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Vincent 
011llahan: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

01 

HMJrt 

o: 
I!MJr: 

0: 

I!MJr: 

0: 

RMJr: 

0: 

HMJr: 

.. 

Roftlllbel' 20, 19112 
lh52 •••• 

, ,, , to eee you ainoe you wrote ae that very good 
memorandua. 

Yea. 

But I•ve got the announcement out and set the 
prices, 'llhich il my Job. 

Yeah. 

Mow I'm just groping mJ way, and I don' t know 
Which way this thing i e goong to go, eee! 

tlb huh. 

8o enr7bod7 and that' e - haa got to be patient 
and in good epiri ta and good will,. ,. 

Oood. 

., .. and everybody put their ahoulder to t he wheel 
eo that I oan raiee thie money. 

Well , you can depend upon me, 

Well , I am, and theJ'Ve Juet got to have confidence 
in ae, and I 1 ll de the beet I oan. I ' ll aake aia
takea • • .• 

Well , it 1 s going to work out. 

,,,,but it'e like eelli~ a Oadillao oar or a 
Chevrolet, there - there e a different aa1ee Job, 

'l'ba t • s right , 

And I'm- I myeelt don't know What the t echnique 
is yet , but I 1 m groping. 

Well, I don't think any ot ue do. 

And, in the meantiae ae I eaJ, everybody - I want 
everybody to help. 

1 

... 
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l!MJr: 

0: 

l!MJr: 

0: 

l!MJr: 

0: 

' 

• 

- 2 -

Well, you oan depend on - upon me, xr. 8eoretary. 

Well, I waa aure I oould. 

Yeah. 

Okay. 

Thank you tor oall1ng me. 

.Ul r1gbt. 

Goodbye • 

2 
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November 20, 1942 

}Usa Tully phoned me this !4orning and said the 
President bad another note from the Secretary of 
State which he okayed and said to let the additional 
oil to Sweden go. He also said that the Secretary 
of State should get in touch witp Patterson and 
me. 

I asked Visa Tully wbet~er I should let the oil go 
and she answered, "You will hear directly from the 
Secretary of State, but I urge you to get over y~ur 
memorandum as promptly aa you can. • 

Regraded Unclassified
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Harry 
llh1 te: 

Operator I 

I!MJr: 

\i : 

l!Y.Jr: 

\~: 

HMJr: 

Jn.!Jr: 

W: 

HMJr: 

II: 

HUJr: 

!n{Jr: 

W: 

HMJr: 

II: 

Hello. 

Dr, Wh1 te. 

HarrY' 

Yes, sir. 

Nonmber 20, 1942 
10 : )2 • • • • 

Miss Tully Just telephoned me to say that the 
President last night okay1d a memoranduo from 
the Seoretary of State in Vhioh he approved 
that additional oil should go to Sweden, and 
be wrote the Secretary of State aaytng that be, 
the Secretary of State, ebould get in t ouch 
vttb Patterson and myself. So I eatd, •well, 
does tha t mean we ebould let the oil got• 
So ebe satd, •Well, you'll bear from the 
Secretary of State, but I euggeat you get your 
memorandum over ae pr omptly as possible.• 

WeU, did you sign it already! 

I•ve signed 1t, yes. 

\fell , I ' ll see that- 1e it - it vttl come back 
here and be sent from here . I' l l see that it 
be exped1 ted. 

That's what I want you to do. 

Nov do you want to inform Patterson of tbatt 

Yeah, you do. 

All right , air. 

Tell Neff or eomebody. 

Right . All right, sir. 

We ' re licked again. 

(Laughs) Well - not yet. 

All right. 

All right, air. 

v 
4 
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This is the incomplete letter which 

we asked. Miss Tull~ to r eturn . 

. . . 

I 
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TH E SIECRIETA"Y O J" T tofl: T"E.Aa U JlY 

WA8H I NOTON 

November 20, 1942 . 

My dear Mr. Presi dentt 

In reply to your memorandum of November 7, the 

Under Secretary of 1"/ar and myself' have discussed the 

proposed economic arrangements between the United 

States and Sweden . 

We recommend that for tbe immediate future you 

follow the proposal made by Admiral Leahy on behalf 

of the Joint U. s. Chiefs of Staff, in his letter of 

November 1.4, 1942, to Mr . Milo Perkins , Executive 

Director of the Board of Economic Warfare . 

We also would like to recommend that, while 

these negotiations are bei~ carried on, nei ther the 

SVEADROT'l' , now lying a t Port Ar thur, Texas , nor any 

other ship, be permitted to load petroleum products 

for any Swedish destination. 

Fdthfully, 

The President, 

The White House . 

• Regraded Unclassified
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WP! 

(Dictated by Mr . !lorgenthau) 
ftw•be• 10, 18&11 

Ill cliU' Mr. Pr .. lcl&h 

ID npl.J to your .. oi'U4• of IIOY•ber 7, the till' 

Seoretary ot •r an4 lllflllt haY• 41eouall4 the P'.,.. .. 

HCIIcaio ll'ftll&taeb llltwiD the llnltM Statee ul S.1la. 

1ft .,.._Del tbat tor thl ~late futwe JOil foU. 

the prCJR••-' ... to Mr. )(J.1e P.rldu, lllntl'fl 1>11'11tiP 

of tbl 11011'4 ot loeoalo .,fal'l, llf Aaall"'1 IAahJ", Chiat 

of Staff to the C~cll• ba Chief ot the .f.nt' allll RaYJ. 

I • aho wou14 Uke to reo-114 tbat, whllt the11 

necotlltlou are \lln& oarrlM •• aot GDlJ the SliANIOn, 

wblob 11 now 1oa41Dc or r..a, to lll 1_... Ill th ptrol .. 

procluob tor S de, lll bela, but allo thet .., otblr •hlJ 

whloh wwlcl OII'I'J petrol.- Jll o .. otl for s..a. 111 uu. 
'l'hla 1a ln llne wlth the V1oe Pr111cllnt '• letter to 

JOU of lll'r-"'1' l.l. 

!be Preellet, 

The lblte Bouu. 

• 

' 

9 
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TH. WHIT. HOUS. 

WASH I NGTON 

November 1~, 1942 

6ECRb1' 

I.IEMORANOUM FOR 

TUE SECRETARY OF THE TREASURY 

Will you and the Under Secre

tory of War talk this over and 

l et me ~ow r.here we go fro~ here? 

F . 0 . R. 

~·nclo sures 

• it ' 

' 
Regraded Unclassified
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• •t t ••~• I II 

•::nnciCIM.a.c. 

• ; ) I -T SE.". \-

DMr 1r. rr .. tcleta 

Oil oowbu' LS 7"" aab4 • 1o 11•• 7ou t.be j~t at 
t.be Board of "-'" Warfare reprdi.Dc .,.... trade rlt.h s-M..,. 
TIMre .... 111aloee41 

1 • .t. ~ts.- paa...s • t.be Board oa J.,.,..ber 12 
bue4 GD t.be clo-tate atteohacl 1o U. 

2. .t. .U...t r.... tbe neol>ltloa oipecl b)' t.be 
S.c:ntuy or tie Treaeuz7 u4 t.be Oader Socretuy 
of lar Cll tbe IJ'CNII(Ie t.ha t our Board reoolutiOD 
wu not touch ••ouch· 

3. A letter or l o<rnber 1.4 frCII Tbe JoiDt Cbilfl at 
8t.att wbicb 1o iD line with our Boarcl reeolutlon 
u4 rltb wbicla I aa 1D -plete ~II& ot. 

al.aoe awr Board -iDe. awr Swlcllob tri....,.. ba.,. 
....,.reed thMil<rWI u4 reru.cl to relea11 w o obipo UDder 
lrit.illa obartlr- reaq to ..U for IDclaDcl. .&1 a price 
for t.be1r roleue, tbe ~ .... t uo t o releoll at ODCI a 
1arae Swocli.ab t.!Dor, tbe e-.otaott, aow iD our .. t..ro ... 
~ \ld1 llbaoWi be .._ .IQB: W fit 10M of t.be CODCIIeiODI 

n r :oclecl _. t.be Board u4 Tba J oiDt Cblofo ot Staff, u4 
DDt. l!ttm. EnD t.booaP tbe 8tatl Depart-ea t cliaa&l'le• rlt.b 
tide FOO..tare, ""' rec-..dat10D 11 that 7<1G lllt.borla• • to 
JII'Dffr~ 1D ll.DI rlt.b \he rooolut10D of \be Boarcl u4 tbl litter 
trQa .t.da1ral ~· I woul.cl \hoD Ilk< tba State Depart.Dt to 
ooaclucot t.beM 11110t1at1ono iD oolloborntion rlt.b our people, 
0101 of wboot apout a .out.h 1n LOIIdoD oa tblo Mtter. 

If 7<1G •PJII'O"'• plea11 lnltlal tbla letter oo tbat we 
lball not 1- U/1 t1£1 1n settlnc on with tbe11 cot~plloat.ocl 
aaeotlatlona. 

a .. pocotf\114, 

.).,/O..t.V..Jl.Qo...c..t..-
11. .t. . llallooo 

• 

11 
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SECR£T 
THE JOINT CHIEFS Of STArf 

W-INGTOH 

!:ovmber 11. , 194!: 

l'r . l '1lo Perkins 
~ecutive ~ircctor 
"oo.rd o f .-cononic '.larrnre 
:lo;>nr t·1e:1 t o f ~0!,-,erc e ., 1<1 • . 
In~. ~~~to~ , ~ - : . 

12 

7ne Jo~nt U. s . Ch iefs o r s tarr have : 1ven 
cru-erul cons! ;ieretlo r. t o :•our letter o f :;o ver.~ber 5th 
.. ~t r cfcr .. r: ce t o t he trnd o policy toward sweden. They 
,.,!.>...,lt t he f o llorln.:; reco=endatlons : 

(l ) That the econocic pollcy o f t he United 
~tntes t oward ::OYieden bo ono of continuing 
trade r e lations with that nation, with 
t he provision that i:runediate concessions 
be nnde b y Svtoden to rnoot the United Sto.tes • 
objections t o unsntisl'ncto r y fontures of 
the actual Sl·todish trnuo si tuat l on . 

( 2) ThAt the United Stlltos an<.l 1r ont Britain 
conclud e with s weden n trade R ·reement 
.>nrr.llelln the p r·osont. An l o - Swedlsh 
'"'' :'rRdo ·'-~ '·ooneol t, wi t !. t he f<> llowinr 

noui f 1ed nnd ndued objoct.ives : 

( a ) J o d;.tce ' l ockad'S quo tM f o r SweJi"h 
ov~rse~s 1n:>o!'" t~ -.. l c .1 aro exce3si ve 
'lnd el ~'"l1not" "' fnr 'ls '"'"cticabl e 
in:>or ts wh1c •. enter i nto ' Swodi:Jh 
[\r Od'.let !.o!. f o r tho ~noc:r . 

( b ) ·,r. 1ncren•o ln t.!.e flow o r atrato ·ic 
Motorinln !'ron !:>~oden t o t h., Pn:tod 
t 11tto1 s , nnd cooporo.tlon b;• t ho Zwedea 
1r t h o nnt t.o r or sub :~ tnntial purch ases 
by t ho llnt t..,<l l:nt ton n f or ;>rocluslve 
pur:-toseu . no \'Jrt l l nu ('o r s tt1?!>l:l · 

(c) Assis t enco hy t h u !:,wod? S in effectin<; 
tran~port b; oo~ M d n1r !'o r ma t erials 
fro"' Swedon t o tho nl ted !jations . 

SECR£r 

Regraded Unclassified



( :3 ) 

( 4 ) 

(4) Satiatactory arrang .. ents for t h e use by the 
United Nation• not only or Swedish ar~pping 
at present outside the Baltic, but also f or 
the veaaela built or baing built by sweden. 

(o) Reduction of Swedish Government credits, 
direct or indirect , t o enemy countries. 

13 

(f) Accoaa to full information on Swedish exports 
to and importa from enemy territory. 

( g ) The chartering by t he .1u• Shi pping Administra
tion or twenty- one Swedis h ve eaela now l n this 
hemisphere. 

(h) That only Axle troops on leave status be per
lllitted to travel through Swaden. 

(i) That Axis mili tary traffi c or mat er ials percitted 
through sweden be curtai led. 

(J) Sati~factory agreement concerning German mi li
tary traffic i n Swodish territorial wat ers, 
and or tho uao or Swedish convoys by the anomy. 

(k) A reduction in t he iron ora exports from sweden 
to enemy territory t o normal pre-war exports 
to Germany. 

t hat no i .mmediate shipment or petroleum pr oducts to 
Sweden will be authorized until reasonable agreement 
on t he items outlined l n subparagraphs (a) to (k) 
above have been rea~ed. s ubsequen t shipment will 
bo predicated on continued compliance with t hese 
aa:reer.ten ts. 

That t he co.adsalon fo r t he n ecot1at1on or the trade 
agreement with sweden be composed of Combined U.S. 
!lri thh members with oqual a tanding, and that the 
Standing Commission be s i milarly composed. 

Sincerely yours , 

por the "oint u. S. Chiefs or Staffa 

D. LEAHY 
Adl:d , U. S. Navy 

chief o r starr to the 
Co!IEl&Dder in Chlef of the ~ and !levy 
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Re: Resoluti o n on Sw~dl oh ~ 

" ~~<,; 
we are not ln a ccord wlth the res olu t ion on Swedish ~' 

tr~ 1e appro ved by the ma jor! ty of t ho !lonrd of Economi c 

.larJ•re b ecaus e tn our judc;mant t ho ac tion raco....~t.ndod there
in cc.r.atl tut<.a a~d t o our e nem;, m. t·.out a cle quate otf a f tUn._ 

&dvl.ttl t~oe= . 

As we understand the re3o l ution , it contum;)l ates l ar,.e 

!i t..,.ent~ o f pe troleum, tn adtll t l on t o oth&r c r>t>od 1 t1oo , to 

_.wedc.n . IIC.Ue the resol ut ion roco~enda t ha t lo.1\ e f fort should 

t e mad e to obtain co nco:s1ons fro Sweden, lt 1a und6rs t ood 
th ~t quot• oh1plllent• prob .. b l:, wil l b e c on tinued , e ven i f the 

cGt. c e aul<.t.:; oOtaln ecl L.r t. not n l .,...n:f l cun t . 

It ~eo:na l c us ·..nrelison .. b l e to p .:-o. t v l ;~l ~ur-1.liu a to 

... "' t.o a. nat · r. 'l'f1. on t:\ .. to .h ' t orced t ? .& end !'\et..l~l .,. a l l 

. r t.", or-t.~ t,.. ~:.~.e ..,,,c.r.,, h .s- t.o o;"'!! • '"· ....i..l.!'. ' ~ .. o""-1:;.....• .1 •• o t 
lc (,.,. ,;Ort to u::~ , tc. .. •u l'-.l .l t t.r•w to - s h lv:.•ent bCros~ r.er ter1" 1 t ory 

c. f lui\ .. e nu:o'kl•o~ :.~o "! cu .~t .. :J :, t:•ovv s ,.,..,. l o.r~e t~-.~ountH of enem;t 

••r , .. v:r1a l , ""d to pu r fc.r•• oW1ur t.S>C.o of a ctlon d1roctl~ 
teueJ l tl:1...,. Lh.e enen.,. To 8\l_~. ort. t t.o econo:!ty o f a coWl try so 

uo tnc..tc:u b ., <lltl.e tJnf!l:lj , t ) &l::.c, ... l ::...,~ trudo t o Vk .u . t.hrou,,,.n t::.e 

•·. •. ;' • bloc:.ad e , 1 ~ no t hin.,. los~ tJ.an t c s tre~o.,then t he enemy • 

.. lrj .' :r:IO:t Ull.t.,. ;)-:tc Ceu t.o ob t.t~ 1n J r o:-r. t He Noa t e rn l .. emi so. ore 

.~ ·'~"ti ol quu.nt1l 1ec o f t ••ooo <osseuUal c o::m.odl t 1eo -Miich 

t. rtJ : . s .. or t e a t su,.,...,l~ 1n ::uro~:.e , ,.~ t...:u , ;.r. e f f ect . aup ,l J inc:; 

_,(. r. W'l ~ • 

I n cur o;. cr.1on, we shoul d yer ml t J wuuen to receive no 

Ju, ,. -1• c. •••• ich we c ontr ol unles s she stopo u.ll wmeutrul 
a.e~lon and unl~~s 1~ 1s a ssured that s uch supplie s as sho ~ay 

.ece 1ve r.Lll not sl~nlf1cantly aid ~-• enem~ . ! t Js also our 
vl~w th&t t ro•d e shoul d no \. cou~inuo .!urin.; n u_;oUatl ons bu t 

'·' • t oll sh ipments , i nclc.d1n.._ oll , s l.ould be nel d up until 

.10 nv..,oth t1 ono t..&ve b een c oncl•>ded . 

It u b elieved t h at the repor t of t h o • zo:ssen tl&l Facta 

o n .,wedi • h !lel a t1ons with t h e J::n em;l o.nd .,.1 til th& Are & ou t side 

~~ ~ Blockudv ," prevared by t he s t eff of t he 8 o a r d of J::conomic 

.t~ 1·ro.re, copy of v.h1ch l a a ttaClhqd , ful ly supports our vle••s. 
tllao .. t taonc.d 1.a a an or t c eo.or and= suwM..r1 zi n0 tr.o principal 

lnt6 u~on . •'eh n r '.>l ;. c;;;(l'j;;;(~~ 

. £ 'P, '"' ,. .. ~ 
Und~r Sec r e t ou·:, of \liar 

Atuc:Lr:!enta 

Regraded Unclassified



16 

Sl'flo:DEt: •s COliTRIBIJ':'I OII TO TliE ENEl:Y ' S WAR EFFORT 

I 

The r eport prepared f or t he Board of Economic Warfare 
i n connec t ion witb the proposed resol u tion on Swedish trade, 
r eveal s the f ollowi nG t ypes or aaeie t ance be~1g rendered by 
Jwedon to our enemies : 

1 . About 90,: of Sweden• a current exports go to the 
one~¥ · This country receives none of Sweden ' • 
exports . 

2 , ~porta t o Germany or the oommoditlea moat urgentl)' 
needed by the e nemy f ar exceed noraal pre-war ahip
ment a . 

; . The princi pal economic contribution made by Swaden 
to the enemy i s the export of 9· 5 million tons of 
high-~rade i r on ore , enormous quanti t i es of wood 
pro <lu c ta , machiner y , bel l beu.r1n.,a, and other metal 
ra9.rlufac t uros . Also Sweden ha o been e xpor t ing large 
quanti t ies of f ood t o Fi nland . 

4. 

6. 

An exces s i ve volume of export a of wool, oil 
h i <l os , and sk ins - all mili t a.r ily s trategic 
ties t o t h o enemy - huve bean exported from 
Wes tern Hemisphere to Sweden . 

aeeda , 
c ommod1-
the • 

Sweden imports goods from tbe Wes t er n Hemie~~ere 
WO!cb are components of manufactured goode exported 
eO' the en &llcy' , In SOlDO Caaaa th&ae oo:=odi tieS are 
expor t ed i n their original f orm, 

S"weden 1a granting subs t an t ial credi ts t o Genna)' to 
enabla Germany to import Swedish gooda without g iwin6 
up bor own products , s weden 1a extending credi ta to 
Finland t o pay f or Finland •• pur chaaea in Denmark. 

Sweden permits tho t ranait or large nuabera or 
Oerman troop• and lar ge amounta or an8JII)' war material& 
acr oaa ita terr i tory. (Appr oximately 250, 000 troopa 
1n 1941 and 250, 000 tone or war ma t erial during the 
a8JIIe period, ) 
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8. Swedish t er r itor ial wa ters have been used r or 
enemy military t r arrio in >J1ich Swec:Uah naval 
vessela have acted aa eacorta . 

9· Sweden ia reported to be bulld1ng a number or 
merchant ships ror the enemy . 

10 . Sweden has acceded to the German demand. that all 
her exporte to the Waatern Hemisphere must be 
routed. to Argentina and Chile . Thua, ships com
i ng to the Ohited States to take cargo back to 
Sweden , arrive hera eapty. 

II 

Some alleged advantages in the policy rec=ended. 
1n the resolution are aa r ollowa1 

1 . 

2 . 

It ls stated tha t about 2~ or the Swedish national 
income ia devoted to aupporting her arm7 and navy. 
I t ia contended that it the amount or auppliea 
obtained through the blockade ware reduced, Sweden 
would cease these activities and., accord1ngl7, 
the eneay would obta in even g r eater benerita rroa· 
Sweden. We contend that there are strong reaaona 
ror believing that Swedon would attempt to maintain 
her araed rorcea at any coa t and that f ailure to 
recei ve suppli e s rrom ua would necessitate a r eal 
r eduction in her aid to the enemy. 

I t la clabaad that Swaden ia a aource or usetul 
tnrormation tor ua . The war Department aa7a that 
thla intoraat1on is or l ittle value. 

The Britiah get b7 air hi gh-grade ball bearings , 
aome aaebina tools, and aoaa raplao&~~~enta or parte 
tor s wac:Uah machinery. vary l i tUe 1a coming now 
(only about three tona a aODth) . 

It 1 1 pointed out that a good many Swadiah ah1pa 
are ane;agad in trade which banatita tba United 
JatiODa, thus arror d1ng aoM ral1a! to the Allied 
ah i pplq ahorta&•• I t ia oODtandad that the 
d1acont1.nuanoe or auppli ea t o Swaden would prajudioa 
our uaa or tbaae ve .. ela . AaaiDat th1a i t ia 0\11' 
view that regardle .. or OW' trade with SwedaD, 
theaa veaaala 111U neoa .. arlly oODtinue to operate 
1n our 1ntveat a. Aatlaally, it •7 real attort 1a 
-de to ooatrol tale aot1Y1Uaa ot •••• ..... 1., 
waban a mw!!er ot ettMUYa -uola ••- . 
d1apodU•t. 
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- ' -
It 1a argued that t!wre are iaportant political 
advantages 1n our aaintainin& the Swe4111h eoona~Q 
because thia ena'blea Sweden to tue a atrcmaer 
poaition againat Oeraan7. In ~aot, Sweden oannot 
be ooneidered a tree aaent, un1••• 1t ia 'believed 
that aha voluntarU7 extanda vaat oradite oza ourrant 
account to the Axia, voluntar117 aooepta O•ra&n7'• 
prohibition o~ export• to the United Stataa, vol
untar117 peraita Oar- troop• to paaa throap her 
t erritory, and w1111n&l7 violate• her easaa .. anta 
under the war Trade Agra-ent. To atreag~ tbe 
eoon0B7 or a co.ntr7 eo ~inated 'b7 the en~ 
'b7 allowing trade to p a .. thmugb the e_,-•a 
'blockade, 1• nothing leaa tbu t o atreagt:ben tM 
enemr. 

\. 

• 

• 
• 
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FINANCI~G - WAR BONDS 

Present : llr. Bell 
)(r, Buffington 
llr. Kuhn 
llr. Gamble 
ltr. Odegard 
llr. Grana 
)(r, Thoas 

November 20, 1942 
10:55 a.m. 

H.K.JR: Dan, I ban tin minutes, Is there &111-
thing you have in mind that I ought to •ar to this 
Jar Bond group and the Victory FUnd people! 

KR. BELL: I don't think eo, 

H.K.JR: Is there anrthing that you want to get 
onr? 

IIR. BEU.: I don' t think so • 

B.K. JR: Harold, what would you like ;u to say to 
this group upstairs? .

KR. GRAVIS: I don't know whether you want to go 
into the details of this thing or not, but we have had 
rearb or requests troa our field people in response 
to the tele"gru notifTing thea about the F ted G bond 
business tor a security which oan be sold by the W&r 
SaTings organi&ation to labor unions, clubs, sooieties1 
and others that - you see, there has been a substantia! 

count--

H.K.JR: Listen, I could not do that today, because 
Professor Bell would baTe to go into that thing at great 
length. 

21 
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JIR •. BELL: I han heal"d of thh am we han ginn 
it acae oonaideration, but not euough to talk about it. 

H.K.JR: I would not want to go into it todq. 
What I would like to aalc h this - 1011eboq •de the 
wggeation that we detina the dltterenoe, that the 'l'ar 
Bona people ue •uppoaed to sell to the Jl&leea out ot 
their weelclT earnings, and the Viotol'Y ¥und people sell 
to the olaases out of their savings. 

KR. ODEGARD: I am glad JOU said it that wa7. 

H.lL.JR: Bow about it? 

KR. BUFFilfGTOlh -It is all right. 

H.K.JR: You don't al.nd being retel'l'ed to aa the 
claaeeat 

KR. BUFFITfG'roN: Not at all. Kan;r of them ue the 
s8.111e people. 

H.K.JR: ill right. Excuse IH, Harold, but I 
juet wanted--

KR. BELL: Who is this bunch JOU are tallcing tot 

H.K.JR: 'lhh h Harold Grana' a taft, plus aoae 
people that Buffington baa brought in - tweln publici t7 
men traa the field. 

KR. BUFFINGTON: I dil!n' t lmow JOU were going to 
aee those. I th~~t the1 were the two organizations. 
Harold said JOU didn't want to aee the publioit,, just 
11fT etatt. 

KR. GRJ.V!S: I first auggnted perhaps it would be 
&11 right tor those people to oo.e in; then I thought 
JOU would rather not haTe those publloit, people present. 

H.K. JR: You were .•halcing JOUl' head. 

KR. THOMAS: I waa just thinking. • 

22 
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H.ll. JR: '!he idea h to go up there and tell tha 
a little about this financing; a little bit.bout what 
I have been doing the last two and a. halt weeks; that 
we are all working for the Treasur,r; how I arrived at 
this; and that I am tr;ring to do the beat I can • . ~be 
I am wrong, Jll&1be I am right, but I have to raise the 
mone7. In the meantt.e we are all working tor the one 
end, and that is to raise the aone7. 

23 

Now, poaaib~ aomebod,y feeis that southlng has 
been taken awa7 from them that shouldn't have been. 
Tbe7 ru.7 be right; I don't lmow; but I have taken lota 
and lota of tille to thinlc about it, and that is the beat 
answer that I can give . It the7 didn't feel ba~, it 
shows that their hearts weren't in their work. I expect 
them to feel bad!T. I mean, I will apell i t out. I am 
tull of it, and I will do the beat I can. 

Did 70u have something? 

MR. ODEGARD: The onl7 suggestion I had is one 
which, I &m sure, 70u have in mind, from 7our statement, 
and this ia the distinction between the functions. 

H.ll.JR: I am going to diatingiliah. I will aa{ 
that we expect to use-certain of tlie War Bond facil ties 
for getting out the news, and so forth, and ao on. We 
are not going to build duplicate organizations -if we can 
help it; where one can help the other, I expect th811 to 
do it, jus~ the war the 1dvertiaing COuncil advisee us 
on the over-all, and we are trrine to have them reach 
ever7 one of the hundred and thirt,r adllion people. 

Tb use an example, take the General Motors - the7 
have a separate sales organization for everr ~e ot 
car, and the Chevrolet salesman would sell the Cadillac, 
or the O&dillao salesman would sell the Chevrolet. It 
is a different kin.d ot a product. I mean, with more 
salesmen and two organizations I think we can sell more 
bonds than it we had one organization. 
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KR. ODRGlRD1 !here ia alwa,e a tendena,r on the 
part of the Plokard car to put out a cheaper·.adel 
for the •saea. 

H.JI.JR: That h right, but let's a&1 a lower
cost model for the mesa production, and the1 get more for their mone1 than in the higher- class market. 

KR. ODRGlRD: . I think it might be illportant to : 
point out that in the securities that are being offered 
the1 are in denoal.natione which would probab~ not be 
u a.ilable to the tift, million odd people. ' 

MR. BEIJ.: I didn't know we were g9ing to talk 
financing; I thougnt we were ~hrougb . \Laughter) 

H.X.JR: I want that table with the balances at 
the top and the bottoa - I thinlt I have it. I e%peot 
to anewer their questions. How about 1ou? 

24 

MR. THOMAS: · I don' t know, Yr. Seoretar,. Of course I am an outsider here. 

B.JI.JR: No, 10u are not - excuse me, 1ou are one of us now. 

KR. THOMASa I thought of some things laat nidlt. 
As a matter of faot , I jotted them down on an envelope 
just before I went to bed, I didn' t know whether theT 
have &n1 bearing on this discussion or not. 

I t seem. to me that deep underneath there maJ be some place in here - perhaps there ia a question of a 
fundamental issue of a guaranteed versus a bearer bond. 
Ka1be I am stepiing into a puddle wa1 over ~ head, but 
as an outsider t seems to me there is a fundamental 
issue there and it is perhaps a oorollar, to that question 
of what happen• next Karch 15. 

!hen, of course, there is another element that is 
involved, whether this whole operation ia solel1 for the 
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purpose of raiaing mo~e7 or whether it is for the pur
pose of raising mone7 and affecting the public attitude 
toward the war. The corol.larT of that 1a pro~blT 
reflected in the coat of the sale to the Treaaurr Depart-
ment. · . . 

. I thi.nk a third point that JIIA'f be inTolved is a 
question of whether 70u use, on the one hand, regular 
commercial organizations that are accustomed to selling 
bonds or whether rou build up what rou might term - it 
ian't Tolunteer beoauae the7 are both that - or an 
amateur - I don't know the word to describe it, but the 
tundamental difference between the two groups. Perhaps 
some day there mAT be a question that comes out here of 
commission for the sale of this Tersus non-comaiaaion. 
That goes back again to rour cost element. 

A fourth point involved here, -I think, is the 
competition between the two organizations. I don't 
think that should be minimized, and I don't think it 
should be overemphasized. I think it ·needs,prettT 
definite clarification, delineation of markets, a tull 
description of the difference between the classes 
Tersua the maaaea, end ao on. I think it should be 
'll!l"T well defined so that both organizations can feel a 
sense of aecuritT &Dd a knowledge of where the7 are going 
and what the7 are doing, end that 1a prl.marilT needed 
from a 110rale engle, in rq opinion. 

Aleo there ia the effect on the customer, whether 
the customer is contused b7 these two organizations in 
their operations. I think that certain clarification 
should be made ao that they would not be contused. 

Those are the notes th.•t I put down. I don't know 
the answers, but at en outsider I see the pictur6 that war. 

H.K.JR: That helps. 

Ted? 
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liR. Gll!BLE: .ln1thlng I have to eq would be a 
repetition, I believe. I think our people are amart 
enou£h to understand rou mar have a field in . the 
Cadillac market that rou want covered b7 one organiza
tion and a Chevrolet field covered br another. But 
ther are verr much concerned with whether thie Cadillac 
sales organization is going to trr to fet out a product 
to sell to the Chevrolet field and wil be in their 
hair with it. I think their reaction is going to be, 
"How ia this going to interfere wi th us;• and if it isn' t 
going to interfere with them, I think rou are going to 
find them prettr nell about the whole thing. 

H.W.JR: Alter thie, if it rea well, TOU people 
should think how can r ou get wha I a&T onr to rour 
State administrators. · 

liR. GAMBLE: We will have no difficultr getting 
it over to them ·if rou define that. 

MR. KUHN: It all comes down to the question of 
markinf out the specific field~, which is still needed. 
On tha ther~ is no doubt in rour mind or in the minds 
of all of us who have been around here, but there is 
still eome outside. 

· :lf.II. JR: Do rou know wh7 I am emiling? You han 
been associating with advertleing and sales managers 
80 long that rou begin to look--

WR. ITJHJI: • • • talk their lingo. (Laughter) 

H.II.JR: I have got to look out or Ferdie is 
going to start using high pressure around here. From 
the editorial board of the New York Times to sales 
manager ia quite an ~ - or down, whichever war rou want 
to look at It. hlpti.r, it sounds good; I am all for · 
rou. Incidentl7, I want to ear on the record in front 
of Ferdie that he baa done a swell job for me in keeping 
everrbodr informed, being moderator, entrepreneur, and 
so on. 

IR. XUHN: I appreciate that. You are verr kind. 

H.ll. JR: ill right. 
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llEETING <F '!HE WAR SAVINGS .AND 
VICTORY FUND cao.tiTTEE ST.lWS 

November .20, 19~2 - 11:16 a.m. 
Held in Room 39' 

KR. GR.lVES: We han the pleuure and the honor 
to have the Secretal'f wi th Ul thi• aorning. .la you 
a!l lmow, a very illportant financing h being under
taken by the Treaaury. It ia a progra ot great ia
portance and aau ditficult1• There are probl•• 
involved of organisation, probl .. • of rel1tionahip 
between the War Savings Staff and the Victory Fund 
COIIIIl t tee • · 

It seamed beet to the Secretar1 that he, hiaaelt, 
should explai~ the polic1 ot the Treaaur1 with respect 
to thia financing and with reepect to eubaequent, aiai
lar operations . Be ia with Ul tor that purpo1e. 

Kr. Secretaey. 

H.K.JR: I askejLKr. Gravea it he woul~get ae to
gether with the Vietfr,r Fund people, a• wall aa the lir 
Saving• people. I thought there were going to he aore 
people. I gueae these are juat the heads. 

KR. GRAVES: That h r ight. 

27 

B J(. JR: Ever aince I c111e baclc friXI Engl~LAd two 
and a halt weeka ago, I devoted all of ay tille to thie 
que1tion of raising - how we should go about raising 
IUffichnt funda for the November, December, and Janua1'7 
neede ct the Government. For over a period ot a good 
aany months there have been auggeetion• made that we 
should put on a drive to get the mone1 that we need 
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f rom sources ether than we were getting it through war 
bends. ~r . Bell and I reeieted that for eaae time. 
We were not -eure whether it was the right wa7 to do t t 
or net. We had the example in Canada 11here thq han 
done that ver7 eucceeefull7, but ueing 1aaewhat different 
methode than we have here, 

&.It after nr7 careful etud7 - this hu gooe hack 
over aonths - we came to the conclusion that instead of 
trpng to rain the bulk of the aone7 fraa the Treu ur7 
each month we would try to do it either bi~cnthl7 or 
quarterlf , · 

Now, to go back a little bit on the hiator,, eaae 
of 70u were with a e when we 1tarted selling o~ firat 
eavinge bonds six or seven 7eara ago , 

KR. BELL: In 1935, 

H.Y.JR: The original conception en that wae that 
there wer e too few people in the United States at that 
time that had any interest in the Federal Goveruaent, 
There were too many people on WPA and other Government 
proj ects who were receiving thei r livelihood th.rough the 
Governaent, and the whole presaure wa• for spending 
aone7, and ver, few people were intereated in the 
oountr{. We felt at that tiae that if we could get 
f in a ilion people who would be etockholde.ra in the 
United States Government that we would be building up a 
clae1 in thil countr7 who would have a real interest 
in expend! turee, 

So we atarted out back in 1985 to do just that sort 
of thing, and did it w1 th a certain aount of eucceu. 
Then the tiae came along when it began to look u though 
we were goinf to have a war; and aa f OU people know, 
there was a arge group in thi1 countr7 11ho did not want 
to 11e ue get in the war and who w•re not particularlY 
intereated in fighting Naaiil8 and Fa1ci... I felt at 
that time there waa no agenc7 in the Gonruaent who wa1 
doing p~:opaganda work, and the belt aedila to reach the 

Regraded Unclassified



• 

29 

- 8 -

people would be thrfEf:u eelll\lf war bond•. In originallJ 
setting up thia or aatlon, 11ld that 1! elxt7-tix 
and two-third• of be effort went on propaganda and 
one-third cmae in in caeh, I would feel that the Job 
waa well done, I aaked Kr. GraYel to bead thia thing 
up !or ae, which he did, reluctantl7, and we etarted 
to uee regular Treaeu1'7 personnel in eacb of the Statee. 
I particularl7 wanted Kr. GraYea, because he kntw the 
thing 10 well in the field. 

Then gradual17 I brought peopl 1 down like Professor 
Odegard, who knew lUll pe7cholog, and Kr. Grana brought 
in Kr. Guble, .and we graduall7 built up th11 organiaa
tion, &It the whole thing wa1 directed toward building 
aorale{ to get the people lnhruhd in what thh count1'7 
11 fac ng. I think War Bonde .ban broken the ground 
right straight along on radio, aoYing pictures, newe
papera, and aaguin11 in their et!orta to bring t'o thil 
oountr7 what thi• whole fight it about . I think they 
ha•• done a grand job. I think the7 haYe contributed 
aa much or more than 1n7 other organi1ation of the 
Gonrnment . 

That particular phaee, in a tente, ie passing, 
because there are a t leaet ten other organi1atione -
I don't know how m&Uf - who are doinf tliinge along the 
eame line. I don't think the7 are a 1 doing it as well, 
but at leaet we are no longer unique in the field. I 
haYe that to consider, end I haYe alW&Tt got the fact 
to conlider that the aount of aonq thet the Treasu1'7 
needs ia WIT and eboYe anything that Kr. Bell or I 
thought it would be, and the queetion ie, how to rai se 
the aone7 . 

Up to aix months ago I uaed to know almost eYerT
thing that went on in Wer Bonde . 

KR. GIUVES: 'n:lat h right. 

H.K.JR: Then I told Mr. Gra••• that !raa then on 
I Juat could not watch the detaile; that he wae doing a 
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good job, and to go ahead, I1 that right? 

K.R. GRAVES: That 11 right. 

B~W. JR1 So loh of ti••• I would pick up the paper. 
and find that Ferdie Iuhn or Odegerd, or •aaebodf bad 
written a letter and I would ••• ar picture, I learnt~ 
about it attarwarda; it waa Yer7 pleaaant . It was nice, 
70u know, to read about what 7ou laid. (Laughter) I 
waa quite excited. I was aort of getting acquainted 
with Worganthau through the pre1a, (Laughter) 

The job ia bare, and in thia buainaaa we cannot 
do the wa7 the7 do in -e other agenci.u, sit around 
and argue tor six months about han we enough rubber 
or baYan't we, or do we haYt to ration gaaoline or 
don't we. 

Kr." Bell publhbes, enr1 night, a balance sheet; 
and eo we know &Yary night how much we haYa got in the 
Trea1ury, and we just cannot fail. 

Furtheraore, contrary to general belief, I do not 
think I bother the President - certainlt not mora than 
once a aonth, and when I do, the conYeraation ia al•&T• 
lim!ted to a ainute or two, baoauae be baa a!wa71 got 
aaaething to tall ae which be ia more interested in. 
Be doea not like to talk about raiaing aone7, and he 
doea not like to talk about taxea. (lAughter) 

So the point ia that thia i• one burden that be 
doaa not haYt to worr7 about, and that ia the wa7 I want 
to keep it . Be baa got plent7 to worPf about and he 
1hould be free to work with the Chiafa of Staffa and the 
other head1 of the Goyernmanta ot.the Unitep Nations, 
to plan thi• war. 

Now, another phase that we haYa gone through, a1 
far aa I am concerned, in •1 own mind, hal crTatallized, 
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due to _, trip to England. We are on the up-grade 
as far ae victory is concerned. The woret atage ie 
behind us, and we turned the corner aometime in October. 
I am juat aa confident of it aa I have been of anything 
in my life, that we are going to win thie war, and win 
it quicker than I had any idn that we would. 

I was given an opportunity to "' things in England -
eecret aap roaae and war roaae, and eo forth and eo on. 
So I had an opportunity to melee up _, mind. We are 
entering a new phaae, and tbet phase is on the up-grade 
towarde the day of victorJ. 

Now, the War Bond people have been organized bJ 
Statea to reach - for want of a better name - the 
maaeee. The thing that we have been tr7ing to do and are 
doing with increasing success each month, is to get the 
man and waaan who is working for a livelihood, to de
duct so much each week fron his pay roll on the volunteer 
basis, and I think it is magnificent t hat you have 
reached the twenty-three million figure with eight 
percent deduction, but a lot of people do not agree 
with ua. 

We have conatantlr had people who, for one reason 
or another - same selfish, aaae not - want to eee the 
Treaaurr collect the aoner in another manner. Caapu!aor,r 
eavinge, forced eavinga, aalea taxee - anrthing but 

incaae taxes - but rou people in iar Bonde, aa I aaJ, 
have been built up atep by atep, atone b7 atone, to 
reach the masua; that ia, the working man and waaan. 

At an earlr date we decided that we would not build 
tbia organization the war it waa done during the laat 
war. The Libertr Loan was done enti rely through the 
banks and through ueing the banks . I did not feel 
they had the ri~t social attitude en this. They cer
tainlr would not ai t down with the Labor Un'ion people 
the way we have, to make aura that wban we go throu~ 
a factory , we go through the laborer ' • own organisation 
and not through the front door and have the boas tell 
thea how auch to buy • 

• 
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We made a very careful atud¥ of all the thinge 
that were done in the Liberty Loan and we wanted to t17 
to noid the aaae aietalcea that the)' had made. 

In World War I, the thin~ waa deeigned entirel)' 
differantl7, and the)' did no JOb during the World War 
at all comparable to what JOU people are doing here. 
Ae far ae I can tell , nothing baa been done in either 
England or Canada equal to it. 

I wan~ fOU people to keep on. I want JOU to keep 
on juet aa long ae the Congress of the United Statea 
and the President will let us. I cannot five JOU 
anJ ~arantee how long the Congreaa will et ua continue. 
We w1ll do a~ we can up to the point that the7 will let 
ua do it. I cannot guarantee - fOU people can read the 
papers juat aa well aa I can, and au the preeauree 
fran all directions. If the7 do put throuKh same of 
these various forma - spendings taxi compulsory savings, 
forced eavinga, any one of these ha f a dozen thinga -
wha t the effect would be on the pa)'- roll deduction -
the volunteer plan, I ~ not know. I do not think any
bod)' knows. 

ill I can aak f OU to do is to keep on working juet 
ae hard aa fOU have in the past, doing exactly the saae 
thing. 

On the queat ion of the Victor)' Fund Committee 
and what we expect theM to do, the7 are an entirelr 
different kind of people. (Laughter) I have picked 
t hem from different walka of life, with different back
ground and a different training. 

I do not expect th.. to aell to the working man or 
the working woman. I do not expect tha to work with 
the Unions. I do expect thmn to go aft er the people 
who have more or l eea eaved considerable sume of mone7. 

Again, for a better term- the7 do not like it, 
but I cannot ._fine it an1 better~ I expect thsn to 
work with the claeeee, asking them to invest their 

32 
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accumulated savings in our Treaaury aeouritiea. That 
ia aa afainst what you people are doing who are going 
to work ng men and asking them to lend the Government 
money out of current earninga. 

We cannot use the same kind of publicity for the 
Victory Fund. I do not thin.k tba t Hedy Lamarr or 
Warlene Dietrich - although they might - could get a 
man to invest a million dollara. I don't know. 
(Laughter) &t we might expose 10111 of the bankers to 
Hedy Lamarr and Marlene Dietrich and aee what happana, 
(Laughter) Jir . Mfington dou not want that kind of 
thing. He doea not thfnk that that ia what ia called for, 

In taking the F and G awar from War Bonds and giving 
thsa to the Victory Fundt I only did it after ver1, very 
careful coneideration. l think I made a wise dec1sion. 
I · do not ezpect you to agree with me; if you do, you 
ought not to be working for War Bonde. I mean, if you 
were happy over what I did, then it would show that you 
did not have the loyalty or the enthusiasm for War Bonde 
that you should. I would expect you to, up to the 
point that the decision wae made; and then you men and 
women should realize that you are all working for the 
Treasur,r. You should all put your shoulders to the 
wheel. I made the decision for the better or worse. 
The decision is mine; the responsibility ia mine, When 
there is a criticism, I get it, and take it. So the 
decision baa been made, and it was made only after very, 
very careful consideration . It is water over the daM. 

We do not expect to push the F and G Bonde very 
heavily because it is bad finance to have too many 
securities out that people can present at any time to 
be cashed. We have had that in mind for quite a con
siderable time. Same of our economic advisers, like 
Walter Stewart and Jacob Viner, have cautioned me for 
over two {ears not to have too many eeourities that can 
be presen ed at the counter at any time. I do not 
think the Victory Fund Committee expect• to press thaa 
greatly, 
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Fraa our atandpoint, to be able to ssll a two and 
a half psrcant bond, '68 or ~68f is much more advanta
geous from our standpoint than 1t ia to sell a twelve
year bond paying two and a halt percent. 

Ia that right? 

MR. BELL: That ia right. 

H.loi.JR: On the two and a halt percent bond we 
are not going to print any denomination smaller than 
five hundred dollars. That is an evidence of our good 
faith, that we do not expect to go into the man of 
moderate means in this program. You will just have to 
have that much confidence in me; for the time being, I 
have to be general manager of both groups and watch 
both of them, and make sure that the ideas that I have, 
as to how to raise t he money, are carried out, 

34 

I do not expect the Victory Fund Committee to be 
approaching the same olaas of people that you approach. 
The responsibility ie mine. Again, I am human, but I 
want you to know that I have - there are a hundred and 
thirty million people. We said we expect everybody to 
buy at least a ten- cent stamp, and we have been criticised 
that we have not begun to reach the hundred and thirtr 
million people. 

Therefore, I had to build another sales organisa
tion that will reach the more - I do not know whether 
it is any more difficult , but at leaat the people •ho 
have l arger sums of money; and that is what the Victory 
Fund Committee ie designed for . 

They also are a volunteer organisation; they have 
paid managers, who work under the twelve presidents of 
the Federal Reserve Banks. Again, the F and G situation 
had conflicts in it, and I just bad to cut the knot. 

Now, I hope in the not too dlstant future that I 
will be able to find saaebod;y who can r ide herd on both 

• 
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of these organizations for me1 becauae it takea too much 
of my time. It is too time-absorbing to give as I 
have the laat two and a half weeke, practicaliy all of 
my time. As a result, I have not eigned a letter since 
Kondef - that is a slight exaggeration, but that ie 
pract call;r ao. 

That ia the idea. I know that aome of ;rou fellows 
felt badl7. I 11111 glad ;rou did. I would hav& been die
appointed if 7ou had not felt badl;r. If Peter Odegard 
had gone around sailing about the F and G decision, I 
would have bean terribl;r diaafpoi.nted. Be didn ' t , but 
he ia sailing now. The decie on haa been aade

1 
and he 

thinks I am wrong. I think I a right. Blt tbe deciaion 
haa been .. a., and he ie going to carr1 on, and that 
typifiea what I hope ever;rbodf elee will do . 

Ie that right, Peter? 

llR. ODEGARD: That ie right. 

H.ll. JR: I a here. I do not have a chance to mttt 
you often the wa;r I ueed to. We uaed to meet in our 
office . There are a lot of facta here I do not knqw. 

If you have an;r queationa on the Treaaur1 financing, 
aak me. If I do not know the anawer, the people eround 
the rocm do. So if there ie anything the t la bothering 
you on ;rour own job or the whole picture, ;rou aak me 
and I will anewer ;rou. 

llR • .l!IDERSOli: Kr. Morgenthau, I 111. Mr • .lnderaon of 
the Educational Section. There are a number of institu
tions auch ae alumnae organization• and professional 
organization• in education, who have eetabliabed life 
memberships in their organisations, pa;rable in F and G 
bonds. This does not cut that out? 

B.M.JR: Oh, no, the;r can continue. 

llR. BELL: No, it doe• not interfere with that at 
all. 
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WISS ELLIOTT: There h one thillg not clear in 'a¥ 
mind, Kr. Secretary, and that ia that in all of our 
material that we have aent out to the waaen, encourag
ing th .. to eell F and G bonde 70u ate, the7 have 
worked on tboee aa well aa on the otbera . That will 
all have to be changed, now, btcauat tht7 won't be 
expected to encourage people, or to diecuee F and G 
Bonds at all, will the;r? 

H.K. JR: Wall, after the firat of Dec .. ber - I 
mean, I would not change 7our rulu and regulations 
other than - after all, the7 art all working for the 
Trauur7 Department. I do not expect th• to pueh 
F and G'e after the first of Dec .. ber, but if the7 
should happen to make a new sale, God bleea thea. It 
just all caaea in .to Kr, Bell. \Laughter) 

36 

KISS ELLIOTT: But they are going to be writing in. 
The word hu gone out - th.ia idea that the F and G Bonde 
are abolished; so we will be compelled to make 1ome kind 
of more definite etatament to th«R so they will under
stand the situation, 

H.K.JR: If a waaan working under you ulta, •a I 
expected to aell F and G Bonde after Deceaber 1?• the 
anewer ia no. 

KR. ODEG!RD: Just to clarlfy it, Kr. Secretar7, 
i• that the whole etory? That i a, suppose the aituation 
h the cut of a wou.n'e olub with whlch Klea Elliott• a 
organization is in rather c!oae contact; if the7 should 
inquire abcut the investaent of their funds in F and G' e, 
there ia no reason, is there, wb7 Kiss Elliott should 
not aay, "Sure, invest in F and G' a. • The difference ia 
that abe should not promote that sort of thing, 

H.M.JR: Let me just illustrate, After all , I 
consider Klaa Elliott ia working for the lreaaurr. I 
suppose abe does the aame, When we bad the probl .. of 
gettinf new «mplorees for Internal Revenue, I aaked 
Kiea E liott'a help ; and if somebody write• in from a 
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cc!lege to the Treaaur,r and wanta aaae he!p, I aak 
Miss Elliott to take care of it, but it haa nothing to 
do with War Bonde. So ever,rbod7 should remember tlie7 
are working for the Treaaurr; that the F and G' a are 
on the counter and the7 are still for aale; and ever,r
bodT in thia roam ia working for the United Statea 
Government. The7 are not in aeparate pockets, but we 
bad to draw the line somewhere, and I drew the line at 
the firat of December. 

If that ian't entirel7 clear, Peter, to you or to 
Viaa Elliott, I will do it once more. 

VR. ODEGARD: I think it h char. The probl• 
baa came up to ue in a number of waya, because of the 
fact that we were prepared, ae you know, to promote 
the F and G Bonde. we worked for aevera! aontha to 
get the State Department, OWI, and Joe Davies to agree 
to a tTPe of promotion uong the foreign origin group 
to invest in F and G'e. I was called by people having 
this in charge. Vr . Daviea said, "That is a good thing.• 
He gave all hie help, and eo on, to it . But the juria
diction i e no longer with ue, and I have notified Vr. 
Hitchcock and our people that so far ae they are con
cerned, they are to atop that operation. 

B.K.JR: Are you familiar with the letter I wrote 
to George Harrison of Vutual? 

lffi. ODEGARD: No. 

B.V.JR: Well, you (Graves) will have to help me 
out. As I understand iti these insurance agents han 
agreed to go out _and eel F and G' a. 

KR. GRAVES: That is right. 

H.V.JR: And eo eomebod¥ wrote a letter for me to 
sign - Ted Gamble wrote a letter for me to sign, to thia 
eue group - "Thank you eo much, but would you juat ae 
leave direct your energy under the Victory Fund Committee 

.... -
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on F and G'a instead or doing it under War Bonde. • 
So I would say t hat that letter would be more or lese 
of a pattern, wouldn't it, Ted? 

MR. GAMBLE: Yes, air. 

38 

H.W. JR: That letter which I wrote to the insurance 
aaleamen. 

WR. R<XJGHTELING: 'l'hia foreign origin group eaa
paign that Wr, Odegard waa apaaking about was priaarily 
to get indiTiduala to buy E Bonde, but aa a sort or a 
patriot ic came-alon~, t hey wanted to build up funda 
for the rehabilitat1on or their anceatral eountr i ea 
end put thea into the banda of the branch organization• 
in the form of F and G Bonde. I am intereated in their 
se1linf the B Bonds to the indiTiduala, and this other 
thing a a bf-product . But I think i t would be too bad 
to discontinue it. 

H.W.JR: Each one of thoae thinga can be aettled. 
The question of who the insurance aaleaman ahould work 
for waa settled between Gamble and Buff ington, wasn 't 
i t? 

WR. IIJFFINGT(}I: That ia r ight. 

" &.W.JR: ind they prepared a letter, jointly, for 
me to eign, and that waa clarified. Now t&ere are some 
other things - whether it ia f oreign group., the women' 1 
clubs, or aiailar thing• - we can ait down, and the 
people inTolTed can f i x ui a letter, ·and I will be glad 
to sign it . The major th ng i a, we art all working for 
tbe Treasury, and we baTe got to rai ae thea• huge sums 
of money, and we want to do it ae well as we know how. 
We expeo~ to uae the War Bond facili t i es. If, for 
instance, Wr. Thomas and the AdTertiaing Council develop 
an adTertieing plan for the Victor¥ Fund Committee, it 
is a question of getting it out to the newapapera and 
the radi o. I do not expect t o go to aeparate organisa
tions to do that; I expect to uae Callahan and hie 
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people to do that. We are not going to duplicate. If 
one haa a apecial facility whioli ia doing a good job, 
like Callahan ia, we are going to uae him,and certainly 
Buffington, if they have any group1, aay the foreign 
group or aaaething l ike that, he would clear through 
you (Houghteling) . I mean, to give 1ou eoae idea 
Buff ington, I think, ha• four or five roaaa and four or 
five people; that ia hie whole organisation . Now, if 
he expeot• t o do anything, he ie not going to build a 
new organisation. You people under Grave•, who have a 
saooth-running organization - the1 will uee it. If 
it throwe too mucli on 1ou, we will jUit add a few more 

feople and let the Federal Reeerve pa1 for it. 
Laughter) !ll of t h••• thing• look dif ficult if a 

peraon doe1 not want to do it, but if 10U once aake ur 
your a ind - tl;le deciaion hae bun aade, and' I am sitt ng 
at the top, doing the beat that I can within the limite 
of my abilit1, trying to be fair to everybody, and atill, 
at the same time, get the money. . 

Well, all right, the deciaion hal bean made. It 
happena to me every day, acroae the atreet. The deciaion 
ie made; that ia what the Pre1ident wante; he ie the 
Ccmaander in Chief . J.ll right, that 1a what he w~nh; I 
think he ia wrong, but that i e hie deciaion. Something 
l i ke that juet happened to ae thi1 morning between the 
State Department and IIJ'•elt. I know the State Department 
ie wrong. (Laughter) But the Preaident haa dec:ded 
again1t me, ao the fight i1 over. So that i a that • 

• MR. BELL: Kr. Secretar1, i n ID attempt to anawer 
Wi ea Elliott'a queation a little more apeclfically, 
would you aee an1 objection to the iar Savinga Staff 
operating on F and G e aomewhat al ong the linea that 
the Victor1 Fund Committee did previoual¥7 In . their 
attempt to aell Ser ie1 E Bonde in their promotion and 
making talka before cluba, if the1 find eome one in 
their vicinity or in their group that wanta to buy F and 
G Savinge Bonde, what ia the oblecti on to them taking the 
order? The other group ... t aken orders for E, F, and 
G Savinga Bonde right along, without pushing t h• ~nd 
t here haa been no confl ict on thi a. 

~· • 
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H.M.JR: Well now, listen, Dan--

KR. BELL: 

H.lof.JR: 
three, ie no. 

I am asking a question. 

The answer for the next week or two or 
Even Ted Gamble, behind you, agrees. 

40 

WR. GAWBLE: That is r i ght; there waa considerable 
conflict. 

H.IUR: But for the time being - I have had 11!.¥ 
heartache over this, and I don't - do you agree with me? 

KR. Giw.BLE: Yes, I do - wholeheartedly. 

H.M.JR: I think the anawer ia no. 

KR. eur.AHAN: Are you planning to fight compulsory 
aavinge? 

H.M.JR: I cannot anawer that. You beard me at my 
preaa conference. 

KR. CJ.II AHAN: Yea, eir. Theae people haven't 
beard you anawar it. 

H.K. JR: I do not know. We have got four or five 
plane. I aaid yesterday - you were there - that we are 
re-atudying the whole thinf, and I do not know. We are 
going right through the th nf all over again, and I 
think I said yesterday that di d not knowllhat the 
answer is, now. 

MR. G!MBLE: Mr. Secretary, may I aak that questi on 
a little differently? If we arr ive at this thirty million 
people the first of January at ten percent, would you aq 
that our chancea of holding thia vol untary aavinge pro

gram are pretty good? 

H.N.JR: I will answer it differently. I will aay 
that your cbancea of holding it wi l l be increaaed by 
whatever the ratio from twenty-three to thirty is . It 
will be inoreaaed by that much. The better you do, the 

Regraded Unclassified



• 

- 15 -

better the chanoee you have, because if you peofle can 
demonstrate that you are goinf to get five or a1x 
billion dollars out of pay-ro 1 ininga, aome other 
plan that Congress auggeata, or anybody alae auggeate, 
baa got to be at leaat as good aa that; a.nd in my own 
office, when we were considering it, I aaid that any 
plan to get through forced or oaapulaory savings, I 
said right away; ought to brinf in more money than the 
volunteer plan, because otherw ae it ia no good, be
cause the volunteer plan baa ao many dsnocratic princi
ples th~t go with it that you cannot measure in dollars, 
which I believe in. 

MR. GAMBLE: You would fight for that, wouldn't 
you? 

H.W:. JR: I do not want to makt any cCIIIIIllitmenta . 
I mean, the whole thing ia being studied from top to 
bottom again, and I do not not to aay anything here, 
today, other than the better that you doi the better 
argument I have to present - wbf it ehou d be left on 
a volunteer baaia. Does t ha t satisfy you? 

MR. GAMBLE: Yea. 

H.W:.JR: For the moment? 

MR. GAllBLE: For the 11oment . 

KISS ELLIOTT: w:r. Secretar1, is there any avail
able statement about the wa1 they vork this compulaorr 
savings plan? The only things I have ever sean are 
general. eta tsnenta - not giving any idea about how the1 
would put it into operation, or how much they vould 
expect. Is there a simplified statement? 

H.M.JR: I do not think eo. 

41 

MR. ODEGARD: May I suggest that Mise Elliott would 
probabl1 be better off not eeeing it. (Laugbter) 
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H.K.JR: From one educator to another, "ignorance 
ie bliee . • (Laughter) 

MISS ELLIOTT: I think I undereblld, (Laughter) 

H.ll. JR: These college profeeeo.re - in other words, 
"a little knowledge ie a dangerous thing. " 

MR. HOOGH'I:EUNG: One thing more that I • not 
quite clear about. 'e haTe deYeloped a Yerf bi~ driYe 
in the Masonic Orders to sell E Bonda. The Shruera, 
and eo forth , haTe gotten out a lot of literature about 
E Bonde for their aeabere, and F and G Bonde !or the 
groupe. l'hat la all out, and the7 want to know whether 
they ought to atop it. low, theJ are doing it thaaaelYea -
the Treaeury ia bene!i tting by it - I don't care how it 
ie handled. 

H.ll.JR: OnE Bonde - ie it E Bonde? 

llR. HOUGHTELING: E Bonde for the members and F and 
G Bonde for the Tarioua Lodgee. 

B.ll.JR: Well, the eame thing ie true, onlf for the 
time being - that for the time being you would haTe 
to get out - I would either leaTe it alone, or get out 
eame latter and aimpl7 eaf that if they want to subscribe 
to F end G Bonde, to do it through the Federal RaaerTe 
bank. But if somebody does not raiae the question, I 
would leaTe it alone. Ia that all right with you? 

KR. BUFFINGTON: Fine. I think if we had ten 
minutea with Lawrence we could etraighten that out, 

llR. BOUGBTELING: 
with you . 

I am perfectly willing to do it 

• 
H.ll.JR: I mean, unless somebody raieee the question -

a thing like that, I wouldn't go looking for trouble. 

llR. BOUGHTELING: That wae 111¥ policy. 
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H.K.JR: Dan, do 1~ 111Jlt to 1&1 aauthing? 

MR. BELL: Ka7 I tell a ator7? 

H.M.JR: Sure, 
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KR. BELL: The Secretar., referring to the ahitt 
in responaibilit7 on financing and taxea - aaae ot it 
down to Harold Graves - raainda ae ot a ator., I read 
the other· da7. i high-priced, one-dollar-a-1ear aan 
was asked to caae to Washington and take ons ot the 
executive poaltiona in a taet-growing organi sation 
here, and he waa onlY on the job a f ew da71 until he 
had arranged hia worit in auch taahion that he could caae 
in at nine-thi rt,y and leave at tour-thirt7. There waa 
an envioua gentlaaan over in the corner, and he wondered 
how he did it ; eo one da7 he got up nerve enough to aak 
him. 

He repli ed, •r will tell you. When I came in here 
thia thing waa juat ao vaat that I ooul d not caaprehend 
what waa trJing to be done. I oaae to the oonclualon 
that there auat be a Commander Smith in thia organisa
tion; ao I juat aaid, 1Reter enr7thing to Ccmtander 
Slaith, I ft • 

The other gentl.aan aaid, ~ell1 that certainlr ia 
a nice arrang•ent, but I happen to De C<aaander Slli.tb. • 
{Laughter) 

I think, untor tunatel7, the Secretar7 cannot shift 
hie reaponaibilit7. He cannot have Coaaander Saitha 
around ner1 place to take all ot thia huge job ott o.t hie 
ahouldera. He bas got to aaaume the reaponalbilit7 ot 
raiaing an average of about eix billion dollar• a month to 
finance thia war effort, and we need ever7bod71 a help. 

. . 
I think, with the 11nn and a halt 7eara 1 bac.kground 

and experience of the War Saving• Statt, that the7 can 
be ot traaendoua heli, not onl7 in the aale of Seri ea E 
Bonde, but in the aa e o.t 1Ttr7 other kind of Gonrmunt 
aecurit7, becauae it ia experience that we need here, 
now, and it i a going t o be of great help to t.. That i a 
the wa7 I would like the organization to feel . 
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H.V.JR: Harold, you close the meeting, will you? 

MR. GRAVES: It there are &Ql other questions •DT· 
one wo Uld like to ask, now ia perhaps the last oppor· 
tuni ty we will have tor eome time. 

I would like you people in the War Savings to stay 
behind tor a !ew minutes, it you don ' t mind, and we will 
go ahead with our regular weekly conference • 

... 

-... 
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WAR BONDS MEETING 

November 20, 1942 

SECRETARY lo!ORGENTHAU: Ever since I came back 

from England two and a half weeks ago, I devoted all 

of mf time to this question of raising - how we 

should go about raising sufficient funds for the 

November, December, and Januarr needs ot the Government. 

Por over a period of a good maDJ months there have been 

suggestions made that we should put on a drive to get 

the money that we need from sources other tA&n •• were 
-,;;.._ ..s'" r ' • I_ 

g~tt~ng-it through-war bonds. Mr . Bell and I resisted 

that tor some time. We were not sure whether it was 

the right way to do it or not. We had the example HI "/ 

Canada, where they have done that nry successtulq, 

but using somewhat different methods than we have here. 

~t atter verr careful study - this has gone back 

over months - we came to the conclusion that instead of 

trying to raise the bulk of the money from the Treasury 

each month we would try to do it either bi-monthly or 
quarterq, 

... • 
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Now, to go back a little bit on the histo~, some 

of you were with me when we started sell ing our first 

savings bonds six or seven years ago, and the original 

conception on that was that there were too few people 

in the United States at that time that had aey interest 

in the Federal Government. '!'here were too many people •" • 

on WPA and other Government projects who were receiving 

their livelihood through the Government, and the whole 

pressure was for spending money, and verr few people 

w.re interested in the oountrr. We felt at that time 

that if we could get five million people who would be 

stockholders in the United States Government that we 

would be building up a class in this country known 

in France as a ...._ . ....,..,. claae, who would have a real 
(;., ...... _,,...7 

interest in expenditures. 

So we started out back in 1935 to do just that sort 

of thing, and did it with a certain amount of success. 

Then the time came along when it began to look as though 

we were going to have a war; and as you people know, there 

is a large group in this country who did not want to 

see us get in the war and who were not particular ly 

interested in fighting Nazll.Sil and Fascism. I felt at 
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that time there was no agena,y in the Government who was 

doing propaganda work, and the beat medium to reaan the 

people would be through selling war bonds. In originally 

setting up this organization, I said that if sixty- six 

and two-thirds of the effort went on propaganda 

and one- third came in in cash, I would feel that the 

job was well done . I asked Ur. Graves to head this 

thing up for me, which he did reluctlllltly, &lld we 

started to use regular Treasury personnel in each of 

the States, I particularly wanted Mr. Graves, because 

he knew the thing so well in the field. 

Then gradually I brought people down like Professor 

Odegard, who knew mass psychology, and Kr. Graves brought 

in Wr. Gamble , &lld we gradually built up this organization. 

But the whole thing was directed toward building morale, 

to get the people interested in what this country is 

facing. I think war bonds have broken the ground right 

straight along on radio, moving pictures, newspapers, 

and magazines in their efforts to bring to this country 

whet this whole fight is about. I think they have done 
as 

a grand job, I think they have contribute~ch or more 

than any other organization of the Government. 
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That particular phase, in a sanae, ia passing, 

because there are at l east ten other org.ni&ationa -

49 

I don' t know how many - who are doing things along the 

same line. I don't think they are all doing it as well, 

but at least we are no longer unique in the field . I 

have that to consider, and I have alwa,a got the fact 

to consider that the amount of money that the Treas1117 

needs is way and above anything that Jlr , Bell or 

I thought it would be, and the question is, how to raise 

the money. 
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Up to alx aontha ago I u .. d to lmow alaoat nerJ

thing that went on in War Bonda. Then I told Mr. GraTea 

that froa then on I juet could not watch the detaile; 

that he wae doing a good job and to go ahead. So lots 

of times I would pick up the papers a.nd find that 

Ferdie Kuhn or Odegard, or eomebodf, had written a 

letter and I would see~ picture. I learned about it 

afterwards; it is Tery pleaeant. It wae nice, you know, 

to read about what you said. (Laughter) I was quite 

excited. I wae eort o! getting acquainted with Morgenthau 

through the preee. (Laughter) 

The job ie here, and in thie bueineee we cannot 

do the way they do in eome other agenciee, - eit around 

and argue for elx monthe about han we enough rubber 

or hnen•t we, or do we han to ration guoline or 

don 't we. 

Wr. Bell publiehee, eTery night, a balance sheet 

and eo we know enry night how much I han got in the 

TreasurJ, and we just cannot fail. 

Furthermore, contrary to general belief - I do not 

think I bother the President, certainly not more than 

once a month, and when I do the conTereation ie always 

limited to a ainute or two, becauee he hae alwaye got 
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something to tell me wbiob he ia more interested in. 

He does not like to talk about raising aone1, and he 

does not like to talk about taxee. (Laughter) He 

baa bed twency-fin tbouaend dollars in the il¥de Park 

church for four 1ears end I baTe not tTen been abls to 

get one dollar of it. He aa71 I paid too little ~ 

interest. So the poi.nt h that tbh ia one burden 

that be does not haTe to worr1 about, end that ia the 

way I want to keep it . He baa got plenty to worry 

about and be should be free to work with the Chiefs 

of Staffa and the other heads of the GoTernmentaof 

the United Nations, .to plan tbia war. 

Now, en other phase t ba t we ban gone through, u 

tar aa I am concerned, in aT own aind, ia cr7atallized, 

due to aT trip to England. We are on the up-grade 

aa fer aa Tictor1 ia concerned. The worat atage ia 

behind ue, and we turned the corner eaaetime in October. 

I aa just aa confident of it aa I baTt bean of an1thing 

in my lite, that we are going to win thia war, and win 

it quicker than I had &nT idea that we would. 

I was giTen an opportunit7 to set things in England -
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secret map rooms and war rooma, and 10 forth and eo on, 

So I bad an opportunity to aake up a, mind. 

We are entering a new phaae, and that phase is on 

the up-grade towards the day of vioto~y. 

Now, the War Bond people have been organized by 

States to reach - for went of a better name - the 

52 

masua. The thing that we han b .. n trying to do, endare 

doing with increasing auccesa each month, ia to get the 

man and woman who ia working for a livelihood, to de

duct so much eaoh week from hia pay roll on the volunteer 

basia# and I think it ia magnificent that you have 

reached the twenty-three million figure with eight 

percent deduction. But a lot of people do not agree 

with ua . 

We have constantly had people who, for one reason 

or another - acae ultieh, acae not - want to aee the 

Treasury collect the money in another manner& Compulsory 

aavinga, forced aavinga, aa1ee taxes - anything but 

income taxes - but you people in War Bonda, aa I aay, 

have been built up atep by atep, atone by atone, to 

r each the maaaea; that ie, the working man and woman. 
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At an early date we decided that we would not build 

this organisation the way it waa done during the last 

war. The Liberty Loan was done enti rely through the 

banka and through using the banka. I did not feel 

they had the right social attitude on thia. Ther 

oertainl7 would not sit down wi th the Labor Union people 

the wa7 we han t o aake aure that when we go through 

a factory we go through the laborer'• own organisation 

and not through the front door and baYe the boas tell 

tha~ how much to bu7. 

We made a Yer7 careful study of all the thinge 

that were done in the Libert7 Loan and we wanted to trr 

to aYoid the eame aiatakee that ther had made. 

In World War I, the thing was designed enti rel7 

ditferentl7, and they did no job during the World War 

at all comparable to what you people are doing here . 

Ae far ae I can tell, nothing baa been done in 

either England or Canada equal to it. 

I want you people to keep on. I want JOU to keep 

on juet aa long ae the Congress ot the United Statee 

and the Preaidant will let ua. I cannot giYe you 
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a111 guarantu how long the Congreu will let ue cc.~tinue . 

~e will do all we can up to the point that the1 will let 

ua do it . I cannot guarantee - TOU people can read the 

papera juat aa well aa I can, and aee the preaaurea 

fraa all d!rectiona . If the1 do put through aaae 

of tbeae Tarioua fonaa - apend!nga tax, coapulaor,y 

eaTings, f orced aaTinga, an1 one of theae half a dosen 

thing• - what the effect would be on P•T roll deduction -

the Tolunteer plan, I don't know. I do not think an1bodT 

knowa . 

!11 I can ask 1ou to do ia to keep on working juat 

aa hard aa TOU baTe in the paat, doing exaotl1 the 

aue thing. 
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On the question of the Victory Fund Committee 

and what we expect them to do, they are an entire'y 

differe.nt kind of people. (Laughter) I have 

picked them from dif ferent walks of life, with 

different background and a different training. 

I do not expect them to sell to the working I 
man or the working woman. I do not exoect them 

to work w1 th the unions. I do expect them to go 

after the people who have more or lees saved con

s iderable eums of money. 

Again, for a better term - theY. do not like 

it, but I cannot define it any better - I expect 

th~m to work with the classes, asking them to 

invest t heir accumulated savings in our Treasury 
;..... 

securities. That is as against what you peopl e 

are doing who are going to working men and asking 

them to lend the Government money out of current 

earnings. 

We cannot use the same kind of publicity 

for the Victory Fund. I do not think t hat Hedy 
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Lamarr or Marlene Dietrich- although they might -

could get a man to invest a million dollars. I 

don't know. (Laughter) But we might expose some 

of the bankers to Hedy Lamarr and Marlene Dietrich 

and see what hap pens. (Lwghter) Mr. Buffington 

doee not want tha t kind of thing. He does not 

think that that is what is called for. 

In taking the F ad G away from War Bonds and 

giving them to the Victory Fund, I only did it 

after very, verf careful consideration. I think 

I made a wise decis i on. I do not expect you to 

agree with me: if you do, you ought not to be 

working for ~lar Bonds. I mean if you were happy 

over what I did, then it would show that you did 

not have the loyalty or the enthusiasm for War 

Bonds that you should. I would expect you to up 

to the point that the decision was made; and then 

you men and women should realize that you are all 

working for the Treasury. You should all put 

your shoulders to t be wheel. I made the decision 

for the better or worse. The decision is mine; 
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the responsibility is mine. When there is a 

cri ticism I get i t, and take it. So the decision 

has been made, and it was made only af t er very, 

very car efu 1 consideration. It i s ~'8.te r over the 

dam . 

We dont ' expect to push the F and G Bonds 

very heavily becaus e it is bad finance to have 

too many securities out that people can present 

at any time to be cashed. We have had that in 

mind for quite a consi derable time. Some of our -econolnic advisers. like \ial ter Stewart and Jacob 

Viner . have cautioned me for ove r two years not 

to have too many securities t hat can be presented 

at tho counter at any time. I do not think the 

Victory Fund Committee expects to press them 

gr eatly . 

From our standpoint, t o be able to sell a 

two and a half percent bond, 163 or 168, is much 

more advantageous &r em our etandp~~ than it is 

to s ell a twelve-year bond paying two and a half 

percent . On t he two and a halt percent bond we 
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the responsibility is mine. When there is a 

criticism I get it, and take it. So the decision 

has been made, and it was made only after very, 

very careful consideration. It i s loJS.ter over the 

dam. 

We don't ' expect to push the F and G Bonds 

very heavily because it is bad finance to have 

too many securities out that people can present 

at any t ime to be cashed. We have had that in 

mind for quite a conBiderable time. Some of our -economic advisers, like •.ial ter Stewart and Jacob 

Viner, have cautioned me for over two years not 

to have too many securities that can be presented 

a t t he counter at any thae. I do not think the 

Victory Fund Committee expects to press them 

gr eatly. 

From our standpoint, t o be able to sell a 

t wo and a half percent bond, ' o3 or •68, is much 

more advantageous &re!ll our st.a udpo-i:=t than it is 

to s ell a twelve-year bond paying two and a half 

percent. On the two and a half percent bond we \ 
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are not going to print any denomination smaller , 

than f ive hundred dollars. That is an evidence 

of our good fait h, that we do not expect to go 

into t he man of moderate means in this program. 

You will just have to have that much confidence 

in me;for the time being I have to be general 

manager of both gn>ups and watch both of them, 

and make sure that the ideas that I have as to how 

to raise t he money a re carried out. 

I do not expect the Victory FUnd Commit tee ( 

to be approaching the same class of pe~ that 

you approach. The respons ibility is ~ Again, 

I am human, but I W!l'l t y,ou to know that I have -

there are a hundred and t hir ty million people. 

We said we expect everybody t o buy at least a 

ten-cent stamp. and we have been criticized that 

we have not begun to reach the hundred and 

t hi rty million people. 

Therefore, I had to build another sales 

organization that will reach the more - I do not 

know whether it is !I'IY more diff icult, but at 
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least the people who have larger eume of money: 

and that is what the Victory Fund Committee is 

designed for . 

They a lso are a vo lunteer organization: they 

have paid managers, who work under the twelve 

presidents of the Federal Reserve Banks. Again, 

the F and G si tuation had conflicts in it, and I 

just had to cut the knot. 

Now, I hope in the not too di stant future 

that I will be able to find somebody wno can 

ride herd on both of these organizations for me, 

because i t takes too much of my time. I t is too 

time-absorbing to give, as I have the last two 

and a half weeks, practically all of my time . 

As a r esul t I have not signed a letter ~nee 

Monday- that is a slight exaggeration . but that 

i s practically so . 

That i s the idea. I know that some of you 

fellows felt badly. I am glad you did. I would 

have been disappointed if you had not felt badly , 

If Peter Odegard had gone around smiling about 

• 
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the F and G decision I would have been ter ibly 

disappointed. He didn't, but he ie smiling now. 

The decision has been made, and he thinks I am 

wrong. I think I am right. But the decision 

has been made, and he is going to carry on,and 

that typifies what I hope ev~rybody else will do. 

I am here . I do not have a chance to meet 

you often the way I used to. We used to meet in 

our office. There are a lot of faces here I 

do not know. 

If you have any questions on Treasury 

financing, ask me . If I do not . know the answer, 

the people around the room do. So if there is 

anything that is bother ing you on your own job or 

the whole picture, you ask me and I will answer 

you. 
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Opero.tor: 

HMJr: 

Opera tor: 

Rl·!Jr: 

Oper a tor: 

RMJr: 

M.ra. Jeuie 

• 

Hello, 

KoTeaber 20, 19~2 
1 2103 p ,a, 

'lift. Reid ie expeoted V1 thin the hour. 

Oh. 

Her seoretery ie on the wire, 

Well, let me talk to her eeoretery. 

All right. 0o &head, 

Hello. 
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Xnoeee: Hello. Yea, Kr. Korgenthau. 

HMJr: 

X: 

HMJr: 

!C: 

HMJr: 

It: 

IIMJr: 

1: 

HMJr: 

X: 

KMJr: 

Look, last Friday I wrote Mrs. Reid a letter 
about George Wanders . 

Yea. 

I know abe 's been busy with this forum, but, ,,, 

Mre , Reid sent you an - an answer on that. 
D14n1 t you get 1" 

Ko, 

We sent 1t speoial deliTery TUesday night •• •• 

lfeYer •••• 

, , ,,Wednesday night . 

llenr got 1 t . 

We4nee4&y night - you - would you like me to 
read 1t to yout 

I vt•h you would, 

Just a moment, 

Hello, Hello, Hello, 
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Hello. 

Hello, 

Hello, Mr. Morgenthau. It reader "Dear Mr. 
Secretary: Your letter oame on Saturday at a 
moment when I had gone into seolueion tor working 
on the final problem• ot the Herald-Tribune Forum, 
and I had to postpone writing you until there vas 
an opportunity to talk with our managing editor. 
Our ed1 to rial etatt has already been so h~aV1ly out, 
With many ot our most able men being taken by the 
dratt that it i8 extremely ditt1oul t to spare 
Mr. Wanders . We do , however, want to cooperate in 
any way we oan V1 th your gre ~tt emergency, and we 
ehall try to make the arrangements necessary t o 
let you have Mr. Wanders until the end ot December. 
It by ohanoe you tind you oan let him oome beck 
the last week in December, we shall bs most grate
ful . Our managing editor will talk with Mr. Wandere, 
and the latter will then get in touch with you. 
With many a~ologies tor t his unavoidably delayed 
reply, I am- Sincerely yours . • Tha t vent out on 
the eighteenth. 

Yeah. 11ell, the mllil •••• 

It went apeoial delivery addreased to you at the 
Treasury. 

Well, the mail here i8 terrible. 

It: Yes, eo I • ve heard. We -we' ve had a lot ot trouble 
about it. 

RY.Jr: It's avtul , 

t: But they are letting you have him. (Laughs) 

HMJr: 

It: 

l!!o!Jr: 

K: 

Oh, well, that • •• • 

Mr. Wandera 1e - Mr. Cornish 1B 1n Wash1ngton today. 

Yeah - Corn.1eM 

Our managing ed1 tor. 
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Well •••• 

He's going to talk to vandere and have Wanders get 
in touoh with rou. 

Well , do rou think he oould report here Monda7 
morningt 

Well, I should th i nk so, 

Yell, would - would rou trr t o arraftke thatt 

You want him to report Monda7 morning, 

Yea, 

All right . I'll tell Mre, Reid, 

And- and rou might - it rou wouldn't mind sending 
me a telegram on that, 

No, I won't, I'll do that. 

And marbe a telegram wi ll oome through. 

(Laughs) All right, Mr. eeoretary, 

Thank - thank you and thank Mre, Raid tor me. 

Goodbye, 
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TU NEV YOU IOV 20 200P 
'i • . 

THE HON HENRY N~~ 
THE TREASURY DEPARTIIDT WASIIII J6. 

DREADfULLY SORRY AIOIIT ~'fED LET?U. HOPE IT IILL Ri&Cll YOU 

EVENTUALLY BUT ltEAIIIflfiLE EVD'ftiiiK IS AIIANeD liTH Ill WAIIIEIS 

TO REPORT TO YOU MONDA~ IORNING , 

HELEN REID 

227P 

, 
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1faw' YOU 

)(.tmlb < ..,? (ifribune 
llovc~:~ber 181 1942 

Ii "~UJ" Ur . Sooretary; 

Your letter cwre on Scturd113 
• • a mll'.ent wl.on I haC gor.c into oocluaien fot· 
workl rc on •he "ir.al pl'<'ble~s of tho lierald Tribuna 
!'crum 1nd I hau to postpone wr1t1n~ you until tho~ 

:;.o un opj"'rtunit y to t..lk odth our Dallagina edi tor. 

OUr ed itori:ll starr hu Al~ady 
b<en eo ~.cavilj cut , nth ~cny or our !".cat able 
ren bein.; tsken by the drr.!'t, tha~ it 1o ext~""ly 
di!'icult to spare Ur. cand~r• . ~. do , how•ver, 
"'.lilt to coo;>er,.t,.. 1n turJ WG¥ we can with yo• r e-r-oat 
erergency and we sboll try to make the arronuo,.,nt a 
r.cccoul"./ to let l'cu have llr. Wander s until the end 
of :lt COltbor, Ir by chance you fi!ld you Con lot him 
co~o b<lck tl.o lut week 1n Dece•bor we ohall be moat 
~rotctul , OUr manD.ginc editor wi ll tal k with 
''t• , >/,n,, r s 11nd tho latter 11ill thon got i n touch 
• lth ;rou . 

loith mlln)' apolcgico ror thio 
"n•vo• cably dol113ed reply , I ""' 

Sincerely youro, 

~~--
't'ho f:on , F.<nry L!ol'£$nthau Jr . 

, 

'. 

•• 
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RMJr: 

V: 

W: 

I!MJr: 

HMJr: 

If: 

Jll(Jr: 

V: 

IIMJr: 

II: 

J!MJr: 

Ill 

Hello. 

lOY-bel' 20, 1~2 
12tl2 P••• 

66 

Harry, I teel terrible that JOU had to eend tor 
that letter baok trom t he White Bouee again. 
Row 1n heaven'• na.e d1d they leave that l&lt 
eentenoe otn 

Well, 1n one ot the oop1ee 1t got otf, and •••• 

Well, 1t- it •••• 

•••• 1n reading 1t over I 414n't not1oe 1t, 
and •••• 

Yell •••• 

•••• 1t vent out •••• 

,,,.1t'• juet- 1t'• .oat unfortunate . I mean 
they're alvaye eo auep1o1ou• When you pull lome
thing b&olt. 

Yeeh. 
And abe ea1d to get 1t over there before noon, 
you ltnov, and everything. 

Yeah. 'l'bere '• nothing I oan <10 .... 

Well- well •••• 

•• •• about it. It'• juet one of tboee errore. 

Well •••• 
We - 1t - the thing vae the earlier draft& were 
read nr:r oaretullJ, and then When they were 
oop1ed - yeah, they 414n1 t - and 1t wae a whole 

•••• 
Well, I v1ab •••• 

.••• a whole line ••• • 

/ 
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!O!Jrl 

If: 

HXJr: 

W: 

l!l~Jr: 

\'/: 

l!l!Jr : 

• 

2-

•••• ~118 ahaunoa7 had done i t herlelt. 

Yeah. 

67 

Well, anrwa7 what I want to tell you nov 11 -
beoaul e I don't want to oarr7 thie reepone1b111t7-
I mean a a eoon a• 70U get baok to the Treasur7 
an7 order e we ' Ye g1Yen on holdi ng that ehip, I 
want - I don ' t WBnt an7 ordera- I want them oan
oeled. 

Yeah, I• n do that right awa7. 
• I want thea oanoeled. I don t want an7 orders 

out holding baok an7 ehip ae long •••••• 

Right. All r11!ht. 

Will 70u take oare ot thaU 

Yeah, I' ll take oare ot t hat. 

Right. 
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• .....,. 20, 19112 

Oontorenco Bet.., llr. Illite and Jll', Pl~ro 
1D Ill'. Illite•• Ort14o 

loYaber 20, l$Ci2 
2t30 P.ll . 

Pneontt Mr. Plwopt.ro 
Mr. Illite 
111 .. lietler 

68 

Mr. Plwoptro called on Ill'. Illite to rai .. intorul.q a m.ber ot 
quootiollll. 11\o d1oc:ua11DD wae 1D pn>peoo ,._ I mtorod, 

llr. Plgoptro aa1d that be bad b.., aekod to inquire 1ntorul.q, 
on beh&lt ot a CaMdl.., peper OOBP'"'l'1 -tbar an inquiq it had ro
coind troa frouur7 Pn>......-t ! o r tbl ~cl.t1cat1001 o! certeiD peper 
product• !o.-:b' o:rportod to AD.otnlie wae p10aptecl b7 tbe deoiro o! 
U.o '!reaeu~ to purdlaao oucb peper tor ite .,., u10 or -thor 1 t wu 
J*'OIIptecl bT • doeiro to loom tho opoo1!1oat.i..,. UIOd b7 Aultnlie 1n 
ardor to baYo Ulat pepor proct..cecl 1D t.ho Unl. tec1 Stet• on l«<CC-1-
oort.Ncte. Mr. Illite plooecl t.ho queat.ion be!oro llr. llaclc who ooid ho 
would bo happy to dioou .. it 'oith Mr. Pl.-ptro. 

llr. P1111ptro t.hon 1Dqu1rod on bellelt o! llr. lbbort Bryoo ot tba 
Conodiln lliniet17 ~ 1'1Dmoo, u to Whoa 1n tbe Tl'a1Nr7 llo ohould co~>
toot !or intoration roprdinc Tl'a1Ul7 roculat ion ot tba .25,000 
coillnc on ealariu. Mr. W>ito ropllecl that tho policy ••• otill 1n tho 
p10co11 o! CJI7at.al.l1eat1on but t.hat tho poroon to be contacted 11 llr. 

a.w ... n. , ~ J,..v-~1/JJ-,• ~ 
llr. Jll,.ptro latta clo-t on •!be ll>rominl ofc~da'o _u.~.:~~

Dollar Poe1t1on dur1Dt t.bo liar and ito Orow1nJ .Doponcla>oo upon F• 
Bo~ and Q7do Puit &lrport..• Die cloc-t wu ouhod.t.tod on Dr. 
Clal1c 11 roquoat. .tor tho Socrot&l7'• 1nto.-t1on. It. properot 14n wu 
p...-ptecl bT t.ho deoiro ot Dr. Clart< to dNtro)' &n7 !aloe ~roooiono that 
U.o Soorotor)' acr h- with rocard to C..ada'o !oroicn uch&Dp poaitiDD. 
llr. PlUIIptro reported that Jlr, Clal1c bad ll•rd ...,ro to tbe ettoct t.hot 
the Socroter7 t.h1n.ko t.ho C..adian ozcb&np poo1 t1on 1o no• bettor than 
it bae boon 1D t.hio peot, 

Onder quoot1on1nJ b7 Jlr, Plu.ptro, llr. lldte opol<o briof:b' on Ilia 
trip to London, portiwlarl)' on tho ••hancl ot icllu wit.h !!ritiob 
Trouur7 poopla reprcliDc an international obbillaation tullcl. 

T. t. 11etler 
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lll!lrl 

samuel 
Roserunsn: 

HMJr: 

R: 

KMJr: 

R: 

HI!Jr: 

R: 

R: 

Jll.!Jr : 

R: 

!mJr: 

R: 

Kl·!Jr: 

R: 

•• 

Bello. 

Benr:J' 

I epoke with Jl~y.,,, 

Yeah. 

WoTeaber 20, 1942' 
5115 P••• 

69 

•••• and he eald that he- be baa no- no ideaa 
of laming any d1reot1 Tee or anrth1ng to tbe 
~aeurr. !'he thing - tbe only thing he • a doing 
U aaking up a prograa to reoo•end to the 
Preeident, 

Yeah. 

Well, he - I th1nlt - I'm ·aura he haa the right to 
do that under tbe Order, 

Ob, yea, 

But he eaye he baa no intention of aek1ng the 
'l'reaeury to do anrtbing. 

lfo, that l en' t the point. 'l'be point that I v ee, 
trying to ulte, and I gueu we'd better drop it, 
vae t hat he d1dn1 t - he dldn't knov anything about 
what the PreUdent ee1d Terbally or anrthing elee. 

Yea, be doee , 

Did bet 

Cb, aure. 

Well, he told ...... 

Be - he - he confirmed it to me, that he did. 

Wall he told me he didn 1t. Be enid tha t be 
didnlt know that tha t incident eTer happened the 
night before the announcement. 

'l'be 1noident •••• 
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ID'.Jr: 

Rl 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HKJr: 

R; 

IIMJr: 

R: 

• 
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Well , I aean the night the Preeident had all 
thoee people together, and Mr. Gaeton vaa 
there •••• 

Yeah. 

70 

• • •• and then he aa1d Terbally- he laid, •wow Who
eYer Mr· X ie, he'a not going to baTe anrthing -
the Treaaurr exoluded.,• - I don't know just how 
he put it, 

Oh. Well, I- I didn't hear that. I wasn't 
there when t~t wae aa1d •• •• 

!hat•a the point . 

•• •• that 1noident, no, but - but I explained it 
•err oare:tully to J11my and - and he oontirmed 
it to me a8 ha will to you, that I explained to 
hia t hat he oan iaeue d1r eotivee t o Jeeee Jonee 
and to Leon and to Violtard and anybod7 else but 
not to the Treaeury. 

That• a right. 

Oh, he underetande that, and he would t ell you 
that I t old him that. Thnt incident in the 
Cabinet room, I vae not there when that vee ea1d, 
bu t I vas in end out so that • •• • 

Well • ••• 

• • •• that- that I neTer told him about beoeuse I 
neTer beard it. 

I 8ee. 

But the - the general idea that the Trea8ury i 8 
out or tbi8, 80 far a8 any cUreotivae f rom him 
are oonoerned, he - he underatande perfectly and 
will tell you tha t I told him that. 

Okay, 

And he said he bae no idea of doing anrthing like 
that, 
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l!l~Jr: 

R: 

HMJr: 

R: 

I!)(Jr: 

Rl 

HMJr: 

R: 

P.MJr: 

R: 

• 

• 

71 

- 3 -

No , I didn ' t baTe any idea - I didn't say -
I didn't ear to you that I thought he vae going 
to ieaue &nJ direotivee. I - ve eaid ve oould 
both make reoomaen4atione • • •• 

\'hat • s right. 

•• • • to the President, and- I understand that 
par:!'eotly. 

I - he - I'm eure he underetande that . 

I hope you didn't make it voree. 

lfo, I ' • aura I did not , 

.Ul right. 

Oltay. 

\'hank you. 

All right • 

... 
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INDIVIDUAL INCOME TAX 
UNITED STATES, UNITED KINGDOM AND CANADA 
E~ Rat. for Married P.rson wi~ D~ 

............. -. 
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20 

10 

..... 
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JPC11 IW&IoSI, IKIUIOO P4J'III, 
1r1dq 1 IIOTOIIbor aCl, 1942 

• 

'"t"''T•·•t=..-

Sooret.arJ Uorpnibc t.odq ..., .a. ~ ""-"'• 

75 

In ord.r to tiMDoe t.lw _. ettal'\1 wll1oll - 18 -us into tllll 

atr1cle, the United Stataa Tre.-,. wUl borrow ~I'll D11 bar the-· 

pHoeclentad - ot eppi'CIX1Mtal1 t9,oao,oao,oao tra ell ~-. Thia 

- 'ld.ll be r &ieecl IIU"tl7 tmou&b U. _..Sftu111c Mle ot 8nizlp llotiU 

aD4 Tax S&Yina• Jlotaa, ADd puoU)' t.ba £# ottllriJip oS: a tllllber ot ,.. 

1'reUW7 l •uu deaiped totr ....., a1ue aid ,,.,. <11 lntwWr. fbu 

~ AIIOrioan will baw an oppozt.S.\1 w IIMk t11o uwod toroM with botld8. 

Tho Vlotor1 Pltnll c-1'\eea wUl laaaob u lntaMlft .alo8 """'*'~" 

on lloJOIIIbor )0 on tbroo eorloa ot 'ott...W• ot- -n.uu, !'bHa . . 
well oraanlaecl an4 apancl11111 poupa ot u.,oao '101~ ...,rbn, cS"

l ersel}' trcm t.1w MOUI'itiu and beplr1nc tle14a, wUl ..Ucl\ lllbecripU

tr~a lndi'ridual :lm .. tora, ocrpouu-, ~ and - •ial banlca, 

lnauranca ~oape"'••• :lnstitutlcruo, \rUAII and utataa. !be PrwaJdct 

ot the r.-ra1 a-~ &.Die :LA •ah ot the twlft d!.avf.t. :La cba:lnlaA 

ot the V:Lct.ory Pwld c-ittae 1a b1e d18tr:loto 

A\ the - U. the 'ier a-lap Statt, witb lia )00, 000 'IOllllltaera 

:ln evory c~t.T, will 1Jltan&f7 ita 41'1•• to add at lout 7 ,oao,oao 
moro inoo-ra to the radca of t ho• alraa.IT lnfteU~ raplarlT :LA 

Sorioo I War Ianna• Bonde thrOuc!l the pa)'I'Oll ... inca pl&A • 

.t.laoet. ••• r1 o:LU..n baa tunda 1n t.lw lbra ot CIU'retiOT cr benll 

clepoeit.o whiob ..., be enl1at.ad :LA the '!IV attort. ill --., cr IIIOtber 

t !\ro"')) t.be Jllll''hu ot aow.-n ct. aeour:Lt.:LNo 

• 

• 
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Tho epeot.l ott•ri"i• w w ..W lllldlr U. d~No\SA~n ot tM 

V1ct.orr lund c...u t.t.eee will ooul.n at1 

76 

l o 'rwnt.r--ix .,.r 2 1/2 per _, bolide dill DIOIIIIber 151 1968, 

callable Dl__. 15, 1963, w w 1 ..... 111 ooupoD or 

re;:ineNd tora et. u. opt.toa or lie toQwe. c~ 

banke, 11h1ob .... 4et1lled tor ~ parpoee u .....,, lccep\

i.QC "-"1 depoeit.e, wUl 110\ W pemi\\ed W llald theM 

bollli8 W>t.ll t. .,.re after tM dat.e ot ~. Tbore will 

be 1>0 liait. t.o U. -' ot tb11 ilno1 &Ill DO 1'01\rlct.iOM 

upon i-o -ptinc \Ill ~ -'ueion ot 

-rct.l bela hoa ownol'lllip tor t.hoir _, account.. 

Subeor1pt.1on bookl wl.ll bo opoDOd Ncwaeor )01 and will 

ro.ain opon eoYOl'SI. 11Q01ca. ~ bond8 will bo eo 1.d in 

~t.10111 hca 1500 t.o o-100,000. 

2, Two Mrill 1nt.eDded tGr bela u ..U u ot.hor 

invut.on1 (a) 1 'J/4 per Dent. llaiiiU ._ ,_ 15, 1948, 

and (b) 7/8 per _,, --ul1oat.ae of lndebt.e\1• 11 ._ 

one ;reer a.tt.ar 1.......,01. Til- Mourit.1u will be OJ*l 

tor llllbecr1pt.1on by bedta, and aleo b7 all OU.r cl:-''"' 
ot lmeet.ore, 't(MtJ!er P.,tnt.e, oorporat.o or 1nlt.1t.ut.1onelo 

Saloe t.o -ro111 banke will bo liait.od t.o 12,ooo,ooo,ooc 
or tlloroabout.e o! oeob eorioe, s.ppli oatione ti'Oil -rcial 

bank• 111 -t.l up t.o o-100,000 will bo allot.t.od in tun, 

and l arp r 11\lbecript.inDII aft an eqael par~e bUia • 

.. 
' 
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will be .U.ot.t.d in IIIUo' '1M t.O\al of theN MCNI'I.U.I 

to tie s...uec~ t.bu w111 111 • 14,ooo,ooo,ooo ,_ -
Mroial bullcl, plu the fl&l1 ~ lllbMnbM a, ot.llere, 

ror .U. ~· ot lllbeol'l.loen otbe \lwl -rd.el 

bankl, 8\lbecri~ioa lloob wU1 be ClpeaM b.._. )0 tar 

both llr1••· and will ~ 01*1 tw ~ ..... !Par 

-roial 'benD n.beorip\iGII bookl w1U be oJIII*l 

llcmabor )0 on - 1 'J/4 per ~ bondl and •ill r..tn 

opon 1111t.U tho ol- ot bllairloll DeaCIIIIbor 2, 'llb1lo booka 

77 

Will bo oponod lloooaber 16 on tho 7/8 por oont. oort.Ulaatoa 

and will rouin open UDt.U tho olooo ot bu.tinoae Daacabor 18, 

In tho auo ot euab bill It .abearipUona, ~nt. tor tho 

boncla Iaiit bo ado OD Dooolbor U, and t or tho oort.Uicatoo 

Oft llooootJor 28. 

The l 3/4 JIU" cmt. bonda wtU be issued 1ft coupon or 

.,..;;i.tered terM, at - option ot tbe ~·· The 

7/8 por 0«1t. certUiOOlt.N will be 11eue4 1ft coupon f ora 

onl1• '!'he bolide w1ll be eold 1ft '*-iMtiona hom 

C500 to Cloo,ooo, .,d the certUiaat. .. hom Cl,OOO to 

$100,000. 

• 
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tho ! 1/2 ,... oat -..... 1 .,.. ~ _. 'iiMe u4 l/1 ,... _, 

corUflo&\ .. o~ 1114o'lltallleaa wU1 ,'Ill W Deot.'lllr, l, 19112 e4 W1U 

' 

78 

boN" toter••• tr.. \lla\ Caw. .UIIRM taw•• wlll 'Ill _.,.. oa ell 

tnaboGrlJ>UODI for *lela ,.,.., a\ a ·~ ....... 11a11 ar a\ a 

1U\bori1ot ..,.11..., ia noetwl W.. ..._ Daae'lllr 1. 

~.~q 11aa11 • ti'U\ 1 r r .,.una& \a llalA var lieu bpoai\a W1U 

be poraUW to ulle ,.._, lr ..Ut far a~u .. nlaariW tar ita 

owa ac-• or \llat rt1 na _._. • \a ar -• tor llll.lell u 111a11 

'be quo1111e4 ia es- rtl catS.. t.pod\a . 

All 11•••• of t11a '1111111., .a ...rtUN 'llul•M Will onea• • 

•irorOilo _,alp to aonra u.. ..... , paaai\la pa'Olio,.,........ ot ell 

luuoe of '"-Ia o-su... Ia ...,....Uoa W1U. v.li1J Mlao ot .u-• 
'bl U e, \lla11 .,...._,. W1U _.. iiJi)W 11"\alr lla1t \lla J!I,GOO,OOO,OOO 

of fHM~UT bonowiac ia Daae'lllr ..,alla\la - _.., .... ., l•altoro, 

"''"' JOMl\le pa\111 Jlllft!ol,..\loa il ...... w ia \u ~of 

•OGII4 ll_oi., ooat rt1 evraa\ laO- a.l NW1JICe• 

41'\w o•IJik\loa at \llll ~ ..,. ll• 1a17 4oao M\ apeo\ \1 

4o h.nher -.tor l1aaoalac aul h....,.. J'ol' ' '"--•• la 

J_,. \M tr-=1 W1U nJ.r 11!108 tvtllat' eel•• of "" lla!i~ Jot II, 

ea.tac- loa41, 8114 lr-•1 lollllo 
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Tbia, 87 tira~ ....... to 7011 u Praalden~ of 
J<Nr Auoc1a~10D, dMla 'llit.b -~ 1a tile croat.at a1J>C].a problaa 
before -tile~ of t1mmc1Dc tile w.r. 

.. ... all lalow, tile - reqll1racl to wiD t.ba 
•r wet aD4 w1ll be ra1-, but 1~ abolll4 be raiaecl ill a- which 
will put t.ba 1 ... ~ et.raill "" tile utioa'a a-sc at.ructura aD4 
hAft t.ba laaat 1n!lat10DerJ atraot. Tb11 _, tha~ a1 ....,h ae 
po111 bla ot tile oaoaea&rJ ......,.,. 1boald be ncuracl tl:lrouch -
~ion aM t.brouch t.ba eale ot CQT8-~ HCIII'i tiel Ollt41~ or tile 
h&llltinc 8JI\a. It INCh a procraa 1a to be lllcCalltlll 1 t -t h&ft 
t.ba aottn ""PPPrt or tile bub. 

We baft raoalTecl - oo11pl1Mnt. co aur apleo-
414 Job 111 t.ba Hll1nc ot lar SaTiDCI Booda to tba public. Blat 1~ 
1a not axpaotecl t.ba~ lar SaTiDC• Booda alODa w1ll tiD8IIOa Wa w.r. 
A 1t11l lucer Tel- of· tllen &D4 ot.bar ... .,.._t obl1pt10Da 
... t be ~ • --- illftatora. 

Th11 baa ......S 10 s.portact to the ortlcara or 
t.ba AaiOC1aUOD t.ba~ w ottere4 ..,.. nrT1oa1 to the Saorat.rJ or 
tba Tra&INJ'7 aD4 appo11rt.cl a apao1al .....St* to ..,.,.14ar -t w 
a1cht 4o •• "" Aa100iaUoo to cooperate w1t.b b1a to brine abollt t.ba 
naoaa...,. 411Wil:lllUoo or , .... .-~ ........S~1••· Tb11 c011a1t* •t 
ill laiii1J1Ctoo> laat welt at tile illntaUoo or tile Baorat."7 &D4 bal4 
a Hr1 .. ot oODtaiWioal. 1Jp0D tile reoc•1 tAat1011 ot W1 coaadttaa, 
t.ba ottlo..,. of 700D' Aa1001aUOD baTe 1tatecl to t.ba Saorat.rJ t.ba~ 
• 11111 lllldert.Ue to CSn all--t aid &D4 w IJJ'P 01JJ' 8811bara to co 
t.ba l111U ill ""PPPrtiDC t.ba work or tile V1oto"7 PIJDd Coaadt*l ill 
t.ba ea1a of ..,...._t H011r1t1a1 to tile pubUo. 

Bll~ attar all wbao tile public baa taka all tile 
t.ba ~ 1 t w1ll tab, tMD tile Treul&r7 -~ look to tile buiU. 

'be::!:::~- •trcoDilT ra a ' t.ba t ;rw .-plOT 700D' .arpl1ll fUDdl 
• 1a ... , .. t -nu .. ud t~~at :rw tab 7,_ tllll 
ahAra or tatare ~ 111 - ... ral ralat1011aMp to 70flr .s ... 
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111 order to dbcuao wt th 'fOil 1D 80re detail the 
'fll71 &DC! .. ana or acca.pliobina theM objeotiftl &DC! to ....,..r tt.e 
a-rolll qu .. tlon• that wtll uadoubt.dl7 occur to aJ11 or rou re
card1ac thlo procna, a booklet 11 boiD& preP"recl oa the lubject. 
A cow will bo ailed to •••1'7 -bor or the .beooiatloa abortl;(. 
Wl»a 'fOil recain it, I aaraea~ urp 'fOil to read it caretul.lr &DC! 
ci,.. the subject the coalideN.UOD tbt.t it daHr...o. It 'ft1\l bt.n 
&llT doubtl, q~~~at.10111, or l\llllltiou recerd1D& u:r P"rl or it, I 
will bo clad to ban 'fOU writl -· 

or &11 the added reopo~>~1b111t1eo that .,.... bub 
bt.,.. aoiUMCI &DC! taft bod pllced Qpoll ,._ 1D rec..,t -tha, I 11:Dow 
ot DOlle or 80r& rar-naobiDc iaportanoe to ow _...try &DC! to ov.r 
bub t'-elftl tbt.l> th11 job or _u, to it that the rlJ>aAciD& 
ot thl •r 11 ac..-plie- 1D the boot poooible ..,...r. 

Pl .. H cift WI 'fOllr tllll COOP"r&t1on. 

S!.Dcerel'f rouno, 

' 

80 
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1 .. pl•eecl to .__ \bat tile rollowiAc .., a ... 

oooaeut.cl to oene with • OD thie epeo1&1 -tt.Ma 

!dard !. Broe, PruS4eDt 
Tbe rsret llaUCMJ. Bull: or Obioaco 
Cbioqo, JUSDoS. 

w. JlaDdolpll a&rpea, Vlo• Cllalzwan or the Board 
Tbe lla UCMJ. cs t;r llaDit or lin Tori< 
lew Tori<, 1. I. 

llobert V. n..tq, Prealclat 
RSIP latSOD&l Bull: 
llubiqtca, D. C. 

IUllu C. Potter, Cb&J.zwan or the luoutl'r9 c:c-stte. 
Clllarent;r TNat CooopeQ:r or lin Tori< 
lew Tori<, 1. I. 

n.o.u 11 . Steele, PruS4•t 
rtrat llatsoaaJ. Bull: .. fnlet 0aoopt.nJ or lew I!&TOI> 

llew Rnen, c:-ctsaut 

llobert Strtcklud, PreddeDt 
TNat Coepov or C.Orci• 
.l Uaata, Ceors1& 

I. B. Wood, Preaiclat 
._..s ..... ~t Coepov 
Cllarlotte, llor1.b C&r'olJJia 

A. L. •· nat-, Preeiclat 
Bull: or llartnille 
ll&rtnille, South Carolioe 
vtoe Preelclat, ._..iceD llaDitere A .. ooSaUOD 

' 
• w. L. ~. Preelclat. ·.;, 

lal'O&Iltil.-<r rce JlaDI<- TNat ~'IT 
St. Louie, IIS.&Wrl t' 
Prea.Sclat, ._rlou JI&DI<ere .a..-taUOD 

florold StODS ... , I:IDocn&U'N .._r 
AMrlO&D JI&DI<ere Aa-SaUOD, S.Orat.o.%7 

81 
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NoveMber 13 , 1942 

:ho s~erot~ry of the Treasury 
:·.r~shin3ton j D. C. 

D"nr t.1r . J,lorJ,onthau: 

Out of a desire to serve the Government in 
t ~ w•y that we know best, end in a manner certain 
to y1,ld the highest possible profit , Yr. Toscen1n1 
n~~ I have planned and decided to undertake a joint 
concert , together with the ;me orchestra at Carnegie 
Hall , to be broadcast over a llation-w1de hook-up. 

The price of admission, tor t he concert 
hall audience, would be t he purchase of War Bonds of 
the ~reatest denominat ions, 

I have already held conversations with of
ficiAls or Carnegie l!all and NBC, and have round 
both companies enthusiastic and Willing to cooperate 
in the realization of our plan. NBC has proposed 
the nfternr,on of April 25th , ftom 4 : 30 t o 6 : 00 P. M., 
•nd al l ot1er parties have found--this dote complete
ly aeoaptable . All that NBC requi res now to go 
•:1ead 11ith definite arrangements lor the concert is 
e:-.e en lorsment and i nvitation of t he T~sury Department, 
a~ sponsor tor t he program. 

I believe very firmly thnt t his concert 
~ould be an event of t~e ~oat con31darable value 
•cr t e llat1on at large, as well as !'or the Treasury 
D3,•rt>:ent; t hat i t would be nn important contri 
bution to morale besides boing a groat source of 
rovonue. And a word froo you would ba suffici ent 
to set t ho whole project in·motion I 

I am, 
\'11th thanks for }'OUr kind cona1der 11t1on, 

R~ ~II.IIR ·{ORO\'II'l'Z ~ 
'111/lb 
c/o Concert Direction 

Annie Friedber> 
251 \:est 57th ~treat 
l:ev York City 
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FROM 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DUO ll/OJ/4.!. 
31 crot8T'' l'n r{(cnthou - .,;· 
.t . D. 'elch /lw.-9· 

' 
In a lotter to Me of :lovember 13 ::r. llor?wH>. Anclosed n cop:; of l:1s 
lc~ter to :;ou. I :\ order to nvoid the hnz!ll'd of losin& the dAte "hich 
. ..,; l.rul •e t , I infoxmee oillia., llainey of U.o inr Srvines Stnff in 
.cw Y >rk to t.old tt.l~ date f or un Wlt1l I.e heard eitht>r fr= :r.>t> or 
trJ, ~ . ' 'nlcas I hear froo you tQ the contra.ey-, I rl!l confirc the 
J.;,te . • . . 
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1! . 

Ill I 

J. 

II, 

tn. 

Anal7U1 or l:xpot ure t o Pa7·rou Sa•l.n&• Plant 

Move~r 1.4 , 19hZ 

Jfumbtr ex-pote4 
t o pafi"'Oll 

1&'1-l.nga pl&lU 

?ot•l ftWIMr 
1ntho 

countr7 
(oot!Juto4 ) 

Pa~t A - Summarr by Nu=be~ ot Ora-ntza ttona Bxooaad 

Bualnett organlzat1ont 

(1) F1rwt with 5,000 em.plo,.eea or more ••••• • •••• 469 472 
(2) Ft r.a with 500 to 4,999 eaploye••••••••••••• 5.582 5 . 772 
( }) Ytnaa wlth 100 to 499 e~lOJ•••·• ••••••••••• ~ 28, ,16 

(4) Slll>t ot&1 - l arge tlrma •••••••••••••••••••••• }0, 709 ~.560 

(5) P llw t 11!1 th lea a than 100 a:ploye••·•• ••••••• 126,}29 • 
(6) Total butlneta organ1&at1on••••••·••••• •• ••• 15?. 0,8 • 

Oovernaaent.al organl&ationa, oo •• • •• o ••••••••••••••• o • • 

Orand total • • • ••• • ••• o ••• • • • •• o . o •••••••••••••••••• 1?7 ,038 • -
Part 8 - SUJMII.ry by Number ot .Etnplo1••• Expoae4 

Bu~tn••• or~anlzatlon• 

(1) FlnDt wltb S,OOO employees or •or••••••••••• 8 , 6}9, 444 • 
(2) Pl~• wtth 500 to 4 , 999 emolOJ••• o••·••••••• 7. }50,}25 • 
( }) Pinta wltb 100 co 499 e~loyeee ••••••••••••• 5 . 6oldl.74 • I 

14) Subtocal - large r~··· 0 ••••••••••••••••• 0. 21,591.. 24} • 
(5) P1nu Witb. lett tban 100 .. ~loyee••••••••••• ~,111, 82~ • 
(6) Total but ineat org*D! zatlooa •••••••••••••••• 24, 7o6,o66 }2,8oo,ooo ll 

Oovemaenta l orga..n_u.atlona 

(1) Pe4e~l Oovem=ent, •••• • •••• o o ••• o ••• o • • •••• 2,181,1}1 2, 700, 000 ll 
(Z) StU:e an4 loca.l governJDents,. o ••• o ••••• , ., •• 1, ,2~.~, 2 ,8oo,ooo 

(}) Total sovernmental organtzatlone •••••••••••• ,,sz6.s:;!t 5 , 500,000 

0,......, total •• o• •••• •o• •o • ••• ••• ••••• • •••••••• , ••••• 2812821620 ~A 1 ~oo 1ooo !I 

i 
!/ Bxol.S•• lt.fP"lcult\U"&l ~lo,.eee, a111taJ"1' pereonnel, • Plor••• ao 'iiPA or JC'!A. or etc pro.•• cu. 

propl"t.tore , rtra •abere. telt-e:aplo,.e4, caeual worlc-e r a and per•on• 1n 4t~e•Ue .. ,..le•• 

• Data not • ••ll able, 

Pe rcent 
or t ot.al 
e xpoae4 

99 
97 

J!1. 
89 
• 
• 

• 

• ~ 

• 
• 
• 
• 
• 

75 

81 
_li_ 

~ 

.J!l 

.• 
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PU.. llop1071D& 500 Poro .... or llo" P~rtlolpo.tiJIC 1Ja Pa7>'ol1 &a•a. Plau 

(.U .. pa- b7 - W~J' Sa•l.J>&o S~tt• 1 Sutl .&4ioolat.tNton) 

i ::Ser of fi~ wit& pa7roii 
ea•l¥• plaae 

Stat. 
I 

. 
' 

. 
I 

... ApJ' 18 •err 7 1 I 14 

&lab~~~& 0 0 0 0 0 0 0 0 I I I I 0 It I 0 I I I 41 t: 67 
Ul.l~·· ••••• II •• I ••••••• • 

1t i!i. A.rt.an•••·• ••• ••••••• • • •• •., 17 
1Jorthern Cal1tom1a ••• ,.,,. 122 ~t 1,0 
Sou. thiN Ca lltoru.ia. , •• , ••• 121 151 

Oolcr&do. • • •••••••••••• • ,, . 1~ '1 1~ coaneotlout • •••••••• • •• • ••• 1~~ 
0.}1Y&J"et t 1 ott t t t t t 1 o o t 1 t t t 15 ,. 
Olatrlot ot 0o1we1a • •••••• ~~ tg zg 
Plorida ••••••••••• • •••••••• 

Otors.t•• t I t t t t I I Itt Itt Itt • t 86 ~i ur 
14Abo ••••••••• , ••••••• • •••• 11 

~ llliJ:IOll e t tIt t t it I Itt t t 0 t t t '3i ~ Il:I4Ja.Da •••••••••••• • ••••••• 
ta-a ••••••••••••••••••••• •• 22 

laullt t t t t I Itt t t I Itt t I Itt t ~ 
1i 

j l.entuolr;J, , • , • , • , ••••••••• •. 
LOGll lAAa •• ooo o• ••••••••• •• i ... s.n. •••••••••••••••• •• •••• 
'l&a.l"Jland ••••• • ••• • ••••••••• 

~••••obu•ett••••••• • ••••••• 2F 
}16 

,6 Wictusan ••• ,., ,, •• , , , , •••• , 2 5 ~~ M1Dne1cta ••• • • • •• •• •••••• •• n 
1R M11111tlpp1.,, •• ,, • • , . ,,,,, 1~ MliiOUJ'lo, o o o o t 0 0 0 o o to •• too 10, 

Montan•••••• •••••• • •••••• • • ' 4 

1~ Wtbrteka ••••••••••••• • ••••• 2~ 2l 
•••••••••• ••••• • ••••• •••• 
~•• Ha.pahl~••• • •• •• •••••• ~ '2 
••• Jer•*T•••• ••••••••••••• 19, 

••• ... too •••••••••••••••• • 5 
r,i 90f ••• lotk,,,,,,,,,,,,,, ••••• 759 

Worth CaroltDa. ,,,,,,,,, • •• 1~ 1,, 
lortb Dakota •••• • •••••••••• 0 0 0 
Ohio., •• ,.,,,,,,, •• ,,,, •••• 412 484 481. 

Otl.ttw:.& •••••••••••• • ••••• • u 
6n Ji ON&Oilo to, o o t to o o o to • • tot t • 

··~-rlY&Dl& •••• • •••••• •• •• 5~ lbod4 lalaad • • •••••••••••• • u u 
S~th Carol1Aa., • • •••• , •• ,. 

IQi\b Dako'-•• ••• •••••• • •• • 5 82 ~. ~ ...................... 
~ teue • •• •• ,. ,, ••••.•••••• • , 1~~ 

trtu ••••••••• ••••••••••••• • 10 

Ver.•'• •• • • • •• • • • • • • • • • • •• 12 12 12 

Yl!!!i•,,, • • •, , •,, , ,,,, , , j 
102 102 

Wa 'oa••••••• •••• •••••• 1~ 1~ ... , ' rai~ta ••••••• •• ••• •• t"ODala .................. ......................... 1 

Ala~ ••••• • ••••••••• • ••••• ' ' 
,. 

.. u ................... . ... _l!!1 _l!!1 _l!!1 

~ ..•.•.•.•.••••........ ~ ~ wa 
_....,..,.,.._. 

I 

tOGI -ot t1:r.8 
luts•U4l 

68 

~ 
1,1 
155 

1~~ 
~A 

l2J 
!n 
~ 
J~ 
,27 

~i 
1;!t 

4 

:~ 
195 

92~ 
1, 

0 
sa. 

'" 100 

1~~ 
10 
12 

102 

1~ 
4 

' 
J!1 

~ 
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•s- a.l...S.. 100 .... , - '-"-I.Ja' ..... .-...u au 5 n.. 
(Ao .. ,.. ... 'IIJ - ..... .._ ~totr•o -• 11 1- I 

..... i 
Ala,_,• • • • • • • ' • • • • • • • • •• '' 

1,j 1,i 1,~ I 1 i ArtaODa •••••• •••• •••••••••• 
Ark&Da•l• ••••••• ••••••••••• 
lortMJ"'l Oal ttorata ,, •••••• 
aou.tbtm Oal1fOJG.la ,,,, • ••• 

color&4o, ,,,, ,,, , ,,,,,, , , ,, u' 
~ ~ ~ 

.. 
I J c~tleat••• •• • •• •• •• • ••• zn I Dtlaware •• , ,,, , ,,, , ,, ,,, , ,, 

Dhtrlot ot OolWIIbla , •• ,,. , ~ rlor14A •• ••••••• ••• • ••• •••• 

o.orala •••••••••••••••••••• 1u ,1 ,1. 11:11 

~ ~ ~ 14&bo ••••• •••••••••• ••••••• z,~ 2,~ z •• llllDol,l • ••••••• • ••• • •• • • •• l,m fi si ~ ..........•. .•..•... 
I..-,, ,,,,,,,,,, , ,,,, , ,,,,, 1~ ln He) 

l&Diae,, ,,,,,,,,,,,, ,,,,,,, fit m 188 m I B B "·~·· ··· ··· ··· · ·· ····· ~ LOiiataaa •• • • •••• • •• • •• •• • • l~ m .. tat •• • ••• • ••• • •• ••••••••• ;a ~; I ~ larfl&D4 •••• ••••• •• •• • •• •• • 1T1 

Ja•aao~••tt••• •• • ••• • •• • • • ti' l,UO 1,121! l,5,Z 

I I B Miobii&D·········· ········· J7z l,i 1,001 l,m 
l.lDniiOt.t.. • • • • • • • • • • • •• • • • • & 11aa1ea1ppt ••••••• •• • •••••• ~~ 136 Kteeourl •••• •••••••• •••• ••• 

100 

I ODt&Da ., ••• ••• , ••• • • , •••• , 

li l~t 1~t l~ i li '] leb,.•ka•••••••••••• • •• ••• • 
ltf&da ••• ••• •••••••• ••••••• 20 

~ a .. aa.p.btre •••• • ••• ••• •• • ~ ~ 1 .. ltr..,• • •• •••••••• • •••• 1165 ..7 
It• laxioo••••••• ••• •• •• ••• 2,= '·~ '·m ... ;i @ E E ••• Toft .• •••• • • ••• •• •• ••••• 
lortb Car.l\aa••••••• • ••••• 1~ J2 
lortb Dakota••••• ••••• •• ••• l,Ji 20 110 
Oklo ••••• • •••••• • •• • •• , ••• • l .. D5 1,'1110 2,197 51 "' "' 
~ . ... ......•..... ... 144 

a.m .. !i 2,1 ==ti 
16 16 

~ . ..............•..... 1,m 
lOll 100 

~...sa. •••••••••••••• I If ..... ~ .............. 1~ m ..... ~..,.,. ..•......... 
,. ,. 

..... ~ .•••.••........ 11 t ;. 16 i 
100 l ' . •••·················· ~ 1,, J ........................... --... ...•.....•............ ........................... " 
,. ,. 

•••••••••••••• 

" ; ; m ; l= J& 
••••• J 1: ••••••• 

••••••••• ••••••••••• 
., 

I I .. I 100 100 lOll 
•• ~ ~ ~ ~ ..A ..A ..A .. .. .. ~ .a ..u ..u 
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WU UPUUIIT -- ..... "' '"'• , ... 11,.._, ...... , ...... 1, ... ,. rmt-r.•?a 
... I ..... LC. 

IOY.Uor 12, 1942 

Boaorablo lear7 Marcectbla, 
a.oroUr7 of tho hoo1Q1'7, 

Waob1~o11. D. C. 

Doar llear71 

laaral Dalqll1o' bao to14 • of 70111' l.ataroot 111 
tho :probl• of aartac -~~~ 4Mric&D ool41oro 1D a.,l&114, &De!. 
hao alit.._ •• to •1114 70U a cow of tho ropor' Oft tho n.IIJoc\ 
wh1cb ... boro ot oar Boooarcb otatt rocectl7 proporo4 tor 
GOD oral 111-war. 

Cap\&111 ltcoro, wbo preparo4 tho report . bao Jllot 
roturao4 troo a.,l&114, &114 I wolll4 be c114 to bon b1o 411Cilll 
H vuh 7011, 1t 7011 caro to baYo bio do oo. 

'rUb ......,. rapr4o, 

To..ro o1Doorol7, 

~su,._ . 
1'. II. OSBOD. 

Br1c&41or Oolloral, 
D1rootor. 

90 
• 

Regraded Unclassified



,, ... ,..,. DepariMD~ 
Dlvlalon ot Mone\&<7 a...&rcb 

Seoretar7 »organthau 

H. o. Wh1ta 

we have been ua1ng the figure ' 
ot $24.b1111on ae an eatlaate ot 
the amount of aav1nga which will 
have t aken place b7 the end of 1942, 

The Seour1t1ea and Exchange 
c~uion baa, juat laau..S a releaae 
11hich hu been interpreted aa tore
casting a r ate or aavinga ot $}6 
billion for th1a 7ear. 

The append..S ••orudua ex
pl aine wb7 we think the ea~laate 
of $24. b1llioa ia more nearl7 cor
rect and how the difference between 
the two ea tiaatea ariaea . 

I ... calling thh to 70ur 
attention becauae the figure a a7 
be raieed by aoae member ot the 
Board who baa eeen the SEC report 
and comparee it with 7our atateaent 
in your let tar to BJl'Dea . 

Regraded Unclassified
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TREASURY DEPARTMENT 92 

..... ~20, 1942 

TO Ill' o 111:11 te 

PIIOIO ll.r , 0&81 

s--..y 

l, ()> No~r 1S, 1942, the S. I .C, ieeu.cl. a raleaaa eat1ut1D& the liqu14 
aartnca of 1nd1Yi4uala 4uriJI& tbe th1rcl quarter of 1942 at f9 .13 blll!.on, 
Sarlna• of f9.13 b1ll1on in a ll1ncJ.e quarter o~et at. firat. ~ .., 
lllmiAl rate ot ind1'1'14.-J. -~ ot about 136 bUlion, !Ida eetiute ""'iae 
aroueid a IJ"Mt ae&l 0? a:tiClil on. It la Wldllii bii1eftd. to ban creat. 
a1p1t1cance tor tM turt.ber intlatinn controla now be1Jic oona1dara4, 

Jl'irot quarter 
Saoon4 quarter 
!bird quarter 

IndJ.Yid.UIJ. Sa'l'inaa 
(Bi111ona of d.ollara) 

Quart.arq P<>unt 
(Ulla4juate4) 

) . Tbe S, J,C, fieuz'ea d1tf.r hoa theM for ...... ra1 rauona, 

(a) Die s.a.c. doea not io.,.. a aeaaonoll7 acljuated. aataate . 
The th1rcl quarter ot the raar i a Maaon•1l 1 b1&h on '-
pap.nt.o and low on t&lt pe.Jaante. 1'b<o o1CD1ficanc• of t.bia 
factor ..., be a;rupe4 hoa the taot t.bl.t our .,.. unacljute4 
ts.cu- tor the t.b1r4 quarter ia f7 .0 bUlion but our amual 
rate onq t2So3 - &D annual 41tfaranoa of t2o7 bUlion. 
ror the larpr S,I.C. totel, the Haaonal adju-nt llisltt 
...- a d1tfere""• of near:Q- t4 bUlion. 

(b) The 8 .1 . 0. 1Jio1udea ocapulaoey •YiDI in eon ....... t inauranoe 
&Dd ~1"" tUIIda, .. exnlude auob oa'l'ina beoauM our fi&Ura 
11 o"" "" wllmtarr oan.nc hoa ino<oM 'lfhich 1nd1Yim.l.a are 
frM to apellll or .. .,.. aa the7 pl.KH, The e1cDif1- ot 
t.bie 41U_. 1e 110'0' ~ t) bUlloD & J&&ro 
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93 

Dj:rbiOD ot 11<>1Wta17 
lleaardl 

(o) ft>o s.z.c. ootiaatea tbe oollh boldJ.D&t ot 111d1rldu&U b)
aubtraoUng an eat:laatod iDcr<laao in tbe oallh boldJ.D&• of 
bua1.nell !rca the known total inorl&ll in curronc:r &lid bank 
dtpoait a , Wo beline tbet tho proooduro 'llbioh tbe7 uao 
reaulto in a aubatantial undereot ilu.te ot tho callh boldJ.D&a 
ot bua1.neaa &lid therefore aubetant~ onrootiuteo 
{l) tho caoh savings ot 1nd1rldualo and. therefore {2) tbe 
total aa'linga of 1nd1 Yiduale , 

4, £Yen it 111d1Yiduall 111re curren~ aortna at an annual rate ot $36 bUJ.1oc, 
ratbor than about $2S billion - llhic:h w bolion to bo tbe corroat f1cllro, 
our turtbor probla of int'lation control would bo lubltant~ tbe .... 
ConsliMra• oxpeDcliturea are IIOW at an annual rate ot &boot $83 bill10DJ nut 
year 111 o01d to llait toM. to &boot $?0 b1ll1oo, Wo need to aboorb tbrouch 
additional t.o.ua and. aannas (a) the whole of &IQ" inoreuo 1D ino ... botwoo 
llOif aDd naxt year and. {b) the whole ot tho ditforonco botllweo $83 b1ll1on 
and $70 bUJ.1on, Tb&t ia our probloa tor tho ccaing ,..ar - whether 
1lldiv1cluala are now a&rtna $36 bUlion or $2S b1ll1on, 
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TREASURY DEPARTMENT 94 

INTUI OI"'''CR COMMUNICATION 

DATit ~r 20, 1942 

TO f.lr • Wbite 

"'ow ur. Gall 

Subject• The S,B,O. iet:lllatea of Ind1rtdu&l Sa't'inc• 1n 1942 

1 . On No....O.r 15, 1942, the S.B.c. 1.8-d a releue eat1aatin& i.ndirtdu&l 
liquid sa Yin&• 1n the third quarter ot 1942 at $9 .~ b1ll.ion. Tbie total 
ns accounted tor by (a) $4.23 bil.llon of acciiWlation ot cvrrei1CT and bank 
deposita, (b) $2.80 bil.llon ot purabue of aeCIIritua, (o) 11.34 bil.llon ot 
sa Yin& 1n ineurance, (d) $.21 billlca ot 1DcreaM 1n heR 1 o-r• eq\dt;y 1n 
tlle1r "'-te and (e) $.83 bil.llon ot l1qu1clat1ca ot oo-r debt , 

2 . '!hU eati.ated 1nd1't'1d\18l. aannc ot $9.13 bil.llca 1n a e1n&le quarter 
•uueot e, a t t1ret ~. - -..118l. rate of about $36 Ml11on, !be S. B. C. 
does not actuallJ' iee1111 an eati.ate ot the aJ1J1\I8l. rate, taldnc 1nto acoount 
seaaonal t actora, but it 1a 8&61' to j~~~q~ to the oo11Clua1nn tl>&t an &III1Uil 
rata or about $36 bil.llon 1a ieplicit 1n the th1rcl quarter Iieure wbich tbe 
S,E.C. cl1d 1111111 . OUr th<nk1nc 1n the trea11117 hae been acljueted to tbe 
idea that 1ncl1't'1dual aa'l'in& waa currentl,y at an &III1Uil rate ot about 
$24 billion or $25 bil.llon. Dl the letter of N...-.ber 10, 1942, to 
llr . Byrnee, the Treuuey foouaed the wbole 1ntlet1nnaey probla 1n tal'llol 
ot t ho d1nrsenoe bet-n the $24 bil.llon ot current 1nc11't'1d\18l. ea'9'1Jl& 
and the $40 billion 11bJ.ah would be needed to ll&intain co.,.tant prioee 1n 
194). 

Ia the 1ntlet1nDU7 problee near~ eolftdt ~t w to be tblnHnc 

1n tanaa ot 1ncreaa1nc :1nd1Yidu&l aa'l'in& by $4 billion rather t.l>m $16 
billiont 

) , .Ufla1n& tor the ~ that $9.13 'billion 1a a correct eatlaata ot 
1nclhi d\18l. •'l'in& 1n tbe third quarter of 1942, aboulcl th1a bi«b f1&m'e 
be 1ntarpreted aa a ta ..... rable orr - untaTorable •icnt Do .. a b14b current 
rata ot •3 ..n our fUrther problee oaeier or harclerf 

The s.B.o. abo•• to interpret it• ...., tl.prea p .. aia1eti~, rather 
than opt1a1ot1~. Ita releaH conoentrataa 011 the !aot that about 
~.0 bUlion ot tho aortn& clone by 1nd1Ticl\18l.a durin& thi• quarter wnt to 
inoreaae 1nd1Ticl\18l. bold1nc• of curreDO)" and to ..U 1nd1't'1d\18l. ahecld.D& 
accounto. '!'be releaH •P"'IIi••• thet auah aortnc ia •relati ... J;r ..utable 
and 1M¥ at U1J t1aa be cU:rwtad into ......-ption or other ab-..ele•. It 
spo&Q ot tbie artnc u •potomtiall;r q\dta c~&nceroua 111 Tin ot the 
1ntlat1oi1U')' pre .. una .. ch tunde aq uart• • 

Regraded Unclassified



Regraded Unclassified



• 

96 _,_ Dlnn.. of X: '-7 ......... 
(a) Ware we J'Mll7 to acoept tile .... c. t1pne • 1Ddioat1Joc 

an amaaal. rate of NY1Da of •)6 bUlioa, ud us to tbat 
183 billion of o _ _,., tllqllld11:11Ne, we -u ban a 
total of tlJ,9 MlHOD Of 1.ad1:oiclaal 1Jlo- after p&NOII&l 

t.ax11. hraoll&l tpM tb1e 7MI' wUl be about ~ bUlioa. 
'lb11 Uli.Uoo 1IOOild tbllnton 1lldicate tbat, clur1.a& tba 
t.h1r4 quarter of 1942, 1lld1'1'1claal 1.ao ... wu about 
$1.26 bill1.0ll. J.c~ e-re. f1&vee lbow 1lld1'1'1claal 
1llooll1 (apart tr.. a~t1oll 1o Cloft~Dt 1Dnraace 
1'I&Dda) of CGl7 aborzt tll5 bUli.Oll. 

(b) !!II c-l'CI ~t c-.pt of oaoiJic, Wld.ob •• ban 
tolloncl 1Ubetat1all.7 1o tba 'rHinrJ, 11 a ooacept of 
Yol.W1t.IJ7 •nilll• It eyrl"d .. ac-'.&Uou 1o Ocw-t 
1olur&Dce 1'lmd8, wbicb i.J~:oiclaala an DOt ~ to llpead 

or •••• • tlloi:J pl-. !!II 1Dlu1oo ot tb1e i- tr.. 
tba S.B.C. tld.rd quarter total wwld loww tba ~ 
lroa f9 ol) MlHoo to ts.l,l bUJ.iOD. 

( e·) Tho c-ro• Ileplrtooct bal 11Uaated ••'rillcl 1o tbl tb1rd 
quarter ot 1942 at f7.0 bUlioa. tb1e 11 a prolilllllarT 
eetiuto flino to ua dine~ b)' tbl HaUOllll Iocoea 
D1Y11iODo It 11 CODc.J)tuallf CCIIIplr&bll witb tbl S.E. C. 
eet:t.ate (• corncted abon) ot ts.4 b1.ll1oo. Botb are 
1111oll&ll7 Ull&djuated. t1preo. Bllt tbl C reo f1&ure 
io cooa11teot witb oar otblr IDIDIIlld&•J tba s.E.C. t1gve 
11 DOt. 'l'bl tld.rd quaMer 11 11110oall7 ld.&b OD 1Dc
and low oo penoll&l t.ax ~tiJ tbantora it cao oat be 
1111d c11rec'~ to 71old ......u1 ratll. llonY• .au~ 
tba e-re. qaarterlT r.- b)' tour we pt. inc- pa,_at.e 
ot •- onr tll5 M111oo1 t.ax JI&1MIItl of CIY&r $4 bU
liOA, -...ptioD of $83 bill1..., aDd enillll ot t2ll b1l.l1oo. 
1'1111 11 a naaooabll and -uteot p1otu.n. 

s. A poooible ·~ 1oat1oa of tile ll1ch s.z.c. 11t.iat1 of 1od1oiclllll 
••Yin& 1o tbl tbi.rd qu.rtar of 1942 11 tba 11ll1'111.obll •tbcd •14 1o 
••tiut1o& tbl chao&• 1o 1lld1oiclaal bold1,DIP' of cvreDOT and b&DII: ~ito. 
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'!bt !ollow1n& are the atepe a&dt in ~ri't'ine the s.z.c. oltiate of 
the nat. chan&• in i.adi'fidual. hold11laa of c:urr.1107 aDd ballk ~positaJ 
(a) 11•t tho tot&l inoreaae in curreney IDd bank ~po11 to fr<a acmetaey 
atat1at1oa, (b) add qp the incnaaoa in ourrney aDd bank ~posit boJ..d1n&a 
ot a NJill)le of corporations who have •ueh reeul&r l>U.anclo ahoot date, (o) 
in!lata the fii\lrl attained Wider (b) to oo't'lr all bual.Deeeaa 1n accord&neo 
with the baao~per1o4 relation between the ... ple aDd all bllllintaa, (4) 11111>
traot (o) fi'<D the tot&l found in (a) aDd thereby attllin aa a reaidual tba 
net chlnp in 1.ad1rldual hol.diJ>&• ot currency aDd ~pooito . 

'!be !law in tbia aatho4 llea in the apparent aa..aption of a oonatant 
relationship betwc the caah poaition ot all b11111De11 !1ru aDd \be tiraa 
111\oao ceah position 1a in !act ~mo.... I!Ownr balance ah11t intol'll&tion 
on ceah position 11 an1JahJe, with a abort lq, onl;f !or larie corporations, 
predla1nant~ ooca&e4 in aanuf'acturini!; • han no aueh current intol'll&tion 
t or aall .tiraa, onp.pd :1.1! retall trade, aarrtcea, etc . tbl lari• aan~ 
! acturin& !1ru are not necessariJ¥ repreaontatin of all buainaea, 

.lt a time like tbe preaant the corporationo 1nolllded in tbe S.ll,C. 
l8.liPle aa,y be fully eaploye4 in ._.. pro4uction aDd ooneeque~ haft llttle 
cash, ~ .f1ru 'Ui¥ have a atroDi caah poeition bacauao tbey aro not 1n 
-.ar production, are not able to replace their in.,.ntorioe, are not ll&lc1n& 
"''Y now invaatmonte an4 bave unusually large Uquid bua1n88a sartnsa . If 
tbie diversence ia important, aa •••• quite probable, the S,E, C. estimate 
ot buainau holdinia of oaah would be low and ita eetiaate of indirlduel. 
holdinge h1811. The unrellabillty o! tbe .._plo aiSht •ll account !or one
third or the auppoaed $4.0 billion increaeo 1n indirlduel. bold!Dia of 
currency IDd cbacl<ina deposita 1n the third quarter of 1942. Reducin& tbe 
S.B. C. utl.mate of th1a one it• b7 a third would bc1.a& the total S, E. C. 
estiaate to within about $100 aillion of the COIICiorce oatiaate. 

It 1a possible tbat the - tactora which teud to 1111<1 the S.B.C. 
estiaatea of iudi'fiduel. aerlDI!a too ~ at tbo preaant t1aa also accomt 
! or their bii1Di too low 1n perio4a of leas aoti.,. bulinoaa .l/ '!be S . E.C. 
ut!Aotaa •r• oonlll.atell~ below tboae ll&de b7 c-rce UDtu buaino•• 
activity reaebod the ~ leftle o! ear~ 1942, Now tho S,ll,C. eat1aataa 
are consiaten~ ~r then tboae of tho COIIMrce Dopart.ent, an4 there 
1e an inoreu ini diversonoe . 

Cceoerce 
s.s.c. llquid •rlDII ain\111 

Oovenaent inauranc• 

Indirlduel. Sa't'ine 1940--1942 
(B1lliono of dollar a) 

Firat 
1940 1941 Quarter 

7.) u .s ) ,6 

) .5 9.1 ) , 8 

1942 
secona i'iiiJOd 
Quarter ~rter 

s.3 7.0 

5.9 8.{. 
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Dbioicc ot llonet&rJ 
Rll8e&rch 

6. Tile Departunt ot Ca.oerce t~a on a&'rl.n&e are 1n cloao a.ccord with 
the eatiasatee which w have uaed 1n the Trne1117. Tha tollow1nc 1a the 
lateot rerta1on ot the Coanerce tiguree on individual aa'rl.n&, both on an 
unadjuatec! anc! on a eeaeonally adjusted baeio , 

Firat tuarler 
S.conc! quarter 
1!>1rd quarter 

I:ndi Yidual. Sa Yin&• 
(Billione of c!ollare) 

Quarter:cy .bount 
(tlll&djuated) 

3.6 
s.3 
7.0 

7 , Tile a boon dieouaeion of the S,E. C. nt.Uoatee or inc!i'l'idual aa'f1.1lp is 
not ottere<l 1n an,y pol.aical spirit. It ie not our idea that we han 
•d1spoee<l1 nt the b.1&h S,E.C. eatiaatee or nt an,y eonaluaione with reaal'd 
to fiscal poliey which lli&ht be <lrewn !roe tha. Tbeeo ostiasatee raise 
IW\Y queetio111 which need further Hownr it ie our new that tor 

iiiii 
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a. D. lhita 

99 . • 

Mr. Gaaa , or ~ia Di viaion, baa analyzed a oonti
den t ial War Production Board report of their progrus or 
expansion ot 1nduatr1a1 tao111t1ea financed wi th public 
and private tunda. It is a vollllllinoua r eport and goea 
into g r eat detail with reapeot to planta and equipment 
built and projaotad bJ naaa of f ira, location, financing 
aoency, type of production, ate . 

The tollowtna facta diatlllad tra the report - 1 
interest yous 

l. The IIGiala IU11t&r7 striking power ia not being 
programmed tor next ;rear, but r a ther for a more dlatant 
future . 

2 . Thera are &lre&d;r built or projected plant and 
equipment tac1lit 1ea totaliag almoat $20 billion, wh1Qh 
1e one- halt aa muQb aa tba book value of all plant t ac1-
l1t1oa and equipment 1n exiatanoe in tha united Sta tea 
prior to tha progr... ~at ona-half of the $20 billion 
program 1a completed, 

3. The progr- baa be"" concentrated 1n a relativel;r 
SOI&ll number of firaa, 110re than one,third ia 1n 20 firma, 
each or 'llbieh accounts tor 110re than tloo,ooo,ooo ot new 
tae1lit1ea, aa tollowas 

l. 
2. 

4: 
t : 
~ : 
9. 

10 . 

Du Pont 
General Motor a 
U. s . Staal 
Aluminum Corp. 
Curtiaa~Wl'i&Jlt 
Rerculaa Powder 
Bethlehem St .. l 
Chrysler 
11 . s. Rubber 
Ford 

(In Thouu: .. :la) 

11. 
12. 
l;l . 
14. 
15. 
lli. 
17. 
18. 
19 . 
2 0 . 

Dow Chemical 
General B1ac trio 
Relll1ngton Arlaa 
Atlaa Powder 
Republic Staal 
weatarn Cartr1ds• 
United Aircraft 
Douglas A1rcratt 
wutlniJlou .. 
Kaiaer Co. 

4. A large part of th1a $20 billion ot plant and 
equipment will , at the end or the war, ba owned by the 
Government. 

-
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D1'11a1on ot lloaetar7 
R••~uab 

J. aubatantial put ot thia aQQipaant can eaaU7 
be converted tor peacetime uaaa. 

5· The exiatence of ao large an aaount of 
f acilities, equipaent and material -- much or wbieh 
will probably be aold it bargain pricea after the war 
will raiae the following problema that aooner or later 
will call tor a great deal ot attentions 

a. The possibility ot taworitiaa, 
briber7 and undue 1Dtluence 1D the diaposal 
and sale of these planta and equ1paent. 

b . IDcreese 1D the concentration ot 
production f acll1t1es and 1D concentration 
ot economic power . 

c . Extraord1nar7 keen compe t1 t1on 
after a few years 1D the production ot cer
tain masa types ot product•, i . e., aut0111obiles, 
iceless refrigerators, eleqtrical appliances, 
passenger planes, machine tools , rubber , 
plastic products, aluminum products, etc. 

d . The depressin& effect on prices and 
on manufacturers producing a!llll.lar or 
competing goods • 

• 
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TREASURY DEPANTMENT 

QWaOITICO .. WICAi 

Jo?.aber 20, 1842 

VD!OIWIDUK TQ 'l'HJ! SICRIT.lRT: 

SUBJJ!CT: .A.na.lyah of electric power planh for the 
Diatrict of Coluabia 

A study of the uae of electric power by the Federal 

agencies within the Diatrict of Columbia ia in ita final 

stages, and we are now working with the Federal Power Coa

miasion to reTitw the factual finding• in order that the 

Procurement Diviaion may undertake renegotiation• with the 
• 

Potomac Electric Power Company for a reduction in the ratea. 

then the matter i a in ahape to start renegotiation•, I 

would like to ha•• your thought• •• to the approach .nioh 

a.hould be made aa you indicated aometime ago that you would 

be glad to gi•e me your guidance in the matter, referring to 

a aiailar experience you ha~had with reapect to tba. electric 

power situation within the New York City area. I feel that 

there ia an opportunity to make aome ?ery real aavinga be

cause of tha greatly increaaed electric power consumption 

by the Federal agenciea. 

I will keep you infol'lled . 

~r'fJ~.~ urre~ • Procurement 

Regraded Unclassified



• 

102 

N09illli&R 20, l!K2 

The I'Nteidont hu addntued t o the S.creta-y ot 111ar and the 
Secretary ot the ·N&'Y identic letters, the text of which tollcora: 

With reepeot to lllf memorand11111 ot Novembolr seventeenth, 
regulating defei'IIIOnta of employees in the clepartmente and 
agencies of the Federal Gavamment, it was lilY intentioo to 
exclude ouch emplO)'lll8nt u the baa1a tor defement except in 
special instances, Ita other worda , t.be ot her grounds for 
dotenoent, oucb as dependency, etc., remain untouched. ICY 
directin wu intended to reach only thoao indiYiduala who 
haTo been execpted from a1litory aemce aololy because ot 
t heir u:ployant by the GOYcnuoent . 

Exceptions to tb1a blanket order will be eubllitted 
to me in accordance with that mclnOrand\111 and will be pas sed 
upon by lilY representetiTe. In thia way I hopa to make sure 
that no one who is really irreplaceable shall be separated 
from an eeoential position. 

However, this should be nn orderly process, carried 
throu£h in the resular way by the Select ive Sorvico Sfstem. 
It anould not be dono by the hapl\atard cnlistin£ or comia
sioning of people now in tho Govemmont aervicu. 

Tl\oroforo, I wish )'OU would seo to i t that preoent 
Govomment omplqyees, who have been deterred, arc not enlioted 
or cocaiJisioned in the ·~.rrq (or in tl\o Naoy or llarine Corpe) 
unlaaa they can produce tl\e approva.l of tha llead ot their 
aseney, or aoooeone designated tor thot papoae . This obould 
apply not only to the r e£Ular ciTilian eaployeeo of the GOYem
IIOnt: but aleo to eq>loyees in Arlllf araenale and in llo:lvy Yarde 
and Naoy abore eateblisluaente corned or operated b7 the Ubited 
Stetes . 

Tb1a prohibition against enlistment or cooaisoiooing 
el\ould apply alae to any sucl\ employee who baa reeigned fr011 
Govci'TUIIOnt s ervice for tho purposu of entering J:lilitary aer...ice 
since November 16, 1942. 

:rn tl\o meantime, opportunity wUl bo atrorded to all 
tl\e clopart.n•mta and agencies o! tl\o Qovemment to prooont ap
plications for exemptions to tl\e blanket order • 

• 
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llall lepert 

It 11 probablJ QUI to .... of ailit&1'7 IUOOIIIel 
th&t our orltloal oorreapoaieaoe baa eo aubataatiallJ 
deore&aed -- ia tact, reoeipta of faa .. 11 of all 
aorta ue detWhlJ iowa, iaUntlac tll&t fruaur7 
attera &re not partiolllarlJ ia tile aiada of ov 
oitiseua juat nar. 

Enn the Eoonoaio Stabilh&tiCIIl Mil, whioh hal 
b11n quite he&lJ', hu r ... iDH •••taat thb nati 'llbioh 
•1 iDd loa te tla t it h&• reuhn 1 t1 paat anc1 wil go 
don. there ban b .. n a tn letter• ancl ttltgr ... 
oo~l&ia~ th&t requeata tor iDforaation about the 
grllltiag of Chri1t.&1 boau1e1 h&Ye DOt bttD &llllfered. 
Speoi&l eftarh &re bti.Dg .. a, to raah through ell auoh 
requeata ~at co .. in &I the ti .. 11 now getting ahort. 

The tu uil b light 111d oont1Du11 to include 
mlDJ indiYidual requeata tor iD!or.ation reg&l'Gii& 
eaouata to be owea un4er the proYiliona of the ••• Bill. 
1 f llf writer• offert4 aaggeatioaa tor oollectioaa, thl 
idu of tax atupa beiq 1101t oo al7 propo11d. Thtl'l 
ere oritiohu o? eo:.plloatn toru 111d ooatuai.P.Jr pro
YiliCIIll, &a4 Cllll writer &lteG ~ the fre&IU1'7 did DOt 
funiah withinat coat the !Dlorution gina iD a rtotDtlJ 
i aaued pe_.,blet that hu beea widelJ adYertiatd at a 
dollar. 

Bonde aca1a aooollllted tor a grut part of the .. u. 
There oontiDue to be ...., repll11 troa anapapera 'lillie& 
had btta req1111tH to beoo .. iuui.ac agente. IID•t of 
theae delaJM &allfera gaYe redaoed or oYerworted atatta, 
or elraaa, aiegaate taoilitiea, a• a reaaoa tor retuaia& 
the r11poalibilit7. IIWapaper reportl of TreuU1'7 plau 
to hire auper-aale .... brought a nuaber of applioatioaa 
for the jolla. !hera wre allo a tn letter• froa 1D41-
Yiduala la reg&l'Q to l..aiD& aone7 direotlJ to the !reaaarJ. 
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Ka110ra.ndua for the SecretU7, lonaber 00, li42. 

There h len untion of Deoeuer 7 u an or:,:rt1111e 
oooaaion for the aale of Bonaaibut iaoreaa aention 
of Chriat .. a. It haa frequent been aaggeated that 
the funda of Chriatua Sninga lube be ...ae anilable 
in the fo I'll of Stampa ana Bolide, 

The qllllation of the $5,000 plll'ohalt 11ai t Clll the 
I! Seriea h appuring aore frequent~ in the uil. 
There han been quite a fnr requeata for the reaoTal of 
the liait - a nu.ber of caaea reported were thoae in 
which it has been 1111intentional~ ezceede4. Tb• queationa 
of gifta and oo-ownerahip aeea to pusale aaDJ in thia 
reapeot. There ia alao lncreaaing correapon4ence froa 
small innatora who nua eaai~ anilable facilities for 
safekeeping of their Bonaa. 

Of the 28 oo~lainta about aerTicea ooiiJieoted with 
Bonde, half were froa emplo7eea of the War and l&'f7 
Departmenta. 

lo new aubjeota were intro4uoe4 in the general aail. 
One economr-minaea oorreapondent waa highl7 diapleaaed 
b7 the Seoretal'T'• co-nt that it wu all right with 
hia if Clark lost 18 ailllon dollara at It&. Otherwiae, 
there were fewer oo ... nta than eYer before on GoTern.antal 
aning. 
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GenerAl Comments 

L. C. Hall, Takoma Park, Ma. In the morning paper tod&y 
was a statement thAt the United States waa going to borrow 
from others than banks. I am 48 yeara old, do not have 
$48.00 to my name, winter and I have no overcoat, but 
I do have $1.00 that is not working. Spose you rut i t to 
work licking the J&ps and you don ' t l».ve to pay t back. 
ir~ Lieutenant from World War fl . 

Francisco Mur , President, Union Espanola de California, 
Inc., San Francisco, Calif. On behalf of the Union 
Espanola de California, Inc. ,• and Circulo de Senoras, we 
have the honor to present to the United State• the en
closed check for $400 aa an earneat of our devotion to 
the country in Wh ich we live and for whose happine•a and 
prosperity we pray. The gift is small in aaterial value 
because our members have little wealth, but it expressea 
as fully as can be our sentiments of loyalty and apprecia
t ion, and our determination t o protect the freedom and 
liberty that is the heritage of America and the hope ot 
the World. 

John W. Riehm, Peoria, Ill. * * * Having worked since 
the age of 15, I have had but one object in view -- t o 
keep of f the chArity roll when old. * * * I had pretty 
well accomplished this when returna on investments were 
cut to a point 'llbere I will be unable to do this. Here 
I am at the age of 60 with rq bueineas destroyed through 
the war, unable to build up more reserves to offset the 
cut in invutment return. • • • Like many others I have 
placed any thousand• in War Bonde to do rq bit. I cannot 
live on the return they bring. • * • I have been penalized 
for thrif t and hard work and selfdenial , while 18-year old 
boys make my income sick by comparison. I will have to 
continue to watch every penny while they spend everything. 
Cannot the Government issue 4% Bonds or higher, and sell 
them only to the man who needs them for life income? Allow 

• 
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but one meaber of the f&ailT to purohaaa the•. Do not 
allow them to be aold or borrowed upon. l t death of 
both, let them be willed to lurTivora to be converted 
into whltenr lesser internt Bonda then anilable. • • 
In abort, ieeue a ~pe of Bond for income only aa a 
reward to those who trT to stand on their own and not 
beoollll atate or Gonrnment ohargn in old-age. The 
effect upon their selfreapeot alone ia not to be treated 
lightlT. You would be greatl7 aurpriaed how many millions 
would pour in for euch Bonde. It ..,uld re110ve the •edium 
clssa fro• the forgotten olaas. 

J. Juodaitis, Custer, Kich. We herewith encloae TOU check 
for $78.23 f ro• the following aocietiea: St. 1nthoDT's 
Societ7, Cuater, Kich., Lithuanian Faraers• Benefit 
Sooiet,r, Scottville, Kich., and Lithuanian Literature 
SocietT, made up of the Lithuanian• of Mason Councy, lll.ch. 
We uk this 110neT be uaed to further our war effort and 
war needs in our CountrT's fight for f reado• and libert7. 

C. H. Gra7aon, Manager, Grtfaon Lumbar Co., Birmingham, 
Ala. Under date of November 3, 1942, we wrote 7ou for 
definite advice and ruling for our guidance in paTing 
bonuaea to our emploTeea at Chriatmaa time, but up to 
this writing we have had no reaponae. Since the ti.a ia 
verT abort and we •uat ulce our plana, we will appreciate 
TOur gi l'ing ua an iJD.edia te repl7. It ia neceaaaey that 
we know juat eat we are permitted to do without violat
ing anT law and without incurring aD7 penalt7 ~n our 
Comp&DT insofar ae taxes are concerned. * * * dl7 let 
ua hne a prompt repl7 in order that we u,7lmow without 
doubt juat what we are permitted to do with reference to 
thue bonus p~enta. 
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Favorable Coaaenta on Bonda 

Eli D. Miller, The South Bend Tribune, South Bend, Ind. 
Sometiae ago wh.ile paning the Poatuater' a office in 
the Federal Building here , I noticed a large nuaber of 
persona cashing War Bonda. i aiailar picture W&l pre
sented to Dill in aome of the banks. From data obtained 
f rom interviews with the War Bond caahiera I waa able 
to write the enclosed etorf which appeared in The South 
Bend Tribune. The story had a tremendous effect. 
Repeater Bond caahera pledged they would cease the 
practice and Bond caahi~ deale in this cit1 have drop
ped off noticeablf. Si111lar stories throughout the 
nation's preaa llllf serve to aid the Bond selling program 
needs and make these so-called bogua patriota realize 
their aiatakes. • • • 

Mrs. Marion M. Grimes, Yukon, Fla. Just to let f OU know 
we are not defaulting on our proaiae to buy Bon.ds, but 
wish fOU to croaa us off four mailing list aa we are 
buying thea at the Naval iir Base, Jacksonville, Fla. 
My husband is back on act ive dut1 for his third war, and 
it is a pleasure and our dut1 to give or lend all we can. 
We bought man7 $25, $50, $100 and $500 Bonds in Sebastopol, 
Calif. , and since joining 1111 husband here. We have bought 
four $25 ones for our grandchildrens' Christmas gifts, 
and also one $500, and will still buy more each month to 
help our bofs win thia war tor our countr7. 

Godfrey B. Simonds , Co-Chairman, Victory Fund Committee, 
Providence, R.I. i a Preaident of Bodell & Ccmp&nf, Inc. , 
and Co-Chairman of the Rhode !a land Vic torT Fund Colllllli ttee , 
I want to take this occasion to expreea to JOU af appreci
ation and encouragement bf the increaaed reaponaibilit, 
that I underatand the Treasury Department ia now placing 
in the Vi ctory Fund Committee• to help aolve the war 
finance problem. In our experience it seema that this 
is a wi ae move because we have felt that trained profes
sional men can better handle this problea than those with
out thia experience . ia an example we have heard of 
numbers of cases where people plan to cash in their War 
Savings Bonda to paf taxes next year. These people should 
hue purchased soae Tax intioipation Notea on a regula.r 
•1•teaatic baaia and War Bonde with their excess funds. 
Situation• like that will be corrected b7 a professional 
approach. * * • 

• . -
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Unf&vorable Co .. enta on Bonde 

f . If. Putney, Preaident, The Kidweet Life InaiD'&nce Co., 
Lincoln, Neb. Within the lut two dqa we have received 
letters f r om two policy holders at&ting that due to 
pressure to buy lrar Saving• Bonde, they were going to 
have to surrender their insuruoe. In one oaae it i a 
the only inaiD'&noe which the individual has, ud only 
for $2,000, and in the other case, he h&a two or three 
policies, but the &mOunt involved is not large. Whether 
this is a forerunner of what ia to come, I do not know. 
It does aeem, however, that it would be unwise for these 
individuals to surrender the only protection which they 
have for their familiae. I suppose that in their case8, 
their incomea, like muy others in this 8ection, hne 
not increased any &ppreci&ble &aount. • • • Inasmuch as 
the preaium incoa a of the inauruce comp&niea are being 
invested to a large extent in Government Bonde, aight · 
it not be wiae for the Tre&aury Dep&rtment to issue & 
statement suggesting that people continue to carry their 
protection in c&8e8 of this kind. • • • 

B. c. Del&tour , Ch&irman, Lewellen War Bond Committee, 
Lewellen, Neb. There i8 & movement on foot i.n Garden 
County, Neb. , to eatabli8h 'il&r Bond quotas on the buh 
of the difference in the aelling price of agrioultur&l 
and liveatook products at the present time over whet it 
was selling for in 1941, which plan, as I understand it, 
is being put out by the State war Bond 1dmlnistrator's 
Office &t OmAha Neb., and to be handled through the 111 
office of eaoh 6ounty within the State. I would like to 
know if this plan was formulated in Washington, or is it 
being worked up by some States. • • • It ia going to work 
contrary to a pl&n th&t we are uaing locally, whereby 
quotas have been establi8hed for each family or inde
pendent worker on the basis of their earning capacity and 
ability to subscribe. • • • We are over8ubscribing our 
quotas under our present setup, and I think it a mistake 
to require orguintiona who have been getting their 
quot&s to chuge their plan of carrying on their aalea, 
and I think tbat the Bond buying public would much prefer 
to buy &I in the p&at, r&ther then through ll1 offices . 
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Horace Brown, Chairmani Vermont Association for Billboard 
Restriction, Springfie d, Vt. It is with real regret 
that I learn that the Treasury Depart .. nt ia ueing lar e 
billboards to advertise the 1ale of Bonds. Thi1 iaaocfa
tion has for yeara t r i ed to urge people not to bUT anT
thing so advertised. 1 great many people rigidly adhere 
to this rule, as I do -raelf. * * * It ia to be hoped 
the. t the Treasury Departunt -.y cease uaing an e.dvertia
ing device that with a great many people has just the 
opposite effect from that intended. 

R. M. Lewia, Vice President, The Firat Ne.tional Bank, 
Gle.sgow, Wont. The American Banker of the issue of Nov. 9 

· carries the 1tor,r of the caae of De7o va. id~, et al. , 
in the Supreme Court, Kings Co~mcy, N. Y. We are aome
whe.t concerned e.s nuabera of purche.aers of B Bonds he.ve 
tbe Bonds issued payable to the purchaser and in case of 
death to a beneficiar7, and in some inste.ncea aight be 
resentful or possibly even alarmed by the thought that 
the agreement of the Government would not be carried out. 
We expect to issue E Bonds aa usue.l e.nd to make no comment 
to purchasers of the Bonds, but nevertheless we are deepl7 
concerned. 

John A. Kelley, President, Be.noohio Corporation, Columbus, 
Ohio. (Telegram) Conscription of key men in the 31 offices 
of our 18 hanks will moat uriously curtail our proper 
aasietance in furthering Bond p rogru of Treuury Depe.rt
ment. We lost 10 key people tod~. Conscription Boards 
seea to have no regard for necessary executives in banks. 
In WuhinJt.ton Court House, Ohio, we han only two officers, 
both of wlioa han been clusitled to go. In Tiffin, our 
president is now an invalid and the only remaining execu
tive officer has been drafted. In London our president 
is 76 yeara old, and the only other executive officer has 
been drafted. There are other inatancea daUy. Under 
present oiro"u.atances we will be lucky to keep the banka 
open, without regard to assiatanoe in neceasary Govern
ment financ ing program. In last war, bank executive• and 
key men were exempted. Unless you oan get restrictive 
action, believe you will find it neoeasary to set up 
Treasury offices in every city, town and hamlet to do 
job banka are now accomplishing. 
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G. 1. Jnderaon, Manager, U. S. War Salings Bond Dept . , 
First Wisconsin Natioml Bank, llllwaukee, lfia . * * * 
During the past one and one-half yeara I have aeen the 
sales of Series E Bonds held down, in part due to the 
following circumst ances: Purcbasars of Series E Bonds 
frequently find that they have gradually acquired 

110 

$3,760 (purchase price) l imit before the year baa ex
pired . We then suggest that they can continue to pur
chase additional War Savinga Bonds of Series F or G up 
to a maxim1111 of $100, 000 per year. Howenr, they smile 
at this s~gestion and counter with the remark that they 
will be back again next year for their $3,750 lialt of 
Series E. * * * Huaband and wife, aa joint ownera, are 
limited to $3,750 purchase price per year. • • • 
Frequently such husband and wife, aa joint ownera of 
Series E Bonda, become co-owners through purcbasea of 
these Bonds by their unmarried children or other rela
tives . When they lea.rn of their plight, there is some 
liquidation or redemption of Series E Bonds. • • • 
Investors having their $3, 750 limit of Series E Bonds 
may receive as a gift an addit ional block of Series E 
Bonds . These investor s then proceed to redeem for cash 
their excess holdings , and only occasionally do they 
invest such funds in Series F or G Bonds. * * * An officer 
or employee purchasing Series E Bonds on the payroll 
savings plan mar inherit, receive fift, or otherwise 
acquire an additional block of Ser es E Bonds during 
the year. If he then has the limit, he mu.st discontinue 
his purchases on the payroll savings plan for the balance 
of the year, unless someone induces hia to shift his 
purchasee to Series ~or G Bonds . • * *If, in your 
opinion, Series E"should still be limited as to amount, 
it would seem reasonable to make it at $10,000 aaturity 
value-- $7, 500 purchase price. 

Harriet Eagan, Buffalo, J.Y. I am sorry to be compelled 
to complain about bUTing Defense Bonds, but when the 
requeat waa made fo r the people to buy them, I thought 
of no better way of saving than taking, aa I thought , 
•ane a Week•, pa)'lDBnt to be taken out of 1q salary each 
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week, I aa an employee of the "Curtiaa Wright Airplane 
Coap&DT" of Buffalo, N. Y. The ~ney baa been taken 
each week and up to this date, I have received one 
Bond - dated J.ugust 28, although pe.rm.ent was deducted 
for one on J.uguat 21. * * * Six weeka ago, I waa told 
I would get thea in another week and whenever I aak 
about the Bonds, I am told they are "too busy•. * * * 
Another drive is being conducted at the present time, 
and they admit they are so overburdened that they can
not take care of the sales since last August. I would 
like to len ow to whom I shall turn in this aa t ter, or 
what steps to take. I am now buying ~ Bonde from the 
Poet Office where I can get thea in about 5 llinutea. 

Frank Rioux, Newark, N. J. * * * Enryone seems to be 
telling everyone else about buying War Bonds, which in 
~ estimation everyone should buy, and keep on buying 
until it hurts, but here is what happened to ae and a 
few others I know. I took $99.76 that I had aaved to 
buy Bonds. ~ wife went to the bank and when she asked 
the clerk for five Bonds of $18. 75 denomination, he told 
her that she should buy a Bond of a larger denomination 
and refused to sell her five Bonde . Another f r iend of 
mine wanted to buy sixteen Bonde at $18.75, he was refused . 
The reaeon a working man would rather have the smaller 
denomination Bond ia that when the war ia over, if he 
should need $10 or $15, aa is often the case, be could 
cash a small Bond, but if be oaahee a large Bond be will 
not only spend tbemoney that he needs but will spend 
whatever he baa, and that, to ~ way of thinking is 
practical in the life of a small wage earner. On the 
other hand what right has any bank to refuse to sell 
War Bonde in the denomination that the people ask for? * * 
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Unfavorable CoBRents on Taxation 

c. J, Friedrich, Professor of Government, Harvard 
Uni veraity, Cambridge , llaaa. o In the recent tax bill 
the exem!tion allowed for dependents was reduced f r om 
$400 to 300. * * * This seems to me a very unfair 
method o increaain£ the tax revenue as it is manifes t ly 
a proposal to tax those least able to pay. I am sure 
you wlll agree with me that families with several chil
dren have already been disproportionately burdened as 
a result of the substantial increase in the cost of 
livinl, and in the light of these facts , it would seem 
even uetified to increase the exemption allowed for 
depen ents at this time. I hope that as Secretary of 
the Treasury you will not encourage any further attempts 
to reduce this exemption. 

Jesse H. Dildine, Pharmacist, Geneva, N.Y. I will have 
to cancel mf pledge to put 10% of my income into War 
Savings Bonds . Mr. J. I . Whalen Chief o! the Audit 
Section of the Internal Revenue 6ffice at Buffalo, N.Y., o 

baa ruled that I cannot claim a deduction for mf daughter 
who ia a patient at Willard State Hospital, even t hough 
I am paying at the rat e of $15 monthly since llarch 9, 
1939, and the balance of a rate of $2 per day ia being 
charged against me and will be collected from mf estate, 
if any. I also paf 10% of my income i.n tithe, besides 
the donations to Red Cross, Community Cheat, etc, * * * 

L. V. Burton, N. Y. C. I am good and sore. Enclosed is a 
letter I have written to C. R. Krigbaum, Internal Revenue 
Agent in Charge, Second New York Division. * * * The 
reason for my displeasure is that while I am perfectly 
willing to pay the amount of the deficiency, I fail to 
see any reason whateoever for charging interest. If I 
had made out the return correctly in the first place, 
I would etill have until December 15 to make the fourth 
payment . The Publ ic Relatione attitude of the Treasury 
Depart1111nt leaves a great deal to be deeired. (The 
following ia quoted from letter addreeeed by Kr. Burton 
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to the Revenue Agent in Charge.) • • • Before I pa7 
this tax, I wiah to have an explanation of the interest 
charge, which it seems to me ia entirelf in error . The 
f ile which was sent to me b7 fOur office regarding the 
report dated 1uguat 19, 1942, ahowa a correct tax lia
bility of $761. 57. Three-~uarter• of thil would be 
$571.17. But I have already paid $6S0. 78. I therefore 
do not understand wh7 I am charged intereat. • • • 
I would appreciate an explanation and preferabl7 a cor
rected atatement of the amount of def icienc7 tax which 
is now payable, minus an7 interest oharge1. Under the 
l aw, I bel ieve that I am entitled until Deoeaber 15 to 
pa7 t he amount due . 
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FederAl &ooervo B&Ak 

of liov York 

00 ill' lllllNT l .U. 

Dear Mr. Secr•t&ll·: Attent ion: ~r. H, D, ib! to 

1 .. eneloainc our eoapllatlon tor the week ended 

Io .. abor 10, 1!)112, llhov !nc dolla r d! oburoo..,ta out of t he 

Br!tloh Zop!re and .french aeeount o at th!o bank Aod the 

Fa! tbfully your o, 

/ • / 1.. il, ltnoke 

I., W, Uoke, 
Vleo .froo!doot . 

The Hono rable Henry Morgentbau, Jr., 
Secrot..,. of Ulo '""'OUT1• 
Vaebln&t.on, D. "!. 

EAcloeurt 

Copy: !mo rll/23/42 
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Ol'ft.L No. 405 Information roco1vo<l up to 7 A.M., 20th llovom~•·, l94f. 

1. !l&Mt. &lrly 19th u coastal convoy waa attacked by 6 U-boata of£ ·rho Eddyoto110 
one or H.M. trawlero and 3 shipo were sunk. A houvily escorted convoy of 4 chlpn 
rro" .1LW<A!IDRIA urrived at IIALTA lnot night. Ono of H.!l. Cruiaera, rctwntng 
•l.i.J:Ir.gocl to AL..XAIIDRIA , wao unsuceesstully attackod by Aircraft yesterday ;;omin~; . 

~. !.U~ITARr 

IJ.!!I!. 18tb. Our fonrard oleaonto reached IIIJl,DI.. Furtho.r swth, 0\lr 
ool>Ua colu::ns ;>11Ued through !CiUS nnd cano up apinat an enem,y position botwoon 
.<e..L"'IDIJA.\ and Allft:LAT. One of 0\lr patrole, however, r 011chod the coustnl rond abOilt 
.. 5 ..Uoa awth of B!l!IGHJ.ZI . 

tlllNCH fiORfH ~.FRICA . In "l'UNISIA, a small 8r1thh force operatinc nbOilt 
15 111loo aouthwast of BIZI!J\TA was attacked on tho 18th by o. strong Ge!'!llilJ\ ~oluwn, 
•ncludin& 30 mediUJ:I tanks . ·rho attack w~• baaton off with slight loss >1hilo tho 
•nomy aurtorod heavy casualtios and lost ll tanks. Further aouth around BJJA, 
our Jl8trolo hnvo boon 1n contact with eno111y potrolu , acme or which are start1n8 
r~lg in. French troops <>re s boiVing Iight, And thoir cavalry bnve taken n fo" no~,··' 
ptluonuro near OABES. 

) . AIR OPE!Ii\TIONS. 

IIESTERII FRO!IT. 18~h/19th. ruMN. About 90 tone of biBb explosiveo 
and ovor 30 tone of incendiaries m>rc dro;>pod. !leather cloudleea, bright o:oonlll!ht. 
but Slight ground haze. lh11:eroua burs ta 1n tho town and """Y fires, including ) 
largo onoo. 25 of the Lanc:aaters nttackod and cl.uimod to have stlltlddlcd tho l'iat 
Jor<ca and left thtllll covored with s100ko. Oofonceo ineffective. 

19th. Fighters operating over BSLGIUll 4114 F!WIC£ destroyed or d&mged 
8 loeo::>otivoa and shot dom 2 eneay e.ircraft. Two Spitfires wero lost. 19th/:>oth. 
U ·.ircraft ware sent soa mining. One 11 mhaing. ' 

. FRaiCH NORTH AFRICA. 18th. Enomy oircraft continuously attacked tho 
!lOI•E end TABARKA ureao. Sevoral vohiclbs in rold convoys were destroyed· llnoaw 
c• su>ltiea - 4, 2, nil. 

J.UXA. 18th. Our fighters dootroyod 3 Junkoro 52 on the ground and 
daDogod a turther' 24 aircraft, ~~y tronaporta. Enemy casual~1oa in the nir-
7, 2, 1. Ours 6, nil, nll. Two pllota aafo. 

TUNISIA. 18th/19th. Ylellingtons droppod 23 tono of high explosive in 
~ • .., oLtacke on EL AOUINA llirficld. Buildings and hangars were hit and set on fir• 

~. 19th. Our fightere ·...,intained continuoua p!ltrol <>Wr tha ii..LTI, 
eonvoy end drove off lltte.lpted CDI!:IY air attacks • 

.I!!!E!!.1· 18th/19th. Bight WellinGtons __ toa __ bod __ WEIX __ riLA __ • -----;----
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EDITORIAL ATT ITUDES 

Y!CTOR!l$ 

News o! the sr .. t •• battle around the 8ol011011e added to the rejoicine: 

over North .lhiea. '1'111 c.....,t.et.ore at.ro'te tor reet.r&int. '!'lle;y ec~ 

secretary Knox '• am1ns that the ._-1can na'O'&l aucc••• -• not doc!Jbe 

and that the .I&J)aMM 1IOUld retono tM1r battered tleet and tr7 apin. 

'l'llq polntecl wt tbat the IDIIIQ' lJ at1ll at.rcna and reaolute. 

To all o! til•, ~~ow ...... it e...-1 a v .. t victory - the IDOrl eat1at)'1nc 

becauee it •• 110n in ch&r&cterlJtic&llJ' Alllel'ican talhion. lloet editori&l 

1nterpret.et1one etreaHCI tbe <Iarine of Admiral ll&lae;y ' a ot.rateQ• 'l'llq 

treated it u a apliticent v1ndicat1on of the Navy and ita c.........sers. 

Till)' •oro plaaeed, too, that the tleet 1a bit; battl-cone at laet had tllair 

<117· 

S<DI anal)'ato to..- ccoq>late ~can d.-1hanc• o! the 11011tbnat Facitic 

l'i"Ti-eoult o! tbe eacac-t. '!'llq are now hopeful that our poeitionl 1n 

the Sol...,... can ba c0118olldatecl, that Qenerallllt.C.t.rtb'lll' will-* 1n 

drivinl the .J&puleee tr0111 New Ou!Ma and that 1111 bOIIIber• will deetroT the 

Cllllf ball at Jl.abaul. 

Dlepite theoe hopee, pr111 and rldio atill expreae al.a&irlne• about tbe 

.,.._.111 conduct o! the Pacit1c ou))&i&n• Tbe ar1t1cal ate~t cltiiYWed 

1n COIIII"'II b)' Jl.aprurntatift 11oM atirred their ,.,...lnlla and at.rqtbeed 

- 1-
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\.hdJ' inabt&nCt on \he nMd. tor 1 unified c~. 1'bt ou.toc:.e ot tbe 

...-~ r.w.U blt.W nt.1efie4· Ut• that. the ANcr and JCa'fJ chiete 1D t.be 

HO'\b~Mt. PuUlo .,.. coopen.UJIC- but. DOt. that. tM7 ..,.. '1&\1.\ed., 

then ••• cent~ ~&1 ot the 1111'7''• retua1 to mMM WoruU.Gn 

abou.t tM kttlt .tiUI 1t WU 1n procrt"• Ditt.ru.t or \be MaYy u a 

tovc:ao ot WOrMt.t.on wu r.tltct.ed, bOII'tver, in a t• o~nw on tJw 

C-.d.qiMI Mn--=-lft& tbt 'f'1c\.o17' Md de\&1l1.nc; thl lOIMI Oft bo\b .W... 

)lot. ill tbt co.ea'-&t.on: .,.. c~ \Mt. tblt ICa"7 hu 7t\ \.Old tnt 

W'holt at.ort. 

DJCLQIUC% 

the 41plc:aat1c phutt or tbt Jon.b &Mean capaip M~ e'I'Otlcl alalot\. u 

..xb eothui&a u t.be tdl1t&r7 add.t .... nt.e. tb• ..t.n ~ ot 

Pr.ncb rNitt.AnOI ... AJeribed to thl'ftd political pl.a.nni.a«o '!biN W:U 

pt.J'ticulv I"UI1ca\.1on, ~tidAl, O'ftr Jot~r Stalin•• lt\t.er to &n Aaa~ 

clatAd ,_,, oorT .. pood.ent. a.ckn~l.tdc1nc that tb• alllld u.oiertald.nc would 

be ot btlp to U. Red an:r. 

.U. toM Wm ot tbt ... .k, hGN'ttr, Pl"'ll end radio c~nt.ator-1 N'N&l.:i 

perple:xity Md., in •- oaaea, di . ..a,y OYar pollt.ical atntuver• 1n NortJ\ 

Atrica. For the aoet put• O.MI"al OiNwl wu -.co"J)ttd •• an appropriatA 

1...s.r or U. """ Prmcll. Ba.t Vat potiUon. ot Adll1.ral. l)arl.An -.. w1dalr 

qunt.tanod. 

Llldinc MWIPifMl"' coun•eltd pa t1ence oonc...mnc poll tical dl01donl 'lh1oh 

ld.,&tlt. bl ~ b7 OMeNl ~Mnhgwr and pointed 011t that. collaboration 
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with l)arltn •1Pt. '*" U• .. ard UM. Moat or t.h•, ~ .... vpd t.bat. 

o.neral cla O&ulll be Wken into the cootid.tN:t ot alllect let.dtra and tbat 

btl rtCard ot dnoUon t.o l'rMds ahtNld not. be cli.llNPJU'dotd in t•YW ot 

•" ap•ci:Unc:y. •rrc. ULO on, • ibe Chtcqo !1m poirlt44 a.\, •o.n.ma! 

DeQAillt bu been orpnh.inc n.»•w.:• to 81\t.r ••• n 11 \~ 

iaport.ant that rrench .,tid .. ot th.tler u:rch t.oeether ••• I\ 11 11Met.W 

\.hat. 1M !'i~t.inc f'Nnoh National Cca.itt.N ... h&ve the pclll'tr t.o debp.W 

1'-& pt.bority.• 

'fht diltutt which Aat:ri.c.an c~t.at.Grt M4 tor &NOCUUon wit.lil .Aik1rel 

Darla.n wu ertdenciCI. .oat clearl:r b1 tM Nlltf •b1cb tM1 upneMd ow. 

tht Prtli.dant'l P"ll Oonltrtoct att\U'MOI that the Arw(V
11 poUUCal a~ 

•nt.l in Alrica _.,.. pu.Nl.7 t.mporaJ7. Tbt ,.._ York T1Ma obttntd. that. 

1t •CJillbt to p.at. aft end. \0 do'GM ~ ... \be OCIIU'II otD' Ooiftt-\ 11 ~ 

1nc.• 

Succtn 1n Nor\h Atr1.ca hu pwn rilt to ..e rath.,. Mch hopei a'oooat the 

clipl<Ut.ic towre. •xr Lf4T tuck ,...,.. with lid,• l&1d ~oas. Olapptr, 

... aiF• 110ft I~ ....u..a Ul .- ...s rlrlO&ll1 ... ot "'" - ..,. 

Cllria ..... • ........ Uo<IU7 - "'*' "!ba _,... J&llraA Poo10Rl& -

M\m•ry, u wll u rranc• and. ItalT. .,.. rtpe tar the poU \UAl. ...,.S.F 

too -.tlioh the An&lo-AIMriOM tercel C.lrft &1,.. Nil lubttanM by u.il' pNMNII 

on \he tCiflrt.bt;ra thart ot the Midi t.ar,..,.,..." 

m• £1117 
tn fPite ot \.be aoU.-et ttr.-r ai11""1 at!Wt, a cood Mal of tdit.orl.al 
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at.t.enUon c:ont.lmed t.o be 4rt0\C \o me dcaut.ic ~ of Mnpallllr. tt. 

chid' focu of ~et. waa tbe r.part. of \be 'kr i&aJ1polrv C.C.S1 .. 1oo' a 

Wbor PoUC7 ec..it.W.. 1be crU.1c1• ot \he report. IIOtt. frequenU., oU.td 

• u that. tt. -..de no menticr'l ot tbt ~C>-hwr ..,..k u a barrier to INJC1&a 

ut.1lhat.1on of avallable Mnp(Jifjr. •The report 1a h&rdl3" oc.plete," eeJ.d 

the Katt.tonl COW'ant., "1n that. 1\ tailt t.o dltcu.aa ttw e.t.tect ot \.he ahon 

• ortclnc WMk on U'le aa.npc~~rer t1t.uat.1on.• 

, ... crl \iet of the Yap Mel lkNr lD \ook \.he trouble to poi.nt. ~t., u cUd 

u.. ' "· LoU.• Po•r"'"'Di.spuch \bat •t'bt:N b no restrlct1CI't 1n U.. lD on 

u.. nllaber ot how'-t t.bat. IM7 be 110·rJced.• Uott. of th• treated U. ucluth .. 

17 ••• ctilina: upon hourt, r. thtr Ulan ... noor under wacu. 

r..dl\ort tttaed inol1Md to a~ •WJ¥ t'rQa contidering the que.stion Ot ccn

p\tb1on 1n neard to ll!lanp<JI'er allooauon. LUc• the Bir'llingbu. "" t:r.reld, 

t.M-7 ttlt that "ift d.an't want. to reaort. tn nrt.iM to ~ c:rea.t.er cCIIpll.ton 

&~win it neoeea...,.,.,• tNt., 1n central, v.s., aYCddtd. c~t...nt. ae t.o VIe ne«l 

tor ca.pll1017 M\bod..a. 

.. v.e:ual, ~.,.. . .. M. Oft"~l.alnc lut.t.Me.e Ul&t t.he ~ thoM.ap 

h .. nou.e aM th&t the A.dld.r:d.•t.raticn •u.tt. d.o tc.ethi.n.s. the dMpelt. 

concern ••• upre .. .s o..._r tht IC&rc1t7 ot l'a.nl labor. 1M fMllnl 11 

now widttp~ that we aq t ncou.nt.r H.rioua d.itticul.ttu in a¢c\ll.turlrl 

producttcn. 'nM lhatte Sta.td&rd, to:r u.ple, r-...rlted tbt.t. •vo aat.Wl' bow 

pa\rloUo the t'&....n an ••• UM7 know betW:r than ~ tt.e b(IIW h:Ult 

U. 1.1 to pl.Mt. CJ'Opt ud tbm DOt ha.,. nlftci.ut. help to harTut. U.. 

U.. pnHn·t 011Uoot t.. f"ar ¢llrl&11Mn\ ill t.bt taee ot sr-t..r war Mld.J.• 

-~-

A r .. nenpapen ha.,. &1ntd,T \at. up Stnat.or 11arr7 IJ'rd.'• c~ t.M\. 

oonna~nt acenet.es are ~·11 O't't:J'et.atftd. lb.,- poh\ to •&llfdDct.on .._,._ 

c:.a1 Uoall7 u a fertile 80Ul"CC! ot nrplua ~. 

DEVELOPING SITUATIONS 

Q)rfl!~C«l MD TH£ FOORTI! UTAU 

.a panel o t 20 n~~raptptr editortl - ref>'l.U c~~t.ll ol the lNrtU ot 

Int.elllctftOt - r.port.s vehaent. dJ..aHt.itt'aoUon wlt.h tbll Oo't'emMnt.•• in

tonut1on pollcy. In letter• ,..cetvod ctu.rtna thl tint ...t in Mo.-ber, 

t.h•T oharpd that theN b unwarranted. dtlq, otntort h1p and colorine 111 

t.he t.rt-~tunt. ot .tlitary JWWtJ that nMdl••• contuaian perd.et.. in tta\oe

•ntt a'bcut t.N hoOIIe tron~1 that 1ooM Ada111.1.tt.nt.lon, part.i~lt the 

PNeldent, ~te tbt pNes with boeUUQ". 

IIMr D .. b ...., ~ -t.d trao llU cr1Ucloo. ,... prrnilinl ~ 
tbl• unda' uitU.nc ooa41tl011111• ion .... t.ha t. ~ hu done .. coed • Job .. poN• 

t wn•· 1n deter.1ninl 'llhat ..,. bu.t hl.t bHn handicapped by Uct o t l.l .., 

thwld be Nleued. 
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terpret.~Uont. 1M l)ooli\.t.lt epieo:ie, tbe «iitore report., hat Nrlou.al,r 

tapairtd eonnd~ in the Ocrrt...-:n\.'.s war c~~. SaM or \.haM

u ..... tNt.\.~ are ll•tMille t.o eniiQ' brolde.t .. l\e and ch ins \ba cre

d..nce 1.n ...,,_._toed tMIIbt.rt. 

Aceord.lf\t to W tdltora, there h a widupr.-d eonvtcU.an t.ha\. centort!'ltp 

11 rl&S.d bt7ond 11'17 NQUlr.-nte Gr eecUTi~; M.n.Y people, 1n and out or 

t.he n.ttptper INilMII, reel that news 1S bt1n8 u.sec1 to manipulate A.urJ .. 

can opll\lon, not lillpl,y \.o d.eetve the enemy. They ch&rgo, tor t.xMple, 

that. ntWI o! tt .. r, .. h wit-hheld until t.here are orreett.1ns tucc .. tu. 

One editor • rote bit.terl.1z 

lnten1....U, condvc ted b7 u. ~ of lftt.elllcmc. «1 .... lc.l .,.,on. t.o 

U. coat.enUe»n Gr tbe edi tore \hu a ~ mabu ot people ..,.. die~&t

bt1td WS.UI t.M MOUnt. or wv """' relea~ed. In Ju.l:r and apin in lifov.btr, 

• national eM~Ple • •• aalcod t.hia qu.st.Lcn1 ·~ Ute Qoy.,..,...,t. 11 

«i't'inc the publ1o •• auch 1ntoroat.ion a.s it sboul.d. ebo\lt the ticht.ina 1n 

thb nr1" Repll11 <lh'ided •• rollowa 1 

r .. 
No 
Oon•t lmow 
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••""· Cbt tdi tor obMrveci, • !be pubUe wUl abra)'l c:he u. Ooottii'NIInt 

\be beoetU. or U. dwbt. 1n .uit.&r)' qtJA.St1c:lna, bat no\. in att'a.l.n a t 

.,...• All t.M COI'ft~t.l C?llp,.,.....S U\at U. et.at.e:nte or ClowJ'&o 

.ent. otticJ.ab about aaeb iU'UQ N t.he Mn.pc~~Qr tlbaat.l.on a.nd the U.t\ 

1-wt.l.l.l or .arried 111M are tUll hopl:l.assl7 C:Oftt\tdnc and. ooa\.NI41ct.aoy. 

Oenaral Ktr.M7 w&l perhl.pa the aost tr.que:nt11 erit.i ehed 1n41~. A 

n.,.ber or ed1t.ort aade the point. that ccn!'u.atne e\.t.teaent.a .ate people 

dht.rlae1. not. on}¥ Woi"'M.t.ional nlNHt bUt Wo t.he COII!I)et..nc.t or t.Mlr 

OOvtrtllltnt. 

I n add.1 Uan t.o theN c<Mpl..t.l.nto which the edit.or• t:HtlltYt to be tha.Nd by 

t.he pu.blic, t.be prt .. hat a nl.Bbllr or g.rlt'YatiCOI or U• OWI"l. XIlV ,..,. 

paper •n t 111 t.hat the .t.da1niat.:ration 1s d~ ant.a.pnlt'Uo t.awtrd \he 

FN• 1 ecM t.b1'* that a dalibent.e at(Allq)t 1a be.1nC aade to cli.Mndit 

~para 1n tM .,.., ot tbe pubUc. 'lbe boiUU\7 ot U.. Adzd.nhtn.Uon 

U aanlf•e\
1 

\hiM crUJ.c.a ""'71 in it• ~ • Ub ,_.pt.- u ~ 

d.i.tdul.• u .. u u ~ it.a ll\Ub.de t.on.rd. the pre .. u &n itt.t\.lhUon. 

M&n7 n port.IH ,._ t.o r .. l t.Mt. t.ba)' an bein&: t.rMted U irrltponeib).e 

ecbool boye. tbe PNe"icSent.'• ref~ to • t1Pftrlt.er ttrat.ecl-•t.i" oo

cuiane4 atpeoi&l ire, 

S.C.. nn~tNtn rHl that the .W.lnbtration 1e o-.rt.ill t.o ot.her .tctil. 

Por example, " Ole.-latd editor prot.e•t.ed that aapaintt t.n4 rlldio art 

e-.u ... penit.t.ed t.o • j'-.p the &""'" in Me .act.! on ot tbe count.rr with 

ehoiee 1 tM.I or n.we. Ill tMle that ~" are coopc-eU.na aon o.loeel: 

tM.n ot.her aeclia 1d t.h tJM ottice at c.oeortbip, mel .,.. bt1nC penaUaed 

.. • ....... _..,ton: ~lfta appear t.o reeop\S.M \bat. ncb. 1n Con.Mqi.MI'IIC.Io ~ .,._ ..,... 

- 7 -
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U .... alpitlun\ U.\ tbl ~re.ent•a wit.a ap.inat the Chle&p !'r1.bune 

and w A,.ocuted Pre•• ...-. cU.S u erldetlee ot t.o.t.1U'i1 b7 nc~~PM ol 

\bt" COTnfl>Ondtn\.1, 

the «lU.on appear ~be pnu.inel,y eager tor better r.l&tione wtth the 

Adalniat.n\J.on, 00. o!'ter~ tdlat. he believed to be a einple tor~~-ula 1 

.uonc the ... UMt, it. ,.. n.uut.ed 

- bola 10dl1. 

- 8 -

wllin! wtt)' it. wu det.ftid. Jtt:lt.her press DOl" public, aoe.Of'd.lnc \.0 t.hll 

editM"I, .ant.t lnfonaa\J.on whicb 111rJ,'at. JeGpal"diu u. ..curt.t;J ot ovr ..,... 

tor«•, bUt. t.ba7 do ,..," \o tMl that the Gcr~oe.nwmt t.• WtJ.nc u- s.nt.o 

tt.e conf'id~ u tvl.l.7 u poesi'ble. 

lUfL 9/t RAW),!f!i 

Ro<ent. int.eM.,.• 111t.h • ....U ecple of people in the uea• ~tel tor Ml 

ntion.1ns 1\18&01\. that .urnenn di!ticultvo -.y be exptrleneed in tecvrtnc ac

eeptance ot t.l\e prop-u. Three-rourthe or tho:Jo tntervit'lfecl hA4 heard or 

read tllDit.hint tbout. U'lt U~t. 1\lel sltl.&f.t.1on ~ lcnew that. t\lel oil rauon

int wat 1JIID1Mnt.. 8\lt. Ule opiJ\iont and •t.t.itucles o! ~ ot t.ht people ln 

the •.apll ind1Ut.e \hat. \hl1 l.l"e ill•prtpued for the dbca.tO.rt..l tlh1Ch 

tuel rat.ioninG WS.U proba.'olt e.nt.al-1. 

n.-tJdn! o! U. ~ \.hcNc)lt. Wt. f\lel rat10ft1n& wu VMI«'NU7• Ano\ller 

th1rd dlcl not. 1CnOif .,.. t.btr it. .. , nec.SSU'J' or not.. n. oppc:nee '-- o! 

n.U<IQ1nc arpe ~\. Uke t.he people who balked 1\. p.Nlinl ,..u.aUnc. 

l!J'IO~ UM t.n.n.eport..a\1011 thor~, ~ take t.M pot~it.lon t.Mt. \.blrt t.a 

no t"'&aon tor people t.o eutter tr<o colO Clen there la no •hor"W.&" ot t"oel. 

The~ wae onl,y aU.cht. awe.renee• or tM present. d1tticult.1 of set.Un& Nl 

wher• u. 1a needed. ~le in t.be aidlr•~t. were pe.rt.icvlul.1 reeitt.ant. t.o 

N t.1 onina. 

l.'a.n1 people h&v• not ewen laced the taQt t-hat. thor •r• r;ot.nc t.o tin:l \t. 41-t

ticv.l\. t.o ret. ._. weh tuel u t.b.,. \lsed t,st. wint..er. Onl.J a f• of theM 

wbo UH cod or II"• were .-re. tha-t ~ort.aeea of thu• "'-•11 ~ 'oe experi

enced. And ~bAll of t.ht oU u.5J$TS recocait.ed that. th.,. 1fOQl4 ha\'t 

t.rouble 1n cet.t.inl f.Mi.r uaG&l .uppliU . 

- 9 -
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QoOJ' '-11 ot .no pooplo 1n U>io o:all -" _. ~hinldnc 1A ~- ot 

•iDe jut. u neh f-.1 u lut wintu, ,..ther than 1n teru of out.ttnc 

dalla. It'• lllotiC t..'lole .tao \IN IQe1 oil, a nbet&Dt.lal alnaritw)' ~·• ~ 

t -.c.td \be MC-.. d\7 of .eoncatsf.ftc. 

The an~ cot. 111 twl on a.llDqnc_e ,., oppoted b7 a • Jor1tiT or \boat 

111~. The in41v1<Nal.t -.bo tHl that. t.ht7 ha•• a.l.re.ad;r done "el7-
thin£ po .. lblt t.o h• t.proot U\tir hCIIMS &nd t.o econoaiae on t.ht Ult of t\l,el 

,., ):U't.lc\LI.&rl:f prone to tool that. 1ue-h • cut would •.-n a r.al. hard.ah.1p, 

!be •ucatation t.h&t. Ute one- tb.i.rd saving .,. aehieY.d b7 keept.nc home t..:a-

J*"&t.\lf't at. a .u:b\11 ot 6SO claaMa with the not.lon that a t...-ratW"e of 

70° 01' UU~T'Nbtwk 18 • •ent..tal !or &ood health. fAit than a t.l'l1f'd. ot 

\boN ltlw.Mi.-.d f.tt \.hat. t.h17 could k ... P the h•t. \o ~ or 1•• wtt.h

otrt. Jeo~ U..lr health. 1'lle:n: -.s no great. t..:r \hat. UM t\lel aito

aUoa will aot....U, l.ad t.o a . ... , ot 1l.l.ou•· Bvt. Ul1e lade ot &JI'P"Ih_,. 

t ioD -.. ... \o • re.f'W&l to Malt. t.bat. the-e 1a a •hortA.c• NUMr t.h&ft to 

eoatlcr..ce iA .PeOPle'• a.bUl\7 t.o wt.t.ba-w.nd colder ~t.wee . 

Plople with 701.1'11 ohi.ldr'e , q ed person.:s or inva~ 1A t.l\e1r h-.. .. ,.. 

.,., 1ncl lned t.o f MI' that. fuel •hoMoaaes would encJ&na:er heal\b. Th4!1 n n 

rtideotl.J \lnlu .Ut&r ld.tb t he a pecia l 4UP8"lt&tione t.o wb.iah theT -.:r be 

onUUod. 

1'be oo..,..t.'• ett<rta to c• t P«Jple to beat.;root U..ir houe .. t.a .. • t. 

wtta a ..,.ked17 cl.Ltt.-.nt reeponae ._.. ~ and IW'\ert. o.nuall7 

~. ~cllld.ed houe.• ._.. 1n ncb bet.t.er eoocl.U.l(l'l t.bM rent.td 

... to bec:1a 1dtt '\110 -zv-~• hno t.akta ate;. to~ the a..Uttc 

- lD -

t.tC1c1enc'7 ot t.beJ.r own hcae.1. tn e-ontrut. t • ren\4d houMe han Men 

~eel• &lt.bouCf\ t.h.,. otter tl\e v-tat ponibUlt.loa tor r-1 ConMf"-" 

nuon. tbe !-.ct. t.bal. ,.._.pon~~1b1Ut7 tor ~iDe "'-• bouea 1a dJ.Yld.ed. 

.~. t.o be a t. the root. of tN cl1ttieulty. 

Itlt.enaitltd 1ntorMt.ional t!tor1.1 appeu to lie n..d.ed., 1t t.he t.l tlw

at.10ft 11 not t.o be a 10\l:'C-t ot ten.ston and • ldei)I"Nd capl.altlt onet cold 

• o.aUter ltt.a in. n 1e uaent.ial t.o ttve people .. bett..r ~rtt&ncUtlc ot 

t.h• reasons tor r&t.lonJ.na. They are not like~ to accep\- diacOIIlort. wU.h 

eooci s:race to lona aa t.hty aro skeptical a.bout. t.he need tor it.. 

People &bo nMd. t.o be civen DCil"e f.ct.e &bout the natuz-. Of t.ht Sl'OCJ'&:Io 

The tPtC1&1 prortal<:IIM tor thole with ch1ldrc, old people or lftval.ib lA 

their .,_. - t.o bo w1del7 publicised. "llle t-.r t.llot tho 6S" ...W.. 

eodallc_.• hMlt.h ~ t.o be T1&:oroc&Sl1 c<llbi.\.Wd. Worwa\l.on .,., w.ke 

acc.ount. ot \be tpeclal tlt.\atlon and objec\.l.oftS of .U ~ att•t.ecl br 

ntion1zc. 

lh e-onnect.lcn 1d.th .rtort• to ln«uee peojll.e to s..;:ro-to U. hMt.l.nc etficl ... 

tnc)' or \heir ho\lltl, d.U'terent ·~~hes appear in41ca\44 !Of' h(IMOIIIIInen 

and 001'1-o-:'IIOTI. P.rh.apl t.he st.art.i.tlc point. 1.s too flrvt • torftl.a uMer 

111hich renton and landlord• can cooper•~ t.o ~to~.ke ntc••NTY ~IMtltt. 

-u -
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ot ..u .u-w "' t.ho -... .l4:11A1oua\or, ~ -.u- •U....S.So 

-U... rotloeln& •• IIW \IM. l t..-1 pro~,. poa- Ulo ro1.1..,_ 

1"1 -""' - 1o-..s in u.. a .... ot .. __ .. "-· 

ftoo olton. \o o.oi>Ul.M Jllbllo opl.nioc in nppon ot poot-• bad 1" 

I.Dct,Uon Mill-. prottoa\ecl .,.t, ~ 1n the cl\7 ot lndiuapoU.. 

llaadbUlo IIIII poUUCIII ..,... dilt.rll>ut«< in tlla\ o.....Ut,y - U.a 

IJ)Cifteonh1p ot a -xidwttt. RUbber Conter'Vat.ion Cc.aU.tM," 0~ ot "tbt 

u:.eo\1\tn ottuvt ot a m~~~b.- ot the at&te attooiat.ion. reprea•une vart

oWI 1nd.u.t.r1Mo" fht apJ)III.l for poet.paneaent. ._, &1Ven JINOt.ioel.l¥ M 

l'\ll>11D1t.T lNCIICh Wl&napol.b nOWIJ*poro 111d rod1c '"'inllll U •• clio• 

o..taat.od Ill' hand IIIII Ill' MU. 

lb o.t.roit., oa \be otJM;r h:md., 1lb1.la Ut«ato~:"e Ill ~ ot the Plan ._. 

d.1nrUNt.tct \0 warlctrt at. aa~ pl&at.., the ~u., _, 411.-t-

.. t.od W.a4' \llrcQp •-JIIpor• INI ncl1o -... ... 

Ill bot.h o1t1oo t.ho Jlrincll*l ..,.._.. .......,od - u. .. • >S..U. opood 

Ultt'- woald lut'l1ct tor the can.terTaUon ot t.ir•• 

bl ordar \0 tel\. U.. eft.atiYWI .... ot thia ~~, Ullt aur.u ot ~t.tlll-
,., oondgct.tcl 1nt...-t .... with people 1n tndianapolle and. Detroit and cCD-

PII"eei Ua• With int_..t ... undltrt&ken alault.aneol.ll·l.r SA tM oltl .. ot st. 

!.coda ln4 ClnaliNI, wtllob bad not :rot - 0\lbjoot«< ,. t.ho propopnda 

tttan.. D:1. eeoh ot the rour cU.l• the Bve.ao. ubd.a 

•U· 

!'Ill .--.1\o - a IWildlol c011t.nn - t.bo """ J*lro or ol\1.&1. 

'""' ·- - bad -..teo ol Ul1a propooal ... ""''- ~ina 1'0\1011-

ln& ..... olptrloan~ arroot«< in - atut-. - U.o -u... and 

tirt probt.. 11 lh.olm ol.o&rq in t.be aDHWI t1Ytll\ t.o t-.ro Oih .. q\IIN• 

Uo.na &eked in tbt tow o~tlte. 1or purpoe .. of c-.arhon, there 1A 

••~ b.low t.ht 4ilt.r1bu.t1on or opinion in ... ch or t.ht tf1trr oltt•• a.no in 

a national a.pl.o J.nt.errl...S at. tht .... t.i.ae. 

DO lOU tiiDOt tlli.T a.sot.liiJ P..UIC'JDil !IUIOOO!loor 11!111.ltllll 
IS liEICI&Ialt 

laa .. 
Ooft't. tcno-

Dldlanapol.!l ~ s•. Lento c~ooat~N~ 

)IJ 
Q 

7 

~ 
lS 
9 

6H .. 
7 

DO lOU tllllll oaouD 11.\T- Ill 'I'I!E Jl::IT 11U '1'0 Sl.n TII!S1 

!ncl1anai!!;11• o.t.rolt M. Loo1o Cl.t't' t.l&nd .. t.1oMl 

l• SlS 6JS 60S 09- m 
Ho bl )1 1) s l$ 

8 6 7 6 6 
Dcn1 t. knoW 

·1)· 
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t .. .. 
Dan'\ 1cnow 

-poll! 

72S 
16 
12 

!!!!!:!!! 
1~ 
2S 
s 

Tbott PtOPlt J.n D\41&Da.pol1t and Dttro1\ 11ho oonlider«l aa\.iomdde peo

t:lne rat.ioninc \lmtetat&l'7 wue m\liCb aor. srone than thole wbo abl..r'M t.bU 

n .. ill St. Lout• a.nd Cl.eYtland t.o ~ance tn. additional arc-t.e utd 

1D \he CMJI'SCJ'I that plen~ ot ,_.o.line 1a an.il.abl.e aDd U.t. t.lr• .,.. 

alnoq bo1oc ........ ..s 1!7 ... -..,. u.u ... u.oo ot .u-. 
ftoo Do<roi• and Indhn&J>Oll• ~ ditt•od in .... ...._ ... - <Ilia 

41tteHnr:e •• retlecW iA J*)ple•a ot.her ,....on. tOll' oppo.t.nc IU ra:t.1on-

1AI· In o.tit'o1t, a ~t aatr7 ot tho .. oppoetd t.o CUO).ine r.t.tcntna u

pll.1n.cl t.hir opposition en the -oundl t~o.·• 1• _ .... - ·•~ .... ,..~ cauee 1wiou1 tn--

oonun1ence to war workert. thb &rC~~~M~nt ,.... rare in Indi&napolie, •r• 

OM of the IIOito oca:~on obJtct.10M t.o rt.Uon.S.cc ._. that it would. pat. -u 
~ ... nt. ot butnee:~. 

~ llt.U. t.1M: or e:tfor\. and 11 k1nrc 6oae • .a l:diwi~, nU. 

t.baft • ....,, -.u. 
JW'U.oi,pat.lcn 1A the r.rot.ect.he u=-c\t ot «:0' • J11'0C1"t4 1a nlaU'WelT eat.U

ract.or7• Xn oont.rut, t• have thu.t tar been WJ.at.ed 1n u,. r.oenU, or

C&I"lhed s.rvto• Cor~, wtlicb it concerned wU.h t\lCh thine• •• nut.r1Uon, 

OCI\1\MI' .aot.Uon, recr•ticrl• c.h11d care and Nl• ... •· 

.acu•e JII.Rlcipant... in C-1.uian datlftlt work u. dlapropo:rt.ion&t.llT *-' 
tr<a \he RAP of t.boct who ·~ ftSIPO"\ U. nr a:d. an ..U dt•\M 

toe1.al.l1 and. eeew~ooic•ll,J. Bltl1. b7 no M&M all ot \heM pNple brrt bMa 

HCnitAd 1n\o the procl"U• A.t ~ U I fO\Irth ot Ulolt 1nt.er"Y1....S _.. 

1nt..r••ted 1ft part1e-1pat.1.nC &ethel)- an4 ..U able to do ao, an4 ret. .... 

4o1ne 11tt~ or nothlnC· 

'I'Mr• i.e Hlathel7 11ttb diMpp:'O'fal of t.ht c1'11l1&n dtlan~~• operat-Ion. 

the pl"eft.1lins attitude, Mlrcnr, 11 cna ot pe.u1w ac.e•pt.anc• ra~ tMn 

ot •t.ronc an4 WOIWd ap~al· Mo.tt. J*Pl• Mft DO acre UIM a ~ • ~ ot the c1Yil..ian det...- procrul• C«t,p&l"&d...-.17 t .. Naliat U..\ 

u . .a:.-ac•• •...,S.C•• •• w.U u prot.eoU••• ac\.irit1 ... 

ODl.7 a -u a1nor1~ erU1d.ud U'lt procr-- •Upper erw~ cOfttrol.-' 

pol1t.1cal MddUnc wrt •one tM eo~t. rr.qull'l\. eaot .. ot c~t.. ,.... 

cr-t &llo aro\aHd crit.ict• 11b11D U\17 either • .,.., or appeat'tCl t.o 'H, _.. 

wl.W>le \o u.. .-. ot ~ JIUtloolU o-t.T· Oc ... ~ cri<lot..o 

.... ~ •oiced. about u. a414n1•\r'at.10ft or oirll.iAD ..,_.. ..t. 

<- t1JI<U,np ~· • spaol.al - <4 .a.. - <4 ~t, Y~ PaniclJI&UCID 1A U.. WiU' JttC"\, 
--1.8 and ..,.udl.a .. . ~ !Mi..-10 
_,...._ .. u..-·· l 

-l.S-

• 
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ENEMY PROPAGANDA 

-T-liAff CDIIITtROFFUStrc 

JtuctJ.on. to A.Mr1ea'a North A.fJ"ican otttn~1Yt continued to ctc.1at. o.r.n 
and lt.all&n pro~ thia put. wttk. Bo\.h 4CJ~»ati.c and Ctorot-.•e bl'o&d .. 

C&ltt lf'ce Berlin a.nd Rcae ak1lltull.7 d.ivtrt.d at.t.ent.ion to t.ht ~~ 

ot AXil count.er-o•,ure.a. It •• olaiu4 U.t. lkdt.cl Uat.iou• 8hi.PPtnc 4t 

lot,_ 1n CCIIlMCtion with t.M OOCQP~t.ion -.r41 ~. ,. tt.:recUl ot 

the Al:ie ..,. rep.Wd:l7 atru .. d. 

The oecQ&Uon ot Pr&:~ee aM Conlca wu t.r•ted. u cae or a -..~ 

... , .. ot IMI"Cit.ic Ccn:lftt.41r-ee&tur.a \0 DUl..l.ily t.bt AMricaA ott-..J.Yio 

Tl\e Mwlcan otttrldve •torced• Hitlw to ocouw all ot ftoance, and the 

J'ranoh full¥ approved the cwYt, accord.l.nc to .uit r&d1011• 1"M ooous:atlon 

.,. U.. •sou\b Yal.l• u iaFtiJ'IolbU ... t.ht •aut and w.at. 11111e, • olot1Ac 

•tb• *" pp 1A tbt f'ort.rell ot Jwotope •• 

Axle ,.-.,.in .. Nil pl&oM ~ed neb bl.'fOC a.oac ttd.ted •UoDt• 1IV 

&Dd ~hint tldp U:at. the oecvpa\.icn ot ~ -.. tlB"Dood lato a •l)ntLSc 

'rlot«7,• KC<II'4:1llc to S..l.i:o &l"'d Rae. !'be conccrtrat.toa. ot ~~ u,q 

oJ.aJ.tc~, attOII"'d.ed. ~ • •bamr lnv\t1nc ltJ'OI,Wl. • '!'be ._. 1A 1lb!ob t.U• 

JII"'PPPoC*ftd Unt .... u.~ed to Jrod~»t MXit\.7 in toM thiWcl NaUcm~ b ..U 

1Uuu;.,t.ec~ b1 a c~t ot the ,..,...pde, Robert BMtt •u IOCID u tbt 

-!.eM JIUblJo ~ o~>oo• u.. -· ot u.. w- ot t~~e laDd1Joc noo•, 
.... ot bornlr 1a ..... to ... p ""' 00Wf::r7.• 

~.· -.u. to. ., ... zt.,.~··w,•~ 
- 1M- Ul.Mdt ,.,., aa ·~. -s.abl.e 

a1rcrat• oarrt-.· ,_ -'"«• po!Aw lA \laolr - ... u.. .. u ~ 

u.a• """ - ·~ -- oh!Wioc ..., - ~- 111 

.l.h'lo&· 11147 boulod - U1o 1.roopo lA 'lltnl.aa would •epoU Sit-'• 
•141>""1111 t.-l.J> •• 

Detpit.l tb111 ocr\l'1d4nt clUu, a t1p\1!1c.ant. thitt .... a.ppe.rtnt 1n at41o 

Berlin' 1 V."-'t of the trniteli SW.t.et. Since t.be c1.&1a U.t. AMrioa 11 

_. 111 ...,..olT c-Ubl.o w1t.b t.ho •~•loci 10<:" obov\ U.. l.b-S.OO ott

d .. , ~ 11 a. ba1z:lc pnttntoed, aot. u a ~~ ~ .. bll\ 

nther u a hJpocrUkal, ac:MaJnc ..,....... tbe t.n.rttabla •dcc-""7 

JrOOP ot ~ioa'a predatorT iA'--\101\1 t.anrd Pruc•""" .srochauci b1 \M 

11.111 and broadcut II'IW J.x1a and rrench r..S.iot. 'l'ht •prooP con.tin.d ot 

paporo l4t> 1n U.. U. s • .-.7 1n Vicloy, eii...S..c U..\ -IA>o ht4 no iD

t•tion or .... hlt.u:rninc PW.no•'• colonitl to bcr. 

!loth -..,. ODd IWJJ" OIIPCe4 1n • 11\U. -a nox1na !cr t.ho -1\ 

or \Mlr CIID populati<ma and tbt world. a t. l.u'l•· 1be ~ ..,._.u oe 

Genaa ~ e.-. at. 1 U.. wile U.. .. S.. to11nd U bM\ \0 d..o\ie lett 

at.ttnUOQ to act-.1. allitu7 opant!oN. Ttl• PP 1IU ~ ritb ...-bi\U\ 

~ about the cc:cellenc• or o.r-n aorU• and o.r-n leaderlbip - not.Ablt 

Hitler••· To Aatr1oU~o~, the N&dt J)Or'trqtel • O.rmatlt witb pl..s\7 of food, 

b!ch per ~t.a incoet and a rich cultural ute. 

tht Ita.Uant, wbo ba4 to ct.al witb t.hf t.v of 1trrUian tnd, poNt.blt, wl\b 

• - · 111wma1 --a, odopt.od • - · cl1tt.,...\ ·~· 11147 

~it.l.J Md.S \ba1....U. _. l.GIJ • ..,.,......,.,, ~ rGIIftlit --y-
_.., ._ - u.. ~ ._ ca11o ...s r..u••• ....uc .- opiM\ u.. 

-\1-

Regraded Unclassified



nil ettecta ot wauinc toacuM· deteat.1• and~. It&Uan 11111t7 and 

abUit;r to withstand advereit;r were both stre81ed. 

The Italians also adopted the proJ:aganda uthod.e ued to' t.he Nads when a \ 

eecCIIId tront in the Welt ~~ 1m1"'R"t. TM;r auert.ed that I~ would 

deal hanbl;r with imadere. And tha:r warned their 011111 people, a la Ooebbela, 

that thq would be deetror-d it thq were defeated, loeing *~~Yen their e;res 

to cry with.• 

U/1 /TED /I AT/OilS 0 I St/11 fTY 

In the reactions to the Wlderstanding betw.en General B1senh""er and Darlan, 

the Axis fotmd material connected With the African ott-he that could be 

used in e!forts to foment United NatiOilll disunit;r. Ooebbela and Co. claimed 

that "aerious divergences ... are lalown to exist between the United States and 

England concerning the u. s. \Dlderstanding With Darlan. 

Earlier the Axis tried to link Giraud With Rooeevelt and de Gaulle with 

ChurchUl, predicting •certain rivalry between the two .. j or tr&iwrs. • 

Both Inglish and Americana were pictured u being d1aaatist1e4 with de 

~ull.e and "thinking of a subetitute for ~· 

--······ --

- 1.6 -

• -
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November 21 , 1942 

12:30 pm 

121 

(Te~honed by t he Secretery from the Farm) 

I just talked to JudRe Rosemen and he has the 
letter which I wrote the President about the eleven 
deferments. He thought it would be wonderful public 
relations if I announced that I cancelled all eleven 
of them. I said I disagreed with him entirely, but 
I would be more than willing to make the eleven names 
public , but we needed those men and I just disagreed 
with him 100%. So he said, wellt if he had to pass 
on the list the only one he woul4 allow was the 
chemist. §o I asked him, "Are you passing on it?". 
He said , "No, I am holding it until the President 
finds someone to handle it ." 

He argued with me. I said "The trouble with 
you, Sam, is you don ' t understand the problem. You 
don't know anything about it ." 

I 

• 

v 

• .. 
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Ccretary woul4 ll'kl to halo 'II' . ... 
read and in1 tlal carllca 1t 1lil qpror•• 

·-
•• 

'· 
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Dea.r Ill'. Co4a1J 

123 
NOV 21 1982 

it thit freulU'J' De,.,.tMat •"a illta tull atria. ill ita 
pepoll anl.aca IUJ&lp to fOP fBAT m JliCDT BY JD tul'l, 
.. at the 'h'eUVJ 1)a,..n.llt ve lapn11M - -em. wttk 
the flne oaopen.tl• of thit ntire broa4ouh~~g lnaut17. With· 
out e:rceptioll, all fftl' of the •Jtr ~~~tt11111rb, e'"J7 affiliat. 
ot CBS, illS, JBC, en17 leoal atahOD, lau &i"ll freaq ef ' 
brodcutiJig tl•, taleat ...a ..-uoul 14eu to I'IUh the 
public with till' war BeM ••MCN• 

The otopen.tioll tf the n.Uo 1Mut17 with the ~ 
DepartMlat 110t olll1 hu kaa u .. Uiah 1M coaplete kt 1t haa 
beell Uld ia pro41&Ctin at •plfiont r11ulta. Jlerel, na 
euaple ef .&at 1011 un ulp.A to ao.-pllah _, .. a- 1a 
thla futJ Ill OotallarL.!IM2• there wre 23,300,000 •rioaa 
u n and •- pattillg ~?ilooo,ooo of their P'1 lllto Yu a-u 
''"17 MDth through pqro aa'fi.Dga. 

• . -

Jcnr w are lwlltlng Oil t be radi o lnduatrr -- with oatliuee -
to hel p the THIIW'J Dep&rl111111lt si gn up SO, OOO, OOO worklJIIl Mil 

Uld w011111 in pqroll aad.nga f or Bonds equal to at leut lea 
per c:eat ot t heir gron P'l• 

There 1a u u.a to tell JOU how iaportant t bt auec11a· of 
thi.a dPlTe ia to tha aucceaaful f ill&Dci ng of our war effort, &Dl 
t o the wcltiJii of i.llllation. 

T.be ruit lDautq hu prom ita Ullder at&lldin(; of our 1Ju 
Snillga C.fdp throll&b ita generous cooperation. Oil bebalt Ill 
the Treu1117 Depart.al, I ahouU l ib to uta4 -.r thub ul 
CGJlCI'& tula t 1 .. • 

Kr. Jlvtia Co4al, Mllaher 
!be B...aoutbl& Jllcuilla 
latltllal PH11 Bail41ac" 
w•ah'act .. , D.c. 

PliO•-

' 
(Sis-!) H. Ko1p~thaa, Jr. 

Extra copi es t o Thonpson 

I!)' )1__., Si nr:ons 1 Pt: 
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OFFICIAL BUSIN-..<iCIVDtNMEHT RATES 

r.. I!arrlaao, 
U!t Iotlll'IIIOt COOI'IllilatlDc 

eft~'" , . ._.., •. 
Utt InturtllM CooltCV"• 

York, t . 

TREASURY DEPARTMENT 12 4 

!lou '>tr 21, 19&2. 

llo obJeotlon t o 1f1Gr HD41Jia oow ot SeoNtar)"• letter low-... 

, 

!W!OLD II. OR1VES 
Aaalatant to 1M Seortterr. 

..... 

Regraded Unclassified
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.. . 
WUW£11 95 Dl 

LF ~tWIORK NT NOV 1t ,29, 1t42 

HON HENRY IIOitG!NTHAU JR 

~ECY OF THE TREASURY TREAST DE,T 

~NO¥ 20 • 7 ~0 

THANK YOU FOR YOUR LETTER OF NOYEIIII!R 1T, I Fm Slllt£ TIIAT 

INSURANCE AGE.NTS CM BE lf£li'FVl IN I"IIOGRAII 01' YICTORT 

FUND COIIItiTTttS Mll TMAT IF \'ell SO JIPIR£ S£t.ECTI¥E 

GROUP!' IIAY Bt 11ADE AYAILAJII..E TO TIIOS! CO.ITTEES 011 

SUBSTANT I ALL T TilE SAil! BASIS AS WAS l"t.MN£11 FOR nt£ WAR 

SAVI NGS COMMITTEES• IN YIEW 01' COIIT~ATEJ SHI FT IT WI LL 

8£ HELPFUL IT WAT OF EXI"LANATIOII IF I IIAT SENll COPT OF . 
YOUR LETTER TO Tit! VARIOUS COIIf'ANits COIIC!RNEJ AN1I I 

WOULD API'RECIATE TOUR PEitlltSSIOII TO liO SO. I"L EASE IE 

SURE OF OUR CONTINUill DESIRE TO COOPERATE 

GEOitGE L HARRISON. 

7}7 All NOV 20, 
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Dear Ill". Harrieon1 

• 
c 

0 

p 
'1 126 

llowllber 17, l!lt2 

As the Ch&ir.an ot the Lita Ineuranoa Coordinating Caaaittee , 
you recentJ,Y ude ava.1labla to the Treasury a caret\>~ selected 
sroup or asente to aosiat the war Savinga Start in tho eala ot F 
and G Bonde. 'l'h1o .. IT ge!lAiroue otter ot cooperation wae acoopted 
and ..., hod c001ploted plane !or a procraa whereby • would be able 
to take tull advantap of thi.o talent, 

.U '10U know now, hawner, it hu been decided in the ll&bt at 
our owrall t.uk not to pursue thie particular a.ctivUy. 

I with to expreaa 1q apprac1ation to 70U and to the llhl>era 
or your caaai ttee, aa woll aa to the Insurance Apnta .t>a hod vohm
teered thoir eorYicee !or th1a undert.ak1nJ. 

I would Uke to suggest turt.her that thoir Hrvicea not be 
lost to ue aa a result o! t h1a docieion arteoting F and G Bond 
pro1110tion. You are aomewhat fmil1ar with our Whole program, and 
it you !eel thtt this new group at Insurance lion could gi'll aasio
tonco to the prograa of the Victory Fund C..U.tte01, I would 
appreciate your eo advising ""'. 

I am inforwd by llr. Grawe thtt a few ot theae men who have 
recent~ been •de available to ue han alraady taken up !lAIW dutieo 
in the praootion of the tale of B Bonde. Thia raquaat should in no 
~ involYe the •n who are working under ~he Lila Underwrit.ero 
.Uoociation on "-Troll Savings nor an;r othara .t>o ara currant~ 
on £!&ted in .,.rloue •g• Bond acti Titles • 

ln clooinc, ~ I thank you and tho •llbere ot your .,.,_j.~tee 
for 7aur continuing support. 

Sincerel,y youra 1 

1•1 Hanry llorcen thou, Jr. 

llr. George L. Harrison 
Cbairm.) Lite ])\ourance Coordinating COIDittee 
c/o New York Life Insurance ComptJV 
Now York, New Torte 

'11101jrc 
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. ... . ....... . . 

ru £21 78 GIOYT OOI.LIIn' .. 

IUCOII 1ft' IIIW 11 1842 ... 73 • R 0' 

ANDREW W BD..L, ~ U0 .,.,.... - -

-·· _. TN IICV TllEAIUitV 
1 UNDERSTAND THERE AlE O.LV 3000 IANKI IN TH£ COUNTRY THAT HAY£ 

'liAR LOAN ACCOUIITI 1101 AIOUT JIUTTIIIQ 011 A ORIYE TO QliAORUPLI: THAT 

NUMBER. PLUIE SPEAK 10 • AICIUT IT IIOMDAY IIORN IIIQ. 

HOW ABOUT BEIIDIIIO A IDTICE Of' 1llr IICWDIIIIt 30TH FINANCING TO ALL 

THE BANKS IIHO AU -~~~~ Of' FOIC DIUCT F'ROM IIY OFFICE ANO OYER 

MY SIGN ATURE. IP' YOU ..,- THIIIK WELL OF' THIS CERTAINLY THE ABA I 

SHOULD 00 IT, COllY 10 .. IC&»n. 
HENRY MOIIQENTHAU oiR 

' 
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THE UNO£R SE:CRC.TARYO,.THE TREASURY 

WAaHINOTON 

November 24, 1942. 

JIRS. McHUGH: 

The Secretary on November 21 , while at the farm, 
sent me a telegram , copy of which went to Mrs. Klot z, 
the fi r st paragraph of which I answered at yesterday 
morning's staff meeting . He suggested in the second 
paragraph that a copy of the notice of the November 30 
financing, which was released to the press l ast Thurs
day, be sent to al l banks which are members of the 
Federal Deposit Insurance Corporati on with a coverinf 
letter for hie s ignature; that 1t I didn ' t think vel 
of tnie suggestion, it might go through t he American 
Bankers Association. I told him at the staff meeting 
I did not think he ought to send it out over hie sig
na.ture . Possibly it had already gone from the Feder al 
Reser ve Banke. He then asked me to send one thousand 
post cards to one thousand banks scattered throughout 
the forty-eight states asking t nem whether or not they 
hnd received the financing press releas&. 

I talked again with tne Secr et ary this afternoon 
about the matter and t old him that apparently the 
Federal Reserve Banks had not sent out the statement 
and that i t would be useless to send the one tnousand 
post cards , I thought he would be sending out a number 
of letter s in the next week over his signature and my 
recommendation is t hat he not do any of the things sug
gested in his telegram of November 21. He agreed with 
this recommendation . 
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ratw. IDDt'l Clfii&Jlc. 11 ewe"'"••• -
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• ________________ ..../ 

''7 uar ur. PNal._t, 

re a U.....UW llltr•Ub tor JOW al.,... 

t lll't, l t TO • PJ""t a popoee& tunllw ONer 

au t. .. or lalq t ba S...tarJ of tile trwa.aJor to ,._... 

clae, Lhnup 11111h oUle1ala ot U.. Pepartuat ot 

u e Treaa\11'7 allll ita lr-111 u4 thlal- 11 ht •1 

dnltJII"-• t be aut!lorUr eoa\&l.DI4 la '.1'11.1• n ot 

llio :.eeolll! Yar .1'-ra Aat., 1042, apprw•w4 lfarGh !!7 • 

1:>42 (l'ubUo a. !JYI, 77th Coapoe11 ), to u~lllre, 

-~~• • and 4hpou of U1.J real Jli'OP"t1• -~ UM 

thereof, or other 1Ateroat \baNS... to{etlon wlU. 

U1.J peH-1 l'J'Opt1't7 1-t.ct n.,__ or I&MO th.r.
al th, U!At l!all he U..d -•.ur tor .., fVPOIIIo 

n.. •d:w' •'•tntlon ot t.lle M ft- ht ot lWt, 

131 

• PPl'O .. d Oetebe7 21, lli42 (J'ubllo t.. '103, 7fth Co~11) 

•D4 the acl4lt1-l •uu .. U~ptM4.up t lw eo-iaaluer 

o! lllt..r111l lln aue lmi\er •u Aet to ..not tile ~07 

1 oop,..to Uiss Cullen 
Re.ainder to ur. Shey's 
tor transmittal 11/21/ 42 

.. 
• 

..... 

Regraded Unclassified
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Prloe Control A'ot of 1942, to a14 1a pl'Onntiug 

illf la tlon, aD4 for other plll'pOo .. • , 8ppron4 Ooto

ber 2, 1942 (Publlo LD Uo. 729, 77th Congro11 ), 

puuiWlt to EDoutl'ft OriOP No. 9250 of Oetobor 3, 

1942, aDCl Orier of t ho Dlrootor of t ho Ofll oo of 

Eoonoalo Stablllution, approncl by t ho Pl'Oiident 

on Ooto'ber 21, 1~42, will noo .. oltato tl• uployaat 

ol a oonaUerablo JlWibor of people ana will require 

t he uoa of aMltloll&l opaoo 1n o- r olal bullcllnga. 

l.'ononr, acldltlou.l apaoo CJ&'f bo noodocl for t ho Viu 

Savlnga 8on4 Staff and tho lluroou of tho hlbllo Debt 

•b lob lao1.1ea War Bon4aJ l n t he Proour-t Dhillon 

of t he Tl'Ou1U7 Deparbon\, duo to ita aothlti11 

under tho Lolllll-Loa .. prog~ aD4 otber prooiiHIMIIt 

openUonaJ ul 1JI tho Dhialon of Dlalrur a«WWt, duo 

to the 1..-a of }11.1 obooka aD4 ~)'IIOnt o! billa 

tor exp&D41Jic: war &gcDOlea a!lll bur.auo, •• well u the 

haDClllng of all p&JI'Oll allotMnta tor the purcb&H of 

war boDClo .a. 117 •ploy.•• of t he Federal Gonr-nt 

to wbom thla cUYlalon laauoa }11.1 oheokl. 

I han boon ablaocl t hat booauoe of the abnoral 

d.-ada tor apaoo oll ueollllt of the war aothltl01, lt 
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will be 41!r1oult, i t not 1mpou1ble 1n m&ll1 inat&nou, 

to obtain neoun.ry apue to aooo-dat e OW' proapeo

ti ve neoda wi thout retorting t o t he powera granted in 

Title Il of tbe Seooncl Tiar Powepa Aot, 1942. In 'fl .. 

or t hll alt~~&tion I fl lld it neoauary, theretou, t o 

requeat that t he Secret ary ot t he TreuUJ'y be nated 

by neoutln order wlth the powr to aoqu.lre, 1111 and 

dhpoae o! real property plll'U&Ilt t o that Aot. 

Slmllar autbority baa been eon!arred by Exeoutl~e 

Orders on the Qllted Sta tea Varittm. ComwlaalonJ the 

~·eaeral Publlo Bouelng Comuloner or the llntlonal 

l!ouaing Aganoy, or any o!!loer rl the Uatlonal Pu.blio 

Houalne Authority uti~ 1n the ab•noe or cllaabllity 

of the C~uiourJ the Fe4eral i!orb Adal.niatrator, 

or any o!tlHr of the f ederal 'llorka AJ:moy aotlag in 

t be ab•DH ol' 41aabll1ty of t he !dalabtratorJ the 

Uhlalon of Cent-..al Adalniatratln Semou in tho 

Oftioo for .II:Mrgeoy \!allag .. nt, beoutl n Ot!lee ot 

the PreeldeatJ Rooooatruotloa FiD&DOe Cor poration} 

Otthe of Sohntltb a .. oareh and Oonlop~~~~nt in the 

Ot!loe for E.Mrgeney l.!ua&G•tJ and t he Seeretary of 

.. -

I 
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Agrloultve, or UJ o! tlol&b of the Depvt.nt of 

Agrhulturo or itt aga.ol01 ae llo •1 4111g•to• 

Tho ao t lon ro•-••4 11 withiD the a\ltborlt7 

oonhrro4 upon JOU by 'fltlo II of tbe S.eoll4 War 

Power• lot, 1942. 

~ It Jofn.....,thall, Jr. 

S.orotar7 of tho Tru11117. 

The Proau .. t, 

the WhUo Roue. 
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Letter 'n.-1'\el to .-.. .. 
a44 UOo OOplo• .. u.-1• ~ 
Budl•' to ,)1. 111d'• ...... (hr 
111•• 0.11•'• R~&•t.loa) 
~ Moaeeaaer 12 DOOG ( Qolboft) 

, 
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.......... sW-..l ., .. 
pl'l• 01t1n ..a " a ...... _, • 
... u ............... "' .. 
pl'l .. ._."._..._._... a 
tell a&-. 

, 
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liT deu Ill'. PnoiUa\& 

I h~\h nlai\ \o JOG tor JOur eouUera\ioa 111\h 

t be reo- uda\ioa \ bat i\ lie appron4, a pr0f08ecl lllln\ift 

Order perai\\iag t he Speaial c-1\\ee • a.-•ut .. .uu
Titiea Ot \he Ji1M1H fll Bliprll .. \a\iYM \o iupeo\ t-, 
U COII prot i\o, Uolarei ftl.M GO ... proti\o, ud oapi\al 

•took \u n\11%118 ude lllliw \he bkrMl inelule Cocle allll 

pr ior re'fuue aoh, bec1uill& wi\h \Ia. ReYU\18 .U\ ot 1932. 

'l'hia iupeo\ioa io \o M Mtlo iA ooeorduoo wi\h r ogaldiou 

prooor1Mtl ~1 • u4 apprond ~ 1•• !bt Spooial c-iU .. • 

Un- .A.rioaa ii!UriU .. _. appoill\ecl udor au\hori\J ot ~ 

RoaolaUoa 212 (an-Q-tit\h eo-s•nl, \hiri 8Miioa), peoni 

Va7 26, 1938. rw .. u\ \o \he c-itt .. •• request, u IPR

Hn Order oipecl liJJOil oa 1ul.J U, 1938, pen i\\ecl \he ia

apeo\ioa ot re\VM. rr-ovJ DHbioa 4849, praMriJI8tlliJ 

ne aDd appron4 ~fOil oa the 10M 4do, r 0811lato4 ouch 

iupeoUoa. !be c-!Uee nportecl oil luuarJ 3, 1939· Oa 

••• ' 
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~!.3 - da~ r.ouae Re15oluUOA 26 ( .3oYtAty• auth ~. 

1 ita t euaiOA) wu introduced au\horiab£ U.e ooau~ .. \o 

continue 1\a iun8Ug1diOA 'lit h \ I.e MM powor and aulhori~ 

as nre ooctel'Hd b; llollH RecoluUon 282 ot Lhe ..ena\;r

flfth CO!lgN81. liouM ResoluUOA 26 .. Pl,.ed b7 lobe llouae 

o:• obrunrr ), 1939. 'llle CGIIUUM, Wlder date of febl"lll1ey 

23, 19)9, requea\,C Lat an EucuUn Ol'der be iuuod perea
~i • .a H \o i ualJOc \. returna a de Wlder t l.a ftl'ioua N'f&ue 

acta rro::t Lhe .anroue Ao t o! 19.32 \o an4 1no1ud11ltl the 

,c;VUr.UO loOt or 19)8, Pureu.anl. \o WCll.l reqiUIGI. , all t:uhLhll 

J r.1or -' iclll»<l by y Oil on ~lily ll, 19 )9, ponH L-.11 l. oo inapee• 

~.L Oll or ro~llt'lll o 'i'recusury !Jeoillion 4900 preacr ibed by 1111 

n~.d IIPPl'Ond by you on the so .• 18 de~• ~ 1.\ld ~Suo!. ina pee• 

tiou, On lo!aroh 11 , 1942, l.ho ...ow~e asnod to l.Oillle .. oeo1u

t 1on 420 w • .iot. auLllol'izoa l.to ~Htee \o oonU n ue l.he 

1m ·t.h r;aUon bei Wl ~Wier au~i.orHy ot .. o.11e .tonolul.ion 282 

of l...e .J8Y011\.r-fiti.h CoJlUeU o TLa .;o:alttH ~er d11ta c! 

~opteabu 30, 1942, o~u1 roquea t o!. l l.a t en ~:&:acutin Or<!or 

bo i uouod pom HUn& it. Lo illllpeot retW'» .::ade unCIIl' L1e 

vur i oua .revenue ao~e fr c:n tbo Ronu\111 ot ot 1932 1.0 aDii 

luoludiJic t l.o • cYeoue ;.0t or 1941, The aot 1aa\ aen1.ionocl 

is ll:ljjl.d&tory of \.a h:klrll01 nn e IU Code, t\OOOrdi<. 1y , 

t..ia propoaocl ..xeoaU n Order now aub:sitl.ad ror your 

• 

• • • 
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oouidenUoa S. 'Ill _. 1a Hope u 'Ill - 81p14 bJ 

J Oil OD llllJ 14, 1,,., euop' \Ia\ 1\ llldiiiH hhi'U ad1 

l&llder \he IA\ora1 an.. Co4o, u ...... SiailarlJ, 

thl propoud 'l'ftua7 4olid• llu 'Ill ... oeope u 

Tl'MIIli'J Dlolaioa 4900, UIIJ\ \Ia\ it lM1111H nhru 

aad1 WldiJ' U. la'-1 inu1ll OoM .... ,, wl\h r•peo\ 

to till rohrDI all ud• \hi lA'G'Ml ..,_. Code, \hen 

1a no ohup 1a \hi au\MI'UJ ... FOPOII4 to lie pu\14 

to t he ea.iUoo. 

Jal\hhllf rov•. 
(81~) 8 . Mo~nthau . . l r 

Regraded Unclassified
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'1UASlll!! .DJPA Rft ••• 

. lu~, D. C. 

SM. 458.20,1.. Je•ig\iAI gt ntVM lq 

Hguet tJrrJt;t• • llp=twri•p le\iyitig. Purs u-
• 

u.t to il» -mai.- ot ... u .. zs? (a) ot ~· 

~ .Ut ot 192'1 ... utjl SS ~ ille Bnu~te Act 

ot 19~ ........ ~1 ... u .. 211 (ll) ot tlloe 

•uculW.ttblliM«GT .ut1 .edieu 2¥ (•) 
ui 216 (\) 'fiL tlll Jla\iGal IJIIl.trial lu tCrr 
.Uti liM\~ 55 (a), 701 (o), ul 702 (") ot tAo 

~~n- .u\ of 1934; ... uou 105 (o) aD4 106 (o) 

ot tU •••• .&ri of 1"5; •••Uou 55 (a), . ' 

351 (e), u4 50~ (a) . of 1ho Rel't!llllO Aot of 19)6; 

IMUOD.I 55 (a), 41J'i, 601 (o) aJI4 602 (o) of the 

BnuM ... , ot l9J8a aJI4 ... uou ss <•>. soa. 
. ' 

60,, 729 (a), ..a4l204, ot ~ IAtonalii8Y-

141 

OoU·,1..-;_ tun---. ..U IDIIler ~be Bet •• 

.lot of 1"2~ the ~~neue .&ot of 1932, u ...,.a.,a ~ 
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. 
Aot ot 1934, tho bnn~~e .let ot 1936, tt. B.ncuo 

Ao' ot 19)6, u n••ei \r tho ieTc• Aot ot . . 
1937, tho B.ncu .Ut ot 1938, IIIli tho I.D.ternal 

llenau Cob, eapi'al atook aJI4 4Mland nl• 

.u .. a-)L'alUa tax nhru -.4• a.der tho HatioDLl 

IJI4ubial iMftaf .Ut, tho BeTmu .let ot 1934, 

-

u. leT•• .ut fit 193~. u -w \ :r 'he a.nu. .•. 
Aft ot 1736, the Ina• .U' et 1936, \be !Ina• 

Aot ot 19)8, u4 the I.D.tmaal. B.nonu Cob, tor 

tho 1MI' 1~ ..a OUM(Uil' roar•. &114 uoua

proti ta tu roturu au 1l1lder the I.D.hrDLl Bncu 

Code !ct: tho roar 1940 allll oubaequent ~ara, ahall 

be ope to iupootion \f the Spooial c-itt .. 011 . 
Vll·.&Mrioa AeUrlU .. , lloli.M of bpronn~Una, 

or a:sq dl&l.r authariu4 .u.-tu .. thereat, tor 

tho pctpDM fll l&1'l'7ial OU tho JWoriaiona of 

Boue BlaoluUcm 420 (Softll~~ CclasNNo 

......... ila), ,.. .... ~ 11, 1942. !ha u.,..

UOil ot :retaru hanin athoriso4 a~q lie \7 tho ?-· 
aiU• • a iulJ authoriso4 aulte~U" tbllroot~ 
aoUJII ii:reotlr aa a oa.a!U•• or a IJIIIMic;aiUoo, 

or lay Olr tbroll8ll auoh onwinora Olr aseh u it. 

oc.aii\oo or auboc.ai.U .. ar dooip.io or appoint. 

Vpoll 'tll'ii~ JIOUM \7 tt. ·obairMA of \be oc;ait-

t .. or ot tho au\horboi aaboc.aitioo io i be 

Regraded Unclassified
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t he •uom.l IJIIluh-ie.l IIMot'vy Aot, the 1!8Tcu . . 
Aot ot 1934, the Brrcu .&.o\ of 1936, the 1!8Tcu 

Ao\ of 19:", U aullllei \7 the IWTCU Aot of . . 
1911, \he 1!8Tcu Ae\ of 1938, mul \he Internal 

Reftllue Code, oapi\el a\ook aid deolared Tal• 

e:u•••·Jl'afita tax nhru acle uder t he National . . 
IJiduirlal iMirftl'7 .U\, \he 1!8Tcu Aot ot 1934, 

-

( 

\b. Bncu .Ae\ ttL 1935, u uaclM \ y the 1!8Tcu ••• 

Ao\ at 19.36, \he bl'au .hi et 1936, \he RenD• 

Aot of 1938, u4 1ihe Inhnal Bnuue Cocle, tor 

t he r-ar 1932 aJid allllnquu\ JM!'I, and a:oell-, 
profi \1 tax returu au uder tb. Internal ReTSU 

Code fat: U• 7Ml' 1940 aid 1ubaequent yeara, ahall 

be opa to iupeotion "b7 \b. Bpeoiel CcaHtee on 

Vn-.Aaerioan AoUrlUu, Iloue of Repr .. entatina, 

or UJ dul.J au\hat:ised IUM~UM t hereof, tor 

tb. pvpoM ttL OU'l'7iD8 ow\ \ he Jl'oriaiou of 

Iloue JINoluUon 420 (SeftniJ-NYCill Oougreal, 

1111., .... ia), pueei Jaroh ll, 1942. Thl iupeo

Uoa ell nhn.l hereill ~\horise4 U1 ie "b7 \he Cca

lli\t.e • a 41111 authorised auie~UM \hereof~ 

aeUJII tine\17 u a •-'-"" or a .u~~o~u .. , 
or \J _. \h.ro1l8h noll en•tnen or aach u tbt 

1 
1\\ee or roo~u .. _,. 4••~" or appoill\. 

lJpclll wriUG .IIDUM \7 \bt ·ohairMa of \he ,~t

iM or of tile authorised •.abe-'-"" \o the 

.. 
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Seoretarr or the !Maftl'7. &iTiDc t~ -· aD4 

addneeu of the tUPQ'ere whoM "nne U 1a 

neo•••arr t o inepeo- and the taxable ,PC'iode 

OOftN l17 ~ nbrne, the Seontarr u4 aJ11 

ottioer or uploJH ot the Tl'e&IUl'J Deparluat 

eball fllnliah euh oc.a!UM ar aulloaaitt.. 

with U7 ida nlati~~& to or oontainell in &Ill' 

noh ntu-a, or ahell -.D noh renrn aftilaile 

tor inepeoUon iy the oa.!UM or llllllo~u .. 

or iy auoh nnherl or apnb u ~~ oa.!UM 

or auboc.a1H•• U7 deaiande or appoint, in the 

ottioe at the c-ieaiol»l' ot Inhl'lll.l Bneu. 

jJq intaraUon thu obtained i y the eoaiU .. 

or the elllloc.aiUM thereof, whioh 11 mnut 

or perlinu\ \o the parpoee of the ilrrutiption, 

ay lie eUai.Uec1 117 the oa.ittM t o ~ BoUle. 

(llp.t) II. 1fOtpt"-, Jr. 

Seoretary of the '1'nUUl'J • 

Appr0Tec1: 

Regraded Unclassified
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liT rlrlu ot ~be au~borUr TNh4 in ae br 

MOUOA 2f7 (a) of ~be Beftlllll .lot ot 1926 (44 

Skt. 9, 51)1 M0\1011 55 ot the BeTGIII Aot ot 

1932 (47 St.t. 169, 189) u ... 114e4 bf MOUOD 

218 (h) ot the llaUoa1 lllllutrial JWooTerr ... , 

(48 Skt. 195, 209)1 MOUou 215 (e) ancl 216 (b) 

ot tbl BaUoa1 1Dduatria1 Reoonrr Ao~ (48 Sk~. 

195, 208)1 aeotioDI 55 (a) , 701 (e), ud 702 (b) 

of the Bnanue Aot ot 1934 (48 Stat. 680, 698, 

170)J MOtiOIIII 105 (e) ancl 106 (o) of the BeT&DIII 

.lot ot 1935 (49 Stat. 101.4, 1018, 1019h eaoUom 

55 (a), )51 (o), ancl 503 (a) of t he Beftlllll Aot 

ot 1936 (49 Std. 16481 1671, 1733, 1738)1 aeo

Uou 55 (a) , JIJ9, 601 (e) , ancl 602 (o) ot the 

ReTe- Aot ot 1938 (52 stat. 447, 478, 564, 566, 

568)1 u4 MOUODI 55 (a ) , 508, 603, 1204, ancl 

119 (a) ot t .be IDhnal Bennua Code (53 Stat. 1, 

29, lll, 1111 54 Sta~. 974, 989), 1~ 11 berebr 

ari_. tba\ illllato enMa-protUa, clMlarecl 

ftlue a:Maa•profUa, ud oapUal atook tu re\Ul'DI 

• • • 
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_.. 'llllller \hi .a...m. Ao\ ot 1932, \he Ret• 1 

.&.e\ ot 1932, u uea4ecl ~ \he •\ie.J. Wuuiel 

s..,..,. M', tbA •ua.1 lil4•lr1al ..... , 

.ut, \hi BeftDIII .... , ot 19~. \he ••• t .... , ot 

1"'· u --eel 117 the ~n ...... , ot 1"'· \ht\ 

~ .U\ ot 1936, \he •••• Aa\ ot 1936, u . . 
....... , ..... .Ae\ ot 1911. ~· an-
... , ot 1931, Uil \~ x 4r 1 lnulTo Oeclo, tt~r 

\he JWZ 1932 ud .......... , roan, ala1l llo opoa 

to iupoflioa • iho Spooial o-1\teo 011 Ua

.-.tou AaUnUoo, Boutot Bql' ... tau ..... , 
• ur clalf nt.boriui .Uo Ute. ~. t• 

\b. pupoeo ot IU'l"1iAA out illo prvdliou ot 

Bllue BNo1v.U011 420, Jl•oecllfaroh 11, 1942 

(s.tu\r anu\h Coacl'M•• oooollll ooooiOil) 1 oaoh 

iupeoU011 \o llo 1a aotol'llu.oe al Upcllll ocapli

auo wUh \u l'1llN Ull npla\1- JHMl'illocl 

.. \hi SNn\erf ot ~ ~ ia Ulo !nanr1 

4ooioioa J'ela\1.118 \o \he iDoJOOUOII ot retliJ'IIO 

-. \hat .-1\\oo, appro,-.cl 'IIJ • \hio da\o. 

tlaio _.a. oball be pablioh8cl 1A \lw lecl.ral 

BllliaW• 

• 1942· 

• • • 
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h1Pe4) •o......., D. Cou 

A.~"' Conluiolllr. 

147 

Regraded Unclassified



148 

NOV 2 I 1942 

1 ~~a .. ,_ 1•~- or ., ', .. 1'7, 1~. • 1\11 ""-' 
"" u.. IA~po.r-'-1 s.ows" l!el'9l• c-nw.. 

n 1a 110\ed \lb.\ 1\ a....._ _ _.."' a ]IUII .a. 
nhu .. -u- 1a"'. -ral __.,_ "'.nt .... , GGl7 
wt~ N...,S \o Ia - •t.-. M\ U.. u \e o111J>pl-. 
du \a- e\MI' a\-.: la .a. f'lelA or .a.-'" ot 
w-u... 

J ... 1. hlalo, .&at..t.aa\ \0 \he IIMH\er7, 1o

n-'lal \lie 1nuw7 ......._. • \lie ~--'-1 
s-1\1 hnl• c:-1\- ... - ,. ~ .... , ....... 
"""•--' u.u ..,.._, .. .--l\- -.u .. • 1\11 -
o•-11 P"'*l- or~"' or 1et-u .. . 

a 11 aaUolpa\ed \lila\ ...... ,., ,._ ... ot u.. x\\an 
-"' _,...._,,_ wUl l.aftlw .,..,_,_ wl\ll •111• opoolfto 
4l<rla1- or \lie 'II t I.__, Oft IUHetlj I A ..... 
la - -- .. ~ -u Uko \a ..... u. prlwllop 
of e1-. IMfl .... ~ I.JiftlYJ.ac .... b _,_. • 
••PI'u-uw or \lie 4lm1oa ot u. ,._...., 41roo\17 _ _ ..... 

•• .,. v.l, ,_., 
(Si~ed) 1:1 Mo~nthllu, Jr. 

'hoe H-Ill•• 
Tile A\\olrMir ......u ot- ww '"'-· 

.... • 

Per cess (Dixon) 12:10 ll/ 21/42 
Photostat t ile in Di ary ; orig. /fi/le 
ret ' d to er. Pehle ' s office l l 2J 42 

Regraded Unclassified
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NOV 2119&l. 

~Y de,r ~r. Myer: 

Refer ence 1e ·~• t o you r l etter of 
i'lvt'ilb,.r 1 :< , l <lll? , r e,.ueaHnr tll~\ I autborl~e you . 
in • ocordance w1\b or o• ta1onc of ~ubdtv1e1on (b) or 
~tct ton ~ or the Trad ing wttb \be en .. y Ae\ of 
C.ct'Jber b , 1917 (ItO ~\d. IJ ll ) , aa uerded by tile 
t lrtt \ u ?owen .let , 1941 ( ubllc Ll\w Vo . 35b , , • • 
17th Conr,r ee•) . to freeae nroprrty ~nd \raneac\lone 
t o~ r ,.ln , \ o tonkble you \ o e•ercl •e t f feotivel y your 
-utborl ty und•r t 1ecu\1ve Crder Ko . 90b6. and 
t r,.c•1Un Order lo . 911'?. t o aealat i n tbe ~•gnen\ 
~~~ dl aoc•a l ot the prop,.rty or p~raona reaoved 
under t he pr ovle1one 'Jf \ hone Otdere. 

Enoloaecl 1R a cauor"ldua dele01o t1ng the 
tuthorlty you re~ueet for t he pur ooee of ,.n~bllnJ 
tbe liar ~elooaUon Autho rity t o CB.rry o11 t effeotlv~ly 
1te oroP, rea ' "d t o pr event inequ lt~b l e oractloee 
u~on tbto ""'' of credttore of tvl\1111 1~'~ 1 . 

v ... ry tntly youn, 

(S>gned) H. Mo'!t nthaa, Jr. 

&tcretary of \ba Treasury 

Transmitted by Uess (Dixon) 
to: Room 822 , Barr Bldg 
Photostat file - Di ary 
Or ig. " - Thompson 

li r. D. ll. Jlyer. 
Dl ree\or of ••r Rel oca tion 

Au\ horlty, 
'" ab l!14f\on, D. C. 

E,c 1 oaur e 
JJ~w1er:JVPeble:cvh 11-16-_,. 

12 :10 
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NOV 21 1942 

llr.HOIUIIDllM FOR Tnr. DI RECTOR OF THI WAR Rt l.COJ.1'IOJ AUTHORITY: 

For \he purpoee of enabling \be Dlrec\or of 
the ~~ r Reloca\loQ Au\horl\J \o ererclee ~ffectual lJ 
t he au\horl\J conferred upon hla \ o aeate\ tn \be 
.an111 .. en\ aJid dlapo•l of \he proper\y of pereona 
reao'fed uDder \lie oroYlaloae of becuUve Onter llo. 90b6. 
ot r.bruary 19. 1942. ancl l uou\l'fe Orcler l o. 9102, of 
Karch 18, 1942, \~ere 11 llereby deleaa\ td \ o and conferred 
upon the Dlr11\or of \he Var Relooa\lon Au\llorl\J full 
au\borl\J \ o erarclae &aJ &ncl a ll povera del~ga\ed \ o 
tbt Sacre\ary of \he freaaury uDder aee\lon 5( b) of the 
trN!lns vUh \he enftJ 40\, u aaendtd by TUle III of 
the Flra\ Yar Powera Ae\, 19Ul, wl \h the power t o 
rldeleaa\e \beae powera \ o aueh peraone or 31enolea t n 
tht War Reloca\lon Au\llorl\7 ae \he Director of \he Var 
Rel oca\lon Au\borl\J aaJ t•oe \lae \ o tlae deetgna\e . 
For \he purpoee 1Ddloa\td herein \hle delefa\ton eb&l l 
lnclude \he au\bor1\J \o oroblb1\ traneac\ one wbtob 
tould otllerwt11 ~~ effll'ed under «eneral 11ceneee 
tuuld by "e freuui'J Departaen\, Tbh delea .. u on 
aha.ll 110\ be oonnnald u a llaUaU on upon •J &u\bority 
to e1erclae euoll ,ower .~ au,bor1\y a\ any \lee. 

JJLavlar :JWPehle:cvb 11-16-42 

• • • 
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...,..,. ROY 16 1942 

TO 
Secretary Horgenthau 

"'o" Rando 1 ph Pau 1 

You will recall that in connection with 
the program of evacuating Japanese from the West Coast 
areas you delegated to the Federal Reserve Bank of 
San Francisco and to the Department of Agriculture 
your authority under section 5(b) of the Trading 
with the enemy ict to the extent neceesary for them 
to carry out th~ir respective duties in connection 
with the evacuation . 

The War Relocation Authority has nov 
requested that similar authority be granted to it . 
There ia attached a letter and aemorandum to the 
Director of the War Relocation Authority delegating 
such povere. 

Aleo attached are documents revoking the 
authority delegated to the Department of Agriculture 
and the Fedtra.l Reee"e Bank of San Francisco. The 
duties of these two agencies in this matter have been 
com£leted and it is agreeable to them that the 

out ' ' ''' bo '''"'""'"' &t~!ao. 

( 

• • • 
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NOY 2 11942 

Ky der r Kr. Seo retnry: 

Ref e r ence i s aade t o your lett er of i pr\ 1 3 1942 
rf~uert tn~ t.hP t I aut horize you , in accordance with th~ ' 
ornvi~lone of oubd1T1 e1on ( b) of eeotion 5 of the trading 
vith thv tnccy hc t or .Qctob~r b, 1917 ( a~ a.ended by the 
Fi rat .nr '""'en Act, 19ltl). t o frees '! property Pnd t rr.n&
~cttonP t l!er~in, 11nd t o vest, mnnage, OPf'ratl' and dhoose 
of nro~f rty when t he r ropertt or any int ereut t. herPin i v 
. tid by 1!1'1 t'Y!'CUIIe P"'jtagEd i n f !ITaiDjt Ol'erat tons VllO bas 
, vernrt~ , or is about t o evacuate, a !torr locat ed in a 
~ tl itc ry ~ rea v1tb1n the Keet ern Defenae Coa: &nd. and t o ay 
'tt l ~r and eeaor~tndua of Aoril 6, 194? , del (get ing euch 
1uthor1 ty to you . 

I have been 1nfoue<l t hfl t a.n 1nforaal under
et r ndtnr h& e been r eached between t he re ra Securi ty 
~dmln1Ntrn t\on , the ~art ime C1Til Control ~dm1nietrat1on , 
~nd t he w.,. r Relocation AUthority under which the Wn r Re
l oo~ t ion Aut hority haa agr eed t o aaeuae Pl l of t he oroper\y 
aeoects of the evacuation progre~ . At the r~quest of tbe 
D\ r ect or of the lia r .lel ooa.U on Author1 ty, I have today 
dele~~trd t o bia authority i ncl udl ni t he povere which were 
del ,.~!' \ Pd t o you t o carry out. tllic ;>ro,.rr~. !:ncloaed ills 
mr~ornndu~ reYoki nf ay nr~TiOUB dele~a~1on of oover t o you 
end e. copy o f ay 11e11orandull t o the lJ irect or M the tr r 
MlOcll t ion Authority deleg11 t1ng the "()v!'r t o bia. 

In order t o co»plete the r ecord s of tbi • Deoartaen\ 
it would be a por eoiated if we could br !urniehe~ v\tb a 
suc~~ry rr~~rt of the ac t ion t nken by the De~ertatnt of 
Agr iculture or any agency ther eof under the authority 
'ol tgate~ t o you ~s f'.bOT• l ndioetrd . 

v~ry truly y~u rs , 

(SI~ned) H. Mor~nlbau, Jr. 

The Honorable, Orig. 

!be secre~ry or Agricul ture . 
er:JWPehle: owb 11-16-42 

rae 
" 

- Di ary 
- Thocpson 
Per Less (Dixon) 

12:10 
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MF.IIORANDUM FOR THE SECRETARY OF AGRI CUI..TURE: 

The aeaorandua froa \be Secretary of 

t he Trea.eury \ o \be Secre\a.ry of AcrlcuUure, 

bearing date of April 6, 1942, delecatlnc \ o and 

eonferring· upon \he Secretary of Acrlculture full 

aut hority t o ezerciae any and a ll povere delegated 

159 

to the Seor et ary of \be freaeury under eectlon 5( b) 

of tile Trading vi\h the eneay Act of Oct ober 6. 1917, 

&8. aaended by Title III of the Flr!t Var Povere Act 

of 1941 , 11 hereby rwroked. !hie reYoca\ion ehall 

be effectiYe ae of thla date. 
• 

(Silfl'~) Fl. Mo~nthao. J r. 

JJLawl er :JWPehle :cvh 11-16- 42 

• . . 
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DEPARTMENT OF AGAICU~."I'UrU: 

WASH I HG'l'Ofof 

J • • • . HI. 

the KOnOJ"&bl• 
1M S.c:H\&r1 ot UM ,..........,. 

O.&r kr· S1t:rtt.u'71 

.u w n·~••t. Of lobe c.o-&ndinc Geol:ral ot U. •n.n o.t .... 
c~ eM FO\&I"\b Jrttq, the rana s.cne-1t.7 &~\re\Jne .r "'" 
oepart.-nt. bu bMn • ••.UU.ttc 1D U. ..,..aoau.oa h'·ca Mr\&la 
al.Ut.arT .,...,, of ce\.&U pw.ou, eaoQi ,._ .,... ...., ..u .. 
Atld. per..ot\1 of J•pu.tte .S..C:.nt. wbo QJIC'&t.e f UM e:l\Mr u ~.aM
~· or u \4GM'\a. TIM r.cttcet t4 UM , .,.. S.Cwi\7 ~ 
S..t.n UOft 1A \.Ue: rMP'to'\ t.w lar1ttl.T relat..d t.o uaJ.I\.er.DM t.n 
tb• Mkllle or &n'~a\.1 wS.U. ,..epM't \o , .,. -.!tis .,.. to 1M 
•~"'" .o U • \. t.ba PF'OP"'t7 i.Dt«'eat.l of Ut.• • ...C\INII 1a \ he 
,.,., 1A the oro,., ud. .t.D Ule u ... t.oek Md ~at. • u. 
, ..,... _, - prot.eot4d, ..s. .o -. .. t. the , .,.. ~ lilt .,.,,_..., ia 
c:vJ.Un Uon lA \ M J.nt..r-eet.e ot oont.i.DQed ._rlnlt. .. eJ. prehot.L-. 
u trN ~. eo. of Ule t &tM 1DYolYed. are at.r.-lt prochi0\1ft 
lltld tbeir oont.imla\ioa. 1A ~ioa. S.. , ... t l.al \.o \be wee .. , 
oi t.bt fOOd f tJl' ~ • .sa proeru ot thb ~nt wt.lob ,_, be-. 
ro.r.w..t..ct wit.b • 'fiw to a .. tin& u. iaor•ue4 food ,.. .... ot OW' 

~ tore••• 0\11' c; Y1liaA populat.toa, eo1S our All1• · 
n. wor k or \.he ,..,.. 5eellr1t7 ~trat.i011 hu 1n"lnd at.~t.l 
t.o .. cure tuhe t.it.ut.e opw• t«• tor t.bt ~'*' ,.,... Mli tbt 
pro•,·hion tor t uoh o,pere t.or• ot tbt DIONN1'7 cr.U.t. for ooft\.11Ne4 
produouoo. 

& maber ot a1\•U - bu ..,_lopn' -ca.1oh f crce.hl.l71oiUUW \Mt 
\M pww• ot UU• ~ an oot ~w t.o _.. u poeel»b 
etf.n1••l:t w a oo-.u ... "-• obJeoU••· 'l"b1a laM of •UMrl'l' 
t11U ~ ... .._- \.0 IV' a\\oea1.1• oct ~ b7 t lel4 r ep"e .. \e.U fte 
Of UU. ~nl. ht. ab o ~ U. DlrHtocr Of t .. WIU' lal~U-
1\A.bclr-ltT , tlbo .... e,.o1ttoe.UT r -eq-.n..rl - · pw..-t M U.. 
r .. pOMlM.ll\7 plec..S \t,pOft l&;U l;rJ tM PHai.deft\, W ob\&lA ..S 
UC"c l.e• 1441\.lonal ,...... ~ t..bo ~ With fto _...., U\. 

·. 
·-. 

•• • 
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n u q _.... .......... U.\ u. ...,...--..u ... ttt '-M c u .. 
o-ol o1oo tool *' - ,... -l\7 ~·- l.o -capped .,. .............. 1M* ot .. Uiot1. •• 

fbi lMk ot tile D .... IU'J' ,..... ... bee ..... ""-' bJ a ........ 
ot .wt- liJ'IIOO <6 - ort.o ..... lA \M -•1 ~<WA~.owau• ot 
u. ~o.,.-. :Dl .., ...... ' erd'orU • .C.bH' ancll\we ot \be 
alteotAd ............. nhaed to ooopwa\e sa , .. procru ---· 
ot tiM11' f...U.. \M\ ..._ \.be fuw .,. en.na\IM, Mta-.1.\e ftll ba•• .,..,..,... ..Sw U.. '-- ot u...ir taue. or _......, u a 
reftl\ ef llld.eh a., .u1 be 1IL • pMI.U.• • ..... 1 \be 1eouM _. 
t.-..1.•• U.• ~ .... ·- ......... JII"''PW'\7 .S..'-'M\.e ., 
... - .&.-. _.. - 'lba calT ott..u .. 
...u.oo ,_ --u..c .... --~ ol Ut.lf ............ \o --ot.H u.. 
,.,.... ..... ,_. otoow.., - ..... -~ Uoo\- la 
\.I'll .....,1 .. a\ \AIIipU.Ac to .. .ta"\ 1a u. .... ..,. .,.,.._ ... 
..ul, 1a •-' ...,., ,.,..,., 1a • ..u.at"""-7 .....-• -~ 
.... • n-1 .... ., ~ ,..... 

w• ••10M .., Uae ..... ....,.. ~U. t. Uu w1 n t "' ..,... 
• u:.. ..,." •t \1M sr.,..U•e .,..... ...,.. _.....,_ _, tMil' '":t.r• to~ $11"oho1.1• or _,,..,.. QI.Mf a.w- t.e ...
attADt.&oa ...... U. ~ .,.. fai.UDc t,o ,.......a wiU. ,........U• 
t« • ftrl e'\t ot r~ ., a1.eo ti:DDir of ...., ...... \ be .,......,, 
\.D orca. t.o ....UM lll*l their ~'• .,.. ..adlll; ~ 
att.~·• \0 ..U their ~\ to pwMIN • .._. \AM ......,..Uft 
op.ra\ore oL \.bel.r t anu.. ~. ot oowM, ..-. 1\ ..-.s.a.~e \0 
\.rlnlfW \.he t ..,._ to protpeoU '" opc'&\.crf U op.raU.C -.u.a. Ttl•• .,., 11M .... 1a tlbJ..ob t.be ......... MMOt be tO\IDIIS .. .,. 
ur.S• .-. bpl. 41N b1U\7 -.tU.oh sr·..,.t. t.hla t'roa t.ran.et.-riac 
t.hlir 51'01*'\7 1A crdwq f u h1-. 

MoorcU.acq, J • no. r~••Un& J'O'l t.o • .,.~•• •• 1n aeooa '"" 
willl Uoo ,....n.l- el -wi- <•> el -- ' ot w ...-... WUb ftll; .... Aft .t ~ I, 111? (to na\ • .U), u ...... 
ll1 , .. nrn ... ,..... a.\, 1Ml (PIIalU ~ "'• ,_. e.cr-•>• 
t.o ,.....e ~ ... v.....u- U.l"'fiat ... \4 ........... _.. ..... _.JW ___ _.., __ __ 
Ularola ... bol.4 ... - ....... la ~ -·~--.... ..w.~ or t. ..._t. w ......-w • , .,.. ao.M4 1a • a111\U'7 .,... 
wt \bia u. .., ..... Dll_.• c nd u ~ avt..bc.-1t1 u cr .. t.et • 

• 
• 

, 

-
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I l!hovld be ~«! to &tU&at.e the n.pontlbiUty and ,.._., 
w , -\IO.h I t..lA &nd O"'htr • cenctea o! \hb Dtput.Mnt u J -:t tro. 
u ... to tt.t 6e t1an&t.e. 

It 11, of co\ln e, r~te<l t.hat, 1n the abunae ot U.. U alW
Uor.l, &1.1 \beet t U uats.ont oould be t aken caJ"e ot eU bcr Uro\llb 
the or<IJ.nar'7 prooe .... ol law or b)' req•ttli\C t.h• •cenalN wtU.th 
Ml' h• .. t.be neoe.,a.rr pOWWt t.o exero1ae t.t.. 1A OUM 11h1ch oo.. 
to o\&1' att.,unn. HOW!Inr , t.h«'e .,.. t.wo llait.at.iona ot Uaa e toh, 
tn ., opWon, --.ke lt. 11111PCHU1ble eit.t\C' t.o • • t t. .. c11n.~r7 ,...., 
cut" ol U. or t.o r~at ot.l:l.r apM"\.ea t.o \ U:e \.bt ,...,.._, 
acl.tOitl. "'- t.t.rn l.J.,.u.au.oo o! U... rewlt• tra. CoM 4e~uoa 
or t.M ~ o. .. u \.bat u u n.-.. .,. ,.,.._ • -.LU....,. 
•t-~-n:if'Oint w ~t.a • "'V of UM affect.~ ar.u s.-.o.ut411. ,. 
.. c ~ l iA1\.a\10ft .-.tlllta tr• t be ~ p ... Uhabt. nac.we or 
MA1 ot c.M crop• W'hlc.b an lll.olwd. l r .. b::Nr•' Mdect wUl 
f'Nq\Mnt}¥ <S.et \.1"07 &A taUt• c:r'09 or \hb c;rplo 

1 ~ aw ecuw 7rnr e&rl:t conaid.ratlon crt "''" probt ... 

!U.!\""t l.;r YO'IU'1 , 

. -
•·• 

.... ..... 
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NOV 2 I 19oU, 

DMr Mr. Hale: 

Reference 11 aade t o •r \el egraae of 
March 1 and 11, 1942, delegn\1ng to the federal 
Reser•• Bank of San rranc1eco povere under eub
d1Y1e1on (b) of eec\lon 5 of the Tradins v1\h the 
eneay ic\ of Oct ober 6. 1917, aa aaended by the Fire\ 
War Powere Act of 1941, to enable the Bank to dl acharge 
ite obl lfatlone ln connection vi\h \he protection of 
eyacueee property lnteree\a . 

I b&Ye been lnforaed th~\ an inforaal 
undere\&Dd1~~g b&e been reached between \ he Fara 
Security Adalnla\ra\ion, \he Vartiae OiYil Control 
Adlllnll\ra.Uon. and \he Va.r lieloca\lon Authorl\y under 
which the Var Re1ooa\ion Authority hat agreed t o aesume 
al l of the property aaoec\e of the eYacua\ion prograA . 
At the requee\ of the Director of th~ War Relocation 
Aut hority, I haYe t oday delegated \ o hia authority . 
including the povere which vere delegPt ed t o you to 
carry out thle prograa. Encl osed for your information 
ia ~ copy of the ... orandua del egat ing powers t o t he 
Director of the war RelocAtion Authorit{ and the letter 
vhi ch accoapanied it . I vould ap~reoia e it if you 
would aake oopiea of t heae docusente aYailable t o 
Colonel Bendeteon. 

In Yiev of thle action the authority 
delesa\ed by \he Secretary of \he treasury t o t he 
Federal leeerYe Bank of San rrancieco by ar telearaae 
of March 1 and 11. 1942, 11 hereby reYoked a1 of thla 
date . 

..ir 1:..11 t o B. F . .;t~ tion 11/7.1 
~il;o - :' ic.r y 

• . -

Origi~el • - Tbon pson 
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- 2 -

I n order t o cocpl ct e th~ r ecorde of thl e 
Da~artment, it vould be ~~preciatrrt if VP ~~u lct be 
furnhhed with a rPoort of the rct1on t flk rn by the 
federal Rer.erye Ba~ vf Can i ranclnco ln car rying out 
th 1G progrp . 

Mr . t . ill . Hale, 
Vice Pr uldent , 
Ftdernl necerve Baru: or 

BAn rranc1Bco, 
San f ranci1co, California . 

l;ncloeure 

JJLavler :JVPehle: cvh 11-16-42 

Very t ruly your11, 
-") S Mo~ntbau, Jr. 

(&len... · 

Secretory of the Tre~cury 

••• 
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!IR, l!ILLIAII DAY , H!BSIDE!IT 

165 

S&l&riu and ~nao1 
Poroi p !xoh&ngo Control l9t2 

Allot. 1-l> 
l!u hinston , D. c. 
U&roh 7 , 19t2 

FEDERAL RESERVE BAli! OP' SAl! I'RIJICISCO 
SAW FRANCISCO, CALIPORl!IA 

YOU JP.VI B!!!:ll i'U'IIIISIISD l!I 'I'B COPIES OP' TH!l PROGIW! TO DSAL l'IITB 

H!OP!RTY 0P BTACUEBS 7.!1011 'I'BB PACIP'IC COAST IIJLITARI J.REAS. 

TIIERB I S JmRBBT DBLBQATBD TO Alll CONnRRED UPO!I YOU , AS I'I SO:.U. 

AOEJIT 0!' !'Ill! UliiTBD STATES, PULL AUTK:!RITY TO !:X!:RCISS HI! AMD All. 

Tll'll POIIBRS DEUlOATED TO THB SECRETARY OP TH!l TREAS!JRY UJID3R S~CTIOM 5(b) 

01' THB TRADIIIG WITH THE E!IB'.!Y ACT , AS Al!EHDBD BY TITLE III OP Tf!ll 

FIRST WAR POWERS ACT, 1941, TOOSTHBR 'lllTH ALL OTl!ER P071ERS VESTED IN 

ME , P'OR TH!l PURPOSE 01' CARRYIIIG OUT Tm S GENERAl. PROORAII. YOU ARB 

HEREBY AUTHORIZED AMD DIRECTED TO ~I'ORll AllY AND ALL ACTS I~IDEHT 

TO THB ACCOIIPLISIDIE!If OR PURTI'mUliCE OJ' Tm S PROCll!DI._ Al!D liE 'lllLL 

S!! Tll.t.T YOU ARE RBDIBURSED POR ALL Y.liP!liS!S I ll COH!IECTIOI T!'ER~ TR. 

Tms PROCIRAII IS BRIIIG POT Illt'O EJ'!'!CT AT THB REQUBST 01' T!IB S!:lCRSTARY 

0!' 1Wt AMD 'I'll!! PROCJRAII S'l'ULD BE CARRIED OUT UNDER THE OIDI!!Rll 

DlRECTIOII OP THE LOCAL JIILITARY At'TIOIITI!S . 

(Si'"ed) H. Yoreonthau, Jr, 
Secret&~/ of the TreLJury. 
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1IIRB PRCIII TREASURY 
TO 

PEDERAL RESERVE BIJIIt 

llaroh 11, 1942 

Reterenoo io made to mf telo&r'" or K&rob 7, 1942, 
oollterrin~ upon you.# aa tiacal a tetrt ot the Unite4 St&tea 1 

Ml authority to exeroioe &rlY and all p.,....rl dolopted 
to tho Secretory or tho Treuury under oection &{b) Dt the 
Tr&dlJ>4 with tho SIIO=f Act, as .,..nded, togo thor w1 th all 
other pc:nqra .-.ated ln oe, tor tt-A purpoae ot carryln& out 
the procroa tor dealing with tho property or naoueoo tr""' 
tho Pooitio Coaot military areaa. 

AI etated in ouoh televoa, you will bo roi.JIIburaed 
tor all expen• •• incurred i .n connection with the carrying 
out or th11 pro&ram. Furthermore. you are 41reoted to 
porto,. ODY ond nll acto incident to the aoo011pliotaent or 
furtherance of thla program •• tiaool a&ent of the United 
Statee, and "" auch yo\\ •r6 or oouree entitled to be re-
1obureed for all oxpenooo and obligation• ar1oine out or 
auoh &£enoy, tor whioh under l~w auoh an asent would be 
entitled to reimbursement. 

Your attention io aloo dirootod to the acquittance 
pronliono ot oubdinoion (2) or ooctlon &{b) of the 
Traclint 111 th tile oDitlll)' Act, 01 .... odod. In adcli tlon, to 
the oxtont that I haTe outhority to obli1ato tho Treaoury 
Doportaont, tho !'reaoury Department will hold you honlleu 
troa any liability incurred by you without nocUtence in 
ooMootlon with tho eurying O'•t ot thlo procraa. 

166 

R· Vorgent~u, Jr. 
Sooret,ary of the Treaaury. 

.... 
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NOV 2 I 1!:142 

Deer Elro X..1 

l wla .. a'jUM • ap,....lat.&a t• tile 
~ la *ia C..S. •t &U ~i&aU- _._ tae 
l"T •• ar= '• ....,_ .... ..., urn-..~.sa.. 
...alUila ,._ - a.l t T at•• 

._ ...,., ,_ .__,11M r u&etab 
u..uetM ...,. ..-. _. -, .. Geetnl 11116 e~ 
a.iM .... ...... .......... u, .. u .... 
.... .... lfJT .. ,. I '· ...... "- ... , ... 
ae· .. -. ...... ,.. ...u ,.., .... b- uaie 
•••• ' .. u-s.a~r .... -..-..,.. ...a. ,.,_ ....... " .... _.... (# - ... 

u .. .... ' ., ........ -· ....... u. 
• 1 ••ll, - lfJT •• j! • ww • ._u •• u, 
... 1• .. - Dll S _. • ~. ftlll II'IWOj -u.,. aiM te _,,.. ,_ •teM • au 

-·--· , .................. , ..... , ........ . 
e1 IIMla. 

• ...... lr ,..r., 
(8ip ecl) R. lfor&entha~ ! · 
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( 

•• • 

............. 
Iaale._ el ••• nss. 
n sH·1, ..._. 

Transoi~~ed via Dip. Pouch ~hru 
Sta~e Oept - per ~ess Dixon 12: 

Extra copies ~o White direct 

Ilt'/ t t T 
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BRITISH AIR COMMISSION 
17- MASU.CHUKTTa AV&NUK 

WAeHINOTON, D. C. 

Witb tbe coapliaento ot Britiab Air CO..iooion 

who enclose Stat..ent No. 60 - Aircraft Despatched 

- tor week ended November 17, 1942. 

The Honourable HmrT "'orgtntllau, Jr. 
<>ecntary of tho TrUsury 
i!ASIIIJiG'l'ON, D. C, 

Nonlll>er 21, 1942 • 
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FOOD SUPPLY PROOIWI 

INTERDI REPORT 

In tho early montho or 1942, it became apparent that man;y of 
the ot her American Republica were faein; serious food ·~ problems, 
Shipp inC ehortages, gasoline and tire shortages, tho 1110vo:ent of 
rubber workers and others to relatively undeveloped areas, and tho 
diversion of agricultural workers to other activities all tended to 
create food shortages in certain areas , I t was recognized that ouch 
shortages YIOuld interfere not only with civilian lifo in the other 
American Republics , but also with military operations and the produc
t ion of critical and strategic materials , In anticipation of tho 
foot that United Statu assistance in tho solution of these prohlou 
would be required and welco~ed and would effectively d$DOnotroto our 
concern for the peoples or the other American Republice, the Boord 
of Economic t,arrare on June 25 , 1942, adopted a resolution of endorso
""'nt that the Coordinator of Inter- AmOl'ican Affairs would establish 
field parties, where required, to cooperate with the cqvernments of the 
othsr American Republi ca in gathering information and in organizing 
the production and diat ribution of rood aupplies. Oporation8 ware, 
of course, to be undertaken under agreo=onts with tho gavern=enta 

concerned . 

In accordance with this resolution, agreements providing fer 
cooperative action on food supply problems have been concluded with 
Brazil, Peru, and Costa f,ica, and are currently being nogotiatod with 
Para.gu.q, PanPa, and Venezuela. A field party is now in Peru 
developing a program to 100ot food shortages there,.. and an accord 
for cooperative action 1a expected to roault shortly • • Prtliminar7 
discueoions looking toward agroe:nents are shortly to bo iaitiatod 
in the Don>iniean Republic , El Salvador, Nicaragua, and Guatcw<l . 
In Hondur<1o, projcota tor the reliof of unemployment, undertaken by 

recent agreement with tho Honduran Gcvornme~t , w~ll probably includ~ 
irrigation developoent and foodstuff production, 

The agree:>ent with BruU, signed on the third of Septe:ber 
at Rio do J<~neiro, io directed prinarilJ' taward relief or the seriowo 
food ohortage 1n the AmaZon S..sin and the nortboaot coaat<ll <~r&a of 
Brazil . It establisboo a joint ooomi~eion to develop 1norcaaod pro
duction and improved diotribution of toodotuffe, copociallY in thond 
Amazon Baein and nOrtheut Bruil south to t he State of Bahia . U or 
the agreement whieb covore a two-1"ar period , the United States 
GovornDOnt nil contribute 1;2,000,000 and tbc Brasili<ID Gcverrunent 
approxillate}Jr an oq,..l __.,t to c..rry on tho work ot tbe ca::z>ission • 

The Commieeion 11 given wide pogoro and io authorized to provide 

technical ~~~siatnnoc , ,toed, tools , C(luipmont,.~ ~so~1~.1= !~u 
produoore, to. undertake colonization, drainllie , rr sa dietribu· 

conservation works, to devolop food bondlint&i• 1~io~a~~i~d to inoroaae 
tion f &cilitioe, ond to undertake othor ac v e ~· 
food supplies 1n tho rcaione dooignctod. 

• • • 
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Plliraonnol aaaiUJocS b1 tho Coord1Ait.or1t Otti co 1n ooopor at.ion 
with Br&&Uian ma•bcrt or t.ho starr or tho ~cn'llllieaion aro 'c·urrontq 
dovolopin& detailed pla.nl tor apocitic oporationa and t.J'T'ADgin& tor tho pr0¢w-..ont or Mceaae.ry aatoriala . Ordera have boe.n pl.aeed, 
~tor 100,000 ho .. to M obtaJ.Md. 1A 11ra1U, ~ tor 6,000 ~· or 
acod to bo ah1J!$18d fYca tho Oldtod Statoe. In coopor tiotl rit!a tht 
;tubber keene COIIpl.n1 and. tho 8o&J"4 or tc.cmeaic Vartaro, t be7 &1"0 
dowlopins plant tor t.tdlate incroaaoa 1n t he pl'Oiiuotion or COrti, lll&n41ooe, rtoe, and othor ataploa in tho diet ot tho poopl.e or tho 
A111non 8u1n, 1n ord.tr that tho labor toroo cngagod .in the collection 
or wild Nbbor 1i'IA:j be tt.opped up 1n accorda.nco with tho plana ot U'Oto two acondca. Ill tho b\ll1t aroa tbOJ a ro ctevelopi.ftc: plan~ tOr .t.acreuo 
1J2 tho production of at.aplo toodatutfa to &ug!IQnt tupplioa tar botb 
tbO loc.el popUaUort and Bru.UJ.an aM Aao:rie.:.ft 111llt.a17 forces t.n 
the '1'1o1n.it7 Of li&Wl. TbCM suppliOI 6l'O intcnc!od C.0 curtall t.be 
UOW'lt. ot lbipping which would noraally bo roq,u.iro4 to ..ovo toodetutt1 ~to tbo a.roa. · 

Tht ~tmont dt'• Co•ta IUea VII in dtroct. re1pon.,o to t he 
d41lr0 ot tM Unito4 State-a Jr.n:t:f to obt&in food aupplloe tor tho 
ean.l Zoao 1n CCll\t.r&l J..cr1ca. Procc«<J.nc on prior a.c:z"'OMDt b)' the 
¢'.».1"\0ft&J't.Q:Z' at tba Colftll ZoOM: t.o pul'ChQ.Io ava.....l.ablo auppllca, c 
~ftt 1IU COftNID6tod With tho CowrMO:nt Of Co.ta Rica, d 1. 
a!Dil&r t.IJ'eOIIIOnt with tho Qowrnacnt or P&nelll 1a now boini nogotiat.od. 
Tho Coorain:t.tor or lntqr-AIIOriean Afftin ia turnlehin& tochl'lical 
a.aahtonco , will Bl.lpply crocSit, saod and no¢Ota.a.ry O(l\lJ.j)lno.nt, and will 
utablilh rocoiving dopou whore- toodltutte 1dll be colloctod tor 
shipooot, Ship¢,~& on rot;u1&r sebo<lulo will be prov14ocl by t~o u.r. 
1bo Coordl.D&tor'a Otttco 1fUl C\lfr&ntoo and ccmtract. tar tho purebuo 
ot all too4:n.urta DOt. roq\llrod tor loc&l cOftaur.:;pt.lon at pricoa 

• ostabl1tbo4 b7 tbu Anq and Wcr apoo1t1eation.a ant b7 tho A:rrq. 
?~chn!cal aaaistanco 1n ~ im~ed ra~ilitics for ~n4linc'W111 bo 
providod in ordor that thO eimplo spoo1t1cations oetablishod w:lll 
roadUy bo 1110t , Poraonnol or t ho Coordinator•• Office aro nbW 1n Coat& 
Rica, ox.r.ain.i..ne Ell"'P auJ.tablc tor OXpo.ndod production, nopt.UU ftl with Wirtctu.l proe.t~cor~, d:ltoNin1D( eood o:nd c:qu.1J*Int r<:qu.it'C
eant•, t.niS othcrvt.o procodtnc: u rap14l.7 •• poa•1blo 1n t.ho-.exocu.· 
t.iOQ of tho ~ • SOIIO I.CO pouncfe or VO(Ctahle 1004 havo bo:m 
pureh.alod in tbo Unitod statce ancS 1hippod to Costa Rioa a.nd othor aoocla ha•o bocn ordorod. ' 

Tho Quartol'U.IItor Do))IU'ttKint at t ho Canal Zono boa oonductod 
prolialnory 1...,ot.110UOM loolt!oc tooonl tho proewoo.ont. of wrpl\10 
t'ood.etutt'a oleovboro 1n Cont.rel, All:lrica ana it 1a cont.o-.pl&tod, 
acoord..i.rlcl7, that a.1allar c,ooaonts w1l.l bo eoncludo4 with 21 s a.bldor, N~, Guc.t-oaala, a;nd Hontturea, • woll u vith Panaa. 

At tho pt'Oeont timo undor agr'OOIIOnt With tho (;oVQI"NNInt of 
Hondura.e, tho Rob.abUitaUon Division ot tho Coordinator'• ortico iJ 
oporatinc a road eonttNCtion projoct do~~&x~od pr1qr117 t.o roliavo 
Ul'lOapl.,...,m 1D ~b c-t oro&. It ia crapootod. thot 1n'ipt-i010 
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Sinte Jul.\4t lS, 19!.2
1 

llhC!n tho l.ut. re-por\ wu wtai.t.t.td t.o ttl& 

lotllbtr:S of t.b• eo..n1 of !;eoncalto w.a.rtarc., lnt.r ........ ric:.zl •Y1~a\1on Co1"

poral.1on h•• 'b ... n iMorporat.ed \lnder t.he taws or th• St.4t..e or c.ll .... (M 

t.ht pt..~rpo$8 Of c\rln& eft.Ct t.o f.hCI progl'UI ti\Ool'ftd bj t.he 1"11!.-.btrt of tht 

""loud of r.conaal.o ~lllrf~ on June 2), 1?42, h'Ov.r~aa h&• not been aa 

rt.p14 as •e ori&,1nall1 expl(~ tor t.~ ~·t nrat., - '-'0 t.bt dl!

n.cult.iU uperhneed b7 rouon.t of ~ in U.. but<: l!l.a.n ~std by 

t.bt Jnt.ens1t1cat.1on n! wbmaor\nt u4rlt-ro in ~ft Ca.ri~l ttt~on4l11 Mco.uat 

of \be t.1M l"t({\llred t.o prt'pt.rct c~plett .pl&n• and apeel11c&\.1oot t.o con-

for. wi.U\ t.httt c:..nps. 
An ow1""'411 a:chMt ot opor.t.i"JJI hat 'l»ren IIIQ.l'io:..ci out. w1\h th• ftr 

Shippin&: Adm.inLtt.r:.t..lon to t.ho tnt! t.hc.t. t.MN would be no duplict.t.1on of 

!crrlc:e, Q'ld .ntl'l t.be Moav; :~P'\rt•••·nt. reg."l\-ttinl t.hf "eu.rlty or t.h• pro

po·ed l'QII,I;UI. tn U.a~ witn \hit plUt ;he •.Cl.iYlt.i .. of '"-"1.8 Corpcl,._t.l~ 

Mon been e«~clll'lt.r..,ud alon« thn.e l!M~, 

(t•) To ,equiro U~cl JN'- tn opora.t.lon OMll t.onn•t~:• \h .. t. 
•• nat. boint vt.h•rwrl•• econMJ.eclly t l'lployed, 

(b) T· \be ~tn~\.1on of .-a 1\ v.,•el.• o.pe"-Un~t in 

\J\• C&rlbbKft' tM 

• 

"ftt• connrud..ii'IO or I"'IDW .,..,..1, ~n l":• ut.._r ..acri~ 
i\tpubUca • 
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OPLRAT!O!lS 

,It ·.rus tne original plan of ttl" Corpornt.lon t.o acquire by pur

chana or cnart.er a number of small voeoola tll4ct 11ore not being• ccon01111call,y 

u'ed . However the Al'll\Y, N~vy, Ce»st Guard and cntain other branches of 

t.ho c~v~rnment. c~1e to the same eonclusion ~ore or loss 3t the somo time 

:'lith the ro•••lt trot s:>me 2,1.:Y.l er.:;;.ll ves•ela 1\tl'e .cquirod by tn~ above 

~ontioned os•ncios, leav1-~g little or' noth1n• av.Jlcble to ttlis Corpora

tico>, All of thh t:rpe of to!lrulp operat~np 1n the United State• comes 

under tho jurisdiction or the Office or Dofen•e 'l'ransport4tion ond that 

euthori ty is reluct<nt to ,..,le'1se any more or this tonnag<>- 0; r""son of 

tho !net thc..t it is required in oruer to sarve our d001octic econo.JY. The 

Corporation m•de ~ thorough seerch througl>out tllu IJnitod States anc!, IJ• 

tho fir st requbi'tion J'or twer.ty o-,:..11 vesocle eulu.ittod to t he i:ar Ship

ping l.dminiotration, rll but two 1\Qd baon t >ken ov•r by other Government 

a;tcncios. OuJ• effort! ht..VE$ contin.ued and tho Corporation has t.c<;Uired, 

tni'OUf)l the l.ar Ship;:>inS J.dminist~t.tion, nine veuola b;; re<,uisition end 

twto 0)' purehace, The l•tter tr:o arc now in oporL Uon, o.,. bcir.g time

chartered to tnc · 'u• Ship')lllg J.:!miniatr~tion ror a ahort. te"" os <. ,.._ 

plkec~cnl for on~ of their vessels under repqir. Tho other h&S been au

ei~ned to ~he tr:Wo bot.:ecn Cube., J•JMiC• ond Puerto Rice> in accordz.nee 

with the polio;; fonnu.latod by the Corporatl on "n~ tl.o '"o r 5n1ppl.ng Jtdr.lin

iatrction. Noccso&l':f rcpt.ira arc boing ""Piti?-Y cOI'.pletoa on the other 

roquis1t1on~cl vessels, ono 01' ,/hieh will '>e r•-•d.Y to loccl cargo nt Balti

r.>Ore Cor tho \lest lndies within tho next few dllll• · Four more vossels will · 

bo r.:ed,y to~ operotion ntt\14 ttlroe 'I'ICeko and tllo othor toor, t.nc early 

p;•rt of J anuley. 
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Tho Corpor~tion is continuing its aoerch for oddl tional vessels 

not pres~ntly boing econoall.call,y uaecl in thla countr-1, Cttru;de end the 

oLh~r AmAiricr.n republics , nnd it io e>q>OCtc<! t hl\t tho preeont fle~t rdll 

bo $rad1U1lly increASed . l'urtheru\Ore , tho Cot•porntion is ar ran!;l.ng charters 

;:ith o>mors or vosselo o·nployod ill aeosonablo opcrnUons for the use of 

ouch vo•ools i n the Caribbean aroc durins ~he off aouon. 

COOP.DJ:i;.T!Oll OF S'4ALL TO .. NaCF, 

Tho ch.lotio conditions wnich w..-tat in the lllllllll tonnagu field, 
. \ 

fV'rticularly in the 'leot Indio• trndc l<htl"Ob;r r.,rd!:J' tlag opur.t ors have 

pickcrt on<! chosen th~ir corgoes >dth tho UJOS oulely on the highest freight 

rc.to, hno roaultod in the l'act tho.t l.neio : nd low-pnying coc-•aocliti es hnvo 

not boon trr.nsportcd. Tne Corporrtion proposocl n plNI to tho l;a.r Ship

ping hc!ministrntion to rome"cy tllio sHuoLion throu¢1 t !1• ooordinat ion of 

c.ll crna.l.l t onMge operating 1n th·. C<.ribl•.~n area . Tho l"l.r Shipplng Ad

cliniotr~>tion ogrccd co tho pl'.n c.nd th<t Cerpor~~ion 1• now ou-ryin;; it 

for.,ud. 'l1'\e Corpornt.ion has wv!-:rt.:Ucen to ~ocuro !:r.i cht.rtcr Or contruets 

of rffraigllto-ent so:oe !iity od<l ve~aeb p,..scntly bol:l~ '>Jl!lr:tod in the 

c.·.1·ibbe• n or6:l. h is nnticip:.t~d tha~ tho oa•plot i&, or thh p<U't of 

Uto progr'lm, c.nd tho use of theoe vcoaola i n tioordin:tion ldth tho l nrger 

vooa~la o! the l':>r Shipning Aclruiniotr•tion, •.tll roault i n tho !\p.ndUng 

of tho osoenUnl oorgoes os clist inguishlld £rOll\ tho hi~•-p,.y;.ng enos. Tho 

pending crdor extending the wnrr: nt poworo of th• ;;,.r Ship;>l ng !,dml.nistretion 
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to vosaolo o( 50 gross tons end over will grontly &oolot 1n this co

O!od.lnr.tlon progrcm. 

CONSTRUCTIOn 

I t ttea found, nfter conau.ltrtion wibh t ho :1rvy Dcpart!cent , 

warl t1Jne COI"'ol.saiou, llnr Shipping Adminiatration, '·" \lOll cs other 

oporating orgQnizetions "-"d individuels, u ,;,oro <!foctive progr::m tht:.J• 

the one ori&ln"l.ly planned could be devuloped throu£h the construction of 

a=U wooden coasters wllich 'IIOUld require le>a eritict.l ~~Cteri<'-ls <o 

build ttu>n tho awclliru-y s.;.iling vcsoclo . 

The Nr.vy ' s prohibition of n'-vlg.tin~ trter dark, plua the fr.c t 

thnt most of the routes were east erly end wootorly, nocooeitatint beating 

br ck nc~inot th• provniliug weot orly trind•; tho closing of Yuc~tan end Uona 

rhrnnola, 11nd tho desire of the \rr.r ShipplnR Mlloiniotrntion to use these 

ve:~,ols in c feeder serviee, were pro..J.uent c.t~oong ~he re~U.tOn3 tor t.he chunge 

to a powtred vosaol. 

Further, it uas rcudily ~Cie~~n.Unod .U.:.t the type ot ve3sol 

1!!1ch tho Corporation is undertelting to build c..n bo .ore econo..:icoUy 

op<:r"ttd end, by re:.son oi the dopendobility oC ponr, C:'.ll h-.ndle "pproxi

r.t.tely t hree timos more e:trgo in '· given ptriod thnn cC<lld the nuxilitry 

ochoonora of equr.l t onn11ge. 

F..t.rly in ,'.ugu.st., Ltc3Sl'3 . Cox t~.!d St.uvons .. tl"vnl Architects, were 

rcquoatcc! to 'pr opr r o plMS and spocificl.lt1on• f,,r r. 11ooden vessel belioved 

to be iue•lly ooit ed to tho. ro<ju.ir<>=unts oi t '\' pl'oop<Jetivo tr·,des <o.lld 

cergoea . 'l'ho·rc pl~ns Md specific• t iona woro co:ilpl<ted for o vcsoel ot 
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~hv f<>llo•linll e po;'OJdn..'to dimcnsioM: '146 di&plccer.ont t-m•; 500 dc.:d

w.ig!lt tons; c. bc.lo c-ubic of 24,t:Xn feet. Tho vosoel is 157 f.:>et lnnt, 

jO foot bu;m, 14 foot depth and with c. clr.tft or 10 ,·~ot 6 inches . It 1s 

po11orod with r. 450 h.p. Diesel h~l~tin•, 1d.th ~ """ spuod ol' 10 knots . 

Tho doSif,l tuld sizo ol' thh voscol hrs bacn vor:• >lOll recci1(od 

~y ell 1ntore:rt.c.d pe.rtios , inclu<Un~ thoa~ with tdl"'- ' ''" h.,vo discu•secl 

tbo , .... ttor ln both .cxieo ""d Cub. . l'urthorDOro, the ahort.<.~o of ship

pin~ In tho C.ribbL::.;. i3 oo serious thtt tho inti'). so><! cffieioncy of t. 

powortd vos~ol t.nd the !net th.· t •uch o v~sael o<>Ul<! bo produced 1dthoot 

""~1n11 fc•r llddit 1')fte]. criticlll ,..,t,.riels, u·.l<es this .:hip hif'l"~ desirnblo. 

Plu1u ·.nd specific&tion• wc.ro b~tod on tho .,re;:.t.:at possible 

uno of 1111\tori<.ls · rnd supplies obtcint.bi~> in t ho fora!~ .. - cou.~tri~• •'hera 

cr,nr~t.ruc t1on ie to bo cc.rriod out tn ordiJr to r1Ll.nimizo (lxports froul this 

count.ry . 
Tho Cot•JJOro.t i ol) hr.s, fo · tho pr ~t two o'\Onths , hr.d , roprcsen

t~tivo 1nvust1crUll!l cotst:-uct1on r ·c iUUo• fn t he oth<r Contr.;l I.Jr.erican 

rcpubl1CO nd \1(1 ._re jn p?5!"f.S~.ivn' uf TUi.>01'"t.ll illt\if';. tin.r. t.htlt , ':':hila the 

1ngs , ut.c ., would Lte e. building progrcm Lhor<. quest.:lont~bl.l c.~ctpt Jior 

Horv!'utr s 'lnd oc..J\'l;...ps !Uc.:.rc.gu.c. . 

Oft'iccrs o! the Corpor•tioll h· N bor.n ~o !'oxico :nd Cub· for tho 

j)Utpooe or nocntir.t il'8 contrncts tor I&•ICiodlc~o constt·uction or t.tttnty 

vuccln . . ! 10 l'uxico , H ''"'·' 1'uund t..hr t thoy could au~p1;, e good sndo or 

Umber nnd nll of tho !a>teningo, ,, • woll :.a otn~:r o•:·.t~ril>l• ncudcd for 

t.h~ C0.11plotioA of those veroel:t, vlt.!1 t. lu.: t.~'!' .. pt.i"!l \"'If t..he f.16i u cmg:\.nus, 

'ux111sry oc:uilxt.ont, c" r£o \ll.nchea . .nd eo;,r rnd tho · rnund t· ci<le . 

• • 
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J U of the negoti::tiuns in !loxieo ht.ve bean co.rried out iTo cloac 
' 

coopcr••Uon l•ith the merieen All\btssr.<lor o.nd his stdf tnt! the repre•entn-

tive ul' ~he Bo<~rcl or £conoll!ic \larl'are . In ' Culx , the offie•rs of thc·.Cor-

' . 
por~Uon nvuU od tho..:.elves of t he r.osis t ance of the Americtn Fl•b~asy t.nd 

roprcacnt".tivoG of the flcr Shippi."l( Ac1min1atrut ion, which >ro.s very help

M . \'o found thot thoro ~• r. eonaid4rd)le t.lllount :>f Cuban to,.nGge lying 

idle cuo to labor troubles, ond it u e :.gt Gd thl.t we ahould toke the 

pool.tiou Uu.t "" could not initi<.t•' ~ oon•truction progr31< unti~ this con

dition- wco corr-octcd . i'lece>nt. now• d1sj><.tchos fM<. Cubr indicote that 

GovorMitnt cuthoritics :tre norr r equisHionins this idlo tonna!e end thnt 

it will soon bo used t o gooe edv•.nt.J~O in t.ho wr r otfort . 

U '.IUS fount\ in Cubl-, that, ,nuo thQ¥ mi~.ht furnish the fr.sten

\ ngs o.nd th<t hcrd>rooc! for the .frMio :.nd lco~l, it would bo very difficult 

tO obtnin SUfficient So!'t \<OOd for ~he pl•JJKing ~nd the Coiling. It WQS 

hoped thut the Corp<>rotion •·ruuld bo •bl:. to ou:>~ly t his de.ficieoocy by 

expo"~ fro."!! th• othJr A;:;crie:.n ropubHco, notobl,)· !l~co t.rod llice.r<>!:W' · 

\)n &4:" . ~ockct·~ucr•s recent tri? t.!) S?utb N-toriea, the progrw 

fnr th~ ronstruct:i.on of t.oodcn vosscls r.ut diacuaeod 'Tit.h V.lrioU!J; C-overn-

J>.;nt or•iciels of Br<.zil., Child, P.:>ru, Ecuodor I.IId Col0111bir, ll of ldlo:: 

''-TO 'r"r:-1 unthuai:.atic ovor its t'>plicnt 1on t o t.hoir J>( rt\cul• r proble:::. 

L-<eopt f or Dr:>zil r nd Col001bi c , t ho ohortt.I\O of .1ood end n.ettl impo<c dH

ficultioa but it. cwy be p~ssiblc to secure such r.,..t.ori•.Js f ro. .. t.ho othor 

Socth Nluric'Jn countries . 

Aa -Soon re finl..l crr::ngC'~&nt.o h-:.v~ b;;OJ\ ... 'ldd i n .... cxico, th<. 

Corpor~tinn •lill cenclud• nC!:Otiotion• in nrr~il f• lld ColOCtbia . L'l the 
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r.,rmur country t~~'Y i nclude construction or rivor bont o cs ,.,ll, for in 

lh•t countr•y t he bi~gest pr obl e..' is i nlc nd l'lnter trt.noport~tion. 

l n conclu• ion rro.y I s t et e .thnt l'lhilu t he progr <Un he.• bc.e:r slow 

tn gutt i ng under ••n.v, 1'. vccy sound s tructure hno boon bu.ilt t nd tho d"

t•il:• ot our rol ' t ions wi t h tho vc.r ious l ntor oot <>d Govorrucnt agoncios 

(nut...~l;' tllioV'/, ::or Shi pping, Anl\)'1 St nto , B~rd of i:.cono...ic 'l!!.rft.re) 

hove bo•n :'"l'lllOnious.ly end sot.isftct.orily ;10rl<od out c.nd the progr.,. is 
f 

'-OYlng !"or.::N c:t c coope rai.i ve b:.si~ vit.h incroc.ein.l( r:o::.cnt.\k.t. 

Rospo~t.ivu.ly subrnit.tod , 

NELSON A. ROCKEFELLER 
aolccu I\ . Rockcf (tl.lllr 
Coot'dlnc.tor of Intcr-/UnoricrJI J\f!ri ra 

llo•rC<mbor 23, 1942 

• • 
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OP'l'EL r:o . 406 . 

~on received uo to 7 a . m. 21st Noyemb9r 

1 • liAl!1!b.. 

Tonnage of 4 sl11ps 11hich rooohod !.f.llto night 

19th 11aa 27 , 345, Ono of II, !!, Subm:>r1nos sank a larse 

tonk lonlinc craft depot ship load~ with putrol off 

!las .\11 near .-ghe1la yostordDy 1 ani' another scor • .c 2 .. • .. 

hits on o 5,000 ton ship off lliz ort a on 16th, llcferc:>ce 

OI'I'EL 399 I Tl'leso 2 s:lips Tlhicll ranee to rqac:l r:..ltil 

aro nou roporte<'. in 31zartu . 

2 . lliLITAl}Y . 

M,byu 19th. 

Our loading oloMonto in coastal sector rooc:1c<: 

11 point 20 :;1les eost of :::orco 1.1 o~ito of <lolays by 

minoa nne craters . Seele1~1na. 1~ cloor ot t:1e cnony 

and thoro was no sign of oov~cent ct Antelot . 

Frgnch !lorth Afric<> 19th, 

Cer=an wnks and infantry aupportod l>y artillery 

one: divo boabers ca<'e 4 ottacl.s on tho Br1clae at l:ed Jez 

El Bnb , French t~oops ~th sone Br itish fiel~ artillery 

support repulsed all attacl.s r.1 th l1tht lossos and 

lnfllctoe heavy cosualtie s on tho cnor.1y . ?roncll troopo 

oro co-oporo tin~ 11cll ane aro <loinJ ovorythtn. in thoir 

poHor to ros1at .Jny enony o<lvnnco . Oron h...1rbour is open 

one at CosablQnca sDlva~e operctions continuo . 

) , AIR OPERAriO:;s . 

'Rgstgrn Front 20th . 

39 Coastal co=n<' aircr~ft atucl<vd ~ CO:IVOY 

off Toxel. Torpedo :U ts on t1:0 o:1i po G 1 5bO toM and 

l,SOO tons onG on an escort vcst•l ~ere aoen. Fichter~ 

att~ckO<i locoootives and other obJocttv~• in oeeup1e<' 
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ter ritor;r . 5 or our ai ror..ft ore lissln . • 

20th/21st . 

255 aircraft 11ere despa t ched, 'l'ur+n 232, 

1~cludin1 158 heavy, ~inc layin~ 3 , leaflets ~ . i ntruder~ 

3 , anti - shipping 8. 

Tur in. 

Pr<lliLiina r y reports - l'le3thoi' eooe , no cloud, 

:ood visibility. 30 largo fires includin~ 2 probublc 

( 

oj l fires 1<1 th s uol:e up to 9,000 .ro, t Here :;tarte<: ir. tho • 
• • 

to11n . uoabs also fell 1:1 t!1o r'iat factory an.~ I(H,!'~ 

obsorvatio:t 11.:1s ha~pere<l ;.,y :;uoko; croua< dofonc~~ 

inaccuro te ont: !lap:1a::are . 

crashec! . 

'i'hrec 'Joobers .Ji ssin_ , on a 

~-ditor;·onean l2tl1L.;>.Qti! · 

lialta - bnuec :~ircra .rt attc>cltot: airfi olCs in 

Sicily. Catania •.1os ron< orocJ uns13rvico.1blo o:ad Gcr!Jinl 

tncl Cobiso uere cr.~tcrcd . BooufiJhters ~'0:1bet1 a 2 , 000 

ton 11estbounc ship orr Tun1:;1a one: left it sinl"in; . 

Eno~ casualties 2, nil, nil; our3 1, nil, nil . 

French Uort!l hfricn lSth .. 

Alliee aircrait succ~ssfully ~tt~ckec El 

Aouino ar.( 31~ort~ airticl~s . ~corteci enooy ooubcrs 

att~cked Bone. En<'t:l)' cAsualties 7, nil , 4 ; ours C, nil, 

nil . 

Correction to OPTI:L 405. 

In Section 1 r:avul 

For 11 6 u- bonts" 

Read 116 E- bocts". 
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W2:_~.ening jllti' 
NOV 22 S42 -- . . 

Lehman to Go on Job Dec. 3' 
As Director of Foreign Relief' 

Appointment Seen of 
Big Value in A'llies' 
Psychological Warfare 

BJ 8LA1B BOLUS. 
In a mO'fe au.re t.o make 

an All1td t.b..nan a&. 
1M or 
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TREASURY DEPARTMENT 

INTER OFI'ICE COM MUNICATION 

ness Situation, 
ending November 21, 19~2. 

Summn.ry 

185 

CO!IFIDE!ITIAL 

DATtt liovember 23 , 19~2 

Price control: Tighter price ceilings , ext ension of 
rationing, and increased standardi zation of civilian 
goods forecast for 19~3 by Price Admi nistrator Henderson. 
Subsidy feature of price control program bei ng reviewed. 

lfnoleaale oricea: All-commodity index rose o.~ in week ended 
!lovember 14 to nev high of 100.1. Rise due to gains i n 
agricultural prices and higher excise taxes on tobacco 
products and alcohol . 

Food supplies: Problem of maintaining adequate food suppli es 
becoming more urgent under recent wnr developments. 

Retail sales: Stimulated by earlier-than-usual Ohrietmae 
enopping . However, depa rtment store enlee gain over 
year-earlier l evels narrowed t o 13 percent in >:eek ended 
November 14 from 20 percent in previous week. 

Business inventories : Aggregat e stocks or manufact urer s, 
who! eaal er e and retail ers declined more thnn C300 nillione 
in third quart er. Department s t ore stocks in !lew York 
Reserve District shoved a further decline i n October. 

Steel operations: J.!oderate decline 1n llovember. Operations 
! aet week scheduled at 9S . 7 percent or capacit y, as coo
pared with recent peak or 101 .1 percent at the end of 
laat month. However, steel supply si t uation reported to 
be showing improvement. 

Oonatruotion: Total construction contract at~ards in October 
l'csa B percent above previous mont h, but contract s for 
manufacturing buildi ngs dropped 36 percent . Peak in new 
war plant construction probably has boen passed. 

- - - -
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General situation 

While our recent war successes in North Atrioa and the 
South Paoitic have generated another upeurge ot public confi
dence and a n increase in talk of an early peace, a more 
realistic appraisal ot the situation by Government officials 
has dictated further necessary steps tor plugging up loopholes 
i n our war economy. Extension ot rationing and simplified 
civilian consumption have been forecast t or 1943, while demands 
for more effect ive utilizati on ot manpower and better handli ng 
ot the problem ot tood supplies continue to be heard. ttar 
production on the whole continues t o make progress , but the 
heavy ooneumer buying associated with expanding payrolls gives 
rise to concern over the ettsotivenesa ot anti - i nflationary 
measures t hus tar taken. 

New price control and r ationing methode indicated 

Last week the Administration gave further evidence ot 
determination in carrying out the br oad polici es required to 
meet the increasingly critical problema ct price control and of 
food supply and distributi on. 

Unofficial reports of i mpending comprehensive ohnnges in 
methode ot price control and distribution control in 1943 were 
confirmed by Price Administ r ator Henderson. The new OPA program 
which he outlined will contain the following objectives : 

(l) tlhen possible, price ceilings will be s t ated in dollars 
and cents, by grades and geographic ~ones at the manufacturing 
and prooeeaing levels. The OPA is apparently moving rapi dly 
toward fixed margi ns t or distri butors, to be superimoosed on 
this type ot cei ling, in expect a t ion that t he et teot will be 
to level out much ot the contusing variation which has pre
vailed under the general order issued laet April. 

(2) An increase i n standardization ot c i vilian goods. 

(3) Extensi on ot rationi ng, coupled With the technique ot 
the point system. 

The Price Administrator reiterated that industry must 
absorb increased production cost s wherever pcasible , but added 
that the Government would be toroed at t i mes t o adopt one of 
tour ways to eliminate disparities between ocate and ceilings: 
( l) breaching price ceilings; (2) assisting the industry by . 
aimpli tioation; (J) alloWing t he industry to go out ot busi neee, 

• 

~· • 
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or (4) providing subsidlea . Ra stated that experience has 
shown that a carefully adlll1niatarad 1ubaidy program is the 
cheapest and beat way to solve the problem or incraaeed costs 
under a eyatem or rigid controls. 

Complexities or t he subsidy problem ware recently indicated 
by the statement or Economic Stabilization Director Byrnes in 
announcing that he had asked tor a review or all subsi dies in 
hie field. The Direct or apparently had in mind as alternatives 
t he possibilities or lowering profit margine and ot red~cing 
coste by simplifying and standardizing production and distri
bution. 

Food davelonmsnts 

Several recant developments have added greater urgency to 
the problem or maint aining adequate r ood supplies. The crys
talli zation or plana tor augmenting the numbers or our armed 
!orcas has indicated greater needs or rood and other meteriale. 
The Russians have indicated that their tood requirements have 
increased, and Secretary Wickard said last weak that we have 
bean naked t or as much pork and lard as can be made available 
to them. He eaid, moreover, that the British also need large 
quantities. In addition, he stated tha t we must stand ready 
to supply food to Nazi-dominated countries as they become 
l1bernted by the United !lations. In a new appeal to farmers, 
he asked that they increase hog production to the limit or their 
ability. 

The urgency or the rood situation waa expressed at the 
annual convention ot the Grocery Hnnutacturere ot America in 
aaaeion last weak, when otticiale asked t or coordination or t he 
intricate operations ot the food industry. The President, at 
hie Friday prase conference, recognized the problems involved 
when he said that steps would be taken soon to coordinate the 
work ot the various Government departments and agencies dealing 
wtth rood, probably through appointment ot a rood administrator. 

Butter auopl1ee allocated 

Forty percent ot all but ter auppl1ae in cold storage have 
been ordered earmarked tor mi l1tary and land-lease needs by 
t he I'IPB effective from November 20 to Haroh b . This temporary 
expedie~t i t ie understood, will be supplanted by an or der 
appli ed to current product i on , the ettact ot which will be to 
reduce par capita civilian consumption from about 17 to 15 pounds 
a year. This order Will be simi lar 1n type to t hat or November 3, 

~·. 
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which required producers or aprar-dried ekimmed milk to re
serve at least 90 percent or their output tor militar1 and 
lend-lease purposes. The new ruling on butt er coincides With 
nn increase in Government purohaeee. 

Preas report e s t ate t hat Seoretarr ll'ickard, as Chairman 
or the Food Requirements Committee, baa recommended a stringent 
program !or the control and distribution or datrr products. 
This program would include the folloWing provisi ons: 

(1) Rationing or !luid milk in areae or critical shortages . 

(2) Incorporation or cheese in the rationing program ror 
meat expected to be initiated in Januar:y. .• • 

(3) Rationing or butter i! other oontrole tail. 

(~) Reatriction or production or luxurr dair:y items. 

(5) Modi !ioaticn or price ceilings t o aake ~ertain dairJ 
products more profitable . 

Oan.adi an living coats resume rise 

Arter a two-month decline, Canadian living coats 1n 
September resumed their gradual rise begun last Mar. That 
rise, it Will be recalled, followed a six-month period or 
stnbilitr which began in November 19~1, at the time the 
Dominion ' s comprehensive anti-inflation measures became errec
tive. The Canadian oost-ot-li ving index ae or October 1 ad
vanced 0.3 percent !rom a month earlier. The Canadian index, 
however, shows a total rise or onlf 17 percent over the pre
war level, ae compared with a ri se or 21 percent in the 
United Statee index. (See Chart 1, upper aection.) 

The advance in Canadian living coste during the mODth vas 
due ma1n11 to eharpl:y higher rood prices, and the i ndex or rood 
costa rose 1.0 percent. (Lower section ot chart.) An increase 
in tuel and light costa reflected a seasonal advance in coal 
~rices permitted b7 the Wartime Prices and Trade Soard. In the 
United Btat ea, alao , t he 2.4 percent increase in rood prices 
was the chief cause ot a 1.0 percent rise 1n the ~LS cost-or
living index in t he mont h ended October 15. 

Wholesale orices at new wartime high 

Despite Government controla, wholeeale prices continue to 
rise. In the week ended November 14~ the BLS all- oommodit1 index 
advanced to 100.1 percent ot the 192b average, the highest in 
more than 16 :yeare. The index baa risen 33.5 percent si nce the 
pre-var month ot August 1939. 

• 
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The BLS price index or 28 basic ccmocd1ties holds close 
to its wartime peak. (See Chart 2.) Last week however the 
index or 9 uncontrolled commodi t ies declined moderately 'aa 
increl\eed reoe i pte or hogs arrected the l i vest oolt market. 
Prices tor steers, corn, and rosin also declined noticeably. 
Butter prices, which are under the sixty-day pri ce ceiling 
effective October 5, but are st ill carried in t he BLS inde~ 
as uncontrolled, cont i nued unchanged at the ceiling level. 
Ot the 19 pri ces in the i ndex or controlled commoditi es 
cottonseed oil advanced sharply because or an inoreaaed'oeiling 
(i cent a pound) on oil tor induatril\l usee. Wool tope were 
slightly lower, while the o thers held unchanged. 

Retl\11 eales swelled by early Christmas ehopo1ng 

In addition to the stimulating etreote ot record i ncome 
payments and scare buylng, last month ' s heavy volume ot retail 
trade was augmented by earlier than usual Christmas shopping. 
The Census Bureau reported last week that on the basis or 
reports from independent retailers in 34 states, sales of gi ft
type merchandise in October showed unprecedented gains over 
1941 levels. Jewelry s tores, with a gain ot 82 percent, showed 
by tar the great est increase, partly retleot1ng r educed buying 
in October last year , atter the retail excise tax went into 
etfeot. 

Although seasonall y- adjusted department store sa l es i n 
October ran 5 percent above the previous month, adjusted rural 
chain otore and mail order salsa showed a decline, while ad
justed variety store sales were almost unchanged. However, 
reference to Chart 3 will disclcse that aalee in all three 
categoriee ran well above 1941 levels, with the gains ranging 
betwsen 16 and 23 percent. 

The dollar volume ot department store sales in the week 
ended November 14 was unchanged !rom the prev·ious week, but the 
gains over year-earlier levels narrowed to 13 percent from 
20 percent a week earlier. (See Chart 4.) The Xansas City and 
San Francisco districte, with increaees of 36 percent and 31 per
cent respsctively, shoved the widest gains, vhlle the New York 
district With an increase ot only 4 percent made the poorest 
shoWing. As an oft astting r ao t or to these gains , i t should be 
noted that ret ni l pri ces or typical department store items on 
November 1 were about 6 percent higher than n year earlier. 

Deportment store inventori es decline 

Apparent ly due in part to the VPB ' e evolvi ng program 
inventory limitati on, i nvent ories ot department et ores in 

or 
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!lew York Reserve District showed further reductions in October 
on both a seasonally-adjusted and unadJusted basis. By the 
end or the month stocks were only 22 percent above year-earlier 
levels, as compared with a gain ot 40 percent at t he end ot 
September, 59 percent at t he end ot Auguet and S2 percent at 
the end ot .Tuly. 

The October reduction in inventories represents the contin
uation ot 11 t1•end which became fairly general in the third quRrter 
ot th1e year. During that period the combined inventories of 
manutacturers1 wholesalers and retllilere showed a net decline 
ot more thlln ~300 millions. This marked the tiret time since 
1939 tha t aggregate business inventories were lower at the end 
of a quarter than at the beginning . .• .. 

Steel suooly situation improved 

A conspicuous example of swollen industrial inventory 
was cited recently in a research report ot the National 
J.!anutaoturere Association, which alleged thnt possi bly 20 mil
lion tons ot steel were in stock throughout the country due to 
heavy accumulations in the hands of the Army, Navy and private 
contractors. While part ot these stocks were admitted to be 
neceooary tor working purposes, definite overstocking is 
claimed to have occurred, thus contributing importantly to the 
war-time shortage of oteel supplies. In comparison, the WPB 
is reported to have est i mated steel accumulations at 16 million 
tone . 

Despite contenti one of overstocking, faulty production 
scheduling and other alle~ed shortcomings, trade sources indicate 
that the steel supply situation bas improved r ecently, and moat 
obeervere look tor further progress when the Controlled Materials 
Plan becomes tully operative. The betterment in the supply 
situation baa come in tb~tace ot a recent moderate decline in 
steel operations, which were scheduled at 98.7 percent ot 
capacity last week as compared with a recent peak ot 101.1 in 
the last week in October. (See Chert 5.) 

Oonetruction awards for manufacturing buildings decline 

Some alleviation in the pressure t or steel supp1iee should 
result from the anticipated tapering ott in war-ti me oonetruotion 
activity. Although more than a third lover thnn the .rune peak, 
total construction contract awards in October, ae reported by 
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tho F. W. Dodge Corporation, were about 8 percent higher 
t han in the previous month. (See Chart 6, upper section.) 

Construction awards tor manufacturing builllngs, hew
ever, atter reaching a record peak in September, dropyod 
36 percent last month to the lowest lovell Iince last May. 
{Rater to Chart 6 , lower section.) In thia connection a 
WPB ott1cia! last week stated that the tremendous rate or 
increase in construction or new war plants haa paused 1te 
peak, and that WPB policy now 1e t o convert ex1st1ng build
ings tor war use wherever possible rather thnn construct 
new ones. 
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WAll PIIODUCTlOfl IOAIID 

····~D.C:. 

Noveber l2, 1942 

Dear 11r. Secretary, 

In a ccordance wit.h our connreation ot 
laat Sa~, I am attaching, tor your intort:llltion, 
a copy of'oOrovor Loen1ng • s report on hl.o recent 
vioit to the Ull1t.«< Klngdolo on behalt ot the war 
Production lloarcl. 

All thl.e 1s a secret docu:tent, I ohall ap
preciate your returni.ng it a,s soon as )'0\l have 
!1n1ohocl with 1 t. 

Sincerely yours, 

JJ/Jt~ 
~,.A., .. ,t.. 

Donald 1.1. Nelson 

The Honorable 

The Secretary ot the treasury 

DictatAcl b:r l!r. llelson but signed 1n hie absence. 

SECRET 

, 

·. 
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' BNUSU •pst Sl.CJ\U 
U.s . ScX:Rt.'l 

OP"f4 Ho. Jm 

Intol'DI:t.1on rec•tved up to 7 -'·"· • 22nd NO¥oabor, 1942. 

Ono of H.ll. Deotroyoro arrivocl at llOUOU: y .. torcl&y . Ono or H . ~. Cl'1.toor~ 

orl'lvod ontoly a t AL!iXANDRIA yootordo,y. One of H.U. Gui»>rinoa ol.Aiao to hnvo tor

pedo~ M enOC:y destroyor off NAPLES. One of H.u'. Cru1oetoa w4s dunged by n noer 

n111 1n nn air Attftclc on ALGIERS on 20th but. 1e aoa-worth,y. two ohlpt~ 1n c. auP?).r 

convoy to NORI'H APIIICA were ounk woot of GIBRALTAR en 20th. l.._ 
AtUOO !II SHIPI'll«l, fro. 191.11 to 20th lnoluoho l~po wore .. ,,r'!liill!., 

at.t.a.ck.cl b7 eu.'*rlnea, ) of the= belated r eport.•. 1bo•o flgures excludo ahlpe 

In Pr«<ch Hortb Atr1cen operaUoae. 2 Brit..lob ahlpe attockld In •••tern Atl.'Uit.ic; 

2 BrHiab, 2 O.S., 1 GNok In COOVoy 111 North Atl.Mtio, Mel l O.S. l.onl<or 111 anotller 

North Atl./l_nt.ic convoy; 1n Soutb Atl.rutt.ic 1 ttrlt.lflh 1\1\d. l bel4t.ed florwogian; Capetown 

s r oa 1 Brit.ioh, 1 bolnted report u.s. ship, 1 bel.l\t.od roJlOrt u.s. ship att.ockod oaat 

of IC.:LAIID (0) 1 Ono BrHioh ship proViooely roportud torpodood Cu1.otown arM hns ar

rived. Convoy attnckod by B-boat.a in Hoat.om ChMnol. 

' 
, , ;tlLIM 

J.!&. 201.11. lh.NG!iAZI 111\C occupiod Ill' Uth Hu:tMro tu•courod caro. 

Pat.role ,.,t. to BiltDIA. Further souc.h novoazt. •• b."\Aporod by bad coiD.g duo to r&.1n 

but. &niO\U"td caro eo'ri.n.g cc JBDABIA ude oec.ulcmal contclot. vit.b ~- ~.I':IOUJ"ed c:tr 

pRt.rola aouth of A!l1a.A1. t.n at"CCI\\J''d croup ruAchod. tho ar• J\&lt north ot Alfl'i!'.L\1' 

1n t.bt o-vontnc. Furttktr north our forcu t-ook ~ prhonoro at. BARet; .Vld pustuld ~ 

to fOCRA nnd l'.l. ABU!; . Tho foreo wtdeb Oltu p1od SITIA lSth roporLod J~JWlUB v<cotod 

M)lllH•to-u\ ~lwe.y "'-'r• coaajtlotod up to B~HAMED, lS m116s sout.hon.al.. of 

ll:lr:-'IIIJ"'IIIMIIII"liJtli'')r, 2:ib priton!)re or l'lhom 7, W2 were Cermuna, ha.d 

M!SIA. Correction OPrclL llo. 1.06. For •BrHioh Nnld ArtUlurJ' I'<Hid 

AXil l"t1n.toN:IIHI\t.& cont.inuo to o.rriv.1 t\nd t.bo preeont. at.Nn.gtb is eat.ia:.1tod 

7,000 09JW~nl and OYor ),000 lt.:.l.l.ana. 

~· fht R:usalcns baTe tnL.Jnel/t..ct U\•lr ottenalY• c:wa tbo ~L\ 

In t.be OAnJONIIID:Z.Cio ~tor t.hs--.f aro at.lll Oft U\'$ ott<~nllTe. ita~t oxt.ent. ot 

t.M J"eC!III'It Ruset.:.n at.tacka 1n t.b11 eoctor 1e not. rtp.ll.t not. known. 

# 
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3. AlR OPj!l\A'riOiiS 

w.:s·rSRN FRONr. 20tb/2lot. rURitl ond .Fiat Works . Total bombo 

dror• .od 351 t.ono . On town H .. • .. 98, incendiary 113 , on wot·ks 91 H. J::. , 49 1nuondiur,y. 

!lrlcht 1ooonl1t:ht end flerea clearly sbowod Uj) objectivo. Firoo well ooneentrntud 

in centro of to"" and noo.r Fist rtorko. rownrda ond of attack centra of clly wol.l. 

<' blnzo nnd \'lholo objoctivo obscured by BIOOko. Suvo...U boobo soon !'alling in tho 

factor; """"-· 

21st; A Lib.lrator patroll1n.: wo~t of tho a;y OF &SCAY doa

troyod 2 11. ~. 2101 s Md ci::z>agod anothar (1\rifl-.m&inod two sea tar figbt?r) . 

21st/22nd. 30 aircraft uoru aont ooo lllin1n,;. 

F'Rtl'lCH ;iO!tiH hF"niCA. ~8 th. IILCIEHS . About .)0 onoiJIY nirernft 

bombJd tho hurbour rtnd Maison 3J..•nchu r.1rf1ul<l. About 60 ~nU1t.ary caouol tiua cro 

r;portod . 

20th/21st. r~lllnctan3 bombod lliZERTA airfield and hit run-

fl( ye , hungnrs, bJrr"eks. 
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