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Oscar 
Cox: 

KMJr: 
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HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

ID!Jr: 

C: 

Hello. 

Hello, Osoar. 

Januar1 9 , 1942 
11: 20 a.m. 

Bow a re )'OU this morning? 

Oh, ell r ight. Row a re you? 

Fine. Two quick ones. One I 've alread)' cleared, 
on this gift statute , wi th Ed. 

Gift statute? What? 

Gift statute. 

Oh, yea. 

There 's a poesib111ty tha t we' ll go up in the next 
couple of days on a second war powers bill. 

Good. 

And that'll mean a fast way of getting it through. 

Yeah. 

So I ' ll oheck it with blm. 

Yeah. 

And secondly, l~c Cloy was over yesterday. 

Who? 

McCloy. 

Yee. 

And he was excited about some stuff that Ed had 
been talking t o Rookina on as t o t he slowne ss ot 
the War Department in getting t heir money obli
gated. 

Yee. 

And he mentioned that t he newspaper reporters 

1 
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alreadf had it, and that ••.•. 

Had what' 

Had eome of the atatietice that Ed had gotten 
out. 

When JOU apeak of Ed, JOU mean Ed Btettin1ue. 

Yeah. 

Yee. 

And he eeemed to imply that 1t got out from the 
TreaeurJ, and I eaid well, he hadn't &OJ bueineee 
1mplJ1ng that; and I thought I'd Just tip J OU ott 
on that. I don't •...• 

Who impliee that? 

McClo;y. 

Where would I get the etatietice? 

Well , Btettiniue eent out to all the Procurement 
heads, that 1s, yourself and Secretary of Agri
culture, tbeae executive atatietice which shcw 
the - what each department'• been doing on Lend
Leaee. 

Oh. Well. 

I t ian' t an;ything to worry about. 

I haven't t ime to vorr;y about Mc0lo;y 1 e worr1ee. 

Okay. 

No. 

In about another twenty-tour houre, we'll have 
a dra1't on that thing I talked to ;you about the 
other night. 

Well, I want to again ea;y that both Bti meon and 
Knox would have to pereonally aak me to do it 

2 
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betore I'd cona1der 1t. 

Ob, I agree. I think 70u're a hundred per cent 
r1sht. 

I wouldn't oone1der that. 

Yeah. Well, 1t 1t aakea an7 eenae we'll aee what 
we can do on that on their requeet1ns 1t. 

Okq. 

'l'banka. 

Thank J OU. 

3 
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TP.::ASL"?.Y :>E? AA:'i-lENT 
Wae'lir.gton 

!l 
FOR R!:LE:..'<S!::, :WR!\ING t;:;".4S?AP!::RS, 
Friday , Jar.ua:-y 9. 19112. 

The Secr~~ary of the Treasury, by thls pub• l c notice, 

ir.vlt!'& ten~ers for 3!5::>, 0::>0 , :n::>, or thereatouts, of 91- :lay 

~reasury b~lls , to be i ssued on a dlecount basi s unde r oo~peti t ivc 

bid~in&. The bil l s or t h i s series wi ll be da t ed J anuary 14 , 19112, 

~>nd •·•111 mature April 15, 1942, •<hen the face amount c·1ill ':le 

pnj·a1:!e without 1r:t er est . The;r >tlll be issue~ 1n bear er form 

only, and ln deno~inat1ona of ~1 , 00::>, S~ , O::>O, $!0, 0::>::>, ~l::>O , ::>OJ, 

~500 ,::>::>0, and $l, OCJ, OOO (maturity value). 

':enders wll ! ce recel\·ed at FeJ.eral Reserve oan.ts and 
Sranchea u~ to the closing hour, two o'clock p . ~ . , Zastern 
Stanjard tlt!P , :ionday, January 12, 19!12. ~enC.ers will not be 
r eceived at the :'rea sur y JepartT.ent, ;:as!':in~;ton . Each ten-ier 
must be for an even mul tiple of wl , CJO, and the ~rice offered 
r.~uet bl' ('Xpress!'d on th~ basi& o!' 10::>, ••lth not more than three 
-ieci~ale , e . g., 99 . 925. Fractione ~ay not ':le used . It is urged 
thl't ten:le:-e be !:!~.de on t he printed for:::e an:i. for;:arded i n the 
special e:welopes >Ihlen .:ill be suppUe<i b:; Feie:-al Reserv e Banks 
or Branches on a~plicatlon t herefor. 

':'end!!re >rill be r eceived w1 t!:out C.ecoa~ t r~·o:n l ncoroorated 
bar.F.s and trust comoan1es and from rcsoons~ble an~ reco~nizcd 
de~lera in investment securities. Tenders frorr. others must be 
acco':!c!lnied by oayr:;ent of 10 perctnt o~ tl:e face amount of Treasury 
b~lls applied for, unlees the ten!ers ere acco:noanied by an express 
gueranty of pay~~r.t ~Y an 1ncorpo:-ated benk or trust company . 

Ic~ejiately after the closing hour, :er.i e~s will be opened 
at the Fe1erel Reser ve 5anks and Branches, ro:lowing ~hich publ i c 
ar.nouncerron t ~<ill be :::ace by tl:e Secretary "f the ~:-e-tsury of the 
~~ount and pri ce range of acc~ot~d bids . Those eut:n1tt1ng t enders 
•·•111 be advised o:- the accepte.r.cc or r ejection ther eof. The 
SpcrPtAry of the 'i're!lsury expressly reserves th"! r ight to accept 
or reJect anr or all tenders , in >!hole or ln part , and his action 
in 11ny euch rt>spect shall be final. Payment of accept ~:d tenders 
at the oricee of:'ered mus t be made or complete:i. a t the Federal 
Re~t>rve Bank i n cash or o t her i :n:ncdlately ava1la':lle funds on 
J~tnuary l~ , 19112, pro·tlded, l:o«over , any qual1f1ed depositary will 
be pe:-mitted to make pRy~ent by crcdl: for ':' reasury ':>i lls allot ted 
to 1t fc:- itself 11nd its custo:::ero up t o a:1;1 a::.ount for ~·hl.ch it 
shell be ~u~ll.fled in excess cf existlns depo&its ~hen so not i fied 
br thP Fede~·al :=.eser ·te E~nk or 1 te 61atrl.ct . 
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The income der ived from Treasury billa, whether i nterest or 
gain from the sale or other d i sposition ot t he bills, shall not 
hAve AnY exemption, as such, and loss fro~ the sale or other 
disposition ot Treasury billa shall not h~ve any special treatment, 
RS such, under FederAl tax Acts now or hereafter enacted, The 
bills shall be subject to estate, inheritance, gift , or other 
exc ise taxes, whether Federal or State, but shall be exempt from 
all taxation now or hereaft er imposed on t he principal or interest 
thereof by any State, or any ot the possessi ons of the United 
Stat es, or by any local taxing authori t7. F'or pu.rposea of taxation 
the amount ot discount at which Treasury b i lls are originally sold 
by the United States shall be considered to be interest . Under 
Sections 42 and 117 (a) (1) ot the Internal Revenue Code, as 
amended by Section 115 of the Revenue Act of 1941 , the amount or 
discount at which bills i ssued hereunder are sold shall not be 
consi dered to accrue until such bills shall be sold, r edeemed or 
oth~rwise disposed of, and such bills are excluded from considera
t i on as capital assets. Accordi ngly thP owner of Treasury bills 
(other ·t han life insurance compani es) issued hereunder need i nclude 
in hie income tax r eturn only the difference between the price 
paid for such bills, whether on original issue or on subsequent 
purchase, and the amount actually received e i ther upon sale or 
redemption at maturity during the taxable year for which t he 
return is made, as ordinary gain or loss. 

Treasury Depart ment Circular No, 41S, as amended, and this 
notice, prescribe the terms or the Treasury bills and govern the 
conditions ot their issue, Copies of the circular may be obtained 
trom any Federal Reserve Bank or Branch. 

-oOo-
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FINANCING 

Present : Mr. Haas 
M.r. !.!orris 
Mr. Lindow 
Mr. Bell 
V.r . Hadley 
Mrs . Klotz 
Mr. Shaeffer 

January 9, 1942 
ll:35 a.m. 

H.!-!. JR: All right, Dan. 

(Mr . Shaeffer entered the conference) . 

6 

H.M. JR: Hello, Shaeffer . Vlere the boys satisfied? 

~ffi . SHAEFFER: Yes, sir. 

H.Y.JR: I don't have to say anything? 

MR. SHAEFFER: They are satisf ied, as far as I 
know, sir. They are up there now. 

H.M. JR: Were you? 

MR. SHAEFFER: Yes , sir . 

H.M.JR: O.K. If you need anything or need any 
advice, speak to Paul and Sullivan . 

MR. SHAEFFER: Right . 

H. !.!. JR: But they are all right? 

YR. SHAEFFER: Yes , I think so. 
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H.M.JR: That statement was O. K. 

MR. SHAEFFER: Thank you. 

H.M. JR: Thank you. Go ahead, Professo r Bel l. 

(Mr . Shaeffe r left the conference) . 

!.IR. BEJ.L : I have not talked to Eccles. 

7 

H.". JR: Shame on fOU. Why don't you say literally 
what you mean, "I haven t li stened to ~r . ~ccles . " 

Lffi. BFLL: Same thing. I t alked a fe~ minutes t o 
Roh Rouse, but a very few, because I wanted him to 
finish his confer ences by the time we got in here . 
The market , he says , as he has gotten it so far , is 
leaning toward a note, and a few people r;ant a bond, 
hut those that want a bond cal l attention to the pr es
sure a bond is li abl e to have on the ' 51-'55 ' s we put 
out last month. Our group is still leaning toward one 
issue , in the •49-' 51 area . 

H.Y. JR : A new issue? 

MR. BELL: Yes, a n~w i ssue . 
leaning toware a three-year note , 
t he bond . Am I rij;ht on that'? I 
hi m. 

Piser, I think, is 
and possibly reopening 
haven't talked to 

!.!.~. HAtLIT: No Piser doesn't like any bonds. 

MR. PELL : Put if you are going to have a bond , 
he ~ants to reopen the ' 48- '50? 

MR. RADLEY: No , he would prefer none . 

' If., llELL: Vlell, I haven ' t talked to him. 

H.V. JR : St op talking like a lot of \'fPA workers 
leaning up against each other, and make up your ovm 
minds . 

and 

~~ . BELl: I thought I &ot that in there . I haven' t 
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t&lked to Pise~ and I haTen't talked to Eccles and I 
haTen•t talked to Sproul, because ther hadn't finiahed 
thei~ conterencea, and they thought th•r would br 
elenn thirty. I t~led to get KoLucaa n Det~it, and 
Sible~ in Chicago, but it is p~ett7 hard to .get tele
phone connections these da71, 1nd I didn't get thea 
before I caae in here. 

H.M.JR: Well, why don't I go to work right now? 

YR. BELL: They have calls in for those people. 

H.M.JR: I hope to leaTe he~e at five ainutes of 
three today for the farm. 

KR. BEU: How aany of these aecuri ties are held 
in New York, about nineteen pe~ cent? 

MR. LINDOW: Right. 

MR. BELL: So I thought it might be well to get a 
l ittle outside viewpoint on it . Rouse says that the 
mar~et wants a note. Devine --

H.M.JR: Who says the urltet wants a note? 

MR. BEU: Rouse says the market wants a note. 

8 

The~e is aoae indication that we ought to giTe the 
market what it wants, which i s a note, and soae people 
want a bond, ao for that ~eaaon they suggest a reopening 
of the •48-• SO•s at a hundred and three qua~ters to 
a hund~ed and one, Devine says, "Don't under aUT condition 
open it :for 1e se than a hundred and one, because of the pres
su1'e, it- wiU h&Yion the other two. They think the empha-
sis oug.ht to be put on the note, I think that ia what 
Rouse will tell ru· I thought I would alao call 
Graham when I go o~t of here, because he has about 
twelTe or thi~teen aillion of these. The First of 
Detroit haa thi~tr million, and ther have the FFMC 
bonds , which ther might give us some good advice on. 
It is hard for us to see why a note wouldn't have the 
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same preaaure on the note .arket,wbioh hasn't been 
YerJ good, that the bond. will haYe on the interme~ate 
bonda, eapaoiall7 the twoa. 

H.ll. JR I You don' t know ret bow llllOh !lOner fOU 

will want in JanuarJ - in Febru&rJ, do rouT Doee 
that uke a difference? 

KR. BET.L: Does that lUke a differance't 

H.)(. JR: Yea. 

KR. BEll: No, whT7 

9 

H.M. JR: Well, I •an whether you areJoing to -
if you are going to need a billion and a h f you couldn't 
do that with a note, If rou needed a billion in Feb
ruarf, rou aight do i t with a note. 

'MR. BELL: No, we oertainl;r will need not less than 
a billion. 

(The Seoretarr held a telephone conversation with 
Mr. Sproul and Mr. Rouse, as follows:) 
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IIMJr: 

Allan 
Sproul: 

Robert 
Rouse: 

IIMJr: 

S: 

IIMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

RMJr: 

S: 

Hello. 

January 9, 1942 
11:45 a.m. 

Good morning, Mr. Secretary. 

Good morning. 

How are you? Do you gentlemen down there know 
what you want? 

We know what we're ready to recommend, I think. 

Well, I'd like to have it. 

1.0 

Well, we've tnougnt it over and diecueeed it 
somewhat witn tne market, and our tiret opinion 
i s that this .- ae you know, as YoU indicated tne 
otner' day- it's not Just a retunding, , it's tne 
beginning ot tne whole war tinancinf program and 
involves particularly next February e financing. 

Yeah. 

Therefore, we think it'• desirable to keep as 
steady a market ae poeeible, have ae little 
churning as possible, and as little encouragement 
to any bulge in the market in eitner direction as 
poeeible •••••• 

Yeah. 

• • • • .• eo we teel that it you give the person holding 
only a note, that the bond market is liable to go 
up temporarily and t hen may decline again before 
your February financing, and that would be un
dee1rable. 

Yean. 

On the other hand, it you g1ve them only a bond, 
it would pr obably have eome undesirable etteot 
out in the area of the '5l-'55'e, which are pretty 
well plced but which are etill undergoing eoae 
dietribution. 
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Yeah. 

8o ou.:r reoo.aendat1on would be tor a two-va7 
1e1ue, p:ro'babl7 a one and a quarter per oent 
nota ot about June 1 45. 
Wa1t a 111nute. One and a what' 

One and a quarter per oent note ot June 145. 
June 145, reah. 

And :reopen the '44-' 50' • at par and a halt. 

1.1 

Reopen 143- 1 50'• at a hundred and a halt. Rlght' 

And that ve th1nk would 11're the holders ot .. tur1nc 
:r1&ht• a oho1oe ot ~obeYer k1nd ot a eeou:r1tr 
tht7 want; 1t would put the prelliuae on the tvo 
eeour1t1ee near enough to1ethlr eo that there 
ehou14n 1 t be lllloll evUoh1111J around to tAte &4-
nntage ot a h1gber pre•1ua on one thai!' the other, 
and 1 t ehoul4n 1 1: uneettle e1 ther urket un4ulJ. 

Let •• Juet- va11: a •1nute. (Talk• ae1de) 
Juet va1t a a1nute. 

Yeah. 

Juet hold on, v1ll 70u pl .. ••' 

Hello. 

You wouldn ' t go out t1YB 711r1 tor ••• would J OUf 

W1\h a notef 

Yee. 

Not and ooab1ne 1t v1th the reopen1ng ot \he 
144- 1 50'•· I th1nk 1t would be better to go 
ou1: onl7 the ••• • • 

Too oloee, 7ou ... n, 

••.••• \h:ree 711r1 and t1Ye aonthe. I th1nk 70u 
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get it too oloee together to aeet the require
aent ot giving the holder• a choice of the two 
different tTPe• of aeouritiee. 

Well, wbat would you do in February? 

Well, in February, I think you oould either come 
1n the medium term market or I think, ae I ea1d 
the other day, that involvee the whole queetion 
ot epeed1ng up the 5av1nge Bond ealee plue eoae 
provisi on of a longer term ieeud at two and a 
half per cent for inveetora . 

Well , I tell you what I think we' l l have to do. 
I haven't talked to Ecole• yet. Could you gentle
aen be available to talk t o me at two o'clock? 

Yes, we can be. 

Bo th ot you? 

Right . 

I'll call you right around two. 

All right. We'll be here. 

And- I'm not going to - I had hoped to do it in 
one ieeue, but you think if you do it in one -
whatever one you do, whether it'e a note or a bond 
you upeet the other. 

I think so, yee. 

Ub bub. You feel pretty eure about t hief 

Yee, I do. 

Uh hub. Just a minute. ( Talke aeide) 

I'll call you back again at - you be ready, if 
you don't mind, from two o ' clock on. 

We ' ll be ready at t wo o'clock on. 

Thank you eo auob. 

All right. Good-bye . 
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MR. BELL: That isn't bad. 

H.M. JR: No, it ia not bad, 

MR. MORRIS: That isn't bad . 

13 

KR. BELL: Not going to put the amphaah on the note. 

MR. MORRIS: I think the greatest thing againat 
it is it looks timid, but not ver7. 

H.V.JR: Granted, but --

MR. BEU: It liOn' t be considered tilll.d if the 
market wanta it. 

MR. MORRIS: Tliat 1a right, 

MR. BELL: It will go then. 

MR~ MORRIS: That is right, 

H.M.JR: You fellows don't know what Eccles wanta? 

MR. BELL: No, 

MR. II)RRIS: Higher interest rates. I mean funda
mentnllf that is what he does want. That is what fOU 
have got to think about. 

H.V. JR: You know, it is amazing, this stuff that 
the7 have done on time p81J1en ta, bow little anybod7 hear• 
about it. 

MR. BELL: Time parments? You mean instalment cre
dit? 

H.M.JR: Yes . 

MR. BELL: How little they have done? 
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H.M. JR: No, how little you hear about it . 

MR. BELL: Well, it is not a drastic thing at 
a!l. They are still feeling their way. 

.14 

MR. MORRIS: · He made some mention yesterday that 
Henderson's office was beginning to push him on it again, 
somewhat to his surprise, because he thought there 
wouldn't be any, but apparently it is up a little . 

B.ll.MR: I think the cumulative effect of t his 
budget is going to sink in on the people, but they haven't 
got it yet. 

(The Secretary held a telephone conversation with 
llr . Eccles as follows:) 
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Hello. 

Hello. 

Marriner. 

Yee, Henry. 

Januar7 9, 1942 1 5 
ll:50 a ••• 

We here haven't made up our minds. I talked to 
New York. You know what they recommended? 

I haven ' t talked to them thi8 morning. I under
stand what the7 were talking about wae an option. 

Well, what - I just hung up - and what they sug
gested was this. Halt in a one and a quarter 
per cent, June ' 45 note, and the other halt to 
reopen the ' 48-'50's at par and one halt. 

I don't agree with them. (Laughs ) 

He saye optional, not halt. Optional. 

Yeah. Well , I tell you, on a refunding issue 
where titty-eix per oent i8 held by the banks 
and the Fed ha8 eighty million, which makes it 
two thirds ot this ieeue i8 held bJ the banks, 
I think that when you begin to g1ve an option 
on a r ef undi ng ieeue, it l ooks like we're soared. 
It'e looks like we've go t a problem on, and I 
personallJ don't t hink that t his justitiae an 
opt1on; and what I would - what we would tavor 
here - and I think we're - in taot I know we ' re 
unanimous on it ••. •• 

It makes it eound euepi oi ous. 

Well ••.•. 

I 'm being a little tunny. 

Well, I think you may have reaeon to be. (Laughs) 
But- Ransom said that he hadn't thought very muoh 
about it and he didn't oar e one way or the other, 
I mean, and • • . •• 
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Look, old man, Juet give me the reeulta. I'll 
take it ae long ae it'a unanimoue. 

September, 1946. 

Septeaber ••.•. 

In a note. 

Walt a ainute. Septeaber 19~6. 

16 

That1 a ri2ht. No, I mean December. Not September
December T~6. 

Yea. 

Tbat'e pra cti cally a five-year note. 

Yeah. 

One and a halt. 

One and a halt. All in that? 

All in thU. The whole thlng. 

Sink or ewia. 

Yee, eir . Nov, the reaeon that we favor a note 
it that it - you can price it pretty well eo t ar 
at righte are concer ned and it tite int o the policy 
we ' ve diecueeed of holding rights values down. 
Secondly, the coameroial banke own a substantial 
aaount, and we think it desirable tha t they get 
their etutt i n tbort-term. 

Third, the market it poeeibly leee able to take 
banda at the preeent tiae, and we ' d Juat ae econ 
and we' d like to eee bonde kept out ot the pi cture -
let th .. get a little more hungry tor bonds than 
apparently they are now. The opening up of either 
the tvo'e ot '48-'50, wblch ae I understand, New 
York is euggeeting at a premiua, or the putting out 
ot a new ieeue ot '~9- ' 5l ' e at t vo'e do ee have a 
relatloneblp - pretty cloee relati onebLp to the 
t wo' • ot '51-'55 which were Juet put out, which are 
selling now at very cloee to par. 
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Yeah. 

And ae lona ae theae two ' e - that ie the opening 
up ot the T48-'5l or a new ieeue ot '49-61 -would 
haTe to be prioed at poeeibly a higher right• 
•alue or pre•iua than the note iuue, and then in 
etteot we would tree~• that pre•iua, beoauee we 
would haYe to eupport the 1 51- '55' e at · par, and 
i n eupport1ng that at par

4 
it would largelJ treue 

the pre•1ua on either a 1 9-'51 1eeue, or a '48-
'55 1eeue; and I think that there's no oall tor 
a bond and the laat thing I would ao ie g1Ye the 
option. It JOU want to put a bond out then the 
eeoond oho1oe to the note, I would favor the -
eay the ' 49- ' 51 tvo per cent bond. 

Well, thie note that you're reoo.mending. That'• 
a t1Ye-year note, ien't itt 

Yeah, that'• five 7eare. Praotioally tiYe yeare. 
It would be tiYe yeare lacking a month - lacking 
a - yeah, lacking a month. 

Well , nov, let ae t'll you, Marriner, what I 'd 
like you to do. Our boye here etill haven't made 
up their minds. I told thea yuterdaJ that 1t ve 
vera going to do either a bond or a note, I wanted 
to do it all in one or the other, eee. 

Well , I agree - we agree with that one hundred 
per oent. 

New York doeen't. Let ae give you the reaeone, 
then you can talk to them youreelt. They eay that 
it you do a bond, then the note aarket will get 
out ot line; it you do a note the bond market 
will get out ot line. Well , i don't know what'• 
correct. 

Well, I don't - that doeen't make eenee. 

Well , what I'd like you to do ie thia. Could you 
talk to the•? 

I'll be glad to talk to thea. 

And then what I'd like to do would be- I told 
thea to be ready at two o'clock. 
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Yee. 

And I'd tallt to thn and to JOU between two and 
two-tit teen. 

Yeah. 

Nov - but we haTe etill got tomorrow morning to 
aake up our •inde. But between now an~ two, it 
JOU· &nd New Yorlt could anJVay get together, it 
would be helptul to ue. 

Well, I will O&ll New Yorlt. I didn't get in touch 
with the• thie • or n1ng. We didn't haTe Tery •uch 
ti•e and not1oe, and by the ti•e I got all the 
Board • e• bere and we had a dieoue e1on ot 1 t hire, 
llb7 we didn't haTe a ch&noe t o ta.lk to thn. 

Well, right atter two o'olook I'll be 1n touch 
with you. Will 70u be &T&ilable! 

Yee, e1r. I'll make it a point to be &Tailable and 
I 111 get 1n touch with New Yorlt and dieouu the 
t .hing wi tb the• between now and then. 

Thank 70u eo •uoh. 

.All right. Good-b7e. 
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H.M.JR: took, boys, I don't know, but you all 
kind of get together and I can still have until toaorrow 
morning. 

KR. BELL: Ob, yea, you have got until toaorrow at one 
o' clock. 

H.M. JR: I frankly don 't like to do a billion dollar 
issue in two bites . I just don't like to do it . I 
said that yesterday. And I also said I wanted to do a 
note, didn ' t I? 

KR. RADLEY: You said a note or a bond. 

H.K.Jll: J.nd rq own feeling froa put experience, 
for whatever it ia wcr tb, you do a bond and then you 
do a note and then you do a bond and give the bond 
market a little time to take care of itself. Ri£ht 
now if I bad to make up lll7 lllind, I would do a nole. 

YR. BELL: A billion dollars in the note issue 
is a little heavy at one date, and that near. It rolle 
around pretty fast . 

H.M.JR: Well, would you all come back at two 
o'clock and do as IIUCb on thi a as you can? 

KR. BELL: Yea. 
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)(r. Undow 
)(r. Badlef 
)(r. Bell 
)(r. )(orris 
)(ra. notz 

JaDUU'J 9, 19~ 
2:05 p.a. 

B.K.JR: All right, Dan. 

20 

KR. BELL: We like New York's suggestion. It ia 
the eateat ana we think we will have the least trouble 
with it that ••1• 

B.K.JR: Is that the •110u want iU 

KR. BAlSt Yea, air. 

B.K.JR: Who ao I call up first? 

KR. BELL: I think I would get Karriner firat 
ana ate if he haa been ohaagea over. 

B.ll.. JR: ire ,ou all together on thief 

KR. BELL: Yea, we are. 

KR. MORRIS: Yea, air, we are. 

KR. BUS: There wu no atruggle. 

H.K.JR: Good. 
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KR. BELL: We went back in there and discussed it. 

KR. WORh!S : As a .atter of gossip, I had lunch 
with Ed Sldth of the Northern Trust of Chicago, and he 
told .e what we were going to do. 

H.Y. JR: He told you what you were going to do? 

KR. WORJUS: Bo, he said that was what the gossip 
was in the market, that we were going to do. He said 
the gossip in the market is the New York proposal. I mean, 
he didn't say it that way, but he said a three and a 
half year one and a quarter, and reopen the twos. He 
said the market h ready for it, and happy about it. 

YR. BELL: We want to keep hia happ7. 

MR. lllRRIS: Of course I laughed. 

H.M.JR: Don't you think it ia good to send this 
telegram? 

KR. BELL: I assume you are doing it hoping that 
he wo.n • t say anything to disturb the market? 

R.M.JR: Well, I think it is a billion dollars, 
and he is entitled to know. 

KR. BELL: Of course I suppose you would want to 
give him a letter sometime tomorrow. 

H.M. JR: Oh, yes. 

KR. BELL: What arrangements do you want to make 
for getting that letter, through the Secret Service? 

H.K.JRt If they can get it up to ae. 1811, you 
will have to get it to ae, have the Secret Service 
bring it up, and then I can sign it and you can hke it 
over to the President. 
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VR. BEU.t SUndq IIOrnin£' 

B.K.JRt Well, 7ou wcm' t be reaq Saturd&J after
noon' 

VR. BEU.t Tee, but I didn't !mow wbethe.r he could 
get it up there Saturda7 or not. You eee, he oould 
leave here probabl7 before one. 

H.M.JR: Wb7 don't JOU get him a seat on the two 
o'clock plane! Do you suppoae it would be read7 by two! 

MR. BELLt Tee . It will be read7 ehortl7 after 
tweln. 

H.K.JR: I would fet a seat on the two o'clock 
plane . I think there s a one thirt7 plane, and he can 
have a car Jllllet hia at LaGuardia, and he can coae up 
to my place in an hour and a half or an hour and three 
quarters, and I will sign it. The President ie supposed 
to be over here, acrose the street, but he isn't . 

(Mrs. Ilot& entered the conference). 

B.M.JR: What ao JOU think, Krs. Ilot&! Firat these 
people coae in am the7 ehher. Then the7 han all 
gone bankerieh on ae. 

)(RS; ILOTZ: I don't believe it, Kr. Secretar7. 

H.K.JR: !baolutel7. 

I s soaebod7 looking at how auch it costa to tele• 
phone froa here to Chicago! 

MR. BELL: I told JOU how much it was . 

H.M.JR: How auch is it! 

VR. BELLt It is something llke three thousand a month, 
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H.V. JR: Don't we use that a lot' 

KR. BELL: I wouliln' t say an awf'ul lot. I don • t 
think it will be justified. 

H.¥. JR: I wonder if' the7 haTe teletype in Chicago. 

VRS. KLOTZ: SurelJ they 1111st. 

l!R. BELL: I will tell you what VcLucaa said. He 
said that he would like to haTe a two per cent bond 
in the •48-' 50 area. I asked hia it he waa interested 
in a note, and he said •No•. 

(The Secretary held a telephone conTersation with 
}(r. Sproul and )(r, Rouse as follows:) 
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Operator : Oo ahead. 

RX.Jr: Hello. 

Allan 
Sproul: Hello, Mr. SeoretarJ. 

HM.Jr: 

8: 

HM.Jr: 

8: 

Robert 
Roult l 

S: 

HM.Jr: 

8: 

HMJr: 

S: 

RMJr : 

S: 

HMJr: 

S: 

Yea. Well, baa Chairman Eoolee worked on 7out 

Cha1raan Eccles worked on ae tor about tortJ-tiYe 
111nutae. 

(Laughs) You're on the loudspeaker, and that 
gets a chuokle. No wonder JOU aound a little 
weak. 

( Laugh e) 

Well, we caae out here. 

Have a drink on me, boys. 

(Laughs) I needed it. 

All right. 

We oaae out here that I still telt that the better 
otter1ng wae the aplit ottering

1 
or the aborter 

note and the re-opening ot the 48- 1 50 bond. I 
add that 81 eeoond ohoioe would be ae it bad been 
to otter one note wb1oh •• approx1utelJ a tiYe
Je&r note, wb1oh he had reoo•ended. 

Yeah. Well, did 7011 budge blat 

No, I didn't budge hia. 

I see. 

We lett it thie wa7, that our obJeotive was the 
eue to tr:r to do eoaeth1ng that would oauee the 
leaet churning about in the market and the leaet 
arbitraging and bu:ring and eelling Juet to take 

Regraded Unclassified



HMJr: 

S: 

.. MJr: 

S: 

HMJr : 

B: 

HMJr: 

S: 

lfMJr: 

8: 

HMJr : 

B: 

HMJr: 

B: 

- 2 -

advantage ot the issue, but that we dittered in 
our Judgment as t o whioh way would aooomplieh 
that objective. 

Well, bow much have you talked to the market? 

Well , Hr. Rouae and I between ue have canvassed 
ouite a bit ot tbe market - that is, both tbe 
people wbo bold some ot these maturing ri~te in 
substantial amounts, and others who haven t that 
interest. Between Mr. Rouse and me, we've perhaps 
talked with ten people. 

Well, have you put up these two alternative plane? 

Well, we've l et them do the talkin~and t beee two 
alternative plane I should eay have oome out ae 
the majori ty view, although they're not unanimous 
on it. 

Well, I think I'll let the thing s immer until to
morrow morning, and tbere ' e no reason why - what 
time do you people get down? Are you down there 
by ten o'olook ln the morning? 

(Laughs) 
tit teen. 

Why we're down here always at nine
That's not ve ry early. 

Well, eometime ten and eleven I'll get in touch 
with you. 

All right. We'll be here . 

Beoauee there'& no reason why I oan't make up my 
mi nd because that'll help Bell. And you know we're 
thi nking ot announcing it- putting it in the Sunday 
naper&. 

Yes , I know you are. 

What do you think ot that' 

I think it' s a good idea. 

I don't tee why not. 

No. 
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h leU the tell owl •• ... 

CUYel U.. a UUle Uae to Ullnk abo11' U aa4 

''' rea4J tor loadaJ. 
fba''e . r11b'· low- well, I don'' - Bell .., be 
~~~~ ·W fOil qaln, bu' I 4on1 t - I perlonallJ 
leaa 'oward 'he no'•· 

You dot 

Yeah. Bll' I ba•en' t talked - I aean, ., oontaotl 
are Ju•' l1a1 ''d to the rederal R .. ene and ., 
on people. 

Well, I Ullnk lt we bad Juet Nt down wlth the 
tlpne an4 'he obarU aa4 ~14 to tlpn 1' 
"' ytuaoa' oonnlUnc the MJ'Ite, ,a, all, •• 
probablJ would baYe ooae o1n at ~' oonolallon; 
bat I Ullnlt at'er oar d1IOUII10DI w1 th the aarlte,, 
•• Ullnlt ~ HeepUon woul4 be beUer ot the 1pll t 
otter. 

fba' Jae' aaltee •• a lonc-halre4 protee1or. 

(Lauch•) Juet a theorllt. 

ou,. 
An aoadealo 4eo1e1on. 

OU,. I 1 ll be 1n 'ouoh w1 th JOu 1n the. aorn1nc. 

ft..-.' e one Y&l'laUon wh1 ab we are oonl14er1nc 
whlab JOur people a1sh' want t o oon1lder, and 
~' 11 paU1q the bon4 oat at par an4 three 
qaar'ere lne,ead of par and a half Juet to veilb' 
1' 1n faYor of the no'•· 

Well, Joa'r• settlns 4own to ebaY1ftll nov. 

(Laqbl) 

I aean •.... 

Well, 1t 11 - the aUeapt 11 to aalte Ule prea1ua1 
ae oloee 'osetbar ae poe1lble 10 there will be •• 
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arbitrage a• poaaible, and it'e a aatter of gueaa 
partl;r there. 

But 117 reaaon - I'd like t o do a note thia tiae, 
and then in rebruar;r I'd like to do a bond. 

Well, I think if ;rou'll do it thie wa;r, you would 
atill be able to do ;rour financing in Februar;r, 
with our idea being to keep the market eteady wi th 
ae l ittle churning about aa poaai ble. Now, it 1 a 
Juat to keep it i n abape tor rebruar;r'a tinan oing. 

Well, let ae - Juat let ae ewitob tor a ainute. 
I know tba t Dave Morrie baa been in contact w1 th 
;rou on what I call 117 new outlets. 

All r ight. 

Getting these oorparatione that have the plan in -
bow' s that coaing alongt 

Well, aa I told hill, we aent l etters to a great 
number of oorporatione wi th large etatfa and a 
great aan;r ot them already having the payroll allot
ment plan - tboee went out on Thureda;r - and the 
ind1oatione are we'll get a good reeponee but we 
really haven't the taota ye t to gin ;rou. 

No or oeaing of wiree with the etate coamittee, 
ie there, on tbiat 

No, I don't think eo. Mr. Route aite in with thea 
oont1nuoual;r and i e in touch wi tb thea, and I don 1 t 
think we're croesing an;r wire• with thea. 

I ' ve kept thea inf oraed, Mr. Becretar ;r. 

Good. 

And I don 't think there'• an;r pr oblem there at 
all. 

And any of your banks or poet ot tioea out ot bonds? 

They are out ot aoae denomi nati ons. We 're still 
not able to suppl;r them with their f ull requisition 
in all denoainatione, but we keep - we give thea 
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eome bonds ot each denoaination. 

But you're still shortt 

Yeah. Bt1ll abort. 

Well. •••• 

But we're - and fortunately, not in the lower 
denominations. I think we have plenty ot 
125.00 pieoee now. 

You have? 

Yeah. It varies troa day to day. 

28 

Well, I think the woret ot our production probleae 
are behind ue and next week we rea.lly ought to get 
into our stride on production. 

Well, that would be tine. We've been sort ot 
promising them tro• week to week that next week 
would • • • .• 

Well, I think that the worst ia behind us. You 
know what our troubles were? 

I know, yea. 

Our troubles were with the IBM. 

Yeah. They couldn't pr ovide the machines. 

No, but now - no, the carda. 

The cards. 

But now they've got that, and our troubles - I 
think another week will eee us in good shape. 

Well, we can go along ae we're going along and •.••• 

Thla ie no- I mean, it looka ae though another 
week that we'll really - ch, by Monday week, we 
ought to be really in good shape. 

Yeah. The aalee here have been very eatietaotory 
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tne t1rst t1ve da~•· 

F1ne. Thank ~ou. 

29 

We'll be on deok tomorrow between ten and eleven. 

Wonderful. 

R1gnto. 
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(The Secretary held a telephone conversation 
with Kr. Eccles as follows: } 

3 0 
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January 9 , 1942 
2:23 p . m. 

Optra t or : Oo ahead. 

KI!Jr: Hello. 

Marriner 
r.cclee: Hello, Henry. 

HMJr: 

£: 

HMJr: 

£: 

Hello, garriner. Well , have you changed any? 

No. No , not at all. I talked t or fifteen or 
t wenty minutes with Sproul, and he gave me his 
arguments for the two iaeuee, and I thought they 
were pretty thin. Aa I got them, it was that 
there'd be less churning or secondary market it 
you gave the holder s or these exactly what they 
wanted, ~hereaa it they were all given the note, 
t hey'd take 1 t and then there'd probably be a:> me 
selling of the note and the buying of some bonds, 
and you might run the bond marke t up a little. 
And I eaid, •Well , that would be a good thing. 
The Treasury and ourselves have been buying eome 
or these bonds, and we certainly could prevent 
that. We could keep thnt - 1f that should happen, 
why we'd be very gl ad to let them have some or 
the bonds that we 've purchased and be in a poeitlon 
to buy later.• So I eeid, "That doesn't make much 
or an argument with me." And I sa l e! , "The diffi 
culty, it seems to me, is in trying to price a 
short note and the bond, and eaoeoially whe r e you 
put a premium on the bond. And wherever there's 
a difference in the premium, which there may well 
be, then you're going t o find a lot or arbitrage 
operations and more churning and switching t han 
you'll get with a straight note.• 

Nov, he didn't feel very strongly, and when I got 
through talking to him, he said, well the other 
happened t o be his tirat choice but be didn't 
reel very strongly about it. Ths.t'e - I- he 
didn't- hie argument didn't change my views or 
the situation, because I juet didn't reel that 
they were very strong~ very etteotive. I still 
favor the December 14b no t e . 

I see tbere'e nothing in •46 aft er June 15th clear. 

You say there's nothing olear after that? 

' 
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I say that' a clear. 

Yeah, that's right. It oomee at a good time. 
It comea at a good time, and the tact that these 
are held sixty - two thirds or them by the banks 
and the Fed, it seems to me t hat that kind or an 
issue ought to b~ looked upon with a good deal 
or ravor. I don t llke to see the ldea or a 
bi l lion dollar lesue thinking that a billion 
dollar rerunding issue causes you to have to 
g ive options. It Just looks to me like an element 
or weakness 1n reeling that you've got to cater 
to the marke t ao you 've got to give them a chance 
to exch~nge it into what they want. 

Well, Marriner, Bell will work on it the re st or 
the afternoon, and I ' ll be on the phone aga i n 
tomorrow morning, and ..... 

How do you reel abou t it? 

Well, I personally lean a little bit towards the 
one note. 

Yeah. Well, I - we're all unanimous here - Pizer 
and Goldenweiaer, the Board - I mean, we all reel 
more or lees the same way that I've expressed 
myself now, and- it's just those boys - those 
market boye up there. They get eo damn close 
sometime to a market situation, that lt'e Just 
like they can't see the rorest tor the trees. 
And I think someti mes we can aee it a little 
better - bei ng a l ittle t arther removed from 
it. 

Well, they've juet called me a long- head theorist, 
at least I called myself that, because I'm too 
tar away !rom the market. 

Oh, hell. You don't believe t hat? 

No. They're ell right. They're doing their beat. 

Well, that's right. I mean, arter all, I told 
Allan that - I said, · ~e want your Judgment, or 
course.• I said, •It we can ~et together, that's 
fine,• but I said, "it we can t, we expect you to 

• 

Regraded Unclassified



HMJr: 

!: : 

HMJr : 

E: 

- 3 -

give your beat judgMent, but ,• I eaid, •aov 
strongly do you teel on thia tb1ngt• He eaid, 
well, he d1dn 1 t feel very etrongly. He eaid 
he didn 1 t thin.k that there wu really any dit
terence in the objective. It waa just that 

33 

he thought there would be maybe leee ot a market 
adjustment in the one caee than I did. 

Okay, Marriner. Very much obliged, and either 
Bell or I will be 1n touch with you between ten 
and eleven tomorrow morning. 

Fine. Okay . 

ThAnk you very much . 

Good-bye. 
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H.M.JR: What have you got there , Dan? 

MR. BELL: Here is Chicago . 

H.~!.JR : Please, 

3<1 

MR. BELL: "Follol'ling comments regarding exchange 
offering. First National for own account . They have 
five million notes, having aold some of their holdings . 
Prefer not over five year maturity, with one and five 
eighths per cent rate . Northern Trust. Suggest double 
issue, three year not e at one and a quarter per cent and 
a seven year bond at two per cent, limiting subscribers 
to fifty per cent of each issue. Knight at Continental . 
Own no rights . Reconmend single issue of notes priced 
to command three quarter per cent premium. Say December, 
'44 at one and a eighth per cent . They believe single 
issue would al so help to keep matter of rights subdued 
and to build up appetite for cash bond offering in 
February." 

That is in line with your thought on it . 

H.\!. JR: Let • s have it again. It sounds smc.rt. 

UR. BELL: It is impartial, because he doesn't 
own any rights . 

B.V..JR: Say it again. ThAt is me . 

MR. BELL: You have got them all . 

"Recommend single issue of notes, priced to coumand 
thr ee fourths per cent premium, say Decemcer, 1944, one 
and an eighth per cent, They believe single issue would 
also help to keep matter of rights subdued and to build 
up appet ite for cash bond offering i n Februa ry. Harris 
Trust. Ha'll! 14aroh notes. Prefer new note issue f rom two 
to five years , priced to command one half point premium. 
Preferring single iasue . Also believing this will help 
subdue right values . Greer at First National prefers 
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two issues, two and one half year note at oneJeroent, 
and bond issue with either maturity or option date 
seven and one half to eight rears at two per cent. He 
leans .toward limiting aubacr bera to fifty per cent on 
each issue.• 

Here is one froa Lincoln, Nebraska. This fellow 
usually comes in to see ae when he is in town. He ie 
the executive vice-president of the First National Bank 
out there. "Contact with various bond brokers aeeme to 
indicate Treasury refunding bond might be a two per 
cent se ven or eight year bond . It is our judgment 
that a twelve to fourteen year two and a quarter bond 
would be ideal at this time. Should be worth about one 
point premium on aarket, resulting in two fifteen yield, 
which would not affect present market of two and a halfe 
of '54- 156 or the ten-fifteen year t woa. Also would 
make a nice comparison favoring the DetenAe twelve year 
two and a halfe . for our own use, we would much prefer 
this suggested bond as against aborter two per cent 
issue, and think the reception would be much better 
and .also create no disturbance to existing issuea . 
Hope we are not preauaing in suggestion. Thank you.• 

KcLucaa says that he prefers the two per cent bond 
of the •48-•50, one issue . I asked him if he would take 
a.note, and he said "No, • he didn't want a note, and I 
asked hia if it was a two-way issue of a note and a bond, 
and if we reopened the 1 48-•SO•a at a slight premium, 
would he take it, and he said, "' don•t like a premium"
or what I would take . He said, "I don't like a premiua 
at all, but I would take the bond wi th the premium in 
preference to the note .• 

H.M. JR: Your balances must ')Ia pretty good. We 
have taken in a ~undred and ninety-eight million 
dollars in eight days on these bonds. 

(Mrs. Xlot' left the conference). 

MR. lllRRIS: Can I make one co111111ent which is just 
for consideration in this one note thing when it gets 
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out close to the five -year, if you do a one and a half, 
I. am just a 11 ttle worried about the psychology of getting 
into a one and a half note there , I would much rather 
m.lke it a little shorter and at least keep it one and three 
eighths, and the other side of this refunding is that 
there are four hsues of a very llixed sort th.at are 
being refunded . It isn't quite the problem of where ;you 
refund a single issue . 

H.M. JR: But how much of it, Dave, is in the hands 
of the Fed and the banks? 

MR. HAAS: Fifty-five per cent in the banks and 
eight per cent in the Fed . 

H.M.JR: Sixty-three per cent? 

MR. MORRIS: That is right. 

MR. Hill: But the inlW'&nce companies hold - and 
the mutual savings hold, fifteen per cent and other 
holders which probably could favor a long bond hold 
twent y-two, soo there is thirty- seven, 

H.Y.JR: Boys, I don't think we can do business on 
less than a bi l l i on dollars of anything. Now, we open 
up this 148- •52 for five hundred million, and you knock 
i t down, and then we come along and open it up once more, 
because I certainly would have to open it up a second time . 
On the other hand, i f I keep the •48-•52, I could open 
it up for a billion if I wanted t o. If I do·. a note, it 
is going to help the bond market, i en•t it? 

MR. BELL: I suppose it would starve the bond 
market . The people who . want a little higher coupon 
would not go into this, certainly, the insurance 
companies, but there would be some churning because 
t he i nsurance companies wouldn't want thie , and they 
would unload i t . 

MR. HAAS : This doesn' t hurt you. 
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H.M.JR: How f ar back would you have to go for 
one and three eighths, how many months? 

MR. HADLEY: Back to June . 

H.M. JR: Six months . Well, that is a bad time . 

MR. IDRRIS: Yes, it is a heavy maturity. 

H.M. JR: That is bad. 

loiR. HADLEY: You might do it in September, but it 
woul d be a little thin. 

MR. BELL: What is the matter with one and a quarter? 

MR. HAAS : That gets away froa the --

MR. BELL: Heavy maturities, and you are a long way 
from the one and a half. 

H.M.JR: One and a quarter? Where is the one and 
a quarter. 

(Krs. Klotz entered the conference). 

MR. HADLEY: June, '45. 

H.M. JR: What is it? 

MR. HAAS: June, 1945. 

MR. BELL: Almost three years and a half. 

H.M. JR: No, I don't like that . 

~m. IDRR!Si I don' t like that either. 

H.M.JR: Look, Bell, I am not fixed , but I have 
got certain ideas, and just so that you get them, you 
remember I think it was the last time - when was it 
I said - it was before Pearl Harbor, wasn' t it, that 
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I said, ~e have got a big job and I can't do le as, we 
have got to do this thing in a big wa7•? Do rou remember? 

MR. BELL: It was the October 20 issue. 

H.M. JR: And the7 wanted me to do it in - how did 
the7 want me to do it then, do 7ou know? 

UR. BELL: The7 wanted you to --

lffi. HAAS: Two bonds, I think, an intermediate 
and a long. 

MR. BELL: A short bond, a two per cent bond, and 
a two and three eighths, and then drop to the •60-•65. 

H.M. JR: How much was i t? 

MR. BELL: It was a billion one. 

H.M.JR: And I insisted on doing it all in one. 

MR. BELL: That is right. 

H.Y.JR: We can't be fooling around with five 
hundred million dollar issues or two · optfon~ on the 
billion dollar refunding, but I am going to sleep on 
it --

MR. BELL: Well, that is what we started out with, 
thinking of that --

H.M. JR: Well, I am going to sleep on the -

MR. BELL: St atement . 

H.Y. JR: And I will be in touch wi t h you gentlemen 
tomorrow morning. Now, the onl7 hedge I am makin~ 
against what I am saying is, and all this is conf1dential , 
but this is extra confidential, because I don't want 
to frighten anybody - I don't think, you see - I don't 
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know 'llhether I said this to ;you or not - that the marltet 
yet appreciates what this --

KR. BELL: The size of this? 

H.Y. JR: No, the whole thing. I mean, the way 
the stock market and the bond market have been acting, 
I just don't think they understand. 

MR. BEU: You are probably right. 

H.M.JR: And fo rtunatelf we had our tax IDI!eting this 
morning, and these boys will be talking all day, and there 
will be a story in tomorrow morning' s paper, and we can 
see hew it affects the market, if at all. 

MR. HAAS: We should, Yr. Secretary, be able to do 
it. You take ~he British situation which in terms of 
national income is as large as our projected effort in 
this country, and they have accomplished that in terms 
of their bond market at increasing bond prices , so 
I think people in the bond market - in other words, 
their bond market has been going up since the war. 

H.M.JR: Well now, wait a minute. Since when? 

YR. HAAS: Since about August, '89, if you take the 
British war loan, that •52- 1 60, I think it is . 

H.M.JR: Well, neorge, that may be true, but don't 
forget you are .dealing there with five or six insti tu
tions. 

YR. RA4S: That is right. It is a much easier job 
than you have here. 

H.K.JR: And I have yet to get the velocity at which 

rou take the money out and at which you take the money 
n, and Dan, don ' t forget you are sitting there with 

a balance of about two billion six, which is more or leas 
sterilized, isn't it, in the sense that it is out of the 
market and --

Regraded Unclassified



40 
- 12 -

KR. BELL: Yes, but• are putting it back in. 

H.M.JR: Yea, but you have got about - well, a 
billion more t han you need. 

KR. BELL: .' Wor the moment. 

H.Y.JR: Yes. I still don't k.now and nobody knowe. 
You borrow this money, and you give it to the people 
to spend for defense. How long doee it take to flow 
back into the peoples' pockete and back into the banks. 
Now, how long does that thing take, see, end we just 
don't kn~w, There was the Christmae shopping and - you 
just don t know. 

KR. BELL: Of course the biggest part of our bal
ance, Mr. Secretary, is in the banke . 

H.Y.JR: I know, Dan, but this thing - but this 
whole bueinesa of - you take out the money and give it 
to the Army and Navr, and they spend it and they have 
got to pay for wages and steel, and it has got to flow 
back into the banks, and it has got to be there for 
these people to be investing . I just don't know. 
That is why this time I am inclined to go to a note 
which gives us another month, and we might even go 
to March wi th a two billion dollar bond issue . I don't 
know. 

MR. BELL: Don't hit Karch. We have got an income 
tax problea in Karch. 

H.M.JR: Maybe you people have got all the answere . 
I haven't. 

MR. BELL: We haven't any answer,a. 

H.Y. JR: I just haven't got the feel of it. That 
is why I would rather have a note, and then when the 
thing settles down a little bit, maybe we will be able 
to pick up what we need in bond money very nicely. 
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MR. RlAS: I don't like the one and a halt. I 
feel like Dave on that, beoauee I think, Kr. Seoretar,r, 
you establish that rate on the five, and it ia going to 
weaken that structure on your bonda . 

H.lrl. JR: Well, you fellowa figure - you won't have 
to fight with me at one and three eighths, if that ia 
what you want to do, shave an eighth ott. 

MR. li>RRIS: It may 1141ce it a bad place, but it 
what you say is right, and I think it is, ru are foing 
to be dealing in three billions by •46 jus as eas 11 - -

H.M.JR: What do you think I sa1 is right, 
Dave? 

MR. )I)RR!S: You want at leut a billion lliniaua 
tor at least one thing. I think by •46 it will be three 
billion. It won't worry you any more to refund than 
a billion.does now. 

H.lri.JR: But if you people, after thinking it over, 
and I want you to think about it and talk with New 
York and the Fed and the r~at of them, and if you decide -
it it is going to be a note, should we steer clear of 
the one and a halff I ae an, you wouldn • t have an awful 
lot ot arguaent with ae on that. 

KR. BELL: You don't like the one and a quarter? 

H.)(;JR: No. No, I want to throw it into •46. 

KR. lDRRIS: I ma1 be all wrong, but the one and a 
halt is the one thing I have aome conviction of, 

H.lri . JR: You are afraid ot t rying to fix it there? 

MR. MORRIS: Yea. I don ' t like the one and a halt. 

H.Y..JR: I think you are right. No, I want to ~et 
out - that would be four and a h.alt year a, wouldn't 1 t , 
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or tour years and five months, something like that? 
O.K. gents, thank you all . 
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I NTER.OFFICE COMMUN ICATION 
ll5 

DATa January 9 , 1942 

TO SecrftL&ry Uorgenthau 

,,.o,. 11. l! , Hadley 

'I'REASURY IICJrES 

Aeoro'(, TerM !!aturit;l Coupon ~ Price Premilllll 

5 years 12/15/46 1-l/~ 1, .)0 100. ) 1 )1/)2ndo 
1 , )5 100, 2) 2)/)2nds 

1-3/ll% 1, 27 100. 16 ~)2ndo 
1 , )2 100. 9 9 J2nds 

~U!iY BOIIDS 

? - 9 yra , 1948 - 50 :!) 1, 00 101.10 1 pt , 1%)2 
lJec , 15 1 , 8:1 101. 6 1 pt . 6 )2 

7 1/ 4- 9 1/4 yr• , 1949- 51 2% t,(~J 101, 4 1 pt. , L/)2 
V.ar, 15 1 ,d5 101, 1 poin~ 

7 1/2-') l/2 yrs. 1~49-51 2;. 1 ,85 101, 1 1 pt . 1/32 
June 15 1 , tl? 100, 29 29/J'rd• 

d 1/L yrs , 1':150 ~ 1 .80 101, 16 1 pt . 16/)2 
l!ar, 15 1, t!2 1.01, 11 1 pt, U/)2 

• Loss 1 ""nth 

R<:OPE!I ISSUE 

Amo~tnt Pr~sent Reoffer 
b sue Outstandin~; Prico At : Premium 

T/9 2J: J/1>/ 4o- 50 1115 million 101. 15 * 100 1 pt . 15/32 
100- l/4 1 pt . 7/32 
100- 1/2 Jl/)2rds 

n A 1"11-npenin.: of t ile 2, of l'J4B- 50 would :)rooaul.y r esult 1n the ;>rice of 
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Ja.nuar7 l . 191l2' 

(Ja • llll.Oftl Of dollart) 

rtx~ .. ~rt ttea 
Cal~a~lt lttutt Z/ 

Dl eorlptlon r tret oal h blt Pinal aat url\111 

DlNOt "":r-\o Dh•tot O..••an-••• Dl H Ot -~ ... \eO 

00ft\'lt";I10n ~--- _ 16 

::!: ~ell1> ! 1;u.:~ - 50, (T ) 
-- - ---- - 1149 

Boo4 r ~ 1 1111- --- --- - -- 1,519 

Bon4 ~J~116-;fb; ---- ---· 1,0~ Boo4 (19 il 1---- --- f- ·' ' 

To tal 519 2 . ~~~ 1. ~19 

Oonn r don )~--- _1, 

BOLO 1-l/~ !1;~n 1----1---- f- --- --- - -- -755 
Bon4 }-J/ 1 • 1---- - - - · --- --- l- ..l5' 

::::: t~ um-~1 1--- - 1---- f---- --- 1,2.1-

1---- 1---- - 759 

Boo4 21-- ____ • - 701 

'l'ot1l n• 7S9 
. 1,66• 755 

Bond 21- ( ijlla•§j:l- _ ---- - - - · 1,115(, 8oo4 2-'l (1 lia-51) 1---- --- · 1,22 

Boo4 ~ ( 19116-lia)-- - --- --- 1---- --- 1, 0}6 

Boo4 2-l/21----- 1- -'51 

Bond 21- ( 19116-50)--1- - - - - -- - 571 

Totft-1 ~51 ?.909 1.0'6 

mco ~J1;~~~~-m-- 1----1-- - - - -- 1---- =•19- 1-· ' '5 
aon4 - a ( 19 -119l 1- ------ · 1---

Bond }-l/~ ! 1;:;:r,1 
Bond 2-l/21> 1 - ' 

1- ---
1----

- - - - --u 1, 7 

'Po t al 2.2/7 •19 ··~ 
l/ &•olu~• epeo1al l ttu••• l t tuta red••••~lt at option ot holdtr1 Pot t al sa•l ns• 

bonda, rKA dtbtnturea, and 1ttute tor vh1oh an tXOhanit otrtr baa been aade and 
aooep~,ed b7 t~ ~ulk ot t~ bolder• . 

i/ Clllabl e lai UI I w1\b r11p10t to wbloh a de t1n1ta not1ca ot call baa be an .. dl 
•~ 11ate4 .. tlxed a&turltlt l . 
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1951-Jan. 
hb. 
llar.15 
AJ>r. 
11&7 
Jllllt 15 
Jul7 . .,. 
lop,.15 
Oo, • 

•••• Doo.15 
Doo.15 

1952-Jan. 
reb. 
ll&r.15 
Apr. 
11&7 1 
Junt 
Jul7 . .,. 
lopt.l5 
Oot.15 ,. . .,. 
Doo.15 

4P. 

Calendar or D1reo\ an4 OuuaniM4 londe an4 lotte J/ 
J&n\I&J'I' 1, 1~112 

( ID a11lloaa or tollart) 

Cal.l.Ul• 1 ..... ---v 
r lu4 .. wrt Uta 

P1J"U Oall.a!alt Pl.D&l. aalurl Utt DIMrlpUon 

lo114 ~ (19113-501-- ---f----- 1---

loll4 ~-1/~ (1950-52 ----I- --_ 1,186 

loll4 ~ ( 19IMI-501- _ -- - I- 1-

Total 1, 186 

--- 1,ll5(tl 

i-511 
1,686 

loll4 2-)~ (19118-511--- ---1---1---- 1,22) 

loll4 2-)~ (1951--?~1--- --- 1,627 

loll4 Jf, (1951-551-- --- --- f- 755 

Boll4 ~~ ( 1951-5Jl - - _ · I- ___ 1,ua 
10114 .,. (1951-?51- . - -5))1! 

Total 1,22) 

10114 2-1/~ ( 1952-5411---- - -- l, 024( !I 

III)LO ~ (1944-521- - ------ -- -1---- --- 1-779 

Bone! ~-11~ ! 1950-52li- . _ _ _ _ f- • _ 1 186 
Bon4 4-1li!J 19,.7-SZlf-=-- --- -= •. -- 1-'759 

loll4 )-11~ ( 19119-5211---. -- - 1- - - 1- - - - 1191 

Total 

•• .., ~ (195)-551-- - -----· - 725 

loll4 ~-11~ !19119-5)1---- 1---- 1---- --- - 1~,786 
loll4 2-~ 1951-5) 1---- 1- • - ,.,w 

7~5 

779 
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Do to 

•• ., 

=~15 .., 
JaM1~ 
.J-1 
Jol.J ..... .. ,,. 
Oot. 
101'. 
Doo.15 

.. 
. =:15 

Apr • .., 
.1Woo15 
Jol.J ..... 
llept.15 
Oot. 
IIOY. 
Ooo.15 

\ftc< 

~::1~ 
~Or. l 

...... 

.. pt.15 
Oot. 
lloT. 
Ooo. 

1•m ~:'b: 
~·: 

' ~i; ..... 
.. pt. 
Oot. 
loT. 
Ooo. 

CaleMar of DlHO\ &04. Ot.a.uu\ .. 4. Bond• aM Mo\ .. J1 
"""..,.,. 1, 19~ 

(1• allll.ou or .. u-ol 

r 1u4 • W:rtU• • 
~ 1o . ... v 

IJreeorlp, lon 
Pl ret I naa1 

Dl ... t a;:r- Dl ... t o..:a--... Di.reot '"iMI' 

BoD4 2-1/~ . -1---- r--- ~-- -"'·' ..... '" BoD4 2-~ - --- ~~- ~- -
Boad. 2- 1----

BoD4 II!' (19"-5111- A~ 

·- ~ . -1- --1-
Totol 681 IJ,6aa 

BoD4 2-7/Wi- ( 
, --- ,2,611 ---

BoD4 ~ (195H51- - ·- - - -~- - f- 725 

BoD4 Jf> hft<'-«' --- 1-- --1- - -
.__ 755 

BoD4 ~ ( 1'151·551- l - 5JJ(YI 

Total 12. 611 12.01} 

BoD4 }-~/~ r --
1- - --

-- ~ Ja9 
BoD4 2- I 1•,11'19(7 

BoD4 2-1~ I -· _, 1---- - - - 1---- _681 

BoD4 2-~ I 
_, .... - -

Total 12, .}1 11.170 

Total 

!/ lxolv4t• •peol.&l 1u-.a•• · 1u-.a•• re48eaabl.e a\ opuoo or bol4e r, ~kl aannc• 
'Doa~A, rBA clebeai:un• , &n4 1ew.e tor whloh aa ·~ otttr bae beea u4a &D4 
IOOIP'e4 b7 '&a. b\ll.t Of \1» bolAin. 

1/ O&Uable tuuu w1\b. Nrpi O' \0 YIUob a 41tl.a1t:e aoUoe ot Nll. baa bela Mdl 
are llet:~ aa t1se4 • tarl\1 ... 
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Ja.nuarJ 1, 19b.l 

( I n a1111ona ot Oollara) 

Plxe4 .. turltlta 
Callable lnuta-2.1 

o.u o .. ortptton r trn oaUablt rtnal •aturltlta 

Dlreot Gua,r,m. ..... Dlraot: Oua.ran• 
tncl D1raot Oupl .... ... 

195&-Jan, 
feb. 

Bond 2-1/~ (1956-58) xar.l5 -- - ---- ------· 1,11119( T) 
Apr. 
K&r 
Juntl5 
Jl&lr 

Bond 2-}/~ ( 1958-4)' --- ~--- --919 

Aug, 
eapt. 
oo•. 
JOY. 
Deo. 

T,tel 19 } , 449 

1959-Jon. 
reb, 
Mar. 
Apr . 

""' June 
Julr 
Aug, 

Bond 2-}/~ (1956-59) 8op•.15 '----- --- - -- - -- f- -982 
oo •• 
Wo•. 
Deo. 

';"''tA! 
:.,::t 

l96o-Jon, 
Ftb. 
Kor. 15 Bond 2-7/S~ (1955-60) 
Apr. 
Nor 
June 

1-- -- f- --- ---t---- 2, 611 

J ulJ 
Aug. 
a.p•. 
OOt, 
Wo•. 
Deo , 15 Bond 2-}/~ (1960-65) -- ----- 1,1145 

r.-':•t l. ·0 "·'11 
1961-Jan, 

Feb . 
Mar. 
Apr, 
May 
June 1 p.,.,.. 3~----- --50 
Jul)' 
Aug, 
ltpt. 
Oot. 
llo•. 
Doo, 

: ,td <: 
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1962-Jan. 
h b • ..... ., ... 
~ 
J-
JlllJ 
""4r· 
ltP'• 
Oo\, ..... 
Ooo. 

196)-Jan, 
hb. 
liar • ., ... .... , 
JllD015 
Ju17 
""4r· 
a.pt. 
Oo\. 
Jro•. 
Ooo, 

196Wan. 
Ft b. 
Mar .15 
Apr. 
Mar 
Ju .. 
JUlJ 
"'«· 
aept. 
Oo\ • ..... 
Ooo. 

1965-Jan. 
rob. 
liar. 
Apr. 
1107 
Juu 
Julr 
""4r· 
h pt:. 
o.• • ..... 
Ooo. l5 
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Caleod.&r o t D1,..., aa4 Chl&rabt .. 4 aoMe M4 l o \ee }/ 

J IUIU&J'l' 1 0 19~ 

la • ll lSoee of dolliPe ) 

P1u4 • Wr1Uee 
c~. l•••• ~~ 

DIMP1pl1on P1HI • • l .l attle P1aal aa~l,lll 

DlNO' --- 111...,, Clu&HII-
, .. 4 01.1"'101 o.::r 

Total 

aoD4 2-)M (1958-6) f---- --- -- -- - 1- -919 

Total 919 

rrxc }-1/~ ( 1944-6~) f.. ---~ -- - ------ 1---· f- - 95 

l'ot~ 95 

- 2-~ (196o-65 · - 1,_1115 

!otal 1, lo65 

}/ b o1u4.te epeot.al 1uuee, Ut"Ht re4e..abl.e at: op\loo of bol4er, Poetal lad.GCt 
boaU, ftiA. cteMDtur .. , &n4 leeue• for wblob. an ezobanp otte r hu been u4t Aa4 
&OMPW4 'b7 t:bl bulk Of U.. bo14ene if Oal.la 'ble 1 .. \\ .. w1 th reepeot '- vtLlob. a 4et1DU• no\loe or o&ll bat MID _.., 

are llett4 ae t1~ .. t:uPl\1•• · 

• 
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Calendar ot Direct and Guarante~ Bonde an4 Motu y 

January 1, 194<:! 

(In m1111ona ot dollare) 

Callable 1e&U81 y 
F1xed matur1t1ee ~~~~-:~==~~~~~~----~ 

F1rat callable F1nal matur1t1ee 
Date 

1966-Jan. 
Feb. 
Mar. 
Apr. 
Ma1 
June 
JU11 
Aug. 
Sept. 
Oot. 
ROT, 
Dec . 

1967-Jan. 
r eb, 
Mar, 
APr. 

Deeor1pt1on 

Total 

D1reot Guaran
teed D1not 

MA1 
June 
J U11 
Aug. 
Sept . l 5 Bond 2-l/~ (l967-72li---- ---· 2,666('1') 

Oot, 
Nov, 
Deo. 

Tot al 2,666 

• • • • • 

Guaran
teed 

• 

D1reot 

• 

1972-Sept.l5 Bond 2-1/~ (1967- 72)1- - -· - __ _ ____ - - 2 ,666( '1') 

Guaran
te~ 

• 

Y Exoludee apec1al 1uuee , 1uuee redeemable at option ot holder, Poe tal Sav1np 

bonde, J'BA debentures, and 1uuee tor wb1ch an e.xcbange otter hae b81n .ada and 

a ccepted b7 the bulk ot tha holders. 
Y Callable 1aeuee v1th reepect to vh1oh a det1n1te not1ce ot call has been aade 

are l1eted aa t1xed aatur1t1ea . 

• 

' 
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January 9 , 19~2 

MEMORANDUM FOR THE SECRETARY 

From: 

Subject: 

Mr, Blough 

Tax ccnter ence with legielative leader• 
January 9, 1~2. 

(The following report of the conference ie from 
memory, based on notes taken by Mr, Blough,) 

The confsrence wae held i n t he office or the 
Secretary or the Treaaury, Friday, Januar7 9, 19~2, 
from approximately 9:20 to 11:15 a,a, Preaent at the 
conference were Senator George , Senator Vandenberg, 
Congressman Doughten, Congressman Treadva7, Mr. Staa, 
The Secretary, Under Secretary Bell, Mr. Sullivan, 
Mr. Paul, Mr. Tarleau, and Mr. Blough, Mr. Stam came 
in a rev minutea late and Senator Vandenberg left at 
10 :~0 . 

The Secretary eaid that he had called the meet
ing because he wanted to talk about the problem or 
the tax bill and let the tax l eaders in Congress eee 
what ideas t he Treaaury waa working on and try to 
reach an agreement insofar as possible before he 
appeared on t he Rill , 

Senator George aaked if the Treaeury had any plane 
to recommend, The Secretary said no, that there were 
some preliminary ideae which the Treaaury had been 
working on, Senator Vandenberg asked if t h.e pl ana the 
Treaeury had in mind contained any new methode , The 
Secretary said they did not , Mr. Doughten eaid that 
at the l aat tax bill more or lese or a promise had been 
made to taxpayere that the adminietrative changes would 
be taken up firet, Mr, Doughten eaid he wonder ed if 
t he Tr easury wanted to put something elee ahead of thoee 
changes, Tbie question was not directly anewer ed, 

The queetion of the Social Security tax bill wae 
then raised , The Secretary said he had hoped that tne 
tax bill would be taken up before the eocial eecurity 
ohange a, Senator George, Mr. Doughten and Mr. Treadway 
expressed agreement , 
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l(r, !na4••7 aake4 1t there ••• &117 seaeral aalea 
ux 1n tbe !rl&lll1'7 plua, !he 8eeret&1'7 aa1d there 
waa IODI d1tterlll01 ot Op1D10D &bout 1\l that the 
!udset !Ul'eall baa one tax au all4 baa ••• 1deaa on 
the aubJeot. !he 8eoretar7 aa1d he took the T1ew that 
1t a1sht be neoeaa&rT to ooae t o 1t later but 1t ahould 
be the laat reaort; tbat 111 t he Treaaur7 thinking aeleo
t1Te exe1aea were preferable at thia t1ae to a general 
aal ea t ax. Senator Yudenberc aaked what new exo1aea 
there wer e and aa1d that the more new exo1aea were added, 
the nearer to a sonoral eal ee t ax the law oaae, Kr, 
8ull1Tan aa1d that t be new exo111a wer e on ooaaod1Uee 
ooapet1ng with the detenae prosraa. 

Kr, Doughten aa1d he hoped that 1t would be po .. 1ble 
to a•o1d the kind or eabarraaaaent that tbe7 ha4 had laat 
7ear, \'he Seoret&rT aekad h1a what be a eut . Kr, Doughten 
aa1d ha referred to the l ett er troa the Prea1dent, aent 
attar the Bouae Coamittee had reported 1te bill, and g1T1ns 
poa1t1ona oppoaite to thoae taken b7 the !reaeur7 on Joint 
returna, exo••• protita tax, and pereonal exeapt1one, !he 
8eoratar7 aaid he would do the beet he could bllt that he 
waa juat a hired au and could not guarantee what would 
happen, llr, Doushton aa1d or oour11 no one ou guarant11 
but th17 would l1ko to &Told that aort or thing happening 
again, 

Senator George ea1d, in oona1dering corporation 
taxee, he waa dieturbed about the aaxiaua rate, He aaked 
Kr , Paul what the aaxiaua rate waa now and Kr , Paul told 
h1a about 72 percent, Senator George aeked bow aucb the 
Traaaurr oonteaplated 1n corporation taxea, Kr, Paul 
explained that aeToral d1tteront aohedulee ha4 bean worked 
out and i t waa round that it tbe preaent exoeae protita 
tax wore r etained it would take aarpnal ratea or troa 
81 to 88 percent to Jilld t3 billion or rennue trom th1a 
aouroe; that aoae aohadulea had been worked out el 1a1nat1Dg 
the exoeaa prot1ts tax and Dakin& the tax aubatantiall7 a 
tlat rate one , Kr, Paul aa1d that the Treaaur7 wae Juat 
think.ing about the11 dittor ant approaohea , Kr, !roadwa7 
aeked it the Secretary would aake definite rooommondationa 
when he appeared before the Coamittee . Tho Sooretarr aaid 
he did not know; that 1t depended to a oonddorable extent 
on the outcome of tho oonter onoea. 
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Mr. Paul then enowed tnree ob&~ one ehowing 
corporate ratee, a aecond indiYidual ratee, and a 
third the preeent 1ndiYidual ratea compared with 
Canada and Great Britain. 

Mr. Paul then went to the eubJeot or loopbolee. 
He mentioned t he taxing of outetanding i11uee of State 
and local eecuritiee and eaid tnat wae included in 
arriYing at the 1300 million; that it~ future i11uee 
were taxed the iamediate reYenue would be emall. He 
tnen mentioned mandatory Jo i nt returne. Mr. Doughten 
said eYeryone knew bow controYeraial that wae. Mr. Paul 
eaid tnat a proYision bad been included tor a separate 
earned income credit. Mr. Doughten eaid that wae alae 
controYera1al. Mr. Doughten went on to aay that they 
would not get a ealee tax, at leaet not hie Yote, until 
the Joint returns loophole wae closed. Be eaid be bad 
fought the ealee tax in the paet but did not eay he 
would now. 

Senator Vandenberg aaid tne retroaotiYe taxation 
ot State and local interest would neYer get by. the 
taxation ot future intereat might be approYed but there 
ie aucb a b~sic r e eietanoe to taxing outetanding ieeuee 
that however equitable a plan vaa worked out , it Val a 
1 dead duck1 right nov. Mr. Paul eaid tnat aeant t he 
revenue muat be aecured aoaewnere e lee. He asked 
Senator Vandenberg about a apecial war tax on tax-exempt 
1ntereat. He aaid tnat Mr. Harriaon ot tne New York 
Lite Insurance Company tnought teat lite 1neuranoe oom
paniee enould be taxed tor the war. Mr. Treadway t hen 
asked how t hey proposed to tax lite insurance. Mr. Paul 
explained eome ot the Treaeury ideae and eaid the wnole 
thing vae atill uncertain and teat Mr. Harrison t nought 
the tax a.nould be on premiual or outetanding insurance. 

Senator Vandenberg reYarted t o the tax-exempt 
aecuritiea iaeue. He eaid t he taxation ot outatanding 
iaeuee collide• with the protection ot local goYernaenta, 
Which ia strong in Congre ee. For example, t he propoeed 
treaty With Great Britain to exempt British war materi als 

from local taxation d 14 not last t1ve minutes 10 tile 
Foreign Relatione Committee. Senator George eaid he was 
not prepared to eay that outetanding tax exempts could 
not be subJect to taxation during the war . It is true 
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there are aany emall holder& who do not get large 
amounts ot income but i n a war we aay ha•• to shut 
our eyea t o thi l taot. It might be poaaible to gat a 
moderate tax. Mr. Paul asked Senator George i t he 
would be i ntereated in plana tor iaproYing t he equit1 
ot taxing outetanding iaauea. Senator George eaid he 
would and aeked Mr. Paul to go oYer th.e aatter with 
Mr. Stam. Be poi nted out that in t he paat the1 had 
alvaJ• had a tough tight in the Senate on t axing 
future iaeuee. 

Senator Vandenberg asked wnat Mr, Paul tnought 
about a grose inoome tax with no exemptions, as a war 
tax. Mr . Paul aaid he waa tearful that there would be 
great inequit1ee since, tor one t hing, there mlght be 
no net i ncome, 

Senator George aaked it the Traasur1 vas atill 
ooneiderlng t he withholdi ng tax, Mr, PICul aald t hat 
it mlght be round deairable to withhold t he normal 
income tax and tna lowest surtax and to proYi4e flex
ibility in collection at aource 10 that the tax would 
not be withdrawn it it vas not needed but could be 
withdrawn it i t vas desirable to combat inflation. 
Mr. Doughten asked i t the collection at source was not 
Yery difficult to def end on the ground• ot equal t reat
ment, since the t ax cannot be withheld from lavJera, 
dcctora and manr other people . Mr , Paul eaict that 
Mr. Tarleau vaa working on a plan t o extend withholding 
to lavr era and other groups. Mr. Tarleau eald that 
se•eral plana had been deYeloped and that he thought 
oould be worked out in suoh a va1 ae to get aubatantial 
Justice, Mr. Btam aeked it the wi thheld tax would be 
a credit aga1nat the regular income tax. Mr. Paul esid 
yea, it would in ettect be an adYance collection, 
Senator George aaid that t ne collection at eouros had 
great Yirtue from the Yievpoints ot both t he Treasurr 
and t he taxpayer and tnat it ia •ery deeirable t nat we 
ahould aoYe in that direction. It would be alao1t 
1apoeeible to get taxee ot the neceeearr magnitude 
without tt . Be aaid he had the idea or auperiapoeing 
a auppleaentary tax which would r eaoh tax-exe~pt intar eat 
and be t hought thie would be aaaier t o paae tnan taxing 
such intereet under t he income tax law. Mr. Treadway 
and Senator Vandenberg agreed . Mr , Paul aaid that tne 
r eason tor not making it a aupplementary tax vae that 
it would not be i n the 1ntereat or aimpli ci ty. Mr, George 
aai d that the withholding i dea va1 i n the right d1reot1on 

' 
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and that ba bad al1101t concl\14ed that eoMthing cloeel7 
all:1n to a grou 1ncoae tax on pr1urT prot1 h ehould 
bt 1apoeed. Senator Tan4enberc ea1d that would be a 
way to iapoee a tax on bonde. 

Mr. Paul than turned to the eubJeoi or peroentace 
depletion. Be ea1d ba bad oonterred wUh Mr. DaThe, 
Aeeietant Petroleua A4a1n1etrator. !here 11 eoae con
cern about the laoll: or new eourcee or oil euppl7. 
Mr. Paul eaid hi wae tninll:ing along tht linee ot 
chancing percentace deplttion eo •• to proaote new 
dieooTeriee but not to allow depletion tor ihe eetabliebad 
t1elde. Soae oil aen think thie practical. Kr. Doughten 
eaid that that wae a plain dietinction which ehould be 
properl7 reoocni&ed in the tax. Kr. Sull iTan ea1d there 
wae particular i nJuetioe in the ro7altiee field. 
Mr. farleau explained bow ro7&1t7 ownere reoeiTed per
oentace depletion although tbe7 toot no riell:. Kr. DoU&hion 
eaid it percentac• depletion wae not a loopbola be d1d 
not ll:now ot one. Mr. ltaa aell:ed about percentage 4eple
Uon on properthe , which bed been broupt in heretofore 
with the undereian41ng that euob depletion would be 
allowed. Kr. Paul eaid it would not be nroeeear7 to 
tall:e it awa7 troa thea but it ehould be eliainated it 
the oil field wae eold. Mr. Staw eaid be would lill:e to 
talk about that eubJect. 

lenator T&JI4enberg expre.,ed the Tiew that tnere 
would be treaen4oue reeietanoe to new aDd ac141tional 
ulected exoiue; a u c h 1• • • to a cenera1 eal .. t ax. 
Mr. Paul eaid that the bae1e or ee1ecticn wae in part 
competition with the detenee prograa and in part on 
coaaoditiee wh1cb would not enter the ccet or liTinc or 
parU7 iodicee. Sino• tax•• enterinc into tbeee indicee 
would oauee a a oTeaent to increaee wac••• the ealee tax 
would aake wage inor••••• aore 1ik•l7• Senator Tan4enberc 
eaid thai popular reaction would be ••rr etronc17 againet 
the ee1eotiTI exoieee beoauee the i nduetriee picked out 
tor the exciee are t hoee whi ch are alr1ad7 eutterinc 
troa epeoial burden• eucb ae prioriti••• fo adc1 exoiee 
taxu would reeult in one awtul equavk. Mr. Doupton 
eaid that the exoieee bad alw&T• been 1apoeed on tne 
baeie or gettinf aone7 and t o 1apoae thea on theel 
coaaoditiee wou d undoubted17 arouet 1nd1cn&tion. fba 
leoretarr pointed out tllat the ooaaod1t1ee taxed would 
coapeh with national deten11. Senator VandenDerc nid 
that controllinc that competition bad been done b7 
prioritiee. Be cited t he caee or autoaob11ee an4 ea1d 
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that at 11: 00 be wae aeeting With Mr. lnudeen to eee 
what could be done about the uneaployaent i n tbe auto
aob1le industry. Mr. Sull 1Tan aeked whether all the 
automobile• aade would not be eold regardl eee or the 
tax. Senator Vandenberg anewered 711 but that publ1o 
opinion waa oTerwhelalngl7 hoet1le to ttut tax. 

Senator George eaid that ae a leg1elat1Te aatter 
it would be eaeier to put oYer a general eal ee tax 
than draetic 1noreaeea 1n epeoial exo1eee. The queetion 
in h11 aind he eaid wae the exemption• which would be 
demanded. There aigbt be eo aanr ot t hea that not auoh 
aone7 would be r aieed. Mr. TreadW&J agreed and oited 
the exaaple ot the 1932 propoeale. Mr. Dougbton eald 
that ot oouree the exciee taxee wer e paeaed along and 
gaTe etteote eiailar to the general aal ee tax. Mr. Paul 
referred to the !aot that the exoisee were not he&Til7 
weighted in the coat ot liT1ng or parit7 1ndicea. Be 
then agreed t hat Detroit wae in bad ebape now but a aked 
whether later it would no t be aaklng lote ot aon•7• 
Senator Vandenberg agreed but aa1d it would take t1tteen 
aonthe to a&ke t he trane1tion ae it bad taken nlne aontha 
in Great Britain, during Which tiae t he ohaoa waa terrific. 

Mr. Treadwar &eked Whether with the deoreaae in 
autoaob1le produotio.n t he reTenue would not tall ott 
rather than inoreaee, ae ehown in the eohedule. Mr. Paul 
and Mr. Blough pointed out that t he falling ott i n 
r eTenue bad been taken into ooneideration i n current 
budget eetiaatea and that the reTenue eatiaate wae the 
111ount in addition to wnat would be reoeiTed under the 
preeent law. Mr. Treadwar and the Secretary then die
oueeed brietlJ the queetion or purchaeing goTernaent 
autoaob1lee and tiree through retail dealera. Tbe 
~retar7 pointed out that it a eubeid7 wee t o be giTin 
it ehould not be up to h1a to giTe it einoe be bad a 
legal reeponeibil1t7 to bu7 at the loweet price. 

Mr . Paul then brought up t he eubjeot or capital 
gaine and loeeee, pointing out the large aaount ot 
loeeee which had been taken at t he end ot 1941. He 
eaid the loeeee ebould be otteet onl7 againet the gain• 
with a liberal oarrJOTer againet caoital ga1ne in later 
7eare. Senator Vandenberg aeked whether thie reeult 
would not be reached with a groea incoae tax. Xr. Paul 
eaid he did not think it could be reached in t hi e aanner. 
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Tbe Secretary brought up the queetion or now to 
interpret the aaount the Preai dent expected to be 
raittd. Kr. 8taa at tirat did not get the point but 
the Secretary aadt clear be bad in aind tnt d1tterence 
between annual rate and t1eoal year collection• tor 
1943• The Secretary aaid he had aent a telegram to 
the Preaident and read 1t at tne aeeting. The telegraa 
waa t o the etteot that tne Secretary underatood the 
Preaident•a deairt waa to baTt a tax prograa or 17 bil
lion on an annual baaia. 

Mr. Staa and Senator George aaid they had gone 
oYer the queation yeeterd&y and tnat tne Secretary 
wae oorreot about tne aaount1 ainoe 17 b1ll1on 1n 
t1aoal 19~3 would be 110 or tl2 billion on tne baeia 
ot tull year. Tbe Secretary aaid that tnt collection 
baaia rune throughout tnt budget tablet but tnat ne wae 
in ooaplete d1aagreeaent witn tne Budget Bureau. Be 
aa1d be bad reoeiTed no anawer troll tne Prllident and 
ao wae going to taka tne poeit1on publicly that the 
intention wae a 17 billion tax progr&ll, He eaid he 
nad eent a oopy or tat tel egraa to t ae Director or tne 
Budget, 

The Secretary eaid it tnt Congreaa wanted 110 bil
lion, that waa up to it. Mr. Doughten eaid we need 
••ery dollar we ean get without diaturbing tne ayatea, 
Be auggeated going oTer the taxes and deciding With 
reapeot to eaoh aouroe how auob can be raiatd, It the 
total is 11ore than $7 billion, all right; and it leaa, 
all right. The Secretary eaid that unleae tne Preaident 
changee hit Tiewe t he Secretary auat go atter 17 billion, 
It tne Congress raiaea more than tnat the Budget Bureau 
would be happy and tne Secretary would not obJect , 

Mr. Treadway aaked whether, in Ti ew or the 
Secretary'• atateaent or the aalea tax aa a laat retort, 
the commenta ot Senatore George and Vandenberg on the 
exoieee had changed hie idea• on tne aalet tax. 
Kr. Treadway eaid be waa in accord With thea with 
regard to increasing the present exc1at taxes and telt 
that tne 1941 13t billion program bad about put the 
liait on exoieee, The Secretary eaid be would oontider 
the aatter again; that hie aind it wide open on tba 
subJect, 

Senator Vandenberg lett at thia point, 

• 

' 
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Mr. Paul then aaid that it waa &leo intended to 
el1a1ute har4ehipe aD4 that thie itea 41d not appear 
in tile aahedulu, S.auor Geerp eaid tAat he 1UI4er
etoo4 that, Be acain reterred to the aalee tax ae 
being eaaier to set than eeleotiTe exoieee bvt in4i
oated he 41d not know it it would be poeeible to 
eeoape w14e exeaptiona, Be and Kr, Do-cbtoa aa4 

Mr, frea4waJ asree4 that it would not be poae1ble to 
get both the increaeea in exoiaea and the aeneral aal ee 
tax, Mr. DoUC)lton ea1d that tha S.cretarJT • Choice 
would carr7 sreat we1&ht aD4 that the co\llltrJ ehould 
know whion he thought waa the better, 

Kr, freadW&J 8a1d he thought it wu adYi .. ble 
to know what attitude the freaeur7 takee on tel1ins 
the reet or the Ooaaittee about Tar1oua propoeale, tor 
example, Joint returne, which would cauee an awtul 
tight, !he Secretar7 eaid he would laaye it to the 
oongreeeaen preaent, Mr. DouShton eaid the attitude 
ot tne A4ain1etration would be deterainins in the 
Joint return tight. Senator Georse eaid it wae true 
that a united tront vaa neouaar7 but he did not '" 
how the war wae to be tinanced Without doing that eort 
or thins. fhe Seoretar7 eaid it would be aeceeear7 to 
get Senator Barkle71 • approYal, Ill', frea4waJ .. 14 he 
auat alae get Speaker llaJburn' 1 approTal, !he SecretarJ 
ea1d that could not be done, Jlr, Doughton eaid that tne7 
oould oTerride the Speaker with A4ain1etrat1on eupport, 

Senator George ea1d be did not think going awa7 
troa the exoeea protite tax wae a real alternatiTe, 
He eaid aan7 people in Congreee want a special tax on 
war protite, He 8a1d he reco;nize4 tne ditticultiee 
but the peoholO&J WU etronclJ 18ainet getting rid ot 
the exoeee protite tax and t here wae no uee in waet1ng 
time on an alternatiYe plan. Mr. Paul, Mr. SulliYan 
and Kr, Doughten agreed, 

Senator George aeke4 what eusgeetione there were 
to oontinu~ ehoul d Mr, Staa and the freaeur7 etatt eit 
around and eliainate their ditterenoee, or what, He 
ea1d the freuur7 lhould not bring a halt dozen alter
nati••• to the Coaaittee, Mr. freadW&J aeked it the 
freaeur7 intended to reYiae euggeetione betore going to 
the Coamittee, The Secretarr eaid 7e1 and that he hoped 
thie would be one ot eeYeral conterencee, Mr, Treadw&J 
told the Secretar7 the Republican aeabere would etand 
with hia, 

Regraded Unclassified



- 9 -
61 

The Secretary a sked when the Coamittee on Vsya 
and Keane would want a program toraally, Mr. Doughten 
eai d any t1ae t he Tr eaaury waa ready and auggeated 
about tne 25t h . Kr, f r eadway objected to postponement 
beyond the 15th, a&Jing the people expected act ion 
about that time , The Secretar y aaid he would prater 
to aee acme further walt in order to ge t together , 
~r . Dought en eaid that any time up to the 20th would 
not hurt t he Committee, The Secretary aaid t hat tne 
Treasury was r eady to eit down wi th Mr. 8t am any time 
but doea not know how long it will take to ge t together, 
Mr. Stem eaid he would like acme time before sitting 
down with the Treasury repre aentatiTee and t hat it would 
take him a tew days to get ready, Mr, Dought en auggested 
it would be better to have criticisms or delay than to 
go into the bill prematurely. Re euggeated that the 
Treaaury take a week longer it it needed it , The 
Secretary sa i d that waa not the point; that Mr. Stam 
aai d he needed tne t ime. He auggeated t hat the date 
be l ett in t he ai r and not f ixed at t hi e time. 
Mr , Doughten eaid i t would not be possible to tix it 
now but that it ahould be as soon aa t he Treaeury can 
ge t r eady, The Secreta.ry eaid it alec depended on 
when Mr. Stam would be r eady, Mr , Stam aaid i t would 
take him some time . Mr . Dought en eugge et ed t hat tney 
mi ght get toge t her Monday, Mr. Paul said that wae tine 
and Mr. Treadway aa1d it waa soon enough. Mr. Doughten 
suggeat ed that attar Mr. Stam and the Treaaury people 
had comple t ed t heir mee t i ngs , a eecond confer ence 
could be called, Ther e waa general agr eement that t hi e 
procedure waa correct, 

Mr , Treadway t hen r a iaed the question ot whet her 
the tigurea would be gi Ten them at tnia time. The 
Secretary a eaured them t hey could have a copy of the 
figurea, It wae understood t hat they would all be 
kept confidential a1nce t hey were in such pre liminary 
stage , Senat or Vandenberg did not t ake a copy , having 
l ett before the point wae de t e rmined, (&tter the 
meeting the Secre t ary sai d he thought t he Senator had 
preferred not to take a copy but indicated that 
Mr. Sullivan might call and tind out if he w1ehed one. ) 

It waa decided t hat the Congreealonal membera would 
give out the only s t atement t o t ne Preea and would indi
cate that t ne purpose of tne conf er ence wae t o talk 
generally about the tax pr ogram, Rr3 
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January 9, 1942 

~ dear ~ . President: 

We haTe juat held a Tery good meeting 
with Senator George, Sena tor Vandenberg , 
Congreasman Dou&hton , Congreaaman Treadwa7, 
and the Treasury ate!!. 

I am sending you herewith, tor JOur 
intonation, the prelillina17 dat a llhich we 
presented at this meeting and three charta 
wh l ob are keyed to the achedulea . 

n te Congressional t ax stat! and our 
tax staff are now going to go to work and see 
if we can have a meeting of the minds . 

have 
your 

If, af ter reading thiti material, you 
any questions or auggeet lona, I am at 
aerY ices . 

Yours eincerely , 

The President, 

Hyde Park, !lew York. 

(Via White house Mail Pouch) 

• 
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"Xcen•t from I:aily Report or l!r . Su 111 Vliil 
for Janun:y 9 . 191,3,.__ __ 

l : Cl(l - Feari ng be fore Po,r,e "aye ond '-'eans Commit t ee . 

f"rflsont : Jes::e Jones , e-cc:reto.r)• nf C('!!"'r'rrcr , F1oyd O:il um 

~r Tt , Robert. Patterscm , l!'nder Secr~ll\ry of "."ar, J&."~"C!S 

66 

;., '•t •. rt e c::etary cf Treactry . li•cueei«n re F. F.. 257, 

r")'·r.l!rr Sec . 12/ (:~ or ' tv> Intf'rn•l "evenue Code , rtlPtl ng 

<>t M testl fied and the lllll "~" rrrort.ed ou t without 3 

minnrity r cror t . I e>:plnlnod th•t t his """ not e 7reaoury 

prnll~m , ht tt "t thP Trcanury would not objec t to the ' 
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~ dear Yr. Presidents 

I can't begin to tell JOU 

bow muob I appreciate the cop7 ot 

7our aaar eaaea tram JulJ, lS&O, to 

Januar)' , 1941. 

Pleaee accept ., Yer7 beat 

thanka. 

Youra aineerel)', 

The President, 

!ht 'c i te houae. 

67 
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TREASURY DEPARTMENT 68 
INTER OFFICE COMMU N ICATION 

D ATE January 9, 1942 

TD 
Secretary llorgenthau 

,.0 ., llr. Thompson 

Wi~h reference ~o the telephone call received at your home 

tran the OPII empleyee, llorrls W. Scheffn, he bas been in and 

intorvi cwed and I have t he impr ession that he io somewhat of a 

p.ychopathic case, which no doubt would be greatly aggravated 

al\ould he be dillllliesed. He wae given to understand that he could 

not continue t o anney Government officials and gave reasonable 

aaaurance that tbie practice would be discontinued. 

Arrangements were made to have hio plans gone over by a 

~r. Underwood, consulting archi tect in charge of defense housing 

for the Public Buildings Administration, who advised him as t o the 

beat procedure to follow to put these plana to practical use. The 

Office of Production llanag~ent agreed that they would reinstate 

him ertective January 9th for a period of eix months on probstion. 

He seeced pleased about t he intereet ehollll him, and I do not 

anticipah further difficulty ao tar ae the Trelleucy Department 1e 

concerned. 
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Janua17 9, 1942 

If¥ dear )(r. Baruch: 

This will acknowledge receipt of your let
ter of Januar,r 5th, with which you enclosed a 
letter dated December 8th f ro• Wr. Iaaac w. 
Di &gea, both lattara referring to the dhalasal 
with prejudice of J . Homer Butlert forcerly 
Ass i stant Treasury Attache in Parle. 

I aa satisfied that no injueti ce wae dona 
in this case . 

I appreciate your writinc to me on t he mat
t er and in view of your interost I r egret that 
it is not possible to comft to any other decision. 

Vr. Barnard v. Baruch, 
697 Madison Avenue, 
New York, New York. 

Sincerely lours, 

17.., t, /" v.. ...... •' ----
..14 '"' 4 .. -;J--
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ASSISTANT SECRETARY OF THE TREASURY 

January 9, 1942. 

!.fE~IORA.IIDUU 

TO: Secretary Morf:en thau 
FP.O'.' : !.!r. Gas ton 

l.'r. Di~;ges ' letter adds 
nolhint that 1·.e do not know. It is 
c~ns istent with the record, although 
it does not contain all the facts . 
¥.nor.ing whet we do of Butler' s char
acter, f,e never susfected him of 
~cceptinc a bribe. Digges says that 
Eutler readily admitted, when question
ed by the British agent , tha t t he cases 
containing the oils did not belong to 
him. Thi s is true , but it occurred 
after the British had l earned the facts 
from ex11mination of the baggage in the 
ho ld and the admissions of the real 
o·:rrer, Robert . 

. 
• 
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NAVY DEPAR'NEHl', ?2 

Bureau or Ordnance, 
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NAvY DEP:.RTl~ENT 
BUREAU OF ORDNAllCE 

... ASliiNGTON, D. C. 
? 3 

20 Cccc~her 1341 

;~E:l·;ORAt10Ul4 FOR ".IU.L HA1>;DS" I N THE BUREAU 0!' ORDliA:.ICE : 

SubJCCt : 

l. 
kno"' ',o/hy! 

A Cr.rist:nns Present of "'oAR BONDS". 

THIS Chr iatmas is Different! You and I 
We are in a ':lnr to WINr 

2 . In this ·.~ar - 'flo nood money fr~::~ everyo ne 
to buy Christmas presents for our Country in the sraoo of 
;uns, proJectiles, bo~os, torood~ce, ~1ncs and dooth. che r ges! 
!T 'lii!.L BE T~ESE which will b r 1np: plcasrnt C"'ris~'Oa& days 
for us 1n the future. 

3 . Each of us should bu~ part of a bond , c r 
as ~~y bond£ as we csn afford untll it reRl:y ·~urts• . 
'1/c can j:"ivc these as ':>resent;; to our fer:~ily, our friends, 
or - put aside for even our !"rrndcl'ildt·en. It wn: be these 
bonds and our backin(l hPre in the tiavy Dcp!lrtmcnt wi:ieh will 
help make possible s VIC>ORY at sea . 

4 . I ur~c th~t you s t op in Room 3016 of the 
Po J•sonncl Section -- or see tho representative in :·our sco
t1nn -- and net at once t o j!ive n "''IAR t!OND", or more, r.s 
your Chr istmas contribution to our sh l.oma tes at Hawall, Cavl.t o , 
and o n the " the Seven Seas" . 

5 . 

JS 

Let's ~ivc -- 3cfor e it 1s too Late ! 

Rear CZ!!??~~:;~. :lavy 
Ci:airm<.n , t:atlonnl De~ensc Bones Coo:~ittec 
9ur oau o f Or dnance , 

~; !::; G;m a.JZC£~--. 
Ct.ptain •,:. R. Van Aukcn , u. S. llavy (Retired) 

Vice C!':alr-nan 
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i !eut . Jour las Fai rban~·s c11lled a l lhe request of l.:iss Z.:ary 

I irHnrd . 

:Jlss Pickford is sendinr a wire to the Sacretarv 
p.nn r:ill try to reach him by telephone this afternoon . ' 
:;o'f.conr hes snrfested to :ass Pickford that sLe tA.ke a 
sfPCI~ll;, cJ.ariered train through the country and she 
r.cul•l like to come East and talk io the Secretary about 
it. 

It would be a special drtH throurhout the 
rour.t r~· . She would have severAl pro~lnent pe~ple who 
~ot:l•l help to ilraw crowds . It would be a streamlined 
Vt•r!; on of her activities with the old Liberty Loan Dri ve . 
She is vtry anxious to swing her prestire and weieh t , 
th:·curhout ilte cotmtry., in the rA.le of defensE> bonrls and s ta.,ps . 

Lieut . Fairhenks said tJ,ere is no one 
rro"rssion wh" has her prestlre and tlirni ty . 
•lse lt l'.ould be almost R. circus , wheJ•eas with 
would have dis tinction aho1•t l t. 

in the 
i'li t h anyone 
her i t 

I sur-rested to Lieut . F11trbenks that Le also 
l~JJ.- to .:r. Yulm e.b..,ut this (rlhich he d!.d) and lhat I 
v.oul:l rass the above messa&e along to the Secretary . 

nmc 
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TREASURY DEPARTMENT 75 

INTER 01'1'1CK COMMUNICATION 

oAn January 9, 1942 

Seoretarr Morgenthau 

t\r . Kuhn 

Albert Kircher, a Chicago advertising agent, 
sent uo the plan which prompted this editorial . 
Another copy was forwarded to you by Senator Brooks 
of Illinois . 

We returned all Yr. Kircher's plans to him with 
a letter strongly disapproviD§ that portion of it 
which would bold up citizens to public ridicule and 
acorn" for not buying Defense Bonde . We also sent a 
letter to the same effect to Senator Brooks. 

Copies of our replies are attached. 

Attachments 
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Jenllo&t)' 81 1942 

Dear llr . U rchert 

01> behall o r Sec...t.&JT Vor,.nthau I aa writinr to 
acknow1edp 'fOil't' 1wtt e r and pl&D dated lleoMber 18. Oil:- :><>lley 
1o t hat all euch plAna be talc., up tor dhcuaaion and reooa
...,d&tion with the nea.rewt state Adlainhtrotor Cor Da!OI\H 
Sa•""-•• in :rovr cue llr, lonllll\ B. Collina, Der.," Sa'ri.np 
Starr, 1J~7 FedeN.l ReMrn BuUdinr, Chieero. I IIICPwt that 
:rw a.,d 'fOil't' plAn to ll.r. Collina and h1a orraoiaat1on, 

lla111' inte ... wtinJ plua • .,. ..... 1nc1 h..,. 4&U:r and w 
oannot peao on the Mrita or m;:r IDleae it 11 t1.rwt p.,...,ted 
in the III&Mer I han w,gewted. 

nta ... 11, hownr, juwt one ~t that I ahould llke 
to ulce eo that you fU!1 mdaJ'wtaod t he 'l',....eur:r• 1 powit.1on, 
Wa not onl.r do not comteonoa, but w diaoppron on;r att~ 
to hold up on;r one to ridicule or aoom in oonnewti on with 
Der .. ee SaTin&'•· We do not b4olian in the etreoti -. .. a or 
1ntia1d&Unr AIMricana, end t.h1a aapeot or your pleD, at 1aawt, 
would b4o ent!Ml:r contrary to our policie• and our purpoMa, 

1le a ppree1ata Tery lliUCh the trouble you han t.alcen to 
dnw up thil e.,...,rah.,ain j)).en, and we a... ...,.. that 1t -•• 
u :rou aq, • conceiTed in the e1nee ... deot... to b4o b.alpt\ll to 
our Oonm'llM>t in these difficult dqo. • 

llr, Albert ltiJ'obar, 

(P. ,...,.,.. .. \ •·~1Tl•nl\ 1tab:n•~ 
r eJ'dinand Kuhn, Jr • 
.laoiwtont to the SloJ'et.ar:r. 

Praoident, 'nte llb4ort Kircher C011pany, 
111 North c...n&l StrMt, 
Chioa,o, Illinoil, 

FK/hkb 
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J101W7 1, 1942 

I oa onoloainc a oow or a lot~r ... t on 

behalt or Secrot&r7 lf<>r,..thal& to llr, .Ubort Urchor 1 

lll lorth Ceoal street, CIIJ.ca,o, abol&t 'llh .. 10" 111'0~ 

to tho Seorota17 on Oocebor 24, 

Jooa will not1co that " cl.iooP?~ atroacl.T 

or that part. or l(r, ltirchor'a plon 'llhioh would hold 

I&P arq or Olllr oi tbona to 0p~&bl1o ricl.ioulo ond acom• 

tor not b~inl Doronao Bonde. Wo clo not boll"'• that 

wah 1nt1.!11d.at1on will aoll bonda or bl&ild pui>Uo 

110rala1 and ft ban a~idod it. ll.ko tho ~. 

SinoorolT 10"!'•• 
4 taJm,lr-; 

(!!' - · '} l>n•!\" 8!1 

Han, C, Wa.yland Brooke, 
United statoa Sonata, 
Waahincton, D, C. 

laolowro. 

F!fhkb 

P'ncl.inond It 1&11>, J r , 
.lu1atant to tho S.orotuy, 
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TheDNews 
JAW 7 1942 

INGENIOUS, BUT NO THANKS -/ttr ad ..ertisjna- agency sends us, in a handsome brochure, an 
ingenious plan for stimulatlnr the oalo or Defen•e Bonds 

and Stamp•. 
The proposal is that non-buyero of tho bonds and atamp• 

be exposed to Hpublic ridicule and scorn." This would be aceom~ 
J>lished by issuing each month, to thooe who do invest, laJ)el 
buttons, automobile stickers and homfl..window posters, each 
bearinc a bold •rv" lor Victory-aU three of these devices to 
appear in a new color each month. (For those who bourht only 
atampo, and not bond•. one "ler" or the "V" on the button 
would be omitted.) 

'11\e vast majority of people;• aaya the adverti&inr arenry, 
•'rnuat be constantly prodded b)• every form or emotion to 
.....,gniu and honor their obl~alion to the United Stal<-s or 
America.•• 

The plan has lieell submitted to ~retary or the Treasur)' 
Mo11renlhau. We doubt ir he " 'ill go for it. We doubt ir he 
subscribes, any more lha.n we do, to U1e theory that lreats 
of p~lic ridicule and scom are necessAry to the success f the 
Dere e Bonds and Stamps plan. lf such a aeheme were a pled, 
wo ght as well reconcile ourselves Lo a n early l'eappearanee 
of th hysterical and cruel anli·''slackcr'' meae:u•·es thnt were 
• disg.-aeeful feature of tbe Liberty Bond d.-lvas in the last wa.·. 

, , I 

,f J ( ( I .__ 
(j ...::_Q_ ./ , 

.... I Q '- ·- l - ' ) I . } 

II I ' 
I 

.J 
I ( ' L i J I "" 

I 
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CoolpantiTo Stat_,t of Saloo DuriAc 
J'irot Six llu.ai.Dooo I1ia,r11 of Jezro.tt.rT 19112 and Decoaber and I O"Ooabor 1941 

(Jo...-r l-7. Deeeabor 1-6, J11D11&1)' l-7) 
~ Bull of Issue Price 

(Aioounto 1Jl tb.oa.Nldl ot dollero) 

Snleo 
Alooant of Ineroooo Poroontaco ot I:aoroaoo 
or Deoreeu (-l or Decraoo !-l 

Sor1oo S - Poot Oft1coo 
Serioo S - llaaka 

Sorioo S - !otal 
Sor1oo 'I - :llt.l>b 
Sor1 .. G - llaaka 

! otal 

J &n\1&1)' 
19112 I 

• 36. 385 
86,111 

122,555 
1},573 
6o, 150 

$1~,279 

De~bor 
1941 

: Wo•uaber 
1941 

• 11,1112 
20,}611 

• 10,660 
17.860 

J1, 506 28,520 
5.36o 5.738 

llo,922 llo,5}4 

• Il.ISS • zll,m 

J&DU&l7 Decoabor J&JIU&I)' Deooabor 
OTor onr onr onr 

Decoabor Jo...Uer I De0011bor I lonabor 

• 25,2113 • 482 226.$ ~~-~ 
65, SOI 2,5011 ~ ~ 

91,oil9 2,986 289.0 10.5 
S,21} 37S 1~.2 - 6.6 

19.228 }SS ~ ~ 

f!lS,!!21 • 2,22!! 152·"' 11.0\C 

Office of tho Socroter,r of tho ~reeoury, DiTloion of iaoaarch and Stet1otico. Jaa\1&1)' ii, 19112. 

Source: .U1 f1guroo aro depoo1to with tho Tr ... uror of tho Ollitod 8tatoo on a ccount of procoodo 
of oaloo of Ollitod Statoo oaTlnso bondo. 

Jot o : 'figuroo baYO be"" rounded to noaroot t hou.and N1d will not noooooaril)' add to totalo. 
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1llfiDI) - ~lDGS liOIIDI 

~ lalaa- JurtJaT, 1911:! 
0. llub td x.- Prioe 

( Ia ~ td 4ollara) 

Pon otnae llull: :ao.a lal .. AU la4 lalM 
la4 lal.a 

Daia 

~ert .. a s.rt .. a lerl•• p ~ert .. ~ ht.el len•• a lerlll. 

:.....,.19112 

1 • , .• •lO·m • 1,~ • T,6o5 • 19,791 • 1~,211 • 1,,a 
2 ,102 . 10,7 2,056 ToT79 20,571 1~·"' 2,~ 
3 ~.1157 9.557 1,271 5.1153 16,219 1 ,015 1,271 

i 9.6A 26,$ ':e 1l.~ ~.3.661 J',llol ';E B~ To ~· u:m ~N~ ~~.~ ~~ 7 21 2101 

htal • .36.315 • 116,171 • 13,ro • 6o,150 tl59,1J911 • 122,555 •lJ.m 

Office of \be llorli _, of \be !'Nanr.', Dhidoa of ••-cia 11114 ftaUeUoo . 

.U1 f1preo .... 41poe1h wl.tll ~ freaorver of till 17a1h4 ltehe oa aooout of prooalcle td 
1&111 of 1fa1'-4 lt&\11 MYiql \oUI, 
J'iprM llaft llac r01111414 to ...... , thollldcl 11114 will aoi 111Ceeaar11T M4 to totall . 

hP1•• • hW 

• T.6o5 . .,.~ 
. To~ "·m ,, •• 
1~,~ 

u:~ "·= ~·--
• Go,150 --"" 

:_,1,1 

l 

I 

• 
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Untilled Orders for Savln- s Bonds a t the 
Pederal Reserve Banks and the ~oat Ottlee De~art~ent 

December 31 to date 
(In thousands of :pieces) 

unfilled New Bonds : Unfllled 
IB!~ Deli veries : orders orC.ers 

Day at opening Orders manufac- a t close Received t ured or Today t oday of A type B t ype 
business bus i ness 

Deo . 31 919 285 375 829 350 

Jan. l 829 none - no mall 400 'l-29 u.: 200 

2 4-29 932 370 991 ~" 345 , 

3 991 600 420 1 , 171 4oo 

4 1 .171 none - no mail none - closed l , l7l --~~ 

5 1 ,171 257 173* 1 , 255 310 

I.,_.., 6 1 , 255 425 272* 1 , 4-M 520 

7 l ,4o8 639 'l-50 1 , 597 =25 

Office of t he Secretary or t he Treasur y , January a , 
Di vision of Research and Stat istics. 

• "A" type only. The Bureau manufactured 272 , 000 "B" type bonds on Januar y 5 and 
178, 000 suoh bonds on January 6 , but these bonds wer e not shipped out or 
Washi ngton and are not counted for the purpose of t hi s table . 

this day 

Total 

350 

351: 

4::o 

4oo 

4oo 

}10 

5~0 

525 

19'1-2 
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tlnnD ·- Sl.~ li
Oo.pan.Un '""'-' of lalAa DIU'iJIC 

ftra\ ,...., llaal.aaaa ~ ot il~ 19112 01114 Dec-er aa4 Wo•- 19111 
(- l.-1, De..-r l.-1, Ju•Z'J' l.-1) 

a.rt ... - he\ ott1-
hr1• • - :a-lao 

Iori ... - !ou.l 
hrt• r- ..u. 
Iori• 1- :loaD 

.• 113,894 
107,1167 

151,)62 
17 ,J91J 
7J,022 

0.. :lub of Ieau Pri" 

' ' ' • ~- t ....... z 
; 19'U ' 191Jl ' 

• 11,950 
20,97J 

:52.922 
6,019 

111,9'1 

...,_, ot laonua 
or Deonuo (-) 

...... 

111,110 
ll,CI!J 
21,~ 

........ 
• 2,117\ 

11,155 

6,6)0 
212 

2,7111 

• 9.652 

' h~Mce ot laonuo ......... (-) 

- wor 
S Bell •• I LoCi&• 

2011 ... 
Ehl 
212.7 
l7J.O 
6). ! 

166.7f. 
~ 

10.3 
...!!:.! 
20.1 II., 

_M 

11.,. 

,_, ;. i§ii!. 

lovoo: oUl flc'ane are b poeUa wUh \be !r...vor ot \ha lllih4 '""'• • _,of pro oro .. 

of .. 1 .. et llai\o4 '""'" •• .,... , .... 
.. ,., ftproo bon lloe 1'<l'llll4e4 h •oar•\ \bi>Qo01114 01114 will a ct llOCftoaril~ oU \o \o\alo, 
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Unfilled Orders for Savings Bonds at the 
Federal Reserve Banke and the Poet Off1oe Department 

December 31 to date 

(!n thousands of ~ieoes) 

Untllled New Bonds Unfilled IBM Dellnri .. thle d87 orders orders 
Da7 at opening orders ma.nut'ao- : at close received tured 

: ot tOdiiJ' todiiJ' ot ... t7Pe B t7Pe 'fotal 
: buaineee business I 

Dec. 31 919 2g5 375 g29 350 350 

Jan. 1 g29 none - no mall 4oo 429 1g(S 200 3118 

2 429 932 370 991 55 345 4oo 

3 991 6oo 42o 1,171 400 400 

4 1,171 none - no mall none - closed 1,171 4oo 400 

0 5 1,171 257 173* 1, 255 310 310 

6 1,255 425 272* l,l;.og 520 520 

7 l,l;.og 6:59 450 1.597 525 525 

g 1 . 597 460 46o 1.597 450 41}0 

Off ice of the Secretary ot the Treasury, January §, 1942 
Divielon ot Research and 8tat1stlcs. 

• "A" tbSe only . The Bureau manufactured 272 ,000 •s• t~e bonds on January 5 and 
178, 0 euoh bonds on January 6 , but these bonds were not shlpped out ot 
Washington and are not counted for the purpose or this t able. 
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Jla11T lalM - z..;..,q. 19112 
Cia llul.a o~ II.,.. rrs.oo 

(1a \~IUI4a · o~ 4ollaro) 

, .. , ottloe 
lluk ll- lal• 

Allll* lalM 
ll* lalM 

Jla\o 

lor!.•. krl•• Iori•., lorioo' "'tal Iori• ll loiUo ., 

1~1,_ 

1 • ,.912 • 10,229 • 1,'" • 1.~ • 1,,.,. • 1~,211 : • 1,~ 

I ,101! 10,136 2,05& r.m . 20,571 1~,5)1 . 2,()56 

) 11,1157 ,,557 1,271 5.1153 16,219 1 ,015 1,271 . 
~ ' ·"~ 26.~~ J ,2llo 1}.~ 11),661 )6,11ol ),eiiO 

6,711 T. ' 1,~ 6,771 15,771 u,)6, 1,t 
1 6.7~ 21,267 ,, 11,1)2 1$), 1!10 21.:z ), 

I 7.50' 21,2!17 ),Ill 12,171 JM., 21, ,,.1 

!0\al . ~, .• tl07,1167 • 17,) ,a. • 7),art2 tl!IT.IIJ tl51.)62 UT,J!Jil 

ontoo ot \lie ~ ot \lie ~. 'D1na1• ot ._oanll ..a 1\&UoU•· 

Socoel All t~ uo Upeolb vUil \~ tnannr ot \he ~1\ol. ft&\• • __ , ot pronate 
ot oa1oo ot 'Qallol. lla\oo oa..U. '111&48. 

llo\01 ~ .................. \0 ·-· ·~- ...... vUl """ --oarllT a44 ,. \otalo. 

lor!.• t 

• 7.605 
1.~ 
5. 

1~.~ 
.771 

11,1)2 
12,171 

•n . ., 

CONFIOEt\ 

~Mal 

• 23.7*1 15·w 10, T 

"·~ 22, 

;:~ 
tf~D..m 
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ySI!):J.NDlTM FOR THE SECRETARY. 

January 9, 1942. 

Mail Report 

The radio addres~ on Sunday, January 4th, brought in 
one of the most vol~nous fan mails we have ever received. 
On lhe whole, it was an exceedingly favorable response. 
rhe sour notes were few, and not so terri bly sour. To 
11 :00 a.m., rriday morning, 202 comments on the speech bad 
been received -- 11 of which were tele~rams . This does not 
include a few l etters from personal fr iends , nor those which 
were obviously i nspired by the speech but did not make any 
cention of it, and so could not fair l y be counted as other 
than the regular Defense Bond mail. 

Nine firms asked f or speakers to address their employees, 
37 asked information on the payroll deduct ion plan - most 
oi' these letters being f rom firms , and a few from employees. 
~ight firms stated that the payroll deduction plan, or a 
similar one of their own, was in good working order . Eighteen 
writers wanted jobs in connection with the campaign, and 
many made suggestions as to its conduct . There were 7 let
ters f rom school teachers, nurses , or hospital workers so 
employed that sal ary deductions could not be made, but who 
were anxious to subscribe to some regular plan. There were 
4 complaints -- 2 of them of lack of Bonds; 1 of Post Office 
ina i fference; 1 of refusal to accept coins . 

There were 3 abusive , anonymous communications . 

In the general bond mail, com~laints have somewhat in
creased, but I would say the tone 1a not so violent as in 
past weeks . There is more understandi~ of the pressure 
under which the •rreasury has been working. There continue 
to be requests f or a button or some sort of symbol, and 
tr.~ J'e are the usual suggestions that we call them Victory 
bonds; that we have Bonds of smaller denominati?ns, etc • . 
Two writers have said that if we would take the1r automob1l es 
ot'f their hands, they would put the money into Bonds; and 

' 
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l{emorandum for the Secretary. January 9, 1942. 

there are always depositors in closed banks, investors, 
etc ., who offer to turn over such assets to the Govern
ment in exchange for Bonds. 

There has been another wave of suggestions for tax 
revenue. A national lottery still has its adherents, many 
of whom are now sending their ideas to Congressmen, who in 
turn, forward them to us . 

Inquiries concerni~ individual income tax cases are 
being referred to us aga1n, after almost stopping. An 
average of about 10 a day come from individuals who want 
advice. 

The Secretary's attitude toward the farmer has elicited 
some very interesting letters . Three of them say that there 
is no use bringi ng suggestions or statements as to conditions 
to the attention of the A.A.A., and ask if the Secretary will 
not personally pass upon their ideas . 

Contributions are not quite ao heavy. An interesting 
one was that of Post #3 , American Legion, Marion, Ark. , 
which sent a check for $110, representing gifts f rom 22 
I tal ians of the town who asked the Post to accept and convey 
thei r contributions . A f ew representative quotations from 
letters conveying such gifts are included in the following 
pa~es . 
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Favorable Comment• ~ THE SPEECH 

tnglo American Trading Corporation, N.Y.C. (Telegram) 
Heartily in accord with policy outlined your broadcast 
Sunday regarding Defense Bonds. Our Corporation and 
employees will support plan advocated and undertake to 
subscribe to the fullest extent. 

Francia J. Temple, Drexel Hill , Pa. I listened with 
oleasure to your radio add.reaa of last evening, and I 
enclose mf check for $18. 76 for one Defense Bond, and 
I int end to make a special effort t o purchase a Bond 
each month. 

Frank Garbarini , Cranford, N.Y. * * * If some plan can 
be devised to buy Bonds and have the money deducted out 
of =1 pay, I would like to buy an $18. 76 Bond each month. 
I am employed at the Federal Ship Building and Dry Dock 
Co ., of Kearney, N. J., operated by the Navy, ** * There 
are m&ny men that feel the same as I do, but working as 
we do, we find it inconvenient to purchase Bonds at the 
Post Office or at the bank, 

Vally Szekely-Shelley, Havana, Cuba, I was listening to 
your animating speech last night in the radio, transmitted 
to Havana. ilthough it was not yet granted to me to im
migrate to the United States , which I have applied for a 
few months ago , I still feel already like one who will 
have the great privilege of becomi.ng a U. S. citizen and 
therefore I have paid special attention to your appeal . 
I am earning just a little money, but I have already 
treasured up a certain ~ount to invest into U. s. Defense 
Bonde as soon as I will be admitted to the States . I wish 
to continue this by saving a 6% of mf weekly earnings in 
the future too so as to be able to contribute wi th B1 
dollars and cents to the victory of the democracies, 

Clarence H. Taylor, Baltimore, Md. It was indeed with the 
greatest amount of interest that I read your statements 
that it may be necessary to force people now workin~ to 
purchase National Defense Bonde. Personally, I am 1n hopes 
that such a procedure will not be necessary - to force 
those employed at this time into doing that which they 
should do as an obligation. 
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naotb¥ F. llclnerney, Chicago , Ill. * * • You mentioned 

that Labor Unions and corporations on the whole were 
giving splendid cooperation, but you never mentioned 

whether the employees of the largest labor employer in 

the United States, the Government's employees , were buy

ing their share. * * * On next Wednesday evening, as a 
delegate to the Cook County Council, lmerioan Legion, 

I will advocate aore activity on behalf of the sale of 
Bonds by the Legion, and I will move t hat the Cook County 

Council Commander appoint a board chairman for every Post 

on our roster. 

William A. Hahn, President, Standard Railway Fuse Corp. , 

Boonton, N. J . I was impressed with your broadoast and 

realize the need for cooperation on the part of employers 

in getting their employees to subscribe to Defense Bonds . 

The first of the year I urged our employees to use all 

their increase in income towards the purchase of Defense 

Bonds. I have just received a report from our Boonton 

plant that 100% of our employees have purchased outright , 

approximately $3,000 in Defense Bonds. Of course , I under

stand the above is not the solution to continuous buring. 

If you have a definite plan which we can submi t to our 

employees, calling for the setting aside of a percentage 

of their salary per week , I will appreciate receiving it. 

A. E. Johnston, U. S. Ar~ Representative , Kansas City 
Life Insurance Co., El Paso, Tex. At this moment, 5:30 

MST, you have completed your address to America, which 
to me has been most impressive . This is no responsibility 

of yours, or of our President, to raise and provide the 
necessary funds to carry to a successful end and victory 

the war which is now raging, but is a r esponsibility and 

a duty of each and every one of us. We are not doing any

thing charitable for our Govt. when we buy Stamps or Bonda -

we are only performing a duty that is incumbent upon us to 

insure and provide liberty to our children, and their chil

dren in the future. 

Woe W. Smith, Brooklyn, N. Y. ***Some years ago I was 

with the U. S. Government in the Internal Revenue Bureau, 

connected with the Prohibition Dept. known as Izzie and 

Woe. Izzie Einstein and Woe Smith. At present I am not 

doing anything and I thought this would be a good idea. 

I could be of service in going around to factories, buaineas 

men and organize them into groups for buring Defense Bonds . 

.· 
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wrs . Nancy G. Close, El Pa1o, Tex. I have just listened 
to your talk to the American people, on the purchase of 
Defense Stamps and Bonds . I think it was a wonderful 
talk, and one that should awaken ue to our responsibili
ties , and make ua •dig-in• fa.rtber and be more determined 
that we will win this fight . * * * I have firml1 resolved 
that I will redouble ~ efforts and bU¥ more Defense St ampa 
to be converted into Bonds , anq in my bumble way, help 
defeat the dic t ators. 

Ernest W. Ruegg, Bost on, Mass. Your message yesterday on 
the radio made it very plain that you do not recognize 
the word •impossible•, and this ia what gne me the cour
age to approach you in this matter . Three weeks ago I 
wrote to the Secretary of the imerican Steamship and 
Tourist Agents Association about the idea of appointing 
Travel Agencies as •Deputy Offices • for the sale of De
fense Stamps and Bonds . Certainly many business firms 
will

1 
of their own initiative , collect funds for Bonds 

and ~tamps each week, but the Travel A~ents, if made to 
organize properly, could contact addit1onal thousands of 
firms and help you drive more money the Treasury way. 

Ludwig Stern, Br ooklyn, N. Y. I t is our intention to 
interest our employees (about 300) to bUf War Savings 
Stamps and U. s. Defense Bonds. Not one of our employees 
whom I approached today knew about your last evening's 
broadcast , and it now seems advisable that your message 
be recorded or re-broadcast over leading radio stations . 
Furthermore , I recommend that transcription of your talk 
be available for use in factories and other establishments 
to acquaint employees with the timely and important mes
sage delivered in your forceful and excellent manner . 

I . Allen Hanover , Brooklyn, N.Y. ill the members of the 
Navy Yard Civil Service Associa tion join me in requesting 
that you seek l egislation that will permit the deduction 
from our Govt. semi-monthly eheoka , the same as pension 
deductions are now made . It is our belief that there is 
some prohibitory statute on the books which onl y permits 
the deduction of the 3t% for pensions. This law should 
be rewritten, so that subscriptions to Defense Savings 
Bonds may alao be deducted from the pay eheck. 
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Walter N. J. Doyle, Laurelton, Long Island, N. Y. I am 
a veteran of the last World War, which was won by the 
people purchasing Liberty Bonds . You will recall that 
every m&n in the armed service was asked to buy these 
Bonds, as well as the people that stayed at home. I ~
self was glad, after I was discharged, to come out with 
these Bonds paid for while I was fighting in France. • • • 
I had to send $15 home for the support of my family• I 
paid $5 a month for Liberty Bonds1 and $6 .60 a month for 
insurance, out of ~ $30 a month on this side and $33 a 
month on the other aide fighting . * * * I have a son in 
the 105th field artillery, Battery C, and have been asking 
him to send pert of his pay home to buy Defense Bonds, 
but so far I have been unsuccessful in making him see ~ 
way. He makes $52 a month and pays $6. 50 a month on 
insurance, and with the rest be does what he pleases. • • • 
It would be a swell idea if you or the President could 
impress upon these boys to buy Defense Bonds so that 
when they come home they will have money of thei r own. 

Murry Melamed, Brooklyn, N.Y. I found your speecbJuite 
interesting because of more reasons than one. Mai y be
cause of why and how we can help our country win this war . 
Deducing from your speech, I am more convinced that we 
who are no t in the actual figh ting army are part of another 
ar~ just as big and important. 

Thomas P. Milligan, N.Y.C . I enjoyed your radio speech 
the other night very much, and it seems to me that we are 
missing a bet by not organizing a Stamp and Bond Club in 
each office . • • • I have started one 1n my own office and 
it seems to have met wi th great enthusiasm. You spoke 
over the radio of having each plant organize and I assume 
that you meant the manufacturing plant, whereas there are 
thousands of offices in New York that should be called 
upon and organized in this manner . * • * I would be in
terested in receiving a copy of t he plan that you spoke 
or and compare it with the one I have put in force . 

Martin W. Lewis , N.Y. C. I listened with great interest to 
your address of yesterday, and congratulate you sincerely. 
Please send me i nformation as regards employees savings plan 
developed by your Department. 
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Henry Modell, Chairman, Local Board, Selective Service 
System, Brooklyn, N. Y. Let me congratulate you for your 
wonderful radio talk of last evening. Your stirring ap
peal to all !mericana to purchase Defense Bonds and 
St~s was indeed inapiring. Perhapa 70u ~7 recall 
meet~ng the writer at your office some time ago during 
Secretary' a Roper' 1 Sm.aller Business ll.en • s Coll.fer11nce. 
* * • In order to stimulate greater interest in the aale 
of Defense Stamps and Bonds, I reapectfull7 urge you to 
launch a National Victory Slogan Contest. is an incentive, 
I will contribute $100 t oward the slogan fund . 

Edw. D. Ibbotson, Utica, N. Y. Congratulations to you on 
your remarkable address, "The Job Ahead". Every ~rican 
citizen will be inspired to do more and still aore to help 
win this war. You will be interested to know that before 
Pearl Harbor we started Defense Bond Sal ea by distributing 
your address, "Inflation•, to each of our employees. 
Following thia ·with the requeat to each employee to sign 
up on pay deductions to buy Defense Bonds . Now, every one 
of our 432 employees are subscribing for Defense Bonds on 
authorized pay deductions . Total amount is $24,000. 

Sam Keener, President, Salem Engineering Co., Sal em, Ohio . 
(Telegram) In response t o your radio appeal, I am de
lighted to inform you that the entire organization of Salem 
Engineering Company, comprising over 150 employees, has 
whole-heartedly subscribed to the purchase of Defense Bonds 
and Stamps every month. Salem Engineering r emembers Pearl 
Harbor. 

Mrs. B. E. Bamberger, N.Y. C. (Telegram)ifter your appeal 
over the radio Sunday night, for buying Defense Bonds, I 
for one immediately held a meeting with mf employees 
(Wards Millinery) and everyone enthusiastically shall buy 
each and every week from their weekly earnings Defense 
Savings Stamps. I pray in the name of God that one hundred 
thirty million bericana shall follow ..:, example. llay our 
imerican millions buy billions of bullets for the enemJ• 

Mrs . Clare Sutherland, irl ington Willa , Lawrence, llaaa. 
I am doing aa you request ed, giving you the name of my 
firm, which has not, as yet, mentioned this wonderful idea 
of saving for Defense Bonds, and which many of us workers 
would be only too glad to acquire such an easy way of 
taking out of our pay before we could spend it other waste-

ful ways . 
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Cliff E. Wfriok , Tuc son, lrizona, I with to state that 
I am 13 years old and have saved pennies and nickels 
for the past 10 years, which I have invested in three 
u. S, Bonds and three 25-cant Stamp books. Now, Mr. 
Korgenthau, I would like to have your opinion ae to the 
probability of the GonrllJIHint furnieh.ing a small, in
expensive, red, white and blue pin to wear as a ayabol 
for those who have purchased bonds . It would at leaat 
show up the slackers, and I would know whom to approach 
in ~ classroom and see that they bought Stamps or Bonds, 

R. R, Wright , Sr. , Chairman, Citizens Committee , National 
Negro Bankers !san. , Philadelphia, Pa, I listened with 
rapt attention to your excellent radio address urgin.g 
the purchase of Defense Bonds and Stamps for the financ
ing of this war, * * * We are definitel;y doing all we 
can here to encourage the sale of bonds and the promotion 
of morale among our depositors , atockholdera and friends, 
During the laat 45 days we have sold 110re than $100,000 
worth of Defenae Bonds , and we are continuing to urge our 
depositors to purchase these Bonds , 

C, F. Brown, imerican Calendar Company, Greeneville, Tenn. 
I beard over the radio last night that our salaries will 
very likely be taxed as much as 15%, and the amount must 
be invested in Government Savings Stampa and Bonds, Thia 
strikes me as a maater stroke , I happen to be one of the 
common herd who wants to put forth every effort possible 
in the winning of this war, and I see in a move of this 
kind an opportunit;y to do this, and at the sue time pro
vide a little backlo~ that might carry me or m;y family 
thro~h a spell of a1ckneas, should such an eventuality 
matenalize, 

Milton H. Lees, San Francisco, Calif . Attached please 
find circular that was distributed to our employees this 
week. We are a small firm with a monthly payroll of ap
proximately $7,200. We are proud of the fact that baaed 
on the attached circular, we were able to have our employeea 
buy $3,000 of Defense Bonds in one week's time, ***True, 
it has cost us a few dollars, but we are aure that it baa 
been invested in the greatest cause in our history. 
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Frank H. Liv~ston, Route fl , Mound, Kinn. We heard 
your plea for al l-out• purchase of bonds by the common 
people, Have tried at the Excelsior Bank ana the Mound 
Pos t Office to buy a $100 Bond but they don' t have any
thing but the E Bond. I want the G Bond because it 
carries the l east interest. I believe we Americana should 
take Bonds and not even ask interest. I am willing t o 
take a $100 Bond wi thout i nterest. The Bond is not an 
investment . I t i s a duty to my country, Will buy more 
as we can. * * * Tire rationing may mean ~ job as I am 
on the road, but nevertheless, we are for all out for 
America• , * * * Pardon the lengthy letter but your radio 
address invited a letter . 

H. J . Shorter , Detroit , Mich. Congratulations on your 
radio talk Sunday evening. Your cool, calm and collected 
voice was not only very convincing, but reassuring as well. 
Let the public hear you more often. 

Mrs . Lillian LaBrosse, Wes tern Union Tele, raph Co ,, New 
Orleans , La. Please send me the Treasury s plan f or pay
roll buying of Defense Stamps and Bonds . I wrote to 
L~jor Bowes last week and he referred me to you. I work 
for Western Union, and no one asked me to do this . I think 
if I present my boss with your pl an, it will go over . At 
present we are buying about $60 per week - woul d l i ke to 
treble that amount. Maybe our Company would make a study 
of your plan in all of our offices - anyway, here's hoping. 

~orton Bodfish, Executive Vice Pres . , United States Savings 
and Loan League , Chicago, Ill, I heard your talk on the 
radio Sunday evening on, "The Job Ahead", snd thought it 
a very fair end appropriate statement which should give 
great impetus to the sales of Defense Bonds and Stamps. 
Savings and Loan Associations are making all plans to re
double their efforts in this connection. 

Mrs. George Cone , Rensselaer , N. Y. Your talk Sunday nl~ht 
was most inspiring. The only disappointment was, you d1d 
not say anything to the children, so I do hope if you speak 
again, you will ment ion them, as I work i~ a store that has 
a postal sub- station, and we have ~ ch1ldren buying stamps. 
One little f ellow has his book - the $18. 75 in 10¢ stamps -
near).y full , and be is very poor , and his book i s very soiled 
and worn. I asked him why he couldn' t keep it cleane; , and 
the answer I received was -- •Lady, it ain't the outs1de of 
the book, its the Stamps that will buy my Bond". 
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( Albert Kircher, Chicago, Ill. Your radio broadcast 
Sunday bas been favorably received. You are correct 
in stating that token purchases will not win the war. 
It has come to my attention that while some large 
employers of men and women have arbitrarily told their 
employees the amount that would be deduct ed each month 
from their pay checks, in many instances, these deduc
tions are only loose, spare change purchases . " * * 

94 

I do not believe in a coercive effort, but do feel that 
a definite method to popularize and identify burers of 
Defense War Savings Bonds and Stamps should be in the 
plan. 

John H. Scott, Tulsa, Oklahoma. Your appeal to the 
American people yesterday was listened to with keen and 
sincere interest. Your voice impressed us as the voice 
of one who loves the light of truth and righteousness; 
of one who is sincere; of one who judges •Righteous 
Judgment" in all things, that Justice may prevail throu$h
out the land . The poise and personality behind your vo1ce 
impressed us with the vision of a man who would not know
ingly betray or injure any man or set of men, far less, 

, the safety of America. 

Emmett J. Durr, New York State Hospital, Ray Brook, N.Y. 
i!ter hearing your broadcast last Sunday evening, I de
cided not to postpone any longer from writing to you. 
I am working here at the N. Y. State Hospital, and have 
the opportunity of meeting and knowing all of the employees 
and patients , also many outsiders throughout this vicinity, 
and many of these members have suggested that I should sell 
Defense Stamps and Bonds . As our -Postmaster does not seem 
to try to push the sale of these Stamps and Bonds , I am 
asking your permission and approval to try to sell these 
Stamps, and 1f possible, the Bonds . 

Fred G. Pohl , Ozone Park, N.Y. After bearing your radio 
address last Sunday, I called our entire night and day 
forces together and asked them if they were willing to co
operate with our Govt. by purchasing Defense Bonds . I am 
pleased to report to you that every member of our organ~za
tion has voted his approval to have 10% deducted from h1s 
weekly wages to be accumulated until such time as he baa 
sufficient m~ney to purchase a $25 Bond. These individual 
funds do not cease w1th the acquisi tion of a single Bond, 
but ra ther are to perpetuate until tbat time when the Govt. 
no longer finds it imperative to secure money through the 

sale of Defense Bonds . 
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Unfavorable Comments ~ THE SPEECH 

Frank H. Spuhler , Camden, N. J. I am alarmed at the 
m&n¥ warnings aimed by the New Deal Government at the 
wage-earner in regard to purchase of Defense Bonda , and 
the threat of compulsory deductions from pay envelopes 
fo r the purchase of these Bonds . 90% of the wealth ia 
owned by 6% of the population, and none of these 5% can, 
by any stret ch of the imagination, be termed •wage-earners• . 
So you should direct_rour threats to the •coupon-clippers•, 
•dividend recivienta , and •unearned income plutocrats• 
who are now ly1ng on the sands in Florida, giving their 
all (hot air) for all-out-defense . 

Joseph J . Pruaaitia , Philadelphia, Pa. I am a railroad 
employee ; payroll deduction sales of Defense Bonds have 
not been pushed aa .uoh aa they could be. I do know it ' s 
not a one-man job, but if someone with authority and push 
gets behind the movement, the sales can be stepped up. 

Katherine E. Bassett, Forest Hills, N.Y. Could we not 
have more definite information concerning the probable 
rate of taxes for 1942 and 1943 so we may have something 
on which to figure the possible amount we can spend for 
Bonds? I am sure the American people would welcome the 
truth, if they could get it - vague generalities give no 
inf ormation. 

J . P. Gill, Morgantown, w. Va, I work at Korgantown 
Ordinance Works and desire to call attention to the no
check-off rule applied here. What can you do to remedy 
this situation? 

C. N. Perry, N.Y.C. Your address waa fine, but you aaid 
nothing as to saving on the general expenses of the Govt. 
and on the oost of production. Our President is a bit 
unbalanced on the subject of spending. *** Doesn't all 
this come under your Department? Surely something drastic 
should be done t o cut costa and to SAVE . But ~ inooae 
is static and small, and it is getting harder and harder 
to cut down, and also , it is hard to see money being 
wasted by the Govt . Don't answer thia - that ia a waste 
ot time. If you do anything, I will soon know. 
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)lisa Elsie Kingdon, N.Y. C. I bearti17 agree with all 
you sa7, and personally will do my part. I know it is 
the policy of our Government to be fair about ever7thing, 
and I therefore wish to bring to your attention certain 
things that have not seemed at all fair to me, a wage
earner. We seem alwa7s to atreaa that the •wage-earner" 
should deny himself everything to pay the costa of the 
war -- but there are thousands of citizens having excellent 
incomes, who live a life of ease -- Florida in winter, 
north in summer -- t hese incomes being derived from 
Government tax-exempt bonds, pensions , annuities, alimony, 
etc. , on which, as I understand it, they pay no taxes. 
o • • Why should the7 be exempt? * * * If it is an ALL OUT 
FOR DEFENSE PROGRAll, let us make it an ALL out! 

C. W. Zarbaugh, McWhorter, W. Va. I have just listened 
to your talk over the radio in which you said the employees 
of the i ndustrial organizations were not buring Defense 
Bonds as the7 should. Wel l, I will agree with 70u. I for 
one am one of those emplo7ees and would like to buy just 
as many as I can, but the Government baa left us in the 
dark as to the income tax we are going to have to pay, 
and we are afraid to sign for them until the income tax 
is paid, and we know where we stand. You know if we do 
not have the money to pay that tax , we are certai nly in 
bad. I think after income tax is paid, you will find our 
boys will bUT bonds the same as other patriotic citizens . 

George 0. Jackson, Jackson Engineering Co., Indianapolis, 
Ind. la a citizen, I believe it is my privilege end duty 
to take exception to two remarks you made in 70ur •tireside 
chat•. • • • On two occasions you particularly complimented 
Union Labor on their support of the sale of Defense Bonds , 
and had nothing complimentary to sa7 about unorganized 
labor , the farmer, the white collar worker , or industry. 
You had no kind word for those employers who are support
ing the purchase of war Defense Bonds on a payment basis. 
It was definitely bad teste to promote disunity in the same 
speech in which you were asking everyone to purchase war 
Defense Bonds . I hope you will find it proper and fitting 
in f uture speeches to be fair and impartial and forget 
politics for once . 
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Patrick ilbert Fl)'Dll, N.Y.C. I &a a.n nenge ma.n. ».r 
aalarl is very modeat. Thia ye&r t&xea will put a l&rge 
dent nto my lncoae. How can I make &ny additional sacri-
fice& to buy Bonds? It poaitively c&nnot be done . The 
Adminlatration has dr&gged us in thia mesa , they h&ve 
appropriated billions and billions of doll&ra t o GIVE 
AWAY to Engla.nd and Russia . If wh&t they h&ve appropri&ted 
is not enough, why blame ua, why put this matter up to ua? 

Daniel i . Cotteral , North H&ven, Conn. 
the New H&ven Clock Co. , a.nd there has 
here &bout the Defense Bond a&lea . 

I am employed by 
been nothing done 

Helen B. Sinclair , Indianapolis, Ind. Of course we are 
ready to do everything in our power, and in a voluntary 
way -- provided the Administr&tion, f rom President Roosevelt 
down, cuts non-defen.se a pending to the bone, clears out 
the thousands of New Deal bureaucrars-wno-&re still feeding 
at the Federal trough, and stops pl&ying politics in these 
critical days . 

, 
\ Jack Braunstein, Rockaway Beach, N. Y. In your radio 

broadca.st of Sund&y evening, Ja.nuary 4, 1942, you stated 
that you would like to hear from employees of companies 
and corporations Who have not &a yet instituted a program 
for the sale of Defense Bonds to employees. I am a.n em
ployee of the City of New York, which with over 140, 000 
employees baa not as yet, to ~ knowledge, presented any 
plan for the sale of Defense Bonds. 

Cyril Y. Boswell, N.Y. C. I fully believe in raieing funds 
for the defeat of the Axis Powers. However, I think your 
ta.lk noticeable for its serious omission. It was all aimed 
&t workere while you yourself admit that workers have 
generousl\' r aaponded. Yet you do not mention collection 
from the economic royalists• , the rioh. You aeem to side 
with the idea of putting all the burdens of the w&r on the 
poor. Two-thirds of the nation is still half starved aa 
evidenced by the 40% of rejections of ar~ draftees , You 
ask for money . This money goea to p&y for the war co~tracts 
given by the offic i als of the big corporations to the1r own 
companies over the deaka of the OPW. Wr. Knudsen baa 
sabotaged defense production for over a year , and still 
remains on the job even while we are war . This aida Hitler 
and J&pan, 

Regraded Unclassified



- 12 - 98 

FAVORABLE Comments ~ Bonds 

W. A. Kielmann, President, The Peoples National Bank & 
Trust Co ., Lynbrook, Long Island. <> * * Probably, owing 
to the fact that the bonds can be converted into cash, 
many persons who could well afford to accept larger 
denominations , are buyi ng the smalles t bonds . We have 
occasion to sell l arge groups of $25 bonds , one woman 
taking as many as 75 of this denomination. We try to 
encourage the acceptance of larger bonds and the most 
common obstacle which we seem to meet, is instructed 
women who say that their husbands have told the.m to get 
certain denominations . We have, of course, always been 
careful not to discourage the sale of the bonds by reason 
of our efforts to save work, but if the publ ic were ep-

irised over the air and through other media that to take 
arger denominat ions will help t heir Government, through 

the saving of paper and labor, I feel sure that the public 
would be willing to accept larger denominations . 

S. Gabel, President, Hagedorn & Company, Insurance , N.Y.C. 
We have introduced in our office a plan whereby Ha,.edorn 
& Co . present each employee with a $25 .00 Defense §tamp 
Album containing one dollar ' s worth of stamps with the 
understanding by the employee to thereafter faithfully 
buy from our treasurer each week at least one 25¢ stamp 
for insertion in the album until it is completed. This 
applies equally to the officers and clerks , down to the 
office boys , regardless of the amount of Defense and 
Treasury Bonds anyone possesses . Everyone certainly can 
afford to help our country in this manner . 

Re v. Mr . E. Dean Ellenwood, Woonsocket, R. I . Receipt of 
your letter of Dec. 19th, in re "our" purchase of U. S. 
Defense Bonds leads me to report to you that Mrs . Ellenwood 
and I , together, have, during 1941 purchased the full quota 
of Series .~ Bonds permitted to u~ as "co-owners" in a single 
calendar year - according to instructions gleaned from your 
published announcements . We are now prepared to purchase , 
immediately after January 1, 1942, our second $5,000 of 
these Bonds , which we will have registered to "either of us• 
as per those now owned by us . ~ ~ * I did not intend to wri t e 
a "Christmas letter" - but here's my heartiest wishes for 
Cnristmas for every member of your Department, and on up to 
F. D.R. for whom I have had the very great satisfection of 
voting THREE T!'.!ES ~ 
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DorothJ I . Moore, Brooklyn, N. Y. l a 1 volunteer t eacher 
of Engliah to adult refugeea , the following haa come to 
m1 notice : One of mf student• who has been in thia countr;r 
since June , 1939, has found that, for the first time in 
many rears he has been able to aave mone;r. He decided 
that the beat investment he could make would be Govern
ment Bonds , and after t he Defense Bonds were iasued, he 
bought them, as he waa able. ! bout 1 month ago he received 
a form letter from ;rou, thanking him for his purchase and 
urging on him the desirability of buying Defense Bonda 
sratematioally. The recognition of his efforts through 
;rour letter gave him such pleasure that he brought it to 
me in clue , to ahow how the lmerican Government coJIIIlle.n.ded 
those who give it support. Ria wife told me that he almoat 
cried when he first read the letter. This man, I may aaf, 
was an educated and prosperous citizen of the middle clasa 
in hia native countr;r, and not a person to be emotionall y 
overcome without real cause. 
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Unfavorable Comments ~ BONDS 

s. E. Tho~pson, Publicity Director , Richwood Chapter 
State Defense Administration, Richwood, W. Va. (Telegr&m) 
Prospective investors here want to know if thei r money 
spent for Defense Bonds would be applied to defense, or 
whether part of it would go for relief commodities which 
Sta te Administration is issuing to CIO strikers here, in
eluding many able-bodied men and women who have refused to 
return to work, and are viole.ntly endeavoring to prevent 
~ny patriotic citizens from working on defense produc
tion. Wany other patriotic citizens being prevented by 
CIO f rom working, request we advise you that they would 
like to invest in Defense Bonds but will be without income 
until they are permitted to return to work. 

James V~Call, Lawyer , N.Y. 1 lot of women in this com
muni ty, and amongst others, ~daughter, are trying to work 
thei r heads off to advance the sale of U. s. Defense Bonds , 
and you have allowed your Department recently to issue a 
regulation requiring every owner of any U. S. Bonds to 
attach a certificate to every coupon before be can cash i t, 
an awful nuisance and a perfectly nonsensical thing, and 
apparently done to help the investigators of the different 
Commissioners of Internal Revenue to keep track of the in
come of the individual taxpayers , and it will be a perfect 
"Bl ack Out" for the sal e of Defense Bonds as soon as that 
is known to the public . 

John F. Ewald, Secretary, Peoples Savings Bank of Yonkers , 
New York . As an officer of this bank, which is cooperating 
wholeheartedly in the sale of U. S. Defense Bonds and St&mps , 
I am concerned with the heavy withdrawal of savings for tbia 
purpose. It seems to me this defeats the purpose of the 
Bonds and Stamps , and if continued too far, it will simply 
mean that banks will have to sell bonds, possibly Government , 
to get tbe money to give the depositors to buy Defense Bonds 
and Stamps. 
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Suggestions Concerning DEFENSE BOND C!MPAIGN 

A~s. George Tolstoi , Fort Yonroe , Va, The unfortunate 
reverse of the U. S. on December 7 baa apparently im
£Ortalized the phrase , •Remember Pearl Harbor• . The 
purchase of defense bonds bas become a patriotic nec
essity. ~y I suggest , in commemoration, the issuance 
of a special series of defense bonds to be known as the 
Pearl Harbor Series? I believe that such a series, even 
for a large sum of money, would be subscribed and over
subscribed in a gratifying short period of t ime. In the 
event this suggestion is favorably accepted, may I be the 
first to purchase a $100 Pearl Harbor Defense Bond? 

Erwin S. Berrie , Director and ~nager , Grand Central Art 
Galleries, N. Y.C. For sometime you have been using a 
reproduction of the "Minute Man" by Daniel Chester French 
in ennouncin~ the sale of Defense Bonds . Mr. French was 
a great Amer1can, and both his family and I, who was his 
art representative, feel that it would be a great courtesy 
if his name could be used in very small type when his work 
is reproduced. This is the customary procedure in the 
business world and I know Mr . French's thousands of friends , 
all of whom are loyal Americans , would appreciate t his con
sideration f rom the Government. 

Allen Prewitt , Lawyer, Frankfort, Ky. I desi re to sug5est 
the issuance o~ bonds , like those which taxpayers may buy 
to pay income taxes, which wealthy men could buy and which 
would be redeemable 100 cents on the dollar, under any 
condi tions, for the payment of the holder's estate taxes. 
Many rich men try to find a safe reserve for such taxes; 
it might tap considerable funds for our war effort ; and 
such bonds should also be made available to estates of 
decedents which are trying to liquidate against a later 
determination, often long drawn out, of estate tax liability, 
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Comments on PRESENT EMERGENCY 

Valentine Schyni czek, Sandoval, Ill . * * * I am a common 
workman, and I have no money l ef t over, but I do have a 
collection of old Foreign Colna which can be melted over, 
I am sending them to the U. S. Treasury Dept., so that 
they can remelt them and construct at least one bullet 
lhat wi ll help des troy the bloody oppresaora . I am 
foreign born, lived 30 years in one, once Imperial Country 
and have lived in ~ adopted Country of the U, S, America ' 
for 31 years , and I am sure I know the difference between 
fre edom and oppression. Please accept ~ small donation 
to help win the war , 

Irving C, Teahan, Holyoke , Mass , I am over the active 
military age and ~ son is only 12 years old, so in trying 
to do ~ part I am enclosing a check for $100 to pay the 
interest on f our $100 Defense Bonds I gave to my wife and 
three childr en for Christmas . I trust you will use this 
in the same spirit with which it is given, 

R. N. Sucher, Editor and Publisher, The El mwood Gazette, 
Elmwood, Ill. The writer seeks permission of your office 
to make the f ollowing offer to the subscribers of t he 
Elmwood Gazette, and to the Yates Cit)' Banner, newspapers 
which are published in this office . During the year 1942, 
or for the duration of the war , 25% of all subscription money 
collected by the El~ood Gazette or the Yates City Banner 
will be t urned over to the Treasurer of t he U. S. to be 
used for defense purposes, in any war that that office might 
see fi t. This offer i s to include the same proportion of 
any back subscriplions col lected at any time during this 
offer . We realize that this offer is a little unusual, but 
we ask that you please believe that it is made i n a~l sin
cerity . For your i nformation, the wri t er enlia~ed ln th~ 
U. S. Naval Reserves on April 10, 1917, and would be enllSt
ed in the present aff air if physical condition pe rmitted. 
Todar, however , we cannot take part in person but we do feel 
that we can be of some use i n other ways. 
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George C. Terry, Terry & Tice, Real Estate , Louisville Ky 
This blind, 86-year old citizen, father of two World W~ ' 
veterans who saw service abr oad , and grandlat her of two 
seventeen-year old f ellows who will soon be in the present 
war, wishes to call your attention to the enclosed article 
from this morning' s Courier-Journal, and to tell you how 
very greatly I appreciate the qui te extraordinary things you 
are now advocating, which looks to the saving of IIIAIIY use
leas expenditures, every dollar of which will be needed in 
the present conflict, which - with all your careful manage
ment of our Treasury - will coat ua billions after your 
very best management. I congratulate you. I take my ha t 
off to you. I shall tell my four children and my seven 
grandchildren about you and your noble work. 

The first and only •kick• in connection wi th the recent 
announcement of limitation on the sale of t ires comes from 
a salesman fo r a food product concern, W. c. Berkeley, of 
Baltimore, Yd. Mr. Berkeley says that he writes f rom a 
patriotic as wel l as a personal atandpoint, •First, from 
a standpoint of sal es - to wi t- the Dept. of ·Agr iculture 
is pressing farmers to grow more foodstuffs , and the canner 
in turn, pack man. The canner employs no salesmen, de
pending on brokers, l ike myself , to sell their products to 
the wholesale grocer . As brokers1 ws represent and sell 
for some 200 canners throughout tne country, so curtailing 
their sales efforts and expense . Even if the Federal Govt . 
takes SO% of the canners' products , there remains SO% to 
sell and get into the regular channels to the consumer. 
This is where we fit in. Second, f rom a standpoint of my 
earnings and becoming a public burden, and so depriving the 
State and Federal Governments of what is now a good revenue. 
* * * I can' t cover some 2,000 miles monthly by rail, or 
busses , since maD3 of t he smaller towns aren't on the sched
ule, and if they were, it would take three or four times the 
length of time to cover, and the t errific expense would not 
warrant it, or make it profitable to do. 

Edward Lindsay, Decatur l~ewspapers, Inc . , Decatur , Illinois. 
Local i 419 of the International Alliance of Theatrical Stage 
Employees and Waving Picture Wachine Operators Union has 
turned over to me a check for $37. SO . The Union' s idea is 
that the check will be used to buy a defense bond that wi l l 
be given to the fi rst Wacon County pilot who bombs Tokyo , 
or to hie family if he is killed . 
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Ur. v. Brame, Waahington, D. C. As the father of a soldier 
at fliekm&n Field, and as a Veteran of the last War, I wish 
at t his time to give one day's wages as a Guard, approxi
mately $4. 25, to national defense , and alao to purchase 
three bonds for national defense at $18. 75 each. Therefore, 
I enclose my personal check for $59.50 and a dollar's worth 
of defense stamps to bring it up to $60.50, for which please 
mail me the three bonds . Hoping t his will do some good, on 
behalf of my wife, my younger son and myself, - Yours for 
Victory. 

Johnny Forkish, Mt. Rainier, Md. I get S-cents every day 
with which to buy my milk while eating my lunch. I'm pretty 
fat now, so I will drink water instead. I am sending you my 
next week's mllk money. I hope it flaps a Jap. 

Mrs. N. E. Rank, Beverly, Mass., sends two $100 bonds, two 
$5 stamps , one U. S. Treasury check for $40. They say, 
"Remember Pearl Harbor. • This morning I get a pension check 
for "Remembering the Maine. • For a long time I put my 
pension in Postal Savings, and after you issued Defense 
Stamps, put it in those. Please Sir, ashamed I am, taking 
money from my country at war. They tell me if I give it 
up (the pension) , someone will get a good thing out of it, 
so I send it to you, Mr. Morgenthau. More I cannot do. 
Please Sir , get out a pension payment bond fund stamp and 
please invite the rest -- that's within your reach and be
yond me . 

Pietro Fera - Recognizing that the Cons t i tution of the U. S. 
of America is the only one approaching most closely the 
ideals of man, and desir ing t hat the American people should 
triumph against the barbaric plots of three villains, headed 
by Hi tler, I am sending my small contribution of" $10. Had 
I been able t o give more, I would have never used the syste~ 
of bonds and stamps . To the nation at war one does no~ lend 
at usury, but one gives what one can voluntarily. (Wntten 
ln Italian.) 
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Vrs. Grace Fitzgerald , Los Angeles, Calif. * • • Whenever 
an,ytbi ng is said or written about econoJIIiY in the Government 
'tiPA is the first thing svoken of . What is to become of ' 
tbe men and women over f1fty who depend on WPA for a living? 
* * * Women over fifty are not wanted, no matter how able 
or willing they may be . I have travelled this city over, 
trying to find work in private industry. On several oc
casions I have been encouraged until I had to tell my age 
then I was sunk . * * * It seems to me that this Government 
should do something to keep employed the people in the age 
bracket I have mentioned. There are thousands of men and 
women in their twenties, thirtiest and early forties who 
never look for work in private inttuatry. They are quite 
satisfied to stay on WPi, and some I know have refused 
other work offered to them. Some of them have never worked 
except on WPi . One young woman, a supervisor, told me that 
she could get work outside that would pay her better than 
does WPA, but , she said, •After this war is over, a lot of 
peopl e in private industry will be out of work, but I will 
still have this . ft ***Not a person under fif ty years of 
age should be on WPA unless physically disabled, They can 
ge t work in private industry, perhaps not just the work 
they would like to do , but work that wi ll pay them well. 
* * * Ther e are many physically abl e, highly educated men 
and women over fifty , eating their hearts out to do some 
work for defense. They are not afraid of long hours . Many 
who, like myself, have tried desperately to get work in 
private industry, and, like myself , have failed. What is 
to become of us? The high rate of interest asked by insur
ance companies i s responsible to some extent for the un
employment of older workers . So while Unemployment Insur
ance helps some workers, it hurts others . We older Ameri cans 
want to help win this war. Can't some way be found t o use 
our willing bands , our skill, and experience? 

A very special offer of assistance from a real linguis t -

Ell Vidak, Maybee , Mich. I am lisning you spiking on Radio. 
You urget as to bay Defence Bonds . I am ready to dut so 
bat I nidet job. Government shut put mi on job for~t befor 
I kent help so baing Defence Bonds. * * * I am Amer1ean 
cldison born on Yugoslavia . I apeac 7 langvecb and reding 
vel, I tinging, so vil bi gut waoh for Sabotsghes . Bat I am 
eabel to do any works . I am gout drivers aniy motor vehicle. 
Hau son I geat job? I be glead to bel ph may entry. 
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Ralph B. Edson, Springfield, Maaa. * • • It may interest 
you to know that Masa. Banks are apparently taking ad
Tantage of war times to insist on amortization of their 
mortgages, which lesaena t he opportunity of 110rtgage 
holders to buy Defense Bonda . • • * I haYa aeyeral pieoea 
of propertl , purchaaed before the depreaaion, and which 
I carr1ed n the red during that tiae. Within the past 
Month, I have been notified that I must amorti ze the 
Mortgages held by two different Mass . Banks which carried 
thoee same mortgages through the depresaion without de
manding this. 

Dwight F. Bracken, Director, Placement Service, Fordham 
UniYersitJ, N.Y.C. The New York Times of t oday's date 
ment ions that llr. Walter Disney has been in contact with 
you regarding the preparation of a film to promote the 
sale of Defense Bonds . This to me seema to be a Yer7 
practical project. Howenr, I believe it should conta.in 
the assurance that inflation will not JU.ke thrift unwise -
that our money will be useful in purchasing Y&rious gooda 
after the war emergency is over . The public must be shown 
that research in connection with war activities will , for 
example , help make better automobiles, refrigerators , and 
radios, but that only he who has been thrifty will haYe 
the purchasing power in the future to avail himself of 
these goods. 

D. R. Morrison, Takilma, Oregon. Being familiar with 
practically all mining operat ions on the Pacific coast, 
I f eel duty bound in this grave crisis to mention these 
fac ts to someone who may be able to relieve the pressure 
which is now re tarding the progress of many i ndustries . 
I am wondering if the OPW is aware of the fact that there 
is no shortage of copper in the United States?* • • Are 
they aware of the fact that there would not be an idle mine 
in the count~ i f they could operate at a profi t? Are t hey 
aware of the fact that aside f rom the big mines that are 
now idle, hundreds of thousands of tona of copper would be 
produced if the price would justify shipping t he ore to the 
smelters? * • • Chrome ia another item that the Pacific 
coast could supply the demands for if the pr ice would justify. 
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Comments ~ TAXATION 

~. o. Goldman, Baltimore , Md. * * * It will unquestion
ably be the case that a great ma~ people who have not, 
for one reason or another, set as1de money wi th which t o 
pay the income taxes which will have t o be met, will need 
to bor row f rom small loan concerns . * * * The t ax savings 
certifi cates wi l l help , but not i n 1941 t ax payments . 
I would like to suggest that these certificates be mor e 
wioely advertised this year. For the present tax peymenta 
which ere shortly due, in order to protect those people 
who need it now, I would suggest that instead of allowing 
them to seek loans from these concerns under unfavorable 
conditions, you inaugurate a system of payments whereby 
when the small taxpayer, under oath, declares his inability 
to mee t even the quar terly payments required, that an ex
tended period of say ten months be permitted, end that a 
tax rate of a true 6% on unpaid balances be set up. A small 
charge might be made in addition to take care of the nec
essary expense in bookkeeping. The payments might be ar
ranged for by Post Office Money Order , which would increase 
Post Office revenue and benefit all concerned . 

J. W. Dargavel, Executive Secretary, The National Association 
of Retail Druggists , Chicago , Ill. (Letter addressed to t he 
President, and referred to the Treasury by the White House.) 
* * * We are concerned about the consequences of the tax 
program on the public health, unless the new revenue legis
lation contains a provision to allow deduction for doctor 
bills and other similar expenditures in the determination 
of net taxable income . Such a deduct ion is allowed i n the 
Minnesota State Income Tax law, and there has been no 
consequential loss of revenue to the state . It is an al
most universal trait of human nature that, when a curtail
ment of the family budget becomes necessary, the first i t em 
curtailed is medical care . If it becomes necessary for the 
Government to take f r om 1/4 to 1/2 of the people's income 
in taxes, the result , in terms of the health of the people , 
might become serious. It is a most important part of our 
task in fi ghting this war , to safeguard the nation' s most 
important military resource - - public health. Germany baa 
baa to ne~lect this resource and there is. reason ~o believe 
that she 1s weakening -- let us hope she 1s crsckLDg. But 
le t ua not crack under the same impact: 
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To Archibald MacLeish 

From Alan Barth 

l{essage 

108 
For your information 

January 9, 1942 

EDITORIAL OPINION 
ON THE WAR: 
STATE OF THE UNION 

The American press accepted the President's message on 

the state of the Union as a challenge. The response eve~here 

was a resounding affirmation of the President's own words - 

"Le t no man say it cannot be done. It must be done -- and 

we have undertaken to do it.• 

The Cleveland Plain Dealer reported the message under 

a banner front page headline: "It Will Be Done! " Nat ion Booms 

Back to War Plea of Roosevelt. The Chicago Tribune did i t s 

own booming back in the form of an eight-column streamer in 

huge black type: We ' ll Do War Job: Industry. The Boston 

Herald bedecked its first page with giant l etters announcing: 

U.S. Backs Huge Arming for -world-Front" AEF. 

The editorial reaction of almost all newspapers showed 

intense fervor for the job at hand. "The President has 

given us a blueprint fo r victory, " observed The Chicago Sun; 

The Christ ian Science Monitor called the speech •a Promethean 
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promise"; The CinoiDDati Enquirer conaidered it "dJna-ic•; 

The Raleigh News and ObserTer found in it •inapiring lead

ship". 

Most editorial writers applauded the President's 

designation of epecific quotas for the production of planes, 

tanks, guna and ab.ipa. There na no dhpoaition 11110ng the11 

to regard the go&la aa unattainable . The1 united, however, 

in an insistence that the President• a prograa could be 

accomplished onl¥ through profound ohangea in Allerican liTing 

habits and an all-out work effort b7 the people of the country. 

The Cleveland Plain Dealer expressed the common feeling in 

simple tarma: "America's gadget civiliJation muat end.• 

Background 

Mr. Roosevelt's words were delivered against a back· 

ground of extreme editorial diaaatiafaction with the progreaa 

of production to date . It ia, of course, habitual with the 

preaa to charge that the present Adadniatration inhibits 

industry . For a long time commentators have demended 

a single responsible chief of production; the7 have little 

faith either in OPM or SPAB . Now the7 are renewing, in 

even greater volUIII than before, t~ oriea for the coor

dination of all procure.~~~ent activitiee under a Minister of 
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Supply. Wan1 of them point to Lord Beaverbrook as 

a model for the United States, asserting that there is no 

individual here, save the overburdened President himself, 

qualified to meet the Briti~h supply ohief on equal terms, 

Lately, however, the press has disph;ved growing 

symptoms of -impatience with industry itself , There is an 

occasional reproachful note in comments on the slowness of 

conversion. Columnists Lippmann, Clapper and Thompson 

have repeatedly pointed out that it was the influence of 

automobile manufacturers which thwar ted the Reuther plan. 

Other commentators now acknowledge that " the crackpot 

CIO scheme• mus t be put i nto operation, The Washington 

Post openly endorses it; even The New York Herald Tribune 

gives it a kind of grudging and tent ative approval. 

But edi torial writers show little sympathy with 

labor's desir~ to share in directing the conver sion 

process. To most of their minds thia raises the spectre 

ot socialism. They were embar rassed by the CIO advertise

ment critici zing OPK and considered it not quite sporting 

of labor leaders to say, •we tol d you eo.• Yet a number 

of them feel that management, particularly the management 

of the automobile industry, has put itsel f in an untenable 

position. 
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The editorial reluctance to grant labor effective 

participation in the direction of the war effort eprings 

fro~ a deep general uneasineaa over the oonsequenoea which 

the war 11111 impose upon the Aurioan eoonoaio 17stem. 

Heavy deficit spending remaina a bugbear to the edito

rial mind; inflation, collapse, socialization of industr,y 

are vaguel7 !eared. Yet this fear i a subordinate to the 

tear ot an Axis triumph. .lmerican victoey in the war is 

everywhere held to be the primaey and paraaount need. 

The more responsible oo-ntators show some aware

ness t hat the cleavage between management and labor 

consti tutes a serious threat to the reoentl7 welded 

national uni tr. Acoordinglr, the7 plead vehementlr for 

compromiae and aclidaritr. The7 are moved b7 a profound 

confidence in the capacitr of American production to win 

the war, provided that productive reaources are mobilized 

unspar ingl7. The7 show no hesitation about !acing the 

temporarr sacrifices involved; indeed, the7 are all but 

unanimous in urging rigid restrictions on civilian con

sumpt ion of acarce article~ such as rubber and metals. 

But ther cannot exorcise their fear of some permanent 

change in the social structure. 
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The preea accepted with enthuaiaea the President's 

assertion that we will tight the enear •wherever and when

ever we reach hia.• And it gave special applause to the 

pledge •to maintain the aecuritT of the peace. • 

!!!!! 
Newapapera reflect growing concern over the progress 

of the war in the Far laat. Loaa of the Philippines ia now 

taken entirel7 for granted. The fall of Singapore is gravelf 

teared. 

Against thia background of discouragement, the press 

continues to present aa dramaticall7 as possible everr 

heartening ~noident in the Pacific . The Chicago Tribune , 

for example, emplo7ed a big, black banner headline to report: 

Jape Suffer Worst Defeat. The atorr diaoloeed onlf that four 

Japanese plane& had been downed. The New York Herald Tribune 

gave a three-deck front page spread, eo that thoae who ran 

might read, to the announcement: Armr Bombers Pound Japanese 

Battleship, Sink,Deatr07er; 700 Luzon Invaders Killed; KaVT 

Tender Fights Off 15 Planes 7 Hours. 

The moat common editorial generali zation drawn from the 

Paoifio fighting i e that air pow~r baa now unqueationabl7 

demonstrated ita auperiorit7 over aea power. 
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Allies 

The designation of a Briton to the supreme command of 

allied force e in the Far East was accepted by editorial com

mentators without complaint and, in fact , by almost ell of 

them with hearty approval, A supreme allied war council is 

generally urged and expected, · 
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T REASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

oAn January J , 1942 

ro Ferdinand Kuh n, Jr . 

'"
0

" Joseph l!e lie. 

EDITORIAL COMMENT 
ON DmlESTIC ISS liES : 
(,ollAU.:S AEOUT THE EIDGET 

There is no editorial dissent v.itt the need for a vast 

•ar program es outlined by t~e President in his budget messa;e . 

l,er.spApers throughout the country agree tl:.at there can be no 

quibbling over the price of victory, which, they recognize, 

m~y co still hi gher as the war pr oceeds . !levertheless, they 

ore sta~eered by the SG billion dollars in immedia te expendi

tures and tl.e 9 billion dollars i n increased taxes envisioned 

oy th I resioAnt. 

Ec.i t orial nriters nnd colUI!Ini~t~ 5eize upon tJ ,e incoMr·re-

1.tnsibility of these figures os dr nlll8tic ~v icence of the need 

for ll ) l.oldin~ government non-defense expencitures at a 

-inimwn by cuttin; to the bone, if not eliminatin:; altogether 

expenr.itures for farm benefits, work relief, and youth aid, 

\2) S) reading and "equslizine " taxes, (3) promptly passing 

eff~ctive price contr ol legisl ation , (~)establishing in the 

l'ni ted <'tstes an agency similar to t.n·lanc ' s ~: inistry of Suppl y 

in orcer to insure efficient war rroauction. 
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Mon-Defen.e loonaaiea 

While encouraged that ao.e of the econoaiea advocated 

by the B,yrd Co.aittee are contained in the budget, an over

whel•ing majoritJ of the newepapera in all aectiona of the 

country oritioi1e the Preeident for not cutting deeper into 

non-military expenditures. Kost editorial writers insist 

that there ia no longer a01 need for such agencies aa the 

WPA, CCC, and NY!. TheJ .eke no dietinction between the 

old peacett.e and new defense activit ies of these agencies. 

The President ie also severelJ critici1ed by the leading 

metropolitan newspapers for stating that paritJ should be 

maintained by government subsidy if farm prices drop. 

The only note of warning against •penny-wise and pound

foolish• economies comes from such New Deal newspapers aa the 

St. Louie Poet-Dispatch and PM. Having opposed the economies 

suggested b7 the Byrd Comaittee and Brookings Institution, 

PM now evidences surprise and regret that the President should 

chop the appropriation of such an agency aa the FSA while 

leaving the door open for parity payments which generallJ 

benefit well-to-do farmers . A.nd the Poet-Dispatch argues: 

"Reduction of non-defense spending should not be seized upon 

ae an opportunity for clubbing agencies to death without 

/ 
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diaorimlnatlon. Solie of thea han been ginn laportant 

defense jobs -- such aa the Farm Securlt7 ldalniatratlon'a 

new task of organi&ing huge trailer towna for workers in 

the mushroom munition pl ants . • 

Taxes -
The press agrees that the war must be financed as muoh 

as possible by taxation. But judging by the way most edito

rial writers over-stress one or two of the tax suggestions 

made by the President, the press is far from being in ca.plete 

agreement with the Administration on the typs of taxes that 

should be levied. In general, editorial writers stress the 

( President' e statement on the need for anti-inflation taxes 

( 

and ignore hie appeals to increass and tighten progressive, 

selective taxes. 

Leading metropolitan newspapers , along with the business 

groups for which they generally apeak, han consistently 

advocated a general sales tax. Delighted that the President 

has forsaken his opposition to this type of tax, they argue 

that a sales tax would curb inflation and at the same time 

"spread" and "equalize" the war burden. Wi th most edi torial 

comment centering around the possibil ity of a sales l evy, 
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the President's other anti-inflation tax euggaatlona 

receive relatinlr little attention. Moat nnepapere are 

traditionall¥ opposed to withholding taxae, howeYer, and 

some attack the suggestion to increase Sooial Securit7 taxee. 

The financial journals, naturall7, are upsst b7 the 

President•e appeal to recapture war profite and increase 

progressive taxes. The President's emphasis on the merits 

of progressive taxation indicates •trouble• to the Wall 

Street Journal and an •undermining of priYate enterpriee 

and fostering of State Socialism• to the Journal of Co~erce. 

Price Control 

Unless the Senat e Banking Committee's price bill is 

passed without further dela7, the press fears that inflation 

will drive the cost of the war out of all bounds. Kanr news

papers , including the Scripps- Howard chain, still favor ever

all control of prices and wages, ae well as acre drastic 

controls over farm commodit7 prices. But they are not aa 

insistent on these points as previously. )loet editorial 

writers oppose anr device which would give the Department of 

Agriculture jurisdiction over farm prices; such devices, the7 

feel , would weaken the effectiveness of t he bill. 

/ 
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••, t-: •r r11!ls ' 'hl ch vtr c cons l~n« to t he , h111 ~ptn'lr 

, ~~ .•r ~~ tn~o in th~ ta r r ar t ~~ n~v vi ii not be 
: 1 <. • li ~tPUll!" t hl\t ·, Ar:. vlll t 11k r h PC h.t e ste:-11 
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lf you P~~rovr o f t ht a ~r~C~Jfl' , it v tll bt 
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TH [ StCR[TAAY or TM[ r-. t AS u q y 

INA &,.. • .,_OT O foo 

JAN 9 10•1 

MEMORANDUM FOR THE PRESIDENT: 

The Treasury is turning over to the Vice 
President f or the immediate uee of SPAB , imoortant 
informat ion with respect to a large quantity of st ra
tegic material s which were consigned t o the Philippines 
and ot her pointe in the Far East and nov wi ll not be 
shipped. Ve aesuae that SPAB vill take immed iat e steps 
to requisition all such mat erial for war uae. 

Vith respect to other material of non-strategic 
i lllportance, it 111 expected that the berican banke which 
were financing the ahipaents wil l general ly aaeuae the 
responsibili ty of safeguarding and disposing of the goode 
pursuant t o Treasury license. However, in caaee where 
the banks are not willing or in a pos i tion to do thie , 
and particularly in the caee of goode which will deterio
rate. the Treasury Department will proceed. with your 
approval, to take over the goode in the name of the 
Uni ted States and make appropriate diepoeition thereof. 
El izalde. Resident Commissioner of the Phil i ppines, ie 
urging the Treasury t o take some such action in t he caa• 
of goode cons igned t o the Phi lippines . 

If y~u a pprove of thie procedure , it wi ll be 
appreciated if you wil l eo indicate below. 
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TREASURY. DEPARTMENT 

INTER OFFlCE COMMUNICATION 

Secretary Morgenthau 

Mr. Foley 

120 

D4T& JAN 9 1942 

The Foreign Funds Control is now obtaining 

over-all reports with regard to the applications pending 

not only in Washington, but in all the field offices. 

The over-all figures show t.hat the amount of pending cases 

in al l offices does not exceed 3 or 4 days• work. 
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DRAFT o: CADLE TO POiliDEXTER CONCffi'IING LPUIDATIQ;I OF 

JAPANESE DA.IJ(S IN HAWAII 

You ar•e authorized to liquidate, under laws applicable to Hanii, 

·uy receivcrshio or conservatorship as you may deem expedient, the 

o;lices in th~ Territory of Hawaii of : (a) the Pacif ic Bank, (b) the 

u:Uto::lo Eank of f{awaii , and (c) the Yo):ohama Snecie Bank, Ltd . In 

co:llleclion tt.cr•ewith you may, by license or otht-rr.ise , authorize, 

a...onz other thin;;a , payments to depositors, sales of securities, de

li'lery oi collateral, pa;;nents of salaries and other expenses, and 

all other acts appropriate to the orderly liquidation of these bank 

>fficea . Amounts due to blocked nationals shoul d generally be 

transferred to blocked accounts in domestic LRnks . I t is expected 

that complete records will be established and maintained in connec

tion with the liquidation. 

It is assuoed that you have the personnel necessary to accomplish 

t:.e orderl y liquic!ation of these banks or· that ac!ditional personnel 

c~~ ~e acquired locally. Shoul d you re~uirc adcitional trained 

' ersonncl froc here, you should pr orJptly a1ivis~ us of your needs . 
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<:!TllfnTLY CONFIDE'J1'TAL 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

hlr . Foley 

1
..,.., ........ 

DAnJAN 9 194! 

You may be interested in the following excerpt from a 

letter f rom A. ~ . Tree , the Foreign Funds Control man in Hawaii: 

"The ltilitary Governor of the Territory is the Commanding 

Officer, now General gmmons. His Executive is Lieutenant 

Colonel Green, wbo held the same office under General Short. 

Our relations with the office of the Military Governor 

have been agreeable and cooperat ive since the beginning 

and Colonel Green has endorsed and supported our activities . 

Under mili tary necessity certain alien proper ty had to be 

surrendered for safekeeping and/or confiscation, such as 

firearms, explosives , cameras , binoculars and radios . 

Other property was removed f rom persons in custody, mostly 

personal effects. Under pressure of t he attack, some 

equipr.1ant was commandeered f or military purposes . Problema 

have also arisen in connection with protecti on of the 

property of enemy agents who were executed. " (under

scoring added) 
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In ::J;;' r.e:.:onr.JWJ o! ~oct~.utr ::!:l , l~ :1 , I outlined 
~0 ou '"\ nco:..c.10ndalion& !or <.ealln • r. t once with tht 
e..l.r tr.c,~ sit.ratlcn rc.;;lll d i n_· c.:~e:..r jll'or r rL(· Ln l .. t Lilb· 

~ . ·.o·: n""· .. :-0'/.:J. c-.;· lnatruclin · l :u, !:i":u LO~~esioncr· 
t el ~.. e~~r~e::.c; ty <:cere Le1n · an;; or •• ll of t.•,o -;>o11cra 
c ••· • o:: .•· un-<- 7i lle I ll ol t'.t .lrat . ar ' o. ua 
.c· , lJ·a. 

·,:.e !ollowin" .. usa~· ha~ juet co::~e t o o;J altenUon 
ra;. ot to a ti:;lbr ~rol.lt. ':: ;:at.&ill 

,..Juetar. l 'l tncra l 
, Ill' t.~p11rtwmt 

;alt ln; ton v: 

. oz ~ . ~a! t~r 

.• oc 24 

!, 20 l' 

::r • .' .• L. i~ee , 7rnaur;~ e~;rt .e :n , a" ; oi:ltea 
t c:ol')orar:. ollltar~ allen ~ro;crt~ controller to ae 
te•\l ' o.:c;c .:n t 1or , :l!.- :n.:t. le c.ntt ol of a~: ~rL~.eret 
a l en {rop .. r t ;, u:~tU z;:o •• ll o u :asl Hen 
· . or• rtj ~~'to~i~ -Aj l e ~··o in t •• ~.cr ~c~e , t_t~
tor: a ut .. orily • 

• :\ i:l t._ .. ca:H~ ol !.'. ~ .. i li · t:1 r , .. tt'." "'! n"' I" ' .. t:t-
.c ... tt·:· .... o t t~ t. h.ul .. l l:l· f r cc~ in• control for ::e i r, Ha-.. a l i 
a:. ulnoe JJl , ol ld~ .:.~"-r .l .;a\'t ·r,t l .t. H- • !lh r. staf f 
01 t :t; crl e to llel· hi= tleol -..ltil t!1e- JapanHo ail:Jatlon 
-..1..er 1 r 1 u lr. • cent r e 1. .. . ..• ·; r . ~ , · '. '.a : c r.~1 " · · o tntod 
;t..·o1 o.r •. lliio.r:· o.lil'n "r·o;-Ht: co:~\ Nllcr.\.1 ...:::conDi 1o 

rt'lt '~'. .:: 1cl 1111. ~ .. c! ..• r~: o •• r e;:.1.. c •. tr~o in 
\ o.~l . 
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•• !!Ut the altuat1on at thh tlllt 1a !luaU u 
aot eo:aparabh wilh that ill tht Philippln .. , I l.hhk U 
11 a wlat preoautlon t o £lYe GoYernor fo1A4elter uow t he 
,.., Sttleral ~owon, dt.h appropr iate 11Ditat1ou , that 
•• have ~lreacr glYen Sayre with rtapeet to t he Phlllpplnea. 
1bla aotl~n will el ve GoYernor Poladtattr and r.tt ade
quate ata\u\orr authority t o aeel the preaent taera•••T 
and otlll r~•~it • coordl:atlon ot t bt ~P0 1P~ in Ha.al i 
wllh that 11 the llnlted :'i tat... At tho ••• u .. ill tht 
event eo. unlcation with n&.all eho~d btco=. 41!!leult 
111 th tut iU't , OW' 0011 will han f ull aut.t.orHr to u et 
aQ¥ em.rgeocy w!licb a lght ariet . 

1\.taohed t o t b.b ~eaor&lldi.D it a or alt ot a 
propoaed ca~l• fr~ Qe t o GoYtraor Poladtlttr tovtrla& 
lh1a :att, r. [ f r ou appro•• I wlll h&vt th• oablt tit• 
i"tched at cu t. 

1.1 l n t bt oaae o! the l'h111ppl nea, I do not 
tolllk tbh othr t hould. be d t lqt d plllding tht iuuaaot 
ot an bxt out l•• Order relat~ t o tn~ prop~rty ln t ble 
count17. 

I appron t he !ore; ohc aotion. 
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lt' us' ''" a' ' •»• " QeHPA' " 'edertc bee r.._...., 9r »t treMZ 

AO JI&"-"\ Gwel'ol. 
tarDe~ 
l ull~, n. c. 

llr • • • !. t ..... r ..... ..,. .,..,...._, , t.p .... l.ohcl 
\•1101'd7 alli\d)' aU• ......,.n, -\1'9Uor w 
.. _,_, _, t or• t.AII IIINU• - \1'01 of .~ 
ill• ~per\7 ~a\U 101Mb \S... u "r..&val U l • 
PropeJ'\7 Cu\{);ilaa UJ be ap...,l.o\ed • dar - $ \,._ 
\ol7 ....U.orl\Fo 

011 O..oaber 18• 1'141 \bo Pred.t.o\ a p,_ed \ho PU'o\ t ar 

f•o•otl U \ 0 194~ (MUe ~o • .)54• T7\tl Coocra• -l . llooUooo :101 .,.d )02 

,,t UUo lU or o..ob Ao\ r u <l a.o tollo-a" 

( Bo .... t&lto l o \ox\ ot t'ooHooo ) 'Jl ond )ll2 ot 
a\I.&Obed Ao\ , 

t o.a wUl ""'" \ha\ t hoH -\looo .... n;~ -uoo '(1>) or t.ho 

\o llble!l tr.eaiac - \rol hao "-- odalal.owr..&. 

la oN.or t.ha\ 71'" .., be f'lal\' ou\oorhed \o 4•al oUIJ 0617 

our,.._., wll1oll llle!>' ... s... 1a i!-" ... wl\11 "'" aw ..... al or \be 

PNaldec\. aU or "'• power• aa<l al&\boi'UT oollto1'1'0d - \l>o l'roolcl&' 

... or \b o •'-e-.< ... \ed p ..... b llono or law .... boralo)' daloph<l \ o ;rou 

ln 10 far •• KawaU 1o coaeem.cl. Hu•n•r• 1n \ h• aba.,.oe Q! oo ;Jua1•~ 
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"' projllllleUl, I.\ olll "* ,.,..... \Ita\ \be ,........ wl\b " •'"' \o 

.-r u 4 e\Mr t ... ~ Jlft....V ia a-u wUl be ~ wUa 

&eo\ ta _ , .. R\&1 lalW fta~ ia _. - - - 0 1 u 1.a w.q. 

to• rill be a<l'fl ... ,_ UM \o UM ... aa O'f......U llf'O .... 1e ......... 

1.4 hill~· • •• w . ot -· -\Ia- \o l:q)M\ ""' \o ad&P' ~ 

c-orol luVue' lco• \o lHa1 -.41\l.au l.a ll....U. 

1'111 ...-n .....,..,.... 'r \Ito.-.-.... ...,. llrMd. C:O.,.H 

u peoh tho\ - p:wM ..-de wW M 11\llaUollecl ... • J.a\oJ.ao4 • 1\lo 

... ,.- " pf'Opeft7 MiaM - .~ ""' .... ia - ... """. ~~ 

-.\&r)' of - ,,__,.. 
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TH£ SECR[T;.RV or T"[ T ACAS U RY 

WA$" 1HOTON 

JAN 9 1942 

l~:Or.AlH>U1! FOI\ TiS P~ID~\'l' 

In IDJ" memorandum of December 23, 1941, I outlined 
t~ ~·ou my recommendations for dealinG at once ;,ith the 
e;:1ergency situation regardint; cnc:DJ· property in the Philip
pines. You ap?roved my instructin& t he High Co~ssioner 
to ::eet the emergency _by e~ercising &ny or all of the powers 
conferred upon you unc.er Tl tle Il I of tlie First ·;:ar Powers 
.:.ct, 191:1. 

1be followin& ~essage has just come to my attention 
~ith respect to a sicilar proble:u in Uar.aii: 

Adjutant General 
·,•;ar Department 
Washington DC 

Fort Shafter Til 5 20 P 

Dec 24 

Ur . A. S. Tree , Treasury Department, appointed 
t~porary ~litary alien property controller to ac
cevt, account for , and handle control of surrendered 
al1en property until such t ime as a Federal Alien 
Property Custodian may be &~pointed under some statu
tory authority. 

J:mmons 

As in the case of the Philiopines, Governor Poin
dexter has been handling freezinG control for me in Hawaii 
antl since July of this year I have orovided him with a staff 
o~ experts to help him Jeal with the Japanese situation 
under freezin~ control. A. E. Tree, who has been appoint ed 
teoporary m.il1tary al ien property controller . by Emmons , ~~ 
tbc Treasury ma.n actually in charge of freeZlng control 1n 
:~awai i . 

OhlGINAL SDIT '1'0 lotP. . •'OLEr 
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While the situation at thia time in Hawaii il 
not eoaq>arable with that in the Philippines, I think it 
ia a wiae precaution to giYe GoYernor Poindexter now the . 
same general powers, with appropriate limitations, that 
we have already giYen Sayre with respect to the Philippines. 
This aotion will giYe GoYernor Poindexter and Tree ade: 
quate statutory authoritf to meet the present emergency 
and s till permit a coord1nation of the program in Hawaii 
with that in the United Statee . At the s~ne time in the 
event comMunication with Hawaii ahould become difficult 
in the future , our men will hue full authority to meet 
ant emergency which might ari1e. 

Attached t o this memorandum is a draft of a 
proposed cable froa me to GoYernor Poindexter coYering 
thia matter. If you approYe I will haYe the cable dis
patched at once • 

.t.a in the oaae of the Philippines, I do not 
think this matter should be delayed pending the issuance 
of an ExeoutiYe Order relating to enemy property in this 

"~'"· ·~~~ 

I approYe the foregoing action. 

h-//-$~~-
THE v.liiTE HOlSE, 

e/P.cuc,/.l'tlffPV 
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!mPA§cd t•R ef ffe\1• te Qprerpqr Nnc'n'c f)w 'sr•terr at tM fnu!n 

A.dJl1&u' a-..1 
WarDe~ 
WuiiJ.IICka, D. C. 

llr. A. I. tr.e, rr.a_,.De~, ~ 

t..pon~T 11111\u7 ..u.. .. :; ~\7 -troll.R " 
uoept, _, t•, ud b..n. -trol ot .....- 1 NJd 

..U.. .. Opooft7 1atU ... tiM u a J..s.r.l Alia 

Pr:FI!ft7 c..to1ia M7 lie 'lf'P"taMd ...S. - nat._ 
"-7 ..u.cri\7. 

p.,...,, Aot, 1941 (hbl.lo lo. 354, 'rNl Ctqre•a). ...U.. .)01 ..t )QZ 

ot Ht.a In ot INIIIa .a.t. I'M4 u t.U.•r 

r•- t.n s. tat or a..u- )01 ... • ot 
attuMd kt] 

lou wUl DCIW Uaat tba• -tt.. ..- ao\loa 5(11) ot U. 

f ndiq rltl> tA8 .... AArt ot o.to1ler '· 1917. .. _......... Jlllh ' 

to 'llhich tneatac -v..l .... -- .-s.·~. 

la ard8r Ula\ J'lllll M7 ... ~~ \8 '-1 a.u. .. 

--7 a1a ~ u-S. ta 11.-11 ... ftt.lo u.a ........ 1 ot .... 

Pre~, allot u. 1 iw _. ...u.-1\7 .-!~ ..- U. Pnd'nt 

UDder U. &MOMIWW )lft'riat.. of law AN ....... 'ell ..... \a,.. 

1D eo tu u • tt S. ,, __ rr ... tf. I s•• Sa U.. a•'bwl-1 ot --.s.•n-
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110 
pr<~Jud1c1al, it will be ~ that \be Jll'OII'U witb reopect. to 

ono«f and other tore1p properl7 !.A Ban11 will be -<Uzlat.e4 with 

t.h&t 1.11 o~~ VDUe4 ~·• 1n IIIIOil the •- .....,.,. u U 1a todq. 

t ou rill be edri...S fro.- u .. to ti.M •• an «er....U JlC'OC"I' 1a &IIIIO\IIIoe4 

1n lubi.JIC\CID • We will, at _ .. , o-'11>,.. to o,.peot JO\l t.o .de~ ~ 

p~~oHl ~i.CIDa t.o lDca1 o....Ut1CIDe !.A Banll. 

'l'ba ......... octarred b7 t.b• eta~· .... ft'r1 llroe4. Coa&:re .. 

u pooh U.at ~· ~ will be etrt.ablJ ahed &1111 .aiDtail>ed wit.b 

rupoot t.o propert7 ee1aa4 • ~ noo1Yed !.A ,- cutoc!T· Paaee 

bo cu1d*' ... ~. 

Regraded Unclassified



JAN 9 1942 

JJ,y dear Mr . President : 

Attached f or your information is a 
l:lemorandum briefly setting f orth some of the 
results to date of our investigation of 
General Aniline and Film Corporation. 

l'lhen we entered the wa.r we put a 
group of Treasury people into the various 
offices of General An~line who have been 
supervising and investigating the company 
f rom the inside . 

The investigation is still under 
way and some of t he items uncovered are of 
such interest that I felt you would want 
to know about them at this time. 

Sincerely, 

l::>'llu«<) H. M~rgeuLllsu, Jr. 

The President 

The \'/bite House . 

Attachment. 

El!F:mp 1/7/42 
Copied vla 1/9/42 
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• ce ra lary ''Orf on t hau 
Janut~ ry 7 , lJI.i' 

ole ·· , Jr . 

u:<.cc Ol.r ~h,ra. ce !r,lv t.,c ;. ~:r 10 .. eV9 l. ~c a 
, r.ur Jt ·, ~e~sur : p~to;>l e unc.er J.a · ~oonell s~:-pcrv i sl.n~ 

. . l' . i ,. t . . ll l . . . ' a .:.. ... r.vefi \,.t ' :\ .. ro --:. :Le n. au~a .t«1 ~ne;"'~ • n1 l.ne 
1>1< •• i L, .,urpora ;,; _,,,, ~!( .. -, !lu !.een ~!oc.otc<l l.llc.o: r l .. e 
free~ \~ ore ~r • . OV~ral JOnl .. l & u I ; rtVICL£~ : ue 
u lt u. L· i: cc,:~:-:7 to eneral I ;,·eat1.ff LeCIIL &t ~e r.cre 
c.>:\\ iH<L..i !'ro~ :>ur :Hucy of lhe tr- cu1 c.o•inalec in~uatr l al 
nelv·\ i.11 t.n:£ c•, u . . r: l!tet . c:.eral · lcslu!~ , l'k~ cnerel 
,,: J n an~ db, 111111 :~o rt of lnt i .• • ·ar ber.in•l!etr ie, 

t :oe !.u, c tl':la:l c.ye t r us t . 

Jt• r invt ali r·n t ion t o cale ha a <. l&cl osea s u i OIJG 
d l :• l i~~o a ffect ~ ~~ lun :lllli'lll ~l l nlo••nl . 

1 . :.te .,~,11\ G t. i\· l ni on . .~a · .. :~ lo ·, , 1l ace\. lly 
• , ~:In 'Pl s t eJ•, "ho c. a"'•e l u l h i u cou::t r rlrrc ~ f r l)., an 
ass. cl ~> Lion ?i1t!• .:·n: ~ p, aliu o •, s •: .• ni •. c . :. t o 

.>r G, .. r. R s - c.ceecled t:;; several t' ovlceo in r r o;id nl ~C ells& 

·"'' : u .en -- orte- er'111 •- td h .. c or f r·.ea- • .: rn . ·t:-lct~n 
c:litr s •• tr l t.< c.re.!'ti:. ~-" ~ ,r .. OL~ ~!:v( ::1 ~ 3 tr:'ll 
f• } •• t.~ ~ i1Ct "'t. i•l t. e ~o:. ::e :.ns ... n.o lt ... aOil& anc ... 0\er :.!:t .Jl 

ex.trl ·""· t.:-.1 ~ ... o:'r. t~r: es , t.,~ : n :...::a.sciz~ \ fl.l t • .; le in-
~ at.rill.l in .~r ation; ~ ·1e 'cvl~e ~o sad •aa t;,e lus in,t , and 
l.a l,,i,. CJL li . -..JU5 &e t"V i t: ! 1 1 v"' e. ~(.1 Nhl..t..ti~n .;>r ..;1\..t.-
• ri.J : b l LC , j .~ . . .e C\J • .>.·rl i~:1 .o s aho ~. ccee<;ec ill 

J .. ai ·~ lu c ...- .. trac:.:; :· ,r t .. ~ ·1 iC:"\l >r inl i .. o!' .J il~c .... ~· .. ts 
hJ\ et h;1&r. t. c.rc ~~ lves . co LlrO(I.(.', r~eve t'otJnC (.jC , t;:i~tl ,..Y 

Ol'lt.ct.r.e t ;,n.l r:. l teC -Lt te ~ ·.a "~ tn •. n · 1at l lo'l so •.a~ tr{ 
:ulG Leo •. l :•e. ns iHec. t o .o!"·~ny ~y t ' .c c-> •·ro retio .•• 

.. . ':'ue ~. f-. - .. nnco J.. iVinl0 1. ~ L ~-~ s b r~n four~t. 
t •ftl t ,b t nr~r.;- ~~ z s :.cc ceccn {n n H : I Pl.l o . "a.' ~ l n 
o~talnin accer.n ~o cvnf i ttell l le l •1 IHtary i) l · b ~ r lh• 
· ~~u \wtr3 ovc :' t.:l-:nt. r;;o \ r .. ,~e ~ , ~C.,; ·t.~ l nl.ora-
t ~rl , in ,~e r• c Oi L e~ n.J ulirn arr :a lLt - ,, ~·J :ter 
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Gel':!l&ll alhnt, wu toWIII to 'M dneloping anci prooolliJI& 
t il•• o! uporillontol Unih4 Stohl Af'fl1 tanka, tokon at 
the J.bel'd.ltn pr o'Yiag grolllldt. A related !id A llllder eui'I'Ont 
lnYettlgation i1 the 1111 of Agla•Anteo tor tho deTelop.ent 
ol a111 tar 1 and roeo1111&1uan11 t Ua 1 t Y& lllo to the Co !'!IIIII 
Gonr~aont. for 1Detan11, the t01ap&lll11 laboratorl11 were 
u11d 1n l~S~ and 1n 1~ tor the unloflllnt ot tU.a token 
ln t he J.ndeon rof ion between the Canal ~0111 and t he Pat1!1o 
Coa1t by a 10-oa led "aoientifio" ezp.Oitlon aponeored b7 
the Glraen GoYernaent. 

s. Tho Co~p!Dl aa a oloak tor aubYeraiTe aotlTltlea. 
The tact thit the ooapan;y hu our ilOOO aplo7e11 IUid upeiid1 
about $~0 silliona ann~~allJ, pr oTide• t he Glraan GoTernaent, 
t hrough I . 0. Farben, with unueual opportuni tl•• tor the 
conoeal.Jaen t ot C.PUD age nta and u pendltW'II tor propapn4a 
and other eubTereiTI purpoeee. for ezaaple, a perton, 
educated i n Co1'11&D7 allll a eonf111o0 llul Part7 ••'Mr beth 
ln Ge1'111117 and the Un1te4 Stot11 •• u nt b7 b e tlapUl 
•to the lloaelan4" to undergo treiniag ln T&rlout eubJeota 
wi th t he now.a purpose of enabllll( bla to 'Moo .. t he 
"oontidentlal auhtant" to the bea4 of the tlla and _,. 
diTlalon of the ooap&l11• Other i na tanolt hen alre&A17 b11n 
41aconred where 701111& C.P.aana ot allitorr ege were glnn 
t•porar7 •ploraent ln the coapan7 after wh.lob the7 lett 
t or Ch.1111 and Japan tor plll'pOall ut 7et ntoblhbed • 

The taota in the•• 01111 b&YI been t urned OTII' b7 
111 to the Federal Bllroau ot InTeetication allll to APaT 
Intelllgenoe. We are eontlnulng our lureatlcatlon and 
expeot to 'M ln poll tlon, ln t he near future, to aake 
apecltio re-•ndatlone u to pereonnd allll other ohengu 
which eboiW! be ah in the publlo 1nterut. 

llllit1&1e4l I. I . ' · • Jr. 

EIIF 1ap l/'7 / 42 
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1 ha•• nw1'M't \.eM .... "'- \J:&\ fO~ 
.... -..11.\.ecl \0 u. ~..,. - l--)l, 
..... u..; \Aa\ u.. lri u..A ... _ ~ ....wl 
l.Ut• w ull \0 u.. w iU.M C 1nl• """ 
lrHioa 0 II D NiWAt'M 1a - W ~--
1 .... <!.>l.l.r poa1U... 1 - or1U... l.o Won 
:r~ \ loa\ 1 ~~a .... .-1\\e "*1nl Wll4 ,._ 
eecact'ec U..t. tM < t•ia. ~ \AMe 
1uU• A Mfll ot rq U\t ... W Adair'U Luoi 
1o -loeecl. 

VIJTI ~ ;rwro, 

t!iiiMll •· •··•"''"••; m 

~.lr h o¢v1ca PbilU.,., 
""1Uoh ~ c-1.Niaa, 
U1.l.anl a.w, 
.... ~'-·"'·c. 
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TO 

TREASURY DEPARTMENT 

INTE R OFF1CE COMMUNICATION 

om JAN 9 1942 

Secretary Morgenthau 

L!r . Foler 

A despatch from our Embassy in Rio de Janeiro, Brazil, 

states that Norbert A. Bogdan of the J. Henry Schroeder Banking 

corporation is strongly opposed t o the plan of the Export-Import 

Bank to grant special lines of credit to approved banks in the 

Jimarican Republics and that Bogdan is trying to undermine the 

plan in Brazil . It is reported that Bogdan feels that the 

proposed credit f acilit ies would interfere with the business of 

his compaey, and that a Brazilian banker recently remarked that 

Bogdan is doing his utmost to "torpedo" the Export-Import Bank ' s 

project. 

' 
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ln~o rcation belov vas recei?ed !rom a eouree in New York City &nd 
ta~o rr~t ion from that source it &enerally re l iable. 

"~n~ aubJec t 11 married but her hueband 11 not known. She resides a t 
1~~ ZR~ t ~Oth, New York City, and 1~ engaeed at 95 VAdi aon Avecue, 
Nev Yor~ City. She Is about 32 yonro of age, has dar~ brown hair and 
c;·u , I• untidy l o appearance and of medlu., height . She haa no other 
bus iness connections , 

":n~ aubJect it the organizer of the Youn~ Men' • Vocatio~l Foundation, 
l .c .. vnlc.l organizat ion is actively engaged i n t iJcurint: p<>sitiona for 
J)'t '4."U~. ' "!\ who have been placed on 'l)ro'o&tion or releaeed from re

~~ :~~~ortee. In 1938 ahe edited a ~aztne an4 vieted the ~ew York 
~tty :.e!'oru&.or y a t Nev Ha.:lpton, Uev York: . Du.rlQG the year 1932- 40, 
.~r ~r , 1za tlon, aAe cl&i:a, secured varlou. ~er:anent posltio~a ~or 
.... ~o 1 . l!ne ">ur.,oae o!' the organiza tion lt t o oand le only boys and 

,,.;. c"·~•,.n t.be agee of 16 and 25, who a.r o :r:.ott ly tent t o them by the 
.u: .orH!u , Sbe Is clooely a!'flllatod with a krt. Lionel C. Perara , 

.: ~· . , .. nlltt ~utbaad t• the Vice-Pres ident and Secr- tary of t hi s or-

..... 1z--.t1on. She receiYed a donation of $5,000 fro= Mtlrshell .Field for 
t r.t YO'J.."\4 Hen' • Vocational Pou..'ldatlon , Inc. Sne elM "~"• to na•e been 
the or16 1no.t.or of the A.ltericen Youth Congrea1 but ._.ns f'orcM out . 
Sh·' 1 ~ not known to be a 1 B.ed , 1 

11 !Mre e.re many p rominent people mentioned aa being at sociated w1 th her 
or t oent or can l•atlon , About alx montho &60 the agent• of the building 
"'orced them to move due to the rl!f-ratf and colored persona lll'ho "'ere 
corl n~ to her otf lcea at 8 West 40th Street . They aremw, as stated 
tblve, 8-t 95 Madhon Avenue, lfev York Olty . She cl81 ma to have a clote 
• • •ocl&tlon vlth ~31 , Sleanor Rooaevelt, and hat centloned the fact 

11 •••f':r~l occat:lona that she hae Atten4e4 lnncheont e.nd eon!'er9ne:ea 
~ltr. h•r at the White House . • 
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A book entitled 'Mierican Women,• which includes the standard bio
ra,;)'Jcel dicUonary of notable w-.n, Volwoe III, 1939-191.0, found iJ> tho 140 
~Uc U brart, Washi.ngtcn, D. c., lists the !ollowin&1 

•ll.U, Viola, or.,n. official; Born llain&, O.I"'I&J1)', April 21., 1910; 
dll ghWr o! .Utred and Henrietta (Stem) n..a; Education, attended J\llia 
f.1~~nd High School; Present Occupation, Executhe Director, Young llen•a 
vocational Foundation . Previoual:r• Chairman, American Youth Congress; 
Editor, Publication, 'llodem Youth . •; President, Central Bureau for YoWJ« 
t:::lrico • Church• Quaker; llember; .American Woonan 1a Association; Hobbiea 1 ho"roebl~k riding, d.aneing, theatre. Authort "And Now Youth .• Homo: 
22 Eas t llth Street. Address : 345 Lexington Avenue, New York City.• 

I t i s understood that t he Washingt on Poet Uacazino , Sunday, 
soptomber 9 , 1934, carried an article written by Osgood Nichola entitled 
"A Lone Oirl Seeks to Lead Nation •s Youth to Victory." Efforts are now 
be in£ 1111d0 to obtain a copy of thio odi ticn . In the event a copy is not 
av: ilable , wo will search the files of the Library of Congress. 
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: 1.e •Literary Digest• ot August 5, 1933, carries the tollall'ing item, 

•Jk.' •tt.or, •uodem Youth,• her own brain child, declares t.bat "However t: !""81 :about !C1lit.arism, the youth or t.he count.ry wants no c.ore wars. ~~ or cooplexion, she is a good mixer and autricient or an eque•trienne 
''·· njo·· rides with !.:rs . FrMklin D. Roosevelt. Foundlnc "liodern Youth•, 
to "doc~ed none or its start be over )(). She will resit n at 31.• · Jt.t 

14 1 
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•Thit woman organised 70uth croupt, aa a retult of a 
trip to Ger~~any ooH ;yoaro ago, during tho Hitler 
regime, Sbo was much i mpreoood b;y tho ;youth moYoment 
in Oorllan)', Her trip io oaid to beYo boon f i nanced b;y 
a Wall Stroot buainooo man, ~tor oho orcanitod thooo 
youth croupt, aceordin« to her claim, the coEEUniatt 
otolo tho moYocent from her b;y bori ng troa within, She 
wao in Wo.ohington for a tim and poOJ>lo vbo lmev her 
doocr ibod her o.e bei~ •er;y emotional &nd uooto.blo, 
otatinc that ohe ple;yed around vith a lot of oooplo in 
a ••• V&T. She 1• EArried t o a coarunttt, naae unknovu. 
Her hutban4 11 an av-oved coJUtUnttt. She tv-itehea tro·a 
lido to o1do, She ohould not bo reco111311ded tor aqth1~~~; 
duo t o her oaot1onal instability, She hat dono a lot of 
vr1t1nc. • 

Tht above i nformation comea from a pereon vbo requeated 
thAt tho oourco not be dioclooed. Tho intoreat1on hao 
not boon Yorif 1od and tho roliabili t;y of tho oourco 
turntahi ng eame ia not known. 

1.42 
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.-n Jant~arJ 8, 1942 , JO; • +''"' •tsa• • ' it 1 I 14.3 
call od • thO Library ot Con.,.ress and examined publications edited by 
-,:ol• ,h•, p3rticularly the bock, "And Now Youth.• U waa determined 
tt,4t thi. is the only book written by her . It waa published by Robert 
,01100 2 .. es t lJth Street, N.,... York Cit;y, Copyright, 19)4. It is cheaply 
bound ~ •• d sells for fifty can t o . lliss Ilma was 23 years of age at that 
tJ..Q.e • 

In her bo~k the author atte111pts to outline the problems, hopes, and 
p:r~~· of ClOdern ;youth and thei r causes and effects . She sets out what 
•r.e believes to be the reuona tor their unempl o7D0nt and •hat ohe tenos 
~tir .enoral beWilderment with preoent social, econolllc , and political 
cono!<ions . She relate a how the dictators of foreiiJI countries came into 
ponr by •heir able leadership and by capitalizing upon the lo;yalty, 
enor.;y, and interest of the young people of the nations . She cri t icizes 
the die•ator Lovernmenta and attempt• to outline a new plan Which she 
eolls •:.ational Democracy . • However, she continually leaves t he underl;yina 
thou ht thnt the youth of Ameri ca with proper leaderohip would soon be the 
con1rolline factor i"verninc American politics and economico . She com
,.nded tho purposes and policies of our Chief Executive , whom she descri bed 
•• o younc 'Wl 1S President, end concluded that tho youth of Alll<lrica =t be 
~horeurhlY O!"gani:oed in order that they could eaoe into power and carry out 
t.ho l topian ol an r.bich ahe tries to outline . 

::•111 of the ideas 'llhich ohe expresses are at cross purposes . She 
sutes that wars J:tust be definitely and cocplotely outlawed even if it 
woold !:lOin that all youth would flatly refuse to u,ht . At the S81DO time 
sht s tetes that in the evant some foreign power •ould become ag._..,-essive 
tow•rd• its people or towards other nations the United States with all its 
ormod nllcht should immediately step i n and suppress ouch aggress ion. She 
speaks of even doins away with R. o. T. c . •s and usine the milliono of 
dollars sJ)(lnt for battleohips end war equipment to care for the needy. She 
prophooics that leadership of the youth move~nt "ill develop out of its 
o:.n ranks and anticipates are at things when i'OW\i people rule the country . 

The following is practically a verbatic foreword of Robert o . Ballou, 
put Usher or the bock I 

I 
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ro!l£WtF.D. • •'!he voice in the Wil<lernese t.o<lay 1a the voice or youth 
t>erlldered 411d £%"Oping in an age so materialis t ic that 010ney has become an ' 
idul u poworllll and awe-inspiring as Cod once woe . • Thus does nma, the 
d,yna:oiC editor of "llodern Youth, • a magazine which ~~~&de a spectacular if 
brio! i~press on the thought of the YOWI8 in 1933, open her discussion of 
tho problep18 , hopes, and purposes o! American youth in 1934 . Yeung 
~ .. r1oa•s constructive impatience in a civilization which mills about con
stantly ot the periphery of war , which spends billions of dollars for 
battleship& while millions of i ts population exist without proper food 
or houa!.nt or constructive outlets for their energies , is vividly r eflec 
ted in the pages of thia book. 

"\\bile llisa Ilma was e<li tor ot "llodern Youth•, she received letters 
troa and had personal contocts with thousands or restle ss yo119g persons 
•1:• exhibited an amasing seriousness or purpose and eerious intent to 
uke a constructhe effort toward better eocial, econ0111e, and political. 
conditions in .l.llleriea. The thoughts and !aelin~;e of this group have been 
p .. stonataly se t !ortb by lli.ss Ilma in "And Now Youth. • 

"Thore ie an amazing absence of ra<11cal1s01 in ita pages and a tre"
andoua sanity 41ld insistence upon time-tried ineUtutions, which in the 
conception of the author and apparently or her contemporaries have been 
aismanaged and must be reconstruc ted, but cennot be compl etely scrapped . 

"The book carries an astounding conviction that in a badly mis
man•sed world there is a eroup about to come into ita management who will 
j>1rhope do 1 better job t han the group which precodod it . " 

Robert Bellou, Publisher. 

The author devotes the fir a t chapters of he r book by relatin;; how 
the Prohibi t i on &a left youth in a condition ontirely unfi t and unsuited 
tor the probleaa wbicb were preaented attar tho eeonoal.c crash of 1929; 
that they ""ra used to quick and easy livi~~& and after the crash there 
was not hins they could do; that they could not find j obs and were unable 
t.<> toller• t heir inclinations. She a ttributes tbio condition to self
centered utarialism and ruthless capitalis m. 

The author devotes a chapter to politics, stating that young people 
are not particularly interested in politics and are prone to revolts and 
des truction; that politics ia something o! a mystery; and that the young 
=on who are hoard are r adicals. She, however, continues qy saying that 
young people do dhcuss politics among the!Melves and that while they al
ways thouwnt thot the men at the t op we re experts, the young people have 
now found thot they know a.s lliUCh about politics as those who are running 
it do . Sho states that in its best sense politics stands for ideas, 
ideals, cooperation , and public duty; that. in t.hia aa in other things 
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yoot.h hU continuall,y faced a closed door, but a door wbich Will now have 
to be ldckod down or be op<~nod from W1 thin; that in Europe they heard tho 

knOCldnS and opened tho door-stalin, lluuolini, and Hitler tocuosing 
tlleir pol1t1col progreu by m.tJdng youth tha cost importAnt part; that 
Ule1 swept into power propelled by the net energy of youth end by appeal

ing tc i t e:ootiontlly; that thoy were hUDQY tor ;ottentioo; end that the 

leaders 'IIIlo •d• them feel indi nduall,y neceaaory to tho tote of the oat.ion 
recei•ed eupport that &~Wept everything before it; that all that was necl0-

ltr1 was organization; and that tbe ontbuaiaam of the youth took care of 

t·be rest. 

She etetee that the ruthlessness o! ca pitalism ie something of the 

put; that it was. syste• or lite for tha llo1illons, the llorgtos, the Inalllla, 
the llitcbel:U, and tile Harrimans; that tl!io system collapeod an the ocon

OIIie side in the great depression and on tho poli t.ical side during the 
u••t war; that this lose b .. shO'I!D t hat new wheels are needed; and tbot 

youth onn observe three roads. 

The out hor l ists the first of the three roads as tho worn and rutted 

road of trodition, capittlietic democrocy, tho secol>d ae the road of 
Cao::omisa, end tile third •• the road of Pa sciam. She then continues 1 

"But isn't there a fourth road? Lees discernible, but feasible , 
the •road of national democracy. " Accordins to this doctrine the state 
and the individual are indispensable components and it is designed to 
usure the individual a freedom of expression which is not possible in 
the old tYp<l or society, a society for a few 1nd1 vidu11la. By laying 

.atress on the obligotions o! every 1Ddi'tidutl towards the aocial unit 
or •b1ch he 11 a small port, instead ot underscoring hia rights irres
J:"Ctivo of the effect upon the s ocial group, national democracy seeka 
to contribute to t he greatest good of all. It is directed treedo111, 
neither tbe rule of Communiem which does away with individual initia
tive, nor the rule of uncontrolled demooraoy, which leads to cbaotio 
and suicidal competition; it is a roi!J!! of cooperation bet-ween tho in
dirtdual to >h001 i s conceded the privilege of developing 1 nat.ioo ec
ona:Ucally , and the state, 1<bJ.ch ..U:es tile concession in tho interests 

or the fi!neral eroup. • 

The author states that koepirtg in mind tho purposes Of youth, 
there is no doubt that Roosevelt is tho leader to whom they should turn; 

that he 1s a young man •a President; and that he must know that the tut
u. ... of Aoerica lies in the strength or youth to carry on . 

She devotes a chaptar to peace statinc, "What could be ""'re siaple 

th1J1 a 'll!loleaale r etuaal t o tight? Suppose a govermoent iaaued a call to 
•ms and three p<~ople volunteered. can you j ell • nation?" She contends 

that diplomatic relations between nations should be strengthened, however, 

Regraded Unclassified



-4-

,,.: 1: in ey perticulor in~~ee di?lomnie ne,ot.iations shoulc fail: 
t!. t. , :,,.1:'1.. •ma conee~ted ::rl.11. t.ary prc:ssure on u '·:l/'l·trd and trouble
-.ax!." nnion ~ould unaoubt~.ly bring result.a; l.hat l.he lnit.eJ Stat es 
ts a : rdt ~ pot.er and i n the event v1e sao symptoms or war cevelopint , v:e 
o .. o.ld coop •rate !1lld u~e our influence to swl.n0 the balilnce , Her arbU
.~nu r;..,-.ralnt. peace and war seem at erose purposeD . 

Tllo author states that she went to oenevo in Septe:nber , 1933 , &s a 
repre tntt~ti vo younl pe1·.::on1 ·.-,·ho was a too<! listener , but thBt she vras 
•. s!Uu•lonec at Lhe cross purpose s of ar!1"""'nts and that apparently 
n.Jlhf rl( •• ": ncc.:.:n;>lished; that youth hsd no part i .n tho procram and was 
:-.

1
t. re ;::-· ... or.t.ed ; end thllt. the meetinrs wero lit.Ue c.ore than a series of 
rr .. :. . 

• • bt.os ll.:t •~-• visited in Oor:>acy !or ten daye , talkinL •ith 
-· "lillr.:f _((JUl._ !:n!s •• possible . s~.e found lhat. oer'-"lny us r.:is erebly 
~ ••• lto 1 defeat ond stru<:;:lin£ Trith econooic dopress1on; ttot \he youth 
.): " : ;..r.. had the ~T"ospect of paying for repcrations, all of ..,-hich •as 
is~•·rtenine • nd ~hich :;ave !litler t.he opportunit/ he needed ; that !'itl• r lm•• th po>.'f behind yount; people and kr.e-. h01'1 to capiteli:e on it; that. 

>tth i s follo·."'i.nt: hi.-n .-1th r elitious fonat!cism, so blindly l oyal 
t.f. t. i t. ht1S lt!'d to the excesses 1\'hieh havo brOUt,.ht. tho condet:1t1ation of 
:n orld •pon it; hohevor ' that t hese errors ·:.er e loss the faul t or ;roul.h 
.n:r • . he .auH of the leaders . Sho states , "ln l.his book it is not f1J',f 
;tol'f:-':'0 to (!t,fend or attock Hi tlerism; I nm concerned only in pointing out 
otJ •ctl.vdy ~he foot t ilot i.is .wthods oro efficient t o the h!.r hest decr ee . 
[U •.• t.hods if •pplied to a diffor ont. ~nd perhope noblur cause woul o oe 
j\l. t. .ts !'fier,ciot:.S . 11 She censures hi:. short.-Bit.ht..eone~s in connect.ion 

Lth t.~. JtJ;,s , intellect, and m-orality, but eta l J:S 1 "Thl: :rueh i s tr\..e, 
: .1:\j •• s ha•" a rebirth of opportunity; tacos W"6 J.\.ll of lu::~hter; 

.. o 11 t..t.lc co."\pL"l.inint. anCl ouch cooperotion . " 

~ ~uthor U~votes a short cnap~or ~o Fasciem, statin& th~t r.hen 
···• oll.nl. .. ,.a his toi.lOMers eo:-..e into pe>T-er they "ere absurdly yourv;, 
.u t,.·t •·h•tever rit;ht or ;:r <>n,; there :oi1>ht. bo it. U.cir \:dicfs and 
• .. e ... T ro ... r1:1, U. crumot be denied that ;..:us:.::olini correct13 int..erpr~tec! 
:.. to l.r •• or IIi~ people· that h• offered lroat. lcader$~ip and matni• 
!ic~:.t cot.!"a:;e and aost ~rtant or all, he succcec!ed; that. :..ussolini 's 
,•"1c: P"•led Ital y ritht into the front rank of •orld notice by ol~•ys 
•sin '.1.• youn

0 
.,en nnd .:o:nen; and thot 1 hilo she will not. be interest.ed 

.n :!-.• '~hiet of F"'sc isr.'l i n her disC\lSSion, t.h~t t.is succt5!1 Y.:&s £ s pl en
U r~r.~.ple or power nnd dor""'ant. youth . 

'~.o etnlos thst the you'• people oJ' t.nclbnd < r •·.oro cautious than 
• _, · ,: oth1r c:~t:ntries ; thot thoy are not. 1tltorc :! t.od in ':.fi~ ; ena th{lt. thi~ 
1: ' ~'.:.t\.1•1 pl~nk upon which A:n rienn and Lntlish youth st.ano . She bcll.8\'0C. 
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tllat rr011 U>o sbape of t.hin;;s in tho rest o! Europe it was apparent that 
l.Jl<;lish and AC>trican youth must combine to rooist outside forces in tho 
in<ere•t of poaco . She i'urther stated U>ot t11e polJ.tical progrii:I.S o! 
one country were genorall,y not adapted to any other country and could 
not bo ., peotod to work there; that leadore muat ab ays rise from within 
and hove a particular accommodat ed program. 

Tho author devoted a short chapter to Spain, stating that thoro 
.-os little octivity among Spanish youth by reason of lack of leadership, 

but that that mish t cCCle. 

she olao devotos a short chapter to Russia, stating that young 
people tre thO primary cause of the rulers and that regardless of whether 
or not tho l'ussian system ..rorked , that youth .,.,s the dynamic force 1c the 

t;overrcent. 

1111.11 reference to American youth tho author state d that there was 
disccnunt, disilluaior=nt 1c the past, and aceptlciam as to the ruture ; 
tllat it was 1 ' possible to ficd jobs; that the exposure of the greed of 
our pre-war successful ""'n has left theo in a stete of defeat . She pro
,1~•• tho tcllowine answer to this condition 1 To build one..r on an ideal 
of service whereby life cdght bo made richer and fuller; U>at cur ol d 
syote10 wu built up by trial and error; and that we must examine it care
fully and discord that which i s false and selfish and harness that which 
is worthwhile 1 that youth is content to wait for le•derahip which r~ould 
take initiative; and that their aimB boar little resemblance t o the harsh 
and tyrannical organizations of Europa; that they hold none or the fana
Ucisll and violence of the llazi,s; and that they do not want to force all 
llinds into one mold as do the Communists 1 but that they do believe 1c 
orit;inal and individual thick1ne; that their onora IIIUit be or ganized 
and cent.rolizcd; that beth or~;anized and un-orcanitod youth must bo 
joineo into one force with leaders to be drafted rroc:t ito ranks; that 
dictatorship 1a not sought because belief in ropresentativo decocracy 
prevails; and that leaders IOI!St not co:oe tor wealth or r ..... , but for 
sernco . She conckdes by stating that .... oro at a turnin& point; that 
~hero ue a r .. onl4J>tened leaders acong our parents who can carry on 
Cor a few yeara, but we are the leaders of tomoJTOW and •• aust study, 
work, and cooperate to lead the country and ow:aelvo• wward a hi~;her 
ure . 
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subJect : 

s~~-ory 

TREASURY DEPARTMENT 

INT ER O FFlCE C OMMUNICATION 

Secretary Uorgenthau 

1/.r. Kallll' rck 

t4R 

DAn January o, 1942 

Plane Shipmen ts t o British Forces in the year 
ending December 31, 1941 

1. In the year ending Dece~ber 31, 1941, ? ritish rorces 
r•celved from the United States a total of ~.834 nlAnes or all 
ty••s (3 ,3;3 combat ylanes) . This is equivAl~nt to ~onthly 
••era~e deliveri es of ~03 nlanes (27.8 combat planes.) .. .. ~ ., ,..,. 

2 · Light and medium bombers made u~ slightly more than a 
• t:.ird of tne totol, while tr1>iners and cursuit plMes were etooh 

•li~ntly lese than e third. Only 109 heavy bombers were del i
vered to the 3ritieh, or two ~ercent of the total deliveries or 
oll t ypes . The distribution by tynes was as follo;vs : 

L1~ht end medium bombers 
Trainers 
Purou1t 
)'ovol nn trol bombers 
~eovy l:o•abere 
Army ~ooperation 
Co~--:.·ro 1~tl ) le.nea 

Tot11l 

Number 

1 ,647 
1,445 
1 ,41S 

137 
109 

42 
36 

4 ,S34 

Percen t of Tot• 1 

34 
30 
29 
3 
2 
1 
1 

100 

3· Hal f or al l the combat olsnea were del1ver~d to t ne 
Untt•d Kingdom , ~rule Just over s third went to the-~lidle East. 
The crtt1en Paoi~ic Forces recetved leas thpn 10 ~ercent or the 
•otA1. The di str1but1on of t he combat nlPnea by destin~tion 
,.ea •s tono .. s : 

D~et inAt 1on Number Percent of 'l'ot~l 

'Jntted Kin!J'dOm 1,67) 50 

:: 1~d1e Eas t e r n Forces 1 ,193 35 
P•c1f1o Foroee 290 

0 

C•n.d1on Foroea l Oll 3 
Forcta 1n Russia 93 ' 

Total 3 . }53 1"0 
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Sh1paente or u.s. Planet on Br1t1th 
Account for lear ind1ng Deoeaber, 

19bl 

. . . 

Table A -
(lear lnd1ns 

Total 
1n 

Deceaber, 
Reported 
1941 

19bl) 

To tht Un1 ted l1ngd011 
- L1ght and .. 4111• boabera 

Hea• Y boabere 
N•nl patrol bombere 
Pureu1 t 
AraJ Cooperation 
Tulnere 
Couerclal planee 

Total to t he Un1te4 11ngdom 

To the lllddle §:aet 
Llrht and •ed1ua b011bera 
Hea•1 boabere 
Pur1U1t 
AmJ Coopert~t1on 
Tra1nert 
Coaerolal phnu 

Tot8l to the W1d4le iaet 

To the Br1t1th Pao1f1c Forcu 
Llvht and med1wt boabere 
N• n l patrol bomber• 
Pureu1t 
Tra1ner t 

Total t o Br1t1eh Pao1f1o Force• 

To the 7 t l 111 Forou 1n RuadA 
Ll ght and me41ua boab ere 
Pureu1t 

Total to a••• Force s 1n Ruee1a 

To the Cannd1M Forou 
L1~ht and •ediua boa bere 
H•ial patrol boabere 
Pureu1t 
Tra1nere 

Total to Canadian Forces 
Tot•le 

Ll~ht and me41um bombere 
Ke• vy bomber• 
Naval patrol boabere 
Pureu1t 
Army Cooperation 
TrAlner• 
Couero1al Plftnee 

TotAl - All Typee 

1,161 
10~ 
10<! 
311 

32 
2~ 

330 

114~ 
10 

142 
56 

ln 
105 

1 ,79 11 
102 

1Ps 
fi oz 

1 . 5~~ 

l, 740 

1,391 

395 

93 

5,0711 

• 

' 
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Table B - llbl~eate b7 ~~ 
(r or Year &n41na Deoeaber, 1911.1 ) 

,.11 .unoobra 

eoetns &-170 
J1ll n11ng Boat 
lloet on I ll 

Breuttr Buttalo 

Oeuna T-50 

(oo.aerolel ) 

Ooneoltdated Cstellna 
Catalina I - A 

Con toltdated L. B. -JO (B-2~) 
Ll berator I ( B- 2l~A ) 
Ll berator II (B-2l~B) 

Curt1u 0.1 . 20 ( troop oarrler) 
Toaahawlt 
littJbaWlt 

Dous1 u Boaton 1 
Botton II 
Botton III 
D.O. II (oo..unloatlone plane) 

r u rob114 2ll 11-9 ( reoonnalu an oe) 

Glenn llartln llal'7l an4 
BelUaore 

Oruuan llarUet II 

Lookbtad B-1~ 
El eotra (ooe.erolal ) 
R~ton III 
Rudeon IY 
Hudeon f 
Lod .. t a rt (aaaerolel ) 
Tran~orte (a-eralal) 

lortb Aaarlaan RarYar4 II 
•uatal\fi 

Pt toalrn Autoglro 

St e8raan 
~t1neon 0-119 ( obeerYat1on ) 

ought 81koralt7 Obetapaalte 
Qrand Total - Al.l Tn>e• 

151 

Total ~orted 
1!1 J.~-~. 
15~ 

20 

J~ 
168 

61 11 

129 
8 

6 

~{ 
1 

5~ J 2 

1 
81 

4J9 
10 

22 

1~ 

Ill 

1 
10 

502 
70 

397 
28 
21 

897 
so 

5 

1 
II 

S2 
5 ,078 
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Table A Sh1pmenta by Area 

(Fo~ Year Ending December 
19111) 

!9 t ne United Kingdom 

[.1ght And med ium bombers 
H 88 vy bo,be r s 
Navsl .,at rol bombers 
pursuit 
At"JJY Coooere t ion 
rrs1ners 
Co:l.-ne rci~l ol8nes 

TotPl to tne United K1n~dom 

':'o th• !.!lc\dl e E111st 

L1- ht and med1•.1'11 bombers 
rt•vy 'bo:abere 
Pursu1t 
A!":'Y Cooo .. rlltion 
Trainers 
co .. :>•roi~l ols.ne a 
Tot~l to the 1!1ddle East 

~ne ~r1tisn Pacifi c Forces 

Lio>ht and med1u!n bombers 
Neval patrol b ombers 
Pursuit 
Trainers 

Totol to 3r1t1sh Pacific forces 

To the or1t1sn Forces in Russia 

L1: nt and 11ed1um bombers 
?urau1t 

Tot•l to Sr1t1sh Forces 1n Russia 
To tne Ca Md1an Forces 

~i ·ht And :ned1~'11 bombers 
Novpl ~~~ trol bombers 
Pursuit 
Tr• i ners 

Total to Cnnnd1on Forces 

':'otols --
Li:ht •nd '1!edium bombers 
li•.vy bo'!l'::le rs 
·" ••1 .,,.t rol bombers 
?1.1rauit 
A~y Coo.,•rnt1on 
l:r• 1ne ra 
~ C'!l'!l • ro l ~l o' anes 

Tot"l lleoorted 
in 1941 

1 ,124 
104 
102 
311 
32 
24 
6 

95 
27 

168 
105 

15:? 

-1,10) 

395 

93 

1, 278 ,,,,, 
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table B - Sbi~ento bJ tTP•• 

(f or Year &n41ng Deo .. ber, 19~i ) 

Bell Atraoobra 

Boe1ng B-170 
31~ PlJ1ng Boat (ooaaero1al) 
!leeton III 

Brewster ll\lttalo 

Ceuna T-50 

Conaolldated Catalina 
Catalina U 

Consolidated L. B.-30 ( B-2~) 
Liberator I (B-24A) 
Liberator II (B-2~8 ) 

Curt1aa O.W. 20 (troop oarr1er) 
Tomahawk 

Douglaa 

t1ttrhawlt 

Boat on 
Boat on 
Boat on 
D.O. II 

I 
II 
III 
(commun1oat1one plane) 

h1rch1ld 2~ R-9 ( reoonna1uanoe) 

Glenn Y&rt1n MarJland 
Balt1aore 

Orwaan Kartlet II 

Lockheed B-1~ 
lleotra (ooamero1all 
Hudoon III 
Hudeon IV 
Hudeon V 
Lodeatare (ooamero1al) 
'T •A 't'~ ( """" ,. . Q:") 

llorth Aaer1oan Banard II 
liluotang 

!¢tca1rn Autogiro 
SUnaon 0-~9 (ob .. nat1on) 

Vought 811torokJ Cbeaapealte 
Grand Total - All TJP•• 

1.53 

':.'vtal Re~rted 
~D ):2 1 
15~ 

20 

3~ 
168 

'544 
129 

8 

6 

~~ 
1 

593 
382 

1 
81 
~39 
10 

22 

1~~ 

~1 

1 
10 

lp l'f 

~ S"'-

3~~ 
.:!~ :ttl 
4- ,. ' 

897 go 

5_., 
~ 
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f'LI,lt;l oUOt ll 

"'"""e' 110>----

BRITISH AIR COMMISSION 
I 7a5 MAS8ACHU8.,.,.. AV&NUI: 

W ASHINGTON, D. a. 

f i"'h the co:;Ukem .... o. t.r1 ti ... h Air Co....J..!l ... ion, ,_ho t..Uc:lose $bte;:eot ho . 15 - "'ircrt..lt. ::aU.Jpr:d -
.or th& 15'eek euu.t:o J ..,uu.ary u, 19~ . 

Tne Hun. Htmr: blorc;.eo~.otuu, J • . 
s~cretory o. tn~ tro~ ... ~Y 
v ... .;J.ll.l'luton, .J o c. 

J unt....ry 9 , 191.:<: 

\5-t 
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STAT9p'! 110. lSI 

AIRCRAFT D!SPATCBED Fl«lll TilE UliiTED STATED 
DURING !!EEl ENDE!l JIJIIJMI 6 , 1942. 

DESTINATION 

Canada 

lliddle East 

u. K. 

1111ddle East 

s. Rhodesia 

British Air CoiRl.saion, 
Jall\lar)' a, 1942. 

ASSEIIBLY POINT BY SEA Bf AIR 

Port Sudan 

tJ. Ke 4 

Port Sudan 2J 

Durben 8 

l 

"l 
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Januar1 9 , 19t2 

Dear Lauch I 

Thanlc you ao much tor aencl111i u 

a cop1 or the atatelllent on the nr- tiu 

intere1t rate polieiea or Oreat Br ita in 

and Canacla. 

1 read it with great intereat. 

loura aineerelJ, 

llr. Lauchlin Curr ie, 
AdainlatratiYe Aaeiatant to t he ?reaident, 
the ~hite Houae. 

156 
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Oet.ober 20, 1941. 150 

J!/J\-TIUE I~'@!EST RATE POLICY IN GRF.AT BRITAIN AND CANADA 

Gr<!&t Brit.ain and Canada have borrowed heavU.r to meet their 

war expenditures , yet in bot h countriea i ntereot r ates are lo~er t han 

they were ~t the outbrMk of t he war. Ortieial. policy ia mainly 

responsibl e for thie developmont. The Briti•h and Canadi an Governments 

hove pursued & policy of preYenting ney i ncrease i n rates , ..oo this 

policy • •• clear!¥ understood and accepted by the public. 

A. Great Britain. 

There was an init i al period of uneertdnt;r in Great Brit.ain at 

the outbreAk of the ~ as to the !ut~ ot i nterest rates . Wars 

in the past hac! al.,...ys 111eant high inte rest rate&; the •rive percent 

wor• of l9l4-18 wee still fres h in the memories or the investing 

public . Furthermore , the Govern:nent heaitatecl in forMing and announc

l.no i ta policy. 

81 now, all doubts have long since boon resolved. By f r equent 

ot,temcoto in the House of Col!lllons , a s well oa by i ts borrowing and 

opon market operations , the Govern:!lent has made its posi~ion clear. 

For example, after the first t110 borrowing operati ons earl¥ in 1940, 

the Chancellor of the Elcehequer e:ophaeized that the terms of those 

lo.,ns oatabllobed precedents for the r_,inder of •he war, s~: 

"The policy of the Government i s to ailll at stabillt;r ot 

intereot rates and to s ecure that t he yielde offer od on ful ure 

lo•ne , whatever their t ype, shall, artor making due allowance• 

tor auch factors as the periods or t he loana , be in agreement 

' 
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'llitb tbe 1.-nl of interest ratea u eatabliabed 1>7 tbe 

recent two percent Connraion Lo&n and of tbe three 

percent 10M just i uued. • 

159 

A ;rur later, in Pebru&r7, 1941, the current leYtl of interest 

ratee wee eo n ll eatabliolled tbet the OOYomment conaented to 

gin up tho power to borrow at bl.gher ratee. Tllia occurred 1o dis

cuuion of the annual bill Olllj)Owe.ring the Treaaurr to isaue 10&\o. 

YollowioB the wordiog used in prerlouo ;reare, the bill authoraed 

tbe Treaeurr to borrow at a aax1alll rate of five percent. Tbe 

Ct.ncellor uaured the Bouse that he bad 110 intention of aJ.J..aw1ng 

rat .. to riae, and agreed to change the lMllilmll tigure to three 

percent. 

Tbe eaq 110nq pollc;r baa r eceived prominent mention in tbreo 

ot t ho tour war-tae budget speeches. The 110ot recent stat-'lt 

occurred at tbe very beginning ot Sir lioiele;r Wood'• April 1941 

budget addriOOI 

"Tbe M&eurea n have taken have ccabined to ooake it 

poaaible tor us to borrow at what, by tho atandar<b of an:r 

pt'ftioua war, 1a a nr;r low rate of interoat •••• • We ban 110 

intention of borrowing Oft '!lOra• teru aa the war proceecl•· 

Wo alal.l. hope to ilapron upon the. • 

The euccoaa of the policy i a indicated by the course of interest 

rates . The ;rielde on long-term Qovernmenta have not onl;r failed 

to rise, they ban shown a substantial decline. One long-term 

iuuo which na aelling to ;rield tour percent in September 19)9, 

ruched )i percent 1 ;rear later and 1a now aell1oi on a three percent 

• 
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bod•· Other 7ielde bave fallen corroapondi.ng~. 

Tho tonu o! new Goverrment loans bavo renocted this improve

ment in )"ields to aOCIIe extent. The larceot source of borroRd f unds 

hu betn 2l percent War Bonde, an 1ntenned1ate tenu security which 

l t •on tap• at the Treasury. The first ieouo of these bonds, put 

on soh 1n June 1940, bad a I!I8XiJinD uturity or ao ... n years. A new 

issue was juot announced, carrying the ......, coupon but ... turing 1n 

nino year e. Taking all financing into account , the British Treasury 

hu borrowed at an average r ate o! abo"t two porcont. 

The amount borrowed at these rates heo been substantial. Great 

Brit•1n entered the wor with a nAtional debt about double her national 

inc....,. 1n the first 18 aoonths o! wor Treasury borrowing lll!IOunted 

to about )0 percent of the national incOI'Ie 1n the e&me period. One-

third ot this SIDOunt bas been obtained from foreign sources, and 
jJ 

should probab~ be deducted. The rOOP.&indor, constituting 20 percent 

ot t he national inc011te, .ay be considered eo borrowed •tram strict~ 

dooootic sources . • or this 20 percent, 8 percent .... borrowed !ram 

borrowed !t'OIII doaeatic sources other than banks. The correspondinB 

figure for the last six _,tho or the 18-tlonth period, runn1n& !ram 

Septubar 1940 to Febl"Ullr)' 1941, is 15 percent, and for the aoost recent 

halt year i t probably would be conoiderably l8rger. 

if See Briti sh White Paper on War Finance. This amount represents 
the increase 1n for eiBD balances i n London, which are large~ 
1nvootod in Treasury bills, and the re-i nvestment ~ Britis h 
residents of the proceeds of !oreicD 1nveotmonts which thoy have 
sold to the Government or on the market. 

' 
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B.~ 

The Canadian experience with re&pect to intere&t rat es baa 

ol••• l1 paralleled the British. Bond ;Jieldo rose ah&rp}J' at the 

outoot, and there w&s a great deal ot diacu .. i on ot the tuture ot 

J.ntorut rates tor the first few months. But i t ooon became gener

all1 accepted that they would raoain stable or drift downward, and 

Qovo.,..ant bonda graduallJ' recovered to thoir pre-war levels. The 

to .... of t ho three w&r loans hove becOIIIe progreoai'rolJ' JIOre ravor

ablo t o t ho Govenwont. 

The ortici&l pollq was stated early in the nr, in tho b\>dget 

apooch or September 1939: 

"'tthot we cannot meet by taxati on we shall finance by a oana 

of borrowing f~ the Canadian public at ratee &a low as 

possible. There may be s~e who expect or t ear that interest 

rates will rbe substsntiall.f, perhaps a few who are thinking 

in tel'IIO of conditione during tho last war. Such a v1.ew 

completolJ' overlooks the vast chMgoa thot hevo taken place. 

llo do not expect that 81J¥ mat erial chMgo in interest rat.es 

~ peace-time levels will be necoeeary to attract a sufficient 

portion or the large increase 1n saYing& which abould be 

produced by the expanding production and lnc..,.s under war-time 

conditione. And we retuse to believe that those or our people 

who will benefit tram the new condi tione would aeel< to take 

advantago of war necossitiea to demand any undue increase in 

tho interest rate a wbich we have peid in peace-time." 
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!Ida .tat-at - • tbe OCil;r puhllc declaratioc on iator .. t 

rot... The loading banks and ineti tutionol inveotore coruot1tute 

0 
..U Bl"'IIP• bowenr, and tht~T coneti tutecl tho bulk ot tbo w.r 

).o&n cOIBitteee. It 1a quite probeblo that tho Trouurr and tbe 

8&111< of Canade Wormed this J!'OIIP that tlwT WOIIld ollaw DO rloe 

1n ret••· 
The Doa1nion Gon,.....,.t hu relied hoo'fil:r on borrowing, 

though in r.letion to n&tiClllol incCIIIle ite borrowing operotiona 

1.62 

are ~ler then the British. It 1a eotimated that tbe Oovernnent 

loan• in the current liac&l. ,...,. will azoount to 22 percent ot tbo 

national ino01ae. I t two-f iltha ot thie 11110unt 1a obtained traa 

the bMl<a, &a in the peat, the reea.l.nder will c011111 to 13 percent. 

I 
I 
I 
J 
' 

~ 

·~ 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Sdoreta ry ~orgenthsu 

v. F. Coe OK 

DATE January 9 , 1942 

9ubJeot: Repor ts of the Br 1 tleh Mi nist r y of Econo1oio Warfare. 

Atta ched is a co~y ot £ome stri ctly ccnti dont1al 
reoor te by 1.:1a Br i tish !Un1etry or Economic \Vartare, t or 
the wed: endi ng November 10 , 1941 , end s ent to us t roct 
Lon:\on by l.!r . Cacc.de.y . A f e" of the i nt e:-u ting uointe 
are t~e f ol lowing: · 

1 . 7~e Briti sh Minist ry ~~ Scono~~c Warfare wishes / 
~., ~ t~e United Sta tes would refuse t o t r ansfer Swi ss 
ee~er~ed gold r.o Por t uguese accoun t , cleio1ng t hat the 
ref\c Jol woulJ -:>rev~nt tl:e Swis s from fina ncing Ge r man 
, urchaees in Portu6~ u~til Swiss a s set s in the ~nited 
St&t es are e~auated . 

::: . The Br·1';ish iulve a quota ~ .> r eJC!lorta or oil aeede 
rnd nuts t o Portugt.J. , an<i evidence CClntinuea t o accumulate 
or the oa~r r.sc of t hese !' r"~uote fro m Portugal to the 
enemy. 

3· The Brit~sh r.!inietry or Economic Warfare wants 
the United St a te6 to ban 1mcorte ot doll nr notee; and 
ere eoec1ficelly oppos ed t o such i mports from S-oe.1n, since 
th1& woul d gi ve Ge~any a sood "~rket t or dolla r notes . 

4. The Bx·l Ueh auoarently e.:-e cont rolling Swe<ileh 
imoorts t o pr event Sweden troa i mpor t i ng goods i n exce&s 
or Ita o«n needs . 

• 

' 
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EMBASSY OF THE 

UNITID STATES OF AMERICA 

164 

LONDON, ENGLAND, November 19, 1941. 

STRICTLY CONFIDENTIAL 

ooa r Mr. Secretary: 

The enclosed material w1ll be of int erest to Dr. 
White's Division. 

Enclosed a re aome strictly confidential notes made 
available by the M1n1atry of Economic Warfa re. The 
material itaelf 1a not especially startling but I thought 
it would be of 1nter eat to you. It 1a, however, what the 
Ministry deaignatea •• ~oat secret• and ibould not , 
therefore, be given much c1rculet1on. 
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I!OST ~ECRET 

E~ TRANSACTIONS DEPARTMENT 

Report for we ek ending lOth NoveMber, 1941. 

We have now received the text of the amendment 
to u.s. General Licence 32, under which fami ly remittances 
to Europa from the u .s. A. are regulated, 

The position 1a more aat\sfactory than we bad thought , 
Dolla r s resulting from these remittances can only be 
credited to the blocked account of a banking instituti on 
of the country in which t he paye r raaidaa . Our faar a 
that thla traffi c would continue should Portugal,for 
Instance , be prepared to accept blocked dollars for 
escudos , should not be realised aa Washington tall 
ua tha t there ia now no danger of remittances to Axle
controlled nationals over countries euch as Portugal or 
Switzerland. In addition, the American paying bank has 
to satiety itself aa to the bona f l daa of the payee . 

Misundaratandlngs a e to the operation of the rapidly 
expanding network or u . s , freezing regul ations are baing 
gradually cleared up by correspondence with Washington, 
one of the outstanding points under diacusaion being 
whether branches i n South America of u . s , banka are stlll 
to deal in dollars with Axia or Axla·eontrolled nationals 
re • idant in Europe. 

2/ The American Embaaay, Berlin hae informed H.M.G. 
that the Garman Government now require that franc a 
expended for the relief of British subjects in Occupied 
France must be purchased with free dollars . Hitherto 
the franca ha ve been advanced by the Vichy Government 
against sterling credited to them in the Reciprocal 
Advanc es Account . 

A aum of $200, 000 per month la involved in the pro
posal . On the other hand about 8 , 000 Bri tish subjects 
ars more or less dependent (ln many caaea, entirely de · 
pendent) upon these relief payments . 

The poa;tbillty of finding an alternative method of 
payment, leas advantageous to t he enemy l s being explored, 
ao far without success. 

3. A telegram waa received from Washi ngton saying that 
the Swlaa proposed to transfe r 10 million dollars' worth 
or thel r earmarked c,ol d in the 1J, 2 ,fl , to Portuguese 
~ccount , againe t which the Po rtugue se would re l ease to 
them the equivalent amount of gold held on their accoun t 
ln Switzerland, stopford added that the Treasury 
Department were inclined to refuse permission fo r this 
transfer as they would also have t o transfer other gold 
hel d on Swiss a ccount 1n t he u . s .A. we wi red back to 
hi= that we hoped they would maint ain their refusa l , 
t or apart f rom the general desire on the part or the 
S•l aa to remove gold from the U, s . A,, prompted no doubt 
by t he f eel i ng that soone r or later they might have 

thei r/ 
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thei r general licence w1tbdr&wn ow1as to the extent to 
whiCh they realite they had become aubae~lent to 
oonoany. Pe~aaion to make the particula r tranafer 
suggeoted would enable the Swiaa to go on financing 
a•""'" purehaaea in Portugal until their aaaeta In the 
o.$.A. were exhausted. 

The method adopted hitherto by which theae purehaaee 
aro financed ia that the SWiaa buy eecudoe from the 
portugueae for tranafer t o German account, aelllng them 
Swlaa franca convertible into gold in Switterland. If 
thla gold 1e now returned to the Swi,. in exchange for 
t ho gold ln the u.s. A. t he only limit to ouch purchaeea 
I t tho extent or the Swiaa aaeeta In the n.s.A. 

4. A telegram waa recei vee! from Vi go informing us or 
a propoael by the Spanloh Foreign Eltchange Inatl tute to 
ahl p ' 50, 000 in notea in the 'Wagallanea• to New York 
and adviaing ua that further ahipmenta or notes were 
contemplated . Wa informed Vlgo that permieelon obould 
not be given either tor thla ahlpment or tor aubaequent 
ah lpcenta and advlaed lfadrlc! or our reuona tort ble 
action. To grant exemption in thla cu e would nullify 
the whole uaetulneaa of the Enemy Currency Regulationa, 
for not only would lt enable the Spanlah Fore ign Exchange 
Inotl tute to dlapoae or notea which may poaaibly have 
been obtained either directly or indirectly from oermony, 
but It would mean the contlnuence or the exletence or a 
morkat in notea in the Iberian Penlnoular thereby enabling 
the Cormana to continue to obtain good pricea tor 8Ucb 
notoa aa they deai rad to caah. 

We have advlaed Wesblngton of thla epiaode and of 
the propoaala to use notea In the caae of the Csopecbano, 
now fortunately dropped, and have urged them to approach 
the u.s. Autbor1t1es again with a view to perauading 
them to ban the import ot dollar note a. 

~ . A meetins wae held with the Admiralty, Foreign 
Office , Colonial Office, Cenaorshlp and various membera 
of lf. ! . w. to diacuaa the application or the Enemy 
Currency Regulation• to pas senge rs. It waa decided , 
after consultation with Wa•hington, that paeaengere 
•~ould be allowed to t ake up to $1 , 000 or ita equivalent 
per adul t paaaenser before r endering tbemeelv ee liable 
to have their currency removed for a et~uro under the 
Roguletione . All amount• above thlt tieuro and all 
&MOunts or securltlee will be liable to eetzure . At 
the request ot the Foreign Office it hoe been decided 
to al low exletlng procedure to continue for the time 
be1n0 , 1n eo tar as otflclola wtth diplomatic privilege• 
are concerned, but we are osktng the ColoniAl a t atione 
to report detaila of currency carried by ouch peraona. 

0 · Following a t el egram from the Insu rance Wiesion 
l ut week gl'ring the linea or a prellmlnary agreement 
wl tb tbe o.s. oo•erament, another telegraa waa reeei•• d 
1Ddlcating that aa cuch progreta bad been aade wi th the 
propoaala tor cooperation eo waa posoible before the 
lfi t aion returned to London, addlng that the Canadlana 
bad agreed tho• in principle . A further telegram fro. 
tho Xtasion was received l ater gtYing the propoaed 

baail/ 
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booi• tor un4eretaodln& bet ween the Brl tl eh and o.s. 
InturanCI lla11<et a ln l'l&ard t o t ha l l'lllt or lnl lli'IJICI to 
vouela holding Aaer loan l!hlp 'larl'l.llto , but ri thout a 
Britlob Ship Warl'l.llt . 'l'bu e propoaah are belli& 

11aatned bJ the ll.o.w.T. i n conjuncti on wltb ua. 

we dlacovered t hat under the i nverted naYl cert 
procedure , nav1certa had been 1aaue4 ln l'lapect ot 
obipment a rroa Sritnrl aod and Ireland Without anJ 
daclaratlon banns b een .ada aa to non-en•r lneurance . 
we bave er ransed tbat 1n tutul'l ell appl1cat1oca tor 
Navicert• t ro- thoae countrlea eball be acco~.aled bJ 
I Stateaent or I naurance. 

I t baa been aus&eeted bJ a London Ineurance Broker 
recentlr ln the lllddle Baat that auch Turkleh an4 
perelan re-insurance could be diverted fraa the en .. J 1r 
London would sake further efforte to obtain it. Thle 
claim 1e being 1nveat1gated , but our lmpreeelon la that 

(1) Turklab Re-ineurance baa ln the recent paet b een 
unacceptable to the London llarket owing to treneter 
d1tticul tie a. 

(2) Perelan re-insurance with Jngland la, or baa been 
until verr recentlr rationed bJ tha Pereian Govern
ment tor politica l rea aona, but that a eubetantlal 
.. ount 1a alreadJ done ln London. Thle 1e being 
contlraed bJ the 3.I . C. 

Information wa a received that the representa tive or 
a Llord'a Broker in Per ala wae in relatione wlth the enemr . 
Wa aleo learnt rroa the o. o.T. that thla r epra .. ntatlve, 
a praalnent .an i n Per al a, wae oppa rentlJ aieconductlng 
the coapanr' a buelneaa and bad come 1n conflict wltb the 
local lll nlet er or Plnance . The broker• in queation have 
bun told to 1nvee t1gate t he matter and have t a.ken it up 
through the o. o.T. Statutorr Lietlng miJ follow. 

o • • • 
12th No• ember, 1941. 

Copied ln American Babaaer, 
London , BoY .. ber 14, 1941 . 
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EIIEifY RESOURCES DEPARTIIERT 

Work tor Week EDdins l Oth Bov .. ber 

1. lleaoranda prepared: 

a ) 

b) 

o) 
d ) 

• ) 

f) 
g) 
b) 

1) 

J) 

Poeaible oouroeo or eubotitutao tor tuel oil in 
Nor th .t.trioa (tor Oil Department), 
Review or available evidenoe or tbia 7aar'o crope 
in Europe (tor weeklJ SUIII&I'J) , 
Draft paper on price control in Germ&nJ• 
Labor in the German aircraft induotry: intluence on 
output ot cb&ngee in deoign, 
Ship repair tacilitieo available in It&lJ (tor Oi l 
Dept . in connection with aeoeeament or damaged 
tanker tonnage now in port). 
Draft report on German tank and A. F.v , production, 
Pre-emption recommendat i ono. 
Increase 1n op1nn1ng and weaving capacity in TUrkiJ 
during the l ae t r aw r ••r •· 
Compari aon or clothea ration cards in Great Bri tain , 
Germanr and Italr. 
Alcohol production 1n Gorman Europe, 

e, Portugal : Uhohipped balanceo. In connection with an 
applicot i on rroa LOndon to ahip certoin quontiti eo or oil oeed 
and nuto which were not shipped in the third quorter but would 
not be additional to the quota tor the tourth quarter, it wee 
once more pointed out that evidence continued to accumulate 
of the paooage ot vegetable oile trom Portugol to the enemy . 
While it waa decided to authori oe the present appl1cat1ono 
it waa agreed that the Whole queetion ot the Portugueeo quota 
for vegetable oila and eeeda ehould be revi ewed when the 
quota tor the tiret quarter or 1942 came up tor decision, 

3. SWeden: eugar end Hon~. A requeat had been received 
from t he swea.. to permit e import or 200 tono or honey 
during the rourth quarter or 1941 in place or t heir quota or 
s,ooo tone or sugar. Ae thie quantity or honey repreeented 
more than Sweden'• laporte tor three yearo , the requeet wae 
viewed with auapicion b7 the Committee, and it wae euggeeted 
that the s wed .. ohould be asked to give t bei r reuona tor 
wanting tbia quanti t J or boner, •• well ao an indication 
or the uoe to which it wae to be put , 

4. Pu ro and Fur Skin&: It 1 a l<nown that Germanr 1a making 
deeperate er?orta to obtain Cure and Cur el<ine ot all l<inde, 
and aa a large number or applications to import theee commod-
1t1ea into Beutrel Count r ies have b een reoe1ved it eeeced 
reasonable to conneot the t wo ! acta. The suapenoion or 
1mporta into Swi tsorla.nd baa been obtained aa a t•porarr 
measure pending a report !rom Berne, and applications tor 
8pa1n, Portugal and SWeden are b eing closely oorut1n1ud. 
It to hoped to preo&nt a r easoned memorandum to the Permlte 
Committee in the near tuture. 

5, .t. repr .. entatlve or Crookea Laboratorieo attended a 
meeting regarding llorwegian tiab oil ret1nerieo. 

6, Diacuaalona have t al<en place with repre eentatlvea ot 
II.I . lOb r egarding aethodo of calculation or consumption or 
rubber by the German ArmJ• 

7/ 
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7, A oUM&J ot wax &~orto to Japan (part1oularlJ troa l!radl) 
hu been carried out with the object or 41econr1og whethe r 
t ho coopera tion or the united Sta t a a Oo•e roaeot ahould be 
ooU&ht 1n pre-a.pt1ng theae auppl1ea, 

a. Arraogneota h a• e bean made tor m•bera ot the Eogioeer1og 
ond t.rmameota Sact1ooa to 1nepeet the O&rmao aubmar1ne which 
waa recentlJ captured c omplet e and which 1a now rat1tt1og a t 
a doCl<Jard 1n the Borth. 

NEXT WEI!X 

Aa tor we ek ending 3rd November , toge ther with: 

a) The strength ot para m111tarJ tormat1ona 1n 
German Burope. 

b) The strength ot the Italian ArmJ o 
c) Developments 1o Trade Agl'umenta 1n German 

EUrope a1nee Auguat 11th, 
d) Sol·unta 1n Gel'III&D Europa. 

R. H. OW"B'N. 

llollo41 
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It no .. ported troa lew Yorlc that when tb1o 
tbip oailed tha .. tro. .. oantlr tor LhbGD, eo•• tort7 
ot 1to ottioero &Dd crew .... each oarrJ!n& aaoaaot 
t~e1r peroonal etteoto a radio ••'· Ao the .. had 
prtY1ouolJ been eY1danoo t roa Cenoorohip Souroeo which 
•uasoo tod that thare al&ht be a ooheao on toot to 
import r adio oeto into Portuaal b7 th1o meano , with a 
•1•• to &Yoid1n& Portuau••• cuotoao dut1eo or tor 
eome othor ulterior aoti••• the aattor wu brought to 
the attention or tho Contraband Ooaal ttoo. Th• co-
lt t eo decided 1n the t i r ot place that a holdback guar
anteo ohould be obtained troa the oh1pownoro, and 
th1o wao dul7 done . It later appeared that, though on 
1noutt1ciont 1ntol'a&t1on &I to the D\llbor ot lito be 
in& carried, B. I. Cooaul General , l aw Yorlc , had not 
objected ther eto . 'lhe aatter waa aga in referred to 
the COGalttee and it wao deci ded that the holdback 
guarantee and the dela7 ot ooae daro, during which the 
ooto wer e kept in the Cuotoaa Bouoe at Llobon, would 
b&Ya been auttioient to tapreoo on all concerned the 
t act that the carriage ot ident1oal art1oleo bJ oo 
IIIDJ ••hero ot a oh1p ' • oo.panJ, auot neoeooar1lt 
arouoe ouap1oion. 'lbio incident hao drawn attention 
to the dittioultJ ot deoidin& the proprtot7 or othar
w1oa Ot the OIU'rl&&e b7 indiYi~&l ... baro Of a craw 
ot neutral oh1po into their own oountrr ot goode wh1oh 
are l&id to be tor the periOD&l Ul& ot th .. oalY81 or 
their taallieo. Tb• queotion ot ••olYing ooae atand• 
ard , whether b7 particular artiolao , or b7 Yalua , or 
by quantltJ, tor peraitted i.porto ot th1o kind, h 
now under oonoidoration. 

2. s.a. "n!!I! tw~oe• 

It ••• reported b7 BaroalOD& that certain oh1po 
.. ong th• the o. o. •Marta Raaoo•, which tradoo regularl7 
botwoen lalaga and Barcelona, hod t&kan ol1 •• oil tro• 
the t oraer port to the latter tor trenoh1p .. nt to tho 
OarMn • ·•• -uoboa•, tor carriage to Oenoa. e.m th1o 
.. tter ••• brought to the attention or bar ownoro, who 
aro larrent holdero, th&7 otated that tha7 onl7 accepted 
at Malaga aoodo ohipped on a •oabota j e• poralt , i.e. 
ono tor ordtnarr coaetal trattlc only, wharoao it goodo 
are to be tranohippad and exported, an •exportation" 
pormt 1o required. Ba rcelona pointo out tha t th1o 
maano that oh1pparo ot goode t roa lah&& tor t ranoh1paent 
at Barcelona to It&lJ, are ln tact, p&JiDS ce rtain 
ohippina taxoo tw1oo. 'lh1• •••• oian1ticant •• it 
ougooto that our control ot apan1oh ohippina i o 
outt1o1ontlJ ot teoti•• to a&ka the oh1pporo or ouch 
aoodo reoort to oxp&DOiYo da•1ooo to oonooal their 
nontual doo t1nat1cm. •• to thio particular oaoe, t he 

ownoro/ 
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otr~~er• or the -..rio .._ •• atated that tlbataYar aort 
or penait h ueed, 1 t would be poaaible tor their 
-.laga ottloa to aaoartaln tba aYentual daotinatlon or 
the goode, .,d tb17 baYa &&Ned to glYa inotl"'l.otlona 
tbat all goode 1nteo4ed tor ti'&Dablp~~ant to ItalJ 
ahould be ratlleedo 

;), BWGOLIJG 011 LLO!D BIWIILBillO SHIP! • 

.u an addeod- to tba --ullng or lighter tllnta 
00 board tha ablpa Of tble Oo.p&DJ wbJ.oh waa -Dt101114 
tn the Report tor the week ending Ootober 2ttb, it 
hao now bean learned troa Llebon that a further attempt 

to aau~a thaaa artiolao ••• aade when the •·•· 
•ou)'&ba wu there reoantlJ. 

H.JI. Coooul Genera~ IIIOOUa~lJ intarYanld to 
preYent oonoiderabla quantitieo baing taken oo board. 

4. SHIP WARRAII'l'S FOR GRBEIIt.AIID. 

!'he aoet l.Jiteruting nrrent applloatlon or the 
ettk WU in raopeot Of three GNIIllend eblpe. !ball 
eblpe ••r• to be a.plo{ld between Oreanland and the 
Uni ted Statee and appl cation tor Sblp Warrant• waa 
11141 tor th•. It appeared that theJ were to be op
erated bJ the Greenland OoYa,...ent, but the atatue or 
exiet enoe or .uoh a bodJ ie not antirelJ claar. It 
appeara, hOWaYar, that the altair• or Greenland are 

largelJ ND bJ a Coeeaittee in '" Tor1<, a.nd there 1e 
a Go•ernor or South Oraenlend who il a reeponoibla and 
pro-AllJ indindual. Be bad alpld tbe Warrant under
taking ln raopeot of tbua tblpe, and atter OOileulta
tlon with leatral ~rade Dapartaent, it wa a daolded that 
hh aipatura obould be aooeptld, and the wari'&Dto 
loeued to hia. In oaoa there obould be &nJ diftloultJ 
there 1e a eateguard in that the ahlpe will, ln raot, 
b)' aanaged b7 tba Danloh Beet Aelatio CoapanJ, who are 

alraadJ warraot boldare . 

5, I18U11AJ!!!I 

A "'I'J aatlataotorJ replJ bae no• been reoelYed troa 
the IDau.....ee Jlluioe 1JI W.eblngtoo to the telag .... 
IOhloh •• aant rehlng quaatlone relatlDg t,o the ln.ur• 
anoe or lhipa holdln& VDlted State• Ship warrant• re
ferred to in W.eltlJ llaport tor week endinf llondaJ, 
Ootober 27th, 19tl. Parte or the talegraa waN oor-
~t and it la tbara tore lapoaolbla to &1•• ~1 de
tall• at preoeDt, but lt la olaa r that tba anited 
8tateo ba•e &&read that tba pooeeeolon ot a Britleh 
8bl.p Warru~t ohall nora&llJ be tba einaqua non, and 

althouah in oertain lnetanoao theJ •uac••t that in
IUI'Iftoa on al thar the United Stat•• or Loodoo .. r1<at 
ebould be withheld it •••••1• do not alto poaaaea 
United atataa Sb1p .. rranta. !bare ..... ••I'J little 
doubt that •• lhall rea411J be able to agree to their 
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propoaolo wbon the full dotallo hove boon claritled. 

6. VLABOV. 

Negotlotlona with tblo Statutory Lieted ahlpownee 
were broken ott about a aonth • so ao all our orrorta to 
aacure the oerv1coo or hla 3 ox-Rouaan1an, now Panaaan1an 
veaaela, bavo proved trultleee . 

It wlll be recalled that Vlaaov went t o t ho Ar
gent ine eome montha ego and t hat eoon after hie arrival 
there , report s reached ua that the 3 ahlpa were be-
Ing tranaterred to t he Argentine flag. Tho Argen-
tine Government we re lmmodlotelJ informed that we 
would not rocogniae theae tranafera a.nd that •• would 
continue to regard the vesaela aa Roumonlan and to 
reaervo our belliger ent rlghta lrroapectlvo or what 
Clog theJ were tlJlng. The Ar gentino Government then 
Informed ua that theJ would not contlra tho peraanent 
cortl t l cotoo or tranator (teaporarr certlticetea hov
lng alroadJ boon laauod) until thiJ had bad an oppor
tunltJ or conaldering our rouono tor regarding tho 
ahl pe aa en .. r-owned. B.M. Aabaaaador ln Buonoa 
Alrea wao auppllod with this lntonaatlon In rull. 

Tho Argentino Minia ter 1n Waoh1ngton ia now giv
Ing the United States Authorl tlea no peac e ove r th1 a 
coae. Tho Salte r Miss ion and our BmbaeaJ bavo, there
tore, auggoa t ed that ln order to convi nce the Ameri
cana, tlretl7 that &nJ reaponalbllltJ Cor the veeaela 
cont inuing t o llo up reeta entirelJ wi th t he owner, 
and oocondl y, eo •• not t o eebarraee undu~J t he United 
States Authori tlee ln their relatione wlth the Argon
tine Government we shoul d offer to re-open negotiations 
on tho following bool a: 

( a ) 

(b) 

(c) 

Tho 2 ahlpo ln u.s. and Brazil to be char
t er ed to the U.S.M.C. bJ the Dolphin Com
PIDJ tor the duration or tho war; transfer 
to Argentino tlag to be r ocognleod; llait
atlon or trade to the Weetern Rem1aphere. 

The voeael ln Llabon to be charte red t o 
tho MiniatrJ ot War Transport bJ the Dol
phin Co~panJ tor the dura tion ot the war , 
a.nd to operate under t he Panamlan tlag. 
No limitatlona or trade. 

All charter monies earned in the !Tnitod 
Kingdom or United States to be blocked 
wlth the exception or ouch fund a • • are 
re~uirod tor tho operation or t he voaael e. 
Special arrangement• to bo made tor tho 
release ot aucb tunde. 

(d) 
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(d) Vlaeo• peraanallJ, to reaain on the 
lltatutorr Llet, but the Dolphin Steaa· 
eblp CollpUlJ aDd the ;, eh1pe to be reoo-
ended to the lllaok Liet Comaittee tor de· 
letian tro- tbat Liet, eubject to the 
abon propon.le beina iapl•ented. 

It ia thought probable that neither Vlaeo• nor 
tbo CoapanJ will •are• to theee augaeatione unleee 
Vlaaov pereonellJ ie de· l1eted and bia eaaete in th1o 
countrr rellued. 'l'b111 include ;, ebipe wblch bon 
been equeetrated aDd are at preeent .. ploJed bJ tho 
M1n1otrr ot liar Traneport. 

That beina the caae, •• •hall carrr out our 
throat ot regardina the veeeele aa en .. J end en
deavour to intercept th• it theJ put to eea. 
Prorlded we CID COnY1nCI tbe UJ>i tad State a Author• 
it1oo, •• •• tb1Dk theae propoeale will, tha t we 
bavo taken all etepa we can reaaonablJ be e~ectod 
to with a view to gettina the veeoela into oervice, 
•• and the Minletrr ot liar Traneport consider that 
tho price • • ehall have to p&J tor losing tho eerv1ce 
of the abipe ie 1nt1n1tllJ pretorable to giving ••J 
comple t elJ to Vlaoo• who auot undoubtedlJ, troa bio 
behaviour end record, be regarded ao an en .. J ot 
t hla countrr. 

7 . EIIEIIY SHIPPiliO CLAIIIS CQ!!I'M'JIB . 

On :lot October, the Par l aotem Co-it tee 
egroed that the BnlmJ 8b1ppina Claiaa Coma1ttee should 
be author1eed to arreet Prench •eeeolo calling et 
Manila, lea•tna it to be decided between the .-.iraltJ 
and t bio Miniotrr aa to the exact aa..nt at which o 
atart should bo aade with arreotina theoe ••••elo . 
At Proteooor Ball'• requeot, ho••••r, it wae further 
agreod tbot ••h1naton should be 1ntoraed before &nJ 
arrut wu actu&llJ aade. It 1o hoped that t .heoo 
arraoto ••J be uood to auppleaent the aoheme which 
the State Departaent propooeo to formulate ot llait
ing bunkero to Prenob veoeela at Manila , and it io 
propooed to begin bJ arreotina &nJ Prench veeeel 
which IDigbt be uoed to carrJ rubber to Prance pro•· 
idld that there io a claia aaainot the veooel. The 
next veoell telling within tbie categorr 11 not due 
at llantla tor •-• two or three wuko. 

8, • • • , W, COIIIII'M'D 

At their lith Meet1na on WedneodaJ, Noveaber 5th 
the M,E.w. Coaaittee considered the question ot 
Prench Par l aotem ab1ppina, and the aeane wh1oh 
oould be adopted to prennt Prenob ahipo troa oarrr
ina cargo11 ueetul to the &nlaJ to Prench llortb 
Atrlca or Prance itoelt. '!'be Ca.alttee aloo con• 
aiderod t&Dker trLtt1c ln tbe Aegean, and the oaee 
ot certain llritlab eblpe which bon been eei&ed b7 tbe 
Vicb7 author1t1••• 

COL. VICI!:KRII (2), 
Mr. Inaraae. 
Sir 11, 8entboll 
llr. DudleJ liard 
llr.o.en 

SHIPPlliO DEPARTd!IT 
12th NoYeaber, 1g41. 

PaJ.O&pt. Brown 
llr. ll&rk Tumer 
llr. Wataon 
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Pro&Mn .. port tor •••k lncUnc 
•OD4aJ l O.tl,tl, 

Neutral &ontion. 

1.?4 

1. Draft letter, to be •cro..S w1tb Petroleua n.part-

111ent, to Co-ordinat101l Centro, Wub1ngton, aett1ng out 
the potroleua oituation in Shangbai , 

2. Routine l etter& ro na•ioerto and c.s, cableo, to 

Ltebon and •adrid, 

3, Dratt tellgraa to walbington regarding bunkero tor 

the P'rencb P'leg oh1p P'R.UCOIS LOUIS DREYP'OS a t 
Manil la. 

4, Not• tor tbe P'rencb Shipping Department , Neutral 

TTade, on auppliea a•ailable ot bunke r tuelo tor Prencb 

oil-burning ohipo at Indo-China, lladagaanar, Dakar, 

cuablanca and Ocnupied Prance. 

s, wtnute to Weutrol Trade on Wubington telegraa 63U 

Arter ot tbe 26tb October regarotnc i~q~orto ot petrole\a 

prGduoto into .. c!aaaocar, and ~ry ot tho poeition ot 
the proeent Par B&otern leak troa Indo-China to lortb 

Atrica anc! French lletropolitan porto, 

6. Winute rogardinc appl1cat1on bJ tbe Sholl Companr 

t or 700 tone ot petroleua roddue tor tbe Sblngbai 
Power Co~q>anJ. The Coneul-Oeneral , Batnia, bae 
enquired tor our YiiWe ao r egardo an ezport lioenoe 

t roa tbe W, J!,I, with a new to 1ntora1ng tbe Dutch 
autbor1ttee. .. baYI coae to t he ooncluoion that in 

tb1 e lnotance we oball otter no objection, but we c!o 

not propo .. t o put anr pruaure on tbe Dutch to grant 

the 11oe~~ce. 

7, llinute on Stookhola telegram llo. 658 to the 
Forotgn otttoe ot tth Wo•aaber. 1. IWic!iah O.legation to 

ohort17 d\11 in London and 11 uking, •• uoual, tor in

oreaoec! ~title• ot patroleua product&, inclucUa& 
&Yiation lplrlt , Tbe ftguree haVe not Jet been c!io

OlOI Ic! to ua, and tbe queotion io l argelJ one {a ) tor 

t ho Air wtntotrr rocaroinc atooko, consuaptton, etc., 

and {b) whether quid pro quo can bo oxtroctec! troa the 

Sored10, ~ ole! a,._ant that it we deolro to kllp 

s ... diob •orale up to the -rk in the bop• ot their ro~ 

a1ot1ng aagroooion it will bo neoeooarJ to puap into 

Swlc!en quantitieo ot petrol.u. proc!ucte, will once again 

be -de. 

e. IUnute on Tangier tellg,.. llo. 301 Artar ot the Srd 

llonaber, Wbiob atated that tbe aoot t~q~ortant Prencb 

ob1po in 41&1ere an4 TUnto wero now connrtlc! to coal 

anc! that tbe laat oil bun.era in llorocco were beinc 

cannrtlc!/ 

Regraded Unclassified



1?5 

-2-

converted. Alao tha t the cool alne at Karedza wae 
being rapidly opened up. The auueatlon therefore, 
••• put forwa rd by the Oil Departaent (l) that no 
!lOt& bunker oil wao r equi red tor Prenoh liortb Atrlca, 
( 2) u Prencb liortb Atrlca wa a manufacturing large 
quantltlea or 1nd1genouo coal , no turther lmporte or 
coal to 'be parmi tted !1'0111 tba u. s, 
Enemy Section, 

1. Attended turtber meet i ng ot Hartley Committee on 
Axle lnduatrlal oil consumption, 

2. Attended aeoond meeting or Colonel Auld'• com
mittee on Axia oil production, and later, with Sq. 
Ldr. No Thomaa and Mr . Congreve, prepared eatimatea 
or synthetic production tor the Commi ttee, 

3. Ohcuaaed with Prot , Poatan and Dr , Leeo ot tbe 
Anglo-Irania Oil Company the ettect ot destruction 
In tbe oll!ielde 1n Malkop and Orozny area &. 

4, Prepared liat ot Italian Re!lnerlea and t be1r 
eatlmated capacity, etorage capacity In Italy, Albania 
and Italian North Atrlca . 

Transport Section. 

l. I t waa d1ecovered that Major General Appleya rd, 
Director ot Emergency Repair at the Mlnlatry ot Worka 
and Bu1ldlnga, poaeeaeea an expert knowledge ot t ha 
working ot Ge rman contract ors and the TOOT organleatlon 
In particula r , and an equally expert knowledge or the 
conditione under which contractor• muat work In Russia . 
h J . Gen. Appleyard waa 1ntervl .. ed and aeeme likely to 
bo a'blo to daolde the conflicting expert erlde.nce on 
Herr Todt , 

2, The r e et or the work ot this oeotlon baa 'been tba 
preparation or atatlatica and dratto tor tbe 1.-pe.ndlng 
general report on the En•y 011 Poeltlon. 

Mr. TUmer 
Mr. Trench 
Pay Capt, Brown 
Mr. I ngrama 
Mr. Somervill e 

' 
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!014< tor hek !JI41Aa loth lo•.Un 

1. x..o......sa prep!£!41 

a ) 

b) 

~~ 
•> 
t ) 
al 
h) 

l ) 

J) 

Pooolbl• lourGII or IUbotltutoo tor tuol oll l u 
lorth Atrt .. (tor 011 Departaeot). 
RoYln or aYatlablo ••141DOI or thlo Jlar• I oropo 
tu !Europe (tor heklJ llwaai'J)• 
Dl'ltt paper 011 prtoe 0011trol lD OII'IUDJ• 
Labor lu tha O.l'llall atroratt 1D4ulti'Jt 1utlueooe 011 
output ot ohau&•• 1u 4ollp. 
Sblp repair tao1llt1oo ••a1l able lD ItalJ (tor 011 
Dept. lD OODDIOt1011 with IUII•ct ot 4aaa&ld 
hmror tODJUI&I DOW lD port) • 
DNJ't report 011 O.l'llall tank t.DC!. .f .. P. Y. produotl oD. 
Pro-.. pttoa r.o~aodattooo. 
IDor .. •• tu opluutq &D4 woanoa oapao1t7 1D hl4<•J 
durlq tho l ut tn J M r o . 
C-.parl iOD or oloth•• Nt10D 011'41 lD Groat Brlta1D, 
OIN&Dr &D4 It&lJ• 
Alooho pl'Oduotloa 1D OIN&D P»ropo. 

~~~~~~~ •• :ID! OODDIOtlOD with 1D 
' quautltl•• or oll ••14 

tho th1 r4 quarter but would 
tor tho tourth quarter, lt no 

onoo aore polutld out ••lc11DOI ooDt1Dul4 to aocuaulato 
or tho P••oaa• or ••&•table ollo troa Portaaal to tho eoe.,. 
Whllo lt wao 4eo1414 to authorloe tho prooODt applloatlooo 
lt no acrel4 thlt tho 'ltloll qu11t1oo or tho PortQ&UIII quota 
tor ••&•table o1lo ao4 olldo ohoul4 be roY1owl4 whao tho 
quota tor tho tlrot quarter Ot li'l Oaal up tor c110111oD. 

3 . A roqueot had b ooD reoo1YI4 
troa taport or 200 too• or haDIJ 
4ur1q the tourth quarter or liU tn plaoo or tholr quota or 
6, 000 t ODI ot lllll&r• AI thll quaut1tJ ot hODIJ roproooDtld 
aoro thaD S..S•' 1 ~ort• tor throe J••ro, tho roquoot wao 
Yinld witb l\llp1o1oa bJ the C~ttoo, t.DC!. 1t na IQ&&IItl4 
that tho S.ldeo ahoul4 be aokld to at•• tbllr roaooua tor 
WIDtlD& thll quantltJ or hOGIJ, II well II aD lDc1loatl011 
ot tho uoo to Wb1oh l t •• to be put. 

• · Pl!ra t.DC!. Pur arspro It 11 known thot OoraanJ 11 aeklJic 
d ooporoa\a ottoi'Eo to obtllu turo aDd tur olllDI ot all k1D4a, 
IDc1 II a l&J'&I D.tllr or 11J1pl1oat10DI to laport thlll o_.s
ltlll lDto loutral CouDtr1aa ha•• booD rooo1•14 lt .... .., 
I'IUODablo to OODDIOt thl two raota, The 1\liPIDiiOD or 
liiJiorto luto s-t taarlaDil hla bean obtalDI4 •• • t .. porai'J 
aoaoure paD41D& a report troa Borne, aD4 applloat1ooo tor 
SpUD, Port~a~~~l t.DC!. Slll4ao are balDS olooalJ oor~at1D1al4. 
It 11 hoped t o proaiDt a r~aaODI4 •-NDdla to the Pozwl to 
CoaaittH 1n tho near tutaro. 

6. A roproo1Dtat1ft ot Crook•• Laboratorlll atteo>414 • 
... una r~prdl.,. leJ'WI&lan ttoh oll rottuart••• 

6 , Dl-lllODI )Ia .. talr:ID p l iOI with ropriiiDtatlYII or 
1.1.1~ rep~~ or oaloulatloD ot oODO.-ptlon ot 
rubber bJ the oe.-n Aa7• 

7/ 
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7 , A our.,.,. o t was ~rh t o lapu (pa r UoiUarlr r,... lll't.all) 
bat 'b,.n carried out with the o'bjeot ot 41aco.,.r1"6 whetlwr 
tho cooperation ot the UM.tad Statea OoY&Maont ahould 'be 
10ught 1n pre--.ptlng thea& ~pllea. 

a. Arr&ng-ente h&u 'b .. n &&de tor - 'bera ot the n>g1neer1ng 
tnd Ar&~J~A~Dte S&otlon• to 1napect the O&raan eu'burlne whloh 
• • • reo entlr captured compla~a and which 1a now refitting at 
a doel<ra rd in the lorth . 

NEXT WElllt 

Aa tor week ending 3rd Jo•ea'ber, toge the r with: 

a) 

'b) 
o) 

d) 

T11o strength or pare a1Utarr toraatlona in 
German Europe , 
The atrangth or the Italian ,. ... ,.. 
Developments in Trade ~.greemonta 1n Oeman 
Europe since August 11th, 
Solvent• in German Europe. 

R. B. O'IE!I. 
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l Oth l aYe.bar li.l. 

1. S. S. 01TASSA". 

178 

It waa reported froa lew Tori< that when thh 
oblp eallad therafroa reoentl :r tor Lh bOD, aoae rort:r 
ot l t a ot rloera lllld craw ••ra M ah oa!'1T1ng aaongat 
thelr peraonal ettecte a radio aet . Aa there had 
prevloull:r b .. n eddanoe fro. Oanaorahlp Souroea which 
auggeated that there ~1gbt be a eaheae on r oot t o 
liiiJ)Ort r adlo eete into Portugal b7 t hh 11eane·, with a 
vtew to ayoldlng Portuguese cuatoae dutlea or tor 
ooma other ulte rior aot1ve, the aatter •a• brought to 
the attention o f the Contraband Coaalttee . The Com3· 
lttee decided in the t lret place that a holdback guar
ontee ehould be obta ined rroa the ehlpowner o, and 
t hl o wae dul7 done . It late r appeared that , t hough on 
lnoutrl clent information aa to tha nuaber or eata be
In& corrled, 8.11. Conaul General, lie• York , had not 
objacted t hereto. The aette r ••• age ln referred to 
tha C~1ttee and it ••• deolded that the holdback 
guarantee and the dele :r of eoae da;re, durlns which the 
eeta wer e kept in the Cuatoae Houee at Liebon , would 
hava baen auttl clent to l apreaa on all conce rned the 
tact that the carriage or identi cal artlc l eo b7 oo 
aen:r aeabera or a ah1p 1 a ooapan7, aua t naceaaar117 
arouae auaploion. Tbla lnoldent baa drawn a ttention 
to the ditfioult7 of deciding the propriet:r or other
wlae or the carriage b7 ind1v14ual aeabera or a ora• 
or neutral ahlpa into their own countr:r ot ,gooda which 
are aaid to be tor the peraonal uae or theaael •e• or 
thei r taalllea. The queatlon or ••olvlng eoae et&Dd
ord , wheth er b7 particular artlolea, or b7 ••lue, or 
bJ quantit:r, for peraltted laporte or tbla kind, la 
noe under oonelderatlon. 

2. S.S. 0 11ARIA RAMOS" 

It wu ,..ported b7 Baroelooa that certain ehlpa 
aaons th• the a.e. •Wart a Raaoa•. wbloh trad .. regularl:r 
between Malaga end Barcelona, bad taken ol1Ye al l froa 
tha foraer port to the l att e r fo r t ranahlpMnt to the 
Oaraan a. a. "Lleboa•, tor carriage to Oenoa. When t hia 
.. tter wae broll&ht to the att ention of her ownere, wbo 
ar e Warrant holder•, the:r etated that the:r onl7 accepted 
at Mal aga goode ahlpped on a •aabotaje• peratt , i.e. 
ana t or ordlnar:r ooaetal traffic onl:r, wheraao it goode 
are to be tranablpped and exported, an •exportation• 
perat t 11 ,..qulrac1. Barcelona pointe out that thle 
•una that ehlpper e or goode rroa .. la&a for t ranahlpeent 
at Barcelona to I tal :r, are l n taot , paJ!ng certain 
ohlpplng taxea twtoe . Tble •••• elpit i oant aa it 
auggeata that our control or Spanlah ahipplng la 
eurrtoleatl:r erreotive to aake tha ahlppere or auoh 
goode raaort to expwnal•• de•loee to oonoeal tbelr 
nentual deatlnatlOD• A& to thh pe rtloular oaae, the 
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0 w.,.• or tho ... rio lla8oa 1 etated that 'llbata'far oort 
or poralt 11 uoed, it w01ll4 be poadbla tor their 
Md•s• ottioa to aooartal.n tba •••nt\lal 4aot1oat1on or 
till 1)0041, ODd thiJ ba'fl lil'led to &hi inot ruct1ooo 
th.at all goode intiD4ed tor traoohipaant to It&l;r 
ahould be retlloed. 

3. I\IIUGOLIJG 011 LLOYD B!U.SILBUO SHIPS, 

A• an addendum to the a.usalina or ligbtor tlinte 
on board the obipa or thll CQ11Pan7 which ••• mentioned 
ln tho Report tor the waek ending OctOber 24th, 1t 
hao now been l earned traa Liobon that a turther attOIDpt 
to am~• theoe article& wao made when the a . e. 
•ou;raba ••• t here reoantl;r . 

H. M. Conelll General auocoaatull;r inter•enod to 
pre•ent conaiderabla quanti t ioa being taken on board. 

4. SHIP WARRA!."l'S FOR GREEIILAliD. 

Tba moat 1ntareat1na .. rrant applicat1on or tho 
walk ••• 1n rupoct or three Graonlan4 obipa. 'lboao 
ahipo wore to be -lo;red between Greenland aDd t ho 
United Statoo and appl1oat1on tor Ship Warranto ••• 
modo tor th... It appeared that the7 were to b e op
erated b7 tho Greenland Oo•oruaant, but the otatua or 
oxio t ence or such a bod7 1a not ent1rel:r clear. It 
eppeara, hcwo'fer, tbat tho attaira ct oraenland are 
lorgolJ run b7 a Commi ttee ln lie• York, and there 1a 
• Oo•ernor ot South Greenland who ia a reapcnaible and 
pro-AllJ individual . Be bad olgned tho Warrant UDder
taking l n reapoct or theao abipa, and attor oonolllta
tion with Jeutral Trade Department , it ••• decided that 
bla algnatllra ahollld bo accepted, and t he warranta 
iuuod t o bi.a. In caae thoro ahould be an,J dlt'ticult;r 
thoro la a aatoauar~S in that the ahlpa will, 1n t act, 
b7 •an&&ed b7 tho Daniah Baat Aa1atlc Compan;r, who are 
llroad,J warrant holda ra. 

5. IISURAJCI 

A ur;r aatlatactor;r raplJ baa no• been r eoohed traa 
tho Inauranco lliaalon 1n Waabington to the tllog.-
wblch •• aont ralalng queationa relating ~o tho lnllll'
anca ot ahlpa holdlQg 17D1 ted s tatu Ship •rranta re
terred to 1n .. 11<17 Report tor well< ondlnl lo...Sa7 • 
October 27th, 1941. Parta ot the talogr.a wore cor-
rupt aDd lt ia therefore lapooalblo to gl•• tull do
talla at preaont, but it la clear that the united 
Statoa baYo aaraod that the poaaoaalcn ct a Britleh 
Sblp Warr~t aha ll nor-al lJ be tha alnoqua non, and 
althouah in certain tnotancu tba7 •uaa••t tbat ln
au,anea oo o1 thor the 17D1 ted statu or LO...Scn .. rkot 
ahculd be withhold lt •••• 11• 4o oot al ao po .. ••• 
United Statu Ship warr...,to. !'bel'• ·- ••1"7 little 
dollbt tbat •• &hall ,.oadil;r be able to agree to tholl' 
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propo.Ua .m.a tlw t\all do\aila ban b- alal'lt1ed. 

e. !LliO!· 
Jaaotlatloaa wltb tbla Statato~ Llated eblpown•• 

. .... broken orr about • -tb aao aa all our ettorto to 
oocure tba Hnloao Ot bla :J oz-tl-.rtan, - P.ne•nla 
Yllllll, haYO proyed truitlOIWo 

n wlll lie ..... ned that naaoY waot to tbe u
gantlna I OZI aoDtba 8&0 and that IOOD attar hlo arr1Yal 
thlre, reporte rwaobed u.a that tha ll ablpe wara ba-
ln& ti'Uiatarred to tba Arsaotlna tlaa. ~ .traen-
t l.no Oo••~nt war e t..l41atal7 lnto n.wd that wa 
woul~ not raooanl•• the11 tranarar a a ll(!, t hat •• would 
continue to regard tbe YIUila •• ~- and to 
raaarYI our belllgarwnt rl&bt • lrreepaotlYa or What 
tlag th17 were tl7ln&• The Argentine Oournaent then 
lntoread ua that the;r would not oontlna the pan.anent 
cart l ! l cat11 of tranata r (tesporeJ"7 Clrtlflcatee bav-
108 alr .. d7 b ean llaul4) untll tba;r had bad an oppor
t unlt;r ot OOilaldarln& our ~-· tor reaar<Uaa tba 
ablpa aa ~--14. B.B. A11ba11ador 1n llulllOI 
.Urea na aupplled with t blo l nto raa tlon 1n full. 

The Araantlna B1n1atar ln waablqt on la now &l Y
ing the OD1tl4 Statal Autborlthl DO paaoa OYi r tbla 
0111. fbi Slltlr BlldOil and our .. bUI7 haYI, there
fore, •uaa•ated that ln order t o oOil'finoa t ba Asarl 
cana, tlratl7 tbat ~.reaponalblllt7 tor tba Yaaaala 
oont1nu1DC to Ua up reate anUrel7 wl tb tba onar, 
a&:ld -on417, ao •• not to e bll't'laa undul7 tba tJDlted 
8bt11 Autbol'ltlaa ln t halr ralat!Oill wltb the Araan
tlna Oo•arn.ent we abould otter to re -open naaotlatlon• 
CD tha t ollowtaa balle t 

( a ) 

(b ) 

(o) 

'!'be 2 ablpo ln u.s. and Brel<ll to be obar
tared to the u.s.B.O. b7 tba Dolpbln Coa
~ tor tba duratlOil of the war ; tranatar 
to lJ'&entU. f'la& to ba reoophl4; UaU
a tlOD or trade to tba wutam B..taphare. 

'!'be YOaaol 1A L1atoc. to be Clbartared to 
tho ll1nhtZ7 or Wilr 'lNDIIlOI"t bJ thl Dol
pb1D c-aD7 t or tba duratlOil or tbl war, 
111111 to operata UD4ar tba Panaalt.D tl&&• 
lo lla1tatlona of trade. 

All charter aonlu earned ln tbl tJDltacl 
ltl~~&doa or UD1tl4 Stat .. to b l blocked 
wlth the azoaptloo of auob tunclo a• are 
required tor the oparatlOA ot tba Yaeaal e. 
Spoolal arraaa-te to ba Mda for tba 
rel•••• or auob fuad•· 

(4) 
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( d ) Vlaa oY paraoa&ll7, t o re..in oo the 
Statutory L1at, but tbe Dolpb1n staa
eblp eo.peiQ' &ad tba :5 ab1pa to be reoo-· 
&llded to tbe Black Lht c-s.ttae tor de-
1at1cm rr .. that Lht, aui>Jaot to the 
aboY& propo•le b a ing iapl•wted. 

I t ia thousbt probable t hat nei ther Vlaaov nor 
t ha COIIP&D7 will agree to thea• ausgut1oaa UDleu 
Vlaao• pereonall7 ia de-liated ADd h1a eeaeta in t h ie 
country r el eaaed. !beaa include :5 ab1pa which haye 
been e queatrated and are at p reaent .. ployed b7 the 
Mlnietry ot War Tran~port. 

That b e ing the caee, we ahall oarry out our 
threat or r ega rding the veeaele •• en .. 7 end en 
deavou r t o intercept th .. it t h ey put to eea. 
Provi ded •• can condnoe the Ul\1 ted Stat u Aut hor
lt1oe, ae we tb1.nlt thee• pr cpoaa la will, that •• 
have taken all e t e pe we can reaaonably be expected 
to w1th a v1•• t o getting t h e veuela into aervi oe, 
• • and the 111n1atry ot War Tranaport conelder t hat 
the p rlc o •• aball have to pa7 t or l o e1ng the aeMice 
or tha ab1pa 1a 1nt1n1 tal7 preferable to &1Y1ng aa7 
coapletely t o VlaaoY who 81lat undoubtedl7, tr<a b1e 
b ahartour and record, b e ra&ardad a e an an&aJ ot 
thh countey . 

7, RIIDY SBIPPIIO CLUIIS COII)(['l'TD. 

OnSat October, the Par Baahi'D Oa-lttH 
agreed that the tn•7 Sh1pp1na Clalaa C~1ttee abould 
be author1aed to arraat Praneh •••••l• oall ing at 
Wanlla, laaY1n& it to be decided between the ~relt7 
and thia 111n1atry •• to the exact ...-at at whieb a 
atart ahould be aada with arrutins the ....... 1e. 
At Proteuor Ball' • requut, hownar , it waa further 
agreed that aahlngton abould be 1Dtol'lled beto ra &DJ 
•rreat waa actua~l7 aada. It 11 hoped tha t thaaa 
arreata -1 b a uaed to auppl••t the eoh•• wh!Gh 
t he State Departaant propo••• t o tol'ltulata ot llalt
i ng bunkera to Praneh Yaaaela at llan1la, and i t ia 
propoaed to begin b 7 arraatln& &D7 Pr&Deh YUael 
which alpt b e u aed to carry rubber to Pranoa pro•-
1ded t hat there 1a a cla1a aga1Dat the uuel. '!'be 
next Yaaul telling within t b1a c ate&ory 1e not due 
at llanil a tor aa.. two or three waeka. 

8 . • ••• w. CQI!IT!KI 

At their Oth lleet1ng on ~edneadaJ, NoYaaber 6th 
t he II .B.w. CoaaittH cona1dered t he queatlon or 
l"ranoh Pe r BaaterD ah1pp1ns, and t he aean a which 
oould b e adopted to praYant Pranab ab1pa tr<a oarrJ
ing caJ'io .. u.eatul to tba ..,_, to Prenoh lorth 
Atrloa or Pruoa ltaelt'. fte CoaaaittH aleo ooa
ald ered ta*er tratt1o in the Aegean, ud the oaaa 
ot c e rta1D Brlt1ab ahlpa wbieh be .. be• aalaed b7 tba 
Vi chy author1Uea. 

COL. VICUII8 (2) . 
llr. I ngraae. 
Sir 1 . Bantball 
llr. Dudl e 7 lard 
ll.r . O• • 

SBIPPII O DRPAJmllll'! 
12th I OY .. b e r , 1941. 

Pa7.Capt. Brom 
Mr. llarl< 'l'umar 
ll.r. Wataon 
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1. Draft l ette r, to b e aareed wlth Petroloua Depart
mont, to Co-ordlna tlOD Contro, Waahlnaton, aottlna out 
tho potroloua o1 tuatlon ln Shanghai. 

2. Rout1Do l ottora re noYloorto &Dd c.s. oabloa, to 
LiabOD ODd lladrld . 

3, Draft tol earaa to W.ahlnatoo r oaardina bunlrera tor 
tho Pr onoh Plea ohlp PRAJICOIS LOUIS DREYPUS a t 
Jlanllla. 

4. Iota tor the French Shlpplna Dopart.ont, loutral 
!redo, OD aupplloa OYollable ot bunke r tuola tor Proneh 
oll -bul'Dillg ahlpa a t Indo-<:bina , lladaaaaoar, Dakar, 
Caaablane>a and Ooe>upled Prane>o . 

:;, linute to loutral Trade OD 1\'aob tngton tole&NII 6:1·&1 
Arter ot the 28th Ootober reaardln& liiPorto ot potrolo~a 
produe>to into .. daaaae>ar, and ouaaaarr or tho pooltlon ot 
tho preoont Par 'Baotom l oak troa Indo-China to lorth 
Atrloo ODd Pronch llotropolltan pOrto. 

6 , liDUto roaa rdlna applioatloo b7 tho Sholl C011pan7 
tor 700 t«la or potroloua roalctuo t or the Shonpl 
Powe r COIIP&DJ• Ybe Cooaul-O...aral, BataYla, baa 
enquired tor our Yl .. a aa reaarda an ozpor t lloone>o 
t roa tho 1 .11:.1. wl tb a rtow to lntonoina tho Dlltch 
authorltloa. Wo haYo e>OIIo to tho oonolua lOD tha t ln 
thio lnotanoe wo oh&ll ottor no obJootlon, but wo do 
not propooo to Pllt anr proosuro on tho Dlltch to arant 
tho llcooncoo. 

7. lllnuto on Stookhol.a t olo&I'UI Ro. 668 to tho 
Porolp ottlco ot •th l oY•bor. A IWedlah Delo&a tlon 1a 
obortl7 duo 1D London &Dd lo aoklna, ao uoual, tcor ln
oreaoed quantltlaa o r petroleua producota, lne>ludln& 
ulatloo apirlt. ftlo tlguroa haYo not 7et b oon dlo
eloaed to uo, &Dd tho quootlon 1o l a1'8ol7 ono (a ) tor 
tho Air JinlotrJ reaardin& o toollo, OOOBUIIPtlon, oto. , 
and (b) wh othor quld pro quo co an b o oxtreeted troa tbo 
Swodoo. The old a rguaont that lt wo d oolr o to lloap 
Swodtab aorale up to tho aark ln tho hope ot tholr ro• 
o1ottna aaarooolon 1 t will b e noe>ooo&rr ~o p~a,p lnto 
Sweden quantltloo or potroleua produete, will once agaln 
bo aado . 

B. lllnuto on Tanalar tolograa llo . :101 Artar ot tho :lrd 
loY&abor, wblob ot a tod that tho a o ot laportant Prone>h 
ohlpo ln Algloro and Tun1o woro now oonnrtod to coal 
and that tho l aot oll bumere ln llorocco wor o bolD& 
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ooonrted. .Uao that the ooa l alna a t hradaa wu being rapidlJ op•a4 liP• 1'he auaaaatlon the rat o ra, wu put tor,....S bJ the 011 Departaant (l) that 110 aore bUDkar oil waa required tor Pranoh l orth Atr 1oa (2) u Praooh l orth Atrloa waa aoanura cturlng larsa ' quantltlU Ot 1Jidig • oua COal , DO furthe r laporte ot coal to be para1t ta4 rrca the u.s. 
BD•r Seotlon. 

1. Attanda4 turthe r .. atlng o r Bartla7 Co.al.ttu on .ula induatr1al oil OOD.w~Ptlon. 

2. Attended aaoood a eet1ng o r Colone l Auld 'a Coamlttaa on A.ala oil produotioc, and late r , with ~· Ldr. 1 . 'l'hc.aa and llr. Congra••• prepared uti-tea or eJDthetio prodUction t or the Coaatttaa . 
3 . D1ocruaaed w1th Prot . Po a tan alld Dr . Leu or tl>a AngJo• Iranla 011 Coapan7 the erreot or da atructlon in the o1lt1a l da i n llai kop and Gro&nJ a r aaa . 
4 . Prepared l1a t ot Ita lian Rat 1ne r1aa and their aa t1me ted ca paoltJ, ato raga oapao1tJ 1n I tal7, Albania and Italian North Atrloa. 

Tranaport Seot 1on. 

1. It waa d1aoo'ta ra4 that lla jor Gana ral Applara...S, Director ot Jaarsanc7 Rapa1r a t the 111n1a tl"7 or Worka and llu1ld1nga, p'oaaeuea .... expert knowl edge or the working or Geraaa o-treot ora ancl the tom orsanl.Ja tlon 1n parti cula r , and an e qua.ll7 expert knowledge or the cond1t1ona under whloh contra ctor• auat work 1n Ruae1 a . lla j. Gen . Appl ep...S wu 1ntan1" ad and ..... l1kel7 to be able to dao1da the oontl1ot1ng expert e'fldanoa on Barr Todt . 

2 , The rea t ot the work or thla .. otlon baa been the preparation or a t atla t1oa ancl dratta tor the 1mpencl1ng general r eport on the ln- 7 011 Poa1t1on. 
.. Colonal V1okara 

Sir E. Benthall 
Oudl.a7 .. ...s 

llr. Tumer 
llr. Tranoh 
Pa7 Capt. Brown 
llr . In&raaa 

<' llr . soa~erv1ll e 

• 
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1-'F '· l,a.t 

Wlll , .. pl aa .. .. .,. \M fellewbl ...... 'r rMI.e \e \M PUI.l»t.» Jlltll 
, _loolo .. r a\ hr\ KlUe f.- tlloe a..ntarr ef Uoe lln.rr. 

"Pla .. e _..h• 'r reAs. ...,.,.,....,.,. af --· ..... hlaaa, 

.,, ... u.• 
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rl .nal sent to farm Saturday 
· .. , .. Southard. 
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Original eent to !ara Saturda7 
by Mr. Southard. 
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J 

v. f· . co• 

.. uo jto~: Con!e renoe on Loan to China 

wr. thl t a held. c onfareno• with . ... .... Ser le, 
currie, !.1YaaeJ , and !.e.;al Dh1a1on, Lo d!acu aa 
Ch1~ ~a1-ahak 1 a ra~uaat t o r a loen . l L waa aoreed 
c..•L ~.-~~) 10ou l d a ak :::acre t al' ) llull t o u n! a latte r 
t o 1.!11 a or a tar) ata tin,. thaL tor poll tical r ealk>aa 
ne .. o t 1• • 1ona on a uch a loan ahould 'b e atartad . Ttle 
.srou p a .,raad tl••l Fox an<! Adler lllu lUld re turn to a d•ia• 
on t h a , uea t lon of l>ond l.aauea, a te , 

~r . ~oon~ ran& ab cu t t ni a aatte r end ! tol d hia 
Lt.ot lt ••• reoelv1ns 111•.pathatlo oona1uera t1on and 
beln., atucH a tl , He aa14 he would lU<e to tall< abou t it, 
and ~ aaatln~ ••• aareed to. 

Vh. lion 
.. , I .._ • 
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rer ,.., tn• '"' _.,_, et tM ~ • • ..,. 

• 

' 

Regraded Unclassified



190 

DU,n 01 WJO !0 I'OX1 04 -1118 :JIIMIIQ 

Worrial t. tillcol ,.........,.. or ,_. radiAl or ~~ 1 

-~o.laiJIII IRICII'III t.lOII •• to Ciosor!ll 1.1- 750 \M •fiM~ ot .

•cU. or llcflllllor 26 ,...poe~ .,lli'!.w.Aoel u aa1T "" ot.op 

roait~ \~!.......,. U.e O!f 1eel o ( 'bo:D"- t.a OCA!fl.ed U • ,. , 'l'bU 

u.,... •taM .-c!.r o-N L~• 75 dollar-" or n10l~ .. 

_, ._ ;oo!A t. ... S....\e4 •&•\ tor •-' ot o.ppoiat.d llok, 

uoc1 aa Duaahr :16 .. n"*o4 applliat.d '-'It '""""' ot o/ flcaJ> la 

.. ..,1.14 ..,... , Denton, .. ,... lloan ....,..,o4, "-•ra.l 1.1-• 
••• n u - ~ ...:114 t or nait.,.. ... t.o tne C.iao. - \0 

. . ... pS.oc~ a.:.. '11.& rr .. QSaao 
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CSUNGKI NG. 

ll, n i nth . 

"\UO~E nEfErrinr; t~ finu ?"r".({r"-?h ~f your rr.C'.io 

•f J "'.0-.:.."rY 1 c . nt".l. :tin6 sua~E llt1 " n "\8 t :: GtnEr~ LicEnsE 

'I'J , t "lE Ef f Ect "f :-ur ~ct1~n · r DEcEc':>Er 25 rEeytct:1n6 

r E-.l t t " .. 1CEG is '>nlY to st~p rEc ittMCEB through thE off1CEO 

cr '>•.n:•a in rccu::>iEI\ nrE"'.s . This is truE sincE uni'.Er 

Gc:-:Er.".l LicEnsE 75 c1~11:-.r n..:·unt · t: rtnitt".ncE ronst ",)E 

·?~1.~. t -: Ce:a1gnr.t EC. "".CEnt f '".r ~CO 'iUOt .. f ~!"?~1nt E<1 'b~n:~ , 
~.nf ·;;n DtoEr:btl~ 23 ,,.c rEv ·!tEll r.")~'> "' 1nte:d t)~n1: st,..,t \\S 

c;~· .:; Eottd., CttnEr-.l LicEnsE :·!..., . 75 1a n .. ,., .. nly vclid :f'?r 

r~ .~tt~.'l CEB t'> frEE C::-!ln" . ...nd t " ccu? itd Chin~. Vi"\ frEE 

C.•i ' "" E!:D q1JO'l' 'O: . 

?!l : :'L : VCL 

;!ULL 
(FL) 

Regraded Unclassified
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Tr~a telegram oust be 
,a~ayhr~sed beforE ~t1ng 
oom..1an1cattd to anyone 
ot~1tr -::u\tl a GovErn:JEntal 
r.:;~r.o:t . (BR) 

Storctcrr of State , 

I'IMhi ngton . 

Chungk1na v1!l K. R, 192 
DatEd Ja\\.tar:; 9 , 11v..2 

REo 1 d 3: 23 o. . m, 

29 , January 9 , 2 p.m. , (SECTION ONE) 

FRC:: ?OX FO!< ::.; :: SECP.E:i'A:"".r 0! ;:-:<: 'i'REASifillC: 

•or. Kun;; ,;;~o 1s convaltse1ns fro::t w'mt ~s 

'Jte:l vnr1ously cHa<:;nostd 1\& t :n:tue, typhoid, Md 

;>r.r:.- typhoid, asc:E~ r,E th1 11 morning t l'.rough Hadant 

K\' .. 1', to trans:ni t fol lot·in:; rt'!)l7 t o ,·our message of 

Dcocn'>Er 16 (Sect ion Four of your ~04) . UndtrstMd 

t:~c.t . :E osaGE was ;>rtynl•Ed aftEr ooneu).tot 1on w1 th 

Gtnt r::-11o s1rr.o , '!icE ::1n1sttr of t'iM.noc , Ok-Yu1 pnr

t1C1)nt1ng . !lessee~ rcado: 1 Scorttary :'orgcntna·,, , 

:let >lY a:> >rtc1c.tE ::ou;.· ~tt\Sl\f(E Deot:nbtr 16t h t l'>.rou.r;h 

Fo:: . :·:cart1ly agrtt •'i tt you 0:1 outco::tt of war . 

'i: .:rJt!; ~ou for cons1dEr1nt; ~r£11 .1nor y p ro:>osal sm<: 

t'·rou:;..'1 Cochran "lut t:u.s !10 lon:;tr practical since 

n,)rCt'.C. of ttar i n Pr.cl.:'l..c e.).ttrl.n>; toono•tio as ,:en 

r.o etrlittg1c situ£'.t1on, Fo•• rour en(. a half years 

c::1nn ·"..!'.s bun n ::;htint:; 1·1r.r or rtA1stanct ui t h un.,

tc.lt~ ancl.'ificts ·.1C. );.envy strll ~:1 on '1tr resourcEs , 
l!cr nnanoial. 

Regraded Unclassified



-2-- {}29, Janulll'J 9, 2 p . m., <•ono• Ollt), flooa . • 
Chungking • 1• N. R. 

r.tr uoanc1&1 and Econo:llto e1 tuntton 1e no•1 1n prE

cnr touo etatt. !!ravE aolC<.ttre nt thE front 111-ttd 

n1"". 111-olothEd whilE 11vtl1hood or ptoplt d1rt1oult 

d~ t to r1e1ng pr1cts . Ntctaaary kttp control of . 

,rtcts r~d ourrtncy 1tlthout ourta111ng , roduot1on. 

1.93 

If ;."1nc.nc1sl ond tconoillo front, 1\l.rtndy vtry cr1t1cel, 

e!lot:ld collapsE tnryoestbl t to cnrry on wnr. 

GAUSS 

\ISS 
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EJ Chun&Jdns no. • . a. 
Tbil tElqro.m IIU8t b£ 
po.ro.pbro.acd bctort being DAted JADUQ.r7 8, 1842 
oommunioo.tcd to QD1on1 
other thAn o. Govtrnmcnto.l Rco•d e:o• o.. m. 
o.smor. (BR) 

Storcto.rr or stntt, 

Vlnah1ngton.. 

29, Jnnunrr 91 2 p .m. (SECTION TWO) 

Prumt "orld 'llAr d£VElopamto co.kt it 1111-

ptro.tivt tor dEDOcrntic oountr1ta to pool thtir 

milito.rr and toonomio rcaouroea 0.1 their cxiatcnct 

nnd survival o.rE intudcpcndmt. Thcrttort, I 

o.pptal to you tor o ~soo ,ooo,ooo pol1tiool v1nr 

loo.n. Wc hovE nlao opprooohtd Brito.1n ror o 

100,000, 000 pound loon in order to oovtr tht totnl 

o.mount nudtd, nnd nrt al7n1 ting their reply • l.m 

oontidtnt it you will lto.d thcy will follow . Pur

posE i1 to rEplEnish rtacrvt in ordu to rEstorE 

cont1dtnot in currEncy, rcatro1n prieta, otratt 

d!Diniahtd imports by inorEilatd production, and 

mut othEr urgcnt wnr nttda. On coonomic grounds 

os 17£11 as trom tht standpoint or joint Dilitnrr 

front thtr£ art sound justitioations tor tht loan 

but tro.nkly my rEo.aon tor npproaching you ia abovE 

all political . ThE illlport or auoh o loan is EVEn 

1110rc il:lporto.nt tho.n thnt or thE LEaac Lmd Bill. 

Ti.J:Itlincu ia thE uamo 1 or auoh o 1:10Vt 1n ordcr 
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· 2-/}29, JQJIU=Y 9, 2 p . m. (SE~IOII 'l'IIO) trOD 
Chu~Jd ng rta. B .B. 

to ahow China. ' a cont1dmcc in the a.llicd powll'a 

u ma.tohcd by tqunl. oont1dmoc ot nlllld powll'a 

in Chino. 1n tht moat crucia.l months ot cmu

gmoy 1r.lmtd1o.ttly o.hto.do Eo.rly o.nnounommt ot 

loo.n \'lould ho.vE 1J:~G~td1o.tt !rttot throughout Asia. 

1nolud1ng Ja.pa.n our co=n tnQ:1J a.a 17£11 o.e tltc

tritying Ch1ntoE public opinion. :.pprtcio.tion ot 

your ktm ond continuing intcrut 1n China. givu 

nt oontidmc t in s mding you this t Ellgrtm. H. 

H. Kuns'• 

My co&stnt tollows in o. atpo.ro.tt ttltgrQ.I:\" • 

(END OF UESS~GE). 

o:.uss 

f/SB 

Regraded Unclassified
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PL.'.I il 

J /'nu'\ry 9 , 194?. 

LO::DOK , (ENGL:.;:D) . 

103, ninth. 

";'C'I:: . ThE 'irs~sury f oun<A c.sc t u1 tht r t!)Ort s 

~::c: t:~c .. i nistry of Economic ··~f'\rE wt.1c:1 you sEnt 

o.~ ::ov ~~·~cr 19 . \·:111 you !>l ~· ac , i f 'OO&aiblt , send 

~:~cr.: rEf;-u1~.r1y . .'J. so t:·.c o1ort 1rnport--nt of t hE 

t:~c · :11~is t ry r.nd rsftrl•Ed t o 1•1 t~.E rt\')Orts . Such 

o• t··~ s t .,t morandr. ns you or.nnot send ':Jy 'll.rmnil 

:;~·:.ci: ·)Hrst stncl. 'oy ·Jont .,.'\11 . '!t:C!UOTE. 

Regraded Unclassified
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ISl'A!lTI!Elll' Oi' STA Ti! 
';;ASHOIGTOl! 

h renl,y rotor to 
Yl' 740.00112-\ :European We.r , 

1939/5316 

January 9 , 1942 

The Seeretarj of State preaents b1a co~yl loents to 

tho Honorable the Secreta>y of t he Treaoury and trens~its 

bel'fti tb a c ow of air aail deop&tcb oo. 828 of Dec•~>-

ber 18 , 1941 from t he ~orlean Legation &t Ciudad 

TruJillo. with its encloeurea , n~bera two and four, 

translation• of the Preaident1 a Decree and of A lett er 

f rom t Oe Secretary o! the Treaaur.r to Q: nugera of all 

local banks , :providilll! t he r reeting or funds of one~ 

nation• and ene~zy" nat ional• by the Do:~iniee.n Govern:nent .. 

The cl1~1aga froo ~ ~· encloauros numbers 

one and three of which only one aet ••• rece11'ed, haYe 

been retained in the ! i lea of t J il Den-rt~ent. 

Enclosure : 

i roo Ciuda d ~rujillo, 
no . 828 , December 18. 
1941 , wit h eneloeur ee. 
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lfo. 828 

Ciu4a4 TruJillo, D. II., Doeeaber 18, 1941. 

Subject: Cont rol O..r ~ne~ JuDdo. 

'l'bo Honorable 

Slr: 

Tho Secre tary of State, 

11uh1Qgton, D. C. 

I ban tho honor to refer t o the Lot;at1on1 a olupateb no. 8U 

of Doc••ber 12, 1941 1D which the action of the Doeinican OonnP 

Mnt 1n fraednt; the funola of eno~ nationa and eno~ national• .,._. 

reported. 

I-odiatel,y that decree no. 1366 of Doce11ber 11, 1941 ., ... 

1ooued, it boc8ml apparent that ita torma were too otrict and i a

oluain, 1D that t hey 4i4 not permit 8Zf1 typo of traneaction cy 8Zf1 

ene=J national wh&taoe.er, regar4leaa of whether or not he •a• aua

pocted of aet1..-1t1ea I.Dillieal to the aecurity of the loatorn l!aDia

pbero. .h a result a decree -• iaaued on Doe••ber 16, whorecy 

the f~>raar rit;id probibit!on of doer•• no. 1366 h continue"' onl,y 

wlt!l reapect t o oneJIIY nationela who are publlol,y 11ate"' aa ouapoeta . 

Other onem, nationals are permitted or41n&r¥ co=oerclal tranaaetiona 

0 wh1ch ere juotitie"' for the maintenance of their nor~al bUaineaa 

aotivltiea in the intereat of domoatic ooonomy. • All ouch trana

act1ona are aubject to control• to be aet up by the Dopertment of 

State tor the Treaoury , and tho tranafor of property, proJ>8rty ridlt• • 
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aa4 110rt~o 1o proh1'b1h4 e>:cep\ wbon 4ou 1.a aocor4oaco ri\h 

c011l"t 40c1o1oDO b&D414 d.owll apl.aot ono~~r D&tlouh or wbn oopec1al]T 

authoriao4 ~ tho Soc,.tar,r or State for \he troaeur,r. !bo 40croo 

also proY14oo for a c ... it\oo \ o be oa\a'bl1~4 tor tho parpooo ot 

o\ucl¥inc appropriate •uuroo to oupplo•nt \hooo alro&c~¥ oxhtlnc 

on tho control of on•IIIY :tw>4o. !bio e'oait\oo 1o ocbo<lu.l.o4 to pro

oont ito roco-n4ot1oDO dthl.a 1.5 clqo to t ho lxocutln. fbo 

Leptlon io 1ntol'll84 \bat tho IQ'Oto• outll.aod in th1o 4oopa\ch M:f 

'bl !OWI4 ~ \ba co-itt .. to 'bo &4e<luah. 

1-2/ Copioo an4 lncl1oh tra4tlatlono of tho 40oroo are oncloto4 horowi\h. 

tho Socrotary of State for tho !roaoury on Dtcoa'bor 17 a44roooo4 a 

lottor to tho pnoral a&O&C•r• of \bO throo 'banko oporatin& in tho 

Do•in1can Ropu.blic, in which ho oot tho ruloo whoroey onolll)' 11$t10oalo 

not on pu.blio tuopoct liott ~ conduct tboir buoin•••••· These ruloo 

place all \ r antac\iont ~ enOIIIY national• un4or the a'boclute control 

ot tho 'bonlao wherein ouch nat1onalo C!U'I')' \hair aceonnh. All incoDO 

froa \ranoact1oDO ~ tbeoo peroono .,..t 'bo 40poo1to4 with tho 'bonka, 

an4 no JlllrMDh froa their accounto ruq be M4o without full oxplautlou 

or tho pu.rpooo of tho withdr .. al to \ba 'boAk. !ra111act1ono 1n 

oocur1\1oo an4 forotcn oxch&DCO aro prohi'bi\14 oxcop\ when conduc\o4 

throU&h tho bank. Oop1oo an4 tranolatlono o! \ho Sooro\&17 o! tba 

~roaou.,.'o letter are onclooo4 horon1th. 

fbo Legation bae 'boon 1nforao4 ~ tho Roo140nt lno)lOctor o! \be 

!loyal :Bank of cana4o, who atton414 tho a'boYo-DOnUonod ••Unc, that 

tor tho prooont u 1s cocte•plato4 that tho Proclailllo4 aa4 Statutol')' 

L1oh will 'bo uao4 ao thO ouopec\ l1o\ •nt1ono4 1n tho 4ocroo. 

lleopecttull1 youro, 

Ro'blrt v. Scotton 

Regraded Unclassified
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1. C(l1l'P1Ac froa La •a<~toa 
of Dec. 17 coa\&1Jll"C ,....1.._, ........ . 

a. ,......leUOA of abon. 

:s. Olll'Pl"C from La ••cloa 
coota1Jl1Dc letter froa 
Secretar,r of the fre..-r,r 
to -.cen of all local 
baDDo 

4. !r.,..letloD of lha 110• 3. 

711. 3 
IBI,_ 

200 
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~clotw"t no . 2 to dupetch no. 828 or Doc. lS , 15u1, fro: 
tho Ar.e~icen Legati on, Ciudr~ :TuJ i llo . 

Froo W. Ne.c1on of Dece:Jber 17, 1941. 

( Of f i ci al Publica tion) 
I·! · D:!:: J . 'l'l\Ol!CCSO D:!:: LA CO!'Cl!.\ 

Preoi dent of t he Doc1ni ct.n Ro, u'olic 

201 

Ual ng t he ~wera conferred on ce by PrrP3!~'h 5 of Ar t i cle 49 

c! L~o Conotitu tio n of the Republi c ; 

In Yirv of Articles 1 ~.d ) ot Ll'v no . 544 of Se;?t &::)e:- ;. 

l C4l on the control of for e i zn :undo ao41!1~. by Ltv no. 6}2 o! 

Dtceaber 11 , 1941 , 

I DECl'.:.:E: 

Art icle 1 . - A apec1Rl coun1Aaion ie crer t ed \titl ch \fill be 

rppoi nt t d by the ET.ecutive to at udy , ~re~re rnd ~ror.ose neceue~ry 

~e~aurea to auppltoent the c ea eure1 ~rfteAy ex1at1n~ on the eo~trol 

of funcl.o bolon&1ng to fcr ei GI> ot r t01 "1th vh1ch t :Oe RewbHc 1< r t 

V f Z 8%1d to tb.e1r n£.t1on.Us , \!'hen auch ! W1dt r r e in t ' t Dom1n1cen 

The Col:'llll1aa1on refer r ed to in thi~ r.rtlcle Wll ,.re~et ! t c 

reeomt ndr.tlone to the E:xe<:u.tiTe wltl:1n :fi ! tetn dr~·· f r or t l:e ~te 

of the 1Ubl1c~tion of thio d•cree. 

Article 2.- Aliena sub.;ec t to thfl control o~ !'une.e eat.e:o:iE'\ed 

by clecr oe no . 1 366 of Dececoor 11. 1941 lholl und•r~~c:o or.ly tho • • 

trr...nArc t1on a ,·hich ue 1nd.1s:n•nar.'blfl tt~ r.tr 11'\ t'"'1n t he r.orppl rhyt hr.1 

of t l:!ei r r f!la.,eeti-ve- r.c: tivitiea in th t i nt r rtr t of d~testic aconoey 

i n aceordtnce wi th tbe sQec111c~t1on• ~n rtatric tio~• vhic~ ~ollow: · 

• 
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(a) tiMn are Jlftla1111H4 u4 tbe7 ollall be vltllnt lepl effect 

wb&~1101nr .U \naefore of taa4a '!Aloll beaetH Urec\17 or ill41rect1T 

UloN o\e\ .. vlU. *loll \lie J.pollllc h a\ war, or their all1ed o\atoo, 

or the uUoub ot .U tbooo 1\a\11 eo U'l lhted a1 u.e .,.then 

of lllll)IC\1 of actlY1 U11 COil\r&r7 \o the utloul la\ero1\o la lllh 

wbioh thl o~~\ .,.thor1t1ol vlll a.ko ~bl1o ao thoy 111 f1t. 

(b) '!hooo foro1poro vhooo tuado aro oubJoct \o oolltrol eo are 

aot la tho opeolol el\1\otloll acted la parocraph (a) u:r ua4ertelte vlth 

fUll lepl offoc\ thoN ciTil or c.-orclal traaoa.ctlono of .,. ortlnar7 

ollarac\or '!Aloll are Juatlfied f or tho ..U\Oa&DCI of their aol'Ml 

buo1Doo1 acUTiUoo la the la\oreo\ of 4oa .. uc oCOilOIO'• 

to) !bo1o foroiporo eooo tuado aro oUbJoot to coatrol oar DO\ 

'1'&11411' UIIAorhko b&Dll:lac traaooctlollo of aay uturo oxoept iJ> 

aooor4&Dco vlth tho 11>1truotloDo, opecif1oatlollo, rootrictlono 8D4 

4loor1aiutloDI or4ore4 b7 tho Dopart•oll\ of State for the 1'roa01>.r7 

&D4 0..-roo, &D4 vhich aal4 Dopar-Dt Of State vlll co-1eato \o 

tho -tral off1coo of tho b&Dlcla& iDotl tutloDI ootabllohed iJ> the 

OOD\17• 

(4) !21& v•et•r ot proportloo or proport:r riGhh or .,rtpceo 

Oil proportloo or proper\7 r1l;l>to ua4or\ali:ID 'b7 utloulo of ototoo 

vl th .elch tho lepablle lo d war ohall 110\ be '1'&114 oxcopt vhen 

UD4or\akla 1a tho tultlll-\ of Jwlio1al 41olo1ollo houri o«ainot the• 

by tho courto of tho bpv.bllc. l.,.ortholooo, the Seereteq of State 

for tho !roa1ur7 &D4 Ooaaoroe m&T .,.thoriol tho tr&Dt&O\iono referro4 

to 111 thll paracrapb 1a oaoo1 ill vhloh tho:r o.J'O UD4ertali:OD lD the 

llltorot\ of tho utioul ocoao1111, &D4 UDII.Ir tho eon4Hion that tho 

IIlii vh1ch, thro\llll> lllch tr&Daactloao, voal4 bo po.l4 \o tho national• 
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of 'booo c-trieo affected. b)' ~~ control of hDAo, thrll 'bo 

dopooHt<\ 111 one of tho 'benl<o ooto'bl1oho4 111 tho llepo.'bl1c tor tho 

purpooo of tho control rotorrt<\ \o 111 }>aJ'IIC'"aP> (c) of thit orUclo. 

Ar'lclo ).-fllo prooont 4ocroo vlll ontor lAte tore• oo ooon oo 

u i o :pu'bllohod ln one or 110ro ot ~o ntvtp&l"'ro ln 01<14od 'fr'cl.llUo. 

8lCAo4 'b7 tho Prooldent ot tho IIAo:pu'bllc on 
Doc .. 'bor 16, l91U. 

Regraded Unclassified



!:lloloouro no. 4 to d .. patch 110. 1123 of Doceabor 111 1941 
!roa the herlcon Leptlo.n, Clu4&4 'En!Jlllo , 'D.R. ' 

fr&llolat1on- VB:~ 

from La Naclon of December 17, 1941, 

!o tho o.,eral ~re of the 

Cludo4 ~11lo, 
D1otrlot of Sonto Domingo , 

Deoember 17, 1941. 

BrAco do Reat M'ao de la Rep!lbllca llcalolcOAa, 
ll'he Rc;ral liOJ>k of c~. lllld 
ll'ho lii\Alt of loYa Scot ia. 

Sire: 

204 

In •h v of the prodolou contaloed 1o the dooreo lowed ;reoterdq 

b)' tho :&xocuthe and publlohed todq on tho control :f funda bolo~ 

to fore1p Statu v1 th "hich the Rep!lbl1o it at war tAd to their 

n~tlonala, the following ruloa are iooue4, t ho execution of which 

io under the ouperoiolon of tho threa above-cont1oned banke: 

lot). Tho banking oporotlono of t~o 1ntorooted partr will be con-

trolled b)' tho :Bank 1n which hio account 1o ootablithed. 

2od) . l or&&l buei neoo tranoactlono will be pe~tted , out the 

iucoM of all co~~~tercll!l. trens&eUone, re te, or other trenae.ct1ons 

auot bo dopooited 1o the benlt hol .. I.D& the account of tho 1ntoreote4 

part)'. 'l'ho lnco"e fro= oxport&tlono Mdo b)' the lotereoted p:>rt)' vlll 

be oubJoo t to theoe ·~• reotriotiono . 

3rd). Pqmento cb=ged to tho bfJ\l< 1\Coount of tho intorooted 

Pt~t)' will be in the form of chocko or receip ts ag~inot o~vingo aecounto. 

ll'he lntorooted part)' vlll not be }Mimitte4 to iuuo checko •~e.inot hh 

current account 1o ~ emount without preYiouol)' ob talolo& the o.pproval 

of tho benk vbere he caintaloo hit account. n>o chocko or reeet pto 

ecaloot oartns o accounto ahall cont&ln a cor:rploto explanation on the 
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reYoroo 11141oatlll& tile pvJOM ot tho -aaouoa. 
~til). on.. ohocka or vithd.ranlo 1D oxcooo ot tllo 11a1t ..t>loh 

thlo Depar-t ot Stata tiuo ••' b o prninolT o.ppron4 bf l:be 

u.ndero1po4 Seorotarr ot Stata botoro bo1Dc pa14 by tllo bull:o. 

!bo cheolco end vi th4rawalo ot 10011ey vi tllill tile ootal>l11ho4 11a1 t 

v1ll bo pa14 without reotrieticn ill acccr4anco with tllo control oot 

up I.JI par-cz-a:Ph }· 

5th) . laporte trca abroad auot bo ropruonto4 by 4reth acec_.,iot 

by tllo ~prlato ohippin& paporo ..t>lch auot bo llllt throuc!> ono ot 

tllo boalco ootal>l1oho4 in tile llepa.lllie. '!ho I.Jitoruto4 parv v1ll not 

'Qo panaUto4 to aaintai.JI current acec'OIItl abroad. 

6tll). '!he intoreoto4 part;y vill 110t bo pona1tto4 to oall or 

purohaoe ooouritioo or toroign oxehlnco, I.Jieludinc in thio rootr1ct1on 

tho purohaoo or oale of 4retto or check• ill 4ollAI't on lev York or 

any otller place. Such trenoactiono IIIUit bo aado thro\16h tho benlc 

Which ll&intalno control o'fer hio acco'OIIt. 

7tll) . lo peroon or onU t;y to ..t>oa tho preoont pro'fio1cnt apply 

aay aaintai.JI in operation aero U1&n ono boalc acec'OIIt, oxeopt 1.J1 tho 

caoo tllet a preYino arrancoMnt oxioto botvoon tllo banlco eharpt vi th 

puttinc 1Dto operat1o11 tho pr uont con\rol oyotu aDd. with tile appronl 

ot tllo .. orotary of State for tho 'l'roaour;r and Co•••••· 

hh). 'l'ho 1Dtorooto4 party to Which tile prooont control ayotn 

~lioo ohall ~ en ecl.equate remunor ation tor tho control oer'ficoo 

oxoro1oo4 bf tho benlc >lboro hio aoco'OIIt 11 ootablioho4· 

00PJ'IbJ:l-lo-4a 

Very truly youro , 

'. Al'farn 1'1Da 
Secretary ot State tor tllo 'l'roaeury 

and Co..,co 

' 
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Socretny of Stpte 

\/,.abington 

41 , ni,nth. 

PLAII! 

St~c"'..llolm 

D•tod J rmuory 9, 1942 

Reo ' 4 }:15 A.m., llth 

20€ 

l!&<ioDAl deb t Dece,..oer }lot 6149, Ri'<t 'oonk re:oort 

JanUArY 7 foreign •~•~5• reeer••• 755, gold holdi ng 

948 , note circulation 1599 ell ~1llion crowna, nev 

throe mont h trea•ury bill• in tho •mount or l 4o million 

crowns diecounted at one yercent , coneumpt1on ~rice 

index December 15 ro•• to 148.}, i nduatr1el wngo 

noi!O tlationa which were o.cl j~urn•<t Dece.,ber 20 >~111 

be reauned J~U&rf 10 . embar ~ nlpced on ~rinter& ink, 

oil, pt' inta end vernhhu o.n4 •lao on on bearing seeds . 

Copy: b j: 1- 14-42 
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DEPAR'l'IOOI't OJ S'I!A Tl 
"IASBIJqOfotl 

January 9 , 1942 

In reply refor to 
I'D 102.1/6366 

!be Seeretary of State preatote hta coaplt .. nta 

to tho Bonor.blt the SecMt ary or tht 'troaoury and 

toclottl cop1et of the parapbr .. • of t,elecraa no. 70, 

4atod January 8 , 1942, fro• tho American LogaUon, 

Bern, Sw 1t~erland, tranam1tt1ng a mtttace from 

Nr. Royall Tyl er t o tho Secretary of the ~roetury. 

Zncloture: 

JTo• Legation, Bern, 
no. 70, Ja.nuary 8, 1942. 

Cow: bJ : 1-~42 
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1 ""· 1 •..!llllr l oan Less.tion , l>o)r n , :::wh:t~trlo.n4 

J,1 ~ : luuu~ry G, 1942, 11 a , m, 

oJ . : 70 

•. e tt~runoo 1o ::~o.de to ~u1o , ·• no , ) clO oenl. by t ue 

J o,.>..rtment on t he 2J rd ot ;)eou 11>• :r, l9U. 

'l'l.Wllco B.l'G sent to t ho - e o. et e.ry or t.ho 4'r oo.sury by 

..r , . ..o1all 'l'ylor ror Ills oonol derute t ... 1e~r~ • w • ...toh luis 

Ju3t ~ J U r oc" h "d and beat wls~'oa tor ~ .. e oo...U..., ye...r 

c.t·e s•nl. t o t he ..,eor .. t ~ry ot 1.} . .. . rooaury by ...r. i'y.l .. r , 
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~lotOS p.a. 
Dec•bar 23, l9Q. 

to 1 U.S. IIINISTIR TO SIIIT'URLAND, BERIII, S'll'fZBIU.AND 

Froet SECII!'fARI OF THE TREASURY 

•W1ll you pleaae thank llr. tc>yall Tyler !or tba lat.hra and 

11-randa • h1ch he has aent t.o ae. They hen been uootul and 

enli&ht.eninc and I want h1JII to know thtt. I hove appreciat.ed 

recoinnc thea and hope he will continua to aend t.hc. 

HDI/t!t 
12/23/a. 

• 
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O.olllll ll.r 28, 19U 

TO: DR. Wl!ITB 

FROil: THE SECRETARY 

Please have the State Department aend a cable 
to our ll lniater ln Sw1 h er land askl01 hl.a please t o t ell 
Rorall T7ler that I appreciate the Yariout l etter• and 
docu.enta be haa been sending and hope be will cont inue 
to send thea. 

Regraded Unclassified
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WP IQtiBB 
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1_, •• 1M& 

!M ...... '-7 flf Ita .. J"-••• h1o o.,U.Oa\o 

'" u. ._rUle u. leere'-7 et u.e ~re..., .,.. 

oael-• oopiH et .. ~ ae • ., , daU4 1._ I, 

1M2, \o \lae .a..rtou • .......,., lu\Saco, Ollllo, \r-

aUU-c a _ _,. t.... \1M lecre'-7 flf U.. ll'eaoV7 

ro ""'" ..... lila .... 0.1ft'e .. 1~\eell&o 

laolonftl 

to..,_.,, lu\1-co, 
... "'· ~~ • • lMI. 
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,_, •• 1MI 

u .... 

loolo\o ... 111M& .. Chal,... .. lal'- .. u. 'Uater coppor at rat• 

of Oftl' n o &114 -loalt •lUloa do1lan ~ t o AMrlcaa llotal , 1ft 

Tort, tbr ..... 1&\Mr'a OIIIU.U oo~Ulal7, ,_.., Oc.U•·- of t Meo 

copper abl,...ta f• alU•\o uo- ••w - Cor,eraUoa ~ 

._d..-1o, ~' • -l6n'aUn _, 110 1lna to coouooo\al rr. ... -rollllp 

..,. -•ro1 at looh'•· Ia &MalA .,nola\& rooobbl ropon fhooolal 

o\oha, lool.o\a, d\11. apMUlo ..,.._So n profUa _....., tr.. AMrloaa 

llulaooa, &apM~ JIOI'lM 1- 1140 to .. ,., ed abool&~ alao coolll .,._ 

• ......., •• .a ,.. .. ~'"- Ia noo of a\J'OIII poeoUot.Uv loot.ot• offooto 

.... u\oaoaa la &Ue-\lal -•• \o Coo\laooa\&1 rro-, w abn14 1t.lo& 

._\aUa noll rnU\aaooa , &114 abol&l4 Uto Jft \ o up1oro po .. t., llt.\7 of 

uaaraaooa tr.. loola\o &84 011111- aa\borUt.oa \bot tv\bor ncb n•t.Uaoooa 

wU1 ao\ 110 _.. U oo _,lae \o Ucouo ,.,...._ froo 11&1.\M 1\o\oa ...... 

az..,.u .. Ordor .... u 111M 11008 ...,. ... , \M\ - 4t.onpUoa ot ,.... .. 

n•t.UOMO ........-.•• wt.\111 AMrloaa •\al •tpt nnU to loohh'• 

caulol opora\lna .., -"&1 aao\bor oorto\. r-c-o\a oo \lao .. 

PO&d\Ul Uoo .- oo poaaU.UUtaa of ........ RJIPl7 of ooppor to - _, 

aro "-•'"' n-o •-•' &lao • - --" .......-••• bo-• looto\0 

u4 lloMo of o\lt.ON atfoaU.III Uopaat.Uoa of • .,.. or Jl'oft.\a arhlal 

\borotro., .....,_ 

10 
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TREASURY DEPARTMENT 

INTER.OFFIC.E COMMUN ICATION 

DAT O January 9, 1942. 

TO secretarY Korsenthau 

1110,. l~r. Dhtrlch ........ ~1'\~ r-"" · ;":--"' · -, "'. 
~ ......,, 'ooi iJ ~':.-1"-'-"- 11 ...; J ~ . · .. _ 

;:.e~h tered aterl1ng tranaactiona of the report1ntt banka vere aa foll owas 

Sold to co=merciel concerot 
Purehaaed from commercial concerna 

.£59 ,000 
;: 5.000 

Contlnul~ Itt recoYery from the low of 14-5/S~ dlacount reached laot 
. ece:ocer :;o. t...e Caot41an dollar t4Yanced to a tlnal quotation of llj& t oday. 
~o=e speculative de2aod la believed t o oaYt arlteo 4url06 the ~·t rev deJa, 
re,or,tdlY due t o tte absence of official deaJala of ruaore teat arrane~eota 
••r• bel .. coneldered to place the Canadian dollar at par witt tt e u.s. dollar. 

to ~iev Yor.: , eloai.ng quotation• t or the forelp Curt'eociea listed belov 
vera aa tollova: 

Ar gentine peso (fr ee) 
Bra•ilian milroio (free) 
Colombian peoo 
Me:Ucu peoo 
v~an peao (free) 
venecuelan boli~ar 
Cuban peeo 

. 23&0 

.05l b 
· 5775 
. 20b~ 
· 5250 
.2bS5 
Par 

In order to increaoe the Shbllhatlon Fwld1 e &ol d bel.ance, we purcbued 
>2 .~.ouo lo •old from the General Fund, thr~b tbo Now York Aaoay Office. 

""" Federal R•••r•e B&oX of Hew York r eported teat teo Bank of C&OAda 
... . ~lp~lllt. $2,c48,ooo in , old fro:> ca.oada to tbo r oder al for account of tbo 
vOYCr~ec~ of Canada. tor eele to the wev Yor£ Attat Office. 

In London , opo t .and forvard ailYor were tl>od at 2}-l/2d, ·~~!valent to 
L • • ou. 

Tnt Trene~ry'• purehnoe pr ice for foreltn allYor we• unenaAJed at 35¢· 
~~u~ and H~rmant s aettle~ent price for foreicn t1 lvwr wt a alao un~ed at 

35-l/~¢ • 

. e mtde no purchaaet of ailver today. 
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fill re~oor\ ot DM•kr )1, 19111 reooh..t fro• \Ill l'Meral a.11,.,.1 Jalllt ot 

1.., tort, 1ld1C foro1p ow•p poo1Uoao ot kall:o aa4 kall:oro 1a 1h 41o\r1o\, 
r,.oalo4 tba\ \bo \o\al }lao1\1oa ot all 001Ultr1oo wu obor\ \bo otu'raloa\ ot 
$),~,000, ... 1a0roaoo of tiiii6 , 000 1a \Ill obon }loo1Uoa daoo DM•kr 211. ••• 
cl>Uit• woro .. followoa 

Sbor\ Poo1 Uoa llbor\ Pao1\1oa Obuc• 1a 

c-•rz poo•'bor 24 llM•'b•r 31 Sbor\ PooU1oa• 

IJI&loll4•• • 552.000 (LaiC) • 152,000 (LaiC) +$1100,000 

r..r• 2 , 5112,000 2,59} ,000 + 11, 000 

c....u 78&,000 (Loll&) 802,000 ( LaiC) - 76,000 

La\!.D AaUlO& 195.000 (Loll&) li}. 000 ( Loll&) + 152,000 

Jtpflll 159,000 159, 000 
otlllr Ada 2,)21,000 2,28&,000 - }5,000 

Ul Othoro 21,000 15,000 1>,000 

total $),550,000 $),996,000 +t)ll!O, 000 

• Pluo lip(+) 11l41ooho 1acnuo 1a obor\ poo1Uoa, or 4ocroooo 1a lODC poo1Uoa. 
KlAUI lip (-) 1a41oo\oo ll.ocr111o 1a obor\ pool Uoa, or 1a0roooo 1a lODC pooU1oa. 

••coab1oo4 poo1\1oa ill roc1o\oro4 ..... opoa aorko\ o\orliDC· 

CONFIDENTIAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

reraonal & Secret 

January 9 , 1942. 

Dear Wr . Secretary, 

I enclose herein tor you r personal 

and secret intorma t1on a copy of the latest 

report received from London on the military 

s1 tua tion . 

Believe me , 

The Honourable 

Henry l!orgenthau, Jr . , 

United States Treasury, 

Washington, D. C. 

Deer Mr . Secretary, 

Very sincerely yo•.>rs , 

( Fo the "'''llU33Utlor ) 

• 

' 

Regraded Unclassified
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CCI't JJO. , '), 

II:BT S!I:IIEr 

(U.S, SICR£1'), 

tmL 10. '· 

Intomation recolft<l up to 7 ,10 A. ll , 8t.h J....aey 1942. 

1. CSJIDfl) <J'PM'I(I§. 

216 

I.!Cht torooo raidecl Hello PJord bot-n Boraen and 1'ro<I<IM1a 

on tho r>.ICht or the 6tl>/?t.h and ·- a ...UID aizecl Co...:bont Sbip and two 

t.raelera ott norc and ohellecl o Gorman canning factoey, Piallter 

protecticn and -...,.. "ro prorl.decl 117 Cooot&l e-M. Dur1Jlc 

raid r.bi tl•y airc.r&tt eucoo111'ul17 atta.ckod Sola aerodi'Oll8 Stavenger, 

L1ttlo oppoo1Uca - .,.,...,terecl and - obipo aul'torecl D01ther ol-eo 

nor ce.eualtlt1. AU our tJ.roratt retumed aatel3. 

2. aw.. 
Not.bing to report, 

). m.run . 
.lol.IID· 

Bad -tbor bod billdorecl cporot.l-. 011 l.bo aan>inJ ot tho 

7th our patrole roport.od that Jeda'bya -.s cle..r or tho one~~~J. Quo 

trocpo are rou-.,. up but .Uiblli t7 1o ""' pocr. In tho t'rcatlor 

arao on tho 5th/6th tho Tnnovul Soottleh oocuplecl • ridge of the .. _at too .Uoo oouth of Sollua Barracko. 

IIUAD· 
Qa torcee ill the Eutern :l41ctor han vitbd.rsm \Jeat. of' the 

Pahang Rinr to tho aroa Raub-Bentong. In the ·.:eat, ocr1na t.o he&VJ 

proooure ~t the 7th 117 - · 1n1'anl.r7 ou-rtod bJ al>out thirty 

tanka, O!J,l' troope havo w1 t.hdra'm South ot the Slim IU:Yer. ln tho Kuala 

S.J.oncor area, dtuat.icn 1o W>Cilal>&ecl· 

4 . AIR !I'Eil!J:rot§, 

!ttt.em nss.. 
6th/lth, )6 tono ot bJ.sh oxplooin oero dropped a t Breot 

""""" buroto..,... •-.,..,. tbo dr7 docko. Q>e of CW' a1roraf't f.Uecl 

to Hturn ad another cruhed but. ti.,.. ot c.-..1 We. A. Hudaon eeored 

- bite cn a 2,SOO ta> llorcbont ftoool ott tbo Dutch Coaot, Six othor 

oirorort ct cooatal • .....,., Mde 1nd1't'idu&l a t tocko on o1ncl.o Uorc:hont 

ftOoolo 1D tbo s.rpa area but 1D -t iDat.ll«l rooulto lOri \OIObHrftd 

orinc to 1ntenae ant,i-aircratt and IM.rChligbt actl¥1\.J. Two Hwison.t au 

a1oo1Jlc and-- a1roro1't-p~ dootroyecl. 

• 
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Page 2. 

7th/8th o 68 aix<:ra!t vera eent to Breet and 'J!I to St. !lazo.ire. The 

latter attAck was 10ade Wlder good aoather conditions and is believed to 

have been euceessfUl . All these aircraft have returned but reports are 

not yet complete concerning those eent to Brest. 

I!EinTE!lR,\J@Il • 

.1.12D· 
4th/5th. 7 ene:oy aircraft b<lcbed Beng)>azi and destroyed a 

lllll&ll oU dump. 5tb/6tb. Tobruk au illoffcctively bocbed by 17 

aircra!t, while at one of our landing grounde one Blenbeil!> """ destroyed " 

and another domaged. 6tb. Blenbeims operating singly or in paire 

attacked AAC bit gun positions and mechanical transports in the Haltaya 

area. 6th/7th. Three \Tellingtona bombed Tripoli (L) barbour. 

~ 
6th and 7th. The aerodror.>as at TolaLli and Halfar were 

unserviceable . <kl 6th/7th tlaval airoratt bit two merchant vessels 

steering North off nest Tunisia. 

50 The Italian battleship CAVWR, sunl: by Fleet &ir Aro at 

Taranto on 11th Navocl>er 1940 , wu raieed early in July and placed in 

dry dock at Taranto. She bas nou left probably for Genoa or Trieste 

u baing the only porta likely to be sufficiently equipped to undertake 

the extensive repairs neceaeary . 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COIIIMUN ICATION 

Secretary Morgenthau 

l.!r . K IUDS rolt 

218 

subject: su~~ary of l.!1litary Re9orts 

Ge r mn n l.! i l itary Position 

Accora1n, to the est imate of !lr1t1ah !l111tar y 
!ntell1vence, tne ~~r=an army haP been so b~dly 
•r.al<en by 1ts r 1rst serious defeat of tt•e wpr troP t 
Qero'l\n strate;:r1c olPne fo!" the 1:!!:"""~e4 1~tte f"utJ.JrP muf; t 
~~·e been cQ3pletely uc~et . Hitler needs e success 
ao~ewhere for politlcel reaeonF, ~~t it will oe 
• t least two months before ~e ~111 be a : le to oro
viae forces for lar~e- scele operPtlone on e front 
outside of Russia. 

l V. t: . Oneretione P.ecort, Decemb~r 25- Jilnuary 1) 

The RusP iane st1ll reta i n the init i etive pnd ar e 
oreven t in~ the Germ•ns from executin~ P pl~tnned ~1th
drowel . There is st i ll no indication ~ts to wnen Rnd 
wr,e re tt.e Germans wlll be able to stebill~e the i r 
fron\ . The mAin Germ6n alr f orce, on the southern 
~ront nave been concent rated s RPinet tne Cri oean 
o~e r~ t 1on• or the Russ ians. 7hia has l eft only s 
s~~ll for ce to be e~oloved e~ainat the Rusalen advances 
on tr~e rest or the sOuthern front. On :he !!oscow !"ront, 
tn~ number or sirolen~s pt the d1s - osnl of tne r.er~~s. 
~·rtieulsrly close- su9rort unite, 1a At oresent in
"dequ~tt e to interfere seriously with t r.e Russ 1Rn flttacJ<s. 
(Tne R>JssiA ns aoo8rent ly "'ere rio;ht in et at1n:r th•t 
tt.~1 r numerically smaller dr force '•e.e au?erior to 
t be Germans in quelltY. l 

(U . ;: . Ooerotlons Re?ort, Decembe r 25-J .. nuPr y 1 l 
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Libl& 

fbe Br1t1eh atata tba~ the d1atanoe ot tha1r troopa 
rroa the ra11-bead 1n &grpt 1a too great to enable thea 
to aainta1n large toroae aa tar weat aa tbe Ax1a ar.r 
south ot Jedaba7a. Wb1le patrols oan be intera1ttentl7 
put in tbe rear ot the Ax1e toroee on the road lead1ng 
to Tr1pol1, euob eno1rolement ccnnot be aainta1ned. !be 
taoil1t1ee ot Benghazi were eo badl7 damaged that tbe 
Brit1eh oould not uae the port tor eoae t1ae. (It hat 
probably Juet been put 1nto uae now -- wb1ob mar expla1n 
the Axis withdrawal trom Jedab&Ta towarde Tr1pol1.) 
Axil aubmar1nee baTe been operat i ng on the 8r1tieh eea 
1uppl7 linee from Alexandria t o Cyrenaica. 

219 

The Axie troops baTe reee1Ted eoae euppliee troa 
1aall oratt and U-boata. These auppl1ee baTe been landed 
at emall porte along the Jedab&Ta-Tr1poli highway. 

(U.l. Operations-Report, December 25-Januar7 l) 
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~ILITARY lt;T;;:LLIG~:CE DIV ISION !l:FOR.'IATIO!! BUW':'l~ !10 . 

·,;A--~ :>Z-PA:~:r~~:r 

'iAS?I!;.i':'C!:, :l. C. 
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R!S'I'RIC'I'Ill) 

H.!tl'!'ARY INI'ELLIO!lliC! DIVISION 
liAR DEPA!mi3NT 

1/aobtnston, Janu.o.t7 9, 1942 

IIIJO!W.TION BULI.El'IN 
No. 6 

MID 461 

Th~ Informat ion contained In tb!a aer!ea of bulletin& 
v1ll be rcatr1ctod to !toms from off icial eourcea which are 
roaoonably confirmed. 

Thle doc,..,nt is belna ghon an appro~ d1etr1but1on, 
an4 no add1tl0114l copies are a-.alleble In tho 1Ul1tet7 Iotel
llgonc& Dlvlalon. For proT!alone gonrnlna Ita reproduction, 
aoo Lotter TAG }50·05 {9-19-loo) M·B·M. 

NC1I'ES ON JAPAIIllS! IIARFAR! 

QUl!! 
MAIJ\Y AN FRONT 

ll'OR!.VORD 

Tho t ntomatlon In this bullotln, o thor than photographs 
an4 4,.aer 1pt1ono of veapona, hae been extracted fl'CIIl roporte aub
sittod b7 Aser1can off icial oboervera v lth Alli-4 Foreaa nov on
gnalna tho Jape.neoe In the Far Baat. Tho photogrepbo are r eproduced 
fl"'OI an album recently published b7 tho Tolr;;ro Asabi ("Mornlna Sun") , 
one of the loading vernecular nevaparora In Japac;-ah0¥1ng Jepanoao 
troops In t heir operet lol\3 agalnat tho Chlneaa. Those photographs. 
should b1 :>coopted vi t h reserve 1 baeauaa th~7 van published oe 
propaganda. Novertheloeo, tno1 give A general IdeA of tho Japanoao 
ooldi or • • oqulpment e.nd hio mot bode of varfar&. In order that our 
tro~pa BaT famillarlto thomnelveo vlth tho appaara.nce of t heir enemT, 
1t Ia auegoatod that those pbotogrepho, which oro tbeNelvae not 
elaoo!fled as R•otr~cted, might be r•aovod and pleced on bulletin 

boardn. 

' 
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!GS!RICTZD 

CON@~TS 

SooUon Pe;;e 

l . 'l'AC'I'ICS OF G30ffiliJ FORCES l 

2. TAC'l'ICS Ol1 A:a:l!IA.J. A'I"''ACKS Oil AI<Ull!OIIES 3 

3. .&XRIAL Ai'l'ACK~ Oil tl1nU!ID 'l'ROOPS Alii) 

1115~10115 2 

4. All'l'I'l'.Cfl( D~SE 3 

5. HA'l'"cll!IEL 3 

6. SUPPLY 8 

7. 'l'l!E i'Il"l''i COLUMII 8 

e. !IEPOR'I' OF FOl!EIGl!! CORRESPONDEN'l 8 

JU:S'l'IIIC~·;m 
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Oonr D11ip. 

Jipl"l l . 

rtpre a. 

Jipo e. 

Jl ... ll, 

Jl ...... 

Jn=t 

(d ... ,..,.,, 

~ .r..-•• IIMIIl .......... 

Grovp ot Gr••..,• 'lbrowro 

W.'lll LliiR IIMhiM 0., IID4ol1111, oa 
llJ04 llna\ 

leP7 Mocll1ao GaD, Mo4el 13 (1933) , oa 
AIIUal.rcret\ lloaa\ 

~ lllell1u 0., J'ro\UlT llo4e1 a 
(111•) . .. !ripo4 ,.,,, ldlll 11oft& , .. 
~ IIDner, llo4e1M 

lat•V7 laUaUoa GaD, llo4e1 tl 

W•\17 laUaUoa Owl, Mo4e1 n, wUb 
JMedpa4 Oarr1..-

holldlll .a-.1\lOD \ o Be !r'IAOJIOde4 \0 
\be J'roa\ 

tr•qor\ tJDi\o DIU,...b& ~\loa \o 
\be J'roa\ LiMo ...,..r Jln 

Oooft ....,_1111 lloe lallo tor toUlon 
.,._\be J'roa\ LiMo • 

lll*lOD JoWl lllroWiJIIIlM lallo 'fr411ll 
ta ltnll la\0 * ,....~uae • •·• 

........ lolM• , ........ ,.. ...... .... ........ ..... 
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""!''OW -·m yon:= ./ .... ." 
''CP-

1. wn•ar..,n= 
a. !1M J-.,•••• ue .·;;~;-:Ul __ , le M\altll.W wUil lleetlle 

torc11. 'l'llell, -l41ac frolllel a\..-, Ulq .... ldlenwr poeelllle, 

fiallklDC •-•'- \llroutll lila ,!lulcle .ad \loa rullller plalllaUou. !loa 
Jopeaeee eleo ... expert lUll of nall oratl, lDol....Unc ~ella• u4 
1An4liiC lloate, lll car17l11C oul flMitlac -••• liT rl,... or a1o11c \lle 
co .. ,. • 

11. l~~~P~~M•• co~•• llll•anee bchtll4 oM 11114 ,.,.__ pe\role *1* 
are _, wUil eube&ehlne C\".n•. Vhoa U.. petrole _.. ni'M ..., tiler 
4o 11110\ e\op, llv.t 118:\8'14'<J r N:o.u>4 lila flaMe u4 l&nl\raw dellp law 
tile lrl\llll poeltlon \ovard their obJeo\lft, a\\.-p\lDC \o redDOI .aF 

oppeelUoa •'· 

o, It lrlUIIl ual\1 _ ...... ._., l...-• att•oe pertlel ...... 

Ill\ •• \o ,... tb:roQP 11111 \Ilea - _.. a.u ... nre oa \loa t1..a 
ell4 reer of lila ooua\eraU-*1 .. .....,_, 

4, !be .,_. .. worll: \llelr .,., \111',...,. \loa ,_.le wUil -e. !IMr 
.Uepl-r ..,..la.rable tattlatlft, ~ ..... 1114 p!Qol1oel e\.aaa-' , .. 
Uea\17 vel\ _.... OOftl' w Wb IIII.YD\ ... of • oprlul\7 \o eol-. 

I, !loa, ...... llaft uM \loa foUowlDC -\lOll 

l
l) OI'Ure are 11-' orellT tor a\laokl oa epeolnc oliJeo\lftll 

a) lllall ,.-. -oiiii'UIJ 111fNI\17 auacte ; 
3) llo tne of \errala h ooae1a.n4 111 obe\aale 1 

(4) MM*I are liT .,...el.,. tanl\ratloa, t o11ow4 liP liT \loa 

forwar4 •~•• of \loa ..,_,lllc \roope •4 4e\enlJie41T pulll4 -
WV4 a -lltal OOIIolUilOII 

( 5) lrn~U.. \I'OOpl are eqaip4wl\ll nl'•"h'•...., 1M I 
Ucbt -!tiM,_., Ulu pNY141DC a ... ~ of nre \loa\ - w lM!.-
cate lte•ter _, Ula \loa\ ~ poeeeau4, 

f . So far \loa J~~~P~~UM ban 11804 aallllT MChlae .,.., n"--llu 

P,l, _,.\U'I, rd cr·,M•e, laid 80\-- lll'\lUW7• llwJ' are, bow9R, 

becilllllac ~o ~- \loa .... of ar\111117. MDnll'• -' cra1141• ee

pectellT ll..-e liMa ......,. effeo\lft. 

I· !loa lrltllll 118ft oo• w \loa tollowl .. -1'4110111 1a repr4 w 
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ll!fJiogp 

tho tactlco of \he J.poDooo1 

(l) 4 ll11ear or otaUc doto11oo 1o lllettectnal.. 'fo '"""co"" 
ouch a dloadY&Dtece, t he boot r.rotoa of Aotor. oo would bo oelt-co11to!11o4 
combat pooto u photo of ~or tor ., aa:zoooo1Yo rooono . ~811 
aolf-contt.lno4 pooto would ht.Yo al.L-rOUDd doto11oo. 

(2) Tbo J l\Pt.IIOI I ht.YO. UDUoual e;ptltu4e f.or onrcollln« terrt.111 
obataolee. 

(3) .t.tter 1DtlltratlD« to the flonke t.Dd t o the r ear of the 
oppoelnc torce e, the Je;pa~~eoo proee hoae the ooeault vlth great doter
odnatlon. 

b. lllc!!t Ch!or&tl ona . '!'be JQ&1101o aro reported t o b&TO boon 
rohlD« troopo down rlnro ot nicbt. 

2. fACTICS oz tQIAL A"N'Jf OJ mrpnCII 

a. Je;pa~~eoe boabero attack t.lrdroaeo while tholr tlcbtero dr&>e 
R.A.r. tlgbtoro lnto coaht.t. 'lbo bollbere t1.y oo""' 41otance troa the 
fl old attor tho lniti&l &tti!Cit aDd walt untll tho ll • .t..J'. tlcbtoro, bo
cauoo ot lack of tuol, are co01p0llod t o laDe!. 'l'ben tho J-ooo 
bomber• roturn &Dd attack tho ll. A.r. tlgbtoro before tber C&D rotuel 
encl tel<o to t he t.lr ecein. 'rho ll,.t..r, 1o thuo unable to intercept 
tho bomboro. Ot couroo , tho ouccoel of t booo tactlco lo -.do poooiblo 
bf the eaoll numbor of R,.t..r. f1gbtero in the area. 

b. Bftoct1Ye bombiD« of obJoctlYol arOUDd the •dee• of alrdroaeo, 
opar1D« tho runwaro, hu boon aocompliohod bocauoo tho J-••• 
bcmboro ban boo11 collfrcnt od vi tb 11 ttlo oppool tlon. Vbon the loader 
ln tho foraotlon olgnalo, all tho plenoo in tho formotlon rolouo 
bc•bo olllultanoouolT. .t.irdrome otrat1D« lo tbo main act1Y1t7 of tho 
Je;panooo flcbtor pl.,eo. 

3. AAIAL AftAPIS OJ Q800ID DQOPS .up JJ§!' H;t TJO)fS 

•· Small naro boabo i n otrl~~«• of olx t o eight are bolD« drcppod 
b7 IOM J~Meae pl«mee. T'heae flarea baYe a »-rcnulion-atrlker ., 
ploo1Yo char«- in t ho nooo: and vho11 thor buret 011 1opact, t bo:r CiYo 
ott a tlaab and cloud of oaoko. 011 t he gr01111d thor lean • broWD 
ttaln. 

b. Je;panooo planeo attack colm1111catlono , and truolu loft e.xpoood 
durinc da111gbt bouro havo been deotrorod. 

4, .&l!TU'AMI Dm!ISI. 'l'bo l!rltloh haYo f011114 lt difficult to 111&1ntal11 
tenk obotrucUono 011 t ho roado, booiWIO tho Jop~~t~ooo otoaclllT baraoo 
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tM Brit1th tlaniDI 1>1 1Dt1ltrat10D. '!'anD are ..,1o)"84 vttll tact1ce 
al.a11er to tho .. ,.14 br tilt 1Dt&Dt17, u 4eecribt4 1n Bect10D 1. 

' . I(ATJIIT!L 

a. Allti·penonnel Air !<WI· 'l'll1t 'bciiQ) llu a nlat1Telr inetteo
t1YO ollnpnol load encut4 1D lett. 

b. Ind1 Ti4u&l 1Qu1P!!It 

(1) OnlJ' a Jllru.D ot equ1:s--nt it carried in 6441tion to ama 
and -unit1on, ant tb1t ~ senere.l.lr n17 li&llt. · 

(2 ) Rubber belt• ..tllch oen be blCMI up tor croee1n8 riTtre ere 
a pert of the equ1~t. 

(,5) llrett ie ott«< 'fVit4 &D4 DOD·JiiUterJ. At n1&11t, coa· 
...ten vear oroe .. d or e'lDsle Wlte aullet; II.C.O. •a, vhite am ben4a. 

o . Bllall A.-. The rfll!l&ltr bu1let woad 1n the rifle aD4 1D the 
llsht aD4 he&TJ' .achi.M aun.a 11 a 6.,-a. pointed Sp1t .. r•t1P• n1cbl· 
oteel•ooete4 lea4 proJectile W1cih letYII a ..U vount. The 6.'5·•· 
bullet it approxiate,lJ' .~ caliber. 

4. Orenadee ant Su-cbine Gwuo. Alloll8 the Usht equ1~,~~~ent are 
~ srenadeo ant a large proportion ot tu-.olline guna. See tlgure 1 
tor a group ot grenate tt.ro~;ore. The tollovina deooription ot the 
HetTJ' Orenate Tllro'(or, Jl.odei 89, it taken troa the Japaneoe Han4l>oolr: 
(liD 'I'M }0·48o, MaT 14, 1941), pagee 79·8o: 

Woi&llt (total) -
Lenstll - - - - - -
Lensth ot tube • • 
Callbar·-- - · - • 
-.ntt1on .. ed- -

Ranp tor Wlde1 89 ellell • - • 
Range t or other ...unit1on • • 
Signal, nrtical • 
TI.Jie ot fuze • -

Rate ot tiro -

ltteet11'1 area of burtt, 
ao4e1 89 ellell - • • • • • • • • 

Tw-tu .. llan4 srenate - - - - - -

!!I!!!!!IC'I'IP 

- .5 -

10,, lba. 
20 in. 
10 1n. 
'0 •· (ab<>ut 2 ln.) 
Model89tllell 

Tt.·tu•• llaD4 sr-'
Bisnal grene4e 
s.on srenade 
Practice srenade 

140 to 700 ,.u. 
40 to 200 rtt . 
100 ,.u. 
7 ., tee. attar diecbarp 

or on i.llpaot 
One ...,. ·10 olio to per Jlln .J 
tvo men-·20 ollote per min. 

-• 
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•. 'ntt'• ... 

(1) w•• **'" .., 11cve a ....,. u. ._. U..t **' 
0., lloUl 19241, !be foUOOfUI UeoripUoa of We.,.... ta '*- M 
troa \be l~~P&oeo ''mlbr'*• ,...e '111-771 

(a) !be l•bv. :Llpt llllblM 0., IIIIUl 1111, b a ..... 
opera\od, a1-oolo4, boJIPU'nfod a- vi til a blpe4 ...,.., ,._,JJ' 
t!.xo4 \o tlw phoo MU' tile .,.alo, h b una11T tlret fl'oa t111e 
prono pool \loa at II'Ciall4 tU'p\e , lila boppor bM a OIIJMl ~ of 30 
rOWidt, vhiob oro 1CNI4a4 'tv plaolt., la \bo boppor, oao oa top of \bo 
otbor, olx &-rftll4 ollpe of rttlo -utoa, !Moo _.. foroo4 taw 
tbo hod aocllea1oa "tv a follover pr .. o1., """' tJooa obon, lila prbn 
ctpal aoaouroMa\t an4 cbar&eterlottoo of We 1'1'1 oro .. followt 

Vatpt - - - - - - - - - - - - - - aa.t4 lbo, 
J.o.,tb, ...,_all - - - - - - - - - ~.II ta, 
Caltbar- - - - - - - - - - - - - - o.aea l a, (&,II 111,) 
lltllac- - - - - - - - - - - - - - 4 11'00"•• rtp\ \via\ 
..... • , .... , - - - - - - - - - - - - Qr ..... \14 h'oa $31 \o 

1 ,1140 ,u.; ao vi..._. 
or 4rtn ocrroo\or 

Nullo Yoloolv- - - · - - - - - - - 3,3'711 f\, por ooo, 
Mezt.wa r.aco- - - - - - - - - - - 4,3,.,4 ,U. 
O,ollo rato of ttro- - - - - - - - eoo r4o , por lila, 
Jtfoott•• ra\o of flro - - - - - - 100 r4o. por lila, la 

bv.rt\o of ttn 

(b) .U\IIo1>P tlw Up\ -'lao iwa b unallT tlrod tr• 
tho proao poot\toa ou;porto4 ~ tto blpo4 OGUD\, a \rlpo4 .aaa\, 
ao4ol 111113, to oarrte4 "tv \bo c= oquel for uao u 4ootrod. Vbea \bo 
loca oro tclllT ex\oa414 u4 \be \rlpo4 lo raloo4 \o lh Ml:l- oor
Ylceo~~~ oloYatloa, the pa to aboolt 4 foot troa \bo poollll4. !be trl• 
pod "'•&\loi'2~ both tr~rd .. ""'olOY0\1 .. urloot, ., ..... tlw pl
h ~• ;,,. ·u•J ,.(etnot alroraf\, \bo alOYPl_, unoo to atuWM4 oo 
tbat t :· . . .. ~,.," • v 'be ~od troolT, both nrU&allT u4 bert~· 
lhtt> \h ~ot oco lo -'" oa Wt \rlpo4, \be 1- of \bo blpo4 are 
f old><\ ~·o l'< .ol~nc t1w barrol. !bo ........, 11 oo-\lallT a r.H• 
rtf:. • .-.n ·.~ .. 1>tpo4 to ue4 u4 a ltp\ ..-blM pa ..... -'"' • 

\he M'W ' .. t1~"'· 
{2) !:11n y-$1M !lpp, ....,. llllblM 0.. -...:111 (1111) 

(t'tC\11'1 3), 11 aa lJIPra· .. mont oa Be~ IIMl!loo a., .... 1 I (1114) 
(t!.CIU'e 4), wblcb to clu<,r1-..e4 1D tho I ~PaM .. •=0 ?t· ,... "· 
Mo4ol 92 11 new ln pnn.U ue 1n th• canlJ7 an4 tnfta\17 -· tbr&t>, 
tt lt ott1~te4, nGt 1n r.t~fl c1ont quan~ltr to oquip tho ea\lre .r.,., 
.:.oo ~oz..- 111 a lara .. ocale o!fnn•ln. Die ueorlp\toa of lloUl II 
vbtob follcwo h teken troa a report of aa efttolal o'boornrt 
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Voicbt, IQD- - - - - - - - - - 61.6 1\o. 
Voicbt, tr1}104 - - - - - - - - eo.& 1\o. 
Lueth of PD- - - - - - - - - 43 ia. 
Leac\h of bore - - - - - - - - 35 ia. 
Cali\or------------ 0.303 ia. (7.7 -.) 
IUfUac- - - - - - - - - - - - • croon•, riel>\ Wtol, 

OM tva 1a 3) -. 

Life of barrel - - - - - - - - 40,000 ra. (IIPPH".) 

1'1-... ordac uc1o - - - - - - - aeoo of Vllleb --· alP 
oa U'O cr..,..to4 1a •11• 

Mui- aacle of olnaUoa- - uo 
M•z1 ... aDCl• of ~o•ll- - 150 
Or<ND4 oloU'- of 'berrell 

Low firiac pooi\i oD- - - - - 14.4 ia, 
li1Cb flriac pool\ioa - - - - 21,4 ia, 

.. .,. debt - - - - - - - - - - Orooduato4 rr"' 300 to a, ?DO a.: u o•"o•t• 
for wla41c0 or drift 

o,-ouo rate of fire- - - - - - •eo r4o, por lila. 
llul.- offoo\ln ra\o of tiro Abov.t 300-280 r4o. po:. -to, 
lllaollo nloOiV- - - - - - - - 2, '100 f\, por HC. (or 111\M) 

Merlr• r---------4,587 ,U. (4,300 a,) 

'Bie cUp holclo 30 ..-48 of ~Uoa aD4 io iaoor\o4 ia\o U.. ID 
fro• U.. left du. !Moo oUpo ... ..U of paowboarf. -.4 U'O lMIIM 
a\ \ho f.,., • ..,., \lma oUIIiDa\lac ~loa41DC pNPel'oUoa oa U.. pen 
of tho C\UI orew, Vhea aot 1a ftriDC pooUioa, U.. C\UI h aooero4 llltll 

a loa\hor -· 

(o) +pu.arejph MeW (np.ro :a), !M pa to oquippe& 
wl\h 011 oa\lalr01'aft o41iphr, Vlllob h 1aoorto4 \o\WOJI \ho ID proper 
aa4 \be trl}I04 elOTaUac o01'ew. 9llo o41iptor all""• a .n- -.1• 
of 80 4ocrHo u4 a nrUcal r- of 1,000 .. \oro. It roquiroo lHo 
\boa a alnM for .., uporioiiOo4 orow to a\\aob \hh o411Ptor to-tho .-. 

.1. •- attOIIM& rr.. u.. .._.. \o U.. C\UI 1o tolooOOlllO _. 

' 
'"PWP 
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!WI'""' 

allOW tho ""' \o \e bel4 tlrlll1 a\ - 4ntre4 elnoUoll, !toe ldp 
elnoh4 olpt to 4&\~lo Oll4 to uae4 oa~T 111bea \bo CUll to OJIR&\M 
oo oo •U&lrarot\ '"'-· n. .. \be olp\ .,4 \be t!Up\or ere aot 1a 
"'", \b•7 •• aorr1o4 ill a • ..,.._....,e4 coo• ol- ...., \be boat of 
aDo of tho ...allittCD aorrtoro, 

f , J!ot:tso, 'Die Japueeo han ot leu \ four u:pert•11tal aor\so, 
ltew• II obcwo \he 90-a, llorter, No4ol K, Ito abs..,torbUao ba!ro 
boell reported ao fo11cvo: 

llaxt- , __ - - - - -- - 4,155 74•· 
Mllll- t&DP- - - - - - - - - - 612 74•. 
YelP\ of boab - - - - - - - - - 11 1l!o, 10 •••· 

( vl \b choalcal tllll.Jic) 
Total vetch\ ill oc\10il - - - - - 350 1bo, 8 ooo, 

.t. aortar proJeoUlo of 'llllla>oVD oolibor hoe boon reporto4 to ba!ro a 
o8011 blaottDC offoc\, 

a. Ia'etrz lf\te],lga Opp,, !b• JapeD••• ba•e eother W~PGD 
wb1cb ao•btnoo \ba Up\IIAo• Oll4 portobtlt \7 of tbe aorter w1 \b tba 
otobtl1t7 of i. t1o14 ...,., !!1111 wN,!)oll h called the lllroott7 BoUoliOD 
()un, lfo4t1 112, •4 to ohOYil 111 fiewo 6, Jtewo 7 ohoYO tho ·- ao4&1 
wt th o ro4oo1CD•4 oer:t1a«e, lleaouoo of \be wooltD••• of tbe or_., 
obape4 ozlo, it 1~ prooUIII4 that tho Dower H4oll han otr&l&bt ozloo 
oo4 oo ..,.,, tho SW1 ldpr, !he toUow1DI 4eoartpt1oD of thh W01poa 
to tekoa troa tho Jop&Dooo Bepfbgd<, JM~Cel 83-831 

( 1) Q!noral, Tho IDf8Dtt7 BoUaltoD ()un, Modol 92, 1o a 70-•. 
r1fie4 ...,. oQ&blo of 4oUnr1DC fit• troa a rooce of a:>O to 2,800 
J&rdo, Ito absoohrtoUco or-

Yoi~l 0....----------------
Moall\- - - - - - - - - - - - - - - - -
llowl\o4 sw> .,.4 caltiOil· - - - • - - -

I.elll\b of bore - - - - - - - - - - - - -
Onr-all lo,.U... - - - - - - - - • - - -
1101111\od ....... all lnc\11- - - - - - - - -
Yt4~ ot wboe1 troo4 - - - - - - - - - -
ltfoott<ro r-- - - - - - - - - - - - -
rr ... ,,. - - - - - - - - - - - - - - - -
lloYot1oll- - - - - - - - - - - - - - - -
Dollcer oroa ot burtt - - - - - - - - - -

101 lbo, 
77 lbe. 
43:> lbo, 
30 111. (_..,..) 
27 1D. 
5 tt, ( opproz. ) 
27 ta.. (qproz.) 
300 to l,EOO J4o, 
415° 
-10° to -+E0° 
40 7do, (qproz. ) 

(a) lrnpbl!loal!;, t'wo \breo4M oopoDtl, rot&UDI Oll4 opolllDC 

4-.4. 

!II!IICJIR _,_ 
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RISTRicn;p 

(3) CerriM! 

(a).. !loeo1l t(oehanhll. Length of roooil, about 4 inehoo, 

(b) Trayoraiv tn4 !'leyatlnc Meghani••. Traveraing hand
wheel on tho left of the barrel and elevating bandwhool on the right. 
Both handwboolo are o~ratod by tho gunner, who laya firot for direc
tion, then tor elevation, Zlovating moohaniom ia aimilar to that of 
our old pack howitzer . Traverao it about a heavy pintle 11ountod on 
tho axle. 

(o) ~- Armor plato about one-eighth of an inch thick. 

(d) trail. Split 5 foot long, walded except where riveted 
to apo4o. 

(o) Panorl!!.liP Sicbt (aame aa field artillery). Mounted 
on tho tight bracket "" the loft aide of tho '>ioce. Tho eight bracket 
lnclwloa a range drum vith four dlvhiono marked ln mila, an elevatln& 
bubble, and a croea bubble for correct1DC tor difference ln level of 
wboolo. 

(4) Ammunition. Somifixod with braaa oaoo. Higb exp1oaivo 
ahrapnol and o10oko &hells arc uaed. The range h oxtondad by incroaa
ing tho powder ebtJ"!:'. At mnxiwm range tho tlmo of flight for tho 
different p.>wdor chal'(les ie--

Char so llo. 1 - - - - - - - 30 aoc . (3,076 yde.) 
Chin g<> llo . 2 - - - - --- - 35 aec. (1,975 ydo.) 

Cha:-1,-o llo. 3- -- 3) toe. (1,300 yda.) 

Char go t o. 4- -- - - -- 15 • ••• (985 ;ydo.) 

MiniliWl per "' oai b1o rangee vi th inatanunoouo tusea olll))1oying 1ov
an&le rtr~ ~~~~o• vttb the povder char&e, elevation of gun, end tar&et. 
Vith ground l evel r an.;aa are--

Charge No . 1 - - -- - 1,100 ;yda. 

Charge Jlo. 2 - - - -- - - 660 ;ydo. 

Charp i·o. 3 - - - - - - - 225 ;yda . 

Cher~;e llo , 4 - - - - - - - - 110 ydl. 

Minimum r&nll"l with delayed-action tuaoo 5round level aro--

Ohara• No . l--- - - - -- 660 ydo, 

Char go llo. 2 - - -- - 330 ;yda. 

Char go No. 3 - -- - - 330 ;ydt, 

Obargo No . 4 - - - - -- 330 ydo, 

USTRIC'J!R 
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Rate of firet 10 roiii'U per lllmtte, 5 roiii'U per 11oz. 

(5) Otl!!r Jtl!1olM 

(a) WIIH£· !hie 11 a el.llple 'boz -.a"".., ule. 

Two box" of -t1CD, dpta, ao4 ace~" are carried in tbe 

ll.Jil)er cb .. t. 

(b) C&!lfO!l. BiaUar in conetnact1CD to tbe u.er ao4 

ocntairuo tbrM bo:trH ot -tlon. 

6.~ 

1'18111'" 8 to 12 1nolu1Te are included el.llpJ.T to ebov .... 

•thode ued b7 ..U IIDite 1n IIIJ>Pl71DB -.nltion, food, ao4 vater 

to tbe trent u.-. Ot particlllar int.ereet ie tbe Mtbcd -loTe4 b7 

tho J~ .. e eold1er 1n traNOportJ.ne -=ition (fiSID'I 9). It viU 

be noted tbat tbe -IID1t1on boxel are carried u obolllder paclao, 

leartns tbe anoe tree tor nesotiatins d1ttiolllt terre1n and pent1tt1ns 

srea• er treed .. ot action Ull4.er fire. 1'18\D'e 10 above the p~tiCII 

of oli!P!e food, and fiSID'I U abowa a aetbo4 of pttiDB it fo>rvard 

oYer eXPOSed terre1n. Tbie Mtbod il ot intereet, tor it indicat .. 

that adYanCe ol-nta, e""" tbo\18b the7 M7 be blld to the around b7 

bolt1le fire, can et1U be f'e4 b7 a el.llple pi'OOeN. llltat boldo ti'IM 

for tbe euppl7 of -i tion to ..U IID1 tl allo boldo tru. tor tbl 

ouppl7 ot vater, aa larse C>anteeruo etrepped on tbe baC>It ot tbe eold1ar 

vill be noted in fi8\D'8 12. 

7 • TP J'IJT!I COL11111 

a . ACC>ordine to a prieoner t.alteo in nortlnreetem NalaT&, tba 

Japan"' landed vi tbout retiona 8Dd sot belp rr.. J'itth Colla>iete. 

b. Tbe Jap&~~Me are altlne vide ue ot propeprw!a leatlotl 

dropped rr.. the air. 

o. C1Y1liaruo dreeeed in tbe IID1torw ot Brltiab·Iftdian eold1aro 

bno operated v1th tbe Japaneee. Jn .... iruotancee tbeT ,...., 1t:noV the 

!r1t1eb-In41an J.c.o. '• b7 ~. 

8. RIPORl' OJ' J'Ol!IICII! CORI!I8P"'R" 

Tbe tollo¥1118 excerpt• rr.. an account b7 • wr COITIIfCIDdeat 
vitb tbe Brit1eb J'oro .. in llortbern Mala7a ebo¥1118 Japaneee MtboU ot 

warfare are inolll4ed in tbia bllllet1n tor 1ntoration&l. purpoaea • The 

&eOOIInt. baa DOt b..., OCDtu-4, bllt tbe reader oan 1D .... 1DetaliOM 

4rav bia ovo ooocluiCIII rr.. tbe OCDtu-4 data CCDt.ainl4 1D Seoti..,. 

- 8 • 
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1 to 7 inol118h'e or thla lnuletu. 

"Je.paneee euccoeeee ba'Oe been attained tbroush e~~Periorit:r 
ct nuabore and equipm•11t and the 118e of olner lout oir.mle tac•tco u
penialt¥ Bdapted to the trcpical lande. Brltieb of!1e~ro at ~be 
front deeorlbo J11pa.neoe loeeee e.e •onol110118 ', but ozphc.ni<o t.Mt tho 
at.te.rkore keep pcurJ.ne in, appuantl.1 dotonl!.ned to adY&nce at ""7 
coat. 

"The Jepaneee equlJ"'8nt inoludee one 1MoY&ti on, a two·can 
carrier, prol>abl.7 G/Opoe!a.J..l,y doo1 '31l•d tor 1188 in ~he tl'<']'icu . ~hie 

little ClUTier c:en ne~tlate ....,..ller otr....r..•, rice t1old>o, "'-'-'•er 
BJ"'""•• and tl:.1n J~L"'(!lea, but ie oot beartl.;r enou.J)l a=or""- 1.<> roalet 
'8rlt1ab antitank rU'leo . lt 1e pro,.!II(It a •·ne!.U viiC'pon \ c ~·i">At1oo 

v1 th the hen1er tanks and ....,reel Cll'l tbat the Jl\paneao poeaotoa. 

"The Japaneae t&ct1ee are b.,.ed 011 1nt1ltration and mol:illq. 
Apparentl.1 sro11po ot 1110n nre elJ"l>l:r b•1 ns told to reach a c~rtaln ob
Jcot1•e 11M,}' niJ.ee ah""d, enol. t.l,•:r acattor all o•ar tbe ""'!> ~o do 1t. 
When gr<JilPI encounter a Br1 t:oh etrc'<d pcint, the)' do nr>t att~ot, but 
melt ava:r ano!. tUtor paet. alo:-:; t'le !unlal or the ll>•1t1eh poeitlon, 
ccncaalins t!loU' moveme:1ta in J.>r.t.u.oo ot rubber trooe. The etrol'l8 
point ie lator attaoked by atraroa Jt.paneec torcoe anooil. 'Jit1> hM'I'J' 
oqu<punt, and aimultaneoll8l.y tho Ja:pMeao olo1e t.n on the 1'J..anh and 
rear. 

"Je.paneeo advance patrolo armed v1tb taaa;r guna oomotimel tor 
da;ra are oona t.entl.1 vorking tevard an o'b,loott ••, ottan J.:r'-~g lov 1n 
the denoo unii.orezoo..tb to eo:>~oeJ. th6..,.ol•ot tram tl:• :lri~-tsb. A 
nu=bf'lr cf Mrnr.!o u:.lita a,..., aent to at t.ac lc the II&!) c-b~e~ti?e, eo that 
1f 1~'!1 1IIO'l't u : ~f :.n tho va_,v 1 ~Le c-i..-!lo.re v1U 81 1p t :rn·~ a.."'ld gl&in 
tho g<:..:... T'~~ Ju;>ru10M ob·dot·ol.:r bato Mde an 1n~J."··~• st·~~~ o! tboir 
terrain and cr.prarenr.l.1 Jm:r.· e-:<n7 ro:>d ant. path in 1\ort:O!Ir.l J4ala:ra. 

"Tho Japanese reg.olr..r• ba.-e a unique unitor.a, coneUtlng onl:r 
or llsht kbak1 eborta, a oloft•tel en ··~t·r ~-nt tbat lcob 111.-. an 
underahlrt, and lov rub 'I:<>:" .:toes. 'Ir.e JAJ"""""e tactic• are leadlnc; to 
& 16V&8tJ varfurl Of lll0Vtl..,.,:"t 1 ~c.al:, DUJ'1)1"14110, and eoclrclae"lt. An 
Allerican ail1tar:r oboorror ! mot at the trent aaldt 

"'It il like lndiMI t1sJlt1l'l8 v1tb t.-r guna • 
0 

"The Japanese bave air •~~P•r1ortt:r in l'lortborn Mala;ra, but eo 
tar tha7 ba•e not boon uo!J\8 plan ... 11111cb at the actual trant 111 bad>iDS 
or otrat1ft6. The raido on Brtt1oh airdt"CCCCel aro brL~ e!r bat.tloa 
111 vb1ch the Br1t1ab, deopito n.-rioal tntariorttr, ....,1'8e ..Sctor1o118. 

PW"'!TCTIP 
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•:art tiob leD4 forcoo are rqtdq aQpting tboMolno to \bo 
Jo,p611000 type of ,llmt;le ftgbttng, and INch of tbo otrucclo at \bo 
tront nov eonototo of patrolo otalktnc patrolo, infiltration and 
eountt~1Df1ltra}1on, intermingled vttb bard battloo for otronc potnto 
in which artillor,r to brought into uoo, ,,, 

0 llr1t1eb officer• havo been in tbe thick of o1oao-1n f11bt1ng, 
ond 1 heard many atorioa of offieero 1to41ns Indian unito in oaTase 
charseo. 0 (ll:r J, Tilliii&D Durdin, Nov York nau. n.eombor 18, 1941) 

psWcm 
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F\~1re 1. 3r?UO of Cr enAde ~ov•rw. 
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Figure 3. He3¥Y H~chlne Gun . ¥.odol 92 (1932), on Antiaircraft MOunt . 
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i'ipre 4. HeaV"'J Knchine Gun . ?ro'babl:' !J.cde l 3 (1914), on Tripod Mount, 
B~1cg YA•ed by Hertd. 
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Plcure 6. ln!~~try Battalion OUn, Model 92. 
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Pi~e 7. lnf•ntry BAttAlion Gun , Mod el 92, wi th Rt deliKOed Corrie&• · 
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?t '""lr" 9 . 'rrMsport Unlu Delivering kn.11Un1tlon to the Front Ll::e t~ un:ier Firo . 
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Figure ll. Rlotlon Det<Lll Throvin.: Rice Balla Wrapped In Straw 
into the Pront-llne Trenchet • 
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i'l gur• 1.2 .. Japar.ese So td1er • - Rnt.eer.l. lnt.o "' 'Trench vith Wat•-a~tl ng to J~ 
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G- 2/2657- 220 : llo . 595 1t. I . D. , '*S.D. ll :00 A, !! , , January 9 , 19'2 

SITUATION REPORT 

I . Pacific Thoater. 

l'h1l1ppincs: ilost.ilc air activity l iJ<,it•d . fight.in( con
tinuos alone the I ront ' til!ls the enOI'\y continues to r..ove troops to-.. rd 
O'JT l1ntts . Hn..-m11 : I:o further ~por t.s . raa«tY4 : nrltlsh !'tave ·.rl.t hdT&'\n 
t.o nMr po:;it.!on:; south o !" thA .:a!.c Rivur un ttr 1ncr~as1ni,i Jap:mc.se 
p,...ssure . The press re;>Ort~ t hct. en..,.y infiltration• threntcr. lin•:• of 
con1u.nl ~.:ltion. ;:o char.; e in t~u~· •.Ast.. It is also repartee! by the 
p:~~• t.h:.t Ja~"'oSe raided ... inu>pore fr""' tho air laot ni::ht, cau•inc 
sU. '>t clor.ac e. This "as t !le :1rst ho~tiln raid on !.in.;apor& in 58 hours . 
Ju.nlQ : Lit;ht enaoy Ur activity continues. 11 . -:. t. Jt.;nncse air attacks 
co:'lllnuo o •1 }T .~ ..... boin.o. , aceor1in;_ to t.!le pros a . .;nina: ro furthnr 
v·ri!"lftd reports. ·.test '=oast : Hectt.tive rcporta.--

II ~ f.astf!rn 'i'llP..atcr . 

Grounc.l : Tho situation on tllo .\'Uitlion front rcn~ins unch:::n(;Ad . 
Po~h oirlnoroport fi;htint; . (::o oituat1on nap 11111 !l6 issued torlny. ) 

I!I . · estArn 'i'hcat~r. 

f,!.r: The of'!"icial lJ"i ttoh presD r"Jlttuoe this r.·or:linc stated 
tnot otronc British air forces h2cl o,aln l aot ni~nt att.•cl:nd Geno.m 
!'\&vtl b.:u:e:: at. Orcst. .:1.11-:i 1or:i<s ~t ~.horbourc. . 

r.r. J:,acU~ t-;ast.crn !'hc3ter . 

Crou.rvi: !>troni; rf'Ulr cutu"d actions r.horaetcri t.B t.~:'le ·.ti t..i:
d r.3: '1\l of 1-Jtls forces ;ro.:. t~e Ae:ednbta sector to -arrls ncr~ line o: 
deronse to t.ne .:est~. >.rtlller:J, n~v<>l and oeriol bonbard:lent 
eontinue in the Halfaya sector. 

Air: 3F..d -;:ttathP.r has rltstrict.«l 4'Jr1al Activi ty in t'J,P. 

for rord ar4~oi' 'i'ri;;,olit::lnia . ':htt: /"xia a.r:t1v1ty over : .Dl t<1 1 ·f.l1.:h .1as 
1ncron:lod tho pJ&St ~·,cok ,continuos unHbatod . 

'RESTP.' .: - ; 
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Jenuary lU, !J42 

~orandut\ for t he ;)ecretary' s Dia.ry: 
-e~ 

'J'1,is :nor nin£ around ll o ' c!ook, ::>ecrt tar;; ::or £enthau 
tele~noned me 1r0m t he Farm and said. that he bad reread. the 
e'tached memorandum in regard to Genera! Aniline and Film 
corporation 1'/J\ich he had sent to th~ President last evening. 

He said ne was quite concer ned about the matter and 
Mn\ed ~o know what was being done t o prevent Gover nmen t films 
beint sent to the company laboratories i'or development . I 
ooinlcd out that the situati on had been called to the a t ten-
1.ion of the Army I_lersonnel in t he iield nnd they r;ere well 
a~:rr of lhe problem. The Secr~tary said that t nis was nQt 
c;,ou .. nnd .te 11anted a letter sent to the neaas of the Go·rern
~,;ent A e~.cies having contr acts ni th Genera! Aniline and Fil.l!l 
c:~c1osin: n CO!lY of t he £temorandu:n ne bad sent to t he Presi
ce~t end sur.Lesting that steps be taken at once to prevent 
t:.e reoccurrence of situations described in the memorandum. 

'1'he Secretary also said be wan t ed Sam Klaus and Joe 
0'~onnoH to be in his offi ce :. onday morninc with recollll!lenda
tlons as to indi victuals i n the company who we bad reason to 
believe nad conuni i ted or were resoonsible tor the commission of 
acts unf riendly or disloyal to the United ~tates . 

The attacr.ed l etter and cony of memorandum to the 
President. were delivered by hand t itis mornin£ to the i ollowine: 

'l'he Secr etar y of \"'ar 
't'he SecrEtar;,· of the •. avy 
The Secretary of State 
Tne Secretary of Aericulture 
The ::;ecretary of Conrneroe 
Th~ Attorney Genera! 
.. arne Coy, Oflice for t.mer ency 1 ana;ement 
Lindsa;, C. \iarrcn, Cot~ptro!ler r-ene raJ. 
r.aw11.r d C. i::icher , Chairman of ~l:.C 
11illiam J . Do'!ovan, Coorainator of 1n1orn:e.tion 

' 
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lfubi.ngton, D. C. 

W;y a. ear Ill". President: 

ittao.b.ect for ;rour infol"U.tion h a 
memoran<lua brie!l;r setting forth 10me of the 
results to date of our investigation of 
Genera! iniline and Fillll Corporation. 

When we entered the war we put a 
group of Treaaur;r people into the varioua 
offices of General Aniline who have been 
supervising and investigating the oompan;r 
from the inside. 

The investigat ion ia still under 
way and some of the itema uncovered are of 
such interest that I f el t you would want 
to know about them at this time. 

Sincerely, 

(Signed) B. ~orgenthau, Jr. 

The President 

The Whlte Bouse. 

Attachment • 

... 
• 
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Secretary Morgenthau 

E. H. Foley, Jr. 

Januar7 7, 1942 

Since our entraooe into the war we ban bad a 
grou~ of Treasury people under Joe O'Connell supervising 
and 1nveatiga ting from the inside the General Aniline 

224 

and Film Corporation, Which has been blocked under the 
freezi.ng order. Several months ago we prevented the 
sale of this company to General Dyestu!f because we were 
convinced !rom our study of the German dominated i ndustrial 
setu~ in this country that General Dyestuff, like General 
Anihne and Film, was part of the I. G. Farbenindustrie , 
tile huge German dye true t. 

Our inve&tigation to date has disclosed serious 
situations affecting the national interest. 

1. The Ozalid Division. This division, headed by 
F. W. von Meister, who came to this CIOuntry direct from an 
association with German Zeppelin Works and Maiba<1h Auto 
Works , has succeeded by several devices in providing access 
for its men - - often German aliena or German-born Jimerican 
ci tizena -- to the drafting rooms of about 3500 industrial 
plants, including defense installations and Government 
experimental laboratories, and in amassing valuable in
dustrial information; the device used was the leasing , and 
then the continuous servicing, of a reproduction or blue
printing machine. The corporation has also succeeded in 
obtaining contracts for the microprintin& of United States 
Government archives. We already have found documentary 
evidence that United States Navy information so obtained 
has been transmitted to Germany by the corporation. 

2. The !gfa-Ansco Division. It ~s been foun~ 
that this company his succeeded 1n a var1et1 of ways 1n 
obtaining access to confidential military f1lma of the 
United Statas Government. For instance, a company labora
tory, in charge of a German alien aula ted by two other 
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German aliens, was found to be develoning and process ing 
lil~s of experimental United States Army tanks , taken at 
lhe Aberdeen proving grounds . A related field under current 
investigation is the use of Agl'a-Ansco 1 or the development 
of nili tary and reconnaissance film of value to the German 
Government . For instance, the company' s laboratories were 
used in l't131:1 and in ll:I4U for the development of film taken 
in the Andeon region be t ween the Canal Zone and the Pacific 
coas t by a so- call.e d "scientific" expedition soonsored by 
the Gerll\an Government , 

3 . The Comnany as a cloak lor subversive activities, 
u.e 1 act that the con1lany nas over 6UOO en-.1llovees ana elCl)ends 
about .,;w millions annually, provides the Geman Gover!l.nent, 
t •. rourn I. C. Farben, with unusual opportunities 1 or the 
concealr.1cnt of Geroan agents and expenditures 1or 1lr ooaganda 
and other subversive pur poses. For exL~nle , a person: 
educated in Germany and a confessed 1<azi Party member both 
in Germany and the United States was sent by the company 
"to the Homeland" t o undergo trainine in various subjects 
with the avowed pur pose of enabling him to be come the 
"coruidontial assistant" to the head of the i'ilrn and camera 
uivi&ion of the company. Ot her instances have already been 
aiscovered where young Germans of mililary a.re wer e gi ven 
temporary ernploymen t in the company after which. they lert 
lo r Cr.ina and Janan ror purposes not yet establlshed. 

Tnc 1acts in these cases t~ve been turnea over by 
us to ~ne Federal Bureau of' I nvestigation ana to Army 
Inte!li ence . we are continuine our investication and 
e•~ect to be in oosition, in the near 1uture, to make 
snecili c recomoendations as to 1lersonnel and otner cuanr es 
,,:,ica should be nade i n the public interest . 

(InitialeuJ E. H. F., Jr . 

• 

' 

Regraded Unclassified



• 
January 10, l !i4.l! , 

lloar l lr . Secl'o t ary : 

:.eoretar ;r ! 'or ,;onthau non t the 

attached l.:IIIJJOI'IJldU::. ln r~~ud to .01.oral 

,Jiili no and F'il::l Cor;-or ation to tl:o 

Thla :.tO min,~ he d 1 r'o t ·1d '10 to 

aend & copy to you ant1 tho other 1ntur ·at od 

dopartcento nnd aJenclen of the J0V61'1U::Ont 

hnvi n.; contrac t s or dea.llnt:• 1'd th t l1la 

cocpa.ny, with tl1o r.~<.;.;oo tlon t hu t ntope uo 

tt.kon t o el lA\ nata o1 tue. tlonn <'r tho 

cll::~racter de~crU.od i n t !.e .. euorru.d~m. 

!' iucer el:f• 

~) a. 11. Fol ey, Jr . 

J.ctin.; :·oorotar;: oJ tl.o ~·rec.&ury 

Tho l onor o.bl o 

Tho eci'otnry of /. __r1c ultw·o . 

• 

' 
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JUI\I&I')' 10, ~. 

l>eiU' lli'o SeoretaJoJa 

Seoretal7 llora-nthau eent the 

att:aohed Mllll)l'alldun ln 11'1 ~rd to "-neral 

Anil!.Ae an4 Fill:! Col'pora tl on to the 

Preaident l&at •~•nlnz• 
rua roornlng be d1rootecl " to 

aend a cop7 to fOU and the othar lnt•rested 

4epartnanta and &£eno1ea o! the OoYerncent 

baYi.n& oontraote or dNllnga with thla 

o'*PfoJ\1• with thAI auGH"tlon t hat at opa be 

taken to ellminate aituatione o! t.he 

character de1oribod in the ~aoranaua. 

Slncer•l7• 
(ii&l*l) L L r.1t1J • lf. 

The Honorable 

Tbl Seoretarr ot ~tate. 

itt:aohMnto 

&HF u:ll l/10/42 
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Deal' Wl'o SeoHtarra 

Soorotar,r Uor~thau 11nt tho 

attached llltiiOF&DdUD 1n rocard to General 

Wllne and PUD Corporation to the 

P1'01lclPt lut onnJ.ni• 

'lhb 110J'IIing he c11 roo tod 1:11 to 

1end a oop7 to 70u and tho other lntoreatod 

dopart..nt. ana ~101 ot the Oonrurant 

b.&Ylug oontraoh or do&llng• with t.hh 

001111,10'\1• with tho 1Ugj,>elt1on that 1tep1 be 

taken to o11alnato a1 tuat1ona ot the 

obaraotor dotor lbad in the ueaorandua. 

Slnoerolf, 

~) L 1. Pol.,, lr. 

Aot1ng Seoret&l"7 of the Trea•Ul"T• 

m nal l/10/~ 
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Janu&I'J 10, 1~2. 

Uear Mr. Seoretl.rfl 

Seoret&I'J llorpatball 1eat the 

attache& MIIOran4ua 1n NcaH to General 

1n1l1111 ad 1'1la Corporation to the 

Pru1411lt laet enning. 

'ihl• aornillg he al.reote4 M to 

111111 a oop7 to JOU an4 the other 1nhrute4 

bpar.entl and agenolu or the Oonl'lllllllt 

ht.'YlD& ooatraoh or 4eal1D&1 wlth thll 

ooapea7, wl th the l ll"utloa that 1tep1 be 

taken to el1a1ate 11tuat1on1 ot the 

ohar&oter auorl bed 1n the llll!l01't.n4wa. 

Slno1P1l7t 

(lipl4) L 11. Tol.,, Jr. 

1oUng Seortt&P7 ot the Treuury. 

The Ro110rable 

The $eoretar7 ot War. 

Attaom.nt 

11U'1ap l/10/42 
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Juuar:r 10, 1942. 

Dear "~"· Sccret&PJs 

Zccrot&r,J Uorgeotbau .eDt tbl 

athobe4 -~ 1ll ret&N to Onoral 

Anl llDo and Fila Corporation t o tho 

Preeldut laat nulaa. 

'nlla aoralll& bAt cHreo\ed • to 

HJI4 0 COJI7 to 7ft aJ14 the otbal' lDtc .... tM 

dcpvtaub aD4 apoclo1 ot tbo Gon~nt 

baT1J~& coatraotl or 4eallog• wlth tbl1 

o•pal\1• w1 th the • ut&••tlon that •tope be 

taken to cllalata lltuat loDI of tba 

cMJ'Mtll' dcacrlbecl 1ll lh• -=orandw.. 

Slaoorel:r , 

~) &.1!. 'Pet ro , ·-. 

Aotlac SHre\a.r7 ot l hc TI'MI11J'7• 

'nll IIoaorallla 

'nla Scorctar7 ot tbc Ka•r• 

&u..;att.no/42 
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• ...., 10, lMI. 

Deal' KP. COJI 

8Mfttaf7 IID.,_tllall nat tile 

at\ubel ........ 1a Npl'l U O.Mral 

.&A111M ad llla Corpera\loa to tile 

Pru14eat lut rnnlac• 

Nt Ml'lllAc u 41Pttte4 M to 

.... a OOJII' to Jft ut tho otiler la\efttW 

a.,..wntt ul ac-lu of tu ane .... t 

ll•lac eoatraob or hallact with thll 

,_,..,, wltll \M flliPitlO tu\ IUpl 'bo 

taka to ollalDate t1 \~~a \lou of tilt 

WPU\11' 4tMI'l'bo4 la tile ......... 

SlMoNlJ, 

~) L L f~Wr• ~. 

AeUIC SooN\ai'J' of tM Tretllll'1• 

~i.o!~ =:.a. .. r~faMCtM•t 
State D.p...-.t BllllAla& 
1ratll11Ctlla, D. c. 
AttubMat. 
IBrtap l/10/42 
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J&DUJ7 101 1~2 

Dear Mr. liohiPl 

Seoretary Korgentbau eent the 

attaobecl a•orandua in rega~ to General 

Aniline and Fila Corporation to lbe 
~ 

P'ruidmt lut enning. 1 

!ble aornlng be directed m• to 

eend a cOPJ to 7ou an4 the other 1ntereate4 

clepart.ente and agenclea of the GoTer~nt 

b&Tinc oontraot1 or 4eal1ng• wlth thle 

ooapaDJ, with the 1Ug&Ut10n that etep1 ~ 

ta&.n to ellalnate altuat10nl or the 

eharaeter 4eaorlbed in the ... oranau.. 

Slnureq, 

( .. p I) L L M.IJ, 1:1. 

Aeti.Dg Seoretal'J' of the Treaauey. 

Bon. £award c. E1ober, 
CbalNAJI, Seourl t1u and hobange Co•luion 
1778 Penn•TlTanla .lTenue, 
l'aehl~~gtn, J) . C. 

Attaohlllnt. 
EHFsap l/l.0/42 

232 

Regraded Unclassified



l 
January 10 , 1942. 

I ear Colonel !Jonoan: 

!;ecretar)' '(orcenthau oent the 

att11ched ~e::~o~andll:l in recard t o General 

/Jtilinc 1u . .: :·nn to r orallon lo the 

r realuen t last evoninr . 

aond a copy to you and t he o t her interested 

department s and acenciea of tho t>ovcrlll:lent 

havin!' contracts or iioa linr·a " it.h this 

coupan.y , Y<i th the aun:e~tion t hat s teps be 

laken to elin!.na t e allu~~i ona of t he 

charoct c r deacrl.bed in the ctoooranciuo. 

S ince:-ol~· , 

~) L J , fltt.Fo 1:1. 

;.clillL ... ocretary o1 t..'le Treasury . 

:ton . .. illia.o:~ J . tonovan 
<. oordino t or of Infot•malion 
Twoat y- tifth and E !.troeta 
'. aahln:~ ton , iJ , c. 

• 

' 
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Dear Ill'. 'fur en 1 

Seortt&1'7 ~rgenthau tent the 

attadltd mnorani!ua in regard to General 

inlline and Film Corporation to the 

Prt~ident laet ennln&• 

Th11 aoroing he directed ae to 

aend a cop7 to JOU and the other intereattd 

departaenta and agencie1 ot the CoTtrnment 

haTing contraota or deaUnga with th1• 

coapaft7, 111 th the euggt~tlon that etep• be 

twn to ellalll&tl altuation• ot the 

oharacttr d11cri bed in the aaorandwa. 

SinurelJ, 
~)S.L~•"" 

Aotln& StoretapY ot the TrtatU1'7 · 

Hon. Lin4a&1 c. Warren 
Coaptrolltr General ot the Uni ted State• 
General !ooo1111t1ng Ottiot ilullcUng 
Yitth an4 Y Street• 
'ilaahll1gto n, D. C. 

Attaohllmt . 
EHF :mp 1/l.O/ 42 
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Janunry lC, 1942. 

Lea r :!r•. J, t t or·ney General: 

!:ecreta ry !or r ent h&u sent the 

a th.ci.ec! nemorandll:!l In re cera to Ce:re ral 

; ni llne e.:tc i'im t-o.:-pora tlon t o the 

:>reaic:ent last eveninc. 

Thl e oorn l~~ he c irected ~e to 

acne a copy t o you and the other interested 

de~rt~ents nr.o a~enclea of the Coverruce" t 

bavlnr. cont racts or cca lir,a with thh 

eoopnny , ~ lth t he 3urrestlon th•t steps be 

taken to elinincto situ~tlona of the 

character deacribec i n t he ce~orandu~ . 

~ineerel1 , 

(~) L B. ro1er. lr. 

Tno :.ouvrii;.;lc 

1be Attorney General. 

/, ltacut~en t. 

F.fiF :mp l/10/~2 
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THE hT'I\lF.Nlo:Y GEN!®U. 
\Ia shin!; t on 

Januuy 10 , l* 

I bnve your l etter of todty 

in r egW'tl to Cener• l Aniline t.n<l FU» 

Corpor :.t ion . 

Sincere}J1 yours , 

/S/ Frane~Biddle 

Honoroble E. H. Foley , Jr . 

r.etill<; Sec""l4r) of the Treasury 

'iiuhin;;t.on , D. C. 

Copied - ~ l/lJ/~2 

• 

' 
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Honorable E. H. J'olll)' , Jr. 
Actin& Secretary or tile 1'NeoU1'7 
l(a aiWic ton, D. C • 

!)ear llr. J'olll)' • 

237 

Bot Comera1 •n<Hna 8114 ~Ua Corporation 

Receipt a &clalowlqed or JOID' l etter or Januuy 10, 

1942 8114 tho cow or tile ....,....,..\11 or Janut.r7 7, 1942 to 

Seeret&zy llorgenthou relating to tho above ali>jeet. We appreciate 

b4Y1Jl& tbie ...Wed Woi'lllltion that baa bun developed from yoiD' in

voat~ation and in line nth )'OlD' IJ1lC£8StiOn0 WO oball l'OIII&in on tho 

alert to aaaat in tile oliaination ot aitue.tiona of this ebaraeter. 

Very trul1 701D'e, 

/S/ 14werd c. Eicher 

14werd c . Sieber, 
Cb&irMD· 
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IIATIOIIAL .&DVISOll! COl!IUTTEE 
FOR .l!ROIIAUTICS 

Traahil>aton, D. c. 

Januar:y 17, 1942 

Honorohle E. H. Foley , Jr. 
Acting Secretary of the Treasury 
Treasury Dep.J"to:ant 
t~ohicgtoll, D. c. 

Dear llr. Foley: 

I btl•e 7our letter of January 14, 191.2, 
encloeinC confidentl..al 118110ralldl& rogo.rdi.Dg 
Ceneral llllline and l'il..al Corpor •. t1on. We 
are 1ntense4' interested 1n tho a1tuat1on 
deecrillen and ore gro.tatul for t.hoo orarni.Dg 
cont&1ned . 

Yours tru4' , 

/S/ J. C. Hunoolter 

J. c. Hunotllcer 
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J:ucutin Of'i'iea ot the Praa14act 

OFFICE FOR Elll!llllEIICI IWWIDIII!IT 

Waehilleton, D. C. 

Jan'llllr)l 21, 1942 

Mr. !. B. Yolo,, Jr. 
Cenoral Co\al8al 
TrMa\11'7 o.pe.n-nt 
'laahilleton, D. C. 

O.ar Mr. FolOJ• 

I wieh to aclalowlqa am tbaJik 70\l 

tor 70ur ra...,t. latt.r ancloaiDC a 118110rand\8 

1n r&&ard to Genoral AnU1na and Fila Corpora-

uoo. 

Copied - al 1/23/42 

/S/ I~ Cey 

ll~ll· eo,. 
LiaiaOA Otticer tor 
-r&GC1 llanq-nt 

239 

Regraded Unclassified



D. W. Bell: 

Ms rr1ner 
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Hello. 

Hello, Dan. 

Janua r y 10 , 19~2 
11:05 a.m. 

Good morning, Marriner. 

How are you? 

Fine. Have you had any further thoughts on 
this t1naneing? 

240 

No , I still - exce~t this . Yes ter day vhen 
talking t o the Secretary a couple or times, 
I said the December · ~6 not~ as an alternative 
you could take t he June ' 45 note. The December 
•46 would have to be at one and a halt. 

Uh huh. 

That's a five-year note. Nov that might make 
the righte- it depends on hov you figure the 
thing - a s t here is some ditferenoe as to the 
value of the rights on that eort ot an i ssue ; 
I think you tigure them anywhere trom a ha l! 
up to - oh, up to twenty-five to twenty- eight 
thirty-eeconds. 

Tha t 's on the •46? 

Yeah. Now, ot cours e, personallY I' d like to 
see - we 've got these rights values dovn - I'd 
l ike to see whateve r i s sue is put out priced 
i n l ine ~ith about the right s val ues . I'd like 
t o see it at around a halt, but on a no te issue. 
I think a halt ia enough f or the rights . 

Uh huh. 

Nov , I •.... 

What would you do on June ' 45? 

Well, I'd- June 1 45 is one and a ouarter , and 
I'm sure that you.r r ights there wiil be somewhere 

( 
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around twalYa to aixtaaft tblrtr- aaooftda. 

Yeah. Wa'•a cot a1xtaaft to t WafttJ-tvO. 

Wall , I think rou're a little bit lone there· 
but anJV&J, tba richta •alue Oft the June ie ' 
not quite ae auoh •• the richta •alue on the 
•46. 

Yeah. 

And tbat'a the on17- ot oour ee, rou' •e cot a 
little loneer iaaue Oft the ' 46, and marbe the 
righta Yalue ahould be a little blt lower than 
on tba other. You 111, the June 11 a three and 
• halt rear laeue ae acalftlt tl•e. 

Yeah. 

But that' • the on11 a441t1onal thoucht I bad on 
lt. Either one ot thou would be - look all 
rlcht to ••- and I '• not awtull7 atrong either 
W&J'. 

Well, we, aa a croup, here 1n the Treaeur,. and 
the aubor41nata group, oertalnl1 11 oppoaed to 
the one and a halt ae lt gete awtull7 oloae to 
the two a nd a halt. Thera'• too wide a apread, 
and then we baYe trouble wl th our lone bonde, 
1t ,, ... to ua, when we go t o a one and a halt. 
But we're aleo oppoaed to putting lt into one 
iaaua 1n t he note area, beoauee rou 're ahoYlng 
tha aaourltl aa out and let the• 4r1tt rlght l nto 
Mew York, where rou'•e got the wealteet reeerYe 
poa1 t lon. 'lba t waa l n our note •rket all along. 

Tbar're not going to 4r1tt there lt •.••• 

Wb1 noU 

Vall tbeJ won't 4rl t t into New York unleaa ther 
want' the 1nvea~ent. In other wor4a rou'•e got ..• .• 

Yeah, but tha people outelde ot New York are not 
ora~1 about not••· 

You'•• got two thlrda ot rour laeua alrea41 ln 
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the banks, ana they're going to take - without 
ouestion, they'l l refund them. or course , t 
argued the thlng yes terday and we ar e unanimous 
over here in reeling that it shoula be a note 
ieeue; ana in talking to lle•" :ior lt , they wan t to 
pu t out, or course, the oot1on, which we don't 
agree w1th them at all on. Now, it's up to the 
Treasury to make t he deciston. 

Allan wasn't very strong one way or t he other 
on it. He saia hie first choi ce woula be the 
opening up or th~ ' 45- ' 50, and l i kewise pu t t i ng 
a note i a9ue out, sell i ng the ' ~ S-' 50 at the 
premium. I t hink you're going to have a hell 
ot a time pricing the two 1aeuea. You'll have 
arbi trage - I think you'll have mor e or an after 
market a t two than you will the one. That's my 
feeli ng about the matter, and furthe r •.... 

I don 't ouite get that , beca use you really are 
giving them what t hey wan t when you give them both 
a bond a nd a note. It you give them Just one, 
you' ll have a lot of oeople that won't want what 
you g ive t hem and they're bound t o sell it. 

'llell, that's- you meon sell what? 

The t rouble is, you put ou t more bonds now when 
your bone mA rk't is elready weak 

Well, so is your note market. 

Well , it's nothing l ike •...• 

It' s been week longer thAn your bond market. 

•.. . . no thing like your bond market, though. Your 
long bond market, it seems to me , l s the oa.r 
tlcularly weak ma rket; and lf !~u put out bonds: 
then - ot course , Allan said , ~ell , 1! you ~on t 
pu t ou t bonds , then the bond market goes up. So 
you put ou t n~te s , and the bond market goee up. 
Now you're a rguing i t you put out notes the bond 
market wlll go do wn . 

Who, me? 

Yeah. 
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No, I'• arguing that you're going to pull -
well, 1 t a1gbt, because you a 1gb t pull \he 
note aarket further out ot line and 1t a1gbt 
han an ett ect on the bond urket · but I think 
certainly you ' ve get to wait on y~ur nota 
aarket, which ia already Juat aa weak it not 
weaker than your bond market. 

Well , i t you ware putting out a new iaeue, it 
may be an entirely different picture, but you're 
not putting a new iasua out - you're refunding 
which is now abort-tara atutr with abort-term 
atutt. Certainly nerything that you're re
funding - I think there aay be some aer1 t to 
your argument if you vera putting out a nev 
1eaue, but you're not. Tb1a ia aarely a re
funding iaeua, and •.••• 

Vall, don 1 t you think you get a Churning when 
you give people aoaething they don't vantt 

Vall, I don't- we've never given the aarket 
exactly what they want. The trouble 1a vhen 
you aay what they want, there'e a lot ot dif
ference ot opinion. You get Nev York vante 
ona thing, the country may want another thing. 
And the dealers vant something alee. 

That'• what ve find here. 

It we're going to - Dan, it va're going to let 
the market run the thing, ot course, we 'll 
alwaya be in bOt water; and I think that 1t 
the market wee one organ1&ed atrong tor it, 
but the trouble ia, the aarket ia a very nebulous 
aort ot a thing, a nd I think what ve' ve got to 
do ie to decide what t lta i nto a pattern or a 
policy and adhere to it, an4 I think the market 
ie going to take it. 

Well, I don't knov that the market ia ao nebuloue. 
We talked to twenty or tventy-t1ve bankers or 
deal er e and they all are handling this eecur1 ty 
and a lot ot thea holding them, and their opi~1on 
ie that you ought to have a eplit 1eeua. Don t 
you think tbatTs a prettY goo4 1nd1oat1on as to 
what you ought to do? 

Oh, I think tbat'e vhat the Nev York banke and 
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the dealers - I think pretty largely those 
fellove get together up there and .••.. 

244 

Well, I've talked to Detroit and I've talked 
to Chioago. 

Sure. 

An& : got, I think, one euggeation from Chicago 
that there be a single note; and when we aeked 
the fellow whether or not he'd be intereeted in 
that note as a secondary distribution, he said, 
•Yeah, I'll be intereeted at par.• 

What did he mean, •at per•? 

•At per•, he said. "When the market takee it 
down to par, I ' ll be intereeted in it, but I 
won't be interested in it otherwise. • So that's 
what hie decision amounted to . 

Well , I don't care what you do on the thing. I 
think you're not going to have any good market 
on this thing until the market knows exactly 
what our program ie. I mean, I don't care 
whether you put out a note or you put out a 
bond or you put out a split issue - I still 
think that there's a whole element as to what's 
going to be done with the fifty billion dollar 
fi nancing picture ahead, if everybody is going 
to more or lees wonder how the money's going to 
be raieed. 

Well , I'm will i ng to ••••• 

I think that's the principal problem, no matter 
what you do. No matter vhat you do, there's 
alvaye a question, "Ie the i nt ereet rate ae good 
as we 're going t o get?• 

I'm perfectlY willing- I don't know whether the 
Secretary is willing - but I'~ perfectly willing 
to say that we're not going t o pay more than two 
e nd a half per cent t or· money, and we ' re going to 
hold the long bonde at not lees than par and we'll 
give t hem all the additional reserves they need. 
You needn't worry about exoeee reserves. 
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Yeah. Well, I wouldn't go on tbat at all. 

Well, you see, there you are now. You're 
weakening. But that'a exactly what they want. 

Yeah, but that kind ot a program, ae 1 t old 
you the other day, merely eaya that we'll 
guarantee demand money at t wo and a halt per 
cent. There's nothing •.... 

Well. .••• 

When you say we're going to hold the long i ssue 
to ~rand tbat'a all we're going to do, I think 
you ve got to have a pr ogra. that's much more 
co:~~prehenaive tban that. I think it' a a que a t1on 
ot whether you're going to do all this - do it 
on a baaia or market financing , leaving lt up to 
the market to tell ue what they vant. I think 
that'a your queatlon. 

Well , I don't thlnk we've lett lt up to the 
market all the tlme; but I don't thlnk that 
ve can leave out the ladder, because lt you 
eay tvo and a halt per cent, we may be paying 
it tor five yeara. I don't thi nk we want to put 
ourselves in any trap like that. 

Well, I agree with that. I think you've got to 
go more , though, than merely saying we're not 
going to ~ay more than two and a halt per cent; 
and I don t think that you can eay that we're 
going t o peg t he market at oar on the long ieeue 
because vhen you do, you can't do market financing. 
In other words, the market's go t to have aoae 
fluctuation and it can't be a pegged market. 
I t you eay it's a pegged market, then, or course, 
why have market issuer . It eeema to me, the 
minute you peg your market, the thing to do then 
ie to have t ap 1asuea t o do your Job. I mean, 
that's t he vay I look at the thing: and I'm per
fectly willing myself to eay two and s halt per 
cent and in etrect, peg the market ; but then go 
ahead and get your money trom a baa1a or tap 
iaauea, except what you have to !111 in through 
the banke. I mean, I'm not concerned about two 

• 
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and a halt at '67-'72. I'd Juat ae aoon go 
that tar, but I don t like to - I don't want 
to a&J that we'll guarantee that at par, and 
then expect to do tinancing on a market baeie. 

In the long iaauea. That'a where- tbat'a the 
onl7 part we d1tter. 

Wall , now on thie ..... 

We may be together , but I etill th1nk we can 
•aintain them at par and do iaauea on whatever 
rate and baaia that !ita into that aoheae ot 
th1nga, between zero and twent)'-!ive , thir ty 
year bonds, at wha tever rate we decide that 
will go in the market and atill maintain thoae 
at par. 

Well, ot couraa, I don 1 t lUe long bond - to 
be putting a lot ot long bonde out on the aarket 
depending on the excaae ot the raaervea ot the 
banka to finance your long-term market. I th1nk 
you Juat - then you're going to hold it tor the 
duration - then JOu'ra building up tor 70uraelt 
Juat a hell ot a lot ot trouble, and it 1 a entirely 
contrary to what any ot the othera - either the 
British or the Canad1ana - are doing or expect 
to do; and I - it'a contrary, I think, to the 
beat Judgment ot, I know, Maw York and aleo all 
ot ua hare. Not that - we atill teal that the . 
banka ahould be uaed in the abort field, and t hat 
we ahould - that t he market ehould be uaed largely 
tor ••... 

Even a two per cent range ia a abort !1eld. I 
mean, that' a •.... 

That'• right. Well, what I meant in a ehort 
tield - I meant anywhere - oloae billa or abort 
bonda. Anywhere up to - not to exceed tan )'ears. 

Uh huh. 

That's what I meant. And trom there out, I would 
depend on the - I'd deaifn tap ieauea to then get 
all tunda there are. We ve got enough ~eng
market bonda out tor eome time. We oan t aa{ 
that the inveetor who wante market bonds oan t 
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get thea. There'• a lot or thea out, and be 
oan get t hem, it be vante an element or specu
lati on vb1cb there alwaye ie in a market bond. 

Yeah, but we're not talking abou t long bonds. 
I mean, you wouldn ' t consider the '49-'51 area 
a long bond here, would you? 

No. Ob, I don't mean f rom t his poi nt nov. I 
vas thinking ot getting general etab111ty in the 
market. I vaa thinking not so muob on the re
funding. I don't think the refunding 1e a par
ticular problem. I vaa thinki ng or ••••• 

Another cash. 

I vae thinking or the caeb in a long-range 
progr&ll. 

Yeah. 

And what I meant to say was, that the whole 
market is sort ot , you know, wonderi ng what
where rates are going to go; and I think that'e 
why we t1nd the bond and the no te and the whole 
market today sluggish. It isn't because or t he 
lack or funds tor inves tment, it 's merely be
cause the general uncer tain ty and a waiting t or 
a shift-over from wha t ws may term a normal 
market program to a war program. 

Yeah. 

I think that's Just where we are in the interim, 
and we 're going to star there unti l we get a 
definite program. Nov ••... 

I told you ~ program. 

(Laughe ) Yeah, I know rou did, bu t ••... 

What? 
. .••• I think it 's all tied together. Well, I 
t hink I think 1t's Just a diff erence or emphasis. 

(Laughs) Well , Marriner, you and the Board 
haven't changed, I take it. 
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No, no. We et1ll. ..•• 

Except JOU add the June '~5. 

Well, that'• right. We atill - I think the 
Board wouldn't d1eagree on that either. I 
mean, what the Board ia anxioue to do - the7 
think one ieeue, and thay think it ought to 
ba a note ieeue and the7 think it ought to be 
priced eo that the rights are not high. 

Yeah. Well, I think it it'a going to be a 
one iaeue 1n a note, t hen I would lean towards 
JOUr one and a quarter. 

Well, I think that the righte on the one and 
a halt are too - I mean there weren't- I mean, 
10u're giYing thea a little bit too much, I 
think, on the December ·~. 

I would agree with that, but I don' t like the 
one and a halt. 

You don't like what? 

I don't like the one and a halt, ·DeceJDber ·~6. 

Do 70u think it gives them a little too much 
mone7? 

Yeah, and I think the peyohology ot a one and 
a halt rate out there, getting oloee to that 
bond area is all wrong at thU time. 

Well, or course, there'• a halt a per cent d1tterence 
between that and the ·~S-'50'•· 

Ana there's a one per cent between that and the 
twanty-tiYe, thirtJ that worriee me a l ittle more 
than that other. 

Well, exoept thia, that those long onee, Dan -
thie goes into .. .. . 

I don't think we want to let ..... 

You've got a different inYeetment market. Now 
here'e what 1ou've got. On 7our one and a halt, 
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70ur one and a halt ia a bank inveetment. 
At one and a halt the inauranoe companies a nd 
your autuala can't get b7 with one and a halt, 
and your eatatea. They've got •••.• 

They could on a two, though, and that'• the 
reason I • . ... 

Well, I know; but they need two and a halt, 
though they may take aome two's. But you take 
your long-term, permanent 1nveator, and by Ood 
they need not leaa than two and a halt and 
they're much leas intereated 1n the maturity 
than they are in the rlghta . Now, that's the 
banking set-up. I think moet or them would 
sooner take one and a hal!, tive years than a 
two and a halt, t wenty-rive 7eare. 

Xeah, but ....• 

I think that ia true 1n the banking picture, 
but not among your inveetor a. Xour investors -
they're more interested in the right, I think, 
than the maturity. 

I've been willing all along to see short-term 
ratee tightened a little, but I think they've 
gone tar enough and I don't want to see them go 
any further; and I'm arraid that the one and a 
halt per cent would be an indication to the 
market that- well, the Treaeury' e not interested 
this short rate and they're willing to pay more 
t or the short money, and t hen t hat juet has an 
et!ect all out through the line. Whether that's 
peychologioal ••.•. 

Xou were paying one and a bal! a year ago. 

On ••• •• 

When you took into account the tax-tree - you 
aee what we've more or leaa loat eight or thia 
year we've thought or a ra t e and not or a ne t 
yi eld a!ter taxes; and up until last spring, 
we were . • . . . 

Well, we hope we oan !orget tax-exempts i n due 
oourse. 

• 
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Wall, that's right, but the aarkat doun't. 
'The ll&rkat al.ware - there'• a certai n aaount 
of arbitrage going on between the taxable and 
the tax-exaarpte. 

Yeeh. 

And when rou take a one and a halt, t1ve ~eara, 
and JOU deduct the tax - the 2~ par oent normal 
tax and compare 1 t with what we were t1nanoing 
a rear ago - we 're tinano1ng oona1derabl7 cheaper 
todar on the baei a of one and a hal.t tor fiYe 
7eara than we ha•e anr other t1lle except the 
last aix or eight aonthe. 

Well, l et 'a keep it that WIJ. 

What 1e iU 

Let'e keep i t that war. Right where it 1a now, 
it we keep 1~, wh7 I'll be eatiet1ed. 

Well, I - well, but , ot oouree, the one and a 
half at December ie kae~ing i t that wa7 it JOU 
take into aooount - JOU re pa7ing the market 
three quartere of a point tor underwriting -
I mean, that ' s what it ie. Ae tar ae t he in
•eetor 1a concerned, the one and a hal t ie in 
line when rou taka into aooount the coat ot 
underwriting, isn't itt You eee, it'e priced 
on a market,praotioall7, it rou think the 
underwriter ia entitled to three quarters ot 
a point. 

Well, I don ' t think we can change that . now, 
unleee we go to a tap ieeue. Let •• ask 7ou 
th1e

1 
haYe 70U had aDJ further dliOUI&ion thie 

aorning with r our Board about thia. I mean, 
ainoa 7eaterda7 afternoon? 

YeaterdaJ afternoon. No , I didn't talk to them 
thie morni ng beoauee tha7 were Just thoroughl7 
unani mous on thil thing. There waen't a s ingle 
one ot them that wanted a bond. 

Uh huh. 
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John Melee, particularly, waa • ery much 
againat it. Ranaom waa more indifferent. 
I mean, Just .•••• 

Yeah. 

But they all laid that we think that a note 
il the thing to do, and they bad, eaoh ot 
them, a little different argument. Ranaom 
eaid that t he way it looked to him, be wasn't 
• ery strong, he hadn't thought much about it
you know, be wee more or 1111- didn't care 
very much one way or the other. Now, there 
be was on the one aide, and John was •.••• 

Pretty strong on the other. 

John wee more strong on the other aide. 

Yeah. 

I mean, now that's about the ..•.• 

Uh bub. Well, you ha•e added the June '45, 
wbioh I think is a good suggestion. 

Well, the only reason- that's a question or 
pricing, Dan. 

Yeah. 

Now the reason - ye s terday on the •46, Piaer 
bad estimated a halt or one per cent right 
value, eee? That ia, eixt een thirty-seconds -
be said that on a December '46, the rights 
value would be about aixtaen thirty-seconds, ... , 
Yeah. 

Well now - eo that the Board's view, the Board 
tavo~ing the December •46 wae baaed upon the 
rights not being more than sixteen thirty
seconds . They all agree that the rights should 
be kept down. 

Now, in diacuaeing it again with Pi,ar, and 
oheok1ng it, I ra1eed the queltion- I aaid, 

• 
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1 I don't agree with you on thoee rlghte 
P1eer, I think sixteen thlrty-aeoonda t~o 
low.• See? 

Yeah. We th1n.k eo too. 

And after I checked it with other 1aeuee here, 
it seemed to me that the rights value ia three 
quarters t o aeven-e1ghtha. 

That's right. 

I said that those rights looked a little bit 
high to me. Now, I said, •We've got to take 
a look at some other note.• 

Well, the net result ls- eo I went to the • 
June '45, and I'm sure the Board would feel 
likewise, because they were juat ae much opposed 
to having - giving t hese rights too much value. 

Yeah. And June '45 ie vacant, too. 

Tbat'e right. June '45 waa vacant, and the 
rights on June '45 are somewhere not mo re than 
a halt . 

Yeah. 

And they're in line with the market on rights. 
So that's the only reason t or the shift- wae 
the new appraisal of the rlghta value. 

Well, I think that's a good suggestion. 

That seems- that •...• 

Walt a minute, will you? 

Yeah. 

Well, all right, Marriner. Thanks very much. 
The Secretary' a calling me now. 

All right, Dan. Good-bye. 
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I asked thea in New York, and I gave thea a 
good cursing out on the whole Federal Reserve 
Bye tam 

Oh, you did? (Laughs) 

Yea, I did. 

Well, I've Just had a hal t hour'e talk vtth 
Ecolae. 

We're paying the price nov t or Marriner Ecclee ' 
monetary theories , and I told them the7'•• got 
me in a vice and I don't li.ke it. 

Yeah. 

And we've Just got to wiggle out ot it, that's 
all. And to go - to do what New York wants to, 
Dan, get out a three-year note at the beginning 
ot the war, we' ve got to keep those apaeea tor 
acme emergency, Dan. 

I eee. 

Hello. 

Yeah. 

I can't tell the Street- am I out- vho'e all 
in the room? 

Badle7, Morrie, Baae, and Li ndow end Mrs. llot~. 

Good. Tell Kre. Klot~ to etay there. She's 
goi ng to have to eettla th1e. Hello. 

She'• going to have to eettle it. 

Yeah, somebodY hae to. 

(Laughs) All right. Bhe' a here. 

Well, the point ie th1e. I can't- I've got to 
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keep .... ""'· ..... &114 fOUl' ,_ ...... 

t .. - Uao -.. w 1n -• •MllJ '-4 -· 

IN. 

lo .._, •• nt -. Winclow. lloll, 7ou r.u- tell 
M I ebii11114D1 t .., f1n .,...,., ono U4 a 11a1t 
por _, - U '• Mel blp - an4 I ..... wUil JOil. 

toall. 

lo I pll\ 1t up W .U 8oa1'4 1n ... York, 0 Wil1ab 
wo1114 JOU ••~• ba••' Call wo opoo up \lao • ..a-' 50 
OJ" Ckl a D .. ODO at two' " 

aa14, •t~w ·- ODo. • I u14, •Wall, tbaDk 
A' l•aa' W ..... OD &ba,. 0 

oa14 .... ODO' 

oa14 a D .. ODO. 

1o at loan \llore'o ocr .. aoot on &bat. 

All •lib'· 
Wbat' 
tMia. •• qi'H w1 \Ia tbat . 

t .. qi'H Wi\ll &bat. 

too, I 611 . 

WoU fCMI rouwo ban aot ao now - I tlllllk 
7011'n J'lPt. I CloD'' lmow wbat wo ou 4o about 
Ulla aiiOri-hn IIOD07 MI'U,, bot wo'~o &01DI 
w ban to 40 -Ullnl; an4 1t Ckl .. n t help 
.., to ••' out another note, 4oal ~t' 

1o. •• CloD •' tlllllk 10 . fh1 Boar4 till nit• oo, 
Mt .. 4GD1 \o 

..u ..... 
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Now, Eoclea baa come around tbla morning to 
the June '45, one and a quar ter. 

One and a quarter. 

June '45. He aaid that he th1nke ••.•. 

Oh, no. 

Re th1nke the one and a halt, Deoeaber •46, ie 
a little r1oh. That'• the reaaon tor h11 ohange. 

Liaten, Dan, one thing I know ia that there'll 
be t1mee where we need the three - we'll need 
•44 and '45 and '4}. 

Probabl7 will. 

Tbat'e wb7 I've been inaiating on getting the 
notee out ae tar aa poeaible. 

Uh huh. 

Now, here'e the point. It - the long-term mone7 
market 1e atill reaaonabla, ian't it? 

Yea. 

Yea. 

The abort-term mone7 market ia, we thlnk, dis
torted. R1ght7 

Well , it'• tightened; I wouldn' t aa7 it'• d1a
torted. I thlnk 1t wouldn' t take much to carr7 
1t be7ond the line where we want to eee 1t go. 

Well, it we lea•e it alone t or a aonth, it l1&7 
gat better. 

The note market baa been the worat market we'•e 
had. 

I aa7 it might get better. 

Yea, eir. 
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Well, I think - Dan, I \~link we'd beUer en 
out a new two. 

lou do. 

Yeah. 

Well, I think we'd all acree wUh thu. 

What' 

We all acree w1th thet. 

You all wouldt 

:tea, elr. 

Well, wbat doee Mre. nou aa1t 

(Lau&h•l 

I'a trJ1ftC not to be too eer1oue. It'• herd 
not to be, thouch. 

Bhe ta•ore the two per oent bond. 

Bhe doeet 

Yeah. 

Well, ehe1 a getting on the bandwagon. 

(Lauch•) Well, ehe ••1• there 's tln ot ue 
here. She knows ehe hae to. (Laughe) 

Well, look. 

Yeah. 
VhJ not let'• juet ea1 - look, Dan, we oan't 
gn wrong on thie. Hello. 

Well. .••. 

On the '49-'51· 
We oan't at tord to go wrong, and I don't think 
we a.re. 
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No, no. I sean we won't go - t hey aay we 
won't go wrong. 

Well, I think that's right. 

What? 

There' a a good m~rket there. 

They eay it'll churn. Well, let it churn. 

Well, I think you've got aome ot these securities 
in the bands ot people, aay, like the Guaranty 
and those others t hat will cooperate on that , 
even though they may not want it; and I tblnk 
they'll hold it. 

Well, I told them - I talked the way I've never 
talked before t o New York. They kept saying, 
"Tala ia what the market vanta.• I said, 0 Nov, 
liaten, at tbla ata~e the market better take 
what I want. I can t - one month after we're 
in the war adJust myeel t to a t alae poeition, 
which has been created by the Federal Reserve 
Syetem. They're wholly responsible tor this.• 
I mean, they built this thing up tor over six 
mo~tha, beginning with last July. Nov I ' ve 
got to pay the price. 

Well, I - it we keep it here, I'm not ao worried 
about it; and I think it we t ake a strong position, 
ve oan keep it here." 

PaJ."dOn me? 

I aay I don't worry eo muoh about the rates end 
the present market it we can hold it here; but 
I think to shove these abort-term rate• up any 
higher, ie certainly going to attect your bond 
rates out in that long ares. 

Are you end I making a record? 

~ea, &1r. 

All right . Good. 

All right. Do you want ua to talk t o you any 

mote? 
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Well. • ... . 

Or ia tbla the final deoieion? 

I think I'd better Juet break thia neva to 
thoae tellova 1n Nev York and oheer them up 
a little bi t , becauae I vaa pretty tough thla 
!Dorni,.,e. 

All right . Do you vant to oall them back t hen? 

Yean. 

And we'll go ahead vith thia. 

Pardon me? 

We 'll go ahead v1th t he t vo per cent bond at 
' 119-'51. 

That ' a right. 

Well. •... 

Are you - are yoQ all emil1ng? Are you all 
right? 

Yea. Nov va1t a minute. We'll see where ve 
want it. 

Pa.rdon me? 

We 'll Just see where va vant it. I take it 
i t' s March. See vhat ve've got. 

I've got a table aleo. Wait a mi nute. 

Karch is empty on a call date and eo i a June. 

I haven't the table. 

(Telke aside) I like 
the matter v1 t h June? 
June. 

June , don't you? What's 
Bride's month. I' d like 

(To Secretary ) We like June. 

You like June. 
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Mra. llotz like• June. Bne aa1d that'• a 
nice aontn. 

Th& t' • the aontn tor the brid ... 

Yeah, that'e right. (Laugh•) 

All right. Let ' •·· •.. 

And that'll giTe JOU around twenty-nine to a 
point one th1rty-eeaond prea1um. 

Row auch? 

Twenty-nine th1rtJ-eeaonde to a little o•er a 
point, 1n that area. That'• plenty. 

That'• nice. 

Yeah, that '• plentJ. 

We'll call it the"wedding bell bond". 

The •wedding bell". What' a the "bell" tor on 
there? (Laughs l 

Dan, if I eupply the wedding, you aupply the 
•Belle•. 

All right. I'll eupply the •Bell•"· 
in a poeition to aupply the wedding. 
I hope I'm not to the point. 

I'm not 
(Laughe) 

Well, you've got a daughter and I na•e tnree 
children. 
Yeah, but I don't want her to get married yet.(Laugba) 

Vbatt 

I don't want her to get married yet. 

No. But she might. 

Well, that's all right; and we'll go ahead. 

And you're go1ng to put 1t into June. 
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Xeah. 

Nov , ther e's no directions ether than that 
·~6-'49. Three and an eighth. 

That's right. 

And you'd ought to pick that up ••••. 

Well, that's a high rate, and we ought to pick 
that up before '49, yse. There are others that 
croes it, but t hen we've alvaye got that picture. 

WhaU 

There are other ieeuee t hat oroea the '49, 
vhioh you could pick up earlier on a call, 
but which mature later; but then you al..-aye 
baTe that situation. 

Well, I 'll Just call them up and try to cheer 
them up a little. I think it'e all right. 

Nov, does anybody have any 4oubta there in you.r 
office - in my office? 

Everybody's unanimous. 

Wonderful. 

We all agree on 1t. 

Does Mrs. llot% want to say anything to me? 
From her own room or anywhere? 

How' a that? 

I aa1d bae Mrs. (lot% got anything more? 

(Talks to Mre. (lot%) Rave you got anything 
more? 

(To secretary) No. She aaya, •nothing•. 

All right. 

Fine. 

I'm not golng to call again. 

• 
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All right. But 7011 are golnc t o oa.U llev Yoru 

I'll - 7eah. Vbat'• - do 7011 know their 
nuaber? 

B: llo I don't , but I 'll av1toh 7011. 

Operator : Yea, a1r. 

HMJr: Vbat ' e New York' • nuaberf 
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Dear Ill'. Preeiclllltt 

2S2 
TREASURY DEPARTM ENT 

WASHINGTON 

J&n\1&17 10, 1942 

Appi'Oldat.el)- $2)6,000,000 of ) p.,.cent. l'eclora1 rara 
IIOI't.flp Coi'POrat.ion boo4e han ~on ullecl for rod""t.ioo oa 
J&nuai'J l~ &Del $10),000,000 of 2-)/4 pereont. boo4a of that. Cor-
poration ._.,. boon e&llocl for rec~...,t.ion oo llareb 1. lD ad<U
t.ion, t)lO,OOO,OOO of lleeooet.n>.et.ion PiJ>ane• Coi'POrotion not.oo 
•tlll'l on JUN&I'J 15 &Del $1.26,000,000 of TI'IIINI'J DOtoo •t.ul'l 
on ~~&reb 15, In l.1Do with tho poliq clot.oiW1M<I upon lan 
Oct.o~r 1 1 propooo to offer t.be bolcloro of t.hooo fCIIII' 11-• 
an oppol't.llll1t.7 to obt.oin a ...,. 111111 of 2 percent. Tl'la1NJ7 bondo, 
on a per f or par ~•1•, wit.b adJuat.Mnt.a of aecn~ecl l.nt.oroot. to 
J&n\1&1'7 15 1n tho e&ll of t.be TrN.ou17 not.oo and tho 2- 3/4 per
cont. Federal Fara llort.pp Coi'POrat.ion honda, 

Tho bondo 11111 ~ dated Jan\1111')' 151 1942, and 1lill 
mat.uro J~~~~e 15, 1951, with prorloion for roduopt.ion on and after 
J \ll'le 15, 1949. 

Tho aut.horisin& act. provicl" that. hondo •7 be 11111ocl 
ODl7 with tho approY&l of tho Proaiclont. AccorclinelJ, I t.n>n 
that. t.be propooecl 111111 1li.ll aoot. with 7011r appron.l. 

Fa1t.hfull1 7CIIII"• 

~~~· 
Soerot.oi'J of the Tl'la1111'7• 

Tho Preo14.nt., 

Tho 11h1t.o Hollo• . 
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TREASURY DEPARTMENT 264 

INTER OFFICE COMMUNICATION 

D4TE JAN 1 0 194? 

ro Secretary 1~orgentbau 

,.oM J:r . Foley 

For your information relative to your work on the 

(. 

Joint Senat e and House Committee on economy, H.R. 4 and 

l: .R. 4845, veterans pension bills , mentioned in previous 

reports as involving estimated first -year costs of more 

than $33,000, 000 will be consiaered by a subcomcit t ee of 

the Senate Commit tee on Finance at 10:30 o' clock Tuesday 

morning, January 13, Our previous report as of December 

1, 1941 indicated that there had been hearings on November 

27, 19~1 , but that the subcommittee had not me t in executive 

session to consider the bills further . 

• 
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TELEGRAM 
OfFICI AL BUSINESS-GOVERNMENT RATES 

. .,"' :; 
~) .. 

TREASURY DEPARTMENT 

... _. __ .. , ...... ~ltllT 

J anuaey 10 1942 

MR. W.~AJU) E. BRO.VIi 
PRJo:SIIlt:l'IT FI RST NATIONAL BANK OF CHICAOO 
CHICAGO ILLINOIS 

WHEN YOU ARRIVE IH WASHIHGTOH lk>HD.lY WRHIHG PU;ASE 'l'ELEPIIONE 
liT SECRETARY AND lEAVE WORD WHERE YOU C.l.N BE RE!CIIE.D 

HENRY II>RGEHTII!U JR 
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llWl'l!~l&'l" vew•wl! I '"sl 1 '\ftliJU!IIKx .ranWt.17 9 , 1942 2 : 16 Pr• ,. 
;rnET SERV ICE lr.'ASH II ILSOtl 
~£CFET SERVI CE CO SCHAETZEL 
•f"3;ACE rP0:1 TilE SECRETARY TO !'IR E t: BRO~ I\ PRESI DEI\T or THE fiRST 
: H IONIIL BAliK o r CH ICAGO DELIVERED AtlD HR BPOWI\ llEPI.IED HE 1f.' II.I. 
r.ccr.PT THI: ltlV ITATIOtl AllD Iilli. ARR IVE ~ASII ltlCTOll 01\ 8 AND 0 CAPITOL 
l.l v !T!:~ AT 8 . 40 AM MONDAY J At:UARY 12TH. I':Jl BRO\o:t: Str.TED HE MUST 
tf. 11: CH I CIICO ON TUESDIIY J At:UARY IJTIIM 
I:'C 

' 
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0 O?P CC I XXX CC !!OJ 

Oi. ,/"'' 
CG IIOJ COVT T OK V / II 

•tcr.rT SERV I CE CCO SCHA[TZEL 
.£CRF.T ~EOV ICE IJIISH \: ILSON 
PLfAJI: II AVE AN ACEI'T DELIV£11 Tllf. I'OLLOii WC MESSAGE I MMED I ATELY 

~~ IT lOR REPLY F!:Oi1 M!l . BRO~I\ AI:O Til£!'< R£TU~N TO OH ICE AND 

T'LETYPE REPLY AT O~CE TO US 1'0~ »EL IVEilY TO THE ~(C~ETARY 

• T f.~\ A~D £ . &Ro .. r: 
PIIESI OEI\T FI RST NAT I ONAL riii•K 01' CHICAGO 

CH! rACO , I LLI NO I S . 

:O~'L" APPPEC I ATE IT II' YOU COUL:l CO:'IE TO ~ASIIlt;CTOI ' TO SEE 'IE 

o: ,:ot.llAY J At:UIIRY 12 . ~OUL :l LI KE YOU TO 111\VE LUI Cll HTH 111: loT 

orr. OC LOCi< • 

H(l.rY MORCEIOTIIAU J R 
S£CIETIIPV OF THE TREASUr.Y 

f.l\D 
o; \.I LL 110 SO rND SCII~tTZf.L 
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nt f- SI:Cfllli:TARY OF" THE TfiiEAeUfltY 

WAaMI NOTON 

January 9, 1942 

VIA SECRET SERVICE TELETYPE 

'll. EDY.'ARD E. BRO'."i!l 
P:tESIDI:II'T FIT,S7 "IATI~'::AL BA'T 0;1 Ci Ir:AC0 
CuiCACO ILLI!!OIS 

V.Ol:J.D API'F.SCIAT:£ I'i I:: !0\; COi1..ii CO:;:; TO 

•;,{\l"LD LIY.1 YOU TO i.AV::: LlillCL .. l'r!. ~ AT O:;t; 

OCLOCK. 

hE!:RY .. iORC. E::TuAU JR 

SEC:l.E'lA'tY 0:0 ':'lJ: 1 hEkSvRY 
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Clue1t1oat1on b7 'f,pe or Purcbaeer or the ll&lea ot freaaur:r lotea 
Tax Ber1ee A and tax Ber1ea B 

August to December, 19~1 

(Par amounts 1n a1ll1one or dollar• -
Aa reported b:r the Pederal Ruer•e Banke) 

TJPe of purobuer 
and month 

Ind1v1duall !/ 
Auguet . ......•........ 
September ••. • ••••••• • . 
October • • • •••••••••• • • 
November •••••••••• • ••• 
Deceober • .•••••••••••• 

!'otal . •............•. . 

Corpora t 1one 

'tax Beriee • 
16.0 
6.2 
5.2 
3·~ 

..2:..! 
36. 3 

Tax Beriee 
B 

50.0 
21. 1 
20.~ 
1~. 3 
_lU 

142.5 

Augua t • ...... .......... 
September •..•...•.•.•. 
October •••..•...... • •. 
November •••• • •.••. . .•• 
December • .•........• . . 

3·7 1,024. 9 
26o. 3 

Total . ............... . 

Total ealee 

Augu.at • ... .. ........... 
September • • • .....•.• •• 
October •. . .......... . . 
No•ember •.•.•.•.....•• 
December • ••••.• • •••.•• 

Total •.•....• ..• .•.••. 

.9 

. 6 

.6 
___,_!!: 

6.2 = 

19.7 
7.1 
~·g . 1 

....5...! 
~2 . 5 

Oftioe of tbe leoretar:r of the Treasury, 
D1v1e1on of Reeearoh and Stat1et1os. 

~11.5 
301.9 
303.1 

2. j01.7 

1,074.~ 
2g1, 
~31 .9 
}16. 2 
:m. g 

2,m.2 

l/ Include& partnereh1pe and t1duo1ar1ee. 

Total 

66.0 
27 . ~ 
25. 
l], g 
42,1 

l]g,g 

1,02g, 6 
261, 2 
~12 .1 
302.5 
303.5 

2,)07. 9 

/ 

-
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se1es ot Treaeury Notes - Tax 8er1ea A and 'l'ax 8er1ea B 

August to Deoeaber, 1911-1 

C1asa1t1ed by denoa1nat1ow 

(Par amounts 1n millions ot dollars - As re
ported b¥ the Federal Reserve B~nke) 

$25 . ......... 0 
. 6 · 3 · 3 ·3 

50. 0 ••••••••• 
.s . II- . II- · 3 

100· .. 0 ••••••• lS.J 6.11- ...2:.l ....1:.5. 

Total - Tax Ser1ea A !i.:l .l.:l .l:! 11-.1 -
t100 ...... · • •. 1.2 · 5 ·5 · 5 
soo . ......... 2.8 1.2 1. 11- 1.2 

1,ooo .......... 27 ·5 12·7 12.1 11.2 

10,000 ........ . ·. 120 .5 11-11-. g 11-11-. 2 11-3 · 9 

100, 000 . ...... 0 •• 3711-·9 103.2 1111-.2 loll-.11-

500, ooo. 0 • ••••••• 
63.0 28.0 26.5 32. 0 

1,000,000 .. 0. 0 •• 0 •• 1182.0 ...ll& .ill.& 12).0 

Total - Tax Suua B 1,074·9 281 . 11- lj.31·9 316.2 - - -
- Both Serua •• 1.094.6 288.5 - 437·7 - 320.) -

·3 
. 6 

...i,.i 

.l:! 

· 9 
2.1 

19 .2 
58· 7 

120·9 
22.0 

116.0 

339 ·8 -
3~.6 -

'l'otel. 

l .S 
2. 5 
~ 
11-2.5 

3·6 
S.7 

82·7 
312.1 
817.6 
171· 5 

1,oljg.o 

2,411-11-.2 

2,ljg6.7 
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TREASURY DKPARTMIENT 271 
INTD OI'PICa COIRJQJNC•,_ 

....... laDUA1'1 10, 19~2 

Secretary's Files 

llr. Callalwl ~ 

The tollowing is a report on wbat has been 
accomplished t o date with r egard to using the Ulnute 
Usn on private stationery: 

To date, approximately 1500 electrotypes 
ot the llinute Usn in heights ot 1 and 2 inches have 
been turn1sbed to private bueiness tirma tor use on 
etationery , business oards, eto. 

The American Bankers Aaeooiati on, Building 
and Loan Companies , eto., are requesting that we 
turnieh them with approximately 16,000 mounted electro
types 1 inch high to be given to individual companies 
in these associations to use on letterheads, statamsnte , 
eto. 

We are ordering this material in lots or 500 
electrotypes at a time, so as to be sure they are 
turn1ebed onlY upon direct request, thus assuring more 
nearly 100 per oent usage. 

J 
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II)' 4_.. ll'r, C.-p-llU' O...onll 

'l'ltla l)ep...._\ ll&e .... u.- oonet4ePa\loa a Yol\111\ar)' ,._,.. 

Poll Sa•la«e Pl.aa fU' U.. , ........,.. .. of Def..,.., l&vl nce loou -,. -

.. lor••• of \ he 'l?e&....,. o.p.r - \, 

,.. .... u..J. t•- ~' \ he ,laa ,..., •lillw "' u .... 

oa\UnM la TfJ/117 le\\U' of DD_.-1,Horrr ~. 1~111. J-;!Oii;!o, \ o U.o -

al:l.once• 1>e ..U la \he hea41"41 of 1o .. 10 , 

~rue~~\ oe Dee_..er Ia, 19111, 

U 1a 4 .. lre4 \¥\ \he ""'" •.,\h, rhaUo'\0 bo oultoU -

\u\e4 for \ he ,.1'4 "ple4ce" &1>4 t lla \ t b• " or4 "lll l o\a.mte• h 

w1>otlw\e4 tor u .. wor4 •t..,U oao, • oo t lloot til• Cl rot Une of 

the 1!•'1"41 of the .-r4 will ro.o4 " h Ah 1duu .,.thl>rl a tl..,. CU'4 

..... ,_,._ of pqroU ..Uota.,..h, • • t~o 100<>aA lloo or \he _.. 

1"4!, ta -'-lor \J'PI , it to 4oolrM t o • 'bo\1 ta\ o the wor4o •tor 

~" ot ._,_ s.flA&'I lon41' for \11• w ..U ' for ._f.,.oo 

Sa~ J onu ,. .. ....,.u ..... • \loo , 1ft \he 'l>o47 ot ,.,. 0111'4, -.... 

U\• Vl'tr4 ..... _..t.t on. • ~·r l t. .,,.,.ra, \G t.b• vor4 •aJ.lo \aent. • 

Mr l oflr, \ llo ,.....,,. f or reqaooU AS \ hou o!IM •• lo the u t-.Ull 

eonnot.a\ton wblob , ._ vo?dl ·~1.a,.• , •4~Auo\1on•• , and •r•aer9&t.1o~• 
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.. 9tw ., .... ,_ ..... ftlaa\u7 ,....u lllle_, plea 

I• U.. fU , 'I el Del- ............. .._., -...U, M ....... 

-., ,..._ t.,.w.\o, l\ le ........ U.\ .,..... .... h -. Ia ... 

1111•••• _. ,_ .... - ., ............ - ..... ,u ..... .. 

u.. ,.__ ... a'lllu• '' ..,. ..,......., ....... u ..... . 

'IIIMw \lie D I rt•\'o propoM4 PI'IT ..... , 4111.7 •Uoortoo4 

o ... U~U!!: elft-1 wlll \o roopoootU o for eei'Uf1Uc \1 \M D!.YIIIM 

et 01. ............. IV'- _,.u ,....,,, ..... _ , of -- ,.,_ 

nU lllle-\, ~~~;>per\~& -., a •* ..,1• (Pin 10"6) ... n.ntac u.. 

-• el _.. llllo-\1, ftoA \1\al _, ot \bAt aU-to wl\1 

M U,Oot.\o4 -., \lie m.tof 01. l ,., Ot tto ... , Dl•tlloo ot Dl•--•'• 

lll a .,..Sill U,Oel\ _, wl~ U.. '"'"""" of tllo Uht \14 S\1\01 

•U\lo4 .... 1.,...' hri'Oll .Lllo-\ .._,, U, S, !let onoo scrb.-

~ ....... 
r.. ~at Dlo-.rol~ ottloor, Dl•loloo of Olo~ .... ,, vlll 

\o ... , .. ._. ao u.. wo& to..tt\11 oftt- ,.., \M ,..,..,. .. of ll•tac 

...... " .... .,1.,. .. . , \Ill ..n ... - 0114 . ,..... • • vU1 

IVUill 11oM t• U.. tuu.tlll patlts-oo of ldo •uoo ao '-'h ..... 

oltt- _. v\11 h rMpO&II-.11 tltrt ""'otalolftll ..uq.a\o 1'0101'41 _, 

..,_ ...... ., .u ............ , _,,.. .... , MaP .,.. '""" Ia 

.... ,..,. ,.. ..... Ia .... , ..,. -··· ,... .............. .., -

91qooo Ia \ho ttoU ""'"' ol \loo Dopar\-\, -·• o.larlu aro 

pat& ........,. rocl--.1 otft- of \ho Dl•loton of 01.•--"''• vlll 

\o l-o4 -., u.. ~at ])lo-be Otftoor '""""' tho oppnprtaM 
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retinal ... _, Ullllvtll.,. ern-.. 
fM .,..... et .._, 1M aftt- wlU h r~.,_et\la ,_ 

aai.A\UDlJv. M -\1 M-\ .,. .....t Hll\1 ... \1 \loe p.,..ll 

&l lo\lloa\ ada l D \111 1&11 af IIOh VUUih~Uac 1111pl oYM .a-

btl JVhdla\l•, Dplll ... 1a\lOD 111 all .-plii)'M'I ,_, .t 

t.ll _ , •JP&l \1 \he pvlloaaa prl aa ot " \o11t o f \be tM•teaU• 

for v!UM lie 11M ada &llaUOa\1, M •\llorh" ow\U71111 am.. 

vUl .. nlf)' w U.. '-' h eat.,. attt- ( l, t , , \ba Dl•Uloa at 

Dtt_a_ \ ) tlla - 01' - at \laa , ,, ... or paraon \a -

\ba '"'" h \1 lie h ..... •" \lla ,_.,, prloa tb•aof. A\ u,. 

•- u .. lie wlll aanlf)' aa ,..,. 10116 \M \1\&l -t \a \o '""' .. 

''""" \r \ba Clllaf Dla"""I.Ail Otfloor traa the -.;.1<>7••• ' Papoll 

A.lloUO.,., _, to \ba l'lablla De\\ .. .....,, \o oonr \ bl pv••• 

prlao of \bl 11ondl \0 \a hft ... \o \ba aapl0711to t. lta\ oh.•wlnc 

t.ll4 \M pwohMa prlaa tb-f wlll \a to.,...... ... \o tbl Oan.,..U t.o

- u ac otttaa wl\ll \lla Clllet Dl•-ai.AI ottlaar'• ...,._, _...,. 

,..,.. aa .splOTH tetlral t o w&\bilftw -.- 1?.- bh &llo~ 

ac\ _, Mtore aJA--<llaa\ bC the _, -•1111'1 \0 ~· a 

,..... tor .-lab U.. &llo""•U ..-. .-4• \ba DIYI•• ot Dl•-' 

vlll ..U ralloa4 \o \ba .-pl0711, Ott ''" l 0117, - 111'\lft ... \J 

&D ..v.tborla" aarUf)'\IIC attlaar, ""' ll<lr f.r \1\1 Ml _ , a\&14lac 

\o \be e.plaraa• a apatl\, l'arU&l vHb4ranlo vlll 110\ h P-""'""· 

ooa\ll olllal vU.l h ..et•rr" t o \ba Oaner al "-'lac 
Offla• tor Ul'll\ aa\U••' l a \he •ZI'Il _...., 
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la-fll•l<rM=• .. •IWfllm e' JC • 

__ _.,._ •,•s-tll _,._, • .,_--- • .,.._ f/6 .. 1111--• a 

• 0 7 ' .. -· • .. ,, •• 1II.U - 2 •• , .. ..-a• 
.. .... II I te shea .. pa 7 1 etl a "-1. OS o&-. 

• -' ....... te lib ...... ..Ul '- rd 7., • ,.. Ullllf, .. ............. 
t11a Whlt.l an a.U• ... au • ' -. avtw1., 

.. - .. •a.&hlt.l 1' laMea OliN ... ._. ., ....,..u 

AU.llJLa·-atl ... .,. wUl'- rill' 'Ia .. ...-.s-tlft efft• _ _ ......... 

aU1 " 11M'-= ...,.&...., fUW • mtll .. -• le .s.

_. • - •...,.. f/6 .. - .... -.1-· .,._ .ata" 
wU1 - ......... wal ,. ... 1 _ .. , .... otn-. 

.. ... 7 ' ....... ~ ... pl41 7 • ,.. .. ., ... 

.. - .. ,...,, ...... _. ..._ ._ .. nn• .- ,..w __ .. 

............... 1-rZ},l' lll. la .,.wet- U.. ~ 

...... piOJl.S- f/6 .. flao " .-!.& '- ... ... ... ll I ..U 

.... .,_..- .............. 1 _____ ,__., ... 

... ~ a..,_~ mr ... -. •"•'•,• • • 1 1 z:n1 • ...... . 
• 

• .,. ,, 2 5 c.---. 
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UlllUD SU'lES SAVIJIGS BOWS 

Coii))IU'"U..., State:oent of Suoo Du.r llls 
:Firat l!&ht llua1noaa Do7a of Janttar7 1942 and Dec•'ber an4 llon a'ber 191!1 

(lioYCII'bt r 1- 10, Dece11'ber 1- 9. Januar7 1-9) 
On Bad e of lsa,. Price 

(Aooo..,ta in thouaanda of ~o11art) 

Amaunt or lncrt&lt I Perceutac• of tncrt818 
or Decreaoe (-l Sal eo or Decreaoe (-l 

ltte J t,DUJt.%'7 Deceabtr lfo"Yeaber 
January I Decea ber Januar7 I Decnt'ber 

1942 1941 1941 
oYer o•er o .... r ...... 

Decea'btr No•e•ber Decu'ber lo'f'ftb• r 

9c·rite Z - Poet Off ices • 4g,64o • 16,252 $·14,4o2 $ JJ,JSS * 1,850 205-~ 12.~ 

Seri at I - B&nka 119 , 826 29 .005 24 .}56 90 . 821 4 . 649 1!1:.! !.'l.! 

fk>riea I - 'lotel 169,467 1>;,258 )8.758 1211 , 209 6.500 274.11 16.1 

Sor l ea J - Benkll 19,\92 6.972 7,083 12,220 111 175.3 - 1.6 

S•r lea G - BaJilca JI.ISZ b9.721! 1!5.1!5o ~S.Q59 4. 2IS ~ ~ 

'total $266,446 $101,:!:!8 $ 91,2!)1 $16b,IISS • 10,667 161.~ u.7f. -
ot the Secre tAry of the !~e ~~ry , Di?iatoo of Reseereh ~ Stat1tt1ct. JemJaTT 10, 1~. 

Office 

Source : All tte;nre• a.rt d8li'OI 1tt vi th the Tr ett.eurer ot the United Statt l on 4CCOUDt of procee4t 

ot salea of United St~t'' I&Tinc- londe. 
Note~ ll«Uree baYe been rounded to nearest thoueand and vil l not nec~••ar117 edd t o totalt • 
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Poo\ ON1oe 
lloll4 lel.eo 

'OiflUD SUDS SA VIIGS BOlDS 

~ Se].eo - J~, 1942 
Oo lle.a1o o~ lane Price 

( Ia ~ o~ uUon) 

Jl&\e 
ler1eo I a.rt eo J lerieo 0 !oW lerleo I ler1ee J lert.o I 

S.r1eo I 

l_,. 19112 

1 
2 
3 

' T 
I 

' 
! o\el. 

• 3.912 • 10,229 • 1,9611 • 7.6115 • 19.791 
~.802 10,736 2,056 T.TT9 20,571 
11.1157 9.557 1,271 5.ll53 16,289 

,.~ 26,1;11 J,21K> 13,7oll 113,668 
6,711 To 9 1, 3111 6,778 15, TTl 
6.7~ 21,267 3.692 18,132 ~3.790 

7.509 21,297 },821 l2,8Tl 
37 ·'" 

5.Jll6 12,}59 1,791 II, 765 18,923 

• ~.611o $119,126 • 19,192 $ TT.TST $216,806 

• 111,211 • l,g611 
1~.531 2,056 
1 ,015 1,1!71 

36.~ J,21K> 
111,}69 l,JIU 
28,015 3.692 
2S,so6 J,S2l 
18,105 1 ,791 

$169.1167 • 19,192 

otflce of the S.cre\0%'7 of \M !reo.n.~T. D1'1'io1on of l!eoearch ad l taUoUca. 

lov4e l All flcwe• are depotlta wi\h the traaiQJ'or ~ tho On1hd Stat .. on account of pro4eedo 
of aaleo of 0..1to4 Stat .. aa'l'inco boo.do. 

l otOI Jipeo have beaD ro-od to naareat thouaa..a. a..a. will not neoenarllT a44 to totel.a. 

• 7.6115 • 1).7 • 
T.m "'·Wr ,,..., 10, 7 

ll,Toll "·= • 771 •• li,IJI ::a: l2.m 

-· • n. 717 • • 11116 

~~ 10, 19112. 
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0 

Day 

Dec. 
}1 

Ja n. 
1 

2 

} 

~ 

5 
6 

7 
8 

9 

Unfilled Orders tor Ssvinga Bonde t he 
Federal Reaerve Banks and the Poet 0tt1oe Department 

December 31 to date 

Unf!11ed 
ordera 

at opening 
or 

bua1neaa 

919 

829 
~29 

991 
1 ,171 
1 ,171 

1,255 
1 ,40S 
1,597 
1 ,597 

(In thousands or p1eoea) 

New 
ordera 

rece1Yed 
t oday 

none - no mall 

9}2 
6oO 

none - no mall 

257 
~25 

6}9 
46o 

~9 

Bond a 
.. nutac

tured 
today 

375 

40o 
}70 
~20 

none - c1oa ec 
~5 

~50 

450 
~60 

500 

Unf~lled 
ordere 

at cloae 
or 

bullneaa 

S29 

~29 

991 
1,171 
1,171 
1,255 
1,40S 
1 , 597 
1,597 
1, 1171 

~tool< or 
•a• type 

bond a 
on 

hand : 

61 

61 
61 
61 
61 

}}} 

511 
511 
511 11 
2}6 

IBM 
del1Yar1aa 

th1a 
day 

350 

}SS 

400 

40o 
40o 
310 

520 
525 
450 
550 

orr1ce or tne secretary Of tne Treasury, 
D1T1a1on or Research and 8tat1st1ca. 

January 10, 1942. 

!f 275,009 pieces included in tb la figure were in transit and had not reached 
the Federal Reserve Banke on this date. 

I 
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TO: 

!'UBJl!CT: 

HAROLD N. GRAVES 

PROGR::S-5 RK?ORT FRm.! Dlll'ENSE SAVINGS STAl"P 

January 10, 1942 

SAl.E OF BONDS 

Actual cash receipts from tho sale or E, 

Y and G Bonds for the f irs t six buoineoo days ot 

January were $196,279,000 , an increase or 152. 3 per 

cent over the same period i n December , 1941. (During 

the first six business days of December 1941 , ~eriea 

>~as at peace . ) 
Actual sales for the firs t six business 

days or December were ~77,788 , 000 , end for the corres

poncUng period i n November were $74 , 792 ,000. 

or the total oash receipts from the sele 

of 1\11 Bonda , Series E sales 11ere 1'1<2 , 555 , 000 for t he 

first six business days of January , an increase of 2&9 

1•er cent over the same period in December. 

SAU OF S'I'A!.ll'S 

Dece~ber Defense Sev1D8· Ste~sales 

totaled $25 , 650,562. 80, en incroeso ot JOO ~er ee&t 

over November Stamp sales . Breakdown ot' ~tamp sales in 

Deoombor by denominations follO".'S ! 
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Denomination 

10 cent 
25 cent u cent 

- 2-

$2, 340,850 . 80 
15 ,133 , 438 .00 

3, 179.782 .00 
3,418 , 232 .00 
1 . 578 , 260. 00 

Total $25 , 650 , 562. 80 

NEW YORK STORE SALES 

Defense Bond end Stamp soles in retail stores 

in New York City totaled $468,701 in the four days 

sinco sales began January 2 , a preliminary re;ort 

indicated. (St ories frOQ Herald-Tribune and New 

York News attached . ) 

REGULAR COMIC STRIP FOR BONDS 

A half _page comic strip entitled "Small Fry" 

ia baing made by Al Cobb , who draws "Li' l Abner" . 

This will appear every other Sunday in newspaper comic 

magazines beginniDS in February. Two stl'ips have al 

ready been drawn and apvroved . Mr . Cobb, one of the 

country's highest paid cartoonists, ia contributing 

hie services . 

1-."E'//SPAP:t.R ADVERTISING CAW'AIGN 
By telegram, 1 , 473 dailY ne.vspapers ·.tcr e 

asked to sell to local advertiser s o series of bonds 

and stamps advertisements . Of thiK number , 1 , 350 news

papers wired approve! of Treasury ' s ad pl an . Replies 

are still coming in . 

Regraded Unclassified



A4Tertia-ta in proot t ol'lll and mats are 

being turniahed newspapers on a continuing basis , 

starting in ten days. Before the telegram was eent, 

various papers had undert aken simi lar advertising 

campaigns . (Copi es a re attached). 

EDITOR AN]) PUBI.ISHER PROTESTS 

Edi tor and Publisher, trade magazine tor 

newspapers , carried an editorial this week criticis

ing the Treasury tor esking business publications to 

run tull page adYertiaing on pay roll savings on a 

tree basis. The magazine said it had declined t o run 

the ad. 
Editor and Publisher was the only trade 

magazine taking this stand. The ad i8 being run by 

more than 600 other publications , with totel circula

tions exceeding 6,ooo ,ooo . 

MAGAZINl!S. 
News Week has written adviaill(. they will 

print tull page ad on pay r oll savings . 

Collier's Magazine has promised editorial 

on payroll savings. 

EXTENMION OF SELLING AGENCIES. 

s t ate Administrators were notified or 

secretary Morgenthau ' s plan to permit corporations with 

large numbers or employees t o quality a8 agents t o sell 

E Bonde. 
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Senral years ago Pr ootor an4 Oe.able aeke4 

3, 500 people whioh prizes would be moat attreotin: 

oaeh or "baby bonds"? The answer was oaeh - three to 

one. 
Recently, 3,500 people were asked t he same 

question, this time comparing Defense Bonde with cash. 

'l'be an ewer favored Defense Bonde, a complete reversal 

ot opiniOD. 

T'l,IDSIQR 

Lest night (Friday, January 9) C.B.S. broad-

cast a 45 minute (8:15 to 9:00 p.~ television show 

featuring bonds and stamps. 

Robert W. Sparks , Field Director, spoke tor 

Treasury Department; filmS tram Liberty Loan Drive in 

last war were shown; posters ot this war were televised 

and Ed Reed, who is bead ot cartoonist ~ommittee tor 

Treaeury, exhibited a number of cartoons being used 1D 

tbh oupaip. 
'l'bis is one ot a number ot television shows 

planDed. 

TOSCANJW!l 
Three more Toscannini concerts, with N.B.C. 

eympbonT orchestra are scheduled, one each i n January, 
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f ebruary aDd March. De. tea now deti.ni tel:r aet ere: 

J' anuar:r 24 and February 28. 

HOUSE MAGAZINE 

This activity is alr eady showing tremendous 

results. Atteohed is portfolio showing clippings from 

numerous house organs . To date, 684 house magazines 

have indicated that they will run or have run, our 

oolumn feature "Defense Bonds Buy Tanka .• 
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FollowiDg President Roosevelt's .. asage to 

Oongreea te1esrame were aent to all labor papers who bad 

not advised ua the7 would publish the Pa7roll SaT!Dga 

~dvcrt.1semont. To date, 95 ~epers have replied that tbey 

will run the ad, i n addition to 99 which praviouel7 had 

indicated the7 would usa it. This is a total or 194 

papers with an approximate circulation ot 1,100,000. 

!'IBLD OF Btfl'Kid'Aim!Eii'l' 

Al!rican Federation ot Mueiciene is sending 

notification to all 1)),000 membare to lend all cooperation 

to the Defense Savings Program. Bond and Stamp announce

menta will be made before every audience at avery 

perto~noe. "The International Musician," official 

A'1U publication, will carry on its first page instructions 

on bow to make these announcements and also a list of 

auggeated Defense Bond messages. 

jmerioan Guild ot VarietY A;tiate have their 

campAign well undel"tt87• Through their ottioes 1n kay 

cities throughout the country, the7 are reaching into 

vaudeville , theaters, cates, hotels, music shows, ice 

oarnivala, rodeos , water shows, carnivals, circuses, etc., 

with Defense Savings messages. All 18 ,000 members have 

been inatruoted to make announcements at each performance. 

\ 
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AGVA offices , in addition, are contacting vaudeville 

theater and oate managers , urging lobby display of 

Defense Savings posters. Members of AGVA have written a 

new song, •BUy More Defense Stamps nnd Liok the Other 

Side ,• whiob tbey are promoting. Title of tbe song ie 

also being used as a slogan and incorporated on AGVA 

letter beads. 

American Guild of !:lusioal Artists is placing 

tbs slogan "Buy Defense Bonds and Stamps" on every program 

of every concert artist in the United States . vany 

artiste plan to make special appeals during their ccncerts 

in behalf of Defense Savings. 

Act ors Eauitx ie working out plans to present 

Defense Savings announcements during legitimate pro

ductions, which will be impressive and yet not destr oy 

the i llusion of plots . 
Eddie Cantor and the oaat of •Banjo Eyes,• 

bave signed tbe Payroll Savings Plan, and photographs 

of the cast , taken Friday, January 9 , are being readied 

for national distribution. Cantor's announcement that 

all profits from •Banjo Eyes" would be invested in 

Defense Savings Bonde was released to the press by the 

Defense Savings Staff here. 
Photographs of the cast or •Pal Joey," 

participating in the Payroll Savings Plan, were taken 

in washington and bsve been sent to Chicago newspapers 
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nBLD or :m'1'liRfADDIBR (continued) 

tor release wb.en the ahow opena there lllonda:r, lanuar:r 12. 

ou:r Lombardo and bia orchestra baTe also aiped 

the Pa;rroll Sa'l'1118• Plan. Photo 1e attached. 

All theatrical press agents are being notitied 

to place emphaaie on Detenee Bond and Stamp tie-ups 

wbereTer possible . A repreaentatiTe ot t he Detense 

SaTinge Stat! will address a meeting ot the Publicity 

Olub ot New York on Thursday, January 15. 

SCR!!5!1 ST ARB 

Dorothy Lamour is ill New York City deTotill8 bar 

time to the promotion ot the Payroll Sarlngs Plan. She 

will tour Philadelphia, Baltimore, Wasb1118ton, Albany, 

Syracuse, Rochester and Buttalo. 

Judy Canova will be guest star at the North 

Carolina Detense Savings Rally in Charlotte, on January 19. 

Carole Lombard will make radio broadcast appeals 

and giTe press interviews in the interest ot the Detense 

Sarlll811 Program enroute trom Hollywood to Indianapolis 

where she will guest star at a Detenee Sav1118s Rally 

on January 15. 
Jane Withers and George Ratt will make trequent 

appearances t or Detsnse Savings throughout the Southern 

States between January 15 and february 15· 

Sabu, t avorita ot children, will open the 

Newspaper Carrier Detense Savings St amp rally ill 
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vCP.l!£:1 ~TARS ( c~ntinued) 

"'Lshinston , D. C., e.nd will then go on tonr to one city 

each 1\Ay for ebout ten wee'~" , etnrtln::; around FebruPry \. 

l:l:VT.C CMl~t.IGNS 

S~>eclal cem :oi{lnS to · romote the ,urcbnse of 

bomhlll'S t llroush wides re<~d SAle of Doron~o Savi n,:s f'tn·o ,a 

r r~d r.ond:; are bein;, ~t~rted inmcdi toly by all 'ie~rst 

nc·Ao!s "' ers. 

Broedccst l • .usic !ncor or' ted (!l!II) hrs t:bll<hed 

r now nont; , "They Started Somot. 11\G" (But • e Are Goin!:: To 

End It) by Ernest Gold , Robert SoUl nn·t Don ~!cCray . The 

aone continuity :>l ug s Bond find "tn>n£1 sole•· . 

FI!lLD DIVISIOtr - ?AYROLL SAVI;;cs 

Amon<; the 11'1"8Bl' 111<\UGtrieS Of t! 0 n hti0!1 , tl"e 

!'ollo·::ins re ·orted t~ose develo ~=to in llefeneoc !'eyroU 

$. vines durin· the "ce% : 

Consoleum-iie irn , rnc . , ···1 th ~ , 0"'" ~:n loyees, 

n<l':: '1"8 100 per cent o>erticiu.tioal. 

Re 
1
ublic Steel Cot· .or .uon , •.•1ith 70 , 000 

om oloyod> , \ il '. :.•utell n(lyroll nllotment wi thin the next 

tlu·oo o r four dAys . 
United st~tes Steel Cor•or• ~ion ~do~ted ~eyrol l 

oUot"lent for sotte )00 , 000 en loyeoe t his wee~ end ex . ects 
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riBLD DIVISION - PAYROLL SAVINGS (continued) 

80 percent cooperation at the outset. 

United ~ruit Company bee adopted Payroll 

Savings in all its branches. 

United Aircraft, Connecticut , uus 22 , 350 

employees out of 32,000 participating in Payroll Savings 

and contributing $45,000 weekly in allotments. 

Boeing Aircraft autbori~etion cords are being 

received at the rete of 300 weekly. 

Spring Air Company plants in Holland , l.!icbigon, 

and Owensboro , Kentucky, report employees in plant and 

orrice, in addition to executives, ere subscribing one 

day's wages or salary every month . 

Electric Boat Company, Groton, Connecticut , 

is averaging $8 ,800 weekly in Bond o.nd Stamp purchases , 

with 4 , 400 out or 7 , 200 employees participating. 

Delta Electric Com?any in Yarion, Indiane , 

bas adopted a unique system to push up participation 

by employees in Payroll Savings . Company has erected a 

large board in rront or its plant on which ere listed 

employees enrolling in pl an . (Photograph is attached. ) 

Nine t i rms in Ellensburg , Washington re~ort 

100 per cent participation in tho Payroll Savings Plan . 

Consolidated Builders, Ino. , have installed it at Coulee 

Dam. The Cbecbalia (Washington) Kiwanis Club reports 
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nBLD DIVISlOJf - PAYROLL SAVDIQS (continued) 

100 per oent participation and is undertaking a campaign 

to install Payroll Savings in every firm 1n town under 

the elogan "100 Pirms 100 Per Cent." 

PLEDGE CAWPAIGN 

The Pield Office reports plwns complete tor 

t he Pledge campaign to go forward in Oregon on January 20. 

A teet Pledge campaign t or a county in Oregon 1s also 1.n 

proepeot . 

J.PIELD OFFICE 

Status ot organization work throughout t he 

country follows: 

State and local committees organized. 

State Committees organized. 

Administrators and/or chairmen 
a ppolnted. 

Not started. 

(See Map Attached.) 

C)lenges Since 
States January 3.1242 

41 J 4 

7 - 4 

J 

...J. 
52 incl. D.C.Alaa~a , 

Hawaii and two 
tleld divisions 
1n California. 
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DIREC'l' MAIL 
Direct mail sales tor the week were $1,205,547, 

bring the ~otal mail sales as or January 8 to $15,444,176. 

Ot th1e, the Firat Customer Nailing has produced ~4,84),797 

in 9) days or pulling. In 10) daye or pulling, the First 

Industrial W&iliua has produced a&les totaling $), 280.241. 

The Treasury Hou.r Radio program was named by 

Variety, trade paper or radio, stage and screen as one ot 

the beet programs or 1941· 

Radio Minute Women named to supplement group 

ot National Radio Minute Nen, all or whom have accepted 

invitations to broadcast repeatedly. Women's group 

includes tollowin& program conductors, who will use men 

and women guest speakers: 

Alma Kitchell, NBC; Adelaide Bewley end 

Mary Lee Taylor, CBS; Bessie Beatty, WBS; WAry Margaret 

McBride, Isabel Menning Hewson, Nancy Booth Craig and 

June Bynd, NBC. List ot guest speakers to appear on 

their programs is attached. (Radio Attachment No. 1) . 
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Dorothy Lamour ia eat to make ~ute Man" 

appeal and sing "Any Bonds Today'l" on the Lucky Strike 

Hit Parade broadcast over CBS on January 10, and on the 

Texaco Fred Allen program on January 21 . 

Radio Minute Men will make Bond and Stamp 

tallta on the c;.uiz Kids broadcasts tor an indefinite 

period . Speakers :!'or :!'1rst ten woeka have already been 

booked. other network sponsors which have arranged :!'or 

Minute Men ta,lks are Krert Cheese, Armour & Co., 

Williamson Candy Co., Cudahy Packi%18 Co., s . c . Johnson 

Co. , Brown and Williamson Tobacco Co. , P. J . Wrigley Co. , 

Carnation Milk Co., Mars , Inc. 

Farm Minute Men have been regularly scheduled 

on 184 programs. New Farm Defense Savin&s Radio copy is 

attached. (See Radio Attachment No.2). 

Foreign Language Minute Men have been scheduled 

on 156 programs. 
Regular Boston Minute Men radio appearance• 

began on JanuiO'Y 5, with eight now scheduled de1ly over 

all Boston radio stations. 

Time ot the Mutuel Broadcasting System 

Treasury broadcast "America Preferred," 1e bei.ng changed, 

effective January 10, trom Thursday to Saturday nights. 

New time 111 8:00 to 8:)0 p .m. EST. 

\ 
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~e first Ne&ro radio program, regularl7 

sobeduled tor Defense Savings Program, will be heard 

Sundays over the Columbia Broadcasting System, beg1DD1Dg 

January 11. Program is "Winge Over Jordan" . 

The Wander Company, sponsors or "Captain 

Midnight", is organizing an "honor roll" or listeners 

who buy Defense Stru:rpa. The program 1e desiGned to 

reaoh obildran tram eight t o twelve years or age, and 

baa 600, 000 enrolled as •captain l.lidni&ht" club members. 

The eponaora are beginning a five week promotion campaign 

and tbe Mutual Broadcasting system ie publicizing. 

Actors and eotreeeee in all the 14 Blackett-

Sample and Hummert radio aerials have been asked by ,, 
Anne Rummert to participate in Payroll Savings Plan. 

(See Radio Attachment No. 6). American Federation of 

Radio Artists bas advised that i t will subscribe e large 

sum to Defense Bonde. 
Although the Lo,w~e-Baer tigbt lasted only 

two minutes and 56 seconds , two appeals ror the Defense 

savings Program were made during the broadcast sponsored 

by the Gillette Safety Razor Company. 
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Adam Bate Company, in oonneot1on with ita 

radio ~algm or sporte broadoaete, ia plaolng adver

tleDente in newepapera t"br0\16hout the oountry in behalt 

ot Bond and St«mD ~urohasea. (Copy ot ~~v~rticament3 

attaohe4) (Radio Attaobment No. 4). 

Eighty per oent or Benrua Watoh Time Si,gnale 

will be given over to Defense Sevlnge announcement s tor 

an 1ndet1n1te period. They are heard 44 times daily in 

ll oitlea . (Radio ettaobment No. 5). 

Eno News broadcasts (Standard Oil Company ot 

New Jereey) baa aoheduled 128 Bond and Stamp announcements 

tor January. These are broadoaet in 34 oitiea. 

Also attaohed: an example of Payroll Defense 

Savings material as part of e radio eoript . (Radio 

attaobment No. 7) . 

Reeponse to telegraphic requests to leading 

editorial cartoonists to stress Defense Payroll Savings 

ia moat enoourasinS• Attached are oartoona by Berryman, 

two by Ta1burt, and one by Rolin Kirby. Originals or 

theaa oertoons are being aent to the Treasury end sent out 

by the Preaa Section to all nswepapera. Two cartoons 

emphaai&ing Payroll Savings are aoheduled tor the next 

mailing or cartoons. 
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Photoe ot Jaok Deapaey, buying Detenee 

801148, attar hie etrort to enlht 1D the AnfT wae 

turned down, were 41•tr1bute4 by International N ... 

'Photo, A-, an W'!l~.,.w1 ~.~ly ueed by newapapere. 

Copy from the New York Harald Tribune 1e attached. 

Uaa ot mats ot new Detanae Savings Postera 

by all newepapers continues. A proof ot mat sent out 

thia week and tear sheets showing reproduction in the 

New York Timea and Herald-Tribune ot January 10 are 

attaohed. 

Mate or comio oartoona are alao getting a 

Wideapread play in the press. Tear abaete trom various 

newapaper• showing tbase cartoon reproductions are 

attaobed. 

Editorial trom New York Herald-Tribune on 

Detenae Savings is also attached. 
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NEWSPAPER CARRIER PLAH 

Baaed on preliminary ealea reports from ~7~ 

newspaper s, a t otal of 34,688,140 t en oent Stamps - -

or the equivalent in Bonde or Stamps of larger denomi

nations , with cash value of t3,468,814 - - have been sold 

by 101,088 n8W8paper carrier boys. The sales average ia 

$34· 31 per boy. 

These newspapers have a total city cirCUlation 

of 10, 5)2, 666. The plan baa been i.n operation tram ane 

to 16 weeks (Philadelphie Evening Bulletin) with the 

average period ot operation being tour weeks. (See chart 

attached) . 
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A!IALYSI S OF SALES OF ! IIOJII)S Ill llllC»mi:R 

Total Selea - May throyh Docoeber 

New York leade all state& in total aalea of i Boo~ alnce s tart 

of thA cwoyoign, followed by Penn•ylvnnia , Illinoio, Cal ifornia 8ftd Ohio in 

that order. Ntvkda i o at the bottom of tho liot of otot eo, with Haweii 

(Incomplete roturno) ranki"' above , and Puerto Rico. Alaoka. Vir&ln Ialan~• . 

Guao> and Suoa r anki"' 'below Nnade. 

'l'ot.el Salee tt:. December 

Nev York alae led all atatea lD totel aalea in Dece:ber. !olloved 

by Ponnoyl .,ania, Californi a, Illinoio, !low Jorooy and Ohio. llnede vao ~~In 

a~ the bott om ot the etate list vitb ~wall. Puerto Rico , JJa&ka and the 

'llrsln h lando below Novade in rank . 

Bonde Sold in Deceober aa a Percentage of fotal Sale~ 
Since Star t of tho Camp~ 

61.3,.. of total E bonde sol d. i n Puerto R1co Iince etart of the 

eonoaicn wore oold in the month or December. ~3·9~ of tho tot8l E bonda 

t~old. in UeT&da were aol d ln the oon\h or Dececbor. At tl:.e o ther end of 

tho ocelo, 2'!.6',0 of to•el ll bonds oold In Vor::ont voro oold In the :onth of 

Df:ceaber. 

Percent&§• Chnnre i n Dece:ber Selea o•er November 

Percentace cb.a.llge& in ealea i n December over Uovecber ranced 

from a docroao o of 6o? In the VIrgin Ielondo to an lneroo•o o! 482.S~ in 

Puerto Rico. Taking juet the Atatee , percentac• 'ncr~e ReG ranged from 

142.7 in Vermont to 426-7 in Louiel an&· 
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Per Otpl)! Bel•• 
:D1nr1ct of Colul>la loll 111 pn copi ta oalu 111 Doooal>or followo4 

b1 IOTa4& • IIW J '"11• Couoct1C1lt aa4. IIW Tort< ia that orur. S....th C.roliaa 

,., at tho l>ottoa of tho Hot of otatoo. Bo.wa11 (iacooploto rotun.o), 

FUorto Bioo aa4 tho Yircla Iolaallo r&Akoll l>olow South Caroliaa wit~ Alaoka 

aboY• 1A rut. 

Sal•• of • Bor:u\! u a PereeutM! of Incou 

TaltiDc oaloo of :& l>ondo ao a poroont~ of ootiutoll 1941 incoao, 

Montana r&Akoll firU folloWid 1>1 Miuovi , Vyoa1Jac, low Yortt, Jorth Dol<Dta 

and M1ol1nlpp1. Yoraont ranked lut aaoDI; tho otateo. 

M con l>o ooon froa tha attaohod up, tho aroao llaltlDC tho boot 

ohow1Jac woro tho Jorthwot, tho :&ut Coaot froa Connecticut and low York 

throuch Y1rciJ>1•• tho Yon Coaot (wi\h tbO o.xcopUon of Yaohloctonl and a 

otrlp dOwn throuch the aiddle of tho cowotrr fro• Wioconoin thrOU&h foxao and 

Lou111ana (with tho exception of .t.rkonoao). ~ area aalt1DC tho poorut ol>ow-

1DC no tha S....th. fhe porcontaco of ll>coao COlJIC for defoou l>ondo qparootl7 

tendo to dool1no with tho 1ncoao lon l. 

l!l)lor••• lxpoee4 to Parroll S&YW• 

l ow Tort< loll tha lie t i n the Jl11Jll>or of oaplO:JOII oxpoood to p&71'0ll 

e&TiDI;I ao of Jail.....,. 2llth, followo4 1>1 l'oJ1111Jl Yon1a, M1ch1con. Ulinoil &d 

Ohio. At tho foot of tho lilt vao Louioiana vith no omplOJOII oxpoaod. 

Co..,...u& tho porcontact o! all oaplOJOOI oxpoood to poJrOll oniDI;O 

in tho u . s. that veri 1xpoood in eaoh otata witk tho porcontaco of tho total 

oaloo of:& l>ondo that voro aado io each otato in Docoal>or, thoro &pPo&re to be 
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a cloao co~laUoa 'be-• \he tvo oerieo 1a lloc•'ber. lo\a'lllo _,loao 

voro lw York vl>.loh baA 211.~ of tM total u.s. ftlpl07o01 o,q,ooo4 09 }lqi'Oll 

oa•toc• bUt wl>.loh ool4 16.161' of \he "''al 'boll4a ool4. ro ... 71Y001o -

12.9~ of the U.l . -.plOJOII oxpoao4 vith oaloo totalloc 1.7~ of lh• 1>oa4to 

sold. 1a tM u. I. lliohlpa ha4 9.0~ of tho total U.l. ~oJioo ._,o4 

esabot 11.0~ of tho oaloo. On \he otMr lwl4, fo:a:M oolol. 3.6511 of all \he 

'bo•4t ool4 in lloooaber vith .1~ of tho total U.S. U»lOJOU o:opoto4 to pa:r

roll urt~~g~, 81••• \he tlguroo o• tM ealu of J l>ocd.t o.ro for lloc•'ber u4 

ohe f1Cil"•• o• IIIPl OJOII expou4 to pa:rroll oarto.ao are throuch Jaa11a17 2llth, 

no 4tl1nitl coDOlU11oat oaa 'be 4r..,.. .&loo , ~woe- lnolo 1a tM otatoo 

thould be taken 1A\o Clont 14.erat1on. BoweYtr. e1nce the ~rctll\ICtl eo.pare eo 

cloul7 1a - otatoo, U 11 1n41cato4 that \he 'P67rlll eo1'1o.go plaa 1o h&YiDC 

a marli:o4 offoot on tho oall of Jl l>ow. 

!eA'o Mnoyc•!!tl 

~ lo4 all o\atoo 1a \he n1labor of &Ol>•ral oao oi""to radio 

&Mouncoaonto 11> lloc•btr (pou1bl7 part!.¥ oxpla1n1DC vh7 tho porcontoco 

of total u.s. oaleo vao hlchor 1a thlo ocoto thaD \he porcontoco of oll O.S. 

•plOJIOI oxpooo4 to pa:rroll oa'l'iap o:opooo4 1n tho •'•tol. Ool1foro1a r&Diat4 

uoon4 vith PtDAIJl'l'aala thtr4. ,,....,,., raal<t4 lut. 
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ill ITif!i "'l.,.,..t.. CO!l''CI : 1 '"l t I C, 

ox ;a} 
~nJ •1~ r'~-lL~ ~~ Lion 

.s 1 r..o .. , • r . 

. Tha.ft~ ou i·or ::o...1 ~ 1 t..t. '). •.t, ld. 
i J1t1 tanL, u' t-.... :o.·ro!'lr'on1~nco 
n~ rnor l Urnq 1, no• out 01~ 

ttt Of'n •r . '!o ... 
1 1tn. 

t n ··t o-. o · tt.e aMi re"'t ·~ r ~t . ., 
td\tlll h ... ·,e t.o o ·-1. J. ut t1.o ."'C od" ' •.~ '\!4 of 
t.1 ·~J•: ru~bor rro:.t :.!-.1 .. ;' 'll""....i !.'. '.#~ , ,o t. -oll1 
0 ~!"ts or O:.lr ex_ ort trnt!e, I \ ;n"' .:l., ! '(r 0 tor :lnt.h .u 
~"urt.hor, wi..o lt.!ca::nm1e-tad - tt.h ! • o ~e. 01~. I onclo~ 
a copf 0~ A \.ott.Ar lf'h.lch I r~ ~o1vM ro \ • "\a.tt~r on 
md " me::unndl.a .-:hlch I .. ~ . ,....'i~ 1 1 • "t lth 
f olonol Parke ltoUAn<l . 

I 1b'Nld t\ td ~h t ~- ·p .~t:u 

-uemor 'l.n-twu ":· to e r u,:; r-l·ld on1 'l 

und i t 1-~ill Po !lome -eo<• 1 "i'o~·o t' • 
~nown. 

l t.h ' t 
rouch eRtl'!J. t 

ox ct. f i +'\U"O!.l ~t"$ 

TltflE'O 1~, or eour ~e, o u•·st on o'" our 
rocovor l nc f roet .. :.1s 1a any .t :11ont. 1 r~ ct. ~ .. a= ~t.tlrl..Ll 
Jollvared •• <U1; or tl.o 'Jnlt· d ' t ... Ill\ lert.ll'111( at 
t.h"' Woacow Conforence . ·or .f.~ll ~ foco1 " . ~uent o! 
111>' idnil rr.,. l"us•io. 1 r •. <>ct or ( ) .ri U I. IOICO 

a >t er illl, (b) Lend-I.e •se 11 t• 1al .ell·. •~• • t " L 
i n t\altiliU.,nt of "Ar i tisl. 0 ll -...""t10'1 ~r tl 0 C<Y 

Prot..oc.ol. The onl a. u cnt. e J'I.O L!)... et. r:oa ~ 1!1. 
would be i n """peet o~ ou.tor1 .J., 1f "'~; , loU >ered -~ 
tu.l!11Aent or ~r1ti•h o '> ~ion• II\ - h1ch !. ~ ro·;
iou.sl.. eoat. a~ Jol..l.n. ·~ un-iar .'re-lenr- • a co t. . • c t .. . ,-

··7\t ,. ~ince. 

( <i ,•·d ) ;-. 'Mlli " 

.tr . "' . !" t.nt.t.i n1 •. s 1 J r ., 
Of f i co of Lond-Lno.BO '1 :.m\.ni trt~t.1on 

f i vo r u•t.oon 22nd c :.Ol'"'ot r~ .- ., 
-'liJL1 eton, r . r . 
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OO!J'II!I!l+Jt 

Jm8l'lo aaan ~ 
or 1ft toa 

IU\1&1'7 8 , 19112 

Deu llr. l eoret&J'7: Att eatloa: llr . B. D, Yhllo 

I u eao1oelnc our co~~pllaUoa t or t iM welt ede4 

Deo .. loer )1 , 1941, llhoYiJIC 4oU&J' 4h 'ouro-ato out of t iM 

JrUhh l~~plre u4 heaoh aoc"""h at lbh 'baDlt u4 lbo ..... 

b7 whlob tiM•• esp.,.4lturea wre tlauoe4 . 

no loaora'llle Beaq llorc.,.t balJ, 
l eoNt&J'T ot t iM ~ ... ....,.. 
Waeblactoa, D. O. 

llulonre 

OopTilo : l/10/~ 

Jr. • 

Paltbtull7 70uro , 

(ltcno40 L. w. laolto 

L . w. laolte , 
floe rr .. t4eat . 

• 

' 
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SJ.!'E !iil!.ll 

::.T. llOOM{l O{li2 

DeAr Mr. ule~rlch, 

liRI? ISH ::l-2.\SSl , 

'J,.SRI.IC'l:()l; , ll. C. 

lO~h J~usry, 1942. 

I bnYe heard from London t h&t coneequent oo the acti on 
t~~en by t ne United States Government t he Drl tlth GoYirncent 
it free:ln~ all Pnil lppine aeseta under t he ir control . ' ie 
exoect to recelTe t Oe full te~t of the order in due course. 
I a the ae~aUJIIo I .., la!oraed that geaorl\l per&iooloa vUl be 
ct••n tor pre-zero p&TDents of orders , ehequet, 4r&!ta, aod 
l ettoro of credit. 

Loadon hao at~ted that t here 11 ao orancn In cbo United 
.. in~d.oo or the Ph1lipp1.ne ~&t1oDAl. Bnnk. out that ba.akt l_o 
the VnHed :.an..<lo" have been varned tlll't all 1\uthorhatlona 
taoued by the Unit ed State• ~lgh Co~loaloner to t bo Phlll~laeo 

~~ve been revoked. 

Aa you are doubtl ess aware , ap~llcnt1on ot the Brltilb 
1'r8dlag :IHh the :O:neey Act follow• au~o ... tlCI\llY f r om the fact 
or occupa~ loa by the ene~. al~hough tor t ne l nfor=ntl on of 
the public , aoeclfic no~1f1cnt lon 1o 1aoued on each occaoion. 

1 ""' oondl ng t hio 1nfontat1on to l·!r. Penlo and co Dr. 
Livooey. 

Yours atneerely. 

(S&d) ~ . J , Stoo!ord 

!. r . :!'r&Dlo: Dlnr ich, 
RooD 279. U. S. Tr•~•ury D~artoeac. 
1Jnan111Qton, D. C. 

Copr : lc: l/13/42 

• 

' 
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January 10. 1942 

M1 dear Kr. Secretary: 

I w1ab to t hank you tor putting at the disposal 

ot the Departllent a copy ot the report or Mr. Merle 

q_oohran upon hill epeo1al mhe1on t o Hong X:ons and 

Oh1na 1n the lAtter part ot 1941. Even a preliminary 

reYiew ot th1e report sbowa how •erz illuminatie§ 1t 

11 and bow ueetul 1t should be in deal ing with cyrrent 

Ohineee eoonoa1o and t1nano1al queat1one that are 

betore this Goyernment. 

Sinoerely yours, 

Tbe Honorable 

Henry Morgenthau, Jr., 

Beoretary ot t he Treasury. 
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Ples~e rot.um t.o Secretary's ott1ce 
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refer t;O 

DEPARTMENT OF ST"TE 
WASH INGTON 

Junuary 10. 1942 

My dear ~ . Secret;ary: 

Reference is made to Generaliss i mo Chiang Kai- ohek ls 

request of Dece~ber JO, 1941 thut the Unitod States Govern

~e:tt provide Chi::.c with ~500 ,000 , 00U or tinencial help in 

order to support Chinese morale end prevent the ef fects 

or 1'Urtllor depreciation of t he c •. in030 currency ..nd 

deterioration of the fundament ul economic situution in 

Ch i na (Ambassador Gauss 1 t elegrU!n 548 of .;ece.nber JCI , 

1941) . Heference ls also made to /.mbass11dor Gauss 1 

recollllllendo.tions t hereon ao trona"llttod in ui s t elegr am 

549 of Dece.uber J l, 191.1 , and to i llfor.o.al discussions of 

the ::1:1tter by officers of 'tho Stuto und ;reusur y Jepu-t

.!10!\ts and with l.:r . ~uclllin Currie . 

The Generalissimo . s proposal .IUS been c iven very 

c .. re1'~.<l consideration. I feel thc.t, as an act o: w..r

timo policy and to prevent t;lte Wpnil·.,,ant of t;ilina 1 s 

military 

'!'he Honorable 

Henry 1.orgent hau, Jr ., 

Secretary of the •rreusury. 

' 

Regraded Unclassified



- 2-

military effort which would result tro:n l oss of confi

dence in Chinese currency and depreciation of its pur

chasing power , it is highly advieable that the United 

~totes extend finw1cial assistance to tho Government of 

China in amoun t s up t o ~300 ,000 ,000 at the pr esen t tu1e . 

I believe that a deteroination of this Government 's 

policy to t his effect need not await ascertainment of 

t he attitude to be ;aken ~y Great 9ritain on the sL~ilar 

Chinese proposal with reference to sterling credits . 

I reel t hat t he cr .. atest :>oasible ex:>euition in 

re::chin;; n position where an announcenont ca:'l be =de 

is h1::;hl ;r i mportant . I f eol also that it v.Juld sce:o to 

be hiChl y desirable t ha t the British Govor nr.1ent be l<e pt 

currently lnfor ned of OUl' viO\IS Qlld decisions i:'l re;ard 

to this raat ter in order that the BrltlSh Governnent :nD.J 

be afforded opportunity, should it so deairo, to tal:e 

simultaneous and 

• 
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Jo~toatata today to Keaars. White, Southard, 
.J and Viner. 

riginal giTen baok to Secretary. 

' 

I 
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TREASURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 

OATC Janua X'y l Q , 1942 

To Mt• , D. W. Bell 

FRoM v . l., . Coe 

There are some brief notes attached concernin~ the 
Chba loan . 

l. Tile coni'erence !tr. Wnl ~e hel d 'llitl'l State out 
ot w •. !.ch came a decision to get a letter on ~olitical 
reasons for the loan . 

2 . A conversation with Soonz in which he tol~ u s 
t.l t he had su_,:;ested tn~t the Jeneral1ss1mo send a 
1lrect appeal to t h e Secretar, . 

, • A dl6e• t ot· this d lt•ec t a ~oal . 

4. Diges t of Fox ' s late3t cao l e on tne loan . 

5. A draft telegr am r ecall in, r'ox anu Adler for 
advice on the loan . 

Snclorures 
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TO 

T REASURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 

Secretary Morgenthau 
v V. F . Coe ~ 

297 

0AT&~9 1 

subject: Conference on Loan to China 

Ur . White held a conference with Weaara. Serle , 
Currie, Livesey, and Legal Divis i on, to discuss 
Chiang Kal- sh ek 1 a re<>uest t·or a loan. It was agreed 
that they • ould ask Secretary Hull to s end a letter 
to the Secretary statio.; that tor poll tical reasons 
ne&otlations on such a loan should be started. The 
gr oup agreed that Pox and Adler should re turn to advise 
on the question of bond issues , etc . 

Mr . Soon.,; ran~ about this matter and I told him 
that it was receiv~ sympathetic consid eration and 
beino studied . He said he would like t o talk about it, 
and a meeting was agr eed to. 

1942 
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TO 

TREASURY DEPARTMENT 

INTER·OFF1CE COMMUNICATION 

Seore tary Morgen thau 

v. P. Coe 

29P. 

DATI January 10' 1942 

Sub ject : Conversation with Mr . T. v. Soon.; , January 9 

":r . 

JOU . 
you , 

In a tt1scuss1on concernin~ the proposed loan to China 
Soon3 gave inforttally the followin,. add! tional 1nl'onnation: 

1 . The Generalissimo is cablln~ you o irect abou< the loan . 

~r . Soong had SU6$es~ed the need for a direct a~yroach to 
The Generalissimo replied that he was sendin~ a cable to 

s16n1n0 Kuns •s nane . 

2 . Generalissimo and British . 

The Generalissimo tol d Mr . Soon;; that the British uroposa.l 
( ;80 million) was u t terly inadequate and 1nc!uded a lien on tne 
customs , o.nd that ile fel t it u seless to deo.l directly wi th them. 

Jle ls alao accusln~ Niemeyer of brso.ch of faitll , sayin.; the 
la t ter 1'1rst agr eed and t hen refused to put throu..)l a :nessa.;e 
from Chiang Kai-shek to the British Government. 

3. Political reasons . 

On t he political si.uation, r . Soon3 rresenued toe sa~e 
~lcture aa others. He oo1ni>ed out tnnt d 1ereas tae Chinese had 
expected the war to mean more military and economic assistance, 
t~ey found that the reverse was the caae . r ney were belno asked 
t o send troops into Burma, were finain~ supolies curtailed and 
t '1ere was a possibility of the road itself boine; cut> off. !ie 
thou~t that if Sln;apore fell it ~ould have a ver) bad effect 
on them. 

4. Urgency of the l oan 

Mr . Soong said that if Sin~apore fell i c would be h1,;hly 
important to make an announcement ol' u loan almost simultuneously 
and in 1 orge sums . 
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5· u ... ot the loan 

299 
D1v1e1on ot KoD•t&rJ 

Reaearch 

xr. Soong put rorward intormal vi••• in ravor or a loan 
used aa a reaerve on various tronte -- mopping up currency, 
backing currency, 1ncreaa1ng production, paying military 
axpenaea, etc. He mentioned the poaaibility or a mixed 
commiaaion to determine uaea, aa 1n the Stabili~ation Fund 
caae. 

111'. Soong promised to aend to the Treaaury data which 
he had told 111' . White he poaaeaaed on the internal r1naneial 
and economic situation. 
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TREASURY DEPAIIlTMENT 

llr. nuo 
Ill'. rn.a.. 

300 

DAft J&:NU)' 10,1~ 

D1pa' at Mltle fl'oa rox ot J&D~a1'7 9 traaaal UlJI& 
••aap troa Dr. Kane. 

Dr. rune aw4 Ill', rox 10 trauau a rapl7 to ~e 
horet.U7'• •••aco ot Deoeabel' 16. rox IID4el'a'-"'la 
tbat \be aeaaap waa Pl'OP&l'Od attal' oonaultatloo 
w1 ~ Cbe GeneralluliiO, 

!be ••-P expl'euea 4eep appreolatlon ot the Saoretal'7'• 
aeuap ot Dooeabar 16. Dr. lunc thank• tha lleoNtai'J 
tor oona14el'1nc the propoaal aent through OoobraD but 
•&J• tbat 1t 1a no longer praoUoal, 

!be ••AP atNu .. the preoarloua a tate ot OlUna • e 
' t1nano1al an4 eoonoaloal aUu&Uon and ear• \hat lt 
~• t1D&Do1al and eoonoalo tront aboul4 oollapM 1t 
woul4 be 1Jq~Gn1blo 10 Oai'I'J on tbt war, 

Dr. lung appeal& tor a t500 alll1on pol1t1 oal wal' loan 
an4 a&J• tba t Bl'i taln haa been approaobed t ol' a one 
a1ll1on dollar poun4 loan. !he nnanoe lllnleter teela 
oont14ent tbat 1t ~ Vn1hd lltatea will lead, b 
Br1 t1 ah will tollow, 

Tbe propoaed loan 11 ea1d to be eound on eoonoalo 
croun4a ae well aa all1tarr, but Dl'o lung eare tranklJ 
lila naaon tol' approaching the BeoNtarJ 1a abon all 
polU1oal. 

ftaollneu 1• aald to be w eaaenoe ot euoh a IIOTe 
1n or4ar 10 abow b oont14enoe ot ~ Allied power• 
1n Ohina. &arlr annoW\oaaent ot the loan would haTe 
an 1-41ato etteot throughout .Uia an4 would eleotl'1f7 
Ohineae publ1o opinion. 

Dr, lung oonolu4 .. w telesru bJ aaylng tba t the 
appl'eo1aUon of the Beol'et&l'71 • keen ud oontlnulng 
1nhreat 1n cnuna pna hia oont14enoe ln Hn41Dg 

tbia talevaa. 
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Treaeury Depart-ment · 

Division of Monetary Rosoarch 

Da u.!L.l:.9L4?. .... -....... 19 

To: Secretary Morgen thau 

From: V . F . Coe 

Fox disa grees wlth N1emeyor 
about the loan . Your message 
of Dec . 16 to wh1 ch ?ox refers 
was one Of wlll1njneSs to 
cooperate for vic tory . 

' 

Regraded Unclassified



TREASURY DEPARTMENT 

INT E R OFFICE COMMUN ICATION 

10 l.lr . Wh1te 

•Ro M Mr. 1-'riedman 

su!>Ject : Di ge st or caole from Fox dated J11nuary 6, 1942 
regarding loan t o China. 

1. 

2. 

:;. 

S1r Otto Kle~eyer see~s to real1~e that loan to China is 
de111r able, the only question be1ng the s1ze or the loan. 
Ho,..ever, he oe l1eves that Chlna • a reques t tat' loan w111 
be turned down. 

~r. Fox thinks t h1s ~ould be an unfortunate mi stake. He 
th1nks that it 1~ most i mportan t a s fer as Great Britain 
1a concerned to offer to supply goods f rom Ind1a a nd Burma 
rethsr than a large amount or money. 

!.lr. Fox suggests t.bs.t there should aorm be recPlved ! :;r 
delivery to the Ge neralissimo s messt~ge along the linea 
of our at&teornt or December 16 (section tour) b~t a 
l 1t t le more specl f l c if i t iA f eas i ble . 

' 
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AF 
This telegr am must b t 
para phrasEd before being 
communicated to anyonE 
other than a Oovrrn
mtntal agency. (BR) 

Secretary o f S ta te, 

Washing t on. 

19, January 61 (?) p . m. 

Chungking via N. R. 

0.. ted January 6, 1942 

Rtc ' d 6 :22a . m. ; 7th 

CO.IFIDE,:TIAL fRO!! i'OX FOR 'n!E SECRETARY OF Ti:E 

'IREASURY. 

TFll 

30:! 

Str Otto :Ht mty Er and Hall- Patch called yester

day to discuss l oan to China . NiEmeye r stErns to rta 

l1zt : (ont ) that politica l situation is bad and that 

Economic and financ~al consldErutions art secondary ; 

(two) that loan to China lS dtsirablt , tht only ques -

tlon bting th< sizE of tht loan. 

i1£111tytr doEs not bthtvt any c:oods can gEt into 

China and that China ' s rtqutst for a loan ,-,11 bE turntd 

down . I think t:~l s would bt an unfortun~te r.:istakt . I 

bElieve thct it is :.1ort 1r.>portant as far ns Gre!lt Bri

tain is concernEd to offer to supply goods such as 

cotton and cotton yarn from India and Burma nnd from 

!ndio stttl if lt can bE , tt cttErn, rathEr tb~n l argt 

amount of r1oncy , o.n( tr.o.t thtrt sho·~ld soon bt r r c t i vtd 
for dtl1vtry 
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tor drllnl'f to Om1:'1'al1811110 a mueasr alons the 

11nr1 ot JOU'I' atatrmrnt ot Drormbrr 16 (arotlon tbur 

ot SO&) but a llttlr morE eproltlo 1t 1t 11 traaiblr 

o.t thh atasro 

GAUSS 
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Januar:r 10, 191.2 

~ ""ICAJ: r:·r11s•:c, 

C~ilijj;}l:Ii:O, C!lr..IL . 

1¥'1~ m: ;- c rl~ em?.E'Z't.."!Y ~=-' .o::~ r.:: ~,~ 

.. IT Tli!: ARt:)} ... G!: £ :S CA~I iE e::xz, Stt!.S:A!"l: ! :?Ci:"':'r.hl" ....... L1..D 

LD1! ~tt !('II A:::) :,..;~ . ~~ :; ? .... ':1:-$. ':"C' a£ D'~" '1'('!' ~ ;.lr"!$!: 7:E 

~~tF.Y ;u: ~ !C ~Cl. ·,!"::;~ !rr.SCt'SSic:·s ~ EC'l ::-:c A:X "1 A..':"JAL 

J!i. : ~A. C~ 1"' ~ r :J,. . C.\i: :!C:! A.:t: :~~i roR : •. .T hLT'"P.:i'A'~"E FOR 7.:'~U :CP. 

•':1: P:.'1ICI'I .::r.:· Y':t! A~.Z A.:J:~ T,. . . C~ .. ,'t'iL? 

y-~ , TT..J) :·-;- ''l"l.Pi"t!L Tf' lO:i ,.. '1J) D!Z~ • S ~T. t·~~'~'l£:' C"F 

"'"J ·-.y 1.- .",..e:~I<"'!J C! .!!L-1 ::::: c:·:1.~E A' ~""!!n.F5 A:'D ~ltT:;Q DATA 

.. 
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J.......,. 10, 1942 

., ..,. lb'. Seoretu7• 

Ill 'Tf1V let.t.c ~ Deoeber 19, 191.1 you opreued 

1011r ooDOU"D tor IIeure. 'I. r. rreoe md w. H. Tq1or 

who .. ,.. ill lf""'C lC>q~, •or!<ini with the Ch1nue Stab1-

l1sat.1oD Bo.-4. 1011 requested that the ~or- ot 

Stat. p. .... the all poea1ble uliet.lllce IDCI augeet.l4 

tbat thl .... r1C&D Collllll a-ral ill Sbancb&i Jd.CIIt. be 
• 

11111 to ldd the to b1e et&tt. 

I<111r ottine wu ed..Uod liT t.elepbone oa Dec_. 

ber 20 t.bat oo•-aw' c>aetion 111. th Slw>Cha1 bt.cl been cut 

ott 111101 Dloellber 7, wbm t.ho coa.W.ato General wu 

cl,.e4, mel that it. hod not been p .. eibll to aiDCI 

_......, t.o HoD& !CCIII& ei.nce Deotolbor 17. 1 o'-'-1 

ot o '""t1on wit.h B<q; lOCI <ria Cbuncldnc wu re

.. t.lllliobed tor a abort t.l.M a tew •• 1at.er. On the 

24th, attAr OOUQlt.et.1oa wit.h rour ott1ce liT talepbooe, 

a tal..,._ o.-rDiDs -re. rre•• encl r¢or ..... 

cliapet.ohe4 t.o t..t. .a.er1can coaeul oeneral at Hq Kooc 

Tbe llollorabll 

J11Dr7 JIDl'IOilt.bau, Jr., 

~ ot thl 'h'laniT• 

INt. 

306 
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but I haft """ ~ adriaed that it wu not. pou1 ble to 

pt. it tbrouch to 1t.e cleat1n&t.1on. 

The Depor~t•s latest Wontat1on, containld in 

a t.el.acr- dated Dee4111ber 27, 19lil traa !&, c. B. oau .. , 

Allerican Alllbus&dcr at Chun&ldng, wu to tbe e!toct. that 

1 t had bMD reported 1ndl. re ctly that Aller 1cans reaal.n1.ng 

in HCOi Kq were unllaMecl and that thq were housed in 

tbe HOD& Kcq: md Sbanglai Bmk 8111ldl.ns, '!'be or.t1ceo 

ot tbe tozwr .bterican CoMUlate Genarel. at Hcq: (OOC 

ware located in this INildin&. .Uthcuch I a unoblo to 

Sift you any det1n1to asourance concern1nc the two men 

in .. ._ you are interested, I om certain that tho lomor 

Aloerican Consul General at Hong Kona will do 8't'lrythinc 

in h1o power to aeeiet thea. 

Tho Depa..U.nt ot Stet.e hae bepn negotiations with 

lila Japanese Go..emant. tbrouch the int.arftntion ol the 

Swi .. author1t.1ee in Toll;ro !«' the . uchanc• ol Jlpaneeo 

o.tt1o1al peroonnol in tha United Stot.es lor AMM.can 

att1o1al p .. IOJIDil in Japan and Jlp&DOOI-OCCUpied territory, 

Such negotiations are nocessaril,y izrralftd IDd ccaplicatocl 

and ropat.r1at1on 

30? 
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arrl r epatr i11tion ot our people may not be COCiploted tor 

some tiDe . H01<ever , the llopart.mont of Stato wUl malce 

e very eff ort to have L:essrs . ?rese and T~lor included 

1n the ~...,ricon party if an exchan~ takas place. 

S1ncorel7 yours, 

r or the secretary or State: 

1•1 Sreck1nr1dso Lo~ 
Assistant Secn~torJ 

308 
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In ro.,l;y r otor ~o 

l'D SlS. 51/950 

The Secre tery of St~ te ~resen t• bi t con~ltnente to tbe 

SooorPble the Secretery of the i~e~tury and e~clotet co~1ea of 

from the AMer1c~n Le~tlon. S&n Jote, Cott~ ~lea. 

Tbia ~elegr~ r efers to the Leg• t1on1 a d••~tch ~o . 3522. 

~ted Auguat ll, 1941, and itt e~cloturt , concerning •cedulne• or 

Cert1t1c<Ltee of the Credito Hi)lO tccnrio do Cootn Rice PJld J.~exicen 

Government Bonde, which wa& tr~ao1 tted t o the Secret pry of the 

Treaour;y in thia De~t~ent'o letter drted St~te~ber 9, 1941. 

2cloturll 

Jroa Le£Bt1on, San Joae, 
No . 471, Decenber }0, 1941. 

tb:CO"),T 

1- l:l-42 
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F.RONa ~@rlcAn LegAtion, SAn Jote, Cotta Rica. 

DATEI December 30, 1941, 6 P•=• 

110 . I ~71 

Retoronc e 1e made t <> deol'Atch llo . }522, d .. tod Auguot 11, 

1941, fro~ t he LegAtion. 

A vell lntormad eourco hat informed ~• t~t Banco 

Maolou.1 do Kexloc hft• offered to ••ll froa 1500 to 2000 

Cre41 to Bl!)Ot.e Csr1o Cedulat t o Dr..!). eo de Cot \& Rice. , SP.ll Joae . 

:ill! I COPY 
l-12-~2 

I:..Uit 
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TREASURY DEPARTMENT 

INTER.OFFlCE COMMUNICATION 

OA U Jnuar7 10, 1942, 

To Secretary llorcentbau 

C Or.JF!DENTIA L .,.t\. \(!<; 

""oM :Jr •• Rtetrich 

Regiatered aterling tra.nsa.ctione ot the reporti~ bo.nkt • ere aa foll ows: 

Sold t o commercial concerna 
Purehaaed from co~erc1al eoocerna 

i.4,ooo 
.£4,000 

Open CArl<et aurllll(!: re::a1 ned at 4.03-3/ 4. The only r eported tr.no&etlon 
cona1ate4 ot £2,000 a"Old to a cocu:erct.al concern. 

The Cana.Uan dollar discount widened to ll-J/ 8)., aa e .. psred ritb lljo 
last night. V1rt""'ll7 no bual.tteaa waa trnoecte4. 

In ~lew York, cloaillf; quotat!ooe tor the tore1,;n currencies lilted bela• 
•ere aa follo•at 

Arcent1ne peoo (free) 
Brez111an m1l r e1o (tree) 
Colo=bian peoo 
lf.oxiean pe eo 
Uruguayan peso (free) 
Venezuelan bolivar 
Cubn peao 

.2355 

.0516 

. 5775 

. 2065 

. 5250 

. 2685 
p..,. 

There were DO cold tr&nsactiona eoneummate4 by ue today. 

!.o new cold eoga.ge~~e:nte were reported,. 

Regraded Unclassified



BBliiBB EMBASSY 
WASHINGTON, D.C. 

312 

lOth JalJIJ&l7. 1942, 

Dear lolr . Secretary, 

I enclose herein tor your 

personal an4 secret information a copy 

ot the lateat report received trom 

London on the military e1tuation, 

Believe me , 

Dear Mr. Secretary , 

Vary einoerely yours, 

C•or the Ambaaaadoto) 

2 . J. C.._..._~ 

'l'be HonouN ble 

Henry Jforgentbau, Jr , , 

United States Treasury, 

Washington, D.o. 
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Cil'l NO. I ~ 

MOOT SEX:IIET 

(u.s. sa::RET) . 

CPRl. HQ. lO. 

In1'onat1oa reeeivod up to 7 A.ll. 9th Januery 1942. 

1. I!AY!It· 

Ko~hlns or impo~'>CO • 

2. r.IILltARX. 

~. 

7th. Tho eneoy witbdratYal. from Jodab)a continuod being 

cloaoly followed b)' units of the guarda and othor torcoa, Tho J:nce is slow 

on accoun~ of minefields and boob),.·trapa tNt by ove.ning our troops had 

roached the area 20 to 30 IU.lea s .s:.; . or J.ciabya, a cl.uh t..t-aen ooo or 

our colw:na W tho t'n9:C7 hav!nc ~An plaee on tbo ro.d L .Ues s~:th. 

8th . OJr adYanee c:ont..lmed dowt, on account of ~fields. 

ColUIIN to ~ Sou~ are t.hreateni"ll ~ o,_ r1811t tl&nl< . En- onoour 

not ye~ do finitely loeeted . 

~· 
flo 1\lrt.hcr infort14t1on . 

) , Am OPlJ!ATIOI:S . 

tfeatern front, 

7th/8th. 76 t ol"'.s of H,t! . and over 8 ,000 inccndb .ries t:ere 

dropJ*S at Brett. but a part frc:a sot:~C tiroo:t rotulu voN WX>b .. rved. 

and 2,000 lncendi.arie·s uer e droppe-d at St. r:au.lre in clear w ather. 

W l"t aeon aeroaa tho docks , suh:'larl.ne pen.a and ra1lcrq eant.re, followd b7 

larp firoo . S R.C.A.F. and 4 R.A.A.r. &ircral'< took pert 111~< "'"'"""-'''" 

8tb/9t.h. 151 airen.f't vere sent. t.o S'reat and 29 t o Cher'bourg. 

wore ainelayine; and d.roppifl{; lea.fiet.l . N'o roport.a yet. 

!'gdUer mD?AD . Libya. 

Bltnheims a t tackod 7$ltaya . Hurricanca on reeonna1s3anee 

roportod conaidorablc :J.T. movement between JcdA\#fG ol\tl El AfV!oUtt . T·heir 

fighter oJcort. probably destroyed 4 cnot)y oireraJ't but 7 of theo au "'i!Jsing~ 

two pilot• aefe . 

lil!ol· 
8t.h. Z7 eneny attae~ed Luqa. 

lllm3. 
J.n a ttack took place on acrodror.ee 1n the 8a:o(kok area b7 

a.trcratt. of tJ'Ie k:leriean Volunteer gro":Jp. 7 ener:Q a.lrcrart. n:-e c!e3t.royed 

en tho gro\llld 1 ono of ourt iG a.bsinc . 
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TR::ASUR¥ DEf .\1\:'M::t:T 

'iashington 

rCR RELC:A3!:, l!Oi'ltiH;G tEWSfAfERS, 
Sunday, January 11, 19~2 . 

1/1~/42 

~il 

Press 5erv1ce 
r;o . 29 -47 

Secretary or the Treasury Morgenthau t oday a nnounced a plan 

for refinancing a Treasury issue and three corporate issues whi ch 

shortly come due for payment. These issues are the Treasury Notes 

o~ Series A-1942, matur ing March 15 , 1942, the 3 i ercent Federal 

Farm Mortgage Corporation bonds or 1942-L7, called ~or r ede=ption 

on January 15, lS42, t~e 2-3/4 fercent Federal Far~ ~o~tgage Corpo

ration bonds o f 1342-47, calle~ !or redexptlon o~ ~arct l, 1942, 

and the ReconatrJctlon Finance Corporation t:otes o~ Series " • 

maturing January 15, 19~2. An lss~e of Treasury bon1s ~s being 

made avai lable to the holders cr t te ~our issues enu~erated on a 

par for par basi s, wi t t adjustments of acc~ued lr.teres t to January 

1; , 1942 1n t he case o:' t he Treasury notes and t r.e 2-}/4 Federal 

Farm Mort gage Co:'poration bo:~ds . i't.e baeee ?n w!'.1ch the secur 1tiee 

corr.prlslng tl:ese :-cu:- issues .:ay be ;:.:-esente:l anj accer;te1, ar1d 

el~eular :-eleasej today. 7r.e boo/.& ~1:: be ?pe~ei ~o~ :~e ~ece1pt 
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Pursuant to the provisions ot the Public Debt Act ot 19q1 
interest upon t he bonds now ottered shell not have any exemptio~ 
as such, under Federal Tax Acta now or hereafter enacted. Other: 
wise the securi ties will be accorded the same exemptions trom taxa
tion sa are accorded other ieauea ot Treaaury bonds now outstanding 
These provisions are epeoitioally set torth i n the official circu-
lar released today. • 

Subscriptions will be received at the Federal Reserve Banks 
and Branches, and at the Treasury Department, Washington. Banking 

· institutions gerterally may submit aubscriptiona tor account of 
customers, but only the Federal Reserve Banke and the Treasury 
Department are authorized to act aa official agencies, Subscrip
tions should be accompanied by securities of one or more or the 
tour iasuea enumerated in the tirat paragraph of this statement, 
to an aggregate par amount equal to t he par amount or the nev 
Treasury bonds subscribed tor. Coupons dated January 15, 19q2 
should be detached from the 3 Percent Federal Farm Mortgage Corpor
ation bonds and the Reconstruction Finance Corporation notes and 
cashed i n regular course, Following acceptance or the Treasury 
notea and the 2-3/q Percent Federal Farm Mortgage Corporation bonds, 
accrued interest to January 15, 19q2, about Sl0.}3 and $5,90 per 
$1,000 respectively, v1ll be paid to the owners or the securities 
surrendered. 

The right is reserved to close the books as to any or all 
aubeoriptions at any time without notlce . Subject to the reserva
tions set forth in the official circular, all aubecrlptione will 
be allotted in full . 

The amounts or the four lasuee now outstanding are approxi
mately aa follows• Treasury Notes or Series A-19q2, $426,000,000; 
3 Peroent Federal Farm Mortgage Corporation bonds of 1942- q7, 
1236 000 OOO· 2-3/4 Percent Federal Farm Mortgage Corporation 
bond~ of1 19q2-47, $103,000, 000; and Reconstruction Fi nance Corpora
tion note• of Series R, i3lO, OOO,OOO. 

The text or the official circular tollove: 
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2 J'IIICD? 'lliEASURT BOIIDS or 1949-51 

Dated &lid bearios intereot tram JaZI\Illry 15, 1942 Due Juno 15, 1951 

RID!l:DIABLZ A'l TD Ol'l'ION or TI!Z UlliTEll ST.AHS AT PAR AIID ACCRUED Ill'l'lll!ES'I' 0!1 AlfD 
ArriR JUNE 15, 1949 

Intereet p&Tal>le June 15 and Docember 15 

1942 
De~rtment Circular No, 676 

Phcal Serrice 
llllreau of the Pllbllc Debt 

TRJIASURT DEPARTIIB'I; 
Office of tho Secretary, 
Yaohington, January 12,1942. 

I. Orn:BDIG OP l!OifDS A!ID I!IVITATIOll !'OR 'fillll!!BS 

1. !be Secretary of t he Treasury, J"lrouant to the authority of tho Second 
Liberty Bond Act, ao amended, invite• oubocriptiono, at par, from the pooplo ot 
tho United Stateo tor 2 percent bondo of the United Stoteo, dooi«nated Treasury 
Bondo of 1949-51, t he amount of the offerinc to be llmitod t o the amount of 

c:) oecuritieo tendered and accepted ao provided in tho following oubparagrapho: 

(a) :rroosurr llotea of Serieo A-194?.-Treaoury lloteo of Sorieo 
.. 1942, maturing March 15, 1942, wi ll be accepted in payment for 
Trenaury bonde aubecribed for hereunder. 

(b) 3 Percept Federol Fano llorti!Mt Oomoration Bond• of 1942-47.
The Secretory or the Tree.sury otfere to anply tt.e proceed• or payr.>ont of 
3 percent Federal farm llortgRge Corporation bond• of 1942-47, called for 
recleaoption on January 15, 1942, tendered for paj'lllent in accordance with 
Sectlono III and IV of thlo circular, to pqment for 'l'roeoury bonde 
subecribed for hereunder. Tenders of 3 percent Federal ,.,.,.., llortgllgO 
Corporation bondo of 1942-47 for that J"lrpole are invited. 

(c) ?-3/4 Percent Federal fftim llortcoc• Corporation Bonds of 194?=47.
'l'ba Secre\ary or the 'lreaeury, on behalf of the Poderal feflll llor ttlll" 
Corporation, otters to Plt'Cheoe on January 15, 1942, at pllr llnd accrued 
intoreet, 2-3/4 percent Federal Farm llortsace Corooration bondo ot 1942-4?, 
called tor redemption on llarch 1, 1942, t o the oxtent to which the ho1dere 
tbarecf tubocribe for Treaour.r bondo hereunder. Tender• or 2-3/ 4 percent 
Federal rarm llortgage Corporation bondo or 1942-47 for that Plr'POie are 
invited. 

(d) Beoonotruction Finance Corporation Note• of Soriee R.- Tho 
Secretary ot tho Treaour.r offera to apply the proceed• of payment or 
Baconetruction Ji~~&~~ce Corporation notoo ot Serieo R, maturin& January 16, 
1942, tendered for payment in accordllnce with Seotlono III and IV or thlo 
c i rcular, to payment for Treasury bonde eubacribed tor hereunder. Tenders 
or Serieo II not01 for that PlrpGOe a.re invited. 
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II. lliSC21Pl'IOI or BOlDS 

1. Tbe bon4o will be dated Janua17 15, 19.:1, o!ld will b .. r 1ntere1 t !1"011 
that cS.te at the rate of 2 percent per at>DUIII, pa,yablo on a 11111annua1 baoil on 
JUDe 15 and December 15 in each )'ear until the priiiCI'I>"l am01uot becameo pa,yable. 
The)' will mature Juno lS , 1951. but 111a1 be redaemd at tbe option ot tbe United 
StatiO on and alter June 15, 1949, in whole or In part, at pe.r and acc,...ed 
lnteroot, on lftT lntereot dl)' or dl)'o, on 4 montbo 1 notice of redemption €1Yen In 
ouch manner ao the Secretary of the Treaeul')' ohall preoorlbe. In case of pert1al 
rec!amptlon tho bon4o to be redeemed will bo determined b)' aucb method ao llla1 bo 
proocrlbod b7 tho Socrotar)' of tho Troaour)'. lrcm tho date of redemption doole
Dated In aD1 ouch notice, interest on the banda called for rod~~t1on oball coaoo. 

2. Tho lnccmo derived !rCI!I the banda olJ&ll be oubjoct to all J'edoral tueo, 
now or hereafter 1mpoood. The banda shall bo oubjoct to estate, inheritance, €1ft 
or other excloo taxoo, wbather Federal or State, but oholl bo exempt frao all 
tuetion now or hereafter 1mpoaod on tho princ ipal or lntoroat thereof b)' &01 

_state, or aD7 of the poooeoaiona of the United Statoo, or bJ' aD1 local tariQ€ 
autborlt7. 

3. Tho banda will be accoptoblo to oecuro dO'POOito ot public mono7a, but 
will not boar the circulation prl•llo€1 and will not be entitled to ID1 pr1•11o€1 
Of COnftrllOD. 

4. !earer bonds with lntoroat coupono attached, and bonds registered ao to 
~r1nclpal and Interest, will be loouod Ia donomlnotlono of $50, $100, $!>00, $1.000, 
f5,000, .10,000 and $100,000. Provlalon will be made tor tho Interchange of bon4a 
of different denominations end of coupon and r~loterod banda, and for tho 
tronofer of roclotered bonds, under rules end ra€Ulatlono proscribed b)' the 
Secretary of the Treaoury. 

6. The bondo will be subject to tho general ri€Ulatlono of the Troaaul')' 
D.pertMent , now or hereafter prescribed, «OTeruinc United Stetee banda. 

I II. SUBSClU Pl' I 011 .&liD .ALLOTIIEII'l' 

1. Subacrl1>tlono •ill be rocohod at tho lodoral Rooerva Banlca and Braochoo 
and at the Treaour)' Dopartmont, l'ao~oo, and ohoalcl. be &eCOO!pe.Diod bJ' aocur1Uoo 
of one or more or tho houea emnoratod l o Soctloo I bono! , t endered tor -nt 
or purchaao ao tho eaoo Ml)' be, to an &g€rOCoto per ... ount eaual to the par amount 
ot 'l'reaiUfT Bondo of 1949-51 aubacrlbed for horii!Ddar. l!anldft€ 1natitut1ona 
pnorall)' mar oubmlt oubocriptlono tor account of cuotomoro, but onl)' the Fodoral 
lleoern Banko and tho 'l'roaouey Dopartmont are authorhed to act •• official 
ageocleo. 

2. Tho Socrotal')' of tho Treasury roeerva1 the rijlht \o reject any aubacriJ>" 
tlon, In •hole or In part, to allot loao thao · the amount or bonda applied for, and 
to elooe the book• ao to an)' or all aubeoriptlono at anr time without notice: and 
IDT action ho m&)' take In tbooo roepocto shall be final. Subject to thoae 
rooor.atlono, all oubocrlptlona wil l bo allotted In full. Allotment notlcoo will 

oent out promptl7 upon allotment. 
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IT. PAJ'IID'l 

1. ,.,_lit at par tor boade allot ted bneuader wet be ma4e 011 or before 
.T&IJ\Ial7 15, 19~ , or on later allotaut and aq be llla4e 01117 1n !l'reaeury Jotoo of 
Seriee A-194a ,or tbroosb applicatioD ot tbo priDCipal procoode !If p8lmeot of 3 
parco11t J'edorol Pano llortcaco CorporotioD bolide of 1942-47, 2-3/4 parce11t J'ederal 
Parm llortcoce Oorporat ioll boDda of 1942-47, or lleco11etruct io11 liD&DCe Corporat ion 
notee !If Sor1ee R, 111 &II a&gregate par omoUDt equal t o tbe .. ount of boDde allotted 
boreunder. Ooupo11o doted llarch 15, 1942, aruot bo attached to !l'reuurr lloteo of 
Seri ee A-1942 wileD aurreDdored, &Dd accrued i lltoreet from September 15, 1941 , to 
.Tuuarr 15 , 1942 ($5. 89779 par $1,000) will be )lai d followi~~g accept&DCe of · 
the DOteo. OoupoDo dated llarch 1 , 1942, I!Nit be attached to 2-3/4 porce11t 
Pederol Perm llortgage Corporatioo bondo of 1942-4? 1D coupo11 form aDd accrued 
illtereot from September l , 1941, to J&DUary 15, 1942 ($10.33149 par $1,000) will 
be paid follow1Dg accopt&DCe of tbe 'bollda. ID tbe caoe of reghtered bondo of 
either hauo, cboeko iD J>IIY'Ilent of tiDal i11toroot will be draWD 1n accordance with 
the atllcllltllto 011 the bc11de aurro\)derod. 

l'. SOBRISU&a Or CALI.ml BOI1liS 

1. 09Upgp b9Ddo, -3 percent aDd 2-3/4 percent Federal Perm llortgogo Corporo
Uon bcllde of 194a-4? ill C9Upon fol'll tendered boriUDdor obould bo preoented and 
aurreadorod wi t h tha aubocriptlon to a Pederal lleoono Bonk or l!raJ>Oh or to tbo 
Treaourer of tho Ullit ed Stateo, f aohiDgtoD, ]). C.' Ooupono doted .Tul7 15, 1942, 
and llarcb l , 1942, reopoctively, aDd all eoupoDe beor iDg ou'boequont 4ateo, obould 
be attached to aueh bonde wha11 ourreDderod, and 1t &DY ouch coupono are miniDg, 
tbe eubeo ription muot be accompanied by caeb paymeot equal to tho taco omouot of 
t be mittiDg ooupono . The bonds muot be delivered at the expenoe and riok of tho 
bolder. Pac1litieo tor tr&Daportation of bondo by roshtered mall inaured a>q be 
arrqed between incorporated banke aDd truot companieo and tho .rederal Jla10rn 
l!allke, and holde r o mq take advantase of ouch arr&Dgomento wileD available, 
utilhing ouch iDCorporated banko aDd truot oompanieo ae their a&ellto. 

2. parceDt and 2-3/4 parcont leder al l al'll llortgqe 
CorporoUOD ill reghtt'red fol'll tendered hereunder ohould be 
&Oilsllod 'by the resiotered payeeo or alllgneoo t hereof in 0"" of tho fOI'IIO hare
after oet forth, and thereafter ehould bo preoonttd and ourrende""d with tbo oub
ecr1pt1oD t o a Podoral lleoorn Bank or llr&Dch or to tbo freaoury Deportme11t, 
llh1oiOD of Lout and Curro11cy, 1raoh1ngtoD, ]). C. 'lbe banda ll!Uit be delivered at 
the expento and rille of tho holder. 'l'be proper formo of aooigmoDt are 

( a ) Where 3 porce11t boDda are ourron4ered.- 1t the 11010 bonclo are 
deoirod rash tered in tho oome Dome ao tho bondo ourro.nderecl, •rocloral reno 
llortgoge Corporation for payme11t, t ho proceed• to be appl i ed to payment for 
rreaeury Bonde of 1949-51'; if the Dew bond• are dooirod resi aterod in 
another nemo, •rederal rarm Wortgoge Corporation tor peyme11t, t ho procoedo 
to be applied to p&¥1"ent for 'l'reaaut'y l!oDdo of 1949~51 1n the naiDo of 

•; 1f tho ne10 boDdo are deeired in coupon form, •rederal 
"r_a_rm.....,ll"'o_rt.,....c_a&_o--::0:-o-rpo-ratloD tor payment, tbo procoed.o to be applied to paymo~t 
tor 'l'reaeur.r Bonde of 1949-51 iD coupon f orm t o be deli•ered to • 
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(b) lhe ro 'b-3/4 percent bonda are a\ll'renderad.- U tho """ bonda 
are deatred re«latered tn the •~• n&:• •• the bonda surrendered, •Federal 
J'an11 llortca&• Corporation for purchuo, t ba principal proceeds to bo 
applied to payment for Treaaury Bonde of 1949-51"; 1t tho new bondo are 
doairod rocioterod i n another nome, 0Joderal Farm llortgage Corporation 
f or pu.rehaoo, tho principal proeooda to be applied t o pay.nent for 
Trooaury Bondo of 1949-51 in tho nemo of •: 1t tho now 
bondo a re doeirod i n coupon fono, 0 J ederol Farm llortgago Corporation 
for purohaoo, tho prinei po.l proeeedo to be applied to payment for 
Troaaury Bondo of 1949-51 in coupon form t o be delivered to • 

Vl. GZllt.RAL PROVIS !CllS 

1. Ae !ioeol agents of tho United Statea, federal Reoorve Banko are 
authorhed and requested to receive a-ubacrlptiona, to make allotments on the bath 
and up to tho amount& i ndicated by tho Secretary of tho 'l'reaaury to tho Federal 
Reserve Benka ot the respective dtatrleta, to lesue allot~ent notices, to recet•• 
~mont tor bonda allot ted , to make delivery of bonda on tull-poid oubocriptiona 
allotted, and they may 1ooue inter~ recoipta pondin& delivery of tho definit ive 
bonda . 

2. 'l'ha Secretory of the Treasury may at ony time, or from till:e to time , 
preaeribe aupplomental or amendatory rulea and rogulationa governin& tho offerinc, 
which wi ll be communicated promptly to tho federal Rooorvo Banko. 

RJ:IIRY MO!lGENTHA'U, JR. , 
Secretary of the .Troaaury. 
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PAJIAPIIMU or ULIIOIWI RIRIYID 

UaUM 11\U .. lllftl C.-ltlhMr u 0. 
PhlUJopla .. , (ManUal. Far\ IC1Ut na J,R, 

laaar, 11, 11411 , 11 a ,a. 

111. 

The Rt~h Co~lttloner rtttrt \o \e1~raa llo. II, 

da\t4 \he 1\h ot Januar,r. 

320 

Slat• J arnaarr 1 110 o~uuon hat been NH\YH 

troe o \htrt of TreatUJ')' t'-ff ln Manila. All -..1't ,.._ 

por"4 wll an4 taft a\ \hat u... An 111Clll1r.r \hroa&h 

&wt .. C011~, Mt11lla, u t~a«atttee. 

! AYI\E 
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!!ES'm!C'I't:l 

Q-2/2(,~'7-220: Uo. 597 :·.1.0., ~1 .0. 11:00 A. ··. , Ja=ry 11, l 9L2 . 

SITUA'I'IC!! ~J'0.1T 

Stnrp anor:17r att.aok on our richt flltnk 
h:lo bocn t!> heavy Ja, locoes. l!o:~tile air a ct ivit] 
COIJ;)arutively light. ~\11111: tJec.>tivo rQJlOrt s. ~nl.'Y'" !Jcuvy 
i'i(!Minol in t ho vicini~la Lllrlpur ,~,.,.., :ho~t.l.o:1 ~.3 
con£\:cod. t!o re;>ort !'rou the East . lli'Hish llo:"lllo: Ja?MCGC 
ore re:>er LJJ in Jesaelton, lll'Hlch I:Ot·tll tJOmoo . tlurca : SliG'~ 
air >ctivity continued on both oidlo. Dornco: Accoraln;: to ~»o 
;>ross, a &t.:'rnr, !'lnet ot Jap tr31"'porto"6i';an l iSt nit: It. to ::.and 
t.roo,e en tho Isl.:ln:i o: TaroJ.:n otr UX" l:Orthct.Jt. c~"tst of Jornoo. 
lost Coo3t: Uo !\:rtl10r :-e:>et•ls of l>Oatile aet11ity. 

I! . &:wt...rn Tl.eater . 

'!'he> R>.ssiane are IJ!dntelnillll pre31Nl'e on the cer.t rol !'ront 
wo• t nn.l oo\lt hl>est of lJosco>:. '!'l i(Jro l& no reported ehc.n;;o in t.loe 
a1t»?t1on. 

I!I , :;eot w n Thnato:'. 

Ai r : The s.1r r>inlstr;· t i.utoc! tlt~t. Uoo R.A. F Oor..oo~ !l<l<n 
nl\J tho ::evE! ~sc at ";Uholr.lrbl.vrn , M "oll 1\~ ai.J'drvncs in t.he lw 
collllt.l•J .,..; C:o"l:s at Doulocllo 

IV. : !dtlln ::astern Tl-.::et.or . 

lll?yan :?hoc ter • 

<:r ound: ::o cJuntu . 

f,1..-: ILT.is air forcer; c(•nti.nuc to !Jo: b !~t.a . fTCH' 
ro"O<' WI inZ!®w a crc;.1~ 1{; :rt st 1ve 3p1!'1t or t ho ·n..--t. o: ;,;'it 
a1i-er..1! t i n H\>3 Cjl"eooj c• - TJ~:'IO.,.i 'Al.nUl Gact.o: • ~ ·~· ' : ccntf nu 1 
nct1 ='rl3 a~3.inst.. l!alfny:l tlnd S\.p.\1:• rcu~s in ':li?o:i ... a-r..a .. 

~I HICTED 
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