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See 'l1&r Conditions 
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Collins, ll4.rry E. (Ca ptain): 

- A -
Bock 

II!IJr' s letter of appr ec iation a t ti.e of resignation-
5/28/40...... .... .............................. ... 267 

Boots 
Seo Y;o.r Conditions : Ships 

Bolivi& 
Sec Latin America 

- B -

- c -

Carnegh- Illinois Steel Cor poration 

Page 

8) 

Federal Bureau of Investigation acknowledged -
5/29/40......... ... .............................. .... <SO 

Collins, Karry E. (Captain) 
Seo Appoint:lents nnd Resignations 

Curri e, Lauchlin 
See Yoor Conditions: Airplanee 

- 0 -

De la Grange, Boron 
•Peraonn non grata• at l•hite lloueo and Tr ensw-y -

5/')}1/1.0.. .. ..... .. ......... . ................. .. ...... 177 
OelllliUit 

Federal Bureau of Invest.igntion report on Norwe!;i<n nnd 
Oenlsh coa:>erci&J. shippl.ne acknowledeed - • /~9/ 40. . . . :>SO 

Dodge Automobile Coapany 
Federal Bureau of Investigation report (att..e:•ed) 

aclcn..,.ledeed - 5/29/1.0. . .. . . . . .. .. . .. .. . . . .. . . . . . . .. . ~so 

- E -

Electric Boat Compaey 
See ilar Conditions: Boats 

- F -

Financing , Government 
Debt Limi t Increase : See Revenue Revision 

6/1~0: 
i~£1ng for the J une Finllncing": Hans """"orandltll -
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Book Palla 

Por<l , F.4ael 
Soa War Conci1Uons: llrpl~ma a 
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See War Conditions: Airplanes (Ensinea); France 

Frank, Jari)C:Ie 
Speech "In T~e of ~ar, Prepare for Peace• discusses 

financing current a.rma:oent expenclit.u.rea - 5/29/40 •• 
Fre1gbt Shill"cnts 

Haas memorandum - 5/29/40 ........................ .. .. 

- c -
Cold 
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Great Britain 

See l.ar Cond.itims 

- I -

Intarnat1oa&l Nitrogen Corporation - Oslo, Norway 
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I t dy 
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Lat in America 
St abilization FUnd use in giving financial assistance 

t o various countries SIJ8gcsted by llalles ..••..•••••• 
a ) HJ.IJr ' a answer - 5/30/40 ............ .......... .. 
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a) Boll vian :.linister protests to State Depart,.ent -
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b) Details of similar arrange::~ent with B~mco 
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.. ar Conditione (Continued) 
Air planes (Continued) : 

- W - (Continued) 
Book 

Expansion program conference; present : ~r, Mead, 
Young, Vaughan, Foley, Kraus, Kadea, Cordon, 
and llilson - 5/30/40 .. . . ... . ... .. ........ . •• • • • • • • 267 

a) Program for United States and Allies 
discuaaed simultaneously (new American 
program, page 390) 

b) Curtisa-r.rigbt: Possibi lity of building a 
plant oonewbere west of Alleghaniea wbich, 
on the three-e!rl£t basis, could produce 
about a zill ion or 1, 200, 000 hor~e-power 
a month 

c) Pratt-oohitney •to t i e up with aruo nutomobile 
cOQpany outside of Detroit oren if possible" 

d) Liquid-coole'd engine t o be manul'octured by 
Ford , Chrysler , et cetern 

e) 50,000 plano program discussed (cee s l so poge lOJ) 
1) FOR• s reaction explained to group 
2) Army pr ogru doubled and lU. V) progra~> 

rsiaed 33-1/31 
f) Gelson 'a place in progr~ discussed ••••••••• .• •••• 
g) Plywood engines discussed •..••...•••••..•••••••••• 
b) Navy Planos: Slowness displeaaing to FDR ••• • •••••• 
i) License from the c~peny to be issued to 

United States Gover~ent who will ro- iscue 
t o manufacturer •••••. .. •.• .•. .. ••• : ••••••••• .. .. •. 

Advisory Board (Suageoted) - 5/ 29/40 . •. ... .. ..•.•..••.•• 

Engines: 
France : Cnome Rhone motors as requested by French 

Air Uission discuGced by ~rend Purvis - 5/28/40 •.• 
a) ILIJr wants prograa presented !!.J! ~ ~ 

Cllrysler Corporation: Kellar reports on progress of 
study on airplane QD6ines sit~tion- 5/29/40 •••• .. •• 

!lachine Tool a: 
St ettiniua and Knudsen: a:.;J'r hopes FOR will aBle them 

to be present at next conference with QAC~ine tool 
representntivos nnd Army and Nnvy representatives 
with a view to t aking over the machino tool progrmn -
5/J0/40 . ..................... ............ ... .. ..... .. 

•Naval Aircrart 011d Eneine ProcureJIIi'nt 1 rogrt•DI, l'l41" ..• 
Odluo, Floyd: Currie (Laucblin) nguin csl<a IL..Jr to use 

Odl1111; H..!Jr tells ..ead and st&tes be will not !l:!ve 
either one interfering in hla pro~; thinks Guy 
VaugbM (Presidant, Ourties-lor iO>t) ""Y ba concerned 
in this too - 'J/30/1.0 ................................ • 

Plant Expansion: K.Jr feels Allies have poid tor tneir 
share •and i t' an~ up to us to do our thare"- 5/2'l/ 40 . . 

Sweden: Bullitt•a oueeestion that planes contracted for 
by Sweden now be transferred to France dHcussed by 
11elles and HllJr - 5/ 29/ 40 ........ .... • .... .. ........ .. 

Tlard , J . Carlton: !.lend su{;6ests asking Sloon for bim; 
IWJr pointe out be >till be with tho French Govorntlent 
for three months - 5/30/1.0 •••••••••••• • ••••••••••••••• 
French Covernaent expresses grateful than~• for 

uard miasion- 5/31/40 •••••.•.•....•• •. .••....••••.• 
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o.ar Conditions (Continued) 
£xcbanae aarket re91llld - 5/?8/ 1.0, et cetera. . . .. . . . . • 2f,7 
France: 

l:vacuation plans of AMerican Banke in Paria 
reported by Bullitt - 5/30/40 .••••.••..•. ....•.. 

France t o be attacked on June 4tb: ilullltt informs 
KJJr and asks ~at all financial and econacic 
measures to weaken Italy be ready- 5/Jl/40 ..•• . 

Cold : 
Dullitt' s request thnt cruiser Vince~nea and two 

destroyers be sent to Li sbon or ~ordenux fo~ 
· transportation of gold discussed by \'/elles and 

IIIJJr - 5/ 29/40 •..••........••. .• .•.•..........•. 
a) Conference; present: ltJJr, •·•llcs, St nrl: , 

UsrGhull , and Youna- 5/30/40 .••..•....•••. 
I t aly: 

stock prices charts - 5/28/40 . •••••••••.••••• ....• 
FNDce to be attacked on June 4th: Bullitt 1nfoms 
~r and asks that all financial and oconooic 
messures to weaken Italy be rOtey - 5/Jl/ 40 ..••• 

l:aci:Line Guns: :.:onnet. asks PUrvis concemine possibility 
of vaatly increased production capacity in United 
stnt es - ;/29//.0 .... . .... .......................... . 

Netherlands: Royal decree to anfe.,...u.rd ~ro,>el't' against 
disposal contrary to interest or owners : Copy to 
Treasury - 5/28/40 ... ......... • •. • ..... • • .. . •. • .... · 

Norway: 
Intern<>ti onal Nitrogen Corporntion - Oslo, llorl'ln:r : 

Nati onal City Bank, New York, fundo : Lotter of 
explanation concerning- 5/31/40 ......•.. . •.••• 

Shipping: 
Situation r eviewed in Harri 3 memorcnd~ - 5/31/40 •. . 

Ships: 
United States assistance as:<ed 1:> Allied needs -

5/28/40 ........... ....... ....... ... .............. . 
Electr i c B0<1t COJ:>p::ny : T1r0nty epeod bo:t~ tc ce 

r eleased to Allied ?urc!woin~; :isaion - 5/'30/:.0 •.• 
Strategic ~ater!ni• : 

S.Okeless Pow=er: 
British PUrch&sing Coc...iuion CCIIIOr&ndua on "Ri!'le 

and Lts.cnine Gun :1/C Powder Sup9l1es" - 5/2"1/ 40 ... 
TUDgaten: 

Supplies and future purchaoes diecuased by lt.IJr, 
Purvis, Bloch-Laine , Ballnnytne , l1hite , Young, 
llattbews, and l.!ead - 5/ 29/.t.O .... .. .............. . 

t1hitc meJIIOrendum - 5/ 29/40 ............ .... .... .. .. • 
Tanka: Monnet asks Purvis concerning possibility of 

;i;;~o~~~~~~~~~ .:~~~~:~~-~~~~:~: .~.~~:~~: . ~~~~~~ - -
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War OoadiUou (CoatiJNed) 
llaiW liJICdcat 

- • - (CoDtiJNed) 
Boot 

Po .. ibWt.J of l>orrow1.Dc dollare aplnot Aaericu 
..aariti .. held b7 Britllh autborit.lee raleod b,r 
P!Deeet. to CocbraD- S/30/40 ••••••• • •••••••••••••• 267 

BtwllD& f«ohanpt lew reculatioDa Oft 1net.NOt10Da: 
BUlk of lib&l.and diacna•••• w1 til Jl'ederal S.eern 
Bank of lew Iort- 5/31/40 •••••••••••••• • •••••• ••• 

Ohanoellor of l!xohequer tllanlta IIIIJr tor helptul 
attitude- 5/31/40 ••••.••.••.•••.•.•.•• •• ••..•.• • • 

United Stateat 
Into.,..l oo.Uttee to repreeent llllited statea 

Governaent 1n contact with foreign govel'llllents 
1D all u.tters relating t o purohue ot war 
uteriala: Director of Proc\ll'elllent, Executive 
Aaalatant to Asalotant Seoret&r,r ot War, and 
Pqaaoter General ot llaVJ - letter prepe.red 
tor PDR but not u&ed ............................ .. 

liard' J • Carl tOll 
See War Cca41t10118: llrplanea 
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IM;J 28, 1940· 

TOt Secretar:r Morgenthau 

FRal t llr. Sulli.,.., 

CONFERENCEs Pr'esentt Senator l!arriaon, CcDgr'aaaMn Doughten, Ccl\g1'e8111&D 
Cooper, Under SecNtal')' Bell( C~eliDIIA!"' Helve~, llr. 
Staa aDCl Mr. Sulllft.D.. ( ·-· (: - ~· ('" •· •,4

,. 

ConteNnce opene4 with Senator lla:rTiaon ci'lin« the l'lpOrl ot 
the poll of hie Co.l.ttae u !oll.ont 

Senate,. Oeorse, Herrtng, O.M7, will f ollow tile J.dld.nl.etr'IUonJ 
SeD& ten Barlcle7 and Brown prefer to deter aot1on until next aeasion, 
altbou&h 8arlcle7 will follow the AdJaiDiatNtiOnJ Senator nne atrong for 
taxes on1TJ Senator Johnson wnta tc deter all action UDtU next .. anon, 
but 110\lld !aYOr a aales tlxJ SeDater B7rd will a ppr'Oft iDcreue in the 
debt l.1m t bJ $SOO .ullon tc be aaed !or De!enae on17J Sel'llltcr'l Vanden
berg and capper in !aYOr' ot s.-diata taxeaJ Senator lralah abeent. 

There then ensued between Ccngreaaan Cooper and Under Secretarr 
Bell a diacuaaion ot the Budget situation. Then Senator !Iarrison stated 
thlt be was tor an increase in the debt lillit of $) ~llion plus a tax 
bill that would raise about $600 million a year tc retire the new bonds . 
llr. Bell objected tc restricting this issue tc short-tara aecuritiea or 
tc Defense, tc which Senator lla:rTison replied that the Senate would in
sist that ley increa.se in the debt lillit be related tc li&tional Defense . 

Ccngreanan Doughten reported thlt he hid talked tc CcngreaSND 
Treadloa;r 1 who last week spoke in !aYOr of continuance of aeaeion and ..,.. 
actcent ot taxN . It 1IU Congreas"*D Doughten's opinion thlt the 
Republicans will object to ~ey particular method of raising the 1110ne,. 
which we select and thlt an;r retroacti"Ye tax legislation would .. et with 
tol"'lidable objection !roll both Republican and De.ocraUc uabers of the 

Hou.ae . 

The Secreterr reported that he hid talked with the Pruident 
eiDce our oonterence yesterda;r and thlt the President suggested thlt we 
should not increase Custou on goode from those countriee with whoa we 
bed trade agre-nta, but thlt we hive a 10% increase on nerything 
else. 

Senator lla:rTiaon then suggested an in~reaae in the debt llait 
ot on17 $SOO .UUon with a super tax o! 10% on izldindual and corpoNte 
incmoe taxes. He said that we could then ••t again in Decellber tc dr8w 
up a real tax bill in the light of the then ~ta for li&tioual 

1 
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n.r-. CongN- Douchton object.d aDd Mid the debt liJd.t ahoal.d 
be r&ieed $3 bUUCIIl ...,., To this S.D&tor llarrbon raplled that lut 

n1sht he Wilt to S.D&tor I!Jrd 1s ot1'1oe to 1'1Dd out j'clet boor tar be 

would be willi.Dc to go &Dd Senator I!Jrd told hl.a he would be wUl1ng to 

raise the debt l1.111.t $1 a1llion it it'"" acCOIIP&nied by 11ft' tuBe, 

Senator llan1.aon a..-.1 to tbi.nlc that it tbe debt liJd.t-. raised 
$SOO a1ll1011 '" would thee haft t111til llarch 30 to pqa a .., tu: bill. 

CongnaA&Il Cooper Mid that be tbought thia bad all ot tha 
dieactfantagea ot aore dn.atio action aDd none ot tbe adftntagee aDd it 

would be worse than nothiJig in new or the tact that tbe Seoret.l.r7 !IN 
to do s.- Nfiftatleing in lleonbu aDd that hie handa would be tied 

bee&- be wUl haft nell a a&rr'OW arcin• In tact .,.. retiD&Doing 
will haft to be cloDe DGt welt. !be Seeretary epoke ot tbe aitlatiCIIl 

lut ~r when be "wit.d tMa out•. Be bu o&n'ied t.o or three 

timee a noral balanoe in tbe rr.uur,, .lt the rate ot intereat being 

peid thia ca1lJo tor about 12SO t.boueand a JW.1', but it it ello'i~ worth 

it ae ineuranca, Congne.-n Douchton apreeeed ec.a doubt ae to wbetber 

Ol' not Dll. street would tl7 to bold 1lp the rr.ae...,. in tbe pNatlllt ai ~ 

tion, lo one alae pruent mterta.1ned aq euch cloolbte, 

Congnaean Dougbton thm uad what •• the laut aot111t tbe 

Seoret.l.r7 needed. The Seeret.l.r7 repliedo 

1. $S to $6 a1ll1Gil additiooal t.UltaJ 

2, boapture or $'700 ai.lUOD trc. ftl'ioua &OtWiliMIItal apncieaJ 

), Inoreaaa in the debt liJd.t $1 billioo • 

.U thia poiJit r-' aeiooer Belftl'ing epolte ot t.be check tor tSOO 
recaiftd tor RatioDal Det-• parpo- trc. a doctor in rr- .mo had be0111 

!1sht1Dg an additional aeaM.-nt ot $12.)8, Congnanan Doucbton.....,. 
Mrked that he •• a tine an but that he did not haft a TOte in Collgreee, 

Thot Seoret.l.r7 tbaD uked CongreesMD Douchton it he would o&Dft.le hie 01111 

C.-itt.M aDd DouchtGD replled ha would camue tha Dnocratic Mllbere. 

Congna- Cooper reported that be had cheeked 2 RapubllC&D &Dd 7 o..>
cntic Mllbeno :re•terda;r &Dd toaad t.baa to be di'rlded with t.be ajorltr 

opposed to a tax bill at tbe preaeot eeee1CDo 

llcleougb ot Illinoie aDd t.o otbeN will tollCIIf aqth1Jig tbe 

•cMnS.tNtioo requ11'MJ Volo1W7 ot LouieiaD& acainet a tu: bill DCIIfJ 

DaDoan or lll.eaoari &llllliMt a tax bill ...,. but wUl ao alqJ Robert.aCD 
ot Vi.rg1Di.a apiut inoNUe of debt Uai.t but wUl ao alollc with tas 

bill ae tar ae SaNtor I!Jrdt Coll&J'ea- Cooper reported that Ccac:rM
Saa ~ ~ CODCJW• cannot &djOUI'II on ,_ lSth it tbere ia a tas 

bill aDd that he 1a apinet a tax billJ Boebne ot Inct1 a M in ta.or ot 

raia1.Dc tbe debt Uai.t aDd .-otiDc - texaeJ VoCoraok, D:l.aiW1 aDd 

!hook ware not internwed but pree..-b~ wUl toll01r tbe lodld.Jd. . .t.Ntioo. 

2 
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'!be Seeretf.r7 obeerftd that 1.n hie op1Dion an i.nereue in the 
debt l.1Jd. t 1IU aa bportant tor b0111e detenaa aa .oney wu tor 11111 t&r7 
detenaa and repeated b.1a raquNt tor llougbtoo to aWnd hi• camue 1.n 
hie C..-1 ttea. 

a-tor l!arriecc wcgeated that a -r&cturera aal.aa tax ot 
~ on &ftl'7'th1nC aoept toocl, clot.hinc and ...tiei.n& woald Jiald 1800 
.UUoo, wldcb to&&thar with a 1~ wper tax cc i.neOM tau Jieldi.DC 
$210 .UU.,., WOIIl.c1 prodllea a little .ora tNm $1 b1111Cil. Coosrea...., 
J:louibton 1nqu1red what the Prwiclent inauted upoo and the Secreter,
replied that the President inauta or wsgaeta DOtbi.nl, - that be bed 
aand the Secret&r7 to get the "11 ... and acl'rica ot the Ccmgreaeional 
leaden. '!be S.cretf.r7 then eucgeated tbet the debt l.1Jd. t be r&Uacl 
$2 ll1111on and that be be giT&n 1600 && additiOD&l reT&IIIlB 1.n the tie
cal .,.ar 1941· Senator llarriaon auggeated that thaea MW taxea should 
retire bond& ialnlacl. Be than wsgeated that ... r&Ua tbe debt lild.t 
tJ billi.., and -..t nw t&:ltaa pnl'fidil>& t?OO .UUon a Jear' to retire 
tbae Hr1.al honda. the Sacret&r7 1 <liata~ aucpated that be call 
tha Preaident and gat cle&reDCe on tb1.a, blat. a-tor llarriaon .aid be 
11011ld pretar to wait and talk out the detaila. At tbia tiM, llr. Staa, 
Chief ot stat! ot the Joint C..-ittea on !ntarml Reftlue 'f&Dti..,, 
aa brought i.nto the rooa and there annoocl diaouaaion ot the wrioua 
detaila. Senator llarriam bed the tollowl.nc ti.guree wbich b. propoeacl1 

1~ super tax on peraOD&l and 
corporate i.neou t&:ltaa 

IDcreue 1.n liquor taxea fr<a 
$2.2S to tJ per gallon 

Inereua tr<a ts to t6 per 
barrel on Baar 

!Dcreaaa gaaol.i.l'M trca 1• to 2• per gallm 

1~ super tax on all other 
lJrtarnal ReT&naa tazaa ucept. 
Social SacvitT t&:ltaa 

Total 

(IIU11ona) 

$210 

ss 

199 

3 

the Secret&r7 called the President 1.n reprd to the &bow and 
got bia appraft].. In reprd to the t'o.rtber W8g&Stioo of a 1~ ~ .., 
CUeto., be ~n~~geated that the Sacret&r7 olaar thio •ttar 'llith Sec~ 
ter,- illlll. In reapcm.ee to the Sacret&r7'• 1.nqu:i1'7 the President na••tacl. 
that the Sacret&r7 gi"' the Preea a atat&Mnt to the effect that at tbia 
aa .. ion w wre loin& to ta1ce oare of the II&CNa&rT Detenae apandituraa 
bT a parcantap tax wbich 'IIOUld ~ aa we so. 
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t:ay 28, 1940 

Chairman Dough ton, llr. Cooper, Cha.irllll'.n of the 

Tax Sub-ooMi ttee ot the Waya and !leans Comm1ttee , Senat or 

Harrieon, Chairman of the Sen~te Finance Comm1ttee , have 

been in oonterence since 9 o ' olool' this morning wi th Sec

retary l!or genthau and with hlr . Bell , L!r . Sullivan and Mr. 

Helvering of the Treasury and ~ith t he Joint Congressi onal 

Committee exyert, ~. Stam, and t hey have agreed to ask 

Congress at th1s session to consider lee islation to pro

vide funds t c r the pe.yment of the llational Defense prograt.l. 

Chai"~n Doughten and Senator Harrison stated that they will 

convene their Committees i mmediately to torculate a plan. 

They will propose an in crenae in the lla t1onal 

Debt authorization by ~3 , 000 , 000 ,000 t o provide tor t he 

issuance of National Defense oblie~tions to be sold wi t h 

caturitiee not to exceed five years a nd t hey will also 

propose t he levy of additional taxes, the details of which 

are t o be wor ked out by the Comn1ttee . These proposed 

taxes will yield between $600,000, 000 and ~OO,OQO ,OOO 

annually over t he f i ve year neriod whi ch will be suffi ci ent 

to liquidate t he Nat i onal Defense securities. 

The Secret ary of the Treasury communicated to 

the President the conclusi ons reached by the conferees 

and the President eapressed h1s approval of the pr ogram. 
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STRICTlY CONFIDENTIAL 
TREASURY DEPARTMENT 

INTER-OI"F1CII COMMUNICA'TlON 

TO SeoretarT llorpntbul 

I'IION Kr, Ooobru 

....... ... 28, 19il0 

"" 7 o 1oloclt lut nl&bt, Mq 27, Kr. Pln .. at, Pl-1al OOillltelor of \u 
llrlUth labe.ae7, ~llnre4 to .. a -rM4• ee\Uq forth tlw propotlUon 
of tu llrltleb Oonl'JlMnt with re~ot to hartnc \M aoOOilll\1 of tbe llanlt of 
lncJeM with \be le4eral beern llanlt oonTer\14 111\o 1Bb Jr1 tllludo Xa,le•t7'• 
Oonl'llMA\ .t.ceovat. 1 llAoe \bit •tter be4 10111 4-qe -.o been tM nl>Jeot of 
e~eatlone bet-n \be Pe4eral bHrn :Bani< of • .., York M4 \be llanlt of 
i JI&luol, 1 td~ the text of tbie -!'UI4u to Kr. 11101te tbie IIOmlJICo 
!he !reae1u7 v1ll ooatlllu 111 contact with the Pe4eral bHrn ll&U: 1ZilUl 
10M acz'M-\ 11 reaobe4 ill \M preal.Hio 
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Laning 
Rosenwald: 

H.H.Jr: 

R: 

H.}!.Jr: 

R: 

R. l' .Jr: 

R: 

H.M.Jr: 

R: 

H. H.Jr: 

P.: 

H.M.Jr: 

R: 

H. !.!.Jr: 

R: 

H.M.Jr : 

R: 

H.M.Jr: 

R: 

Hello . 

Hello, Lessing . 

Yes, s ir. 

How are you? 

Fine. 

May 2~, 194<> 
S:JO a . "!. 

Lessing, when I spoke yesterday t o your 
people in Chicago, they sai d they couldn't 
spare Brook~ he vas i n t he job t oo recently 
and t hey suggested the Executi ve Vice President, 
Mr. Don Nelson. What do you think or that? 

Why I think he ' d be wonderful . 

I s he wonderful? 

Sure. 

Well , that ' s what I want t o ask you. 

You know him, don't you? 

I ' m not sure t hat I do, Lessing. 

He 's a very tall, very heavy set man, he's 
a man or my age . 

I eee . A young tallow, huh. 

And -- yeah. You know, like we are. 

Yeah. 

Yes , he'd be a very good man tor you. He 's 
done a great deal or work in Washi ngton. He 
knows everybody t here. 

Well, tor some reason, I never met him, but 
would you rate him better than Brooks? 

Vell, I -- he ' s certainly bad muoh more 
experience. Re' s been in the oerchandlae 

7 
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H.H.Jr: 

R : 

R.M.Jr: 

R: 

H. V. .Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

- 2 -

field t or a long, long time. 

Fine. 

Say, Henry? 

Yea. 

Neva is terrible disturbing tll1B morning. 

Yes, it is . Yes, it is. But I just wanted 
to check with you on a personal bssi- . 

Oh, well , say, I can't tell you too much 
about Don Nelson. He and I have been friends 
t or, oh, nearly thirty years. 

'1'hank you so IIIUC h. 

All r1 gh t • 

'!'hank you . Good-bye. 

8 
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!!.M.Jr: 

Operator: 

H. M.Jr: 

General 
l{arshall: 

H.M.Jr: 

M: 

H.I~.Jr: 

Y.: 

H.¥..Jr: 

H.M.Jr: 

I~: 

H.M.Jr: 

M: 

!!.H.Jr: 

Hello. 

May.21!, 1940 
s:q..q. a.m. 

General Marshall. 

Hello. 

Good morning, ~.r. Secretary. 

How are you, General? 

!'ine, t hank :rou. 

General , General Brett and Major Lyons are 
here With me nov. 

Yes, sir. 

And be's just shown me t his memorandum • .... . 

Yes • 

••.•• • $300 
airplanes. 
making this 

Yee, sir. 

million additional money tor 
I ' d like to t ake the liberty of 
suggestion. 

3 

It you tell me t ha t you need t or an aviation 
program $300 mi llion as a part ot t he whole 
national defense program, I'll go along with 
you, but I don' t want to go along just 
because some factories are on a - - halt espty -
in order t o till up some f actories. 

In other words, on t he principal basis t hat 
Brett wanted to get this thing started you 
don' t agree on that. 

No . But it you aay t o me, Morgenthau, we need 
t h1a as a part ot the plan to get the United 
Statee Army, on an all around program, ready to 
def end ourselvea or t ake on Whatever ooaer• 
are necessary, we need $)00 million more tor 
aviation, I'll go along. But not just on 
a basis t o till up some halt- empty tactor 1ea . 
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M: 

H.M.Jr: 

¥.: 

H.M.Jr: 

M: 

fi . H.Jr: 

1!: 

H . I·! . Jr: 

!~ : 

H . l~.Jr: 

!~ : 

!! . l~.Jr: 

¥. : 

H. J.l . Jr: 

M: 

H.l!.Jr: 

P. . l!.Jr: 

- 2 -

All right, sir, I ' ll-- but tell me -- let me 
ask this question. What about your business 
ot engines, is that -- is this throwing a 
complication at the moment into that? . . 
No, it's an aaAiBtnnce . 

It's an assistance . 

It's 1 t' 8 • . • 0 •• 

It's the terms under Which the 
proposed for that you don ' t 
exception to. 

Yes , the reasons tor it. 

I see . 

money is 
you take 

The reasons tor it, because I know how it 
will h it t he President just the way it hits 
me . 

If ell, in t he first place •••••• 

He won ' t like it. 

••.••• in t he tlrst place, t hl& --part or 
t his t hing goes back to our original discussi on 
as to how to increase production to give things 
to the Allies. We can't say that, or course. 

Yeah. 

That , apparently, was t he only suggestion they 
had to otter as a way of doing it other t han 
taking away t he tew we had coming to us. Well, 
ot course , I can't state t hat in a paper. 

No. 

What about that phase of it? 

You and I have had several talks. You kept 
talking to me to -- a rounded out army. 

Yes. 

• 

Now it you can Justify in your own mind that ae -
the problem as you eee it t hat you need $300 mill ion 
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M: 

H.u.Jr: 

1: 

H. l·! .Jr: 

I'. 

H, g ,Jr: 

H: 

R. l!.Jr: 
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R. !-! ,Jr: 

M: 
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tor aviation as a oart or an all-around 
program, 0. X. But you'd have to sell me 

11 

and, I think, the Pree!dent on t hat bae18 and 
not on the basis because we have some factories 
empt:y, 

Well, can I go back to that same question 
I asked :you juet ahead or that? The start 
or t he special plane thi ng came up When the 
Allies wanted a great many planes and I 
thought we couldn't give them out or those that 
we had cooing to us. Then t he proposition was, 
how could we get planes tor them more quickly. 
Now, I don 't know t he technical aide. 

Yeah. 

But the proposal was oade 1t we could g1 ve 
the orders carrying t hem over tor a longer 
period there, t hey could i mmediately get into 
a broader haole or production which would give 
those planes -- we not t aking them at any 
increased rate -- but they would get t he 
increased rate or nlanes. Is t hat -- is there 
any i nterest on --· in t hat phase or t he thing 
at all• 

Ah -- some . 

Just some. 

But it' s just as tar as I 'm concerned, before 
I could sell it t o t he President, you'd have 
t o sell me t he need as part or your all-around 
program. 

I eee. I see. 

Uh ...... 
In other words, I oan• t mention that thing
at all. I didn't have it in here anywa:y. 

I don't think I would, Gener al. I'm thinking 
or the Rill. 

Yea. Well, I -- t hi e -- what I wanted to ge t 
over was my embarraeenent -- I haven ' t got lt 
1n there :you see, and :yet part or the -- part 
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H.!~. Jr: 

H.~.Jr: 

M: 

H, H.Jr: 

H: 

H.H Jr : . 

II: 

H. l!.Jr: 

• 
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ot the plot in t he generation c~e out ot 
the deeire to do t hat particular thing. 

Well, let me aek you this question. Wi ll it 
be di ti'icult to build a case t hat you need 
$)00 million more tor -- tor air? 

No , it isn' t very d11'1'icult at all because 
we•ve got to have a great many planes over 
and above what we have now to get into thie 
thing in a larger way. 

Well, because I go t thie memorandU!l t roo 
!-!1'. Woodring to t he President ae to the need 
and, incidentally, he l ett ott the planes 
ot the regular appr opriation, and I'm going 
to have the boye give me tha t. Hello. 

Yea, I ' m listening. 

He lett out halt ot it -- I don't know why he 
did that. Who prepared the memoranduo? 

Which date was that? 

Well, it' s dated l~ay 25t h , to the President 
ot the United States, and it just gi ves the 
ai rplanes and engines in thie more r ecent 
program but in the original program, the rate 
ot t he 1941 program-- he ' e lett t hat out 
entirely. He ' e lett that out ot this oemo
randuo to t he President entirely. 

In the 1941. Now, you're distinguishing 
between the original 1941 budget thing and 
the program ot the President ' s message? 

Just let me ask l!r . -- General Brett, he's 
r i ght here. 

12 

(Aa1de to" Oener al Brett, "What did Y~ . Woodring 
l eave out?• General Brett eaya , 1 He lett 
out t he entire 1941 appropriation, regular.• ) 

He lett out the ent i r e 1941 regular appr opriation, 
the planes 1n that program. 

Yell , I ' l l have t o ohaok up on what the papers 
are, I 'm contused. That ' s a oemorandU!l or May 25th 
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H.".Jr: 

M: 

!!.!1. Jr: 

!-! : 

!!.M.Jr : 

!! : 

H.M.Jr: 

l·! : 

!!. !.!.Jr: 

M: 

H. '-! .Jr: 

!!: 

M: 

H.M.Jr: 

H: 

!!,M.Jr: 
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To t he President ot t he United States oarry1ng 
out that memorandum the t he sen t to l-!r . \'food ring 
and t o you. 

I see . Yes •••••.. 

on May 24th . 

Yee , s1r. 

Then Woodring sends over a memorandum to the 
President and l eaves ott the planes Which, 
aooord1ng t o Gener al Brett, were in tbe 
regu.lar 19~1 appropriation, leaves those ott 
entirely. 

All right, sir. I'll check up on vhat t his 
18. 

Now don't get me - - don' t misunderstand me. 
You know the conversation ve had on 

Yea. Yes. 

And I'm all tor this 1t you oan Justi fy it 
on t he basis t hat you and I have been t alking 
about . 

Yes , sir. All right. 

Vhioh oughtn• t t o be very hard. 

No, 1t isn't at all hard. 

Vhat'l 

I don ' t think it' l l be at all hard to do that. 

o. It, 

All right , sir • . 

Thank you. 

~ ~ .. .. ~ " 
. . . -J -· . . ~ ,, . . Regraded Uclassified



H.l~.Jr: 

Sumner 
We:Uea: 

!!. M.Jr: 

W: 

H. M.Jr: 

If: 

H . !~ .Jr: 

W: 

H. !I..Jr: 

V: 

!! . !·!.Jr: 

lf: 

!1 . !-!.Jr: 

V.ay 28, 194o 
2 :25 p.m. 

Hello, Sumner. I have your letter before Me 
of May 27th , with enolosed t rom Bullit t , 
8 89~ Where he asks for a lot or different 
ki nde of planes. 

Yes. 

Vell, you asked tor vhat you oan 
ther e•& just nothing we can do. 
asked me every day themselves. 

Yes. 

say, but 
They've 

And that memoranduo vh1oh I gave to General 
Marshall t o which I've had no answer yet 
ah --but t here ' s nothing ...•• • 

lfell, th18 letter to you was sent bef or e my 
talk wi th you on the phone last night • • . .... 

Well, then t hat 

So I understand the situation. 

Well , then I won't a ttempt to answer i t i n 
writing. 

No, indeed. 

All right. 

Thank you, Henry. 

Good- bye. 

Good-bye. 
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H. H.Jr: 

Operator: 

Arthur 
PurVis: 

H.H.Jr: 

P: 

H.H.Jr: 

P: 

!! .! ' .Jr : 

P: 

H.J.! .Jr: 

P: 

!! • !~ . Jr: 

P: 

P: 

R. ICJr: 

P: 

H.H.Jr: 

P: 

H.H.Jr: 

P: 

May 28, 194o 
~: 06 p .o . 

Hello. 

Purvis . Go ahead. 

Hello . 

Hello . Arthur Purvia ... .. . 

Good afternoon, Henry. 

Hov are you? 

Very well, thank you. 

Look, the Studebaker Company 

What's t hat? 

...... 

•••. • • the Studebaker Company, Paul G. Hof f man, 
Pr esident, has been hanging around here for 
tvo or three days. 

Yea. 

He says that the French vant to place an order 
with him for the Gnoae Rhone actor. 

Oh, the Gnome Rhone aotor. 

.•.... the French Air Mi ssion. 

For the 

Yes, 1500 engines wi th two options for 1500 
eaoh. 

600 eng1nee. 

1500 - - one t housand, five hundred. 

One thousand, five hundred engines , yes. 

And v1th tvo options for another 1500 each. 

Oh, yes. 

15 
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R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.!{, Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

s.~.Jr: 

P: 

H.!! ,Jr: 

P: 

l:I,H,Jr: 

P: 
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Mow I wish that you • d have somebody in your 
H11181on get word to the Studebaker that until 
:rou work it out - - the Allied Mlaaion w1 th 
the United States Government -- we are Just 
holding everything until we have a picture ot 
the Whole engine pr ogram. 

Yea, :res, I'll get that . Nov they claim to be 
negotiating with the Prenoh here. I' ll get 
that straight away. 

With the French Air Mission. 

Yea. 

'!'be Gnome Rhone Company ot Paris, France, are 
working w1th the French Air Mission t or to bu:r 
1500 engines ot 2300 h.p •. 

2JOOt 

Yea. 

Those are big ones. 

Yeah. 

Oh, well. Certainly I'll oheok that. Ot 
course , that•a got to be done by the picture 
as a whole. I' ll bring you a note ot the -
ot the situation on t hat tomorrow morning. 

Well, What -- I Just -- wait -- I Just --
1,650 h.p. engines and subsequently the 2300. 

Oh, yes. 

And I thought I ' d phone you tonight and it you 
could get -- have somebody in your Mission get 
word to the Studebaker-- ah •••••• 

• •••• • that that ia bald pending the-- ah 
pending getting the Whole pict ure. 

• •••• • t he Whole picture. 

Yea. 

lG 
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P: 

!!. l!. Jr: 

P: 

!l . !'. Jr: 

P: 

P: 

H. 'LJr : 

P: 

F. . !-! • Jr: 

P: 

P: 
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Because any pr ogr ac t or big engines or soall 
engines , now, has got to be worked out i n 
conjunction wi t h our own pr ogram. See? 

Yes. I quite agree. As a matter of t act 
this again is -- i t ' s somewhat o f a surprise . 
It mus t be in some preliminary stage but even 
then I have not had it. 1' 11 get hol d or 
J acquin str ai ght away. J acouin will be down 
in Washington anyway , so he will be available 
it you want t o ask him any questions. 

Well , this nan , Paul G. Hottman, is stayi ng 
at the Hay-Adaos Hotel. 

Very good. 

And he's just driving us nuts, it you know 
what t hat 18 . 

I do. (Laughs) Yes . 

All ri~t. Arthur. 

All right, I ' ll do that straight away. 

Take t hee ot t until we get the whole t hing, 
and t hen t omor row we'll t alk also about --
it you want to t alk engines f i r st, whichever 
anyway, did you ge t my message that we'd start 
a t 9: 00? 

Yes, I got that ~essage . I ' ll be t here a t 
9 : 00. 

We'll start at 9: 00 and then, what do you want 
t o do f i r st , engines? 

Well, what I ' d like t o do with you what I ' d 
like to do firs t is t o acquaint you with t his 
changed polioy -- these osbles have come in 
indi cati ng an entirely ohanged policy wi th 
regard to purchases hers. 

All r i ght. 

That seeme t o me t o have a Jeneral application 
that should oome firs t. 
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H.M.Jr: 

P: 

H. !l. . Jr: 

P: 

R.l! .Jr: 

P: 

H.lt. Jr: 

P: 

P: 

H, M,Jr: 

P: 

H.H.Jr: 

P: 
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Al.l rigb t. 

Then I did very much want to have a word vi th 
you also in regard to the possibil1t1es on 
that re-exportation clause and t he tungsten 
matter. 

Tungsten? 

You remember, we have an open item on tungsten 
as t o whether t he purchase could be made. 

Yes, ,-ee. 

And also there vas a question about getting 
a r e-exportation embargo clause on the books 
eo that something could be done to prevent 
leakages W'h1oh apparently are turning up 1n 
certain materials ...... . 

Right . 

. . . . . . as part ot tho defense measures . 

Right. Thank you. Thank you. 

Now those would be Just t he b~ad subJects 
I 'd rather like t o talk v1th you and then 
it we could go on to such t hings -- or course, 
the question t hat we talked last week, any 
unfinished section ot that, and then it t here 
were t .he englne matter, i t we could do it all 
toda,-. 

That's all right. Thank JOU. 

Will that be all right. 

Quite. 

Thank ,-ou very much. 

Good night. 

Good night • 

.. 
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H. M.Jr: 

Operat or : 

H. M.Jr: 

Harry 
l·lh1te: 

H. li . Jr: 

W: 

H. lt .Jr: 

W: 

H. J.I .Jr: 

H. I'.Jr: 

W: 

H . l~ .Jr: 

W: 

H.V. Jr: . 

Hello. 

Mr. \'!hite in 14r. Boll 0 o ot':!'ioe. Go ahead. 

Harry. 

Yes, sir. 

Purvis just called oe and the first t hing 
he 1 s going to do t ooorrow morning at 9: 00 
is talk a bout t ung a ten. 

Rlght. 

And so can you have a memorandum and bs here 
yourself a little bit before 9:00 With the 
meoo? •.•... 

Right • 

••.•.• on t ungsten, and t hen he ' s also going 
to ask me about whe t her we•ve done anything 
about a re-export olauae to control these 
things , both tin and tungsten •• . .. • 

Yeah. 

• ••.•• and :you might ask Poley and find out 
t'rom the At torney General , and l'o going to 
pin thla on you and I'd like you here a little 
bit before 9: 00. 

On tungsten and on the re-export ot strategic 
commodities. 

Right . 

Ab --before -- I t hink t hat Danny-- we're 
do i ng something here and Mr. Bell will want to 
get in touch with you before you get home to 
sign something. Have you got a minute t o t alk 
to Danny now? 

Ab -- it he'll wait a oou~le ot minutes , and 
it he'll hold my ha.nd and- pueh it, I'll sign 
it. 
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W: 

l! ,!!,Jr: 

W: 

H. M,Jr: 

W: 

P. . ?' . Jr: 

lf: 
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W: 
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Vill you be in there? 

I 'm in t he ottice and give ~e three mi nutes 
and 1 1 11 • •• •.• 

Well, it won't be ready in three ~inutea. 
Are you going to be t here a little longer 
than t hree minutes? 

I hope not! 

You will. 

Yea, I Will . 

How long will you tellows want. 

(Aside) How many more minutee do we need? 

Well , an hour. Will we be able to go up 
to your house and get your signature, because 
we will have to arrange, possibly, tor the 
President' s signature t oday. 

All right, I oan be seen a tter seven o•olook. 

At your home • 

Between seven and aeven-titteen, at my home . 

I 1 11 paas that on to v~. Bell. (Aside) 
And you ' ll be able to get in t ouch with -
with the Preeident t o get his signature tor 
that day, or date it today. Ah -- ah -
Well, that ' s what the leaders do . (Laughs) 
All right , I'll t ell him you ' ll arrange it. 

(Laughs) o. JP:. 

zo 

• 
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Rl AIR EXPAIISIOII PRO<JIW( lfa7 28, 1914<>. 
):00 p.m. 

Prea&nt 1 

H,M.Jrz 

Brett: 

H.M.Jr: 

Brett: 

H.M.Jr: 

H.M.Jr: 

Mead: 

B.X.Jr: 

r o1e1: 

Xr. ro1e1 ' 
Mr. Young' 
General Brett ' 
MaJor Lrone" 
Mr. H&&e ' 
Mre, nota 
Mr. MeadJ 
Captain l:raua ~ 

I hope I didn 1 t inconYenience 1ou, but h'o11 
nine until twelYe fifteen thie .arning we 
did a tax b1l~. We railed t),ooo,ooo.oo 
tor national detenee. Where ie •1 engineert 

I think he 1e on hie va1 up here. 

It ie a great lite. I had t o let eYerrthlng 
go troa nine until twel Ye fifteen with Pat 
llarrieon and Bob Doughton, but we got an 
agreement. We are going t o eell 1),000,000.00 
worth ot national detenee bond• and P&J tor 
the11 in tiYe 1eare. 

We o&n uee all that right ott the bat. 

I h&Ye got JOUr 1111110randum here. 

(Mr. Mead and Ca,pt&in l:raue entered the 
oonterance) 

Bow do rou dot 

I aa eol'l')' t o tell 10u the tJPevriter haen 1t 
quite caught up with ue, but ve will h&Ye it 
1n Juet a alnute. 

I want to be educated, and Ed, woud rou 
bring theee gentlemen plus ... plue Mre. nou 
~ to date ae to where t he laVJera are on 
thia licene1ng bueineeet Juet g1Ye ua a little 
lecture. 

Well, ve han oompleted the dratte ot the 
agree•ente tor United and tor Wright 
Aeronautical. 'l'he agreement. h&Ye been 
aiaeographed, an4 the1 baYe been approYed 
ineotar ae Wright Aeronautical 1e ooncerned. 
b1 the companJ, Wright Aeronautical, b1 the 
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J.iead: 

Foley: 

Foley: 

Mend: 

Foley: 

V.ead: 

Foley: 

Kraus: 

- 2 -

~y. the NaTy, Juetioe and oureelTee. Inaotar 
aa United Corporation ia concerned, we don't 
haTe the approTal ot the corporation. We haTe 
the approval ot the othf!rs. Now, there are 
certain essentials that have to be decided 
upon. We have lett the blanks i n the agree
ment. We have got t o know the model, we have 
got to know the quantity, we have got to know 
the licensee, we have got to know the royalty 
payments, and we have got to have a contirmation 
ot the whole underlying polioy, but we haTe 
got documents now that ve oan work trom. The 
law;yere tor Wright Aeronautical haTe been quite 
cooperative. They haTe been dovn here with 
their engineer, a man by the npe ot Finley, 
and they have given ua a good deal ot help. 
We haven't had the eame help trom United. We 
have had to go nllead with what we knew trom 
all they wrote t o ua and write it ourselTee 
without their approval. 

Why do you have to have the licensee? Isn't 
that between the Government and the company? 

Well, it is eubj eot to the Joint approval ot 
both, the Government and the oompany. 

Because we don 1t know what company to put in 
there tor awhile. 

That is right. Those are the details that 
will have to be determined. 

Well, then, they will aign it or agree to it 
with a blank in there . 

They will approve it as t o torm; and then it 
you decide to use it, we will have to insert 
all these detail s. The blanks are there. 

Captain Xraus -- Captain Kraus hasn't had a 
chance to see those yet, has he? 

He was i n on the meetings last night. 

They are OK, 
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H, M,Jr: 

Fole:r: 

H. M. Jr: 

Mead: 
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And the la'IQ'era for the Ara7 and lfav:r and 
Justice, aa I understand, have all eat 1n 
on thia? 

That 1e right. The7 were over here from 
half past three until seven o 1olook laat 
night. 

That sounds funny. Ed, taka a couple of 
minutes, bscauae I won't have &n7 other 
chance, and describe to me just vhat th1a 
license dcea, will :rou? I don ' t know whether 
Gtlneral Brett knows about th1a or not , but 
just -- I mean, nov one thing you said 
what was the agreement? 

Well, subJect to the approval of the 
Government and b:r the holder of the patent, 
another corporation would be licensed to 
produce the engine ae patented and ae now 
being produced b:r Wright Aeronautical or 
b7 United. The quantit7 and the tJPe and 
tha materials of the payments, how much 
per engine 70u would pa:r aa a ro7al t7 and 
how those payments would be made, are 
matters that have to be determined. In 
one instance the provision, insofar as 
duration is concerned, would be for three 
:rears. That ie insofar as Wright Aeronautical 
ia concerned. Insofar a8 United ia concerned, 
the7 want it for the oeriod of the emergenc:r, 
•o it would be for three :rears and the period 
of the emerge.nc:r. I don 1 t know wether the:r 
¥111 objeot to that when the:r get dcvn here. 

Yell, golly, Ed, when the:r get down here I 
don 1 t want to get into an argument on the 
license. I want to talk buaineee, eo 
couldn't -- :rou eee, here 1a the thing. 
Couldn't thie all be cleared by them before 
the:r 8ee me on Thurada;r, becauaa th1a thing 
we ¥111 waste all our time talking -- what 
time wa8 Curtiss coming in' 

Eleven o'clock on Thursda;r. 

Curt1ea' 
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Mead: 

Fole;r: 

- lj. -

Which ie the one who wanted to come in 
earl1ert 

I thought Vaughan wae 0011.1ng in at three. 

No, Wilson. 

Yell, Vaughan thinlte be 1e colling i .n at 
three and he would like •er;r auch to oome 
.in earlier. 

I talked to him thie 111orning. 

1 had lunch with hi.• and Paul Shields and 
I lett him at 2:15 and he 1&1d be was coll1ng 
.1n at three o 1 clock; and he 1&1d it 1t could 
be arranged 10 that he could co111e .1n earlier, 
he would be Ylr;r apprecl atiYe. · 

I will tlx that, and I wieh we could settle 
Ju1t what terms ;rou had in aind. Thla ;rears 
busineee bothers 11.8 because I don't quite 
under1tand it. You wanted it three years 
but what? 

As I understand it, the Wright Aeronautical 
want three yeare. 

That ia, the;r would Just license it tor 
three ;rearat 

That 1e right. 

It ie subJect to e~en1ion be7ond that time. 

I t i1 eubJeot to exten1ion be7ond that time, 
but we would be i n the 1ame position at the 
end ot the three year period that we are in 
at the present time. 

Then ¥nat about Un.1tedt 

United wanta it tor the period ot the ... rgenc7, 
but that migtlt not be long enougtl; and tbe V&7 
we haYe drafted it here, it 11 a lease tor 
three 7eare and then tor eo auch longer ae 
the eaergenoy - a1 the duration ot the 
emergeno7. 
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WbJ' the m;retio threet Ie that ;rour gue es 
or eomebod;r'e ~ee• ae to how long the war 
w111 laatt 

Well --

That is, it the three euite ;rou, we can driYe 
the cart in that direot1on, it eeeme to me, 

Well, Dr. Mead, it ien't a question ot suiting 
me; it 1e :rou telling me what :rou want. It 
three ;rears 1en 1t eatiataotor;r, ;rou tell me 
and -- I started out b;r taking t1Ye :rears with 
the Wright - Ourt1u-Wright people, and the;r 
said three and we tentat1Yel;r agreed upon three, 

Wel.l, lll1ght we settle that outside and uYe 
;rour time and get eo .. th1ng that '"raue and 
l'ole:r and I can agree tot 

Well, what I would like --

That 1e the onl:r qpeetion, 1e the period. 

What I would like ver:r muoh it ;rou could, I 
aa putting Curt1ee-Vright down, incidentall;r, 
tor nine o 1 olook. 

Goi.ng to shove it up to nine o 1olookt 

Yee. 

.Ul right. 

And I can haYe Pratt a: Wh1tne:r at tvo-th1rt;r. 

All right. That ie Thureda:rt 

Yee, fhureda;r. Now, it this thing oould be 
eo - the wa:r I would lUte 1t, 1t it 1e 
poea1ble, that all ot th1e thing would be 
settled betore they come down, beoauee I Just 
want to talk to them in terme ot enginee. I 
don't want to talk in terme or oontraote. I 
would like, it it il phJeioall:r possible, to 
be tiniehed eo when the:r oome in I oan aa;r, 
1.Ul right, vbioh do :rou gentlemen wantt1 

1 .Ul right, we want the tour hundred, 1 or 
the e1x hundred horu power engine, see, and 
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K.M.Jr: 

ltraus: 
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Iraue: 

H. M.Jr: 

kea4: 
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then we can talk right then and there vbo 
to gin 1t to. I would like to do two th1ni• 
on !hureda1. I would like to i•t the thing 
etarted and 1f poee1ble finiah it or at least 
within a reasonable time, which engine we &re 
8oin8 to take from theDI and to moa we are 
going to giTe it. That is No. 1. 

No. 2 18, talk to eaoh of them about building 
another plant eomewhere west of the Alleghan1ee 
Those are the two thing• I want to talk about, 
and whioh engine we want th• to build. 'l'boae 
are the ho th1nge I would 111te to talk to rou 
about. 

llomebod7 hae got to talk prioe, Kr. Seoretarr. 

!here 1e a bado differenoe 1n the whole 
oonoeption of the two l ioeneee. !he one 
ie praot1oall)' an 48reement to license an)' 
engine at pr1oee to be 48reed upon and for 
a certain stipulated parment. 

That 111 which oompanrt 

!hat is wright. Pratt 4o Vhitner Companr'• 
point of rtew 1e al110st diametricall)' opposite 
that, Mr. Seoretar,. The)' offer rou a tree 
lioenee f or one epeoitio engine, and for the 
period of the emergenor. !hat ie reall7 
bae1oall7 -- ther offer the 110at limited 
l1oenee. !her otter it w1 thout COIIJ)ensat1on. 

Well, •7 father brought ae up on the theorr 
70u neTer get eomet h1ng for nothing. 

!hat is what 1e happening. You get quite a 
good lioense troa the one for a price, and 
rou get a Terr liaited lioenee trom the other 
grath. It 1s probabl)' worth abo}lt that muoh. 

Yell, in thie rooD! here, rou gentlemen had 
better malta up rour minds what rou want and 
then we tell them, eee, in a n1oe wa7, but 
tell them. 

You will g1Te ue a few ainutee to do that, 
won't r out 
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Yell, you had better get theM down here 
toJDOrrow or something. 

Well, I meant we oan 11111.ke up our own minde 
as to the basis and then we oan get them on 
the telephone and get that eettled or else 
get them down here. 

I have no idea-- let 1 e juet eay ~or argument 1 e 
sake, I don 1t know whether Curtiss-Wright wante 
the ~our or eix hundred horae power. It doe an 1t 
make anr difference, whatever the lateet one ie. 
I don't know how IIUOh ther ehould be paid for 
the lioenee . How, inetead of paying them per 
engine, I had an idea that we oould ear to the 
gentlemen, 1How muoh did it ooet rou to develop 
this eng1net•, and than give them a lllllp BUll. 
Do rou think that 1e goodt 

That is the way it oan be done. 

I mean a lump BUll . 1Row much did it oost rou 
to develop this eng1net• 

One o~ the big points ther are going t o bring 
in, what do the7 loee in future business b7 
turning over the lioenee . 

What do ther lose if GerM&nr takes Amerioa? 

That is it. 

Vhioh one of these companies 1e the moat 
reasonable, Curtiss- Wright or Pratt & Vhitnert 

Ourtiea-Vright . 

Let ' a aoa.lte a deal with Ourthe-Wr1ght in the 
morning and get a good deal, and then have 
Pratt & Whitner in the afternoon. 

That is the war the schedule ie working. 

Good. 

I think in fa1rneee we ought to think o~ their 
getting eomething per unit, because it depends 
on the number of enginee built. 
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R. M.Jrl 

Mead: 

H.M.Jr: 

Mead: 

H. M.Jr: 
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H.M.Jr: 

H.M.Jr: 

Haae: 

H. M.Jr: 
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Haae: 

H.M.Jr: 
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.Ul r1gbt. George M .. d, I -.nt to be fair 
and I, ta.llt1Jig tor the OoYemaent, vhahYer 
h fair - I don't know whether 1t 1e t1o.oo 
an engine or wbether 1t ahould be t1oo.oo an 
engine. I haYe neYer been 1n th1e bue1neal, 
but 1t 70u fellow• oan put rour head• together, 
I would rather err a little b1t on the e1dl of 
being too generoua rather than too abarp, ao 
we v1ll haYe their cooperation and the7 will 
eq, 1 Vell, that 11 ta1r, 1 aee. I would rather 
be a little b1t on the generoue eide than to 
be too lbarp. 

I think the Ara7 and la'f'7 haYe alread7 paid 
the deYelopaent coat• once or tv1oe oYer, eo 
thet it we par thea Juat per unit we ¥111 
probabl7 oo~~e out all right. 

8o 1t rou people oan do thet anrtiae to110rrov 
in the forenoon that rou want to aelt me, I'• 
aYa1lable • 

.Ul right. 

Mow, Ed, oan I cb'op th11 legal thing tro• 
heref Can 70u carrr it onf 

:fee. 

'fhellke. 

(Mr. ro1e7 lett the conterence) 

low, let ae Juet olean up Baal a alnute. 

:a 

Here the7 are ( ehov1ng tabulatione to Seoret&rT). 

low, where il Jaoobaf 

'fhe7 are l1ated alphebet1oall7• 

What did the7 deliYerf 

Jacobe deliYered tour. 

low wait a ainute. Nov, haYe 70u gentl-n 
decided on which engine • the Ara7 and laY7 
want tor trainer planll' 
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Ve haYe the --

I oan g1Ye ;rou all :rou haYe got on that l1et, 
General, 1t :rou want to oheok me. Do :rou want 
to know vh1oh oompanieat 

Well, an:rva:r :rou oan get 1t. I want to get 
some idea. 

Well, 1t is the Wright 975 tor the tralnlng 
onl;r. 

Start with the loweet one. 

Lowest powered i e the Wright 765, but N. A. F. 
bullde thea all. 

L:roolllng, Continental, and Menasco. 

Row much? 

And Menasco. Tboee are the three small 
engines, t he two hundred horse power class. 

What 18 the other? 

Continental. 

Mr. Secretary, there ie a Wright 760 oubio 
inoh engine wh1oh 18 built both b7 Wrlgbt 
and b:r the NaYal .Uroratt Faotor:r. 

Nov, the L:roomlng, how much horse power? 

Two hundred. The Continental is two hundred. 
Menasco I am not sure about. 

Menaeco 1e about 125 to 175 horae power. 

It 1• quite an engine, isn't 1t? 

It 1a used 1n the ~:ran. 

And the Vr1gbtt 

The Wright 11 approx1matel:r the eame power. 

Ve are not uelng that engine at all, eir. 
Ie the NaYJ uelng 1t? 
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Seven hundred a1xt7 oubi o 1noh aize. 

Are 70u @P'1ng to bu7 them? 

A small number onl7, We will have to, to 
meet our program. Bet ore anybody else oan 
get in or they oan get out, they oan make 
our engines. 

Now, how many are 70u go ing to get? 

Onl7 about 160 engines trom them. It 
wouldn't even olean up their inventor,.. 

It wouldn1tt 

I don ' t thillll: eo. 

You mean the7 have got the stutt in etooltf 

The7 undoubtedl7 have eubetantiall7 that 
muoh material in stock right now. 

Well , now, George - -

And then we have t o have the Ranger engines, 
too , sir. The Ranger engines go into the 
Fairchild. 

That 1s 175 horse power. 

That ie the amall primar7 training engine. 

That i a the Ranger 6. 

Yee, t .he 175 horae power at aea l evel. 

Well, does that mean that the Army ie going 
t o have in th1a claee, one , two, three, tour 
ditterent typea ot training planes? 

No , we buy planes trom Fa1roh1l d, we buy planes 
t rom R7an; we bu7 plRnee trom Stearman, all 
pri.ll&1'7 trainers. In order t o get the prol!uctive 
capacity that we have t o have, we split t hose 
orders three ways . R7an 1s capable ot produci ng 
so man,., Stearman ie capable ot producing eo 
1118ll7• and Fairchild; and in order to alec handle 
the engine production, we have epl1t the eng1nee 
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according to those airplanes, eo that we 
could get the engine production tor those 
ai.rplanee. Now, these are all Just the 
verT emall primarT trainers. 

Is the Arii,T going to standardir;e anT ot theee 
th1nga to build anT ot these companies upt 

It ia going to create a eix to eight month's 
delay on deliveries. They would have to 
re-tool and re-Jig and re-tixture and every
thing to build Fa1rch1lde, RTan. or it ie 
the other way tor the other two companies. 
Theee companies have all been bu1ld1ng 
primarT trainers tor Teare, and theT alreadT 
have orders wh1cb theT are producing on and 
therefore in order to meet that 2,200 plane 
program tor training planes, our recommendation 
ie that we juet increase the order with RTan, 
with Fairchild and Stearman; and, or course, 
they use three different engines, which was 
all started a rear ago in order to build uo 
engine production. 

Which one does LTcoming uset 

The LTcomlng engine goee 1nto the German 
airplane. 

And the Menaeoot 

That goes into the RTan. The Ranger goes 
into the Fa1rch1ld. 

And the Continental! 

The Continental goea into the Sharman. The 
Stearman handles two engines, Continental 
and LTCOming. In other worda, h1e aircraft 
production ie gru.ter than the engins 
production; and he can take up the engine 
production on those two companies. 

Well , this doesn't mean that any one of these 
engine companies are going to increase their 
pl.ant on th1e order. 

Yell , partlT so, Tee. In other words, we have 
just placed order• tor five hundred additional 
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a total of fiYe hundred additional Stearmans , 
Rrans, and P'a1roh1lda. 

When did rou do thatt 

Well, the orders are nov being worked up in 
oompl1anoe v1 th that direction from 
Mr. Johnson which told me to have the 
contracts ready for him the day the Preeident 
signed the message. 

Well, I think rou will find that before ther 
will do that they will come oYer here. We 
will see. 

In other words, when ve had that 2,200 plane 
implement that came i .n on the last President 1 a 
meaaage, we Just aimplJ vent to the contractors 
vho had been producing that type or airplane 
such as North Amerioan, Vultee, Stearman, 
Fairchild, and Rran, and i mmediatelr started 
to negotiate v1 th them tor further deliYer1es 
in order to get ae prompt delivery as possible, 
because they are all in production. 

Well, this isn't going to bui ld up the capacity 
of anybody so ve oan go to 50,000 planes. We 
will Just plaoe th1a thing the salle _,. ve 
always have. This isn't going to get us any
where. 

Well , it ia placed in that order, Mr. Seoretarr, 
aimplr because they are planni ng to open up 
these training schools, rou aee, the first or 
October, the f irst of September, the first of 
November, and the r irat or P'ebruarr in order 
to get planee at that time 1n order to open 
those schools t or training pilots. In order 
to get planee at that time, ve Just extended 
the orders which vere then in efteot. To 
standardize those planes t oday would probably 
mean a six to eight month' s delay. 

Where are you going t o get the money from to 
par these fellows to go to the standardized 
produoU 

These planee aren't atandardized todar. We 
take that •one)' out of tbia 2, 200 plane 
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authorization that ie now betore Congreee. 

Bobod:r 1e etandar41ud, but it ve are go1ng 
to get into real production we have got to 
begin to etandard1ze now. 

It :rou did that, 1t would dela:r the progru. 
'l'o atte.-pt to etandard1u now and ea:r that 
:rou will produce all 8tearmane --

Have :rou got the pilote waitingt You are 
onl:r turning out 220 pilote ever:r -- how 
man:r weeket 

Six weeke. 

'l'he:r are planntng to have thoee pilots 
available, ae tar aa I know. '!'hat ie out 
ot rq bail1w1ok. 'l'he:r hope to open another 
eobool b:r the t1ret ot Septeaber. The:r are 
reoruiting pilots, I underetand, right now. 
'l'he:r are getting tbe organization all set. 

I don't eee what we are doing-- Just the 
wa:r we -- I don't see ~what we are doing 
Juet the wa:r we were doing it right along. 

On that training phaee, :rou are doing it 
Juet ae we have alwa:re done it. 

'l'he Canadian• ooae along and want two tboueand 
ot theee Jaooba engines. How auoh doee Jaoobe 
pro&loe in three weelte, I don 1t know. 

The:r delivered tour. 

How man:r did L:rooming deliver? 

L:roollling delivered eixt:r-tbree. 

ADd Menaeoot 

Menaeoo -- that ie a little one. 'l'he:r 
delivered eleven and the:r onl:r have tourteen 
on order. 

Menaeoot 

Yea. 
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That is because the R7an hasn't been producing 
some airplanes tho laet month, I think. 

Continental? 

Continental delivered one hundred titty-three 
in tho first three weeks in May, and they 
have on order sixteen hundred and eight. 

Sixteen hundred and eight? 

Yes, sir, that is right. 

George Mead, have 70u boon doing an7 
figuring on these small engines to build 
up their capacity? 

No, all we have dono eo tar was this Job 
we did this morni ng t o find out the total 
nUlllber ot engines and the training progr811l, 
and we intend to go from t here logically to 
see where thoee go and which ones oan be 
consolidated. You see, until we had our 
titty thousand tigure, we oouldn 1 t work 
anywhere; and you will notice there ie one 
ditterenoe trom what the President spoke or. 
We have knocked -- forty thousand t aot1oal 
airplanes. We have got thirty two thousand 
tive hundred, and tha t 1a beoauee or the 
relationship and the services between 
tactical and training and I think probabl7 
their Judgment in that onee woul d be better 
than anyone 1 a, so instead o r having ten 
thousand trainers we have seventeen t housand 
and five. Now, we como out at the titty 
thousand airplane total and it seeos t o me 
we ought to be in agreeoent on that top table 
before we go very tar, and then we can go 
very rapidly to break down the training 
program and consolidate, it possible, and 
decide how many engines tor each company. 
I have taken the overall engine situation 
and it is in pencil yet , but -- you may not 
want to come to this this minute, but you 
can tell what we have when you do want it. 
These are tieoal yeare, and the se are what 
they think is the capacity of those plants. 
Twenty-tour thousand eight hundred engines 
i n 19~1, fiscal year. We got t hirty-two 
thousand tive hundred 1n 19~2 . Sixty-seven 
t housand in 19~3 would give us a total in 
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three years of a hundred and twenty- aeven 
thousand engines, but the program would take 
about two years and a half . They have got 
ninety-seven thousand or some such number on 
hand. 

Is i t your thought, or haven't you crossed it, 
to let this twenty-four hundred trainer t hing 
Just go through the old way. 

I will tell you the honest truth, I haven 't 
had time t o think about it. 

It is about the only way you can do i t, 
Mr. Secretary, if they anticipate meeting 
their training program. 

Vall , some of the se things , General, may have 
to be slowed down if we feel we can get to the 
obJecti ve quicker in the long run. 

But from a military standpoint, you won't get 
to the obJecti ve because it takes about two 
and a half year s to train a pi lot. What we 
are worried about is right today - - what the 
Air Corps i s worried about i s that any l arge 
expansion program among engines and a irplanes 
that we may get the equipment actually before 
we get the pilots in large quantities. 

You might get the what? 

Equipment bef ore we get the p1lots. 

l'ell, from m,y standpoint that vouldn 1 t be a 
worry. 

Can ' t we slow down in our t raini ng situation 
for that very reason and get some consoli dation? 

or course, I was working under Mr. Johnson's 
orders on the method i n which that was done. 

Right . 

I have my i mproved schedule on the procurement 
of t hose twenty-two hundred airplanes, which 
vas set up - -
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Under the orders ot the Preeident ot the 
United States , he ien 1t going t o be able 
to eign any contr act unleee the President 
appro~es . You aav that, did.n't you! 

No , eir, I haven 't aeen anything on that 
subject, sir. 

The order went to Mr. Woodring and to Ohler 
ot Start, no contracts to be signed tor 
engines and planes or de~elopment ot euch 
unless it had the approval or the President 
and coordinated by me. 

Yell, that ie the tiret intimation I had had 
ot that. 

Well, I thought you knew that. 

No, sir. Right in thie ottice JOU asked 
Mr. Johnson what he vas doing about getting 
hie paper work ready tor this, and he said, 
• Well , I will have the contracts all ready 
to sign. • 

Well, let ' s juat go back tor a minute. Let 1 a 
take t his -- stick to this thing a minute. 
How do you teel , !Craus, about the Canadian 
Go~ernment placing an order tor two thousand 
engines with Jacobe! They will be in here 
tomorrow morning. 

~o begin with , Mr. Secretary, I don't think 
they can get the engines trom Jacoba. 

Well, supposing they want to make a deal to 
build up the plant and eo torth and eo on. 

My obJection to that would be that is a matter 
ot·balanoing the nationnl interest in the 

3G 

Allied training program against our own and 
absorption ot skilled mechanics and trained 
workmen on our own program. It it should 
appear that 111pporting the Allied training 
program were worthwhile to us, I vouldn 't have 
any obJection to their contracting with Jacoba 
beoauee eo tar aa either the Army or Navy program 
are concerned, it makea no ditterence 1n the Na~y 
program directly. You (Brett) ha~e very rev 
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Jacoba enginee. 

We hardly uee them at all. 

But it doee have an etteot upon the absorption 
ot men and materiale. 

It ie going to uee up a lot ot machine tools 
which we will need in any expansion program 
you plan on. 

That ie .bat I don't like about it. 

I recommended to Mead th1a morning that until 
&n engine program 1a worked up by Mead to a 
point where we would know what the United 
States GoveriUIIInt need a, that I wouldn't 
recommend any further release on any engine 
in production it the:r are manutaoturing at 
the rate ot t our a weak or t our a month --

Row IIIUoht 

In the laet three weeks Jacoba delivered t our. 

It means that the:r have got to go into a 
territio expana1on which naturally usee up 
machine t ools and meohani oe. 

Here ie t he Jacobe pict ure . The:r got a 
U. 8. IJ.rfq order t or a hundred and tvent:r
eight, South America, twelve, U. 8 . Commercial, 
t orty-two, a total ot one hundred eight;r-two, 
and trom the 24th t o the 3let ot Ma;r they 
produced t hirteen eng1nea. II that right! 

That ia t heir eetimate. 

You maan t hey propoee t o do t or Jun~ twent;r-nine, 
July, th1rty-tive1 

It the:r talk about manufacturing three thousand 
engines, that means that - - two thousand 
engines, that meane t hey are going into --
they have got t o get maohin1ete and maoh1ner;r. 

I want t o ear ae ot t hh afternoon I am a 
little dieappointed, but i t aa:r be etra1ghtened 
out at the White Houee t oni.ght or to-arrow, but 
I teel Juet the wa:r you teel. I would l1ke t o 

r t th1e whole engine picture on a table. Now, 
want General Karehall to eee it. I want the 
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Pree1dent of· tbe United 8tatee to eee 1t, 

Mr. 8eoretar7, now don't m1eunderetand. We 
haYe the whole engine picture prett7 well 
worked out, We haYe the whole engine picture 
prett7 well worked out except, of oouree, that 
engine p1oture 1e built on eometh1ng that hae 
no approval from the War Department. It 1s 
something that we Juet eat down, because JOU 
said to have 50, 000 airplanes 

Not I, the President. 

And as a result of that we eat down thle 
morning am worked out a program which 
haen 1t the approYal of the War Department 
and the War Department doe an 't eYen ltnow 
anJth1ng sbout it right now. 

That ie all right. 

We have IJ)t the 50,000 airplanes on 11. p1eoe 
of psper and showing how we get them, vbiob 
is mor e than we had thle morning. 

It 1e not based on sn7 program whloh has been 
eubm1tted, and 1t wae Juet pulled right out 
of the clear air. M7 neok 1e 1n an swtul 
nooee. 

Yell , I will eq thll JNoh: No one has 
eYer gotten 1n an7 trouble worlt1ng for •• 
einoe I haYe been 1n Vaeh1ngton, and I haYe 
been here eeYen J8&rl. It dld some fellows 
some good. You dldn 1t get 1n aD7 trouble 
a 7ear ago, did 70u, Irauet 

No, e1r, I haYen't gotten into an7 thle 
Jear. 

Did 1t do JOU anJ harmt 

Not a bit. I enjo7ed 1t, ae a matter of 
faot, 

And we ekated on eome tbln 1oe. Well, let'• 
Juet put thh to one aide and 001111 back to 
1t. Do JOU gentlemen 7et ltnow vh1ob engine 
rou are going to aek Wright to g1Ye the 
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lioenee on' 

No, becauee that ie a etud.r ot the training 
progra:m 1t theee tiguru are correct, the.t ie , 
it .rou teel that our anull])t1one here in 
d1etr1but1on between A:n~.r and NaY.r and between 
t:rpee are all right . I he.Ye no way ot knowing. 
All that we d1d wae to do the beet that we knew 
how. The General gaYe ua h1e aide and lraue 
gaYe ue hie e1de, and we oomprolll1eed to get 
50,000 airplanee. 

Let 1 e let that oook tor a lll1nute. Let I e go 
to the next thing. Do .rou gentlemen know -
well. betore we l eave the train ot the picture, 
ltraue, are .rou and the Arta.r together - I 
•ean, are .rou going to uee the eame e.ng1nee 
t or an.rth1ng' 

We ueed two ot the e&IIO enginee and the third 
engi.ne that we ueed in tra1ni.ng , that ie tor 
pri.,_r.r training, we manutaotured essentially 
ourselYes w1th1n the Navy Department. We will 
bu.r a tev ot them at the etart ot the program. 
Then we will be all through. 

That ie the primar.r. Nov what ia the next 
etept 

The next etep we he.ve ia the Wasp engine, the 
IU)4o, 1n tra1n1ng. The.t ie 4oo and 500 
horae power. But we use in a tactical plane 
one engine that ie identical with what t .he 
.f.N7 usee in one ot their intel'llled1ate 
t ra1nera. !hat 1e the Pratt a Wh1tne.r 9S5 
e.ngine. 

!o clarity that picture, .rou uee a aea leYel 
Wasp or a 1;540. We uee a auper-charged Yaep, 
which 11 the eame bae1c engine in an advanced 
training airpl ane, aleo in a two engine 
training airplane, tentative, and as well 
ae certain tactical t.rpee, auoh as observation, 
eo the 1J4o engine vb.ioh 1e lianutactured b,r 
Prat t "' Wh1tne.r ie the lte.r engine to both the 
A:n~:r and NaY.Y. 

What 1e the.tt 
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Bow -ah horae haYe the:r sou 
111:1: hundred t or the Arll)' and the •a"7, I 
think, ueee eea laYal enginee. 

Ie that the aa111et 

The oategor;r ie aix hundred, air. 

The aame thing, except part ot the rear end 
ot the oranltoaae. Tbe oharaoter ot the 
engine~ are identical. 

Now, who aakea tbatt 

Pratt a. Vh1tne;r. 

And haYe TOU gentlemen got &n;r idea how aan;y 
ot those ;rou needt 

llix hundred h.p. 

Yea. 

How man:r do :rou need, Iraue7 I need tvelYe 
thousand. 

On the t1tt;r thousand progra~~t 

On the titt:r thousand program. 

You aee , the total tor tra1n1ng eng1nea ia 
about '"' , 000 eng1.nee. It ia 39,650 tor the 
two aer'l'ioea. 

You need 12,000 on the 50,000 ot theeet 

Yea, air, on the 50,000 plane progra111 I need 
12,000 ot tbe 6oo horae power eng1nea. The 
total ooat would be --

'fweln thousand tiYe hundred ot those eng1nee. 

Wall , there ia something. There ia 2~,500 
in that engine. No, 12,500. 

He vanta 12,000. Ko, I onl:r want 500. 

I eee. Well, that meana a thoueaDd a 110nth, 
doe an 1t itt 
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Well, but :rou don 1t want to get those all. in 
a :rear, do :rout You won 1t have an;rbocl;r to 
uae thea. 

Well, would it be - - tr:r to produoe, aa:r, 
~ . ooo ot these on qne ship, eo that :rou could 
go to three ehipe and produoe 12, 000. 

That could be done, probabl;r. 

Ie that the way to tigure itt 

It 1e all right. I wae Just th1nlt1ng or con
tracting them down in a :rear's time. I eee 
what :rou are up to. It'e all right. 

Is there an:r other one that :rour people agree 
on besides the 6oo h. p . Wasp? 

The 985-P and It we uae. 

Don ' t we have them all eat uP tor the entire 
50,000 plane program? 

Oh, :ree, but we haven't neoeeearil:r an:r other 
engines that you bot h want . 

We have a cone1derable number ot them. 

The 9~5 is the other engine that there would 
be any quantity or. 

In the training planet 

Yee. 

You mautaoture all :rour primary training 
engines, don ' t ;rout 

No, we can ' t on thie program. We have to go 
to t r ade tor about two-thirds ot ~hem. We take 
exaotl:r the same engine you take t rom L:rooming 
and trom Continental. 

Hov many ot thoee do :rou needt 

Blne hundred and eixt:r ot eaoh. 

We need ten thousand ot that combined engine. 

•• • , J.. 
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Well, it those are the lt1nd ot t1guree, I 
u not go1.ng to go an:r tuMher. It tboee 
are the lt1.nd ot t1guree, ! t I oan ban them 
Tburada:r --

Oonaol1dated t1gurea b)' typee. 

Yee. 

I t eel eorry not to give you ever,thing you 
want at the minute, but aa a matter ot taot 
these tiguree Juat oame over the telephone. 

I underetand. I u juet having a l1ttle bit 
ot a dreee rehearsal tb1rty-e1x boure ahead, 
and 1.t I d on ' t have them I oould talk to these 
people -- I don't want -- ve are all bwaan 
and ve are all. crowding eaob other. Just 
let 111e aalt ;rou one other thing vh1oh I could 
have possibly by Tbureda;r, eo it I bad nothing 
else I oould talk v1tb these gentlemen. Take 
Pratt & Vhitney, tor 1netance. Vbich 1e the1r 
b1ggeet engine that you gentlemen agree on' 

Twenty-eight hundred i1 the horae power, 1t 
you mean that. 

Ie that the b1ggeet engine? 

That 11 the biggest eng1.ne ot Pratt & Wb1tne;r. 

.Juet one eeoond, that i1 the type ot po'IIBr -

The power 1e 2,000. 

lfow, 11hat I u go1.ng t o aelt -- the way I u 
tb1nlt1ng ot tb1e,I u going to tal.k to 
Pratt & Wb1tne:r -- the Pre11dent 1e orowdi.ng 
ae on th11 -- eett1ng up another factory in 
middle Weet to manufacture thh engine, and 
then I am go1ng to a1k bow many ot thoae 
2,000 horse you want, you eee. Then I am 
going to ea:r -- I &II going to ask Wright 
vh1ob ia their b1ggeet engine. 

8350 1e the b1geet one, 

Row auob 1e tbaU 
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About 2, 200, I th1n.lt . 

I think there are two engines there that we 
haYe t o oonaider on account ot our type a ot 
the 2,6oo. 

The 2,6oo and the 2,8oo. 

Yea, but he asked tor the biggest one, so 
here it 1e; and the next biggest one 1s about 
1 ,700 horse power. 

Don't :you want the biggest onef 

No, sir, our main production Will be on the 
2, 6oo, ae we Yiaualize the t ypes. 

That ie a Wright Corporation engine. 

And that will be about l, 700 horae po>."Or. 

But when you go into these tour engines, 
bombers, and all that, wbioh one do :you 
want, looking ahead t o r a year? 

We could go into something on the order ot 
the Curtiss, the wright Corporation, 2,6oo 
engine, or the Pratt & Whitney 2,800 engine, 
both ot them ranging around 2 , 000 horse power. 

All right. Then the thought that I haYe in 
mind ie this, you eee, and this ie where I 
t hought I might do a l ittle tinagl ing. 
What I hope t o be able t o do, thinking out 
loud about it , is t h is : When the Briti sh 
come in, whioh they are doing t omorrow - 
they haYe giYen up the idea about the Bris tol . 
When the:y come in tomorrow, I will eay, 
"All right, gentl emen, we are thinking ot 
building -- hartng Pratt c!o Whitney and Wright 
build a plant and eaoh one build one engine , 
the biggest. Now, it :you want t o put up halt 
the money, hov many engi nee do you want?•, 
you see, ao that ie what I am thinking about . 
Nov , we Will go -- hov man:y engines do the:y 
vanU • ve want eo many engines. Are :you 
willing to put up halt the mone:y or haYe ve 
got to put up two- t h1rde or whateYPr it l et• 

• 
You eee, this program ot mine alone, the one 
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tbat ve baTe 1Ril'Ud up th1a 110~, oal.le 
tor 25.6oo eaciDe• or the oatesoJT or the 
Pratt • 'llhltnet 2,800 and the 1fl'1cht 
Oorpo:rat1on 2,6()0 engine. 'l'boee are the 
two dee1gnat1one. 

Well., d1dn 1 t 1omebod7 887 -- I don 1t !mow 
where I got 1t rroa -- that the plant bad 
produced w1th1n a certain l1.m1t to wbat the 
horae power 1n one plant --

That was probably Ward. He hae the eoa1e or 
4oo engine unite llbiob be ha1 expanded 1D the 
1cal.e or 4oo tboueand hor ae power engine1. 

4oo tboueand boree power per unit or plant 
per 110ntb. 

I 1ee ¥here the Pratt • 'llh1tne7, with all their 
publicity th1e 110rn1ng, will nov be a ble t o 
pr oduce 1,200,000 horae power. 

Well., I wae tal.lt1ng to Wright . --

That 1a 4oo tboueand horae power. 

The Wright IliaD ea1d be expected to be producing 
1,200,000 horae power here Tery qu1ckl7· 

Th1e 1e what I aa th1nk.1Dg about, 1e t o talk 
t o these people on '1'hur1da7 and 187, 1Bcv 
look, 1n th11 b1g bor1e power , th1a 1e Jut 
one engine, a plant eoae¥here veet or the 
.Ulegballie1. Each or you gentlemen - 1 

tbat 1e on a three eh1rt bae11 or whateTer 1e 
the pract1oa1 unit, and I take 1t that with 
the Englllh 1n a1nd , ve will be able to 887 
between ue we could take t he t ull capao1t7 
tor another pl.ant. But I want to be eure or 
the tacte, ae eure a1 I can, and 1t I did 
nothing elee on '1'hureda7 but t o get each or 
thea etarted on that, that -.ould be a d87 18 
work, pl.ue getting the thing etra1ghtened out. 

The thing that 1ntereeted • tb1e aorn1ng va1 
tbat we baTen 1 t exceeded the capac1t7 ot t beee 
plante with tbo1e t-.o 1n a1D4, particularly, 
and we don 1 t need t o bring antbodY e11e into 
the picture, 70u would tb1DIIt rroa tb1e etudy, 
and th11 11 pretty earl7 t o 187 anything. 
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It leaves out the Allied needs. 

It doesn't, in a vay, because 1t the program 
takes three :veara, ve have got 127,000 
enginea. In other vorda, ve have got perhaps 
30,000 engines available tor the Allies, just 
ae ve stand, without taking in anybody other 
than the two planta you propo se, one tor each 
ot the big oompaniee, and taking 1n -- that 
ie included. 

You IDI!an that it we did that we would have 
enough on the big engines? 

Yes. 

Nov, 1ncidentallr, I t8l.ked to Edsel Ford 
this morning. Ha will be down here Friday 
at ten o 1 clook. 

That ie a question I waa going to ask you. 

But he has not started anything in his plant. 
The place where he started to tool up was in 
France, not in Detroit. 

Well, he and Olley, who represents Rolls-Royce, 
don't agree. 

Well, I am just --

Oller had the vorlt done ao he ought to lmov 
where it was done. He aaid it vas available 
to us tor uae 1n Detroit. 

Mr. J'ord claims it vas in the French plant. 

Toole may have been made in th1a country and 
gone to the French Ford plant. 

What I told them was to get this Chiet Engineer 
in touoh with rou it they wanted any infor
mation, and he seemed to know -- I am eurprieed 
bov much he knew about tllia engine pioture and 
then be mentioned soma rrenoh engine which he 
understood was very good. 

Biapano 8u1&a? Renault? 
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No, tboee aren ' t it. 

H1epano Sui za and Gnome Rhone are the two 
outstanding ones. 

Gnome Rhone, I guess it vas. He started 
production plana on one or these. He knows 
all about t his thing, and he v1ll ba down 
Fr i day. 

He 1e not very 1ntereated in th1a th1ng, 
1e het 

He ia interested. 

I am haVing the Rolle man here in oaae we 
want b.1JD. 

Well, I don 1 t know whether I have go t any
where or whether I have juat taken rirteen 
minut es or your time, but at l east you can 
aee t he linea I am thinking about . I think 
~~aybe by Thursday you will have something 
ror me. 

Oh yea. I still think you have got something 
there.that ia pretty valuable r ight on 70ur 
desk. 

I do . 

Even though the General over here i s afraid 
we have etepped out, but we couldn ' t do any
thing el ae. We can ' t ~t around and wai t. 

There ie nobody 1n the world 1n the liar 
Department who knove anything about this 
yet. 

I have seen the President, and t hey have 
sent me t o t1x this program and they want 
me to help sell it, t he big one, the one 
you called me up about this mo rning. When 
I see him, I am goi ng to ebov him this unleee 
you ask me not to. That gives you t1me to 
ahov it to your superi ors, doesn ' t itt 

I have got to go back nov, and I have got to 
go to Mr. J ohnson and tell Mr. Johnson 
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H. M.Jr: 

Brett: 

H. M.Jr: 

Brett: 

H. K.Jr: 

Brett: 

H,M,Jr: 

Brett: 

ltraue: 

Brett: 

H, M.Jr: 
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exactl)' what I b&Ye done, and thea I h&Ye 
got to go t o General Xareha11 and te11 lWI 
exaotl7 what I ba-re done, and aD. I oan 1&7 
11 that I had to bu.1ld a 50,000 plane progr&JI, 

And that the Preeident inaiated that we do it. 

And I took the beat poaeible t1guree I oould 
and buUt a 50,000 plane progra11 to ahow the 
poaaible requirements 1n engines and airplanes. 

And that 70u were doing th1a at a)' requeat and 
I -- the Preeideat preaaed me 7eaterda)' tor an 
anewer, aee. 

Than I v111 probabl7 get lt1oked out or the 
ott1oe. 

Get lt1olted out of where' 

Oh, I don't know. I aa Juat one or theae 
piolt and ahoYel men, Kr. Seoreta17, )'OU know. 
I h&Ye got ideas, but I a11 Just a pick and 
ehOYel man. 

Well, I repeat once more , I don ' t know or 
an7bod7 in Waahington that hae eYer been 
hurt by vorlt1.ng with me, and a lot of them 
got promoted. 

Well , the aad part of it 1e that I am 
treaendouel7 enthua1aat1c, that 1e where -
the thing that --

I don 1t th1.Dk WI ha't'e t o apologize tor th1e 
piece or paper, Kr. secreta17. I th1Dk ·it 
11 the beet p iece or paper or 1ta lt1nd that 
haa been attained ao tar. 

Xea, e1r. 

I don ' t aee wh7 you ahould worr7. One second 
more. Here ie Just a couple of little thinga. 
Request for the French information on Na't')' 
aeaplanee - - read thil out loud, Ph1l. I ha't'e 
got a OOP7• 
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Young: 

Iraua: 

H.X.Jr: 

ICraua: 

H.M.Jrl 

Yo~~~~g: 

B,M.Jr: 

Young: 

K.M,Jr: 

Young: 

H. K.Jrl 

Young: 
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"Llwtenant Oo-.nder Raaelet at the requ .. t 
ot the l'renoh UD4er-horetal')' ot Air h .. 
requeeted, thro~ the Llalaon Oo•alttee, 
apeoitioationa tor Ourtiaa XI0-30 aeaplane 
and tor the Martin XPBK reoonnai .. anoe aeaplane. 

1Aa Oo.mander Baaelet ia returning to France 
the eD4 ot th1a weak, Kr. Ballant;rna aalted •e 
it the Oolm&llder oould talk with aomaona 1D 
the MaTT Department about theae planee, beoauae 
un4oubtedl.J the teohnioal apaoitioaUona would 
not be releaaed. The Prenoh would eYidenUJ 
11lte to plaoe aoae or4era tor theaa planes it 
theJ are aatiataotor,. 1 

And I oheolted with Oaptaln Krane about 1t laat 
night, and he auggeated that eoaeone tro• 
Adairal Power a 1 ott1oe ahould tal.k to thia 
tellov. 

I oan ehov h1a what ve haYe in a tev alnutea. 

Oan Philip Yo~~~~g make an appointment through 
JOU' 

Yea, air, I oan ~ake that letter or Juat oall 
up onr there' and I th.1Dit we oan handle 1t bJ 
telephone. 

'!'ear ott that p1eoa end giYe it to h1a and 
g1Ye ae baok another one. That 1a Ro. l . 

What 1a the next one, Ph1U 

On enginee. 

AD)'th1Dg on eng1nn, or alroratU 

'l'he All1aon aUuaUon. That 1a Juet with 
reapeot to the telephone oall. 

What ia that, the tiYe eng1n••' 

That 1a all right. 

'!'he Pratt & VhitnaJ oontraota wbioh were 
aigned b1 both the Br1t1eh and rrenoh on 
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H.M • .Jr: 

J:raua: 

Young: 

H. M • .Jr: 

Young: 

H. M,.Jr: 

Mead: 

H. M • .Jr: 

Mead: 

B. K • .Jr: 

Mead: 

Mea4: 
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11&7 22, g1Y1q the .-out, 11'1Uah oontraot 
la tor 8lx l:laD4l'a4 1\28 angtnee wUh a total 
Yalue ot t1NIIt;r a1ll1on two llwldred eaYantaan 
tbouaaD4 do1l.are, of Wloh e1x a1111on tour 
-e oapUal aee1atanoe, de11Ye'l'J', .Januar;r, 
19 .. 1, oom:plehd 1D lo.aaber, 1941. FNDoh 
oontraot ooYerad two hundred thln;r Rl8)0 
englnee. 'l'ha total Yalue wae tour 111111on n1ne, 
ot wh1oh one a1111bD t1Ye waa o~1tal aee1etanoe. 
Del1Yer;r to etan .Tanuar;r, 1941. Coapleted 1n 
.Tul:r, 1941. 

You people haYe that , don't ;rout 

ree. 

~7 alao ordered twent:r-e1gbt bu.Ddred elx';r 
Raallton propellere. l o oap1tal aaa1atanoe 
to Raallton. 

'What elaet 

That 1e all OD planea. 

Olta7. I aa nr:r IIUoh obl1gad, gentle•n• 

Kr. Beoretar;r, before we go, lt etr1kea ae 
that th1a paper ta a prett:r dangeroue pteoe 
ot p~er to haYe get out ot our halide . 

Yell , I haTe got one oop;r. 

Beoauae tor a etook aarut to get bold ot 
that or an:r other people -- · 

I tall J'OU what I wlll do. 'rl» next U• 
.J ero• J'rank oalb • up tro• the 81:0 &114 
aa;ra , "V111 ;rou so along and l et'• oloee 
the &took exohallge, • I wlll jerk out a 
relaaae on thla. 

I haYe taken a lot ot oara 1A our otttoe. 
~ oDl:r oop1ea are one tor Brett and one 
tor Eraua, and one tor M and one tor :rou. 

Ye w1ll haYe to reproduce one oop;r - -

You w1ll be hung once tor Per;r oop;r. 

49 
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H.M.Jr: 

- 30-

What eleet Well, I ou' t tell JOU hov •oh 
I appreolah all 70ur help. I .. jp)lllg to 
hang vUh 7011, 1t 70U are jp)lng to hang. I 
ha"ren 't hu.ag 7et, and I ha"re been here enen 
7eare. 

... 
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TREASURY DEPA RTMENT 

INTC" OP~CI' COW:IotUNieATION 

TO Secretn:ry llorgaDthau 

n .o.. Kr. Foley 

In accordance with your instructions, a coof"et·ence 
was held a t the Treasury Department yesterday of"ternoon 
tr011 ) . 30 to 7 o ' clock for the purpose of considering 
drof"ts of agreements 'tlbich llight be subai tted to Wright 
Aeronauticcl. Corporation and United .Urcro.ft Corporation 
to nid in carrying out the President's nat ionAl defense 
progrem . !hos e who attended ..-ere Captain Krauoo, 
Lieutenant-CCIDWider Jones ( representing Ada1ral Woodson, 
J udge Ad>rocate General of the Hay;y~ CaptoJA Slloclgras a 6Dd 
llr. Jtoontz (representing General Gullion, J udge Ad..-ocete 

Ge:~eral of the Any) 1 lleasra. Jtapl.an, llotherabeacl and 
Cupbe11 ot the Departaent of J ustice and lluara. Jtades and 
O' Connell of this of f i ce . 

The draft 48r881118D ts were approved 8S to fOrlll and 
context by e11 present wi th a fe11 minor llllondllonta. In 
view of the llaitations of tiae, however , i t wu understood 
that no one would be f orecl.osed tr011 S\ljtge&tinll iaprove:oenta 
which might occur to Ilia in the next few clays . 

!be purpose of these acr-ta is to pronde a aethod 
f or increuing pro<luctin facllities tor aircraft engines 
d esired by the Gonrnaen t . Thls purpose is acc011i)llshed 
in ODe case by en acr-!lllt bet .... ea the Yirigbt .laronautical 
Corporation and a corporation capable ot producing eircraft 
engines, Uld 1a the other case by an I!Br&•ent bet ween 
Onited .lircratt Corporation and a sWlar corporation , 

It is con templated that. Yiright Aeronaut ical and United 
Aircraft will each write a letter to you declarin<; ita in
tention ot entering iato an acre•eot with aucb a corporation 
to be selected Joiatly 1a ooe case by Wright and the Governmeat 
and in the other case b:r Oni t ed end the GoYernact. 

As soon thereafter u (a) the llccsaee are selected, 
(b) the licensed en;;ines desi gnated, (c) the tenaa ot pe.)'1lent 
fixed end (d) the polley underlyin<; the &&r••onta a ppro<red, 
the progTaa will be reacl:r to go ahead. 

. .... 
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' lba4G' the -cr•••te the lr:lcht .._.....t10&l. Corporatiall 
aDd the Ula1ted A1rcratt Corporatice ll1ll cr-t. the rNpactti'ft 
OCirJ>OZ'&ti ... t.o be ao aalAoted D..,-aol•a•--uoeaN t.o -
taoiolra aDd a.U lilliaN t.o the 0o'ftl:-t., To attaotuat.a the .. 
liOIDS .. 'lri&bt. --Uoal Corpont1CD or IJaited A1ra:ract. 
Corporatiall w1ll. aka awn•hla t.o the Uoaaad oorpozau .... 
(a) their pat.lllta &lid pat.lllt applioau .... , (b) the tatomaUce, 
t.aollll1oal mow~• aDd azperieoa Dec......,. t.o -raoiolra the 
IDI1A&a, Uld (c) aathoda Uld prooaaaaa u .. d 1a their -raoi>lra, 
aDd ll1ll alao prodda the lioellH&a with aceau t.o the -raoture 
ot utari.e.U Uld uchla...,. which th&)' blq aDd t.o the Ji&a, t.oot. 
Uld di .. uaded. 

fila llrlcllt. Acr-t F'Orld .. tor three iJpae of ~te. 
!loa t1rat tn>a 1a t.o be aada wbe the lie...- raoai.,.. tlla daldp. 
drall1aia, epac1fioat1cea Uld 1atoraat1ce &lid the -racturtac 
drall1aia Uld produoUce date. !!:Ia aaooad tn>a ia t.o be a&da a.-1-
-·UT aDd w1ll. oceaiat ot a l"OJ&lt.T tor eeoh -eta• with a 
••n•·· l"OJ&lv r~eardlwe ot the auabar ot ID&inee• !lle th1r4 
tn>a 1a t.o re!Jiburaa 'lri&bt '-t..l.oal Corporatiall tor l"OJ&lt..l.• 
'llldch lr:lcht 1a required t.o p&T. Til .. • ll1ll be Uated ce a 
SohadW.a t.o be att.ached t.o the draft -rr-•t Uld which 1a bainC 
prepared at tile praaet t.iaa. !be -. t.o be paid Uld the o.,.._ 
diUona OOY&rill& the t.iae Uld -• ot ~et lana bee lett 1a 
blalt. Tile Vlli ted Acr•-t i .a .abatanU&llT the -, axcept that 
1ut.aa4 ot roplt1 .. , U pro't'14aa tor raiabura-t of ealariN paid 

t.o tapl07'& .. -cqed 1a ulliatJ.Dc the liecaa• aDd poat.aca, tel.ter&u. 
Uld a11lilar aiae.U...&OII& ottice apca ... 

Tile llrlcllt Acr••mt proYidaa tor tile t.araill&t101l ot the acr
... t 1a thr" (3) yaara, Ullleaa exteo.ded bT atual -cr-t. Tile 
Vlli ted Acr•••t proYidaa tor t.araiut101l at the ..S of the aietinl 
--a•OT• with a · '•1 = = period ot three yeare, but thia •'n'•• 
Ilea DOt balD qrMd t.o bT Vlli ted, 

8IUIIl a eh'- t1xad liccaa period ,.. thoucllt adY1•lll• b7 
all pr .. et at the -rar&oa ratarred t.o aboq, LU:awiM, all 

praa&t thqllt that the quallt1o&t101l 1a the draft latter of 
Vllited 41rwatt that the GO'ftrllPIDt wwld place -tnota with the 
uc .... "celT t.o the IIXt.lllt that tile Mllllfacturille oapaciv ot 
Vllited aball be aaabla t.o .-ppq the liclll&ad .,sa .. 1a tile quaaUt1 .. 

raqu1Hd bT tile Gowan et trca t.iae t.o ti.J'aa -apt.abla. 

Ia thia CGI!l&Ot..l.ce it a&T be polated 011t that the draft ot 
llrlcllt Acraeemt llaa be& t.ct.at1Tel.T appro'ftd bT .. aara. Botobll:1aa 
Uld J'Sal.aT ot llrlcbt, blat the draft of llaited Acr-•t Ilea DOt 

balD apPl'Oted bT Ula1ted Ott1ci.e.U• 
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Both acre•cta require that the Ucc .. oa be tandabed 
doei&n drawillga and specUicatiOIUI tor Ul1ut'actur1Dc, ... •bUD&, 
toatill& and aerrtciD& the oaciDoa to be conr«i b;y the Uccees, 
and deteil«i drawillgs and productiCIIl data re&ardiD& the unutacturo 
of COIIpoiiCt part&. Other provieione r equ.iro that the Ucanseeo 
be 1Upplled with drawiDgs, apeoi.ticationa and other data relatiJI& 
to izllproT•eata 1D the methode of ll&llut'aoturo and changes 111 tho 
c!oaign of the qiDe. 

Onder the egre•cta teclmioal aid and qiDeerizl& pareallllol 
to auiet the Ucenaoes 1D the ll&llut'acture, uslllbly, testiJI& mel 
aerrtcill& of the IIJ&illll will be funliabed, and aid will be giTc 
1D dnolopiD& aourcu of IIUPl'lT tor the Ueans11e . 

%he Uelll8oes are authorised under both IIP'••cts to han 
repreactetina Tieit the plants of lri&ht ier<lD&Iltie&l mel 
tlllit«i J.ircratt1 u the case aq be. 

The acre•ente also authorl•• tho sellers of Mteri&la 
a ppllcable to the Uo8118ed qiDo to uae tho pattema, dioa, ji&a 
and fixtures o'"'ed or controlled b7 Wri&ht ior<mautie&l and tid ted 
llioratt, respect1Tel71 whcnor the t&brloatiCIIl of these 
uteriols ie desired b:y the Uocsou. 
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Draft ot !lal 28, 1940 

AG!!QMI"'' aado aD4 aote rd ioto ao ot tho _ d.q ot , 19_, 

b)' ODd betwooo IRIGII'l' .u:ROIIAOTIC.U. C~1'IO», a corporation orCMhed 

.n4 oxlotlng under t ho lawo ot the State ot »ew York, with ottlcoo at 

Paterooo , Now Joroo7, Uolt od Statoo of Aaer1oa, (horelDAttor rote rrod t o 

"' •trtgbt•), put7 ot tbo tlrot part , aod -----------------
• corporation or caol ud and ox1otlng under tbe llowo ot the --- ---

(bore ioatter referred to ao tbe 1 Llconaee•), part7 of tbe aecoo4 port: 

In considera tion of tbo wtual co..onaote and auo-nto ot tbo 

Pftrt loe her et o, each dooa agree with tbo otbor ao tollowa: 

I. DEJ'INITIOliS: J'or tbo purpose of tbio l\CZ'OOIIont , t be lfrlgbt 

------- engloo 1o detinod aa tbo current olagle rO'Ir r a41al-a1r-

coolod geliTod and/or d i rect 4rho llodel - ------ engine ouch ao 1o 

n"" being ool4 'b)' lrigbt t o tbo UDi tod Statoo of .America, dooignod 1n 

tho Engllob lncb moaour -.ont 171tom, and in accordADCO wltb apecltica-

tiona aatiafactor7 to t bo Government of tho United Statoo. 

lfberever tho t el'lll 0 J:nglno• 1o ,..,d ln t hio agree..,nt, it ohall bo 

intorpratod t o oean tbe bar o engine tullJ' equi pped, l ncludlng Cl\gllatoo, 

ca.r'buro~oro and aparlc pluga or the like, but excluolve or all optional 

~~eceooorleo wh1cb are not noce11aey for tho ordlnft1'7 lind uoual operation 

of the engino. 

£nglno "TTP8" ehall bo undoratood end defined as roferr1ng to tho 

sonor'!l contlgurl\tlon ot t he onglno m thout opocltl c r atoronoe to ohe 

or ordlnft1'7 datftilo, ao tor oJ:uplo , "Veo1 t1})ft, olnglo row r a41al tJP&, 

double row redial tTPO, 1n-11no tTPO, air cooled tTPO, water cooled tTPG, 

etc. 

Tho word "llodel' ehall be un4orotoo4 and detioed aa r otorrlng to an 

ooctna. ot a particular tJP& wHh a given lllll'ber ot OTllndore Md a glYon 

Pilton dlep~nt. 

U. ~a:CLUIIYI Llallllll 'bitllt bltnliT cru\o t o LicnNe for 

tbe 
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therefor to tho OoYort~aont of tho 111llted Statoo or - ot ito clopeMoo!lh, ~·j

lnoludinc all feature• applicable to oald onc1no oOYerod by ODitod Stateo 

letter • potent or oppllcaUone t or patonto now poadl!IC or hereafter liP" 

pllod tor which are """"4 or contr olled by Wript . 

III . D!SIOII Dl1Al7IIGS .um SP&CinCA'l'IOI S: ;lrlght will furnloh t o 

the authorised r oprooontati.a or reprooontati•e• ot Llconeee at tho 

plant of Wright at Pateraon, low Joreey, 111litod Statoe of America, within 

too conth• free tho date of oxoCII.tlon of thh o.groecont, :1r...,inca, epeci

ficationo and inforcation recardiQG aaaoobling, teetinc and oorYict nc of 

tho Wright ----- ongln.o •• indicated below: 

( l) Assecbl7 dr...,ingo of tho llcenaed onglno and parte therefor. 

(2) Draolnca and/or acceptance opocifl cationa tor all caoponant 

perta of tho llceneed c~no purchaaod by llrlght !reo third partloe ln 

finiahod fore, and acceptance apccificationo and deecription ot all fin

lobed a.ccooaorieo, norcal~ purchaaed by llriaht fro:o third partloa for 

appllcatlon t o tho licenoed encin•· 

(J) Inspection i notruct lono for ttnilhed part e. 

(4) Aoaenb~ lnotructlono, aaaot>b~ lnapoetlon apoclticatlono and 

ongtne toot opeotficattono. 

(5) Jllol and oll epeclfioaUona. 

(6) I:Dglno oper ating lnetructiono, onrhsul and oerYice llallWile, 

t olerance charta, 4rmringo end apeciflcatlona for epoclal t oob, ac-.. 
ceaooriea, e t c. uood in nalntenance and o•orhoul aotlYltioo. 

( 7) Inotallatlon 4rmringo and data ohowlng gonoral requlr ... nta tor 

llM'ancecent ot ccnrlinge, tuel and ell 8QPJ>~ qotone, air intake• and 

hoatoro, ventilation of aeceeoory cocpartnonto, engine nowoto. 

(4) Draoln4• or epaeltiC>I\tlona of all opecial toob, Jlgo, fix

turu, otc, do olfli>Od 1r7 '!l'ript and uao4 1n tho curnnt a01mb~ and teat 

ot t he liconood onsino, 

All ~. opecificatlono and data roforroc1 t o abo.a ahall be 

opeolflcationo &nd lnotruotlona and other data 

Regraded Uclassified



wbon designed or propsrod ~ lrigh~ and ocployod b7 Vricb~ in current 

oaeecbl7 aDd owrhsul ac~hi tloa. J'our copioa or th.e data shall be 

ouppliod. Two copies shall be doliverod in Van Drke or carbon back 

tTPOWrH~en t om, whichaTOr 11 appropriate to ~ho particular intorce

Uon ruppliocl, 1D lnglhh tollt and dioenai ona aa uood ~ Vright , and 

two copioe ohall bo delivered in blueprint tore. 

Vricbt ruther egroea t o f\1rniah to tho euthorhocl reproeontotivo 

or reproeentativoo of Licenaoo at tho plant or Wright at Paterson, Bow 

Jeraoy, United Statee ot ADorica, at a cocponaation to bo agroed upon 

Md "i thin one cont h rroa tho elate or receipt ~ :Trisht froa Liconaoo 

of an order therefor , additional aeta or tho droninga and epeci fic&

tiona and other data referred to in thia Article. 

Two copioa of tho drawings, apocificationa and other data, siailar 

to that abovo roterrod to, or iaprovoaenta, codifications and chanGo• 

in ilrigbt engine a, eball , during tho period haroof, be IUP"" 

plied by WriGht without additionAl cocpensati on, i t beinG undorstood 

that chango a in deaign N>d apecifieation ahall be clolivll'ed w1 thin one 

conth after throe contba 1 poriodo of &eCil.Cillatlon. 

IV. DITAILID IWIUJ'AC'l'URING IJIA\7IIIGS AliD PRODUCTION DATA: llright 

will f\1rniah to tho authorhed r eproaentativo or ropreaontatlvoa or 

Liconaoe at tho plant of \'fril¢lt at Patoraon, Ne" Jereoy, Unitod Statoo 

of Aa41rica, within threo aontbe !roc tho clato of execution of thia a;;roo

cont , detailed dreringa, apecificationa And intomation regarding the 

eanutacturo or cocponent parte , aa canufaeturod by llrieht, for tho __ _ 

onslno, and auitablo intoruation for tho purebaae or porta not ao aacu

factured. Said aanufaoturing dreoringe and intoraation ahall bo aa fol

l011t: 

(1) Detailed dr,..inga of en(lino parh 1Dclu41ag tolerance apoci

fioationa tor finiahed parta. 

(2) MAterial epeci ficationa ineludiDC heat troatin& apocifieation•. 
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(3) Billa of oatorial, production dr""ina-, proceoo abeete, 

oo.torie.l t eat apeo1fico.t1ona. 

(4) Drawior,e l\lld opoo1ficat1ono of 1111 epocilll t ools, Jige, f i:r

turoo, otc. no=all7 deoijl:llOd b)' llrlght and uoed in the oanuJ'anture , 

11110Dbl7 an:! test of pl\l'h 111 process. 

(5) Inspect ion apocificatlons need 111 oenu!o.cturing, incluc!in;: 

dr&~inGo of inspection , tools, Jigs ~~c! fixturoo normllll7 desisnod by 

:rrieht. 

All drawings, apecifications and data roforrod to above ahall be 

copioo of currant ~right dr .. inga, spacificntiono end 111otructiona ADd 

o ther datn nol'Dilll7 c!olisned or prepared b)' ~igbt Md ecplayod by 

\!right in currant oanutactur111,.; cctivHioe. Jour copieo of the data 

ahllll be suwlied. Tiro copioa ohAJ.l be dollvored in Van Dyke or carbon 

back typewritten forn , whi chever ie appr opriate to tho particul~r 

infOI'llation sup;>lled, in Inglish text and dioonoiono ao uaed by lfright, 

~U~d too copies shall bo delivered 111 blueprint fol'tl . 

~right fUrther ~·· t o turo.i eh t o the authoriced repreoentative 

or represent.ativea of Licenoeo at the plAnt of 7rigbt at Pater son, Bow 

Joroey, United Statee of Acorica, at a cocpenaation to be Rgreed upon, 

within one conth troa tho data of the r eceipt by Vrigb.t tree Liconsoe 

of an or der therefor , additional oats of the drawingo, specifications 

and other dat a referred t o 111 thia .Article. 

Tiro copies or the dr81f1nga. specificatlono and other data, oiallar 

t o that above roferr od t o, ot icprovoconto in tho cotbodo ot aanutacture 

ot Vright en101n11 , ohall, durin;: the period her eof, be ouppUed 

by Wright vithout additional cacponsation, it being under stood that 

changoo in doaign and opacification eholl be delivered within one oont h 

attor throe aonth•' per1odo of accuaulat10D. 

57 
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V. S!RVICJ:S OP DIGlllDRS Ill LIC!IIS!I1 S FACTORY: ~ing the tera 

hereof 17rit;bt Wldert elceo end e&reea to roD4or 1111 r eaoont.ble canntactur

inc and toehniclll aaaietance and oerviclng intoraation au\ data in con

nection with tho oanut&cture, aaaoobly , totting and aervici ng of the 

-..-- onstno, and to t hat end , and at tho r oqueat of Licensee , Wright 

ncr••• to turnith Liceneee with the oervicoo of n r oaaoonble nuobor, not 

.58 

to exeoed ---- ( ) , of cnopetent 8114 oxporlencod engineers t o aaalet 

Liconaoo i n the oanutacturo, aooecbly, tooting and servicing of 17r1ght 

oOGin•• and/or parte therefor. 

Licanaoo ftGrOea to pey t o wright i n a oanner t o be agreed upon tho 

C04 t of tbo aervicea of any r~ch onginoor or onginoors, together with all 

r oaoonablo t raveling and living expenses froo tho tioe he or tbo7 l eave 

Pater son , Now Jorsef, ~ni ted States of Anoricn. until their return there-

to , plus per cont ( ~) thoreof . It i e further aareod that all 

liability for injuries to or death of any or all of ouch enginoero , and 

tor d..,..ll .. of any kind and chArgeable ~inat l7rifl)lt, which D81 ar1oo 

froc any cause occuring in tho course of tho oopl0100nt of such engineera 

whi l e t hey are with or eoplored by Liconaoo, a~l bo pAid by Licensee. 

VI. PAYKEHTS: Licensee agrees t o ooko Pft7Donta to ~right at 

Patoraon , Hew Joraey, Onitei States ot Aoorlcft, ae t ollova: 

A. Partial Po,ynonts: 

(a) Tho IIUJJ of --- --upon doli very to tho mtborhod 

ropr esontative or ropr ooontnti voo of Liconsoe a t t ho 

Plnnt of l7right nt Pnteraon , llow Jersoy, of tho design 

drswin&a , spoc1ficationa and inforcat ion prov1~ed for 

in Articlo III hereof. 

(b) Tho sun of upon del1nry to tho 1111thorho~ 

or reproaantat bee of Licensee a t the 

------~~--------- -----~---
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pltu>\ ~ VrisJ>t at Paterao11, 1017 Jar toT, ot the _,... 

facturing ~inge and proclucUo11 data pronded tor 111 

J.rticlo 1V be root. 

B. Ro7t\lt1o11 

(a) Semi-eJ111uall7 during the :tirat zeu o:t thio agr<>BOGIIt, 

whichever o:t the :!'allowing anoun t 1a tho graater: 

(1) tha IIWl o:t ---- or 

(2) the IIWl o:t ---- :tor each direct driTo 

____ ellgille .,..,u:r...,tured, ao•enbled or oold 

b;r Licensee, and the IIWl o:t ----- :tor each 

t;earCid ---- eogino oanufi\Cturo:1, aooocbled or 

sold b7 Lice11see. 

(b) Soni-a~~~~Ul\117 during the renaillillg zeare o:t thia agraoment , 

whicheTGr of tho :tollowl~~& """'" 1o the greater 1 

(l) the IIWl o:t ---- or 

(2) t he IIWl of :tor each direct driTo ----

eogi11o, rl&lU:!'actured, ao-blod or oold by Lieenoee, 

t\Ild the aun o:t :tor each geuod ---

oogine ca~~u:tacturod, aooocbled or oold by Lieenoee. 

C. Other P"7Pa11to: 

Licenaee agreoe to relcburee Wright :tor roznltieo which 

lri6)lt 11 required to ptq in tho aco\Uitl and in the ce.nDer ohown 

011 Schedule J. hare to attached. 

Do OoD41tiOIII o:t P!rco~>t: 
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YII. IIIPJIBSIP.UTIVES or LICJIIS£3 AT :JIUOI!'I' PUll!: .Durin& the tan 

hereof L1cenoH 108¥ aend not oore tba.n ___ ( ) teelm1eiana or 

repreeentatine to the plant of \lriibt at Pateroon, !lew Jersey , United 

Stataa of Ameri ca , to obaern and atudy t he Mthodo onployed by \'/right 

in the manutaeture, aoaet~bl;y and servicing of the ---- angina upon 

the t ollorling conditions: (l) Liceneee ahall pay all ularieo and n&&oa 

of ouch tecllniciano or representative& and ah&ll b oar all treveliD~:, liY

in& and ot her &Xj)enae t!hieh mil:>' be i ncurred i n t hia connection; (2) 

llr icllt eb&ll not be r equired to a.b i t web t echniciene or rep,..aantet bee . 
to portione of their faetor;y where oor k of a .. eret or confidential • 
nature h i n proceu or vhere ;>rolli bited troa doi ng eo by virtue ot r&-

quiremanta made by t he Go~ernment of the Uni ted Statoa in connection 

~ith contracte tor the bui l di ng nnd devel opin! of a ir craft engines and/or 

ecccnorloa t her efor; (3) meneve r such technieiens or re!)reaentativao 

60 

ar e stationed for ins truc tion purposea , t hey n Ul be under a rea:>eneible 

and capabl e leader ~Jho nill secure conlo,.,....nee to the rules and r ej!Ulationo 

ot ~rit;ht; (4) !.'r i"ht trill not be lio.~le t or i nJurie s to or death of lUI¥ 

or a ll eueh r opreaentatives "bile a t t !le pl M t of llrl.,.,t, or ior lnjur;y, 

dana«• or l oaa to the ir ~roperty ; nn4 ( 5 ) Li conoao will l.ndenni ty end 

!.ol d 'ilr l gl\t hamleoa froo 8ZJ¥ ouch l1abi l1 tr . 

flU. R£STRICTIOl; Oi! PAtt-rSr It 1e underotood betlfeen the parties 

beret~. t hnt no patent uill be 'obtained or applied tor by Licen see or by 

another filth 1te inducement or eo:~oent , on :Trlgbt ellllinea, or tm1 draw-

11141 or porta t hereof either an e;Uating at preoent or ae t he;y DI'Y ber&

atter be improved or developed by !lrieht \'lithout tho expreaa m'itten coD

tent of \lr1gbt. 

IX. .LSSlGlillll~ OR ftll>Sillll: t.ieen ooe eball not ualgn, tranafor or 

ooll, or panoit tho uoe of the rishh »r•'b:r p-anta4, without tb• 'll'ritt.., 
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cona.nt of "Jrl.Q.t and ohall not dhelose or sutter to be diaelooed to 

anot her, (e:cept to the GoYernmant of t he United States) , 841 1ntoroa

tion or any deaigna, drawioga or other dAt a which it recoiYoo or is 

entitled to receive hereunder, and n111, nt ita ovm exponae, uoe wary 

effor t and tue tho necessary proceedint>s to protect ·,1ri(lllt 86>inot uuch 

diGcloauro • 

.X. W.I.N'rii'.-'l<CS OJ' R6CORI>S: Liconoeo ohall a t all times <iur~ tho 

continuance of thh a...'Teeoent, ke ep accurate and separate accounts co~ 

tainillf. tuU antrlea and !)&l'ticularo of sales or oll eneinea l!lld parts 

provided tor hereunder, and o! nl l en.,1nea and porto tabrie4ted and/or 

au.,..bled. ';1r1(:ht &boll haye ncceaa durins r eaoontlble buah ,eoo hours, 

not to exceed t tiO i nvesti{;t!.tiona per nnn\111 , to t llo books and recorda or 

Licenaee t ha t ,:erta in to t he subject ootter of t hio asreeaent, in order 

to determine Tlhat •=•· 1f any, ~• dno H horoundor. 

XI. P'li.M:t TIOI! OF !!Eili'Oai1Ai'CE 3Y \'IJIIGI!T: \fria;bt shall not be 

deened to have breached this ,...~eEroent by r o&oon ot ito failure to perfore 

any or ito obli;;ntiou hereunder, provided ouch failure shall 08 due to 

atrikea, tiro, acta of God or a :;nibl1c enaooy, rio ts , i.ncendieriea, tnt..,._ 

terence by civil or mi litary authori t ies , conpliance oitb ordero of the 

Preoidont of t he United Statea or otbor ,;ovornaenta.l agencieo, dele:r- iD 

h•anli t or doli very on !)&l"t of tr.:naportation companies or ""¥ cct or 

!allure to act of Llcenaee or other eauae of t he aame or different ~ture 

beyond control or r.1thout fault of .7r1;)lt. 

XII. O.VCZLL&TIOI! OF A~~~ \lrlsht may revoke or tem1Date 

thh aa:reaent 1t Licenaoc ehall fe11 to nalce p&.y.llent or any 8UII required , 

undor thh C4recant and aholl not rCIIIod:r and aake ,;:cod auca failure 

or !ailurea oitbin thirty (JO) ~· tt-011 the cl.ate of the aailin!; to 1t 

b7 \lris-'>t of c. t'1'1 tten notice ot ouch fClilure. 
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In the IITeDt of &D7 aucb riiTOeation or tercl.J>atioD of th1a au•o

... nt , J ri11ht ollall be e~~UUed to recehe 1U17 &114 aU -•n c1w1 1t Ql> 

to the date of aucb revocation or ternination, and aucb riiTOe&tion or 

tel':linaUon shall o.lao be 'C'itbout proJwUce to &II¥ claiA which &DJ' parQ

beroto IDa¥ bave a~inat &II¥ other for ~· u reapect to 8D7 prior 

breacbea of thil &&J'Oe>&Dt. 

ID the cmmt that thil auecmeat aae.U be eo revolce4 or eo tenot

natod, Licensee further ac;reee forthui tJ:I to delinr to 11ri,zht an:r and all 

world~~~: 4rnlrlne- , blueprl.nh , epccificationa or other p1190r1 or data, 

and all copioa thereof in ita poeeeaaion or under ita control, applicable 

for uae 1o. connection ~ith the J:l4llll!acture of the Ucenae4 cngin01, all4 

which the L1cenaee 11 not obl1g;>te4 to 4al1ver to the Gove..,.,ant of the 

Ullitecl Stetea or any of itt cle).lartlaonta. 

1111. CO!iSTRUC'I'ION OJ' 4GB'SEif{l?J!: 'l'hb a~V••ent oball be con.

atrue4 and the roepoctive ri~ta of the partieo hereto upon ita expir&

tion or cancellation purouant to ite tera e, ehall be cletarm1ne4 uncler 

and pureuant to the la"a of the State or lin Tori<, lllited States of 

.l.merica. 

XIV. I llt"'QR;;A'l'IOll '1'0 BE SUPPLilJl liT LICEIISD: In tho event that 

L1cen"e aball por rect any inprov01ent, ooditieation or 1nYOot1on vb1cb 

""'¥ be uae4 1o. connection \Tith the oanutactura of t he 11conaed .mgino 

and/of parte thoretor , it asrsea torthuith to COI:IIIUilicate tbe - to 

llri4!;1lt , to erant to TlriBlJt, tta aueeeuora and aeaigne, tho rit;ht to uao 

end apPly the ..... in the 1118!1Ufncture of the lieenaed enaine t!ZJil/or parta 

therefor, vbe.,..,.r the aa-e are or ~ tberentter be unutacture4 b7 

Vricnt, i ta aucoaaaoro or aaai gna, and the riSbt to include the aamo in 

Alii &D,;lne offered for aala b7 lri~t or ita aucceuora or aasi..,a , 

\Tl tbout cb&r;;e or accouot thereof, alld to executa an:! and all neceaaar:r 

inotl'lauta to affactuata thb ~··· the coot of auch inetru~~ento , i f 
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Jrisl>t on aeCOUDt of t he uae of an:t oucb lJ:JprOYO~>ont , ""diticat1on or 

inY8ntlon , and an;.· of t;,e ctl.llle "*1 be uaed by Licenoee 1D connection 

rith produch _ ..,uto.ctured by it ttlt;,out ~ent of an:t ldri • 

XV. IIOriCI'lS: Jloticeo reaulred under thlo agro.,.,ent a.iall be cent 

b7 reGiotorod :oe.U. to the reepectivo pu.r tlee at the foll0\7in.> e.ddrecaeo1 

:Vri(lht Aeronautic:>l Corporation 
Patercon 
lle11 Jor aey 
U. S. A. 

(Licenaae) 

XVl. Lrui'i'A?lO!:S: Llcenoea all$U not ha .. po-or to bind ;.'ri.;:llt b7 

aD.)' £U&raD.tee or representation that it III&J 11he or in an:r other reapect 

wh&tooever, or to i ncur an)' debta or liabili ties in tho name or on behalf 

of 'llrisht, and the parties hereto abell not be dae:ned partaers or joint 

adventurers. 

:XVII. .&JC!'W'rlOII OF AGR3!:l'l!IT: Unleaa oOQner tominated purauant 

to the pr ovisions of Article XII hereof or extended by mutual agreement, 

thh aa:re~Dent ahall cease and tel"!llinate t!u'ee ;roara !rom the date 1'1rat 

abov~ written and upon tho expiration theruof e ll o1.liptio!ls >f 'llrl~t 

and :.1cenoeo hereunder shall cease and tenoinate. Tho s;rovh1ons of thi s 

Articlo ohall not r elieve either partJ of any obligat ions exis ting pur-

ouan: to the terma of thi s agrcomont a t t ho expirat i on late thcrcoi . 

:XVll l . GRAl iT ro VEllDORS: 11r \ .;ht horob;r acrooa to grant to vend~ra 

of all raw, &QIIi-fabrirated, and/or fabricetud rw.t~riale uaod or SfJpU

cablo to tho her oin licensed enginoa the right to uae for a co!!!pcnRtltion 

to bo IIUtuall)' auoed upon, all pnttcrno, dleo, jigo, and/or fixtures 

oWDod or controlled b7 •risht which are nccooaar:t ror the purpose of """" 

fabrication At the plant o! the yandor " t wh'c::> aucb patter,. , dioo, Jisa, 

Uld/or tixturoa are&""'""'ll:f loCAted, llh~:tvrcr oucb raoricotiona of 
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1111ter1ala may be dea1rod by tho !'.icct.o~e . orovided the Liceneee givu 

Wright reasonable (}0 dQ:re whore prnctic~blo) notice prior to the com

mcnocmer.t uf ~e fabrication of eucb mnteriol, and provided euch ueo by 

tho Liconao~ does not conflict with Writbt'a r e1uiromenta for mnteri~l• 

t~brientod by ouch pnttor no, dioa , Jigs, and/or fixturee. It is undor

at ood and 1161"0od thllt 1riif11t ivla the undisputed r i«ht to ct.""~~" !\t tlll7 

Ut~e c.nd from time to tima My or nll of the nbov.,..mootioned pnttcrJ's, 

dioo, Jiga, and/or fixtures to provido for norm3l chAnges in design 

ar.d/or mnnuf<>cturing proeooooa inotig:>tcd by .!rlc.'>t . 

XIX. A!UII'l'i!ATION: A:ly dieput c o.risin& horounclcr sbnll bo :ruboitted 

to arbitration nt tho olectio~ of either ? 1 t ho pnrtioa hereto, upon 

•~ittcn notice Given to the othor ,~ty her<to noki~ !or such arbitra

tion <>nd dcaignating c.n nrbitr~tor scl~ct od >y it. Within tno (2) nook• 

from tho giving of such notice , the oth~r purty hc r ot o shall 3Dloot on 

o.rbitrntor M4 notify tho first •nrty of s•>oh ol oct i on. Tho too arbi

trators ao soloetod shAll aoloct n third nrbitntor within ouc nonth !rom 

t ho £ivi~ of the flrot nb~vo ccntloncd t~lttcn notice. in ~so ei•h~r 

of t llo parties f:>.Uo to •p'O"int "" aroi trntor vitbin the tiac na aot 

t~rtb t>bovo, the nthor .arty s~ll ~~c th4 right to nppoint tho second 

nrbitrntor, o.nd ln cn oo tho t11'0 :>r bitr:>tors tirat nppo intod or o unnblo 

nithin the ti:'le set 1'<rth , to :.,rro<> upon tho third •rbitrr.tor , the third 

arbitrator ·~1 b~ chooon by th~ Arbitr:ltion Aatocintl~~ <f f~crlcn or 

ito officers or board or cor~ittco ~uthorizcd to net for it in such 

r., ttor o. 'l'he nrbltra tior. shnll be conducted in !'o" York City """-~ t.l~ 

rules o! tho Arbitration Aoaociatlon of Acoricn. Tho docioion ot tho 

arbitrators s"~l bo final nnd binding OL tho pnrtiea beroto . 

IN l!lTNESS W'dEREOJ·, tho pt'.rt1 ee hereto hnvo CllU>cd this n.r.oc:Jout 

to be elouod i n thoir r oopoctive corporate nonot by th~ir r espoctlvo 

ottleero thereunto dul:r authorised, nncl tboir eorpornte aonla t o be 
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berwnto atf1:1114, u4 \o be a\Wt\e4.., \!loll' ru,eoUn leon\ai'Ut 

or other otttoer• \MNWl\o ~ a\horhe4, u of the- uA J'lal' 

tirtt abo .. rrt\ten, 

.&.'I'!'!S!l 

LICJISJI 

.&.1"l'ISTI 

• 

ss 
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Draft of !laf 28, 1940 

AORIIIIDT thil _ 4aT ot -----• 1940, betw"n Ull'l'ID .URCIII.J'I' 

COllPOIU'I'lOI , a corporaUoo orpahed aad e:dotlnc Wider tho 1•• ot tho 

otate of Del•aro, bA'fiJIC 1 to principal place of buoiuoo in tho town 

of loot Hartford, State of CcnD4ct1cut, (boreinatter referred t o ao 

"United•), part y of the firot part and-------------
a corpor•Uon orcaaJ.sed and e:dotinc Wider the 1• • ot tho otllte of 

------ ----'' (horeinllft e r referred to aa "Li cenaoo•) , })IU'ty ot 

tho oecond part. 

In conoidoration of the paJDente to bo made by Licenoee t o United 

ill the anounto all4 aanur hereinafter prorlded, and of tho 1:11tlal ~ 

ieee herein ae t forth, tho parties hereto hereby agree &I foll&otl 

Article I. Dlfinit1one 

'!'be t ollowlnc def1ni Uona oball apply to tho termo omployed in thio 

fiUUOOnt wher..,er ouch terJOa are oo employed, reopecU.,.ly, unleu a 

different •oeninc be clearly indicated by the context: 

(a) 'l'be tem •ucented encinea• oball aeaa only tinclo-row, air

cooled, nine c;rlinder fiDd redial, poppet-Yeln •ncineo ~ 985 cubic 

inch d~tplac...,ent, equi pped with carbul'e t or o t or the uoe of pooline 

Nld w1 tb ~toe at aa 1cnH1on ay aten. ao now JINlll1'aotured by the 

Pratt 6 1fhitney Urcraft D1Yioion of United for tho United Statu and 

in accordance with apecifi cationa oatiof..ctory to the Unitod Statu 

under the deoicn&tion of "lfaop, Junior Series B", and ou~teri .. ot 

ouch oerho. without re4nct1on cearinc and w1 tb ouch rat inc• and 

counta ot ainclo-ahc•. cear-dri.,.n wpercbarctnc at are now &Tail- • 

able t or ouch •ncinea. 

(b) '!'he tom •ucenoed parte• oball aean &DT aparo or replllCeaent 

part f or u ..... - •act ..... 

(o) '!'be term 1 aftilip.ted c~• oball cem (1) &DT corporatioo ot 

which a a.JorUr of tho OGhtmdinc ohare oapital oball, troc U co to 

Uco, be owned or controllec1, 4.1roctly or indir ectly, liT Ullitec1 or by a 
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corporati on of which a noJor it7 Of tho outetnndinb nhoro capital eball, 

froa U no t o tlno , bo v.mod or controlled, 41roctlf or iodiroctl.f by 

United, and llhall alao ooan (2) AliT corporation of ntlio.h n najorHy of 

t ho outotand.l.nt; ahara capltnl eball, fron Uoo to tiDo, bo o:rnod or con

trolled, dirootly or lnd.l.rectly, by another corpornUon which contccpor

MOOUtlf eball ""n or control o nojorl ty of tho outstanding ahara capital 

of Unltod, and shall a lso conn (J) 8JV oorporp,U on "bieh, froo tioo to 

tino , abnll own or control, di rectly or indi root l y, o cajori ty of t ho 

outatandinb ehllro capital of Unit ed. 

(d ) Tho oords 1 Unitod Stntoe• llhall include tho Govornnent of tho 

United Statoa or AliT of ito departcante, ftbOnCieo or 1Detruoentalit1oa. 

Artlcl o II. Ri,;hh Or~mtod 

SooUon 1. United her eby t:ranh t o Liconooe , upon the teres and 

conditione and aubject t o tho l1c1tat1one and right of tor Dination herein 

eat forth, a non-exclusi ve r ight or liconoo t o nanutacture , aesonble, uee 

and ooll to the Uni tod Stnteo licenoed on6inoe and liconeod parts for the 

torn or period beginning ns of tho dnto of tbh Acroaoont aod continuing 

for throe years and t hereafter until Liconeeo eball bnvo cade final 

deli very to t he United States of all liconood ent;inos and liconaed parto 

r equired t o be deliver ed undor all cont r act. ontorod into baboon the 

Un1 ted Stat eo and tho Licensee therefor in c arrying out tho national 

dofoneo progreo in relation to tho procurooent of aircraft as conteo

platod by tho ooss~ of the Preeidont of tho Unitod States to tba 

Congrou on !lay 16, 194o, (House Docuoont llo. 751 , 76th Congre ss, Jd 

Seaaion) or any extensi on of euoh prograo boving continuity t herewith. 

Secti on 2. Tho r i ght or l iconae granted by Soot ion 1 hereof includeo 

tho right at all tl..aea daring tho t om or per iod of thio .&&roeoont to U H 

(but onlf in connection v ith the oxercho of oaid r i i!bt or license) any 

and all lDTGntiona rel ating to tho licenoed engines or any part or 

portion t hereof or to any 11cenl8d parto wblcb rJilT tree t iDe t o t iDe be 

COYered ~United St ate• l etter o patent, or applicati on• ther efor , ovned 

o r controlled b)' Un1 ted or AliT att1l11\t ed cocpany. 
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Article III . Dr.,.ll!la, Spec1tlcl\tlona, 11&\ufactur!ng 

Equipment, ltc. 

Soetlon l. lithin __ _ { ) daf• troo tho d&f and yep~ tirat 

abo..o "rittcn, Uni tod sbnll doUvor to L! conaoa, f. o. b. kat l!&rttord , 

Connecticut, two {2) coop1oto aota of Van Dfko printa {capable of re

production), or , it Van D.yko prints aro not avai1ab1o, t~o {2) eoop1oto 

soh of bluepr!nta of all detailed-put drodngs , bUb of ontorial, 

specifications and oensurooonto covering t ho 1iconaod anginas and liconsod 

p..rta: t~o {2) cooploto sots ot operation shoots for tho oanutacturo of 

the 1iceneod ongtnea and licenaod parts; ftnd tvo (2) caop1ete acta of 

b1uoprint drsolnga of chan~• in the 1ieonood enginoa or 1iconaod parts, 

edditionel specifications and the like; Provided, that nothing heroin 

shall bo eonetrood to oblignto United to 1\lrnish 8D7 details of eonatruc

tion, epocificationo or oanutacturing procoas of 8D7 porta purchaaod by 

United tor usa in licensed onginos and not manufactured by Uni ted or an 

aff11i nted coapaD7 or under 1ioenao granted by United or an a!fi1il\ted 

conptUl¥ . 

Soction 2. ~onovcr requoatod by Liconsoe, Unitod ahall do1ivor to 

it, within ( ) daf• after ouch roquost h !UO!o, t wo ( 2) coaploto 

sot a of dr~inga and spcclficntions of any and all special manut•cturin& 

oquipoont (including patterns, dios, oachinoa , tools, Jigs , fixturoa , 

1:11601 and tho llko) t or which dra>rl.n,.., or apecificatlona are ownad or eon

t rolled by United on the day ADd yoar firat above written. 

Article IV. Ioprovooonta 

Sect ion 1. ilbonovcr durint; tho tern or period of thia .&<;rec~:~ont, 

United ahall onko 8D7 lopro ... cont or chan~ in the doalgn, or conatroc

tion of licensod onginos, United shall give praupt written notice 

thoroot t o Liconaco, and, within ( ) d.a;ra thereafter, ahall 

t'urnhh to Liconaeo f. o.b. laat l!&rtford, Connoctleut, t\111 partlculara .ot 
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10101> UIPr-nt, \optMr wHil 41'.-!Ap 11114 a~clticatlona oa.ple\a}T {. J 
d1eoloa1Jl« the aaa.. 

Soct1on 2. lotlllnc 1ll tllla arUolo allall '" oonetruo4 to rel(ll1re 

I7Di ted to 4hcloae to loiceneoe uq lapr.,...nt or o~u~a&e i n dealp or 

coutruotion wllicll wllon eppl1ad to 11ceue4 eng1noa creat .. ao enpno ot 

a codal eubatanUallT 41tterent trca Uoenaed enslnea. 

Section 3• The riRbt or 11cenee grnnted by thh A&reacant ahall 

for all purpoooa be d11""d t o extend to and t o coYOr, without an:r otllar 

ftCt b;r either ot tho part1ee lloreto, aU i npr ovooenta 111 tile dea1e;n or 

conotructi on of l i cenood onginoa wlllch, wllon applied t o licensed onginea, 

do not create ~ oodol ot engine eubatantinll)' different troo l i cenoe4 

onglneo. 

Article v. ~cial !§r!C~ente of United 

Section 1. So tar ae it roneonably can , Unitod SGr••• to ~· 

available to loiceneee at tho plant of loiceneoe ouch of ita eoginon a, 

product ion e~orts, and technical per aonnol ne ~ be nocooanry end wlllch 

loiconaoe "'lT request fran tioo to t1oo to aoaht loiconeee in tile IIOIIU-

facture of licensed anginas , including tllo producti on, aooocbl;r, toating 

and oervici ng tllor eot upon tho conditi on that tho loicensoo will Pft7 the 

oalariea and e~na .. or ouch ongiceor a, o~rto, and otllor tocllnieal 

poroonnel, includi ng their trnvelitng O%POnaoe in oach diroction botweon 

the plant ot United at laat Hartford, Connoctlcut, nnd tho plant or 

planta of loiconaoo. 

Section 2. united aGr8•• to pon:>it loiconaoe t o CIII.IIO 
___ () 

enl!1noore 11114 ----- ( ) production u:porta to vialt tho plant of 

United at lftat Hartford, Connooticut, t or the purpoao ot obaervinc or 

otu~ing tho oetlloda of Dllllufacturo 11114 aaaecbl;r of Ucenoed. ea,;l.neo at 

all tlnoo durilljl tho tom or period ot thia Al;reocont 1 J'roYidod, That 

ouch anctneero 11114 o~rh aball 110t r ocoivo uq canponeatlon or ealar7 
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froc Un1 ted, ( 2) noDO of tho OJCpenoo 1 of ouch •"Ginoore an4 exporte 

ohftll be upon United an4 (3) Llceneoe will ean United luu'ale11 froa 

01>¥ olaitl or olaiao on aoooun t of tho death of or wrr inJw7 or ac>

cident to azJT ouch oD«ineer or llq>IJ'\ while preeont at tbe plant of 

United. 

Section 3• United warranto thot all drawillgo, van ~ko and blue

print., billa of aatorial, opocitioaUona and en&i.DOeriJI8 data flln>1oh

od by it purswmt to tho prov1aiona of th11 Agroooont aht\11 accord l7i th 

ita current practice in tbo united Statoa or Aoerico and ohal~ accuratolT 

reflect ite beat Jw!.gaont ill tbo proahoa, but no ot.h.er warranty of wrr 

111\ture ehRl1 oxtend tboro to or bo illpliod therotroa. 

Section 4. So far aa it reaaouabl¥ c.u>, United ou••• t o aoo1at 

Liconooo i n dovelop1116 ita BOUJ'COB or caterlala ontorina into tho -

facturo of liconeod enr,inoa and in tho procurement of ouch standard 

DNluft~cturill& equipoont &I 1341 be required b:r Liceuoo for uao 111 tbo 

canutaoturo of liconaod enginoe. 

Section 5· United egrGOI to great t o .... ru:ore of oll r•, lim

fabricated and fabricated catori41a u.od in or applicablo to the aanu

fllCture of 11cenood onginea tho right to uoo 411 po.ttorno , diu, Jige 

and fixture• owned or contr olled by United or allf n!filiatod eocpan:r, 

at tho plnnt of tho vondor whore the eaao aro uouall:r located, an4 which 

aro noodod to fabricate weh aaterialo whotiO'f'Or Llcenaoo <!.ooiroe to ht\n 

such aateri41a fllbr icatod: PrOTU.od , ouch uee by Licenaoo dooo not 

conflict with tbo uao b:r om ted of ouob pattorna, dioa, Jig a and fixture a. 

Uticle VI. Pf17D!nh 

Section 1. Liceneeo llgi'OOI to Dnko pa:raonta to United at last 

Hartford, C01111oct1eut, united Statu of .&l:lo.rica, ae follove: 

(1) Tho IUI:I of ----upon doli.,.r:r t o t bo authorhod repro-

IODtotiYI OJ' J'Opr81111\ntiY81 of Lieonooo at tho plant Of 
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United at laot l!artfo.rd, CormacUcut , ot tbe deoisn drains-, 

billa or aater1al, apecificat1cno, coatureDonto and other 

information which United agrood to deliver in Article III 

hereof. 

(2) The aum of ____ upon dolivoey to tho &thorhed 

ropre oentat ivo or ropreoentativoa of Lieenaoe at tho plant 

of United at laet Hartford, Connocticut, of the drm•iDga and 

apoci ficationa which Unltod boa acreed to deliver 1n Article 

IV bore of. 

(J) A tiW:I oqunl to tho aalarioo Pf\ld by United to turJ and all of 

ita officer& and ocployaoa tor tho period or por1oda in which 

thoy nay respectively bo ocoupiod in nea1et1ng the Lieoneoe , 

ito agents end ocployoea, in tho nanutacturo of Uceneed 

onginoo hereunder, aa provided in aoct1on 1 of Article V 

of tbio .t.ueoaent, vhethor web tico 11 apent at Un1tod1 o 

plant , or in L.1eonaoe' o plant, or elaewbero. 

(4) A tiW:I eq,nal t o tho anounts expecded b)' United for poatll6", 

tolegraaa, telephone calla, expreaa and olnUar c1acelleneoua 

orneo expenaes. 

(5) A aum e'l.ual to royeltioa which United 1o required to pay in 

ocounta and in the manner abown on Schodule A horoto attached. 

Section 2. The relnburaeoont of United tor expenditures included 

undor parngrepho (J). (4) end (5) or Soction 1 oball be n&de in tbe t ol

lowin& aannor• 

. 71 
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Article VII. Spacial !greeaonte of tho Liconeee 

Section 1. L1cenaoo reeogni••• tho validit7 of 807 aDd ell Onitod 

Stat eo pe.tonte and p& tont r18hte now or 1\ t ::zrr time bereetter oor110d or 

controlled b7 United covering liconoed onginea or liconood parto, end 

Licenooe abN.l. not at MT tiao during the cont1DU811Ce of U.h A,veeaent 

diOl"lte, or cauoe t o be dioputed, tbo val1d1t7 of eeid patento, 

Section 2. Liconaoo ahallcoapl1 with all of United' a reeeono.blo 

roquiroconh aa to OMking on{;inoa aanufactured, uaed, aold or otborwhe 

diapcaad of under U.e ricllt granted b7 thh Agreeaent, and ll!lOng other 

thinga ohall attach to oach licenaed eQSino ao C&DU!aaturod bT it ouch 

appropriate leaend to tho effect tbot ouch enilino waa tlAilufactured under 

licente troo Unitod ae cay bo necoaeary in order to protect the validit7 

of tho patents 1Dvolvod. Liconeoo ahall not , hooroYOr, oaplo7 &ll7 of 

United'• trnaeaarka or any colorable ioitntion thereof on ""T engineo or 

porto thoroof without tho prior written coneont of United. 

Section J• Lieenooe ehell not aako, CAl>Ufacture, Ueont~o, 

sell, le11oe or othorwhe diepoeo of, durin& tho torn of U.h AQe-nt 

or at any tine after ita ternination, a117 type, oodol or deeign of 

aeronautical engillo or ptU't thereof ocbodyin;; OZ>Y ono or oore of U.o 

baeic principles of delign or cnnui'IICturO ooployod ill and peculi11r t o 

the doaign or oanufacture of licenaed onctnoe or lioonaed parte, other 

then auoh ong1noe or parte thereof tU oar bo onnufnotured •itber under 

thie Agreet~ent or pureuant to other ri8hto, if OZ>Y. upreul1 granted 

ill writing to Liceneeo bT Onited. 

Section 11. Whonover Liceneeo ollall cake 11111 ohongee 1D tho deoigD 

or conotruction of ltoenoed ongineo or liconaed parto, Licenaeo ohall, 

u ooon ao practicable tboroetter, t\lrnioh to Onite4, wtU.out coot to 

it, full p&rticul!ll'o of such cbanpo, t opthar with droringa and opeci

ficationa oocplete17 diocl oaing the aamo. Whon euoh diecloeure ohall 
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havo boon cndo oJ.l ri£bto in and to eueh el"oulgoe obBll, oul>jeet to 

tho r16hte grnntod by t hla Agroooent , but lfitbout any other o.et of oi tbor 

of tho po.rtioe hor ot o 1 poaa to ond TOot 111 1Jn1ted t o the III!DO cxtc!lt 

tor !ill ibtente nnd putpoaoa oa if such c:bo.!l&oa 1144 boen cnde by United• 

Novort holess, if deoned noceeacry by United t o protect ita inter oata 

t horoin , Liceneoo shall , upon Unitod1 e roqueet, noko pronpt ~d due 

applications for United Stotoa potonte covering nny ouch chnn5oe and 

ah:lll diligently proaocute ouch nppl1ent1one to a concluaion , o.nd upon 

tho granti~>g of any ouch potente •hall (uoJ.e'" thoy be grtu>tod directly 

to United or i te noninoo) duly aea1llJI the """' to Uni tod or ita .:o::linoo 

llithout requiring tho ~ent of any foe or royalty tr1 th r espect thor o to : 

Provided, t hat the coat of obt:~inin& such pot ente abBll be for account 

of Unitod. 

Section 5. Liconeeo abBll not at nny tino diacloeo to 311)' per son 

any deoisn dr.tn, t cchniC!Il info~~tion or other in!ornation of nny 

cbru'nctor rolatin:; t o the dooig:> or oanutncturc of Uconsed onQ,nea or 

porte tbcroof , l1hetbor ouch in!orontion be r ocoivod !ron United or 01'1y 

ot its of ficers, aeenta or a 1ployces or sho.ll bo intornntion derived 

! roc oxporiouco 3Qinod by L1conseo in oanutncturins licensed engine• 

or porta thereof; and LicODaeo shnll not nt any tine discloao D.nY ouch 

1ntor>nt 1on to nny pcroon other than o f ficer• or departncnta of tho 

Coverncent 11et1nl; in cllachnrb(l of their lojllll duUea. 

Section 6. Liconeeo ahall turniah United ono aot of all drl>llinF,e 

nado by L1eenaoo r olot ivo to tho 11ccnaed onsinea and porta .hereof na 

and obon ouch drowinaa oro conpl~ted. 
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VIII. M1ace1laneoua ProYioiona 

Secti on 1, It at any t ime the licensee shell be in eefeult in 

wing ~ ~ent hereunder &t the time and in the manner here i.n pro

dded ther efor, and 6117 auch def&ul t aheH continllb for a period of alzt7 

(60) c!aJa after 110t1ce t hereof shell hue been ginn bJ tln1te4 to 

Liconoee in the manner herein prortded, then United ahall have the right, 

a t ita option if it hna complied vith ita obliSAtiono under t hia Agroo

mont, to t ormtnato tho anmo b7 givi ng notice ot such torminntion to 

Liconaoo . Upon tho giving of auch notico, thie Agroamont and nll r ighta 

of Llcenaeo hereunder ahall ~edieto1y t erminate , exeopt as horeinc~tor 

prortded. 

Sectio.n 2 . IJpon tho t omi=.tion of thia ~OCilent , e lthor at tho 

oxpir ntion of tho t orm or porlod of tho licOIUIO herobf granted, or ~n 

notice es pr ovi ded in eootion 1 of this Artiolo VIII , oll rights to 

monufocturo liconaod ongi nee , or liconsod part e , ahall immodintely cooae , 

oxcopt that Liconnoo ma:r thorooftor ship, aoll , or othar<<lae dlapoao of 

to tho U!:l.tod Stntoa nny llconaod or.gil!oa or licer.aod porta !llll!1ufncturod 

or in coureo of mnutnctur<~ b7 it nt tho d.'\te of tor:o1:>4tion. Jlo ouch 

t orminotion shall roliove United or Liconaoo of thoir r oepccttvo obliS6-

tiona oxieting on tho dnt o of such tertliMti on. IJpon nny t orminntion of 

this .~Breement, Liconeoo ohall forthvi th rotur:\ t o Uni tod ney t!!ld nll 

drwinga , bluoprinto, billa of mntorinle , spocitict\tiona , oper a tion ehoota , 

nnd enstnaertns dnt n t hon i n ita po80esaion with roapoct t o l i conaod 

onsinoa and 11consod parte: ProYidod, !hnt Lico::~aoo ~hnll have t ho right 

to roteln tvo se ta of drov inga, one aot f qr t ho United Ste toa ond ono 

aot t or ovorhoul n.>d moint onnnco purposes . 

Section 3. In onao any diaputo , di aagroomont, or misunderotondins 

abnll nrioo botvoon t ho portioa hor ot o in connection with thio Agroomont , 

auch dioputo, diS<lCrOemont , or a1Wlldorote>.'\d1ng ahnll bo roforrod to 
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u'bltraUon in tho Sioto of ConnocUcut, 1:1 t ho t ollowiQC aanner1 

IN:h pcrty horoto ohAll pronptl7 C>ppoint ono ar'bUrC>tor, and tho 

tvo crbitratora eo ftppointod eboll pronptly C>ppoint n third nr'bitratorr 

Nld tho pnrtlos hero to 04t'OO to accept , Bbido by, Bnd cnrry out GrJ:1 

docioion arrived at by n maJority of tho t hroo nrbitrC>tors so C>ppointod. 

Tho coat of ""7 aw:h ubltration aboll bo borne by tho roapcctivo 

pnrtloe boroto in cw:h proportio:>S na " mn.Jorli)' of t ho crbi trC>tors DC>7 

dotoroino. 

Soetion 4. Any notieo or eoocunicntion boro1n providod to bo ctvon 

by Unitod to Lieonaoo aboll for nll purposoa bo doocod to bo duly givon 

end roeoivod, it aent by rogiaterod DC>il, postngo propoid, addrostod to 

Lieonsoo Bt ita principol plnce of buaineoo in -----------

Any notice or eo=icntion heroin providod to bo givon b7 LieoMoo 

to ll'nited ab.:Ul. tor all purposoa bo doc:lod to bo duly ctvon and rocoivod, 

if aont by rogistored moil , postnge prepaid , addrooood to .Unitod C>t ito 

principC>l plnco at buainoos in East Rortford, Connocticut . 

Section 5· This Agroooont s~l bo interprotod in nccordMeo vith 

tho plnin Inglish conning of its tares, 8Qd tho eo~truetion thoroof ehC>ll 

bo govornod by t ho l<~te of tho State of Co!UII:tleut , 

Section 6. Ul proniloa nnd eovonnnts herein cont nlnod b)' or 1n bo

hclt of eithar of t he portios herato s~All bind o.n4 lnuro to tho bonofit 

of tho reopeetivo aueeaaeora ~d nssigne of such pnrtioal Providod, That 

t ho rights of Liconsoo horoundor aboll not bo ODaiennblo without t he prior 

vritten eonsont nt United , ozcopt to tho United Stntea. 

IL' VI'l'IDSS 1II!EilEOJ' tho pnriioa horoto h6vo cauaod thie inatrunant ta 

bo exoeutod, in du;plicato, b7 their duly t111thor1194 ofticora or roprooonio

tivoo, o.s of tho ~ o,nd 7....- first nbovo vrUton. 

UlfinD J.IRCR.AJ'r COBPORA!IOll 

!y ______________ ___ 

LICDSII 

By 
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..., 28, lMO 

NT atta.ph h coor.U..ah reoporh o! tiM ""clo
J'rcab hrchallQS Board are procreuliiC aaUatactorlq. 
LiDoklv baa prapara4 a tc\etlYa tora b. cooparaUoa vU.h 
\1M ParchallDC Joar4 oa the o .. baD4 aa4 vlth the State, 
Yar, aa4 lf..,- ~t•nh on \he other. I laen aalco4 
rapruea\aUY&e o! the•• :n.part••h to ••t la ott o!tlce 
thll DOl'DlDC, DOt oalT t o .. ule 4e!1aUal;r the lato~ 
Uoa whlab the;r 4 .. 1ra, bv.t alao the tora la whlab U 
ahoul4 be prepared aa4 tha treq,..ac;r ot raporh. All ot 
theaa :n.p&rt•Dh han b"" DO\ oalT cooparaUn but IYIII 
eathualaaUc abc11t \hla procru. 

LUI80lf cc.Iftll ' 

In ""l'kiiiC OD \1M rapcrU.DC procad'lll'a - queaUoa 
aa to the 11aetl>lao .. ot the Lialeoa c-J.H" 1a bo11114 to 
arlee. 11114ar the old ~t .. , reoporh vera ...U dlrectq 
troe the hrchallQS loar4 to th1a co.althe, v!Uch, 1D tva, 
rw\&4 the Mhrial to, or ••ad tor lDtoraUoa tro• \he 
War 11114 lfP7 ~\-Dh. lD a441UOD, the Yar :n.p ... t .. D\ 
aa4 tha J.rott aa4 lfaY7 Mml1Uoaa ll0ar4 rece1Ya4 reporh tro• 
tiM State :n.partMDt, ..,lab, 1D t'lll'D, .. a'lll'ad the WoraUoa 
tro• th& •ba .. tea aa4 ulUMtelT the ParchaalDC thit ll0ar4. 

Ullol.er the aav ~t•, th& Ot!loe o! tha SacretarT ot 
tiM \'raaaDr7 reoelY" rapcrh .ureot tro• tha ParchaaliiC 
11081'4, 11114 -uere ot iJiportaace are seaarallT .u..,...aad 
betve• the ottlcee ot the Sacret ... lea ot thit :n.partaeah 
cOIICII'DI4 rather thaD throiiCh offlcu dow& \hit U.. ..tliab 
han DO 41reot latereat 1D thit au-uoa. 
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!buo, \he '-Uoao of \he I.la1ooa Oo811Uee haft 
booD llbort-elrcuUe4. U\hor tile !l'ouur:r ollo..U be \he 
coDt.ct poiat wi\11 the Parcbaohc -4 aD4 \lin Uetri
bute Woratioa or foi'YIU'4 illqulrlee to tile o\hor 
»-p...-to 1Dtor .. to4, -17. State, Yar, •4 Jn:r; 
or the L1aiooa c-UtM oho..U be \he coat.ct poiDt wi\11 
tba Parchaeiac Boar4 """' 41etr1bute wo .... tioa or for
wart iaquirin to thee• 1Dhrnto4 ~art•m•. 1JW:l:a41ac 
\he '!'r-:r. 

Ia u:r e"at, it the Liaiooa CoMal.Uee 11 preoerT14 
ia ito preoeat fora, \he ••berohip olloul4 1acl114e a 
repreoeatat1To of the State Dapartaeat, aD4 ia a44it1oa 
thooa reopreoentatino of the Yar aD4 Jn:r ~ar-nh 
ohoul4 be \hooo poroono acot 1atar .. to4 in tho .lll1e4 
parchao111C aitv.Uon ra\hor \haD the Qu.rtaraoter OeiiiJ'al 
eDd \he :PA,Jaaoter Oellll'al • 

.. 
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t 

for 'l'he Se<:Hter:r 

:Pro au Ill' . Touag 

~!!<pooh br J'rnch tor Iato.,...Uoll 
Oil I"!7 S!!pl .... o 

II'Q' 28. 1940 

• 

Lt. Co84r. S...let at tlle requaot ot tlle :PreDCII 

thld..,. Secret&'f'7 ot .t.h- lleo requot..t, ~ the L1a1.oa 

CO..ittee, opeclticatlollO tor oartioo 110-30 o.-pl .... &11.4 

tor tba Mart11l D'liiC l _ _,ooaaee a.-piau. 

Ao eo-n•..,. a...let 1o retW2lille to :rr-• the a4 

ot thh ..... Mr . Jallallt71l0 ..W4 .. it the Oo nd ... 

coul4 talk with _ ... ill tba ..,. J)epart .. llt al>cnlt thue 

pl..,.o bect!Qu Ulldoubt..tl;r the techllical opecitlcaUOilO 

WOU14 110t be relaaoecl.. '1'he J'reDCII vo1114 n14elltl:r ll.b 

to plaee -- orwo tor the .. plAMo it the:r .... oath

tac1or:r. I u &'I'I'&IIC1Ilc All 01pp011l- tor Oo_m..,. 

1!-let witb a ropreoelltatln ot .IAalral !o,..ro. 

Mr. Jal.lut,.... aN:e4 .. it the !roa01DT co1114 cln 

b1a &11.7 lato..-U• with reopect to oblpeah ot .,~ 

lllokel, a4 voltru Oil Itall&ll oblpo. 1 a4Ylo-.\ bia to tab 

the -u..,. liP with t» ~ate Dopart•llt. 

'1'he Parohaolac lloer4 OOiltract tor the - cl.llPollt 

poooler pl&llt will be alp..t ,...,.,. abolrtl:r ae tba lloer4 1o 

""' w.lttac to -· All ... .....,. tro• u Oil the -u..,. ot 

tba poooter .ac~tl•r:r - hel4 b:r the ANT, or Oil the •t tor 

ot a tartl>or relaaoe ot 128 toDo .,llthl;r ot llltro-cellulo" 

..tdab la-caleo 1o - 4el1nr1-c to the ANT• 
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llr. llallaDt:yu calle4 ... 11114 Coloul JacquiJl a U-t.cl 
to reach M tro• • - York, vlth ro~ot t o the 4ol1nr7 of 
the other four .t.llieoll oaciMo. 1 allb4 hia t o bo Jl&ti..,t . 

1 J C LIS'l'l 

To ~ kllovlecl&a, llO r0111T baa 7ot bo"" Md.o to llr. Punh 
oil the 1 J C lioto of raquoh hl'llioho4 70U lla7 21ot , .,4 
vhioh 70" turM4 o .... r t o Gaur.U Mm-oh.Ul. 

!2M contr act oi4:U4 b7 the Jrltioh with hat\ & 11hH,..7 
lla7 22D4 con rad 600 ll-2800 •act»•. 11114 tho total n.lua 
-ta4 to $20,217,000, of which $6,406,000 vu capital 
a .. lot&~~ea. l)ol1Tel'7 Oil tho ect.,.• will ot ... t J-.z7, l!H.1, 
&ll4 bo co~lete4 lo• .. ber, 1!Hl. 

'!'be :P!'ollch colltl'&et of tho - 4ah conra4 230 ll-1830 
eactue , tul4 the total Tal.uo emouated to $4,926,000, of *ich 
$1,593, 000 reproaolltod capital aoolataACo. Do11?0r7 o{ tho 
oaclou 1o to atart Juuar7, l!Hl, &ll4 bo co10pleted Jul;r, l!Hl, 

IWUllrOI 

1 contract baa boon lot to Baa11ton cOTorinc 2860 
llalo1lton JII'Ol'ellora at a total Tal.ua of $10, 4150,000 with 
4ol1Tel'7 troa JtozmarT to October, l!Hl . Jo UJ>ltal auh
t&Deo vu 11lc1ud.cl. 

CJ 
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WAlt~ 

Cli'P1ai 01' THI: _,-AHT WINtY 

WAIMINin'ON. D. C. 

-28, 1940 

IIEXOiWIDIII Fa! THE IIOIICfiABLll Rmii JlalOI!MIIAU, Jr r 

SUbject r Conference on llaehine Toola. 

1. In accordance with yaw- requeot at the ~~~eeting yeotardq 

CIIOI'Id.ng witb the repreaentati.,.a or tba l!aehine Tool Indu.otry, I a 

outlinina below the further d.iocuasion bad with tba group in the after

noon. Tbe same m•bers or the machine tool indu.ltry as n re present 

in your ot.fice, .. ....u .. or~. Na.y and c.-eree Department, at

tended the attarnoan -ting. 

2 . Much dboueeion was bad regarding the methode by which 

the aachine tool 1nduetry could best proceed to aeet the requira.ento 

shown on the ....,randla ot the ~and Na")' llunitione Board, copl.es 

ot which :you tllrnished the i ndustry -bore. 1'be consensus was that 

the requl.rmenta indicated could be 11111t by the industry in a reason

able tiM without any marked upansion ot plant needed, prortded tha 

orders are placed proaptl:y, the priori t1ea are 1ndica tad and the whole 

program properly coordinated, with respect not only to Arrq and Na.y, 

but civil1an and torei1111 requireaents. 

3. To get this industry at work prc.ptl:y and etteotivel:y, 

the group probably rlll recOl!lland to 7011 at the meettna on "onday that 

a "'lachine Tool ca-ittee• be eatabliabed t..ed.iatal:y. 'l'bia ca.:l.ttee 

should consi.st ot a neutral 1ndustr1&11st aa obainoan and a1x or ,......, 

111JI"WI two to be saeoted DY tne MOII1Jii t30l:"'1"ii!U.try, two frOIII Na.;,., 

two trc. ~. and ooe ?rc. Treuur;r, it deaired. em llonday, the -

bership ot auch a ...-ittee rlll be rec,_""''od to YOil and a group ot 

names suggested, any one ot 'llllca, in the opinion ot our t..porary co.

adttee, 100Ul.d be auitabla tor ohainlan. 

4. The !unctions or tbb c~ttee would be to consider 

requ1reunts tor .achina toole trc. all aourcas, tba aT&ilobla and 

potential capaei ty to procluce, priori ties needed to Mat natiom.l 

policies, u w ll ae tba equitable and artioiant diet.rlbution or the 

load. Beoaaaa or the oloae reletionehip or the •chine tool induetry 
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t.o ._, otMn, 1t. appeuw ..-t.1&1 t.ll&t. t.ll& o~ ot t.ll& 
o.-ttt.ee ~ be a -val, w1t.ll a.t.borlv t.o ..a deo1Aa. 
and poa•.U. t.be -n.s-e ot all JIU'ti• ~ 1Jl .aoldM 
t.oola .o t.ll&t. bU cleGUla. 'll1ll be reepeoW ...S OG'I'ied 0011t. -
~u~. IB t~, t.11e Mt.bod ot oa.p1.ne ooos--aUca bewua 
co• • • nat. ...s 1JiitUt.iT 1n t.lll.a - appeen t.11e oal:r Mt.llod, 
e11110e ,. are 1Jlt0Ned u.t. laciAlat.ift )11'1GI'iv t.o ao••.-t. orc~era 
cannot - be obtAined. •• U. '1'&1' &1111 ~ bad lqled. 

, 
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INSERT TEIEPHOIIE CONVERSATION WITH 
OEIIERAL MARSHALL BET\VEE!l PAGES 6 and 7 
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RB AIR EXPANSION PROGRAI4 May 28, 1940 
Bt~O a.m. 

Presen t: 

H. M. Jr: 

Lyona: 

H. !J.Jr: 

L;rona: 

Lyona t 

H. M. J r : 

Mr. !.lead 
Major Lyons 
General Brett 
Captain Kraus 
lolra . Klotz 

Major Lyons, I want to continue on this t hing 
on a cmfidential baaia aa I have. I got thia 
memorandum from the President last night , see, I, , ( •i 
aigned by L!r . Woodring, givinG your progrom. ( ' 
I will read it. I have got from now until i· • ~- "7 -

nine o 1 clock , and thia ia what I want to get {. C. 
from you gentlemen. The three or you read r • •",,-
this thing over together. J• ,n / 

Well, is that your program? 

That is the tra1n1ng program only plus two 
hundred heavy bombers that are provided for 
1n the supplementary estina tes for 1941. 

Yea , but 1n thi s bill, when this bill goes 
through, i s that all the monies you get for 
aircraft? 

In regular 19411 there are addi tional 166 
airplanes , comprisi ng six heavy bombers , 
66 - -

Why ian' t that in t here? Two hundred bombers? 

This is the rebUlar esti~~tea for 1941, 66 
med1um bombers, 37 interceptor pursuits , 
14 amphibi ans , 6 cargos , 

Why ian't that in there? 

I can't answer that , air, because that is the 
f1rst time I have aeen thia . 

Well, make Vt No. 1, will you? I want to 
prepare a me1110randlllll for the President t o 
write to L!r. Woodring and aay why hasn't 
he included the following , which he under
stands are 1n the regular program. But get 
that f rom Major Lyons , aee . What ia it 
roughly again! 
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Lyons: 

H.W.Jr: 

Lyons: 

Brett: 

a .M.Jr: 

Brett: 

H.!oi . Jr: 

Brett: 

H.loi.Jr: 

Brett: 

H.lf . Jr: 

Brett: 

H. !C . Jr: 

- 2 -

su hea.V)' boabera, 66 •di- boaber a , ~7 
interceptor pursuits, 1• a.ph1biana, 6 cargo, 
~7 advanced trainers. 

(General Brett entered the conference) 

I juat go t a -orandua ~rom the Pree1dent 
~roa Jlr. Woodring -- Woodring to the President 
to me, and be baa le~t o~~ 1n th1e memorandua 
ball o~ the ·~~ aa to 'llbat your program 111. 
'l'he President asked him to eu'bmi t everything, 
and what did he leave o~~' 

The l9U regular, 66 heaV)' bombers --

There are 66 heavy bombers in that l9U, and 
there were 200 1n the President ' a e11111rgeney. 
That 1e the total o~ 266. 'l'hen there were 
200 trainills planes 1n the Pree1dent1 a 
emergency, and then 1n addition 

' Rave you aeen the programt 

No , air, I have not. 

Take a look at it, because I want to get -

We made an oatimate, air, that under the 
present program aa established today w1 th 
th1a latest emergency program or the President'•• 
that there were a total requirement or 8 , 000 
engines right today. 

Yea , but that comes to the President and it ia 
1ncosplete. 

(Mrs. Xlots entered the oonrerenoe) 

Now, tb1a ia just the addition to the present 
program, air. 

What I would like, George , 1n ..:r banda by 
riYe ld.nutea o~ ten, 1a what ia &1aaing on 
that , aee . 

In other words, you want ua to take 1n the 
entire 1941 program. 

Sure, that i a 'llbat the Prea1dent1 a mamorand
aaid. 
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Brett: 

l! .M.Jr: 

H. M.Jr: 

l!rett: 

'R .'~ . Jr: 

Brott: 

H.t!. Jr: 

3rett: 

ll .M.Jr: 

Brott: 

H.L! .Jr: 

- ~ -
All r1gbt , air , we can s ivo you that without 
any trouble • 

By five minutes or ton I want what i a missing. 
In other words , the President and I want the 
whole program and they have juet gi van ua a 
piece . 

We can give you that . 

I don't know who did it. 

I can give you that in no time . 

9Ut I mean, the President of the United States 
was just given one ~ieee of it and when I read 
t his thing I said, My God, he can't go before 
t he Congress and g1 ve t his as the whole air 
program after t alking about 50 , 000 planes, 
t hen come up with a measly program like t his . • 
It is just a laughing stock. 

Mr. Secretary, you are only going to get an 
addit i onal 166 planes i n addition to that 
program there. 

91 

Whatever it is, I want tho President to have 
t he whole program. I am no t blaming you. I 
am going to t ell what I am saying to Mr. l'loodring. 

May I ask one question, airY 

You can ask two. 

I just lett Mr . General ~arahall, air, and about 
a week ago in compliance with that request or 
yours concerning -- a request tor the release 
ot certain airplanes to the foreign Purchasing 
Co ... l ssion, I prepared a memorandum to General 
llarshall at that time in 'ltlich I suggested that 
in order to place orders -- in order to put the 
aircr aft industry on ita teet and take up all 
unused space, that there be a blank check be 
wri tten for $300, 000, 000. 00 for procurement 
of 3 , 000 airplanes . Those 31 000 airplanes lie 
within a given program whi ch had been submi tted. 

To whom? 
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Brett: 

II . M .Jr: 

Brett: 

, - 4 -

Whi ch the Air Corps ho.d submit ted to the War 
Department. Now, this memorandum to General 
~arehall makes this etatement , air. In 
addition to asking tor 3 , 000 airplanes, 
~3oo,ooo,ooo . oo, I llllld& the statement that 
the Goveronent immediately initiate action to 
accelerate engine deliveries. General Karshall 
ie now presenting to the Secreta ry of ~ar a 
supplemental estimate tor the fiscal year 1941 
in which be states these 3, 000 additional 
airplanes , $300,ooo,ooo. oo, these additional 
airplanes are now needed tor the purpose of 
a ccelerat in& production and placi ng the airplane 
1nduetry on a well rounded produot i on basis ae 
well aa to provide airplanea tor possible use 
in operations . Tbe submission of thi s item 
i mplies t hat the Government will immediately 
i nitiate acti on which will accelerate engine 
del iveries .u!ficient tor the purpose. Now, 
General ~arshall asked me, air , if I would get 
a sta tement trom you as to whether that state
ment in any way interf eres with what you a r e 
trying to do . 

Say i t again. 

The request is for 3 1 000 addit i onal airplanes, 
$300, ooO, OOO. OO. These airplanes are no" needed 
tor the purpose of accelerating production end 
placing the airplane industry on a well r ounded 
basis, aa well as to provide airplanes for 
possible uae in operations. The submission of 
thia i tem implies that the Government will 
immediately initiate action which will accelerate 
angina deliveries sufficient tor the purpose. 
Consultat i on wi th a i rplane manufacturers wi thin 
the paa t tour days -- airplane manufacturers , 
that is, only , air tramea -- within t he paet 
tour days points toward the desirabili ty of 
accelerating the Procurement program to thi a 
extent. It will utilize to the oaximum the 
potential capacity of air tro.me manufacturer 
1n a:nay t ypes. Such orders should result in 
increased deli very rat es within tour t o s ix 
montha trom date of the order, a.nd will provide 
t he necessary initial steps toward an increase 
1n the quantity strength of the GH2. 'l'he reason 
why I suggested t his atop to General lf.arahall 
ia 1n view of the tact t hat today we have no 
program. 
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H.M.Jr: 

Brott: 

Brett: 

H . M. Jr: 

Brott: 

H.l! .Jr: 

Brott: 

B. !.!.Jr: 

Brott: 

R.lf. . Jrs 

Brott: 

H. ll . Jr: 

- 5 -

Now may I say aomotbtngf 

Over and beyond that which baa already been 
proposed. 

Will you let me advise you! 

Yea , air. 

That is all rigbt from you to llareball , but tor 
God 's sake don ' t give that to tho President. 
It ia OK wi tb me. 'lha finished thing 1a all 
right , but don't put it on the baais - - because 
somebody baa unused capacity that therefore we 
have got to get ~300 ,000 ,000.00 to fill up a 
factor y. Put it on the b&aia of the needs of 
the country. 'lhe ~.ooo,ooo .oo 1a all rigbt , 
I will go along w1 th you and aay God blees you , 
but put i t on the basis, this is what we need 
to have a program, but don 1 t put it on the basi a 
it 1a all right from you to Oeneral a!arsball , 
but from General Karaball to the President, put 
it on the bade of the needs of the country, 
financial needs. 

In other words, you will go along with this 
request provided the reason for the request 
is on a different baeia than the one pr opoaedf 

Exactly. That ia fair enough, isn't it! 

9G 

That is very fair. wa, I be excused to telephone 
that oessage to General llareballT 

Yea - - one cinute, will you, juat one second, 
and give me a couple of minutesT Put it on the 
bae1s that General llarehall will aay to me , 
llorgentbau, that he needs - - is Oenoral a!arahall 
at h1a offloef 

Yea. a1r. 

Why don't I call him upt 

Yea , air, that would be by far the beat , air. 
Then be gate it directly fran you. 

Let me call him up. 
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erett: 

H.II. . Jrl 

erett1 

H . 11. .Jr1 

Brett I 

H. t.! .Jr: 

Brett: 

H. ll . Jrt 

Brett: 

- 6 -

He waa •u•it1ng for th1a meaaage , beG&uae be had 
to go aanewbere. 

I will g i ve him the meaaage. 

There ie his atatement , air . 

H 1a a ta tement, or your a? 

Hh atatement 1a right there , air , e.nd his 
1D81110r&ndum to the Secretary of War. That ia 
the item we are talking about. It carr1ea on 
to the next page . 

(Telephone converaation with General 
J!arahall follows) 

I am for the program, but I want a better reaaon 
than this t h ing that t he:r keep throwing at me 
that Boe1.ng 1a only at e third or their capacity . 
That doesn't appeal to me, but if :vou aay the 
country needs lt , OK, then we will go to town 
for you. 

As I said, Mr. Secretary, I put that in because 
I couldn't get a program and yet I know that 
we are going to have to have those airplanes . 

Can 't you justify it on a national defense 
bash? 

I can juatity it. I have got a program right 
h ere that 1e way out and beyond what I have 
asked for. 

Well , you won ' t have an:r troub le with me. I 
will back you up. All you have, got to do 1s 
tell General lla.rahall the program baa whet this 
country needa -- well, :vou heard what I aaid, 
and then he can t ell it to me and I will help 
sell 1t to the President , pronto, but I can ' t 
do it on that baaia, and if you don't mind , 
I am a little bit frantic today because I 
reel that way, but thia thing 1e ao important 
and then when I got th1a memorandUil of the tew 
training planes and 200 bombers , I said, "My 
God, are we going to let the President of the 
United States down and go before the country 
with a program like that? " 
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arett: 

JI . M. Jr: 

Mead: 

H. t! .Jr: 

!.lead: 

l! . tA . Jr : 

Brett : 

H. tt . Jr: 

Brett: 

I! .!l . Jr: 

Brett: 

- 7 -

The 1941 doesn't increase 1t at all , sir. 

Yes , but the two together make somet hing 
and then you come along with ,.300 , 000, 000. 00 
more. Now , one thins I think you ought to 
l?ut 1n that program when you ask for 
~~oo ,ooo,ooo .oo , some of that money -- I mean 
they ought to have leeway in there -- and I 
think this is very important if you are going 
to ask for a c~oo .ooo,ooo .oo lump sum - -
leeway for plant expansion and tooling. I 
think it 1s terribl y i mportant. Will you make 
a note of that? There isn't going to be enough 
money in the ~loo ,ooo,ooo .oo. If you ask for 
$3oo, ooo, ooo. oo, leave it that at the direction 
of the President, certain proportions of this 
could be used for plant expansi on and t ooling . 
They will say we are going in competition with 
business and all the rest of that stuff, but 
it can' t be helped. 

That would be plane expanaion , not engine 
fac1l1 ties. 

What is the all inclusive word? Ai rcraft and 
engines. Both. Now look , gentlemen, you are 
going to have tha t ~aok for me at five minutes 
of ten. 

Yea , s1r. 

!low, last nil!)lt Purvh called me up and wanted 
to place an order for two t housand Jacobs eng ines, 
~W horae, on canada. I want to know where that 
fits into your picture , see. Do you know that! 
Is t his news? 

We can let you know right off. 

I say is this news? 

Yes, air , tha t is news. We understood the 
canadians were after some Kinner engines. 

It is Jacobs . 

The Canadians wore after the smaller Jacobs 
engines . 
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!lead: 

H. li . Jr : 

Brett: 

ll .l~ .Jr: 

llead: 

l! . lt .Jr: 

Brett: 

- e -

The Minister of Na tional Defense was with Purvis 
yesterday. Be called me last nieht a t 8:30 and 
they want to buy two thousand 330 horse power 
Jacobs engines be cause - - incidentally, he aaid 
the Bri stol deal ia off, too. The y don ' t want 
the Bristol. Now, could you gentlemen -- I am 
free again at 11: 00 -- come back and t a lk wi th 
me again so that we can begin to talk i n 
connection with this trainer thing, what doee 
the Army and Navy want , Which engine do the y 
want for the trainer planes? Not now, but at 
eleven o'clock , so we can push this 11 censing 
thing and begin to go to town on that thing. 

We will have that. 

llow in this thing, General Brett, that you hope 
to get, the ~3oo ,ooo,ooo .oo , will any of that 
be for more trai ners or notT 

No, sir, that will be - - the major part of it 
for t a ctical purposes only. 

I can do the trainer thing at eleven o'clock , 
and a lso tal¥. i n terms of how many bi g engines 
we want. To gi ve you what I am thinking about , 
I want to talk to Pratt & Whitney and Vlri ght 
when they come down here about each of them, 
either licensing or building another f a ctory 
in the middle \'/eat t o build big engines. That 
is the way my mind 1a running. What 1s the 
biggest engine they make now ~ich i s successfUl? 

Pratt & Whitney, 21 000 and 2,800. The CUrtiss, 
a bout 1, 800. 

And I want to aay to you at eleven o'clock , now 
the bi ggest engine that Pratt & l'ibitney make 
and the biggest engine that CUrtiss makes , each 
of them could build another f actory as tha 
President mentioned at lunch yesterday , somewhere 
in the West , just to turn out these big engines 
and how many woul d you want. 

Well , r i ght today we b&ve a very small -- we 
bave on our present program right up to date , 
excl usive a bout 3 1 000 airplanes , about 1, 500 --
2 , 378 of the thousand horae power plants. 
There is a total of about 3 1000 engines. Now, 
1 , 500 in the 1 , 500 horae po~er class. That is 
the r eason 'Why I am anxious to get tb&t 
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$3()0,ooo,ooo.oo, bocauee 
how many more engines of 
we needed. 

then I could say 
the larger claases 

' "' ) .! oJ 

Now look , can you come back at eleven and 
lot's talk engines. 

Yee , air. 

Let ' s t a lk on the two bases , what you have got 
now, Army and Navy together , present program, 
and mat a re the engines you would need if you 
bOt t he $300 , 000, 000. 00 =oro, and you (Kraua) 
have got an authorization to build 10,000 l ong 
diatance planoa, haven ' t yout 

Yes . 

Don't you think we could do that between eleven 
and twelve? 

I have the best gueas on it from some days ago , 
and I think we will have a more a ccurate guess. 

You people will be very much interested in 
this . The President of the United States says 
I asked him this -- and this is right in the 
room here , please - - what did he mean by 
50, 000 planes, see. 

I asked you. 

Well, he started to think out loud, and what h e 
said was , "When I s ay 501 000 planes, I say 
10, 000 planes f or training purposo3 , and 40, 000 
planes for fighting purpooea . • Now, that 1s the 
terms he 1s thinking of, see. 

In other wor ds, 8~ tor combat and --

He 1s thinking in terms of 40 , 000 planes and 
the capaci t y -- now, let's see, how did he 
put t h is thing? I think he eaid for the A='J 
he wouldn ' t want more than 10, 000 - - this is 
what I think it was -- more than '10 , 000 first 
line fighting planes. I think that 1a what he 
said. He said you would want the capacity to 
replace that every year. 
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General llarahall 1a right there on any program 
you want to rill . 

You work with me from eleven to twelve, and I 
will give you something if you will come back 
ao that we can sell thla to the President, but 
if you don ' t lllind , I couldn't aell it on that 
basis, because I know my President. I know 
m,yaelr . 

Does this inol_ude the Uavyt 

Sure . 

And it includes existing airplanes as or -
this is not all brand new abipsY 

Yea, air. 

Brand new? 

1 o· ... ... 

Brand new ships. I will see you all at eleven 
and let's go to town between e leven and twelve . 

Regraded Uclassified
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!l'ralaan 

faoUoal 

factioal 

!l'ralaara 

faeUoal 

Power R e n p 

1,500 - 2,000 h.r. 

1,000 - 1,500 h.p. 

200- 6oo h.p. 

!otal 

!I!Z 
u ,6oo 

~.900 

10,6:i2 

27,150 

DJIIBIW!IC. 

....!l!l. 
3.500 

10,000 

13,500 

.u:IP',em ....., 
3.500 

10,000 

13,500 

Iuber 

14,000 

22.~ 

36.500 

50,000 

IIOIDI 

!£![ !'!W. 

25,6oo 37,200 

17,100 22,000 

2CJ.OOO ]9. 650 

71,700 911,850 

103 

!£![ !2~11· 

1~,000 17,500 

22.500 32·500 
36,500 50,000 

!'!W. 

• ~9.000,000 
6~1ooo1ooo 

• 7211,000,000 

'"al 

• 231,500,000 

1141z.soo.ooo 

$1,6119,300,000 

$2,373,300,000 

!otr.l 

• 65].,000,000 

2611,000,000 

17!.1!25. 000 

$1,093.1125.000 
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O..t. 

....,.n .. " 
... ..,. -ct-

fotal 111'17 req'AiNMDh 

urq p1aa .. 

J,zrq -ctu• 
total J,zrq req'Alr-ah 

MaT 2S, 19110 

• ~.ooo,ooo 

109. 725.000 

.1, 6119,300,000 

713 I zoo, 000 

t2,113J,OOO,OOO 
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lq 28, 1940 • 

.... ,..._ J01l !BE SECRBTAIIf OF TU TRUSUIIII 

~ 'll&t.- dJ.reot,ed ~t the at.t.acbold 

oow ot ~ tor t.M SeoretclrT ot liar, datAcl 

lq 28, 1940, SabJ•ot.• S1lppJ uot.al lat.aat.e, r.t. 

1941, be MDt. t.o ,.,... 1 -s.rot.uld ~t. TOOl ad 

OeDeral llarabUl are t.o - t.M Pr .. idlllt. at. ll•:lO 

•·•· "-~ Oil tbie nbjeot.. 

B.r dirlct1oo ot t.hl Ob1et ot Stat! 1 

~o.~~aB.Q 
C)II.UIDO WJ.BD, 

Lt. .Col. ,Clellu&l st.att, 
SeoreterT, Genenl Start. 
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t. 16tO \aala at f46,ooo •••••••••• •••••• .•.••••• .,,, .. ,ooo 
• 100 '""' ..., at tt..soo •....... ' .. . .. . . ••.•. l,,..,oeo 
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i- IU ~earn-., _..., Mlt• 
\nek ~dee, 16-aaa 1noe a1 tlJ,OOO ••••• ...... , ... 

S• 111 ,.,. 11 earri.,.., _,..., ..,_. 
..._. ..W.U.t, ...._. t 1pe at ... ..sw • • .. ... a.11t.w 

tftal ••••••• ttt.~.eoo 

Jn.le....-a 1a hnpe ... llirlllll Ollr -·

lMiaa\e tlw> .... ,.u, t er la1Uulllll predlla11 ... 

at Ull ,._t...Ul 1 ...... h wl.arl 7 U \e 'be ~ 

~· n.,.U... ,. ..,.,, . 

: 

I I ' 

..,. .. u d .-!Uea t•• tJ.rplaae •\uti 
" u te lau- \ Jw, -' at -. .. aa• 
-a.u• ..u.a~. ,. sb .. re..u 
.,.... .. _ ..,.... .............. tM 

-""' ., MeMac h .. perl-d ., 

' ,, .... ~tar -- lou - pnri-
lr .. lee'='ei •••••••••• • •••••••• •••••••• • •••• 

-1· 

Regraded Uclassified



(11\enp t• tloeM ~ 1a !Ml .... la ~ 4 '-law.) 

&• OriUeal f\.- t ... I II ·-~ U. Jlloli• 
•-'• .. 13,100,000 ..... , ... ,...u.u .. 

). 

at i..nau&tloa 1a ..... at tloe IaMriU' 
(--' tael .... ta rnteaU'" llt~U .. 
Plaa)· •••••••••••••••••••••••••••••••••••••••• t)0,400,000 

.. teU-t 

ll) or4aaaee ••••••••••••••••• 
2) ~ ... ~ •••••·••••••••••• 
3 ) lis8&1 •••••••••••• ~ . • • • • • ......411!! 

f•t&l •• • •••• 

U. ~'"-(~) tar tloe •••• 
I ...s,.._W,le, 1Jt. ~· • • • • • • • • • • • • • • • • • • • • • til ,040,000 

.. tallMal 
800,000 ~. u., tar 90 • u .... 
4U,WG &MU, Ll•t tar lY • U. -· 

!lot MMMltT t• _... waite 1a ..,...-, '-' U.. ,rtaal• 
.-1 poor,... •t .. w"lJic , ... ita .. at u.ta u ... 1a " 
~pr.a.u•,...._• ......... 

fl -- lQS .. a... at t301000 •••••••••••••••••••• t 111601000 
(Uil ~ prrt~ tar. 12 a441Uil&lll, 
or ~-'-1 at lU, YlU ~~ rep'• ••"' 
at UJ • ..... 1a t trtuptv 41Yla1-

d a -- ... ,...n• 41 tor - ~ -
.... a.&'•• 1a ..rj '"T•) 

11'
1
000 o~oeu, H.&·, tar 10$ • II•· d t)O .... I ,,4101000 

1• OriUeal I- at *'-"eal ~aipeeat h 
~· - -~ o,.n\1.1& ... u-
,.... - liMJ>l\alU&tloa laaUOMt -.1-.1 
... pita! ( lou ,.U. ,....... ... ) 1 1n.W ~~ 
-~· ... u ra'•• ~- .-. ... - 1a 
·~ wtn-eh n.,.S.re4 tU' ~- rn- 600,000 
'--'lll'llt"11 ... 1,. P1aa ••••••••••••••••••••••• • 

'RP9 .,..,,,, •trr'"P'' •••••·••••· •••·•••••··•••••• )00,000,000 
1\ la tapan\i'N \Ita~ - _,~ tloe lo
l_,.IIM rr-~ all' wvt•" h - ... 
all' tar- wt~ ~- uaat ~1~ ·~· 
Na - at 1-' tlo1a _.,. at .,ulUaeal 
~· w.rt• ..... 1a all ........... ,.. 

e.lallJ ·---wt.. 
- 2 -
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e.UiUMAl ........ (IM .-r. I 1 ....,_) •• •••••• • ..,. ... 

lr::h'= :S!tf:"~ ut.-•• ,...n1.oc 
"" -~iata& iwfN-"* ., .u ,,,.. ., ... 
.- -' , .. new- tn. , .. lMa -.... ••U· 
-.., a~ltatu , .. ~u,, et ''"" • .. 
... lleetarU .Ill& ~le,.... ........... t .u-· 

£1r o.r,. ••••···•·••••·••·••••••·•• tl'.,., .... a 'e•' • .,., ... leni.. .... ....... ... •• 
._.. M"'Ulerr .... •••••••••••••• Qt,OOI 
c.,. et '""'Men •••• ......... •... ,JJO,·-
...Seal De~ •••••••·• • ••••••• 37.000 
Oat ..... ,.... 1 ................ • ... ... 
~ ...... •••••••••••••••• QO,OIO 
~ ~ •••••••••••••••• ••••••• 1,, ...... .... -..,., .., .. _,... ......... , •.•. a,w.w 

t1111.,.... w ttl u. lcs' rteJ Jr\'mt••• .,_If 011 r.Y, lf'l, FIQIJ .. It ..... , la ••••••••••••••••• t 4, 
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1. ftle .... Dcpat ' *' • t~ .. -w 
rU..W till' n..1Je.r 191.1 be apjXOiudo 'ftiRe 1'- an .a.l\W 

1 ' ....... 

a\ tbU U• u a -"' ~ u ~ ~ s.nr-UoD 11b1ob 11M -
\!)"WIQ' ot ....-. ret•'- aDd ott1o1al r...,n. ~- IU1\u7 ,,.,+ 
b ...,_, U.., ,....,_,.....,. reparta flooD Gar - · o..,t.W. 
art ""*• baR iatioaW tbo dN1rab111t,r ~ a .._,. 1a ue •a ,._ 
Uoo ot --'do --~- ot tbe Pto....Uno llllhW..U. 1'2a, 1lla1a -
.aiwtoe.., ~~ dart~ espde'Uol\ ot \be~ 
aiUoel it.. ot •te1Al.• 

2. Sri", 4'- (1- ~)t 

t 1690 -... a\ 1461000 • • , • • • • • • • • • ., • ?IIJ,OOIJ 
200 .-t - ot $9,500. • • . . . . . • • 1,'iOQ,OOO 

£- 9:1- 75-. llcNiwera -won Mlt-
~ eazoriar, a\ $10,000 , ••••• ,,2'10,1100 ... ,. >al oarri~~n, &J'DDI'&4, llalt-

2,11011,000 _. ntdaO.a, ~ tn- a\ w,ooo •• ... ,. peu n ial oanara, ..-.ad, llalt- a.m ... cxm '"'* ~ales, s-a t;n. at *4,500. •• 
total. • • • • • • • • • • $ 90, 094,01X) 

lliliftlo; w 1a n.repe -' .ti1riJ11 our --••• 
iatioate tbe -.1tT ror bitiatl~ s:ro&
u. fit \Ilia aWrial, pai'Uoularl.Y u to tile 

- plata -.vJnd· ,. , ., 
~aS -s.UoD ror a1rpl.aM boaliare 

- .. - 1a .. Ula _, ~ ~
~\S.a aw''-h1•, ,_ • u ~ 

~"'---- ....... tba\ Uie-' 
ot ' 2 'AI \o lia ]lld'....-1 ~ ~Q .\.a ............. ,._~Oil-
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Fw...,. ·~ r.t 0~ Oepot.e0 Poet.. Uld 
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TREASURY DEPARTMENT 114 

INTIEit.OFI'lCIE CONNUNICAT10N 

""'" llr . Coobraa 

CONFIDENTIAL 
After &II .. rl.T decline on awe of krope&D dnelop.enh, ohrllac ezporteced 

a r econry duo to tho a.pp........,o of uuov.all.7 h .. "7 cc-erolal d~. !'he p
opced at J.l4-l/li, tift oenh lower tt..a leo\ 111cht'• oloeo. Ia tho tlrot hov 

of tro.diJII, lt •cwed ott hrlher, t OGCb!JII a low of J.ll-3/ll. !'he UQ>rona•t 
vbicll aubaequatl.T took place carried tho rote to a b.iclo of J.l& at tho olooo • 

.1. coaorolal ooncera wao reported to haft bcacht '-1.20,000 tor tlla pvpooo 
ot Pll11111 off a ahrl1Dc loen. !'1111 pvohaao 1a 111Cl.114ed b. tho -roiol ),q-

1111 ordero aboWil 'below. 

Sol01 of !lpOt at..-11Dc liT t h o .U repor\1111 bub totaled I.Jo6,000, troa 

tho tollowilll aourcoo: 

l!7 co•erclal conceru •....••.•...•.••••.•••• ...•. ...•••....... 1. 

l!7 toroip ll•n (South .I.Mrlca, lbropo and Jar laat) •.. .....• 
!otol •.•..• 

Purclla10o of !lpOt aterl1ac ..oated to 1.677 ,000, aa bdicated balow: 

!7 c~er·cial. COKVU • ........................................ v.•u . '""" 

l!7 f orol.p ~ (Jar :teet) • ..... . ..••.••....••• •• • • •. •. • • · •. • 
total ..•••• 

!'he tollowiJII repon1Dc ~ aol4 cotton bill• wtollnc 1.21,000 to tho 

BriUab Coatrol on tho beaie of \he otfiolal ra•• ot 11.02-1/21 

1.20. ooo liT tlla I rriliC 'h-ut c-. ·v 
• tlla l!allbr• ......... ~-, 
!otal 

DeTelopmeate in the other currenoioa vero ai tollova: 

!'he J'rollcll tra~~o acwed off to a lov of .0176-J/4 1D oarl7 tradinc. 

It aubelql>lllU7 t..pHTeA t o cloN at .0179-1/2. .l.ltlloach lh •onaoat 
vaa d•iler to that ot et..-Unc. \he franc dtlpl'oolated •• ..-t 1a t ... • 
of the po11114, J'r• 176.lao fNilOI per pOillld at the opn1JlC, tho croe,...rato 

widened to oloeo at 177.15. 

!he Sw111 traao we at...S, &114 oloood at .2242. 

!he oloalac 4hcoaat tar tho Ca..,. lea 4Dl.laJ' •• 21-1/2'{., •• aplatt 

7••terda7 ' • flail qaotatloa of 20-1/2'{.. 
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!l'ho 7'Wl quotatloao receind f H a Sbe•&ha' wu uchucod at 5-1/21 
apiDOt tho dollar aa4 '14-1/ 84 ill tOl'llo of tho llr1Uoh pollllll. 

Tho au-.. pooo upori...,od ito folll'th wooouho 4.q of bopron.•t 
and. reacllo4 S-7 /!1> 41ocoWlt todq, ao oC~~parod with 10-5/16:' 41aooWlt oa 
Mq 23. !'ho Mo:dcaa pooo wao 'IIIIOhaacod at ,1672. 

Wo plll'cbaud $25 ,000,000 in col4 froa tho oouarb4 aceout ot tho :Baal< Oil 
b&lAD4 . 

!ho 7odaral Roool'To !aalt r -;>ortod that tho foUowiac oh1:s-•h Oil col4 voro 
beille eoaoipod to it : 

$12,1126,000 froa ltncl• .. , ehippo4 bJ tho l!aa1t of 1Dcla4, to bo e....arkod f or ih 
aeooat. 

2,2411,000 froa IDc1nA, ehl.pped bJ tha l!aa1t Oil Jtncl•"" for aC<I)Wlt of t .ho Mu 
Iatloaal !ulr:, dl~poo1Uoa 'IUibova, 

1,936,000 froa MtsorlaDl, ohippod 'to' tho Moo ktlooal l!aalt, llera, h bo 
&......ttod for a.ccout Oil tha 11. 1.1. 

1, 790,000 froa Caaa4a, ehl.ppod bJ tha :Baal< Oil Caaa4a, Ottawa, for ito aecout, 
for aalo to the u. a . .. .., Otfioo. 

1,031 ,000 tHa ID&J.aa4, ehl.ppod bJ tha l!aa1t of 1Dfllaa4, to be earaarll:o4 tor 
=,..,......,= aooout of tho !aalt of Porhpl. 
$19,427 ,000 Total 

!'ho 7o4oral RooOl'To 11aa1t aloo r-;>ortod that tho Ooaaraatr i'rv.ot Colopa&J, 
Loa4oa, ohippod $23,000 1a p1d troa 1Dclaa4 to it 1 baa4 o:ttlco at Iov York, for 
aale to t ha U, I • .t.oeq Ottleo. 

!'ho 4ollar oq.Uwlat of tha lloa'bq rol4 price , vhkh JOotcdq raacbo4 a 
=oa.t hlsb of $31.99 athr a --1oac Ulpro••••t, to4aJ toll 'baell: to $37. 9S, 
a 1ooo of $1.01. 

!'ho lloa'bq apot oU'flr quotaUoa ,..rb4 Ollt t o tho oq10hal•t of 115. 77f, ott 
1/l f. 

Ia Loa4oa , tho prlou fuod for opot 11114 foi'WM dl'for 'both •""od ott 5/164 
to 22d ad 21-1/2d r o..,ectl ftlJ. !l'ho U. a . oquhalah, cal«Nlatod at tha epa 
Mrli:ot rate for oterllac, voro 31.511 11114 30.621. OD tha baolo of tho Ollft clal 
aterllJI&'-dollar rate , tha apot prioo wao oqahaloa t to 11<>.001. 

llaa4J aa4 llaraaa to'¥ ralood lh oottl•oat p rloo for foroip a1l'for to 
35-5/SI, aa 111oroaoo Oil lf'fl. !l'ho !roa0U171 o plll'obaoo prloo for forlllSD oll'flr 
vao U&ohaaco4 at 351· It _, r-;>ortod that o1lur wao ool4 la Iev Torlt at 35-7/Sf. 

Thoro voro ao pvohaooo of o11nr •do bJ uo todq. 

~¥'7-
CONFIDENTIAL 
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STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 

IN TER.OI'FlCE COMMUNICATlON 

OAT& V..e.;y 28 , 19llo 

TO Secretary Morgenthau 

roo" Mr. Cochran 

!~. Pinoent , Financial Counselor o! tho ! r i tiah Dobaooy, wao in touch 

with me aovornl Hmea yeaterdn,y, ~!~ 27, in relii'J'd to hh mo:norandw:l of 
:•n,y 24, 19llo, conTe;yiJI& a moca~ from t he Chancellor of the Exchequer to 
tbc Secretar~ of the Trenoury. The !riti ah Government hnd cnbled and telo

;>honed reaterdq aoeki~>~; an earlY reaponao, in v iew of t he urgencr of the 
oltuntlon. I preared t ho State Department f or a replJ' with reapect to itt 

"ttitudo on tho po!Lte raited in t he cel:IOrandw:>, £D4 talked with Ileana. 
Pasvolslcy, Ll'fete)' and Stona. It vea not poadble, howenr, t o obtain an 
opinion tro10 Secrotnry l!ull until thia morning, vhen I racoived at 9: 45 an 
oral :neesns o from J.!r. Liveoa~ oettl~>~; forth the vievo of t he Dopartmont of 

St:>te . 

I then draft ed a memorandum aetting forth thio Govornr.ent'a pooltlon. 

After centioniJI& thi• t o l(oaaro . !ell nnd Bernateln, I telaphoned Hr. Plnoent 

"t 10:15 a . ... and rend to him t he attached aeaorandw:>, conatltutlng a ropl;r 

•• the moaaa&o f r om t he Chancellor of the Exchequer. !!r. Pinoent wa 
entirelY ontlaf1ed with t he roplJ', IInce bo vnn avare, at weN! "" , tbnt the 

British Government bns already oo~enced ndvloing our State Departr~ent in 
ndvanco of ita negotiation• tor ~ent a&roement s with count ries of South 

Al:!erice. The ti&al pnra&feph of the memornndum Is In response to en oral 
iD<!Uir;, which was not inco.rporahd i n the note or ~!q 24 from the !ritlth 

Z..:.br.ssy. 

I~ vill bo our duty, once the !ritiob take the contemplated otepa, t o 

••o who.t tho l'odero.J. Reserve S~atcm will be w1lling to do in reg~rd to quot-

1~ onl~ tbe offl ci&l rate for aterllJI&• 
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lxch~r !or tho .... ace ~ca\o4 to b.a Ulroucl> the llr1Ueb. 

S.'bu•7 "" llq a&, lMO, 

J.!tar c.......UtoUoll w1 til the Secrotarr of 8\ota, ltr. llorpllU.. 

unreo tho Cb.aacollor of tho lxcb.equr that tho llOoou1\J !or tho 

propooo4 a.oUoll, u oo\ forth 1n parecrapbo 1 to 7 of tho .... .,., 

1o .....a.rotoo4. lll roopoo\ of llr1Ueb. ralat1ollo wi\h \h1r4 

o.....,\r1oo • • w..U4 4ao1ro \hat ...r inhreoto bo oorofllllT -., 

oopoc~ 1n Soootb. Jatr1ca, an4 \hat , Whoronr powo11>lo, wo w01ll4 

1>1 conav.J.h4 1n a4ft11Cio 

ott1o1alo of \ha :hdaral :e.. ... .,. S,otoa tho roq11oe\ of thO 

Cllucollor of \b.o lxchoqur \hat \he ott1o1al rate for ator11~~& bo 

quo\a4 llll4 \ha\ DO quotation of the free rate 1>1 po.1>11eb.o4. 

.. i .. , 
.&. I 

!he Socrotarr of \he \'reuv.rJ 1a lllltv.rallT 1ntereeto4 1n •••ill& 
that \ha .&.Mrie>an .rat r-1no open to t ho aalo 'tv the Br1Ueb. 

GoTernaont of Un1t o4 Statea 4oller aooar1\1aa, 
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TREASURY DEPARTMENT 
11 " .. v 

INTER.OFFlCE COMMUNICATION 

DATil ilaT 28, 191lQ 

TO STRICTLY CONFIDENTIAl 
11r. Coebru 

llr. fell% So.az7, tu Swh e llaDII:er and Eco~tt 'llbo h aUalliDc to 
purchatet 1n the 11n1tad Stat .. tor hit Oonnuoat, oalled Oil .. at 3 o ' clock 
thh e.thrnooD. 

lk-. SoMr7 eta ted that he bad operated 010 accoUDt ot tbl llaDit ot 
Switaerlalld ill llaw TOI'k laot weak wPPorti~~& the Swito tranc, CoDOit!.trable 
ruppor t •• required the two blu10t 4e:va ot the week, Bo had talked with 
Preoit!.eDt Weber ot tbl Swill llaUoD&l llaDit toda:r and tho latter had iD81ohd 
Uj)OI1 Swioo deteraiD&tiOD to •1Dta1D tbl Swiea tr&DC Oil tu cold bath 1t 
thio h at all po11ibla. I l"fti~>dad Dr. s.-r;r that Soriherlaud md tU 
11111te4 Stateo were DOw the olll.:r two -•ro ot the ! rip&Z'tita bol41ac t o 
their ori&Ual baaie , and that we wiahed oar .all tr1•d tu nr:r beet ot 
luck. 

lk-. S0c1o.:7 •• oar1ov.ol7 j)Orturbed onr t he poao1b111t:r ot ohippiac 
oo1111oct1oD8 tor Switserl&Dd, both with refl)ICt to ~tHq ~pUoo 1n and 
cold out of the coUDtr:y, lltlch coal l.Jiported troa Jacland tor Swiherl&Dd 
&I 1h deotiD&tioD 1a DO" hopelatol:r held up ln lra11oe &114 !!Duell, fhe Swill 
e.re 110w bu:riD& 3)(), 000 to10o ot coal ill Pe...,o:rl.....,ia but are DOt wre at 'llbat 
port 1t caD be laD4e4. It political &114 DaTal coD41tioDO -.lee 1t pou1ble , 
t llh coal rill co to O.ooa, It not, llorc!Mu: 1a the 110ot l l.ltal7 port . 

!k-, Soear;r laid that he bad IJ)Oioon toda:r with Prle1dct Weber b;r tala
phoM &114 that the laUer would Ulte t o ~t e ... IIOl'e Sw1ao colt!. wt ot 
Switaerl&Dd into the ll'l11ted Statao. !ha quet1o~> arooa a o to ....,tber 
Aaor1C&D ohipe now echlt!ul.e4 to brl.Jic retU&e .. troD luroj)O could carr:r O'QCb 
cold tro:a a lrcch port. Uter tal\1nlt with llr. Joaeph Ora ... 1n the llep&Z't
~ent or State I told Dr . ~ thet t he ohipa COiD& to porto ill the coabat 
tone, rucb ao Oalw;y and llor deawr: could take on oul.:r paaoeacara, md not 
e.ecapt an:r carco ....,h ao cold, 

Dr, Soaar:r aaltld it we would be ltQOd enouch lator, 1D the annt thet 
Ital:r ltOIO 1Dto the ar and Liobon bec ... o the oul:r port to 'llbich wo aic;bt 
tt'Od AaeriC&D ohipo, to on4eaTor to aoaiot in ~llto tor peraitUQC 
Sw1oo ltQld t o paao ill epacial tralno troza Sw1herl&Dd to L1ohon tor tDrthar 
oli1PJ>l.Jic on the .U.riC&D nooalo . I aaltld that he lcoap ill tov.ch with .. 1t 
oudl a cont1acanc:r abi:IW.d ar1 ... 
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TREASURY DEPARTMENT 1~3 

DA,.. - 2S, 19110 

TO 

""'" 
STRICTLY CONFIDENTIAL 

llr. lloolao toll • 1>7 talepbou .._ Ul&\ \M OHU\e 1\al!.au lla4 ...._ 
a clleolc oa Ula Cia .. luk tor $251),000, reqvaU-a ,.,_, 1a 'liMit 110ha. 
!hh cla,pll,.taa Ula opera\loa repor\&4 :renart117 wUit. raapao\ to a ollloK 
draa oa Ula Oaarall\7 tru\. fta •uOMJ. Ol\7 luk r~h, 1a tva. Uo&\ 
tlt.a Cra41\o 1\al.laao lt.aa toopoaUa4 wUit. U t250,000 1a t100 111Ua, w!Ul U.. 
atat-al Ul&\ Ula orict-1 plaa lt.a4 '"- h ~p Ulla wa TM7 allroa4. 
b11t that tlt.la lt.a4 1laa -1&4. .-. lloolao 1a olt.Mir111& tile ..-.ra ot \lt.a 
aotoa to - ,..\lt.ar tlt.a .. ware \lt.a oaaa pa14 •• 117 U.. o..r.at7 !rut. 
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GROUP 1£ BTI'NO 

Proeonta 

B. M. J ra 

Young a 

H.li .Jra 

!l. li .Jr a 

YoUStgl 

!l .U. Jrs 

ldr. KcReynolde 
Mr. Haae 
Mr. Young 
lolr . Grave a 
Mr. Viner 
Mr. White 
14r. Charlie Bell 
llr. Daniel Bell 
Mr. Fole:,-
Kr. Oaoton 
Kr. Sulll van 
llr . Seh-rz 
Mr. Occhran 
Mr. Harr1a 
llre. JO.otz 

Where 1a Philip Young! 

Right here. 

Kay 28, 1940. 
2t30 p. m. 

Phil, here 1a th1a thing from the tool 
fellow . Ie Arthur Purv1e coming 1n at 
nine tomorrow! 

I have paeeed 110rd along. I haven't got 
a cont1rmation on it yet. 

That lett er that lolr. Welles wrote ll1e and 
told - a cable from Bullltt - - I anewered 
on the telephone that no can do , eo you 
forset it. 

Right. 

)lac, nave you got eoll1eth1ng! Do you want 
to tell a b ent that! Go ahead. What 1 s hie 
name told - - - "Pa" Wataon. He aa1d he 
would try to worlc 1 t out with you and the 
Arll>Y without trying to both er the Preaident. 

McReynoldea That 1e ae tar aa I could get. I am going 
hack over there and talk to thell1. I will 

!l. M.Jr t 

••• what happen&. 
'l'hat 1e right. Be ea1d be 10 uld try to worlc 
it out. 

'120 

Regraded Uclassified



- 2 -

UeReynoldsa Tbat is all. 

H. N. Jrt You are going to foll ow th rough on it? 

Mc Reynolds: I am following through on it . 

f! .~t .Jr: R.ave you (Viner) got a memorandum for me? 

Viner: I have already t alked to Mr . Bell and cleared 
it a ll. 

!t . II . Jr: I thought via Profeuor Mc Reynolds you were 
clearins out the offices downstairs and 
putting those t allows upstairs. 

c. Bell: They are all clear. 

H. li . J rl l'lho is in the offices t his morning ? 

c . Sell: llo one this morning. There ia nobody in t hat 
apace as yet. 

i21 

'!o" eynolda: He said they were developing quite an organi zation 
he th ought they would have to uee . 

n .M. J r : 

c . Bell: 

lo!cReynolda: 

H . :~ . Jr: 

Does he need an administrative assistant? 
Who 1s looking after him? 

Johnston i e looking after Dr. tlead and I am 
cont acting Johnston. 

They have got a clear way to Charlie 3ell, 
and they are getting everyth i ng the;1 asked 
for. 

F1ne. He said the Treaaur:7 was good; I don 1 t 
know wh:l• 

• 
I have got to keep moving. Are you all ril!Pt , 

ldac? 

1.\cf!eynolda: Yea. 

!l . r.t .Jr: Downstairs is all right and you are t ak i ng 
care of the engineers? 

C. Boll: Yea, sir. 
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n . M. Jra 

D. Bell i 

fl .I! . Jrl· 

- :! -

Bellt 

I h ave a lot or thlnse, 

Then you had better .. 1t. Let 1118 go around 
the l'Oom. 

D. Belli All ri~t. 

H . lA .Jr1 Incidentally, 1! they aro all soing to be 
downstairs , thare is no reaeon ~Y lload 
ehould be up b ore and the rest or thea down 
there, but I will l eave that up to you. 

llcReynolde1 That ie what I told Charlie. 

9. M. Jr: Haroldf 

H .~I . Jr l 

Gr&VOS I 

H.l! . Jr1 

Poley : 

H.H . Jra 

Poloyt 

:.lcReynoldet 

(Mr. Gravee handed to the Secretary 
captain Colline' letter or reeignation) 

I want to aoo him before b e lea vee . Anything 
eleet 

Nothing alae except that I am expecting to 
go over there and eit down ae aoon aa he baa 
gone until we make other arrangements. 

Well , who cheeked up on Donald Nelson ror 
mot 

I did, 

Tlba t did you gott 

Well, I talked to Dunn a bout hlm, and Dunn 
thougbt that he was pretty good. He had 
beard nice thins• about him, and thougbt 
it would be a pretty good point, but I tried 
to get hold or Lubin and I couldn' t get 
Lubin. Lubin would know and Hendereon, 
but I underetand Mac waa going to talk to 
Loon. I didn't talk to Leon. 

I got good reporte. I put Irey on the job 
eo you would get ecmethins that .. ,.. 

OD the other band, I bad lunob with Paul 
8h1elde and I aeked him 1! he knew him 
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H ,!1, Jr: 

Foley : 

r.lc1eynolda: 

H. M.Jr: 

tlclleynolds: 

Foley: 

- 4 -

and he said, "Yea", and I asked him wha t he 
t hought o f him, and he said he would say he 
waa third or fourth class. 

Why? 

Well , he said that they "ere considering 
h i ring hi m two or three years ago and they 
didn't , He said that that or ganization _: 
he had his f i ngers c rossed a bout it, He 
thinks it i s a great big organization, and 
it has got a l ot of momentum a nd it is 
awfully hard to get a line on the people 
in i t. The people down are pret t y good, 
but he doesn't have much r espect for the 
people at the top, 

Well , ;·;ayne Taylor brought him 1n while be 
was here , He came from Sears Roebuck . He 
thougnt he ought to be hired, and I said we 
couldn't hire him. He wasn't 110rtb it. 

Who wasn ' t worth it ? 

'n\e Sears Roe buck man. 

But that wasn ' t Donald Nelson. 

Oh, no , but the head of Sear s Roebuck , t he 
old gentleman, personally recommended this 
guy that I ran into and I decided that be 
wanted to get rid of hi"' . He was worth 
nothing . We eouldn' t use h im under any 
circumstances. I imMediately asked Irey 
t o - ke a cheek on thla boy, Prom all the 
people I have asked a bout him, all of them 
speak very highly of him, and he is a nice 
g uy, but it ia all l oose stuff and they 
don't know. 

Shields says he i a a little disappointed 
now. He wanted to be president of the 
organization, and they di dn ' t make him 
president . He says he ia a fellow who has 
always polished his own applea , and he has 
been pretty politic and he ia a nice guy 
but he doesn ' t know much. no h.aan ' t got 
much on the ball. 

. .,.., 
· ~ .... 
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B. M.Jr: 

Viner: 

H.M.Jr: 

Mol\eJDolde: 

H.M.Jr: 

Viner: 

H.M. Jr: 

White : 

H.M. Jr: 

White : 

- 5 -

I talked to a aan tlho ltnew bia tor t b1 rt7 
7.,.r•, I sueee the laraeet etocltholder 1n 
lleare Roebllolt, and he add we did.n •t want 
him. I tbinlt thie aan ie the bigeet etoolt
holder 1n there, and he ••7• he haa ltnow 
h1• tor aan7 7eare. 

Mr. Secreta~. wh7 ~n 1t 70u phone to 
Leasing Roeenvald in Pb1ladelph1a. 

That ie vho I a111 quoting. I epolte to 
Leee1ng this 110rning, and he ea7e he 1e 
a marTel. I euppeee he 1e the b1ggeet 
etooltholder. That 1a J uet wbo I epolte to. 
It h woDdertul. You and I are ol1olt1ng 
to~. 

Yell, 70u haYe been out vallt1ng together, 

Mao 81 te here 'tlben I go out w1 th a •P7-
glaae. 

I haYe seen the lleoretar7 1n woree oomp&DT. 

HarrT' 

Panoleq held the t1ret meeting pur.uant to 
oonYereat1one 70u had w1th Seoret&rT Hull 
eoae time ago to oanYau t he e1tuat1on ae 
to what can be done i n the eYent Geraan7 
w1ne. Merle and I went oYer there, and there 
-• some prel1.a1nary d1eouu1on and soae 
prel1a1n&r7 reports, noth1ng or an7 conse
quence be1ng decided u pon. You aelted ae to 
see 70u about General Mot or s report on 
tunpt:an. Do 7ou vant thatt 

Hang onto 1 t, ~, don 1 t put 1t on ~ dealt. 
I tell 70U 'tlbat I w1eh 70u vould ~. I w1eh 
70u vould get hold or Ed Noble aDd aelt h1• 1t 
the Department or Oo•meroe -- I read their 
report on t1n eaelt1ng - - wether the7 can 
do something to get a t1n smelter th1e 
contract. 1 th1nlt the7 ehould. I thinlt 
that 1e n~ 1aportant. 

Jow, w1th respect t o that tungeten, the 
Bureau or Mines does oolleot 1ntoraat1on 
but 1t 1e oont1dent1al 1nrormat1on vh1ch 
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H.M.Jr: 

Haas: 

H.M.Jr: 

Wh1 te: 

H. :~. Jr: 

1'1h1te: 

H. M.Jr: 

White: 

H . !~. Jr: 

White: 

H.H.Jr: 

- 6 -

the7 give only to the Army and Navy, unleea 
you want to -- it you want ua to get it, I 
daresay we can. 

George i s pretty good at it. 

Sure you can get it, Harry. 

George has just gone through a marvelous 
experience with the Army and Navy. 

You would like us to get it? 

Yea. The only thing I would do, I would 
check nov the strategic materials and eort 
ot ask Hopkins it he ia doing this, tind 
out what they are doing, on tungsten. Will 
you find out what they are doing on tungsten? 

It you would like me t o do something to keep 
track or it . 

l~ell, they have got strAtegic materials, so 
to speak, now, and I j ust wondered it they 
are going t o carry the ball. Talk to them 
and tind out what they are do i ng. If they 
are just going to buy it, God ble s e them. 
What are they going to do, s ~e ? Will you, 
Harry? l~eybe Jonee 18 going t o handle it. 
Find out. 

I take it that Procurement i8 golng to handle 
aome ot it, but I will get what ever they know 
about it. 

Well, you are s1tt1ng next t o the new Acting 
Director t or Procurement as ot June let. Dld 
you know that? 

I know 1t now. 

Well, the t~~ ct you get together end f ind 
out . I meEtn Mr. Graves and Mr. Wh1 te and. 
Mr. 1-lhlte and Mr. Graves. Don't go all around 
Washington looking tor t he Director ot 
Procurement. 

-.... 
C:..J 

Regraded Uclassified



llb.itet 

H. M • .Tr t 

H. !t. Jrt 

Harriet 

H, M,Jrt 

Harrie t 

B. N.Jr: 

Harrie t 

H,lt , J r: 

Harriet 

B .ll,Jrt 

Harriaa 

• 

- 7 -

I reoogniae the halt-brother. 

Oood luck, ll&o. 

(KoReynolda loft tho contorenoo) 

Be.e1l? 

Tho steamer "Washington" which came in this 
morning from Italy 1e going to sail Thursday 
afternoon tor Bordeaux, From Bordeaux abo 
ia going to Lisbon and then depending on the 
aituation 1n the Mediterranean, abe will 
determine whether she will then go on to 
llaplea and taka the balance out or Naples, 
but that ought to olean up the belaneo of 
ovorybod:J that 1e lett there. 

You know, you brought up :reatorday th1a 
question or your personnel in Europe. !low, 
what have you decided to do about these people 
1n England and Franco and Oermenyf 

Well, I haven't dono an:rthlng on it . I didn't 
know, to tell you tho truth, who it came under. 
When you aaid it waa a matter tor the Ambassador 
there, then I appreciated I hadn't thought or 
that . 

Well, they are our people; they are Treasur:r 
people . Ir t hey are not doing anything over 
there, bring t~ beck. 

The:r are not doing an)'th1ng. Tho:r can ' t do 
anything there now, but I u not eure that 
it would be a wise t hing tor them to leave 
before the consular agents do. 

Will :JOU go over today and aoe the chief of 
woatern Europe, llr. -- and talli: to h1lll about 
1tf 

Yea . 

Will you do that today, booauae I don ' t want 
it on m7 eonaoienoa that theae people are 
hurt. Please. 

Yea, air. 

12G 
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R. Y.Jrt 

Harris 1 

H. !>l. Jrt 

\'/hi tel 

H. l! . Jrt 

llao.a 1 

Y0111181 

n.M.Jr: 

n .~.Jr: 

O.eton1 

R. li.Jrt 

Oaaton1 

AnTthlng elaeT 

No. 

- 8 -

!larry, were you througbT Did I ~as youT 

Yea. 

George! 

I have nothing . 

The original of the cab~• on machine tools 
from llr. Kenned;y waa brougbt over to - this 
JDOrni.ng b::r Kr. L1nd of the Department or 
Commerce. The ambargo idea after laat SUnday 
nigbt 

'llhere did the;y get that from! 

From Mr . Kennedy to the Secretary of State . 

'llhere did the English get the idea! 

I have no idea, and I checked up w1 th the 
Purchasing Board man, llaker, 1n He• York , 
who from no• on 1e goln8 to handle all 
machine tool orders for the Allies 1n this 
country, and he eaya there 1a no rh7- or 
reason for it at all. 

It _,. have been due to tbia meeting we had 
here. 

We aent out a telegram to col.lectora or 
cuato:u, that ia, Kr. Rarrie did, aaking 
th- to report any - chine tools offered 
for shipment, and at the requeat of B•v::r 
Intelligence we want to be 1nfol'llled on any 
machine tools that are golJig out, and theJ 
have got new legialat1on, rou lmow, which 
would empower the President to atop the 
eJq>ort. 

Tbrouab the Havr' 

Yea. 
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R. r.! . Jr: 

easton: 

Schwarz : 

Schwarz: 

H.!.• . Jr: 

Cas ton: 

Schwarz: 

H. I<.Jr: 

Sch~·arz: 

H. li. . Jr: 

Sullivan: 

H. I! .Jr: 

Sullivan: 

H.li .Jr: 

Sullivan : 

. - 9 -

What 1s the an.swor on that thing? 

The &newer is yea if-- I wouldn't want you 
to get gummed up with Harrison and Doughton 
and the people on the 11111. 

Otherwise , I would say yea . 

Ia that an i nquiry? 

Yea . I am afraid of i t . 

I think i t would be better if people on the 
Bill started it . They are asking for you. 

Let's leave it this way. If they take - -

. 23 

I don't believe thoro is enough value for you 
to russ with it. 

It will t ake an hour of your time. 

Thia . (indieating elbow) says "no". Is 
everybody happy? 

F~ne. They have responded well. 

We broke all recorda this morning . 1'/e did a 
ta.x bill in three and a half hours . It has 
never been done before. Sullivan says , 
~t is there to a tax bill? You sit down 
at twelve o'clock at night , and there is 
nothing to it." 

I thought there was a little more to be done 
on that bill. I didn't know the President 
had sigpod it already. 

Boy, believe me, you had better get an electric 
pad and plug it 1n up on the Bill and put it 
right in your clothes. 

We will have that ready for you tonib)lt , air. 
I think it will be hot enough without any 
pads. This isn't bad. 

Yea, but tha heat may not be 1n the right place. 

Well, it is still subject to laws of refraction, 
isn't it! 
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c 
ll.li.Jrl 

H.M.Jr; 

Ooobran: 

H.X,Jr: 

Ooobran: 

H. M.Jr : 

D. Bell: 

H.M.Jr: 

Gaaton: 

D. Bell: 

H.M.Jr: 
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!bd 1a faJ.r. 0an JOU 1Jip1'0Ye on that, 
llarlT' 
I don't eYeD 'allderetMd u, I aa eorrr. 

All r1sht, Jakat 

Marlet 

Matthews w1.ll be dow 1n the 110rn1ng. I 
phoned hie bose awhile ago and told b1e 
wife about the obange 1n the eaJ.l1ng of tbe 
1 Vaebington 1 • Be h going on 1t, :rou eee. 

1fbeD 11 be go1ngt 

I 'IIOU.ld llalte 1t Tbureda;r noon 1Datead of 
8aturda7 noon. · 

129 

You bad better apeak to Mao when :rou go out. 
What I aa going t o tr:r to do, I aa not going 
to adYerUee u, tlhat I aa going to trr to do 
beg1DD1ng w1 tb toaorrow 11 t o ata:r boae on 
Vedneeda;r atternoone. I oM 1t keep up tbe 
paoe. AD:rbod:r el ee, if the:r oan get ott 
on Vedneeda:r afternoon, good luolt to tbes. 
If I abould obange •:r lllnd, I 1l l let :rou 
lulow. 

Row about !hureda:rt 

'fhureda;r t or JOU. 

I tb1.Jilt Dan wa• aak1ng wbetber 'fbureda;r of 
tb1' weelt we.e a bol1da)'. 

!bat h right. 

It 11 tor eYerJbod:r exoept ae. I aa doing 
tlw engine• on 'fburada;r, wh1ob •an• role;r. 
BoweYer, bow far did we gett 

I baYe Juet fin1ebed. 

Will I baYe a oballoe to eee :rou before I 
go up to eee Senator Barr1eon and Mr. Doushton 
later 1D the atternoont 

Are JOU go 1ng up toda)'t 
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Yea, 11r. 

I don 1 t know. Tell Mac to eee. I a• pretty 
well ebot, 

130 

All right, ei r . I oan tell you Tery briefly 
now. Among the general group ot miecellaneoua 
taxes which are to be 111bjected to 10~, there 
are a number that are plain n11ieancee that 
don ' t run into any aoney, and I think we would 
eaTe oureelTee a lot of grief it we would 
merely ell•1nate them, and we baTe enougb of 
a aarg1D, I think, to do it. 

Here ie the Preeident'e rule of tb~b. It a 
1~ won't produced oTer a IDillion dollars, I 
wouldn ' t t ool with it, 

There are a couple that produced three that 
are going to oau.ee a l ot ot trouble. 

Ten yeare ago Dr. Viner used to claim he wae 
a tax expert. Now be 1e here, and I baTe 
talked to bi111, eo mll)'be he will reme mber some 
ot it . 

Are you giTing eerioue consideration to the 
Bell Sott Drink Tu:t 

Yea, I am, but Congreee ien't. 

They oouldn 1t drink it. 

They couldn ' t swallow it. 

All rigbt, John, uee your head on that. 

All right, e1r. 

You won't haTe any trouble with me. 

All right. 

Eddiet 

Punn ea1d that Sidney Hillman wae a grea t 
friend of Neleon ' s, and be heard the nice 
things that he knew about lfeleon from 
Sidney B1llman. Be only met h1• and be 
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didn't know an)"th1ng about h1•, but Sidner 
Hillllan thought 'Ul')' well ot hta. 

On the lioendng agreement, we haYe got it 
oleared with .ll'tlJ and II aT)" and the repreeen
tatiYe ot Justice. You asked --

At three o 1olook we are going into engines, 
and rou and Ph11 will tit in here. .lleo 
George. 'l'hie means 8omeon8 1e going to be 
here -- I want to get readr tor th1e meeUng 
on Thuredar, aee. 

All right. !low, Vaughan ea1d that on Tbureda7 
it TOll oould Bake it earlier than three o'olook 
it would be 1110re oonYenient, but 1t it waen't 
poae1ble , he would be here at three o'clock. 

Yell, would rou alnd 8aJing that when Mead 
oomee 1n, beoau8e be ha8 made the appointment 
and I will. ohange both ot them. 

He a aid 1t it oould be in the morning, some
thing like that, it would be better. 

Well, I have got Pratt & Whitner in the 
morning, rou aee, but I will tix it. I 
can 1 t do thn 1D the morning. 

Yea. 

But it TOll aention it when we come in --

On the "'la.ah1Dgton 1 that docked th1e morn1ng, 
we haTe got the Poet Ottioe and Cuetoma to 
look at al.l. the mail and the parcel poet tor 
aeouri ties that 1141 hl\ve ooae out ot Belg1Ull 
and Bolland. You 8ee, ehe 8alled on the 19t h 
and the Gerllan8 went into thoee two countries 
on the tenth, 80 ther would haTe had a ohanoe 
to get the etutt down to Genoa and get it on 
that boat. 

Nov, thare will haYe to be a regulation under 
the treezing order to the etteot that importation 
ot those securities i8 a dealing in the 
.. ourltiea v1th1n the meaning ot the pro
hibition and we will han that readr . The 
Poet Ott1oe 111 helping. Ther han got 900 
aaoka of mail that ther are looking at and 

Regraded Uclassified



H.M. Jr: 

D. Bell 

roler: 

D. Bell: 

ro1e7: 

c H.M.Jr: 

Wh1te: 

B. M.Jr: 

Poler: 

Gaston: 

H.X.Jr: 

Gaeton: 

( 

132 
- l) -

the Outoae PIOllle baYe the paroel por;" tbat 
the7 opea aii1W&7 for 4utr of all goocl"~r. Baall 
hae a telegraa go1na to all the oolleotora. 

All right. 

Ber 'bel't t 

&4 got ae out of ba4 thie 110rning at one 
o 1olook. 

I 4o to ;rou mat the7 4o to ae. 1'he7 got .. 
out of bed. 

Be thought we ought to 4elaT th11 ehlp at 
qU&J'IIJlUD.e, 'but 1 41411 It tMnk we ougld to 
take that 4raet1o aoUon. I onlr ha4 one ere 
opea. 

She ... then going to 4oolt at ..... an, an4 we 
woul4n 1t haYe h.-1 a ohanoe to get wor4 out. 

8o•'bo47 net haYa woun4 up thle !rea8U1'7 
organization eo .. ti .. or other to aake it 
go. I 4oa 1t ltnow wbo 4i4 1t. 

It auet haTe 'been Bitler. 

Jo, it wae B1tler that 41eooYere4 Brasil. 

!bat 11 all. 

I eent a Ulegraa to Ju4ge Walter Dorle thle 
aol'll1llg about ;rour fr1eu4, Xa4aa Chang, al1ae 
eoaethlJag elee. 

!'hle bo7 -· so1ng to han4le lire. Soong an4 
her two oMl4ran. 

Jot onl.r that, but we gaYe her 41ploaauo 
ooul'tealea without exaa111aUon of her baggage. 
We bel4 our aeeting with Bi44le reeter4aJ, 
an4 I 4on 1 t t h1111t nerr'bo4J be ha4 ill 111.114 
oaae out in the open, but U appe&Nd to •• 
t hat ther wante4 to abeorb Glaetoae Patrol 
i n to IaaJ.sraUon, wbloh we ara 41epoee4 to 
real et ae unw1ee. 

Regraded Uclassified



B, M.Jr: 

Gaeton: 

H.M.Jr: 

133 
- l~ -

IA regard to the ea1l1ng ot the 1 Wuh1agt;on' , 
Mr. Lavrenoe ot the u. a. L1n .. bae nggeet~ 
tbat be woul.d lU. to b&Ye a Ooaet Ouard 
ott1oer, a pett7 oU1oer wbo h eltlll~ 1A 
rll41o, aboard ae eort ot an obeerYer on the 
dhpatohee tbat go out on thie •orage 1~oh 
ae the7 had eome d1tt1oult7 wlth a great -.nf 
telegraJ .. whioh were ottered oD the 1Wa~n1 

laet tr1p wbioh alght oauee trouble. I don t 
thinlt 1t would do &n7 harm and 1t algbt do 
eoae good to haYe a llaD on board a .e a eort 
ot adYleer and ooneultant to the o~ta1n. 

WhateYer 70U ear, Herbert, I aooept. llhateYer 
rou ear goee. 

'fhat 1e aJ.l I baYe. 

All right. 
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Io r~l7 r.ter to 
lA 856.5151/81 

ICr dear Mr. Seoret...,.1 

I eacleoe a cow ot a noh (lo. 33911) dated llq 26, 

191!0, troa \lie letherlaa4a IC1Jt.l.atar at Yaah111cka, *1oll 

qw.otea the hD tiL a tal-er- reoe1:re4 liT tlul latter 

trooo the letberl.ada 111a1 nar ot J erelp J.ttalra report

be the publloatlon ot a Bo7a1 Decree relaUnc to certaia 

pr opartiea ot 11141T14uala u4 o011pan1 .. r aa14ut la the 

11DC4oa ot t he letherluda. 

!Ida oc-aa11oaUoa ot \lie letherluda IC11llater 1a 

traumtte4 w 7ft par_.t w the requat liMe t h .... b 

tor ROll ae\loa u ;rov. dee IIJPPI'OOprlah . 

( Slped) A. A. :hrle , Jr. 

a.olonre1 
lote troa letller1aa4a 
IC11llater, llq 26, 19'fo • 

....,. JlerpatMa, Jr. , 

AAeU A. llel'le, Jr • 
.baletaat hclretar7 
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No. 3394 

Sir: 

I hnve the honour to in!ono Your Excellency that I ..., in receipt 
ot o teleD'"'" from the Netherlnnda lUniotor ot !'or eip Att&ira at 
present in London, worded aa follova: 

•ROUL D"..CPZ:: EA.S m:Ell PU:ilLISRi:D 24TE J(.I.Y l 94o TO 
S.U~GUJJ!D PllCP:i!.'i.."l' 01 m:TEE".LAlfllS Ill'DIVI:ltl.\LS .AllD 
C~!P.t.:iiES J.GJ.n:ST ::JISPCS.U. CO'~TiW!Y 1'0 'r"d!!IR IV•':!?.!ST 
03. TillS!: OP TH2 com=, S'i!A'?I:;G ~ CI..UIIS 0? ·~ 
lESClUP~IOJI 03. ~<W. ?Cal-. Ii:CLUDI:;G Get:> ll!l'(SI~S . Sl!A!!ES, 
S::CO:.I'l'U:S, P.!GSJIS ThllZl'. c=IT J.:l:'.A!;G'J~.'':'S, !.'X . ll:;:w!:G
I !!G ro I:."DtVIJUALS A:l'D CO!!PA!J'I:::S AESID'i::':' ll.' Tl!E xtli(ll)Q( 
or '!'a! l~IIZRUl:DS A::D THAT C.t.:; l!E PLEDGZD, SOLD 03. DisPOSED 
C? I :i '•'HA'f:.Y.-~ :;'Ill!!.: CUTS IDZ TI!X EIJRCIP::Ali P~ 01' 'l'E3 l!:I::GDQ!, 
l!ECOY.l: AS ?ROI! 24!i! JI.AY 'I'I!X PROPERTY 0:1' 'l'!IZ STA'l'il ~S!P-D 
:BY T!t! ROYAL I>'ET~'!L.UIDS r.OVZ!IlOOl;<I' 'l'll<POlWULY ?.:::SI!lEl-iT Ill 
LO!!Do:I , TO :BE .oiD!Hlli Sl"ilU:D Il> T!i:& I.'m:!ZST 0:1' 'l'!i:& Q.'!IGI!W. 
0\,1~'1 Ill SO FAR AS '!'!<3SE IllDIVlDWILS 01\ OQ!PAJ:IES 'IlEBE Oil 
Tllll 15TH OF 1-l.&.Y l!OT l!ESIDIN'l' OUTSIDE Till !lOW OCCUPIED PAST 
OF THE KI NGOOV. STOP PROP!\Ill'l'ASY UITE!U:STS TO llZ RESTOJ!ED 
Ar'l'?.i! THE WAR STOP ·l'!!E DEC!!EE IS APPLIOABLX TO THE lr::Tl!ER.
L.U!DS Il:DI:::S , S'llRUWI.E AliD Ct? AC.t.O STOP CO!a'LE'l'E 'l'EXT 'iiLL 
:BE FO:'!If.IJUlED B! E!.EG::W! TCl(OlL'!Oif S'l!OP PL!ASE Ilil'ORM GOVZ!l!I
VE!IT, C:lll'l!UL :a,ur,:, lWI'>~ J.ISOCWICn .AllD STOCK :E:XC!WIQE 
CO!G:ITTD, .AllD 1/!!W.SOEV<:!t YOU )!I Oi!'l' 'l'HlliK !lESIJ\AllLE . 0 

I ahould !eel greatly obliged i! you wuld be good enouo;h to ban 
t eo above co:aunlcnted to the sppropriate Vnlted St ntes authoritiee. 

Pl eaae accept , Sir, t he reneved asaurnt~cea ot ey hig)lest con
aiderntion. 

The Honorable 
The Secretary of State, 

Waehineton, D. c. 

;.. LCtDO"J 

. ' j 
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Storr tary of Stat r , 

'Nnshington . 

45, May 28 , 5 p, m. 

GRAY 

Mi l an 

Datrd May 28, 1940 

Rto 1d 2 :20 p . m. 

Today ' s markEt lndrx 223,83, VolumE 100, 875. 
(Thr?) 
Of spEculativE buying in activE markEt EnablEc many 

sharrs to rroovrr rrcrnt lossEs . 

SHOLES 

ALC 

./ 
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EO 

SEcretary of Stat£, 

Ylaahington. 

t 549, Uay 28, 4 p.m. 

Ky No . 1443, May 21, 2 p.m. 

!"'R TREAS(I"IY FROl.l HEATH . 

OMY 

Berlin 

Dated May 28, 1940 

Rto 1d 2:30p. m. 

':'hE DEUTSCHERREICII~b'ZEIGER of May 27 

announces the establishmEnt of Rtiohs krtdit 

lrulitn in Luxemburg, Amsterdam, Th£ Hague and 

RottErdam 

HEATH 

138 
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Stcr~tary of StatE, 

i"lashing ton. 

1413, lolay 28. 

PLAIN 

London 

DatEd May 28 1 1940 

REc 1d 1 :55 p.m. 

FOR '!'REAS'MY FRO!! BUTT"..R-:ORTH, 

llivtn tht EffEcts of controls , patriotism and 

para l;zing inErtia t!lt action of tht Londo'' security 

markEts borE no rElation to the reality of England ' s 

1 39 

si tua t1on . All securitiES dtolintd but British Govtrn 

mtnt s~ourit1E s , for Instance, olos&d only slightly off 

on tht day though substantial amounts could not bE d~alt 

in 'lt all , :lar movtmtnts - not financial dEvElopments

now occupy and dominatE tht mind and fEElings of tht 

city. 

KE~NEDY 

ALC 
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PAIIAPBIIAU or mlft!P•Y WVOCD 
140 

nlONI Alur1oan ~ ... ,., Parh, J'ranoa 

DA'l'J:I Ya:r 28, 1940, 7 p.a. 

10.1 926 

J'OJl 1U 'l'IIU.BU!lY. 

This morning Rueff oua to ••• the OoUIUie1or of the 

Embauy. Reference, te1egru of Ha:r 26, llo. 882 troa 

the Elabue:r: Rueff eald that he had not gone to London, 

that 1netead a Bank of England repreaentat1Ye caae to 

Par1a to 41acuaa the proposed f1nano1a1 "p1an• ; he 41d-not 

g1n an:r data11a about the proJeot, but aald that the 

Br1t1eh Eabuay 1n Yaeh1ngton had bean g1Yan 1netruct1cna 

to auba1t the p1an to you, and unt11 :rour raaot1oa had 

bean aacartalned noth1Dg wou1d be done about 1t, 

..0 SIO!IOI Oil. 

BIJLLift. 
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Secretary of State, 

7/ashine;ton. 

GRAY 

PARIS 

Dated liay 28, 1940 

Rtc ' d 4:03 P•"'• 

926, lla1 28, 7 p . m. (SECTIOll !1'10) 

Rueff rei tcratcd hill contention that there ttas no valid 

rt&IIO::I tor tht franc quotation on tht ll rn York tree market 

to 'Ce so far btlon the oi'f!cl.nl.rate and added that it 

"O\tld be to the i nterest of th e United States for the 

franc to bt quoted on :1e11 Yorlr at the official rate. 

A m~:::~btr of my staff san YounG at the British 

El.tbass:r this afternoon. I; t said that "The French placed 

too ~:~uch 1:.:tportanct on the fret t~arket quotation for the 

t:-ano• ac.d repeated Simons r011ar!·a to the ctf'ect that thE 

British authorities were not perturbed over the treE 

sterling rate. Ht amnitted, ilont:vcr , that thE Frtnc.h 

position vas •socruhat d~ffc::-cnt·' s ince France's foreign 

trade was largely invoiced in foreign currcnoitso Young 

sai d ~~at t h ere nas nothlng i n the "Simon- Rcynaud agree

mEnt" or Dec cubcr 6 r1hich prov1<1Ed that the fre t rate 

for ~~e pound and the trnno s hould fluctuat e together. 

(END SEC ':'IOil 'l'.!O ) 

BOLLIT-1' 

NPL 
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JR G;v>.Y 

Do.tEd Cloy 26 1 1940 

nco •d 3 : 32 ]) ol:l o 

Sccrctr.ry of St::ttr , 

1:.'c.oh1113-;on . 

92&, way 2S, 7 p . n . (SECTION 1'l!.'£E ) 

Journ:.l Ot'i'ici:.l ct>::n:;e the EXch:.n;;t control regul :-otiono 

110 :.s .:. prevent non-r:~idtn~o f"'rl aEllin:; in li'r:mcE to 

rz~iC. :n~c of thE c ountry ·'French atoo!:s ::>nd ':>ondG, Govern-

r.1Ent sccuri titc Ol' oth£1' ncgot1:.blE oEcul•itir ~ of :. fixEd 

r.1:. turity. :r;, thE p::tot I; he f;•: nco :.l'illint; frou s::tlta of th1o 

~'"1lt could ·,c p:Ll in to ·•ror ~i!;Tl ::ccou!'lto in fr:.nc:" r.nd 

thuc 11ic;ht o'lUGEquo:ntly bt cold on thE frEE n:>.rkEt . ThE 

ell:' .ne t · ·oulcl, thErEfor.: , ap:>c c r to bt dtc1@1~<i. to cloot ont 

Of ~h >: OOUrcEO of thE :rupply for th £ fr=cc ot't'Er:d for 

c:.lE :::·>~'O!!d . 

m: SOU:'Il E dEcline..;, :lll C rtllult of tbt c cpi tul::ttion 

or t hE l:ing or 3 Elgiu:t. Lo::oED in rmt.:o r::m:;td r~ onE 

f:-::nc to 1 . 50 t'r:.ncs l':ith the t :.c cphon of thE 1925 and 

193'1 E~tcho.nj;c (lU::~·antEC iOtUEO v:!11ch l oot 2 . 25 :md 4 fr::nco , 

rcop&otivEly. Frmch 1nC.uo tr1t-.la cl tcl i n ECi ~Y fron1 4 t o 

l~. S\\EZ :!.o ot 250 point~ . (END i!ESSAGE) 

BULLITl' 

h"PD 
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(Dictated II&)' 29,1~0) 

'fh1le I was horseback riding on Sunda)' with 
Generlll ll.arshall , I said to him, 'I am going to give 
)'OU a little tip. Ir there is an)'thing that )'OU need 
additional tor the Arm)', tor Heaven' • sake get it in 

152 

in the next 30 da)'s. • I said, 'Don't rou need more 
planeaT • and he said well he would look up and stud)' the 
picture, aa a result or which he hae evolved thia progr&Jn ••• 1 ? - "~ 
(marked #1) which I am going to give m)' entire support to. 

But 1t it had not been ror Q)' horseback ride 
and m)' talk wi tb the General, there would have been· no 
pro~f~:u or this ltind. 

In connection with General Uarehall 1 s program, 
referred t o above , which involves an additional $500,000,000 ~ 
(revised again to $700,000,000) the President said he wae r'-~ 
sorry about t his. He also said, 1 'fhy didn't tboy tell me 
about it in the first placeT• 
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Present: 

Mr. UcReynolds· 
!.Irs. Klot:t 

!.lay 29, 1940 

10:10 o.m 

• 5 ' ~- ..J 

Ur. UcRe;molds: ThAt ' s t he mecorlmdw:: you wanted 
the Preoidont to s~n. 

Inc identally, I t alked to a couple of Gener al 
~otore vice presidents when they were here last night of 
what ft& could do with t hei r onranitnt ion and I asked thee 
about Nelson and t he7 said they consider ed h1r.! the best 
man in Sears- Roebuck. EverybodY in the co~~eroial game 
considered t hat he was better than General Wood. 

Hlli ,"Jr: I ta lked to Leon Henderson and he ea1d 
he ' s absolutely tops . 

Ur. U~etnolds : The whole s tory is ther e 
double program ~ Isted on t here. I t ' s coobi ned . 
t he m in separa tel y. 

HU , Jr: I see. 'l'h1s is different. 

now. '!'he 
I put 

Ur. IJcRernolds: Yeo, thAt' s · .the dllference. 

Hll , Jr: !lac, oy boys arc al l worri ed. They think 
Knudsen is goinb to have c~e of planes. ~nere does tha t 
lee ve ce? 

Ur. UoReynoldo : Xnudeen will not be down tomorrow. 

HU,Jr: ~oat I answered waa we would decide what 
the Army and Navy would buy and then it's up to Xnudsen to 
~anutacture them. 

l.lr . l!~eynolds : It ' s up to him to see t he machine 
works. He 1 s t~ nroduotion man. He does not i nterfere 
with your Jurisdiction at all . He ' s purely the producti on man. 

HU 1Jr: '!'hat ' s what I t hought. 

oOo-oOo 
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llay 29. 1940 

Wellace wanted to know whether I would go along 
with him on extending oredit tor agricultural products to 
the Allies and I told him that I could not; that I be
lieved in upholding the Johnson Act, but it he wanted to 
go Ahead and do it, leave me out ot it and I would not 
put any barriers in his wa:.f. 

Then he told me tr.At he wae ue1~ atrunp plan 
:noney t o g ive the Red Cross foOd to send acl'Oaa to l'rance. 
He s~d that llilo Perkins was opposed to it. I said I 
admired his cour&Ge• I said, 'Row muoht • . He said, 
$Two or three I:IU11on dol lara. • I aaid the thing to do 
was to go up t o Congress and ask tor $250,000,000 to teed 
t he starving people and I think you oould get it. He 
asld he did not think we could now, t.t he cOUld in ten 
days. 

oOo-oOo 
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WAR DEPARTMENT 

WASHINGTON 
l:&y 25 1 1940 • 

MW')• •IIQI JOa 01 PIIIIml!a 

~'bJ..,tt Procr• of le~1r-•h 1a .I.Ucratt for 
Procv-at UD4er ..., Lec11laUoa. 

I a caep11alou wi\l>. ;rw.r _ .. .,.._ oa tM a'boY1 111'bJ..,t, 
tM P"- of .,..u-ta u .trcratt 'b7 tJPel to 'bo procnan4 
.. a NlllU of tl>.8 - 1eciolaUoa h ll1ted. 'below. It '1'111 M 
110tl4 tl>.8t tl>.8 total .,.'bor coate.plata4 for op..,Ulo -
u..4.Uh p....,......U o.ccrecate1 1,900 UJ'Oraft , aa COIIJ)&N4 
to 2,400 pnpoae4 1a tl>.8 4afaaae of tiU1 1eciolaUoa. !Ilia 
aoUoa h Mll..,e4 a4Yiaall1a IIIla to tM TariaUoal 1a pr1coa 
faotora . !1>.8 optloaa for a44U1ollal p......,..._, a1 1a41cate4 
'below '1'111 proT14a for tl>.8 .,...Ure4 tllll<i'b1lit7, u4 U 11 'bo
u ... a4 tbat tllroucb tl>.a app11eaUoa of tl>.811 opU0111 .. pr1oll 

~l'lllt 2,400 .trplallo1 will 'bo 'CL1Uaatol7 prccare4. 

QptiOIII tO praT14a 
.. 'bar !lR!. 

__ ._of 

1100 Priaar7 !rrailliiiC .Urplallo I 800 

1100 Jade frailllac .Urplaao 1 800 

800 .&4Yuoe4 !raialac .Urplallu 
( SlDclo 111111111) 

1,000 

1.00 .&4YaiiCI4 !ra.la1oc .llrplaaoo 
( ~ 111111111) 

..... 
300 ~ :&o.'barl ..... 

1,100 

~OoatriOCh ba'ro 'bola prepared. to oOTor tM a'boYo r o.,U..-h 
ill or4ar tllet p........_..t alallll'll aq 'bo l.loioo41atol7 1aUuh4 1q10a 

tu aw.tla'b1lU7 of -roprlattou . 

.lo 41Noted 1n 7wr 1ett.r, all oontraota and develo-ato ''1'111 
'be olearacl tbrou&b tl>.8 SoONtal'7 of tl>.e frluur7 to 7ou .. Co~e>'-

11Hll>.ief. t-1¥ 
d~- }/ ·DIU~tw,·] 

hore\ar7 of l ar,.. 
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THI! WHITII HO USI! 

WASHINGTON 

IIDIIORANDUll FOR 

THE S!X:RET ARI CJF mE TR!ASUI!I 

1'011 TOOl! :nm>RIIATIOI. 

Y. D. R. 

I 

4 
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THE: WHITE: HOUSE: 

WASHINGTON 

llq 29. 1940. 

1 aa 1ll receipt o! :your aeaorOJlA\IID ot the 25th coveriDC 
o4d1tional aircraft ao to11owo& 

~ !l2! Opt1ono to pronda 
a--.ot 

500 Pri..a.r;y ~DC .Urplanoo 800 

500 !&o1 c 'frain1DC .U rp1aooo 800 

500 .Ld'""'ced frainiDC .U rpl..,oo 
(ol.llcl• encino) 

1,000 

100 .Ld'V&Ilced 'rra1ni~ .UrplADeo Jlone 
(two eDCin• 

200 Hoa97 Bom"bel'o Bone 
17§W 

Th1o apparent1:y dooo not i nclude tho far Department'• 
oot1Dateo tor the tiocal :year 1941 now awaiting action "b;y 
Concroao which i ncludeo tho tollowinc: 

Hoa'f)" "boa'bar<lllent 
llod1"" boabe.rdaent 
.laph1'bian - t wo ODC!no 
~uit interceptor 
franoport - two anctno 
.Ld•ancod tmn1nc 

Total 

6 
66 
14 
37 

6 
_E._ 

166 

1111 ;rou ldndl7 adnoo mo rocardiDB thh ollioo1on ao 1 
w1oh to include 1 t w1 th the procraa oot forth ln :your JDOliiOrOJlAua. 

It 1a aloo a:v daoiro, puro~~&nt to a:v memorandua to :you 
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ot tho 24th , that full opporhnU7 bo elTon tl:la loorotorT of 
tl:la 'rro&OU17 to participate lD all DteOU&tiono loolr:lnc to 
tho lnltl atlon of oontraoto f or alroratt. 
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URGE .• I ALLIED RECUIRE:,!EHTS 

Si nce filing our ~emorandum of May 20th 

1~0 have r eceived spec i f ic urgent cable reques t s f or 

the following : 

a . 5001 000 Enl"ield rifles Vfith 500
1
000, 000 

rounds of a illluni tion. 

b . 25, 000 Thom,son .45 subt14Chine suns with 
100, 000, 000 rounds of a~unition . 

~ . 20, 000 revolvers with 5, 000
1
000 rounds of 

QL!junition. 

The~~ three ite~s ar~ earnestl y re~uired to 

="Cet parachute attacks expect.:d in the early future . 

d . An uroent r eGues t has also b~cn cabl ed for 
a~ ~any 75 mm guns as can possibly be spar ed 
with all a~~un1t1on avalla~le . 

'lay :>9, 1940 . 

!l3VI303 A 

~~~~~f'l 

!"""'t -~ ~. •") fi!'J 
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a.>lldDUX OOIICBIIIIUO .tJiliJJIT8 01 f I f 1: I1TtiOCILLI1L08 

IWlB lOR - U. 8. OOVIlRIU&iit, liBICB fBI! P111!1CB OO'IDilml'f 

IOOLD LID !0 OBUD D EXCB&IOB lOR DELIYKIUIB rao• 
l't.AftS IIID:O Bili\ifiD POR fBI! P111!1CB GOV&i\iiUiit .f.CCOOII'f 

u fBB Out!W suns 

... . .... .. . 

1. ~ 'le would lllte to obtain, 1D J".m. aDd ~~. about 

2,000, 000 lba. or t 1 t. 

a) DuPont 1a ll&king Allerican f If f !or tlle U. S. OoYern-

118nt, we would l1ke to ban the •x1••• aiiOWlt troa 

thia released to u.s troa duPont' s prodo.ct1oc. 

b) Atlaa baa 5, 000,000 lba. on order !or tbe u. s • 

........, , we propose that tb1a be released to the Prench 

Oovern~D&nt to 'Ill later replaced b7 5, 000, 000 lba. to 

be reconditioned troa old t 1 t 

2 • IJTR9l!ILIIDMS 

fba llercules Powder CoiiiJ)&Il7 &re llllk1ng !or the U. S • 

........, approxim&tely 250,000 lbs. per month or nitro

culllll.oae which the french Ooverm.nt would l1ke to 

ban •de na1leble to tbea 1:111tU the en4 or 1940; 

thb would be replaced b7 dellnries to be •de to 

the u. s • .f.rJiv ·troa the large nitrocellulose powder 

plant Which is to be erec ted near .. aph1a, tenn., 

and 1a to start producing Dec. l, 1940, 

Regraded Uclassified



CESSIOII OF TNT TO THE FRE.IICB GOVERIIlii!I!T 

In' THE AliERICAJI GOVERIIloii!N'T 

.......... 
I. This memoreru!= cocpletes that t~b.ich was given ¥ay 

29th to llr. Young by llessrs. Bllrbi4re end Cholet 1n 

Wr. Ballantyne ' s presence. 

..... 

The French Government would lil<e to receive , 1n June 

and July, the maximUm amount of TNT which the American Govern

ment could c•de to it from the contrac t s which the United 
.rll•vr 

States Arll\1l('lias with various American manufacturers at this 

tiJ:le . 

The mSnl=•m quantity asked tor i s Two ~lion Pounds 

(1 , 000 shor t tons) for deliveries 1n June and July 1940. 

The French Government will be 1n a position to replace 

the TNT which would be released to it by the American Govern

ment 1n June and July as follows:-

Ausust 
September 
October 
November 
December 

75 
150 
225 
275 
275 

short tons 
" " • • 
" " " . 

ll. The French Government is asl<ing troa the Ameri can 

Government the release 1n 1940, from July to December , 

or tbe 125 tons monthly ot nitrocellulose which Hercules 

Por.der Company bas to deUver to the Picat~ Arsenal as per 

contrkct with the United States Army. 

This nitrocel lulose would be returned to t he Ameri can 

Government 1n 1941 as per the minimUm foll owing:-

January 200 short ton a 
February 250 " " 
!larch 300 • " 

-1 '\,.., ' • I > . ' 
.... ·r i"'-" ~ , -;.~~v 

) ' I 

-- ;f, 1,-. I 

/ ( ~ J. -
I 1 -f<. ' ; ... ~ 
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lle1110randua concerning the cession by United 
States A~ Ordnance Depots, Arsenals or plants 
ot equipment tor the manufacture ot Nitrocellulose 

for ampkalesa poJdar 

The Anglo-French Purchasing Board is 

closing with DuPont an agreement tor the erection 

ot a Nitrocellulose smokeless powder plant at Memphis 

Tenn. to produce 24, 000 tons ot smokeless powder per 

year . 

The date at which this plant will start 

production depends upon deliveries ot equipment; 

therefore it some equipment available in United States 

ordnance plants, depots or arsenals can be released 

with the understanding that it would be replaced !rom 

deliveries or new equipment now ordered !rom manufacturers, 

the date or commencement ot production could be materially 

advanced. This would automatically also advance the 

replacement date ot Nitrocellulose~wder tor which we 

have asked the release in the attached memorandum. 

)lay 29, 1940· 
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t 5 8ROA0 ~ftltt. NIW YORK 

BRITISH PURCHASING COMMISSION 

~E AND MACHINE GUN N/C POVIDER SUPPLIES 

Owin& to heavy demands on powder for small arms 
ammuni tion, there is an extremely urgent need of supplies 
of rifle type N/C powder to fill a gap in production avail
able for the Allies during the months of August and September, 
1940. The existence of this gap will mean that the Allies 
will be short or 600 tons of ritle powder of a type which 
may be defined approximately as one-half large bore machine 
gun powder (.so caliber type) and one-halt small bore rifle 
powder, such as is used in the British .303" cartridge. 
This .303" British powder is very similar to the standard 
A~erican powder for similar calibers. 

The only possibility of filling the gap seems to 
be to obtain a release of capacity from the du Pont and 
Hercules companies now allocated to the 0 . S. Government . 
I t is unuerstood that such a capacity might amount to 
225,000 lbs . per month from du Pont and 100, 000 to 150, 000 lbs. 
per month from Hercules . I f this could be made available 
to the Allies during the months of June, July and AugUst , 
there would thus be added to the Allied resources over 
1 million lbs. of powder, which would very nearly meet the 
shortage. 

The now plant of the Hercules Company at Kenvil 
is expected to cooe into production at the end of August, 
and it is contemplated that this capacity may be still 
further enla rged so that it would be possible to repay 
to the 0. S. Government any powder r eleased to the Allies 
under the present request . This repayment could begin, 
it is expected,in the early months of 1941. 

•• . .. 
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MEl&ORAl:DU'.J 

Na va l Priorities 

In cable of !.lay 17th of which a copy has 

alr eady been banded you , a r equ st was made t hat 

Uni t ed ~tates ass istance be gi ven in securing 48 

ue:.t royers , of ;•,hich 

16 might have good anti-aircraft 
armanent, and 

32 would preferably be of the 
flush deck t ype . 

All t o be comple te with t or yedoes; spare t or pedoes ; 

r eserve equi9ment , o.nd large <,.w.ntities of alllJ:lunit i on 

~specia lly ant i-a ircr af t ablll•unition. 

A furthe r ca bl e has just been recei ved ur

bontly r~questing cotor tor~cdo boat s . I t i s under

st td 23 a re being bui~t to po~er bout design, deliv

er ie- ~tartinb in Jul y and being co~pleteo by end 

December 1940. I t i s &sked that a~ cany as pos sible 

o. t~~se boats, full y equi pped, be turned over t o t he 

Br i tish ndoi ra lty. 

New York, 

!Oay 28, 1940. 
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~ 28th , 1940 1 65 

J. 
1} Tbo recent treiXI or the ..,.. in au-ope baa eade it neeessarr 

ror the Allies to launch immediatelr a largo program=& tor the aupplT 

of &no&lll8nt troa the United States. It 1a proposed t hAt this progr..

ahould bo a Joint Allglo-hench progr- to be d~~Telopod on the sue 

11noo as the current llrcratt ~· 

2} Tbe extent o! the progr&~Z~e visual .bed is such t hat it will 

cortainlr involve a large extension or tho oxiating aanu!"acturiDg ca

po.citr tor the produetton ot artlllllllllnt 1n the Statas . l!AviDg regard 

to tho iaportaneo ot oliains.ting all doln.ys, the Allied Ocrrernlllmlts 

roeogniu t hat a considerable capital contribution U:f be necessarr 

it their roqul.reMnta are to be aet. 

3} The iaportanceo!' the tille ta$r, aa Mntioned above, is such thet 

tho Allied Oonrnants would bo &lad 1! tM 11. s. Adrs ln lstration could bo 

IIO't"ed to J1Ye permission t or tM Wle ot .!Mrican des1~ 1n all c:ases 1n 

which aupplles t o these dos~ would bo rorthcol:linj; at en earlier date 

thAn tho production to Allied designs:, on the rridence eY&Uable to the 

Board , tbie aa...a to bo t ho case for tho ._. tanlr.l
1 

tbe 37 .., a.nd 90 • 

ftnt1-aircrart guns and the ammunit i on tor tboae guna . 

4} Since the AlJ.iad Govern.nts aro proparad to proceed ~tel,

witb the lotting o! contracts, 1t 1a felt that the stope tbe;r take, will, 

....... 
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b:y proootlll6 the early developc~o~~nt or t.rllament production 1n the states, 

p.-ove or con.sldorable value t o t he u. s. Ccrrermaent l n their rearma.ment 

pro!ll'...,.• · It is accordingly suggested tb&t tho U. S. Covernment might 

be pr~parod to regard the t wo progrlllllllles as COll>plomentar:y and to afford 

a considerable monsure of priority to the Allies . Moreover, since i t 

•o.ll.d bo tho intention at a latar stano to IUllUI'acturo to Allied designs , 

tho u. S. Covornment would benefit bot h by th~lod&e ot those des igns 

end by tho experience of contractors. 

S) Tbe Board t ools that 1n tho cire'..IIOSte.neos , the u. S. Ad:U.nl.stration 

wi ll have no obl octlon to their iE!edisto approach to contractors and will 

be prepared to release to selected contractor s tho de31gns r eferred to in 

paragraph 3) above. 

II. Tho tull scope of the prograJ:lllle is not yot finalised. But tho 

toUowlnc list is submitted in order that the u. s. Admlnistration u y 

han a general idea of tho lines on which i t is being drawn up: 

1) A!triean t:rp!!a tor dell'very starting within a few 110nths: 
,..,.;:,;..._ lb4/ 

a ) Tanka , ... AOOO to lSOO. 

b) 37 "" ant1--4ircratt guna: 1000 at least. 

c) 37 ,... anti,tanl< 11\!!l§: SOO to 1000. 

d) 90 • anti--aifcratt gunp: 300 to 500. 

•) 3 iRCh anti..aircratt ti\!I!St 1000. 

Items b,o,d and e are subJect to satisfactory supply of ammunition 

froa u. 8. aourcos. 

2) Allied tl!!Os tor deliveries startine as soon &s possible but J>Ot 

later than April 1941. 

. ..... 

2. 
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a) lllq •·vu 1000 at 1-"• .,.. rr.ob u4- lrUiall tne 
.... -uq ... 

II) 1.7 Wi-slJwatt J11P1 (lritUb daa!.p)l 4oo, '117 .,._ioa 

ot t.1u1 capaol tT ot IUbale et.el Go. 

c) "'', 1 va Wltd tr'R' \lop• 8oo alllU.n a JHr 

d) Airqratt, !!aab• ot nriPWI t1!HI 1110.000 loq to1111 per 1Ml'• 
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D. London, May 24, 1940 

R. ••w York,Kay 25 , 1940 

To Punh 

Froa lloxmet 

The two Prlaa IUAlatara baYe deo14e4 
1n principle that it 11 aaaential to try without 
delay to aaka arraacea&Dta tuah at h~va alraad7 
'bean aada ill the cue or aeroplane• to create Sa 
the v. s. a vas t ly tncreaaed production capacity 
t or those types o! .unitiolll aad araa..nts ~ch 
ara 110st assant ial. 'I'bey have raqMst ed M t o 
co-operate with the Br i t iah aad French KlRist ers 
ot A~nts aad the AD&lo-J'rench Bxac~at1va Coa
llittaa t or ~tl 1ll ~•ill& liP a ' oiat pro-
&r ... e ! or the a~ta aad ~tiOill 1n q'Geation. 

I t saau clear tha t aaoq the Min i tau 
Which will !i&Ur& ill thia ' oint progr.... will 
'be -

Anti- aircraft &UJl8 
Ant i-tank &IIIli 
Bo!ora &IIIII 

( toaathar with ...unit1on 1a each oaae) 
S.A. A, aad 
Tlllkl 

European .adele ot &IIIIa &Dd t anks would ba prater
able bllt •• r aal1n that we aay have t o ba cont&Dt 
wit h 4aarican .odela. We caano t &i va &QT detaila 
raaarclia& typal, -bare, e tc . lllltU we bave COlt

plated the a t ll4y ~ch 1a 'baill& pJllhed ahead bare . 
Meanwhile u OW' dac1a10ill .ut priaer Uy ba da
t aralDad by the poaaibil itiaa or Aaerican 1Dduatr.y 
1t would be or area t aaa1etanca t o ua ,_.k1n1t th1a 
a t114y 1t you could 11're ua in br oad out l ine T011r 
op11l1on on the ! ollowlll& poillt 11 

(1) 

(11) 

do thara ex1at ill the V. S . at pras&Dt 
tactor1u pro4uc1D& any or all o! the 
1t eas ~ ill the precedln& par agraph 
aad 1t ao are they capable o! expalll lOil 
autticlant t o ensure pr oductiUil ill really 
l ara• quantities? 

ill casas where auch f actories do not 
axt• t i s there any o ther br anch or u.s. 
1Dd .. try capable or pr -.pt adapt a t 1aa 
t or our purpose? 

(111) withill what period &!tar the plac iD& or 
o rders lli&ht we expec t del iver ies 

t o s t ar t , and 
to r each r eally la~ge pr oporti olll 

1n respect or each i t o ? 

.,.,~ 

• t.;o 
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Please investi ga te theae points wi th your 
own experts (who on the French s ide ar e about to 
be auppleaented by a aiaa i on due to arrive 1n New 
York 1n a !ew days) and let us have your vi ews 
as soon as possible. 

You are also authori &ed t o discuss the 
mat t er in confi dence wi th Kr . Moraenthau with a 
view to obt~inin& hh a.nd the Presiden t 1 s guidance. 

Our s t udy here will be coaple toid in the 
li&bt o! your repl y and the reault 1n& ~ oint pro
creme• a!ter approval by the two Governaent s will 
be coaun1ca ted to you ao that you can at once 
seek the assistance o! tho ~resident and Mr. l or
centhau an:i consider with thea bow far i t can be 
dove-tailed into likely proaraaae on the l tnes 
o! the diacusai on reported 1n your telearaa l o.l26 . 

In addition to acting 1n aooordance wi th 
Para&re.phs 2 and ) o! this telegraa please telegraph 
i WDedi ately 

(a) 

(b) 

whether t here ia an Aaerican 
model ot e heavy t ank, and 
1! so what are i ts characteris t i cs, 

what are the characteri sti cs o! t he 
lat est Allerican .odels ot anti 
a i r craft and ant i -tank gUnS. 

\ 

\ 

\ 
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J.'&T 29 ' 1940. 

TO: Secreta.,. l!orgentll&u 

FROII: 1!r. SUlli-nn 

Thia mornins in company with l!eesre. Tarleau, Bloug.h and 
O'Donnell, I went to the Wa;ra and V.ean& Committee meet ing at lOrOO 
o 'clock . r.e carried with u& mimeographed copies of the new bill to 
ineroase the d.ebt l.illdt and provide !or additional t axes. In the 
'riOrk on this bill yesterda;r afternoon and la&t night we bad the 
cooperation o! 10-. Bet.D>an, I1Duse I.egial&tin Counsel , l!r. O' Brien, 
J.ui&tant l!ollae Legblatin Counsel, and llr. staa or the Jo.int Tax 
eoanttee. llr. llet.D>an waa obliged to lean at 4:.30 and we 'IIDcler
atood, according to rq CODTers&tioo with Senator llarrlacm, Oongress
aen Douglrton and Cooper )'eSterday artarnocm at S:.30, that when ,.. 
produce<! oar bill they ~uld ask l!r. Beuan to finish inspecting 1 t 
and they 111£ht be able to introauee it before the cloae ot t he 
session todJIY. At the conference )'eeterda;r afternoon they alao 
requested that I ba prepared to discuas the bill inf~ tb1a 
morning . 

/oJJ soon aa the COIIIlll1 ttee meeting wu opened this 1110rning 
the Republican lllellbars started raising queationa about t he abeenC41 
of stenographers and the queatioo u to whether or not this waa a 
public ar executin session. To atop such objecticma the Chi.Uwan 
asked us to withdraw to the adjoining roca tor the time baing. We 
withdrew and for about an hour and three-quarters the camdttee 
expressed itself on a variety o! probl..,... ~ what we could hear 
of the f'requentl,y heated discus sion came the apresaion that the 
Republican ~r.embers are anxious to keep Congress in session sncl hope 
to seize upon protracted public hearings on this bill as an excuse 
for ccnt l.Duing the seaaion. 

There wu a fairly insistent demand trao tba Republican 
....-.hers that the dr&!t o! the bill be circul&ted and public hearins• 
unreatricted as to length started neJtt l:oncla;r. EYentuall;y the coe
Jd ttee agreed that t bay would enact new taxes providing for $6 to $7 
hundred .u.J.ion &ddit1cnal revenue, and thet t hq would consider t he 
entire progr ... ; thet. public bearings start with t he testiJoo!IY ot 
Secretary l!orgenth&u n-id.a;r lOOming, lo'ay 31st, at 10:00 o 1cloclcJ 
and that after t he Secreta.,.' • teatiJcoey thq would then go into 
executive session and detend.ne whether the hearings should be 
l.illdted . (Copies ot the bill were not dis tributed) . 

. -o J. • 
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rihen the meeting was conclllded, !~. Tuleau and his 
aasi stants joined 1'essrs. BeMan a.nd O' Brien to help them in 
t ho:lr review of our draft . It is understood that the:lr com
plated work will be introduced in the Kouso t01110rrow by 
Congressman Doughton. 

I imoodiately went to tho offioo of Senator Harrison. 
,,. had called a meeting of his colll:Ditteo aloo for 10:00 o'clock 
thi~ ao~ and had asked that we send sez»one to attend it. 
n-. l!lough attended and ~ intor:r.ation on the aeeting of the 
Senate Coao:l.ttee ooms largely fro::. moug~~, who reports that 
there """ a great difference of opinion in that coc::ll.ttee as 
to whether there sbould be a tax bill1 whether the debt lil::o:l.t 
should be increased, and the type of u.x bill that should be 
enacted if the COIZC!.ttee decided on additional legislation at 
thia session. I """ Senator Harrison, who said be would l1l<e 
to have you there to1t0rraor ItO~ at an executive session to 
cive them SOClC of the background on t he neeessi ty of raisi~ 
the debt lid t . I explained to him that you wouldnot be avail
&ble tomorrOT1 and trot the following morning you were to teati..fY 
before Ue Ti"<f• and L:eans Committee . He then a sked re to arrange 
t o have l~. Bell there and I have dono s o, 

:T. Bell discussed with Dr. Viner t his noon your state
mont before t he 'lia,ys and l 'eans Co!mnittee f'r1da,y a nd that state
n:ont is now being drafted. Dr. Viner has to leave for Chica,go 
this afternoon and I rove arranced to read it to him over the 
telephone tomorrow, if you deem this advisable , 

;:r I...S 

. ., . .... 
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Present : 

May 29, l91io 

9:00 a.m. 

Hr. Purvis 
l·!r. Bl och-Laine 
~!r. nallant¥'le 
l>r . \lhite (For beginning Of the lleet1ng ) 
!4r. Young 
!(r. !!atthewe 
:a-s. Klotz 
l>r. !lead (?or latter part or meeting ) 

Hl! Jr: Have you ce t l-!r . Hat thews? He ' s Secretary 
o~ the ~ay ln Paris. He's sellinG back tomorrow. I 
tt.ou ·ht 1! he could ge t the feel of t he t h inG to tell 
Arnbas&ador Bullltt . 

Hr . Purvis : I ' m sorry he ' e going bacl- eo soon. 

lll1 Jr: I am under terr1t1o Qresour e , gentlemen, 
nnd I ' o golnti to sto9 at ten minutes t o ten , so 1f you 
>r1ll watch the clock and, a s I say, after ti>~t 1f you 
liant to tall< to l·!r. l·~tthews he 's available. 

Br. Purvis : Good. Very good. 

H'!,ir: I t hought we could do the s trategic thing 
tlrst a could excuse J r. White . 

Mr. Purvle : Yes. 

Hll Jr : Shall I t ell you whAt our s i tuation 1s first 
beoauRe~ink 1t answers everything we have . Go ahead, 
Harry . 

Dr. 'l'lhi te: lfe hnve adequate funds already allocated 
t o ncqu1re hAlt the Chinese production to r t h e next c ouple 
or years so that lf t hat is decided uoon the runds a re there 
Pnd if we do acquire that amount we will hAve an a dequate source 
for an emergency need. 

!lr. Purvi s : Quite. 
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Dr. Wh1 te: Then ;:e also consi der that we produce 
increas ing amounts or t ungs ten. 

Mr. Purvis: True. 

Dr. White: And there might even be a-- with the 
reserve s tock and with what more we can produce here. 

Mr. Purvis: Does that mean 70u cannot continue 
buyin~ ! rom South America? 

Dr. White: No longer necessary t o buy from South 
America. •e have been buying from China, a very little 
from South America, but mostl7 from Cblna. 

Mr. Purvis: I see. 

HM Jr: The poi nt is you wanted t o know how we could 
buy up ~0,000 tons aurplus and we are prepared to buy 
the whol e business if neceasary . 

Dr. White: In one year and nothing in the second. 

Mr. Purvis: One year is a lif3time at the moment. 
That is a fairly satisfactory answer. Might I tell them 
on the other s ide that is your position? 

Or. White: That we are r eady to buy halt their 
production, fui11' their total or all that they have lett 
that U not allocated. 

~·~ And tllen report this back t o whoever has 
charge s so they ..on 1 t sell me do wn the river. 

are. 

know 
ton a 

Mr. Purvi s: Shall I invite their suggestions? 

I!M,Jr: Yes . 

Mr. Purvis : And then l et them tell you vhat they 

~,Jr: But, Harr7, tie up that money and let them 
th'i we have said we are ready t o buy t he 10,000 
from Cb.ina as our part ot the show. 

Dr. White: 0. K. 
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HM,Jr: They only asked ue to buy halt ot 1t. 

Mr. Purvis: Than the otber question vas on the 
poes ib1lit7 or getting some embargo that would control 
these re-exporte. 

Dr. White: The thing that would strike most 
quickly at that, ski pping the power s that we alreadi have, 
is a bill wh1 ch has been introduced alreacl.)' betore t he 
House, and passed betore the House yest erday and i s nov 
introduced 1n the Senate. It will take care or most com
moditlea but not all and therefore we got ln touch wtth 
the State Depart ment las t night t o see whether they could 
not make some slight changes 1n the bill which is nov 
before t he Senate which would give all Ule power neceaaary 
t o t ake care ot the re-export ot any s t rategic materials. 
I think they vlll be acceptable and they Ylll accept such 
change• and we wi l l know a l i ttle later 1n the day. 

Y~. Purvi s: That ' s very eatlstac tory. 

HM, Jr: Excellent. 

Harry, I t old Leon it he wan t ed to work with you 
it vas ent1relJ aat1s tactory. 

Thanks, Harry, it was a•very ni ce Job. 

Mr . Purvis: Very nlce. 

(Dr. White lett the meeting . ) 

•:r. Purv18: 'lhe next 1e as to whether you have &1'17 
110re ne'lis together in regard to General Marehall. ....• 

HM,Jr : General Marshall i s testifying this mor ning 
and he's comi ng down immediately atter coming ott t he Hill 
to see me and I will ask hlm. He ie expected to come here 
abou t ten minutes past eleven. It's about gune, e tc. t or 
the Allies and i t I have an anaver -- but there has been 
all the pressure possi ble and all the syapathy but ve have 
to tind a va;r frankly to ge t arourd the law. 

Mr. Purvia: Yea. What ia really the easence ot the 
dit ti cult;r. 

174 

Regraded Uclassified



- 4 -

HH ,Jr: It 'a Against the law and he has to find a 
wa' and ln order to slow myself do wn I a m going to tell 
you a story about General Marshall when hs was in charge 
or tho American soldi ers at Tientsin. To show you, he 
wanted t o get instructors to teach his sol~1ers Chinese 
and ho had no m o n e y, and although it took a minimum 
or money they had no money. Sot he moat vnluable th1 ng 

173 

he had in the cottpound to sell wns manure t rom t he s tables. 
So he advertised it f or sale, but said you have to supply 
services, contractors, to get this manure and •services• 
were teachers t o teach soldiers Chinese , and on tha t basis 
he oO t the t eachers. 

Nr . Purvis : You are very reassuring. 

HH,Jr: llow, I told hi m 1f he could get instructors 
t or tho soldi ers, he could find some way around. I said, 
'Use the nanure deal . " He's t hat k ind of fellow. 

Mr. Purvi s : It's in the best hands then . I t a way 
can be f ound to do it, there is some hope or doing it? 

HH Jr: It there is an i llegal way we will do .1t. 
It ' s 1\bsolutely against our Neut rality Aet t o sell these 
guns to belli gerents and he ' s been fussing wlth it ever 
s ince lnst Saturday. It ' s a question ot can we do it 
1llegall.y. lie can 't get it through Congress. 

~r. Purvis: Yes . Yea. 

\fe have had, in t he last t ev weeks, lll\llY inter::led1aries 
offering to sell us things out of the stock . \1e have stead
fastly come t o you. 

HM,Jr: It's in the hands of the Chief o r Starr. 

~!r . Purvis: I t can't be got t en out or M'/ of t hese 
bacltsta1ra wq . 

~H,hrl It would be a grave error when it's in the 
hands o General Start. tt 1 s in the hands of Sumner 
llel l e o, Chief o f St!tfr, and myself . Either ~<e ce.n or can
not and t he d1a?osit1on i s to do 1t. 

t wo 
Mr . 

lolr . Purv1s: I hate t o trouble you e,galn. I have 
men around us on pri ority. Shall I haRd them to 
Young? 
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Hm,Jr: I think it vou1d be better. b it a1rplanut 

<., Mr. PurY1a: One 18 motor torpedo boat a which Jill)' 
be aak1ng tor prlorit)' on aotor torpedo boats which w1ll 
be delh'ered rrom Jul)' to December th1e rear, an order 
which )'Ou have. of. The other 1a -- I reell)' almost hesitate 
to say thia -- there ie June, July, August in Yhich nitro
cellulose powder, we are again up againat it and again 
there is a request. \fe have a new factory coming into 
production at the end or August. We would like to borrow 
tor thoae three months and rep&)' immed1atel)' attar. 

1' HM,Jr: 'l'he destroyer thing 18 out . 

Mr. PurYis: Outt Ie itt I thoufht so, but the second thlrig looted like it mlght be ooaa ble. 
RM,Jr: The destrorer thing is out because some

bod)' went to the President on that. q 
Mr. Purvis: But on the last thing we thought there 

might be a ooaslbil ity. It's priority. It it would be 
desirable I will change that memorandum including onl)' 
the last one. 

HM Jr: ('l'o Lieut. KoXay.) 'l'h1s is extra cont1-
dential~vant three photoetats. I want to take one 
over t o the Vhlte Bouae at eleven-thirty. 

Mr. Purvte: The other thing I wanted to aent1on 
t o you was to tlnd out where, what, eo I could tell the 
M1n1eter ot 8uppl1ea in Canada how he stood on that. 

HM ,Jr: Engineet 

Mr. Purvis: But we will leave that to a little 
later. 

HM.Jr: Leave that because I want to have Dr. Mead 
coae 1.n. 

Mr. ~rv1•: Then there waa a cable came 1n on 
Saturdar in eating an entire chanr in the purohu1ng 
aethode 1n regard to aupol1ea and thou&'lt I would like 
to leave, on the oontidant1al record; a oop)' ot it aa it 
meane program bU)'ing with authorit)' to bu)'. 
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HJ.l ,J r: !lay I ta!te a mi nute to rca~ t h i s ? 

!!r . Purvle : Yes , pl en se do . 

H:4 ,Jr : Inci dental l y , don ' t b rine down Baron de 
1~ Gr~nge, please. Nobody . 

:·!r . B\och- Laine : I cnn tell you I >1111 not be 
res.,onslble f o r his comi ng. 

he 1s 
P.::,{r: He ' s comi ng end/~~reona non grata, 

~nJ we not receive ~~m . 

l!r. Bloch- Laine: il:luld you 111te Me to stty so? 

HX Jr: Please. Please say he ' s persona non grata 
at ·r.e ~ House and the Trcnsul'Y and you >i1ll e ave a 
l ot or ti~e and t r ouble i f he is not br ought down . 
Neither the President nor I >lill receive hlm. Doesn ' t 
hurt your f eel i ng s , does it? 

llr. Bloch-Lai ne : 
my tcellncs j ust no11 . 

No , 1t >tould t nkc a lo t to hurt 

l!!! . ~r: I aJJ very glad to see t h l s , becauee if you 
people in this ~rogram will go and tnke ~~erlcan tanks 
an~ A-neri can guns , et ceter,, et cet era , \1e can 11ork out 
uaye . :lo" you take the business over at the Curt i ss plant 
in Bu•ralo , thet lett- hand drive nnd rl~ht -hsnd . I =ean, 
everyt"'l ne 1s different and it slo"s them up Md i r rron 
n?" on you peoole will t~l:e the United States Arcy oodels .... 

!:r. l!urv1s : Yes. 

HI! ,Jr: ...... the chances or >lorklnb you ln on oro-
durt i on side by s i de are one hundred ~eroent better. 

take 
wlll 

l!r . Purvl e : ~lay I ask one queAtion? It then may I 
it that where we olace substnnt 1nl or ders the r elease 
be there on the Ame ri can models? 

HH ,Jr: I can ' t gua r antee it, but I Rl!l quite sure . 
For instance, if you ~<ill say we IIMt -- llhRtever your 
tnnlt is -- can ,,,e have 1t? I t hink the o!:le.nces are ei ght 
out of ten the answer wi ll be yes, but 1f you sRy, "\fell, 
we want to do .... • . • 
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Mr. Purvi s: Such and auoh a tank. 

HM,~r: .••••• a different tank and upeet out vhole 
program. ov, 1n the first place it takes other kind or 
tools IUid evecyth1ng else. Ve v111 be delighted to have 
those oftlcers and technical people come over and say, 
"lfait a minute. We have Just learned t hrough thla tlllht 
we· are golng through that you are veak here or there,il'
and then s1 t down and argue v1 th our .people, but let' a 
turn out, 1r 1t 1a a 30-ton tractor, one 30-ton tractor. 
Nov, it' a not one tor you or one tor us. 'rhat 1 s vhat I 
wanted to get to you on that. 

~~. Purvi s: It'a common aenae. 

HM.Jr: And we want aome or your technlcBl advi ce to 
brlng us up to date. 

Mr. Purrta: I thlnlt that 1 e a very senaible vay to 
try t o vork it . 

Is the appoi ntment ot thls Committ ee something that 
vill attect us? · 

1rtJr: No, the President has said three times you 
will at vorlt vith ua and I vill, ot course , get Hr. 
Stett1ni us and !{r. lnudsen t o help me, but you still, 
unless t he Pres1dent chan&ed as or last night, he still 
has asked me to continue. 

-Mr. Purvis: I vas Just wonderi ng whether they vere 
under ;'o..:.r ldng and you would push us along to talk to 
them eo as to try to work ln •••••• 

but 
can 
the 

HM Jr: You are perf ectly tree tc tellt vith them, 
the"'1ir.t aember hae already called up to see 1t he 
come to see me to get my help. I think i t vill be 
other way around, but you are tree • •• ••• • 

Mr. Purrts: .. .... Just to talk tc them, but keep 
the chaririela straight ae betore. 

r .Jr: I think you v111 tlnd you v1ll. get turtber 
i .n the g run, but aa tar sa the President ia concerned 
he vanta me to handle t orei gn ordera and machine tools 
that VBY• aa or last nlgbt. Arter all , I helped to make 
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up th1e Oo~ttee 1n t hree eeeaiona we had With him and 
tour out ot the u•en were •1 auggeetiona. 

Mr. Purrte: Yee. Quite. 

179 

l!M,Jr: I will let :rou know lihen you lbould go some
where elee, because I am too muoh interested ln your auooe•• 
t o let mr per sonalltJ interfere. 

Mr. PurvU: We lllhould be •er:r regretfUl 1t that 
should hip pen. 

l!M, Jr: !'he thing 111 too or ltlcal . 

Mr. PurTle: Thanks. It is •err critical. 

Another cable ~ioh came in, indi rectly, ~lob I waa 
ehovn, would i .nd1oate that that central cable ~ioh I 
handed ;rou a COPJ ot baa the Tery broadest and beat ldnd 
ot background 1n 1te tultill .. nt trom the Brltlsh end, 
whloh baa reli e Yed '"• I think th l nge are looking much 
more satlataotorr and we 8hould be able t o get our setup 
1n better condition. Buying will be progrs.m buying, 
similar to a1~lanes , and we did get a1rpl.ane orders , 
placed as taat as the 1118Ilutacturer eould t alte them , aa 
soon as the engine was out or t he -.,. 

Mr. Blooh-La1ne: I t you wan t to get quick actiorf 
on t hoee things, now t hat we ha•e the blessing or Mr. 
Morgenthau, don• t you think we ought t o see t he llallutac
turer e Juet as soon ae we cant 

Mr. PurvU: Ob, yea I I take it ve can haYe tull 
pe.rleya With the manutaoturere t o t1nd out their tull 
oapaoi tr. 

lll( ,Jr: Oh, Yea I Oo ahead I Det1n1 telyl 

Mr. Blooh-Laine: !hey might say they cannot dis
euse anrtbing , bUt are agreeable t o our dlscuuing models , 
or thei r old modele , but I euppoae Ulat va.• i t could b e 
g1 Yen to them qu1cklJ. 

Mr. PurTle : You aee , we han 110re technical people 
on t h is aide atrea~v . !'he rrenoy m1as1on arri•ed Monday 
liho could probably talk wi th great adTantege . 
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Mr. Bloch-La1ne: Including a aan vbo wae at the 
head of 

HM,Jr : But here ie the thing. We are all, every
body, baa go t more to do than he can attend to . You 
have to aay to me, "Mr. Horgenthau, thia ia ..tlat we wan t 
t o buy. We want to buy eo many ot t his ki nd or tanka, 
ao many different models, eo 11any trucks, and we want 
to buy American model s. • When you give me your list I 
.. 1.11 be abl e to say to t he Arrq and Navy, •x want a 
r elease on that. • 

Mr. Bloch-La1ne: But, you eee, the difficulty is 
to us that none or us, inoluding our expert &, reallyknow 
what the American model i a. 

IDC,Jr: We have to know first lbat you want . 

Mr. Purv18: 
very largest terms . 
liminary program ot 

We have been a sked to 
t he experts have put 

what t hat means. 

put thea_1n the 
down a pre-

IIM,Jrl Just as soon ae you bave a list as to 
quantity •• . ••• 

Mr . Purvil: I can tile a preliminary memorandua ot 
what we are prepared to purchase in t he next three aontha. 
I will give it to Mr. Young. Quite a different progru 
from anrthing we have contemplated. As a matter ot tact , 
it you are going t o eee the Preai dent, you might want i t 
before. I t hink it's important enough tor t hat. 

HM,Jr: Shall we do engines nov? 

Mr. Purvi s: Yes . 

HM,Jr: I want you to meet Dr. Mead. 

(HM,Jr phones t or Dr. Mead to come into the meeting) 

Mr. Purvia: Have we anybody on the airplane s taff 
that you (B1oGh-Laine) want to bring in? 

llr. Bloch-La1ne: Jacquin 18 here and he baa two 
men with hla. Rr. Detroyat U ace f17er. I think he got 
tined tor flying under the Niagara Bridge. Be baa been 
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busy tor t ho last six months and he might be able to tell 
you airplane things . 

... 
Hl·l Jr: I have the Airplane Board under l~ead . 

Le t Jacqu!n meet h1m and I'll explain to you in a minute 
wh~t we are trying to do on airplanes. They should meet 
!!ea<1. He 1 s the person t hey should meet . 

!~. Bloch-Laine: Jacquin 1e around. 
th1e morning . 

He was here 

!'.r. Purvis: It there is anr further guidance on 
the table -- I think we have your general picture up to 
this minute, but it other pointe occur to rou ••.... 

Hl! Jr: It would !:lake all the ditterence in the world 
H you peeple would take United States Army models. ~le 
invits technical assi stance and criticism. 

!1r. Purvis: Yea. It seems the obvi ous thing. 

l·!r. Bloch-Laine : \lhen you talk about a prQgram, 
\le cnn ilii\ke one. Ue can't expect one tram t'- other side. 
They are very busy and they don't know exactly what 

America can give them. I think the program -- we can make 
it go in view ot t he poaaib1litiea or this country. 

RM,Jr: But put it on a piece ot paper eo I can see 
it . 

Y.r. Purvis: I will give you a prel1:1.1nary meco on 
i t betore I leave. 

(At th1s point Dr. l·!ead ca::te ln.) 

HM,Jr: George, just sit down a minute. This is 
what we are trying to do. On engines I am, with l·!r . Mead's 
e aaiatanoe, tor t he moment we have, a ft er all , this program 
ot the Preoident'a --the 50,000 planes-- and we are try
ing to work out the details. lfe are trying to have our 
own Army and Navy be patient with us tor a tew days. 

l·lr . Purvis: Yea . 
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I!M,Jr: I mentioned yesterday to Hr. Mead and the 
Ar::lY and llavy o ft1ciala t his order or 2 , 000 engines for 

=onada and we looked up -- you check my memory - - on Jacoba 
and I think the last month we produced four engines in the 
t1ret three weeks o r :Jay. How they are going to produce 
2,000 engines I don 1 t know, and if it i s go i ng t o ttean 
coitplete retooling or t heir plant t here 18 a limited 
number of t ools to go around . What I would like to do -
ue ~et 1t this way -- General l1otors comee in and say 
they have a request for a $50 , 000, 000 plant trom you t o 
ISO ahead on the Bristol eng ine . I said , 0 111lit. • In the 
meantlme you say, "No . • !~ . !·lead has been heckled by 
the President or Studebaker who says he has an order t o 
so ahead •.d th 1500 Gnooe and Rhone engines. 

::r. Btoch-Lalne : That 's right. I told you about 
it the lastlme. 

11M Jr: If you dl d , it went i n one ear and out t he 
other. ~then, following t his t hing which we have j ust 
been talking abou t, the most important t hing ls the big 
engines anc1 both \/ri ght anct Pratt Whi tney are going t o be 
1n here tomorrow, one in the mo r ni ng and one in the after
noon, devoting the whole day to it, and we are t hinki ng in 
ter~s of roughly getting the, to d~licate their capaci ty 
on t he bi g engines, bi gges t engines whioh they each have 
which is proven. :te don 1 t want to i!P beyond the proven 
a;cge . 

Dr . Head ; It 'a the 2800 Pratt :/hi tney and the 2000 
llr1ght . 

Hl~ ,Jr: tilth these people we don't know qu i te yet 
what technic we will use , whether the Government will build 
t he plant, whe t her they will build t he plant, or get an 
automobile manufacturer, but the pre sent plnn 1s to get 
so".le"her e west or t he Alleshan1es t o dupli cate Pratt 
lfu1 tney and Curtiss Wri ght. lfuen we do thnt each or the 
new plants will turn out only one model , one engine, and 
ve won ' t put that mod•l 1nto production unless we are 
100 per cent sure or 1t, but we are so1ng to dupl i cate 
each or t hose and then aa we gp along and I would like 
to say to you gentlemen, 1 All right, now we ' re going to 
do t his. How much ot t his do you want?" 
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!~. Purvis: That would be splendid. 

HY. Jr: How liNCh do :you want? And e ver:yth1ng :you 
do on engi nes nov it you would d1reot somebod:y from the 
All i ed Purchasing Y.isaion di rectly to work with Dr. George 
Mead so we can coordinate this thing because we can't let 
you, frankly, plaoe an order ror 2000 J acobo right now. 
I n the firs t place you wouldn 't get them an~ on what basis? 
They t urn out two engines in three weeks. 

!~ . Purvi s: Deliveries were relatively small this 
yet>.r. I think they will go ~ or 250 thlo year . 

m~,Jr~ It you will plaoe yoursel ves in his hands; 
he has ole picture and I'm defi ni tely sure t hat you 
wil l get better r esults than by shoppi ng yourself. Now, 
eo much for these air-cooled engines. 

!low, Hr. Ford is c o:n1ng i n here Frlda:y. And tor 
the moment ever ything i s stopped out at Allison pending 
a tes t . You mi ght j ust as well know it, but we reel 
General Notors ought t o be able to correct t he thi ng, 
but we are running additional tes t e on t hat engine, both 
a t Dayton and their own shop, under directi on or Dr. Head. 
And t he Rolls- i\oyee eng:!. ne so tar has shoved up prett y 
well. 

Dr. l~ead: We are not running the Rolle . Th1a is 
t he Allleon. 

HH,Jr : But the Rol ls you reel is pretty good. 

Dr. Mead: Vell , I certainly do, knowing V~ . HaAs 
very wel l t or a long tine . 

Hl·l.Jr: 
Allie a care to 
l~odel 20 Rolle 
our efforts. 

So again t he question comes up , would the 
join uo in pr oducti on or their l~odel 10 or 
Royce engi ne eo that we can be co ncentrating 

Mr . Purvis: Yea. 

Hlt Jr : And you go along with uo and instead or 
having ~ th ings eoatter.ed -- a nd as I say we have 
l i mited t ools , l i mi ted meehanioo, l i mited brai n• , 
a nd we want to t ocuo t his thi ng into a channel so 
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you maY aay we don't want any or t hat Curtiss engine an4 
give you mili tary reasons wh)' not, and your IU11tsry 
Mission ahould see Dr. Head and tell him lbat they know. 
They have mi l itary men here. 

1~. Bloch-LRine: Jacquin i a here and two other men. 

RI~ .Jr: So very quickly we can say, "All right, 
gentlemen, we are go ing to gc ahead w1 t h t 110 110re plants 
tor the big engines. We vlll or wi ll not go ahead v1th 
the Rolls-Royce engine.• 

l·lr. Purvis: Qui t e. 

RM,Jr: We were no t interested in the Bristol . 

Dr. Mead : That's right, si mply because vo have 
compara b 1 e engi ne a here . 

Mr. Purvis: I aee . 

Dr. l~ead : It 1e a good engine, but wi th 1/ri ght and 
Pratt Whitney it seems to be no need to do that . 

Mr. Purvis: Quite. Quite. You a re j ust duplicating. 

Dr. Mead: Jus t trying t o speed our own produc tion. 
I know Feddon aleo. I think he ' s a good fellow. 

HM±lr : So on small engines we are thinking along 
the same nee, but we hope to get our own Army and liavy to 
ses t hat in c ertaln classes ot horsepower we are gc 1ng t o 
concentrata on production i n thoee classes and what we 
will try to do is put your production i n line with ours 
it you will go along . I said it they will go along v1th 
our Ameri can types , giving us the benefit or t heir military 
informat i on, eo we can bring oureelvee up t o date, I think 
we can work out a program. 

Mr. Purvi s: Then the problem -- I vae thinking nov 
or Canada ' • position. They have thie Ettpire trsinlng pro
gram for pilots which 1a another bottleneck "and they are up 
against the fact that England baa suddenly had t o withdraw 
he r trat nars rrom deliveries . The question nov is, on 
trainers, whether anything can be done a l ong the l i nes 
t hey said . Can I di aoues i t with Dr. Headt 
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~Afr: He's down in r oom 296 and it you will go 
down an ecues it with him ••.•.• • 

l~r. Purvis: Several things, Dr. Mead. 

Hl!
1
J r: I:!' you talk a irplanes and airplane engines 

with hi m •. ...•. 

!!r. Purvis : Good. Yes. 

HM.Jr: And tell him what the French have i n mind 
on your eng1ne, you see? Ie there one or these French 
en;tnea over here? 

!-!r . Bloch-La1ne: I don 1 t know. I suppose so. 
Studebaker h8e asked tor the l i cense because they want to 
cake airplane engi nes and probably can' t get Pratt Whitney 
or 1/rlght t o do it. So they know thnt the eng1ne works 
and they are ready t o make it. I think it i s the way 
those thi ngs happen. It's people who want t o make airplane 
engines that haven ' t got the ri ghts. 

Hr. Purvis: Or the teohnioal background. 

!~r. Bloeh-Laine: So they get it :!'rom the people 
who !!lake it. 

l!r. Purvis: 
the recorda we have 
as they transpi re. 

lie will put into Dr. Mead 'a hands all 
and we ' ll keep him advised ot changes 

H:~ .Jr: On engl.nes and planes. 

!~. Blooh•Laine: Atter all, when we tried t o bring 
up thtl.tMg pl'Ogram there vas a quest i on that perhaps 
General l!ot ors could oake Prat t Whitney a nd \fright and i t 
came to nowhere , because I don 1 t t hink Pratt l'lhi tney or 
ilri ght were w1ll1ng to hand it down so t hey made another 
one . 

HM.Jr: li'e have this thing under control. I think 
we are approaching 1t en a commonsense basis, andin the 
not too distant future ve are going to move, and when we 
move it will be helpful t o you and t o us t o know hov much 
ot th i s do you vent, gentlemen. 
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I think we can g ive 
vArious countr i es. 
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You will get much furt her that WAY and 
you all our various angles rrom the 

Hl~ .J.J: : Now •..••. 

l!r . Pu:-vis: Then arte r you have seen General !l.arshe.ll 
we ~1ght possibly have other wor~ as to whether t here is 
anyth inJ ? And I see now only one other thing . I will get 
you the oe,oranc!u.'!l giv i ng prel1oinary lde~t.e on the program 
nnd the ki nd or orders we are prepared to ole.ce 1n the next 
three oontha . 

!1M Jr: llr. :.(atthewa cnn ait with you wher ever you go 
while you Ire in the Treasury and e.."lything you want to get 
back t o Anbaasador Bull itt, here's your chance. 

~!r. Purvis: Tha"lk you. I rePl I ' ve missed one thing 
on cratt p ul p and embargo. Could I have a word with Dr. 
;·/h1te? I s there an e mbargo put on a ircraft spruce? Can I 
just tell hi o whnt the problem i s? 

H!~ .Jr: Let Phili p Young gn along 1dth you. 

l~r . ! urv i s : They 11i red in yesterday from Vancouver 
1\1\d they are worried "hether thero will be aome embargo . 

, .Jr: I think it 1<1'0ul~ be be t ter to have you do 
it with o g . I do n •t think lfh1te ia the fellow. I th i nk 
1 t I. the Department or Interior. I think 1 t I 8 l!r. Ickes. 

~:r. Purvis: I see. Thank you. 

00 0 00 0 00 0 00 
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MapUfaoturer ier'l'loe fu• llo4i1 1941 1942 121!>3 "" t o til 

Booob .A1l'orat~ Corp. 
W1ahUa, lanau .. .,. fran aport, 2-EQs. JBB 1 1 .. .,. !ranaport,l- !Dg. BCJ 3 7 1.2 20 ~ 

Arrq franapor~,2-EDg. o-~ 

* 
lit Nt Nt ~0 !o~al 1 ' 

a.u .U.Z.CII'~ oorp. 
B1ltt ala, I., York ~nu, I11~-

o-s~tCII', l-Ens. ,_, l!oo l!oo l!oo uoo 

holJII .UZ.CII'~ Oo. 
e .. uh, Waah. Baaber, HeaT7, 

--Ells· B-17 (150) 201 201 201 &o3 

--~- A-. 0!11'Po 
llrookl.p, I • Yo i . ..,. lloo11t Boabar, 

476 l!oo ... ark, I.J. 1-I!!Dg • DB2A 115 729 1720 

Oollaol14ah4 A1ror~ Ool'po 
IM D1ep, Oa1UOI'II.1a . ..,. Patrol 8oab er 

2•111c1Da Y7ll 89 205 ~ 250 ,.. ..,..., Boa'bc', HaaY)' 
B-24 • (50) -._EIIg1M 50 50 50 150 

• Oil OU'l'ftt 0011~rao~ - 110~ 1.Dalu4M 1n ~otala • 

~1•• Airplane D1T1a1oD laY)' llaou~ OburT.,. 
llutfalo, law Yo11t ~1an , 1-J:Dc. . D030 3&o 300 11-34 250 1311-11-

Arrq PurnU Ia~-
.~ 0-si~CII'' 1-I!!Dc. 1088 1088 1087 3263 

.Anl7 Obaa1"l'a~1oa O.D. 
l-I!!Dg1Da G-52 

'1'o~al 

, .. 
llhae~ 1 of 5 (0 

""' 
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JluUl ao tW'er SerT1ce Model 1241 1242 1943 ljC4 f oti'l 

Ourt1aa (St. Louie) Arw7 Tranaport,2-Bng. 011-20 200 200 200 6oo 
A:rrq Traiaer, A4Yance4 

1-Eng1na 0'1-22 ~ 100 12~ 100 nl Total }00 j2¢ }00 

DoucJ.a.. .Uroratt OozopJ 
Santa Monica, Calif. .. .,. Soout Boaber 
ID. 81CWI401 Calif. 1-Engtne SBD-2 1711- - 1711-.. .,. Tranapon, 2-Eng. RD-3(D0-5) 6 5 6 13 30 

Ars7 Boabar,L1gh~ 

2-:&ngtne A.-20 
Ars7 Traneport, 2-Eng. o-39 

Total 

or-an .urorat~ Corp. 
rW, 162 11-70 lllo3 Beth Page, L.I., •• Y. .. .,. rtght ar,l-Engine 271 500 .. .,. P1ghtar,2-Zngtne '5' 54 271 4~0 500 129~ .. .,. !ranapon,2-.Engina JU 10 14 ,I 30 rh N&T7 !raneport, 1-:lllg. J21'4 - 95 ;g Anrl PW'tu1t,2-Zng. P-50 ~ lit~ 21i 

Total )26 1 n }3 

Lookh .. 4 .t.ero.Corp. A.ra7 PW'eUU 1 J'ightar 
Burbank, Calif. 2-Zngine P-311 300 300 300 900 

Gl&Dil L . Martlll Co. 
BalUaore, X4. .&T7 Patrol Boaber "fPB 90 205 1104 250 ,_, 

A.ra7 Boaber,lle41• 

~ 6;o 2- lng1ne B-26 G8 2m Total 90 104 

ah .. t 2 of 5 
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l anuteoturer SeM'1oe 'l'ue llodel 1941 1942 199) 1]44 'l'otiU 

!laval Airoratt Faotor:r 
lh1.1.ae1ph1a, Pa. NaYT Pr1aar;r Trainer 11311-3 500 173 315 1215 2203 

l orth Aaer1oaa Aviation l aYT Trainer, AdvMoed 
I.ag1evood, Oal1f. 1-Eng. SNJ- 2 200 25 72 100 397 

A:rr&:r Boabel', Xed1WI 
3646 2-Eng. B-25 1229 1229 1228 

Trainer, Advanced 
1-!:ng. 

Total 
a.pubUo A1rplane Oo. 

F&l'll1n8dale, L. I.., I . Y. A:rr&:r Pureu1t, I.nteroep-
P- 44 tOl', 1-E!!IJ. 6oo 6oo 6oo 1800 

R;raa Avonaut1oal Corp. 
San Diego, Oal1t. laYT Tra1nel', Pl'1au:r 

1-Eng. 200 200 
J..l'a:t Tra1nel', Pr 1au:r 

1- Eng. PT-20 i;~ 2~ 2~ ~; Total z z 
ShG'IIU Airp1aae D1v •. (Boe1ag) 

Trainer, 500 111ab1ta, l aneae llav1 Pl'1au:r 500 
J..l'a:t Trainer, Pr1aar;r 

1- Eng. PT 18 l&gg ~ ~ a: Total -
Spartan Airoratt OOl'p., 

tulea, Okla. NaYT Trainer, Prillu:r 
l-Eng1ne 200 200 

ArliT Tl'ainer, Primar;r 100 100 100 ~ Total 300 100 100 

Sheet 3 of 5 .... 
w 
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l •••f aoturer 8errioe f:rpe llo!el !~I;! I!Q 1!!1:3 J!i$11: !oiit 
Jnpt-aikoretT 

••"7 Ob•erTat1oa 8oout 
276 )(!0 ~)~ 250 1= 

ltrattor.t, Oonn. 
1-EDg. V08 

104 165 95 100 ••"7 !orpe4o,1- ZDg. X!BU-1 

slJ ,iJ xi! 
.t.raT R•oonna1 .. anoe 

~ Allphib1 .. , 2-lzl«. 
!otlil )A 

t'f'al. '" D1 y. 
AY1attoa Mtc. Oorp. 
D~Naq, Oallt. .t.raT !rainer, Bulo, 

1-ZDg. Bt-l) 500 500 200 1500 
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Ranutaotu.rer Service Trne Model 1241 1242 1243 1944 TotiiJO 

J.l.rcra1't Research Corp. A:rrq Trainer, Bade 
Ben~x, H. J . 1- Eng. XBT-11 3l. 131 131 100 393 

Barkle7-Gl'Ov J.rrq Trainer, Ad.vanoed 
Detroi t, Xlch. 2- Eng. T!P- 1 50 100 100 50 300 

BellNlO& 
• •• Castle, Del. I.N7 Obeervation, Short 

Range, 1- Eng. Yo-50 -
Pa11'oh1l4 

Hageneto-.m, M4. A:rrq Trainer, Primar7 
1- Eng. PT-19 300 300 300 900 

P1eetY1nga, Inc. 
Bristol, Pa. ArG:f Tra iner, Basic 

1- Eng. XBT- 12 100 300 300 200 

Bt. Louie .Urorai't 
Bt. Louie, Mo. Arll:r Trainer, Priaar7 

1- Eng. PT-15 250 250 250 750 
8t1Deen ~ Tra1Der, A4VNlOed 
• • eb'rtlle, Tenn. a;;J:DSlne 200 500 500 300 1500 

Vaoo 
'1'1'07, Ohio Arvl7 'l'r:Uner, Priaar7 

PT- 14 1- Engine 150 150 150 45o 

Bheet 5 ot 5 
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kaT 30, 194o 
1 33 

.ARKY AI RPLUE REQUIREIIEll'l' 8 

1941 1942 1943 1944 M'n: -
Bonb~rdamt, He&YJ, 4-lng1ne 

Bo t1DC B-li 201 201 201 6o3 Oolltol1dete4 B-2 50 50 50 

""* Botberdaent, Me41ua 2-Engine 
M.rtlll 1· 26 630 630 630 1890 Hortb Aaerloan B-25 1229 1229 122~ ~ 

Boabardaent, Lllbi 2- Eng1De 
Douglae A-20 669 669 669 2007 

PureuU ,Pl&bter 2-Eng1De 
Lockhee4 P-38 300 300 300 900 orwaan P- 50 90 90 90 ~ 

Pur ~\t ,Interceptor l - Eng1ne 
4oO 4oO Btll P-~ 4oO 1200 

.urthe P- lOU lOU 1087 3263 
Republio P-44 6oo 6oo 6oo 1800 

~ 
Reconnaleeanoe Aapb1b1an 

2-Engine 
Vou8bt-81korak7 JRr 38 38 37 ll3 

!renaport 2- !:ngine 
4oO 4oO 4oO Oouglae 0-39 1200 

Curtlea(St.Louia )0¥-20 200 200 200 6oo 
Beeob C-45 137 137 136 410 mo 

ObterTatlon 06D l - lng1ne 
Curt111 (Buttalo)o-52 1M 1M 188 564 

'l'r.lner AdYMoe4 2-Engine 
Stine on 200 1100 500 300 1500 
Barkler -orov. 50 100 100 50 !& 

Trdner-AdYIIl oe4 1-J:ngiDI 
124 3711-Curt1ea(8t.Lou1a) ow-n 50 100 100 

llortb Aaerloan A!-6 300 300 300 - ~ 
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.. ,. 30, 1~ 
- r - 19J 

: l!U i'Q i!g 1!44 to!JL 

trun-Bu1o 1-J:Dgine 
vuu •• 300 500 500 200 1500 
ruetw1DC 100 300 300 200 900 
.ur Re .. eroh :51 131 1:51 100 ~ 

Tra1ner-Pr1aar7 1-Englne 
rwoh114 JOO JOO JOO ..... 900 
R)'aJI 25:5 25J 252 758 
Bpertaa 100 100 100 .... 300 
Bh~ m 500 m - 1 St. Loul. a 250 -
Vaoo 150 150 1.50 -
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/' 
-... ...... 

!!!!!!!! .__ 
~· JJ.rpl- !zl!! a-d ... !'zp! 

z..tac :a-17 " uoo 
lorth .tiMrlcea :a-25 2 26oo 
lloll&l• J..20 2 26oo 
~ P-50 2 l.S20 
lloll&lu C.39 2 1120 
Ounlu (ll.L.) OW-20 2 26oo 
8t1aooa 2 •IIC• tralur 2 975 
CUrtin (lt.L.) OW..22 1 975 

P. 6 W. 

Conool14atec1 :a-211 " 1130 
llarUa :a-26 2 2SOO 
iopollllc P-llll 1 2SOO 
Yoapt JD 2 1830 
, .. eh C-115 2 915 
Cunha C. 52 1 13110 
llarldq•Or.w 2 nc. tralMr 2 915 
!l'or th .bulcea .u--6 1 13110 
Vult .. J!-13 1 91!5 
llMtwizlc D!-12 1 91!5 
JJ.r laoeareh D!-11 1 985 

.AU.I801 

Lccldleecl 1'-38 2 1710 
llell ;-,lg 1 1710 
Cunha 1 1710 

OOftiiiDUL 

Sparta tratur 1 670 
sta..._ 1'!-17 1 670 

VII'SOO 

!Te H-20 1 L-365 

UOOIIIliCI 

l t ..:r.a P!-lJ 1 680 
at. I.Oilia 1'!-15 1 68o 

~ 

la1reh1l4 :rt-.19 1 

IMXal 
l te.r-. H-U 1 755 ·- 1'!-111 1 755 
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"O' c;. ... 

1:!!1: J.S!!I 1~1 141111 lloUl 

lr~' a6oo 6,~ 6,~ 6,S u ,m 

1120 1,676 2,676 2,676 11,0211 

915 675 1,* 1,6116 1,050 5,o61 

r. a w. 21100 2,790 1.790 1,790 •.:rto 
1!30 ~ 11.111 11.11 1,,, 

13llo 1150 1150 1150 - 1,350 

915 6116 1,957 2,107 1,1151 6,161 

.Ul1•• 1710 3,132 3,132 3,1}2 '"" aoau .... ,~ 670 900 900 900 2,700 

~ 6lo 375 375 375 1,115 

:-'· 755 225 215 225 - 6'75 

W...oo L-365 ,., 379 3711 1,1}6 

lacu L-llllo 1150 1150 1150 1.350 
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A88IOIIKEIIT OP' TYPES 
(to Kanutaoturere) 

Boober, heavr , ~ engines - Boeing, Ooneol1dated 
• med1•.111l, 2 engine• - Martin , North Amer1oan 
• l1ght, 2 engine• - Douglae 

20_ 

Purau1t, tighter, 2 engine• - Lockheed, Grlllll!l&n 
Purau1t , interceptor, 1 engine - Bell, Ourt1ee(Buttalo), Republlo 
Reconna1eance,Aaph1b.,2 englnee - Vought-81korek1 
Transport, 2 ~g1nee OurtUe ( 8t. Lou11), Beech, Douglae 
Obaerntlon, , 1 engine Ourt1 .. (Buttalo) 
Observation, 8.R. , 1 englne - 8t1neon, Bellanca 
Trainer, adYanoed, 2 engines 8t1neon BarltleJ-Grow 

• • l engine Ourt1eelst.Lou1e) , North Alaerloan 
• baelo , l engine - Vultee, Fleetw1nge, Air Reeearoh 

• priaar7, l engine 
Oorp • 

- Staanaan , P'alrchlld, R7an, Waoo, 
Spartan , St. Louie 

Regraded Uclassified
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.Uroran R .. earoh Corp. 
Bar!tlq~row 
Beeoh 

Bell 
Bell&lloa 
Boeiq 
Brewehr 
lllu'IIIU1 
oe .. u 
ao ... ol14a'ecl 

Our,1ee(Buttalo) 

0~111(8t . Lou11 ) 

DouelU - S&Du Kon1oa 

- n Segundo 

KDcl.nell'ing R11earoh Corp. 
Pa1roh114 
n .. ~c• 
G~ 

lllleU 
Lookh .. 4 
llaJ'Ua 

ICeroUI')' 
•anl .Uroratt Paotol"J 

!m! 
'l'ra1aer, bal1o, 1 eng1.ne 
'l'ra.iaer, a4Yaooe4, 2 cgia11 
'l'raneport, 2 eng1Dee 

Pureuit, 1nteroeptor, 1 engine 
ObeerYaUon, S. R. , 1 engine 
Boabar4aent, Bea'fT, ~ eng1D81 
Pureu1t, 1nteroeptor, 1 eng1ae 
8uboon,raotor or 11oeneee 

I I I 

Patrol Boat 
Boabar4aent, BeaYT, 4 eng1nee 
Soout obeerYat1on 

Pureu1t, interceptor, 1 engine 
'franepol't 
'l'ra1ner, a4Yanoe4, 1 engine 
'l'ranepor' 
Boab&rdaent, L1&ht, 2 engine• 
So out Boaber, 1 engine 
'franeport 
ObnrY&t1on, S.R., 1 eng1De 
Trainer, pr1a&r)' 
'l'ra1ner, bae1o 
!orpe4o, 1 engi.ne 
'l'raneport, aaph1b., 2 eng1nll 

1 1 1 engine 
Pureu1t t1Shter, 1 eng1ae 

1 1 2 engine• 
Buboontraotor or 11oeneee 
Pureu1t, t1stlter, 2 eng1n81 
Patrol boat• 
Boabar4aent, ae41ua, 2 eng1nll 
8uboontraotor or 11oeneee 
Trainer, pria&ZT 

Mode~ Dea1;:at1on 
Ooamerolil !!!% !f!i 

!SP- 1 

OW-20 
OW-22 

DC-5 
X 

GB-1 
JliB-1 
n. 

PB2Y 

BB20 
8030 

881)..2 
RJD-1 

PPIC/PB211 

D~ll 

P!-19 
XM-12 

• 
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North Aaer1oan 

P1toa1rn 
RepubUo 
R7U 
Spartan 
St. Lou11 
St~ 
SUn eon 

Vqa 
Vultee 
Vought Siltorek:r 

Waco 

Arrov 
CulTer 
Pi p er 
Porterfiel d -
Tayloror~t -

~ 

Trainer, A4Tanoed, 1 engine 
Bombardment , Medium, 2 engines 
Subcontractor or 11oeneee 
Pureu1t, 1nteroeptor, 1 engine 
Trainer, pr1.11Al'7, 1 engine 
Trainer, pr1aaey, 1 engine 
Trainer, priaaey, 1 engine 
'trainer, pr1Jiar7, 1 engine 
Trainer, &dTanoed, 2 engin88 
O'beerTat1on, s.a., 1 engin e 
Subcontractor or 11oeneee 
Trainer, adTanoed, 1 engine 
Reoonna1eanoe, uph1 b. , 2 engine• 
Torpedo, bomber, 1 engine 
Obeenat1on, eoout , 1 engine 
Pureu1t , tigbter, 1 engine 
Trai ner , primary, 1 engine 

Indeterlll1nate. 
I 

I 

I 

I 

~lodel 

~omnerc!ii 
Dea1eat1on 

llav li"ii:r 

SNJ- 2 B't-1~ 
B-25 
P-44 

~Trainer ~ PT- 20 
X 'trainer 

1'!'-15 
(Trainer) P'l'-13 ,17 ,18 

X 
~ 

JRS-1 
Df-1J 

X'l'BU-1 
082U 
XF~ 

PT- 14 
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AJUOC AIRPLANE REQlliiiDIENTB 

!'hie EeUaate 1e Not Baaed Upon An .lpproTed Prograa 

.l1rplan81 Airplane• 'l'oteJ. Ail'J)lanee .lirpluee to 'be 
Requ1red ae Requ1re4 .lirpl.an ee to be 011 purohaee4 011 
Bae1o Equlpoo f 01' 'l'ra111- Requ1re4 hand froa 50,000 Airplane 
ant bf fa~ 111g and Ada. Br prertoue Prograa 
t1oa1 Ore. 111 'l'ao. ore, t'Jpe prooureaente 

•• of 6L~oM 

'l'aot1oal 
(169 .. 200) 

Boab. B. 14-J:ngine 1122 0 1122 36t 5~~l Boab. x. 2- Eng111e 11432 1S6a ~agg Boab. L. 2- J:ngine 1700 720 4i3 ~J Pure. r. 2-Englne S7S 3~ 1250 Sl 
Pure, I. 1-J:ngine 5110 21 7250 947 6263 
Reo.~2-Eng11le 96 54 154 41 113 

47~ 
'l'rma. 2- J:nglne 1614 ~~ ~~ so 2210 
Obe. O&D 1-J:ng1ne 47~ 676 564 
Obe. S.R.l- !ng1ne -
total 15,826 6,674 22,500 3519 18,655 

'l'rA1111!!( 

'l'ra111 • .ldT. 2-Eng1ne 1800 1800 - 1800 
'l'ra1n.A4T.l-Eng1ne 2200 2200 (326 and &00> 1274 

~ 4ooo 
926 

'l'rain.B. l - Eng1ne ( 707 and 500) 2793 

6ooo 6ooo 
1207 

'l'raln.P. l-Eng1ne ( 8112 and 500 11054 
14,000 14,000 

1¢42 
3 75 10,525 

22,500 3519 14,655 
I\.} 

~Progr• 
)6,500 6§9-. 29,180 0 

U'1 
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C H RYSLER C ORPORATION 

The Honorable Henry M.orgenthau . 1r., 
The Secret ary of the Treasury, 
Woohl~ton , D. C. 

l.!y dear J.tr. Se cretary: 

II$)' 29 , 1940. 

Acknowledgi ng your letter or 11$1 27th , aoy I rirot montlon 
tb t ln a:y let tor to you or 1187 2Srd I d i dn • t tell you that I hod seen 11r 

Punta ita New York , but as be t.old: • he wae ple.nniaa to see you 1D traahl~ton 
the aen day, I aaked hla to t ·ell you or ou.r conTeraatton. 

Since wri ting you laat we haTe continued our atudy ot the air
plane en.glne altuatton; in ract, we already baYe on paper a gOOd deal or prellaJn
nry deal f(n work on an e·D81ne S'J.ch as we uuderatood would. uet the Wrigh t Field 
e~lneora' desires. 

May I comment further on the Continental engine attuatton? 
I r I am correc t ly Informed , the Continental people ore currently engaged in 
developing and doslgnlng such an engine and ho pe to have a sample engine rendy 
to sub~lt for teat ln about seven months . We are not attempting to intrude in 
•ny way upon their aotiYity In this d irection. 

The situation es we sea i t ia thta : the 'A'right Field engineers 
be•e a weal t h or experience, background and dnta on Airplane engine tunda~ent,ale 

• hlch we are at oreaent laektng; we have taoilitiea tor dest~ng, drafting, ex· 
perl~ontal building on~ tos~ing which wo belloYo, eyapethatically integrate~ wltb 
lhtir ex-perience, could r apidly design t he ki.nd ot eag1De c1ealred . Fu.rtbenaore, 
... han o beekgroun~ or u.nutaeturlnc; nperloneo wbleb • • bellna eould rapidl y 
translate any dealgn arrived at into a ctual producti on . 

1 realize tbe pressure you auat M under these days, a.nd I IUl.M'el 
a1. your t1ndlft6 the tiae and energy to deal with all these que~tlona. It you teel 
lt .. ould be wile to pursue the dtscuaslon or th is utter further with the War 
Depart~nt or any ot the other depart~ente or the Governmen t to which you reter, 
we would appreciate your su.gaeatton. Meanwhile , we a.re earryiDg on the preli.alna.r:r 
exploration work tn which we are now engaged without r a1al,ng the question ot coa
mitmente on the part ot the Government. which, alter •11 , can be dealt wi th when 
our problema b•come a l ittle more el~arly detined . 

Yay I again assure you or tho willl ngn••• or this Corporation 
lo take a part ln the defense proRraa tha t will be at one• 8 credit to oureelvee 
and a real eeniee to the GoTernment? 
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NOTE: 

0 This was prepare~ tar the 
but he did not accePt it. 
1natead tbe ltr dated 6/4 
to the Secy of Wa r . 

• 

President 
He used 

al\dressed 
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ICY dear llr. Secretary: 

THE WHITE HOUSE 

WASHINGTON 

Mo,y 29, 1940 

I bava creeted an inforu.l CO!:IIlli ttoa to represent the 
Aaerican CoverDIOent in its contacts w1 tb the int erested 
foreign govornM!Ita in oll Mttsrs rel& tire to tbo purchase 
ot war a teriols 1n tbe lln1tod States, consiatirc of tho 
following: 

(a) Tbe Director of Procur-nt, TrusDry 
O.partDont; (b) Tbo Executive Ass\ ' tant to the 
Assistant Secretary ot fiar; (c) Tho l'a)'U.ator 
Gencrnl or tbA !!avy. 

This ca:ullttee will s erve as tho exclusive lla1110n with 
reference to procurement matters between this Government and 
t ho interested foreign governments. It wUl bold seesions 
at least cmce weekly, end at such mora trequont intorvels as 
~ be necessary . At these sessions, it will receive an 
accradited representative of the embesw.r of a~ int erested 
foreign government for the purpos e of eiving consideration to 
the require11ente of such govemment for supplies, equipa>ent, 
and mo.t~iela, 1n relation to: (a) avail&bUit)' ot t be desired 
articles, (b) priorities , end (c) prices . The cot:al.t too will 
aulait a coapleto report ot ita proceod1ngs, acts and r oc .. -
•ndaUons to tho President through the Secretary ot the 
'l'r••IU%'7 · 

The Secretor:Y ot State bas intO!Wid the British and French 
Aaobauadora of this arrang....,t. 

Will ;you please infora tbe Director of Procure110nt ot his 
designation as a Elllber of this c.-ittoo and ask hill to serve 
as i t a cbairun. 

Sincerel)', 

The Banorablo, 

The Secretor)' or tba Tre&IU%'7. 
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TREASURY DEPARTMENT 

INTER-oFFICE COMMUNICA'TlON 

OAU ilal' 29, 19110 

TO Seoretaey llorgen tbau 

llr. llh1te 

SubJect: 'runge ten 

1. Usee 

Tungeten ia included in the United States Army 11at1ng ot 
strategic raw materials. Ita chiet uae i e in the 118nut aoture ot 
s teel, especially i n high speed tool ateela . It 1s alao used in 
~utaoturing ateel alloys fabricated into a~or-piercing bullet 
corea , and in produci ng 1 atell ite•, a bard alloy wh1cb ia pro
ceseed into aurg1oal lnstrumenta. Tungaten ia important ae the 
tila=ent meterial in eleotrio light and radio bulbs. 

It h poaai ble to aubetitute mol)'bdenum tor tun~aten in 
certain hard steele. ! be War Department haa reported that it 
1e alao poas ible to use oarbon s teel in plaoe ot tungsten steel 
l n the manut aoture ot ariiiOr-pieroing bullet corea. Tungsten ia 
vl rtually indiapeneable in the production ot eleotrio light and 
radio bulba, but the amount ueed in each bulb ia ao emall that 
t~e total quantity consumed ia relatively amall. Commodity 
epeoi aliata varioualy estimate that metallic alloys consume 
be tween SO and 90 percent ot the total aaount ot tungsten used, 
lloreove r , in an emergency, carbon tiluenta oould be ueed in 
prOducing eleotrio light bulba . 

2. Production 

The total world production ot tungsten concentrates aeounta 
t o a pproXimately 110, 000 t one annually. China ia the world'• 
largeat pro4uoar ot tungsten, accounting t or about one-third ot 
the world output. Until 1939, Bursa waa the eeoond largest pro
ducer. It ia believed, however, that the Uni ted States waa the 
second largeet producer laat year, turning out about 4, 000 tona. 
(Uoat computation• are in terse ot metal; one ton ot concentrate• 
le roughly equivale:lt to one thouaand pounda ot •tal.) 

J, The Uni ted Statee can~robabll be aelt-auttioient provided 
that ao .. atio tungsten pr uoera are given greater incentive. 

The United States baa beooma inoreaaingly selt- suttioient 
in tungatan . DoMat1o production roae from 110 percent ot con
aumption in 1936 t o 73 percent in 1939. Laat rear approximetely 
5. 6 million pound a or 11111 tal were oonau11ed in the United State a, 
ot whioh 1.5 a1ll i on pounda were iaported. laporte came pr1n
o1pally t rom China and Britleh llal&Ja. 
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DiYiaion of Mona~&r7 

a. .. arch 

fha War Dapar~aant ea~iaated in 1938 that the United ltatea 
requireaenh - - both oiTUi an an4 aUit&rJ - for tllll8aten in a 
•aaJor eaercenoJ' would be about 6 a1llion poun4e of aetal a 
;rear. !he .. eat 1aatea allowed for partial aubatitut1on (aolJb
denua 1D aoae tool ahela, but not oar bon 1D laap f1laaanh nor 
carbon ataal in araor-pi ero1ng bullet corea). 

According to our information, the United 8tatea pro4uoere 
were operating far below their oapao1t7 1D 1939, when the7 pro
duced o•er 4 aU11on poun4e. It h known that ae•eral important 
m1nea were not operated 1n tbe firat 9 aontha of 1939. In 
ad41t1on, new and 1aproYed refining plants haYa been completed 
onl7 1D reoent aonthe. 

In Y1ew of theae faote, the United State& &&J be able to 
aupplJ alaoat all ot 1ta own tungatan requirement&, 1f greater 
inoent1Ye ware g1Yen to doaeatio producers. 

4. AYa1lable atogka of tyngateg probablY exceed a1x aontha ' 
regulr•ent•. 

Stooke in bonded warehoueea on Deceaber 31 , 1939, were 
equiYalent to 1.7 million pound& of metal (aoetly 1n the fora 
ot ore). 

The go•arnaant in recant aontha baa purchaaed ooncantratea 
equ1Yalent to about 1 , 1 a1111on poun4e of aetal for uaa b7 tba 
Ara7 and ••YT· 01117 about . 8 a1111on poun4e of tbia quantU7 
1a for the •auonal Stock PUe, The Ara7 eatiaated that tba 
Ara7 and K&YJ alone would require 2 a1111on pounda for 12 aontha 
of a aaJor aaergenOJ. 

112 aillion of the ant1o1patad 135 million appropriation 
tor the aoquh 1t1on of atrategio oo-o41t1 .. 1a reported to ba 
tentat1Y&l7 eat aaida tor the purobaaa ot tungaten, Th1a aua 
1a probablJ adequ.ta to purcbaea enough tUD8&tan to aeet the 
Ara7 eatiaataa ot raquireaenta tor a two Je&r eaargano7 par1o4. 

In ad41t1on to theae atooka there are probabl7 aeYaral 
aontha' induatri al .uppl7 in the banda of pr1Yata oorporat1ona. 

fha KeYa~Maeaaobuaatta Oorporat1on pr9du0ea between 30 
and 45 percent of the 4oaeat1o output, and appear& to daai nata 
the 1D4uatrJ, 

2i0 
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J)iYlaion or llonet&J')' 

ft .. earoh 

Otber larp oo.panlu in tbe t1el4 inGlude the • ol.J'bdenua 
Corporati on or AMr loa, lhe U. 8. Tana41ua Corporation, the 
Lar.Oft n11 (1Ubai41&J'J or OonUnental Killing Oo~), the 
tungeten .. tal Oorporat1on, and the I• nn .. 00~7· !be 
oeneral Eleotr lo Co11pan7 owns tbe Ge1'11Ania •inee (l'=1tlan4, 
washington) and oan probabl7 produce euttioient tuDgaten tor 
the General J:le otrio n .. de. . 

I n addition, t here are about 25 ... 11 independent producer• 
1n Nevada, and approx1aatelr 13 l n Calitornl a, ae well •• eeveral 
1n Idaho, Waeh1ngton, and Colorado. 
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llay 29, 1940 

10 a . m. 

In this dlsouaeion this morning with Purvis I 
hl\d two things 1n 1111nd. 

When I talked to General l!arshllll las t Sunday 
I told h1lll thll t rrom now on I would try to get t !1e Allies 
t o order American models -- tanka, guns, etc. -- so that 
it the time should come that we had to toke over the pro
duction ourselves tor whatever reason, they would be 
American Army modelfl and not French or Eng11eh. 

Purvis played r ight into my hands this mornl.ng 
when he said they J:light be willing to take Ameriean models 
it t hey eould get them raster and get a release rather than 
trying to order either English or French modele. 

Second. It we go into the building or new air
plane !actoriea , I think a perfectly legitimate way or 
helping out the Allies would be rrom now on not to ~e 
them pay tor plant e~anaion, beeause up to now they have 
paid ror 100% ot the plant e~ne1on in the airplane in
dus try and 1 t eeer.sa to me i t 1 a up to us now to do our share. 

oOo-oOo 
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lt.M.Jr: 

Sumner 
Welles: 

!!.M. Jr: 

W: 

P..l~ .Jr: 

li: 

H.M, Jr: 

W: 

W: 

H, ll,Jr: 

lf: 

How are you? 

May 29, 194<> 
10: 59 a.m. 

Oh, I ' m etruggl1ng. I wanted to ask you two 
questions. 

Please, Sumner. 

There's a telegram Juat oome i .n tro"' Bull1 t t 
to the President, referring to the President ' s 
dec i sion yesterday as announced, to send the 
Oruiaer Vinoennea and two deatroyers to Lisbon. 

Yes . 

He nov asks 'lfbe ther t he Pre at dent will agree 
to let the Vincennes go to Bordeaux. As you 
may remember in the telegram that he sent 
yesterday or the day before, he suggested 
t hat it might go osteneibly t o t ake refugees 
but really in order t o t ake gold. 

Yes. 

And he eaya the early arrive.l ot a cruiser 
at Bordeaux is essential tor the reasons that 
-- t or the reason that interests Henr:r 
Morgenthau. Now before sending t his over to 
the President, I wanted t o get your Judgment 
ae t o whether you wanted that done or not. 

Vell, you knov -- ab -- ll.r. Hull ce.lled me 
Sunday noon -- Sunday noon -- and asked me 
about th1e gold bueineae, and I drew to hie 
attention the taot that we had sent three 
different cruisers over there tor gold. 

Yea . 

And he said, vell , t hey were not at war , and 
I eaid that is true. Now, in that case ve 
bought t he gold. Now, What ve could do ie, 
it it woul d help you erose this bridge, ve 
could pay tor t he gold ae it vae put on the 
cruiser . 

I eee. 
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R. M.Jr: 

w, 
R . l!· Jr: 

W: 

H. H.Jr: 

W: 

!i.V. .Jr: 

Y: 

H. '!.J'r: 

IV: 

H.Y..Jr: 

lf: 

!!. !!.Jr: 

Y: 

H.M.Jr: 

W: 

H.!l.Jr: 

W: 

H. l~ .Jr: 

- 2 -

It t hat would help any. 

I see. 

See what I mean? 

Yeah. Yeah. 

I mean, it they ship the s t utt, we'd take 
title when it got on board the cruiser. 

I see. 

Now, t hat might help a little bi t. 

All r ight. !hat answers that question. 

But, it somet hing like t hat oould be worked 
out, I'd be heartily in t avor. And t he other 
time I think ve limited it to $25 million, but 
there's no reason why a oruiaer shouldn't take 
1100 million . 

A $100 million. 

It could juet aa well take a $100 mi llion. 

Yeah. .lll right. 

They could t ake a $100 mill ion on board and 
i t's Jus t as sate as $25. 

Yeah. 

Wban 

Right. 

But we ' d take title t o it as t hey oame on 
board so t hat • • •.• • 

!bat would avoid t hat queation. 

It makes i t look a little bit -- it isn ' t 
as t hough we were transport ing French gold, 
we'd be transferring American property. 

Exe.otly. 

214 
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H.li.Jr: 

W: 

H.M.Jr: 

W: 

H.M, Jr: 

II: 

H.M.Jr: 

II: 

H.M.Jr: 

V: 

H.M.Jr: 

V: 

B.!f.,Jr: 

Y: 

!! , M.Jr: 

II: 

H.H.Jr: 

W: 

( 

- 3-

You get the i dea' 

Yeah, perteot lr. 

It'd be American pr operty. 

Yeah. 

Does that help? 

Yeah, that would clear that up entirelr, res. 

.Ul r ight. 

Now the second question. 

Please. 

Bullitt•s suggestions that we insist that 
planes that are being manufact ured tor the 
Sortet Government and tor the SwediSh Govern
ment be transferred t o t he Allies . Is there 
anr way in rour Judgment Which that could be 
done? 

Well, there ar e no 8oTiet planes being 
manufactured here. There is one order here 
t or Sweden, something around 150 planes , 
roughl.y. How are r ou going to take t hem 
awar from Sweden' 

!hat' s what I wanted to ask you. 

I t•e ~esible . 

!'here• a no power ae I see neted in this 
OoTernment t o ex-ap~ropriate propertr being 
paid t or by another eonre1gn goTernment . 

Well, I mean, look, ve take 150 planes away 
trom a neutral t o giTe t o a belligerent. 

Exactly. 

VhaU 

Exactly. 
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JU:. Jr: 

II: 

l!, !! .Jr: 

li: 

H. :!. Jr: 

11: 

( 

216 
- 4 -

That doesn't look Yery good. 

Well, I sometimes get a little bit contused, 
in the first ylaoe the flood ot suggestions 
that oomee trom him is something tantastio. 

~I ell, any time , day or night, onll me on the 
ylane thing . I have that at my t1nger tips. 

I know you have. 11ell, in other words, t here ' e 
nothing that we oan do along t hat line. 

No , there's not. 

All right, Senry. 

Tha.'lk you . 

Thank you. 
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DRiiD Mlnat ,., 

Dr, Karl f, Ooo!ptoa 

.. '· Dula 

Jllr, ,, '· Dw.-4 

.... r1all4en 

lUll ron 
Dr. 1. o. hslkr 

,, J, llqe 

Dr, Bober\ 1111Uba 

T, P, la ollarp lllclaeeriac Obz7alw 

Preoilleal o.ra.ct• tuUto.Uoa of Wuhiac'oa 
Clbaln. of JWa 

rr..t4eat Peri Motor a.r 0., 

MraMUoal ftPil'\ 

Tloe rr..U.•t Oeurel llo\on 

hr•r OIL1ef Aocineor Ill ror4 

Prll141al o.llforal& Iut. of !'eohaolecr 

rr..t4eat w,- Oor4oa OoapM:r 

hr•r Cltaal~ et laart, O.trll llleolm 

Jllrlltor Ill ....... o~o, -.1 llllotrle 
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THa WHITE HOUSE 
WA ... INCI'TOff 

lla)' 39, 1940. 

~n:~~o~DUX roa 

'I'HJ: BJ:ORI:'l'ART OF THE 'l'Rh&ORT 

1011 TOUR IIIJ'ORIU'l'IOI 

l) k....~< ... -rJ 
• ~' '"))V ·'* 
.j13 r 1~ 0 

q a_-

1. D. R. 

/ 

_,. 
21 ~ • 

• 
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NAVY DI:PARTMIHT 

BUREAU OP' AERONAUTICS ·-
.ll!lll!WIDUII tor .&dlo1ral starlt. 

25 llq 19-'A) 

The 1Dtonat ion 700 requeoted recarcUac procraa requirMeot.o 

1n airoratt. u4 encines ~ t7J>eo i o t o.......,ecl bororltb 1n t&loU.otec! 

ton. 
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DEPARTMENT OF STAT~/ I 

WASHINGTON 

PeraonaJ. and Strictly 
Confidential 

Det<r Henr:r : 

May 29, 1940 

I am enclosing a paraphrase ot a con

fidential telegram received trom Bullitt 

this morning. 

Believe me 

Enolosure: 
From Paris, 
Ma;r 29, 1940 

'l'he Honorable 

Henr:r Morgenthau, Jr., 

Secretary ot the Treasury. 
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PAlW'HRASE or 'l'EI.JCOIWI 

J'B:lM AMERIOAlf EMBA.88r, PARIS 

Xa7 29, 1940 

225 

Tb1e morning I received Louie Renault together with 

the general manager ot the Renault works 1n Paris, Rene 

de Peyrecave, who told me they intend to leave on Saturday 

on the Olipper trom Lisbon, arriving next Monday morning 

in Washington. '!hey will ge t in touch vi th the Secretary 

ot the treasury as eoon as they arrive in liaahlngton 1n 

accordance with your suggeetion. It it ia pos s i ble I 

t hink arrangements should be made tor the President and 

Renaul t to shake hands. 

• 
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PjiW'H!!AQ or mf'H'N' RI!!IIJIP 

Secretary ot Btate, 

Waehington. 

9~~. Jta:r 29. 

Parte 

It&T 29' 1940 

Reo ' d 9:66 a.m. 

STRICTLY CO!fFIDDTIAL JJfD PERSONAL FOR IIECR&'l'ARY 

MORGEBTHAU AJID THE IIICR&'l'ARY OF ll'l'ATI. 

22G 

The Parle Renault vorlte general aanager, Rene de Pe:rre

OaYe, th1e morning aoooapanied Louie Renault on a oe11 on 

me. It ie planned that the:r ¥111 arriYe in :rour oit:r on 

the morning ot next Kond&T, taking the olipper troll L1ebon 

on Baturda:r. Ae euggeeted in :rour telegram Nb. 488, ae 

eoon ae the:r get to Washington, the:r will oommun1oate with 

Beoretar:r Korgentbau. I th1nk that the Pree1dent ebould 

ebake banda v1th Renault. 

BULLI'rT 

Regraded Uclassified
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TELEGRAM 
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I HAVE TO TESTIFY ON BILL rill O' CLOCK FRIDAY STOP IOOLD 

.lPPRECUf! YOUR BEIJIG .l'f Ia OFFICI U EIGHT FORfi FIYB •••• 
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