf' th03,. o! 
t • r ,ft •sior.al or t~cbnical natur. , 'Jiually in t.he f'-ploy 
,. •h .l,.£"''n Govcrn~~ent . ..~!1 that. Gov• rrutt nt l"a!'! tn the 
• t. • d co·ed the cOIIing of quslittei r~reo tono' •n and 

l. 'eian ~ it. &5y t.e pr~su .... tl' that a v· r1 ~~ll trm'-cr 
r r ! J" s fro- .\xi! oppres:aicn - f""!'rt:1r• a T4""1r:ou:a or 

,... • y pror~saional sen a rYl te<"hniclana , en, th,.ir depend ­
rnt - c oul d be placed in A~g~•ni• t•n · I! eo ~·•s•r • 
eor•ri~Jt'on to th~ solut i on or the r•tue•~ protl•~ i• or 
lr t r~at to the l"or ?•fuge P Poard , I eholl I• alod t o suhDi t 
I o the Are han Cover nm•nt the names ~nd quollflcotlons of 
,.,.,one • h?11 the Boord "'1ght propose ror aeHl•~•nt in 

1,11:1 country . I might odd t hot elt~ough J••• er~ not 
popular In this fonotieally I.:Uslim coomtry, thor• has 
1 ten no serious discriminati on ocoinat the,. . 

It •hC>Itl d be noted t het t h" till!ngn••• or th• :.rch•n 
:;., rn,.,..nt t o adJIJ.t qua.li!l ed Furopeens 11 prohobly •xc•eded 
,. .,r tJp rrluet.ance of sueh person' to co.,. to Atet-ani tan 

n·l , 10ore particularly, to rro:aln here. Tb o •por.satio~ 
. t' t.o forr i gnt'rs by the A'"e:hen f;OV41n'l'"'f'nt. ia l "!''A , and 
' I B on<llticns 1n !fehenhtan t r • hrd. "~r•o••r, only 
r• r•l1• lo foreigners find it ~osoi~le to t'll•• to the 
"'ull•at •runt th<>ir apec1all .. d ltno•l•Jse •t> • trairi~s . 

,\o a h t.d i n t~e firat p&T81:"8Ph of thle deapal<h, 
: hwe not opproached the Atshsn Gonrn ,.nt In this 
connection . I ahould be moat ,.,luct.nt to d' <''"" tHo 
aotter wit h t he GovernM•nt unleoa I had •n indi cat i on froa 
tho Department that there i s some likelihood t"at rorugera 
•Ul be pr oposed tor s et t l eo• nt in Afgh•niet•n . 

• 
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- 3 -

~• us Ln<licated by 11\Y deopetcbu !loa . 1P2 of ·•ay 25 , 
., l ~~5 ~r Cct ob• r 4, 1°43, eonetrnins c~rtaln '<"ot onlan 
r · 'u~rta ln Kabul , I have olready in!or olly lnt•r•ated 
'.i elf ln the wrl!orP of r r!ugecs in Afgh•n!.tt on . I s holl 
onLl"u• to elve CAt"Aful attention to th• Afgl''"" aHltude 

t ... 1 •ny trPst'llent or refugees on I t o r•port alenJr!cont 
If v lopmo nt s to the Orpsrt!Dent . 

!·1 orl i!lnol only . 

· lle llo . • 1,0 .1. 

179 - c:. 

Regraded Unclassified



COPt 110 ·-----
u.: .. S&C:lt-''1' 
JJ,,+ t { •• II ,J()S r S~CI\l:."l' 

I nfot•motion r ocr i v<.d up t.o l O ,. , fl . 51-h •1nroh , ~91.4 , 

On Jrd "O<lthcr " " • .iZIC. :mprovO<I . 
.u''lJ' -:un ,JOcHionc , On th• 4t.b Dost.t·oyer o 

t .::.1:. 3-'~o.-"'i<. ti. U- 3cm t in Nor-them .. 't\ u r a . 

One 01 h .'J . Cn:iser 3 ho. lrlrdc<l • • 
81COrting It h011e ""ilri COOVOJ f i"M 

To noon 4t!. . In tho bridgohond 411\6ll U.S. Coun ter 
ntwel: 1r. m:~k1.:l~· at.t.Mdf n r ogt"oJSfl o::.wth\letJt of CIS'ruu.IA. 

) • • Uri O~&Ri\'il(JNS 

toot om Front 

. 4th . Er.corted Fort.r oases droppt'cl W t.ons Uwaugh cloud r1t 
1i ~ .... L. 1n~ , to tel vf ~81 Lens c 1o tj(;)l1f , Ulff~F.J.OOIU , COLO()!iE ,nd else- 'here 
1 • 11c ,\I!'Ut\ und&r .._.ira:11n.r ;.~eatl.et' Co:'ldi tiona . 1-'rovlsional caerJ c.1.sut-lt.le:s 
1::: ~: \, , O"..arc lL bcl'l:,er :; , 25 f i .t;i! c.er s ail' .in~. c. .. c...,r to< l ..... ~nnc. r:.nd lir}lt 
lYJ -'tAll'S tro1,~pecl. 90 t.o:\s o:: nil1 t-"lr .J' coYtR truct.ionc t!Offi'riL~...r Ftl!'JlCE . 
;.1. v- ~t.o ... P se•1;. to W..t...ni , !.UISLJftG tJtc . ·\1\d lO He.lifa."(es sea - Dini ng . 

... li r .. ~med . 

l.)ur in f. ~-'nd un(' 3rd eBcol·to6 hc.:, ~v. ~~.nburs dropt~ed totc.l abou t. 
~ t.<ml" on rail ay •/t1ro :- , ·:l~· ~'ielda o.tui o t.h-t~: obj~Jctives lr. tho AJIZI O, ROUE 
a~<l VITE.I\00 a rcmu. 5 m cll!J i:i(!hl•r• deot ro;tod , 1•1 bo"•oo•·• mbning . 

Pightcr v uu~ rJe'll.U'l JOulbfWO atturiux' t•nt l.,IO.f eonrJUni cll t.ionc 
.'!Q,,r rl.O&U:.1Cb nnd deatr o-.tt-"d V l t:l' l0J ri .'l' • .in t.i10 b'tt.tlfl a rea; 10 f i c.h tcr u 
lll\1 .~inc . ~nd/)rd . tr·ll~~tonc. drop~d 7J t.ono Lt. 1..11,.. G~c:s;;;"a'O arcc . 

t: 
• 
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llarch 6 , 1944 

Lubin came to see me t his morning and asked me 
what I thought of the suggestion of sendlng Sam Rosen­
~an to Palestine. They had taken it up with Sam and 
he did not want to go . They were thinking of se~ding 
Daniels along. They did not w~1t to do anything more 
about it without talking to me, so I said that frankl~ 
I did not knbw whether they could convert Sam by send1ng 
him to Palestine . They thought they could . 

181 

I told him that on the President's desk now there 
should be a very forceful statement about the persecu­
tion of the Jews , and I suggested that they wait a day 
or two and see what the President did about this statement, 
and then if nothing happened I asked Lubin to call me again 
on Friday. 

I asked him whether he knew anything about what 
Pehle was doing, and he said he did not . I think Pehle 
should arrange to have an evening with the people over 
at the White House and bring them up to date on what 
he is doing. 

Regraded Unclassified



Opera tor: Go ahead. 

HMJr: Hello. 

Operntor: Mr. Secre tary. 

HMJr: Yes. 

Operator: Here you are , sir. 

Edward R. 
Stettiniue: Good 111orning, Henry. 

HJ.!Jr: Good morning to you. 

S: Row are you, sir? 

!!I!Jr: Pine. 

March 6, 1944 
9:01 a.m. 

5: Because of Steve Early's familiarity with this 
declaration ...• 

HMJr : Yea. 

s: •... I think that, rather than run the risk or 
being d~layed several hours, that rr we get 
Steve to take it right in and say that he knows 
all about it and that Hull has approved it and 
Sti111son has worked on it, we'll get it through 
quickly that way. 

Hl(Jr: I think that's all right. 

S: Rather than Grace, because it might get lost in 
other things during the day. 

RMJr: All right. 

S: Hew does that sound? 

RMJr: Sounds ali right. 

5: And I'll give a geed -- a good, urgent no t e to 
Steve that it needs quick olearanoe . •.. 

Hl~Jr: Wonderful . 

S: .... and I . ..• 

182 
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!!I!Jr: 

s: 

HMJr: 

s: 
HMJr: 

5: 

HII.Jr: 

S: 

HM-p:: 
5: 

HMJr: 

- 2 -

I think that -- I think that's all right. 

All right, old boy. I' m work-- I'm working 
on the -- on the sanction thing a.nd I'll have 
something for you rather - - rather promptly. 

Well, I ' l l be looking forward to r~oeiving it. 

Righto. 

I enJoyed my talk with you yes t erday. 

I enJoyed it immensely. Now, let 's do i t from 
time to time to keep things straight because 
most of these things, you know, are r eally Just 
mi sunderstandings when you get to the basi s. 

Tha t' s right. 

183 

Tell -- tell your boye ot my complete cooperation. 
Will you? 

I certainly will. 

Ri ghto. 

Thank you. 
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!!erbert 
Gaaton: 

H)lJr: 

0: 

i!Y.Jr: 

G: 

!!I!Jr: 

G: 

!!I!Jr: 

G: 

!!l~Jr: 

G: 

!lY.J r : 

G: 

HMJr: 

G: 

HMJr: 

Yea, air. 

March 6, 19~ 
9:05 a.m . 

• 
Herbert, I know that on February lgth Henry 
phoned i n sayi ng that he thought it was this 
man Rothman who had been impersonating him. 

Yes. 

Well , I should think that twenty-four hours 
after t hat they could have arrested Rothman. 

I should think so, too. It's the F.B.I., you 
know. 

I know. I wish you'd call up Hoover and ask 
him what he's done. I mean that it wouldn't 
take twenty-four hours to l ocate him, and if 
he isn 't going to do something, let's ask 
I ' ll aak the Army. 

We - - uh -- we sent word down through our man 
down-- did you ge t my little note about it? -­
through our man down ln Atlanta -- gave the word 
to the - - to the F.B.I. man and he said that he - ­
they expec t ed to get hold or him in a short time. 

Well, would you mi nd calling up Hoover today? 

No, not at all. 

And tell him that I can not under stand why they 
haven 't arrested this man . 

Yea. 

And I' d personally l1ke to get a report di rectly 
rrom Mr. Hoover. 

Yes. All right . 

Wel l , I just can't understand it-- twenty- four 
hours after we gave him this in~ormation, wby 
this man wasn ' t arrested. 

Yes. Yes. 

It j ust doesn't make sense. 
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G: Yes. Yea. All right. I 11,1 .talk to him. 

HJ-IJr: And tell Hoover I'd like a report myaelr . 

G: Yea. Yea. All right. 

Hl-!Jr: Thank you. 

Regraded Unclassified



TAX SIMPLIFICATION 

Preeent: Mr . Gaston 
ilr . Paul 
lo!r . Smith 
Mr . Sullivan 
l.lr. Shaeffer 
l.lr . Blough 
Kr. Surrey 
&lr . Cann 
llr. Atkeson 

March 6, 1944 
9:15 a.m. 

l 8G 

H.M. JR: One of the reasons I asked you gentl~en 
to come over was this: I sat next to Mr . Andrews, who 
is the Washington manager of the New York Tribune, Saturday 
night , lie seems to be very friendly . Maybe he 18 just 
very smooth. 

MR. GASTON : No, he is a pretty good fellow. 

H. II .JR: He had just apent several hoummaking out 
his income tax himself. He said that it isn't very com­
plicated. He thought if I would make out my own income 
tax and then t ell the people of America bow long it 
took me and how difficult it was I would make an awful 
lot of f riends, and then I should say sanething about 
we have just got to do something. 

I said, -well, we don't want to get Congress down 
onus . " 

He said, -well, you could aay in a way that you 
wanted to do it with Congress' help, or working with 
Congresa , ~. 

Then he said "If I had had a chance at the Presi dent's 
statement, I could have changed a hundred words, and hie 
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statement on the Hill would have been just as effective, 
and wouldn ' t have made anybody aora.• 

MR. GASTON: Yes, him and ue both! 

187 

H.M .JR: So I said, "That would go for Gas ton too 
He could have done the same job. He has had the s~e • 
experience, bringing~up, that you have . " But I just didn ' t 
know where we stood on this simplification. I eaid 
"Here we are getting along amicably. I don't know how 
many millions of people are making out their income tax 
this week and how many of them are cuaeing and swearing 
at the Federal Government, and here we are. • 

L~. SULLIVAN: It is the same figure . 

H.M. JR: I just wanted to find out, first, what you 
people thought of the idea, what suggestions you would make, 
where we stand in our relatione with the Hill, and so forth, 
and so on. Where do we stand ae far as--

MR. PAUL: We will have a meeting this morning, which 
will be a eort of public-effect meeting, and nothing is 
going to be done . The Committee wante to convince the 
people that it is working bard. Everybody, including Stam, 
feels that there should not be any meeting which puts out 
any new scheme un til right after March 15. People get 
confused before they file their returns. The f1nel real 
meeting is scheduled for about the 17th, at which we are 
going to submit jointly with Stam a scheme for simplification 
within the limits of the committee resolution, which is, 
that they want the same taxpayers on the roll with about 
tne same tax burden they now have under the present law. 
That scheme will involve several changes, the m.ost drastic 
of which will be the changing of the ~emptions to five 
hundred dollars per capita, or five hundred dollars for 
a single person, one thousand dolla rs for married persona, 
and five hundred dollars for each dependent. Those 
figures are mathematically double and triple, and so forth, 
10 you oan get up a table there t hat oomb1nes all the taxee 
in one. 

That wi ll also involve new forma, the moat drastic 
change of which is the form 1040-A, for people belo• a 
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certain level of income. I showed you one of those forma 
the other day. It is just one snell sheet of paper. 

H.M. JR: That is up to five thousand dollare? 

198 

/JR. PAUL: Yes. The form A would also be simplified 
under this new scheme . We don 't know whether the Committee 
will take that . One of the features of that scheme i s 
that i t doesn't have to be--it is Stam'a desire to chan~e 
the name of the Victory Tax to t he normal tax, and comb1ne 
the normal tax with a surtax, in corpora ted in the surtax, 
which brin~a up the 11roblem of partially-exempt U. S. bonda 
which we d1scuaaed w1th Bell at soma length about Friday. 

H.M. JR: Is the Bureau a partner in this? 

~!R . CANN : Yes, sir . 

I.!R. PAUL: The scheme is essentially a scheme con­
cocted jointly by the Bureau and the Treasury, and changed 
by Stam by changing the name of the Victory Tax. 

H.M.JR: Please don't say the Bureau and the Treasury. 
If you want to, say the Bureau and the General Counsel 's 
offices . 

~R. CANN: We have been very careful, Mr . Secretary, 
in the mamorandlml that is going out. 

H .~ . JR: I said something to Doughton about my boya 
and something a bout Internal Revenue. 

He said, "Oh, you consider those your boys,. too?" 

MR. PAUL: He doesn't mean--

H.M.JR: Let me put it this way: How many questions, 
or figurea , or any way you want to put it, do you have to 
answer under the present form? Who can an~wer that? How 
many different figures do you have to put 1n? 

MR. GASTON: It depends on bow involved your transactions 
are. 

• 
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MR. SULLIVAN: I think the Secretary means for the 
l east canplicated one. I think it ia twenty-seven. 

H.M .JR: You have so many todey. Under these 
suggestions, how many leas would you have? You see? 

MR. ATKESON : Talcing the aimplified return, that 

188 

is the 1040-A on the 1943 return blank--and again 
leaving out the forgivenesa proposition, because that is 
just for this year alone--a man enters his salary. Than 
he will subtract f rom that a certain amount for credit 
for dependents and take t hat rcnainder into the other side 
of the tax return and fin d his family status, and then go 
to the proper tax column, A, B, or C, depending on his 
family statua . Then he brings t nat tax forward to the face 
of the return . 

Now, under the Revenue Act of 1943 t hat has just been 
enacted, he will enter his salary, but he will skip the 
computation of subtracting for credit for dependents. He 
will have to go to a very much larger t able; in fact, he 
has to go to a three-page table . Under the scheme Mr . Paul 
hae just outlined, he will go directly from his salary 
to a simple one-page table. 

H.M. JR: Was that scheme originated in the Bureau? 

I!.R. CANN: Substantially so, llr . Secretary. 

l:R. ATKESOO: It has been talked out. 

H.W.JR: You must be over- simplifying the thing. 
Aren't you talking about three thousand dollars or less? 

~R. GASTOO : About the 1040-A, yes . 

H.M. JR: But the point again is, again quoti.ng 
Andrews--he said, "Supposing you had something llke thia--" 

MR. CANN: The mllll form, VI-2- -

H.M.JR: • ••• for everybody, and eupposi~g you said 
to the American public, 'This is a proposit1on; you can 
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have it aa an alternative, and you can win or lose five 
percent. ' Wouldn't the Government in the long run also 
about wash out those that would gain and those that 
would lose, and you would have a form that a man, irrea-

fect ive of hie income, could choose, this simplified form 
f he had a hundred thousand dollar incOMe? It is his ' 

decision tha t he would gamble. He might gain or lose 
five percent . And in the long run," he said, -.ouldn't 
the Government came out about--" 

~R. SULLIVAN: The answer to that is no . 

H .~ . JR: Now, don 't--

MR. PAUL: Bear in mind that thirty million taxpayera 
are right in this five thousand return . 

H.M.JR: How many doaa that l ena? 

MR. ATKESON: Twenty million. 

MR. BLOUGH: This plan provides fi rat--

MR. SULLIVAN: I said that because we would come out 
the same. In each instance they would f igure both ways. 

H.M.JR: I thought you meant "no" to tha t . 

WR. BLOUGH: Kr. Secretary, in this plan that is now~ 
being worked out, thirty million people would have this 
little slip. Practically all of the balances are under 
five thousand dollars . There are only about five percent 
of all the taxpayers I think, above f ive thousand dollars, 
~ snall percentage. ' so our real trouble and difficulty 
11 under five thousand dollars . 

This plan proposes a return about as simple as the 
present 1040-A for all people up to f i ve thousand dollars, 
except those who have special cOMputat ions to make, like 
the buaintaSIDen who have to figure out what their income 
is before they can start. So for the great majority of 
people, quite aside f rom employees, thi s plan does the 
sort of t hing that you mentioned. 
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H.~ . JR: But for only thirty million people? 

MR. BLOUGH: No, for all but the people above five 
thousand dollars . 

191 

J.IR. PAUL: Thirt y million people would ua·e 
formi and the r est of the people would use this 
simp ified form. 

this little 
other 

WR. GASTON: The thirty million ere the three thousand 
and below. 

J.IR . BLOUGH: The thirty million ere the employees 
who have little other income . 

lo!R. SULLIVAN : This is the form for the thirty 
million, Mr. Secretary. (Handa document to the Secretary. ) 

AIR. PAUL: The form for the other below the five 
thousand is this . (Hands document to the Secretary . ) 

MR. CANN : Except , we haven't compl eted the job on 
this simple form. We expect to take a great deal of data 
off that, Mr. Secretary. 

H.W.JR: I u a little bit confueed. I saw thia 
GRall form. How many will t nis take care of, up to 
five thousand dollars? 

MR. PAUL: Yes, who are just getting a salary. 

H.M. JR: And how much would this take care of? 

MR. PAUL: Ten. 

H.M.JR: How many will that leave? 

WR. PAUL: About ten . 
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MR. BLOUGH: And moat of the ten would have the 
option if they wanted to use it, or part of than. 

MR. ATKESON: Yea . Actually that last ten, ~r . 
Secretary, oanprises a l ot of 11111all busineee people and 
fal'lllere who wi ll have to determine their net profit for 
any purpose. They have to go through that mathematical 
computation of de t ermining their net profit; but af t er 
they determine their net profit, which is determined on 
this second page, they st1ll don't have to canpute the 
tax if it is under five . They can use that tax table. 

H.K. JR: Well, you can't increaee the amount? You 
say you couldn't go up to ten thousand dollars? 

MR. ATKES<Ji : I think you could. 

MR. CANN : You could, Wr. Secretary . 

MR. PAUL: It makee a long table, and we woul dn ' t 
ge t many more people. 

H.M. JR: I mean, couldn' t you have a different color­
ed sheet, starting at five and running to ten, so a fellow 
could just--

t:R. PAUL: ·That h one of our problems. 

H .~ . JR : You could have a pink sheet from five to ten . 

KR. CANN: Strange to aay, Mr. Secretary, we have 
t ried the last two year•, and we have had a great dea~ 
of trouble in getting any diffennt color forms, and 1 t 
bee been confusing to taxpayers because we couldn' t get 
them. 

H.M .JR: You can' t get the paper? 

MR. CANN : It seems silly, but we went af ter i t . 

H .~t .JR : But if you could get the paper--

MH. CANN: Maybe if you could plan long enough in 
advance, that could be overcome . 
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H.M.JR: Now, if your income falls between five and 
ten, you want a pink fonn, 

MR. PAUL: You won't get many additional people that 
YI&Y . There are too few people , 

~!R. ATKESON: There are about two million over five 
thousand. That is in line with what you said, isn't it, 
Roy? 

UR. BLOUGH : Yes. 

tR. SULLIVAN : That is t~enty-five percent more 
than were filing returns four years ago. I think we can 
start in early enough and get the paper . 

WR. !LOUGH: &It, John, the option beca~~es a pretty 
valuable thing in terms of dollars and cents, and that 
means tba t they compute carefully under both and you 
haven ' t done anything in the way of simplification, and 
it coete the Government same money . 

MR. CANN: The ones who would use it of that par ticular 
two million would profit a great deal by use of the pre­
sumptive deductions, and there would be a substantial 
loss in revenue. We have gone into that very thoroughly, 
and we f elt that the lose in revenue was too severe to 
send it to ten thousand. 

MR. BLOUGH: But even those above fi ve thousend will 
have a substantially simpler return than t.he present rAiturl'll. 

Everybody will have a simpler return than the present 
return . 

H.M.JR: Let me just digress a little bit for a 
minute. Here is this fellow Andrews, a total stranger to 
me , trying to get better public relations for the Secretary 
of the Treasury I think he was aincere. I just wondered 
between now and. the 15th what the Public Relations people, 
Gaston, Smith, and Shaeffer, thought about this thing. 

MR. SULLIVAN: I have a suggestion on that line. ~ 
rupect Rendolph' a suggestion that it would be very unwue 
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to give out any details of the simplification because I 
think what he says is quite true, that it wili confuse 
people bet~een what they have to do now and what they 
hope they will do the next time, I think that a joint 
statement by yourself, Doughton, and George that the work 
of simplifying the forms to be used next year is making 
rapid progress and you have every reason to hope this is 
the last time the people will have t o go through the thing 
like that will be the moat effective thing you can do. 

MR. PAUL: You suggest, however, that thes do it 
jointly . I think if they do it jointly, that is one 
thing; but if he does it alone, it ia quite another . 

H.M. JR: &it supposing we do the thing jointly--
if we had a joint press conference and say that one of the 
reasons I have been so anxious to make this thing is, I 
have just gone through the agony of making up my own. 

1ffi. PAUL : It you have a presa conference, you will 
have all aorta of question about what your new scheme is, 
and you won 't be able to answer t hem . 

MR. GAS 'TOO : There are other embarrassing questions 
tha t you will have . You are bound to say, unless you 
falsely incriminate yourself, if you are asked that, that 
there are only two factors that make this return cowplicat 
this year, the Victory Tax, and the forgiveness feature. 
Other~iee, it is just as simple as it baa al~ays been . 
There is a third factor, that everybody high and low bas 
been told throughout the country tha t the re~rn this .year 
is terribly complicated. That i a what makes 1t comp~lc~ted. 
Aa a matter of fact, it isn ' t very complicated. It 1sn t 
much different f rom the re turns of prior years . 

MR. BLOUGH: Only when you get to f i guring out '42 
plus '43 and the three or four payments that you have made. 

MR. CANN : Your actual tax computations. 

MR. GASTON: The forgiveness and Victory Tax are all--
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KR. CANN: It ia interesting that we have had a number 
of letters from quali fied practitioners lawyers and 
accountants who invariably have congratulated u~ on the 
form. 

MR. PAUL: And from ordinary laymen. 

MR. GASTON : I think they did a swell job on that 
1040 fo rm. 

H.M. JR: Fred, do you have any ideaa? 

MR. CANN: Colliers put us on the pan, this i ssue 
of Colliera. 

MR. SMITS: I don't agree that it is a simple form. 
I think it is the most complicated damn t hing in the world. 

JAR. PAUL: We didn't say it wasn't . 

JII.R. SMITH: It is cQIJiplicated because people don't 
figure , 

The other thing I would like to say is that that two 
million that you say is such a amall part of the total is 
the two million that is going to make all the noise, and 
I think it ia worth going out of the way to pacify them. 
That ia what your trouble ia now. Your 1040-A form thia 
time ia verr simple, and I don't think anr body has had 
any complaints about that, but the 1040 form--it is the 
~eople fran about f our to seven thousand dol lars who are 
1n a position to make a hell of a lot of noise that have 
created all this fuss . 

MR. II.OUGH: Those people will not under any circum­
stances, have next year anything like the problem they have 
this year. 

H.M.JR: Let me try to personalize this thing and come 
back at Smith. What, if anything, do you think I should do? 

MR. SMITH: I don • t think you should just now be 
making out your form and be diacoveri.ng that it is compli­
cated. 

• 
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~!R. PAUL: That is a good point • 

MR. SUU.IVAN : As a matter of fact it ian' t true , 
We 11ent through thi a last July. ' 

MR. SMITH: You are the Secretary of the Treasury 
and theoretically you should know, particularly with ail 
the publicity . 

MR. SULLIVAN : He did nine months ago . 

MR. 5\!I'IH: I know he did. 

H.W.JR: I had a little saneth.ing to do with it. 

MR. SUlliVAN: I'll say you did. 

MR. CANN : I think you are entirely right. 

MR. SURREY : I don ' t think there is any need of doing 
anything. You have one week . to go to ~!arch 15. 

MR. SULLIVAN : I don't know, It seems to me that 
right noYI while people are sweating and suffering is a good 
time to extend a little hope. 

lolR. !lHTH: I thinK if you made a joint state:nent, 
whether it ia a press conference or a afe tement--1 don't ...... 
care, one way or the other--but if you get all three 
together, I think there is bound to be s good by-product 
if all three of you . say the same thing~t the same time. 

~~. CANN : And leave out the reference to the 
Secretary making out his own. 

MR. SHAEFFER: A joint statement sounds pretty 
good to me, Mr . Secretary. 

H.M.JR: Would you have a Republican sign i t, too? 

MR. SURREY: You have your problem of getting ?oughton . 
You have to prove it to Dougbton first , I think. H11 

Commit tee is working on it; Senator George'e Committee is 
not working on it. It seems to me you would have to take 
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it up with Dou~ton ~a ~o how he wan ta it done, especiall 
since hie C~ttee 1e 1aeuing etat~ent1, I don' t thinky 
it woul d be right to tell Dough ton, "Let' e Senator George 
you and I make a statement , " Doughton might not like tliat 
and technically, he is wi t hin hi s rights . ' 

H.M.JR: Well, the statement would be that a better 
day is caning? 

MR. SULLIVAN : That i s right. 

H.M.JR: Who is qualified to draft such a statement? 

MR. CANN : We could all get together . 

~R. SURREY : We could work one out . 

H.l! . JR: Paul, will you designate somebody from yo1,1r 
shop? 

MR. PAUL: I think it should be worked out be tween 
Roy and Cann or Uoc Atkeson . 

H.~. JR: I still haven' t heard from George about 
tomorrow's meeting, but on the theory that we are ~oing 
to have one tanorrow afternoon with h~, I would l1ke to 
have it by tomorrow morning. 

MR. SURREY : Is Kr. Uoughton coming to that meeting? 

H. lol . JR: Yes. 

WR. SURREY: That might be a good occealon. They 
will ask you for something, undoubtedly. 

197 

MR. SULLIVAN: You are going t o have other people hera, 
too. 

H.M.JR: Supposing you men come back at nina-flf~een 
tomorrow morning With a statement. Lat me ask you th1a: 
Do you think i t would be good or bad for me to drop over 
to the Bureau which I have never done, when they are 
making out th~ statements and just walk around and see bow 
they are doing it and ebow myself end say that I am interested? 
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I{R. CA.t\N : I would like for you to come over, lolr . 
Secretary1 very much and go through that particular part 
of the anop . 

MR. PAUL: I don ' t think so. 
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~~R . BLOUGH: You have a different thing in mind. He 
is thinking of public relat ions . You are thinking of having 
him see ~hat is happening. 

l.!R. CANN: No, no. 

H.loi. JR: I Just want to go over and aee the people 
get ting the serv1ce and see bow they are being treated, 

~R . CA.NN : Well, that line ia moving pret ty fast . 
~here ~ould be the bed public reaction to that? 

MR. SURREY : I would just be worried about whet Fred 
seld. 

MR. SMITH: I don ' t think that; that is a different 
story. 

H.U.JR: This is just to go around and see that the 
people are getting the service . 

MR. CA~I: This office here i s t¥Pical of the offices 
we are running all over the country. 

J.IR. PAUL: I am not going to be responsible for what 
the reporters develop out of that. 

H.M.JR: I am not going to take any reporters w~th me. 

MR. PAUL: They will see you there. 

l!R. GASTON : Not necessarily • 

li.M.JR: I will go alone the first time and see what 
my own reaction is . What do you think, Fred? 

lo!R . ~liTH: I dc.~'t see that anything diffi~ult could 
co=e from it, unless a reporter tackles you wh1le you are 
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there, which is not likely if you sneak in, because they 
don 't hang around there. They could make it prettj' 
embarrassing if they atarted asking a lot of strange 
questions. 

H.M.JR: The chances are nine out of ten that no 
reporter will see me, especially if I went in the morning 
early. {Laughter) Can you see any harm in it, Herbert? 

k'R.GASTON : No. You are not going to have a press 
conference over there. It ia merely the normal and 
proper thing to do . 
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H . ~ .JR: Sure. Well, let ' s leave it this way, then: 
~e will meet again at nine-fifteen tomorrow morning. 
Ri~ht? You people come in with a draft of a joint statement. 

~ben is Mr . Nunan going to be back? 

AIR. CANN: This afternoon, I understand. 

H.M.JR: Let him come to the meeting tomorrow morning. 
If I get a chance--who runs tha t contact with the public 
over there? 

MR. CANN: Perlmeter--or do you mean in the Collector's 
Office--Raiein? 

H.Y.JR: Would that came under you? 

lo!R. COO: That is under Schoeneman . I will make the 
arrangement if you will. call me. 

MR. SULLIVAN : I think it would be better without 
arrangamente . 

MR. CANN: If you drop in , ask for Wr. Raisin . 

H.M. JR: How do you spell it? 

MR. SULLIVAN: R-a-i-s-i-n. 

· LIR. CANN: You enter the door right close ~o Constitution 
Avenue on Twelfth. You come right through, avo1d the line, 
and enter right into the center of activity. 
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V.R. PAUL: You go through a little courtyard. 

1.\R. CAN!I : No, the other way. He will move right 
into the activities, and you can move right rapidly and 
see it. 

MR. PAUL: Last time I was there the line wes back to 
the door yard. 

IIR. CAN!i: They are down there at aeven-fifteen in 
the morning waiting in line . 

~R. SURREY: I was told by a taxi driver that four 
o'clock was the best time to cane. There is no line then . 
That is what he told me, if I wanted to get my return 
figured out. 

MR. ATKESON: It usually dwindles out about noon. 

MR. CANN: Nine o'clock, Mr. Secretary, would be a 
. pretty go9d time . 

""0 £ U 

H.M. JR: Well, if ~!r . SUllivan ia going to take me-­

MR. SULLIVAN: I would suggest seven- twenty. (Laughter} 

H.M.JR: Well, we will see. We are going to meet at 
nine-fifteen tanorrow; I couldn't be here . Make it nine 
thi rty. Yaybe I will atop in tber~ with you tomor:ow 
morning. Wait, I am due at the 'MUte bouse; that 1s out . 
I will have to see you gentlmnen tomorrow at eleven o'clock. 
Is that all right for everybody? 

(General assent} 

lo!R. PAUL: Will you let me know about any change 
in that thing, if they do change it, because I have 
to switch a lot of plans . I am trying to get the four­
fifty plane. 
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:.ta. CAN!! : t.lr . Secretary, you will be interested 
to know that we are about ready now, and at•e issuing 
refunds to the soldiers . 

!.llt. BLOUGH: There was, however, on the seven 
o'clock broadcast t his morning, a statement which gave 
me the impression that they weren 't even goi ng to start 
issuing refunds until the end of the year . 

JL,. CANN: That is in the Times , and also in the 
',\ashington paper. I don 't know Whit the srurce of 
l at is . 

wl\.. EWUGH: The impression of the Times is 
they won't get done until the end of the year. 

!At,. CAIIN: Mr . Atkeson hae just returned from 
the New York office. I will be glad to have him tell 
you about it. 

H.M. JR: You may see me every day for a week, now, 
if you can stand it . 

hlR. ATK ESJN : I was up there t r iday and Sa turd a~ 
at this office in New York where all of the withholdln& 
slips are centralized for the United States. They 
received about one hundred and thirty-t~o million 
little documents to be associated with the returns of 
people l'iho are entitled to refunca. acco••d ing to the 
?reduc tion sc3edule they have arranged, we will offer 
a hundred million of those, and tney intend to sta~t 
the actual listing for refund about April 15, and they 
expect to reach the peak around May 15 - that is, to 
reach the peak production, and it will run at a peak 
production until around October . 

So we anticipate t hat far bet ter t han three-fourths 
o( all the refunds--

(The Secretary takes call from Senator George ' s 
office, as follows : ) 

201 

Regraded Unclassified



March 6, 1944 
9:46a.m. 

:rMJr: Hello. 

Operato r: 

HI~Jr: 

Opera to r: 

H~.Jr: 

M1B& 
Holden : 

!! : 

H!~r: 

H: 

Senator George is not there . I have Miss 
Holden. 

Hello. 

Go ahead. 

Hello. 

Hello. 

This is Mr. Morgenthau speaking. 

X ea. 

Good morning. 

Good mo r ni ng. 

H~lJr: Senator Geor ge was working on n meeting tor 
thr ee o ' clock Tuesday in which I was to 
participate. 

H: 

HHJr: 

H: 

Hl!J r: 

!! : 

HMJr: 

H: 

HMJr: 

Xes. 

Do you know anything about it? 

No , air, I don't . 

Well, wh!h you see him th1a morning, would you 
ask him what progress he'a making in arranging 
that meeting? And 1t he would give me a ring, 
I'd appreciate it. 

All right, s ir, I certainl y v111. 

Thank you. 

As soon ae he comes ln . 

Thank you. 
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!Ul. JR: Go ahead. 

~m. ATKE::DII: Well, the i dea t hat I r.as trying to 

6
et across is t he vast majority of all of t hose ref•.mde, 

on account of excess withholding , are ant ici pated to 
run some'Ahere around sixteen million, 11nd will be 
made beh1een now and October. 

ll o1~ , the s oldier refunds t ha t Mr. t:ann just spoke 
of a mi nute ae o, we are eoing t hrough all of the 
returns and pi cking out those for t he members of t he 
armed forces, and wher e the return is clear ~e are 
uiting the r efund checks right now. 

So we ant i cipate t hat we will finish t hat job 
around Aor il 15, and t here shoul d be some~bere close 
to t br ee:quarters of a milli on r efunds i nvolved i n 
that operat i on. 

H.1.' . JR: V•hat part of I nt ernal llevenue has that? 

MR. ATKESJN: This is a Division kno~n as the 
Processing Di vis i on, which comes un der t.l r. Cann, as 
Deputy ~ommissioner of the Income Tax Uni t. But i t 
is per f orming t hi s service for a l l of the ~ol!ectors ' 
vffices tbrou&hout the country. 

!! . ~ . JR: You ought t o t ake Ur . Kent - i s that his 
nane? - who says t here i s complet e chaos in the cureau- -

.111\. ~l'IH : Balt i more ~· 

H. ~\ . Jit: Take him up t here. 

. M.lt . ATKE:l>ll: It would be worth '1hile to have 
t hat publicized, because I tnink t he orGanizat i on i s 
set up i n a very nice way and 'Aell unde r control. 

H.M. JR : \l.e!l, I wish you people would. t hi nk 
about it, and, John, I am putting everybody l D the 
room on notice - I want to know more about all of 
t his stuff , s ee? 
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Give me s~me suggest ions. If it is necessary, 
1na~be I dll go up and go through the thi ng myself 
~no invite the press to go tht•ough with me. 

fAJ( , PAUL: Why don ' t you go through the line and 
clet help on your own return, 

!.111. StJLLIVAN : I t hink you shoul d see that opera-
tion . 

:~h . CAliN : The largest sorting operation in the 
.. orld . 

u • ..: .Jk: I t hought you (!'auJ.) Mre a f riend of 
m· ne. You :ni;;ht not see me again fot• the rest of the 
year! 

Mk. PAUL: To have you in line would be worse 
than a '.:.Or!d Series . 

H. ~!. JR: Anyway, Fred , you put your old bean on 
this , 1~ill you? 

Ml<. CANN: \'/e will be glad, ~. Secretary, to 
meke arrangements for :.!r. Smlth t o ~o tnrou.;h that, 
and nave the man we have in charge there go over t nat 
v ••• ole t hing with him in detail, if t hat •;aul d be 
helpful. 

MR. ~ITH : I think it .. auld . I woul d like to 
see it, any..ay. 

H.M.J R: Anything that is ~ood t ha t bas to do 
with the public, please see that it gets to me through 
Mr. SuJ.livan, will you'( Then llr. SuJ.livan can see 
v.e will get it. 

MR. CANN : AU right, air. 

Mk. SU LLIVAN: Roy and I have a ma t ter of tax 
treaty with the British we would like t o taJ.k vdth you 
about, s ometime. 
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Jl , : . JR: l s it preJsing? 

J,:J,, ~LUVAN : Yes. 

H.!.:. JR : How pressing? 

;.m. SJ LLIVA.l'l : \\ell , they haven 't done anything 
on lt for seven years, and they suddenly say- -

h.M.JR: • ust I do lt between now and ele ven 
o' clock 'I 

lltt. SIJ LL!VaN : No . 

H. !o . • JR: Ask Fib. 
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HMJr: 

Opere. tor: 

HMJr : 

Sena tor 
George: 

Opere-tor : 

G: 

Hello. 

Senntor .••• 

Hello. 

Hello . 

Senator, Secretary Morgenthau. 

Yes. Bello. 

March 6, 1944 
10:51 a . m. 

Hl!Jr : Henry talki ng. 

G: 

!!l!Jr: 

G: 

HMJr: 

G: 

HRJr: 

G: 

RMJr: 

G: 

!!l!Jr: 

G: 

Hl!Jr: 

G: 

Hl•IJr: 

G: 

Yes, Henr y. This is Walter George. 

Good morning. 

Ho w nre you this morning? 

Fi ne. Never better. 

I took the matter up with Mr. --Chairman 
Doughten and he said that he would be on 
hand ••.. 

Yes. 

•... . tocorrow at three. 

Good. 

But Senator BartleY i s out ot town •... 

Yea. 

. . . . and so is Senator Val eh. 

I see. 
Now, I'll have to come alone or bring someone. 
Senator LaFoll ette won't be back .• •. 

Yes. 

•... until sometime tomorrow. I may bring up 
one other man with me , Henry, bu t I can't say 
who Just yet. 
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!!!!Jr: Well, that's all right. I Juat wanted to ••.• 

G: 

HMJr: 

G: 

H!!Jr: 

G: 

HI!Jr: 

.G: 

!!MJr : 

G: 

HV.Jr: 

G: 

HMJr: 

G: 

!U!Jr: 

G: 

HMJr: 

G: 

Hl~Jr: 

G: 

i!MJr: 

Maybe I'd better come alone. 

Well, it these others are out, why wouldn ' t i t 
be Just as well i t, maybe, you and Daughton and 
I had a little meeting? 

Well , that might be Just as well, but he may 
have spoken to . •. . 

All right. 

•... hie people. 

All right. 

And it he has, I'd Just auaaeat that they come 
along and I'll come along with h1m. 

Well, and 1t you decide you want to bring 
somebody, that will be all right. 

Well, I kinde wanted to bring these other 
two men. 

Yea. 

But they are not here. I can't get in touch 
with them. 

Yeah. 

But it might be that I could get one or them 
to come along with me tomorrow afternoon. 

Well. .. . 

It I can, I will . 

But the meeti ng is on and I needn't say anything 
to Dought en? 

No . I told him and he said he ' d be there. 

Well , thank you eo much. 

All right. 

Thank you. 
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rch 6, 19/J. 

Luncheon ;.:eating in Secretory 's Office 
Larch 6, 1944 

1 : 15 p,_ , 

Present : IJr . :!cCarthy, Cnnodinn Alllbassadcr 
UJ' , Ilsley, Fi nance !J1n1ster 
J.!r , l!erle State De~artment 
Sec retary l'orgonthau 
lo!r. Bell 
t !r. tll'li te 

208 

.l' . llsley referred to the program deoisnod to curtail ca1 adie.n 
oolln h<!llll'lcea submitted to Dr . Clark laS •.eek . I.e s tated be (Ur. 
Ileley) ~:o not veey raci.liar with it but felt that 1n general his 
_... m:~~nt would probab~ 1'1nd the prograc sat1s!&ctoey. l!e st<lted 
tt.at t >lO '.atter ns l:ein& discussed by a co=ittee in Ott:twa or wlncb 
ti.a • rir.e ..:inister 'll'aS a """"ber . (Tho finance oi1nieter see<>ed to kn01t 
vet; lit t l e about the de~ls of the noRot1ntione . ) 

1't.o .iecretar;l st:tted th t he had a !ew 1t0l38 to l'.dd t o t.z,e proposal. 
T'"'ce ''""items totallod about ;,42 million . The ~oerot::ey l.Dter handed 
w It! the ooeond paj,8 of the memonndw vropetoed tr, 010 'IIliich contsir.ed 
t!ul l1at of the additional items . l.r . Ilaley stated tb t the reimburse­
niO!lt ou conex was going to be embnrrasains to h:l.o Oove nur.ent . I explai ned 
thut l.r . Clark hod oUored oeveral t:Lo.os during tho yeor to l'9pay that but 
tllllt 'ItO h: d agrcod to r ' ""'""' thut end uoo i t onl' if nocossary end I addod 
tl ot 4t). urently no" was the titr.o . 

v 

._,., llsle:; stated that tt.e addition of W million to t~.e preV'ious 
,>rogra: 110 lld be quite a shock to his colleagues . I po; nted out th~t the 
cxclWJton or ,.llO m1llion proeoods ur n~t val,c fn,et Can&rJa •s ba1at"'ces w:lc 
SIDith. Jlt: T.a had not agreed on and "Was, 1n 4 aense, sOOleth.:ng quite new, 

..._<\nO tlw.t, tllrthormore, the balances h. cl risen 'by 50 milllcn in Januar.t 
;..ncS ,>rol..abl.. ao much as ;;;75 million in Fobruaey . Th~rerore, the addition 
or the $1.0 million items was not wtreaaonablo . i!.e Secretor;; said that it 
lio •ld be bettor to clean this th:ng u, os quick~ as po ible ina.S=Ch as 
Conf c.& 10 tal&nccs 'r1 re incressing. tie . aid Ut•t f ""' ure ::bl.e to olean 
1t u~ i,;&.n•oa co ld hove its balatlces grow without our hovill8 to confer on 
the state or Canada 's dollar balances . 

r . I lsloy said thot he w uld toke up the nor. item at once 'lrlth 
,;r . Clark . ~!r. £crle said thst the exao~ toJ:tcWlt o! expenditures on these 
ai r fields had not y t beet agreed upon, thAt they wero in the process of 
aacOl't&inins the specific aA>Ounto . 'nte Socrot.r.t osl:Jd whether be mi&ht 
elq>oct to uot a !inal 1..,pl:; on thene ,,,.ttul'3 witlt:l.n a couple or neeks nnd 

:·r . llal•y thoueht that he could . 

I explained that :tt the ti.IW <•• " re di scuss in& the air fields ~d th 
... r . Cllln. •·• Ju.d a sumed these !liSntioned b) hill covered all t.'>o air 
fields 1n Canaan but that .... hDd subocquently leamed or these ethe r 1te!llll · 

r . llaloy stat«! t.hat thos" other airfield.D "*re batUl.Y anythin!', that 
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Dl. v1 a 1 en of J.:oll8 tuy 
~aean:h 

209 

~annd4 nnted tht.t they nere not 'II'Orth &11)1t!Ung like tho aa>Wlt expended 
on thom. I ventured the opinion that tha reimbunse100nt for the aoount 
• ..,nt on thoae air fields should not oo rega rded in t he light of their 
• rouent value but rather as providing a moana for bringing the dollar 
bolsttoes i nto closer adjustment >rith t he ~t·e~ereed upon leveln . The 
Seorotllry D.~.tdod th«t even i f those particulor o.1r .fields lll'e not 110rth 
' he "''mey, pay...nt by theJA •ould enablo C&llacla ~ take the pcsiti"" that 
1.ho) paid for all tho air fields in i to o•m terri tory . 'l'he /.mbassa dor 
o<idod tlwt it '"'uld avoid t he poosible question o.l' sovereignty 1.1' canada 
po.l d .I' or t h,... . , 

·;he .;eoretary then raised tl.e question or al Wii.nUlll . h9 said he waa 
t...l.nkina thi t if tho United States was cu t ti,.; <1o1m on i ts O'IID alw:z1n\llll 
pro<ouction and bad excess capacity, why lll.ght i t not be a &ood thins to •to!' 
l:u)'in& al u:al.nwo for Ca'l ada . '!'he Ambaesador aaid th<.t "h"" it caoe to a 
queH1on of alw:zl.num be keeps strictly out. '!be U1n1ator""" non-coa:d.tal 
on the po_nt . 'rne .>ec ret:u-y said he was just indicating that he 100uld like 
to explore th;;t r.a ter further. The Ambassador coCil'.onted on the splendid 
c"oparation of bot h countries and stated thAt the f(ydo Pari< Agreement h..d 
hulpa<l we 1t poosible for Canada to do its s hAre but tht.t Canadian nickel 
nnd dUllll.num •·~re i ndispensable to the Am ricnn war effort . 

l'ho .linister s aid t hat, of couroe, tho people in Canaoa don 1 t know 
nnythiu0 about this ma:x1mwn dollar bulance and l~r , llell added t h:lt tile 
peopl e i n the United St <1tes didn't either. 
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Treuury De~Dt 21 0 
Div1oloD ot Monetary Rooaaroh 

D Do" !larch 6, 1944 ,. 

Tot llieo a.&uncey 

Tho eocond pace of this me"orandum 

( orlg1nol copy) was handed by tho 

Secretory tc Mr. Ilsle7, the Car4dlan 

l!1nister o! Flnonco, at lunch today 

in the Secretary's office. 

S. D.tr. 

1111. 1IIII'l'll 
Br&oob 2068 - Room 214i 
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March 6, 1944 

1. Canada 's gold and dollar balances 

December ~0, 194~ •• •• ••• •• •• $650 million 
January 31, 1944 • •••• •• •• ••• 705 
February 2~, 1944 •• ••.•••.• • 776 (? ) 

This includes about $110 million of net proceeds from 
seouri~y sale~ over and above the large refunding 
operat1on dunng l \14;i . {Vie have never agreed to exclude 
this llU million ~r have we said that we would not do 
eo.) The above balances do not include about ~0 ......... ,.,<~­
of Canadian pr ivately owned dollars. 

2. Last week we submitted to Mr. Clark a program suggesting 

Reimbursement to U. S. of •••••••• $.94 million 
Payment to U. S. for purohaaea ••.• l 66 

Total. ••••• $mi0 

(See appended schedule) 

If t hey pay us this ~250 million immediately Canada's 
dollar balances (as of February 29 ) will be cut to 
$525 million. 

If we wish to exclude tbe $llu mill ion set aside by 
Canada for security purchases Canada's balances would 
be $415 million - or $65 million more than the agreed 
upon maximum. 

3. In addition the program calla for cancellation of certain 
oontraots and other arrangements which woul d reduce 
Canada's future growth of dollar balances by about $150 
million. These cancellations will eliminate all contracts 
whioh cannot be justified on grounds other than aid to 
Canada's dollar balances . 

The Ar~ and Navy have indicated that they would be 
opposed t o cancellation of any additional contracts . 
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(a) 

(~) 0. e\llu abtleU at liS..,.. Qlle~le ... 4.1 

(e) 

(I) 

tw lwJ fMUUlee at Ill 211 Creek.. 5.1 

I 'd• ., Ill .. , ... II ., 
w~t U. ,._ It :: UMrta -. ;lr, · . ,.w 10m •. 
Ba1t eMt I allll-. C ..... -. 
alr1 ~paU I allll-. ._ldel> 
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~' .. JeLl ••••••••••••••••••••••• ~ 
fe\al •••••••• ll:l.tlllea 
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213 
Items Diecueaed with Dr . Clark 

Amount 
(In millions 

~Rt!!lll~bur~a::om=e:.:n.:;t;:oa_b:o.I""-'C"'an=ad=a:::....:f:..:oo::r'-'p'-'a'-'a'-'t'-'t!D=i:.:t:.:e:.:d~S:.:t!:a~t!.e!.a...;e!:xp~e'!.!n!!d1~tur~:!!e~a 

(a} 

(b) 

canex requiai tiona . . . . . . . . . . 
p~t·manent airfield development in Canada 

.$ 38.8 

34 

Cc) put costa involved in Navy Department contract for 
PB2B ple.nes . . • • • . • • • • • . • . • • . • . 20 

(d) Ca.9ital advanoea for operation of marsinal mlnea 1.4 

Total • • • $ 94.2 

Parnnt by Canadian Government for purcbaaea made from the 
Uni ed S ta tea 

(a) 

(b) 

Purchase of American tanka in En(5land • • • • . . . 
Amount dua on December 31, 1943 f or purchases on 
Canpay account • • • • • • • • • • • • • • • • • . . 

Total . . . . . 

$ 109 

• lteasurea whi ch would result in loss of income to Canadian 
Ooverrunen t 

(u) Termination and cancellation of War Dept. contracts • $ 76 

(b) 

(e) 

(c!) 

Cancellation by Navy Departlllent of oontrao t f or PB2.B 
planea, including future additional coata • • • • • • 25 to 60 

Canada not to aubmi t billa in r eapeot of expenditures 
incurred for United States account for airfield 
4evelopmen t . . . • . . . . • . . . . • . . • . . . . 17 

Canada to assume refining and distri bution eoata of 
saaol1ne uaed to meet British c~tment in connection 
wtth Air vrraining Plan • • • . • . • • . • • • • • • • 15 

(e) Canada to pay for crude petroleum uaed to meet British 
commitment in connection with Air Training Plan • • • 9 
(!lots: This payment could be made by the United Kingdom) 

(f ) Canada to pay eubsidies on output of oartain marginal 
mines and on purchase of nickel from Faloonbridge • • 2 . 9 

(g) Bl1Diination of canadian participation in contracts for 
purchase of New Caledonia nickel • • • • • • • • • 2 . 3 

Total • • . 
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FREEZING OF ARGENTINE 

Present: Mr. Bell 
J!r . Paul 
L\r. Pehle 
Mr. DuBois 
Mr. Luxford 
r.1r . Schmidt 
Urs. Klotz 
lo!r. White 
Yr . Gaston 

lolaroh 6, 1944 
8:00 p.m. 

214 

H.M.JR: Listen, you fellows; I might as tlell 
e ive it to you straight - thia memorandum makes me 
plain mad. Why do people inside the Treasury send me 
a memorandum like that? (Refers to memorandum from 
~. Paul regarding the freezing o£ Argentina, dated 
March 6. )-- 4._,.. N .... ~ d:, ~ ""'"..---£. c,L ~ 4-t.,_.F_ 

lol.k. PAUL: I don ' t know why you are mad. If 
you are mad at any record of it- -

H.~ . JR: what are you trying t o do, make a record? 

:.IR. PAUL: Just l'lhat we are not trying t o do. If 
t hat ia what you are mad about, we are not trying to 
make a record, and we can get rid of it f rom that 
standpoint. But we want to impress upon you that tie 
think the other day's conference 11ill be interpreted 
as we say in the last paragraph. ~e think the trend 
now is the wrong trend, and that we feel very strongly 
about it or we wouldn ' t say so. 

H.U. JR: ~by not ask to see me? 

(ijr, Bell and Mr. ~bite enter the conference} 
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H.M.Jlt: It is a one-way oonverution. If you 
think it is an emergency, I am always avai l able. 
Just to send in a cold rnemorandum like t hat , I dtn' t 
get tt1e benefit of who t hinks what . . Just to send a 
thing like t hat, all it does is to make me angry. 

Mil . \;HITE : we n , I think that this measure was 
undertaken in order to avoid just t he t hins tha t you 
want , Mr. Secretary. They discussed it ~ith me and 
I didn ' t join with t hem in the memorandum fo r a very 
definite reason. I think tl,a t they have courage in 
brinJing it t o your at tention, and they tried to br ing 
it to your attention in a ny v.hicb 11ould be !east offen-
sive. -

d.~.Jk: You don 't have t o have courage t o ask 
and come and see me. I don't bi t e at anybody. If 
they say this t hing has happened and they think we 
ought t o have a conference on the Ar&entine ma tter -
I don ' t know where Be!l stands on i t, or you ("bite) 
stand on it - I cou!dn 't make out whethe r you had 
signed i t or not. 

U.h. PAUL: Har r y didn ' t i nitial it. 

l.!h. \\1-liTE : They asked me to. 

H.!i.JR: Why not put a memorandum on i t - "Sub­
ali tted to nite and be didn ' t sign H'l 

I 

M.~. PAU L: ~bite didn ' t disagr ee. 

YR. \','liiTE : I didn ' t disagree . It was merely 
that they had more persistence and courage i~ present ­
ing it to you than I would. I t ni nk tl\ey trHd to 
present it to you in a Ylay v. hioh woul d be l east offen­
sive . 

~r.Gaston enters the conference) 

H . ~ .. J lt : V.ould you r ead t hat , Gaston 7 (ltefers 
t o memorandum) 

2J 5 
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~~. PAUL: Certainly, but we had one difficul ty 
in t he conference on this as illustrated by the diffi­
culty v1e had in writ i ng it . We had a conference in 
my office and a good deal of difficulty getting our 
exact position s tated i n pr ecise words so that it would 
be acou rate . 

For instance, John disagreed about the first 
draft . loe argued it out, and John went along on this 
draft . It is a thing that o~ht t o be written out to 
be understood. ie are not trying to make a record. 
~hether or no t we state i t accurately, though, is 
very important . 

H .~ .JR: ~ell , look, kandolph, I don't know a 
Jingle instance where you had to see me within the 
hour, v.hen v.e haven't seen you. 

1!Jt. PAuL: I have invari ably done that. It is 
true • 

• !.M.JR: But I mean, normally, you are up on 
t he Hill. I f you are here, and you have time to 
consult with me, won ' t you please oonsult with me and 
not ~ive me a cold memorandum? 

~~. PAUL: That will be all r ight , only in this 
case we ought at least write our own mecorandum to 
get our views carefully coordinated. 

Mh. UJXFORD: This crystalli zed divergen~ vier.s. 
r ight here in this office. Every~ody had a l~ttl~ b1t 
different view. This memorandum oid crystal l1ze 1t 
into one point of view, lolr . Secretat•y. It had that 
advantae;e. 

H.M. JR: How many of you know about. my cooversa­
tion with St et tinius? 

l.lli. PAl.L: I read the memoundum, and John. 
' 

Ilk. PEHLE : I do, and I told these others . 

2'16 
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~!!( . GASTON: I read it . 

Jl . l . JR: I still don ' t agree Ylith you . In the 
first place, vlease don' t work that way with me again, 
because that lS the way to get the least good out of 
me. 

!!k. WXFOHD: That wasn' t our intention, anyway . 

it.M.JR: It is falSe courage. 

217 

Uh. ~liTE : I put that in a bad light, Wr. Secretary, 
~self. I t hink, if I may say so , we approached i t 
the way we have decided among ourselves . I have stressed, 
and others here have stressed, that we ought to iron 
out our differences,if we possibly can, before we 
bother you wi th the details. That is what they tried 
to do. 

H.M. JR: Check - but then ask to see me . 

MR. DuBOIS: We could have added that we would 
like to discuss it, but I think that was implicit in 
it. 

H. ! . JR: No, it isn' t . Have you consulted with 
Bell? 

~. Bel~: No, and I take it this has all happened 
today. This memorandum is dated the 6th. 

h .l!. JR: Now, here is somethin~ that is of equal 
importance - something on India. tliite sends in a 
memorandum on the thing and calls for a decision. As 
soon as this is over we will get a decision, but he 
doesn't make me feel as thou~b I was shirking~ duty 
by not trying to get ten mil.Lion ounces !or Indl8. 

MR. WHITE: I am sure that wasn't their intention. 

H.ll . JR: That is the approach, and the reason I 
am taking t he time is - I am not trying t o sugar-coat 
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it, the day isn ' t long enough to do anything, and if 
~e can work without irritating eaob other, we can 6et 
more done, that is all. 

Ml\. PAUL: I am just as surprised as I can be 
that you a1•e irritated by t his, because the easy t hing 
!'or us to do would be to go alon,. and not do anything. 
It v.e.s your decision - to hell wfth it - wash our hands 
of it. 

I feel that the minute we start doing t hat, \'e are 
no good to you at aU. We should express a point of 
view when it is divergent, even more than when we 
aE;ree with you. 

H.M.Jk: Well, if you woul d like to know how you 
can 6et the best out of me, if you f eel sometf.ing is 
happening during the day, and any part of the staff 
has an o~inion and they want to bring it to my atten­
tion, br1ng it to my attention, arn let ' s talk it over. 
Now, if you could clear your thinking beforehand, in­

stead of in here the way it is usuall y done, so much 
the bet ter. 

~~. PAUL: That is what we did . 

!1.!.1 . JR: and if you need a memorandum for your­
self, all right, but don't give me a piece of paper 
like this, will you, if you don't mind, because 1t 
just works the way yw. don't ,,ant it to work. I 
can' t change myself at this date. 

Now, let ' s discuss this tning. Let me tell you 
where I think you people are wron~ . I don't know of 
anybody in this room - I kn~w I d1dn't - ~hat thought 
Brazil relied on the Argent1ne for a mlll1on tons of 
wheat a year. 

MR. PM: We went over all those figure~ Chr istmas 
Day at my house. I don ' t know about the mill1on tons , 
but we went i nto all the figures with t he same people 
that were here the other day - Collado--
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H.I.I. JR: Evidentl)' they haven ' t done their home­
work because Mr . Stettinius still hasn't got a memo­
randum or a plan. 

MH. 'NHITE: They told us at that time that Brazil 
v.culd not do it because Brazil was too dependent on 
ArgenUna, so we knew that Brazil wouldn ' t join us 
for that reason. They so informed us. 

H.~ . JR: Let's say I go ahead and follow this 
mell!orandum and cell up Stettinius and say, "I re cOilllllend 
a frt eze, " and he doesn' t. It would be a major blunder, 
because the homework of this Administration hasn 't been 
done, and just f reezing alone is just putting a court­
plaster on a festering •round. 

Mk PAUL: Of course, in our vi ew those questions 
are irrelevant of exactly how much. 

H. I.I . JH: How can they be? 

MR . 1.\li iTE: If we feJ.t it was a major blunder, we 
woul dn 't recommend i t . It i s because we don't feel 
it ia a major blunder. 

H.M. JR: How could it be irrelevant? If you are 
on a team, and the fellow i sn't t here to ~tch a for­
liard pass--

Un. PAUL: If that were a good analogy, it ~~~uld 
be true. 

Mh. LUXFOnD: I don't quite unders tand tbe l~ne 
State is taking, in t he light of llhat you are saylDg. 
If we are so dependent on Argentina, ino!udlng the 
fact that Brazil has to have wheat from Argentina, we 
are very much concerned about it, why do we go around 
slapping wrists'/ Vlhy did the ::iecretary of State, on 
Saturday , slap the f ace of Argentina? 

In other ~orda , you are just dabbling in this fic­
ture . ~. froz e many countries when we h~d no more in­
format ion than we nave now. 
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h .:&. JR: But let me ·aak you a question. I can ' t 
answer you why. He didn't slap the faoe , he slapped 
the wrist, if you don't mind my saying so . There is ~ 
difference. I wish he had slapped the face , but I 
think he took a finger and gently slapped thei r wri st . 
Supposing we do this, what do you think it is going 
t o accomplish? 

JL. LUXFORD: I can only r ely on what the threat 
did a month and a half ago. ~itnesa the fact t hat a 
month and a half ago word went down to all of our 
countries do~~ there in Latin America that ~e were 
goin6 to freeze come Monday morning and that we were 
going to break off relations. Argent ina buckled 
under. 

Now, whether it was the freeze or the threat of 
relations, I don't know, but the fac t is that they 
t hreatened and, in fact , did cut off relations Satur­
day, and ' we get no thing but defiance. 

h.M. JR: but you haven't answered my quest ion . 

:.U\. LUXFO \D: 'khat do I expect? 

li •. LJR: I asked you a direct question . If this 
United !Hates Government froze the assets oi. the Arge n­
tine in this country, what do you think the results 
r.ould be? 

Mh. '11!\ I TE : If fie froze- -

HS .• JR: Wait a minute. Let Luxford answer. 

;.m. LUXFOkD: You mean a real freeze? I think 
Ar>entina would buckle under. I t hink Farrell would 
get out of there within six weeks. 

H " JR "lh t h got to substantiate that ' "' ' : " a ave you 
opinion? 
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~~L UJltFORD: Onl;y judgment on the basis of what 
has happened, and the things I have seen in the past. 

H.II. JR: And you would let England stand out by 
itself? 

MJ(, UJJtFO!tD: I v.ould say that Angland could not 
.~a I will make a bet that if we will do it, in one ' 
mo1.th England will be by our side. With a little 
oods, I l\OUl d t ake one week. 

H.M. JR: There is nothing here unless somebody 
else wants to eX?ress--

Mi\, PAUL: Another bet I just collected this 
morning. 

l!Jt. l'rlUTE : I ••onder whether 11e l.ave the picture 
clear. 

H.M. JR: You people were talking about it the 
other day, and I think for this Uovernment to approach 
a si tua tion entirely by itself, without the other 
United Nations , and so forth and so on - and without 
compl ete economic sanctions - I think at this stage of 
~ar ' is absolutely wrong. 

UK. LUXFORD: ~e were prepared to do i t six weeks 
ago. 

»II. >~HITE : I think you may know already, but 
most of the people here - I am not sure abo~t John -
disagree wi th you on t ha t point. I t nlnk that one 
of the difficulties lies in t he fact when you speak of 
a freeze that you may not be talking about the same 
tning. 

Freezing, as you know, as you dtscussed it a . 
number of times, gives you the possibility of atopp~ng 
all business with &rgentina, or le tting as much busi­
ness as you want go into Argentina. 
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I think the imposition of freezing at this 
time, wilb t he political situation in ::iouth America 
what it is, with Chile and Peru on the verge of recog­
ulzing , . ould be an indication t o the publiG and to 
thosa countries that you mean to press down on the 
Ar·rentine . I think that that v.ill SGare them. I 
th!nk that if you wan ted t o follow that by being tough 
all you have to do is not grant any license. It is a 
very simple mat t er. 

I think that if you took tha t posi tion - I am 
wnolly in agreement with Luxford tha t England, not 
within a week, but she could not stand being the 
country that is t rading with a country that the United 
States has publicly stamped as an ene~. I think t hat 
would be a very effective step which .,.ould be exag­
berated in the public mind . 

They don ' t see the real essence of all this . 
They read into it a good deal more t han appears to be 
the case if they examined it, and I think it would be 
a step that would be popul ar in this country. I 
tnink it would have very great effect throughout South 
Ameri Ga. I think that is the way we felt six weeks 
ago, and I don ' t think anything has happened since then 
other than to emphasize our opinion. 

:.!R. DuBOIS: I think it ..auld also bring public 
opinion to the point that State Department would be 
forced to take the correct atti tude and not follow 
this appeasement. 

H.J.I . JR: Excuse me . Let me answer one at a t ime. 
The t hing that happened is M bluffed - we dido ' t go 
through with our bluff and t hey know it. 

MR. WaiTE: Whi ch? 

H.M. JR: l ith the Argentine . 

MR. LUXFORD: Y.hat was the bluff? 
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H.M.JR: The bluff was on the •rgentinian part 
11hen they heard about this thing. ·They said they v.ould 
t O ahead and break off rel ati one and declare war. 
They didn 't, and we haven' t done anything about it . 

J.\1(. VI~.ITE: Now is the time. 

!,!,(, LUXFORD: Then you say we are going to fall 
dOY.n on t his bluff. Let ' s notdo it. 

h.Ja . J}(: \',e bluffed six T:eeka ago and did nothing • 

.Li. LlJXFOhD: They did brealc relations . Befpre 
they got--

H.'-I . JR: 
and J apaneae. 
pr i son . 

Since then they also let out the Gennans 
People like that they have l e t out of 

!Mt. LUXFORD: They have called our bluff, 

l.ut. SCHMIDT: It is really a quest \ on of their 
bluff, ian ' t it? 

!ill. LUXFORD: \~e are going to co back and show 
~e are not bluffing . 

H . !~ .JR: !low I want to do t he th ing completely. 

Ui{. UJJ.FOiiD: So do I, and I think we will. 

l£rt. Vlliil'E: The first step in doing it completely 
i s to freeze them. 

H. 'I.. JR: That isn't complete. 

t.m:. LUXFOkD: Vohy did <.:hurohill cable t he President? 
he us s.o excited about the faot we might freeze . Was 
it because we would i nterfere with their food, or they 
would have to go along? 
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H.M. Jit: One second, why don 't you say - you 
told me you wanted an agreement with this the other 
day. 

MH. PF.HLE: I am in agreement with that memorandum. 

H.M.JR: llut you told me the other day--

Lilt . PlliLE : Can I explain? 

H .~. JR: You had better explain yourself. 

!lk. P.tliLE : I tb.ink they are cons latent. If they 
are not , I have changed my mind. I think we OU6ht to 
urge ~tate Department to put on every economic sanction 
that can be put on against Argentine, not because of 
some l ittle economic warfare purpose, but for political 
purposes . ~e t nink, as we understand the political 
policy of this Government, it is to put this government 
in Argentina out as soon as possible, and vze urge every 
economic sanction be employed. If the only one they 
are ready to employ is freezing, we are prepared. 

I t hink t he Treasury ought to get out of the 
position, which it may be argued that State thinks v1e 
are in now, that we are not ready to freeze. 

H . ... JR: Has anybody said tha t ? 

!.tit. PAUL: Yes. 

~lli. vruiTE: I think you did, Mr. Secretary. 

lffi. LUXFORD: I think they would so s tate to the 
Secretary of State that was your view, that we shouldn't 
f reeze until we got everything. 

I.!R. SCHMIDT: Until we got Bri tain. 

Mit. PEHLE: t don't tb\nk we ought to go ov~r 
there and say we would like to freeze for econom1c 
warfare purposes; we have always been io favor of 
f reezing. 
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I think tne political is much more important than 
the economic . But if I understand State on the politi­
cal side, ec9nomic sanction is in line with the politi­
cal vie~s of this country. But ~hat economic sanctions 
can you gather together? Therefore, I should think 
v:e would tell them the toll6her the bet ter, and we are 
ready to freeze. 

H.H .JR: Nell, it seems to me you have changed. 

art. Ph1iLE: If it is changed, then I have chan~ed 
~ mind, but I feel strongly tnia Government ought to 
push for everything it can get . 

H.U.JR: I agree witn you that r.e should, but I 
have told these people and I &m telling you, and I 
don't seem to get it across to you . This idea is very 
much the same - t he President goes ahead and gets 
tough with Congresa and what happens? Now, I want to 
go the whole way; I want complete economic sanctions, 
and I don 1 t want to do the thing put way and have tne 
Treasury out on the end of the limb holding the bag. 

MR. PEHLE: Can I answer t hat? 

H.M. JR : And the way you fellows ~ould h.ave me 
do it , you wou~K.ve me do it, and State ~ould grab at 
it and then they would sit back and do nothing more. 
And I think the way I am handling the thing opposite 
Stettinius , I have a good chance of getting them to go 
the whole way . 

KR. WXFORD: When? It is veey important when. 

H.M. JR: He said yesterday, twenty-four or forty­
eight hours. 

!ill. PEliLE: He has been saying that for a long 
time. 

H.A: . J R: Not Stettinius. 
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L:lt. PEHLE : I think we all agree, t.ir . Secretary, 
we woul d like to have seen the United States, six 
months ago, sit down and say, "These are the sanctions . " 
But you never get it. You only get t hem piecemeal. 
That i s the way we got it against Japan ; we started 
out wi th the freezing. 

IUI. JR: I got t he Presi.dent of the United States -
to 3 0 back to Japan - in 11hich he said we v;ould stop 
selring any gas above seventy-five teat, or something. 

lo!J\ . G.tS'roN: Yes . 

H.M. JR: Somewhere in there - and atop selling 
scrap . The thing lasted two days . 

Mlt. LUX.~RD : l>ecaus e State didn't agree . This 
t ime they would. 

li .M. JR: That is the W:lole point. I ILID not going, 
again, to put myself in position unti l State does agree. 

MR. PEHLE: Nobody would recommend you go to the 
President. It is a political matter, pure and simple. 

H.!LJR: I am not going to get ln the position 
that we are holding the bag on this thing, and we are 
partly responsible for the u.S. Government being a 
laughingstock in t his .bole hemisphere, which we are 
at present. 

J.lR. LUXFOkD: The Treasury? 

il.M. JR: The Administration. 

Mk. LUXlURD: That is r ight, the Administration. 

H.M.JR: Then we would ·go ahead and freeze, and 
do the thing part way and we have State come around and 
say they want to buy this thing and that thing, and they 
tell ua - and so forth and ao on . 
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Now, a thing which I didn 't put in the memorandum 
which makes this thing - I forgot to put it in and it 
goes in- -

Mf(, PAUL: You mean the other memorandum? 

tl .i.!.Jlt: Yes. The thing which was left out acci­
dentally - Stettinius is very much worried, he said, 
because he asked t hat the American Combined Chiefs of 
Staff advise them on the military f ront , and they said 
not to aggravate t he situation because they couldn't 
afford to get at war with Argentina at this tiQe, He 
said that has weakened his hand very much. 

l'R. 'NHITE : All you have to de. ia sneeze hard 
and Argentina will fall apart. 

H.!!. JR: But he agrees with me t hat it we really 
put on to t al economic sanctions, that they coul dn't 
las t but a very short t ime. 

MR. PAUL: That is their game . 

Mli.. LUXFOhD: I doo' t th ink we will, l4r . Secretacy , 
unless somebody will jump off where it is solid. 

MK . ~~ITE : I uather from the discussion you both 
have the same objectives; it is a difference of tech­
nique, 

IIR. GASTON : The Secretary' a position is tha t 
freezing just amounts to stepping on thei r toe and 
making faoea at them, and if we do that it wouldn ' t 
improve our chances of going fu rther - it will hurt 
our chances . That is t he Secretary's feeling. I~ 
i t is soundly based, if his judgment is correct, lt 
is a very sound position, but I don' t know. 

MR. PAUL: It is obviously a posi t ion on which 
people ~ differ. 

lllt. DuBOIS: That is right. 
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MR. PAUL: llut we want to han the Secretary know 
that we felt strongly the other opin ion. And I am 
part icularly scared of that last paragraph, because 
I think right now the State Department people are 
saying t hat the Secretary ia now around to the position 
we have been all along, and which our men argued on 
Chris tmas Day, that we shouldn ' t do anything, but 
everything. 

MJ< . WHITE: And that is true. That is what the 
Secretary said . 

1.111. GAST(}4 : What •ill be the practi cd cost of 
the freezing? Will it have any serious economic effect? 

Mli. \'.liiTE: Depends on what you do after you freeze. 

~~~( . liAS'Tv:l : I am assuming the fullest, tightest 
possible. 

Ml1. PERLE: The fullest l'iould cut off all trade. 
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MR. \'IlliTE: Gut off all transactions VIi th Argentina. 

~. GASTON : You mean the United States t ransactions. 

MR. SCHMIDT: And also a lot of the Argentinian 
ones with other cruntries. I think one thing we should 
remember is the Argentini ans aren't going to know as 
clearly as we know here jus t how far we are prepared 
to ~o . The one thing they are goin.g to knoll is that 
~• are now proceeding to get t ough. We have taken . 
this atep in that direction end maybe next week we w1ll 
follow thll) ugh • ith another one. 

H.M .JR: Now, just e minute. Supposing, instead 
of that , the President of the United States, at the 
inst igation of Hull, orders me to weaken up on these 
things and let tbem have this and that license - and 
that i s what he will do . Let's be honest about t his 
thing; we have al•eys appeased. Now, let me finish 
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my senteuce, please . T~ whole record of these people 
i s always appeasement, and I am not going to be putting 
myself in the position - I don't care how strong you 
people are - that I should go out in front and then 
have the rug pulled out from under me. I am not going 
to do i t. 

Now, the State Department and Mr. Roosevelt are in 
an impossible situation, and I am going to sit here 
until they ask for us to help them. I am not going to 
move, and you people can' t make me move. I have been 
through this thing too often, t i me and t ime again. 

»A. PAUL: This is your decision. 

l! . H.J R: Time and time again I have gone out on 
the end of the limb, and every single time 1 have 
taken an aggressive position in the foreign field the 
limb baa been sa~ed off. 

!~k. 'iiHITE: Not always. Such progress as we have 
mode, I think, bas been due t o just that. 

Mit. DuBOIS: In the case of Japan, that wasn't 
the case. Public opinion, it seema to me, ~ill force 
St at e as well as the President , once you start on 
tnem. 

l.! !l. GASTCti: '!here i.s another factor in the si tua­
t ion. Perhaps we bad better think about it. ~e are 
pretty well - I don't know bow far we can coerce the 
bri t i sh. I am afraid the Bri t i sh position isn't 
simply limited to the matter of their wheat and beef. 
I th ink it goes a lot deeper than that. 

H.M.JR: From what Stettinius says it is a billion 
dollars' worth of their investment~. 

MR. VDJITE: It is their future trade relations 
with Argentina. Moreover, I am not so sure it would 
make them terribly unhappy if we would get into a fight 
"Iii th the Argentine. I am not sure t • ey wwld. be ';~"­
happy over it . In fact, I t nink they might l1ke 1t, 

229 

Regraded Unclassified



- 17 -

if one could say that about one's ally . 

H.M.JR: Harry, look, t his whole thing is so 
ticklish, I think that I am go ing to sit here for 
another day or two and watch this thing. I am 
delighted; you fellows can push me just as hard as you 
want, face to face, and I invite it. You can come in 
here any t ime~ day and night, and God bless you, and 
keep it up. :r~~at is all right. 

cut on t hese other things, I have to take the 
final responsibility in here, and towards the President. 
and it isn't that I am losing my courage, I am not. 
But I am playing a game which is a little bi t of a 
uiting game, which makes you fellows restless. 

I think I made real progress with Stettinius yes­
terday, and I think I stiffened him up a lot . I 
coul dn' t go any further than t ell them - I told t hem, 
"You ought to get rid of Berle and Acheson and 
Breckinridge Long." 

MRS. KLOTZ : You didn't put that in a memo! 

Mh. IlJXJOkD: I would like to send a memo to you 
on that. Could you put Haynes on that list? 

H.M. JR: ••• and JiMmf Dunn. I said, "Get rid of 
the whole gang. You know there is no need of listening 
to thoaepeople's advice. Just don't listen to them." 
iie said, "I just completely disregarded them on Saturday • • 

Mu. "liji!TE: He is one of the miracles of ushington. 

H.U.JR: tie has told me - it has been pe;fec~ly 
amazing the way Hull has backed him up. I sa1d, Maybe 
the reason is that Hull hasn ' t got those pe ople around 
him down the r·e. " 

He said he e;ot an answer in tv.elve hours from Hull 
on that declarat1on. 
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MR. BELL: He i s a pret ty good f ellow to ignore 
all the people i n the ·Sta t e Departaent! 

H.M.JR: Wel l, you aee, I am ignoring this gang. 
(Laughter) 

~m. PERLE: So far. 

WR. BELL: You t hink you are. 

WR. GASTON : Did Stettiniua name everybody who ia 
here on hie list? 

H.U.JR: Jimmy Dunn and Acheaon--they are all right 
here! 

MR. PAUL: I want you to come clean on the other 
part of that conversation . \bom di d Stettiniua name that 
you should disregard? 

H.M.JR: Bel l is sitting there . Come on, get in on 
this thing. The water ie wet. 

MR. BELL: I agr eed the other day with whet you said. 
You have juat restat ed that you ought to wait and let thma 
come to you now and not get out on a limb. On the other 

n hand, if the State Department feels that you changed and 
now don ' t want to freeze , I am wondering if something 
could be done to chenge that attitude in the State Depart­

~ ment that you are still strongly in favor of freezing, 
but you want aome backi.ng. 

MR. ~~ITE: You want some real freezing, not just 
freezing which ie nominal . 
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UR. GASTON: I don ' t think there ia any doubt over there 
that the Secretary i s in favor of the strongest possi ble 
action against Argentina . 

MR. DuBOIS: May I make a suggestion there that might 
take care possibly of both pointe of view? Supposin§ 
you should call up Stettiniue tomorrow and ask him, Are 
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you ready yet with all your sanctions? We think you 
ought to get ready and be ready quick, If you are not 
ready today or tomorrow, we are prepared to s tart the 
thing out 'IIi th a freeze , expecting you to follow along. • 

MR. WHI TE: I think the Seoretary bad better handle 
the technique as long as be knows flha t we think. We 
were afraid you did not know 'What we thou.itb t . We were 
afraid there was sane misunders tanding between that desk 
and around here . From now on it is your baby. 

H .~.JR: And I am willing to accept it. The desk 
is all right. The desk understands . 
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MR. BELL: Do you feel that there is any misunderstand­
ing in the minds of the State Department people? 

»R. V!ll!TE: There definitely ia a feeling, because 
the Secretary made this statement--! will give the gist 
of it-- t hat we ere no t in favor of freezing unless freez­
ing is accompanied, (a) by England, and, {b) by going 
the whole ho~ on all t he sanctions, which is the opposite 
of the posit1on we took six weeks ago. That was, that 
we were in favor of freezing then, because once you freeze , 
from then on you can make it ss tough or as relaxing as 
you wi sh to by virtue of policy. 

»R. PAUL: That is entirely correct . 

l.IR. WHlTE: They are going to wait until they can get 
England to agree, and you know bow lonf they will wd t 
before they get England to agree . Hul , himself, said be 
knew England would never agree. 

H.li.JR: Look, they can ' t wait . 

MR. WHITE : The situation became more acute in 
the afternoon paper . 

H.M.JR: I ruy be all wrong on this thing--and I have 
changed since the Argentinian situation baa gotten 
worse, because I think it needs different trea~ent. I 
think it is a terrific thing for the United &at1ona not 
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to put up a united front, and I do not at all believe 
that England--now, I hate to say this--let us s.tick out 
our neok on this, and then ai t back and do nothing. 

J.!R. BEll.. : And be the good boy eo far as Argentina 
is concerned. 

MR. WHITE: Sure, it would strengthen her post-war 
relatione . 

H.M.JR: Now, these other boys take the other 
position; if we do t hie thing, England baa to follow 
through. That ia where we differ, 

MR. LUXFORD: I would say that if abe • ouldn't do 
it that way abe wouldn't do it by agreement in advance, 

H.~.JR: I don't know; there is an awful lot that I 
don't know about, unfortunately. You have a lit~le bit 
here and a little bit there. 

MR. SCHMIDT: Does that mean, Mr, Secretary, that if 
State comes to us and says, ~/e are ready to freeze now, • 
we first ask them, "Do you have the British to go along, 
or we won't do it even though you ask"? 

R.Y.JR: No what I asked them for was a memorandum 
and a complete pian . What I eaid to Acheson was, "All 
right, we freeze; what is t he next step? Do you have a 
'next• step?" 

Well, he didn 1 t have a plan . If I can remember 
correctlY, I eaid, "If fe freeze, what ia the next step?" 
That ien1 t saying I won t freer.e, but I want to know what 
they are going to do . They haven' t yet told us what kind 
of a freezing they want. I said, "ttbat ie the next step? 
You don't have a plan.• %hen I talked to Stet tinius, I 
said, "Haven't you people a plan?" · 

He said, "Yes, we have one." But they really haven' t 
a plan, I think I had more effect on Stettinius last 
night, and Stettiniue is terribly worried on this thing, 
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Now, he is the Acting Secretary, and he is here. 
He baa to take this thing. And to answer your question 
if they came to me and said, "Are you going to freeze •' 
I would say, "All right, but what are you going to do' 
after that? Are you going to aek us to let this thing 
go and t hat thing go? I went to know the whole picture. • 
Now, either they don't know themselves, or they are 
wi thholding inforaation. It isn ' t so much that I am 
afraid of what my posi t i on is in this thing; I want the 
thing to be a success. I want to hit the Argentinians 
so bard that we will scare them, and in turn, enry Nazi, 
every Fascist, and every Japanese in the Argentine. That 
is what I want to see done. And I want to aee a democratic 
fonn of government cane in. The thing I am afraid of is 
that through half-measures the thing won't be successful. 
We have been at this thing for a year and a half. 

I want to go t he whole hog. Where I differ from 
Luxford ia that I think our position will be weakened 
right along if Engl and won't do it . I have to go back 
to some of these things . You know, they say intuition is 
a aeries of experiences . That is what James said, wasn ' t 
it? Over a great number of years, about every twenty 
years the Turks have gone out and slaughtered the Armenians. 
It takes about twenty years for them to accumlat e enough 
wealth. 

There used to be the so-called five big nations. The 
Christian nations would always get together and say, "You 
Yoslems can' t murder these Christiana,• every time one of 
the fin big nations would go a round to the back door and 
make a deal with the Turks. That is world politicsi but 
now in the stage of the war where a lot of world po itics 
are being played, I don ' t know all about it . I smell i~ 
a little; I sanae it . I wish that you (Luxford) were r1gbt 
and I was wrong and if we did it, England would follow. 
But there is nothing to i ndicate- - if I thought you were 
right, I would pick up the telephone. 

YR. LUXFORD: Look where that l eaves you. You are 
saying that they woul d not even follow us. Then wha t 
real possibil ity do you perceive that they might go along 
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of their own tree will now? In other worde, we have a 
chance of forcing them into it, but I don ' t believe you 
have much of a chance of their going into it in advance. 
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H.M.JR: Yea, I think you han a much better chance 
to say, "Now, we are going to do this thing, and, gentlemen, 
you have three hundred million tons of meat , " and eo forth 
and so on, "wh1ch may las t you eo long, but we are goin~ ' 
to free&e. We are very sor ry we are not going to make 1t 
poaai ble. We will have to take the shipping nay fran you • 
and so forth, and so on. "Now, if you want to get the meat 
from us to take the place of the Argentinian meat , you had 
better join us. " 

KR. ~HITE: Instead of that, they will see that 
Ramire& gets kicked out. 

H.M.JR: "You had better join ue. If you join us, 
we will take care dur ing thie time to eo forth, end 
so forth. • 

MR. LUXFORD: I don ' t think they will believe our 
threats . 

MR. WHITE: I think there is a mistaken view here. 
I don' t tblnk it matters whether Britain goee along with 
us or not. It would be better if they went along. I 
think if we acted without Britain, it would have a tr11111eJ~do·li 
effect on the countriee in South America, because, "'"oar·An·tl 
Argentine influence in this metter baa been epreadlng. There 
baa been no indication on our part, no cnaehing blow that 
would atop it, and tbls would be e blow. If England joins 
us, fine . If &lt doeen•t--

H.W. JR: Did I put in the memorandum that Stettinius 
said he expected the English-- they bad told than they would 
Join them Within twenty-four hours on a statement similar 
to Stettinius ' and wouldn't recognize this fell ow. He 
wae floored la~ t night because t hey didn ' t come along. 

MR. LUXFORD: That just proves my point . 

H.lo!. JR: No it doeen' t, excuse me. 

Regraded Unclassified



- 23 -

ICR. LUXFORD: They won't go along anywhere. 

H.~.JR: Now wait a minute. You can' t say "Freeze • 
and say England will come along. They told Stettiniua ' 
they would come along with a statement, and they haven't . 
They haven't ;yet disowned this present man . You can't be 
on both side e. If ;you could ,convince me that your posi­
tion was right, that England would cane along, I would be 
very muoh influenced. 

UR, WBITE: That is the weakness of the position. 
He doesn't want to spea.lt for me, and I certainly wouldn't 
put the freezing on the basis tbet if we proceed England 
woul d come along. Do ;you know what I thiilk England would 
do? She would do what I think abe did this last time. 
England won't come along witb us, but insti tute changes 
in the Argentine which will force us to back down . That 
is why I like the freezing. She will probably get Ramirez 
back. They can put enough pressure on the Argentine to 
get anything they want. I don't think she would cane along. 

H.ll.JR: Luxford says this--
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YR. WRITE: I want t o disassociate myself from that 
position, that we ought to freeze whether England canes along 
or not, 

~R. LUXFORD: I full;y agree with everythi ng Harry says 

H.IC.JR: I mean, take any theater in the world •. Here 
we have the possi hili t;y .that the whole of South }.merle& 
wi ll go Fascist and England and ourselves have a split 
on the first important matter not dealing directly with 
the war. We can't even agree on that . 

WR. LUXFORD: I think the British would argue that 
very aloquentl;y in the papers . 

R,IC . JR: What will the Russians think? 

MR. LUXFORD: That is another thing they will argue . 

H.IC.JR: \hat will the Russians think? 
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WR. WHITE: That maybe they had bett er tie themselves 
up with us . 

H.M. JR: Or they might have another think • 

.IIR. WHITE: They might; you can 't tell. 

H.M.JR: Not about uai but they might have another 
think and distrust the Eng ish even more than they do 
now. They would say I. "We always told you you couldn ' t 
rely on the English. 

WR. LUXl'ORD: ~bat will they think if they don't 
take action, though? 

H • .II . JR: They will be auspicious • 

.IIR. LUXFORD: They think we are in the same boat wi th 
the British. 

H.M. JR: They will be suspicious, but, now I have no 
personal beliefs or hobbies in this thing. Good heavens , 
my record goes back a year and a half on this thing, and 
a lot of other things . I am not timid about saying this 
or tha t or the other thing, but it is a ques t ion of 
maneuvering this Administration into the position of 
taking all- out effective action. 

I told Stettinius another thing on the Englieh business. 
I said, "Stettinius, did you know that the Oil Committee 
of the League of Nations--• have I told you about this? 

Wt LUXFORD: No. 

H • .II.JR: " ••• three times called a meeting of the 
Committee on Petroleum to apply sanctions against Italy, 
and three timea Eden kept the Commi t tee from meeting. 
They could have stopped the war against Ethiopia . England 
wouldn 't permit the Committee to meet . • 

MR. WHITE: You ought to see Stett iniue more often . 

H.W.JR: He said that . He said it again this morning. 
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MR. PERLE: I think that i a very important. He ia 
a fellow you can have an impact on, 

H.M. JR: After all, Anthony Eden is still there 
Churchill ia still there; their philosophy hasn' t c~nged 
&I\)'. 

' MR. LUXFORD: You were just talking about econanic 
warfare, weren't you? 

H.M. JR: Yea, that is why you and I differ, 

MR. BELL: It has gotten out of tha t sphere. 

H.M.JR: You sar that Engla.nd will cane along. I 
say aha won ' t unless you get it now et the breaking point. 

MR. ~HITE: The mere fact that it is political in 
consequence doesn't mean i t isn't our business, because, 
chiefly, Economic Warfare has to obtain political 
advantages of one kind or another . 

MR. BELL: Yes, but here you have it thoroughly into 
the political sphere which goes entirely beyond the 
economic--
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MR. GASTON : Being in the polit i cal sphere is itself 
a matter of foreign relations . Now it ia the State Depart­
men t that baa to make the ulti=ate decision. I think we 
ought to m.aintain these close relatione and prase the 
State Department--press Stettiniua for the next week 
possibly, or ten deya, to try to get snme concerted action. 
Than if they can ' t get it, we ought to consider going out 
on our own. 

l!R. BELL: 
be made from a 
grounds. 

H.M.JR: 

It seems to me the first decision has to 
political angle, and then we follow on economic 

I couldn't hear what you said. 

YR. BELL: It aeema to me the first decision has to 
be made on a political basis. It baa gotten into that 
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sphere now. lt ia a political question, and that decision 
has to be made aa to where to go. Then if the~ decide to 
go in the direct ion of taking all kinde of act1on directly 
against Argentina, freezing ia just one of them and you 
can go along with t ham . ' 

H.M. JR: That ia what I haYe been saying. 

MR. VMITE: I hope you heYen't been saying that, Mr. 
Secretary. That haa to be clearly understood. 
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H.M.JR: I wrote what I said last night to Stettiniua. 
I'll let you people read it, ao I am not keeping anything 
from you, but I kept reeeating myself. I would like to 
see--! have just one obJectiYe in this war . Nobody can 
get me off that. I want to lick the Germans and the 
Japanese . 

~IR. WHITE: Is tha t an economic objective, ldr. Secretary, 
that you want to lick the Japanese? 

H.V..JR: It is emotional. 

MR. ~~ITE : It is everything; it comprehends everything 

H.W. JR: I think at this time if I don ' t do everything 
I can to see that England and ouraelvea move as partners 
then I am fal ling down on my job. Now, that is it. And 
if there ia a split right now over the whole South America 
thing, i t might affact the war effort, because it might 
gin encourag811lent to our enemies . That is why I am tllking 
thie action. If ILDybody wante to interpret that , they 
can interpre t it for me . 

MR. LUXFORD: Aseuming we all agreed with that obj~ctiYe, 
I would still think that when we talk about this economlo 
warfare versus political we have to keep in mind that no 
one ia in any way suggesting that the Treaaur{ should usurp 
the function of State of making the final pol tical decision . 

H.M.JR: Why don't you? 

MR. PEHLE: Ba he ha . 
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MR. LUXFORD: I eay that State baa told us for the hat 
three months that they wanted to overthrow that govel'llll.ant 
and they are searching for means to do it. It cartainlJ ' 
is within our jurisdiction to suggest to them bow economic 
sanctions--not economic warfare, but sanctions--can be 
used to achieve that end. 

MR. PEHLE : The political decision has been made. 

MR. LUXFORD: It has been decided. 

MR. PERLE: ~. Hull said a while ago that be wanted 
to throw those boys out. 

loiR. GASTON: Of course, the fallacy in what you are 
saying is pretty glaring. You are suggesting economic 
means . If those means are going to be used on the political 
front, the decision as to whether to use certain economic 
weapons on the political f ront is a decision that the whole 
Government haatomake, of course , It isn't adecisicn 
that is going to be made independently. ~hat we are 
arguing about is whet her ~e will attempt to coerce the 
State Deparbnent to make a political deci sion to use 
this economic weapon . 

WR. LUXFORD: I don't think anybody ever coerces the 
State Department. The moat they do is express their views. 

WR WHITE· Why do we adopt this purist attitude, that 
as a m_;bar of' the Cabinet he isn't interested in shaping 
our foreign policy1 

WR. GASTON: Nobody has adopted that attitude aa far 
as I can see, Harry. 

MR. WHITE: I am glad that is understood. 

MR. GASTON: You have discovered something nobody elsa 
has ever discovered . 

lo!R. WHITE: You get your foot in the door in order 
to help abapa foreign policy. 

WR. LUXFORD: And we have shaped it. 
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lffi. PEIILE: Soae times we do it . 

~R. ~~ITE : Some times we are successful; most of 
the time we are not, but we are ever hopeful. On the 
record it ie good. 

MR. PEHLE: I mean, the record on what the Treasurr 
baa stood tor in the for eign policr field ie about ae 
good ae rou could hope for . 

UR. WHITE: That is undsretood, The teacher said to 
Johany, •uow much are two and t.o?• 

He eaid, Wfour. • 

She said, 8 That is good, Johnny.• 

He said, "Good ! Hell, that ie perfect.• 

H.M. JR: Ie this a good time to e top, now? 

MR. GASTON: I don ' t know why. 

loiR. WHITE: From now on even the open window won't 
help . {Laughter) 

H.W. JR: Harrr is getting into higher mathematics. 

MR. PAUL: I would call it lower mathematics. 

H.M.JR: Ia anrbody interested in silver to India? 

MR. W!IITE: Mr. Bell and Mr . Luxford should be. 

H.M.JR: Any t ime you people want to eee me--

MR. LUXFORD: We will take you up on it. 

H.M. JR·: The door ia open . 

MRS. KLOTZ: You mi ght get thrown out, but the door 
is open. 
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INDIA SILVER 

Present: Mr. Bell , 
llr. llhite 
Kr. Luxford 

llarch 6, 1944 
3:50 p.m. 

H.M.JR: It is quiet, very quiet , 

llR. WHITE: It couldn't have been we who were making 
the noiu . 
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WR. LUXFORD: Luxford is still here and it is quiet. 

H.K. JR: Well , what I want to say is this: On t en 
million ounces of silver to India, I don't want to retreat 
from my position . I want both England and India to guarantee 
thia t hing. 

Now, what I thought I would do ia this, if you people 
approve: I would first call up Crowley to ask when he ls 
ready to lend- lease the ten million. Do you see? 

KR. 111l iTE: It goes on the hundred~vou know. It 
i s going to be deducted from the hundred. 

H.ll.JR: All right. 

MR. V.HITE: They say they are readf. They need ten, 
because this .hundred haa been delayed over three months. 
I mean, after we notifi ed than and they asked ua for other 
silver, ws turned their requeet down on the grounds that 
they were getting this hundred million, and they would get 
it in t ime, They didn't get it in time, due to no faul t 
of oural but due to the fact that the State Depar tment 
inaiat ea that the U.K. sign the agreanent. 

H.K.JR: Di dn't I insist on that , too? 
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MR. WHITE: I don ' t th.ink so, btcauae they are in a 
position where they have actually run out of silver coin­
age, unless you want to take the position that it is u 
to England to make the decision in a hurry. They clara 
they can ' t do that. 

H.~l. JR: 'l'iho are you talking to? 

MR. WHITE: The Indian is Kahindra. For FEA--for 
Crowley we have been talking to Cox and Jim Angel, who ie 
now taking care of tha t , Prof essor Angel of Columbia. 

H.W. JR: 'l'ihy don't I call up Crowley and ask him 
~here he stands? 

MR. WHITE: I don ' t think he ~ill be of any help, because 
the State Department has ~romiaed Halifax. Halifax called 
on either Hull or Stettinlua. 

H.M. JR: Who over there--Stettinius? Let me just 
talk to Crowley first . After all , he is head of Lend­
Lease . 

MR. BELL: This came in after you turned down the 
aixty-five million? 

MR. \'oliiTE: It just came i n last week. Halifax called 
on, they said, Hull, but I guess it mus t have bean Stettiniua. 
They agreed that they could have the ten million ounces 
on account , but loaned to India alone, because they could 
not get U.K. to aign yet , 

MR. BELL: As I recall the f i rst transaction, the 
Secretary wanted the signature of Great Bri tain on it. 

MR. WHITE: India alone . 

MR. BELL: Then they came along with a memorandum 
while he was away and said there was some danger ther~, or 
sane trouble, and they would advise us to take the Brltieh. 

H.».JR: What was my position at first? 
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YR. '~ITE: ·To take India alone, You wanted to 
deal directly with India, and that ia still the right 
position. That was your position. Tben while you were 
away, the State Deparbnent said the risk was too great, 
and we decided that we couldn't defy the State Deparbnent•s 
recommendation . So we said that it would have to be with 
U.K. FEl worked it out ao they have it with U.K. and 
India . U.K. ia thlnking it over and ie very reluctant to 
give it, because, they claim, o! political reasons, They 
say it will aeam aa though i t will get publicity. Tbey 
are afraid it will leak out and that it will make public 
the fact the t t hey are actually running India' a affaire. 
They would l ike to keep that dark, 

J.IR. LUXFORD: Why don ' t they guarantee India' a 
poai tion, then? 

l!R. WHITE : There are other alternatives, but they 
haven't been suggested yet , 

H.V..JR: What? 

MR. \'oR ITE: One way is we could taka sterling ~~;s 
collateral . 

H.M.JR: It doesn't make sense to me. 

KR. 'RITE: India has sterling co~lateral: India 
would be delighted, but England wouldn t like 1t . 

H.W. JR: Put up silver, where? 

J.IR . WHITE : We would probably ban i t on deposit: 
We would bne a depoai t in the bank of England, sterling 
co'llateral. 

MR. BELL: Would it be aa good aa England's word? 

MR. WHITE: There may be some doubt about that . 

MR. BELL: Not if they devalued. 
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MR. WHITE: But you take care of that through your 
agreement i f they devalued, 

lffi. BELL: You mean a collateral agreement? 

MR. WHITE: Yea. 

MR. LU.xFORD: Oh, 

lffi. BELL: England wouldn' t sign it. 

MR. WHITE: She would have a herd time refuaing. 

245 

Now, India is very upset about this asking U.K. ' a agree­
ment. The Indian representative said he thought that 
was a great mistake by tba State Department. He said 
there was nobody in the State Department who had the alighteat 
underatanding of what is going on, 

H.M. JR: Another mistake. 

MR. WHITE: Another mistake is right , He said, "'lhia 
will be an indication to the Indian people and the Indian 
Government that t he U.S. bas no confidence in India and no 
confidence in her word, and no confidence in the future 
stability of her Government. " He aaid, "Nothing more 
destructive of Indian- American relatione could have been 
done then this demand that she isn ' t good enough to make 
an arrangement for the hundred million ounces ?rom the 
United States . I can't understand how any foreign office 
could be ao stupid.• He knows it isn ' t our fault. 

lffi. BELL: He understands that it iao't the Treasury's 
request? 

lffi. \\HITE: Yea, they told them. 

(The Secretary held a t elepbone conversati on with 
Mr. Crowley, aa follows :) 
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HI!Jr: 

Operator: 

Hl!Jr: 

Operator: 

H!!Jr: 

Operator: 

HMJr: 

Opera tor: 

HI!Jr: 

Lao 
Crowley: 

HMJr: 

C: 

!lMJr: 

C: 

HI!Jr: 

C: 

HMJr: 

C: 

HMJr: 

March 6, 1944 
3:52 p.!l. 

Hello. 

Mr. Crowley is expected in about tive minutes. 

In about t1ve minutes? · 

Yea, he is Just away trom his desk tor a minute 
or two. 

All right. 

Right. 

Hello. 

Mr. Crowley. 

Go fl.head. Hello. 

Hell o. How are you? 

Hello, Leo. I'm tine. And you? 

Fine. 

Leo, Harry White tells me that the 
very hard up against it tor silver 
and they need ten million ounoea. 

Yeah. 

3:54p.m. 

I ndians are 
tor col nage, 
Hellot 

Has this been ~rought to your attention? 

No. 
Well, would you have a look at it and, maybe, 
give me a ring tomorrow? 

You bet. 

The thing is hung up on this: we were v1ll1ng to 
recommend it to you-- we were willing to do 
business with the Indian Government. 

I 
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c: Xeah. 

HMJr: I understand nov , the State Department in the 
last three months has been saying they also want 
tne guar antee o! Great Britain. 

C: 

HHJr: 

C: 

l!l!Jr: 

C: 

HMJr : 

C: 

HMJr: 

c: 
HHJr: 

C: 

ID!Jr: 

C: 

ID!Jr: 

C: 

HMJr: 

C: 

Xeah. Xeah. 

And Great Britain doesn't seem to be willing to 
do that. 

Xeah. 

Nov , a way out would be to, I think-- we haven't 
said anything, but the Indian Government, I think, 
would be willing to put up sterling as a guarantee. 

Do we have to get the approval or State it we take 
sterling as a guarantee? 

Wel l, I haven't asked t hem, but I certainly would 
want to speak to them about it. 

Xeah. Xeah. But I mean it -- whether we had to 
directly have their approval or not, or Just tell 
them we were goi ng to do it. 

I don't know. I 'd want to think that over. 

Let me cheek it and I'll call you tomorrow. 

Will you do that? 

I'll work i t out it ve possibly can, or course. 

Because, evidently, they are really running out 
ot coinage down there. 

Fine. Are you reeling better? 

Oh, I ' m t ine nov. 

That' s good. I s aw Tim Fox yester daY a f ternoon. 

Old you? He had supper with ua. 

That's the t i r st t i me -- he looks well, don ' t you 
think? 
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HMJr: Looka tine. 

c: He 1 a in a good frame or mind, too. 

HMJr: Yea, he ia. (Laughs) 

C: 

c: 
HMJr: 

C: 

!D!Jr: 

C: 

HMJr: 

C: 

HMJr: 

I was asking him about your rather and he said 
your rather was very well. 

Yea. 

That's quite r emarkable. Ien't it? 

Yes, I stopped by and he'a ~at gg he's still 
enJoyi ng good health. 

Do you think both or ua have got to live that 
long? 

I don 1 t knov . 

(Laughs) 

I think we'll have to alow up a 11 ttle bit 1t 
we're going to. 

That's right . Thanka. 

Yes. Bye. 
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H.ll. JR: He didn ' t know anything about it. He uid 
he would look into it, and he aaked, which aauaea me if 
we decide to let than do buainaaa wi th India and with 
sterling balances, do we have to aak the Stata Department '• 
approval. 

I said I would want to think that over . 

lo!R. \'HITE: We really don't . You would have to eak 
England. 

H.W.JR: The amazing thing on this, for instance is, 
I said to Stettiniua last night, "Now, on thia business 
11ith the A.rgentine, I can't unders tand why you don ' t 
bring Crowley into the pictur e. • 

He aaid, "It has nothing to do wi th Crowley. There 
ia no reason for bringing Crowl ey into the picture. " 

.MR. WHITE: I think he wi shes Crowley well . 

You remember the atory of the man wbo 11ae playing 
bridge with his wife all eveningZ 

H • .M.JR: Which one? 

llR. WHITE: I will repeat it even t hough you have 
heard it before, because I thlnk it 1a apropos. They are 
on such friendly terms. The wife played nry badly and 
loat a lot of aoney. She waa playing aa t he husband' a 
partner, but he was nry aweet and gentlsanl.y tou rd her 
and kept aaying, "No, darling, it ia apadea that are trump, • 
not hearts . No, sweetheart, it ia =¥ apade you are trumping. 
Ha waa very nice to her. 

Aa they were going home the~ got out of th~ taxi, and 
the ioe waa slippery. He aai d, Look out, darl1ng, you 
will break your damn nack." 

llR. BELL; You got around that very 11ell. 

H.ll . JR: Well, l et's wait and aee now. 
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YR. WElTE: He will aay yea about lending the ten 
mi llion ouncea, I am pretty poaitiTe. Do you want, before 
you hear fran him, to ask Stettiniua~ 

H.M.JR: We will wait. 
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l!I(Jr: 

Operator: 

l!I(Jr: 

Edward R. 
Stettiniue: 

HY.Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HY.Jr: 

S: 

RMJr: 

S: 

HY.Jr: 

S: 

HMJr: 

S: 

Hello. 

Mr. Stett1niua. 

HellO. 

Yes , Henry. 

Ed. 

Yea, air. 

March 6, 19114 
~:19 p.m. 

I don't think you live very tar from me. 
Do you? 

Not -- no. 

I mean when you're home. 

No. 

What I had in mind is th1a: I'm going to see 
the President in the morning and I wondered if 
you'd care to pick me up about a quarter of nine. 

Sure. 
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And I could ride down with you and then you could 
bring me up to date -- where ve stand on the 
Argentine. 

Su::-~. 

Seet 

There ia nothing nev sinoe ve talked. The -­
those !igurea -- I'm not aura v111 be available 
at that moment. 

Oh. 

I ' m hoping they might. 

Yeah. 

But I doubt it, Henry, because they've-- we've 
had to go to the Br1t1eh to dO a -- to get all 
the taota in a comprehensive vay. 

Regraded Unclassified



!!l!Jr: 

s: 

I!!!Jr: 

s: 

!!Y.Jr : 

S: 

ID!Jr: 

S: 

- 2-
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I aee. 

So I don't think I'm going to have the-- Will 
be able to tell you what complete economic 
sanctions wo uld mean by nine in the morning. 

Well , then we' d better let it go. But you think, 
maybe, sometime tomorrow? · 

I would think, certainly, tomorrow that I would 
be -- have a pieoe ot paper in your hands that 
would be very comprehensi ve. 

Wonderful. 

And I ' l l call you i n any event during the daY 
tomorrow. 

Thank you. 

All right, old f ellow. 
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THI!: UNDI!:R SECRI!:TARY 0~ STAT! 

WASHINGTON 

JiArch 6, 1944 

Dear licnry, 

Since tal.ldng rlth you t.his after-

noon rel.etive to tho Argentine, I now tind 

that t ho eo..hined Pooci Board rlll require 

t wo more ~· to give us their overoll 

.l'ind11181· 

I shall, therefore, not be in a 

position to dincharge my co:nmit,ent o.l' 

conding you the new "picture" tomorrow, 

but I shall got it to you at the first 

poooible ~:caent Tuesday . 

r.ith best rlshes, 

Sincerely yours, 

The Jlonorablo 
Jlonry Morgenthau 

Secretory o.l' t he Treasury 
Wo.ohington, D. c. 

254 v 

Regraded Unclassified



THE UNDER S£CRnAAY or hU: tAr ASURV 

WAaHINOTON 

llarcb 6, 1944. 

l luwa read the memorandum of your converution with 
llr . Stettin1ua at your bouaa. Thore are two oointa 11hich aaam 
to be in need or clar1ticat1on 1 one 1e tj>o joint molliOrandUJO 
on Bol&iUJI and the other the British dollar poaiti on discussed 
at C•binet. I believe there aro cOMplete memorenda in your 
filoa or the action• taken in your abaonco. 

On the BtlgStp • tt,er. Th1e concerns the queet.ion u to 
whethor the United States W<lUld pay tho Belei&n Government 
dollar• ror Belgian trenco at the tiae tho tronco are acquired 
or whether ,.. ahall credit the Bell!l.en Oovonwent rlth barln& 
turniabed tho trance and leave the question of accountability 
until attar tho W!lr. The Tr.,.oury 1!1nted to .. it until after 
the wu t o settle tho ..'bolo quastion, at which t1J:Ie Caner••• 
would h8vo " h!lnd in it; 1!'bereaa State Dopartaent wanted to 
tre&t the Belcl.en• the SU~e sa we are tr•atine Gr oat Britain 
an<l Australia - pay the dollara over to tho Belgi&n Oovornaent 
as end when we acquire the franco . You will. recall thllt when 
you loft you told me thio matter waa honaina fire and that I 
should call Secretary Hull and sey to him that t he two Deport.. 
menta had not been able t o agree on thio matter. 

25~ v 

I called Secr etary Hull about it and he oa1d be h!ld never 
hoord of tho 110ttor, although tho State Depart&ent people b8d 
told ua that they bad diseuased it with tho Secretary. Ho s&id 
bo would look into i t and call .,e back. I woited for &bout a 
week, durinl! 1!'bieh tae llr . Hull bAd gono aWft:f on hie vocation . 
I then called Stottiniua 8nd told hU. "bout lt ond ho S&id be 
had it on bia desk and eXll41<:ted to have a conference that day, 
after whlch he would eall ae "baelt. He did have & conference 
and c&lled •e late th&t arternoon aayin& h1a people were unantJoou• 
in their opinion that we should troa t the BeJ.«iana aa Allies and 
he agreed witll bia own peo!>le . I than "S&id the Secretary folt that 
the ID&ttor woe importent enough to go to the PrM 1dent for " deei­
eion , aa a dociaion made in this cue no doubt would govern all 
future de&lln&• of this kind, not only with Belg1UDI but other 
countrios 1n the e&lllo position. He aa1d thl\t woo all r ight rltb 
hia1 and wanted to know who would ropreeent the 'l'reaB\ITY• I ae1d 
Harry White would represent the Treuur:r in d re.f t ins " 11emorend~· 
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The repreaentativea of the t wo Departaente dre1'ted a 
me•orandUIII aettil1g forth the respective viewo of the two De t­
aente . Thio went to the Pr aaident under date or February 2rsr 
1n,4, with 1\ covaring letter ovar 'II'/ oicnature . ' 
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The next thing I heard of it wao when I roceived a me1110rMdum 
fro~> the President eayl.ng he had gone over the matter &nd b&.d a l so 
diocuaoed it with Stett iniua and he b&.d como to the concluaion 

t.ha t the Troe.aury """ right . 

There atW aeems to be acme ..,.atery about tbia deciaion 
becauso ae&eooe in tho State De!""'tmant told H!\17)' llblta that the 
President had agreed with the State Department'• roeOIIHndation . 
It -.y be th~t the meliO addreaoed to ua intended to say he agreed 
with the State Depe.rtooent. I believe thio ahould be clarified by 
llr. Stettiniua by dl.eeussing it rurther with the President, if he 
1e certllin that the President told hb llt the conference that he 

approved hia recaoaendation. 

On the British dollar 'talanceo. Thia ia the question of bril1glng 
the Britiah dollar balances in this country down from their present 
lfiVel to the lillli t fixed by the Pr~aident ovor a year ago 1then he 
approved " joint memorandum submitted to hl.nl by Vice President 
'l!nlli\CO 111\d oertllin Cabinet officers . The ll.nlit fixed in that 
""lmoro.ndum was between $600 nillioll and $1 billion. , ltr. Crowley 
broup,ht tho question up at Cabinet J,!eet ing under date of February 18, 
He said they were having some d ifficulty with the Bri tish in getting 
the~ to agree to a r eduction of theoo belencos. He ssid be had boen 
disouooing the matter wi th State and Tr!ftOUTY and we all agreed that 
the be.JAnces should COI'\8 dOTol'l . After 8 few JlinUtOO d10CU86i00 of 
the eubjeet before the Cabinet, the President eaid (as I recall and 
I made notlla at tho time and dictated a momonndwo •• soon a o I got 
to tho office) that the three Deportmonte should ~et t ogether and 
prepare a lett-er for hie sign'\ture to l'linaton ChurchW . He esl<ed 
for an extra copy so be c ould s and it to ll:leo. In dictating JlfiY notes 
ot the Cabinet 1/.eetlng, at the S&l'e tbe I dictated a memo to ilorTy 
11hite advising ha of the diSClloaion at Cabinet and the President'• 

Tt!'\\INt. 
I urderatend llr. l'l'oite called up the State Department to see 

if they could get together on a draft of a letter and be ""'" 
advi aod thBt a cable had been propsred by llr . Stettiniuo, sent to 
tho Prooidont, approved by biJa And that it had been diopo~tched ; 
thot Mr. Stattiniue under stood the diroct1on from tho President 
Wl\8 to bini and no one else; Nr . Crowley understood it wao directed 
to hill a nd Stettiniuo and I un<leratood it wao directed to the 
three of ua . We were oll in the di•cuooion at the \'Illite House 
and I oa certain that the Prooident didn't ooy that any particular 
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Ind ividUAl ahould draft the cable, but hie r-rka .,.l'il directed at 
tho•• t&lcinl! p~~rt 1n the discusaion. I 1.1!1 aura he aaid " the three 
De~Uoenta" or "all of you• get together on thio mBtter and auboit 
to ,. a dre.l"t or • letter to go to Churchill. 11o feel that the 
c•ble ahould not have gone 1n the rom 1n whi ch it was presented to 
the Preoident. 
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TREASURY DEPARTMENT 

INTP 01'1'1CK COWWUNtCATION 

DAft 

" ... '1/.1' 

!;ecretar;; Uorcenthau JJ.arch 6, 1944 

,...wFrod Sr.lith <6) 

I have started something that I think micht help us put 
Lerose some of the pl us 's in t he tax picture . 

,e are having S1ler from Public Relo. t ions do a l)icture 
stor;· on "the story of a tax return: 11 

• 

(1) J:e will take a picture of a I'IM filinc his return in 
t::c 5altioore Collector •s office . ·:e will point out 
tl:at this can i s only one of sixty nillion uho filed 
returns . 

(
n \ .. , Pictures will t hen show the return r,oinc to the new 

York office rmere it is collated e.l onr; 11ith his 
estimate and the rel)ort from his employer (and •.te can 
sho-.r this man 1 s em?loyer send in!: his pay deduction 
reports to New York). 

(3) .:e can then show the organization set up by Internal 
Revenue to check returns and emplo:~e r ' s reports a~;ainst 
estimates . 

(4) Then the official at ileil York authorizinc the Baltimore 
Collector to make a refund . 

(5) ,/e can t hen show t he refunc beil1(; made. 

(6) 

(7) 

.e can also shon pictures of the traini~ schools set 
up throughout the-country by Internal .evenue to teach 
emoloyera hon to help t heir employees wi th income tax 
forms and we can sh0\1 many other steps that 11ere taken 
to se~ that as much information as possible cot to the 
Ame r i can people about filinG t heir for ms . 

':le can show how 1040-A l'tas "tested" by 1000 people e.s ·an 
experiment vthich we can follow in the future -- because 
thoro have been no complaints about 1040-A. 
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(3) ···e can wind it up with a picture of you checkint on the 
ser vice rendered by the Internal Re venue Bureau, and ex­
~la1n that you are probably more interested in simplification 
than anybody else, because while the average person has 
onl y one headache, the Treasury Deoartment has sixty 
MilliOn:' Therefore , you are most lnterested in doing 
every thine you can to see that the oi t uation is eased. 

Siler 11ill be bacl; later in the \'leek wit h t he entire 
~icture 111?- out . 'f.len 11e can put it to: ethor and sec ~thether 
or not it to1ls the story r:e r:ant told. Personally, I think 
it is e. very .;ood .:e.y to do the job, because it shons what 
a hu.:;c tasl: Internal ?..evenue Bureau has , and indicates that 
t:.e•· arc takinc care of the task in a ousiness-like r:a7, and 
o.ili .;ivo ;rou a lo ... ical sprillbboard for boostin& sir.lpli!ication, 
.. it:1out ti"J inc to take any credit frol:l Con::;ress . 

·. 
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TREASURY DEPARTMENT 

INTD Of'I'IC. COMMUNICATION 

DAft 

,.., secretary l:orgenthau 

r.wFred Suith l:s-
l!Jirch 6, 1944 

One of the things v1e must have in order to keep our 

oversea& job runnin& i s a constant sullply of news of ·.~ar 

-ona activity in the field . To this end we are taking 

four .,o.;;es in the next "Uinute l!an" , l'lbich ~;oes . t o all 

vo l unteers . These pages ~ill explain tho kind of news 

·;~e rrant fo r relaying overseas . In connection with thi s, 
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l'IO should like to reprint a letter from you to the volunteers . 

Attached is the copy . 
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!.!a r ch 6 , 1944 

,. 

'fo All lal' ._. Yellate.aa 

It 1a .. , .,.taa, the\ u. ..... -­
ot tM ...... t~t .. ,.,l&lb U.. •tal .. WI 
oolllltrJ, 'M bp\ l.U .... Ucn&\ tM apln'l• Jo~ 
tho .., , ............ u. 11 U1lc • t.U ... 
!rOilt. 

!1M U., ul la'fJ Ul MCifiNllllc wl&Jl tlla 
'froaaWJ JlopAp._.\ to Nlq ~toraaa U.o taota 
allov\ t.U MM ett..t 111Uu wlll bo 1atoroeU• ... 
hoartetaa te aonl.. .... \'o a. Ullar_" _, ro)J 
llJ*I 7011 ~ .. tM jo\ 1a IMil looall~ te aat ao 
•roportore. 

n 1a ., -,. til&\ •• eaa oowat • .,_ )eMtnc 
a htblllc ---~ U... •tllalt 1a \U ~ 
ia .. la~ ten,.,,.. I ......... ,.. tll&t tu 
WoaaUa {• a.a wUl bo anroolatea Mt ca)J 
WI Mit ,.. lllllarq n~aaa. 

Jlao•tll. 

(Sirned) HENRY I.!ORGE'I'i'HAU JR. 

/" 

, 
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., ••• 11 .. 

lf!I«JJUIDlll tor lear Wral hHph a. a .... , Ull 

Dtr- ot kftl' •••u-

tM looro\ar:r ot \he !rouur;r lwo ub<l • w 
en ...,., ..,,, •• ,..~. .. u.,. w , ... at .... .. ~ 

Dloloo 

11101111 ot \he r~ War Loo& Drlft. n. u., 11u ._ 

thio u4 I • w1lllac that wo 4o tho ·-· Oolll"''-u:r, 
I .Ub that :roo .-14 baft tho toll..S.C •o•a&~ •htr1bllto4 

I.Jl " -· that Till "-1elr .. , I 

•n. tl8&1 t1proo oa tho rov.r\b Dr Lou' Dr1ft .ro 

...,. I.a. 0.. "bohalt ot \lao ailllou ot bor1- who "bolllh' 

Iondo u4 hel,.4 1111 t h• I • prowl \o npon t o ,..., ,... 

to )'0111' M D bow \1\o h ... trOll\ lwo reopoad.od.. tile tlpoo 

opoalr tor th-OlftOo Wo lit ooat to rd11 t- 'bllliae 

d.ollaro. fho ,..,11 ....... with ouw-'llllllae_.,.., 

hlllld.rod.:qd.:thlr\7-.llll..,._..Uaro.......nh ot War lood.o. fh11 

1D •"1Uoe w tho • .__,. 111111- t11o -u- h&d. alrM<IJ 

l.llftoto4. 0111' quota tor 1 -· tho ,..plo'l -d., wu \hr01 

'bllliou. !11&\' o uo • ........, ot -v-- 4ollaro r ... Oftrl' 

oDO ot tho - ,.,.,. .. \111rty-ola aU11ae -· - ,... 

lhlld.r• ot - lu4. n. ,.oplo \oppo4 thh coal 'by -

blllld.rocl o1&JaV-olftll aillloa d.ollaro. Ptaal l.;r, lD tho ro..n~~ 

liar l&ae Drift .. - u &11•11* reoor4 'by oolli.D& 110ro t11uo 

• t.at:r aillloa • .,.,..to 1 loDdo. To ••oh &ad oftry .,. lll yotr 

~~~ •.e ....._ 11 .n ..... -..~ \he tolD at h~ ue ra.tel .. 

t1chtl.ac .. llaro to 'llaalr tbo tlp\I.Dt tronto • 

Toooro tr111:r, 

r;;,.v~ }!v"' 

/ 
r ~· ) 
L 0 L 
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TREASURY DEPARTMENT 

INTER U FFICE COMMUNICATION CONFIDEI!'l'IAL 

TO 

Subj ect : 

Secre~a · gentbau 

Hr. H • 

The B' ess Situation, 
\leek ending !·!arch ll- , 19~. 

SUIIUDary 

DATC!-Iarch 6, 1944 

!!nn-x>ller : Despite vari ous employment d18loco.tions co.used by 
cutbicka in arms contracts, t he number of acute labor 
ahortnge areas rose to 72 on March 1 aa coopered to 6g a 
oont h earlier. Among the new additions to t he l abor shortage 
rrouo is t he Chicago area, where the labor shortage was 
recen~ly estimat ed at 47 ,000. 

StePl ooerations : The output of s t eel in~ots continues to run 
abOve t he previous year's l evel, and on the basi s of orders 
now on hnnd the steel industry should operate close to 
ca~ncity during the first half ot 1944. Due largelv to 
marked exoaneion in the lo.tter half ot 191l-3 , steel ingot 
cnpo.oity on January 1 , 1944 totaled 93 , 652 ,000 net tons , 
r.n increase ·or 3 . 4 million tons in one year . 

Commodity Prices: CommoditY prices moved irregularly l ast 
week , and the BLS index of 2g baeio commodities was un­
ohnn:,;ed from the previous week at so.ll- percent above the 
Au:-uet 1939 average. In the 11eek ended February 26, the 
BLS all- commodity index rose 0 . } percent, the largest rise 
in t.lmost a year , with fruita ond vegetables eho>~1ng 
oc.rklld increc.see. The index is about 1 percent hi(;her t han 
in the corresponding week last year. 

F~ or~itY : The index of prices received by termers , continuinc 
the narrow movement of the past 10 months , declined sli&htly 
from mi d- Janua ry to mid- February. On the other hand, the 
index of prices pai d (including interest and taxes) 
continued to r i se sli ghtly, with the r esult t het f arm 
pri ces nveras ed 115 percent of pc.rity as compared with 116 per­
cent in the previous mont h and with the war-time penk of 
122 percent 1n April 1943 . 

Retn11 trade : Department store sales in Februar~ after 
a11cuance :for seasonal f act or s , were virtuallY unchanged 
!rom the orevious month with the FRB adJusted index of 

( 
Bille a receding sli&ltlY' to 151 from 152 in Jc.nuarY • H!U'Cb 
sales in comparison w1 th lnst yec.r , will be aff ected by the 
increnae i n excise taxes on some iteme effective April l and 
by the earlier occurrence ot Easter t bia year . 

- - - -
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Labor shortage areas 1ncreaee 

Although outbacke in war contracts continue to cause 
l ocal employment d1elocat1one, the number of aoute labor 
shortage nreae has increased recently. Thue ln~c • e revised 
l abor market claeeification ae of March 1 revealed 72 acute 
l abel' shOrtage areas as compared with 6S n month earlier 
",lhllc 3 oitieo were withdrawn from the aoute ehortnge · 
olaesitioation, this was much more than offset by the 
~d61tion or the following 7 areas: Ch1oaBQ, Chicago Hei gbte­
!lc.rvey , and Rooktord, Illinol.e; Lima, Ohio : Somerville, 
:lett Jersey; \'lilm1ngton, North Caroline.; and Ventura- Oxnard 
C~l1fcrn1a . The lnbor shortage 1n the Chicngo area woe ' 
!'tcently eetimated at 47 ,000 , w1 th the grenteet need tor 
r.dd1 t1onnl wor kers in t he r adio-radar induetry. Only 2 new 
c.rene (Hinneapolis-St. Paul, !.Unneeota, and Will1Qilleport , 
Penneylvenia) were added to the surplue labor aree.e in the 
l:eroh 1 olaee1f1cntion. 

\11th industrial production and empl oyment levelling out , 
n1weroue croeo currents are now noted in the labor market. 
A CIO uni on lnst week protested the scheduled lay-off of 
?0 ,000 1:orkers 1n small arms plants , tthl.le, on the other hnnd , 
nl ano bnve been nnnounoed to recru1 t nddi t1onnl ttorkers for 
the hard-pr essed railroad and coal mining induetl·ies. Ship­
builders on the Pacific Coast are alnrmed over the r eturn of 
mnny Horker e to their homes in the mid-Heet and South, while 
inability to obtnin eutficient strong mnle labor for foundries 
r nd henvy industrial work at Detroit seems likel Y to force 
closer emol oyment controls in that area . 

Steel ooer ations rnn1ntained at hish level 

Recent developments in · the eteel indust ry lend eu9port 
to o:n contentions that rumors of war oontrnot cancellations 
htve in moot oases proved more dieruptive than actual 
cnnoellat1one . Thus last December some steel trnde observers 
•ere concerned over the possibility or n sharp droP i n the 
ctcel operating rat e due to cutbacks i n war contract& . 
Actually, steel operations thus far in 1944 bnve been 
mainta ined at a high level . The Director or the Steel 
Division or the \•IPB recently eta ted that, ncoord1ng to the 
or der books of steel producers , the industry should operate 
close to oapao1ty during the !1rst half of 1944. Although 
it was ndm1tted that militarY requirements for steel have 
decreased slightly, th1& bas been offset by inorensed 
allotments tor essent i al non-mili~ary items, such as railroad 
enui pment, f arm machinery, gas and oil f acilitie s and food 
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containers . While order cance1latione have been heavy thee 
h~vo been offset by a large volume ot net' bueineee . T;ade e 
c1rcles now believe that steel sh1pmenta and new orders ~~11 
continue high until the outcome of the European invasion 
l.e clear. 

Steel industry oapaoitY expanded substantially 

265 

Steel oper ations thus tar in 1944 have ahown a slightly 
risl.nr· tendsncy, although last week 's operatin~ rate or 97. 5 !'er­
cent or capacitY was G. 2 percent below the previous week, 
!'QS&ibly due in part t o short- lived etrl.kee a t 2 steel plants . 
:tererenoe to Chart 1, upper section, will reve'nl that steel 
o?er~tione during the first 2 months of 1944 have not atta1ned 
nu1te as h1gh a rate of capaci ty as in tho prsvioue year . 
"o~:ever , due to the expansion in cnpaoity since t he early 
~rrt of 19~3. the tonnage of steel produced in January was 
2 oercent above t nat or January last year, setting a new 
out"lut t•ecord tor the month. (Refer to Chart l, lower eecti on .) 
Although actual production figures tor February are not yet 
avello.ble, the t onnage produced we.e undoubtedl y the l argest 
tor nny February on record. 

After a moderate increase in the first halt of 1943, 
1n~ot capacity of the steel l.nduotry 1noreo.sed sharply in 
the letter hul1' ot the yenr . Aa a result of this exparie1on, 
ingot capacity Of the industry on Ja nuary l , l9~f totaled 
93 , 652 ,000 net tons as compared with 90 ,2$9 , 000 net tons a 
yeRr earlier. The bulk of the expansion in the letter part 
ot lost year wa s carried out by the U. B. Steel Corporation, 
'hich at the close ot the oeriod accounted t or nearly 36 per­
cent ot the country's total steel capacity. Sl~ce the steel 
expansi on program got und er way in l 94o about 1. 9 billions 
!;ne been expended by the i ndustry and the Ooverronent in t he 
enlar~ement ot steel tac1lities. As a result or t his program, 
steel i ngot capacity has been increased by more than 12 oil­
lion tone s i nce Jan~/ 194o, while blest rurnnce capacity 
tne been increased nearly 14 oillion tons duri nc the same 
'ler1od. 

CommoditY pri ces irre~lnr 

Commodity pricee moved irregularly last week, with the 
BLS index ot 2g basic commodities unohanced from the previous 
week. (Bee Chart 2.) Rosin prices continued to rise sharply , 
having climbed 16 percent in the last t hree months. Prices of 
steers were up noticeably. On the other hand , peace rumor~h 
had a denressi ng influence on cotton prices , interrupting e 
upward trend or the past few months. 
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The BLS all-ooi!IDodity index rose 0.3 percent during 
the week ended Februnry 26, which is the l.ll.r gest rise 
recorded by the index since ~lnrch 191J.3 . Higher prices for 
uveotoclt and certain fruits and vegetables were important 
rectors in the rise. The outstanding price increases were 
21+ yercent :tor oranges and 15 percent to1• sweet potatoes 
The index, at 103.6 percent ot the 1926 average, is 0 . 5 per­
cent hi gher than at this time last month and is about 1 ner-
cent over that or a yenr ago . · 

Fartll prices slightly lower 

Fal'Q prices, after reaching a peak in April 1943 have 
since been moving within a relatively narrow rnnge. (see 
Cnart 3, upper section,) The index ot prices received by 
l'amers declined slightly last mont h, and at a level or 
195 (August 1909-July 1914-100) is l ?eroent bslow the 
Apri l 191J.3 high. The l evelling tendency o:t t he tarm price 
index during the 9QSt several months has been due largely 
to the extension or price ceilings , which now cover most of 
the io~rtant rarm products . 

2£6 

Heenwh.1le, the index ot prices paid by farmers (including 
interest nnd taxes) has continued its gr ndunl rise, hence the 
!)nritY rntio has shown a declini ng trend sillCe AnrU 194) . 
(See Chart 3 , lower section.) Lo.s t month1 farm prices averaged 
115 percent or ;>aritY as compared with 11~ percent in the 
previous month. At the peak in Apri l 191+3 farm prices 
averaged 122 percent of parity. 

Prioe trends of t he various 8l'QUPS ot tarm products 
we1•e irregulnr last month , w1 t h lJ. groupo showi ng increases, 
4 shoving decreases, and 2 unchanged . (See Chart !J. .) Truck 
crop prices tell sharply and are now only elie;htiy higher than 
n year ago . Ceiling prices are now in effec t tor a number or 
the i mportant vegetables, while shipments during the first two 
weeks or February were about 23 percent grea ter than those ot 
the eaoe period last year. Although t he poultry and egg price 
index declined over 5 percent, and is nov below last year 's 
level, the decline was but little more t hAn t he usual seasonal 
downturn. Pricee ot meat animals and fruit increased moderately, 
the rise in the fruit price index bei ng due largely to a 
seaeonal adJustment in the price ceiling on apples . 

Civilian meat sunpliee 1noreaoed 

Temporary surpluses or some meat products bnve resulted 
in eubatant1al reductions in the ration values ot manY beet 
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cute e nd 1n moat pork items tor March, together with an 
edd1t1onnl 5-point ration stamp for t he purohaee of oork 
which the Price Administrator announced last week. Ho 
slaughter has been maintained at very high levels duri~g 
t he oaot month, although some tapering ott from the January 
, eak has occurred. (See Chart 5 , lower section.) In t he 
ueek ended Feb%"Uar y 26, hog slaught er under Federal 1nepection 
wes 76 percent above t he correepond.ing ~1eek laet year . ~lh1le 
orioee of those >~eights of hogs not covered by the support 
pro~ram have risen appreci abl y during the last two months 
aver aae prioee of all weights of hogs remain eubetantially 
below t he levels of a year ago . (See Chart 5, upper section.) 

Cold etorage holdings of pork increased considerably in 
JnnuPry (the latest month for which data are available), but 
free~er apace conti nues tight. Moreover, a ti&bt eb1pping 
si tuntion was repor ted as hinderi ng the export of meats, 
rlthough WFA purchases (largely tor lend- lease) continued 
relati vely heavy last month. In Canada , all meat rationing 
~·• a t emoorarily suspended last week becnuoe of a bottleneck 
1n the export shippi ng situation. 

Government to auction more foreign wool 

To aid in reducing the large stockpile of Government­
o>med >~ool , 12 mi l l ion pounds of foreign "ool Will be offered 
at auction th1a week. Three weeks ago 30 mi lli on pounds were 
offered nt auction, of >lhich approxi mately 23 m1111on pounds 
were sold. The Defense Suppli es Corporation now owns about 
)00 million pounds of forei gn wool , built up when there was 
Teat danger that Japan might cut orr shipping from Australia. 

Domestic wool owned by the CCC at the end or 1943 amounted to 
171 million pounde. Since the CCC stooka of domest i c wool 
are sold at cei ling prices, which are considerably higher than 
9r1oee of comparable foreign wools, mille have used little 
doaestio wool in oivil1an fabrtce in recent months. Most or 
the domestic wool bas been going into military rabr1cs. 

Po t ato surpl us oaus1ncr concern 

267 

Considerable concern has been expressed over the potato 
surplus which has developed as a result of the record breaking 
1943 crop. In -contrast to the scarcitY of potatoes a year ago 
the \'/FA has indioatsd that euppl1es th18 year are greater than 
could poseibly be oonsuaed before this year's epr1ng and early 
eumme 1• o1•ops reach the market . Stooke as or January 1, 19ljJ~ 
onounted to 138 m1ll1on bushels ao compared 111th about 101 mil­
l i on bushels the year before. Since potatoes cannot be kept 
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over until next s eason , the maintenance or •pring prices at 
lrvels L~aranteed by the WFA may be d1ttioult , 

Step& are bai ng taken, however , to diepoee ot the 
sur pluo and avoid wastage . The Government ie oompleti 
r•rrnn:;ement s to conver t upward or 18 million bushel s 0~ 
lot~er grnde whi t e potat oes into industrial alcohol for ~1ar 
purpooes , "hioh will t end t o reduce demands on our gJ."ain 
nuo;>lY for alcohol pr oduction . The pot atoes Will be 
ceh:tdr nted a t idle m1d-l~est ern eugar beet plnnts and then 
sl•i'O?ed to alcohol plnnts for pr ocessing . Some l oss will 
be incurred by the CCC in the operati on . Attempts ar e also 
tei~& made to use part of the surplus potatoes tor starch 
.•!'~"uction and tor stock teeds. 

Department store sales s teady 

Although depertment store sales in February were 
lO percent below last year ' s level&, the decline 1e ot 
11 ttle s1gnit1oo.nce si nce abnormal score buyine in February 
19lJ.3 r aised t he PRB adj usted sales index in t lult month to 
the hi~hest level on record. Department otore sales have 
oaintained a very even pace at a relatively hi gh level since 
the becinning ot t he year , wi th the FRB adjusted index ot 
sales declininG only slightly i n February to 151 from 152 
in tho previous mont h . {See Chart 6. ) 

2£'8 

Preliminary repor ts i ndi oate thnt totnl retail sales 
for the oountry as a whol e last weelt continued to las 
.ooderntely behind the cor responding period in 19'l-3 . Howeve>', 
l~ter this month eales figures seeD likely t o ~a1n rise above 
l ent ye<'r' s level, due to the earli er ocourrenoe or Easter t!Ue 
7e1s and aleo to anticipatory buying of auoh items as turs, 
Jeuelry, liquor , luggage and toilet preparo.tione , on w!Uch 
ino~eased exo1ee taxes Vill go into street April 1 . 

Shortasee in many lines oont1nue to be a retarding sales 
factor . However , in the aggregate, department store stocks have 
been maintained at higher l evels than many observers had 
9reviously thought possible . Contrary to t he usual t r end, 
department stor e stocks ( i n doll ar value) o.t the end of 
January were · s l i ghtly higher than a 1aonth earlier J and t he 
rRB adjusted i ndex ot stocks to r the period rose b pointe to 
101~ . (Refer to Chart 6. ) While t h1B figure 18 about 2 percent 
hi~er than a year earlier, shift s to higher-pr i ced merchandi se 
and i ncreases i n prices undoubtedlY make the actual physical 
volume ot goods on hand lese adequate t han the i ndex would 
a~~enr t o indioate. Detai l s or department stor e stocks at 
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t~e end ot January are not yet available, but a t the end 
of December, when total stocks were 3 percent below the 
orPvioue year ' s level , the largest declines were shovn 
by home turniahinge and men ' s and boy's wear, with decreases 
or 26 percent and lS percent, respectively. On the other 
i\llnd , stooko ot women 1 e apparel nnd aooeoaories were 20 per­
cent higher than at the end of 1942 , While emnll wares 
(not ions , t oilet articles, jewelry, etc .) were 14 percent 
hivher. The deol1ne 1n etooke ot home turn1sh1nge was 
rentured by a drop ot 69 percent 1n major household 
nn~linncee , while the widest ga1n among 1nd1v1dual items 
occurred i n women's blouses, skirts, sportswear, eto ., 
which 1noreneed 63 percent . 

269 
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FARM PRICES BY GROUPS OF PRODUCTS 
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Treasury Depar~en~ 2 ... 6 
Dlvloloo ot Monetary Reaearcb 

0 
Data ... ~-~-~~---·-···-19 

To: Sec.retary llorgenthau 

~ 
Your statemont on looted gold was issued 

February 22 and an almost identical statement was 
issued by tho British Tr easury and a slJnilor state­
ment, though not identical, by the Russ!M Govern­
ment at th~ SL'UC tim. The Rus sians requested a 
let ter indicating that the IJ.~ .S .R. ""s excluded 
r,.... the proviaions or the last paTaj;rapcb . 'lie 
agreed t o t hei r rec;ueot. A copy or the otatemnt • 
and a copy ot the l etter given to the Ruosian ' 
Aolbasoador is appended. Such c<c::lents as have 
"''pe&red in th<l papers ap ear to be favorable 
although interest in 1~ as far • s the publie 1a 
concerned appen.rs to havd quickly died do1111. 

H. D.1'1. 

1) 

liR. lllliTB · 
Branch 2058 - Room 214i 
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TREASURY DEPARTMENT 
Washington 

FOR R!I[.E.(St,' 12 NOOll , BWT, 
'l'ueaMyJ"Ifebrual')' 22, ·1944 . 

Preas Service 
No. 40·77 

.. 
,1 r • I I 

·. S'icr·~tary Morgenthau today iaaued the following 
oe"cla'ra tl?n·: ' .. . . .. 

· on ' Janual')' 5 , 1943 the Unit ed Stetaa and. cer-

·. 
··'tain otbera of the United Rations h sued a warning 

to ·au concerned, and in particular to pers·ons in 
neutral ' countries , that they intend to do ·their 
utmoa~ to defeat the methods of dispoaaession prac­
ticed by the govenmenta wi th which they are at war 
f9inet the countries and peoples who have bee.n so 
.•anto~y assaulted and despoiled. • F\lrthermore, it 
ha& been announced any times that one of· the pur­
poses of t he financial and propert7 controls of t he 
Unite~ Sta t es Government ia t o prevent the liqui da-

. ~~o~: ih'. the United Ste tes of assets looted by the 
· Axia through duress an(! conquest. · · 

One of the particular methods of dispossession 
practiced by the Axis powers has been the illegal 
seizure of large amounts of gold belonging to the 
na t ions they have occupied and plundered. The Axis 
powers have purported to sell such looted gold to 
various countries which continue to maintain diplo­
ma tic and commercial rela tiona with the Axis, such 
gold thereby providing an important source of for­
eign exchange to the Axis and enabling the Axis to 
obtain much-needed imports from these countries . 

The United States Treasury has already taken 
measures designed to protect the assets ot the in· 
vaded count ries and to prevent the Axia from dis­
pos ing of looted currencies, securities, and other 
looted assets on the world market. Similarly, the 
United States Government cannot l n any way condone 
the policy of systematic plundering adopted by the 
Axis or participate in any way directly or indi· 
rectly in the unlawful dispositi on of looted gold . 
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In view of the t'oregoing t'acts and considera­
tions, the United States Government t'ormally 
declares that it does not and will not recognize 
the transference of title· to the looted gold which 
the Axis at any time holds or has disposed of in 
world markets. It further declares that it will 
be the policy of the United States Treasury not to 
buy any gold presently located outsi de of the ter­
ritorial limits of the United States from any 
country which has not broken relations with the 
Axis , or from any country which a !'ter the de te or 
this announc~men~ acquires gold t'rom any country 
which has not broken rela tiona with the Axis, un­
less and until the Urti ted States Treasury is fully 
satisfied that such gold is not gold which was 
acquired ·directly or . indirectly t'rom the Axis 
powers or is not gold which any such country has 
been or is enabled to release as a result of the 
acquisition of gold directly or indirectly !'rom 
the Axis powers , · 

It is understood that a similar Declaration is being 
issued simultaneously by the Uni ted Kingdom Treasury, and 
by the Union of Soviet Socialist Republics , 

-ooo-
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D .. r Kr. .UObaaaad.or: 

I ref er to reQent CODYeraatlone relat1TI 

to tho 4oclarat1on on gol4 purchaooo Which tho 

!roao\U'T Do~MUt cont.,.platoo houin& on 

J obruarT 19, 1944. l aa cla4 t o cc..ti .. that t ho 

pro<ri oiono of tlw laot pe.racraph of thh 4oclara­

t1on will not bo applicablo t o tho Uoi oa of SOYiot 

Socialiot R.publico . 

Touro r oopoctfull:r, 

(S1cno4) D. v. J oll 

.&.ctinc Socrot&rT of tho TroaoiU'T. 

Rio bcollonc:r 

! ho .Ubaoaad.or of tho Uolon of 

Sodot SociaUot Jlopublico, 

Vaohincton, D. C. 

cop:r 
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FOREIGN I!COIIOIIIC AIIIIJIISTRATIO!I 

FIVU'lFTEEN 22d STR£ET NW. 
W .\liiiNCTON 2S. D. C. 

IIDoiORANDI.Ill 

To: 

F'rOOI: 

Subject: 

Tho Honorable Henry Morgonth&u 

llaj. Gon . C. 11 . lloaaon ~· 
Director, DiYiaion for SoYiet SUpply 

Soviet Ud Report 

280 

Attached herewith io your copy of the Soviet 
Aid Report as of January ) 1, 1944, which su:marizos 
the amount of aid furniahod to tho U.S.S.R. duri .ng 
t he First and Second Protocol• and the fir st oovon 
~ontho of the Third Protocol • 

Regraded Unclassified



STATUS OF THE SOVIET AID PROGRAM 

AS OF JANUARY 31, 1944 

Foreion Economic Administration 

Feb rua ry 24, 1944 

SECRET 
Copy No. !!.A 

281 
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SECRET 

PERFORMANCE DURING JANUARY 1944 

Sbipooenta to tbe Sorlet Union troa United Stat .. aDd Canadian 
porto duril'll JanUArY totaled 6o9,900 long tono, 161~ of tba 110nthl;r 
require•ent under tho Third Protocol. Shipoonta during tho first 
seven •ontha of the Third Protocol period have totaled 3 633 900 
lol'll tona - lJ'lll of Third PrOtocol requirements to January )1, i944, 
or ~ of requirements for the !ull PrOtocol ;year. 

cargo shipped durin& the Third PrOtocol period 1a a.-arized 

as follows: 
Januar;r Jul;r-J&nu&r1 

Long Per Lon& Per 

To"" Cel1t To"" Cent 

U. S . SUPPLIES 
TrUcks & Ot her Vehicles '10,500 l2 )89,800 ll 

)Ito tela 
83,'100 l4 597,200 •16 

Cheaioals & ExPloaivos 47, 300 8 310,600 8 

Petrol•~ Products 
58 ,100 9 364,)00 10 

Machinery ~ Equipment 
37,600 6 320,500 9 

Food 
214,400 'J5 1,148,100 32 

Other 
6),400 10 351,900 10 

u. s. Total 575 ,000 94 3,482,400 96 

BR1T1SK & CANIJliAN SUPPLIES )4,900 6 151, 500 4 

6o9,900 100 ) ,633,900 100 

TOTAL 
Thr•• .,.saela carr;r111& 22, 400 lon& toni were loot durin& Jan­

uary. t.ooae a aince October Jl, 19411 ban totaled 4431 500 long tons 

- 5-5~or tba 8,ll9,400 lont to"" ahippod. 

Shipments during FebrU&rY are expeot.ecl to &JIO\lllt to 400,000 

lol'l8 tons or 105~ or the 11011thlY PrOtocol rate. 

13,118 u. s. trucks were exported durin& JanU&rY• tba 1ergast 

quantity ahJ.pped in 0111 110nth to dati• 

During JanU&rY 
1 

546 aircraft departld troa North AIIOrica tor 
tho U.s.s.R.; )27 wer e for u. s. Protocol AoooUI1t 1 and 219 for u. K. 
Account. or the tot&l depart.ecl,57 were ohipped by water to MurM111k, 
154 by water to tba Persian· Gulf , 45 by ai r via the south Atlant ic , 
and 290 !rOll rairbanlto by the Alaskan-Siberian ferry routs . 

ForeiQn Economic Adminlatrotion 

Februory 24, 1944 
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SECRET 

[ SHIPMENTS TO U. S. S. R. 

SHIPMENTS, ARRIVALS AND LOSSES 

1941 . 194 2 • 
1943 • 1944 
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SECRET 

EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CUMUL AT IVE SINCE OCTOIER 1, 1141 
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SECRET 

EXPORT S AND AVAIL ABILIT Y OF SELECTED IT EMS 
CUMULATIVE SINCE OCTOIIER 1, Ul41 
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SECRET 

PROG.IUSS OF INDUSTRIAL PFtO.JECTt fOR THE U.S.S.R. 

At of~ 31,1144 

h \Nl1._ htlNpt """' 

Till• .,....,,., - 1 ._......,... ... ,.pl.M ..,.,,,, fMilit.ln ... '"' .. fit 'M c;.,_. ......,, U •• tloteJpoMI w 
~ .. t•U• (U, •Wr p:~~, .... lllllriMUIII tolb o ot U.. _,,.. .... $!!l nl-..1 o.\ W,t7),000, .. ~\. 
..t• a.L w,..,,ooo ... .....,. ....., "'"' tw ~. ~ ...,_..., , , '-"·"".000....., .,... ,...,....,., 
... ,. tl U. ""'*,_' n-1-alr>C tot ....,a_,\ot "'- .... ,J.e1. -U\of et ...u ... , I.M~w, ......,. ,.,.w ... ...._ 
~ ..,. eQOMW \e k ..,.,.,... .. ,_ - · .-J.M~ ._.. ~ - &. ......... L .UU., &. -

.-.-=:\:"tJ1":Uo~=7 ~:" :'-~~.!:~=:::.-~ ""'r .. uu.t .. ~ .....,..u...t. b.U .,.1u-.~ ...,...,.. 

~ 

TIIU U,m,OOO ,...j..elo - · 4Hl& .... '-- .. ,.o.l\ I.M Jlrodllelo.l .. tf • 1111.1- ol 1,000,000 •UH• rr UHI & 

,_,. ,...._ u.t.f,ll, •....U•• • r •rnu..th ,..,...,., ...cl -tt#'el "'"-' MW.I-"'td rr. fllr\llilf , to .uu .. tlll• JMrl• 
- .qv.l,-•' ..,,,, »-•'- ot u.. ur. ,, .. " '' u. ,.,.. .. '- O..,.~~t .,. .. , ...,. • 001.tt.,.., 

... ~~ __,. M ....,.l•"" '*"' ....... U.. crel• f• ~ tiM 1tlll\ar)' \.I"' ........ ,....... .... 

.. ..,..... ~' .. .....,a, .... _.,. ·~ ... u..ewtoeel ,.... •• .. ,_.. ..,..u...~ . , • -'- .r ru.ooo.ooo. 

tt.n ,......u .... u ....... ..t..l . , ..... <~~» .......... .... u ....... .. ...,..u..n. -..a,-.M ""'ll ... &\ 

U,11»P» !loU .._ ,_............., 

1M .... , IIIAa\ 11 Ia ,..,..u.. ,,_ 0. - 11 f!OPUOII ta.l &1nM./ btl 1M 0111"" 1 \&t.M, 

, .. , ,,.I'M 
u.s.r ""' ......,. '"~ PI"'C~"- )20,000 t • .r nul~ ·~ c•~~e,.unc oot>d,._~ ,., """ .... '•••U­

• W•· nt• wl•• .....,. ..uu • " "' • '-lo6l _,.li\.J or m-,,ao ll r-hiiM • 1U. """ pel.rlll• ta "'',."1 '"J"" 
wd t-o -.tu '-\olllle n ,ooo a ~·1114 ' '"" u.. u ... ~. TM ~ ... -tu.: \!lot ...... "'""~ ,_.. 
.,.. w.l.&lt .. 211.to0 o .,.. ,..toM ,_ :so " .. n.ooo u ..,. ..,., rw , .. \4U.I.u. ~ .,..., "u'"' Jh.a~. 
,..., '»J 'fit W t .,..,,.._, ....... , . ..,..,..... • 

M- 1 ....,..uac ~..,.., ..w.,.. ltoi,OCO o ...,. " ~-~t..l ,.._ •u- .... -. ....... u ... ~ 
, ... ..,..,.. 

'-" ~ ....... , ............... , """ """ r..-.1 ... - """ ,a. ....... , ~t. Oo•~ .... -
r.n9"tfe '" "r"eC"tt i"C .. MW\Ilt , ftloo fi"'C,_ -UI.II .t t" .. ,..llJIC .qv,tpwnt • • ttl~l 

S~\~1'1 .\.1 .. o.M"'UIIC s.-lpiiHo~ U4,)00 0 
l&oobtl• tuu O.M,..tli\C Jllld~.fl\. ~a'f,OOO n 
$~l16MI7 OhMl V...A l-ll>( ztel~~\. ~.9:1~ 0 
.... Ut OltH1 O.M,..Uat JJov.l,..nl ,P0000 D 
~lMI.I'It 111111.-.\ W,t)O P 

t oW MO,), 0 

hUV·\too "'*""UUJ ·- ••• u.- ..,. v-l ..... ~~ .-..~ .. f\ u.«e.ooo ..,.. .a ..... ••••u"" 
..... ~lt.tel!n-

,..,. pro)M\ U '- ,.r.t\ n '-Uf tl,.a.l ... n \t.. ol I ,....,. el U. e.l,$.1. "'~ 111'-· .._, 

tno~Ue<l n • tl\ '-"'"" u. eoo.nJII'fC ..,.."" or uilthre ,..u r ... uut" . u..,., u.~ ot NUI.fte ••~· 
Tilt 171w- •eh11MI t l t U,OOO,OOO t lll ~~~~~ llCfll-1 o!Of ti4Jtot.l .,.,..u ... ..:j~ll\ for )000 g Iff Vllt'lo . lqll.i$>o 

•11\. •oloM ' ' U ,)'10,000 !lilt "-'" .. .at .,....a, (w Noli~'""\ tt • M• • l 'l't,OOO I!At ._, • ..,_w.a, 

t a ... U .. lOII ~ I"'"' pl.anw I f 40 ( I _.., ill ... 1 ..... 1\ &JoOO,OOO, t n bll..ftC' focralthM \.1 p,..l .. \loo -

...., • J .. t..r-1•1" ... es--"1.1 ... ..,,~. .......u .. .t u.. ...-.. 11&1,. ... _ .... 

III<W..C UU.. 

.. u..~ rNlJ.ae .tU a. ....,.a, ......... _, ,.., .. ....... ~. oj,ftn.f\ ....... '117 u -11 ....... w. 
ot u. .....t ... t_. . , 14,-.oco • .,....,.., ,..~._.. , , -..J».«» ............ r.-1:1 ,., *f-M .,.. u.-.eoo ....... ......,...,.. 

OM u• .... ,.., ..ut, • lll.-J.fte .all, ,..u..,. ''"'...-! uu. •·•· " ' ,t.w""" ••.U"' w &LU, """' • 
.lpe rtbriMUIII • U.l , all o•UM\111 ..... , t tJ,l,JO,OQ() I.N- ta ....... \&...• j, ~ ot "'- lf" .. ,._'\ ll1lJ 

,._. tot.. '"r""" '"" •ll1~a' ""~ •• -~ ,., -... ~· 
t -1 CaeMioa '"f'!-

,.,....-u.a, el .SJIIII'Ilt _ 1_, .to l U,UO,OOO t• ......,.u. el O ••• I.L •w.l ....... \1 .. '' - ,....,....,S.OC• 
ru.t ~'• .U Ill oMft Ll \1 ~ ...U\liC C..lll"-o h •~ W' ~ ... 11\ ..,..._u- If 

...... 1\Nl """'"" " t ,,oo-.-coo '-' • ,..,. ~\ ....a ..... ., .... .... t.n ....,u- ""' - ......... ·-· o..- ' !!!!! .... ...,.. ....... -...u ..,.,... •w• I 
,,.,j(IO I )lO,OOQ I 0 

CIUu llalll &M Mii'IC ,,,., , ,400,000 0 0 

•.t\ol 1'1.11.\ trU-'1 ...... ...... ...... 
ut.ru ,,u rlM\ "'·"" ....... 0 

~Gt.t l'laa\ Ul,toO Ul,toO )1,,100 

.,.._.._ _. ra~• n-w l,to16.to0 ....... • 
_, • , ,Y6>.100 l l.tu,MIO ......... 
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SECRET 

STATfiiENT OF VESSEL S SAILED TO U. S.S.R. 

At or Jonuo, , 31, 18 44 

•• ber or Sblpa $aillr.c 

naw ot Slil ll\l ror ror ror , .. ........ earco LoJMO 

llorUl , .... w So'f-let. Sovbt toto! Arri"ltd •• or Db c.b. ton .. 
Ru .. la a..u &rctlc Fu r.u l&flo )l ln u. x. Konth 

191.1 Oct 10 • - - 5 15 1.4 - - 1 -
~ov 9 1 - ) l) 12 - - 1 -
"'' 1.4 7 - 4 u 22 - - ) 1 

LW J..a 20 - - 4 24 19 - 1 4 ) 

rob 1) 2 - ' 19 16 - - ) l ... )1 6 - 6 4) )2 - 4 7 9 

••• 62 6 - 10 .,. 46 - 1.) 19 -.. , 1.4 10 - 7 )1 21 - 4 6 6 , ... • ll 6 9 Jlo 27 - - 7 6 

lo:l 2 5 16 12 )5 Jlo - - 1 16 ... 11 5 1 19 )6 )) - - ) 1 ..,. 4 • - 17 29 29 - - - 10 

oo• - 1.) - 19 )2 )2 - - - -- - • - 26 Jlo )2 - - 2 ) ... 4 11 - 24 )9 )I - 1 - -
190 IM 12 12 - 22 46 )I - • - -

rob 22 7 - 28 57 )5 - 20 2 1 ... .. 19 - 26 47 45 - 1 1 2 

••• - ,. - )7 55 ~- - - l 1 . .,. - 15 4 44 6) - - 1 -
Jun - 4 5 45 54 54 - - - 2 

Jul - 17 16 24 57 57 - - - -... - 24 7 )8 ~ 67 - - 2 2 ... - 27 - 50 11 76 l - - -
oo• 10 '15 - 27 62 61 l - - -
••• 2()o 25 - )2 11 76 - - l -
Doo 29' 21 - )9 89 46 41 - 2 -

l9L4 Jan )0 26 - 27 8) - I) - - J 

to\&1 Oot. 19~ 
~ Ju. )1 19 

)27 ))) 55 608 1,)2.) 1,071 126 52 67 67 

• lfl011del OM Yonker ~ U.l. tor U. S. P'rot.oCOl l~:oouat, oa.rp btlftl rtpl.aud \0 U.l. f'J'CJS tbt 

u.s. 
Of U. 1,.)2) I&W""CI "'- OCt.o~r 1 1 19l.l to J&tl\lQ'J 31, 1944, 61.1 .. ,.. ..... b)' ,_rlcu ,. .... 11, 
.t.Sl b7 Scrrl• t. .. , Mlll, 229 lt7 UN"kac. vuMl.s tr&Mt•~ to Scrdet. Nlh\.r7, 2J b7 Br1.tbh ...... u 
ao1 1 b7 a ,...1.1 , ., .... 1. I.n .oiitioo t.o U. 1,)2) Millec•, U..re " " 104 ~ \bat. lode4 par-­
tl.al e.ra-• la \he o.s. tor u. o . , .S.R. IA aMlUoa to t.0t 67 •lrls- ..._ ·~ u 10111., seTU'&l 
sM,;. M._ t..o 1\lftk on U.ir ret.un:a wo,.....s. 

ACTUAL SHIPMENTS COMPARED WITH PROTOCOL SHif'PINO OBJECTIVES 

Jul~ 1943 - Jonuorr 1144 

FIGIJIU!I IN LONG TONI 

•tl4nt.1o Paoltio t o loU 
Ao•to Ro•to 

Prot.oool Ot»J• ot.l,.. 1,2~.000 1,406,.)00 2,6$6.)00 

Sb.1pM6\ol ' l,969,0CICI"' 1,~000 ) ,6.)4,000 

15'1J l)'IJ 
sM;;;~ ... 1D $ ot Obje-et1Y• 

-lnoltd .. 65,000 ~ ot ptc.role\ll prod\IICY rrc. &tlda..a tor u. a. Prot.oool • ooouat., \bt •t.rlal 

betJsc repl.ao4d \o a.t . rrc. u. u.s. 

...". 

Regraded Unclassified



SECRET 

STATEMEN T OF CARGO SHIPPED TO U.S.S. R. 

At of Jonuor J 3 1, 194• 

C Thoutond• of Orou l.OftO Toftt ) 

,., ,,, 
F:,.~!~~ h:nU.tl Gull ,., &a.RDut.e ....... l.oiMI 

IIIOAt.h tiOJ't.b $oY1et. fol<.l An-l•.ct .. ot Baftl! OJ' jLoot ., 
R\l.lela Nl Pa.r-t.W ..... Nl Pa.rt.l&l ...... Jl DL-rtr~ Mont.b 

c... co.• Carvo .. ..... mt.to CariNI IC~r~· In U. X: • 

19~.l ... .. - - - - 17 . 6S 6> . - ) . ... " ' - - . lJ, - ,. 
'' 

. ' ' -... "' 10 . - - ll . 7l " - - 8 ' 
tW ... 6) . . . - .. . " 72 - 1 16 ' ••• 66 4 1 - - 20 . 91 '16 - . 1S s 

.., 171 17 1 . - 2S . 2ll. 16) - s 46 .. ... ,.,. :u - - . ,. - .,, >67 . 40 Ul . .., ,. ~ • . - )) . 212 lJ.1 . - 19 ,. ,. 
·- » &4 7 - 1& )1 . "' 1J9 - - S6 '' 
'"' 

lJ, ,. .. - 47 sa 1 1&) "' - - ' w ... 69 40 .. . • ., . >19 19'1 - - 2:2 ' ... .. " 9 - . ~ . 179 179 - . - .. ... . 100 u . - tal . .., 2:29 . - . • ... . 66 s - . 106 1 1'11 1 .. - - 1) n ... ., ., ' . - w - .., 2)6 - ' - • 
,._, ... 7) I ) ' . - ,. - ,,. 21D - .. - • ,,. 161. 40 . - . U9 . ))) 169 - "" " I ... 17 1)1 - . - U) - an "' - 9 • 16 

"' 
. 1J9 s - . 194 - ,,. 

"' - . 7 7 .. , . w 9 - 1) '" . ll1 )44 - . ' . 
~~ . ., 4 ~ 16 2:29 1 '" m . - . 1S 

Jw . ll7 9 10 ,. lS2 . )~ )46 . - - . ... . 17) ' 7 )1 ... . ,.,., 46) - - lJ, 14 ... 194 ' • - )1) . S19 su 7 . - . 
00\ 66 1e? 6 10 - 181 - '"' "' 9 - - . ... li.S 19) 1 10 . . ., . ,,. S'IO - - 8 -... us 167 . 10 - 26> . 6)4 )47 29) - lJ, -

, .... J•• 2:21 ::02 - 10 - 177 . 610 10 600 - . 22 

!'o\lll Oc "· 1941 2 ,00) 2,)80 lJ.& ... 185 ) ,))1 ) I,Ul 6,,90 ... ·~ 
44) 44) 

~oe J• ... n. \944 . ' 
DISTRIBUTION OF TONNAGE SHIPPED TO JAN. 31 , 1944 

BY REGISTRY OF SHIPS 

Sovttt 
1,920,000 

zs.s•;. 

U.S. Shlpt 
Trqftsretted to 
SC7'tltt RtgitlrJ 

1,6e2.000 tons 
20.I ilJ• 

DATA ARE GROSS LONG TONS 

u.s. Stlipt 
4,245,000 tont 

52 .) •1. 

- · 

I. 
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• p T 
V•rch 6, l9u4 

. r . Ar~hur L Beclccr , Assi stant Oener el Counsel 

,., it . P. Dick eon 

1 . ~rroct of Transfer of Vessel t o Nentr nl l'lar on Belltecront •s 
~ight to Capture • 

• ! . i:.XOl!.ptlon F'rom Capture of Vessel t:nra,•o·l l.n Se1o .. tiric, ~·­
ll•ious or Philanthrooic Service . 

I . Tr1n.sfer tc '"eutral Flar. 

!ho general rule is thnt the trllnsror ot a ve"""l t o a .,...,<ral !'14y, 
SU se1oent t O Or 0 al\or t t!J::e !)rior to the out break or hcst iliti es, Ofill not 
·~~ tho voesal fro= capture, unless the transfer is abeolutc and no~ aade 
for ~he purpooe or a voiding the cons&'l''""ces to which ~ha vessel weuld bo subject 
lwlcause or its bolliterent status . This rule is aubject t o certain preoU~~Ptions 
~lch in nctual ort act alter the substantlvo rule accordins ~o the circ~tances 
of the case nnd is als o subject to t he rules for determining t ho actual nationality 
or the vessel . 

Tho Oecl arnt lon of London of 1909 contains a dGtai led otato~nt of rules 
i n rec•rd to tho detorminatton of nationality ani tho arrect of trans fer . This 
Docl arntton wo~ not adopt od by t he si~atory powor a althouv• so~~ or the nations 
4dO"lt•J cortal.n provisions . The per Unent proviGinn' or tho :leel aration are 
.• rtieles SS, $6 and 57 , which read as fell""" ' 

ARTICLE 55 

"1'l1e tro.nsfc r or an eneey vessel t ., " ne~~..-1 rtAr, ~!f~cted 
before the outbreak of bcstllitloo, Is valid, unlqsa H is ~roved 
th~~ auch transfer was Qade in orjor to evftlO ~ho conseqaences to 
which a.n onell)" vessel, rus such, is e~o:seJ. There 1a, hOW!t'ler, a 
presumption, if the bill of sale is not on boar~ a vessel which bas 
lost her belligerent nationality l oss than e1xty dAys before the 
outbreak or hostilities , that the •r~nsfor is void. ! his pr•sur.ption 
mny bo rebutted. 

"~hero the transfer was e ffected more th•n t hirty days b~fore 
tho outbreak or host ilities, there is an absolut e presW'!ption t hnt 
i t ie vlllid if it ie uncondi~ionlll , cor~l.,ta , and in conformity with 
the laws of the countries concerned, and \f ito effect is such that 
neither the control of, nor the profits arioine froP ~he emoloyment 

-
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o~, the vessel remain in the same hands as botore the transfer. 
1. , however, the vessel lost her belligerent nationality less than 
s!xt.y days before the out break of host111.ties and if the bill of 
sale is not on board, the capture of the vesoel givus no r ight to 
drunages. 

ARTICLE 56 

"Tho transfor of an ene~ vessel to a neutral flag effected 
after the outbreak of hostilitieo, is void unless it is proved that 
such transfer was not made in order to evade the consequencea to 
which 3n enemy vessel, as such, is exposed. 

•there , however, is an absolute presUIIrt..1on that. a tra.:"'sfer 
is void• 

0 

"(1) U the transfer has been 114de dur1.ng a voyai;8 or 1n a 
bloc:l<aded port. 
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"(2) It a right to repurchase or recover tho vessel is reserved 
to the vendor . 

"(J) If the requirements or the municipal law governing the right 
to fly the flag under which the vessel is sailinc, have not been fulfilled. 

CHAPTER VI- &llEtlY CHARACTER 

Ai!TICLE $7 

"Subject to the prov1.s1ons respftcti:IR transfer to another flag, 
tho neutral or one~ character or a veosel is detei""OUned by the flag 
Which she 1e entitled to !ly.• 

The e!!ect or t he Declaration generally is discussed b7 ProCessor """baugh 
b W!V :1arvard Law Rev1.ew 69), 695 1n the !ollowins language• 

•Sa.rly 1n the i"iorld liar Grellt Britain and <ranee, tboueh they had 
not rati!iad the Declaration (ot London) , protoued to adopt such of 
its novel provisions as .rere favorable to belliflOrents and simultaneously 
professed to reject such of ito novel prov1.sions as were r~vorable to 
neutral• J ••• th1a mode of dealtng with a compromise docuoent was both 
quootlonable on general principles and oon~rary to one of the express 
provisions or t he docuoent itself •••• Tho Declaration as Declaration 
was nevor binding at all! • • • the parts or it already parts or inter­
national law were binding irrespective or this unratified Declaration, 
• .• • the novel parts of i t never became bindina, and from a recognition 
or tho old parts and an occasional insistence upon tho novel parts i t 1s 
a llistake to inter a.ey recognition or the Declaration u Declaration 

at any tiM . * • *" 
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acceptance or t he prcviaiona recording nationality and 
International Law (1922) Seca . 781:, 785, 786 and 787. 

by the tfaval war College 
statee , however , th3t tho theory 

beca\\a& tho dosire to avoid the 

"CHARACTER 0!' VESSEL 

•62. In the absence or evidence to the contrary, the neutral 
or •~~ character or a merch3nt or privD.te vessel ie detenoir.od 
by the neutral or en~ character ot the State 1f!loae fag the vessel 
ha5 a right to fly as evidenced by her p&J"'rs . (0. L. art. 57. ) 

TAA!iSrnR OF FUG B!FO!!.: !rosl'ILirr:Z 
•63 . The trnnsfor ot a merchant or priY&te vessel ot a belligerent 

to a neutral tlag is valid 1f!len completed previous to tbe outbreak ot 
war, provided the trana!er is made in accnrdance with the la"" of the 
St•te or t ho vendor and vendee . 

TRANS Fe!! OF FUG AFT":R !lOSTILir .[ES 

"64. The trnnsrer or a merchant or private vooael of " belligerent 
to " neutral flag during war is valid it in accordnnce with the l aws 
of the S\ ate of the vendor and of tho vendee and provided furthor t hat 
i t is made in good faith with a complete divesti ture or title by the 
vendor, that it is absolute , unconditlpnal, with no continued interest, 
direct or indirect of tho vendor , with no rieht ot repurchase by him, 
and ia acc0111panied by a payment sufficient in am unt t o l eave no doubt 
or good faith) and proYided turther that the ship does not remain i n 
her old a.ployment. (D. L. art . 56. ) 

The Courts, however, sos to relY upon the ac~ll&l ownership or control or 
~he vo•sel rather than upon the test prescril><od in the !lecleraUcn. !!yde, troiiii 
Sec. 784, notes b and s. Walker's Pitt Cobbett'• LMdlng Cases on 1n1.erna o 
u.w <Stll:J4. 1937) states tlli nlie as roilowso 

• unaor tho 1.- aa hitherto administered by the Dritioh and Aaeriean 
Prise Courts, although the use of the enaar,y tlag is conclusive against 
Lhe voaeel, yot tbe usa of the neutral flag, ev~n Whero a veaael,is legallY 
entitled t o fly it io not conclusive i n her favour. This arises from t he 
tact that under t~ Anglo-American' doctrine tho primary test of hostile 
connection as regards maritime capture is round i n the domicil or the 
owner. Honea, it a ve .. ol, oven though tlyins the neutral flag, is found 
to be reallY owned, either in Whole or part, bY a person domiciled and 
carrying on trade i n the enemy country, bls interest therein is deemed 
to be confiscable , as being in fact t he property of an anomy. 'l'bls ia 
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based on tho £l'Ound that, otherwise, it would be open to peroons dondcilod 
and trA~ing in the enemy count ry to carry on tho enemy trade without risk 
by registering their vessels under the neutral tlac. A vessel is also 
doer>ed to acquire an e neJJIY character, even though flying the neutral nag 
if sho is virtually i ncorpor at ed i n the onecy navigation or trade ; or it,' 
whether owned by s ubjects or neutrals , she 1e fo11nd t o be eneafled in a trade 
carried on undor the eneJJIY' s license. " 

'!'his statement seems to be an accurate statement of the rule . Thus, a ship , 
to be ex.empt tr0111 capture , =ust satisfy both the toot or the flag and t he test 
o! <he dooicile or the owner . The term d0:11icil is defined in Pitt Cobbett, ~· 
p. 29, to be tho "o0111111orcial" do:nieil created by a per:>cn•a beiiig •so far 
Hent.ified with tho State in whic!> he resides and t rades as to share its 
c~ti~'al character. • 

FrOm those authorities, it appears t!>at a veasel transferred to a neutral 
nag, either a short time prior to or after tho outbNiak or hostilities, will 
be exmpt trem capture only if it satisfies tho provisions of the Declaration 
of LonJcn and also the test of rlooicil' of the owner . 

These rules apparently apply only to priv~te ships and not to public ships . 
~· s~ra, See. 765 . The distinction between private and public snips is 
apporontty-basod upon whether or not the vossol is built for war, but in the 
U ?ht of modern "total" or indust.rialized" war, tho poseibility that all ships , 
unler tho actual control of a belligerent' • r,overrvr.ont, might bo considered 
"uolic ohipo, should not be overl ooked. Thore is an aprarent right to absolutely 
cll.srerard the transfer of a public ship RlthOu(l)l tho caeo cited by !lyde appears 
to involve a situation Where the vessel was in ~nont d&nl~r of being captured 

::oon it• leaving a neutral port • 

.. ss=ing that a transferred ship would not be subject to eaoture as a public 
snip or because of tho doaieil of tbe transforoo, the teat would seem to be 
" .e<ber or not the transfer was :oade to avoid tllo consequences to which the 
vcs,.l 1a exposed by its e"""'Y status. !\yde aorarentlY construes this test as 
• :>!'lying to the state or rain<! of the vendor, ... oc . 787 . Thus, if the transfer 
~re nad~. to avoid the consequences o! the war upon the ve~dor'S petson&L 
interests, it would be invalid. This, of course, it a 100t1vatlng e:ouse in all 
but exceptional caaea . The languli&O of t..,o lloclaraUon itself woui? seem to 
"""'" the tes t the effect of the transfer upon tho conaoquonces w toe vesse.l 
itself , Obviously thia t est , literally applied, woul<l be incapable of satisfaction 
excent Whore the ownership was t r ansferred bY operation or la.., . The mere statement 
of the rule 1nd1cat oe that some transfers '1<111 be reco!'1'ized . Thua , there """'t 
be ao•.e middle ground wherein the t ransfer would be valid even though tt would 
not strictly canply 'l<ith tile above test . !'orhops, H it were shown that t ho 
transfer wae made tor a purpose t hat would not atract tho fortunes of war of 
either or tho belligerents and t hat neither the vendor nor hi• government 
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N)served &flY control over tbe vessel or received &flY bene!i~ o~her than the 
·urch~e money , such as the sale of a vesoel by a belligerent to a neutral 
ror use in unquestionably neutral service, the tranarer would be recognized 
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'" valid de~ite t ho fact that t ho vessel was reliov~d of the incidents of i ~s 
en•mY ch~ractor. Of course , tho transfer hns to be absolute in any event and 
t.1e rete ntion by tho vendor of &flY interest would s ubJect ~he vess~l to c~?ture . 

u . in Scientific Philanthro i c or 

This exemption wae foroali~ed in ~ha Article IV of The natue Convention 
A 1907 .mlch reads a.o follows : 

"A.'ITICLE IV 

•vessels chareeJ wit h religious, sci~ntific , ~r 
oh\lanthropic DisGions are likewise oxe=pt froa ca,ture . • 

This rrovision was unanicously aJepteJ ~~ the cocr.1ss1on rescon•ible 
tor t~'! C:{)nvent.ion . ~ty:lc , auprt, Se c . 786 . ~t. a,·· .rrnt.ly is a co1:fic&t1.on 
of a previously exist_n& ~~ eS ablished UOR~ . Pitt Cob;c~t, oupra, p . 227; 
l'!li1llpson•s olbenton•s Intematicnal Law, Sth En r11sh u . P• ~IJS . Tl\is pro­
•·• • Ion fins llkowlse been adapted b;r tho Tertotivo In! ~ ructions for the llavy 
of ~he ~nH~d Sta~es Ooverniniif l!ari timo nnd :.erlill .mrtaro, 191il (paee"'IO/" 
except that it {a there quali ed by the phrase 0When innocent ly em?loyed. " 
!:o Authority has been round defining 00reli{liOUS00 

0 
00GCicn~1fic " oJ•00ph1lanthropic00 

•• usod in ~hie connection except in tho cooo of tho PU.KAT durinc the last war. 
;n thot case, tho Oorman government protested againct the seizure of tho ves sel 
on tho pround th<>t it had been o1·dered by ~he Oovo1-r10r or Tsingtao to trar.sport 
tho wocen and childrsn from there t o Tientsin, befOl'O tho siere of Tsint- tllo 
be·or. . ln roply to tho protest, tha British said in ~~rt 1 

" In the viP of his Yajest;r•s Jo\t rraont t>,~ conve;~Mcc 
ot wocen and children troc a fe>rt.ro•s .mtch " '" about to be 
besle(;<ld (an action which would Mve th<> effec~ of l.rcroasinc 
the ponr of resistance or the fortress) car.not be ,... ·arde1 as a 
philanthropic 111ssion 1d t hin the meanln~ or the :.rtlcle; and it 
would i ndeed 3ppear t hst tha !'lJ..o;I,T c>i:;ht 110ro ~r<'l"'rly be ccnsid,.rod 
M heina ..,ployed on a service connect<od with tho ope,.PliOI\!l of war.• 

Applying tho reaeoninc of t l\is res~ricticn t o modem ""'r would re3ult in 
holdtng almont every religious, seienUfic , or phllan~hropic Jaission to be excluded 
!ro~ t ho e xemption . It is important, especially, tu contenpl • te tho application 
of thh reasoning to sci~nt1fic c>issi c na . Duo to tho incronsed part science is 
rla)~ng tn moder n warfare, few scientific missions would bo exempt. 

cc: 

Ralph P. Dickson 

!:iss Chauncey (Soe •y) , ~essrs . Abr~'>amscn, A!tzin , 81-rns~oin, DuBois , Friedcru>, 
G.,~on, Less or, Luxford, !Lam, !.!cCom ac:k, P••ll , Pol~al< , !\aina, Smith, Sta.ndioh, 
~~011art 1 H. D. l'lhite, Pohle, !Irs. Cohn, Uiu Hodel , L:iso J..au;;hlln, f'iles. 
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TO 

IXIOI1M OffiCI Of 1MI -
WAR REFUGEE BOARD 

Secr eta ry l~orgenthau 

,oo,. J . ~1 . Pehl e 

0~ 287 

..... 
~!arch 6, 19411 

You will want to read the attached translation of 
~n excer!)t from "The Forward" of February 26 , 19lj.ll, which 
ir reolete wi th misstatements , tOFether with a co!)y of a 
let • er frol!l the J ewi sh 11at i onal '.1orkers 1 Alliance trans­
.ittin& a column written by Dr. S. MPrgoshes which ap!)ear ed 
i.• tt:e !lew York Je·,;ish Day on March 1 . 

':le a re preparing an aporopriate reply to the Jewish 
::et lone 1 lforkers 1 Alliance and are a rra.n&i ng a conference 
l'i tit the Editor of "The Forward" . 
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.l JEWISH DELmATION RECEIVES !HE SAD NEWS mat DIJ\i:O!Ca 
Pi:IILE, JI!:Vll .lLORE <aliNO! I:Jft 'fOOftHEa 80rFICIEIIT n1Nil8 
BEO.WSE .l IIUlUIIIB or MILLION JXlTJ.ABS AU »UDJ:D, OOJI(HUSSlWI 
.UD 8EIIJ.TOR8 PBOKISE !0 APPEAL '1'0 'fU n:c:RftAR:t or &!ATE. 

(Fro• a Repor,er ot !he Forward) 

!he Jev1eh 4elegat1on vent to Va1h1D&ton UA4er the tollov-
1Dg o1~owaatanoeel 

!he ll1reotor ot the War Retua•• Board .Adrull4 hla1elt 
to JlaDJ Jevilh organhatlona, aelt1D& thea to 1Dtor111 b1a about 
the1r aot1Y1,1ee 1a oonnaot1oo v1th belplD& the Java vbo are 
1D need 1D Europe, aDd &leo about the 1kpe 11b1ob tba7 ban 
taken 1D .nat 41reoUon. .la thil Orsan1r.aUon 11 •IIAIA that 1 
1Do1u4 .. ~ oSber orsanhU1on•, an4 1a talt1a(! a lar&• part 
1D the reaoue work ot the Java ot E\ll'ope 1t 1au41akl7 
aneverld the ll1reotor'• e,ppeal and vorlt;.;. out detaUed plan• 
a1 to bow So oooduot the reeoue work. !be Organ1aat1oo liDS 
a dell&aUon vUh the plan• to Va&b1a(!ton to ... t ll1rlotor 
Pablo 1D order to baD4 oYer \be plan• aD4 to 41eouae v1\b b1a 
oerta1D 1peo1t1o oa~e1 vbere help 11 urgent. 

!be 4elesat1on 414 Sll1•• I' aat the ll1reotor an4 •poke 
•• ll1a, but wbea 1t broll&ht up the•• •peo1t1o oa••• where \be 
need tar help 11 llJ'&eot, he 4eo1ared thet there oan be g1nn 
no t..e41ate help beoauae there b not 7et enou&h aon•J• !be 
(:JoYeraaao• hal DO' a1 71\ alelgned aD7 SOA8J tor the plll'poll• 
aD4 Shere 11 an ep1D1on 'hat U 1a the Jev1 wbo v1ll be tP­

proaohed to t1nanoe the re1oue work. 

!he 4elegat1oa 1aaed1atel7 vent to • • • a owaber ot 
Concre11aao aDd Senator•, to 1lhoa U reporkd the n•••• !h17 
vere all ·~r1al4 aDd ooul4 not ander•t&Dd wbat va~ gol.af 
on here. !heJ .Proa1114 to 1Dtere1t t beaaelYea 1D the aatter 
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aA4 $o t17 1iO get Ule 111pport ot Ule Ulree hornarlea -.Do 
lln4 \be Board 1D order ~t \be Oonl'rlllent mol&ld tlllenoe 
the wol'lt. 

2!3~ 

The delegation expl a1De4 to 'he Ooogreae .. n ao4 Senator• 
tllat 1t 11 a'baolutel7 1apou1ble 1iO tl:lrow tl:le cole tlllenoial 
reaponaibi l it7 tor auoll reaoue work ~&POD tl:le Jews. ror 
tl:lat k1D4 ot work 18Yeral l:wn4.rt4 aUliona art neeclt4 u4 
th11 11 aoattl:llllg llhioh onl7 a aonrDIIlent oen do. ra' 1144Uion 
t h e Jewieh a14 tWid, llhioh 11 orgenht4 lllldtr the nut ot ' 
the Unit.~! Jtw1eb Appeal, baa I&Ddertaktn a program t or 
32 a Ulion 4ollara tor rel1tt aot1v1Uu 11h1all cannot llloll.ldt 
ann a part ot Ult reao11e work. And it 11 iapoeei ble tor 
J eva nov to oreatt aD7 larger tllllde then tl11a. h'l'tral 
Se natore 1aae4iattl7 went to tl1e State Deparaent 1;o d leou11 
tl1e naw a1t11aUon wi'll 8eoretar7 ot ltata Ool'llt ll Bllll. 

At the aeeting llhart the aatter waa 41eoueae4 'llere were 
etnral plena IUISI&ted bow 1iO u oure \be tlllanoing ot 'l1e 
r e ao11e 'b7 t he OoTtrn .. nt. !here wae aleol!4itterenot ot 
op=- abo~&t p~&'bl1o1&1Dg the 1IItoraat1on abo11t Ule laok ot 
t • !he aaJor1t7 waa ot tl:la op1D1on t tl111 llltoraaUon 
aho not 7tt be p~&blioi&ecl1 b11t ltTeral rtpreaentatiTea ot 
the other opinion 4tolare4 tnat tht7 will p~&'blioht u. 
The pr oblem arouat4 e epeo1all7 •harP 4iaouaeion beoauaa ot 
the taot that Ule matter ot the Z1on1at Reaolution ia at1ll 
on the agenda. aen'ral p eople po1IItt4 o11t that it 11 1apotaible 
to oat to Ult State l>epartaent v11ih atnral 41tterent aanera; 
thia qutltion ot tinanotl alloul4 'betur be lett tor later. 
On Ult other hand, tl:ler e wert otl:ltra who ola1at 4 t hat tl:le Jew-
11h pt oplt 11 aore 1aportan t tl1an tlle J twilh ooun t17, aD4 1t 
'l111 4 t l&7 oen oauae tl1e 4eatll ot a otrtalll nuaber ot Java 
then 1t 11 aort 1aportent to apeak tira t ot the tlllaDoea ot 
the reao~&e work and not ot the Z1on1et Reaolut1oa. 

Ve w1eh t o bring 1D h er e a tow quotatioAa t roa Peblt 1a 
l etter to the Jew1ah orgeni&ationa 1D -.l:lioh be req~&e at..s thea 
to oat t o bia, &D4 .nat the orgen1sat 1ona whi ch are oon­
neott4 with tho Aaer1oan Jn1ab Conterenot (and t llil 1e the 
••Jorit7 ot tho Jewilh organ1&at1one l enewere4 hia. 

The l etter ie ae tollowal 

L'ull text ot the letter to the Jewiah organisation~ 

Tho oraan1&at1one whioh are oonneott4 with tho Aaerioen 
Jevi lh Oonterenoe answered that tht 7 are preaentlii& all their 
plane to the Aaor1oan J ewilh Oonterenoe and t hat tl:le Oonteronoe 
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will ••114 all \be pl~e to llalhi~~&"n· 

We hear th.U ill the oea1D8 tew d.aya aneral ot \be 
moat repree~tat1Ye Jewiah l ea4era are 1nteD41ni to ao " 
llaehiniton ill order to aeet the \brae h oratar1 .. who h..,4 
\be Board.1 an4 will tl'f to .. oiU'e that the Gon:rnment aholll4 
t1nanoe tne aotiona ot t he lloar4. 
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JE'oH SH H&TI OHAL WORY.ERS 1 ALLIANCE 

45 East 17th Street, New York 3, }l. Y. 

March 2, 1944 

Hr . J. 'II . Pehl e. 
ACting Execut ive Director, 
',1ar Refugee Board , 
\~ashington . D. C. 

Dear ,,r . Pehl e . 

I ~ enclosing herewith a column written 
by ::Jr . Samuel J.:argoshes . which a!)pt>a reo in the liev 
York Je1·;ieh ::lay on li.Hch 1st , discussing the pos­
sibility of the \'lar Refugee Board to finance tile 
rescue 1-1ork of the Board . 

Since the questions raised by Dr . Ha rgoshes 
are of cl r e<.>t i mportance , I 1~ould highly appr!'Ci<.>te 
receivin& your comment on t he subject matter . 

I am 

COPY 

Thanki ng you for your kind cooperation, 

Very sincerely yours, 

(signed) L. Segal 

Louis Segal 
General Secreta ry 
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NEWS 

VIEWS 
Tho Prtlldtnt'• R.rua .. 

Uoord. 
Tht' P'l~• or Po,·trty. 
Tho f'ount or Futility. 
lhlOn& Wuhl011on Sot. 
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C1•l l Attalro Otflco 

6 lltu"cb, 1944 

Dear .1 obD 1 

'l'loh 1o Ja\ a obor\ UOtl h COacr&tulMO JOU 
on rour now Jol> a-t wblcb • • ''" a roal. plctnro onl7 
obon llarolcl Gl&ooor arrhecl end CO~l9&Jecl t o uo ,.,... 
ot tbo l.8port.Dce and olpiflcanco wblcb tbo oorlt bAo. 
Jot b t.lllllll &llcl I are nr, ...,b lntenoucl ln po.oblnc 
t ilt pro~ ,.1111 , ao rou olll lit troa lllo roporto, be 
lo Ill re84T nr, acU••· At tar ao tl\o J'rtDCil are co.._ 
corned, I expept tile cblat 4ltflcultr ol ll be to ~;ot 
tbo obJact1••• ot t bo prccraa preoeo\e4 otroncl7 enoucb 
l .n tbo rlcht placet. I Ub that l n a lnd , • t •hUed 11. 
lltn4o .. J'raDCe 1 ln!onoo.llr• thlo 110rnlnc to tr, to got 
b l.ll to tzpo41U ootU011•t ot t llo JeclbAla proJect .,.,., 
U oo, I would not l>o oorprhe4 1f pc ollbl7 t bronch bl• 
and ooM ctboro we al&bt l>o abl o to cot 7~ l>ou d 4np.­
llc&tod 1n tbo CcoaUo, obl cb would probabl7 be belptUl 
l f onl7 1n a .uor ~ ccap&red to tht Jo'b thllt will be 

dono b7 7onr ori&Aloat l oa. 

llr. Jolla ' • Pohle 
4tth\ant to the s.crotar, 
froa1V1 Depar \llent 
l aob1ncton a& , D. c. 

• 

SI.Deorolr, 

o/ o llll<o 

lllcbAol t.. !!off-
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P.tJIUIIII.lSI OJ ft!,IIIR AN Sllft 

ftOIII Secreta17 or State, laoh1J~Ctol1 

TO 1 .Aaer1caa. Jab&IIJ, Lon4on 

D~'l'IDI March 6, 1944 

IUIOZI\a 1682 

COIII'IDD'I'UL 

Tour to1ecraao or Pobr11aJ7 19 aD4 Po'llruar7 23 , 1944, 

noo, 1426 aD4 1495 are ratorro4 to ber .. tth. 

Tour 1Aiol'll1Dc tho D1roctor or t ho IOC aD4 the Pore1cn 

orrtce 111 accordance wi th 7our 1426 un4or retoronee lo 

approved b7 the Department. 

S11'1'TINI11S 
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Socrotar,r of Stato, 

'tl'aohlllcton. 

1835, Slrlh 

• 

nAil 

Loll4on 

Dato4 March 6 , 1944 

loc ' 4 ?olS p.a. 

roroi&l' Of fice 1.11 loUor 4ato4 llarob a taa .. h 

tho\ 1f Department agrooo aD o,pproacb 110 •4o 'b7 ou 

.. bauieo in lla4ri4 to SpaDhb Oo•on1110nt to acr•• 
to oot a'bliohmont of an 100 o!!ico an4 to appointment 

of J l ickenotaff ao ito roprooontat1•o. .. ••• on acrooo 

with thio ~otion. r orotgn Of!ioo otatoo in oxpl&D­

ationl • t o ho'fO now board from Rh lla,loot7 1 o 1Da'bau7 

at lla4ri4 about the propoaal to appoint a ropreoon­

tatt• o of tho 100 there. 

!llo7 are of tbe opi.nion that tho SpaDlob Oo'ftrD­

•ent will not ~elcome a new refll,e• a1ae1oD. or office 

thore. Jllckonotaff 'o of!lct lo 4tellD& nrr well 

wltb oz lotinc pro'bl•o ...a ao 7<10. know tho 1J'nlto4 

Stat eo .. 'ba117 an4 lilt lla,l oot7 1 o .. 'ball7 ba•o cl•on 

Jllckonotaff 
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- 3- f lU&, Sinh, froa Lon4on 

!llot~otatf hlaoolf o• eJ'T pootlble IDpport In bolP­

IDC hla to o• erooa o a oor taln aaount of obotMloo and 

ditfloult7 froa tho lpanloh Go•ernment In t he oourte 

of hit nocotiationt with them. 7roa tho point of 

Ylft of protU&e alto It woul d appeal' t o the Spaniard• 

that !l1onnot atf h betnc ouperoo4o4 it there n ro 

two r et'a.pe ottieoo to deal with lnotoa4 of one. 

Bh llaJootT ' • lllooaba007 eonoidor alto that tbo appoint­

aont of a Spanioh repreoontatl•e In Madrid wonlcl not 

be ouitablo ao no Spe.nioh national under pr e11nt 

con41Uont could be expected to talct u ttrcnc a line 

at It oft en requir ed with the Spanlth autborltiet. 

!hq thialc it would be borcl to fln4 &1170De AI COOd &I 

!lictenttaff t or ouch aD appointment &114 ~ett that 

he thould be the reproaontatiYo of the IQC . 

We underotancl that tbo lh>itecl St atoo Aahana4or 

tull7 aveea with thlo opinloa of :lllonnotaff aD4 1o 

.-pbatic on the necot• 1t7 nf 0117 other r atucee ore&D­

isaUon wortine t~ hla ancl ncJ tnclopen4ent17• 1 

Willi'!' 
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J'.lli.U'IIIU.SI 07 Tl!.miWI UlltnD 

110111 Allerle&A .,bau:r, Loll4on 

!Ot Seoreta r:r o! State, 11'a ahlncton 

I>Arllh ~~arch e , 1944 

IIUWHIII 1836 

CONJ'II>In'UL 

In co11noct1on with t ho .,'ba .. :r '• no. 1836, of 

llaroh 6 , t h o .. haoq Mkeo r ofor ollCo to lle4rl4 1o 3?0 , 

4at o4 t ho thlr4 of Jebnar;r. 

11'Ill.lll'r 
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l'.&IW'IIIUI 07 T:II.DAII R1l'l' 

ftOIIt Secret...,. ot Stet., 1raoh1acton 

TOI U..rioan .. 1>&117, London 

D.l!llh !larch 6, 1944 

Wllll!RI 1695 

CO!Il'IDPI'UL 

11th roopect to relief · in Roao, wo rotor to :r01r cable 

dated 7obraar:r 10, 1944, 110. 1154. 

!be Aaoriean Jeriob J oiot Dhtr1but1oo C-Hteo h 

r•1tt1QC to the 71llanc1al Ot!lcer ot the llrlthb 7ore1ga 

OtUeo the wa of 4968 pOUDdo 18 ohllUaco Md 10 peace, ao 

requootad b:r the 7ore1ga Ot!ico. llet hodo b7 which remittance• 

oan be m&do direct from tho United Statoo in tho fUturo are 

boins cono1dorod b:r Tr~ourr and tho War Rotugoo Board. 

Thh ropl:r and :rrm.r cable no. 1154 are boiac repeated 

to T1tt.an and llorn. 

S'I'I'I'TllllUS 
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P.t.aAPII:Un OJ' 'rlt:lli.UI R1l'! 

J'IIOII t Secro\1U'7 of S\eto , Waohtacton 

'tO: Aloertcaa .,.baao7, London 

D.t.'I'IDI llarch 6, 1944 

lltiiCBZRI 1695 

COIIJ'IJ)Dri .t.L 

YUh rupect to rol1at· 1A Romo, wo rotor to 101r cable 

clato4 J'obn>.ar7 10, 1944, DO. 1154. 

'rho Amorteaa Jewith Joint Dtot rlbutl oa Ooaaltteo ta 

r•Utt.oc to tho J'i~~&nctal Otttcor ol tho Jrtt tth J'ore lt;D 

Ott1oo t ho owa of 4968 poo.ndo 18 thllHoco &lid 10 peace, ao 

roquo otod b7 tho J'ore1ga Otf1co. Wothodo b7 which rom1ttaacoo 

eGA bo made direct from tho United Statoo 1n tho futuro ere 

boiD6 conoidorod bJ' Tre;atur)' and tho War lotugoo lloard. 

Thh ropl.r aad 1our cable no. 1154 aro boi.oc repeated 

to Tltt~n and llorn. 

STI'l'Tlll111! 
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'l'll1o telocru .,.,t be 
p&raphraotd btfaro beinc 
oo~1oate4 to an7oue 
ather than a Oo•orn.ent 
•&onay. (:811) 

To& 

PUII 

llaroh 6, 1944 

6 p.a. 

AIIIIIICAll CONSUL, 
'DtllllWI, (JW'AL, tl!IIOII 07 SOtml AllliCA) 

8 
Tbo liar" Ref"o.see Board hao rooo1n4 ot•oral roparto 

of tho ez1otol1Ct a! wffer1ac and dhe&ot • •n& r otac••• 
an tho bland of llaur1Uo.o. Tbort appear to be twa 
croup• of ouch refugeeo an the Iolan4 . 'l'lltrt are about 
1500, probably c.ech refugeoo, wba at\OIIJ>tod to ent er 
Paltotine and wore dop<>rtod t o llaur1tln o. Tboro are 
&loa appraz!Jiatoly 1000 Greek rafll&eoo. It h with 
roopoot to tho !1rot croup that wo ban rooo1•od the 
s oot nnfaTorable r oparto ao to l1•in& and health conditiono. 

It would be appreciatod if 7011 would inot1tute a 
aheok of thia aatter indica ting t ho t otal nuabor of 
refll&teo on the Ioland of llaurit1uo , what peraontaco of 
thea are Jowioh, and tho gonor&l 11•1ng conditi on• of 
thuo rotugooo with particular empbaoh npon tho 
prnalonco of dheaoo an4 ""'lnntr1t1an. You aigbt Clloo 
11141aate wbat i o needed bJ war of relit!. 

IU/ 01.11 /Bll BC 

STftTilfltlll 
Actin& 
(01.11) 
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No. 127 

Tho JloDoroblo 

Sir1 

Tho Secretary of State, 
llaahl.ngton. 

near tho No~herl&ndo Government 

LOIID()I, March 6, 1944. 

Subject• Present position ot 
llothorl&ndo victiloa 
ot Nazi persecution 
o.nd suuastiona f or 
action to facilitate 
rescue. 

Referring to the Depo.rt .. nt'a instruction No . 634, 
JOJ\U&rl' 28, 8 p.11., regnding the ostabliehMnt of the 
!lor Refua•• Board and t ho gono t'al policy in the President's 
Executive Order or January 22 a s to actiOD for the rescue 
and relief of the Jews of Europe and other viotl.ma ot 
onoony pereocution, and referring also to our telegram 
No . 30, Pol1ah Series, of J,1arch 1 o\II1\1Nir1z1ns results or 
conver&ationa with ctfic1ala of tho Ccvornmonta to which 
t iUa Dobaosy io accredited, I have the honor to report 
tho aubatence of a conversat i on with Dr . '1/, ~ondor, who 
11 Head of tba Bureau ot Post-\':ar Problama in the 
Not.herl&ndo 111nietry or Poro1&J1 Atfo1ro and who ... ODI 

ot tho Not.borlando reproeentot.ivoa on tho Technical 
Adviaory Coo.ittee on Displaced Poraono ot tho Interolliecl 
Coo.it too on Poat- 'i&r Requir6110Jlt.e . 

Dr. itJelldor ooid tbo t the Dutch outborit.ioe cC\Ilcercod 
with preble• of refUgees o.nd di .oplaced per sona ""re in 
ogre.,..nt with the policy or the Prooidect'• Exocutin 
Order and would be glad to support any action which !light 
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ba initiat~ b:y the 1\'ar Reflloee Board . lie indicat~ some 
concern ao to possibl e duplication of aotivitiea in the 
refuseo field by the vor ioua national and intornotional 
oraanizationu, but a sked that tlilis bo regarded ae an •orr 
the record• expreosion of opinion. He went on to oboerve 
tbat eo far ae avoidance of duplication of effort wao 
oonoorned , one of \ he 110st useful t hinao would be 1011e 

arranaement between the varioua Jewiah r elief acencioo 
for centrol coordination of their activitieo, perhtpe 
thrOI.Iib one cent.ral world agency. At preoent , ba add, 
it aooett.ta happens that four or fiva ditferant aaanciea 
start actiYiti ea on bebalt of one individual refusee, oo.o 
or wbicb contlict with each other with reaultinc contuaicm 
ond delay. 

Dr . lluender stat~ that. of the 180,000 Jan ori&ino.llT 
ruidont in Holland about 1.40,000 have been deported to 
Gerll&n Poland and that there are now cml,y about 8,000 Jewe, 
recoanisecl a o ouch, atUl left in Holler.d . The rtll&ining 
30,000 lw.ve juet dropped out of •ieht. Some IIOJ' hove 
found re fuse in France or mdo their • Y through to 
Switzerland, but moot of them are probabl,y atill living 
in Holland iz> concealment with the help of the non• Jewisb 
population . 

C:Uite a number of engineers a.nd other peoplo with 
opecial qual1ticat1ono hove escaped to Switzerland where 
the:y have bean well t reated and, in a great 111JQ' caaea, 
given o=plo;yll8llt . l'lberever Dutch national• oucee~ in 
reacbiog neutral or All1~ countrioa, Dr. !Nonder atot.es, 
adequate aa~iatonee 1.1 prorlded for tb .. by the Dut cb 
COVernMnt 1 clothing, food , a bolter and pocl<et 1100e:y . 
Where poaoible transfer to place• where tbo)' can join the 
&rue! torcoo of the Netherlands GOftrDMnt 1a arranged; 
and in eo• caeee refugees who are not tit for rdlit.ar;y 
eorv1co are eoabl~ to go to the Dutch r.,t. Indios . 

Wit h pe rticular referocce to Jewi.ab viotiae, Dr . 
Huaoder eaid that tbooo Jewo in J!ollond who bad boon pro­
vided with a •PalostiDe Certificate• ero in a relativcl,y 
bot tor poo1t1oo than other J on 1 sinoo t ho poouoaioo of' 
ouch a cer t ifi cat e oay a ssi st the bolder to avoid being 
oent to a c• centrat i on camp. lie tbousht thoreforo t hat 

301 

Regraded Unclassified



- 3 -

it wCNld be helpful 1f it were poae1ble to provide more 
of theoe oorti!J,cotes. Liltewih , it •CNld uoiat in 
keeping eo .. Jews out or the concentration oompa it mora 
peuporte to South A•r i ean countriu cCNld be provided. 

Or. Ruender raised the question eo to whether thsre 
Oliibt not be 80108 M&nB of prOVidin& IDOre air tran&port 
!roa certain neutrel countriea, parti cularly s .. den. He 
thou&ht tl'at it people in Holland, who oro in danser 1 

knew thet CD escopa to S..don or Switsnlond they wCNld 
be oblo to go on fro" these countrioo IJid Join llOTI 
e cti'"ly in the -.r ertort, llOre of thea ai&ht andesvor 
to eaoor-e . 

Oiecuesing the questi on aa to whether aoy instances 
wore kDOW'O where re!'u;;eea have boon turned back at the 
border• of neutral c;ountries, Dr. Ruender said that oomo 
instances ware .known to the Dutch aul.l:cr1ties1 for 
example, Switr.erlsnd, but for the moat part ha folt that 
neutral countriso , while they have not actively oncoureged 
eo cape a cross their borders, hevo not put aey special 
obstacles in tho way . 

Respectfully youra, 

Rudolf ll . Sc~n!eld 
Charge d 'Affaireo d inter ill 

Or~in&l and hectograph to tho Dopartaont. 

JS:I'S 
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llanailla, D.N., Niaraaua, llarcb 6, 1944. 

Ho. 2()43. 

SubJec~• Nicaracuan Attitude Toward Reecue and 
Reliet ot Jewa and Other Peroeou~d Peo­

ple• in Europe. 

The Honorable 
The S.creWoey of sute J 

llaahin&ton. 

I have the honor to refar to the Depart.aent • 1 

circular air&rea ot January 26, 7 p.a., 1944J to the 
Elob&ll)'11 airgrea No. SS ot February 251 10t30 a ••• , 
1944J and to the Depart.aent 1o circular ai.rgraa o! Febru­
ary 29, 7•30 P·•·• 1944, concernin& the attitude ot 
tho Nioar&&u&n Oo•ernaent toward t he reecue and reliet 
ot J ewa in Europe and other victiu ot eneay pereecu­
t.ion, and to eubai t the tollowiDG cementa . 

The oe~anaible atti~ude ot ~he Nicaraauan Oovern­
mont toward the reception ot Jewe and o~her retuseeo--ae 
reported in the &abaeey1a airgraa No. 85, dated Febru­
ary 251 lOt)O • · •·• 1944-&ppeara to be aatietactoey 
in ae much ae that go•ernment accepte to receive ouch 
penono on the oau condi ~iono as will the Uni ~ad Steteo 
and in a nu.ber proportionate to the popula~ion of the 
two coun~rill. The &abaaay entert.aino no doub~ of the 
sincerity ot t.bio axpreeoion bu~ toreoeee the~ undw. 
the conditions nAMd technical ditticultiee could - u 
preven~ the arr1 val ot an;r conoiderebla nUIII>er ot such 
peroona in Nic&r&i\1&• In diocuelins t.bie eubjoc~ tur­
ther with the Nicaraauan Foretan Ottice, H 11 believed 
that Woration will be needed regard1Di the practical 
etepe envieaaed by the War Retu&ae Soard to pu~ our 
sove ....... t'• policy into attect. Tbua, date reaard.l.ni 
the probable number ot pereona to be received by the 
United State•, the facilities tor traneport which Ill&¥ 
be available, the time ot the expected evacuation, 
the nationality ot the retuaees, etc. , will probably 
be aeked tor. 

cct Chauncey, AbrahamSon, Anin, Bernotein, Cohn, DuBois, Friedaen, 
Cuton, Hodel, Laughlin, Lauer, Lwttord, llann, llcCoraack, Paul, 
~Uak, llaina, Standiob, Stewart, H. D. llh1 te, Pehle, FUeo 
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l!o&ardin& tho bade a tt.it lldo ot Nicaracua toward 
t.hia aubjact, it •Y ba reported that on February 2) 
1943 an officer of tho Eoobaaay learned troa Dr . Anto:.,_o 
BARQUERO, Uader Secretary tor Foreicn Atfairs, t hat 
at that tt.e almost no refugees as ouch--except a t ow 
Spaniab prieata, teachers, etc., Who arrived prior to 
t he outbreak of the preaont war--had roacbe<l that coun­
try. Arr1Yala since then had in ovary .... co10pl1ed 
with tbo illlll1grat ion laws in otfoct. Tho Under Secre­
tary otatecl that, although Nicara&ua had sent a repro­
aontat he to the Bviancontoreneo, hia covo...,.,.nt did 
not oncour&&o refugee immigration. Very taw refugees 
have roached Nicu&&ua during tho past year, 

Thoro present~ exists a coneidorable aentiaont 
aaons Nie&J'&&U&M hostile to the ioal.&r&tion bore o! 
J owo, Syrians, "Turko", and otbora Who co:poto oeoDOR­
ieally with Hiear&&uanS. Tho E>lbaaay 11 inollllld to 
believe that, basically, the Nicarocuan Oovol'l'llllnt 
otill does not w leome such illmligrot.ion, altboush, 
aa stated abon, it will probably be willin& to t\alt1l 
ita •ns&& .. ont, as reported in tho Embaaey 1a aireraa 
under reference. 

With ro!oreneo to ~he possibility of the Nicara­
guan 0ovel'l'lll8nt1 a iasuin& a public atataaont on tho 
aubjoct, 1 t io balloved--'01 thout having oxploro<l tho 
aituat.ion--tnat eaharraos.ent mi&ht proaon~ roault 
tr<om a requeat that such a stataaont bo lll&do. Atten­
tion 1a in'fited to tho F.llbaaoy's dospatohoo nuabored 
2016 and 20)5, <Ia ted Fobru&r7 22 and ll&rch' 4, 1944 
roopoct.holy, concerning an incident in wbicb it ia 
alle&ed that Dr. Utr<edo SAJ.aiOII, a Paleat.inian Jn, 
uaaultecl Dr. Luis Brnoato HUR7ADO, a Nicu&&uan Axia­
a~tlliur, When tho latter interftned to proYOnt 
lbo eruure 1'l'oll the walla o! his bouao ot an enti­
J owiah inscription. A debata 11 at.ill cont.inuin& in 
the preaa recardine this tDci de!!t, which baa not yet 
~ rMol'fed by the Criainal COurt and wtdcn , ... arouaed 
a..U-Jowilh oent.1Mbt. Concurrently, Prooidont 'SOIICIU. 
baa not yet acted in 1ft:/ 'n::f &&ainat Dr. llllrtado, the 
pro.....S author of a l.arl• IIUIIbar ot ent.i-Jiwiab inacr1p­
t.1ona on tho •U• and boardine• ot JlanaCU&, and, in 
tact, be at.ill retains hia poat ao protooaor ot aodi-

. cina in tho 1Jn1nroi ty. It lll.&ht w ll appear t.o tho 
public t.het any pro-Jewiab declaration iaaued a t t bia 
t iae by tho lliearap&n Oo,...._.t had found ito 1nop1ro­
t.1on 1D the Hurt.odo-Saloaon illcidont and, 1D add1 t.ion, 
it ia aol. ont.irely clear at proaont on wbicb a1d• tho 
a~tllioa of' the liear&&Uift Oo......-ont 1D tbia 1nc1-
de~t u •. 
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In the opinion ot the Elobaoor, therefore, i t ap­
pearo that tho i .. uanco ot a atateMnt ot policy b7 
the Nic&r&flii&D Govori'IIDent llieht not be opportune or 
expedient at proeont, and unlooo the Department ehould 
take tho oppooite 'liew, 1t might be inad'lieable at 
t hie ti""' to euggest that it do eo. Tho rel'll£oo oit­
uation, however, could be further explored With advan­
taae with tho Hicaraauan Foreign Office it dotailo 
ro~;ardt.ng the prospective stope to be token by the 
liar Rotuaoo Board were made known to tho F.iob&ooy. 

800 
lmF/~;p 

Reopecttullr roure, 

Harold D. F1nle7 
Chars• d 'lttairoa a.i. · 

To Department 1n original and hoctoaraph. 
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To; llr . Stet Uniua 

Pro•' J . ll. Peble 

.laroh 6, 19~ 

5•05 p.11. 

J.tte·ntiODJ Georg 1fwtn 

I would appreciate it if you would cause to be transmitted 
tho .t'ollow:tna cable i'l-0111 lerael Merellineld, tho AlllorioOJI Repro­
eentetive ot the General Federation or Jewiob Labor in Paleotine 
(lliote4rut) to David Re""'z of the Exeoutive Otrice of thlt 
orsanization, 115 .lllenby, Tel-Aviv. The ooet ot thie oe.blo obould 
be obarsed to I erael ~eminald1 510 Weat 112th Street, Now York 
Cit)-, 

L,S ,.L, 
LSLooeer1ala J/J/44 
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CABLE FllOII ISRABL IIEREUlliSU, Nn YOIIX, TO D.l'IID Rll!IEZ (HLSTADRil'l') 
115 .&UEliBI, TBY,..lVIV. 

Your Febnlary 9 cabled .uagution epeoial • .,..,., part)J' acco~~plbbed· 
pert)J' preparinc. Iapreeeed oo,y d.iocueeion tiS.l WR8 tiret tiM rescue work 
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in hl.ndo people who anxiouo pt i....:liate reeulta . ~ conoludon dbo111aion 
70ur propooal include Riotedrut rapreemtetb'U Board • ., ... .,.. t.hia wtep 
1aproct1cal, RM.l cooperation here and. neutral countrtaa 80ro l.aport.ant 
then repreHntet1on. Pull collaboration and. cooparatioo aoaurecl and. Shaul 
Meyerow accord.lncl,y 1ntonoed.. Cable .,.,.., your rapreoentetiYeo Portugal 
Swedon. .lwaittnc Shaul l!ayerow'a anower ur1ent probleu. Please airtMU 
~ ad.d.reaa onl,y 1Jamed1atel,y all now letters reports r.ceivacl by or t11ru 
r.teyerow oince f1f1 oontacto d.ireot your bebalt. 

NOTE • •Youra Fobruar7 9" refero to a aeaeaco received by Meroainald 
through RC.l troa Re.,.z and. another on February 12, r ead.inc aa tollowo' 

•:r.nperative intluance War llcfu&eo Board. to diapetch 
l.Jmediatel,y Turk.,. Lllbon Switurland. opeoial anvoyo with 
authority plenipotentiary powers tor a otual atfectil'l reocue 
work. Situation obllpo urgent energetic action without 
delay otbarwiea be too late . Deairobla our ropreoontetifto 
be included Board enYoyo . Cable David Raaea Goldie ~eraon. • 
Shaul lleyerow io tba llioted.rut rapreaantetive in Istanbul . 
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S,crotary ot Sta\o, 

Vaobln~;ton, 

• 

Da\od March 6, 1944 

Roc1 4 K&r , aa, 10 a ,m, 

A-aa7, Karch 6, 3 p .~ . Ll \~uonla (Returr e 
'''ue'*ea> 

.pnpp UlTUJi() iapn•a 18th ACcord.las to an 
ottlolal a.nnounce.cent, all. rft!we••• t'J>Oa the Ocewte4 
l&atern Area• at pr• • •nt real~!~ w1thln Xaunaa' clt7 
llaite are rtt(luired to N"gl•t•r with aunl clpal ll.uthor1-
tlto, 

WIUS Janyn ?9th. Ad.J>lnlotratln autborlt1eo 
ha•e boon lntorcod tta t Llthuanlano re oldlns In tho 
Ocouplod IAotorn 4rea o may be r epatriated on approvAl 
ot tho Roloh Coaolaoar to r t he Ootland , Thto apnlleo 
ll&lnly to r etuseee who left LlthWUilo durin!~ World War I. 

A Januar, 3l t t radio broadcaat ur41d pereona able 
to o~q>pl)' l ntormaUon rej!;ard1nc !.1th1;ll-ftlano rooldln(" 1n 
Rua•ta to co .. unleate aucb tG!oraatton to the De~rtc~nt 
o! Social Vol!aro aa aoon ao pooolble. Dot& oubcltted 
atoul4 include , 1f poa.,tble , place of' retl4enee and. 
auaber or deP4ndanta, aa vell .. l:t t trt fro8 relatl•• • 
or tr1en4a llYinc i n Ruooia, 

VILJMR lllf'tiG Japuan 30th. luallan rel\1&••• at 
pretent ret t41nc in Ytlna Dittr lct are rt~uired to regla­
t er with ...,.1c1pe.l author1t1eo, 

+Ptfii lebpl:fn l Otb A "Central C'oa~~1ta1on tor 
llepatrlaUac Ltthuanl u o• lu\1 been toundad tor ~he "pUrJ>O•e 

ot 
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, 
-~ .t.-:!37, Karch 6 , 3 p :a. !roa Stoekllnllo 

or ouporvlolnc tho repatriation of Ltthuanlano r oott!nc 
In the Oceuplod Z.otorn ~roao. Pundo will bo ouppllod 
b7 'h• outborltloo and b7 public oubolr lpt lon. 

~lL!!AEJ! ZEITUliG Ftljruarx il?th . A. doc roe J>!'Ohlbl t­
In, o r~rtho r Influx of nowcomoro I nto tho city of 
Kaunaa hae been 1osued b7 the Commla11r o~neral fo~ 
LithuaniA. The dec ree provtdee that newcoe~r• who 4o 
not . po••••• apectQl peralte may not be accommod•ted or 
sl••• ration cardo. VIol t o no t laotln~ lon,or than ? 
4&3• are excepted . iurther excentlon• ~IY be cranted 
b7 tho Kaunao QUOiclpal authorltloo, Tho 4ecroe do oo 
not apol7 to Goruan allltary o" elol l lan authorltloo. 

ATEITIS Wotleoo appeor roculort r ' In t hl• paper 
requeettnr l nforcattoc and aid tn l ocatlnt r~I~•• 

chtl4r• n or other perao~a ae~rat&4 tr~e thel: f aall1ea 
durlnr · \he •~aeuatton of Ruealan ar~••· ~~ tt~~uaatan 
Mutual Aid Organllatlon bandleo thou probhMo. 

GLV/OD/p sd 

• ... 

JO!IlfSOII 
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PROII1 
1'01 
DATED I 
NUIIBER1 

P.liW'IIR.t.SE OP TEIJ:Giwi RECI::m:D 

AlleriO&D Leption, Bern 
S.a..,.tar,y ot State, Washington 
llarch 6, 1944 
1366 

SECRET 

Reference 1o made herein to the Department' a 279, Jall\lAry 27; 
and 437, February 91 and the Legation ' • cable ot llarah 4, no. 1334. 

In addition to detailing the propoHd expenditures ot f'unds 
donated b7 the joint groups, the International COIIIIIittee Red Crose 
letter dated February 29, includes following 1nton:ation requested 
b7 '11'RB in the Dapo.rtlllent' a telegraaa under reference 1 (a) - ganeral 
poaaibil itieo and proposals tor relief ot Jewiab retugeee and 
other persecuted groupe; (b) - propooals tor relief tor priaonere 
troe occupied countries in Ge,_, concentration e&apt.; (c) -
pl an tor relief ot cbildren ot war victiu in Serbia and Sl.o9en1a. 

1. It is stated by the Intercross that th.,- are allloat 
certain relief consignments would reach their desti nations to 
Rumania , the Reeienatadt and Judlocha Unteratutaung Stelle, Cracow; 
about aonaignmento to Westerbork, Holland and campo in Franca and 
upper Silcaia the7 are uncertain, but tho Interaroae propoaea 
certain proportion of 8\lllla put at ita disposal be devoted to teet 
shipments through channela hitherto untried. 

2. I t ia stated by the Intercross that it will endeavor to 
kaap to the lowest possible min1lllum aey purchases Dlade in Hungary 
or ~ia and rl11 try to procure goods ao 11111cb ao possible in 
neutral countries. Inquirr ie Dlade b7 the Intercross whether 
it can count on additional f'unda on condi tion that the7 be expended 
axcluaiftl;r in neutral countries within 11a1ted available 
poaoibiliti ... 

3. In order to aYOid expenditure a in eneJOV terri tory tbe 
Intercross propoaeo (Intercroaa apprehensive ot d&Jliaro of enoa;r 
abuse entailed 1>7 expenditure• or foreign exchange in enelll)' 
territory) that etocke ot relief •terialo be ehipped trooo onreeaa 
tor dopolit in Geneva whicb could be d.rawn upon ao opportunities 
arise tor deopatcb to rel ief centers. Opportunities for rel ief 
are often of abort duration and cannot be anticipated with certain 
types wi thout noceaait7 or freah appeals on each occasion and a 
reserve depot would penoit lJir.ediate action. It ia suggested by th·e 
Intercrooo that the depot be under control or liar RefUgee Board 
repreaontatifto, Wara clothing, underwear, and men'• large size 
booto are tho article• moat urgent l;r required in Tranoniotria • 
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Suggest se ... ral thoua&Dd percale each conta1lling asaort.ent ot 
clothing, Ullllerwear, pair ot et.rong boob percela to be ade 
up seper&te:cy. tor ..,n, ...,.,.n and children (not infante). It 
is euggested b)' the Intercroaa t hat the depot contain aeveral 
tena of t houeands relief food percels of overaeaa origin 
not weighing o ... r 2 1/2 kilo& and cont&iDing nonpe.r iahabla 
articles including conned goode, sugar, condenaed ad.lk, oval tine, 
ate. The Intel'<lrcaa is prepared to tranoport against reiabur-nt 
•is P.ed Crcaa ehipe ea1ling rro. the United States and canada to 
Lisbon and llaraeillaa, if the questi on of toMege presents 
d ifficultiea. 

4 . It 11 sUited b)' the Intercross that cooperation among 
the Y&rioua Jewioh relief groups seems impossible and obeerves 

not in intereet ot da in 'l'isw that it be re'fe&led to one Jerlah 
relle1' orpnioation what the other orgenil&tiona are doing. 
That relief plena b<l kept atrict:cy. secret ia urgant:cy. requested . 

5. Streoeing the importance of the relief program to 
include oppreased groups "irrespective of race or religion•, 
the Intercross expresses gratification that thia principle 
was w1111ng:cy. agreed to by the liar Retuc-a Board. It is believed 
b7 the Intercross that a broad relle1' prcgrt.a assisting various 
groups is leaa like:cy. to arcuoe eneOJ OPJ osition tban one which 
1a con1'1ned exclusi ve:cy. to the assistance or Jerlsh refuieoa 
on:cy.. Intercross propoees aa beginning relief Allied nationals 
in Genne.n concentration campe and children in Yugoslavia (eee 

B and C below) • 

B- 1. The lntel'<lrcsa proposes, in accordance with A-5 &bo'f81 

that if .fUJIIIe are made &.,.ileble ill::l8d1ate:cy. tt.Dsion relief to 
Belgians, Dutch, Norwegians, Poles , Grooka, C&echs and other 
Alli ed Na t ionals enduring privation 1n concentration camps and 

prisons 1n Germe""' Ullller severe s ecret police control (Intercross 
t hrough infonnal channels baa obtained n&mes of nearl7 all 
Uorwegiana 1 Dutch and large nUIIbera of Pole a detained 1n 
German concentration camp& and pr i sons and urgentl,- requeoto 
this feet be kept atrict:cy. secret) lntel'<lroos et&t.es organi&ed 
relief haa up to preaent been prevented b7 tba British blockade 
authoritiea, who insisted aa condition that Gervana recogni .. 
thea, prisoners ae priaonere of war and subject to convention 

of Geneva . 

According to a at&tament o.f Intercroao it baa made auccesa­
ful teat shiJaenta of indi Y.Idual relief percela to thooe priaonera 
which were paroona~ acknowledied b7 tba recipients and 1n ee•eral 
camps Intercross delegatea were able to Ytrif7 on tba apot that 
ahipments reached the person intanded to reaei,.. them. Tba Inter­
cross is prepared to submit evidence of auaceea of theoa operations 
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operatlone and propoeea ao otart food poroolo be Mole a•a1lable 
lmmeo!iatol7 to men &Dol women in ~· aDo! prioone in Oera&DT 
tor 1,4e<l Worweciane, 1000 Du.tch men .,d women and 1000 Polioh. 
lioll:o ot benatiUnc the en- are far len thAn if free ucballj!o 
oapondod in ••eaT territory for r eliefin Tranoniotria. 

1. ,_o groupo of childran in TUcoola•ia preaont a 
part i oularl7 ala rming oituation , according to otat..-nt of 
Intor or ooo. 80,000 chilo!ren a.acuato4 free Croatia t o Belgrade 
and othor Sergian towno are a particularl7 cr i tical problem a o 
tht7 aro UD4ornouriohed, in n"d of cl othiftl and health con41tiono 
are pitiful. Tho oame appl~oo to whore con4itioao which were 
alrM4,r ba4 durinc the Italian occupoti.OD han now become 
increaoiD&lT ot riouo o1Dco laot ou.-r and 100,000 chU4ren are 
ou!ferinc !roa • lnutritlon aa a r11ult of complete lack of 
f ort1f7iD1 ! ooolo ouch ao 111lk, nc-r , o•al tine aa4 chocolate. 

z. It hAo been """eoteol b7 tho lntorcrooo that 1D order 
to alle•iato thio oituation tho l or letucoe Board Aoaicn 
220 ,000 franco, of wh ich 200,000 f or food and 20,000 for meolical 
rol1at t o be dhided equally between children· in Slonnia and 
Serbia, l or the purchAoo of Slo.aldan mear and 1!unc~U"ian 
al1mentt•r.r pootoo about 45,000 franco wcul4 bo uood and balance 
ot 200,000 trance l eta 17,000 !or adm1n1atratlon, trenaportation, 
et otter& for purcbaoe of Swieo food producto. To !'reoare Swht 
phArmacoutlcal produc t. and ourgical dreooint;o would uoe about 
20,000 f rance. It it propoood by the Interorooo that these r elief 
coodo 'be oh1pped to I ntorcrooo delo~te at lllcrt.de f or 
dhtributlon 1D co.Peratlou with the Serbian Rod Crooo. 

It dooired the L~tion can telecropb fUrther dotsil o 
r eprdi ftl t he a'bo• e propooalo. Cow of letter h beinc oent 
b7 IBC thraach ito own tacilitieo and we will alto endea•or 
to f orwerd a coPJ. 

IUllll I SOl! 
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!bio t~ocraa ••t bo 
panpllraoe4 before bo1Dc 
oo_,..loau4 to &QJODo 
other than a ()oYon.ental 
acenor . (U) 

.&liDO!.US'f • 

AJUJU.. 
168 
J'O! BlllSCBIIUll l'IICII 'l.t.R B.II'UGD BOAID 

llaroh &, 1944 

3 p.m. RIS'l'JIICUD CODI 

.&n appllcent bao 1n41c:ated 1ntoroot 111 belnc e~~plore4 

b7 tho 'lar l~oo Bosr4. Be 1o thtrt7-0oYoD 7ao.ro ol4 , 

Jewl.ah, bom in Jol'O.aol-, end bao boon a natnr~hed .laerlcen 

clthoD f or a nllabor of 7e&r•· Beoldu ID&l1oh, he oqo he 

opealto 'ro.rlt1oh, Arable, J'rneh, Gorman, Bobrow, Tlddloh, and 

oomo Oroolt. Profooaoa to be tamlllar with turlto7, Paleotine 

and olm11ar aroao end to haYo carried on a thlpplng butlneao 

in the area of Rumania and Paleottno for about & yearo endlog 

with tho outbreak of war in 1939. Be hat l ndlcatod !am1llar1t7 

wlth ohlpplnc and ratqee probl ema to tbooe arooo oloco part 

of hit boolneot conolotod 1n earrrinc retncooo to P&lootloe 

!rca -..nta end oltnhero. Bo hao boon oorplo7ed b7 the 

1Jnlte4 Stahl ()o'f'oJ"DIIont tor about 2 7aaro. 

SllbJoct t o 7our approY&l wo propooo to omplo7 him w1 th 

tho thoulbt that he alent bo oont t o !urlto7 to work there or 

olt .. horo UDder 'fOV dlr octioo. J'rom our tal lto with h im ho 

eoeao to bo t7Po ot peroon who could be of nluo to 7<111 on 

operatlna 1oYol. Pleaoo a4Yioo ao ooon ao poooiblo. 

IIB:Cil.'I:J:O !ll PS.L II.L J...S/3 P.L 

3/1/ 44 

8Tl:'l''l'IlltuS 
(Actlllf) 

(OL'I) 
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.I.Dk&ra, llareb 6, 1944 

OBCJJSB17UIOHS I COitCLUSI(II$ AMP R£C!WWlfPATIQNS 

.U borDOI out b7 the attached report, the War Retu,ea Board •a 
procn.a ,with the eupport ot the Proaidont and the Seeretarieo ot 
State, War and TreaaUl7, 1e ooe which requiree a.diate and the 
•oet rMouroatul attorte tor ita ilq>lt.Mntat1on on a parel7 prac­
tical and otricial baaie and not •relT u an appeal tor h-­
tariaDie• it real auecaae 1e to be achi ... ad in ita work ot .. rc7. 
Tbe craat1011 ot a apacial organisation and the concentration ot 
work in th1a ona eaaential t1el4 1Dextricabl7 tied up rlth tho war 
did not Mterialise &117 too 10011 t.o -t an acute eituation, aa can 
be aaen tro. Tnrlte7, which 1e the oeutral obeonation point tor the 
Bel\:••. 

I u pereuadad tro. ., obeerTat10111 bore that had Alobaaaador 
Steinhardt, who notwitbatanding bil iDDu.rable other YitallT a­
portant dutieo bas giYen of hie tiM and effort without stint to 
reeoue Jewieh and non-Jewieb refill••• trcoa the Jlalhno, been sooner 
olothad with tho authorit7 tho War Retu,oa Board bas now raceiYed 
under tha Preeidontial order, and bad be received tho UDC<JIIProciaing 
oupport )'OU he•e ciYen to ba and aysolt u TOur repreaontatiYO 
eince the creation ot the Board, .oro ccul4 hen been accompllibed 
u the result or the Alabaaaado:r'• able and unrelllitting orto:rte in 
thb field. 111 e0108wbet lengthy notee on background, web ot which 
)'OU .a;r ban in other tiles, ban been incorporated in the attached 
:report in order to otter clarification and orientation where it ~ 
be hellltul to )'OU in 'IUhiDCton· Tbe:re 1e no 1ntent1cm to ronrt to 
the 1'14 in tena ot lack ot autbor1t7 fro. Waabington. Tb1e 1e 
•opiit tilt. • EYe:I'T dq DOW 1e crucial. I think )'OU rill agree 
that it can be aaid that while BiU.:r'• p:roc:raa of worl4 conquest 
hal tailed, the tiret •tac•• in thil p:roc:raa to nnlh'late the 
Jan and to aet a pattern tor ouch t.DD1h1l&tion throughout the 
worl4 11 aW>ceading. Tbe .ore one oblente the eituation fro. here, 
the .ore appa:reut it becOMe thet Hitler 1e in a hurl'T· 1!11 har"t'eote:r 
11 working d117 and n14!bt. Hie ba:rbarieu know no lot-up. Hie pledge 
that wb&tn-er ole• talle in hio total p:roc:raa there will be no Jan 
lett 11 baing tultilled. 

I know it 11 part of 70UJ' p:rog:r ... to -..ke Tu:rke7 a door which 
~ be topt open. Thie 1e toz euier tor Alllric.,. with their deep 
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aDd God-£1YoD h-..itariaDio• to wioh, forMH aDd ~· tllaD to 
carry 1Dto ottoct. 

lD hoo1D£ ·or 1D holp1D£ expedite tho exodua of blm&D be1D£a 
ho• persecuted aroao to liberated laDdo we auat re••ber 11ot to 
throw thea tro. the tiH 1Dto the .tr71D1 paD. Tbe7 auat DOt olll7 
be reacued but tho7 -t t1Dd placoa aDd aeaue auat be fOIIDd to 
orgalliM aDd rohabilltoto tho• aDd to a1Yo th .. their hoedca to 
lin aDd be Ulotul. oitiMDO ot tho world. It bao been doao1111trated 
that the reocued retua .. a han beco. coDOtructiva aDd Yaluablo 
citisoDI 1D PalaatiDI. Tbo aaao 1o reported to • by llr. llatthewo, 
the Director of IEIUU. 1D Cairo, who atatocl that the thouuDda o! 
Iugoalan who were oand aDd placed 1D CUIJl!l 1D EgTPt wore atro111 
aDd hlalth7 acquiaitiODI to tho cauao ot hood011-lm1Da peoplaa. 

I fiDd it DICIII&r7 1D th1a report, aDd throu&h a dooire to 
give a clear picture of tho oituatiou hire, to iDdicato ocae of tho 
o....,\18 obataclaa which face thoee who ban worked, aDd are workiJII 
aDd will work 1D Turko7 ou tho Board '• progrd. It 1o 1Dpoeoiblo to 
appreciate hoa the ruoto111oa ot &DOthor world - .lMrioa - tho 
ataoopbore, toapo, c011plo:dtiaa, toclmiqu. aDd bureaucracy of tho 
Turkilh approach to &117 problu, DOt to apeak of a huaallitarian 
queoti.G. ~ lnmaDitarian approach will be tutill aDd oo such 
th1Dg ao dl.Hct< actiCIII oxioto. It 1o DOt poeaibla. We C&IIIIOt challlo 
the th~aDd·JMI'-Old treDda, toapo or •thode of tho TurD. But 
tor tho extr-17 hiab reaard 1D which Aahaoaador Sto1nbardt peraon­
all7 io hold b7 ~h ot!icioldao tho situation would be oven woroo. 

!be ~ GonJ1liiiDt 11 cODCorllld pr1Daril7 aDd ucluainl7 
rlth Turlta, b7 thot I IliaD llolllu Turu. Ito COIICirD 1o rlth ito 
own people. Tbe7 are far ruc>Yed tro. takillC a •rcitUl 1Dtoreat . 

· 1D luropoan retugeeo . '!'heir trea-Dt ot a1Dor1tioo 1D their owu 

try io 110tori owo. Tbio goes without except ion. Tbo .ron 1D 
7 oQjo7 tho rere d1ot1Dotion o! oooup71Da the ooooDd 1nltoad 

tho firlt place &aoJII tho omnlcome a1Dorit1ea here , tho Greeko 

tak1Jll precedence. 

• Furthlnoore 1t ohould be eapbaoiaed thot tho Turkilb Gcrrarnaant 

d.,.. uot thiDI< ot J...Uh retueee• ao ;..,. but ao a.J.&ariano• !h-n'""" 
aDd Bqariallll . or whateYor their natiODal oria1D N7 be. At tho 
pre .. nt - Dt tho Turkilb Gcrrernaont 1o coDdw:tiDa a oeYoro Cd­

Pailll aaailllt Bulaariallll 1D Turko7 aDd 11 oxpelliDa n ... roua Bul-

gariallll tree Turkoy. • 

It 1o ay cODrletiOil thot tho Turl<1oh authoritiol are ccmcerned 
n th -.1Dta'"' lll tho 1ooo~wm aDd h11Ddab1p ot the lhlited stat&• 
Gcrro..-

11
t ao well ao currtiDI f&YOT rlth AMriO&D publio opinioD. 

'!'hie 1o beilll capitalised b7 tho .t.ahaoaador ao b1a pr1Doipal weapoD 

l 
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&Dd ahoul4 be llq>lDi~ b)' 10111' lloal"d. to the l.iait, ID ohort, the 
poUc:r ot the Turldllh ClonrmoeDt 11 to do the a1n1aua to e1d BeJ.Iwl 
rlt\lclll Co.p&ti bla with DOt loaiJis the Coo411ill of the Alleric ... 
OCIYarDNnt or the reapect 9f the Allerican pubUc, 

Ii> thi1 r11cue work it -t be borDe 111 llind tbat the Br1t1oh 
role 11 ot the utaoet illportance, I !mite :rour 1pecial attention 
to the tact that the retuee•• who are coaiJlr out of the Bal h M 
t hrouab T\lrke:r are aaahlad to do 10 olll.J' h:r reuon or the racilitiee 
iJ'ADtlcl b;y the Brit11b OCIYerDNnt tor 1mlicratiOD 1Dto PaleetiDe, It 
the PaJ.a1t1De ablorption were to ceue tor oae reuon or another 
(&Dd th1a 11 DOt .., 1Jipoeoibllit:r) , the Prelident'o orcler &Del ita 
proYiliODI woul4 becOM a dead letter, Ia would be at Banoud& agaiD. 

Turke:r 11 the ptna;r throuab which the retuceu -:r proceed to 
Pale• tiDe 1 but there are two &.,.DUN to be explo1 ted 1D th11 rescue 
worko 

a . :racllitieo 1D cOIIDictioa with PaleotiDeJ 
b, other b&'ftDI or retuce, ouch u tho11 t o 'llhich 1011 bave 

reterrecl 1D oeYeral ot ~ telacruo. 

I t 11 apparent that PaleotiDe 11 the one baTtn that 11 
anilable whither the:r can co at the 110111nt, The delicacy of the 
poeitiOD Yii• &•Y11 the Brit11h IIUat DOt bt OYtrlooked, It 11 the:r 
wbo control ~icr&tion into PaleetiDe &Del it is the:r who1e etforto 
-t be coordinated with the T\lrke on tr&Diit arranpllODta. ill 
arranceDtnta with tba T\lrka for increased tacilitieo which Aab&leador 
Steinbar4t bu alread.:r ooncluclecl with the proaioe of af1'1rll&ti.,. 
action b)' .the Tllrkl -t bl done 1D tull concert &Del banloo:r with 
the Britilh who ohoul4, in 117 opio1on, be urcecl b;r lubiJiston to 
taka 1101'1 1oitiat1Ye &Del 110re axpecli tiouo action, I therefore 
roc-nd tbet efforta - be directed to urcinc the Br1t11b to oet 
up .., oraaniKtion perallel to the lar Refuaoe Bot.rcl with repreoente• 
t1Yaa here (&Del elanbore) who can work 1D conJUDOtion eith 10111' 
repruentatiYII and enJo:r aiailar cliplOI'&tic 1tetuo, !!>11 would 
r11ult in fUrther collaboration. 

.U reprc11 the Pale1t1De ba.,.n, the tolloaills abould be gi.,.n 

e&I'Mit OOIIIicler&tiOIU 

.t., 1'!w T\lrlr:a aboul4 be ukecl to increase the tranoportotion 
tacilitial tbrolllh Turka:r tor retupe1 arriYiDs here rr.. B\llll&r7• 
RUMDia and Bulcaria b)' rail U IOOD &I the IIOYIDIDt warrants • 

B. The ~petcb ot rllu ~oncl b;r the lliDiltr:r ot Poreip 
illaire t o tho !llrldllh Coanlo 1D the aboYe·DIDtioned cOUDtr11o 
oboul4 be turtllor expeclitecl. 
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C, IDdeuore ahould be coutiDuecl to penlla4e the Turldah 
autborit1e1 that tha7 ehould pel'8J.t the tr&~~~it ot retuce .. throllch 
T\lrQ7 aooor;l1Jie to a llat ot nuee ot euob r•tucee• to be pre-
.. ntecl at the BulpriaD-Turkiob trontior, (The Britiob autbor1t1oe 
will certU,. that the pereou •ntiODI4 on the Uot ~~e ... ~>.en granted 
entr,. into Pal .. ti.Do,) 

While the Turldab autboritiee aro quito prepared to cooperate 
b7 ,.....t1lle an inoreaoec!, maber ot .. ioae, the7 are W1IIUl1Jte to 
relax 1 bor4er and other control.t" or to announce "that entr,. ot 
retuc .. • into the 001mtr,. 1o pel'8J.ttecs• ae tho7 toke the pooition 
that aJI1 eucb aotion would be ineoneiotont with their ettorto to 
pre-.ent a flood ot .lx1l apnto troa orou1Jie the Turldab bor;lor to 
cliotributo the••!-.•• throachout the allie4 world. 

Motwitblt.amlnc the tact that the ~ariaD-Turldah trontior 
1o a ailltary sone, DO cue baa ... .,. been reporte4 to the Ellhua7 
or 11178elr ot Jewi.oh ~ beY1Jie beon turno4 beck b7 the Turldab 
trcetier parclo. 1'Mll -:r perbape be d.,. to the tact that there 1o a 
0 DO ...,,, lan4° between the two trontior ailltary -• and that 
Jniob ratuc"• without proper doo,..ntotion ha ... been unable to 
~each the Turkioh trontier poeto without proper clooUMototion, 

D, In the cue ot Ml'itiae traneport, the Turkiob authoritiee 
ebould be requeetocl to grant the eaae tac1Ut1oo u in C, 

1, I ciHa it inexpeclient to aaain hr1Jie up tho oubjeot ot 
caape, eto., at thio IIOMnt ae the Turki1h autbor1t1ee clo not look 
u,pon theae re1'uc:eea aa Jen but aa Bulcari&na' Rn•n1ene aDd 
Hqariane and haYe aacle it abunclantl7 clear that for thio and 
other reaeone the7 w1ll DOt eoneidor caape. It thoretore -
umrile to conttn... to preee thio requ .. t at a tiao wbon it would 
be pvel7 acad.uio and WltU eueb t1ae ae tho IIO ..... nt out ot the 
Bellrene reachea the point at which the 1ncl.1rlduala caJIDOt be 
abeorbe4 '1>7 the Jnioh c.-mitioe in citioe liko X.tonhul and 
Ioair or ao-.&4 '1>7 rail to Pel .. tine without the noeeaoit7 ot caape. 

In tb1o o-ti= it 1o iaportont to noto that the pe:noanent 
Jewi.ob 0 : wltiH ot X.tonbul and Illllir ooW.d without cl1tficult7 
ahlorb epprozlaatolT SOOO Jewieh retuce .. without .. riwe !Dccm­
... Dla- aad without •ubJaot1Jie thea to the 1ncl~t7 and har;lehipl 
ot ioolatioe 111 ....,. and that until tb1l abe orpt1 ... aapec1t7 bao 
heeD aYa1lad ot at laaot in part there 1o 110 j111t1t1&bl.t baoio tor 
uk1J1c tile Tarkl to .. tobliob aaape . 

Coetinui.DI an the aubjeot ot ratuca haY&ne other than Pel .. tino, 
I .. .- 1" ... sirlnc cODOicleratiOD to the pou1billt7 ot • toa-
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POl'V7 ret'ap ill lorth .lhica wboore abdd01114 oupe aDd ~111-nt 
oould be UM4 iJiatead ot beinc aold to the lc:n>Uana. !be - ~ 
be aaJ4 for C:rprua or S71'ia or nen ill PwatiJia wiMre apacial etetu 
&a>' be eatabU."-<1 for the rafuceea to be looatecl ill apaoial cupe. 

Tba aubJeot concerDins 110re tranait 't'iaae for .AMrica o&Mot be 
av614ed. ~re ouea are found to be •r1tor1oua, the retupee 
ohould be a inn 11111 teet states Yieaa Yalld for ol.x 110ntha. 

117 the Daa of illtell1aaDt propqanda troa lubinctoD I beU....e 
we oould briDe about a 110re reopondn attitude on the p&rt ot the 
HUDpriaD, lh_D,.D aDd Bulaari&D Ooven..Dte, which are el<truel;y 
oe~~a1t1ve to .AMrical> publ.1c opiDJ.cD. I aoclooo a cop:r ot the 
toro.dout alnn b:r Ph1lip lordall on Saturda;r, Febrlaar;r 26th, .,..r 
8IC ill .t.Dbra, fonrardecl to Lood.on aDd repaatecl there aDd tr&Da· 
latecl illto Bulaari&D, HUDp.ri&D aDd a._n!en ill repeat bro.dca.sta. 
(lllhib1t "1:0 ) Ot.ber bro.dcaota or ,.,.. otor1 .. ~ folloa 1t w dNa 
it adYloablo. 

lhat 1o •eclecl ill turke;r" b:r ,..,ur Board 1a an actin, reaource­
M repreoentat1n with a coapatent aeoretar;r ill ADI<ara aDd a qual-
1tlec1 u aiatant with a oecretar;r to reDder oanica 1D Iat&Dbul.. lorlt 
doDa 1D tb.la field ~v.irea patience, thoroucbnaoo, reooarootul.Daeo, 
the proper co~>~~aotio~~a, aDd the tt. to IMlc out reliable oourceo of 
1Dfo1'111&tiOD to obtaiJI reeulta . .Ubauador Sto1Dbardt baa for a lOQI 
tt. liftD IIOra than a reasonable proportion Of hie tt. aDd efforta 
to retllaee proble• aDd recentl;y to the Board ' • proa:raa, aDd the 
•IIbera of Ilia etaft ba.,. been wholabeartecll;r cooparativo, but " 
beet their tt. 1o llaltecl, oapaoiall:r ill d .. of the oxlato""" ot 
twbo .AMrlcan ao.... ..... nt apoc1oa oparat1na ill tin c1t1oo 1D 
furlce;r, eS,ht ot 11bich are ot HeiDt orS,1D. I dO DOt CODIOidO.r 1t. 
t&1r to add at1ll f'llrtbar to h1o burdana u tha work ot the Board 
i.Dcreueo, u to do eo would be to balldioep tho other Y1 tall:r 
iJoFortaDt work ot the Jabeae;r. 

lD thio report I baY8 not includecl &D7 data CODCirDins 1ll1Jal 
trattlo. 0..0 oaoo aupart1c1al nidoDCo ot thla 1D JatanbuJ., bnt 

e !be 11ar Rlhaao Board ahould co11011der aaDdiDC a ropreaontat1n to 
Cairo, llllere a ,reat deal ot reao..,. work troa IuaotlaTia aDd Qreaoe 
1a beiDa do,. b;r the Brltlah. 

318 

Regraded Unclassified



.. . 

it 18 DOt po .. ru. to check it with rm:r dopoeo ol author1t7. Jlor 
18 it our c0110on> or inteDti011 to pt.l'\1oipate 1Jl t.beeo 11Ddersr<>UD4 
-•nto. It ob01114 be DOted tar tbo record, bonftr, that t.baro 
are o,.pto. Uld uidoDeo ot a srowiJic trattio ot th18 ~~aturo 
wbich CaDDOt be aToidod UDder tho eoDd1t1oDa of otreH, chaoe aDd 
preuuro niiUDC with Iatanbul tha pivot. J.t boot I doubt it th18 
trattio cu be a reall7 appr~ba factor 1Jl tho a1tuat1on. • 

11 I u euro 7011 11111 lie gratified to loan t.bet altbouch d1ll 
on tho t.broobold, the work ot the lar Rafuceo Board bae iJ>Joet..d 
new lito t.Dd bopo 1Jlto tb01l8t.llde of d-troddon, toraont..d refuc••• 
tl1Dool&b011t tbo Europot.A ccmtinent. TIWo 18 DOt 87 op1D10D but 0110 
that 18 cootil'Md b7 all ot tho refDCooo I 1Jlt.rrlnod duriJJc 87 
T181t 1Jl X.tanbo&l. Tba tirot Jo11iob refucooo ot fllrlti8b or~iD 
juat arriTOd traa FraDco oaid to .. tool.1Dcl7• •ror t.o 70&rO there 
bae boon 0D17 0110 pbruo em ..,...,..,.,.,, lipo, 'lbon are tho J.Joericana 
CcCDct10 

IJ.B IIQL liB 

EDOloovo t 

1/• bhibit 01°, Cop7 ol Pbilip 
J ordaD ' • llroo4eaat traa J.Ditaro 
OD :robraarT 26, 1944. 

Ira J.. Hiroeh.u.DD 
Attache 
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!i£LEUMI Sdf '.l' 

xaroh e , lliU --. 
./ -

DEPAnlf.IEHT Of STATE I 
Ml iifMSX, DIVISIO N OF 

W.AR 7 1944 I 
Cf!Uiiflitl!IG. 
;506 ' COMMUNIMirotr.: 

!9R MlLW FBQtl Tiff SltCHk"t'A'!X Of 'tYfl~W!l 
TreoBUrf vould appr~c1ete ~ed1etr repl7 to 

co.lbo ot JanucarJ 20, 1944, 1107, r egnr.:ttns r f'!Dlttanoea 

to Oooup1ed Chln9 0 

STE'I"!'INIUS 
(ACting) 
(EGO ) 
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NOT TO ar: RE- TilANq!tn:p 

DiliT [SH i!OS'l StCRET 
U. :.. . LJ.fCRE-T 

W'PL No . 75 

LOP:t t'Co . 

Information :'f'Cei•lf'C.: Ui' to 10 r . u . 1 6t 1 i"~ ... ~., 

JV 

In tiort;:l . .EGZJJ! on· ' of ·1 . . 
.... ~ ... n,:;::cr 1'<: l!.evc..J Ciernr.n ~- . ~ . PCTF':"\ ?n 1 CJt. • 
C• i·•ucr bct•1£c>n :U,th and 25'•h 

:.-ub:l~-.·.:.n:-: :.o i'"'>i!<.:.OC<! 
j",:obru._ ~y e-ll( :; ... il' I. 

Airc raft s~n·: a i.l-l>or. t ye~te:-d.:.y ..t'lrnLtt: in 
ll:>rtho:•n I'll! ~crs ne.:r the h.mcbou.n<i Ru•oian <onv?:r. 

2 . !HLITAI!X 

I TALY. ·To n <.>on 5 ~;h . 8 th 1\rtay . ,.,·tillor y nctlvity 
l>y both s i don C<:nadi al1 ~cc ~or. z,,,a ll Ccr·m:~H at ~ .... <:J.; repul~ed 
I nc.iun &0ctor. Allied Dr1d&• rm .. c• l Ol'C'< . r•.•. l .l U ol'~l&Jl a ttacl: 
ncuin~t u.r. rositl on repul~~oc:. 

ll!JS&I A. ilusr.1un.1 'lave> .. dv• n~t.d 15 t? 30 ':!Lla• ln 
tt.'O day~ on 11.! aile~ front. in ~!!?PE:'O!l'Jl ur ea cf.:•turi!ljJ L !lli~K, 

!ZY1\SLAVt., y, MPOL <md Q['T110POL ·md a~•· fln'lLinc ~·· ~'1<! ~npco:.cho, 
of VOLOGl!ItK on \:he L./0~ ·-oDr.:o-1 ,, r~H·rr.y. 

J . niB OPEfiATIONB 

1JEt.TEilli FR0U'.,. 5th. 16.( C!.GOrte<! l1ber..atOJ !l 

d t·opped toti.l 337 ton:: on i'our ... !rfiold~ no"' 30RDZAIT/. :ll7 c~-
corted J.tcn•.uders drortpcJ Jll tonr on r.:iJ. t tnry onstructton_ HorthCJt • 
Prance. i.'..'neny c~su\..ltios ~7 ; 1r1 ?. l)ur ~ I. LiherL!or~ .. l i~ .. 4 r.: .. ldo!'. 
5 fl11htera. 

5th/ 6th. '£un llosc•uitoos boMbed l)l.ii~BORG .ond Ailt:dT'J: 
;:1nd three o'thers i n trudint: ovm• GER!ln!IY <'n cl PRAiiC:': d<'.• ~ . .,..oyecl I, 
enemy aircruf t . 

I TALY. ) r d . Zc1cor tac' l !t.rcudcr• !;oo.ob>1<' a•··:l;~lf.i;' 

Ra il•.~ay Yards nom· 1lOJ.fE dro:>!'in:; 110 Lon~. 

t,.th . :.,1;: oed1UJ:I an(! ;;o f1J!lter boober:; ctt~c!ced 
rr.1l11ay objectives betl'lcen PE:JC.\RA ::.nd AN(:DNA. One f.ij;lltcr bo:Jix'r 
e~13sine . 

:iUGOSwWIA. Jro.!/l,th. ' /ellington:: <J~ooj)Ed :;8 ton~ 

on ZARl. town ~d ~h~~~·~bo~u~r:·~----------------------------------------~ 
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