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P:-eaentz 

E • • • Jr: 

3w'na: 

E . L.Jr: 

.!ohnaon: 

E.~. Jr: 

Eu.ma : 

ll. L.Trz 

J1r o Johns CD 
Col onel Burns 
Capta11 Colllna 
Jlr. Sulll 'Qll 

Krs nots 

April 17, 19-iO 
3:30 p.m. 

I sent t or Sul11van because I notice ther 
said soDethll::g about taxes in a letter to 
Colonel a.rna. 

'lha t 1.JI r i sht . 

John hasn' t bad a chance to read it. I have 
th1a stu.rt' t:ere, you see, all to the President . 

On b4nk1ng • yes • 

So h e asked :e - well, I don't know what - ­

Well , there 1a a new deYelopment in it. You 
t ell th-, Colanel 3u.rna, about the telephone 
ca1l just before we lett. 

Jlr. Green called os up and he sai d that Mr. Yancer . 
who 111 the head of the explosive department of 
the duPCDt Co:;>&rG has been phoning in Jlr. Green 
and had been te~ h1m that the new representa­
tive o t the Carwdhn Government was pressing the 
duPont Oo=p&ny to: a defini te statement as to 
why that co:-parv will not participate in the 
creation or ~elesa powder manufacturing 
capaci t i e s in ORn•da and Ur. Yancey has been 
holding h1a or~ as beat h e ~an. He is the head 
or the explosive department of the duPont Com-
pany and ctuPaot Co::pazl,- has already told the 
C&nad1an Gove~nt that they would not parti­
cipate in the creation of smokeless powder 
production eapae it7 in canada and they did that 
because the,. d1.Jic:taaed the question with a 
nlabe r or pt;ople in the '1\"ar Department and the 
1ii&r Departaent wanted to get the capacity 1n 
.&.er1ea Ntha' u.- in Can•da . 

W.ll, I - with you s-tl- on that 11hole­
bea.rted.l,7. 

s 

Regraded Uclassified



• 

Johnson: 

H. ll. Jr: 

Johnson: 

H. K. Jr: 

H. l.:. . Jr: 

Sullivan: 

l! . lo!. Jr: 

Johnaon: 

B. !I. Jr: 

- 2 -

n e very definitely think that . 

I am entirely with 7011 peopl.e. 

I thought you were t'ron your senerw.~ protest, 
but I -~~ Slll'prlaed as the d.ldtena men th1.a 
memorandum came aroUDd. 

I never saw that - · '!'hat 1s wt.at I have 
said to Generw.l tiataon and it Mezoa to - that 
we ought to bu1l.d up our own capadty to the 
l1m1t here. Expla1Jl so:et.h1Jl6 w!llch -Y ~e 

it a l i ttl e easier. I don't ~te understand 
this thing. Beins a sort or fifth -n.eel 1a 
a little difficult ao:et1=as. 

(Sul~ivan en t ered the e=re~ee) 

John, I didn1 t have a cl:a::ce to abow yon this , 
but 1r you wo~ re~ the lie~ea Powder letter, 
I think you will get sort o~ 'llbat 1t 1!1 al.l 
about . 

I am sorry to be late. J.:r. Co::lptan ..as on the 
phone. 

lfe have got to take care o!" tha l'avy n..rat. 
llr. l'ur1ns, 1n the United States , is aot onlJ 
Qla~ of the Purcllas:lJ16 ~ ~or Eng~and 
and F1'8Jlee but - and as such is =ore or less 
accredited to me, rather than tbe State Depart­
ment - I don It know whether you sentlel:M!n know 
that , but he also has been ::&de the accredited 
representative or the canaCJ..aD Goven>W-!nt. Did 
you know that T 

Yea. 

So if he 1.s doiJlg aoaetb.1.11g - DOW, be haJm ' t 
talked to me about powder a1Aee - • ell, eerta1nly 
no t .ror the las t l'i•e o r d.% Yeeka, bot I didn't 
know any1ni1lg about l t .t'rca. h1a and I wonder 
U he kllow about lt, ~· t:Mre ba- been 
t:htnp ~ tbat be llldll1 t ~ about and 1t 
- to • tbat u· tbe tpeett.cm or - and he 
t ,.., Uloae MSDU&U... .. between Eereul .. 
a4 ..,_~ 1n • uu.a wuta t:r)'1Ds to get 
-~ P• 581' ~,._a. &z.;J and 'lavy, and 

..:.0 
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one or the reason a why I aalced ,_ to CO!!M 

oYer here 1a b.eawse Purrta 1a ma1"'6 b at 
11:00 toaorroor. llow, .. a -tt•r or ~act, 
does J'oe Green oo- 1n on that at al.1t 

!lot part1cul.Alrly. I tb1Dit be - 1n 1n tbe 
t1rst 1Dstaoee because there ... •- c;ue.­
tion aa to whether there wovl.d be a Y1ol.at1.on 
ot neutrallt7 1n the creation or ca;:adq0 

proYided t he capae1q waa o-ed b7 a roreigo 
SQYerm>ent and created 1n the ~ States 
1tseU. I think that was the -Y l::e ea.- into 
1t or1E;ioally. 

Well, 1t you geotl-eo 1110uld tell :oe - I take 
1t what you want 1a what 1a 1n )QUI" l.e~ter. 

In the laat paragraph or tbat letter. 

l!o•, the President baa asked ... to J>~!ECt1ate 
this Cor h1m. I take 1t that 1a ageeabl.e to 
you. 

Entirely. All we want , Jlr. Sacra....,_ -

a that agreeable! 

Entirely. 

.And I .. 1n entire ~thy ttat 1.:" tbe)" -.nt 
to b1q powder, t hat we bu1.l4 up the -n­
eapae1q 1n this cOUDtJ'7 t'1rat . 

Well , let J:l8 g1Ye JOU juat th1a omeh back­
ground. 'lhasa t1110 CC!'IP"n'ea re-u-, aa doe a 
the ~. that one ot the "''o&" ttat- dco ' t 
haft aDd 1t takea t1.e to set 1a a l!:U1.-.l. 
production ot' aaokeleas powder. &.a 1 ~ther0 
their attitude 1a that they pzoetar to expend 
t1rat 1n ..... r1.oa ao4 arter that 1a done, tb .. 
e xpand u p tbare. 

1bo 1.a •t;bey•t 

!lw a-n- powde r c:uwpao ' ••• 

• 
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Hercules and duPont! 

Both. 

The Allied Purchasing Collll11aaion 1a putting 
all the pressure 1n the world on them to have 
them bu7 American machinery and set it up in 
Canada with Hercules and duPont actually making 
purchases of the machinery, installing and 
operating i n Canada. Vlell, that isn't hel ping 
our own national defense and we need help 1n 
that direction. 

Secondly, it isn ' t helping our own industry 
and labor problem and it g ives us somet~, 
at least, that we have got to fight for until 
we get licked. 

The tax question you referred to and wanted to 
call lo!r. Sullivan about , t hat i s something I 
have had no discuss i on with him about . I t is 
really not a control ling is sue in the picture 
at al l . 

Well , as I p i ck up all the threads - John, did 
JOU know about this recently! 

No, sir, I did not. 

Ha s an7bod7 mentioned it to JOU! 

No one baa. I h ave seen Mr. Purvis at least 
twice 1n the last week . 

\'leU , I s aw him twice l ast week and he didn ' t 
mention it to me either. 

You have got in your first statement 1n the 
record there that this Canadian representative, 
John - thie 1a before you came 1n - - • at the 
State Department just a few llinutee before we 
came over here and theJ had a telephone call 
boca Yance7 1n the duPont CoapaDJ to .Joe Orec 
1n \lw atoate Depare-nt ~tins to 1mow otf1• 
o1all7 - the Cana41an OoveJ'DIIIOnt wanted. \o 
lalow DJ the duPon\ CompanJ ail4 Be r cul .. 
WC!Ill4D' t go abead. an4 build theae plants up 
the1'8o 
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What ia h is na.eT 

' I don t know the n&:~~e , but the aan wbo -. 
talkl.na to duPont -

~e an over at the State :>apart-.nt. 

J£r. Yancey or t h e duPont Co:spe.n;y was cfisC!lSsin& 
tM.s question rlth J oe Green o~ t be State :>apart­
ment . 

John said aanebody - -

liell , I th1."lk b e was wrong about tl:!at. ':l:>ese 
Canadian r epresentat1 ves are now talJrln,:; to tbe 
duPont representat1ves and 11Vlt to know ~ 
duPont will not cooperate. 

ilb.at I will do when I get through, I &>: o;o1.nc; 
to call up ltr. Hu11 and tell h1a to tell ~oe 
Green I a1:1 bandl1 ng this for the Pres1dent -

As a u. ttor of fact , J.lr . Green ClAde tlli.s e.r:'llll8e­
nen t --

I -..uld l et Colonel Eurns do that . 

!!e told a:e whatever tl:e War :>apart:sent 111:1ted 
to do was strict1:J a1l right wi th biD. 

17ill you tell Joe Gree:> that I a3 h•ndH~ this! 

Yes . 'ile won't have any t r ouble a bout t;.•t. lie 
is just t ry!ns to bel;> us a chieve our objeet1Ye . 

Will you t ell h1a that! 

Yes, sir, and there won't be any t:ooubl.e there. 

'ilhen Plu-Y1a co-• 1n tc.o~ - I ... go~ to 
pbcne bJa to ba-n bJa read;r, because be -:r 
uot JtDow a bout th1s thJ..ne, beca.ue U:tere .... 
for s-tance, - order for :10, 000 ~ or 
steel tlla t - n t through here three -*.a AF 
plaoed b7 P~ 1n London with the t'Jdtled 
atatea Steel and he neYer !maw about 1t, ao 
a~ts.-a - the;r don't alwa;ra keep h1a ;ooated, 

• 
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but I aa go 1ns to eall. h1a up aDd tell h1a 
1lh-. he OO!IIes down toaororo- pl.eaae to be 
poated and tel.l. - 'llbat he wants eo that :t. 
doean' t pl.e;r one end or the •c!etnht.rat1oo 
o:'r against the other. mieh ba.a bean do­
berore. 

Yea. Bot on this question or e~ or po-oler 
-ch1n•ey • 1a there .,re than one pl.ace that 
th87 can b\Q' that T 

Ob. yea , there 1e a great deal. or -chineey 
D&cesaar:r tor -ki ng powder aDd they coul4 
bu:7 1t 1n a nu.ber or pl.eeea. !bey ba'" to 
have pre•••• aDd puape aDd all k1nds or 
-ch1neey. 

Are you 1n direct touch with duPont aDd Ber­
cul.NT 

Yea. a1r. 

Would you tell th.., to keep the ir al:d.rt Clll 

until. we bave a chance! 

1.a a -tter or ~ct. tbe:r w1ll cooperate a 
J:raDiboed percent. Bobod:r will cooperate core 
tba.n those two co!llpCrl.ee do. A1l. they want 
to know 1s What the GoYOnment W<Dts aDd they 
will do e~ctly that. 

'!hat 1e correct. 

Wlatever happened .C1nal..l.y on t he rel.-se o.r 
that pow<ler .Crot:a the Jia.,.t 'i!lat waa 600. 000 
p«"'Dd•. 

~ • the l.u t tJJDe I apdra w Ida I .ral.t 
u.at 4al'CIIlt n-ll7 ... so1Da to ~ to 
&l" lt to h1a and 1.D taw ~ they clld • 
... - 14 l.et - ~ f'Vt;ll... J:ot ~ 
•aaod• I -- 1w •• tba eoo.ooo • 
.. • t .. ._, 
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Yes, s1.r, the one allllan two , h e got. 

!!ut :rou doll ' t Jcno• whet!ler h e got that or notf 

I a s .,_ he has 1t. 1n•s-nc:h a s be hasn't aa14 

-~-
I s en t :rou a __,Nllduzo on ttat . 

Yea, but there ... a l o t o f t rouble on the !ia"7. 

Because o f the trouble. I released ttat lla"7 
part o r 1 t t.ck to the EayY. 

I kno•, I baft got all of 1t but whether tbe;r 
t1nall;r p .1clted 1t up or not . I don ' t Jcno•. 'i!le 
ld.nd or powder - J-t .., I - au.re I ~ what 
I ua ta lk.!.ng about. tho:r .ant to J::lllke .1n Canad• -
that b exactly tho ., ... k i.Dd ot po.dorT 

Yea. a1.r. 

'i!lat 1a ai:IOkeleaa ~or! 

'i'llat .1a r1ght . a.>Jcol.ess pocer. 

Is the re :oro than ane kJ.nd ot SDOk el e aa powder! 

You t. wo to haYe a dJ.tte ront sue for - eh g<m 
and :J'OU :dgbt hawe a llttle dJ.tt e..-t c:beaJ.eal. 
ca.poa.1t1on, too. but J.t .1a substanth117 tbe 
saae. 

llbat a re t ho ra• JSterJ.alsT 

You are talldns t o the wan -.be ran th.1a .1n the 
'liorld 'liar • 

.z-t 80 I~. 

Y- .U:e lt -t of e1 tiler - od palp o r cottoD 
to start 111~ Yoa Jd.tnte that 'b7 .-na of 
Jd.trio add allld •'&' rle acdAl aDd tbat gJ.wes 
J'D1l P7I'O ..s &MD :r- 110$ - that n th a tber 
Ulll altvt ] ....S otber .ol..ats aD4 co::we rt 
SDto •Uotd aDd u- ;rva poaSD .1t .1n ;roar 
n-1 r-
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~ere d.oea the powder begi n to - where one 
ia exploaive and the other ia a propellant? 

When :rou make the p,-ro, you have got an ex­
plosive, but whom- :rou put i t into the oolloidal 
fora, you have got a powder, something that 
burna rather gradually inatead or instantaneouely. 
Gunpowder is the exploeive and powder 111 the 
propellant. . 

Well , I will get the stor,- t01110rrow from him and 
I am going to tell him - I am going to ask him, 
and if you will tell Ill'. Green or the meeting 
here toda,y , that will take care or that, 

That is right, that is all taken care or al­
ready. 

And certainly the last thing in the world on 
this would be tha t we should want any kind or 
publicity on this . 

None. 

Inoidentally, there has never been any publicity 
on that release or the Army and Navy powder to 
the ~ish. 

And shouldn • t be, 

But there never -s. 'Ihat never got nut . 

It we keep it between the Trftaury and the 
AnDy, it >on't get out. 

You are no t casting any aspersi ons on the Nav,-? 
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R.li.Jr: 

Operator: 

H.M.Jr: 

Arthur 
Purvu: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H. M. Jr: 

P: 

B.M.Jr: 

P: 

B,M,Jr: 

P: 

R.M • .Jrl 

PI 

Hello. 

Mr. Purvis, Go ahead, 

Hello. 

l .'Or11 17, 19lio 
3:59 P••• 

Hell o . Good afternoon , Mr. Seoretar:r. 

Hello , Mr. Purrte. Good afternoon. \'he reaaon I'• 
oall1ng JOU ia thu. I thought that JOU1d Uke to 
be prepared when :rou aee ma tomorrow • •••.• 

Yee, air. 

•• • • • • to talk about a deal Wbi oh I onl:r learned 
about :reeterda:r from the Vbite House. 

Yea, 

And that has connection vi tb the building of a 
plant tor powder • •• • • • 

Yee. 

•••••• in either thia ocuntr:r or Canada b:r Heroulea 
and Ilupont. 

Yea. 

And I that hadn't been brought to a:r attention 
until it vas brought to 111 attention :reaterda:r 
by O.neral Yateon. 

Oh, :ree. 

And nov the Preaident baa plaaed it all in m:r banda, 
but ever:rbod:r ee1111a to ltnov about it exoept ••· 

Yell nov, I'll have t o find out beoauae What .. 
ha'l'e been doing baa been aerel:r to denlop poe­
e1b111tlee 1n Oanad& and 1n here and I'll ban 
to get up-to-date. 

Well that'• wb7 I•• oalllag JOU• 

Tee. 
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H.M.Jr: 

P: 

H.!o!.Jr: 

P: 

H. !t..Jr: 

P: 

19 
- 2-

And 1 t eeeme that there hae 'beeD a lot golJIS oa 
v1 t h t h e 8taU Depe.rtaent aDd I don't !mow -- lt' e 
a11 eort ot a1xe4 up. 

Ab-hah 1 lfov I thlnlt I lmow - - - I U!lnlt I re­
oognl&e 1 t. Ye reoe1 nd a call tbe 4a7 bet' ore 
:reeterda:r troa two repreeentatl'fte ot the n .. 
X1n18tr:r of' 8uppl1ee 1n Canada and l'!r. B'ull 
the new M1n1eter of' 8uppl1ee Ulere, Whoa I ~ 
ot couree t'rom haYing me t t here, h ae vlred ae 
ea:r1ng tbe.t he vUl be here on Frlda:r wtth two 
other een1or men 1n hle de'Dilrtllent to dleouee 
aattera 1n general. He d1d no t part1oular1se on 
!)OWder. 'rheae two men 1lbo c a• down told ue that 
they were anx1cua tor Canada to ha'1'8 a proper 
chance to cater tor any e:r:ploel'fte bualDeee. 
Ye told them that ot couree the proper pe:reon tor 
thee to go to to dleouee that wae Ule Brtt1eh 
8u'PJ)l7 board who - t'rom who• wa had a eked tor 
quotaUone t'rom Canada. 

'!'he:r then d1d drop th1e, that vae that they be­
Hand that Mr. Xing had been aeked by l'.r. Hull 
when he v1e1ted Yaeh1ngton t o t'lnd out whether 
1nt'ormat1on would be available o f' a techn1oal 
nature to a Canadian manutaoturer troa Dupont 
or Hercules 1t Canada could IIbov u e that they 
could get an order. And t hat wae 1a1e t1ret that 
we bad beard ot an:r euob aotlon. Ye had under­
etood pre 'f1ouely, howe•er, that the - that 1nd1-
'fldua1 manutaoturere up t here had uked t or per-
111ea1on and been ret'ueed penalee1on to get euoh 
1nt'ormat1on. But that 1e - - -· I ' ll ha'fe to 
get - - t hat•e what I know at tb1e 110-nt. 

Yell, both •••••. 

I will ha•e to get up-to-date betore I eee you. 

Yell, both Heroulee and Dupont 8ft 111 lt. n•e 
a quutlon ot partly ..autaotari.ng 1a tble oo•tr:r, 
e:zport ot povder-.U:l~~g 8&0h1•r:r to c--..ee •L •• • 

'fell, tbet -- tble, tnakl.:r, lhle le - 1alle baa 
gone wa:r beyond anTUl1Jl«, Ill'. ae.retuT, Ulat I 
~ ebout beoauee 'tltlat w, at t:be preeent tlM, 
ha\'1 been 4111ng hae been el.,_:r alkllle tbe llr1Ueb 
8uppl:r Board -- Ule Anglo-Puwta ParlllbnlQ Bouo4 
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baa beeD •tarally 1f8t1:1Dg ita quotaUoDa h-o• the 
tJIU teet lltatea IIBmlfaoturere 'I' or Ule powder iD 
-~ 111.tb the 1Dqu11'T e1tuat1oD ve han 
~Ued 111. Ul J"'U troa week to WHit. 

Well •••••• 

ID addl.UOD to that, we ha•e &eked the Br1U8h 
Supply Board to quote to ue OD Wbu they cAD 4D 
iD CaJiac1a. !low, what baa been bappeD111g eY1-
c1antly ta tbat they, 1D aaklng their 1Jiqutr1ea 
up tha~, han 1"UD 1Jito the ~act that the people 
Wbo mAflt be ab1e to do it needed aore 1D.fol"'l&­
t1oD aa4 eY1deDtly eoaebody bee been .-c~Ying 111 
rather a pecul.l,ar -y, that• e al.l, probably not 
underet11Dd1Dg the -- the ropee. 

Well, eY!dently, and 1D the aeant1• 1t' e all tied 
up until I hear ~roa J"'U. 

Yea, etr. 

J.nd I - - I Ju•t suep1o1oned that pou1bly they had 
been runDIDg aroUJid beh,1nd J"Qur back OD thle thing. 

I thiJilt What baa happened, I th1Dlt 1t'e a genuine 
caee I would 1&ag1ne in tble ~· You II:Jiow tbat 
the Cana41&D bQJ1.ng bee been done eo tar by a 
CIUI&dle War Supply Board Which waa eet up before 
the Br1t1112 - to thU countJOT, and When they 
came - I •e to Canada -- and when they got to 
Canac1a aa thare wa.e a Canadian a« e a o y already 
aet up by t~e Oonnment ot Cana& to bay tor 
Canada the BJ"lt1ah deo1de4 to ut111ae the .... 
aaob'MJOT ffW' J'UI'ChaMa in Canada up there. Wow 
the ~t 1e that 1f e..-er they buy 1JI tba 
UJI1ted State• tbey uee ue ae an &1f8ncy and l,t ve 
buy up tbU'B- uee thea ae e apnoy. 

Yoa'w AOt - 41uy. All I laloY 1e Great lll"ltalJI, 
haJice and Oz ,, U' they're goi11g to ao ua:r 
buyl!lg 1JI tbJ.a ooaatJ"T, Al'th1IJ> PurTle 1e the -~· 
'ftaat•a ., :wt. 

&aA. •••• 

_.I ~1111d ... 'eJJIII.I 18 ... 18d ........ 
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And you •ve got t~damn many oommlttees, it you don't 
!Un.d 1!17 eay1ng it. 

I think ~ou're absolutely r ight there. 

And lt'e all tied up here now waiting tor you to 
come down and eee me. 

All right , r1ne. 

And I ' ll -- you ' ll juat have to straighten out 

(LauQhe) I tel l you it'a -- I spend an awful lot or 
ay tiae working out d1tr1cult1e& or t his kind. 

Yell , rortunately 1t1 a al l now in my hsnds and I'll 
Just s1t ti~t • •••• 

Good! 

• •• • .• until you get down her e. 

Thank ~ou very muoh. 

o. x. 
Thank you. 
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REQUCST INQ ATT EN TI ON SCCRET ARY WORQENTHAU VI SA SCCU RED ,.--
MANY THANK S . 

( 
TYLER 
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TIC UNODI SECRETARY OF STAT!!: 

WASHINGTON 

April 13, 1~0. 

Dear Be11r7: 

I hue receind ;rour letter ot April 12th 

enclosing a cop)' ot a telegry from Ro;ral.l 'l')'ler 

conceming the d1tt1eu1 t1ee whlch he has en­

countered in hla ett'orta to obta1n a trane1t 

vlea t'rom the German authorities. I have aent 

a personal telegrea to Mr. I1rk, our Charge ln 

Berlin, aek.lng !Um to tell:e up thls catter at 

once w1 th the appropriate German officer and 

tr,. in eYer)' proper wa;r to expedite the 1aau­

ance ot t!Ue rtea. I haYe asked Jlr. Ilrk to 

coaNII!cate w1 th Jlr. T;rler through our Legation 

at Btoekhola when he has some word from the 

German authorities 

'!'he Honorable 
Renr,. Korgentha , Jr. , 

Seoretar,. ot tlle 'l'reuur,.. 
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TREASURY DEPARTMENT 

WASHINGTON 

~ 16, 1940. 

The AMrioan S. S . 1lli31' JIOrm aa1lod :rrc.. SUito. tor 
SUI hal>.o1eoo llaroh 29th, teld.DS a eh1poent of 25,000 bege of 
coffee to be tl'8JIIIeh1pped at San ~l"&ll01eoo tor Xobe , 1apan. 
It 1e ruaored this ootroo 1a destined to Oo~ Tia Ruee1e. 
The Collector in Sell l"rt.ll4isoo hu beeD edTleed to - a 1'1111 
1meatlgat1oD on &1'1'1ftl. of the S . S . 1IIS'I' JIOrm at hie port. 

The Borw.slu St-r lhikl eallod :rrc.. or.ptoo for 
1 ap&D Tia ~ With a oa:qo ot a0%'ep -al, rubber, oottoD 
11mera &D4 zinc 'llb.ioh ...., 'ODloadod t1'<a the Oeman Veaoo1 
JIKI'llll. 

Tho S. s. KAHrAI IW!IJ, eohodul.od to eail f~ Bft 
York, Will carry a re-export tt .. of 336 a1abe of stre.ite tin, 
oone18l>e4 to VlediTOatol< Tia Xobo. ThU 1t• wae ol'i&illal.Q' 
aohodul.ed for tho Ore.ol< Voa!lol S. S • .,_ 111Ll108, 'llb.ioh wae 
to Ol.l'%7 a loed or aotal direct to VladiTOatol<. Tho ll>llllr 
IIIUIOS TOJB8e ._. oanoollod &D4 ehe waa aent to tat1D .U.Orloa 
tor a cazgo or aurar doat1Dod tor VtadiToatol<. 

Regraded Uclassified



fte .-.n- S. a. ·- 111'1'111 • U ed tr. 8u- tw 
au hueteeo - ~. t*i .. a Ill!_. et 25,000 -.. ot 
eott• to 'be tnu•t:onoe4 at lu JNMt- tw EoN, 1._ 
n t • ·-,... ~. eott .. t• ~tiiM to o...., rt• lluda. 
,.. OoU- ta Baa J'!o&Mt- llu - .. rt ...... - • r.u 
unn~u ... o .. antftl o~ • a. a. asr IDrlll n llte put. 

,.. a~taa at-r wn• .. u .. rr. ~~- t~or 1•- rta ~ w1UI a ....., of •-• -&1, ,......, _._ 
Ud.,.. aM U.. ollltlo -.. -.l.MMt tr. U.e 0..... Teee&l 
..:m. 

fte 8. s. lUDJIIIAIIJ, a.....Ue4 to aatl rr. ... 
To.tr , will &aft7 a " a:pon tt• of "' ala be of atll'&l.ta Ua, 
eoMtcaed to l'la4t'f0nok rtaloM. ftta tt• •• ortai~ 
.....Ue4 toP U.a Gftak Taa,o&l s. a. 110• IIIUIIe, ollltlo-. 
to.....,. • loa4 of ..tal 41Ret t o l'lUt"'"'*· fte .,_ 
IIJIUI)8 ~ -. •-11&4 u4 •• ,... - to Laua -­
,_ •....., ot ~ dentiiM toP l'la41'f0atok. 

(&t,, • d} a. 
•H Ita -

''"t~ 
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I'BOll .&aer1oan LegaUon, 1\ookhola 

IO.l 2811 

DADl• Apr11 1s, 1e40 

'!be 4eo1a1.01l of the Clonl'llaent of \be UnUod 1\at .. 

to atop for \be Uae be1DC oro4Ue to J'1ll1&Dd aD4 lorwq 

hae groaU:r 41atro .. o4 the Clonrnor of tho Blkab&Dk. It 

1a h1a hope that J'i.llll1ah oro41ta for ahlpaonta to Peta­

w1ll be poNt \ted ~o41ate1:r aD4 that aa aOOll aa 1 1i 1a 

olear ~\ l&l'T1lt 1a 1ll tho haD4a of \be lorwglana or 

the .uu .. , bo1ih J'1llll1ah aD4 lorwglan ahl:paen\a w1ll be 

peN! Ued to \hat port; be a1ao hopea that ahl:paenh to 

Tron4ba11l w1ll be para! Ued 'llhan that port 1a fr... Jle 

etronglJ hope• that aa aoon aa tho northern Jorwglan 

porte are open ore41 \a f or heden w111 be reoona1dered 

aJI4 a100 \ha\ oro41 to ll&J' be P'&D\ed \O &II .-oUD\ whloh 

woul.d oorreepoll4 to Un1 ted 11ia1i" sood• boup1i b:r lwad• 

aA4 pa14 for dur1llg the aon\h of llaroh. I\ 1e 1iho v.ll4-

a1iall41DC of the Gonrnor of tho RUteballlt \lla\ a\ \be 

preaen\ Uae \be oll1.7 par\ of \h"' pa;raen\a 'llhloh aa:r 

be 41apoeed of UDder \he oro41 1i 1e \hat part whloh oor­

roepoll4a 'o goode 111a1oh wre ahlpped froa \be Ull1 ted 

''•'" before tho wr breko "' 1a lo~. 

• 
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DEPARnENT 01' STATE 
••..a•cw 

to the BoDOrable tlw 8eore'az7 of t1w !rean17 a114 

eDolo••• a oow of t.lesr- 110. ». 4ate4 ~ 16• 

• P·••• troa the ANnoaa .,.,..•r'or to~. 

aul:a1U1J18 an lDqU117 of the Daaleb Obars4 4 1Atta1r .. 

at Ankara. Turltq u to the pi'Ooe4ure the la"er 

ebould follow to obtala pe:rwlaaloa to oa8h at Aaltara 

oheok• dr ... llaroh 216 bT • Daaleb baM apoa the 

Central Ba.Donr Baak. .., :rom. 

!be ~·t of ftate 1101114 ~at. e117 

auggeaUoa a• to the ~ 1 t llbould aalte to t1w 

Allarloan Allbuae4or' • telesr-. 

bolonre: 

2( 
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llP 

StcrEt~r.r or st~tc. 
W~ahlngton 

39. April 15• 4 p . m. 

.. 

GRAY 

Anlclro 

Do.ttd April 15. 1940 

R£c ' d 3:18 p . • • 

In ViEW or prESS rEports tb!lt thE GoVErnmEnt or tbl: 

UnitEd St~tr;a ~s prohibitEd tb£ withdr~u~l o~ Danish 

tunds Except bT spEcicl permission tht Danish ~rg£ 

d' Art'o.irttJ is un::.blt to c:lah hErE chEcks drown Jbrcll 26 

by :1 Danish b::.nk upon thE Cl:ntrnl H=ovcr Bo.D!c, BEV York. 

Kt i nq_lllrts wh:lt proetdu.rt: ht should tollow to obto.1D 

ptrnisslon 1r 1n r~et rcqlllrEd. 

2B 
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• 
To: 

' Tre&nr7 Dep&rtaent 
DiYiaion or Monetary Reeearch 

Subject• c rt em "Dechl"&tion or Principlee 
l!el&tfns t.o tbe Conduct of Aaerican Indu.n.rye. 

Appen:led are c~• of llr. l!anaon, with 
'IIIlich I - 1.n hll llf:l' 1 nt. The ~et 
referred to ie an tw:ellentq phrued atat..ult 
of his'~ and llber&l principles for the ga1.d.ance 
of ....,rie&D 1lll!u.str,r 1.n it. relation to the 
c-, the inYutor, the .-pl.,.... and the 
c-.m:!.t7 at large. For ..,st unufaeturera, 
the au- 1l1.ll probabl)" pro.,. to be cmly 
lip eerrice, but at least it ia lip eerrice ot 
a higb order. 

The aw~t is set torth in tenus eo 
pneral that no r-nabl e person could fail to 
endorse u..., but, 1Ul!ortun&tel7, 1a aarked by 
a c.:.plet.e a•oid&nce of reference to the reel 
prohl_. that obstl'1>ct induatr,r•e purauit of 
~se high principlaa. 

IIR. Rift 
Bruch 2058 - Rooa 208 

/ 

• • 

e 
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TREASURY DEPARTMENT 

INTEJt.OI"'''CE <:ONMUNICATIOH 

.,..,.. llareb 26, 1940 

llr. White 

llr . l!fJ'Ison 

Comment on "Decl.ar a tion of Pr 1ncip) es Relating to the Con<inct of 
Nlerican Industry" 

31 

1 . This Declaration, adopted by the Congre .. of Ar.ericml Industr, aa 
Deceaber IS, l9J9, sets forth Inr.tunry' s attit.ur.le tmrard it.s un.ogerial 
reei'JO"aibUities ..,; pledges Industry to dei' nd represe:tta ti• e ~raey, 

~rivate et,terprise, civil ar.d relipoull liberty. 

2. It appears to st.,. less .froz an uu,.ed =oeial = ciousne•s t '>&n 
f ro"' reduatior. tru:t Industry II!USt ai<e a greater e!rcrt to -.:in potlQl.or 
sopport. 

llane.eunt is exhorte<l to atreu everyor>e ' s stake 1n the oroeperity 
of Atrerican Indus t ry (what' s good for bw;l.noss is sood f or you) , to r.le=cm­
etrate undes irable f eatures of laws and policies, to hel;> Jro!:i public 
0»1nion i n support of •construc tive" logislation. 

3. The Declaration eonsiJOts of generalities and platitudes rtth r eape<:t 
to the sanctity of the profit 1110tive , the desirability o1 less inter fer­
ence by aovemment and le.bor OI"!!aniza't.ions, the aovisabilitr of r educill& · 

· contr:Uable costs , c onducting r esearch, rr<l ,...riy<~~~ t.oord.s equitable 
employee-:-1~~1onship ooliey, e1fcct iv~n-~ft or ·~or=21 ~~~~•ic processes• 
as a. ainst artificial r estral.nta . 

L.. Altbou.,;h no specific h•s e.re conde:oned, tne uecll.l'ation acnocatea 
lbdtation of the s tJr.ere of ,;overn:>ent •~t.inty '-I>Ci =difiect.ico o! ca!'­

t41n 1"""• "'Pecl.ally labor laws t 

a . It 'Mluld lillli.t government re,;ulation t.o orevention of ab=es , 
but 1t ooes not. de~ine abuses . 

b , liovenurent ac tivity in the field o! af _in:at.ive control md 
di rec~ion is condemned. 

o. It warns that. the 1J'Icent.i ve providtd b1 patent l P'S aboulci no t 
be ••crificed by undue linlit ation ol tbe llcens1n& pri.Uege or 
othJ restrict ions impairing the value ot pat ents . 

d . I~ r ec ocr.encl.a an early det.erained ertort to cut goverruoent ~ 
panditures ao t hat 1ne<ae w1l1 not be exceeded. 
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a.. It tawora a_.. Olqldt.oid.a- J..s bu '"'•- tax .,.tea. 
t . It - -titi<al poUd• to .... _ U.d..-
~ .. t.rlJ:Ic o..r- t..1r- ob,)retlYw. 

g. lA presc:rih1llr • .. ; !I bal- - tl.exib1l1tJ< 1n tbe p..U:. 
IR.nleta.re • - • ' 1 tar ..,_...,DI the interc).,ga of gooda, 1t 

tlolda tbot th1a e-. maJ.7 he K *1' '·- b.)' no...al ecoooaie pro­
~ rmlWNJ rwd bf' art;t n r1 a1 , • trw1Dta. 

b. It lilts at lna a::Dd ~ti" acts t.hat create suap1c1ce 

1n labor rel&tico!s • or t.>o;>a:oe ~ r1.c1d restr1ct1oow Cft """""• etc. 

s . Tile Dael.arat1«< ec:mta:m. ~ na~ts that are eitber IIMI\1ncl­
or.......u.tic. 

6. Tile Drcl.o.n.tiOD aJ<.- s1p1UceR, CODtl"ibltiCWI to tbe aalut~ 

"~ tat:ioNl ~-- u.-~-. ~ .... 1ndu.str<.allat1a 
?ibl.e '"-• ~tiM will ~ .. ued bearl.l:r 1n aldQI ~ 

•w all e1.-u at t.ba ~lobe a;t.ct or tbair crouP or 1ndi'r1duU 

stalce 1n t.ba oporatioD or 1udwLi),• • Iadutr:r- u.. 
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MR. MORGENTMAU"S OFP'ICIE TO-

llr. !ell .... "' .. l Oll , .Gut<zl llr. rot.,. 
• S::.lll ft.ll 11r. ara ..... 

33 
•••••• 

llr.U~ ....... 
llr. Ul.eD .... llall 
llr. l!&r.d' ........ 
~ .. &s•,rtelr!er llr. ~r 
llr • c . s. .i!&ll .... -.rt-ia 
llr.~ llr. llel nriJ!c 
llr . 1!4.-aa.rd. llr. ln7 
!Irs • l!e't. u .... hllu 
llr. SirgteJ4 llr. W117 
llr. Sl~ 111• t,ontpn 
llr.Br~ llr. IDee 
llr. :!tr)'&!l lire • .,_ 
Ur.CQehnzl llr. ao..r. 
llr. Coil~. llr. Sl-
ca~. Coll.im llr. ~er 
llr. Del CQO ... IV~ 
lUes Dt....s .... UJIIa 
Kiss nerap- ..... aile 

... wu.. 
(_ Dr. 

... .,.... 
'lhlte: 

the Seer•tary wouJ.d Uke 7011 
to pl.-~ this t or hila . 
'nlauk 7011· lice 3/12/ fD 

• 
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Declarah"on of 

Principles 
-

Relati.g ~ tile Cotuluct of 

American Industry 

THE HON. I BaY MOR6ENTHAU, Jr • 

... ,.,, .... 
<DNGaESS OF AIIBUCAN INDUSTRY 

D ·.,,,_ 
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I 
THE AMERICAN SYSTEM OF 

FREE ENTERPRISE 
In a world tom by war and dict:atonhip, Ammcans lin at patt ...S 

in freedom. The best ~ that on shall rmuia frft and at patt ;. 
our own internal uniry and strUJf:lh. 

The «onomic impact of the war in Europe is certain to faD hea.ily 
upon us. It is, therefore, more mu enr imperatin that we tohe oar -
domestic problems; that we hold to our asential principles; that..., f.oe 
realistically the requirements for improvinc our internal streocdL 

Here, the people have faith in constitutional rcpresentatin duaoa•y, 
in free enterprise, and in civil and religious liberty, u inseparable: f...t. 
mentals of freedom to be cherished and preserved. These fnnda_.,.h 
have made possible the devdopmmt of our natural and hUIIWl JdiWita, 
and have resulted in the greatest degree of penona1 freedom, the wiclat 
opportunity, and the highest standard of li.U.C in all the world. 

The Congress of American Industry, eoo~w.ced that a system o.f frft 
enterprise is essential to America's greatneu, caJis upoo the managus of 
industry to continue to do their part in assuring the fruits of that s,­
to the American people. It calls upon them to serve the mliai• t 
interests of industry itsdf by serving the interests of the natioa as a whale. 
H ow the managers of industry eu SUTC these interests best is set fordo 
in this Declaration o f P rinciples. 

'Ihe Free Enterprise Syrte"' 
Tb.e American citizen wants an opportunity to earn the DC •a 

of life and the comforts and IIIXIII'ies that go to make life richer -
only m•terial n«essities, but also the opportunity to enjoy cultanl uod 
spiritual satisfactions. H e wants to feel secure-1n his liberties uod for 
his pe.rson, in his job and for his old age, in himself and for his family. 

The achievements of American industry ('OJJUjland the admiratioa of 
the civilized world. Tbetc acbiewUDUJts derive from a IystaD of &ec 
enterprise founded on the bedrod< of a constitutional go•a•- ' ·a ' 
to protect the individual in his right to life, liberty, and the ........ al 
happiness. The essence of this IystaD ;. the npt of citiu. ID ,__ 
their individual likes and inurata, i••I•Jdii"C the riaht to ....... e, -
and- propesty, all widliol the raCraim of aoocf citi~. Lwi/t ' 

[I) 
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American indu$1.rial system has its roou in the community, and that it 
is there the relations between industry and the public begin; it is there 
that popular judgments are cr)•stallizcd which ~nd expression in law through 
duly elected representatives. 

71x cAiternatiJlf! to Free enterprise 
In contrast to the American system of free enterprise stands planned 

ecooom~e system employed in every totalitarian stne. Political die· 
tatorship, on which this alien S)'Stem is based, is repellent to Americans 
because it destroys personal liberty, religious freedom and individual initi­
ative. Planned economy, wi,th its political and economic dictatorship, 
requires controiJ which can be attained only by complete surrender of 
iftdi,oidual freedom and the concentration of both political and economic 
power in the hands of a single individual or political group. 

Totalitarianism must eventually defeat the ends of economic and 
IOcial betterment by its destruction of initiative and by reason of the very 
complc:xiry of the problems it eonfronts. It lacks adaptability and flexibility 
resp«ting concrete details of production and distr:bution. No one man, 
no one contra] authority attempting to dictate the operating practice in 
industry, bas the knowledge required to solve these problems, or can be 
guided by other than vague and ambiguous generalizations which arti· 
ficially substitute political for economic considerations. The problems can 
be solved only on the basis of personal contact and intimate familiarity 
with them. The solution requires the stimulus and inexorable tests of 
c60cncy that only the pro~t motive and competitive eftort can provide, and 
the lcno...-ledge and underst11nding of the complex dements involved that 
only those made directly resporuible for the succus of each individual 
iDdustrial enterprise can possess. 

'1be Part of {iovernment 
Industry's contribution to the national security and welfare, in common 

with that of the other clements of private enterprise, must be made within 
a sy'Stem of laws enac"d under the authority of the people and adminstered 
by govenunent. Government, in .the broad interests of society, must be one 
of law, and not of men. It must be guided by established principles - noe 
arbitrary action. The people, acting through their e.lected representatives 
IUid within the framework of constitutional government, rightly provide 
the laws governing the ronduct of private enterprise. Reaulations thus P~ 
widcd should bet designed to stimulate, and not to atifte, the eftorts which 
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II 
RESPONSIBILITIFS UNDER THE 

AMERICAN SYSTEM OF FREE ENTERPRISE 

F. h ren )"tars economic prnaress in the United States has or mort t a_n 1 -o· . . .. 
been retarded. This is the longest period in our htstory tn whr~ no new 
higl> point of industrial acti•iry and employmen~ has been attat.ned. !he 
low level of production and employmmt during thtS decade has emphasoud 
the fact thac the welfare of the ncngc citizm is ,;tally allected by the 
welfare of industry. 

Un~mpfqymnlt the [()fllpe/ling Problem 
Througl>out the years of dep~ the most compelling problem 

before the nation has been the problem of wxmplo)mmt - unemployment 
of men, of machines and of money. The problem of unemployment remains 
unsoh·ed today, and the obligation to accomplish the solution rests not 
merely upon those engaged in industry but upon those in every segment 
of our eeonontic system. 

In the problem of idle mon-power, specificallr, it is too generally over· 
looked thll unemployment is not conlined to those .... ho arc actually without 
jobs. I nobility on the part of those gainfully emplored to obtain adequate 
hours of producti•·e effort also constitutes unemploymmt of the nation's 
producri•·e copacit:y. Until that c.paciry is used, the problem of unemploy· 
ment in this broader sense ..;u remain unsoh'Cd. 

Lus than 2> percent of those gainfully emplorcd in the nation are 
norma.lly cmplored in manubcturing. It is 00.-wus, therefore, that manu­
factunng nn absorb only a part of those unemployed. AJ industrial activity 
expands, howe>·er, the cumulati,·c e!ieets lead to gainful employment 
througl>out the entire «onomy. 

In America today, ..-e arc far from hning utisfied the wants of the 
<?"sumer. These wanr. con be satisfied only by the production and distribu· 
bon of .more goods for more people. The problem is that of expanding 
pr~UCb~ o_f ~ and services needed and desired • •ith the widest 
possrble dostrobu~on of r~al purchasing power created through productive 
etlort. Th~ solu11on rcqu~rcs the attainment of a degree of balance in the 
am<ral pnce structure, .,;th the .,....... •• ~ Bcxibili"ty hich _,11 • ad mcou . • -----, , w ..... penrut a 

rage a connnu~ng maximum intercba.ngc of good. and services amoog 
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the various groups in our ttononoic system - a ~ among pritts 
aencrally, bthr<<n tht pri«s of agricultural procluas and the products of 
industry, bt""·een raw materials and linisbed goods. This can bt COilStl'lK· 

lively accomplished only b)• normal cronomic procusca, llllhampcrcd by 
a rtilicial rcstninu. 

'I{.equisiter to Natiortal Strength aNl Stntrity 
The objtttive btforc us aU is the muimum employment of the nation's 

mani"'orcr in indiiSU)', trade, commcrtt, and arr>cuJturc., to the end of 
pining national strength and security and the «suutant indi,;duaJ satiafac­

tions. Requisites to this end, ..;th orhich indiiSU)' must bt conttmCd, arc 
as follows: 

1. MUuen&~>tt of individual "iDiDarive and free emcrprioc. m a.. 
p<ririoo f« cbe mnsumu's clollar, 011 cbe '-sis boc:b ol pr:itt and 
qualiry. 

2. lleoopitioa of cbe ->al v.alue ol cbe pro6c ~ as a powaf..t 
iua:nU\'e to aU proclucti~ dfon, ..... ol cbe 0 I M jc oeod fOO' 
pro6t:s in industry suf!icjrnr to -min ....r espeod ~ m­
=prise. 

3. Rorognition of the vital importmee of privue saviftss aad u.v ... 
men< for Provic!Uas pl.ux equipmenr aad Olhes- resowas required 
for ....,.. CftlaptUe aad addmc-1 employ-. aad for cbe produc­
tion of a 1atp wt..- aad variay ol aoocb aad oenices f« 
more people. 

4. Rcduaioo of the conttOllablc C05lS of procluaion ancl clis<ribocion 
of boc:b clonblc aad comumption ~ l O cbe eDd dull pricn -r 
bt redua:d aad d • >and fO< all &oods ancl Jei tKa crinml.ud, 
aocl dlftr U:fe aocl mjojmea< by cbe ..m-e Ci M M iDo I d 

'· EJaensioo of raearcb - made .. resoeanh. ...p.-ifts rara«h. aad 
resurcb in thc fields of sc:ieoce - to the ....t ol de •elopios -
aad better products at W..·er prices, with the ptospea o f iocreasins 
productioo, comumptioo, aocl employmmL 

6. MUuen&~>tt by ..dl employer of ae eqninNe aad fairly applied 
policy olemp~-~ rd•<inns 

1. Ma;..-..,.na of such ..,,mhlr --se raas as will ptwe iuut!dOcl 
prochaaion aad emp1oymm< ancl a ~ *- co worbu. 
Appliarioa ol this pciacipk tq>ites . . ~ledfle ol pu­
ricular cood;.n. wbidl dea ..dl -...-. widr cldinir:r 0. 

si,! ...... ol cbe f~: 
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b. The &tDit:ll PI ...,k 
........ 10 (lh,..;·iaail! 

c.. Wbae ~of I*' • ,;..,is imptactia1. the 
grnusc po•oillio · · !'of~- through 
a moon•'* .-uioDoD of •orkiaog bow-s. 

a. Enfjgil<........,. of doe paNic »10 doe~ •1Ucb obstruct P-
pss rowan! doe"'". of doe ubjeai- sef (onh above, aod 
as 10 rbr _.,.. '*' ! foe dot t'aDO"&& ol those ohuvlrs -
•ilaber iD rbr idd of SO'' ' blxw. ~·or elsewhere. 

In S«king m axct rbrsc mpidrs ro muimum cmplorment o( the 
n.aticxl's m1l>f'O'C<r, ;, is ruogaized dw rcsuhs moHt come from intdligcnt 
action gcncr.tllr duoagboct t!x <!ltirr ~ oi our nation.al society, under 
the Rimulus of p<nom.l 'bf" jf .. , &:ad a.c-i.-e. Such intelligent action, 
wimin the 6dd of~- rcqcins ~ and a rooperati,•e spirit 
on lh< pan of mm 'llilo inT'CSL mao wioo bhor. and men 'll"bo manage. All 
must rm>gnit< me mllllnlirr of iaauau iarol~ .<\11 must recogni~e the 
fact thu u ch imlirid111l cnttrpri:sc: hu in "'"' particular ronditions to take 
into a('(C)Utlt. :"\o general nde caa be laid do'"' here berond a statement of 1 
fundamental principles commoa ro .n oi iDtlustr)·. One basic requisite is 
mu n ch indi•-idlul mttrprisc, md ad! dancnt in\'Oh-cd in the p rogress 
of that enterprise, mo:s< ut oa rh< basis of czlichtcncd self-interest. 

In the contribution iodusu! aa make ro.-ard fulnllmcnt o( the requi­
sites to nariO.W prosperity md ~ r«<ppition must be given to the 
equitable rigb1> of .U concaued. md dx practicc:s of industry in conn«tioo 
with thc r<qllisitcs citod must be gomlkd with the foU<nring in vi~ : 

Pricing Under tk Frr.r £11krprisie S_yam. 

• Comp<~ticxl ;. me greatest ~ ro the ~r o( reuonable 
pnccsh •End -~·~ ~ improving qmliry of product - of getting bi.s money's 
11'0rt . arn imlil1dlul cot • • · ( . _ apt tiC> • u \ "''II or the ronswn<r's dollar, 
mutt d<t<rm. tnt 11> 01m nn.- It _ '-- • •• ~ b th th ( d' . r·-- - """ rttOgnJ......, 00\'ever, at e 
~ngc 0 

• IJ<T~Ilonary aaioa in tbis regvd is limited scverdy by (acton 
o cost, •ncluding many, such as lnlts, wi>ich .._~d nt' 
control · and also b thc arc -r~• manageme • 
proc!ud. as 'ftJL r o \ titiw• - ..Jy of JjU products but of other 
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Ad•·antag~ should be taken of every fOWl<! means to gain expansion 
ia .-olume, rewiring in the creation of new employment and bringing more 
capital into use. Attention to pricing is one of these means. Proportionate pritt reductions do not equally stimulate demand for aU products, or at 
all times.. To the extent that stimulation by price reduction ,.·iU increase 
tot2l consumption, the pricing policy of each individual enterprise should 
be one which seelc.s this opportu.nity. Obviously, ho,.·ever, this calls for inktligcnt judgment on the part of the management of each individual 
enterprise .,.;th rup«t to all of !he factors involved - judgment which 
n.ltes into account the degree of permanency of the additional volume held 
to be attainable through the stimulating inftuence o f price reduction; !he 
dlect of incrused volume upon costs; and the need for additional profits 
~-ond ,.·hat ,.·ould otherwise be obtainable. Such additional profits are 
nettssary in order to satisfy the requirements of new capital, without 
impairing the interest of the present investors. Where excess plant capacity 
exists, the increased capital requirement may invol•1e only working capital; where production is needed beyond existing plant capacity, capital is 
required for additional plant and equipment, wirh !he risk.s and buards 
incident thereto. 

In coMcction with !he principle set forth above, it should be recognized 
th1t extraordinary slciU or dliciency in the conduct of an enterprise, or any 
other adnntagcs possessed, should receive higher rewards than those obuinable by less efficient enterprises. If such advantages were not reali~ed, 
aftu recognition of the equities of the consumer and the employee, either 
the incentive to attain efficiency and to undertake new ventures would be 
lessened, or else the tendency would be toward destruction of competitive enterprises, .. ~th consequent dislocation of labor and the uneconomic waste 
of in•·ested capital 

'1be Profit c.5ffotiJ~ 

The profit moti•·e is a •·ital actuating force in creating efficiency and 
stimularing · dlectiveness in industrial operation, and thus in serving the 
wdf~ of tbe people. The profit motive is indispensable, but it must be 
pursued .,.;th due regard to the vital long-term economic and social con­siderations involved. Among these essential factors are the preservation of 
stability of the individual enterprise, recognition of the interests of the 
""'SSliDer and the employee, and the creation and maintenance of public , cood .,.;u. The industrial enterprise, in the conduct of its own operations, 
cumot a!ord to consider soldy the pursuit of profit, but must take into 
**'"Not aD of the CODSidaarions just mentioned. 
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In the punuit of pronts o•·u the long run, some enterprises will succeed 
and others ,..;u f1il. foe the day to day conduct of business involves the 
usumpcioa of risks and the making of mistak~s: Th~ competiti~e syst~m 
often oppommity for pronts, of course, and 11 ·~ thos opP:O~~n~ty w~ocb 
cncounges initiath'< and dliciency: but a further stomulus to mltlattve aroses 
from the threat that ,..jthout dlicieney there will be not profit, but loss. 
Progress must al•-a)"S be paid for, and industry cannot, any more than the 
individual or the nation, achie•·e security without risk or realize opportunity 
withouc ''tnturt. 

The money in•'<Sted in pri.-ate cnt<rpris< rtpresents, broadly, what 
peopl< han u•·ed out of income, through thrift and self-denial. Investm<nt 
in industry rq>raa~U in pan "•·mtur<" capital, which has been risked in 
mtcrprist for the sake of profit commensurate with t.he huards involved; 
and it ~ in pan ''in•-esanent" capital, • ·hich seeks an assurtd in­
tetUt r<NnL :\Jillions of mm and a-omen hl\·e a stake in indu.stry hdd di· 

_ reedy in tht form of stOCks and bonds, and indirectly in the fonn of savings 
b>.nk dtposits and iruuranc< policies. Many arc employees of industry; all 
arc tonJUmtr~. lb. plants in ..-bich thtir funds have been invested are 
located in enry pan oi the nation, and the wclfart of industrial tnterprise 
io of 6nt imponancc not only to those investors but also to the employees 
and th< thousands of communities, large and small, in which industry has 
taken root. 

Prim~ Sa1ings and Im~t 

ln•-ention, tcientibc disco · · d · · d d 
0 

. • • •mes, an engm<<rmg a vances have playe 
~· •~tal pan ID ~· npid de•·dopment of the technology of the 
'ik.bc . pm-ate '?'erprut system. A frte Row of private savings into 
~.a;::. cnt<rprut nade it ~iblt for this rapidly developing tech· 
publ • the P~y and eaectt,·dl' applied to the use and benefit of the 
and oc. '? f"DOa of mort jobs and in tht pro••ision of a larger volume 

•-anny 0 goods for • greater number of people. 

PrO\~sion of tht tools nd ch' tion, ,.,.. . a ma oncry necessary for improved produc· 
<nt<rpnst and mort job · d · prh-at< .. ,~ t ' rk. Such s, <ontlnuts to epend upon puttmg 

pan of tht pn•-a~e!"':' 01med,.. tools and m•ch!nery constitute a substantial 
•-ol111n< of 51,~ngs a!..ilablt to ulth of the natoon. In recent y<ars the total 
and .,.,. capital . rntet replacements on account of obsolescence 
provide tht faci~ts bas~·~ only • fraction of that necessary to 
or to inacasc tbe.n f; . to m~tam trnp~Oyrn<nt and living standards, 

lD IDCrcuu!g populauon. 
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~uctions ;, [ oit by 8/ficimcia of Production 
Our industrial syst<m is basod on tho uso of tools; thoir oflectivo 

omploymont is on< socr<t of our national progrus - first thor< w<r< 
hammon and axu and plows; thon railroads and machin<ry and motor 
cars; turbo-genorators, production linn and rolling mills. Thne tools, and 
countltss othors, are tho servants of the invutor and labor alike - for 
the bone lit of all. Industrial managemont must continuo to mako int<lligent 
and efficient use of its technological facilitiu, to tho ond of rtducing tho 
pric< of its goods to tho consumor, incrtasing omploymont, raising tho rul 
purc.hasing pow<r of tho worker, and treating a broad<r seal~ of living 
for all tho peoplo. 

"Modtrniution of plant and oquipment is important in gaining effici<n­
ciu and <eonomi<s in production. Industrial managers should recogniJ.< the • 
btnofits of mod<rni>.ation to uch ont<rprist and to tho national «Onomy. 

Industrial manag<rs should givo full consideration to tho immodiat<, 
.. wtll as the long rang<, eflocts upon tho interuta of tho consum<r, tho em­
ploy<< and tho invostor of any improvod ttchnology that may bo cont<m­
platod. An immodiat< consoquonc< of tho more ef!tctive us< of tools may 
b< to displace labor in the particular enterprist in which it occurs and in­
dustrial managemont should use every reasonable effort to cushion such 
t<mporary efl<cts o f tochnological advance. Experience in Amorica has 
shown howevor, that although un<mployment r<sulting from this c.ause 
is somotimos of s<rious consequene< to th< individual employ«, tho final 
ruult is incrusod total employmont, with ultimat< benefit to pll. Roduc­
tion in production costs and in prices bring an increased capacity to onjoy 
the goods produced, which, by ultimate cumulative ef!<ct, grutly apands 
the domand for tho products of all labor and honco opons up now oppor­
tunitiu for omploym<nt." 

cY¥Carket atui Product '.l{_esearcb 
Industrial manag<rs, undtr the prossure of comp<tition, must anti­

cipate and idontify the ne<ds and wants of the consumer. Systomatic 
ruoarch, or close contact with tho markot wher< this is not feasible is 
<nential to this ond. 

One< tho market possibiliti<s are appraisod, the industrial manager 
must product goods to satisfy consumer noods and wants. To this ond, h< -. 
must make oflectiv< use of tho facilities available for r<search in tho field. 
of production, so that the quantity, vari<ty and usdulness ?f the ~ 
put upon the market may bt incroasod, th<ir quality improvod, and thell' 
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pri<e lowered. The txtent to which use is made of the proo«KS diJCOYcnd must depe.nd upon a balanced consideration of employment and of factors 
of cost, sales pouibility, and pro~ts. 

There must be kept in view the need for continued ~i~ntific rnun:b, 
conducted by the individual enterpri~ o~ b~ tr~de uSOOatiC>n$, or unckr­taken through the facilities of outs1de msbtut•ons, to the end that new products and processes may be found which will bring still greater mric:h­
ment to the nation. 

One of the miking industrial developments of recent decades has been 
the increased and diversified uses whic.h, through laboratory resurcb, ;,.. dustry hu been able to make of the products of our domestic agriculrure. 
Industrial managen1ent should continue to exert every dfort to cxtend this 
development, in the knowledge that a common benefit will result to itself, to agriculture and to the public. 

Industrial management must give continued recognition to the in­
centive to invention which our patent laws provide. A pate.nt i.s a reward for the discovery and disclosure to the public of something new, 101M­
thing before unknown, something added to the sum total of technical 
knowledge. The fact that so few inventions succeed, and so many fail, ahould fortify more strongly still the desire to encourage inventive genius. 
Undue limitation by law of the license privilege, or any other restrictions 
which impair the value of a patent, cannot but limit the incentive to discovery which history has shown to be a principal source of increased employment and higher living standards. 

~la~Wns with Employees 
Harmonious relations between labor and management in each industrial enterprise is in the interest not only of the employer and the employee, but of the ~hole people. ~ational security and well-being caMot be built on a f~datoon o_f antagon1sm between labor and capital, resulting in unnecessary str1kes and Interferences otherwise with the eontinuity and economics of production. 

. • Beyond the give .a~~ take of "a full day's work for a full day's pay" 
hcs_ the broad responSibility for both parties for a healthy and prosperout ~allonal ecunomy. The success of every busineu, and hence the welfare of 1ts employee~, depends upon finding a workable method for achieving har­
mony. No ~ngle method can be applied to all industrial unita or to all labor &roups. It 1s, rather, the responsibility of manaaement in each individual plant to aeck a proper method by which the intereata of all tboee immcdialdJ Cot~temed cu be best served. The -. · ·.• . I . thi . • ·~ essenba 111 s -- oa u 
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oppocbality for a fru ~of ideas ud ~by 8111 mdhod 
.midi is acttptablc to auploju ud auplojcc, ud wt.idt does - dauoJ 
ft<uloon of auplojw or jeopaniu ttw -lly ~ rn,J rd•ri<-s 
cksircd. "1M ouploy« "'-ld hu" tlw ripe to jo;a 8111 labor orpaizatioa 
he orishes, or -.c ar all, u he may himodf ckan bar ia his oora iuru u t s. 
"The action he r:aku in rhis regard should be ani<at a t u a matttr of his 
o'"' fru ...,11 and •'Oiirion, ..;thout <or•Oor.. clurcu or inbmicbtion from 

l.an ud polirial administratin aas .mid. ~ IIISpiciou in labor 
rdarions and r:berebr ~ .............. pnocticcs. ..;u inmtahly defat 
ther OW1l mds by impairing tlw WtuUG of tlw publi< ud of labor ibdJ. 
"The fW<rions of industty eannoc be pcrf<>nnrd -sa raadiri<-s of liti­
gation and .....aict. 

Wage ~Jes anJ the £mploytle"s .I.a.w 

Industrial managas should ......,Pzc tbc dc:airahility of paying waco 
rates in k«ping ,.;m rates in t1w industry ud .;m dac ,..,.ro to coadiri<-s 
in rhc COIDIDCmitr, and «l!!ISHttnt .;m pc aa , ing that dqrtt of lcnbility 
..-hi<h ..;u a roid a rhroaling c!ca oa purchaJiac poorer. 

High w-age rates, in rhomdves, do - proriclc • <!llf'lor« .;m • 
high Jm:J of i~; it is oft01 focgoct<n mat hi&h w-age rates an: lihJy . 
to be rhc ause of lOW' income through dwir d«t ..,... 1'0iumc ud cmploy­
mcnL "1M onploy«'s .......! income clcpollds ..,... t1w,..., lObi of what 
hi• ,..«kJy par em-dopes bring him throoghour ttw rear. If ttw onployu 
is to han: a st<ady job, the cnst of -..inc - tlw pc odatt oa which be 
'lrOfts m- be low enough to attract ( • 1 dunaed J- u man&ce­
mcnt, i r it inordinardy ad.-anttS prices. <aaocs a docraoc .. the ......._ o f 
produttioa and wopOoa. so auploJ«S if they demand V'*' : mic 
1rag<s, worft in opposition to tfwir OW1l iato UG by iacrcasiac ..........,..., 
m= through ralucing the n>lunv: of c-.pcioa of the coods they pro­
dutt. "The cmplor« is, ful rho 11101 C, a COIW ia his cnm right, ud 
bcndits from any ruluctions in pritt oa coods be requires and uses. 

It is noc pncticablc for- manufll<hlring <MDptiocs to provide aa 
cstablisbal annual w-age for anploy-«s. In the iato ut of the cwploJ« JW. 
Ki f, of rhc c:oasumcr, and of the iDieJUII, tlwl • • -be safcpardcd 
against abraormal cnsts aoc! «Whl f"""C loss of~ Aa ehhln!.cd 
.......! '""&" is i111possiblc, tbcnforc, wllocrc then an: -....iclahk Jouarda 
of •-tioao ia n>1amc.. With ,._..,~.!ways pt ' • it 
W'OIIId be - ry to ld the --' .............. - dial: it wit be 
a t'ddo.tGe ....... ofworftpcrf......twilllc.,...tiDGe M I E! t 
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.-a! · t die earned rak. This requires in most irutanctt that the ratt":':i.:.. as to have little mea~, since oth~rwiec the established ;...... would t..vc to be con6Md to a lim•tc:<i p~oportoon of the ~ployees, with doc necessary la)'Oft-in case of a dechne ·~ volume-of aU ·~ excess of th.Jt number nt.ded for the required production at the econonuc: wacc rat<. l . . f I Hi&h inoomc for the individual emp oyec, contJnuoty o emp oyment, and employment itself depend upon lo.,.·ering the costs of production, CX· panding the market fo~ goods and sen;ccs, and creating thereby more and b<tter jobs. 

H011n of Employment 
Purchasing power is created by production. In tum, industrial activity is clepmdcnt upon the widest possible tlistribution of purchasing power, including the purchasing power of labor. 
At any g;, . .., stage of technological progress, the level o f the nation's producti,;ty is <kpendcnt upon the hours of work, 'll'ithin the limits of il<lrnan e6ciency, which labor performs. The inventive genius of the nation, ud its practical application in the conduct of American industry, have led to the t.'OIIOI'Ilical production of an increased volume of goods and ecrvices, with a steadily dc.crusing number of working hours required on the part of labor to p~ them, and a consequent greater opportunity for leisure to mjoy them. A reduction of working hours to a level which increaecs costs of production, bo,.·e•·c.r, ...;u result in a cOrtailment of demand and a corresponding reduction in porchasing po'II'Cr and in the consumption of aoods ud sen-ices. ln rc.ccnt )'ears there has been a tendency to move ~rc rapidly in the direction of decruscd 'II'Orking hours than the increaiC "' our productin elliciency has justified. 
ln addition to the problems of the long.term adjustment of working hours to productive elliciency, there are also to be considered the problems ~ed with the spruding of available work in periods of depression ud ..,dcspread unemplo)'lnent. Under such circumstances, it may be nece .. Sit! to 1'C10rt to spreading the available work among those who can be employed ~roducth•ely, but it is important that any such program should DOt be ~ to an cxttDt 'll'hicb, by unduly raising costs will undermine ~ eumng ca~acity of labor and the purchasing power o'f all. The pO. aple of ... ~ • ..;_ • ..._ _ .... " f ...._.._ --:- """ ... ~.. should be applied only as a measure o ~'h .:"'th due ronsideration on the one band to conditions "­~ C:: ~y in the I'OI1UIKitlity where each plant is operating, iadud­~ . J:Oif>«~ve bur_clen of relief COSQ, and the desirability of maiD­-.,. ... GRine t..bits and skills of employees; and, on the other hand. 
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to the adverse effec:tt inevitably exerted upon the national economy. 
In meeting both the long-term and short-term problems, advantaae 

should always be taken of suitable opportunities to extend reasonable houra 
of employment so that, within the limitations of economical cost of pr()o 
duction, thote emplo)•ed may be able to e,njoy high income and purchasinc 
power. 

'R.!gularity of Produaion 

Regularity of production in industry is desirable both as a means for 
lowering production costs and securing economies in the use of capital, and 
for sustaining the purchasing power of the employee. The problem of regu­
lari zing production varies greatly among different lines of manufacture. 

I., some lines there is the possibility of a high degree of regularity, whereas 
in other lines, including producers of capital goods, anything like a levd 
rate of production is impossible. The matter of regulariution is less 

important when productive effort on the part of employees can be shifted 
from one occupation to another, withi11 the given enterpri~ or e~where, 
thus permitting continuity of e,mployment and earning power. ln any 

event, while complete regularity may not be possible, the objective must 
be to gain the highest possible degree of regulariution. 

Seasonal variation in sales of products is one cause of irregular pr()o 

<luction. Under such conditions, and in so far as it is possible to forecast 
oales requirements, it is important to plan production with a view to allow· 
ing for a variability of inventory position and in that way working towards 

a leveling out of the production rate,. Where it is impossible, even with a 
reasonable variation in hours of work to effect sufficient regularity of pr()o 

duction, to enable continuity of employment to be provided, such condi­
tiMs must be recognit.ed. 

Seasonal ftuctuation in de,mand, however, is not the only cause lead­

ing to irregular production. Irregularities beyond the ability of the indi· 
vidual manager to control result from political and economic conditions, 

frqm strikes and labor disturbances, and from uncertainties as to the 
future. Opportunities for regulari:r.ation of employment are ~riously 

affected by uncertainties in labor situations. 

The economic consequences of irregular production and employment 

resulting from ca~ apart f rom inherent characteristica of the pai-ticular 
business must fall upon both the investor and the employee. U, in the 

ca~ of irregular employment resulting from economic conditiona or unca"· 

tainties as to the future, ,...ge rates were ~t in an effort to compensate for 

such irregular employment, the result would be an uneconomic in8ati01l of 
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costs and impainn<nt qf salu volumt, th<rtby leading to n .cn more advcrtt 
d!C(U upon tmploymcnt. 

Tht importanc< of r<gulariz:<d production and tmployment is ~ 
increasingly r<rognited by industroal ~anagers. Those who can controbute 
most to the national economy on th1s score a_re the manufacturers of 
fin'shed goods which pass into the hands of ultimate consumers. To the 
ex:ent that these manufacturers are, through forecasting and planning, 
successful in regularizing their own production, benefit will Row to thoac 
upon whom they call for the supply of raw materials and component parts. 

Substantial progress has b<en made in the past twenty years in the tech­
nique of forecasting and planning on the part of individual manufacturers. 
Mueh progress can still b< made, but it should b< recognized that many 
irregularities of industrial production recently experienced have hem due 
to causes b<yond the control of management. 

Continuity of emplaymenr 
Una,·oidable irregularity of production requires either of two altema­

til•e courses of treatment: a \'ariation in the weekly working hours or a 
variation in the numb<r of employ<es. To the extent that additional ·em­
ployees are taken on during periods of peak production, the. result is a 
sacrifice of larger annu.J income by the regular working force. In those 
operations in which fluctuating production, whether caused by unfavorable 
current conditions or by future uncertainties, cannot be entirely avoided, 
much tan be gained economically to the mutual benefit of the consumer, 
th~ employe~, ~nd the investor, by planning production with a view toward 
suitable varaauon of weekly working hours so that the total number of 
hours worked 1\-ill provide a higher annual income for those regularly 
employed. 

No _concrete rule can b< laid down regarding the selection of the 
m?r.c du1rable of these alternatives of varying the hours of work or main­
taining a fixed rate of wctkly hours and meeting the rtquirements of 
pea~ prod~ion by the cngagemtnt of temporary employees. The choice 
~equares ~onslderuion of the broad tconomic aspects of the problem, involv­
Ing Specifically an understanding of conditions existing in the community 
and the ex~ent to which the regular employees arc or should be willing to 
accept sttrafice of the'r a 1 • • • • k , . 1 Mua earnang power 1n the Interests of "sharang the 
"p'Or •.1 thus lessen1ng the burden of public relief when unemploymmt 
rc:va~ s . 

Some exist.ing laws and · .L • • • • d restrie1ions on kl h agreements Wlrn labor, by 1mpos1ng tall 
wee Y ours of work, in situations where regularity of 
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production is impossible, have unq~stionably prevented industry from 
nuking its maximum C'Ofttrib\ltion to the the national welfare. For example, 
when there is a desirable variation in hours of work in the interest of 
maintaining a regular working force, the exaction of overtime rates for 
temporary periods of overtime work docs not answer the problem, if the 
regUlar wage rate is at a le••el 11·hich anticipates the application of over­
time work, with overtime pay--there is no effect on the average lalior 
cost of the product, nor is there any effect upon the annual income of the 
employee. On the other hand, if overtime pay is superimposed on a 
regular wage rate which represents a sound average economic rate, the 
result is bound to be either an inAation in costs, with impairment of demand 
for the product and reduction of employment, or avoidance of overtime, 
with reduction of the total •nges of regular employees. 

E ither of these results may have serious conscquen«s in interfering 
with the efficient conduct of the individual enterprise, and thus 11·ith the 
maximum contribution of industry to the national welfare. It is dear that 
undue limitations of hours of work, however well intentioned the purpose 
may be, interfere "•ith the constructive planning and management of any 
business, and it is important that industrial managers familiar with actual 
11·orking conditions make e•oident the n<cd for the removal or modification 
of any such restricti\'C measures. 

The C()tJJUmer, <Jbe employee and The InJ~e~Wr 

Industrial managen1ent should make d ear to the consumer, the em­
ployee and the in••estor the complex responsibilities of industry and the 
manner which these bear most closely on their own respective interests. 

The C()TJJUIIII!r. Industrial management must rcrognize:lhat 
upoo the welfare of the coosumer, the welfare of all the cxher de­
ments in the industrial ecooomy depends. Industrial manage­
ment can, to irs own imeresc, benefit the consumer by: 

1. Increasing the value of products the consumer needs and w~u, 
reflected both in the price be pay1 and the quality be recaves; 
to be -.gbt through 

2. Long and sbort-«erm planning of products and of produaioa, in 
each individual induwial unit ; 

3. Ute of resea.rch facilities available, in the aeation of ,_ produca, 
and to the end of increasing the quantity, variety and Ulefulness, 
and improving the quality, of the goods put upon the mad<et; 
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primary obligation of industrial management, thacfon, ID -.Ire ..... 
10 aU elements of the population, including the c , lilt 1' JW 
aad tb< inrestor! the cncnt of their group or inciTidlaJ _. ;. doc 
opuarion of industry. It is the ~igation of the ~ ol ?<II ~ 
vidual enterprise to make these tntcrcsts kno..., to ~ ~ 1rido .-. 
its operations cornc in contact, in the communities and vas~ ..., -
conducted. 

If the American people arc con,;nc:cd by the fa.cts dDt a tioan a.d 
intelligent eRort to sen·e the public interest underlies aD don ID wcmr doc 
legitimate self-intmst of each individual industrial cnkijHiw: a ia doc 
long run it must----then national strength and securiry will - --.ly r.. 
ad•'&llttd, and a balance of opportunity and securiry r .. lilt . ..... 
made possible. 

The Congress of American Industry, io adopting dlis ~ 
reaflinns its faith in the principles of the Americu srsu- ol free - ­
prise. and its belief in the efliacy of that system, .-Jcr a • ' 
representative democracy, in scroring for Americans tbc: "11*' · y fw 
economic advancement and the highest standard of lifllc ;. doc ...W. 
Tiic Congreu believes that by accepting and adbcrinc ID jH;.. .... • ad 
pracrites consonant ,.;th our free enterprise system, a.! .,. f 'Z g doc 
requisiteS to maximum producti,;ty on the part of aD 1o • ;. _. 
«01~my, the objccti•·c of increased national strength ....J ...irJ caa be 
•t_ta•"_"ci !I'~ Congress asserts that industry milS( do its pan ;. .,.. 
tnbunng, tn Its o•n sphere, to the attainment of this ubjuaioc, a-d it 
calls upon the managers of industry to foUow ..;th reucaaf don a.....,. 
thl.t orill enable this contribution to be made. 
. Our times arc beset by insecurity. Over a great pan or lilt -w cbe 

ndcs ?f representative democracy are at l.ow ebb. If we arc ID ftaiHII ck 
American dream of political and religious freedom, or ~ 1D eX 
~man '!'at opportunity is rich and free, that cadi -r co as far 
aad climb u h1gh ·~_his abilities can carry him, we must fonifr _..,lbopc 
~ purpose the sptrat of our people. We milS( g;,.e this .prir ,.._ ' 
VJ lttking the new bori"'?' "lrhicb an be opened oac bc:f..e - by ck 
pt'O<esses of research and tndustrial actility, ..;th tha:r jH • or -
:;:: fo~ more ~pic, and a higher standard of liYing r.,.. aD.. We:­
L - . < ~ltCd ~hand SUCh a program for the future fl'iml ..-.. an c:aJI unomt tf all ,.., U scn·e. • 

_It is _fitting that tbc managers of ind.......,. should do .,. _,.. ;. ICn"lllg thiS prner.m so th · d . -, r:-· yield tb .... - at, carne to Its ful611mmt ia .,_ ciaoae, Ill .-
ond .:.. .tyc me\and women of the United States a - or ' ; ·, n sue as the ll"orld has ne•·cr ltno11m.. -
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PLEDGE 

The Cooges ol American Indostty dedicates irsdf to tbe prin­
ciples set forth ill this Declaruioo and pledges tbe use of its full 
energy in ....-Icing to pia tb.roupout industtycompliance with these 
priociplcs, in tbe mliglwened interest of industry itseU. 
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TREASURY DEPARTMENT 

........ AprU ~~ 19£0 • 

"' llr. 'llbite 

llr. AcU.r, ltr. Gaes, ltr. 'fbeeJAr 

Subjoet t Political Democracy aDd !'roo~ .. or I!Dterprhe 1D Britain, Ger.~!7, 
and France 

Br1,t.ajn 

1 . All the essential. rnregu1sitea or de:oocraey are preeeut 1D 
EM land - l'bere ie a rree.17 t\mctiaal.."C poll tical P"J't7 qste:.. rr.­
d<D or enterprise operates aa e:rt.enai-..l;r aa 1a cc.patible with the 
uigeociee or war. 'l'bere a.. .. tree and iDclependeDt trade uniOIUI . n.ra 
1a trMdCCI or tbe prees, h'eedaa ol reHpoo, ~ or speec:b, !r.edca 
or aaeeablage, uninrsal. !rcnc:!xi.se, aDd a dnocrati~ e1ect.ecl l!C>IIa 
o! Ccaoons . Trial b7 ju>''Y and t.!aa i.Drlolalr!H tT or the 11c.a are esteb­
Uabed ~hts. lloreo ... r, there i a a ~ iaplant.ecl d8l11Dcratic t.radi.­
tion 1D !n«lend 'llhicb renders the political ellaate an!a'YOrable to total­
iteri&D pbUoaophies euc:b as l'Uc:ia and eo-wda lllrl.c:b have aade li ttla 
or no headwa7 cluri.Dg tbe last tRDtT ,........ In tact, eo pawerM ie 
t.iis tradition that • ...., a.tter lib: ...,tlul or war , there ban beeD oal;r 
&11ebt abrogatioos o! tbe traditiol>&l political liberties. No greater 
tribute than tbie cao be peicl to the t'irwoese or !n«lish d-.craey. 

2. Tho extf!!sion or tbe !nncblw - !latore 18;321 the olactorete 
consisted ol leu than a quarter or a 111.llion .... ters out o! a total pop­
alation o! 24 IOill.ioos. Tile Rators .let ol 1832, wtich abolisbed the 
•rotten boro~h• qstec aDd tzroo.lbt repreeoDtetiDG 1Dto a .ore diract 
rel&tiOIUihip with population, adtSed ~ther SO, OOO 'rOtors, an ict or 
1867 another IOi.lli=, &Dd an .Itt ol 1884 another 2 IOi.llion . In 1918 the 
!raocbiee wu oxtonded to - onr tb1r1iT • and 1D 1929 to - .-.... 
21, eo that todq all ad:alte .,.,. .. t...tr-<~~~• haft the .... te. !boo prlD­
eipla ol •ooa 111Ul1 one 'tOte• operates 11ith oal;r lllnor .odilicatione. 
At proeant, the electorate coz>a1ste o! al.oet tb1r1iT 111.llion .... tars. 

3. Tha growth ol tha powr or the !!out or c-- - Enr ai.­
tha Great Re..OlutiDG or the 17tb c:-tou7, the llo- or c--one baa I.e 
tbe clooo1Dant ~ 1n tbe J:ngl1.ab lec:!el•tare. '11th the noluticlll or 
tbe Cabinet qtrt.a 1D tbe ~ c.a~, the Ooft~ bas hac.-. ~ 
•ctlT reorpon1J1bl.a to the a- or c-• 1D wbicb 1t -.Ia a -.1orit.J' 
1D orclar to ha able to .....n.... s~ the eDd or tba 19th Ceatou7 
... .,.. ~ 111D1ater bas ~>.- a or the 11oue or c , alt.boo~P 
......, - tba poasibillt.J' til&\ the c--nau .... -r appoizrt a ~ aa 
~ li1D1ater 1a DOt to ba .,.,., ' 1. It i a a1ao .-nUT accepW 

-.. 
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t.bat a ""jorit1' o! the k.,. ~ a! t.be Cabinot IIWJt be -re ot 
t.be 3ouse ot Collrlzmls. In 191~11 IZie :::saa.. !ll C....Oruo WCD a final. 'fi~ 
t.~%7 over tile 1!011311 ot Lorda in toe s;>l:>r.e !ll fiDance, 1'be upper 11oaae 
e~~:~, llooorfer, bold up noo-Nnanc!al l .,.Sslrlim OIDd it can be a .,..,. 
&!!active :tnstruz:eot o! ol'90Sitiam U a ~nathe £OT8mrutnt is 
in pc>War. 1'be ro;ral power ot ..-to aas :.ot been «XXtrcieed 1J> tbe 20th 
Ce:l t;,.ry • 

4. Ci..U liberties - m U>e !' ' tal. ci'fil liberties as -
bOlO t:lem exi..t 1J> Eng] and . 1!l1h tt.q ua DOt iJ>ccrporatod 1J> IIZI:Y 
writt.en canatitution, they haw tee ~:mcs or pre~ and or a sti'CIIg 
o:>d enlightened popular reel.ing to *'"""'* u.1r o'bNnance , Whila 
3n~land still bas an o!!'ici.a.l -... ~011, tbere haTe been no ~ 
salJ<r established rel.:l&1ous clisC:!.liti.es s1J>ce lB?O, 

s. Freedoll o! antereri•- ~..,., i.s the .,tiler not oru.,. o! 
?arlill:otmts bllt aleo of the prot1t ~ It A8 in l!rlglaDd that tba 
Industri<ll Rnolutioo first nrh?-d :!..::IC:u.atr.r, c-.rce and labor troa 
feudal ahacklas. In !act, the ~ <d palit:lcal clenoc:raey 1J> !bgland 
was a CXIDCaaitant of tile dew~ Cll! all. anterprl• and the exp~~Daicll 
o! industrial capitali-. !lo.!ono iit& .... ~re _,. nrtuallr 110 re&­
trlct.i oos on workers in thmr d:.a1ce o r •lwnd,...,_.t of occupations, alld 
"O'IIUa tile bJ.8bl,y ~e:x struct:a:oe ~ ~ Illglish ec:on'"Q' entailed e ... 
~on..""'*'tal regul.ation, tbeee -=- rrl=dwal For 110st practical purpo•• 
tile driYin& force o! printe -terprl.se dcailJ&ted tbe actintias of bosi.­
oe- and iJ>vestors. !be War !:a.s !Dontal:il;r 1n-.ol...t ...- co.rtail--rt 
of the t raditional ec:ooo.ic li'bart:iea o! both labor and capital, bat tbe 
re~ o! peace will alotost ~ - tbe restoration of the ~tus 
~ !!!.!:!· 

6. The party .,._ ~ Rng)arri aas a ~ tanct~ pan,. ·­
of ~......,_,t, While tbe to.> -jar ~~ tile COIIeet'fttiTB P&rt7 .... 
tbe tabor Party, are .,..,. claarQ' at.Ueraati.atod 1J> the ~>&ture or their 
~:-ship, organis atian, and <>Ojac'"d ... , there 1a no deep and ineaperabla 
cleange batw...n thea. It i a tG1a ~ aiBDHi cant ph•• ..,.., which 
51..,• !llgliah political lile a sta!:U.itjy .., canapiC'IIOilalr ab-t in 
A 1S&11J', It&lr, aDd ....., pest ps 1'!1'1.-.._ 

7. '!'be atatlla o! trade wt - lila ~ of a hM and il>depa 
daDt. trade an1an a>t-ut 1a a c:reo:1a1 cd.teri- o~ a political and ec:~ .. 
• L a<:J, and aa tar aa tG1a c:rl~ 1.8 ~. Jllcl..s ...- '*' 
....,. -n. In the last ...n.q, ...... ~ haw ...SO. .t.aeq prog:NA 1a 
Dllltbars, infl-, ...S 1-sa1 --.. lila tr.doo 'Zi- a>i nt i.e cloal,T 
'boomd "P with the Labor Part;T. *ldt 1a r• ot l.ar&elT out ot r.nda ,_ 
cai-.1 !l'aa the trade-'-·· ~ ....... 1a "'eland haw ....... a14Jir 
t radl.tiou than in the llu1ted state., ...s ..,_ proocaaa ot eollaoti• be.:­
~and ~r T!lf1QJW ~ 1a _ .. t1nol7 •.-11....,. _. 
...a 8Dl'& w1del7 .. :-.m...s. ~an~ n- od.lli- t...S. ....ta­
'bars ill Jncl..s. 
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~~ IC.s:a7 .. ~ ~ ~ ~ -.:l.tb .... ;:m!CJI:DD.;r 
c:c ' ••e ~~-~~&:II! !:w:z -.:y. 3os;wt tor 
& _..,c::a z:m:_ ~ • 'te ~ oMd•'• S.. ~# ~ t:M 
~~ -==>, :-: _.r=-e a s J ~ .,_.,s ~or 1zehi.daal ....= a \.J, i"il;J". ; a Ji 5 n ~.,.....,. Cl:5 c:c:c:q; I crl t1 d W Poll t1cal 
~ c.: ~ ......... .,., a! ......... ~ ~ ICii!. ~ 
::.. ~ ~ • , ......-:rl1s!e3 , ., t;c ~ ':.be cow ta l p.n1CeU. 

~ &:-' ,.,...- Snc'-~~ n:a o;ft i:l ~ -- -- a! ttese ~ 
....-! • at !.: ~~- ~ ~ Tlolft!t c::itia a! •r...-1 ~:raeJ"-
T=-! ~. a;,s '!:!.Uc-, ~ t!le ~~ est«hH •bed b)' 
:a::;:;::e --a;,.:. ~'r!.,... .. , n. l2a<!a t.o u.. c!,....,...... or -.n 
""'"""'""" E:>:! ~ &.00 , ~ .... ~ ...,_ 3llt u.. lu:1s do ... t ~ 
:'1~ ~ !!a. ~ IIC'7• DieT nom. 1ll:a all olbor ~ 
!~. ~ 2>n ~ 1s.,. ~ -u-• ! ... ,.. !!or l.e&Coual:dcp 
.e,. ;;r; ~ ~ ~ <!a • + 'tier &:>0 u;:i.rst:i- ot U.. mce ...S 
ac"_.. !::: ~ 1b:l.e ~. w:!r'l ' b)' doe p: I e ot - -.uJ< 
!lne0 C.: ~ _...J ~ ... 1t:1J::!> !ial.C - Uo ~ ~ 1 E 1St1C: Str-- 3d. ~ ~.. I "7 - Jio&IU sill .._ IIOd:iJic-

hw u.:5e £I! 0 5 c:: ~ ,.... ..-r ... ~ -n.r. 
!.= ~ -. I • !at • ; ' ac ~ aa u. -=tt'rlU.. or ;:1_._. ._.. , a. Jiiu1s -... tnn I 1a u. pUt: at u. Eilpl%'8 IDd 
..,. ~ - • I }1 ~ o !irt - lioz1s -- - -= !artho:r Uac -:1 
;::"ft'...:z:s , .._.. 3z: :..nme1"E U.. *>le ' " lire ot -
:r-'-"" ~ - .........t <II! - Storte.. 

:tit fcll ... =c M!z ~ ;... - tao. Uo c. J. a1:lce -
lir"....:z:a! Soc'a] .. _ c:aa !roo .,._.-, to do_,. -.:l.tb wtODal• ~ 

,_ wa:i: c: Ycr....,.._ -~ ~::,- u.. ca1:d..cert. Oec:ieea or 
~ :u. 1913, "lt::l.do i*"" 5 

! , • ~ JS:lU' 1.a u. ccl;J pall tical ~ 1n 
~. • sa: · ~ -'riz"'5n 1m Gr'pldz.a't1ac: c~ CKJtbe:r 
pcllti.ca.l ~. = to ::- a ,... pclltical I'UV, 1.a to '!:>e ;-' , I 

C:u! • 1a a z •......, rrrr ..:;> to ta.. ,.an a:r u t;o C<lft1'! t 
1n • jan !:na dx .. ....._ ,_,., ~ tba K't 1.a ;wm<....,. 
~ . l::1&ba' ~ ..... ~ ~-· 

'n t( e lJ • f . ., 
a.. - :2. 19:5, :lllid OipUce ~-· -..... -*-1 or all. - ~ ;a: sa or - ._. ...._ lb e t - Jllddl, ~ 1Dde .m.- , ' ,., 

~ .....,) ·-~--~- ~~-· .. , .... _decrwb ~!oD--. ...... 
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The ecoi'IOOiic li.te o! Geno&nJ baa been turt.be.r reg1.8mted 1DII!er 
the Nasi regille in the following ~: 

1 . fnM•mntal. dec;1110QI u to mee polisy. 1rrmrtr::cpt , m;1 -a 
rates ba...-e been taken out of the h•nd• or byintas •. 

B1 law, all prices are st-wM11se4 at the lenl or Oetober 17, 1936, 
and. "" chances uy talce pla.ce 1li U.O..t the prior cooaent or tbe !!a1ch 
Price C.-iaeicmer, 110r exteneiCD8 or """lOt I IW or plaat be -.le 
withCNt prior &!>ProY&l. 'l'be t1x1.D& or _,. coct.reeta u in tbe -.. 
ot the ort1c1al Treah&nde der J.rlleit, and DO ca.petitin blddiD& ap or 
wapa b7 e.pl.o,..ra u pel'lll.tt.ed. 

ID especial.lJ' illportaot. ~ries it u DOt in tbe bolaiDeu -.n•a 
banda 'but in tbcee or a mmiler o! Plan1potct1&ry C-' ssioaen 1.o 
allocate raw -tarlala, a~ae octpot, nDCtion expenll10118, -
conaolicla ta !111W8. 

The !law hue takm> onr CCIIfil).ete control ot tl>e eredit s,..toa 
and. capital ll&rl<et so thet tbeJ can C&D&JJ.ae all aa'fi.ngs 1n1.o pobli.c 
projects, ration credite, and cl1rect all new iJw..-t. 

The Naw bave established co"Pleta control on.r toreiD> trade and 
capital movemente 11h1ch are regulate4 1.o auit the political. ob,!ecti'I'N 
ot t be hasi regille . 

2 • The )dnda tOO &ljiQ9IJt.s of modf !hieh COnspF[! C&Jl br( baT! 
bnn !lraaticall.x reptricted l!y the GelNll Gcr!!'T"'Pt• 

By ....,. or iaport control, regula t.ion or tl>e nP!'l7 or ...,.. 
e&teriale, COD8ll88r rat.icmil>g, and prah1blt.1ans or 'nl"iOQS kinds, tl:e 
Gen<an GoTen-.,t bas estahl1abed nearl7 ccq>l.ete control on.r the 
cona1111j)t1on pettem or the Gergan peopla. 

') I 
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!be pol.itic&l 1JIIt1tlllt10DS of repahllcan ~ ......,., before tile 
out.bruk of this ...-, u dx cntic u uq ill the worl«l. 

1 . lb! ?mzt 9·d·r of !Mmi• ., tM ...s &N ' =' 
eUKtln Jti& ns.at1.w '?'! 1.p U. worJ.4. !be 0 t•• -. .J.ec1;ed 
b7 umnrsal. "". '~ ..ur.p. '!he • ...,. "'1' of the ? I t--all 
ot.ber o rgana of the FJw>ch Stat._. 'IIIIQUri;i....S. !be .,._., DOt 
~ exerc1.Md & .,.._ ccmtrol Oftr the ll1a1rt%7 &Dd ita pol.ic:He, 
bot. it 1Dit1&ted pol1c1u 1Ddepeadentl:f. !be 1...U...C c.-1- of U.. 
Cba&l)er 1011re ..U iD!o.-1, tbe1r prestige _. ..-rr pwat., &Dd t.be1r 
intlu....,• on pllhlic pol1q correapcvxl< nel7 l&rae. 'Diu ill 19)6, Frwxe 
b&d a pa.rli.ueDt&r)' l""~t ill the t'alleet •-· - S1Dce 19)6 
t.be prest161t &Dd 1nO......,. of the Cbaaber b& ... c!focl1ne-S abar!>l7, &Dd 
dictatorial. ::oetl:l.o<!a of aaoe~t baTe been .,.,. ....S .,re ...-:!... 

2 . ............ w & fml.t 1.-..J.oped !!!rlx rn!e B:ftrJ i.llpo~ 
body o! poU tic&l o;:1.aioc ill FJraDce -.a repr&Mat.d by an ~ 
political. p&rty capebl• of for.J.atiag a pz.,..- &Dd defeadiDi it. ill 
the Cb&llber aod before the coant.zy. Fnmch poll tical. aroape ~>&-.. tbe 
babit of ~ t.be1r c:aae to tbe pohlic and na1JI& their J>np>lor f..n­
i.ag u tbe essential lATer of -r. lb1a caotruta wl.tb tbe s1 b>&tial: 
in BritaiD or .berl~, 'llbere strategic political -'*'* ~ taD 
place ld. t.bill tbe part1a lllbere they are ill'i'Uible to t.he ~e. 

3· ?lp>ee 1?"' a tm pr!!f I !ioolbere -.. t.be pol1t.ic&l _. ao 
well dnelDped . .. ~-.a it., ... 1d.del7 or.,.... crlt<ca1J,. r.c1. 
lepl reatrlc:t1.0DS oa t.be cqnresaian of political. oPiJiioao .....,.q 
e:datad, ::...C slmdrr qa1DR pol1tic&l • .._.. CDilld be a&!el;r ll>­
<talied ill. n..ch ~ w re M8'teTe ill t.be art& of 'l'itape:xat1oa 
aDd upose . 0.. t.be.,... aehol&rq aide, tbe '•""'ill !reDeh jmzAls 
kept. np a co- ..- of critical. c t on pol.itic&l a.U.aire, 
doxatic and fcre:l.p. !!lnr)' poll t1cal graap ill :Prsace, no =-tter -
Dlrll, · - abl.e to p1VY1de itaelt wl.t.h & Datioaal ~. and tbe 
laadinc p&rt1ea ... .,. a ble al.eo to support a pro'l'ine1&l &Dd local_., 

4. !)wcm t1c g!il l1b!rt1ea ill Frtpce wn 'nlresl;r nmW 
Tbe French people tr.nrec~ t.be1r rlghta of tree speech, tree as 1 .,,. , 
tne press, aDd pel'SCD&l ~ties as the .,..t preciou berlt.qoe of the 
Great Rnnlntioa. ~ ...,. qaic:k to ree1a1. ot.tieial. ...,, w ' t CD 
these Uberties. .Utbaqb -..v of - e1!11 l.ibert1 .. of Yle I _... .,.,...,ed ill sta- &Dd deereee, t.be el:rec:ti- o! tbeee ~ 
1!a.t reell7 ie; ktn1o npac po:-l&r' political, &CtiCDo !be ?1WIIICb CCDrta 
ban -.. W u a~ tlmctial: the proteetioD of c1!111.1.bertia. 

: 
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I zdl 

S• 1)1 f!lt- Cit 1)w rkzm1M 11M! u Mia i,M 
t 1 e l e 1a ,., • 31ace ta. u. or ...... brt'• '\:.lime ..... 

'l:oee sbaaC ....,,ect11!1.R ~ ta r- to a .,._ or 
~- owtazpd.M ...t-~ <d- wtj-1 • • .. 
li!e. Ia apUa or Uda ~ - ... ._.. .....,..;a::t.. bu 
1 i j'Wi 1 ,, ):,i17 bM 0: pU11c ~ .b ~- Qa .. W~aaU:. 
,.,til. tba ..u.r.k or tile Pill II\ -.zo, - fne to ~ 
tbe1.r .,..,tt.l - Ulq p1 1, - Uld ..u. wL~ ~-- ...t 
u.:.s.t'.r 1Mi.r apltal ........ - u .-a- to .. ... Jilopl.att ... 
o! "'"' 1a - - or Ma1tll, ~ dolt • - tor ou-r ,__ 
S:CS I t..t at. & wfn1 ... pz ' L;1.- -,, f ..S. aaft;el .azttn-
iJIC ...,. :a- 1a rx..- tlla al I a ; ~ i4 ! eta m...t 
tbe a:rb or -n...-1a p:todw:tt ... ..., 1.1di"'lao.l. st;,U. 

6. 1lle n 1 l r)m: 1lll1.cal ..,.. Urpg., 5 • ot 1De n&w 
atd the .uare ~ the !);'Ph -rrt'M P'!!'!l'• 1!:ae i'rcch .a1aaa batcne 
19J7 wara ~ ' I : - or goo• to -..a.. ..s 1D t!ds 

- -- the ~-" --w:!.tll the ~- .....,.., t.bor l'r.mto. 1be lobar ..m.- .bPa ~ ....., a a b gl U a! · .._., 1n ~. 

tbe a1J:. : M• ror u. :k t:aact1all a:r t.t. , ~ o~ n , • 
bat tl>e grao:;>8 - U tbe &I lli!M J 1Ja "'- a.l ~ ~ ....n..c 
1.:> Uli.s ~-the Ml. or- S!;>rie - ; b l<c . Die 
c •r.a !lnw ~ - .u. abjec:t or tte : 'P or n:;a ..... 
bat the -\:lw1V baa ...... ae1ad tar .et:l.., ~the Sod•Hsta, 
ap1l:st tbe sr.d'ca''••• ap:1Dat. ~ c psl &crt ' LJcr ot IrU:or. 
~ .apiJBt ou.r mmc~wnt ~· 

t~ae 1a:pr ;>a1; or tile bloc C1.cll ... ; ... - .,. t ,._ 
Cow L ba: beea tnd1 ti ,_1 17 harsU.l.e t;o • rw ~ aDd to t.be 
~. D1e7 baR _, I - pz L _Wid..,_ !br ~ 
SCO%W8 w:!.dl- I rwLic Uld ..,.,.u .n ~· ~ repzd. ._, 
erat1c li.tlert:aa - .... ...,_ or u. --.v or tile 
state. 
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TREASURY DEPARTMENT 

OA1W April ~ 1940 

'!be l!arch debates 1.3 tho Cbmber of Deputies s eemed to !UrniBh some 
s:»e1.&C:Ul.ar CC<L "ioati"" o! ti:Je rtew expressed ill OIU' French """"" OD the 
r,.,..,~, of lqiaatnre ;., !Tznoe. 

S<nd.DSS 0: w:i:ltar ~- -Qicb accoWits !or 9S.' of France's wheat. 
•=->;> - ~ b CID!J" 30 ;::eroent of coMo.l, accordi.ns to one IleputJ' • 
.,. 1'\Ute:- " ! ...ui=l~ did oot. produce any con~r~ eat.ilntes . The 
ec~s o! t.b1s ~ !'zUmoe ot s~ wore t.!'le same as those which 
,..rateJ ill tba last ~= :cbili>:ation o! JtOSt o! t...,e l abor force, 
,...~t!~ o! d.raft ...P-Js, ccr~estion of transport, and brealcdown 
o~ the eup;:o:-t.int: S&rrtoes != the Yi118641So 

rurt.""r.aore, ~ to ~ severo winter , about. hall' of the sO'If'4..ngs 
..C.U be l ost. , ac:"rdin.i; to Mft!'al of the Deputies . Therefore France aeeons 
t.o be ~with a ~...s !allure o! her main cash crop and basic 
!'O"dstu!t. 

So<oet.U.s 1t is ?"""'"'• to reseed wintet-ld.lled fields with spriJ>e 
"""at. !!owner 1 1=1 tbl! pas1; t.ho! !nmch have nover reseeded this way on any 
: u;e scala . l;enr in tbe past 15 yaars have spr i ng wheat sowinga been u 
-=c." .. 10 ,.rcen~ o! t.be tat&!-. It 1s doubtt'JJ i t seed WC'Jl.d be available 
!'"):" N~ .. e"f'W:l 1!' -=a., b)ne.s .. aM &achi.nea were aTai.l.a~le. To am.e 
er.•:>t it aa;r be !»"'b,. to seed ..,.. in th• lost areaa , but t he labor 
-:-able will be u ai.t!1.calt tor .,.e aa tor wl>.eat.. 

~roue aa;r tbare!o:--o 2Ye b Uport l&rs• quantities or wheat thla ;year 
!':z. t.b& ::-!t1.a'l ZlmtmOC"S . (;.~~~·'tg •4\¥ :i& Fl e.adt whe at • • 
......, •-s e>tz}d: t o a *- 1 ~mrtll et a sa w ' s S:'PPJozJ{- rr ses =q h.ave 
u Lss 2 1 go z lilt# r r± , 7 I Bti iizh B 1 ' aMi French 
e:>:>3a:mt1co has .,..,..r in reca:>t J"'&rS fo.llen :a1ch bdcw 7 1111l.l1on lletric 
""""· !.!' t.._ !"~s g:l.'n!:1 1.n t.te Chal::bcr are correct, production this year 

42 

JU. he U low U 1-2 wUHQO met.""ic tons . If 1 with the !.!inister O! Agriculture, 
" caosider this too psssfw1•tic, we 111ght J)llt probable output at 3 1111111on 
~tric tou . 1'bd.a would be &boot S llill.1on metric tons short ot France' a 
::o;-sal OOnno.ptiOil• 1D.i ).2 nUl jon too. leal than 1he consuztad ill 1930, the 
;ru r or lDwat Jiiil t1cll in t.be put 20 year1. It 1a doubt1111 11' reeervea 
a. ... ,...... Ullll ..... r......u. o! a !'Oar'• •PPlJ'• 

n.z. aDi a l:alt .ou ... -Vic ton& o! 'llbeat, equal to about ]JO 1111110D 
bubda, WOIIM be _.u. n pr t pnoea w ll Oftr a hlndred aill1on cloll.are 
~..,..., •. 
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FnDee cSoee 110t roe•·• u. eMpptnca u. .....,_, hc111ts... u. 
rollia&" a tocl<, tbe ele'ntono, or tbe -reial ~ ---"T 
to hlnclla l.ari" wbaat ~. the ........ - ~ 

Prance 11M - Mel aD illp>rta~ Sa~ v.ie 1.n .,..._ 
SM bas be= Jta,R ...... ~ ..u_.md-t ill -.c\• ..t ._ ~ 
t:er ~" to ber crop. lD &oo1 ,_... tbo ~ .._. _.. 
lJICIIeCI &ore -at by teed.ing to atodc -' .. 11.Dc -. b...s.. h bell 
)Oars , t!1e7 teed leu wllllat to atodc. n.ntoma tbo)- 8Udaa baft 
either 1np<>rted or uport.cl w eb wllllat. Dda _.taw\;e w:t~ tbe 
eituatioa 1:1 ~Jarvi or BoJ..cimo, wllllre tbe a:1se ~ tbe ~ crap 
bas llttl.e innue.- oo D&t.1cDal c~ 

.. Ule ¥reDch ....... Mel little ~ - p-aSB t:par1era, 
they will "'>CIC>QD\;er UD;1' cl1tfic:W.tiaa it~\ I $ I'U 8l'e -

tln>od a:d l'nll<le baa to Usport. ) C"i't qumt1 tlas ~ ps1M. Aa1da 
hca tbe obrl.oas cli.tt1cul v ot Plli)'iDg, F~ w1ll be p" ' ' t4r 
shS,~ ~ carr)' tbe p-aiJl. '!'b. I c1.ltl e4 ~ ~ 
ot d1stril>ati<m clooa not .n.t -' will baft to be c:rMt.d -s.r 
~ ditficult cireoaataDeee. 
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Tml ·no..­
TO PALISADES NY ~ ~RIL II 1140 

StC~ E UAY IIORQENTHAU 

... 1'5 ... !I 40 

TO THIS YORNINOS CONVIRSATia. WILL 'ORWARD IN,ORMAL OATA 

TO 8£LL BUT All INCL INED TO aELIIVE DIIORI~ANCY ARISIS 'ROM 

THAT BRIT ISH EX CHANOE RESTR ICTIONS NAYI IIOUN TO A~~LY ONLY 

••• • ''" LV AND PROBABLY PORT RETURNS NAYI TO 00 WITH INI~MlNTI INTIR[D 

PRIOR TO R£1TRICTIONI WHI CH NAYI IROUOHT AIOUT 

WILL 00 1 0 IN IMMEDIATE 'UTURI ITO~ CANADIAN IANKI NO 

CIALS r OR £XAIIPLl IN,ORMlD US LAST Wl£1l THAT AI NION AI 88 ~IRClNT 
' 

C._AOI AN D£AL I N09 IN STERL ING IliON- WAS KINO oo• AT TN£ ' OUR 

THOMAS W LAMON T 

• 

• • 

• 

J 
1 
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2:1 V/,W y;,.,d 
n /,.;t,~V-i:. AlrU LS, 1lHO 

Qftlqtel 'I" fJw Acr!lec "'M\ 

a.terrtaa "'_. - ·••tt• ad~~r<~q ~I a~ 
.......,!~ _.....s. wl:ddl baa 1lea _..... tw • 1a ......,s te u. abaoft -~~J.n. 
It 11 now eri.d•t. to - U.t. ...... t-IHnc I I tat. at c:ra• ;w: ••• Ia • 
-u..m to u.. Prul.S.t. of U:ae aterUac an.~. I -. &ll"'"•c to u. _,. 
aWJ'l .lll aarbt., ~~~>erMa, .. ,_ -u-.s 1a ,._. --u. "' -. :r- _.. 
all..t:JII axcl.-!Y&l;r to the rate paid tor v.a. 1ap1rt.a rroa ar-t. Brit.asa. ~­
r...U-"' t.bat. I n York baa - acU.,, eo to apeak, u a clearl.JII -.., tor lobe 
.,...., bulk ot tree u:rtet. aterUac, alld t.lleretore baa ot ·~v cJ...red u.. .a 
ot Sout.h Aaorie&D at.erll.JII ad ot aucb othor .,..\Ne u llol 'ewt, leitac-lalld, alld Bel.c1••· le ouraobaa ara aot. claalAra 1a _.,.,.. .....,.~ Sa eo r.r aa w ara 
tnm• 1ct.1Ac Ol'dera tor t.ba accoet. of all•t.a, .ad \bet. em cal¥ a ....,. Ua1t.ed. 
acalo, Bat. aatun.ll7, W tzT tot.., aa wall iatar.od u 1 !Ne 

tol.l.o .. , 

Referrl.JII to thU ...U.C'• ....... u. .ul tonard iat~ 
data to Ball oa -., bat. u •aoU•., to bellen 41ac:t"' q 
ariaaa r.... tact. tltat. Britlab • p rut.rictlea ian bee- to 
applJ' cal¥ rec•~ alld ,...lal!lT put. ...turu ben to do 'llit.b ~ 
act.e ct.ered. or cca-t.ed. tw prior to rut.rict.t-a wblda -
bro~~ebt. abooat. radical __,. or .ul do eo h • ''• t.e tJatare S!CI' 
(':.en•d1ep lwn1rtn1 ottieJ.al.a tor • z'• 1 ,,.,., l&st W111ek to • 
ophiaa that u ~ u ... ot c-...s•• tee1-e Ja at«rltac exrJoe·ep 
•• ba!Ac -.. at. Uot .... t.a. 

Beton Lllc to tb1a ~. c .... I I •• , atnc:1&U :aa.t. - "' -
t.ba Of l.oicm \bet aa ldda aa .. ~all' U• .._.., • .a be1.ac cJ...red tJ1roooP 
U. ol!1c1al. Cned1en .arbt... t'M.\ ot ooar"M 'K' ' f,S. !mrJ • &a ..U u 
aterlbt aad ot.ber C111Te&CiM. 

Pra tiJa at.t.aolled ...._, l!cntti, lobe Mtare ot Uot Cflllll8tl<a 
rtll h lllda clearar. Ioar ftcVM aa to actal iJC>art.a .o- Brit.aia ara ~ 
COI'I'Ht , !be ttcuru pna "'- w- I-- t.Jir1n, 'llit.b tiJa w .... l!c .... 
u I Itt" indioat.ed., to ... 11lUl U. ..t1ra aterU.C ...-., -.I ow,_,., to 
t.ba .. Ut.ion&l ....VUU.. __ , 1llU .. ~ -., s-t.~. _. tiM 
.. 'lldoq, ~·· t1aa ..................... w. .... ~ ... - tr-•terli:lc ~ 1llll ...... - ...... - ..rnct•l .. t.e, - tMt. - ..U..te li-
to • l a Uta\ ..t. -. ~ - ~ .n-1 ~ s.te U. alt.ed. :nat. 1llll .......,._ 
- elder - tr- _ .. " .. U ..U - liDlT --t. - -~ I* I U. .s.­
lftt.tJ •• '"' ....... 
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J!e;orandmp for ltr. f . ! . 'it'WDt. 

It b extreael,y ~i'ieu.lt to &h·e an accurate utu:ate 

Of the percentage or tou.l. S~l.il:a shich 808S ~ tbe ort'1c1al. 

5te:-U..cg <:>arket and the ;>e:-centa.ge • h ic:h s e es tb'oogh the UDOt'.f1c1al. 

or • t ree" carket, unless the total. is a.a1l.able. '!£be London 

F;conOllist esti.J:Iated recentJ.y that .free urkets have transacted only 

ooneen 5~ and l~ ot' the total exchange bas!ness !.n ste:lln& since 

ti:e beginni ng or the W&r. Decanse ot' tbe British restricU.cms an 

the use or hee excbange, in;mgurated under ~at.e or Jl.an:h 9, l!KO, 

i t 1s estlm!ited that the ~ =rket Will bec:o::.e e~ narroorer. 

TI:ese restrictions re.late to t.he pay:ent t'or whi.slrey, jute, jute 

oanut'actures, tin, rubhe:r and turs. 

Sir John Si<lon em l.prll 3th tol4 the Eoase or Coa::ons 

tha t the t'all. 1n tbe .free ~" -ll::e~ rate t'o:r ster~ ~Y repre­

sented only a very s:::alJ. pro;>ar~on or tU! total. csHn;;:s 1D s te:rllng. 

J. re...- days ago I ns int'oroeci tilat so t'ar as the C>;m,d ian dol.lar 

us concerned, 98% or tb.e deaHngs went through the of:fi eial mlret , 

&:ld 1.!1 answer to my query regar.ling sterlln&, it liaS 1ndieated that 

an estil:!ate ot' 90% pa.ssinl! ~ tbe o:f.ftcial -net - s probably 

about r ight. 

It is quite possible tbat so t"ar as United States 1.8ports 

t"ro:a Great Britain a:re co.ucerned, a .ach -.ller pereent&ge passes 

through tbe o1'.f1eial .arket. !l>ese tt&=es s b.ould be defiJiitely 

cb.anl!ed when these British restrictions referred to start to work. 

Eowever, •e• Yo:rlt represents the cleari.DI! t:oa.se tor tbe -jo:rity 
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or n-ee -.rat sterl.1nc, aDd ~ -"'V clears s-th Aaerican 

sterlJJ:I& aDd that o~ such cent;zoea •• a.atercs.a, ZUrich aDd Brussels. 

It 1s -r oUDderst:ancttrw tbat Cor .J~ oC this year 

$56, 000,000 1n good.s were laported boa tbe British Bllplre, exo1\ld-

1n& Canada, and of that ..aunt $17,000,000 represents laporte of 

the co::modlties aenticmed abo"Ye. l:beD that figure is added to 

&:IOWlts whlch &heady appa.ren~ .at be pa.ld for at the official 

carket, 1t •oul.d seam to 1nd1cate that at 1east ~ o~ i.aports to 

this country 1<111 be paid for at the orti.clal .-.arket. 

B. A • 

.lprU 15, 1940 
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TREASURY DEPA RTMENT 

INTER OFI'ICE COMMUNICATION 

DATa April 17, 19~0 
TO 

r iiOM . 
Subject: Rail ad freight moYeaent tor export. 

Receipts ot export freight higher 

While r eoeipts ot freight tor export at New York declined by 22 oars during the week ended April 13, tb11 waa aore t han 
offset by an inoreaae ot 315 oar• ot export freight at nine 
other North Atlantio porte. (Bee Chart 1 and table attaohed). 

It will be noted that, on the whole, receipt s or export frei ght in the North Atlantic area so tar ln April baYe aYer­
sged slightly lower than in Karoh. 

Lighterage trelght in storage continues decline 

The Yolume ot lighterage freight in storage and on band for unloading in New York harbor (largely tor export ) deolined by 306 oars during the week ended Aoril 13. (Bee Chart 2) 
The pr esent total ot 6,9gg oars approximates the Yolums held earl y in January. 

The reported data indicate that 4,233 oars ot trelght were exported froa New York durlnf the past week, a reduotlon 
or 51 ears trom the pre•lous week e Yolume. (See Chart 3) 
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Week en4~ 11M o'ber ~h 19}9-40 lew York ¥. .t.Uuuo ~· !J 
( • oarlN4•l Ootober 28 3,707 

Nonaber ~ 
3.r lfoTeabel' 11 3. ;I lfoTeabel' JJJ 3. 

lfonaber 25 3. 7 
Deoeaber 2 ,.~35 
Deoeabel' 9 l·~ 1,~ Deoeaber 16 1, 
O.oeaber 2} ~:SIHI 1,602 Deoeaber }0 3,456 1,~ 

J&DU&I'7 6 ~.ooo 1,m J&D\1&1'7 1} ~.~ 1,4 3 
J&DU&I'7 20 •• 1,~ J&D\1&1'7 27 4,349 1, 
rebr\1&1'7 3 4,274 1,.,.. 
Febl'\l&l'7 10 ··'1l 1,290 r e b1'11&1'7 ~ ,.97 1,m reb1'11&1'7 .550 1, 7 
IIAI'oh2 4,5n 2,= llaroh 9 ··~9 2, 
llaroh 1' • 2 1,~ IIAI'oh 2} •:4M 1!,03 Maroh }0 4,150 1,4;2 

AP1"11 ' 3.979 1,m AP1"11 1} 3.957 1, 

Y Sovoe t 
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FJWIIJ llr. Sulllftft 

~teo aDCI I celled on Cba.i.noM Vine011 at 4•45. I reported 
to b1a of 'll!f cooterence w1 tb .bslatant S.on1&JT ~too and 
SeeNWl'J 'lloodr1Dg and the worl< tbat lla"7, .lr'll!f aDC1 t'rMa'a17 
tecbniclana bad beeD c1o1Dg in t.be _,.taB. S.ON1&JT C011pt.oo 
then told llr. Vinson of the dbcu .. ion at Cebinet aDCI of h1Jo con­
ference w1 th tile Pruident and tba appaNnt desire of tba Prw1ci.Dt 
to aintain a statu quo. Cba1ran Vineon 1nternlpted by ~ 
tbet IOMtning tbl i'ruiclent didn't .,_we tbat ~ fOJ> a1rcr&ft 
as an ........,..OD&ble profit aDCI tbat profit& beizlg ~ on acientifl.c 
inet,.,_,ta wre out.rw.ceoue. Bit U.... took oat of Ide <!Nnr •­
awrial tbet bad beeD .. nt to h1a by lla"7, aholr1nc profits by 
Spel'l'J C~Jroacope c~ aDCI 'ftrloua ot.ber ~"'"P"n' ", aDCI aa14 t.bet 
regard].eea of 1>01r ArJIIT tel t thU could 110 lolll"r be tolerated aDCI 
it-. 11p to t.be .. ..,. to pat ita ...... bouae in ont.r aJXI place iweU 
abaft cr1Uc1n aDCI .lr'll!f would baw to follow alone• I 1Dd1catecl 
tbat I woul4 DOt· object ·t.o· ~ t.be rate of profit on .ll'JI!f air­
craft at tba .Den .... 1011, 'bolt 1f 1t '"" .s- at thia tiM it 
would upeet the .lr'll!f'a .--nt JII'OINa• J.tt.er •- dlacuaoion 
I S\I&CIItecl to IIi-• Vinaon that be authorise M to call in the 
scientific inatru.nt .anutacturere aJXI baft u- preeent their 
ai<ll of the probl-. to our tachD1ciana eo that n could worl< ont 
..,_ eort of a prortaioo tbat would allow u- a ..... onable pro­
ratable cbarce oft tor N8earch aDCI cllftloJa8Dt, aJXI ba thought 
tbat th1Jo should. be .s-. 

'nle conference concluded with tba unclereWM1nc that w w re 
to continue our wOJ>k aJXI tbat - tha Preaiclent returnee! ba would 
go to b1a aDCI put forth hio aide of the •tol'J aDCI tileD let tba 
President decide 1f w would take action at tba JII'MIDt ... 81.., or 
-.it until tba DUt Concree•· 
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Present: 

·~1 17 . 1.940 

~ p . •• 

lUnJ.eter from Denmarlt, llr. HenrUt de J:auttllann 
Hr. DanJ.el Bell 

!UnJ.ste:-: Ot course, I have had t he oppor­
tunJ.ty t o e XJ)i&In to the State Deoartment and also to the President t h e attitude that I have had to take 
an~ I also had occaeion to tell the State Depart:Dent 
tha' I ..as Yer'7 gratefUl t or the :tction toot was t aken so proo;;;)tly b;r the Trel\sury with regard t o thA blocking ot our bal.ances. 

The tact 1s it 18 1J:poes1ble t or me to hnve 
1\n;J 1llus1one about wr.a t is going on i n ey country. As we have read in the papers , i t is said 1 t is done to protect our country , but ther e i s really nothi ng lett or our treedcm. Juet to give you one example, that I t!Unk 1s quite an 1llustrat1on, the ~rlllllne eq on one llano! t.'lat they have not interfered " 1 th o.n- eove:-ei gnty, but today the Danish r a ilroads are transporting Oertl&ll troops that our attaokJ.ng, k111-1ng the Worweg1.a.ne , our nenrest t'riends and neighbors. The ~ ot Den=aric happene to be a brother ot the !ing of Eorwa;r. ~t 1e not even the cloaeat bond between :he two nations . The closest bond is t hese two nations are brother nnt1ons and have been tr1ende tor centuries and now t h e one nation is toroed t o pro­vide all mater ial help and aea1stance to kill p eople 
in the other. I heve t o oonteee t he t act that 1t the 
Ger::lllll oooupation ot De~ soe• on, ae I t ear 1 t will , until tbe war 18 ell4e4, '&7 oountry will be oompletely ruined -a.1oall7. I know that you were 1n Denm&I1t 
laet: • • 

W .Jr: r. .. 
ll''etF Y011 han a p1oture ot the 00111lVT• 
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!ill , J r : I saw a l ot ot Den~:U~r't. 

!Unister: Ar.:S ;rou orobt\bly had occasion 
to hAar 1\ li t t le bit about Our economic li~e . 

HU , Jr: I ~et your : ~n1et er. 

ta nlster: Oh, yeo! 

Hli ,Jr : A:-..! a lso t~e head ot the Centrel 

l.:1n1ster: 0!: , yes! 1·" Draosnaes. 

~~r countr-J 1£, in a way , like a factory 
r~1ch 1c~orts fro= oversea s t ert111zers a nd teed 
i n gr eat quantities and returns it 1n butter, e~gs 
nnd Cl\ttle . I t has factories -- we are a b1g sh1p-
bulldi np country. ~e ~e certain Machiner y t hat 
I r na~rly a special1 t;· ! or !liY country. About one-
f ourth of t he ~rld1 s cec ent io ~de on Danish cement 
ma chinery. 

!iow, a~l t his deJ)e"lda upon imports f rom 
overoeae a nd we hnve t o ~oce the f act that •hen the 
Ger=ns leave Der.=rd: >ery, ver:r l i ttle "1111 be l e ft . 
Ev~rythln::- "e ca."! !l.'\ve t ~ the fut ure ls , of course, 
n t;rc.!lt ht>lp to oy country and tha t 1e "hy I did not 
h~81t11te when I lep.r;;ed a f ew hours a~ter t:1e invasion 
l~d tAken place o r tr~ s t ep' that ~ere on the vertie 
or b<Jl~ taken, I en!'eaaed ::t.• prof ound ~rat1tude . 

And I C'\~e no ~reci ee i d eo , of course, ~ow 
t he ~ture 1s ~o1r.g to be. 4J o~ o1tuAt1on, ! reel, 
has not given ce ars reason t o worry. ! have had 
::~ore seri ou s t hin,;s to .,orr:; about. The State De-
?nrt~ent has let ::~e kn?w t~~~ they c onslder ~e the 
~epr~ ~enta t1 ve or Dec.::ark an<! will go on doing so 
>~hlltever stepEJ t )1e Govern r:;ent of Copenha6on under 
Germ~tn pr e ssure an<! duress cl~ht do. Thnt enables 
.oe t o work t or my country and t hat ' s all I want . 

lei , Jr: Yea. 

• 
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ll1n1ster: Of course, t here are a ce r ta i n 
number or ~ractlcal questions thnt co~e up. I nave 
hAJ t o .l.n t his et~ergency - - you don ' t !lir.d t;h-lng me 
~ re,., ru1nutes? 

W~ J r : I have ¥lenty o r t i~e and I .ant 
:.r. Bel l ~c fia,,e 1 t because he ~a ch'l:-r-e , ~o~ oe , 
of looki nt; a t'ter these Danish nnd r:orregian funds 
and Hr. Se ll 1s ttl£1:J;:; care ot t hn t . 

det llt 
;;ou ~l:e 

:.:!n1s!:er: 021 , yes ~ We ea.-t go 1r::.o =-ore 
w!t~ ~= efterrar~3 1 but I •oull l!Le t o r!ve 
c cnernl p! c ture . 

I rurte bed t;> cre11 te , t::e Other ~, on ac­
count or tllie e=erranc;;, a Shippir~ co~l•tee to bL~dle 
•,,A rr bleos ~~ :'anisi: s':i:;pi J"'t.: outside t".e ~r::>3r. eon­
trolled c.r·eas . 

I am startinc t oday anotl:e r Co~ttee. ~e 
cAll it tlle Cargo Committee. There are a ~ber or 
Dani sh car goes i n tr~s country and DAni s!\ sr~ps . We 
h:wc one ship or two l oaded dth "hea t , I thln:t 1:1 
B"lti core. All these queotl ~ns orl·~ up probl ecs. 
Tn~t ~s to be done? They naturAlly ca:11 t go t o 
Dcn:.r.rk. :'le would not -~~t then to -o t o De!!:oar'-
lf possible, on I!.CCOunt of th~ bloc;:.:.de 1 a.''IC .. e ':OOuld 
r.ot want :r·u:~ds to reach Den:l:"..r~~ : cd:l;,' . 

l:r . !!ell: Thll t has "o:-r1ed 1s ::c=e . GoOds 
!r. 9Qrt . I t his ~~r!ed us quite a bit ~r.et~er we 
rhoul~ re l ease ~nds t o pay ~or t~e~ , t r.ose at port 
O!"' on a."t!.r- . I A;J :;ln! ~-cu h..'"tve create~ ~l:".ese eo=:­
=1ttee3. I think they ::l1(::1t h~l!) tu. 

!!inister: The thir d Co:~:~! ttee t:':at i a also 
b~inc t'oroed i s what I c~ll the Gr~enl~nd Co~1ttec . 
Greenland is a Danish colon7. I t has only 3bout 17, 500 
citizor.s , but : he area 1s a s lnr~e as Australi a . The 
J,lopulatl on consists mainly or Esl:1moe. '!:"ley have 
enouch !ood eo they won ' t starve f or a year or so, 
but we wou l d like to keep up, or course, the neces-
sary supplies or food and , what is more ~rtant, 
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we want t o keep up ~~e exPOrt trom Greenland to 
this c ountry ot wt~t is called creolite. It 1s 
IIO::Ietl-.1l'l(" they tti.ne up there and they use it tor 
a lull1mam. This country imported last year 
$700 ,~JO of crool1~e . It' s the Pennsylvania 
Salt ll&nu! a ctur1ng Coapany , Ur. Beale being Pres-
i den t , l'f~o i s the eole i o:;porter of thnt . He went 
to s ee tt..r. Hull yes~erday . ~. Beale , President 
o f the Pennsylva.nia Sal t Uanuf a ctu.ring COIIIPMY· 

H!:,J:-: I wonder .,hat nr. Hull told hil:!. 

!.l1n1ster: I n g ener lll. , I heard a ge:tera.l 
cutllne , ! tb~ he .:as sereell't>le to the idea ot 
for=.inc:- such a Co-1 ttee and wanted !!%- . Beale t o 
be on tt.e COQ~ttee and llr. 3eale hao consen~ed to 
'tie on :~e Coomtt t ee. 

RU ,Jr: Creol1te? 

Uinister: I-r-y-o-1-1- t - e . 

l~. 3ell : It ' s pr obably the Danish spell-
ing . You mi ght spell 1t oreol1te. 

lli nister: It ' s used in tho pr ocess ot 
:::1\kl ng a lll!ll!:lun and also porcelAin a.nd 1t1 a Green­
l a nd , one o f t n e t~ placed if r.ot t he only place 
ln the '!<Orld where t!\:1 ~ is f ound and one-third or 
•o 'IICnt to t he Un1 ted States. !low, ma.;rbe you want 
~o t :Uc aore. 

What : 'Us Cotlc.Htee was t o do 1\'t:s to be 
~r. :':t!.r.:;e o f :1ecessary supplies to GreenlAnd a.'!d 
ala' see t ha t exoo~s could co:e in the nor.3al reg­
ular way t o Ph1l~elph1a . 

Hloi , Jr: I see. 

~inister: And Ur. Beale would like to run 
it, na.turally, in a businesslike way with the Committee 
so t!>.at the ships that go up other..1ee ecpty would 
bring food for the peo'Ole and ore l oad the ships up 
there &.'ld t hey could bri ng baolt the oryol1te which 
t t.ie country needB. 
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llli~Jr: Oil thh Shipping Oolll:l1 ttee, for 
i natance , Ie&rd there ie n Dan1ah boat in New 
York today with orangee from Californi a . Have 
you (Bell) heard about that' 

Xr. Bell: Yea. 

HW, Jr: !bey don' t know ~hat th~y are 
g o1ng to do dth a . 

Ill'. Bell: 'lfe cleared J)a)'IDent of oraDGee 
yesterday. 

Hl!,J,.: You d1dT 

Ill'. !!ell: 1fe d i d not want to be accused 
of )lold1ng up a shipment of • • • .• 

orn1a? 
RK,Jr: You pa1d for the oranges 1n Calif-

Ur. Bell: Yes. Clearing concern, making 
a draft on New Yorit, and we allowed pnylilent because 
ornnges were on the boo. t . 

llr. ~11: We have no j ur1ad1ot1on over the 
alll.p , bt1t .. e t7~t '1ft! s hould not hol d lQ !)a.yiDent 
becauce if we a t tac.'led t he ship then the oranges would 
apoll. 

York. 
RX. Jr: Let's suppose t he boat 1e i n New 

Whit Will bao>pen' 

K1n1ater: It' s a Dan1ah ah1p. 

Dan1ah ships i n United States 
porte are held under direction of the Oos-
m1 ttee that I t he other day until we r each 
a n under.t&n41JIC wUh the Br1t1ah. 'l'hat1 s what 1t 
re!ll¥ boUs 4- to. 
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fC.! .J'r : ~ ~ ~o- l!m~ 
Lnnd o f ~:1e "·~~~ t :::>=:iu10!l. 
men , Bronson •••• 

:rute~ Ad.::!L~ 
! unur5lced t'!!'O 

E.! . .r~: . ... ..,;:.! ~ c:~t!!"" :&.:~ ' : ~. bo~!l 
Aa•rlcr~ el;t ~e~~ 

:t! ,::-: - -.-: :-:.:;-::--~ 63 s!:!:?a ~~-= ~'!:.ey 'llfD.nt 
-o brlnr un!~:- :~ .l=c:-:"'!~:.::: ~~:. 

!:!. r..!.g ~ ~ : ~ "ff"&.C11 t cr.u t e :-1.:: ~ ~ ':. T.~ 
s1t·Jl\:1?n ~ s --~ - ~ - --ed - c. •·-~ o:1· ~:-=e~ ~Cere ~as any ~;e 1~7":. ::r ;.!' -~-lJ')..: :~ ·.=.1:9; ~!'" A::e:-1ean 
tl~ or no: . ~:r ~ -=:.~ ~ 4~ t!:.e!!'" ::1:id l"=:et.=.er 
1 t l'IOuld be r 1se ~ ~r~;- 1: :- t::.St eTen, ~--..:= : o t!oe 
! net I t:Uf'l.l< :i':e7 :...:....~ aJ.-r:-a t~:L.:-=-: t!'".at ot!'"-er s::~lu­
t1ons ::U£ht be ~~. ·~ eTc.r:-:':' r~ 1::to c. : -:s l de.r ­
c tlon , 8 !'\d I u-•:~-· -1 !:-= 'l sta-e=e-:t !::0. !:1111 cade 
tOO tf'i.at t!-:.15 ;\..~--~.:..":-l.c!"J. ~ a :tOt Ye':"'!' _,,..~ 1:l f e ver 
ot transfer . 2~-£. "'~ ::nat ree-:rr.Ue ::---..e ra e; tl:.at 
the Brl t1sh Ga <:. =::e-t ~. ;;ee1.a..-e~ it ;o be 1-:s de11n1 ':e 
ot"'nd t~'\ - t!:ee S:~;:::s, -:e-· .. -'j' :e.::.,-.. ·~, a:e ene~ 
~~~ps a..~ ~:-eat ~:.a.!.= ......, , ~ -::.~ :"'ee~-!:e e;s li~!'er 
so 1~ they ·~!"'!! 1': ~.a · -,.~-:~: :-- b:-!.!"'.-- ::t.. ... a :-~her 
•Jnplel'~t o r c'!:l:e: ':e~e::: :!le ::::11 :-d S~a:e~ a -:.I :ZNat Brltn1r . 

3u: !~ !s a.::.::~:- e<;,.-s! --~'!":l:!.:s~ a!'!~ l e&:l 
::-c:: t1cn 1-: :,;er-e Oe"'"Z'l " : k•- '!'!'-~:: : u.y ! ~ !le:-e ! ~ 
is nl..ays you Vll! :::r. 

~ ,J":-: 
~1thout ~ceee ~~ 
~y. 

- ... -:• :: =-!-::~ . - e!lc' : ~=e.=Z-er 
~-.. ·-~ ~r-- =e-; 3 e-..t': e~ ~ ~as-

i~r:1stoe.-: ;E:ert~S :!:(> i:t": P r U': Of !l:e s.Jnp 
orr;,er there 1~ r:5:e ~::~s-: ~ :;: eo~:ry. n..e Ger::anat 
Hitler , han ~ t:be e = t:-:r· !'te 3rlt:11!h l:a..-e 
:nade 8 publlc ·~~..._-:: -:2~ • :!Je eo=trT 1s ~ !le 
r ectored t o l t e ~ Ue ::.z.,, a t preaent , a.s 
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I s&14 before, are being ueed u too1s, r.l.l.7, to 
help tba Ge~ war aac!Une. !be:r are wi~t 
n~, but tba ~ •• of' course, look to e. hgHeb 
,.s tbe1z' ~er.4 ta4q an4 i" w1gha ._,. ~ w1 th 
:u, a.n4 :r bow 1t wig!a beartl7 with U. C1p ewe, 
too, that we -t f'ln4 a s olution to be1p ~ pevple, 
the countries, th3t e.re helpl~ us to regaS.a o:ar t'ree­
doCI. I know tl:at there are !)e()!)le ln thls coa:ntJ'7 
... ho !'eel the - ~ about what would be ~ r~t;tt 
att1t~ or au:- ah1pcwners, and :q own r~ is 
tb!l pro'!::ab!.11t7 1e ,.. will re!leh an egre-t. We 
cannot reccg:11ze the 3r1 tlsh polnt of' rte. ~t ~ee 
s hlpe are good Pt"Ue, but the Br1tlsh h&.,., ar SJ"8 
t oc!ay , rlthl.n a r .. z:d.nutes, s olng to -.ke to t he 
Colnittee a stateoent tell!~ thee th3t tt.., Y1ll 
treat Danls!J. sh1powners not worse than tb !!ritj.e!l 
shipowners. Shlpe w11l be oonde::ned, bat ~7 nll 
cake ~e>oeut liT which "he Danls!: s>-<P"""'2- w~ 
wlll be recelrl~tiena.Jynatlon trea~t, ;n.l !lOt 
ban worse trea t.ent thaD the l!r1 t1 s!! e!l1JICNEI!':-s Sl".4 
a rter tbe war the ehlps 'f'ill be ret'.Jrned eo t:bea and 
t he onl,Y cond1 tlon there 1e, or ~ou..""8e , C:at t~ t'1.mde 
that the ~i)G ~e cannot reach Ger ao.JQ". ~t 11'CN14 
be an eetabllebe4 control there. 

h . Bell: Woul.d the7 be U!14er c!::l!r..e:rl 

Jlir.ir.er: All 4et.,1ls !Jaye n;o<: 'been -roft:e4 
out and I a2 oot Worliled or every deb.11. I t:hlnlt 
1 t ;:>robe.ble the7 will diseuse t~Cl:'.C o!' ~.eee ~:lc=a 
to"~· ~e:r are quite r= apart, 'bot~ ~. 7 et. 

Kll. Jr: Well, .ten 7CU now t111.e ac~e10!; , 
1 t 11C".r.l.d h dp ua t o :mo ... bow to t:-eat IIOC8 ~ ~ese 
t'un4s , woul dD 1 t itt 

Kr. Bell: Yes, 1t would telp u.s ~t>d0'"'7 
1f there ,..re -~ with wbol:l we c cu14 c;et 1.:! w.Mih 
to d1- pesDent or these goode. u ... ~ fer 1:bs 
g oods aD4 alla. ~ w be shlpped ~ tbs.Y el~r £0 
to De ~ • •• • 

IJR'r!r fte7 WOIIl4 DO' go w ~ 
.. , M'• .... _. ftl11 taw U. ...._ of 
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: :." ~r-.F.ns or ~:.:e .E.!'"! ~!sC 
-;· .tr e 

::1n.1 s ~e~: -· 
Y!. -; •• on ~ Anj ~reeec.e:-.:. 

• • - . 
f: ... :r: T:.s .:c::• -; -e ,: .... ::.1 sl I li..!: ver~ 

=.4c:. ! ::~r!'s .. ed !.:. ~:-:is . j~ ! ;cr :~::e L~ ~nd 
~ ~- : ~3 soo~ as ~ ~~ :~ese sl~:!c~~ ~-~ cleared 
~:- sc· .·o..: :.::1o~ :-!~ wa,y JO".J. L-e ~o!~.£: J e~ne do1r.1 
c..::' • ee =e . 

• i r._l 

ft.!, J'r: Vr:e to:-- Green.l.and, o::e c:-1 ~~pol::g •• • • 

: :• "11s•t-~: :keenland, Sl".1 pp ! r.- and Ca~go. 
5ut ~~ oourae t~ere are eer~~n '~ble:a 1n7olved, 
~tcaue~ •~lf! t:.e S~"l:e :e-~t:ae:"lt has Cllde 1~ qu.lte 
'.1e!1n1 tely ele"l!" to u.s and to ":) t " .ere •7::e r~~l! 1r:=iu.!:-ed 
.. .. ~ t!"~'y 91rlll ~c~' ~e =e aa ! ht! sole ac.-e:1-t of !>en­
- ,.r"< and :":ey w111 r..e~ ta::e c-.!e~s --: ~ :""'~Y --o!l ' t ex-
~e: :..~ · o t &:e ~!'-d~~s ~~== C'"':::..~le~ ~·-.:ark , t!ley 

-!11 e- ~ee: .e :o a:: ~::: 7 :;)ll"':l •·;t!:orlt~ ar.4 •1.11 
:.,~e t:-~: as su..!~::!.e:r: . C~=-t.:t.!n cae:-.! ::e=-7 wlll 
·-2 71! to be ~ ~a....S. t~'t ::.a.kes ~: :xaa1 ~le :or =e :o act. 
:~: • a w!>.:; I t.a\"!' ·.:;>,?Cl:o: to:: :!':eae Coll:.lttees and ..-e 
:~7e, c~ ceurse , -~ ~s~ le-al eo~~~!~ t o ~~~! ~u~ how 
· ':e ::J~ is to wo:-:: , '!:l:1t :r .. ~ a.~ ct!rea.l.:l p:-oble::s. 

rt: , .!!": r:..:~ are ycu :.1' in£" as :;cur legal 

t:1 nillt er: We l::.!lve c everal. On t !le Sh 1p:;>1ng 
Co::J:! :tee one I s !!:-. ~azl &:ld t!1el:"t' 18 anot~'!r one too. 
Ford, I think. ~.:..~. Fred er!c'- 1a counsel o:l t he Cargo 
Co:l:llt tee. He ' s also a !lew Yorlt la11)"er , a aon-~Ia. 
ot :ot~ Sauett a::oore. AzX the Greenland COimlttee, 
: t!Unitwe w111 p:-oba~l-7 have DH4 ot CClOI!!Ml. 
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Hli . Jr: Are we holding •117th1~ up - , 
r elease or cargo or ehipel 

Hr. Bell: No. Koet. or t he traneaot1ona 
that we have approved were net ot1ated J)Z'ior to April 
S th. 

lUniBter: Yes. There !e one ooape.ny that 
l'.ne appli ed to me. It ' a t .!le E&at 4 s 1at1c or Cal1!'-
orn1a. 'l'bl t i a one or our c-reate at co~ea 1:o 
Denaark and this i a a subsidiary or it. '!'neir :oa.ln 
1nterecte e re outsi de or Denmark. rhe7 are i n t !ls 
:i:ast !ndlea and elsenhere a.nd they ha·n &1re&dy , I 
understand, coca to an underatandl~r •1th the British 
aa t u ae business in the IM!ea 1a concl!rned and I ha?e 
no doubt whatsoever that anythir£ t hat thla CO=PallJ' 

~oee i n Californ1a is pt!rfec t ly all right and straight 
and that noth11lff wUl r ea ch Oerea:.-1'. '!'he bead or t!lat 
co~ i s cOm1111J here , I thin'~ it a t l':e da,:· a fter tc>­
oorrow he 7 111 be here or t o:aorrow 8Ten1ng, and if I 
MY bri ng hi m i n and have a tsllt with h1a I think 1 t 
wOUld bo very helpful . 

Wr. Bell: Yes. We appr oTed hie application 
yeaterday r or a s!IIRll amount to Vene&UelA. 

JUn1s ter: But he want a 30U :=ore tree~= 
of aouon. 

RU:Jr: Wr. Bell i e the a&n to see. Be ' s 
handU~ i £. It 1r0uld :aake it qui cker for you. 

J.!r . Bell: We c leared t hat t'ranallctlon w1 th 
the ~n1ater yesterday. 

Hl4~Jr: But h e kno ..... thue th1~s and 1e f ol­
lor.ing them or the Treasury. 

f.nieter: I han no knowledge of ~e du! 
ot the t'lm a ~ are hol d i ng 1n th1e ooant17 for ., 
Goft!'ll8ent. 

tbat. 
• .lrl lo reaoon ...,.,. he ehoa14 Dot bow 
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-lo-

:::-. Bell: '!"ttoa~ are ea-;1.:satea, :»~ eol:l:'£e. 
:-:'~ best e stl t:Ptes -e c:cu.l-e. ::;~t . 

Hll Jr: Are t=eae priT&te or c:~c:1.e.l ~u 
!:ere (1:1d1cah~ on s":ateR::t. ) 

Yc,; seet 

D!~ect lnve~t:eo~s. ~,000 ,000. 

s-.;o::Jts , Ss,ooo,ooo. 

!!r. 3ell: St:>c:ks ar..d bo,-<'s . 

!!!! ,Jr: ~t ter: J.~-.,at:en-;s : ~~c:1.a.l, 
$5 , 000,000; prhate , $:24,QCO,OCO • 

.:ent •• • • 

~.Jr: ..... $22,~J~,~­;n,ooo,ooc. 
U1:'l1ater: Yea. 

:Mr. ae !l.: Ye a..-. &lll:1.."T r or a c:e:::.ws = 
t!-..at and we i1ll s et a re~ IIO:Iiltl.:e a.rte- ::a: 15~ 

lllllfter: Yea. 
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.,.!:.l ~ ~T&!.~!:-~e at a.zy t1oe and I = lt"ad you 
o·~ •::-::. =" we rlll t :-,. t o be as h elpf'Ul a s we 

,..~ :l!s':er : !'here -as a"'ao t)ne ~ cues t 1on 
: -:·~: ~ : •Ve ~c ask.. The Sta~e Oe""'"~t-x-~t tOld ::e , 
: -; "':.! ~-.. !.: Tas :_::... \Tel~ea , t!"~o; Gr.e or :~~ se- e:-.e.! 
-:.\!--.. _.._ ~:- ,_; ~ 1~ cind ~:: ~e: aeet>\lr.":s -e!"-e b!~cked 
":::-... •: ·;:·-·*7 -a..:r: ed also t~e o~!'!~!.&.! :-P~ .... ~te.:ten~!ves ot 
: •:..:::__..: :.: !:.. ... Te Co!! neeessa:t7 !'\:.n •a !o e..~!"'ry or: ~lt't • 

..... :~ ---:e-:-: ! t "'7'0a!...,. h3Ye : c, !>P do~.e G:: =:j 
'! .. - ~.:::-!-:- ~~=-6.~£e : dllu ' • t ai:e o:"'de:-s ~x: Co'pe~en. - -·-·· ... ... ~ .. . 

: :_- . :5-!:l: : Ye eleare~ :•r:e!"da.;-- ~a:- 31g::s 
~- ::::!:_.:! ::,1: ~'=>:- :;ou..- Le:-atl on , ag;re-L~e:d t~ansac­
;!.~:-: ~ ~ ~= . :.~'a ==''1:h , s? t:-:.ere -ro~ ' t be any c!~f!'1-.. J: : 1 !..=. ~'!l 1: -:~:y ot ca e:Ur.; ']t.Y..Jr :!':eel:.s or ecyloyee:; 
·v:! . •.• 

::!.::.1s-:£r: 3'-.It , yot.z aee, ! f--.3.ve :tc: ,so: so -- ... ~=- •s =..e:""e. T"iley al~·s eo:e !'~~ C~:li:..:l:e:J . 
: ::. -• ::.:~ -:.~ : ::.e:: U.""lder =:l ~:-eae~: cUree~ ::on~rol . 

=.:-. 1~:: 3'.l t :~o:J !:ave ~~:: ·~ ~!""e under 
~:~ : .. ~: !..:1 ?.lrrs. 

!:! - · s~e"!": I !lan so~ ~ "t 1~ ?-!.~s , .a 
eo· ... 4t:- =~ :- :__ ~;-..., Colla '!'"'~, r:;r e-rn aecC".L~t , :r.-l v.::.:e, 
ar:; :::=-:-::~ =~ :::::r~s -,n ?.e Le-c.:.! en ace ou.:t": . 
: ".J-:, ac, .;,.~:: : t~,.,.."t lL-. Te!lee t!:ou~l':. :. , t!3:. ! 
... ~..1.!.~ te a:.:~ to L-aw on a~ o~ ,.~ jc)ft:r::::e!"to 
~~ "'.:!.s . 

"" • .1- We ..t~~ have to r-e t ~-etl:er Y1t :!:l 
t"o:e 3~~ s;~&e; i men t and J.:r. HackYorth . 
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the Rllttoaal Clt7 m4 7ov aooount. 
get a oahle f'J'OII Copenba6eD. ••• 

I oan1 t ban an7th1ng to do 
with wq · I want you to blook t!leee 
tun~ eo Copellbagen can1 t oontl'Ol thea. 

p . .rr: Be aeane could tap thell. 
to get ho1 or lrr. Welle a. 

ll1n.1e~er: It h not that I &:1 1a aq !»­
cedlate 4J.itreae, but we baYe to etralghten 1t atat. 
I t 1 

• not 0nl7 rq Legation, but all the Con.mla~••· 

It' • n.1ce o~ 7011 to allow ::111 t o - · 

• 
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April 17, l9.a. 

KZ!lO RAllDU K 

:'0: ~....,. l.!orgenthau 
~ l:r. Gaston 

·- •::-a.l lJaeaebe pboned 1D a t u:•7 that be bad 
::-eo;o1~ e. ,..ssac;e troc the Co::can4er of the !In 
~~ ~e.t. r.atirc; t hd tbe Ir.tellissmce Officer 
~ ~ e ~ .oich be bas ""t 'Ken able to ecmtl.nl, 
~: ~· ~ co,..,u C«neral 1D :Un Orleans plans to 
s:;~~ ll'Kl ;rroeeedillgs against all llONeoian aDd Danish 
TW.ssel.a 1.:: his ::>l.strict, eot!prialna t he Gull end South 
.1\ h::<"ic seol>o,ro, seeld.Il;; to claila t ha::l as Ce:man 
;=o:ertT· The object or this proceeding, 1! it ia 
a::-asl.l7 contemplAted, 'tl01ll.d obrlou.ol7 be to tie these 
£.!"' v; 1!1 llt1gat1oD to pre 'l'ont their uae by the Allies. 
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.apru 17, l.aCI 

"M'''P lQl tD PCU!MJ I 

Cleraouv'' a Scandtoni an bUtlltrieg bit t.be hcit'ic Cout 
tra1gbt and cbarter ..rt<et witb ~ arterl I.an --.. 
.1.1 tbcugh abipper1 I COntiDUed to otter C8r&0 tar sbi-Dt to 
EUrope {probabl¥ witb tbeir tongues in tbeir c:beeb), tbe 
lines ""re in eucb a atate ot contuaion tbet ao ruture boo!r1np 
were being accepted. Chartering also ._ to a stau1JIUll U. 
practieallJ" all direct1ona, aa owners wanted to - ..tl1ch -
the 1111rket would.,... before Mking &'If coo.i_.,.., lo 
quotationa were a....Uable, 

To tbe Orient, however, busineae eontJ.DUacl on a te.irl;r 
even keel, in conaideration ot the encrw>ua upbea~ 1J> world 
t>-adea. Scrap offeringe weakened a ll ttia and rewa on tbe bertb 
were quoted at bet.een $1.5 and $16 tor Mlt1DC, raUa 101118 about 
t.l .ro lower. DeMnd tor seneral. carao ap&ca w.a tairJ ~ and 
cotton nU. 'Jbe l.ateat U.e cbarte.r • • reported cl.oaed at t6 
!'.- the Pacific llorthwest to the Tar S.st, one ~ 

Intercoaatal trade waa atill being ~red to a sreat extent 
by the sbortase of space, 
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TREASURY DEPARTVEHT 

•-•a•::.••Diarr• Dftt&&W __ .... 
T7 ''* 
jprU 17. lgllo 

.... -:;eo <d ~-u.: tlluw t.. a:--­
!.C'I.t 1 :::rv;:; :! • ).£+-_..e- ~"'''l! ~ .. ·!':-a. "!'-1~1 ~-

=-tt:!::::> ~ a.-:ral ~: ~ !.!» C:tv 'Xi=s:-
:..:.a:: ':.:a 1 ..... ;.;. , ~ ~ ~ w.iQ: ~ 3 1 ,,.,.._ 

.L...~ .l:w;a:a:~ 135 :!f-.35-. 1llt1.ch W!2'W =-··· .... !G:: 
c::;c-: .;:c---s= :a '2e ~ :a. Prea:1.!elt' • , •• • .., ~---

oa;r ""* ·- -~ - 25 ~ ~~~~ 
~ ... - ~ ~ 13!) ~35e ar'-. 22 .._­
~ :OS :be ~ ...... e::::ww:o.-t. 
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., ......... !ilo&!uw• 

I - ~ letter ~ IV' etfart w ,.t 
..,..U pl&...t 1D ., &:4 tical ~ pociticm 

ut!l u. Jledmoal "'"~· 

'!'-.> -"'- -co I .,_ ~ no- !loa'- alliS - w 
-s utb tbe Bltplblic .urcr.t\ Corporattcm .. ....._ .. 

-.l,..t "" a1Dcle -t.er pu;na:l.t a:ll"Cnft f or U. -'1'IIV' 

.l.:1r Carpe. n. job u -tJ.,... ., • far tile ~ 

alliS tbe- 1a 1Dte....t1Dc no- ew:y ~. B ow, U. 

...eddl u lB1nc -ted 1D a .. ..,.te lwd>'"nc t.,. ....,_ 

... aaawl. - _,. no- tl>e l.rtq .-rr. 
D.:.. 1a a a.,.. i*I t&£0 of C...... -. I*' wawl. 

~ ... tbe •Swdieh" ardltr - alliS ~ tan. - tl>et 

u.. 1'1- find tbw1r 11lu-te ~ • little fllrlbwr 

~U...S: q 'J 

I !aft -.. .... t or - far a ~ u- ...s - .trw.~ 

ille1.ai wat ap1D. Bow ow • em U. otbas -..s. U tMwa ~ 

.,. ~ ta1nc w mu.r. I - 11a a....- w t11a1r 

~ I .... ,.... .......... 0 ...... , "-. 

~ .. ...... ...tltd.l1IJI _., .. • .. 
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Secretary or 3tat£ 

-ra ahic.,-tcc 

97'S . A.::ril. 1 '1. 

London 

'Dil tc c1 A.Jl'%'11 J. 7 , i940 

:t£c 'c1 1:55 .,,.,._ 

I 
ri t!)er polhl.!.c1y or iD goyrr=cnt ci.rclca to tbi: 

adopt1 •n or ~ 3~lin~ orr1c~a1 rate rar ~ 

duty purposes a.:x1 t::.£ u vcr,;Ent o.tt1~s or ~ 

l:r1t1sh '"'N::a-=1 am ~ Boa.rc1 or 'hade, ~ 110"£ 

evident 1n the ~31""'= pr£"1"1ously sent to ~ •~~all 

E~:~':lau:r in 4s~ rc:r co!::'2:Jllica tion to ::"'C. still 

!)tts1at, :arx1,-, est !D &£!lCr&.l t..:x 3r'J.t:l.a!l ~ 

poaclrrant po.si.ti.co or t7x ottic1a1 rate ~ U:c ~ 

or Trade doc:s iDDt ..-dclmE ~ ~ncrusc 1n t:l£ ~ 

duty ;l&!I:IDlts .o"":::..ch Cc.• a c b. on Ell tai.l a. 

2 . 'fllc Eri.I:!C ~£&.81117 state• tbat la.al: ~·· 

cut1ns or rrprcu:atal:iYEs or t:X Prcnch &1111 3nt:iab 

~raatll"iu lti.4 DOt :rra!llt !..D aDJ' lapa:-taat ~caw:::zdz: 

c!cc111l-.. 
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-2-1979, Apr11 17, tron £.ondon 

!1tcia1on. There was 3eru:ral discussion of' the 

N.naocial rcs~urccs of' t:lE two countries, particularly 

:1~llar resources but no (repeat no) decision to pool 

all r es .,,·.rccs was ta.knl. The Bri tiah Treasury feels 

~t if either country thought that t he otl:>..cr nas 

:oaying i ts bUl there wo'.!lc! b£ no cbanoe of chl:cld.ng 

r eckless ex!)Cn ·'i turc. The Frn ch a">parently talked 

very !)Oor and t~n bo~ the British and the Fr£nch 

talked poor t o3cthrr. 

J..ccordin~ to the Sri t ish ?reasurr the French did 

not ra i se t h e c:ues t ion of th£ different i al in wage 

: ev els b~ twcrn thc two countries , but ~;ere wa3 sone 

'iscuss • on of !;)rice differenti als tor oarti c\uar 

Jlr oducts , f or CXA."l:,'>l£ E-C~ country i s an i r.•po::-tc r of 

eer~io s tee l products !'rol:l the other and French prices 

a:e lower t~ 3ritis~. 

The Br1t s h :..-..cas:l.-y states that the Prench indi­

~• t ed tha t t:.u: y fc 1t stron;J. y a bout the vi olent 

nuc tuation of thE frE£ sterl i ng rate , t hey adlllittcd 

tlul.t the i r pos ition 'lias not analosous to t:1c '"'nitcd 

Ain.sfom•abectmnc of thE absence of fore i Bn balances , 

but s • ncc t~y arc t ied to sterli ng t~cy arc affected 

by t !l.c "lovcmcnts of' frEE a tcrlinJ, :.: n the end th£ 

French 
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French did not p~aA tor thE ~itiob blockin3 ot tcrciSB 

balanc£8 or official .tntrrvrnt~.on in the t'r'rc .u-krt. 

but rrqu cotrd that tllcy be apJrin ·l of any contaoplatcd 

actiona by the Brit:l.oh • onrtnr, aut.:lorib.r:s . 1ac11£D­

tlll:ly, I do not ga thtr t::n t nl'l;1 draa tic c~£8 1.n thE 

Brit oh cxchllt1,3£ control rr3L1-0.tl.on:s o.rr nov contG>­

ylat rd but turthrr .JEo.ns of prrvrntin,;; or -xno;.~ 

tro.ns:;rc:so' ono crt ~n t~r 'lroceoo of f=ul o.t1on. 

Ao t'\t firot of t~u: ocrieo of pcr;.odic A.n.3lo­
Frtncb Treaot•ry nn t in.::;o 1.t l.o r cso.rdcd ~e n:s 

tnvi.ng bern frl.tndly a nd aatiatactor;, but of c..,u:rst 

oo yet t hrrr a.;:oc no t'lmdo..ltnt.ll diffrrtncro flf Q.Jl 

urgent and acrioua no.turt nm.ch ho.vc to be racEd up to. 

3 . I aothrr t:xlt a rrqurot tor fincnci:>l :1~d h:l!J 

nlr r:>dy co:nt tron thE :•nrot ·; a!:-.nd:s . 

4 . 3hlpotnto ot 5old Dr£ bti nt; :-udr tr= - oll :lDi t o 

t '· i3 cotmtry much of 111~~ ell i o tor t.-:>=3··.i'l<l£nt to t:lE 

- ru ted 3tn tea o.nd dar t o t::le c >l.z:nndr=>.n,:; ot ~~pplna 

o.rbi tro.3rur:s Q:'£ fl.n£hn.:; dift': c 1 ty l.ll =n:r n::; tro.n:s­

!)or tnt>. on. 

:n 
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S£erd;ar7 or SU:l~E• 
-u~n. 

Parla 

:.tEd A~~ 1?•_1940 

REo 'd. 2 :45 p.-. 

(SIICTIOI 0!11!} 

?0!! !:Ell mE&StEY ?ROK I:A?'!EIIIIS . 

In s:-..J.tE ~r t::..: c larity cr th£ ~ss rEl.cc.sE con­

tah·£4 1n lC= tElE5l'3JI llu::ilEr 281. A:.r u 15. 10 ? · "'­

~ w:J.S :o fiurry or EXcita:m~ in P:ori.s 1'1.n:lnc ia1 

c1rc:l.£s ~ :..-min.; and I rEcEln:d JXarl,y a do%Etl 

t.:~c 1nqui.r1Es f'rom th£ Gc~mor ot' thE 3ank or 
?'rouleE. ~= by b~rt!>.. and t:!lE prEss. I haw bEEn 

atlE ~ end t:!lE ccnt':uJic'n by s t.::pl)' rctuii.n& thE tExt 

or t2 "'~E (w:!:l.ch I gan: to Con: d .: l"urrlllE and 

o= t"r1E:DD! a t tL£ Bank c r Pranc t: yn tcrds 7) • '1'bl': 

::l~t:mCing 3.l'OSE in :!'art thr~ ugh th£ Par1.s :El!RU.D 

w:!:ieh btc«'!11Md i ts s tory ~his .,..rn.ln8 •po=d E;c'nng­

~W:d $4,.mj by Unit Ed S tatu 'l'rEUUl'T...C~nacUan and 

:lo:wt'orMb,., dDl.l= rctu also r!XEd i .t'rano dut to 

74 

Regraded Uclassified



Scerctar7 o: Stat e, 

lraahington. 

Gall 

PABJ:S 

Dated ~prll 17, 1940 

494, April 1V, 6 p~ (sec7I05 ~) 

The f1rat amtcnccs or its !!!d.to! !'rcaa story vcr£ llk£W1ac 

lllialcacUng: " The UnitEd Statca l'rcaaur7 today act an 

ott1c1al rate or achaQ&¥ ~.mt t>o the Br1t1ah pound in 

CO::lpar1son wl th the b'E£ ozrkrt rate or ~.51. This rat e 

•Ul al.ao apply to the Ca:rMJeD m>d li> t'W'1'o1mdland dollars 

and the Auatralian ponnd. .1::2 at't'lcial. r ate bd:v££n the 

franc a nd the dollar 1s a.l.so -'.to! although the franc b 

expected to move up 12udi&ttly ctb th£ pound .• • · lfowhd>t: 

75 

ln the artlcl c is lt c1Ur'1.y lz>dlcated that thE step appllao 

sol£17 to comrcralon rata t~ eustau p11,1'11mta. 

( END OF SECTION ~) 

Dlli:CSB 
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p.IJW'D&SI OJ' SIICnOU !B111K !0 s&nll, IliCLDSI1'E 
10. -. ar DBn. 1'1 ,.. P.&al5 • 

!h1.a IIOrllillg I vn1: 1:0 ... c-. .S. Jlmoonlle aD4 

~......t ~ Ma 1D connamw u. ....,, ttgaree of 1:he 

·~~· 11h1ch tho Oo1ex rn ~~ coDDladed tar 

t~ e'lll'h•np ho141age of 1'1 ' 1%141ndllale ana o011p&11.1oe 

~t!l 1.n 1'1'ulco ana otaw:r -~- 'Die to1:all of the .. 

!:lol"' np are: 

Do~ •••••• •• ••• 
Be~ rra-•.... 
flo~ • • ••••••••• 
8w1aa traDe• •••••• 

146,802 .... 
151., 000.000 

6,800,000 
-c~.aoo.ooo 

s.a.- tor ~UoDillg ~ 'tel eroo are 1D the oouzae 

or p_""ep~U'a1:1.oa, he re1ura1:.a , bid ~ h..- DOt def111.11:ol7 

• -' t:be n- or 1 .. uea he told • tbat 1t wo'lll4 bo . .... u-

no. tihe m.b&lley. Couro aleo oaU U.1: tho p:r1:ra1:e gol.4 

e1ch 1• ho14 1Jl belike 1D ~ -.4 abrod -·· to 

Z,lJSO,OOO,OOO t?aDce. ~. h e ...,...e1zoa tba1: 1:h1e 

f'1«!!r'o aoee aot, of colll"M, ,.., ' !:aaa'decl p14 11h1ch 

u :;xi1.Yatol7 halcl, tor w!d.oh ha a1cl aot han ~ eet~to • ... 
a. -ca1.a oo~ -· -.17 ·- $10.ooa.ooo• 

oaru..r ..t~w b8l 11eea ttao.ooo.ooo (ret-•. 1:o1~ 

ot f'obroau7 sn. 11o. 2152, ~ u. - z uq) ana he ea14 

be b8l rwn.oea th1e ao ha- tea1a U.1: the to1:al _, 

1e aot _.. ta~an tloo.ooo.ooo. • a •• •• the rtn that 

e1Ro u.. war oteraa u..a Ill.& ._ -1• blo ~aauoa 

Regraded Uclassified
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'1'he i.ncreuing rate of aubeoriptioDa to a~t bolide wu 

a continuing aource of aatiafaction to Oouva. He eaid the 

eubeorij~Uona are vall over 10 billion france a month nov. 

The Xaroh f18UJ'ee had not :ret come to him, but ha e:rpreued 

confidence that the ..oUDt vaa more than 10 billion. 

I aaltad Couve whether there had been 11110h of an increaae 

1n war npen41 till'.. over the 4a1l:r figure of 1100 lll.l.llo.n 

which ha had given me a f- montha ago - reference, telegraa 

of FtbJ'Ua.J'T 9, llo. l90,fJ'om the z.bue:r. It had 1Doreaat4, 

he eaid, and told ae ver:r oonf1dent1all:r that the coet of 

the war for Xaroh, 1nclud1ng piii'Ohaeea in the United Btatee 

a nd eleewhere, had been 20,000,000,000 franca, or a 4a1l:r 

f igure of about 6~, 000,000 franoa. He hastened to ra1n4 
000 

me that Of OCUJ'Ie tax J'et\IJ'DI COTIJ'Id 101110 11,000,001¥ tl'anca 

of thia. OoliTe again told me that for the near flltUJ'O I'J'ance 

doee not oonteaplate a long tera loan. 

There wu a poi.llt 1n connection with the operation of 

French exoballga oontJ'Cl that I aaltad Oouve to olear up. 

I UDdaratood that prevloual:r vhan it had bean naceeear;r for 

her1oan nportera to J'rance to invoice in fJ'anoa, the tl'anoe 

received 1n p~ant were •tranafarable 1 and linoe 1n p~nt 

of autborized t.porta ocavertible into dollara at the official 

rate in Paria at leaat in theor:r 11114er the J'reaoh repl&Uonar -
Regraded Uclassified
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be oollttz.e4 IIJ ..._.., •"•· 'lllen I UW Ida 11111r, 1t 

th1a ware tile .... , U. Mint- ..-rter to.a U c!eSlrsllle 

or protUabl.e to eell. 1111 tl'uel lll In Yol'lt at thl 1-

rato oa the tree ..n:.t: 1M repUI& that Ill oiiJIPCIII& u 
wu beoaue tile ~ 414 •• _..retaaa that OOIIY_..l• 

of tho tralloo oCN14 'be ntbeW biN, 5I" liiii"T nr tiM 

neooaNJT to~Unn Ul4 c!el,IIJe ..a till •-•117l7 4oo_.e 

r~uire4, 7114 thiiJ 414 •• _, to bother wUh aa.. 
ROWiftr, c!eosdtn thln ~t-nt, Uan rut r '•• that 

the Aaort0711 ~. 1a prutton, hal linea tol4 to •-vt 
1n In York tile i*J tn 1M -.tne lll truoe. Refv-••• 

telesr-a ot llarell 21, •· 3"PPI Ul4 of .t,prll 1, le. Uf, r... 
the llllbu•:r· ttlnrn ......... 005114ei'Ull Up .. _., lll 

the 11t117Uoa 111 Y1- d U. - 11111atoaon ll:r the ll1nllb7 

of 1'1uaon that ' a rtn ~ U. uatW 1tat11 lin llmllnl& 

1ll doll •rn. Bosnuw, 1111u-. ~ 1n ltlll •- n11'"'Jn...._ 

111& 011 th1e. I iibwnA tiD a... - OliZI'pte r... a latta~' 

whioh wu 4atna the n1fta1ll o~ JprU 10at lrr ITT of tbl 

larprt rr.ae~a '• *""*•• the P~ lllt-tl, to 

a r epro1011taUn or - -...s.- .U o • 711J. !Ill rrnaela 
1~~portero aa14 1a dt.t U.t -u:r till Pl'l••• ~tea 
wolll.d haTe to • o.t.l'. 1oe ~~Pre, ..nu.. .. rta t.tnaea 
Wlthollt 11a1t&Uea .r ............ ,., '1a ,. 'I, ...... 
:U..,) ea1Ul~. :n-~ llt'ftadt to ....... 

011110 '· 
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wacl.ersca.t, a-Ye reu-tee. le •tate& _, a lo•nF 

that the7 -1114 DDt .... , UtMI'ltir tv ~l"tattoa r._ 

the UllltM 8taioe• d'lln la ,... .. OP 1a pc '• h~). 

:Jd) DMIOU !BUll !0 llllftl, DCIUIUft. 

MU.Ift • 

••• 
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Paris 

Datr:d A~U 17 • :t!?~ 

Rcc'd 6 : 54 p . =. 

( su:nc;. EIG-"""') 

"1t~ a ...O.n: to o:;::o.:lst:c: a st:-lct cc::.trcl c .... 

:~c co=;rt1c::. c: .=osoll::c ~:r u.l (btg<r; =<U:rH-~~) 

e!T'!l (end ~cti-:--) d~t::mts a..n:!. ~ra:::.s ~ -~.,.. 

J:cuvcmt Cmcral. dES :?ends. 

cO 
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GRAY 

PARIS 

Dattd Aprll 17 • 1940 

Rro 1d •:oa p. m • 

.... ~ 1.7• 6 P • !lle ( SECTIO:T !liNE) 

'!he tl::::llct:lons 'l±ich thr Gov t:rn;;;.rnt dtlq;attd to 

S Ui"CQa - ::1<;b Co=i,s31ona of Hat1cnal Economy W)dno 

dreru or Sll:;ltm!>c- :50• 1.939 WO't transftrrtd to thE M1n1atr;r 

of i'il:anet (C:IIdc- Srerrtary Lan1 El) undrr dEer Ets publ1shrd 

1 11 ttu: Jc=---. Of'!'l.e1El. of today. 

J. aot:t to ~artcrs 1ssu £d by thr ll1n1stry of Co:nmtrot 

and Udu~ am puhllshm i:t yutcrda;r'a Journal. Oft1o1tl 

lldds ItaJ.lr to Cl£ list or nat1 · ns considErEd as •oompEnsa­

t1~ ~nao:ot CO'tmtri.ts• for thE purpose of coDnrrcial. 

nttl.~t:a Can:~ "ttl£81'- lfo . 3C>l., Uarcb 7 • 6 p . !:!. ) , 

a na~ stEp as the Pranco-Ital.1an &ZJ'EEmtnt bEcame Ef­

ftc t1Yt a~u !1r~t. 

BULLITT 
CSB 
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Secretory of State, 

\lash1ngton. 

GRAY 

Paris 

Dat ed Apr i l 17, l S40 

Rco •d 7 :03 p. 01 . 

494, A"lril 17, 5 :0• ··' • (SECTIOII TEN) . 

Deposits in ordinary (private) sav1 r13s banks during 

the period !larch l - 15 totaled 1311 000, 000 francs and 

t~ithdrawals 24,000, 000. The exc ess of deposits over 

withdrawals s ince January l lll'tounts to 910,000, 000 f r ancs. 

It is reported that a Franoo-Rumanian commercial 

accord was signed at Bucharest today which vtill involve 

"increased Frrnoh purchases of wheat and" wood" . 

After a ll18.rkcd i!,t!)rovE!unt ycatcrdaJ, the securiti es 

~arket turned weak again today partly on ru~rs fran Italy 

and anxiety with respect to ~olland . Rente issues ncr t 

dotm minor fraot!.ons for t h e nest part losin<; part of 

their gains of yesterda! • The dollar exohan: e guarantee 

i ssue of 1937 lost 2. 90 franca partly on the erroneous 

press rE:porte mcntionc·.l. in the first para~aph above. 

The belga was somewhat weakll' at 7. 3 4-7. 40 ae 

agains t 7. 38- 7 . 440 {~~·· · ~,/ 

ll1t 
EliB 

BULLITT 
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'10: Secretary IIDrg.,thau 
FROII: l!r· Gestas 

Aprll 17, 191.0. 
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cL 

I ban 'I' prO'nld a new diapoaition or airplane equijlii:IOilt, ettect1Te 
Jul7 1, as rec._..uled by beedquartera . 87 tb&t date w expect to h•• 
all se>-en or the new Hall P.H • .3'•· <he or these 1a 11:> be aasil!lled to 
Salm, three to Hew York .,d three to the new ateticn at Eli.zabeth Cit;)<. 
01 the fin r-'ning old Hall biplmea, the P.H. 2•a, two are 11:> go to 
111c:1, two to Blloxi ..S Clle to San Diego. '!he P. B. 45, the bi& Ccnaol.i_­
c!&ted tlying boat, which we are to receive r.- the lic'f)' abort.l;r, 1a to 
be asaiB'Ied to San Pnnciaco, Uwa providing two lq rqe plmea t'or 
the l'*cU1c Coast where now we ha'rea:>ne. 

'!here h as been coaplld nt troa the tuna fi..,.,_ ill the Son Die&O 
:.aicn !bat they no lqer h•e the benefit or plane ro.peni.si<lc . 
Tuache considered 1 t Justified. The need ia no longer eo acnt. !or 
p4ne equipaent on the Atlantic, since the Na"7 1a increaaing its lcnc 
ntl&"' plme equ1paont on this coast and is gradualq tald.ng oYer areas 
~.eretorore patrolled by the Coast Guard. '!hey- plen aoon to talce possaaaial 

or their s tation at Capa }lq, lfl ich we are using, and estabJ'"' there a 
patrol sq-aadran or the his long range plsnea. 

!11e Cor=endlnt or the Hliladelphia a~ o! t he N&l7 reca:::oencled 
that the Coast Goard be ouated co.pletely troD c.pa iiiiT bot c.pta.m Shea 
has hm carreraatia>a with NS'f}' aCficers 11bich indicate their w:!.lH"&""aa 
to perm t us to retain a base !or picket boats there on the Jiav,y .,.......,.. 
t1an. ·y., shall. p""'-bq, howner, have to si•e up cl.l h angar space. 
'lh.l.a will cause no hardship to us, hoorner, wi1h the c.,..U.tioo of the 
fine t~ew Coast Guard a1r station at Ellsabe1h Civ, Nor1h Carolina, fort:T 
..Uea sou1h of Norfolk. We will have there not onlJo hangars, barracks 

and a aeaplal'lle raft but also an excellent land field with proper ~·• 
all the exc:lnsl'f'tl prop_.t,y cC the Coast Guard. 

!be allDcaticn of the .xtam and uaabla t1J)ee of planes, Mcimlnc 
cn JalJo 1, will be as roUon • 

S&ID- l - S.U P. R. )J 2 Fotlatr P.J. 1 (tba ol'l.c1Ml Coa.at o.rd 
Csillc boat}; 2 R. D. 4 1\ca•l]u 1..,.1Mana. 

ID' rou;- .3 - llallaJ .3 J.a.r. 2 (ar- ~ldaa}. 

ltl'JIIII'I!I em - 3 Ral.l P. a. .3J 3 o. J.a.r. 2 . 

Regraded Uclassified



- 2-

ta"MICW - 2 LL 4 • J'e• ••tbt••J :J J •• .a ~ ..._ 
Gz •. 

mm - 2 P.B. 2 1up 1111.1 "•'··•· 

ST. Hi •MJ - 2 LD-4 D £lu .llillb1~J 3 llll!£la-­
a.-e. 

BILCU - 2 old. .U..J 2 a1A&le IIOt.ar Oz •• 

W llliiiO - 1 old. .U; 1 D D zl M .llillb1tda. 

SAil ,..CISCO- 1 P.B.. 45 (c- 11d•ted 10D£ rep tl,y1ac ban 
ot 5P7 t;Jpe.) 

JQT •lllBRS- 1 Dr-lzlu Al¢ibi.eJ 1 a1ncl• _,tar 01 • 

' 
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Regraded Uclassified



.. 

e 8 ~~~r~f'ff ~~~i~f! f~t£~~£~! ~~ 
i r•i · i .. if ~•ts ' 1-U·.. -

s "' "I rf ~ .i2f ... ~ a •I .. .. rs 
~I~!~~ l!-&(~~~r~ !l~i!;fj fflt~i!!: f 

~ "' ~~ ·t i•at:li!l•! ~~i·.·~~~; ,·-,·~;;i~f! I 
I "'... .. ~ l: :II:.. • G i1 _ f r..- i • 1 

~-~~-~·~ ·~!t•'r~• 

I ;:;i ! ; ~ J[l ~~. ii"ij J~ .;'~~~ . .r=·; i ~-~ 
~ .. !~~iri ~ ~ ! 8 ~~ 1ir~. f 

• • ~ :S.~ ~· 17 I f I' • ~~~ II ., C" o f • ~ ~ e .. ~ • • S: 1 ", .. ., 
~ •r! ,.. 0 ~-. e··J :' f J t- ft! ,~,~ fiJ .. j }; : I:s. 1J~ 

f J !i~~~~-~~ r "':/r (!4,.-,Jfi· i Jljr'l r !}Is· 1 f~!~~·ii 

t 
~ .. 
i • 

(X) 

u· 

Regraded Uclassified



-·-
•• iG • I ... 4 b~ 5 or oMn•J J I-'~~ ..W 

• e • 
.-I•IP.LIInwt..U .... h 

llf, ftfii1R ___ • I La-4 k J'IM 2 or 0 ¥-J J ~ ..W 
01 •• 

1DoCU • I .U ..U.t I riel!• ..W • .. 

.. -- 1 ... ..u, 1 t aL 0 eo ow., 

IAI ,..GID • 1 Polo II (I "
0 

kt 1-. rn11 n,tlli """ 
~ 151117 ..... ) 

Nt diiUI • 1 I J'lee 2 sO 'M"'J 1 IMile ..W II.,_._ 

8& 

Regraded Uclassified



TREASURY DEPARTMENT 
87 

...... '-'1 17. 1,.., 

TO 

'100" Mr. Dietr1oll CONFIDENTIAL 

~·t ooii4Uloaa apia prnal.lel 1a Uae twelp -at. 
Storli-e, after opealac a\ ),..,, 110'N1 aft to) .... la .._ nnt .._ fl4 '""'•· 
It th.oa Uftlopel a fli'IMII' ,_, &114 ,Jut '-f .... .._ .U., a.,_. f14 ).,., -
roa.cho4. !lM tl.Ml .,...auoa waa ),'lft?.l/2. 

llal•• ot epot .-.. u. 111r tu .s.z reponl'IC --. hM!.t 1215.000. ,_ 
tbl foUwtac ""'"''' 

., ooaa.roial eoao.raa •• ••••••••••••••••••••••••••••• •••• • JD.ODO 
1:1' fontca 'bub (JR •n, a.np. all4 IDdll ~ •••• I. 2115.000 

Nal •• •• • 215.000 

Jr coe.erotal ooaa.ra. •••••••••• •• ••••••••••••••••••••••• ~ 1-..oao 
1:1' forelp 'bub (JiaroiM, lcnaUa -.noa all4 JR-...) .... I. 215,000 

fdal .... I. )6),000 

!lM f ollowlac nponlac 'bub eol4 cottoa 'lllUe tota"ac 1.)2,000 to -
lll-lt h h Control on tbe 'llaeh ot t he ottlclal rate fit ... Oia-1/21 

" 27,000 1lir Uae ....._. ~ o.. 
) ,000 11ir U.. WloMl Ol\7 .... 
2 ,000 111r u.. Intac bwn o.. 

I. )2,000 total 

!lM Oaarut7 !'rv.n o &+"V' reponed. u... u w. ~ 1010,000 t• 
tonrw 4111....,. troa u.. .,lUell CoPra~ at -.. o}-1/2. a. ,_. 1l1ll k 
"""' to pq for 1111,..ae fit ral~Mar. 

llviac Uae pan '" 4"Q'e, tu rate t• .._ pn•- 11u aperl...t UtU. 
..,., .. ,n, , 11114 • • tar we week u.. red.eral ... _ Jiol.a. fit ._Tan: 11u pc • -
no cu114ere f or aoo-• ot U• •u.erlalllle ....,, We 1111Uratal, k uw, Uaa\ 
tho llutoll Coatrol ooatlaee ecUnl7 t o 14plrl Uae plll• 1a U. --~ 
~· &114 - b 4Pwt hal -••UaHI -.1 nlM- fl4 111M M .. 1lir .._ 

•-..-laed.e .,., la aria u.t 4oUare ~ k eMalael te - .n.t 
·~"""'*•· 1M allatac tutaUaa t• u. pn•- .._ - .5)119. 
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!be ~ • ..,..,, __ t toz t.loo ~ COJitlJmed. &114 a low ot .1673 -.. 
.~ at \he eloM. 

!be other I.Jopo<r\at mz-=1u el.._. u tollow1 

:rn.da baiiH .0191-1/~ 
Maa ~ .22'42-1/2 
,._., .. uu-e 1~~ ~ 41ocowat 

're ~chaaed. the tollo~ -*a ot 101.4 troa the aazmarb4 8CC01111h ot 
~ 'ba::ka. i ..Uceted.r 

$ 10,000,000 ,..._ t.1oo Juk ot ha»ce 
6 ,000,000 ,..._ t.1oo letherlaa4e Juk 

765,000 ,..._ the kUouJ. llallk ot Jel«i-
$ 16.765,000 !etal 

llbe J'coral lleserno lla* ot - Toft: reponed. tbot the tolloviJIC abi-ta 
<:! l'>lt .,.... beiJIC c<md&aed. to 1 t: 

t 6,11.2,000 t't'Oa 1Qclae4 , 1epz1 orot:ac- abip1001Dh liT tho !aDk ot lzlcl•nd, 
to be~ tor lta ac:: rt. 

2, \125,000 t't'Oa ea-a. ..... "*' - t.loo llallk ot c:..a.4&, ou-. toz oal• to 
tbs u. 1 • .&a~~V Clttlce. 

88 

2, 2!15,000 tr. lwlh•lul. ab1Jl1*l. _,. t.loo lw1.eo laUoD&l !aDk tor lh accOWit. 
=-:::-::---,= !be 41opoa1ti,. ot U.J.a eltl_.rt h 'IUIIalow at tbs preoent u ... 
Ill , Jl2 ,000 !ot al 

2bo state ~t t- • caUe to ,.. otaUDC that tba Buqua 
hlicral , len, elt1pped. $21'9,000 1a &Dl4 tna lwtherlaa4 to tba latloD&l CU7 
~ lw Tori<. !hie &Dl4 w1ll be aoU to Ue '0'. 1 • .&aoq Ottlce at ,.., Tom. 

!bo Jc:abq all'i'W qao'-'1.oa a!.ftiiC&I t.loo e~'lalct ot 1/SI to 111.011. 

!be Fl- t1Do!. 1a r • • tar ..,ot 11101! t o...-4 ollnr both roM 1/ 164 
;~ 20-15/164 u4 20-13/1.64 • . ,,.u~. !t>a u. 1. aqul.'lalch were 32.971 
d. 32.5&1. 

iaz,q u4 Kanoaa'o aett~t urtoo toz t ozalp eUY«r ,.. nnd>onp4 at 
}'a-;(ai. !be !r--=7'• p101 ' • .;rloo tor torelp ail'i'OI' vao &lao unchenpd 
&1 }SJ. 

We ...S. two ~ ot aUYOr totalU.C 57,000 01111eeo UDder t.loo lllnr 
~ .&et, all Ot 11111cll _. - pro4octloa tr• torelp c01111trlu, tor t orwrt 
~r..,.. 

CONFIDENTIAL/}l 

Regraded Uclassified



TO 

Subject : 

Aor11 3: 

Aprn 9: 

TREASURY DEPARTMENT 

INTEit OI'P1Ca CONWUNICATlON 

horet;l?n~bau 
ICr . Baa• 

• 
Wheat export .alee and other aarket data troa the 
Federal 8urplua Coaaod1t1ee Corporation. 

Foreign oountr1ea are nov beg1n.n11lg to ad1'1ae tbat 
crop oon41t1ona, part1oularl7 1n the Bal.ka.n atatee, 
are •er, unta•orabl e , and that pro epeota tor wheat 
are aa1d t o be the pooren 1n 10 7eare. 

n 1e reported tbat the Argentine ~at Board eold 
about 6,000,000 buehele ot vbeat to Spain tor eh1p­
aeot betore next Ootober. 

Salee ot oaab grain tor export vera negl1«1ble 
v1tb no budneu reported in .Aaer1oan grain and 
•ei"J little in Canadian vbeat . 

Argentina eold 500,000 buebele ot r1• to be eh1pped 

89 

to the United Statee, but th1e vill probabl7 be trane­
eh1pped to Europe. 

Al"gent1D& and At'rioa, part1oularl7 the toraer, ba1'e 
la»ge ooi"D orope . Argentina bae been aaking eo• 
excellent .alee , part1oularlJ to the Continent, with 
Bollan4 reported a 1'ei"J heaT)' b117er ot Al"gent1De 
ool"tl dur1ng the paet veek. South At'r1oan ahlJ1118JIU 
e1noe Auguet 1 ba1'e totaled a bout 21 , 000,000 buabele 
ae aga1net 12,000,000 buabele a ,.ar aco. with the 
pr1no1pal bUJere the Continent and eoae eold to 
Canada. 

Ae .... expected, England and Europe&n oountr1ee 
took all the otteringe ot Canadian Vheat tbat b84 
been put out o•ernight, knovtnc ot oouree tbat all 
aarkete vould ad1'&noe abarplJ beoauee ot the turther 
de• elopMnte in the European eituation. total ealee 
vere abotat 10,000,000 'buehele . 

I 
ror tbe t1ret t1ae in 11&117 1•ar• , Arpnt1ne -.at u 

I ••111AK b'sb-1" t .o.b . Bueno• A1ree tbaa Auetr&llaa 
vbeat f . o . b . 8~81, Auetral1a. !hie elt•Uoa 
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90 

II 
£2 5_,_ Gil Je I IN fit Gil c &I Jte .... ~T 
~ Mil Gil~ SNd ant.e.l.U" la &a I U.. 
1\ ..... 5. 

tr7.U .. ...._ NT2l •• ... llo~ t• ._7UT Mil 
upon ,....17 ~-

Wlaalpec ww; , .. zalez ol .n.od 150.000 ._ ' Jz fit 
Qez·'tae -... . 

.April ll: bpor\ .. p' M55 1a .-.rl- ...-ta - ... .-....uu 
wtlb ~ UUla la\-T\ ..... la G z'lu ...... 

ArpzU.. 2laa liNT ""'PI ...SIIIIIr 1-.. na1aa fill 
..... , . en-a laP\~- la -- f/1 •.ooo,ooo ....._17: az4 1z rtn ot \bnz .au.. 
..._,. n?ds--\7 , u 17 apen .. "-' \bz .._. -. 
wUl f'l MllF '-- Old \o .... I ... ,.. blF 1a ... 
or tba :us.ooo,ooo 1Mnbalz znt.tzn .. at: \bz _. o1 
Pt'ba I· 

• 
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G'IOU P IIKKTilJO ~11'. 1M() 

Pruentf 

5 . 1! • .Tr: 

Ge-s t m : 

ii. li. Jr: 

G&ston: 

il . II. Jr: 

Fole1 : 

B. H. Jr: 

?ol q : 

Bell: 

H.li.Jra 

9 t:IO ·--J(r. Sullhan 
Mr. Thc:apson 
J(r . H&Jor-u 
Mr. Guton 
&lr. Schwars 
Mr. Baas 
Jlr. Cot too 
ltr. Gr-8988 
Mr. Fole7 
Mr. Bell 
J(r • tlb1t II 
J(ra not& 

Good morning. IIY81"7bod7 • 

Herber-t! 

I don ' t bel1ne I ha•e ~to NpOrl; 
except that the l!aY7 1s so~ to _.t - !'Jooa 
cape W.7. I th1nlt tbe7 1dll :let ca ba- rooa 
tor bar-racks, but - 'Iran' t be e ll ad t.o ba•• 
an7 !!lOre hangar space . '!'bat 1ra:a 't: ~ ~ 
great ditterence. because the7 are 1D no lml"r7 
about lt and we will haYe Slhe'betb C11:7 :read7 
1n t1.a to tslce care ot the pJe_... 

11Ul ,-ou send Bw1<e doYn ~~~ .. 

Yes. The lla97 O'II"DS tllat statioD at: O..:pe l'a7 
aDd tbe7 ant 1t now. 'ibe7 are est;abl hMng 
a control t1eet . 

Edt 

"lYe blne a request troa the C1ecllos~~ 
!.l1nlster to include 1t 1n the SXacat:J.Ye Ord.er. 

I Ul -1t1ng to bear~ 70u 6C'u-. See 
BeJ.l . Bow dld JOU get ltt 

A OOP7 cu. to -· 

Well• Bsl'll8te1n got a con ead u ·~ lt 
end Ed got a OOP7• 

It ... trom Jlr. Hul1 to-· I!De -.a s.t .u.._ 
tl"l ba teclt 
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..., at liP. aocm.a•• otn.oe. la. the •ual 

~-

~.L.~ :I - J-t aot -ed t o t h b a!'t'lel.-q. 

311:.!.: ~ 00Jf7 lt 88 aocm U l t e<aaa OY- enol 

aa:: a :1ntereated pta • oon. 

~--!n= '!tl# ~ baa beeo 1nrlted to ser.e aa 

~tor at a toar-4ay eontel"aalee em ed­

!=Jt:..D't o!' Sta t e aud l'IMleNl. tax ayst­

~ 3Jo ~Oft.do 1.n .11me. We hen had ·­

- tbar. 1n the pa.at and. they al'e "1'7 

~bh. 

:>t::..:.!"~:S:: ~t ~- wl:at I told lda• that I 1r~ld eutaaJ.t 

~ :to ,ou, 'C1 th the proYblon tl:at be 110dd 

:DOt ~ aU.otred to go U thlnga got bot hare 

at l!at t S... !he !'l"e&SU!7 would baYe to 

~ :h1a traYelllna e~e and. the co:>r-N~Dee 

~ b1,s u;>«>••• out there. '!'hat 1a ell. 

"".-r..:~ iou -.r:1ll aee - at l OzlST 

~ :I w!ll• - - ea I IIDD•• 

~~ & ~- ._.. Ja. 87 t1JI4 - lDfbNatloD -

- ._. *1411 I ·- pa ,_atudaJ• I ._u 

.. - P 1 Rl .... ,. a.lllk or •- Yol1l< 11111at 
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they !w3w. ~ "".u+ :ba..-. quite e l.ot. 

Co t ton: Yee. 

cott on: 

H. li . Jr: 

Cotten: 

B. !!. Jr: 

Schon: 

3. K. Jr: 

Schwarz: 

s .:~. Jr : 

Schwan: 

H. M. Jr: 

Ear r 1a: 

SchT.arz: 

!: . :!!. Jr: 

B. li. Jr: 

Schwan a 

Olll 11(1 &N Rn ~ IlD 7011 k:Dow b brT 

Bo. r dcm."tt li::JDor; ~ ~7• 

Ra Ye J01X ;g::::':; ~ >be3 OD 1!1& t! 

Yea . 

tre bad & ~ s.--_""'Z' ~ S)ftl1..D.s, on the ai..r­
pl.anes,. a!.sc. 

IntM~ 

Cl.L.~ I.!:=~ a :ni.ee one. 

I cUdn• t ~ 11.~ Do :JIOU 'll'&nt to send 1t !.n! 

Yes. 

~e .._~ !::::! ~ :"""""81 or OD::oeree on the 
poucd 11&3: ~ a ._. ....,,:7 article. 

':'hat 1.3: ~ ... ...,.., = ...._. ::oe!'er!'l.n& to. Clarenee 
UAa. 

'~:he ~ ~ 1.>1 .._-., tr1en:U7. too. I 
wouM ~ = ~E ""l' A6A1n that !.nutation 
to a;opear as • ~ ~ at tt;u roroa 
0~ tr::a 7 ' :w'H- ~ttee. 

'!'bat 1.s .U. ~ ~ 1t up A6A1n ii:onC:.'fo 
Ine1d..te]q • ..e- i5o :r talk for lied Bruee! 

A ....-: a- .. _~n~t•-• e s '"& 
Bawe ~ ~ 's5• pall allll ~ to ~ 

I Ia- p& a ..aD ,.. tiD .._. 'dth !11-. 
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B. l!. Jra 

SchwarZ I 

s .~. Jr : 

Seh'ftrJ: I 

3ell: 

Belli 

Baa~: 

B. ll. Jr1 

3arri8 1 

B. X, .Trl 

B. X, Jrs 

l!arrl•• 

B • • • ll"l 

I 11m not WID~ • ' a !.it. 

What elM, ~ l!: - 70D •-o::ect tllat 
Crane and tbaflt ~ hU-. are here. 

llo , emaebody ~aam!l ~ 

llo , the')' bad. Lt, liZ'. ~1&2'7- ~:; ~ to 
l:le late l.u~ wf;Srt c:.e -'A they 11Dde~ 
t hat · crane, uxr -= ~~ "W~Ue hu'e. 

'!hey got ·~~ cm:!t d :s- Yedk. 

That 1e l"ight_ - r sne ll1a ~ -· 

George! 

I heve got th8' ~ -• 'tlhb -zon1n& (re~ 
to Standard Sta~). 

I changed ..,- adDIL A* azu'bod.J aJ"Crrmml here 1.t 
the7 want cme. :n: - ,_It ~ to eead S.t to 
the Pree!.deat;. 

Be.a!.l, mw. - t2le ~ 

I ha'ND't ..._ tc ~ ~-.. bolt S.t _. 
Yei"J soot-
Did I a1.e • wl':l:% 

~. 1t ... z 1~ ,..U. JIIC'*L I -JQell U 
tbo~. 

D14 ,_ n.& ..& .... ~-- wUM 

..__,..._ D; -*-•l-. u-. 

-·" --~- .. all& tld.e la ..eat ..&•••· '-t,... 
---~~a-.. alllll.t -·t ... _, ,-·--
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Q:J to "'e end he .. M . •s.,.. Morgenu.u. Who 
is that w.-t ai ttJ.ng acrose the _ ,. rrom uaT• 
I said. "'rell. tbat i s :J'OUl" boateaa. • "''lh7 
the dertl d1d.n' t IQ' wire tell _,. That is a 
true atol":J. I won't gi" b.1.a a-:J • but tba t 
1s wbat happened last ,..ar. 
'.:'his was al.lllo at as bad. 

'&bat else! 

All right . I .,. reelJ..n;> better today • you can 
aee. 

'l!lat fellow on tbat ::ol}'bden.-. the State Depart­
-nt g:>t hold or h1l:l. Ee s aid there wasn't the 
allghteat bit or t ruth 1n 1t• but be said 1n 
the next breath• WJ th1nll: I had better take the 
t1rat t~ to W•~b1n£ton.• ao I don ' t know just 
wbat to cake or t hat• but he 1a eo:Ung down to 
see the State Dopartl:lent b 1a.se1t. Green !!&id 
he would let me know. 

Joe Green loves to do tba t . ~u know. 

Does be! 

ob. h e gets a bi,g Jr:iek 011t or 1t. l!e just puts 
these fellow" tl::r<lugh tl::e t.h1zd l!egree. 

I ;;ue"s probabl:J h e s=:"Xmed hi.: to r.ashl.ngton. 
then. 

lie did it 1n the e ase o r that lie• England manu­
facturer wbo stole ......, 111llt&r:J - bad the 
fellow down here and &ave b.1.a the works. He 
loves it. ~· is anot bar - • this is an air­
plane ccaJIAIQ'• Is it Staryl•rd llrplaneT 

l:la"'7" 
Buoe are a r- 1~ -b-. 1s a report or a 
J~•• au etp ~ t:1n to Vla41vostok 
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c 

u. I! . Jr: 

::arris: 

~1te : 

£arr1s: 

'loh1te : 

!'.erris : 

H. Jl. Jr: 

.-r~ te: 

"">- ito: 

- 6 -

by -:r or Kobe . It is the first instance -
hAve !lad or a .Tapaneee steamer cart')'ins stratec;ie 
-ter1al.a. It -s originally scheduled on a 
Greek vessel and it was cancelled and taken by 
a J apanese vessel. 

t:ell now, does that overlap what rou (llarr1s) 
told o:.e! 

':lla t is the S&l;O thing. 

Well , he sot a oopr or that. 

I suess you got a copJ of t!.lne . 

I a:o rorry, I thou ght you said £1ve him a copy. 
!!cat or t.hi.s 1ntoraat1on, I th1J'lk , oo-s t'rm! 
~ail E.arrb ' reports . 

As a :catter of fact , P.errr and I oollabo,-ate 
'ferr c losely on this thing. 

It 1a a big day for you (v.hi t e) when Basil !OL..,..l.a 
is 24 hours ahead of you • 

";;"e wlll let the i nformation of th1a type al~a 
CODI!l n-ot~ him to avoid dupl1eat1cn, then. 

I lion' t :a1nd getting 1t twice. 

';;"ell , I Jdnd giving it twice. 

EeNI 1.s a declaration of principles rel at.1ng to 
eo!Xiuet of Al::er1can indus trr • in which they 
printed your na:e on the cop:r. 'Ihere ls a 
eo=ent on it which you asked for. I th1.Jllt lt 
woul.d 'be a sood thing to get ao:ne core copies 
aDd pass thel:l around. Others will be 1nteN>sted 
1n it. 

Here a.re soce ca::menta on Secretarr E~' s note 
to the lfeJdc:an Al:lbasaador on the oil situation, 
becaU8e I tJdnlr. 1t 1e kind or e1gnif1c:ant IID4 
7-~ want to read it. 

Ben 111 a - on Bri tain, Ge..-n:r and Prance 
tllat ,_ uked tor (April 16, 1940). 

9S 
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: .:.. J:-: 

"2l! te : 

r .r .::: 
eite: 

~te: 

:: . J . J :o: 

l;hitez 

- 7 -

Er---e 1a a _,.,::'II.Ddma on the ~· pJ.eture in 
t=e 1iesten> li-.1aphere. rttb • """Jp]e or dlarte. 
(~-11 lf. 1940) . '!here are a lot _,..., charta 
""' tt.oaa. sllow1l::g how l&tln ~nea X. razed. 

I tell JOil 1l!:la t I wotll.C. l.1lce J'O'<l to ~. 11iben 

:ruu iP oat • tell Xc~>a:r :rou 11'&Jlt to •• ""' and 
: 1d.ll t1.x :rou up. I waul.d llb :rou to baDd 
- Ulose ~ and tal!:e 1.5 :daltes to go cnrer 
the:. 

i.ll r!G>t. I rtll do that. 

Q1no - &11 or U.t stu!!". 

:!au a.aked - t o aee ]'0":1 en t!:e c;aest1cms con­
eerrdq; the eterl.i.ng doll.ar rate. 

ll: t.S. 

il.1 rtp~t. 

r 1d.l.1 P '" :rou 15 ::Wmtea. 

::e..-. 1s tte present states o!" the lllote~J.aerlesn 
~ • ..ea t co1mtrlea baYe ac;reed. which are in 
c.n.=t • a.u5 .., on • 

97 

Jt-. 3D-ll. or the !ie'l< '!or!t Pltderal 3ese.rYe Eank. 
cell.., b)' tel.epbone. statlcO tots~ tl::e - apparenU:r 
tee .E:-1t1ah GoTe~t was co.ntaet1..co; or att e-.pt1.Jl& 
to sell Er1tbh eeeurl t1.es d.L. ... ct to s=• oC the 
bJ.g c:arpa.ni.es. 'l'h1.s cou-a. I thll* 0 :rour original 
~tS.on. 'Jhe;r want to Ja>oor aet.ber in o rder to 
keep tbeJ.r a eCOUDte stral.gbt u..;r 011i;htn ' t to 
ata.pt to 1'1nd om tl'o& the *" "'•• whca ...., 
bei.z:c> cCIIltacted !~!>ether ~· -- :asde or what 
an 6-..,t• -- ao.de. :r -. rather dub1.ous 
abaal: 1t and aeJ.4 ... ...u.d let u- lmr>w • 

..., aaed th1.a q~test1.CIIlt 

!l!weJJ or the f'ederw.l ....- 3laiL s. 1a 
n,. llal.e tor the cap1~ report 1n the 
~ .. _ Bill* o r •- Toft. 
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S. ll. Jr: 

'libite: 

B. !!. Jr: 

to:tlte : 

i! . lf. Jr: 

~1te: 

E.~.Jr : 

i.bite: 

H .~ .Jr : 

:lraves : 

B. M. Jr: 

:= .~ . Jr: 

E. L. Jr: 

::rave a : 

E .~ . Jr: 

Jravea: 

E. I!. J rl 

::.en: 

!!. I! .Jr1 

- 8 -

I tb.1mc t:e i.a hanc!H ng t he report. • 'llll&t ::.. 
sold. wbet!:er 1t 1a owr thAI •- ~orll: StGdt 
Bxcban6e or owr Me deale. 

You aean the Br1t1.abt 

Well. 1t 1a ~ eno._ Cochran 1a tbe 
tella- tbet ta.l.lts to b1a. It 1a Coc:m-- to 
Plnaent .m Plnsent to t!Ua tell-. 

I rlll aem tt:1a oYer to Cocbran. 

'l'ba t 1.s ~t. 

':'be rest or the ~· I can talce 'II;) a t a 
lll ter ~-

I will aee )'0'1 at a quarter ot 1.2:00. All ~! 

lll r1gbt . dr. 

Harold! 

llotbi.ng. 

:ta toda]' t!:e day! 

Yea. 'l'oda7 ~ &DO tl1er de]'. 

An]'t~ el.ee e1.:cee I ba't'e eeen )'0'1! 

!lo • coth.!.r.c; o~ Ul7 part1c:ular J.aportaz>ee. 

An7'bod:7 bear rro: Bl.ller Ire]'! 

I h&d a c:ard troa h1a. I 'lmdarst&Dd ~t be 
1e on b1.a _,. bac:Jc here tod&)'. 

Row 1a be ree11J:!o1 

~· he 1e reeUno t1.:ce . 

Dant Got a ~ tor _, 

Pretty q-aJ.c:Jc won:. 18D1 t 1U 

I aaked ~ t- _,, •. ee 88D• 
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Sell: 

::..u: 

Sell: 

- g -

;e. WS.ll be bere pretty aoon. !here -• a 
- ;reaterda;r mdcb 70U ll19lt be 1Jlte2'eated 
1.c- I b&d. a requeat to tranarer $5, 000 on 
m:> a:ppll.caUon t'raa the lllat1oll&1 CltJ' to 
the !Dimi.ah Oonaul.ate 1n lle:doo and - tho~t 
U.t ~t be one -7 ot ill"' "'"6 tbe tw>da 
out or tbe oount1'7 and -J'be • • ba4 better 
look into 1t. Firat, we •*ed tbe iaUotal. 
Cit)' ll tb&t were a nona&l JIOD~ t:r.neaetlco 
~ Mcaad, ... e aa~"114 the llan1ab ~Uon 1t 
1t ~ed to look 1Jlto 1t. We b&..._.' t *"~ked 
U.e Jiati.ona~ C1 t)', but ... e &liked t!le F1nt 
:s.cret&r)" or the D&n.tab Le£&t1on IIDd he saJ.d 
s;y e:>O(!ness, to bol e! tb&t up -t1l. ..-e coulD. 
1.oa1: 1nto 1t, because tb&t u a &oocS deal 110re 
t!ml they need. 'l'lle7 have only been getting 
~ $2, 000 a aontb and thO)" -ul4 UJ<o to 
look into 1t, so- b&nn't. tound out )"Ot. 

";be n.n h b M1ni.s tor 1a e0111:1.J16 1Jl at 3:00. I 
1IIOI:I.1l! l..Ure you here at tb&t u ... 

.t.ll right. 

'!:!:at 1a interesting. 'llhat ol.e, Dan! 

~t 1.a a.ll. 

Sc:rw-n! 
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I!UTT 
Coll1ne: 

R.M.Jr: 

c; 

H.Y..Jr: 

C: 

!!.Y..Jr: 

C: 

!!.~· .Jr: 

C: 

C: 

!!.Y..Jr: 

C: 

l!.V • J!': 

c: 
H.I!,J!': 

C: 

!! ,J!. JJ'l 

Hello. 

Goo& •1"111ag, ftl"o 

Good !1101'1111lg. 

April 17. 1,-o 
9158 a.a. 

M!'. hoNtuT, I Jaet ba4 a call rroa B!'ett and 
be wa• uld.ag ~ t ba4 u:r lnronaUon oonoernlllg 
:rour propoH4 tl"lp thle ••lit ..... . 
Ah ••• ••• 

Re want• - he'll han to h!'1.ng eo .. bod:r 1n h411"1 
1r he' 1 to go out on f'lo1da:r. 

Ro , the ohalloee aN t.hree out or rour I Will 110t 
go. 

I .. e. 

Well I •ll tell -- three out or rour • ••• .. 

••••• • that I ¥111 not BO· 

Well, I'll tell h1a tllat, e1r. 

Yee. 

All P18ht. e1r. 

I •.,.. been -U!Ds to hear rroa :rou, roung fellow· 

oft whatf 

Well, on that queeUoa ~ut the pow4er Uld all 
the reet or that, that ,ou eeea to be dolng ¥1~ 
out •:r kMwled«e. 

Ob, God, Ueten, I'n pt e epank111g -'ng to • 
on that one Uld I han no eDUee 11batenr. 

I qree With,_. 
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C: 

F. .!!.Jr: 

C: 

P..~ .Jr: 

C: 

C: 

l!.!~ .Jr : 

0: 

B.Y .Jr : 

C: 

!!.!I.Jr: 

C: 

R.I! .Jr: 

• 

- 2-

n ... ~~ a aUp a4 I•• ..r.t1:r &0"7 a.t u 
ba:>:.--1. 

Well, U.t -•t •lll!ppn ~ a.. - 1.a rq 
orgalllmUoa. 

Well, U.t 110n1 t bappen ~· u r.z. u I'• 
c-~. 

I ... 1:hel'l! 111hen Vat~n tu'-1 to ,_. 

Tea, air. 

.lad heW t:he - he'e reune« 1hat wai1111a 
becauae I ha4D't paaee4 OD U. !le -.. te:rn.b17 
'IIJ)Mt. 

Well, 1t - 1t newr 111oul4 ~ s- 011t 1lla WIIQ' 

1t 414. I IIP])redate U.t ttwa :vl:r -. a4 I 
~ DO e:muae at all. I ~ - - there'• -
I 4on' t ~ bGw 1 t bappene4, air. 

But OD a th1Dg U lllportant ae 1hat, a J0 111llJ.OD 
4cll..er plant, Whether U pee to C 4e or the 
UD1 te4 State a -- I MaD, bow caa ,.,.. paee oa a 
tb111g l1ke that ¥1 thout 4Uoueatas 1t ¥11:11 lid 

Vall, I - I wae pa .. lllg on t!lat - ~ 
oD1y ot U. I vae look1Dg at · U -Ure17 rr- a 
polat ot n- ot .lwr1can t..bor. 

But ,.,.. en here 1a •7 otn.ee ~ ~ 
aD4 ,.,.. Aeftl" eay a 1101'4 abcnrt u. 

Vall, I - ae a -tter ot tact, e1r, I a-•t 11.­
bow u bappeued. I ' ll be pe~eet~ t'rak Uuat n. 
I - I uia•t oone14er 1t ot ~t ..all 1.apw'••· 
t vae ~k1.1t8 at 1t oD1:r rrc. a. po.lat ot Yl.w ot 
"-r!caa labor 1a tha C«•c!!aa ~-

•- lleteD, Barr:r • • • • • • • 

Yea, air. 

:o1 
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c: 
F.· . J r : 

C: 

::."' . J r : 

"· .. 

E.V. l r: 

C: 

.. .. 

e: 

• 

-'-

.&81! wUilcnrt ~ ~ a.a.Jth1Dg a'bclllt tt. 

I ~preolde lt, .tr. 

~ - 'bec-u I haw to take lt; JVa &na•t . I 
-· he doee1 t tab 1t out OD :rou, be ta:- lt 
out em •· ADil beUclee that 1t' e a 'N!!'7 lllpQ'­
ta.Dt qaeat:loa, llbe" the pl&Jit eboul4 be ~tea. 
ADd t21e -t t.uorta.at of au 1• 1 t ~ ~ 
eon!l&Dce aa tO how a.ny other Ullltga ue ioa. 
c!ol!IS U:at I ~·t kBcnr ehoun 

lloae at aU.. Absolutely noDe . 

102 

ADil 1t re.l.see - 1t oertallll7 &hook ~ -..~. 
I -. he t 1 '1etel.y grabbe<! U. te1e,ame ..a 
eent fl)r U.e -%"1Ul<bm 8114 reeall.ec! tt. ._, 
e11 1'1!1 ~lag to aay 1a • thing l1ke tblt -
ou1y ba;>pea -•· 

Tel.l , I - I had 110 -- ae I told JVa 80 I 's 
fr18btn111y 80JT7 about the deal; wry, 907 aorr:r 
1B4ee4 aDd I eau't erpl.alll 1t. 

Yell • •..•• 

.&81! 1t W1ll. De'l'er blippeD again though, ,_ - reat 
ae.area of that, alr • 

• • •.• • far JP01D" aa11e I hope 1t doaa•t. 

!lo, etr, lt .,u•t. I 08.11 aeeure :r- or tt:at aBd. ••• 

Yell, tllat' a that. 

!!aa a:at - '-- that baeD retan>e4 ,.n 
Yell, I _. t11cre 11be11 Oeaeral. Yat- un.., • 
Loal'-::;•~3<~.,....=~-~ aDd to14 h1• tore~ lt, a. • ·-. u. J'loed4ellt 1 .............. a.a 
Ya'- _. soJ.as to ..,eu to a. I'J"ed ... t..,. 
aner u.at I .... to bear t'l'oll 1l1L :r.a u. -
u.. l '• -~~ tlpt. 
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~· .. 
= .. , ·-· -· .. ... 
~ · .. 

.. , . 

~. .. 

C: 

- ~-

~~ 1n ay presence he cal1ed a~ Loua .!'~I!OD -.Did 
&ald , •send back the Preei dent• • me~~ 
Secre~&M.' 'Mor gent heu baa no t aeen u.• !!3en Loala 
mae~ heYe ellld something, and , " lfolr -~ !0111' 
shirt on, Louie, until ~he Seoret&r7 baa a cbeDce 
'to eee 1 t. • 

So 1 1!1 juat Vll1t1ng -- and th ey1 ..-e ~~ lllB a COllY 
of tl:e eorrea,!X)ndence vh1ch I he..-e o:: :::! uu ~eh 
General Yatson sent to ee. 

AD6 now !'!'! v a1t1ng to hear rro:z Ge~!"El. YAtaon 
to ~t instructions rroa the Pree14.e!ot. So l ' :s 
:.ot going to mal<e any ..,,..e until I M~ ~ tbe 
?resident. 

'!'e f'l , s1r .. 

~t 1n the meantime t h e t h1rur is rroua.. 

Yell, I'o very happy that 1t ;rot - vae ca.11ed be­
fore any action vas t aken oYer ~ere C !l lt. 

Yell , 1 t vas just that I vas \here to see tale 
?resident and Watson asked ee V!!et!:.er I ~ about 
~· and I -- be said Loula Jobn110a ! a go~ t o be 
:'1t t o be t ied. So I sllld, "Yell, I o!o::.'t l<:Dow 
'lt:!at :roa•re talltlng about. • So U:at 'a ~t. o .x • 

.lll r1gbt, air. 

.lll r1gbt . 

! ''We got - I ' m getting ac.e other clrr,)e to gether 
ror you. I ' ll b aTS i t l .ater oe ~,.. 

Yell, tell Brett the cba.noe• 8J"8 t.brae -t o~ 1'0111" 
that I Will not gc. 

Yea, nr. All. right , a i r . 
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Hello. 

How are ,.out 

Fine , thank :roa, 1117, 

.l~ll 17. l')llo 
10:112 ..... 

_04 

xr. Sul lin.n ia 11ttitl2 heft vttb me. Ve were 
disouasing this propos~ aaendment to the Vineent­
Tramme 11 .let • 

Oh , yea. 

And I wae telling ~ - aJIIl I V1lllted to eheclt ..,. 
ae100ry Y1 tb :roura, 1:hat ~e ~IIUon I got the 
otbl!r da:r in Cab ine t _. t!:.at the PreUdent did 
not want en:r bill at thla time. !tow, 1a that •••••• 

'i'he President oppoaed ~!' Q:lng aa a piece or new 
l e gislation. I d14D'~ kDov a t t hat time t ha t I -­
a t the Cabinet oeeUrur tb:e t - t hst vae introduced 
while I vae in the hon1ta1 last ewmer and naued 
by the Senate. · • 

Yea. 

And re•t nd, but not oa U:e 1D1 tiatlon or !'la-r:r or 
Treasurl", b ut rert ft<! "])CD C:e 1D1 t1at1on or the 
com:Uttee. 

I eee • 

You aeet And t h !' chalrzan or t he committee hall 
aslted for a draft of U:e b1ll. I ' m due to !!0 to 
t he Wb1ta Rouaa at tvel•e o ' clock and I '• going 
to oanftaa that vtth ~ &gala beeauae I ' m not 
aure Ulat u ....teratood a.fl.altalJ tha t that vu 
aa ol4 pl- ot la~alattoB. !Ia -~~ oppoel ag 1t, 
I UtlU, oa \WilD pe ' e, 0Be -a Ulat H vae 
.. , laglalaUoa _. lie au.• t w.Dt new l egUl&Uoa 
'beoaaN 111e -'-& c oea to so bo• , and two, a•, 
a s-Nl paopoa1tt-. lie Ub't waat emeptiona o 
UJ' of theM ~. Be aa14 - :rou reaa:ober he aald 
tbe7 1184 Ute lDD- t.x t.r • lihot tun of loop­
bel .. U.t ao ... ,. sot 1a u.. ~aaur:r. 
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c: 

R.u . Jr: 

C: 

C: 
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C: 

- 2 -

nat•a r1gbt. 

Ra M4e tbt.t atatea ent. 

That ' a r1gbt. 

And t~a . ot c ourse, 1an•t quite ezactl y that. 

Vell, would :"''U do th1., Your aesory .,<! 111.ne 
agree, ao wb!a you cO!Ie back tros the Vb1te Eouae 
and ha<re got the thing, Y111 ~u c&ll ">' 5a111Yen 
and contact h1a d1rect1 

I Will, l'.r. Sec:ntt&rl'. Yea, indeed. 

And tell h1ft 1I tbere• a aay change. 

And I'll - as aoon all I get throu!,tl the~ I'll 
not only call hl,., but I'll dictate a De:IOrandmo 
or ,.y -~!' ot exac t ly what he &&711 becenee we 
want to be a~y llttre on Ul1a . 

'l'bat•a right . And t hen :rou' ll ooa~ct -- ad 
we ' l l 111t tight until Sul livan haare tros you. 

That'll be th1a &rteraoon aoon after - ..;r •?P01Dt­
a ent 1a a t nooa, ad I ' 11 call you very 1100n 
a t1e:rvarda. 

'hank you. 

Or I ' ll cal.l l'.r. Sullivan. 

!b&JU yo a <rery <WCh. 

Rot at all. Gooc!bye, l:Z.. Secretary. 
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- .,.. ·-· -. .. ... .... 
.1. : 

: .- .:r: 

.l: 

! .- .. : =-: 
J.: 

= .... ·- · . . .. . .. 

!!ello . 

!!e l lo. 

Bello , lf~. Secre~. 

!!ow are ;roa1 

t~u 17, 1~ 
:20 !). a. 

:os 

Ye ll , I ' a fine , ell'. I Ju8t got t.elt f'rooB Charlertca 
t!tl.a ll1Jm te. 

C-ood. I JuSt WBDtea to tell ,oa that I enjoye4 
readln!r your cola.~ TCBte~y. 

l t hought 1t waa ftl7 1ntereat1ng, Tel7 nl,.,tnaUng, 
and -rery f actua1. 

And • •••• 

I thou5f>t lt waa a good p1ece. Bob wrote lt. 

Yell , I enjoyed readlng lt. 

~ ,on eftr s o tmch , all'. ADd bow are ,ou? 

I •: a1l r1~t. I ' a a11 rl~t. 

You are' 

Yea. 

Ob, 1t -• tile o1ece :reaterda)'. Yea , tl:tat wa.a the 
ODe I Ya8 WU'kias "!)• Yell, we both d1d tl:tat. 
Vaa there - well, I' ll aee you t o110rrow ldgbt. 

!hat• • n sttt. 
I • a a tnt as wrt t1:t 7'DL 

I ~ ,.,. azoe. 
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.l: Ooo4 • 

All right. 

J.: 8plen41d. !'baak - 110 -.11 tor oalltac. 
s . " • .lr : Ooo4bye. 

1.: Goodbye . 

.... .... ... .. . . .............. ........ . 
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G1C-l' l~n«i 

?ren:~t : 

E . ... J r: 

-.· . .::-: 

- . . . .. . .., r : 

lllr. eo em... 
llr. Su11in.n 
llr. 'l'h~ 
llr. a-ston 
ltr. Cotton 
ltr. Eaas 
llr. Harris 
l!r. Qre.vea 
!!r. Sch-n 
)!r. Pol"7 
u - o.blte . -. 
)Irs Klot& 

I a:> haYing ?h.U YOUD£ de tached fron e~ 
else tb&.t i:.e 1s doins and a ttached ~cUr to 
:oe and h e 1s go 1..nc; to assist c:e 1n eorrel.at:ino 
thl.s stuN' on the lllled Pureh&sin;; Ooa-"ss!on, 
s o ee rlll be detached on en:-.th!n& a:1d : rlll 
h&Ye to r::oake - now, I wan t b1.:::., for i.ns~e. 
to ge t the stu.rr tb&t oo::~es .troll - ~t 1s the 
na.:oe or this can that does the sel..l!.::l<; or stocks! 

GUford. 

I •ant 111m to get GUtord ' s stuff az:.c:i ! T lli!lt !:l1l: 
to get the b<Uanees 1n the Fec!el'&.l ~ese:-ve . 

lll. right • sir. 

And • hat ehe do ..., s et! 

~e have stt:e otbe,. routine stuff o:> !!ea::.rity 
u1es thlit • e get :r.:c t h e Se c:uritles a:= :::Xc!:lan&e 
Co=lsslon. 

Anytllin{: t!lat has to do r1 th belJ.io-erents , 10. s ~ar 
as JOO~ e:; <:oes • I oean on t he pu.-cb&s~. :t ::;1 '<es 
ce - I -nn t th1 s stu..~ oo r:-e l.a tee! so U:.& t : CliJl 

know- I bt.ve::1 1 t got th e stuff, that is=. trouble , 
but !or the ~o~ent 1 would aa.7 this s b!'!" that 
eo:es fro=> 

G1!'ford . 

01tford and C:e weel<17 balances . 5o•, ho• do I 
c;ct those! 

. -

/ 
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We set the or1glnala and the 7 are totaled each 
week and the7 are elaaa1t1ed in laportanee t o 
t.he eatesorlea and you get a -ekl.7 report ot 
thelr weekl.7 purchases and thelr ~tlft 
purchases on eaeb or the il:lportant ca tegories . 

Rarr7 tlxes up on.e state=nt a.tter we ge t i t . 

itra . Kl.ot%. will you tell Phll Yotmg to ;;;o down 
and s ee Ea..-ey t:h.l t e and get that line! 10111 you 
up~ 1t to :>eT 

Yes . Do you vant us to c onti.:lue to total. the .. 
or shall we turn the o:-1pnals o ver to h.1.111T 

It 1s just -

!louted throuc;b hiat 

'iha t 1s ri.c;ht . 

Don 1 t we get the o r l.&loala d1rectT I ttllok ..e 
do . and then the y go to - -

You take this and see that he gets 1t and send 
tor Ph1l Young so ttlat those thl.oga - what ever -
the orisl nels - I wanted h1.a - you know what I 
want . And !:ds secretary. itrs . Bertha Jones. 
wUl. you have Secret Service l<lveatlgate her 
v er,. e&-'"8~ 

I thlnk tl':at bas been done. 

We ll. do it over a;;;ai.n. And then lira. Klotz: and 
I want to s e e )'OU a.tter tMs. 

109 

llr. llc3.ep>Ol.ds told - 7eaterda)' that .lu~e lloyle's 
aoo told h1.a- woul.d bave JUdge IIO)'l e 'a reslgna­
tJ.cm in 24 boarS. Jlra. Xo7le wanta h1lll to resign. 

-..t baa he been dol.Dst 

Be baa -.n -J'klns aa tbeM NJIOrh or b&b)' 
bcmd.a• ba1; lrr. llo~lda aa14 be tb~Joa&bt tbe 
~ -1114 be ftJ'7 bapp)' 1 t he CIDQld ba... 60 
or 00 ~ 18&w aJIIl .-.a!F at the ad or that. 

s-ea.. 1et b1a naip • • o r the nrat or .hll7. 
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':ho::opaon: 

!!. U. Jr: 

Tbocpaon : 

l!. X. Jr: 

':ho:lpaon: 

::. K.Jr: 

::. l!. Jr: 

':bo::IJ)aon: 

E. li. Jr : 

':bo~:~paon : 

:!. li. Jr: 

Schwarz: 

B.I . Jr: 

5aston : 

l! . l! . Jr: 
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Yea. Ve could pu.ah 1t up enn be JODd that 
and g i ve h1a 90 da711 . 

Yea. sure. 

I understand he baa reaenationa to leaYe 
l'laahin6toc Saturda;r. He 1a &Olns• &D7Y&J. 

You aean he wan ta 90 da;ra 111 tb pa,;r! 

'!hat 1s rigllt . 

I:a he e:nt1t1ed to i tf 

I th1.nk ao. 

You do! 

Yes , sir. lie bas been around and put 1n hls 
time. 

ll'h:r should be get 90 da711! 

He bas been around here r or ao•en :rea re and he 
besn ' t bed IIIUeh vacation. 

o. r;. I ... s t h 1nldng about h1a the other da;r. 
I - s readies thU review o r thla book about 
the lf.or..na. Raa ~bod:r read t.hat! 

'lbe Q>lllU'en or Go4! 

VerJ 1ntereatins. 

'lhe onl:r peopl e that obj ected to tbat were the 
In4epend-ta, the ll1s80ur1 crowd, where the:r 
reror.ed or sO!C&t.hl.Ds , the tatter Da:r Sainte, 
not in Ut.h. 

~ e l.aet 

Harold! 

BarJ7! 

s-"- wltb!D tile •:R COIIPle o f' da7" -
oapt to u- • r- ldaatea to so o ftr tJJat 
- - t.ba C2l1.M H tb1.11c· I prepared U> 

110 
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answer, but 1t requires 30::10 d iscussion because 
there 13 a matter of policy involved. 

Have hopes . 

All rigll t . I t shoul dn 1 t be later thBn ne x t }!on­
do:; or Tuesday. 

Geor~e? 

aas : =are's t hat analysis . I t dooen •t look so bad . 

.. . :· . Jr : 

Coc"ro.n : 

5ulll \'lin : 

As ol~t have bee~ expected , the f i r st S&:?le 
edi :o:-1als around the country on t."e freez1ns 
of t!:le t:or.:e g1an &.nd :Janish c:-ed1 ts are all 
ve :-y favo:-able . if you woul :! ca:oe to ace a few. 

\~at do you mean, as mitht have been expected? 

Ju.st tha t . 
t:.ere n1&-l-tt 
think there 

There is alv:ays a possibility tlul.t 
ha ve been sone criticism, but I 
"as a very small possibility. 

lioth1n;; ha ppened . I o.m wu1 t1ng . All righ t , 
you had bet t er stri k e another match , Chick, 
maybe he will catch on t h i a time . 

\ohat e lse , Chick? 

':'hat is au . 
I hl. ve n o thin<;. I have been 1n that ceetint; 
... i th Dan fro::: 9 : 00 o ' c l oc:o< until 9 :30. 

They had one =a n co:ne down yesterdar t.'>e.t looked 
ver-y t;ood , thnt r.e a :oe t hinl<!ns of h ir1nf:. I 
to l d Den if he gets t•:o the t l oolt all ricll t , 
h ire both of them and r.e hope t \ at one of t hem 
will make good. Dan i s Just sunk . It is ter­
r i f i c . 

Yes , I know. 

I have to call Secretary ryoodring before 10 : 00. 
I would l ike to see you for Just a minute af t er 
t h is ceetint; . 

I 
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H . ~. Jr: 

Sullivant 

H. M. Jr: 

Sullivant 

ll . lol . Jrt 

Sullivan: 

Ji . l!. Jr: 

Sullivan t 

H.}j. Jr: 

Sull1vm: 

H. M.Jr: 

Sullivan a 

R. l4.Jra 
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Did JOU go up on the Bi llT 

Ba , did wei 

Tell the crowd. ~e people 1n t his 1'001:1 are 
80 t1gllt-t110Uthed. 

: 12 

Well, I we n t up nth Secretary Compton and Ol!optcn 
was verJ I:!Uch cUaturbed abou t telling Ur. Vlz:aon 
to laJ orr and asked ... to car17 t he ball and I 
did up to the point where Secretary Co111pton re­
lated 'lllu i; happonod at the Cabinet Mating and 
t hon ho related the conve r sation nth the Presi­
d en t ;restorda7 and Vinson said, !'l;bat tho President 
doos n 1 t know is what wo ha vo cUaeovorod JOU ha-
be on doing over thor o . No•, J OU go ahead and 
prepare this bill and when the President gets 
back, I nil go over and tell him I signed it 
and then we w1.ll l et him deci d e wh ether ho wants 
to put it o•er next seaalon or not. • 

But he rill wai.t until ho comes back! 

Yea. but .. have got ordora tor full steam ahead, 
eo e'Ver;rtbing n ll bo readJ. 

Did JOU ..ake a note or wbat JOur f riend, Lolde 
J obnaon, sud, how tbat bill .... gotten through 
and the uaderatand1ng with tho airerat't indnatrJ. 
did JOU write that out for meT 

No. air. 

I wiah JOU would. 'i!:at was an 8Je-opener for 
me. You got the aig>iticaneo of that roaarkT 

Be aaid. the ~ had not participated 1n it. 

Be Mid the ArwcJ had got it through for the a1r­
craft 1nduatrJ last .-er . 

I don' t beli e • • that ia true. 

Be u.14 they had a gentl-1 • apoe•mt nth 
the &i.rcr&rt induatry in regard to their prograa 
'llhJ.cb ._. to he t.lu'au8)l 1n T U an4 1 tl an4 1r 
thia Prcsrsa wu -
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Sul livan: 

Sullivan: 

E.!: ... lr : 

Sullivan: 

E. !!. Jr : 

Sullivan: 

E. :.:. Jr : 

Sl!ll1 van: 

H. H. Jr: 

Sullivan: 
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I heard bin say that the contract. that had 
been executed s ince that was through 1n July 

Ho said this thing which was got ten through 
1n canrerenco was gotten through - ho said 
tho Anny got that through last seo81on and 1t 
thi s thing was changed, that tho aircraft - be­
foro this program was finished , the aircraft 
industry would charge then with bad faith. 

I didn 't tmdorstand him to say that . 

I certainly did and ~ eyes almos t popped out 
o!' r=y head. 

I understood him to sa7 he had not.hlns t ,o do 
with i t and I c&::le back and said 1t was dono 
1n co:-1erence and we dldn ' t know anythinG about 
1t either . 

!lo s aid tho Arr:ry got it tbroUj)h. Just for 1\ln, 
you ask him and tell him that you are wri t ing 
this thing up and is that correct. 

I will . 

Collins was present, you can check with him. 

That 1a risht, I will . · 

'!bat kind or thl.ng , m,y memory 1s awfuLly good. 

Well, I didn't hear him correctly, then, because 
I ca:::e back anC: said, "Well, Treasury d 1dn' t 
know anything about 1t either and 1t r.as done 
in conrerenee. • 

He q,e boasting that he got that thlng thr~ 
and he said after all, 1f 1t 1a changed ne:t 
sese1on, he said, •The aircraf t indue t r y can ' t 
aa7 an;rthlng beoauae by that time w1 til this new 
adjut.ct we will hue the planea that we want 
and 1t tb117 don't like 1t, 1t 1a too late.• 
You oapt to get that. 

If' bl ..u tbat -

113 
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Jl. li. Jra JUit oha«* 1t tor twl. 

Sull1v&na Were JOU here at that tS.., llr. DeDnlat 

Donn111 No, I ••n•t. 

Klotz: Yea, be ••· 

Donni aa I w1ll check that w1th _, notee, Jbo. Sulllan, 
because I d1&1 1 t hear IDJ retel'llloe to a b1ll. 

B. I!.Jr: Well, tllke another look betore S11ll.1Yan ca111, 
will )'OUf 

Foley a 

H,H.Jra 

Fole;y 1 

Fole71 

llot~: 

Foley a 

lhitet 

Poley a 

Inc1dentallJ, did ,.ou and Hal'l')' write up that 
•eetlng w1tb )(r, Bullt 

Yea. 

l'lhere do we go troa here, Jobnt 

We did 1t. 

llb&t do JOU mean, wet 

We did 1t when we - ba«*, the two or -· 
We went back to rq ott1oe and 4lotatl4 lt Ul4 
I oorrectecl 1t 711terda)' atteraoCD Ul4 lt 1a 
on 1ta •7 ar01Dd to Ba1'1")' now to check. 

I ha.en 1t got lt. 

lo, w ha•en't gi•en 1t to JOU• bat we haw 
4CDI lt. 

It -• dictated rs.pt attar tba ••t1DC• 

-· treab Sa-

114 
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Sull1VII.!1 : 

3\lllhan : 

E.: . Jr : 

Sull ivan : 

l . t'. Jr • 

Sullivan: 
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Vinson . he said, "Here 1~ t:he ro the- :::ade 
,331, 000 on you on a C900, 000 cont~et ~,e 
here 1s where they rtadc 29;; on ano the:- cor:­
tract . n Compton said , ">lell , Wbel'e c!<i c;-ou 
bet ~~ose !'1sures!" He sale! , "I 0ot t~~ 
fl"<"D tl:e ~\av:; ~partment." So h e 'lt&..nts tc 
ro out to tee scientific 1nstru:ect fel lors 
a~d r~:pton is ~n!shLne ~~ a 11~! o: nn:~s 
o! !he ~ellows i n n po~1t1on to discus~ w~L~ 
u= the p roble.., o!' a1:o101nr a rea~o:::able &.llo..-­
ance for research wo!'k and : a:: ha..t."~<: !c!:ose 
~ellows in t!tis weel: . 

·ell , l et oe ask you a q>te•t!cn Yhicl: : b.ve 
been rant1nr to ask ~o::- a lor: - ti::e . _ =-:e 
been 1:.!"-"<>uc;h several airplane· !"acto::-ies = ::: a 
lot or this stuff is assecbled . ::or , the;- ~;; , 
:o':' lns tance , retracting t:ear tor an a-ir,:la."le 
wh ich ls made in ~ pla ce and se!lt 1:> the::-e . :·ow, 
t ';1s so- call ed 12,,, do they f ollow ti-..s.t ::-1gjlt 
strnioPt down to t he man r.ho makes the retracting 
c1ear , is he 11m1 ted to l2,:f 

lbat is right , if the order is for :ore than 
, l O, OCO. Anythlni; that coes !.:>to the fL-ll$!:led 
ship, the finished airera!"t , !s subject to 
that profit linitation. 

You are sure o:· that! 

7hat 1s r1~t, that ia a sube~traet . Ye~ , ~er 
clo . The;' d <> that on all ··aval o;es,els. 

I &zo talking about airplAnes. -;ou, :u"~ ct:eck 
Sulllvcn , wil l you, on t hat! 

I ... nl check Sull lva." on that . 

Are you all right to go over an~ aee 1.::-. l!oodrl.ng 
no•T 

I am ~;o1ng to - I tr i ed to eet hiA yeste rd.es 
afternoon after Wr. Johnson l e ft , so there 
wouldn't be any crossed wires , acd ~e had l eft . 
I waa go in<; to call hii:I th1 s 1:10 rn1ng and I ttinl<. 
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Sullivan: 

H. K. Jr : 

:ol~7: 

E.::. Jr: 
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R. II,Jr: 

Fol ey: 

Cochran: 

E. L!. Jr: 

Cochran: 

Folera 

B. M • .rr: 
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I bad better see h1&. It 1a kind or a cc:­
p11catod a1tuation now, 

Well tnen , rou don ' t have to aee me firatt 

!lo, I don ' t have to, but I just wanted to in­
fo= :you before I aee hia, 

o. '!. 

loo thins. 

Incidentally, I ac intenael7 interested in this 
deu that lllln told toe a bout this mornl.ng of the 
r.atio,.l City Bank contetsplating - if 70u :.ay 
it 1a all risht . then I W'&llt State and J.oricul­
ture to sit 1.n on it. 

I think it 1s a -tter of pollc)". 

?1rat ... e have got to find out 'Obetner we can do 
1t legall y . 

17e can, if you irllilt to do it. I don't know 
where the gold would be t hat would be up a a 
a ool1atera1 for the loan - would be carri ed, 
I don ' t know .. hetller the Pod 1n New York would 
e&rr:J that f'ro:1 the llat1on&l C1t:r. 

The, would, I t.hlnk , ltr. Secre t&r:J. 'lhey rec=­
mendod 1 t . I have ..-rl.tten :JOU a ::oemorandum on 
conversation with George Earr1aon wben >:e bad 
up a' w1 l •r cas ea. 

'il'e ha'9e never don e it, tllousb• 

No, it baa uot been done. 

'l'he:r ha•e onl7 done 1 t f o r cent rel. banks, :rou 
•••• 
'lbo baa thla thlq, do JUU kDOWt 

I doD' t a- lt Wl'7 -11. I talked to Bera.ie 
a bout l t betbre I - lA. 

:16 
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.:oehrm: 

~te: 

• 
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Bernstein and I tw.n diacuaa..S 1t a good ~ 
ts.-a. 

The proposal, aa I UDderetand it, ia, the Gove=­
aont of Spain wants to bu7 tour aillion dollars 
worth of wheat and the)' -.,t either au or nine 
1110ntha • cre<U.t . 

Six, nine and twel'le -ontha • 

And the Jlat1onal. CU)' aaJA. the)' will glva it to 
the, pro'li.ded tbe7 will put up gold in th1a 
country aa collateral. !low, I don't know of a 
better wa)' to put gold to work than that wa7 , 
prodded that the State Department wtil aa7 
thB)" would l1ke to aee a deal like ttw.t go 
tbroustl. 
Well, would thB)' bring their own gold over here 
or buy it trCllll uaT 

n>e:r would have gold belonging to Franoc. It 
wouldn't go through Export-Import , it 1s direct . 

i'ihy would Spain want to do that, under those 
condit1onaT 

I suppose they oculd at1ll include the gold aa 
part of their reserYe, Harry , i f it .,.,. merely 
pledaed aa collateral. 

Wall , tbaJ' could 1.t thB)' wanted to do tbat . 

Otharwia&, there would be nothing 1n it. 

It 1a rather iapolltic. lie turned that otter 
doW"L last tt.e l:>ecauae 1t •• a central bank 
to which we would ban been a part)'. 1hia 
baing a privata bank, I auppoea it 1a nona or 
our buaineaa it Spai.n wants to call gold that 
1a placed on security tor loan aa part of bar 
OW1 resources. I don ' t think i t concarruo ua. 

Otharwi.ae, - 111pt just aa -ll p8)' caah tor 
1t. 

DD - want to s~w a lGml to tba .. u~ C1t7 
eo tllat t:M7 - baw a -.11- tbat pl4 in 

• 

:n 
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Foley: 

H.l! . Jr: 

Cocbrcn : 

mllte : 

Cochrnn: 

fl . U. Jr : 

Harris : 

t . ;:. Jr : 

Harrh: 

Cotton: 

- ll 

caae they don't pay, that 1a the point? 

\'loll , we would have to havtt an agreement with 
them if they don ' t pay that they would sell 
t he gold to us wi thin a certain period, 

Oh, sure, I think it is a nice deal . I dcn•t 
know of a better way to put gold to work if 
the Ste.te Department ae.ys they would like to 
see Spain have this Whee.t . Now, everybody says 
that the poor Spaniards are etarved to dee.th. 

I like i t , ~. Secrete.ry, because I would rather 
bave the bank lend on it th&n we purchue it. 

!!ow much interest a re the:y s>ins t o charge the"' 
with gold as collateralT 

I don 't know. 

!!ave you got some doubts about it, Basil? 

No , I Yte.e just thinki ng to myaolf that there 
e.ro ruoerican ships running in that trade. It 
•1ns juat a natural thouaht I had. 

It would be good business! 

Oh, wonderrul business, 

And this is e. legitimate way of doing 1t, instead 
of Wallace putting al l the pressure on me to do 
ao~:~ethine else and I don't know a bettor way to 
put gol d to work if the Spanish Government are 
dumb enrugh that they want to send the gold over 
hure and put it up as collateral aeainst the 
loan, If they want to do i t , that is their 
business. 

It 1a rather tunny they didn ' t try and borrow 
some more money. So far as I know, they didn't 
cone to the Export-Import Bank or any other. 

It 1s a French grain house which 1s putting 
through the deal, • Dreyfuss e.nd Company are 
putti ng it through. 

. -
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Fol e71 

Fole)' l 

H.X. Jl': 

thlte : 

E. lt.Jr s 

llaas: 

Cochran I 

• 

- 1.2 -

It -7 be 0114 on-1.~ tor SpUn. 

But 1t 1a a Prwleb -... 

So lons ae •e d«m' t ..,_ u..t: ~ are 4o1Dg 
it tor the French Gena& t . 1t t.n • t a Y1o­
lat1on ot the ll~t:,. Act ot the Jobn.eon 
Aot. 

It sounda good t;o -· 

But i t is bei.ng d<ma bJ' a French grain bouse. 

'Ihat is the largert cac- .no 1n the wor ld. 

'lbe7 haft ott1eea 1D ~ Yculc aDd au.noa Urea 
and other p laeea. 

( Telephone eon-.ersau-. wJ.Clh Dan Bell tollowa:) 

1!9 
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!..-.::-: 

·c·~l Y. 
::dl : 

~ .-.::-: 

-:-. - .-:-: 

,_ 

~ y ·-· ...... 
3: 

!a t:ha1;"M~ 

!"eab. 

Ye!:, ~ 9k!D: ~--l. llb ~ ~ a . e'4-Ly Xe.k 
~od.a.T-

Vellt !IUUfiUid~ 

!'11 c-a-r 

oe ha-..m-"1:: - !ii1ll!ttfiK ~ ~ ~'t.. ! ~-
0~~ = ~ - b: Wit :m ~ ~ a.e't. 

i'e ll , 'fO'tl_ ~-~•!lit:::'·• r .., __ 101:5. t:en ~ 
tl!a~ _.._. =< '"ZC ~ ~ 2 ~·'t ;co~ ~ 
f!oew1; ~~'lB.-----

Yell. !!R- "'""'* z ~ ~ :l.'t 10f :: ~ 

. ? i) --

! t ,. ...!I:. a., ~ = ~· ...,._,......, ~'l. ::r ! t ~s::· t 
eo,. mlJT~~~~ ~· ~ anre. 

m ,., attt. era. en pji6.. 
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.:. talked '111 tt: tbat J--.; t'el~ lut ~t.. 
B1.s t'at.!:ler -. ~~t ot' tbe balk cd. M.a - cl.•• !:4.8 rat!ar• a ~r bl"'u..r. 1l"1ll 
pro~bq be the -a prealdet -u- ih1.a 
~- 11>8 bo7 1.a qdt.e . ~t bo7. He 
tool< lAw a t c.llrS.dce ea4 be 1a - s•tti.:lf;. 
Pbi) 11> m pJ._t')' a t o.lpeM•. --.be r--s 
out ~t a:-~"'*- oo!Aa tbat be-.. 
t M """& elloR t 'llltdda 'IIIDlll..d be the . beat • C01lld 
aot be ~ 1D tba 1lll1tec1 Statea bee813e 
!:Ia - lll.d a- tlo p1.ct: tbma ,.,. h e aa1d tl:.e7 
.--ld :>Ot be !Jd;uoeatect. 

o. 1: •• e-k ~ 

:n 

Regraded Uclassified



J. 

s. 

J. 

s. 

J. 

s. 

. .. 

l . 

Tel s c 5 - - llr. a.n.tn. eUr' ,_,, 7 r - 811 ll aS 1D;1Q 

Looda, • ~'liP- c I -w .., !_ 19 ad- n-Jwtca 
dq. 

!It iat 

!It 1a DDt: !aU .. ,.....,., ~ ..... to .. .. .... to 
the Pree1.dlo& wt.l m .... ...__ I .... - =c&a.ti.., u.t • 
~---- I · 7 ....... 1:M&tMt.~ .. ·--~ -* ........ ..J4 .. , , 3 7 ila. ar-t. Idle -- ot - ,_.3 
'!!>at Jll&l& be a_,_ -,.. at.t:wtJ..cm. !It said: '"I-
DDt 1.lrtcwW. 1a U. ~ - I - ' 3 .... 1a U. kl7: • ....... 
it 1a pizl& to .... - tlar • .....,. .r ..... 1a ~ -· -. I llne to write liP a ._,..,. ~ -r- ill beie 
the Gtber clq. 

J!.cS I 1lllllawtaolll ,..._ to *"1'1' u.d tl:!a ~ ld.U, Uat 1a - --'"" 
--. - ~ u. .... :::llpL ~ .... tor - aircat\ caa:t!""tauua ill U. cu:!lot ~ __ ..., 

Jo- I A1d -- prcrixf.,.. cr!p ....... 1>1 the l!l.llt.arr .ltta:iza 
Ca:al.ttee ad :oot ill U. ~ ~ ~ &j)p1<c:atica ~ 
t:;> tbera. S 3 lj -.» a ~ .tt U ad ~tad the dran.. 
!beD oar r.u- - u 'dill! - to ~ the ~ laac...,a. 
'Iii t.d DO ~ U ~ U. __. - ...S W .... t.ldJic _, pu'\ 1a 
t!d.a, .Jala. .. dcm"t- a -.a .C 1lad ~t.b ~ -· -
the "" tcuwa 1oaPa w ..... I .SU Jlaw to *"'T tld.a - -
the ..... lllpt •a claiJII( ..a I jilL l 3 U.. 
loa Ml- --"t __. ta. Ad ..an J.wt __ ,., 

.. _.. "" ---"" - ... - - - JlopL 
D. ..... - ......... , .- Oi JWS ?'• 1.-l ·-ort 
1111Uata w . 55 

• ~'t ,_,.,., B-...._- ??Del U. ...,. _. "'=- _. Nq .CaD. .... ____ _ 
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I'resent: 

l a u. 

-'Pr1l l8. 1~0 

11 a .... 

Jlr. J>arone 
Kr. PM.Up Young 
Jlre. notz 

Jlr. Ptu-ris: So sorry I wae a few lU!rutea 

!IX .7r: lhls 1s Hr. Ph111p Y~. 
;;ol~ to ~ 1n aa a eort or aide t o ne 
e !l:. ~ t , 1 .> ,..l ch pure!JE. s1 ng. 

Iaa 
on av-

llr. P<n-rta: Good: 

RH • .rr: So lt Ballant.rne eYer wante an.r-

l:r. Parrta: Excellent! 
nlce 1~ea. 

That w111 be nry 

I!Jl Jr: .P!l1llp Young. We are going to &1'-
range thftt Phaelrt aenda hla atutt t o !1.1111 - t :!le :s.tr.:.. 
a:.L"!. ::er~n :.illng a tbat I am not gett1.ng a.Dd be 
can 'bo :her Be 1 la n t,rne . 

J.:r. ~·: That w1ll tu.ke a dlrect line 
ot contact. ~n gotten ao rushed, 1 t'e ta;r and 
nl;;!lt . 

!III.Jr: .A.nd I want h1JI to meet Wr. Ballant;:ne. 

Jlr. PurYie: Yea. 

11r. Your- I •et Mr. Ballant,rne. 

llr. Purrta: Yell , alr, we baft tour or f 1n 

•.Jr-.: I w111 let .rcu do t hh tlret &D4 thaD 
I~ .. llt7a. 
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lr-~ 

( ~ I~4Ub~•••U. 
DOt gR U Pw' r J+sjM, 
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a;>;:e:w:t~ P: : I 5 ~ t-ake aa...n~age or ~ f'ae~ 
":=at - aao! I ~ ~ ii!'O>E; ...,._ - the Pr1.- lf1.a-
1su:- ~ .,._.,. -. ~ ~. I ~. ~ pt a 
u~t. -u-. 

~- ~ 01' " w, !lowe ~ ~t. 
11 1a 011.!7 fi1r ~ ~ U3 be -· ooe1ng 4- w 
·~ - ~ ~..4a;7. 

!II: .,J:: .11114 the7 :t.n. th1a t~ all .u.4 

Jb" • ......-..u: m.t I tb1.Dk 1a be ..a ea.be 
~ ~ - -.. Lt -. em.. 4&7• ana- be ... ap-?01nt..s. Y- l * P>M", I -. _.. hlee!Sq. I -. 
~ 07 back. u_. ~ I £Vt a w1re 0.. h1a • I 
a::\ to ..,.. 1t ~ ~- The hat td • 6alQ 
ar ~ -.k ~- ... ~pone.! aalla-'.4 ~ 
buG !a! - azr:l....&. •• • IIZT1Y1ag Oil P'r1dlt.7 - .... 
~ - 111!1:1at.r td ~- lie' • oc.1Jig f'or U.. cz­
prqa p:c; •• - !Ia' a ~ J1a7 lle!lr'J' , .tiD tq tlla • 
UJ' w1l.l ba ~ h1.a r1Pl laa4 .an. 

!II:.,J:: IEl!detcr or -.,p17 of' ea.. .,, 

~: Jle .uJ. aet 1.a p1aca or the ar 
~ 3auo4 -Kdca-. -.. aloollahe<L 

!11: , .1::-: W!at -. •wa 1 e4 t o ~ .l1.P Jlanibal.t 

Jtr. P!a=n.f: It• a .Uta Ua:lll'lll to aplatw 1t. 

•.m Wa11, .... t t.t•. ~ .. u..e. 
Jtr. ~ ftw:7 !left atoppa4 a.aUoa .td.eb w.a 011 Uw ._,:.....,. Bow aa14 to w lNt ~. 
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0 fba U.t t!UDg " w.nt to do 1e break throQgh &117 e!l&DMla" ••••• 

a. . .rr: !be anawer 1e Ule7 caD0 t. 

Jlr. P\u=y1t: Qulhl I will bll b1. to on P'ri&\7· 

Bll • .Tr: What tht7 ban done, tbe7 m,.,.. Kr. 
Joe GrMII of ti» lblll1Uont Boud, tht7 ban tbe l.rlq 
and 8'ft1'1bo47 all 1D U and •Te1'7bo47 be. hie fi nger 1D u . 

Jlr. Pw-rt~: Ae I Ullderetand it, U aroae out of a Ter7 elliiF thing. !'bat f1ra rro. 'llbioh 
I or1g1.~7 0488, the Cana41an Induetrlee, Ltd .• , 
ao::oetiM a go ftnt to Du Pont and a&.ld, •ean .. han 
teclmioal 1llforJaUOil troa JOQ 011 llltrate oelluloae. • 
Tbat -. don e 1D order to quote the Can•dl•n 'lrar Sap-
P~ Board f or powder, Du P011t aaid, -..will g1Te 
r ou &II auwer 1n eo long. • Du Pont later told that 
CO..-n:f .. 0, - O&ll1 t, 0 1'be7 g&Ye llO re.-- and t !lat .. that. 

;;.rr: !ben tbe CenecUane eon of took the a tt1tllde • all thie del.&7l 0 • 

Jlr, Parnt: I ~poee eo. 

IDl,.Jr: And g ot a lUtle 41eagreeable about 
1t, eo I -• iOld. 

Ill' • PaJ:!1 !I Oh! 

Bll • .Jr: 'lrlll, ~. that '• all •abed -qp. 

Bll • .Jr: YOIII aad I nart fre8b. 

Jlr, P!!rytt: ftlat0 I J"1Pt. 

p,.Jr: Are 7oa ~ to tell • what 7VII 

_26 
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Ill'. Purrta: Yae. Wbat .. uoe at tbe preeent 
u .. dOfili, " bin bella ~~e«ot1&tltlg with~. J.tlaa, .. etern Cartr1_. eo.p-'17, .&Mricaa C)'.U. aD4 
1)11 PODt t or powder. • haTe pl.aoe4 a lleraal.e8 -1ltraot, 
011• tor r.,p14 tl.re pu 111, aB4- with Bereti• aD4 oDe 
wHh Du Pont, t-heMe to )'oar Jla1p, tor apeolal. qaantlU .. 
ot e&ru~on nUrooall~ powder, wblch haa bella re1eaee4. 
•• eUll han a pragraa 011 baD4. 

~ bOQM -· 'lhat I ..at 7aa (~) to 
get tor - - I han not got 1t - i.e 1D writlJI& tr-o. 
Jlr. J'urYla 1 ottloa mat ~8 ~baTe pl.aced to cJate 
on aUblr powder or ~·· 

Jlr. PurYla: ~ 0&11 be ploked out ot thlo llah 
we baYa been tlling wiUa C&ptalll Coll1Da aD4 al8o 7aa 
'11'111 ••• on the othlor U..t t "'''drt- pea41JIJS aa4 a.oDS 
those 700 'll'1.ll t1D4 U... perU~ order. wh1Gil are 
~he re•'n'rc onaa. 32,400 toGa ~ Dltrooell•l ,.. 
powder a 7MJ'• We •- got t o t1Dd aoae ~ ot br1llg-
1Jig about that oapaolty. 

11at. 

JDI,Jr: Row .aah! 

JDI.Jr: 32 , 000 '--' 

Jlr. Purrta : ·Yae. 

•.Jrr Ie thllt wbat tbe ~ calla ..... 

llr. PurTle: • ••• lll~al..lal.oee. 

•.Jr: •o. exa 1• -· 
!r. Pgryia: Yea, tbat'a ~· 

:u 

~: ~ Artq .a7• wbat 7aD. •-.1 la 1115,000,000 lba. 

lr· ......,.: 'lllat .ul. be :11!,100 1;-• 

.l!ail£t Ia -t I :cwt! 
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Jlr, P!ry11: !lld1 1 1S. 

~olr: ftaat'• tlbat 7a. are 1a tile -.ftet tor. 
I ban ~sot tlw UdJIIt• Y- ~ 0o111a ...... 

·~= n• • 1a omo • t17 nat-t. 1re reDder a ~t to CalUaa f'ar ••r• plaoecl tor 
lagl&D4. eer1·. Pr e, Aaat'Nl.la, .ac1. u.. ' : 'Pl .. 
peDIUJ!C. 

~ Yoe 111,.. Ulat to Oollt••• 
a-. ~: .._.,. week. ... 4- 1t tw the 

luC Cllni ~. ftla tlPat - ....,..ht 1t 11P to 
daCe Co DeOIIIer 28aa. Z t:b &' 1: 1t •• YW7 .,,.la 
tor 7011. lbU • I"J. Z tb t'•l: :taa wCIIll4 oare to 
glan 08 • .. 11:. 

•.Jr: ODe ~ the thlap .... 

Ill'. Pvrta: Cllloe 70f& to14 • tile .. .,. t.4 aot 
NOel ftl Wiii'l Of tile II ··~· 

llldl': I «ca't re ...... r tbat partl.tar laat-. 
I r .. e~neel aa4 ~ Milt • -thlJIC aboat neel. 

Blat~ tU.. U.t wUh OolUw •-1'7-*! 

Ill'. ~·= YN .... 1'7 ..-11-!:' aoe tm naet. 117 the~. ,.. with- -the oh fl«aree. 

1!!alrt nat. 1a 1111at thla liD7 (Yoaac) tau to ao. 

Plok the~· ... f'ar -· r.r - "·-· Col1~ bu DOl: P"UIIl 1t at.c• .. wU1 pi: bol.4 ot CoJUwa 
thle ate.-. wt t.tt • pS 1IMk So Sbe po ·nr thlac· 

Ill'~·: ftla ..... aa4 ...,. .... tlrmJ •• -
golng to~ a.tr .-toea or U.t report u4 beft 
~ ~ oa 111e •• a u.oe t11a7 -re ptt!~ ~~ 
• .._ 0oll1M1 Cl ...... liar •• u-. •• aa -- ._ ... .,. --............ . 

&hi .. Willi. ........... Ooll.laa - Jaao•. 
----~ - .. zw .... . 

:28 
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Jlr. Purrtt: Be'a beea ~ baQ., tazo 
U our bulll.nett 1t COC:G L 

f!•t;= ~·• Cal: lle'a ~tor, bvt I a1eo ban poe~e«, I u-•~ ~ ot t!J1a 
to pau aloag, let let 11:-. •-u. 

Jlr. Purrte: Wt -._ ~ ~ to do qllltt 
• Job oc thie. I th1Jik U. rta• ta moe -1m aa4 au :rou ttkt pagee fJI4 tar.~-- tbt,. arrift 
oc Q 4ttk J'Joi&Q' and G"f I!M!re S.ta:6Q ., ~ - be 
bert our tbt week-tad. a-u- - llaft ta1l.ecl to 
get thea off aotU Sa~ Klr'f1aC. 

lll ,Jr: I CfJI
1 t ~• -~P•:rr ~ teen ODt. 

Xr. Purrtt: Wtll, 1~·· - 1lbe t1lt. 

!M,Jr: Shoal4 w rtldt eo JIICIII!der tar t1:1e atawt.f 

Mr. ParTl• : Cw: act.! 

IM.Jr: Do :roa ~ ~ !:lel,p em t!Ut pu k:rl 

Xr. Purrtt: .. !:aYe. c ~ - 41rttcult7. !1:-ck~::l thz'Oti8fi 1!bi£ l oc*K ~ - 111 e::reat1Dg 
~ p:-o4uet1Ye. capac,t,t7 ·to tU.·---·d -i.t. Wt baft 
b:-c~Un throllgb 1t 1.n th1a ~· • -.roe Yer'J -rloat not t o haYt t o go t o tbt ew a •:a 1 ot lA.71Dg 
dom an ect1rel.J' uew plaDt dOQS cU:a 1:be dala;,.. tbat 
&11 n th • tretb d te, putt1nf; lll _,_, -.1at, pawl' 
~ee. So we haft btell tr7Uf; to pt t:!l.t t:DAt1JIS 
!.ut1tut1oDa to txtaDd tbt pre~ .._.,,u., 1D­-.r ar anotbar. 
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peo:;>le ... ho .ake gwa ~ PIU' alt'Mlltmee in Ulie 
cco:mOl?' at two pobte. _.at I"e..U .... JerweJ. 
&:14 a t Bopnell. 1'1.Jocla1a. nu JOQ Mke ~or 118 
t:.e gun pow6w bJ axpe-'''"l: thoee anet:ing pl.allte. 
c:.c= w11.1 be cheaper ~- -. and then Y1ll JOQ tam 
aft:' ~he gu:11 cotton t o tbe Da Point CaapeiiJ' aJl4 w 
rlll . aee wbetber - eaa set tbem to ~4 :team.,.•. 
? eint or one ~ the ~ plantet • 

BK • .Jr: rm) waa go1Jig t o aka t he gua oottcmt 

Xr. Purn. 1: lkreal.e.e. We hope • U 1 t 1e 
!n::.e 1D the uD!ied Stac.a. - hope t o baTe Bel'C'Ulee 
~~ ~l:e gun cotton aD4 Da PCDt turn lt into D1tro­
odlulose PDW<kr. becaD8& U Da P011t d o the who1e op­
uat!on theaael fte. tba7 1na1et on bu1ld1ng an &wwue 
DeW plant whlcb will ~a l.otlg t iM and c oat ~ 
11:1:'8. 

We now ha .... qaGtat 1on e on tbat baete. but 
~g<naU7 J)Q Pont ret't&N4 ~ do that , 1D Dec..,_., 
eM. 1't -• great1J bJ r J hsng t h e7 were be1~ len 
011t or e•er)"th1Dg - I .....S JOur eusgeeUon . . . . .. 

:: • .Jr: rhat -. wq euggeet1011 t o get otbera 
!.!!to thle t:are. ile ' ear I 1leed Al.U.ad en-leal! 

Jlr. Purn.e: It waa Ulled Chell1cal. I uea4 
~ 1 t woziid: 

Ill'. Purn. e : :t • ber Trt'7 - u. I -.. 
!lee on 7biire&Q' &lid em ~ I got hol d o~ Du JUot 
Ill! ;>ereon&ll.J tol.d ~ -z aJR acU~ ~or r:q Got a o--
zn~ I ban been -.1UJII& a l o, tiM ~or reeulte 
!>eroo. I aa DOt gett:l.ag tbeL aa afraid 1t -·· .-..en t bOQgh 1t ~ coat aa - del.aJ, go1ng t o •- othe.r """''>n7 aDd llrizlg1.Dc t 1 ; • c1ana tra. PJ'ance OYer bare 10 ~7 can 1.earD how to ~ J)OWda' trc. tbe :raw -­~. tbeJ 00tt1:n>l. •• 

• • .rr. Yoa -a.-a .uu.acn 
!lr. hr!1,a: 1'G7 a.n.utal.JI 

/ 

: .. o 
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)lr, Pam I: Belpedl I1; brooke 1t 1 

lll,J'r: Ba.- 7CG tallttd wlth Allledt 

Kr. Parrte: Oar people haft. 
peraonall7. 

I baTt not 

JW,J'r: It tlMire a pou1bll1ty tht7 dll 
cooperate! 

Ill'. Pm-Tte: '!be aaae ~t1culty 11 there. 
'!'be people 11110 'ltDow boor to -.Itt the f1n1ehed art1ole, 
nltrooelluloM -- pc.wdtr - 7CG are going to ,...., 
80ntha •• .ga1n~ ttDIUllr; orgllll1sat1cma OTtr be:re to 
t each to.,~ el .. , bd ~ U11ed tbzeeat 1t 'fl'tr7 
s trong btca- ~7 haft U. raw -terialt. 

lll,.!r: !'be -:r 1t looltt - . S.rculu dll !lake t he gllll cot"tcm and U.ae people dll procu• ltl 

Mr.~ Yea. And tbe:t w111 do 1t b:t puttlllg thii • ~ .. on tbe tx1tt1ng plants wb.loh 
w1ll ........ . 

~: .&D4 7CG lll:!pe to 1DGI"'&&I OUr' Q&Pae1t7 
here to tlii""""iifaa• of :12,000 waat 

Mr. Parrtt: Wbat - need t o biQ' here 1a a 
a.1.n.1au. of 52,500 tGI8 -s. a • ;:rt- ot -40,000, and 
tbat h ~.t •t.l.rtl7 l'l'encb bll&1Deta, uoept tbe 
first 10 ,000 'llblch ..m go to Englend 

~ x- a:ra .u.1ng pror;reut 

Ill'. Plrrtt: y,,. ~ I br1ng out tbe 
PI'Oh'MIJ ... -tm'all:t, ca all 1.1Q10rtant 
g1.ft Cenedw a he•., t o oo.~ 1Dto tlw p1oture. 
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eAt' a a pabl1o Nl.e ... , liD. ~lle7 ere go1Jig t o apen4 
u , I -'.4 llke to~ u.) 

llrL P!ia:rY1•: I t!:d..l* e 3 IV fi.c'u,Na, llr. 
!-.>, I tlnlllt I oan aa 1•~• ~t fer 7oa tl'Oa the 
ce!>le& tba7 t.a.e aaat •· 

W1ll 7oa g1ft • a -*• or 1:ilat far tws a. 
' a :1 J!r. Bow 1a 111 ·- Ycmt, '111 1 1.t I ~'t 1t 

111 -.q fUaa I w1.l.l. aa h1a ..,.., n..u;, to l.at • han 
1 t tar llr. llorgellthaD. 

~: What -u be benet 

c '• 
Jlr, Paz:rta: .. - to ~ qDhtlOG of 

-- co.a 111 a.r rau.r ~ ~ of bea"'l1a« 
~·· I han arraaga4 U.~ tba fl h P111'0h&M• 111 
C% 5 

'• 11'1.1.1. be 4olla ~tile ~CUb eDd. !bat ukee 
cme thlag. !bat1 e Gn-rr'•'• we atptt.oa. Sow e.tr 
~ GJoee ii1M1 • arg&IUaatloa, .._~ - ,._ 4o 111 ea-.sa 
ca \lleee qlaJltltlea of :PDWO&•!• Ill'. Oreell1ee1 • arganha­
t1cc 40ea aot ba71ag. It -• ae ita IIC8D07 - the 111.z:d.atl'7 of 8Qppl.7, ~ u. c I ., .. war 11qpp1.7 
3oud, which -. a Cart'• ••Ut:r en 1IIIP lief..,. the7 
Cft'1 't'e4 there. 
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Sf organization -- 7011 re-ber be - oYer to .SO 
bU)'1ng -- I ban aeked h1a to hlte o~ete ~ 
'1'1th Bl.ocb-Laine eo I aa not 1n &117 force4 poaU«a 
oppodte tbe Br1Uah 8\tppl.;r 8oar4 thiveh -.r o Hi 11 
being poadbl;J a part1011*\t 1n tb1a buaineaa. 

. ~~ But that onl.:r baa to 4o with tbe 
.uuu' purooaee 1n Oana4a. 

Kr. PurY1r Yea. Bowe•er, tor the uke ot eatet)', be&ring n llind that tbe quotation• are 
going to be OOIIJ)&J'ed, I ban aeked llr. Bl.oob-Laiat 
and Clapp to 4o t hat and when reo011118ftdaUon «oe• 
through to London 1t will start ovt with a etaw-t 
tllat owing t o the tact lfr. PuM'1s 1 ccxapen;r 1a 1ntar­
ested , that the matter hae been put enUrel.:r Ollt ot 
hie hand and th1e cable oo•u tro• Clapp and Bloob­
La1ne. 

BII ,Jr: I oan understand. 

lfr. PurY1e: Because I han a nr:r goOd 
reason t or dOing it. 

BII.Jr : 32, ' 00 tone ot a~Mlkel.e.. powdier 1n 
t h1a count!')'. Row IIUOb 1n Canada, do :rou e:xpectt 

llr. PurY1e: That wculd •an " woa.ld do 
the whole thi~ bare and nothing there unl.a .. tbe 
maxiii!WI quant1t)' ot 4.8 1 000 ton. be- the q'IIAJI1;U;r, 
1n wb1cb oaae the bal.anoe would be tbere. 

llll Jr: But ;rou are thl~ now, :roa are 
thinking o~c1ng the whole order beret 

J4r, PurYhl &1tber whol.e or bal.t. we haft 
obtained quotation• 1n two parte 1n oase Canada ooul.4 
quote alao. · 

~ But 1n ~ ennt the Un1 ted State. 
woul.d get~ 

11£.~.: '!'here tore we put 
do 1t. 

Jo. 'tfe haft 1t 1D two ~ 
halt ot 1t here 1t C&MII1& -· t 
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~- ~: Pr1oe ltelJIS ...-1 - ~ g1Te r.o e.-4&. I tha~'c p:robabl.7 the d.Lr~cnw. 

~ I a44 c.a otbm- t&CU !!at' c 1111:rocellu-
~ ~- Entuc}7 ap&1"1: :froca t:!:at, .. -.. alrea.d7 
1a t:rU1tro~ pd.4 1:bc _,. llfte ~ s-.. Ule 
ea?Ccl~ o t b1.al~ 117 7!10 '-a U:l. ~1:1c 
AU..~~- !be,-~ ~t 1a "-0 -n. lmJ.tc 
at CIIIZ' ~-

('!o ~. YGOIIIS) I -..1: Uz1a wbo1e n-
P~ft =--~_. t'-7 bcYe pl 1& ~ a.sa aD4 .tat 
tbrJ 2ft 1Jl ldJIIIl. 

llr. l"cr't'1a: Ia .a.uu- 1:e ..,_,. t.,_ •:Uc , 
o:Un tor tbOee two UBJ.tc, w hnoa pit &tl.M to~ 
a f'ftllll ~t. SoT-~ -:r 1.2,000aa ' '-• -.peel~ 
ot UU!troto18Gl ecpccltr ta. ...._ cd6ld b!J - 1Jl ~­
c:ocatr) 1.a the :tan three -u.. We uoe - reoclrtllg 
~t~ •••. 

D.Jr: 8Dn:aae •· flllllt 1• e 7 *1"• •... 
~- Pllnb: a ,_, - 1c 1:» .. 5 llnt Jl 0 SiD' 

a= U. oUin' &rdi •- U lzltc 1:bc llllclL 

We &l"e c1:1ll u gvU.C1:1Jif; tor _.. ~. J!. ~. bc­
ecua 1!lc total. ; u ~ td ~ .L ~. .. .re aat.~~g 

12
u 

36,000 C..C. l.2,000 baa bceB cl.r.c47 pl I 5 • 0 000 
!".u bMa pleerl 1a c---=1e !lid 1--w. U. """'"'DC 
1.2,000 a 7a.z> tor 1111:1cll quctan- are bc1J1C ob tc'DC'! 
trca 'bolt: 00-~-.. 

A«-'" • •- l"ta 1Jlto th1c a.l.Q, al.thlliletl 
1a ttz1a JIU'U~ - tl:a .. t ]- 1c qldta 41ff&rellt 
to t!le - I - ptag to :rcLaa to - ! 1- pc kr. 
Cu 5 1c a,_ pa tnnr o1' ~-L~. • ~- CaMt!e 1c 
t2 ;e• o •r ~ .. C....Utc, 'lllllcll 1c u. ~ua ,.. o t rt 
o1' Qle ~. ~-. t- Y.L~. UleU' cr­
t&tl.ca 1.a rel.aU-~ M.Q ~ _..s ..a .., n.n-~ 
l:ac ....... ~ ~ t "'• .... -- ~ lad fit 
lll:t'c_at10L lid 1a a1L:J a ll•l 1 --.,. ..._ &Gt ..a. 
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1t t1nce the l.aet ..-, !be7 a4e al.\?ooell111oee 
1n the lut war, IUid •P"' tbe qaeeuon 1e wbethao 
1011t aort ar protect loa 1D tbe -:r ot u .-ergo • • • • 

~olr: J:illuoco ._,., Do TOll real.Ue 
that tbe f'I"ritts.- 1t ... «K!)l alned &boat Ule lD­
'FUtMnta ll&de 1D Ul1a COWlti")' I •de 1t at Jlart"tO!'Il 
when I rtalted Pratt Whlt!W)'! I ca11e4 111 tbe preaa. 

I &eked Pratt Whlt.y, ~ baftD1 t TOll 
done th1e thlng betGINf 1 !be7 aald, -!be Prenoh 
~4 not W&l'lt ue to do lt be-.. ot rea.ctlCD at ~. • 
~ PNDOh had tol4 Pratt 11b1"-Y, "Y- -.t DOt tell 
~ow atcb 110neT• • don't waat 1t Jtno.D 011 --t 
o~ our peo~1• at ~. "I &&14, 1 I 4oa1 t care. !be7 
are wrong. 

I oa11e4 1D the preea and can a ft17 care­
ful n;p1anat1on ot the wbo1e th1Jis ud U:lat w.a tbe 
!1rat t1M 1t waa a;pla1ae4 &boat 1nYen..h 1D oar 
·~•• at thaee pl.a.Dte. 

Xr. Puma: fl1e7 waoa ~4 or tbe rea.ctlCD 
on tbeir publlo opiDJ.oa at !»aal 

IDl Jr: 'lbe7 aal.d, ... are 8])eD41JIIg 80a.T 
here when ~ UDeiiiP1o:r-at at bo•, • ~ that w.a 
on Feb;utrT :51'11 or •th and the% w.a tba be&'"'"C ot 
;;etnn«"'aerlou pabl.le 1D~, beoa- wbet 1t 
... a attar or •ttorwl det- IUid I eay 1t be,._ 
701l are talklag about aa e4 '&0 u4 I feel. 110 ·~ 
that once t be th1.ag hae bMD Mttl.ed, l.at U.S ~. 

Xr. l'lu-YU: I can ~ratiUid t.llat too. ~ .. 
tore, tbere -. 110 prepare<l ~· op1D1oa tbat ~4 be 
~a YOrab1a to ue. 
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!Dl,.Tr: Doe. Colllne han than 

Jlr, Purrte: Yu. And the - rtth .t.tl.aa. 

!Dl, Jr: Be bae al1 that? 

Xr. Purrts: Yes. Yalue of the plant am 
of the poWder t.hllt le gol~ to be 'bought f'roa 1t 111 
sllllODe ot do1l.are. For 1netanoe , go1ag aga.1n to 
nltrocellul.oae powder •• •••• 

!IX ,Jr: (~ Kr. Yo~) llalte a note tor Co:U.. 
t o be bare at roar o ' clock. 

llr. Purrta: There 18 tbe buUdlag &lid at17 
a ddition f or b'iiilb'ot oluol, lncreaud ca}:aeit"7, we 
!uln also put down the neceaaa17 80ne7 to Mke :5500 
tOlll of rlfie CUooellul.oae powder, r1fie ~elea• 
•• d11tinct heoa C&li!IOD a.oltele81. !be O&lllW)JI - are 
negotla tlag Dow. Rlfie bae bean ooapleted. Tbat 
bu bftn nt1re17 paid b7 ua plus t he tax on u. 

low, on tr1.D1 trotoluol, the Cana"'•n !)Oal.UOD. 
1e the7 at.pl7 c.aa't g1Te ue quotat1ona beoauae Che7 
he Ten' t the 1D.toraat1oa. ll1nd JOU, th1a 11 thelr rea-. 
!her h&•e oDlJ" blown, I belle•• the aanutaotu:rera there 
!!aft onl7 knoe1 tor a ••r,. abort t1ae, a welt or tan 
da7•, tbat t he7 ooa1d not get thl• teoha1oel. 1D.tcr..Uan 
t'l'Oe D-.1 Pont aad I belle•• tbe7 at111 heft opea a 1te. 
alklng 1t t:ro• .t.ll.aa whloh haa not been replled to. 
Whet tbe7 want, 1ll rtew or tbe dela7 wh1oh -.ld be 
1111'01 'Ad 1ll tr"J'1Dg to :piece t•th• r their ftrJ" aoaAT;)­
kllowledge ot -.-tactur1ng and design ot plant trc. U. 
gr"OWid up , the7 -.14 llke the Du Pont Coapaa7 and Ber-" 
culea, 'lbo are the two eiiOlteleee powder aamataot~, 
t o be peral.Ued, aad :peraitted 111 auoh a W/83 that.~ 
would not be at:rald or ao- later or1 t1o1•, to aelld to 
Cana4a tbe teohn1oa1 1lltor..t1oa, 111 ~ elq)a'te, 
1t neoeae&rJ", aad dea1gu ot plant. 

a1 Jr: •u. 7011 '" , I baTe a 01797 whlob 
tbe S.l'Oul.~r baa written to t he A.rw{f ..... 

Jlr. Purrte: I haft act ... ll that • 

... Jr: .... aakbg about th1a thlag. ( Dau.l 
.lPJ'U 5 aD4 aftecbed t o tbe letter to Secl7• Jolla-, 
f f15/40, aa-.t b7 tbe Preal.dent and aent t o - J'a·•­
.... t re~ at tbe req1aet or OeDeral. .. ,-.) 

'* '":iC:: ---
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Jlr, Jl!;r!U: Yea. 

•. rn -~ I aa go1Jig ~o do n- h I -
gol.ag w aik, 1la ordfto ~o Ball 1t, I aa go~ 'o aak 

~ CaMAten Govea ' wbate.v the7 WBC w &1n 

i t t o ,._ to &alit - to .ret 1t rar ~. beoeuae the7 
can't get 1 C otbezedM. 

right. 
llr~~: Jlo, I tbialt 1t atUl. uep a 1t 

1 t~ t a ap1.a414-

~ Yaa aak t.ba CQad.laa OoftloluMnt 'llbat 

11 1t Cbe7 • 

llr. Pa:rn.a: Well, I 4.14 t hat with Bo1re 7 .. -

DfTr: .. ll , 7C11a &at 1t 1n a roraJ. wa;r aad 

7011 g1n u o • r~. 

llr. J'la:rena: I e oal4 .ret Bowe t o .nee t.bat 

ae:.oraDdua wtiile & 1 a lJl ~ of't1ce toaw •- aad ..... 

1 t au.ight d-. 

D h: ~ ~ ~t w1ll c - r or .. 

peracmall7 ifii- .!tat t.ba - _,,wia ..... non. 

llr. Pllr!1a: Yea. baoU7. 

1111.-Tr: 8lllt tbla th1.llg right now 1.& at,m..i 

aad llaraQlea wrote t.ba War Depart.nt and tbe wh«Ue 

th.1ilg 1a Ue4 111P -'11. I !aear froca J OU , be_. th1JI 

1a t be waT tbe ~at .-au 1t ball4le4. 

llr. P!p"!1t: D1d JM ~ enr wr-1tel 

IIII.Jr: ..U., I w1ll tell 7ao 'lbat I baft ~ 

llr. I'V!1t: .. _ • ...... r ~DJ&ratood t.ba 

rehal, ua.n. 
• .ht '!ld.e 1a ~ llareu1ea w t.ba War Da­

J~Utaat. 

ca.L -

, 

.. . - . ...,. . 
-~~- -·· . . . .. .......... ~. -; 

·~-r-'- . . ~ ,... ~ 1o 

~ l" . 4 •• 
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I ca:ae down here, -.:r oo~, u eXPlo111 ft people, 
worrled wbat would happen. We aelted Ilia Pant to 
IUPP17 IU lfitb 1n!OMI&Uon Oil t:1'1JL1t~laal, Dltro­
celluloee powder, .-tol, all tbe th1a«e we t h oaght 
we a1gbt want. 'rbe7 went to tbe War DeP&rtaent 
before t he neutral1t7 repeal and the whole thlac 
wu cleared and ee were allowed to get tbe 1ntor-­
t1on , but ee did not get enough 1ntor.&UOD on nUro­
celluloee 'beoauae we did not know wbat ~tU1ee 
would 'be 1DYOl '1'14 and DOW' A.P]liU'elltl7 Ilia PODt bae 
c~ed tbe1r 111Dda. All I 'llllderetand 1e Ilia Pont 
baa 'been ref'ueed 'b7 Ilia Pont tbet 1nfor.anan 1n the 
lae~ •. ... 

!III,Jr: You aean Camda bae 'beea ref'ueed. 

llr. Purrtee: Y... !hie partlaalar COIIJ)all1 
whloh oould ob&ili n 'bef ore. 

IIII{;Jr: I th1n!t 1t 11 - ch 'better to cbannellu 
t hle th1a« t :rough 7011 to ae. 

llr. Purrts: You aa;r eee here boW' -.q own 
P8reonal oonneoUon bas aade • bold 'back a lltUe 
blt on th1e partleul.ar tb1~. We are 'b1ooked 1n 
getUng - the Azlglo-Prench Board 1e 'bloaked 1n get­
tl~ Cana4J.an quotations for a eeot1oa of tble order 
which tbe;y coapare nth •bat could 'be done here. 

BK,Jr: Let' s clear 1t all QP• 

llr. ~ !hen 1f tbe;y either can't get 
the tntarutian, t ba•e to tell u e "SarT7, •e can't 
do 1t for a1 trooelluloss. • If the;y can get 1t, tbe7 
can tell ue the price of the plant, act tar tbe whole 
Plant , but the pr1oe tor the plant and dellftft.ee the7 
ca.n gift e h1ob 1f1ll 'be ooapared aD4 thea ee ehall dso1de. 

IDI,Jr: I th111k JOU ha4 better t1lt 1t up. I 
W&llt teo Maora""n•· Wbat doee t he Ca,..,•a Gonrn­
raent ant for a 110ath ln Cana4at 

lr• Purrts: All QP-to-4ah •aoJ'IUidua on 
the poe1t1oa Of our eXPloelne Ol"dere. 

IW.Jr: !be whole th!JIS; 711• I r;atlla', 
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40 I ~t&Dd tlla't Ce"«• 1a not abl.e '<I b14 rar 
70u peopl.e 1111tU abe ge'ta oer'ta1n 1ntorat1.GD rr-c. 
uet 

lrr. ~: !bat' a oorr.ct. 

s .7r: ADd tbe ract tbet ea ...... caa't get 
eer1&1D ot me 1.Df'C~.at101l •• •• • • 

lrr. ~= .... 1e bol.diJig 111> t.r b14 to 
u• aDd. therefCD"e. bol.41~ up tile 4eo1e1011 c. tlle 
wbole plotare. 

!!II Jr. !bm all. the mre re.- U:at ..._ 
tbo<lGb yoa Ha - to be 1n the bu.to .... 70il get 
all t~a togetba'. 

lrr. Pvrta.: I w1ll get Cl.app to P"' -
a --~ dOh 1d.l..l. be r1l.ec1 with yoa t Uate1.7. 
You 11114erataD4 ""a 'a c0111.4 probabl.y do 1t ~ ~tt1Jtc 
Fret:ch teclm1c1&Da. bat tbat ~ .. be • l.allg ••••• 

BII.Jr: I 11Ddarat&D4e 

lrr. Pvrta: '!here 1a one aube14ar7 po1.D~ 
1n regard to tbli a:pl.oa1na p1o'tiU'e. I ..u't1ozae4 
t!:e other 4&7 • aD4 :r- .-oaea'ted I poatpoDe to th1.a 
week; \be botU-* 1D ball~ pl.anta 1n tba tJa1'ted 
States or Ca•..._ ror ezpl.oa1na 1e tbe H~ o r a1tr1.e 
a c1d. !bl.a 1a -•• an.aauoa. rhia 1a wba't J.p-
Ptue4. 111M ,_. tbe ardara rcr th1a plaB't to .aka 
:.ltrio ac14 W bee pl.aoecl ~ the .t.Uaa Poadosr C • 1 . 
-c,t tba:re 1a a ratber peeul!ar condition. !btre 1a 
&l1 -.. bl.ad 'IID1't rar ··'"'~ n1tr1o ao14 ~ tbe _. 
aollla CIK1da't1oa ~·· a't P1oaU~ An •' whieh -
lmderat.aD« 'the Jinl:t WO'Ill.d be on1.y too baPP7 to ael.l. 
to .ltl.aa. • • )aye the 'DOe1t1ft atate•n't or all. 
eonee"*L Bal..l.urtJ'11• be. been work111g w1 til tlle 
.lrw:t peopl.a lwrw. with Cap~ Col.l1na. to tr7 aD4 
get 1t rel.eaaed. fta 41rr1cul.'t7 1a .ore or l aaa tb1.a.. 
h '4PI:IIIl.4 ~ the .t.ryq to baft Cbe rooa bacauae 1t ~ 
1nc:reue the "J)eo'~ t or T ••• T. 1n th1a -tr7 8Dra 
QU!cU) tbaJl U ~d o'tberw1 .. be dona. 'bu'C 1t 1a 
'"P""•lbla ror tbe Un1ta4 Stataa .to4a1n1a'trat10Jl lAigaJ.lJ 
to aeU &lll'thllls to a pr1Yate ~7· I 'lmli!U'r...., 

~4 ---
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c. l.lcal taleat or tbt WaJ' Dwpuot•nt baa been at 
_.. - tl:ll•, -. ttat 110 ~ baa baen rOWld. 

• Jr: ftll 701l gift - a ...,randua OD 
~~ Rarl h nb. W tl:lla 1a wUb Atl.u ud 
Ulaa bu C:.oapcrii'Ced w1 tb 7011! 

!r· l'F!1J: BautU'Iall7l 

Jll'. Pary1t: . '!'he7 re 117 waat t o do u. 

:f;{:,..... eo I - qpla.in to the Ar-t 
:be "*-l.e at oae tt.a U' I u~ntand 1 t, 
~-I aoa•t. 

Jll'. 1'!r!ta: ~t w1ll be ftl'7 eaq. 

~r: U I got tbe 11bole bu1ne .. down 
• • 1e wbat t~ ~ waat• .... 

~ ~~ I will gift 701a a auoo1nt 
--=..s.a oar; t a-. 

ftle MXt thJ.ng I .oald like to do -- I d1d 
110t Mw t1M th1a ~ _.,. to put a note on 
u - a. I'NDah .taw•nt oa -'Hl I ~ lU:e to 
-- 7UL r~ ... - or tbeae ratber 111poa-
aC:ola -.. !llat 1a tbe ft «r ~b end. Yoa rneaber, 
I P'ft :r- tbe hsl 1 ab aa4 Ca .... ten. I haft ulted 
u-~ - - to g1Ye 1t to • aad tbe7 will. And 
a1a :X ~ rr.. a cable tbat - 1n 4a7 berore 
,..__ - bnw ...se aDOtber 114Y&Jloe ln gett1Dg 111-
~=--n- at a ~1;17 earlier •W4r•· !'be 1nrorat1on 
\!:at baa 'lllee2l g1.-n 7- 1n tba• atate•nt• tbat Captain 
ColU- bu J.4 baa beaD ahdU7 1~l"OY1Dg 1D quall'I;J' 
all the u... At tbt bel'""'• U _. .oil aore 
lkete~Q' u.. 1t 1a toda.;J. • -th ~ - 1t will 
~- betWr. 

1o ~ ror eteal. 

IIQ I._. • alP! 
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HJI.Jr: Pleaae. 

llr. l'llrt'h: riret prcgr••• IU.de. •• 
have placed in iddlhon to the engine oontraoh 
whloh we have alreadJ advieed :rou were pl&oed, we 
have now, einoe we talked t o :rou, plaoed an order 
ror 9eO P-•o• and P~ euru ... 

IDl Jr: !hat I a otuall:r wae 1nto~d ot 
and tba wa:r f got that, Kr. ~'right of the CUrtin 
A.irplane told Brett who told Colline whD told •e. 

Kr. l'llrt'1e: He wae prett:r qu1clt beoauee 
I only e1gne4 it Iaat n.1ght at 5:~0. I wae etupid 
to thlnlt 1t I oaae down t hh 110rn1ng I would be first. 

IOl .Jr: Let ae eee. 'l'he Anglo-Frenoh Pur­
ohae1ng Mission deoided to purehaee 600 P-40. and 
~60 P-te a, a total of 960 plane e. 

Jlr. l'llrt'1a: 'l'hat1 a right. 

Rll.Jr: Instead of tha l••o. 

Kr. Pul'Yia: Yea, beoau11 that' a the wa:r 
you worked it out tor ue with priori tie a. It works 
1111oh better that wa;r. I don't kno• the detail a . 

Rll.Jr: Let • 1 ea:r thh ie &Mnded. 
Curt1aa P-40a •••••• 

On the 

Kr. l'ur't'1s: l'e oould send :rou another state­
ment. Wh;r don' t we send :rou a etateaent. You eee, 
I oan gin :rou the others. l'e have aleo exeroieed 
our option t or 150 Douglae ~20. I llgned that l ast 
nlght . . 

HX,Jr: I haven't got that. 

Mr. l'llrt'1d: I w111 sign toda,J, 
baok toda:r, 260 Bi •• 

!!II.Jr; I did not laiOir that. 

when I get 
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pleted. 
Mr. P\u=!1!: You aee, 1t1 • onl;r being c011-

Hlf 1Jr: I underetand, 

llr. PurYie: In addition to that, we eXJ)ect 
in the nr;r earli tiiture to han e1gned J.oo):heed &Dd 
other Douglae pl&Me that we are negotiating tor. 

RX.Jr: PiDel 

llr. ~: •ow, it'e going Juet u taet 
ae it oan. I like )'Oil to know tbue contracte 
are be i ng dgned in thie WJ'I witb a letter of cc.­
aUtal. that an undertaking, tbat the contract will 
be completed· and eigned in :SO 417•, but the oo-.1 t ­
ment ie~egal coa.dtaent. 

HM , Jr: In connection with Bell, do ;rou get 
the cannon~ goee with that. 

llr . Purrte: I hope eol 

HII,Jr: I told thea I thought -- 'Sl a . a. 

llr . Puma: I think that' 1 the fMtlU'e of 
1t, The nr;r fact that ;rou talte certain 1.DoonnD1-
eno .. of etruoture ie for tbe purpoee of azerancing 
tha t the cannon oan 8hoot through the propeller and 
1 al eo hope we get 1t that w;r, becau .. eepec1a~ the 
rrenoh are Yer;r ~11ed with that . 

You w1U re•aber, of couree, that n han 
been alllted to bant!le thia prqpeaa in noh a wa;r that 
•• thinga deYelop troa actual condi tiona n •:r be 
able t o ban eo• ll•ent of toot rooa to change aodela 
•• " go. 

JIM . Jr: So t ar -- Juet once aore, it ;rou don' t 
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have aotuall7 signed. I aa informed that I lball 
aurel7 be s i gning a contraot for 200 Belle toda:J 
and w1 thin t h e next two da:J•, or three day a, I a hall. 
bs aJ.&n1ng for U:e Lockheede and Douglae, but I haTe 
not &ot the quant1t1ee. 

IDI,Jr: !bat' a all r13ht. 

Kr. Puma: I han something I want to apeak 
t o you about. Iii \be f1ret place, llll7 I hri~ up •~ 
thlng which we feel tJooa oerta1n reactions that ,.. haw, 
I don't OWll thea IQ'eelt bat I l.lllderetand Jaoqui.n hlu 
the:, we feel that there ai.ght be a ~er of eo•th.1Jig 
we aald t o 70u the other da7 beoolllng 111e1nterpreted 1n 
the ll1nde of the ~. We eaid to you t hat we cUd DOt 
see how we col.ll.d properl:J elgn w1 t h a contract or an 
agree1:1ent to g1Ye 1nto~t1on on -- oollbat 1nfor~~at1oll. 
lben we eaid t hat we felt t hat 70u woul.d DOt get t he 
kind of infor~~at1oa. 70\l wanted by euoh a channel. AJ.eo 
we said that ,.. would be •ore than happ7 to eee that 
all t he inf orii&Uon you wanted •• obtained. 

fll( ,Jr: !bat' e right. 

Kr. Puma: •ow we have a feeling we would 
like an opportunity al.aoet to tile point, 1t it au.ited 
rou and onl7 1t 1t eu.1ted you, 1f Louie Johneon coul.d 
hear troes 1M 1n 7aar ~eeence that we are not trying 
l n &1\7 ..., to g et around what he wante bee&Wie we doa' t 
want to put tbet 1n the c ontract. That we are prepared 
to give every &eiiUI'IlD.oe that we will do what he wante. 
Because we feel there aa:r be an 111eunderetaJI41 ng and 
t hey feel our umr1J.l1_agneee to put that 1n a contre.ot 
la ••• •• 

RK. Jr: I told hla. •••• 

Kr. Puma: I want h1a to truet ue on that. 

!Dl,Jr: ... that you will gin our AriQ' aDd 
Na~ enry 1nfor.at1on the7 want, but not the oontre.otor. 

!r. Purrte: That' e right. And eugpet to 
h1a that ,.. oureei'fte are DOt aura what h the beet 
zetbod ot tr&D8altt111g 1t. It 701.1 want u-anoe, wll, 
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1f -•.ai'J't oar...._..._ _. fllo .. _. 
with 708. t..,-- 1e •oacJa, that'• all 
J"1ghC, tN1: - are qalto prepe iiOil to eater 1ato 41e­
CIJ .. 1- wUh ~. oloba- ... ~~ olee bow U 
1e beet to .. t 'liP the getU.ac ot thet 1nt-Uoa. 
u 1o a Uttle bU ot a Pl"'blea to en u 111 the 
tON )'OU ~tiiOil. 

p.olr: So tar ~ line aot ellftend &IQ' 
b7 l.U1JIC • be the goat ... co be'-••• wblohonr 
7oa ..at to oall 1t. 

llro. no!!: 'rbe coat bot-•• 1 

( .AC Cll1e J)OlliC, •;h ~· eo Lo1&1o olobll­
&114 00P7 ot t ha 1 vu .. u. Ml.owe Cll1o Plllf•· 
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H,V,Jr: 

O)le rator: 

Louts 
Jo~.nson: 

J: 

J : 

P. . !! .Jr: 

J : 

:1 .v .Jr: 

J : 

J : 

J: 

Hello, 

lo'r. Johnson. 

Hello . 

Aorll lS, l9ilo 
11:50 &,1'1, 

Good norning, ~~r . Be ere t iU'y. 

Rov are :rou, Louie' 

Fine. I l ike the vay you handt e t hings. 

You do' 

I do, air. 

llell ... ... 

I thought you were awfully taotful yesterday. 
There vas some Wh1te House report, you know, once 
that Burns had -- had something to do with th1e 
Hercules thing. 

Yeo.h . 

And 1t vas grand of you to g1ve hi M a ohance 
yesterday to say he knew nothing about th1a th1.ng. 

Well, ve get better acquainted as we get along. 
LoulB, t here ia one t hing that has co"e up v1th 
the Allied Purchaalng Y. laelon Which they feel 
very , very strongly about. They wlll glve the 
aeaurL~ce the~selvea, or tbrou~h ~~eir respective 
Ambaseador~ t hat t he Army end Navy v1ll be abl e 
t o get th e latest information ae to the perform­
ance of t hese nlanea but they don't want t o do 1t 
thr ough the manufacturer. 

Entirely agreeable to ua. 

Ie that O. lt.' 

I told our tellova th~t all ve vent - - t he policy 
eaye that you ' ve got to do 1t eo t hey've got 1n 
the contract . I told them t hat val r ooliah •• • ••• 

I 
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g,v..Jr: 

J: 

ll.".Jr: 

J: 

l!.K.Jr: 

J: 

J : 

- 2-

Yeah. 

• • ••••• ~t they wouldn • t mean Myth1ng ..uch 1t 
you got 1 t tba t wa:r, and vb3 t we • d rather ha~ 
1• juet a letter from the ~baeaador to the War 
Departl!lent , through you , or howenr you want to 
eend 1 t, eay1no:r; that that lntoJ'IIIaUon wUl be 
ma4e available and f'urn1ehed. 

Do you want 1t 1n alettert Ien•t thelr wor« 
good enough' 

Yea , ae t~ ae I ' • concerned lt'e good enough 
but bear 1D lllDd 1 t 1 • ln t he poUoy •• the Preel­
dent wrote 1 t 1n. · 

Ob, well then..... . .• 

'l'heretore, Congreee Will aek ua about 1t. 

Vel l t hen, a letter troa t h e ~'llbaua4ort 

A letter fro~ the Ambaeaador to me Will cover 1t 
pertectly. 

'!'hat the 1D -- I tell you what :rou do. 8uppoa1ng 
you eend me a dra.tt. 

'J: .... ······. 'Al1 ' ngtit·; · I'l1 do that. I ' ll lUke ••.•.. 

R. ,, .Jr: 

J : 

J: 

J: 

H.!!.Jr : 

!lend M a 4rat1; ot t h e kind o r a letter that ycu' d 
l lke to !t&t troa the Fl-enoh and EnglUh bbaeaadore. 

I ' ll get 1t. 

And I ' ll - - 1t 1t1 e wlthln reaaon I 'll - I a .. ure J'OU 
they'll e1sn lt. 

Ob, we'll -.ke U "1'7 abort. 

Well •••••• 

Jun •c:f to proteot Cb• Pree14ent. 
1a po4 til • 11at we• ~ got the ••••• 

All ft«<lto W.U, ...a U O'NI' to • M4 I'll Bee 
tbat tfie tiM I ' PPI 'cre Plpl Uo 
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It ' l l be done rl~t away • 

9ut 1t will not be 1n t he contract t~en' 

Thot ' a a~rreeabla. I alreadJ' told our of ficers 
t~~ t ~esterday tha t when t hey obJected to t ake lt 
out t~At they ' d get a l etter rro~ the ~,baaaador. 

Okey-doke. 

nne . 

~anJt 'fOU . 

Goodbye • 
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• • .Jrz Be w111 eend 111 a draft o~ a letter. 

Jr. hl-n1: '!'bat1 1 tbl beat ~· 

• .Jr: ADd be l&ld be bel ~ told Ida 
peopl.e be cnl D01; w.nt u 1n t be contract , *leh ~ 
or ~ not be b-QI, Phil, Jlr. Punb &114 I 6eal. _. 
card! atraight on the table. 

n>&t' e Ulat ole1111d vp. 

Jlr, Jluoto11: '!'baJdt ,_. I hue - ot!ler 
th1Jlg 'lb1ch I -1il4~1ke to put before :rooa Oil tbe &1=-
thi.Dg 1D oonn80t101l with rlleaa .. , '!'bere 1! - ~ 
on wblch llr. Pl.lftll and Co--""er .Jaoqui.ll fie). t'-7 
!!aft a h1ator:r which tbe:r WO\Il.d like :rooa ~, 
1t :rooa ~d, to lodt at. 

liii • .Jr: Jl1cht . 

( Jlr. !e': '!'he:r len it ent1rel.:r h -z 
biUide u to & I gaYe :rooa the1r ~ ar 
aot, bolt I told u-,banng read;r 1t, I tol4 tbaa Oil 
the baa1• \bat we -:rl: that I mew tbere .-14 be 110 
ll1.n&a .. tn4"• 011 J'CNI' pa.rt and that JOG ~4 ...t 
to 1tno1r tbl.l.r new. of tbe. oa.e. I th1Dk JOG -t.c1 
be 1Dtarelte4 111 1t. It' 1 Glenn Xartill. 

( .U th11 po1at, Jlr. l'lrrt1 ~ tbl Seo­nterJ tbl attaobed MliOraadua, dated Apr-U 17, ..... 
~ to tbe ~ of the Anglo-Prenah ~Illig 
Board•. ) 

(D,Jr I'M4 the ~dlaa tbrollgh.) 

D.hz Be Jlu U eaUrel:r wrong. 

llr. P!arnJ: Baa bet 

.S·.Jr: Let M e:Q)la1D it to ,_. ft18 
~- t ..tU ... eq1all:r trellk with 70il •• • • 

a:. l'p'GII ~11, quite. 

P,.Jra 1M 1800,000 wbloh tbl ,.._, W ultll4 

_48 
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~. Parna: Yee. I ue. 

ml , .Jr. ID other worda, tba t' e '~~bare all ~ 
"oney goea. t --.n, 1n the oue ot ~1h. Aa I 
ederatalld the ~. they hAft a plane Oft!' there -
I doo' t m-~ _,- they haft ordered ot th1a B-28 
which 1a a heaYJ bollber and not a light botaber. ID 
t he l.aat couple ot .ontha we ban learned oerta.ln thillga. And tbey -..tt ~o pat t hose t.proyeaente on the B-26, 
and 1n Cll"der to br1Dg that plane up to date 1t w1ll 
coat $800,000. It baa notblJ:lg to do with th1a ~ 
eat.aoe'ft7. Jlow, ,..t doea 1t do tor the Ar~~Jt It 
enable• th.e .l"V to aq that thay are keeping abrea.t 
or the U..a ~ I coul.d argue '1111 th you wbJ charge the 
EngUah ID4 French tor br1ng1ng the Un1ted Stat .. Arw:f 
up to data ~ ~ 1• no an ... r tro!ll yCN.r •tanl$po1nt. 

JEr. Pa:r-r1.e: • o. !bat'• exactlY right. 

ml .Jr. rro. your •~1nt tbltre 1a no 
anner, bat hCD the atan4po1nt ot the Un1ted Stat .. 
Ar'Jft 1lbo Oil the wbol.• prograa are releae1ng 1n •~ 
casea ~ fd tbe1r cSel1Yer1ea to you, they can •47 
aa a reaul.t ot ~• th1Jig ... are keeping ,abreast ot 
the U..a. 

Kr. Parn.a: Yea. 

Jlll , .Jr: .,. 1t gate down to a queet1on -
IIOt wbat tlr. Pi...a aald ... haYe to haft tbu• planeS 
whateftr 7- a:N 101ng to charge -- but tor tb.e tu-et 
tt.a Sa~, at 1:t1e Gr141ral d1nner, I Mt Genera1 
.t.rno1d. lie pra.cUoal.l.y kl .. ed • on bOth chaO. he' • 
ao Y8l'7 be~ aboRt thla ptoogt-. 

llr. P!ry\1: !'hat' a how I 'CIIIderetan4 the 
Pl'agrea. 

D • .lr: I1' 7GII Gall get Genera1 Amold haPP7, 

: 49 
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Jlr, l'laniaa Yo. 4oa1 t aeed to f'Oleb u, 
llr. 8!-tiU')'. 

II!L..l'l!-. '!be Onl7 tb1Jig I cUd DOt Uk!, aa4 
it tlw7 41T"'Il"'"~ I -1114 atop UL~' tw o1a­
the \biag do! a not loolt l1b 17 ,OOO,ooo I &.1 t .... , 
t o tigh\ oD tbe tso,ooo. Wtth 'be t:

1
ooo tl:l!7 are 

b\111~ one of \be lda Pr!DCih plaaea Clh tb!7 are 
\1'71~ out. Agal.D, troa 701fllr atandpo1JI' I oaa' t ~ 
plain U, but tb!7 ta7 U u.p. tbea •• !\ o~ tb! u... !bat' a 'llll!re tha 1850,000 co... It haa 
no\biag to do w1th t.be 6nelos--a' of tb! Plaa!!, bG 
it 18 t.be ohaage-owr of tb! B-218 which, wt.l I _, 
0 '181' t.bere a ..th ago, •• 1JI U.. P~o !\ag!. 
low, LoW.a .rou- Jqt OOI!f>Ntulated • Oil llolr I 
haDdl8d ColODel Bam! 7,.terGa7 to .tl•, I • t!lllag 
70u, t hh lett!!' 1a a44Jo!aa!4- ColOil!l llllrtut w1t:h 
the Rel'O\Il!! ~. I han got ColOD!l Bam! !0 
he .Ul 4o an7th1Jis ~ar •· ColOD!l Bam! !!7! 
that he w111 take care of .Joe Or!eD 1D the -.uuuou 
Contl'Ol Board who 1a not 011 fl'1en417 t~ wUh • 
and wben .,. set dOWD to the ~ "baa111!M aad ;roa 
want tb1a \hlnc fol' AUaa w1th tb! ~J -~ W7 tb! 
tb1~ 1e aet - I th1llk I oo.ld do U l.1b tb!t <-P­
Pi~ finpl'!.) ·- 7CN are !II late~~-· 
Can I be &!17 aore ft'allkf 

Jlr. Pal-rl.: I felt 1t ... ~&17 to Pl•~ 
t o regtatel' h1i 'riiift. 

1111 .Jr. '!be 01117 th111g I d oD 1 
\ 1.Ua 1! tb! 

t so,ooo. t! tl.7 wanted a plane .tl7 1a t.be hell, u 
the la41ea w1ll -• •, 414111 t the7 co !114 bu7 a 
Fl'enoh Martin Jlowl•l'. ~ ot.ber coea to br1.DC tbe 
B-215 qp to date. . Jli8ht - t.be Al'aT 1! h!PP7· r~w.ttiiiP'I)'-o­
t b1ng 18 1o..,.l7 !114 far the -t \he7 \h1Jik I - a 
gl'eat gu:r. llake a Dote of t.be\, Ill•• Cba-!7, that 
lt'e t"'l" o ' olook. I oan1 \ be !ll7 fNIIkal' w1th 7aa. 

It'e an ex-Jlr, ~·: Ob, nol Cb, nol 
cellen\ l'elat~p. 

IIII,.Jr: Blat 1t1 a not Oil the\ baal!. •- J'O'l 

• :;0 
-~ 
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can we1gbt u. -t 1a U wcrtht 

Jlr. Pan1.a: ~o ba~ the U111 ted Stat .. ArQ 

1m ,Jr: Aa :I •l1Pl.&1na4 t o :rou the other 4a7, 
all Anq ofheera moe the - the world owr, !'he7 
are a caH w1 th1a ~ehea. And t o baTe the Seen 
t al'7 0~ the Tree.-,. 4o1ag the th1ag tba:r abDal.d 'be 
dolllg Jaat ~ 1:tlea 1q» and all :rou ban to do 1a 
::e«..S tba u.::r aJII4 ·~ J~ to ... .bat tba:r ~ 
aboul •· 

Jlr. Pan1.a: Tbat oloa .. t hat e1tuat 1oa -
plet el :r. :t Mt 1ll 1'a1.rDea• to tbea, 1ll rt- o~ tbe1r 
ahqth o~ fee1.1JI&, tlaere are 'IS a1111cma truce ..... 

Jm,Jr: :I mow. 
Jlr. Pan1.a: ~ French ba .... been extraol'IS-

1oar~ gOOd iPID'ta wUh - ~hout. 'ftlllt' • 1lb7 
I wanted t o llllke tbe1r T1ewpo11lt an11able to :roa. 

!III.Jr: Ya ban 4-. u. !be:r are J)a71Jig 
t belr ac~~ej'"'liiiii ror ~~ d11'tereat parpoa••· 

llr. Pan1.a: Jla7 I aak 1~ Olle otbllr th1ag 
h poae1blef f'iir Gar goddaDoe 1ll COIIMOt1Cil w1 th 
t beM lleCO~Uu-, u ld 1t be poadble tor aa ~ 
or 1e .. ~U7 ~ get ~ Ua1te4 State• pr1o .. that 
Uw:r 11117 ~or -at ~•• ..oa.h or do :r- th1Dk Uat 
h •c.&th1J!S ~ -•t 'be danet Wa 6Da1 t •l~Pect to 
get tba - pr1oe, blat 1t lllgbt 'be a belp 1ll tra41ag 
a blt, Tba -.are Cllrtl.aa J'-40, ~are at1ll 
80re of tho• ~"!lie pl.aoed. cnau llar'11l 13'1. Ddag-
le.a %8-7 • L I 3' I 4 1'-:18. 

lm • .lr: take that 1q» with CoU1na at ~oar 
o' clock be-- ~·• oae th1ag he aqo 4o. 

•r- ,_ 1. ..... ~·· ~re are t­Sl'OQpa. It• a • ~ ,_ ~ .._. aa 1t :r- are -t 
s•ttuc ..u-. I ._. t ~ .._tiler :r- - J'884:r. 
blat~-" eo 7 7 •r• ,._ -w. aa11 200 u-

·c; ---
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.. ..._ -' ba4 tM.t rele&Hd. 
but ... w .,..onate be- tbe 
aimlte 7CIQ haw - - llnw ~ 1'18bt to 1 t .ttb ner,o --r .. taNr. I &at thlllk a:.. baa 
ben a ..ate o~ - m...~. 

IIII.Jr: 'lb. .U- bcieezwf 

Jlr. ~= '!be 41- boaben. Co~l 
Jaoqu1D .oaa 1lii toe- ciD.a ..n ~ aa4 tan 
c1tb~~ 

•• lr: Are ~ ~ to DegGt1ate tbeH 

Jlr, ~ I~ • :Dew what tM. e1tu&Uca ••• T••· fi &et. I u 1a ~t tbat to tbe extot 
it' • prooper - ~ baw ~ etarte4 negot1aUcae. 
but I doG' t tb1JIIt dU1 ~ ~e beoaDH I be..-e ~ 
heard tbe!l troa ,._.ad I ._ e,_.l7 puee4 tbea 1D 
to Self e4 Jaeqa:ta aa - • tbe7 - to •· 

po1nt.) 
(IIII.Jr tne4 to ~ Loa1e John- at th1a 

• Jr: Wllt11.. - w1.ll. 1'1D4 out. We are all. 
tr71ng to iilif.P • ,....,, llreeDl..aA4 bu a th1Dg called 
crro.Ut:e • ••• • 

llr. "-i.a: Yea. It 1.e '~'•1'7. ~ ~­

BK.lr: ..... wb1dl I mcJeret&M 1e ftr)' 1.a-

llr • .......U: Al,.., 

~ ~ ..a: ~ people. I belle ... the 
PemQ'l~t -...r~ c,...,.rq 1e the eol.e 
~ ~or tldJI _...,._ 

Ill'. ae.l.e. 
lr• l'!lr!1f: I _._ tbe hau:119D1& .Ut. 

W.lr: ... Btll•. 

•c; .') ---

Regraded Uclassified



• 

---
Ire Jll!rr!1•t I._ a.. -u. 
•• .Jr: - 18.. Q'\ftala -.al.t 111-

(&t thle ~. •..J• 8111*• 8IPda to liP.• 1 • 
.Jot-- IUI4 hU wvwu- f'all as tb1a ~.) 
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-. .. 

-. .. 

-. .. 

! .. Y.:r: 

Eello. 

l!r • .To~aoa. Go ahea4. 

~ello. 

Yea. at..r .. 

Eello. 

.l~ll 18, 1~ 
12:05 P· •· 

:.Ou1a, o:Je oU!er thlng. tl". Purna 1a here and 
~e baa uke:! 'II! t~ qaeat1on, when ean ~ey atan 
~egot1atl.!lg ! o r t !:e t our-engine bom.ern 

Yell, ve•re !:anng our ovn d1t'!"1eu1t1ea v1th the 
Conao1!dated per>?le. 

!ea. 

l ~on• t thlM Uu~re • a 11117 reaaoo at all ~ tbey 
·~~·~ ·~ negotiation• v1th the Boelng. 

Yell ~. I tell you - on the Boetng JtiU t!l.1nlt 
tbey can start negotiation•' 

Let ae U7 ~ !'D:t a littl e preaaure on and ~t 
boa. o! ttoae eleare4 ., t or TQ!l bl" toJIOJTOV. 

Youi.a l"''"" 

I ' ll ~o that n.-. 

OD both o~ the! 

On both or Illes. 

.l:l4. •• •• • 

Ia ou.r ,....., I•4 l.lb to be 1JI 1M JIOdUOil or 
8Q'1J1S bo11l ot tbn at the - t1• eo 11lat --·t •• ul ot tawrut-.. 
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Yell , ~ten ~" t !:l tn': ~ybe 1n - - b.)' to:torrov r 
c"Cl~ !:~a: !"':-~ ~ou . 

1le Y"1 1 = o'.L.- beat t o haTe 1 t f o r • ou tooorrov • 

::U!"!lto. ! 'banJo: • o-.. . 

'!--., • ~ rr>t ...,ed;o t o sa" an:rth1ng ebou t JX)Vde~ 

• ou • re not ~tt:r to sa:r an:rt."1n<~: t o us abou t t!!e 
...,..,vder :rer. 

~o , " e =.es to SO bee!< to t he Canadian Go..-eM>Sent 
b-.. t ve • re ;;n!!l~ to ~et the Whole a t ory , ~at t!:e 
c~..., Go~!'!nent vanu and also What they are 
-,re;la..--ec - tt:e :or-ders to :')laee tn th1a eountry. 

! see. 

An~ ~e • s ~in~ t o put 1t a l l down on pape r. 

F1:u~. 

And 1t see-s there has b een a ehan~e-over as to 
the bu_Tl~ , ::oetbod o f buy1ng, 1:1 Canada and t hey 
=.aYe ?Ot a nev ~lnlste.r or Sup'Dl7 Vho has Just 
taken o ..-er, ""d be 1 s go1~ t o take t h e C!Uest 1on 
up v !th !lb and '!'111: the vhole question. 

!hat' f f i ne . 

And t~e Vho'e t~ • n~ on a 'D1eee o r ~oer, then 
•· · ~ -· - an· d Colone" 1 "'-·- e and when : !:aYe"" .L' 11 ILSk :t'OU ;u....;: u 

ve ' ll go o wr to~t!:ler. 

All rt~t. nne. 
!!ut he ' s go ' ng to put 1t all dDvn on paper . Ia 
t he ~ant~e 1t' • all going t o f i l ter t hrough 
~. Purrla to :oe. 

!b.a t 1 
• good. 

s .. , 

All ~t. 

o. 1:. 

thank 70-:J , al.r. Goodb:o-e. 
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.. 001114 go ahM4 with ao.1ns, but 
be ttrt•• ~ 4o both at the .... U• - u 
!lOt eo bw ao.....t or 1'aYar1t~ Be w1l.l tz7 to 
ban aa - 117 tcaarzow. 

Jlr, ~~ I w1l.l. tl'J' t o nD4 out .Q 
tlle hat!7iiilisa t haa41ea n. It 1e -.11117 
~ aa4 -.t1o ao14. 

'l;Jr; •tural.17 " W&Dt to bwlp GrealllaD4 al.l w _. --, 1 ewez'7 clol.l.ar " apeD4 1QI there 
~ heel t~ people &Del I aa lll•t bnngtns u to 
Jt:Rr atte.Uoa. 

llr. l'llrntl Yea. We .... abo, I bwl1en, 
a UUla OOIICW tl &beNt tbe al-'.Diaa e1tuat10De Ill 
t act , I -· t cJo n now beO&IIM I woul.4 ~ to get 
~ racte nr&SP~. "-' I ~ W&Dt to uk 7oo:r help b .,_. Wlat" .... going to clo, 111 1'aot wbat 
ft ban cJone a~ Jlorw&Jf a l.DftaUOD baa bweD to 1Jt­C-.._. eca1a the oatput 111 Ca...S• of' Y1rg1111llgot. We 
han wllbahe4 • 'tete .tepa 111 that regard, blat U -.r - t!aat all Cllll' oi'clwa 1'0/t' Ught allo7• th1a 7ea:r 
~ be hel4 wq~ 1ml.Ha " OIUI gwt a 10&4 o1' -rtJog111 al-
~ -

W • .Jr: -~~ 7011 - rea47, let • kllow. 
Jlr, Jlllrrtp: It a.J DOt be D&O .. Ul'J'e 

W • .Jr: 'lbat' a the other aubjeotT 

Jlr. hzorta: !'he otber 1a qa1te 1.1pn'taat 
to • ...s th&t ii I W&Dh4 a 1'n ll1nutea with 7 01l 011 al.l.o7a aBel eeJ'ta1.D apeo1tto ...-auou. !be a1t'lla­
t10D 111 ~·:baa aa4ergone qalte a ohanga. s-
1Aro~t1oa I .--:1.4 put on 1'1le w1 ttl 7011· 

IIL.J.-: - I 1atwfl1Pt! Abollt how 1-. 
w1ll1t~ 

Jr. !!!n1f1 It wU.l take 25 -.... or 11a1t 
-~-

W.h: I - cobe to ult 7• to a'-P -· ... 

, 

:ss 
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late are )'OU go1.ng Co be 1JI ~ toOQ1 

Kr. Purrta: Jun eo I cet -..: u u .. 
t o a18n thla contract laCe tcw!&t>t. 

IIX , Jr: I will tell,_ ~t I w1ll do. 
!!01r do )'aur pianu gol 

Kr. Purrta: R1gbt <:;> eo 7 . a, Sl a.t a1ght, 
ao lt' a eJ.i r!gh£ aa rar a.e I - ..,..,.1....s. 

!IX ,Jr: I would aq u.c.t .:1: :.C. Ie there 
a t 1Te o' c l ock planel 

Kr. Purrta: !bat 1 a c;a1 ., 4 . !!In woul.4 
'be axeellen£. I -.a.ld not w:laC 1 t bette'. That 
&1vea ce a oocrortal:ll.e t~ ~ 2Te a tall: w1 tb 7oa 
and catch t he 5 o 1e1ock. 

1!1.1 1 J r : 'l'ha t 1 • :1 : :10. 

Kr. Purrts: Sp~ Bec.ll.M thU h a 
aepe.rate aub)eo£. I ~ l'SU!ar lJ.ke t o <!eYota tlM 
t o lt. 

at ~: 30. 
HK 1Jr: 

Kr. Purrta: Sp l.,MAI 

: s1 
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.l;rl..l 17. :19.p 

We rel'er to llr. Pa:r9i.s' :aote or ~~·s 

d a te , adrtsi.ug bat he bad rece1Ted -N rna ilr. ilear7 

!lor 1en t!lau t!la t the lJ. S. .lniO' had. a&reeOf to rel r w t'or 

U?Or t the Glenn lolart1n 187• aDkr the ea:>ditlan that 

the lilies sbou1d pay taso. JOO as t::.t.r eolltrihut:101l 

f :or denlo~t expenses ol' ~ ~-

Colonel .Jae..'"tli.D Cld I Ceel. t!lat - -=ld be 

:-a Ui.ng 1n =r duty u . 1n ~ -u- ntb tbi.s ~e. 

~e did not ;>lace bel'ore 7'<7= all. the h~..s as .... s- c-. 
1. In Deee.2ber 19J8. C:a !'lc:::o:!o GoTa=wed; e:ta:ed 

into negoUat1cns rl.th Gle::. Jb...~n Co: ~ ~ 

or a new plane des~ by ~. know:> as ee tnJe 

167. 1\'e placed an orc!er t or t!ns type, 3Dii 1n ord~ 

to get pro:2pt dell't'er1.es rl.~ inter:-~ nth 

anY u.s. J.rs;r progra:ae. the !'Nir:e!l ~t ~ 

to pay seY.,ral. ~- dol.hrs tor u e BX?" •s1.0D oC 

Cle =tpat capacity ol' Glc::t lb.rtl.:, 1l!>ose h-e111t1es 

~ere increased by at l.e:ast 1/3 a:: ac< LDL or ~ ex­

;>en:Uture susta f ne<! by the !'lc:x:h ~t. 

2 . 'the French Gowe~=-c:st be !roe ee !'L"'St :re to 

place an actual ord~ tor these planes, ;:oa!<i, tb:roaP 

the price charged b7 m- Jlart:a, t:he to1;a1 eac;ll:­

eering c osts CC~JD~Kted wU b e. JUodDcUOD ol' to. 

n ew .adel. 

) . The plane -.s reJ• 1f b7 t!le u.s. JrsT 1Jl DK-

uber 1938, t:~at is to ~ ~]J l.S PiS .... 11'1~ 

oat arrr ecadi.U- ea~•wr- u. part or u. u.a • 

.l_-:tq. 

• q.aJtLsod' a -=--4- In lla.rc:h 1939. the u.s- JzYI6 w 4 • 

petition betwe- 't'&:riODS ~ tw ~t ~ 
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the type CJ.cll waJJ sel.eetel4 '1!7 tbe 3 . S . AriQ' tor 
--t-

its ~t.s 1I8S t!le l)rx:slas 1'137. 'nle J.ntT JJ""'t 

d id DOt reta.1Jl U.. Glaa Warua 1.67 bat aec.p ted 

to pu'Cb.ue the prototn>e. • do -t II:Dow what 

wu the prtee ~d tor 1t !:17 abe u . s • .lniT bat 

it s- illpossible tbat 1t •• J d bone approacobed 

$850, 000. 

s. In Septe:mber 1939, tbat 1.ll to se.y at the ftl7 

bepnntnc or t!te onr, tbe !'! • Gcn-.-nt plaeed 

an add1t1caal. ozder tor U!> ~ pl anes and no 

quest10D of re1eases bad to ~ ra1.sed bec:ause tba 

release bad beeD olJta• d ~ 1.D Deee11ber 19)8. 

6 . W'e alwa,ys bad ~ - ob! ec:U =s to the type 

167 CJ.cll bad preTented tbe U.S- l.rJq retatnt nc 

it tor 1t.s o.n nse, bat as - ~ a=:ioas to ob­

ta.1Jl prc.pt c!el1nrle~, - passed OYer those ob-

J eetions with the idea to -a cl:am:l&es 1n desip 

when we would hn .. t» op;:on-.J.t7 to place sub­

sequent ozders. 

7 . Slnce that tt.e, Col-1 .1~ ustnc the 

eoabat ~rteoe., h"!S sp81t e::ms1Mrab1e ~ co­

operattnc with t:te ~ew 1n arrm:~Cine tor 

a re-cles~ ot the type 1.67 1111111 eu led ta the new 

desip naJied 187B, bat wldcll b -~ _ ... tban 

the d.-l~t, 011 the 11asts ot Co~ J'acqu1D'• 

1Aleaa ... .a' --~. ot u. old type pre­

" 17 rel•nll. u-- UTlwl. ot tile Jllrlti* 

.,....a 1a ec--u.- w~•- anteiJA .,..,...,.., ... -. 

,_..._. ll• .. zprco,.s-la1tata ._ .... _.. • .-in& tbe 

Jlri.tbll -..n- ot ... ~;-..11 _ .. ,.~ It ~ e •• 
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never been orde red by d:e U.S. u.:,, u a eo.­

pl ete re-des1cn by tl:.e Br1t1.sb and Preneh experts 

of a type now obsolete, 11!11ch wa.a never adopted 

by the U. S. ;.nq, a!ld -.s rel eased a long u­

ago without an:r c:oadJ.t1-.. 

8 . In llov=ber and Decesher 1939, Colonel .Ta equiD 

had aeveral eaDTersat1.ac.s with De:lbers of the U.S • 

.U.r Cor ps , stat:1J:I& M ~ted to place orders tor 

Cl1s type l.87B, and he ~- that a t t:te u-

1t was obn.ous that ~bod.Y ~ted 1n the~ 

Departlaent that tbere sbonld eTer be ~ e and.lt1ao.s 

put to the export of' e.t.s plane. 

9 . When we lllet !llr . Eenr:r .llorgenthau las t F!1.day 

1n !U.s office, he told us he would guarantee • 

that we would never be c:baJoied for aJl71;h1.nc else 

than an equ1tab1e t'raet ! oc or the ac tual expenses 

incurred t or the deTe1o-s-ot of the types for 11b.1ch 

we were request:iJ:I& rel.~. Te know that we caD 

rely on llr. Iorgen~•s woN, lxlt since Colonel 

Jacquin and I have l M.!"'lt that 1 t had been dee:1ded 

to charge our Go~ts saso,ooo ro.r ~ rel.eue of' 

the so-called Glenn ltart'.n 1.873, we conress that .. 

have grave doubts u to metber all the .facts or the 

case b.ave been put bet' o re 11r. Henry l.:orgentban. 
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.. ,. 

.... ... 81111.1-

Sl'BJIC!I N :' eca-wu.. - 11r. 81111.1- aaUe4 CllpUo1a 

c.Jlf• 8\ ""' ..... AfrU 11\h. 

Qlpt. Col''"• l.tl.o .... ~ • 

... Soall- ..... ,_ ~ 

Ill'. 811111- Cllptlda. I • wrS.UJic ... tile ldAatM of ~ -
,_- 11114 ,.._.,. Doe ..-u- - -
to ... 1 hzr .. .n SeaNtu7 l<b .. w1d ~ tile 
'larD; 1 tWpnUuc ... -t f_. 
.. e:1nNft t s "' lal't _., ..... , ... u. 
1Sar r a 1 t did - -.e 1111i7tiJ1C to • a .. 
u. 

Oopt. ColUw. I , - I Udak be w1d t.be)" did -.\ -.e. 
'Di8t'• ,.. ~ of lt -· ... ~- ~,.._,. ..... 
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.-u 18. !NO 

:S:I!O p. .. 

(D.3r: ~ Uae t1ftft u toll a e. ) 

·!be~~J! -. 
!'bu ~' 5oa'u!u7 of ..... 

81r: 

~ tllllz .. ll:l'-4 ..... f4 ., 
llviG t -- I !-a tbe 8taip 1J1 
·~ ~- u.. --r..-re f1l 
a1Z'W'aft 117 .a-ft- -"--=· ..._ t .... ,. -:r 11e -~ • :rune4 
to -· It 1e ., ..toi'Wt MUIP; ~~ 
tbe - 1 peUQ1a n c U"' to ......... ' 
or .a..r~..-a rw.w ... ·• a :aft ..... 
t &' .. • a.,_,__,_ l.D ..- e baet 
0~ a •1 to U.. offMt U.t Ula JIU'-

wlU WS£'7 uol1tea uc-t• td 
U. v.l.tiU& 8&&11UU lleuu ac dt:la r.11 
... ~ 1afta-U• rol&Uw to tbe 
-.!i'nt'UtJ'0 ledp 0 811'11---'o u.4-
.. , td u.. .UJed ad'-
,. bNlN il .... OQ S. ~ 1.­

e'lwte f1l ... a~- .. 0-
Cit , a'l .. ,pt1_ .-J,A - JC bUS .. 

:62 
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·~u- .set.,. 1a Uw n-1 
~ fd .. m -tlw4ta, a.. to 
Uaa •• n,. r_. ~t1.Jlc -
w1tll1a tila Yar'1-. llnDe!»a or IV' 
kt&I 1 OO"IkS&!. 

•t - .mzt!:Grt.s-ect. 1t the aua;aat1c. 
~_. __... iliC! ~. -.t a u- or 
-::!:. , "l'JW! GD. or 't!» al:ton a a oc.­
tract fd ~. to PN-11t J:w:z<eb) 
the aawz_.a or 110' GosW?*'-at CJ.t 
the olak ~ to be nu-.J.....,_ 
~ ,._- 1'orelp Nleaae pal.lq W'1ll 
be ;caww 1.a a - wr. aaS 1D -.11. 
4ataU, aa 1a -1:1~ClrJ' to tbe 
tlldW StaW. Oocw t, e.D4 t!at 
n.c!l zepca:zt.a - are a.cee.e.&r7 to ~ 
~ ~ dea1zoec! br-Uoa w1ll be 
prep&Iii4 aDd totwzdoo! at the euollaat 
~c!atea. 

•8aoll oe!:ar, ar tart:ller, arn.r-u-. 
or tbe tanso1Jii& aa - .taau.a 111r tbe 
uuw sa~. Gowu at .m be preaemw 
1a ct.e c tiLM. 

Prtar to ~--. ~ -ttwt 
~ w1Ul a r-. Gouw t 
~·-1 

2 

-~~tllat 

:.sJ 
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·~ rCINlp gowe1 d :twahb ~ 
Uae •l1d'aaUoa or the Unlte4 8Catee 
Oowc:w4 .r-11 ud ao.plete 1a1'-­
U• 011 a. 4e~, equ1paeat aa4 
e a t t ...-r-- ll1' a1raran wwe1e11 
1t7 ~ -traot. • 

~ Calll.da't I bad tbea ~. ftq 
a7 write a~ -....a on tbat. I cSaD't th1U 
thh 1e a YWr7 &oo4 letter. 

Col 1 .....,: It laalte to • Htthu lolls· 

•·~ X1' :r told b1a 11' bh lettao -• 
bc1llt ~a u 

~~~e: ~t1 e all 1'1&b'o J11at W 
be ~...Ubetaaae of whet._. 1a 1118 Pron-
14eat'e pol.lq, 

0o1 1 Blrlu: ~t' • rt«bt. '!!at' • all 
al1J'1&b' • . 

(~ lleeretal")' Ntw aw4 the OI'1«1Ja1 or ~ 
4ran ~ Col 1 ....._, bat liN. nota uw ~ 
eal'tlca ~- 1a a~ bei'Wto.) 

•. h: :Ia tllat all 1'1,shU 

I tb1.Dk 1 t 18 et1'1.atl.7 O.L 
be- the nbetaaoe o1' the 1'!-eal~'• 
PGUq, 

•.zr. tat • •* :roa a queetlaa wblle :r 
beft :r- J:aiiiii. ._.. 1e the -.et po hr taator7 
wbere a r.u. • ..._ tiDea aot bow aa:r~ .a.a.t pc hr 
CCIII&lA - 1So 

"! ' p •• on 1dte .,,.,.,. 

•m Y.a•w _, 
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Co~~ a.nta: llo, abo. lila Pc.&. ~ 
lla't"Y bu a p;;;&i &tor)' at y.,,." Bee • 

• f'·3r: Do tbe7 -.ke 110re t!w.a - klalt 
Do tbe7 ~ theret 

Yu. ~7 -.ke -nk-1-.. 
or cou:J'8e, cQIII)OS1Uon or the JICNI6n" 1a 
!lore or l eaa tm - . but 7011 ~ .... to -.ke a .UJ'r«P­
ent granul.atJ.oe rar each kJ..DL 

S • .J r: · ..,. , U I wellt dowD tl:iftoe ::.,. e=oQ4 

ahow 1t to -· 

Colo12l :!11:1:-Da: Cb, Jea! '!ou 1l'1ll -• u 
co:oe out o f thi pwi " ' ng ptoeea. You rll.l - ~ 
aake P7J"' lUl4 - ~ .U.e P7J"' lllto ~ &all -
the gTa1ll co- ocrt or t.he Jll.Ut1c. It' a ft1"7 111Wr-
eet1ng, but 1~· a ll<lt too .Ufficult. You caal.d get 
t he 1a.a 11l a g-. lllmrte •· 

• • .Jr: BJ" golllg dolml 

Colcmel Barty: Yea, a1r. 

ax • .Jr: ~- powdG' tll1as 11 a tftr1fieall.J 
big propoalhoe. 

Colo:>el ~: ABd 1 t • a go 1.ag to :. b!ga­
The7 are goiilg fo ,_ tre~ -.-ta ~ po 5 1 • 

and • l1Ploa1,...a. Dtzr!JJg the 1JO!'ld War tZ7 SIH4 a 
srnt deal or 11 ' rr , .a.a a •Uer or h.et, to.rda 
t he end or t!ta ~ ~ UMd SIOO,OOO,OOO P"""• per 
year and tte JIC k coat abo:rt SO ceata a ; • , 
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-~ 
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2 2 e 12wt7111rta .. a..J. -at.... 7 .... .. .. ... ,. 7 , 2
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t;o:1N te • t 2 n 2 

..._. ,.,. 1IU 2• ...--~ ld.l1 • ,.. e ta a -· ..e ta ...,. • 0 n, au s. P•O: a., te u. lldW..._ • ad*l...,.~auaru "* 
~ ._ ...... ,_, ?11• ..uJ. ,_ ra 5 'Filii Ia! AI= &IUC *' "'* _., ' prrtfmt's ~ . 

s.a ........ • .- n • a.•m:::::•:-~ at .- Ora:; 
2 

.. -......., 'o' "'" ltl1W SUiMu I IISll .. p 
2 

rl 1a ... -. 
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Priaz" to NlAu4t, ~ ccatnct ""goUat.ed 

cic.In ~ :pa:rrtew or t.lda pollcr with a ton~ 

Go• w: t .u.l. 1nc1ude a prortaion requirlJI& tbat 

~ t~ c-t tiD'uab to the satiatactioo 

ot the ~mj.ted States Goft,_t ll&ll and ~ate 

W o%'at1ao oo t.be de~, &Cllli-nt and co.bat 

perl"__.,. ot ai.rcratt COTend b7 a&ICh cootnct. 
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cclsMa, Costa !!ica, Pantcu:r, ~n, HOD<Nraa, llexico, !loJ.j:ofa, 
tlllitad <t.at.aa, .. _ wla, Cbila • . '!'be reeolutiOil adopted ~ the Seecmd 
~cleronce in lc;Q2 su ~ ~ .ll'pnt1Da, Boli'oa, Colcabi.a, Costa 
!!1<• , ~or, 11 &ll....sar, Obited stat .. , Guat..U, RaUt, lloodurae, 
~eldeo , Si~, P~, Peru, Dcodnican Repablic, ~. the 
!Lt.r-W ri<a '-"'"de &Dd liD&nci&l AlhieOIT c-ttt.e 'Ibid> produ:a~ 
u:a c:vrut ;>rojeet. tor .., lDtez-..AMrican Blink b ...S. "'' or 0011 ~ 
1aw r...... each of tbe _ri..., St.ata. 

~ 1laited stat.ae baa bMn a" clo110~ identitied with tbe 
.. n.ou• diaO?ss1me o! ., ~rica Blllllc as f1f:1 o( t.!>e "'-r1CIIn 
$!&WI. Sec:nt&r7 o! Stata .1-s G. l!labte 1D t~ttt.ac tbe reao­
lut~<" ~r tM First c-fe!'Cce to Preei<!at Harrisoa i.Ddicated h1a­
f::01'&l >! pa~ o! a l.a- ~ the llDited stat .. incorpol"&ti.Dc .m 
:t.r.<:T.Atior.al .I.Mrt.-. ilu*. Pred.dos>t Ha.rr'iaD in t~tti.Dc tbe 
lt~:..r o! ~tory 5l.a1J. to tbe Senate and the l!oQM or lopre...,tetiwa 
d!l .o • in U.. belief that U will be toaDd poalllible to -ta tbe eod 
6tdred b)' l ee'..alatiaD eo ~ ae to a~ic! all juat crittc:i.a.• 

) , Jhat role does tbe llld.ted states plq in the oatahli-..t of ao 
U.t.r-1..-::tri<lll S.S? 

Tl'.a p.-opoMCI - 1101ll.d be 110t up under a 1'-ral ehart.er 
p.an~ by t.be t!Dited state... Participetion by the United State• in the 
'w oruted Wider !<l<:b a cbarter wuald in>'olw adboo....,ce to t.be ~ 
\len tor t"e u tabH-. of the Blllllc and nbccriptioc to at leut the 
-:it.i:,., nz l>er o! tbarea r.......nr.d tor pert1cipet1oa. '!'be priacipal of­
~~ .. ,r tile !!II:* _,_, be in tbe 11Dit..s States. 

:'!» tmt.ed States ._. renreected on the I a ter-.btricao Bcorwr! c 
.-.! 7 !:.&::1:1&1 ~ e:.-ittae Wtnch b NepOil&ible tor the dre..rtirc of 
"'' coar".er, b,:r~ ..s ._..,tioa tor the liull< . Tbe 110ro1cu of tecbai.­
ct.r .. o! tc.e ~tat.a &:ld t'reas1:r7 ~ta ot the t'Dited Stetea _..., ...S. 
•TO!la:Ole te tbe ec-:!ttae d!Ir1.Qg the drattillco · 

4. Tr.a: act101l oc the pe.rl; of the 11Dited State• 1o ...,.. requ1recl tor 
,,.~blirl:wct of tbe !Ill*? 

(a ) 1 ebart.r will be eougbt fr-o. the CoJ>8"U of tbe 
United Stetea. 

(b) U tbe llld.tad States i.e to pertic1pete1 ret1ticat1oa 
ot t \ e .,_U.. tor ...,.blj .._t of the Barile ~ a t.>-t.birdll 
r.ajorit;r or the S..te will be reqv:1red, .s.- tbe _ ... u.. i.e 
regarded aa a t oftip tna'I;J'. 

(c ) U U.. Oodted sta- ia to per\icipate, it ..at~ 
aer1be to tbe _,.,_ ..,._. or &an• reqa1red tor per\!~ 
br & COC&ItrJ 1a GrDotp B ...,_ U. ~-~ o! tbe .... 
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_,_ 111.~ flit" .. .. 
s. Wbat .... - .ott.- 1lelldM - .. p .-1 ,_. -~ 
!Ill*? 

J 

'l'belliii*S..al: 1 '-.p1aU..NJ.. c~ 
_t.ot1.., ot u.. ,.....s ..szt' p>Uq. n 11u t.. ....,....t tat u.... 
_, a 'lli.cle Ja. ot 1 'r - n lal ectid1;r ... U.. --
~~~ !'ar ..S... U. n1!...._ « ; f/4 ; aatJ.aD .._ c ' al&lte. 

'!'be IIIII* s.. :::''~&=~, ~-: JW -"* u.. t.n. ap1a1.wua ot ta c;at:c:nJ. "~ ~ tbe ..., ,, •e, to td df¥ fe .. 

~o•nc:1•1 Nla't1.- --c tt. 2 ,._ I ; D' '"• _. \o ''11• two 
1U IQlct1aa ot 1 1c jW' " U.. ~ tllcoolz'ot -.1 _., 1 1a 
~a-n-

'l't. ~ - .,. .... ..,,-,.. flit U.. - ... --ll'all1'-l 1a ta 

6. 1!:7 u - Old.- Sta'- - 1a - .. ; 
1 

~ "' .... -14 ropeal or ~ U.. _. .....,t ...,_ U.. rooqaellt ot U. lllllk'? 

:?o 
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1. n.at u u. ~ or the pn..U.,. -r.rn.s .. the BoK 
!:)'till ..-..uca --.lly it eball obtaift foreip acbanp Uld ~ 
.. tal• .., a beAe .., la• tnorabl.e t.ba U. .,.t ra...,nl>le tr.a~ 
utiDded \o aii.T co·= t ' 

!lr1a ...r.re cal;J to to~ ........... and prwc:tou •tale ,_ 
~·W<I tor .odllocal cuneq aa -:r baft bMD ~II)" u.-
u a roi'Cl' ot cperau-a with that pu"ticalar I'"*" t or 1oea1 ope.­
!.ima to ~= the ~ ...... t ...s. tile ts.q objeetiaa 1lld.cla u 
11 prlT1]eced to -.. 

~ capacil;r to obtaiA pJOeCi.ou •tala-t~ excbqoe­
...C: :.ru 11 ~ dllltiDctJ,y lh:l.ted to prot.ctilla tbe Bid< 1n tbe 
tF«!fic opentt- ....-r!ed ..t.. 

8. ;,o.a tU CCIUILJ"'-"c eatabllJD ~i.oDa eiU.r 1n tbe font ot 
~\. eecmitUa or ......... -.t acti'WitUe 'iib1c:h are~ 
!.c IU zo;w.wte or~ to diJicrild.z>ete ep.!nat prlftte Snter.stw 
e&r:"1inl ca .,_,,ar ect1'WitUor? 

lio. no. _._titm il>dlcetes -a11'1~ tbat the 1J;poal.t1oa ot 
ao....U•crl.wlnato~;7 tuee llpCD Dati.oDale of tU{T ~~Jab Contractu, ParV 
1• DOt pl'Oinlzl\ed. 

9. Is U pcmdbh t or tbo - to IIICZ'OKh upCD the -~ ot 
~ State or to toke ect1- wlth!n a State _.trvy to tbat co- ~·a 
~d. .. at 

Jc. Spedel auoe-.-.., 111 - d:rat't1.DI of tba li)"...J.an to_.. 
ud cca::rtJ:7 of abUit;y to bar,., acti'Wit;y of- 1111* w:ith!n its -. 
e.-r 1111>1c:h U. aq .s.- 1111dHinbla. Al'ti cla S, Sect1oa B, for ~·• 
~· tU , __ taw ot - co- t illdftd tor Cftd!.ta aDd ~ 
or :.oro ~ 1:11o,....... •toorlv aDd :reqalne tor operet ,_... ..,t n"' 
• :.att:nv ot t.o ,....... tbat tba BGi< tl>all not ten tba acti.ca u tba 
iO I WI c:wnt ilillr:aa a tDel,y objec:t1cDo 

10. &bat la u. .xt-t ot - 11.ab1llt)" • • -.~ II)" tba UDit.d State• u 
n l'&rti~tec 1n u. _, 

L1.abW!;J at ll>arebol.dar• ... tba1r ....... u lJait.d to u. 
1s- price u.u.or. 

: 71 
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_,_ 
12. I e there 111111r a - a 7 '•tia __, oUier ~ 
in the Bonk will ....t - tM 1i1111t to Ub ec\1.., 0 d......,. -s.- ... 
undeeirable liJ \be U.S.W Statooon 

Vot t.Dc ._.,. ~ 1a dl.WU.W ae .ron-a :10 ...,... 
for I&Cb ( Oft.-\ far Ha wt I ...... ...S - 'ODte f ...... ~ 
t!J>IIIl oll&re. file 1 5 '-' I ,..,_ .,_u. a 1'-.rtnM ,..,.. ttl 
tbt directon. It; 1a 1 !lob 1'111' tll1a pw ' ...S r ... ~ .... 
COftrnMDt tilet _, ., dMln tlo ....... ~ ...._to JIOI-• 
a wto powr • 1 2 1 , ' 1 d 

u. 'lbat 1a \be .. 7 
tru1t.d Stette1 

li1Jiaa tor part;'"'-pd<• - ._. • \be ...U. '1&1-. o1' ,_ 
~ trade ill 19.)11. I M..rJF tM 'lllltaM Matee 1a wwt,_. ta 
GJ'OQP R ~tber c\h .La "• ...s amrtJ, n. _, .. _ ~ 
ror Cltu B 1a ,_, ...._ 111r1tac a ,_. -.1-. ot tlOO, OOO _., t.a •• 
$,,000, 000. I t 1a ~ ~ ,_, pu.-\ ttl \be "- pr1oe lba1l. be 
paid up ot tile t1ae ol R \il*',. !1111 lloltecl Stet.. .... 1l1eb to 
poll'Ohaee adcli"-1 -. 

14. I e tbtl'l 111111r aew - tbo 1111* 11111 oot be ued .._. -"'--
tlrtaq in dar ... u • ~ ...,,.P"_ to tep Olpltal..nne- •• 
cloeed to tb• 1 

It 1a ~ 1 ; rsft"• to ..uaipato \be polJ,cS.M t11at 1l1ll 
bt tdoptad liJ t be ..... ot Dli I-ttl \be ..... !1111 tp...l.- prcm.s. 
that lf'be.tore u. IIIII* "eel'JT au ,_ • laW:url:l.ate or,,.. t .. loa 
0,. OxteuiOD of cnd:1\0 a hll. wi"- JWpO"' .., \be - r1W o1' \be !RO­
poeed· t rmaactia .Z.U be pa ; ud -~ a ~\taa of ; W *1.dl _. 
incl""- pa..- otlolr u- om a ...S ~ of \be 1111*.• ftle 
otet-o.e ot ezUtUr ~ ..U doabt.l.aaa tsc- Sa \be ~"- re­
port OD the •r1W ol .._ pa i • ~ 

1, , Io the 1111* ......... to be .._.u.uw 111.\h ~ tt dAl ,_ 
st1tutiane or to : "EJ' ' ~ • daa1 

1lb1le \be,., ...... ,..... ..... 'bert atetecl ta Nr~ 
ll>d oltetic ~ ae s.. • 1 1a \be orpaio laae of ..,. -~-
tbne, di- aa- ...._-. ill'aftt-a or \be lilr 1- ...S --'-i.ca ,_ 
dicatad tile Sa'-' to' ' _,..,. Saftllll't'- rat1o11r - to 

... . 0 

pro . .... . ~ .......... 
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PreHnt: 

llr. PID-r1e 
llr. Y01111g 
lire. no~s 
(Dr. 'lh1te ror I.alter pa.rt or oonrerenee) 

1111 Jr: ~· ('"Par. :1910 aUaobed ~ tbe 
traneCJ'1;>t oJ the -ung with Col.onel Ba:ru 1»­
aed1&tel.7 prece41Dg th1a aeetlq; ) 1r 7oa eoald bulld 
yom' l.eUer aroUDd that. 

Jlr. PID-r1e: Yea. 

:73 

~Jr: U 7011 woul.d Juet read u. That 
happena to tbe ~. '!!Ua 1a tha a:t Cle7 preacted 
1t, I bell•••, the ~ the7 presented U to the Congreea. 

xr. J>uror1e: I aee. !ben wbat we ha .... t o 
do -- a 1e££er. EQ;i•er, ~· •• •••• 

!Dl, Jr: Your t- a.baaaadora. 

Jlr. Pu:rrta: Attached to the oonU.Ot or 
u nt to the 1i'iJ a\ the - u.e aa the ooutraet 
woul.d eurel.:t \aka care or that prorta1011. 

IIII.Jr: ~t' • ... ,.. 

11r. J>uror1.a: Y • a. You ee • , I th11llt tha 
.UU1c lll.c,. 1a 8ireij th1a, Jlr, 5eoretar)' , that ror a 
f oz-.!p Oo'l'el'1188nt to agrH to gin 1nro~Uon to a 
aamaracturer or • .,.,., ..... 
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Ill'. PllrYlll But 1t the pl'OrtdOft h 1a 
the contraoE :an 1 Dot be ••-d ••••• 

• • .rr: I doe' t tlUIIk 1t hae to be 1ll tbe 
contl'aOt. 

Ill'. Pury\1: • • • will 1nolud! a J)!'OY1uoe•. 

~: ~~ 1a the letter tbe:r ar.fted <­
ccp:r of leTfii'attaohed t o traaeor1pt ot ..tlng wi'h 
Coloael 8arDa at 3:20 toda:J, ~dlatel:r JI1 C0!41111!t tlda 
ae eUng) whloh I 41d Dot th1llk •• aa:r good. nab -. 
t he th1ng tor tile Allbaeeadore to elga, a44Ne8!4 to 
Louie JablleoD. ~~ 1e what I wae n1 t go1ng to stw 
JOU aDd I w1.11 I'N4 1t. 

1fou.ld that be better1 

!r. PllrYle: 1fould :rou alnd ~ teklng tbet 
and tr:r1lll!t to ao -th1ag which I o o o o 

11 • .1r: I will glw :rou both. 

Jr• P!r!1tt You kno.r, Oonr ... nte are w~ 
pecuUar tliflll!t•• lnd let 1M work out e~th111C wb1* 
rtll l!Natbe a !-' ot eaUetaot1on. tlbat .Johll­
ertcS!ftUJ- ~te 1e •-th1ng that w111 Us up with tbe 
Pl'O'rlaloe be baa pat to Oongrees, and the 41tt1CIUQ 
1: Mrel:r that. I th1nlt we he4 better do a little 
th1nlt1ng. Coald wa1 1n tbe -nt1as, as..- that 
there wU1 Dot 11e cS.eu:re on abcOWlt ot that lleoa-
I aa go1ag to MUle 1t lll.ts..&tel:r to :rour MUeraoUOD. 

• • .rr: Yee. 

l;r. ~~ ADd I th1Dlt one of tbe 41tt1-
cult1se, :l!oD'C&nk a foreign GonriDCnt Ukse to 
be 1D tile poutloe ot 1Dd1oat1ng that be w1ll nJIPl7 
aa:r ur-uoe to a -taotUl'll'. 

: 11::=~:~•tal'!l' 1e out. Jol Jlol Jlol "' .. 
•• ..... 'Ill alll! to .... c; 

INfas:l.lll to • 7 a• .,_ .. 
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IDl.Jrl I don't aee wbJ 1t lbol&ld be 1n 
t he contreot. Peraonall;r1 I think 1t )'Our Allb& .. ador 
writ•• the right lt111d of a letter 1t ahollld be enOllgh 
for Louie Jollneon, aa;r1ng that 1n oonneot1on with the 
following plane a, llet thea ••••• 

llr. Pl&rrta: Wollld 1t b an;r llara when we 
get down to tb8 &tGJ.l of the letter aDd tr;rlng to 
wo%11: 1 t out that w1ll be b .. t for tha J.r-«1, wollld 1t 
4o an)' llara tor J aoqu1.Jl to oa.e down and t17 and f1Dd 
out what 1 e 1n tbe1r a1ndaT Be could oo• down next 
week &114 perhape ~ w1 til Genel'&l. Arnold. 

!Dl,Jr: Starel;rl Y .. l 

llr. Pl&rrte: One a1nor th1ng. !here 18 a 
e~:~orandUII tb&t bii come 1n to • oft traffic on the 

!rane-81ber1a :Railroad. (Attaobad hereto. ) It ..... 
t o • 1t a1ght han Talue tor )'Ou. 

Rll , Jr: Thank ;rou. 

llr. PurTie: R1et retlllr a11ased • the othar 
da)' when he teiie me that the reporte thllt be has are 
that !rana-51ber1a are Dow running nel')' !50 a1Dutea 
fro" Vald1To etolt. !'lla t a1gllt be a ftl')' aer1ou • -t tel'. 

Hll.Jr: Y••· 
llr. Purrte: AI a •tter or raot, leakage 

t~ tb.it end h now, I gatber, a 9117 pr1ae con­
cern or th e Alllld Oonrn•nta 1n regard t o theae 
1-.portant 

!Dl,Jr: h'el')' 50 a1nulteal 

llr. n: ...... ter1ala. 
that etateaent n ta-. 

p,Jr: J)o )'OU belllft 1tf 

Yea. He ..a. 

lr• ~~ I ... -e4, but he &&14 the 
lnroraeuon waa '1 au~taUTe. I W uc1R'­
atooct U..'\tbat ~ ... DOt of that oallber· 
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Jlll,.Tr: 1Jell, I rill read it. 

Jlr, Plarrta: '!'ben, allo:Je. !be e1twt.t1on 
froa tbe groupe of oablu that I all getting bae ert­
dentl:J beco• nr,. t.portant and rather urgent. '!'here 
is , I &II not w.re tat what I llhould ftnd ec.e .. ,. of 
sending :JOU a • .,randua ot the lt1nd ot 1nfaraati01l 
I aa gotng to tallt about. It C&llll in 1n ebeane thle 

:7£> 

weekend and I 41d not baTe t~ to get 1t tnto ae80J'M­
dwa fora. What we are anxlous to do and wb&t I wanted 
to ask :JOU whether 1t wae po11lble to do 1e to tr,. and 
tighten certain things in 111ch a _,. ae would not be 
41ft1cult tor tbe Adatntstratlon. For inetanoe, to 
ask, one parttolllar thing that we would Ults to eee, 
1r lt were poee1ble, 1• the etrateglo 11et which ooTel'l 
as I underet&nd lt a certain ~ot eabergo,a oer­
ta1n amount of authar'1ty exercised on tbe things that 
are on the a~o l iet. 'Ire wondered wbether 1t 
would be poeelbla to incl ude 111oh 1teos ae cobalt, 
carbon black, ooluablua ••• •• 

Jlll,Jr: 'Ire baTe bad tbeae before. 
are tough one •· 

llr. Plarrts: Cobalt - and I would lUte to 
return to thea iDdirtduall:J preeentl:J• 

Carbon black. 
tires. 

Coluabiua and tant&lua. And, 1f it ie 
proper for •• to raise 1t here, industrial d1aaonde. 

Bare ie tbe point. 'Ire would ant to know 
wbetber, if tbat ~d be done, 1t could be ooab1Jled 
wlth tbe 1Jloluel.on ot a olauee tbat ie now being coa­
a1de1'8d b7 the t1Jl aarket 1n oontracte, wbloh wo'lll4 
put an obligation ~~~ the bU:J&r not to re-a;port. 
!hat 1e the olaue 'lbloh 1e now being con&1dllred b:J 
the Attarne)' O.nera1 bera 1n the oa .. of ttn. 

(llr. Pllrrta gan the Seoretar,. the anaebe4 
ertraot r.o. let~ troll C. 8. !renoh 6 Co. , bo. , 
date4 2/20/40.) 

w.ro .... io •· Ycna WilDt ~Uo'a' lit 
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I ~ tl» 1...,,~ or 
t h1a h lliJ ,._ peap1e la tba - .. 
ot Uza. lt 1e -1-..c a poe.tbl.e tb1J11t trca 
the Aat:1-~at :.-, 'llld.ela I -s.r.taaa 1a ell t~~a7 are wcrr1.K ~ • ..a I pu-r tld.a 1& •-thl.ag tl» 
!nau n.~ mo. beea 6D1.II£ • tte- I doa't 
u.- wbatba:r 7- - tba a:rtlolea la tba ~:per -.c.t 
a441J:Ig oe:rt&1.D tM nga tha'e, -..& tba ~ to ... 
wOCll4 .. 3P17 be t;b1.a: that ...... ... tlMrre .-1.4 be ., 
great 1.-1 ... elog , •oe--.rr ro:r tba a1taat1oa, 
ne..-.r'Cba1au ~ ~ tl»t ~ wuoe • tba atratagto 
11-', 1tes 1, ltea ~. tl»t 1.a tba ooanaet tbare ... 
&J: ep at _, to"' axport, mpt be ftr7 Yal.aalala 
1D g1Y1zl6 ·- b= '£'wad aa4 1t 1oolta - tbmght 1t atpt be poutbl.a -au- ~t •\-cQ»· 

• • Jr. :I 4oft' t "- bat :I wU.l be 'ft:r'7 
g la4 to 10Gi leto u. 

Jbo. "-'!1F 'l'haDk 7c.& ft!')' -cb. 

nM ..-.1 ~.-I aa~NtaDd 1t --I 
ge t a UU1e ~ ._. I re.ll tba PNM report& ad 
I tab 1t U:.a pre• 1a .u.a - tbe 80Nl. .margo ... 
coT8N4 .., a ....... no a--nt fit whtob I tldllk I baft 
a CC1P7. I t!4K U..t' a tbe Aoon-•t I !aft wlllob 
ooouooc!, ~.~parte,~. al,,.,_,IW_ .. 

•J!': ~ a:ra o~ ~OIIP• I forget 
wllat ~ a:ra • 

... l'llr'na: ·-· ~- la u. ~- the otbtt &q 1 - t&ii pewt.r ad , ~n •tal had 
bflB ~ to t!Je ~·t n so. I tadaJt tt ... 
• t:ra1:41g.1_e. • ••••• 

:77 
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llr. Yzm: Yea, e.u-. 
IIK,Jr: Do 70il (YOQQg) know Joe Green? 

llr. Y,.,.,.: I w1.ll ltnow h im. 

Kr. Purrt.e: "rbq refer aoaething to the 
Arrrs;r atld llaY7 itiiliitio:ta c-J.ttee. 

!Dl,Jr: Let - get 1t etra1ght. I eaw 
t !le ... thing. Let ' • t1n4 out . 

Kr. Pm-rts: S;>l.en41d! Ae I underetand 
1t we han three ~·; •o. 1 h the k1nd of con­
trol w!Ue!l eo• a troa tbe ~ ellbargo; Mo. 2 , what 
1a conred b7 etra~c -teri&ls, and llo. :5, where 
t!le Arlll7 and lla"7 lllm1 U ona ec.ee 1n 1n that 1 t hae 
111rued two e1reulare Cll.e!l I h&Ye not got, one of 
Oct ober 19th aDd t!le o~e:- .1Uf!JU'7 lltb, 1n which 1t 
baa •de atat-nte 1.D re!IIU'd to t hat . I don't ltnow 
what tbe:r are , but tbe7 lllght be belptul. . 

Rll , Jr: I ~d Ulte to eduoete IQ'aelf. I 
don't ltnoor. 

tungeten. 
Kr. Purn.a.: !'hen there 1a t he queet1on of 

_78 

I ha'ft a cable on tunceten and I th1nlt t be 
beet t hing f or ... '"' do 11 gin the pert1culare to 
llr. Young e bow1ng the world oucput on tbe laat eatt.ate, 
1~. In 1~ tbel"e were :58,800 t one , of which the7 
recltoned there 1e al.read7 cotaw4 8 , 000 tone f or France 
and Ellgl&nd eaeh. aDd a ~ requ1re•nt of :roureeU 
for 8 , 000 tone tar Cll'lll1.aar)' JWZPG .. • which altee 22, 000 
tone , eo there :reoa1A 1&,800 ..u-ic tone of tlulgeten 
which are a ~ po1.Dt, troa 0111' rtew. 'l'bere h 
ellgbt~ -re t o tba CbiJ!eM production and 1t re~ 
co..e ~. em ""-'tatea 1•-· th11 whole queet1on 
or can ar oaanot w take care of China. lbat tbe7 
would like to 4o Oftl' tblre •••• 
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HX ,J'r: 5000 to 11u .. 1a. 

Kr. PurTle: • ••• 5 , 000 to Ruaa1a to get 
armaments and tb&t would le&Ye ua with et111 another 
5 ,000 t ona and I real.l7 wanted to aalt apeo1t1oall7 
whether there would be •RT pou.1b111 t7 1n th1a rathar 
acute year of getting that quant1t7 taken extra aa a 
war r .. erYe or taking 1t aa aeour1t7 aga1net the 
120,000,000 . 

IIK,J'r: llllre' a the trouble. I aaltad, ~ 
a 110nth or t wo -tha ago, 70ur people kept ahoot1ng 
at •• all t he tt.e that we had people 1D Bo~ J:ong 
who were bu71ng th1e atuff and eh1pp1ng 1t hera and 
I kept telling thea t he onl7 brokere who were do1ng 
the bue1neae were either lb!gl1ah broltare or Engl1eh 
controlled broltera. 

Kr. PurTle: Yea. 

1t. 
IIII,J'r: And I han nenr had an anawer on 

Kr . PurTle: 'rhat 1e t he old atoolt and tbat , 
•• I unders t and it, 1e def1n1tel7 purohaaad b7 the 
Frenoh. 

101 ,J r : I haYe neTer had an anawer. 

obaetdl 
Kr . PurTle: .t.e t o whether 1t b .. been pw--

IIX.Jr: I think we are talking about t wo 
eeparate tbinge. Rlat 1n h1a oable, or .t.ahton-Owatl:1D, 
kept &&J'1ng a.ll the t1ae that there 1a a leakage through 
Hong Xong b7 .t.aer1cane who bUT 1n Hong J:ong. «Jot -
eral cables on 1t and I l o *ed 1nto 1t and the word 
came baclt no, t hose are Engllah ooncernt. .t.nd Iban 
never had an an ... r. 

Kr. J>ur'!1a: Y ... 

IIII.J'rs !ben t~ 1e th1a other large ~ 
Ut7 of tun-ptin 'llblah 11 1D Indo-china and I haft 
nnar been t old wbat TO• people are so1ng to .SO with U.t. 
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llr. Purrta: Deft.a1'-J.7 the I'NIIOh are 
bu11ng n. rm ..... 

llllf1r: :U that' • ao, u• a tbe tiret u ... 
I ban been oi4. 

llr. Parrta: ftle f'h b w111 bu:f it. Wbe·t:a.r 
the necotiaUOD ie aotuali.l' ~eted to4&7 I IUJ'POM 
I can' t qW.te ~. bolt -are resar4!ng that ae re-.4.; 
that that 1e OOIU' ret!P0!181ll1l..lt7, 70a mght &&1, to tu. 
t hat ott the ~t. 

IIII,.Jr: L P. Cbnt 11 cc.it~g 1n bare town-. 
He' 1 1eartng to go back to Cll1.- and be wnte to ~mow 
•bat I wnt h1a to tell ;--. 

llr. Purn.e: Yee. 

IIII • .Jr: llo., u:· I- oorreot, thoee f1garea 
Juet don't eoun4 r1ght tlat tbe7 b&Ye 15,000 tone pro­
duction 1n tree t:b1 ne 

!• PurY1a: '!'he total. Ch1lleH pro41loUOD, 
aooor41ng o t'lili liHt bo.l.edge, le 14,000 cr 111Sbt17 
o•er. 

• • .Jr: :U tbat' a r18bt and wbat 7ou &&1 -
let' 1 &&7 for the -xt t.el:n -the thl .uu .. - ot 
the 15,000 7011 tu. 5,000. ~ -.at 5,000 to so to 
Ruaaia. 

llr. Parrta: 'l'he7 cJOD' t eee &D1 was out. 

IIII • .Jr: Aa4 waat to ~ 1 t - oan take thl 
other s,ouu. 

Jlt, J'arrta: 7bat1 & .... t 1t reall7 OOM& to. 
'• 1:10De&t17 bifinw tbat 1e u. ~te to, nbat1c.te 
tor w17114&- aa4 ld.oke1. 

•m I cree ca ,.., wt u 11u 11eea 
at lead two ?h •••• 

If. !!en!F .... J.a ...-« to \bat o14 dl *' 

.:.so 
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Hlll,h: The whole question. 

!lr. ~: .Lncl the particular point yo.,. 
want to ltno• ~ b Brlt1ah and French .. ... 

l!l.L .Xr-:: Jr .don't care about Hong !Cong dea1era . 
It does no~ me. It bot hers your people beca:ae 
I a:1 eat111t1ed ~l' &."'fl E:1e;lie.'l a nd not A::aerican ht>"18ea, 
'but t!le only ~ you are aski ng me t~ 1s W"l:ethr,r 
we could • ork act a <ka1 whereby we take care o r 5,000 
tons of tung11t~ 

llr. ~: As a epeoial etook. 

HX J'r: a I a t Uberty to t ell r . P. c=.a 
t lla t the £rig~ u-e J.n the market f or 5,000 toas of 
newly ar.1ned ~-s"Uml 

!lr. ~~: I th1nlc I ought to verify t!lat 
tor you. I ~ • .a..~er all, I am not -· I know tl»y 
are wepare d to ~,u,e 1t b eoauee I ha•e a ca ble here 
t hat ' s t heir ooa~e sgggeatlon, but as to whether 
they are a o t u&LlJ ~-ot iatlng for 1t or waiting to 
see l f 1t can be &me ae a cooblned jo'b , I as not s::xre. 

Kl( ,.!'!-: .b I a t l i bert y t o aa,y • ••. 

llr. ~: ... ot the 1940 production of 
China, we woa.l!! ~ct to talte 5 , 000. We under•~ 
t hey are shlp;!l.::g 5 , t100 t o Ruaa1A. And t~re is 
another, o r ne=lJ", sooo.~t i ll what we would like 
t o aee remoTed t'!-<:mt l;!le market. I t tha t can be do::e , 
we don't see tro.: Cloel"e can be a l eakage. 

Hlll,J'r: liQ I check -.y aemoryl 

( .a.t ~ pout, BU,Jr phoned Dr. llhl.te and 
aald to llUI: ~ are you familiar with wbat I haft 
told Chen abol4 ~_,;t.en at yarioua t1ooeeT t1d you a!t 
ln on that! m ~ctlon with England and ouradTea. 
Come in and ~ 'JIC7 11emar;r. l!r. Pur'l'la ill here. ) 

llr. !'lzrn.s: Xay I rN.d a telegrus here -.111ch 
ghee .. tile 'Ltlit ~- (ISH attached -randla 
beade4 .. o L P a & :r) 
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lire~ ... t lt~ -.SO..~. I aat ao.. W'lllii84 .,.... laG:1a _. ..c ._. 

~ -=-:~.1!: ~ ~-..;-,!!.:-:.~000 
&D4 u s1ooo -... - p - • ••. u...t• • 1.o.ooo .... 
1t1 a r -'7 5-5-5 ~'-1.7. a Uttl.e a. ~ 
or t~~aoe. blat U 5 0 000 ~ M pat ta ru ue ._. 
az>4 --. peaeeu-~ Wll:d.u .. ..u.at.~ 
at &. -. Nbs a tar .._, 5 ... a r- ,.. , • ~ 
care -'A ..c 'be ..,- & &A• ~la!ale r.r ~ to 
oJ)ta1a -p& WI ;l1U~ dill all U. a.rtt..l.t7 
C1c!l Jd&tat co~~ oM l.ota llfta &JIIIl ~ 

(.f.t ~~.Dr. 1111te - 1.&.) 

W.Jr: (!'D Dr. 1111ta) .. 1'rftll • ~. 
lla.rr7. M 7- ..t ~ I ..ttl to ca.... 

Dr. Wb!ta: ._ I r 1&0 7Ga ~4 C:... 
eat tllaoe iiilat 11e - r ~M''t7• .,., ,._ ldPt 
be ahl.e to tab - or tllat gwtea otr u.tr •w'• 
.lt Ulal u.. )'aa -.l .. retl 1t JIOM.lt.l.7- .U..t-.1. 
a1aag .tth tta. - ~lla117 • 5 .. 1 IIU7· Bon ...-u- wra ..,., !bat • tol.tl JIQIIR at U. Uuuu 
tl:at tbue -. 11a1r. app •wte1.7.s.ooo-. al..la taa 
to· rt• aeow '"lit to •- -.1 tM7 W _.. ~. 

P.Jr: -.s 414 'be ~ t~w1P ru t u- !M' 
I tl £ I; lt -. 1.00000. .. 

--at 1.to at t11a:t u.. w1 Ill • t 'ac 
c-r. u. - - a. ~ at t-t.t ss.. - • eolla~ r- the _..-aUal.a 1..- al c .tth tta. ,..._ 
••; U7 7- raUe4 tM .-.u- dth llr. hr-i'ta or 
a d::1l'fC: wt • 

W,ir: tt.a ~ 5 a 11 
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Dr. White: 
llr. Puma -• go1~ 
erlDitnt. 

n.n, u I ~mdara~ 1 t, 
to take 1t up wUh h1a GoY-

Dr. Yll1 te: It' a both. 

I!II,.Jr: Bow long ago ._. t!Uat 

nr. Wh1te: II)' Jladpent -• foar -Ut. ago. 

llr. Purrta: Then I fUed a cable ~th :roa 
aa.rlq; tbey h&4 l'i&d d1ff1oul.t;r with p~, wit.h 
t!>e Ch1neae, and tbat the P'!-eno!l hoped to bQ:r. 1'be;r 
nU1 ha..-e 11ot qul.te oonoluded that parcha .. , but th1a 
1a •rel:r old stooka that the P'!-ench are daterai,Ded to 
't;:1J.7. 

JD(,Jr: !'bat' a the old -t t er. 

Xr. Purrt.a: 'l'hAt' a up to ua t o teke care of . 

JD(,.Jr: It' a aonthe a1noe " han really 
talked Ulla. 

Xr. Purrl.a: Alld ner;rth1ng " ban aeen tbat 
co.ea lA, the ie7 to tbe tungaten a1tuatJ.oo 1e Jol.nt 
purcl:a..M. 

IDI • .Jr: SQppoaJ.ng I put u a Utne d1f'ferent. 
SliJIPOaJ..ag f pu.t 1t to Kr. Chen toeorrow. 

llr. Purrt.a: ~ I, 1A rq 1gno~, aak wbo 
llr. CbaD J.af 

IDl .Jr: L P. Chen 1a the head of tbe UII1-
Teraal ~C""'P'II7 and be' a tbe Ch1neee gelltleaa, 
•genu-• ~. 1n wbaa I haTe groeat oonfld­
an1 1t'a e11tlrel.7 em h1a peraonal word tbet Ire­
aellded tb& flret IUI4 aaooa4 lOUl aDd Jaa' a - ret11ra1Ag 
t o Cblw Ba'a a Cftlld f'alla.. Be' a~ tbat a 
atG~T-boc* Gll•ns• bllaJ.aaa- ~4 1la aa4 _,of' u­
al.Ja'U 
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!Dl,Jr: ~. 1e a grand fell OY. 
:aorro. .,riilng. Yea bot h eo.. 111. 

10:30 to-

Dr. m.J.te: I shall go oYer the •ter1al .. .. 

~Jr: Yoa 1'"llD onr 1t eo 7ou haft 1t 111 
70"8 al.nd , eata.M I won 't he able to read 8ZI7th1ng 
toftight. n.J.e h what I wU.l &&1 t o Chea: that tbe 
rrenc!l and Engl te!l GoTenmente, eeparatel7, woul.d l1ka 
to :tnOY on the 1tewl.7 .:tiled tlalgetea hOY -.ch the7 haft 
!or aale. 

15,000 

Jlr, l'urY1a : That woul.d he a nr:r good queet:ton. 
of 

ml , Jr:Waar:tng 70U Wlderet&Dd the7 hue 
tone. 

Xr. ~a: That woul.d be .w:h better and 
then we ea.n eee 'ilhi~ the prohlea h . 

!DI ,.Jr: '"Beeauee I bel1en, other tbaa .bat 
tbe7 pledged Eo Jbu1a, that u.r. h a chance of t he 
i:nglle!l and P'l'e:xh a.:.1 ouraelne worlt1ng oat a deal. • 

Xr. l'llrYi~: I th1JIIt l:bat would be u:cellmt 
and I ~ •thine; tbat will he tresendoud7 
•P:;~reC1&te4 1r b7 arq chance 70U can br1~ 1t about. 

Hlii .J'r: I don't wa.at to be too det1Jt1te, bat 
::1 ~u1on I. I haTe Juat been aHtl.ag be:re wa.1t1ng 
to hear. 

Dr. White: To -:r Jtnoorledge we DeT~tr got a 
reaponae. 

llll,Jr: ~t' e wbat I t hought , but eo .aJI7 
tilln<;e happen f d1d -t 1r&l1t to be too poa1Un. 

H· Wlllte : It -..a 4et11llte i*090a1t1oe 
thAt aa pil vp £0 ~ to c •toate with ;boa Br1t1ah 
Oowa-nt aB4 :r- .al.d 7oa ~at-· 

Regraded Uclassified



Jlr. Puma: I perhapa aa, unconecioualy 
~ ... been reapoftlibie tor 41tterence it I have 1111xed 
up t he atock at B&1pbong which tha P'rench were buring 
and the 1940 production. 

IDlfJr: We 41d not wonor about that . I 
wlll put tb& ~ t o Chen t~ on that bade 1t 
~t 1a all r1ght . 

Kr. Purrts: Ell:cellent. Yea. 1'hank rou 
wu·r .. ch. I th1iik tl!at wU.l be Ye%'7 good. 

IDl.Jr: Anrthlng e laa on atrateg1c thlnget 

llr. Purrts: I tbou..ht one thing you might 
be 1ntereatad 1n n1cltel - hlato%'7 up to date. You 
ltnow the l a s t t~ I tallted about it I waa going t o 
Otta• with R1at and A.sh ton-Owatlt1n. We had, with 
Skelton and llor.an Robi nson, an extremely interesting 
t alk. !her were , tbst Te%'7 wek, being aubJ ected to 
tre»ndolla preuure tro:a Japan which, a a rou ltnow, baa 
been aparad1ca.ll¥ going onand eaa1ng up now t or eenra1 
I>O:>tha. 

!her had been told br tbt JapaneH H1niater that 
t!l.ey ... t get th1e rear 14, 000 tona, wb1ch 11 •••n IIOJ'I 
~ they bought 1n 19~9, which, rou raMmber , waa a 
... %"1 mc:h larger Q1811t1ty than t hey bought before , and 
t~ Caned'an Gon~nt quite obdoualy, llr. Secretary, 
th1tlk 1n regard t o th1e .. tter alo:'lg linea 'tll%'7 e111U.ar 
to tboae in which 111\l t!Unlt ot tbe a1 tuatlon down here 
J1at aa I :Ught haft e xpe cted, beeau ee 1n canada our 
public op1nlon attributes 1Jiporta.nce t o n1cltle aa a 
war ~. Tbe net outco=e -. once again t h e Canadian 
Cio.-eru.nt , appaal.ed t o , aald , ".AJ.l r ight. We will 
!:.old our horaea, but we want you t o raalhe that th1a 
1a a 41tncult trench t o hold, " but they wanted to get 
our perld.aeion to lat 4 00 tone so that week. So not 
only ha'tll wa aueceeded now 111 putting &5 tone our 
thJooee aontha 1natead ot two aontha , but we now baYe 
stlll got 1 t 1n band and not another ton baa been let 
out. So. long tbt trench oan be held, I don't ltnow, 
but bearing 1A II1J!d tbe bta"7 purobtaea .&I br Japan 
1n ~. t h e bridge 11 at1ll held. 
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I don1 t t!l1llk thaoe 1a -.!l _.. t.bat I 
need to aa:t at ~ -at.- I - ._.. ~ ..._ • ._. 
ao•U• will. be ~elble to -t- esoept thla: 
tl:at I would l.1lte to aa:t I baw ol.eare4,. U. pout 
Dr. Wh11:e broasht ~ rr.ao. 1e hk'• ~ -
etUtade OJI tbe .... Cel.e4oe1a. •ot~ 1a IOiac 
out. ror the u- the eltlatUB 1e bald Uke tllat 
(••k'~ geature of a cl.ell0bl4 tln), t,..,.... U. 
p'Nuure 1a 'ftJ"7, 'f'W'7 s:reat aJIIl .Tapa.a 1a bas:'-'·& 
t o take that aU!tade aboat u, tr71ac to be poe111.1ar)7 
d1 tt1cult abou u. 

pr, White: Do .. that IIPP17 to U. .u .. 1a 
Caledon1a 01rllai lii a. .Tapaae•! 

t h1Jig. 
llr. PllrY!a: I taka 1t tbe7 - -trol. na'J'-

Dr, White: I~ tbl7 -trol upwt. .... 

llr. Parne: That' a 'llllat I ~ tbl7 
are do~. Bilt -:r UDderata,.,'• 1e I caa ~ to 711a 
oow t hat t he euppl7 of DJ.ckel ~ • .., c..,.,_,. tz­
rupeoUft 1a bald~ fro. .T«pea 

BII • .Tr: Doee that cl.ear J'OU" W! 

llr. Pam•: lDdlaatr1&l 4Je '' I _, 
t o ball4 7011 a ratbii' 41aq111etiJIC -bl• aJIIl I w1.ll. leaft 
1t '111th 7011, beca1lae I haft alnr47 -Ga a IIIIIZ••Uca 
111 Mprd t o 11;, It haa qlllta a def1Jd~ !Dterert. 

I th.l.Dk tala t; ' a all I wU.l WGI'I"J' J'aR abcnrt. 

J!Llr: CJoo41 I tid.-* '117 t 1 w .. wU.l 
'be able toliliir 1IP Co11aol.Uatea Boat. I Ua1K '117 
to.:zow. 

w,lrt ..... 'eJ"' 

18S 

Regraded Uclassified



!iEBI!AI Y - ---·--

JUIIStiU 0? EICO}Q(IC W.i.RPARB• 

mEleE BR; "CH. 

'B.".. '"'PI~ VI:. ':'!t!l ?Z1JS-3!3~ BJ.IIJIJ.Y. 

Utb:n~ ec:c;U.ete atAtist!e£1 dAta are DOt &Y..u..lll.e, 

tto &~ o~ t::-~1~ 1n l:otb d!reet1cns en Ge=m aoc:C!'IIIlt 

·~ n!ld.1Tc atc::k 1a ~ sbcwn rr=. Censorship aaterial 

e:>:!. :~t!:c::- !.:lro:n::a:! en t~ be illc:oeasin& !l> ~t &J~Ce. :rt 

u s, t!ler~:lre , been th~ c1es1rahl.e to c1rcu.l.at• the 

e.t'::&:!>e:! =r..."'7 d the t:>ro=aticm :m tho ::s.al;t ff at 

( 5G1L ) D .J!OR'ZOli • 

Ccpies to: -
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!:PS I)()CilJIElf'f IS TD mosnrr oP ns B11Tf••rc ~s ...,. 1 J 
~--------- - - -

S!."CiU!r . 

1. !lo~3l ae• bo=• trade pasa1JI& t.a aid oat cr Sltle:o1a 

throu~ \"l.~cUvo~~ ccnaiata al.Doat -~J.re17 d ~· 

t or cODsm:ptlaa ill S1berla. ~~ ~ • rr?rtnal. 

act1v1t7 ill tbe i'iU' But u DOt at preaelli: ~. 

T"~o-tbirda ot t;be ~· by we1E!lt cocnat oe !;t,e 

Pt:C!IIuce or au<tpe .. auat.a ~pped to n~~ ~ 

I!Uolt Sea porta, "! be1Dg 121e oheap<"at, qgi<:kest s:d 

aoat oa>-tdzl roa:te. ~· S(Wie~ mtborlties !:aYe en. 

t ,.md it-. eca:u::aic ~o 1l!paPt petrol-. rre. ~ 

int o Y'ladi .aatocll: thsJl to shi~ 1 t tttCil"'! r:-- Bdn-. n 

1a net mown l::.c. !±.e w= hu ~ed ~ ..,.__,_ 

•trmdt• b>lide, bat :Us latlA .. oe baa pzab .,,,. 1leea • 

eutt1o1011U7 -.rbd to DBb DJ .s..ple atat:t.t1ca1 

011:1par1- or- ....s ~- 4da aurs.cun w t s .. -. 

all _. ... Ill ...... ,~ ~ 
I t 1a, haw-, -ut ~ that -z 

-chin• toola ad c ::•:r ~ lbe v.s..a.. ..,_ etaee a. 

wa:r bee _,_ to Yl.IIIUftlllt-. .-.! tbd II ~ -

JIUalaa h-b.- 1a --* a ~n to pt I £& II" ... ~ 
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~ tm.t th.,- ahlp 1t t o * rt an,. 

~ .,.ut ~...-t te 'f1adi.yus~ 

,,, 
• Jlez1cq i'O~. 

~ Sta.-tin& rr~a ~ ea4 ~ Oet , =.~. caaai.der~ 

:l:I:I:r::Y 

"' . ·-

·~ · .. t• or a ~ er ~ - -.~ 18te 

ntd;ir.~l!tDIIk IIDd ~- ror ~lt!.aa t'Qrther iJed 

!::7 t!le 31ber1 an l"'Qte ha.,.. tallaa p1 '• lla certain 

~ U>e 1111 &rP so :l:rr &e, re h!::1Ye k> ~ aam Ill 1.JIIIO'l't a 

-::tr ee .mole or the U. s . s .R. , as tc .-.. liD 11Redhte 

~o;>'e!cc r es&J"ding their u]t:,..-ete ~t111:lo "­

!':>D~ fi91:re s of il:IJ)orla be~ sr.>~. 19~, 

.c3 .J=ary, 1940, 1nc111:1Ye, ~ Qe 1a ract iJiperta 

retn '"' tbe bo£>' m1 ng or Oetobe:r-, ::95, ~ lldd- J adlar)', 

~:. ~ce tha:oe were pMclied.i.l' = :rlmam•J imports 

~ the nrst mcntb or the ~. = = llttle dcobt 

~.Jr./IJ. S.S.!Io Barter Agreellel:Xt bTe ~ 1nclnlled, &ltbOU8Jl 

~"7 _,... 110t al1 neceasarll.T ~e ~ l'llr EasterD Parta)e 

F3m!! tJ . ll: l"iffJl Pit<ll o .:o. r . !:.O!!:JJ. AV:.A.'.GE D!POilft 

~ u.s. A. A.'(!) m:n.=:- ( 5 II!!Oll'l'!l s) (5 llOH'JlS) IftO 
p~ :rs. , !!'HE 'fiHOLE OP'l!m 

~l!SEL u. s . s .R.BA.SXD 01 
~\l!: !!:035 193'7 !!UDL 

':'O ll S 

42, 00C m. 42.000 :10,000 

a.900 13, 000 200 32.100 1.2,1100 ,..,.,.. ---1,200 ~200 

5;., (U)' 600 ~.ooo :;, tiOO 5,000 
Y, cmtl 1a•eoo 

CIOO 2,500 
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3. ?r1aa t&J:>1e grouode tor mspiclc:n are , • ea.er, 

coot'J..raed by evidence aow dl t &lulo! r= ~ eer....-sb.1p 

thll!: oort.aJn Ge:nnan detic iec1cy cat::!~';'es are be.1.ng 

t cr-a.rdcd to Ger1:1&117 rte the 'l'ran.-~~ r 'Bl. l>ray, 

'i'!te~ &acds include r llbber, cotto11, t!::, tea and .soya 

bem oil. 'I'be J apane ae sbipc.ents rt& LoC>e to Dairen 

4 , ~e:-e is no lack ot evidence ~ Ge~ has n Oll' 

t o l'!!:e:! ., extensiv e orcan1s at1cm 1z: t!:.r ~ ~ast wh1.ch 

ecbr~ • mmber ot Japanes e tina &s w:elJ. ss hrm<:hee 

~ Ge= caneem.s tor turther1J18 ~ ~~. ~ 

well-~ Japanese t1rms ot IU.tsd. ~ I:!tsnbl.shJ. are 

Dl :>dditicm tt1e :~~ C-e:n::an 

ac;cneies. have been noticed as p~1e1;:c"-=G 1n the 

t~o:-

li1S£;em ann a: Ca:tp~. 
J obson & Cocpeny. 
D1ederiekson & C>""'c;:s:::;)"""=-'··· 
Schneider a: Ccc.;nr;r. 
a r asch a: Rothet:.s tel.:.. 
carloorlh a. c..,....'7• 
nnon & ,.J.bera:- ,..-em. 
Seherlllgs IJ::.1 tee!. 
J!elch er s !: Conpuv . 
Routed Brockelurr: . 
Hansmann l: Weaseadcd. 
Jann & Conpm,y. 
Schnahol. , Gs- A: ~· 
Sehenkere a:~· 
Winckler t: 0~· 

5, '!be extent ot Japaneee oooperae:l- rJfiJt7 be OOI>d.derableo 

Reporta .tram R ol!.Amba.aaador 1n 'foi;JO ~ that exparta 

ot ntll~ s:ld tin trao 'l(obe t o . Yl.l41-.osto::k 1a -.:..-be' 

were a t l.es.at 2, 74.5 t21a m4 1• 15(1) ta:a :w; :1:1"Al7• 

A fUrther J20 tone ot l"'lllbe:r 11b.1ch lr!"'l'NI! 1n ~ 1n 

O.c:e-bsr• hu been boa8)lt by tba ,...__ C>w•1 tor 
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tte 1'~~ "& w.r a t. 01 :z P·~ ~ 

reo.~~ aanth• r- l:l!le ~ .- hd'• to» z.-. 
il.tdl=~oclt ~ Dat = st-• - 14ea ot tl!oa _, \ 

.r ~ trade. u u 11e ....._ h 1112lc that tha aUCJ a 

Zsp:meae :z:z .. aqqnm•U.-IIIIII?,.a .C : '1 

tana per acmtla• ..-n. ...._ e6 lla1: = lUI! ........... 

..,.. ~t1ea1J:T ~:-

Oct- t r ~•e:d»a::t De: t .. ~ 

~ J"li:)~ ••• 
~..-ost.nic 
l'\a1...-en ••• 

~ 1.5 • .,. 

6. ft.e trade ~ ~ Tale ~. Dlllda Jiut 

Il>IHu azd J a:-a &D ~ 1tz1dl h aitbar w s Jet 

allaYe. 

Cwtt-. 

fll • • ... ---· ..... -·-n. 
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~· ~..,..=-- uoe «nqa.S.ri.J18 tor 1,200 tons or oct~alt 

(::etal cc:c~) to7 '-''ate c!elbo17, ILs ag~t blporta 

~ aboat 6liO ~-- b l.9S7 md 800 tcms 1n 19:!8. ftlero 

1s IID:Jol: a> t>e a tibori;age or cobal t 1n Gen2117 8Dd ~ 

•t.al 1a ••-til.al. to Ge:m&!Q' tor uso aa a c atalyst 1n 

tba ?.1 et':e r--'bopa::b prDoeaa tor t he amutac au.> ~­

s:r.:-:bet:!e :;:e~ aDd 1n 'l?ld11L0 a 811bstCJco l!llod tor 

~ -=-::-~e ~ bar4 ateela. 

\ 

J sy.: 1a cn::_,,.,.,.1ng tbe aalo ot 300 000 1>:1 40, 000 t!lllS 

at w!:sl.e Clf.1 = ~!11:17· 

.r. sun ~~ ar wool troo the 1.rcant1ne 1a to be 

•"' ;:cee to C~E:l;T by tbe 'l':rana-S1borlan Ralllra:r, th~ 

E.=.~aa!= k ·3il>eDOa Aires does not belleYe tbat ~­

tc:;) e:-s 1l1.ll be all1.e to olltld.n large a.oants 1n that CCUDt1"7o 

1. ab!o->~ a!" s , ooo taos ar copra baa been ~~~ ~ 

Wrn a ::o n..n~ JK'«!''n•lly tor Rl.las1an aoe0Ul1t0 

aJ:d t-~~ p::!rd:l.2.aes l:.aYe been r t!1)ortedo 

?etrolel:m., 

!be:r. a. r •''"' IIIli~• ot amaral. oU to 

n.u-lliuck ~ ... u.a..a. !!118, ~-er, 1a a -~ 

p: l • • 
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7. ~ i)resent Vl..U't'Oatoclc trade an C-e:conn aoecant 

is not CDidined t o ~a. 

Cena'lrship ollowa that Dl!lrchanta 1n Genua:r or thea 

agents 1n the Pill' Bast are active 1n erragicg f tl:r' 

tho d1st::-1but1CI1 or suitable Clo."'naJl oxporta reeeMng 

the Par East via the '>':r'Blls-S1ber16Jl Rdbr~~;y. It 1e 

not JX'SS1ble !it present to g1'1'e any il!e a or t h e 

: 93 

extCllt of the Gernan expOl'ta ae~ ao forwareed. 

'be Jap:ones e are mown t o pay for Germm g?Oda ah1pped 

by ~is J'O'.lte eben they lena xlin4;sberg. 

~' • It nq be obj octad t~ t t he c spac1ty t' f the Trane-

Slbe:-1511 Ra.1lwQ" 1a lls1ted Gld tra.t:N.c 1n goods by 

!!Us 1a tr<lo , 

au! h n s led to the Gercana abaD:icning h OJ>S or 

bporting l arge bW..1c ca:geea, eucb c.s soya b ema, by 

this rc>J.te. 

use 1t for =ter1ala of part1cul.e.r ....Uue to Ge~ 

1n h e r present c1r=to.ncea, or .nicb are ao h18blT 

prued that the ooat ot tranapart 1a i:rrelnent. 

J.lthcagb the rre~t ~ a.aount too £20 ;>er t<m, thh 

wOUld not reproeeent mare than m ad.d1t1cm at aboat 

l 5p em the coat ot rubber and le .. thaD 1~ em the 

coat ot tin. 

to _ ... art 9
1
000 wqCDII to U1e ••1• ....,. r- •• 

- the ft -81HJ'lall Jla1l.wq· 
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J. study or the 'l'rllll8-S1be rJ.- Ra.ll:n;y allows that 

its excess oapac1t7 aYallAble tor thrOugh trarrie 

1s eee.gre. Calculatioaa ee• to show, however, that 
1 

:tbcr~t 15, 000 t OIU or g~da per ... :t mgt>t be act 1 
'bJ this route. 

sure source eatioates the actR&l ~tent1al capac1t7 

:It the SOUth l(aDchur1an Ra.ilYay n a1lable t or trarr1c 

to GeM:um7 at 1,000 tcma per d.a:7o 1!lere ahou.ld tlDa 

be no great dll'r1cul.t7 ill c~ c;u.:nt1t 1ea at 

eoppe.r , rubber, lead, till, 1:1.0~-. ate. or vital 

1:::portance to Gei'!!Im7. 
I 

l o. -'8a1n it baa been sugcested that, by arrangement 

71th the C-er= GoYerml8nt, the ~ets are 1n soo:e 

cases tz.pm-t1ng liLaterJ.al. into n.u...ostock en their 

'TJ.%1 account and are incident~ r.el.easi.::g to 

Ge~ eor,-esp<mi!•ng qa.ant1t1ea ,r the aece ce.teri al 

!'reo stocks already aY81hble ill ~pean Ruu1an. 

?here 1 s , however 1 at preamt M eY1..'1CIIlOS at this . 
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j 

tIt f;/J,..& 1~ • .,. ( 

c !.!. 11 ~ ..: "'" 
9:-ull.i n ~· .. :.a!. nQII!Ir ru; r-1.n6 abou-:. 

:~ , ..:..OC ,:lOO &.n. ;.Lally o: w::.t:t.. .J .. ,.x>c,ooo lr..dus­

:rl.a.l . - 7 !r~or.t.t t l cc •• thr r o:- abo:~: tw~ 

iiOn:hs nmr -:!):=;..e:.1:!ve 'trJ.Ytn.., J.:"'esu:ed to b@ 

for ~9:;any, r~s r1ised ; r1ees to such an E~ent 

th t. :.ost. :!e .. ler3 , 1r.el<ld: lna; i.l.st.on, t.ave ceased 

bu;;1n4 . :1-.i.s l~uu ... tl.ld ll!~t;dy to t!=e 

zllla.n J.n.&.~a :.!.ar. "r.tt :onnwet l ons , he eo:a.:.d 

rap idly be&in &C~ul~lni · ~ l east s.~ or Bre:lllan 

output. . :hi.s •o~ ~'"'\Yolve Jr'-Yir- so::.ewhat. 

h16!:u ;ric<ts \hAn Gil,.,.., co::j:etl to~ and r.ro!>Bbl;r 

subs:..&.rl:.!a.l l~s - U the ;;:-csent. r.ositlcn 1n 

Braz!.i aH!!.C'.S 'tO be Ver:-" :ia.a.aerous, 1 W"6e 

r.~ OIIJ: ~ cuc;dde :-at 1oc .,; a c t l =, ...-.:! bel l<tn you 

could ~u!ci<l;; lliTln a: ordno; a~rauent wi:.!> 

1.ns :Qr. b7 ere::.a.Di• of C'a.ble.s . 
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Srtiw:t ~ le\ter b-oa c. s. tr.Dch .. Co. lac:. 

tl:.a! t 1.a ...Ur-w a..e:rt • elau~e o::. all eontracta 

c 
0 , 

t 

~ ~~CTM• ""t to e..,ort or t o 
..U ~<s: OJI:!'OTt the U .n conre4 b;r 
Uls eo~rw:t 11' raeh excortatlon 
""'""'-4 x l.ncoZU11otent with tile 
~•wwt p:.llc:7 witb rewpect to 
•t:n:t.epc -~erialo u o11tlille4 iD 
n••-• b;r tile AniT u4 ....,. 
llt:J.t.ioaa JD.IIri. .. ot October 11th., 
191<9, - ;_,. 19th, 1940. lllllV 
~ ac-ee•, li;)OD the rel&le of 
~· tb.. tc illeht _,. t h1.o otlpl.lUtloll 
a:.! tc -~ this cU:ae, b. tllll, b. 
aU. Dl.a.a eo.::t·racta or coafiratlo.c.a. • 

288 
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!Jr::t::rar~ :tram .le tter f'raa C. S . Trench It Co. Inc. 

~ ~- Yor k , dated Febrmry 20, 1940. 

"'1.::: .,-!.= ar t!le Depart:en1: or Sute has 

J.::!'c:~ ;u::;::"e5Sed '!::E&rty &J:J: TOYa.l or the proposal 

t.:.a.t :...1:2 se~, .. :-s ..1n.se.rt a el.ause em Ul contracts --,. .... ~ ~=. and hAs tur~e...ore approved 

13Qyer &&rees no~ to export or 1:0 
.!:ell !'= ex:port the. t Jn covered by 
~ eu:>ttac:t 1!" sw::h erpor ta t1on 
~ be 1ru::ons1stmt rtth the 
~t pollcy with respect to 
s·t:::-n:~;;i.c: :ater1&l.s as oulllned 1n 
s=~ts b7 the J.rq and NaY)' 
Z:::l:ll~= 1!oa.rQ as or Oc:tobu llth, 
.1; 39 ex!. ;r&l:ll&1'J' l<ith, 1940. Bu;rer 
·- · ~r ~ees, upoo the r ·esale of 
~ ~. to 1Ls1st u,pon th1s stipulation 
ce -:;:, i.nsfl't th1s clause, 1n tull, 
1!0 tlJ. s ues can tracts or c:onf u-.& t1ons . ' 

201 
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STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 

.... ,.. April u. 19'10 

10 s.awwrr ... ,._ 

,.,.. n. c s = 

Ottt"lal -.1- et :~r~uu......,. a.u.r -nu •• ,....., t~o. .... ,lac 
ord81' ot'tenift ~ 191 

.... .,_ 
• htlllll of .. ,_, '~ ·~·t lelA !!!em leU at-. Sol! -.sou 

Aprll 

~·m ' 1,~.on IU Ill 
~ )J, m·m Ill Ill 
10 

··~ 
IU Ill 

ll 17, :193 Ill Ill 
12 5.190 JOJ,~ Ill Ill 
l3 ~ 51. Ill Ill 

toW. JCa- 100,1126 ),1911.176 Ill Ill 

Saloo boa 
Job~ 22 to 
.lpril • lML. •.;e m.~.2! Ill Ill 

!OW. ft!Ft" 22 
h APIU. 1). Illll.. -.132 P.l.ll5~. 7611 Ill Ill 

.... o,to .. u-.A to u.. 111 u&aq ,..., •• ,,. tloe _..... ot t1oe JlrUhll 
Gnu 1 ......., wnuA a _.... Un et -nuue ..... u.. oooll: n4 April 
13-15. 
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~OJ 
TREASURY DEPARTMENT 

INna CIFP * CC-... NIC.C:A"TICIN 

10 Secre~ llor--
CONFIDENTIAL 

!'he e\erUac raP ~- ' J •• ' __...,. • \be •n•u ea , 
i n. \hill_,, ot f-s.- ......... ,... ... _, _,w.,. u-
·~lliQC at }.,..7/1, \1M - ._. w a ~ ot }.~1{1 Ju& Mt- •-1•. 
StorliQC ba4 .. •Ill ... ,_ -s.c &M at'-aaaa ••.s.-.- &M cloabc au. 
... }.51-1/2. 

S.1aa of apo\ -Uac 117- atz -'be-....., totaJ.M &.n9,000, 
!rOJJ t ba fo1lo.UC _._ 

~7 c~ me •••••••••••••••••••••••••••••••••• w.5<:,01:10 
ll7 foreS. -....., <-... - looln -..) . .......... . 

!otal. •••• 

!ha au.r-v !nlft c : s ....,..n.& _, u w para~a.-& .u>,ooo f• to...,., 4allnf7 troa &M llrltl* c..u.1 at -...o)-1{2. - hMa will 'M 
uto4 to ~7 for obi-'• ot ,._, 

!be ol- l.llpo>-t m '" c1oM& aa foll.oftl 

~-- . 0199-l/1 .,,, . -~ 

---- .~1{2 
.... - 1-~75~ ~-
0 Mp ~ ~11~, ty, 

Ia aol4 &M feU .... -· ttl .a to - "-1<11 iel
1
•*e4 -· 

to be a4484 to tM1r rml • \at 

R,.ooo,ooo • &M laK at Poa' •' ;:·aoo te t.M 14')=e'• ~ 
¥2: .ooo -...t 

.. ,......_. n.-.oro ta _.u ..._ u. --•~ · --" e~ ..,. 
lotbarla4a ~ 

!MI'.-.1. -~-- .... •• .-------~ *-i!'PM tl,"J.ooo s. .u - ~ .. ..,. • a • • :o .u. .. "M 
--..w far f/6- LJ.L 
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CONFIDENTIAL 
-z-

"-GJI• 

Ia r..Aae * pri• fa.& fer .,., .Uftl' - fll1 1/Jll. .. ~7/fA. tM feiWM -·u.- . . .. , a.J.J/~ • a. .. _,.elM .. - ))•011 -' )Ll)l ftJI 1\1~, 

...._ ........... ,u-,~t-t...tca.u-- t •• 

a\ ~)flY• tM '-nzTe ,........ pri• t• t-S. .U- - al•" ' I I 
"'}~· 

..... dz ...... _ ., .u- .. '-11111 "'·--....... su-"'" · • .Ae\o or *• -•· •.ooo - •• • - a.1-. ,... t.ea .. lf, ... _.I 1pt .. J.III,-- -s.-o6- ,.1>1\Ua f.._ 
cere~ -'""•· fer feiWM .. u .. l7• 
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'=' " y.,.. ... . . "' .. 
D!>tr ator: 

.. ·~:"':e 
:-r~~.k: 

=." . J r: 

: : 

?: 

?: 

r: 

;! . V • .Jr: 

r: 

Hello. 

Chairman Prank. Go ahe~c!. 

Hello • 

Hello, l!enry. .T,erc- . 

Hello , .Jerry. 

A_nrll lS, 1~ 

9:58 ~-·· 

I ~rot v ord ~ t"Dele .Jeaa, he vanta to see """· 
I •s go~ to see !:.U t hla attemoon. 

Yea. 

And I wo ndered 'llhet:her it -• tbia. I - ~ o:r 
tallt the o ther ~ I aent a noh onr to .11-.!e 
Rove and aekee h15 to call the Preaident'a ~~ 
t1on to what you ~d told ae and ou r reaet1cma. 

Yea. 

And in it I aaid that Whlle it vaa entirely 'Q!:> to 
.Jeae and the !'realdel>t, they sight vant to tab 
into con81dere.t1o n the rac t Clat alal eadlng !>'lbll­
oi t:or v ould be doubtle .. g1Yen t o the r~ct a• 
embarraaalng our p!l"'Ceedl.lura ~ alao t hat 1t ~t 
be ermarraut.ng t o the Preaid en t t o h~n one Go~ 
sent agency ~ ~ l.o.n at a u .... when aDOther 
agency vas :!)roceedlng &¢nat !'ran-rlea. 

Yeah. 

!lov, I dan ' t ~ what ha:!'J)el!ed subaequently and I 
wondered _,.,_ you o oal.d warn 1M eo I c ou1c! '­
hov to ta.1k to U!lele .Jeaa. 

llo , ined1a tely arter you lert , v1 Cl Foley here I 
called h1l!l up and I read hta Juat tlhat I wrote 
dovn. 

Yea . 

And be _. Iowa a L ,. 1n 1t1 I anS, alii! he aa14, 
ewell, there ... • ~ eboat u, • ..s. U.t ,._. 
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h e ~t back Yonday or !Uea~ h e would co:ae aroWid 
and eee me . 

And l' •e not beard a YOrd rrc h111 •• • • ••• 

Yell ••• .•• 

• • • • • • fJ'Oa t he Ume that ,,. len .,- oftlce •••••• 

Tea. 

•••••• w1 tb the exce;ot1o n o r rtadlng tba t one ee~>­
tence which I wrote . I I:!&Tm't heard trc:. b1JI or 
haa anybod.y ln ~ own o tftee ea.ld anything to ae 
about lt • 

.lnd YOU baTen• t 8&1d an.T't!l.lag :oore t o t h e Pre alden~ 

Wo , I told Jesse that U I aald anyth!Jig to the 
President -- he a sked M to -- t:ba t he c ou1d be 
~resent. 

Tee. 

And I baTan ' t ~entloned lt to the President and 
the Pree1dent hasn 1 t mentioned 1 t to ..a. 

Yell , ay guess 1s then tl:!&t thla 111!110 o f l:dne to 
Jt.ale - .Tt.sie ~ve want to tl:a Prell1dent and 
to J eaa. 

I aee . 

ADd -- you aee what I 414, ~· I a<!hered to t he 
poa1 tlon that 11: wasn • t our bual.nea a , I sal;d ! 
tbougbt they llight want to taka thoae f acu 1nto 
a ccount 1n aaklng up their olfft a1nd. 

Yeah. Yell •• • •.• 

So I ' • probably going to ~t a l lttla praaaure 
thU a~. 

I aaa. Yell, ..,._,. DOtllla& baa t z;•eed alDOa 
I •n ... n .. .... . 
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r: 

! .I'.Jr: 

_,_ 

All r1pt. 1'e17 &'1104. tbllak JIDU. 

!'bank ,_. 

• 

Regraded Uclassified



R." .Jr: 

c~:oator: 

?.. '' .J r: 

?e:lrY A. 
VllllP.ce: 

~ u T • •• • • "' !". 

•: 
!' .~ : . Jr: 

y : 

:: . ·~. Jr: 

\': 

~ .'". Jr: 

Y: 

Y· 

Y: 

Hello. 

Secre~ Yallace. Go ahead. 

Pel~o. 

!!ello , ~eft17. 

A.pr 1l lS, 19llo 
lO:OS a.a. 

!!enr;r, ve !lan a -.er;r interesting deal t ha t has 
been ':lilt = t o us b:r the lfatlonal C1 t :r Bank to 
sell ~ !lll~on do~rs• worth of wheat t o S'D&ln. 
Hello' · 

Yea. 

:oa 

And ve han t o paes on it today . Ve c ome ln on lt 
becauee they want to pu t up gold a e collat eral l!nd 
get a lleenee. I ' :o a.aki.ng ;orou and &ome - - Mr. HUll 
t o eez:d ec.~ebod..Y oYer t o c ake sure t ha t 1 t fl ta ln 
Yl th ,-our pol1c;or ae to ex;:>ort on wheat and Mr. 

!'!'1111 ' a a s tc Spa1n. 

Yo~d 1:be:r be Yll ll= to acce!)t our northwestern 
'Wtlea t! 

'!'bat I aon•t k:Dov . It• a beirut handled by a bouae 
called Dr e :r rue, 1n '!'ari a. -

Yeah. 

See' 

Yeah. 

So if either :rou or 'ldloenr "rOU haYe contt denee i n 
v~d eoee t o ay orrte e at t hree I' l l baTe the 

1:b1Dg ·~'·'-d. 

.t.ll rtg!lt, I ' ll ~ - I'll make sure that aome­
bod.:r 1e o,.r t!leroe l.t I•• oot onr t here myself. 

It• a be~ - w OIU}' - va ba,. notb.l ng to do 

vUh tt - y -•· other than that I can atop lt 
by retuat.as to SiW a Uoenae for the gold. 

I get yaa. 
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!.JI.Jr: 

V: 

V: 

B.X.Jr : 

V: 

V: 

R.II.Jr: 

V: 

- 2-

.. , n• • beliiC llaa41e4 flooa l'llfta. 

I tlall* _. a"1tllb WD'Dl4 ~ oe 11betlau 01' DOt 
.. .-14 .. u taw -- tha .. n 11beat floo8 u. aonb­
_,_ that' • 'he olll.J' -- tawt• • tha 11beat or 11b1ell 
.. lla'ft a DIII'Plu& • 

Yell, u I aa:r, u•• 'betq 'boa8fst floo8 Parte, bat 
I aa.•t aow or a 'better .. ,. to pat 10111 to_... 

It le nne to .ue u ao •-w.c ..... . 
11baft 

It 1e rt.ae to .u. u llo eo.etlalq ~. lea't lft 

Doa1 t ,.oa thi.Dk u•e ea l.Dtereattq c1eal.' .... 
o. r. 
llal'e. I 1 11 probablJ' be theN a,..eU. 

!'hree o 1 oloolt. 

Pt ... 
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B.M.Jr: Rallo. 

Opera tor: Seoretary !11111. 

!!ull '• 

.A,pl'll 18. 1 ,-o 
10110 •••• 

Secr etar)": !he lleentary la oolllq on, e1r. 

!!.M.Jr : Hello. 

Cordell 
Bull: Hello, ~. 

!!.K.Jr: RCIIIF ere ,_-t 

B: All zo1Pt. 1ftlat1 a &OlD~ o.., 

H. V. Jr: Coreell, - ha- a ""111"7 tntereeUq propoaal. ~ 
'he •uoaa1 Ctty Baak. 

1! : Ye.tl. 

!! .M.Jr: Who -t to n- a four • 111lon dollAl" aal.e 58 
wtleat to~. 

R: Vell, I tall yoa, tbat•e • ••••• 

!!.M.Jr : llo, thla la a 11 Ule blt different. 

!! : Yeah. 

H.M. Jr: !hey'l'e pat1;1Jsg -qp gold u oo1lateral. 

!!: Oh, I -· 
I! ,V,Jr: Aad aw htlo~ City Will lend thea th8 ..,aey 
~ u. pl4. It doean't - · lt'e no- U. 
o~ "113' u. Govu at oe~~~ee ln, Will " ~-
tbe ..,ua 1 CUy a 11-e. 

R: I-· 

H: 

H.JI.Jpl 

A.IJ- ....... ''I 18e••••• 

---· ·s. .. .. 
11111,1_. • ...._ n• ... s.. ....... ~ ... · ......... 
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li: 

!!.v.Jr: 

s: 
R.V.Jr : 

E .~ .Jr: 

E: 

!! : 

S.X. J r : 

~ : 

! : 

!!: 

!!.!' . J r: 

! : 

!: 

211 
-~-

~-.... ~. 
I a**~ • n ··e 1111eta.r ._,. •- 0!" aell4 •-'bo41 
... I - I ..... a..- ,_ ~ eell4 ••'bo41 to 
tell- C t1 ,_, . J.U:a ~- fouo 1111UOD 
ao1lan' -.zt?t or sr-JA p to 8p&1.a or DOt. 

Tea. "-7 W1.ll - "-7 1l1ll - 1 t wtll be n-.a 
bJ u. a-It - by a.. bjWd't .....,_., 

llo. liD. lt - 11::ey•re p 1JI& ~ pat .~ tour .U.Uon aonan• wcrt~t or p14 111..., YOrL • • ••• 

Ob. ,... 

Y••• I-· 
ADd apt--t ~t t?te •n~ C1t1 !leDk wlll tlJt= -u. 
Tea. I-· 
Bitt I'" •t to 81- u. •u-.1 CltJ • u-.. 
OD U. @llt]L 

Ob. ,. •• - u. - rDr u. • a • t of .the r;ol4t 

Yell • .,. - a._~- - .. . . 
I - rer ,. - or 1t 1a t.bat ..,. 

For ,. - ~ 1t 111 -t .., • 

.... .... t u.. .. ,.. -t. 7 ,, .......... , .... 
A11 ~. :r•n pt •••• 17 - ,..... 

~,... ... ,... 
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~ .~.Jr: 

~:rator: 

::.• . Jr: 

s-..r:~r 
Yeller: 

" ·"' . Jr : 
Y: 

Y: 

"' 

'E'..Y.Jr : 

T: 

::. " . Jr: 

I : 

" ·" . Jr: 

Bello. 

xr. Yellee. Go ahead. 

He llo. 

Good -~. l!e::ry. 

How are 7012! 

Flue, I hope you are. 

Pretty well. 

Good. 

Sa.ie7, Joe Co~ll 1 e alt~Ug hfl'e V1 th • as! 
he • • - !'!-a~ !laa 'bH1I 1a toacb rt U1 ~ ae 
cont 1DU1ng 4.1seo.JnlG!l8 0 11 u,e Co~1all ~b~. 

Yee. 

And Co~ton •de th.!.a ~·non - t!le poas.U::1.U:y 
or he and t.u-ry ~ !Olll& to!!)l1btr "" t o !!"­
!"orl< and aee l.Dg ~ &DC! -• 1tle~ blr !laa 111 
a1.Dd . 

Yell, I ~l<e to !Ia~ aho!rt 1 t ,e rte:r!ay. 

Ob. 

And I Ulllduetood tr-~ t!!at ~~~ _. ..,.._ 
do- he7e, I Ul1lll< be aa.1a c. ~ or ~· w.k = 
the beg1DD1ng or Dert ~ 

I see • 

.ln4 at \bat u- I .ta I •a l.U:a to - 111:1 ~­

Yell , UY.t - tbat wo"Dl4 be - U2eB 1lb7 _ , lat'• 
veu -ul u.t " _ _, 

I th1JIII: t:llat ~ .-1.4 .. -...r tt. 

!llat'• all r1.B'lt a... 

Regraded Uclassified



\': 

E.!. J r: 

t: 

\': 

y. 

=. tr .J r: 

1': 

\': 

-~-

I ...,_ W1tll 11r. On' _, a.u.•o =a ,,. ta 
a. -n.r - OeJ 5 la ....... _ ...... , bu 
~ - tlat u tlda ~·t Mttl..S 'before tbe 
nrn or ~ R.-~' wU1 loH hl• ll!)oolol. 
JIOWft'O. 

Voll U~ea • ..,_1• Co~ - oro ~u !'0111« to -
..al-to 11ltb 'rr 7 av ar oballl4 Oottoat 

I 1 4 be~ tt- __ , ....... 

~.u - aalll "'-' eaa 1:a1.1 ~ a.t 10u -u 
be lfla4 to - M:Jt.. 

I ' ll io ~­

All "~'-
Aay1hbg - - ~ 
lfo. 

lfo. 

All Pl«h'. 
All rtpt. ~-

~-

: 13 
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?.o"1er 
Bone: 

R. !• .. rr : 

3 : 

~ .'' .Jr: 

3: 

:.: . ".Jr: 

R,lf .J r : 

1l: 

u .''··Yr : 

3: 

::. '' . Jr: 

3: 

P.".Jr: 

.t.~ru 13, 194<> 
2:23 p . m. 

Hello. 

Hello, Sena tor. 

Mr. Morgenthau, t h!a U Romer Bone epealdng. 

Yea. 

I • :~~ sorry t o bother l'OU about a matter o r th1a 
but I ....... 

Oo llhee d. 

•• ••. • felt t~~ted to call you up. I would Like 
to ~Ave, 1r ,csslble, have Mr . Saul Raa e of Seatt l e 
oo3e back. .t.~ a aat t er or r aot I'd l l k e t o have 
hlm go O'Ter to 3alt 1nore Vhlle he •a here. !'ou 
know he's had BO!!e treatment over the re. 

Yea. 

And I wonder 1f there •e any chance to have h l.., 
o o"e back. 

Well I don't know, I ' ll have to talk to h1e boss. 

Ca.n )l'OU -- vill l'OU do that! 
a hell or "' t!llng t o a alt you 
lm~ae on l'Ottr good nature . 

I ' m •orry 1t1 a 
about , but 1t I can 

Yeah. Yell, le t ae t&lk to B8&11 Rarrle. I don't 
know what the a1tuat1on le at all. He wants -
wbat does h e want -~ he vante to co~e on ln and go 
t o a hoB?1 tal! 

Well no , not so nneh that, bu t lt would -- 1nc1-
dentally 1 t lll:z!lt be a very valuable thlng to h1Jt.. 
He had aoooe treaboent over there betore. It len't 
lengthly but he'• been under terrltlo pressure out 
there v1 t h all t...,e -- v1 t h al.l ot the neutral.! ty 
problema thrust on hlm. !here ' s a hel l or a lo t 
ot 8oend1nertan neeele col'le nto thoee ~rte and 
I gueee tbey ' ve juet been golng nleht and da:r out 
tbere. 

Yell, 1r 1t caJl be done, Senator, I'll be glad to 
do 1t. 

/ 

~ -A __ .. 
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? .,.Jr: 
:.o:Ua 
J~aon : 

J : 

~- v . : r: 

:: 

=. ,, . J r: 

J: 

:;.v.Jr: 

. . . . 

.. . . 
"'· ••• J r : 

:: 

' · .. 

"'·".Jr: 

J: 

l'!ello. 

Xr. Secre~ 

Yea. 

Aprll 18, l~ 
2: 511 p .... . 

'1'wo t~1ng8 . Firat, I haft a ~t o~ 'a l etter 
h ere 'llh1c!l U ,..,., ean take a lllnute Colonel 9urna 
wtll ~ o-.er Y1t!: 1t t o IIbov :-ou v hat 1re•re try­
in~ to ~et at and to ny tha t UlU r o .... 1a .eat 
a bu alneas ,_ v on1c! 1rr1 te and not 1n Mn1o28uc 
language . 

Rlgt t . 

And 1re are> ' t lrtllel: on the lan;;uage at all . It•a 
a queaUon o~ their aal"1ng 'llhat "" han aa1d 1n 
the letter. 

R1g!!t. 

And :-ou ~ want to aa'k some quesUona about 1t 
eo Colonel ~ W111 be o?er. 

Well look, 1r he e-:~u1d get here at three-~nty-
!1 ft •••••• 

He ' ll be tbere at three tventy-tlTe . 

!rut I - '!'a!-Y1e 1ll c~ at three-thirty an4 I ' '" 
going lnto &DOt:!ler aeetllur nov • 

• u rl~t. ~£1 eeecmcU •••••• 

Yea. 

On t he s-~. ll!:!lc~ 1• Oonaol14ated •••••• 

Ya1t a alnute, a-~ -- ,..., 

'llhlc!l 1a Co11.110l 1dated, -· " rea ched an tmderstend-
1ng v1 t b 122- an4 - are now hoplng t hat tba pN!e­
aure W!tah - ban aJ)~Ua4 Ulat Ulat ' ll be a tpaa 
by the oo~ t c..>rrow. 

Yea. 

Aact -·u ,.,_ ~ t• .,,.tel.,.. ~ l!loel.Jig, w!rtc!l 
1a Uta o~ bJ& lhlp , thaT ha.'l'ft' t ~acl, but 
there w111 ba ao a.l.a:r alloat 1hat at a11s 
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!!.Y.. Jr: 

J : 

H.'t . Jr: 

J : 

J : 

J : 

!'."" .Jr: 

J : 

P.X.Jr : 

J : 

• 

- 2 -

Yell . I ' 11 wa1' thea 1111't11 tom 1 o w. 

.Ul 1'1gbt. 

Vlll tb- be 11117 a a ..("t)W1tb th1-' 

I ee't tell yoa -ul that a &ory pta to -' 

( Laugtla) I hope DOt. 

All 1'1gbt. Yell, " ' "· , .. .. 

Val l , I - n • t tell sayth1Jlg to Plzro"rt.a oe tbe ~ 
WI t11 I heu' f"2'0il l'OU qa1JI , 

:n 

All r ight , n •re well 1lftll1er tbe 7 .,,_ ...a W1ll. 
be. 

All 1'1gbt. 

Rlgbt . 

o. ~. 
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TREASURY DEPARTMENT 

DfTDt OF'PICE c• ·1010-•-=-=•··- COIPID9tUL 

TO 

Subject: 

! he eat1Jiateo of ear1oM•~ fer ~!::Je ,.,.....,.,,ng -.ontlul 
'> f 1~ Mde by the J.aeocl&,~l= of ~e&Z: :i&Uro&do woald 
eug~elt . according t o oar ~n•. aa ..-.~ ~ lnda 
thl t r ear betveen 109 and lll , = ~~·te1J t.be ,.._ •• 
tte 1037 enrage. !he lover !~ ••-• 't!lat l.!tduatrlal 
erocluctlcn v1:U bear the 03e NlaU~o t :> carl oad1ng e as 
1~ 1939. It vou.l4 11Aleate a r1M 1.a U.. niB 1.Ddu troa tu 
nruent le•el or aroUDd 105 t o alice; ll! 1.11 lloYe&ber. ne 
lll.gter figure ( 111 aYerage) ••-• ~ = ... t~tlon or a 
rle1ng trend or produetlOD 1.c Nl.a"U= ~ c:ar)oarl!ngs, vhleb 
tao t u n aoparent 1n recent Je&rl . 

The J.AR e atl!IL&tea are sl;oYJ:; = tbt att.ae!>ed chart ( ln 
r ed 1 1n co:aparHon v1t.h actual carlo«,.~ for 1938 and 1939. 
For th1a comparlaon 'Ire baYe d11'tr1b::I:..S e&Cb ..,ntbl7 eat~te 
by veeka , ualng an a•erage aeaao GA1 ~D!. 
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:;cJ::c.:u:.z ==- a ~ ~ m=--: wnn ..a • 
pc?a=:.., .., - , .. ,.. llr _. - - w t !:m s- i"'i'·S4 ar pwo 
ac': ~ ':!Ia =.iE ~ ..... 5 ~- \>)' - Prwddert ~ 
~ ~ ~ 5e - ~ llotzo: •I- baa hoc-
i:. tb 5::a::w ~ ~ 3 ' J tws. .Ea:!:a w care aart 
t!:ard'an. ~ :q~ '!m ..:;!.J ;aca:taotn J'llbll• -t::iam.. 

$iU'5£S UJI.T 
"'Sw:i.., .. £.,!:&>~.) 'lot - J're&i.(;c:rt 

--------------- ----------- - ---

::: ~-=-: ~-=:.. - t au Q ~ ~r U.. 
!'!.sc:a1 ,....: :s<.:. = !:r- - 7 £:. !_ ~ ~ :'Sl !.t!" £II! werk :-e­
:!~ &!c~ ~~ ~ ~ v: ~.•c::a::1:a~:T ;97$.ooo.ooc 
~r=r ~-- • _ , ' .z::;f ~ =r:. :..r ':......,; .. :t X~eratia: 
~ ~ 'lOri: ?nJL:;!¥ ~ :::::! a """"'~ a re­
C:et:!:l: ~ &:" - "J ::::o!i-~~ 1':-:c. ~ ~ "Cic:!l ~ 
:-:.a:. &1&1~:; !r::-~ ..?C:s:--x !: ~ a..'"""!"C:% .t! -.cal ~. 
d ~ ·cu d r= -.fz ~-- ::::a::1:E ~ ~ ~ .,-r l !IU will 
.,rl>'iC. - ~ -=c-A>~ -4 =-7 ~ l . 3W. OOO. 

::: - ==-=.:<' ----~ ~- ~~ l ed ~ :!II !~ eo: ~ ~ ~ :-eUc: loy ~...q;. • tt eo:di-
":ia:::s tall ~ ~ ~ lal;es. .et!~zal ~s rwJ be :wetS-

ary.• 

!b fZ - "* -- ~ ~ ~'"rl --~~- 1!: De­
e&::!;cr. tsa. a-:~~ ~;:;z:lal art:l-Tit)" b t3a tlld2C 
sta~u wu r. .. ~ , -9 Jr=l.. : ~ "'" ~...., 7"" 
~ !:bo !::co;u ~: ~ ~ ~! ~ 11:4 ~ 
-..re 2.-~ an ::!. !:::::2w:-~ -,;r:-)c:aok :.. ~1.1z:L ~'" ::»t: 
~ a....fl'!!der; ...... =----.. rrr:: ~ ~ !."'t !.• ~:Til: m -.z 
~ 3tW' .. - -::-. ~ ~ ~= ._ , ._-c wie. the 
a!~- C!dt ~ ~ w= ~ ::z::r N ~'lot~ 
ly F:oc!~ ~~ t::!lr ::.:r; ~ ,, ... 

n. • . ::: !:iW ::0 ::!ilaa::toS::m !zi6a: fill 1!ae f~ £tt­
&enc !oar:! ! tr Or " w; ~ a1: u:... S:: all -t:!la !dP,. 1:1. 
lc:2ar7 1t -~ '!:. ~. liE 1:! ~>7 1:o 105. ~ 
;:reiU:1=-zy - ~ ~ ~ -:€ llla-:lt;. s.o 1os. n 1s 
loapo.t U.t I t ftC ~ ~ :!.- - 61&. 

n Is ex:; l7 *f"" z l t w ~ d U&U tt. 
u. -~ .t -· 2 : !:a :ow::- ' . b ) ~ ..:Ul - t 
~ llta""'C!o==~ ~ ~ :s-1 - lMl. ftoo pt -

aa---- -~-~~-~ ~---"""'~ - •• J*! 9 _, : t ta 
U. t1.-1._ DO~~-~- !a- 11.-l ,_ 
1.IIG. 

J1'f 
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DlaZ'e 1a c:oerta1.l1l:1 at tho preout U• oo ID!o ... tlon 
ant.lAU. to J-..a~ a re4uctlon 111 tho pro.rr- of tho Yo rk 
ProJoeh *'M•I ... Il'S!:!O!l below th.'t v hlch hao bun carried on 111 
tho c:une:l n.aal ,..,.... with ... appropriation of approxi•h!J' 
OM aDi1 c.,._ta,U llllliO!> llollua. 

tlo 7tT ~t t he .,11\ lopcal action that tho Co111rT••• 
coo.ld ~ a: ~ t~ ~u 'be to appropriate tho bu4et u .. 
to• the Yorl: ~· ~atntton but t o lo4co 41ocrotloiJ8l7 
ct!:or1"-" 1..1:. • or 1:l the ::...Coo1oDn of Vorl< ProJocto t o ezpeJIIl 
thlo ~ 1a ~ firat •16M .,,,ho or t he !heal :rur . 011 COII­

!ltloll tl:a: &Jo~ CDD2.1tlou 111 the CO'WltJ"T are auch u to 
roqa1n oc= '"P"....,..,~ withl:l t bat porto!!. 1 C&D aeaun 7"" 
tl:at 11 :l:.U ~Uo~ -thor1t:r h proY14Ao4 1o tho .&pprooprlA­
tion .&<:t. :bt OF"~tlon will DOt he up•- wtthln t hD el«ht 
sont !uo =1- !~ 1a al>s:>ll>.tol7 .. ..,., • ...., to .. o14 outferi.Dc am 
~p. 

I!' :.!a epprq::datlon 1a OA4e with the prorloton which 
I hen -">at ~bed. the tnco•••c Co111rTOOO wtll han tho porto4 
!roa Ja.marr thl.ni •~ Rlr.reh fi.ro t , 1941. to dul vi t h the qwoe­
Uon of <!» - <d ;:o:ron <U»g flmdo t or tho laot four JOODt!uo of 
tho !1ocal ,-..r. 1t ccll ued 1o tboD appo.Nnt. I t aT aloo be 
nee .. ....,. 1a ~~"" v1 th tho conoidor~Uon of tbh queotlon, 
at that :La. t o cf'>"e sUc tion to t ho ro1 .. ta4 quootton •• to 
vhatber &<aat l= v1ll l>o neceoe&r7 111 order to <>rorldo the needed 
ru4a. 

t ~ lllte to - 1t clear thl<t I ..., aalt:l.ac ocl7 tor 
.... ~..ort .... to -rcbe • lil:1tod. 41ocratlotl l tl the upuditure or 
tho appro;>~!.=. _,.. thet I - aot a~ac t!:&t t be p r inci ple 
of llp?OrU~ ~ 1o writtc 111to tho ............ .&pproprllltlOD 
Act ~ a."'cl-=-'i I bellen 1t ia entlrel.• proper tuJ4 adrlaable 
for ~he ~ .. oo l:lcluda tho apportio.,...nt principle 111 tho 
.t.<:t, !l<lt liiU ~plo ..., J<>at u lopcall7 be utonc!=d OY?.r 
tho ·~· -.:::'ll::8 J>".rl<>d aa crrn t ho ont1N !local 7Mr· 

Baaoraltl_e .,,,,_ •· >zt+--.d. 
-.-r. -.. ~ ~lTaa. 
·~.D. c.• 

VOT7 trul:r :rouro. 
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.. llr. llbite 

- 11r. llookw 

~-~ imest.eate )/ 

Direct 
Stocks mel Boadll 

lrt1.&W '"-A Ietw· t. 
1n u. um.w Ste\w 

(Ill a1ll~ of: dollara) 

$25 
200- )00 

Short.-t.era imestoente, Aprll 3, 
19)9 

32 
2SS 

iJ Depar~t or c .,. NUM\w • of: q.t 29, 19)9. 
Y Doea not iftcl:ade aeevitiee brcloalb\ bed< to ,....... ar Jll.e-4 _. t.lle 

cloeai er of: • belli! 1n rr--.. , ... hc<:b atete t.lle~ pdor w •• a 

allbatant:lal. quuUUN ot -rlean eeeQrl.Uea ..... liq--.. 0... 
tlprea at- Det Flwlcb polftbuN of: -'-rl--n~ of: $4 .nu. 
b-oa Sept-.. 1, 19)9 tllrOOIIb t.lle ead of: t.lle ,_.., 

• 

• 
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llr. ~ll 
llr. Fela 
l.!r. l£offatt 
llr. Foley 
l.!r. Berna te1n 
Secretary fiallece 
Ur . Wheeler 
Kr. Becker 
llr. r.hl. te 

April 18, 19-«l 
~ :00 p . ::.. 

Dan, would :;ou ~lain the thin£, please! 

~ell , yesterdsy Go~ ~enschler called ane 
said that h e =ad a t~act1on presented to r~ 
Wh1cl: b e 1<ould llk<o ve-:-; =cl:l fo:- the !:at1or.a~ 
City Sank to enter int o ~d a~ter explaining ~t 
to : e on the telephone, I a sked h 1= l f h e 
wouJ.dn ' t send down a l etter last n i e;ht so t=at 
we would h ave l t before ua today , on r.>i eb "e 
coul d a c t and t his is t~e letter, Which came 1n 
a bout noon. It is !'ro"' !!r . Sheppard, w::.O !s 
the Vice President of the Nat i onal City Fank . 
It sa ys , "llr. '!enschle r asked t>O to write you 
reletive to a cable 1<e have received f rcm our 
good !'riend , Louis : roy fus s 1n Paris • 

Excuse me , Dan. ~allace and l;)leeler and 3ed-er 
are o n their 'I<&! ove r . 

Shall I go aheadT 

Yes , I woo l d go ahead. 

"l.!r. Renschler asked ce to ~rite you relative 
to a cab l e we have received ~ our good friend 
Lou1 a [:rey1\tss 1n !'a r1 s , a ald.ng u.s to conside r 

: u 

a loan to then o~ four d-il lon dollars ~or a 
period of one yur, £W4--ante ed by gold ~epos1 te~ 
with the i3enl< o f London and South .&merle"• U::!ited , 
in Lisbon, Portut;al. 'this loan 1s 1n connect1cn 
with the sale of 100. 000 tone o f ~eat to the 
Spaniah Govemaent and the gol d wouJ.d be deposJ.ted 
by tbe Bank of Spain with m )Wpothocat1on agree­
-t razmlng to ..... t:e abould Y8f'7 .ueb like to 
do this 'l:ue1neea, but we c«~dder it 1nedrls&ble 
Ullder present cond1t1ona to alta such a loom 
...S.th the sold 1n Lisbon, and would appre ciate 
,_ cona1d er&t101l or the roll~ procedure. 
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~--~ ~ 'll!;::x. ~ II rl 1 i "CCi !'"C':'-e_ ~c.:" 
':b.,_ '"""8e; h I I I I t fr -· nL:,.!' JJ. - 111! , ., • 0.:: : :;._:- ,!' !.x ::r.= :!;5 • 
and.. fL ~nr --=-L e l:E.J.!" e:a e :-a: :.1:e ::r::.':!:s 
ami ~ =n::ct=!': ....,.JC' "'£ -::;> t!:le ~o':=" T "": · • r-
cl.a-n--~ " 

;a:.=._ -na: ~ ~~ = r.:t :.::> t:::x>.-~ 2lt 
!!ta._..._-a_ ~Ee!JL ::::::sen: ~ - ' --~ ~ll ::.e ~;. 
!.:- ::mr ::a.~ -.rr~1::-. :'l:: ~ ake.c! !be 
:31mfc.., ~ ~ -.._...-.-* :. ~ !lle £""" ,_ !:Je =--:-c%'! ~!I! 
!:1 =.,---~ ~ "!:::te ~e...-..1 ~est---.e. $.:t Ji"·"'~ 
.. ~ :;ur ~ .!.!. tofU ~ t;c =-e -a~-=t.= 
0~ ::;n~--x;:---

nru._ -a:::::lf ~ -=:r ~ ~,. ~ ,::.:: a :.! ~~ r~ 
0~ ~ ..,-~=c=s ~ S;a..1:., ~e.:.. != ~::e ~ 
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thq !Ia Ttl ~ct :-e ::e .., the _ g.,ent t o the 
e~. Col.c>c~! 3ltl.::e L"ld b1s associates 
are sl~ti.G; ~= !!=:! X4U16 unal:le t o transact 
or t.Ye ~ tc o!o W:.t.h the co:::pan:; . o:tey 
have g1Ye:: = .-e~-1>8:! a r£\U'Sncea 1 n ~nerw.l 
te~ tl:at ti:.e7 -:---e_-e £C1D.t to r e store thl.a 
pro.,ert7. ':t~ !:11...,. :.>fl>e:r brollt;bt 1t to 
!'r"..l1t1on. k !:a'ft ""=wll~ reached a point w:bere 
we i:us~ct;ec! c:= Jille::a.a...SOr ~ ;:;o and deliver 
a Ye ry s t:ro:::c; =t.e 1:::0 ?'>o&noo 1.:> pe rao!l0 aa )"1ng 
that we t'e~t tbn e. S;w"' • rda - re gu1_lty or 
bad t'&J.th ;;o = a=d ·~•t =l.eaa tAla ..,.,. cor:-ect<ed. 
1t would !:le ~ dU:M.oa.lt ~ :>on::ali.ae or 
;:>ut on a= =t:L~ ~~-..e~J'1 l:aa1s our rela-
t10!1S . . 

?re.neo !:a.s =o.t: ;re t ~•eo! the A:>l:lassedor. ~•1 
haYe atte.pt:..C. ::0 ..,.£"-• O!l cieta11s and r;eve:r 
~ ~ tAe ::a.t:; ~e. so • ha'f8 f1na11y given 
t:bllc a '"'=7 ~ ='!ie ~-..rt t!le othe:- day • e"" ' "6 
up, 8 And 'C:Ilt::!.l. ee S;a-5 . .. Jovel"mmlt!lt cakes ev1-
dent 1ts 1nte:.~ ':JO ~ct ber1ean r1g,hts 
and 1ntere:sts k S;a!.:l '!l;" C'Oneret e action. the 
relat~s bet:w:o!= = ta-o Governments can h&rcily 
be c o::: sit!ere<! ~ ~ ~-.ermoent to be on a 
sat1sC'ac tory ~ ~th ra.pect to our :u.huU. 
1nte :-est :s 5:3! ~-.. • 

OLr!T1D.g ~~ a. :,!-:--.._!_e ~er o rallt• ;e h&.• e 
1nd1 ca tee e:.a.-: .__ ~ , ~ :o::e a c.roa :s rl th oo;::r 

lept!::a~e ::-:&-~. ~ rlll ha....Uy be 1n a 
pos1t10!1 to~-: a :cc._.,a t1on o~ any so:-t ~ 
t:1:.1s Go we:: c:ae:::1.. 

!iow, w:1 th tl:at ~':11..-e _,re or leas - -

Q:.o .,. I co IL.-.,-.- ~ !'~cof 
to h ear Eec....,-~- ..:!>= l:e 
1& 1.00. 000 - o!" c-t ~t 

Of course , I -...t 
h ea.-s tl::at tl:ere 
can &0• 
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About 90 d.ays 14>0, the Spe.niah Aabaseador c11:1e 
1n to taUt tl:e purchase or A.lller1can whea t &rld. 
we aa.id to hlln, '"i7ell, l et ' e ge t one t h ing 
elea.r. You lmow our wheat 1a aelllng at about 
30 e«>ta a 'l:>wobel ~er than e l sewhere and ,.., 
get tbe -rlAi price. He ea1d he didn't !maw 
he . ..-ld t'i=:!d out and i t the )' ware w1111ng to • 
t alJc oc tl:.a t price , he would bo baek o. g&1n. Ee 
hae neyer be~tt bac:l<. · 

-~. ;;.. , ... 

(111a1lace, lObeeler and Beeker e.n ter the conterenee) 

Renr']" • - a......, t%7ing to S\D up . The !la t lot:&J. 
City 3IZik asl<ed ua whether tbe7 could ! 1nanee -
Dre7f'Uss or ?aria wants to buy 100, 000 tons o r 
wheat to ::... sold to the Spani sh Oovarn::an t , the 
8an!it or S;>ab to put up tour lltllllon dollara 
golAi 1n ;~;,..,. York and t he7 W&nt t he lie tion.al. C!.t7 
to J>n>otl:ecate thla gold. It '111ll be " queat!cn 
or la~ a llcense to the llat1on&l C1ty Bank 
eo tha t they 11111 have an option on tbe go l<! an<! 
1n case th~ !orecloae, the g old rlll be sold to 
us and - reUaburae them. That is the only 

pla"" - co:oe 1n. 

l!r. l!otta tt wa.s just t elling ua scce of the State 
:oeparta~t troubles with Spe.1n , which he e&n 

su:zsarlu :'cr you better thAn I can. 

O&n, 1.s t:!:at the outline, the !lnaneia l end ot 
1t, -~ we eo-:>e ln! 

!bat ls ....... -y eood-
To s • ::oi.z.e " ra ther lmg a t &t e::oent 1n about 
two 1<0zds, 1re ha• e been a bl e to get nowhere rltll 
the 'SP'"'"" c-onrmoent on &lQ' prob lll:l that bas 
be- liP 1n tbe las t au or nine 1:10ntha. liore 
~c:ul.ar~. it haa cau to a he&d 1n that the 
S)lllll1aN8 ba,. not yet returned to the c""'pmQ" 
U.. t of the great telephone properUea, 
111 Wllldda - ha,.. oYer 60 ailllon dollar• 1nva,.ted. 
Ia r.a. U.'DV' haft gone ao badly that we haft 
... to a ll th- that .. teal they ha ve been 
pUt7 o " 11M t a.Ub and that pending aueh retm"ll 
to 1u ~--tor tbeae p ropertt ... , it -..11.14 
11e eztz 17 d1Encul t , it not s..pou1ble, to 
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itell. !.t 1.s a: .. ~,..=="'~•t1~~ to Clls extent tha~ 
.-e wc\:..l.:i be 6~ sa:.et:!:~ $e t..Te =ever c~-e 
'Oe~o......_ -~--e 1~. :.: '":!:s': :-1&!ltT 

: ~ 'W'e !:Ad c-.:e ca~e , ~!~'t we , s.i.::l.1.l.A: to 
t~.!. s oz:~ ~~ t.e ~c!"'e~ 

!es . ==. :~~. \e=e&l!ela £0:. a lc&.:l .rro= the 
:ec:::~ ::'S.l. Ea=':"e.- :;;a::l: wb!ch -" collateralized 
b7 [Ol.d !:.el~ ::::: t~.o~1· at ±~ ,. ewr !·ork i:ederal 
a.:;.d t:t:e lC'6,:: ~ -:o !)O'f'er t":e pe:r~ o!' exporta­
t!.o:"! o~ 9e::.e~la "!:leA:"!' • : t!l1.-.k , to t!:ds country. 
• e !sS"..:.e:. s. :!.ee::.~e w:!:c:a~= i.:lS: tl':.e trans£.ct1en, 
the .::ol.! :-.e !I! ~e:f. !..: ve ... ::ork . 

3..__7;:t0S~C :;~ =--~ ::!__n_c&: C1 t:"' : .a ... i. w:as wi.lll.:lt- to 
:.&~ ~J .. 3: :_-c :.=. !..:. :_!.!~ • • ... ou.l.c. it t !:e:1 he p:"E­
s e::. ~ei. :.e ~3 ~T: .:-:.::c. t !.:"; &.:l:> ::a:::.e :-! : t: 
• :r..::l: :.:-e s ;:!.~:.e ~:-s.::.u..::-!0::2 e l e a...:-ls ou:. of' 
c .. -- •cc- • =-: .:c.l..:- • "- s .... _ t!:.en t~at. ~!.t:.i_S it 
~ ~ ~-; ~ ~e- !t=:: :.!:St ~•r are [O!r..e, to put 
t.:e eo:=. !.::. -:.!:.e ? eCe.:"'Ll 1e~erve 3l.nk 1.:: !le w York. 

~ ~ ., ........ ~ ~e ! :. o"X:.S 1-!e tJ:.e :"ra&SU%"'1 ' s s eop• . 
: was leSf'-! r g ,;:;;: !4 U"At. I :::u.st ~irst sa.:-. 
lo:l-. Se<:re~--r. : T~:'! ...ae!l dou~t wheth er t!ds 
i s an" a ct;:a.l. !::=i.r;as~ t.o 'be<: 1n rl th . ':'here 
l:a"<e beer. o~:- a;>:;o.~ce:es u.:! a.-en 50 or 90 da.ys 
&I;O •'-a S::• - 'c" .L~sa4ol" u::e 1n to talk to US 
L~ut-w!teS~ ::=d>&Sell &:>c! n SL1A1 • • Do ]CU l:ll'&n 

nth sub~- o:- w1 mcut,• .LDd he sud he ..,uJ.d 
N..:Jd out &:>! : e !:As :a...ar '!>een back. ?ericdieallr. 
al~e:- ~= ~-~ or so:oa~ else. a ppi"'8ches 
caa.e ~ ?L_._s . 
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I o\J6ht to a dd thla • too , :tat:: :t~e :Qi.e!' 
a pproaches ha ve ~en JUde e.. : . ::0. x oro;out. 
They have several titles s&.U ~ r oere no t 
ea;;er to s 1 ve aecoc:::todat1o:~. to ~ S:;>ani.sh 
Go,·emment. We have sa.!.d t!:a= ~'t. .1s better 
than all right to ua . So the r.:-~~ !lave 
held thec.sel ves apart !l:oo:t &::;" =:Q transactions 
a a this . 

:ben just one l .as t ~. ea~e ... ' - ¢ ,.., nth 
Pierrepont. In tal!dr;; rt~ ~ See--.eu..-y 
a_b:)ut 1t~ the qu.est1o=. a!"Cse . !._s ! 't C~~ &eco::r:.o­
dat1ont r.'ell , ! think e!.ur~ ! ' a, :.::: tl:e 
to= 1t 1s ;>roposed. U tt ~. ~ :.ec..-.et;e.ry 
sald h e thought h e woul.<! llll:e ~ t::::&-e<~t a Y&y 
to h&Ddle 1t was to sa,-, "'Se: ~. =~ ll:r~Cer 
the present eire=sta::l.eea,• bo~ ~Te t!Ie door 
open 1.:l that sense . 

~4 5 

I will be guided enUrel,y t:,. ~ ~tate Departo:en t . 

':bat 1s exactl7 What he saiQ. 

iJlateve r you ;:ent leMn SaT ..... _n r-.1ee Us entirel,. . 

It ~sn ' t :r:ue!'l of a b&.~::..i ~t i.ll v1ew of 
tte fact t~.at al.l they ·ar. ~. ;.-.... nmably, i s 
a quarter of a ;::ercent ~e ~ S£-les, so 
at tte cost i t 1s a ~.al.t o! & ~~::t.:._~. 

::::0 " " refUse t:te llee:cse c: ~ ~ 

:;o , just call up 1en sel.st"' a:s:. ~ ~ t.O !br­

;;et 1t. 

I think if you just aa!.d !c:.:""..;,.-e-:: !t. f or tke ti.:e 
belnoo m::J guess 1s t.::at :;o~:: ~=Le~ would 
unders•and everyth.lnc; tba: t&s ~., u.iii in this 
rooa today. t:e knows :!:.&: s~::"I · T;>r .;:et 1t for 

the time bei.na· 

Ee woul.d , because it ls a cad..-al bclk. 

He bas bad three other tra:.a~'='~• I th1nlt , 
•~llbat s1m11ar, oot the - ~t 1nvolftd • 
nor Dll&r that =eh , bat I ~ -p: sa14 s.-ethi.na 
l..1JDt tbat before, hold o~ a ~-
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Ic ~t; .,._ o~ S;a1::: o~ -thlz:& e:LM. 

'lo~ Cld ~ - t~ or ~- a.n t;ol:! . 

::lo JCQ t.J::W:~: . 11::'. Sec=-et&r!. :rou:- A;>p.-...ch 
~ be .. 7 ot dL"'1'4Nl>t 1r tt:at ::mre1y 
~t :;::. l.oss or a al.a. poaldb1:r a U.t:t:1e 
.,_re !..=L!b~~ be:o.N a t1:al ¢ec!a1cc. 

'!:!:>8.:-e !s ::>0 ~ ~ .,... • t -t ..... 1r ~ 
wa:ot • ex e1 - e;J 7 qll1cJtl.J o:1 ~ ti~J.::e. !t 
1a U-.1 "W' 111m dc:IIMaUc polltlca !r;.rlde oE 
s.,.m.. lie ~ at ~ s!>ort 8::lld or U:e s tlci: • 

.,. ,_tt;o cc tba.M +"''"'&" t.a . •t ;:1cl:: ~ !1~ta •• 
a:ad tb1.s ~. t ... ~ to - - 1;b.1.1e ::z !:a'ft 
~ ta!...,t !:.e:-e. l ~ j'at lUte to 5a7 ace 
~- 3Ls:U. ""·~ .. 1s 0 hs~ODtr 0~ cas:o:o.s 
azJd bu ~ Tc:'~ O!l t~ to ~ "«;> s:cll 

lwzsJnes s ~ ~ n::a.JJ. 

::lo )'DC -=:>t ~ ~- or !'or ........ -:r l:a1e or cotta:>. 
tt:::-ee .....,.......-. ~ cc..~. as a .c:-t o!' p:-e:11Zt! 
::.st.-! or A ret or dl.aha•• J'O'C are eo~ to 
gt..-e ~ ~~ ~~s of con::. 1s ttae ~e 
1d .. ! 

ee.1.1. ~ 1s 01110 ....,.. I tb!nk lt ..,-::J,.:: be 'R-."7 
~ ·- ·~ ~-· 1!' ~-a:i..-a:>'::ae.-== ~ __ ..-. con> .......... ~ 

-.. &e' 6 
to !Ia a ~ at a.ll. 

= tol.C. bh 1t ........,OW" ooc:ic.,...,. ........ ,:. to <:e 
-.r:r a tt:ra.:U-- r. U -ethl:::e; ~= :!:8 
~~ -=ts to do! 

SuN. ~ rtll do Lt. 

Do ,...,. ~ a"!J:loa t 1~ 

110. 

247 
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. e:.l. I """ just •X?lo!':..OO tt.e poaslt11!t:; or 
sell1.~ soce eotton to :uly. : ;!Un£ 1t :..s 
q-.1!. te ev1d .,nt t t.a t they W'CUJ.:i l~e to ts. ve 
eo::ton • 

...XCU!.e ::e &. ~"' nute . ":bls !s ~ollow-i...-- - m-; t..a.Ut: 
w~:1". Sl::ner ~elles a:.k~z ua !.!'" ~ e co;:l .. ; ' t 
c- " -~ u.:p sa::et~l.n£ ..:!'! 1~ woulc. :!o t;oc4 ~or 
::..&..1:;-. :r~ ~c...s SU:::le:- :.elles • ~s~1.on. 

!= ~ . : ~e=~=- that . 

: ~~· t ~ !.n:.o :.."'.a ::a:t .. :- o~ :~e :-.:. .. !:!o:: c!" 
~··s· ~ eto ~~-- a-• ::o~- t.c ~ .. ·"'e ies.~ ~ .... ,... 
'-: "'-::---· -..o-,J ... - - .:.. ... ~ ' ... , ... ::_ -:; -
· - . _ a.; . :..s . ~ .. en .. .. e bes-s o • ._ .e &$su::;:;._o_ 
:.:-..a:. t!:e:-e woul.C ~e a :oa..~ :.o : · alv r....!c=-: ~eta(! 
r:"e~de ~e ~s :c :u,- t !':.e eo!!.e!a . :_!._- ?i=-'=• 
&S : sar. t:e Q.~ Cn t - t~S:USS • :..1: ~· ~::.0:::0~ 
n.s ..-!:~~~~ o:- :1et - e eo.:l~ :ell t..e :a:~ :~e 
:OC.::XX:~t:- ~ed!.t Co:-;o:-at~cr. cot:.on l.!l'! ~e::­
oxist!..., ls.w re =.nv-e e'l:'"~!.:"l !"'est:-!.etio::~ u 
: o tre ?~ee Lt w~e': t~e eo~ton can : e s.t)lci . 

l e re:-e !: .. :-1.:~-£l!.ne arou:"'.C ~!~h t!'". e 1::ea o~ 
~!...-~ a._~e t o se:l ;c :tal:· o~ :: e ·:JI& si! o!' 
-:: .. e ; ::'"':ce :~...e t ;e cc·J.l'!! :e:l c:n:.e ::- t!"~ :•• 
~ -sie i; ett~ctive ~7 5d~~~ ~:-e ~c~ 
s.:. s. :""el&:~~el~ low =:"1ee , Y'-'...!.e!". e ear. !:e:: 
a.~ - :!: ~s !.s ~'.ls:. a :st:e:-

:s -:..:--.& ~ Cl=.P~6 oar eor:1! 

we1:. 1t t:..e:; s.:-e ~lt~ tc ~·"~ 1~ , I Ycul.C:'.' t 
""ll 1 t CUrl;: 1Ds • 
.:e talk s.bout eoun~e:-vtJ.1!Lo c!u: iEs Cld tl.e r.t!­
~uc;>l..q; duties !!l so ~Ar AS !t.aly h eo::.ee=ed 
&::II! ta-n 6....:-ound ~~ C:o :ha sa..-:e tt..!.ne to tJ:.e=-. 

But -re dor:. ' t need e1 tt.er cot tee. o::- corn. 

1 Y&JS ~il:S Al:out o ur o:he!' e:z:por~e to Ita.ly. 
EarrJ". It a1.;o t co::e ri & t. ba ek 1n cur la :..s . 
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11al.l.. :I tba~t :I 1-.d 100. 000 :...- 0~ -t 
.ol.d ror 7011-

Xr. Seuet&r7 (:ke..--et.r7 or ~ta:rel. 1:aTe 

- -= ·-t t!:&t - c!o ... t tc .. nt 
.laat - ot !±e e:-t . _,-_!owe:rt ..e-t. 

:s- J.arse an __,t ~ 1 ; be U.t := -=t; 

tc -u.. 
Cb• ~e:re bet.een !'tw. c:d tea d''_..cr 
baabe~•- !t 1.s ell 1D Ca~ c::e te~tc::y. 
Jla....-.be - o~t tc ;=~ 1n t!:ll.s p:o-dao, tbe7 
re.J.ae scx:e tsrd ..e•t. t!:e:oe. %)0~ a n..--,- '"'•!"I! 
'tlhest , anc! - ..,.,1rn •t -..t ..,,.. U:an 0'!>18 
Jd.l.llon lnu!teil ct Uoe n. ... or teo, a.a tte 
case •Y be0 to be ~ ¢-t. It ....U ~ 
no:-ttwest :ta...-.! eeet. 

~ U:.e total. ~ ~t :lVII a.--e ~- t<> 
~· or t o ~~ at e!.s ts- !s a..-= 
!'1~ and ten rl "l 'rn! 

':la t 1s rlpt. 

:::10 JOU -=>t tc br~ 1:p ~ 
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·~l r . l9ro 

r::-. ll!:ta~ ~ aaed""" t o ..-nte,..... ... ~u .... to 
a :a.::,. .,. UT"a :-eee! ved !'ro:l our £occl t'rl.C!l!U , :.eus ::lre}'f'lla 

4 '"C ,:e: . • ~ ~~ • sld q, WI to eona1.de: & ~ t.o thaa ot 
.,, :-x ,occ !0:- a ~o4 or one~. ~ !!]' £0.l.d 
"r,:O:! ~e:. -c:.U:a c.e 3l.:llt or Lo:>dCD am !oett :-nca ::.!mited 

~~==. ?c.~--.].. ~ l..:.n 1s 1:1 == rl:b the 
u.:~ c ! ).OC• tce ~ o~ w!leat to ~ Sr.a-ss-. joft~t and 

:.. a ~..:= .-=l.! !le !ie;>os1 t.ed !>)' the 3ad: o:: s~ 'r1th an 

!::-;c~=--~!c::. ~ermat "nn'"& to u.s. 

::e ~~ ~e Ye..~ :uc:h to de t ""_!_s '!:'::%!:.e!"t . hlt Te 
:-x:!.!.:!.-== !-:. !.=a.!.r_sa!::le ~er ~:"'t- !H:.t ec· e.L< .. ~-s -:.e ::;sl:e. 

~::.. 1t. : .x=. T'!.:!:. ~ 20~ 1D lli-:-on a:-.d. TO~ ~ti:oe e.iLte ,our 
..... -~!.:.~-.-:.!..= r!' 't!:.e !'cllow:-in& p:""Oeed.':L"'"e• r~ ~ •oc.l! e::.a: l e 
':.l :.: =s Tt: a. ~.tE-~~a.l 1nte:oe~ t != ~e fCl:: o::. ~~1 ~ ~ th 

-;··! ?eC.~ :-s...! ~ =r~e 3c:ll: of :Ze• Yo:-k. 

~~ ~l!. -nc-:J..:5 ~ !-.eld by ~e ?ec1e ra.:. ~~~:-Te 3n:Ui: or 
,., ._ -c~ ;.c:- a.:.::::c:r:::. o~ •!:e ~s~ Jon~~ ~t!:. a bene-
... -. · .. __ ... _ .... ~·.-.- • o us- ~o ·'!'".a t. !..:: ..... ~ ET-e:.~ :!!":-.e.::-
·-~- .. -.. .... - .. .. - t:. ... -- ... .. 
;c.:-=!:::: ~! : "' r ::~:!o:: tt:e tyl d coul.:l ~ %01!. :.o t:!:e 
-=.:.:=-=- .:::3 ,::e:.% ~~:::"t a:.! ce be =-•~~·~ ~t:."!'" t.~e s.:=ount 
-~ -~ :e.: ~=-=- ~e p:"'e~e:is t~e :-eo:. :.=' ~e loa.: !~ ?£l,_, 
•- ~ :"::~ ~ C':l-- ~~!'~e1aJ. !.nte:-es ~ we-I~ cette ~ ';~e £0!4 
Yt .. ~ :'!' ... t,t :- tt.e Fede :-a.l ~e~erve ~ ~o:a a e(ocunt o !" the 

£:.:!. ~: : -. • -. .. 

~ LSt ~:: • ~a li::~~ CC-!lS1de:- t..:...!.S ~-=-s..:.s&. ~t!_c:.. s.s 

:::!::::.:-- e:.::-~r=-~ as re~e~~ed b1 c:"' ~! ~1t=~!_s !.:1 

:...:~~-
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REB 

Scorctar~ ot State, 

1faaldngtoa. 

GRAY 

Paris 

Dated April 19, 1940 

Rco'd 2 :45 p , ,., 

502, A:;:>rll 19, 6 P • "'• (SECTIO!I ONE) 

F"'R T!i£ 'i'REASURY PROii l!ATTF.E-.'IS . 

253 

In the s tatistical to:ninc which bas atnictEd Prs.ncE 

as tar as published data arc concerned si~ce thE bEginning 

o r thE war ( on tb,t in,sistcncc or the m1li tary) an~ 

nu::u:rical crumbs arc eagerly devoured, The latest ntr:lbu 

or EC011011IC PRANCAISE a new publiontion which includes on 

i ta D1ltor1al starr llonsicur Sauvy rormcr Director or the 

ottiCJ.al lnUl.ctin dE la Statistique GcntralE de la PrsDCE 

contains S~E interesting indices ot Wholesale prices: 

on a basis or August 1939 cqunla 100 the vholcsale pricE 

index or 45 articles both agricultu.rnl products and 

industrial raw t:l.&tuials art: ; 

( EJlD SECTIOlf ONE) 

BULLlTT 

CSB 

Regraded Uclassified



REB 

Stcrctaz7 or State, 

TuMngto:~. 

Paris 

Dclta1 AprU 19, 194-1) 

i!te•d 2 : 40 :;>- .,_, 

502, Ap:-ll 19, 6 P• r:: . (SECl'IO!f '1'!00) 

Dtec::.!la- 131 , J=ar:- 136, P tbrucry 138, ~ 13e. 1'!:.1: 

J:a.-e!l r~-=cs arc llk£1ii3£ bro::m dolm .... tall.~: 

nat1c.::a.l procmcb (a) toocbtu:h 139, (b, ~tnaJ. 

r::.atc:rlals 119; eo:obi.:l£d 130. l!!lpOrttd. p:'OC!w:ts ( a ) 

CoocbtuN's l.U (b) i.ru!ustr!al l:1Bttr13J.s 155; ~-.:l~d 

152 . >1>eat (a) !'oocbtutrs 1 40 (b) 1:!dl.:..lltr1al :>a~cr~~· ~ 

1:56; ea:l:>l..noi 138. lllc tortgoln& con!lr-....s f:J i=;z='u::i= 

as rqx::-ttd 1n p:rcviou.s t£lq;ra:s (tor """tpH: 6o • .US, 

.o\prU ,1, 5 p . =>o ) tbat Jricts :!l.:!.n topara.-il.T ceased to 

ris,: cr..nc; part17 to a sC3sonal dro:;:> 1n toods ..... _,.s . 

254 
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:tUY 

Parl.a 

!lllatd Jt..,..U 19, . l.9f(l 

ae>e• cS 3 : 05 p. .... 

St2, .tprU 19, 6 P • ::::. (sa::'71CD EBEE) 

255 

a:: !P i 1£ ~SE Ed~~ ta: ~::1-eaJ. or thE GovO"D­

>tC:~'s 1'a1~:cr£ to take .:a::-£ ~-= li.Cl.SW'CS to r utr1.ct 

~s>n;>t1CIC at t"£ bq;;!...-<Q; or L"-r _,. aDd wb1ch urgu 

- "- r :.£Curlt,- or c:ct;.-=rl1eo r:tt!...,r;:; to ll&l\T othEr 

~ts ::!'q;ardlcss ~ t!:J: CJ11C'Slt:S.cm o1' v c::tcd 1.ntcrcste 

-:::~ ~ :'al1011'1.1:16 =m~ OD U:J: r.l.s£ 1..n thE cos t " ! 

::.!.~: 

~ :ri.s£ 1..n ~ cost or llT'_:::c; u appr£CL&bl£ sine£ 

-'" ~: ~='-a or ttE: ~. 
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P&.'US 

c:rc:rJ cf S~!i-:. F:, 

- -
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W-- •b;n:,ton. 

GJU 

?:u-ia 

lbttt< .1.!):-ll 19• l S'10 

Rcc ' d :5:11 ) o111o 

502• ..Qrll. 19• 6 :;>.c. (S£C'I!Io:· FIVE) 

257 

~ "lO~O::> or =P£Ildj.ttzr!cs on t cxt;r::.a t ::lUSt bt d t:Wtt ::. to 

c..-::a>a.tur: s o r ~=l. ru:cc::s1t;<. ( 2 ) '1:!1£ 1~ or 

...o~ bears ~s CCE:~.;>=s.::.tr.l to :1 l:.rgc atmt th£ 

=::..~~c in tht: cost or l~Yin<!; 1::> m&~:roua inll=trir s 

~ -o::-k vc:l: 11l:.1.o ~-.:D.:- =cc:C::.t C:. '10 hours tcnu rly 

~s r.o.r rc:ch.cd 43 bou..-s or "'ore . (:5 ) A ria£ in v~t 

r-tcs woul.ci ".lc cnHrdy ilJ.usory i f t s stnt1:11 :.rticlcs 

::......,; not =hoXW::. Om: c:= oot :.1str1butc IllOncy it on£ 

!Des not us~t£ ~::E. 'ale s'llcll~ ot purclla!Jlna 

;>G'II't:~ -,ou1.1 l£::fi to : nnr rist in tcod prices. a 'lhE 

=t!mr u..-sc: tb=.t ~ =.;:£ i.Dcrt:srs ~:~l:licb ~a:.y l :.t £r bE 

c:.'l'1s~~ bc :l.l~t.: :: i.n thl: t~cr to= ot t =lly 

-ll cn:n;ea:s. 
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Stc~ctary or Stat e , 

O.tc:! ~;rrll :19. ~9« 

:l~:e1d S:~ ~ 

5C2, April 19, 5 p . ::l. (SEX:...:Icrr SU) 

J. = tic£ to J.n!>crt cr: is:r·K b;r ~ h!.::!.s-::~ c.: 

Cc=cre £ am! Indus t:r:; and wbl!shc! l.::. ::~• .s ~Oi ~ • H 

O??ICIEL statEs that il=port llcm.sa c=c:-!-,;; ~~ :>: 

coal aDd co'!::£ and c oal tar pltc!l rtll '!:<: Hl.l.1d 1"= !;t:'u: 

-.cnt::.S 1r tbcsr: c =oditlcs arc U:pa:tm !'Nn £=err~ 

~:o=trln and rm:r months U c cnLng ~ 01:10-E=q:= 

:.:·.:.:t~u. 1'b1s r E:pr e~ rnts thE t1rs~ ac~i.= =s:i£ !c t!:.!: 

~tea:.~ rcgu1aticm providl:lt; that i=pC::"t llcc:so co£ ~ br: 

vUid tor tour = ::>ths tor European 1:zl;lc::"~ Cl3 s3.x r-es 

to~ all o~s (::y t ucgra.-, l!o. 470, J.~ 2~. l :;>.::..1. 

?1roanc1al credits ln t h o: c:>e=~ 0: 22c, OOO, lXD ~ 

t•h!.cb had br:r:n ~ocatcd lc thr: t:~r- tc:: ~ ';o = 
1· nls!:ry or Agricul.tur £ hav £ bun tra.:;sJ"c-=-ni ';o 2.£ :.Dils 

c reated ntn1stry or SUpplies (~ tdG;rC< :so. 425, ~J""U ~ 
6 p .::o.} ill accordance vitb tht te-es c:t a da:rU p-;hl!s!:""' 

1n JUtcrdaY' s Jt~ OP7ICIEL. 
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P..:::XS 

iktcd .!..,.U !.'!.'• 1.r~ 

Rtc ' d 3 : » :;>-"=-

to ec ll.st ~ :xr_~~ao -.i:lch oar c i=d ~ 

:-1st:s c: w= b:J ~tl£:7= :io. -:::2 , A?"'.:.l. l C. , c ~) 

25S 

"JDda' a ~£>= :;m';)ll.s~o:d in ~h£ J'~ Cff!.dlol or 
rtstcr1.&! Lt rill = l.D~£"1' bt ntct~sar: t"c:- :-":'CJC"b. =~::n­

~s to do:I=t =~ ca.; tgo:"1ts or stca::-!'=J.cs :::.Ll- :0, 

thea ~n ~ t=!.!lo~ o:- 1n territory oc--;>l.td ~ "--r 
oc::y a.s ~~ ~ C£crtt _Gate! Octohc- 1.. J.:;s9 (:::y 

ttlt~c:t P"o. 22:-~. Ce~tr 2 , 7 ?..O.) • ~ =t:&% -£ sl.:oo 

cttmds to ;-=-t S!:J. ).!:~ thl: t1 ·t l1zdf;_ a= ~s:c!:. in. J.S.W 

c~J" c~ :o=- !.<:elarat!.c::s or !!oU!J::;;S cr :?!-~ 
n.at1~ «: ;:rc>?~ r1 hts ned 1otcrats ~ !>y "t!:sl 

1o cnm:" tcr:c-!.tcrr • 
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Secretary or t :>tr, 

U:utMngtoa. 

CllU 

PAR1S 

260 

Dn tec1 Aprll 19, 1940 

Reo 1d 5 :25 p .m. 

502, Aprll 19, 6 p.n. (SEC'!'IO:J EI GB'l') 

':'he l~st or s ecur1Un in regard to whlch no fUrther 1~ 

widual. declarations arr requirEd is publl3hal. 

The Paris securit1 es ...arl<c t ball been JUIIIPY the last 

s everal days on rumors pending dcv£lopc£nh in the inter­

nati onal scene. Yesterda:o the 'Olbolc ..arket was u Eak, 

i':' ench 1nduatriD.l issues lo:sia.:; tra:t ~ t o 2$. Today 

the tone was bEtter and yesterday ' s losses .. ere largely 

cC>celed. Rente issues· were 1rrq;>Uo.r, gains and lOS!!:ts 

bd.ll3 traotlonalo 

( EBD OF IIESs.\GE) 

U:S: Dm 
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Depart:Dent gave us t he op1n1on that IcelAnd 
- • an independent country. 

267 

I think you o ugh t to go over and see Bob Jaekao~. 

Yea. 

ADd get Ms views . 

And you (?oleyl have talked 1nfoz-...a.lly to peop1e 
1n Justice. 

I talked to 7cnmsend. 

I ..ul. call up Bob Jackson. 

~end says be thinks it ought to be don.e &X 
be nil do e veryt!llng he can to help = ~ ! 
do it, l:ut I can1 e advise you , Jlr. SecrotarJ, 
that i f we construe i t that way that we c&n r=. 

I a:a not going to do anyth!.ng until you see 
Bob J a ckson. I have got a call 1n and I rlll 
ask him bow soon you can see h im. 

All right . 

':here is another route that no one 1"-..as ~estee, 
that if t he Attomey General also has doubts , r.-­
cculd go to Congress and try to ge t so::zthi:le 
throU&h qu1el<ly. 

k'e talked about t.>tat last night . 

And ... e have such a bill read y . 
ready !'o":' soi:O til:le. 

'iba t is a broad blll. 

-:e have t.ae 1-t 
• 

'4bat 13 a b road bill and would include all 
trans f ers or property. Nobody can sell urr­
thlng 1n t h i s country without a license, 
aeeurit i es , bouaes, all property. 

It lllght take so• time to get tbat thJ'oaGtl 
and tranat'ers could be carried on here -Tt>e 
for weelca. It' we oould f i.Dd a blll tba t !:Ia,• 
paaaed the House and 1a 1n tba s-te and 
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7ol~ 

36.ll: 

:.. ~;:--: 

Jell: 

.: .~.Jr: 

-. -

• ;:)so ~.,.,.., - 1.a u.e ~t o~ 2>t 
.L.ata~ - - ~ 1::1 .&.aa--..ex-~ u ~..a 
o!' tb1.a oz-.! -.e: cr ~ !::a s-.&14 1.t E oll .-:x; was ~ 
~ !f:.CJ' ~ l..na ~ ...... !:> ~ ~ 
c:.!e:. X!: -· · ~ ... ·- c~ eesa kY)'IL-s ce..­
t•''"7 ~ .::c:t e'-.. 1:m e.. ecaL""V.l :!1.& tbe7 
~ ~ ~ -. ~ !:aTe OYC"' 't3!: se~t!e:s. 

~ 7"" CIC"e !4 '!:a.... the ~!:to:':lel !l<!:le!'S.l. ~ ..... 
an op'ln"c:o ~~a: ~er t'ra:l ..,.:! 

:I -=>t ~ ~ ~~-

:as 

~~ =c-sat!.cc ~~ 3ob lacksc:> !'ollar~:) 
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•o 
• 0 

•o 
• 0 

--0 . ~ ... . 

':' .- .. : =-: 

' 0 

~llo. 

.&.;a-11 19, l~ 
9:57 ._ ... 

l!:e llo. ~ ~. ~. 

5oY L ""t! --.::>"::'! 

!5o~ . lr.!! ·~ !..= a. :.!~ ~~~!e ~ ~·t! 1..1h a lln.l.e 
!'-e-1:::. : :t e 'W ... :a~~r• ~1-:-s g"aft 'the V;:a_~~ ~t 

an ~1n•ae : :e:::~ ~zt ~~• o~~ Qfl th! ~ 
~&:: ~ ~C ~-- 6:1t!E DOt ~:r.)ly 'liO ~t!:" 
0~ ~coeD... ::,p-: "=.! • 

A:m ! lr.)~ ~ ~ ~c-..10' 't •e-e u ~~!.rl.,- £CC:: ~· 
=~ e:c: ~n ... l!lr 'l'rrU""'.U7 >eat TO':: ~ ""' 

0'?~: ij c . 

( La _. • ' ... - -- ~----- ___ ... . 

·-_._ • 
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S. aa.78 tiD - at once. D1d ,ou want to 
P o toot 

!IID0 :I !a'ft got enough to do, but I do thlDk 
1t 1a ~rtant that we a ct today on 1t and 
~ ,_ w1.ll lua t han to eo ah-d and boy 
to bl.111' r tb e t2W1g througb. 

kll, Eli, you go at once and 1! Bob wanta to 
call - or an:)'thillg, I us aftllab.le. Be aai.d 
-at cmee. 

0 . L 
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- · ·:. : r : 

ell : 

_ol e:; : 

::.! . J~ : 

r . !.!. J'!"': 

t:r . ? oley 
!!r . 3e r:\8 t el.n 
t:r . Sullivan 
llr . Sell 

April 19 , 1940. 
11: 25 a . :n. 

\le h ad a nice taU: with Bob and Jude a Townsend 
3ob agrees ~At the j~ge p robably wouldn 't • 
1tri te t h e pcr.=e::- b !"or ua and s us tai:ted the 
opinion tl:at :lavis , ?ol:t has give n to the 
Ciua~ty . EoYev e!"' • .._e t~a that we have to 
at~ns-s= ee Orde r a.."ld b e tb1nka that we 
o\l{;bt to put out an !.:lte:-p!'eta t1o:t that it in­
cludes "!ecu.r1.~ t!"tU'!uct1ons and he thinks that 
we ou~t to £0 to t~e ? ill and ~end the statute 
L">d :-ati!'s : =e act1o!'l t=a: ns t&l<en in the 
:::e ant i::.e • 

~t so~~s l~e good ho!'se sense , doesn't it 
to :;ouT 

Yes . Jo you tn~ we will !'Un into any d i ffi ­
culty on ~e U111! 

He didn 1 t ';hi.m: so. h e said he thought that 
there was s ucl'. u.-\ivet•sal Sllpport for what we 
were do~ that 1 t would be vory bad policy 
ro:- an:;body to oppose this . He thoUl;ht be 
would be a:.l e to do lt ve ry qui ckly, perhaps 
b7 joint resolut1on. lie thinks we ouG}lt to 
t;et the oessage ,-eo.dy r1&ht any, and probcbly 
to.ll< to t=e ?!"eside:>t and perhap s you would 
want t o taX< to - I shO\lld cuess it would e;o 
to J!mk t~s a.:ld eur:-e:tey , so I aue;cest 1t m u ld 
be r.asne:- anc! 3e~le:; and ~:;turn i!" rou r.o:tld 
want to see the:. 

r;hoT 

Stea gall, 5erkley and ,.,_,burn. 
T.bv don • t you call up Fa :'I! ley and tell h im and 
a sk hilll wether t.e coul d call a meeting? I 
th1nk h e would l il< !O to know this before it 
goes out. rr we expect to go out and d~ t h is 
thin<: , .:e ... ...., •=o<Uatel y e;ol.ns to ask • or 
l ee;ialatlon and i!arlcley and t ho Speake r can 

back us up. 
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Foler : 

=~11 : 

:-oley: 

:-: . t· . Jr: 

:'ol ey: 

r . :.: . Jr: 

:"ole:r : 

- 2-

Yes , I th1.a:.: we ~~ -:o ~all ~e::: ahou~ !t 
bet'ore we take -~e •=~~ :.r ,..., eoul.c! e:et 
the t h 1nc; SG ~~ !A ~ :l:now &bo":It it, 
they e~ a&7 ~~ ~-· ·· 

Did John tell r= ~-:. tbe !"ellow calll:!& 
upf 

Yes . 

Apps.rently he ~tz ~e o;::..:.lo:.. :!::a!: eo 
you t hlr.k a!kict ~ e=rr:-i :0.:'«:1! 

God da::a:. !. t • ~ :c:"' .. !::11. n &{"!"eec1 W:. ~ !li.=. 
and ~de ! t f!1EI ~c:" ::s ~ cac' "£ G_or.:~ &nd 
ask~ us be~o:-::-....,., '"Ce cou1f haTe c;cu:e Cor.:t. 
and askeC ~o=- a. eJ..a..:•~ •re::~"'2"Dt . Sow 
we have 6l)t cct ..... • -.: -z: r;p ~wn &::ad a_sl: :o:­
a dd1 t1o:lAl ~::- ~ 'ti!>.. :t is ju.at t ypical 
or t he :lew 7ot'k :.w ~'"': aet.s . 

I agree witi: 
way I !'eel. 
want t o k~s 

:-= ~ :ace!:.. ::!:at 1s .Just the 
":"c coc:oe L~ a!'t.e::"''L-:!.5 •""-
or: : !.,: '"!-X . t.!"' .s.o:.e o~er ~lace . 

( 7 eleph.o::e ecr;Te~ :!.cc r.. 2 Se:la tor 3&rl<l.er 
rollC~<s: ) 
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.llbe!1 y . 
;;ukl.ey: 

=· 
:." • .ir: 

3: 

! : 

Al'bell • • • •• • 

• • • • • • • ~ • !'!a'l'e :"'0'1 sot • -m-tet 
Yellh. 

Tub. 

J.n4 Ye 1 'ft beea ·~ ~ 8<:11! lar.llllg lleesee. 
So- eleTen, tlre!.'ft J ' eo! a=lleat1on•· ...,,.,. 
taken care or practl~ all.- or 1:!:.eL i ov. .Jo!m 
Y. Darta• t'll'a cc.e• a1oez, wUlhtr.Jt aa,-1ng an:r­
Ullng t o u, 8!ld adrtaea U. ~- !ruat tlat 
tbe:r &»111 t conalder t!lat - !saTe tte legal. n gbt 
to put 111 11118 ayate!!t u t'ar .. 1t ooneerna tra!la­
rer or atoe!ta and bonl!.a. ~? 

YeL'::.. 

~-. !Ill Foley 11M la a1~ '!:ere rtth- went onr 
aDI1 - Bob .Jae~ allll !:e ..a.r1sea l:l• tl:at we get 
out • oUter o:ro!ez' '"P'•'"'~ ~~- are golng to 
EO through rtt!: t1:1a , 'l:o:rt at t!:e - t1Jie that we 
- ,., - the !!Lll, lt' 7'0'2 ~t~ t!>1nk -n or 
lt, ~ an ror a .Jolnt ~&012t~ c~~ th.le 
poalU011; beeauM lt' .Jt!hl Y. terta aDd the otbere 
caa arift a ~ ln - thla ~ W!l7 they sa:r 
can a cl.oall. .,.. I ~l.a); u rar •• the emmtr:r 
la oo-eftMC that Utla 1&& or :f'J"ee n- th1 s ,.., .. :r 
-· ftJ'7 popalar. 

Ye.ll • 

.... r a aJ4w't 11118 u.at ~ - the !!lll -a 
·~'· Bat -.r- r a& ~ I -tell to ba~ 
a .. 1 te ~ wUII ,_ ... p t 70W -rt-. I 
ll •• - ,..•re a.. ar-t JWi •• r•w oalW • 

-an. 
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3: 

~- '~ . Jr: 

3: 

,. -· 
=." . .:r: 
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!'.l'.Jr: 

9: 

- 2 -

Yeah. Yell, 1t • e a matter or oouree I baYeft' t 
thought about and I'a not p"pared to ortn it to 
:rou rl~t ott the reel. -

Yell •.•..• 

Ye ' re not in session unt11 Monda• a gain and I ~ 
it algbt be adrtsabl e to arrano.e" so~:~e - pat a .,,... 
feN-nee llaybe before tha t or at least not later ~ 
t hen. 

~e11, could TOU •...•• 

And go oYer the catter. 

Ye!l , cculd :rou get sone ot ~e boys together "'-~ 
this a1"ternoon' 

Yhat -- no , I can •t. I ' • not go1D"' to be at "'7 
of fice Ulis afternoon, !fenry. I ' m - and to::oo~ 
I ' a go1n~ t o !'enns;o"l•anta to apeak to!20rroY nl~t 
at V1lkebure and I' • e 110t to l ea•e here at te!1 
o• olock. So 1 t I s rather hard tor c.e to set ;o­
gether myself today, or to1:10rrow either. 

Yhat Coll!!ll t tee would that go t o' Yould 1t go to 
the S.nk1ng and Currencyt 

Yeah. Yell , Vagner U onr 1n llev !'or lt and ....• 

'lfell •.••• 

• • • . . • I don • t "UJ>J)OSe will be baclt here b e tore "or>! a~. 

Yel l , what I vae thinking vas thU. Yould th!ll be 
all r lgbt to say Ulat vhen w gift U out that • 
haft talked v1th )"OU and I I ' ll try to get ~ 
ot I!ankhead - - and that ve• re goln!!" to au to-r a 
Congre .. iona1 sanction ot thla thlngt 

Yeah, that ' • all n g!lt . 

Voul.d 1:bat be all nsM~ 

Ye ah. 
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!! .Y.J'l": 

3 : 

3' ." .Jr: 

3 : 

;;. >:. Jr: 

3: 

E. '!.Jr: 

• !!: 

!!. !!. Jr: 

3 : 

3 : 

B.•.J:r: 

!: 

B.JI.Jpa 

_, _ 

AD!4a..tr.e .,---·····-
Ill e1!Mr .... U' a...• a ~ ~ 8lllowt 1t 
,_ ....t - t.wa u e1--- .,._ 

!bat•• !t. 

l:a 12let an ~ 

on.ra .u. ro~ 
w..u. a.t•a ail. rw a~-

&a - - :1 - ~t: U... t"aU a ~ltJer ! 1
ll 

lat,.. ---
w.u. M - *> add o-1.4 l!'D"' !Ia- y.-r o!!'1-, 
~- ~ a- '-!e._ -u- w "&;7 .,..,.., 

Yea. ~adak-- ... 11 - ! ' 1 .a- eftOrt: to 
... 1t-

.... ...,. - 11!').-117- ... ..,.,. at: pll ....., 
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:: 

=· 
':". v .. ::-: 

:: 
: ..... . .,.. .. -· ... .. .. 

- ll -

AJ)d lt ' • · ··· ·· 

Yell - ~ah, th2t' • all rtll!lt. You em~ orlft out 
lhat atate!oe!lt md 1 1 11 ~t tte.. t~~r-j'a et u 
- e• I ean ~ 1t. 

Ul r18!!t. 
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!,. t.:.Jr: 
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I don 1 t know as we •ant to ;;a;. a .,, &nncol:lce:ent 
at the time this is rel eased t !-.at n1 are gotnc; 
to the Hill, I think ~e ouvnt to a ssu=e that 
it 1s good and then we will go liown to the 
lUll and ask for an amend:lent of c:a t :oeet~on 
to give u.s compl ete power· to <'eal rlth all 
prope rty in the l:nited States, tot:. '.ttionals 
aDd cove l'tll!len t s. 

If you don 1 t ml.nd , I "&Oult. :-at!:e :- s a ..- !"1:-st -
I ...-ould rathe r be the aa:res~o:-, l=!. to ::ske 
doubl y sure t:e ere go in£ to lio ! ! t =.is "'"Y. 
: dha&ree with you . :he:: •• oo •-- say "'e ._,.. 
doing t h.is , we think •e are all :-!.c):t, :n:e JU!!~ 
to =ake doubl:,r sure, 11e ar-e c;o~ to a u :-or 
Conoross1onal approval. ~e~ ~• CD~ ' t ~t ~or 
thoa to take this into court. 

~y only t hought was --

In t h is conversation this co~, he s&i :: 
there was nothing pendill£ no•. Ee 'l"!lll";;ed t o 
co:ne down a.nd be convinced i t h e T8.s r.-onc; . 

\,bot 

Crossman. He called oe t!:.is :x.:"'lir.;; . 

God da::m h1m, he shoul d co::oe lio= ~!"ore l:e 
h ll - ·~ ~ ~ ' ·- -gets out the Orde r . To e ~~ ~- .ow 

can tell h1m f or 1:10 - God de= t!:.e:e ;.-eo;:le 
&ny'I<'8Y - t h e 11n1ted States Qove:-=nt - 16:; 
can • t they co:1e down and aet l~e r:e:n~le:£:1! 

I a:n sure I don • t kno•. 

I don't care what you do , but ::: told SullJ.!*"' 
to tell them I thoU£ht t ':e:; •ere a "1:-.::nc!l O• 

ao-and-so• s . 

Poor John has gotten h ell. I £&"• 1 t ro hi::, 

too. 

'l'Mse people will do any~: ~.:..• ~'V· 
I don ' t want anyth1n61 to-~t u just - I 1'ee.l 
t1me to do the thing a I 4~ rith 
Juat *"S strong - t h e s~ _, ._. .. ,_ to 4o 
»e~utt'a lawyer. I don't ~t .uJ----£ 
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Sulllvan: 

;: ,. .,.. . 
-~ ... ..... . 
Zulli van : 

. ·-· ~-.. .... . .. 

S'.111:van: 

: •• • J:o : 

:-ole:-: 

;~ l"!ls te l.n: 

Bell : 

li. rt. Jr: 

Folerr 

H.~ .Jr : 

- . -
w1. tt: :!le ~ .1" el.low s ar:d thia - the U=e to l:a ve 
••-~ !'ellow was - "l1ow look, " e a :-e thlnk­
inc. c_ ~in& th1a. Before we do it, we will 
alt dct> IUld we will have an a~t to see 
~·~•=- :;.>u can convince ua o r u ether Ye can 
cocw~Dee :>OU•" t;ow they have done it. 

I a;n :.ot ~ to sell you an,:;thi::.g. _ &.e 

ae:oe:Q :oe;>o=-tbi; to you a eo:"lversati= th&t 
ca:::a !o =· Sull1vs..-,, not as crosar.an. 

Aad = ~a!C = don ' t want to read ~t . 

= ~·~ ee--e what :;ou tell croaa:an. :~ is ~0 
kte !io ~ ~iends. ~e t il::e to l".ave d=e it 
W&S ~~o::oe, ~en the Order was writt en to ecce 
<!c.., a:nC ~ us. 

Ee :!-.ac ~ try'-11£ to cot Bernie , t!:a~ 1s wh y 
l:.e ~ed x:.o . 

l'es . 

Jc"• - • !:.e = 1ecl. to get me yes ter..ia:- o: ~ternoon 
L!';.e:- ""' !::es.rd that t:he;r had wri tten t !:eir 
o ::1::.1ca cd ! told Walter Loc;an I eoclcb ' t 
o~!"S~ -oy -=e hadn • t been info=e<! a '!lout 
th.Ls ~ w~e it waa in tl:.e ;>:-ocess o!' 
be!ziO ~tten. . 

;;u ;;.u t= LogaD lnfomed 'lltllle !.t 1<U !>8!..::><; 
wr~r..e.::~ 

Yes. 

no u iL&.l.ter Logant 

Ke ts oo-anse1 for the Fed 1n Now ::or~ . 
S.ereta~. I think when we talk to the 

- ollfJObt to sa7 --

l!r. 
;:.:ress 

1 - DOt SOi:!.s to t alk to them. 
,_ caa bmld].e th-. 

'Zhe two or 
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~-- -~= 

·­-· , ... ... . 

:- ·-· - · loo. • • ·. 

3ell: 

c. r . r:-: 

~e ~ r->-a t -u..~K ::a~~ m • ~ 
~ ;:...--ess ~t -- we:-e £~·-c:. = ::.. ~ t~ 
aa:re dac.bt: 1n c :::- C':or!e: • 

.?ct ~ t t!:.e o!l:c- ~. ~ - -..• fi ~ • ::::a:. 
e e:; e.o :c ca:..-t ex! :!:.c::. ... =-=. 't;: ;.: ~ ~ 

"!es. = cs::t: see t!:e ~-..!a:. ;-tc: L-e ..,..,- c, 
1:=- . sec..--eta..-y. ..,... c : &1t ~-£ ~ t!:a. ~ 1D!! 

~t to p no o= ~~~:"fla'::!.= E:l:! =. :c 
~ to ;:oe3).-e &:lJ" doC!.' .,...~ '!la..s ~ !:..!-=c:-~ 
~ ~ opb<o" !:. :S..., '!c...'"it ~ 'tO ~ Ccu!:~ 
su:""e o~ ~at .-e ~ !..! d-.,._~ St~• ~ L.~ 
o:o' -o: to a.sk 0::;.~~ ~ ~~":f -.:e :d::::a:~­
~ ccr.___~-::l c-::: aet.!c.=-

,_. ~t ytr..tl::a!! ~-·~ ";' .... 1100.1~ :a~ 
Q e 3o~ .:a. de ~o--. • ~ :;!:& ': !:a !.a !.: =o=;= ... . :a 
aeco...-d Y!.~ "'~Ca:: we L"""t .J-•--. 

-... • _._, __ .• ~ - !;a"'C"e ,.::..,- , _ 
-.....fr""' r e ·•.::::: ~ a.=.. :.e-e • -- --
e:u sed 1-t "S:!. C:. ;;. ; .. "7. 

~ ........_ -~- e -Ye.. .. an=! ~t !::e !.s :an-£. ~ __..~ 
.c:a=:-• • " e:ra t!..O!l. 

(ftl zP 
-- tp]] 

-I) 
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&1.1 rc ., -7 
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~ v ·-· -. . .... 

!~·l 
~~~= 

= ..... .::-: .. 
:.· 

! : 

E.: 

!!ello. 

l<r. Rayburn. 

!!ello. 

"f'11o , Sa!!. 

"!to a.~. Pine . 

"'"•• elr. 

.l'lMl 1?, 1~ 
11:37 ••• 

C'ood. S&'! , here• a a l!ttle tro::'!:ole "t!lat ...-e •ve - ·-

301 

ln
• v .... _ -~ 
.o. . ou ..... ov Ff'ter the So:"Y"1a..~a a:ld Danes vent 

1nto -- I ,an, the C-e'"'lM& veot ato l:<>MnlY ane 
DelliiArlt, ve <rot out - - the PN•!dent :-ot O'.lt en 
Execut!ve Order g1v1n2 ue , the ~asur~, the 
authorttv to rreete all or ~ u -:one;:.-. .. !;ello' 

!'ea. 

!iov , we ' ve been ct01nt"' alon;:- :"1 ::~ . ¥e 1 7e been 1s­
tiU1n:o licenses , but veste:r<!a,., rltl::r.at e.ny rnt1e" 
to us, John W. Darts• rlr"' ftft ~ .:~-,!nlon to ~ 
Oa~tee Trust th-t ve eo~'!n • t !<:> i:!:1a u ~= ~• 
stoelce and bonds are c .:.nce!":M!d. \",v , ~ Toley hlte 
bee n oYer to see !lob Jf'c'(son a..-K ':e '"as adrtBed us 
to go out and 1l!Ye anothf' r aUt el'!rnt ~ar-= that 
ve !!aYe tt1a author1tf c:4! vtt ~ro1)0 A~ t o e:l!orce 
1t . 

Nov, I called uy Alben &rkley &:II! aa.te t!lat vhat 
we'd like to do 1t Congreas , C:e 1ead~5.'Up vould 
tb1Dk vell or lt, vould be 1n order to ~e doubl:w­
aure would be to eooe II? and get a Joint 3asolut1on 
through baolt1ng uo vha t tbe n-.ar.zr:r l!ltd the Depart­
-nt or Justice th!Dk• 18 ~rteetl:r lesal IUld pro..,.,r. 
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s .v.Jr: 
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=..v.Jr: 

3: 

, . ... 
::.v. J r ·: 

E: 

E.Y.Jr: 

!l: 

- 2 -

rt•a Jll8t ~ eta ... oN Q7 paest'll!.e -" -noa 
ta 'llwt !.a !'eall.y a ~~ s.a,.... e t -n.r. 
Yea. 

So I aabd J.lbe11 ""'ether he -.-:t.aa•t p t ~Quo 
wUII 1ba l!oaM leadertohlp ~ ha- a -~ oa 
Xo~·-

Yell, tbat would be n-. 
AD4 te end te•d be §:~ to o!o lt. .,., Wbat I ' d 
l.1b ~ baYe "Oera1as1oll 1a lt.ta. Ill ~'I'Uiig thS.a 
O!rt ~ t;!le :;n-eaa ccald I ...,- U:at l lalke4 ~ ,:na 
as. a:.at :rou'd be glad to tab lt ~ ~ 
atlo:tt 
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Yell _,., aa - aa fer aa ~ ~-.l:::~::c: la CO!ICerrted 
- ! t:!:l.1:lk before we oooae ~ a ccae1.-!.oa .,. ~,. 
Reao1ttt1011 ~ of 1t, !!el!l'T, .. ~t ::.:. !:aft ~· 
00!1-?SatlOII. 

'llo, 'bat I jvllt - 110, a 1 I ..:at b) ..._,. 1a you ' ll 
take lt ~r colla1darat!oc. !bat'a 811. 

!'f'a, 111~. Cit , yes . You bet. 

li'Gor, I Just - that • a &11. 'n:.a t• • el.l I ..ad .llbell. 

Clb, 8111"8 • 

,.., ea_y ~t ! ·~:r ta.U:eo!. to - aa! :r= U'e gol.Dg 
to atw!y 1 t . 

Yea, air. 

!bat .so-•t ~t !'012· 

Clll, emoe. .lad w1ll 7011 be w1 U: - ·~ 

Yea. 

I tb1U tbat' • nae. Aa7 u.a - -t ~ aee't 
" I " I ' ll be .,., ... , •• 

Wltll. t ..... ADaa ... 11 ,.. •• - *';'~ -::· 
.. :a-- --· bet w•re - lld.lo ... 1 'W 
1 _ ., a. awrtea or u. ...... _.-
.._ ~ u." .-"I· 
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Yea. Yell , I •a aYallable any tltw Barkley la Jr~. 

P'1ne, and you 4on• t a1Jid our saying 1n 

lfo , not at all. 

Don' t :oou thl.Dlt ve ought to as long aa they' ft can 
@0- 4onbt on lt take lt up an4 - the !)Oas1ll1llty. 
o t gettlng a Resolut ion through' 

Yel l, we - lt l!ttoull! be cleare4. 

It abonl.d be cleared. 

lr!lere • a .,_ queatlon, yea. 

Right . 

All right , !Jenry. 

!hank you. 
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lib£ t e~se do I do! 

Nothing. 

You two f ellows s ee U:;e press. -rll.l ;rou! I 
think I e::1 r i¢t to - :r Cia t ! tallted to ::;:,., 
Souse - I set ':ita o:he:- ~.lAg. I 'Cave eo~ so 
::mch e~ide!lce tl:.a._ ! a.: r ic;bt &ncl. I &:l sm-e 
tha t the Ser&te am !:.ooue ._..., eo~ to bac:lt 
.... up . 

And tn.st.ea.a o~ ~t •-c =~!.1 ~e:r take ::e b 
eourt. I ·d.ll ~r : rlll e;o to Con.:_~:·es:o J=:; 
to :alee sure. :,:, ot!:e: wo:ods . so-..e!:oc!:- =a..s 
ca.st a dc";:bt = 11!:&~ we a.--e :1oin£. ':e UJ" 
we n..nt to ~ w!'"~& ~ 1:s :-1~t a.:x1 :il!'D:;:e: . ';'e 
know we are ~~t. ~ ::0~ :acl:son u~ -n 
a re !"isht• ~~: !:as s<re ~t. _.e ~" 
s poken to ~ leaf e :--s ._.,! they are t•k1;ne ! ~ 
under c:o:'!S~det"e t!.on &.::>d : a:: sure they ,. ,.., 
c;o1nt; t o h$.c:k '"' lr,). :t ::akes ser.se to :2. 

s e rru.eT 
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~I C c•.-.-•n.:AA'-

-- ... ft'-7 ......... 

.... Wld.te 

tile ~ .... t8 ec-tu.. D1~ .... IIPeelal 
WarU.. ~....... b . 

!tw •Uer - ap ~ U. 1 .... rauoa or a 
p..-opo_.- wle S I tnM q;a t wUb Bcl.cl-. 1lbea 
U. ec-tttee ' rs , .. , .. ._. U:at n -u ~ aot 
be reaa1'111U to_, ... ..., • 'C ·-'at~· tt... 

!M De~t ol ~taft reprc-taUn thea 
~·'" a - QJie or .. alal l.laUe4 warn. tnU 
as:ree-•~ -n.c ~ tela • U Uaa. 'l'tlc oU..r 
-triac -u ~ epee to !IIFOrt IIPCOUl ... a1al-
- qaaatltlH fd U.• en lltlea. Ollr rcolprooal. OCIDO&a-
clCDC s ,, be ara.uo tartrr rco~aou-., )lr0teotc4 liT 
CD&'- ~f~G'-8. .... - ..... at, be 1A41cate4, woaJ.4 DOt 
~Rd. bc70Di U. ~U.. fd 1:a.e war; 1 t -a ba'nl R OD& 

ot lbe a-.1. .-ra1 )llr'Ofta1--. 

,.. ~ ...... ¥ u Cai:RlU.. 1C - wlr1as • -~d7 
or u. ..-ra1 .-•u- a~ ..,eol.al -.rtt.c n-M.a agree•Dta 

aJI4 or U. 11 1 '"• -~ - - 'IIbera 1t 1a -•t 1.1Ul7 
that aQ .... - pellR;J ..u be u.prate«. 
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STRICTLY COIFIIEITW. 
I 

.... OU 2 8 CIII--IICI--
-___ ... _ 

· n.a ••a ._ '= m : ,- .._. zw Ia ...... ._ -8JIIIU I __ _ 

e. ~ ,,.,. __.? s e4 n P* _.-:::::-:.!11--.. 
-· Ia ... .,_ ...... - - floJl- ( Jk • • I ~..- j}: 

• 1.' -·'"''-· bss 0 

7 

• --.. , ... , ........ ....... 
a p$ ••• l&z '= 

1¥-a..-- ..,.,.. (A& Ill.- oil 

• 
jpt.l11) • 

I I'd- (M oil .a,d.llD) 'r 

e.K _._ --- (A& ~ oil .-u 11) 

e.u 1a "' -•sL?• .. -.s.. (M oil~ D ) J 

•• ,; -

-
1a nn•es- .. - "a • ...,_ ....._ -· ~·=:1 ;~~-:::=~:==m=.:: n' •n•- .... ., • n , .. _ • • aT 

... s , 3 .1 I D ..... n a p W ~~---... 

•• &'' .. 73 
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'&as"'i=b:::: .. 

PUl~ 

Dated ~~_: IS. 1~ 

!Ire ' d ll :{0 .,.,.. 

~:: -., ' ~. usoc::.ation . , " 'ct 

(~r) ~~t = ~-ittrd in =-~ar.- ' " ~' _..._, 
~ 9 . = • a _.::JJf ::ri:..J to t~ 3rlth !: E::p~. 

~ C_!' ~ -.s:sn:z::i.at1 0ll !"£p::"C3CDti.:l3 ~.£S 

:!c~l.a.::d.s ~ """>:5 ~...J.:! a.;rrc to srll all ~~ 

• ~!:~ <0!= ~ _ • ~ru :.-r _;Wa ti=::.s rc;;ar<ti.cO 

="",~ · J. '="-= ~ t;t;o: ~ t!l£ !'re£r~ I:PiES 

e=.==£ "!as :x~ ~='- to m::;:>tiatc t!!!: a:~-
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?:-e sen~ : Ill-. a:en 
Kr. Cotton 
Kr. Y OIG) 
Kr. 1t!:.1 te 
Kra D.ot z 

Apr U 19 • 19~. 
10 : &1 a.::. 

; e:: : 

. ...,.. . - • ..- ...... . 

: . :.. . .:r: 

":" ,. . .... -· • '-'• . 

2-en: 

E. . !! . :r: 

C:len: 

s. r. Jr: 

-.-.t is 

! a:: le~ JO"!> .ro ::1lllon dolla:-s , ::. 
I nev er wou.lc ~ ! t . 

.l.nd : want to !! & :r to rou ~r.at it has d 1reys bee!l 
near .,.,. l:.eert. I hLve r.ever had a c:l'.anee to 
s a y 1 t . but : :ust say 1t to cake ~e reel easy, 
that wu n : co ::&cit l:.cme ! ..Ul reel 1t .,.,. per­
s olllll o~l1.,-a~1.o::a 'tO =-l<e ever, errort to ea.. "17 
o:>. It 1s .y ~eaeet~ d:l:t;r l>aek l1cl<2 to ~,-,,.el 
on ~" llz;:.,...,.s .Oe:-e there ha't'e been no ~e= 
=ea.ns o!" t-ra.=:spo.rta~1on. : Y1l.l a_;>ead scce !:!De 
on t.!le :::.do-1"<-.a: :-oad a.:c! Ylll a ln.ys keep you 
posted O!l ~ ec:lstruet1o:t o~ :leY !"'0~ . 

Til>at you ~t :.o :!o 1s tan sa::ebo~ nt:: : ou 
with a l!t:.l.e =orte ea:e!"'l .... ~ ~a.ke p~ca:.res 
and s e:x! = s ocn. 
Ye s . : have '!x>- z>-t o::e aJ...-ud;r. 

.. e11 :rou t.Ue so.mbod::; .mo l<no• s bo• to use it. Am • ou caul.d use eo1or. EYen U 1t is bl.sel< and 
edt! - bat U :;ou do . tblln you eou1d s em 1t 

back tD -· :JOU see • 

.IDa'* cod Cdte U DDt .0 s:><>d• 
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B. U. Jr l 

Chon: 

Chen: 

P. . :< . Jr: 

=:.en: 

E. • • • Jr: 

.:hen : 

.:. L. Jr: 

~en: 

E. !!. Jr: 

::hen: 

r . '!. Jr: 
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'nle col.or 1.a ~ch nJ.eor. 

I lla.-. a r.,., papers with 1116 toda 
to aake Just a brier report. "f• 

I haTe e;o ~ al.1 the t 1ma "fOU need. 
do you s::nke! 

Ye~ . 

You see, =~ e veeybody 
set ~j:a s=e :oesulu. 
~e a llt~e • 

has to drink~~~ 
You and ! J=t a= ~ 

'i'hls i.s tt:.e first repor t , Just acme ~~ -.u 
ab<lut wood o~l . tho n umbe r or tons ,.,. ,~ 

d urlnc; 1~9 end 1940, that 1s endinc: :o:a:ti: 
28, 464 tons . Sol d 1n New York, 12 ,9~ ~-

khere 1s tt:.e restT 

3.1<;llt !: .. re. 7l:e proeeeds or the ~· !.s 
~5,532,000. h i d baelc to the ~ort-~c::-: 3e::.l: . 
~.892,000. ~a wood oll on !:and !.s ~!!:'.9:1:' 
t Q!l.S . ?..e nu::lDer or tons on the wa-:- 1.s ~. ;;::--.. 
n>1.s 1s just v el'"f br ief. 

J..ll ~t. !:lank rou. 
~ !.s a :-eport or tho pure!lased e¢~ ~ 
- U!"i.ai.s rl th thO ~25 • 000 • 000 !'omd. :: ~ 
praet1eall,Y fini shed, so I tave tne ~~ ~­
an!i : rtll ~ve i t to you. 

lla"f : ~anee a t thla a mJ.nutot It:.dl!=~. 
Ph.U e;e ::nt;1isb ca.n learn - t h e u r-..c ?::­
eha.sin.. eorlss1on can l oam so.,e~ ~ 
t h e idnd or :record I get froa lolr. Che::. ~· ,. 
reeo---d.s that he give s mo e re so cnu± u=_ 
t han lfr. ?arrta• , there ia no eo:ll()&..~ ..c 
- JOI1 ~t look up aoce of t;hue. :;...,.., 
1a ~t ::.o eQIIP&r U on between Clat ! t>"'• ::z.= 
b1a -..1 waat I get tro:s "fOur !olD· 
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- · . : =-: 

~= 

: .. ~ -·-··---

- s -

~-- -. -:JI&'I' = sn ~-
~ "JIIII' «5:ll- U> --~ = ~ ,__ 
r -.= "'"' wm:7 ~ u. - '!:adc­

~b~~~~ : ......,_·<! ~~ 
~ .. ~ i wl! !:: - ~ ~-:::.;=:!. 
3111*: -:;=~ ~ 
~~!:.s~ ~ ~t ~::<=~=-'~ 
~ ~ :taDk s1: -• ... 

~. =- ~ =- 11!1& J'CI' ~~ = 
,e , ~ 1•n~ a ~ al-"""8'il!r ~-~ 
usc~~ eat~::. =-~c:: 
et:A~L._ •• v -wm:t ~ea .. ~~ 
ewF". __;,.,_, rr ......., .. • t!:.1.s ~ ea ~ ~ 
';JIIiL :: -=--
11-. ~ ~ -~ l.<lM=. ea.; &..- 7=-~ 
e.:~~ 
':::.. '!::="-~ ~ ~ ~s ·~·:,;z.-dlw• 
__ .__.~u~-

-
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~~-= 

~- .. : :-: 

:!:.c; : 

.:..--· :-: 
.:::.e:: 
:- -r --· - ---· ·- ... 

- ... 1 . ;:"": 

E .. r ... :-:-: 
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~ !law == ';!:> clo :rou tt.1U "'Oil would ~ave 
~= :u.le liu.t;eee:1 • " 

'::fl Je&:l.y ~c:Uon a 10,000 to:l4 . 

~ ~ a_-e :r= ~1.:><; to do wit!> U.a otllar 7 , 000 
ror:.s! 

Eo, u ~ as : ~·, :10 deal ~.as !><len c:oneluded. 

~- ?u..-.r..s ft.$ !.= he:"'& :-•~t.erdaJ a rter:wcn and 
a-"""t.e::- ~c=r :::xx::~ ' t.ela:- t!le,- no• oo:e to ce 
'rl!:7 s=!l =elted ~ a'!x>u~ tunosten. Ee 
~ to ""' abo:rt 1 t !our :ontlls a&o• You 
:-c-='>er :ron a::;t. : talked about 1t. !t b 
a~ ~e= ~. 1s:>'t 1U 

So•, !:.e re,>--e~=t• t !:e ~Us!> and tl:e !'-rencll 
?=~s•-e: :a::::l<SiC!!l acl t e autbo~ud :oe to 
LSlt JOU ~ m~ yo= :;ove:"I'Ce:lt bow :uch newl )' 
~ed tn=..;ste:> - 1t t.aa DO~ to do -c1tll tbe amsst= b I:>Qo-Q>i.na , but tile tun<::sten to 
be ~ t!l1.s year, ~o :vu ~ :;our Govern­
.u>t ~ UJte t.o sell 1 t! 
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~rdor to get the auppl:r • r..leh !.a 
.ooo tons. !>ow• they were ~fl'r ~ 

pres~ en that :rou oould l:l1n :....-
tons . e anou.c- l00 QOO 

Increase the production! 

Well• tha t t he y are not 1.nteres tai !=.. 
are jws t i.:lte res t ,ed 1.n - I tol.::. et- -
:JOur total. production -. 10 . ooc. -

Yea. 

Ia t hat r:1~tT 

'l'ba t 1.a r:1;;b t . 

'alen that YOuld l eave that 7<1112 U'P- 5 01l0() to::>& 
tor sale. :1s that r!gbt! 

I don ' t know what 1a tho real ear:::o!.i~ ~ere . 
Whether the;r have • de U1J a.~eoz::.t to sell 
al.ready or not. 

I would llke :rou. as one or ~ !1:-st _,.,~ -
I th1nk you oul!Pt to get a cable o~. ~­
lllllcl"· tungaten has the aunese a-... ~ ::or 
aal.e an4 above what the:r ._.,. ••1ll:lc: to ~s!a. 

Yes. 

And tho SZ>s:llsh ud t he ~ &:>!! ~~ 
the Unit eel States would U ke to "!:la:T c;; C.S.t.,...-...:-

:rou bave. 

Yea. 

And t he tbought th& t I had 1n ll1:lli ~ ~ to 
.odU';r this t1n eOfttr&c t an4 !:lOt ;alta all ~ 
th1a t1n but take ao:e t1.n az>d s.- ~t=. 

Bow about a separate ccotftct. becSJUO e.1a 
oegottat1on baa bean go1ng on Co r a la:.;; t~. 
aD4 let t hla stand aa 1t !a. - U' th- 1a 
11117 o tber bual.Da aa we c:a.n do en ~,-. 
- •:r ~· a aapa.rat• u•raac>·- t . 

~·· leave 1 t tble wa;r. I waJ.t.C to: t.-z 
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( ~an: 
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lCIOr.;ths . !:ow tbeJ ha 
thSJ quite l'ranJtlJ .S:~ · ~...!n 1n :reaterchy and 
buy up 'llbatenr ~st t ;: would l1ke to 
to s ell over IUld above ~ur :;o•erm::ent bas 
Ru.ss1.a • and tbeJ ...,uld 1 ' '- ~ou del her t o or 1 t . ....e . or us to take sa::e 

Yes. 

So•, 1r JOU e~ &et a cable orr 

: w1.ll e;:e t th.e 1n!"o r=a t ton .t'1 rat . 

:>~~t 1n eabli.n,;, 1r JOU don • t a1nd be and 
protect ae, ;:ec.au,.. : don' ~ 'll'U1t to be~ 
as a ~ agen ~ for ~e J!:D&U.ah and :ren;;' 
and I th1.nk -t JOU ouc;bt to do - men rlll 
you be 1n lie• Yorlrt 

I aa expeeth"lg to so on Sunday. 

You will b e 1n new Yorio: 1/.onday! 

I •111 be 1n !lew YoN !:ondaJ. 

P.Ul., call up eallantyue and find out mat ti.:r.e 
!!r. ?m"rls ll:ld l.!r. Olen ean tat togethe!' 1n 
J:e• '!ort: on £onda7 and let 1.:::-. ?ur'fu state 
Ms own p roposal to JOU• 

!"es . 

3eeause I don ' t .-nt to be 1.:l the i)OS1t1on t~t 
I lUll a eti.::l& as -sent for t:~e:s. 3ut :JO" ('!Oilll6l 
fix 1t u;> 2:at ?Urvis md l!r. C:en o;et to.:et:ler 
on l!anday, rlll you, a:>d let him sta~e !".i.S ;>ro­
posal. to l!r. Olen direct 1n Sew Yor~ . '!ou can 
do tbat thr~ ilallantput . You can call 
Ballantyne an:! saY J.lr. Olen 1s here and ~ 
1t ~· ~111 that be agJ"8e&ble! 

f 1ne. .la a -tter o f :'act, OUl' GoYexu:>ent Will 
be werT glad to sell on a cam bad•, beeauae 
tbe7 can uae tbU ca8b ror other purposes. 

x - -t solD& to ~ JOU bOw to do tt, blllt 
all 1 - tellln6 JO'I s.a, tbe Q!gltab 'ant 1t 

3!.C 
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Chen: 

:: . , . • J:- : 

Cten: 

li . II. Jr: 

Cotton : 

H. K. Jr: 

Olen: 

Clen1 

- 7-

.,..,t ~all.. 

1:::11! - .,...-l.l a..~e ~er you to aee Jr::o. ~s. 

:!:e.: : ..-._n EO C>•d with U:1a eoctr&cto C..ca=e 
: •~ct k> ,._, 1t t<X.ay or taooorrow. -

I ~ or.,~ is e%10-.:.sh, 1an' t it! 

'!"as. :: 6a:t ·~ see -

:lt ls ~ to be s16fted! 

Yes. toCa;r . 

ProT"~ ~ ~t-l:lport llt.nk has tl::e c~it. 

:tt: !:.as a..L~ !>een ecce. 

~ yv: a_--e !n a mad: stroc~r pos!ti.on t:!::e::l . 
as ~ ~. ~ tl::e;r s:ant tun£Ste:>, tl:Us !.s a 
...- <!ea1. :1.,.. • U:e other t:.!l1nc; .mlc!: ttey !:aYe 
-~ cl_.,...., u.;> to rs:1 saturac t1cn , they kee;> 
talk!-& a!lcut .liJIIe:"lcan aoeneles 1Jl ;nnpm=-c; 
WI!» ~-.1 .m tcr:1<;11 ten. You Jroo• I talk~ to T<>" 
a 'tlold: e.!. ;;:e haYe no .~.::~erlean agenel.es. 

~ P> t Sow~t. the repru1111tatlwe 1n 
~. aJ.d J.1' - .-J<e thla t'clln68ten SO to 
.... ~ tile _.rloa> people will lla;r l t aDd 

e Jtl;r .S.U re eb'P l t to !IUda or Go+ 711T• 
- 81* .-;r bPe 110 OODtrol. 'lMJ ... 
_. I IIIII:-

( 1 C" --
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c 

:.-.e~ : 

-· 

·-· ...... . 

·-· . ..... .. 

·­---· . 

-~-

·~ · . .... .. .. 

---- . --··· 

: . !.. Jr: 

:s::.' t :!:._ ~-:-e 
:.=c7c;. ""'! 

:z:»!'ltl'-_s &.(0 
a:: fl..~!. ::.. t o 

to 
tell. 

Y~~ . : ~~- r::: ~~-! ~c~ · .e ~~s~t o~ 
... ~ • .. ~ : :--;;! :-11" ~ -:." t!:.ese tTc t;e~t:e::.e:t eli 
:::-..e~ L-!0 : ~1-: .s:e-=-1 • rl!'"4 'Otek that lOt;. 
t&..-e £0: I. =-e:-t:~S : -;c :;.al:e &::- : clll !:e!'.l! 
a Oll;:" -= ~ ::::: es.::tle~ L~ U:e :-e;tl7 !"reo 
~--r • -• , c-~ s~ e : 1.:: i;O!nO baa: ve=7 soon 
!t !.$ ::.o: $0 ~be~~. s!.;ee : hove nJ.teC ~or 
~~ =.:c±s s.L--eat-7• 'b'.>~ ~1s 1s a ;art or 
c:::J -Iii; a.l.so. : ..Ul ::aJ,:e a ;~e:-sonal e!'!'ort 

to !'"...ad o:t e~e.-yt:b1=1&• 

Yea. (l!' c:cgrse , ca~ t.:>e1 c!o is , t!J.ey .;e t 
an ~uc ~ ~1 w8l0~ ee t!li.n<; today. 
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( 

Chen: 

B. K. Jrz 

Chen: 

mute : 

( 
Chen: 

H. K. Jr t 

Chen: 

B. K. Jrt 

Chen a 

B ••• hl 

B.Lbl 

- g-

'lh• the7 waJ.t toar -tha ..s - tladt 
Ul4 the7 are all. GC.lt..s apia. ~ t:bl.a 
glYea JOU a cbaDce to - u- Cld ~a1lll; 
7ou can aka a cam daal 0 be a :I._ 07 

tba t 70U need cash bad.l:r • I '- a:.t. 
Yea • we want airplane a &ad &rt:l.ll«r7 ]decea 
ao we can prepare tor our ..-t ctr~.,. 
:It de~ on the natlcwwl s1~tl- whicb 
1a ~lte (!Dod 1n our ta-...r ~ ~ • ISm­
tare wltb atartlng lnlt1&~-. 

You heard aha t tbe Praa1.daort .a1J!.. 

Yea. h want :500 art1Uer7 p•a 1 • ~ 
waWA ooat about 60 will' - do1lazs. ...., a1.ao 
nnt acae alrplaDaa. 

FreDe• haa quite an adeqaa.t. atcd< ~ t:.ose 
1n IDdo-auna. wa:r"M u Cblr7 wc:.t t~:m,;sten 
ba417 eno~ :rou Jldaht .alta a ~ nth tt ...... 

lla7be. I unders tand that ttta Ga-nJDent. 
the ._!.'!can GoYer!Dent. ~ !=as sooe ol.d 

s-a· 
French aevent7•t1vea . 

And I hope a~tiae that tr 1t 1a ca:>w:zdent -
because l t 1a bard to be 1n t!::1.a ~on to 
aak 7ou to gin • c,:oecUt to !1DI:ce a~. 
'i'be .,,_t toda7 1a to at.J: cat o!' ~. 
'Jhla 1a not an ottl ciU reqa.st-

YCJQ haYe been 1n this co=t:-7 coo l.c:::o& - :rou 
are a-tUng to be too - :roo. baTe lumecl t!le 

.a-rs- trlclta. 

Aall 1 • .,. -

1 WDt to .... to OW. ID ~ - ot 7f1TII' .......... 
Ia - r'l =· -- ftla .-14 - to 
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( 

c 

c 

~ .r .:: : 

. . _ ....... ... :--: 

--­~-

: .. ·-· -· ... .. 
c::..e::.: 

E. "-· ::-: 

31" 

- lO 

~c:o:t !lea---d ~ t t.C.e !':'e s !.d ent a &1d. 

J::;r ~- = :teel : wo~ UJI:e u. ex>.::.e tacii: -..,rt 
~. ~=e : rlll ...... 1.n 1n C!:u:l£l<~ 1Lbc;;t 
:!;e ,.. e, e pa. -t or l'a.l.7. 

,..,.. la::£ 1.3 1 t CIDine to ~e j'OU U> :ta~ ~t 

O!.d:ec :te2! 

Ct: ~ !lo_:-Ze-- o~ a lUe 1rl U:. a s::;,:rc-:::a;;« =.!.:).. = -~ ~sco"!'ased rltl> ei6ir:e::s C>! ::o:: 
!::C::zs~ · = _, £0 Ln tJ:.e ce>• tr-s~s. 

: ~ ~ T~ be "Oe:t.er. Qlicile:lS e;e!: so 
--=s:s .. ., ~n • 

~ ~ LS 7fY=. dao ' t &O 1n tJ:• a;:;>Le ~~~­
& cs:• t stall! t:ba ~Ud.on-

~ ~ e..%'1"1 t.-t...••· c:be~ a.-. 

I !re~- the ....,p1:r o! -· aUk -t be 
~~t-•.~'t1U 

Y-. ~t !a. 
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.. · 

( 

E. II. hi 

? . !' . Jr: 

Olen: 

=.~.Jr: 

( ~en: 

;: . w. J:a: 

Cotton I 

E.)!.J'r: 

Quuu 

B.Lhl 

- u-

T... 
1 

I haft another cable and I see that tbe 
~ t has about four 111lllon cnmeee or 
• Yer IIDd I hope Maerica Will not ~ tte 
pollq or .u ... ,.. 'l.'h&J want . it posdble. -
.. .......,_ 1'J'om JOU that you Will buy tbeae 
four a1.1llon ounces. Tb&J will be here abac:t 
tbe 1114Qle pu-t or June. 

111:7 doc ' t l'OU do What we did once berore• 
D1.cl.n' t ... ::alre arrangements with ;rou, cc~ ,..u 
pu.t lt - slUpboard -

Tea. ~ ld..tl:: cha.n&lllg pollclea -

31& U JCU could get it on an .laeri ca::> "1•¢'P• 
once It 1.s on the ship I will buJ 1t = ~ 
bo&zd.. 

':l:a:llt ~ 

~ Is that! I Will bUJ 1t on ship~ 

'llblu-e 1.s the sU ver nowt 

:It Is on the - 1 from <liUJ181<1ng to ~. art 
the:re 1e sm:>e l egal eM'&Ilgetlent that we ~ 
11'1tt U::e 3ar-lese Government to release ~t. 

i!lllt ~ t 11'1 th one provlao • 1t tb1e l.aY ... ,.,,.. 
pa.aa •arb!.ddhli; ce to buJ it before ;rou get lt 

00 ,;pbnerd. tl:en I can ' t • but 1t :rou get~! 
Oil e1pl'>oe:=od before the laW 1s ~. r ~ 
1nv lt anc! b1Ye JOU that price u o!' Iota!: ~. 
blat 1t tbe 1.aJr abould be passed befo re ttee. 
tMD :( e~tt do 1t • bUt i f JOU get U; c::> 
••pJ>ne...S. I wlll buJ 1t on shipboard. 

T-

All~· 
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22u 

Ia ........ et • -

tNalllY- •• • lNO 

I . AGI\WJtlU Jq=:,p!I:II!IItft • lMII, lmi.OO 

a:M.ooo.oo 

nr.. JUibJUS ~ IM .. '-l'lllllll•llloss llftA1B a, ?OO,ooo.oo 

rr. mzcD:Ic::&L &tcnUZI m.,ooo.oo 

600,000.00 

n. 'fU.:tiU aftllt•'S 074,000.00 . 

nr. ,....J. .,.,._, 310,000.00 

nn:. w.nwy :a:run 

IL i'm iU1iDU l&dQIIII![il!ll- m,ooo.oo 

L A "-:::.:· --· u...-· ..a.) 

..• ,.. ...... 
···-·-· ........ 
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( IS WI u ttM mu.t.a .,.,, 

! . Aot<Wiilf i !lll9ft!!!¥t 

L .. ,u. •·•-•• .... 
' · IIM1.M 

n . Pki20' r>• JW)li]C!S: 

ao.u .. , Llollori-~. hal ou. .... 
Ian-

m. m:&"!RIOU. !f!IWI 

:"f. D!IUI 

..... ,~-~ ..... ~ .... 
-'-... ~ ... 
-l.~ 

II. • f& J CGI • ()DptC' r..ou Ulll ..-w.-.... ... 
an,j1_,_ .... .... 
'!1a ~· 

n. ., ·- .. 
0 ,., •• ~ .• , .... ~. ~· 
_._ t•' DIIIW .._ 

umt.riCII DJ rop.aW! 

t ' • tta,tee.oo 
et,aoa.oo 

116:1,160.00 

l,.S.ttO.oo 

IM,OI'r .00 

!!!,01 1 s!'! 

..-.010.00 

......... 
1 .... --
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• ' ,tlt,l13o00 

• •• u.,ooo.oo 

t a,OI4,-.oo 

t .,.a,MJ..OO 
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m. ., • ••• _,., 

... ..a . .... --T- ftoa-. 
oms *• 
..u.s. 
C1 0 •• 

-~ . 
.... 0 ""-

-·~ 
B. ~ ·-·--. ...,.-"­~ •• ,. !bel..e .... 

~. on.Mo •"-

_,._ 

ftJW'!!IW D !W!IM 

,., !!1.,!! 

• "'!''­• 

'"--­~· 
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, , '1 ··-, -·, ---UIO 

DL !lilt llllli-•TII ~ ~ 

JY. - hij. - • . ~:llprt .... 
•---- ~---c -~ ..... -
"----~---.. 

•••• !81.12 

10.-.Aa- . 
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• 

.. I z:a.c:we 2W C* XII-IIR .. CAII~ 

.... ,.. .lprU 19, lNO 

Saa Clarit 3Ut teltl' I teat !Ia 1...--cl h<a BUl c..pbell 
that n.rltl.&Dil. .. • 1 c;•• !taa u-rt..ec! • hq u 
p~ .,.Ut:)' *• 1M ·~ ~ ~ l!Uloancm net !II••Y· 
: liDII .... taDd t:IMt; ~ ala• ._ - .au-e to pl- pUt:)'. 
Faett'1, tb• other t.:t prlndi*' 6alt 5 bi, Japm &.DI! &ua•. haw 
~'\:l.Nd to eD'ter pleu am! ;zc:;:-~·~ trial. . 

.loe<a"di.JJ& to C ;!Mll, • ' • -ta to ut tar a o""pLo 
of- dela7 ~ ti:la l>l-- - ·' I 1a ar6or tbat he -
WfZ'k ... t &D ~ tDr ~ ll:!,s :a: ~lllllt:)': .laoCII"'!U>W, 
I a ft aal:..S -t t:lda ~ 1M~ oo t!>at w will ta .. 
it ~when - - i t. r - ~ tbat thlo ~ aboalc! "*'· 
roqltl.J •peekin£, ern±_.. h-."""'"' ar1.toot1 ~ ts,ooo,ooo. 

It io 1aporto.nt tbat t!:a i*U& ant*"" ot tMa a t the 
bear12lc b.tore Jl>llt;• 111lbn--~· 

f.J.J.:fi •. 
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I I '7 •a 7 

I. L ..... IJr, 

,.,,..,. 
~~~.-~hlf zen•• -!IPallll ' c'U ._. ...,._. •- • C.. ... .. ,,.., t 2 1 W 
~coo&l-~~ ...... ~., • -, LQ: 

1 - -.-:.a--= - wrt- • ~ csU-· 
::::·----- ... -pol .. 7 7 . -----·­sut···--.a--pz .. .-.~ 

• •• til 0 a? "• ' R 1 Q " • Mk twa·--t/11--- -.a-- la ..... _ .. _ ---': .... =· a a .............. lh"''"'· ... s ... ~. 1---•-..a...• 5-se-twlllll­lt...., __ _.lt. t _..,.. 7 ... ,-.-~ ... 
rm .. l.r 5 7 2B&· Ia .. w4J t g ' el N .c.». cxao. 

It la IE; 7 I --,..SOU. n-t-... fll tlda at-
a.srtac ...,_ ...... ·= - . 

(l&ll ! l..! ll!} '!- :' ? .. :-. 

= 2 .... . 

-
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326 .............. 
Nr!• •? ?'• 

!be Port or ... Yarll: mtboriv cite the tre_,(Jil.S crowth 

in trai'tic or~lm.t~ 1n toreip COWitrias trauh1pped at • • York 

to other t oraicn CCJW:Itr1.es 1D tbe :rear 19.39. 

The nlue ot tbe carco tra.DSII1pped at ••w Yorlt 1n the :rear 19.39 

was appr~tel:r Sl.Js. ooo. ooo. cOllpiU'ed with $187.ooo.ooo. ~or t be 

entire United States .... York handlfnc al.mst three qaart.ers ot 

this transb1pll8nt busf.Dess. 

It 1s natural to assu.e tbat this trarttc w111 coat1Dle to 

grow due t o tba disruptiao. ot cU.rect s errica between f'areiiD countries. 

!be Con1'erence rates to United Dngdoa aDd l'r&Dce baYe been 

extended to the end or -; to .Antwerp IUid Rotterdaa the7 are restricted 

through lily 15 ttl. 1Ddl.e adTaDces to the United K1n&d- and France 

are r esisted b7 tba ~ts 1nY01Yed• 1t 1s be118Yed that recent 

deve1opll8nts 1n Sc•nc!1oaY1a will f.De'rltabl:r rorce acquiescence 1n 

adjus tlllellts t ba t 1rl.ll adequatal:r r etlect the cost end n1ne or t.be 

service rendered b;r .tbe sldps carr:r1nl co~t1es wbicb m.st be 

essential or tbe;r .~ not be perld.tted to be Urportecl.. 

steel and 00pper to be .oYed tor tbe bellllerents are hr1DC1nl 

about a cond1Uon wbllre tbdr a....Uab1e tonnac• will lict be ut1l.Ued 

to the tullest edftlltace; tbe7 are cob~~ oat with space. 

Tba run lot or Pr..ch conr-t borses are coiae aat at 

lrew York tbla ...-. 
• taDk b , ..... 

Tba ttrat t.l mdta ot tbe 1.45 paollM • 

tor -~ _. rJ , wt,t;la DlW a.t;ara . biJ tbe ft" 1 t Icc *• 
will antft Ia-~ .a& ...-. Tba rust _. au - • 

P'r-.Ja ad.._ I ·...t• ~ .. till -tnet ~ taP '-
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f ·irst be teDderecl to tJ. .,~-~--•hh ••-- It 1 - .._... s poss1b1e -

succeedine 1ots ~ - - -1:ra1 Yeaae1s. 

Tbere 1s ll~ -t;trtt)' 1n the tiM charter am 

net fora charter wdats a- to 'llDI:erteint)' as to the S"ta:tlm ~ 

5cand1nartan ships. 

Car loed'ncs pt,.,., about ~. due principallJ" to~ 

increase in tbe •-u....• -!dt d ece1. 

Antwerp ~ ~· 1.s i.nactin; the rate has sot'te!&t:!l 

to 70¢ per 100 1bs. 

!'be Associat:!<>D or .&.er:1can Railroads i'epart tra:t llfiR 

declining treDd in the -•ewut of export freight cont:t=e: as 

evidenced b7 tbe cl~ :ln the nwlber of cars l.ightered! rar 

export ea ch dq, cars.-.!.~ Ugbterage, cars 1n s·tor~ eel 

lighters conb1n1ng u:pu t !reJ.&lrt an de~~~.~rrage. 

Stocks of graJ:l :b. e1entors, boats and ra.il..raad csrs; 

at !few York are allolrt 1, SOO, OOG bu.She1s. 
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..,.. orrw:a c• :.::• _.,.-c.:~~oA'TIDII 

The Bank took ad:loo to~ $10 llillions to Cnlmlrlr- arw 
uaed for pu.rc:hu.. 1Jl t.11e !Ddt..!. ~tea &ad t.o allocat. t2 _. m '""E tao 

Panu;e. t o Nnanee eoopUUaa ot a tren.-l..aUia1.aA ~ ~._.,..,.;-._ 

lJ' built . !10 ac:UOD w.a to.l.: C.U. respect t.o Qd1.a ar tna :m.e:-=­
faYored b7 the state Da~ 

l(r. J"ooea stated th&\. U.. ~-~ bad eaE!ittaoi tlda _.= 
.-J.tb respect t o t.lle tro.u~~ l:rl.£l:n<q &ad wiU. reepact: CD: _,....,_ 

bi&n cradi t . It ...., the c--1 ilql:'eaaioa tbat the Pnd.d-=: lm<E ,_., 

clear at a racaat coot......,. nt.b JIZ'. i'ell .. and Jlr • .Tooea !:bat: t.e 

!aYOred the otber it.. ot ..... state ne~·· P<UCL**or tm;;.;;:c;...~ 
stat«! thet t bia w.a DOt h1.a ~. &ad tl:rt ha ~all:: tD~;J;;; ,.,._ 

the Pre sident illllicat.ed th&\. !:a ~ a cert.1Jl c:oune ot .....Z=, 
llltlloate reaponaibil.tt;)' ~ rutad upon ti>e ~ ~-~ 
to see whether auch a..Uaa · ~ be !euiba. 'Ihe aitoati.>ZL J.r _.,... 

rassing in dft of the ru t t.bat. t.be StMt.a !)apartment 1.e llll1li t:tu­
told the Chlleaa repres...t&U-. ~ tlle1 • ould get eJ2 mr '"'"" :.:,;;:U.. 

Y&aea or t.bia -t.i.q or \be~ a~ • .TODU
1 pc>C.q-

lJ' t.o d~ a..Uao witli .-,.a. \.0 Odla o.nd !)Oiledar. llr~ Gllllz!8o~ ~ , -~ !I r f At• 
took a 110ra podU ... ata:>d ~ U.. Cb' •n ~ · ·- ---

'!be llaDl< the c1q ba!are ~. recaiTad a twl( ~:J:JMQ:r 
to be allowed t! ~~a• the ..-.! ....,.,. - a~taJT $'7lllr tl:ll:_,_ 
of the t6 aUUona naiJaD ""'"""'credit 1a""" ~ '!!lee~ 
rerarrad t.bie ~.UOD t.o t,M $tatA !)a]WrtUat !or dad sfcw .. j!:: aoe. 
!alt that tba ll&lllt, ill tM d1 ot --.-1 cL __ .. _,_~,...-

Juu.rw 111 r~ tlioU ... --. 

, .f. ~~- -
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TREASURY DEPARTNENT 

CONFIDENTIAL 

M>cr 114......,Uc "" }.~1/lS ~ --- :;:TI.u ~, = ...,...~"C. ,:;,. 
r:c:!.:>,c ... ~ ~~.., ~ b \MS... r..:t; _,b~ - :=--
:.:.0 "" cct .-.: ~· ~ ~~-- h e' ' · _.,t llo:-. ....., 
:::-• · , at }.52 aco!. • o ' ' a t:. ~ )- 'JP-1/2 b :M ~ ! c: ~ 
'-"" ~~ 1\ ,.~ .. 3-Sl-lJ~. !!. claaUc ..... - ; .;::. 

Sal. .. ~ 90' 8-t.c'~-.;- ~ &1z ~t!.ac ...... ~:a:...t ;z;..e.n:. !...--. 
~ ! ~l.::Jw"-:.& • C&& : 

17 co ' e1 ~- . . ...... .. .................................... · -· .. ~- .300 
!7 !oreip.......,. ( l"c .lion.~ at S..U ..._...-) .. _ e 23-:IX' 

!:>~ •••• • • • =~3le 

? - :loaa•• o: ...,, ·~U>c ~- u ~~.coo. • •-: ' :d« M.::or. 

!7' =-..:rc.!.al err,......._ .. ..... . .... . . .... .......... • • . ... . ... • ...... • • ;. :32 .-XCI 

~ !o:-alca-~ .• Scllrtl: lo8ciea.,. IV'-') .... e ~,XD 
~tal.. .. .. .. • ~t.xc 

~ to~~-~ cenoa btllt u~ =.:xc "" :» 
~ e u 1:o2'"1 - - ..,.a .c ..;.. ~ ,.. .. o: '-.02-~= 

• P,:OC "' ~ ~~ ~'t e.. . 
;.~:~JC 1:7 .. ~ ~t e... 
}.OXJ l:T =- k.~ c: ~ 3d: 
!.. Jill '=r - ,.. 0: !laSt-

• ~OliO !a<Sal 

!!. ~v !Nn =- , , ~· u.t~1!. ~.r· ~ ~-~-!: _. 
!::-....,... ... u'Nr7 rna - :lri~ ~ a: ···~~· • 
u ;.q ! or ell,._'- 0: ~-

a. .,.u._ : ,_. • ......, :!• _, of - ~',·?~ :: ':' :.:;ce 
..;,. e1- lt •Wilelr ... '!J'!L - ~ ':-~\ fl- Sot:t ' 

0 

... 

~ 2'50.000 ... , .... - .- rd - .,. 

~ 1"1' '"" e1NoiA at .5J!S-
-~·--"" to .a at • :t'•, !lor 

a. &1•: 2 t• ... 0 

" • u.u-r ....-. ...... 
!tal ~\a&i.-- ls-3/ .. 
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Q !l('J(tP I.:EB'l'DIG April 19 , 1940. 
9 J30 a.m. 

Preunt : 

E. k . Jr: 

~aston: 

Sc:bwan : 

.. aston: 

rlotz: 

B. U. Jr: 

B. K. Jr: 

B. B • .Jl"l 

l!r. Sell 
Ur. Ga ston 
l!r. Cott on 
Mr. Ea r rb 
l!r. Schwar r. 
~. 'l'hocps on 
lo!:". !!aaa 
llr. t:h1te 
l!r. Graves 
Kr. SulJ.1 van 
l!r. \'1ner 
Kr. Cochran 
J.:r . Pole)' 

l!er bert , rou can call up your fri end , !led Sruee 
and sa:r th1a speec:b ls a lousy job, tbat I reu ' 
a sleep readlnj; lt. If he th1nks I 8J:l &Olne to 
~;et UJI and say t hat on the radio - nobody wootid 
listen to 1 t . I hLd to w&.ke l!rs. Klot:t and 
J,!rs. Klot z: had t o wake ""' up. 

You don ' t want Chl ek to call h1m? 

Be ls your friend . 

Do you want us to \<'Ori: on it? 

Us , yes . Anyway , between you and Chlck , will 
you! I naturalll' turn t o you , you see. I can 
l ool< at it ac;ain . I only have to set up and 
say 20 words , tut ! certainly .,. not &Oine t o 

sa.:r those .. 

Is i t on the radi o , ~r. ~orsonthauT 

Yea'. It i s ter r i bl e f or 25 >:Ol'<ls. 

You Jua t - de it again t blo morning, didn ' t rou, 

Edt 

Yes . 

H.,. are ,..,.., 

l'l'et tJ IJOiod. ttlaDIEa . 

•• 1a ba't'SD6 a )I&J'd tS.. u.··· da"· 
baW JGII &O'• aJqth1D&T 

well, 1lbat 

332 
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( 

Polo}' I 

H.M.Jra 

FolOJI 

H.W.Jra 

Belli 

B,W.Jrl 

Belli 

c B,K,Jrl 

Belli 

H.K,Jrl 

PolO}' I 

B,K, Jrt 

Cocbrant 

• B.M • .Jra 

Bella 

• 

-.-
lla '11•. Polk 1a ~ 

I ~. nan., Polk, Jtell7 aDd te-.,.. 
'l'beJ cloD 0 t l.1b _,. 1"-i«<l UobMce CCiltrol. 
Bxecut1ft Order. It appll .. to QQarant7, 
but 1t cl.oe8D 0t awl)- to trenat"era or the 
eeolU'itlae, 

Brim& UM. down aDd ba'" U:le ~ ~" u-= ~~;...!\!: :_ atsa!!1.1:~t.!t:-!:"" 
we are. I th1l* • • l:aw pt to •• :rou am 
talk OYOJ' .tlat .. I:I&W pt to do. 

Do JOU wnt to do 1 t r1Gbt at"ter U:lle -t1J>,g't 

333 

~14, Sb&l1 we let SullJ:nn 1n em 1t or not! 

Bl"1D6 h1a Jn. We need eoM pod atrollg l:ac::ldn6· 

R1s,bt after th1a ••tins. 

O. I. 

1111111_, 

eoer-t 
Jlotbiaa -cb. ,.. !iX ~· 
sterll.ac -t 1IP wo pointe 
11114 • baU th1a ~-

la at11.1 n ... a • ...s-t--
.. ,.. el...r 'JOV .... , ... , 

....-seall7· .. ~:aw •t a r ....... - .... 
boJ*'IS ,_ r '"., d Sato.-t1ca. 

.,. ... - - idea ._ ..., JD• I:I&W ._., x•w•t • ,.._.~ 
~~··------.· 
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( 

=ell: 

::.r.~r: 

~.t..:r: 

c 

E. X • .l!"': 

Cot'-& 

c • p pI 

- ~-
w.u.. I ~ lU: to '31• la.t ..-..:- I e aw loolc a 1lhU.e ~ ~. --·thizl&. but l !at! :te~~ ~ ...: " ~II;& 'Q C!O .! L 

P1nd out ror sure. 

~t t~ 1.a ]'0111" pre.aa coatu..:.ee• 

ll: OO. J.re t!:ioae n.. ,... ~ !:l!!"et 

Yes . aJ.r. 

L_~ llke to -t th- aDd 61,.. ~ a 
'lihe ~~ ~· ,_ 'lalco<. C!Coa ~ ~ ~ 

re ...-fl7 - il.ll lOll$ • JO" IIDaW. -

Schlrara! 

You are r:ot so. .... a:-e JOU! 

•o. !!:e ::.otela are all t'llll, ~:r-

•• ean &1-ys (;iTa you a t«. ! 1e:l.! l!l:!t toe 
... you at ll: liO. 0 . J; . t 

U .,.,.. b& ft t.t.e • :::0. ViJ:U• I w:1C ~ ~ 
let J'oe Cottao ~ell JOD ca ~·o -:: = ::..­
p..-. ~ are - C.etbll" ,_ ...... :ak8 ~ ..._..tio;la ror u.. rill ,.nt cot= .,.., !;aD 

84-tao;e or -s-r bel.D& bL-· 
.&D4 zoe. at 10: 30 a.- is c r'ac SJ>. ea.­
dll be a Utt.U -~- :::zpt..~-::..-~ 
I woalA Ulnl ,_ pre.-.t. 1t lC: :SC. 

Y•• be tolC • ~ 1t. Ee tas ..-t !::Is -~ ,_ct1.n~ .-.4 ... I ..tn .~ J'C2 
• Jl&~ . • ... - u lletal'e u.a. 

•••• ., = 
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Eaas: 

3el.l: 

Sell: 

E. LJrt 

{ Sell: 

F. . I . Jr: 

~te: 

E: •• • .1r : 

~te: 

5 . 7 . :r: 

c 

- 4 -

Gee--get 

I baTe th1.s report :ro '·-' the b-t on t bo _. u ., .. .,... tor. I han: c;~ "e • • ... tion tiguru. 

Good . 

Haw you. (Sell) dane atQ'thina about Cl.ec!::csl£>~! 

We sent back t o the State Departl:lent for ..,_..,. 
la.t'ozaa t 1o:l.. 

Yea. 

TOll sigDed t!le letter. 

Ind : t ire tb.rew it ba ek i n their laP' 

'Ire a•od Cor :x>re information a.nd for t!:e!r 
reoo:ms><:£ tlon . 

~ell we th.....,. i t back 1n t h eir lap. 

Ea--r,-! 

'!'au -7 !2c n not! cod. tho telogrem 1n ~eo t!:le 
F':'encO l!tat e:::::ent bad wbat their bol.dineS Te:e. 
I ba'"' put th= down 1n a table rttb •ba~ = 
es~tes were and .mat t heirs are . ~..,. .__ 
-~ dl!:!'e.-eDt. 

I thc'le~t :sou cl<;ht be interested 1n the :s.::~ 
that the--e we:-e only ton· o 1111on dolla...-s ret= 
on ~~ securiti e s. 

!'en _,,,,on. 
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l\b1te: 

E. a.t.. Jr: 

ia>ite: 

!l . lt. Jr: 

Sell: 

E. M. J'r: 

Bell: 

c 

- 5 -

lihat el.se'! 

lie u-e rvml- e: ~ oc S&~ ~ 1:.!...-..:;~ 
the co=t:r7 &:IIi r tb1=k - ta,... :e~c = rt;a...-t • 
p71ntiq;. I.!" - ban ~ c.- .:f ~q; ac 
~ 1. r think • e oco:>t ;;c £tt ~ em.!:~ ~ 
-do dlclge.- ...... ;:rok!:l: ~ 1lD ]:aTe to 
SP to Col>e-Te.U to ul: to: ==-a ~. 'be~ 
a dlaDge 1s expens1...,. 

!lo o.- ta.s mg;ested 1t. 

'lite .tll jaat 00 ~. d:.:. ~ :-=:a-"'!' 1 1.a 
a .sell be~: &!ate . s.c:a= ~ ~ Liked 
J..l~ ~07. c..-."'t 0~. !:!.ll c::c ~'t!.es 
and !:e ~ 'been ~ !:.1.:& ~ ~ tDe to t,._. Ee c;allc h1a tba c:bc" ~ C.: tal.:l 
hbo he -=.ted ~. -. ta..., & ~"'t ~c:, 
b&8D. t bee:: ~ Oft.:' ...... ..,. ..._....._~. : ~ 
- ouc;bt tc gin .U~~ & ~"'t so ~t !JO 

cc::. !!a-Te 1.~ !o: ~· 
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( 

"e ll : 

~11 : 

: e ley: 

'".: ,. .. ,.. . .. . -.... .. 
Fol e:r: 

E.a.:r: 

~ ....... . ..... . . .. .. . 
?ol e:r : 

:5ell: 

- 6 -

!'o= • i t exee:ptz t.be Co Inte~ ~eTecue ~ ~-~ttroller of the Currecc-
""e-e 1f'i - ""' "" 140 OMA , but i t woul d 1r:.te~ - . •~ ~~e O?e~t1or of the Stabilization ~~ . 

: ., c.:...e!"' .!...!" 
t.h.e Se~te, 
veto. 

~h !1£Te !:;ee::: C:o1n_ :;:.Ue~ly cv e r ythi r.g I car. to br!.C£ 
e ~ :e~ o!' the bill to the attect~oc or 

our .. r_e:Ds . 

':'he re a..-e onl;- ;;- Co,.;reo:::::en who votee agaJ.Jut 
it. 

~ h&YC ~e ~tiona f rom it or pr&ctie&llJ 
all the a t;ene1ea except tho t-Iro t hey are out to 
kill• tbe S!:C aDd tho Labor Board. The l'lagoa aDd 
Hours Jn.d&i.an or Labor &ro t ho one• t hey are 
a.rter. Xt ba.S bee &pclCSOred b:J enemies or the 
~t1-.. nte Bar .lseoc1at1on or tbe Clt:J 
or ·- Y.orlt b&d • Joint ~ttee study it aDd tM7 _..t-s it. ii1441e Greenbaum ns on tbet 
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( 

Sull.1vm: 

.sell: 

E. J.!. Jr: 

3ell: 

c 

- 7 -

.u-tt:ar L.~ ::oe~e::7C =a ~ t :e;ou:~ 1n ~ 
&rtlcle tt:e 0~ ~-

31-nest I .• ....ney !:ad 11::. a.~cle -

Sen Cc!:e!> ~ !!a ··-ral :lap ~-c. can to -

~t to ~ !:..."''elt 
~·c: .J ~ .' La do !.n,e 'II!:..C !::e 

It has a 1o~ ~ ;>a1.1t1cs ..._,,,., 1t . 

'SY1.den"tly te 1s ~- s.-~. 

'lhat ehe! 

~· oame!: at :=. c~ 1.ar. n.le;tt ~ ·~ 
o~ be1Jle ~ -..-1: 1::> aelli=. e c Jet:!rl<;. 
We -y sse..- ~-&1 C!:ecl.l.:>e toc:a.y 1.! 
tb&t cca.~- 'lie :taft to - teb u ~ cezoe­
r.n;,-. It ~ e:rs:- or: a!loort cme &r.d • ~ 
po!Dta ~ ~ last ~-11-•, "rec:'Y ~::- I 
don't tl:::hk- -.:2: to ~ ~ 1.! u l:ee;a 
t!at 110'· -· ~ ~ w1ll be to keel' -
P~ a::t . ~t 1.a all : ::sn. 
liarDl.d. - U:..1s - ncJ" or ~c:ker • .....,].0 J'O'l 
prepazoe a :tet!;er ~o: - to Jtrs. a.o&neU 'lldc:!> 
8be 1D tu=. esz> ex- to he7 t'rltiDI!.a, wtat sbe 
~ .,.- abclat ?la""'dkcr. ll ~ 

• 'ad- ·-
1 -- -lila' J ; rt Slat -~ .. ::-~-:"" -

1s11- .s.a a ... c • 

... S.I:' -·I ... 

238 

Regraded Uclassified



( 

( 

c 

e , .. .... . 
---·~- · 

::. ~ . ::- : 

j raves: 

:::. J..• . :r: 

:O.ll: 

B. ll • .lr: 

nota a 

- 8 -

I 'll'Ou1d l.ike to write a lett·er to !lrs. -roose­
v elt and tl::e:t g i ve a copy or i t to carry collins 
~cause the l'~sil:!ent. l!.a:; sort o!' tol d this ' 
_ell ow that Collins s pooaored this fellow . 

! U>l c this to Captai.n Collins 'll'hen he "as in 
r:FJ o!'!"1 ee . 

3y !tis ~ternoc::, ~ :;o-J '~<ill g ive ne " letter. 

Ye~ , ~ lr . 

Sc::;et:lin.;: that :s;:e e&:l st.o• to !:er friends . 

Ye s , : tal.keC. to >-1= ;esl;e!'Ca:y afternoon a!'ter 
he c.a:::.e of~ t::.e !'lee :- a..~ !'".o 1a all satisfied. 

Just a s a ::atter c~ !..n~erest , 1re t ot a tel egrsu::: 
l.ast ni.;):t :"roc tt.e ColleeU>r a t Sa n P':'ane1sco 
sa;r!n(; t.':lat the local ~,., Consulate had asked 
r o r Cree e:ttry !"c r t!:.:""ee Genaan of !"1eer s coning 
1n on the >.se.:::.a ; ·a_-u o:l the 27t'> and tl:a t they 
•ere earrylnc a couple o f o!'!'1cial pouches that 
they "u:ted dellve~ te the Consula te , so I 
t.a.lkec "1th !Lr . Sul11vCI _, c!1acussed 1t wi th 
?.er"!:ert ~ ..-e tol4 the:::: that 1re could take no 
a ction per.d~-:e; a !"o=-=a_l requeet !'roc tho Gerct.n 
~S)' on the sul>'ect, so the Collector 1s send.iJla 
us a l e tter a1rcali on t~e :hl.o£· I C.on • t know 
mat t!:ere ~s =:rtY-e: ,... can do, t ut I tell 
i t U> :rou as a :oatter of inter est. 

Yes . 

Bo:want 

I ba.e tlds report. 

IJir. 'Jh""'pSOD ..as ..ai t Jn& until JOU (J!rs . JO.otz) 
got thl'CJQgb rlth 70vr •J.Dl l&n61»ge . 

I t.hCJVObt I ,.... Look'"& 1Jl the opposit e direct1cm. 

/ 
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c 

Caston: 

I! . II. Jr-: 

( easton: 

H. M. Jr: 

Bell: 

- II -

ira ltad :reco-.ded u . Tcnl •••· -:-.. ......,...-..., 
~ lltl:>J.ch wu the uwal th1Df;. ~ =na 
~ or the ~·· te:rll. ami 1:J!, -=m·: 
ae " the reappointment ~ tlha -=. !:s:e; 
- sJ:cmg a llttl.e later and ..,. ..,- ~ 
a;mm" ' " - t or a.nothe ~:. an. I ""..,.._., = .3o. 
,....,_,<and a t hla requeat I 1r1"Qta !::!:1 .-~ 
::-""'=' Just 1n caae curr"T ~ =-' = :l:!a> 
rv"*'"'"s tbat th1s -.. 1a.., ...::L~ ~ 
-.-~ COl.leetor. the -.. 'lito !.:r =-- ~ :=:.e 
r;was'ltlcm, a!ld 1t 1a not o= ~s;c«"~= !:D ~ 
gi!ace a :.-n who 1a rend~ • !:1'.,==7 _,.... 
d.-. 

'ele l'<ltlnll:f~vanla pr1.ar1es. I ~. !C"'' ~ 
~ 

cr <Daurse. "'e don't ant to de ...,. l!a!::::c: :a::::t!:l 
m:.m. :r cal.1ec1 Jim FarltrT U'f'"~ ~ ~ 
a:JA ;ne .sud h e didn't want to k'll!' au;zrr"· !z 
& ""'.:th '1 t at a l l. 

De> ;ycu ,.--..t to do t:h1a now • !:lim.': 
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( 

-=--- ... :~ 

- . 
- ·~ 

:: 

-=- --_ ... ___ ,_. 

S: 

S: 

, _. Jsc: 

!iello. 

1!:!-. ~­

:5ello. 

-"~-- -~ ~ -

~·-

: ~-e:._ !.!' ~ --=--=- ... 2 n-~- 't;~ ~--3.. :=..1:: a 
.rasa.~ 1!' ~ e::'2!C 'w::"!, e ~. ll.' • ~·:r=- TO~ 
~ ~ ~,...~ • ~.-.r ~ ~ we--l: d 'tO 
~~ ~ ~--!;a-.. =r~ -r:> ~ o: ~~r 
'C:eT !:aTe , _ ::et!-~ ~ = ~ !JP'r'"~. -

~ : a,,.•-; l::lz::W o~ ~ ~-;-..e:- wa-y 'r!l ~t all 
~e~t:1.~ o~ v!:a:: ~ P'i' ~'U -L-e do1.n5 ~-e. 

3!1~~-

a.A "I awe~• t beeS ~ • ~ ~ oU)er a­-t -.tm7 1lza't ---~ .,...118-

~ AU ~. ,n l» ~ =-» *' 111at. 

... I till* lt ~ h ~-···· · 
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( 

S: 

=-"! . Jr : 

S: 

., • v. J r: 

S: 

-· ~.Jr : 

5: 

::. , . J r : 

S: 

~ .~.Jr : 

c 5: 

=.!'. J'r : 

S: 

!!.X. J r: 

S: 

S: 

S: 

- 2-

It v oulli be Tery ln~na- t!>l!eel! . 

• •• • •• tor ~ rea.d.e..- ~ b~at• -~ " .uu.:: .or ~e. 

!113ht. "'ov, let .,. tell ,.,-. sol!let~ng . 

Please. 

~ee. 

·-d t • ~ , , . __ t 11 an ._ ~ o ;e TO: lUt 1 t eo-:es ~ro::o '!'ollc!oua. 

':'olle1oua. 

~ea. 

All4 1a Just about aa W1 se a ....., ,.. ve•Ye go t on the 
na!'t'. 

Yea . 

It' a vr!t te:1 ~ro:. oalo. 11: ns vra>.e" .)ust about 
two daya be:t'ore ~ llo~p.&l> at taek. 

Yee. 

~ -• obll=d to le&Ye Ge~y. !!leT wer e about t o 
ld.ek ~ oui and >118 !:ad a;;rte4 10 t ake !U.ll ou t 
1Jlatea4 r o r au weeb. 

Yea. 

A!l4 aot to create an u- Cl4 ~~~· • t o be ~r.ntt,ed­
to !rO 'IMlek. •• •• • 

Yea • 

• • . . • • at ella ... or eta -a:. Ofte of the tblnge 
a.at 1lllrC b18 q111te a bit e. ... -.. the p1ece that 
..... .. ~ m"Ote arter &a !Ot oat ot Oenan7· 
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0 

0 

•= 

S: 

!!.Jl.~r: 

S: 

:!!:. lt.Jr: 

5: 

!1.1l.Jr: 

S: 

!!.lt.Jr: 

S: 

'!.11 • .8p: 

•= 
J!.Lqs 

.. .,. ... 

- '-
1114 tlte7 took lt oat 011 hbo. !!e• • 'bna u.e -et 
~ -.4 Ule -et ~or •Y or owr ':l la;le • .... 
I -t -.r.1 tbe otheJ' throu!!tJ .lJ'tlrm- D-ock to lit'. 
!lllll eall WP. Wellee tellln~ Ul .. tbat to retiJ.• 
1a J'F "R~r oar :repoJ'te tz.o• Berli.D -. ~ 
..ao.JJ~ U. peonle Wbo are thne WHe .-1.11,. 
U.1:r 1 '+•- -.... 
llo .. -~ t<> bart hle ohaDcee tO%' .....,"'!!: ~ 
I --
w-. he ..-_. th1e - be eellde thle letter. 'llllleh 
1e - ·~ 4oo lOt about Gc:z 7• 1 1 4 
1.1b 7Ua to :reed J. t :rvveelt ID4 Ul- 1l1ll ,_ 
,._ lt oa 1.a eoatla-. to ~. RallY 

-.rely • 

.... tell hta. CODn.dentl&lly. tl'OI!I 1l!!alt 1t -·· 

81a'e1y. 

B.t 7Ua'11 - 1.a naoilla~ 1t Ulat 1t'• -~ 
a.t tile 1lloOlAt &JIU"-Ilt aon there~ to~-

.. 11,; 1t ,_ haft • pnoll. 

1!ull. 

~-- , -· u 2211 -JOU!. 

mn-~-.... 
• 

a.a u ,..•u.-s :- IIJ••'•' ..u~ .._. -u • 
J'C ... l...... ·- .•. 

::;rlfli .. l· .... --· • 
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.. 

c 
f! . V.J'r : 

s: 

!i. '! . Jr : 

S: 

F! . V. .Jr: 

S: 

3 . V. .Jr: 

S: 

!! . ~.Jr: 

S: 

c 

0 

- 4 -

J uat a ~o1al del ivery , 2211 ••• . •• 

I von• t put an y not es on 1t at s ll. I ' l l Ju•~ 
e neloae 1t . 

~ . I ' d lllte to r ead 1 t very much. 

Rll>ttt. It • a a damnable t h ing ! 

Yell. 

All r111ht , F.enry, and I ' ll do the other thin~ r-15b~ 
ava•. 

!l.ope to s ee you s oon . 

I ho:;>e so. 

Goodbye . 

Goodbye. 
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