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AID TO BRIT!Ilf 

Present: 

Fole7: 

• 

Jlr. Fole7 
llr. Bell 
llr. Cox 
llr. Bernstein 
llr. Kuhn 
Jlr. 1/hite 
llr. Young 

llaroh 14, 1941 
8:45 a.m. 

•Agreement dated as of llarch ll, 1941 at 
the Ci tT of Washington, Diat.rict of Colum­
bia, between Hie llajeat7' s Governaent ill 
the United Kingdaa (hereinafter called the 
United Iq.ngdaaJ and the United States of 
!Rerica (hereinafter called the United 
States). 

-whereas, the President of the United Statea 
(hereinafter called the President) has 
determined that the defense of the United 
Kingdaa is vital to the defense of the 
United States, 

"Now, therefore, it h agreed as follon: 

•1. Pursuant to the !ct of the Coagrese of 
the United States of llarch ll, 1941 (Public 
Bo. ll, 77th Courreaa and hereiDa!teP called 

1 

• 
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H.ll.Jr: 

• 

- 2 -

the Aot) the 111lite4 Steha will truater, 
exohuce, l •11, lud aell, or otherwi1e 
di1po1e of certain defense artlcl ee and 
defense in!onaation to the United Il.ngdo=, 
as listed and valued in schedules, appro­
priatelJ idutified, now or hereafter to 
be attached -to this igrecent . 

•2. Within such period or periods as de­
termined bJ the President : 

• (a) The United Kingd<111 agrees to return 
to the United States such defense articles 
which, in the opinion of the President, are 
not used up, worn outi deatro7ed, or other­
wise rendered incapab e of effective use. • • 

And that would be the Coast Guard destro1era 
and things that are of more durable and 
lasting quali t1 and that are all rirdlt, and 
the President can just simply take them 
back. 
8 (b) The United Kingdom agrees, in the 
ease of defense articles, other than agri­
culturAl cCIIIlllodltiea, which in the opiliion 
of the President are used up, worn out, 
destroyed, or otherwise rendered incapable 
of effective use, to return to the United 
States an equivalent amount of eimilar de­
fense articles, which, in the opinion of the 
Pre'eident, are of a quality and efficiency 
eubstentially equal to the defense articles 
transferred hereunder to the United Kingdom. • 

And that would be the combustible stuff. 
the powder and the ordnance and the stuff 
that JOU use up and don 1 t get back. 

Ban you sean this, Dan? 
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Bella 

H.K.Jr: 

Fole7: 

-a-

W.U, I ... the dratt. It baa been 
oMDpa af.Doe I aaw it. 

All right, let's go ahead. 

That takes care of the permanent stuff and 
the stuff that is used up. 

•(c) The United Kingdom agrees, 

•(i) in return for agricultural commodities -• 

That will be the con.sUIDer stuff. 

•(ii) in return for other defense articles 
and defense information 

•transferred to it hereunder and f or which 
the United States has not otherwise received 
lUll reimbursement, to deliver to the United 
States an equivalent dollar value of tin, 
rubber, jute, and other products and commod­
ities produced in the British Emiire and 
which, in the ~nion of the Pres dent, are 
needed b7 the ted States. Such froducts 
and commodities shall be delivered 111 such 
quantities and at such time or times aa 
shall be determined b7 the President.• 

Than the over-all. 

•(d) The United Kingd0111 TIIAf at its option 
and in lieu of the return of the defense 
artioles or similar defense articles, as 
provided in Paragraphs (a) and (b) above, 
aeliver to the United States an1 other raw 
.. terials services, facilities or other 
oonsideration or benefits acceptable to the 
President.• 
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B.K • .Jrs 

Poltr: 

B.Y.Jr: 

Foley: 

Bell: 

Foler: 

H.K.Jr: 

Foler: 

-' -
lllat ao •• that aeut 

Wel~r that u&JUI that it tha7 OUl't retva 
ln klnd the detenae artiolea tbat haYt beta 
worn out or exhauated or 1t the7 can't re­
turn - or i! the7 can't make up, rather, 
&D equiY&lent dollar nlue of the stuff 
that the7 don't return in kind out of these 
raw - these raw materials or ca.aodities 
produced in the Bri thh Ellpire 11hich tha 
Preaident determines as a need, then th17 
can Jdn us other things, raw materials, 
serY!ces, facilities or considerations or 
benefits, which the President deeu accept­
able. 

At the President's option? 

Acceptable to the President. The7 have got 
to mike it all up, and they have got to 
make it up either by returning the stuff 
that we gan thsn, by giving us similar 
stuff, b1 giving ua en equivalent dollar 
nlue of these raw materials, or b7 giving 
other bene!ita or ser.icea or commodities 
or raw aaterials which the President is 
willing to take. 

This lllight mean we would han OUI' battle 
ships repaired in their docks or &D7 other 
benefit. 

Then we--

I 1111 going all onr it onoe more. 

Then we give another option. 

•a. By future agreeent, the parties 1UJ 
eubatibate, in lieu of Section 2, &DJ other 
p&Jilent or rep1,1111ent in kind or propertJ, 
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Bell: 

H,.ll, Jr: 

Bell: 

\lhi te: 

- 6 -

OJ' arq. other clireot ~ 11141Ptot bcetl t to 
tbe UDlted Statea, ~oh Wbloh the Prealdeat a .... aatlafaotorr.• 

In other words, the situation ae such - if 
TOU want to name the stu!! that 70u want 
back, if the things fOU anYisa~e in 2, (a), 
(b), (c), and (d), are not eubJect to be­
ing made aY&ilable to the United Statee, 
~ then the parties can agree on samething 
elae at that time. 

•4. The President shall deten:line the fair 
Yalue of anT defense article or other con­
eideration or benefit reeeiYed bT the United 
States from the Uni tecl Kingdca; and the 
United Kingdom &hall be oreditecl therefor 
on account of the defense a~ticles ancl cle­
fense infonnation transferred to the Unitecl 
Kingdom hereunder." 

In other words, he is the fellow who cle­
tennines the value of the stuff that thaT 
give back. That lll8.T se1111 harsh, but theT 
are puttl~ thauelves in our hands 8.D1ftT, 
and I don't eee wh1 he ien't the proper 
person to determi.ne the fair value of what 
theT want to give back of the stuff that he 
evaluates at the time he u.k:ea the leue. 

That will be a little hard to swallow. 

It will eave a lot of argument . 

Well, theT might be willing to trust the 
present President, but we might have another 
Coolidge when it comee clown £ime to repaT. 

Well, it ia a so~erelgn govel':lllllent . ThaT 
clon't have to pay if thaT don't want to . 

a 
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r~a 

White: 

B.V.Jr: 

Bell: 

Foley: 

Bell: 

Foley: 

-I-

It it a ......... prel'lalllt a.~th 
....... •crrerelp pel'lllct at a 
tt,r:;reat BPltilD ae~entek ne.U the 

1 ena, while· I don't li e to take 
aclTantege o! the barfhining power that we 
han, doinf 1 t &DT o her way only leads to 
1nte~b e controTersy and delar. 

Just aa they de~nd on good faith to aake 
thb stu!! an.i ble, I 'hinlt the7 will han 
to depend on good faith that you will gin 
th• a reasonable treataent; and, 1! rou 
don't gin them a reasonable treataen , the7 
alaplf ._1 not }1&1 just aa 1n the put the7 
haTen't when the7 felt it waa unreasonable. 

llr. Cooll~e didn' t do so well on the col-
lection en • 

But he had that horrible attitude toward the 
debtors. 

Well, that is •111 Dan; and I think no ut-
ter what 7ou put ln an afreement, the atti-
tude you aasuae toward t e debtor at the 
time you make the colleotiona d;tend.a on 
what 1f11l get. There he aaid • efn hired 
the monel. Let them pat back the terest 
and let hem pq back t e principal. • 

Well, ot course when it caaea back 7011 won't 
be under war condl tiona. 

This next clause is out o! the statute. 

•s. The United IUngdaa agrees that it will 
aot, without the consent ot the President, 
t rena!er title to or poaaeaaion ot &DT de­
f ense article or de!enae information, trans­
ferred to the United Ilngdaa hereunder or 
pel'llit ita uae b7 aJ!1one not en officer, 

"-""". - /~-. . ' 

• 
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- 7-

lll(tl.lree, or agent of the Uniteci ltiDgdca. 

•6. It, as a result of the transfer to the 
UDited llngdaa of &DT defense articles or 
defense information, it is neoeasarr, for 
the United Kingdom to take ~ action or 
.ake &DT p&Jment in order ful~ to protect, 
pursuant to the iot, ~ of the rights of aur 
citizen of the United States who has ~atent 
rights in any to &n1 such defense art1ole or 
inlor.ation, the United Ilngdom will do so, 
when so requested b7 the President .• 

That is out of the statute . 

"7. The President~ exercise any power or 
authority conferred on him hereunder through 
such officer or agena,y as he shall direct 
for that purpose. The terms "defense article" 
and 'defense information' as used in this 
Agreement shall have the same meaning as 
defined in the Aot." 

This relating to the authority of the people 
who bind their respective governments. It is 
a stock clause. 

•a. The parties to this Agreement, and the 
officials signing this Avaement on their 
behalf, each for itself, himself, or th~ 
selves, represent and agree that the execu­
tion and dellverr of this Agreement have in 
all respects been dul7 authorized, and that 
all acts, conditions, and legal for.alitiea 
which should han been f!~foraed and com-
pleted prior to the mak of this Agreement 
have been performed and completed as required 
by, and in conformity with, respectlveJ.T, 
the laws of the United States and the United 
Iingdca.• 

7 
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H.ll. Jl': 

Folq1 

H.K.Jr: 

Kuhn: 

Cox: 

H.ll. Jr: 

Kuhn: 

- 8 .. 

ll theJo I ezplaf.ucl 1 t ~ well Ol' 70u 

r.ople &l'e ~ intelligent. I think it 
. an excellent docuaent. 

1'lwlk fOU veey much. It will take a big 
load ott our minds. 

I don't see, in Tiew of - going back to the 
President's position as of Mend~, how we 
could hit this thing lli,T better. I just 
don't see how• can hit this thing arq bet­
tel'. Bow, I just would like to approach 
this thing a little bit in a novel wq, 70u 
see. Ferdie, supposing, if ;rou can, put 
{.if"lt in the place of this presSIII&Jl Lord 

fax has onr here, ;you see. What is his 
IWIIY 

Childs. 
• 

No, Charles Peak. 

He is back in London again. That is press­
un in the foreign office . This document was 
laid on his desk 24 hours before it was re­
leased. How do you think he would react, 
and. the British public would react to a thing 
llke this right now? That is a fair question, 
70U 1111. 

I think the British public, from what I haTe 
lften in their papers, forgets the words 
•tease-Lend Bill.• There has been so much 

8 

aaid about our girlng this. It will be SOIII­
thiag of a shock to thea to coae baok to the 
aotuil words in the title of the bill, •tease and 
Lend", md to the analogr of the g&l'den hose 
and so on, but it thay come baok to that, I 
don't see how ther can han &JV' kick. Thia 
la oa~pletel7 in line with the President's 
pnu conference hat Dec•ber when he dnw 
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H.K.Jrz 

Bell: 

H.W.Jr: 

Bell: 

H.K.Jr: 

Bell: 

·•-
• 

TOll Me, aa I eq, the hCIIU' I haa wlth h1a 
linadq, when I o-baok, you remtalter, I 
dictated. I said I bad never pressed h1a 
so hard. Not pressed bia, probed hia is 
the word. I probed bia.rou see. "Are you 
thinking o! a mortrfe on the battleships? 
Are you thinking o heir islands? Are 
JOU thinlcing of this? Are you thinldng ot 
that?• And evel'Ylhing I fot, "Jo, I ua not. • 
.lnd so - also 1111 coiiTeraa ion wi tb Harry, 
I don't thinlc Harry probed hia the war I 
have. I thinlc, and !rOll his letter, fOU 
see - •r wish you would undertake to nego­
tiate." Then he said, "I should think it 
would be best to work out some kind ot 
over-all agreement. I should like to dis­
ouse it with you when you have developed 
fUrther the informal program which we talked 
abo~t the other day." So he goes back to 
the l(onday conference, you eee. I think 
this hits it pretty well. Let me just ask 
you, Dan. Supposing he took it or sOIIe­
thing very close to thia. Then as each 
thing was transferred~! take it this doou­
aent will be constant~ added to? 

Yea, sir. 

.lnd the thing would be tiled here with the 
Trea1Ul'1? 

Be attached to this agree~~ent in the nulta 
of the Treasury • 

.lnd that is all there would be to it? 

Tee. There would be a little to~ that th-.r 
till out giTing the apeoltioatlona ot the 
•terial and e<Debocl;r would alp that. 

'•• ... . 
4~ - • . 
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Folqa 

Belli 

H.K.Jr: 

Bell: 

H.K. Jr: 

Bell: 

H.K.Jr: 

-lO-

.1114 the nlue. 'l'ha t would come over to the 
Trealll1'7 aDd that would be a part of OUl' 
Peoorde both from an aooounttQg at&Ddpoint 
aDd u a part of thh dOCNIIIenf:' 

And that is all there would be. Then when 
the 'Rl" is onr, this doCIIIUnt would be taken 
out and dusted ott and whoever is President 
then would sit down and aq, .,ell, ao forth 
and so on. • 

Yea, and there would be credited againlt thia 
docnaent all the material of that nnd that 
c011aea back. 

I don't think it would take 1110re than one 
sheet of paper. 

To cover the credits? No. 

{Sicretar,r talking on White House phone.) 

Bello •••• 

Hello •••• 

You tell hia that I have his letter of ~rch 
13 which he asked me to work out a form for 
the quid pro quo •••• 

lo, on the billion three •••• 

Now wait a minute. Hello? ~d pro quo •••• 

iDd on the billion three •••• 

And I u reaq. We would lllte to cou over, 

• 
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H.U.Jr: 

Fole7: 

-11-

~ • woulclllte- .._ .. ve tit ... • au 1& 
~ to han IIOpld.u ~. too •••• 
What? •••• 

Oh, I will bring Bell and Foley •••• 

The sooner the better •••• 

~a pro quo on the billion three •••• 

And that is not a fish, either •••• 

O.I ••••• 

H.ll.Jr. signing off. Goodb7e. 

I alee a mistake. I alWifs ought to write 
these things to him because he can't rmember. 
!a Fox, the President's -what was he, chief 
gunner's mate or whatever he is over there, 
Assistant to Admiral Mcintyre. We were there 
one day and I was telling him a naughty story 
aDd Watson asked me a couple of times to go 
crrer it. '1/hen he left Fox says, "You know, 
he will be back here tomorrow IIOI'ning and 
aq, 'What mu that ato17 the Secreta.ry told 
7eaterday?' He can't remember from one day to 
the next. But with it all, he is an awtullJ­
nice fellow. • 

low let me just atud,y this thing a millute. 
Baa &!IT'bodT got an extra cow for lfrs. Uob? 
Now, I understand 1. Now, 2, it ends up with 
periods. Does that mean on this first lot 
of mosquito boats he has got to name the 
period? 

lo, that is left for whenever he wants to sit 
doan and arrange with them for the kind of 
retabursement he wants and at that tiae he 
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ID .., lt will 'be cmr a period ot tlw 
te&PI or lt will be at ODI ttae or .ate tle 
uxt arrlllgllll81lta at that time. 

He said, I believe, didn' t he, that within 
five 7eara after the war - this leaves it 
for his later determination. 

Have 70u ill been on this? Does 1J17bod7 see 
~bing the matter with number 1, section 1? 

Barr,r, have 70u been on this? 

I didn't see the final draft.· This is aoatl.J' 
the lavers' work. 

What were rou doing since seven o' clock? 
(FacetiOUB.lT) 

Ed suggested and I thought it was a good idea-­

About two minutes later evecybody was here 
and I asked him - he aaid, 'i was here. Nobodf 
else •as here. • 

It happens once a 7ear . I had better make 
the aoat of it. He suggested that I draw a 
list of all the poaaible quids that 7ou could 
get . 

Possible what? 

Qpids for the pros that fOU could get . 

Tits for tats. 

Well, quids for all the possible ones that 
could be obtained without recommending aur 
one of them so that fOU would know all the 
possibilities, whether tor this lot or for 

I 
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the next lot, 10 I ban thl'ee papa 'braba 
4oWD to their proper claultioatloa, Jut a 
lingle line at the 'bot tom of each oae. 

Are those coming along? 

That 1a read,y. 

It isn' t typed Jet? 

It should be typed nOY. 

But that is for us to work with? 

I thought 7ou mi.Jdlt want to look at it after 
in cue the Presfdent might ask what other 
things could be got or nOY ab<11t this or 
how ab<11t that . 

One looks all right to me. Now, 2, That 
looks good. Three, now let me just - listen 
fOU two (Cox and Bernstein). Can fOU envisage 
something where the United Kingdcm wouldn't 
be the United KinltdOII? Let u just raise one. 
This is vecy far !etched. Supposing England 
1a deatrofed1 Canada remaining aa the only 
part of the United Kingdom. Ia Canada alone, 
aa the sole remaining part, liable for thia? 

Oh, no. 

Not unls ss abe voluntarily assumes it~ 

Or unless the U. K. Governunt left U. K. 
just as the Dutch Governun t baa left Holland, 
~ut the Canadian Dominion ia not responsible 
!or the obligationa of the British. 

I! that is true, then the things which we 
leDd- lease to Canada, we should lend-lease 

• '. . . t 

•• 
• •• t 
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to Ctn•aa ana ROt ao at t~ au ua to ao. In other wol'Cle, thq aon t wut to dp 
1t. You know the sto1"7, don't rou? 

No. 

Clark came down here, your opposite number, 
and he said, ~ow, we will want to lend- lease 
!l-011 rou so- airplane engines, from the 
United states,wbich are going into chassis 
of planes which are being ude in Canada but 
the engines are being ude here. We would 
like to lend-lease the engines instead of 
pqing you cash. But we are not going to 
sign tor those. England will have to sign 
tor them because the completed plane goes 
to Englalld. • He gave that as an illustra­
tion. 

That might be all right. 

I am just showing you how they are working, 
you see, and I thought - well, I will take 
it up with ILerle, arrpre;y. We will let Clark 
cook until I come back tram Tuscon. But I 
just - in other words, then it England should 
go under, this thing is worthless, which 
coaes back to what Bernie was talking about 
resterday, a first mortgage. Do you still 
thing that is so good, you mortgage broker, 
you. 

He is no 1110rtgage broker. He was tl"Ting to 
get away tr0111 1 t and you pinn11d him with it. 
He ill no Bronx la117er. (Laughter) 

That is an insult to Eddie Fllnn. (Laughter) 

He was tl"7ing to get aw~ tr0111 that context 
antlrelf, and you wouldn't let him oft the 
baae • 

. "tt .. ' 
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I 11111 let 11111 ooauel .,.U ter •· 
Jlappy llhlte tcnmd he ham't gotten ., tu 
that WilT so he does hie OWil talldng. I mean 
on hie trip to Kexioo. 

'l'he7 are both pretty oagey about that. 'l'heT 
are afraid to talk ln each other' s presence. 

So we Ullderstand each other, if England 
should go Ullder, this piece of paper is 
worthless, Canada or Australia or New Zea­
land do not assume thia obligation? 

No. 

But it raises the fUrther question, it is 
worthless only in the sense that they are 
unable to pay. I don't know whether it is 
wortless if it gives you the justification 
of trying to collect by force. That is a 
legal problem. · 

Collecting_br force isn't a le~l problem. 
You ue tal.ldng about Hitler. (Laughter) 

I can't see that. You mean it will become 
illegal. You wouldn' t consider ch.anrln.lt that 
•or• to an "and" !or the record, would you? 

No. 

Do TOU n.nt to pursue that question juat one 
step further? I aa woDdering what the status 
would be of the British printe iDdividuals' 
pouessions in the Western Hemisphere and 
elsewhere in the event of a !light of the 
U. I. Govel'llll8nt or an elimination o! the 
U. I. Gover~ment. 'l'here are .till some veey 
nluable thiDgs lTing around. 

' ' . : 
. 1 . .. : 
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au, la 10 tu •• tlw lDU T14ula are 
-.rua.L tlwlr hoUlJICI woulcm't be 
effeot.a ~ a doaua~Dt algaed b.r the aover· elr.· !he aOYereign' a holdiDga 1111~ t be 
at eoted it he could en!oroe it. In other 
words, it TOU said, "Well, Englalld has gone 
down, but she owed ua seven billion dollars 
and now we are goini to take OYer all her 
poaaenions in the eatern Hadaphere,"and 
eent the tleet and the )Brines down to en­
force it, I euppose 70u would have a color 
ot legal right to do that. 

But let's sq that Lord Aator'e real estate 
which the7 sq 1e trustee - let' a aq that 
he remains in England aa a prisoner and the 
Gel"'II&D.s take England and Astor and LadJ 
iator • 

.And the title to hia propert)' in the United 
States is vested in the United Kingdom? 

Yes. 

We have got a claim against it. 

Ahead o! the Ge1"111&D.s? 

I should aq so, because possession will be 
Diu-tenths o! the law. 

It 1a not vested in the Un1 ted Klngd011, it 
is vested in a private corporation. 

Bo, it thq requisition it and give Lord 
J.stor s011e sterliDg tor it, and thq have got 
the title to it, I should aq we would have 
the tl.rat olaia at it. 

Well, in a caae where thaT have, and how 
about that case where the7 haven't taken 
the title . 
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•u, that 11 a legal utter. w. woul.dJa't 
be 1.a such a good pod tlon. )(qbe u a 
praotioal ll&tter you lllight be able to 'II'Ork 
1111ething out . 

In other words, you are lending this atutf 
to the Goverlllllent and not to the Bri t1 sh 
people. 

What you have to have in that case, it ae«aS 
to ae, is an act of Congreaa taking over all 
that property. 

1lha t did you sa:r? 

I should think it you had a situation like 
you described, you would have to have an act 
ot Congress to take over all the property ill 
this country. 

Welli these are h,ypothetical questlon.s which 
the awyers can pli7 with. If they,see aDf 
danger. I am just raisinf them. I have got 
to preas pretty hard to t nd something the 
matter, you see . It you get pressed very 
hard, you can retain Eddie Flj'nn. 

lhere is the first tiae it says the Presi­
dent is going to decide? 

It is paragraph 1. The over-all clause, Jfro. 
Secretary, is three on 11age three, or tour 
on page three, rather. The President shall 
dete1'11ine the fair values. • It runs all the 
war through there. 

(b) on page 2, the President has to decide 
whether these returned implements are of a 
quall ty and so on. 

I th1Dit it 11 in every paragraph, alaoet. 

1'7 
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Well,_ a fair l'lturn shall be detel'llined • 
.lD.d then do111l here we aa;r •In the opinlon 
of the President of a quaiit,r equal to that 
of what was trensferred. • 

I think it is important, Yr. Secretary, to 
point out that there is one power which the 
Bri tiah Government baa under this which does 
not retain under the present jurisdiction. 

Wait a minute. !ttention please. (Referring 
to Bernstein and Cox) 

.lD.d that, I take it, that they han the choice 
of returning the equip~~.ent which is not uaed 
and which is effecti ve].y available, and if 
they 11111 t to return a ship, say, then they 
can. The President 1D uld have the power to 
appraise the value thereof, but they would 
have the ponr to return any equipment that 
was effectively used. 

Effectively used? 

18 

Effectively usable. Be7ond that, everything is 
determined by the President. 

Now, wait a minute, that is terribly illlportant. 
You mean to sa7, for instance - that doean•t 
sound riv;ht to me . If we gin them a Coe.at 
Guard cufter, valued at a million dollars, it 
ia their option whether the7 retUJ'D a Coe.at 
Guard cutter or aUTthlng else? 

No, it is their - they can return the Coast 
Guard cutter if theJWilh. If the7 don' t 
wish to, then the President may require it, 
but if they do wish to, the President can sa7, 
•1o

1
_won 1 t take it, if it is not effectively 

usable. • 
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II that l'lpt? 

!hat ia in the !1rat clause. The optioul 
clauee applies onlY to the nlue, whether it 
is effectivelf usable--

That is not good. 

lo. The United Kingdom, on page 1, (a), 
within such period or - 2, (a). "'11 thin 
auch period or periods as determined b.f the 
Preaident: (a) The United lllilgdOJil agrees 
to return to the United States such de!enae 
uticles which, in the opinion of the Preai­
dent, are not uaed up, worn out, destra,red, 
or otherwise rendered incapable or ine!fec­
tlvelf usable. • 

Oh, I think I am correct, .llr. Secret117. It 
is a legal interpretation. 

19 

"Which in the opinion of the President. • ill 
he has got to sq is, "The7 are used up or worn 
out, and I don't want tham.• 

That is all right, 1f he wants to sq thq ue 
ueed up and the7 ue worn out, that is all 
right. 

Well, I don't need anr law,rer to tell ae that. 

Well, in (d) 70u onl,y •t:t that the7 can return 
thiDgs which ue acceptable to the Preeident. 

I take it, llarry' • )l:Oint hi suppoaiDg there 
1e a Coast OuarCl bait which e etlU pretty 
pod, and thq don't want to return it but 
-.nt to give us eo.thiDg dee tor it? 

Jo, thq do want to return it, and the Prul­a .. t has to accept it. 
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lo. Be would either han to eq i t 1a uaecl 
up or it 11 worn out or it i1 not l f feotiTe. 

That is right . 

Before he fixes the value? 

I think we are in agreement. 

He (White) is talking the connrae, Jir . Sec­
retaJ7, of ;your point. If the:r han a Coast 
Guard cutter and the President wants it back, 
the:r have got to return it, but the President 
can sa:r how valuable that is and then the;y 
han got to make up, out of other things--

! am afraid I haven't made ~self clear. 

~ I state it? Let me see if I under stand 
hill. As I understand l!arr;y' a point, Harr;y' a 
point sa;ys if the;y have a Coast Guar d cutter -
who shoul d go to Dean Acheson? I want him 
to see this. Which of these two men do ;you 
want to send over there . 

(Telephone conversation with Ur. Acheson 
follows:) 
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Dean 
Aobeeon: 

H. JC . Jr: 

A: 

R.M.,Jr : 

A: 

H.M.Jr: 

A: 

B.M.Jr : 

A: 

R. M.Jr: 

A: 

llarob 1-. 1,_1 
9:2) a ••• 

Dean, ~ Pree1dent eant •• a le,ter late 
lalt n11bt aek1n& •• to work oat a qa1d pro 
qao on ~ b1111on three. Rallo. 

tee. 

We ban OUI' t1rat dl'att, wh1ob I 1 d lUte YIJ'1 
aaob tor JOa t o ••• and &•t J OUI' or1t1o1 .. , 
and I alao would like t or Mr. Hall to ••• 1t 
and 1•t b1e or1t1o1 ... 

Ill. 

low, 1t one ot oar attol'neJ• oaae o•er now, 
ooald J OU eee b1a, beoaa11 I hope to eea tba 
Pl'ee1dent b7 11:00. 

All r1gbt , t1ret ,.te. I can eee b1a r1gbt 
a-7 and ebould I tell JCr. Rallt 

tee. Atter J OU get 1t 1t JOU fet a obanoe -
well, 1t'e a legal doouaent , I d l ike to get 
J OUI' own Gttt1o1 .. e, JOa eae. 

I• tb11 on the eubetanoe ot 1t or on the 
lega11 t7 ot 1 tt 

Both. 

I aean, doae the quid pro quo oa the bUUon 
three - 11 tha t - ba1 t h1 Prel 1deat deo~ 
what he _,t1 and ~ qullt1on 11 now to '*' 
1t 1n tora' 

I bad a tal k with b1a JCondaJ. !b11 11 what I 
think he -atl; I don 1 t know, but ,••1'7bod7 
111a1 to be 1n doubt. lal'J'1 dolln t know. 
!he Pr111dent a1kld u1 to do 1t 1D a toNal 
leUer. !b11 11 what I tb1Dk. I bope to 
111 b.1a tb11 aol'n1"f, and I 1 d l ike to get 
JOUI' r .. ot1oD a1 a aWJer and then a1 a 
pabl1o 1enant. 

J'eah, 'fb11 11 a thiDS that I IUJIPOII 
Mr. Ball ought t o be oon1altld about, don't 
JOD' 
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t... All l'1pt, Ill'. 

I U1'7 auoh would llkl to han l t. 

Y ... 

And el ~r Cox or Benneln wlll ooae l'1pt 
09el' - one or the o~r. 

And tbil 4Douaent oontatn• ln the •ub•tanoe 
ot U wbat, troa JOUI' oonYenaUon With \be 
Preeldent, 7ou thlnk he wanu •• a quid pro 
quo. 

'ftlat'• l'1pt. 

l1n1. Well, 1t elther one ooae• 09el', I 
wlll go right o9el' 1t 1 .. 1d1atel7 and then 
U'l'ange eo we oan all go 1n and •ee the 
le ore t&l'J. 

Right. 

Fine. 

'ftlank JOU. 
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Be eqa it whoner JOU aad will ,_. OTeP, u will ... rou ud ahow 1 t lJDedlate]T to 
llr. Hull. 

Do rou both nnt to go? Let them both go . 
(Jfr. Bernstein and llr. Cox) 

All ri~t. As soon as I have a photostat 
~t the President 's letter to me, I will send 
one over to Acheson. 

~ I leave just one thought? Cochr&D rester­
~ asked what about the consideration troa 
the Greeks, and I said, "I understood ther 
had no moner and that hasn't been mentioned 
in connection with the letter which rou have . 
Possibq ther mildlt be interested in taking some 
pictures ot the ~arthenon, I don' t know.• 
But rou are going to be asked the same ques­
tion, I thi!lK, on the Greek thing. 

Well, this thing would apply to Greece. 

That is right . What change ? 

Change the United Kingdom to Ro7al Greek 
Govel'lllllent . 

That is all right. 

We would have to revise it a little bit . 

How h llr. Hull ring to like our doing this? 
We are showing i to hill. Make it clear the 
President hasn't seen thia ret, and as soon 
as this letter is photostated, I will send a 
copr over to 70u for a man to put it in rour 
h&Dds, and then rou give it to Dean Acheson. 

On the Greek thing, rou won't have the raw 
.aterial consideration. 
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.t\le pntt)' fidl'ble. 

!he7 han tobacco, olin oil, marble. The7 
grow a lot of raisins. 

The7 have got birds, too. 

(Kr. Cox and Kr. Bernstein lett the conference,) 

!cl, just to cut this thing short - I haven't 
got time. I think Harey 1e lll'Ong. I thinlt 
it rests with the option of the President; 
one, he can either request that a Coast Guard 
cutter be returned, or he can sa{, 8 I don't 
want it. I 1IWI t aCIIle thing else. Ja I 
right? 

No. 

Well, do you mind saving my time, b.tt that 
is Where you differ. 

That ia right. 

You think the English can-­

Harry doesn't reall7 believe it. 

Oh, quite the contraey, I think that I aa 
right, but I wouldn't set rq mind against 
three le~-itee. The President can 8&7 -
he can either ea7 it is unused or--

! ban got to get on this financing now w1 th 
the Federal Resene and-· 

We could clear up &117 point that Harry has 
here. 

ld, please prepare an answer tor ae to tba 
President, 7ou see, in Which I a&7 I accept 

Regraded Uclassified



Kuhn: 

H.JL.Jr: 

Kuhn: 

H.l!.Jr: 

Foley: 

H.JL. Jr: 

Foley: 

H.JL.Jr: 

-as-

*• WJtc, 10 an I p OYel' then. I • 
~ .eh pleaaed. loi, w will p Oil w1 th 
tM fiDanclllg •etlllg. Do 7011 haTe Ull' 
qv.alu? 

lo. It carries out the garden hose thing 
per!ectq. 

And it doesn't do an, harm, the stu!! I 
apllled 1D the papers about the contracts 
yeaterdq. 

I think it cleared it up. 

The thing that troubled me, you see, .ben 
we were here yesterday and when I went •war 
I was feeling so down and out about it that 
I thought that you were the one that was in­
sisting upon this specific consideration. 

When did you feel that way? 

Yesterday at that meeting. 

.l!ter I made the talk? 

Yes, while we were in here. It wasn't until 
after I got back at the office and you called 
up on the telephone that I saw a war out. 

~te the contrarr. In 1111 talk with Ba.rry, 
I said, •Let' s make thie an oTBr-all thing. • 
~ te the contrarr. I don't know how you did -
did eneybody in the room get that eae ill­
preuion? 

Well, I think we all had it a little bit 
.ben we went out . We talked out the thing 
and 0111e to the conclusion that with the 
facts and the inlol'll&tion we had, this wae 
the onlT war we could do it, and we thought 
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that thll-. the beat 1rll' to do 1t. 

I wan•t here. 

Well, I repeat that-· 

No, no. I think Harry waa right. It should 
have been •and" instead ot •or.• 

What did that 11ean. 

You said either I wae or they are, and he 
eaid to strike out the •or• and make it •ana. • 
!11 right, it is a good job all1'RY• 
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See aleo a reTieion which HK,Jr lett with 
the President at lunch on April 7 and which 
ie dated April 2nd. 

I 
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B. D. White 

Poeeible Souroea of Payaent for Material• Bent to 
J:nsland under the Leaee-Lend Aot. 

Man7 of the kinde of oolll)eneatlon 11ete4 below have 
411&4Yantape. 'l'he7 are inolude4 onlJ •• an 11141-Uon 

poleible eouroee of oo~neation. 

rtnanoial 

1. 

2. 

~. 

5· 
6. 

Britllh 1nnet .. nte 1n ~tin -.rioa (noainal Yalue 
oYer t3 billion). 

Britilh inveet.ente 1n Aeia and Atrioa1 exolueive of 
Empire (noainal Yalue 1n exoe11 of $2 Dillion). . 

Britilh 1nvestaente 1n tne Eapire (noa1nal ~ue oYer 
~ billion). 

Bri Ueh Clovernaent proahee to pay 1n sterling (either 
1n bonde or blocked eterling balances). 

Portion of remaining Eapire gold reser..-es. 

Balanoee of the Un1 ted Ungdoa held 111 tel'Wis of 
foreign ourreno1ee other than dollare. 

GOld, dollar balanoes an4 dollar eeour1 t1es owned b7 
Bri ta1n • • alllee and ex-alliee ( ,_ b1111on 1n u. a. 
and onr tl billion 1n Brit11h J:ap1re). 

Ma...al, M111tarJ, and AYi&tion Material and lquip!!Dt 

1. Uee4 and WIUied a1li tar;v eguis-ent aooeptable to the 
u.s. 

2. laval and a1l1tar;v equipaent bu1lt tor u.s. or4er ldter 
the war. 

3• feohn1oal inforaUon, ~tent r1allh and 4uipte. 

~. lb1pe, including -Yal, oo-ro1al, traneport and 
taatere. 
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Dln.toa or MoMtur 3lf 
.. Narob 

rao1l1t1ee 

l. Na•al baeee, military and ooameroial airport• (tor 
uee, leaae or owneranip 1n all parte of the Br1t1an 
Empire). 

2. Oil and ooal1ng atatione. 

J. Harbor, dook and repair rao111t1ee. 

Raw Kateriala and Hon-~litarz Oooda 

1. Stooke of e~rateg1o ooamoditiea noncompet1ti•a with 
~rioan production, e.g. nickel, tin, rubber, Jute, 
wool, plat1nue, ra41ue, chrolll te, oofra, ll10J1, guo, 
pyritea, 1nduetr1al 41amonde, etc. Tbeee articlee 
either to be aocuaulated tor atook p1lee or to be 
delivered over a period ot yeare to be reaolcl tor 
oommero1al purpoaee in the u. 8.) 

2. Wines, plantations and taotoriee 1n Weatern Helllaphere 
producing materiala in whloh u. s. 11 1n a detio1t 
poa1t1on. 

J. llanutaotured producte ot the Bri t11h Eap1re that do 
not compete wi th American producta. 

serrtcea 

1. Soholarehlpe ln Britieh un1vera1tiea tor ~er1oan 
etudenta. 

2. Speo1al EIIJllre tourist ratea t or Aller1oana. 

Eoonolllo and Pol1t1oal Arranse•nta 

1. Agret8ent to cooperate in plana tor controlling world 
ooamodity aurplueea. 

(a) 

(b) 

Art1olea we produce: wheat, timber, cotton, o1l, 
copper, alulllnum, aebeetoa, iron ancl etael, eh1pp1Dc 
obell1oala, rayon, eto, 

Art1olee •• consume: rubber, t1n, cocoa, augar, 
tea, nickel, plat1oua, radlua, wool, eto. 
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2. Replat1on of worl4 output of newly lllned pl4. 

J. AgNeMnta about exobans- control, clearinr &114 
p&)'Mnta &l"rangeMntl aDd other aapecta of foreign 
exchange pol1o:r. 

4. Ooamero1a~ agree .. nts, ino~uding moat-faYored-nat1on 
treat .. nt, el1a1nation of b1lateral1am, quota 
al~ooat1one, tarif!e, pl"8!erent1ala, export aubai41ea, 
duaping protection. 

5· Shipping asreuoents, 1nolud1ng u~ooat1on of routes 
an4 rate conferences. 

6. Co~~a~nioat1ona aueetaente, 1nolud1ng eablea, radio, etc. 

1· Boura and wagea conYent1ona. 

S. Paeaport and viea agreements. 

9. AYiation agreements, 1noluding airplane routse. 

10. Agreement on traffic 1n arme, narcotics, etc. 

11. Continuance of equal opportunity for investment in 
British apheres of influence; agraement tor Joint action 
1n other &l"eae. 

12. ProY1aion tor Joint action in &l"eaa or oo11:10n interast, 
e.g. Latin ._erica and t he rar East. 

13. Agreaeent to oo~laborate on peace a1 ... 

14. Oomait .. nta covering the eventuuit;r ct the 1nYas1on 
or the United nngdoa. 

Territoriee 

1. United I1ngdom 1a~~~ and aa1nlan4 depen4enc1ea 1.n 
thl .Aaer1ca. 

2. Joint aoYere1gnty over Hongkong, Singapore, an4 
atrateg1cally p~ace4 ia~anda (or port1one thereof) 
in the Pac1fio. 
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B.K.Jrt 

Wa. I. 
lnudeen: 

H.M.Jr: 

1: 

B.X.Jr: 

1: 

B.X.Jr: 

1: 

B.M. Jr: 

1: 

R.M.Jr: 

1 : 

R.X.Jrt 

1: 

R.X.Jr: 

1: 

lle11o. 

fhll 1e 8111. 

Good aorn1ns. It 1 e Henl')' . 

Good aorn1ns. Bow are 70ut I'• proball17 
101DC oYer to teet1f7 before ~ ooa.lttee 
\b11 aorn1ne. What 11 tb.e aazlaaa J0'11 1 Ye 
pa14 O'llt 1". &117 one aontb. 10 far 1n tb.e 
Defenle Pzooina! 

I'•• pa1d 011tf 

Y11. You b.aYe tb.l eb.11t of Wbat JOU ~ out, 
b.aYID 1 t JOUt 

Yeab.. We b.a•e tb.at 1n our da11J etateaent. 
Bow lOOn are JOU 101118 OYII't 

Ob., I euppoee I'll be ro1na o•er 1ne1de of 
twent1 atnutee. 

Well, wbo oan the7 pbone 1t to 1n JOUr off1oe1 

Pb.one 1 t to ae. I 4Dn 1 t want IUlJbodJ el11 
to get 1n on 1t. 

What' 

I don 1 t want &117bo41 elee to get 1n on 
\ble. Pb.one 1t to ae. 

I eee. Well, g1Ye ae tb.l'ee a1Dutee and I'll 
b.aYe 1t pbone4 to JOU. 

I'a on Rlpubl1o 7596. 

lepubl10 7596 • • BaYe 1t to JOU 1n f1'1'e 
111n'lltel. 

!bank JOU Yei'J auob.. 
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RB FINA.IICING 

Present : 

H.W.Jr: 

Sproul: 

H.l.l.Jr: 

Szymczak: 

H.Y.Jr: 

./ 

l1r. Sproul" 
llr. Draper 
1lr. Piser· · 
1lr. Sz~czak" 
Mr. Haas· 
Jlr . ),[ by. 
Ur . E~es' 
Mr. Hadley/ 
Yr. Bell· 

Karch 14, 1941 
9:33 a .m. 

well, after talking with the Federal Reserve in 
New York yesterday, thef cheered me up a little 
bit and I took a dive and the water wasn't too 
cold and the financial cCIIIIIWli ty seam.ed to like 
it . 

Reacted very well. 

And I waa pleaeed. I auppoae theJ thought I 
must know eCIIIe good news that they didn't . 

And no disappointment. 

So what we would like to do ia do this refunding 
and get acme ceah. I don't think April is going 
to be anJ aore cheerful than Karch, as far aa 
the war nns goea . I hann' t had aJl1 chance to 
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Eccles: 

- 2 -

work on this other than - I want to do it. 
Marriner, have you got any ideas~ 

Well, I have got some . I don • t know whether 
they are any ~ood. ie favor refunding . There 
is same quest1on about geltinf new money in 
the minds of same of us . Tha was yesterday 
before the market closed . Of course i t di d 
close last night on a much more favorable note 
than was evident earlier in the day. My feel­
ing is that we ought to do the refunding noiY 
at least . The two and a half percent bond 
Tthich has been discussed would be my choice . 
First, it seens to me that it nould supply a 
market that has not been supplied or r.as not 
supplied to insurance compan1es and the mutunl 
savings banks, in particular some of the 
t rustees , but the 1nstitut ions that are not 
paying taxes would - a two and a half percent 
longer bond - or long bond, as long as you 

39 

could get it in that range, would seem to meet 
that demand f or t hose groups . I t would also 
help to determine what the spread between the 
taxable and the non- taxable securities in that 
range ouvht to be . The two percent we find 
has beenQpriced almost at the entir e tax diffe 
I must say that I didn 't expect it to be as weak 
as it has been . I thought that there would be 
not as much of a spread as has developed . I 
believe as the securities get longer that the 
demand coming from the institutions that are 
not payi ng taxes Vtould not make it necessary 
to have possibl y more than certai nly three­
fourths of t he tax dU!erential. Speaking then of 
a two and a half percent bond, it would put it 
somewhere in the range of 52-54, 53-55, the 
wa1 the market looks now. That r.ould give it , 
figuring three-fourths of the tax differential, 
around a hundred and one and somewhere between 
16 and 20 thir ty- seconds, which i t seems to me 
would be pl enty, that is, if it was 52-54 . Nor., 
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Szymczak: 

H. J.! . Jr: 

Sproul: 

40 

- 3 -

with reference to getting new mon8J, I think 
it ia possible to get aame new money. Personally, 
I don' t believe I would do it. I would sooner 
see ua wait until the market baa absorbed or 
distributed the two' s a little better than it 
has and also see what these securities that 
are being refunded - of course , they are notes 
and the bonds will likely go to a different 
type of investor than the investor that has 
been holding these notes . There will be, I 
would think, considerable secondary market, 
and I would personally sooner see the market 
tested out on the two and a half taxable 
securities before putting out a billion dollars 
in that category. And the.n later on, in the 
latter part of Afril or the first part of ~y. 
put out a large 1ssue of - a billion dollars 
of bond~ and possibly sane additional two and 
a half's and also some two's, giving an option, 
maybe putting out sane notes as well, that is 
giving the market an option. That in general 
is about the way I feel about the thing. You 
expressed yourself yesterday, Uatt, along some­
what the ssme lines. 

Yes . Of course my first feeling was to do noth­
ing, and this morning it is refunding plus new 
money, but that is tlie tempo of the market. 

I don't know what happened. But it sesns to 
me that the announcement showed that we had 
enough confidence and the fact that we had 
the confidence, the market got the confidence 
fran that. Is that so or ie that hooey? 

I think it really had never lost its confidence. 
That dip we had was a speculative dip on a 
thin market, and the confidence was there all 
the t~e, but I think the fact that you came 
out emphasized that situation. 
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Hadler: 

S~1111CZak : 

H.lt Jr: 

Draper: 

H.W.Jr: 

B.J.!.Jr : 

Szymczak: 

H.J.I.Jr: 

Bell: 

-" -
There waa a feellng--

1 two and a half percent bond with a poni­
bility of also cleaning up tbia three­
quarter note, I think would take. I think 
we ought to do 500 million of new aone;y 
plus the refunding. That ia the way it 
looks this morning. 

Draper? 

I feel a little more optimistic about the 
chances of getting nww money, but I can' t 
detendne in m:t own mind whether that ia be­
cause of ps;ychological or actual feelings . 

This ia the way I feel, and sOille of the man 
in the Treasury feel4 that I don't see how 
the war news can - it can only go one way 
in April and that is' getting worse . I mean , 
I don ' t see how it possibly can get any 
better as we get near spring, and we have 
to do something for Jesse Jones. He needs 
500 million. 

That is 500 million. When does he need 
that? 

Well, he ought to get it in April. 

Coula you just do your refunding now and 
then go in in April and give him 500 mil­
lion and take 500 million new money and 
in that time you would be able to teat your 
two and a half percent bond? 

(Kr. Bell entered the conference . ) 

Did you take care of Knudsen? 

Yes. lle wanted quite a story before I got 
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B.ll.Jr: 

Bell: 

H.li.Jr: 

Bell: 

H.!.l.Jr: 

Bell : 

H.J.!.Jr: 

Draper: 

Szymczak: 

H.ll.Jr: 

Sproul: 

H.~{. Jr: 

- 5 -

thl'ou&h 1 t. 

Old 70"1 g1 ve 1 t to hilll? 

Yea. 

He wrote it down? 

Yea. 

Thank you veey much. But it keeps hilll 
ae.tlafled. 

Yea, he said he was satisfied. 

W4ll, we are just talking. llarriner Eccles 
would just like to do the refun.ding, two 
and a half 11ercent . Szym.cr.ak - maybe he 
will go a l1ttle bit further . Draper 
hasn't said, have you? 

That is right . I haven't said anything 
definitely because I can' t make up my mind 
as to whether the danand is actual or 
whether it is more or lese stimulated by 
an encouragin~ statement of the Treasury. 
I have a feel1ng that it is actual. 

Well, I feel pretty much like Marriner does; 
that is, do your refunding now and get your 
money next month after you have tested out 
the mArket on a two and a half percent 
taxable bond. 

Excuse me . These people are going up to 
testify and they all want to talk to me 
before they go up. 

Horse shedding, I take it. 

No, I begged o~ you see, on going before 
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Szymczak: 

Eccles: 

H.ll. J r : 

' ~' '' 

•• ... 1-

-a-

the o~ttee 10 not being there, tht7 
'ftJl t to talk . I 1a 101'1'7, SSJ110salt. 

That is all r ight. I aay, the way the 
market looks this mornlng I think you can 
g11t 500 million of new money without any 
t rouble, but then comes the questi on as t o 
what--

! don't think the April situation ia going 
to - I am not thinking of that frcm the 
standpoint of an improved internatio~l 
situation. I agree with you fully. 

Excuse me. I am sorry, but these people 
have to be serviced. 

(Telephone conversation with Yr. Harold 
Smith follows: ) 
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B.M.Jr: 

Harold 
8aUh: 

H.M.Jr: 

8: 

H. M.Jr: 

S: 

H.M.Jr: 

8: 

Bello, ..-old. 

YMh. kJ, I -· Juat S0111C to tell JOU 
that the .. hea.r1qe ue r .. uaed th1e .orn1q. 
I'a 'o1q down there. !he)' sot throqh With 
the or.al teet180DJ and the)' epent all attar­
noon qu1&&1ftl lnoz and lt1aeon and Bull. 

44 

Yeah. 

Mow, I 111 oall JOU when I cet b&olt. !he 
onl.7 thine that I th1nk we hen llft7 oonoem 
about, ae I eee 1t, unleee the)' put ae on 
the pan pratt)' heaY117 th1e 110rn1ftl, 1e 
Br1t1eh aeeete. !Wo or three ot the Republ1oane 
were ~eriq on that and ner,bo47 doqed 
it. Mow, whether we'll be abl e to dodge it 
indetin1tel)' I don't know. 

Well, what I'd like ie, 1t JOU oould &a)' to 
thea, well, now, 1t JOU 1ll Juet write JOur 
queet1on out, the 'l'reaeur)' w1ll euppl)' the 
anewer in a written anewer. 

All r1pt. Mow, the Pru14ent 41d tell thea 
the other 4&7 when the)' were oYer there -
Woodrua aent1oned that, I th1nk - that the)' 
were l1qu1d&t1ng now aoaeth1nc like - eo a&n7 
a1111on dollar• worth ot United ltatee eteel 
innetaent and apparent17 enr,bo47 - I th1nk 
Bull wae e&)'iJ18, well, thie problea 1• be1nc 
ourrentl)' worked on. '!'hat'• true, ien't it' 

Yea, but the trouble ie th1e, Harold, and 
that'• wta.re I 1a1n an awtul 41ttioult epot, 
and I don 1 t want to ll&ke an appearance -
and th1e 1e tor )'ou. tbe7 haYe not eold one 
eincle dollu• worth ot their 41reot 1nnet­
aente. 'l'be7 ue eell1DC their lilted 
aeour1t1ee at the rate ot about flO a1llion 
a week, but on their 41reot 1nYeetaente, 
the)' haYen't eold a dollar. 

!he7 ue eelling their lieted? 

• 
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R.M.Jr: 

a: 

H.M..l': 

8 : 

H.M.Jr: 

a: 

H. M .1': 

8: 

H.M.Jrl 

8: 

H.li.Jr: 

. 

- 2 -

At t;bt rate ot about 10 a1U1on a net. 
'ftlat'• about eat ~1 1'1 a••Nillll· •t 
\be ot;btr t;blJII, ldalah \btf 1 

•• prclll1et4 .. 
to to falt;bfiiU;r, \btJ baYtD1 t, 

It t;ba' due 'o the poee1b1l1'7 of loee 1n 
foro1nc t;ba' or h u - I ... n, tht7 wan' 
aol'l Uae on 1t. 

Well, what the7 e&J 11 - the1r etoi'J 11 
tbat when th17 go 1nto a thine and ti'J to 
tell 1t - d1epoee of a propertJ 11ke Vieooee, 
tbe;r find tbat there are no I'IOorde, th11'•• 
got to bave apPra1eale ude, theJ'"" 'sot to 
br1nc the ln&J.1eh una&er o't'lr and are ba'f1111 
sreat d1ff1oult:r 1n f1n41nc out what tba 
worth 11. II ow, tba t 1 • their etoi'J, and 
thiJ aiiUI'I ae that thiJ are aO'fing hi&YID 
ud earth to eell thea, but 1t'• c1a.n bard 
to explain to the Concreu wb7 th17 ba't'ln'' 
told one 111111• propertJ, Wb1oh the7 ba'fen't . 

That'• r1&ht. 

And that'• wb7 I want to tr7 and duck it. 

Well, I oan ••• that it'• going to be 
nbal'rau1nc. 

Beoau11 U u.kee an awful poor appearance. 

And it doeen't ha'fe a deY11 of a lot of 
bear1n& upon the 1aaed1ate eituation, if 
the7 could Jun be auured that the thine 
wae going to be done. 

Well, that 'he Engliah - I ba't'l their word 
on that the7 will eell all of their direct 
in•eetaente 1n 'hi' counti'J, but thl7 1 re Ju•' 
4aan alow about gett1nc narted. Hello' 

Ill. 

And I go up there and 'b17 ea;r, well, JOU 
told ue eix or ee•en week• ago tha' 'heJ 
wert 101ft& 'o do 1t; Wh1 ba'fen'' theJ done 
1t, and aren't theJ keeping faith and all 
the ree' ot that etutf • 

.. -- -
' " ':1 

45 
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8: 

B.M. JI' I 

8 : 

B.M. Jr : 

s: 

B. M.Jr : 

8 : 

H.M.Jr: 

8: 

R.M. Jr: 

8 : 

R, )l.Jr: 

- '-
'feU. 

ADl 1t tbe1 swe•• ••· 1•.,. J•n ,., to 
U7, nu, uaar •••'' .o14 ua... low, aa 
tar •• ••••• 

Your eucseet1on 1e tbat tbeJ prepare eoae 
det1n1te queet1one tbat tbe:r want annere4 
u4 •. • •• . 

We'll anner thn. 

And I oan ..,, well, I 1a 'fei'J oont14ant 
or I ba'fe the a .. uranoe - no, aarbe I 
abou14n1 t bl'lnc 1t 1n too peraonellJ. I'll 
aa:r, I'• oont1dent tbat the ._.tai'J ot the 
fl'ea•UI'J wUl be able to 11.,. roa aU the 
1ntoraat1on that rou Dee4. 

!bat' • rlpt. I tblnlt 1t rou oan 4o tbat, 
:roa'll aa'fe a lot ot eabai'J'a .. aent tor the 
whole A4a1n1etrat1on. 

Well, tlult 1 • what I wanted t o aet ;rour 
reaot1on on, and I'll let :rou know when I 
get back ..... 

Alld the other t hing, llal'old. It rou p1ak ap 
tbe Journal ot Ooaaeroe , ;rou 111 ... bow tbe;r 
are going atter ue on tble taz thing and 
t ;rlng 1t up wi th tbe t7 b1111on. 

Yeah. 

01'fe •• a ring wben ;rou aet back. 

o. I . Tbanlt J OU, 

!bank JOU. 

• 
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Szymczak: 
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B.Y.Jr: 

Eccles: 
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Bell: 

H.ll. Jr: 

-' -
Do JCI'1 •ue• w1 th .. , 'l'U po~t 11, ~~,, 
I&JI three 01' fOUl' RlplabUO&Il CODgl'll­
ban alkeb _ ... 11, wbit about the Bl'ithh 
aaaetst wnat ia happeningf• 70u see, and 
it se«ma that the President told them a 
little bit about how they were selling ua 
steel and that sort of thing. Evidently 
they want to know what else, but I am in 
the damnedest spot, you see, because th-.r 
haven't sold a single factory, and I have 
just the - the pressure that I have put on 
!ham ia just unbelievable . I mean, I have 
begged them1 I implored tham, and cajoled 
tham, and tnreatened them. 

Wbf don' t they do it? 

Why, they don't want to sell anything if 
they can help it . 

Well, they aay they are going to sell them, 
that there la this difficulty and that, 
they can't get the thing appraised, they 
don't know what it is worth. 

I guess it isn't the easiest matter in the 
world. 

And the records are bad, and they have found 
factories they didn't know existed, and there 
is a great mystery about the things and so 
forth and ao on. 

It is luc~ it wasn't the other way, Yar­
riner, that they thought they owned it and 
they didn't. 

Aa a matter of fact the studf which Barry 
White made with eight people, we find their 
direct inve1tments are nearer a billion 
than they are 900 ai~lion. We have got a 

~ . 
~ ~. 
~ . . ' 
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claD good idea ot what thv are worth· 
beoauae we han &em• lato ~ lnocae tax 
returns of all of th•. 

The difficulty with a thing of that sort, 
the market tor it, for plants and campanies, 
is usually pretty limited. 

Well, in the roam, Ya.rriner, SEC - I shush 
all these people over there. I don't like 
to get in on this thing. We have got the 
Treasurf clean, and I want to keep it clean. 
I don't want a lot of brokers around. So 
I send them over to the SEC. And they sa1 
they have got a man ready to plunk down 90 
million dollars for Viscose and this and 
that. Of course this is all in the roan. 
Well1 to go up on the Bill and sa1 the 
Brlt~sh won't sell their real estate would 
be terrible. 

It wouldn't help get the bill through. 

That would be bad. 

And now, Wr. Uorgentha.u, how much are you 
going to increase our taxes in order to 
finance this sevan billion dollars? 

Yes, the public doesn't accept verf well 
increasing the taxes with the British hold­
ing on to a lot of assets. 

It isn't timed very well, is it? 

Well, this is the Journal of Commerce. 

They should have gotten the bill through 
and then talked about taxes. 

There ia a lot of talk about 5 percent payroll 
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tax. 

I don't know where that cCIIIea f r om. 

Econc:ay League. 

This ie Victor Ridder who a.lwa7s - he owns 
thie Ger.man paper in New York, fOU know. 
What is it called, that big German paper? 

Staats- Zeitung. 

I auppoee that is his idea. 

Aren't there some amal1er properties the7 
cou1d sell relativelf quick17 and have a 
symbo1ioa1 sign of aotivit7. 

49 

I have done everything but physicallf get 
on mr knees t o these fellows ln order to 
implore them, as a token, to sel l one . I 
have done 1t since last June1 and I have -
I have done evecything hume.n.lf possible in 
order to get those people to sell one propert7. 
There are hundreds . Now I have got to ta.ke 
the position until I am proven wrong that 
the7 reall7 want to do it, but I can't con­
vince some of these hard-boiled babies up 
on the Hill that that ia true. On their 
securiti es, this man Gifford has done a 
nice job. Be goes along and has done it 
but - I think everybody in the room wants to 
see the seven billion go through, but I have 
been trying awfull7 hard not to have to go 
up on the Bill and testif7. 

Do the7 know this now, that that question 
1e being put to the c<IIIDiittee and what it 
means to that bill? The1 should know that. 

Since Mondaf, I have r efused to r eceive any 
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British representative until they give me 
the answer. I laid down the law on Jlonday 
to Halifax in person . Of course this is all 
Terf much - and I saicJ.•Until you can send 
somebody to me to say you sold the rroperty, 
I don't want to see &nfbody.• That 1s how 
far I have gone . 

You can't go much further than that . 

I told them I would have to testify and 
explained the whole thing to Halifax him­
self . I said, "I will not receive &Dfbodf 
now." 

Can' t he hear in both ears? WBybe you got 
the wrong ear . 

I mean, you can't go any further than th& t. 

No, I don't see how you can. 

I say, "Please, please, let's keep it just 
as a Treasury - one of our secrets we are 
not trfing to advertise.• I can't do &n7 
more than that, and I haven't seen &n7body 
since Monday, and I am not going to see &n1-
bodf. That is whT I gave that statement out 
yesterday, because it was all around town 
that we were going to take over all their 
contracts, so I gave out the facts just how 
much we were and no more. 

They are not helping much, are they? 
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They are not hel ping at all, Marriner. Well, 
anyway, I didn't want to bother you, but 
they don't make life any easier for you . 

That is the strangest thing about this market 
this morning. Seven billion in the paper 
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anc! all of this anc! the urket 1a ao atrcmg 
thi 1 aol"'li ng. 

I think that luck ia still with ua, anc! we 
hac! better take advantage of it. 

51 

The - I am not thi.nking of - aa I started 
to say when you got on the phone, I am not 
thinking of the marketing - conditions be­
ing any more favorable ao far aa the war ia 
concerned later on. The market will be, it 
aeema to me, more accustomed to taxable 
aecuritie~it the present time it hasn't 
entirelf absorbed the two's. There is a 
certain .. ount of aecondarJ distribution 
that is going on. Now, putting out the two's 
and a half, you will have the sCie thing. 
It just aesaa to me that in 30 days the 
marbt will have had an opportunity to ap­
praise the relative values of the relation­
ship between your two issues of taxable 
bonds and the issues of the non-taxablea. 
It is easier, it seems to me, for the market 
to c!o that without new financing, and then 
have the new financint: come on at whatever 
amount is neceaeary nth all the courage in 
the world because I think that is the atti­
tude we have got to take. We have got to 
assume that in the final analysis a financ­
ing has got to be done, and between the 
TreasUrJ and the Federal Reserve Systam, it 
is going to be done and it is going to be 
done on a baaia that is reasonable, and it 
la going to be done with courage and I 
think that is the attitude we have got to 
take and I don't- rq heaitancy to put out 
new aoneyh not for the reason that I don't 
think that we have got to take advantage of 
thia urket when it comes anc! pick another 
111.rket. I think we have got to do whatever 
!lnancing we need to have done whenever we 

Regraded Uclassified



H.M. Jr: 

H.Jl. Jr: 

Bell: 

H.Y. Jr: 

Eccles: 

SIIJIIICIIak: 

Eccles : 

H.ll.Jr: 

Eccles: 

- u-

uti lt. We cloD' t llet4 the ll• -e7 
-.aiatel.7. 1• I uclezoetucl 1 t, 7• ban 
about a billlOil dollazoe ot 'heJe ... e• 111th 
the - with JOUl' note - I mean Jour bill' 
market. 

(Mr. Foley entered the conference.) 

Will you just exouae me one mi!lllte? 

(Diacuaeion ott the record with Kr. FoleJ.) 

(Kr. Foley lett the conference. ) 

You think it h a aietake? 

Yea. 

All right. 

I am sorry, Yarrlner . 

It is all right. 

Jlarriner is still on the refunding. 

No, I am through. I think I said m:f atorJ 
on it. 

!bout three times, wasn't it? 

Well, I han got - you think do tlie refunding 
and -.it? 

Yea, I think that, but it isn't because I 
don't think you could get new aoneJ, necea­
ear117 and I don' t think that the conditione 
are golng to be more favorable, but I just · 
thlni that it is eaaier to price a !ive 
hundred aillion and than teat rour .arltet 
out now when JOU don't need new mODIJ 10 
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that when rou do go out !or new moner go 
out for whatever fOU need. I don't think 
we have got to face this thing except with 
courage . The thing can be handled, and ws 
haven[t to get what we need, and I for one 
aa o willing to paf what is a fair price. 
Now, t t is that, But I do think that in 
the absence of taxable securities, we have 
only had one issue, and that is the two's, 
that the market hasn't had very much of a 
chance up to dat e to establish what may be 
the relationship between the taxable and 
t he non-taxable and to add to 500 million 
of refunding another 500 million of new 
moner at this time just seems to me, inas­
much as you don't have to have the money, 
to not be advisable, that the smartest 
thing to do in order to get this market 
tested for new moneris to do the refunding,· 
end that would tend to establish a price 
relationship. Now, that is the way I feel 
about it . 

Particularly because fOU are refunding notes 
with bonds. 

That is ri~t, that is 111other reason. 

Do you think that just a cash offering alone 
and leave the refunding until later might 
be a better test of the market? 

Vlell--

Probablf would. 
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I think the logical thing to do, thou.,.h, ia 
do the refunding. The point is, fOU ~on't 
need the new moner immediatel f and to take 
it now is to indicate you are afraid rou 
can ' t get it later. I think it shows courage 
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to do fOUl' refunding and let it be known 
that with the financing with billa that 
rour cash situation ia taken care of for a 
montJl except this RFC and that along in 
the first part of Yay you expect to get 
whatever new cash you need. 

Well, you don't mind it I differ with you? 

No, no, not at all . I am used to people 
ditterag. 

He has a lot of that over in our shop. 

Yes, I am accustomed to it. I wouldn' t be 
happy if I didn't . 

The way I feel is thh, l!e.rriner. VIe have 
~ot to do somewhere around 4 billion dollars 
1n the next 12 or 15 months. 

You will have to do more than that . 

I thought about six . 

Yes, nearer six. It al l depends of course 
on our campaign which we are going to start 
Uay 1, but it is nearer six. 

And I wouldn't go into the market if I felt 
it was weak, but all the indications are 
that the market can take it, and I think we 
have just got to press a little bit. 

I think the market will take it . 

I mean we have just got to press a little 
bit. 

You could ry a little more maybe, than you 
need to, i you put out a billion instead of 

54 

Regraded Uclassified



H.ll.Jr: 

Szymczak: 

Bell: 

SZ1l!ICZak: 

H.J.I .Jr: 

Sproul: 

• 

- 1.6-

1100 111111 em. 

I don't doubt JOU can get JOW' nn a011q 
without A11J trouble! bUt {ou have got to 
watch it a ll ttle c oaer han i! JOU did 
JOW' refunding. 

I think 1t would be a aistake, frcm what 
the7 tell me, to do 500 aillion of notes 

·for Jesse just now beoauae the note market 
hasn't straightened out {et1 but the other 
thinf, I think the aarke Wlll take it, 
and don't like to, ae ~ou people know -
I have got an eccentric! , I don't like 
to reopen old issues, so f we did 500 
hundred, sq of two and a half'e, refund­
ing1 I wouldn't like t o, aaJ, ~ courle of 
wee~s tram now reopen another 500 ~llion 
of the same issue. We have got so muc.h to 
do that I would like to keep the issues over 
a billion. 

Would you offer- give an option of the old 
note? 

Reopen the old note just for satet,. 

That ia right. 

UDleea New York tells me now that the market 
ia aiok and it is a bad time, I would like 
to go ahead. Sproul haa been very good. Be 
ha1 lhtened to all of this. 

I cll!fer acmnbat tram Karriner on thi1 oo­
o&liGD. I aaauae that rou need aaae oath 
or will be aore oaafortable getting 1aae oath 
n011 that rou will have the BFC to do in 
.lprh and JOU will have a eubatantial job 
to do in both .lla.J and June, about a billion 
dollar• in eaoh aonth, 10 that there h going 
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to be no lack of financing to do in those 
months . I would rather get rq cash at t his 
time by opening up the two and a half per­
cent area than by continuing to issue billa 
beyond April 2, which i s using entirely the 
bank cre<ll t mechaniam to get your money. I 
think this is an appropriate time to begin 
getting some of the funds of institutions 
such aa insurance oa:~panies and savings 
banks, which would be attracted by the two 
and a hal! . I wouldn't want to do that if 
at this stage you were going to be forced 
to put such a rate on your offering that 
you were going to set a tone, or arrange 
for your whole future vrogra, which would 
be too high, but I don t think a two and a 
half percent obligation at this time at the -
and at the maturity which I think you can go 
to, which is somewhere around lS years, 
would be setting too high a rate for your 
whole financing program. I think it would 
be within the range where you would not be 
embarrassed in the future if and when you 
come to the conclusion that the roof on the 
financing of this program is such and such 
a rate. I don ' t think this two and a half 
percent offering would embarrass you on 
that . I should think you could do a two 

56 

and a half percent bond of somewhere around 
lS years, reopen the last note issue, and 
that you would take care of your own needs / 
and satisfy a r equir ement of t he market at 
this time because I t hink that longer market 
is a little starved at the moment and i t is 
a good place to get same cash, and I would 
rather get i t there right now than by 
further use of billa which I think is a 
flexible instrument. You throw it i n as 
you did the last time, a very good place to 
use it . You are going to have other times 
when you will need to use it, and I wouldn't 
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want to over work it right now. 

Allan, :you doD. ' t mean to e&J :you would dill­
continue the present program on bills? 

I would discontinue it as of April 2, sa;r. 
You will have gotten 500 million as of then? 

I would do it the week before . I believe 
I would go until the 26th. 

That all depend.& on how much cash :you want 
to go through April with. You can stop a 
week sooner or later1 depending on how much 
cash you want to go throUgh April with. 

You are figuring one more than I am. That 
is a detail. It is a hundred million one 
wa:r or the other . 

B:r 13 years, you mean a 13 call date? 

I think you could do it for that, but the 
market now is not looking so much at call 
dates because the;r don't think :you will call 
these issues on the call date, the:r will 
probabl;r go to ma turi t:r, eo I would want to 
have a short call period, and I think- -

! lon~er maturit;r? That is, two or three 
;rears. 

Twelve-thirteen or a fourt een-fifteen, be­
cause :rour call period isn't being look'd at 
eo now. 

A two ;rear call period is nice for a billion 
dollar issue. . 

Yes . 
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cr. .. _. -thl!ll, I thlllk I WUl.d p tu 
a ld.lllaD Ol' le11 ratbll' thaD oi'Git 1' '" 
aoh now beoaue there 11 at1ll ... re­
cUatrl'blltioa 011 the two' a and 1t 1fll11' need 
for oaah ian•t preaaiQ&, I don't think rou 
should crowd the market too much on the 
two and a half iaeue. 

You were taW.ug 54-56. Is that what rou 
Were talking about9 

Yes, or 53-55, 1t rou nnt to aplit it in 
thlre. 

We w1ll know lib& t the urket 1a Jlondar. 
Toda!t the '!IT the al'ket closed, 53-55 
looks all right, I think. 

Well, I will tell rou the war I feel, gentle­
men1 unless aaaebodf ears to me1 •Lookl rou 
can t get itJ it ia a mistake, I WOUid 
like Terrmuch to go ahead. 

Fin hundred? 

I doa' t think there h 1Df question about 
getting it. 

I would like to get aix hundred because I 
would like to get thl - well ll'cnmd - fOU 
know, a billion or ll hundrea aill1011. Ia 
that crowcUug it a little bit? 

I th1nlt so, but no 011e can be dopatic about 
that. 

jlhn Rich sqs that the market in the two 
and a halt and two and three-~ter area 
h ata.ned, that it taltea nq little 'buJ­
lDc to shon all thoae bonds frca 53 on up 
to the 65's right out the roof. It takes 
nrr little buT1nc to ahon tho•• up. 
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t .. •t that thi tax tr••--
!bat 1e the tu free upeot, and he aq1 
the institutions will go for this tulble 
bond. They are not worried about the tu 
exempt features. 

You aean the ones that are not paying taxes? 

That ia right. There will be a lot of th• 
that would rather han this higher yield 
bond. 

But whan you are going to han to cCIIle back 
month after month after month, I don't 
think rou want to onr crowd thlll on this 
tirat aaue. You want to keep their appe­
tite a little kean for security. 

Well1 if we come out with a billion dollars 
wortn of bonds n~ we won't have any other 
bond until llaf. TAl t gi vea them 1 month and 
a half to digest it. The only thing they 
will have will be a short RFC. 

There 141:1 be sc:ae corporate fi.na.ncing in 
betwean, too. 

But not for ua, and if we told th• that if 
we do this there would be RFC in .lpril, and 
we would stay out of the aarket for .lpril--

I think IOo 

Would rou want me to aay that? 

I would se:r Kond.q when you announce this 
that you will not be in the market again 
until about the lliddle of .lpril for RFC. 

I would definitely a&J that, to gin th. a 
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little l ook ahead. 

The Treaaurr won't be in the market until, 
on its own account, until poaaibq Yay. 

That is a long time to coamit me . 

Well, you will have a sizable balance, and 
if you get in a jam you oan han billa 
again. 

Well , don't you think, though, if you are 
going to get new money you will have a bet­
ter market if you do say that? They know 
there is no chance of having anything offered 
until that time. 

I think so. I think the market would like 
to have some sort of a program, a.nd I think 
they would like to know that the Treasury 
is getting back on its old basis, refund­
ing ahead of time and taking its cash ahead 
of time. 

Well, Dan, supposing we do what you say, 
supposing we take - go to the market twice 
more. You wanted to go the bills twice more? 

Yes . I would like to go through llarch and 
take 400 million of billa. 

You would? 

Yes . 

But if you did that and 600 of oash, where 
would we be about the first of Yay? 

Well, I have got 400 million bills and 500 
million cash. We would go out of !larch 
with about a billion eevan, and I have got 
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•·nu.arc ~a~wn, ..a .. -. crtt 
._. WI'J' Ma'fJ .-. ..... wh!ola n Jliyo 
~t w Ualno ad lt ~ recbloe that 600 
mll10Jl. 11th that baah, WI would go aut 
ot 'r;!l with a billion tlll'et. It would 
out t 75 down br tiYe! then fOU would 
go out with about a bill on. 

That 11 not too bad. 

117 thought na if rou clldn 1 t get the n .. 
aonq, 7011 would keep on puttl.cg out billa; 
bat if rou are going to get 500 ailliOD 
of a .. aonq, there h no point in continu­
ing to iaaue billa. 

I d<11' t aee w111 we should do the billa more 
than OJlce more. 

I d0Jl1 t either. It JOU are going to get 
a .. aone7, I would out out billa just aa 
soon aa iosaible. I agree with Allan it ia 
preferab e to get funds outside of the bank 
and in using the bill aarket, it 1a onlT 
with the idea that later on {ou can do 
anough financing to take up be billa. 

We are ocmdtted to do the billa next week. 
• 

Yea. 

J!Qt I don 1 t aee w111 we ahouldn 1 t atop after 
aext week. 

'l'hel'l h just a_ peation of 7our oaah poai­
tiOD and not JU.It.1llg thla nn haue too large, 
that ia the W8T it atrikee ae. 

I d0Jl 1 t know whether 7011 centl•en aaw thla, 
111lt te u thla 1a OJle ot tbe 1101t illtereat­
lq oh&rta that I han ITII' •••· O.orp 
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Baaa 414 a hov}T tlt.lq -.a tile 25th ..a 
26th shO'ft.D2 theae two peroeDt bonda -
everr tiae fhe7 got down to the price of 
our notes, they bounced back up again. I 
have never aeen the thing aa interesting 
aa that. 

We were watching that. That waa the re­
aiatance. 

EYerr time they hit that note they would 
bounce up again. 

Like a net under thaa. 

Unless the net gave way. 

It couldn't give way. 

But I mean I have never seen--

Well, of couraef there would naturally be 
a certain amount of arbitration in there, 
that 1t it would get down where it waa aore 
profitable to bur notea, they would switch, 
of courae. That would be a factor, wouldn • t 
it, Ulan. 

Well, it got down to the point where there 
was no poeaible advantage 1n buf1ng notea, 
then: thq went into the two• a. 

When it got down to the notea, thq aaw they 
couldn't get ID1 lower because the exchange 
could go into the notea at that price and 
then not· being any more roCllll down, the only 
way was up or acrose, eo they bounced. 

!hey never go acrose. 

!hq always w.nt to aove • 

. . .. . . 

r ... 
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It •• a llloe 4•outratlcm of ulhl.neaa 
ot the noU na tboap 1 t was onlJ 32 
allllcm. 

They pegged thllll at about the and a halt, 
dldn 1 t tliey? 

Yea . 

If that worked then, I thilllc it ia a J:i'!~tJ 
good thiug to uee 1 t again. Do you t 
it will work twice? 

I !on•t think you would need it this time. 

You don ' t? 

I am tor having the note reopened, but I 
don't think ;rou will need it to perfol'lll that 
function this time. 

But it would be there in case it was called 
on. 

Salle n.ote at the aue :price . 

Yea, reopen that old note. 

Bw wo~d ;rou feel about it? 

I would certainlJ not go into another one, 
becau11 ;rou han only got 82 aillion of that 
ou tetandlng. 

Would ;rou reopen this? 

Yea, I would reopen. 

Just tor the exchanges, not for cash. 

Yea. Let ae ask thia, because we have aot 
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w.. u. a4 lt 1a k1a4 ot late. ••14 
lt 1M n•b'~ WAc• to dolt !lle.aqt' 
We ooald do t Weaieaaa,. 

Sproul: I would prefer to do it Weclnea~, but I 
think you oould do it T'Ueadq, i~ou wanted 
to. I fb!fer it lfeclneadq frca 1 atancl-
t!int, t tbt two'• are reall;f jut cca-s out, belns haued on Kondq, ancl 7f14 
woUld han a couple of dqa for that aeoban-
ioal operation to be cleared up bafore the 
nn haue cme out . 

B.JI.Jr: It would help a little bit? 

Sproul: Yea, to do it Wedneedq instead of T'Ueedaf. 

H.JI,Jr: You wouldn' t han to lean it open on the 
refundlnf aort, thlll two da71 beoauae these 
note hol era are all big ones . 

Sproul: That la right. 

H.JL.Jr: Bow do rou feel about that? 

Bell: That la all right with ae, Wednead&J. 

B.ll, Jr: ODe thing that I waa intereatecl on this 
bill thlnf that rq bo~a told ae, I run 
the{ got t fra the ecleral, that a laat 
bll •• the General Kotore and acae of thou 
big oorporatlon6 b\Q'lng. 

Eooles: '1'he7 were the bufera? You ue, fOU put 32 
out. We took 10 of th• in the exchange 
eo that l eft 22 million. 

Bell: General Kotora took how muoh? 

n.K.Jr: Fourtean alllion I think. .; 

;; I ~ , ' . 
•• - I I 
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Sproul: 

Eccles: 

Sproul: 

H.ll.Jr: 

Bell: 

Szymczak: 

Bell: 

Eccles: 

Bell: 

Eccles : 

H.U.Jr: 

Eccles: 

-·-
'ftda 1a on Mlle. 

Oh, the billa. 

There was a much wider list of bidders, and 
I thiDk as aore people waked up to what wae 
going on, fOU would han nen aore of that. 

I think it h interesting to know it. 

That 1e one reason I would like to let it 
go this month again, just to eee what hap­
pene. 

You mean to spread it out a little more? 

Yea, to get people interested in that bill 
market . · 

The trouble is what people take c<lllpared 
with the banks 1a small. 

General :U:otore took 14 million and !. T. & 
T. wae in !or eight or nine million. That 
ia juet ae good ae eelling to the public . 

85 

That 1e right, and that 1e eo lllllch to the 
~d but when fOU are putting out 200 
ailllon a week, 7ou take the aggrerte amount -
I would like to see fOU consider a some tiae 
prett7 soon the suggestion thet I aade when 
we were diecuaaing that eaTings ech•e. I 
think I aeotioned it to 7ou. The idea of 
iaauing up to a two 7ear note w1 th the quarter 
for the flrat eix monthe, the halt for the 
second--

You told me about that. 

I aa sure that fOU would get a lot of !unda 
of oorporationa, and .. altb;r indiTiaual.e, 
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H.J.I.Jr: 

Eccles: 

B.ll. Jr: 

Eccles: 

H.ll.Jr: 

66 

- 8'1 -

Dot take leal thaD 10 thomaand, tor lDataDoe, 
ot the reg1aterad, &ad - 10 that it reallF 
11. a six montha' maturi tr or a 7ear aaturlt7, 
a year and a hal!, or two 7eara, and 7ou 
would keep in those funds. I think it in­
volves idle funds that won •.t go into long 
bonds and billa becauae there ia no 71eld--

You han got to do a 11 ttle more eelling 
OTer here, llarriner. You haven't got the 
Treaaurr quite aold on that 7et . 

Well , I 1111 ring to keep on doing a<111e talk­
ing about i because I really think that 
that is - 7ou have fot a field of deposita 
that run up into bi lions that we haven't 
found a wa7 to get them out . Now, if 70u 
can get a bill rate of a quarter, 70u would 
get them out . But you are not going to get 
a quarter bill rate so long as 7ou have got 
your large volume of excess reserves. You 
can't deal with the exceaa reserve problllll. 
Therefore, thia ia another W&7--

Would 7ou mind repeating that last? 

I said 70u can' t deal with the excess reserve 
probl•. (Laughter) So that until you oan 
get a short tel'll rate that will attract the 
corporate and individual idle funds, they are 
going to continue to be idle, and I think 
that before we get through financing that has 
to be done. We have got to find wa;ys and 
a eans of tapping all the sources of fund.e 
that are not in use rather than create new 
bank depoai te. 

Well, could we decide it thh morning? 
Allan, would ;you break out into a col d per­
epiration if we aa;y 600 million new 1110n8;y? 
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Sproul: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Haas: 

B.J.r.Jr: 

.llurpq: 

Eccles: 

Haas: 

H.ll. Jr: 

Baas: 

H.ll.Jr: 

Haaa: 

.. 

-·-
lo, I waaU ut. I 1101114 Pl'lf•r to '" 1011 
.., &QO alllloa, but I nala•t han lliJ 
p&lpltatlona it JW aala llx. 

How about JOU, Dan? 

I wouldn't e1 ther. I thl.nk prob&bb fin 
11 enough, and 7our halt billi011 mal:ee just 
a rOIUld - fOU would get around 40 or 50 
aill1011 out of an iuue, so I don't think 
there 1a 1111ch ditferenoe between five and 
six. 

Have 1011 got 1J17 opinion, George? 

On that question I think I would take the 
five. 

.b betwean the two, the five. 

H;)W do these b071 feel? Do the7 figure nn 
IIOnef? 

We c11ae in figur~f juat the refunding. 
With all the opt a around, I think we 
would lilce to think about it. 

You have got to think a~ fast. 

I don't feel atronglJ. 

Whloh waf? 

I mean I came in w1 th the idea of just the 
refunding, because I thought it was aaf~!r . 
but I d011' t feel stronglJ that 11'&1• I t!11DI: 
JOU could probablJ go ahaad and f:! JOIIU' 
oaah. I a a bit bothered w1 th pri•iDc· 

. . 
,. 

"' .~ ~ 

Regraded Uclassified



B.K • .TPI 

SZJIIIO&ak: 

Bell: 

B.ll.Jr: 

liurp~: 

B.ll.Jr: 

llurp~: 

B.ll.Jr: 

Bell: 

B.ILJr: 

lhrp~: 

·•· 
t. ftlJ - ... ~ ... all ...... ~Midi 
Toa ...... pt aoWq to lo. •\ tu lillf~ 

!hq are aot plac aJl1 plaoe. 

U thq ue, they can cancel lt. 

Thq cll.d a good job three or foUl' weeb ago, 

'fbr11 weelte. 

'fhq did a good job three weeke ago. Bow 
abollt it? 

It 11 about ae hard thh tlae. 

Bow about the pricing. I aa not woreying 
abollt that. 

We ue going to han a lot of bard tilllea in 
prio~ aecul'itlu between now and Karl, 
I aa afraid. 

Caah? 

I aa a 11 ttle dlatut'bed about the aix. I 
• a 11 ttle ooncerned that there i a no net 
aa4er the tin, but there can be. 'fhia p&l't 
hae to perfrca ita act out in the open, ita 
hlp trape11 act. lbat it reallT IIIOUZlta 
to, it I can put the thing baldlT, is that 
in orier to~et the pric11 that Badlq and 
Jbo. ~111 Ye, you han got to tlat' up yt1QJ' 
ehal'ti and 111P out the md01r, and I think 
th., at'l probably rhbt in cloing it. Yw 
would aner. pt 54-56' realq OD a oha1't, 
We han real.J.T atralned oU1'11lna and*iten 
out to 52-M. I thillk probabq the t to 
ao 1a to tlat' up the ohi.rta, but I bate o 
tear ap the chan• and OUI"'f a welpt u 
I J-p out the wiulCIIJ. I tend to W&Dt to 
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Hadley: 

Sproul: 

Eccles: 

Piser: 

Draper: 

Draper: 

Sproul: 

H.W.Jr: 

Radley: 

H.ll.Jr : 

-ao-

keep lt tai=tfllpt. I ...._ tiLe •1-
ala; bat, a ollut-bt, I feel a 
U ttle UDoaafol' able aftu I baTe t01'1l 
up the cbarte and left it beblnd. 

W.ght I say it depends on whose charta you 
are going to tear up. 

I would agree that it you don't need the 
cub, keeping it light, so aa to not unduly 
burden tbls. 

Pise~r do you still feel as pessimistic as 
you dld yesterday? 

No, the market reacted much better than I 
expected, but I would be inclined to leaTe 
the cash on the bond issue w1 th 500 million 
and take another week of billa. 

I think you are pressing your luck on six, 
llr. Secretary. 

It sounds bigger than fiYe. 

Psychologically it sounds much bigger. 

! billion one sounds a lot bigger than a 
billion. 

I was talking to R. H. Jlaey. He wanted 
99.9. 

I aa in favor o! the 500 becauae I think 
that the market would be a little bit upset 
bJ an iuue that 11 onr a billion when it 
11 in a new area. I think the aaller iuue 
11 better end liter on we can put oat a big­
ger one. 

I guess I aa onr-ruled. Supposing we aak 
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Sproul: 

H.K. Jr: 

Sproul: 

H.ll. Jr: 

Sproul: 

H.lo!.Jr: 

Sproul: 

H.ll.Jr: 

Bell: 

Beclea: 

.. lala 

Tee, he h. 

I d011' t thinlc I will argue about the 500 
ailllon beoauee I think it would gin ue 
a little aore tiae to prepare the aarket 
1! we do it Tledneedaf aorning. It will 
gin JOU a little aore tiae ill In York, 
WGI1 1 t it? 

Tea, it will. 

I aean{ 1! we tell th• - if we told th111 
tGiligh there would be 500, that would be 
tiae enough, wouldn't it, a!ter the •rket 
oloaee, for Saturdaf morning papers? 

Tee, it would. 

It gina ue all da7 to watch it. 

'1'ha t 1e right • 

'!hen we could han two da71 to watch the 
aarket on the pricing. 

It R"'' ue a little aore tiae. Laat tiae 
we an•t get the ~apera out of the Trea:urr 
until late and tha waa all r~t beoauae i 
•• a retuncl1Dg, but 'here you n got a 
ouh ad open ~ one c!q. You rel.ll7 ought 
to gin th• a ll tle more tiae ill order to 
oa toh the enDing trailla. 

Spetk1ng of prio!:tc do 70U think thq ought 
tO be ~ea all - JOU han got to 
etart either p iin~• the tull 
4ltfenntlat1on Oil the ble ua the DOll-
tuable or •n•-eipt• of it or three-qaarten 

) 
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l.b.l rpby: 

Eccles: 

Sproul: 

- 32 -

of it. You have got - the pricin~ has got 
to take that into account. Now, 1f you 
give three quarters of the tax differential, 
would ~ive, according to the figures I have, 
on a 5~-54 , about a hundred and one and a 
half. If you take seven- eights, if you are 
going to allow for that, then you have got 
a hundred and about fifteen- or twenty­
thirty-seconds . After all, pricing is just 
a question of what premise you start from. 
It isn' t like it used to be when you priced 
it . I agree with you--

It is original this time. 

I would go out the window on this thing. I 
would certainly not take into account more 
than three-quarters, I mean allow for more 
than three quarters of the tax differential . 
I wouldn't allow seven-eights . Three­
quarters would be - when you are talking 
about pricing, Allan, what do you have in 
mind? 

Well, v.-e figure t hat - you can figure it 
another way, not say here is the tax ex~t 
line and t hen you add a certain different1al 
to it and it must be a taxable line. You 
can also take a look at what c.arket you have 
for taxable securities and see where you 
think a Treasury taxable should fit in. 

(Telephone conversation with llr . Rouse 
follows?) 
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B, JC • .JI'I 

Opere tor: 

Robert 
Rou .. : 

II. M • .Jr: 

R: 

R.X. Jr : 

R: 

B.Jt.Jr: 

llello. 

.... Bo•••· 
Goo4 aom1nc, Ill'. hor•'-1'1· 

lou 1 ro Oil the air here e4 70111' people, 
lool .. , llproul all4 •oe• ot Ill are 11 Uillf 
uro. Wo .at w lmow bow tu ..nn •• 
tbll .OI'I1111f. 

Well, 1t •• a 'U1'7 llow aarll.n, an4 U 11 
til'll an4 •oeewtw.t bJ.Iblr. !be lonc•r bon4• 
are up about l/32n4•; the now bon41 at 101 . 7 
b14. !here 11 a •IIPP17 ot boa4• in tho aarll.o' 
at 101.8. !tler• are n .. ullf, _,1 b141 
to 4a'• wbioh were fU114 troe U.t 10111'01, 
!be IOIIONl 11 U&UOII Uloap 11 tll'll. 

~ 10111p? 

•ot parUoularl)' . Wo talll.e4 to tM 41&111'1 
thl• .ol'ftlnc aa4 tb17 "~"'• ot OOUI'H, 
1ntoroetl4 in tblo 4o&1 Ulat •• roporto4 
7••'•1'4&7 1D 'bo retun41ac of .U .Juno no'•• 
an4 po•e1b17 eoao oaab. 'ftle oDl)' -•nt, 
ao tal' ao parUOolllJ' 4aUftl WI OODOOI'fto4, 
... troa tho lanll.ero trun OCJIIP&II7 Wbloll 1n 
looll.iftl oYer that tloll.er notloo r••'•I'4A7 
at'ernoon - the ~~•o1p no,loe - wore looll.lna 
a' a I 5}-55 01' ' 5Jt-5 &114 theJ Wel'l flpl'lnl pi'0,\7 
•ob Cho tax eqll1Yallll' 'bore. AD4 o.Ure -
Boa LoY)' •• NflDI Ula' 7011 ooul4 4o ~ 
7011 wran\ed w 4o aa4 eo oa. h' la IOJienl 
.U 14M ot 4o1DI 1' appoa1o4 w •••l'Jbo47 
&114 tbo7 Ulolllbt 1' WI 1004, bll' tU7 
.. 1'011 It prepaJ'e4 W lOt 40WD W bftll '-oltl 
a• tu u prioee were oonoe•o4· 

lknr •• oaab 4o 'M7 tblall. W 1 re 101111 w 
4ot .... , U'O Ula)' p .. elacf 

WoU, \be OnlJ pe .. lDI 11 MkiDI lU tune 
•re or 1••• troa tbe pNoo, 'lllblob •• 
..... 1111 500 alllloa. 
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s.M.Jr: 

R: 

B.M.Jr: 

R: 

H.M.Jr: 

R: 

B.M.Jr: 

R: 

R.M. Jr: 

R: 

- 2 -

I •••· Jun a -•nt, pl .. , •• 

.!'bll'l bal MID DO OI'Jitalll&aUOD U4 DO' 
ae nob -.a rn to ba•• a rMl 141a of 
wat ther are th1Dklne. 

Juet a aoaent. (Koolee: Alk h1a wtlat the 
dealer• ' poe1t1on 11 on the 2'et Bow lone 
theJ are on bonde, parUoularlJ the 2 1 et ) 
Oha1raan loolee want• to know Wbat the 
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dealer•' poe1t1on 11 on the bonde, part1oula1'1J 
1D thl niW 2 1 1. , 

Well, I oouldn 1 t tell h1.a ott- band on the 
2 11 theaeel•••• but thl1r poe1t1o~ 1n the 
5 to 12-Jial' group 11 that theJ are lone 
ut a1111on, and \heJ are abort about a llka 
aaount ot onr 12 Jlal'l, and the poor tellowe 
hi•• taken an awful Wbipaaw1ac the laet two 
or thrae weeke ae tar ae the1r aaklnc aoner 
11 oonoemed. One 1ntereet1nc thlac. 
DIY1ne 1 e people told at th11 aorn1ng, 11 
that •••• 

De•1net 

Yeah. · Be aald tbat \hiJ had dlltributed 
onr 200 a1ll1on ot the 2 1 

• at '44-50 all 
onr the oountl'J, he t hought th17 were well 
placed and there -• onlJ one lot 1n that 
tbat .. , ot rood a1s1 - b1r e1&e. 

I 
Well, that'• rood newe, 1tn t 1tt 

fbat 1 1 'OOd DIWI and thiJ 1114 that tbiJ bad 
bought ~ ot thea 1n the Btreet ; tbat 11, 
troa t1nano1al houeee ot one eort or ano~r, 
eoae other dealer•, and the llkt. 

Well, tba t 1 • Ill to the aoo4. h there 
anr pr1•att t1nanolnc that baa aon• eour? 

!be 16 a1111on Publlo Ben1oe ot Oklahoaa 
lan week 41d not so well and the Whlellac 
Bteele thll aorn1ne are ao•1ac elcntlJ 'bat 
thiJ IKPIOt that that wlll work out better 
ae the 417 wear• Ilona. 
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H.M.Jr: 

R: 

H.M.Jr : 

R: 

H.M.Jr: 

R: 

H. K.Jr: 

H.M.Jr: 

R: 

• 

- 3-

Good. 

!be Mev York State deal baen't sone well . 

Well, we were th1nk1n& that M7bl tovarde 
ton1&ht atter th1nk1n& about 1 t all da7 
that we alpt announce t or Sa tl.lrdaJ aorn1n&' e 
papere vbat the deal 11 &Oln& t o be except 
tor t he ratee. 

I en. 

And we al eo were th1nk1ng ot not do1n& 1t 
unt1l Wedneeda7 aorn1ng. What do 7ou tblnkt 

I thinlt 1t '• all r1pt. 

Could we do 1 t 'l'l.le1da7 aorn1ng 1t we wen ted 
tot 

Yee, e1r. I think 70u oan. Pereonal.l7, I 
prefer Wedneeda7 to haYe the two tull da71 
trad1ng after the del1Yer7 ot the new bonde 
taltee place on Saturda7. 

Well , tbat'e what Xr. Sproul ea1d. We oan 
wal t until Wedneeda7. It g1Yee ue all a 
little aore t1ae. !bank 70u YerJ auoh. 

Yee , e1r. 
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Ecclee: 

H.!.!. Jr: 

S~:;ymcr;ak: 

H.M.Jr: 

Eccles: 

H.ll. Jr: 

Eccles: 

-·-
Well1 let ' s leave it thia W&7• We will 
watcll it and I will come back after Cabinet 
and talk with Dan and get in touch with 7ou 
people and unless scaething changes, eCile 
Where alon~ at five o'clock tonight, we 
will gin 1t out fer tCIIIorrow morning's 
papers that after consul tation with the 
Federal Resene Sretem we han d.eeided to 
do the refunding and 500 million cash ae of 
next \'ledneeda7. 

Sounde all right. 

All right. 

Then i t will be just a question of pricing 
it. 

Just that and these men can--

I hope rou don ' t give them too much. 
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~ F<ll fBI SICRB'Wl!' S Dim 

S.cretU'J Morgenthau, D. W. Bell, llal'PJ Boptiu, 11114 

Rd Foley conferred toda7 with the Pl'uidut on a draft onr­

&1.1 Agreement oonrillg the defense articlea which the Pl'eaident 

is authorized to dispose o! Ullder the Lnse-Lend Bill. '!'he 

conference took place at the Executive O!!icsa, starting at 

11 :45 and concluding at 12:30. 

Secretary Korgenthau hallded the President his reply to 

the Pl'esident' 1 letter o! Karch 18, and the dra.!t .lgree111811t, 

(copy attached}. 

The Pl'esident suggested that the word •igrellUnt• .be 

deleted and wherea1e1 substituted. He pointed cut that he did 

not want the contract in any ny to be col18idered aa a treaty 

which will require a two-thirds TOte o! the Senate !or ratifi­

cation. ltr. Foley said that the 1uggestion na a good one, 

although the document was considered to be an Executive Agree­

~:~ent to carry out the powers conferred by Congreu on the 

President in the Lease- Lend Bill, and it in no tel18e should 

be looked upon &I a t r eaty. 

The Pl'elident raised the question aa to the llllltualit,r 

ot the proTilion in regard to the return o! de!el18e artiolea 

• 
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wbiola, 1a tM .,tid• of U. Pneliat, .,. Mt uei ..,, .._ 

out, or cllltNJei. '!!le he1~iat .. ........ tMt • 

Britieh might oouiclar thil to be too bareh. Uter ._. 

dieou11ion pro ancl con, the Pr111clent saicl he •• willillg 

to l eave it t he W81 it waa !or purpo111 o! negotiation. 

ln Paragraph (b), Oil page 2, the Pr11iclant Suggtltt4 

that the 110rcl.a •ana relatin n.J.ue• be i uertecl a.!ter the 

11'0rd •e!!ioienor• mel be! ore the word ••ubetanti&llT'. Be 

thought thie 110uld gin biJa a little aore leew.r i! he clicl 

not nnt euotly the sue kind o! vtiol11 returned b7 Great 

Brit&i.n 11 were ude anllable. 

Ckl page 2, Paragraph (o), the Preaident auggeeted that 

the wordl •aollar nlue o!• be deleted and the word •in• inserted. 

'l'hia ohuce, the President said, would get &W&J froa the dollar 

standard of nlue and would .ore nevl7 0&1"P1 out the purpo111 

of the l 1nd-leue vrangeMD.t aa be anvhaged it. rbe Pr11idmt 

also auggeated, in the saae pvagraph, that tb3 worcl.a •or llae­

where• be inllrted &!tiP the wordl .Brithh illpin• ana before 

the word •ana•. In this _,, the President eaid, the Britieh 

could obtain Bolivian tin for other bpire o-aities, ana 

the tin could than be aade anilable to the United Stat11 if 

there wu neN. !or it. 
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.-o.gpatl... • •lk" anvel ..-t'- Ja ,. .... to •­

of the prodalou, bat aa aatllflei 1llllla 1111 .. tDU tlaat 

the:r were either uaual or inaerted beoauae of the prorlalou 

of the statutea. When ~ Preaident oonob4ed reacHng tu 

dre!t, the Secretary aaked him how u liked it. Be aaid u 

thought that it waa a good firat draft and eabodiecl au'b­

stantiall;r what he had in aind. The Seoretar;r than asked 

where we go from here, and the Pl-eeident replied that the 

dre!t should be taken up, first, with the State Department, 

second, with the J.ttorne:r General, and third, with the 

Director of the Budget. 

The Ploesident said that he was in no hurry to get it 

signed. Hh tentatin plana nre to lean Waahington on a 

ten-dq holida;r nut Wedneada;r. X. added that u did not •at 

t o sign the doo-t until attar u ret\ll'DI to Washington. 

Seoretar;r jOrgenthau asked the President about t•king 

.the A&reiiiiD.t up with the Britiah cllll'iq the intenal.. !he 

President said that he did not -.nt the Britiah brought in 

until after the $?-billion appropriation lMUUPe pa11ed the 

Senate. lhen thia happened the Preaiclent aala he wantecl 

the diaouaaiou with the Brltiah to oo.aoe na though he 
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ua aot nturua to WuJa1a&ta at tat u.. 
SeoretarJ liDrc-tbaa tba ubi tu Pn1lllat •tu. 

the negot1at1ou 1houU be oGIIAwltea bf the 'fl'tUlU'J or bf 
the State Department. The President replied that, atriotlr 

spee.ldng, the matter ftl one for the Trtalllr1 to handle, ana 
drew upon hie World W&r_ experience for precedents. The 

Preaident pointed out, hownr, that he aid not want to han 

the Secretary of State •get hie nose out of joint• because 

the negotiation~ ware being taken out of diplo.atic channels. 

it thia point, Secretary llorgenthau said that, for hie part, 

he wouldn' t be the least offended if the President asked Kr. 

Hull to take up the burden. 

HArry Hopkins said he thought the Treas11r1 should 

handle the negotiations since the;yw ere primaril;y financial . 

'l'he Preaident than suggested that Harrr Hopldna epeak inforall;r 

to Dean .bhteon and tell hUa that the 'floe&allr1 110uld handle 

the negotiatiou unle11 t hia would undul:r upset Cordell Hull. 

The Preaident uked Secretary llorgenthall with whoa he 

would co..ence his diacnaaiona. Kr. llorgenthau said that he 

would t ab the matter up in the first instance with Sir 

Frederick Phillips. The President made eo• jocular r eferences 

Regraded Uclassified
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to Sir l4ar4 P11oook, -- M llkne4 to Silt 1-14 Lhyl•q, 

and tol4 a ~POU •torr of hil ezpel'ieue with IJnbq'• 

lack of a 11n11 of ~r. 

Barcy Hopldne suggested that thl .lgl'enent be oha.ng.a 

80 that the Prelident could alk for ba•e• in thl Paoifio ana 
British defense intor.ation ana e%perienoe on a two-war bali•• 

Seoret&J'1 llorgenthau than ulced that action be taka 

on his letter suggesting that the liabon ocmaittee for oon­

taota with foreign pUl'ohuing lliuiona be terllinatea. 'l'he 

President said that he -.ntea Harcy Ropkina to handle thl 

Polish, Iceland, Greenland, Norwa7, British Empire, Greece, 

Holland, and China mi111iona, ana the remaining pUl'chasing 

missions to be handled bf the State Department. The President 

asked Barcy Hopkins to prepare a letter to acoa.plleh thia 

objective. 
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••me• ••~AMY. 
W.UIIIICITOII, I . C. 

13th March, 1941. 

Dear Kr. Searetaey, 

I have just had a telegram rram the Pri•llll llinieter 
saying the. t Sir Arthur Salter hae agreed to come out here 
t o be particularly charged with matters arising out or the 
&hipping position. In that capacity he will be a member or 
t he British Supply Council. I think this will be useful. 

He will bring with him a statement or our shipping 
and i mport position, and will be tully briefed to giYe those 
concerned here complete information aa to the meeeurea which 
Hie Majes ty's aovernment are taking to meet a situation that 
is difficult , and to concert measur$s with your adminiatration 
a a to t he beet means or meeting it. 

I t has also been arranged that llr. Brand should be 
head or the new Food Wias1on, and in that capacity that he 
also should be a member or the British Supply Council. 

I am taking s teps to coriVlllnicste this to the 
St a te Department, but I thought 1t right that you aleo 
should have ad•ance information on these matters, which are, 
I unders tand, likely to be announced ln the British Preas 
tomorrow. 

I am, 

Dear Wr. Secretary, 

Yours s incerely, 

Honotll'abl e Henry Morgen thw, JU1Uor, 

Secretary of the Treasuey. 
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I 
......... '111, 

~I~CnNM~,a.o. 

Personal. 
13th llaroh 1941. 

Dear ur. Secretary, 

The Chancellor of the Exchequer 

hM telegraphed to me the following personal 

nesoage which he asko ne to convey to you:­

"I send you r.1Y Wllrn conerntulations on-

?he Hono'U'able 

the passing or the Leaeo- Lend Bill and my 

very sincere thanks for all that you have 

done to secure its paesace. Apart fron 

the invaluable material help Vlhich 17e 

shall receive from you, it is a great 

encouragement to uG all to know how 

s trongly your people reel that the best 

w~ in \7hich they can defend America is ~Y 

helping us to defend o>~roelves . We shall 

have oany probleos to oolve tosether from 

no01 onwards and I Jmou it will be your 

l'lish , as it is mine , that \70 nhall deal 

/l'li th 

Henr y t:oreentheu, .Tr. , 
United St ates Trcasnry , 

\'/ashinc;ton, D. C. 

Regraded Uclassified



W ru lr "· '!ill ........ . 

with these not merely ae colleagues but 

os trusted friends . " 

Believe t:lll , 

Deer ur. S6crctsry, 

Yours ver~' o1ncerely, 

Regraded Uclassified



March 116, 19111. 

IIVOLUTIOII OJ THI NIBORITY 

ZnactQent of the Lend-Leate lav b&o tranaforaed, but bat ~ no meant 

tho opposi tion to lt. Duricc the progreee of the debate over the bill, 

thio op;x>ll tion •• heterogeneoua in character: 1t •braced au11 vbo tuor ed a14 

Britain. yet 4ltl1lred thla particular aetho4 of grant1cc tt: eome vho ven 

mer ely tieorouo: a fe'f vho aav political expediency in recording their reolotanco 

;o u ineYi table current of nenta vb1ch aa,y ben tracic conaequancee. 

But theoe moderate element• no longer participate in the actl•e oppoei­

'i'helr point ot viev vaa exp.r eeaed by Senator Vandenberg vho r_..bd tbat 

out of ninet)'- fhe a eabera of the Sanate Toted for aid to J:ngland" and b7 

Senator Viley vho oaid of the btll •ve mutt all accept it ae tbe l av of the land. " 

7he Minority Leader of the Rouee echoed theae oentiaenta by TOting tor the Seaate 

.. rolon ot B. R. 1776. llevepaper ed1tor 1alo coaaentice on the bill 1 o pao­

beaeach & cl oa1cc of the r &nb and ep&&lc piously of national unity. 

Thia very anxiet)' for national unit)' eloquently diacloeee the abaenca of 

btopealcilli: a grave uneaeineas 110v 011 tbe part of theae moderate aabere of the 

minority • •er the fury of the preJudices vb1ch they helped to arouse. Tbe !tgbt 

agatnat effective aid to Britain vill certainly contt11ue. B811cefortb, bovever, tt 

vtll be 111 the baDd.a of the atrODg-eta.acbed, full-fledged 1oolat1on1ota, the 

f&natic f'rtnge. 
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a-tor 'II>Hler bu alrea4r aa4e l\ plaia tba\ M la\..U \o -'"-

l.lo cruude tor "peeoe. 1 file -rloa Jll'e\ eo..tu .. , llbiob - bouU 650 

eh>p~er• &114 501),000 -b•ra, coe• rlc;ll\ oa reondUq wUII \M nl4ea\ la\eaUoa 

ot aobllltinE public opinion ag110at tho aottlld foralcn poll~ ot t he United 

St atoa, !be Chtoaco Tribuna~. doct.red 1~• deteraln~tlon to •anve t he iepubllc.• 

The DallY Vor ker, Social Juatlce, !be Tablet, il lllaa Dudley Peller'• Liberator 

... ~ SenQtor Robert B. Beynolda1 VIndicator hava all donned the roboa ot peace, 

clasped A»erlca.o tlqa to their boao• and prOJIIoeol t o preaern A:Mrlca troa tbo 

International banlcore. John L. Levta to report ed to be r eady to lead the lett 

vlng or Labor IMo a nauo ... l poll Ucnl alliance ot cra ckpot&. 

It Ia noeesaary to underotand tba character ot tbla oppoaltlon to appre-

clato thl ••~ce It pr e aenta. It hal aeble.od nov a cert~10 decree ot ho•ogenalt7-

~lth dlatlrict f&aclat lapllentlona. Moat ot the leader• bear one or aora ot the 

balloarka of tnaciam: oppoaltion to l abor, antt-Semltlaa, rampant nnttonaltaa 

'Uid r ealotance to all orjp'UIIzod co-.nlt7 o.ttorta t o loprove ooclal clrc:u»tancoa, 

E•en the •roapectabl61 aupportora - - the 111 eo vho chipped In the t\1odo 

to finonc• the .l:le r lea Jtrat aon:11c t -- bear a cwlOill rooe•blanca to tba 10-

duotrla.lht group llbldl .tlnnnced Bitlar ' • rloe to pover 10 Genanr. l otable 

""""& the u .Jor contribut or• are such n ... o ao lrneot T, i elr ot lat1on&l Steel , 

'Uid Na.t il.'bb ot .UUo-Chalmora, notorloua t or their antl-unlonll::a. I t t ho lr 

auocleHon vHb John Levll and tho Co""'""'IU Pw-ty •••• 1nCOACJ'UOUio It ia no 

aore oo \ban It vu 10 tho olction c.-palgn ot laat Wovollbcr, nor than the co-

operation ot tho l ottonal Socta.llltt , CoiOCUIIItto and r oact1onnrlea vbleh produced 

Ule eod of t he Geraca llepubllc, Tho tanatlco ot tho rlpt and the lett are not 

elllla ot a atrni &M Uno; thor au werely tbo t!lll encla ot a loop an4 
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,. .. nov Jolae4 bulle to c~lete \1111 olrcle, 

,...... free Ulo r .. tmDiDC iDfliMilOI of \1111 1104eraUI *o -

9..nle4 tholl ln the flll>t ..piut B. B. 17/a, U.le cO&ll Uoa oaa now 'be 

expected to oncaco 1m more Yiolont tactlco. S...tor t.r\oa I, Wheel .. , 

in hlo rAdio ~ddreoo of "-reb J, s-•• A otartllDC foret&oto of Ulo 

reckleaeneoo of which he lo c~p&ble. He plc~odthe 0intorDAtio~ 

b~•r• Joinln& with their friend• the Royftl RrfU«•••• ~ wi t h the 

S•noonc of \O>o Orient -- .wei wlth tho Rothchlldo ftDcl tho w .. rburp of 

~>roo~ , •• • T~le was conociouo use of o.nti-Soaltl oa AI~ political 

lnotrument. Mora at the eamo oort of thln& c~n be looked for In the 

future, Por tho t"etlco of the 1eo1Ation1oto, pl,inl;v, o.re to pl"l' 

uoon oreJuclico ~4 to orploit eaotlon, 

Tho rl•n~r of thooo t~ctico lioo only pArtiAlly in the 

lmpedimento they ~ plAco in tho W"l' of offtctt•~ Aid to Srl t~in, 

"'"';· .,., .. auccoed In fri&htoniDC AmrlcMI , to ooao ext eat, "war froa 

do~ing genoroualy with tho Srlti th. Thnir ~in io to obaoure tho 

cenulne laaueo o.nd under~ine publi c contidonco ln tho purpoaeo of tho 

But A fqz ~o~ter dAnger lieo in tho doaootic bltterneao 

which the;v m~v &Yoko. By de~ing in oo loooo " fAshion with deep-

•••ted ~•• oaotiona, tboy unle~oh interanl diocord ~ diotruot which 

CAD hA•e dlo'\otrouo conaequeneoa 1m " future All too l lkolT to a&ko ~ 

•H~ teat ot .l!lflricAD unity ..nd 110rAlo, 

'l'h• 1<\o-• wroie>h tho bl ttar-ond hol~tiontota o.ro propAPtlDC 

C'IJI be ccab'\tto4 onl7 b7 clenounolDC th• forthr1cl>t17 for *at U.e7 

o.re- the doctrtneo ct Dootor Joal!ph Cioollbolo. !hq will be " ocorde4 

• 
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Jl1ll1Uo ,..u-• .- o,..._ ~ .o 1 ... 11111 u. s;;op op\ore -

p•n1Ue4 h 41epl .. Ul.-1- ... '11101\l .. .t ~· h wlll 

be bot~or ~o •.xpo18 ..a4 IUliWOI' tb• now ~luul to 10\ \b .. pniDate 

~n4 opre~d• A tev ev.AhiDC blove 'r• in order. 
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·' 

....-& ROOSEVELT 11.ro 
WASHN - MR ROOSEVELT PRA!SE Q THF STA§!LIZA­

T!ON EUNO FQB HAYI NG MAQi A PROF I T SINCE 19~ 

AND R!Q!C U! E Q WHAT H f GA l I ED IfBB'BI f RfQTIME 

STORI@S ABOUT ITS DEPLETION AND SEFRFwX-

MANY INTERESTED GROUPS HAVE TRIED TO GET THEIR 

HANDS ~N THE 2 DOO 000 000 DLS FUND BUT THE 

GOVERNMENT HAS MANAGED TO ~EEP IT INTACT AND TO 

MA~E A 22 000 000 DLS PROFIT ON THE FUNO- S 

TRANSACTIO NS HE SAID- THE PRESIDENT DEC LARE D 

TH AT THIS IS A GOOD ILLUSTRATION THA T THE 

,AMERICAN GOVERNMENI IS NOT WHOLL~ AMATEURISH 

\ •N-liS fi~ANCIAL DEALINGS 
• • !)!! . 

102 v 

l'IESIIIItT IMSEYnT SAil TtiAT TWAT TWE CIYD .. DT'S 122,000,000 

l'IIFIT Fl ... TJIE $21 0001 0001 000 STAilLlZATJtll rUID IS All tiTSTAIIIIIIC 

ACIIU:YDIEIIT ,.. JISCAL UPDTS Wit, II AIID, IIAI lUll IISCJIW AS 

AIIATEUIS IT CDTAIII DITDS AID CtL-JITS, 

/ Tilt FUIII liAS ACeeiiPLJSilD A CUAT IUL Ill STAIJLUIIIC HIU TUII 

MTII l'lltl Alii IIIUQIIif Tt Till: ttTfl2' V DE tp. tw!· "!!l!W IAIPI 

IN TilE YUIS SUlCI: lt,_, u. Htlmi.T lAIIt Mill CtL .. IITS 

KAYE IIRinEII PDJECTLT TDIJILI: IDTIIIJ: st•JIS AltiT Till FUD, liTJ• 

KATlNC IT VAS IIIIIC IEPLITD WilLI TWJ: FACTI IDE KJIIC UI'T ra• Till 

I'UILIC, 

Regraded Uclassified



R. M.Jr: 

Opere t or : 

Dean 
Ache eon: 

H. M.Jr : 

A: 

H.M . Jr: 

H.M.Jr: 

A: 

Hello. 

Dean Aoheeon. 

Yee, Henr)'. 

March 14, 1941 
11:53 a,ll , 

1.03 ./ 

Dean, have rou had a chance to ahow that 
to the Seoretery or State? 

I I ve Juet come out end I wae Juet talking 
to Bernie and Oscar &bout it - what 
happened and I'• telling thea the general 

Would r ou 11ind telling ae beoauae I want to 
get it before I go to the White Houee. I've 
got the tiae eo I'd like t o have it. 

It'a a little bit vague and oontuaed, Henrr, 
•• you can aee 1t would be beoauee it'e a 
large eubjeot and a ehor t time . 

Oh. 

I think there were two queetione that came 
up and which were d1lou11ed, and I don 1 t 
think the Seoretarr had an7 clear view about 
it; be Juat bad eoae worriea. Firat ot all , 
be tbinka tbia ia a good baaia - thla ia 
the war )'Ou would start out to do it, and 
ever7tbing 1n it he tblnke ia probably the 
waT 1t ought to be. One t hing which worried 
bia waa whether in the actual adainiatrat1on 
ot thia rou might tend to build up auoh a 
very large claim that you 11ight at the end ot 
the war have the aame problea aa you had at 
the end ot the laat war, onl)' preeented in 
teraa or goode inatead in or term• ot 
dollara, He did not have time to anal)'&e 
that or aee bow it would work out. He'e 
Juat thinking about it. Then the other 
queetion, which wae diaouaaed but witbout 
&n7 oonolueion or reoo1111endation at all, 
ia whether we were in a auttioientl7 etrong 
poaition to have eo11e voioe in aa)'ing that 
tbeae aateriele wblob we turn over abould 
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be uud 1n a way wh1ob waa clearly to tbe 
national adnntaae in tb1a oount17. In tbe 
eYent that the obJeota or the oourae ot the 
war enould chance in aoae way, would we be 
able to aay, well, now don't uae theae to 
attack aome oount17 wboee detanae ia iaportant 
to ua. We don't want you attacking Bra~il 
or China or aoae other place. I mean, tbat'a 
aarely the Yagueet aort ot a queation which 
aroee . 

Well, tbat'a a 2-a48ed eword. 

It'• ••1'1 auob ot a 2-e48ed aword a.nd that 
waa pointed out at once , and I th1nk probably 
that bad batter be written ott aa an idea. 

Ya&b • . That would kind ot trigbten ae 
beoauae 

I think it would triabten the Secretary 
becauae when thia waa auggeated, he imme­
diately eaid

1 
"Well, it you're going to run 

the war, you Ye got to go in ,nd tight it 
aa well ae run it. • 

On, that waan't hie auggeation? 

No, that wae not hie. that wae brouant up. 
He aeked two or three people to ooae in and 
haYa thia read and adYi .. hia. Now, I 
think what be really aa1d 11 that he 41d not 
know enough about it and couldn't in the 
abort tiae that he bad haYe anY Yiew which 
would reallY be helptul, except that he 
th1nke that th1a ia t he balia ot a good 
agreeaent. 

Now, aay I h&Ye Dean Achaaon'a opinion? 
Well, I think it ia the baaia ot a good 
agreeaant. Hy ohiet worry 11 the t1rat one, 
that under th1a 1t uy be - the reault uy 
tollow t hat youlll h&Ye auoh a t r eaandoue 
ola1a aga1nlt the 8r1tieh that it neYer oan 
be liquidated and that we w1ll h&Ye the aeeda 
ot trouble 1n the tuture. It I were the un1Yereal 
o&ar, I would Juat giYe thaae th1nga to the 
Britilh without anyth1118· 
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'l'bat' e What I would do. 

And, therefore, I would like the quid pro 
quo agreeaent worked out in auob a va7 
that it would liquidate iteelt ae it vent 
along instead of waiting, perbapa, until 
19~8 vben we don't know who ie going to be 
in oontrol and they a1ght do ailly thinge. 

1.05 

Well , there ia no arguaent with ae on tbat, 
but I ban etated rq poeit1on tbat I'd like 
to give thia etuff t o thea, but I think the 
President feele be hal to do eoaetb1ng and 
it be hae to do aoaetbing, tbil aeeaa about 
ae innocuoue a draft ae we oan thinlt up here. 

Yeah. 

Beoauae it leave• it all to future eettleaent. 

Well, Juat as a tecbn1oal aatter, eince I -
the way 1t ie nov dratte4 it ie eo the 
depreciation wear and tear ie on the Britieh. 
It we could eort of eneak that in eo it vaa 
on ue, I'd like it a little better. If 
they could return a thing even if it bad 
a tev ehell bolea through 1t, that would be 
better with ae, inetead of valuing it when 
JOU turn it over and then valui ng 1t when 
JOU get it baolt. 

Yeah. Well, of oourae, the Preaident could 
do that the way it ie vri tten. 

Be oould, yeah. 

On the other band, i t tbe7 gave thea eoae 
ot these b1gh-apee4 aiaqu1to boate, at the 
end ot eix aonthl the:r are ooapletel7 worn 
out and the:r're worthleae. 

Yeah. 

But Rooeevelt, or whoever il Pree1dent1 could - I aean, the thing that we 41dn t 
know whether the Britieb would take, ie to 
reall7 leave all theee deo1aiona in the 
banda of the Preeident, and the:r 've got to 
take it and like 1t the vrq 1t 11 vri tten. 
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Yeah. 

Well, I would gather troa what JOU tell 
ae that there are reallJ no baeio d1tter­
enoee other than JOU 1 d like to giYe the 
atutt, but laoking that, thi• ie prettJ 
good would JOU aaJ? 

Yea, I think eo. That ia q own Y1ew. 
I reallJ don't know what the Beoretar:r'• 
Yiew ie beoauae he Juet - JOU know - he 
gete theee t hinge and be hae to 81 t down 
and think about thea tor a little while 
and he d1dn' t haYe t1ae. 

Well, I ' ll lea•• it thie waJ. We're going 
oYer to eee the Preeident ahortlJ, and 
when we ooae baok, FoleJ will oall JOU and 
tell JOU juet what happened. 

All right. What ia the tiae eoheduled? 
Do you want to get thia a1gned up bJ the 
Britieh right awaJ - tOdaJ or tomorrow? 

:106 

Well , the Preaident ie putting the preeeure 
on ••· Did the letter ooae oYer that he 
wrote •• - a oopJ ot it' 

Yee. 

You oan see troa the letter. I got that 
letter laet night - .oaewhere around tour 
or ti•• laet night , and the bo7e worked 
right thl"'ugh the night on thie, eo that ' • 
all the tiae I'•• had. I don't know -
the Preeident hae been putting euoh territio 
preeeure on all ot the•• thinge. But when 
we ooae out ot the aeeting, FoleJ w1ll 
phone JOU and let JOU know Juet where lt 
etande and then I'd like to get all the help 
I oan. 

All right. 
thle plaoe 
JOU. 

Well, we will oer tainlJ turn 
loo•• it we oan do aDJth1ng tor 

Thank JOU eo auoh. 
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GROUP llEETING 

Present: 

R. J.!. Jr: 

)(r . Bell 
Wr. Cochran 
Wr. nite 
llr . Grana 
Vr. Haas 
!.lr. Young 
Mr. Gaston 
Jolr, Thompson 
llr . Sullivan 
W. ss Chauncey 
Mr. Schwarz 
Mr . Foley 
Jolr , Kuhn 

llarch 14, 1941 
4:30 p.m. 

Herbert, it seems that the per son that asked 
Karitime Commission to fo ahead and investi­
gate, although the Pres dent asked me to do 
it at Cabinet , was Stimson. He must have 
gone right out of Cabinet a week ago and 
went right over and asked the Maritime, 
although the President asked me to. 

I said, wsomebody must have asked the 
Kari time," and Stimson spoke up and said 
he had. 

Well, I mentioned the fact that they weren't 
loading their ships properly, and that the 
ships had to go to several ports, so would 
you send to Kr. Hull whatever you have? 
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Guton: Tea. 

H.)r!.Jr: 

Gaston: 

H.lo! .Jr : 

(Kr. GraTea entered the conference . ) 

Jnd the Preaident aaked Hull to tell thia 
to Halifax, ;rou see . You might let me aee 
a cop;r of it, but don't hold it up for me, 
;rou aee. 

(Kr. Bell and Kr. Cochran entered the 
conference.) 

111 right. It aeeaa just a little bit round 
about. 

(Kr. White entered the conference . ) 

Then at Cabinet, Stimaon gave this release 
to the President , and he wanted the Preaident 
to give it out. Thia is fer ;rou two fellows . 
(Mr. Sullivan and Mr. Foley) 

If ;rou don't aind, give me back the original, 
and ;rou can keep the photostat for :rou two 
boJB . (See attachment No. 1) 

The;r are all read;r to have it go , and I said 
to the President, "Give us another 24 houra 
on it. I don't know whether it ia good or 
bad." So I asked Bob Jackson to state our 
case on thia queation of goiug out and fightiug 
theae contractora, becauae the;r.won•t take 
Government contracta on one cent gasoline 
in Florida. I aaid to Bob, "I don't know 
the l egal end. I can't a tate the case. 
You do it. " 

So he aaid, ~ell, it ia hopeleaa to intro­
duce thia ;rear a bill which will aake the 

r 
' -. ........ ~. 
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st ates pay Federal t axee on their bonde ,• 
and the President said, "Oh no, it ian' t , 
oh no it ian •t . • 

I t will be if they introduce this legislation. 

Well, I didn ' t know whether that thing wae 
any good. Bob, you could see , wasn' t interested. 
He said you fellows ban been t alking to the 
Solicitor General . 

He doesn't want to see ua. 

Well, you have got 24 hours. I said to the 
President that you two aen were in the process 
of filing a brief, because you thou~ht that 
this was wrong, and you wanted to f1 le this 
brief; and I again said to Bob, "Won' t you 
please state the Treasury case al though you 
don' t believe in i t, because it is too 
techni cal for me. " 

Well, be did it in a kind of half-hearted 
way, but at least the President said, "Well, 
I won' t give that out until we bear from 
the Treasury. • 

Now, I don' t know if that is good or bad, but 
I said to Stimson, "Somebody said it was a 
hundred million dollars , and ~ - " no, I said 
i t was only forty-five million, and somebody 
said something else. 

It isn't even fort y- five . It is only around 
four or five. 

Well anyway, I have again got rq finger in 
the dike , and it is getting col d, my 
finger . (Laughter). 

You fellows get busy. Where is Harry White? 
He should think of something. 

~· 
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I haTe, but - (Laughter) It was all right 
it it wouldn't haTe been delayed. 

Jell anyway, will you please relieTe mf 
finger. 

He is asking you and not me . 

I know. (Laughter) 

Now what else happened oTer there? Oh, 
Chick Schwuz, where is he? 

Right here . 

Unless Bell knows something else, will you 
tell your newepaper cohorts for tomorrow 
morning that the financing for next week, 
still calling it next week, wi ll be five 
hundred million cash and a refunding. We 
haven't said it yet. This is new. 

That i a right. 

1.1.0 

But the cash requirement will be five hundred 
million dollars, and would you say Wednesday? 

I think I would unleaa you don ' t want to 
tie your hands . 

Let's say next week. 

Early next week. 

Five hundred Dillion in cash. 

All right , Dan? I just talked to Bob Rouse. 

Did you? I hadn ' t since 2:30 ana the market 
was still pretty good . 
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It h all right. 

You are not readf to tell thea whether it 
will be one way or two waya'~ 

1.tl 

No, but five hundred million cash. All right, 
Dan? 

Fine. Very good. 

All right, and nobri thatanding the fact that 
the ticker aaid we were over there on taxea 
and the President said we were over on taxes, 
and when we oame into the room, John, he thought 
n were coming over on taxea; we finally con­
vinced hi• it waan•t taxes, and we didn't talk 
taxes . We said we wouldn • t introduce any bill 
until the seven billion was out of the way. 
And then I got a good laugh, because it wasn't 
at JrJ1 expense . 

The President said, "I see by the papers , 
Jesse, that you are ~oing to let the English 
have three hundred m1llion dollars . " 

He aays, "I didn' t say so. That came out 
of the Vlhlte Houae. • I thought it was wonder­
ful, and I just aat there and didn't aay a 
word. 

He bad better find out when you bold your 
presa conferences . 

He knew. And that is about all that ba~pened . 
I wanted to di nat Jllaelf of - are you (Gaston) 
going to take care of Senator Bone? 

I wanted to ask you about that. It ia quite 
unusual for a Senator to aay that he wants to 
bring a collector of Internal Revenue down 
to instruct him on patronage. 
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H• clicln't •ar that . 

Mo, he aaid he wanted to talk thinga over. 
He aade it pretty plain. I iaagine John 
can bring hia down here to indoctrinate 
hi• on Internal Revenue, but I think Ed Pl711n 
would be very such interested in Holll8r Bone• a 
idea of how they are going to handle patronage. 

Well, Ho•er Bone ia a very difficult fellow, 
and I realiae lll&ybe I was a little soft{, 
but here he is . He says he and the who e 
delegation fr0111 his state want to sit down and 
talk with this fellow. He is a ewell appoint­
sent, and they have been getting all these 
lettera and they just would like to coaa to 
an understanding with hia, who h he going 
to fire and who not; and I said we would 
bring hia on. 

I think you have probably met him. He was 
down here aa a newspaperman representing the 
Scrippa Pacific Coast League papers here a 
couple of years ago. 

I doubt it . But you can see hilll first. .Any­
way, I gave hilll a:r word on it an;yway. 

Jll right, it can be done. 

I think Kr. Gast on's point is that he might 
ver7 properly bring him here for something 
else and if while he is here be calls on his 
Senator and the1 have a lunoh, that ia all 
right; but I think Herb'a point is --

Bring hi• here to ahow hia the cherry bloaaoaa. 

I think that is a very good idea. (Laughter) 

.. ., 
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Jq point 1a that I can •t bring hia here, 
but John can. 

U3 

Bring him here to •how him the cherry blossom.. 
Ia that all right? 

Bring him here to show him some returns. 

.Ul right. Now, what other unimportant or 
i!llportant busineaa h there that won't take 
more than five - who wants a yea or no out 
of ~~e? 

Well, we want some t iae on these queetiona 
that are goin2 up to the House Ca.i ttee 
before five oTclook. 

Well, you had your time. I aat around here 
at a quarter of two. 

Well, I couldn't write the answers in that 
time. I want you to see the answers. 

Right after this meeting? 

No, they are in the aaohine and it will re­
quire about - nine out of twelve questions 
will be ready. We hed the other three in 
process when we came in here. 

How lii&D.Y are readT! 

Bell: I would aa7 nine will be ready. Coe ia 
working on the other three. 

Schwarz: 

R.II. Jr: 

Schwarz: 

I have asked Stephens for about two minutes. 

What? 

I aaked Stephens for about two ainutes. 
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I dOil't know what 1t h about. 

It ie about this matter of two thirds, 
one third, borrowing raYanue . 

Oh, well not today. Talk to this fellow 
(Sullin n). What 1a it? Do it now. 

114 

I would like to sign a latter to Kr. Ludlow, 
a!ter talking with the newspaperaen. The7 
asked if we would handle it that way rather than 
for ua to write the preaa agents . 

Ban you sho1111 this to &nJbodf alae? 

Ferdie. I showed hia our alternatin proposal 
to the heads of the press agencies . 

What will happen? 

I will send it to Ludlow with copies , and 
ask him to giYe it out and if he doesn't, 
we will. 

All right. What else? 

That ia all I hen got. I just wanted to 
get those questions up there tonight and get 
th .. in the record thi• eYening. 

I thought you ., uld do that 1fi thout showing 
thea to •· 

I didn't get any such instructions . 

You (Foley) heard. Come on, what did he 
••7? 
You (Secretar7) said you would be &Yailable 
at ten alnutee of two 1f anybodf had any 
inetruotione . Otherwlee, go ahead. 

o\ •, "' ., o 

: -~ ·:·' 
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Go1h, what a pal. (Lalllhtlr) 

I will bet I will regret it. 

I will bet he will, too. 

I will bet I will regret that. (Laughter) 

Be ia General Counael to the Treaeur7, ain't 
he? I aa in the TreaaUJ7. All right. 

Harold? 

Nothing. 

Got m7 poeters or picturea or an,thing 
uuaing? 

Shall I tell him? 

Where is that rendition? HaTe 70u got it? 

Yea. 

Let's eee it. I haTe got to haTe ao.ething 
to chin with. 

You will probabl7 alee ue all aad. 

•o all aad? 

1'e han cleared Carole Lollbard' 1 record, 
lflo. Secret&1'7. (Laughter) 

Did JOU, through the Bational Comittee woan~ 

tre7. 

But JOU call up - Helen Glhac&n· Get in touch 
with Belen Gahagan, the KatiODal Dnocratio 
C.-J.ttee woaa froa California, will 70u? 
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the .. rket &Dd having ao.ethlng for you 
Kon4a1 aornlng. 

Konda7 we will talk. 

All right, O.K. 

You don't need to come i n tomorrow. 

O.K. 

We can use another da7 on the market . 

All right. !n7thi ng else? Did fOU ever 
do Gano Dunn' s report? 

Yea, air, you will get it this evening . 

Are fOU with him or against him? 

.Against him. 

I thought fOU were . 

George is right. 

Philip? 

I have got a contract . 

Ia it within the 

Yes, eaai17. 

All right. 

U .? 

I saw Dean Acheson this afternoon . Wonders 
will never cease. The State Department has 
written a letter giving their Russian polic7 
which the7 tried to paae off on .. , and the7 
showed it to .. firet, and I tol d thea I 
wc.1ldn' t take it. 
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R1ght. 

So Dean Aoheaon wanted .. to .. It J'OU lf 1 t 
were addreaaed to rou without prejudice 
b7 the Seoretarr of State what would happen. 

Well, rou oan tell hla what would happen. 

118 

I would aeDil it rlght blolt to hla. The 
Prealdent of the United Statea aalted the 
S.oretar,r of State ln a, presence to handle 
lt. I don't want anrhlng to do with lt. 
That ia what rou cal cooperation. (facetioualr) 
I aa Yei'J aerlous. 

I told hl• I thought that wae rour anner. 

Be shouldn't write ae &nJ letters. The 
President of the United States told h1a to 
take care of it, and I would like to see 
aoaethlng onoe taken oare of over there. 

Bow could he write a letter without prejudice? 
What doea that aean? 

S.rloualr, It i a between the State Departaant 
and the SoYiet - USSR. We hann•t got ~hlng 
aore to do with it. We are fini•hed with it. 

Ban JOU had &nJ reaotlon on J'OUI' purchaaing 
letter? 

Coun11lor Fol17 will tell rou about that 
afterward. It h in the 110Pita. I thillk 
there will be a lettu fortho.oalDg. Talk 
nioelr to Dean and IIJI "rhd JOU nrr 1111oh, 
but we feel that that la oYer, flniahed." 

That 1a what I told hia. 

Right. And if rou aalt lc1 after, he will 
explain to J'OU WbJ I aa 10 e~~phat ic, beoau11 

~ .. 
. . 
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the Pre~iclent wuh the State Depal'tMnt 
to take eterything ezoept the Brltiah ~ire, 
Gree~e, and Norw&7. 

Holland? 

Bollana. 

Dutoh Eut lnatea? 

China" 

Iceland and Greenlan.d and China. 

Right, but aak Ed what happened to that, aee, 
wHl JOU? 

.Ul right. 

And I can't understand why Dean wants to send 
me back something on Ruaala when the whole 
thing is going onr there w1 th the exception 
ot these countriea mentioned. 

I am glad to hear i t. 

I haT.en't anything ezoept a docu.ent that 
Ed probabl7 wants to talk t o JOU about. 

.Ul right. 

Nothing, air. 

Senator Kead talked wi th JOU about a tazpaJer 
naaed Birdaell, who liquidated hia corporation 
and did not oo~l7 with the requirements. 

I washed mJ banda ot it. 

TOll asked ae to follow 1 t through and gl. Ye 
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JOU a Maorandua. Then juat isn't aD1 
authorlt7 under the law to glTe hia aD7 
lllllllllDi t;y whataoenr. That 1a 'a1 JUmorandua. 

What do I do? 

DoJou want me to call Senator )lead aDd 
ad se hia? 

If 70u don't aind. 

I will be glad to. It JOU want to see ae 
soae tt.e on the returna of Mabera of the 
diploaatic corpa --

But there no hurr7. Where is the last - the 
President got one, the last thing showing 
how much taxes came in. He got it in Cabinet . 

He asked about it this morning, so I thought 
;you might want 1 t. 

How is it? 

! hundred and sixt7-four aillion up to date. 
We are about ai x aillion ahead of t he eati­
aatea. 

Good. 

OYer at the Bureau, the;y haTe been r unning 
about sixt;y-four hundred returns a da;y. I 
mean people here in the District going in 
there and filling out r eturns . The;y haTe 
got desks set up in the hallways and lobbies 
and so on. !bout fiTe a alnute. 

lak me about the diplomatic corps again 
some tiae . 

I will, air. 
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H.ll. Jr: 

Sullivan: 

Foley: 

H.!.!. Jr: 

Sulli •an: 

R.ll.Jr: 

Sullivan: 

H.M.Jr: 

Foley: 

H.l.! .Jr: 

Foley: 

H.M.Jr: 

Foley: 

H.li.Jr: 
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!Ter;rthl~ all right! 

Yea, al.r. 

John Pehle 

Excuse me. Will you (Sullivan) ate that 
you and I talk with Doughton before I leave 
next Thursda7 night? 

I will. 

Please . I talked with Pat. Pat called ae 
before lie lett. 

Yea. He asked us it 70u wanted to have &D7 
conterences to talk with George, Connall7, 
and Brown. 

All right, sir, I am listening. 

121 

Pehle wants permission to call Dean Acheson 
and suggest that Acheson call in the Hungarian 
Charge D' A!taires and sa7 that we would be 
auch happier if we knew wh7 they bad with­
drawn the nine hundred thousand dollars . They 
onl7 got the six, JOU know. The nine hundred 
got away. 

lne7 got the nine but not the six? 

That is right. The six was blocked, but the7 
got the nine . Ask them wh7 the7 wi tbdrew 
the nine, and ask them it --

Wbat happened was - -

It the7 would redeposit the nine . 

What happened, you can ask them, but it will 
bring this to light. The Charge ot the Hun­
garian Legation called on one 1. A. Berle and 
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Foley: 

R.M.Jr: 

Foley: 

H.li. Jr: 

Foley: 

R.!ii.Jr: 

Foley: 

H.M.Jr: 

Foley: 
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e:rplalnecl the whol e thiq to thea, m d 
A. A. Berle forgot to tell ua, and whln 
Dean Aoheaon heard about it, to repeat hie 
own language, he aaid, '"I juet gne A. A. Berle 
unsblrted hell . " That ia what he aaid. He 
came in and explained the whole thing. I 
111 nry glad to han Pehle go through the 
motions, bacauaa that will bring out the 
faot that the fellow went in to see Berla 
and we haven't yet got any report other than 
what Dean told me over the telephone; na.ely, 
that the Hungarian• wanted it to pay the 
e:rpen"s for all of their Legationa and 
Consular Offices in the weatern hemisphere, 
but I am all for John aalclng. 

Al l r i ght. They can still auggeet that 
the money be deposited, blocked, and then 
we will give them a license. 

What alee? 

We have - -

!hie la not a regular conference. You kna. 
it i a ten ainutea to five. I aean, i t i sn't 
nine thirty. (Laughter) 

We have got a release on this action in 
connection with taxing the income from the 
Port Authority bonds. Ferdie baa gone over 
it vary carefully and --

Wall look, gents, is that what we aettled? 

Tu. 

Do I have t o t ake you for another ride aroUDil 
the blook? 

Jo, but I juat wanted you to know about it , 
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B.li.Jr: 

Foley: 

H.ll. Jr: 

Foler: 

B.K.Jr: 

Bell: 

Foler: 

Bell: 

Foley: 

H.li.Jr: 

Foley: 

!Cuhn: 

H.M. Jr : 

Foley: 

. , . 
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beonH I thlllk tMN wlU ,.okblJ be 
qui to - llpi'OU' .. tlao thllll coo• out. 

I• lt all right? 

I think it ie all right, ye1. I think the 
preu releaee h nry go oaf ana I think 1 t 
seta forth OW' oaee u wel ae it can be 
eet f orth; and Ferdie tell• .. he thlnt. 
it ha1 in it now n erythlng that a newapaper­
un would like to mow in order to write a 
oo~~plete ator;r. 

It 1a d;rnui te? 

Ye•· 
Good. 

11111 it hurt our bond aarket on V:onda;r? 

It u;r. 

Better have it Frida;r of next week. 

Well, ;rou see the etatute runa toaorrow 
on those returna . 

1h;r can't it be in to.orrow aornlng'• paper? 

It will. We can releaee it tonight , cm•t 
we, Ferdie? I aa read;r. 

Sure. 

That ia all right. 

I don't knOll h011 IIUCh 1t h going to affect -
I don't ••• how it can affect 70111" •rket, 
becaue JOUl'l are all taxable an;J'ftl. It 
h llo1mc1 t o han an effect OD the mnioipal 
u.rll:et • 

' . . 
' I • 
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Pol ey: 

Bell: 

H.K.Jr: 

Fole7: 

Bell: 

R.II.Jr: 

Foley: 

H.IL,Jr: 

Pole7: 

H.li.Jr: 

Fole;r: 

Gaston: 
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I aa nrpl'laed at DID Oil two ooata. One, 
that rou want to poatpone ea.. flnanolal 
knowle4ge Just before, and eeoond, it 
al.ght help ua lndil'eotl;r b;r lmooldng down 
the lllllll1cipale. 

Tha.t is right. 

I aa worried about the aunicipale. I aa 
worried about this other bond market. I 
don't want eo1118thing to happen like hapf!ned 
before when we get out an is sue . I don t 
know just what effect it will han on OUI' 

aarket. 

I don't think eo. 

Not eo much now, einoe all our stuff is 
taxable. 

I .. a little Jitter;r. 

I think it is all right. 

It will be intereeting to see how much 
effect it has on the Port Authorit;r bonds. 

It is all right, I will take a chance on it. 

Let her go" 

Let her go. An;rthing else? 

The un a.re J., J, Shuberg, Boward Cullllan, 
Kauri• BouYier, Henrietta BouYier, Willie 
Sharp Kilmer, Dr. D. N. Bell, and Kartin 
S. Paine. 

Sinoe {ou are to be here tomorrow, ahall I 
write hat letter'? Shall I aake it for ;rour 
lignature'? 
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Gaston: 

RJI.Jr: 

Gaston : 

H.I!.Jr: 

Gas ton : 

H.M.Jr: 

Gaston: 

H.I!.Jr: 

Sullivan: 

Bell : 

H.li.Jr: 

Graves: 

H.M.Jr: 

Graves: 
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!o, rou do it . Just let it go. 

All right. Do you han IllY feeling about 
a member ot the Treasury etatt going to 
the Italian Embaaay t or dinner? 

No. 

O.K. It is not me. 

125 

No, I have no feeling about it. Who is it? 

Johnson. Ballerini, the Commercial Counselor, 
has been right chllllmy with him, and evidently 
had him invited. 

No. Well, I am not crazy about it, but has 
he accepted? 

No, be hasn't. He asked~ advice. 

I would let i t go . Sure, he can go. I hope 
he doesn't ask me, though, before he goes 
to the German Ellbassy. 

All right, I 811 at your senice . 

Are we going to see the picture? 

It looks good . 

Carole Lombard? Let's see it, Harold. 

(Mr . Graves exhibits posters.) 

These are several - -

Can you br i.ng it closer? I clll't see it. 

That is a bad eign to begin with. (Laughter) 
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lht te: 

H.V. Jrc 
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Jot 10 hot !1"011 bere. (Laqllter) 

Cla11 1• dlsaieeed. 
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Juclg• 
8PUil 
Rollrulan: 

R.M.Jr: 

R: 

B.M.Jr: 

R: 

H.II.Jr: 

R: 

B.H.Jr: 

R: 

H. II.Jr: 

R: 

B.M.Jr: 

R: 

B.II.Jr: 

R: 

R.II.Jr: 

R: 

B.II.Jr: 

R: 

B.M.Jr: 

Bu. 

tee, Bu. 

lluob 1-. 1,_1 
12157 p.a. 

I Juat wanted to .. , tbanke tor the klnd 
WOrdl. 

Ob. Well, I a .. nt thea. 

nndeet word• I''fl b .. rd in V.lhlnston. 

I don 1 t know Whether JOU 1 re kld41ns ae. 

•o, I ae&n lt. !b11 11 not a place tor 
klnd word•. 

I lt1ll don't know. Are JOU •er1oue? 

I 1a 1er1oue. I aean it. 

Well, I aeant 1t. 

I appreciate 1t a Whole lot. 

0.1., Baa. 

I want JOU to know I do, beoauee I know 
What tbla place 11 and J OU don't bear kln4 
word• Yer, otun. 

You're tell1na ae. 

(Laughs). Good luok. 

!bank JOU. 

a.. .. ber •• at boae. 

J 111 do that. 

All l'lpt. 

Qood-bJI. 
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Jude• 
auull 
Rollllllan: 

B.M.Jr: 

R: 

B.M.Jr: 

R: 

B.M.Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr : 

B.li.Jr: 

R: 

B.ll.Jr: 

R: 

H.M.Jr: 

R: 

B.M.Jr: 

.... 
Ttl, lu. 

I Juat wanta4 to 1&7 tbanka tor ~ k1Dd 
WOrdl. 

Ob. Wall, I aHnt tbn. 

fiDden wor4• I'"" bHr4 1D WaablactoD. 

I doD 1 t ltnow wether 7011 1 re k1441DC ••· 

lo, I aND 1t. !ble 1e Dot a plaoe tor 
Jitln4 worde. 

I at1ll 4on1 t know. Are JOU aerlou•' 

I'• aer1oua. I aean 1t. 

Well, I aeant 1t. 

I appreo1ate 1t a wbole lot. 

0.1.' .... 

I want JOU to know I do, beoauae I ltnow 
wbat tbla plaoe 11 u4 7011 don 1 \ bear lr.1Jld 
wor4a "erJ otun. 

You're tell1DI ••· 

(Lauah•>. Ooo4 luollt. 

fbaDllt JOU. 

a.. .. ber .. at boae. 

J 111 4o that. 

All l'1pt. 

Goo4-bJe. 
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B.N • .Tr: 

Robert 
Rouae: 

R.M • .Tr: 

R: 

H. II • .Tr: 

R: 

B.II • .Tr t 

...... 
tee. 

Wbat happened. 4ur1ng the d.aJ' 

Yell, it baa been a rather qa1et 4aJ -
.o1tl7 IW1toh1ng and. prett7 healtbJ on the 
ldlall. 

Prett.r heal tb7 on the whole. 

loaa of the notea b.aYe been better and. 

the rlgbta were better. Tb17 were better 

1D the late urket and. th17 are abollt where 

th17 were ln the l ate _,.kit laet nlpt. 

On the long bond.e, the longut bond.• are 

2-l/)21141 better. !be7 tlllctull\14 4ur1DC 

the 4aJ but notblng blg. I'n talked. to a 
nuaber of people to get a prel1a1DUJ 14 .. 

u4 - well, the laet one -• Oe.rner at the 

(Juarant.r. Be tboucht that a 2t• bond. of 

1) to 15 7~~~'' • that'• '54-56, woll14 be 
worth on 2.:55 bull about lt pointe, that 

lt there vae notblng ehe to OOtlpue W1 th 

u , 1 t wll14 be recu4e4 ae YlrJ attraotl n. 

• •14, beoauae of the 2-7/llthe and. thlt 

b1'l&lt vhlob IUOOII41 that it a1Cht DOt bl 

....,-414 ae h1&bl7 ae 1 t otherwlll woll14, 

bat 1t ••-4 11ltl a natural to bla. Be 
thoucht that a b1111on woll14 be O.K., but 

1 t w1114 be on the other band. the u.n-. 
Be •14 be voll14 not otter a lllort bon4 or 

a !)-.rear note t o co With U . Ae far ae a 

2-.JNr note WI OODOII'IIK, hi 414D 1 t tblnlt 

lt wll14 aalte a.n.r 41fferenoe. Be -4• a 

po1nt tbat the banlte ba4 been IIIH'eUe4 

wltla .. our1t111 1D l'IOint 80nthe With thl 

tw d.afeo11 note•, and. 10 oa, u4 tble lan 

'lloa4, and. that .rou1 4 ban 1DIUJ'aiiOI 
_,..,, •Ylllll bank and. oountr,J bult 

eappon •• well ae the blc bult• belq 
w1111111 to take 10111 of 1 t . 

r ... 
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B.M.Jr : 

R: 

B.M.Jr: 

R: 

B.M.Jr: 

R: 

B.M.Jr: 
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lu'pll 0111114 tbll -1'111 .. Ul4 - 1 t ·-· 
I ba•• to t1D4 ., DOte oa ~· - .. u, 1a 
arq ... nt b8 A14 ~t b8 Uaot~Pt ~ 
nut atep 1n ~~ f1DUo1.,, al~lllb ~:r•• 
11ka to ••• a !-11~- boa4L,tbat the next 
atep woul4 prollafll.:r be a q 1a tha a14-
t1tUaa. 

I Ill. 

Be ha4 1n a1n4 that t ha:r'4 ret1ne 1t 
later, aa:r, next week, blat 11 to 1' JNZ'I 
or po111bl;r 12 t o 1~ JNZ'I . Be aa14 that a• tar a• ~ uount 1• ooaoeml4 he 
dlt1n1 tel;r wouldn 1 t wnt t o so onr a 
b1111oa dol.lar•. 

Now, are :rou &o1na t o be th•r• 1a tba 
aorn1n&' 

I•• · I'• ooa1na 1n. 

I'll oall JOU aca1n. 

All r1&ht, t1DI. 

!banlt JOil. 
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........ 
llarQ14, 1941. 

Dear-· ..... ..,.. 
d . •.r- 1a ... "'~ le-- ..... ~--­

lKl, -- '"' lriUA ....,...te tor ol- pwf'"' la 
\Ml!ar~~ 

I ta plouo6 to 1Btors J001 tllat \lie 1 u ot tM 
War ~ - tloo ...,..no liatet ...... 11.- t...-rtot 
to tlt.o Otti .. ot Pro6o.U• ,._, \ la M ......... wltlt. 
tM uu.l pr...._.o. 

I rop-et itlat "-'• baa 11.- .. ~ • tloooo 1- ...& 
- uovo 1"" tllat ....,. .. te ot Wo llla4 wUl be •r• -
pMltloull loall.U.f lata.. toatuo. 

llanroll JWr•· 

IM1'011uJ' ot War o 
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TREASURY DEPARTMENT 

WUHDNIGC 

pnRA!ITf!ll F<lt TEl SICRB'URY'S DIARY: 

<:m Fridq, llarch 14, 1941, Pohle uked Fole7 to .. ntion 
to the Seoretaey that he ahould like to aak State to call the 
Hllllg&riaD Charge a I Affaire• in and request h1lll to redeposit in 
the Legation'• account at the Riggs National Bank the $900,000 
1n cuh which M recently withdrew frOIIIl auch account. Fob7, 
later in the dq t adrleed Pehle that the Secretaey wu agreeable 
to thie course ot action. 

Pehle called Acheson Saturdq 110rni.Dg, llarch 15, 1941, 
and explained the lll&tter to him. Acheson said that auch action 
would appear to be proper and that he would take the lll&tter up 
further in the State Department. Shortly thereafter l(r. UT11e7 
Jl'illlltioned to Pehle that the Hungarian Charge a I Affairee wu 
coming in to aee h1lll and wae edrlaed o! Pohle ' a connraation wi th 

Acheson. 

A short time later ),{r . Linsey called Pehle back and 
SUd that the Hungarian Charge d I Affairea WU at hi a de&Jt and 
that he hed discussed with the Charge d' Aft aires the cuh with­
drawale. Linsey said the Hungarian Charge a I Affairll hed iDai­
cated that the ouh wu being held in the Legation and wanted to 
discuaa how the licensing 171tea would work with regard to tM 
l unda which the llungariana hed in the United Stat... !he Charge 
d'Affaires had .. ntloned to Unae1 that he beliend the Rungarim 
Central Bank had $5, 000,000 at the Federal Reaern Bank of New 
York. Linsey aaid that the Hungarian Charge d ' Affaires wanted 

to know what t o cable hie gonl'!llMnt with reepeet to the reuona 

·~ t he freesing or der wu applied to Rnng&r7. Yi t h regard to 
this latter inquiey Pehle tola Uneey that he wu not prepared . 
to diaouaa thia matter under the ciroumatanoea, nor to parti ci­
pate in thia infol'IIAl wq of handling tM utter. 'lith regard 

to the Hungarian !lmda in the United Statea Pohle edrtaed Unae1 

that applicationa aight be filed i n the nol'IIAl wq and 110uld be 
ginn careful consideration by thia Department. Ylth regard to 
the ouh beiJI& held at the Legation Uneeywaa told that Pehle 
did not thi.Dk we should be in the position of bargaining with the 
Charge d•Aftairea with reapeot to the licenaea which would be 

granted lf the tunas were redepoelted in the account. 
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.l thort tme late. Mr. ~ e•n 11 Mle to • .,. tJiat 

Berlt bid ..UIIIda ..a laU...W tlla~ .&Naa• W abialllda 
of Pthl•1• oca1'1raatl•111tll .loll.aa• 1114 tbat Berle .. collll to 
baDdl• the •tter. l'eble tola Gut• that LiTeleJ .. 1a PeliJ.elo 
other of!ioe on another atter ua that Unoq baa Jut tol.a 
Pehle that the HIIJiiarian Charge a I .Ufalrll had told lila that 
Berle had betn advilld of the ouh withdraal b7 the Hungarian 
Char&• a•A.ffalree at the time it wu llade. Kr. Gut011. oald that 
Serle wu willing to tab the aatter up with tht Charr. 4 1.Ufa1reo, 
but that he wanted to be abl e to gin tha Chel'ge 4 1Af weo o.a 
ide& of the llolll.lll we 110uld be willing to grant ua put it 011. 
the bUb that it Would be in the Charge a I AffaireO I OWJl intlrtlt 
to han the tuna. redeposited to the aoootmt. Berle baa aloo 
aaid that the Hungari&ll.l would probablJ want to be able to N 
tor their diplt8&tlo expenses in Lolld011. out of their tunas hare. 
Pehle told GutOD. that in order to gin the llullaarian Leget1011. 
aome suuranc:ll on t he aatter without binaJng t lib GoYe.-nt too 
Jlll1Ch it might be ad'fia&ble to ad Till the Charge 4 1 .iff airel that 
the State Dejartment wao prepared to rec-na to the 'freuUI'J 
that appropr ate lic:enoee be gr&llted oonrlng diplt8&t1o ua oOD.­
sular expenses in the Western Heahphere and Lond011.. In thil wq 
i! conditione changed State oould tell the lluJiaariena that the 
TreaaU17 had refuoed to follow ita recOIIIUD.d&tlono. Pehle al.oo 
told Gaston we would not be troubled b7 p~nt o! diploutio 
expenoea in Lond011. out o! Hungarian tuna. here. 

Berle oubsequentlJ telephoned Pehle and .ade the foll~­
i.Qg pointe: 

1. That he felt that the M l'l aot of ulring the 
llwlgariana to put the cuh back into the aoccnmt ouggeot.a. 
auurancea that t heJ would be all~ed t o uoe thD. 

2. That the lllmgarian Chargl a I Affairtl tol.a h1a abOirl; 
the oaah withdraall the ... a.,. but after theJ Wll'l ..a. ua 
at the aame tiM he wu told that the7 intended to withara the 
$0001000 &lao. 

S. That the ouggeotlcm tbat the State Department would 
advise the Hlmgariano that 1 t no F.~.a to reo ·na oertain 
&otion to the traUVJ wu not panioUlarlJ ICJ'IOable to h1a 
since he felt it IJlTiaoaei that the 'fri&IUI'J ii&ht not toll~ the 
recm..,.mdatiOD.a ot the State J)e~t. Pehle told Ida the nc­
gution with regard to uaiq the •reo ndaticra QPI'OUh .. 
.. relJ to tate oare of ohange4 faetual 11ta.atlou ail it no not 
to be uaa.a thet the trean17 ...U not toll• the State Depart-

:0. -

• ,! 
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•nt'• reo-llktl .. lt tM sate ltjU! t .. w tilla tel• 
lOIJMo 

'· 'rhat ~ na J&Ot mo. a, u.. !naavT ,... • .a t• 
!reesing of lfuDCU'iu flmaa. hhl.e •m•'•"' the .u ... t .... 
with regard to our 1Dfol'll&t1em u to tU ouh wlthlraal IIIII 
pointed out that the freezing ot Bungariu taa4a ha4 beeP part1o1• 
pated in by the State Department. 

Berle wu oall.a ~ 'b7 S.oret&PJ Jiull bllt oall.a baolt 
at 2:SO to aq that he ha4 l:~n.a 1n the noaa-;datlem that 
HJmg&l'i&n funda be !rosen; t ha ha4 acme 10 beoeue the State 
Department wu of the 'fin that there wu no=trto bee loet 1a 
!reuillg lilmg&PJ and that the fHUUI'J 11Ddou.bt had , .. 
information em whloh 1t had bu.a ita reo-naat em that ~ 
be frosen. He eaid, with ngar4 to the treat.ent to be uoora.a­
l!mlg&r1 under the llotut qat•, that we ahcrul.a keep 1n a1.aa that 
the present Goni'DIIental groap 1n lfupg&PJ wu ut1-lui1dwl it 
na in a position to bt and pro-l(ag'ar, and that it giTeD a ohuoe 
it seemed likaly they Jdght be of IOIIt help 1n the future 1n the 
general Balltall. pioture. 
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I! l w:re Mt.t1ac out. to Mll •-"-til.• tor a priut.a t~us­
"::~I mGld plaoe ~ ...... ia OD \be buio pal81 NIOIII'-, 

a t7 and tatun proapNM ot 1be -.. .. u. 1JI 'lld.da I-..... 

pecple to s.n-t.. Ppllwl'll tlda llM ot tll-.11\, w lbaald a»t. ~ 

eight in 0111' CIWII )lrCC:W ot \be ph, \a '=• r.--, ~ Ulll 

atebllit:r ot tile llld.W aawa ot .....s.ca. 

'tor ~ ,..... tile ~ paopla .... bee -nDc aadt-al.ota 

ttlll aabea: 'Die7 ......... ~-· ot tbGr tri&J..- ed t.rit.ku­
w not conac:1oa.a -.1> ot UMd.r ~. 'Die7 '-e bee u.d&W 

with propaganda of a dat•t.iat. WJ'i8t.7 ..... 1s1Jic \be -hI I I 1J1 

cur econ.-l.c 8lld pol1t.1cal ~. lot..- tile bC'Oio attort.a ot 
tbe llew JlMllaft .. DUI~ed 1J1 cllaeipltil.'ll tllia p1'7Gbo].ov ot lJuu.­

tian 8lld ~. 'n. rellllllt. 1a U.t.-. ot aar people baft ftlle 

prq to the epec1ou cl.abl ot ..u, J'ualat. and c 'at. Illlplri.clft t;T 
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1n snl:ri111 tbe :llll!l.at.at. ~ ot oonte.po1V7 lite. 'n.re lal balD 

a tendenq, aot. ~ ._. tile IUiderpri..U.psl and tile aa.l.-lita'ata lilt. 

a.K~g othue ..,;re ~ ~-. to &UP 1JI _ _,t. 8Dd .-sz.t.s- at. 

81tJer 1a pUl.io -a, at. 1be c n1•t. "11qaidat.10D ~ 1111wftGJ", at. 

fuciet a~w 1JI •aalriJic 1be probla ot 'llllllllll'lo,...tl'. on. t.1M 

ia OYer ripe tor a z•'p to reat.o:re coat1dace 1JI Clllrlllwa IIDil to 

reatcre tile lalance '*' un s.olat.10D Ulll aelt~-... bwtwn 

eynlclaa and oaaplao-.,o I a DOt. awa~•UDc t.bet. W '*-~ 
bolt ...q tllet.- - UataaSDc _..,.'l:lwl,7 to tile 'I01oe ot ()p ..... 

!!.a and c1J 1 'I 1 
2 tllat. .. clla-d - lldt-cloUa ed ..... 

an:t don ov wa? 'DI ~. 

lb'l partlCIIl.ar~ I .-ld Ub to - nmiAC tllraacb all ot _. 
COJ11 a now ot taS.tlle ~. -"1=ce -.1 ~ J!U!lSa 

cur d~, 1JI 1111 IIIII SaRlatd.- ot -.rica, 1JI Uia ..U.S 

ot .treedca ~~~~~ 1a ~ .... _, e .... tile ... " , 

ot deepou.., :Ia CIU' s-·~ aar111d.t.,lllll i,llt.lpitr 

ot ]lUl'poM1 :Ia to aalw CIU' pr tl- bT UJa CIIICIPiftUOII ot 

.., •t.eM•· ~ -'-~ --· ... 'rY• .. , IliaD 
l.eue 110 "- .... 

0 

.. •• :'
1 • w.. .... 

I 110aJ4 nt•·zt• u. aalar a""d •-• ot tile 2 '-
people 1JI ftW7 .a f//f lUI~ r 1 u 111M, .... _._ - c)Iifl •w_ 

1ti .. ot •• ,,. :r-w ...... ,.apia~- -·14 ~ 
ot tile aetl'd- f//f Uedl' Quo 1 Sa ...- .......... to 2-* 
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II1'0Gil'l UJeir CIIID cCIS:Illlitiea to nate the acboola , the 111£1:1•711, plll,,... 
~· .m otber J»blic worlca; to ra.1nd U.. of the inniiMrable MrTicee 
re!Xierecl 't17 national, state and local. cow.-ta. N.-rer J.t u- forpt 
tllat UJeaa Ull.ne• have been done without aacr1t1c1ns their freedca ot 
eocpreasion, their right to worship aa t'be)r please, and without aubject:l.ns 
t.hD to thO terror of an 1ns1d1oua and all pervaei ve secret police. I 
would aok tho American farmers to CaJII)Ilre their lot with that of fe.rme.ra 
llrlnl: 1n totalitarian countries. Remind. tllo worker of the difference 
betriGCn a socioty 1'1hicb protects his right to organize with tlloae 1'1hich 
dony it as a matter of principle. In like mannor I 'OOUld try to impress 
upon every m:>jor group in the Nation the advcntoses which come to it 
tllrcu<;h livin& under the stars and stripes. 

I -w1 do all this without excessive fJ.c avin&, witllout insisting 
u.t •• have acb1eved l:J.rvana. I 110uld not de117 the existence of inequities 
oor the tact tha t "" hne not solved all our proble:ls but I wml.d place •Jor 
~is on tbe l!!!!! rather tban the mnus side. 

So tar as possible, I 1IIDUld avoid sbatractiona except a s these can be 
particularised and evan peraanallzed. The story ot Black Beauty 1a """t.lJ' 
......e ettective in promoting kindness to anillala than re8l:lll of statistics 
or dozens of abstrclctions relating to the COIIIl!IOI\ kinship of all living things. 
In tho 581110 ""Y a better appreciation of what this country means and stands 
tor can be conveyed by personalized stories of Antllcm;y Zobl'O'II'Sky, the steel 
worker, SU.s DoOn, t he f&r~~~er, and Jol>nlV Jones, tbe school boy. 

The b4sic •terlal. fer this kind of a campaign can be found in abundance 
in tho litera ture available in Tra.shingtona - Tbe Qtticea of Iotomation in 
Asriculwre, in tbe Department ot labor, in the Public Health Service and in 
over one hundred other service agencies ot the United States Govenu:oent. 1fe 
can also W!e the da ta pl'OY1ded by business organizations, labor unions, patri­
otic societies, and other groups which take an affirmative view ot A.o>erican 
lite. 

I Clention all this because I 41:1 persuaded that the success ot OIU" Savin&• 
'*'!"'ISJ' will depend in the tinal. anal.ys1s upon the extent to 'llbicb we can get 
the A:Jerioan people to believe in tb=eelwa. I •ouldn't liJ<e to tl:J to sell 
HcUr1 tics ! or a concem tb1 t -s- prospects believed .a 011 the verge ot bank­
ruptcy or tllat l'ad a record of 1'&1lure. I ree.l.ise tb&t to llrite to )'Oil in 
tb1s vein is lllce carrying coals to Newcaatle · But it • are to do our job ot 
celJ..1na Gave,_nt securities to the largest poaeible nwaber ot imeetora • 
can do so only to the extent that we contribute to tbe strengthening ot national 
ADrale. 
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TO Seore~ttlla• 
Kr. Haa 

Ooaae tl on G&no Dunn 1teel report 
""'" 
Subjeot: 

I aa •u'-Ut1.ng hvewUh, 1D re1pon1e to JOUJ' requelt, 
tJI anal7l11 of the G&no Dunn report on the adequaOJ of OUl' 
at eel OIPI01t7 • 

!hil analyall, wbile not oarr1e4 out 1n extena1Ye 
de;eil, 11 1Uff1o1ent co reTeal thet thl apparent nrplue 
ot eteel oapao1t7 1D41oate4 b7 the Dwul report 11 'baled on 
& DUDber Of unreal11t10 and eJ'J'OniOUI all~t10DI, When 
allovanoe 11 aa4e for the1e, 1t 1e•• Y8J'7 1Uel7 thaC aD7 
eurplue 11A7 be 14pe4 out before the end of th11 71ar, an4 
oarteinlJ b7 1942. 

81noe the entire question of the 1peed of our defense 
errort 11 bound up 1n the adequao7 of our 1teel oapao1t7, 
1t vould eeea that aD7 d1fferenoe1 of opinion 1hould be 

::::·= ~.r.:. ~~ ~ ~ .... :::;;;r~~ 
Attaohaentl ff~ / 0 r v / 

llr. Dasg1t -Jlr,L1Ddoor 

llr. Ball 
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STRICTLY COIFJDE .• , •.. t 
eo-oau •• tile luo Dall a-.ol atpon 142 

1. !M h'euurr• • _, rtlM to tM ••n .. of otHl •ronr 

1 ror eo.. Uae, oonool'll bao booa tel 1: 1a Yar1oao 
· quartero onr the a4equao7 of our noel .. s-o1 tJ. Oa 
Deoeoblr 1~ . 19llo, a letter no ooat 1:o tho Pro014oa1: b7 
the 8eoretar7 of tho h'eaou-y ia wh1ob be ozpreooo4 ooa-
oern onr th1o probloa, OaJ1D& thot 0 DO ozport a owl o4ge 
11 neoeeean to ••• that tho noel i ndunrr will bo uaablo 
to handle the YoluH of order• that l1oo obea4. • !he aoo4 
waa ind1oate4 f or all 1•e41ato ozpee1oa of otoel oapaoU7 
1.n order to foreotall potontlal 1Dnat1our1 donlop88nto, 
wbioh would reaot UllfaYorabl 7 oa tho oooDODJ of t ho OOIIDtq 
a• well aa on our whole t1ooal prosru, aDd to guard aplan 
poaeible ahortaso• of dotenoe •toriale . !J 

2. fbe Preoi dent appointed lllr. GaM Dunn to Dalte a 1:horoup 
etud1 of tho neel 1nduotrr and t o nhDU a report , oollp&J'­
ing probe.ble ot eel requireaento with tho oas-o11:1 of tho 

eteel 1nduatrJ to aeet thoee requireaeat o . lllr. Dunn oon­
terred w1 th SeoretarJ llorpnthou ro&ar41ns tho 'froaeurJ' • 
1nter u t 1D tho oubJeot , and wae offered all 1Dtor..t1on on 
eteel requireaonU aYaH able i a tho h'eann. 

J. On J anuarJ 17, 19~1 . the DiYioion of a.oeuoh aad 
Stati eti oa oo~loted a otateaont ~ort1ns into oqu1Ya-
lent teras of 1nsot oteel tho quant1t1oo of Yuiouo ooa-
80d1t1 .. required b7 Great Brita1D, u l1otod 1D a oeoret 
doouaent prepuod 1n London and pr .. oato4 to Sooret&rJ 
llorgenthau ea r l7 1D JaDIIarJ '111 lllr. Arthllr B. PurT1o, 
Cbeirt~an of the Br11:10h 8uppl7 Oouno11 i n lorth .UOr1oa. 
!be r at .. of oonYereion uoed b7 t he 'freaeurr wore YOrJ 
conaerYat1Ye, and wore doterD1ne4 after oonoultation with 
the lteel expert of the Bureau of a.oearob aD4 8t at10t1oe 
ot the NaU onal Defenoe OoDDie01on. In line wi th &eoretarJ 
llorgenthau' a offer of aoo1otanoa t o Mr. Dunn, the ota teaent 
waa eent to h1a bJ t he Sooret&rJ iaaed1atelJ upon oo~lotion. 

II. On J anuar7 22, lllr . Ph111p Youag "nt Ill'. Dunn a oop7 
or the Deooabor aonthl1 report of the BriUoh Iroa and 
Steel Corporation, tbe purohaeins agent of tho thlito4 
Ungdoa f or oo-roial oteel 1n the UDUo4 lltatoo . !hie 
N port preoentod, aaoas other th1np, oortal.n fipreo 
llhioh were otated to be eet1aatoo of tho fUture .,nthl1 
e:r;po rto of oo•eroial otee1. 

!/ 1 OOPJ or We ioher, \ op£her il£h other iehoro rofei'i'i4 
to , 1o attaobo4 to 1:b1e report . 
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1. De ooaoluloao or 'bo llalla Npon..,. bo 111'1.~-

urUed ao tollow81 

(a) ftoel o&paoUJ lo ,. IW ..._ oa1•1ate4 "' 

the Aaol"laaa Irea 11114 IMol IutUdo booaue tile la­

aoUYe tiM a1le1N4 tor •S£ •ro 11114 -.law-• ._ 
be ro4aeo4, &114 eorMS.a oapaoUJ tor •ek••a otool 

oaouaao ..,. bo a44o4. 

(b) !be total oboli'Oq1llr-b tor a.t-, 
111'1Uua, &1111 olrtUaa aeo4e are nftleleatlJ lonr 

thea ·~~OUJ to 1D4laeb a evplu tor tile oalea4ar 

;rii&J' 1~1 or troa 10 to 1~ aUUoa •:::it 4epeD4laa 

upon vlletbor naUoael 1a-• le 180 oao or 

m bU.lloao. ror 1,-.2, tile earplu WOIIl4 be troa 

2 to 6 ai.llloa toae 4epell41JIS 1IPOD tdleCer uUoael 

1aooae "" t90 blllloao or 187 blllloae, 

(o) !o aab tbe oalcnal&to4 etoo1 oapaoUlee et­

teoU•o U wcnal4 be neoeo1U'7 to .Ue oortala 1a­

Ol'e&eoo 1a bl.aft taraaoe u4 eoke eapuU;r. 

2, lo ooapreheaeln aael.;rolo ot tbe DaDa report ODD M 

&a4e Vlthoat '11114ortak1JIS a 1~ proJeet. lo •ola 

&ll&l;role 1o aeoeo1U'7, bo_....., to ooaot.Ae tbat tile 

poa1Uoa Ukell lD leol'etarJ llorpnUia'o letter ot 

Dooeabor 18 ... ..U &4Tloo4. tlalo ..,. be - "' eealliAD'-

1As - ot tbe uM~~PUoao 11114 oalcnal&Uoao la tJae repu"" 

'llhioh appear to bo OI'I'ODOOU. .. .. ot til- - to 

ulao ae a renlt ot 'llbat appevo to bo a -eloteat fll­

tOI't 1D tile I'OpOH to UO OYOI"J' poealble -0 to laei'O&OO 

\be 1111Uoate4 ••eel .a-• oapaoitJ u4 to a.oreue tile 

11141oate4 r~o tor rioel. 
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III. Coa!14!J'aUo•• 11 'm! Npt I'• _.,., plwn •uenz 

1. file DlaAD report •• •"~'~~'•• U.. lapt •PMU7 ot tile 
ateel 1.D411at1'7 b7 aaf18lac tbat , ... 11141ldi'J eaa opera'• 
at an anrap ot l02t pol' oeat ot oapaeltJ, aa rate4 b)' 
the Aaerio&Jl Iron U14 llteel Inat1t11te. lh'ea allOifUC tor 
additional oapao1t7 ooa.lag into pro411oUoa, aa uerap 
rate ot lOzi per OeDt ··-· &a ezoeaelYe expeetaUon, 
part1oulerl7 1n 1941, tor the folloWing reaaona: 

(a) 81noe a11oh old and obaolete oapaoit7 baa 
been bro11gl1t into prod11ot1on, repa1ra Will be aore 
trequant and a high operating rate aora 41ttio11lt 
to atta1D. 

(b) !he ateel rate baa not ourrenU7 rhen h1gl1er 
tb&D 98,8 per oent ot rated oapaoit7, deapite all tha 
preuure on eteel produoUon taoil1t1u that bae beea 
exerted in recant aonthe. 

IIUioe tbe t1rat quarter ot 1941 h nearl7 
paet, W1 th the at eel rate anrag1ng oD17 97 per oent 
ot oapao1t7, the rate wuld hue to go uae41ate17 
to nearl7 104t and hold at tbat lnel tor the re­
mainder ot the year to aYerage 102t per oent in 1941. 

( o) H1etorio&l precedent proY1dee no bali a tor 
auoh an expectation. EYeD during tha World War period 
thia rate wae not reached. !he Dwm report oonta1na 
a chart ( label.led ApperuUx .l) aod table (Appedlx B) 
purporting to ehow that during the World War the out­
put or eteel reached a peak ot 101.6 per oent ot rated 
oapaci t7 1n the 7ear 1916. !he figure a ueed in th11 
chart and table, boWeYer, do not accuratel7 repreeent 
the rate of output, Iince thaT are bued on oapaoit7 
at the end ot the preYioua 7ear (a ouatoa&r7 but tal­
laolna aethod) 'llhioh ta1le to take into aooount the 
etteot ot 1Doreaau in capaolt:r during the 7ear. In 
another aeot1on ot tha report (page 29), JCr, Dwm 
reoogn1&ea the dea1rab111t7 of taking auoh 1Doreaeea 
1nto aooo11Dt, a&Jlng •It .uoh oapao1t1ea had been 
added aa tha7 oaae iato operation, the peroentagu b7 
'llhioh production uoeeded oapMl t7 -.ollld be reduced, 1 

Ua1ng h1a tlprea (Appendlx B of tba report) tha 
anrage rate ot ateel outpUt 1n 1916, baled on aYerqe 
oapao1t7 during the rear, waa 97 .li per oent . 
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2. 'I'M AHl IQIIIS, tsc-- '' ~ - tJ1e elll• 

UoD ot 1,)20,000 Mal of MUllS, fR lleallCe dill. oan-
111P' u ot Doo_... 11, lt'O Ul 1,317,000 tal •• ot 
Dec11ber 31, 1~1. It thlll IN 1111111ie& 1a tJae oapu1'J 
ngurea, neal oaoUqo lhoal4 alto hiYe belli laol114e4 lD 
the .. ttaatee of n .. l roqa11'-to. 

J. 'l'be Dwln report 11a1lar1r exageratu the Pie 1r0a 
oapaoitr br aaouaing that b1aot furnaoeo oan operate at 
an average of 102i per oent of rated oapao1t7 1n 1941 an4 
19~2. In Y1ev of the faot that the p1J irOn rate 1n 
JaniW'J 1941, u eoUaated br tile Aaar1oan Iron an4 st .. 1 
Inotl tute, vaa onl7 95. 5 per out of .. paour, aJI4 1a 

rebruarr onlr 95. 2 per out, tile rate woul4 haYe to r1ae 
1mmed1ate17 to 1o4 par oent of oapao1tr and hold at that 
l evel until the end of the rear to anrace 102t per oent 
in 1941. 

IV. Cone1deraUono 1p Dunn report recarcll!!B regui~ate 

1. A eer1oue underatat .. ent of eteel requ1reaenta 11 
ll&de 1n preeenting the eaUaatea aa for the oalendar 
reara 1~1 and 1~2, when 1n realltr the esaenUal data 
applJ to the rear1 endlng 6 110ntha earlier. !bu1 1t 11 
eaid (page 50) tllat •the uuaate1 1n th1a report are 1n 
tel'llla of oaiendar rear•• and the eetiaatee of total atael 
reqU1reaente are g1Yen a1 77.5 111.111on toni •tor the 
calendar rear 19411 (pap 62) and 39.0 a1111on tono •tor 
t he calendar rear 19421 (page 63). Yet the fii!D'e ot 61.0 
a1111on toni of ateel u1ed for o1Y111an requirement• 1n 
the eetimate for oalendar rear 1941, for exaaple, 1• tile 
de Chateau e1tiaate of roqll1re .. nu during the {ear end­
ing June 30, 1941, (not •at the end of the rear ae etate4 
in the report) and 11111larl7 for calendar 7ear 1942. !o 
oorreot th11 one 1t•, 1t would be neoeaaarr to projeot 
the de Chauau eeu .. u 6 aonthe ahead, vh1oh would add 

4.5 111111on tono to o1Y111M reqll1reaenu 1n oalendar rear 
1941. 

'l'he onl7 poea1ble juet1f1oat1on for th11 111ght be that 
the author Vlobed to be ooneerYat1n aa to national 1noou 
leTele. !hat 11 to 1q, the DuDn report U7 ban taken the 
de Chaseau national 1nooae fli'D'el on a flBMl 71&1' baala 
ae a oalandar 71&1' eatt.ate. It th11 be the .. 11 the 
Dunn report a1-1 a 1en1 of national 1JIOoae 5 "111on 
dollar1 lover 1n the oalondar 7ear 1941, and a oorreapon4-
1oglr lowr YO~ ot 1tee1 requll'•entl for o1Y111an 
oonw.puon, tbaA 11 oono11tent Vlth the de Chaaeau l-&811 
Utiaatel wh1oh the Dalul report ol.a1a1 to aooept. 
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2• !be aa\aab,~ ot1.~\,oel I'~ tor 411'"' 4otoaoo 
aeedt ot Ule VD1 - - •• ... ...,.., ... oa.lJ' too 1ft, 

(o) laoaaa tibo7 ... bue4 01117 oa oppNpl'1a-
Uou ao\uall7 udo (tor the ~, ••"7, 11114 Kan uao 
COIIIUu1on) aa ot tho ollll ot IOY.-bar. !he ao\ual 
requil'ellontl, puUouJ.ulr 1n new ot \he pa .. age ot 
the lend-leaee b1ll, Wlll obT1oualr exoeed ~propr1.­
t1one ae ot that date. 

(b) Becauee ther ue tor t1ecal 7eue, and coYer 
periods 6 aonthe earllar then the oalendu reua to 
which the eat1aatea ot total requ1reaente are etated 
to appl7. J. oorreot1on tor th18 error would add 
700,000 tone to direct detanee requ1reaente tor tho 
calendar 71&1' 1941, Wltbout allowance tor &n7 require­
menta 1n exooee ot tboee tor which appropr1at1ona 
had actuall7 been aade ae ot the end ot NOTeaber. 

(c) Becauae, except tor requ1reaente of the 
Bureau ot Doolte ot the NaYJ, tbe;r aake no allowance 
tor the conetruotion ateel d1reotl7 or ind1rectl7 
required tor the detenee prograa. 'l'beee requireaente 
are not included 1n &n7 other categor;r. 

3· The Dunn report doea not allow tor 1ngot ateel re-
quired tor aer1oan plant expana1on to take oare ot certain 
proJected Br1t1ah progr&lll81n th1a countr;r. 'l'ble 1tea 18 
aentioned 1D oon neot1on Wlth Brit1eb requ1reaente tor ex­
pert With the explanation that 1 t ia baing traneterred to 
the olaaa1tioati on ot oiT111an coneuaption, but the aaount 
inYolnd hae not been added to the ether 1t•u included 1D 
eet1aatea ot o1Tilian coneuaption in the Dunn report. !he 
Treaaur;r stateaent had included Bri t1eb eet1aatee tor thla 
item as 'prepared b;y tb.• . Bri t1ah Jurchaaing Coaa1ae1on. 

4. Br1t1ah raqu1raaenta tor eteel, acco~g to the Dunn 
report , are reduced considerabl;r a• coapared Wlth the 
figures arr1Ted at b7 the !'reaau.r:r through tranalat1ng 
into 1Dgot eteel the requ1r•a11ta Ueted 1n t;be "London 
teoret docuaent• . 'l'be reduot1on• are achlaTed b7 Yar1oue 
aaane, but all are unwarranted. In thla oonnect1on, 1ib8 
Dunn raport g1Tae the iapre .. 1on that the 1'reaeur;r 1 taelt 
estimated mat tho Br1t1eh neede were, rather than 111rel;r 
translating 1nto ateel 1ngote the apec1tio quant1t1ea 
ot particular 1t•• c1ted in the •London eeoret docuaent•. 
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!ba •Jor vaakaeeeea 1a tilla eeot1011 or 1118 1>1m11 NJ>Ort 

P1 be d .. oribed briefiJ u fellowa: 

(a) 'l'he ttc=ea ueed tor oo•ero1al neal are 
baaed Oil ezporta oona14arabl;r lover tlwl ware 1n41oata4 
aa requ1r•enta 1n the 'London aeoret doouaent. 1 '!'he 
latter !1guru were 11l llr. Dunn '• handa but inetead he 
und informa tion taken rroa the aonthlJ report or the 
Br1 t1ah Iron and St eel Corporation. 'l'he oo-eroial 
steel tigurea in the Corporation ' s repor t are not ae 
comprehensive nor ae nevl7 eet1aated aa thoee i n the 
•London eeoret document. • 

(b) 'l'he Dunn report allow a ingot eteel ror Bri t1ah 
eh1pe to the pount or onl7 120 ah1pa per year, mereaa 
the ' London secret doouaen' 1 calla r or 2t to 3 tuaee 
a a aan:r. rroa the 1'reaeur:r oonveraiona or !1gurea oi ted 
in the "London eeoret doouaent• , the Dunn report cal­
culate• 'hat 334 eh1pe are involved in 191!.1 and 300 111 
1942 bu' deeae theee quantit1ea exoeaaiva• ••• in rtew ot 
tbe capacity or our ;rarde built, building and to be 
built ; and the large add1 Uonal deaanda upon thea ror 
the oonatruotion or Aaerican ah1pe. 1 

(o) '!'he Dunn report alao reduoea the 'l'reasur:r oon­
veraion tigure ror ammunition in 1942 on grounds that 
the rate or conversion vaa too high. No change vae made, 
hcvsver, in the 'l'reaeur:r figure tor 1941, although exactly 
the aame ammunition iteu were covered and t he same con­
nra1on raotor vas used. 

(d ) To orrset all these re4uoti ona, t he Dunn report 
uu up a epeoial allowance Wioh i e intended 1;0 appear 
ae being g enerous in proY1d1ng r or Br1 t1eh export, but 
t he allowanc e 11 ao aaall 'ha' it ia only a geeture when 
co~~pared v1 th 'he aaounta by vh1oh Br1 t1ah requ1reaenta 
were written down. 

( e ) '!'he Dunn report aalt .. ita f igur e• ror Br1t1ah 
export co~~pare favorably w1 th the Treasury t1gu.ree b;r ) 
adJuet1ng the Treasury Ugurea to take out aoaething 
wh1oh i a not in thea. The adjua taen t 1a aade by talti.ng 
out alaoat 2,000,000 tone or pi g i ron and ecr ap iron aa-
euaed to be in the Treaaur:r tigurea ror ingot eteel, 
vh1oh were not ao 1nolude4. 

5. The d1aouuion in the Dunn report or t he Treaeury oon­
Yere lone i .nadver tently releasee to t he public iaportant 
derivative intoraat1on rroa t he 'Lon.1on eeoret doouaent . 1 Fro a 
~ converted figures, it 1e poaeible by converting back-
Verde to d etera1De the -.gn1 tude ot i teaa Hated in that 
highly oontidentlal repor, . 1'be Dunn report did th1a 
in tile cue or ah1pa and aotu.ll:r ci 'ed 111 exact nuaber or 
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PiJitl ao ........ ,._ ... II UU) .._.loao of tiM 
liON~ flpreO. M 1t ...... , Ulo lfttlola Ot&M4 re-
qa!M .. ato for olalpo lo ao-to~ pol'Va7od 1a a. Dlllla 
repor~ whiob baa 11Ha .... aftilable for pabllo laopooUoa. 

Y. h l'l aa4 ooaoluloao 

Ill an apparent effort to ...,alf7 the 11141oato4 noel plaat 
oapao1t1 and to •'"'•Ue 11141oato4 1Nq111...-.~a for atool, tile 
~ report aakaa uaa of a aa.bor of unroal1at1o aa4 erroaooae 

111u.pt1one, lea41ng to oonoluo1ona ropl'd1Jig the a4eqa&OJ of 
our 1teel oapaol\7 wh1oh are un~enable. 

1. Be •••••• ~t eteel fllrllaoee OAJI operate at a ra~e 
2i per oent higher tball the oopaoU7 u ratecl b7 tbe A.Mr1ou 
Iron and Bhel IuUwte, deap1to a laok of h1ator1oal 
precedent, deap1te au 1noreaoo4 aaabor of o••r-aco plaa~a, 
end deep! te the n1denoe afforded b)' lower oui'J'en~ opera~­
lng ratea. 

2. Be a4da a aabotauUal tonnap of ateel outing 
capeo1t7, altboagb ateel oaaUnge are no~ 1nolu4o4 in the 
utaatea of 1Nq111ra•nto. 

J. Be under-eet1 .. tee d1reot defenae roqu1ro•nte b7 1n-
olud1ng onl7 aotual appropriation• u of tbl end of Ko•••­
ber 19'10, b7 ue1ng f1guree for fleoal 71ar1 and applJ1DI 
\111!11 to oalendar 71are endlng e1z oonthe later, aa4 b7 
ta111ng to 1nolude .. ,t of the oonetraot1on eteel 411'eotl7 
end 1nd1reoUJ 1n•ol •o4 in the defenae prograa. 

~. Be under-e~a~ee Br1t1eh eteel roqa1reoente b7 fa11-
1ng to uee the oolt oooprehene1•e and reoent of tbe BJ'1Uola 
flguru. Inetea4, 'he a111 older and eoaller figure• for 
co•ero1al eteel requ1reoent• , aD4 4ruUoall7 wr1t11 down 
tbe aaount 1n•ol•o4 1n Br1t11h eh1p raqu11'aoen~a . 

5. Be un4er-ate~•• the United Btat .. o1•U1an roqa1ro-
aente •• oooparod nth the de Obaaoau eoUodee , b7 uuc 
t1aoa1 71ar eotlaa~•• to applJ to the oalen4&1' Jlal'l en4-
1ng au oonthe later. 

After allowanoee are Mile for the •arloae erroneoao u­
IWiptiou un4erl71118 the eot111ato• 1n the Dann report, and 
PBrt1GUlarl7 1f pro•1o1on bo Mile for atHl roqai.re•nto 1JI 
uo ... of thoee for 'tlblob appropr1at1ou aotllallJ ha4 bon 
• de u of •oftabor 191!o, u •••• ••l'l lU:elJ ~t the eteel 
IUI'plUI en1oap4 1n the Dun report BaJ be ooaplet117 w1po4 

out before the end of thlo JIAI', aa4 eerta1D17 b7 19~. 
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11aoe 0. ... t.re ....uellof .. .-& et- ..,, n 

ettor' u 'bOUI ..., 1a * d'lt ,., or ..., otMl ~"· 
u woa14 ••• tllat U1 11ttez ••••• or .. '•'• rt ila 
reeol'114 01 tM 11 .. of pi'O.U.lq we Ilia* ..... ltJ' a._ 
thaD too little. 
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..... u.-
liT iato,..ot 1a 1'ltnow.l11ac pet•ttal tan.UoU17 bftl.,...to 

\11&\ ...,1114 roact •t-~ u tile _...., ot tile _,ZJ', • ..u • 
ov ohol o ti10al preen-, -' 1a c-zt1IIC ..UUt peool'lllo .... ..._ 
of uteuo utorialo, 1 .... • to ap....., IIQ' oorl- _,.. owr tile 
cro•J.ac OODC"tlOI 1a tile I~ iallU\ZJ"o 

• 
Jo elQMrt bow1o4ce b IIUIIIZJ' to - tllet tile I~ 1J14.tZJ" 

rill 'M aa)le to lleol4lo tile w1- ot eruro tllet lloo ......._ Ia ...U... 
u oa to t be boa&e Jlntiall orbn \11M an- 1a pnapeot, tile 1Nlk of 
ov totooaw orbn an otUl to 'M plaool. wt~ tile .~ allo, -' tile 
orf.laar7 D0 .. 4ofaao 4-- will_...~ Male p4 u tllo uUoaol 
!Jlcoao rlooo . All :ro• will •to oa tile olloon lld.olll I • attaolll' nco tllero 
11 .. .,. l ltUo ...,...tv awilallle 1a IIIQ' atoll 41otr1ot fltr a tv\llor 
aonuo ia o•'Pu' · 

.1. 111t • of p rlor1Uoo, ooppl1o4 aNpt ao a \e.po"ZJ' apo41e~~t, 
ooul4 oor1o'&l17 u.por tile preen- fltr aclllorinc t'&ll e.plo,_.t of J.a.. 
bor &D4 rooo~o. 

1 baft DOt ~~- croa\17 •COV'OI'I4 '117 ,_, prooo -·-to o.t 
Ul*la10D plaao '117 oortata atoll .....,.., ... Ia u atW ta'lllo I lllaft 
l1oto4 o1l of tlllo pnpooo4 laor-• 1a o~ illpt Olflli\7 tllet I .._. 
obo'Ot, p1'&1 tile- a.pM!t7 (aleetrlo tuMM) ....,leto4 t1111o 7MI' or 
..Ur ooutnotloa. '*• toptller, t1111o -•h to a pn.,.otlw la­
cnuo la latlot oepM1V of oal7 2. 7 per _,, tlllo 1Nlk of •bJ.olll ..,..._\17 
oill aot be ..-ploto4 r.r 12 to U •atllla, 

TOll will ..-11 tile 1.arp otoel ape~ Sol tllet - tAt-' • a ••••17 
dvtac tbe l orl4 lor, ,.,_ tlllo illpt ...,..tv- lJioroeoo4 allo'd-. 
tlo1r4 ""'- 19111 ..... 1911. Ia n• ot tlllo 1Doroeotncl7 ......,., aoel 
tor aoro l t Ml , U •- to .. tllet a 1aoo41ato -.Jor ap.utoa procna 
for t be otoal 1allut27 1a o1oarl7 oallo4 for, 

( lipo4) S. .. ,........, Jr. 

, 
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1 .. oMel CM~PM1'7 OOIIPl•'el, _..r _,.,..,uoa 

or •t11Dr1sel otAoo J_, 1, 19110 

Jotbl•- Steel CorporaUoa 
U. I, 1\eel. CorporaUoa 
.._noaa loWAc 111U 

ll.eo\r1o ~ 
(A8er1oaa lroo .... S\Nl luU\v.\e 
.. uut• of oapu1\7 of 21 -
elootrlc tv.naoOO """ 10. oporaUoo, 
or upeoua to 'be .11> proAv.oUon 
.... ~ 1o 19ln) 

.,,ooo 
lloo,OOO 
,,ooo 

CJOQ.QQO 

2,200,000 
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of lrUlell Go•~••--' ~-- tor etool 

.. 1Uoh Qo,~, ..... _, r.,or' tu' ro-~ -.u.&. 

·~· 

llr. '- .... 
'-lor Gou.l'-'· 

( aipM) B. ~,..--.., lr. 

Mn•l7 a..loaioa •• llaU.Ml .,_, 
.... 21117 ..uu.aa .ll .. a&, 

·~· Jl. 0. 

Regraded Uclassified



...... .sa ....... -· ....... .... 
D!D1111--,II-Of~ 

!be ••Woa~~M '-'1e ............ u.. ... ldlillll .......... 
oa. U.. _, ot o\Ml ~ lir tale lrt\lelaloow \ la U. 
tJa.iw4 lta\ao 41orlac 1,_1 a4 19112. !11-. ••Ua.MI,.. ...... 
U.. baoil of \be ••• r-• utona\loa llft.l.leb'• o-.tllc 
Br1tioh uq'Alr.ah lla\ tlulir- aowa \a r.,._, u ...ur­
ota-\ 1A new of \be fM\ Ula\ ~· tlpreo ,.. 110\ 
~le __,, tor -.Jer u-. 

!he \oW oo\laa\1 for \be M ,._.o lo 25,000,000 tou of 
1Jl41pto, of ..,lei> allo1l\ --~ 11 for -roial •Mol 1'- 11114 
ou-t.b1r4 tor o\Ml 1a -rutarM po4o, lloola4lq oMI1 r1q111n& 
tor pl.ut o:opaul.oa parpooao. tbo \o\al r~b \De r.,.-· 
on U..,\ 01l'PVo\ of allcla\lT 110ro Ula 1,000,000 \au per .. tla. IIIlo 
coo:pareo vUil a pro_, 011*11\T ot eboa\ 7,000,000 \oM ot u.t•• 
por 11011\lo. fto JlrtUoll r-.ur-au ...a \De'*- wp ll(llllr'On.&~ 
15 porco11t ot u.. Oll*liv- •.-lac u.. ' .. voro IIJII'II4 nw 

t.he ''"' 71or1. 1\ 1o prolla»o \!Ia\ \be ootul Slliloo41a\o 1114 lo 
OTIII lorpr, olaoo \be JlrtUoll ooU•to of~·· ... , 11..­
bolll fr-'- v1\h .u- for U'Al\14 1\a\oo priori\loo aliA for \Ill 

&1'1ilali1U\T of \Jo\\ul . 

It oho..U llo 110\od. tlaa\ ov utba\oo dD 110\ iaol .... U.. 

reqv.ir-to of a...la or \Ill otlaor llt"•'ou, a4 ozall~U lri\illl 
roquir-\o 1A oo-\ioa vitla oor\ala uatoo\aro4 u ... tor lllailll 
.., 4&\a oro aftilebll, 

A\ta ' a\ 

Ottico of \bo aearo'-7 of & tr~. 
l)hioiOII of le-oh u4 1\a\io\1 .. , J~ 17. 19111. 
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ITIITLY 

••liD' ••• wm• ••..,•••• 1•••• 
--,D-07-~ 

( la \JionaaoiU ot Mu) 

~•w 

eo-rc1al n..1 16,,02 

IC&IIIt..cllve4 _ .. 
SbJ.po z,fr .urcran 
!&Dto :H1 
Or4awloo 220 
"-».1\loa 3·1n 
llach1D• toole 
'rotal __, _ _.... _.. 7.051 

Ploa\ bpOaaloa 1!i!! 
!oWr~\o 211122 

ottl.oo ot tM IMft'-7 ot tM ti'n '' 
D1rtatoa ot •-* .a lttala\loe. 

I 19111 

1,251 

1 ,~ 
122 
2)11 
112 
911 
ll 

2,993 

llao 

u.z!ll 

I 19112 

I ,%51 

1,35J 
225 
1J1 
31 

2,279 
ll 

~.o65 

llao 

u.z:ti 
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b .......... ,....tu7 ot \M .,, a 
r~ II. O. 

DNr ... ••••• jl 

1 -· .. ~1ft t• ........... rt lrltlola .. ,. • 
~h til' rtrr1 ia \Ill ad\14 ltrtrr. wldola - _, • 
1a 7011r :U\w rt ~~ 17 _. *1CIIl I llaft ~ rWilir&. 

IU. rrMlftllc pnr lnter I llaft rrrri .... \lor ••u.J, 
holl'• ... _,"" Ulr lrlti* 1 ...... IMrl ............. ~oM.. 

Ulte:rtUe 'llr.._ UlrM rrUatre. *lala I ollnU liD te ..-.t\ 
tor,..... rl.nM u to ........ U..- 'llr -...11.-. 

tM lrUl* t..,_.r tne tllril' luu•tr lr&leate tor .. 
oel .... - JSIIl h zt-~ 5 .. , ............ ia ~ 
!laio.W 1114 tlrl .... 1 '•' ••'lira rtrrlr. It w -
(vt>J.ch - •' 11r --to&) U.t ~ rt \lola _, 1r ia ~ 
!lai.W rtrrl _. •-tl»r ia'- lllpte at • ._.. roUe 
or 15~ 1114 lt w - \Mt • 1r r...U.l.J' -unr at 
- lineN ... "" 72ft. lt ~ - ~ Arl.l~ rt 
6,}110.ooo ,... •• --. ~• 1r ~ tr r.uo.ooo •• -· 
"'- t~· ia .,.,. ......... lr •• 151.000 -· ..... II' 1.1)1.a 

aortae~. 'lid I a &.e&.e-1&1 ... .._ ......_ _...- rt a 
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_,-
lt .,. .-M .,. .. ._. tile 41ft-• • I• .. ••--.J'a•IW -..--

70..,. oou.-wa u4 \ba • •"-'-• ot tile :lri\llb boa -' lwl 

CorporaUoll, LW.. , t.bq _, M J,U5,000 u\ Mlli,Uil 11 va 

111b~ract tb.h troa JOUI' ftcm'• for 1~1 of 11, 71!11,000 ut Mill, u 

loofto tor lr1Uib upor\ 1 , 6o9,000 .. , Mill ill•'-" ot u.. 

11,7211,000 Mill of JOUI' "'t.a\1· 
l t to U.. :lriUih upor\ ve ltM l,a:IO,OOO MU tor O.....S. 

aliA 2 ,000,000 MU tor o\bar upor\o , we rill p\ a M\al upor\ 

npo of 12, 11o9,000 Mill, whlob 11 ooalicla'al>q vUhill u.. ttcaro 

ot lll,!jOO,OOO, vll1ob ap \o - w llaft .... ,. u1,... 

Tour 11U•te• 414 110\ 11l41caw ..a..u..r \be to ... ware 11'011 

which wore crooo, of w!Uob \be 1Dolu1oll ....U 110\ aa\lr1allT 

attoc\ \ho rewU. 

JpprociaU~ .,...,. lmCil 70111' llllp ill \hh •\tar, 1 • 

SilloerelT 70111'1, 

( oie~~M) Guo._ 

O...ODiulll 
lu.lor CoUIIllWil\ 
bolu\rial llater\alo Dbioioll 
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STRICTLY CONADENTIIL 

• ··~:-:e~·~r:.~:: •••a• 

-Mr.llual 

a.o.ip\ 11 .......,~ of 7W1' lo\\er of ii&WIZJ 27, la 

which 7011 41_.. U.O o •"-'" of lrHhll Ooww-\ r..,.U.. 

... h !or o\eol la \Ill Oal.\..t 1\e\oo, 

!l!ho tlrot \!!no quo\loaa wlllall 7'>11 rollo ODJOORdq u.o 

!r_,., .. u ..... ...-s ... to,..... ...,... .. u, llr111 ........ 

of a 41ftorll01 la \Ill '--1o ute ODaa1tent. tile !s Zl 

ootl.a\oo (o:~~oep\ for pl.a\ ~aloa) wero-..... oa o -•• 

COJIFobellolft 1\e-\ of lr1Uib ....-tr-\o wllloll waa 

roOODtl) rooohl4 !rca Mr. Plrt1.o, !Ill• •'-'-' ahowl4, for 

ool..,ted 1..,., ... oot.iaaW ~\1'7 or .. llar 'Ool111 rlqV.ir..t 

!toa the Val\..t 1\e\ea 1a ].9111 u4 ].9112. 1&\vall), 1a -

..... . --r~h .._. ... , .. __ , croatar \ball 

pruoot anllablo pro41acU• ~V la \Ill llal\e4 ''-'"· 

!hie 1o U.. - wl\1> alllpo. If \Ill Jrl\loll aro to ._... U.. 

olllpo wlllch \llq oot.iaato \llq -· llo_, 1\ wlU of oovao 

1MI IIOCIIIOZ'7 to o\\ack U.0 pro'bl• Of 111C1'1UliiC allip-bv.U41Jic 

-1~ vllllro 1\ 11 llof1o1•t, aa woll aa mppllliiC \llo otool 

for till olllpo . 

lor 70111' ODif14&Uol 1111, I • at\oallh& a \alllo lh"*l 

the • .,_..,_,,, of uloctod. 1\oao :ratorrod. to *'""' h oi>D1114 

1MI 110\od. \bet u.o f11111'1• for -row otool llo'Oo ""' bela 

cloarod. "!> 11 to \llo \eoh of.........,._,,, aa4 u.o o:rl&laol 

Yrooov.r, oot.iaatoo w1ll haft to 'be rortud. 1qliOOI'd. aooord.lacl). 

Tour a\\oDUoa h oleo oollod. to U.O tact \lla\ liD ~11\loa 
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rota:rro4 to alloft. !bla •aa• \lla\ U.O oo\la\o waa 'bllo4 oa 
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FEDERAL RIESilRVIE BANK 

OP' NKWYOAK IJ/~ 

~ 
Jlorch u . 19U. 

At.t..pt,tDPI lr· B. Merle C9chren 

I aa eDCloeinc t..rew1 th our coiiJ)ila tion for tbe 

week ead«< Jlarch 5, lin, ahowillg dollar dieburoo-.ta 

out of tbe Britieh l'.llpire aDd rr.Dch ac-ta at thie baDlt 

ead the .....,, bJ whicb tbeee upeodituree were f1neneecl. 

L. J. bob, 
Vice PreeideDt. 

Roaorabla 11aDr7 llor&entb&u, Jr. • 
Secret.uy of tbe Trea8UI7 • 
Wubiqtoa, D. C. 

lll>olooun 
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pnpoeiU• for .Wad• te tu '!r1UU7. 

I hlb4 11r te1 .... wl\la lit. ll'wm at U 130 tlah •ntac• • h •-atu'lla 

....... ..._,, u.., ... Jftal•ll w ln .. 11aw tu •••rr tt *lc u u ,ra-

p&l'Uc u - •• ~ .... . 
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TREASURY DEPARTMENT 

IN'nR Ofi'II'IQ COMMUNICATION 

lfr,CoollrU CONFIDENTIAL 

Joch""' eterl1.11c v.a ... uoae of.,. reporUac ~-. u follow• 

lol4 \o -re1al ooaoorat £51,000 
J'vollato4 froa 00-rolal OODOOftl £16,000 

lilt fo4tral Jluorft lollk of • .., fork ooll. .tl.O,OOO 1a rociltoro4 eterliac to 
lilt .t.atrl- Jxprooo eo. 

0poa ..rat otorl1.11c r ,.., at 11.0}-1/2. !nuMUoat of Ul.o reporUac 
loab -·II f oUOWII 

loll to -r•1Al ....... , a,ooo 
Pvclluo4 froa -ro1al --· a.ooo 

lilt .t.rpaUat tree pooo etracU.oaol \o .8J15 -,. a14-o.f\oi'MU. I\ olotol 
.aJlO, u tplAet .3)00 lut al&llt• 

lilt C.'bea pooo, .mioll 11u abowa a 1104orato:IT flra \oao of loW, brjlron4 \o 
'-1/16~ UocO'CIIl\ toAq. A wok 8CD• \bot ouroaq _. qu\ol at 6-7/Sf.. 

Ia low fork, - clooiJIC rate• for Ul.o forolca ovraoloe Uo\ol Mlow wore 
II f.U.W.1 

C••ef1 a 4ollar 
M .. tr.M ( oo-.1al) 
lnliu a-a 
lolcb..m 
Lira 
lraalllaa allrolt ( tree) 
llelli- pooo 

I/"• 11 .,,..,.,,, tiM ~ 1a tona of ov OVTOD07 wao q'IIO\ol at ~15/Jal, ott 
.,.., 0114 t\orliac _. 11 ~ at 3·91· 

• lilt htoral JloMrft :t.K of ..., fork repor\ol ttaat tM Jult of tM Col_..'• 
~lo &lppot t3,3JI.OOO 1a pll. tr.. OoloQla to U.O Joloral far ita--t. 

'PI•Uta tthtavs. 

, 
Regraded Uclassified



-·· 
,':'!r~ ::::.·.,;::·,. :.= =.: ..::-.-:-c ,:;, • .,..,.,. 
.. ..,.. -,.a w., .uw. ·- • wn.. •••• ._.. .. .._ · _.,,.._..._ ~~---~~·"'-r.._JIII adj&O.,.as,.. 'lt..,.., 

u11'"7• 

CONFIDENTIAL 

Regraded Uclassified



6841 
r.:. '"' . 1J / ......... 

169 

Ell 

I 

Secretary of State, 

Washington, 

1991 March 14, 4 p, m, 

GRAY 

Buenos Airu 

Datcd March 141 1941 

Rto 1d 4 156 p , m, 

Tbt Ministry of Agriculture informed the press 

1eaterday that a credit of 160, 0001000 pesos is being 

negotiated w1 th the Spanish Government and that pending 

the settlement of final details thc Vice President has 

authorizEd the immediate delivery of 29,~47 metric tons 

of wheat , This latter action is attributed to tb& urgency 

ot beginning shipments at once , A sale or 400, 000 tons ot 

wheat is anticipated under thia credit aa well as the 

exportable surplus of the current cotton crop estimated 

at about 401 000 metric tona. Consideration is being given 

to the sale of other products under this credit according 

to the press aonounoement , 

EIIB 
ARAIOUR 
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et U.. fe1ldriac 1111 ••"- la -'loa wt\ll \1M \nu­

lw et .. ._._ P'CIOM48 to .&Mrlou olil- .... u., la \1M 

Val\etl\a\MI 

(1) !lM '-fer et all lepeleo et o\or11ac 100 

or_... wtU lie peNi"•4 u a •"•• et owne. 

(I) Ia .... of le.,..iH u- \lla\ _, lnolriac 

perU.aoalv llariell1p, \be llipr ........ lU•• 11 \lle 

1z b sp Coa\n1 w1U P" tllll o_l ... a\11a h appl~ 

u- t• -11era\lac aotia. 

Ia tl-•lac Uoo -•''II et ............ ,., U.. .-tUell 

tr • 1 ettlelal ~ tll11 - hsc ............ 1a 

... IJMia fll .. tr •• ., - ..... fll l'!llMI. .. 

-.,llaU• fll _, _... at·rf'rl ...U tie tietlae\]¥ 

ulalr, la ~ U ...U Clft \1M 'lleMtlalarlH et .,_. 

wlatfalla" (\M ._ owJ.I .. lt' lila M _, ~lae) ,..,_ 
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- jiopciiJ, &.e., ~-'' ............... tal 
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3'7&1, IIMelllllU 10, ae4 otller u.•r•U- roool.,.. allloe 

ta.e, ......... _. tllelr 4lfflnlU• la .ulac a VII,_ 

•-eloa. 1\ - _.. falrlJ o1Mr \Mt tile JrlUab 

tn.u) 11 I'HOJ"t'lac a looJbolo oa a- of MMllac 

- per1*11 •larroaolllc or 4lfflnlt - · l .o. , la 

tao. •lM•ta -•'!IC \be\ - 'lie ... ~ to •w,.. 
!bll offlolal lao'-4 \be- of .UOtoatlal lopol" 

loft lr a f-r popalar actor 'o -leo la \118 Ual.\04 

8\a\eo IIIIM be ha4 ...,.r .. .,, ae4 1eU-.to4 tllat 1e nell 

..... » v...ron woal4 'llo pora1Uo4. .a.• U.o ou..r oe4 

of \1111 ooalo W01114 'lie u.. u1lftl -" of ol" • roloUYH 

WlJ ••"!IC hMa for_....,. llYlllc apoeooo, wto. 

lo. f• ........ obooll4 llaft Molllou - \M -· Ula\ 

llaft ..... ,......\04. wldelo ollnl4 ....... ,. tile .... tile 

..... '''"" to ..... apJUM. 
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I. W.at.rn tt~Mt.er of ar. 
A!rl a.-, !Aet 111&1>\18 M\h1V - Qrea\ 111'1t.e11l 

u .. u.tiG'w liiYi"ImolYed :lClO-'OO boi!Mra. Fool of at.\MII _. 
\lie Ql.ucCIIr and tM Lbarpool _...., blat wida...,....S II1Dcr raiU _. 
e1eo condlle\ed. '!'be attack oa QlaecGir -'Ia a ,_ •fvtbut. -ua• 
iA ()enlln larp-acale ope-at.1cu. 

BriUab, .&II~ bMW)' at.t.eoi!WU ,_...,. 
ac&lMt. ...... ,, ar-, ~and objecu .... in aoll&Dd ..... a1eo 
~. 

n. BalkaA -n-ter of ••· 

Qrollll41 Bulf!!'U• llo Cbulle• 

.UbaJ!la, He&Y)' fi&hti.nc contimlea 1n \be VS.oaa 

.ur, Nol'llal cloaa aupport. operaUona on \be .ll.banl an o-or.t. 
I\alim ab1pp1n& in Valona bwbor wu attacked 1:17 torpedc plaMe. 

zn. llllcl1t.wr- and Atricaft tt~Mt.er• of ar. 

It.aUa ' .,,_., 'l'be 111'1Ueb r..,art. tM1J' 
adtUWW cont.imaea iii ifi iiC\(;ta. 

w.,a. 
llrlUIIl. 'l'be Ialaad ot llbo4ee wu raided. 

Regraded Uclassified



The F.onourable 

.,.,_ ....... . 
Uth llaroh, 1 9U 

Deor ~r . Secretary, 

I enclose h~rein tor your 

personal and secret info~tlon a 

cop1 ot the latest report received 

tram London on the ~ilitary situation . 

Boliova me, 

Dear ~r . Seorotary, 

Vory aincaraly yours , 

Ee~~:' or~enthau , Jr, 

Lnited States Treasury, 

WAahington, D. C. 
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Dear Jlr, leON WIT, 

I eDCloM un1D tor 7oaJ' 

peraoD&l aDd aeoret 1Dto~t1oD a 

oopJ ot tbe lateat report reoa1Ya4 

t,... LoDdoD o the a111tar, eitut1oa. 

Bel1eYe •• 

Dear llr. lleoretar,, 

Ver, alncerely JOura, 

Tile Honourable 

ReiU'J IIOrpDtUD, Jr,, 

1lD1 te4 atatea 'l'l'eaauJ'7, 

W•eh'ngton, D.C. 
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'niiCUUII.DIRIIIII ., -IEZ'INIINIW OF'I'II&TIIU8Uift' 

TooterU,, about aooa, IIJ', kolA S.l\h MD4ecl .. a Uot of quae-

11oM wbioh had ..,..,. preo•tecl to Ilia '117 Coacr••- Ditter, a t..pll'llll­

cu -bor of the n'lleo-u .. of \he .Approprla\loaa Coal"" ooa­
oldtrilll tho $7,000,000,000 ooU•t• muler the Lead...r. .... Mt, - ukM 
\bat he l'Urllloll tho aa.,.oro for \he NOON that afterDGon. 

lle .. ro. IIIUo, Cochran, Coo, an4 I proparo4 tho aAnoro l n \be 
ottornoon an4 obowecl th• to the loeretU7 a'llout flve o'clock, at wbloh 

tl10 a fn ouuuUono nro -...41 for ebaDce•· !be Secrt\U7 aal4 \bat 
he 'I01lld llke to ba,.. .. olio• \ho quaotloao ucl uoworo to llr Jreclerlclt 

FhlUi po ancl IIJ'. Pla1falre of the lii'1Ueb friUV7· 

'fo ~lecl llr Jreclorlclt aAcl IIJ', Plqfalro oYer at olx o 'clock. 
Thor wont onr tho quootlono and ..,.,.. .. , a..do a -'oar of _.otecl 

cllao&••· whloh 111 100ot cuoo woro acloptecl. Aa Slr rreclorlcll: wu leanne, 
he 0&14 th&t he woUld llko to take a eopr beat to tho• t ho abaooeclor 

clarl111 tbo nolliae, &114 be would toll]>boao IIJ'. Cochraa lt tho Aabuu4or 

bod IZI:f OU&P1tl0111o 

.lbout 111)0, Slr Jreclorlcll: called IIJ', Cochru and aalcl that conorallr 

opooldns tho ann oro wore all rlcht, wi \h tho oxc-soUoa of the otat-t 

.. do to tho off oct that tho llrl Ueb would uoe all of l to dollar ro~urcoo 

0114 A1l1 4ollaro ln 1 to ball4o la the 1-cllah futuro \o aoo\ the oldtUIII 

dollar Ua'blllUoo 111 Wo oountrr• !be Aabaooeclor Uloacht, aa4 boo 
ocraod, that .... rater ..... ebolal4 ....... to tho pc; .. l'lllll\7 of tho 

UDitecl St•too eo.. • .,....., ln uo on utoroot \all:ias oYer - ot \he 
tJhtlDC contracto Wider tlloo loee4...r.auo Mt, 'ltltch would roU ... \he 

lrithh of tb1o lla'lllll tr• !hero 11 att.obecl a -raa4• of tlloo quoUoao 

and 111oworo with -•tecl ohaftll• '117 the lrl Ueb a'oaou4or. 

llr. Cochru '111'011cht thll uttar to 'Ill/ attuUoa at D1•• o'cloclt \loll 
..,1'111111 .,4 •o -t 0 ,..,. t11oo .,...o\loDI• 1 -11: t11oo poolUon that wblh 

~o otat-t a..4o 1• •- to tho .,..uoa lo act 1Uerall7 oor....,t _. 

PGnl'bl;r .... of tho contrach will 'oa talc• oYer 11114or tlloo J....t...r.auo 

.let OD6 the llrl\leb will pt that t_......., rolllf, rot fi'OII a pracUcal 
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all&l• u .a-14 .. , .... ., ..,_ ..JilL. ........... - .. 
l rHioll p\ fi'OII \Ida ..u-. .... U..-;::;"-.& lllld& -. ... 
00 oU..r ,.... piiMh II la \Ida --· *~• .... •• taU _.. .. 
J,oo~·Louo Ac,, l taatno\el •• Ooallr• .. .A9iaa •• l'ldUf.p8 *' 
•• ba4 4ol1nro4 \118 •cuT-.. to Dlreotor lill\11 u \118 - t- • 
ho ha4 u on 1 t \bo DlF' WoH 11114, \llerotoro, W no\ e4oJI'o4 Ida 
tlll/ltott4 cbaftC88• l 414 DO~ \ldllk \!Ia\ ft IIIMN14 -calli ftl. WI 
wbolo qutoUon Wore tho Al!pl'oprtaUoaa Couualt\01 a\ \lito \I.M, 

I r ol ato4 \118 aMYl to \118 llocri\U7 at hlt etatf MIUIIC WI 
.. ...s"' an4 he aa14 \hat he \hoacbt w wro abaol,.\oly 1'1111' ta \11&\ 
(ldtlOD• 
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......... .J-1~1. -· .............. 
Jlrtu ....... ~ .............. , .... 

!i'JeoUo• lt I\ h und.eratood that \he Br1t1ob ol'<lera up to ,r..,,..r'T 1, 19'l1 

wre about $3 billion, &Dd that upe11d1\1U'& waa about $600 aillion. Ie t.b& 

correc t! Vbat haft the Br1t1ab opent lwre I111Ce that t1M! 

'l"l1o total or tba ol'<lan plaoH 1D tbla oount17 '117 tba 1r1 Uab Pnrcbaa111C 

lliu loo up to .r..._.,. l, 191!1, ,.. appron•te17 $2. 7 billioa. tJp to .r...,..,. 1, 

191!1 , the Br1Uob PurchaaliiC !Uaaioaa bad. Mde p&lMDta of appronaateq $1.} 

btllton OD theee ordera. 

rroa Jaa,..17 1 to March 12, 1941, p&1'Mnh 'by the Br1Uah Purch&a111C 

Ml u lon wore $.382 a1111on. 

Qo!atlon 2t Baa the pollc¥ 'been to J>&¥ caab or aacurltlea tor ordara up to 

thh u •• , 

'Ph• p racUee or the llD1 ted. V.a,c\!oa bat 'balD to PIT c&lh Oil ell ol'<lart 

pl.ocod in tho llldted Stat11 up to tbla t1M. .loll coodt dollftred haft 'ben 

M~ paid tor. .lo oubttantlal porlion of tba Yalue of tho ,_.., a.u ... nd 

Yll paid tor ill ad.Y&Dee ant o. portion or U.. •alue of the ,;oo4t )'et to H 

o!elherad ll&a alre..S, 'beoa paid tor. O.anall.7, they haft paid 25 per ...,., 

eolh neo ol'<lara "" placad. in ad.dit1DD to capital iDftataeoh nqlllnd. 

'!'be dollaro to pay for \he" ordort haft 'bee11 derlftd. 'by tho Br1Uab 

~"'""'••t partq fro. the tale or Brl Uab it>Yoataeah 1D. the Oai ted. Stateo, 

~tly !ro11 tba liquld.aUOD of Br1Utll allar 'bal&DIIII, partq !1'011 tba l&le 
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of JI'Uhll pU boW ........ 'If ••• t.IU , ... Jlltl¥ ,_ W'­

ac¢ "4 troa • .. nov of otller .-.. 

i!'u tlon 3: Vbat h tlla propoul •• to pen .. for 4ol1nnoe of oxieU-c 

or4erot 

Part of tile ooet of tile futuro delln17 Wl4ar ezi•U• ol'dere 1101 

alrodJ ,. •• •' 'br o4Yoaoe ~hj Tile rw•to1., li.MlU\t .. of tile ·,\.A ~~· 
u:...\.'t - ~-·- ·"'-"•' .t .... """'" 1 ~. 

to1te4 IJD(toa la re.peot \o ncb ordere , w&~l •• •• ,,.. •• •••••-c--11 .. ~-t-. .... 
• 1'-· ~· 

feHal , ........ , oo4 with 4ollan vhicll eliot vtll ocqv.ln lD tllo tuturo.~l -,. •. ,. 
.<t "'· 

!acb dollar• vtll - froa turt.her ulu of JrtUeh llol4.tJics of 11. s. v-

tocu.rlUu, ule of JritalD'• cl.lrwct lDTutaeate ln the 11altod Stat11, ~~~-~ 1 . ~.~ 

co14 acquired 'br tile Jr1Uih Gon,.....ot , ood tile ut dollar proceed~ of 

irltioh u porte of 1')041 0114 .. ntc .. to tile T1o1 tad Statu ud elonberw, 

!l!!!oUon 4r 'llhot h the T&lae of Br1 Ulh 11o1c11.,, to tile l1o1 tad Statu 

u4 the Yuhrn &to1epllo ... outt14e of tile 11o1tod Stotae1 

!'be T&lu of Jri thh llolcliap h tile l1o1 tad Statu •• of .Joaa17 1, 

1~1, h 11tiaotad 'by the ~I'IUQJ"7 at t616 ollltone of •rtooi.Mle eeav1Uu 

Oll4 $900 atlllolll of clirwct l.llftetalah. 

!he ll0o1110l ftl'M of IJII1tod 11JIC4oa tanetaeah lA Ce1lo4a h ,..,.!.¥ 
tl>o eqUiToleat of 2 'blllloa tJ, s. dollll'l, 0114 of 11a1to4 11ac4oa laTut­

... to in L&Ua AIMI'ioo h tile ~'lahaleat of onr •J-l/2 'btlltoa. !hie 

rotore to the Dolliaal Tal'llot; tile •net T&l'ii8 vou14, of 00'111'11, 'bo ..,.. 

boo. Ia tile OOM of tile Caa41• tan•-" tile Mrloot T&lae h _., 
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c1o11r u tbe DOIIlal ftl• u.a Sa tile - et tU r.ua '-ri­

l•"'tooento. Tho 1Ja1\e4 liJI&doll h aelac a .-o\aa\lal _, of t~~e11 

each .. nth to pe¥ tor war Dltlll'i&lo o'bta1D04 frot1 C&Dada. 1oM ot \ho 

s.•utaonh 11> Latin .Uorlca aro 1a coaoplo\o .. talll t, - are 1z1 partial 

4t!a-oH, vborooo .-arl7 all aro Jlll78'blo ol\ber Ia o\orUng or 1a local 

~nclu. 'l:ba 11qll14a\lon ftl• la II, 8, 4olloro ot tbeoo LaUa .t.all'ioaa 

1oe:ortllu, partlclllarl7 ill rlov ot w14Boproa4 ooa\rolo ot torolp ·~ 

uuattra, h .,.rr wocort&in. !be 41\allo ot tl:ooo laTeatllenh vlll 'bo 

to-..4 on pall 54 ot tbo hllrlngo 'before \bo Bouoo Co•ltteo on 7orolp 

lffalra OD B, !l, 1776, 

!potion 5t Wbat atopo, 1t &IIJ', buo boon telten to aoet prior co•itMnh 

an4 vbat atepa oro to be telten 11 to ccmlt.tnto 71\ to be •4•1 
l.,..l-"'1" ..,. u;.Jo . ·•+> -- tl... ..,.. . .._ "Zi ~-I) "" '!. ' fn• 11'Aito4\rtoc4oa rill -t hor llal>llltleo oa exiotlac orclore 

!roo hor oxio\lat; 4ollar rooourcao ucl fnlll 4ollaro which obe will &cqlllro 

Ia the tu\ure, 'Dio otepo 'b7 which tbooo 4ollar rooourcea are 'baing acqlllro4 

han btou lllcllcohcl b tho ....,.r to quuUoa ) a'bo.,.. 

'l'bo Jritloh Oo:!rnPGt 40•• ao~,':.::- t'laclo a4Bquote to ••t &4dltl01lll 
............... ,.,.~.. ~ ~.!.. - Q ..... ~... "t:.. ::v.. .lW-~ ~~ . 

eo.1tatnta, 1 it l; toa thew a!Ltl'lonal .-t.•-t r *M' 'h· 
1
«"' 

1 += 

&CM"«••aat~ll '' reqalJc4. 

4ooldona for war pGrPOOio! 

'!'be IIOD\1117 rata of upo...Utul"eo tor 1Ja1to4 liac®e. eua.la, -

Eealan4, J.uotralio, South J.frlca u4 t...U. te~tea toptber lo, -orUac 
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10 nr loforaU•, ll'ftCitlT t111t ..-&tlala' et tl·)Jll 111Wa. ...._ 

11.5 b!lUoa of Ul11 le \be • II 1111lan ot \be ~1\el 'III'TR ~. 

g..1uo~ I: Wbat an \he lll'1UIIa doalalcu, U4 peniaal&rlT c..u., 

pnpated to do for aid to GrMt Jrl\aiJlt 

Canada lo, Of CO'O.J'OI , UlpiJIC dlreotlT Wi\h t roopa, II&Yal and air 

torcu, ao4 1o pertac all 'SJ'I"''' of Calla4laa foroeo operaUac ab.-4 

11 vell •• at -· It 1t aaUcipeta4 \hat 4Drlac \he eoatac ;rear ea-4& 

vlll apood a tot&l of $1 .2 bll Uoao 011 ber dlreot wer effort. !blo &lou 

.... ututee al.oet }0 per caat ot ur aspeote4 aattrial llloo... Ill 

UUt!o~. Canada lo ouppl71Jic Jrltaia wi\h larp i110reaa1., uoUDt o ot 

roods az>d .. n1caa 1D ntUI'II for a oou14arabla pert of which aha h 

Ct"lll( either ttorlln< 111 exc .. e ot htr aaedl or the repatriation of 

Ca.Da4.1ao ucurltl .. n4 '""* to \he UD1te4 llnc4ooa· 

Jut ae In the c:aoa of c.z.aa, Aa.atralla, lew ... , ... 4, South Mrlca 

ao4 India h&Tt UDder 'tlq aD4 are tin&Acill£ \huaeh .. , a war effort of 

' eoulderablt lltCIIitude in relation to their. aational booM. Ia ad41 t1oo, 

U..at eouotrlea an acquirlll£ azcau etarllD£ to London aD4 repatriated 

otcur1Hoa aa pa;rMIIt for uporte of •rohaDdlll, OII'Tie&l an4 pl4 to 

the l1al tad l1114'1011 aod to \he dollar uohaact areae. !hh h a foN of 

eeoooole u.t fiD&Dcial auht&Dct of oonaldtrablo nl"" to \ht llrl tilla 

wa.r tcon:)JV. 

~atloo S: Wbat haa Great llrltaia, i ta a .. 1111o11a aD4 parUo'lllarl7 

Ct.atdt, appropriated t or \hie wart 
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_,_ 
!lilt tator.\loa h •• ..alll' ~'-I 1lllt ....... ._..ti l 

n tor ~be ~uoo. .....,_, 11•••• o1 WfaN-• la ......,...., 

p!14tlct , euch tlpno wlll 8Dt 111 at all OOIIP&l'Sblo wl\11 \be «-loa .. 

approprlaUoD fll"re• for \be tiD I ted Stauo. 

3"'oUoo 9• What are tho potaoh ud 'boru ho141oc• of the Jf'lUoll lll 

lh! wtotero pert of the thll tad Statio! 

O..r prellalll&r7 lator.Uon h tbat \bore are three arp potaoll 

a$ l>oru coepaai .. vl tb p~rUea lll \be watoro thl1 toed Stataa la vhlch 

u.. n.l,. ot tbo llrlUth 1Jifta-n~ h .. u .. to4 to he ro"'bl¥ sora \han 

$lO alllloD , 'f'boao pro~ru .. u. taelnded l .n tho llrUloll direct il!.fttt-

anh r-.ttrre4 to i n anevar to queat1oD 4. 

SUootloo lOr What ban vo llou«ht In tho ~of 1•14 tro• Great llrltaln 

lll4 1 h lloalllloDa, IDclwlin& CIDad&, tlnco l 9Jli ('b7 ~ara)t 

!bt oot IJiporlt of cold troa llr1Uth laplra b7 1•ra art ctnn lll 

U.. table below. It olloul d 'be po1Dte4 out \bot LoD4on h&e boon, prlor 

to ~ war, tho leadlQ& pl4 ..rat of tho world en4 hence pld IJiporlt 

froa lobo llrltlth Japlra vera ""' aolel7 tor JrlUoll acccnnt. 

Jet 1 

' thll\adUD«ttoa O\bar Jrlthh 'l'otal 
!!Elrt 

19}11 500 ~2 613 
1935 316 500 
19)6 17'1 1112 356 
19)7 892 20li 1 , 096 

l~)S 1,209 1ltll 1,353 

~~ 1,1126 976 2,1102 

633 2,995 3.621 

total 19)11-lio 5.550 '·* 10,,11 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

DATil ..... 15, 19111 

"' - Kr.Codu'aa STR ICTLY CONFIDENTIAL 
a.oa calllllc 011 •• 7•oter4q DOOil llr. Pl.aoeat , J'iauc1el CoWl .. lor ot tbo lrUhb 

lltlolol7. a.u4 •• 1dla tho wek aplre4 tor \be WU.el lela of lrlUob Uroct l.aftd­

... 11. 1 told b1a 1\ wao 87 IUI4erniiD41ac t~ welt oll4e4 with to4q , s..tar4q. 
Pluoat tol4 ao la drlet ooatldoaco that Slr J:4wri r .. oock wao oa tho pelat ot ooa­

-1111( a W'7 l l!pOrlaat traa~&eUoa, It • .o hopo4 that th1o could be ooapleto4 oa 

S.tvd.IJ', but thoro vao tho 'bore p ooolblllt7 that local d1tflcul.Uu ner petoat riph 

1t.pt 411Q tho aloolD& ot t~ dlel uaUl porbl<po hoo4q ot aut welt. Plaooat aelto4 

,uthu 1t would be aeUataah'7 to dater a .. UolliJIC th1o doel uaUl U lo a atual.lT 

tm:luhd. I t old Pla-t ~t U vao 1aperau ... that oithar tho a'buae4or r•n 

unc:U.r t o tlul Seero\8'7, or ~t Pla-t or oao of h1o eoll....,.u P'" ae VOI'4 tor 
-ualeaUon t o tlul Secret11J7, before S&turtq alcbt. It tbo trauacUo11 obould aot 

"'" boe cooaplotod ~ S&tll1'4q, the aatll.el datuo of the n-tlaUono ohould be ae4e 

bow 1n contlduce to ua. I ro-~oho4 tho l.aportanioe ot ihlo quooUon of oolllD& 

!!rllloh .urect ll ... ota.ah, panleularl7 l.a COilllecUon with CoJ1C"ou1onel hoar~ on 

tb !.•oe-Lc4 Jppr opriaUon J ill, u4 other tl.aanclel -uero 1dlioh aa.r co io eo.crou. 

""oed t hat he V01Ild ooe that -e roporl vee -o to ue 'ootoro S&turtq 

Teoterdq attoraoon Y .. ooro . Jell, Vhito, Coo u4 I vorke4 oa aaowro to qudiono 

*!do tbo llodcot Director ba4 boa uke4 l.a ~ llooaoe boarlD&• 011 the Leao ... Loa4 

Jpproprl&Uo11 JUl. Vhoa w 41oauaee4 tho qa ... tlollO with the Secretll'7 he lldl"'loate4 

•• to lot koaora. Ph1U1p o aa4 Pl~a1r '" ..._, w ba4 prepared. I .,... oat tr• tho 

Soc:ttt.JT't oftlce aa4 telepholle4 Ph11Upo , aotlll& that thq coae to lfr. Jell'• office 

at 5tJO. Ph1lllpo rtplled that he ba4 a wioltor aoaiac 111 Juot at that hour 'bolt 

•011ld 117 to ~~ o'"r at 5tll5. 

It "'' alooot 6100 •• Ph1U1p o a114 .U .ha reaeho4 ll7 ottleo, all4 P~a1r 4ld aot 

&rriYo lllltU a tow alaho loter. .la 10011 ao Ph1lllp o all4 .lll.ea .,..e to ll7 office I 

api.Uoed the ol\Wltlo11. !he Secr•tl'7 htaoelt ba4 110t felt that he oould proporl7 

P bat oro the l!ollll Approprlatlo11 eo-utoe 011 \h1o blll aad &ln todiaolQ', 111 'riov 

ot tu tact that ha voal4 be Wl&ble to otato that tho :BrU1ob ha4 10 far dou .., 

ll\'lldolillt; of tholr .u.r.n ta•••ta•h 1a th1o e_t,.. I added that ih11 pro'ol• 

'NOlt eo~tt11u&o to uid CUe the bW 1o 'oelD& oouu..re4 b7 tbe Saaail ao voU •• the 

roo. •• 
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"* u•JO J.ut al&ll' .... n..t.u ,..__ • .. ,.. ~. .. ..u ..._. .. • n..tt 

11
., .... u.u• .. t11e •-... • .a.. t.U..U. * ., _ ,...,. ,_.....,. ,_ 

., JrlUob ....... lat . Ia- ) U... ....U 'lie a,._.. IMII .. ~a ...... 
tiW ,,._ ,..,_.. •• • a. .... _ ,., .... ' "•~ e ..,._ -..u a... 

- t.Uewbl •te ..,. ....... -' -.. tau_. .. 11e tz 1 •a.& " ..,._, ...... 

~-a•t•" te 1a .a..tatenn et t~~ea.&a.& ...._ .. , 11 ._ .... _ 

.- .,....... , wU1 'N.,.. ,_ • ....,ada.& a,.,. UU... "·--· .... a. 

.-'" tultl .. 5 oMoiU hcla ao feU-• ......,. u ap'e!e .. &a tile -- •• 

~u. J, u.. tJa1\e4 n..,_ wtU -..• .... fte tleel ~ ~ * - ._ 
(UoUoa 5 oholl14 ooaato\ at ou oaa\-, \Mn Wac a- lao\ ... at a.,... .. 

"'"" •-.ttech', to 'bo tollollll4 lir U.o followill&l •tor 'tfll1ab tile l...,_laeM er­
...,_., 11'1 41otcaa4' · !'Ide willA dlalaoh \lie tleel •••- of \1111 paJ'IICI'Ipll 

.... ~ 41'eftl4, 

I Ul4 PleTfell' tile\ 1 tooa)t ... 1lllatlsal' 0111' fl'aeaJ7 -.14 0- w ... _..._ 
,.,, olac• t bll'• .,., e ,..._ .. ,el 41ft•-• oa tile polat ot rehl'll - 'b~ara _., 

CoiiCHII tbe quutloa ao to 'IObHIIer w ebn14 hb Oftl' ooah'aoh wll1eh 11M '-

a lon4 lato prior t o U.o llaal'lac• oa \lsa L.M-Louo 1111, P~ell' ea4 I &11'1111. \llat 

~~oott -u -. ..., uata1 J'Vl'O .. _..... u '171'11 .. en •~~e .......... eat ... 

s.er.'-'7 locetbal' oa t111o polat ot 41'attlac. It ... aurnoot ''-' tt \be !Joauu'7 

...U 101 .,roo t o Ulo lrl\hla -..nl4 ......... 0111' - oriclael 4nt\ eloacaU 'N 

oat lo t be 0o'IIJ'oooloael 0..1\\M, wl\la \lao ...._n...U.C 'bftw• tlao two troe..-111 

IMI lbe JrlUob lllaak \lsa .a..n-• tar leUlac \laa •• tho qunleae ....t ....,_., , 

'lot 11oft 101 oollocrl'bot ......... 

Sborllr baton 9 o 1o10CIII: \ll11 IIOI'IIlac 1 P" \lao abaft -nl4 -beah to 

~. lloll1o o10l'lta1'7 aliA \boa Uanaol4 \Ilea wl\ll Ilia. Ill' . Bell 4ool414 tile\ tho.­

ettUou wro ,...e<>ap\e'blo, Be rapar\14 Ulh h tlao leoro\ft17 la lbe haft .... lac 

at 9:30. 11r. Jell 11M 4aopetolao4 \be ....,....., to \lsa ornoo at lllo Dll'oo\el' at \lsa .... 
.ll lO:)jo tbh IIOI'Il1ac Ill', Plaooal hloplloa14 .. \bel .a.'buea&or lelttaz •• M•­

lac aa appolatac\ wl\ll looH\ftl7 lloqoalb&D tor 5:} 0 11111 ~. Plaaeal \aU • 

IW lbo laftn-• 4ae1 w. .. , ,._, ._ OOIIpln.,, 'bat ... -lac oaaolul•. !1M 

,...._.,.,. lll4 PI'OC"" ... eo tar \bet ll llao - 'lllee -•IIU7 to 1 '•'• wt.~ 

1 .. 17 or llii'V p•-• la rap~'~. tlleH\o, !Uft - , ••...-UT, be - loek 

rt latonauoa 4orla& Ill• &q. flaa .la11eaea4al' wtll 4hnaa tllia tJ'SUIIO\t• wlU. U• 

Soerot1r7 l bh atliii'Mfta , wl lisa lrlUeb 414 ,..., t o be \lsa tll'el _., to lift lisa 

loertiUJ -. at tll1a ,.......,.,... ,.._, tbaa nhl4 tile q'Uo\lM ea to ,..._ 

llr .._... P-.~t ...U at\a.4 te .... , -•=<• u4 ,.)J!al\T. I loU Plaaaat • 

tW I Wftlt IIPeak wl\ll tile ........,., ..& oell Ilia later. 

AI U sJO 1 ,.., lila laoH\erJ' eat npol't ... , oo-oeuue ot ran~ ..a ~•• 

-.t..c ritll llt, Plaaeat . !1M ---ftl7 .. c1a4 .. heft - ·-"'- at , ... ,.,... 
,.. "' .... Aebaa...a..r•. wtalt . .. ..,...t tile\ 111' ...... .....u a\\MA .. .... 

JI'Ulav la •-aoU• wl\ll lisa ea1a ta qunt•. I oell14 Pial ... '-ol< at -· "" 
eooalt "" l'aiOb Ilia -U 12 o'olaolt at \be Jr1Ueb hr ... ,., llledea. 1 P"" ~ 

lht • ooiiiC'I la r ....... to P-.k 'llllac lila J>II'IIJ'ftl' .... to ..a - f.U \e ._ 

lll'loo, 1 aotot, lleua1w, tile* we llaft ..,... tat ... ua aa-~-'N ~~ 
10 trier t o lila leae'-'7' • praea ...,_ • ....,.., lao\ 1111• •U• -· - ... ..... ot......, eat , ....... o\&17 ....... u .... "--· 
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•· ONflna tel ut n I a-..... a I Jallo ••• ..a llh'TII .._ e1 tlla 22~· 
.. ,. .... tile ..u , ..... ='t ... •*= ,..._ .. , ........... . 
......... "'* " ......... , .... " ..... ~ ....... -= 2 '· .... 

: _. .s.-. .... :- • .. !!':-:-u~ ~ ... u '«1 a-. - ts ., • 
........ t4 eaJh .. -a_. "--. .... -It p d• ..... ., ...... 

.,..,, _......a Ml• Wt " .. ~~·· ;t1 1 ~All' n m'l,..w" lie 12• 1 

11,. II#' lr ""' r"-'1 te .., - JltU "' 'hlllllleda te t11n .,.,. t11tt u. "'­
""'' ee'lecna lo. U9 Ilea 'IIIIa -tel. 'INt tlla tllelr •· 111 - "'" w. '• 
..u• ,....,., llr. rn.a .............. lnttll' ••-c-. *Ill h tile _ ........ ill 
.., ,.u traaMdtoa, a..t Pit 'IIIIa UU-.& te tile h4-.1 leiii'W a.M _.n lt1M ~.a. 

)'t .. ...., . .... W Ullin to lie tn11n1, •· IMIDt..., tile pei.G, lleua;w, tW u _, 
... .-1 p..nt .. tor tile .hUPa1 to - ... wine n tile tq tllllir -• I'IPl.,.., 
- \MICtl Ut.q alcbt ...,. ani.,.. teo lnh fer aettea to be taan .,_ tMt ..,, 

Jli', r..a prtaitl4 to to.._... oeptee ot tile • .... oalt.l,.._ te •• tr__,-. It 

., ..,... tllot.t llr. Plllle II' •· a. ...... ..U lie te t...., tdtla llr. lfMb II' 

IIi'. c.ona later la tlae •• tee lt -IU7· 

.u tlt.o aaeU~~& Mtwea tlln llrUtlllt. nnl Mll'loea !Pr~&&~T .rtloteh wu ,...,.. te 

I...S..It lllfr. hll11 oftl11 a lUUe Wel'l I o 1ollok 1nlt alP*, llr, Plllll- te 

...,. .. to llr. leU that llr ....... _ M4 .. u .. Melt to ..... tllnt ~ .u M4 

Woe .. wl .. tile Pl'lot .... tile hpel&Y .. u ...... tlaat u M4 ........... .... 

u..n ....U H ao tr11tl11C tlah w&nl'. llr. hlor W a atoatnl wttlt. .....,...,. 

XtfpatlloD. h wae ~t17 oellfta.a tllet netlt.lec wu to 111 4oae laet atpt, 

ttUwll« ""' 4ectotoa tllat aettoa m plll'eeetec tllll Tlf.Ciel&Y ,.u lllt.oGl4 lie .., ,.,., 

.U 9 o'oloct tlt.le IIIOI'a1ac llr. OMIIraa l:pllca 'llr tlleploo .. wltb llr, O.....Oa. lo 

lila\ 110 hoidoa W Tet bile taDa to..n triHllf.C, m4 tllllt C..roa elt.nU 4o 

oolllb& other tbea lt.ol4 11p tlae •14 traaeaotloa. lit', Pellle 'WieUeA llr. Coelt.l'aa J"" 

'lotott 9:)0. llr. Coclll'u I.JitOI'IIIt lit'. Plllle ot lite oowll'eatioa wttb llr. Cm•oa. 

""r OCI'tt4 tba\ tlt.ll'e wae ITI.UB\17 aetlt.1ec tlt.at .-14 lie 4ou te til& ail'_,._. 
•• F-' -•• llf prime Tlf.Ciela'l' oap1tal - ot Mll't.l -" totq. .It 
... 9•30 hat! elltilt.C Mr. Plllt.le reportl4 to \be e-etii'J' oa the T...,.el&Y .tt•Un, 

._, llr. Coclll'aa- tbe ._.....,.at U150, lllt.ori17 attll' .Ueletoat ._ .. ...,. llf 

..... Jebe- w oaU.a .. the ..... ..,.. llr. Coobraa tJocull't4 .. h ldl.etber tbln 

.. 1111\blac aow oa T-ela'f'le. !lie ._.....,. ropUeA tlaat aeltlt.ll' be aor lit' • ....,._ 

W ht4 Oiq hnlt.er won traa tlt.e l'l'eet41U, Iaet ...... lou Wll'e, _.....,,..e, oa tbl 

lt.l&llut ea.thor1\)' ot tbe lnnl, h lt.ol4 11p \he 1014 troaeaotloa. lllt.ea I oel<l4 tbe 

lta'ot...,. ""-tlt.or tlt.le alee ,_, tllat \be :reAII'Il atnl ,,.. • wll'e to&., to \be 

r...o1u Ctatrll JeoU:, be ropl1e4 te t11n attla&Un • 

.U 12 o1oloolt I oelle4 •· a.- u4 can lite the obln lat_.loa. • ..uJ. 
110'114 pau tlt.h oa to lit', ltulat, et- the lattll' waa o.....,.. llet tM :r"-'1 a1clt.t 
1Im - lll'tUq t~r ,_ ehetec tllll p14, .. , .. ,,,,. ta 'f'1.w ot wrttt• te""""tea• 

t,. U.. !touu7 te u.. a.M oa tlt.le petet, ..... ul4 eetlt.lec •'-' Pit Jllll'•etec 

alA .._ Ue '-- artt11 te outnl, ., Ilea 'IIIIa 1lulec - aettm ot retuilt.C te 

~ I'll '14fT .. tbl poae4 \!t.U tllll .._ Ottlll ... Ill ... , ............ 11 ....... 

• With _.h ofteet h Miec e ,_. .. te T...-la'f'le II ot We!J. ... • ...._ 

eal.lt4,. a few -h ottll' I w ..,. wt\11 •· Ceeeerea, ae4 l'&ltnl tlah pei.G 

t1 U.. PIUrel•e UUI.Uq. I hU lite tllot it waa er u&orete,.1 BC tW - ca.UI 

(Oiouel'o ettt11 w 1 hU .,.. .. mttec ot tile .tteattea wlloa llr. hltr M4 .... 

:.~l:.lt.e..._~ 1net ~. I pled .... llllus;w, to ..-k .t\11 •• h1tr .. -· 
..... laoll:e a. tile l'leo&lt ot- _m_.t •. 
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GROUP UEETING 

Present: 

H.II.Jr: 

Bell: 

lfr.Bell 
lfr. Grana 
Jfr, Young 

-.roh 1&, lMl 
9180 a ... 

lfr. !he~~~paon , 
)fp, Cochran 
)fp. Iuhn 
lfr. Wiler 
lfr. Gaston 
lfr, Pehle 
lfr. White 
lfr. Fole1 
lira. Ilotr. 
llr. Sullivan 
llr. Schwarz 

I juat thought the eaaieat -.r - there are ao 
UJV' things haprned, and I got so II&JJ1 tele­
phone calla las night, that I -.nted to clear 
J11 own llind and do ft collectinly. I thought 
it was a mistake, Dan, to get out our publicity 
on lfational De!enae SaYing• Bonda on the 20th, 
while we still had our big thing open. I tb.iDk 
w ought to postpone that publicity until the 
2lat. 

I waa juet talking to Barold about it. We 
thought about that the other dq, but we didn' t 
thilli 1 t would hurt. After all, it baa been in 
the lwld.a of ml'lt Federal Reser'le b&Dka, and 
1t 11 pretty wll laloa. 
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B.JI • .Tr: 

Bell: 

H.ll • .Tr: 

Bell: 

B.ll • .Tr: 

Bell: 

H.J.I.Jr: 

Schnrz: 

Bell: 

B.ll • .Tr: 

Schnrz: 

B.ll. Jr: 

Bell: 

H. ll..Tr: 

-a-

I Jut clon't -

I lhould. thillk 1t ldpt help l't.theP than lmrt, 
011 the other lwul, we haTe ude &1'1'&11ge111Ub 
with the A.B.A. people for a epeeoh on Thure­
de;r, but I gueae we ot.n postpone it until 
Frlclq. 

It~~ dan't llind, on that I would like to 
po~!\':ne it. Thq are there for three dqs, 
aren t thq? 

I... He makes hie speech on !huredq, h01rner. 
He Mid he could ulte another one on Yridq. 

Well, he will han to. 

low, Harold has talked to the •Ttme• peoplei 
and the7 are not giTing out anw great detai , 
but some of it, and it ccaes out on Thuradq. 

Well, I told him to kill it. 

We can ask them to san that until the foll01r~ 
week, 

Well, all right. 

Bo, I told TiM ugaaine through Harold to kill 
it, !hq ban got to kill lt. 

We would rather han thea postpone it. 

I don't care how. I don't want the details on 
the thing u.de public until Fridql 1t JOU don't 
ldnd. I .. TeJ'1 definite on it. .l •an, there 
are just two thing•, Tl1111 •gasine and this 
epeeoh, and the;y are both going to han to walt, 

Tee. Jll right. 

lair, Tugoelarla? I aa to hear fi'OII the Prell-
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Pehle: 

H.ll. Jr: 

Pehle : 

H.I.!. Jr: 

Pehle: 

H.II.Jr: 

~linn: 

H.II.Jr: 

Sullivan: 

H.II.Jr: 

- 3 -

dent'/ 

Well, I gathered froa lflo . Aoheaon that )(ao, 
Hull t hought the President was going to call you, 
but apparently he didn' t. 

No . 

The last we heard was, the President felt that 
we ehould not bu, the gold over the weekend, 
but he was not prepared to freeze them on the 
hope that they would be taking a firm stand, 
and it might hurt the picture . The Yugoslavian 
.lfiniater apparently cabled his govel'lllllent, 
telling them that we wanted those transfers 
withdrawn and that we want an explanation, 
Whether he will get a repl7 or not, we don't 
know. 

Well, that holds it up until ~nday. 

It holds the gold. Of course, any cash that is 
here will go ehead, 

Now, John, you and Ed Foley, this is the llloat 
important thing, ought to not later than »onda7 
lllornillg have a brief for JU on this whole 
question of state taxes, wbat we are doing 
here with the Port Authority, in the form of 
a letter for transmission to the President 
Yonda7 •orning, you see . 

Yea, air. 

Because if we don' t r.t it to the President, 
then nobodf else wil , 

Yea, air. 

And then we can send a OOPT of that brief over 
to Mr. Stt.aon. I would send it just to the 

' ' 
·r 
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&Ulinn: 

H.JI.Jr: 

&Ullnn: 

H.II.Jr: 

Sullivant 

H.II.Jr: 

~van: 

H.II.Jr: 

SulliTan: 

H.II.Jr: 

Sullivan: 

H.li.Jr: 

t-. llllllen ot Cl'll. .Ueo to tu itton. 
Cha1Nl. Bu.t I pthw tr. what tJIII Jloeal-
4eat l&ld he •• Ttpt .uoh in .,.tllr with 
what we are tpting to do, 1111t it is too 
ltR&l tor me to tey to explain 1t to h1a1 bui it yoa will haTe 1t to l.q on rq den 
llond.ar mrnlng. 

We will han it tor you. 

The kind of a brief that you prepare to a 
oourt, you see. 

210 

I doubt it he would want us to go into that 
.ach detail. I uan, we can do it. We han it 
right now, but --

Do you have the brief? 

No, I mean we han all of that material. We 
can assemble it very readl ll, and all the caaea 
to cite and all that sort of thing. 

Well, I would do it and then a non-legal doau­
aent in the form of a letter of transmission 
for ae to the. President. 

Right. GiTlng a resume of the legal principles 
inTOlnd? 

Dou that fall in;rour shop or Bd's? 

We talked it onr lest night, aDd we were going 
to do it together todq. 

I would like to han it llonday aorninf• I dqn' t 
like to put eo much preeaure on, but can't 
help it. 

!bat h all right. 

'!'he Preudent aigbt like to go through the thing. 
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~linn: 

H.ll.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

- 5 -

You neTer know. So glve the references &Dd 
so for th aDd eo on, and thtn IV l etter 
would be in non- legal language, st•te our 
oase, what we are doing with the Por t 
J.uthor it7 and the whole busineu, and I think 
it should go to the J.ttorner General and then 
to the four members of the OPK, and eaoh of 
them have their lawrers, rou see. Don't rou 
think so? 

Tee, I do, sir. 

Right. That was one o! the principal things. 
Ia enrrthing all right on 1he questions to 
Harold Snith? 

Well, I sent them along, and we had them up 
last night with the British and made several 
changes, and ths7 took it up with the Ambassa­
dor. We are not satisfied with one change 
that came baok, and I didn't accept it . Kerle 
got it at 11:30. It is in answer to ~eation 
Three, ~at is the Proposal as to Paring for 
Deliveries of Existing Orders?• 

(Yr. White entered the conference. ) 

What? 

'l'he question was, "What is the Proposal as to 
fB1ing for Deliveries on Existing Orders . • 
We baa it reading, •Part c! the cost o! the 
future deliver,r Under existing orders bas 
already been met b7 advance pa,ments. There 
are aanr liabilities of the United Kingdom in 
r espect to such orders that will be met from 
the existing resources and with dollars which 
she will acquire in the tuture . • 

Row, that is what rou said before the C<mmit tee, 
and we realize that there is some negotiation 
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H.II.Jr: 

Bell : 

H.11!.Jr: 

Bell : 

H.I.(.Jr: 

Bell: 

- 6 -

going on for taking over those contracts 
under the Lease-Lend Bill, but we thoulht the 
net effect would be the same , because you are 
forced to use the dollars they acquire othe.-ise 
to Pl1 for other things, but the Ambassador 
insisted on putting in, "Remaining liabilities 
in the United Kingdom in respect to such orders 
except in cases in which it is i.n the interest 
of the United states government to take over 
the contract, will be met from existing United 
Kingdom dollars. • 

What is the significance? 

f~at they are doing is telling Congress that the 
negotiations are on for taking over contracts 
under the Lease-Lend Bill, and I thought it 
would just throw the thing up in the air . That 
would have to be explained, and you 110uld 
probably have diffiaulty. 

Now, what I would li.ke y-ou to do this morning, 
just as soon as you can, I want to write a letter 
to the President of the United States this 
1110rning, s111ing "LtY dear Jir , President: I have 
been asked the following questions. These were 
furnished to Harold ~th to take up on the Hill 
this morning, and 1!!1 2~:stions and answers are 
attached herewith. " then I don't think I 
would - would you say these were shown to the 
British? I don' t think so. 

No, I don't believe I would either. 

And then also whatever I send to the President , 
send a copy to Harry Hofkins. Don' t you suppose 
between. now and 12:00 o cloak you can have that 
for me? 

Oh, yes. 

/ 
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H.U.Jr: 

Bell : 

, 
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And then I also - the letter goes to the 
President, and then one to Hull, Stimson, 
and Knox, and Hopkins a copy. 

Enclosing copies of the questions? 
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