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TREASURY DEPAIItTMI:NT 

TO Secretary Yorgenthau 

,.o,. Mr. Paul 

I have 10ur memorandum of Jul1 Sl, 1942, atating 

in part as follows: 

~or over a week, Senator Taft has been 
attacking the Treuur1 bond progr&ll and 
nobod1 in the Treasur1 has taken the 
initiative to prepare an answer . 

"The General Counsel'• Office is supposed, 
each da1, to watch for criticisms of the 
Treasur1 on the Hill." 

I have had the Congressional Record checked and 

find that the only speech made b1 Senator Taft during 

the past three weeks which referred to the Treaaur1 was 

r•ported in the Jul1 31 memorandum on the Record. 

The Congressional Record contains onl1 two speeches 

by Senator Taft during the last three weeks. The first 

was on Jul1 27 and related to newspaper criticism of 

Congress, with particular reference to an editorial in 

the Washington Post. The second was on July SO and re­

ferred in part to the Treaaury tax-bond program. The 

latter, being of primar1 interest to the Treasury Depart­

ment, was reported to you in the memorandum of Jul1 31, a 

cop1 of which ia attached. 

1/rf. 

... 

----~_.....111'1111 
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·- DIIIPAIIII II' 
II 7? E3 Rll iII' ' 

- July 88,1942 

leaatt Dtba\t oo lditorial Criticiea of Congreee 

l 
!at tena,ty,aterday roee to itaown defense. A front 

. . 
past 141\ortal, lbarply critical of Congress, appearing in 

' the l&lb1ftltOD Poet of the preceding day, wae the i~mediate 

cautt of thie telf-Y1nd1cation. But the debate expanded · 

' into a ge~eral reply to the widespread and insistent criti-

ciea of CongrPaalonal behavior by ne~ap~per and radio 

COIIetltatora, 

There hal been of late widespread editorial criticism 
' 

directed at Congreea aa a body, The general charge ~)at · 

commonly leveled iB that the legislative oranch of the 

Govemaent continues to engage in "politics a11 usua.I" with-
, . 

out ful~ awareness of the war • 

. ldftorial discontent regarding C.ongres~ became pro­

nounced Wi\h t he quickly ?e~cinded Congres~ional pPnei on 

,. 

plan, Later it was expresRPd ~1 th rene~ed viflOr over th.e 

granting of unlimited gasoline ration cards t o C~ngrPe~men . 

Yore recently, the criticism ~s centered a round Congre~~ional 

failure to enact a ~atisfa.ctory t ax· 01 t I , obPt ruction of 

the OPA price control 9rogram, the conf l ict c'>ncerni·n(t 

dollar-a-year ~en, interference ~itn WFB in connPctiJn ~it h 
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synthetic ruooer production and lack of resistance to 

farm and tlloor blocs. 

Tne laeningt on Poet editorial specifically accused 

congress of "political profit~ering." By 1~t~plicat1on, it 

blamed tne legielativA branch f or tne inferiority of 

American military equipment , tor a failur e t o place ceil­

ings on farm pri ces and wages, f or confusion &Dout tires 

:10 

ga sol ine and for a general pandering to popular deeiree 

out of concern over t he approacning Congres eional election. 

Senator Taft was a lone in expressing specifi c condemna­

t i on of the. Post editorial. He a r gued that the executive 

depart,ents of the Government , rather than Congreee , were 

responsible for the shortcomings enumerated in th~editorial. 

He defended Congressional action on farrn prices , wages and 

ruooe r, a~t e rt ing that "if bla'lle' attacnes to anyone • .. • of 

courRe, it must attach t o the ad~inistrative officials." 

ConQre~~. ~e Raid, cannJt be hlamed. And he ended by 

'lc cu~ing t •.e ne,spape,. • s editor of "delioera.tely fomenting 

die!l'At iRfRc ti'>n and di::unity nnd tne kind of titt<'r pc rP:>nat 

rccrbin'lti "ln tr,?..t is oJund t '> intP rfere witn the oro11r ess 

of t ne wa r t '> A ar eater deg•ee than Pny ~ct ion tn9t Con~ress 

... ay "lr •Ay n>Jt ta i:e." 

At t~e :oncl url ;n 1f t~ iR soe·cn , the Senate's attenti1n 

~an rilvfrtPd te por~·1ly t? a c>nsid<ratiJn of w~r oroduc,i:>n. 

In a ven· !'" ' )rt ti~e. 1") <P':"r, senat or .' t'A::Jnev r o!'e t o 

d i!'cus~ t~e ~rn•ral ~u~jrct )f c r itlcir~ '>f C'>n.•prp. ty 
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co~mBntators and newspapPrs. He declared t nat f or Aeveral 
years QongreeA has vigorously supoorted the Executive, 
appropriating m1st of the money requeAted by him and 
supoort1~ evPry e!'f'o·rt of the War and Navy Department.- to 
expand war facilities. 11Kore than that," be said, "I believe 
the record wi ll s how that the Congress baa been far· ahead 
of botn ~he War Department and th~ Navy Department in its 
desire to prepare for war.• 

TDI Senator launched upon an analysis of the way in 
which editorial coaments are devi sed. In hie opinion "too 
many radio com~entatore and t oo 'any editors are merely 
propagandists who are trying t o convey to their l i steners 
or their readers the pointe of view which they themselves 
hold, even though, in many cases, they entertain t hese 
opinion• without any factual basis.• He cited Rayoond 
Graa Swiac •• a notable exception. but accused broadcasters 
in ~eneral of fi ll ing the air every night with •aeaningleee 
worde.• 

lr. O'~ney' • iDdiotaent prompted Senator Chand 1 er 
to iuerruJ' wUb an excoriation of radio co•en~atore in 
gneral a.d UJ'OD Oloee in particular. Senator Lucae joined 
ihe obotl8~ oblerting that eo far ae the Japaneee. eituation 
ie ooaoeflld, Oloee •wae juat ae wrong ae Kimmel and s nort .• 

1-hr Oflaaoaey, hue encouraged·, went on to asrert 
tba\ •ta. ,..\leaeD of the pre•• and of the radio who think 
\lalf..,. dtfeodiq detloorac17 a~e UDd.eraining the very buh 

~ ·~· 1hlf ,., •• they are destroying the faith an4 
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c'nfidence of t ne pppple o! t he United States in tneir 

elected represPntatives and they are building the ground­

~ork u~on wnich totalitarianism can be rPared." He eug~eeted 

tna~ radio pr ograms =ay be influenced by the advPrtieere 

who sponsor them, that newspaper. headlines give distorted 

versi ,ns of events and concluded with a glowing defense of -nis coll eagues. 011 know of no .amon of Congress wno is 

cut ting his political fortune ahead of hie country. 

Only Senator Pepper intArposed any objections to Senator 

~ ·~anoney' s obs?rvations. The Senator from Florida felt that 

Congress could scarcely escape some share of responsibi lity 

for inadequat e legislation. 

Senator Lucas offered the sugpestion that Kr. Elaer 

Dav1R "prepare a · l5-minute radio address once or twice a 
week for the oenefi t of the millions of ' listenere he had 

t hroughout America prior to the time he accepted hie present 
i~portant poeiti~~." 

Senator : •~anoney inserted into tbe record an article 

from the fas nington Star by T. H. Tnosas to the effect that 

the press has been so busy bolster'ing morale that it has 

given roe s-colored news and a grossly optimistic version 

ot tne war's progress. According to the lasnington Post, 

there were never mJre than 25 senators in the Chaaber during 
tne progress of the debate • 

. . 
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4. 1.2 

c~nfidence of tne ~pppl e of t he United States in their 

elected representatives and they a re bUilding the ground­

~ork upon wnich t otalitarianism can be rPared." He sug~eeted 

tna~ radio pr tJgrams ma:t be in!l uenced by the advPrt1eere 

who sponsor them, that newspaper head lines give distorted 

versi ,ns of events and concluded with a glowing defense ot 

nis colleagues. "I know of no meat>~ r ot Congress wno ie 

cutting his pol itical fortune ahead of hie country. 

Only Senator Pepper intP.rposed any objections to Senator 

~ ·~anoney's obsPrvatione. The Senator !rom Florida felt tbat 

Congress could scarcely escape some share of responsib i lity 

for inadequat e legislation. 

Senator Lucas offered the augpeation that Kr. El•er 

Davis "prepa re &· 15- minute radi o address once or twice a 

week for the oenefit o! the mill ions ot 'l istenere be had 

tnr:Jugnout .America prior to the tille he accepted hie present 
i'llpo~ tant poet tt :>n. •i 

Senator ~ ·~anoney inserted into tbe record an article 

from the i aenington Star by T. H. Tnosae to the effect that 

the pr eee baa been eo busy boleter'ing morale that it hae 

given roes-col ored news and a groeely optimistic version 

of tne war's progress • .According to the laeoington Poet, 

t here were never m~re than 25 senators in the Ohaaber during 
t he progress of the debate. 
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rrca .Jiol:r at-al u ~ .. ..,...._. Sa Jldl .. elplda "T a --. e1 
tho l.nteniftillc e1:att to 4.tll!'lll.lllt t• hn Milot fit ltppi'Gaelliac a n.dr 
of tho roaotlOD ot -.lo:rw•• to tile wltiiiiii141J111Iu tor tile ~~fit 
1no0• taxo. Ul4 tile P'opo•..S ilooreu• of the eoo1al ao...nv 11u. wt1dl par. 
tl<Nlar r.for1110o to -.tlwr' wol!. 414uo111oDa trca the -1117 ~ obeak -u 
reduoo purohaooo ot war bODda • 

.Althoup u illtorw.l .......... ut10Ml approeol!. wu ualtl ~the laMr­
"rin, qu11tl<D11 wro aalr:ecl 1a tile c>N.r the:y are Un.d • tile at11aolle4 
qu11U-ao. .Aleo '" at11aol!.l4 ohart •howtJII the o_,at1oaal IUIII •• 
olaao1tloet10D ot poroCDII iatonl....S. 

· Attitude t.....S wttllllol41!!1 taz 

ot thl 20 poroCDII 1ateniew14, 18 wore llllthuliutloall7 1a ,....,.. ot tile 
wttllllol41Dc tax beoeuoo tJwy oou14orl4 lt Klier to ~ a Uttlo ......,. 
welt than to ,.,. largor .......ta at tho oDd ot tho 1M~"• A you21g riCPI' .., 
guD.I Ul4 torpl4011 oalcl, •I ciOD0 t Ill 'lll1;r tho Oo ... J'IIMIIt clld:A't clo tllet 
lut 7MJ", I paid 189 atralS)lt rl5ht out IUIII 1 t •• harcl u tha d....U to 
r&loo-.... woldy clltluotlOD ao :rou r;o alq lo .. ob bettor, • 

A b<Na..Ato wllooe acm had bMD 1a OOC 08IIIP batoro hi r;ot blo job at tile 
ohlp;rarcla aa14. "rlat•o a ·tllla ld- )a,. a lot moro -:r oooalJir; 1a 
DOW but lt'o larder to l&'n 1lhoD :yw1ro DOt ualtl to la"rinr; &ZIJ1:hllll• It'o 
a lot oaoior to ,.,. one or two dollar• a welt tb&A to la'n lt oo• at tile 
eD4 ot tb• ,ear. • 

:utoot ot wltl:lbol41Ds tu cc puz:ohaao ot liar BODcla 

!llero wu otrOJII ~~~ np-oaoltl aplllat rotluotlcm ot purolaaoe ot wr 
bODda IUIII a c-ra1 tHliJII tllet atrlotor bGd&otlJII ~4 otteot tile 4o­
duot1- tor 1Docae taz, 

ot tho 20, caol7 ._ ,..... tboucht tbat doduotlCDII tor i.Do ... taz -u 
..U lt 111oooaar;r tor b1a to rltluoo blo baD4 purolaaeo. !baro wore-. 
opo~o "'P'IIIlCDII woh u •Oh, no, I would:A1t out 4- ... 19' pur­
ohaao ot lloD4o--tba:r aro bettor tbu 110JIIt7 1a tho b&JIIr:.• "!boll wr bODd 
deduotiou ate ue aa,.-thl _,. hllpo tho Clo.....,..llt IUIII hllpo ua too­
we• 11 juet ••-•• a little more. • 

AD Italian laboror eald, •I•ll ~ bond.o juat thl a&lllt Ul4 c1o without a 
ll'l;lo boer,• 

AD l8•7MJ"•Ol4 operator 1a a pud:e tutor,. ..,. tw'DI anr all ller oara1Dp 
toward tile aorpport ot a tud.JT ot u. ,...,...14. "ffiet• a tho ll&ot w -
4o--tlle -..tr,. IIH4o tho _,. IUIII all ot u .et llelp. • A ~~ 

, 
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telt tbat -...sa an ea'rillp ud ~ tbe)-'11 ~tit u later • ..... 
tiMe an DDt eo &004· Ill _,. all ban to eaoriti .. , ud w allaaU lcoep 

Cll boqillc boada jut tM ·- ...... , co &pUn- .. ="''' It lliP' 
~a little hard, INt w ou jut do wl.tbOIIt a little _..,• 

ReaoUoa to IaoHaaed looial leoaritz fu: lleduotiOill 

:t' 

In ocotJout to tile c-ral aooeptuoe ot !.Do- tu: dedllotiOill, oOilliderahle 
oppodt1011 •• Toioed apinat 1Doreaeizl& tM eoo1al eeOlU'itz tu: deduoticoa, 
loloot ot tbe people wn n011o-'ttal Oil tb1e tu .. tioa or definite}¥ oppoeed 
to an inoreaae. Tlw twa or throe 'lllo ade taTOrable reepon .. , took tor 
cranted that ~ti te would aloo ~ !.Doreaeed, · 

.t. .... Tork lh1p)V4 work..- odd, "It•e outrac..,...-it' 1 DDt too .. oh ~ 
tit to the ,.,..rae• an 1lbo io r~ to kiok ott at eo. I would prater tbat 
the ao .. .--nt retutre .... I")' ~ to deduot 10 peroent tor ... boada trOll 
tbe wekl7 N • I'•....,.. worker• would take it with ~tter creoo than to 
lfa.,.. the 1001&1 oeourl tz tu: 1Dore&ledo • 

Tbe wito ot a ohiward worker replied, 0 I dCII1°t think tbat'e a ~;oo4 idea 
at all, Jllou&h 11 alr .. cly beiJic paid 1D tor tbe ~tit tbe) cet Gilt ot 
it, It the OonrnMnt needl the aon.y I think it would be hotter to iD­
oreaae tbe ino- tu:, I thiok 1101t people would objeot to 1Doreui.IIC eo­
oial .. ourit) deduotiOill--thero aro too ~ r .. trtotiOill OD the be•tite, 

.t.n Italian 11ho had odd tb&t he would do without a little beer to Met the 
in- tu: 4eduot10ill rather tb&n deorea11 hie purollale ot _,. bon4e •• 
oppoeed to inoreaainc tho oooial .. ouritz 4eduot10ill. Be ea14, "I don't 
like that ""*""l~nt o-"'at1011--it1 o too hard to cet, It w bot..,.. to 
p&/f out ozq _., there won't bo a hell. ot a lot lett in tbe p&lf ennlope .• • 

.t. 7"'"1& oaleoctrl roplio4, "I don't know about that. It tbe) take it Gilt 
-t oan 7ft ·~· I would prater to bQ;)' aore bonde--tb&t holpe tbe oountr, 
.ore.• 

Btteot ot Inoreued loo1al leoaritz fu: Cll1 ar 11oM Jllrob&ll 

.t.lthoi!P tWe -. ei thor otr""' OJpolitlCIIl to 1Dorouinc tbe oooial ••au­
ritz tu: or laok ot ellthaeiala tor tbe pt"opoeal, apparent}¥ the 1Doreued 
deduotione would not atteot tho purolla .. ot _,. boada. There wu pneral 
acr-t tllat it would be .,..,. .. &1")' to eoollOiliae 011 li-.ine expenaea in 
order to •ot thie 1noreaee4 tu:, .t. tailor ea1d, "'lo, I wouldn't roduoe 
-.q purohaee ot war bon4e• .... 'Gtfa1 "oQy bon4e, • an4 .a houemte rooponded, 
"'re "OOuldn1t like ha-.ine the 100 .. ourity taz inOriJI040 but W would 
keep 011 buy1J11: tbe ,,._ aaount ot bon4e. • 
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UI UID 11'.t.DI IA1'11101 liODI - fOUL 

Date J'Ol7 

.T'OlT 19112 
• 21oll11 • 29om • 19o~n 1 • 21ollll 

2 24o269 52o617 45o 39o ~ 
3 27 o27T 79o964 67oo46 72o0 

6 46o531 l26o1195 91o201 llo6o5 
7 ~1 , 110 157 o6o5 1J2oJ!Il 122o5~ 
s 3o451 201o056 15llo015 157ol 
9 ~9.911 2lloo974 192o659 181oll31 

10 To 755 211.729 206o523 201o~ 

11 36o127 J2llo156 236o552 232ol01 

i' 
117o164 ~o020 259o772 246o 756 
JOo102 ol22 2no 724 271o525 

15 33ol07 1135o929 3~o163 296o152 
16 31o6TO 461.599 3 0~· 317os61 
17 37 o659 505o257 3115o 7 337.371 
11 21,929 527olS6 }611o 712 }71o066 

20 53o25l 510o114} ~87o~ ~.091 
21 21o611 6o2.129 111o o917 
22 Jllo~ll 636o6llo ll29o15* ~o917 

~~ 33o 311 670o075 116son2 o171 
32o917 . 703oo62 415o~ 415o109 

25 19o510 722o572 5l0o 511ol29 

27 5},121 . 776.393 533o097 539o 771 
21 29ol311 lo6o221 55llo915 56llo973 
29 33o~ :uo266 575o65l 511oll9 
30 29o o209 609.51 61~o213 
}1 }1o653 900ol61 63},945 63 o357 

of tlla 
D1Tio1o~ of Beooaroh aa4 Stat1ot1oo. 

20 
CONFIDENTIAl 

96.~ 
115.9 
119.3 

121.1 
119.1 
130.5 
125.1 
139.1 
137.3 

143.2 
142.7 
11!3,8 
1~·· 1 ,2 
14}.0 

1119.1 
1115.2 
1118,3 
142.9 
1114.9 
1111.6 

1115.6 
1115.3 
1115.1 
142.6 
1112.1 

All f1saroo aro 4opoo1\o With tlla ~aasuror of tho ~1to4 Stateo o~ 

&OC011llt of prooeo4o of aal•• of UaUe4 stat11 aaTillcl 1>oD4a, 

Ji~Qrel haft 1>1111 r011ll4o4 to lll&rllt thoDaaU aD4 will DOt IIIOIII&r117 

&44 to t otalo, 

·-
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21. 
CONFIDENTIAL 

Wl!ID IUDI llllnl IQIJII - 181. I 

Oo_.-leoa of ~~ oaloo \ o 4a\o wHia oaloo 4vtac Ua.o 

•- -bar of -t•oo 4qe ta Jwu u4 ~ 191!2 
(.t.\ lA •• prtae ta ilt.ouuta of 4ollaro 

Dato J,.q -
1942 

• 15,821 • 19,~ 1 • 1a,S2l • 12,m 79·"' 
2 1 ,8150 ~,701 27. 1 2~. 3 110,~ 
3 16,822 7.523 ~.811 116,5.32 116, 

6 29.797 17.}20 511,1, 55.116o 132.9 
7 17.7211 ~·~ S2,9SS . 7J,sft 1111.5 
8 21 ,5~ 1 ,611, 98,1~ 97 ,0119 1111,8 

9 22,7 1l~·390 1~,2 11~.211 lll,~ 
10 2~.772 1 ,161 1 ,1~ 128,670 122. 
11 19,077 183,238 15~. 2 151,956 118.8 

1} 26,5~ 209.7117 169,~20 161,3116 12}.5 
111 15,7 225.5.32 186, 70 177.~} 120.9 
15 18.~7 2~}.9}11 201,l00 19~. 7 120.9 
16 17,8211 261,766 225, ~ 208,9~ 116,0 

17 22,~ 2~,111 2~,218 22},2 121.1 
11J 12,2}3 296,,~ 2 ,03} 2117.532 119.0 

20 31,}68 .327. 712 261,}21 257 .37'1 125.11 
21 12,2~ }}9,951 2110, 7la2 271,079 121.1 
22 11J,1 }58,135 291,7~ 290.~ 122,1 

~~ 
18,261 376,}96 }21, 11 309. 5 117.2 
lS,51JIJ ~4.91~ }~1,«o6 323. 7~ 119.0 

25 10,695 5.679 3 7 ,67} }47,11 116,7 

27 32.577 4,.,256 }62,550 }6o,564 18).~ 
28 17.~9 455.706 }78 ,~ }75,~2 120, 

29 11,256 47},962 ~92,22 ~· 7 
120.1 

}0 111 ,211 4U,17} 17,117 8,lto9 117.0 

31 19.945 50S,11S 4}3,22} 421,8}1 117.3 

of t.ho 
D1Y1 oloa of loooarola &D4 ltattottoo • 

.t.l1 fl.,-.ru are llopoot to wt\la t1ao \'roaovor of tlao 11aUo4 Statu oa 
accouat of procoo4a ot aaloo of 11at\a4 ltatoa ooYiaco bODAo, 
l'lcuroo lao•• boon rO'IIIl4a4 t o noarut thouau4 an4 Yill no\ uoouarll7 

a4d io totalo. 
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Dati 

6 
7 
8 
9 

10 
11 

~G 
15 
16 
17. 
18 

20 
21 
22 

~G 
25 

27 
28 
29 
30 
31 

Ull'RD ftUIS a.t.nJOI liOIDI - Dill. J AID C) OOIIBIDD 

OoaparhOil of Jul.T oaleo h elate villi. oaloo durlq tho 
.... ll'QIIbor ot bualuoo 4A1o ill JIIM aDd lfa7 19'12 

(At iooue prlco la thouoaDdo ot do1laro) 

.T1llT 

• 12,597 • 12,597 • 9. 705 • 7 ,J02 

9.~9 21 , '1116 ·- 17 ,6o1 15,168 
10, 5 }2,Wn • 26,235 25.516 

16,7}11 119.H5 
4o,009 )3,1115 

13.386 62. 1 119.353 lls,751 
21,852 511, 1} 55,888 60,817 
17,172 101,585 67 ,lnll 67,21' 
22,98.5 1211,568 72,366 72,~ 
17,050 1lil,618 82,,510 SO, 

20,614 162,232 89,852 8a,410 
14,~ 176,590 95.254 9 .391 
15, 191,991 101,ll6li 102,106 
1},842 2()5,8,} lOll, 715 1011,92.5 
15,}111 221,1 7 112,279 1111,12~ 
9.696 23(),842 119,7119 12,5,5,5 

21,1188 ~,7,51 l26,olls 127,724 
9.1147 ,178 1JII,o62 1~11,908 

16,}27 2711.505 1,7.1!29 1 9,502 
1,,1711 29,5 ,679 1 7.698 156.~7 
1 • .599 }08,077 15}.532 161, 4 

11,816 316,893 162,774 171.335 

21,2114 },58,137 170.,47 179.208 
12,385 }50.522 176, 10 189,271 
111,78.5 365.305 183,4}3 196,192 
15,731 381,~ 192,)98 206,874 
11,7011 392. 200,722 212,526 

tho 
D1T1o1oll of Boooaroh &lld Statlotlco. 

CONFIOMIAL 

~·~ ·9 
123.7 

122. 9 
126.8 
151.0 
150.7 
172.1 
172.1 

180, 6 
185.4 
189.2 
189-.5 
197 .o 
192.11 

200.5 
195.6 
202.7 
198.8 
200. 7 
194. 7 

1911.3 
191.7 
199.1 
198.0 
195.7 

I All tlcvoo aro dopoolto with tho ~oaouror of tho 11DHI4 Statoo oa 
accoull\ ot procoodo of oaloo of 11R1tod Statoo oadqo boRdo. 
Jicuroo ha•• boo11 roUildod to 11oaroot thouoalld &lld will aot Doooooarllr 
add to totalo, 

• 
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1 • 1~.8 • 15 •• • 2J.6 "·- • 12.6 . ··- . ··-2 1 ,g . ~·7 . -7.9 611.1 g.- 12.0 eii.J . 52.7 
3 16.8 M 7J.O 65.1 10.5 32.11 27.J co.o 

29.8 77·3 126.0 61. J 16.7 119.1! 82.6 !·' 116.5 126.5 201.6 6o.6 
17.l 9~.o il9·3 68,2 13.11 62.6 911.2 ·5 ~1.1 157.6 2)).5 61-5 
21. 11 .6 2.2 71.~ 21.9 .... II 1111.5 73-7 ).5 201.1 276.7 12·1 
22.7 JR.~~ 189.8 n. 17.2 101.6 129.5 7' ·5 ~·9 211.1.0 319.~ 75.5 
24.8 1 .2 216.0 76.0 23.0 1211.6 1~9.9 8g.l 7.8 288.7 3~· 81,1 
19.1 18,3.2 2,36.6 77 .II 17.1 1111.6 1 7. 7 95.9 ,36.1 324.9 .3 .J .... 5 
26.5 eog.8 27J.2 7Q.S 20.6 162.2 16o.6 101.0 47.2 ~.0 IIJJ.S 85.8 
15.7 225-5 2117.6 78.11 14.11 176.6 168.0 105.1· J0.1 .1 1155.6 "·' 18.11 2113 .9 J11.6 78.) 15.11 192.0 181.8 105.6 3).1 1135.9 1193.11 "·~ 17.8 261.8 335·5 78.0 13.8 205.8 19,3.5 106.11 ',31.7 1167.6 529.0 .... 
22.3 2811.1 358.7 79.2 15.3 221.1 202.8 109.0 37.7 505·3 561.5 90.0 
12.2 296.3 .377.11 78.5 9.7 2J0.8 210.5 .109.6 21.9 527.2 587.9 '9·1 
31.4 327.7 1111.8 79.6 21.9 252.7 223.9 112.9 53.3 5CO.II 635.7 91.3 
12.2 Jlw,o 1125.9 79.8 9.11 262.2 2~1.8 11}.1 21.7 602.1 657-7 91.5 
18.2 J58.1 11!;1:1 79.11 16.3 278.5 2 7.0 i12.8 Jll., 6,36.6 691.1 91.1! 
18.3 376.11 1177-5 78.8 1,.2 293·7 26o.1 112.9 33· 670.1 m.6 90· ' 18.6 ~-0 50}.8 78.11 1 ... }08.1 270.7 11J,S :n.o 70,3.1 7711.5 90.1 
10.7 ·1 525.0 77·3 8,8 J16,g 279·5 113.4 19.5 722.6 8011.5 19.1 
32-b 1138.3 562.7 77-9 21.2 3)8.1 ~.1 11~.6 53.8 776.11 857.8 90.5 
17.4 115,. 7 ~·2 ]9.0 12,11 Y.i0·5 3 ·-' 115.2 29.8 1106.2 881.~ 91.5 
l8.} 47 .o 1.3 78.8 14.1 365.3 322.1 113.4 33.0 ~·3 923. 90.9 
14.2 1188,2 625.8 71.0 15.7 J81,0 337-5 112.9 29.9 .2 963-3 90.2 
19.9 508.1 650.0 71.2 11.7 392.7 )50.0 112.2 J1.7 goo,g 1,000,0 90.1 

Actual uloo t1pr11 an 4epoe1b wHh the !reuurer of the l7Dih4 lta\eo oa aceouat of proceeda of aal" of 
United Stataa I&Y~ boada. llcv" haYI ~,. rcom414 All4 ¥111 ao\ Jll0011ar11T add to to\ale, 
Quota taba ill\o acooat 'both the d.al}T trall4 dllrill& tha waek aa4 the .,,.thl.T \rao4 4111'1ll& the .,,.th, 

Regraded Unclassified



&eoretar7 Morgentbau 

Mr. Bofiiob 

J I 87 PCA'IICIII 

-&qat I 

1. All recent reports on the au .. o-oer.an trent lncU­
cate a definite oeraan euper1or1t)' in nuabere ot un and 
vol1111e ot equ1paent. 

2. It 11 poseible tblt the Rueeian 1nter1or1t7 1n tbl 
field me)' be explained b)' the bold1~g ot eubetantial reeervee 
to be ueed when the au .. 1ane t11l tblt the)' can attor4 to 
s tage a counter-offene1ve. fb1e poeeib111t)' wae etron«l7 
suggested b)' Gregor)' Aluandroff, C-1•t Part)' propaganda 
eblef, when be stated 1n a recent ertlole 1n Pravda: 1 

1 1batever the 8ov1et Unlon'• loeeee 1n 
territor)', ••n and ~&terial .. , be in 
the preeent 4ala)'i"f aot1one, there ie 
no reaeon to doubt bat wben the tue 
co•ee tor a ooor41nate4 blow the Red 
Ars7 w1ll be able to put ln the tield 
a force etrong enough to etrUe a 
dec111ve blow. • 

(Mew York Ti1ee, Jul)' 14, 19~2) 

3. fbi open1nl' ot a eecond trent b7 the Alllee Ia)' be 
cope1dere4 b7 the Ruee1ane to be a neceeear)' prerequ1e1te 
to the uee of lte reeervee 1n a counter-ottenelve. fb1e 11 
auggeeted 1n another ltate~~ent b)' Aluandrott (1n tbe eue 
article) when be atahe that the taek betore tbe Un1te4 
Nat1one 1ncludee a tull underetan41ng between Rueeia, Br1ta1n 
and the Un1te4 Statee on the creation ot a eecon4 trent, the 
working 0\lt ot a etrateg1o plan between the Red Ara7 81gb 
Colllland and tbo11 of the otber aralee concerned, and the 
cboloe or a eultable aoaent tor etrU1ng blowe at the enel)'. 
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4. The Ruee1ane aaa)" well be dhbeartened b;r the ra1lure 
ot ite alliee to open a eeoond rront . Il;re lbrenburg, the 
well-known SoYiet oorreepondent and an ad•ooate or Buee1an 
or1entat1on toward the Weet, eounde an o•1noue note 1n a 
deepatoh or Jul:r 29 rrom Moeoow. The Ruee1ane, be 1171, are 
perplexed. Tbe:r are aeking, 1Where are our All1eet• 

Ehrenburg eaye turther: •Our men read German learlete 
in which Goebbele, w1th man1aoal pere1etenoe, wr1tee: 'Where 
are ;rcur All1eet Where i e the eeoond rrontt' 

•Our men et1ll ea:r ' The Br1t1eh and kaer1oane w1ll eoon 
show them.' But eYer:r de)" the1r Y01cee grow •ore eubdued 
and eer1oue. 

•It ie my dut)" to tell th1e to •7 rriende 1n the Weet.• 

(New York T1mee , July )0, 1942) 

5· A Jul:r )Oth despatch rrom Moeoow quote• Stalin ae 
call ing upon th.e Red Army to belt ite retreat and tight to 
victory or death in defenee of 8talingrad and the Cauoaeue. 
On the eame day a PraYda editorial expreeeed the firm con­
viction that the German armies can and will be stopped before 
Stalingrad. Theee statements •~:r repreeent: 

(a) Simply an attempt to boleter the morale ot 
the Ruae1an eoldiere and hold the N&tie 
without the uee ot reinforcements, 

{b) A Rueeian deo1eion to riak ite reeerYee 
regardless of the failure or England and 
the United States to open a eeoond front, or 

{o) Ruu1an knowledge or an Allle4 dech1on to 
open a second front in the near future. With 
reepect to thie pceeibilit;r, it ehould be 
noted thet Sir Statrord Crippe etated to 
the House ct Comaone on July )0 that the 
British GoYernaent hae 1 1ntent1one1 with 
respect to a second front. 
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Infor;ation reseiyt4 up to 2 • · • · let Ausu•t. 1942. 

l . .l!I..Y£. 
In engagaJIIOnts b<ttwoen 1110tor gunboats an.! 

five armed trawlers orr the Dutch Coast lost night, a 

tr~wlor was sot on firo. One motor ,unboat ~~~ 

severely damaged and had seven casualties , !btor 

cunboats also attacked light crart orr Boulogne. 

2 , IALITARX. 

llilfl· Pl-1soners counted through the 

Alexandria cages and baae hoap1tslo Iince lst July , 

Gorman officers, 47J other ranks, l,H8, Ualian 

officers, 3351 other ranks, 5,767. 

RUSSIA. Russian attacks in the Voronezh 

area continue , The Russians ore still otubbornly 
• 

resisting the German advance in the Don Bond, 

thrusts southnards froc tho Lower Don havo aade 

fUrther progress, and tho' German claim to have cut ' 

the railway Stolingrad-Krasnodar ia probably true. 

3· AIR OfERATIOllS. 

WEST!!j!\!1 PIPNT. 30th/3lat. Revised German 

casualties- 10 destroyed, including 3 by anti-aircraft 

l probably destroyed and Uvo -god, lludsona and 

I!Ampde.na attacked shipping ott the Prisinn ISlands. 

A G,ooo-ton vessel waa torpedoed and tour others, 

totalling about 141000 tone, were hit with bOL>bs . 

31st, One lt>squito bombed Duiaburc. :rwo squadroll8 

ot Bostona , escorted by 17 squadrons or Spitfires, 

attacked St. Malo Barbour and an aerodr0118 near 

AbbevUle , !'nln other squadrons r;ada d1vera10illlr7 

..... pe onr Br1ttauy, Blann.,...,. ail'eratt """" 

d.atro,ed , one probabl.7 cSeatroyed and t1ve claapd, 

Ten Sp1tt1rea are 1118s1ng bUt two pUote aN sate , . 
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'".~ .... ...,.,. .. ira.(ll' .. ., ... 
111MPlatM-f4Jt ....... ..., ... -.or 
eaoon ott tile -n ot ~. ~· IMhr 

c~ Hilt aat 6)J di'Onft - Dlluel..., •• 
tnolwii.JII 244 • ..,. • &eJ'OCIJ'O- 6 , ftllltell 0 .... 

a~t out 28 oa •t.atl'llller • oJ)erettou no, ... tiler 

over OU.aeldorf waa lood wltb al~lh\ · lroand baae, 

' The objective waa well 14eftt1t1ed aad nuaoroua ttrea 

were aeaft 1ft the tOWft, aome very lar1•• 30 bombers 

ore mlooinc , 1nclud1nc six heavy, oleo 1 "intruder" 

alrcrart. About 12 oneCI)' aircraft tlew inlan<!, 1 

was 4eatroyed by a Beautichter, 

J:!lm. 29th/30th, OUr heavy and aediWil 

bombers attacked shippinc in Tobruk aad lald mines in 

the harbour. · Two ships were pcuib1y hit , and 

petrol installations were sot on tiro, One Wellington 

1a misaing, 

08E§CE. 29th. Liboratora attacked ahipptnc 

in llavarino Harbour. 

4, HOME SBC!!RITY. 3lat, Enninc two bombe 

droppod at Teignmouth killed atx persona . 3lat/lst. 

Hull, Boaba were dropped near the docka, 1!3 persons 

reported killed. aDd 10 misstnc , 
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..... L.J 

onp. lps w 

lout alP\ - LSCil\ '- ...... ...._ .. oft • ••a•1010, - -
ut on tiro oad - - prolla~ .._,.., A ....... alftftft t.aa; 'Dod •­

."" en~ .. ooo1 ot 151000 teal ott tile lloftlo B'..n el .-u ~ the 3C)t.b. 

2. MILII611X 

Jmll. lo oporau .... o1 ~. 

). AIR OP!!!AtlSJ!S 

!!iSTlii!P l'l!!l!t· natJl-t. lffl'Rmv. 4n &lrcn.tt otto.ctoc~ ~.n­

clu41nc i90 _..,. '-boro, oad 4roppod ·- 900 \clu ol hip aplooho oad 1Dcoo-

41arlu, l.nolu41ftc U4 4,000 p....t -· , ...,. - allllt f1chtono _.. obot ~. 
On tbt ~m1nc ot Uae l.at, a ~ r• -SNMOe &i.ro:J'&ft. ... 19 ts.r.. iD­

clwlln& ) larso on•• otill llun>l..D&, oad ,...lllol.nory l.ntol'pi'Ototion ol ~· photo- . 

srapbo ahowo ooooidorabl.l du&so ~t the town. 

lot. MoiCI";lto. aircn.tt -bod PIWIUURf, III.HII.IISHAVIIII and IWIOVIR. 

Bootono attacked PWSI!DIO dooko an4 ohippl..Dc ,....,.l..D& hito on a laoso ..,..h...,. an4 

ot.hor bldl4l.nao 1n the aooko - a ahip _ .,. o..,.t...iouon ,... olio probabl.:f hit. 

Kurrlc.ant bo.bere eucctllt\&ll.T attao.kild Nil-., obJ.ct1YM. Two Boetoaa are aielinc. 

In fllhtl..D& ott ow- couto, Spittirea -wo,.l too> locka lllll.too 190 oad d...aod 4 

tor tho lou ol - Spittiro, pilot aato. 

lilim· JOUV)lot. Our -bon ottookod ohippl..Dc an4 harbour !Jatal­

loti- at TOIIIIUlt, •tartl..D& a torso tu. at D0-..1 tllol tonb - - loll1n&ton .U•l..D&· 

Na..U aircraft hit o Mrcbent -1 ot - 1141'11111. 

)lot. O...t otoiWO rMtriotod oporati-. 

)lltJl-t. A total ~ 14 - olrorott> qt ~" 3 wro deotropol • - - . 
S.Cu.tisbtoro, attookod ALICIWIDIUA ~ HILIOI'OL18 ·-wboro 12 du&&04 aircnoi't I 

•tl"' 4"\l'oJ'td on the i:rowus. 
JWaA. o..rinc 24 hGur8 ..Sod 1240/lA &bollt 80- tilbtOrl cnr.il"' 

"'' •-po - too> .... -wo,.l tor tbo lou . ol too> lpitt1-, piloto aato. 

"'RT!! 
-... 111/21111.. lac "•rioo otartod -..1 t1rH olllob were 

all ~ --. • OICIO. '"'7 r .. caou&ltioo. 
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GROUP 

Present : Mr. Bell 
Wr. Gaston 
Ur. Haas 
l.lr. White 
l.lr. Graves 
Kr. &ffington 
Jtr , Thomison 
llr.&lllvan 
Kr.Paul 
Jtr, Blougb 
l!r. Schwarz 
Krs. Kloh 

-~· t 8. 1942 
12zl0 P·• · 

H.M. JR: Herbert, will you tell the Secret . 
Service - under this new ruling, beginning today, 

29 

all these little planes - they haTe got a war sone 
along the Atlantic coast. They are all private planes, 
and they have bee~ shuttled back and shuttled back -
back of a certain line. Well this 110rning at New 
Hackensack there were twenty- three private planes 
there. Well now, they keep the pursuit squadron acrose 
the river constantly !lying OTer the White House -
Hyde Park - to protect the President, ana this morn­
ing at New Hackensack there were twenty- three private 
planes, 

Now, I think that New Baolceneaok should be made 
out of bounds. The llu runs six miles west of it, 
but what the Arm, has set up, you see - and it they 
include New Hackensack in the coastal war cone, then 
these private planes' couldn't go in; but there were 
twenty- three there this morning. How they· can tell 
that one ot them isn' t going to drop a bo~b on Hyde 
Park, I don't know, I mean, it is the stupidest thing 
I ever saw. I 11111an, they keep a whole puriUit squadron 
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across the river to guard them, and atill they have 
got these twenty- three private pl&nea ju~ few 
miles from them. 

I think that Chief Wilson ebould o&ll Civil 
Aeron&utica and ~he War Department and have Hackensack 
be out of bounds - include it in the coastal war zone , 

MR. GAS'l'Otl: Yes . 

H.Y.JR: It just misses it by six miles. They 
had better do it fast, because the longer they are 
there, the more these people will think that they 
have a claim on it . 

I.!R. GASl'ON: Yes. 

H.l!. JR: I mean, the people say that they keep 
a pursuit squadron there the whole time, and the next 
minute they stick in twenty-three strange planes. · 

MR. GASTON : They are flying in and out of there 
all the time, are they? · 

H.M.JR: They were, yea. Harold, could you stay 
behind a minute? I have got a couple of things I 
would like to whisper to you. 

MR. GRAVES: Yes, sir. 

H.){. JR: Bell? 

I thought Harold, your publicity, what I saw in 
today' a Times, was very good, even though it·did get 
off to a late start. You got a good story. I saw 
it in the Times, 

I.!R. GRAVES: Yes, Mr. Odegard did that. 

11 .1.1. JR: It is a good story. You remember you 
said your people said it was too late. 

I.!R. GRAVES: Yes , 

H.!l.JR-: Papa was right. (Laughter) 

30 
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MR. GRAVES: I think they meant b;y that that. 
the Trea81117 boys ar e not here after twelTe o' clock -
something to that effect. 

H. W. JR: Well, it went out because i t made the , 
front page of today' s New Yor k Times. I don' t know 
how they handled it, but it was all right . . 

MR. BEU.: You recall that }lr, Kirk of the I BM 
was in to see you the other day and he asked you if 
you would be willing to ask the WPB to give them 
priority on some material for rearranging a building 
that they purchased, 

H. W. JR: Thirty thousand dollars, 

MR. BEU.: Yes. It turns out to be twenty-one 
thousand dollars for material; and out of two million 
six hundred thousand dollars' worth of work for all of 
the Government departments the Treasury has about a 
million two hundred thousand, a little less than half 
of it. They have indicated over there, I believe, 
that if the Treasurr will give them a letter that 
they will give this priority. 

l!. li. JR: Give us? 

WR. BEu.: Give the IBM priority on the twenty­
one thousand dollars' worth of material, 

H. W. JR: What is the twenty-one thousand for? 

MR. BEu.: I have a list of it some place here. 
It is a little bit of everrthing, a little steel, a 
thousand dollars• worth of steel, plugs, wires, just 
a miscellaneous lot of stuff to wire the building and 
put it in shape for use. 

H.IJ.JR: O.K. 

YR. BEU.: Could thi s be turned over to Yr. Mack? 

H. li, JR: Yr. ~ck, yea. 
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J.IR . BELL: I would like to talk to 70u aometi.M 
within the next day or ao about innating eoae of 
the trust funds in this new aeourit7. 

H.!J.JR: Buffington been calling on )"OU7 
I 

lo!R. BELL: No, not yet. Wf'- t gin thm 
credit for that. lLaughter) • - • 

H.W. JR: ~id you hear that? 

lm. BUFFHIGTON: Yes, sir. 

H.W.JR: You had better go and oall on him. 
You could make me an honorar.y member of your committee, 
George - hell, I am chairman of it. 

liR. BUFFINGTON: You are chairman alrea~. 

1m. BELL: I haven't got a chance then, have I? 
Somebo~ checked into this. We turned t hat down before. 
This is a formal--

H.M. JR: What do you vote for? 

1lR. BELL: You vote to reject the sale of this 
property for that price . •I vote the rejection of 
the offer. • 

H.K. JR: What property? 

liR. BEU.: 1he Ubraey of Congress trust fund 
property in Philadelphia which has got about a four­
thousand-dollar mortgage. 

H.M.JR: Do I say yea or no? 

liR. BELL: Just "H.M. Jr." 

H.!J. JR: You must think I am trusting. This is 
l!onday morning. 
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KR. BELL: I aa8UIII8 ;rou are. Here 1a a letter 
to Mr. Henderson who has ser ved for ;rears in the 
Treaaur;r. (Letter to Mr • .l. S. Henderson el gned 'bf 
the Se ere tar;r. ) 

This is accepting Yr. Mills ' reelgnatlon. 

H.~.JR : These clear through m;r office , don't 
the;r? 

IIR. BELL: Yes . 

H.K. JR: What else? 

IIR. BELL: That is all. 

H.M. JR: Herbert? 

tm. GASTON: Here is a report on that Bishop 
Sheil mat ter. I don ' t know whether you might be 
interested in this or not. It should be destro;red 
after ;rou have looked at it . That is one of D,yer' a 
reports from Switzerland. 

H.W. JR: Whose reports? 

KR. GAS'IDN: D,yer, the Treaaur;r man that went 
over there as Financial Attache of the Embasa;r. It 
is just a sample of the kind of stuff be is sending 
out. 

H.Y. JR: Is Ballant;rne our man? 
' KR. GASTON: No, he is a contact man, you see, 

that he picked up there, a Swiss . 

H. M. JR: Have you got copies of this? 

UR. GASTON: No, we don' t normally, but Harr;r 
can snitch some stuff if it is interesting, now and 
then. 
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H .K. JR: ll&rey who? 

KR. GASTON : Anal illger. 

H,ll. JR: I wish t he7 bad 1caeboq like that at 
the J.rgent ine. 

KR. GASTON: Thil il a nr7 high- gnde un, 

H.J.! .JR: I wish we bad acmebody like t hat at the 
Argentine. 

llR. GASTON : We could dig -up esebody to send it 
we could get permission. 

H.Y.JR: Try to get peNJ.nionl 

MR. GASTON: You might be interested to know that 
there is a refugee ship, the N7aaaa came in from Lisbon, 
and after the FBI had made ita searches our men picked 
up twenty- five thousand dollar a' worth of jewelry frcm 
one of the men, who has confessed that he was attempting 
to amuggle it into the United States , 

B.li. JR: What else? 

!.m. GAS'rol~ : I have got ecme Gel'llllll newapapera, 
very recent GenR&D newspapers , here, i f 70u care t o 
look at t hs . 

H. ll. JR: Does anvbody read th111 to aee what ia in 
them? ..., · 

YR. GASTON: Yea, t here are a few cartoons. 

H.K. JR: J.nf1;h1ng about me'l 

MR. GASTON: Oh yea, there i s one-­

B.M. JR: Let ' s see it. 

l.lR. GASTON: I haven ' t looked th• all over. 
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H. LI. JR: Does that come fr0111 the aa.e place? 

J.!R . GAS'roN: I don ' t know ju1t where H&r17 
Anslinger-- · 

J.!R. BEll: They COJI!e out of Gll'lD&III, Herbert? 

MR. GAS'roN: Yes. 

H. U.JR: I don't knowllbat it means. (Looking at 
neTispaper) Do you know what it means? 

1m. GAS'roN: No. Someboc!T here can probab]J 
read it. 

H.LI.JR: No, that isn't referring to me. 

J.!R. GAS'roU: I picked out - I thought that might 
rofer to you. He said there was one. I thought 
thore was something in the language there. 

H.J.!. JR: No . Give them to SaJum1 Klaus. 

MR. GAS'roN: I will get somebody to look them 
over and see what they can find . 

H.W. JR: 'Give them to Samal;y tclaua; he will look 
them over. Who is Sa1i111f working for todaTl 

KR. GAS'roN: It is a little uncertain. 

H.JL. JR: Have you met Semm;y Klaus, Wr . Paul? 

IIR. PAUL: Oh yea, I saw him Saturday. 

HR. GAS'roNz '!'hoy eent over your letter Saturday 
afternoon. 

H.U. JR: Anything else? 

liR. GAS'roN: '!hat ia all. 
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I!R. SUIJ.IV!N: There 1e a JUIIOrandum-­

H. !A. JR: Thank you tor handling that. 

l!R. 3JLLIV!N: There 1a a 111mor~clull on i te way 
over f rom the Bureau. They han 'llhat the7 think h a 
fairly accurate final figure. 

H.U.JR: Can you talk louder? 

liR. SOIJ.IV.llh 'l'bere is a memorandum on its way 
over from the Bw-eau. !hey think they have a fai rl7 
accurate figure on the requirements of industey to 
handle t he withholding tax, and I talked with the 
WPB man this mor ning. I think they are in a position 
now to answer any formal inqui17 you uke . lie said 
that he didn ' t want to say that anything was impossiblt, 
but in several categories it looked very, very difficult . 

H. Jd. JR: Well , I will wait until you get the final 
report. 

liR. SUWVAN: lll right, it should be here in 
an hour - hal! an hour. 

H.U. JR: Anfthing else? 

liR. :m.LIV !N: 'l'ha t ia all. 

H.U.JR: George? 

J.IR. BUFFlNGTOll: We have had a request from 
two or three Viotoey Fund members asking if you would 
sign a letter to the Governor s of the forty-ei~t 
States calling to their attention this two and a 
halt. 

H.Y.JR: I told Bell I would. 

WR. BUFFINGTON: I didn't bring them all up for 
fear you might not do it. 
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H.K. JR: Han I got to sign one to each? 

IIR. BEU.: Yea. 

H.K. JR: Good Gawd. 
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IIR. BUFFINGTON: I could have done it another •1• 
but I thought-- · 

IIR. BKLL: Do )'OU want to lll1l till th them? 

H. K.JR: No, you can't do that. 

IIR. BELL: It ian' t very good to a Governor. 

H.ll.JR: Who should the7 go to, Krs. llcHugh? 

IIRS. KLOTZ: Yea. 

H.JL.JR: Give them to J.rre . McHugh. 

KR. GASTON: I had the wrong one. {Newspaper 
cartoon shown to the Seoretar)'.) 

H.ll.JRz ftle onlY thing that ie missing ia Bell 
and 11lite; the7 should be there - they ought to be 
there, ftlat is nry cute. • 

)IR, BU11IJGTON: Could llr. Paul and I see 70u 
about the Purcell •tter soJM time today or t0110rrow? 
It won' t take five minutes, 

B.ll.JR: It 70u would pronounce it Pu.rcelr. 

MR. BOFFIRGTON: He has asked me several times 
not to. 

H.K.JR: What happens is Stephens comes in and 
e~a, WWr. llorgenthau, Paul and Buffington would like 
to see )'OU about a 'ieraonal' matter.• I said, ~ell, 
I am not interested, so I kept putting it off. 
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JIR. BUFFINGTON: He hu corrected me several tilu1 
about the pronunciation. 

H.K. JR: Yea. Well, I near I thought it na a 
personal •tter. I said, "I don't know about &!IT 
personal matter.• 

lo!R. ~IVAN: I thought he said "personal" then. 

H.li. JR: I near he cam.e in--

JIR. PAUL: So did I , u a matter of fact . 

JIR, . BUFFINGTON: He is nry caretul about 
that pronunciation. 

JIR. SC!rNARZ : • What ia his tir s t ll&llle'l 

MR. BUFFINGTON: Genson. 

H.W. JR: Tell him (Stephens) and see what luck 
you have. 

KR. BUFnNG'l'ON: That is all. 

H.K.JR: Listen, what do you hear from the field? 
You are supposed to be selling. 

IIR. BUFFINGTON: Well, I have a little publicit)­
here. You indicated the other day you mi~t make 
aoae kind of an announcement about the actirlties of 
the Viotor1 Fund Committee. I have had requests 
from every District. 

H.K.JR: I said, "Let ' s see what the1 do. • I 
have been sitting here off and on tor nine years, 
and I like to talk after we have aooompll.shed something, 
and I think that they have had a tremendous amount of 
publicity and I would like to see them deliver a 
little bit. . 
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KR. BUFFINGTON: O.l., air, tbe7 are all work• 
ing at the moment. 
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H.M. JR: Well, when the7 begin to deliver, then 
I will begin to send the varloue people ooaplt.entarr 
letters. I mean, there is just no raaeon the7 ahouliD't 
get one just as 111oh as a Hollfwood actreu. 

KR. BUFFINGTON: .lll right, eir. 

H.M. JR: I mean, I write them letters all d&J 
long tor Harold Graves, who meets them at the rail­
road etation. (Laughter) 

KR. BUFFINGTOtl: That will be ver, eatiatactor, 
with them. 

H.K. JR: You heard that ator,, didn't 70u? 

11R. BEll: No. 

H.Y.JR: They go down to the station about six 
o'clock in the morning to meat the State administrator 
tram Ohio, and purel7 by accident Marlene Dietriob 
was on the aeme train, aeme oar and ever,thing else. 
(Laughter) 

KR. BKLL: Ia that the reason the7 didn' t know 
what to do with her, because the7 went down to aeet 
the State administrator? 

H.M.JR: It was purel7 a matter of accident. 

KR. GRAVES: Tbe7 were all in the same part,, 
as a matter ot fact. . 

H.M. JR: The7 get down at the station at that 
hour - thBT swore up and down thef were down to meet 
rtf1 cousin,· Trounstine. (Laughter) 

KR. BUFFINGTON: That ie all. 

H.K. JR: I will do as 1111oh tor you. 
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J.IR, PAUL: I want to lean a mcorand111 w1 th fOil 
in regard to roar memorand1111 of Jul7 81 on getting 
criticimas to 7.ou. 

B.K.JRs Criticimae? 
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KR. PAUL: Criticisms in Congreaa . The onlJ criti­
cimn b7 Taft was furnished to JOU bJ the General Counsel -
I am onlJ speaking of the General Couneel ' s office end of 
it and not the--

H.K.JR: Well , the criticism• of the Treaaurr or me 
or aqthing nice that might be aaid would flow to Gaston 
pending Kuhn's return. 

YR. PAtlL: So far aa the Congrenional Record ia 
concerned, the Congressional Record goea over at eight 
o'clock evecy morning, and tha onl7 criticism there waa 
sent in to you in a memorandum. I just wanted you to 
know. 

H.M. JR: Oh, JOU are making tha record. 

lo!R. PAUL: This ia a detanea. 

J.IR. BELL: I am suppoaad to get those, too, but I 
didn ' t get that one. 

li . J.I. JR: Go after them. Did 70u get that one, Bell? 

J.IR. BELL: No, I didn't get that one, either. 

~ PAUL: It came in to tbe Secr etacy'a Office. I 
will leave thia with fOil. 

R.Y.JR: Be (Bell) ia part of the Secretacy'e Office. 

lift. PAUL: I am not aure whether a cow went to 7ou, 
Dan . 

l.IR. BELL: No, I didn ' t get it. 

JJR. PAUL: You asked me what I thought of the 11111 
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plan. You said to apeak to JOU about thb pllll1. 

H.J.I . JR: If you could, put it do• on one page. 

MR. PAUL: I will aaJ thh, that we are going to 
have, 1n a day or so, or two d&Ja, variout tuggeat10DI 
about the tax bill. There art ODI or two it.... !htf 
incorporate the Ruml - aspects of the Rual plan. We 
are going to submit those to JOU. 

H. L!. JR: You had better. 

loiR. PAULl Ih po11ible technique and thing• we 
can do 1n the Senate Finance COIIIIitt .. , ani it is a 
ney be.aio thing, and I would like to get a cbance to 
talk with you about it. 

H.J.I. JR: Are your recc.aendatioat going to be fnol'­
able? 

llR. PAUL: Favorable to the whole Ruml plan? No, 
but there are a couple of items in it. 

H.l4,JR: I might han to get Cola to give me the 
pointe against it. 

llR.. PAUL: Cola will gin rou the pointe for it. 
I .han been in con!erenoe with bill. He h all for it, 
much more ao than we are. 

H. J.I . JR: What else? 

J.IR. PAUL: Well , I want to be eure to get that con­
ference in because it will be important in a daJ or so. 

R.M.JR: I have granted everybody's requests up to 
helve o'clock and taken care of ever7body who wanted an 
appointment except this "peraonal" matter. 

What else? 

J.IR. PAUL: That ia all. 

H.J.I, JR: Roy? 
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MR. BLOOGH: I bad a oall frca the 1IPB frca a 
man onr in one of the dirlalcma then worldDg em a 
general order on buaine11 •o.b.inel and he aald, .. e 
don't know anything about the nNU of bllainNI for 
buaineu maobl.mal and we IU4 eratand that JCN han doni 
aCIIIe work in the rield, findiq out wbat bllaim 11 a..U. 
Could we take a look at the niulta of the atllcb' tbat 
you han made on the buainen Mobl.DI altuatlont• .lDd 
we haTe held it up. 

H.ll.JR: I am alwa;ya confu11d. Ia WPB tieleon or 
Henderson? 

WR. BLOUGH: Nelaon . 

H.ll. JR: Can •t you introduce the nrioua people 
that work for Nelson to each other? 

Lffi. BLOUGH: That would be the tiret thing to do, 
I think. 

llR. SUU.IVJ.N: That ie the thought I had. Ro;y 
called me about thie. 

II .Il. JR: You two tellowa get together and handle 
it . Certainl;y it we are working with one group - what 
h thh III&D1 a DIJU, Locket 

llR. SUIJ.IV J.N: y .. • 

H.W.JR: .lDd tell Locke of tbia requ11t. 

KR. SULLIVJ.N: I tbinlt one rMeon ie that Locke hal 
kept ner;ything we han pnn hia TII'J confidential. 

ll . J.!.JR: 'Ifill ;you; aa loag aa ;you are handling it, 
handle the whole thing 

l.IR. SULLIVAN : I thinlt the apeoifl c qu11tie11 h to 
know if there ia an;y objection to giTing out the reaulta 
of that inYeetigation. 
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1m. BLOUGH: Not •out• but to the. 

H.M.JR: You decide it. The matter it in JOUr 
banda. 

L1R. SULLIVAN: ill right, air." 

H.M.JR: Let Locke - if Loobt ~· 1Uip1c1ou of other 
people there, let him decide it. · 

1m. s-wVAi\ : It he ia kup1Dg it, it h beoau .. 
I told him we would not want the in.toraation to get 
out - that we were dieturbed. 

H.K.JR: Uee the old bean and handle it. 

llR. SlUIVAli: .Ul right. 

J.!R. BLOUGH: That h all. 

MR. HAAS: I haven't anJthing. 

H.M.JR: I read JOUr 11•orandU111 OTer the weekend 
on the !inancing, ae the result of which I called off 
all the Nn York bond exper\1 .tor Tueedaf. I hope JOU 
are right thie tille, a1 uaual. 

MR. HAAS I Thanlt JOUo I thiDk JOil had better talk 
to th .. , n.rerthele••· 

H.K. JR: .lDJthi.ng 1111, George? 

KR. HAAS: I hann•t aeything. 

H.K. JR: 1lh1 te7 

Jm. 'MIITI: Then •• a oablt frca Stettiniua and 
Harrilllan in Londcm which 1tatu that lo!oCabe h going to 
call JOU up at once to ditOilll the que1tion of the 
valuation of Lend-Leate 1n &.verlt materials. TheJ feel 
that there should be no 'ftluat1on of auch materiell. 
The cable ••••d urgent. llht, I don't llllderatand. 
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But J.!cCabe will call JGil up; he haa a aaorand11111 frca 
him a cop)' of which HI aot 11nt to ua, in order not 
to duplicate cable chargea, I euepec~1 which he will 
prcbabl7 bring to 7our attention lD ~e discussion. 

·Currie cabled fr<lll China to the effect that diplo­
matic agents and educational inetitutione and other 
foreigner• are quite upset and angr7 OTer the fact that 
all tlie7 get ia the official rate for their dollar, wbi~ 
ia five celt a, when the actual purcb&aing power, of 

courae, is much leas. He ia raiaing the queation if we 
might not want to do something about it. 

We han cabled Adler back for a lot more into~­
tion. As soon as we han it we will be prepared to 
make a reccmmendation to 70u on the eubjeot. 

The lilnt wanta to make a ahallge lD the proced~re 
with regard to the halldllng of min era' attida'rl ts on 
newl7~ined silYer. 

Mr. Bell, Mr. Bernstein, and myself diacuaaed it and 
are prepared to recommend that rou approYe of the auggee­
tion, wliich 1a that the atfidaYita be oanoalled aa soon 
as silYer is sold to the manufacturer or supplier. It 
that h not done the lllDt will be confronted w1 th a talk 
of tracing these atfidaYite through a nuaber of indue­
trial uaere. 

H.Y.JR: It doe•n't iutereet ••· 

KR. IlliTE: O.I. 

H.K. JR: Do it roureelf. 

Har17, I unted to work tonight at heme to prepare 
mtself for thie meeting with Mr. Rull. It is schedUled 
for Wed!llada¥ at elnan o' oloolt'l 

WRS. KLOTZ: TeDtatinlT• 

H.M.JR: And Stwon. Now, rou eaid 70u were haY.I.118 
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&D &ni!Wer to Feb. Have rou got thatt 

J.IR. WHITE: I hann't i t reac!7, no. 

.. 

H.M. JR: Would ;rou have it reac!7 tor M tonight? 

)!R, WHITE: B;r tonight, ;res. 

H. J.L.JR: Would ;rou? Ia that pushing ;rou too hard? 

J.IR . WHITE: no, it is a very brief answer. 'lhe 
issues at stake are not ver;r large, and the area of 
difference of opinion ia rather narrow, 

H. J.!. JR: What !would like to do, if ;roudon't 
mind - are ;rou free tonight? 

J.IR. WHITE: I am· tree tonight. 

. H. lri.JR: Well, if ;rou would arrange to have a 
Treasury car pick you up at your home and bring :rou to 
my house at eight-thir~ - I will not work an;r more 
than an hour. I haven't done my home work on it. He 
can wait and take ;rou back to ;rour home. 

l.IR. WHITE: ill right. 

H. J.I.JR: So would ;rou-­

)IR, WHITE: Eight-thirty? 

H. J.I. JR: Yea. Aa a .. tter of tact, Perr.r won't 
be doing an;rthing tonidlt , He can go out, if ;rou will 
make a note - what will it take, about fifteen minutes? 
Tell him ten minutes past eight. 

IIR. \'IlliTE: I think I will be in the office tonight, 
I will take oare of it. 

H. lti . JR: lfake ;rour own arrangements. 

UR. \l!ITE: I will make 1111 arrangements for the 
Treasury Car. 

H.J.I.JR: Yes. I don't know whet her ;rou (Bell) 
have studied it or not. 
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JIR. BELLI I )ult read the -··..a. Jlu17 
prepared or1g1n•llf. . 

B.ll.JR: Well, I aa go1Dg to 1tud7 it tOillght. 

IIR. BELL: Do fOU want • to oout 

B. K. JR: llo , it 1a not UMII&J7• 

JIR. BEll.: r will get it flooa him. 

H.ll.JR: No, I have got to 1tart right !rOll the 
beginning. I haven't read t.1J1 of the stu!!. 

JIR. BELL: I have read the first 11111morandwa. 

H.K.JR: I haTen•t, ao there ie no use t{inKup 
two of us. I thought I would etucbr it tonigh , ~en 
sometime before we go onr there the three of us would 
sit down and diseuse it. !low h that? 

Lm. BELL: That is tine. 

H.ll.JR: We will atud7 it tonlttht, and the three 
ot us will han a JUeting on it. 

11R. BELL: ill right. 

B. K.JR: .lDfthing elae, Harl7f 

JIR. WHITE: That h all. 

H.K.JR: Qlick? 

JIR. SCHWARZ: No. 

H. ll.JR: Haroldt 

JIR. GRAVES: You asked me Saturda7 about a house 
organ. 

H .~.JR: Yes. The1 didn ' t haTe it. 
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IIR. QRAVES: th17 bad on.. I dic1Jl't lmo1r it. 
(Paper entitled -war SaYing• St&tt Htwa• banded to the 
Seoret&J7. ) 

H.M.JR: Is this new - the first edition? 

liR. GRAVES: First d&7 ot .luguet, Saturd&7'• 
date. 

B.K. JR: It shows that Callahan and I are good. 
Cb, grand. 

MR. GRAVES: 'Ole1 dic1Jl't have a COP1 until this 
morning. 

H.Y. JR: I called him up and said I wanted to 
get out a house organ on what we are doing tor the 
radio stations. Now, who does that, over there? 

MR. GRAVES: Callahan's section does it. 
' H.M.JR: Now, I haven' t sent anything around to 

the people, from the President down, and I got that 
whole list - urs. Ilotz oan five you the list - heads 
ot agencies, and all that. would like to send that. 

Vlflf good. 

IIR. GRAVES: Starting with the- -

. H.K. JR: Starting with the President, down through 
the heads of the agencies. I think you might send that 
with~ card, and we have got the list. She can give 
it to 10u. And then I think that I would send this -
you haven't sent anything on the Hill. I would send 
this to every member of Congreaa, llarold. 

MR. GRAVES: Yea, sir. 

H.M.JR: Within at least a month, and it you have 
time you ~ight even send it to the nine-thirty group. 
(Laughter} 

• 
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IIR. GRAVIS: Tea, ab. 

H. U.JR: What elHt 

IIR. GRAVIS: '!hat h all I ban, air. 

IIR. THOMProN: I b&Ye nothing thla aorning. 

H.ll.JR: It Jlr. GraYea would atar--

18 
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fr_,-, Dep&rtMD\ 
D1Y1a1on or 10De\ar7 a..a&rob 

Described tbia nrr briefi;r 
to the Socretar;r at atatt ... tine 
today and he replied to •handle it. 
.. ... .... tit•. 

~ .La oo<>n •• ... get llr. Bell'• 
~ (ho Jlint. • • o1gnature on it. .,. 
are going to approw t.ba. ouggaetion. 

lilt . WIIITI 
Branch 2006 - RooD 214i 

• 
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.:mw;wmuu TO THE SECRETARY: 

In connection with the sale of newly-mined 

domestic silver in the industrial market, & probl em h&s 

arisen concerning the disposition of miners' &ffidavits 

which would be submitted with suoh silver were it de­

posited at the coinage mints . 

50 

If these affidavits rem&in outst&nding and are 

transferred from one owner to another, the l4i.nt Bureau 

11111 be faced with the problem of tracing silver through 

several ovmers and several industrial processes . The 

burden thus bnposed upon the Mint Bureau can be alleviated 

by requiring cancellation of the affidavits each time a 

producer sells such silver to a manufacturer or supplier. 

It is believed that such a requirement would not reduce 

the use of newly-mined domestic silver in the production 

of articles for civilian consumption, since the War Pro­

duction Board is presently allocating all other silver to 

war industries. 

The Office of Price idministration is considering 

permitting manufacturers and suppliers to charge a higher 
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price for articles produced from newly-mined domestic 

silver. Officials of the Office of Price Administration 

have stated that if such price differential is granted, 

conditions may be imposed upon those who will be benefited 

thereby. They are willing to include among the conditions 

imposed, one that would require producers of newly-mined 

domestic silver to deliver miners ' affidavits to the Mint 

Bureau f or cancellation each time auoh silver is sold. 

It is suggested that arrangements be made to 

have the Office of Price Administration require the can­

cellation of miners' affidavits when such silver is sold 

by the producers t o manufacturers and suppliers who wish 

to take advantage of the price differential. Such action 

would appear to be consistent with the purpose of section 4 

of the Aot of July 6, 1939 , 53 Stat . 998 (u.s.c. title 81, 

sec. 316c). 
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WAR BONDS 

Present : 
Mr. Graves 
Mrs. Klotz 

Allguat S, 1942 
12s35 p.a . 

H.M. JR: There are two things . This first 
thing ia this . I don ' t know 'llbetber ·i t is a 
practice or whether it ia accident, or what, but 
both at Richmond and at Stockbridge they announced 
steadily that I was coming, you see. • 

!low, I don't know wbe ther the War Bond people 
do that or Whether that is the local committee, or 
what, but I think it is bad in the long run to 
keep announcing that I am ooming and then I don ' t 
show up. Don't you agree with me? 

MR. GRAVES: I do , yes , sir. 

H.M.JR: See, because - and I wiah you would 
apeak to the War Bond people about it . I mean in 
the case of Stockbridge I wrote a letter turning 
them down, and I never intended to go to Richmond. 
I never even considered it. 

Now, I want to write a letter, and I would 
l ike you to listen beoause ~t aort of affects you. 
I I!Wlan this is a letter that I am going to leave 
behind fo r Kuhn, you see, and both of you list en. 

~ dear Ferdie: 

This letter will be delivered to you 
on your return from your holiday. 

During your abaenoe I have come to a 
decision in regard to your future work in 
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the Treasury, which I sincerely hope will 
meet with your approval. Possibly I have 
come to this decision because due to your 
absence 1 have missed the assistance which 
I feel that you can give me . 

53 

1 want to take this opportunity to thank 
you for all that you have done, together with 
Graves and Odegard, during the ~ast year to 
put the liar Bond program where 1 t is today. 
However, I feel that this has taken up almost 
all of your tlme, leaving you very little, if 
any, time to think about general Treasury 
problems. While War Bonds are very important, 
I needn't tell you that I have a half a dozen 
other Treasury problems which are as important. 

What I lK>uld like you to do in the future 
is to lK>rk with me on the problems that I have, 
particularly where they touch the public, 
which will, of course, include War Bonds . 
This will mean that Harold Graves will find 
somebody else to do the clearance every day 
of the publicity which War Bonds gets out and 
which, I understand, you have been doing per­
sonally . 

In order to give you m d Harold a chance 
tot urn around, I suggest that you divest 
yourself of this particular responsibility 
between the time that ru return and Konday, 
the seventeenth, when expect to return. 

If my suggestion does not meet with your 
hearty approval, 1 will be very glad to sit 
down and discuss it with you, because after 
the very valuable service which you have 
rendered me during the past year 1 want rou 
to continue to be as happy in your work 1n 
the future as I think you have been during 
this past year. 
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Now, you might t;ype it up urr rough and give . 
1 t to .llr. Graves. (To a ten otn1st) 

Does that--

MR. GRAVES: Very nice. -
MRS. KLOTZ: Yes , it haa a nice tone. 

H.1o! . JR: The only thing ia I ll.f I hne cane to 
a decision. I don't know whether that is too strong, 
but I really have; but, on the other h111d, I have 
come to a decision, which doesn ' t mean that he has 
to. Is that right? 

MR. GRAVES: I don't think there is anything 
wrong with it. 

H.M. JR: Now, I have a suggestion for you. I 
don't like to do these things. I realize by doing 
this I am adding to your burdens until you find 
somebody. 

MR. GRAVES: I have found somebody. 

H.lol. JR: Have yau? 

I.!R. GRAVES: Yes. 

H.!.I . JR: All right, I oan hold mine. 

YR. GRAVES: Would you like IDII to tell you 
what I think we should do? 

H.M.JR: Yes . 

Lffi. GRAVES: I think we ought to have Peter 
in that place . 

H.M.~ That would be ideal. 
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lo!R, GRAVES: Give Peter all of the things to 
do that you and I have been thinking about giving 
to a director of information . 

H.M. JR: Perfect. 

MR. GRAVES: Keep him as an .Usiatant to the 
Secretary and let him get people to help him if be 
needs help. Now, take lolr. Gamble and assign him to 
general supervision of our field operations, in­
cluding pay-roll allotment, any special events that 
have fiven us so much trouble, and I think we will 
make hat division ; I mun Peter on the one hand 
and }{r. Gamble on the other hand. Then we are all 
going to be much happier and do ~ lot better work. 

H.M. JR: You know you never did write me the 
memo. I suppose it was impossible, and that is 
why I didn't follow you up. 

1ffi, GRAVES: You and I decided in the end 
you didn't want i t. 

H.Y.JR: I realized I was asking you to do 
something too difficult, to describe what each of 
t hese men do. 

WR. GRAVES: The trouble was that we sort 
of al l did everything. This divides it. 

H.M.JR: Would it be asking too much if you 
did it just for me - write down what you are saying 
now. I think if you wrote it, it ~ould clear' your 
own thinking. 

MR. GRAVES: I can give you a memorandum by 
the end of the day. 

H.M.JR: Make the special events under 
Gamble? 
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1111.. GAKBU:: So far as the .tie ld happenings 
are concerned. 

H.M.JR: But everything else would be - now, 
that would mean yrn could only do that with 
Odegard. 

liR. GRAVES : I have talked this over with both 
Odegard and Gamble. 

HJL.JR: Be would have to leave the college. 

liR. GRAVES: We put it this way, that he will 
give whatever time is necessary, and if need be, all 
of his time. 

H.M. JR: He will have to give all, I am going 
to say this, that I have watched him, and Odegard 
cannot -it isn ' t fair to ask any human being to go 
home and lecture Thursday and Friday, do his 
examination papers on Sat urday, and then l eave 
there at four o' clock Sunday to oome back t .o 
Washington. You can't do it. You know he has 
got his wife and two children the he is crazy • 
about, and he can't have his family up there, ·and -
well, he won't be giving a good lecture to the boys 
or giving ua good work. 

Now listen, Harold, yoo. might just aa well 
cross that bridge if be is going to do that. 

liR. GRAVES: He has ·got to give up Amherst. 

H.W, JR: Now, whether he wants to move his 
wi fe and two children down, that is a personal 
matter, but at nine thousand a year he could do 
that. He can afford to do that . But he can ' t 
do his teaching and do these thtngs. I have 
watched Odegard. His brain is ti red. 
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YRS. KLOTZ: He will break down, too, eventu~l7. 

MR. GRAVES: He will agree to that , I am 
positive. 

H.M. JR: I make that a 09ndition. 

MR. GRAVES: That is reasonable, I think. 

H.». JR: The man I had 
down here, is Boward Deitz, 
of January, to come down on 
That is what I was going to 
much better. 

suggested, that I wrote 
from now until the first 
a leave of absence. 
suggest. But yours is 

UR. GRAVES: I think so. 

H.At. JR: Yours ia because the thing that 
bothered me was.breaking in somebo~ new. I knew 
Howard Deitz arid I knew he had the same standard 
of ethics that I have . We went all through that 
Texaco thing, 111 d he sided with me when it came to 
the question of how much Texaco should have. I 
was thinking I mi£ht persuade them to let me have 
him from now until the first of January, and that 
would make a clean-cut - make a much smoother 
thing. 

MR. GRAVES: Of course there 111.11 be a great 
deal of room fo r getting together on these things. 

H.U. JR: The point is this: Where I get into 
War Bonds ~ersonallf, then Ferdie gets in with me. 
If I aay, Ferdie, am going to spend an hour on 
War Bonds I want you here" then )le will spend an 
hour. • 

Now, look, i t is unfair what I have been 
doing. I will be ver,y honest with George Buffington. 
He has that publicity. Why don 't I wmt to send 
it out? I will tel l you why, because it is very 
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badly done , and I haven't got time to do it m,aelf 
and there is nobody in the shop that oan do it. So 
George Buffington ' a publicity doean 1 t go out, and 
that is - I mean it lulppena every day. There· ia 
that boy; he is entitled to have it go out, and 
because there is no boa, - now if Ferdie were here 
I we.~. ld say, "Here is this thing, it i a not right , 
Ferdie; take it and come back in an hour." And he 
wruld have it right. 

MR. GRAVES : That is r ight. 

H.l.! . Jll: And I can rve you dozens of cases, 
and Ferdie 111d - I mean try to do it, md the 
result is I am tired all the time. And this thing, 
I like your suggestion. 

MR. GRAVES: I thought you would. 

MRS. KLOTZ : I think it ia perfect . 

H.1o! . JR: That will do a lot, and then wi. th 
just a little bit stiffer broom over there on 
three or fou r people-.: 

KR. GRAVES: le are beginning to do a little • 

• 
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HMJr: 

Operotor: 

Randolph 
Paul: 

HMJr: 

P: 

I!MJr: 

P: 

IIHJr: 

P: 

IIHJr: 

P: 

IIHJr: 

P: 

HMJr: 

P: 

Hello. 

Mr. Paul. 

Hello. 

Randolph •.. . 

Yeah. 

Auguat 3, 1942 
2:28 p.a. 

59 

I wish you'd put eomebody immediately on the -
studying LaGuardia'• teetiaony, beoause he 1 e 
very apt to make aoae atateaenta whioh are aa 
rar rrom the truth aa poae1ble. 

Well, I made a epeoial - I - I dld this 
epeo1al, I had Stanley Surrey and - and Bob 
ilohholz go up there ••• • 

Yeah. 

., •• to hear it , and aa eoon as they get back, 
oerta1nly we'll make a epaoial s tudy 1! there'• 
anything •••. 

Well , don 't let it drag too long, end it I 
should answer it, l 1d like to ana~er it, be­
cause •.•• 

Well, when •••• 

••• • Jim Landie hae anewered hla twioa now man 
LaGuardia wae wrong and Jila wae right. 

(Laughs) 

What' 

Well, yeah, I'll - 1 111 aek them when they get 
baok. You aee that will ba the bast kind or 
study beoauae they were right there , I have 
talked to Brown a1noa hi e taatimony wae an, 
end Brown said he dicln 1 t think he ude auoh 
iapraea1on. 
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Operator: 

Randolph 
Paul: 

HMJr: 

P: 

I!MJr: 

P: 

I!MJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

Bello. 

Mr. Paul. 

Bello. 

Randolph •••• 

Yeah. 

AugUit ), 1942 
2:211 p.a. 

59 

I v1eh JOU 1d put eoaebodJ iaaediatelJ on the -
etu4J1ng LaGuardia'• teatiaoQJ, beoauee he'e 
Yel'J apt to sake eoae etateaente vhioh are ae 
tar troa: the truth ae po .. ible. 

Well, I made a epeo1al - I - I did this 
epsoial, I had 8tallleJ 8urre1 and - and Bob 
El.ohhol& go up there ••• • 

Yeah. 

., .• to hear it, and ae eoon ae theJ get back, 
oerta1nlJ ve'll make e epeoial etudJ it there '• 
ar:'Jthing •••• 

Well, don't let 1t drag t oo long, and 1t I 
should an aver it, I 1 d lUte to an ever 1 t, be­
cause • ••• 

Well, vhen •• • • 

• ••• J1a Land1e bae anevared hia tvioe nov men 
LaGuardia -s Wl'Ong and Jill vae right. 

(Laughs) 

Whatt 

Well , J&ah, I'll - I'll alk thea vhen theJ get 
back. You eee that V111 be the beet kind ot 
etudJ beoauee theJ vera r i ght there. I h&Ye 
talked to Brown einoe hie t .. t1ao01 vae Cll, 
and Brown said he d1dn 1 t think he aade aaoh 
1apreea1on. 
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P: 

HMJr: 

P: 

Hl'.Jr: 

P: 

!D!Jr : 

P: 

!W.Jr: 

P: 

Hl'.Jr: 

P: 

IIMJr: 

P: 

HMJr : 

P: 

fiMJr: 

P: 

HMJr: 
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Well, atill it - it LaGuardia vent ava7 troa 
the truth, then I want ~o know 1t, Ballot 

Yeah, I eee. 

Nov I've got another auggeat1on. kra. Baaing -
H-e-a-i-n-g, who happene t o be the Preeident 
ot the New York State League ot Woaen Votere ••• • 

H-e-m-i-n-g. 

Yee • . •• ie doing a lot ot work. The7 1re concen­
trating entirel7 on tr7ing t o help ue with th1e -
get acroee our tax program •••• 

Uh huh. 

• . •• and I wieh 70u1 d have eoaebody contact her. 
And that gave •• t hie idea •••• 

Why don 't I oontaot hart 

Wh7 not? She 1 e ver 7 attracti ve. 

Well , I didn't think ot that. 

Well, I reco~end it. She ' • ver7 •••• 

Where - oka7. Well, that 1 e enough eaid to ae. 
I ' ll just go right atter it. 

Sbe'a a 1ove17 woaan. 

Where- wh~re do 70u gat •• • • 

kra. Charles Bea1ng. 

Charlee, oka7. 

Now - I mean, we're ver, intimate, the whole 
taa117. Row the thing that I wanted to e~a1n 
vae th1e, vh1oh gave •• the idea - what's the 
name ot thia ver7 good woaan tax expert at 
Vaeaar? 

Bhe1 a v1th ue now ••• • 

Yee. 
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P: 

I!MJr: 

P: 

IIMJr: 

P: 

HKJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

!!MJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

- ' -
•••• Dzt. - oh.. ••• 

Wall, rou think up a n .. a. 

Why , ebe ' • w1 th ua bare now. 

I know abe ia. 

Yeah. 

Well, I'd like to talk to her. I haven't aeen 
her ainca ahe'a here. 

Yea. 

And I'd like t o euggeet that abe spend a part 
ot her time preparing etutt tor organi zati on• 
like the League or Women Votara and anr other 
women ' a organ1zationa. 

Yeah. 

s ee? 

Yeah, Newcomer ie her naae. 

Mabel Newcomer . Sbe ' a tope. 

Yeah, I know ebe ia. 

61 

Well, now I wiab r ou'd talk with bar and bring 
her i n to eee ae, and I'd llka t o have her glva 
a little time and thought t o aerviclng theaa 
d1tterent women'• organi&atlone. 

I think that ' a • goo4 i4aa. Ran r ou &nJ 
special preference about When I bring her in' 

Vall , it- it ahe ' a here, I- it ahe'a in t own, 
I'll give rou an appointment now. 

Wait till I aee, and I ' ll call r ou right back. 

Well , r ou could call me baok it - well , lt 
ahe'e- tell J OU What YOU dC1 it ehe'a- JOU 
oan call 8tepbena. Bela atan41ng here, rou a••' 

I aae. 
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P: 

IIMJr: 

P; 

IIMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

IDIJr : 

P: 

HKJr: 

P: 

HMJr: 

P: 

IDIJr: 
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And ••• • 

Well, look- it you don't hear troa •• right 
away, you'll know abe ien1 t in town today. 

Well, I oan1 t eee her today, but I oould eee 
her tomorrow by t our o'olook. 

Okay, well, I'll oall Btepbene and make an 
appointment then. 

62 

Yeah, tour o'clock. But I th1nlt it we get eome­
body like that and let her do the woaen, and 
ahe might e•en - no reaeon why - any ot theee, 
you take, t or inetanoe, like the lfew York City 
Club. I don't know whether you're a member. 
I ueed to be. 

I used to be, but I th1nlt I'm out ot it now. 

Well, there - there are hundrede ot organi~•­
tiona like thie--I talked before the Cle•eland 
City Club--

Yeah. 

•••• that ehould be gi•en little bulletine. 

That ' e right. 

And I th1nlt Mabel Newoomar oould do it. 

'lfell, I th1nlt ehe 'e - that '• a - i t ' e got gerae 
ot a l ot ot poeei bilitiee, uee ot her partioularly 
wi th women. 

I mean, I thought you were going to eay that wu 
a brilliant idea and you'•• got to aake •• do 1t. 

No, no •• •• 

Make me ••1· ·· · 
I don't make you • • • • 

•• • • 1t1 e a brilliant idea. 
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•••• I don't llalr.e 7011 4o .uoh. On the other han4, 
I probably don ' t bother JOU enou;b. 

No, no, no, 7011 didn't underetand., - I e&J 7011 
lll&lte aae "' that rrt idea wae br1ll1aat. 

Ob, no, no. I'm willing to ••1 it'• brilliant. 

I!MJr: (Laugbe) Time will tell. Oka7, Randolph. 

P: Okay. 

HMJr : Ooodb7e. 
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!liiAIIIKf l i LtS 

!\!c. 5 Ml 29 .Julr 22 .J!!ly 15 

Amoun~ otferod .... ...... $ 350 M • 350 J( • 350 J( $ 300 M 

! i da tend•re4 ••......••• 51!3.; 6~5 --- 679 651 
'! 

lew rata •• •. .. . • ..•. .... ·29~ ·29~ .301$ .31~ 

Rith rate ............... ·376 .376 ·372 ·372 

• •erace rate •• . ......... ·372 ...... .369 ,/ .361! .365 

.U.ount in llov Tort , , ..•• $ 226 M • 172 J( • 179 J( $ 151 II 

A~ount in Chi c.,o •••.••• 42 57 69 59 

AOount in !an Pr4nC1aeo • • 14 23 19 17 

Aoount in ~lance of 
country .. , ...... .....• 68 91! 83 73 
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fila sf) a • s ,, • h . 

Taken to Airport 5:15 8/4/42 
by Sturgie 

, 

Pile 1n Diary - co to Thaapeoo 
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IAII!D I!.UU or .lllllllCii 

2-1/2 l'DCIII"l m e sau JCnl or 1962-'7 

1942 
Dop.,.~ .. .,~ Circl>lar llo, 692 

Pio~nice 
hro.,. ot ~ho PW>Uo D.'b\ 

I* Jlaao 15, 1967 

i.lllll '!'I <IIA1o I 88111 

!JIIASUIT m:I'Ai!'lllft. 
Office ot \M Soare\ar)', 

Vub1JIC\on, .f.ac'c~S\ J, 19)12. 

t. OJ'JDIIIG 01 B~ 

l. Tho S.arot.rT ot tho Treaoury, pw-t \ o \M au\hoJ'iv ot \M Second 
Li'beny l!i>nd Act, ao u en4ed, inn teo oubocripUono , at pa.r and accned in\or­
eot trom tho people ot tho Vnitod Sta\eo tor bondo ot tho United Stateo, 
doo1cnatod 2-1/2 poroon\ rreuur,y Iondo ot 1962-67. Thooo bondo will not be 
a .. ilablo tor oubooription, tor t heir own account, by oaoaoroi al bank~ wbioh 
AOoept 4oiiNid depooito, 'I'M MOVillt ot tho ottaf1nc U not opooitioal!.T ll.a1\od. 

II. IIISCBIPTIOJ or BQIIIlS 

1. Tho bon4o nov ott erod will bo an aWUo11 to an4 vlll tora a pa.r• ot 
tho ouioo ot 2- 1/2 percet '1reao1117 Iondo ot 1962-67 111v4 JIDI'""""' to 
.Departaen~ Clrcl>lar llo. 6s5, d&tod Ka.1 II, 1941!, will be troo!.T iatorchance&bl• 
thorovith, and sro 1don~icnl 1a ftll reopoo~o t borevi\h, 

2. 'i'be bondo will bo dated Ka.1 5, 1942, Md v111 - lnteroo\ troa \Mt 
da~o a~ tho ra~• ot 2-1/2 percen~ per &nnu., patablo on a ooaiaannal baoio on 
JuDO 15 and D.ceabar 15 1a each 7oar un\11 t ho pr iaoipal aao=t bocoeoo pq­
o'ble, ~be tlro~ ~t b•1DC aa4e D.coabor 15, 1942, 'l'h.et will •\uro Jnno 15, 
1967, but aay be rodlamod at tho option or \M lhiUod Statoo on an4 attar 
Juno 15, 1962, 1n Vbolo or in put, a \ par 11nd Moruod iatoroo\ , on IDT ia\11'• 
••t day or dayl, on II gon\ho' notioo ot redo~tion c1•en 1n OUCh BaDnor u '"­
Secretl\1'}' ot tho Troaoury ohnl.l preooribe, In ca•• ot parUal rodnption tho 
'bondo to be redooaod will be deto~i.nod by ouoh DOthod al DaJ be p r eocribod 
b)' tho Soarotory ot t he r..o~>•ury, J'roa tM d&t o ot r o4oupt1on deo~.cn&tod 1n 
&nT •uoh not1oo, 1ntoroo t on tho bond• cft!lod tor rodoap\1on ob&l1 """"'• 

J, 'lho 1noo .. 41r1n4 troa t M boncllo ob&ll be oubJoot to all h4lral 
tuoo, nov or boroattor iapoood. 'I'M bond• ohall ba oubJ•o\ to ootato, iabori­
t anco , 11tt or othor o>reho \&zoo, IIMtMr h4ll'al or State, bu\ •hall ba u.p\ 
troa aU tau.Uon now or horoat\ar ~·••4 oa tho prinol.pll or iat-•t \hUe­
or by aq State. or IDT ot tho poiOIIoionl or '"- 'Oilltod Stat••. or b,r IDT looal 
t~inc authorlt7, 
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~. !be bod• 'fill Do\ be ac~\a'ble to ''"" a.to•n• ot Jl'l)lllo ~ -
tor• HAT 5, 1952, thq 'fill DO\ btu tile olJ'oulaUOD prhUoce, IID4 thq will DOl 
bt entUltcl t o MJ:1 priYlltp Of OODftl'aiOD, 

5. Joa4• recittortcl at to prllloi:pal 11d lllten•t will llo 11.,..4 iD ._.i­
natlon• of UOO, .500, tl,OOO, .,,000, f10,000 Mel .100,000, !be liODclt will DO\ 
bt lttlle4 in oou.pon fora prior to W., 5o 1952, lllll w111 bo aftllall1o 1D ooupeo 
toru after that clato, 1D tile out 4eooalDDUollll a•, !~Del trtolJ latDI'OIIue•lllo 
vlth, tho rechtoro4 boD4t of thlt 1111», VD4er l'lllot IID4 recvlaUooo proooribtcl 
by tho secretary ot tho !r""•llf1• pro't'lolon 'fill bo aau for tile traatftr ot , ... 
bonclo, othar tbllll to •-rol.al bulco .-blob aooept '-4 1\epoolto, •4 for •• 
clwlc•• of 4encD1nat1ono. 'lhq 'fill not be o11.ciblo fDr tr••fer to o-olal 
biUIIto vllloh accept ~ 4opooito betDre W., 5, 1952. Bownr, tho boD4o .., 
be plod(e4 a• collateral for lOOAt, lnolu4111c loao• bT oaaaeroial ~ vhloh 
accept '-"4 clepotltt, bllt U¥ tucb bulc aoqv.lrlJIC ....,b b01141 before llq 5o 
1952, h<U~Utt ot tbo fallllre of tucb loaoo to be pa14 at utllrltT <rill be re­
qllirt4 to 41opo .. of•tbn 111 the .- IIDIIIItr &• tbq ell~•• of otbtr atttlt 
net ollciblo to bl owt4 bJ -· 

6. All¥ boD41 ltouod bertUDdor, or uadtr tbt pronlloat of Departaat Ci1'­
C11lor llo. 6115, doted ICa1 II, 19112, which 114'011 tbt dea'b of tile OWII&I' oontUtuto 
port ot hlt 10tatt, 'fill be reu-td at tbt opHoa of the Ct1l7 oonoUtuttcl 
ropreoontatl Yto ~~ the decaaoed ewer 1 • ••tate, at par ancl accrll04 1Dtoroo\ to 
clato of ~ont,if Prcnded: 

(a) that the bondt were actllallJ owned bf tbe dtco4tnt at tbe 
u .. of hh death: IID4 

(b) that tho SeCJ'etar, of the 'lreaollf)' bt authorlatcl to applJ 
tho entlrt proooed.o of r eclupuon te tho pqMJ~t of hdtral 
tttato tue •• 

itclotortd bond• oUbaitled for rede.ptioa llerouaclor ~t bo 4DlT &ool.cnod to 
"!be Socrotar1 of tile fr•tllf1 for rellapUoa, tbe proooodo to be pal4 to tho 
Collector of llltoraal ROTenuo at for ort4it oa hdtral e.tato 
tuoo 4llt tro• htate of , * OViiiC to tho por1o41c clool"C of 
tho tranoter bool<o t.D4 the i.llpo .. ib1lU1 ot otopplJIC pqMJ~t of 1Dtareot to tbe 
roclotored o""or 4\lrl"C the cloood period, roct.tarod boado recoind After tile 
clo•lnc ot tho books tor ~nt 41lr1nc tucb olcood period will bl paid OGlT at 
par v1th & do~Uon ot intareet tr .. the date ot pqMJ~t to tbt next intarot\ 
~ont dnte:~ bcnclt raoeiYOd dn1'1Dc tbo olooo4 ,.rlo4 for ptTMilt at a dati 
&ftGI' tho books roopon will be paid at par pl'GA aoOMiotd lotor••' trOll tbe r .. 
opontnc ot the boot.o to tho dato of p.,.on\, In oUbAir 011oe abe~ tor t~ 

!/ An e ... ot halt-toar•o intore•t 1o coo:oputod for oaob fllll huf-)'8&1' period 
lrreopoothe ot tho actual nuabor of dat• in tho half yoar. Jor a tractional 
part ot &n1 halt yoar, oogpllt&tion h on tho ha•h of tbAI ..otual 111111bar ot 4&1• 
ln IIUoh halt TODr, 
Y 'l'ho tranoter booklo aro clo.ecl tro1> *¥ 16 to J1111o 15, an4 trOD l..,.,.btr 16 
to Deoeobar 15 (both datoo iaclutin) ia .. oh ,...., 
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tull ois 110,.~111 llltero• t cll>e oa tl>l laot UT of tl>l olo•o4 pw1o4 will 1>1 tor­
,...4o4 ~0 ~bo, qwor lll duo cour1o, Ul 'bouo eulla1"e4 _.t 'be aeo 'I •1e4 117 
,.,..., Pll 1782,!/proporl.T CO"Pletocl, elpd u4 •won to, u4 '117 a oerUtloato 
or u10 appolDta.at ot thl pu•CID&l repre .. DtaUw•, ~ma-r ••1 ot tblo cov\, 
<latod 00~ aoro ~lwl 6 DODth• prl,.. to tbe oubaho10D ot tbe 'boocl!o , ftloh obooll 
•hov t hat a t ~114 <late thereof tbe appolDtl.loDt ...., lUll 111 tor oo ud ottoc\ , 
Upon J)a31lODt of "'' bond• appropr iate aeaor&D4ua roooip\ vUl b1 torvar414 to 
tho ropr••ontntiv•l, which vil l be tollowt4 111 4uo cour•• bp tor.al r•o•lpt 
trOQ tho Oollootor at Internal a ... ,,.u,, 

7, Jlsoopt ''" provido4 lll the preo•dl~~« paracrapbo, tb4 boadto vlll bo eube 
Joct to tho cnooral regulation• of tho Troa&urp Dop~tneDt , nov or bereatt•r 
pro•cribod covor ning United Stateo hondo, 

III, SUBSCI!IPTIOII Alf11 ALLOI'MD'l 

1. SUb•oriptlono will be r ecoi"Oe4 at t h• J'e<leral aoo...,.. B&DI<e u4 
Branche• an4 at tho Troa1ury llep&rtMDt, Va•h1D«ton . l!lalll<iDC lll•UtutiODI ao4 
••cur1t7 dlalar• senarall7 u:t au'bait oubocrlpUono tor aoccnmt ot ....-toMI'O, 
but only tho 7odlral Reoene II&Dke aa4 tbe Treai'QJ'7 llep&rtaoDt are atborla ... 
to act ao ottloial ac•ncio• . 5ubocr1ptloDI WI' be acco.....,h4 b7 paput la 
tull tor tho .,..UDt of bon4• tppliod tor, 

2. Tho Secretory of tho Troaoury reoor'OO• the risbt to r eJect ~ •Ub­
ooriptloo, in whole or in part, to allot loll thAD tho &DOUDt of boD41 appllo4 
for , an<l to olo1o tho bo~ a• to ~ or all lubeoriptionl at any time without 
notice: oad any notion ho ma7 take in th••• roopeoto oh&ll be final. Subjoot 
to thooo rooorvationo , nll oubocriptiono vill bo a!lottod lll tull . Allotaont 
notlcoo will bo •ent cut proaptlp upon allotment, 

IV. PA.YlCII'r 

1. PIQ'IIIInt 1\t per and accrued intere•t troa *¥ 5, 19112, tor bo11do Allot­
ted horOUDclor w•t be aado on .Aucu•t J , 1942, or on ll\hr Allot•nt, .t.ccruod 
intoroot troa Ka7 5, 1942 to AUguSt J , 191!2 1noluti'OO il $6.16293 per $1,000. 
Jacb da7'• MCNid lllt ereot thereaft er i• $0.0613 por $1,000. .t.zJ:t qualitiod 
depolltary wi ll bo por Ditted to oako p&JMnt bt oredit tor bond• allotted to 
Ito cuato"'n 11p to M¥ amOIIDt tor which 1t •hall be C(U&l1tlocl in escell of 
exiotins depoott•, Vhon eo notified bJ the 7oderal a . .... ,.. Bank of it• <li•tr ict. 

V. GJ!!U+L PROVISlOIIS 

1. 41 ti•cal &&Onto ot tho United State• , 7e<leral Ro•tr'OO BenkO are utbor­
iaod ~d reque•t•d to rocoi"Oo oubooriptiono, to make allotaont• up to tho .. oant• 
1ndiofttocl by the Secretary of t he freaourp to tho 7odoral aee&rft J&nkl of th• 
roOpoot!Ye diotr ict o, to ioouo a llotment notioeo , to rooolvo petDont tor boDdl 
allotted, t o D&ko 4oli•or.r of bondo on tull ·paid IUblor iptioDI allott ed, and 
they~ llluo interi m receipt• pendinc deli'Oery of tho 4efiniti'OO bond•. 

2. Tho Socrotarp or tho !l'roaeur1 _.., at any time, or tro::> ti,. to U ae, 
proooribl •uppliDontal or aoen<latort rulo• an4 r ocull\t i on• CO'OOJ'DiDI tho otter­
inc, Which will bo COJ:aU.niC&hd proaptl.T t o tho le«-ral 11e•IJ'ft Baal<lo• 

'JCCi;pi:iOOi7cini~:Di~Ti;&;i""ii~Dbi<A:in4irroU';u;:;; l!llllii 1«)110Zft!W1, .n.' ~ DA¥ IIZJ:I S• or•\ar7 of tho ~-!!UI'T· 
trou tbe Troaeurp J)e:>artull>t, 
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TREASURY DEPARTMENT 

WASHINGTON 

.bguat 8, 1~ 

KEII)IWIJXD( FOR TH1 SICRIURT: 

You augg11hcl ea SatiU'claJ that n ahellld 

get eut a •~~au .. Orpu.• clt't'ltei te the Radle 

War Bend Dl'i n. 

I t•uncl that Kr. CalJabu .bacl alrtaclJ cline 

tllia, &IIcl attach u aclnnoe oopJ tor JIIU' 

1n.tol'lllatitn. · 

~· 

... 70 
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tion- Wiele Radio War B Drive Wheels Iuto Ac:iou 

--... --

WAR SAVINGS STAFF NEWS 

HICAGO GOES OUT" 

Regraded Unclassified
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TREASURY DEPARTMENT 

Secretary Uorgenth&u 

Harold GraTes 

- luguat 3, 1MB. 

Ur. Bell has asked me to give you the following stat~Dent 
showing the sales of We.r Savings Stamps, by 110ntha: 

1941--Kq 
JUDI 
Jul.7 
luguat 
September 
October 
November 
December 

1942--Januaey 
FebruaJ'1 
Karch 
~11 
June 
Jul.7 (eatimat.a) 

illount 
in thousands 
of dollars 

$3,349 
2,738 
3, 520 
4, 372 
5,192 
5,985 
6354 

25:657 
41,169 
38,649 
40,599 
40,173 
48,027 
48,618 
53,000 

Regraded Unclassified



1 

UllnD IB!II llnRI Dill - 1DD1 :1 

eo.puie• oi -.,.., ealee \a taw wUil ..,_ ~ \lle 
- ..... ., .. laa • ..,. ta hlJ' eM 1-. 19112 

w I.a.- pn.. ta ........ ., .. llan) 

73 

• lil,~ • 15,121 ••• 

.t.11 t~ u. a..,...u. wUil ,.,. ~~"-•• of \M '11111Ue4 ••• oa 
~\ ot proaoola of ealee of 11al\e4 ••• .. n.p '-18. 
l'1cana lla.,. Mia au • ., \o _, ..__. _. 'tdU - ~ 
a44 \ o \o\ele . 
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Jllll'lJD IUUI U.niD8 JOSDI • UIU. r AIID 0 OCIIIUJD 

CollpUioOil of .tacu•' •al•• \o 4a\t wl\ll tal•• 4vl.ac \Ill 
eaao """""' of lnloiaou olqe 1a Jal7 &114 J,... 19'12 

(A\ 1a.,.. prioo ia \llouaa4e of 4ollare) 

• 12,222 • 12,222 • ,,105 

CONFIDENTIAL 
7t 

.Ul tiCQrn are 4opoe1h wi\ll \Ill !r.....,.or of \Ill 'Oid\o4 1\a\te oa 
accout of proooo4o of ealoo of Oa1to4 1\ahe ea..uce boad.l. 
l'iCQroo ba.a " "" """"'"' \o aaareet \llo'Uall4 aa4 will .o\ uooeaar11T 
a44 to t otalo. 
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eo_.-ltoa of .U.CU\ oaloo \o 4&\1 wi\b oaleo 4vliiC \be 

, ... -'bor of 'blllla111 4ql la J'D17 &114 .r,... 19112 

(.!.\ 11.,.. ;rioo la \bouaaAo of 4ollal'l ) 

• 26,267 • 21 , 1111 

CONFIDENTIAl 
?6 

U l flcv•• are 4epollh w1tll \be tro~r of \be Val\14 l\a\11 •• 

acoou\ of proool4o of tala• of V.l\14 1\a\11 .. n,.. llo ..... 

loto1 l1cvn ba'Ot 'bo011 rou484 \o aoar11\ \b0101111Ml u4 will ao\ aoo11oar117 

a44 to \o\&11. 
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wou.l4 probablT o.-- oaaa14on~o •s-. n ... 
turthor acroo4 ~t. Spoo1al A&oat. Ofio4&1 of t.lao 
Dltol U c noo UDJ.t., 111lo llu b- eooponU .. wit.la Mr. 
oorroa 1A lfn York, wu.l4 '110 4o..Uot •• Ollll .. o w 
&II001&to wit.h Kr. Jla44R 1A t.llo UYI8t1&&t1011. of 
t hu• tax .. t.t.en at. t.llat pla10, u4 ooor41Aat.e wit.ll 

78 

Mr. Oorroa 111 • •lith& &Yallablo t.o .Ilia trca t.illo t.o t.illo 
an:r 11ltol'll&t.1on w.llio.ll 111C.llt. 40Yolep 1A t.lloeo t.u 1Ane­
tigat 1ou w.ll1o.ll would bo llolptlll t.o 11.111 1a .ll11 work 1a 
New Yorll: Oit.;r. It. wu ti.llal.l7 ot.aMll t.o Mr. Oorroa ~t. 
tho r oport.o ot t.lao t.u 1aYoot.1cat.1ou W01114 be wnt.t.a 
and lllba1t.t o4 1a ropl.ar OOiiftO t.o t.llo Buoa1l at. 
Waohi.llct.oa &114 toi"Rfto4 117 t.llo ~~~~zoo&• t.o t.llo Jlopart.Milt. 
ot ~t.1oo tor ooaa14ont.1oa ot proooo•t.1oa. 

!bio wao aarooabJ.o t.o t.llo ott1oon ot both 4opart­
Hnt•. 

- 2 -
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TO 

"'ow Mr. 

Subject: The 
Wee 

INTD ~ CCIIISUIICATION OOIIPIDiftUL 

e1neea 8ituat1oni 
ending Auguet l, ~2. 

l!lm!art 

DAft Allpe1: ', 1~1! 

(1 ) National inooaa ~enta oontinued to e:r:pan4 in 
June, reaching a new high annual rate ot flll.l bilUona, 
Thia coaparea With fl09,, bilUone in tM prnioua 80nth 
and With onlr f75·' billlone in June 191io, wben tM long 
upeWing engendered br the de1'enee progr• waa Jut getting 
under wq. The utiJU.ted puroha81ng power ot national 
income p&)'lllenta &leo reached a new high in June, aa inooae 
expanded more rapidl)' than living coata. 

(2) Aggregate ret811 trade in June continued to lag 
behind ita •noraal 1 rel&tionahip to aal&riee and wagee, 
which roee to a new high in tM 110nth, An iaportant tactor 
in the ealee lag baa been the blighting ettecta ot produc­
tion bane and rationing prograaa on a&laa br the autoaotive 
trade and allied linea. Conauaera aleo have bean restrict­
ing their bll)'ing b7 outting down on charge account• and 
reducing inetalaent loane at ooameroial banta. 

(3) Partl7 i n re#J.eoUon ot tavorable crop reporte, 
wheat and cotton prica• aoved lower laet week. Bevertbeleae, 
the BLS indu: ot ba&ic o~1t7 prio .. ahowed a nrr alight 
galn, although rM•h1ng olo .. to the low .. t point touched 
ainoe llid-June. 

(4) Pricee received b7 taraere in Jul7 roee to the 
h1gheat lnel eince Mar 1928. On the other hand, pric .. 
paid b7 taraere were unchanged tor the third ooneecutive 
month. The index ct pricee received b7 taraere at aid-Julr 
stood at 101 percent ot paritJ. 

(5) Induetri&l atook pricea have eaeed ott moderatelr 
from the m1d·Jul7 high& UJ14er tM 1apact ot &dverae war neva, 
unfavorable earninge report' and eoae iaportant dividend 
reduoUone. Rowever, the tr&ding volume baa been light and 
price deolinea rel&tivel7 a&ll which a&J be regarded ae 
a tavorable ahoWing in rtew ot the generall7 &dver .. neva 
qontronUng the market, 
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A4UJ'II - -· UNtiE.~.~~ ... ....... Nl'lalllr• ........ 
and ruorable OI'OP ..,..,.... _.. -. ,._ :rut.• OJIINUIII 
l a et week t o renNla-..,_. teiii...S.•• Widell 11114 .._ 1a m­
denoe 1D tile nook 8114 liP lllt,J ... tl Ml'llN' 1JI ........ 
In th1e atao1pbere ..... , 1Dtlat1011U')' talk. n'bl14e4 -..11&11, 
and raw aatertal ......_, &114 OYII'II&I tl'aaiPOI't probl•• 
a&lle 1n for 1DOI'e&N4 att•tSoa. 

J!a!U•p1 lEI p l!lU 1'11t y 

trat1olla11DO- ..,.. ... -t'-4 to ez:pu4 1a .JUe, aoo01'4-
1ng t o ooll1'14eaUal 4ata ,,_tile De~t ot o-ro•, aa4 I'OM 

to a new r eool'4 hlp at aa &IUIUl rate ot 1111.1 'billloDI &I 
compared w1 th 1109.3 'b1llloa1 1a tile prenoue aoath. ( See ~ 1.) 
Aa a r esul t or tlle utell4e4 apn1q 1a MUoDal 1DOOIIe paJIMD 1 
during t he pan 2 J'MI'Il tile leY.,_ rlllh4 lut aoath wae DMI'lJ' 
~ peroeat h1per thaa a hal 19110, Wllbell tile &IUIUl rate •• oDlJ' 
$75. 3 bUll one. 

Although llY1118 001t1 lbolre4 a hl'ther 114naoe 1a Juae, the 
r 1ae \taa not •• r:~!~ &I the pta 1D u-. AI a oon1equeaoe, 
the eatiaated pur 1q JIC'Ifll' or aauoaal tao- J11111eate aOYe4 
ahead to a aew hlp. (Jleter to 0¥'1 1.) 

Reta11 tl'ade ta111 to keep 1!!01 wUh !!I!' u4 lllal'le• 

8alar111 aa4 wac••, thl lal'c••t OOIIPODid of aaUoD&l 
1ncoae p&Jaeatli ..rte4 &bea4 to a aew peak 1a .rua.:t.::t reta11 
tnde aga1a tat ed to keep paoe W1th the pta 1a •• aD4 
Watse• . ( Bee ~_.a. ) n W1U be aote4 that up t o Auguat 
1~1, l'lta11 Viili"'1ie14 fa1rlJ' 11011 to the Ialii PI'OJIOUoa 
ba aed upon t he •no~• relaUODIIUp of aal11 to lllal'lll aa4 
wages . 81noe that t180 a 41Yel"'laoe hal dnelope4 whloh hal 
becoae 1noreaa1oal1 ll&l'ke4 1a I'IOeat aoathl. 

One 1apol'taat taotor 1a the lac 1n aarepte reta11 trade 
Toluae hal blla thl IINIUO 0111'ta1laeat of lOIII l1ae1 due to 
war-t1ae r11tr1ot1oa1. !he ao1t ooalp1ouou• e:uaple of th11 hal 
occurred 1a thl aat-Un tN411 whlre reta11 aal11 1D June, 
att81' &ll owuoe tor •-aal tao,;orl, WH 6o peroent below 
thoee Of lalt .\Qplto L1Jtftlle, f1lllag lt&t10D biJ11aell bal 
fallen ott 1111411' thl 18pUt ot rat1oD1ag pi'OIP'••· In taot 
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Part ot the 1noreaeed tua4a 1n the banda ot the pahllo 1n 
recent aontha baa been u .. d ttno l1qu14at1q outet&lldlq o~U­
gationa. fhua, 1t 1a reported that oolleoUou on open oharae 
accounu aubJeot to the reoant tree&lq racul&Uoa, 'lddoh ba4 
been relat1•ely l&rp 1D llq &114 .J'lme, raaolled a reoo1'4 hip 
early 1n July, Aooo1'41q to ooat1dant1al data ot the ra4eNl 
Reeene Board baaed oq a nnay ot 1221 ator .. , U paroaat ot 
all charge aooounta ware tN- oa .Jul7 10 UDder the recent 
uenclaent to RegulaUOD W. !lila oa.parea 111th tile 29 paroat 
ot charge acoounte tdlloh were rro .. n 1a CJenada when a a1a1lar 

regulation vaa put 1nto etteot. 

It vae turthar 41eoloee4 1D the ooDt1denUal report that 
conaUJler 1natalaent loaaa ot -arolal baaka were re4uoa4 5 par­
cent in June, thue br1J111q the ra4uot1on tor the tlrllt 6 110ntha 
ct the year up to ~ paroent. 'l'ha &IIOIIJlte outlltall41q Ull4ar all 
maJor con8\llller loan oateaor1 .. e!lowad deoUnee 1D June. A 
s1a11lar trend ne eboWD tor new loaae 1a all oategonee, exoept 
peraonal caah loaae, ot tdlloh new loaae wera 11 peroent h1per 

in June than in -. 

Departaent etore ealee aoderatelr &bo•e rear !10 

Departaent etore llalee 1n the week ended J\117 25 ran 
5 peroent a~•e yNl"-earUar l ... ele tor the eeoond ooneeout1Ye 
veelt. (Bee Ohart 3.) Whlle thU rata ot &&1D OYer l~l lenle 
ie aoderately be\\er than 1D Jane, 1t et1ll 1e aot1~eably leee 
than the r1ee 1D pr1o .. wh1oh haa ooourrad dur1nc tba paet year, 
ind1oat1q that 'blqere aotually are parohaa1q fever goode thaD 
they ware at th1e uae lut 1ear. At the ~e&1DD1DS of July, 

typical departaeat atora tt•• were about 16 p-&llt h1&Mr 1D 
Price than a ;,:ear earUer. 
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----D•JI&M•••" nozoe ~Alee 1a tiM web '••U.ate&:iift 
are Uke1r to IIbov u " ...... ut•ftAI* II l :ftW 
la•t rear, ovlag to the ~:,::••.- till t~ ~,...... 
tu b¢ng in Allp8t u4 ar 1,.1 • 

.l prel1a111&ZT nport tl'oa the In !Oft Cll.tr - ta­
.uoatu that t:N4e l&at week ... Jalaot liJ' .areu watber ...,. 
.uuone and 11 .. uaate4 to haY& .tallea about !5 pno-t 
below rear-earlier leYa1a, A aoae~t ala11ar trea& la 
general reta1l trade thl'ougbollt the OOI&Iltry ia reported liJ' 
Dun and Bra4•tnet, vbo .. tlaate tiM 4eol1u t~ the 001'­

ruponding period of 1~1 at tl'oa ' to 7 peroeat, 

&took pr1o!& alll!btll lo-

Indu•trial etook prioea baYe eaaed oft a1ightlr froa the 
mid-July higha Wider the illp&Ot of a4nrae war newa, uniapr,._ 
e1ve earning• report&, ud aoaa 1aportut: d1Yidell4 N4uotiona, 
However, trading voluae oa the raaotion baa been Ulbt:, all4 
the pr1oe deollne froa the reoent high haa been onl7 aroWI4 
3 percent, a f&Yor&ble ehovlag iD YiP of the a4verae new• 
oontront1ng the aarket. (a .. Obart '·) 

Among the large ooapaa1ea announcing d1Yidend re4uot:ioaa 
last weelt were .Aaeriou Ro111Dg IU.ll, Vbeellnc Steel, Veauag­
houee El.eotN.o, l'a1rbuka Jloru, Bange .U.a ud Bt:arllllc 
Produoh. At: a14-weelt the aarut: vaa --'-' uaeUle4, partly 
due t ci a d1eappoinUng eeooll4 quarter earnillga report ot U. 8. 
Steel and the 41Yi4en4 out anaounoe4 bJ Veatinabouae Eleotrio. 
The u. a. steel earninc• report:, bllveYer, waa 4Utorte4 br 
oharg1ng unueually he&YJ r .. erna for tax•• .ga1nat aeoond 
quarter. earning• to aake up tor inadequate &lloW&IIOea in the 
first quarter. 

A etuq of earlllaga report~ of 1.80 aaautaoturiag -
paniee tor th e firet bal.t ot 19'1'2, aa4e bJ the I&Uoaal OUr 
Bank of Jlew York, renal& a deOlllle ip 11at: iiiOoae of 37 percent 
aa o011pared with the tirat: bal.t ot 1911-1. !he pr1aa1'7 reaeon 
t or the deoreaae, ot oourae, waa the &harp inoreaae in raeerYea 
eet ae14e tor .. t1aat:e4 tazea. tax detail& &Ya1l.able tor 91 ot 
the 1.80 ooap&lliea renal u illorMae ill eet1aat:e4 t:ax Uab1llt:7 
to t54o a1lllone 111 t:he t1rn balf of 1~2, •• OOllJI&Nd wUh 
t397 a1ll1ona and tu6 a11llou in the oorreapoll41ng period& 
ot 1941 and 19llo,reapeoUn1J'. 
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- J-

A oounhrpal't h t:U "~'IC et .._ ~!! Ia 
tM laet 1ihne ..... ot hf17 -.. ._. ..... _.., • 
c-41t7 prl- la tM .... ul ta•=• ..,.. ....._ 
that per1o4. Pflltr tile tiM ~. .. saftaU_, fll• 
teet ot oraob lD a.A Nta11 ..Ullp 11M .._ lifiHt 
b)' 1noreae1aclT taTOJ'Gle ANp llfA!-1 ... ANp ...,_lee 
bear1nc 4ollll on e1101' ... an& van:rnew~ tulllUM, an4 
a te11porar7 lull ln 11111 'llaJUI nola N'l' Mtmale ae 
cotton and wool. 

... ,, 9 •"·• UUl• O'EP' 

Laet "* Ule ILl priM latez ot 81 llaale 1 1UUee 
rose verJ e11811Ul blat rr •ae& oloee to lte loweet lt9el 
s1noe a1~June. (lee Qh•£' 5.) 

A eliaht rhe oooU"''e& la tbe lll4a ot 9 uoolltrolle4 
coiiDOcU.t1., , reneoU.JIC prloe la01'8&8ee tor llarl.,., tlaa­
aeed, and butter. Cotton prloee ware ao.n &1&1• on «~Del­
lent orop reporte. Wheat prloee Uollae& oa taY.-Jile 
orop reporh troll Oanac1a and ~•lnc war new, wUia 
tuturee reaoh1q new lo" tor tile eeaeOil. ree4 pllul 
were etrensthene4 'b7 Departaent ot Ap'lo1alhre aralllp 
that teed 1111et 'be ooneel'Ye& tor 'llllpl'llelwte& Uftetoelt 
proc!uot1on. Pr1oee ot -.. and •••- ware wet• .. 'IIIJ 
1noreue4 aarketlJICe and ti)' Ule D= t e •••-• Ulat 
lower pr1oee would 'be pal& tor Len Leeae piii'Obaeee. • 

Butter prloee roee to 39.5 oeate, tile laJCke•' JalJ 
peak 11noe 1929. !he rlle oocnarl'e4 •• tlw JleDart;aeat ot 
.Agrioul ture releaee4 an eetlaah ot a pro411otloa 4eo1lae 
ot 5 percent lD tile lut we) troa Ulat • JIU' earlle~1 
and a Dfp&rtae~ tor-t Ulat •ner W1114 'lie ..... ue 
aoaroe toode before tile ..a ot tile .,.. 

Dur1na the week the 11epa11ant ot Acrlo'Dlt'lll'l etah4 
that 131 oheeee .... taot111'1111 planteL l'lpl'••••UIII • else­
able portion ot the _.ti'T'• pro4UCWII( oapaoU71 '11&4 o1oee4 
in the laet two 110atu. a..eoae ll•ea tor the eaut«o• 
were inabUU7 to pro41aoe sra&e• eat1etaotol')' to the -
Ooveru.ent , the YUt ezleU .. nrplu ot obeeee, aa4 the re­
cent Oovernaeat reqaeet tor larcer pro1Dot1oa ot 4rle4 
aUk and butter. 
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'!'be index of l!J oontrou.& 1 oUUel boll•4 ._, 
eUgbtlJ, A 4oore&H ln OOUODIOed 011 priOOI -· DOt 
>lboll7 o:t':tltt b7 a ...U z'lH 1a prto01 fd Wllol top1, 

In the week ell4e4 JUlr 25 tho ILl &11-oo-aitr 1114u 
1ncreaaed 0.1 peroent, oont1~-c lto borlsontal troD4 olDOo 
early April. · 

AcSd1tioaal breaoboe 1n OPA oo111!11! 

several breako ln retaS.l pl'1 01 oolU,• OOO't11"1'ed loet 
veek. Prioe inoreaoee vlll be allowed br he OPA on 4oaoet1o 
41atille4 epir1te1 etfeotlve Auguot 5, to oover a441t1onal 
taxes vhioh ban oeen or ¥111 be 18poled alDOl tho pneral 
price regulation be- effooUvo, aD4 to 110\'or lalllla' ooeta 
reeult1ng troa uae of a utt-at baaS.o lnp'e41ent u or4ore4 
by the VPB. Retail pr1oe 1noroao .. of abcnd 1~ poroent ¥111 
be allovecS on J ... , preoeneo, an4 Jolllee, an4 an 1DOroaoo 
hea been allowed on oe.-tu·n brandl of panoake tlov to oover 
higher material and labor ooeto. 

Det&1ll of the Departaut of Acrioultllre1 1 prloe npport 
of 10 oanne4 ngetebl.. anno1111oed ~ 19 wore outUDid laet 
veek. '!'be -'8r!oultural ICar.UUng A4a1D1atrat1on ¥111 paroha11 
canned vegetable• at 92 percent of the oannor11 aaz1aaa pr1oee 
aa determined b;r OPA regulation•. 'l'he Deparhent 1&14 npport 
prices vere neoeeearr to enoouraae prooee10r1 to paok a l&rae 
volWIIe of ngetablee, A preel rlpoJ't 1tat11 that tho renlt-
1ng price equee&e 11&1 be relieved by a 111bald1 to paokore, or 
a part sa)' be conred by a euba141 and tho reaa1n4er b:r breaob-
1ng the price ceiling, 

Ceiling on laab p!'iC!Ij pellne nbl1dz &nnOWlCed 

A ceiling Vlll be placed OYer laab pr1oee, woleeale an4 
retail, effective Auguet 10, on tho bal11 o:t pr1oee JUl:r 27 to 
}l. Laab and autton vera uoepted troa the general regulot1on 
1n Hay, becauee laab pl'ioel bad not reached the higheat of the 
four alternative level• neoeeear:r under the Price Control Aot 
before an OPA ceiling oould be plaoed on a tara pro4uot. Para 
prices on July 15, however, were high enough to pera1t a ce11-
1ng on laaab prioee, 

'!'he announced re4uot1on etteot1ve tbie Vedneeda;r 1n aaxi­
awa pr1oee of gaeol1ne, tuel an4 heatinc o111 oold on the 
Eastern eeaboar4 (reeo1nd1ng earlier 1noreae11) ¥111 be oonred 
by a Governaent eube14f, 011 ooapanlee benoefortb ¥111 be reia­
bureed for abnoraal traneportaUon oo1t1 of aoYlng euoh produoU 
into the lllhrn area br 1ubl147 J>I1Dente han4led through the 
Detenee 8uppl1e1 Corporation of the JIJ'O, aooord1ng to an O~A 
announc•ent, 
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Meat &114 llYtf!ook dn!lcp"'BU 

Benral 81gn1t1oant 4PY!lo.-.aa la 11ba aaa11 alftdlaa 
ooourred l&et weeki 

1. 

2. 

J. 

~. 

6. 

The gro .. aarcl• 'bttwe• tba prlo!l of llY! 
bog• aad porlt pro4uo11a, at oalcnal&U4 b)- .a 
Departaeat of Acrloul~e, baa deo11D!4 11o 
ainua 19 oeatt per 100 po1UIIla la tl!._t .. ek 
ended Jul7 25, at o~ed With plil 3 oeata 
1n the preY1out week, 

D1eoont1nuuot of operation• 'b;r ho Oo'lua'bu~t 
Ohio, aeat paoltlnc flrat vat rtport!d. Mo..­
other paoltlnc ooapanl!l 1a Oo1•'ba•, one baa 
cut operation• 50 peroent. 

The OPA baa unouno!d that aNt ot111DSI Will 
be held f1ra, 

8ecretar7 lf1okard oall!4 oa fa:ratrl t o I!Dd a 
large lhare of their an !~f orop to aarltlt 
earller than unal thlt t to aYert a l!r1out 
pork ahortagt , and 1&14 that aaruUnsa autt 'be 
aprea4 out to &Ytrt J_.1DS paoltlnc and true­
portat1on tao1llt1et, 

Oppoe1t1on to oelllnge on llYtatoolt pr1oet _, 
announced 'b7 the Prealdent of the Unpa aeat 
packlns ooapaa;r follonnc a ooattrenoe With 
Beoret&rT lf1oltar4, fbi ooaplloatlone 1D p1eosnc 
ll&ldaua pr1o!l OYer llYe en, .. ,, vat the oblet 
reaaon ClYtn a• ba predlot!d tllat IUOh a recu­
lat1on would lead to allooaUoa of the en•aeh 
aaong paoltere !114 to aarltiUDC 41tlooauoat tor 
taraere. •Pl&lll are UDder RJ, • he added, •to 
han the GoYernatn11'• purohal" of aeat. produou 
•• , oontora to ttaoollll yarlatlont ln a1at llllppllet. 1 

Poaa1'ble nat1on-W14e aeat ret1on1nc b;r D!o .. btr 1, 
ruul.tlnc troa ourta11!4 oattlt tee41DS 'beoaute 
ot price oelllnc•, -• ttrelled 1a a brlet t11!4 
W1 th the OPA 'b;r tDe .. uonal Llnttoolt .&4Yloor;r 
Council, repr!I!DUIII pro4uoere aDd fe!derl, fte 
br1et eapbu1&!4 that 'beet tonnap U 'be1111 
re4uoe4 UDder pretent pr1oe oelllllfl, 81DOe oanle 
are 'belnc aarltlte4 at llp11ar .. 1cJlU, oaa81nc 

· 1o.,,. of 100 pounc\a or aore par anSae]. 
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'1'he OoUDoll e4'fe0atoa I If tal or t1le 

throat of oo11l.,a oa llYo ••'Pe1 a, a&J..-. 
aont of pnoo ooiU.a oa tlla ,_. l'alaat~ 
pr:"!rto4 poea.a of 1IHr to .r:!' 1U ,.._ 
cent parU7 oa eMil ...... .,, J •• 
cattle, 0114 ... ot GnOI Jilt pael~Uea or 
beef to help 11&1nta1a JII'Opol' un-uala 
between gra4oo of SJ•nlbter oatt1o. 

Farm pro4uot pr1o•• up ] FlD!tt RJ.tta Mo!• p!Eitz 

86 

fbe general 1JI4a ot pr1Aioa roooin4 1lo' tf!I'MI'• roH 
} po1nh during tbll IIODth 0114o4 .Ta17 ~~ to 1,.. JIOI'Oad ot 
the 1910..14 1on1, the bi&Un roportol a1Uo - 1918. 
(See Chart 6. ) !ho 1114o ot prlooo pa.1!_, _1ao11lii1JII lDtoron 
and taxee, rouJ.ud uaohaap4 at 152. TIU.a wo the tbil'll 
ooneecut1ve acnth 1n wbloh tho 11140 of pr1ooo paid ~ f~ro 
atood at thh t1gure, rof1oot1ag 1n pert nab1llt7 aohs.evo« 
under the OPA pr1oe rocal&tlon. About tbre._toarthe of tbo 
oo11111od1t1e1 1n the indo ot prloeo pa14 ~ t-ro .wore 
atteoted d1rootl.7 b7 tbio repl.&tlon. 

Ooneequentl.7, tbo 1n4u of prloeo rooo1vo4 b7 far.oro 
1n &1d-JU17 vat 101 peroont of p&r1t7. !be aoat a•4ae1 , 

cotton and cottonoet4, an4 truok crop croupo1 wblob wore 
al.ready a bon parU7 in 1114-.JW!e, oont'-4 w a4vaaoo 1n 
JUl7. (Ret er t o ~•rt 6. ) All otbor aa,Jor ll'O'IPO ...-lno4 
below par1t7 1evo~, tibitUib prlo .. of 4a1rj' 0114 poaltr7 
produota roee c1ooer to p&r1t7, 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FJVE.FIFIU,N Z2d S1REET NW. 

WA!HINGTON. D. C. 

1up~t , , 1942 

Dr. Barr7 tit. 
Dlieot.or or ... tar)' JlaMUGil 
Boca 2l4i - !'rMnr7 
Wa~, D.C. 

Dear Dr. tit., 

I ... e>lo .. te'blllati.., Mtt1Jic !ortb tM pN-t 
otatu of c- requiliti..,. llbiob 7011 ~·tiel 
at the ••tiDe 1A '!be llle>retar)'' a o!f1oe 1 welt 
or ao aao. 

94 
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Trtullt7~ 
DIYll lon or -\ar7 ....,.... 

Da~ ....- 4. 1!1ff 

Harey Hawldn• telopbooed Ulia -
to ••Y that ho had tu.. the atWI' 

with the proper ott1o1alo aad t.het 
state llepartaent had no objaou ... 

l etter. But bo d1d po1Jit out 
the ~·""" or tho trade aero t 
lo!l8• r t ba.n a 7UZ'• 

1c1~1ala " H H" L..., those ot 
Hawldno, wbo 11 Cbiot ot t be 

~Y111lon of C<ll:oerci al Polic7 aDd 
Acn_,t, Departooem. ot state. 

B.D.w. 

1111 . IHI 'I'B 
Branch 2058 - RoO. 2U~ 

, 

-
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TO 

TREASURY DI!PARTMIINT 

secretary li!orgenthau 

Mr • .VIhi te 

99 

Subject: currency to be used by Occupying Forcea , 

The only area of ·apparent d1aagreement between recommenda­
t•cns contained in Kr. Feia' memorandum to Secretary Hull , ia 
with reaj)ect to the currency tba t the United States Army would 
first •tse i n occupied territories . Or. Peia believes the 
eur1•eney should be the regular U. S. currency, whereas we are 
.nelined to the opinion that on the balance the ad van tagea 
seem to be in favor of utilizing a special marked currency . 

~·us' Ojlpoa1tion to the usa ot specially marked u.s. 
currency arises from his belief that a marked currency would 
be leas acceptable to the fighting forcea i.nd lees likely to 
'olin over the local populations than would regular U. S. currency . 

If his view ia correct, then I believe the advan tages of 
a speci ally marked currency are not enough to justify their 
•.1se , becaus~ it is important that the currency used be accept­
able to the local population . I do not believe, however, that 
tre kind of u.s . currency which you had contemplated using would 
interfere with its acceptability. Moat soldiers would not notice 
t ~ difference and would not care eo long as they wculd find 
~heir currency acceptable at canteen• and by the local popula­
tio.'> . lhere is even leas likelihood that the population would 
reco;nize the difference or would pay any attention to the neat 
ov r - mar i< . I b elieve they wruld accept the over-marked currency 
just as willingly aa they would the unmarked currency and , 
t rofore , there would be no offsetting disadvantage to the 
advanta,;ea of havin3 an over-marked currency. 

These advantagee are as follows : 

1 , In the event of reocoupation of conquered territory 
b. the enemy, it would be easier tor the united States to 
prLvent the enemy from utilizing and benefiting fran the owner­
.si•i p of the specially marked u . S. currency . 'lhe amount of U. S. 
currency that would b e left in occupied aroaa after several 
mon ths occupation may run into very substantial sums and it 
•~tld be unfortun~te if substantial portions of it were to fall 
into the hands of the enemy who could utilize it even thougb 
at a aubatant1al discount . 
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Di v iaion or Kone tor 1 
Research 

2 . We h ave restrictions i n operation l).eaigned to· prevent 
tno AXle looted American currency from being used. It would 
be difticult for us to enforce the regulation if our forces 
o.re to use regular currenoy which will n<t be d1et1nguiehable 
from l ooted currency held by the Axie . 

} . U the British forces are to use sterling currency, the 
ques tion or the exchange rate between sterlin.., and u.s . dollars 
will ariae. Sterling would probably go to a di scount because 
of the unquestioned preference ot the dollar -- unless the 
Sri Ualt pe..ged the rate by supplJing dollars with 1lh i ch to bul' 
the sterling offered. If the t were done , t h e Un1 ted States 
would probably have to supply the dollars 1n view ot our rea­
pcns1b1lity with respect to the Brltiah dollC' poe1t1on. We 
culc1 then be financing part or the expenaea of the Bri t1 sh 

occupation . 

Were American torcea to use a marked currency, we could 
at lese coat supply the British roroee v4 th any amount necessary 
to keep the special dollar currency at t he ratio selected. A 
decision could later be made whether and at whet rate the 
specially marl's d dollars could be redeemed or accepted. 

4. Vlith specially marked currency, it would be possible 
to r egulate the exchange value or the special ly marked currency 
via- a-via regular u .s. currency. \,hether we would wish to do 
t. is or not cannot be known 1n advance, but at least we would 
have the possibility ot choosing among alternative courses, 

'lbe poaaib1l1ty would exist or making arran;Jementa later 
such that t he invaded country wca.tld not cOI!le into as IIIUCh dollar 
exchan

0
e as would be the case 1t regular currency were employed. 

':'he ul t1mate burden on our budget from t be occupatioo could be 
l eu . 

All the advantages taken together are not groat , but they 
soan to be enough to justify a decision to uee a specially marked 
currency provided the judgment 18 aound tba t aucb currency would 
be readily acceptable . 

It our information from General Eisenhower is correct, 1t 
1a interesting to note that the Br1 t1ah plan to use a specially 
mar ked sterling currency. 
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Intorwation nocolnd up to 7 A.M., )rd A....,t, 1942. 

A Naval air<>r&tt ob.ot doom a JapoMoo four·oncinOd droratt laat­

NorSJl·!alt ot TRDlCX*ALJ!! on tbo 2M. CllllliSDAU - RoaonnaioNDoo of GDDIIA on tbo 

lat ah .. l t.hot tbo min and aeeOIIdary U'III!MI\to baYo boon 0011plotol7 ,_.,od. Port 

o1 t.bo suporatruot.uN hAa al.ao be«); r eDO"nd, and. a la.rc• tlNA or tho toHC48Ue diK!lc 

cu• •"**'. 1ho Gorwan llorcbant r&l.dor ll!lliWlr. W&ll •- in dock at IIAVR! on the Ul,,..!'oo.. 

1M dock lo noodod and I be M:f be reod7 to 1oOft • 

2. J.IR Ofr?.W(!IS 

!!!iS!Effi f!lQ!!X. 2M. Spittinoo att.ocko<l n.U- and other ldnor 

objoct.lvea 11\ the low count.riee. One of thorn ia aiJiina. .1.4 enn;y airc:ralt croeoed 

our cooeta , 011lnl7 l .n EAS'r ANOJ..IA d.iatrich. One wu dootroro<l and two clomagod by 

our fish tAre. 

2m\/)rd, 20 onoq e.irGrat"t woro over !alt. Angl14 and two penetrated 

to COVllfTR¥. Night tigl>tors shot down ) and daaocod a fourth. 

mn. )lot/lot. Boabe dropped ot '108IWIC otortod rlrwa noar tho 

min jetty, where 4 lc.rp and a aMll veaael wor. hit end anotbo.r ahip sot oc fire. 

One Haiitu and one Wallington are cl.saing. 

lat. Plgbt.or boabon destrorld or doaced 110re tban 20 ..,_ vahlelea 

Md blh \lP an umao.1t1oo duap. Near SlDI BARRANl on.., bclrc•• were boabld, one 

destrOf*!, one aet on tire end two dt..e.getl. Libemtora roport.ocl t:.O hit.s on a ~. 
vessel in convor orr DEANA. 4 tiptere &N aiuing. 

16146.· Between 2.45 p.m. lat nnd 9.20 o. .•• 2nd, tour boalbero eocortod 

b)> ~0 fi&httra 1norrootlvel7 ott..cl<od LUQA. Sovtrol othor rudora whlc.b !'_.acbo<l. 

tho hlru>d woro turned book by our f1gbtoro. 

4. l!OME SEXCURIU 

2M. Sinclo a1rcr&tt droppod -bo ot YORX, LDIOOUI and acattorod 

loc\lltioa in JOIIrOLl, sunou; and LDIOOUISIIlR!. C&ai»J.tlea wore allgbt. 

2nd/)rd. scatt.onod a1nor boa~ oec:urnd in soorH IIIDUIID5, E.\Sf 

Ulll!.AliDS and IA8'I' AIICILU. C&....Utiaa ellcbt· Duoco continod to bollao proportJ. 
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SubJect: 

Stal1ngrsd 

TREASURY DI!PAinMENT 

INRR OPI'IQ COMMUNICATION 

Seoretar,y Morgenthau 

Mr. Honioh 

~ur.r ot Mil1tai'J Operat1ona 

102 

The 1eoht1on ot 8talingrad 1e the preeent obia t obJective 
or the Nazi d ri• e on the aoutbern front, in the opinion ot the 
Off i ce or Strategic Servioee. The inoreaeing German menace to 
Stalingrad'e rail cosmunicaticna make• i t eeem likely that the 
Volga River will eoon repreeent virtulllly the only eupply line 
ror the ci ty. 

Stelingrad ia the ob1et manufacturing and traneportat i on 
center or aoutheaetern Rueaia. It hae a population or about 
hs l r a mi llion and containe more than JOO industrial eet eblieh­
<>ente, including a large tractor plant and steel worka . 

(o.s.s., •The War This Week•, July 23 - JO, 1942) 

New Oulnea 

American r orcee in New Guinea number not more than 1,000 
<>en, including one engineer ' s battalion, colored, and one enti­
a1rcrart battalion. There are about 11,000 Allied troope on 
th1e 1elend, etationed at Port Moreeby, all Auetral isns except 
the u.s. battalions mentioned. The Japanese landed a toroe or 
only 1,200 to 2 , 000 troops at Gena Mleaion on the ni ght or 
July 21, but bave made another landing alnce that time. 

(Military Intelligence Service, July Jl, 1942) 

The Aleutbn1 

According to a report trom the Ottioe ot strategic Servicee, 
the Jap&neae are belie•e4 to baYe landed on Adak leland, 36o 
m1lee aoutbweet ot Dutch Harbor. (No indication or eucb a 
development trom Military Intelligence ). American air 
reoonna1eeanoe reveal• 1ncreaeed Japaneee activity on lieka, 
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1nolu41ng the preparation of a lan41np; etr1p for planee 11114 
tbe probable oooupatlon of LUtle 11ti1n Iel11J14, 110 aU11 
eut ot lhlta · 

(o.s.s., •the war fble Week•, Jul7 23- JO, 1942) 

Frenob Work!re !nl1etM br Chi'JI!Il "! 

Aocor41ng to a despatch rroa Y1ob7, 1n the f1ret aontb 

1
1noe Lanl aade ble appeal for 350,000 Yolunteer worltere 

tor ()era&n war faotor1ee, onl7 16,000 baYe left rranoe tor 
t be Re1oh. It 1e etated that aoet or theee are untrained 
and bope to learn a t rade at G!rm&ft71 1 expenee: aleo that 
tbe7 are attracted b7 b1gb •ar• an4 the proa111 of p;oo4 
rood. 
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HMJr: 

Operator: 

KMJr: 

Phl.l1p 
Yo11ng: 

HI!Jr: 

Y: 

l!liJr: 

Y: 

HMJr: 

Y: 

HI!Jr: 

Y: 

HMJr: 

!: 

lll!Jr: 

Y: 

lll!Jr: 

Y: 

HMJr: 

Y: 

!!MJr: 

Hello. 

ltr. Young. 

Hello. 

Hello, Mr. Seoret&rJ. 

Au&ult 4 . 1942. 
10:25 •••• 

Hello , stranger, how are rout 

I'm ewell. Bow are rout 

Oh, pretty well. 

104 

Good. You going to get away tor e vacationf 

Going to _get away t or one week. 

For a veeltf 

Yea. 

Well, you ought to have more than that . 

I agree with you, but there'e nothing I can 
do about it. 

Well , I'm sorry, but I'm glad you're going to 
get that anJV&J. 

Yeah. 

I Juet wanted to tell you, do you reaember Joe 
Bareoh, the Chriatian Soienoe Monitor re­
porter •... 

Yea, I do . 
.••• who vrotf th1B •Pattern or Conqueat• booltt 

Well , I remember meeting h1m at your house. 

Yea. 

Didn ' t n 
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JO(Jr: 

'{: 

IIMJr: 

Y: 

HMJr: 

Y: 

HI'.Jr: 

Y: 

HMJr: 

'!: 

HMJ'r: 

Y: 

I!MJr: 

Y: 

I!MJr : 

Y: 

IIMJr : 

Y: 

III!Jr: 

Yea, JOU 41d. 

Yee. 

- 2-

Well, be ie baok now trom tba Far Eaet. 

Ob, reall7f 

Re juat go t in a 481 or two aso. 

Ob, reallyt 
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And be1 e coming down w town , I think, either to­
ni ght or tomorrow nisbt, and I Yondere~ it JOU 
and Xra. Morgentbau couldn 1 t ooae out tor 41nner 
asain Wi tb bia. Ve 1 d Sit tbt la teat dope on 
Australia and New Zealand and tbe Harebell 
I alande, and ao on. 

When would that be, Pb1lipt 

Well, I'd like t o make it at your convenience. 

Yeah. 

Ah •••• 

Well , could I • ••• 

Are Jou soins to be bere Frida1 nl gbt, by anr 
cbancet 

lo. 

You 're l eaving betore t hen. 

No, i t would have to be •••• 

Thu;aday nipt QUeen Vilhemina 11 bcl41ng tortb, 
lsn t ebet 

Yeah, we're sclng there, and •••• 

Tomorrow, or eay Wedneeday nlsht, tbet ' a prett7 
abort notioe. 

Yea - Jtab, we're out tonight and to~orrow nisht 
we t old Benr7 t o telephone Ul and we d be boae. 
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'!: 

IIY.Jr: 

'!: 

HKJr: 

'!: 

HY.Jr: 

'!: 

HKJr: 

'!: 

HKJr: 

HMJr: 

'!: 

HMJr: 

'!: 

- '-
I eee. 

Ab • ••. 

Well, you're - you're etart1ng your week tb1a 
week, 11 that r1gbtt 

I'm going away Friday, yea. 

For a week. 
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Yee. Vell, will be - he'll etlll be here Wban 
we get •••• 

Ob, he'll be around when you oome back. Ve 
better put it over then, I gueae. 

Why don 't we do that, Ph1lipt 

All right. 

Thank you. My regarda to your M1eeue. 

Same to Kre. Morgentbau. 

R1gbto. Goodbye. 

Hope you have a good time. 

Tbanlt you. 

GoodbJe. · 
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FIN4NCING 

Present: 
Mr. 
Mr. 
Kr. 
}(r. 
llr. 

Bell 
Haas 

~~n 
Shields 

Auguat •• -1~2 
lOzSO a.a. 

8.11. JR: Well now, llr. Shields baa what answer? 

WR. HAAS: Shields ia here today. He will be 
here all week. He had made e0111e c011111enta on this 
three-eighths rate, the question of raising it to a 
half , Which I thought would interest you. You might 
want to talk to him some time. 

H.M. JR: I tell you what we will do. This thing 
can't go on forever because I have made up my mind. 
I will have him in. Will I wait until I hear him? 
I mean, will he tell his own story? 

MR. HAAS: Yes, he will tell hie own story. He 
aaid that that is not uniform at all, even among 
bankers , and certainly not among dealers, of raising 
lt. 

H.W:.JR: I talked to one Daniel 1it.ahington Bell 
last night. 

UR. BELL: !bout thia? 

H.K. JR: Well, about this memorandum (indicating 
memorandum dated July 31, 1942, to the Secretary from 
Mr. Haas), that going t o one percent for a year would 
clinch the three- eighths-- · 

UR. BELL: Going to seven-eighths. 

lifi . RllS: One percent. 

107 
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H.W.JR: You said seYen- eighths? 

MR. H.US: A 78 ar would be in conform!. t7 w1 th a 
half rate. 

H.W. JR: Then I read it wrong. I aa slipping. 

UR. HAAS: Which aemo, our m .. o? 

H.». JR: Yea. 

MR. HAAS: Oh, three-eighths is in there. 

H.lii. JR: (Examining memorandum) It is the other 
. ny around. 

MR. TICKTON : Eleven and a half requires seYen-
etghtbs . 

H.Y. JR: Somewher e it says - -

YR. BELL: In the back, the last paragraph. 

Uli. HUS: Way in the b a ole. 

WR. TICKTON : Yes, I have got it. "The most 
important objection that might be raised to the 
11-1/2 month certificate ia that it would juap the 
rate 1/4 of 1 percent oYer the last issue. A col­
lateral point of importance is that the anchor which 
will have been placed on the long end of the 
certificate ser1es will aake it acre difficult 
tor persona wno desire to read~uat the 3/8 percent 
bill rate to argue their case. 

H.lii,JR: "The moat important objection that 
might be raised to the 11-1/2 month" - isn't that 
funny that--

IIR. TICKTON: "The moat important point in 
ita favor is that the higher coupon would find 

108 
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greater acceptance among country banks and non-banking 
investors than the lower coupon. A collateral point 
of importance is that the anchor which will have been 
plaoea on the long end of the oertifioate aeries will 
make it more difficult for persons who desire to re­
adJuS:: the 3/8 percent bill rate to argue their oaae. • 

H.». JR: Now, wait a minute. Now you read this 
thing. "The most important objection that might be 
raised to the 11-1/2 month certificate is that it 
would jump the rate 1/4 of 1 percent OYer the last 
issue. The most important point in ita favor is that 
the higher coupon would tina greater acceptance .. ong 
country ba.nks" - now we are talki~ about what is in 
its favor . · 

The last thing you said was in its favor, that 
"ths anchor which l'li.ll have been placed on the long 
end of the certificate series will make it more 
difficult for persons who desire to readjust the 3;S 
percent bill rate." 

MR. TICKTON : That is right. 
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H.Y. JR: Now, Which does this refer to, the anchor 
to the eleven and a half or to the nine? 

Kk. TICKTON: To the elnen and a halt; thet is 
the last thing we said. 

H.Y.JR: All right, then, that is what I said, 
by going to eleven and a half at one percent· 

MR. BELL : No, seven-eighths. 

H.Y. JR: At ·seven-eighths. 

Wt. BELL: That is what you said before . You 
said one percent md you 11111ant seven-eighths • 

• 
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H.lo!.JR: I meant seven-eightba. It is a dltrer­

enoe of three-quarters and seven-eighths. 

I said last ni~ht the one percent as a mistake. 
By going to aeven-nghths, eleven ana a half months, 
it makes it more difficult for the Federal Reserve 
to urge me to go frem three-eighths to a halt. Ia 
that what that paragraph aqa '1 

Wt . TICK'Kti : Th.at is r ight. 

Wk. HAAS: I was just reversing Eccles' argument 
on you . 

H.W.JR: But you didn't sell Bell on it , and 
you didn 't sell me on it. That ia what I am trying 
to get at. 

~m. HAAS: Kay I s&f somet hing on that? 

H.M. JR: That is why you were invited. This 
isn ' t an Eccles' meeting. (Laughter) 

UR. HAAS: I won't talk very long . When Eccles 
came over he mentioned - he said it here and at the 
Federal Reserve Board - "You will soon be getting 
out a longer cer tificate and you shouldn't get that 
out based upon a short market rate of three-eighths· 
for three months ' billa.• He said, "If the rate of 
three months' bills is going to be raised to a half 
you should do it now before you put out the year ' s 
certificate because that will affect the market 
prioe of the year's certificate." 

What he was concerned about was if you leave 
i t at three-eignths and put out tba year's cert ifi­
cates, then based upon a three-eighths bill rate 
it would be very difficult - he would be stymied 
ebout arguing with you any more. He said that 
himself. 

• 
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I!.M. JR: Now wh~ 

MR. IIJ.AS: Because a halt on three aontha ' 
bi lls would probably juatify a one percent rather 
than a seven-eighths rate, you aee . 

H.M. JR: Say that again. 

llR. B.US: 1 halt a percent on three months' 
bi lls would probably juatify a one percent on a 
year 'a certi ficate, whereas a three- eighths rate on 
three months' billa would justify a seven-eighths 
certificate. • 

U1 

Now, if you do nothing about the three-eighths 
rate and put out a seven-eighths, then it ia diffi­
cult for Eccles to come back and argue about a half 
percent rate on three montha' billa becauae then your 
year' s certificat e which you just put out will go 
below par. I mean that ia Ecolea' point. 

H.LI , JR: Let me give you the Morfenthau point. 
I don' t know whether Bdl is in bed w th me on thia 
or not. I have uid for the time being it ia going 
to be three-eighths . Then I oome out now with a 
nine months' three-quarters. 

llR. B.US: Yes, air. 

H.M. JR: Now, not having raiaed it, aJ financing 
ia a success and I get a good distribution; then 
where does that leave Eoclea~ 

llR. B.US: Well, that gbarraaaes him aoae but 
not quite as much. 

H.M.JR: I don ' t agree with you. You (Bell) 
get in on this. 
~ BELL: I don't get it . I don't get George's 

thinking on this thing. It aay have a little bearing 
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for a short period, but I don't thiak it will laat 
long because next month the certificate i• ten .onthl; 
the next month, nine acmthl; 10 in two or three aonthl 
you are right back where you are 1tartiag trom now. 

l!R. !IllS: Yea. 

IIIR. BELL: Further.ore, I don't think it follows 
that you have to go to one percent on a 71ar'1 
certificate if you raise the bill rate to a halt. 
You have got now a six aontha' certificate at five­
eighthe, and it is contended that rou can rain that 
an el. ghth for each three aontha; wh7 couldn't you do 
lt if fOU had the bill at a half, half for three 
monthe, fi w-eighth1 tor aix aontha, three-quarters 
for nine .onthe, and senn-elghthe for a 71ar? Bob 
Kouse contends that thet will atill hold it you 
have the hal!. 

But I t hought the deci1ion was made on the 
three-eighths, that you said no. 

H.li.. JR: On the three-eighth• I hue said no. 
Yes , I have. 

liR. BiLL: I thought that waa done. I am will­
ing to stand on that . 

lfi. H.US: Soae people in the aarket say y~ 
can ll&lce a pattern alaoat anythiag r: uy. 
Certainly they can ban an easier t with a hill 
for three aonthe and one percent for a year than 
you would snen-eighth• for a 71ar. You may ~et 
away with seven-eighths for a year. You oan JUSt 
sort of dictate the ..rket . 

ll.urray Shields sa71 - it ia one thing I wanted 
you to listen to - some dealers in New York think 
that a half on bills will make it difficult to 
hold the two1, '49-'51. 
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H.K.JRI '49-'61 - __,, 

IIR. HUS1 Beoau .. it will brlq preuure em 
those rat••· Be ,.,, there la no UDifo.-itJ about 
thia thing. 

H.K,JRI •11 now, the bUll DOW are thrll 
montht apart, aren't theJ, lo'llllber, Deoeabtr, 
Januar7'1 

~. BBU.: 'ft1l bille? 

B.K. JR: The certitioatee . 

IIR. BEll: llo, Nonaber aa Febl'UI,I'J• 

B.K. JR: Yea, Nonaber one ana Februar7 one. 
When ia 1he next cme'l 

WR. BELL: lfa7 one will be the nut quarter. 

H.W.JR: There will be February, llarch, April, 
first of Kay- what, you aon•t like m, way of 
counting - 7ou woula ratblr I woula uee beaaa'l 
(Laughter) 

KR. KlJRPIIJI Jo, I think JOU ..... r.t t be right 
number of beaaa ln aaoh hole. (Laashter) 

B.K.JR: I oan •e 'blab; abo thia eqaare -
thi a Chinese thiag. 

IIR. Wli'HY: 1-­

H.W.JR: Go aheacl. 

KR. liURPBI1 I wu gol111 te auggut with re­
spect to tb. KaJ one certifioata that one of .the 
main obJection~ to that 11 ln effeot lt aoet rai•• 
the rate. The laet oertlfioah WI put out 11 
fin-eighthe. low, lt h true thh one il nlne 

U3 
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months, but time hee aleo mll'ohed on. Thie certifioete 
v.ill only be one month longer than the .Lut, which waa 
fivo -eightha . So if we put it out at three-quartere, 
you advance the rate an eighth, with only an advance in 
maturity one month. So the tlr ee-quarters, it seems 
to me, really is more of an effective rise in rate 
t han if we put out a year, seven-eighths. It to some 
extent establishes a pattern if we go up an eighth 
each time we put out one. It will only be one-eighth 
longer. 

loll!. BEU.: What was that, seven and a helt? 

loll!. l.IURPIIY: It was put out two months ago. 

H.M. JR: Between the last certifi cate, after we 
changed the bi.Ll rate? 

~ UURPHY: Between the f i rst two certificates. 

H.M.JR: Not after? 

loiR. liURPHY: No. 

H.loi.JR: Then wbf do we raise this rate? Why do 
we have to go to three-quarters, I aean, between the 
Noveuaber 1 and the FebMary 1 •• rail• the thing to 
three eigbtha. 

!.IR. !.!URPIII: That is right. 

H.ll.JR: And now we did nothing since the Feb~I'J 1 
ia out, and how are we going to rai" it another e1gbth? 

YR. JroRPIII: llake it longer. 

li.U.JR: How much longeri 

IJR. JroRPIII: One month? 

MR. BEU.: No. 

loiR. WURPHY: Two aoathl ban elapaed and we are onq 
pushing th• fol'Rrd three aonthe. 
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ILR. BELL: The other certificate waa elated June 
25, so 7ro had, reaJ.4, snen montha and fin da71 
on it. What ban 70u got on thia one - it wrold be 
August 15, and 7011 han got eight and a half months, 
and a little over a month longer if it goes to Yay. 

H.Y. JR: For which we pay an eighth. It gets 
down to, mathematioall7, which is cheaper, to pa1 the 
eight h extra fl'<llll lfay 1 or to pay a quarter more and go 
to eleven ani a hal! months . You follows can figure 
it out. I can' t . I would like JOU t o figure it, I 
moan, when lOU get out of here . See what I ~oan? The' 
ver1 point that 70u - which ie cheaper? 

WR: WURPHY: The only W8:f that you can eay it 
oheapor is you can aa7 how much you are paying for 
additional three month• t hat you get . 

H.M.JR: You can figure it eny way you went. 

ia 
the 

MR. BELL: In dollars and cents it would be cheaper 
to go to Mal, but you are getting three months for an 
eighth, whereas the other wa1 onlY one month's mone7 
for the ei ghth, so in terms of rates it is cheaper to 
go to August . 

(Mr. Shielde entered the conference.) 

H.M. JR: I hear that 70u are a lone wolf on thia 
certificate buaineas. You have got ideaa of rour own? 

J.IR . SRIEJ.DS: Well, I am afraid so, )(r . Secretaey. 

H.JJ. JR: I would like to hear them. I mean as to 
the 1e ngth of the certificate and the coupon and -.b7, 
and wba t you.r reasons are. 

YR. SliiELOO: I think you could eell either a nine­
month or a twelve~onth certificate, and I think that 
l OU could sell a certificate at a rate of three-quarters 
and have it successful or seven-eighths . 

L!R. WS: For a year? 
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)(!!. SHlELDS: For a Je&P, 711• 11 I eald to l(p. 
J!au juat a little while ago, I think tbat the pl'Oba­
bilit!ea are that the market rate on e~ort-te~ 
Treasuries will be made by the rate you offer on one­
year or nine~onth certifloatee. 

In other words, if you place a three-quarters 
rate on the twelve•onth or elev111 and a hal! month 
cert i ficate, it--

U.Y.JR: Three-quartera? 

U6 

lollt. SHIELOO: Senn- eightha. If you placed the 
three-9.uarters rate on the elenn and a half month 
certif1cate, thea nearby issuea would moTe into align-
ment with 1hat. · 

In other words, I think you are reallJ setting 
the pattern of the market by the coupon you would 
place on the nine~onth and twelve-month certificates. 

H.M.JR: Pattern - how close? 

KR. SHIELDS: But I did recommend, air, that seven­
eighths be uaed for the eleYen and a half month certifi­
cate. 

H.U.JR: You do? 

~R. SHI:ll.OO: Because corp.orationa are aore likelJ 
to be interested i n certificates at around that pattern 
of rates than they are if they are three-quarters . 

J.!R. BELL: Murray, don ' t you think that fixing a 
three-quarters rate on a twolve~onth certificate would 
be quite a ehockY 

MR. SHIELDS: It would be a shock. 

Lm. BEU.: Everybody il expecting something around 
aeven-eightha for the year. 

W!. SHIELOO: Well, I would rather - the garket 
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pattern of thought h for •••~ h1~tr than thr..­
quarters, although I ha~e heard .. ~ people ezpreaa 
the opinion that the rate ought to be tither three­
quarters or ae~en•eightha. 

1m. BELL: You han had sane thought that it ought 
to be three-quartera? 

l.!R. SHIELDS: No, that i t llllght be three-quarters 
or seven-eig!>.ths~ The market generally talka in t erms 
of what might happen . 

H.r .JR: Well, look, let me put it another Waf. 
Our l.!.ay 1 ds te ia open. We have been going eveey three 
DQnths. I have asked these boys to figure out - of 
course the first ~as a half. Now it is f ive-eightha, 
ani it is a little different length of time. Now we 
say we go May 1 to three-quarters, f ran the standpoint 
of the Treaauey, if we do three-quarters ~y 1, or go 
to - what is the ne:Jt date? 

I.!R. TICicrC!i: August 5. 

H.~.JR: August 5 at seven-eighths, which way do 
we get our money the cheapest? Becauee we are pa¥ing 
an eighth, 1t looks to me u thOIIgh we are p11ing more 
money, although we aay figure the extra three montha -
I don't know how you f igure it . Certainly it ia an 
eighth more on a billion and a hal!, aDT way you ti~e · 
it. The arguaant doesn't imptess me that you get w~der 
distribution it it is teven-eighths instead of three­
quart ers . I mean, there hn't aey magical line at 
which a corporation will sa7, "Well, we will innet 
in certificates at this rate, but we won 't at t hat rate. • 

~fR. SlliELDS: No, tir,but if you get finally your 
complete cycle of four issues of Treaeury certificates 
outstanding, and the rates run fran a half to aeven­
elgbtha1 I think corporations will, when they ban idle 
money, nunt a maturity and invoat the funds . With a 
pattern tied t o the aeven- eighths parcent in the tweln 
months, or eleven and a half monthe maturity1 I think 
corporations will figure that there i e more left after 
taxes - be aore interest. 
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H.ll. JR: in other eighth, lUI' e. 

MR. SHIELDS: It 11 alloed a 11 ttle thin, &IIJhCIII, 
and after you eliminate texu, the tun that will be 
paid on income, it is prett;y small. It ien' t aeven­
eigbtha, you know. 

H.ll. JR: I know. Well, none of theee things are. 
(Laughter) But on the other hand, it we are going to 
establish a pattern, t hen the banks and the corpora­
tions ought to feel that there is a certificate coming 
due every three months. 

lOt SHIELDS: That h rigllt. 

H.~.JR: And then the;y can adjust themselves - I 
meani for their working capital or whatever their 01111 

prob ~ ia, can't they? I mean, you ait there - you 
aay, "Well, we have got a little idle money, we will 
go out and buy so man;y certificate• . " You can buy one 
of every three months' maturity. 

MR. SfiiELDS: Or buy one every time it is offered 
anQ have a portfolio, a staggered portfolio, within the 
cycle of certificate maturities, but all having the 
higher yield, whieh is what UJI1 corporations would like 
to do, and many banks. 

H.li.JR: But ;you would have a gap fraa Februart l 
to .lugu• t 1. 

J.IR. SHIELDS: That h rigllt, which in the course 
of time you would fill in. 

H.W.JR: You wouldn't fill ~n the W&;y first. 

MR. BEU.: Yea, I think we would have to ~ither 
the latter part of September or October. I think we 
should, yes, I think we should. 

H.ll.JR: If ;you are going to do it, then I would 
much rather do it now. 
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WR. BELL: Fixing the oae . fi&J' at 1"e-eipth1 
midlt be a good thin£ at thil tlae. It get. JOU a 
pattern and it al.moali deteminll holr rou are foing to 
refund rour NoTabeP - the ODe- JMP oertitiOI el at 
seven-e ghths , 

J.!R. I.!URPHY: One of the nioe thing• a bout tilllng 
in the ~p1 rou will be able to out the ooupon for oooe, 
am it woUJ.d get awt.7 fraa the inoreaaing aequenoe of 
coupons . When rou han tilled in the g1p rou could 
put it out, probeblJ ae a fiTe- ligbthl. (Laqhhr) 

J.!R. BB.L: At fiTe-eigbthl in October, probabl7. 

H .~.JR: Are rou for the one- rear certificate? 

I.!R. SHIELOO: Sir? 

H.M.JR: Are rou for the one-year certificate? 

MR. SHIELDS: Yes, I prefer the one-rear certifi­
cate . 

H.M. JR: I think ther ntoh the coupon rather than 
the maturity. 

liR. SHIELDS: I n what aenae, airY 

H.ll. JR: I sean, ther are more interested in what 
ther get in the 7ield than they are in the maturi t7. 

liR. SHIELDS: Yes, air. 

H " JR I 10 I all atill not sold on it. ••• : suppose • 

llR. HAAS: I think it ia Tery cioae. 

UR. BILL: Yes, it ia eo oloae you oan almoat flip 
a coin. It really doeen ' t make any difhrenoe. I lean 
a little toward the Auguet 1 beoauae it doea aet the 
top rate. 

H.ll. JR : You ~n no auuranoe that that h the top 
rate, 
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KR. BILL: ell, no, I Jaet WaJt tlla t I agree wi tll 
llu rpey tba t 1 t-- . 

H.ll. JRI I! the Fed will 1&7 to •• that, "'e will 
fix it at three-eightlll for bill• IDd anlll-eightha 
for one yen, • then I will lit up and lbten1 

llR. BELLI I don't think fOU ban to1ayauch 
more about thia, half percent. I think it a going to 
die a natural death, prett, aoOD. 

H.li.JR: Wait a ainute. If thtf will a&J, •Three­
eighths for the low, for the bille, end aeYen-eighthe 
for one yee.r, and we will hold it at that• - I don't 
like to use the word ~eg•, but "'e will bold it at 
that,• then I will ait up and take not1oe. . 

1!R. BELL: Well , this sort of fixea it if you fix 
it at seven- eighths for one year. 

MR. HAAS: If they say they will aa~ure it going 
over, 

MR. MURPHY: They feel it 1111'o6rrasaes their attempt 
to rai4e i t to a half and that feeling makes it so. 

H.ll . JR: I tell you what Lf~ do, Den, 11upposing 
you sound out Eccles, and aak whether they wouB 
f eel , i f we went to aeYen-eightha for a year, say f or 
the t ime being - aay, through the reat of the calendar 
year , would they feel that I could feel that that would 
be the top for the certifioatea . See? 

IIR. BELL: I think that, aa I reoall, Eccles 
recommended the seven-eighths • 

. ll. loi.JR: Yea , but he hasn't told me ,that that is 
the top. . 

MR. BELLI You mean top of the balance of this 
year - fiaoal year? 
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H.).(.JR: Yea - no, thl oal•ur J-.r - a1-.,. 
eub!eot to acaethlng lDlUaual bappaing. lbat woula 
you think of t.blt \' 

MR. SHIELDS: I lhould think 1 t would be a good 
idea, sir. 

B.J.!. JR: You would? 

J.IR. SHIELDS: Yea. 

).(R. BEU.: I aa going to h11r the argument all 
over about the half percent. 

H.K.JR: Well, it is a nice cool daT· You have 
got nothing to do. (Laughter) 

UR. BEU.: I can la;y the phone down and 'go on and 
vo rk. (Laughter) 

ll.ll. JR: Do you mind trying it? 

Jm. BEU.: No, I don 't mind . I think he will be 
all right on the seven-eighths. 

H.U.JR: I would like to get aome aaaurancea that 
if I eo to seven- eighths - ;you are for the one-year? 

ilil. TICK'l'ON: y IS. 

UR. lroRPHY: Y n . 

H.M.JR: Are you George? 

i!R. HAAS: Yes. 

H .11. JR: I would like to get aome aaeuranoea if' L 
do this for the rest of the calendar year, that ia the 
tops for one-;year mone;y. 

UR. HA.LS : 'l'.'h1 not male e it thea 1? 

H.W.JR: Tr;y it, fiscal. (Laughter) Tr;y it . 
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I.IR. BELL: · Edge 1t up em hia. 

H.U. JR: Tr,r it. 

J.!R . BELL: Well, I t hink lt ha1 got to be, unle11 
something hlppena--

• 
H.V.JR: If neoe1st.ryL tell hia to talk it oyer 

111 th hie Board. I meall - l dOll ' t 11a11t thi1 thing 
creeping up on me. I want a limit. 

i ll right , I Will go to Olle year at SeYen-eighth11 

othe':"'iee I don 't wut to go to 011e year. 

I.IR. BELL: I think the Board ought to c<ae down 
on their discount rate for short-term. 

~!R. J.!URPHI: To three- eightha? 

~!R. BElL: A hllf or three-eighths. 1 hli t would 
be all right. 

MR. SHIELDS: You meu for one-year Treasuries? 

J.IR. BELL: For discounts . iny eecuri t;y maturing 
lli thin a year, Govermnent, I think they ought to come 
to a halt. 

ll . loi .JR: Wh1 C&ll't they do that now'1 

UR. BELL: I aaa1111ed that •• part of the progra 
of lowering reeerTe requir .. entl, which they eaid ther 
were going to take care of between iuguat 15 ud Sl. 

MR. JroRPHI: They said the;r would lower the rate 
to a hilt if they poated the bill rate at a hiU; it 
might follow that lf they kept the bill rate at three­
eighths, they would lower the money rate to three­
eiththe; but they didn ' t make a oamudtment to that effe~t. 

H.ll.JR: Hne a little talk with the. 

lm, BELL: The7 told you at lUDohiOil 711t.erda1 that 
they did disc:uaa that whole tbillg. 
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H.l.!. JR: Ban a 11 ttle talk w1 th th• ud I 111U 
ue you again, aq, at two-t.blrtJ. 

MR. BELL: All right. 

LlR. !JlJRPHY: Did you want the reat ot ue at two­
thirty'/ 

H.U. JR: Yes. 
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KY.Jr: 

Opers tor: 

KY.Jr: 

John 
RothO!Uld: 

!!l!Jr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

!!l!Jr: 

R: 

IDIJr : 

R: 

HMJr: 

R: 

HMJr: 

Hello. 

Go ahead • . 

Hello. 

Yea. 

Mr. Rothohildf 

Yea, air. 

Aucuat If. , 19112. 
llsl) a. a . 

1.37 

I' ll talk ae taat ae~ oan, beoauae the tara 
1a ney1ng tor thla. Soae weeka ago you wrote 
ae a letter and aald that pou1bly you alght 
get me some g1rla who bave been working 1n 
Maaeaehueetta all euaaer to ooae over to the 
t a rm. 

Yea. 

Well, nov through What Arthur Williams, our 
Aaa1atant farm Bureau Agent, hae been doing 
1n Mew York with the United Statee Employment 
Service, I 'm very much dieoouraged- hellof 

Yea. 

Nov I want - ot oourae, we would preter to 
have boy a • ••• 

Yea • 

•.• • but you can't- you have no boys that you 
can recommend, bave youf 

Well , nov I' ve been trying t o get girle. 

Yea. 
I've been t rying to get a uni t troa Benningt on 
College. 

Yea. 
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HM.Jr: 

R: 

HMJr: 

R: 

HJ.!Jr: 

R: 

HMJr: 

R: 

!!MJr: 

a: 
HMJr: 

R: 

Hl!Jr: 

R: 

!D<!Jr: 

R: 
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It eeeme that ve oan1 t get th••· 

Yee. 

138 

There are aome girl• there, b~t there are alao 
aroharde in tbe neighborhood. 

Yea. 

And there'• a demand tor thoae girle in tboae 
orcha~e, and ve co~ld pr obably get them but it 
vo~ld be bad policy to do it. 

Yea. 

I have been alao oonterring vi tb Xr. Thoue, 
Harrieon Thomae •••• 

I ltnov • 

•••• and we're- we ' ve been t r ying to work out a 
plan to get aome boye out ot the aviati on courae •••• 

I see. 

•••• which ie going on now in the achool and will 
be over aoon, and which baa tvo tbo~eand boye 
enrolled. 

Yee. 

Now that aeema to be the one poeaibil1ty • . 

Well, now here- here'•- I maiD mz ovn situa­
tion, at least I know where I etend now. We 
can get a plaoe t o board boye or girl• beginning 
with the dey atter Labor Dey, whloh 11 the eighth. 

Yeah. 

Now, at a place called- one place called Gamba'•­
G-a-m-b-a • ••. 

Yeah. 

•••• they have aixtaen bade •• • • 
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R: 

HMJr : 

R: 

RllJr: 

R: 

HMJr: 

R: 

139 

- '-
•••• and the7 alao happen t o be•• a eWimrdng 
pool there • ••• 

• 
Yeah. 

•• •• and the7 want 112.50 a week. 

Yeah. 

And then there'• another place called Borgu -
8-o-r-g-a-• • • • • 

B-o-r .... 

.. .. g-•-•· . .. 
Yeah. 

•••• thet can take care ot n1ne people. 

Yeah. 

Now my thought 11 - ot couree, I'd rather ba•e 
bo71 but 1t I oan't get b071, I could take, I 
euppoee, t1tteen g1rle and some one peraon who 
would look atter them. 

Well, t he onl7 poae1b111ty now I'm eure 1e bo7•· 

BOJI. 

TbAt1 e 51 1apreee1on at the present t1ae. 

The g1rle are outt 

I tbJ.nlt the1 are. 

I eee. Well , Mbat - what Mr. Tboaae 1n New York 
01ty baa doesn't look •ery attractive to ae, 
becauee they just g1ve me the general run. 

Well , we would - we would p1ok, you eee, Tboue 
and I would make a selecti on. 

Yee. 

Re 'a a good man. 

Regraded Unclassified



HMJr: 
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Well, but you eee I oan definitely - I sean, 
beoauee what they wanted to do wae to put two 
in e bed. Tbat'• wh1 they aaid they could take 
oare of thirty. 

Yeah, well , thet won' t work. 

!!l!Jr: That won 1 t work, but - eo at the one pla.ce they 
oan take care of aixteen, another place they 
oan take oare of nine. 

R: 

!n!Jr: 

R: 

IIMJr: 

Opera tor: 

HI'.Jr: 

R: 

III!Jr: 

R: 

!!K.Jr: 

R: 

lll'.Jr: 

R: 

!O(Jr: 

Row that aeana t wenty-fi ve. 

That 1 e right. 

And ia that the nu.ber you want' 

Tbat1 a the nueber I defi ni tely want. 

Your three mlnutee are up. 

All right, all right. 

Hello. 

I 1 m still here. 

Mr. Tboaaa baa been away. 
New York tomorrow, I thinlt 
da7 Arter. 

Yea. 

I ba'le e oal.l in tor h1a. 

Yea. 

He' a due baclt in 
- toaorrow or the 

Ae eoon ae I oan get a bold or him, be and I 
oan obeok into thie and we oan aarbe work it 
out with Kr. W1111ame. 

Good. Well, I- if it'•- it 1t'e agrveable 
to rou beoauee William• i e welting, I • going 
t o teli b1a that - that I' m going to look to 
rou. Can I do that , or ie that too earl)' tor 
me t o ear tbeU 
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Well , I've got to - I've got to talk with 
Will1&al- with- With • ••• 

Thoma at 

1.41. 

•••• Tbomaa rire t , beoauee be hie eome doubte ae 
to whether we eould get the right kind or boye •••• 

Yea. 

R: •••• out or th1e group, and unless we oan, we 
better tell you eo. 

HI'.Jr: Yea. 

R: It'• going- tbere 1 e going to be an element ot 
gamble in i t anyway, you knov, becauae these 
won' t be experienced workers. We can't get 
them. They don't exiat. 

Hli.Jr: Yea. And - and the girla are - are out ot the 
question now. 

R: I think eo. 

Hli.Jr: 

P.: 

HltJr: 

R: 

lli!Jr: 

R: 

IIMJr: 

R: 

HMJr: 

R: 

I eee. Well , let'• lenve it th1e way , when you 
know will you call me collect ln Waahlngton -
Diltrict •• •• 

Yea • 

• • • • Dlatrict 2626. 

D1etri ot 26 •••• 

26 •••• 

.. . . 26. 

•.•• collect. 

All right. 
Beoauae now - I mean that I - I'd like aomebody 
who would take a pereonal interes t in this thing, 
end I reel your organization would. 

We w1.ll. We'll do the beet we can. 
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And otherwiee, I - I'm Juet one of fiYe 
hundred apple grower• who will get wbateYer 
they can pick up in New York, which will not 
be •ery good. 

Yea, I - Hr. Thoma• - Hr. Willi~m• and I 
talked about the Employment Service, and I 
&116getted to him that he go down there and 
make a sampling. 

Yeah, well, be did end it wae •ery uneatie­
taotory. 

Yee. 

Very unsatistaotory. 

All right, eir, we'll do the beat ve oan. 

And then you'll call me within a day or tvo. 

Aa eoon as I can reach ThomAs •.• • 

Right. 

•••• I'll oall you. 

Thank )'OU. 

Thank you. 

Regraded Unclassified



Auguet 4, 1942 
11:50 & . II. 

CAPITAL ISSUES CONTroL 

Present: 
)(r. Buffington 
l(r, Paul 

' l(r, O'Connell 

H.K.JR: What is this "personal" matter you 
to talk to me about? (Laughter) want 

ltR. O'C<liNELL: What dou he mean? 

llR. BUFFINGTON : He gets the n1111e mixed up, 
"personal" instead of rtPurcell. " 

H.M.JR: Who is the spokesman? 

!JR. PAUL: George. 

IIR. 0' CONNELL: Mr. Buffington. 

H.K. JR: Go ahead, mouthpiece. (Laughter) 

ltR, BUFFINGTON: Following that meeting in 

1~ 

Dan Bell 's office When Purcell was requested to 
draw an Executi n Order in connection with the 
sale of securities by investment trusts, industrial 
insurance companies, and savings and loan associa- · 
tiona, be drew one which designated those three 
companies as the only three in 'Iii ich we were 
i n tereat ed. 

Ae it got into conference with the lawyers , 
1 think Mr. O' Connell, and finally Mr. Eccles, 
decided that the Order couldn't be drawn aa 
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orLgLnally contemplated but would han to be drawn 
along much broader linea. 

It haa since been redrawn in two form.: One, 
only pointing at thea• tbree o011paniee; and the 
second form, pointing at the whole eubject very 
broadly. 

Mr. O'Connell and Mr. Purcell. and I talked 
about it in my office, and later Mr. O'Connell and 
Mr. Paul talked about it; and we are unanilloual;y of 
the opinion that there is not sufficient reason at 
this time to ask for an Executhe Order. 

H.W. Jk: Can ;you write me a letter, which these 
two gentlemen can aee , which I can sign, and tell 
him ao; or would you rather do it by word of DlOUth'i' 

MR. . BUM NGTON: I would rather do it by word 
of mouth, but I will do it as you say. 

H.M. JR: I would rather do i t your way. 

Are you all in agree~~~ent? 

WR. PAUL: Complete. 

H.K.JR: All r ight, olaaa ia adjourned. Now 
let' a goaaip. 
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August 4, 1942 

If we go in and use U.S. dollars for our 
A~ and for the British Arm, behind the Second 
Front, in return for that the President of the 
United States should strike a bargain with 
Churchill that the United States would be in 
oharge of reparations, relief and reconstruction. 

That was Mf idea a!ter having lunch with 
Van Cleffena , Netherlands Foreign Kinister. 

t 
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Opere tor: 

!DUr: 

Dean 
Acheaon: 

HKJr: 

A: 

J!II.Jr: 

A: 

J!KJr: 

A: 

HMJr: 

A: 

HKJr: 

A: 

R!(Jr: 

A: 

HMJr: 

A: 

I!MJr: 

A: 

Oo ahead. 

Hello. 

Hello, RenrJ. 

Dean, ;you 1 re a lld.nd-reader. 

(Laughs) Were JOU about to oall •e' 

Yeah, but I•11 listen to JOU t1rst. 

l ou ca.lled me the other day about Lend-Leeee 
i n Re•eree. 

lea. 

146 

I am now. •ery bapp;y t o be able to t ell you that 
Pnill1pa· came in thie aorning •.•• 

lea. 

•••• and said that he agreed t o the text that we 
hA•e been o•er w1 tb hia, with eome changes which 
I think are 110re tora than an;ythins elae. 

Good. 

I'• ba•ing that t ;yped up •••• 

Good. 
•••• and u sending it o•er t o you th1e afternoon. 

Fine. 
We would like, 1t we oould, to ge t it to the 
President ei ther late t onight or tomorrow morn-
ing •••• 

leah. 
• ..• bea.uee Cburohlll want• t o announce 1t betore 
Parliament adJourn• on Tbur edaJ. 
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A: 
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A: 
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~ell, 1f JOU will lend 1t with 1ome kind of a 
meaeenger that will deol1re it1 a troa 7ou ao 
that I oan get 1tL and 1t oomee over 1n a 
reeeonable hour , 1 111 rea~ 1t before I go home. 

Oh, fine. So 1t - 1t'e the - the text that we 
approved 1n Jour offioe ••• • -Yea:-
•••• etriking out, you reaeabar, that part about 
our taking over the oontraote. !hat'• out. 

I eee. 

And the7 r earranged the order eoaewbat 80re 
ert1et1oellJ • • •• 

t ... 

••• • but I think there ien 1 t anything in 1t­
we' l l aerk any paaaeg~e wh1oh ere different 
from that. 

Have any of my people eeen thia - prior to th1e? 

Harry baa eeen the leet draft whioh we gave to 
the Britieh. I aent that t o Berry aoae time ago. 

I eee. 

llow th1e 1e that draft with one or tvo changes 
whioh oue thrOugh th1e aorning. 

I eee. Well, 1f you ' ll get it onr end au thea, 
whoever 1t 1e - I 1ll leave word to please put 1t 
in the banda of lira. nou. 

lire. Tboapaon. 

llo, Mra. llotz - 1-l-o-t-z. 

Oh, Mre. llotz, yeeh. 

And I'll tell her to look f or it. 

Fine. 
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KHJr: Now •.•• 

A: thank 101.1 v e't'f wah. 

m~Jr: I think - I 1m •err m\loh pleaud. !low can I go 
on to what I waa goi ng to dot 

A: 

HJ.lJr : 

A: 

~r : 

A: 

HMJr: 

A: 

P.M.Tr: 

A: 

RMJr : 

A: 

HMJr: 

Yo\1 bet. 

Do 701.1 remember-I don 1 t ltnow whether U wee 
weeka or monthe ago, 1t aee11a montha--tbat 101.1 
aent •e over a draft of a - I don't know what 
1 01.1 call 1t - anJWar, 1t waa- 1t wae a piece 
of paper 1n wbioh 101.1 were going to present to 
t he ArgenUne on th1a >~bole q1.1ut1on of Foreign 
Fl.lnda ••• • 

Yeah. 

•••• and Xerle Cochran waa to go down, and vaa 
to keep me informed, and eo forth and eo on. 
Well , I haven't reoe1Yed one eingla cable that 
Xerle Cochran ever eent back. 

Well, Xerle 1e back • .• • 

Yeah • 

•• • and I waa abo1.1t to aek 101.1 whether I could 
bring him and Horman Ar11101.1r ••• • 

Yee • 

•..• oYer to go over the Whole thing with JOI.I, 
tell 701.1 the eet-l.lp vb1oh ther 1:13n reoouended 
aa a peraanent thing down there, and tell 101.1 

what ther have done. 

Yee. Well, I'd be delighted. Wee that - waa 
that- I don ' t know what 701.1 call it- the •••• 

Oh, well , that vae an tnetl"\lotion which we 
eent down to Norman Arii0\11'. 

Well, waa· - waa that ever 1.1eedt 
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A: It - tMt wu uatd orally. 

HMJr: I ••• · 

A: Ke went to tee the foreign Min1ater and told bla 
that ••• • 

HMJr: Yea. 

A: ••• • and then lle "telegraplle4 ua and a eked ua 
wllether we 1na1ated that he gi•e the• a written 
copy. 

A: 

H!!Jr: 

A: 

HMJr: 

A: 

lll!Jr: 

A: 

!IMJr: 

A: 

Yu. 

Be aaid that he did not want to do that, because 
the boat which Md Juat been aunlt there by ·the 
Germane •.• • 

Yea. 

•••• wae cauaing a lot ot indignat i on, and ne d14 
not want to get tllea e1de-traoll:ed into thlnll:1ng 
bow terrible we were wl:11le they were t llinll:1ng now 
terrible tile Oeraane were. 

I see. 

So we told ~ to - Well•• told 1:1.1& to go ahead 
and eay it to tile• orally • • •• 

I eee. 

•••• whloh he did. 

Well, now •••• 

Be - ne and Merle think tba t we'•• got to •err .uoh 
etrengthen the whole tinanoial eet-up, and we were 
goi ng to aek you 1t - 1t.we could MYt J1• Mann t o 
go down. 

lii!Jr: llell, now, bow would - now would eleven o ' clooll: 
Tllureda7 be' 

A: I think that'• all ript. I'll MYt t o rind out 
whether Moraan i e - ne told ae he wae going away 
t or a tew dar•· Kay I t1nd out about thatt 

Regraded Unclassified



fQI.Jr: 

A: 

!IMJr: 

A: 

lll'.Jr: 

A: 

!!Y.Jr: 

A: 

l!KJr: 

A: 

HMJ'r: 

A: 

- 5-

Yeah, well, I'll •••• 

Wait a 111nute. 

Yeah. 

Eleven o 1 oloolt Thureda)' 1e all right. 

1.50 

Ie that - that would be )'ou and Merle Ooohran and 
Norman ~ur. Well, let'• leave it th11 wa7, lt 
I don't hear troa JOU again, I'll take it lt'e on • 

. How' e thatt 

All right, Hen!')'. 

Whatt 

Yee, tbat v1ll be tiret-rate. 

And it it 1 1 not on, we'll - we'll - but I'd lllte 
ver)' auoh to see the three ot )'OU. And thie thing 
will be ooaing over, and we - and you ' ll have JOur 
meoeenger take it dlreot to Mre. llotz. 

Yu. 

Right. 

I wUl. Fine. 

HY.Jr: I 11:1 verr IIUch pleaeed. 

A: And we're going to bava the Auetralianl, we hope, 
i n a tew da)'e. Tbe71ve been bucking around aalting 
a little trouble. 

f!II.Jr: I 11e. 

A: But 1 think 1t ve get thle Britieh thing through, 
it pute the heat on them a little bit to ooae 
tbrou1h too. 

HY.Jr: What - tlbat bappene to JOU when JOU ride a 
ltanca:root 

A: (Leughe) Well, it'• bounor. 
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I eee. 

(Laugha ) 

All r1ght. 

r1ne. 

Thank :rou. 

Ooodb;re. 

Ooodb;re. 

- 6 -

1.51 
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FINANCING 

Present: Ill'. Bell 
Ill'. B.ua 
Ill'. '1'1 ott on 
llr. !lllelcla 
Ill'.~ 

Aapat '· 1842 taCO p.a. 

H.ll.JR: lbere are fOU at, Mr. Bell? 

liR. BELL: Well, I talked w1 th Kr. Eccles for 
fort;r-fin ainutea, or he tallted with ae. (L&ughter) 
He said that--

H.Il.JR: You are going to gin the New York 
statiaticiane a bad ~reaeioR. (Lau~ter) 

liR. SHIELDS: I 1a afraid not, Mr. Secreteq. 

H. ll. JR: 'roo late? 

KR. BIIJ.: I ooaldD't p!R h1A down to anT tae 
that thia aenn-eidlth• rate would bold, but be sAid 
that in hia a1Dd tliere na DO quution about the rete 
ao long ae the ~eaiiU'f nnh lt held at that point. 
He Mid he dldD t th1Dk there w011ld be a:rq reason 
t'o nen condder a change in 1t until the ell '• out­
standing would go up to ei~t or ten billion dollars, 
to which the Federal Reaern S,etea would like to eee 
them go eTentuallY and the required re11rvea in the 
central ruene olhee are rec1Uotd to twentr percent. 

'lhen he nld 1R ooDUotlon with coneideration 
of reduciDc reaene requireMnta in the whole oount17 
you ai~t want to reooaaider the question of 

Regraded Unclassified



153 

• 
- 2-

the one-half peroent rate OD 'floe&IU'f 111111, 'bat he ..U 
tor the tiM being thq han •l!,:Pw"' OYer then 
that there will be no further 111 about the oat-
half percent rate. He tblak1 it il ial to talk about 
it and get no place. He thought that :rou were rather 
emphatic in letting it etaD4 Where it ie, and the:r 
are willing to accept that. 'l'he:r won't talk about it 
again until it coae11 up through these other ohannelll. 

I asked h1a 'What thq had done on reducillg the 
discount rate throughDut the qatea, aDd he ea!4 that · 
the:r had gotten no place on that. The:r diaouaaed it tor 
an hour or two, and enl'f one of the Yal'ioua pruidenta 
there from the Federal ReaerYe Banlc11 thought that the:r 
could not sell that to their boards of directors • 
. Goldenweiaer and John Williaaa argued nheaentl1 against 
seleGtive rates of that kind. 'l'he:r said that thet didn't 
think it could hold beoau11e what people would do would be 
to pledge their GoTernment securities at the halt percent, 
take the money and loan it tor purposes other than 
Government financing. They thought that would be bad. 

'!hey said what they did agr" to do after they 
talked with Allan Sproul ia - he couldn't be present, 
and be is the one member of the committee that hasn't 
been consulted - that the:r will enter into repurchase 
agreements. This is, of course, h11bl1 confidential 
because it haen't been agreed to ua hasn't been announced. 
'lhe:r will enter into re~ohaae agre-nts with a:q bank 
that wants to get tunas because of the 1hortage of reaenea, 
or other reaaoDII, on a thr .. -eigbtha bash for Trea81D7 
billa and Tre&IUl'f oertifioatu •turing within thr" 
months, 

H.M.JR: I• that 1ettledf 

JIR. BELLI It •• aettled 10 far all the group 
present wa11 oonoerned, subject to Allan Sproul' • appronl. 
Of oourae, he 11 1n the .one:r .rkltr and they thought 
he ought to haTe a .., in it before the:r definltel:r 
decided to go ahead with 1t in the fol'll of a re•olution. 

B.X. JR: I would .., :rou had a nl'f goCMt OODnraation. 
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JIR. BELL: I th1Dk the beat tblu Gilt of tu 
whole buaineu 1a that tM7 IH fOI'PUlu to talk 
about the one-half percent tor a 'llhJle. Blat u wutea­
to ae:r to you that the whole ll'OilP there 711ter4af na 
unanlJDoue tor one rear anen•elpthl peroent. 'lh&t 11 
their beet juag.ant, aDd he hopei that rou will aooept 
th.at, beoauee you haTe aated th• whether or not it 
will be a aucoeee; aad tar 1&7 it will be a IUcoeae, 
and they oould iUppOI't that 1101"1 athueiut1oall7 than 
they could urr other. 

B.JLJR: -.at eleet 

KR. BEll.: !hat ia all. 

H.ll.JR: Have 7011 fellowe done uq figuring ae 
between one rear at aenn-eigbthe aDd nine 110ntlie at 
three-quarter a? 

I.!R. IIJJRPIII: With reepeot to ooet, Kr. Secretary, 
while I would favor the one-year note, I thou~t that 
the coat figure should be placed before you. We figured 
it out this way, it you borrow aoney at three-quarters 
tor the period until Ua7 rou have two aotiona, borrow 
at three-quarters until J1ai1 or seven-eighths until 
August. . 

Now, what rate during the period froa MaT to !uguat 
would you han to bonow at so that your two operation~ 
would be equinlentt '!he answer h one and a quarter 
point - one point twnt,-thl'ee, to be exact. In other 
worde, aeeuaing that three 110nth1 1 110nq, lfq firet next, 
h at a rate le11 than one_point twentJ·thr•e peroent, it 
1a cheaper to put out the MaT note; it we suppose that 
three aontha' 110nq would be tbree•eigbth• of one percent, 
ae it is now, then you are, 111 etteot, bJ putting out 
the !uguat note, borrowing 110ney tor the three aontha' 
period running f1'011 Mq to &uguat of next rear, at 
seven-eighth• above the three 110nthe' rate. 

'ftlat general tJpe of reault, howeVer, will alw.JS 
CCIIII frca thle kind of ~tatlon. In other wordat 
it h 110re upeneive to bol'l'OW at long teru than i 
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-" -
ie ehort, and thel'e ue oOUDtel'ftlU~~g OOIUilduatlou, 
but that 1e the extl'a ooet of puttl~~g out the lo~~g 
note, the long oel'tifloate. 

H.K.JR: AJQ-boq want to l.l'gue with ~~? . 
KR. HilS: I would argue it you are going to 

give that calculation mch weiKhtJ beoauee it rou 
follow that loglo, JOU put out liilla at thl'ee•e ghtha 
and forget about it. 

KR. BELL: 111 the ti.Ju. 

KR. HAAS: Sure. 

H. lf. JR: Let me go around. Got t:rrf euggestiona? 

KR. TICKTON: No, air. 

H. K. JR: You haven't? 

l!R. Tia<TON: We atl.l'ted out with eeven-eighthe 
at eleven and a hal! monthe, and that stands there. 

H.K.JR: You are adamant? 

KR. TICXTON: Yea, air. e 

KR. MURPHY: I take the one-Jell!' obligetion. 

KR. HAAS: '!hat eleven and a halt IIOntha- ­

),(R. SHIELDS: Y ee. 

H.M.JR: It is going to be tough if I go the other 
way, isn't it? 

).(R, HilS: You han done 1 t before a good 111&111 time e. 

H. K. JR: Well, unless a01111body h&e got eo~~ething 
there 1a no uae prolonging the &l'giiiii8Dt t:rrf until the 
Fed oa.ea at thl'ee o•OloOk. 
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Jm. BEll.: I reall7 acm•t th1DJt 1t .Uee a lot 
of difference but I thlllk I woul4 pTe th• what 
they seem to think the7 want, ltTen-elghthe. 

H.M.JR: Drive a bargain on it, AWW&f• 

J.IR. BEll.: I don't think fOU oan get much out 
of bargaining. 

H.IL. JR: &are 1 can. 1 •de a bargain on the 
throe- eighths, didn't I? 

IIR. BELL: How do fOU mean? 

H.ll. JR: Well, I mean the three-eighths tor billa 
is three-eighths for bills, and the7 are holding tho 
fort . 

MR. BELL: On that, 7es. 

H.M.JR: They are holding the tort. 

KR. BELL: But I moan, there isn't enough involved 
hero to get verf much for the bargain. 

H. l.!.JR: Well, there is one-eighth. 'l'hree months 
from now the7 might S&f they want to han it one 
percent for one year. 

lm. WRPHY: It is a matter of whether 7ou hold 
it tor the calendar 7ear, thoal 7ear, or for the 
duration. 

H,l(.JR: YeaL we are berlnning to get pogo along 
the way. Gradual~ we will nave a pattern. 

KR. BELL: Seven-eighths oan be considered a peg 
the same as anything else. 
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FINANCING 

Present: Mr. Bell 
Mr. Bllffl.Dgton 
}lo.Baaa 
)lr,llu.rpbJ 
Mr. Balcer 
Mr. 'l1 cktOil 
Mr. Eccles · 
llr. 5s1mczalt 
1lr. Drjjjr 
)(r, fi IIIII 
Kr. Goldeaei aer 
llr. Piaer 

Jqut "· 1N2 8t01 , ... 

H.M.JRz Bell told me about thia conversation 
with you, Karrlner, and about the o~ thing there 
seems to bea1J1 doubh about 11 thiu There 1a no 
question that 1! we borrowed for nine aonth~thl'ee­
quarters ot a percent, we would be borrowing more 
Cheap~ than if we borrowed at a rear for seven· 
eighths. But when 7ou look at thla thing and you see 
the ·~ the thing hae been at.dilT going up, naturallT 
I kind of wonder, well, where 11 it going to end. !here­
fore, I wanted to ask the Board if they would be willing 
to say to me, barring alwqa -aOIIII unforeseen •tter coaing 
up that we don't for•••• at the minute, that we eort of 
hAve an understanding that eeven-elghtha for one year 1a 
the price juat the wq three-eighth• 1a for the bi lla; 
thAt we aort of establish a peg there, you see, we sort 
of make a P•f and thl a ian 1 t going to go up eve17' three 
months ona-e ghth. 

liR. ECCLES: I said thia to Dan--

H.K.JRz !here 1a another aileatone in thh 
financing. 1Je have got three-eighth• for billa, and 
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the rate f• J I. •1• 1 la &Ollie to be U'l'lll• 
eightha, U.,. 1lia 'II .-.thlq hajpeahag. 

IIR. SZDIC'LAII I thlllk that maku unae. 

H.W. JR: Doea that make eenae'l 

IIR. SZ1XCZ.Al: 11~• of course b.t.Ting the 
pr iTilege of going at it, because fOU don't know 
what is going to hnlop in the meantl..M. 

H.K. JR: You ban got that priTilege on the 
billa, 

IIR. ECCLES: 1lha t fOU mean is that--

H.K. JR: You can raise this question with the 
billa. I can raise the question; I J1a1 •AT that 
three- eighths is too high. 

158 

--

IIR. ECCLES: But this 1e what is going to happena 
As long as we haTe a posted rate on bill•, and as I 
t old De.n, it seemed to me that it fOU put out a . 
certificate at seTen-eighthe, a one-7ear certificate, 
whioh we all atronglT recommend - I will give the 
reasons in a 111011111nt 1lby we do- that that ian' t going 
to affect the bill rate. There wea eoae feeling 
that a aenn-eightha, 7ear1 a certitloate was going to 
press awtullT bard on the bill rate. I said that we 
b.t.d agreed at the tilllll we posted the three-eighths 
rate that we would al.ntain that three-eighths rate 
until 1\loh time as the Tre&aUI'T felt or wea willing 
that it be changed. 

Now, we are cOIIIIIi tted to that. There ian' t 
an;r - and ao tar as the diaouaaion of rate is con­
cerned, we agreed yesterday afternoon that we ought to 
forget, at least for the tlme being here, an;r further 
discussion of the rate, that we thought that a con­
tinued diaouaaion here of a - changing - changing the 
buying rate frcm three-eigllthl to a halt, and so forth, 
eaoh week or en1'7 other week or each month, didn' t 
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aeem to ue to po11l~ Hl"YI a pocl pvpoH, Uld tbat 
the cliaoun1on 1D eo tv •• the pnHilt -· oonoenea, 
it aee1111d to 111 that 1t •• 1uppropr1ate to cliecna•• 
it further. 

Now, 1t ,, ... to us that the 1101'11 OYer the 
next few 1110ntha will be to g11'1 to the lew York ana the 
Chioago 1110n11 .vklt raHl'1'11 through the nducW of 
reaern nquir-nte u nll u open arlcet operatiou 
until it gets down to the twent;r peroent. Bow, that 
!llA1 C&l'l'1 thll th1llg along - I aon't mow - lo1'8aber -
it !1JA1 go longer, llllt at least that long. •en that 
perioa lid been naohed md .. atill fllld there _, 
be two billion of reaenes 1n the oount1'7 - we _, 
find that the IIOilef .vkl t h entirelY out of 
reserns again -that we are bari.ng a hundred million 
or two hunilred million of certltioatea and billa a 
week - and I think we ought to take a whole look at 
the entire picture again, because it would be apparent 
then that it was merelJ the resel'1'e in the moner 
market, and the count1'7 waan•t in on it as ther should 
be. I think JOU 110uld want to, under those concli tiona -
in other words, before we begin to decrease reserves 
in the count1'7 u a whole; if the ooantl"f aa a whole 
had aubstant1al exoeas reaenes, we would want to 
see what was wrong with - what we might do in order 
to get 1101'1 of the· fi.Danolllg in the countl'1 and out­
aide of the 110n17 arket, wouldn't wet 

H.K.JR: Well, all 1ou 11"1 l&fing ill this: .lfter 
all, take fOUl" tbPee-eigllth• rata for billa. 

YR. ECCLES: Tbat 1a right. 

U.l(.JR: 'ftlere 1a no act of Collgl'tll - anrbodJ 
can raiae the question on it &OJ time rou want to. 

l.IR. ECCLES: ibat is right. 

H.U.JR: And all I aa aqing is that it the 
thing go11 along about the war ·it is, and I now go -
I would 1111oh rather do nine 110nth1 at three- quarters 
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I dOD It ... , to tltl trat I ..... tOt .. latenlt 
r&te OHtpiq up Oil 1111, tlait 11, """• ti1P11 -till 
billa aacl cmt..,.ar Mlli7J. tbat au..,ear 11011q boa 
now on, aa lo, aa ood!Uoaa atq ~uatbel7 the n:r the7 are, • goiJig to be a~T~D-el~tha. 

MR. BCCLBS: I would tlWit that the arket tar 
eenn-eightha-

H.K.JR: !hat 1a all. 

MR. ECCLES: .b laag u fOil han got a tbne­
eightha bill rate, it would liD to • that the arbt 
would be about anen-dghth• tar a 7ear1 1 oll't1tioate. 
Now, I aa not-

H.K.JR1 It lllght, but th11e fellow• lll.ght aniplllate 
it on ua ao the flrat thlDC 1011 know thq would aq, 
"Well, one peroent aou:nda llloa, ;rou know. '11th ou 
percent 7ou get a lot of oorporat1ona.• 

•~ow, a lot of peoile will oou ln at ou peroant, 
you would be IUI'pr1sed. (Laughter) 

liR. DIUPI!R: !hat h true of a half, but it isn't 
true of ou peroent. 

H.K.JR: It will be 1D tiro •atha trca now. 
(Laughter) 

liR. SZ!KCZII: Get the oorpoNtlODI on the ninetJ 
percent. 

H.K.JR: 'ftlere 1a aoMthlng about ou percent, 
that if you go to one percent you get a lot of oor­
porationa. 

liR. ECCLES: It 11 juat a question of where you 
are going to do the tlnanol~~g. !here ia a point at 
which you can't Jut do it all through the •nq -.rtet, 
that thq won't lian the """"• aDd we han eald 
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tillle and again that tblf 11111 qad the rue!'Yie 
when thq get the. . 

H.Jl.JR: It the bo,s don't ea;y aeything - I will 
make you a bet that In York B&T• ln two montha, •u 
;you could only go to one percent tor one ynr you 
would be a~rhed how lllloh 110ney fOU can get out ot 
the bank a. • 

UR. ECCLIS: I don't think !few York wanta to 
hold the rate dOWD; the Fed doesn't. Hew York 
doesn't. '!he Fed baa got this reapouiblllt)'-

H.M. JR: I U&ll the banks in Mew York. 

liR. ECCLES: No, no, the banlca in New York want 
to keep the rate down, and I will tell you why. Nmr 
here is why the dealer and wby the New York banks want 
to keep the rate down. That sounda unusual, but they 
do want to keep it down because they don ' t want the 
securities, bills ·and certificates, abort- term market, 
to be directly with the rest ot the oountl'T and with 
the other Federal Reaern Banke. Thq want that mona7 
market in Nn York. !hq know that if 7ou give a piece 
ot paper - the7 would prefer today a three-eighths -
three-quarters certificate. 1 aeven-eightha certificate 
will sell better outside, outside the binka - I aean to 
the outaide banks. I aa sure tha£ New York would todq 
prefer the three-eighths bill ..rket because the balances 
are carried in In York, the banka O&l'l'T balances in 
there, and they like to get thoae balances, on which 
thq pay no interest, and innat thea from that source 
instead of haTing the banks and the holders outside 
invest them directly. 

Now, they are thinking in terms of the noi'IIIAl 
New York money market, and they are not think~ in 
terms ot a controlled market. They don't have the 
reaponaibillty, as we do, for furnishing funds to the 
llllrket, They are not concerned about who furnishes the 
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tuDA• to t:he ..,..,, ._ an •Nq .......a 
about ~ &I ... ot WI lhort-t..a n .... ., 
routed ~ tbla aa f:18lblt. ICIIIr that b aa 
aspeot of lt that I aoa t bQir 111aet:her JCIIIl b14 
thought of or not, bu.t I a thoroughq ooartaoe4 
that they are more interested ln keeping ratea down 
to the point where the stuff will not go out ln the 
countey, 

H.M.JR: Ia tbera ~df alae 70u people - I 
mean, it we han an un4ara ng on thla--

MR. SZYJICWtr lfo. 

MR. ECCLI!Sr Let me get - 70u mean that 7011 
would want ua to han two poahd rates, and that 
means we han cot to eatablhh another rate. 

H.M.JR: Dlat h right. 

IIR, ECCLBSr I th1lllt there m&:f be--

MR. SZDICZAla I don't understand that. I don't 
understand, rou want ua to poat a rate on oertificatea? 

H.M. JR: I don't .. an post. 

MR. BELLa Juat ul11t&in that pattern, 7ou mean. 

11R. ECCLES: ell, IUl'a. 

)IR, BELL: You don't want to post the three-
eighths like the ~tnn-eightha. 

H.lol. JR: Juat to 'lllaintain the pattern. 

IIR. sztlleull Juat •int&J,n the pattern. 

MR. 'iiiU.LUIS. 'l'he aenn-eightha rate 1a ln llu 
with the pattern. You are asking that it not be 
dieturbed. 
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H.ILJRz W.ll, JWI, bat U 70U dcm1 t let it 
get out ot llne 1n the u:rt thrH 11011th1 - I uaa, 
it you eee it begins to aon 10 that it 11 going 
towards one percent, do 101111thing about 1t. 

liR. ECCLES: Yee. 

H.U. JR: I don't know whether 70u call that · 
posting a rate or not. I .. an, it rou begin to 
see the t hing get out ot hand so that I am going 
to han to pq one percent i n three aontha, that fOU 
don't wait, and get buq, that hall. 

KR. ECCLES: Well, r ou can aq whether you ella­
agree wi th .. or not. JV idea would be that ae long 
as your bill rate is three-eighths that we would han 
to maintain approximatelJ the aeTen-eightha rate tor 
a ;rear ' s certiticatea, but the three- quarter• rate 
tor nine-montha' certificatea, becauae that ia about 
where your pattern comes, I don't belieTe that rou 
ean get your oertiticate rate changed wi t hout ohailg­
ing the bi ll rate. 

H.J.I. JR: '!hat isn't posting. 

liR. BELL: lfo. 'lhe posting ia agreeing to Pl:f 
all billa preeented at a price, which ia three-eighths. 

H.l.!.JR: lbat I ..an h thhz It the pattern todq 
calla for aenn-eightha for one rear, I aa lookillg to 
;rou gentle .. n to keep it in that pattern. 

IIR. SZDICZAI: '!hat ia 1mderstood. 

XR. ECCLES: 1h&t ia right. 1h would expect to do 
that. 

H.J.!.JR: 'l'o tee it in that pattern and not let some­
boa, jooke7 1t arount so that when we sit here together 
two months or two and a halt 110ntha t r 011 now, rou aq, • 
"Well, it calla for - rou han got to p&f one percent. 
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IIR. ECCLES: It im't what 1t oalla tor, Belll7, 
it 1a what we tlJ:. 'lhe rate 11 thr .. -elgbtha -it 
is seven-eigbtha - not beoauae of a market at all! 
because thle market is a completelY - a controlled 
l!IArket, and that h what we han tlxed it. 

H.J.I. JR: Your = • Pher, and ilaaa come in and 
they show me a curve and aq t he market today calla 
for aeven-eighthe--

IIR. ECCLES: Yea, but the arket 11 prett)- well 
what we ade it. 

H.Y.JR: ill right then, it that is true then 
it 1a all the 1110re reason that what I am aalcing for 
1a tlddl.J wlDke; it ought to be eaq. 

liR. ECCLES: Of course it will be easy. 1he 
market ia just what we have made it. 

H.~. JR: If that is eo, then make it etar where 
it ia for one year. 

liR. ECCLES: You don 1 t think the purchase of 
over a billion dollars of eecuritiea since last 
April--

1M 

IIR. WPER: Did ;you sar one ;year or tin ;years? 

H.K. JR: I said one ;year. 

liR. ECCLES: A billion dollare of securities 
since laet April has not had eomething to do with 
it. 

H.K. JR: I &Ill not saring it. 

MR. WIU.IJJIS: 1here has been some diecusaion 
among the banke and others about the change 1n the 
three-eighths rate. It came up when we br ought. 
our Dlatrict co&tte1111n in Vlotoey Fund Colllll.ttee. 
Of course, there la alwafl dlacuaalon aa to wb1 it 

' 

Regraded Unclassified



- 9-

ought not to be hlldler than it 11. It 111u to .. 
we can gin intl.maliou that thr11-dghthl ae•• to 
be a prett;y stable rate aDd that anen-eightha h 
a stable rate. 

H.V.JR: But put kind of a little - a little 
conviction behind rvur voioe when ;you aa;y it. 
(Laughter} You don t IOund verr poeitive to .. just 
now. 

liR. ECCLES: I wouldn 1 t want to ·~ ;you would 
do it for a ;year. 

liR. SZ!MCZAK: Be is speaking of seven-eighths 
on a ;year' s certificate. 

165 

KR. ECCLES: I would like to ~ this, that the 
question of the three- eighths and the seven-eiibths 
and the other relative rates and relationship {o that -
that wa wouldn' t even want to diaouaa the question 
for at least three months or longer, until the reserves 
in the central reserve cities have been reduced b;y the 
billion and a quarter, whioh we oan reduce them, and 
until after those res.ervea have prett;y well been 
absorbed again. Then ;you begin to face another problea, 
wllich is deaUng with the reserves in the country as a 
whole. 

Now, at that time I would like to have us all 
take a look a.nd see what we can do to get a wider and 
a broader distribution. 

H. l.t, JR: Now ;you are going to go ahead with the 
dropping of the New York and 12lioago to twenty percent? 

WR. ECCLES: That is right. 

H.1!. JR: You are going to go a~ead with it? 

• WR. ECCLES: In line with what we said the other 
di.Y We expect to do that. 
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ll.II. JR: Well, I aa eatbfled. !ha lftei"' J'Oil 
b&Te done that, and after WI ... the tfftOt Of tbat, 
and eo forth, whioh would MIJI Mit llklq do OM 
more financing--

liR. ECCLES: In other worda, we are goiDg to 
maintain the market aitaation in tlo war• OTer the 
next three 110nthe. Firat, bJ the reduolng of the 
reserve requir ... nta 1n these pointe where the funda 
are short and where the7 are not getting the tunda 
in relation to the reat of the oount17; aacondlT, 

168 

we will bU1 llknhe. I •an, " will -biDe that 
reduction with an open .artet operation on billa 
and certit1catea, lhort-tera papera prlariq, bUJing 
onlJ" auch lollt"tel"'l aa it m&:f be ne0111U7 to maintaln 
the pattern. 

trow, it seems to u that that - we talked about 
this yeeterd&T• I talked to Allan about it en the 
phone , and thatt I think, ia the general feeling 
now of the trena for the next several months. 

H.lol. JR: Dan? 

IIR. BELL: It is all right. 

H. l(.JR: \lhe.t do 7ou want to add? 

liR. BELL: Dlat 1a all right with •· 

B.K.JR: Oeorge? 

IIR. !LUS: It is 0.1. I would -.b it a rear 
rather than tllne -the, bat-

H.II.JR: .. u, that ia - how about other Mllbera 
of the Beard? 

IIR. DIW'ER: 0.1. 

H.ll.JR: Jr. OoldiJIII'Iiaer'l 
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MR. OW>BIIIISIIh 'ftlat arraac-at nlta • flu. 
I think that b perfeot. 

IIR. IICCUSz lin aD 1011 f11l aboRt that, ftHPt 

MR. PISI!Ih !11. 

MR. SZ!KCZliz Do JOU want to mention at this tiM -
I think Dan alrnd,J knotre about it. I don't knotr 
whether the Secretu7 has heard trca Dan about that 
three-tigbthe--

KR. Bl!LLz I tol.cl hill; Mt.rriner aigJ!t brieflT 
touch on it it he wants to. 

liR. SZDICZliz ••• option to repurchaae. 

liR. ECCLES: Inlte&cl of juet the buying rate on 
which they can tender the bill• at &rtf tlM the ()pen 
WArket Committee agreed to inatruot the ~. to o?ter 
repurobase--

WR. szn&CZ1I: Gin an option. 

liR. ECCLES: Gin an option to the purchaser. 

liR. smcw: 'Die bank• purohese the billa, the 
Federal ReaerTe Banks, end g1Te them an option to re­
purchase thoH bUll &rtf tiae. 

WR. Eca.ES: 'ftla purpo1e of that is that they will 
not han to •ell the blll• it they are goill8 to be 
short, ..,be, tor a a., or a week or two weeke. 

KR. SZDICZ.U• It 1a another n.y into the banke 
for tund1. 

MR. lllllU'IIIz 'ftlat would applt to certifioatea'l 

liR. SZlKCZlii 'le clid inolude both oertitioate• 
end billa on both, that i.'r ninelf dqa' oertitioat .. 
at thue-eigbthl, but n blt 10M 'buge on that one, 

• 
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t!71ng to get both of thea ln lf .. ou. JIQt lf 
we can't, n will get the blll1. In other worde, 
giv~ the• u Jmoh olwloe to 00111 1Dto the b&Dke &Dd 
get mone1 ae the7 oan on thoee lhort atvltlt~. 

H.K.JR: I underet&Dd. 

l.IR. BELL: There 11 no difference ln it betwem 
billa and the certificates ln that oaae. 

168 

KR. ECCLES: Except thie, there ia thh point 
that illan Spi'OUl. raieee, nth ii:!fticatlon, and that 
1s that there IIIAT be eo. chhe , thlt thq will . 
b117 a fear ' s certiticate with the i ea thlt when it 
gate - when thq han held it for nine 110nths thq 
would immediatelf sell it on an option- to-repurchase 
basis without ~ idea of repurchasing it, and get -
it figures about one polnt twent)' on the nine months 
that they held it. It is sort of an invitation, in 
other words, to put that certificate to use. 

IIR. SZYllCUK: An,ything we can do, however, to 
do it, to make it poselble - perhaps general discounts 
would be the thin.;:, worki.M in this direction, but 
that baa to go be?ore the !icard of each Federal Reserve 
Bank. The1 mAT take a preferential rate on a selective 
kind of paper, for exa.ple, a 1ear ' s Governments, but 
the1 m&f not want to - the directors of the banks - to 
go down to three-eigtlths on rneral discounts. That is 
something we have to work ou with each bank. 

J.:R. BELL: I think it is a good .on. 

H.M. JR: I aa satisfied. 

KR. ECCLES: '!hen fOU are figuring on a aeven-eighthaf 

H.Ji.JR: Yee, for Thursdq morning. 
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F: 
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r: 
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!II!Jr: 

F: 

lll'..Jr: 

F: 

HMJr: 

Bello. 

Mr. ror ater. 

Bello. 

Go ahead, 

Hello. 

Bello, Rudolph' 

Yea, Mr . Beoret&l')'. 

I'm coa1ng to the old lite- aa•er again. 

Good. 

Liaten, Rudolph •••• 

Uh huh. 

1.69 

••• • what the hell'• the satter with the War 
SaYinga - with the White Houee on War 8aY1nge 
Bondat You ' re 4racg1ng t our teet o•er there 
on all the reet o~ the countJ'T. 

Sure, ;rou ' re talking through JOU.r hat. 

Well, I ' •• got Admiral Conard a1tt1ng here, and 
he aaya that when we get through, the White Houu 
1a going to be at the bottom ot the l1at. 

Oh, to hell w1 tb Adalral .moue~ht-ia. 

(Laugha) Well, .mat are tba tact•' 

Wal l, t he tact• ara - ·I don ' t know an;rthing about 
the t acta except thia, that the White Bouaa ie 
doi ng darn well , and that •••• 

Wall , the;r're at the bottoa ot the l i lt ot all 
the depar taenta, and tbe7 ehould be at the hllad. 
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F: No doubt the1 are. 

HMJr: Well, now 11eten ••• • 

r: Now I know three people oYer here • ••• 

I!IIJr 1 

1': 

I!IIJr: 

1': 

lliiJr: 

F: 

ll¥.Jr: 

F: 

lliiJr: 

1': 

lliiJr: 

P': 

HMJr; 

F: 

lliiJr: 

Yee. ,.....-, . -
•.•• who are bUJ1ng darn a1ght more than ten 
percent, but tht1 haYen 1 t entered 1n a01 club 
and be damned 1! the1 1re going to. 

An'1 club? 

Yeah, 1n the olube - ten feroent clube or eome­
tb1ng like that. But you ll t1nd the Vbite 
Houee w111 etand on 1te teet •••• 

'lel?- , 1t - 1t - 1t .. • . 

•••• and proudl1 waYe ite head. 

Welll 1t'• dragging 1te teet though, Rudolph. 
That e wbJ I'm calling you. 

No, 1t 1en1 t, 1t 1en't. 

Well, now baYe 1ou eYer met - 1ou know, the 
Pree1dent appointed Adail'el Conard. Be'• - be' • 
d1rectl1 reEpone1ble to the Preeident to bead up 
tb1e 1nterdeperuental co•i ttte. 

Uhbuh. 
Now would 1ou baYe a little talk w1tb bt.t Be'• 
t r1ed eYerybod1 alee 1n the 'llb1te Bouee. 

No , e1r. 

No, a1r. 
You don't want to talk to b1a. 
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HKJr: 
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HMJr: 

F: 

RIIJr: 

F: 
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F: 
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1" : 

ID'.Jr: 

F': 
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F: 

HMJr : 
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No, he oan talk with tbt Pree1dent 1t he vante 
to, and he oan tell tbt Prel1dent he ought to 
oom~ aoroee with b11 ten percent or wb~teYer. 

Well, nov eer1outlJ, Rudolph, ~t- wbat oan 
JOU do to help aet 

I don't know, but • •• • 

Ser1outlJ. 

... . I know, take m1 own oaee •••• 

Yea • 

•••• I put more tbtn ten peroent ot wbat I aakt 
into JOUr bonde •• • • 

Yee. 

•••• but thoee bondt ere going t o do me no good 
ten years from nov . 

Why nott 

It won't matter - won't make much ditterenoe to 
me, eo I bUJ thea in the n .. t ot a, two grand­
ob1ldren. 

Well, that'• good. 

One - one a aontb tor one, and one a aonth tor 
another. 

Yeah. 

I 1Yt onl7 got two. But I don't want to put JOU 
people to tbe trouble or doing that and v1th­
hold1ng eo •oh troa a, talar, cbtolt and all. 
I tb1Dit tba t' • all dian t ool1tbnt.u. 

Well, nov 11eten • • • • 

In., oaee, and • ••• 

Ser1outlJ, I - I'm in dead earneat. We're baYing­
ve' rt reallJ baYing - nov I epoltt to the Preeidtnt 
about 1t - oh, a aontb 110• aeet 
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1:· 

1111Jr1 

r: 
IIIIJr: 

r: 
IIIIJr: 

F: 

HMJr: 

r: 

HMJr ; 

F: 

RMJr: 

r : 
HMJr: 

P: 

HMJr: 

r: 

RMJra 

r: 

IIMJra 

r: 

Uh ball. 

B.Uot 

Yeah. 

_,_ i71 

And he A1d tba' I llhollld U1k wUb. fOil aD4 
Oraoe ~7 . ... 

Uh llllb. 

•••• and between Jou, tbat J OU 1 d 11ne up the 
people. 

• o , I'• - I'•- I'•• aDne alae • • •• 

•o, W&t I ..•. 

• • • • and I •••- I ••• landereon ooaln& around 
here 111 th 'bonde enl'J pq-deJ and •••• 

Yeah • 

•••• gett1n& olleoke. I don't know who tlleJ're 
tqr. 
Yeah, vell, nov bllw are ve co1DC to do tb.let 
Do I b.a•• to go baOk to tile l'J' .. 1dent qalnt 

1Jh llllb. 

Dolt 

Yeah, abeolutllJ. 

Oh, CO on, J OU dOD 1 t 'IIIJit 81 to bother ll1a OD 

•• •• • 

Well, I •.•. 

•••• thing 11ke tb,le. 

t¥-usbel 
ler1ouelf. 
Ia, I•a not - I'• DOt go1DC to 11t 1n on 1t. 
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IO!Jrl You 1 re DOt so1nc to s•t in on Ut 

r: 
HMJr: 

r: 

HMJr: 

F: 

HMJr : 

r : 

IO!Jr : 

F: 

F: 

HKJr: 

... . . 

IIMJr: 

F: 

llo. • 
You 1 re so1ng to turn •• 4own tor the t1rat tuet 

Yeah, ~beolutel1 an4 •••• 

Ob, don 1 t do that, Rudolph. 

(Laugbe) 

Nov 7ou1Te neTer turned ae down. 

Now- now 70u - 7ou eee ~ poe1t1on: 

Don 1 t JOU, ••• 

I don 1 t know bow the other - the other people ~ 
be t1xed the aame •• I u. I lr.now - I Jtnov ot 
three - three 1nd1T1duel people oYer bare wbo put 
in mora than ten percent •••• 

Yae. Well, now 11aten • •• • 

.w •• bu.t vbo • ..• 

... • I -I- 7ou1ll be here- JOU 1ll be hare ~ter 
I leaTe, and I want to be able to aa1 that Rudolph 
roreter neTer turned ae down on a reaaonable re­
queat . 

Ub huh. Vell, and that'• all rlgbt. I'• dolng 
what J OU request. 

Yeah, but I•a not talltlng about JOU. I'• not 
calling up about 7our dean old ~-oheolr.. I'• 
talking about the White Bouee eaploJeae. 

Well, the7're ooaing aero•• · 

Whatt 

Tbe7 a re coming eoroee. 

llo that' a the trouble. I 111 - d16. 70u till lilt I 
we~ 43Ul1ng up about JOilr ohealtt 
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r: 
IIIIJr; 

P': 

r: 
l!l(Jr: 

r: 
l!l(Jr: 

F: 

HHJr: 

F: 

HMJr: 

F: 

r: 

I!!I.J'r : 

F: 

RHJr: 

r : 
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Yeah. 

Ron•at, 1a tbat what JOU thouptt 

(Laupa) 

I'•- look, I b&Ytn't sot t1at t o oall JOU up. 
I' m oa111ns JOU up tor tbt •!flOJtet. Atter 
t&lk1ns with the Prte1dent, • oall1ns up about 
t he em~loJeea ot the Whitt Bouee •••• 

Yea. 

•••• allot thea, not Ru4olph roreter. 

Ub bub. 

I•a not 1ntereeted 1n Rudolph rorater. I'a in­
terested 1n the Vh1te Bouae aettins tbe exaaple 
t or all the other departaenta. 

Uh huh. 

I 111 not interested in an;r 1nd1Y1dual. 

Yeah. Well, I - I - I don't know wb;r ;rou aa;r that 
we ' re dragg1ns our teet. 

Well, that'• vb&t •• • • 

liner ha•• dragged tbM bet ora 1n an;r dr1•e that 
I know ot. Tbe;r'•e alwa;ra gone well o•er. • 

Well , I tell JOU, we- we won't- we'll •.•• 

.Uwa;ra baYe • 
•• • • qu1t juet gueea1ng ab~ut 1t, and I'll send 
;rou oYer pereonall 7 aoae tigurea to ahow ;rou 
wbere the Vh1te Bouae atanda w1th tha ••• • 

All right. 

d t enta Row about th&tt 
•••• reet ot the epar • • 

Tbat'e 1t. 
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And nov get ~e etrallbt I vaan't aall1n& up 
about Jour abeak. I'• ~1DI JOU up about the­
aa the hub ot the vbeel o•er there on all the 
other e~lo7eea. 

Uh huh. Well. 7ou aend the f11UJ'ea. 

IIIIJr: I 111 .. nd you the t1&ur ... 

r : All r11bt. 

IIIIJr: '1'baftlt JOU. 

F: !b&Dke. 
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LEND-LEASE IN REVERSE 

Present : 
l.!r. Bell 
Ur. White 
llr. Paul 
Ur. C&irns 

Augus t 4, 1942. 
4•50 p. m. 

183 . 

H.li .JR: (Reading) "In accordance with our conver­
sations over the telephone this afternoon, I sa enclos­
ing a cop:r of the draft note fran the British Ambassador 
on the subject of lend-lease in reverse as it has been 
approved by the British Government. 

"You will recall that a draft which I sent to 
Dr. Iilli te on 1.!&7 19 was redrafted in accordance with 
decisions reached at a meeting in your office a few 
days later. The draft aa determined at that meetin~ 
was approved by the President on !Jay 30. Words which 
have boen added sin.oe then are underscored on the 
attached coPJ. The changes whfch han been made during 
the negotiation do not affect the aubetance of the 
matter fran our point of rlew. 

"Sir Frederick Philllpe informs ge tha t PUliment 
will adjourn on Thursda:r, August 6 and that J.lr, Churchill 
wishes to e!!ect the exchange of notes and to make an 
announc1111ent in Parliment regarding th1111 on that da7. 
Since the Secretary would like to diacuaa the note with 
the President tanorrow mornin&. would you let me hear 
from you aa soon as you convellhntly can. • 

Now who is the youngest man hare - Cairns, when 

he canes? 

J.IR . \\lUTE: You han an earlier draft which indi­
cates t he differences on the front sheet . 
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H.M. JR: Let ' a work fran this . 

1ffi. WlnTE: That on!r indicates the changes betwetn 
this draft and the laat draft. 

H.loi. JR: Don ' t get too canpllcated. It you want toget 
it - I haven't got time. 

MR. WHITE: All right, use that draft, 

(Mr. Cairns entered the conference. ) 

H.ll. JR: How old are you? 

loiR. CAIRiS : I will be thirty-eight in September. 

H.loi. JR: I said the younges t man because he has the 
best .-ea . 

MR. CAIRNS : (Reading) wyran the British Ambassador 
to the Secretary of State . 

"In the United Natio)ls declaration of January let, 
1942, the contracting governments pledged themselves 
to employ their full resources, mil itary or econanic, 
against those rAtione with which they are at war and 
in the Agreement of February 23rd, 1942, each contract­
ing government undertook to provide the other with such 
articles, services, facilities or information useful in 
the prosecution of their common war undertaking as each 
may be in a position to supply. It is further the 
understanding of the Government of the United Kingdan 
of Great Britain and Northern Ireland that the general 
principle to be followed in providing mutual aid as eet 
forth in the said Agreement of February 23rd, 1942, ie 
that the war production and the war resources of both 
tlationa should be used by the armed foroea of each and of 
the other Uni ted Nation• in ways whi ch ~:~oat eftect~vely 
utilize the available materials, manpower, productlon 
facilities and shipping space . 

~ith a vitw, t herefore, to supplementing Article 2 
and Article 6 of the Agreement of February 23rd, 1942, 
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between our two Gonl'!llenta for the proTiaion of 
reciprocal ai~f I baTe the honor t o aet forth below 
the underatan<UDg of the GDYel'lllleat of the llni ted 
Kingdom of Great Britain and Northern Ireland of t he 
principles and prooedurea applicable t o the proTiaion 
of aid by tne GoTerumeat of the United Kingdaa of Great 

Britain and Northern Ireland to the armed foroea of 
the United States and the m!nner in which such aid 
will be correlated with the maintenance of those forces 

by the United States Government. 

"1. Vlhile each Government retains the rtfh} of 
final deci&rOn; rn-the ~ of ~ts own paten a it!es 

and responu6ilit!eU dec~s~oiii iBtOl'lie moat erreobn 

Uii of resourcee ah l,so far as poaaible1 be made in 
common, pursuant to common pl ans for wi~ng the war. 

· "2 . As to financing the provision of such aid, within 

the fields mentioned below, it ia my understanding that 

the general principle to be applied, to the ¥fiait at which 
the common war effort ia moat effectiii,-ri a~rge 

a port~on as poas1ble or ~art1clas and services which 

each Government may authorize to be provided to the other 

shel l be in the form of reciprocal aid so that the reed 

of each Government for the currency of the 'other may be 

reduced to a minim\111 . It is accordingly r:zy understand-
ing that the United States Government willprovide, in 
accordance with the provisions of, and to the extent 
authorized under, the Act of Uarch 11, 1941, the ahara 
of its war production made available to the United King­
dom. The Government of the United Kingd<B will provide 

on the same terms and aa reciprocal aid eo much of i ta. 

war production made available to the United States aa 1 t 

authorizes in accordance with the Agreement of February 

23, 1942. 

"3. The Gonrament of the United Kir.gd<B will pro­

vide the United States or i t s armed forces with the 
following types of assistance, as such reciprocal aid, 
when it is found that t hey can aoat effect~vely be pro­
cured in the Unit ed Kingdom or in the Brit1sh Co~onial 
Dllpire: (a ) llilita ry equipllent, munitions and mlitary 

antt n&T&l stores . 
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"(b) Other supplies, materia a, facili tin and eenicea 
for the United States forces, except for the pay an4 
allowances of such forces , administrative e~enses , 
and such local purchases as its ofrioial esllbllshments 
may make other t han throu~ the official establishments 
oi the Government of the United Kingdom as specified in 
~aragraph 4. 
(c) Supplies, materials, and services needed in the 

construction of milita.ry projects, tasks and similar 
capital works required for the common war effort in the 
United Kingdom or in the British Colonial Empire, except 
for the wages and salaries of Uni ted States citizens. 
"(d) Supplies, materials, and services needed in the 
construction of such military projects, tasks and capital 
works in territory other than the United Kingdom or the 

British Colonial Empire or territory of the Uni ted States 
to the extent t .hat the United Kingdom or the British 
Colonial Empire is a more practicable source of suppll 
than the United States or another of the United Nations . 

"4. The ractical a~plication of the princi~les 
formulatedlii his nnebncludine tlii procedure hi 
which reaueits-ror a ~ elther overnment are maae 
ana-icte upon,-sliaJDribe worked out as occasiOn may 
requ~ agreement betWeen the-rwo-uovernments, acting 
when Joaiible tlll'oufb their aPfopri'ah mtllta!i or 
C!V!an admlnistra 1ve-illthor ties. Requests y-rhe 
Uri1ted Stites GOvernment tor such aid will be presented 
by duly authorized authorities of the United S~ tea to 
official agencies of the Uni ted Kingdom which 'IlL 11 be 
designated or established in London and in the areas 
where Uni ted States forces are located for the purpose 
of facilitating the provision of reciprocal aid. 

"5. It is my understanding thot all such. aid, !! 
well as other aid, including information, rece1ved 
under"'"Irtrcli oof the l~reemant of Fe6ruaa 23, 1942, 
iCO'ipted 6y thi 'JTeiiilen of the Uiiited Stiles ornri 
authorized representatives from the Government of the 
United Kingdom will be received as a benefit to the 
United States under the Act of March 11, 1941. In ao 
far aa circumstances will pe~it, appropriate refcord 
of aid received under this arrangsnent, except or 
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miscellaneous facilities and serTicea, will be kept 
by each Government. 

187 

. "Ii' the Government of the United States concura in 
the foregoing, I would suggest that the present note and 
your reply to that effect be regarded as placing on r e­
cord the understanding of our two Governments in this 
mat ter. 

"I have the honour to be etcetera, etcetera, • 

l.!R. WHITE: They are going to charge us for the 
mation end of it on the ground that it coats than something 
to produce it. 

H.U. JR: What do you mean? Well, the main point 
that is out - the objection t hat I raised was that if 
they are going to go through with the outstanding con­
t racts and pay, that was t he big thing. Dean Acheson 
agreed with that, and I refused to go along on tha t , 
Otherwise i t is like it was . You remember? 

MR. BELL: That isn't in here . 

H.U. JR: No, he t~ld me that ia out. No, i t is out. 
They agreed on t hat, and I said I wouldn't go along. 
l"iha t I want to ask, Den , is - because I don 't know - we 
kaep referr ing to the February 23--

UR. CAIRiiS: February 23, 1942 agreGent. 

H .~!. JR: Have we got a copy of that? 

l.!R. W:iiTE: .A copy of the draft of February-­

H.M.JR: No, an agreement. 

llR. CAI RNS: It is vital to the interpretation of 
that dooument, I sh9uld say. 

MR. WHITE: I§n't that the Lend-Lease ?ver;~ll 
general agreement tha·t waa published? I tunk • 
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lCR. BELL: Lend-Lean didn ' t go through 1111til 
!dlrch 11. 

IAR. CAIRlS: Forty-one. That ia a. year later. 

UR. WHITE: I think that h what they refer to . 

H.!J.JR: What they do - they called me up an hour 
ago, they sent it over, an.d aa1 the)' W&n t an anner 
tonight. 

MR. BELL: A couple of hours to give an answer on 
a document like that? There is one place in there th~t 
says t ha t the United States shall--

H.Y.JR: Now look, if fOU fellows want t o study 
this I can tell Dean I can't cane - I have just seen 
the thing, and I can't answer until tcmorrow morning. 

MR. vmiTE: I think we ought to go over it. We 
may cane out with no suggested changes, but eane of the 
phraseology here - I t nirik we probably will want to 
di scuss it. 

H.U. JR: He ought to cane over hil:!aelf and explain 
the thing. 

J.IR. WHITE: I cJ.on•t think that ill necessarr, but 
I think you can definitely promise it immediatelY -
tomorrow morning or late tonight. 

H.!J. JR: I won't do it. I mean, af t er all, they 
have had this thing for almost - what ia today? Be 
hasn't seen the President. 

YR. WHITE: The earlier drafts which he sent me 
indicated the changes, but we made no attempt to evalu­
ate t hem. So he is now asking for 1our afproval . I 
think you ought to have at least one even ng. 

UR. PAUL: The changes don't seam very material. 

J.IR BELL u-d an that draft before? • : ~ you ae 
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}{!!, WJUTE: No, they had an earlier draft, much 
longer, which we digeatea and sent copies around. It 
showed the difference between that - they dropped out 
three hundred million in the draft before this , which 
was a ocuple of weeks ago . 

(The Secretary held a telephone conversation with 
Ur . Acheson, as follows : ) 
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RMJr: 

Operator: 

HKJr 1 

Opera tor: 

III'.Jr: 

Dun 
Aeheaon: 

IIKJr : 

A; 

l!J{Jr: 

A: 

HMJr: 

A: 

HHJr: 

A: 

fOI.Jr: 

A: 

HMJr: 

A: 

190 

Ballo. 

Mr. Aob .. on. 

Dean •••• 

Go ahead. 

Dean • • •• 

Yea, air. 

•••• I ba•a your latter now on tbia thing, and I 
tbinlt it' a - to pllt it llildly, it wollld be on11 
reaaonable to g1•• 111 until t omorrow morning to 
study tb11 thing. 

All right. 

Vbat time does Mr. Bull eee tba Preaidentt 

I don't know. I Ju•~ called in trying to find 
Ollt. 
Well, be certainly von't aee b1m muob before ton. 

Yeah. 
And I don't know bov l ong you'•• bad thU, but wa­
we oone1der tb1• an laportent doouatent, and -
vbat tiae will you be in your office in the ... rn-

ina' 
I'll be in abollt eight-thirty. 

Well, I'll give yoll a call - ob, not later than 

nine-fifteen. 

ilalalll. 

Ballot 

Yea, air, I eball be here. 
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l!I'.Jr: I 1ll g i•e ;rou a oall not later tbaJI Dille. Our 
men ba•e Juet atarted etud7ill8 tb1e thing. 

A: 

l!I'.Jr: 

A: 

!!Jo'.Jr: 

A: 

l!I'.Jr: 

A: 

HMJr: 

A: 

i!KJr: 

A: 

Xee. ~ell, thla - th1e it the reordering or the 
dooument vhioh- it'a the one we vent o•er 111 
:your ottioe • .•• 

Xes • 

.••• you remember , and I think the only ohangee 1n 
it are ohangea in the order ot preeentation ••.• 

Well, I • • • • 

•••• etriklng out the pert that :rou obJected to. 

Well, I- I- I •••• 

1'118 t 1 e all right. 

•... I want- I want to go along with :rou, but on 
the other hand, it I didn 1t give the peoile in m:r 
ottioe a chance to look at it, I think I d be 
negligent. 

That's quits right. I'm - I'm only reaeauring, 
not complaining. (Laughe) 

Right. Well, certainly between now end nine­
fifteen tomorrow, :you'll hear !rom ••· 

All right, first-rate. 

And thank you •er:r much. 

First-rate. Thank ;rou, Senr;r. 
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H.ll .JRI I will 1ee :rou all at Dille o1 oloolt to­
morrow aornillg, here. Th&t h the beat ... 

MR. BELLI Ban you got the Februarr 28 agree­
ment? 

I.!R. WliiTE: I will get it. I think I ban it, and 
I will get the earlier dratt, and get buey on tbie right 
a•&¥• 
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DEPARTJ£NT (I SUD 
Waahington 
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In accordance with our connraationa onr the tele­
phone thia afternoon, I am enclosing a cop7 of the draft 
note !rCIII the British Aabaaaador on the subject ot lend­
lease in renrae aa it haa been tpprond b7 the British 
Gove l'!llllen t . 

You recall that a draft which I aen t to Dr. White Clll 

Ma7 19 was redrafted in accordance with decisions reached 
at a meeting in four office a few de71 later. The draft 
as determined at that meeting was approved b7 the President 
on M&7 30 . Words which have been added since then are 
underscored on the attached oop7. The changes which have 
been made during the negotiation do not affect the sub­
stance of the matter from our' point of view. 

Sir Frederick Phillips infol'llls me that Parliament 
will adjourn on Thursd&f, August 6 and that }Jr. Churchill 
wishes to effect the exchange of notes and to make an 
announc•ent in Parliaent regarding tha Clll that de,y. 
Since the Secretaq would lib to ditcuu the note wlth 
the Preeident t<DOI'I'OII aorning, would 7ou let me hear 
from 7ou as aoon aa 7ou connniant}T can. 

wost sincere}T. 

(Signed) Dean Aohuon 

• 
The Honorable 

Benqllorgenthau, Jr., 

Secretar7 of the Treaturr• 

-
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!'Mrl 11 ...... tt.a urn!" t!al .,.,.tJ.ac r.,..t 

1f Lul-W.e1 pva.111 tw tlle wet ..,. .. .~!~pat 1, 

19t2. 

'lltU.. the pe.et tn U,. tJa1re llan lila aiiiU'II­

iDC atnlopMah h the •~PPlDC dtutla 1a lauia 

wllioh it 11 II.ep .. will Mhr1al1a~ prOIIptlJ. Ia aati­

eipatioa of tM poee1,111t,r 1f iaor1111i lbipplDC tor 

Rueda h tu ...... 1'11tve, .. han tlba p11JI11al h­

natorilt of 1toeb *leh .. llan b- atoriJIC tor 

thea Ill tllat '"''~".nil ...... tlJ. 
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! 
( PURCB.LSIS) 1JD • 

TO.AS OF .t.U~~ .t.t U. S. PatTS 

( Ia lll.1llona ot Doll&ra) 

aa.bhtntl:n 
Total !!..:...!:. Ruaai& CA1u ispea•• 

w ... tl .. fl7'15.7 
1771.,) 

f1024.1 
1008.,) 

f!!9.0 
MS.7) 

f57.1 
56.0) rs·7 8.7) 

PIIHUH .lllturlsa-
tl .. (&ltailltlaal) f18S..9 t ~6.0 ~-5 f:·o t 7., 

1829.8) 878.6) 1.9) .e.9) 7.,) 
S.J:!•ltloaa C1aarea 

II' PvollaH f18111.7 t 876.1 f889.S ,..,.6 t 6.7 
].286.8) 8U.8) SM.S) .S.5) - 6.7) 

Obllptl .. (Pv-
Uuel) ,1260., t 862.11 rs:1.8 ng-2 fl·'? t o&.8 

).226.9) 888.8) M6.6) <&0.2) 1.7) o&.l) 

tllllll wl'l•• te rer-
eip o.n..-u t ~7.7 f Si8.0 f '17.9 . ~-0 t 1.8 

at u. a. Pvte o&M.II) 8;87.5) '76.6) .0) 1.8) 

t!D1l1wrl11 t• f•Nlr- pn..-.h at u. s. Porta ao aot 1ao111U tM t-sp tMt h eltlan 1a 
atv:r, •a-tNUl • atenge, or 1a tile port uea tor wldah &otul noelpta laan .. t be• n-
oeln tr• tU t-ip pnn.ah. 

Joh: Fipru 1a parutbnll are tboae ab01IIl oa report ot Jul.J 25, 1942. 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

--- ··-··me Wet'AT10111 
.... • ..... D. c. 

'quat 4, 1942. 

Dear Dr. White: 

The gold and dollar tirura• tor 

tbe aontb ot Jul7 are as tollowa: 

Total Gold 
(incl.Belgien) 

ott1c1al Dollar 
Balance 

Total Gold 
and Dollars 

Leu: Belgian 
Gold 

Scattered Gold 

Gold Resene 
aca1nat :t.aed-
1ate liabilities 

AVailable Gold 
And Dollars 

Jill¥ 
l 

741 

136 

877 

105 

152 

10 

610 

101 137 156 

842 881 904 

105 105 105 

165 166 167 

10 10 10 

562 600 622 

891 

105 

167 

10 

609 

Ju •ron•~r!U 'I,'UitfHI i ~ 
• \..t s ...... Dr. B.D. White , · 

Director ot Konetary Resear b, ){ I 
u. a. Treasury, • / ... '• ~ 
Waan1naton, D.C. I r. .. , ,,,~ "'" ·Y 

----~ 
f. 
~\ 

.. 
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!M ,....., llu liMa UlftNlac wltll tile 

Ftcltral a. .. ,..,. ._.. .., u.. r....u ........ luk et 

U.. T.,k U.. ,.WlAa ef tu a val k l•Inf ,.late 

rr. t.M ... ton ... •t u..t $1-V' Will•• et p11 

- bel! 1a ... ten fU' IIIJUt If tarlne feNlp 
• 

ooatl'ltt ul t .. lp ._tral lub. !M Pott Offl11 

O.put.at llu alii Nl ... w1Ul u tbe ~tlta tf tbe 

protettlta ef htt OfflN .... tt alelc tM ........... 

203 .... 

It 11eul k tM rnu_, tut U..11 Jl'flll- an alllplJ 

f ... tt tf I ftr peat. P"lllta tf the pntHtlU af 

pro,.rt, u11ta (1Mlullac 1111111•• ,.,...., uA Mtv1-

t111 ) U.C tM ....U ephwt tM ,.aall1Wt7 tf lnulta. 

I -. Q 1 et .... llrlllclltc tM utw k ,.,., 

attul1• ta& u U. atteaU• tl ~· SetretarJ tf 11ar. 

If ,.. .... Qa J"'lAa et ..Ultlat ~· JW 

_,with k ltalpak .... ,... ... tetbt ,, ,., .. ~ 

\o _, wltb npeaaatatlwa of otllli' laknattl apatl .. 

wltll a YU. te tt-'lbc tile ...,tleM lawlftl 1a tale­

cuartlac ........ ta ,... tbe .... 111111t7 ,, l•atlta 

Regraded Unclassified



203 . 

-·-
u4 ,.....,. we te .. k •• )lui tt ..tla tt.at -

be uti lt tU eUutla wuswte. 

l tllftll &lfi'Mlatf ,.. .. ~tU., - .... 

lt tbe '""'.,. .,.,..._ lla " " .., U1p te ,... 

1a tilt •ulWatla et n• '"11"-• 

1!/a • '1/Jff/U 

,., 'Nll',...., 

(fllll'ftM) R. Mc>rp~tba\1, Jr. 

Del. by messenger (Bundy) 4:48 8/4/42 
Photostat tile - in Diary 
Orig. File - ret'd to Bernstein direct 

Regraded Unclassified
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THE .... ISTAitT SOUCITOR &IEHERAL 

WAa"I NeTOM 

DMr Seol'e\Uf ~· 

• 

n•• 1oo4 -·· 1u11o1p11 hal 1a 

1a \boo Q11pllaat \ndiU.. JlralM, •-,s-u.., 
iiMCri\J ... \boo ... ,,..,. •• "' ...... a.s-lt 

• a - an all illeft. .... \boo\
1
1 ~ 

·-w.c. 
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........ ,, ..... n! .... ,.._~ 
............. ., .. ..allilll' ....... ,.. .. -
.. ,,, 7 .................... _ ,.s .. ............ ,. 0 .. . l:r'•' ~-t?..J.-::a. ........ _ ...,._.,a ... ,...... _... 
., ... ~ .... ·-----.. ........ ~.-,.. ............... .. ........ .- ,.,, ~... .. .. ......... -~-----···? ... ....... .... _1_ ....... ,.. ..... ... :0'::1 .. ,...... • ..... ,.. .. 

a o&p ,_.. 

.,._""' R. lfotgwet t, Jr • 

........ .,... 0· 

21:0 
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WE37 TWS PD } . 

CHICAGO ILL AUG 1 1942 12},, 1942 AOO I 11e1 ? 07 

D W BELL 

UNDER SECY OF THE TRUS 

UR BROWN UNABLE TO ATTEND MEETING AS HE RECEIVED PRIORITY 

TOO LATE TO MAKE THE PLANE. WE THOUGHT HE HAD NOTIFIED YOU 

DIRECT 

B G MCCLOUD. 
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AUG 4 1942 

Photos t at f ile 1n Diary 
Orig. File to Thompson 
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'''ftf(~•tf'f[1~JI ~~f.J~illf'l J(~ r 
'''•f•fl! !II!~~~ ~~~_llr !I, ~~! , 
a I'JI ... • 
I i~,iiJ 1 

~·~~~~~~~iJii'~~~l j:iiJrjlf:il Jr 
llfrll,.frr ttl!!rl ill!fl!J!tl .•• • 

.... 

l~:tn~~!~~I•r~·~u ~mmw,~ !i' i 
~· (!flJf tl! ,,, rrri •r's ! 1 

,••ltt"1 11 J1~lllll (firtfJltlt jt ~ 
(II 
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-·-
~ ":! " I •,;-: =-.:: :t:J:.·~ ·:.::..-::. 
In -m•a.. MJ...... 72 ,,,.. llr tile% •- IKf tile 
~ .. '-1M.,.... tllrllll ..Wet' I l• IIMw .... a ....... • * "tL11117 ., * au ......... 

.. _au 1 ''·---~---11M._ ov UlftaM t •t ISILIIV U ell1.e M • .... \1M IK tl·l-~ 
<rifts- ., • ..a..J.t., ., - .......... -

lfr, Paal o.l, , ..... , .............. _ . ....,, 
••"-11 ....... ..... 

fOil' hlt~- DIIJ ...... , 
17~ •• "'-'• Ll., 
W•.+'SC'M, D.O. 

YWF w.J, ,_., 

~iaatd) J:l. Aior;eoth•~a, Jr. 

I K ...., el \1M tr $ • 
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DMr IIJ'. on-a 

Wlll you oeAYeY \o \be a&QF \bovaaa4a ot 
.. ,.e••· 1ofal re\all aa4 wbolee•l• sro•ere, the 
deep appreo a\loa ot \he 7ree..,.y tor ••e \ ho.oacb 
aaaaer 1a wldab the)" are hlr1ac bol4 ot \be -pet• 
\o Mll War Boa4e ... ftlalll 'h-all rekU toot 

~ etona. 

I aa cr•Uy lll•e•4 wl\b your nJ)On _.,, 
o?er 50 0 000 re\all croaere are oow ooopera\las by 
ha.toc Molly Pl\eher War 8&eag aa4 Boa4 -.o•h• 
o~ara,1., la &belr atone, e~ wt•• your 11\taate 
'"' o?er eae aUUoa - baYe alreadY ealhte4 
ae Molly Pl\ehen \o .a~~ &be boo\hl l.a t heM atone. 

Kay I atree• •o t h••• ret•ll•r• aad wbolesal ere, 
\ be lapere,l.e aee4 tor ooatlaulac tbe eele ot War 
sta:pe aa4 Boa.de. n 11 rt\ally l • IIOrN.a' th" •hte 
.,.._, ftlllll\BI'J 1)1'01"8 be aooelerUe4 \o -• Ill'&•• 
war aee4e - ... \o :prort4e a beeklOC ot puroi!Mlq 
110nr wtl- \he -.r h o.-r. 

8looerel y, 

(l!iS"ecl) 8'. Mo~nthau, Jr 

Photostat file ln Diary 
Orig. File to Thompson 
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INTO OI"'"'CI! COMNUNICATIOH 

TO entbau AUG 4 1942 

I'ROM Jlr. 

Bub Jeot 1 Oper o of pa)'rOll eaY1118• plan 1n oo11pan1ea 
whe e deduot1ona baYe reached 10 peroent of 
p oll. 

In aooordanoe with your requeat to Kr. Gt-aYee 
the State Ada1n1etratore of the War 8&Y1nga Staff ' 
are reporting to ue each week the naau ot organ1-
:.at1ona which haYe rMohed the goal of 10 peroent 
of payroll deduoted under the pa)'rOll aartnge plan. 

Theae reports coYer plante, unite branohee, or 
eubd1Y1a1one of coapan1ee ae eaoh of t~eae reaohea 
the goal of 10 percent of parroll deduoted for the 
purohaee of war eaY1nge bonde. 

Ae of Au.gu.st 1, 19~2, !,746 oompaniu, firma, 
plants, branohee, unite or subdi'f'1a1one were report­
ed to ban reached the goal of 10 peroent of parroll. 
These organ1:.at1ona employed 626,000 persons accord­
ing to the report& or approx1aately 2.8 percent of 
the 22 a1111on persona employed 1n oompan1ee tbat 
bave 1natalled the pqroll DY1nge plan, Detalla on 
the uount deduoted 1n the organ1zat1ona with more 
tban 1 , 000 employeee wh1oh were included in the re­
porta eubaitted thie week are ahown in the table 
attached. 

Attaohaent 
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"- wUil 1,000 Ol' lioN _1..,.. .. lleportecl to bo 4e4uotsq 10 Poli'OeDt 
ot .._..pte hJ'I'Ol1 tiMer PaJrol,1 lartqo Plau 

(Aa laported b7 tlla War lartqo ltart•e Stete AdalJlbtnltoro llal.J 29, 

I 

•- ot t11'1l &114 atate I 

Od~ Aircraft, CaDDe•••••••••••••••••••••••••••••••• 
~~r ~· Plant, Colo ••••••••••••••••••••••••••• 
tort W • & Look co. • Pa, ••••••••••• , •• , , , ••• , , , •• , • , , 

Corp., W1ao • ••• ,,,,,,,,,,,,,,,,,,,,,,, 
Storea, a., ,,,,,,,,,,,,,,,,,, , , ,,,,,,, ,,,,,,, 

A. DonnelleJ & Bona, Ill ••• ,,,, ,, ,,,,,,,,,,,,,,,,,, 
Corp. •· Y ••••••••••••••••••••• • • •• •••• •• • •• •••• 
. •• co. , I:D4 • •••••••••••• ••• • • •• •• •• • ••••••• 

!!!;·~~:~~~~~~carpet, CCI2D ••••••••••••• •••• •• ••••••• 
~ •~• · Pl&Dt, Kioh. ,,, ,,,,,,,,,,,,,,,,, 

ou. Pont 4e l'femoure, ~••• •••, •• •••,,. ,, , ,, ••• ••, ,, , ,,, 
~-Soto--Warren A••• Plant, Kioh• •••••••••••• ••••••••• 
~rlaanSale~ Book Oo. , H. Y••••••••••••• ••• •••••••••• 
~x Roaiery Co., P•• •••••••••••• •• ••••••••• ••• ••••••• 
lmtaa.er.r Ward & Co., Colo•••••••••• ••••• •• •• ••••• ••• 

~•r Die Caettnga, Ohio••••••• •• ••• •••••••••• •••••• 
l~tan c. TUttle Co., Ma••••• •••• •• ••••• •••••••• •• •••• 
Balle Bros. Co . .. Ohio ••• •••• ••. •• • ••• • • • ••••• • • • • • • •• • 
!Moao ?roducta, s. 0•• ••••••••• •••• ••••••••• •• •••• ••• 
IDtern.ational Oorreepondenoe Sohoola, Pa ••• • • • • • • • • • • • 

~•on Anthracite Coal, P•••••••••••••••••• ••• ••••• ••• 
~ C~et Co. , P•••••• •••••••••••••••• •••••••• ••••• 
C~r-Beaaemer Corp., Ohio•• •• ••••• • ••••••••••••••••• 
lutlD.ghouae &leo trio & Jltg . Co. , JC7•• ••••• ••• •• • ••••• 
C~1ar Journal & L'•ille Timea, K1••••••••••••••• •••• 

Oftlot or the seoretarJ ot till Trl&wrJ, 
Dhh1on ot Ru .. I'Ch a!14 stat1ot1oo. 

• Jot avallab1h 

--.r 
ot 

•P10JI .. 

4?, 618 
14.~7 
a:al~ 
3, 00 

3.705 
3,300 
3,100 
2, m 
2, 27 

2,200 
2,159 
1 ,m 
1 , 
1,775 

~=~~ 1 00 
1: 75 
1, 30 

1, 201 
1,188 
1,-m 
1, 
1, 000 

lppi'Giiilite 
:-sa• aon 7 paJroll 

lin thouu!l4o) 

11,028 
2, 536 
1,2~8 
1,3 9 

• 
• 717 
• • • 

429 • 
355 
300 

• 
• • • 166 

139 

186 
201 
• 230 

202 

or lloro 

194?! 

Pali'O ... tot : '":t:. -~ ~:--rJ 4 UCID 
; per nploroe 

10 • 2~ .88 
10 1 .11 
10 21.! 
14 ~, . ' 
10 • 
lj • 26. <16 
lO • 
10 • 
10 • 
12 23.40 
10 • 
10 ~l:tt 10 
10 • 
10 • 
10 • 
13 • 
10 10:a 
10 10 

10 ll-49 
13 .o1 
10 • 
10 20. 07 
10 20. 23 

Auguot 3, 194? 
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UIII'fiiD S'UHS S.lVlJIOS :BOliDe - !O'!!U. 

0o!lpU1IOA Of .A>.I«uot 1&111 to Uti with Ialii duriJIC tho 
,..,. n1111'bor of 1ro.oinou ~~.aT• in J'lll;r and JUilo 19112 

(.lt iooue price in tbouot.Ddo of dolloro) 

• 26,267 

JS,765 

.La&u•t 

• 26,267 

65,032 

• 28,418 

52,687 

• 29.539 

115.4112 

ot tho ot 

CONFIDENTIAL 
221 

Di•!oioa ot Roooarcb and Statiotico • 

.ll1 ticuroo aro dopooito vitb tho Troaouror ot tho United Statoo on 
account ot procoodo of oaleo of Unito4 Statoo oa•l~~eo 'bcndo. 
I'!.PJ'OO baTt 'boOD ro"GDd.od to noar .. t tboueand and vlll net nocoooarilT 
a44 to totalo. 

Regraded Unclassified
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0oll!l)aJ'hoa ot .Aapa\ ealoo \o 4&\o wUII ealoo 4V111J \llo 
- -'bor of 'bul.uoo 4aJo 1a hl., u& Jao 1!)112 

22 , 171 

(.U h.,.. pr1CMI 1a \llouaaU of &o1laro) 

• 111,ollll 

;56,222 

• 15,R1 

}0, 701 

• 19,1)11 .... 
lli,O 

of tllo 
D11io1oa of &oooaroh aa4 ltat1ot1oo. 

I All flproo aro olepooUo with \llo tr.aavor of \llo UaUo4 1\a\oo oa 
aoooaa\ o.f prooeo4o of ealoo of Ua1\a4 ltatoo aa..uc- Ma4a, 
1'1caroo llo"' -. ... I'O'IIll484 h aaaroo\ \houao4 ao4 wUl ..,, •-•aarll, 
o44 \o totalo, 
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tho 

UJII!'ID SUI'JS UVUIG8 :BOiillS • III!US 1 AliD G OOMl!II'ID 

Coaparh om of Aacut oaloo to d.ah with oaleo 4ur1111 the 

ope m\Dibor of buoiaeu d.a;ro 1a JvJ.¥ u4 Jue 1942 

(.t.t boue pr1oo 1a thouoaa4o of 4ollaro· 

• 12,222 • 12,222 

16,5'7 21,810 

• 12,597 

21,9116 

• 9. 705 

CONFIDENTIAL 
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97·~ 

1}1.0 

ll1rio1oa of l!eooarch aaa. StaUoUco. 

All ficw-11 art 4opoo1to with tho htaauror of tho 11aitt4 statu om 

acoount of proooo4t of t alto of Ua1tt4 Stotot t&T1DC• boa4o. 

»otel Jtcure• ha•• betD roUD4A4 to neareat th~&D4 aA4 will not nee•••.r117 

a44 to totalo, 
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22.0 
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~.) 1U 11.1 n.z )1.1 "·(I h.o 
••• 19 • 

~:{ 
115.11 
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11111.5 10),0 
~.0 21),1 

~.1 221.11 
,I 221.1 

m.o 211o.o 

Actual lalee fipne are bpodte wi\la tiM lhuver llf tU Valted. 1\atee oa ..,_, llf pi'OMMa llf lal• llf 
11nih4 1\ahe ea't'iap -..... :n...,.. Mft 'Mea u '" _.will ao\ uoeuarlq e44 to \otale. 
Qllo'a \abe 1ato .. _, 'Mtla tU Mi~ \r .. 4 ,_.lac tU WMI< 11114 \1M ••u.lT \ru4 4ul.Jic \1M •a\ll, 

61.1 

~·' 119.11 
166.0 
10).1 
1)0.11 

171,, 
199.1 
~·I 1.9 
~1,, 

11.1 

1155.0 

m·' u;:l 
,.,:~ 
6lM 
~,., 

617.5 
711.1 
7119.1 
771·3 
115.0 
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KIHORAIDUK 

To: Secretary Morgenthau 

From: Mr. Paul 

It does not seem to ae that anything 

can be gained by making any statement on 

the tax exempts at this time, or having a 

witness try to anewer La Guardia. We are 

cultivating Taft to the limit of our ability. 

On some nearby occasion I will talk to George 

about the whole proble• and report to you. 

Regraded Unclassified



TO: Secretary Korgenthau 
FROY: Kr. Gaston 

.lugua t t , 1942. 

226 

Senator Taft, at the Finance Committee hearing yester­
day, challenged statements b7 LaGuardia and others that the 
Federal Government would not gain by the taxation of State 
and local securities and indicated that he (Taft) favored 
taxation of future issues of these securities . LaGuardia 
referred contemptuously to •these aemlcolon boys from the 
Treasury. • 

Senator Wiley (Republican of Wisconsin) in a long 
speech on the floor of the Senate renewed his proposal for 
thirty-six billion in annual taxes, or one- third of the 
National income. He said he did not intend that the rule 
of one- third of income should apply to low bracket incomes . 
He made these •concrete proposals•: 

"(a) I would study the British schedule 
of rates , and increase the tax rate all down the 
line until most of the additional difference be­
tween $22,000,000,000, the amount which will be 
raiaed b7 the present bill, and the $36,000, 000,000 
would be raised. 

•(b) If that did not do the job, I would 
auggeat an all-over retail aales tax, excepting 
nothing. 

•(o) It that did not do the job, I would 
eeek new eouroea of revenue. There are great in­
etitutions in this country that have hundreds of 
million• of dollare ' worth of investments - ­
eleemoaynary inatitutiona -- that will lose every­
thing if we lose the wer, and that will lose most 
of their investments if we have runaway inflation. • 

Regraded Unclassified
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He thought the $25,000 11ait on 1ncomee •would be 
a healthy thing• partioularl7 !or tboae who are making a 
large profit out of the war. He believed the English plan 
of 100 per cent war profits tax, with a poet-war credit, a 
good idea, but thought the poet-war credit should be can­
celed unleea it waa needed !or •pa1ing overhead or reconver-
sion chargee. " · 

ittaohed , !rom the General Counael'a o!!ioe, ia a coP1 
of a supplemental report b1 the Joint Committee on Reduction 
of Non-Essential Federal Expenditures of which 10u are a 
member. 

~~ 
.A.t tachmen t. 
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TREASURY DEPARTMENT 

ro Secretary lforgenth:~.u 

"'o" llr. Oai rne 

For your inforaation, there ie 

attached a copy of the euppleaental report 

made by the Joint CoMaittee on Reduction of 

Nonessential Federal Expenditure• (Senate 

Document No . 152, Part 2). 

/r#!. 
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REDUCTION OF NONESSENTIAL FEDERAL 
EXPENDITURES 

SUPPLEMENTAL REPORT 

JOfNT OOKlllTTEB ON REDUI7l'ION 
OF NONESSBliTIA.L FEDERAL BXPENDITURBS 

CONGRESS OF THE UNITED STATES 

SEcrJON 601 OF THE REVENUE 
ACT OF 1941 

· ~ 
.IDLY t7 (1ectlladyt d&y, .ftn.'f n), lNt..-Beferred to ttit 
Co....Ut ... oo Appropri&U- al>d oniBid 14 be priot.l 

WAIIIUIOTOH 1 lNI 
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CONGRESS OF THE UNITED STATES 
JotM'f' Co•"'"•• O:f REDtrcno!f o r Nollf'AIWKTt.u. P'IUt&a.u. lluool'fnll 

eau,... I"VMVA..'«Y ..o aaen::~~• 101, or nr• u•..na .no. , .. ~ 
BU&Y I'LOOD BYllD, Beaator "-Vlr&fMa. ewr... 

ROIIRT L. DOU08'1'0S', RR4"P< __ .. ,,._.._ NoN C...... Vlrf a... 
II.NATlt 

WA.LTIR r. OIORO&. s-c. ,._ 0ecqta. 
ROBIRT W .• LA fOLI.I'M"&., Ja.. a-tor rro. w-. 
OARTIR OL.AU. ..... '*-V~ 
X"ZNNITU .N.eDLLAR, &«.tor from ,._. 

DOUII OP R&PRQI!ft'ATI't'll 
TBOMA.I u. COLLIN, ...... ...,. ._ 

s ... von 
ALL.BM T, TRIAOWAY, ....__.. ... - ... CL,\RISOI OAI'HfON, ~-... ... - .. -... OIRALO P. NYI, .... &or hom Nonb n.koca. OLI.JPTON A, WOODRUM, R~df't._ 

ll 

Vtrw~ala, 
JOJJN TADIR, RIC"'-Y.Urt !foal NfW l'trt 

UP.NltY MOROENTJJAU, Ja., S«rffUrfi/U.. n.,.,, 
HAROLD D. 8MITU, Dlrfi(Ur qftM llt'ffOii "U.. liwlltt 
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LETTER OF TRANSMITl'AL 

CoMoaua or TBZ U!llTED STATU 
JoiNT CouanTTu ON Rr:DucrtoN or NoN­

EeeEHTlAL hD&IIAJ. EXI'&NDITUIIU, 
Jvlv 16, 1941. 

Bon. H&NltY A. WALLAC~ 
~ V;u PTuWtll OJ 1114 Unil<d Stalu. 

MY Doua Ma. VtcE Pa&&IDE~'T: In aceordanC6 with title 8 of the 
Revenue Act of 1941._ Public Law No. ZSO, SevenLr..eveoth Co~ 
as chairman of the ~oint CommitiAle on Reduction of Noneoeent.ial 
Federal Expenditures, it gives me pleasure to pre80Dt a report auppl~ 
me.oting the' 6n1t n!porL, of December 24, 1941 aubmittod bi tbl. 
committee~ which I aak that you lay before the Sc;;;te of the Unitod 
Statee, wiUl a view to its being printed aa a Senate document. 

Respectfully eubmitted. 
HAIIRY b'. BYRD, 

Oh4irm4n. 
Ill 

Regraded Unclassified
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REDUCTION OF NONBSSENTIAL FEDERAL BXP£ND. 
ITUBBS 

The Join~ Commit tee Oil Reduction of N~t.ial Fedenl E. 
~dituret it comJ!Oiecl .of Rep~tat.ive RobeR L. l)o11pt.cm 
(Democrat, f'!orth Carolina), cha~nnan of the Hou~ Waya and 
Means Colllll1lttee, Senator C~ .Oiaaa (Dem~at, V!rginia), chair­
mllll of the Senate Appropn&tlOnJ Comnnttee, Reprceontative 
Clarence C&nnon (Democrat, Miaaou.ri), chaimlan of tbe Hou.se 
Appropriation& Committee!. Senator Walter F. George (Demoera~ 
Oeorg~a) chaimlan of the !l<lnate Finance Committee, Senator Ken: 
net.h McKellar (D61Xl0Cra~, Tenneaaee) , ranking member of the Senate 
re::~riat.iooa Committee, Repreeeoiative Clifton A. Woodrum 

emoerat, Vi.raiJI.ia), fankio2 member of the HoUM Appropriatiooa 
'tt.ee, Rep.-ntatin TliomaaH. Cullen (Democrat, New York), 

!'lllkiog member of the Bou.se Waya and Meana Comm11tee,::~: 
oeJ~tative Allen T. Tr.dway (Republican, M-chUMita), • 
Republican member of the BoUM Ways and Meana Com.miltee, 
Rep.-ntatin John B . Taber (Republican, New York), ranking 
Republican member or the Bouae Appropriation& Committee, Senator 
Oeiald P. Nye (Republican, North Dakota), ranking Republican 
member of the Senate ApJ?ropriationa Committee, Senator Robert M. 
La Follette, Jr. (Pro~1ve1 Wiaeonain), ranking minority member 
of the Senate Finance Colllllllltee and Senator Barry F. B (Demo-

Virginia), chairman of 
And Bon. Baro . m.1 , llOCtor o t e u.roau f 

J:OONOM'Y lH 'tVARTIMZ NON"B88ENTIAL8 

The Joint ColllDlittee on Reduction of Noneaaential Federal Ex· 
pcndituree waa eetAbliabed pursuiUlt to title 6 of the Revenue Act of 
1941 (Publio Law 250, 77th Cong.), approved September 20, 1941, 
which directod i~ to-
make a rWJ aod oomplet.e atucly a.nd lnvettigation ot all expendjLurM ol lhe Fed­
tnl Gonrft.m41nt, wft.b a •lew to rec:ommeridins the tUm.lnaUoo or rtduc~on ot 
aU 1ueh upendl\u* deemed by the coaunlttee t.o be ooot~~~en&lll, and LO repon 
10 lbe ~. ODd 10 lbo COo..- lhe .-ito of ito otod1, 14&0ibor With ito 
rto:~mmeodaUoM • • • . -

Pu.rauan~ to the ac~ eatabliMing it, and before ~e p.-n~tioo of 
lhe Preaide.nt'a Budge~ meMI£e to Con~1• the Jom~ Comm•ttee on 
Roduction of Noneaaent.ial Federal Expe.noiWr&a, on December. 241 
1941, rendered a preUminary repor~ to the Preaident of tbe UDllecl 
Statoa and the OOngreaa reoommending reduet.iona in a group of 15 
i~a where funetiooa were oollBidered by the oommittee to be !'OD· 
!'&"Dtial in a nation called ut>On to &train ovary governmental,amew 
m tho war effort. In addihon to recommend\Dg the reduet•on of 
~enditlll'te the oommittee made other auggeot1ona dealgoed to pro­
mote eoonon\y in wartime noneesentiala. 

1 
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l 111ta1ttl,l08 8A VlNOS rM' lftld 01' OOJOll'l"rES ltDOJl't 

Baaed on commit~ atudiee and teatimony the lllajoritz or lho 
coD>mittee, prior t.o the convening of the current -ton of ~ 
recommended cub appropriation. and loan authoriaation reductl­
in the 15 opacified item&, which it ro«Vded aa not abeolutely _,Ual 
during the war ~nd, to~ 11,301,076,000. 

In appropriatton IU.J>ply bi!l8 for ~be &oal Je&r 19<l31 which •• 
July 1, 1942, approp~u•tiona and loan authoru&tione for the aganeiM 
inoludod in the COIIUDittoo'o apooific -ommendatioM tota1tc1 S1,813,983,208 1- than the tot.&l for the eameappropri&tion ittmo lor 

~~;::~ uaed in thlo ~port wue aupplied by t.be Bllrela of t.be Budget or confirmed by the BUJ'8&u. 

8A V1N08 ITZWII.&D--A8 BZCOWIRIN1)&0 AND AI Z!fAC'BJ) 

Bowe•er, wit.b avatlable Budge~ Bureau 6gune ud t.be commillea 
..tim ate on the .Agrieu l~ure Department ilmls the coD>mittee ball com­
piled the followinc compariooo of appropriatio111 fo.r tbe filcal year 
11143 agaimt appropriations for 1942 for the ite.ma troalod apoeifiOally 
in tho committee's report of Docembcr 2-l, 1941: 
Tho committee recommended aboli· 

lion of the Civilian Conaorvation 
Corpo, with aavin& of ito eot.ire 
appropriation.. ................ $246, 960, 000 

The Congress abolished the Civil· 
ian Conaorvation Corps but re­
appropriated $8,000,000 of un· 
~peoded .balaoC<lll for liquid.. • 
t.ioo. S..vmga.......... .. . . . . $238, ueo, 000 

Tbeoommi""" recommended aboli­
lJon of oil noodolenee funetio111 
of National Youth Adminiatra,.. 
tion. Savmga................ 91, 767, 000 

The Cong"""" oluuinalod N atton.t 
Youth Administration nond&-
101118 lunet.iona except reduced 
otudeot aid fund f<w which there 
..... appropriated $8,000,000. 
Savtngo... .................. 83,767,000 
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The commiuee, tr,.u., to 8Diioipale 

relief need tn the ..--t.o-wv 
ind111lzial OODYM'IIOD, l'e<lOIII­
mended reductiae al 1M Work 
Project. Adminiew lioo appro­
priation of 187!\000,000 to 
$50,000,000 monuuy for the 
firol quarter 8Dd a p-edual reduc-
tion thereafter. Siyinp_______ 1400,000,000 

The CongreM reduced the Work 
Projoot4 .Admlniatration appro­
priation w $280,000,000 plua 
$55,000,000 of n!appropriat.ed 
unoxpondod balan-, making a 
total of $386,000,000. Savings.. aMO, 000, 000 

The committee reoommondod d&­
ferment of land purcbueo, reduc­
tion of o'•orboad ooat4, and the 
curtailment of other nondefenae 
activitiea of the Doparunent of 

,..:agri~= ~=ihe"&j,j)ro: 163, 000, 000 
priation for the Department of 
Agriculture to 1665,742,646. 
Si:vinga (excluaive ol authoriu­
tion lor parity payment.s of 
$212,000,000)-----------------

The committee recommended that 
tho !ann-tenant program be 
abolished •••• -----------·-- ·-· 

The Con~ reduced thia appro­
priation. &vinga ••••••••••••. 

The committoo rocommendcd that 
the Farm &owity Admlniatra.­
ticn bo aboUabed. &vinga ••••• 

Tho Congroaa roducod the appro­
priation for a.dmlniatrativo ex­
pense of Farm Security Adminis­
tration. Savinga •.••..•••••••• 

The committee reoo.nmendod 50-
percent deferment of expendi­
turea for Federal !Ugbway proj-
ecta. SaYma-------·---------

The Con~ pueed oppiopria­
tiona for Fedeial aid to hJgh,...y 

Ci=~--~~~~!--~~~~~:~: 
The committee recommended defer­

mentor nondefense public build­
ing conJtruotion. &vinp •..• . . 

The Congroaa roduced the appro­
priation for nondefeme public 
~uildinga to 114,908,000. S.v-mga __ ___ ___________ _____ ___ _ 

7, 122, 000 

70, 500,000 

64, 000,000 

43,164, 000 

105, 781,208 

2,270, 000 

2e, 180.000 

60,300,000 

sa, 148, ooo 
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Tbe comml~tee recolllllleDded defel'-
ment of C4rl&in n~&ial In~ 
rior. D~t publit>-worb 

Tl-ro~s.;:Pri&iecfiiii,: ue, 727
' 
000 

888,000 for no-.n&ial Interior 
Deputmw pu~c worb proj­
ecla wbich ~were under 
eo01truction. Sump......... 166 UU 000 

Tbe oommi~tee recoiDIDIIDded defer- -' • 
ment of riven and bt.rbon and 
Oood control itema. S&vinp.... 27, 886, 000 

The Congreee appropriated money 
for riven and ht.rbora profeela 
for the !Ileal rear 1943 tbe aum of 
148,358,000 m O'ceea or appro-
pr•atioDI for the !ileal yet.r 1942. -43,368,000 

Total ueh appropriatiOn 
aaviuga recommended by 
the committee. ..... .... I, 181,076, 000 

Total ueh appropriation 
aa•inp effected by Con-
~·······-~·- · ·· ····· 1,183,~.208 

Abo-
The committee recommended can­

ceUation of loan authorization for 
fann-tanant program. Savings. 60, 000, 000 

1'he Con~ reduced the amount 
autbomed to be borrowed from 
the Rcconatn•ction Fmanee Cor­
poration for tho farm-tanant pro-
gram to $32,600,000. So.vings.. 17, 600,000. 

Tlio committee recommended can-
ocllation of loan authorization 
for tho Fann Soourity Adminis-
tration to borrow from Recon· 
atruction Finance Corporation. 
Savings...................... 120,000,000 

Tho Congreea reduced the authori­
zation for tho -Farm Soourity 
Administration to borrow from 
the R000111truction Finance Cor­
poration to $97,600,000. Sav-
mp....................... .. 22,500,000 

Total loan authorization 
aoviogs recommended by 
the committee.. ........ 170, 000, 000 

Total loan authorization 
aavings effected by · \be 
Congrt'68 on ape~ifio items 
rC!lommanded by the com-
m•tloo.... . ............ 40,000;000 
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On pego 6, it.em (f) of U.e pro!imi. 
nary report U.o COIIlmitWe 
recommended that U.e non­
deff:IIH RW"AA ElocLrilinotioo 
oxpansio<l PfCITt.m be ckferred. 

Tho Concr• reduced U.e loan 
authorisat.ioa of RW"AA Electrifi­
cation Admio»Lration to bol'rOw 
!rom Recooat.ruction Finance 
Corporation to 110,000,000. 
Savtngt...................... $90,000,000 

Tot.al reduction of loan 
autborlzaLiona effected by 
Congrcee • .••••••••••• :. I ISO, 000,000 

o.ma~cw f'II06e• 
~.u •• INitoPPf'OC'J'f&IJomt 

<JMb M-rinp. ••••• •••• •••••• .••.•••••• ••• 
Rodu.UOo ot 1..- aulllorlullono. ······-·· 

• 1, 131,075,000 
170, 000. 000 

.1, 181, 1181, 208 
tao, 000, 000 

To~ ••••••••••••••••••• • ••••• ••.. 1, 301, 0711 000 1, m, 1181, 208 

In addition to aaYinglopocifi= indicated, other eubetantial owns 
will be aaved duriug tlie 1943 year, such aa thoee ~Uulting from 
tho 10 percent reduction& in travel appropriation& made in oomo of 
tho supply billa. 

COIOIITTU ACTIVJTY 

Sineo tho preliminary report was issued membera of lhls oonunittoo 
have &pJ?earod before tho app.ropriationa and oth.cr committeoa to 
give toattmony with rcforoncc to nonessential Government spending. 
Reports wcro proll<lntod showing the amount oxpondcd for travel, 
publicity, and information, and other activities of tbo Fcd~ral ogcncies. 
In general, tho oolllJX>ittco cooperated with tho Mom bora of Coogroaa in 
every way to turn tho apotliaht on posaiblo governmental ooonomiea. 

or courae, the committee aoea not claim oolo credit for tb- reduo­
tiona. Some of t.he agencies themselves ba vo coo~ ted in bringing 
them about. Tho Builgot Bureau bas worked d' tntly in reducing 
nonessential ezpenditurea and in paring down bu get recommend•· 
tiona. Man,y Membera of Congress, aa individuals and aa membera 
of committoea have made invaluable contributions. And, of courao, 
Co~ baa been tho finalautbori.ty. 

J:OONOMT IURJ'AO:Z ONl..T &QR.ATCRO 

Tho committee realUea ~ha~ tho possibilities for eeonomiea have 
been no moro than acratcbed. On the basis of studies being made i~ 
!• apparent that fur~ber reduction& should be made in F~e,ral epond­
IDg. Although tho commi~teo recommended that over a bill•?o dollara 
oowd be aavcd in ita preliminary report it baa eince dotermrn~ that 
there are many other nocoaaary oavrngs that can bo effoolod Wltbou~ 
any intcrforoneo with the war program. In normal timoa tho amoun~ 
reeommonded by tho oommittoe would be considered a eubtlaotial 
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eaving but dua to tho tremendous war expenditurea it ia imperui" 
that t~e committee continue it.a elforte to ~uce non-tial Fedenl apendang. 

Meanwhile, the committee is pleaaed with the fact that for lias 
lint limo in yeare a beginning bat boon made for econom;y in non 
6Silential Federal spending. The committoo regarde as a pnvilegel~ authority to etudy tho problem and aall at leaat eome reduction JlOtli­
bilitiea to the attention of the public, the Coo~ and the exeeull•• breneh of the Government.. 

The commit too notee eopeciallz the abolition by the Co~ ollht 
Civilian Conservation Corps. This was recommended by tho 00111• 
mittoo, and it marks tho Rret comploto dismantling of a major dcpreo. sioo agonoy. Tho Civilian Conservation Corps bad spent $2 278. 
000,000 in 8" years. Tbia indicates a atop toward a more pr{,d~~~ fisea1 policy euitable to a nation at war. 

The committoo belie vee that there is a veat field for more dlieit~~t operation and probably veat economy among Government corpo,... 
tiona. 

Likowiso1 the committee intends to examine further, practieoa and condition• an p urchasing, claasificatlon, salaries, transportation, pub­
licity and other overhead items of tho various departments and 
~cioe of tho Government. 

The committee believeo that there ia oe«<for more efficient admin­
istration and more clfeetive oontrola among many, II not all, of llae 8<Kalled permanent ageocioa of the Oovemmeot. 

BXAMINATION or WAR AGENCJJJ8 

The eommittee reelitea that there is a IP'lwinK need to eumine· closely tlao activities, practices, and axpenditurea of the eo-ealled de­
fense and war agencies. It is to bo hoped that th- agencies art ~ approaching, at least, a lovelliig-otr a!Aigo where efficiency and vigilance 
over praeticoe properly ma1 be demanded without interference with 
the mnxirnum war effort. Beretoforo, the committee bas hesitated 
to eaJ1 up theae eo-called war and defense ageooieo for minute e•am· !nation because they were in the oouree of organization and becaUM 
of the impera~ive nature of the buain- of moet of them. Bowe•er, it oeema to bo more and more evident that tbe time is approaching 
for tho oommittee to change ~his policy. 

UTMOST ECONOMY U'ROENT IN VIEW OJ' "IOAL PUTtm& 

With the nation~ debt &tanding today at approximatcly 
:SSO,OO!l,OOO 000, wi.tb it increaamg e•ery day at a tremendous ra~:t neceeaatat;.d by the A'&r and angmentod still furllau by otner expend•· turea, and wath unoxponded war balancoe totaling $t60,000,000,000 
there is in prospect a nataonal debt of at least $200,000,0001000 by 
oonservativo es"matoa. This, of course, takoa into consiaorataon rovonue wlucb is mooting not more than 30 percent of exponditureo this year. 

With ouch a fiaea1 future m VJew the ne«1 for every poaaible 
eeonom.• in non-ntials ia WJeDI.. Therefore, the oommittee eoo­
templates a vigoroua eontinuatwn or all pb"""" of ita work for reduo­tion of nonessential Federal oxpondituroa. 

0 
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1J deu lr. trlera 
I ._. pu letter of hlJ t. Ifill, 

wltll rrrM .. eertU• ~• .._... '" ,,._. 

•• lrsa •••a ... llul'bul aDd GoliJAS t1 ._ 

len ter tM MT • If tlol IIMIIIIII of lu. 

n. lllfonat&• ......,... I• ,_, 

letter 11 ..,,..wee • ,.ar , .... r•I•U• 

wUl M ,,._ ..,.,_, -lderaUOD h •••nt&• 

w&\a till e,pllediOD nlel wlll RO dMt M tUee 
fer a lh•eo to effeo\ Ull , ... _.., •• 

I&Merelr. 

" (Ill,_, lr. MOIJ(I!ntlum. :11o. 

i 

lotll .._ , oopy ot 1no01Aill6 & co ot repl7 to ·lr. •w=• trier. 
l llr . Pehle 8/5/42 o..... • ...... 

JIP.alel~ l/1/~ 

Tranemitted via Diplomatic Povob 
to For. Maile Seotioa Stete Dept 

by Me••· 5:J2 8/4/42 to State 
ss.-oua 

File in Dillr7 
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.luguet 4, 1942 

ldNlR.lNDUli FOR THE SECRETARY'S FILI!S 

Re: Polish Relief Commission T. National 
Bank of Rnunia 

232 

On Jul7 29, 1942, the Court of .lppeals of the State 
of New York ha.nded doiiD. a decision in the &bon-entitled 
action. 'The case involved an attachment action b7 the 
plaintiff, as assignee of the Polieh Central Bank. More 
than $8,000,000 of aeaete held in thie countr1 tor the 
account of the Rumanian Central Bank was attached beoauu 
of the retusal of the Rumanian Bank to account for gold 
delivered to it by the Poles when Germ&DT invaded Poland. 
The Government, at the instigation of the Treasurr, appeared 
•• .lmicue Curiae in the Court of .lppeals. 

The Court' • decision sustains the Treasurr 's conten­
tion and follows the argwunt 11hioh the Treaeurr preaented 
to the Court. 

The Co~rt held that the freezing control order 
prohibited the unlioanaed transfer of title or &DT other 
interest in blocked propart7. The Court alto held, in 
aooordanoa with the Treasu17 reco11111endat ion, that the 
attaobllent wae Talid for the purpose of giving jurhdio­
tion to the Court but that the judpant could create no 
in.tereet in•the attached property Unless a license was 
obtained from the Treaaur1 Departunt. 

The oaee ie of great importance since a defeat for 
the TreaeU17 would have greatlf undermined the whole 
freezing control progr~ The oaae has aleo reoeiTed 
close attention by tha New York Bar. 

It!: 
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The llooorable 

JOIKT WAR PROilUCT10N CXIMMITTU 
CANADA AHD UNITED STATES 

UNITm STATU llllC'TION 
COMMa~~tea aUtLDINe 

WAetl!'tiiTOH, D . C • 

.. ;a 2 s 1s4z 

'!he S.CZ..t&r;r ot tblo !reu..,.,. -
DMr Mr. S.CZ..t&r;r, 

.. a renlt ot ,.our conr......ce ... the Carwl1en dollar position, 
I baft NqUeated allot.,.... SUb c.-.tte. to klaep,. 1Jitorwd 
ot 8IJ:T J.&rse pend!"' ordc8 1n ordar that w 11117 traDal. t U.. 
1ntor.u.t.1on to U.. ~. .Uw.inc goo4 oo~ em tbe 
part ot our Slll>-co-s.tte., thU aboulcl tam1ab 7011111tb lldftnce 
1ntor.at1cm of a.cotiat.ioaa looklzlc to parchue 1n Cmada em U.. 
part ot tba Arw!;r, the Ha..,- or the llarit.a. C:O.S..aion. Oar Sul>­
co.S.ttaae v. IIAdoa up o~ "FM&ntati.,.. h'Oa t~~a .. ~ta 
&lid h'Oa W.P.B. 

We baft co..,u.d tiguree on all put ordc-a tor aomitione &lid 
JMrcbaDt ahi.pa 111l1cb han gone tbro\ICh War Sl~Wll .. Ltd, &lid 
w keep tbie up to date on a .,nthJ.T haau. 1'hU """"U.tioD 
&lid a aood ciNl of otbar _pert.i.DeDt data ccmcem1.Jic the C&Dad1c 
.mitione procraa u oonta1Decl1D tba -.t roport 'lllll.cb I a 
attecMnc, I haft elao unt a OOP7 to flanT 'lh1te. S11pplU111te 
to thU ~ w1ll. be e&Dt 70u _,thJ.T, 

.b 7011 will DOtioa .troa U.. attacbad _ r.,cba to our Sab­
eo.!.ttaae, I baft ........... tbloa that it u DOt tblo job of tblo 
proo111 t o~t1cen to ..,1'17 about Caned& • • dollar poe1t.1on &lid 
thet aooor<11nc to oar Sta~t ot Pollq tbq v. d1ractad to 
plaoa o...-. 1n Caned& 1lhera joint produtt1on w1ll. tberab)' be 
a1Mcl. 

I bop& that tb1e aat.1cm 1l1ll. be belptlll to 70U. 

--~ 

234 
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~m aa IWDkiflOI OCiiilttu 
C&lloUil uo UJil!ID mna 

UJil!ID mna acne. '..,,.,., 
Y•lt1s.,_, D. c. 

Tea Yrahere ot Ule a-lttM 
Mae '''-¥ , ... 

... -
•• 

It 1.1 theftt- NqQMtoct tbat v.a. t•• ot the hb-C '''-

235 

liMp tile lanUft ~ ot tlli.e C..S.ttM intoNid ot.., l.u'p 
OI'CieH wbiob are UA)T to bo plaood ill Cenada. ,..,. t.t1e porpoao, 
OI'CieH ill - of $1 .UUOD -.r bo recvdod u l.u'p. !be ~ 
wUl '"-it tile int-Uoe to t.be ~. 

1D tlli.e ~ ~= ... u.... u. -.r bo wll to poill\ 011\ *' tile a-1.,\ee 
lllld 1\e 9U-(l ' ''-- 110\ ~ill plao1Ac Ol"den ill c....sa 
to:r t1MMi.IJ. re•• ~••· a. _. 1101, *' 1.1 tile llul.MN ot tile 'tl'wacrJ 
~. !be~ ot l'el1q ~$101011 bT tile Jlrteide\ Oil 
D111aber 2J, Ulal, -.1 tile 11~1 II Oi.llc 41Nc\i- ot tile~' 
, .. , ..... t11o u.., DiNcti.,. ot nu•••• 27, ulal, .-tile._, Diroo­
u" ot Dulllllw .ll, Ulal, 111d.loaw tile -•"' prosu t poUq. 
tla1.a 1.1 till\ till lll:l.tocl 11\ot.oo proca \ ec-1oo ebaool4 plMe Ol"den 
ill c.....sa ca ~ t11o - ~ u 11 tile 1111:1.\011 IIWWI, to 
tile ... tlilt tile - ~ ill botll -VUe aT bo iDOreuod u4 
1 I Olod 11114 tllo\ JII"' u \ -.r bo U epeoq U poeoale. 

( 
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lllnw• '"' 
!be tollowlDc rtopOJ'h baY• 'bMa preparl4 tor \U ue 

ot \be ... bert aa4 \bllr al\erna\ee ot \be U.l\14 ltatee llo\loa 
ot \be Joint War ho4aoUoa Oo•Uhe ot CJe.u4a ud. the U.l\14 
Statu, 

Tarlollt AIPIOh of the Caaad.lu 1111>1\loae procr• 
are aaalrae41 for ez.ople. lt• elae. lte coopooltloa, Uw deer•• 
to ,...loh lt h tl-14 b7 the tlaUe4 Statu, eto . 

aapploa .. tU'7 wo .... Uoa will bo holll4 ao oooa ao 
poulblo la order that \U11 reporh M¥ be kept "'l to 4att. 

!bo UUu ot \U11 r~~porh ar11 

1. Ooatrach with Will' llappllu Ll.alh4 b7 Jloa\bo. 

2. War llappl1u Llal\14 Coatraoh olaulfltd b7 
trpl ot ..,.u loao or4erl4 u4 b7 4&\1. 

3. fho Tal,.. ot Caaad.laa ""'lUoao ProdlloUoa. 

4. Aaal711t ot C&aadlaa Procraa b7 \7Pt ot 161alUo11. 

II, 11toor4 of lllllnrlul War Sllppllu Llaltl4 Ooatraoh, 

a. Oiirna\ ICimlUOIII Pro41loU011 la Caaa4a Oolpartd 
vl\b Jortoaot. 

7. lltcea\ ChtJl&e• la Caaadlaa 11\1111\10111 ProclucU011 

~ 

a. OlallltloaUoa of Oaa&dlaa JIWolUOIII Pro&IGUOII 
lllr Oollll\1'7 ot Pvcball. 

All flcllrll ual4 1A \btu reporto ar• ci'flll 1A t ..... 

ot tlaUe4 8\a\lo 4ollero. 

!be Jcoa .. loo 1114 Sta\hUoo Jra~~oh ot \be Oall41aa 
lllpartMa\ of JIU!Uoao aa4 lappl7• aa4 War llappllu Ll.al\14 
are the oo~~roea ot all the 4ata relaUDC \o Caaa4a. !111 Wor­
.. ,loa rocard.liiC the UDlte4 ltateo e.plo714 la lepor\o loo. 3 
u4 4 - oal)pl\14 b7 the atll\loUoo Dl'flolOII ot the War 
ho4aoUOII lollr4. 

Lorle tarollh 
lcOII•h' 
lolA\ liar ProduUoa ao.l\\11 
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, 

oom•ma ml Ia !!!ftMIII t.l!!IW II 11Pm1 

Ia.tro4uot1oa.a 

1'bo nl,.. ot oea.\raoh -414 to 'llllr ~ioo 
Ll.aUo4 b7 tiM 111lUI4 IIU\eo O.W•-t tor tho pa:rol>aoo ot 

• 0&11&41all 1:1W11Uoa.o 1o M\ out 1A Jt.eport lo. 1 u4 ouppl-h 
to Report lo. 1. !ho IIOJ'o Uiportc\ ooa.trlljl\o are Uo\14 oopar­
otol7 and are allocated to the 11011th 1A 1lb1Gh tho ooa.traoot .,.. 
a.ocoUo.to4. CutaiA probl- 1A datl.llc U4 to bo to.ol4 1A 41.­
tributi.Jic tho ooa.tro.oh liT liiOiltiM. !he proooau aao4 1a thlo 
report wu, oo tar o.e poooiblo, to plMo tiM oouro.ot 1A tiM 801>\11 
1D wh ich, 1A .Uet .... oe 1t 110t 1A ton, the order wu pn~~. 
Occo.e1oa.all7 ratho.r lOIIC period& ot tl.ae t.lapeo4 bot- tiM dah 
at llbich a.oUoo ot 1At111t to porob&11 wu (1Yt.ll t.ll4 that 011 'IIIlich 
tho ooa.tro.ot vo.e o.otuo.l1T 11..,.4, Ia tho11 oo.eeo tiM IU'Ut.r 
dt.h ......... ~~.. 

Ia tho oo.ee ot Mroht.llt ebipe, ho.,...or, th1o pro.cuc• 
wat not tollow4. 1Jp to the al44lo ot .Tuu at etJ:f rate, a.ocotl.ao­
Uono tor the purobaoe ot ao.roht.llt Yoooolt wro not bOFD. ua.t U 
tho ohip wao near OOIIIPloUon. !he ooa.traot wo.e elca.e4 ae tho 
t1A1oho4 ohip wae 4eliYOrl4 . lor that reuoa. a ooa.tro.ot tor oa.o 
ohlp W&l l1otod. in hbi'UU7, ODI 1A March, do. a-, in .JUlie 
o. oo11tro.ot to OO'ft.r IIIJPI'Oltiat.tt.17 o1.,.'J'-n1Ao d41Uoa.al Mrcbiat 
ohlpe wao ol-4. 'l'hle ....,h -\ro.o\ 11 placed. ill tho :11011\11 ot 
lllno t.ll4 htDCator\11 t .. ro will bo 110 t~ar.a... eatr,o tor ao.r b=\ 
ohlpt on their d.oUYor,>. 

DittloulUoe &leo •••• 1a o-ouoa with olluce• 
1a. ttl'lle ot or4en, ca=cellatloae ot oontro.ote. or I'Wl-\ar7 
or4en, Oono.rall7 ..-~.~~c. 1t tho , ..... ot the -ro.o\ vo.ro 
t.lhred 11\ a date toUowiJic ~' at •1• tho oricillt.l .w4 wu 
Dab tho rmeo4 tl&W• 1o ul4 ill plMe ot tho .....,...,14 tiCV!· 

!be '.,or,o h~ rate at ..._ -treoh haft ben ....,..l.llc 
O'fll' ~ patt tlYI ~ el..x -tho 11 4HorY1aiC ot epoolal t.t\OilUOL 

1'b 11 r.,..rt will bo !Up\ "' to date 117 ••• ot a 
aonthl7 e~pl-\U'J r.,..rt oa ooll\raote .w4o4 411rl.llc the pro­
oo41DC aon\lt. 

1--:.: :t 
- 4 

' 
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~.ace rw ... 
AIIU-O.o 0ta111 
4<HII 01111 'hill ....... u .. 
25-POWI4el' Ooliplt\1 ~ponh 
IW'IiiiAl 8114 11111 IINcSMl 111M1 

4M 
ee,ooo 
e.oeo 

aeo 
Jo~ .UU-'1111111: l1tl11, lit lo llp04 lo lipu'11 6.000 

Ia41oetoro. !bor.o.otero 
hl'bo, !h.,._ \oro, ~Pal'• Perh t. Data 

30,000 ) 
40,000 ) 

llleiall, PrOIMlltro, IIJIWt Perte 
.303 ~1\ioa ( a) tncer 

('b) ....,_ Pllrolac 
.303 Jill Cartrldceo 
Aoooala. Jltrato (Uolt - !oa) 
l1114 Ol&allt, II z 30 
6-POIIIII.Ir, 7 Ovt. Oaao, Oolpleh 

-..apoMah 
.55 Jato Arwor PlerolDc Cartrldcee 
le4er SW20 llq.Ulplllllh aa4 llperll 
.UrpliUIII, P'l'-33 
.Urpl&all 8114 Spar... P'l'-36 
6•Poua4or, 7 Owt. Ollllo, Mk Ill 
6·1Doh B/L 01111 Cartrldcet (~loti) 
9-MM Per&bellua Oartrldcet . 
CU'&O Ytlltlo 
laUo hh sc:a-1588 
la4ar .I.IIYC llq.ul-h 
Propeller .l.to .... l lee, llperee, eta. 

, .. , .... 
21'7. lleO. 000 ) 
37,eai),OOO ) 

1 'Ill. ooo. 000 
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50,000 

aeo 
18.000.000 

30 
soc 
800 
ate 

30,000 
1 'Ill, 000.000 

89 
100 
300 

1.1120 

IUtotllaaeou It- .8114 ic'rltlODI 1D Ytl"' 

CODtraoh -414 t o w.i 31. 1M3 

OODtraoh awv414 4vlac .Juae, 1M3 
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bi?,OOO.OO 
aes.soc.oo 

a.MO.soo.oo 
e,ooo.ooo.oo 

10,000,000.00 
1,300,000.00 

l,OM,OOO.OO 

ll91,6i2o30 

4,463.&12.00 

6.662.500.00 
4,013,100.00 
3.375,000.00 

2,160,000.00 
4 ,500,000.00 

l&&,eo&.oe 
4,153,6112,00 
?,eae.eea.oo 

716,000.00 
3'111.1120.00 

4,681,350.00 
1J1,575,465. 88 

3, 780,000.00 
697.750.50 

2,489,108. 00 

- ? . 3'78.728,+& 

t&415.817,317 .113 

30?·8aO·HO·P 
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en'm na w ema •PH!E u em 
cau.u" "' 

illill. 
J\ultl 

• 
Jill¥• 

la4ar Aml lqlll.JMD\ 
a. L. leh ell4 lpareo 
OjJ> ... 

- !t\al 

3. 71 A. A. OW. Oollple\e 
0\ber 

'l'o\al 

UDlYerlal CarTltro 
40-111 .&. A. OW. larrtlo 
Jlanar4 !raiur .&irplMII 
3. 71 .&. A. 11.1. 8loll 
75-111 ........ u. 
.155 .&. P. Car\rl4c .. 
a• lollb '.!hrovor 

Or«.re4 Yalu \al 
----------------~~~·~'I'ML---

100 fm.m.oo. 
.ao a.. 000.000.00 

l.tg?.pp.H 

&oo f30 .ooo,ooo.oo 
la091a0&8. 17 

3,.ao 
7,n3 

800 
1500,000 
700.000 

$a&,3U,666.&& 

$31.508,a.8 . 6'1 

30,000.000 
7,771 
1.i00 
1,000 

3. 71 .&. A. Owl llpere llerrele 
•. &1 .&. .&. Owl llpere. Berrolt 
Lee Wtel4 :un., 
15--Po\1114... 7 Cvt OW. * II 
0\btr 

100,000 
1,000 

h3,ea&,&oo.oo 
3.736.000.00 

17,687,306.09 
13,6211.000.00 
&,9&0,000.00 
7,1500,000.00 
2,11u.us.oo 
•• 7&0,000.00 
3.000.000.00 
s.ooo.ooo.oo 
3,&00,000.00 

8!+.83Q.@O 
!o\al 

Stptellber: 
•D-Ill .&. A. .a-1\loa 
Ll.alr !ralaero 
Wlo leh 119 
Cerrtapo &-POWIIler 7 Cvt 

Q. J'. * II 
0\ber 

!o\al 
• 

Ootobara S-Po11D4er A. P. 8lo\ 
fleer No\b !rataer PlM•• 
A. I. ! , lla41o leh 
0\ber 

!o\al 

l o•••bara loye .&nU-!ulc attle 
Jor~tMilP1.,.., 
0\ber 

fo\al 

2 .000.000 u o.ooo.ooo.oo 
290 3,133,2150.00 

2,000 2.1oo.ooo.oo 

1500 1,7&0,000,00 

3.000.000 
.aoo 

&.11. 

aa.ooo 
7 

761l, IM9.2§ 

' .. 36.000.000.00 
1.~.1170.00 

18,1U. Illl6 .18 
3.ft3,M2.?8 

f &,&OO ,OOO.OO 
313.1187. 815 
&1&.4&p.l• 

f8Z,792,761.1111 

f16, 752,11111.25 

fll7.11113,ll8.116 

• a.•39.01Se. 1111 
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"Port Is: ~I 901''"'' """ .. t '!!! .... ,. )' 7 ] ' • lw ! 

(1943) 
JpW\171 

e 1.4 •• 44!,U 
SilO 117 I 10(), 00 
1100 1 I !IIOr 000: 00 

leiOlesltf.fl 
e 5,!!8,H8.6! 

a• II!Oke loolbe 1.000.000 
37-114 a,.l,P, lbot 1100.000 

• a.oeo.coo,oo \ 
66(),000,00 

4,H8,7150,00 
aeo,OOO,OO 

Jre11 Owl -'-"1\ioD 132,15')0,000 
a-J>owultr AAU-'l/AIIk Gwlo 150 
4 ,5° B,J, ... Uo 666,400 
5,5° Ctztr14ceo 3,000 
t0-101 ~, J, B,J, aeue 1100,000 
BuachloreUI&II! 
-Diu IUrate 
Other 

Total 

6,464. 080,00 
1507 I 000, 00 
3811. coo, 00 

1,351,&03,00 
3,664,000,00 
2 I llOr a84 ,17 

f22,290,717,17 

J'o'brQ!F71 8paroo !or t1111Yeroal 
36 $ 5,307.660,73 

5,?12.000. 00 
a.aeo,ooo,oo 

ICaroh: 

Apr1lt 

Carriero 
..... Gwll 
,55 A,l', Cartr1dgeo 
Un1Yeroal Joab Carriero 
2zl'OUAder A.P. &bot 
1), 0, I, Jqu1-t 
Carco Tuee1 
Other 

Total 

76-114 8,J.,l', lbo\ 
6co,.t Caro pel Sparee 
Ctzco Teooel 
40nlll A,A, Clu Jarrell 
Airple.aeo (1!20-1) 
llad1o 61\o fl9 
6-PoUA4er Cluo. 8parll, 
Propeller Aeoeab11eo 
Other 

'total 

a.-po>lftcl.tr ~, J, A,l', aot 
90-ICM A, A, Owl TOll> eo 
a• Joa'b Tbrovtrl 
67-101 A,l', aot 
?!HOI H, I, aallo 
A1rpl,...o-c64-(lor•-> 
4<HII Q.J, B,ll, &bell 

9.000,000 
10,16a 

1,000,000 

1 

700.000 
3,000 

1 
a,376 
1.000 
9,9150 

etc, 1,166 
1,620 

465.000 
2,208 

32,300 
1,000,000 
1,000,000 

300 
1,ooo.coo 

725,175,00 
4, 770,000,00 
4,358,000,00 
1, 688.000.00 
1.8!2.&13.31 

• 6,845.000,00 
31,821.2150,00 

1,688,000,00 
lr188,000,00 
96. a71.4~,00 
1a.a68, 735,00 
a.915,000,00 

$26.643,349,03 

1,453.500,00 
1,38?.736.1? 

$144,838.673.77 

* 2.218,050,00 
6,530,000,00 
8,362,500,00 

10.1150,000,00 
3,160.000,00 
a. 718,160,00 
5.or.o.ooo,oo 
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.Aprlll 
(col>\ 14) 

.303 kPD 01111 cartr14c., 
a~Poua4rr JA\1-f!Dk Owor 
o.rco , .. ,,lr 
•.o• B.l. lbrll• 
Other 

Total 

80.000.000 
no 

:5 
180,600 

3.7• .t. • .t.. ~r. B.l. lbrlle 700,000 
?~liM ~.r. B.l. ll>rllr 1,000,000 
.t.lrp1&Dee-PIY rlrll>c Jortr 300 
orrco V••••1• 6 
Other (.1.1>4 ROTl!lOI>I) 

Total 

• 3.000,000.00 
1,000.000.00 
0.066.000.00 
1,800,320.00 

MO.tlA.at 

h?.eoo,ooo.oo 
8.eoo.ooo.oo 

30. 8711' 000.00 
10,128,000.00 

763.09?·29 

SlJI!W!Y OF !!JPORT 10, 1 

lip \O JUAI 111611 

111611 J\IA! • • • 
Jl>l:r • • • 
.t.QCW~t •• kp'-'•r 1 I 1 1 t t 1 t I I I 0 I 0 0 I jl I I 

October . • · • · • • ....... 
»-o.-.r • 

111631 J ... ,_, 
Fabi'\I&I"J 
llaroll • 
.April • II., • , 
Jue : • 

.$ 1o 760, 5()4,00 

26.266.666.515 
31.508.068.67 
82,'792.761.811 
16,752,199.25 
57,993.118.!16 
a.U~~,oe& .99 
5,228,988.62 

23.2!10.717.17 
26.663.369.03 

166,838.673.77 
55,478,635.26 
67,856.599.29 

;m.sao.MQ.37 
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Ja lliPJ,IM LIMDip 
g! MIIIJZIPp 

Ia\rohq\loat 

.. -

1'o~al co11~rech lA ~tool vi th Wv ~l1oo 
I.ia1to4 (on llq 31, 1K2) _,e4 to •046 a1ll1011. Ill 
a.por\ lo. 2 &114 111 eqppl...,.to to tbio report, \booo &D4 
.UiUollal co11tr..,h aro lllaoo1t114 aa4 p-""'e4 top\bor 
om41r \be Utlo of \be o@oo•iUoo .obillb 11 reoponoiblo 
t or tbo it- or4are4. 

8l»OIIIOI'ob1p of CODtl' ... h h not neCIII&ril)' tho ... , 
t..poz\ut twloUOA of tbo o@coaiUeo wt th111 tip••• 
in ono r11pect at WfJT rate, Matlll'l tho 4op-ee \o vbillb Wl>­
o-iHoo ac\1011 bu been ouccouhl lA coor4iJIItlAc tbe 
O...,...diall u4 tbe 11n1te4 Stat11 produoUo11 prop-uo. 

It 11 not pooo1ble to claoo1ty certain contract• 
t or noo-cunitiono 1teao -- tor ox.-pltl tiroo and tuboo, 
~eltpboot cable, etc. HoveYtr, tbt to~al ot theoo cootr ... tt 
11 not r•t Yor,r creat. 

243 
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'Prtiii.L.S ' u .. 

lpbPPel\'" I foltl \o J\M 10. liM 

MMJ~alaaU.oa 6 ....._ .. lnMpeft . ,.. ........ . 
OUD.I • • • • • • • • • • • • 
lbel.1 • • • • • • • • • • 
laal1 .V.. -'-"iUOD . • 
CMaiooh eD4 JxploalYoo • 
llorobaa\ IIL1p'bll114UI& • , 
llaYal .. 1p'bll1141ac • • • • 
Al.rplue 0 • • • • • • • • • • 

Oo-looUOD ....,. nre Couvo1 
~ola .. 1t1e4 .••.••... 

... 

• • 

(Pf\allo4 flblol 

YD'''"''OIMD YPt!'QAL "''PP"' 
l o Ooe\rao•• 111 .nae. 

I 

' 

• 41,011,711,.,. 
.....600.00 

1oo.eu,ee&.oe 
1311, eoa. OO?. eo 
3'7. 961.499.00 
10, &18, 001.110 

188.143.4041.88 
.00 

1n.ooa.m ..... 
e?,aa&,&aa.:M 
3l.00?.14?.?f 

l?p.H1.86?.9Q 

!tly 

0 0 • 0 • 0 • • ••••• • • 0 • 0 •••• • 0 •• 0 ••• 0 0 ••• 0 0 ••••• 0 0 •••••••• 0 •••• 0 0 0 •••• 
0 
••••• 

0 

~ Oom !1a1M .uaeMUoo t 3,640, 600.00 
a&-PO'I ....... Ooolplek ~··· 11.000.000.00 »o,o .&aU....fuk IUtloo, lit I 
11po4 eD4 --- 1.300,000. 00 

6-POWidel', '7-0w\. oau, Oollplo'• 
J<l~\ a,li!O,OOO.OO 

e-Poii!IMr, '7-011\. Quao, lie III np.QQO.OO 
ll'o\el la .J\ulol , • • • • • • • • • • • • • • • • 
DM~ao\ IIYeluaUoa oa earlier ooatrao\11 

a• 1.-11 '1'11r0ofero, lit II - 1,0414 • 800.00 
a• 1.-11 er-·. lie II -t • .yo. QQO. oo 

.1tHl p tg\lN 

Ill illlll J21ll . . . . . . . . . . . . . • • • 0 

1e, ne,600.oo 

~.Q14.2QQ.OO 

'19·'701·100·09 

Regraded Unclassified



24.5 

1tp0r' Jo. a. lllppl-t 1 . Jv lwplln tltltt4 Dai'EMt• 4!rlM ,_, 

Ola~tU1e4 )J 1!zp! of 1!11!!1 Uoaa Or48l'e41 ha a. 

'i''e1lt4 !ttl•! 
l\w Ort.trt4 la "»M• 1M2 

• • • • • • 0 • .. • • • 0 0 0 • • • • • • 0 • 0 • 0 0 • 0 • • ~ 

1i1AWo 81 MP!l!IUlOII 
, ~ liUl CartrUc-o 
.~ -1Uoa, !raoar 

aa4 116-.or P1el'olllc 
• 156 Jora .VIDOr Plorolllc 

Oar trUe•• 
11-101 Para'bollu O...tr14&eo 

$6,1562,500.00 

4 ,462.573.00 

4,500,000.00 · 
4,§81.350.00 

' 

&ao.g. 322.00 

• • • • 0 • • • • • • • • • • • • • • • • • 0 • \ • • • • • • • • • • 0 • 

£'!!!!lCAHI ,AG pPLOSl!ISI 
-alu 11\ra\o 
ltlooollaaaou 

Total 1a ,_, 

• 0 • 0 0 • • • • • • • 

MEStre'" llllJUILPIIiz 
0...10 Yoaoalo 

$4.013,100.00 
67,257.00 

ft I Oli)• 3§1, 00 

• 0 0 0 0 • • • • • • • 0 • 0 • • 
0 

• 

tw.ezp.us,M 

o o I 

• • • • • • 0 0 0 • • 
0 0 • 0 • 

.. ... ........ 

. 00 

. . ... . • 0 0 • • • • 
0 • • • 0 0 

. . . . . . . . . . . 

lo Ooa\raoto 1ll .limo. 

. . . . . . . . . . . . 0 • 0 • • • 0 

• 0 0 • • • • • • • • 
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l!pOrt lo, a, lpppl gt 1, .. p liM Llai,W a.,.,, tarW lPt 
Qlteel(lt4, llr"" p( *''''•• Ar4Rel, pw L 

Cpe!e!lJf bJtle) 

''• Or4gt4 1p ,.,, lltl !11M 

upr•n• 
JDc1all • Propellore, lpart Perh tael, lta.IO 
A1rpleue • l't-23 t ol&a, eu. 00 
A1rpleue u.4 llparee,P1!·2tl ?,eat,eoa.oo 
Propeller ....... bl1••· IIJper••·•'o a.tu.g.oo 

De4ac\ I#P&lua\1oa 011 larller Coa\rao\et 
Sla0-1 .Urpleu -1. 803· 8!!j!. 00 

It\ J111lt fo\&1 

• • • • 0 • 0 • • • 0 • • • • • • • • • 0 0 0 • • • • • • • • • • 

90!CH!IJ!IC4'1'IOI AD llll M!l'!!!!!·; 
lla4er 8'1120 lllqul.pnnh Mel 

Sparta 
llac11o &eh saa 688 
lacler AIITC lllqu1pMIIh 
Mhotllaaeoue 1\ce ..,4 

:0.4w1Uoae 

It\ Julie !o\&1 

• • • • 0 • • 0 • • • • • 

lii,Q06,015 
3.780,000.00 

IQ7, 710.110 

00.4p.l1 

• 0 • • • • 0 

PPm ' 'IIUIIh 
._ JtJtAere 367,000.00 
AIIU-Ciae Ctpee 285,100,00 
Merctll&l .. c1 8nb-Mercl.ll&l M1"'' 10.000. ooc. oo 
Iac11oa\ore, 'l'her.oM\tre • 

llalbe, lpart Parte· A Da\a 
J1tl4 Gl•••••· • z 30 
Mlecell&lltoue 1\ .. e 

l,OH,OOO.OCI 
3. 378,000.00 

38l.fH.H 

• • • • • • • • 0 

• • • • • • • 0 • • 0 0 • 

H.Q0.0'78.73 

• • • • 0 • • 0 

tlo.w.m.a 

• • • • • • 0 

420?.po.HQ. 
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.. 01' •• IWSI!I II!: 2 

Sub£'"' tt.eq 

lloWni..U.on ADd llocbaDioel TniD8port 
To.nkJ • • • • • • • • • • 
~ .... . . . . . . 
Shol.l.e • • • • • • . • • 
Slll4ll Arm '-mition • • 
CbOCiicc.la o.nd Exploo1voa • 
Merchant Sb1ptJn1 ldS "I • • ,• 
lf4ftl. Sh1ptat1 1d1.. • • • • 
ll.lpla.no • • • • • • • • • • 
COIIIIID1cat1oo o.nd F1ro Cootrol 
Uncla.ea1tiocl • • . • . . . . . 

• 

l)lt.Al. on Max n . 1942 
$ 4l,0.38, 716.72 

527,500.00 
89,917,366.56 

135,526,487.80 
17,745,177.00 
6,437,646.50 

18, S68, 000.00 
~ : J,QQ 

152;902,013.24 
62,530,506.51 
15,623,903.20 

PETAIIEI) TABU! 

MF&pmz •n01 t'P yg;uawtClL 11WiSPSBr: 

J~: 
(194l) 

1IIC\)IIt 
(194l) 

UlliTOl'Nl ea.;non, Ilk, I 
M1aee' 1 "110('.18 

Jc~ Sparea tor tln1wrsal 
(1942) Carri(,)%'8 

Scout Care o.nd Sparoe 

VtlUI · 

$ 16,056.00 

13,885,600.00 
8,150.00 

5,307,660.72 

21,821,250.00 llaroh 
(1942) 

row, Mos*NW'M ppS Modton'w Trtneport 

Regraded Unclassified



Nopth Ite Or4pra4 

DllX• 

llllJ 
(1942) 

Stoorinc LoYor AaeCIIIblJ.oa 
G.ll4 Control Aae&IDblloa 
tor Inf1U1tl7 Tlllllt 

WAL rgr Tpnb to D&t,g 

!'1m 

• 527,~.00 

,. . . ·-. 248 

• 527,~.00 

. . . . . . . . . . . • • • • • • • • • • • • • 0 • • • • • 

ll!lll• 

Ju.l.7 
(1941) 

1/J •· BGrro1 AaeCIIIblJ.oa 
2• Boab Tbrowor, Ilk n 
3. 7" Ant1-.iircrort Cllma, 
s~ 11nrro1e 

4.5 Ant1-.iircrart Gw>a, 
Spnro Bnrrole 

Loo Entiold Ritloe, H4 
6 pdr., 7 Cllt, Oune, Ilk II 

30,000,000. 00 

3,136,000.00 
2,914, 125.00 

4, 750,000.00 

3,000,000.00 
6,000,000.00 
3,500,000.00 

Soptombor 6 pdr. , 7 ewt . C4rr14goo, 
Q,F, , Uk II l , ?so.ooo.oo 

November Bey• Ant1-TIIlllt Ritloa, Ilk I 5,6oo,ooo.oo 

Dooollbor 

J CllliiQZ)' 

(1942) 

Fobnwy 

llllrch 

April 

Jiron lbcb1no Quna ond 
"-.mition 1,489,442.13 

'· 7" .lDU~crort Spnro 
Bnrrole 1,250,000.00 

ll1aool.l.AD<tCIU8 299.43 

lliaool.l.AD<tCIU8 430,000.00 

. 
Bran llllchine OUn & -'-"'1· 

t1on s, 712, 000.00 

1/J 1111, OUn Bnrrol Aaaoa-
blioe l,J.OO, OOO,OO 

6 pdr. OUne (Anti-Tank) 2, 915,000.00 

2• Boab Thrower, Ilk II, 
llr1 t.iah 8, 362, ~-00 

90 •· OUn Tllboa, Ilk. I 5,520,000.00 
2 pclr. ADU· tlllllt 

Collploto F<:p'~ 1,5so,ooo.oo 

·-·::_-1 
l.... • 

Regraded Unclassified



r-. ·-
lloport ... 2, 1111' Slqlplioe Llld.W Coatnote c:laN1tW 11r 'fJpe f/1 

"?'"• !lrdarc!d :r 1r Dtte. "P z 

Mgnf.h IfM Ordprp4 

April 250,000.00 

TQDL rpr Qua to DQto 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
~~~· 

Jul.T 
(1941) 
Aucuat 

111aooll•nnoua $ 76,043.00 

3 • .,. Ant1-Aireratt OWl, 
Q.F I. H. B. 13,625,000.00 

75 ... s.o~a~ Shc;Ua s,m,ooo.oo 
Soptocbor /,/) •· Borano Sbolla 10,000,000.00 

Octobor 

Dccoabor 

JO.IIIIIIn' 
(1942) 

Fobrw>rJ 

April 

6 pdr. Sbot, A.P., C/R )6,000,000.00 

2 pdr, Shot, A,P.I,:.F., C/R 307,500.00 

2° Sao leo Boa be, C/R 
37 ""• Shot, S,A. P. , '114 
4,5• Shell, H.E. , M65 
s.5• CCII'tridgcs, H.E. tor 

11111cbiDDd Shells 

2,oso,ooo.oo 
650,000.00 

6,464,080.00 

40 ca. Shalla, Q. F. H.E. 
l'uzo, Porcuaaion, D.A. -61251 
MiocoJ 1 °!)0C'PJ8 

S<Y7. 000.00 
.385,000,00 
4/,0,000.00 
80,000,00 

2 pdr. C/R Sbot, A. P.Q.F. 4,'770,000.00 
lliaccllnnc«JJ~ 49,797.80 

7S ao. S,a, P,, C/R 

40 ""'· Sholl, Q.J'., C/R 
7S m. Shell, H.E . , C48 
57 ""'· Shot, A,P., C/R 
2 pdr. Shot, A.P.,Q,F., 

c,Ja Ilk. VI/T 
4. 5° Shell, H.E., !165 
Uiacol.lD.nocws 

s,w,ooo.oo 
s,ooo,ooo.oo 
3,150,000.00 

10,150,000.00 

2,218, 0SO.OO 
1,800,320.00 

8,697.00 

75 m. Scokxl Sholl, Q.F. a,soo,ooo.oo 
3, 7• AntionAircnltt Shell 

Q,F. H.E., C/R, Plugod 17,500, 000.00 

NfAL tor §Ml 1 tq Dsto 
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" . 
aoport 1o. a, w.r ._.., .. LtalW CoD1nata C1.uaU1c4 11r f)Jio t/6 

t'd11TF a . t1 ,, !r litter .. 6 
tt.e Or4org4 !'1m 

, .. u .. ..I""PP" * ' 

=~ • ' ' Co.llbro Cc.l'tri4co .u-r Piora1J!C • 7, 500, 000.00 

JCIIUIZ'7 
(191.2) 

Jiron, . 303 Aaamitioll 4, 968, 750.00 

robruD.r7 I'' Callbro Cc.l'tri4co•. f/,A, P, 2,250, 000,00 

April I 303 c..rtrldcc•. Broil OWl 3,000,000,00 
1&1aool 1 nneoua 15,552:00 

llq 111aoo11 "DOC"!!J8 7,875,00 
\ 

TOUL lQE §III~J U.. ....... iS~SII iQ llllQ 

250 

* Soao .303 Jiron OWl s...ud.t1osi WISor OWl SUbccal>1ttoo 111 Poacabor 111111 
lobruD.x')', Owls 111111 .hml:lwl1t111n DOt .aoparo.to4. 

. . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 

JllllO J.liacell.AncOWI 40,000,00 
(1941) 

Soptocbor J.liecol l • "00118 123, 200, 00 

October lliecollAneoue 112, 383.50 

lio'ranbor M18co', O'Y>""Ja 77,000,00 

Poaanbor ~<moaio 1, 0)1,800,00 

Jamw'J Az8>111UD llitrato 3,6~,000.00 

(1942) HOXZLobl.or<>ti!D.no 1, 151,100,00 
J.liaooll.oDoOtla 103, 533: 00 

/Jereb lliaool.lllnOOWI 71,442:00 

April ' llieool.lllnOOWI 73,188:00 

ZSlW. Qhoaillil~l i ~18&51 $Q Data 
lft,W.ftL6,5Q 

Regraded Unclassified



'ePt,h 

'PGH''T wJSJJWIFa 

Po'brulll7 
(1~) 

!lArch 

April 

~ 

Jlorcbant Voeeoa 

!'1m 

• 1,688,000,00 

1,688,000,00 

5, 064,000,00 

10,128,000,00 

TOfAL MorgbQpt Sbiplp" ldj M tg pete 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
MYAL M' PW®Illi: 

.00 

TC7UL ftqW SN:tez1ldj• tg Dato 
.oo 

. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . 

October PropoUor BlA4oe 518, 040.49 
· TS&or lloth, PrlDar,y TraiDerS 1,2)4,5?0.00 

Novocbor Nonoaon, Y0-64 313, 587.85 
K18celle.,.,.,.lt 39,870.44 

DoOOLlbol' Propollor Aeeomlllloe, Spore 
Porte 687. 700.00 

Uorch 
(1~) 

4pr1l 

IJCQ' 

Propeller .U.ocblioa 
CUrtUe Di.o BoDbora 

NoraoaGD, c-6/oA 

l'llf-5 I'~ BoAta 
lliaooUonooua 

1,45),500.00 
96,271,452.00 

s, '718,150.00 

30,97s,ooo.oo 
2,9)6.3'7 

tQT.U, Mrplpm tg pate 

... ~fH)Nl 

~--
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JUDO 
(1941) 

ltM Ordara4 

Radar .t..s.v.c., Equip­
nont, Sparoe, oto. 

0. L . Sotl IIDd Sporoe 
lliAIOOllDJlDOWI 

Soptoubor !IG41o Sot 119 

Octobor 

JCIIlWil'7 
(11M2) 
robruD.r7 

l!o.roh 

A. S. V. Radio Sot 
W..ool.laDDoua 

Ui.aco', n"KX'Wt 

0. C. I. E4Jipaont 
Sparo tor 119 Rt>dio 
llieoolJ 'Df'KII.LB 

Rt>dio Sot #19 
1.11eooll.AnoOWI 

Miaool lomoua 

I'Jm 

• 637,';ns.oo 
24,000,000. 00 

s,oes.72 
l.64,S4S.46 

2,100, 000,00 

18, 11.4, 996.1.8 
30,016.44 

S,S78.S4 

10S,997.S7 

4,368,000. 00 
41918SO,OO 

40'J,SO 

12,268, 7.35.00 
207,246.89 

102,770.21 

NUL Cqp'P'oo!'?P' & l1ro Copt;rol to DAto 

• • • • • • 0 • • 0 0 • • • 0 • • • • • • • • 

JDtGlfMil'lJP: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . 

.. 
252 

, 

• • • 0 • • • 

. . . . . .. . 
IW,W,W, Sl 

Regraded Unclassified



253 . 

....... 

.. ... Sll RR'P'P WIIDW •••• ,. 

,,,,, .. ,,., 
l'be olao of \be 0n"''u -1\lou PI'OII'• u -­

ba ftlu hru (11. I . 4oUero) 1e pr-\M 1e a.,on Jo, 3, Jor 
pQI'POMO of oo.pu1ooa fl.t!Uoo ~ \1M ftlu of -1Uoao prodM­
Uoa 1a \be 11a1h4 1\otoo, pan -' foroout, aro aloo pr0\'1414. 

!lao tono aro aot _,q oo...,alllo 'bolt n 1e balllftll 
tbat t.baJ aro rouoaa'bq oo, 1a tba - of \ho "'"'d! n procr• 
\ho Yoluo for perlo4o 1a tba tu\vo rola\1 to tba pro4DoUoa 
foroC>uh ao of .&prU 1, 1M3. 1\ 11 .,UU poooll>lo \bet tba01 
oohl411loo vlU 'bo l.acrouo4 11114 \bat \be ft.cw'oo proooa\14 1a 
\hh \alllo YlU 'be uoeo4e4. 

l'be fad Ulet a.a.4a -oo a falrl.T larco proporUoa 
(ootlea\14 a\ allout hobo t o flftooa por Goat of \lao total pro­
II'U) of lh lllpPllll a4 OC>190J1oah froa \lao URl\14 8\a\oo, .,., 
bo kept la a1a4. 

!l'llo fl&'ll'et "'"'or oa1T tba pr o4v.oUoa of INIIl Uoao 1a . 
Oaaa4a. 'lllo:r -do aot lacl..U ( tble h aloo IIJ)plloa'blo to tho UaUo4 
&tatoo data) I (l) p-r aa4 allovaacoo for tho arao4 forcoo; (2) 
dlroot purohaooo of· aualtloao frca tho UD1tl4 Sta\oo or \lao UD1~od 
r111C4oa; (3) purohaoa of f ood oad raw aatorlalo for tho UDlto4 
rtiiCdoa a copt tor aall ordaro placod throucb tho Doportaoat of 
llllal Uoao aa4 lllpplr. ( 4) fnJ.tllt ( lalaa4 aa4 oo..,.) froa tho polat 
of flaal uollllll.T to tho ultleah doottaaUoa; (5) tho YalUI of 
pro4v.oUoa of al~. looo4. olao. alatol. OOpPiro otG. • oat to 
\be UDltod 1\aho or tho UDU.od rlqlloa. 

' . 
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IR9fWie I, 

pp yum• 9l g••tFW SIO!I l'flF19J 

I . 

4P\Ml lght4ultl 

:. 
: ·1,200.000. 
I 1, 530,000. 

1 , !110,000. 
2. 740,000. 

fir•' ~hr 
leoond.~hr 
!Mr4 qp.&rhr 
r ov\h ~ter I 

bStJ, lHl 

4,1911,000. 

ZP£1911\ lgbt4ylt l • 
S.oond ~uarttr ; 6.570,000. 
ftl1r4 ~urhr . V, ?SO.OOO. 
r ov\h ~tor : 12.004,000. 

tsttl 19ti; 
1K31 1 

firtt ~, ... . 14 .146 .000. 
S.oonll qp.&r\or : 15,V14 , 000 
ftllr4 ~uarhr ; 17,0'79.000, 

.611111111 11&11 w 
flret !1!£ .. 2'ertere 

II 
II 
II 
II 

II llll, 314, 7 
:a 161.560.8 
II U0,573.3 
II 334, 766.8 
II 

II 
II 
II 
II 
II 
:a 
II 
II 
I I 133·119·999· J: 

:: 
II 
II 

II 
:l 
II 

fH, la! eOOQe •, 1 
II 

338,483.8 

477 ,883. 11 
651 .510.1 . 
E06 . 031.11 

5156,071.3 
689.130 . 
7111.044. 5 

254 

f ,.110.0 

!2. '45· 661.2 

• • 0 0 0 • • 0 • 0 • • • 0 • • • 0 • 
• 0 • • • • • • • • • • 0 

• tln1te4 Statoe t otal lncludu tov\h quarter tlCilJ'e of 17,984,!)00. 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • 0 • • • • • • 

~~~ ::.:--1 
... 4 
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....... 
t!tJ.Dll gz, O'"PUI rppgpw n ma gz, !I!!IIflQI 

Ia\rodpQ\ l.opt 

a.pclr\ Jo. 4 11 claol.clu4 \o 11141oato U.. illp<ll'\aoe 
AI ........... 1A YAl.U h .... rsf tlw Yll'lOU -1\lOill 1\- 1A 
tho o-41c ..... procbao\lOD JII'OIJ'•• '1'111 ti&IIUI \ha\ oro 11\ 
011t for the ooo0114 qllal'\ar ot 1~2 c4 tor later claho roprooon\ 
tho nlu rst oohe4ult4 pro4'11Ctlon, 

111 tho ouppl-lltll7 table tho it•• uo croupe4 
10 61 to uJcl pGIIlblt I o...,ariOOII bi\Vtlll t bl OOIIIpOii\1011 rsf 
the ()alla41u 11111. 'Oill\14 8\atu -lt1o111 procraa1. :lxoop\ for 
tbe 0111 rsf alreraf\ pro4'QC\l01l \Uri 11 llO P'll\ 41fforonel 

• behllll the tvo procraao 1A reopeot to oollp011\loll. 'l'bero 11 
100 reaoon, ot COIII'eo, tor tlw \vo procruo to be 1iaUlar 1A 
broad ontliAo; oopeoial~ 1t proper repr4 11 pald t o tho a4YII>­
tacel rst opeo1alioatlo11 1A -'-tio111 pro411.Ction, 

'l'be Oana41c procru •bloh 11 claloribod 1A th11 
report 11 dl\ted ~ 1, lK2. SiAce tlw\ dah tboro lwn been 
10011 reYiliono 111 the procr..,. Jcr intoraatlon conoel'llille 
tbe1e and tuturo reY1110ill refer to report J o, ? 111d ouppleaonto 
to it which vlll b1 111ud each month. 
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Mlt A. (PttpWta pt Zetel) 

ll i I 
I 

I 1 't ~ 
J'lret fotal : iuet 1!1r11 !1111'4 

I 9"r'K liY.., gpertva Otaertv 

Merchant Yoeee1e 3.8 
·~al '••••1• 6.6 
.Urcr&!l Pro4w1Uoll all4 

OYerballl 13.2 
AlltCIIOUYO Vo111o1u 26,1 
AnoOre4 J'1cbt1D.C Teh1c1ee 3.'7 
OW.e (11114 A.A. lo laYal). 1.5 
Machillo OW.e aliA 81oal1 • 

Ar•• 
8ul1 Aru -1Uoll 
Sbllle, Cartr1~ c ..... 

Pr-1•••· hi••, Jo•• 
Cho•1cale , Zzp1oe1Yee, 

alld J1ll1D.C 
M11co11anoolle 

. . . 
Tabh ll~ 

1.2 
2. 

10.9 

'7 .0 
,a+. 

I 
I 100.~ 
: ($786.3) 

6. 8 8.4 
3. 11 3.9 

u.o 12.11 
20.3 1'7.2 
10.11 13.1 
2.9 6,9 

1.8 2.8 
2.2 3.5 

10.1 10.3 

6.4 4, 9 I 

..iLL ...ll..L I 

'7.6 
2.'7 

1'7.3 
. 13.9 
' 11,6 

11.2 

3.3 
4.11 

8.9 

3,9 
...!§.!_ 

• t 
; 100.~ 100.~_\. 100.~ 
: ($375.6)($2190. a,l ($228'7. 3) 

. . 

'7.4 
2.'7 

19,6 
13.1 
11.2 
u.o 

3.2 
4.9 

8.15 

3.8 
..l!..L 
100.~ 

($?94.3) 

. . 
(Porcontaco ot total) 

( 
I c...-.. I • j .l . • VD1to4 S\ateo I 

~ li!i 3£4 2'p•\tr 19t3 ; ..lJ!i 3r4 Opar·te.r 1M3 
: : 9,9 AnoOro4 71cllt1D.C Tehicleo 13.1 1112 I: 6~11 

Aircraft 12.5 19. '7 :I 23.6 3218 
Marcbant Sh1po 814 7.4 I I 11.3 4.4 
l~al Sb.l.po 3.7 I 2. '7 ; ; 12.1 8.3 
OW.o and Qalln1Uoll 22.11 2?.6 II 30.2 2913 
Othor 39.8 3114 II 23~3 15.3 

. ) 
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RIFE,! 

lotrKyt iqp I 

Tho total Yalue at lllm1Uoao 4ol1YII'o4 
ullclor WU ~Uoo L1a1to4 ooa~raoto vao opprozlaatol.7 
.. 15 •1ll1oa 11p to tho ollcl ot .tprU, 1M3, 1a MAo' 
4ol11'or1oo -t!.ac t o *" a441tlollal tz •Ulloa voro 
Mdo, 

Coat~acto tor opprozt.o\o)¥ t&SO •Ulloa hA4 
booa avarclod 'b7 the ellcl at MAo'. B.,_or, olaeo -
ot thooo coatracto had bolll olCilld attor JlllU&r,y 1, 1M3, 
a Yol,_ at dollYerleo - ill ucooo ot that actual)¥ 
roallood could hard)¥ bo ezpooto4, 

1a report •o, 15, tho dollYor,r record tor 
oolootod .unltloao. lt .. a cu.alatlYo to April llld thro\alb 
MAo' 1o :proooatod. 'ftllo ro:port v111 'bo ko:pt 11p to 4oto 
b)' ollP:pleooah to 'bo looued oaoh 8011th, 

.. -
257 
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!!!!!a ~ etmrp J!!U!! i!11L Ja !!!zur L'!'DP p m 

!Dla nlu. Oil 4allYerlaa oa w.r ...,11•• Llal\M ooa\nota tor ua. 
-\11 ot Jlau, 1M2 1e ~-\ell' tat.a .Ulloa, ala o....-r•• 

• v1\b a tlcva ot rCN41bJ.T taG alllloa lD llq, lMI. 

l!li•m ot 1!~!2!d I'•• &mE~ _,_. 
o-J.aU•• Pero .. , ot 

DeUnrlea lleUYerloo ()r4er. 
u .. lD lwle \o lwla 30, Del1Yera4 

to ,.. fO. 

OAinual Carl'ler 1 2'73 a.aeo = 40-101 .AJIU-.llrorat\ llarrela 400 3.1168 
4().11( .All u-.urorat\ Shell a 1.1'74.178 1,823,162 Vl. 
LlDI< fl'aluu 30 133 5311 
Huacblore\baaa (OAii - Lb,) '720.000 4,M7,0fo0 5311 
3. ? 0 .AJIU-Alrorat\ Sbella 2?0.1168 49'1,891 ~· ?!Hill Saob a.ella .. 13V,'!JfY7 178,007 ~ 
lo. 19 b41o Sate 2!50 1.053 = 20 Jloab 'l'brOWI'I 1,15615 2.260 
3, 7• .AJI\1-.Urcratt llal'rell lM5 1.??0 ..._ 
Lea 1Dt1el4 Rltle 162 16.153 1~. 
BOT. a .AJIU.Jf&Dk Rlt1 .. 690 690 : 6-Poun4ar 7 Ovt. au.. 0 351 
37-MM s .. l-.AniOr P1ero1AC Shot 23,60fo 66.334 1. 
a• Saoke Bolli> a. 0/R 116,010 116.010 1~ 
Brea IC&ohlae Owla u4 Barrell 1,606 4,40fo = ,3()3 ~l\1011 40,000,448 u.342,a1o 
3-fOUIIUr .AJIU-!rul< ~uipaellil eo 240 6,. 
4,6° B~ lbr;p1oaln Shall 7li.Na 168,463 ~ 
HoWIA!u i.r.,r PlwciAC 1;(1 21. Shot 0/1. 1116,206 314,061 
5, 5° C&rir ldcea tor IC&oh1Da4 

1.000 = Shalla, B~ SXp1oal•• ( oah) eoo 
U.l•aroal llollb C&rrlara a.1eo a,&la 

- .Jolll\ \for Pro4uoUon Comlttoa -

Regraded Unclassified



259 

... I 

•• ••" 21: .UIIilll 1M wiii1111M, Ill IIIII 
llah ttl DlllYerl.. llallYerlaa Telae ttl ,. ....,r ...... OoMrao\ \o .tprll 30 la iiG' Dollnrlaa 

!l!n!!!41! lip llal~ 
UDlYoroel Oarrloro .7II1T IID4 t 

Aupa\ , 19U 1.608 3'76 8,118 , 712. = j 

4o-lll A.A. l!arrele Aupa\, lMl 2,843 306 1. 57 • • 000. 
& laa_,.,l942 

4o-IIC A.A. Shtllt llop\011bor, 19U 0 
tlcor Mo\h trainer 

M8,1183 3, 3U, IIl6 • 
Pluoo Oo\o'bu, 1941 300 0 1,334,670 Ooopl•'• 

LlDk tralaoro llophll'ber, 1941 83 20 878, '87 u• 
3, 7° A.A. Shtllt Aupa\,l!IU 1'2,851 84,072 &, 183, 85l, '1ll • 
75 •· Sloclto Shollo Aupa\ , 1941 0 38,500 'J'Z7,250 5 •• • 
Jo. 19 lla41o Soh llophll'ber, lMl lA 6150' 843,160 1 21 lloab !hr.,.,.ro .\laCil.t '· l!IU 0 6" 260,6215 
Loo Jat1tl4 ll.tlo _.,.,, lMl 6,000 10,000 1160. 000 1~ 
3. 7° A.A. Jarrelo ....,.... aa4 1,360 175 3,812, 500 ~ 

DocOII'bu, lMl 
6 PoWl4tr A..T. Owl Aacu'• lMl 0 361 1,228,500 1 37 ... S.A.P. 8ho\ lu._,.. 1942 0 U,830 M,3'79 
llorotiiAll Pluto IOYoabor, 1M1 7 0 313,687. 8l5 Oo11J11th 
BreD Olmo ODd Jarral o Doooabor, 111'1 ODd 

l obr_,., 1942 1,760 l ,Hf 1 , 343,669.60 1~ 
ODd parh ODd perU 

~~ ,303 .PRnl\loa JU.\IU7o ~ e, 801,1506 ll,M0, 265 863,670 •• 8 
l94ll 

Bo.uchloro\hu.o Oc,ober, a • .m.a.o 730,000 619, 05& ... 
1M1 IID4 (Lbo. ) 
lM\IU7olM2 

2 POW>dtr A. ! , lU\IU7o 60 120 900.000 ~ 
ltqulpatDh .tprll, 1942 

910,839,70 1 .. 
4,5° a. 1. Sholl ~~. 1M2 26.36ll 68,8311 

.a.. '· 111noo eo .. , .. , h'bZ'\IU7. 1942 9 lll,97l JOi•OOO ~~ 

0/ i Sho' AP QJ' lobZ'\IU7, lMa 0 39,865 142,408.36 ~ 
2 Po\llld.or 

6 Powodor Car\rldco lo'bZ'\IU7, 1M2 0 Oo"Plth 49,79'7, 88 1~ 
~ Caoeo ODd Prlatro 

.... , ... --, 
L-"" 
-
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..... 
••• ,.., II llllillJIIIIII 1M ilfiLiiiii1111HD• eetm 

lla\1 ttl llall..rl.. llallYorlee ,al ... of • ........,r .... Cour ao\ \o jJJI'U 30 .. .., llall..rlee on... 
!!!row"" Dtllyv. 

~iToroal Carriero ~-
! 

.fo\ICUA\o 1961 l,eo& 3'76 8.118,712. ~ 

4Q-lll A.A. Jarrole .\lacllO \ , 1 Ml a.a.a 306 1.15?4,000. 4~ 

" .r ... IIU'7. 1942 
4Q-III A.A. !hello leptollbtr, 1961 0 548,983 3,344,915 • 
2'1c•• Moth \l'ral.nor 

Plu.et Cot o'bar, 1961 300 0 1,33',570 eo..ll\1 

Lint 'l'ralntro lep\-1', 19U 83 20 878, 48'7 41. 
3, 71 u Shtlll .foll&\l.a\olMl 142,851 MoO?a 6,183, 851. '75. 4~ 

715 -· lloooltl Shtllt .\lacllO t, 1961 0 38. 600 m.2eo 5.~ 1 

Jo. 19 lla41o Slh lep\o.lll>er , 1941 IN 550' 843.150 4~ 

21 Bomb 'rhrovtro Aile!>•'· 1941 0 695 260,6211 ~ 

Lto ~ltl! Rltlt Aaaclloto lMl 6. 000 10, 000 960,000 16. 1 

3, 71 U Barro1o .\lacllO' ad 1,3eo 176 3 , 812, 600 ~ 

llacolll>er,lMl 

6 Po11Z14tr .t..)L'.OW. Aaacllot. 1941 0 351 lt328t600 1 
37 •· 8 • .t..P. lllot .r ... IIU'7. 1M2 0 U,830 5',3'79 

lo-r eeaan Plane 1 lonlll>tr, 1941 7 0 313,587.85 C:O.loh 

Bron OW.o and Barrelo llacoabor, 1941 &D4 
Pobruary, 1962 1,1eo 1 ,146 1,263,859.60 1~ 

&D4 parh &D4 parh 
1~ 

.303 -1\1011 .r ... .....,. • . _ 9,801,506 u , M0,25& 853, 670.48 

1942 
Bo:rachlorothu.o October, 3, 407,040 ?20, 000 619, 058 ·~ 

1941 &D4 (Lbo.) 
.r ... .....,.,lM2 

2 Po~m4or A. !f. .r ... .....,. • 60 120 900.000 ~ 

~UipMIIh .tprll, 1942 
68,539 910,839.70 1 .. 

4,61 s. 1. Sholl .r ... .....,.. 1M2 25 , 363 

A} !f. Ml11oo Contact J'obr.....,., 1942 9 l'•m !01, 000 1~ 

0 R Shot ¥I QJ' Ptbrual')', 1M2 0 29,8155 142, 408,35 • 
.3 PoW14tr 

6 Poun4or Oartri4co PtbruaJ7, 1942 0 eo..,teto 49. '79'7. 68 1~ 

Cauo ad Pr lMro 

·"'"' ... -""" 1 l..CQOIWIIU 
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.....,.,, '· 
(81HM ICIIIIUOII DnJ!!!tCI ll Allfil QMem !lJI W!r'• 

' la\rgWstpa 

Ia the .aco~ao¥lac tablee, .arked 41oorepaaoleo 
betveea \he aotual .aathl7 pro4QOtloa t leore aa4 \be proaac~ 
\loa tor..,aat tor tllat IIOA\h are reoor4e4. 

la • •••• 1A .eich pro4QOUoa talle below eche4ale 
tbere Aeed aot uceeaarlq ~~a ... beea llltJ:T real tailare 1A p~ 
dQOtloa; euoh caaee ~ rather ha•• boeo 4ue t o ao uoreallatlc 
toreoaat. Io o\har caaea, prodQOtl oo ~ be t~rar1q he14 
up ~ abort-ceo at COIIpOa•h tro• Oaoa41ao tao111Uaa or tro. 
tile Ualta4 ltatea. 

la the tutve, -~ •"PPl•••h to the report 
vlll be proT14e4 ftt the earlleat pooolble 4ate. 
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?Mad' 1• *pl\lpy Protgg\lop ta f!! Op P't4 yip M••••· 
Itea ysw 'nt·tJtA 

ltltqSt4, 11aa m lliWfllJlMI. Proclup\lop llqu4t ktt4uJ.t 

JollJ>Prolte lledl\18 llooober 
.A111011 .A4..aace4 'l'ralMr 
llanar4 .A4•aace4 'l'raiAer 
2-POUDAer .AAU- 'laall: lqulpaaa\ 
25-POUDAer Bleb lxp1oel•• ~ltioa 

( Ill !bou...U) 
75-111 Bleb lzp1oel•• ~1Uoa 

( IA !h01Uaa41) 
3, '71 .AAU-'laall: OW., Coolplete 
4().111 J ot ore .AA\1-.Urcrat\ OW., Coolple\e 
• 303 C&llbre Jall Canri4ce , lit Tli 

( IA IIWlolla) 
. 303 Calibre- Pl~~n~lDc Sbo\ (IA llilliolll) 
J'alrailee lloeq~al\o Joa\ 
llercbaa\ Teuell (10,000 'lou) 

34 
1'70 

151 
1515' 

423 

189 

32 
13? 

85.4 

'7.1 
10 
.8 

Total 11111\arJ' n..... 3'70 
To\al Coaba\ Tn>e Plaaea 68 
Bvrlcaae Pvlll.i\ Plaaea 44 
lore...,. eoo..u.lcatloa Pl.,..• 1 
llo\h Pr'-7 'l'railllr 38 
Tal111\1A1 faall: '70 
ioa 11•41• , ..... 46 
.U.Ore4 Cera 0 
Scout car. 0 
6-Pawo4ar 'laall: OWae aD4 Sparea 238 
2-Polllld.er 'laall: OWae 112 
6-POUIIder .AAU- Taall: Ollila 0 
?5-IIC S.al-.U.Or Plercl.llc Sbot (IA !boua41D4a) 0 
2-PoUDd.er .Araor Piercillc Sbo\ (IA 'lhoualll4.a) 318 
J rea llaclliAe Owla 2,133 
Stoa Sllbaecbilla Olla 74 
Jo:re .AAU- 'hullc Bltle 1,000 
.303 Calibre Le~lel4 RUle 11,6154 
21 Mortar, lit It 0 
a• Jcab 'fllr-. 11ar1r: t/ L 1, 1150 
.55 Calibre .Araor Plerc illc SilO\ (Ja !houeuoob) 0 
.AAU-Taall: llillee , II< 1I 4ID4 lY (IA tllouaDda) 103 

-

- J oiA\ War Pro41ac\loll o-1\\u-

17 
1157 
40 
29 

382 

100 

34 
120 

38 

6 .0 
1 
6 

396 
98 
80 
8 

'70 
?S 

125 
25 

1150 
:H8 
371 

52 
'70 

2l50 
3,500 
1,200 
1.500 

18,000 
100 

1,400 
2l50 
180 
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So ere~ IIPOllf IQ. I. 

Hurricane PUrouit Pl ... • 
!!amp don Med1wa Bomber { llobodulo4 to co out 

ot production 1n JUDo) 
neot &0 fralnor Plane { llclledl>lod to CO 

out ot Production) 
2&-Poun4er Gun 
2-Pounder Tank Gun 
Brown1a& Aircrl\f\ Machine Gun 
Le.-Entie1d Ritlo 
30/06 Allolni\ion 
7&-MM B. B. Ammunition 
?&-IOC Smolfe Sholl 
25-Po\Uider B. ll . .a->n1Uon 
4f• B/L B. I. ~ition 

Corvo \teo 
MiDIIVOipO ro 
Motor !orpodo Boa\o 
Merchant Veaaolo 
Certain Trainer Type Planet 

{I.Toander , Banard, 
loroa.an , !leer Moth) 

40-101 Anti-Airout\ OWl 
3.71 AD\1-Alroratt Gun 
2-Poun4er Anti-Tank Gun 
&-Poun4or An\l•'l'ank Gun 
Bren llachiDo Gun 
YalontiDe Tank 
Baa Tank 
Scout Care 
.303 .a.-D1t1on 
.5S C&l1bro Bo7o Aot1-!ank Amaun1t1on 
75-101 S. A. P. Shot 
&-Poun4er A. P. Shot 

7 

82 
3lf 

2,359 
14,000 
1,098 

162 
169 
&09 
83.7 

2 
3 
3 
6 

100 

90 
ll 
34 
0 

2,992 
60 
38 
0 

73,433 
0 
0 

110 

IOINT WAR PI\OOUCTION 
COIIIIII11! 

&7 
4 

0 

GG 
150 

2,000 
13,000 

800 ) 
100 ) In 
100 ) Unitt 
382 ) of ODO 

76 ) thou­
oend. 

4 
16 
13 
11 

140 

1.25 
17 

160 
25 

3,500 
90 

120 
276 

90.?25 ) In Un1to 
250 ) ot one 

60 ) thouau4 
17& ) 

Regraded Unclassified



IIQift QB*!!J!B 11 Q'J'PW HtJII'l'IQQ PJOMTIOI PIO@''' 

tptrq4u.qttppt 

!l>e CanM11111 llllniUona procru h oui>Jeot to 

conttllllt rnhion, MN>7 of the ohenc11 111 the prol!'u 

are the reoulta ot aetiona of the Joint War Production 

Co=-1ttee end i ta technical ouboocoittaaa. !he !irat 

nwober ot Repor t 7 recor4a tho otrlkiQC altaratlona thet 

heYI token place between January end J\lna, 1942. Hence­

forth a report will ba i aaua4 eaab contb which vill 

contain intoroation about i~ortant tubae~uont obanc•• 
1n tho proll'am. 

• 

• 

263 
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Secret 
Store\ 

'2"0''' be\ytfM ippt let JH ~ l!! -'a JU Q•p•'iy 
hPi\lopt Pl04uo\lop lrOfE•· 

A cbaDce ill the Calla41an tlllllt procr• 1t the .oot f.Joportut 

r"1t1on reported ill tile o7UlT l ot tolle41Ue, !l'he pro4ucUon of tile 

Valentine Tank (16 t onal ia to be broUibt t o an tad a ort repi41T th&Q 

vee anticipated, and the li43 production tchtdule tor tho Ram Tank 

(28 tonal hu been reduced. To ottaot th1o, production ot tile M~ Tank 

(U. 8 • .odell baa b10n announced aD4 1t h t o bteill ill tho third quarter 

ot 1943. 7heee and other iaportant cb&ngea are clattitlod belov. 

(!Able A) ltema !5ich 'PP'!f iB tho O&eadiop Procr .. tor the Piret T1f!. 

M -4 Ttllllt ( 450 ill 1 !!43 l 
ArmOured Peroonnol C&rritr (1500 in 1943) 
41 :r•,.al Oun. M-23 and Mtc. 

(hblt B) kltqtd l1!u W, *!a Psht4ultt U!.l U!a 1ACt!Hf4 

Jttwtta JUst let tp4 JUll lat. 
Production Sohedulo t or 

Jjg Dret !hrtt 9Mrtva o( l?f3, 

BolinCbrOkt Bomber 
llarrard !l'railler 
ficv Moth frainer 
Cornell JrtohMn frailler 

Bren Owl Carr hr 
Brovninc • 300 Machine Owl 
31 french Mor t ar 
21 french Mortar 
ADU-Tank Mine Mk V • 
. 65 Araor Pler cinc Shot (Unit -Tbouoand) 
6-PoW>der Arllor P1tro1nc Shot 

(UD1t - !l'houaandl 
.303 Ar.or Pierolnc Sbot(UD1t - !l'houan4) 
• 303 Ball Cartridp (liD it - Thouoedl 

.nw• ltl Nr lt\ 

209 
457 
539 (1942) 
206 (1942l 

6 ,628 
18.000 

0 
3,150 
1.800 

2'1.900 

4.050 
140,850 
756,000 

267 
710 
804(1943l 
306(1943) 

11,450 
26.400 

540 
3.500 
3,500 

49,000 

5,860 
180.000 

1.018,000 

• • • 0 • • • 0 • • • • 0 • • • 0 • • • 0 • • • • • 

(!tblt O) StlecttA .1!!!!! m l!!!!a Solledul!! lw:! booP. dtorael04 

Jttw•tp J»e• l et '94 ialJ let, 

49-MM ADU-Airoratt Owl lqu1peent 
1M Tank 
Valentine Tank 
la•PoWidtr 1A1 Mk V ll.,.al Owl 

Production Sohodult t or 
lirt\ fbr•• Qu&rtert ot 1243 
lupt lt\ lull ltt 

3.600 
2,660 

690 
1.170 
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IRQII .,, 7 Ieora\ 

(fable A) Itno vblcll ~~ppeara4 1a \be 
C...Aollu Procraa 1D Jo.A'UZ"f vlllcll 110 
toaar m•ar 

~tl-!aak Ore~ 168 
JAU-'fazlll: Ore~~ 
8tranraer A1rp1uee 

(~able I) u- w1>1o11 414 ""' .,._ 
1a \be C&ad.laa Procraa tor J~ 
W&cll HI pow tb*'t4 f or h!4MSJ~ 

to-MM Jat1-A1roratt GaD Jarrelo I 
a• U.P. lf&Yal Owl Mo1UIUJ1Co Ilk II 
a• U.P. I&Yal Owl Mo1UIUJ1C, lOc III ' 
4' -.o~r:e Dhobarpr Ira , * If 
JaU-'fNII< ar ... ..te 1'15 (7Ule4) 
75-111 S.1-Anoor Plucl.nc ll>ot 
SB21>-l Llcbt loa'bar 

<rabl~ a>. 1\~. t~r. vi.td.. ,;..d....;,;. a~ soi..d.ui.~ i.a~; "~.~ ~~.~ • .i. i,.i~.~ . . . . 
Jywr and J\in•• lHi. 

Corrette - SiDCl• 8orev 17 
fa.lraile Motor lloate 20 
llercbant Teooelo - 10,000 Tone 75 
nr n:r~.nc Boat 86 
Burr1oane Pareuit Plane 613 
Tvln-lngine 7lgbter Bomber 0 
Aneon Trnlner Plane 1,059 
Jor11aan Trainer P11111e 40 
llu Taak 1 A II 1,260 
Reoonnaloeance Araore4 Care 1,047 
40-101 Botero Antl...Uruatt OW. Barrel 7,320 
4.51 Jat1-A1rcratt Owl Carrtace J.s.• 
&-PoWII!er TeN< u4 AnU-TaAII:: OW>. 4,125 
25-Poundar Owl (coaplete) 600 
l ren llaclllne Guno . 39,960 
lo;ye AnU-'riU>k Ritl11 28,850 
21 lomb 'l'hrovor 1/ a 16,900 
3° french llortor 1I 87 
~~~~~ B. J:. Sballo (!houaan4o) 3,635 
20-1111 Biopano-~ha (Alruatt) 

Ball A I!.J:.1. (tbou&Dilo) J.s.• 
20-1111 Oerllll:on (AnU-Alrcratt) 

8.~.1. A I! .J:.1.T.( t bouoando) If. s .• 
~~~~~ ~loll: 71r1nc H.l. Shelle(tbouoan4e) 3,560 
2&-Pounder s.oke 8b.e1l (tbouoando) 400 

• lfo S\ate•nt. 

-

al 
48 
7l 
74 

864 
315 

1. 526 
70 

1,457 
1,568 
9,441 

86 
5.194 

839 
42, '1119 
38.341 
18.090 

216 
4,838 

1,900 

600 
4,404 

888 

Sclio41Ui4 0\itp\i 
tor tiret ho 
pnertttl lH3 

.Japw:y ilml._ 
8 lo' 
0 J.S. 

43 53 
72 215 
0 0 
0 322 

672 6~ 

3' 114 
750 lo 7!5d 
520 l.OIIQ 

4,080 &,OOQ 
• · a. • 160 

3,poo 4,800 
300 eOQ 

21,000 27,000 
30,000 45,000 
10,800, 18,000 

J. s.. 9 
1,960 1 ,950 

J. s. 0 16.000 
' 

·11. s .• 5,100 
1,800 2.580 

180 5'f0 
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Jgor\ Jo. 7, ltotp\ f?!" npt i t C••4ly M'9pl\ 1oy Pp4po\ 1oa ProCFJ!. Zlf! I 

('l'ablo D) Iuae tor which ProdacU on 8cbodlalu lien \ oo Doorouo4 be\nc 
.JemwY tp4 Jupt a l?p. 

Itoa :I-HI SMSIU 
.tu.uarY 

Corvetteo - ~in Sor ev II 
Flee t 60 - Trainer Planee 230 
Tiger Mothe - Trainer Plonoe MO 
Volentine TAnke - VI & VII 1 ,188 
Scftllt Care 4,260 
.I.J'more4 Oaro 1 ,9'3 
3.?1 Anti-Aircratt Owl, Mk 11 

(Lell :Barrel) 6161 

4,51 Ant1-A1rcratt Owlllure1 1100 
2-Pounder •~•nl Ant1-Aircrott 

ow., Mk Vlll (Lo u llerrol) 252 
2-Pounder .I.J'...,r P1erc1ac Sbot 

( thooaondo) 3,360 
.aoa• .t.mor Phrciac Sbot, Mk I 

( thou .. n4e) 105 
37-MM Armor P1uo1nc Shot ( thouoende) 580 
4.5• Hip Exploeh'o, ~1clc Fir lQC 

Sholl ( thooaond) 260 
31 Tank Mortar Smoke Bomb ( t houaende) lltl 

• r1auroe tor April, Ma:r end June nhoing, 
••Divorto to 90-MM 

••-xo Statement. 

-

ls*ltJilll 
lchW!lo4 OQtpv.\ 
t or tiro\ 

il!K ~Ki iiiEiiEI•iltl 
Jaa11U'Y lllll 

0 ll e 
62 120 0 

111111 420 480 
1.060 7110 460 
2.810 2.300 3,3110 
1.132 1 .080 goo 

1104 720 560 
60 300 

-98 216 216 

1,880 1,800 0 

91 l20 M 
4711 300 25 

136 120 R.s. • 
110 60 30 

Regraded Unclassified



leorot 
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u 
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269' 
loorot 

P'"-mlCII 

llepOI't lJo. 8 prOT14Aio a •aouro of t.ho Aocroo to llll1ah C&Da41an 1111111iHono aro pro®ood to fill orbro fro. t.ho Calla4.1all OoYora­.... ,, t~ 11111\od X111C4oa end ot~r ..,1ro o01111tr1oo, and t.ho 111lito4 Statoo. In tho oarlJr otacoo 'If tho vor about throo-f1tt.ho of t.ho CIDAI41an output ot IIIW11Uono vao for tho Ollltod XiDCAoa. llooiDtlJr t.ho relaUYO ilapor \t;ll!)e of that part of Clllll4a 1o aunitlono produotlon hao dooroaood wbllo thoro bao 'boon an incroaoo ill produat1on for tho UDitod Statu. !he 111litod Statu io nov ci.U.C ordaro for C&Dadiall ....,itiono at a rato e~ to about ~ of tho polll< (ao currontlJr eoU~~atoA) of CanAdian war pro4uction. It thlo rato ocnt inuoo, tho poroontaco of Canada1 o war production for tho 111l1ted Statoo will OYentual17 'bo mu4b hicbor than eDT prooont ootl&ato. 

!able 0 A0 io "baood on V. S. L. ordoro in o!!oct on ICq lot, 1942. In tho laot tvo montho ao~o than $260 ailllon in additional ordoro haYo boon &1Yoll of Ybioh $140 allllon lo for aerchant Yoooolo. Thooo lhipo are to be doUYOrod 4ur1Dc 1942 end t~ firot tow montho ot 1943 &Dd, oonoequontlJr, it wao poooi'blo to correct tho t1cureo ill table 0A0 
for thlo ono larco or dar. Othor larco upward rniolono in tho perc on taco for tho United Statoo are aloo indicated for 1942 and partioularl:r for 1943, 'but it io not poooible at thio aoMnt to eotillftte tho oloo of thio inoroaoo accura talJr. 

In fable "ll' tbo efteoh of tho 110rohant lhlp contract are allowod for but no proYioion bao 'boon aado f or tbo otlocto of otbor rooont larce contracto. 

It ohould porhepo bo nphaohod \hot thooo ftcuroo can not bo uood to Maouro C&nada'o OYII fillancial oontri'bution toward tho war otlort. Canada bao acrood to prOYido .w>iUou to a Yalue of one b illlon dollaro to tho tlllitod X111cdo.. 'l'hooe coo4AI aro boinC ordered b:y )!>• Ollitod Xln&dom 'but thoir prodnction 1o fillallced b:r Conal!&. 
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268 ...... ecptr, I 

m • •WJWICI g( ?'' ' Nt! 1181Jian norgztiOJJI www gr rrp•p 

Tfkl! 6 "¥"' ot Or4v• 'or e;·•w ••••ou 
Cou\17 ~:liJ. J.lta 1. I i I lirot Total llrot, S.Ood. 

~hr 1M3 ad 'l'hlr4 'l'hlr4 
Ouar\1£1 ill ~~~:ill: 

CaDa4a 38.1~ 33.~ 37.1~ 3&.3~ 33.~ v. r. " Otbu 
llll>lr• 

tiAi ·~ Statu 
so.~ 
1.~ 

60.~ 
6.~ 

51.~ 
ll .~ 

48.1~ 
115 . 5~ 

45.~ 
20.~ 

~ l 11AA£cto 2! OrHrt l9£. Ctpf41& Mw!lUopo 1a li!i.. .13!£ allO!fP9t 
tor Merchant Shlp Contract. 

OeDaU 
tlnl\ed Klncdom an4 Brl~loh Jlll>lrt 
1hl1h4 Stateo 

i ..... ·-- ·- .... 
~~ COIIMoTTt. __J 

Regraded Unclassified
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WMIGI410N 

~ r~l7 reter to 
rA 3~3 .113 POx , A. Jlapuel A\llllat: 4. 1942 

• 

!be ISeoret&rT ot 8\ah pr11111h tue ooiiJ)l1aenh to 

the Honorable the lecretary ot the !r .. lurT and, wltb 

reterenoe to preY1oue oorreepon4enoe oonoern1111 the 

d .. th ot Dr. A. llaDull Pox, eeolo111 a oopy ot a dee­

patoh, tosether with 1te enoloeure, , oonoern1118 tbl 

reeolutlon adopted by the 8teb111za,1on Board or China 

in resar4 to the late Dr. Pox, wbloh the obairaan or 

the Board 4ee1ree to baTe ooamunioated to the Seoretary 

ot the !reaeury. 

llloloeurll 
I ' 

rroa Eabaeey at Cbun(klns, 
no. 481, JuDe 23, lH2 wuh 
enoloeure ·~ -.; 1 ? VII t ~ 

.1' ;. 

I t 

Regraded Unclassified
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• 

'"'*'II or tlil 
lJIIlftD lb'l'll ow Alllllla& 

... ~. 
~"'' --:- • ... Ah!! :' --~ . .,... , ... . 

...... 1111' 7'• ..... • 

............ ..... 

..... nhll:r J'O'IIH. 

,d, ..... 
, '- llr. 1:. P . Ollea, 

,_. U, lto\1. 

0 . W. GaUl 

MJ:r \o Ull llepe.n..at 

Regraded Unclassified



1 .................... ,.. ., • 
.. ..s.lellllll8 ·- a •• a ...... . 

( 0 0 PT) 

hllo II, 19..a 

1111 ......, l.UJ' IIJ> . o.w. .... • 
V81W ftatea ••••~ to Clll1u, 
Cllaapt._. 

tear IIJ>. aa ... , 
I Uft \lao lt.oaov to OODftJ' to you tire h1l.ow1JIC 

reeolvtloll atoll. 1t.u beea atoptel w tile ha•Utaauoa ._.,. 
of Cllatll&, IIIlA I wUl .. ,...tate tt if J'Oil will u.u.lt tt 
M .. an\UT Jlerpatllea or lila 11B1MI ftatoo ~: 

"'t ta neo1ftl tbat u. fta•ntaattoa Jloarl 
of Clla1Da , ta u-•1Y at 1. JO p .a . oa 
lao Ia 1a tu Jeuela Otrtoo at tire a.nft1 
..U: .. tllbla, Clla..plq, o:QI'IPU 1M 
potout "'"' at tu ,. .. tee_,. of llr. 
1 ....... 1 hx, tile Aaeriou -'•r of tire 
hart, .. ,_ 21, 19..a; 

~- tt leatna" aJQinll lte a;t,. 
a"'"alatloa of lt.la tewtloa " u4 of 
k1a utlrS.N uttrlUaa oa Mllalt of tire · 
._... tn. ita ta__,.toa; 

~t it wtlllt.N upoalaUJ' to ...... dM k1a 
...... atal othna \0 taotu-.te Cllt.taa ' a 
oeatn1 enr lu ~iCII on)np n•••oe 
lv1ac ul after ll1a ... ua trip ul lt.ll 
odltaall .. oomoee ta tire OOVM of lt.la 
""" .......... '"' to lire UIJl ......... 1a •-'tee Bteo-Aaeri_. ·-·to eoQtrattoa 
ta wblllt. lie •te _....,tal ooatrillllllou 
" tile ""...,..... fit ,,. et...al• of .,. 
llldWI .. u_ JIPI.IIft ,..noetoa.• 

TOW8 WI'J' tft17, 
hr .. ftlmu•n• IOA1ID O'f CIIIIIU., 

(Steal) K. P . -

K. P. O...ll, 
Olt.alJaall, 

Regraded Unclassified



fi'Mftl'7 Dtpar\Mn~2?3 
01•1• 1on of Mone\&ry .... arch 

8/'7/42 
C) Daw-·---·--19 

''" llrs. llcllugh 

I spoke to t.he Secretary 

orally about thia. 

I 
Ill. ftlft 

lraDOI> ~ - Booe 2U i 

Regraded Unclassified
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WiW .... iON 

AlliUat 4. 1H2 
117 4ear Ill'. 8eoret1.17a 

111Bolo .. 4 h a oop7 ot a letter ot Jlll7 20, 11142 

'llh1oh tlw Depart.ent hae rece1't'e4 troa CMna Detenee 

S~pl1ee, Inoorporate4, 1n41oattna oh&Ds•• in tbe 

41reotore aD4 otnoere ot that Oorporat1an, aD4 t1w 

pereone author1ae4 to el6J1 Nqu1a1t1ane Wl4er the 

IMI4-X..ee .lot, 

Por the Searet}\1'7 ot statea 

~t.J... ~·~~ 
Dean Aoh .. on 

Auhtant SeoretarT 

Bllcloevea 

Cop7 ot letter troa 
<liUDa Detanee Su,pplle •, I no, , 
.Till7 ao, .11142. 

The Honorable 

Hel'7 Korsen~u, .Tr., 
, ,r H 

Seor•tUT ot the Treaeur7, 

lffl on 06' c ?. 

.. 

.... 

W VII3.CXiSJ=--:._ 
tu~runcq.t(J '(rll£1131 r 

s: • 
¥ •• 

Regraded Unclassified



(COPYIPSB) 

CKIU J:CI'DU SUPPLID, no. 
1101 Y au-eat n., 

Wallhlacton, D.c. 
·2-

~~~~1oD ao
0

oreter:r o~.V!'I .... nr the bot>r-2 
W'aliil.DC • • • and DlUiltOl' 
a . s. L1 u 

~ 
W111laa a, Youn~n, Jr. 

). 'l'l'F.ST: 
' Dona14 P. Hal'c11!18 
Wf!I'I'!l;O W!LLA ~I::R 

Bla~Wl'l'lldlor 

Whiting Wi1lauor 

Sao-~o A1froc1 Sao 

P. B, Bo 

A44£w 

Proa1c1ent anc1 D1l'eotor 1726 Hoban Rd . ,HW. , 
Waahlngton, D.C . 

Aaa1atant Treaaurer Washington Bouee, 
Waahington, D.c. 

Aaalatant Treaeurar Kary1an4 Ct. Apte . , 
SlB Blnth st.n., 
Waablngtoo, D.C. 

Secretary <101 na St,, 
one.,. cnae e , lid • 

Dlreotor Hotel 2<100, 
Wuhingtoo, D.C. 

Dll'ector 2101 !lew Baapahil'a A.,. 
Waahington, D.C. 

lloeoro, DaYlc1 11. Corcoran, Lawrance llorrie, Jaaoa J . Cook 
an4 Richard w. Bonno•a11e, tor .. r1:r Director and· Proaident, Director 
an4 Vioo-Proaidont and General Coun .. 1, Auiatant Treasurer, and 
Secretary, roepoothol:r, are no longor . .t.!.!.2!11atod with tho Corpo­
ration ae Ottloore or DireotoriJ tbo thor~ ae 
He tad ln tho latter of lla:r 27 , liU. J.llllui.IUJI~ 'fUltus-tl 

At tho Ju1:r Ut.h aeoting tbo 111 or llbooa authorise ae 
algning ottloere ot roquialtlona tor oton.ll" artlot•• un r tho 
Lend-Loa•• Act or llaroh 11, 19.1 wae ••1••4 ae tollOWII 

louoWTIC 
d-J"JI....S ~~o g --

Regraded Unclassified



• 
. . 

'1'. v. Sooq 

c. a. Llu 

Donald r. Hardtng 
Blaine 8. Bolll~n,Jr. 

Whiting Wlllauar ) 
wnu- s. Yo~~Jr.l) 

-2-

Obal~ ot tbl Bo&1'4 
aD4 D1reotor 

T1 tle and addre.. ·SS.Yen 

276 

a&'7l WoocU.aDd Dr.n., 
Wa&1Dgton, D.O. · 

Woodler Pk.'l'ower, 
Wa&lngtOD 1 D,O, 

a boY a 
102'7 19.tb at.a., 

ArliDgtOD 1 Va, 

Title• and addr••••• g1Yen aboYe 

Ilea era. Lawrance lllorr1a , DaYld 11. Oorccren, J ... a J . Ooolt and 
R1cbal'4 W. Bonnnalle are no longer a uthorised a1p1as ottlcera ot 
tbe Corporation. 

ATTBST1 

'iiHITI NG WI Lu. U!CR 
SeoretarJ 

VerJ truly youre , 

CBIIIJ. DBFIIHSB SUPPLIBS, INC. 

By Wit. S. YOUNGIIAH, JR. 
President 

Regraded Unclassified
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....... -
... ..._. P&..._ 

.... 7 I t7 0 fll - 1 Qio 

... b .-. ..... .._ ........ 11 ... ,_ .. ,_ .. __ .-
...... 1 ,..,. r- ......... - 2 ___ .... ,.. • a 
............ 1, ..................... ,141 __ _ 

.. , usa;a' ·a..- ........ .._ • ..._-.--

........... ,, , ....... .,. sa• m,•-• 

.. • J 2 a u 2 ' ..._ • a 1 ' ,,..,._ .. 

............. 72 On I 5 -ME 3 a a a --w ... _..,_ ..... ,...as, ........... ~ 
;us 'a..-., .... ,..._ • .._ ..... .,_,.. • 
• ,_ .... (IIIJ .. ._ ...... s .,, .. 

7 7 .............. ? .1 .. * 2 9 ;a a..- 7 • a 
....... _ .. _.._.._ I , ..... (e) ... 

" ?FS .. - ................. , " ....... ., c a ..__ ........ 
• ..__... ....................... , ... 5 I 

.............. ltll .................... .. --·--..... -. 
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0 • • 1' 

• • • .... 
.._.,.._.._IMI 
........... »tti 

2?9 

....... ., ..... .......... 
................. .. ., ... 
..,.. • ..,...._, •• .upa •· ... a.,,_.. u, 11• .... 
~ 1.1 .._...,. - fanlep tu ..Stao ..,_ •• -·••••-. 
--~ ... hnna ...... 

a.·a .......... ~ ........ _..,w .. ~_.._ 
..Stao ret- te tM .. ,_, t 1; Mtepw ..... ut ~ 1, I ... , 
atu .._, -.. .a.. .-., .a....._.. ...... ...,. :rs- IUa1ater 
................ ILia .. -~ 1/ 1,000,000 .... 1MI .......... 
-- Qfll .. ,. la'-' .. .a.. Mrrl ............ 1/ 4,000,000 .. w . 
-a t• wuuaa, .a.. -· au ut -· la t• ~ ... _._.,.., 
utar tiM qpuoal ut Ore ... Ia _._.,. 1M llli'Mtw 1u ut .a.. 
eplalft .... l'- Will w ....... .. 

• *'""'"' •f .......... ., Mrrl- ......... .a.. ,__... --.. 
_, ... Mea ala_ ... ..Stao Ulrue .. "- ....... u ~-- la 
• • •• elNIM w ..u .. .rttao - et taoe .. ._. .. utfleuu ut tile 
~·w~. 

1M ... _ ., eplal• ......... --.1- ..... , - .... te,o 
_, Widell - --- ..... p1MU la .. ·~:IF ,_ ........ lt wr1f ... 
w a.. te _. ,._ - w twu ef tile !t'at ot flltlaW. la taoe ·--· 
• ..,_ .. -~ .... 1t I'M8-'l¥ .. _,. ............ & 

_ .... _. .,,.. . l-._ ..... ._..~_.JF .... u .. 
la ,.., -*- .- .... :r-1 ""' *' ...,.. ..... u- _, ~ 
wualt -·-- ..... , ...... ·····-·· ... - ..... tMnut,""' ....... ........_.- ...... ..a .. u ... 

... ~ ...... 1afenM1• _.tl e)le ........S... JW M•iac 
u11urau- ta ........ la a •• ut u tater..,t et .a.. ..,1-.1 
Oeuerulalp ut .&wrlM, t1'1'lai r _. .... , ut a •-1-*lft ,., .... • 
rn. liN J'ul, • Wall It-t, ... Ten, •• .... tu Oi'Mlte ful Jlun, 
~. lion, 1lll1ell. 1a ~·• u teu .. a 

ea. wlter, u taterwtl-.1 ..-er, Ia • ltala. wn .......... 
etu-. -... • ..,. Clllrut~aa u a Pro ... 1 ~upe;t • 

• ......._ - tWOUII':iF ,... .... zteu-. u - a lloi'Oirla 
S.Uloltlr ..& -. - ctfta • o.L ratt,... 
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._ ··----. = ••• -."" MllfiW­.. 280 

.-~~--~ ~ M " 1111 et til liDo ... -- •z 7

Ue - .-...,.- .. 24181 _. ~ M wU1 Mlwe: M ..._ .. '-1 .... -"' 
•.u.. ...... _ ..u ............ ., ...... • •• ., u. .. 

tl · - ... et Ul1 ...... U.S..._. I• tRJ I ft. 

.... II ... ., !ala ~-- .. aa.. .. '-1 ..... *Sa .. ........ ~-- ., ·~ ............ •.u .... eNy ...... lift ftci, om.., *Sa ..... • taU..I ..... ll_ ta ,_ a..wttaa I• 
.. --· ., ..... O.UtS.. ... , till t.U..U. ·-"'"'' .. taU.. tM 7 an et till ._.. .. u....._• 

... 7 ... - _......, l\ -1- .. t!nn- 1£ .... 
-.~ .... ., .. ..... • - ., .. '-* ,_ .. ,., •• ., ·~····· tvtllll' ....u. - tllla ........... altwM ................ s-
- .-... tMao t-tau 'llr ~ •til ... ata ;ooatl•- wtU 
alft ·- ~-· wttllla .. - ,...., 

Ia I I 11U01 wltll till fOI"Jiil'Ji t 'u 111r '- _.._ tMt .. . ..... • .,_Illata-. to . . .... - ..................... ..... .. .... • •• .,., ........ ...,_ ........... till aarort..., 
... ._. M ar It tile ...... OI'OUM .. 1 ......... Maca M 
\'Ill ..... !tal.... .. . .... - -nata .... l'lf- .......... . 
Jftaat ,.lUteal taaltllnt'-• .... U - tw t'llh .._. \lad loa .._ ..... , •• -- .. ..,..._, •• a;tat• - .. ~.... .. wtll ... 
~-.-...~~&, t111 ..,....._., latn .._..w-.. t~ata ,__'IWooU ,.... 
W1F ... '- ..Sta'lllllw tllil fWJII _,._. 

ClaJrt'll,l t .. s.. 

Regraded Unclassified



0 
• 

281 

OOPr 10 . .& 

on4Mg.2(,6 

lnt-ticD recelftd up to 7 .l.l ., 4th A.,....t, 1942. 

F1vo 110tor g\lllboe.t o on patrol in t.bo Cbannol ,eatorday 

onppcl 4 ..U- ftooola . 1!1to wore obtoinod, but t.bo- Hcapocl 

into BOULOOIUt. Laot nl.sht a CbaMol, Woa~bound oon•O)' •• attockod by 

en~ alroraft oM &-boe.to, One 108J'Chant YOIOOl ...0 ~. 

2. lllLITA!!X 

~. Bea'f)' tlcl>ti"C eont.imleo I.D t.bo lXII -· Tile 

c;e...,. han odnneod f\u't.bor I.D tile SA!& oootor, but their cloia to 

ha•o captW'od the town itoolt io still unconlimod. 

) . AIR OPpATISIS 

!!J!ST!!!!!I PI!QI!T. )r<l, 16 Sp1tt1ru ottoekod rallwny 

torcota in IIOLLAIID, ono of u- ia miasina. About 30 onOQy aircroft 

operaU.na 1in&4' •1tb cloud cOYer flew ovor th11 country, on• n.a doe-

troyod 0114 8 ciA>apcl. ~4th. 8 Loneutora laid llinoo I.D IUI:L liARlJlOR 

and I.D t.bo WIST 8ALTIC. All retW'aod oafol¥. 

Em· lot/2Dd. -"7 &Del ...Ua to.boro attoekecl 

'IOIIRUl IWI800II o!almnc noar .p.aee on ohlPI'I.DI aD4 ot&rtinc tiroo at 

t.bo patrol inatollationa. 8ARDIA IWI!!OOR &Del mtA 1..,"'"1 Grouad wero 

oloo to.bod. 

2nd. OW' tlcl>tor to.bera ott ootiorol¥ attool<od an en~ 

rooannaloaanoo unit noar tho w .. tom eclp ot tho QATTAJIA Do-aion and 

4ootrO)'od a petrol -p 0114 aOYoral wohlaloo. 

4. H!W' Sf&UNU 

)r<l, OW'i"C daTlicl>t - to.be WOI'O clroppod At 

ridolT oopafttod p1aHo 1n 'IOiiiSIIIRB, LiliCISfiiliSIQJI£, LDICOLIISIIIR& and 

n&Va~SHD~, at IIIID'SWJJQH a. tr.11D wu hit aad t.bo ~ etation 

cla&pcl. At 'IOIIQUAI 7 ...,- wore l!ulad. 
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l'REASUIIIIY DUARTMENT 

~ hont.,.,. llazopntbau 

- Ill'. Bofi1oh 

SubJect 1 .,_,.,. ot Intell1r;enoe Reporte 

Bupplr routet to China through Rutt1a 

Oh1na oannot be adequatel7 euppl 1ed b7 wa7 ot the Tar1oue 
routee throur;h Ruee1an-oontrolled territol")' . !he reasons run 
1n terae or lneuttioient oapaoit7, inadequate fuel, ~1tal")' 
TUlnerab1l1t7 and polit1oal oo~l1oatione (Rueeian tear ot 
pro•ok1ns Japaneee att ack). ror the regular del1•er,rot eub­
etant1al euppliee, there are no eatietaotor7 eubetitutee tor 
the ehorter land and Ur routee troa In41a to Oh1na. to 
netore the11 full)', 1t 11 neoeeeal")' to 4r1Te the Japaneee 
troa northern Buraa. Thh 11 aooording to an anal7e1• b7 
the rar laetern Section or the Ott1ce ot Strategic Ber.icee. 

Geraen-Japaoeee Blockade-Runn1ng 

Blockade-running bet!een German7 and Japan ie on the 
increaee, according to data coap1led largel7 troa Britiah 
eouroee b7 the Ottice ot Strategic SerTicee. It preeent 
trattio oontinuee, it a&7 be adequete to aeet the det1o1eno7 
1n Geraan7 11 rubber requinaente, and 8&7 eubetantiall7 eue 
her pol1tion 1n tin, tungeten and heap. Aleo, Japaneee 
uch1ner)' 1~ort1 8&7 1ncre .. e her produotiTe oapacit7. 
While actual toM&r;e t1pre1 are relatiTil7 eulx, pr1Tate 
report• to the Br1hah ll1nhtl")' ot loonoaio W.artare etreu 
the etrater;1o Talue ot the oargoee in•olTed. 

!'be Glraan-Japane11 trade usee t wo rout11: (l.) Tia the 
Dutoh laet Ind111 and the Oape ot Good Rope to Daka.r (.10,000 
a1111), and (2) T1a the Paoitio and Oape Born to Dakar 
(1.,000 a1l11) . rrenoh eb1pping and rrench porte ban been 
he1ptul to t he A&il. 

(o. s.s. , •the War Th1• Week•, Jul7 23- JO, 19•2> 

-
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