
I 

205 

llaah1ll(!tOD, .>.c., .leoelaber 15, 1941. 

To 

All Collaotora ar Customa 

216- T, il eter circular telegram 210-'l', .lteleue tor 

export 1cmed1ately an4 until tu!'ther ootioe ell 

Lerui-Leuo eb.ipmsnts ot elror att or llil'oratt put.a, 

acooeaoriaa, equ1p!llent , or e.il'oratt tit••• and blbe8 

which are shipped under a bill ot lad1ne executed 

by a United statoe Naval ott1oer representing the 

!lavy, The numbers ot ruoh :lovy b Ula ot l adine are 

proUxed by letter "ll" . 

KERR, CIIDP, o.nca OF EXPOR'l' CCIJ!ROL 

/ 
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111 11M1' MP. AU111•7 a....alt 

2llallk 70\l toP 70'11' lottep of Dee .... 12 

wi th ropri t o tho teloJI"U whloh I b..t .... 1m 
!t-01l !Jro. JlooNftlt aak1Jac for elar1tlod1oa of 

tho Flbftl ordlp appl7iac to tft.uport.Uoa of 

AMP.llu-'bon .Jepew•M etuUate oa the llod C.at. 

I Mat :MP a telopu11h1eh oxpUirl tM 

dittloultJ' u4 elaP1t1M tM al tlaatlow foP '-• 

• 

("ip QM.~YIH,Jr. 

setrot&17 or the,...._,. . 

--

Regraded Unclassified



Tho Jlonoroble 

<l>lfiu D!.tftt}Jhnutv <imeral 
~J.Gl. 

Decelllber 12, 1941. 

The Secreta.,- or the Treas"'Y. 

!.7 dear llr. Secreta.,-: 

Tho tollolrl.Dg inquUy was roeeivlld 'll1 the Attorney Ge.">eral 

.tro:- the ottico of tbo C,e%'81 Counsel or tho Treu"'7: 

"The Secretru::y of tbe TI'C44ur,y r ocoivlld a 
telos:nm tbia mor ning t%o:a l.lrs. Rooe~evelt Uki.n8 
for olariticat.ion of the proclamation preventing 
allo.ns from traveling on rnilroade, etc. llrs. 
Rooeavelt waa particular}¥ iDquirlng about the 
diffioult;y American-born Japoncao atudenta were 
having.• 

Thio I understand refers to t he following teleurom from 

t.!r3 • Roosevelt : 

YI.C.l Alm nl:A Olli' iiJ:Rt. UIK:H DISl1JilUD FOR 
A!.IDUCAJI i!Oilll JAPAlliSE srllJl!drS Ill OOL!..:.Ol! 
1lll CAIINOT OB!'Aill TIWIS?OllU.TIO~ . Tll.bt 'ifA.tr 
CLAI!I?ICATIOM OF Fill~ OI!DP! APPLYiuO 
TRAIIS!'Oill' AT I Oil .* 4 * 

There i e nntbing in the ProcJ.emetion of Doce:llber 7 which 

pl'eYents '-rican-born Japenese students rro:o obtaining trana­

portntion . !lor indeed 1s t here 411)'th1ng in tho Proclamation 

which provente Japanese nationals from obtaining such trnnapor ­

tation . See lilY opinion to you dnted December 11, 1941. Para­

cn>ph 10 ot the regulations prescribed by tho Pre'idont 1n con-

20? 
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noction with the Proclam4t1on givea the Attome;r General power 

t o prosarlbe regul.at1olla concerlling the IIIOY811enta of allen 

ancgies within the continental llnitod states, but no rogul.ationa 

borre been pn>3Cribed. Seotion 12 f'orb14a en..,. alJ.tmS to ecter 

ucon rn1lroad premises which are not open to t he public, but; of 

oouroo thet would 1n no way prevent securina tro.naportation. 

Roopecttull,y, ' , 

~~~ 
Attorn07 General 

Regraded Unclassified
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Treaeury Dopartaont 209 

1 D1v1s1on ot Monetary Reeoarcb 

0 
To: 

rr.-: 

11181 CbuDotir 

llr. lhitA 

Tlril 1e ~ UlportArlt bolt 1a 

lure~ to kHp the secretarT ~ in-

.' toraec!. about tbe Econc.io De!oNOe Board. 

L----.----------~--~ .. --~---~ 

• 

•• 

' Regraded Unclassified



TREASURY DEPARTMENT 210 

INTI!It O""'Cif COMMUNICATION 

DATa December 15, 1941 

10 

,..,w 

SUbJect: 

secretary llorgenthau 

Mr. lh11B 

Additional Fac111t1es ot the Econoatc Detenae Soard 

The re sour oe • and s te.tt ot tbe Tar1tt 

Co..aias1on have be en placed a t tbe d1epoeal ct the 

E:conollll.o Detense Soard tor 1he dura tion ot the war, 

Regraded Unclassified



Treaoury Deparu.en~jl 
Division ot Mone~ary Reoearch 

Dete Dec. 1S, 194119 

To : Secretary lloraen~heu 

You ..a,y be mildly intereatod in 

hist.ory. 

Americana will probably s•~ much 

it back - the bard '"a:'J• 

H.D.'Ii. 

llll. lllllTB 
Branch 2058 - Bo~ 21•1 

• • 

.. .. 

Regraded Unclassified



TREASURY DEPARTMENT 
212 

INTER OF'l"'CK CONMUNICATION 

DATE llecamber 1$1 19bJ. 

fO ~:r. llhite 

SUbject: u. S, Petroleum Elq>orts to Japan 

1, Since 19371 the United St.tt.es Ius s hipped Japan over 
123 adllion barrels or petroleum products . 

1937 28 .4 aillion barrels 
1938 31.1. • • 
1939 28 .0 • • 

191.0-Jat .-Jul,y 11.8 • • 
.t.ua. 191.<>-Jul.Y 191.1 23.$ • • 

Total. 123 .1 million barrels !/ 
Japanase petroleum stocks toda,y probabl,y aaount to 

about 3S million barrels . 

2. Since 19371 the United States has exported to Japan 
6 milli on metric ton.s of iron and steel scrap. 

!/ So"l'Ce , 

Y Source: 

1937 1. 9 million mot ric tons 
19.)8 1.1. • • • 
1939 2.0 • • • 
1940 1 .0 • • • 
19bl 

T~al. 6 • .) million •trio tons 'Y 

1937- Jul.Y 19u01 Departz::ent or Ca.orce 
.1.\lg. 19uO-Jul,y 1941 1 TreuU%7 1 Office or 

J,!erelunt. Ship Control 

Department ot C<XIllll9ree 

• 

Regraded Unclassified
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... _..a,, ltlll 
liP• •• • • -.&le 

.. leJ.Il, ~~. - • 
3 3 

• .. Jl. lf!U ... ..., ~~ . lfJf 
naMU•U•¥ l .................. ..,_ le ..- 3 

.... , 1 1 ,.. ... \M ..U.a.M t6 •••• .,. .. , ......... ,.. .... ,,_--
.. Will ._ " .wa. ..-.. •• tlt,w,,. .......... u ... ..., ett,Jrt.• u,.w • 

............ 6 t6 \M AoiJ' I 3 au,..a. ....... U GldM .... • .... Ill 
"' .. ..... •• " wUl ................. .,... *"' ..,. ,.... .. ... ,,.,,.,._ ..... -a, • u ••r 1, lf!U, tt le..,. Jl'lllat , ... w • 
.... ..t -l...& .... a ........ _. I la .... le ,_._. ... 'alnlll liM-
-"' .................................... fll ..... .....,_ u " ......... -... ....... ..•. .. ... ,.. •.• ···•..a ...... t6 .... ... -u,-... till,.._, aa ..,._.,.., ••• a_.-.,.., ..... , .... 
.... taU 11. 

trUl ,_ ,a- kl • .... U -. _.. n•- :s aa:al. 
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......... 
•• 14 ...... ......... 
ww,..,._ ..... M' , ................ , •·• raa .................. .,..... . . 

.. ,. •• ..,.. ....... waa,_,.._...._..,, 
.............. -IM&l ................... .__ ..... 

.., .. W 5 II .... ,.,. tl• ;a II he ..... ... .. ta .. 

•cn~e~mas • IINII _. _... eaa .. a-.._._. •-. s ·w 

"' ..... -....... ""' ............... ·---.. -.· 

Regraded Unclassified
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TE LE CRA!.: SENZ 

GRAY 

DecEmber 15 , 1041 

5 p.m. 

~<:.zr:rcr. r EL.BASSY, 

CfiUUGKI' G, (CHii';.) VIA 11. 1! . 

?OR POX i"::O~. E !E SEC~ i't.!r. OF Tt:EASI.RY 

.;.uor~ . I n l"urt~c r rc f c··cncc t o your 489, nill 

;rou l coc c advise .,nether ? rc s c and Taylor art still 

1:: :ron:::: Konc and if not •:1hcrc they nrc . Plcosc keep 

ua in<cn-:-:ccl of any infon::at i on you rece i ve abou t them. 

•·;c clo not understand why Frese ant' Tu;rlor <l i d not 

leave lion: Kong . If t:1t;r r ema1ncG of their own voli­

tion, "ill yo~.: plc :1se r ablt us the re asons they revt . 

?'D ::•t :3-cB 

HULL 
( i-'L ) 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFlCE COMMUNICATION 

DA1"1 lloc.-bar 15, l9U 

TO llr. lhito t1. ~ 

1lle tolloorinS accomta ban be., located on Tl'R- 300 report. 1n tho ,_ 
o! tile State ot Vatican Cit:r, the Special Adii1Aiotrat1cm ot tba Bol:r See, ar 
811 !loliMII Pope P1ua ms 

Balan co - .lcCOWlt Bank Jwle 14, l94l -Special ~otration Ea.-zi<ed Federal Rueno t1,66S,OOO • 
o! the Hol:r See cold Mew Iorlt (Doc. 2, l9U) 

• Deposito ella eo 524,000 

• Deposito Chuo 107,000 

• Deposita J . P. Korean 26,000 

• Depoaite J. P. llargan 5,5S4,000 

Pont.itical Grecorian 
llniToraiey Depoaite Chuo ),000 

B1o Holinus Pope 
P1ua UI Deposit& Chase 56,000 

• Deposito C4ontral Hano.,..r 9),000 

• e-m &lld Central Hanover 1,?00 
pre/erred atocka 

Special AdaiAI.atrat1on 
o! the Hol:r s .. Dapolito lfa tional Ciey 2,707 , 000 

• Trust J. P. llorgan 10,000 ab&roa 1n 

& Britiob ·~· Taluo unstated. ('lbia 
British c .. pan:r holda 
on ita accounts a 
balance ot $2,264)000 
tor tho Hol;r See. 

Crodi to I w 1aDo n.pooita II a tiOI>&l C1 t:r 1,400 

Sacra Coosreucme de 
l'rcs>acanda Fide 

llortc&p Qilleopio • o• Com or 2,12) 

Regraded Unclassified
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DEC 15 1941 

aq dNl' 11r. lll.lllawo 

'fha 1'rMnr7 o.-'-' 11M .._ -.tderiJoc "'- .-.u_ 
nlotl.n4 to n.-1 IILUJo aad et.Ml )llAot.M t• pld ,._ Will.-'> '""' 
laid before .... I repon t1>1 del.oo' la -lac ,..... "'PMt, 11ft 
\hi vrobl ... )"VII raiee are - - haft reqairM • &OOd d.Ml ot 
aiac..ancn V1 th ou- dejlilr\al ...... all ... ,.....,. 1Aeide \be 
TI"MIV¥'7• 

!he dec1a:1 on r e;r&J'\U..n1 priori~ t or et.Ml llill.t &:>d o'-1 
roll11\1; e1ll.a tor \be C<rr-t ot Sooa\b Al'rtoa u .. outaide tile 
prO't"inc• or ~. ':'r eaaur, . 

1'1:1 clec:l.e ioo re.,-clinc pr1.or1t1 .. t or ..-Uclea 1n ab ... t 
np;.ly i n \ loa II of • and AMCIM t_. Soutll A!'H.ran iOl cl linea io

1 
h .. tnr, • .. ott"r 111 'Cli<b t.he Trt...,UI'J alon~ wU.b oen1·:U ot.har 
c!epu\Mnte ,,.. an 1-t. 1ba\ iatereot llerl ... n-.. \be 
Tl-ti0\117 '• Ne-ib111t;r t or t oreicn exciUJ&:•• H .. ,.._t 
- una o! r opruonte\1 v .. ot clepe.rtoaenta 1nt oraoted ill tbe q~:~a\1• 
ot ~r1nr1 t.i~• !or ~old od.lling, tho cono~t.oua wu !.b.\ 111 \be 
ooot at ! ON1SJI pld a1ll1t1 blah pratareooe raUnp tor <X!Ui ... •t 
o.nJ .,,o~li•• obould be ('t..on only in • pee1al circu:ut.anoe.t - alleh 
&I I di!l'l.CUU t ord.cn G""Mp poe1t.1•• It \be 'lr'euv7 
obWiina 1ntarut1.., t hat u.- io, or !• Ulcol;r to illl, a delicU 
or ACU\e lhorte .. ol doll.u' eohanp ... . " or Sout h Atr:l.ca, ... 
\he 'lrltbh .. :>!.r•, ar.d t.bat Ute appli.,..UCIII ot U . ~. prior:I.U M 
h lil<tl_v to raalllt 1n a acr10Qa .-.ac:U on or l.ha out..,t of ~olo, 

an.1 u .. rerou 1n a voreollln11 o! t..e doll..r axcl.ou•p poe~u .. or \be 
~tht. llapiro or ot -\h Ab'ica, \lA -wy 11111 be clad to 
u no\ on W 1 prolll-. 

t'n.Cort.tn"t.ly tile ll&\erial wt.ich , ,... t.&ft &1\'eo 111 "- an 
cGO>\ei n data an u.. aoov• ~. It tt, \1 , ..,_, b to .u-u 
to ! or.,:.. r ' .ol.U. :d.De• :sat.riale l:I"Ccmt.lr ~ i w •-v parpe­
beeouao o! \he e ellan,.. poeUi - ol l oreip COCJ>triM 1 it 11111 
he OI CI1Mr7 tor tJ>e 'I'Nuur7 to baft de\a!lad <leta - \he PI IIIII\ 
laro! s • ct>anp pee1t1•, aad \ho proopaot1ft llalance ot ~ 
or tho country "" oOWlt.rlaa cencarnod . t!e wouldl .Alao reqv.iro - .. 
•<~uld tile otJ>v deportaente _,...., ... - cle\llile<l oatlaaW. ol -
probo.'>lo raductl.., in P.Ol d w t put 1t t ile •tuiala rOQ,..ot all oul.cl 
DOt ba rortJ>~. 

f!L · COPY 
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Ill the-"-· t ..... IMl \Mt \be dMSA ...... _. ... 
\be ~"'~""' of lftW'lU. f• "-1 te a.u. Abi• wUl ._. 
t.o be do~ b7 \be Pl'iW'lU• c.ul\tee • U. ..tte 
1Jidependeat of \be p1AI (w dallw) -'e et \M arltsa ....,_ 
ml S.,Ul Ahioa. 

1 hope :r- wUl wd r'nd U..t. t.bU •cd.lli• b Ill',. 1IIIF 
..n..,ce of o lael< of o..,....Ua • \he pill'\ of \be "-•t 
cr a laok of clotd.ro t.o uobt. ..,_ aod _,_it opproift­
• tel.T oaa. lo aholl bo alod at. ~ U.o t.o ~" hrUiw 
...-iuu ... and. 1.Dl ..... u eo flo .. J011 *itt> ~d 1Aclica\e \1111 
t1.i.Dpr or 1-tee• el a UArtap of Dill II..,. •11ar 2 .... 

,..,. .,._..l,r twr•, 
181a;ut) ....... uu; ~ 

'11111 ttooorai>U llalpb If. c:lce<~, 
l!nYoT ~ and Plaz1pot.oi>Uar7 

o! Ule CD1• ot ~til Ah'ioa, 
S....th An-1- topu-, 
faaldnt;tcn, D. c. 

• 

' 
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SOUTH AFRICAN PURCHASING COMMISSION 
37 WALL 15T .. CCT NEW YOftK CITY 

... o . .ox •• 

o•n 11th lloY..,iber , 1941, 

Dr. llbit e, 
Assistant Treasurer, 
Tho Unit ed State• Treasury, 
lfASHI OOTON D.C. 

Sir, 
!!AtERIALS PQR GOLD Ml!IES! U!fiON OP SO!J'l'll AFRICA . 

Advertinc to our verbal coDYersations relati•e to the 
abo .. , I have the honour to oubllit the tollortnc co-nt. on 
tha 18portance ot the Gold ll1niD& Indu.stry 1D ita relationship 
to the national. ecooo!Q' ot the ODion or South Urica and 
repercussions which • ., restrictions on the output or the Kines 
would ha .. on t he wbole ot the Co....,1t:r, both Buropean and 
Mati ... 

The UDion Oo•ernaent at present is opeDdinc 29, 000 , 000 
dollars per mont~ on ita War ettort aDd to this a1110unt tbe IO.nes 
contribute - in direct taxati on - 11, 000,000 dollar• and 
probably a s11111ler a mount 1Dd1rectl:r throuah purobae'" ot etoros 
i n t he Onion, toodstutto, ou.stou on i~~ported stores aDd railage 
t roa all part s or the UDion. 'rbe population ot the UDion ot 
South Africa is approxiatel:r 12, 000, 000 persons ot wllo• onl:r 
2, 000, 000 are Bllropeana and the balance Coloured• and llatives, 
tbt latt er be1Dg aore or leu a 11abilit:r on the revenue ot the 
Country. As rega rds the tor..,r , a large proportion ia engaged 
en q ricultural pursuita aDd do oot rate highlJ' as a source ot 
rn enu. tor taxation purpoaeo. 

• • 

'rhe UDion baa onl:r within recent years deYtloped 
i ndust rially outside or 1111111118 aDd wages are nry IIUCh lower 
t han those prevailinc in the United States, and olthOU&h the 
coat or 11vinc is allo lower, 1noo•s do not perll!l.t ot large 
t iDOunta heine available to • et extraord1Dar:r expenditure b7 
the Government throuah the • d i UII ot taxation. further, whilst 
the manufacture or .unitiona baa been incre ased aa much a s possible, 
1t any large mm1>ar or •n are thrown out or eiiPlo;rt>ent on the 
llinea t he 1ndu.str1al1sa tion or this countr:r baa not :ret cone tar 
•"""Ch that &1teMlllt1Ye eaplo~t could be found tor thea. 

It will be aeen, therefore, that with a rela tiYel:r 
SMll population, the UDion baa to rely to a nry creat extent 
on tho sold llinea to pro•ide a large aiiOWlt ot tbe 110ney required 
to tinence its War effort aDd ahould the output tall throu&h a 
l ack or the necessary •teriaia to keep tba aiDe• working to 
tho tullut capacit7, the t1Dano1al e ffects on the Country ' • 
econo111 will be extre•l:r .. riou.s . !Ddeed the Countr7 il eo 
dtPtDdont on the Gold IO.nine IDdUat ry tbet any oeriou.s tall 1D 
output could not tail, in add i tion to its purel7 t1DaDCial ertects, 
t o hove the crn .. t aooi&1 and polit1c&1 conoeqv.eDCel through 
• n bttnc thrown out of eaplo:r-nt at thio critiDal jUDCture • 

2/ .... .. .. . Regraded Unclassified
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Jl· Sitt. ll . "''*' 1W. 

lt lllat M ..... CJP1M4 tllat tlla 8tr&1JI OD tM 
J1111t10al re•-• ot co14 111M proaouce, ...,..1<1111 ooatJnD"'IIII:r 
~ t11a :J'I&I'• 11 •er.creat, -•u1t1t1111 •-tuat 
repl&o.-Dtl alliS req'lllrllll r .. q11&Dtlt1e1 ot 1roa, 1teel aJid 
otlltr •tal acoe11or1 .. , a1bt 1D e441t1ce eqp1l)81at 11 reqp1.red 
tor "'"' lliJ>el *lOb are lleilll U.elope4 to t.a1ot tbe plaoe ot otbere 
Cich are worl<e4 Clllt aJid llellll oloee4 down. 

!be toll'"'lDI mort 4eeor1pt1oa ot tbe IDdutr:r wUl 
pouibly be ot 10• a111ltu1ae a-

'lbe 111De1 ....., 1D a .o)re or le11 ooatllmou 
1tra1&bt 11DI tor a 411tUIOe ot approa<Uatel:r ... eat:r 
1111•• lut aDd w .. t. !be popalat1ooa ot Jobam•ubarc -
tbe larc .. t o1 t:r 1D t11a lll21oa - al2d •i&bt otber larce 
toeDI are depea4ent ~t eatlrel:r OD tbe al.De• t01t a 
l1Yel1bo04 - &1tber u e~lO:J'MI or •Placed 1D oo-rc• 
aod 1Ddu.otr1 .. olooely &lloo11te4 Witb tba al.Deo. 

!be Gold II1D1DC IDduotrr 1toelt •~loyo 45,490 
curopeall.l aDd appron.-taly 34tl04t Iatino aD4 expend• 
dur1Dc nor .. l year• appr~te 7 1281 000 000 dollar• 
OD etore1 ... equ1p.aDt, aD4 altocetllar tf,;re are oloee 
on 1,000,000 per•- 1D tbole oeatr .. 'IIIlo look to t11a 
IDdultr:r tor tlla1r ....,. ot oubl1ote ..... 

Apart troa tb11 tlla tar.U. al2d otbar oo-t1eo 
mo prootooe toDdnutt• tor t11a lat11'a e~lo:rM• are 
aloo larcal:r arteote4 al tba ai.Del parcball tbe1r requlre­
MDtl 41reot troa tlla prod1101e1, aD4 tb11 reqll1reMnt al..,. 
up approx1 .. tel:r 25~ ot tbe CCIIlDtry'• prod1101t1oa. 

!be outbreal< ot t11a War bao depr1Ye4 tbe UD10D or 
•rlcah tor -n:r or 1h exportl aDd tor tb11 reaiOD 1t 
11 -• -•11ar:r tbaD ner tbat tba outJNt ot tbe Gold 
-· be •1Dt&1De4 to tlla nall .. t extent to pr01'14e 
addit1~ rn•""'" al2d to -ble tb1l to be &COOIIIP11ebed, 
tbare JOUt 1p1o t&eto f.. DO 1toppac .. tor want or •terlall 
'llllch ba1'e to lie ~ell. 

In a441t1on to tbe1r nor•l work - or tbe II1J>e 
ong1DHr1ng ohope - lilt• praot1oally all 11ll1lar eotablilh­
MDta tbroocbout t11a union - are a1111ting 'lllerner poeo1bl& 
in turning Clllt Y&r1CIIll iteU Of •toriall required tor tbe 
prooeoution ot tlla W&r. 

It ~ be •nt10De4 tbat, *ibt tbe uniOD bal a e..U 
steel 1Ddu.otrr, t11a prootootion eoope ot t11a 11111• 11 •or:r 
l1J11te4 al2d practioall:r t11a aolo ot t11a outpot 11 beilll 
utU1oe4 tor urcont war work. 

!be 1hl1on 11 "'"1111 forth nory ertort 1D 1t1 -r 
to a111lt 1D llr1JII1ng tbe 1rar to a 111010eutul oODOluion 
deoptte - llu4laape. 

)/ .... ..•.. 
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~ !bitle 

~ atate .. nt of the Induotrp•a poaaible requtra .. nta 
tor t~ anauiDc pear 1a attached aa th1a •1 be ot 1ntereat to 
tbotln1ted States ~uthor1tiu coDCeroed. 

The writer desires to apolocise tor the dal&7 1n 
rurn1ab111C this atate .. nt aa prolliaed, due to preparation& tor, 
aJJI sul>aequent tranater ot, hit 4.1Tiaion or the South ~ican 
~hasinC Co..tasion to Waabinrton . 

BliCL: 

J.I.B:l'll. 

I lw. n the honour to be , 

Sir, 

,_;l6/ 
FOR: J1t. Rllb 

CB.U 1 SO AJIRICAII PURCittBINO 
COJIIIISSIOII. 

Regraded Unclassified



Jilt S.. ..s ...._ t..e. raw •'-Sala ...•..•. , . . .• 
~ aor.x •••••••••••••••••••••••••••••••••••••• 
J:r&lol L1A1.IIII •••• ••••••••••••• ••••••••• • •••••• ••• 
Pllter Oloti8 •••• •••••••••••• •••• ••• ••••••• •• ••• 
Boepltal leq~l'-••••••••••••••••••••••• • ••••••• 
l1"'0I ...s ftHl. t.U..a 

Allor 1'--la •• •••• ••••••••••••••• 430,000 
1111eta •••••••••••••••• •••••• •• •• aoo,ooo 
CarboD. • Dr-Ul ateel..e • • • • • • • • • • • • 4)0,000 
:::r 4rawt.l ateel • •••• •••••• ••• • 60,000 

w1Jre • • • • • • • • • • • • • • • • • • • • • • • • 210' 0010 
Plate•. ~- ••••••• •••••• ••••• 1,000,000 
aa.tt 1111 • • • • • • • • • • • • • • • • • • • • • • • • • 210 ,OOC) 

! ool ateela ••••••••• ••• • •• ••••• •• )01 000 
11re rod •••••• ••• •••• •• • •• ••••• •• 1.app.gop 

tot&l 1roa. •teal . •••• 

leU ... lollezo ~· • •••• •• • • 
Boila' bbea ••••••••••••••••••••• • 
loltl ... t ••••••• • ••••••••••••• • 
Ir..-...•r.r ••••••• ••. ••••••• ..• •• 
Pipe rt.tt1DI• •••••••••••••••••••• 
1&1& aooee..r~a •••• •• •• ••• •••••• 

tot&l 1roa • •teal 
Joed.a •••• •• • • 

llob!Der,r •.-ree••••••••• •••••• •••• •• •• 

loa ..... _ llnal.81 

................................. 
&1M ... , •••••••••••• ••• • • ••• ••••• 

total- terro.a •• 

~· &D4 areaeee •••• •••••••••• ••••••••• 
PMklarle ••••••••••••••••• • • • • • • • • • • • • • 

a.~o~rw -~· • aparM ••• • •••••••• 

~~ •.•••••..........•...• .•.......•• 
.... foala ••••••••••••••••••••••••••••• 
Ds'wa ... &.e ..... ..,., .... ,_ _, ,,• IIIW•S.······. ••••••••• 

1,)00,000 
70,000 

650,000 
zo,ooo 

JOO,OOO 
aa.ogp 

)0,100 
?"M'·W 

'ftll·g. 

'"'·­...-
~.-90,000 

1:10,000 

4.510 ... 

2)0,000 

11 .)00,000 

:10,000 

920,000 

1,100,000 

zoo,ooo 
500,000 

r.-1 ., .. ,a .. ll111e•~ ··""·-

~ 
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OOlJ) IIIIIIG srm, PLATES. 

g ?OIS.IUOI , 

1. ]..3)() loag toaa llild Steel Plates tor Soutb Atricon Gold 
Mille e. 

2. Onder Lend Lease b7 Regulation 330S/802 ot l e t August 
1941. Control Reference S,A, 67/LL/R ,301 • 

.I!2I!.. Shipoent deeired October - llarcll at •"' 2000 
tone per montb. 

) , II..., at toot of requisition, 

•'l'bese pletee are required tor Plant llaint.enance 
•on tbe llitwaterarand Gold lUnas tbe continued 
•operation of wllicb 11 eaa.,tial to Soutb Atrica1 o • 
•econocne etruct.tre and war effort. 'l'bo lline 
l orltabopa .... aloo act1Y•l7 encaaed 1a productiOil of 
"bo.b caainca, eto• . 

4. After requisition in - b7 telephone tbere was • querr 
over the telephone aa to tbe pert plQ1td b7 tbe Gold 
llinee in South African war effort. f?ff1 

s. General S.Ute1 Re alised the grave danaer tbet it tbet ' 
'fin obteina DO chAnce oC obtaiDiD& ll&terial Cor tbe 
ainoa 111. 

11!!12 "Belgian eongo•. 

SQUT!I Al!IICA Is PART Ill •AR· 

II"! be recarded aa to three IJPI>erea -

1 , l"ar Ettort in the Field. 
2. liar Eecm01117. 
) , Production of liar ll&teriol. 

-2/-
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t. II m ng.p . 
• ,.. 1-J.!........ 

1. IA IOYnber 100,000 t.l'IV' rai .. d ud larp part act 
to Ab)'aaii1Die. ful)J' equipped" 111 all branch•• 

6000000 II 

2. lq\l1p181lt and ite llllil1t111111c1 

latiri)J' Unl011 reoponl1bU1t;r 
L&rc•lJ' Union MDutacture . 

h n'b1lo• 

3. lllied ...S.e• recei Yed troa 0111011 lar1• 111ppli11 
aqu1fMDt rec1111 troa &1'IIOW'ed truclto ud nbiclaa to 
oballa, UUD1t1ol1 ud liM\& CiocJ9oo 111 three -tb&), 

11 aake bowit~era. 

4• lla1DlJ' worl< of lliJlee, l!allwqo, Iocor, 
IliA.. oharo b1.&b1;r iJipert&Dt. 

s. Delhi Ccoference. Bet.")' tlltii.N colllll.t.eDte. 

6, IA all tbaee attera IU.nea plqod a •itol pa.rt1 
1 t would bo a gra.Ye diaeoter it en;rtbin& • •re to happell 
to etop product1o11. 

7. Field llarobal S.Uta res&l"!e eo gra.nl.¥ rielt of 
Jeo~eiJlc the ouppl¥ or •teri&l tor 1111111 tb&t be teic• 
or 110r1 iJl Sept.ber cabled to Loadoo to reproae~~t to tbe 
Britieb <loYei'DJHIDt that it wa.o tundaaenta.l to res&~'! Gold 
lll.niDS production aa pa.rt of the ftJ' effort. 

a. Uteaterer811d lhrlnrait;r on Gold 111Ain& Area - Jl,q 
bd'ore thi.a q""stion bad teltm preset tol'll O..eral "aute 111 
apeecb to Ullinrsii;T declared tb&t tho 1111111 nre probai>)J' 
contributill& aa M1cll to tbe South .urican lar Utort •• 
our 0111 ti(lbtlnc torceo 1D tba field (Soldier State11U11) 

PtrdODfblt iA rlt! ot t.htir rtsord ( ap4 Mt) 

to •a:r •And that'. that•, 
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II. W !!ft'' J1P m tp U'P· 

' 1~ 0 
(Lawn neue• obt.ln+bJ.• ..... h<a l .... loolt 
Ul4 hlpt). ~ 

LL. Our war ti.Jwldq •t b7 Iawm&l x.au. ...., 
faut1ca - Direct aD4 Indireot. 

l2.Jl• Gold Production Piprd 

Ool4 Pro4uot1oD • • •• • •• • ••••• • • 
Gro•• ReY*DUe ••••••••••••••••• • 

Coata ~Wl7 63:' 1,e, 

~. ········'····· ··· ···· Sa.l.a.r1ea ad. laa:•• . ., . • .. • • • 

PzoCUt a~te~ 37f. 1.e. 

••• 19.10 t;uat100l (e:xact). •••• 

Sbanbolden (exact) 

l.2e21.507 t1ae oa. 
£1DZ'l01Q()Q ( J: Sl ) 

£61)•1111 .. , 
£34 w1111 .. , ~ .. 1 .. 
£33- )r4 e i!IIOD, 

£4l allllca • 

1941 - 42. (Bucl&•t Z.t.iJiatea - pea• 1.11). 

mtAL 8EVIIUI •• •••• • • 

1. D1not t•pH• W'"Wl 

(JUDea 8bare) 
DOJ'Ml ta:l:l £15ll~ 

apecial .,..... 1•"7. ~820000 

co.pare with •• • £10~2500 1a 19.10 

Ia.,...... 1a 7e&l' m .~~~~.. OTar • • •• •••• • • 

Dl.rlden4a 1a SUper tu: bract.ete. 

Slid.iq acal• ot ahara ot protite 1a - J 
leuad aiDes . (cont.ractual). ,..... 'l'--~ ~'l) J 

'-1......4~ 

See Bpdgt ngna. "'---~ 
~~ 

-4/- .... .. 
~ 

~"'\ ~~, ....... -
""'""" -~._........._ 
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•· CUW. aa4 II&U~ .. ll1ailtc 1\oNe 
(u.o1Wl•>7• cb..S.cala, o\o, otc ,) 
- 1a 19)9 OYU CJ4QOOOOO 

b. lloploto .. .....,.. 

latifte aD4 loaropeaa.- (6.7 r atio blaok to 'Illite) 

Por-.l. \uatiOD bT all. 
ra- tax 117 1.arp pero ... tqo loaropeaD. 

). pepe4et • ''n••· 
(1) llaD;r tacwrf"'41not.ll' 4epelld&t OD IUD••• 

...,ututllr1.4 eappllo• (•ciW>• parte, •We! 4r1lla aD4 
aplooifte, etc.) -• 

(2) lbpl.oei.,.. lldatao-• -

(3) 

(4) 

(1) 

(2) 

C•• ._,oe·in Jrb· 
ODe ot IZ"&ta•\ OUil. of lqa.t.tor. 
Dolle epJ.•414 war workl euppq1ac all IIvoti> .t.tr1caD 

1oirll ODd. a1.11t.AJ7 n..Ua aD4 .... tac 1.arp eoppllo• \o 
other n..r centre•. 

B • .LR •• B. Aaaual Bod&ot (o>:pl~ 
ta iapOrtanca rlftl1 llaica lud&ot,(latioul Railwqe) 

laJor port1011 iW Nni>OI ie f'lo<a baola&l of IUDIIo 

.&crlcalbare - r..-re r1•1Dc iato badnb of tha .... w,. 
~ 41not.ll' or 1ad1reet.ll' OD JUaao. 

~ ~ . . .. ) o...c . c -c......c. "---

St.tf' ' P' atappon. ,_u ~ ~· 

O..enl ~w ~ to aalot aftllabll \o tllil 
llaiW n.,- \IW equiTalat Sa pl4 ot tllil Ta111o of 
..,...t. obtaiM4 117 u 1a u.s • .t.., i.e. 'f1rtllall.:r .. pq 
oulll. 

- 5/-

Regraded Unclassified
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5• IatGpt»=:l kpuL 

I.B. fi!AL, 

CoW.4 DO\ wioh tor..,... oouillclac at.~\ tllea 
tll&t ..s. liT t.be s. .... tar, hi• MlJ'. 

Rea4 •-:rt•• or pa:rapbraa .. ot Oel>eral S..w 
fil.ecraae. 

Jrd Oo\ober1 l94lo 

Regraded Unclassified



LEOATION Of" 

THE UNION 01' SOUTH AFRICA 

WA8HINOTOH, D .C. 
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~IN\SitP:S COP\ 

PRI!4E yiNistQ 'tE!,EGIW4 t o lliQU COi.IUISSIOll§B LONOONa 

1 . Clearly fundamental t o re&ard &old mining production 

ae part or t he war eff ort or the Union, 

..... , . •f 
2. Opportunity t herefore or getting froa U. S.A, t he -~'i< 

neceucry f or gold !!lining should not be pu t in Jeop1aN~ 

J , Gold Uining Production essent 1al -

(a) 

(b) 

Because of BritUh Dolla r Exchange, 

Because the cold ~1nes contribute s o Yery 
grent ly t o tho Puhllc Tlennue of the Union 
as Collo'l.'ll -

(i) Direct Contrib•l tlon: 1/J of t otal 
Union Pu~lic Rn•enue, 

(11) I ndir•ct Contribut ion - probably 
pr3ct1cally t he sane share - 1/J , 

Regraded Unclassified
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r=· 

J•l•f!P "'• 

I 

I 

I 

(1) 

(:a) 

(') 

•• Win to .ue uo or Leue r.-. &o .., •• nteet 
tor , all parehuoo H tu .. IM14 applloeltlo0 

to tiM Ulatted K1D1doa Ooft~t .. Will euo 
la •old - \be .. Ui'raleat of Leuo Lead 'DMo •"'a:u .. l.e 

~·• "'- bt loptllllber OCIIIJilete ..uo1 et ..,.,n. 
ani illpoi'U per l_,ort PoN1U1 al.o wMN IUJCM 
..... ualtt:r CortltloatM MJ1 t or ..... boqlat 1a 
V.I.£. priority rotlnco. 

(4) C.trol ot (a) 11M 1M dlotrlbaUoa ,:;s ... -

(5) 

i. . ' 

(6) 

(7) 

I 11M loUoaol C011trol No 

(b) Prlooo • throu&b Prico Control l er, 

!bentoro can uouro U ,S,A, that Loaao lAnd cODdln•llnl•.t.< 
will bo tult1ll o4, .Sal 

' 

l 
(a) Contrallootlon or order• o, s.A.P,C, 1D 

x .. York - prooonto4 b:r B.P,C, 

(b) Pul'chaaoa will bo \bole oJJential \o war 
orron and o-uy .ttol IIIMClo. 

(o) Purchaaoo in U,S,A, by Ooioo printo 
peraon. or eugh s 73?1''''' Jill '''tl• 

(d) U~ue prof it by 01ont o (dlotribu\oro) 
wUl bo otoppo4, 

(e) But Ooft~nt Will bo oocund re 'DM 
and d1otr1but1oa t or ito po7pGOOOo 

(r) •~~e-&xpon• or Louo Lood thine• traa 
Ullion will bo pro1Ub1to4 • UDlo .. arran1ed 
with u . s.A, - ••I• ot her African Br 1t1ab 
torrltorloa llko Rhodoola . 

Ltat of onloloa t o bo dealt un4or tbooe ... 11 ... 1 
tDcll&dlnc o-rolol 110\or cora, D1tt1eult:r .Stb 
poaunpr 80tor cart but bopo t or abaro tor Onion 1D 
,uow allocated by u . s.A. ~ __. ~" ,.,,.,,. •• 

lopuro011 wUl bo o4•1ae4 or priortt:r rotlftP u4 
iiii'Ort peraUo • oo4 \old to act 1ll oollaborotloo 
1ror rnaapOl't 1&1111atr:r 1n ... York \o OI'I'OIIP 
.... ...., ... trelpt. 
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'-'INISTER'S aopy 

m nw. 

SlUtll UI\ICJJI UGAnOI, I ASlUIG1111, 

a.• October, 1941 , 

SEC~ET 

Fllrt.hor to 10' t.elocr aa 171 I .C.lll te~ocra.._. Straclor 

polpol>l> co;qrob.,o1• o at.&W.eat. of oot.1n t.1oo 111101 b ..,. ... 1\ail.ftll -- -
!A lilroct. ~rod.,ct.lon v :( eaterial for .t.t'ri oa .. .s 114d1o lao\o ... 

( 

proJIIctloa "" t.ho po.rt of ~old a illeo do~do ..,Urtl7 • a&iat..wooo 

or oou ~<~4 n .., i*J't.lal cloe!J\i clo• oould ~·n~ effec t ""tp"' ot 

o:&DiUou. Golcl aillBa •.ho pro•14o principal aarkot fer Ma:l ll&llll{act.ora. 

1adoatr1u .W.cll ••• tl>raill& CN t cl ot.hlllc foot.ooor • ad fooclot.ot ta t or 

.rill)' but owe t.ho1r oldsteceo ancl ••iDtoo•neo te al.al.ac 111du t.f7 &4~ro-

\Uil"l>\tllta 1 ~0 u plO)'OOOo Coot iiiUif¥ Of cold procluot1oa 1o U fital , to 

Soot.b Africa'• oconoal.c oldotaooo ~<~d tllorotoro to our oar ottortl • • 

aalllton~<~co of export traclo 11 to Uo1tacl l l.acdo!s PlAI&IO road J111o1 (nt.) 

eol>lo 111 coaJIIDctioo .tt.h b Cola' 1 tllOC..., to Soillll•• • 
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LEGATION OF 

THE UNION OF SOUTH AFRICA 

WA8H I NOTOH1 D . C. 

' 
Regraded Unclassified
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a., ... , . 4 ~ 

22nd September, 1941 . 

My dear Ur. Secretary, 

I have the hon~ur, on instructions of my 

Government, to inform you that the South African 

Purchasing Commission, 37 Wall Street, New York City, 

has submit ted, on behalf of the South Atrican Iron and 

Steel Industrial Corporation, Limited, ot Pretori a , 

South Africa, through the British Purchasing Comoission, 
<( 

its formal appl ications t or the procurement or one two 
• 

high blooming and slabbing mill and one ?late mill with 

all accessories. 

The above a ppl i cations were f orwarded t~ the 

Director: Procurement, Government of the United States, 

on form 1 or Requisiti on for Defence Articles (Under 

Act !.larch 11, 1941) under British references SO/ SAS3/LL/ E311 

and SO/ SA84/ E348 dated the 22nd August , 1941. The··e 

apolicati~ns were accompa.nied by an explanatory Emorandum 

showing t he ur gent necessity for the Onion of South 

Africa t o obtain t his equipment at the earliest possible 

date . A copy of this memorandum is encl osed herewith f or 

ease of reference . 
Yy Government has instructed me t o support 

the above ap9l ications and t o confirm that these mills 

are essential to the Union ' s war effort bein·· developed t o 

the limit of its resources, particularly r or the equi pping 

and the maintaining of South African and other Forces in the 

/ lliddle East and for asS.sting in the making of our 

\ cont ribution to the effort of the Eas tern Gr~up . 

With the ac~uisition of these mills t he 

available steel outyut of t he Union of South Africa will 

Regraded Unclassified
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be increased by an estimated additional t wo hundred and 

fift y thousand t ons per annum, This additional steel 1n t he 

Uni on or South Arriea will be invaluable in view or the 

\ \

difficult shipping position and i n view of the Union' s 

geographical position relative to the Middle East operations . 

The Union Government would be grateful 1t the 111ost 

favourable consideration could be given t o the applications 

referred to above and if the United States authorities 

would allot so high a priority rating Cor the ~~~aterial as 

would allow or the quickest possible delivery thereof. 

Should the United States Govern~~~ent, however, 

reel that these lllllls cannot be procured appropriately under 

Lend Lease, the Union Government trusts that the acquisition 
~II 
~ .. the urgently r equired equipment against cash would be 

a---" ~uthor1sed . 
Y"'-/ 

I alll1 my dear lir. Secretary 1 

Yours very sincerely, 

1'he Honourable the Secretary of State, 

Department of State, 

WASRIWGTOH, D. C. 

COPY DB 

Regraded Unclassified
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117 ....,. kr. Mel-• 

lbla U 1a repl¥ \e ,_ ln'- o.l ' I b 3, l 1,U. -*inc 
tor .,..,. o!IUial opia1M --IliAc U.. a~Qp}¥ of ,.w ,_,,. 
e<~~ ........ - tor._. .. ~ • \lw ~bt.Uv o.t­
CWUc , oW. !or-\ = deJJ.'fU'7 \e- U.. 4o1Ur ~\J.a 
or Ml'\a1a c~ 

1\ 1•- op1al.-"""' tw ·- o.t u.. -" o.t .... .. terlala, .,. ...,_.. or -u •r; \e 11e ..- tor teW --.... 
1a haroU7 J....uu.A -...p\-.. ..,.s.a1 ~-WI '! .. 
& p&r'Ueal.ar ._ ...._ a -.t..o•n r _. '" m 1a QaW pu , 1 
1.101\ ~. s...a. a ; ••l- ai.PI\ edft ..._a ral&Uftl.T 
-u _, o.t n-1 - -Mr7 ....:W 7IAW --IJ.al oa\;N\ 
o/ coW., &nil •-. l~, U..n - ......... at a ~ o.t 
dollar_..,.. 4IIJ'ialt U.. -'C1!11 ,...., .,. .._. -·-• tllera 
• • 110~ M t \ar - o.t ba~ t.ll- •-lr1• \o o11UJ.a ~.he 
.-.s.s d.oll.ar v=h•nea. Pall\IMl .... t••-••t- WOQW 1a -
- aJ.ao ~>Me \o • ... el ' sa t.ba a--at lmll•U• n 
1• olaar "- u.. - \AM aaeb -..;~Ua&U• ~ - \o .,. 
···~ •1\e 111UY1duoll..rt\o ~ ... pnt- rai.1Ap an "'9->r\e ot ~ _M_, ....U loa piiiW4. 

!be r,..._,.,. baa a1I'MII1 _,... • ...,._, t:r.. u.. ......u.a 
....... ,_,, ud ~ ~t.ll 4b1.ua ...... \ ! Oit - --1a 
~ prt...s..u.. • ~· rl·'• ,, • .,.. 1 • -'"'"' t• 
,_.. ln!-u. .... - np}¥ \o ~o:r. ~. u.. Soo&1ll ~ · --· 
Ol>lab 1111U.c- _. ..-tU.• u u..t. apae:1lla - .. .,. e\111 
at.·~ \he c.ane«•• ..._ 

I \b.1alc 1\ -w loa llalpN ll • -u loa let...,.. • a 
......U.. _ _. o.t.., 1 1 1\ \loa •- \o 1• tor -v cd' <•• .. 
wc!U-, rw ...,..n. "'" eo..U ~ ....a ,..,,. ow o;iai• • \o 
•bat.l>or or 110\ U. per\h..W -"'7 aM1Ac \M • a \ u 1a 
n. o4 o.t ~:u- .......,:- tv \ba ~ll\1aa or \ba -· -
• ·'rt\ber "" lMreoiM u aolol procl•\1,.. 1a \he tw\ •\rba4 o.t 
•~~;~ •]7\Ac \ba -..s ....... 3. [ ~ \ba\ ~.he S\a\o ~ 
.... , 1iOQ)4 .. \ba --~ ~ \e ~ - \ba ""*"' o.t 
!.he i)UllU.Ml .,..,.,1 n\1- \ba\ al.d a\ awl7 1a &IIIJ 51--
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n.......u•~ ... _.. .... .,.._..._ __ ........ 

ur"_, ,_-. 1n. r "" .-M ru 
0 

11• .Ia u "m --• lllll__, ,_, n • _. ._ 1-. ... 0 rte•• u. -. 
~ ... ll&l&..., .......... ,......,.. •• _. Ia ...... e6 
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.,._ iFIIIINW .-.Lw ... pret UP nUJ11 tw '' 1 --
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tile '77 h -,.. Jl 2 '11 ..... -I '17 pu 5 ' 111M,_,..... ..u~ .......... ....,.. •:rtt ... ~ ..u-..,... tM ...au- s•t ••r _. ..-.... • Ill~ 
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5I tltr U ....... tMft 11M ...... M lllrt II Ia wlddl a I ,, 
.............. ,_ \lie --~ ... -aft ... lllola 
\a tSM .... at n l .. tMm ,.. > 01 'lllltll ...... ll~' 
..Sit lit 

111 ... ) ....... u. ..... 

S $....,. et \M t't II I• 

I 
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I 

Subject: 

TREASURY DEPARTMENT 

INTER OI'FICE COMMUNICATION 

Secretary Worgenthsu 

Mr. K8JIIerclt 

Summery of Military Report s 

Lose of the Prince of Wales end Reoulae 

OAT.Pecember 15,1941 

The Prince or Wales and the Repulse were sunk by air 
attack at around seven o ' clock in the morning on December 
10 , 140 miles north, northeast or Singapore . One blgh 
le•el bombing attack and three torpedo plane attacks were 
sade on t he Prince or WAles. Kite were scored with one 
bo~b , probably a one,thoueand pounder end four or five 
torpedoes. One hlgh level attack and one torpedo bombing 
ettaek were made on the Repulse end bite scored with one 
or ~ore bombs end two or three torpedoes. Each torpedo 
bo=bing attack was carried out by nine aircraft and &11 
~ttacks were pushed well home and skillfully c~rried out. 
About &even airplanes were shot down. 

(The account rev~ela 

(e) The two battleships were still several 
hundred miles to the south or the Japen­
eae troop landings when the attacks 
occurred. 

(b) The totAl number or planes participating 
wsa around lj4. 

(c) The ueusl technique or ett sck • •• ueed: 
a h.i gh level bombing ettAek to attrect 
the anti-aircraft gune, while toroedo 
planes attacked from close to the ~eter. 

(d ) The battleabloe must hAve hAd an insuffi­
c ient destroyer escort and no •umbrella" 
or a i rplane protection.) 

(U .K. Embassy, Operations Rsoort, December 11, 1941) 

I 
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Attack on Singapore 

Ott1ce ot the 
Be crete 17 

The Japaneee hea•y air attaoke heve made the 
maJoritY ot the Britieh airdromes in northern 
U&laya uneervioeable. 

The Britieh now eetimate that the Japaneee have 
about 400 airplanee in French Indo-China and Siam. 
A general air movement eouthward oontinuea. Sight7 
long-range fighter• have •oved to Patani airdrome 
(ln S1&m, neer the northern Walayen tront1er.) 
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(U.K. imbaeey, Operatione Report , December 11,19~1) 
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auaa ooolll'l\loo or UM Arsodlao Go.,.......,, 1a t111o ....._ 

ot lrlUob 'lloDda.G\4oro , l••on!lelou l\ h \o 'llo aa'lel· 

pa\o4 \!le\ durlac Ulo JMP 1141 ..,. 'llalaaoo or llloUeC 

powaclo •J laoroaoo 1a • ooad4ora'lllo ••u' wlt!l Ul \M 

ooaoo .. oaooo ot a _,OPJ -..4 tlaaaolal aat.ro wbloll \lila' 

wo'Ol4 hplJ. 
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tbo \hlH JM.P ot -.r 1o allaNo\or10o4 prlaolpallJ '117 \M 

porolo\oaoo ot \M so•ora.oa\al t1oMl 4otlo1\ aal '117 UM 

oapaaoloa ot 'llaaarla& ero41\ . loU. oro oopooh ot UM -

pi'Olll•• 'fbo •-'noUa ot t orolca •-r•• baa ........-­
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aoooooar7 \!lo ...,.._.. ot ....rarotalllo oarplDOoo 117 \llo 
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o\)lep roooarooo tor UM ~· ot ••all oOP'Ilooo . 
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Io rep}¥ refer to 
rr 840.51 rroten Credito/~625 

December 16, 1941 

The Secretary of State preoento hio compl~ento to 

the Honorable the Secret &J7 of the 'l'rtu\11'7 o.nc! t ranaaih 

herewith paraphraseo of cort e in to1esraaa with refore~oo 

to tho Departnent•a <:irculu tolep-u or Decellber 8, 

1941 to o.l1 diplaoatie and conoulor ootab1iobAento 1n 

the American republieo. The po.raphreoeo ere "" follows: 

Number 

1431 
750 

1422 
642 

1440 

l:ncloauree: 

As ste.toc!. 

Cow : 'bJ :13-17- 41 

Bueno• Alrtl 
l.texico Oity 
Bueno• Airea 
llo;toto. 
D.>Cnoo .A.lreo 

12/10/41 
12/11/41 
12/10/41 
12/ll/41 
12/11/41 

Regraded Unclassified
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J'llCih 

1:0 I Secret....,. of State, 1uh1ncton 

Deeember 10, l.Ml, 9 P••· 

l~ 

· Oruabadl otatod thh attnnoon thot tbo Central 

254 

llulc wOI>ld be inatructod t011orroor 110n11nc 117 tbo IU111oter 

of ~~ to tak8 50alurll oubJoctiac to ito control 

all ooour1Ueo 1Ul4 f'alldo or J~oe bulao and fima 

doaiciled outeide or J.rcontina. lie o&14 oucb action 

would be tantamount to blocJolcl. .t. circular •ill 

'Oro'b6b~ be iooud b;y tbe Central knk tonorrow 

afternoon. Ro oaid tbie bloclcace difforod rr ... the 

pr<>Yiolona of the :Bank' o circ:ulno a44 and l!l6 or laot 

Sopteablr to the extent thot the new .,...ureo -.Ice no 

ez«pUono. lleuureo eontrollnc the ao-nt into~ 

of rW1de bllonc~ to the Japanooo reol4onte in 

.t.rcontina pro'b6b~ • 01014 not be adopted. 

Regraded Unclassified
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JRCII: 

TO 1 Secretary ot Stato , WA• hln,ton 

December 11, 1941 , 1 p. m. 

750 

255 

Koxlcao relatlono wlth r~noany •nd Ital¥ will be 

broken otf thio afternoon and all !Undo ot thooe 

cou.At.rita 1D We·xico will be tro&en, accor4lnc to 

confidential information froa tho ?ore1~ Winloter. 

Oo~:bj:l3-17-41 

Regraded Unclassified
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,_, 
to ' 

PAIAJIBMa QJI ft!.J.OitM DCIIl'ID 

.... - ..... ,.t .... 

leei'O\u7 ot late, l .. b1DCton 

Jo-bor 10, 1141, '7 p.a. 

as- ot \lao llr1Uob '-booq wu 1ntonoed tbl.a 

~•• ... bobc cono1ojjtrod aDd that a dec1e1on 
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l'ltalt 

'!0 I 

lll.'l'J!lll 

IIOIIIIUt 

'IIIWBAS$!, :Bogoto. 

Sooretal')' ot State, Waob1nctoo 

Doce~ber 11, 1941, 10 ~·•• 

lllfor.ation haa been roce1n 4 tr• t~ Seerotal'1 

257 

Oenort.l ot the PonieD ott1ee t bt.t t.ll J apaneoo fUD4t 

thO\Ijlht to tott.l about 80,000 peooo t.ro 110W praeUcallT 

t.ll bloclcod 1v ·~ rogulat1o110, &114 aro expected 

to be blocked o11t1ro~ ey o. decroe to be 1ooue4 wb.eo 

euch powore aro granted to t bo Prot14oot thit woek. 

COJrlbJtla-17-41 

Regraded Unclassified
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FRCIII .tJII:.Ili&SST, l!uanoo A.iru 

!0 I Seonta:t'7 ot Stato, Waohincton 

Dooeaber 11, 1941, 9 P••· 

1440 

Circular no. 262 wao looued todaf ~ the Central lank to the 

author1tod lnotitutlono doall1111 ln foroicn ·~· H proYidoo 

eoaouroo ,.,.pendi.JIC DOftee~to ot tundo and oecuritiu betwoeo A.rgentioa 

and Japan until fUrther ::eaouroo u .,q be neodod aro 84optod. 

!bo Contral Bank hat boon &iYon tho powor to authorise ouch 

oporatlono ao exceptiono which cannot 'QJ' thoir "'"" oaturo be dolai'l'ed 

"lthout c&.,.1DII uodooira'bl e 1ncon1'0nleoceo or creati"' dlotur'bel>cu. 

Jurthor, t he following operatlono now ~uire oxprooo prior 

authoriaation ~ the Cent ral Bank for each caee1 

(1) Tranotero of oecurltiea or fundi abroad in foroicn 

or national currency to the account or ordor of peraono Juridical 

or roal rooidi.ag or 4o•ic1led ln Japan: (2) tranofero of ucuritieo 

or fundo tr .. abroad ln foreign or national ourrenq t o U.. accoant 

or ordor of peroono Juridical or real roo141111! or dolo1c1led in 

Japan: (3) exportation of tuDdo •withdr .. alo or dob1to• froa 

axhtinc accounta 1D foreicn or nat1onal 110n17 or tho" which -.. 

be opened in tho country in the nom• of t bo Juridical or real 

poroon doaiciled or reaidin& in Japon; (4) iMportation of tundo 

' Regraded Unclassified



rofol'ft4 M la "" Jli'Me41Jic ,....,.... (a) ..,.na • , 1 " 

Ill IIOCCIQD\1 of a\oab or ncnar1Uoa la U.. - of tb. ot01 1 a" 

penoaa. 

:a.,tatraUoa of allulce• Ill ~ oloaloU.o of U.. llol•re of U.. 

roopocUw UoOQD\a oftooto4 1w U.. Jlft"UDc JII'O'fh1ou 1a poai'"' 

oo]¥ 1f a prior a\llorlaaUoa .... cru\14 1w U.. Coairal laDL 

!llo olroul&r 1\u'illor 1Dotruc\a4 illo\ tbo Ooatral Juk 'bo eOIIIODl\of 

1o all o\hor oporaUooa of 1Dtoroot oa tbo part of Jv141oal or nal 

poro011a cloa1c1lo4 or roa141Jic 1D Japu. 

Regraded Unclassified
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TREASURY DEPARTMENT 260 

v 

' 

INTE".OP1'1CIE COI04UNICATION 

DATE Docoaber 15, 1941 

Socr•••ry Morcentba~ , .. 
•tr. Diet rich C ONr=-~o ~ ~, 

&::.. • 'IJ l /t! 
otor11ng tranoactiono of the r eport inc blnko voro ao ~~1"- : i\oallttrod 

Sold to co ... reial CODCITDI 
Purcbaatd froa commercial coDCt rna 

.£220,000 
£ 14,000 

c.: ,te to.o·...,•r e.:.out . .&.145,000 1a beinc ueed. t or 1_.n•••t~ut. purpo•••· 
Optn aar'.cot oterllng !Aol<i ote!Od¥ at 4.03-3/4. 'lbo oclr reported tran..,tlon 

c~as lnK. ot &1.,000 aold to a comterclal concern . 

fho Cl\1>141&n dollar dhcount vldonod to a tical quotation of 12 percent, ao 
co::parod with 11-3/4 percent on Sa tur<iar. 

A moderato impro.wmont took place in the Venoruolan boli.ar. Tbt cloo inc 
quotAtion wao .2680, ao collp&l'od wlth .2665 on Sa turda)'. 

In How for~. olooing ~otationo tor tho toreicn ourrencioo lioted below wore 
a& follow• : 

Argent ine pooo (trot ) 
Jra•ilian milroio (!roo ) 
Colombian pooo 
Mexican pooo 
Uf'll&\18¥&n ;.ooo (!no) 
Cuban pooo 

. 2390 

.0516 
·5775 
. 2065 
-5310 
1/3~ dlocount 

ttA 7odoral Rooor.. ll&nk of !low t or:. rocoh od a cablo troD the - of 
:)Wien on SAt~, l ue truct.l ug the FeG.eral t o ttll 1,000,000 J.rgentiue pe101 
at h ot for tho Swodith ban:.' o account . Ov la& to tbt t llicnooo of tbt pooo 
earJ~:e; l n !lev Tor~. the Federal ofter•d t t-.eee ptiOI d. l rtct.l1 t o the Argentine 
.:oot ral l!an:t. Toclr;r. the latter agreed to purchAao t hea a t the rate of .2382. 

• • oold t ho followin& amount• of gold to t~A bankt i ndicated below, thia 
,:old bo l o& addod to t he ir oarmar'"•d accounto: 

~25 ,000.000 to tho Jlaok of Swollen 
19.950,000 to tho Swioo National Bank 

o44 .950,000 Total 

.lll Of tbf COld uttd l n tho .. t r&no&e tiODI WOO purohA .. d bt Ul frcll the ~nar&l 
l\IA4, 
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Jo ....., cou ..,.,,...-. - .. ..,.~. 

I n X.oll40n, opo\ AA4 fo.-r4 ellYn ,_, apia t~ ., 2)-1/ K • ..,.Sftl•\ 
~· ~.&u. 

'1'~ ' roaOIU'7' o pW'Obaee priM tor t oNlp ollftr - aobuce4 •' 351· 
Jlorl41 aAtl ll&...a ' o oo\\1-a\ prlM tor f oNlp tllftl'- alto ...,.,.n&M a\ 
35-l/8~. 

vo ..u ao JIIU'O-• ot •U"r \otq, 

CO N FIDENTIAL 
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262 
o-:2/26~7-220; No. ~70 V.I.D., lf.D. U:OO A.ll., Deeed>er 15, 1941 

SITUATIOII REPORT 

I . Paeitie Theater. 

Philippines : No further reports on yesterday's hostile 
attacka . Apparently the principal land activity is still concentra­
ted at Aparri , Vigan and Legaspi. Hawaii! It is reported that one­
"'1/ submarines are operating in the Hawaiian area, but no further hos­
tile activity hes been reported. llala,ya: A small Japanese force land­
ed in the early morning of the 14th at Kuala Pahang, which is on the 
east coast approximately 200 mUes aoutheast or Kota Bharu. The fight­
ing in n<'rth J.!alaya continues but reporto are confusing . Gilbert Is­
!!!!!!!• The Japanese have cade a landing in the Gilbert Islan<!s, just 
south of the llarsheU Islands. Ho!!!! Kons: Japanese co=nicatiors 
near Ho04 Kong were being att.acked yesterday by Chinese '"'"t fro::~ 
'iaichow (northeast of Hong Kong). These att.acks are not thought to be 
of a very serious nature. The general oit.uation is still contused. 
West Coast.: No further reports received. 'lake and llidwa,y: No fur­
ther report• received. 

II. Eastern Theater. 

Ground: The Gennan withdrawal continues oo the Russian 
front. Th;-;r.J,;;ians claim a forty-mile advance at Tikhvin and the 
capture of Uzlovaya (southeast of Tula), Verkhova (northwest of Livny), 
and Dubna (west of Tula). Germans aclrnit the Russians are makin~ coun­
terattacks along the entire line from ll\lrftlnsk area to the Donets Ba­
sin, inclusive . 

III. Western Theater. 

No further reports received. 

IV. lliddle East Theat.er. 

Ground: Axis retirement toward tho Derna area continues. 
AXis roar guo:ra-stiU holds at Gazala. Thio rear !U4rd ha.s been by­
posaed by small task forces Which are harassing Axis withdrawal as 
far northwest as the vicinity of TimiiDi and as far west as the vicinit.y 
or lo!oehili. 

~~ Air activity by both sides has increased. 

RES111ICTED 

• 
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December 15th, 1941 

Dear llr . Secret e.ry, 

I enclose herein for your 

personal and s ecre t information e. 

copy of the latest report received 

f rom London on the military situation. 

Believe me , 

Dear l.tr. Secre tery 1 

Very sincerely youra, 

1!-ajF 

Henry loll)rgentbau, ;;r. , 

United Sta tea Treasury, 

Washington, D. C. 

Regraded Unclassified
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Intc:n&tion rec-61•414 \lp to 7 a..a. , 13 Dlcaber, 1941. 
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Eer)lr t.hio ..,rni!tc o BritJ.ah destro,v roport.d t.ba~, U...,... 

p&rtf vit.h otblr D'l'itieh deatroyera, she torpedoed too l t &Uan cruieora ott CAFE 

90:1, 1U!IlSIA. Ono bl etr up, t.ho othor wao lott on tira 1'rOII atom to atorn. They 

also dme,god • deatroror by cuntire and sank an E-boat. :ao d.aa!lge or e&-'UGltiea 

to oor ahlpe, On 24th !lov- • er1 tJ.ab culaarine ~ood a """""""t ohlp 

<Uld osivago ohip 1D CA!IlL\ !lal·bour, Allorle&n llavsi slroratt claln to havo c1=1gec: 

a Jn~ooae 'battleehip ot tho Kongo Claao ott tho coaot ot LIJZOU in addition to 

tbc tu.JW!:A. .l 51000 to."t Brlt.iab llerObant vo:..aal in l'orthbound coastal conv07 n.a 

• 

(II) UU.WRX 

IJII::A, lltb. OUr advru>ce v .. tward conU""od. In the coasta . 

.,..., CAZAL\ 11 bald by the .,_ 1n •-~~. slt.hcolsb air rocc.'Wiial...,. 1:>­

dicatea condderable t:10voaont or aeo.hanJcal trans:oort uoat o.nd narth•noat tr011 

thia ena. It i a being markod by our troop.~ nho have advanced po.rAJ.lol t.o tho 

ecut and ...,.. ,..pcrt.d vlthln f'lva allu or the l.oml, '!My hava captw'«< obout 

500 Cereal\ and Itallan prieoncra. About ton a:Ues south ot OAZ.Ul, the OMIO' 

h unched en attack oith J5 tMlca durins tho day ab1 infantry siso w re O!>POOins 

our troops. 1'bo r esults ot those engagomonta aro not yot. l:;;~ ?urt.hor ooutb 

oM" ~ rorcoa are ~ out a vide ea:acirc~ J~DVu.tnt directed on DEll!&, 

&. CO'BBA. and IEKIU. Oth61" &1"'1110Ured columna wero direct.ed on eoo:v t.roope in the 

area :Iouth ot GAZALA. on tho EL AIJEK-ii:EKILI Rotld, trhoro our 1nta.n't17' art alao in 

contact vt.th the onea;y. In the ares ttortb-•'"oat ot GAZALA, our au!'J)OJ"t VOUP 

leltterod a ..w., ot '""""' -hanicsi tr&Dipcrt and io repcrtAd <o have eauaod 

..-.~e.at deetruoUon and con.tuaion amongs t ena.r collll:lll8. Opel'Gt.lons thr~hout 

":Vo hamp6rod tr.f aanda tonu. 

mwr 
ll61.U.\. XI:IAJ!!.Uf Ana. l.bt.ldnc to report. ICloll! Area. ScM 111 th­

clrono.J. by cur ror .. o boo t.Jcon ploeo 1n t.hle aroo to a llno juat north of ALCR 

ST.IR., ~ troope oporat1~ nort.b or l'l\011 _.. t crcad bo4~ tocardl tho ITonUor 

b7 ~tadlT etroog torcu, lncl..U:. taoka aal ~t .,.uu..,-. An •1>&111 

Fl•O!ll!lr atatad t.bat ""'1Y 1100 had lntlatablo 1'\Jbhar bolt. o.-bllt8 t.bM to cro .. 

l"blll!"s. Uon l.andod. citbout nUons ond trart hel ped by titth colu=:d.atl. The 

.._ u. uo~ 1ntant17 and tanlat 1n cloM co-operation. 
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!ll!!l '!l!!! llo clet&Uo or tl&bUac ban booll recoi....S. !bore .,.. 

oJilbt 1ndicat1oll0 t.bat .., - taroe u bo1as p:'lpon4 at 8:1£ nJ1 to 0_.ta 

in an att.acl< on the b lond or IIllO 1011:1, 

rmunpp. .Japm~ae l.a!r11.Qp, COYaN4 b¥ atzooac ~~ OOG\.tmao 

ot .lPAIUU 1ll !«RT1! U!ZOII. 

~· 1'bo Oorw.M are noo on tbe deten.a1Yt on prt.eticall7 whole o! 

t!lo Ul5CCI1 Prcnt tro. JliLiliDI to Soutb ot !BIB!S1 111Ucb ta P.uoaau !an II'OCap­

turod, oloo 1ll t.ba TAGAl:ROO Scotcr, 

( m > m qrmu,o::oto·a 

Utb/Utb. 23 R.O.A,F,, 4 R.A,i.F, and 4 R. ~.z.A.F, Alrcr&tt. toc>1t 

,.,-t 1n tllo ~t'o operatloho, 'lbo rollllta of tho a t tacko on COLOOIE, B!I!!S'i 

IIIII L8 &IWRI ....., ,._all;r ~ oa1nc to ol...S. Uti!. Six "'np'ooa de.,_ 

;>olebed on individual taalao, cleotro704 - airor&tt. on tile sroum, - • tO<>­

t<r)' necr li!EIEll, and attalllcnd EUIJ!RIIlH 011 Retl.nery fro:s 300 toot, lblaona 

operatin( oft t.ba llutcb Coaat -.de lDoohnl. ettalllco oa a deo1ro7'1r, a 4,m too 

oiiOI"Ohant veuol, a ema.l.ler •ooool and a trawler, but ofling to tbe neoeeeary t'r.Lii7'1'> 

~tion ~aal:te 1JI8N unobeernc!. ODO Hlllplen, cme Spit.ti.re a:d or. ad10D _.. 

&las1n(, 

l2th/l.3tb. 39 Airor&tt. -• Mnt out• 

iBP(Jf, sr. laz.uRB 6. .t. t S1'. 1C&Z.llRE bolibl tell ora t.ba tarc•t oau.a1.r1g tire• ttaDq~ 

the 0U ciltaru. Cbe drcratt .U lldao-1nce A C.na.Uan Cout&l JbS.eon obt&!Ded a 

diroot hlt trao (84t) teet on a _.bent v .. ool ot 81000 to01 ot TEIEL, and 

or t.ho - ~ hlt a 4,000 ton ahlp oft tho F!IISIU ISLAlllS, 

Jo&. loti>. Six Booton Llsht -· attalllcnd t.n ...,.,. col,_ noar 

:t!!IILIJ th•e or t.baa oro m••1nll• 11th. G\lr ~· ohot dom> tivo 

109 aod two Junlvo 881 ablla llor7l&nd• hot 40111'1 - .llmlcora 52, .,.thor ,... 

deotro7od by ahti-airoratt tlro, ond oix otllor •IIOIIY airorott oore ~Ad. One 

!llocboia 0011 oix 11chtezoo...., alaalllS, a.n-1- ottacloo4 aoobanlcol tranaport 

•out.b ot S!lll&IZI 0011 destro704 a atatt oar, a petrol larT71 ....,t.bar lqo vohiclo 

aod d-" 38 otllor vahloloo, 

Gl.'fJBll tqptrplWBAM. 11 m,nhesu eOOH4 bO DMZ' lliasd an4 a 

I'OIIlhlo hit Oil a , , 000 ton aorcbant YOoool ill .IJ\005!0LI011 IIARBOUR, CEP!Ili.O:Ill, 

llth/Utb. V.lllll8tona droppoil 17 1/2 toM or -· on P1niAS, Wbare qU&Toicle 

ba1l4taca _.. "-l'"hec! and a 12,0CXI toll u-- prc>chlJr hit. HaYol /.Jl,_att 

doo~ t.bree alror&tt. on tho ground at CASt!lL B!:!a10, 12th. I!Millwt. acored 

hlta oa • - t1<11 faoto17 at CO'IItO.'III:, and ll1no lbrrl- ouocoaofllll.T -.s 

caaso Mrocbrm. 

Regraded Unclassified



• J • 
266 

m 12th. CUr droratt ocried OQt m 0118 reoonnaiaii&IION, lllld 

dx Blo~ ~ SINlaiA. 

(IV) EfiNX 4QTIYI'4 

~. lltb. Buttervorth A~ uaa attaol:ed, lllld oDe a1ron.tt 

shot d0011 11)' anti-airoret't tire. 'lhe attaok on PEKAIIl an the lltb """ -.lot br a 

total ot ( 115'1) droratt 1n tbree """•• Oil the 12th a t\lrtbar boll"f}' at tacit 

..,. lllde 11bicb .U.orc&Dize4 eaeeot1al. Hlr"rl.oea • 

.ll!llla• lltb. A bea'f)' a1r attaolt •• lllde on T.lVor. 

(v) Airoratt caaualtica 1n operationa ovttr lllld ~ the Britiab Islea, 

Eritiah - 4 lld••ina• 

(H) LATE Mim. 

IIlli! KOW. A report has been reoei'ftd trom the OcvttrnOr, Straite 

:lftt~omenta, that the Japanese Oc-..der-ino-Chie! haa aaltecl WI to anter into 

'"'"tiAtiona tor the aurremer ot OO!Il XO!Il. Tllia request b.aa been retuaedo 
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Sec~t. 

BRITISH · EMBASSY 
WASHINGTON, D.C. 

Dear Mr. Secretary, 
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15th December, 1941. 

I enclose herein tor TOur 

personal and eecret information a COPT 

or the latest report received rrom 

London on the military situation. 

Believe 1110, 

Dear Mr. Secretary, 

Very sincerely yours, 

The Honourable 

Henry Worgenthau, Jr . , 

United States Treasury, 

washington, D.o. 

/~ 
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Sf'& *• n 

(I) aw. 

IIU!JS! !Of SICIIIT 

(o.s. SICIIIT) 

w-u.. ...... bell up to 7 ..... 12 Doo h • 1941. 

Alt'P'''t'• • lrit.iah ~ ... a •aoorw u,ooo t.OD 

ooro~>ont ahip 60 lllloo South hort or at.utm) ,._._. an.-. a. u. 7tll 

H.M. ...-r1Do torpodoed a MI'Gbult obip or t11o !Will elaao '• ?00 tcco 

ohiob wo onteriJII SIJ)l lilY, a. tllo lDtb a Br1t1ah -.. - llllta 

...s ahi~ ill tllo bar_. at cl.Me .._, 4 Br1tl.ah ~t ...._.tl&l.lT 

-.- t11e roec1 u .u.. Utort or 'laiUit ... u. o.IPto or 6t!V'1th a '7tll/8th. 

A llritl.ah tral.w d.U&Jl'PMN'I witboat traoe aod 1a pre- to bno - Old: 

117 ...-w 1tbilat "" patzool err amw.m ,..t.n~q. 

PAJ\ Wf, H:l.aef.T ottioera &DIS 11 195 r-attnga ba•e been aa'rOCl 

hut I'RIIIII 0P 1I.WIS aod fcrt,.tb:ooe otrill_.o aod 8S8 reUnco 1\-COI IUlPI1UIII, 

1l>o 110"7 Doi*Z - .t !'.J.SIIIJI)l.'(ll ··- tllot - .r._ .. lJcht --. -

dotlzoo7wr aod tom a1rentt _.. ~ ~ t11o attoolt on IUD lSLUD.., 

tho 9th. It 1a .._.w tbat tba .r._ .. battla&h1p- .- 29, )(10 tcco ­

hit b7 -• err Lt1Z011 oo t11o lDtb. Bnooo:r o11wan attacbd.*tiRD Idaod )'N­

tordaT ~ aod ... .,..1.7 d.-pel t11o 'llirelooo stotioo, In tho ottAolc oc 

boMnrd 001190T .._.w ,..ton~o;r, tao- oiaod -t -oolo-. INillt 

c- Brit1ah, t11e ot11or lfQptiaD). n 1a r.- u.t • tldnl oMp or ..u.r 

~· boo olao - -. 

Cn) yn max 

.lillll'A· Qol tile .arn1.qJ or tho lOth 4QR(JII. """ repartod o~ 

or tho ._ a ...,. troopo -anoillg -- bad rMcllocl t11e !alRlt - JERJa 

?Old. .u-t 00011 ._ .. r. totallJ.Qs about 1,000 ooh1clao anc1 d1apone4 a. .. 

- oix1;T oqiotn lllloo, -. repartod tloot or .&Cit!a moine lleot anc1 -

loot. OUr tcrou tool<- )(10 .,...u-no, - - aod ~ .. T. -'1.1 tna 

tho Italian boiaoto Di'rioiCDo !IT tho !'"ni"'!, olthoul!h operatioOI woro bi-.c1 

1>7 • W1do "Jll'MMl - •tea.. wo _.. el.ooe to QAZ.LU. ,._., thwo -• 1nd1oot1-

thot tllo katoooD clot- .... -..pi«! 1>7 tho-· 
DIWf 

IIAI6a· Iii tllo !lcrth lDaat - r- bna at t.bdraD to • poo£­

u ... -ills IIACIIIJil -cdr- abollt t.h1J't;T ll1.ld Sooth of IO'lJ. lii!IJIU, !ao.­

'"tioti;J c~ to patzoolo, a. tho DDI.B tront.l.ar, llarth !loot I.IALU4, -

iAnllfttillc boo -l<>t.oc .., anc1 _. troopo ban wit.bdraD to~ 

.-tu-, 
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OP" 1M~ dSneU& ot .lll- --·=--·· -
- to bt ._... Uoo au! --·· 1loo - r.- ot - -­
~-r.-npl41otU--~~ot-• 

r-. ulaob ... •;; w..,. ' ;••U... &SnnA ClYilw- 41rMU& 

to quick ~ ~ l.lciNr - - ' · ' " .... 11141•-- ........ 
-- nr. ~-sw .. ....., --· - &bU.lt;T"' paoli ... --
.,.~ cl1tt1wlt _..,., .._ ..u _, .... '111'* t_. .... 

\ cooplot.o4, 

Ia• .lfl- atuot ap!Jolt VlD!'IJIXI. POillf Hporto4 ,..,....,., 

liAIIAIIl• o-l!UOD of llliii -=- aal o1111al4 illnallatSODa 

U='· MBM'· J'1clrt.1ZII coat.l.aiiM at ON t.Dd oa u.tD JSUJO. 

tllO .. _ .. lai>41Jic• ... lD'UII """' repc:rW "' - ...... npulMcl ... tbo U..t 

C.Ut but to - -- "" Uoo ltrth c.n. 
BIILUlo 1loo .... hM .... lJtlW to hlrft J"'tobD tJa'IS, 

<Ul) m aunoe 
lltb, SSz 3 5 'uw o!ro;po4- a\ -11, on o Dutoh -=­

- boopre _. bit 0D11 01> a toa "' Uoo l'IUIIIIJI ISWIIS, lltb/l.2tb. 124 

t.lrorott oporaW u ton- • cotala, oixt;T, IIIE!, -~sz. Ll Hl'IU, thlztl,. 

th:N, s .. UJW~C, ti ... , - ... ~~~...,.., 

.willA• 9tb, J11cbt ~ 4oot:rGTo4 o1&h\ =tor ftbiolM 11>e 

clll4illc tllrM petrol lorr!M aal cl--..4 • .1\Jrtbor W.nt;r-too .,. t.bo JIIDliiD • 

I!L AOJBILI. rOOIS, 9tll/l0tb, ~ ~ IIIIIJa o_,. tirO IDI ~ -
plooSon, l.f , ....,. 8CIIBl ODII Uoo -=-at CUZW, lDtb. Bo4 --­

....tool ~ oporaU-l.Otb/llth. J11cbt SalliJ>ctol>a 4roppo4 f- tceo ot 

boobo.,.llllllau-. 
Am· lltb, ., t ·- bit too s,oco toe -t oblpo "' 

CI.UXV. llo.rbour 1114 .. , - of - ... rs..., 

JIAIA• l.Otll/lltllo Sixtool1 ~ oporatecl oaa"'ot tbo Iol&D! 

but cauoo4 no ~. 

l!l!9 191], lltb. ~ attoob _,.- oo Olll' P'trolnooolo 

117 ·-u.. t 2 • - ot 'llb1oh ai1&h\ecl 1:1 Uoo .... 
' ~· nt~~. nam ... -..~ rasz.JT llo&'rllJ', c11'1li.u> .-.J.:s 

1.1.. &boat 100 tUlod, ... lllllt&r7 ~ ... c--.l.t!M, .l.li.P. ·-w 1004. 

<'f) •m•" Qt..,'i"P t1 -·mw czra t.:R D"' •UP' m• 
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. (VI) ..urJ.II 
.ur reconrw1•eaooe OQ the 9th repel' ted 40 J'ap«Qeee bcm>era at 

SIIllela, probal>JT trOll SOOTH CIII!Il1 this vCI\Ild ~ the tot.a1 ~ t- ill 

sotrrll CI!INl to about lSO airoratt, TbeN ere probabJT batwan 80 alii 90 fi&htera, 

type T 1 tOll atatiollltd ill the IliA Iatt.u., 40 at SINJQIA alii tbe reainder at 

PATANI. 

(VII) 

trolle4 porta, or tlleee, about l3 could, without OOII'teraion, reach I!IJR~ with­

aut r.f\lel.Unc, although J'apemee woul4 have to ouppq the oU. TbeN are 8llb- • 

atantial atoob ot Garan Otrlll!d rubber at praaant ill J'apmoee coctrolle4 terri­

tol7 ill tha r.&R u.sr. 

(Vni) ~. 

There baa r.centJ.T been an i.nor.aee 1n the aoale ot night 

operat1ona b)' Oenan loJli'C'qe bcabera operatins tr011 Greek alii LibJa!l buea. 

The averqe clurins the put week waa about 10 to l2 aartiao por night. 

( IX) The Ruaaia!le now olaia to have air auperiorit)' over the Gena.oa 

en their entir. tront .m espao1•1l:r ill the ~ &Nae OUr lllllt&r7 111aaion 

confirM tlia, 

(X) 

one.,. 1114& precraae :rw•tcda:r alii tbet OUI" t-• haft now withdrawn to the out­

skirts ot !OIIA)ON. 
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TREASURY DEP ARTKENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Tueadaai December 16, 1941. 

2?1 

Press Service 
No. 29-5 

The Secretary or the Treasury announced last evening that the 

tenders tor $150, 000, 000, or thereabouts, or 91-day Treasury billa, 

December 17, 1941, and to mature March 18, 1942, which 

vere orrered on December 12, were opened at the Federal Reserve 

BankS on December 15. 

The details or this issue are as tollowa: 

applied tor - f 3S2,650,000 
accepted 150, o4o, ooo 

Total 
Total 

± 
Range or accepted bids: (Excepting two tenders totaling 

$130, 000) 

Hlgh - 99.950 Equivalent rate approximately 0 .198 percent 
Low - 99 . 919 " • • 0 .320 ' Average 
Price - 99. 925 • " • 0.295 • 

or the amount bid tor at the low price vas accepted) 

- oOo-

Regraded Unclassified



~ :OOO:DIATE RELEASE, 
Tu~~-Qecember 16, 1941. 

Preas Senlce 

""· 29-7 

Tho Secretary of the Troasur7 today announced the final 

subscription and allotment figures with respect to t~ current 

offering of 2 percent Treasury Bonds of 1951-55 and 2-1/2 per­

cent Treasury Bonds of 1967-72. Subscript\ons for $5,000 or less 

.t.ere the subscribers specified that delivery be made in regis­

tered bonds 90 da;ra after tbe haue dete were allotted in full, 

$13,800,850 for the Treaaurr Bonds or 1951-55, and t~~.043,450 

tt.e Treasury Bonds of 1967-72. 

Subscriptions and allotments were dividod among the several 

Federal Reserve Districts and the Treasury as folloVIs: 

f.ew York 
PhUadolpld& 
Cle...aM 
llic"""nd 
ltlanta 
Cbioot;o 
St. L<luia 
VlMeapoUa 
lransaa Cit-7 
~., 

San Franciaoo 
Tr.!asuey 
Gov.,_,t 
ln.,.staent 

A<:OOIInta 

1ll'W. 

2\f Bonc!a ot 1951·55 
Total sub- Total eub-
ecriptiona scription• 
rpl!!d allotted 

' JO.~.sso 
2,2.42,647 ,4SO 

272,261.950 
ll9,81.6,050 
164,714,650 
182,288,250 
537,~,950 
114,617,300 
64,802,350 
84,841,550 

107,621,250 
280,768,550 
13,135,000 

$ 3&,273 ,lk!O 
248,727,950 
30,8JS,900 
JS,781,9SO 
19,063,100 
20,600,300 
61,489,150 
lJ ,847 ,IJ)O 

S,JJ2,900 
10,60),150 
12,25?,?50 
31,)6),100 
1,461,@ 

2-1~ Qonda of 1967-72 
Total sub- Total eub-
ecriptiona acriptiona 
nseivctd illotted 

~ 637,834,450 
3,433,309,300 

44l,?52,1kl0 
@,009 ,850 
252,414,250 
255,6?4,@ 
6?2,230,950 
153,192,050 
122,166,450 
118,588,100 
146,225,550 
.))6. 961,@ 

6,834,400 

; 96,686,700 
520,875,900 
69,103,850 
61,1?6,950 
)9 ,IJ)O. ?00 
)9,1?3,300 

10J,Wf7,250 
24,6?3,450 
19,642,450 
19,4?5,400 
22,969,850 
51,1.6? ,900 
1,035,600 

~532,?1?,150 :;6,9?9,193,950 ~1 . 069. ?02 ,lk!O 
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HMJr: 

!!arvin 
Mcin tyre: 

HMJr: 

Me: 

HMJr : 

Me: 

HY.Jr: 

ll.c : 

IC4Jr: 

l!c: 

HMJr: 

Me: 

H:Wr: 

Me: 

HY.Jr: 

Me: 

HY.Jr: 

Me: 

Xu. 

December 16, 1941 
12:22 p.m. 

Can I have a couple ot minuteet 

Sure. 

273 

In the tirst place, we've gotten two letters 
in here enclosing oheoke - one ot them tor 
eleven hundred and torty-e1ght dollare. 

Xeah. 

To the Def ense Bond, but it'e drawn to Franklin 
D. Rooaevel t . 

Xee. 

We'll have to adopt some procedure. Shall I 
Just send all those to you, or what? 

I 'd send them all to Bell. 

To Bell. 

Dan Bell. 

Okay. 

Xeah. 

Nov, Henry •..•. 

Yeah . 

••.•. we're having a hell ot a t ime trying to 
locate a telegram that everybody thinks ve got 
trom Whitney, and we're in a terrible jam over 
here. We've had somewhere around torty or 
t1tty thousand ot theee •...• 

X ea • 

• . • • . and I • ve had to eend the Army onee over 
there and a bunch ot them over to Wayne Coy. 

/ 
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Bl(Jr : t ... 

llo: 

HI!Jr: 

Me: 

All4 J lla9ea1 t lleen able ~ looate tbat. Bow 
~..._, le ltt 

llhltDQt 

IN!!. !her M14 roa Rllte4 to know. 

BIIJr: •o. I 4oD' t lmow ~Ullnc about u. 
Me: ( !alb aa14e) D14D 1 t theJ MJ that the 

S.oretazor ot the 'PruallrJ w.Dte4 to knowt 
Oh llllb. Waa 1 t Lowell IC.Ueu uk1nst 

Well, Dner a1114. X.,be l'a bother1n& :tou. 
eo..~ p•e • a WI'OIIC n .. r, I cue .. , 
lletU"J'. 

BIIJr : Ito, U'• DOt u Ulia Uae. 

Mo: 

HI!Jr: 

Mo: 

HliJr: 

Mo: 

HMJr : 

Mo: 

HMJr: 

Mo: 

HliJr: 

Me: 

HIIJr : 

Me: 

(Laupa) All r1pt. 

au,. 
I Juat W&Dte4 to t1D4 out , baoauae I ooul4 get 
1t eoae other .., an4 een4 1t t o JOil. 

ICo. I 40D It Ulilllt 1 t ...... 

Uh lwh. 

AnJUlinc 11 .. , 

Well, JMh; but 1t 1 e not 1aportent an4 I oan't 
looate U . 

All I'I.Cbt. 

I'll aeD4 a ae.o O't'tr. 

!bank )'Oil. 

!'ba.Dke tor the other U p , tbougll. 
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HMJr: 

General 
Watton: 

I{IIJr: 

II : 

Hl!Jr : 

II : 

HMJr: 

If: 

HMJr: 

If: 

HMJr: 

'1 : 

RI!Jr: 

11: 

I!I!Jr: 

W• 

Bello. 

Rallo. 

••••••• 
Xeah. 

Deo .. ber 16, 1~1 
12:25 p.a. 

•.••• I epoka thia aorning to Colonel S.itb­
one ot hie people over there, Se1th waan't 
in •••.. 

Xeah. 

•••.• and I bave •••n a oopy of th1e a1litary 
intoreation that the Joint boa rd gete out ...•• 

x ... 

2?5 

•.••• and I aaked ~f, without too auoh trouble­
it it'• goins to oauaa a revolutio~ I don't 
.. nt it - but it - I underatand it waa going 
to be referred to you - it I knew it wae referred 
to you I'd bave aaked you in the t1ret place­
tiut it it ia an •••1 thing to let •• have, in 
confidence, it would ba helpful to •• to be able 
to ••• it. 

Row, if there'• anr great trouble ••••• 

Vall, I'll tall JOU ••••• 

••••• I don't want to raiea anJ ieauee, JOU eee. 

Xaah. !hare'• bean a lot ot trouble about thea. 
Donovan wanted on~ and ao forth ao- but •• it 
not etanda, nobodJ gate one but the Preei4ent, 
the Secretary of War, and the Secretary of Navy. 

I '"· 
And eo th«'8 oan be - the idea be1DS eo that they 
oan be frank with the Preaidant, or at laaet tell 
hUI avarJth1ft8. But it there'• anybodJ in the 

... • 
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HMJra 

111 

HMJr: 

W: 

IIMJr: 

II: 

IIMJr : 

II: 

IIMJr: 

W: 

IIMJr: 

11: 

IIMJr : 

W: 

IIMJr: 

W: 

-14 Ollila' M lla•o oao, I 14 tblllk U .. JOL 

leU, u .. 1. llelp- 1D ., ... .. 

loll, le' •• eJMk M tu ,... ... ._, anc u. 
IC wnltl laelp M, baC l'a noc ••••• 

I'll Qeak Co 1118, lelli'J; lot ao tlo C!IU. 

ADtl 1t 1C'• ....,....••1111, toran about 1c. 

Well, I tloa1 t - I'll t1n4 out what Clio 4UU'1-
but1oa 1o aow, ozaot17, an4 I • • ••• 

loll, 11111 JOU - bat JOU put 1t up co la1a ~' 1t 
U'• _,.naoollla I tloa1 C WDC U, but 1t I -
ba .. u, u wo1111 be llolptlll. to ••· 

AU npC, I llball. 

ltow u oaoo p&ltl •• Clio oo~llaoac b7 0071111 · 
\bat \!len anor wo ..., leak• 1D t!lo troo•UPJ· 

Well, I WDk ~C 1t Cboro 1 o ODJbo4J hero Cba\ 
woultl be olo._u~tl, I wou14 NT JOu '4 be 
~ boJ. 

au,. 
!bat'• Clio WJ I'4 .. ,. 

1111\ JOU WI4U'81alltl. 

All npc. 

tbaak JOU. 

Goo4-b7•· 
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HMJr: 

!1: 

r... Hello, 11ear7. 

~e. 16, 1~1 
2105 p.a. 

O.OJ'Ie, J11U qll1otl.7 tell ae Wbat 7011 1 'l'e done, 
1t UJthiaa. 

AU rtpt. 

(!'be a'bo'l'e oonnr .. uon 1e all \bat •• 
reool'de4) 
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SUJllner 
llellee: 

HMJr: 

W: 

HMJr: 

11: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

II: 

HMJr: 

11: 

!ll!Jr: 

II: 

HMJr: 

II: 

HMJr: 

Hello, Renr7. 

Deoe•ber 16, 1941 
2:12 p.11. 

I got JOUl' meeaage that you called •e laet 
nigl\t. 

I'• 801'1'1 not to have oolnoided. I've tried 
to reaob you tbl'ee or tour ti•ee. 

Yeah. 

278 

And I know you've tried to reaob •e when I vae 
tied up. 

1Ugbt. 

I wanted to let you know that the aituat1on 
about Lutt1 ie about ae tollove. 

Pleaee. 

Ae JOU ltnov, tbe principal reeder line 1e Condor. 

Yee. 

Condor euepended eerv1oee today between Argentina 
and Chile - that 1 a now a topped. 

Right. 

It 1e our belief that· Condor vlll have to eoapend 
aervioee between Argentina and Brazil ...•• 

Yeah. 

•••.• within the next week. 

Y ... 

Ae you ltnov, all euppl i ea of gaeoline have been 
abut ott and the Brazilian Government hae promised 
to cooperate 1n that 1n preventing eouroee not 1n 
our control fro• getting to the•. 

-
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ll: 

Hl!Jr: 

W: 

l!l(Jr: 

V: 

Hl!Jr: 

W: 

l!l(Jr: 

W: 

Hl!Jr: 

Hl!Jr: 

W: 

IDIJr: 

W: 

- 2 -

In regard to Lutti, Cattre7 baa bad it up with 
the Brazilian Oo•ernaent, whioh now baa 1t under 
1 .. e41ate oona1deration. 

Yea •. 

And he indicated in hie laat cable to me that 
be thought we would have a taYorable replJ within 
two or ~·• dare. 

Right. 

I'• aen41ng him a turtber wire toda7. 

Good. 

I think the pollo7 ot the Brazilian Oo•ernment 
tor the aoment ia probablJ not to take an7 oYart 
aot1on which would stir up Yiolent reaction• 
w1tb1n Brazil, until attar the ooneultatiYe meeting 
to be bald the tiret week, and to take aotion in 
aooordanoe with anr lnter-Aaerloan reaolutione 
that may be agreed upon eo aa to pu t the blame 
tor lt- or, not the blame, but the responsibility 
tor it on continental pollor rather than individual 
domestic policy. 

I aae. 

But I 'm etill hopetul that we can abut lt ott 
betore that time, and I think we can. 

I hope ao. 

So do I. 

Thank JOU. 

Tbanke, Renrr. 

Oood-bJe. 

Good-bre. 
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Dee- l?, 1941. 

Cont.......,• iJ1 Secret.a.r)' llorpntba'a Oftice 
l!!c~ 16. 1941 

100 P. 11. 

Pr••ta Secretarr llor&ent.bau 
U,. llorria Wilaoo, Cba1,_,, 

Br1 tiab SUppl' ColliiCU of llortb .u.rica 
llr. 11b1te 

280 

'!'be inteni• waa at llr. 11.>.la0111 a rec ••t. I:Z'. ·U.CID uteol 
wbatber it. would be poeaible for b1a t.c cat da t.a ca Gc>rar-t 
appropriaUODa !or dat-• aDd aat.iaataa of tba _,t, nt GP"""­
t.Jra rr- wcb appropriat1011 brclten doen b)' tiacal. ,eua. Be oa1d 
be wmted the data !or co.pe.riaoa witb war erpendJ.- in Ceaada 
ancl Gnat Britain. Tbo Seeret.a.r)' eaid be would ba ~lad t.c tan 
tba IMUUJ7 balp it it could aDd t.alapboaed tor llr. Lind"" t.c 
cCM in. llr. LilldDir tbought be could cat ,..,. ot tba at.arial. 
llr. Wilaoo wa~~te4 tbollgh be tal t tbet tba O!!ica of ProcillctiOD 
llalla&-Dt woul.4 be,.. better !1&111'• then ha did of projected ~ 
paDditaraa. Tba Secrat.a.r)' aal<ed llr. LilldDir to uplain t.c 
llr. WUaoa bow llr. L1.lldow bad been hal.piJia the Britiah PurcbuiJ>C 
lliaaion keep their booka. 11r. LindOIO brian, oxplai.na4 wbe t be 
bad been doiJia iJI the put eil!hteeD 1010ntba iJI that comecum. 
Seereter, lloraentbau 'DDteol to know it it would be all ril!ht tor 
llr. Lilld010 t.c uke "" a prwlJ.a1.naJ7 tabla aDd callon llr. WUeoa 
&1111 llr. Wilaoo could a~gut deaired ..odiiicationa aDd cbalt6•· 
'!'be Secrat.a.r)' waa not certain he coul.4 aupplJ wtoat llr. l'iliGD nnt.ecl, 
bolt aaid ,. ~d trT• llr. Wilaca Ul>l'"•ed b1a tbullta aD4 llr. 
LilldOIO lett. 

'!'be Secreter, tbeo told 1/r, Wilaon that be bad beerd CBNda 
bad .... plaaaa which Canada bad prod=ed aDd waa not ,.,iDa aD4 
that C&D&da bad o!tareol thea t.c Ruaaia lor aal.a, but e o far •• ba 
knn, tbe eal.e bad not been c.....-ted. Tba Secret.ar7 expr•aed 
tbe Tin tbet ..., pl&DH that could be epared would be of coa­
aiderable uae to Rnsaia now and 11r. I'Uaon •lll'..,d and aaicl be 
didn• ~ knOIO aucU, what tbe aitt ion w ., but ... •uld lock it 
riabt up and the S ..-. .&<1 "U ~ h• a ,. r 1r t. ·t. tiM. 

llr. l'bit.a happened t.c be in t be Secretar;y' a o!tice about 
titteen ainu tea la t.er wbeu 11r. I'Uaon talepboned and axplaineol 
tba aituatica. (Tbe Secret&r1 indicated that tbe telApbone 
C<lC\'araatiOD wu beiJia recorded !or b1a t11aa, ao there 1e no 
Died to auaaaariaa 1 t bere. ) 
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l!l!Jr: 

Oscar 
Cox: 

l!l!Jr: 

C: 

l!l!Jr: 

C: 

IOI.Jr: 

C: 

HI!Jr: 

C: 

l!MJr: 

C: 

l!l!Jr: 

C: 

l!l!J r: 

C: 

RMJr: 

C: 

1\XJr: 

Oacart 

How are you? 

Deoe•ber 16, 1941 
}:26 p.a. 

Are you where you oan talk 1n oont1denoe1 

lee, air. 

Where are you? 

1 1a over at Lend-Lease i n Mr. Stettiniua' 
ot t 1oe. 

Ob, w1 th Stettiniua. 

Yea. 

Oh, well , I see. Well, I didn't • .• •• 

That's all right. He'll exouee you. 

281 

(Laughs) Ob. Well, I ' ve got thie memorandum 
that you want a oopy ot the Britiah Gover naent'e 
agreement wi th the Soviet Union. 

Yeah. 

Well, it I f ive it to you, how do I know the 
Germane von t get it? 

Well, we' ve got a eate over here. 

(La\l&ha) I see. 

Furtheraore, you t r ained me a long t1ae ago to 
tight the Germane. 

I ' a ai t ting here with Harry and I happen to be 
i n a good huaor and I aaid, •Let me kid Oscar,• 
I sai d to Harry, and Harry said bow do I know 
he'll know I'm kidding him. 

Yeah, I 111 know. 

Well, you really think you oould keep that 
all r i ght? 

• 
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C: 

BJ(Jr: 

C: 

!OIJr: 

C: 

!OIJr: 

C: 

H>IJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

IIMJr : 

C: 

H>IJr: 

C: 

RMJr: 

C: 

RMJr : 

282 
- 2-

Yee. I '11 put 1t 1n my epeo1al eteel nte. 

F1ne. Well, then I think under thoee arrange­
aente, we'll let you haYe 1t. 

Say, I 41d you dirt on your alien property 
ouatod1an etutt. 

I beard you vere wondertul. 

Oh, well, I had eoae eaoti onal boye on m1 hande 
troa Juatloe. 

Why I hear you were wondertul. I hear you took 
t hat tellow Shea out into a r oo• and vben be 
cue out b1e taoe waa eo red that eYerybody 
got eunbumed looking at h1a. 

Yeah, b1e taoe wae red all right. 

On Sunday afternoon. 

Yeah. Hie boae oYerruled h1a. 

Fought nioe. I hear you were wonderful. 

Oh, I can't aay that. 

Vb1t 

Well, ve d1d a - ve tried to do e Job, and I 
don't know, I gueae ve got halt vey eueceeetul. 

Well, 1t'• vhat - t he thing, t he way 1t vent 
through though, eo tar, ie all right, ien't 1tt 

Ob, yee. 

Whatt 

Sure. I think ve ought to go beyond t ha t, though. 

Yeah. 

I think it'e a bad miatake t o eeparate the two. 

Beoauae my- you eee, it'• only halt way good 
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C: 

HMJr: 

C: 

IIMJr: 

C: 

IIMJr: 

C: 

- } -

to baY& 70u 1n the Attorna7 Oenerel'a ott1oe, 
JOU •••; 7ou aigbt •• wall taka it ant1re17 
oYer there, and I'll cat aY&r7th1ftC tbat I 
want. 

(LaUCh•) Oh, I •••· Wall, Biddle ottarad 
•• a Job OYer there. 

Wall , tbat'e- no, that 1en1 t enough. I want 
70u to go further than that . 

Well, I don't know what 7ou ••n 'b7 that. 

All r1gbt. 

0Jta7. 

Oood-b7•· 

Oood-b7e. 

-• 
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HMJr: 

Morrie 
Wileen: 

HI'.Jr : 

II: 

!IY.Jr: 

W: 

HY.Jr: 

W: 

HMJr: 

W: 

HJI.Jr : 

V: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

Hello. 

Morrie W1leon. 

Go ahead. 

Deonber 16, 1941 
}:}5 p.a. 

I've Juet checked up on thle thing. 

ltu. 

The tour hundred Hurricane• i n Canada are ae 
I etated. They're to ooae ott over t he next 
eix , eeven, eight aonthe - ther' re a till-in 
until they can avtng into th1e heavy boaber 
t hing. 

Four hundred. 

Jtee. Ot that tour hundred, there'e leYent7- tw0 
going to the Dutch a nd there are three hundred 
and twenty-eight going to the Rueeiane. 

How INCh? 

Three - the balance - three hundree and twenty­
eight. 

So the7' re all eold. 

Oh, yee. They' re all dlepoeed or. 

Good. 

!he queetion or engine gune, that haen't been 
worked out yet, but it' a being diecueeed wi th the 
Air Corp• here and eo on and eo f orth. 

Good. 

Nov, in addition to that ,' there a re alxty old 
type Hurricane• up there which are grounded 
beoauee - well, there a.re no Packard Merlin 
engine• available. 

I •••· 
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'&: 

H!IJr: 

ll: 

HliJr: 

ll: 

HliJr: 

W: 

!lli.Jr: 

285 
- 2 -

Tba7 - vall , rou know that Packard haYe been 
beblnd-hand ••••. 

Yea. 

• •••• but the alnute t he7 catch up and •• can 
pull out the alzt7 englnae to put ln th .. , vbJ 
tha7 1ll be put ln and than the7'll be turned 
oYer t o t he ROAr ln Canada. 

I eee. 

So that'• the - tha t vaehee out that , airpl.anee 
1n Canada. 

ftlank JOU 8 0 auoh. 

All rlght, tine. Good-bye. 

Good-bra. 
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Hl!Jr: 

Sen a tor 
llallb: 

HliJr : 

W: 

HMJr: 

11': 

Hl!Jr : 

'II: 

Hl!Jr: 

ll· 

Hl!Jr: 

V: 

HMJr: 

V: 

Hl!Jr: 

II: 

Hl!Jr: 

... 

Senator. 

Bello. 

Hanrr Morgentbau talking. 

o.o .. ber 16, 1~1 
5:02 p.a. 

Hello, Mr. Secretary. How are 7out 

I wae tl'71ng to aae JOU th1a aorn1ng, but tha7 
ea1d JOU ware at the Na•J Departaen t. 

Yea, I wae up there. 

Well, I'a leaY1ng th1e a•anlng tor Cbleago. 
I ' ll be back Tbureda7 aorn1ng. 

Yaa . 

What I wanted to aek you about, and I tbougnt -
I bate to do 1t oYer the phone, but at least 
you oould be tb1nk1ng about 1 t, and that 1o that 
I et1ll don't baYe an Under Seoretar7 and we 
baYa got a war now and I waa go1ng to aek rou 
wbather JOU wouldn ' t recone1c!er that propoaal 
I put up to JOU eoae aontbe aco. 

Verr well. I'll tb1nk 1t o•er and let rou know 
!buradaJ. 

Yea. 

WUl tba t be all r1gbtt 

Yea, 1f rou would. 

Yaa. 

And I'•• been unable to t1nc! anJbodJ. 

All r1gbt. 

And 1t aeane a great deal to ••· 

Yea. I'll talk w1tb JOU on TburedaJ . 
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Thank 70U. 

All rlgbt. 

Thank 70u. 

- 2 -
287 
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-• 
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CONGRESS OF THE UNITED STATES 
..JOINT C::OW»fTT'II:a ON MOUCTtoH Of" 

M:l IIAL~~ 

289 

-

There will be a meeting or the J oint Committee in 

Room .ll!?!!!!.'!..~ ~Y..~&!)!!J!~~ .. on TlaaliAJ,, . .Doc . 1.6.. 
in Capit ol 

at .lQ;.QQ .• a.JD~-

U ....... .Jmo>.ortant .................................. _ 

-·-······--············-----···--······-····-································-··· .. ··········-

---. --
HARRY FLOOD BYRD, 

C'Mirma.A-. -
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TREASURY DEPARTMENT 

WASHINGTON 

IIEII01UitUI 01 MlftUG o:r !Ill JOin 

CXIOIIT'l'D 01 RmiCflOK o:r IOI•Difii!Si: UPE!IDITUUS 

290 

A aootinc wao eallo4 for 10 a.a. TUoo487, December 1&, in tho 
l!ou•• 'Wqo M4 Ileana Co-.J.ttoo llooa in tho Capitol. !boro vore pre10nt 

Seutora: 
B7r4 
llclollar 
ll;re 

Conc:roaemen: 
Doucbton 
CUllen 
!uo4we;r 
'Wood.rua 
c ........ 

troao11r)': 
Secr et ar;r llorcenthau 
UDder Socrotar;r Sell 
llr. l!effeltincor 

Oonoral Aceountinc Office: 
llr. 'r;rlor 
11r. Bar cor 

Mr. Smi tb, D1rect·or of the Budget, cue 1o oee.r tbe end of 

the meetinc. Congro•oaan Treo4vey announce4 t bnt Concroooaon Tabor 
veo in t ho hoopUal aD4 hl\d aokod Jlr, Troodve;r to oxercho hie pro>7. 
Se112tor B;rr4 ...,.ounee4 that Senator Goorco on4 SeDAtor Glut bad uke4 
hi= to ~•t for tho~. 

Seo• tor Byrd oponod the •••tine vith a at• t •mont t hat tho 
Committ ee ohould conoider t ho reduction• ~hieh the;r want ed to roccamond 
ond aucgooto4 that tho tirat i t em for conoiderntioo vat t he CCC. ~~. 

Cennon aeked for a atat .. ent wi th re•~•ct to the Co~ttte 1 e power and 
aut tor it;r. Se~tor B7r4 otatod that io hie opin ion tho Co~tteo vas 
not lial ttd to r•eo~endinc econoaie e 1R appropriationt aade tor the 
current fhcal ;roar but could abo roco..,.nd t he curtailment of futuro 
opyropriatiooo offocti? t for the fiocal ;rear boc1ooinc Jul;r l, 1942. 
There wae a aeneral d1aeuet1on vitb reepect to the r ecoamendation for 
the aboli oheoot of tho 000. Oongraooaon Tre•dva;r oucgeotod that if tho 
Coooittoo ohG~ld be too 4rootie in ito rocommon~tiono for t ho ~bolioh­
~ont of acencieo that it woul d be difficult to get tho oupport of tho 
Bcu•e. He point ed out that at eoon at a aucceation la •~• !or the 
6bol1thaen\ of an acenC7 there it tre.en4out prcaaure bro~\ to bear 
on the Boutt and Senat e bJ e.plo7eaa and o!t1c1ala ot auch aceuclea tor 

the prea•rYation of the ir Jobo. Co~tooaan !r<odwa;r •ucc• oted that 
t here be a practical approach to tho problem bY the Coao1ttoo oo that 
it could obto1n t ho a~pport ot tho l!ouoe and the people at lore•· 

• 
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IU 
~~ )7 Ull 

CCC 95 151 
WP.t. m 15 C6o 
li4'U&Uoa ~ 

1 ,112c 1117 1,273 

Soorot&rT llor~a\hau ota.\od that » ha4 foua4 U Jl1lCh oa.olor 
to ol>ol111l 'bur••• \boa 1\ va.o to ulto 011\1 1a the u011ato appropr 1a.to4 
for ou,oll 'buro..,. ud •ue&•oto4 that ITA, 000 a.ll4 tho 11at1ow 4ofoaoo 
act1Y1Uoo of tho Jar•• of ll4uoaUoa 'bo ol>ol111lo4 ud the.\ all act1Y1-
Uoo of ouch ~~&oaoloo haliDe with t ho traiaiDc of 701Lth oa4 othoro for 
aa.Uoul dotoaoo a.cUrlUoo 'bo ooaoo114ato4 1a a aow 'bvo.... !hero vao 
-oral 11&1'•-•t 'b7 tM -or• of t» c-ittoo to tbio ._ •• uoa. 
fhoreapoa Soor otar7 llorc•thaa lle4o t» follow1ac .. uoa• 

lloTo4, that tho C1T111aa eoaoorTatloa Corpo, tho l atioaal 
Youth J4a1a1otrat1oa aD4 tho aatioaal defoaoe act1Tltloo of tho 
Office of 14ucat1oa 'bo oho11oho4, offoo\1To 11117 1, 1~, aD4 
that 1a l101l thereof thoro 'bo oo\al>l1ollo4 u ••07 for traia­
iDc porooao for work 1a dofoaoo oocupatloao; tM aot1T1t1oo of 
011ob acooCT to 'bo 11a1te4 otrlotl7 to aoUoaal 4ofoaoo worll: ud 
coat1ao4 to tbo oo corUtiecl 'b7 tho SOorot&rT of War u4 \M 
SOcrotar7 of laT7 u ucooo&r7 for that piU'POII; aloo that thoro 
bo aorce4 with nob aow 'bv..., 11&7 dofouo traiaiDc procr• aov 
carried oa uador tho York ProJooto J4a1aiotro.Uoa procr ... tho 
contillllUcO of wbiob 11 coaoidorod aocooO&rT; ud fvt»r \hat 
all -uh M14 1a rooono b7 dlzooUoa of tho Jaroa of tho 

Bu4cot troa -uto prerloaol7 t~~~P'opriatod to o1lob ~~&•acioo bo 
rooc1a4o4 aD4 bo cCTere4 iato tM hn•1ll'7· 

eo_. •• _ Voodr'D ooooad.o4 t» .. uoa ad 1\ vao IICI'•o4 to '117 

all -bora }ll"Oooat ucopt eoncro •- Coaaoa. ..&o roooi'To4 t» riel>\ to 
r•cor4 bia YOM oa \be reconm"•\1001 .. a ld:aole. 

Soaator IJrd ouccootod that tho ant itoa for coaoidoratioa 
woo tho t~~>Propriatioa tor vP.t.. eoacroooaaa Voo4ral 0"1Ceoto4 that tho 
-'IUlh bold 1a rooeno at tho dlr ocUoa of tho :Bureau of tho Bll4co\ 
frca IIP.t. tiPPJ'OpriaUoao bo conre4 iato tho heu1ll'7 u4 that tho WP.t. 
tiPpl'opriaUoa t or \ha tolloviac 70ar 'bo cut 1a halt. Soaator lldollar 
aDd eo_..,_ !roo4Ya7 1a41oatecl tholz oupPCr\ of nob ngooUoa. 
eoiiCI'Io- Voo4..- atatecl til&\ tho c-1Uoo ollo..U iacl'IAo • rooorTO­

Uoa 1a ih report to tho ottoo\ \hat aotv1\llotaa41Dc ih roco ntotioa 
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\hat coa41Uoao ia \118 nooal .,._ 191!3 up\ 11e na1a tlla\ u..... wutt 
)o .., IIH4 tor &DT V.l IIPJII'O~iaUoa. le aloo polahA o"&\ tllat W.l wu 
4olllc a cr .. , Aoal ot 1101tlt wllioh wu oluo1f1o4 u Aot••• _It, lUlL u 

cro41llc roo4,.,., alltporh, o\o,, llbiall uo4 0- I.Uor Mil \!let tlloro 

wu 110 pl&oo ia \118 4offtoo JI'OCZ'• tor \bl.o olua of ..-,, ,.._ \Ida 
elall4polat loa ....._, U a1clo\ 'loo _ .. .,. to 0111'1'7 a ...... , - tor 0 

111'.1. procra. 

holto\11r7 llorpaU... &&14 \118\ loa llad. llad. oooaaln to - -
ot tho -a1lo4 Aatoaoo work ..,loll D.l waa 4olac u4 tho.t u ,... ot t11a 

opb1on tho.\ U wou14 be 'bottor \o uta 41root appropr1aUou to \118 AnfT 

aa4 1:&"7 tor tb1o WOltlt. lo &&14 tbat at tloa preont tiao D.l worltolto 
lltl 4oiac tb1o ola .. of work at low ...,., u4 tba\ tb1o wu 'Dtalr to 
nell poroou aboo t.llq ,..., eaUtlo4 to tloa •- ...,., u o\U!t claaooo 

ot people 4olac o1a118lt writ. lf1tlo roop"\ to \118 'IP.l JI'OII'• \loa aoor .. 

t117 0&14 ho vu of \118 •- op1Jl1oa lot vu - tla• aco, \118\ 1a , aaUl 
\ha Proo14oat ov.llal.h b1o aev procr•. loo vu aot ia a poo1Uoa to ~ 

Jut how to:r \loot procr• wo1114 atteot tilt ..... tor tho coatia...aoe of 
tho 'IP.l. .. &&14 \118 l'r1114oat 1 • JI'OII' .. a1cJ>.\ 'Ill oc 1rtr11 u4 10 u­
haoin aa to 111Jl1uh •UrolT ~ ..... tor 'IP.l. lo ...,..,, ... tlla\ 

tho eo-1Uoe uu•*=4 tho.\ tU!te 'bo wopr1oto4 $50,000,000 por aoat.ll 

to VP.l tor t.llr11 -t.llo 'b .. iaaiallal:r 1, 19112 .U. tllat ia \loa fJI'lal 
ot 191l2 tho Coacr••• vou14 'be 1a a 'beUn pod Uoa to J•• ,.._ arq 

turthor ...... ozioto4 t or a D.l procr• aa4 1t 10 U coulA aoltO a fllrtU!t 
appropr1aUoa tor .aotU!t por1o4 ot throo aoatba 1a t.llo 11cJ>.t ot \loa 

ou ... uoa tho\ a1c1>t \Ilea oz1ot. 

!bio ._ • • uoa '117 loonlorJ' llorpatha wu traato4 aa a aou .. 

aa4 wea ucoadM '117 Coacroo- lfoo4rw, .lll -·• pr11at 1a41cato4 
tho1r ocr-• .,..,.,. eoacr .. - Cuaoa ..... oliO rnenod b1o "" oa 
thh 80Uoa u\11 tilt oOIII!Ploto Coooa1Uao procr• ha4 'bMD outl1ao4. 

8oaator Jrr4 IUII'I\14 tbat tho a.xt 1tft tor ocao14orat1oa 
no tho o,pproprlaUoa tor pol)l1o worlto, 1aol'a4lac pll'bl1o roelo, S.aator 

llc1ollrtr otato4 tlla\ ho 11a4 ocr .... to r•oc•OIIA a rehoUoa ot o...-llalt 

1a tba ,UUo roo41 JI'OII'• tor 1911) aa4 to nppor\ nell roo :AaUoa 

1a tM S....te. 1e M14 hie f't!cu• '"•lioa .,.. co.D41t1oae4 oa t.be c.­
alUM tolt1ac acUoa with roopoot to 'IP.l, ceo .U. IY.l aa4 o1ac• \loa 

Coaittoo ho4 1a41cat14 1h iatoaUoa ot roco•.u.lal n'botaaUal cuh 
ia thc11 appropriaUoao ho vou14 co aloac wi t.ll tho pootpoa-t of oa .. 

halt of tho 1911) ro.plo:r ,Ulio r oo4o JI'OII'•• 

Coacr11- Woo4ru aon4 tllat tho o-iUOO ro-ODA that 

oa.-halt of \118 pllollo reel• procr• tor 19!13 'bo pootpoao4. !bio 80Uoa 

"" llcoa4o4 aa4 all -·• 1a41cato4 tholJ' ocr•-• .xcept looret&rJ' 
Korceatlwl ..... ...,, ... ~\ tho. aoUoa aboo ho. ho4 roco•eato4 \ho 

poo\po-a\ of tho. at1ro 1911) roo4o procr• •4 Coacr11_ c-a ...,. 
aloo roonwo4 hh "" oa thh aoUoa uaUl \ho c.-ploh procr• of \ho. 

Coaittll hal"- ..... 11Pf&• • 
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IUra - a .-.reJ. tie-s.. ot ~ _,, *1* \lloo 
CoaU\" oo1114 rn 1 .. tor ratao\iaa la \lloo J'Ullo Worn JII'OCI'• 
11114 it .,. ...... \ba\ \!lara wu ao\ nttioioa\ WoraaUoa ...Ulabla 
lo 1aoblt U.. eo-U\M to 11aka lpaoitio rut hUau 1a \Ilia 
fhU.. leuhr :a,M, tra ,._,_,, *loll ba J0"'"" ladioaW 
lbal $11),000,000 at _.-oprtaUou 11M 11- raoono4 'tJ \..., liar­
of 1111 Jal.ca\ ,... ... Ut.a l'o4eral forb JII'OCI'•· 

Ooacr .. _ !r .... .,. ....... , ... , ... , • ~"'" -- ... 
polllllf. to ooa1111 ot haator :a,ra, Claairaaa ot \lloo o.-tu .. , """ tw 
oilier .-llaro lo 10 onr \ba ai1c1U..aou 11- lao1Mo4 1a Ut.o Jladcel 
11114 to llri>~& ia tbalr ra-ea4aUoa for ooalitoraUoa 111 u.. Nl 
Coa1U... 0o11Cl'H- lfoo4ra - • •114 \bal U.. Cbalraaa baft hlo 
auhlaalo prepare • lull of aioolllaaaou u- *lch coul4 bl llro'QIIl\ 
l11for1 tll1 Nl eo-ut .. for Ua ooa.t4eraUoa. 1a raplr to aa la'l'lirT 
111 Co.,r11- c.....,a, Soaalor !7r4 la41oalo4 \bat tile Pallllo Worn 
procra l olalo4 uou\ $70),000,000 laclQ41ac $1)5,000,000 for r o..U, 
$11Cj,OOO,OOO f or !'f.L 11114 $100,000,000 for Cinl .Laro .... Uaa. 

Co11C1'1- Woo4na '"""'''" lllat ,..., eo-~.u ..... , __ ,. 
-calul elart t., aq ..., proJic\1 """ laaa\or !Jr4 alalo4 \bal la h11 
oplll1oa 11 wao aooeal1al tor \ba 0aa11111 \o e4op1 a olro~~& ra~ 
aoa4oUoa -calaol aq • .., Pllllllo Worn proJioh. Co.,r11- Woo4na 
lll41calo4 lbal ba will prapera a aoUoa wUil r11p10l l o lhlo IIUbJool 
oA4 11r1-c 1\ 1a tor Ut.1 Co..tllaa'l coao14araUoa al ~~~ uxl -u-.. 

l1aalor lldoller oa14 lllal ba vo1114 lib lo ooa \ba eo-1 "" 
put 1a Uo rOJOrl a rl-•4oUoa 1111>1 all aoun.u .. of lba On.,....al, 
1llolu41Dc oorporaUou 1111>1 rooli'l'l laoo .. vbich 11 ao\ pa14 lalo lba 
!rt&IVJ', ... , pq all l lllir collooU oao lato lba !re&IVT &D4 .,... to 
till lou1 for I!PJiroprlaUou troa lba !'ri&IVT• Coocrn- Woo4na 
,.....,,. l bal IIllo ._.olioa _, too fer 111CIIIlll Ill 414 aol 111 bov 
lh1 DO ooal4 operate,.... oacll COD41U onl. loaa\or llcJ:1ller ub4 lba 
S.cretar.r 1t be woul4 QD4ert~ to for8Rla\e a plea or reca .. ·r1•t1oa 
tor IIllo pvpo11 11114 lba llcreterr .,rll4 lo llri-c a prOJOeal lo 1ba 
aan .. 11111C of Ill• Caalll" for 1h coao14eraUoa. 

Coocr .. - Yoo4r'a 110'1'14 hll 110\10& nUl. r iOJOOI lo .... 
Palollo Worn proJeoh 0D4 U wu .... 1JIOulT llpllr0'1'14 liT llle CaalU .. , 
Coacr11- Oaaaoa llow..,.... rllerrl"C hlo '1'011 oa Ut.1 110t1oa. 

fUrl W&l & caaeral 411CV.II10D willl rllpiOI \ O llll re­
&OD4oi10D Vbioll lllo1ll4 111 &&41 tor a ro4uolioa of l llo 01'1'11 ~ 
aoalo """ l &lahl iellaeall . !barl wao ooal oucseolioo lhal tha eo.ai\\11 
r eco•ID4 aa oYer-all 11111111:•1 rl411otioo. 1D lllooe l\1u. 8eoreterr 
llorcoa\ba11 JOla\14 o11t \lla\ 11 wov.l4 111 llifficull l o qplr ao oYer-all 
ro41lolioo. to 111.1 T&r101ll 01'1'11 »-port..olo OD4 eotablla~oto. ao 
polll\14 .,., that \bare are • .- lnu'IAI aa4 -cno1" cere peroo,....l 
&rl ""rki"C ,.... lli&'I'T ,.. .. ..,.., vbile there aq 111 olller lnu'olllll 111cll 
u 1111 Jv- of hrel.p aa4 -•Uc Ooaaoroo vboll w~ll: M¥ lla'l'l 111• 
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ooapbhlT ._..,~ '7 ..v- of pr_, MM!\I.eu, ...... \uT 
llor.-u..a po1a\e4 .,., Ulat \llo ~1a ban a hl'u-\uT ea.mu .. 
Olbiob lih ooaU.-1UlT for \loa JIVPOII of 1ano\1pUac I,...UWno 
1a all 'br&acMI Of \~ hY-\ 10 II to Oll.aiaa\1 IZ\r-·oo, 
4upl1oaU.oa, oYorloppiac, 1\o. tu lloro\11r7 IIIICIII\14 Ulat \lie Job\ 
Co.aiUH ilow 11 Uiac coul4 "-Plo:r a ..U otatt of aocoutaa\1 -
ia'footlcatoro .... 'b:r ...a.rbld.ac a r.,.1.., 'blll'l.,. 'br 'blll'---. U.or1 
oppoan to 'bl a pou1'b11U:r of 100....,, U ooulA oa•• nbo\aaUal -
1A .-...1 oppropr1at1oao. 

Ooacru• ... Caaaoa aalto4 vbat waa \bo lifo of \be eo-iUII 
JOOW olttiac aa4 \bo Clla1naa ropl1e4 Ulat \be eo-.tu .. 11ao Ufo -tu 
1t 1'01>a1\1 1\1 flaal report. 

llaator 17- ncce1W that \be lloporta•h 'bo 1an te4 t o ftbait 
\o \be c-l.UH \bolr 1'1 ... II to -1'1 I COJ>oaill - re4QC\1ou oOlll4 
bo u4o 1A t~lr aoti'f1Uoo, ture wu ooao coooral 41ocuo1oa \bot tbio 
woulA aot 'bo 1'11'7 pr.......,u,.. of ecoaoa1oo, altlloacll Socretar:r Mo...-tbaa 
oa14 Ulat 1a bh opWOil \be llopor\aoah woulA boaootlT report ocoaoaioo 
wiob \bl:r \bolllbt coul4 'b1 -· 1a t~lr orcaahaUoaa. 

llaator lllrr4 otate4 Ulat a bh op1A1oa a coaoral roforaoo 
lboul.A 'bo uAo 1a tha c-i\\1111 report wi\11 roopoot t o re4ucUo,.. 
110 t~ riClllor oxpea41\uroo of tb1 Ci'fil J)op•tao~>h - oo\11111-J>h. 

l110ator Jrr4 otate4 that \bo aut it• tor coJOI14oraUoa wu 
tbo tara procr• aa4 t hat aa:r report \bot tbo eo-inN al.cbt u1te 1t 
it doll Dot 1a ol'C14o a r•co•aac!.aUoa for a 1'01>1taaUal Cllt 1a \bo tara 
procroa WOlll4 aot 'bl c11'111 rapport '117 \bo poopb. l'lllro •-• to 'bo 
Clllll'al 111'-111\ wi\b \11111 TiaWI aa4 0oacr11- Doaptoa aalto4 
001011'111 ... Caaaoll, 'ldlo COMO froa ... &cr1Cllltlll'al 1\ato aa4 h Cbau­
aaJO of tbo .AppropriaUou Coaittoo of \bo llouo, ao \o What, 1a bio 
oplalOJO, caa 'be 4oa o w1\b roopoct to re4uciac Gp11141turoo fer .&cr1-
eal\ve. 

Coacr••- c.....,. otate4 M o now wao Ulat ac .,., oboulA 'bo 
aacl.o 1a t~ oppropr1.aUoa for aoil OOIIIII'YIIU.oa. !b1o oppropr1at1all for 
tllo Clll'l'lat :roar wao $1199 ,000,000 - Coacro••- Caaaoa oalcl. tbio pro­
cr• wu a4opte4 1a Ulll of aonriac \be t.,.....• aa:r fbll4 pr1coo uAor 
parUClll.,. prloo lachlaU.oa. Coacr••- 0- rl1'1we4 nrlou 
al1ooUuoou upell41t'QI'oo '111111111' t~ llopor-t of .&cr1Clllturo, - of 
Wlllob ~ tbolllbt ooul4 be olla1aate4 uUr•lT• otlloro wore act oUocUYI 
u4 ooul4 'bo out n'botuU.allTo Bo woulcl. 110t uke, bowo'for, aa:r ootiaa\1 
II to \bo t otal Cllh wblob b• \bclllbt coulcl. .... 11&41 a ·~~· ahcolluoou 
ltoa1. coacrooaau CUDOa, bowiYir, wa1 •or:r 1a111t111t 111 b11 Yiwo \bot 
100 cut oboul4 'bo aa4o 1a tbo procr• for 1011 orolioa. 
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laa\or Kchllta ...,.,,. that a ~1\\M bo appo1ate4 
co~>~htiGC of a..ir.a B7r4 u4 eo..,.,, .... CQaoa to report oa U•o 
tor rod:ucUoa aAer U.o tara JII'OIJ'•• 

llocreta17 Kcrpa\ba ota\e4 that \bore are \ o be oallotaUal 
oxpoa41turoo u4ar U.o Load-:Louo JII'OIJ'U for DIJ'icultural JIUliO"' aa4 
ho thoi>Cilt U.h cllaoc04 the IISI'icul.,..al o1\v.Uo11, oopoci..U:, wUh 
roopeot to tho 11oeol for expoa41turoo \o aa1ata1a pr1ooo of tara pro4uoto. 
Stor otal7 Kcrc•U..... oucceote4 that U.o eo•Utoo iArlto \bo 8ocrota17 
of ~1oul turo to n11a1 t plau which ho would adopt 1a or4or to ouppor\ 
tbo Departalllt of Jc;ricultaro aa4 tho tara prOIJ'U froa aa oYV-all 
oppropr1at1oa of $500,000,000 for tho aoxt f i ooal ,...,, eo..,.,,...,. 
Ceaaoa ota\14 acaiA that tho ooil ooaoornt1o11 proiJ'• caa•t bo touche4 
booouoo 1t att och n1r7 taraar aad ouch\ aot bo C'llt. laator ~ 
pciatod: out that at loaot thoro could be a C'llt 1a tho $95,000,000 oTar­
haod: opet ...Uor th1o }II'OIJ'aa. eoocrouaao Voo4na -ote4 tbot \bo 
eo.Utoo adopt tbo Socreta171 1 -•Uoa aa4 eoiiiJ'ooaaao Caaaoll ocala 
obu"e4 that tho ooll COlllorT&tioA prOIJ'• 0011 1\ bo cut • 

• Saaator :87r4, 1a roplT to aa 1aqu.1r}', road a liot of -to 
of tho 'fariov.o appropriat1o11o aAer tho tara proiJ'• which -ap\o 
ohout $1,200,000,000, aot 1Dclu4111C expou41turoo t'roa 011DU7 borrowo4 
b7 corpcraUoao or oxpoa41.,..oo out of tiii4-:Louo appropr1at1oao. 

lloorotarr Kcrpatha otate4 tbot 1t tho Oo.a!Uoo 1o act rllliac 
to aolt tbo Socrota17 of Acr1oulturo ao to how bo would oporah uador a 
$500,000,000 a~ropr1at1oa, it could aok hia ao to how bo would oporato 
uador $500 ., $&00 - $700 - $800 - $900 aillloa or tl,OOO,ooo,ooo. 

Soaator lfTo ad'fl4 that tbo eo•Utoo ul< tbo loorotarr ot 
.&crioulturo to nbait a report aa to what ho caa do 1t ~ - $1100 -
$500 - $600 a1ll1oa 1o cut troa hio appropriation 1.a U.o aan fiooal 
Ttar ucluoho of 8011.17 borro.,., troa corporat1o110. !hero vu '""oral 
_.,..;. ... t with thio oucceotioa aa4 tho Coaaittoo a4Jouraod at 12 o'clock, 
110011, to _, acaiA Vo4aoo4aT at 10 •••• 
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StiTEXliT BY SECRETARY MORGIITRlU 

Mr. Chairaan, I aa pleased to have this opportunity to 

appear before this Coaaittee for the purpoee of discussing 

the appropriation estiaatee of the treasury Departaent for 

the fiscal year 1943. · 

These estimates were approved by the Bureau of the 

Budget several weeks ago, In the aeanti ••· events have oc­

curred which aay have the result of rendering so•e of the 

Department's estimates wholly inadequate. ae we ll as 

requi ring Bddi tional funds for specific purposes not conte•­

plated under any of the appropriations which you are about 

to consider. 

I should like to point out that the functions of the 

Treasury Department i nclude the rendering of services to a 

considerable part of the entire Federal Establishaent in 

such •attere ae accounting, procure•ent, disbursing. and the 

clearance of checks , It is inevitable. therefore, that any 

increase in the general activity of the Government is 

reflected i n the work to be perfor•ed by the treasury . In 

addition, wor ld conditions have created new burdens. the 

operat ion of the Foreign Funds Control, the sale of Defense 

Securities. and the collection of additional revenue 

eubstantial increases in the work which we are 

requi r ed t o perfora; and with respect to the funds neceeeary 

for theee purposes. I can gi ve no assurance that the eetiaatee 

as submitted adequately provide f or our needs. I can assure 
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you. howeTer, that it will be \be !rea.ury 1e deteraination to 

restrict ita expenditure• to the abaoluta ainiaua regarded aa 

necessary to perfora ita funotiona during a period of crieia 

and emergency. 

The 19~3 eatiaatea of annual appropriation•, after the 

necessary reduction• resulting froa the. tranafer of the Coaat 

Guard t o the I&TY, aggregate about $217,000,000, of which 

$137.675,000 repreaent the Departaent 1a operating expenaea, 

and the balance of $79,000, 000 repreaent non-operating 

expensea . The 19~3 requireaenta f or operating expenaea, 

compared with aiailar appropriations aggregating $123,54o,OOO 

available in 19~2. ahow a net increaae of ·&bout $1~,000,000. 

I shal l not undertake to refer specifically to eTery 

bureau of the Departaent. While the burdens and reaponai­

bilitiea of practically every actiTity of the treasury haTe 

been substantially increased, the principal iteaa of increase 

are reflected in the eatiaatea aubaitted f or the larger 

I shall deal specifically, therefore, only with the 

latter increaaea . 

FORIIGI FUIDS COJTROL 

! bout one-fourth of the Departaent•a increase in 

aated operating expenaea for 19~3 ia reflected in the 

for the roreian Funds Control. 
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Although $5,000,000 is being requeated for thia control, 

i t should be explained that the eatiaate ~baitted to the 

eureau of the Budget. as well aa the Budget allowance, vaa 

predicated upon world conditione as they existed during the 

1 ontb of October . I believe your Coaaittee already recognise• 

the vital neceasity for providing i aaediate and adequate 

control of foreign funds and other property, belonging to 

certain countries or the nationals thereof, located in thie 

country . Si nce the juetification for the $5,000, 000 approved 

by the Bureau of the Budget for thi s Control wi ll be preeented · 

in detai l by representative• of the Departaent, I ehall at 

this tiae aerely eaphasise the urgent neoeesity for these 

funds, and assure you that auch additional appropriation aa 

may later be required for thie purpoee, above the aaount 

contai ned in theae estiaates. will be held to the absolute 

regarded as essential . 

BURUU OF IITlRJI.lL REVEIIUI 

The Revenue Act of 1941 not only broadena the Incoae 

Tax bases to include about 5t aillion new incoae taxpayera, 

but also iapoaea and createa certain new retailer•'· 

manufacturers' and aiscellaneous excise taxea. These nev and 

addi t ional taxes, which are expected t o incr ease the annual 

Yield of federal revenue by about 3i billion dollara. 

necessitate a substantial increase in the peraonnel of the 

Internal Revenue. There are included in ths 

eatiaatea of the Bureau for 1943 additional funds totalling 

• 
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$7.700,000 for the collection of theee tazee. 

The estiaate for the Bureau of Internal Revenue include• 

no funds for adainistering the taz on aotor vehicles and 

boats, which tax vas also i•posed under the 1941 Revenue Act. 

Thi s o1ission is due to the f act that when the 1943 esti•atee 

vere being prepared, Congress had not as yet expressed its 

approval with respect to the aethod t o be ueed in adainister­

ing the tax. Accordingly, while no funds have been included 

for this purpose in the estiaatee nov before your Coamittee, 

a supplemental estiaate for the fieoal year 1943, to provide 

for the collecti on of these taxee, will have t o be aubaitted 

at a later date. 

BURIAU OF THE PUBLIC DEBT 

The eetiaated require•ents of the Bureau of the Public 

for the ensuing fiscal year. exclusive of the indefinite 

appropriation •Expenses of Loans•, are about $422,000 in 

excess of the 1942 appropriations . Of this increase. $241,000 

is for additional personal services, due to increased voluae 

of vork in connection with the handling of cancelled United 

Statee currency and the redeaption of bonde, and $181,000 ie 

for increased requireaents of diatinctive paper for United 

Statea currency. 

• 

Regraded Unclassified



- 5- gao 
IIPU818 or LOAJB 

Under the Treasury Appropriation Act for 1942, expendi­

tures froa the indefinite appropriation •1xpen1e1 of Loane• 

are liaited to $9,800,000. For the fiecal year 19~3. the 

Bureau of the' Budget hal approYed a liaitation in the .. ount 

of approxiaately $14,800,000. Thi1 increaae of $5,000,000 

includes about $3,543,000 to enable the Bureau of the Public 

Debt to perfora increased work related to the issue and 

redeaption of bonds, no he, certificates and other aecuri Uu. 

The reaainder of the increaae, or about $1,457,000. i1 re­

quired for the expense• of the staff established last May for 

the purpose of advertising and publicising Defense Saving• 

Bonds and Stupe. The appropriation •1xpen1e1 of toane• 11 

an indefinite appropriation covering all neceeeary expeneee 

arising in connection with the eale, issue and redeaption of 

nev issues of United States securities. In view of existing 

conditione, it would be iapossible at thie tiae to estiaate 

the amount of funds which the Treasury will actually require 

during 19~3 for this purpose. I can aerely state to thi1 

Committee, as I have already stated, in effect, to the 

Director of the Bureau of the Budget, that the Treasury can 

give no assurance that it will be able to perfora theee 

operations within the liaitation of approxiaately $14,800,000 

set forth in the 19~3 Budget estiaate. As a aatter of fact, 

in the light of what hal occurred within the past ten daye, 
Regraded Unclassified
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wi th our Governaent now actually engaaed in coabat, I feel 

that I ahould advise you vary frankly that on the baaia of 

the aost conaervative eatiaate the Treasury doea not believe 

that it will be possible to accoapliah ita 194} financing 

program within the liaitation provided in the eatiaate now 

before your Ooaaittee. 

OTHER IIICR£1818 

The general increase in the voluae of the Departaent'a 

operations, ariling as a result of the defenae eaergency, 1a 

reflected in the estiaates of the varioua bureaua. 

These additional requireaenta include about $475,000 

to meet increased deaanda upon the Bureau of the Mint for 

coinage production, and about $275,000 to aeet increased 

demands upon the Bureau of Engraving and Printing for the 

production of currency. For increased operations incident to 

the clearance of checks and the redeaption of securities by 

the Office of the Treasurer of the United Statu, additional 

funds in the aaount of over $170,000 are requested. 

BURiAU OF ACCOUITS 

The estiaate for 1943 under the Bureau of Accounts 

1ncludea a new itea, in the aaount of $250,000, to carry into 

effect regulations issued by the President under Executive 

Order lo. 8512. dated August 13, 19~. governing budgetary 

adainiatration and financial reporting . 
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For aoae tiae there has been recognised the growing 

need for the integration of financial data of the Governaent 

in connection with the daily administration of the Govern­

ment's affaire. This need ariaea, aa a aatter of fact, not 

only in the daily administration of the affairs of the 

Government, but ia equally important in keeping the Congress 

and the citizens inforaed concerning the financial operations. 

and f i nancial condition of the Government. In view of the 

addi tional budgetary control which would be established 

thereunder, this item has r eceived special consideration by 

officials of the Bureau of the Budget. I cannot urge too 

strongly its approval by your Committee. 

REFUNDS OF INTERNAL REVENUE AND CUSTOMS 
coLLtctioRs 

The 1943 estimate for "Refunding Internal Revenue 

Col lections" ia in the amount of $b0,000,000, a reduction of 

$3,000, 000 below the appropriation available for this purpose 

during the current fiscal year. 

The 1943 estimate of $19, 000, 000 subaitted by the 

Bureau of Customs for Refunds and Drawbacks ia in the aaae 

amount available for these purposes during the current year. 

SINKING FUND AND INTEREST ON THE PUBLIC DEBT 

The Sinking Fund will require $590,000,000 for the 

f i scal year 1943. This represents an increase of $2,000,000 

as coapared with the current estimate f or the fiscal year 1942. 

• 

' Regraded Unclassified



Tentative eetiaatee of the Intereet on the Public Debt 

1na1C6,e a requirtatnt for thil purpoee for the !heal year 

in the aaount of $1 . ~,000.000, an inoreaae of 

~<:V~J,vvu,OOO ae coapared with the revietd eetiaate for the 

year 19~2. the additional a.ount being necessary 

of an inoreaee in the eetieated aaount of obligations 

will be outetanding. 

ADMINISTRATIVE PROMOTIONS 

The 1943 eetiaatee of the reepective bureaus and divi­

include requests for additional funds required to 

•n••>•v with the provieione of the Baaepeck-Mead Act of 

1u~1B~ 1, 19~1. providing for within-grade e~lary advanceaente. 

gross amount required by the Treasury Departaent for 

salary inoreaett in 1943 totale $3,069.640. of which 

.345,649 will be abeorbed by the bureau• and divisions fro• 

The reaaining $1,723.991 aust be provided by appro­

tiona, and requests aggregatin.g thie aaount have been 

in the eetiaatee now under consideration by your Co•-

- - - - - - -
In conolusion. Mr. Chairman, I should like to emphasize 

the fact that the eetraatee now before your Ooamittee 

no !undato aeet the eaergency deaands with which the 

, .. ,.••u:rv will be faced ae a reault of the entry of the United 

into the War. 

-• 
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The Treaaury Departaent'a 1943 eatiaatea are aaong the 

fi rst of the annual appropriation billa to be coneidered by Ja~ 

the Congreaa. latiaatea of other departaenta and agenclea 

in some i nstancea are atill under coneideration by the Bureau 

of the Budget, and they will undoubtedly be reYiewed in the 

l ight of iamediate oonditiona. The Treaeury Departaent, ae I 

bave stated, will be called upon to perfora aany taeka not 

contemplated when theae estiaatea were in preparation. It ia 

ay belief , therefore, that within the next f ew weeks, action 

1uat be taken wt th a view t o aaking available t o this Depart­

eent an eaergency fund which will not only be adequate in 

amount, but eutficiently liberal in acope, t o enable ua 

promptly and efficiently to perfora the additional taaka with 

which we will be confronted. I appreciate that this ia a 

matter for consideration in the firat instance by the Bureau 

of the Budget, and it lathe intention to diacuaa our needa 

with t hat Bureau within a few daya; but I aleo feel that I 

should avail ayaelf of this opportunity t o give your co .. ittee 

ay inforaal viewa ae to the aerioue neceaaity for aaking euch 

a fund i aaediately aYailable . 

The repreeentatiyea of the Yarioua bureaus and divi­

sions of the Treasury will appear before you to present a 

complete justification in support of their satiaates . However, 

if any additional explanation ahould be required, and you 

will ao adYiee ae, I lhall be pleased to eee that it is 

proaptly furniahed . 

• 
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!x~e rota !ra Sacretary Morpnthau • a tettlaoey on the Price 
Houae IIMld..,; M4 Curro11e7 CoiiDitteo, Sentellbor 211 , 

Control lllll, 
1941 

Hr. Villi~•. Now, the !card hae juat now tncreRted the reaerre re~utrementat 

Secretary Nort~~nt!oAu. 'l'h&t h ri~;bt . 

~r. Vi l \ l u o. Uo to tho limitf 

~·r. Villiuo. In 70UJ' Jwl.gaent, do 7ou think tbat 1t vill be noceu....,. to 
ralae thoae re~uirementa by law! 

Secre t ary Norgentlu!.u. l!r. VilliMo, do you aind 11 I jllot toke a atnuto t o 
rend a very ohort otato:ent which tho Jodoral Boftrd ~nd tho Trenoury gave 
out on that noint f 

Mr . Willi&Mo. I would bo gl ad to hnvo you do oo . 

Secrotnry Morcent hau, I would like to do t hat, if I DOT, beca\loo a lot of ti•o 
went into thla 1tatement, and I would ~thtr re~A lt. 

Mr. Vill i~•. ~t io entirely oatiofoc t ory t o ce , &04, I &oeume, t o the 
c...,ittee. 

Secrot&r)t Uor£"Ontlu!.u. 'l'h&t vao a otato::ant 111\l14 laot n~t JoinUy by t ho 
'"ec!eral Raoervo Boftrd and the !'NaoU!')'. 

In coMecUon vi tb the actlon token tcx!IQ' b7 tho !o&rd of ao.ornoro of 
the federal Reeen-e Syste!l to ln:relltfl r~eorTe requtreaente, l.~e Secret....,. 
of the 't'reM\lry M4 tho ClvUnAn of tho !o!U'd 1ol\lo4 tho follovilll; 
ltnhmont i n ..,ich tho lloard of Oovornoro ooMUral 
0 1'ht 1'reaour7 and the Board of Oovornoro vill continuo tO watch t ho 
economic tltu~tion and to coeper~t• wi th other ~nciea of the Go•e~nt 
tn tbe1 r efforts , throu6h pr1or1t1el, ~lOCAtlona, ~r!ee re~tl~tion . ~nd 

ot hervt.-e, t o fight inflation. Recouendn.tlone on t he au.estion o! 
wh"t a.dd.itionn.l no,...era•-

1'hlo lo tho O\lO i tion that you "ro Aoki~~~; 110 

·~ecoamen4ftt1one on the aueation ot ~ftt a441t1 o~ Devera, 1f any, o•er 

'bMlc rtoonoo tho l!oard o.>,onld h,...o 4ur1~ tho nreunt -r-ey and ""•t 

• 
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form th .. e powen lhould tRice wi U be ..,.de wt- .... Yer tha !rre&ouey 
Md ti-e :Board, &!ter further co111ul ti\Uon, dete,natne that .a.ch IICU oa 
h neceual')' to help 1n coa'battnc 1nfiat1o11Ary dnalopmenh, • 

P•ge 1091 of Bear1ye 

Mr. Cravford. • ••• In your Joint etat ... nt with Mr. lecleo, oh1ch hae 
a lrel\4)' been referred to, Md In 00111\ectlon v1th vhl\t Mr. lrendereon ea14 
the other d&;y In hlo teotaony before thh c-.1ttee, that he bel1ned that 
t hlo com11ttee ohould conalder leg1oli<Uon r1cl>t nov to ~ve the .!'tlderal 
ReoorYI Board paver to raiae reoei'Ye requlreeento oubotant11lll)' abcYe 
the nr .. ent legll l1a1 t, ,._. reco.,eD4e4 b)' the Je4ert\l !!eaerYe l!oard In 
t"elr epeclal renort to Con.creaa d!lted Decec:ber 30, l<l4o, &td hartnc In 
!:'J.nd vbat )OU haft already add to Mr, llllll"""', I will cona14er rq 
queotion. Do you believe thia co=lttee oho•tld eonelder auch legialatlon 
at the nreoent t~et Aa I UDderotood your p reY!oua otAtaeont you did not 
o&y that we ohould contllder 1t at thlo tlma. Or dld )'Out 

Seol'etary Morcanthau. I Juat e._e bACk to my ot&ta::>ent, the Joint otateaant, 
nn4 If I may refr .. h my mnory, pleau--lt roado &I follova: 

Recommendation on the queat1on of vhnt eddltlonal povero, If &D)', 
over banlc reoeM'ao the Board lhould hAve dlll'llll: the preeent e11erpncy, 
a.n4 vbo. t fono the oe povero ohould take, v1ll be made IOI!enenr the 
~re&OUX"J ~ the :Board, after further conoult&tlon, datal'lllna that 
ouch &ctlon lo nece••&l'7 to help In cocb&t1~ 1Dfiet1oD81'7 da'Filon.ento, 

0 • • • 0 • 0 

• • 
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.... December 16, 1941 

Secretary Morgenthau 

George Buffington 

Attached is a copy or the f older 'How t o File 
Your Income Tax THE SIMPLE WAY". 

Fifteen million copies will be enclosed wi th 
Individual Income Ta.x Returns to be mailed on or 
about January 5. 

It was no t possible to secure a better grade 
or paper in time to have t he folder available tor 
distribution early i n January. 

Attached copy 
Hel vering shows the 

• 

or memorandum to Commissioner 
contemplated method or dlatrioution. 

Q:n . 
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ro oouul1oner Hel •erinc 

,_ (korge Bu.ttincbn 

!he tollowin& re4Doee to wri\iDC our oon•ereation 1n JOur ottioe 
reeterUJI 

l. Print at leaet 2!J~,ooo toldere 1 Bow t o file Your 
Incoae 'l'ax 'l'IIE IIDU'LI WAY1 • 

1&,000,000 oopiee to be aailed on or about 
Jenuel'J &, 1942, with Ind1Yidue.l Income 'l'ax 
Return•. 

&1000,000 to be a't'ailable t or d1etribution through 
tne rollov1DC channel• on or about Jenl18.l'J 1, 1942: 

(a ) 

(b) 

(o) 

(4 ) 

UJ!I!• Requ .. t that l'ederal Depoe1t In­
euraoce Oorpora\ion eend at l eae\ one 
oopJ with co•erinc l ett er to all bank• 
in the countr7, escluei•e or National 
banke. llugaeet that the Coaptroller or 
the Ourrenc7 eend a eiailar letter wi th 
encloeure to all National banke. Oo•er­
ing letter t o etate that additional 
oop1ee are aYa1lable through the looal 
otr1oe or Oolleotor ot Internal Re•enue. 

UIIOJS, Ooaaiee1oner or Internal Re•enue 
will notirJ •arioua union• that oopiee ot 
the t older are a'failabl e at loeal orr1oee 
ot Collector ot Internal Re•enue. 

OO~OWIOJ!So Requeat that U. 8, Ohaaber 
~oaaeroe and Jat1onal Aeeoc1at1on ot 
Kanntaoturere include itea 1n their 
Janual'J bulletin etating that copiee ot 
the tolder UJ be .. oured rroa looal 
ottice• or Oolleotor ot Internal Re't'enue. 

81n&le copiee to be aailed to 4, 000 
bueineee publicauone, houee organa, end 
ooap&D7 aacaainee, together with pre•• 
releaee, requeeting that contente be pu'b­
liehad in Jenuer7 an~ l'ebruel'J ieeuee. Pre•• releaee and co•erinc letter t o be 
prepared b)' Internal Rennue Departaent 
and eent to A. I. W1leon, Ch1er, DiYie1on 
ot lla•iDC• Sonde, tor aa.1l1ng. 
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-·-
(e) llJIIle :,i' !- tie .Uel 1e 100 wac '" - .. • • ._.., !llMI· WiQ ...... 

;:~e .. ~::.:~~~1~."· •. ~ .. niT. 

( t ) ~~·t.e!!"Ee•t.. --=· 
IJ•'•• •1114 i HPJ ot Ule to14er w •lh 
HY1 .. e UIA 10111 IIIOilaUoa wUb OOYer1q 
liner elall.ar •• •• one aea' ou' '117 •• 
h41Nl .,.._11' Iuvuee ClerpeNUoa • • Cc) ~·••• ban al.rea4, ben aa41 wUII 
Aaar1eaa Blakera Ae110latloa publ1oat1oa 
'llaak1 .. 1 

•• 011"1"1 1D .Juu17 hne 401lble 
pace pre1oa\atloD ot t ol4er lllt1DC 1D the 
text ot \be art1ole \bat a441t1oaal oopiel 
~ be 111111"14 ~ \be looal ott1o1 ot 
Colllo,or ot Iat1roal RIYIDue. 

309 

~60,000 pol,el"l DOif 1D pNpaNUOD t o be 411tr1tnate4 OD 
or about .Ju11117 1, lN2, bJ •• H ottlell ot 'be 
Coll1otor ot Iateraal leYeaaa t o oorporatlODI. 

:1. Allt t ile Aaerieaa .... paper hbl1111ar1 Ae1oo1aUoa to 1e0111"1 
oooparaUoa ot all aenpapara bec1DD1 .. .Jamaa17 1, lH!, 1D 
runn1DC 41117 •u braY1UII oa troat pace abon hll411ne a1 
t ollow11 

OILY _ DUB 'fO riLl '!01Jil 1100111 t.U llftUBII 

Con111l' the Dl&l"llt Colleotor 
ot IDteraal Ra•eaae 

~u Iatom&UOD 
Pace__.---

Pon1b11UJ 11 beiDC ooDI14eN4 or baY1DC Wall Dii .. J 4enlop 
one or aoN ullla'-' aoTle ahol"ll tor 411tr11NUDD to a1 
UDJ thaa,NI a1 po1aUtle ~tar .JIDWIAI"J 1, l H!. 

Gn · 
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HOW 
TO 

FILE YOUR 
INCOME 

TAX 
.-~,THE SIMPLE WAY 

1 Aa a ..,.,.. to tup.yen., J b.aYe bMI 
~ th. a u.atlhN Won.u&ion 10 

bdp ,.... .. """ )'(i~Qf" s-am.. t.u rdunl 

'- t.hi.yeu • 

At,. .. vw. _, .wido.al Wcw..alioa. 
,.,.....,... ,.. p10 dN ...,..1 Colkcwr 
oil~ Ruet~~~~ot wt.. I .. llllft, will 
......... \0 . ... "",..~ 

' 
I 

THE USE • • 
OF SIMPLIFIED INCOME TAX IITUIIM .. 

I 1EXPLA INED 

FoaM ti>IOA '""'plili<o filinc ........, ... ,., ..... 1or lbilliocu 
o( tm.aU lu:payen. 

rr you UIICI thlt limple Form 1040A you "" prepue your return 
in • lew minutN. 

,le lllin1 ol • return ~ r~ by .U •ingle Per-ona bavi.na 
grON iooont~et o{ 17$0 Ot .i.:.re. a:nd far all mArried f"!"Kin• 
hnln1 lt'Oit lnoomee of t LSOO oc more • 

Form 11)10 A, ""'Y J ....! .J, ...,._,. who ve r<qUir«< to 6le 
retunu but wbo han P'OI6 i.:ooomel of not lDOr'e thu $3.000 
from Nlarilf!&. w-cea. OOIRptaPbon for pereooaJ wrvioce,. d.ivi. 
cltndt.. intft'ftt. ~a.nnaine..w royaJW. only . 

Tbe ta.a ahowa. • F ..... l.o.&OA avtoa:latic:ally ....U. ~ 

lor dod- aDd lamily --

,. "" Mmplo •"F< r<qUir<d on """'"' by ........... in tho 
Uh.-tntton on the: iMide pqee.. 

tr you are oot tligible ~ ..e Form lO.JOA.. or do no& chooM: &o 
ute h. t.htn you ~~ o;tOit'rn lMO. 

Tlh.t.Atradont o( the amOUnl o.( tax on 1941 lncomtt~ lOt' penoru 
min1 f'orm 10<10 are 11lown ol the Jut P•ce ol tbll folder . 
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TREASU RY DEPART MENT 

WA8HINOTOH, D. C. 

ll•oriUid\a tor tho Sooretary 

r.-, Chiet, u. s. Sooret Sonioe 

.t.ttaohod 1o report dated Deoo.,.r lS, lGU, 

rola~ to ro-&Dd&tioiU to bo ottootocl ill orcl.r 

to uaure a • • rl• '• or •a.tety to ooovp4U'lta ot th• 

llh1 to Houu dW'inf: "" air raid or other unuou&l. 

aituatlou. 
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Fr:~nlt J . Y/Uson, 

TREASURY DEPART MENT 

WASHINGTON, D. c. 

December 16, 1941 

Chiof , U. S . Secret Service , 
Treasury Department , 
.. ashina ton , D. c . 

!::ir: 
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The t'ollo\'/ing are the recom-en~ntions of the best 
e~p rt opinion bvailable -~ t o immedi ate necessary ore­
cautions to be taken to i nsure a maximum or satety to 
the employees and occupants ot the \.~ita House during 
an air rui d and fro~ other contingencies. The r ecommenda­
tions in t his report ·.:ere arrived a t durine; a conference 
·:t.ich was at tended by the undersigned , A. S .t. . ~ualters, 
t·o:o expert s recom...ended by Cener .. l l:arshall f rom the 
~ncine.ring Corps of the U. s. Army, a representative of 
the U. ::; . Army Air Corps , t he super viaing architect of 
the . .'hi te r.ouse, the foremost expert from the u . s . Bureau 
of :::tundar ds , the Chief Usher and lluint enonoe Superintendent 
•t tho .lhite House , y;ho uere all present at my request . 

R3COl.:JE:NDA TIOI.S 

Pro~ection of roofs from incendi; ry bonbs:-- The roofs of 
t .~ ::Xecutlve I:ansion and 3Xecutive Ort'l ces V-'hich are con­
s t ucted of 6" rainforced concrete \/ere considered by the 
dh~ert, to be ade~uatc protection a~oinst incendiary . It 
.. •¥ reco:noended t~.-t thE vertic.;l and hori.:onto.l sky lights 
oo co7or ed .. 1 th a G" slab of reinforce·- concrete • 

• n~ roots of the 3ast .. nd .:est Terraces a re constructed 
ot brick arches of a varying thiCY~ess , the maximun thickness 
bein;; 12" . It \I&S dec i ded these po.rticul~r roofs were ab­
solut Jly inadequat e pr0t ection from incendiary bombs . It 

>S J eoi ded 1t was impractical to adertuately protec t these 
roofs from these bombs, and it •.;as recolll!nended t h:tt the per­
so~~el bo ass i gned to these roofs to combat these bombs. In 
the event of un air ra id, t hese r oofs would be cotlll!anded by 
.mti- ai rcrat't crews 'equip:)ed \lith 30 caliber machine guns . 
Tho personnel manning the. e guns would be protected .·.;ith 
s _nd bo.ss . The mountings tor t he <Una ·•.ill be in place on 
these t e r races wi thin the next 24 hours ant! the gu:lS will 
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be etored 1n r-.4117 acceae1ble po1nta w1tb1n the .... tlae 
lillli t. 

It waa reoonmeade4 b7 a repreaentatiTe of tbe Ott1oe 
or 01 T111u Datu .. tlult a l&Jer ot a• ot aaad with a top 
lt~.yer ot tiD be pleoed on the roots ot tha terrao... n 
waa decided tbia reo-114at1on waa 1apra~tioal beoaua the 
sand together with the DONal ..,Wit ot Mhture it WOilld 
absorb, would nvload the aupport1DC atructur.. of these 
root• and probabl7 oauae a oollapae aa theJ are part ot the 
orig111All axaoutiTe -ion. In tbie couect1on aer1oua 
oone1derot10D Will haTe to be g1 T~ to a· frequeDt ue Of 
the IW~IIS pool bJ the Prealdent 1 "-··- the poae1b1l-
1ty ot inceD41arJ bomba tall1Dg on the terrace root. 

01&88:-- 'Dle expert• preact were nnanhi!()UI 1D their opWoa 
tliitehatter-proot glua preterablT the product ot the LlbbeT­
Owen-Pord Olaaa Ooapen,-, and def1n1tel,- not a product of the 
Ameriou Olaaa Ocapu,-, ahould be ~atelr lnatalled 1D 
all w1ndowa ill the White Bouse, 'Dle grMteat d&Dger troa 
shattered cl••• duriDC .an air raid would occur to the occu­
pants oD the grouad floor and that it h T1tall7 uoe .. arr 
that the ebatter-proot glaae be tirat installed 1a the lower 
tloora. 

It waa atroDClJ reoommaDdad that bullet-proof alaea be 
installed 1D the willdowe ot the President'• ottioe, atu4J, 
bedroo• &Dd the cabinet room. In li1T opinion it ahould alae 
be installed 1n the windows ot the ottioe of the PreeideDt'a 
pbyaioian and the windows of the bodrooa and drawing 1'0011 

occupied b7 the flret ladJ. 

'Dle uperta -re of the opinion that euch bullet-proof 
glaee would Dot protect the PreaideDt or the f1ret la4T traa 
bomb apl1Dtera, but would protect thea froa the d&~~ger ot 
shattered a1ua oaueed b7 concueaion. !he w1114owa td all 
rooaa occupied b7 the President both in the ~ecutiTe ottSeea 
and ~ecut1Te lllallaiOD are part1oularl7 Tulnerable traa • 
bullet tro. a b1p-powwa4 rifle wbich could be aaa1l7 tired 
fro• the root of nelCJibOriDC oonriiiHilt &ad pri ntel,--«<WW*l 
buildin&a alld I peraonallT etronsl7 rec-D4 the 1Datalla­
t1on of the bullet-proof sl•••· I etroDSl7 reoom=·nd that 
the DOI'th W1D4Gw8 of the PreaideDt1 e IWimmiDS pool be COTared 
with 1/8• wire ..ab acreu to preTent rifle gruadea or baD4 
srenadea tro. •teriJIS tbia particular area. It 1a re­
aaD4ed t!le ._._..ide of all glue N711cllt• &Dd the 1Da14e 

' 
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ot all windows wbioh are DOt oonstructad ot abatter-proot 

gless be covered with a Wire nstt111g or hardware olotb 41114 

tb~t the mirrors in the lobby, corridors 41114 toyers should 

be covered with hardware cloth. It 1a reco-.ndad that all 

unneceeaary glaaa in the interior ot the White Bouse be re­

moved and immediate etepe have been taken to ettect this. 

Tbe experts were ot the opinion that the slaea whiob 

is at present installed in ths windows ot the White Houas 

is ot s particularly interior quail ty and t or this reason 

im:edi ate action should be mads to put the aforementioned 

recommendations into attect relatin to the installation ot 

shatter-proof and bullet- proot glass. 

Protection trom bomb •rlinters and concussion: -- It was the 

collective opinion or he experts present that sand bags 

were ot little or no protection from bomb splinters or oon­

cussion. It was the recommendation ot ell the experts that 

t he area to be protected from splinters trom explosive bombs 

should be the baseaent and the area traversed by the President 

f rom the Executive Mansion to the Executive Ottice end return. 

Such protection would be achieved by the construction ot a 

wall ot reinforced concrete and brick 23" in thicll:neae, which 

would follow the contour ot the west terrace and the JXacutive 

Ofticea trom the west end or the Executive Mansion to the weat 

renee to the immediate south ot the Executive Ottices and the 

construction ot similar walla outside all basement windows. 

This wall could be oonetructed ot 15" thiok concrete rein­

forced by steel rods, raced on each aide with a lingle layer 

ot brioll: , and such a wall would prevent penetration ot steel 

splinters trom a 20001 bomb exploded ~0 teet away trom the 

wall . 

It wae the opinion ot the experts that steel splinters 

from a bomb explosion would probably penetrate the walle or 

t he White House and would also penetrate ateeY abutters ot 

a practical thiokneaa, also that the safest position trom 

splinters would be bad by lying tlat on the floor ot the 

rooms behind the atorement1oned wall . HoWever, it was agraad 

t hat no pr otection would be obtained by doing thia in the 

event ot a direct hit aa IUCh a hit would cauae the White 

House to collapse. 

Ret~:-- It was the opinion or all experts that no part ot 

the~eoutive ~ion or Executive Otticaa otters any ade­

quate refuge in the evant ot a raid. 

In the avant ot a collapse in the tunnel now under con­

struction while being traveled by the President, experts 
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agreed that the Mtut pl ... k take tile l'HIIlcleat ~4 

be the •em-ball-proof nelter to be oouvaohlt w .11oue 

the seoret &enioe o '•tl• 87fta Wlllell tile.,_. 
semoe 1Ullt14 'Dpoa ft tile proteo\1CIII ot tile I'1'Mu.. 
I bave made the follcnrlJic HO' ' 'etleaa 11 JI'Ooaal...;, 

measure• 1.D oue the l'l'ea14oat alloD1I14 be trappl4 1.D ~ 

tunnel: 

1 . A •-ploto ._.,. rdlo u4 41not telephoae 

ooDDIIDloation •rn• OP11'atl4 frca u -rauor 
power pluat both of whloh Will be oOIIpletelJ' ooa­

taiaod 1.D the 10'01-bab-proot uouer Wllloh tho 

Seorotarr of the !TOIIUl'J' •PPI09Wd roetor4ar mora-

1JIC• 'l'llo-..,. ra41o IUI4 41Hot oo-.tootloa UDder 
tho oontl'ol of tho soo:rot Sel'rtoo will btl po .. iblo 

between thle o111ter 1114 all polioo po•t• oa thO 

White Jklu.G 81'0111141; Ill -SIIIOJ' l'OIOUO lquod 

orpnlse4 br tbo Uo lo Arw:t ~ov Corp• to bo 
hoU114 in the 0111tor of tbo Iaterior Bu114111g or 

the Latarette Bu1ld1DS; the D11tl'iot of Oola.bia 
oiY111an dofe~~~o hoa4quartorl; tho Diltl'iot of 

Colu.bia Polloo Do~nt; the Diltriot of Ooluabla 

J'iro Departaut; tho WaUlDCtoll l'l'Ortalooal Bl'ip4o; 

J'ort I(Tor, V1r&ill1a; tho Otfioe of the CJhlef of the 

Seoret SOrY1oo; the sooret SOrY1oo WaUlDStoa J'lold 

Offioo; tho Ull1foned SOorot 801'Y1oo 1.D the suroau 

of K:DsraY1DS u d Printlllg; u4 tho U. 1 . Ba.al 

B'Dipitalo 

'l'bo f orecoiJIC oo-.toatloa •T•t- Will be 1.Ddopoll4ut 

of 8111 othor aa4 waa i net1tutod bJ aDd will be uader 

the oontrol of tho u o lo soorot somoe o 'l'be ra41o 

....aaloation •r•t .. will operata oa a troquODOJ' 

aeparato fr<a AnJ' all4 BaT)' obaiiDOllo 1'f I8 S'DIOml.Y 

RBCOMollliDBD 'DlAT TBJ: ~UJRar WHICJI Rll BDif ASSIODD 

TO TBJ: :llOJ:.DSin USB OJ' TB! nouT SIRVIO._ BY 'l'D 

nDDAL CJOIMDIIOATIO. COWIIBIIOII U Rft.UIDD R»AJID­

LISI OJ' Aft DIIWUl8 011 TBJ: PAM' W KILl'UIIT 1llii'l'llo 
AD alteruto t r oquuor lboul4 aleo bo allipe4 1.D 

or4or thot it oould bo ohaaaod to a pro4oton111od 

aeoret froquODOJ 111 oa1e •••aaoo woro bo1118 1.Dter­

oepte4o 

t. I han 1Uiltl4 011 two -l'&IDOJ' uitl 1.D a IIOl'th 

• o•t 41:rootion rrc- tho -.111 tUDII:.!J u oaors-1 
oxlt to tho 41root DDrth of the • -~-proof oo.­

.uaioatlou -. u4 u -l'SIDOJ' oxlt 4ireetlJ' 

... , of tho o s oatlOIII ~ 
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~ . Automobiles .uitable tor the President ' s use Will 
be pe1'1118nently stationed at the terminal ot each 
ot these emergency exit tunnels in order that we 
can remove the Preaident to: (a) Treaaury vaults 
by the raap entrance . (b ) The tatayetta Bu1ld1Dc. 
( c l The canter ot the Interior Build in&. (d) To 

the Federal Warehouse. (e) To a secret predetermined 
place ot s atety. 

Rehearaala ot a plan ot procedure ot moving the President 
from the Executive Mansion and the Executive Ottices to the 
Treasury vault and all the aforementioned buildings have been 
made. Changes in thia procedure will be necessary when the 
tu~~el ·is completed but tor the pr esent, there is no manner 
in which the President can be removed trom the White House to 
a eater location e·xcept1ng by automobile . The one exception 
to this is the possibility of carrying the President acroaa 
Bast Executive Avenue to the ~eaaury Department or acroae 
West Executive Avenue to the St ate Department. The State 
Department Bu1ld1ng waa alt o considered by the experts to 
be unsate in the event ot b air raid. 

We now have one sedan which i s completely equipped with 
bullet-proof glass and armor plate with the exception in the 
top and bott om, and two armored Fords which are normally uaed 
by t he Unif ormed Force in convoying shipment a ot money. An 

order has been placed tor a completely bullet-proof, armored 
?-passenger Packard Sedan and e completely armored, bullet­
proof ?-passenger Lincoln Sedan to be constructed accordi ng 
to specif ications desired by the Pr esident in eedans be baa 
previously used. Deli very ot the Packard Sedan has been 
promised withi.n 21 days. construction of the Lincoln Sedan 
will take a longe.r period of time. 

The Preaident • a open seven-passenger touring oar, and 
the vnute House Secret Service seven-passenger Lincoln con­
nrtible sedan were rushed to Detroit Sunday night , December 
14, and arrived t here Monday 110rn1n&, December 115, to be 
bullet-proofed as much as possible . Both of these oars will 
be assigned to exclusive usa by the President. 

1 conferred with General Jdwin u. Watson with reference 
to the coat ot ar110r plating the touring cars and the purchase 
ot the armored Packard car. He advised that we could obtain 
funds from the war Department appropriations to cover t he 
ooat of these it8lll8, aa :r have been informed that the purchase 
by the Treaeury Department ot an automobile coating over t?OO 
would be illegal. oaneral Watson turtber stated t hat he would 
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confer with the Secretary ot the Treaeury relative to 
reimbureement tor the cost ot the oars by the Treaaury 
Department to the War Department . 

The oost of armor plating the Lincoln sedan will be 
absorbed by the Pord Motor Company and i t is also possible 
tbet this company will absor b the cost ot armor plati ng 
the Secret SerTioe Lincoln convertible sedan. 

Blackouts:-- Recommendations for blackout ot the Whit e 
House: 

1 . Installation at strategic pointe ot suitable 
lights covered by shields would prevent visibility 
from the air or the reflection by such lighta . 

2. The experts could give no definite recommendations 
as to the color of the light to be used, but recom­
mended with qualifications that blue lights of low 
candlepower be used. I am informed by ur . Clark 
ot the Procurement Division that such lights appr oved 
by Captain Bvart of U. 8 . ~ Camouflage Division 
and the General Bleotrio Company are now on schedule 
and I recommended immediate purchase of 5000 bulbs 
and !50 shiel ds . 

3. The expert s recommended that the inside ot all windows 
be covered by a euitable black cloth. For your in­
formation all windows in the Executive W&nsion and 
Executive Offices and the West and Bast Terraces have 
been meaeured, the required black cloth has been pur­
chased, is now be ing tailored to fit the windows, and 
will be securely fastened to prevent the transmission 
ot light . The windows of the Bast Terrace of the 
Bast Entrance have been painted black. The windows 
ot the IIWiDm>ing pool and all ot the windows under 
the West Terrace have been either painted black or 
will be covered on the inside by t he r ecommended blnck 
cloth. The experts recommended a aingle ply cloth 
now on hand. However, to guard against the possibil­
ity of t ransmission of light, we are placing two 
layers ot the cloth on the inside ot each window not 
painted with bl ack paint. 

It has been r ecommended that the root of the White House 
be painted with a dark paint and there waa divided opinion as 
to whether it should be black or a color blending with the 
surrounding terrain, or painted at all, depending on what 
color the r oofs of surrounding buildi.ngs are painted. 
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It .:ea the opinion of the Air Corps Officer that the 
value of painting the white walls of the Y~ite House to blend 
11ith the terrain would be rrom a tlyer •a vi&w point 
)!o11ever, hie opinion was based on the pr,esumption that the • 
surrounding buildings would not be camoUflaged. 

A continuous watch by White House Policeman from sunset 
to daylight is being maintained in the main control room in 
or4er that all lights can be extinguished in the event of an 
ei r raid provided, or course, surrounding buildings do likewise. 

The experts are or the opinion that a blackout or the 
cit y or Vlashington would be or negligible value because or 
ita s tructures, such ns the Lincoln Memorial, J erterson uemoriel, 
which are perfect landmarks; the Washington l!onument end t he 
expensive length end width or 16th Street would provide per­
t ee t bearings tor any Axis pilot. 

In connection wi th blackouts serious consideration should 
be given to the realization that flares would probably be 
dropped by hostile flyers end bombs released at least 1/ 4 mile 
away from the objective. Tbe Air Corps Officer was or the 
opi nion that such flares would provide the Axis flyers with 
all the l i ght needed to accurately operate their bomb sights , 

Past experience indicates that enemy procedure would 
probably be a token raid; that is, a squadron or bombers 
attempting to drop heavy bombs to terrify and demoralize the 
ci tizenry. At the present , the possibility or eny other than 
a long range bombing plane or reaching Vlashington is negligible, 
which precludes to a large extent the possibility ot strafing 
and dive-bombing attacks . The possibility or a flyer deliber­
ately crashing his aircraft loaded with explosives into an ob­
j ect also has to be considered. In discussing objectives, it 
wus the opinion or most or those present that the \'~1 te House 
would probably be one ot the first attacked, 

Ge e Attacks:-- Tbe experts were ot the opinion that gee locka 
in the entrances to the Exaoutive Mansion and Executive Orticea 
would be or little value as these buildings are not end can not 

be made gas-proof . 

A continuous watch by a competent engineer ia being main- . 
tained to shut ott the air conditioning system in the event 
ot en air raid, t hus preventing tlamea or gas from apraad.ing 

t hrough the White House. 
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The experts strenuoustT protested against 
of the Executive Mansion and JXeoutive Offices 
attack. 

t he oooupano)' 
during a gu 

I ban deeisnated Lieut. WArt in of the u. s, A:nq Chemical 
~arfare SerTioe and Secret SerTioe Agent Anderson of the White 
House Detail (wbo attended the two-week Chelllical Warfare School 
at Edgewood , -.ryland) to work out the details of instructi on 
of White Bouse personnel and occupants in the use ot their gas 
masks; to organize protective personnel at the White House 
into competent unite to cope with the use of chemical warfa re 
gases and incendiary bombs. Ae previously repOrt ed to you, 
all agents assigned to t he White Bouse Secret Service Detail 
prior to December 7 , were given actual demonetrationaot 
chemical warfare gases and were enabled during such instruc­
tion to tallliliarize t hemselves wi t h the various characteria­
t ics ot all known chemical gases used in warfare. 

Bomba:-- Fire from incendiary bombs or other causes at the 
Wiiiti House. 

- l. Personnel - All. Secret Service Agents aaeigned t o 
the White House prior to December 7, and all Whits 
House Policemen have received complete i nstructions 
in lite saving and tire fighting methods taught by 
the District or Columbia Fire Department training 
school. 

2. 

3 . 

Secret Service Agents assigned to the V~ite House 
Detail prior to December 7, and all White House Police­
men have been awarded certificat es ot merit by the 
American Red Cross tor the completion or advanced 
first aid training. 

Tbe District ot Columbia Fire Department maint ains 
a continuous watch at the White House with three 
firemen on duty at all times. 

4 , The u. s. ltnD¥ Chemical Warfare Serviceimatbinttaina 
a continuous watch at the White House w our 
men on duty at all times. These unite have received 
intensified training in combating chemical warfare 
gases and incendi ary bombs. 

All BJ:ecuti ve ottioe and :sxeouti ve )lanai on personnel lllld 
probably some ot the occupants will be given thorough in­
struction and designated assignments in the event ot tire at 
the White House. The details of organization have been as­
signed to Lieut. Martin and Agent Anderson, and when completed 
will be put into !=mediate etteot, 
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Kguir;ent: -- An ~-· eTaouator chute boa been obtained 
and a placed in a atrate&io poeit1on t or the r.anl ot 
the Preaident and other oooupanta ot the White Bouae troa 
any window on the aeoond and third tloora. Tbia chute ia 
silllple in operation and ou, it neoeasar7, be operated bT 
as tew u two aen. 'ftlia apparatua can be used b7 &DT occu­
pant without tear ot aiehap or dhcoatort . 

Fi.re ladder• are being obtained trom the District ot 
Coluabia Fire Department tor use in reacTing the oooupanta 
o:r the Exeouti Te llaneion trom the root to that part ot the 
terrace wbiob baa alread7 been ooTered with &• ooncret alab, 

and drills on this procedure will be held. 

W.scellaneoua equipment to combat anT type ot gaa and 

inosndiary bomb is now immediately available at strategic 
pointe within the White Bouse. Suob equipment includes all 

necessary paraphernalia .uob aa decontamination materials, 
small apr&)" hoses , tire e%t.inguishere, etc. 

TWo stand pipes, one at each end ot the RxeoutiTe 
Mallei on, vti tb outlets on eaob tloor and on the roo:ra ba•• 
been ordered installed. 'l'bese atandpipes will proTide 
suttioient pressure to combat anT normal tire and will be 
a. great aid in e%t.inguisbing incendiary bombe. 

A piece ot tire apparatus 1e pe.X'1!WlentlT stationed 
near the Treasury ramp to preclude the possibility ot baTing 

no apparatus in the event the s treets leading to the White 
Bouse are blocked by any~• ot numerous emergencies which 

might ariae. 

The White Houae is completely eq~ipped with li" tire 
bouse on each tloor and aut:ricient CO extinguishers to 

combat a.ny normal tire. 

VIe have been adTiaed by the engineers stationed at 
the White Bouse at all t imes that the steam beating ayatem 
could be iamediatalT &but ott to protect againat this aye­

tea doing damage in case o:r tire or air raids. 

The experts were informed ot the equipment and pro­
t ect1Te arrangement• now in et:rect and they adTiaed me we 
were tar in advance ot anything that baa been previoualy 
done and have all the necessary equipment and trained per­
sonn~l to combat incendiary bolllba and normal ti.rea until 

reintoroements arriTe. 
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On tho bU18 at tbe oou14ve4 tllollpt slftD tllo 
toreso1D& roo1 eo1 et1o .. bT tbe tor..-ot ~to aYall­
able t roa ailltarT u4 o1'1111u Uto, u4 'IIJI,oeo ap.-1-
and/ or rooevola onao tbea to .alto noll. r•... a ,..,a\lou 
aa appear 1a tll.18 repon, I SolD til.• 1a tbelr ooaoluiiou 
and atroDClf ~· s .. ·41ato aotloll. 011. all ~·•• OQ88oot1ou, 
whioh II.OYe aot booa a1.Ho4J' lll.nltuted. I &180 ltroii81T 
ursa that rolatln ~ bo Mkoa with rotveooo to tile 
Preaidont'o ~ at Rr6o ~k, ... York. 

hopoottul.lT oubaltted, 
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Deoeaber 16, 1~1 

Dear Xr. Iturbl : 

I appreciate YIJ"7 .uoh tour t iDe l et ter 
ot Deceaber 1&. Tour epir1 t of aerY ice will 
be an exuple and ll!l enoouPIIgeunt to all ol 
ua. 

I t will be a pr \Yil•&• to call upon 10u 
t or help O.ll one ot our radio prot:raJU during 
the WiAter, and fOU will bear !roa ue aa aoon 
ae we b&n a date to eugg .. t. 

SillOIPIIq • 

....................... 
Mr. Joee Iturbi, 
liotel Great ftor thal"ll, 
118 ~••t 57th Street , 
N .. Tork, !l. T. 

FK/hkb 

12/16/41 

, 
t. .... 
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Deoe•ber 16, l!Ml 

Otar Ula • Lo r.MDD: 

I •fprooiate •err •uoh your flna letter 
or ~eot=ber 13t h ~ olao the aplrlt that 
1 ro!ll;. l cd you to aelld lt. It aboulcl be an 
exa2; le ano an enconrogenent to all of ue. 

You hove already been ~r• th&n ~eneroua 
in l.d~lnl the 'l'r .. aur1 with your art, l;ut 1n 
• lew of your offer, I al.all not hulta t.t t o 
cal l on rou ocala. ~ . ahal l lr.y t o arran; • • 
u.i tal.le )li'Ol r•• for Januer; or Tebru"J7• 

~ ae . Lotte Le~ .. nn, 
&J2S • aldo Au nue, 
~lferdAle, ! e• York. 

FK/cgk 

~lncere l;t , 

324 
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Deceab.r l G, 1941 

liear Lowell: 

1<1 view of your letter ot Decer.tber 11th I th ink you 
'-"J ~c 1ntorealed to knoll' ot whet wo !:eve been do i~ wi t h 
lie forol ~, n lon,;ue.;e pruo ami radio a l noe t }e ot< l break of 
war . 

~orel~n Lan,;uage Press . Tan brief l"eaoa •ea illu~lra ted 
•ltl llco rawinG~ . oxplatni ot t he urg •nl nee~ of coney to 
tl.i ;orl t l e armed t ol'cea, are now in the aaU t o the as:, forelCJ! 
1• n_ 1.11.,o !ICitaJ:aper G. Ti est coua._e u h ve been 6ent ot:l i n ~:~~~t 
!;;.r- . :ort~· conic cartoons b: t i.e nallon•a leclin_ artls h in 
lllt fl~ld wil l be cailec t or first &rpcarcr.c~ t~e week ot 
~ece:::ber 29t h i ana will be auffi clonl t o aUJ-?1;, l he ~ore!.i:D 
lan.,l.c a wee!. ice tor cor e t l.au s l x Mont! ~ . - a ar e t old t l:at 
rlcce t i e doclsratlon of war t he !ore lcn lnn~&c newspapers 
oro , lv i n.; oore r l'oo i nont C. ill)lnr t o cuh of ll.e l:' lnute " an 
UCG to U.e Defer,so •·ond quiz , and I ave !t.bllcl -.c! cc. :to:-l.ah 
1.r ,;in.; i llnnd i ate pure! nao of Sonde end .' lOI'If' '· nnce last 
Juno, ne you kn011 , t l::e foroi f;n lan,;Uftt.:e press l.11 c beon oooper ot­
tn.; e

1
lendtdly b~ u:in .. !' inuto llan c Ut 5, the ~efenu !:o:ld qui&, 

nn . a•so nnny r c l casea ' nnc spoc tal !ftaturee on the nubject of 
_efomse !Jonda. 

Fore ign Lan.;ua1;e !lr oedcutirw. ' n December .lth we wirod 
~e• Je lonae ~ona announceaenta Co ll::a 174 !ol'ei ;n lan~~ 
stHio:~a i n the l'nited ~ta t,a , anc ur ged t hem to broac:cast 
tran£1ationa of t beaa messabec t en ti=ea dail7. rncooplete 
ret 1.r na a},o" t},a t th~ lle announ.comenta lave been broadcaat more 
l'an 2 , 000 t lcea every day. ~t ill anot~er eel of announce•cnta 
>I S t. irea to the a&J:>e stations on l1ecember llth1 and on t he 
bL e ~e.;· ae be,;un tranalatln~ 14 announcement. toto tte 11 
r al lnportant fore i~;n l&n.;t.a;;ea . 

v 

• 

' 
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\'li th the help of Jo11ph Lang, Chall'llan or the Foreign 
tnneuaee DiTlaion of the National Association of Broadcaatera, 
we are now arranging with outstanding apeakera in all aajor 
foroibn lan&uage fiolda to broadceat peraonally, ten ti .. a 
cally, from eTery t orelcn language atat lon ln the country , 
1 cd tLua to lend t heir personal preat ige to the Defonae eood 
pro,,rall. 

t appreciate your lettor very nuch and J shall aoe that 
our people keep you fully informed, ••• ' by week, of what they 
ore aoing in tho Defenue Savlnea effort. 

!'lnoerely, 

(Slpo4.) 1..., 

Ur. Lowell Mellett, 
Dlr•ctor, Office ot <Toverlllllent Reporh, 
rxecutlu 0ffloe of the l'r118ideot, 
"·aal i~ton, D. C. 

\ a,)l II I& ~ ~:_,. .-JR- . 
(} J;rt. C-. 

'-1-'- "(.... - ~ .~~ 

• 
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;o..UIJI; LAIIQUAQE PRESS 
PA.'(T!CIP'X! Piillf I!! Pf!!3T !lfFjK OR wt p 

tmr=llll':l'lmrr~!'lli~·~·~i;· ;· .~e-~·::,c~, ~ ~ · ~ ~ 1 .. """Y, .\ series ot te~ brieff ltae=w JWiiig llla&ti &C&d ~essages e~laining the . .,. .. ur,;en~ neod of money to support the anaed forces , """"' now i n the ~Uil t o tho 

~50 foreign l anguage newspapers . These messages have been s ent out in ~t 

~m. . 
..., rl-~ 

:arty c0111ic cartoons by t he nati on ' s le&d.lng &rtist 'lo.- sufficient to sup-

;.1:• ~M foreign l&JI8U&g8 weekly paper s for oore ~ six 1110nth$ - a re now in 
- for f irst appearar~ce -

,NCuction and will be lll4i.led ~week ot Dec..,ber 29. 

" rcpresen~ti ve of the Jewish Daily l'or ••rd 1n IIO'W You, who surveyed use 

ot Defense Sllvings materi al in the forei gn lansuage press, reports tllat since 'U.. 

ou•break or hoa t i ll tij" f oreign ;::suaae n""'papera are givio: more pror.dnent 

displAy to cuts of the llinute Man" to t he Defense oand Quiz,)and have published 

editorials ureing immediate purchase of lbnds and Stamps . P.:ost for eign lansuage 

daily paper~ published the "'liar Needs ' :oney" message whi ch the Treasury sent 

out over wires of the press associations . 

1nute Uno mnt s , t he Defense Bond Quiz, r eleases and special fea tures have 

teen tuiled regular ly to the entir e foreign language presa since last J une . 
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• ~ ._.:y· ~·:C1AOZ 3R ... ADCASTIUG isdd IClfil 10 • 
.;..-''";;A;."' • I Q!it §H!StJL! C! • 

• . . 

"'1eld&~' • Decer..ber !' , 19 41 , ne'W atyl o ot war c=:er,eney e.nno·.~.nee:.entt 
( .prcvod night before) were tologrophed to a' 1 f o ro!gn l r n1p.a«• 
atr t\ on• in Uni t ed S tat~• . t otol ~t 17~ . ~~ urged t hem to t rana­
l~to these 1nto as mAny for-t r,n toncJ~€• • ~Ottlble , brQadcnat them 
t on t! ~• • dally. 
JnCQcpl e te r~tUfnt - - telegr~t , letter1 -- f~VP3l ftnDOUnCe nntt 
broedcoo t mor • than · .000 t hou ~·• !ly . 

':"hurtcl.-y , nece.cb" r 11 , t~lf'U& .. h"'"'- nev r•t of n;.r : ve.;i ..,,. r e er l"'"'!c:;r 
r"nJ'"''tC~-enh. ! .;, fore-lgr. 'Pn;·ece tt~ tl J~I . A..~.Ft •tc.::e t ~ele6r"-' • 

1ettPrt t"td.tca ! e ts!.l;r Oroadc.,t t .J! ~ , $"".(. 1\":.r:<l:l.'".c,. e-tt . 

A!t~ , Dfce-'ter r , ,;o t 8:)l'f)Vrl ... ( 7:"4"ftr1rt A .. ll~t "'""! : :;. n.~e 
~r~~•l~ t e~ n~d ~;i~ !e~ l' D~~o·~c~-entt , '~t9 al rv!~ -&•\ ~ycrt a~ ~ 
!<)!'t1 ;:'\ !.en;;aages (';:o.r-.;~_n , l tAlt"'" • folh'- , Zrr."\h~ . J ~ .. 1·":. , ~r~"'-- • 
· ·"~Ne&tcn , C1ecb , fort".l_;eu• , Ll':.~r.~r.~"~~ , F.•Jn&artR!'!~ . I "' r+·ce s o! 
~.:.cr.lttlon . 

Tol rrhonfld Jc~ L· n,.. , er.rd.r~n o f r,r"ttn 1,-~~,..l~f.fl divtEior cf ::fl +ior.a.l 
A toetn~1on of Br oad enstert . ~edn~s4ty , Doeenb~ r tO . RP n~w arrn~ ·1r.e 
·,..·1th outatrndi n" aoeRLere , ,t.e r tonrr.er in ll 111-ijor foreig1'l lant;U&ge 
!1etdo, to broPd Ca &t ""TI!0%"'.1'1\y , ton t1t.l"l cb1l;v r J•om ev~: r:.• f o r e1.,:n 
1:...'"'-\qee 1tnt1on in i.T:1ltf"d S.ttttt't , l rnd1"'1C r.erron"l preat iee t l) 
.. ..,r,.nto !ond-Str.Q)> c.r~ve • 

.... ttllde or wc.r e-er.,.er:c y , Lr: £f::'l"tl'll , for,. ten lflr.;r:~UJge 'b rclld.ce5t1""11; 
~:.~r Deren•• !:mdtiSta.-!)c: ~.at CC"':.t14 • ,.d cf ~lllyt., .. o r ':'rea.-J.r.' 
.,.r rt ~~~t tran~crip t10n( t: r,r .. l-.... ' ~"'-&" ., lte tl;Jr , ; re~ ... r 
br"" et"t t\:'16 o! " r1::t•d ~.~r..n:nnce tr\tl ~Y !'wretc l enc!A;;e ct.&tlon• to 
ell :r-,, o r l c ngomg'!t . 
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EXECUTIVE OFFlCE OF THE PRESIDENT 

orrtCC 0,. GOVERN WENT REJtORTS 

WASH INGTO,._ Q. C 

December 11, 194l 

Honorable Henry Uorgenthau, Jr. 
Seoretacy of the Treaaurr 
'll'aahington, D. c. 

Dear Henry1 

330 

I was very c:ucb tmpreaaed by the proJDOtion 
progru, outlined in :your letter todq, tor the sale 
or datenae bonds. 

One poeaibili t,. not Motioned - dua no 
doubt to the tact that :you nre not attuptina to 
report avery dateU - ia the usa ot foraian language 
. ... apapars. 

It theaa newspapers are not baina used 
I .., certain that moat of thsm would carry aey brief 
~r.easage that miabt be presented to them in their own 
lnnguage. A simple method of diatribution would be 
through the Coman CouncU for American tlnity, headed 
by Read Lewis, loceted at 222 Fourth Avenue, New York 
Cicy. This organizati on, which was known as tho Foreign 
t.anll\l&ga Infol'll&tion Service when it was part or tha 
Creal Comoittee during tho last war, tunotiono pretty 
etficientl:y and has the confidence of the foreign 
language preaa. 

Ran into LarTy Houahteling todq and he told 
M of the project etoot whereby railroad labor u.y turn 
into datenaa honda the whole uount ot P8¥ awarded thu 
retroactiTaly last week. That would be an inopiriDg 
gao tura on the pert of the railroad man. 

Beat regards, 
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TREASURY DEPARTMENT 331 

INTER OFFICE COMNUNICATION 

DATE December 16, 19 41 

The Secre tary 

E. w. Sloan 

The difficulty with the radio program in connection 

with the dedication or the mura l in Grand Central Station 

on Sunday was "too many cooks" . 

Due to the t act that most or our people ere out 1n 

Chicago now I have been unable to discuss the situation 

with Messrs. Odegard , Uehan or Callahan. 

This morning I gave Ferddie Kuhn ell evaileble informa­

tion end doubtless he and Mr. Gr aves will discuss the 

metter with you whil e in Chicago. 

I 
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linD Ol'fiC& CC ZFPS ATICIN 

DAft Dee..t~er 16, 19U 

10 The SeontaZT 

,_ I. W. Slou 

There 1a acae allsht ahortqe 1n the t 25 dencainat1on 

Series I Bond 1n aaa. poet ot tioea. There ia no ahortqe 

on blanlc bond• 1n other denom.1nat1ona ot S.ri .. J: . lfor, 

ia there aD7 shortage 1n &117 denoaination ot Series p or 

G. Supplha ot blanlc honda at Pederal ReaerYe banlca and 

quaUtiect ageno1 .. operat1Jia throuch th• are entirel7 

adequate. 

The Bureau ot Printina and J:nsrav1ng b operating 

24 houra a da7 on a 7 da7 week baeh, produoi.JIC 1 , 400, 000 

Series ll: Det enae Sartnga Bonde during auoh period. The 

break down ia ae tollowa: 

125, 000 - I 2S dencaination , Th.is ia on 
)0, 000 - I SO danaa1nation • 24 hour baaia 
)0, 000 - 1100 denoainatiOD , 
10,000 - I SOO denaaination 
10, 000 -11000 denoainatioD 

Attached ia a report prepared b7 Spencer Tha.paon tor 

!4 Xilb7 Juat betore he lett tor Chicago laat night. 

The 1Dtoraation whioh 70u wiahed with rererence to the 

bright young men with the radio station in Prederiokaburg, 

Virginia, ia aet out in the attached memorandum to me traa 

Charlie G1lobreat fll our Radio· Secti on. I mat theae two 

bo7a and told th .. bow .uoh we appreciated what the7 are 
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doillg , but I -ere• with Cbarl1e that we ooulc! not uae th­

to edvantaae on Oil!' Statr. 

Thia 1110l'D1DC I le:rt hoae rather eerl7, aa ueuel, beoeuee 

I like to take 11 lOD& walk betore oc:a1DC to the otr1oe. Th1a 

was the reaaon that I aiaaec! :rour oall. Borr7. 
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TREASURY DEPARTMENT 349 

INTER OFF'ICa C01o41o4UNICAT10N 

0 4 T& Dec.l6,19U 
,o ~·.r . Sloan 

,.oM :.:r. Gilchrest 11'. 
Report on Radio Station Wl;'VA-Frodericksburg , Virginia , 

es per Secretary's request. 

1. Mr . Seth , Assistant ~aneger , end Mr . Pell , Announcer , 
who conceived end produced VrFVA ' s highly successfUl orogrem 
"Any Bonds Today", were brought to l'oashington, ~·onday, to 
..,eet !Jr . Sloen and to give a full report on their act ivities. 
~hi ~ report was my memo or yesterday t o Mrs . ilotz. 

2. Two special stories concerni ng WFVA's Defense Savicgs 
pr ocrem will be heard and placed in radio trade Journal , 
nsdio Deily, with the urge from both the Treasury Department 
end tbe magazine that other stations duplicate throughout t he 
nation . 

) . \'/ide variety of displ ay materiel was given l:.r. Seth 
for use in the studio and store wind ow used for the Any Bonds 
1'oday broadcasts. 

4 . Form letters describing tbe progr am and its method 
of operation are being pr epared t o be sent to ell radio 
stations by the Treasury urginG evury s tation to do t he 
SSJ.e thing . 

5. Official letters of conGratulation 81ld thanks , on 
Tr easury stationery sent to Mr . Seth . 

(The amount of ~ney , ~u ,ooo , raised on t he first 
day's program is oisleading, since one large in­
vestor accounted for the maJority of this n:oney. 
The actual day to day average for the ha l f -hour 
program was $600 . 00 per day , which in a t9wn of 
10 , 000 people, s till is a fins avsrege) . 

I f you desire any further information , please call on me . 

Regraded Unclassified



TREASURY DEPARTMENT 350 
BUREAU OF ENGRAVING AND PRINTING 

OFFICI! OF THC DIRCCTOIII 

MEMORANDUM 

Decuber 16, 1941. 

For Secretaey llorgentbaus 

Thio • .-orandua answers yours of tod-,y. 

The Po at Ott ice Depa.rtaon t reporta the t there are 110 
COIICtlliOretl Te otaaps achecluled for the next au 8011t.ba . Sneral 
requaato bave been received at the Depa.rtaent alldn& tor the issu­
ance of a atup to CCIBIIIMOrata the Stataboocl of Kontw:q on June 1 
1942. !'beao r<~queats have not yet been p.raaent.cl to the PostmasU:. 
Gitnora1. 

Tbo pronaioae of Title 44, of the Federal Code, Section ill, 
is 11 follow11 

"All printing, bindiJ>g, and blank-book work 
for coJ>iress, tbe Executive office, tbo Judiciarr, 
and everr executi ve department, i ndependent office, 
and oatablisbaiont of the Government aball be done 
at the Government Printing Office, oxcopt ouch 
casu of work u shall be deemed by the Joint Com­
a! t tee on Printing to be urgent or necooolll7 to bove 
done elaewbere than in tho District of Colunbia 
for the oxcluaiva use of anr field aerYica outoide 
tho .. i d Diatrict. • 

Owing to the foregoing lsw tho Buraau of Ellgraving and Print­
ing baa inatalled only sufficient job-printlng ucbinory to ••t the 
needa of tho oecuri ty printlng required by the Departaont and other 
ogenciu. 

I u 1ncl1ned to baliove that it would be oxtruely clilficult 
to get ~ediate dalinrr on =1 additional oqulpaent in tbe ovant the 
bureau ia authorized to take ov•r Defonao Savil!il print i ns. 

Notwi t he tanding l egal restrictions tbia bureau baa been aiding 
tho Defense Savings group from time to time, and will continuo to do so 
as l ong •• tbe .. argency last s. 

IJ - . 7 • ' ---, 

./ 
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Original letter gi~en to Xr. Tbo~aon 
toda, on inatructione t roa Xre. notz • 

],_ ----:--

' 
' I 

' 

·-
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I>O t - -'l'l:e Secreta17 ~~~/ ----------·---·--·--·-·--· 

1n e :rport cot:trol order or 101te~ 

rolaaaeo lease-lend ahipaonto of 

atrplaneo and porto when appro~od 

- f'BOI'· MB GA.S!OJ -
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ftoa ....... 1 . 

as.-~., JOlAI'a, 
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"'- so-\G'J or asa .. , 

waas.au., D.c. 

~~ .. lot M !mow 'Ohotber J Oll -.ould 
l 1ko -., u•• • ••'~ -., .... "-•• ro.-rta 
&o J"• .• ,,_ 
U/ls/111. 
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lf1 deu l(r, l'Puident: 

Count R. 1. Coudenhoft-Wergi 
dictated the incloaed ae~r&Ddaa 1n 
~ ottioe, I thought hia idea waa 
of au!ticlent l.portance to aend i t 
to 70u tor your lntol'llat1on. The 
onl7 other peraon to whoa I haft 
g1Yen a oop7 i a Frank Knox. 

Slnoerel7 youra. 

/.sj *-" 1/("1~ /fl. -

The Preaident. 

f he lhlte Bou.e. 

3€5 
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DIC!.lTED BY C00Jr L I . COUDU\HOvt-UU:JUa 

Deoeaber 16, 1~ 

3G6 

Wua OIUIAOt be WOil bJ' defenah'ea but onl7 bJ bold 

ot h nah... In a war a,zalnat t hree great poware, the prln­

oi pl• of Horat1ua 1a h1e f1gbt w1th the three Croatiana 

llllllt be followed - to atrlb the eneaiu one by one. .boll& 

our three &Nat enealu, Japan ia the 1trongut by lh 

geograpb1oel dtu&tlanJ then •-• O.Nill¥, and than 

tln&lq ltal.T, Thl three nanl bettlefhlde of the three 

war1 are the Paoifio, the .ltlant1o and the Uediterranean. 

For the J:aOMnt ao deohian 1n the l'ao itlo and 1n thl 

At l antlo ia p011ible. The onl¥ point where a deoillYW 

naul oftendn 11 po11lbla b thl )lea1terraneu. 

If the war goa• oa with ~rloa fighting Japan, 

Ruula fighting OeJ"MD¥. and Brit&ln fl(lhtiDG Itaq, the 

•ar will be lo1t. It 1a olwlouaq the plan of thl .Ub 

to attaok Ruaala 1a t b• li .. t and 1n the l.ut a1 aooa u 

th• .. ather aakea auob a double offenal~• poaalble. If 

Ruuia h uubed and thl .Ull Jo1u band• aorou the Urall, 

t he Dl110oraolea oannot IN/ liON wlll tba war. Thh n olut1on 

oan only be prenntecl bf a Joint off•n•h• knooldng out bf 
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iollal'N ~-. tlnt It.q, ta.. .. ....,~ 1M tMa 1.,... 
It _,, loU. tU OUIIplo ot o....., wblob, ....... lNlM 

~ rnaoo ... r.a.. 1a 11118, flNt took a iot .. ln aUl· 

t• la tbo .. _. *llat •t•lkbc 1a tile l ut, _. ..q 
attor ba'fbc •bM Peleal ~ t.aNe \be ••t to ~ ,,_. 

Itaq ... llo _ _. la tM oouno ot tbi• wlator lt 

the Al,lba ootablla a aaY&l ..,,_.., 1a tM Wltorn•• 

that ...u prnall • .,.. lt \Ia. r~ 11114 Bpulu t.Yl .. 

ooul4 llo tVIIM O'ftP to a.....,. !bb eoa ..q llo ublnM 

it till Ulalt .. Statoa ND4I a pan of \be .t.tlutlo lllet 

tato tU .lfollto ...... -.r ... a....., w tU u .. to ol­

tbe Stnlto of Gl-.J.tar wltb tU Mlr ot a,os.. St.ltea­

••u!T, ..., avprblal utla, tM !llle• ..U baft to eollo 

tbo f...U lola~ ot C• 11oa. No Ill*, wldob bu llooa 

doallltul ... tollowlai atlplllatl- of \be 11'111•tloo llot.oea 

r ..... ea1 tU Aalo, b tU ._q .Ut_... I1laM 1a tM 

Wlto......a ... tM alT lou la U.. .. touln .,..tea ot 

Itaq. It ool&l4 llo aol ... wltbout 4ltt1o'lllt, u ... u tbo 

ll&'f&l npr•rq of ~ Allloa 1a tM IJIMlto ..... • b uo\li'M 

... tU Wloo .. aot .... to toar U.. oo1avo of tM ri'OMII 

n .. , -,altlo•· 
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8\lllla a •laue of Conlee oan .q lie etfeobaW 

~ a11 aotl• ot OOIIpleto 100..., ...a opeea. u the 100,..7 

11 DOt i uaNM• lt wouJ.cl -- e fallu. Juot lJ.b the 

Br1thb att011pt to Mill Dakar. It the aotlaa 11 DOt 

tptHJ, Oonaq -u elOM the SU.lt1 of Ol'bMltor ... 

IIO'blll .. the F".U n .. t for tM cleftiiH of Con1oe wllleh 

woul4 M 111ppl1 .. with Ge-. 1arr1-.. thla ...,.., 

otulcl lie oehleM 1t tJae llbola e~~pe41t1CIDU7 ''"' woaU 

bellon that the upeaitl• 1a u ... toa asa1Dat JlartWq~~~ 

11111 woulcl OJilT lie lato,... at 1ee that tM ala 1a Con1oa. 

Cordoe ouclat to 'bo tU. ner 'r Fne Jl'ftMI. ftle -

obo oll&ht to lie t.Ua 1a eaatla- WOI&lcl be tlal Jl'roe 

rnaob .ualNl, JIIIIIW.r, • 1a- 1a C•pMe. It wul4 

be tM lle1t th1a& 11 Ill eooult en SPII the n pe41t1-. 

It Conloa 1a •liH• Iteq •• lie '1 hi nt of the 

oer frca flll'la ... JU FZI to Geaoa. Ia. Pili leple1. ltal.J 

woulcl pnlle\q ... .,. ..- .... pt an u•htlM .... u .. ettor 

the Fraeh .u.letloe aDil pantlq the Alllee the OM'QP'tl• 

of l ortben Itelr· lorthern Itel.J, proteotea b7 the llpe 

&114 the oea, lo aa lapnpa'ble aeturel tortn11. It woul4 
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11e bMW 1a tM •.tal • ta.. lllrlae c.t•nua wltll lte 

n11ll•Dt eoo.ooo IOUlen Ul4 1ta wbole lllan 1M.,.._-, 

tor the 1&1&11 ot tu m~e •. 
Du1ac tu wlaole wlabr • All1e4 troop• oCMIU 18M 

ill thll fortH•• ..a oouolU..b tulr poalUou whllet 

the laOIJ 1a t!w Alp• 1I01IU -.b .., att...,t of o.- la­

-.u1aa lllpoeelble. Ia t!w eprlD&. Wa 1A"fulaa aJ'III1 oOIIU 

lle&1a ID offeuhe 1a eoopenUa wlth a lb&II11D offe111ln 

ill the laat • ..a •••tlaallJ with a !vldeh offe1111n 1A 

Tllraoe. 'rbe .llll .. WOIWl eaabol the Itallu footholcla 

Oil the l'llkena f._ Croatia to Albul1a 1114 oolll.cl. wlth the 

help of Onek u4 tupala• per1llu, llllerate tile Jklktn• 

traa O.rMA oeevpatloa. !ben a eoueatraW offeuln 

ac&iAit 0.~ 101&14 atart f .. tile x.at .... f .. the 

South• lbhlA& Oan&~~T 1Ato 08p1\lllat1aa. 

aaq after tu Asia u •at.. 1A EIII'Ope, ou lblaa1a 

thl.nk of tek'a& tu offeu1.,. 1a the Par x.at. !be DMHrul .. 

wolll4, 1a ru. -'· -·· • taa-fol4 ur1al ..a t!ane-foU 
11ual lllprnaq ..,,, 18paa, 1111o WOI&l4 han b obooee llet.Ma 

IIIJ'NMIP OP IDillAllaUaa. 

-• 

' 
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It 1a qv.l~ aunal Ulat a te"lp•r llrliiG• ••h a tu­

I'I&Ohla& na••U• 1Jl wartS... Hbto17 llrbg• two 

preoedeatt. Durlai the Pelopoaaeelan l ar, Alo1ll1adtt broucAt 

to the l1q ot Sparta the 1\l(geltlOil to eaeh Atbene ~ at­

taokbi: 1h 1nnl101l fot'lll 1Jl S1o11T, IJI4 1n th• GNat Wu 

llttwlea F NIIOI and EJagliJI4, the lfald of Ol'llau liPo~~ght to 

tM Uac ot r~ tba nptiUOil ot taklnt; Orhau .U 

ot or-111& the l1q 1a Rllu, u UOIIIII'7 •t•p• to onr­

tbrow t he Br1t1eb doa14at1oa. 

Uzauual tlu• diUDAl ~aull.ll •Ill•, IUld I ooal14er 1 t 

ae the blgbut d11t7 ot anr dtbta ot OAT o01111tey to oOiltrl­

llllt• wltb all bl• .. ane to the Yltto17 ot o1Y111aatloa .,.,. 

barb&l'1-. 

Regraded Unclassified



Deceaber 16, 1941 

Deu l'r~ncu : 

I wonder i t 70u can have aoaeone in 70ur 
Department hel p Count Richard R, Coudenhove•Kalergi 
who ia aeeklng ~ l abor per.lt tor hia etepdaughter 
to work at t he Hew York Botanical Cardena. 

The stepdaughter, Wiaa Eri ka Coudenhove-
1'\alergl , baa been working for one 7ear u a volunteer 
at the Botanical Gardena . Tre authoritlea there now 
wiah to ••PlOT her aa a regular member of thei r ataft, 
but aa abe i a the holder ot a French paaaport, on a 
vlaltor•a vi aa t o t hla countrr , ahe will require a 
apeoial permit ln order t o atar t regular work. 

Ko doubt 70u have heard ot Count Coudenhove 
aa a br i l liant atudent ot internat ional affai rs and 
aa the founder of t .he Pan•Europ~ aon 111nt. I ahall 
appreciate it i t 7ou oan be ot aaai atance to hia in 
thla •tter. 

Honorable Francea Perklna, 
Seoretar7 ot Labor, 
Waahingt on, o. C. 

FK/hkb 
12/16/41 

Sincerely, 

3 71 

• 
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TREASURY DEPA RTMENT 3?3 
INTER OF'FICE COMMUNICATION 

OAtt December 16,1 9~1 

TO 

subJect: 

Secretary Morgenthau 

Mr. lamarck 

Plane 8h.1pmenta to Brlt1ah roroaa 

1. In the week end.lng December 10, a totAl. or 79 planee 
(59 combat planes) were shipped. 

z. The Bri t i sh, in the last ele•en months, he•e receiYed 
o•er one hundred (103) heaYJ bombere trom the United States. 

3· 
Februu;y 
by types 

The totAl. number or planee sent to the British e1noe 
l has now paeeed the 4,000 mark. The distribution 
ot th1s tota l 1a aa rollows: 

Li ght and medium bombers 
Tra1nere 
Pursuit 
NaYal patrol bombers 
HeaYJ bomber s 
A~ cooperation 

Total 

Percent of 
Tot Ill 

35 
31 
27 
3 
3 
1 

100 

-• 
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Table A • Ais--tte n ANa 
(Proa Peb"'U'J 1, 191.1 

374 

... •41111 
Deo.-er 9 

!'otel Repol'te4 
to Date 

'1'0 the Ifni ted linado-

L1~t md •41ua bo-be ... 0 1,022 HtiV'J boabere 4 
. ~ MIYil patrol b~era 0 

Pursuit l~ 255 Ara7 Cooperation 21 
Total to the IJnited linadoa 25 1,458 

'1'0 the llid4le Baa t 

Llgllt 11\d ae41u. b~ere 17 296 
Heavy b~era 1 5 Purauit 0 7~ '!'raiD era 0 

Total to tile lli44le But 18 1,120 

'1'0 the Br1t1eh Pao1t1o Force• 

Ligllt md .. diu. -ooabera 0 56 
Naval patrol b~ere 0 12 
Pureuit 0 119 
'l'rainera 0 2~ 

Total to Paoitio Force• 0 26o 

'1'0 the Poroea in Ruaeia 

L1gllt and .. diua boabera 11 21 

Total to Ruuian Force• 17 21 

fo the Cana41an Foro .. 

L18)lt and Mdiu. b~era 0 38 
Naval patrol b~era o() . . 

1.0~ Purauit 1 
trainer a 20 

Total to Canadian Foroee 21 1,171 

To tala 

Lisbt and aediua babera 54 1,415 
Heavy boabera 5 105 
laval patrol ba.bera 0 107 
Purauit ~ 1,127 
~CooperatiOD 21 
Tr era 20 1 .2~ 

Tv tal 79 

Regraded Unclassified



- 3 -
!'able 1 - Bbl .... u " !)pea 

,,.._ hb~ 1, 19U) 

••• n41Da 
Deoe.ber 9 

• Btll .Uraoobra o 
Boeing B-17 0 

Bolton III 0 

Breweter Buttalo 0 

Ce11na '1'-50 20 

consolidated Catalina 
Liberator I 
Liberator II 

Curtiu 11 ttplawlt 
Toaabawk 

Douglaa Booton II 
Bolton III 

Pa1rcb1ld- 24 

Glenn Martin Baltiaoro 
WarJland I 
war,.land II 

Oruaan Wartlot II 

Lockbe Od Bud eon II 
Bu4•on III 
Budeon IV 
BUllion v 

llortb Aaerioon B&r9....S II 
llll•tana 

Pltcdrn .luto&lro 

United Cbo1apoako 

Vu1tee Stln•on- 049 

Orand 'l'otal-.lll Tnl•• 

0 
0 
5 

1 
0 

0 
21 

.6 

1' 0 
0 

0 

0 
0 
0 
0 

0 

1' 
0 

0 

0 

79 

375 

1~ 

i 
119 

5, 
107 
22 
60 

tli 
~ 
12 

1f4 
1 

9 

1 
297 

9 ,so 
726 
64 

5 

52 
4 

4,0,0 
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taltle c - Pl•• llbl,._ te to tile 111'1 tleh b)' W..U. 
( P'rca Pebl"'l U'J 1 0 1941) ... Liltlt .. . .. .., .... al ._, 

D?rt Mdl- Ieber• Patrol. Coopera-
~•r• ac.ber• Pui'Rlt tlOD TralD&r! ft!tl 

" .... , .... .....,1-oa .... 7) 2'0'f& 1.241 47 95 741 6 916 ,.046 
" .... (Peb1'11U'7 1-

01 ...... 7, 

.-L!' AYDAB '5 1 ' 21 0. 2 26 

Oltclll .. 14. 1941 45 9 1 68 0 44 ~a Oltclll .. l· 1941 2l 9 1 

~ 
0 n Olkll• .1~ 10 12 ' 4 

... !I• ~ 1~ 19 2 ' 0 
~ 

1 
•••• 1' 1 2 j_ 2 •• a • • 1;1t1 2 7 1 0 l: ...... as.~ 2 0 ' Du a .. a. 1 

~ 1 0 ~ Dll a II 9o 191jl ~ 0 6 i5! .... .,1·81• I II' 9 • 1'"- ..-w 1.41, 10, 107 1.127 21 1.a, ... 050 

• 11aoe •• do DOC h&Ye a breakdown b7 WMire of tbe 4el1nr1 .. to Oma41D toroea polor to 
Oltob ... DO etate.et ot 4el1nr1•• b)' "'"• h gl'len tor tbh per1o4. 
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tUlUHCC NO-----

BRITISH AIR COMMISSION 
1785 MASSACHU8 aTT8 AVCNUK 

WASHINGTON, D. C. 

37? 

nth ~he co,pl.iJDenta of British Ur Co:::;A...;sion, 
who enclose St:tte ~ llo . ll - llrcrc.i't Slli;>ped -
for tne lieek eodou DecOl!lber 16, 1941 . 

The Hon . He • .ry !lo. genthau, J r . 
Secretor)' o:" the Treasuzy 
t asbi..J:t6t..on, D. C. 

Oecenber 19, 1941 

Regraded Unclassified
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UJ!CJIAft DISP.t.!QIID IIKlll till 1111111> SU!IS 

'W P'R W;''W 16, 1941. 

BI .tlJl 

lS 

9 

Ruaa1a 8 

- s. llbodea1a Jlw:'- 8 

11 

8 

19 

- Detaila of elli~ta ot BanUd n aircr&fi to Sout.bertl llbo4M1a 

,..... iat.dftrt.elltq ...S.ttad hoa prnioua llata. n..a ....-. ahipped aa tollowao-

Week aod..t .lJICI>at 23 18 
helt ....s.4 Sept.aabar 6 24 
... ....s.4 Sept.aabar 13 l2 
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, ........ "'*- ........ ..-. Oa ........ 15 . ............... ll.-t 

o-..1 lol- le, fl4 -~-... •• II '' el Itt II ...Ul .. -

u-11 La u. ..... '"'" •'- ,_ u. 1,-o ..a.,..... .. , ..... , _ 
_ .. , ,._ "' ._ .. xn&.e ta ,,_ ... , -' ..... atUl ta '"-'7 

-"-· ... ,._, ,.UII' ., *' llpaat ' te '' .....,.,. -WF at 
U... •&- •--..&- .- al• at _...,.._ ""'" ada'- ar .,.._ 

u .. te ••a •- ....... uiMl La'-'· 

a, aa .a.. ., .. - """'" " &a ,.. .. 'll ... , • ••?Ml u-
ll.-t La 1 ttl• witt U.0 a&M ,.. .... wiU .... ta M I .... , Ia 

......._ lllr .... ,_ "''" ... •• 'at&.~ ........... ---

-"· Ia .. '"" " ,....&a'le w -.u alx ,_,. ta ,.. t• ,_ 

-·· -

3 

•• allll& ..... lltale ...., ... "' ........ ., ....... ..... 
} , fte lttW 1 wlU ~ ........ W..... at ell .._,. ... a.U-

"'- "' "' ,_.., La .. , ........... -u ""'" .. La-· ... -u 
......... ·~ -- " ......... -u ..,lt w ..... Ut•-"• .. 
,..a&'la *1a tt t .. ll ..U M el M&, ta ... llllltal ltat .. llor rt 

La"',......, • a •· 
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It, a. ·u r' ,.- 1 a ".._.,__ ...... ............. , • 
.......................... IIDl .......... .... 
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... IIUl'- IMI&WI .... Ula at' 15&& .. II$ It faa ta a ..... 
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.. Ia a I a'"' _. IMUIS ft t t fW .. ""* ; 1;1• fill tM ...... 
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381 

Gll'.Y 

Dtcem~Er 16, 1941 

9 p .m. 

/.l!ERI G!.,! EMJ3t.SSY, 

cr:umi.n!o, (CHili!. ) vr:. 1; . R. 

304 

Pot: FOX 1'R OJ.: TE~ S t: CR.:: 'i' • .!:i: OF T!:E TRE l.SURY. 

QUOTE . l. Por your ini'cr~:~o.t1on the following 

is a ~rief res~£ of t~e Trc~sury De~o.rtQent 's action 

since DEcember 7 , 1941 \!lldtr the f':etzl.nc Order nith 

r~s?ect to Japan and her national• . 

On the outbreak of >Vnr tllc Treasury Dcparbncnt , a s 

a prtcuationary ne ~sure , rt vol<tC. o.ll a encrnl and speci­

fic licenses in so far cs t~ey benefited Jn~an or her 

nationnls , cnL took custody of mo.ny Jnpnntst enterprises . 

On December 11, the Dcpartr~cnt issued General License Ilo . 

1~ authorizi~$ 1ivi~ cx~cn•cs o.nd wngts for Ja,o.nese 

:lo.tionals in the United Sto.tes o,.'\d General License llo. 77 

o.ut!loriz ins transactions by them incHento.l to tr-.c pro­

ducins, mc.rltcting and distributin::; of food and 1131'1-

cultural prociucts _,it;lin the United States . On DEccnber 

15 the De ;->nrtment i s S\\ed Oencr"l License llo . 681. un­

bloclti7•G the accounts of J a!)nnt ae residing continuously 

in the United State s since J une 17 , 19~0 o.nd permittins 

bulllnt!lscs run by t!:tm t o continw: to operate , except 

those 

' 
. 
• 
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thon still in Trtasu17 eu.stod7, Tht present polio,. 

of thE ~partmcnt ia to retain eustod7 ot larzc sized 

tntcrprists and also or cntcrpr18ts Whose txiatcnet or 

operat;on is~ngcrous to the national interest, 

2o In viEw or the n£\1 s1 tuation it 1a probable 

thnt the sen~:ro.l licenses issued in connection with 

the China prozrom will bnve to 'be amEnded. VIE should 

like to ;lc.Ve your views an~n:eoantndnt1ons C)onetrn1nt; 

sueh amrndmtnts , In so fnr as praetiea'blt m; sh!IJ.l 

al$0 forward to you for your eommenta an7 am£ndmtnta 

alone tht st lints drnftcd 'by tht Trt naury DEpnrtmtnt , 

3 , Tht Trensury will kttp tht Bonrd inf"orm£d or 

nll sicn1r1ennt actions to.lttn by tht Trtasury ..tn which 

thE Board would hc.vt an interest nnd would apprtciat< 

very much if tht Boord w auld a\lpply na much 1n1"onnat10n 

na poasi'blt wnich it fttls woa1d 'bt pf help tot~ 

United Stotts Govtrnc£nt in the present cmcrcency. 

4
0 

Tht Secrctnry requests thc.t 70~ convey. to 

Dr . Kun~ his regrets tor not hnvinc hlld, ca yet , tht 

timt: n."'d oppor~1 ty to focus on the o.Gdi~ione.l :;>ro­

poaals which Dr. KunG mndt to !.!r , Cochrnn. Dr. Kung 

may bt asaurtd, however , that any proposals which he 

or the Gtntralias1mo may makt will 'be rccicvtd with 

tht ntttntion end respect due to a nntion Which hea 

so eourll(lt oual:r 

• 

' 
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-~- *IQ4 , DtctmbEr 161 g p.m., to ChunGking via w. Ro 

ao courcgcoualy end aucctsatully rtaiattd Jcp~aE 

militcriam. WE crt proud to toke our plcct beside 

Chine in c atru:;t;lt th<lt cnn only end in 11 cCDplEtt 

and l~atit>c victory for thE frtt pe oplt a of' tht 

110rld . 

I'D: FL: lll.!oB 

HULL 
(FL) 

Regraded Unclassified



384 
CAliLI 

irom: LoD4oo 
Dat.: :O.eu~r 16, 1941 

SPROUL 
:i'EmiRAL l!ilSE!lYil lWat 01 lillll TO!Il( 

llo~•• ot difficulty of eOOCUAlc.tlon vith 
the colo117 of l!o041 loq tho London o!!lco of 
the l!onc Xonc and !;benchd llonkiDc Corpora Uon 
!lao nov ~on oot.bUohad ao \1,. lettal boa4 oftleo 
of the baDk &.114 Art.bw' lloroo the Lolldon - r 
baa ~ . .. a ppoiDt.d acunc chief -r 

All brancheo of the - 11\llt until further 
notice look to LoD4on ao thol r bead of!lco 
·•hich bao aoOUIIod coo t r ol oYOr all the aooo to 
of the !!one 1<>111: ottloo outoldo tho colo111 of 
Bo1141 .lo041 

Plo1uo inform your lllllrlto t and branch of the 
lioll8 Ko118 and Sbancbel llanld1>41 Corporation 
accordingly &114 cable eo it &111 d1ff1eultioo 
arioo 

SQI). JOliWl 
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Dtceaber 16, 1941. 

S 1 r 1 Attention: Mr, lTaDk Dietrich 

We haTe receind the folloviq tuted telecna elated December 

12, 1941 froa the l'edaral l!e .. ne llank of S... l'ranchco: 

"CRZ!li'li!:C< !O:lORROW $6.645.12).1;() JOll C!CD~ 
OP !liJl SlClC'J'ARY :P 'li!Z 'l'liZlS1Il!r SPJCI.Uo J.C.. 
OC1JJ'l' lli:PJ!ZSXSl'IliG PROCi:IDS or GOLD Slill'lll:ft 
l!iarn:D me 5, BT S. S. "DOKB.lSS• JOR ACOCUli'!' 
or !llll S!l.ft lWIX cr !llll u. s. s. a. ::osc011. 
rlllll Ollll~ J.89,88).24o DOLLAll V.wt.l $6,645,91).4o 
NIII'l' CIIAI!lmS $190.00 Hllft lWIDLIIIG CIWlOll ~'IIICH 
IWil!OT mmuc= $16,614.78" 

lD accordance with the &bon telegram and pv.rell&llt to our \ole­

phone collToraation, w ha..e credited the SOcrotaey of the TroaaU17, Spa-

cial Accow>t on our boob $6,645, 72).4o on Deoeal>or 1), 1941, and ha.o 

"'""-• the approp:rlato entries 1n tho t:ranocript of the Socrotaey of the 

'lro&l\ll7 Special .t.cccunt to reflect the 1/4 of one par cant charge of 

$16,614.78 ao a .. NIHJJ& charge Oll gold. 

Tho Honorable, 
The Seoretaey of the 1'reaoU17. 
1/aohingtoo., D. 0. 

(Sl&Ded) 

Jaopoctfull.T, 

D. J. Camarcn 

D. J. Cameron, 
l'il.nac-er, J'oro1cn Depe.rtllltnt . 

• 
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en 5 u.ua 

.. ln•ekai of ..... ,. II lo Ide ... ,. •••• M 

. 
•rwa* ,., ··-· ""....wa klllft&ii wu~o ..,._ 
\o tM ..,__.,, • oiNIIlal' Mloc:na of Du 'low a. 1H1 

If;'- 16£ \'J• ... J8l z' FIJI an M fol.l-.1 

I , Jd! 

U/U/tl 
U[U/tl 
U/U{tl 
11/U/tl 

.. loa9\ol7 "" .... aloe .~ ........ ,* ...... 
"" •"d• etloer .. ~ "'* ..,_ .. - ........... 
•Uwler Mlocna of Jeu•Mr 8, lMl.. IM• _. M f~ 

7 2 ,_ 1111. 
10'1 ,.._ 11/.'JA/tl .. o- 11/UZtl 
1M ,__ 11/.U/tl ... .......... 11/.U/tl 

hob WI .. ··"'-
• 
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a 
0 • t IUIJI.all 01 "'P'•M IUIYD 

11&111 'W«N'Ifl .... ~1ree 

!01 11u.\...,. ot S.a\o, w.-lliDc\oa 

IIU!Illa :Dee....., U, ~. a p.a. 

IIUIDDI U8l 

!be Coa\ral ~ \hie aoralac o\oh4 that the 'IUoUoa 

ot 'bl.Mk1ac o.n... 8114 Itall811 tWI4o oo la the auo of 

laJIDII .. I tlm4o, •a• a ,_oUoa to be talata up dth tho 

Oen•-t• '!ba EabooS)" reqa.oh l.natrucUoao 11 to 

~JP' 1 ·l!•ac U.. Ja..lp ottlco 1.D tl!ie aooDer. fhl llabaoo.J 

baa ~ \11&\ a 41rlllloo of oplDloa nhto witl!lD tl• 

Oenr..\, aa4 tha Jorel&l' 1111>11\or 1o rel,.l811t to tab 

1111 ,... aaUo" wit!! a Yiew \o 'blockinc 011'10&11 8114 Itali., 

tlull.a. C irnlan M4 8114 :M6 ot lophob.r 1 8114 1.3 

,wewi4o • aonalD 4ocreo of 'bloolr:a&e lla.\ 1\lnhor _.. •• 

~ _,...,. witl!aut cl.oU!r , &114 roprcl.looo of oWih 

..,. __ ,t orJT ,.. ...uzo e&al.nat 1\a}¥ &114 Go~ 

woaU - a coocl. JIIO'chOloeical effect. 
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P'PI M • , ...... ••••• 

JICih tr!"MII., loa ... 

tos ... ~., ...... ._., ..... 

JIA.!Ds DM.-or 13, 19111, II • ·• · 

IUIIIDs )11 

r ..... &H ... 'i:&.eaktJIC e.-, 1\ella eM I ...... 

tu4e .. otanflecl 'IT u o .... to-,.,,,""" .tao..-. 

ABICU au. 0a17 1.,..-. o.._ .. , a.u .. 

,._ .. - tli'M oa U• 'I~ Uoh ot 48erloao ooa&rioo 

..,. atfM\&4 'i7 \lie ,.....,,.. orilor. Lloh W>7 1~17 lie 

oll\..ucl •• lulau rer••• • .._... Ia • otalltan• 

.... , •···· 
.&lflCU ftO. !bo .,.rauoa ot la4utrlll u 4 •­

• rola1 erpalaaUou 0t1110c1 '17 Uo\14 , ...... aro lo lie 

opon\14 ..... o. ....... , l.ahl'ftD\on1 IIIIP•ntoloa. 

Alllar.J !IIIII. floe Juoo Cn\r&l will lle14 all 

'11- ,_., - _,.....,,.. will 'to otfoo\14 oal7 'i7 

•talo\or at rt ........... 
.&lflU J'Oia, C- of Unl4 tl,.. or por•ou 

wlll ..,, 'ie ......... - oiiMU INQ'a'ilo \o tloeo oro \o 'bo 

..... u .. la '11- _, ot ._. Cooh•l • 

.&lflct.l rtn. CollooU- .... 'IT '11__. tlru 

will 'to \aralil oYer for 4.,.ol\ Ia blooko4 aoooaa\o with 
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_,_ 
...,... aa. • - ., 1111 • a '-'- .. ,_ u--. 

-~...tte~--. ... ......_..,, ... _ _, 
tM ••• • "'111 .... ·---r" -~ ..... 
lllaln. ot "-· 

Al!lot.l IRII. :rtn. er pre1a1 ... oa tM llet -r 

..a -.,lloaUoa \o U. ll1a11t01' of 1"- to.r rol- ot 

tuU te pq U)\1 wldolllli\M tU.. - tlla. 

• •-u• 11 U.laro4 ftl4 1a ..... •ro U1'-"! 

tim~~ ~liMe ooUM\et 1a wloelo or 1a put tor &0041 10U 

"-' ut ull....&; '" ooUoo\et ta48 .... \o 'bo blocb4 -

tba hiJOUU.lUt;r for MJ'Oilaa4110 Ml.ea 11 pl.Mo4 wUil \llo 

IUale\01' of ao~ . 

.AIIIlot.l U-. )0,000 tlelhlMOI 11 tba aW.. 

•-• wlaloh wt.U bo frolea. A ez•- of 10,000 llollnuoa 

aoatlll;r wUl lie •11 "'to UaW poroou wl\boU otbar 

r•- tha tbalr Uocko4 --"· 
.ABlot.l JIIII. !be trautora ot po4.a or hlilla .- ll;r 

llatet .-.•• wlU tie .U~oot \o •\llorlaaU• lo' t• 
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0 ., 390 

r 

~Aalnl.&ll or mrew lanD 

l'IIQIIa AllloiMttCII, :r.. P• 
!Oa ... ,....,. of hato, ... ., •• ..,.. 

Dlo!llla Doo.-or 12, ~1, ' P•• 

IUICIDa '" 
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• • • t 
- 'P • !l!ftla-iiiM DaJnD 

111111 ... !1,., I& ... 

101 1 a ••1 "' ...._, ••. ,...... 
.... ··-· u. l!JIIl -· _. 

391 

ISlalater fll "-e Me 110Ufi.M looal llankt to IDIII4 

.t.r~le .. ot a-. 1oloet .. c Ja~~U .. • hAda, o.n... oauuu 

.,..,, ..... \0 •.a. 0..... all4 U..U.... flno all4 pel'tOIII, 

Julia - iaeUM\M tlw.\ 110 1101'1 collloUolll woul4 l>o 

_.. u& _. • ... __ "*'• MftriiiC *-l.~ah to • .,~.st. 

a. .,.,.,. t ooa\ellpla\ .. .a.t u .. of aU t\1114o oo 

-.loe-.t ..u-w "'\e ••-• $3QO,OOO 8114 t!IOO,OOO tor 

lh - ..,. .... l\ h 11114erotoo4. !Ill Oonr•••• alto 

le e-.l..UC tlae poeei\Ult;r of to.ldJ>c 01'11' .t.xio .­

....,.. .. u& firiiO for oporaUOil. BollYla \bii'Ol>;r !'OPGI 

\o a..U ~ on.pllac attoch *lob oU.orriot ~t 

~· \o lU II Jo 

...._ an 'NUtrnA \o \1 on•D41ac full coopoftUoa 

Ml U flltMial .._.. la alQIMtal to M he,..t oooa. 

........ u. 
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0 

• J 

,7, :roa.rteea~ 

,.__ 
Datell llioo-... 14. 1~1 

a.o14 2121 p,•. 

.00.- lo.-4 .__ )'eeterdt.T tr .. atac 

.r.,... ... Genu.. Itallaa tlul4a ud. orO&UIIC a11ea 

JrOl)e\T ou\ocllaA a481Diehr properUu beloDClac 

pereoae \bo .. ~~at1o..Uu ... 

IILIIOI 

' 
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•·~~ of State, 

llublllltoa. 

IIISB 

296, twelfth. 

~ 2M, twelfth. 

PLlii 

Carecu 

•tea Deo .. ller U, 1K1 

... ,4 11161 p.a, 

J'Q1l t....,.laUoo of ~orte foll""' 

393 

0 Iela8 Me41Da 4. Preel~nt of the United Statoo of Vone ... la. 

Whtrtu a etato of war uiate 'bttlren .AatrictJI llepll>Uco and ...,.._ 

.Aatrlean etatot, which atfooto the political and oconoalc intertoto 

of the 'llllole oonUntnt and ~ll&lldo tho adoption of MUuroo for 

the dofeue u4 oocv.rlb' of tho oaUool In aocor4aDco with 

lleoobUooo XT adopted in tho oeooDd -UJIC of Jorttcn lliniotoro 

of the .Aatrl..., Re~bllco: In the uoo of attribute 2l5 of Article 

100 of \bit laUonal ContUt,.UOIII Ill contoraity with .t.rUel.e 36 

u4 of the firot ,._.ral of !'0'-..r•• 2 of ,_'btral 13 of .. tiol.e 

115 of the .. 14 ContUtutioa, with tho Cabi.Mt in C"""cilt De...-ol 

J.rUoa. 1. 'rile oxarcioo of 1Dd1Y14ual paraototo opoe1fie4 

111 IIIIMrale 2, 8 ad 9 or J.rticlo 32 of t ho llaUollal co ... UtAUOII 

1o rootr1otod throughout the territory of t ho RoFUblie in the 

terae of the preoo11t '"oree, 
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Article 2. 'rho •"J>>rte.Uon ot aercbancl.1oo or securities 

and the tra.nal!liasion of reoitta.ncea , clre.tta , or money transfers 

i t prohibit ed t o etat ea a t war with aqy Amt r ican nation or 

occupied b;r t hem or 11hicb mi cht be int ended for one consigned 

to nntiol16lt b;r ouch ot a teo whatever tho place might be of the 

addreaaeo, cona~nee or beneficiary of aucb e~rta , drafts , 

tra.nafora or rec ittancea. I n the cc.ae of exrorta , C.ra!ts , trr.na.­

f &ra or remitt~cea not eoye~ed ~ the ~oh1b1t1on referred to in 

t bia article but wilieh u-e intended. tor oou-A!!eriea.n eot:.ntrlta ~ 

•~ciol authorization ot t ho Federal tx•c~tivo will ;e req~irod . 

Article 3, \lith obtaining a rer.,H f ro!ll t he :?ederd Zxecutivo 

t ho wHhdr...,.al of funda fro:n banldn& r.nd u vinga account. , the 

movirlfl of •aid accounts and tho withdrawal or articl .. on ~enoait 

or teouritiea under ~"oto~ ia prohibited fro:n any inatit~~ion of 

credi t e•t~bliahe~ in Venezuela which bel oag , oro oubJect to t he 

or4ar of or in which t~ere !A £r. i nteres t o! t~e ;,ovtrn~nta or 

oa.ti onala of at~t-es at war rit h ~· A:HrlcM country or of ~raona 

or enti t le& domiciled cr rea1d6r.t in territortea oeeupied QJ auih 

et.atea . The Federal .::Xec~t.1Ye, for the fW'}.O&e of avoit!iq e. 

~~lts-t1on of aoroal ~~d le~1t1~•t• econootc ae'1•1t1es , ~ 

ll"&Dt the ee.id permit~, on the requeet of the reapect!ve 1nat1tutione 

wnich ehould mala! pro:per !"'Ymenta rrovidtd t ho followir.g conditione 

are mo tt 

(A) Tnnt tho benefic1&rY of auch permit un~ort~• to ••~te 

nl'!tionala of ata.tes a t •a.r ~1t~ ~ ADericcn nation fro!ll evers inter-

1 t Or ac•<.~ity in t~e ente~_rtae &\ tte earliest 
for~r.c•, e::rp oya..an "' ~· 

poaat ble aQ::~ent. , 
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(J) !bat \be - applio&'bla to t.he pe .. tt correo)IOIId t o 

tho 'bulk ot bu.a1Daaa coDa14aN4 &a DOnAl tor tho enterprtae , 

or to opecl&l operauo,. propel't,< Ju.atif1a4, 

(0) !h&t t.he benotiol.&ry b1n4o ht.a .. lt to &tfol'd all fae111Uoo 

th&t tba J'o4al'al l:rocoutiYo - 4aaa DOOOII&JY 1D ol'der t o i .. pect 

tho O'OOr&U one proper )¥ , 

A117 othor fo...al1t,- or roquiro11ont which the J'oderal 

lxocutive ~ call for tbroU&h t ho ioouaoeo of orecutiTe ordero1 

Aniclo 4. !be peralta roforrod to 1D tbio doc:ree will be 

CT&ntod throup tho lliniot 17 of ll&elond& ... 4iCb Dq 
0 

tbrout;h the 

i ooU&DCo ot opoeial or4aro , 4alo, ato t bio fUnction to the !anco 

Central 4a Veoosuol& OJ>d to other onUUoo Which 1t aq dooa proper 

to chooool &Dd it aq aleo eatabUeb re.rul&Uono and forme.littoo 

tor the tuncH oni ng ot thio oonico. TbroucJl ordero and opoc1ol 

1Dotructiono of the J'oderal ~ocut1ve a liot of poroono or ent1t1oo 

1nolu4ad in tho reot rietiono which thio 4acroo eatabliohoo may be 

4l'•n upl and tho necoaaary moaoi1J'Ia will be adopt ed to t..pect 

tba 'bulk of bu.a1Deas and o""raUona ot thooo ontorprhea or ent1Uoo 

to tho oDd that their act1Tit1oo - not be ororctood in a ...,... 

4atrt.ontal to t ho National or continental oeour1\T or econc.,. 

AJ't iclo 5. Banka, credit inotituttona and houooo authorised 

to rocoiTO 4apOe1to eatabliahod in tho count.,. , muot deelore to tho 

Minh try ot !Jacionda, w1tbin the l!leJCiiiiWII period of fifteen dalr• , 

countl.D& f r oa tho p~>blication of tho praaont 4aoroo, tho aceounh , 

eNdih an4 fw>4a r eferred to in ArUclaa 2 and 3 of t hio 4acroo. 

' 
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l.rtlcl.e 6. WI'IIC\looa Aplaa\ U.o pr...Ut.e of u,. 

pruont M cree will be pell&l1 .. 4 with fllloa !.apoaod liT u,. 

ll1111a\J7 of Rac1a114a of not leu than GAO IND4N4 boli.,....a an4 

not 111 ouoaa of U.o .. o'llllt of tbe operation wUb raapec\ to 'l!bicb 

an i nfraction hu been co•1tte4. 

i.rUole 7, !he proaeot 4ecrae 4oea not affect ia a:v wq 

tbe proYiaiona of tho oxiatlllc 4ecraoa concoralllc reatricUona 

cn t he exercise of conatitutioaal cuarant•••· 

Article 8. !he IU.niater of J'oratcD ~lationa &114 of Rocio..S. 

are oapoeWl:r cbarpd with tbe oxecuUoa of tho praaent 4ecreo. 

Iuuad, a1pe4, a aaled with tbe aaal of t ho J'o4aral hacutin aDd 

cOWltoraicD04 '117 the lliniatora of t be J:xecuUn l!re.ocb 111 tho 

J'odaral Palace in Caracao on the llonnth ~ of the llonth of 

~•••bar Nineteen Run4Nd J'orty 0110. l3211d Year of IndependeDCo 

and 83rd of J'odoration. • 

Here follow aignaturea of the Prea14ent and all of tho 

111oabora of t ho Cabinet . 

COIIJUOAII 

' 
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8tortt&r7 ol State, 

Wathltl~oa. 

ftlPLI PIJOIIfY 

29)1, , ... ltth. 

llate4 ho.aller 12, 1941 

leo'd )t12 P·•· 

llepal'\atnt' t circular Docn•-r 7 7 "" • p.a. 

AcUon talttn a t requtttt4 CD Dtctabtr 8. fo4q' a 

ottlcla1 ~ cootalna Prttl4tatla1 dtorot prow14lac 

\bat tht upol'\aUoa ot atrcbaacl.ltt or ttcurltlu and tbt 

\r&Da•lealon ot r .. ltt&Aeee, 4rstta, or aoe17 tranefera 

la prohlblttd to ttattt at war vlth a117 Aaerlcan natloo 

or oooupltd 117 thea or vhlch alcht bt lnttndtd tor or 

coatlptd to D&Uoaala of OIICh otattt whatt•er tha ploca 

•lcht ba ot tha addretaao, coaalcnoa or baatflclaf7 of 

aucb exporte 4rafta, tran.tere or re•ltt&Dcee aa4 tor the 

frtoolnc of twadt ot Oo._raaoata ao4 aatloaa1a or atatoa 

at ..,... vlth a117 Aaorlcao aatloa or or portoaa or toUUto 

4oalol1o4 or roold011t in torr ltorlaa ooouplod b7 aach 

atatoo tor oatorotatDt of t hlo dtcroo. Porolca Orflco baa 

oraU7 roquooto4 tht -• of tho couatrha oooupla4 117 

torooa or tbo coaatrloo at war with tha Oalttd Statoa. 

COBIIG&ll 

liD 

COJ7t1otl2/11/~1 

397 
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... ,, ..... 
,a.,, ....... 12. 

11Ma4 ....... 12, l,9IQ. 

.... , 10105 , ••• 

1M tou..tac .S.U.. -. laiFQM tod&T. 1 1D n... ot tbe 

i.aMnMI.-.1 •U-*loa I'MIIlUac troa tbe e\ah ot w.r alaUac 

_._ .- taua4 -.. .. ot Aanoa ....s. .. _ ....s. n.q, ....s. 

witll • ftn to M01tiac un...-ee ot a 4o•eUa eaouala aM.Notel' 

*A 111ctat Nnl\ u a ·~ ot tbe euuuoa Ntena4 to 

alOft tM rNoUA\ ot tile .... W.lo Mo ... ,, 

Anlo~ .... !MN le prolll'bUM uaUl tu.nber or4er tbe 

t.....toz: ot taD4e allroa4 Sa paeral, 'beloDCl.ac to Genan u4 li&Uaa 

penae or .uu... !be preoeat proll1'b1tloa la 11Du4el to \be 

upert et •• ' U• ....S. tbe trauter of 'boD4a or .-curl\1 .. . , .... ,_ ........ 
Aniela two. LUin1M tbere la eupelii4M =tU t'v\ber or4er 

t.....tlOU 1a Urn: pa or IoNS.. -7 WJ.oll ~ u.l7 or 

or1cla&t• .. "U 1a Monate alNa47 opeaa4 or ldliall ~ be opaa4 

1a tbe - of Uall.all or .. ....,. pereau or eaHU .. 'Obooo beN 

ottleeo ... 1ooa$a4-..& or tllOoo llb1oll Sa tbe J..,....,., of \be 

-.tlw ,._ ~ M o•at .. ra4 M llarlac oo-tlou llb1ollllicll* 

......, u ,. .. w. to ..... tM :porlelou of till• MorN• 

/ 
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Anlole \lane. QlalUl.M "lllulb an atllor1M4 to e&n7 

on excllallp ,.......,,lou, to .. u .,.,U..C. tor tb.o cvr .. elea 

in wloh ..:t .,.. -.., 4rawn tb.o 4rath oricU&UDC 111 o.~ 

or 1\&17 or froa Qe.-, or 1\&li&n tlru 111 pner&l with tbe 

aol• purpo11 ot oucelliJIC the - •• reopeoto the ~'btor. !he 

oorreapondine eattl..ente will be affected at the ratea Wich tho 

B&lllc of the Oriental :lepu'blio of Urucua;r &hell tlx and tho 'bei1Q 

&hell eolleot the reopaeu,.. ... ,.,to hol41JIC in nopanae tbe re-cti,.. 

reialn&ra ... nta &114 ~'bUill& the .. &IIOWlta in the Bull: of the 

Oriental :lepQ'bl1c of Urucua;r. 

An icle fov. !he ll&nk of tho Oriental llopu'blic of Un~CQAT 

until t..rther o~r will exerciH a atriot cont rol of a par~~&DA~nt 

caraohr o,..r the Banco JJ.e_, !rane&UanHoo GJld tho .Be.nco 

J'r&neaiH Italiano para La .l.morlca Del Sur vitb & Yiev to pro,..ntlJIC 

the tr&nater ot capital &'broad and the appl1caHon of their aaHh 

&114 dlpoaito to eperaHona which aa:r atteot thla OOWlh'7 or tboae 

ooWltrill witb wboae 111\el'D&tioD&l. olt,.Hon thlo coWlt %'7 h&a pro-

c1&18e4 ita eoli4ar1t7· 

Aniole n.... !hi li&Dk of !he Oriental llepu'bl1c of UJ'U6"&7 1a 

eapowred to authorise wol'-7 or 111 part aooorUD& to oircuaa\GJlCII 

of the 11141rld...t .,.., u4 u ... •• 1\ ~ j>&Ap r.eceaaaJ7 or con,..nlant 

tr&u&eH ona which are proh1'bih4 or auapandld 1>7 the pr11ant decree . 

An iole 1a. !he euato111 houau of the J.pu'bllc, tho poata , tho 

ooaptrollar of ~.~~porta &D4 U!>Orta, the baAa ... •lJIC• buD, pr1Yate 

1ou11:a &a4 ezrhlnp bonlu eat&'blhhed 111 the ooi&Dt%'7 &re ch&rpd with 

atriot &atoro.-..t of thla decree. 

Anlole -n. !o be co_..teatld etc.• 

co 
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TO 

TREA SURY DEPARTMENT 400 

INTER OFFICE CO,..,..UNICATION 

DATE Dec~ber lb, 1941 

secretary Horcenthau 

:ONFIDENTIAL 

Rogiat erocl. otorli<>c tranoactione o! t ho reporti<>c banka vera 00 !ollova: 

Sold to commercial concern• 
PUrchaeed fr~ commercial coacerne 

£75,000 
£ 1,000 

Open aarkot atarllng reaa!aed at 4.03-3/4, and thoro vara no r eported 
tr-aneact1one. 

'!'no Cana41a.a dollar continuecl. to obov a vo&k tollcl.onc7. '!'he flnal quotaUon • 
<o48J' vao 12-1/llf. cl..locount, ao 1!6e.illot l~ laot nic;ht. 

Tho CUba.a peoo iaproTecl. ol i ghtly to clooo ~pproximatoly at per. 

In Nov Yore, clooinc quotations !or t ho !oroi cn.currenci eo listed bolov 
were aa tollowas 

Argentino peoo (!reo) 
»rasilian milreio (froo) 
Colombian p01o 
Mexican pooo 
Urusua¥OA peoo (free) 
Venesuel.an bol1Yer 

. 2390 

.05lb 
·5775 
. 20b5 
·5310 
. 2&70 

t o aold $4,000,000 ill gold to t ho Contral Janie of t ho Ar&ontino Republic, 
~olen vat added to ita earaar~ed account. 

'!'co hdoral lloaane »>Ak of !iOV Tor~: roportacl. teat tea llacl< of Maxico 
tllip;>acl. $17o,OOO ill cole!. fro:a Mexico to tho )'adoral, for oalo to th o i av York 
.;uay Office. 

In Lollcl.on, opot and torvar<i oUur vera aga in fixod a t 2}-1/24, oquiTalont 
to 42. br;. 

tho TroaourJ'o purchaoo price for forolcn oil•or vao unchangacl. at 35;. 
HL~ and Harma.a•o oottleaant price for toraicn oilTor vao aloo unchn<>cecl. at 
3')-1/ 8;. 

Va macl.o no purchaooo of oilTor todaT• 

Regraded Unclassified



BRITISH EMBA88Y 
WASHINGTON, D.C. 

December lfith, 1941 . 

Pereona l all4 Beoret. 

Dear Mr. Secretary, 

I enclose herein tor your 

personal and secret information copies 

ot the l atest reports raoaivad traa 

London on the milit ary situati on, 

Believe me, 

Dear Mr. Secretary, 

401 

very sincer ely youre, 

'l'ha Honourable 

llallr)' llorgenthau, Jr. , 

Uni t ed Statae Treasury, 

Wallhington, D. c. 

~ 

Regraded Unclassified



(I) ll&YJ.L 

oowlo. / ~ 
BRITISH 001! S!CIIB1' 

(o.s. :r.:cRBT) 

Illtorw.tion re<>oiYed up to 7 a.a. , 14 Doc•bor, 1941. 

40 2 

A llr1 tiah deatro1U' 1l8S dieablad by bomba •oat ot UILFalll !lAVEN amd 

hds been towed to pot't. 18 fatal oosualtioa, A Britiob aubol&rino baa ounl< on 

enell)' ""robont vea"l out or l«J\TH CAPE, Purther 1nConu.t1on roeo.rdins the action 

orr CAPE BON ehowe that t"clo cruiaca and one torpedo boot woro aun1< amd torpedo 

b<at bodl,y d~ad by ) lll:'itiab dostt'eyera and a Dutch doot.ro)'ar, A llritiab 31.11>­

=ino roparto haYine a ttoolald ttro luge unidontifiad cldpa ODd a dos1zooymo South 

ot ftli.I!II'C. Four bite • .,.., o'bt.aiDad. 

~. 12th. 1 Dutoh ..w.arino ll&llk twr laden Japenue troop 

ships orr PATAMI. A ~~&val cmll'"7 adnonoepar hao tailed to rotun> frCIII tba Bast 

cosst ot llo\L\ll amd 1o oonaidored l ost, A ..U Br1t1ah t&nl<er 11110 torpedoed ~s­

terdiiJ' ..,at ot ALEXAtt>ltiA but 1• r ot.urnine to port under her own 1>01101", 

(II) UlLITARX 

Ioml'A· Uth, tile onOII\1 otrone• point bat,.,on SOU.UIJ and SIDI OllAR 

ws cecuplad vithout reaiatonoo amd much equip1161lt oopt.urod. 

12th. The eooz:v e.Meavouring to coYer hie 11'1 t.hcb-&tr&l \lO.S still 

boldine GAZAtA, Ho 1IU ha~ eonbeinod by ..,. troopo wbo ""iaeod bia t.&llb, ap­

~otl;r vith &ood r .. \llto, S<Nth-:Test and South ot GAZAIA, capturl..n6 priaoners am 

guns, 'ftlo rea1nt ot tba Italian t.rioto l)1Y1aioo aro - thl.rty 1111leo South ot 

2L mna and o.ro hains aneaeod by our troopa, -l..n6 the Uth amd 12th tour ... ..,. 

~Jrcr..rt 'IJOt'e ahot down by our g:t"'W'ld defences. 

lJALUA. No .f'Urtbar report reeeivod, A J'.o!)Onoao convoy luge enougb 

<r ba carryins tno to tlroo D1Yio1ons woo r eported on 12th DocoDber oteemine Sc••c,.­

<;,•tb-lloot ott CA).I]l(I)IA POlin', 

1pNl xom, 12th. !Utb!raual trcn KOOI.OOU O(U't rul.ly prepared a...od 

. '·;un at d\..t Uth, ha• boon carried out with • ..,. c!1tt1c\llt;r owine to eona<,;..,-o; 

· · ,.,.... b7 eupartcr IUibera. Piold and lledium Jicmit.zera eYacuattd uitbout .lo!'s., 

'.:b II. f ., all CU'riara am all~ eara .,.._.,...tad, Scale or- ¢• ~o.1·l" 

'""·' '--! cllll'ine laat 24 !>ours, Contim>DUI ~ ot Ialand roproson;.s :. 

~ Yalut onlJ c0<1nt&r battery and harasdna tiro by ...,. coast datance CU"" 

!Am.~e ropo:rt.;e4 eft.ct.l"•• 

• 
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~ ·~-ott '"to-·····"""~ 
liSltW troDt OD4 1o I* U.oallr]T atroou... 1D U. IU:DI ...s !ULl s.otcn, tbt 

IIUid&D o1.UM to br1e ..uaw IU:DI OD4 to - noe;l:aaod UIJIQU., nm, 

IJliLUL(lV &Ill SfM.DD*l IZ'W Ulool7 to be oubet&Dti&ll7 -to 

(tn) 1m '!Pfn• 

l2tb/J.3tll. 15 R, K,Z.A, P, .u.roratt toolt pori ritbout OUUilt.t.oa, 

IIIWST, ~ tcM ot - -. .aod at U. a_, ohipo but owtoc t.o ol.w! ...s 
VCJillll! dotetiOM buNta GOIIl4 oot be acouratol7 located, 2) toao ..,. d1'0I'I*I .., 

~and ~ott po&itio~>~~, ._ bea97,.... bo1Dc •'lo-. 

WMJW V1.o1billi;T ao good and 16 tOll& ot-_. droppo4 1D 

t.bo 4- ..... •tartiDc tireo, lJt.b. 16 !l!apdano .....,. oant t.o tbo IIIIlS! ......, 

1wr ot ~ 1&14 -·• taD obouc'ODOCI taa11: &Ill two .... .Uo1Dc, SplVizw 

dooaa.S • D1.ot1llar7 1D .,..-., PIWill. 13tll/l4tll. (lper&Uono Olllcollod., 

J.D., uu.. 14 l.lorJ'laDdo and m ~tor• patrou.s Barth ot 

D!l\Nl on tho oui'PlT route troa CRil1ll and dootl'<!1od twr tranoport a1rorott and 

duqod twln, Fin Jlo:710D4• ... od.oa1ng, ot n ... m.nboi.MI wMob __.. ..... 

fDll7 ...robo4 tor obi~ llortb· Za•t ot BEIOIIAZI t110 ..... obot doon bf llooaor­

acbaidte 110, 1'110 oquo4roDo of lll.eftboi.MI ritb tighter oooort ottooll:od Yobioloa 

1D u. tiiDII -

srmeewH. 13th. 1l BleDheia atta.olold a tGbr l.b4 two dee. 

troJvo 1D A!OOSTOLIOII II&JIIIQIR ritb -- rooulte, - m.nbot.oo -

111oo1Dc aD" - ~~~-- 109 wu abot ,_ 

lilllll• Utb/12tb. 20 ~ ~ PAUla - c..W.Z.C 

1orao tiroo """ scmu. a patrol 4ullp. 

(IV) Etpt AQfDM 

lJtb/14tb. About ~ a1rora1't operated ott tho Zoot Coaat, 

llllllll• Utb. 23 Jap&DOoo morott r anoood tho attack on v.var 

• .....,.._, fbo ... octr- at VIC'IO!llz rom 1o pNparod tor d..,uuo .. 

(V) lziJICal:ft CI:SQ.U.'I'DII 1D Oporal.lobll Or..- aD" troa tbo Dr!. Uab t.lM I 1!1'1 Uab • 

-.-....u ..... 
(li) lllllla• Qaz m-iaD ropcrla 8/12 - ValaaUDo tu>lr.o bow 4-

\ 

wll 1D U. DCCII--· It 1.o ~ tbot 90 bod- 1D aotioD &Ill oa1T 

tbna boolood - t.o .. to. tbt - ... tho ltCJIC(II 1roDt a- t.o - 110 lMit 

ot ooio ... us-. .,.,. 0014 _.. ...- to ao.-lat.inc ot tbo P"Mt d1tfi.W.tt.oa 

~ 1 I -, tile o.r.. 1D • t 1'1l tn:LMIJ r\ ~ Regraded Unclassified
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(VJl} ., ...... 

b 0... .If I Htw 110- Nthao4 - -­

~~o~~> 1o RQSSD. """ u:na .._ - ~ <- eo _,., ot - -

,.,.1oo4 ttcl>ton ... bell ;col to-- dLo' 0 0 1o- to lloop-

zta \Ill to etr...-. 

( 'f!II} 9"'' IP' ' D'MB 
• o- ott:w ...... to 'IIIIDI ot :10 -u ... .m ot ro1>o 

u,. stool< lao'"'' .. tank - 1o -bozlp tor -u.... blalllotta, b 'lllrllii 

rotuso4. AD ioarll'' .. proport1.aD ot -- atorUl.i b bdDc- 1o 

uo1f<dio b -t. -t Uldr- =z1-' coct&1Do4 3S Jill' MUt of Q!ltbof.14 

tUn {tbo ~ propanL.. :r-t toud4) oal wu ot poor qllllll.t;;r' 

Regraded Unclassified
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~ (0 Ill) 

IDtarat1cD -'lid 'liP to 7 ..... 15 DoDo_._, 1941. 

(I) liWio 

A Brit.loh ~ attecbcl ttJo ltallaD betU.:Jhtpo- ol IV' 

clutzw'C"' •tcM .U.. - t1t UISSta "" tho -.'II1JI8 ot tho t-lltb &lid cot. 

td.aod - bit& ... - a- elMo llatu.ablp. 

A Brtt.UII l1cM ....U. - 1111111< IV' -t 1ut mpt tiJUV .u. 

-t ot .&I.II.IJilRD. lo 1'lortl.r .S.t&Ua :ret. 

A -u. 8Uo4 Brtt.tob --.bant ftaOOl .... IUill< IV' -t "" r-­
'-th to ~th .- N.tV .U.o Soutb-lloat ot Oilll!.lLt&ll. Aootl>or Br-1t.1ob 

ah.lp ot OiJd.lar ~· in Oil - CODYC17 ooJ>k o1x Jlomhoocl a1loo -t ot 

lBl1'0011DLIIO.Oil tho al.ftnth atw a tire, s.l>otoP 1o -pootod, AU .,.... _.. .. 

-· 
( n ) 'WVM1 

I lollla· 13th. It ,_ ._.. tbot lftOtiA>all¥ .u tbo • ._ r ...... 

l tn C!R!lltUCI. !lblob .-in tit t<r bettle .,.. ~ tbo e4bth ~ be- CUZAU. 

ml tbo EL OCIII • UIIILl ro<14. F-'11 Iod1& DiriaiGil, acl'nl>ol..og -·­

South ot G.o.zAU, - te1M - attacbd IV' obout tar1.T t.aUa, Bo\11 attaob 

-. repuleod Uith loeo to tho - ot eixtaOD taDiao cleetzoo;recl on4 ~ 

ott1oC'11 &ad tine baDirecl on4 N.tV - o<l)>twecl, Wo cli.U:lno ol.oo obot -

fOUl' cl1•e-> '+ .. 

!IJo '"- ot - - t-- ... tbo -·· Soutltwn 

point, oc.. t~" .U.e South ot CUZAL\ -u-. TIMD~rt" SUD"o tour 

illmdrecl pri_. &ad ?00000 pllGilO ot potl'ol aDd o1l blon beeo oaptarecl in tb1o 

..... 
... A A- t-- at CIDII'I:BIIIou --tocll.fto 

- - ot 'flCtall.\ PODrl'. !IJo d-ut.toa p1aa tor Vlll'I'CJW. 1'000 -oclr­
ml W1roJAH -u ... 1ou - pat 1fto ettoot aa1 t.1>a prr1oGil ... be1.os wt~ 

llepo: W thot the hpeoeoo blon _..., : I bqQa4 CIIIB!Illll.l, about 

t- -.or .u-- t1t ~--tho--· 
Jia. 111~ ot A- tt1r000 .!:r<a IC&III .., tbo :WOtzB 

11- - :opcaW, tblo -u rel1o't'O .- - ""'eli~ tw _.UODe 
el 2 .. 

Jlllllla, t2III1IliiAD -· !IJo I 6 lou ot ~ lou ali&atod 

tho .._. o1 tho a.- r- ta tho\ - l1l*1ac 'liP ui\11 - em the 1t1.,... 

ma. Regraded Unclassified
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lM WI. J.0Ua. S1z R,.A.A..P • adiCIU 0. DO!OH US! OODS 

bC01oo4 !OBI IBLAIII, ~ tw --..111..18a -·-not C1 OVDU, 

(If) mq AQmM· ' J!D 

~ --~.--~ .. d-117 

A,! , l3tllo .... tiler ..._ ~ shot dOGil 117 A,.&. at EL AID, 

Jl&loll, l3tll/'l4tb. Six ..._ ~ oponUzlc 1~ - a 

period ot lJ h-• clroppod ._ -. 'l'l.tbout a&\11111>1 - d-•· 
.IIAWA• l)tb, PEIIUI had tao atr r614o, No ~ to I'!IAI cloob, 

J(IJ.UITAJI ~ aa ~ .,..- 117 l<lw ~ atrcrott, r- .._ ~ 

_.. ahot <lur1Ds the dq, 

-· l)tb, ll!IBlUI. 1ho -<ICh- ..., llarbour - bcllbod, 1bo 

Virole .. statioa, petrol dlllp &DII bw I olrp _,. h1 t but doU.U. ot dulCe horn DOt 

bMl> roportocl. ~ a1rorott &180 ~ JWilOOif, 

(V) 

llrit1ah - 1 -· 

(m) Gt'IIBW§PW 

J&poDOM oor1007 reported ott CAJIB(J)Il POI!ft .... oobu&l.lT ott llllat 

-.t ot Ili)().Cfiilll. ' larp l'lMt ot treaoporto aa roportocl at C.IIIIUHII BU 011 

tho 14tb. ftdo 1• ~ the - ..,.,..,., 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COio41o4UNICATION 

Seoretary Worgenthau 

lolr. Kamarok 

408 

OAT.Oecember 16,19h1 

SubJect: S~~mary of O.C .I. ' Report from Hamburg.• 

A Jewish mechanic , wr. X, associated with workera and aold iera 
ln t he course of h i s work, until he l eft Hamburg in September 19u1. 
He l ived in s mi ddl e-class aoartment house. 

1. At titude of Workers And Soldiers 

(a ) Rather than being anti-semitic , the workers •nd 
soldiers extended their full confidence to ~r. x. 

(b ) Workers and soldiers were unif ormly anti-Nati. 
1 The Third Reich wi l l break down - it i a all dirt -
a great fraud which can only be kept uo by f orce. • 

(c ) All were convinced t hat ' t he re will be nothing 
but victories until they (the Nat ia ) have lost the 
war. 1 

(d ) All were 
treaty. 
not llllll<e 

afraid, however, or anot her •Versaill es • 
They expect , however, t hat Russia • ill 
a ' peace of the victors.• 

( e ) Whlle food was good, there wsa a lot of grum~ling 
about scarcity &nd h1nta of corruption at the top 
by 'those brown scoundrels. • 

(f ) The London radio was listened to regularl y, but 
people were disappointed at the inau~rieiency or 
political anti-Nat i propaganda . 

2. Att i tude or Offioi~la and Bueineae Wen 

Wr . X'e fellow-tenants, o!floi al a and bueineea men , • ere much 
more reserved and cautious than t he workere and eoldiers, but 
• ere decidedly friendly. They gave surrept i tious ~irts or food 
which Jews were not allowed t o buy. Like the other s , t hey lietened 
t o foreign radio broadcasts. 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



' 

TO 

I'R OM 

TREASURY DEPARTMENT 

INTE R OFFICE COMMUNICATION 

Secretary Morgenthau 

Mr. Komarek 

415 

DAT«December 18, 1941 

Sub ject: Outline of World Military Situation, (Based on 
Conferences with Mili tary Intelligence ) 

Pa cific Front 

The pa ttern or the Japanese action which is emergins 
appears to conform to good strategy . The ma i n effort see~s 
to be de veloping against the main objective, S i ngapore . 

1 . The S1 rpr1 se a ttaclc m Pe arl Har bor was designed 
to prevent our interference 1n the westem Pacific. 

2 . The landing s in t he Philippines , so far , are only 
in the nature of a screening operation for the o r rens1 ve 
1n Malaya. The Japanese do not have more than a divi&ion 
in the Philippines altogether. The three beach- heads 
secured are far enough away from Manila and in sufficiently 
difficult terrain to requ ire a major commitment of our reser­
ves to drive the Japanese out. At the same time , each of 
the three places the Japanese control , Vigan , Aparr1, and 
Legaspi, h as an airfield, \\'hen the Japanese are ready to 
move on Manila , they can secure adequate air su pport by 
moving fithters in and flying bombers from Formosa. 

3. The Japanese are using crack troops in the offen­
sive 1n l!alaya. It i s the high caliber of the Japanese 
fighters , more than the pr~ress they bave mad e , that is 
worrying the Briti sh . The sea and air losses of the Br1 t i sh 
force the.:> to reet the Jepenese without being able to cut 
off the 1loN of Japanese reinforcements . This 1s not accord­
ing to earlier British expectati ons . 

The Japanese, now, have eight <!!visions in Indo-China 
an <! S ian , Two of these have been already committed to the 
Mala,yan offensive. one is striking towards Burma . '!be 
othet·s are s till eng aged as occupation troops . '!be Japanese 
aro now in process of moving six more <livis ions south along 
the In<lo- Chlnese coast. If the Japanese use these to best 
a<lvantage, they wil l be thro~~ lnto the inv&sion of Kalaye . 
It i a still possible that the Japanese may repeat the mistake 
they ma<le in China: try to strike in all direc t i ons at once 
an<! not accomplish anything important anywhere , 

• 
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4, The situation at Hong Kong appears to be rather 
serious, The British never expected to be able to hold 
Hong Kong , However, the Japanese are making more progress 
than had been antici pated, I t was believed that Kowl oon 
could hold out for several weeks , but the Bri tlsh have al­
ready been dri van back t o the is lend, 

European Fronts 

l, Our army does not get the feeling that the Russians 
are making a general strategic offensive all along the line, 
The explanations for the German retreat are varied, The 
Oenna.n explanation that the lines are merely being straightened 
by withdrawal f or the winter is accep ted in some quarters of 
Military I n telligence , This 1s ln spite of the fact that, 
'llhen on December 8 the Carman 111lli tary s pokesman stated that 
the German offensive had stopped for the winter, the nature 
of future operations was described aa follows: 

"There will, ,, , ,be cons t ant 'local fighting' 
with both armies seeking to improve their 
tactical pos i tion and, the spokesman ex­
plained, the l i nes IIIUS t be a traigh tened 
but not around Moscow. • 

(My emphasis , A, M, K,) 

(N.Y. Times, December 9, 1941 > 

I t i s, of course , precisely around Moscow that the Russ ians 
have advanced the farthest 8Ild it 1 s only the Russians who 
have improved their tactical position, no t the Germans . 

The true ex plana tlon of the Russian advar.oe on the Eastern 
Fron t w01ld seem to be that attar trying t o cap ture l!oscow for 
over two months, the Germans decided to stabilize the front 
for the winter. The fighting had, however, ao reduced their 
fight i ng capacity that the Russians have been able to launch 
heavy counter-attacks . As a result, the German withdrawal has 
not been altogether according to plan and has i nvolved tham 
in serious difficulties. 
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'lhe O.rmana auatained a great defeat in their failure 
to take lloacow aa tbCOJ prcaiaed, It aq be noted that the 
German advance on lloacow waa a topped on December 6, when 
the Ruaaian counter-attack& atarted, the Gal'IDana did not 
announce that their advance bad a topped, however , until 
Deo•ber 8, tbe day attar the Japaneee attack on Pearl Harbor , 
Undoubtedly, the Japanese attack had been planned while the 
Gel'lllena ware claling their pincera on lloscow, and in the ba­
llet that the Gal'IDans would take lloacow, In any event, the 
newa ot the Gal'lllan aetback ••• blan.katad by the Japanese au.cc•••••· 

2 . Our &nDJ does not have an7 intonu.tion that the 
Gel'lllaila have been ahltting their forces trca the Russian 
front tor action elaewbare, 'Ulere ia some evidence that 
the torcea in Prance are being atrengthened, 'lbe present 
diatribution ot the Gal'IDan AZ'IIIJ is baUeYad to be as followa: 

Russian tront-l1ne 
Garr1aon in occupied Russia 
Garrison 1n occupied Europe 
General reserve in Germany 

D1v1aiona 

l2G 

ag 
40-50 

Total 250-260 

(6, 250 , 00G - 6 , soG, ooo men) 

It appears tba t Hitler wished to build his arDIJ up to 
~00 diviaiona, but the losses on the Ruaaian front have ID&de 
this iapoaaible, 

~, On balance, our 11111 tary Intellige.nce does not 
balie'fa that Hitler will attempt to taka over Northwest 
Africa, 'lhe aain reason tor this eatiaate is that to do ao 
would extend the Geraan ArD1J IIIUch. farther than good atrategy 
would dictate, To garrison llorthweat Africa would require 
ten di'fhicoa and next spring the Gal'lllana ID&Y need these ten 
dhiaiona in Ruaaia very badly, Such a move lllight play into 
our banda, aince it might make it poaaibla tor us to lop ott 
thh extended &l'ID ot the Gel'ID&n forcea -- aa the British 
have been able to chop ott two diviaions in Libya. 
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(In a.y opinion, this estimate overlooks two cardinal 
tactora: For pol i tical reasons, Bitler needa a vie tor7 
now ver7 badl7 md the occupation or French Borth Africa 
would be an inexpensive one. Seeondl7, the Oermana have 
never 7et waited tor their enemiea to come to them, but 
have alway a a truck flrat and aehed the s trategic position• 
their enemies might have used. J\ia t u they took Norwa7 
to defend one f lank, the odda are, I believe, that they 
will take Northwest Africa to defend the o ther flank . ) 
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SITUATION REPORT 

I . Pacific Thaa~er. 

Philippines: Enemy air oper ations continued over Luzon 
with lessened intensity . The situa~ion remained relatively unch.;,g­
ed around Aparri, Vigan, and Legaopi. Counter-operations under way 

to ll.J:dt these O!"\OII;T areas . One and possibly more enO!:\f trana;>orta 
were heavily da:.~apd ott Legaspi by U. S . b.,.JI>ers. Johnson Islands: 
Enemy attack on this Island a~ 10 :05 a.m., Dec..,bar 15. :ailiert. 
Islands : Japaneoe probably eotablished air bnao 1n Cilbert Iolande , 
poaaibly at Tarawa, which was occupied by tho Japanese on the llth . 
Hong Kong: The press reports thnt the Japaneoe are ohelling Hone 
KonJ from Kowl oon. Uolaya: Heavy fi7hting continue• in Nor thern 
!:alaya, with contused reports or the situation. J!!!!!ll: No chan!• 
reported 1n the situation. 

II. Eastern Theater . 

~: There is no cha113e reported on the front north or 
Kalinin. 

The Jern&na continue their withdrnl'ral fror.> the 

oalients north and oouth of !Jose"". The Ruso!ans have captured Xlin 
and elait:1 Yasnaya, Polyana (both west or Tula), Dedllovo and 9o!Qrocl 

itek (south of 1\lla) , T" e ~ri>OIIS still hold the line or ths 11\ds 

River in the Do110ta Basin. 

III . ·/estern Theater . 

r;o further rcp:trts have been received. 

IV . l!iddle Sast.ern Theater. 

Ground: Ws att..,pts to hold delayina position IJ&wa­
Alnm Hamza~lea aouthweot of Oazala) have not been sueeeaatul . 
British r.1obile colwnn has penetrated around ) .• .ia south flank aa flU' 

as Haleg el Eleba (JO miles weot or 'Juela) . Ws still holds Gaza­

la . 9r1t.ish pursuit continues to develop. 

Air: According to the Italian Hi3h Co•r..and, eeman flyers 

wore said tOhave shot clown oil< tlr1 t!sh planes 1n Libya yesterday. 
Thr ee more 3r1tish planes were reported to have been destroyed over 

Taranto . The loss of t'"' Italian planes was adnlitted. 

!GSTRICT!D 
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