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INTDt 0: I 8 C* IC* --IIJICC:AA'S"SSN 

April 10, 19110 

Wheat upon .alAte aa4 olba' ~ket data t'ro. the 
Federal Sarplaa Ca 11t1ea Corporatloe. 

!here wu a lltth f'wrUler ezpon bunueaa ln 
~rloae wbeat haa tlle Paolt'lo Coaat to hrope 
7enteNa,T, AD4 lt ... r.ponad tbat 200,000 bv.nhela 
were nol4. 

1'bere -· coaa14elrable bv.nleeaa 1n ea ..... ,_ wbeat, 
W1th the OD1te4 ~ bQ:71ag about 10,000,000 
buaheln , all ot' 1t t'or nhls--at at'ter the opeD.1.JI« 
ot' M.,lpU- 'l'1.a ee--«tan porta. 

1'bere are 11Ddo11btecll7 a soo4 MJ17 people wbo hoe 
been 'bal.llah oe wMat becaue ot' the war aad the 
1Dt'laUoiiAJ1' teDileDCJ.ea nrro11Ddlng 1t. But the 
prloe 1a low 1D ~tlaa thoQp tba crop wu al­
-•t a t'all-, aa4 1t 1a aleo low 1D Cauda a.ee 
talrtng aoooaet ot' •robe ge. !'here 1a Do doubt tbat 
wbeat 1D oar owe -u, -u baYe been nelllDg at 
a ooDa14erabl.7 ~ pr1ce except t'or the .-oenat'ul 
prograa wMI'e1D the Gowez-nt uporte4 abo1Dt 
100,000,000 'blaabala ot' 11btat hat 7ear at a eubn147 
ot' oD17 )0 oe11ta. 

~1'10&1l -.a -Jtad t'or e~ to 8call4turtan 
countr1ea totale4 abo1Dt 500,000 bWihela, all ot' 
wh1oh •• •uatrea...S." .Marloan OOI'Il 1D etore on 
the Atlantic Coaat, tor whl.ch there -• appareDtl7 
no ~ket except t'or .......-&. 
!here were - upon e&ha ot 11btat reporte4 tross 
the Paolt'1c Coaat, - -. there uq aalen ot' 
Calla41an llbtat eaaept tor 750,000 buheln whl.oh 
IU4e liP .-rt ot' ""&1""'• 10,000,000 bWibel parohaae. 
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Secret&r7 Morgentbau - 2 

About 500,000 bueheb cd Ul11te4 States oorn vera 
eold to Denaarlr. , but at a pr1oe about 2 cente per 
buehel under a repLac~t baeie. It 1e Ye1'7 
doubtful whether thou-e will be &Q7 4-m for OOJ"D 
froa nov on in Yiew of the bea~ Al'gent1De of'fer-
1nge •• a reeu1t of the earl7 llarnn there. 

1n ep1te of recent ea1ee of C.Jl&dtan wheat, the 
wheat picture 1n Caaa4a 1e far f'roa heal.t~; 
clearanoee of 'Wheat for e%p0rt fl'oa August 1 to 

4 

date are onl7 11~,000,000 bv.ehe1a ae asatnet 
loll- ,000,000 bushels laet 7ear. t'he balance reMin-
1ng for export and e&rr70Yer 1e 350,000,000 buahell 
ae aga1net 157,000,000 buahel.l laet 7ear. 'fherefore, 
there ie 8Yer7 1n4J.cat1on that t he reaerYe on -"'gun 1 
Y111 be large and tbe 1~ crop will certaln.l7 ban 
to be auoh .. aller to drrelc p &Q7 bullish enthuelaea. 

Mar . 1.$: 'fhere wae no export bwl1.neee reported elthar for 
United States g2'a1n or for ean.a.uan grain . Bue1ne .. 
in Europe wae at a at&Ddet111 peDdlDg the outcoae 
of the present pol1t1cal ooll'ferencee. 

Mar. 20: There wae no export bua1Deee 1n Aaerican g2'a1n, 
either wheat or oorn, 'Wh1le axport ea1ee of Canadlan 
wheat vera 11a1te4 to about 200, 000 buehele, aoetl7 
to ScandinaYian countr~ee. 

Europe hae recent17 been ulr.Jng ratber 11beral pur­
cbaeee of Argent1De gra1D &Dd 1t 1e 1.ntereetl.ng to 
note that 7eeterd&7 Al'geJlt1De Boaate wheat eold 
about 6 cente a buahel under a.t.e.r 2 Manitoba• , 
c .1.f . Antwerp. 

Mar . 21: There -• no export bu81.nee1 1 n Aaerican wheat 
or corn with export l&lee of 100,000 buahele of 
Canadian wheat reported. 

Mar. 23: llith the hol1da7e abroad, there -• no export buel­
neee ln Aaerican or CaJlA4tan ~-

lfar. 26: Export ealee of Aaer1can poa1n , both wbeet and oorn, 
were at a etandetlll, 'Wh1le C'.aJlA4a report• export 
ea1ea of Manitoba Ybeat to the ertent of about 
250,000 buehele . 
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IC&r. 27: ~t waa :reported tbat 250,000 baahe1e or PacU'ic 
ldleat baYe baen worked t'roa Port:l.ald t o RuaUa . 

Ye rece1Yad adrtce t'roa 87dDey, u.tra11a, tbat 
4111"111« tba t'l.rat 15 4.&J'• or Pe~ tbat oOUDtry 
ao14 2 , 500,000 buehe1a or vbeet to !9•nast•' at 
pr1cea tbat, tor .AaericaA 111l•t, -.al4 require a 
811be1d.7 or 36 t o 37 cents pe7 W&bel. 

IC&r. 28: Tbere vaa a good bueine .. 1D Ceu1Jan wbeat t'ro• 
Montreal nth total sales about 2 ,000 ,000 buebela. 

It vaa reported that Deoaarlt boQ!!tlt 300,000 buehela 
or oaab corn t'or April and Ka.Y allls-m t'roa the 
Jlt1allt1c Coast; tbl. e corn vae •s-Jn ao1d below a 
replaceaent baeia. 

IC&r. 29: b:port aalee ot' .Aaerican gra1D are Degllg1b1e, nth 
rcenMe reporting aalea ot' aboGt 200,000 bllabele or 
Ce"•41an >~beat , aoatl7 to 8call41naY1all oountr1aa . 

.&aaatrall.a baa been aaklng laJosu" aa1aa ot' wheat t o 
StwngbaJ than ban aotuall7 been reported latel7 . 
~tal export• troa Auatral1a were ~t baodl ­
capped b7 the acarcit7 ot' oca&ll t'relgbt 8.Dd bl.gh 
t'rel.t;tlt rate a, but we are a4rtee4 U.t eh1paente 
w1l.l. be beaYier rroa DOW OD beeauae tllf! British 
goYerJmellt 18 1 Beul.ng 1Datruct101lS to CODYOJ' 100,000 
to"• ot' t'lour aonth17 t'roa .a.a.tra1.1a to Great Br1ta1D . 

Ill 11De nth t he Britleb goT~Dt'e pollc7 ot' 
1.Dcreaal.Dg purcbaeee ot' oottoD IP'OWil outel.de or t he 
Oal.ted State a, the L1Yerpool CottoD ueoeiaUon ie 
coDe1deri.ng plane t'or eatabll.llblJI!t a new oontract 
on wbl.oh cotton rroa Bresil would be taken. 

IC&r. 30: Tbere vae no export bueineee 1n wbeat reported; and 
enn V1Da1peg , wbl.eh was erpeote4 to b&Ye a YerJ' 
dv.l.l. aarket, reported no b1U11leee at a1l t'or tbe 
~-

.lpr. 1: Die Ua1te4 nng.soa and the Cont1aent _. a1aoet 
a1l or the CanadtaD oaeb wbeat U.t vae offered 
C~Yeral.Btlt, and total ealea were el.o• to 10,000,000 
bllahela. 8o tar ae Aaericaa pt1D 1e oonoerne4, the 
ezport bue1neae is at a atandatlll . 

5 

• 
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.Apr . 2: n. ~' .. tor -.r1 ... CN1J1-.. n«J'S'IIle 
wuh c- ., reparUac ~· ot ~ 100.000 bz t '• ot JlaaltoiMa .._,. 
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n. ·- Seour1tr Iuuet 

!be .mat ror nft S..tuet 4oet not appear to baYe 'b!ell gna~ ~ 117 oa.rNDt 4.!YelopMntt 111 hrope. Aa ottez-. 1Dg J'!!terdQ fd r7 II11 Hoee or 3-1/2 p!l'O!nt, l~J'eu' 4.e'beD­tuzo.! or tba Ua1tecl B1tou1t COIIp&IIJ' or Aael'1oa wh1ch ... prioecl at 102 -t to a pn.t- or 1/2 po111t OYer the Grhrlllg pl'1oe. "=ther l.ad.1-t~- or •wa111eu at utual• 1! ro\1114 1.a tbe orraz-. 1D.g toda7 or $J6 atlHOIIf or J peroent, 21-J'!al' rU.-t -l"tgage 
'boDdJI or t.!w Inle"" Steel Co.p&IIJ'' at 102 to T1el4 ~ 2~87 ;>el"'!Dt to ~t,.. 

Aa ~ere.-tag raature or the !hort-tel'll U11811o1.11g or the leU no -u. ... tbe tale of an ~ggregate of $7• 111.111one of six-~ ncnee 117 26 looal houa1ng author1t1!!. !'be r1ret U.ae ot •uch -tea, !IIOUIIt1ng to i 50 111.ll1on•, oecw :ecl laat 
lil~. file rwoent t:l'alltaot1ona b ring the t otal to $'158 all­ilona; bu.t tba 1'U.-t $50 111.111on• wUl OOM 4ue 111 about a 
.ant.h • .&.. ... tba- 1n the earlier 188uu, the ~nt ;:u"'T1a1CIIla are ~ aa to ..U the not .. guaranteed 1.a effeot br tba lJ111.tecl Stat••· ~ bullt of the new 1uue, 1.aala41Jig $39 1111110%18 s-ed 117 the ... Yorlt 01t:r Houdns .f.utbont,., wu ;>-=cha.aed bT a QJld1cate bea4.!4 b7 the Cheaioal Bult an4 Trust Coap•n;r Gil an 111tareat oo!t bath of .44 pl!l'Oent. !'be llltare.-t 
coat 011 the l.aat ~-ber1a offering wa• . 6o percent • 

.f.lao or 1.1rterut 1! the otrer1ng last weelt or 11•,835 !bare! or c ., .-took or tbe ID41anapol1! Power an4 L13bt Cospan:r, ror 
an ~te ot 117 111.ll10Da. '!'he offering oon!Utlltea tba entire w .-took ot tba oc.pa117, and about 69,000 !bare• rwpretent new aone,. UaancW~g. !!11.• 18 reported to be the l arge•t bloolt or o-­- !toc.lt fd a pablJ.o utU1t:r oo.p&IIJ' orfere4 41reGtl.T to the p~~b­lle 1.a .u-e tbaa tell Tears. '!'he 1!1ue •a• O'l'eraubaor1be4 an4 yent to a t'raoti-.l pr ' u• OY!l' the offering p l'1oe. 

In. Bank Bol41ng• of Go'l'ernment Seoul'1t1et 

~ -te bol•Un~ of weeltl:r rwporti.llg ..aber belllta 111 
·- Xan: Cit,. 1acnaae4 b:r 51 allllon! bet-wean Karah 6, tba cta;e or thea .o.-t recant low, an4 .f.prll J, the latest atate-t date ( Chart m). ~ !'raaaUl'J' note portf olloa or ... Xon report-
1-Dg bUii are - $30 111.ll1on• Lbo"f the lnel at wblch tbeT .-too4 la.-t ~. b4Jrore the De- r 1nano1ftS recluoecl the oat!tan4o-1ag BOte YG1- 117 -. than 11 bllllon. Beport1ng bank• -t814e ot :~ .. Xon Cit,. -. .... rec'•M!ecl thea Trea8U1'7' note I:IA1.411lga bT aboat $61 111 11 i•a n-. )(arab 6. 

---~~ 
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~ ldJ..1 IIAlUJ!ge ot welltl.)' reporUJIC ••ber llanke U.e been 4H"•'ac a- Jlarob 13. Alaoet ~ eaUre 4eol.J.M h ao-00111lU4 fo%' ~ ~ leoz.aN 1a ~ porUolloe of Clblooco Milke, wblala 4111poeo4 ot~t151 a'lltoM -tot a Mt ~tor all r­pol'UJIC 'llallka of t16) .U.U.oae. Pre-•lllT theee 'ltUle were parob&H4 lrT la4lna.ale aa4 oorporaUoae for Jllll'POHe of as 
&Y01"-•· 

I~ 11 al• lahl'leU..C W DOh ~t the qu&rtarl)' lt&~h of • .., :ron: C1'7--. la41oau ~t OYer :balt ot ~ aet obt.lape 1D ~ Gcrtaz at eUzr1'7 boldi.qe &114 loaae of weekl.T repon-
1Jig ••bel' 'lteake 1a Ula~ 01'T were aoooUDh4 for -,. one au. 
GoY--~ ...n '7 IIAlUJige ot weetl:r reporU~ llanke 1Doreue4 b;r $153 .u.u.-• aa4 ~ loaae 4eoreaee4 'b)' tJ.l3 alll1oae 1.D the t1ret ~er ef 19'10. !he Gonnaenh ha14 -,. the CJuaraa'T !ran CoapeftT 1aerea.oc1 -,. tlll a1111one, -4 ~ lMAe of Ulle buk 4eorea.o4 'b)' t6l all.U.Oillo 

D. hre1p 8eour1Uee Karkeh 

~ •• an 1a t:11e llllropean ~ :ruter4a:r eat the pl'1oee ot foi"Up Gowwzw•t •-1'1Uu 40WD ebarpl;r. Br1Ueh 2.-1/2 Pli'­oent oo..ol.e ~ abol&t ~~ weelte of relaU'I'e 1.DaeU'I'1~:r oloee4 :ruter4aT at 11.-l/2, w )'1114 3·51 peroent, ott ll'l'ea-e1Chth• of a po1Dt no- ~ pl'101 of the prenoue a.,., but eUU oae point 
abaTe the - •'" ee1;abllehe4 ~~ weelte ap (~ ~· l'rwiiOh J p-t i"'JlUI &leo 4eol1De4 1D pr1oe :reetei'aii, oa1Jig at 74. 50, oqainlAa' w a )'1114 of lf..()ll. peroent, u ~4 wUh 75·50 ~ P1"1'1'1_. 4IT u4 7J.!io oa lfoaaa,., Karoh 11!. 

ft.e lHMI4a ot kaD4'M'I'1aD Go'l'ernaente neta1u4 1azWe pr1ee l01111 )'II~, aa4 II r1Uee If leec11Dg 0oDUilllltal antrale &leo fall ~. !lie follow1Dg table ehon the 1939 aa4 19110 h1Ch pr101e, aa4 ~ o1oa1ag pl'1ou on lfoJI4aT aD4 !uee4q tw repreeeataU'I'W -nuee of~~ two ke..at•'l'iaD OOUDtr1u ia­
ftdecl b:r Ge~, aJIIl of Bl1g1ua aD4 Ital:r1* 

I 1939 s 19110 I ..... 7 I file~ 
I IIlii! l Iiiii l .A11rU I l ..... u! 

--lA• of 19'5 lDJ-7/1! 80-1/2 11. 41 

--1/21 of 1962 97-l/2 55-7/t. 39-7/t. 2J 

Bl1g1-, '• of 1">5 lot. 1.00-1/2 ~· 'JO-l/2 

I~, 7• of 1951 7'-1/2 72 ~ 57-1/2 

• 10 ..,ti11 Lea •• 'iiiiL are quotil Ii l.w toii. 
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H.W.Jr: 

Operator : 

R.M.Jr: 
George 
Rarr1aon: 

H.M.Jr: 

H: 

B. M.Jr: 

H: 

H.)' . Jr: 

B: 

H.M.Jr : 

B: 

H. M.Jr: 

H: 

H.M.Jr: 

H: 

H.M. Jr: 

Bello . 

Oo ahead. 

Hello. 

Re1lo. 

Yee. 

Oh Benr;rt 

Yee. 

15 
AprU 10, 1,-o. 
11:07 a ••• 

I'• 1.n eeeeloD with the foreign ezo!wnge -'.ttee, 
I'• 1.n a llUl e booth eo I can talk prt ... tel.y to JOQ . 

Yell-

Can I talk to :rou a at.nute' 

I a.n lleten. I han people here. 

Yee, -11 tbat•e al1 rlgbt . I''" pat 1t up to Ut-. 
and their whole dlepoel tlon 1e to 1!0 ae tar u \beJ' 
poee1bl:r can and I think oerta1nl.J' u tar u tlle 
coaprollll.ee that :rou sugge•tec1. 

Tee • 

.lDc1 tbie 1e a dratt ot what tbe:r tenu.u ... l;r &«reecl 
upon &114 aeke4 ae to aek :rou U' :rou t.bou!!ht 1t woal4 
be al1 right. .lDc1 at t h e requeet ot the ~&81lr7 
Depe.rtaent t 'be:r'd llke t o pat that 1.n U' ,._ reall:r 
sean u. '!he torelgn e:mhllllp ~tUe baa at;ree4 
to ut. al1 b&Dkl, b&Dltere all4 e~k ezo!w"«"t boa­
tor the tt.e be~ and 1111t1l f'arther DOt1cte to 
w1 thbol4 all ~nte and w1 thara1ral.e f'!'OII llanieh 
and !ID~glan aooounte, pen~ reference or ee.oh 
tranuoUon to the 'l'reaeur:r ~'· It u Utererore 
RSBeetecl that an:r ooDteaplated tranaaottoa 'be ~ 
111tte4 to the Pe4eral Reeel"ft Bank ot !leW Yoft tor 
tranatee1on to the 'l'reaeur;r J)epel"'-ellt. 

llow 1e tbie to 8'0 out pabllol:rt 

ftat will go out on the ticker. 

IIGir I In 8'0 t to • I ' a f!'Olll« to uk Jllllllo 1t J"''1l 40D 1 t 
111a4, to rea4 Utat to Z4 Pole)'. 
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H: 

H.X.Jr: 

~ : 

R.~~.Jr: 

H: 

R. '~ .Jr: 

!!: 

'i . V.Jr: 

!'! : 

H .~ .Jr: 

R: 

R.~ .Jr: 

R: 

B.M. Jr: 

- 2-

Yea. 

And le~ h1.a take a look at it and I vant him to be 
aa t11!f1e<1. 

!low can I aa,y Ju"~ one thing . It aays •pending 
reference ~· . 

Yea. 

l b 

I~ doear- • ~ aa~ referenc e and appro•al because t hey say 
tha t ttere are a great many transactions vhieh they 
are eon!1den~ ,ou would appro•e. 

Yea • 

. But vhlcb t!:elr laYyera would say they would have to 
execu te e~n 11' ~he '!'reaaury vas reluctant to approve. 

1Jnleae - !nYOlte -

Yes or course. .And or cours e if you invoke that, that 
vould co:pletel:r protect thee , but their ravori tee 
are ~~e c1aaeea or transact i on, tor instance checks 
dated prior to A?rU t! , tor instance. They would 
have no ~~estion about paying . Nov, supposing you , 
tor 80~ reason or another, said you didn't want theo 
to pay auc~ a check they would, the lav vould aay 
they had to or tt.ey vould be llable . There are also 
tor lnatance obl1gat1ona to pay thenl!el•e• on account 
or :satur lag a.cceptutcea. 'l'hia vould not be poaalble. 
'!'bey would baTe ~ refer such a transaction to you, 
but auppoalng ,ou said no , th ey vould reel t hey v oul d 
haTe to do lt le~y, and there vould be no protection 
to thelr own stockholders or a eult vould get by 
stockholders unlel!l! they did lll&ke the pa:ft'ent. 

Yell nov -

'!'her e are a aa.ber ot t r anaaotiona l llte that vhioh I 
vould hope ve vould be able to get blanket approval 
ot . 

Yell nov George, I'a golng to tal.ll: to Ed a lllnute 
on thla vU-e, ... , 

Yea. 

And then I'• gol.ng to aalt you to r epeat e• eryth1ng 
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H: 

H.Y. • .Tr: 

H: 

H.X.Jr : 

H: 

H.X.Jr: 

Oper ator: 

H.K.Jr: 

0: 

H.X.Jr: 

H: 

!i.M.Jr : 

Operator: 

H.l! . Jr: 

O: 
Ed 
Fole7: 

H: 

F: 

H.W.Jr: 

H: 

R.M. J'r: 

F: 

- 3 -

that 70u 1 n aaid to •e. 

Yea. 

17 

Beoauae he•e ooneulting the Attorne7 General , eo that 
he knova Vhat ve•re doing, ao that ve ata7 within 
our au thori t:r. 

Yea. 

Will you hold on a minu t e' 

I'll hold on. 

Please. 

Operator. 

Put Mr. Fole:r on t h ill v1r e. 

All · r1ght. 

Plea11e . Ju11t a minute George . 

He knova or your oonvereat1ona v1th me , doean•t he' 

Yee , he -e h ere th1a morning. 

Shall I put Mr. Foley on' 

Put h1lll on the a a me V1re. 

Right. 

Hello. 

Go ahead. 

Bello, Mr. Foley! 

Yea air . 

Juat one a1n11te George. I'• going to hang up. 

lll right. 

1!:4, George Harr183n h on the V1re, and I want hi• 
to tell 70U Juat what he told me about a propo88d 
releaae. 
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P: 

H.M.Jr: 

r : 

H.M.Jr: 

l' l 

0 

-.-
'fake 1t down, or baft •o-ne take U 4GIIIIl aa4 
Ueten fti'J' O&rlltull,., aD4 after,_,_ .-..1 ... tllat 
.. oaD 01' 0&11 DOt go &lOJIS Ulen- lD aa4- ., 
Ylll ,-oa plea•., 

Yea I wlll. 

ADd Oeorse Harrleon 1& on Ute w1.re -. 

o.r. All rlgbt. 

'fh&llk 70U • 

Hello, Oonrnor Harrl•on. 

18 
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H.V..Jr: 

Operator: 

Harry 
Collins: 

H.'" .Jr: 

C: 

H. V..Jr: 

C: 

C: 

'{.V..Jr: 

C: 

l!.l~.Jr: 

0: 

l!.lf.Jr: 

C: 

l!.Y..Jr: 

C: 

' 

Hello. 

Oo ahead. 

Hello. 

.l]lZ'11 10, l~ 
1:00 p . a. 

Mr. Secretary , pardon ae ror anno~ TOU, au, 
but concerni:Jg this 2eet1n'! t hU ar~rn:)On, arter 
ve let't they expressed the V1ah tbat they juat 
tal~ 1nf'or.::slly V1 th these contractors 1.!l w:r 
of'f'ice aa ~ neutral ~Dd. 

'!'ea. 

And is tha t :;:.erf'ectly all right V1 t!lnnt ha'rttlg 
anybody else in here V1 th th•! Because llhen the 
f'inal k.Ul co!lles , o~ course there V1ll haTe to be 
re~esentat1Tes of' the committee. 

lfell , Barr,. , nov I ' Te had these -- I th1nl:: 1t1 a a 
Clistake. 

To haTe -- not to haTe so~~ebody t:ere! 

I do. 

Yell .•...• 

I think lt' a a a1atake - that' s .,. ot'tbaDd op1n1on. 

Yell, I ' ll abide by :oour dec1a1on obrtoae~, s 1r. 

I !llean, eTer:rthln<t 1e a ::sUer or great l.:l;lortance 
but I t h ink that f 1 d haTe one -- BO!Iebody there 
t'l'oa the .lra.y an<! !Ia TY. 

Yell, auppoae I haTe the regular board here then. 

I'd han tbe r egular board. 

All right , e1r. 
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II.X.b: 

C: 

B.W • .Jr: 

C: 

t•C.._. a. ICC] ........ 

&1.1 l'tellto e~. t•U - U..t. 

~ 

!'bak ,_. etr. 

• 
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H.X.Jr: Y ... 

Operator: J!!r. ~ tor ;roa. 

H ••• Jr: Ee11o. 

BaaU 
Rarl'la: '!'ea. 

R.~.Jr: ~ctl •••.. • 

R: Yea. 

&}lrU 10, 1~ 
2:03 P· •· 

H.X.Jr: 5 r 'Wellea W hmc!) W1t:h- aDd he'• l.Dkn.W 
- be 8&1.4 11' be col214 1eplly ao -thl.Ds tar u.e 
l:b)1M ll.- U; Waa.l.cl be &'004 be11. 

H: Yea. 

R.lf.Jr: ._, ~t U tbe a1luat10D OD t bett 

R: 1re11, t.bat .._. tbe -- Ute DU"COtlc caae t:hat :I -. 
8JICU1.D« al>o'lrt. 

R.~.Jr: Yea. • n .ow ••••••• 

H: :I •- ~tal,._., nth thel%' ~ra aDd to14 
t:h- tlat we 1110-.14 nterta111 a - .. otter or 20 
ceDta - • 4ol.l.ar. 

H. X.Jr: :I e.e. 

a:: .a..a a.e,. •--a to th1Dk that -· pretty tau. 
H. X.Jr: 1fell -, 'll!lea J'O!I OOM to Ill apea•nt I ~ee4 

II r lfellee we'4 1et b1ll ~ 110 he ~J' 
001114 1et tbe u., .. .bbeeeaaor ~--

R: Y ... 

R: 

H.X.h: 

Yta. lfell -· 1t'e ratber -- U. --• are ratba' 
--..:Ill... 1fe ~ .-, W11b a prettJ' e1eer -
~-. CO - fUot:ber tbaa t.bat. 

lllr1efi7 .e.at are tbe oU....taaoed 
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H: 

B.X.h: 

H: 

H. Y..Jr: 

H: 

H.X . .lr: 

H: 

H. -t.Jr: 

B: 

B.X.Jr: 

B: 

B.!'f.Jr: 

H: 

B.X.Jr: 

H: 

B.X.Jr: 

H: 

• 

Well, U.e oll'0188ta!teea are t!lat t11are ..,.. -
there are roar parUcnalar llhlpe, the !lax, U.e Io1a, 
the Area 111114 the 1'Dlo•"'•· 

.la4 there were ~tlou or ~Uoa. Ill oDe 
or two ca .. a the Jbl tan u- U.e-l na haft 
-rked - well , 1:be I tallaa Genu at , to begla 
w1U., ban wo!"ke4 nry olo .. l:r w1U. our '!'J"eaeur:r 
people 1ll Ital:r. 

!'e• • 

22 

.la4 u•a UIJ"ough U!at oooparattoa rea11y that tbeee 
cUeootV1'1ea -re bro~t to ~t. bat the raot tba:r 
were 011 the" llh1pe aJIII! were picked • t;bat tecbal­
call:r .akea U.es the 'f1olat•re. 

Yeah. 

You .... that'• Ule ge-ral nbjeot that I waated 
to talltto :rou about .,_ t~ qo 111114 :r tb1&k we 
are belag ]IIJ"ett:r ae'"re 011 the .. rellAnrs. 

¥ell aow, let - aa1t ~ tb1a. 

Yea. 

J!a4 Ulla eftr bllppaaecl beto:re' 

Well, ..,. ba4 trouble 1IP -tu about two :rear• qo 
tihea U.e Ytal1aa go~t took thU 1IP off1o1all:r. 
81- the U.are baa 'bHa 9V1"7 lltue or u. .bot •• • • 

llh-IBIIl. Bat the L1.Da .... •• Dll-'-' 

Oil, tJ ·-·~· 

~e. 

• 
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B.M.Jr: 

B: 

ff. K.Jr: 

B: 

H.M.Jr: 

H: 

B.H.J r : 

!!: 

B.M.Jr: 

R: 

H: 

I! . II.Jr: 

1!: 

R.Y.Jr: 

R: 

- J-

Look up what I cU4 1n tbe cue o~ the Dlml.llh lltlp. 

R1~t. 

!here • • • a Dan18h llh1p -"1:1~ tbey c-!)U'atecl aBO! 
Mr. Hu11 aeltec! • to ao eo-th1Qg a11otrt tt. 

Yeah. 

I don't ltnow what I d1d 1n tt.t case. 

Yea. 

But auppoatng ~ 1oolt 1t '.IJI and 1t wonl.4 be tbe 
enougtl to.orrow 110n11Dg, woalan•t lt! 

23 

Yes . Yell now- ~ea, Julltto- a llU:U - -e 
further word, aBO! that la I ~e1t ~a1r1y at:roft817 
on thle eo I put 1t QP to the hea4 o~ the !farootlce. 
Vhat• a hla DA!!le - .&n.a11Dger. 

Yes. 

And the peop1e onr 1n the Bureau, they wrote a 
m~morandua ~eellag that eftr~ poaa1b1e llb.01114 
be done ~or tbe Ita11ana 1n Yl- o~ the cooperation. 

I aee. Yell, auppoa1Dg ,ou 1oolt up what I dld 1ll 
tbe case o~ that IlaDlab thlllg. It ... &boat two 
reara ago. 

Yes. 

And t h an :o-ou lllgbt brlllg 1ll .lnall.uger•a -raa!­
and I'll telta a 1oolt at 1t. 

Yea. All rlgbt. 

Seet 

'leJ7 good. 

'!hank ,ou. 

!henlt ,ou. 
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&llrU JO. 1,.. 
):!6 p.a. 

24 

B.M.Jr: Bel1o. 

Operator: XI'. Berla U 1a a ooDI'eJ'ftoa llort •t w1tll • ctaQ 
1hal1. Y O&ll get h1c t o the ~ tt JIIIIIC .. 1o. 
•• to. 

B.X.Jr: Y .. , get h1.c to the ~. 

0: Al.l r11!bt. 

( PauH.) 

J!. l'.Jr: 

o: 

B.M.Jr : 

Berlo: 

B.M.Jr: 

B: 

B.X • .Jr: 

B: 

B.X.Jr: 

B: 

B.X.Jr: 

Bol1o. 

Kr. Berlo. Go ahea4. 

Bello. 

Bol1o, XI'. horetary. 

RoY are :oout 

Vol1, ••'"" ba4 a lot o~ wor1t to ao ..a • .._ JIIIIIC. 
Y'c sJ.II4 :pou toolr. 811Gb wU't 11at1- U.t ~t­
:rou 41d. Y 1h1Blr. tbat'o ODe o~ 1lae -.t .., s 
that ba"" bappeaa4 1D a loBS u.c. 

~--Ug--~ 
Bl.oolr.Ug thoM Mle no • 

• 
Oh, ,... ._ t~~at•o what Y•u oeJucs ,_ aJiact. 
Y tal.lr.a4 ~ tl» Preo14aat ac4 Y tiD1.A ta. J's • • t 
that atte:r tba ••Uas Ul1o ~ ~ - ._. 
•- to tlle 4ao1a1oa 1:bat 1.t w &a.- 1:e » 
out h1a onla:ro .. ...a.a aa •• • 

Jlll!bto 

ADa he vaatea to ~ llboa't Xr. Ball., • 1:•.. )eat 
oa11ea XI'. Jhlll ac4 hla ... la ._. _. ~ 
he ua 1a uaa a auto ... at - --.... ~ .... 
tbat 1a tile qaaetloc or •·•• 11 I.U... ,_..., 
11llo!l 1• -tlll.lls •Unl.J' t..t.tr-t. 
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!!1: 

B: 

!!: 

!1: 

E . y • .Jr. 

B: 

!!: 

::.-.a: 

~= 

-2 -

Yell that ' • -t!das ent1rel.7 cU.n-nt aDd I 
aoa•t ~ 'Wb7 JLP. ~e• nth that k1.D4 or 
U:lt.IIS- I eappoae tbet ~ an ~eaa ll'bu'ty 
bo114e aDd ~tnp. &O~t bollda. bel.4 1Jl 
!lr1tserl.aa4 by ~· aDd eo rol"'th. bat tbet ' e a 
aeperate qooeat:l!m aJIII! a lo11g -.y o!'! me! a toQatl 
Job~-

Yell. aDd tr - were ~1Dif to c!o e:rth1Dif the 
excben;re ooutrol -a14 be the n .ret ·~ ~-

or courae. 'rhe tilt> aren• t 1Doc.pat1b1e. 

Correct. ..,.,. 1 ' -.e aake4 u. pl.eaae to een4 rcrr 
,..,,. 11114 bawe :roa 1ntUnl b1s What ha?;Mme4 1Jl the -u.s 1bLa -=l.ng. 

i w1l1. 11Brortm.te1y I ba'1"8D1 t had a c!l.aDoe to 
cl:le:k beck. 'ftle ::wee~ oDl:r broke up. u _,. 
~. about a ~..er o~ two; tb- - had thLe 
JrOCt-Uo:a to get out. 

I 'llllll!eretaDc. ., ... I - aellllllrag o-.er to :roa a 
copy or tbe !"real.lknt' • .-cnatl." order tlbl.ah baa 
beeA appaove4 by !lobert J'acuoa. 

AJid I ' s got.rag to ask. tr :oou -a14 &J~;~ro'ft - U' 
7011 -.-14 Llll.t1a1 lt aDC1 I'• !'0~ to ask :roa U 
'!!r. !!al1 approfta lt. be' 4 Lllltla1 lt. 

I ' ll c!o eo With plnaure. 

25 

So tbet - be, mae lt' • eo l.llportaut tba t 1 14 ll.b 
to baore both 70'111" l.lltt1a1e aDd Xr. Rul.l.' • ora 1t. 

-...11 . I th1BII: aiDe ~ sape.rerogator:r bat ,ou're 
- ]-to thea. 

1Jell. tr 700 tllooa' t ~ - I 4oD1 t :.:- WlbeU!er 
7011 ao that at the State ~t. but- 4o 
that o'tWr bare. 

Yea . .. ao that ha'e too. I CIIQ!!bt to eay thLa. 
the ~t' a poe1Uoa tec!mtoally 1Jl the -t­
lll« ... u. t .. t'a._. Ute-.,. !he -tboc1. or 
aos.c n. or ooarew. 1e -ure17 1a yoar Jurl~ 
41ct 1011. 
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R. K.Jr: 

'8: 

!1: 

B: 

B: 

?. . K. J r: 

B: 

!'!. '<.Jr: 

'8: 

, 

- 3 -

Yell, W"e ' 'ft haa a lt)ng tal It hel"e a.Dd 1.t I ' • 
go1.Dg to @ 11ba~ tbe Pl"ea1dent aaltad - to do 1n 
the 'llllol.e llalted Statea and no~ just 1n !lev ~on. 

Yea. 

I e.11 t d o 1t W11:bo11t a.n execut1Te o~er. 

!bat - • the U!>ae o r t h a cteet1ng and I , a;raelr 
sa~, I pe~na.ll,y &gl"ee W1th 1t. 

And tlle Pree1dent Ul.d h e'd ·~ lt, but I va.nt 
Xr. EUll to ~ llhat lt'• abou t a.nd I vant h1a 
to ·~e 1t 1f he Vlll. 

ll.l n o t, e l.l". I' ll endea'I'Or to eee tbat that• e 
do:~e. -

ADd eo t.!:e DeXt ao'ft la - - he aald be v aal.d aend 
tar ,.,u aDd W'e aN sending by hand to :!'OU.I" of'tloe 
1:ble - - a cop:or o r th1e thl.ng . 

Rl!;tlt . 

ADd ! ~eke 1t ~ !1:1". Rllll hea aeen )'OU he'll 
ca.l1 -· ADd Uley told ae whet ,.ou Ul.d a~ the 
-eu.ag vhleh lnfiuenced - groeatly, and ~t 1a 
that 1.t- do thla, ~· 1e a DOt1ce to Gena&n7. 
Yell - 1.t ve go ln~o l!oll.and, or '!!!elg1-, or 
Slr1t AI" l.eD! , aDd 1:lh oee f'lmda are 1n tlle U'll1 ted 
Statee, ... caD 0 t get ttf!ll. 

Yell, Xr. Seereta.r:or, tte tdtole be.cltgrollnd -• 
th1a. ~- ..._, bow tlw.t W'e oa.nY&eeed the eubjeot 
partl,:r at Q 1nstance 1n tbe - arter the ae1zure 
ot Cucboe1oftlt1&. 

!e•. 
At that t1.8e I .._. 1atreeeed v1.1:b the teet that 
~· :t1D4 or operauoia ... • JJU"Il)' ]:II"'n tabla 
opereUoa. 

Ye•. 

ADd I cSoa' t Me Why W"e ltlould dealet 1n .all:lag a 
profitable ODe W11:b a1l 0111" daell"e tor lntern.a­
tloaal. 1P eD4 1:he reat ot lt. !be ot her 1:blnS 
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P. .Y .Jr: 

B: 

B.M.Jr: 

B: 

R.~ .Jr: 

B: 

R.M.Jr: 

B: 

R.~.Jr: 

B: 

B.M.Jr: 

B: 

R.X.Jr: 

B: 

H.M.Jr: 

B: 

B: 

27 

- ~-

waa that tor neutralUT I 40D1 t ... 1:h&t tt: nta 
either ••T• It wa aooept jut --n.T U. ~ 
ot a a111tar1 go~t t!Mre, 11b1ob la ~,. 
WhAt :rou''" got, wa•ll haft traabl.e rr- u. otllalr 
a14e. 

Yellb. 

8o alnoe we•re between two t1ree on tbat e1U.r 
wa1 we had better, eeeae to •• 4o Ule thJ..ag Ulat 
eer.ee our own 1ntereet beet. 

Yell, 1n other worda, let• • ecrape the 1o1Jt« ott. 

Yee. 

ott the celte. 

!'bat•a lt. 

And 1t t he:r atlll want the cake all. r18tlt, bat 
the:r• re not go1.ng. to get the 1o1.as. 

Yell, 1t etruolt ae that that -e Ule po1.nt ot -.lew 
that ought to be considered. 

Yell, I told the Pree14ent that thla b.a sr-t 
pol1t1oal e1gn1t1oanoe. 

Yell, I th1nlt 1t 4oea. 

Yea. 

llut I t:h1Dlt tor .,...u tbat -.•- gou- pan u. 
atap Whu. wa om be- wa oan be~ WOI'I't .. 

about What a ftr,. -11 uaorlt:r ..,.. la a -""' 
Whloh _,. beoo. ot -Jor a1.gn1t1o- 1t tt: goee 
on. 

X1nor1tT belag one peP oent. 

llot .,re t:ban u.t n • ... , ... 

R1f!bt. 

Rtpt. 

!bank ,._. 

!lot at all, air. 
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1!: 

~= 

E: 

1!: 

!'!: 

:!f.X • .Jr: 

B: 

!'!. !' .Jr: 

!1: 

P.: 

B.X • .Jr: 

·~ 10, 1~ 3:'5 ;> ••• 

~e•. 

Ve • n Juat brol!:en tt:;> our -et1.ag. 

Yell. 

And I preeented to t~ 7'0'D" ~st!.o!l tbat tl!ay 
a.dYlae ua o r any ~her tJwlaact1ona tbat they 
ml.gbt haYe today • •••.• 

Ye s • 

••• ••• before eon~tla=. 

Yeah. 

~ey aa.1d they v cml.d c!o eo. 

Good. 

• Although 1f t:be:r are the k1.Dd that t!:e:r th1Jik ll1"t 
1e ga.l o bl1ga t1 on.a tba t t3T' t. ba ft to pe.:r W11ZIIInrt 
doubt they v oul.d - I to:U. ~ we'd ~ft thela 
word l».ek before flYe o 1 el.oek. 

And 1r :rou aa.1d ao I c!DD' t ,._ w!lat flx tlwy'4 
be ln. !hey'd :probably ban to ;.q ftc: ~Y· 

Yell, t h ey dl~' t maw o~ ClJ't 

Jlo . In fact, they ~ tbey o!on' t t:b1Dk t:baoe'll 
be ftiiDY aore t~ _,..,. aD4 the oDl:r e~e !J 
that they' ll get aone f'l'OIII tbe tbl"ee o'clock 
ele..nng., nat la et:eeu ••.. •.. 
Yem • 

• •• •••c!l"Dnn OD t:bel.r ·-~ tbat .,_ ~ t!;e 
e1earlnp that U:e:r wU.1 probebl:r haft to ~ ar 
.U.tloDO.l" b:r three- n.t'ty. llaw, Ule:r - I dall't 
mow ldlether they can ~ lt - I - . re"-
t:bell through tbe e1ear'1Jiga. 

'!'em. 
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H: 

:!: 

!:: 

!!:: 

!!': 

!!: 

!1: 

!': 

!!.)( • .Jr. 

-2 -

~ all. 1!»M .._ .. w1.U. pa bsbly lie bt8a Mf'­
&,lr"-1~ ~T· 

YINe:. 

~. :r ... p~ Xaob Oil tl!:e ~ a. 
r· RlP • ••~k or ..,...Ybl1tt.a;-ta 
~a-t eoe CIII"'!H'W4 r_. u.s. an • a.t 
a::w: .un. ., •· 

Cell,. =-·~ T-bt Uetata tb)- e>o = ' as • I 
- ~ tlbes 1Jl W!'1 tus .... ~ • l..Dak at u..t 

l! ...... -. ~ I •a j'Da't ~ 12::1a .La~ to lie 
- ~ 1l!le 41N1ettl.u-. 'bllt -·u Bl~ 12::e11 tiD 
,._ mr.7 ww;y that ,. -~ 

-.n_ :I - :I a e.t t!:at JD'll ~- t!JeJI e>o !fa!.: 
e 

7 ..a t!::.es :Let •u-u br1Jiis Rlew bt. 

~ .an. ~;!tit. Yell. !:e•U 6o U.t. 

s.ae ar 1:!-= uoe obrt~ ___ ..,.. 

~ 

l! -. - · 1'ar ta~. d a - are Pttbe 
--r'lu- 441_... to - ~ ... • !&"- 11-a: 
..e tale 1IIDp '-*· Claat::nl. ........ ~ .-t .... 
~~a-. .,.. 1t1 a .-17 a fll• a.,__-~ 
tlllldr ta. 

~ 
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1!: 

R.X. Jr : 

R: 

- '-
!bat. I llhc.l4 Gllllk. - woul4 ba•e to 6D. 

Yd.l. u ,.,... - JOG ooul4 JQ•t l.t r:noke tal.k 
nth Ooetusa ..a l.et Coobrell .alte notee on 1t 
IUI4 theD be - c- ln. 

All ript. 

I th1Jik Ulat 1r.>!ll4 be the eeeleet -:r for - · 

r~rate. 

thank ,.01l • 

• 
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H,M,Jr: 

• M.Jr: 

Hello. 

Seoretary Hull. 

Thank you. Hello. 

Be• a ooa1ng r1gbt on, e1r. 

Thank you. 

Hello, Henry. 

Hello, Cordell, 

tPl'11 10, 1~ 
·:-., p ... 

I Juet 0.1: . ' d that md eent it baok. I - Berle 
wae out at a meeting and Juat got baok a tf/W 
minutes ago so I could aee him, 

Yell , that'e tine • 

By the way, tboee bond• I ret erred to IU"8 held by 
- - aainly by 1ndin4ual A,er1oana here 1n th1a 
oountry. 

I aee , 

31 

And the actual - the aaount w111 probab~ r. o_. 
tbat. 

I aee . Yell •••••• 

And that' e why it 1 e eo i-s~Qrtmt not to let aDJ' 
goni'!Dant 80ney get out or bare aDt11 tbey' re 
paid. lapeolally with tba Oel'llaJia 1.D o!JarBe owr 
there. 

Oh, I agree with you, ana •• • ••• 

!hey Wiped out the Pol1eb debt, you ~. ~t 
oomp1ete. 

Yeah. Yell, 1:b1e ia the tirat nep. !be - 1:b.1JIC 
4oYe-tatla wUb the other, I th1U. 
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!t: 

!!..!l:.h: 

B: 

B. 'l. J r ; 

!l: 

l!..1(. J r: 

!!: 

- 2-

c:ora.u. ,_, re 11e114J.1a« thla owr 1117 -•• a 
~.., 

.b4 you tol.4 u.. to - rtstzt ~ .., orna.r 
I 'll tell th- to bks n ~t ~ ,.,... ~-
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,__utPDea.-..... 

- • 
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-
/ 

Ill 1m en, lf:IILMQI 
Ill -PI• W Ill lCD 'RIC &TIDI W JIMU~ - 1-. _., • 

....,. NILI~~ .eY -..~NTIS ,_ ,_ ftW CUIWI - ... 

1U nan UKn• n" o: RrAII• • 1 sri,.. ma iiu-
WIIWI WICII IS as.~ ft N ·• 1'11-- a_._ 1ftll W W'I1IIL 

DC.Uic.tLI.Y IlL SOh * 11r 1111 --DID 1-. SIMlA 

ltl U. Q11 Ill I'MA X I'M! a• Ml TMa • --· IUf u• 
ICIIIU:W .. IS-.,.," IIDCUI Dl ....... trnCL 

16/l .... lU&l ' 

1 
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TREASURY DEPARTMENT 

INT&R-OFF1<2 COMMUNICAT10N 

10 Secretar)< lorgentbau J.prU 10, 19'1) 

,_ ! . B. Foler, :Ir. 

You bue ulu!d (or a progreu raport on the aovie cases . Since rq 

o;ooftl>l!ua or Deceaber )0, 19.39, tbl! tollmriq acticm bu tabD pl.acez 

1 . Biorr Ceses Biotr ,... 1.Ddicted t or ill.,.,_ tax eTaatoe I.D lAs 

l.:lcaleo in J ...... ,.. In llarcb, be wes reMJ>ded 1>7 Gonrnor ou- or 

Celitornia to IlliAois to serve out tbe o1x months sentence tor p&Dderiq 

;JU<ed in 1922. Tbe Illlnois Cou.rta have held tbat Biotr ..st. ca.plete 

!lis :;ont.Ence and I tmderatand be 1raa ~tted to Brid...U pr1SOD ,. .. ~ 

daJ-. !be trial or tbe inCOIIe tax charge 'ftS set da.n tor l!aJ' 22. ~r, 

tbe tlni ted States District Judge 1Dd1cated tbat be 11'0uld DOt iD ~ ld.tb 

tbe trial until Bioff bsd cot~pleted bis s en tence in IlliAois. 

2. Sebc:ne!; Ce:!ez Tbe peraoaa.l 1neoooe tax cue apin.st :Ioseph Schenck 

!:as bee.n (o="L.~ed to 1Jn1 ted States D1$tr1ct AttomQ CaliU.l ill !lew Iorlt, 

wbo is ;u-esenting tbe case to a crud JUJ7. Speci.al A&..,t Of'teal 1a 

""dating Cebill 1s la..yers . Codd and l!oskoll'ita bave already beeD berore U. 

grand Jl.l>7l a bench W&rr&nt bu been issued for tbe appoarance ot ro..-r 

Traaan,- agent. ltadi,s; aDd Scbenck 1a a cbeduled to appear before the paDd 

JW7 next weet. 

On Febr.-r,. 21, Sa& Cl=iz adrlaed lrencbal that :Iuatice "bad DO obj ec­

tion to tbe issuance ot deficienq letters for 19.35 aDd 1936, notzritbetanc!lJII 

the £rend j i.IJ7 investlgatiOII. Accordi.ng].)", letters bave been set out ill 

tbe uouat or $186, 787 • .32 for 19.35 and 196,295.97 tor 1936. 

) . Zanucl< Ceaez You 1d.ll rue:ober tbat Su Clarlz decided tbet -

should proceed ri th tbe ci n l case arising out or tbe TWentieth C.ntury-P'O>< 

!le'"'e r be!o:-e fU41 crial'l>al setioc 1ru eoa:::eneed . 1fe bave sent cut a 90-da7 
letter girlJII Zanucl< a :>Otice or de!1ci£DC7' I.D tbe &30uat ot t'/'30, 576.04 

~or 1935. 1 peti tiaa baa been nled ri tb tbe Bo&r<l of '1'U 1ppe<ll.a h7 Zamacl< 

s tating that be does not on tbe tax. T"D8 nerl thing before the !looud is 

a trial whl.cb s hould be reached I.D about a 7ea.r. 

I sbsU ccmtin\llt to keep JOU into~. 
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OHIJU P dkfliiJ AprU 10. JJNO. 
8t00 .... 

Preamta 

B.K. J"r: 

Gee too: 

B.ll.J'ra 

H. II . J'ra 

B.II.J'ra 

!lari'Ua 

B.II.J'r: 

Otlatona 

Ill' ..... 
liP. CDAI&wa 
llr , 
~~~ 
liP. CDttcm 
Ill'. -.J.~ 
Ill'. liU'I"1.8 
Ill'. O..tc. 
Ill'. a.l.l.l-
111'. Pol.q 
liP. Set.an 
liP. 8iu1:el.t 
liP. J~­
Jire IO.ot& 

B~. I •alrec! )'V'Illa.at a1,pt at'tle7 t;el1d'll: 
to tbe !'red~ to ba- tile- "" ... ][ ~ 1a 
repP4 tor ""aDd 1to~7. •-· ...._ ao 
- at8alt 

lfell. 0 I ba•a p&aaed - the -ft to lll''oo Di~:?=-=~-· 
aDd I tldllk tha7 are a11 ~. liP. Jot 
tal.bd to liP. J!uorla. 

'!baJ' ..... al.1 ~-

Are :r- lr'M47 to NpOlr'U 

1Je11.• tba7 are al.1 read7 to p aat tld.a •••••z lllli'l. • 
.. ba- h.-4 110 o1'.t1d.al. ~ n- tile sa~ 
~t- tile en-d- o1' U. be1Upz t -· Are )'V'Il ,__,u.r ~11' n th u. or do J'D'l 
-t to 'tll'lzls J'obUcm 1a ba'Pet 

~' c a ~ -78 - -n. 'llbat -

.._ la JJoll-•t 

:S. aapt te be 1a • otn• '117 -· 

'!be poll* ~a. ~ ~ ... , - a.% 

Ia -JIIIU'Il to CHcboalAiftkSa. - fbwt Ft 110~­
n.-~ ~ tile sw~ r.pe e t or ta. ' .,. 
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B.JI. J r: 

Guton: 

Jobulcm : 

S . X,.3r: 

Johne<111: 

G&atan: 

B.II.Jrr 

Jolin son: 

G&at.cm: 

H.Jl. Jrr 

- 2-

1D JUl"1.ad1et1.an and then •• got out an announee­
-t that the ratea or duty applicable to Genaan 
prodlleta woul.d appq tna and attar 111dnlsht 
ot that da.7 to the p rodu.ete ot caeebodo'ft1d.a 
aDd - added. to sl,. l.qlortera all poaa1ble 
DOtlee. ..11, tbe7 had about t1ve or eix houre 
DOtlee. II ow, men I talked to -

Eo• aoon after they took o ••r Czeehoalovakla 
cUd •e do that! 

About the Dext day afterward. 

Do JOU (l!r. JobD8<111) !mow exac tly bow aoon after 
the GeJ:Wana •eot 1Dto Cze cboalovakla we acted 
on Csecboalo'ft1d.at 

.&.ll the Sude t en laDd, 1 t ... a - tter of several 
weeks trom October 11 to November 10. I am not 
'"'"' or the date or October 11. 

I aee. 'r.'e didn't do 1t the next dayT 

J:o , becauae we couldn' t get anything from the 
State Depart:»nt. 

llbat doee tbe State Departllent have to tell uat 

A attar on the o!'t1e1al recognJ.t1on by the 
tln1ted States or cbange o r ao't'erelgntJ . 

Bat <111 Clleeboelo't'&klan produete, we a:.cted w1th1n 
2. houra Uld tllere -· a sreat deal or complaint 
t'r.:a lJII)ortera. 

'libat do :rou __ , 

011 &>ben••-Jiorarl&, the,. mo't'ed, I believe the 
tlrat word .. bad ... a bout the 15th or March. 
'!bat--_. -.mat eontuaed.. We bad our 
1etter oat - the 18th or brcb, Which •• 
reau,. 2• bl:naJ"a e!'ter aDJ eerta1nt7. 

'Cibat did 7ou do 1n tibat caeet 

3( 
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Johnson: 

H. lt.Jr: 

J ohnson: 

R.M. Jr: 

John a em: 

Gee ton: 

B. II . Jr: 

Johnson: 

B. lf . Jr: 

Johnson : 

H. !l . Jr: 

J ohnson 1 

Gaston: 

H.l!. Jr; 

Johnson : 

H.II.Jr: 

J ob.'laon: 

B.K. Jr: 

Johnson: 

- :5 -

We eent a telegram to all Colleotora or CU.toaa 
telling thetl that we we:re toda)' adrtaed b7 tho 
State Depart-ant or a change or aovo:reignt;r. 

On what oountrieat 

Tho part or Czeeboalovalda not covered b)' tho 
Sudeten transfer. that ia. Bohead.a-llorarta. 

Which oame first? I have got to refroab 1117 
memory. 

Sudeten land eame first 1n liovet~ber or 1958. 

That waa under the ltun1eh Agreement . 

Firat waa what! 

Sudeten land. 

And that - what waa the date. approximatel;r? 

lly recollection ia October 11 and November 10. 

And then we moved on Sudeten landt 

Yea. air. 

That and Sudeten land. 

Then "hen Oe~ wont into Czoeboalovalda. 
when waa tbatT 

Into czechoslovakia proper on the 15th or llaroh. 
I t h ink it wae. 

And how qu1ekl;r did we move on that 

our telegram want out em the 18th. I beli eve . 

Does &n)'bod:J know - bow long will 1t take ;rou 
to got those d&toaT 

I have tho roreroneea to the d&tea to our action. 
but aa to the actual 1110Velll8nta or the Go~•. 
I would h&ve to choclc outside. 
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B. ll. J rr 

Johnson: 

B. I! . Jr: 

Johnson: 

I!. II:. Jr: 

Jobnaon: 

B. lf. Jr: 

Johneonr 

Bal'r1a : 

Jolmaon: 

B. I:I . Jr: 

Jolma<m: 

R. M.Jr: 

Jolmam: 

-. -
'llba t were the date a of our a e t1on.T 

I baYe a re f erence t o th.e T'l'ea8Ul'J' Daet.loD. 

Tb.1a thing or Denwertc, - I DOt risht that 1t 
1a nearer to when the7 1:10.....S int o Czechoal.oYakia 
than 1t 1a the SUdeten land! 

We ought to get 1n touch rith the State De~rl­
a ent th1a aomi.ng and baYe a letter by DOOn, 
I ahould think. 

What would that letter aaJ'f 

It wou ld support U:da atat-t. Tbe state 
Depal"ttleelt haYing tod&7 adrtMd the 'l'rea8Ul'J' 
Depal"t.ent tba t 1 t r egards ne..artc aa being 

UDder the de f a cto so••~ t o.t O.IW&D ·­
thor1t1ea. 

llla;r I have tbatt 

I t 1a a draft or a tele~ 

Beall, bow - eh t1me do ,ou tbJ.Dk tbeae people, 
the fellows 1n Bew York, tbe bua~a• .en, ouabt 
to ba.e to be fair to th-T Tbe7 aa:r tbe)o a.re 
eompla1n1ng. 

I would th1nlt two weel<a would be uple. 

IU.ght I aa;r that we -de 1t on date or uportat1on 
and our action -• •er:r recentl:r auata1ned in the 
Court ot cuatO!IIJI Appeals and Patent Appeals. 

The date of eXpOrtat1ont 

we -.de the change erteot1n aa to dates of ~­
portat1an. 

I r•eaber acaething - does tbat .aan the date 
or in•o1cet 

That - • t rue 1n the oaaa or esecboaloftll:1&, 
becauae that 1.a - inland -tr:r· We do DOt 
baTe thet a1tuat1m here. We would ..0 1t the 
data or aa111ng or the ...,. ... 1. 

39 

Regraded Uclassified



White: 

H. Jl . Jr: 

Johneon: 

H. M.Jr: 

Johnson: 

R. :L . Jr: 

JohnaCil : 

E.M.Jr: 

Johnson: 

Gaeton: 

Johneon: 

frb1te : 

a .M. Jr: 

- 5 -

You reaeaber, Mr , Secretarr, there would be 
a t1ae that we felt that there hadn't been 
enough t1llle allowed tor those wbo JSy have 
goode in freight cara, et cetera, eo we al­
tered the procedure. 

There are two d1tterent things , Harrr. The 
one that 1s comparable to thie ie the t ime 
the Ge~e went into Czeehoalovalcia , In 
that case, d1dn ' t we say when a thing was on 
the train, or was that i n Sudeten landf 

There wae no difference in the t wo except in 
th1a respect, that on the Sudeten land, on 
the origlnal. order, we didn' t define the date 
ot exportation unt~l s ometime after our tele­
u- -nt out and then we said we wou1d a pply 
the usual CUstoms rule aa to inland countries, 
that ia, the da te of exportation would be de­
terMined by the date of t he invoice in the 
a b sence of better evidence. 

Now, lot me put it th1a way. If a steamer had 
sa.1led yesterday from Denmark, that would c0111e 
in under the Danish customs. 

Yea, air, 

But let • s say they we re loading a steamer today. 

TheJ would ba ve to change th e Barks, have to 
take the higher duties. 

Aa of today? 

Uhleaa they got away before midnight. 

If we aet mi~t as the cut- off date. 

That 1a the way I have drafted 1t. 

Las t t~ we 1110ved a lit t le b1t quickl y and 
questioned - fudged in the interpretation in 
order to give a littl e more time. 

But what 70u are talking about, Johnson , 1a 
to 887 that an,.thlng wbi Clh ia loaded up to 
midnight tonight would clear as Danish eJlodST 
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Johnson: 

H. M.Jr: 

Harris: 

White: 

Oaa ton: 

H. U. . Jr: 

Johnson: 

H. M.. Jr: 

Johnson: 

Foley: 

H. !oi . J r: 

Fole;r: 

H. li. J r: 

Gaston : 

Johnson: 

White 1 

- 6 -

An;rthing - departure , rather than loading. 

Do :JOU think that 1a fair! 

Yea, that makes it about the two weeks I waa 
t a lking about . You are talking about departure 
ra ther than arrival. I think departure 1s better. 

In the light of the last time when we thougnt 
we rushed it Just a little bit , unless there 
ia some good reason I think we had better err 
on the etde o f a few days in the other direction, 
because thia i a very muCh akin to the kind of 
problem that gave us a li t tle trouble 1n Czecho­
slovakia. 

I would give t hem 24 boura to get cables over. 

Well, we can argue a l i ttle bi t . I want to call 
up t he State Department. What we want 1a a 
letter from the State Department , advising ua 
that Denmark is under the de facto admini stration 
or the Oerman a uthorities . 

Yea, air. 

Now, we alao want to raise t he question, do tha;r 
want to give us such a letter fro"O !lorwa;r and 
until we get that kind of a letter, we can't act, 
1s that rightt 

We shouldn • t . 

That 1e right. 

Is that the next move\' 

Yea. 

:Sve17bo4y agree! 

'l'hi.e ia De~, only. 

Har17, an;r deferred effective 4ate ahould be 
handled through withholding i t fl'CIIII the State 
Department . 

Yea , but there -• aome ru4g1ng there which 
helpa out. 
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O.etont 

White r 

- '1 -

The a1tuat1on 1an• t Yery clear aa to Norway 
yet. 

I am wouder1ns whether tbe7 might treat that 
lower part ot Norway like they did Sudeten land. 
Part ot the delay wae due, :you reMmber, to the 
aeriee ot negotiLtiona we had with the State 
Department to d etermine ita atatua . It ie poaeible 
that 1n the light or that precedent they -y aot 
much more qul.ckl:r and determine that a part or 
Norway which they are certLin 1a under ecnt:rol 

(Telephone eonveraat1on w1 tb SecretLry Hull 
rcllowat) 

• 
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R. l(. Jr: 

Operator: 

S. '«.Jr : 

!!ec:r HUll' • 

Hello. 

!lecreta%7 !!llll ooalng on. 

'!"hank :rov. Hello. 

.ll'l'1l 10 . 1~ 
9tl2 •••• 

Secretar:r: F.e• e cO:Ung right on. Mr. Secretary. 

R. ' . Jr: 

Corde l .l 
Bull: 

I!. "! . J r : 

R: 

R. 'II.Jr: 

R: 

H.M.Jr: 

P: 

!! .K.Jr: 

R: 

R.Y..Jr: 

R: 

R.X.J'r : 

R: 

P..K.Jr: 

'rhanlt you. 

Hel.lo • Hen.r:r. 

Good .,Mllftl!. 

(Pause ) Hello. 

I hope :rou are well. 

I'• - u. And :rnu? 

Yea. 

Cordell. I'• oalllng -- I Ul1nk :rou we.re there 
laat Dl.gb t When Ue President ca1led - · 

Yeah. 

All4 a.re ,-ou "Ding to g h•e ue a lette.r ad'f1a1.11« u a 
that De-nt 1e UDder a def aoto ~1atratla. or 
tbe Ge~ author1t1ee1 

Ve•re t:I'71Jlg -- we • re t.r:r1ng to get tile tulleet 
Off1o1a1 data. :rou know. 

Tee. 

.lnd I o 1111 tell 1h1a morn1ng ••• • • • 

Tee. 

. ... . • u 800D ae I get th1a 1n bere all4 - 1t '1Q1 

I oa~~. Y1th1D 1111 hour or two. a.o hour ..,.... I -
tell :roa. 

All r18bt . beoaaee •• • • •• 
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R: 

R.M.Jr: 

R: 

H.JI.Jr: 

l!: 

R.M.Jr: 

R: 

l!.M.Jr: 

l!: 

R.M.Jr: 

R: 

B.K.Jr: 

H: 

F.M.Jr: 

l!: 

R.)I.Jr: 

R: 

H.Y..Jr: 

• 

• • 

- 2 -

Do you remember in -- in OuchodoTakia the O.rman 
OoTernment took charge ot foreign atta1ra and 
finance e . 

Yee. 

And lett the balance ot the goTernment to the other 
tellove. 

Yea. Well nov, the two oaaee -- I take it :rou•re 
referring to the second When thet marched into 
OzeohoeloTakia. 

Yee. Bo, I'm referring to the one When they took 
Bohemia. 

Oh. 

!hat• e wher e the b1g money vne, you know. 

I eee. Well, there• • the Budetanland on October 
11th, or thereabouts which ve •.••. • 

Yee. 

. • • •• treated one way, and then When they went in 
on March 15th ve treated it another way. 

Yeah. Well , it•e -- they' re RPing to rob eTery­
body oTer there, I'm thinking. 

Yeah. 

Take eTerything that belonge to eTerybody elee 
that they can find , pr1Tate and public. 

I ' m .ure. Well, ve will wait then •••• ••. 

Yeah. 
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•• •• • • until ve hear t rom ~ou to giTe ue a definition. 

Yee, all right . We •ll call -- I'll call you up 
juet a little later. 

llov, one other thing, plea... Row are you goi.ng 
to -- are you going to treat Borway the sue waY' 
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H: 

H.M.Jr: 

H: 

H.M.Jr: 

1!: 

R.M.Jr: 

- ' -
lforwa:r u -- they ba'"n'~ -.de 1tnow11 :re~ Ju•~ 
Vbat thelr a~tltude U, bat I'• th111lt1ng ~~ 
tbe:r•re golng to put on an a'""'ed pro~eotorate; 
that mean• Oeraan so•ernment praot1oall:r. 

I eee. 

But ve••e go~ to eee juet a ll~tle fUrther on tba~. 

Well, l.n both oaeee When :rou know I'd appreo1ate 
1t lf :rou'd oall ... 

Tee, all rlght, l!enr;r. I•• glad to eee :rou baok. 

'l'banlt :rou. 
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Jolm8011l 

9 . J:. J'r : 

J ohn.son: 

Foley : 

v:nite : 

Poley: 

1ih1te: 

B. II. Jr: 

Schwars: 

H. :C.Jr: 

Harris: 

!I.X.Jr : 

- 8-

I wUl keep 1D touch wUh tbe peo;il•..., are 
wrltl.D& letters o..,~ the~. 

Yea, bat the point 1a - •aU, t!a~ !::elpa ~. 
doesn't 1t, to d&nne 1111le~- are aU 

Yea, air. 

I don' t tb1nlt we Ollght to do ~ -ttl. 
we get ort1c1al notice t'ra:l tbe Stat. ~t 
or tbo occup1od territo~ aDd ta- cmea- get 
1t, I tb1nlt we haYO to act ..,:1'7 pl'f:ID;>~· X 
dan 't th1Dk we can ~~. 

0 

Could :you do tb1a • lllllrel:y to aYO.ld ::epe~1.t:l.cm 

'l'hoy can del.ay oYer tharoe. 

'1'o a'I'01d repet1t1on or -.bat ~ laa~ ~. 
I - wondv1Di; wbathlll' Cb1c:Ot s~ conldn't 
lot out that h ere 1.a a caae tb&t 1.a s1w1Jar &1>4 
as .oo n as - U wo reca1."' not:lce, t.blm action 
will be taken 1natant17 &lid tba~ would ge~ oat 
1n tbe paper and g1Yo tb- t'lllb dlqa :not1ea. 

llo • a b.olutel:y not. 

'l'be bua1Daas .an, OD tbe baa:l.a or ~ e%­

par1ancea, ce~tainl.y ~ -t~. ~ ~ 
what 1a Ulrel7 to happea • 

.t.rter all, I b&Ye called llr. EIUl. - at 9:1.5 
and he 1a working oo 1 t and M sa1.d ~ ~ 
lot ae k:now 1D an hour or- 110. Toa can'~ ou:pact 
an:rtb1na more. I take 1. t • Bull, yow. w1U ha"' 
e..,r-~ on tho1r toea and ~ to f!P • 

'!boy - :r tho:y are rmmtng ao•, ,_ ~ ha- a 
boat about e.a~ tan daya o~ - • ka -'"& 
out or 'De!wertc ~· 

Can :roo t1.nd out u there 1.a ~ ~t l •d1ns 
tberet 

Yea. In lol"'ft.y, you ha- fiPt a ll~ .u.rr-t 
a1t\&t1oo. '!bera are t:llr.e ~ ..,_ta tlat 
are tully loaded a~ tbl t all4 II&._ -t 
departed. ~ are a-s.U.. !.Dau.rt'-• r._ 
the State o.part -t. 
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., ll..Jr: 

- 9 -

.&.a 1-.; aa •-~ b f'1ahtlq. tbat b an en­
~17 cllffuoent ~· I daD ' t see h - -
could ~ 1t ..._. Ge~ -u.l tba:r quit. 

'5el.l. 0 the State Depart.mt w1.l.l dete~e ~t. 

Sow • I ba.., • t be&l'd ;ret t'raa George Euonson • 
hut the Prea1d-t• ·~ I talked to ~ la.st 
~t. -• T l>l']' 1ns~stent U!at a.ll bal.aneea 'be 
t'roun and Ulat we don ' t let ~ go th!'oup 
tor Denwrtt and !1~7· Sa:la Sw1.sa l:la:Dk bad 
tol.d -'boc17 1n the State Depa.rtaent tbat Dell­
-"" - I cl.on' t lr:Dow ~t~er 1t ..._. ~or 
t'o..a7 - .,.._.l"'lt '!:lad t!:a'ee or roar h 'IUldred 
a:lllloa doJla,..,. oTDr here • 'llhl.c:b I dan • t ~lleft 
~ Ulr.e C:at. ~ell &IQ'W&J'o I ea.lled up 
GeO..-.;e ~t ~t a ll tUe 'beto.-e 10: 00 o' eloclr: 
and tol.d b.1a that l'or toda7 I ~he woul.d 
a.sk h1s ~tt4e - tba;r are at1.l.l on the Y01-­
t4er baa.Ls - t.bat ~ t ran.aactJ.on oC ~ k1nd0 

e;o-~t&l. or pz-1-te. aboul.d be sul:al.tted to 
'10aah.1.116ton. to - · to ~· ou. eee0 becau.se I 
baTe the aatbor1ty to do tbat. Setter l ook that 
up. Po.le;r. Blat be sa.1.d 0 "Do :rou waut to keep 1t 
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on a 'OIOl_t>_r ba.ai.a 0 • and I aa.ld ;res and expla!_.s 
to ~ that - want to stall OD 1t tor 24 hours 
and th1.a 1a J-t ...,_s~' s pl.aD an:i so h e said 
t:ha t :toe 110ul.d get h1s bal!.c:b tosether and be - s 
sure that tbey YOUld i!P a1cma. ~cause tbel' 
were Ter"J' Dllc:b ;a-sed that tbey .,t the bl.ess1D6 
;resterd.q o~ tl:e ~SID"J'• I ..au0 tbat tickled 
the-. ~ -re a.llo.-ed to sa:r tbe:r bad ean­
aul.ted •1th the <rreasur,. and that pat th- be~ 
again 1n good standin8• 

'l"be ~ah !an1ater wanted J'OU to 'II:Dow that he 
_. Tel')' ~ pl-sed with 70ur aet10tt 1n Ooeeii1D5 
the a ccOW>ts . 
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Oper& t or: 

George 
Rarr1~D: 

R.X.J r: 

B: 

P.. l' . h': 

B: 

R: 

R.Jt.Jr: 

B: 

B.X.Jr: 

B: 

Oo ahell4. 

Hello. 

Hello. Cicci ga. 

Ooocl -Ml1Dg• Bltlll'J'. 

!!ow are :roa? 

~110. 1~ 
9:19 • •• • 

I 0 'ft been 1D t ouob vltb Loree and I told b1a wbat 
7'0U ware &Drtoue to ha'ft acco~~pllebecl up be~ 
tocla.y. 

Yeah. 

Be wae '"'17 SJIIP&tbet1c and v1lllng. but be 11&7• 
that there•e tble c11tt1culty. that 11h1le the;r'cl 
be perfectly vlllln~ to ac1Y1ee 7'0U ot e'ftr3' v1tb­
c1:rawal. that ne'ftrtheleea there are certain onee 
llhloh their lawyers ••1 they 11111t legall1 IIBlte 
tor oueto.re and that the:r ha•e no legal right 
not to sake. Be aelcl 111111.ke Canada aDc1 Oreat 
Brlta1D the7 110alc1 be ln the tu: that the:r would 
be nbJeot to daaa8e•· eult t or clulagea. lt the:r 
rehaecl to sake certain legal pa,...nu tor cue­
to-rs. In Oreat Britain and Canada the:r•.,. got 
a SO'ftn.eDtal 1Dclean1t:r lt tha1 tall to liBlte 
pa~t. •- h e aa1c1. anc1 be bopecl Ulla woulcl 
be aau.r..,tor,.. that the1 vtll liBlte onl:r euoh 
~'- •• their U.W,..re &eJ' the:r auet legall3' 
sake tor 1eglt~te oue'-re &Del that all others 
the7 Y1ll reter to 7'0U tor appro't'al and that the1 
Y1ll &4'1'1• 7'0U ot e.,.ry pa,..ant eYeD tboM that 
their la.,.re ae:r the1 auet sake . 

Well. - look. the world la aa4e up ot co11pr0ateea • .. ., 
Yeah. 

When their lawl- tell thn that the1'n got to 
.aka a tran .. otlon. ..e, 

Yeah. 
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H.M.Jr: 

R: 

!J.V.Jr: 

!1 : 

H.M.J r: 

!i: 

~ -Y .Jr : 

H: 

H.l'.Jr: 

H: 

B.M.Jr: 

H: 

!I.".Jr: 

!1: 

!1: 

R.l!.Jr: 

!1: 

- 2-

Before tbe -7 ]IUIMa. I -t tbew to tell .. 
about u. 

Yell. I ' ll - I ' ll - 11!1et I c- p t. 

Beet Befo..""e tbe ....,_, pea"• I -.nt to li:Dov about 
u. See'P 

Yeah. 

You put that ap to tbelt. 

Tu. Yell I ' ll t:ry u. Loree Ia vt> totJD DDV at 
a !few Torit Cent:ral. we~. I got b1.:o out or the ·. 
HeUllg. 

Yell, get b.1.s oat ap!.D. 

He'• gol.ug to tall to llaftDUe -a I ' ll cal..l 
RaYeD&ke d.lrect. 

• Before the - 1f tbe l.er)oer .._ .... t:!uLt/cert.al..n 
tran~~aet1on ~ t o pea a • before U:e ,.,ney pu~qa 
hands, I want to be coaaulted. 

'!'eah. 

Yeah. 

Ylll 70U - rtll l'OU pat that up •• •••• 

Yell, I'll pat It ap to b.l.s. I tc:z:otJer, JOG ~. 
thla Ia the - tU we !fOt l .ato 1D Cucboal.o't'8kla • 
.l.a a .. u.r ~ fact. I qaell't:lOil 11!!etber U:.ere are 
goiDg to be ...,. tr.aeaoUou •7MY· 

Yell I ' ll baft to 1.a&1at OD ~. Ceo~. 

.lDC1 la~ U.t ... u haft to look ap ~ 1ep1 
rlgbtll. -

Tea. 

JIGw, I 1 4 ..all rather .,, b&Ye to a*k for U ~. 
'bat ••••• 
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11: 

a:.•.Zr: 

!1.1t.3r: 

11: 

11.11.3Jr': 

!'!: 

l!.J!:.3r: 

-}-

Clllplll0 I .... eol 

•n. I - l 1 w SD' w ~; l"w ... tie 
WI) aa.. ..t. 
1Jit a p. 

I•w pt tiD lie n..- oa tb1•. GeA:p. 

~·- &11. ~. dr. 

~,... 

• 
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~- .... :=--: 

....... ':.e: : 

= .... -­-· ··-· 

- 10 -

lieU• •• 11'0~ hs:no ~ c:e;>O! the !'oreic;:l exc:l:l.allc;e 
o.""'!e.r ot 1934 and I ha• e £0~ tbe a......,re::t . J:a- . 
: dec ' t ktlo• W'l:le"·-e- l C&:l c;et Jus t:1ce ~ :;p 
a1.ac<; w1 tb z:e • baca=e t::s t 1.s .:e ~ ~7 
:S , lred CD ls.s t t;i,.e • 

"~:ell • ;rou la ..-e s;o t a ne • c!.epa.raoe:it o• = the :NO . 

S<>W. W!la ~ I tttou..-:bt I •co::J.c!. c!.o ! ~ thl.s : ~n 
-:.!>es e th1n,£:s eor::e 1.:1 . ! tbo~ t 1 -.culd sa: up 
an i.nto:sa~ e~ttee = ~ls e->.• ~c; CJ1 ! li"&Dt 

you. Jr:erle . ~ sort o!' he ~!r-an .m ! ..... t 
"'• =-r to he 1n en lt .0: I t!:r:n:.c:!: t !I ,-ou ( ?o ley) 
......u.d let 3e=steb s1~ 1n ac lt an! .... ..., • l>e::: 
we ;;o t. a t::-s..n.aae t1 ().!: o~ e!l.1 s :l& tu:oe , ~e th--.....e 
or Y 0-:1 £!' OYer lt '"-' :!ac:J.da )"$$ o r =:o anC :ben 
le~ :u ~ a:ld rlth1.n !'!•• ::.l.:mtes. : r ...l.l see 
YDtl. !au can ~ell t!:!a.t . t~t 1t !..sn'! EO~ -c: ~ 
~ stal.hd &!'O'IDl!1.. : do::'t ~t yo-a tiec!. up = 
_...,.s thin<;. 

:Jc: ;rou hi; ve an::r !J:iea of poss!.!)ly 
3"0'!1 about a=ounts ot let ' s aa:r a 
-=-n tho-.:.sand! Set scaa !"1gu.:e. 
a nucbe:- of -.all cl:ecl:s . 

oot •or~s 
t!»~ or 
~~-e Y1 ll : e 

•.::.a~ T"e ca...., Co !.s. yo-:: ~ tell ,. ,_ T !:;&teTe:- Ce 
cl.o!: e 0 ! ~e b1:..s 1ne% s :a 1 1..s • ce t ::.!: ~ a.l.l 1D 
£X !.! 70"'.;1 co:. !.=. at S: :>O o r ~ =~ ~t: ~--1.1 onl7 
'Ul:e !'1Te .:.1:::utes. ~e !"!-.-st. c aes. yo~ see. I 
lrelt ~ s~e ~. 

Do :r= -.nt to taLc to ~' 

J:noke t o :rou ( Coch.""8.:l) . Eut tl;.e lltt~e e<l11C11ttee -
-.nd you s et the:: &.l.l ~&ether an;1 you hATe a llttle 
Deet!Jli anC:. sa:r you bLTe p>t sa::a~. 'aere <cere 
wo ;oeste~. weren' t cee re! 

:;nt; ~e ?ras ldent 1s T 1!'17 l.n.slstCit &:::;! I ea=1 ' t 
1 et thi.a e."''>:e l:>lodc =e orr. 

: rtll get 1n ~ucll 11"1 t!l !Don. 

J.n~ r e 11"1ll pass ea e c!.a :r oa t!le ~ • s bnsl:le s s . 
'tie waD' t ea.rr,- l t oYer &:lt! I doa• ; know a boat 
the lesel -au tborlt;r. but I .. p>ln<; on tbe basis 
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~te: 

Yolq: 

:?'ole:; : 

" ole:; : 

~te: 

?ole-; : 

!a::o1s: 

Cotton: 

?clq: 

- ll -

I b&Ye got a1l. t!::e llllt.!lorlty 1n the 1r0rld. 

3d. can't 7= !1.a! cut tcciq' 

I'Ule the.r I c:&<l1 0'61: .IIQ.Btl ce to go along • 1 th -! 

Sure. 

I think U tae ?P.as14ent a&)"a h e .ants it and 
he ·~ sigp 1:!16 crder. l don't thlnk .e l:w.'t'e 
to •o r-ry a.!>otrt C:e ::lepa.rtl!llen t or .ru s tlce. 

I -a.n have 1t ~-

You hea..-d l:r. :CulL. l 'lrll.a surpris ed to hea.r 
ur. !'!llll. 

And so l.ang as ,...a tUlced to George llarr1son 
the .,.,. :rou d.t~ . t:!le)' will cocpei'te w1 th you. 
because they ~·1; ..nt you to invoke your 
foreign e.xc:!:la:£e ca::> :::rol p011"era. ';'bat 1a the 
last thing 1n t!:l£ ...,:rld they a.nt. 

You !lea.rd h1.s :-:~nse. 

Sure. 

Is the proel...-d.cc on t~ extension or the 
bel.l4e rent a-:"~~&S s1c;oo~' 

'ale Preai~t -=.d he d14n • t ~ he woul.d do 
~ en t.Oal: !.&at nl.c;ht. lie didn ' t see -
wban I ept ~ t-lk1n& to hJa. I called ~ 
Eer!:>ert aru! ~ ~ to not1..t'y the people. but 
as I said las:: ~t. he didn ' t aee:z to th.1nlc 
h e wa.s golD;; oo do ~ on that just no•• 
but t2t the ece ~ - and you oo'.lld !lea.r 
lh". Sull. - ::!!ae tbe7 a.re both 1nt ereated 1n. 
b to no t J.et the ~a 1.&7 their tumds on 
thb Con87o 

Ia there the sl.J.c,buat doubt 0 Sd. about the 
lega.l authorl~ 

Under tb! 1"899I'ti.Q& poorer. :roe. we here 1n the 
Trea~ ~ eat- can requl:re all l:al.aneea 
1n this co1Dit:P7 to be reported and all rltbdra~ 
out or tbosa -.1..,_. to be reported a.nd app ro't'8d 
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E.~.Jr: 

3 . M. l r: 

5artolt: 

S..IL. J r : 

3artelt: 

3c-telt: 

;{. X.Jrt 

!!i&rtelh 

• 

- 1.2 -

here berore tbey can be take ~ lOw, wt... 
we ~seuased the -tter wi tb JUaUce about a 
,...r aao 1n connection with tho pJ"'poaed Ezecu­
U,. Order, they gagged a litt le bit on tbat 
rillpOr'ting power and I don't lmolr .,_t tbe1r 
attitude WIOul.d be at tbe pres-t U... 'h th1nk 
that we can extend tbo roreigp axetwnge order 
to do thia. 

l!l1d:1o, ba,. you go t that letter ~ 

D14 you clear it w1 th tho -

' 
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I ba,. drawn this 1n alternate ro~ lfr. Secretary, 
because U we issue tbe 500 111.1l.llon. 1t would bo 
O'Wel' Olr debt l.J.a1tat10D 0 CO'CDlt1ng Oil the 700 
n1111on t'rca tho corporations aDd 460 w1111on 
not taxoa. I ha-.e the ~ to-.. ~s one 1.8 
on tbo as~~m~~ption that thoro won 't bo ~ N.ut.nce. 
Th1.s one is on tho aa.-pt1on that there w1.ll and 
1;;11s shows 1 t wi thout t ho tmane1ng. lro will bo 
oYer our statutory author1 t y 1n .l'tll1o, l!Kl., by 
210 n1111on . 

'li1 tb no N..nanc1ngT 

With no !1na.ne1ng. It will be all. ric;bt 'tll1t11 
l:arc:h and n th tho t1nane1ng you w1.ll. bo 'lltlder 
Jn Do~r, but you will be a· lltth OYOI' Jn 
lla.rch 011 200 ld.lllOD , e ount!Dt; tba 460 _, 111 on 
1n taxes. 

Y011 Dean 1 t 1.8 under -

tJDdor tho lbdtat1on, 1 t w1.ll. be 3:56 1n Do~r. 

Wall, change th1a Utlo. Put th1.a bl.ad< t1t1o 
and pot this word oYer 1n red. Wall, tb.!.a 1s 
w1.th the 500 111lllon. You are all. r1~t -

U!lt11 Jlareb, 1941. 

•o, you are not hare. You go o-.er h ero. 

Y-. 1n Jlareb, 1~. ,.ou would be 200 -'lHon Oftl'o 
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ll .li!.Jrt 

Ssrtelt: 

B. II. Jrt 

Sarwltr 

l!e.rtelt: 

!I. II • .Tr: 

Bartelt: 

3 . ll. Jr: 

B. II.Jr : 

... 

Wbat waal4 70m' ~- be! 

One bi.ll1Clll0 D1De blmllre4 a!.De~~t;. ._. 
tbat 1a COillltiD& tbe 700 .sus- Ulll tbe ~ 
alllS011. 

I tb!.dt I woul4 pat 1.n tbe a-. 
Yon ..,.ud! 

Yea. becau.ae he .,... .. 7 . -.r.1l.0 U ,_. tM. 
that Jlarch last - • I -· tb1.e p..,.. ,._ a 
balance or that _.. !!:at gl•- ,_. • .,..,. 
or that-ch Ulll ~·~here. that t.­
f"'nencjnS• 

'i'!l&t 1.a tliAt ..... UlJ.IIa 'dthaat ~ n-Ac:1D&­

llldcb W-7 do ~ tb1Dk 1 t 18~ 

I Just wondered as a •tt•r o r pollq 11' ,-. 
._ted to 1eeue ~ whleh woul4 take J'G'2 
OYer the debt 1.1111tetloD. or OO'IIr"8e 0 ;raoa do 
ba.e 1.D that p1cta:re tbue apee1.a1 obl.tel"­
to traat 1'lmda tbat ~t bol.d up. 

Rewr1te 1t and 1et - take a 1oct: at 1t. 

.U I~. J'01l bll.e 1.D ~ p1c~ \boa ~dal. 
1a.-. or tr.ut twlda Ulll 'J')U ~ bold ~ 
up a 'ldllle • 

AIQ'bocl:7 .._t s t o aM - • I - a...ai.l.ab1e m3d 11' 
an7tbing breaks with X!'. Bal.l.. I w1ll. '!::a­
uoother sta1'1" cant'~ce. 
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: ole:r: 

!i . ~ . J r: 

?cle:r : 

S . l! . Jr: 

F'oley: 

Kr. Cochran 
Kr. Whl.te 
!Jtr. G&a ton 
lir. Foley 
:&Cr. Bernstein 
Kra Ootz 

Aprll 1o . 1940. 
ll:4.-.5 a . o .. 

Do you -.;ant me to a tar t on thl s th i.ng! 

Yes . 

Governor Earrison ealled the Seel"etary and 
sa~d that he bad his tore1e;n exc:l:l.an8e co::l:ld.ttee 
toc;ethe r and t!lat the; !".ad c!rawn up s o=e state­
cent that they wanted the Seereta...-y to a~prove 
end if 1 t met with his appro~. the y wanted 
to :PUt lt on the w1.1"e. 'l'he stat&l:lent 1s ttis: 

•At the request of the Treasury t:~part::ent, the 
:"oreie;n Exchange Co=lttee has aueed to ask all 
banks, bankers and stockbroker houses for the 
tioe being and until further notice to withhold 
&11 peyments or wlthdraw&l.s --• 

I ..-ant to interrupt you there. It we sa7 stoc:l< 
exch.BIJae houses . Jerry Prank will sa:r t he s aaa 
thing be said last t s.-. ;;e have no rlglt to 
g1ve 1natruet1ona to a toelt exchange houses with­
out tslk1n& to ShC. 

• •••• to vitbbolc! all pay:.ents and wi thdrawala 
t'ro::>. Danish end Norwee 1an a ccounts pendiJle 
ref erence or each transaction to the ? reaeu.....,. 
Deparblent. I t 1a therefore a~ated that 
any contemplated transaction be Sttbat1t ted to 
the Federal Reserve Bank of l>ew York for tre.ns­
DJ.saion to the Treasury Department. • 

Geor ge Harrison recot;ni&es that the Treasury 
be a power by Execut1 ve Order to il:poae complete 
foreign exchange controls, so there would have 
to be a comple te Ueenslng before any vithdraw&l.s 
could be -de r'roa any accounts of countries or 
nationals or t hose countri es apeeU'ied 1n an 
Executive Order. 'l2lat he wants to a Yoid if it 
is at &11 possible to do it. 
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1'1b1te: 

5 . lo!. Jr: 

Cochran : 

C-aston: 

?oley: 

E. M. Jr: 

Gaston: 

- 2-

I bave two obJect1.CIIlJI 1"1f;P\: ~ to tbe ~ 
that be baa g1 Yen. F1ra t . 1t appll.es onl$ to 
toe beDlta ln lle• York mx1 n ........,, t app).y to 
the rest or the eountr," ud ~ -=7 -u •7 
be accounts ln Eo.ston &a! ~l*'el;+•• and other 
p&rts or tbo coantrJ'. S..CO<lll3. l it ~t-.s to ae 
tmt the lnuuaicn or tf:e u:>l!'l!!a. •J.t tte request 
of tbe 'i:rea8l117 DepartmCDt•. ll!alte = 1.1all1e and 
I dcm' t think Yithmt "~ ~ 0: ::i:xecut1ve 
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Ord«r of the eha.racur :r jnst """"'ticmed the :l'reasu:ry 
YOuJ.d b.&ve tJ::e pooter to eo=ent to t:te use of that 
l anp>•ge. 

'nlat troubles - pa..rt1cula:r1,- ..e.en 1 t ~ e...td,..., 
rlth -

No• 1rtlt a Jdmlte. You cell a;> Gee~ 3an-1aon 
and say that - sa:- that t::ds 11! iCDder Ci.scoas1.on. 
Ue won' t have an an,.,...r 1mt:1.l sametbae about ba.l.f 
~st 2 : 00 or ~:00. I waat ~ pecpl.e to fP 1nto 
l!r. Gaston's office anC. see Y :JIT.l can e=-e to 
an agreel:ll!nt and I rlll •- JO'=l a.~ ~unch. I 
b.&ve been worklng at li l:lJlDiired J!!U " "' liJ2 bo-ur t'l'O:! 
9 : 00 unt U now anC. :r:r b:ra.!.D 1s iU:'ed ant:. l f Jir. I!ull 
cannot cake up h1.s lll1n1 ..:.eti:.a' ren=wri< baa been 
raJ.ded or uot , takes ~ cfq. ::r CEll take two h o'IU'a . 
You go lnto l!r. Gaston's e~oe EIX call - up 
on UUa thll:ig. I!ull called me 1:;> and a&J.d be 
would llke to send -~ c-r and he aald , 
"iibo do 70U ~t. • and I sa.!.d• "'!;ow about Ser~et• 
and be dldn' t seem to l.ne li!at. llo :J'OU _, t 
anybod7 rro:a ti:e S tate De.,.. ta!£:tt at th1s ~T 

You have to bs.ve then bet'ore ~ ~ake fina.1 actlon. 

I tb..blk 1 t would be Yfa7 ct_.~~e to ~ t h ers 
u oag. • 

And 1f we haYe s=ebod7 t'ra% tile State De;>artaeut. 
probab.ly Ye woul.d want ,,.,.,.,bcc!7 ~ SEC. ThfrT 
were 1n our other dlscm~sla:s. 

Herbert. I ~ call up Jfr. EDll now CJd ~- ?'NDk 
and aak thea to send scr:zebeq' o~ to ,-olD' ornce. 
tat we want SCE:ebody. 

Yes. 
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- ... -­~--....__. · 

~· te: 

?"•te; 

"':"' ... --- ... ... ... . 

• 

:-.n. ,._ .... -. to ...... !aet; ~-

~ !a~ j:ls't n.,,~.., CDt t::l"&z:ta&etl.c:m ,..ate~. 
;e !a- !::eU wp ~ othuw. 

'=!at l.a• aa ~ as : ~. 

';e !:a.,. .., ~omat!=> o: -.!:at ~~ are dotn~ 1D 
0~~ &n:aa . 

: rlll do 2& t • 
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.:.:.d - wU.l. t a.n: to ~ ~ 9BU~e l!oaro!. E• 
:;JC.t !.t WI;) to z:e . ~.e-l.e a=" ~. and : yoa.l.Qll t. SQ• 

:t'.e~:le. w:1ll :roo. call "P aad Wll tbeB t o !'reo. 
ne~ In te.e .......,t!Jae, 
1i:!:lC 1s so!l:l& to call CeoJ'b• !iarrl.aan! 

I 1llll ~ tdz. 

ADd 0: ~ U1J..a b1.ll CICl;J' ~·· tD &be ·­
"!'om ... ._ • .., : dan' t ~ '~~bather ,._ are CDft~ 
1zl& tiM f'rewJded; • • taaa.cti.aDa. 

:I U:1allt :I ....,. bett:e7 taU: to Goft!'DDr ~ 

-=-! -
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1:a!J.te: 

E. H. J:M 

nlte: 

s . K. Jr: 

n.lte: 

-. -
I ~,.. 'IDde"tood wben we bad ¥ew York 
-bede~. 

!be~ bewe Jn'C)bebly got 97 percent ot 1t. 

'tlQ: dJ.dD • t JOU th1nlc o t 1 t sooner • llarrT! 
J!:r God• ~u lr1ng 1t 1D and 'llllbat baYe you 
beel1 doing all ~t I told JOU on tbat 
oo=-J.t tee. 1ihy do JOU augsea t 1 t at a qtar­
ter ot 12: 00! ~ b:rlng 1t up to ..et ~ 
dcc 1t :J'Oil uae JOU!' 00111 bra1Dt All tbeee 
people 'llbo bring 1t 1D• "Daft I tho~t o~ 
the reat ot t he cou.ntrTt• 1&1)" dcc1 t JOU 
th1zlk or 1t • or Co c:b.Nnt 

:iow t:lat we baYe tbousht ot 1t -

titq doo ' t ~u do aactetblngt 'llh}' don't ~u do 
accet!:dn& about 1t yourael•e•• use JOU!' otm 
bralna~ :::.el7"boctl' co::1111e to ae and aEke what 
I baYe dale about 1t. 'lbat ban I got 75• 000 
&Qp.lo~-· tort 

All r1gbt . 
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S.Or~ of State, 

911 • .AprU 10, 3 p.a. 

aur 

JOJIIOS ~ 

Da\e4 .t.pftl 10, 1911o 

B.o'4 6a35 p ... 

~to a oo-rmitqu of tbo IU.al.atv ot n-

f"-lal c:!lafto\01' t o Ore&\ Jri\aln - the :bplro ~ wldcll 

oJilT otflct..l poada, ..__ on tbo offlclal 4ollar-po.d. 

rate (at pnMilt ~012), - bo eol4 local.17 for ncb }IU'-
( 1Ja.nnact1 ... l) 

po ao. C-:ral. llak c1rcv.J.ar• ctrlac tiPPJ'Ol)rllh ilLnltllil ... 

to tbo 'balr:a-... l__._ t hla 1101'101ac· l a effect, accorclbc 

t o otflct..l laterpr-lon o"al.Jlo4 '117 prlnte -.a. l\ 

cl••• 

IIPD 
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~aent2 

Gaston: 

Ill'. Gaa ton 
llr. 1!bJ. te 
Ill'. Ooc:tlral 
llr. Foley 
Ill'. Benutte1A 

&prti 10. 1940. 
22~ p.a. 

Well . we .U.. m•..C: tbe .t»l.e th1Dj; tor a.bout 
an hour -.1 a. b&lr a::d .. deci.ded that eYeZ7-
bod7 agreed that -UW:~& o1J6bt to be d-. 
about theae llo.z st- aDd lllul1.ab ba.lancea aDil 
~~o~~a.rl7 en.tJbod;) -.. - .. cU.a .... aed the poaal­
bllltlea ot -lwrt&r7 act1.cm ot the banD aDil 
the poed~U.. or - :ii:l:ecuthe order aDil 
a>at ot ua .. :re 1D ra-r o~ an Rxeeutl9e Order. 
which baa been ~ 

llr. Cochran th1t*a tbe otber procedure ~ 
be b eat• but 1D t'~g the other procedure 
be doean't tl!.1m ttat .. ~t to atteapt to 
require t'- to wepurt u.naact1.one here tor 
approYal. and 1t - to - that takea a good 
deal. ot tor<:e out or taat method or procedure . 

3onald a.n- -· a llttl.e blt 1n doubt. on­
hand• he 1.-.c! ~ ttte Y0112Dt&Z7 -thod ot 
procedure. but~ ~•U tbo~t hla Board 
wouM be ., 1 uq to !!D a1ac,g on the other -tllocl. 
Gol.d-1aer-.. q:zl.te n.... t'rola the outset tbat 
lt " are solnt; to Clo ~ effectlYe .. h.a4 
better dolt lz> a .r~ -7· ~the~ 
the Ol'der. 

Berle. I thlzllt., tloc* ttat - poaltlon• bat be 
thought the "-1•'- ot' the -tbod -• w!nl7 
a Treasa.r)' pro~ ~were w11Hng to acc..S. 
to llbate'ftr ~ ~ -ted to do• bu:t be 
... oplte poa1.t1- t:bat -•thing auat be daDe• 
these balatl- - t ~ booMIIl. 

The S.em'ltl.aa ....., Bz 1 oe peopl.e. Purcell ...., 
one other - .. •e:re tbezoe aDil the)' didn't con­
alder lt thel.r .-ped&1 probl-. 'lhey ag208ed t o 
tal.k lt cwar -s tbe --..re or the Board• 
bu:t ao rar aa c!eel!n& with ba.laneea 'llh.l<h are 
hel4 'bJ' brollare., U..,. aa1d. that didn't coneet"D 
th- ao 1-a aa It -·t a aecuritlea -tter. 

€0 

Regraded Uclassified



: . v . J-:-: 

=.Y.:r-: 

?ol~J : 

.:..s~r.: 

61 

- 2 -

I bmv~ so~ to ask 80318 quea~lcna ~o s ae 1.C I 
l:rle:ostmld the ? roblec. '!here La :he volunteer 
aothod -.ereb7 I sa:r that Georc;e Ea=i.S<lll La 
abl-e !X> volunteer a eca::L1 t t e e t.ha t no tn:n s Ce rs 
or ;;ove~ntal or een~l"al banlal ot' :;>rlnte fUlda 
be t ranst'erred Cro:: one person to &DOt:her mere 
the source oC t he orLs1n oC the o10llersh1.p 1.a 
e!ther 1n D~ or !i"orway ant. o:.e step turther, 
sa: ~Core t he actual transae tlcn takes phee, 
a: to da:; we wJ.Ll aee where • e a:e at. I want 
t!:..e actwU tra.nsa ct1ona sub::l1 t t ,ed to ::SVP• n .gton 

Cor a;>p!'Oval or diaa:~~proval. Ia tt.at s~t:l.:;; 
!.r c<>r:-eeUyT 

~t 1s U.e a.y you bad it tbl." ao:-n1J:e. 

::t.t 1s t.!:.e 1<'&:,>" I l».d i~ th1.a :o~. ae =es 
2ck ~ s a7s to ce that their la"'1ers say ~~re 
a..-e ee:-taiJ:l trtmsaet.!.on s wti~ tbey h£.-e to le~ll:r 
a .,.. ee t ·o ane that it 1 m ' t 1n t Us eo:;mtry the 
u:ce &s 1n Canada o r ~c:. where 1!" the, ret'Ul'-e 
tc CCI!i$u::z:&. te thei r tran:aet1o:l1 tt.ey w111 be 1n­
C:e:::lL "Led b;; t!le Goverm:oent . 

~ t!E:--e!"ore he gete thl~ tt.1.ng c:::t b ~1c:h !:.a 
~ !:e 1.s eoln£ thls at our requen, b:rt they 
c:.m•t aoz-ee to subo!it t b eae transaet:Lo::s to ua , 
ld:!.cb t J-.e1r UW:J'8!'8 Sa7 they haTe 1tC Ceo 

!:o, l: e 1rOUl.d sulcJ. t e verythlr-o to us. 

~e _, wlllin£ to subd.t 1t, 'bat seat!J:g a t the 
~'"Cr:J' " request L'\d lllaclns Ule respo::s1b1lltJ 
cie!"'..n.t ~l:y en t !le ':rea sury by u==eiJ:\e that the 
l.l::d1 Tii!U&l. trans a e t1o:1a were be 1no; re C e.r:-e:i to 
~· Treasury. 

l:oT ttat =tbod, I understand. I an not sure 
that I UDderatand the &lt emate. ;;Ju.t Ls tbe 
otlle r one! 

'!he eUler ::oetbod Ls ~or the PresLdent to sl&n 
a:::1 Execnt1v e Order which eat&bli~a ~trol 
ove:!' ~e bal.ances oC the ~Mniab and l:c~egian 
:.Ove=ments and their nat1 onalz 1n tt1.s ccnmt!')', 
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so tiat thoae balances cannot be uaed except 
b)' the pendaa1on. toNal. pena1sa1on of the 
'l'Na8U1'7 DepartiMnt. 

ADd thl.a Order would onl7 affect these twoT 

Onl)' those two. 

Spe c1 ticall;r. 

Because those two countries are specified. 

Han we ~ 1n writing trOIIJ the State 
Depart.ent adrta1ng ua U..t these countries 
m.ve be- 1n~ed or aJlTth1nat 

It ia not 1n-l.'Nd. 'lh8J don't have to have 
that . 

Pole7: It ia not neeeaaal'J. You see. this isn' t a 
Cueto- -tter. Th.1a 1a a •tter of 

E. M. J r : Talk out loud. Bernie. damn 1tl 

!!ernste1n: It JOU are at al.l eoneemed with the position 
or the Stete Depe.rt.ent. 1t' t hey 1n1t1al the 
doemoenta 1 t ae- 70U have got coJIII)lete pro­
tection on that point. 

Cas t on : It 1a not Treaaur7 • 1t 1a a Prea1dent 1al. aet1on. 

B. I! . Jr: Doe- • t 1t ha't'e to go through the State Depart-
~»ntt It baa to ban their seal. put on 1t. 

Foley: 'lbt.t ia right. 

P. . ll . Jr: It baa to go throug)l 

l'lh1te: l!a't'e the State Depal'~nt seal.. 

H. lt . Jr: Oh 7e•• any Order .uat ha't'e the seal. An7 Order 
that ha a1gna aa Seereta1'7 or tha State. 

Gaa tcnz '!he Great Saal. of the tln1ted States which the 
Secretary or State ia aeeuat<aed to uae. 

62 

Regraded Uclassified



H.I!. Jrl 

Foley: 

To'h1 te I 

H .~. J:- : 

Fol ey: 

Oaston : 

E. X. Jr: 

Gas ton: 

Cochr an: 

H. II , Jr: 

Cochran: 

!!, !i, J r : 

Cocbran 1 

• 

-.-
That is put on at the State DepartmentT 

Serle bad no hesitation 1n aaylng that it -• 
all right with the State Department , He aa14 
eit her ,..,. would be all ri.gbt . 

But he went t'urtb er. He said lt ,.s det1nitell' 
the State Depe.rt::ent•s view that aoaeth1ng ougJtt 
to b e done , but b e bad a pers onal i dea as t o the 
beat _,. or doill& it, b.tt the Department bad no 
rtew as to 'lhl.cb ,.,. the 'l'reaaur:; t'eela 1a a 
desirable ftJ' or do1ng i t . 

r.ba t was Ma personal i deaT 

He thought the forsal. w•,- through an E:xeeuti­
Order is tbe DOre ertective - y to d eal rttb 
the situation, but he tbo\ll!)lt lt was up to tbe 
Treasury to de cide wbether it wanted to go the 
1ntonaal route or the tonal. rout e , altbougb 
personal~ be fe1t the for:u.l way •as better. 

We tbou~t that J'OU would probably wapt to 
cheek with George Harrison before you took 
final action after hlk1ng to us, and I pream.e 
you want - since Mer le ,.. the on1y one who 
argued fo.re1b1y agatnst it 

I want to hear l!erle. 

Yea. 

I am getti:ag to be so rt of a prof essiona1 :zlnor1t,. , 
I think, !!~'. Secretary. 

Don • t let that worry you. 

On this - -

If everybody agreed, 
having conferences. 
yera, either. 

i t wouldn • t be any use or 
r.e •oul.dn' t ba ve any la•-

If we had a def1n1te ~date .from the President 
to take the :oost ertect1ve -Y to stop these 
t hings, I w011ld ruq go ah-d at once, go abea.d 
and drart an Order, an !:xeeut1Ye Order. Blat 1t 
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.-e baYe:> ' t ~t. ~.,..a.~ atUl cU.seu.ss!.!:E; tr.. 
oer1ts o~ the s1a.t.lo:l ~ .Cat -a.sl:Zr'es ,.. 
:d.sbt take• I ~ ,.. ~~ .:0 oeltlle r t !::La 
nor the o thlllr o! !"eQQI.L~ ~ to ...u:.lt i.r:t­
!o!"Dally here Cor~~ ~ thir.lc u they 
11'Ltlt to kee., = lct'o~ a.a to mat 1.s gp~ <m 
so that •• cs.n ;;u-operl.7 ........ ,-. tn.n.saetl.cm.a. 
I th1nk we can ~~--)J .....-at u..t. a:t :::ot 
=bc1 t 1t here to~ o!ecl.al.cD. ~ po~t 1s ;>art!J; 
o::e oC poll.q -= ~t t!lat I thlz:k ti!a t 
• e r».y bETa !:l:.e ~ a::totorU~ "C:ll!e~ :lepl.A~ 
to pt:t = tl:!..s l..!e;!Uid «T~-.e =ro:L. !'tL.1 
ex~ coot:ro:l a1 Ca: a.a tl:e"e ~ eo~ 
iiJ>d U:e1r ~u: ~ ~=..:- :::al&nce.s a_-e k ­
To:lved. I t=.tz:l: tt:.a.:: e:me=-v=q, tbo~ 'al.S 

1ntenc!ee !or an ~ca:o -~e; ex! :tot Cc~ 
a -,.,hi: o~ :"lc~~. ~ 1 em • t s.ee J::.cnr tbe 
1nterests o! c= e1IC ;:ec;>J,e reqc.L..., t!U.s . ! 
&bared t>- • 1c ea , :scz::e >tA 1; , o! 1.:r. "''tn= tca.t 
tl:Ua :d.<;ht be l:lte~~ as tbe ?resi<!=t 
talrtn& the OJIJ)O~q • ..-all1n£ bl.z:sell oC 
tb.1s ez:e:-c;enq le:;"...shtk:c to per.for= ar; act 
which 3.1.;:bt be ..,...,,..,..., =-:ceutral.. My prk­
c1p&1 object1o~ ~ c:. e:e t;:'Oimo! that 1t ~ 
DOt an J,.,.e:-1=<> e::e~.;ecq. eat - shon!dn ' IO 
~tart thl.s <Xle s~ 1.:: •rdut=:6f' CODt?o~, •~ C!..t!:::'t 
C:O ~ t rl th ?'ol.a::d, -r: ~~ • t o!o 1 t rl th C:<ec::.o­
slovUia, •e '!:&C. &:. !..::...!"CC""l::a.l a.rrmJ.be::le::It -lo,•--e 
wit!l C::..e~!!!.c~. • 1.12: Folan!, ~e 3~ate 
::e;>o<:-b!!nt W'&.S a!:la :10 ee..-t! ~ ..,. to E. ~· 
o r t:ran.s~er o~ .:io..-e=-:~. &s ~ s!.c;c.a-t':::res or 
tl:e e eotra.l. l::a::Le~ ~ ca.~e:i em the 3ck o ! 
Pol.anC 1n ~c:e. : ~ ~ would stU..l ;,e 
aTal.l.ab :Le to o;l.ve ~: :e.....-.1.,. and I t >. t-:r 
.tla~ we ouc;::.t <.o c!c oor 1.s ~ tell C-earge =• --:-!... 
So:> to :let h1s ~~ b:>ow 1t:a t ~ aa;;!lt: to 
t.u;e al.~ due p==-c •c.,• ~ that ~ State 
De.,...-taent ldll see C:Lt rucb ~o...at!Lm 1s 
published a.s 1<e c;e t o!'!Jd•lly. -., cml.d l:.el;> 
~ 1n dec~dt~&-

Let :e l'>te::-ra;~t . : -=at to e;p be.dt a yrr;.e. 
r= you eP !:aclc oc. t::e .. o1=t.ee~ basis, wt.tc 
-·~ ~te el.ear. ~Ce7 -.;reed to Sll.b:dt ~­
n.r"ious ::atte"!"'S. sc.. c!.:t 1tw;'" ~t t..l:c1 be­
!o:oe tl::e tra:aac:t~ !:.s coc.r.mcated! 
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Well , I think ~~ la cJ:e po1.ut IO!ch rai sed -­

:hat 1• ~t isn' t c:l.ear. 

I have c;ot lbna1d !:liloliO:a out here. 

Sure. il:lll the t:h1lJa ~ co-.-toci or do they 
sub::1 t tbeD. a.ll.! 

11:. Secreta.ry, whfl:3 ~u U7 so t..dt to the volun­
~er '!:la.s 1.s , I d=' ~ la':o• 'll'he t~sr you mean the 
bana we :aso rester-"_a;r o:- ll'hat we would have it 
t:be tl:l.1ne; that Geo!.,e '5o:-rlacn proposed on the 
tele;b:me 1s pat b~ e!"teet. I:aor, if" .-ou ere 
•.~~lk1n;; about -=at Geor;;e G'•-rlaon proposed on 
't!le tele~, :l:e7 ""'C1'! all !>e sub=ltted 1n 
advance ~ the ~el:'al. ~eser-ve ilank 1n 
Jiie'lr York to tbe ~-:r. bat the Treasury would 
:!lave ~ &.SSUI:IIO tbe ::-espons!!lillty, the legal 
respons1b!llt)' ~or l:'..a'rlll& those transactions 
hal<! up and :mlz:::1tte:! !>ere. 'Ibe proposed state­
J:~ent that ~ 'II"S.n~s to pot out sa ys that this 
aeti= is O..f.ne ta):e::> at the request of the 
:::':'eaSllrJ i:~ -t:.e:.t . 

~:r point ~ .s t ... a t thll::-e Lsn' t any au thor! ty 1n 
~e a b,seJ:ee or - ~~tl.ve ~e.r t'l'o!5 the 
?renc!ent ~or the ~sm'l' to take such action. 
;;--. • ~ -. dor:.a ,. .. te!'da:; 1.a DO t t:h e sa:se as 
11t.at 1s !:>e ! n;;: proposed ::.oor. 

lObat is the d1tr8%'«1ce! 

'.:'be dltference betw6«1 wbat .., done yasterda:r 
and Wlat 1.s be•"'<; ;..."''poaed no• 1.a that :rest.erdaT 
~e:;- s!JQ:q sa1d &!'tar ctm8Ul.tation nth tbe 
~SUI'J" &nd the ?'ede:oal. Reserve 3oard, the banks 
1:1 a8'1r Yo.d< bad &geed to .-pend any transactions 
d nl1ng rlth ~~ a::d J;cu~:e£lan a ccounts. '!bat 
-. purel,;r a vol..mtar,. action an their part and 
DO att~t on thel.r part to ahara or to impose 
reapons1b!llt1ea o:: u.e -:rr-S'CU7• 'liow the:r are 
a.aldn;; wo to accept t.ba reapoca1b1llt:r tol" tt, 
1illl.cb I say • ha'I'WO • t c13 t the powel" to do . 

l!aor, 1t you .-ant to a cco::pllah ,.,_t WDlld be 
a ccca:pll.ahed b7 Gw.,e Earri.aon'a proposal, 
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it can be done simp l y by hnv1ng an Execut1 ve 
Order. 

Now wait a minute . Let me just aay this : I 
don ' t wan t to get into exchange control unless 
I have t o. I don ' t like it , see. You go back 
to the thing which wa s ruined b~ Johnny Hanes 
when I said 1n a meeting here, l'that I want to 
do i s oont1nue business as u.eual , " a.nd he over­
played it so that 1t made 1t the laughing stock, 
but I said what I meant. He opened our exchanges 
and e verything else and I want ed to cake this 
place the one pla ce in the world 11'here you can 
have f r ee trade and - but I mean, he overplayed 
it so that it got t o be a kind of a - I mean, 
no matter what you do , he would throw that at 
you. You remember. 

I remember. 

Now, this thing of e xchange control is a very 
serious thing and I don't lfant to go i nto the 
thing lichtly, you see. 

That i s right . 

And inasmuch as this Admin i s t r ation hasn' t done 
anything yet a bout n orway and Denmark, anything 
that -r;e do will be b i ghl1gbted all over the 
r.orld , because i t will be the f irst s tep that 
we take. They haven ' t done anything, so this 
will be t h e !'irst s tep. !low, the only argument 
the t I can s ee in doing i t is a purely poll tical 
m e, is that if the President want s to noti.t'y 
Germany he doesn ' t like what they are doing, 
then he t akes this step and in this wa.y notif i e s 
them that he 1s displ e a sed with what they are 
doing. Ther efore , he is taking this very 
drastic measure by issuing an Executive Order. 
That is a polit i cal question, isn' t itt 

And also 1ndic~t1ng to these coun t ries that 
they can't go in and commi t higbway robbery 
1n other countr i es and get dollar balances in 
the United States . 

t~at I don't see, I don't qui te see how we 
slipped fro"' ,.esterda)' ' s arrang8:1lent into this. 
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What brousht on this di!'terence! 

lihen :you aaked George il&rrhon thh ~ 
to have all tranaactJ.ona w'a1tt«t to ,ou 
before ~)' were cleared by the b&Dka, includJ:ng 
the Cl'lea Wbere the l&W}11ra ot tM banlta told 
them that t h ey 'ti'Oul.d incur lesal llabJ.ll t:y U 
they held them up. How, in wq alnd, air, there 
is no difference in ettect U you publish what 
George Harris on wants you to do and what you 
would accomplish i t you would put out an Execu­
tive Order. 

Just hold i t , Herbert, Except that 1! you do 
what George Harrison says, you don't th1nk I 
have the legal authority! 

No. 

You think that thing should be done by the 
President and not by me! 

'l.'bat 1a it. 

Why should I do somethJ.ng 1llesal! 

I don • t think you '!hould, s i .r. 

That takes care ot tbat situation, doesn't it! 

Yea , air. 

I mean, that - it I am uaurp1ng -:1 authority, 
then I don • t want to do that. 

That 1e right, and I tll1nk that all or the ob­
ject1ona that pertain to putting out en aeendwent 
to ,our exieting foreign exchange control execu­
tive order apply to th1e etate-nt that George 
Barr1eon want s to put on the wirea. It will be 
conetrued tbe same way and in add1tJ.on to tbat, 
people wil l eay that you are takir~& actlm you 
have no power to take and you are ~ to 
&eS\111111 a direct method or doing it, whlch ,on 
have under the etatute, -ly, by Executiwe 
Order, 
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Do J au want to a&J s aaethlzl&! 

Yu, the onlJ tbiJ:Ig I ... sol.Qo; to _,. as to 
t:>at waa U..t another exeept:loo was tbat thia 
YOl UDt&Z')" -tbod, I don ' t t.hlnk , 00'1114. "1M :!!lade 
to coYer the whole t1eld that ~ o~er woul.d 
cover. 

1ill.a t about eoYerinE; the tlnJ. ted S ta test 

'll'e11, thla obrlously would only COYer tbe :s­
York a rea and you woul.d haYe to ba.Ye sJn11ar 

arraoa-eote 1.n eaeh or the Federal ~..-­
cnatrieta. 

~ about 1r the President does an :::OC..c:at1,. 
O:rder! 

':l:lat a pplle a all oYer, eYer,.wbere m t!:e t'n1tad 
States. 

liell, b;r this d 1scuss1on ~ tee~ 1s tbat I 
shouldn ' t do 1t t he way George Eart-1aon has 
got 1 t wr1tten, because I 110ul.d be aeew~ed or 
bel.ng d1etator1al . 

I th1.ak we all aa;ree on that . 

Yes , I agree. 

You agroee to thatf 

Yes. sl.r. 

'Jhen l et • s agroee that that 1s out. '!boll 1t 
geu down t o tb1s: 'lbat other k:l.Dda or uo..na­
aet1...- Which the 1awyera, tbe !lew Yortt lawyers 
tell tbeaa banks they ban to do, >Oat k1M 
are thoae! 

You _,. !:a,. one tcaorrow 'llhare E:o~y bas ob­
ta.med an EXport,-t.port Balit c:redl.t• J01l aM, 
and tbare are certa.1D meat bll1a -turing aDd 
tbey will ro.ta1t thoae ror ~t to an ~,..._ 
1ect concern. It 110uld CGI!Ia out or tbe bal.ance 
or the 9aDJt or Borway. '!bat 1a a el_,...._t 
case where we would certa1D1y appro,. 1t 1C 1t 
-• eubal.tted and wbere the ba%*er8 111£bt tall 
t~ tbe;r would tan to f!P ahead liD!! :;1&3' tb1a. 
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Ronald Ransom Juat talked to George Harrison 
and George Harrison 1s quite opposed to our 
issuing a formal !Ueouti ve Order. He thinks 
it is not neoe saaey. He thinks that we will 
acCOIIIplisb the results we seek in the case of 
Cnchoslovakla and Poland without it and that 
the ba.U.. would do the same thing and he 
thinks that tbe banks would do Just about what 
the ..-reasury r equesta them to do. 

I asked Ransom particularly whether he thousllt -
whether George Harrison thouabt the banks would 
be willing to subnit these transactions in 
advance of their being con.a\llle&ted, and be said 
be d1dn ' t know tba t , be hadn ' t asked George 
Ha:-naon particularlJ about that , but Harrison 
did say as to the language of this statement 
that 1hat wasn• t final , that the language of 
that stat-nt might be changed. 

n .~.Jr : Let me put i t this wa:y before I call up George. 
Supposing I call h1lll up and say i t 1s the unan­
lmoua opinion or Vlaab1ngton t hat we don ' t want 
to do 1 t that _,.. It leave a me down to two 
Alternatives, to at&J on t he bas1a we were as 
of" Jesterday w1 th the understanding tba t they 
did 'llba t they did :yeaterd&J!i before any t rans­
actions go through, they tell ua about 1t. 

Cochran: t:ell, the ?ed gave ua that 1n1'or.all7 and I 
think ,.au could still l at these people talk 
wUh each other and even consult w1 th the Fed. 
I c ean • they ba ve a coi:IDi t tee set up there 
and let the Fed 1nfonn us aa to what 1a @P ing 
on, not requesting a dec1a1on from us. 'lhe 
minute we do tba t , then we are in the trouble 
-.hich Ed points out, but 1f' they request a 
decision from us , I see nothing except a fo~l 
Order. 

~ .W.Jr: Wbat i s t h e sense of telling us about 1t i f i t 
i an ' t up to us to dec1def 

Bernstein: 'ftlat is i t . 

?olej: You e i ther have control --
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•••• or 70u don't. 

••• • or you have nothing. It aeeu to - you 
get control by an Bzo .. :ut1ve Order. The other 
way, you have got nothing at all. 

The onl.y point 1n their reporting to us would 
be th1e , that When they report a type of trane­
aeti on we don't like, then we can decide we 
have got to have an Executive Order. 

Then it 1e too late. That 1e juat what the 
President doesn ' t want. 

The big amount is 1n the Federal Reserve Bank. 
I can 1 t think they are going to take any action. 
We could lw.ve an agrell!llent wi th them that the y 
wouldn ' t . 

If he would agree to call me up and say, "Look, 
lfr. Sec1•etary, this t r ansaction ia before ua, 
Now, I want r>u to know about 1t before i t ia 
co nS\1111l1!& ted, 

What you would do , lfr. Secretary, if you didn't 
like the transaction --

Ir I don ' t like it, I aay no. 

Then they aay to you, "11111 you reilllburae ua t • 

Then I aay, ~ou hold i t five minutes and I wi.l l 
release the President' s Executive Order.• 

That 1a what it gets down to. "Now, George , I 
want you to play fai r with - and 1t it 1s ao­
tranaact1on you don ' t like, I want you to give 
me tillle to get out an Executive Order." Then 
the only wa7 to get What we want 1a b7 an 
Executive Order right then. 

That h all right, Mr. Secretary, but George 
Harr1aon lw.an't got control of the aituation. 
It 1s the 0... and the National City and all 
the othere. 

Put i t up to th-. They will keep their word. 
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Foley: Then what a bout tho other citieaf 

>~ite : Mr. Ransom, 1n response to a question, said 
they would be very glad to attempt to get cooper­
ation o f the other cities. He doesn ' t know 
how effective i t would be , but h e - s sure 
t hey 110uld be glad to cooperate. llbether t h e 
banka 1n the other areaa would get the de gree 
of cooperation a,.,ng the -ber banka 1n t heir 
districts and non- member b&nka ia a question 
he wouldn't be prepa red to anawer, but the 
total of deposita 1n the other areas are 
probabl y s~ll, though we don t know. 

Bernstein: L!ay I ask another questiont !:!ow cuch time do 
you think you are so1ng to gain, llr, Secretary, 
by putting out your Executive Orde!" the .rirst 
t i me a transa c tion canes up that you don ' t 
likef V~t reason is there to belie ve that 
that won't occur right a-yt 

H. !.! . Jr: I will tell you why. Because these banks, 
knowing that an Executive Order is signed, 
theyhate t h is worse than poison. 

Serna te1 n : But 1 t isn 1 t t!1e banks , it 1s what happens fl'OIIl 
a broad. The orders come frO!ll a broad. 'Ihe 
banks receive them. An order co:lOs from a broad 
with a very fine Dan1ah name anc! i t eot:>es the 
regular way and you Just don 1 t have any 1nt'ol111&­
tion as to wba t 1a beh.tnd that order and you 
can • t get any 1nt'ormation aa to wba t ia behind 
that order. 'Ihe bank calla on ita lawyer and 
the lawyer says it .rollowa the a t test that you 
have arranged with your .rore1sn client. How, 
ir you don't pay and that ia a valid order 
made by the peraon voluntar1.ly, the banka are 
11able and they turn to you. 

Cochran: And we 110uld have no more inro~t1on than the 
bank had 1n New York. 

Foley : No , but we could rreeze 1t. 

Gaston : Thoy could say, ~e have established a rule 
that m don 't pay these amounts . 'li"e take 
24 hours on all these Danhh and l!orrre~an 
matters. • 

11 
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1\b1te: 

Poley: 

E .~ .Jr : 

Poley: 

s .~. Jr: 

Cochran: 

Poley: 

E. li . Jr: 

S. K. Jr: 

Foley : 

• 

- u-

They migbt d ecide to aooept the r1ak on a 
good ~ rather than UDderso the I"Uk ~ 
exchange control. >he trouble or tbat 1a 
that there would be SOIDe banl<a wbo .,.ldn• t 
ce.re about an exchanse cmtrol. Becau.ae the 
Federal Rase~ Be.nk in Hew York doea that 
doean' t -an that t here -7 not be a l.ot or 
other banks who ... y . On the other baed, it 
oay be the haltway step t o ha .,. enl")'th.J.ns 
ready and 1r the Prea1dent wanta to do 1t 
under these conditione --

'1/e had a representat1 Ye or tbe Depart:,ent 
or J~tice there, Judge 'L'o'llllsend, the ran­
we WQl"ked with be.fore and be cleared 1t ~ 
tine. 

What did he clear? 

>be Executive Order. 

Well , there wns doubt abou t tbat . 

Yes . 

About the reporting part, llr. Sec::.-eta.ry. !hezoe 
-· no doubt in so ra.r aa the Prea1d-t' a 
power to i:opose rore1gn exchange control.a azoe 
concerned. 

As to the two countr1eaT 

••ll, you ....-ber - -

He can pick the countrt ... 

Ob yea, he can pick the countr1ea or all the 
countries. You r«~~eaber laa t year we bad an 
Order dra.rted 1mpoa1ng .rorei91 excbalc;e ccm­
trola as tq all .roreisn COUDtr1ea and a1ao 
requiring complete reporting on the part or 
all nnancial inst1 tut1ona and peraona in 
tb1a country haYing to do with property 1D 
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this country or rore1p so••~t• and roreip 
nationals and we got a clearance 1'nl= the .l.ttorney 
General on the Execut1Ye Order wi th a caveat to 
the Preal.,ent that perhaps the report:1q part 
algbt be queatl caed but they ~t tbe7 cau.l.d 
au.ta1n U 1n the -..ta. 
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a .a.Jr: 

Yole:r : 

E . Jt. J r: 

~ton: 

!l. I . Jzo: 

?ole::r: 

'r.l1to: 

- 14-

ADd noor be !.a w111 '"6 to paaa lt. 

Let ae taUt to GeoPp Harruon. 

The combat aoue proclaaatlon 1a out. 

I dClll' t UdJ* tbe7 will ~:~et bold or ~ 
balance• at Clllce 0 but U •• 1-•e 1t on a 
•olunt~UT baa1.a J.t will pl'Obabl:r begJ.n to 
peter out am tbe7 w1ll be~ leas and leas 
errect1•e and J.t ~t be tbat t.he;:r wlll get 
bold or ... -.c:b aa t- or -t:r dollars J.n 
the oourae ol' a1Jt -the. poaalb~. 
':ihlc:h way ls Gold--1aer! 

For the Order. 

St1'0ngl7 J.n !'aYOr or the Order, Executive Order. 

( Telephone con.araation with George Harrison 
rolla-a : ) 

• 

• 

73 

• 

Regraded Uclassified



Operator: 

H.J.' . ,Tr: 

C-eorge 
!!arriaon: 

E . \. •• J r : 

? : 

R.V.Jr: 

f! : 

l!.U.Jr: 

!!: 

? . '!.Jr: 

H: 

!!. ! .Jr: 

P.: 

R.".Jr: 

E: 

Go ahead. 

He llo. 

Rello , Renr:r. 

Yea, George. 

.t.JrU 10, 194o 
2:09 p.a. 

You're not on the loodapealter, are you' 

No. 

Vb:r - - you lmow U. :aUer I ta.lked t o you about 
when :rou v ere at Sea I a laM o-.er the telephone . 

Oh, yes. 

I 1 
•• been avt'lllly anxious to val t and have a chance 

to tal!t vlth you bef'ore I deo14!ed anything, but 
unf'ortunately, a a I 1nd1cated on the telephone the 
other day, . t h e tllte achedule dldn ' t make that poa­
alble; eo I had to l et tb~ kDov laat veek, laat 
F'rl da:r. 

Yea. 

That I v ould take lt. 

!'ea. 

And they1 '<'e bad their aeeUng today. 

I see. 

So it ' ll 'Orobabl:r ooooe out t~rrov morning, 11114 
I dldn 1 t ¥ant you to f'aoe 1 t 1n the nevape.per f'or 
the f'lret tt.e. 

Yell that • a -.er:r nice or :rou to let • lmov. 

Yell, I vaan•t -- I ' a dreadtully d1aappo1nted be­
cauee I would haY& llkecl to haY& gotten your 
reaotlona tor aan7 reaeona. 
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!!.X.Jr : 

H: 

H. V.Jr : 

H: 

S . X.Jr: 

!!: 

" · U.Jr: 

P. : 

!! .Y.Jr : 

H: 

? .Y. Jr: 

E: 

!!: 

!!. v .Jr : 

!': 

• 

- 2 -

Vall ••...• 

Bat I ha4 1t -- the7 pw 1t - ot'terecl 1t to • 
juet u I v ae go1Qg ava7 on .,. .....,,Dg trip Ul4 
therefore 1 t etal1e4 along qu1 te a bit etter I 
got be.ok, eo I juet ooa14D•t uk tbes to ~t 
BD7 longer. And U.t I wante4 :rou to a:-. 
o. r. 

I'• -t go1Dg to ao 1t UDt11 .Jul7 - · 

Good . 

And I'a go1Dg to aka BD --nt th.te ettu-­
DOon juet -rel7 t o Uw effect that I ree1p trc. 
a:r preeent ot't1ce ae ot .1al.y one to ~ Prae1-
4ent there on that date • 

.lll r1gbt , George. 

And I thoust~t th1e •~• the be.et chance to let :rou mov _,_,. 

Thank ::rou tar calllng ,. , '"1"7 IIUCIIl • 

.lll right. Ve•re go1Dg to beer troa ::rou at t.bree 
o'clock' 

Well, I•a ..eet1Dg vtth tbe boye at two Ulb-ty. 
I don't Jmov what tbe:r' re go1Dg t o 1'8p01"t. 

Ieee. 

.lll r1gbt. 

'!'hanlt :rou. 

'rhank :rou. 

75 

Regraded Uclassified



• 

!!. J! • .Jr : Jl'ello. 

AprlllO. 1~ 
3:oo P·•· 
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~rator: J!r. Bu·ruoa. Go ehea4.. 

!!.X • .Jr. 

S: 

s .v.3r: 

E: 

E: 

~: 

Oeca-p: •••• • 

!'e.. lkiiJ"Y. 

I ba- w:T ci"'OId here a!l4 we all feel ~t ~t 
8Q8!eSWcl rel- the t ,.,u read onr the pboae 

to - aJM! t o Pole,. U out. 

THh. 

llo¥. lt pte down to two al.ternat1•ea. One. U..t 
we stay u we were yeaterd&J'. 

Teeh. 

ADd Ute ot;ber aa e:Dcutl•e order . 

Teeh. 

llcnr. 1t w .,.,.a u we were :re•terd&J'. ~.-It 
ooatrol ooul4 I proalee to the PrealdeaH 

Yell. ,._ ooul.c!ll•t pl"'OI1ee ... ,. ooatrol oa U. baa1a 

or tlat eta~at •• to :pa,._ata or Vi~. 

,._.__ 
!bat• • Juft tar e...,eage deal.1Dga. But I - ate 
oalJ' ~ort nat TOU ooul.A gln t o the Pree16nt 
1a tlat tbeee f'ellove aJM! their ta.:ren are &Q1Jis 

to be eearecl to deeth to Mke &J' pP.7WeDU or 
..aatortu PD7 vtt.bib"avele. exoept aton Ulat U1e7 
are perreotlJ' oertata ere legal. a!l4 aeoee~. 

Ia otber ~. tbeJ"re acre eoere4 eboat Ude 

t!laa ,.,. -· 
Yea. bat 1t they thlllk U 1 a - IUIJ' tranaectloa. 
e vtU.SXa'l of' __ ,. la lUI eoooUDt. Dea111b •-t 

bare bef'- ._t aata le legal. theJ''re IDlaC 
to .. ,. so ahead aad do u. 
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H: 

H. '{. Jr: 

H: 

~= 

H. X.Jr: 

H: 

!!.H.Jr : 

!i: 

H.l'.Jr: 

H: 

• 

- 2-

Yea, -..t 11' 11ls:r sot u OI'Cler rr- a'broaA. •• •• • 

••••• tor a traeld'ao to a ~ore1'!ft baDk, tbe:r are 
'"Z"T Ub1:r not to '-r it. 

Yeah, bat how about to a poa.111 oc.pa~~:r or to a 
•took •DIIwft8'8 ~ 

!lere 1a th1a o-tryt 

H~ Tea, 1et1 a aa:r ban. 

Yell, Y 40D't ~how 11le:r woal.4 repri tbat, -..t 
probehl.:r 11' tbe order - t?.- abroa4 tbe:r .,tal.4 
4111:o•r it. 

17 

Vall, ~·111g a ·-~ here ea14 they IlK ~~ 
a biuolhe4 tbottaand ba~e1a o~ Wheat to ~ ...a 
11la:r want to be pa.ld ~or 1 H 

Yell, 1~ the:r 414 tbat aDder a oo~ll'we4 letter o~ 
ore41t, 11le11 the:r wou14 ~ee1 ob11gate4 to J11A7 the 
AMr1call expo~r tbe prooeedJI o~ b1a aht:s-e11t. 
Aa4 y motal.4 th1llk that 1• - · 11l1Dg,. -u14 1rmlt 
thew to do. 

Yell, ft!"PPa11lg - nppos1114f :pou got m or.tar ~ 
the C..tra1 Bank o~ ~ to traee~er - o~ 
ita~-

y 1ll1ak he WO'Gl.4 - Y th1llk tba om-as are Ulat 
tbe:r woa14 41 abollor 1 t. y ~ that - ~ 
.al.aea " he4 a better ratbe11t1oat1011 tball ,.,,.. 
sot-· 

Blat OD the oU:ter baDil ,_ ••• a p-eat~ o~ 
tbaR OODtraeta tllat tbay'ee SOt1 ~01' 111atmoe, 
tb.,-• ... ~te4 -- -.4a aooeptalloaa, tbe ... Toft 
baaka ba .... , ~- Wo~ ao-t oo'"ftllg ~~ta 
·~ sooaa. &a nptalloaa ~all. a.. allll aDdu UlaU' 
-~t w1Ut ..... ss- baDk u.:r are awtboi"J. .. 
to tab the -ae:r oat ·~ tba JID-s:1U llaiiJt --t 
all4 "'• ww a-w1'"•· ..,. U.t tba:r wou14 do 
u4 Y 1ll1ak Ule:r oas!lt to, or tbe:r -.14 bo•r 8Q' 
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" .• • .Tr: 

78 
_, _ 

ehecu or c!r&.~ t:m.t ~ e1ea:zo:Q- e!ld ..s.~ 
draY!! ~G:"e ~ll ~. llhleb I tt1.l:k &bey • .._.,., 4o 
too. ar. U' ~ :w a &!11~t or w 11U .. -
1.11 ror pa._~t - ~:;>t. ttey -1214 ;:ro'!:lal>l.Y ~ 
tboee. or ~ ~ ~ - - ror ~. ~ a 
Da.ll111h ~ ll!.~:t o~ U:te C!:ta .. ~ toe ~er 
two hi&OI!l e! It•- e dollare to lbe - 1'ar ~ 
own aeeo1Dit ll!J U::"' ~ ty ballll:. llow all. tt>at 6oee 
1s t o trende=- ~ CMD€1 ilh1p - I ,...,. l!:e ~:;>oalt 
ace=t ~ o:se Amer1cail ~ to .-tt'1r A.wericell 
hank rttbc~ e_....'OC tbe eqaJ.tab1a ~ ~ 
at a11. ~ .e-n= Y oul.a ~~~ ~ 

All tbc .. ~a 1r G:l1.Jik they ru~ tbt.t tte:y &!:loGl.a 
do in<! O!ZO'!lt :.0 & 1.D 1'a.l.nlus to a-rt-. bat 
u u . ..,. ~t ~~ Uat -·~~to -u 
to traz:d'er to .,.. o~ roretp beak or roretp 
eu•to-r or tr~ ,_.,.... I ~ t!%y -u ~. 
"Yell. - do"''~ bll:nr ~ els ~- Ye =.a•t 
kDav w!lo 1a ='"E: ~· be.DJt - -· ~·law~ 
YOu!d p:oc!iabl..• ~. ~=·" be a a.-~ u ,.oa 
-ae the ~. m- the tra.!lerer.• ABil ~or oar 
own ~teen- ~:f wnu!e• t do lt. I.a otter warda . 
1 t v oa1d 'W'Cirk on .)"at the ,.,. 1t -rtrea - t 1.11 tt:a 
ca .. or Pol....'! • ...a 1.D the ear1y ~. 1.D ~ eaaa 
or C&eebolll.o~. ~ I th.\Jll: 1t warbo! ~tty 
- u on ee ~-
Ye ll. o! ecww. 1!'- ha.,.. tbe ene~~t19e order­
~other~ •.••.. 

!he!l 11" ,or: b t!:.e.~ 'then yo~ ' ll !::awtt to. )Gill ,,. • 
beglll to oa1:t ~ ~tl.ons that -·~ .,_rt ba«l 
dl.eeua a1.t:6. 

!!llt we eocl.t! ·~ ,_ tbe •ehlnerJ" - ,..,.:xr -.chl.D­
ery dow!> 1t~ to aL4'1; tbeee ~ !ar us aa oar 
~nta. 

Oh. ~-

!hell "''U ' 4 ea>~ tl:> 4o tbat! 

!:eeh. ~. ~. -·a :!laYe to. 

!:ee!l. 
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~ , .. .,... -· ... ... 

=:: 

~= 

- It -

I !lo?~~ :"'''l Yon' t baTe to resort to that executl 't'!! 
o~er, bvt that' s Jus t a personal feeling I ' Te got. 

Yell DOW •• •• • • 

I !:e~ cme other thought that has been runnllll!" 1n 
!:::."' nt>c! u· I _,. giTe it. 

l'l eue. 

Is ~ ba~ this group consider on their ovn, 11' 
:""'Q ,....1.1, af'ter ooneultat1on Y1 th the ~asur::r 11' 
~ wa:t o: not , Just to eay that tor the tlee 
betnr ~e:r are not goinrr to !Ulte any pe.,..ente or 
::>e:"!!llt any ;.e.,_nte or Ylthdravde aga.1net any • 
I~~ or Danish account except tor the follow­
'"!: ":101'?0111111 , and t h en lUt the ones that I ha..,. 
,!ast ~ c!1scusa1ng , the obvious ones. 

Yell DOY l.et De ask J'OU this. SU!);x>&ing 110-~ 
vante ~ ~ th~s 1D Chioago or San Fra.ncisco. 
'l!lere voo.lJ! that lee:re us' 

Yell , ot e'lurf'e , ve haTen 1 t anv j urUdiction there. 
I ~oal.c! th1.nl: that the -- the Re'serTe Board c ould 
get ~ ~eerTe Banke out there to do vbat ve are 
~to do here. 

or e o=-e, l!enn, tbe eteteaent tha t ve dratted 
tb.le -~ -s Juet an effort to try to eccoe-
1>1lah 11!tat I thought lr0\1 and tbe President wanted. 
I = en - ll!!l! t.t.e onl:r reason t hey c!1dn' t go the 
11bole way, put it t o "''Ur a,pproTal , vas -- t l:e 
O!!e that I d!ecussed Ylth you and ~r. Foley thle 
,.,nt1.D,g about legal d~e 1t t hey c!1dn't .U:e 
-:rtal.D UDC<lJeBUoned legal p&!'llents. 

Yell. . • •. • 

Bat they - tbey want to do anything that you V8l'lt 
to do tllat the y can legally do. 

We1! , I ba..-en ' t talked t o the President. I ' • 
goh? to try to get ~old of h1a nov and pat the 
-• to h1ll and eee Vbftt b e - - b .ov be f ede. 
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!': 

s. v .Jr: 

!! : 

S .l'.Jr: 

S : 

H: 

!! . I'.Jr: 

"! : 

H: 

H: 

- 5 -
• 

Tee. 

b4 1n t he ..eantS..e, no !IIOftey U obanglng banda, 
u it? 

V.ll • • •••• 

I ~~~~an, there are no tranellot1ona golng ont 

Yell , I pre8UJ!le that there are oerta1n o~ tboae 
legal pa,-.ente o~ t h e lt1nd that I juet dUcueeed 
1th.1oh t h ey wUl bATe t o pay or alee run the rtalt 
of d~e. 

Yell , do :rou itDov whether &ny ha't'8 taken placet 

lfo , I do bot k:Dov. I th1nk t here vee one cue 
yes terday Where one bank aade a tr&ne~er under a 
letter o~ 1Detruct1ona that vaa ailed !.n January. 

Yes. Yell •..... 

Tbat•e the only one t hat I •ve heard o~. 

Coul d :rou bave Jtnolte !DA'ke ll eur't'8y and let Cochran 
lmov aa Boon as "poa111bl ., 
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Yell , theee tello1r11 are ooa1ng in nov and I ' ll talk 
t o the111 about it. 

Yell, ask tl:e: , i~ t.'ley ¥111, t o hold e't'l!!ryt}Ung 
until I get a chance t o ta1k t o tbe President. 

And 'llhat I dld this !ll0rn1n g when ve broke up -• 
to eay that ve will vork under t he atateaent ot 
yesterday. 

Yell, a sk thea be~ore t h ey do anytb1ng today -- I 
aean, I'd appreciate 1t. 

Yes. Yell, I 1aag1ne there von' t be much oore 
done today, it any bee been done. 

Yell , nut it t o them, I'd a ppreciate 1t 1t they'd 
do nothing without gi't'lng you 1\ ob&nce to tall: t o 
me t1rst. Sect 
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... 
~· 

S. l!. J r: 

!:: 

!!.X. J r: 

R: 

H: 

!l. V.Jr: 

3 : 

'! . l! .Jr: 

! : 

S. JC.Jr: 

3 : 

cr. v .Jr: 

B: 

• 

Y ... .&1.1 ~ ...... . .. . 

I --. t - .t-t ;ld 1~ t::!a~ '11111F • -.t ~ ...,.t 
c!o ~ ~ W1a.a.t B!wb!J ,... • -
tan: to- nrst • ..tU I- pt to U. P d ' 

~e.!:. Well. I - t •U ~ It tD a.a.ca.t ~. 
bat a-a ep'•. 11' ~~·· • ~ .r • 7 3 1 
pa,_t U:at"a Bta ~ a • _.ll ..,-. 1>2-
~ *19W'tiEY f/8 

7 

t .., • I ., I ~·oot·-· or uwat.t. Ule7 -u ;a a •J7 !'eel. lalrt..,. 
-..14 ..... to ~ 1:lllr :: t ~] -----· 

Yell. U.t .nn - la-7 - ..t ~ .., ~ .. 
JU1 11' ,.,.. eaU. - 10ip ... ..,. • .,; ..... a a a a a 

•a ••••• U!aoe•• ~ ....... t:t...ll ~. t:l--­
ttce 1.a U. oft'bsa • 

Ye•. 

.,. a.t•a all ~~. • 1.11-c - ,_ 
~ ~ to !»14 lt OW!ft' .-t!1 
1 .. ·--~~ , • ._. 

,. 't -
A1.1 1hd t•. ..,"'IJ 1.a -~ 11' a.y -- _, la1M& 
Ulat tloe7- t& ;lat1. -~ ,.. .. ~ .. 
!lol.a orr ~ tt • I, ..u1,...- ..u. 
- .ap • ny _. ten - d t l-t.. 

-- .. ..,_ ----·at.l,•• -,.,._-d·;.. - · a..t•s a ;war•~ • · ·-- ~ ~ '"' 

'!'"• ..a I"ll <n;~leJ• a.t t •U ~ Ia ~ ._ 

-~or- ~-

~t• a . .. 2'1"11Widt~ 
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R: 

3 : 

!l. v • .zr : 

~ : 

: .v.; r: 

!!: 

: .:F. • .Zr : 

i!: 

- 7-

~. - libe ~·non that I baa, .- ro.- JIU't 
n,r-l!MJ to wol'\: out ao.eth1ns, 1t' U:e7. OB tba~ 
awo, -a the 811nounoeaent that tb~re -t !I)!Dg 
to pr!"dt allY wU:Mraval.e or pa,...u ~ or 
thla ~-..4 llet or oat~n•• w!dcb t!:ley thl..llk 
are ~t1-,e. 

Yea. 

~ the! ul: the111 to rna Y1 th u. I' • fill. Beaerwe 
!!arlk. 11' ,l"'U Y1ll, a1l each traaaaett.o.a u t:bey 
&> ~ 1IDde.r that llat. 

!heB ro:r a r- aa:ra we ge t al.l 1Z!t lld'w:sat!.cm oa 
w!de 7DD could tr you want date ndBe Wl!oe1:he:r ~ 
tb1llk lt'• -••ary to laaua a ~t:loa. 

Yell, l.et 111e 1:h1n1t lt oTer, Geo1"p, a!lli!- I -an. 
w!:ea ~ say tb.lnk 1t oTer I'• !0~ to try t l> !et 
to aee the ?realdent. 

All ~t. 

'fttaM.. - - - • • 

82 

Ye1.1 - • there • a no need 1.D sy kee;d..ag t lda crowd 
here. 

!lo. !lo, ,_at tell thea or ou:r eoannwt:.oa ..a .,...re lt ata!lli!a. 

Yea. .Ill. n g'bt. 

.lZI4 121at aa or toda:r I 1 Te 1Uilte4 the~ U.t 
U.:r tell ~ or a:r t:ranaaotloa aDII ~t JU'l'll 
oall. - alii! that you'll haTa - ~ or • 
llerGre tile bull~•• da:r 1a o1o..a.. 
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~oley : On a •oluntary ~!JI . 

" . t'. J:-: I s this Order drawn up' 

?ole:: Yes , a lr. 

E • ..C. J:-: b 1 t read~ to a J.gn! 

_e.-:s:>el.D: A ea1l juat ~e ~~ that ~wnsend bas 
Ju.at s~ken to .Jacltaon and J'a c:ksoo w:1.ll si&n 
the letter s~ 1 t ls l e&&).. In addJ.UoD. 
be b goJng to 1nc:lnd e a -.raadWI .etch 
rl.ll aa7 what te did 1.n ~ctlon 1d. th the 
o:her Order. 

~ra.s te 1n : ~e have 1 t cicw:n.a taL.-.. 
?oLe:;·: He bas ;;ot & copy or l t over there. 

E. !!. J:-: (Speeklnb on the telephone to the Pres1dent) 
Bello, sir • 

• • • • 'liby! 

• • • • Fo, to encoc:..~ TOU . 

.... I think l t ls oat. 'Cba t d o I ll'llllt ' 

.. .. \:ell, I a2 c«r'!'S to papa • 

•• • • 'libat .., want ls t!da: lo"e han been llm'tl:~ 
tod&;)- on t~s quest l oo or the beat - :; or 1'ree&1ng 
these account s 1.n nu--* and !!Ol"Ca:f an:! • e haya 
bad Justice and State, SEC and the P~ 36-
aeJ"Ye 1n here. !1- , oo thla • olunteer bas!JI wlllch 
the}" a.re op eratln,;;; oo, tbe l&W78ra for tbe benlcs 1l'1 
);- York say tbe.t there are certain le&&). trtal.s­
actloos • h.1ch haTe to tue pla ee and tbeJ' 15a7 that 
the;r clllZlOt be sn ,...,, t1ecl the way th8J' a:re 1.n 
Ji'Zl&kcd and «>n• d e U' the;r doo't so throu&h· 

'lhe alt en.tl,. ls an .-c:utl n order 'Ctldt would 
put exchalli;e c ootro1 oo u.- two countnea and 
t.b&t would enf'orce l t ~t the 11ho1e coaDt%'7. 
lf.ost or the people, 1n Cact, I WOOll.d -:r 90 pe!'­

c«>t or th~ that -t bera th1JI --~ r-1 
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that we should b&ve an EXecutive Ot'Cl.sr, 

. . . . No , ..-e did not • 

•• • • r.ell, it ls onl.y that - have to have 
1 t here becaus e you put Uo.e great emphasis 
w1 th 1:1e that I aho\llQ> ' t let ~ ,.,ney ge t 
out . !iow, if a can !:.as had a t,..,_ctlon, 
he has s old sooe ~ to ..,.._.ri!: under a 
letter of credit and he p reaenta the letter 
of credi t for pa,_nt, the)' a&J le;;a.lLr they 
have to go through with 1t, bu.t if, on the 
other hand, they e;ot an ~er, aay, t'rom the 
Central Ben!.: of Den..,.r11: co t rlinsfe r aa::e ot' 
the ea.rmarked t'lmda , tbe • ...,ltln 1 t do 1t • 

• • • • Tie just got •ord that : ad<:aon baa passed 
on lt legally. He ~ ~ ?oculend, • ho 1a 
the op1n1on man, pass on ~t . 

To1rnaend passed on 1t. and we just got 
word that Jackson baa approwed 1t • 

• • • • Well, Be r le sat 1n on l t thl.s ::nornlng 
and h e 1a very !lllleh ror thla. llow, one ot' 
t he reason s which Eer le p wea, 10.1eh baa 
nothing to do rtth t h e t'laane1a.l thing, he 
feels 1t ts a not i c e to Ge.~ that they 
can ' t walk into either Oeli;i...: or Hol1and 
and get the IJ:Oney and ha ~s !!lterested 1n 
1t tro:> a pollt1eal atar.dpolnt • 

.. .. \;ell, Cordell - I 2 we tall<ed to !11.11 
on this t rtce . !!e b&a ea:.led ,.. twice • 

• • • • r.el l , I don 1 t lmcw .m.U:er he o:a.ld 
all right to 1 t f1na ll,-, lie b&s been tre­
Dendoualy 1ns1atent that - a:mey e aeape. 
I will call Cordell and tell ~ -.bat we 
proposed. Do JOU want .,. to br1ng 1t over 
or --

••• , tlell, I think - I wolU.d ll.lce to aay 
b ello. 

•••• ~ you. Goodb]'e. 
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(L~ t:el'41 • -r.at~) .. :a a. .. 
lt. Sa 8d4-~· t "-'- lt l.a. ~ - .r 
!'nl ' • am wtq Ill thla _, y- • re ~ 
r ...s.:. - ,_ aa1d - h.-1 better do J.t. !II& 
- -1*1 to ~ -.re aboat Qardal.L. 

('!!lal ;' • ccm-.-UGD nta:. ~adJ. 
tol.l.Gn z ) 
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'!'hat'll ~ IIOW coagreeelonal. aot1-. 

llo • Ill aJ»>:atl'nl order. 

I doubt lt. 

Yell -· ~ ?OU do Utla r or _, 

Yea!:! . 

Coal4 :ron eeJid ror Ber1e r1gbt .... 7' 

Yeah. 

And get h1!l to tell :rou wbat haP5)8necl here at the 
~ft!"T Ude :oorn!.ng. 

!'ea, I -• ~ t.h1e o tber 1JJ1 becauae I 1:h1llk 
thla 1e a blg ractor Ulat I hadn't ruu:r gone 
into t.!:de .,nt1ng because 1r there are ~ or 
Uuoee h'IIDI!InJd s1111on dollars here 1D t.bla OOUlltl"J' 
- we 1et the Oe~a get airll)", :rou aee. Vlth a 1ot ot etutr that way by not ho141Dg onto t.belre. 

I th1.nk the:r are two eeparate -ttera. 

!'ea. tbey are. but I ., ... bri.ng!Dg thle up 110 :rou 
woal4 be t.h'nktng about. 1t. 

Yell, the Pl"eeldent eald the order 1a react:r. 1'he 
.lUor.:r General. baa a'!JPI"'•ecl 1t. 

Yellb . 

lhrt I went. to be eure, and he wanted to be aure, 
that :!"'U a.re entl.rel.:r eat.la1'1ed. .,., 1r Ber1e 
coal4 tall :rcra wbat llaP5)8~ .•• ••• 

Yea. 

ADd tben 1r :ron'd oU,l - baok, I 'll do nothing 
-tu I hear t100a :rou. Or 1r ::rou waat ae to o011e 
OYer to •- :rou I'll be g1ad to d.o t hat. 

Yea. Yell, that's .U. ~t about that. I' ll 
get llbol4 ot h1a u _, aa I ea. 
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!!.M.Jr : 

!!: 

H.M.Jr: 

!!: 

- '-
AD4 :rou•ll oa11 • bukt 

Yallh. 

!tumlt :rou •o ooh , 

All rlf#lt. 
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Fole;: 

H. X. Jr: 

Foley: 

=.c. Jr: 

?oley: 

~·~1te : 

:' . l . Jr : 

?oley : 

Caston: 

~·~te : 

- 18 -

You lalow, 1 t 1 s the tu:nnieat th1!:s oTer a t t:2~ 
plaee. I :ea>, !':e aa1d. - I d.1en ' t a.sk C.. :to 
send serle over here. iic sent Eerle oTer" !::ere 
and ?ala doe !In' t _l:now wbe t Serle dew~:. a::X 3e:r1e 
doe"n' t know what P e l s d.oea . It 1" d~ liCe 
!!&CO . 

89 

"he:> ~ &Sted. "Cbetl:er ,au r.eed.ed new heblm:OJ.on, 
didn ' t te :ret'er to .,aas1l:>ly the que:.;~-= o~ b&l..s.neea 
he re ln pa7J"'lnt o f &127 <I.e Caul t s on t>· -~ - ;art; ::os t!:.er 
than !"reese ,.A l Fncea! 

-hat 1!! r1.c;ht , :;-ou would. need. Co~s~c:a.J. ...,_ 
thorlt}" Cor that, bu.t 1n o rc1er to :bol.d ;::;..• ~ 
h e re • 1!:-. See:-etlo.rj • untU you ooul.C t:a:ce tilat 
s t e p l:>eCo""' Colli;re s a • you would ::te.C !f:;1.$ ~ 
d.n O~er. ':be:; O\"erlap to that ext=;. 3e 
11'&S: telH"c a.bout t !:e of'!'aet llbe!! !:e se..,!!3 "'e 
eoul.CL • t do !t by ::::Xec:ut1 ve Order- . 

':he:r t..d notn1ns to do wH h each o t:ber. 

::::Xeept you would 1r&Jlt to hold t ho:!e ~ !:ere 
unt!.l. C>en. 

But ~e excll&:n!;C o:oder would come trJ =· 
'iba ~ 11r0ul.d t'ree%a the a one:r and then :rca ...,-..I.C 
r;o to Conge" s to get ,-our offsets. 

':he ret.ron f or ;:our o rder I!IWit I!Ot be t!:.e ot:.er 
at all , ~CEUSe 1n the statut es t!:A';; ~ :>:>t 
OO:l:!t l tute a. ~s= ror £ 1Y1.ne ;cur or<!e7. 

Uas Eer1e clear on th1a ratter! 

Yes . 

Serle sa.1cl. the c:!:o1ee o!' the cean.s , te ~t. 
was ours • tba t he didn ' t un t to expre""a co 
op 1n1on o n 1 t , .U.tbougll he had expressed. aD 
op~ bet'ore that 1.n !'avo r o !' the rcna1 
order, ::.O.t be approved. of lrba t ever >:e..,s .ere 
neeeaa&r7 t o t:reez.e these be.l.aneea. 

I spoke to :!er1e and I just told !:l.1JI: : \U:...~ 
to !:lake sure t::at he understood that I: ~t 
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Fe1s bed been 1n tU pad:., a= i!lll.l. ll.keri.ae• 
strong]J opposed tc t2W ! ; . ,. . .,.,%! ~ ~ 
ex~e ecotrol. • 

.U I ba ve. 

Yes . 8lld be said he -. ___ ._ e-r ~t 8lld he 
spoken to Ru11 that -rr ~ am 1 t -.. 
Eull ' a roel.l.ns that • • ~ttl:> ~e the 
b&l..ancea but the 111etf:cd ~ t.o ~ l.ert tc 
~ ~ournry' :s de c:h1cc. 

':lle ~a~dent :sale to ~ a. ~r 't:el.1ea0 
but Eu1l. 1:s 1n terested a:: ~ 1.e - we w1ll 
sit be=-e &nd wait !o..- !tbt.. 

J..rter this Order 18 18~ -:.od7 w1l.1 ba.n 
a preaa conference lll:d ~ 1ldll be a request 
tor an exphnat1cn cr tf:e t ...._ a:Jd I thillk 
s omebody ought to get t1p> a Ul:!:.l.e l1181110rand:la 
110 tba t - won' t g 1.'re t1Je ~ ~o= t or 
tbla. 

Ed. do t be t. n ll :rou pbs.-! 

IncU.ental.l.)". I haft a.sltc !!ell. to = e '!:ad< 
CDd be here 1n the :c~ !~~ere 18 teo xuc:b 
or that. I can ' t poasf.~ ~ ~t al.l.. 

Speu:tng again or e:x,..._ep ca::'a'O.l.a. ~ cantro1 
on1y a pplles to t.o ~ :E:a1.1 ,.,&"t get ti:e 
not1on ... are puttizlo tt cc ~ or~ 

J!eCCI.SO b e Said this meers ~ .!l:;loa1 ti.on ot 
ex~e control. Y= ~ ~t over tU 
:pbone. 

P'or the t wo co'tmt rlea. 

I diem • t know you -Hc:cei!! !!eat. 

- I -.ke a SlJ6l)OSt~~ li itlU:Dk it we talk of 
1t -zoe 1n the natm-a or :0 x• zca l)m1 !lb and •-glaD. aeco._ta 1n U:!\a - l:t<J &%ld getting 
om:plete 1nt0%'11Ati.cm- c:o ~ nwn•etioaa 
u.- are arreeti.Jic ~ u ~- 1 t a llttl.e 
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!J1 t aore or t!le pi!'Ope r p 1 e tu.re than the use 
or the tel':l • eJtehanaa control•. • h1eh I do:>'t 
th1nlt 1.a qu.1te a ppl.l eable. 

Yin~ or J'OU ;;p 1n there and wrlto a statODent 
and at.- 1t to r>e so poss1bl:r I can show lt 
to ~ ?rosl.dent before I s:tvo 1t out. Bo 
su!•e and !:;a" e 1 t read> so when I say ye s . 1t 
4 read7 • 1 t w11l be read7. Don ' t :rnu th1Dlc 
1 t woul.d be a good th1nc; to send a copy over 
to !:r. Enll.! lie =10> t have 1 t be t ore !:.1.11 • 

.lll rlf?t . You <::ean a oop:r ot the Order! 

Yea . ~' t J'OU get ODe to Serle • a haDda 
<;U!.eltl...T! 

: t.h.1nk so. I dnn ' t t.h.1nk 1 t 1 a ne ees sar:r • 
beccn.se J: tl:il!k ho understands 1t t borouo!Ul"· 

call hiD up and tell Berle What has lw.ppened• 
t!:at llr. ~ 1s goln.a to send for hbl. does 
be WU>t a C OP)" ot tho Order • 

eat shcn:l.dn' t :ar. ~ see lt before we pass en 
U! 

~t 1s nat I - SUS60Stln.a• 

Yes, ! c!CD'~ i:.ean Juat let Serle tell bin• let 
llr. ?al.l see 1 t . 

I !:ltd the Cnier at the ::e et in£ tb.le con:.in£ &nO 
he ~c!o ' t ask tor 1t. I wUl call b.1a and eeod 
a COf>T to hi=: right ·-7· 
1I!J:r not - c!o I a1gn ac..e tb.1.na! 

!lo . the President stt;n. 1 t. 

azt t ow abov.t 1n1t1allng ltt Row about gett1ng 
l:r. liUl.l to 1nJ.t 1a1 1tt 

lie .,.,,. , because he woul.cl haYO to s~ '1:>7 the 
?roa1.dact later on th1a ~7· 
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Sernote1nl 

?oley: 

H. M.Jr: 

'ilblte: 

H. U. Jr: 

Cochran: 

• 

-21.-

Be will get !.t ln.lt~ed.. It won • t do any 
hara. 

FJoom the point ot n ew ot c-s.tt1ng the State 
Depart!ltent. )'OU are on aounder ground getting 
hie 1n1tlala than the purely to...al thing ot 
applJ1ng the oea1 11hJ.ch be bae got to do as a 
1111n1ater1al. -tter men the Pl'ealdent send& lt 
to hia. 

I will send 1t to Serle and tell b1m we _,. get 
called over to the lii:Uta Bouse and l t would be 
nlce l t be eaul4 tallc to llr. Hull about 1t and 
ge t b ls apP.ro-..l. Oft lt and that you have already 
spoken to iotr. Hull.. 

I wlll talk to h1a unl.eaa be 1a already 1n Bull • a 
ottlce. 

It be doesn't want to ln.ltlal lt • l t 1a well to 
know lt now. 

I think be ou&bt to inltlal lt. 

Be ougllt to see lt and b&Ye tl.ae to go over lt. 
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TREASURY DEPARTMENT 93 

....... April 10 , 1911<>. 

TO SecM!tary~ntbau 

llr. Ea.~,. 

Ur. D. 1J. Bell r11queeted me t o g1 Ye you eoae data 

Ngarding Aaer1can tourist expenditures . Attached ...,randua 

!las bee n p r epared accordJ.ngly. 
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TREASURY DEPARTMENT 
94 

TO ltliWiiU7 ... -n - ··---# 
.a-rt-.. twnn llii;&,. .. 'Ll' area 

I I I 
hftlp-~-~ I 1,}7 I 1,38 : 1,, 

I 
(ti .Jfitoaa of .Jd1--.) 

Qe=tf' m 25, 25' 
Xu:leo " ~ 53 
Ved IMJ.ea 51 ~ 510 
013ler .a.an ... 11 12 15 
llac;t·a ... IIIIU.W.: a· ~7 1~ 100 

Uia, ~ • .-o. •• ...l! ...!!. ..!1 
t.ta1 "' 51.6 ~ 
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cee•"', U abcNlcl lte _, .. , Mil ... I7 ._ n = ... o .a..n ... 
w urht traYel 1a order w M1p _.,,. • Go 4eJlp 0 'ecp ..._ 
-"•• ot ~ Dlp11'e. 

~t AAO\bor 2 .. ~' (IU& wtlltnc ) of lalW ftawo 
trnol a:pon41WI'oo 1a 1'" _.. .... 1a ~ -t;rloo ot~Mr 
t11oa o.noae 'fhaoo -t;rloo prelmh17 .-.. w p.1a •ro UIAa 
,.,, 'b7 tho 41Yor~ .. of w.ru' V&ftl tr. ...... (tll.q .... 
.ore 1eaUo 1 ) , ancl 'Ual'of. IWwo V&ftl 21 "AI'Oo 1a Uaoa vo 
.ore lU:el7 w l'lM UIAa to tall.. 

!o~ n;pon41nroo of 1Ja1W atawo V&ftlvo w .. os:nn 
u4 Xe41tel'l'&lloea -t;rlee _._ w oal7 .._, 11.00 wtlltono 
1.a 19)9. !hie _, WUll of IIUH, M a-.U.onl.l7 IIU'tD11of. 
1.a 19110, &114 a porU.on at ~of U. ......n-t- 1.e., _, 
u1UMr I&Yecl nor abMfto& 1iiF '"I 11' ue..l W ~ f01'01p 
-tr1ee - wU1 lte ..,.., fer ......... ...n.oo at !Mao. 
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TREASURY DEPARTMENT 96 

DAft AprU 10, 1,-o. 

10 

aabJeet: Dat 4oeo tale 1aYaaioa ot ••I'Wa7..,. ••-IUft- to ... Dal'-4 8\atod 

!llo O.rMA 1aYaaioa ot llorwo.)' .... De...S wU.l lilaft ... 
toll0111q etrHh oa Ulo 011.1'" 1\atoo: 

Oil !n4e 

1. !be bulk or ov trad.o wi til loaDU-nu -'r1•• nll probabl7 bo lo•'· Oar ozpono, ooaa1d1DC oh1ofi:r ot • .., .. ..,., 
autoa, petrolo-, oo'toa, .... 1roa u4 otool, Jlo.-.. -tot. to roa.&bl7 tl25 a1.ll1-• a 7oar; .... 1alpor'• ooao1a~ pr1aeJ.)I&ll7 of pulp all4 Otllil" wood. protao'O to IG'JII'O.z:1Mtol7 f75 dll.loaa. 

2. Oar \ra4o nth Ulo .UUoo Will 1aeraue. !be e.- b­Yaaloa or lloaadhana W1.ll iaoroaoo \be .UUaa• .......... oa uerioaa aoureea ot •ppl.J bo._oo: 

a . !!107 Will han to ropluo 1111»01"'- ot a-. 
atoll, toot., Ueor, &114 palp whioh t11e7 haft-...~-
1Ds troa llou4Saana, al,,_.,. - ot Clllt v... M7-
tU. Ul.roap ._,n.l th1r4 o01111\rioa. !be• pc t •• 
••re Nllll.i.ac at tile rata ot ro.pl)' 1J50 .U.U.oaa a ,.ar. 
!he 11DUe4 1\atoa Will ao' P' all ot 1llo Uoplonl ~ alnoa Ulo uau ... na-oa oaa ob\ala ao• ot .. oo-at­
Uu ri'Oa \be atorl1ac aroa, Oena4a, .... -\rioo nat 
•lllota oba ha• a1oar1ac aero•-'•· ttae Dll~ n..­
OOJ' alao toke aon OMl"pUO aoU• to r•lm• •-•Uo ooaaapUoa. 

b . !be .UUoa will han to •-' a.. e611Uoaal 
11111'-I'J' ...... arialac ti'Oa \be opnell ..a J.atosd.ft­
Uoa or 111o war. tbo .UUo4 PIIJ'O)Iaa1• oo..S..aJ.oa nU 
Proballl7 opo ... 1IP paooh&Mo ot aJ.~o, ,.,.._ .. , _. 
llill'-1'7 ••Mao17 ae4 aapplloo. 

). Oar •liPOI"'• ot war •'-r1alo to llaropa• anv.l.o W1ll 1Doreaoa ao u. an\ralo e:qlel'4 a.&1r ld.U'-1'7 .. ..-uct w n~ 
\be 1DOroaoe4 ......... taalac 111oa. J'lll"tilaraore, a..~·---trala nll ha4 to OOTO iato oeo bolli•re•' OUII or ... o111or, 
:~YOlnq o ooooou- or , ....... with a.. oppooJ.IItr ..... ~ Will 
-• bo roroe4 to lhJ.tt paooh&Ma, - ot 1111iJ.oh wJ.ll p to Clllt ~h4 Sta'n ( it ~lo). 
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II. OB.1h4 1\a\aa exporh Will partl.J' nplan loaii41D&rtaa 
1s;porh co Ul1l'4 _.trlee. 

5· !be ~~et UonaH 1ll 011Ua4 1\a\ae u::porh, 'aklng eo­count ot ~ l.oaa ot Ula loelld'nenaa •rket, Will be at laaat 
ltYeral l:lwl4re4. mllloll 4ollara 41lrlng Uta bal.aaoe ot thla calelldal' year. 

{"D Sb1 pplllg 

!'bt ablpplllg auaauoa 1a at Ute ao•nt oonf'uaa4. 11\ach depen4e on Uta lllUiber ot lorwafaa ablpa whlch an ouh14e ct l or.,.gUil watara. IOI'Wa.J haa l/2 mlllon COne ot ablpp1ng, ot whloh probelll.)' wo-thl%'4a an out ot lorwaglan watara at 
UJ.1 glftD n-. ~ All.1a e w111 4o'llbtlaea haTe control oTer that part o t Ute neat whloh 1a not 1ll ao.a«~nan watare. O'D the oUter bald, tha7 will n- haTe to illport aoae ot Ute bua, •tartala to~rly t.portaol trc. loan41nana troa auoh 1a0re 41ataat polllta, 11b.1oh will, ot COIU'H, Ue up aon ehlpplllg. 
P'urt.he~W>ra, Oe~ ~ be 1ll a batter poe1Uon t o 0&1'1'7 out ralde ap.lnat B'l'lt1eh CO-I'M aD4 to ehl4a the 81'1t1eh bl.ock:Ha. !be De t n.Ut w111 probabl.)' be to lncreaae .lll1a4 pcarohaeea ot .LaerlO&D lhlpa b7 parhapa U -h &I f50 mlllona Wl Ul1n the ne:zt rea.r, aD4 tiD 41'1Te up tnlsbt ratae all. ewer the '11101'14. 

O'D Capltal aD4 CJol4 llo't'-h 

1 . !be Unltaol ltataa haa tiiO a1ll1ona ot direct lBTeat­aente an4 tl10 mlllona ot aaour1Uee 1ll IOI'Wa.J aa4 Dea..rk. 
It 11 COo early to pra41ct Ula tate ot Ulan ln't'eet-te, but 80at ot U. aour.at re't'.,ue troa thea w111 probably be tro&en tor ate dl&raUoa ot Ute war. 

2. ~ aon•at ot capital to Uta OB.1ta4 1\atee will no clc ubt be 1.ncreaea4. Bowe't'el', Tel')' 11 ttle pl'1 Tate capital eUll haa tne4oa ot .o't'e-t • 

.U1hoaat> oaatral b&nlta 1ll Europaaa COIIJltrlee ~ aocalarata 
the ehln ot torelp exahaap aD4 Fl4 aaMta co Ute Unl\a4 Stataa, U.. kropeaa nntrala ~ haTe alrea47 placa4 aoet ot their reaerTea 1ll tile t1nlta4 ltatee. Soaldlnana aa4 the re~n-
1Ag Eurcpaaa neutral ooUAtl'le e haTe 801'8 Ulaa 12 bllllona ot 
gold aD4 belenoae hera aow. 
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_,_ M 'l'laloa ot ._...., ........ 
Balaaooo all4 ~4 lolA .. u tor hraS. .u .... , 

ID 1M 'IID1 to& Ita too oa llaNil 20, 1ti'O 

( Ia mll1oao) 

:Gel& I I 
I llldor 10tfb1al1Pl'1Yah l!otal 
10araarklbalaaooo:balaaooo: 
: l l : 

lit NOD I - 1112 I 67 I 1n 
I OI'WQ !0 !~ :l .. .. 
DeDUk u 51 -
Boll11111 171 1 176 s le~erl.an4o 

~u a 
~~ llt1horlaa4 117 

Olher J:Woopou •• b-alo ~· ~ ....!Sl m 
'fo\al. 1780 1332 .,, 1!.~ 
' · !lao tln ot FlA to 1M 1Ja1to& ltateo Will ooat~ at rowe ona h1P.r th.a 1a 'lil p .. t 6 -nu. •• ]MJ'e!la_. t750 111llloao ot torelp f:l4 1a U. nro' qaarter ot 1,-o. 

lith u 1Doroaoo ot OliPOr • to U. Allloo alii to lllropou ... -'ralo, U. lNllt at whioh will bo paU. tor wt'h pl&, 'lil rate ot I!Pl4 1anow will 1noraaoo. 

011 b I!Joaa1aooa 11tllaUoa .. " 

.uwr 1M paooiq ot "- nrot •ook., U. ott••' at 1M Gerwu 1ano1oa ot lou4taa-da oa &ooooUo lNoiaou obo1I1A -. bUl.l.oh. 

l . Oar oZJ)Orto to Oo bolllpra•'• aa4 to aooooal~ 0011-'ral• Will oa:p..C r.ra.r. •• oatl. .. te 1M ozpaao1oo alloq 1M lenl 1tl1oh •.U )laq -.oa ra .. oa otllornoo at oonral -....& &1llloa 4ollara at loa•'· !llooo oa:parto Will ooaalot Jr1aarlll or •ar Fo4o aD4 ot .. w1'1alo tor 1M tdrtoatl.oa of war Fo4o, 
bu' \hero •111 aloo bo oooo ...UUoul o:qMII'to at ho4o all4 
o'her oo~ u oo. 
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2 . !U Uaba07 wblob ezh'-4 111 ·- q11al'tera to bt 1nYentor1el 4eol1ae 'hrou~ fear of woraea1111 bao1nooo Will be obeoke4 b7 oxpootat1oaa of (a) 1aoroaao4 oxporto (-) ~ 
1nteno1t1oat1oa of hoot111t1oa wltk .,.ator 4oatraot1oa, .. a 
(o) ~ aoooloraU.oa of oar ... ~·• PI'OP'U· Iaato.a ot a re4uot1oa 1a 11lnatorha, Uloro •T be a otro~ of 
pr1ou and aD l:qlalll1oa of 1anator1oo. !h11 woal4 I'IYII'M 
tho bul1nou \rea4 aa4 'br1BC a'bo•t at loaat a ..aerate 1aoroaM 
1n 1nduo\r1al pro4ao\1oa. 

J. !be o11oaUoa of oar 1JIIIOI'h of ooorpoUUn ..... ,. ... 
Yi&n pW.p, wood p1'04aoU, aa4 opoo1al otoal pro4aoh wl.ll 1'1-
ouU 1Jl aooelora'-4 e:.:;pol1oa ot 4D•aUo pro4uoUoa ..,. poa­
.tblT an 1norouo 111 p1'04aoUn oapaoUT ot opoo1al atoolo aaa pulp. 
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1Cv 

TO: Sed"et.r>" J:<rgeatblm 
FRCill: wr. aut.cm 

You called ao a t 9 :50 P . 1'. ~S<!a.7. AprU 9 • to tell r.e U1& t 
you !-.ad just t.al.lood to ti:e President 11>11 that. be wiJ!hed us to &rl ~ 
orders app).J-iq to Dor:dsb ClqlCirle to the lln1ted S tates the s.e rule that 
.,.. applied to~ h-ca Csecbosl.onld& att.er the Gerun OCCQPaticD.. 
You wished to h.rre ti:e anlers ~el*' ed 1D eunc- so that - caal.C ret 
~"" into e!! eet. ' ......tia~. I asbcl 'llhet.ber Ule - thing wcal.ti 
a!l'lJ' to 1/o'l"GGJ' and ;= :Hid bt - otoul.d !et ~ a sepcate orOir 
lllrl.v1D& the SZ~e treamont to coc><!s ~ Jio.-;r. You 1li.shed to bnw 
tl:e Cl:'ders preparec! d::r'.q lhe !li¢t so tl;at they 'IIOill.cl be anil a b l e 
at the star! :eeti.e<; &t !line lrft1nes<IIO" ..mine· I said ti:at. I li:n-
11". R. Johnson was ~ in Ule trea.sur)' 011 the ca:1bat .,~ order am 
that I woul.d ealJ. hi!<. Joe nr;gested that 1 let Earr1s do it., bat. I 
said tt.at. I lalew l:ca' to get hald of Jahne011 '-""'j_a~ and ,.., 1.o docht 
about 'll!lere to read! s.>Tis. 

I called tl:e Tteasw) aod found that Jahneoc -.s in l!r. Caizna• 
o!.rl.ce, as I expected, and reU.,wd 7aur aessage to h1a, asldJ:g Ida to 
WoM:I l!r. Earrf3. Jcir>srn told""' that i t -.lC be n~ to~ 
a notice l"rac ti:e State Depart.oent 011 11bich to base the C1"Car Cld I 
suuested that be u.n. t1:e date bl.ank or cake it e!'teeti:r e as of J::i6-
niaht Tedne3dq se U:rt c= ar<irr 1lWl.cl tollt>w the State ~t. 
noUee. I asbld h:is cpi:..i011 of tlds actiClll e d he s a.id that ~ th~t 
it wu entirel,r :-ig!:t as to W bat. that. be didn't thlnl< tbe t1ce 
had arri't'eCI !or s=h ac craer as to 5crn;r. Se ~ to h.rre the 
blw m-ders anfla?le tar cine o •c:locl: Teclnesdli;J arming. 
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...... 2 '" ... _ ....... au. ........ , 1 ' 
Lct'Ao 1~ ... J' P•ut.U ..... _.IIee.W .......... , 
"--~~-- ........... , ...... .... ........ ,.. ...................... ~ .. 
~ ....... _g.,.,_..._ .. ~., ,0-, I• 
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GeDIIral JullDC Jlo, 1 uad<lr lnaoRlYe trdar Jloo 8389, 
April 10, 1940, u4 BeCQ.l&Uou luae4 ,...-.,....t \bere\o, 
relaS1M to tna•Dtoy 1p fortt,p •rtn=, de. 

!he Secretary of State baa a4'11aed - aa folto.s 

"Deamarl< &!14 Iceland ere two aepuate pollUoal eauu ... 
J.ctlnc under the au\hol'ltT of a prona1oa of the IcalaDdio 
Conetltutlon U.. Icalas>dlo Parlleeeent baa within \be put few 
<laya pAeeed a reooluUoa ot&tlll« t.hAt olDot tbo ltlDC of Ictltad 
lo not no" in" pooiUon to c"''17 out hie CouU\uUonal dutlu 
nth r eopect to Iceland, the Icelandlc Oon.,..nt bot ao~ 
tor tbe Uae be111C the e:urcloe of the Bo,al prero .. Ufta ad 
t he entire control of IcelaDdlc foreip nltUou. 

•In new of tbo forocoiiiC 1t 'OOllld aot &JIPMI' _, Icaload 
tllllo within tbo 4otlllltion of the ~ ·~· ill Seetloa 11 
of the aboT~-ttontioaed :becutiTO Order. • 

In Tie" of the foreco111C, the 'l'riAIUI'T Departa•t oonotra .. tbo 

tei'ID "Denaark• '" uood in tho &bon-Mntioaod :lxecutln Order end 

llocu!Attcmo "' not applT111« to Icel&!ld. 

B • ... IUD, Jr. 

~hd 4prll 15, 1940 
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• I 

Operator: 

R.M.Jr: 

O: 

0 : 

S.Y.Jr: 

Harry 
Colllna: 

H .~.Jr: 

C: 

H.H.Jr: 

C: 

H.l! . Jr: 

C: 

R." .Jr: 

C: 

F. .)I , JJ': 

C: 

R. v.Jr: 

C: 

• 

Operator. 

Captain Col lins, please . 

Right . 

( Pau se ) 

Capta1D Coll1Da. 

'!'hanlt YOU • Harry. 

.t.prll 10, 1~ 
9:)9 •••• 

Yea, atr. Good wol"n1Dg, atr. 

Good morning. .t.aatatant Secretary .Johnaaa la 
here V1 tb 11e. 

Yea , atr. 

A.nd I wanted t o tell hl• vhloh are the IIUIU1'ao­
turera vbleh are -1 tlng to hear troa the Yar 
Departmentf 

Be ll , Ourua and Lochhead. 

Sell , Ourtla and Loehhee4. 

Yea, atr. 

!hey're vatting to hear rro. the Yar De~t. 

Yea , atr. 

8o that they oan go ahead. 

Yea, alr. lfov, t hey'ft had their prelt•lnery 
oonTeraat1oua and thay 1 Te had tbetr prellw1nary 
negot1at1oae vtth the Ani}' and tba7're valtlJig acnr to 81 t down and talk vUh the Preach and tbe 
Brltlah ou prtoee and a-bars and dallftl'lee. 

But 1t I 8 Bel.l, 0urtla aDd. • •" • 

And Loohhaacl. 

. . 
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C: 

c: 
~.Lh': 

C: 

E.• . J'r: 

c: 

C: 

~-" . J r : 

C: 

c: 

C: 

" ·" -l r : 
C: 

-2-

~y•re vu t1Dg to beG'f 

Yea, alr. 

Yea, alr. 

Yea , alr. 

( :!"auee) 

li!Jo. - P.r. Jolmeon ~4 that )IOU ee tell theee 
three ~aetw-ers t:!:at 11' t:hey' ll see Col.onel 
lliaJor!a eoeen- arwr el .-n o'cloelt ••• •• 

Yea. •..tr. 
•••••• he ' ll g1'n Utea Ute ~ ~t. 

Aye , -.,-e , alr. '!ban1t J0t1 ~,. mliCb , slr. 

Jlow, 1lb.1le I haft Xr • .Jclm- here, 1a there aD7-
tblng e1ee that I o•t to br-1J1« up W1 th b1a at 
tbla t~t 

:o4 

llo , alr. I t hlnk that w1l..l clear Ute ·~~re 
becauee that w1l..l perw:l t U:.ae peoph to go ahead. 

Well, thoee are b1a 1Detraet1cma. 

ADcl )IOU'll get that 110rct to tbe three lamdacturera. 

I ' ll try to clo that ~ately, alr. 

~ ]I'Otl. 

'!'oa•re -1-, lflr. ~-
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=:."'. r r-: 

) : 

:: .. ,.. __ . -· .. --
: .• .rr : 
~-all 
~= 

=: .. - . : -:-: 

'"!' ... · --- ....... .. 
~ = 

~= 

: : 

·c::; - -

l!ello. Rel.l.o. 

A.prU 10. 1~. 
lO:Jl a.a. 

5e' ll be r 1gbt os.. Be' • oalltng JOU tbroagb tiM 
l!!l1 te R.,. ee. 

~ello . !rello. ~ello. 

Oar 1.!d'or:.t:1on here 1a aat bo~ Deroa.rk aDd llonra,y 
are 1.B ~1.:1:1 ~ .:1..l.Uary oe~ n o n by troope or 
1te Gf'!':Z:l Go~t. 

~es. 

~t would - ~t, OD lU ta.ce vould ~ly ~at t:!:e 
n1ll t;ery Go-J"!De!tt , DO - tte r Yha t they p:roreaa to 
~ lt ~reror, that lt doell carry nth lt a eort 
or a 8D;Iel"-Co~t. 

~ea .. 

~ t~ &M 1.a ~ -.y ~e aer-n. _,. see n t to 
exere~• d!.reeU.Oil ~ ~ eJ.~ Goftr!De!lt . 

I.Jl 0~ 'IPIU'I!a 1 t!:rre la Oil ltll f- nN'1e1ent gxotiDda 
t'Or, we tbl.Dk, ror oar eJ.8bt GoftMaeDtal agenelee 
!:r~ to ten ~ Jll a t l one at leaat ror ~ prellaat, 
to &are zuard qy o!' tbe 1.Btere.ete or our Go~t 
-- 1 ta •t1--Je 1.a tile t 1a&DOell, tl.aaDOJ.al reeoaroec. 

'!ell. 
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R.X.Jr: 

!': 

R.V. Jr: 

E: 

?. ." .Jr: 

!!: 

: . l' . J r : 

F.: 

!!: 

'! ." .J r : 

:! : 

R. •· .Jr: 

l!: 

- 2-

!'relltrUry to u·old any tytng u 'O Where they atght 
be aubJeoted to eerloua oontroYerey by -- by the 
~t onr there . 

Yee. Vell -. let .. aee 11' I -- you•re tallt1118 
-, I t.ke 1 t, about both Danleh and lforvegl&D 
balance a. 

Yee. Both are 1D 1ndetln1 te a111 tary occupation 
by Ger.an troopa. 

Vell, auoe :reaterday .ornlng we••• trosen thoae account a on a ~luntllry be ale. 

'!'ee. 

And no pa:rMnta Y1ll be ll&de by any bank on llll)' 
Danllih or llorweg1&D account v1 thout tlret eub­
al t tug 1t t o the !'reaeury. 

Yee. 

And eo tu- we hann• t had any trouble. 

Yee. 

It there 
Vhllt ve are 
the law. 

Yeah. 

we h&Ya a4Y1eed the Attorney General 
doing to aake sure t hat we are W1th1D 

lfov, I'd be aore than J)laaeed 1t, When t he tlret 
c;ueetlon ot 80- baDk aake ue aa to eoae pa)'Mnt 
and 11' there' a any doubt, I'd be aore than pleaaed 
to let anybody you dealgnate coae onr and alt ln 
When I paaa on lt. 

Y... Vell, any wa:r you thlnlt we can be helpt'ul 
we'll be glad to do 80. 

Wow, Who VOQ14 you l1ke to alt 1n on that1 

Vell, Who would :oou p.reteJ't 

Vell , dD you uae Berle' 

Juat u you aa:r. 

106 

Regraded Uclassified



H: 

!! . ~.Jr: 

R: 

~ .~ .Jr: 

!'1: 

s .v.Jr: 

... ... 
!t .'~. Jr: 

H: 

!'1: 

R.X.Jr: 

R: 

~ : 

S. V.Jr: 

l! : 

• 

-3-

Or .... to¢7 U.t ...... 

Well- .. -- oar !'ell-- ta 11:1111-.t • -.eh buoe ... De9'er ~. bat 11' ,.,..u. let ,.. .._ 
aB4 !1- - l"D11I' ~ot• •••••• 

Well, ~·l.a!P '~~ben tbe ~ - -­t!lere'a ~ oloabt about ••• ••• 

Yea. 

- ••• -~•J.ag I 08ll up 1'0'11" om.- coa .-~ 
to aem -ne oYert 

!low. ~ I J!t8t - 11hl1e I huw ,_ Olll tbe ;e-. 
Ye'-

l!t>t :r - - m.- a4rtaed the .&uac:-:1 s-.... '2•Ml. 1D 
Bake r.zre tbat - atay n th1ll U. I-.. 

Jlow, aa to - you atUl. 4on•t - "-~-. -to a dd'a~ Go_,_t 1Jl e1Utar- ~ ~ 1.11 
regard to e-tca.'t 

Wo , - ha-•t reached U.t ~ ~ lil!l~.,._,,~,to:-• 
yet. 

I .... 

Cltl. 

Al. ~ of' OwL W a II1.U tary pUC2 t - Ua 
!'-. 1.11 • 8'11]10'-~'r£1 t, altt aJ 12IIQ !!*114 
1110t to be u.r. to lll~- 'lllth- .-J1u..l. 
'=' ..... 1 ·- 1a ....... ,. • 'lllth tt:. - .r - 11pD"IW2»--.z­
_, 1a ez1•'--· 

· n~ --· 

Well, -·u a1t tl.g!lt on tbat -u.1-~ boaa ,..._ 

Yea. .&ll rlpt UleD, Be111'7· 
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'"' ... ..._ - -~-

:r "'t" - ­
- ,.... __ 

• 

.... -..& r-- ..S. a Zl> U. t1J! --~·· U aJ.1 :1_' I ~~~~ ,.., 

.IT-a:tl: a. ~=~--Gil 

= -., a-t - ·· we tt.l. ewa.ultJ1.8r II!'-

n a::alllf.. 
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.&.;:l:'tl ~o. ~ 

( ':'"=.!s ;a:-= 4!e~ ~~!1 Capta1:l Cc1ll::a am !as. nc~ -:~~• =e!'o::-e ~ .&!.ll~d ~~ J.:1ss.ton cue::~ 1:>.} . ..,. 
Z:. $o7='rr> --~ floo:l 'J: :c :IQ :=~! tb:1.e :=.:-.Ls b .:.;~ •""~ ~ I MeteUG lAst; n1g1:.t. 

:~== ~~ - 1!>&-: :tJ hlit1q: .:.;!1 ':!lor ~ y~~~~ a: .:>OG:> &%II! tell1.r:g ~ Pree1~ :~~ :···~!: ~ :.en bee:2 u~Ued. plas ~ a...""Yie~ ! :•'~"!! =..:..: ~~ 'ttl..!l:. 't!> ~ ?!-e-a:.~t laa"t nigCt . baa ~~"f rt---s.•;;-:o-... ___, -r~. ~ 011t arter t:rree ~-eb. :e~:= sa!~ !; ~ - :ould !::..-roe been etra.lgh'tel:!td c-: 1,! !'": ~ ='t ~ ~c-::- :e. 

~ ~ •~ ee xeen.::g th1s :10~. rl~ : !:.e z:::-;:_,.~ :r ~ ~ ~a!.~ gs..-e "' ~, !:e !s ~c~ ~~ c:..~z: ~ ~ ~e !:15•-
r.::.a: : &::ll goJ.r;g -.o ~ 1s 1~• :he:> tell .,. :::c::: r;_: ~ &=>! ~ rl!.1 ~ w!:a': Jo'=n•oo ~ : :J.:: =- ~7 = ~- :ie -:c.u. ::r :3:-eet !.s &ll ex­=~~~ <!>!'!'1ee- 1.f "be sUek.s ~ ~e c:a.tal!'acturl.tJ6. 2 ..,.~...., ..... ~: ~ ~ Le£C":1.a~-

.:c--....., ~ 't~ U3!s -:o :ce, '"1r1ll 7GU be =:I trie~1 I ~ y:n, 0 ,._. I ~c!, ez..o.u~. I a= ~ c:c.l,7 !'o~ "Z:.e ~~nt. • ~ ! sale! , ·~ WJ" t : ':.e :::r !'1-!e:6 u '":0 •~ ~ ~sld~nt. • Be ~. •r = '!:le n'l'T ~~1-. • am I said, -..u . ~»­~-J ca;:o c!o u;r~ !'::;~ ;::,e . ~ OMJ' 1IIQ" W 1:e %3 ~~~ ~ .:, ~; ~ ?:-eil:!.!,e:'t sa.1<!- • ~ U=:I'S =-~ ~ 02. 

~: 

:~:. ?=rts 
~. :P1onoe:::. 

. .. .-

31-r ~3d!' ea.,t . CoD •,. 
=..--.. D.o1::l. 
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IDl , Jr: Well, I loat whateYer I ~4. 

llr, Purrl11: You etlll g h·a t!le ~cal 
appetll'IUI.,., at lC1411t, o f ha\'~ bad a reat. 

IDl,Jr: Well , s entl-n, got~ 
you 'ftiJt tl 

l:r. Pur-ria: Except !IOJ-Ir&J'. Ia ~ aeya 
on the whole good , th1 a :aornl.n;::" , o r bad T Yea em. ' t 
:ellf 

li!! Jr: I >1on ' t know. Ul I krw:w u t!>at 
yeeterda;f :>O;ning I f'ro~e enn aeeou.nt bel~ng to 
&n7 Da.'le or !lorwegl.&n 1n th1a country. ~7 ~·; 
eet a eou u.nlees I !)erllona.ll.y 1"'1Ya 1 t ~ tba:. !'be7 
aa7 I hzl.ye not tbe legal r lJ;:ht, but I st1l.l. ~- :io!>e 
1t. 

llr. Purrls : nat 1a ao: e o! t!:e ~t -
··~ talklnt; abOUt a f ew minutes ago 1n tl:e ot h e:- roo:!. 

Hl!t.Jr: I h!lve "one 1t and na. ~ are go1.111f 
to try t o g e tbe Attorne,y General t o ~ =· 

!lr. Purrts: Yes. 

Xa7 I Just g1Ye t h e picture 11': a ~ "aJ'l 

H:!,Jr: I want t o 1tn01r where :roa -e!!~~e:Jen; 
are at , Juat the wa;:r I talled yesterday. 

Ur . l".n-vis: lre, aa ,you know, ~ 1o ;>oal-
t1on to ::OYe on liir1i l at, We l:la•e s1nee beeD a'l!l&1 t.-
11'\S the rele a s e situation. Wa ban au~ -=a:?ts1.D 
Colll.ne to eonrL-;:, 'll'hether o \11" undereta"""'€ ~ tl:e 
letter of Apr~ 2nd 1e eorreet, 1. e. , the rel .... a 
a :-e through, and tmt we can aoee])t that aa the alt-
U&tlon, We ba'n! not yet got a reply f?CD ,.,_. Cll that, 
Capt a i n Ooll1na. 

llll • .Jr: Let 1 a put the hor se :u:iJ tbe eart 1n 
a dlf'!erent re'lattonsh1p. What I wo-.;ald like 7011 to 
tell • tod.a,y h, -xr. JlCII'gent bau, t hla b W.t - are 

1lO 
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:-ea(!J to buy. 'le ...ant to l::uy ao and eo toda,y, or 
..e han bought. 

lli-. Purrts: (hllndlr.g the Sceretar,r the 
at tac:!:led ae ::orand\ll:lo ) The engine t h1n;; OCCil.."Oi ea 
: t:e !'L-et three pages ,and tl:ere i8 t~e Pl'OE;r&JII ot 
: ue .UUec! plane requl.reoenta by planes. 

!!ll, Jr: Tentatiyel l' you want .SO Curt1.ea 
Is tEat right? 

:o:r. Purrts: That ' s correct. 

!C! ,Jr: I s the iopro'\"eit Curtiss, 1a that 
kr:oorn a. t~e CUrtiss P-•et 

Csnta1n Colli ns: Yes, P-46 . 

IDI Jr: 'lb1c'l:. , t hey tell ce , t'ra:: now on 
h to be eatfe:i 40-D, ror account1:'1!) :our;.oaes. 

C"cta1n Col~ i n s: Arrrq deo1t:nat1or­

lm ,Jr: 'fhey don' t want 1 t known as P-46. 
1 hey ~t it EiC1rn a.a -40-D. 

And you 98nt t he Sell P-~9! 
co =:! U s t . 

'l'!lat 1 s not 

Kr. Pl.even: That 1a .O.' t rou esil. the 

Caota1n Collins: .t.lraoobra. 

liU Jr: Hasn ' t that been released. That' s 
one or the tbe I spoke to you about th111 acrn1ng or: 
;he phone . That' a been released, baa 1tl 

Ca ot a1n Coll1na: Fo:o negotiation. !'!".at' s 
1n tbr 3••• category as the P- ;,8 , Th1ch 1 8 the Loek­
t:eed. 

!lll,Jr: I hann' t got Bell on -.:~ Uat, but 
tl:.at ' s been reiea.ed? 

111 
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C!l"O~-. Collin": ~Y M ve &11 been ,-e­
:~ ;~~ ~:..:- !'!~-~~~!1- 4 ora~. 

I:. ?~•: Te are 1n ~he !)Os1!1or ;=.s_, 
~ c •-.::::e ~ :--.: s.!.l,.- , :S. Se e.:'e:a.-:- , htt ve ne.rot 1a ::1 o::s 
.. ~ ': =. • -:: =~ : =1'u :a.:.nC"tu:tQ'e!"'ea un~1l t tr .. ey l:.s7-e c:..~ 
~~ :_ ::..r- ~-~~:1! 1..n ~-arct :o :~e Dep&rte!":.i. 1 ~ =-t70-
: .. : !: - ~: . We fp-•:: bttT" C"..at t h :.se re~l.a:-ic::s a..-e, 
=--·~:~:. 

!::!- . ?l~x ~~ ~1tu.at1on ! s ft ll«:e ~~ 
·~ ~:. ---· =.~:.a_-;. We saw !!r. Eell, ·=~ wa.s 
~E~ , _, .:.: ~ :.~: ~ ~~ !:.!.s plane a .s..r.i!. .-e ':.!-..!~ TP!""Y 4 : • T "' 1 

._..,'"' --!i-- •-:1 · - ·4 t - s -~~·nt ....... A:-.7c • . ,_0 • - - .... .. - ::. ... - · a...- .. ~ ...... - ~~ a. .. - •l;;;;.._j; _, ., - -- t 
, - ! :..::~-=..s!=-~~ =:e. :zs ~~o 1!'1 k!I!Un-t or: . !le !::s.-3 :~lf!'-
"'":"' !.-!1-! -:;:._s ~~ c.: :::-ee t: !.;~s ~ aa1d ~e !s s•1l: u::-
,__:. : : ~:.- --:1-=.:.e ~ d!s;:ksal!l.'"'l'" . 

~,:~: Le:' s e~ : o t : ~ 1n a see~d. 

r~e lo~d !n:ereepter. 

Yes, t~~t ' s r1~~t . 

='"'. , .;r-: ~ro c!o:--': a8J here •het:..er ]'Ct.: ~~ 
:~ ~~~ ... ::; ·--·~ Y1~ 1~ 0!"' r:ot. 

X:. ?=-r!": I e ~Te, in our letter, a.s"'"K 
~ ==- ~~=-,~~ o:t sl..l :l:os~ . 

Glenn !A.-~1n Sl . Le~ ' ~ 

~--1s !s ~ s~ ~a:!.cn. I was able - !!::'-. 
:..~':...!! "-_..__c.:)::, 't"'aS !:;e_--e a-: 9:~~ \l-.1& :::>rn!~ e.::C. a...~e-:-
: ... : ~Lk• ];~s-: e.-.!.s.Jl:e :ba~ a ::~HUn- At a o ' elocl: t!:l.~ 
:::::-..!;;o. ! -. &':L.e to c811 up Hr . Collins e...~d \::1:1 
::.!= : o ~o....,. CU!-t:lss, 3ell a..'ld Lockheed a.t ll o ' clock 
: ".1! ::e.-..1~ to su Color.el 3urns at the 'Kar Ile;:>=t=n t 
= ! :'!:ley •U~ ~ !.::st-ueted to ro llhead &.'ld ne,-ot 1ate 
-~:-: rcn.. ~~:: • s C=t;1ss, 3ell &.'ld Loek!l.eed.. :'lew, 
: • .Js ~s _......at .... . s ~ cle::..- . You e&n ~.ave &11 C:e 
::.l.:'-:!u ?-4: s ~: yw 'W'&.Il'- · 
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!Dl,.!r: Sa:Rtt.e ~ - ~. ~s. :rao 
ean al.eo '!:A..-e the eurt1 .. P-40-:.. ~....at !aa beet: 
clea.."'ed. ~t ._. cle&re6 & It 8 o ' elDek thls 
&o~. Abo the P-~9, Sell. 

!!r. Pm-rt !I: Good! 

!!!! , J'~ ~~· • clea: • J.. 
t.ee(! P~ WI t'!i t::.e or..:per e!M::-s;e: . 

!-:?. Ptl...-...1 s : !'hat' • ::-" ..£;h":-

c,.,t&.ln Coll!!>a: Ttst' • ~ 3, 5!.:-. 

!'!:: , .1::"! nn be cl~ s~!:Ue ~. It 
!l-as oo: been, &.Jt ao::zU:e t~, - ~ ~eed P~ 
Y! ! '!:1 t!:e cupe~. The ~ 3 - t!:oey ~ clear-
1~ ~ rape~ type S t o:- l.:atal.l.aUon o:~ t::.e 
.UUa= e n;;1c e 1710 t or t!:e P-$ ~e. ln o":ber ~. 
,. e!l :raa ;;et the ~ plane :raa Y1.1l gt't ez;;L.-e 1'110 
... 1~ !)'J)e B ·~~er. 

ltr. ~a: I •~•-

S1r Benrz Self: I ~«rat&J:o! t.2 be•t ~ 
er;£1:le t::.e:r hue ~ !a t2w uo. ~t' • ear.-ect. 

llll , .!r: ADd t l:at 1s ~.-~ to <!o 389! 

su- !'!:eR Sel :r: I olld eot t:.!.::ll; u -.a --.. , ;"; aa ea£.t50Qgbt H ._. 37C. 

(At t.'d.s 3)01nt, mr,.1r ~e co ~t:arf Bll1l. 
o: t!:e ~e ADO! al.l the ~Ue:le• le~ 't!le roca.) 
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::::. ~_s: ~te &1.1 rlg~t, suo. 

~.:,-: ~ ~£e are not - - n~, I 
::.:.• t , :x:-: _.=;,., !:!:-'. ~ ?1::-t • to :an to ~ • I w8.!l't: 

::. ~ ':e ~ 

~ sa;!_! ..:=.e • ..,..):,__, p~ w1 t::1 U:e stt?e-­--.-:--«: r-cit~ =2;J ••••. 

~.:'!-: • .. . rtlJ. ~ ......UablP. .&::>:! '!bry 
~ ~ :;:oo=-; !.~ ~ -..r. 'Oa.t ~ 3 ~rc::.~ ~= 
-: • · ' , ~- e::E"""~ 7710 'l'1ll ~ an11able = th.ls Loek­
.:.r-e:! :-33. ~ ~• :U:e .enael 

':'llr z ­••t: -:_y. ~j I - • 

~. ~ Ye !:.rn nnt . 

~.:::-: :: -..1.1:!. Ju.1: ;;:1Te yo".l ~t he ,a.e :::oot 
·~ : "'<z' : ~ ~~- y:r.. ~'t 1 t - Ccnsollda~ 
=~ !..r '-: c::. !':C: - ... ..-_ 

3:.:~ ~ 
~~ =-:"":-~!.a~ n ~ 
-:-•::l.!~~ 3-M a:::ld 
~~e.-

E"e': Ozaol!dated. ,..c, s 1s 
~ctw-er. You ca.:: g-et 
3oe~ 3-17. ~ t ..... C'E 

~ .... ~ :ol.J' o~r 't~. l!r • .!'cbs= s&J..: 
'::-!.:: ~= !t ~ !>e n-~ &-:oeeable t o !::Ul ~ - ~~ 
~ t !.c":. :::.: ~~ c ~ - .1r :roii would t.P.ke a ~oci: at U. 
-~~. ~ ~:E ~ l'-~'t.e ..-1~~ ~~ -~~ u 
£:>:;! ~=- c.~ ~ ~ .. 

X:-. ~ Jt-. Sec:re1:ary , we taTe b! e:1 1ocit­
'ft::7 ca... -e"f'o~ • J' , -: ~ Tal u . A:-un er.e U'G':'::l e 1a 
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:~ ; Vu:t;~ : ues ~ ?rat t-Wh1tney e~1ne . ~ne~ 
• :-e n.o F:-a::.:-n!~ en.-1nes avallnble bec11use t !:ose 
.-e s!:A.:: -e: ~ ~ ult1~:ely hAve t c be e!l.r­
':.'l:-':e:!. ~o=- ~=be...--s, s o .. e woul~ have to put Al.'l. i son 
t ;•t:tf!J oc ~ Vl!ll.~ ~a . I~ ..-ould be not ~:l!..!'-.ttble 
t::d c~.ey 2.::-e = : .!l!s!gne<l. f o r ,u Uaon and have not 
:::~!e L"V/ :":.! -:e--.3 S"'t.s~@9: A..--.y tests . 

--. ::.~ s ... eJe:~ :U-ht !ltt7e, bu~ ~ AN 
o~::- :!.1::.- -- :::::._. :x>1.1ey !'lot to buy plarea c;:.. : ~ue 
:tl"; "lll ~"-11~ ~=-~ ;._-:;, ~es•&. 3-..lt Vulte ;rl., ; et ~..u:.e 
3 ::.S..- .re- ~~ -e- :.~ ~ ~.:.r !...""":eas . 

s•- ~---. 3e~ !: Te looked at the Vulte 
a~ve~: ::!. ~~. -r~::. ~e r;c.~e previous ~t::"e:-.:~:u.es a-~ 
lco·i~ ~: ! : ~-a·~ .. s.nd o:J.r Ju<SC::on e; 1s, &9fL..""t !'r= 
: .~ e:-..-t::.f' . --~ -..:t.:L~ ;'!"'e '!"er o':her t ype a we !:T .. tt~e 1n 
~ln.! .. :-.!.~ U:a:~ '!as t.:!:.e adva.n:are or t ak1rro; t:!:e l..l!l.sc;:j 
!~·~·e, bu~ ;~ ~estlon ~s on 800 L~ed ?~3s, 
20:! cr ~JC '!'~~3 be placed as a d1rect order wtUl 
V"o~He w!:o ~rC":>l.3 ;;:e;; their 1n 1'or:llllt l on fro:> ~eed. 

E:! ;;~ 'I<T.I a :-e '"0111f to as£ L~ed '::o .-~-.e 
7'.!1':!' sc:z ,~ ;-~' :rr. J'c!'".nson' e 1nterese 'W'ti.S s.i:::.ol! 
t o b'.ll.l:!. :;::: 'l'::l~'te JU a"lo~'ler plant. 

3•- 3-=> Self: We •111 g lTe the:> an o:rde=­
,.~.!c:!: '1'1.1!. a-:: llSe rlie1r ::axlc.m capacity. 

~..,~ !:olll:!s: 11111 t!'ley be llcense~ ~<l 
~.J.!ll a roe'r-r-_! ~~ 

3!.r ---. Se1_!: T'"ney ... 111 eake a lleease t'l-a:: 
:.o~ed ~= ~ 4 , .,..., -::ed :ourJ)Oses of t his order. 

S::,.J~ ~- .Joh..,~on told oe - - I eo::' : b:o.or 
- .. e:!:e:- :;:!3 25ecl:$ ~':'l you-- up to thla OO!"n.lllg 
!~ nd u, 1:G -..!:&~ :n: 3;!.~ yeater;Say , that ror three n us 
.. e !:a:! ~e:: s~l.ed =d 1 t had only been clea.-ed : xa,. ... 

=r. ~-S: It a l so cheoka w1t!'l·~ r a e t 
we b" b:H ::. s :oal.1e~ 

e::. .~~ ~ only other t h lr.g , he said •"-etl 
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yo'.l »..--n a cont:-nct -- a:ld I told Coll1~• to t!!ll 
:'!'.est t!";ree ca.nut'act=er s to &"i! Colonel !!urns ;:!lls 
:c:-r.!~<; and he would be told ..m: I a: te~ you no., 
•t ll o ' clock tills ~rnlng. !IO!r I ~n n-ted T>o tell 
_.ou wo;~le to go ahea~ 1r1 t'!'. your contract s 'C.Ul these 
- rc,le. 9y t~e t~ you ; et out o! :~ o~ce , lf 
t\'"er. ·'!:".1:1; cll c)ts, the;y 1r1ll =a.,.e been told b;y ~e 'l'&r 
)e;:;.- rt::ent t~ey ha...e a clearance. I! :uy do"' :, y~.J 
:r: :e kr.cw after l.:neh. 

!Jr. Purvis: Qu.! t e ! 

1::' Jr: All t.he w.a.r :lt!"3&!"t::.en-; 1&- r-o1~ ~o 
:&s"t ~?:-- :.s t&~ when a contrac~ i.e s 1~ed ~~ the,.. 
:-.a-~ a c!".a::.:e t o see 1t ani .Tohnao."l ha : tn: :e hls 
-~r.i t:e Ylll no: t!Ue eore tl:.-ul 2" ~ours to g-l't'e 1t hla 
·~~roYsl . 3e ,....-11 n.o: !lol i 1t u~ :ore t1"1 :M hours 
! ,., t':e 'Ta..- De;lart-.ent . An<i tlla: !1-re-~-e :::>e:o~iuc 
~~~ bee, tor n un. 

~ 16 --

Ca ntaln Col11ns: S!!.ould no: ~'<'"e bee:: 1rM tten. 

!!!! ,Jr: !!ut he seld o~e you J)eOJ)le s 1!rn u:;> 
.. 1t!. C'.>rtl se , 3ell or Lockheed, the ~~&nu~~cturer should 
• Jl:c.l: t~e eontr1>ct ; o t 'te lfa..- De->Ar':lt!'nt. Do we do 
!: t!:.."'·..t-~ ;you, CclUM? l!a,J'be you c= -.~ :!lat out. 
a-! :~.e7 will r:ot hold H core t '>an 2 4 ~C~UH • 

::Ac!.e 
:ton 
~1&.: 
: '"" .. &: 

.... . Pu..""Vls : Are anr co-"!t10!'18 ~1:-i: to be 
by t lle .\rcy to t hose Ct>'-:PI\.::1es l n ~ 1r ne,.ot!.a ­
~t:. us l n :-e.,--ard to eJ@I!:.alon , because : t:e :!"~ 
ques:1cn see::s to ~ve e:-..tt>re4 1n:o tt:e p1e~ 
we d14 not ·m~ a bout . 

a :r-:e:- I 
: Would 
l'ho aN 

R!! , Jr: l.lr. Purrts , ~ beat ~ to answer, 
leave the canuta e turers -- 11' I ~ &Ug£est -­
send f or t!le Curt11111 ~ople , Bell and Loeltlleed. 
1r. t0111l'l 

Cant a 1n Co111ns: Cw•t1as len' t. 

lll! ,Jr: ~ 1 s herel 

Cao t!Un Collins: !'bfo 71ce Presl~t o f Sell 
!s 1n t<l'm. Clirites 111 1n llew Yor:k waltlng to s et the 

• 
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•go a!:e.ad" t'ro:: the War Depart•nt . 

!n.!, Jr: Who i s heret You &a:/ the Lock­
!:".eed n ee President? 

Canta1n Collins: No. He ' s •eat, but 
c~ 'oc=J:"eed is 1n Waafiir.gt on . 

F.!! Jr: Well , you can send far the canu­
~a~~rs. 1we want to talk t o JCAJ abrut s o CAnJ 
C'.1.!": 1sa. lfe understand tlv!.t you have ~n aut horhed 
: o : &Jlt :o us &."ld we .. ant t o t alk. 'Jh&t are t !le con-
~lt1onst We want so can1 planes. Are 10U read7 to 
sdl t~= to ue• -- and i f there are so"le conditions 
70u :!c~' t t~ruc reasonable , c ooe bac>: ar.d tell ae. 

:.:,. , Purvis: All right. 

Canta i n Collins: 
r-1':~:1ate ATe in !iew York . 

bo or t he people ,.ho will 

ltr. Purvis: But thla i s t he procedure you 
• O'JH l lle us t o f ollow a nd if we find wh..~t ... e t hink 
is a &l'.&g , we co,. back. 

HU J r : And t h e President and I ~~t t his 
t !Ur.,: cle.~e! up now. 

Yr. Plenn: 
tee~ tcld by at leas t 
-.h1e.'1, 1r ca1nta1ned, 
c!ll : . 

You 10ee , Hr. Secretary , we have 
two officer s o r certsJ.n cond1 tlons 
will make ne£ot i a :ton ver y d1f~i-

Hl.! J:-: Don ' t let ' s erose a~ bri dges untll 
we e;,~ t o diem. 

l!r . Pu..."Yis: You think the aitu 'l:ion nay have 
eun-ed t'roa & t 1t .. as a f ew /lays ago. 

F.!! ,Jr: I don't know. I see aturr in the 
Pa;>er all the Ume, but t he ~ to fi nd out h then 
C31t'.l~aeturera were told t o cor.te over to the War Depart-
=ent : 04!t.:!'. '!'hey 1\'111 be told t o c;o shead. Wow, 
what~r t h e eond1~ions are, they ~ill be tol~ and I 
"'0\:ld !"At be !' '!Jaye 'JOU get it d1reo t froa the IIAllU-

:17 
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r~e:\U"'ers . ?!.a.t:! o;:: -.::a-:. ~ C"'!'. -· ~ ~--~ 
t .. ~~~ t..~:J a:~ ~. ::--=::. ~· &:!. %~ :2-~ 
:'~,.~ r:LJ.J be s:n:p-<-...._- - - - · .. a~:::::-': .!:::1! ~ 
~:;.ere ler,' t .. 

~ .. ft_~T: 
t o t !. -.c. w _ _. !..!' 

··.,... . ~:I: 

::':!:t ~-:.._-.--:: '::.....-=*: !...E _7:JC 
! ! a.::: .:::.!..=:" • 

., :: ~ v•-:-; ~ ~ -=;;-:_,:r-. 

?------· 

·-- ~- .. ....._- - ··-
... : .. -:~. "; .F ":- : · -- ..-~ :-:~:- .---~""' T'1' ·~!_ -:;:._ d-~ 

- # !.-:-:--=- ..:__ ~::.!..'"':--- - -:e-.:-~:- :.-: ~..::. ,-:- ~--.. 
: ,..:: 1!- !.::.e:: -~: -·:..._ -~ .:=-: ~ : r::--!---:. -:= 

ex, ~!:~e t~ -!::~!.!'x -::!:! : ~.=-.... -- -- -::=:::.!: 
::.:!.!.e .! : 2 :-:r: _ _, -:::---!:;.!..:... • ~~-=-: -~ 

... 
! :-:cc -:·c~~ • ~ . - " ;: -... • :::-:._ =- ~ -:x_.r : : .3-- .c-c :ll -3 ~-~...,::- :---.=-!.~ = '"';;;;:-.. -

If-...... 
~--=-:: -=- _, -----= - . .... 

·~ : :..r .. . • • 

--· - • 'X~ !;.s.- a.:r . 3 --
? -- -- :::~ - •• - -· --

• • !"': •!'" -· ·- ---- -_ .._ - ..... --- ---

:.:r • 
......... -­... ·- ?~ --: --;;~ -==--­

::..:.e- ~~ .. =~-· 
: • "- • .. "':"'" ':: "!. - - . .. 

1:: 
:=-• - · - - r.-r- - - r . ,... . - --------- .. -

or!.: .~ ~~-r:::=: -::~-
-­. 

....-!_ -:::. ::! :X:: -:::=c_ 

_, -- ... A _£ 
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~- ~~= -~ dl.i ~!: -::~ ~ li fir.J:"e 
-- :T. ~e ! t iCiiiid ::c t be a eG---::"ee.~ ~~- - I t 
r• ~~ :;ro1: ~ ;»l=ee •e btQ' &::11:! ..,. ~ lAter woe 
~ 1::1.. ...... 

:::..- . ?1.-..:: s : ~ -. tG ~~ ~ a:eno:. 
-!.!::'-~ t.:e-:-e ..as :t ~, ant . 

119 

= - . .:-:_ -. . ,. ~ 3. :x-:: . :! = t ~0 l:n~ -
: c ... . ~~ !'!...~-,s o~ - :;ct_ .. -.-~ n~ tMa 
~ '\!~ --:- :.&~1~ c~ 260 e~-=..-a "'•- '* ~ =t~. ~:'• 
·3 2:1e~ ~ ~ ~o -:~:- :;:::-a:::::r ::.:.r ~ =::~'! 

3'- 3e=;r 3e:l!': - e Cl:'l!t:""5 -. ~e .1:l ~. 
::.a~ ~:z- ~::1-£ ... ?~:;x>ses , 2'CXX: ~: :~ ~:l:lS a.:ld 
.. -:.~ 2~: ~o- t.~ . eol ua ~ ~~~ em ~: dll 
:.r , :;:I; 2 ?..-e !!:l :>or a - .. 3e?~e:;be: ~ 

... _ _ ~s: '!ou ::e&.: ~': _.-o;a:cu:c ot 
-.:..=--e.:..,a C"! $ ES 5"Ci::: ':!:!s 26C. 

--- · 

3:! 1 ~"!"'! a..~ - 3 - 7 t ·-,.,n • ., 
• :::::.:~ =::.-. 

3 -; - 2~ ~., ~: . F!.r'..la bTe" 2~ ~"'"'Y 
tlsel:~ ~~ t:..s t !:ie!..:"- 'tad ; • :.-~-=-

=:: ~~ ~'t J X. Z3aTe !.= ~ !..s ?"" • e ,..,t; an 
=~ -- ~5~ ......-:':rs ~ ~-t-:t 

~- 1'1~ 1"'>: :!:.!..& ~ ~~ttl. 20""....0. 
::::. ~ ~.r -: •na••*' :m .. beg;a:. !.:. :::~ .. t ''\-o n are 
=::,-. Ill:' - ~ ;:>l.£ced. &!l ~ :;!' " XC. 

Part o!' C!e:!: ! :: ~ o1 
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.. ..... PleYe:1: Yes , all toget her. 

~::-. PurTis : A.'ld re h(Lve :1 ven the: a co.:r 
:H:::ent •hl ch enables the:~ t o c o L,ead 1'11 t h t heir 
~l~'lt e~ans1on. Ye have exerci sed the op~1on 
At.d t:ten the:-e !s &.'lot her option, bu e t:-:e l.a;portant 
~:·.::-<- 1a 1 t 1 nc:-eases : he out put b:r 260, whl.cr. wlll 
~nrtle ~s :o :~e care o~ opt i on re-ui~=ents ~d 
l~ter req~!~e=ents . 

't:'f Jr : A3 c~ ~~~· on, are ·yo:J ~::!nkicg 
o' ord~~r.£ ~oco o:- .;coo ::::o:-e er-t;1n .. at 

··-. Pleven: lie r:re , on the bt>s1s o~ " "'-
-:• don 1::d1::a ted S:-c , o~er1~ ::ceo. C:l '::!le ot>s ls 
o~ :· .~ expansion ve ~1r~ttr.ced lAst y~nr re !!ave, to 
A. :-11 S:h, tole! t:-:.e= .-e ~re w1.ll1 n"'" t o t -:.E..e a.."'o~!:e!" 
:::;x el\_ir.es on - :-.1e:. .-e !lad an option. 

!"' ,J:-: 3ut 0:1 thei r boo1!. s they will !".ave 
~:-d~=-~ . new, Ay:-11 f irs t , o! vlrt unlly ~ new. 

llr . Purv!.s: 1 h..fl t 1 a. eorrect . 

~. Pleven: 7~t' s r i r.ht . 

E:. Jr: So I can put on the botto:::: he:::-e , 
l:lt , ;>:-<:.pes~ or der a will be !or 4000 e:ts~es. • 

t:r . ?:eve:~: Yes. 

..,.. -· 
!:r. ?u...-rt.e: Cr-!era ~xecu:ed sir.ce t=::e: pro-

ea.ce :brou.: h. Sl.::ce I peo:~ed you or. Al)r!l fl :::-s: • 

order 
;!!! , J:::-: I put do.-n !-.ere , "April 1st, p roposed 

4000 e r.;;; J.r.e s . 

Si r Eem Self: 
out yet . 

~o~l or der has not gor.e 

1C00. 1 
~.Jr: ~posed order troc Apr i l lst on, 

ll~. Pleven: I n t~o ~tches. 
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llr . Purvis : In two bntcheo . 

HU , J r : (Resumed rending. ) "General Uotors. 
Allleon Eno;ines. An order has been pl aced in the 
'.' nds of the General l!otors under which the t .. o All i ed 
:i~·tcrn:uents have ac.-reed to provide funds necessa ry to 
increAFe t he productive CB9Qcity of All ison Engines t o 
500 ~r :!Onth, or w!llch ~00 rill be on option to the 
Allies . T::e capital cost of t lte addl tlol'.al f aclli tics 
ls est~~ted to be $5 , 548 , 000 to ~loh -111 ra7e to be 
added the cost or tra1nln;: new labour, rh1ch J.s eat1oat ed 
:o be around 3600, ooc.• 

Does t~at ~ean i ncrease 0 by 0 or increase• to•t 

••r. Pleven: To. We beli eve they ~ere able 

!!r. Purvis: I ncrease of ~00 per mont h , "'e 

Hli ,J~ : I n this cnae , froM April "let , ho., 
r~ e~:lnes ~~e ~ou goin~ to buy fro~ Allison? 

llr . Pleven: 3500. 

RU ,Jr: 3500 eno;1nes? That will be ever-;-

ll~. Pleven: Ever :;thin;; up to SeJ)te:ober 1941. 

HU,Jr: ~nls 1e April 1 to Septe~~r 1941? 

ar. Pleven: First ~lies to October. 

HH ,Jr: Delivery fro: October 1, 1940! 

Sir He~y Self: I suggest , it 70u could, 
~ke it a bit earli er because if there are any re­
leases of t he P-40 we should get a corresponding re­
lease on engines. We may cet t hem some mont hs e~lier 
on your release or engines. 

Csotsln Collins: There is one C02Plioation 
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on that point . .\l\f e ll(;1nea ~": !ulve ~en !>e'J.r!lt 
•n~ ooid for by t!te NaV7 or A..-.:rt f or any P-40s are 
not nva11a'b1e . There 1 & no roay in the l'!Orld we can 
-et th~:~ 'bncx to you. 

!!:! , Jr: Yo:.~ are '"e":ting t oo co=:>lleated . 
:!o•.1r deli·rer y b , 1rreao>ec~1ve or e ro&1nea ~c'!: 'O'Ouic! 
ccco~.ny t :Us , woulc!. ';)e Octo~:- 1 . 

!C!' . Pleve~: Yes . 

. .... 
:!.:- . P' e~n: • . • t~ Sept e:~'ber 1941. 

Hl! • J :-: Is -::~-; ~ aa:.e on lt.:-1S:~t? 

Ur. Ple>e:J : Fro:: '7:-~ht ,.e practically c!.o:;1 t 
et any engines 1n 1~. 

Hll , Jr: r~~:l de ~el1ver1eo a~t? 

Ur. Pleven: J anu....ry 1941. 

!.!r. Purvis : l:p t o Sept e:tbe r 19-U. 

Hl! J::": Se' te:;be:- 19-U. 

L:r . Pleve::: I n ~ac": , .-e hrve t o f"O -: c Oc t > 
';tr . Tne l ns:: e~-i.nea • e ea.n ret cr.ly L~ C-et obe:-. 

Oetc'!:>er. 

Hl! , Jr: 3e,. r e l:'JlYe t !".1s th1~ ~re. 
derstllnd now. 

I un-

(Re~J~med r<'--"dlnil') ' Prntt !: lfhl.tney . Act1n 
r.e,.otint1ons ere n?r £01n~ on wi th Pratt & r~tney , to 
j)ut 1n their hands e.n or c!.er ror the eXJ)Sns1on or their 
'~nnt ca,ac1ty on~ llne sl;11~- ~o those roll~ed 1n 
t .• e cnae or 1r:-1ght and General. l!o~or&.' 

But ya-.1 c!.id ~ Ye the: an order en .A.y r11 1st • 
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l!r. Purrts: 
t~t o~:-. 

rea c:- no. 

3:.! J P• ~-· ~~ 
:-..!s 1a a.ll p~~ 
: ! .,....1:6 ?= t t Wh1 =7! 

-1.5-

~ 1:t • ll ~tl.e a~1e t = ::::.e. 
!:cy :za...~ a.ooe 7cr.: tM -"' • r :; ot 

51:-~ Se1 • : ~. :!000, lmder ~ 
u~ o:>:1ons ,-- 'i-sr r.-t::. '2!-"~ ~ a.no~ 2000 en 
~ t;). so • b<r.l t 4000. 

1£:-. P1e~ !..! :-co~ a~ ot 1000 
-.:.:1! : • · 7 e ae;- ,.~ ':1 ~-it ~ :J2!)!l. J.et--..&1 =.,__ 
:>~ e:-.: !.::ea Clf 1200 u:tits: ~ ~· ~~ be abou~ -rooo 
!:~-!..~~- •• ~ 1~ Ccct- " =--::"' ~1-~t . 

!!r. Plenm..: ~-r EZmlt. 
je";Q!)e:- 1. .::1 Ul'fliU'T 1 , 1941 to 

!!:-. Pl~ rea. 7=- :reA ....... ~t - S..""e 
n!:chl.."t a ee?'..e1

- ~r ~ ~~·-

El! Jr: (~~ : .. '"E) ·~ .. Wrt.;>~ 
3-;;eel 3l.ad~llen. 4 n:'7 ~~Ua.l e~l.an 
o~ t!:.e P1ttsblD'[;!l pl=t c~ ~ .n;;;t ~cr t!:.e :>BlJ­
~&c~ ~~ Steel ~ ~ rlll b - to be paU. 
~c: Q ~::e 4llled ~~ .. ~ =:r..aee"Z.! cm w! t :!t t'!lie1:-
e~1.:!e ~·· ...... ,.. ?_es:s::;:.t e•'t1.ca'te o.r 't2 C8;)1ts!. 
e:::;>erAlt;re reoul.red • ..,=~ 70 ::otr.t~ be-n ~5 , !Xl0,000 
an~ ~6 ,!Xle,ooo:• 

Well, ~ t-=a•.-~ blade ~llerw• •••• 

51r !!e;;;"T Sel.r: ~·· ,!luwt Oftr 3 , 000 steel 
~la.ded prapell~. 
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Kr. Ple"nm: '!'errlbl.J' ex:>e ns 1Ye. 

H!! , Jr: 3 , 000? You a..--e talki ng or t1 p l'o­
,eller havl ::te t~e b 1adu ar tourT 

31r Een.....,. SeH': !'brae. Thl:; 1s onl:y ! or 

l!r. P1~.-en: ~ pla:!ea . 

S1!' !!e:::r- SeH': 3:1"; t hat ' s onl)- t or steel 
;:a~d )n'Opel':.ers. llire rlll be l a.-ge purchase 
!!'lj!l "·~' ,<;on a.!ld ~ ~:> CUrtlaa , but t he s teel 
'::~s. whlcl:: ~~ a s;~ec1a.11t)' 1n b eri ca, tb c apac1t:y 
! • Ye!"J' ~ted £.!'ld has t ;, :.e increase~. 'l'lUs l s 
rl1~~:1~ =na!ea~ t o tali. onll' abc.ut 3000 1 !'l view 
: ~ ~ l""e'C!u.! - -e:lt s . 

Curtiss P. 40 490 
Lv roYed Cu:-t!aa 960 
~ll P. ;!9 200 
Loc:Li:eed lr::erceptor 800 2 440 

So::bers Glenn :•cPt!.n !87 750 
Do~laa Attack 3o::~er 550 
Do~l.aa .L 20 200 
Lou eed 37 400 
Pour-en;:l:-.e~ bo::ber 50 
.:>!. ~e-bo~-!'" 200 2160 

T::.e tl!>oTe :;.r~=-ra=e a::Jec l :'!ea t}-.e types whlch 
a,-ec t o ':le t!:e :::ost ~ea~le t'ro:J the Al.lled point 
c.! rt~, b'!.l'; t~e quaz:t H 1ea zntl o:1ed 11'111 not be neces­
s• :-l!J' :::nnut s.cto.>.>-ed by t~e orlrln&l d es -ners o f t hose 
;;:-.,u . For 1,~:azu:e , part or ";he Curti as ....t1 1 be =-
:J ~aco;~red under a Ucence b:< North. Amer1CM. Lock-
.. ee!! I ntercep t or 'rll.l be part l)' ::.nnuractured under a 
llcen1:e by 'fuUee. Th e l!ou(;l.aa Bo11ber will be ::anu­
: .. c:ure~ partq by dt~::- !!oeln- or Comolldated. The 
!'~=a ~ which wouJ.d be rt":Ueated the •our-enz1ne 
.. ~r or <;i:e dlve-b=ber 11'111 only be deten:dned when 

\. 
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' rre si'>J\ll !l:we had a chance to see the new t YJ)e s abou t 
·:.:c:: 1nfor!llllt1on 1s to be r elenaed by t he serv1oee. • 

(Concluded readin~. ) 

Glenn IAI'tln 13 7 , 
'~" c tt1:1.::; now? 

I cn1 t tha t t he one you 

t :r . Ple•ten: llo , !:r. Secretary, Glenn !.Artin 
137 i• the 3h1p wr~ch ls de signed on ~cr own r equ1re: enta , 
.·1t 1: 1a P c!i7ers1o~ or the "hi !> cal l ed 167 ..,h1c!1 has 
c••r ~eleased O~lz!nally to U3 , 

51~ Henr y S"l~ : We 171'0\'lOSP t~ f cllo11 t~e 
"!. r::~' • Mcl n- , 16?-F-4. T'noy. h.•ve 1\lre:vly b'ot t o 
?-:. or. t ':e 167 t y])e and 1f re cnll 1t 167-F- 4 1t s hc»s 
11 :11 .,,~ :::o-!1!' l cati on or the le?-F- 3 t o cce t p!:.r tloular 
r•r.•l1r<'r:e!'l ts of t'he All i e d. Governnrnts . 

w..: ,Jr: No'" , hnve you r.ot A r elease on t hat? 

::..- , Pleven: f 'lll , you ece . . . . 

f!: i , J ,.: !!P.e +.h11 11nr !lcnr~t.,ent told you? 

l:r. P1 e·ten: Gl enn !Jl.r t1n :trc unable t o d1e­
ezs~ lt ~~ nccount of : he hold u~ . 

.: c:-.necn. :;::; , .;;·: ! ~:·..lr.': I O:l;-ht to U'3n~1on it to !.!r . 
7/e ~!l: co:-e b3c:-t o ::~~ t ln r. :.dnute . 

DCPJ:ls~ a ttaci: ;;o!'J· er . 

::r . Pleven: Th"'lt i s ll !h"'r:!culnr ca se r!:ere 
Yoe t:.!)oet . T:'lese t o:v clns£ b,:,~!l' .. ""rs , ls Z"e : ;· !i 

r· .'. ••uc:: has been cr.an:;ed and -..~ n ~e cor:tpelled t o 
r· :· ::ort ::r . D:>U{;l as r ecle ver•· otron_;ly Rbout 1t ar.d 
·.c M 1d if he c ould not 6.- reo t·•1th Dnyton he 110uld co'!e 
•• oec ;.tou , 

HI.: , J r : l'lhat 1s the to~hn1cnl number or 

Sir Senr y Self : DB- 7- s . 

125 
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C~tntt:".ln C:>ll! ne : T"r:e DB-7, t:'-'lt 1 s -:-~t 
~::e:· :rvtve been buying . 

Ur . P leven: T~le !g the or1c1na1 bc~h·r r.~ch 
:.s s b~en 1::>pt•oved nccord.l.nc to our su,;:;eatlor.& . 

:.a, J r : '!"::e Dout:l as A-~0 ls c. fOW'-enc; l ne? 

Sir He :!r·; Self : !~o , !~t la en order .:. : :::-.e 
,J •r:: ... cr t :-.e 3~!.:1s:., Gov~~:t::.er.: and to 8.\'01'- ~;- ~o=­
:1!~ ~!one ~e 31=P: · :~~,ose ~o ex~re~so ex1s:i~~ op~1cr. 
-"Ue: . -e have und~!" e:Ust!ns ee:1tr~cta •1t~ t::e Dc-..:t:l as 
: J • • :. ; t ne ::.::.1 t ~:-:e or~~ :-o t o t:.e opt!on. 

":..! Jr• So t ?-.ere "!11 be no q•Jestlor. ot re-
1~~ ·e on tF.ni? · 

Sir Henry Self: Ho ques ~1cn on tl:At . 

Hll , Jr: The Lockheed 37. 

Sir !lPnry Self: That 1s A ne"' ~;rpe and we 
:, .,~ :'l.~d no r Pl'ltl on= ·~1 th Locl'.heed , who P.t t'1::-s': adopted 
th~ Hudson , '"Ihlen nas t he 3r1 ti•h !lud ~on :>nrl :.es o:ow 
,.cer. converted t o a r.e\7 t ype ... ~ our suc. ... eatlon ~L-pl7 
e .,bo1y1:l"' our 1d el' . It 1A cl\llod t he !.oc:J::'tec:i 32:!.C 
!:1 ~l"c~·,;t1on and rre hn ve ,.~ted tl:e= to OOdi!"y tha~ 
s t1ll ~~ther to be known ao the Loc~~eed ?-37. So 
1n , ... '\ot1cc !. t ZKJ. ~evel,:,p ! nto r. nil! .. ::~e . 

~.Jr: Does 37 1de~~ 1 ty ltt 

Sir !!en:-·, Self: :les. 

Hr. Purvl~: "" do~ ' t othe!"flse quite knc v 
~tth that ~e need a release, ~ut we P3cuze 1t doe s not 
need ~ release. 

Hl.! , Jr: \fell , we .. nl 4g. , 

l.!r . Purvis: We :r.ay be wroru- 1n our ns9l ::l])t1on. 
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lDl Jr: On the rou: engine bomber. I t old 
you about t~t. What about the din bo:lber! 

Hr. Ple..-en: We would lUe to Mlte our de­
o1a1on a fter we have been 1n consultation wit!l the 
Ar'3Y e.:ld !:c77. 

ID! ,Jr: You don ' : Jt:r.oor w!lat you want! 

l:r . Pleven: Ye han acne l dec.:J , or Curt!.aa 
o:- 3oe1ng perhli?a. 

Hll , Jr: YO'~ don ' t -..now. 
Cantain Coll1.ns : You C:.o haTe lei'or-...at1on 

on tl:'.e !;:tTY bcn"Oer. 

llr. Pleve!l : Yea, but -e want t:~ :::ake a choice 
t etween what Is eXisting . 

n'bout? 
Hl! ,Jr: What ot!ler ones would you want to know 

llr. Pleven: t"'aere ~ two Curtlsaes. 
lli:e to choose the 'Eeat ones. 

Ca?te1.n Col11na: W'alcl': e.:-e the ->ther two? 

:!:- . Ple~n: Curths 1s one or t~ 

lh•. P\:.!•v:19: We CO'..ll.C:. z•t til>o~ lei'or.,.tion 
very Qldekl :r. 

'Jra.U2.n. 
!!r. Plenon: We don' t know e.xact17. Per~ 

~. Purvis: You reall:r don ' t know Yha~ 70U!' 
choice a arc . 

!I!! .Jr: Suppoaill{; I BlJJ t h1 a ~o 10U. ~o !!:-. 
Jol'.nson , that :you ge ntlemer: are hel'e; t!lat on t h e 
f'l~htera, !roo what be told ce tOday , eTerFthlng l a 
all r1~;-'!t pr on o!ed be baa told the aan'lJ'ac~ra . '!hat ' a 
all in t he c lear. 

llr . Purrl.3: Incl.wUil( the Loek¥e4 I n';ereepto:'? 
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H:! , Jr: Yea. 
j1enn ~tin 167-F-4. You nre ln~e~ested 1n ~he 

Si r Henry Selr: Whlch ~'\s been lart;ely 
~e~cloped at F?ench 1nst1tatlon. 

r::- . ?' e ven: \f',;,at aar])rlaed 1J S ms ~~ '; 
: .. e r: ~:at !on o~ release s~c!Jl~ !"..3·t~ be·~ !"aised at 

•• !~~ jle~~ ~t!~ . 

~.J~: La~ ~e -·:~ ~~ ~~~: you ~~~ . 
~ : <""· - ! '1S n~tae.k !>o:Jber, ::3-?-: . I -111 tell 

·-·- .. . ._,. J~·J-ls.s A-~0, l""::!e-.... ::oa are ~= ... ~~71""'- · 

S1r He:::--, Self: '3t::Qly exerc1s~!!f: a r: e x­
!. .... !-- ~~t1 o:t . 

Sir !!~n:-y Selt' : I :· .ln:; :he Loc·,_~eed ~7 
~:.-:£. • be -en: I oned ~c"luse ~ "?r. ' t: -.qnt Ft7::· ho!:i 
... !.:-: .. :·.e ,e- j :1a ti;Jn .. 

.. _ ,: ... ~ ~:-..!.s """:)1nt, ~·,::- :'lAc~! a ca:! ~~r 
: hr.s.ln. ) 

?~ .:~ : 7~: I ~~~ :~ · ~ lt ~~l ~~ L~~1s 
... ... c:: ..r • .: say , •!i~ , :! ~~~ , :.o·.:!e-, : :~11':! :·ru ! 

... : · :e: .:c:: ~:-~ r·:A: :">:~:: -~:. :":-.!~ 1s w:-..a : 
. - ·w::, -:.1c:: : t::!.n:.t !.CII .,.:.: -:.ft~:-~:.1 . !~ !: 
• · • --~t : c £no-. • 

A~:er all , he tel~ ~e ; o :et ~~ know ar.~ 
-! • ~ : : ~ do ~~2i~ss :o~~7 ar. · "• ~-~ -e ~o :c Gn 

nss.: . :.1o~ :.:....:~he ' s -:.!:-- :c. .ec~~ ... -~e. !: !te 
· e:·.' -:, ,e -111 !"<.ave ~o -~ l'~~ =""' ! 

::r. Purv!.s: I -.'u:\11 t.lso >-e lerV:.r.::- ::e~e 
l.t-,:irr..~:~ =e '::orand"..tm -~1c:. you asked fer , .. & c!-1 

S~r ~·r.r:t has -~Jnc ove!' . I th.ir.!: it rlll be ~orth 
-,;aal. 

~: ,Jr: T:11lnk you. 

F :l:.ar e~;!.ne bocber ! 3 -;-.. ~: , 
•:.d C o~s~li~-ted? 

Co:~ l.::s? 
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Csntain Collins: Tb&t' s r1~ht, The Boe1ns 
and conaouaatea. 

HU ,Jr: But that ' s all been cleared! 'l'"ae7 
c:ut ha-re t Se B=l7 Boeing nnd .B-24 Conaolldated. 'l'"llB.t' 9 cleared. 

C&'Ota1n Colllns: He lla1d t hat this corning. 

HI! , Jr: You got that! 

S1r i!e:n"7 Sel t: Yea, I sot th:tt do'lfl\ , .&.1-
re:-~ bee:'! r e!-sed. · 

··~ . l'llrY1s: 'l'h'lre 1s a point here 1n the 
letter ~o Ca9ta1n Collins ot A~ril s. 

• As exol a1ned 1n our memor and\1.1:1 ot the 
l~th of ~ch , the lntOr CIIIt lon neces­
sar:; to enable our Board to re~ch de­
cisi ons must cover the rooults or t t.e 
ens 1r.e ' s canuro.o t urero ' tests on en­
g ines and a l so the r esults of service 
and ~nutacturers ' trials or nlrplenes, 
with details or performance and handli ng 
quall ties. lfe understand tl'.nt we are 
r.ow i n a position to request this ln:or­
!Sat! cn both from the ser vices and fro=> 
t~ ~racturers . • 

We ban as£ed t or con:1r:ut1on or ~tat . 0&:1 
'r'e t:.now ~~.at '! 

Cr.nta1n Collins: I think eo 1n connect!on w!th 
t he ~:101e question of r elease , Chich has been cleared u~ 
no,.. 

llr. PurYis: It it could be menti oned to 

~.Jr: I don ' t think so. 

Ca,ta1n Collins: Don ' t ~ention it , because 
I 110 hand!!~ that. 

129 
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~ .Jr : Are you people antiat'iod that 
Al ll s:>n c t\n cake good? 

Hr . Purvis: I t hink eo. 

Ur . Pleven: We reali~e it ion biG risk , 
bu t we believe too t hnt t hey understand it and that 
t ll cooperation w1ll be behind it . 

H:!,Jr: I aa ;-o1r.; out in ten days . 
; 

llr . Pl. even: We :::enticned this particu!erly 
t o !:.r. SloM a nd : believe t hat t'ron top to end they 
111 1"'1\l.he l't'e a::-e tllki n<; a ver; b1!: rls!t ru:d that they 
wnr.t t o cnk e it good. 

•trnte 
lie hils 
~ 1~oa . 

!ir. Purvis: I thinl': they a re out to 
l'l'hat can be done . Sloan has been very 
cone into it himself. I hAvo seen hie 

The other n1Pht he caoe up to dinner . 

d econ­
helpt'ul. 
several 

(A t thi e poi:t': , m; ,Jr spoke to Louie Johnson 
n~o! 11 record o! t heir con·tcrsot1on fellows th i s !laee. 
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April 10, 1~. 
11:20 ..... 

l!. li.Jr: Hello. 

Operator: Mr. Johnson. 

I! .!:.Jr: Hello. 
Louie 
Johnson: Hello Mr. Secretary. 

!!.l!.Jr: Lou1e, I haft here 1n t h e ott1ce now, the gentle!!lell, 
Engl1eh and French purohae!ng .tee!on. Hello. 

J: Tea. 

I!.U.Jr: And thU 1e their neede ae to their t!ghtere . !'lello' 

J: Tee. 

l! . l! .Jr: HaTe 70U got a penc!U 

J: Tee . 

I!. Y..Jrc They want ·to buy the Curt!• P..lto, and t he eo-ealled 
1mproYed CurtU vhlch 70u called ••• • • 

J: 11<>-D. 

R.M.Jr: 

J: 

1! .1-!.Jr: 

J: 

R.J.! .Jr: 

J: 

l!.l!.Jr: 

J: 

Right. And the Bell P-39· 

o.~. 

And the Lockheed 1nteroept;er. !bat' e the Lockheed 

P-JS. 
38. Wow troa our conYeraaUon t;ble aoralllg, thoH are 
all 1n the cl.ear, ae I underet;and, I th1Dlt 7011 eald 
that the Lookheed 1nteroep ter, -• Ulat; the one JOU 
were golng to olear today, I ~nk. 

Tee, 1t'e praotloally olear DOW, .a they oaB go ahee4, 
and t he aanu.taoturere are 1ll here DOW tallt1.ag to 
Burne, .a they'll get 1t all olear 1ll the aext tew 
a!nutee. 

Wow, 70u think they ' 11 olear Ulat 1ll a tflfl a111Qtee. 

Tee. 

. . 
Regraded Uclassified



! .v .Jr: 

J : 

J: 

l!.v.Jr: 

J: 

J: 

J: 

J: 

!!.". Jr : 

J: 

J: 

!!. " . Jr: 

J: 

J : 

" .li .Jr: 

-2-
......... 

•-· .. to ~ bo.wre, tbU ta What tbey1 4 UkAI to 
get 1Jl ~ bollllere. On the 01en XarUJJ , Uley - a 
~. 1.67-r~. wh1oh u u t.pro9114 ~r o.,.r 
what they're getting -· ,_.. 
Yea. 

rbat•e •• . • •• 

!!e11o. 

I clldJJ • t get that Dtlllber. 

'~- P'-o-o-1". 

Ob . ,. •• 

167-P'~. 

Yes. 

Tbat•a oJJ the 01en Mal"t1n. In t he Dougl.U attack 
boaber. !lo. 7- B. 

Yea. 

ADd ~y•re-~ .. 1nterelft'l!4 "1n a Doug~-~20. 

'ltltch ta. I ~ratand. they're -get~, Cbat 
'1110'1l14 be Ute qaeaUon ot exe:rctalng the opUona on 
tt. 

Yell. - cl.eal"ed that D<wglaa .t.-20 tor t'bew •- . 
t~ &«'0· • 

Yell. I'• gt'rtJJg you the whole atol"7. ae I aatd I 
wo'll14, aDd 110 1t there • e any qaeet ton 700 C&JJ. • • • •• 

!!ow ~ c1o they waJJt ot eaoh' 

llo, e.ach ODe ot theft. 

You - - ll, I'll gift JOU the ttgu.rea. 

Regraded Uclassified



( 
1: 

!.• .zr: 

r: 

!.".#:-. 

1: 

; .. • .;-:-: 

l: 

!.!: • .lr : 

1: 

!_..Y.Z!': 

l: 

!. ".lr: 

l: 

E.•.z~ 

• 

- '-
Yea. 

150· 
All J"1gbt . 

~ attaolt ~r 7-11, 550· 

!t1ght. 

Douglaa A.-20, 200. 

~t. 

Locll:hee4 ". 

llo, ,a. 

: 33 

~Y ~4, DO U!.la 1a 1:be ", 11!!&t U>e:r called UJe 
~-..4 HlldiiOD. 

All r1&tJt. 

-'oo. Hello. 

All r1gbt. Oo ehead. 

Yea. 

Together 6o, I aoa•t ~ bclw ate:r 41rt4e u, 
bat 6o beW.en U.Oae no. 

Yea. 

AD4 U»D U..:r• re 1D U.e ~t tor 200 41w ~" 
aJI4 U..:r ~t tba beat, aa4 1118:r' 4 Ulae -;o be 
a4rtae4 11!1&t the .az..:r ,,...,. u 1118 beat, u.e:r 
c1oD. t II:DaiW. 

Well -

'ftle:r"4 llka Ule aolrtM ot 1118 az..::r - Ulat. 

Yea, I U11.D1t U..T're FiDS 1111 Jaw to c1o a UUle 
bU•'• alloat U.t wUil • a.- llere, l11 • 'lllat 
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::." . Jr: 

J : 

a., .Jr: 

E.9t. Jr: 

J: 

=·'' .Jr: 

J : 

:: •... J r: 

J: 

:: . ._.. Jr: 

.. .. 
: . w . J r: 

J : 

::." .J r: 

- ll -

eo11a~ltu~H a ell~ bo"'ber la a ~17 uncert.al.D ~tlo11, 
aDd U t!>ey t ell u e ~l't tl'ey want , tl:e cba.racterUUca 
they v ant , ve' ll be trlad ~ t ell the: .,-,_.~ la the 
beet ve•...-e ~~-

Yell, I ' ll tell ~e: ~ tall Yltb t~a coordlnatlng 
eornittee, and e.drtse wti~Yer , Just let t!!at go 
through tl:at va:r then • 

.Ul r lgbt. !'!OY l!!IIID7 Curtle ~~ 8 do t!>l':r vaDH 

118o. 

And the l!el.l P-39! 

200. 

!'he Loclt!!eed' 

!OO and ~ ap:!J!'O~ Cur~h 96o. 

r.tat • s quite an order. 

:leedlees ~ 11&7 1t' e UJ. secret. 

Oh yes, ve• ll eo treat lt. All. rlgllt , ve •ll get 
the vays greased here, we' ll keep tbeJI go~. 

"!lov 11bat, can I hear troa you at;a1n on theEe bo!!bera't 

On tl:e d1 Ye ho-_.berS! 

lfo , these Glen - DD -

On tte ~ engt.nea. 

Yell 011 ~e ~emoart111a, yea , yea 011 ~ !"~111 
bo:tbers , Dougl.a.a bo'!lber& - Wh.a~ I'~ lla \ed tmd.er 
bo:tbera, ,.ott aee! 

J : All. rlgb~. Yell nov, I ' • golng ~ ge~ 'l:la87 OD tha~. 
I 1.aag1ne ,.ou'll hear fi'OD ua 1n ~e ear1:r ~l'DOOD. 

ll.".Jr: In the early af'te l'DOOD. 

J : Yea. 

3 • v.: r: !bat 1111n114 be woDderf'Dl.. 
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( 
J: 

!!.!f.Jr: 

J: 

!I.•.Jr : 

J: 

!!.'(.Jr: 

J: 

!!. '!. h : 

J: 

!!.•.Jr: 

J: 

!. v.Jr: 

J: 

!!. 'I.Jr: 

J: 

!!. "f.Jr: 

J: 

!!. l'.Jr: 

J: 

• 

- 5-

All ~t. 
. 

&1111 OD 1:t!e ell Ye boooober 1 -

'!IJoa II:BaOir the 41f'ter.nt people u .. 41ft boaber u -
Ute:r &m•t IIDow llbat ttte:r•re talk1ng about. 

Well, ehoul.4 the:r talk to a.n~ral Arnold' 

Tee. Ute:r ousbt to talk to General ArDol4 aboat 
tbat, I thl.Dk, that'• Ute beet place, he '• here • . 
Well, w1ll he be a-s.labl.e' 

:Js 

!'ee, -·ll-wake h1a a-s.labla an:r U• the:r•re ~­

Coul4 :rou Juet bold the vUe a lllnte! 

ll1!#1t. 

Cou14 he be at Captain Colll.ne• of't1ce .. :r at ..,_, 

Well -

Or ~4 :rou rath~r baft hlll aner .-on. no ,.aa 
need. h111! 

'llb:r <1Dn 1 t the)' oo- 4owa here eo ae not to hold 
Arnold - I ' • clear1ng thU other eturt up -
to .Arnold•a offloe, and I ' ll han. Burne a1t 1n 
th~ nth hlll, on the cUYe bo!lber. llo that Bara8 
hr1.ngs a practical appllcatlon. I 14 ean4 1hea o..._ 
to Coll1ne• of't1oe bat I want to bol4 both of' Ut­
here to clear tbeee boltbere ,.aa want. 

Well lib)' DOt let the 41Ye boaber walt 1111tU W set 
a ol.ea:r&Dee on Ute other. 

O.L u.a Utat'e be"er. !hen .. •u eeD4 1:t!en 
tlbereftr JID'D wut. 

It ,.aa aae4 Arnold and l!lllrlla let'• 4o DDth1JI« oa 
the 200 aatll .. -

tJnt U w clear the othere, an4 then the:r•U -• 
at 11berenr Ute)' want to aHt. 

s-•e that! 

that'• n.e. 
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s.x.Jr: 

J: 

- 6 -

And thml JOU •u call •. 

I will. lloodb~. 

136 
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•o:· • .. 

-- :-~- -- : ·::-:, !_~ ~ ~ ::::::::-- --c- !-: 
==- ~ ':.:a -~~ _:::;t( 

-:-.: -=-=. ~7 ~- • • =-' !...:: ::. ~ =r--: :!.1:!"-=:::"­
c::-::._::. ::..: ~ ~ ::=_-:c.~ ~ ._4§ - "!91"' ·~ ~ ~ 
=~!.a. :.=--T:.; --r T.!= -:a£ =-"": ~ Enf_ ~ ~ !lr:. 
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Ill-. P'lu-rta: •o -.f''lCturer would h&Ye 
an.U•hle Eo b1a £bi llnd ~ 1Atcr:~e.t1011 a OoYern­
:te:l ~ abo-.11 d want • 

X:-. Plenn: Ill ftlc~, .e haYe extended an 
~:~rttatlon Eo a United ftatea 1'8pl'eaentat1n t o rte1t 
-;=e front. 

Rll Jr: Yea. I sUa t hat that be l'Outed 
:""~ll the A&te Dr,lal'~nt. Mter I l'ell4 all !hat 
:.::. 3ullltt -. ~aed to ban aald to ~Polish 
.1.->wesaf,., 1t p'ft • the ah1ftl'a. It woul.dn' t 
::.al:e 'ft:7 g OOd :reK.11:g what takea place 1n th1a off1ce 
U l'e 'betweell ua gentle:aen: 

111'. l'!g!1!: •o, ~ha-; ' a rlght! 

!IX Jr: llo. I C11M that a crt or th1 ng 
ec.n '!le atr&!Sbtened cut Yel')' eaall:r. I ban not 
";:t.ned to an:r~ about th1a, bat I han thla auggeat1on 
an~ I !:aYe not checked lt ~t~ ~bod)' else , but U 
cee-..tr:"ed t o :=e , tor ~stance , t hat sa a 1101't o r re-
-."'C! - IIUJiposlng either t hl> P're:lch or Ent;l1ah han 
a ~t1c:ll.arl:r IIUceeeaf'ul fil("Jtt , t ha"; the I'Ught Co:>­
:::a::~r. aa part or lns rewu'd, be s lnn a trip to the 
::"!U:ed Sta";ea to atq here a w.k. It' a I)COd t or hh 
:::.o:oal.e and h e - ewer tor a • ek and be can a ee the 
~hat D1g~t and -td £1" ua a chance , and I tllnk 
!t ..Cea both the ll.r=q &M Ka"7 '"1'1 ~ 1r a f'll6h! 
c.,.,_,."C'er of ao.e -.toceaa1'Ul ~t c.- Oftr and bad 
a e!".a.nce to antNel' ~·tt~ns. - I th1nlt 1t 1"Culd be 
;;o~ tor both coa:atriea. I would tlnd 1t ClOSt 1nter-­
Ut1r.i;. Aa I sa;r, t lna FUe.-tt Co=.ander wb!> cade ths 
!ll.3ht a..-.J.nat S,.lt, J: aee U.:r -de . b1a an Air Karahal. 

!~ Be;n SeU: 
al~ 1n eo na. 

I don' t thlnk tbt ~ act;o-

Ill'. Pur-rta: I - 1 t 1n the paJlel'a. 

Ill[ ,Jr: ~alr,c a plltlesan like that - "Ill 
afd1t1an t o t'!at , w are solJig to put :rou on a ate..er 
and :rca go ewer to the 1!1ll tea nat.. tor a ftek or ten 
da.Ja; reb111ld ,._ -l'fta; go ~own t o Waah1ngton IUl4 
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ate tl\e &u thor1t1es , • -- ! t"!!.::!t .t::t --~ be ~ry 
u setul &ll. around. 

Slr !L-nry Sel t': A. !llllr ...m:: !!:r ":tliP ~ 
~,.rshsl 1e tl:e&l? of!lee"!' tn c:=:nt r.; lle&dquartere. 

!CI , Jr: I ctellc ecr~ -l!D!km. ~t• a 
~---": I :en:t. That' & trha: = !:ad !..~ ~ E ~ 
~~~1eer c&-::e !:ere for a .. ~, t:: ~ ~ £nod != 
~.!:. and ~;ood !or us. ':'l:e J....- tt.'tt! ~ 1!tllil3 J.Ue 
1: . 

llr . PIL""71s : .r:e~ ~ ~ ~ ~ 

" ilots u:J~er pr ,esent cL"<:u:ae~ ~ ::::t!.-,e-~e- t1te 
~::'7'~"1& still bave to be .1ea::: "1'!!-:!l:. 

Hl.: ,Jr: l'ell, lt' s tlll~J.::. =1::aep us ~osted. 

Yr. Pleven: 'Ye cou:d !ta7l!' lJtlr :cm!e on t:!:ie 
pretext or i nspee;t ,ing pl &nes-

HU, Jr: Yec , 1! b! .:n::: r:a:.:.,~ 1tm-e c we~-
;.. ::-..n who has been 0!1 du:-y t1:a:'t ~ ~or tl:ree 
c r ~~·t.- coct!ls , eer'ta1r.l:> 1: ~ ))p P>Dil ~ Ma 
~erves :o £et away t or a !ew ~-

Rll . Jr: Doesn' t ; 1:.:1.- ec £:! -:u --r-e-:t:Y Pell 
~· 0~ t .oday '! 

~1eld. 

P.l! , Jr: And as scot: a.s = 1:mr:!- ~= .!!r. J:."tl:son 
: -111 CO::l:::'.lllicate "'ith J'OU~ l:u':: !'l:!l. ~~ 1I'UJ. haTe 
• or :: to do her e, because 7= !ltr7.- t1 ~e now on 
&11 or you.r t:n>ee and on :~tre e!: ~J>. 

::ew Yor!r.! 
!Jr. ~s: J....,.. ~'"' ~ .lll!re = l.:l 
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:....- :~..ain Collllwt 

I 2ft plN...,. 1.11 •+ W!~:f'llr :roar l.eUc- 0: .nrll. 2 

!- ~<!I """' ~- ... that. u. 'l'ar ~ ~ ... ""'~""' to 
d.: ~~· iztit.i.a~ ccaJWIWUO::S 1 "!.}•~~ wit!: &.» ;._,:r. b:ueza 

.~ a ~ or trz-s or ~. ro:r the I*Zi • =!h'-tz'n"'C .._p 
!.:!'o::-.rti:-= to ~ U. 9oc'd to read> dec:1a1...,. as to the - t­
L~l!tr o~ the"" p1.&nsa for the prlll!l03MI jllled PI*ZVltP"'oa'-

In order to .-old ctr ~ I WDld l1lle to .n 
..,: or= IS..el1="'tat1GII or ,_.. letter. 

(1; ... 'Ol!i.'"S"......S t.bn u. t;ypes 0: 1'1- .... ~ to 
i:> the _,., parq:nlpb or,_.. letter ..... ,., __. .,Q~ 
~ :'le'll' e:s1 nea or C th t.Mo P""S"S,. s .tr:l! :JI"i t • ,...... S':le:"­

~..,. al1t10D8d 1.11 ...... -m- or the 1~ o: ~ 
t!Je 0:::..] e:xeept1.oD !>e1.ns c. a:>e ~call;r .. :::t:l......... in 
y::r..:: h~..er. 1 ••• tbe ta:rbo c.~~ ..... 

(~) .U ~ 1n oor ~ o~ t.be 1<1ot!l 0: ~ 
~ !=fo...-:"'li!ltioa necJI'Irry to enable ocr 9lard t.o ~de­

c::!.sio::s :s:.st. co...r u. rwsolts 0: the~··~· 
tests ""' e~s lllld a1ao u. resoJ.uo or ...-.1 ee E!! -=­
!'acture:..-s• trial..s or a:l.rplane.s. wiUa: det.a1l.8 ~ :;;e: Tm:!!A!ke 
IX 'z=dli-.t qaal.1t1 ... 11e aul'!!stauS tbat- ara- U.a 
po<nt1.,.. to ,._st. Ul1a 1l'l!.....U"" ~ n-.... the ~ces 

£ld !"m!!-~ 
( 3 ) Te ..,-.,.. t.bat a dec:inon a.s to the ,...,_ 0: U. 
~ :!!.17 and c->l1datad !!.2-l .u.l be c:a!ed to 
u• later. 1"l"''l< U. pD8J'IIl. pablie Ulfo...tica C::ido -

~. - ...... lll.rea<:l7 tWq' th&t - - JX>t ~r ..... .....- in -
-...!1;! !!.17 f -':let ~uld way -=11 Ul!B to be ..u.o:-"..-! to 
~ ea...:.~ !1.24. ftJe ~ he--= h puti=larlJ' 
~ lD Ul1a ....... - stall. ~ !.oe to dl,., •• 
..::.~ the~ • .....ber 0: ~ 1n dits1p • ssry 
to =-t. oa: COOIItlttoo. lD ~ a:.! - 'l!1.ll be -=7 p-a1oe-~ 
to :1"'1> ftr ~ ...Uoo ,_ ~ t.Joa to bu:.c a +ds<-. 

Te ,.,~ u.at tbe ,.....,...., caaHU... ~ u sallcww 
:.0 . ::acz cc:- 3Dan! aDd t.be -raeto:nua !.oe t.- :::&ec! to t.be 

~a.:=:e:s by U. 'liar IJwswl •*· 1D ordl:r U..~ U... '""'f be.., 
~~:- ~ d ,, ' •tanfli'C .. to t.be tatuN~ t.blta ~ oo:nr:!!.ti.ona, 

111£"" o~ ~ posnh1llt)- or 'ltlicb - uoppecl wr 1a ...- tans uth 

c 
0 

p 
t 
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'lw:lluw .. --- MM .. _,.. .._ .. - e 1' .. 
~ ~ -. ..w ._, 111 :•• •• a 111 a , ,,.. w&a ,. .._ __ 

/e/ 

~LLOM1-,..,.,., , .,_ c • ?, .. - . F'tOi 2 7 ~ 
n: ) , 2 -. 
~LC. 
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ANGLO-RENCH PURCHASING IOAitD 

-~ '15--- .. ·---SI.M.W. ... __ 
• - York 

.ls;:rll 9 . 1940 

S!:::l= le1-::1::6 J'o:l yesUrdaT '"" hz'<"e 

:-.ce.l'ft<! ~ =-~1:i::im 1:1 tbe ~ ~or 5aap 

o:Ce...-s c:l! ~ .. ~. ..;. ~ stetaoent, 
• 

c!.ue! ,t.,~ ~ .. h ~o:ra a t acbed. 

h ~= •qb e&bl.td ror C.e :rto;=es 

Co::~ ~s ~ c!.el.1TL-1.ts . 

~ s.e..~a..~ oC itlbe ~ 
Sas~~~~, 0 . C. 
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·-. .... let~ II ..... ..... 

.... J.,t-tz.,. ..... ..... 
are r- I 1·~ 

.. _ ... n•1• 

lll;• .... ~ .... .... 
~. .... ~ .... 
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ANGLO-FRENCH PURCHASING BOARD ........ 
--~N.--

AprU l.O. 1.'}40. 

:D.ar llr. • .. 1'1.~d':ll'-· 

.._I talb4 dtll :r- J-n beto.re 

:r- -t ca bo}tct.qs• ea"t:aJa ,.rUeul&rs ~ 

C1Ter> Terbali7 1lt. repr4 to U. a)JW1n1-

ntuati.lm reprc~Dc 1lla1da ,._ au.s r~ a 

'cSed aDd att : ts 

to c:t- - ft!r7 ...._. u- a pt.et.re or u. 
.,_.,,.,JW naa1:1aa m.u. s; • t al rerez to 

alJ.G7s ror ~ ~ 
I ...... ,_ wd.ll. n.d tb1a is .._t 

Regraded Uclassified



AprU 10, 1940 

I 'I? ' 'P'''IM •n yon t !Jm 

:aa-1 ... Cbe- 0~ al_..,_. 1a .. ~ 1a...., 

~ or u.. ..,w. ~ -•t .. , ... u,. -a. 4epoelt 

u 1a .. 1tlall .... ·-· ~ .CII'Ul ~ d .. 1a 1a -
a.1a .. t.1a1't.l h'a. 1lal.8 ....... 

...Ute 1a •Mn 11. -aa .... • arrt..a.l 1a 

ueate ~ « ' leelJJ'o the ,_.. •tal 'belac 6 2 II[ ~ 

lsolate "" ~u. Por ..,.ry t.a or a.l_.. , _ ' 1/2 
- or ~a:lte u. ~ .... a •..u-a'ble qaaU\;J' ld 

CF701-lte , -- .... all, • cr-t 4eal. ld eb&ap a.lee~leal 

_.. I t 1a ror aa1.a ...... that u. -..;:n1l;J' ld al_..,_ 
~ -.1ts are aJ.~W _, a.,G: d•tru )aUata. 

ft.- -w ~ of' &1_.,,_ 1a .. u..w to 

baTe excallla4 600,000 to.s l.ast TNZ, ba.U' o~ 'lh1cth _. 

;z~ 1a Su o.-.. ,- 1-. tbaa 1.10,000 tou 1a Ga~ 

2!:10, 000 t.s, -u c-ttU... 'be1ac pzo,..,_ad liiJ' J a...­

&:>11 the o.a.a.a. 
Bua:S.te ora ror llw'opeea pzoomati.oa 1a r.,_. ill 

t!>a l!algw &Dl 1a ~. Tbar• ara .U. cSe.,_1ta 1a 

haaoca ..S ... .,. 

u_..,_ u a CI"'IM •tal 1a u ad tor azq 

t1a ... IR;.;DI- ---..--..l aiM 1a ~. ld _ .. , ....... 

pr1.ca, aa1 -·n,. _._. 1a .,...u.4. Ia ita pwoe •"* .. • 
lwcuer, 1t 11aa • cr-t ·~· "lb.a ua4, ~ora, 
torr-~ Jlllr.!OHSo '~~bare 1t bas toM atresaad, 1t 

1s au --,. t. alMr J.t wUil ..,pper ad •pes~ ... Ce 

... l~ 1t to ~ pr111 usn. the proomat or ~ 
;r-s- 1a llaMa aa ·~t .u.o,-, ud baa ror ita .. 1&ht, 

,._ ._... ill -u -u-, u ~ ·~ u .~. or 
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_.. Ll&b\ allA7 1a .... r. - -•=r..•.ntca .... or Up\ 

111 receat 1M" ~ 1 .. ,_ It Ia -••ll!z.,;'.._• •-111ta-w,..u._ 

ba.1 1aer ... e4 Yi~ \be 1aU 2 "- <WI- Mia &VIU .. 

.-pJ.aBa, •U1 sa -u • as..-~ ar u_. 

allO)' u ue4 tor Ua1a ,,__..,__ 

Ia order \o ••=--11l e1 7 ·-~ Up\ .u.., uA 

1Dt.o a. aJiapea sa 'lllll1* 1• ta _.. :a a u wu-. a. 

al-.1111• 1qo\ bU tun to. 21a . n a iiid !a a ..J.uaa 

.. Oell&o I\ U \Ma ..... Ia M U 1 » WbS.Iih sa ~17 twa 

are subJee\64 \o ... tiac. t-.s... ..,. r-J U • c, u. ph,.., 

ror 'llblu are &1e1 l n \o ...._ _.. Ia a.- ot &'-ale 

'- rel&Un ~' Va&tJ•-.tu .. -. !11' --= ... u a Uttanll\ 

~tva. ~ u -= ~.-r.-• .llb1.ela 1& ~ 

asa4 ill ah&piac alw1e1•- - ltlltll--•• r4 •taw~, 

1lb1dl u well ~ 111 a. .,..... ..,. ~ • n "''• ._. 

wh1cll Jll'e&anu rau.r era'- arneeJu- .._ appll .. te 

J.4h\ .u..,. 
Por --~ •-.,..-1ta12'1111d;"ll--_ ••-... ar.t_.., tlllllre are 

an''•ble l.J..I)d; .u.., ~&Air 1 • ---='''-IP.• •taaJ.a.a, ... Ule 

.. od•t or a. roli"IJ etn •• •=•- 21a '-ra, I'OIU, ·~ 

-t~ abapn, _. rt ,._ -. _. ~u-w -" 1 

al:apea, neb ...... aDd ~ • _. Zla 

atr.s.n. 

..... I\ 1& JII'O~ 

tau. .... ~ .... --- ........ -- - 111 ... -

~ Ul1a -tpe\..., p ta Zla • ., ... '-' t.bU 

PI'O&~w '" "to a -.-1 -a u ;r ar ~ 40,000 

.... par- '•' 1 • ... 2 1'= .c re"J.n ~to. to\al. 

I\ 1& Zla" u M tall' ralJ-" 1IU' 1& ...,. to a 
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ill IUbsUtutioo for CL:traded bar which b ued ill Baro»eJ 

bUt enD s o. it •- ~lla'-1-e t.llat-. t.llall-

tbil"d or the rolled liar capacl\7 aftll.a'-1-e ill \be u.s .A. 

e&D be utillled for llah......,t aUe:ran pro4aiU..., !tala 

1s il.liUtnt ed ~ the t'ollowia& pena\ace• ot reqatr-b 

.,u .. ted. t or a s\aDd&rd u.s • .a. d .. ~ ill ••••' proct.eu.. 

rls.• 

{a) I.ipt .AlJ.oT llbMb 64$ 

{b) ~ 2J-
{c) Cu~ 14 
{d) P'orpap 

,_ 
It ... sbted ill \b1.l - tbat eYer7 d't'ar\ 1.8 

m de to C1lria1l. the d m tor abut-s 117 ... ot ba\­

u:p u..u. 
!b.1s allocattca ot r.qulraab be.._ \be 

senra1 clauu 1s !"'rb!7 supported 117 Bllrope&D praaUee. 

I t foll.on \llat the hiP perom\qe Nq1lir-t• ot 8bee\s 

and ertruiODS precl.'lldes 1'llll. a.tilluUcm ot the capael\7 

nai.la'ble tor liars aDS rodJI it a ._,anced 011\pat 1.8 to be 

a&iJitaiDedo !ta1a CODSidC'atlca RU .. b \bat the tUtiU.JI 

tota1 c:apaci\7 or u..bt ~ 1a \be u.a • .t. tor a •Ja=u• 

ai.rcrafi prod11Cticm w1ll. be or the o...ter or JO.ooo '-8 

per ~ wbea. the cxp.nst-s DOW ill h&D4 are ecwplete4. 

To ~ Ule nlaUTe d't'or\ i.lnQlftll ill a 

Brittm a1Hnn ~ or -VWIU.. Ulll \be -

th1zlc ill '-rles• 1\ 1.8 -80'7 to .....USe Uaat aeroplenes 

ue uot or the - 111se. Ill .s. .... ,..,. tor !Juu.ee• 1,000 

ai.rcr at\ or ...... , VPea (cxc]udtnl ••'"••) ill Great Bribln 

\odq wwl.d reqa.tre J • SOO '-8 ot u..bt al.lo7 1a tM 

~llOI'UODS -t1med 1a \be prftiou paralftpla• ......_. 

a 1Sw1hr rme'her ot a1rc:nft; ot' the t7J>es CODS\raeted ill 

Uerioa ill 1939 -u ~ ~n ~ l•SOO '-'• !ta1a 

4.1sPUi\7 1• c1a.e to the raet tbat SOO or the Uer1.can 
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aeroplalle• were or a Ya%7 -u ~ 111llte4 cal7 t;o prt.waa 

omen in pea ceu-. ~ -n -ch1aee take ., ~ ~ 

ac aU. 

!here n.e a TV'7 l.a.r&e ~loU ~ ia -

nwaber or aeropl.anes prodllced .Ia 1939 1A '-rieL crYW:r U... 

proclllced in 19)8. I\ i.e worUQr or -te, bowwwu, U..t t • 

the gall types .,re tball ~wd, Uae l.a.r&ar 1aerwuwd. )lr-'­

tlun ball. It rlll be •- bca Uae aboTw U..t tile ••pw•1• 

1n actual a ircraft -bers i.e - p14e t;o Uae lllfrarl 'lllll;1.clt 

would ban to be .ade to ~ .a.-r1w&D ~ to a .s­
co:paraU n to that ~ 1D Great Brtt&J..a. 

So tar u -xpmd.Cllll 1A U1a 1.1cht al.lGr iadlub)i 

b concerned, cwrtail1 ewrioua dUt1.calUee prwa-t t!: , ,_, 

l'irst and ror.-et a.mg tha. i.e Uae sue and ecwplextt;;r ~ 

the plant neceual'7. !lore pu-Uc11l.arl:r u this eo wi.t!: J!"WCiU'' 

to aircraft conetrucUao 1lh1ch rell .. nen 1A ~to a 

nry area t extent 11pOil extriidwd ••Uca.. In Uae - Oil 

the &irerart desip ~~Clllled aboTw, 2S. o• Uae to1al. 

llcht &1107 b in tbe reus .. ~ca.. J.D ~ 

press t&.ltes uJI'IU'ds or n1D2 to \Tel'ft -tha t;o bllUd., .-

a quotation receiTed the ottaer 4a7 r or a ca.paraUTWl;r -n. 
cme was ror the.,. or $2.SO, OOO, - ...Uch &i'fta a~ 

1ndioat1oc or the ugxdtade or th1.e probl-. BDq1l1r7 -.ra-n. 
that it 1s in tb.la re..,.ct that Uae u jor ditt'1cult;;r or 

exp:meion rlll. occnu-. 

Fln•ll7.o it -.st M borDe in aiDd that eTtiD 11 Gl 

out pu t as SJ:aall as 1 1 000 .u.J.t&l'7 a.ircr&tt per .ant!: 1.s ~ 

th87 aro llkel:r (allo1<i.aa tor the ll&bt allOTs needed r= U:. 

correspondt.n& en&ine.s) t;o "'uire 60, 000 tons o! ll&bt allaT, ~ 

it b estia&ted b dCliiiUe the M tanced and arrectiTe ~'t ~ 

Product ion or ber1ca 1D ~~t toda.7. 
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ANGLO-FRENCH PURCHASING IOARD 

-'~~UK> a--

~~~-

§!eel 

.. ----Sl..KW. 

--- JleowYcrk 

'!be 7.NO.UL!> ~ C'e ::mt ~ to b=d 

b:rt I 1d.ll. sea:;. U::es ac. ~ eq zrnye., 
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JJUD J.- 6 ~ ---D- iLiW ... 

lklra 
~ us.• + 
illlolL...O. T.toM II.&. 

~ 
~ .... "" .... 
~ 'JIIIo1'Sl II.&. 

SC-!'!~ I ·~ a:..-.. --- .... 
::.:.........u. 76.24J II.&. 

.,-~.~ SWJ 
C::dc:s 60.000 .... 
::.n.....t.. .... II.&. 

~-ll&~ I S:Ii!IIJ 
CtWn 1.2'72.454 .... 
~ 219o"'QJ II.&. 

a:-: ,..t .. ,,,..,.., .... tw..-.1 ta U. 

!~, l'Ail! 
ClrWs ... .,., .... 
Dtl.l-s- .... .... 
~ ss il 

CNon ),.Q:) .... 
~ .... .... 

J!·lPJ. - 11.& In.. A II a 

~ .MoJIIII .... 
:.a~ .... .... 

a.,.&.l.l9J9 .. 
~-ll. 1-

u,.,. 
II.&. 

...4411 
II.&. 

---II.&. 

c.o.oao 
II.&. 

1.272.454 
II.&. 

··-.... 
lo41D .... 

J4oJDe .... 
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J ;;5I .: ·-- ' .. ., 'I~ -
ra 1 I~ tf A ·j < i-t· :;t:-J--ti~ 
. . f:!: ...AJ-(. c~, lh ............. ~ ftC =- ' g? 

. 

ir-·A"' (/ C' ~ "1..U- J -r; ~ ... ~v-~ :;;u_ (?) - ft'l. ._ . .:-~A.LJ; ~ 
,~" 1'7 I 0 C~-' L ,-:...'{ 

£,... 'f, ~ t P-'~ 
( ) (;1- - ~ }L- 2-JL /'! 1~ 
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.. .. 

• 

~ ~ ~ ·/1-Ur~~ 
~~ r'h1t;:~· , 

157 
C~e-&-a !)- ~>L 
(It~~))~/~ 

8~v (?J-17 '711~ 

. . 
Regraded Uclassified



• 

"' ol 

• 

. . . 

~~ ~"'~~v-.1-f~~ 
0 ({)d II --(: ~ /tJ~ · 
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0 

. . 
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'*'@ 

Aw.z t.t,oal Corpora U.. aDIIer wtaJ.all u.. t. a1 1 t _, .,,...., 

-u ban~ t;o &et'ra7 u.. -tor~ Jli'C' u­
eapadtT tiT u ad41t1-.l. 260 ~ per -th. !be • t 

ot api~ u p "tun b ntiaW at t6. s53.ooo. 8Dd t;o Uda 

will bo added the eoat ot tra'•' r c u. -8&1'7 peu ·1 

(5200 -Hera at coat or 1)00 -eb· l"eqQ.i.r1xxc u.~.ooo .,... 
extrao~ OYort~' taJO.ooo. 

tto tint pa,...at or ~.ooo.ooo baa beOD - .s. ~. 
1 t1Dal. emitr&c:t 1a to bo drarted W1 UWl )0 da,,.. ·- ... 

quutl- or 1nc:o.e tax at !a< - all capi~ er; "tun 

u.a.~. 

J 

/ . d.t'\., • • t J ~ / . 
' .. t 

- ft.'·. I 

----------------' 
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160 

H'J a 

'HJII!I ''* • 
All S ... U' J1u .... .., I II Sa tale .... ot tbe 

o-nal .. WH ....... *Sa tbe .. 11U ...... ~W llaft 

oapaeiQ' o~ uu • 'n&'ner to~.--~ o~ wbicdl. JOO 

will be • -.uce to tale uu •• 111s •pt.ta1 -• ot.,. 
a44~tJ.GDP1 ~ecWUsr u ..u.e'-' tiS 11? ,,,548,000 to ...aa 
will han to 11? ..... tbe .n ot t:re'n1"1 - labollr, wld.a 

u .. t18tt.4 to be U'OaiiiA MOO,ooo. 

I r; 1d 
0-~ ,_.,x ---
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I 

SM!Htf 

PMn • JHitQX. 

AetlYe negotiations are now coiDc OD wttb 

Pratt a. 11'hitne7, to put 1n their hands an order ror tbe 

upansion or their plant eapac1t7 on a l.1De s1wtJar to 

those r ollowed 1n the eas e or l'r11bt an4 a-n.1 Jloton. 

. ( t- 1 ~'*'l~tZ (/, (, ~ . ,n-1 / 

L""'J . tv•"- I , l f/Y. / ~ ~.l'iYj 
f 
~~\ ..... (; 
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• 

. . 

tiM MIFF if "''N I 

a ~ ~ ••re·t- or u.. ftu , ... 
~ or c.ru.u Wfof&lat tw u.. -ractare or BteeJ. • • 

Propellenl w1.ll -- tlO be Jl&1d f'Dr li!F Ule lUted ~ 

1D Uca wUia U1e1.r et-a ~·· !!Ia pz t 

est:mate or u. -]Jltal. ••: 'ltare Nq1l1.red • eta .. 

• 
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PJ!OGRA!!J AS JPT&fli§I,Y !:5'USJ7'P. 

nw:xw 

~ ...... ~ 

CU!'ti.ss P . 40 

I.8proYed ~ss 

Bell P . 39 

Lockheed Interceptor 

'fot&l 

Glenn llartUl 187 (1 .. --1-

Ilollglas Attaclc 

Dou&l.as .&. • 20 

Lockheed 37 

-~·~Four-engined J3oaher 

./ D1.Y&-lxmber 

4SD 

960 

21110 

aoo 
2.4-'0 

750 

'!otal. : . 161) 

: (' _1 §ttJLry _ t, 

!he aboTe ~ s; 'fl.es 'tbr ~ llbich appear 

to be the ~ des:i.r'acble tna cbe &P"'d .,oi.nt or Tin, 

bat the quanUUes lloi!Dtiaa.ed 1r1ll ..t x DeeeSSU'1.l.7 -.nu­

tac:t:ured by tbe or1&1na1 des~ o!" ~ types. For 

l.Dstanee, part or tbe CarU.ss w:UJ. ~ a&J:Id""cebned UDder a 

ltc:enc:e by Iorth ~ea.. La tt f Iatereeptor will be 

partly -.nut';;ctured UDder a ll~ 't!F l'l:ll.tee. !he Douclaa 

Bolaber w1.ll be -.nuta cbned ~ t;J ~t!M!r Boe1z1C or c-­
soltdated. !he t:i.nls traa 11111.dl wcoa!.d. be roecraested tbe 

fOI:D'-«nciDe boaber or tbe d.lft t 2 1 r w1ll Cl!ll7 be detu­

a1.ned 'ftteD we shall ban IYd a to see the new types 

&boat llbic:h 1Dto:rwaUClll 1.s to be roe,• 1 by tbe serTices. 
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( 

>(;; :::oLfiSI! AllD liOBF.OIAJf l!oUAJICBS 
1;::, ~r. G&atoD'a ort1ce) 

liP. s..n.oa· 
liP. GoUCIJlYe1eer.,.. 
lrr. lloaa ' 
llr. 'llh.1. t e • 
.... Fol~J 
1!l'. Oo cluoa.n 
Kr. Bernate1n.r 
K:r. Gaaton " 
l!r. Purcell 
Kr. GoMSD1th 
Ill'. ro ....... end 
A!'. :S.rle 

AprU 1.00 llKO. 
12100 lOan 

I tb.lnk probably all or ,ou ha"e ..,.. 1.d­
or the - bJeot that - ba,. up here. u 1a 
th1a -tter or the llan1ah &lid !fo-""tstan acecnmta 
and ~cea 1n tll1e COUDtr,-. Queat1.ona are 
qu1te certain to a .r1ae a e t o ttle ~ am 
the a u tbol"1q to tranarer t hoee .n:md.a0 1.n rtew 
or tbe a.u-n occupat1011 or c..aztt aDd o r Nor­
w.J' and Secretar)- Jrorgentbau ccma1derad -
s1tuat1on yeeterda)' -~· Ae a ~ 
de,1ce he talked to George H&M-1.aOD 1.n lie• Yoztt 
and George Harr1aon talked to Ill'. :toJowe and the)' 
agreed Cll1 the 2._hoUl' t..1a tor 2<1 boaPa0 at 
least. to bold up all tranetera or .tlmda. both 
1J1 the ort1clal. Go"e~Dt aCCCIIDlb aDd 1.n 
pri- te aceo>mta there 1n Jrew Yoztt. !he)' ta.,. 
been a.aked to c:011t1m» that proe !cue tozo -
ttz. be1ng0 bat Hftral queatlona ariae. a. 
1a that - han been dea"ns ao ~ aolel.7 
with tbe ... YOI'k d1atriot. It c~oe-•t eo'YIIZ' 
all ~ctiODa. 'Ire ban been d-Hns sol.el)' 
on a Y011:mtar,- bee1a. 

'l'bef e• •'eated to = tocla70 tbat Ia. Xr. 
Ea%'!'180n d1d 0 a propoeed --t Cd.eh 
atatea that at the requeat or the '!reaar'J' 
Depa"->t - do JVU haft that tttent 

Fole;: Yea . 
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( 

( 

:a.st.on: 

?oley: 

: erle : 

- 2 -

!Urthe:- a>tlce to rttllbold a ll payments or 
witbd--.~is rraa Danish and Norwesian accounts 
J'e:Ll:t() :oet'erenee ot' each transaction t o the 
~~ :epaxtaent. It is thoret'ore suggested 
t hat _,- conte:~~plated t ransaction be su'baitted 
to tl:e Federt.l "le sene s.nk of llew York for 
tr&nsJI!.ssion to tbe ~ea1n1ry Department . " 

t:e ha.-e told Governor Harr ison that we would 
eal.l h1L bade at ~:CO o ' clock when we have 
thl.s ""' ttee toE;ether. I t was necessary to 
discuss th1.s 1P1 th o t her depart.ents and agencies 
of the Gove~nt. It seeaa to - when they 
&ale us to a pprove a stat e:oent to the et't'ect 
that it 1.s bei.nc ll&de at the request o t' the 
~ :;..,part=ent0 that the Treasury Department 
ia as~ le!;ILl respona1b1lity 1n connection 
with ::loose t:ransactlons the t are being au.spended0 

c.ie!l :::>ean.:s that - have to have some author1t:r 
:or i~ 1.n t l':e a !:laence o f an E:ltecutive Order , 
11hlet. Y O".ll.d take the Cor: ot an amendment to 
t he ~eign SXehange Order of the President ' s 
1n 19S~. I d oubt very auch ..-bother t he Treasurr 
.:oul.d so a.loon& rttb such a statement as presently 
eons t1 tl't eel. 

'Me h.ave the elea.r authority t o - tha t is , the 
Pl-ea1dent :=as tl':e clear author! ty , apparently , 
UDder tt:e statute , 1n l<r. Pol eT' s op1n1on, to 
issue an 3Xeeutive Order 11hlch would block 
t:oans!'e:-s rl thout a pp:-oval.. 

';'hat 1.s tnte. :..Ut JUDe - last Aprll, ..-e bad 
up th1.s S£::>e quest1on , except i t dealt with 
all !'<> :oeie;:l eaan t r1e a • It dlcln ' t deal with 
an:- specl...~c eetmt r1ea. 

Spee1N.eally, I th1nlc :rou we re eona1cier1ng the 
C:ee!lo..J.on..t::lan s1tuat1on 1n drafti ng --

n.&t l s r1,ght , but we were envisac l ng the entire 
s1tnat1on IUld a t that t!Joo we prepared an ameDd­
c:.ent to the arlsti.ng Po reign Exchange Executive 
Order m1.eh put all transactions 1n foreign 
a ccotmts 1n th1s countf7 on a licens e ba sis 
and ai..o raq-c:.ired all N.nanclal agencies and 
pe.rscm.s !.n th1a countf7 having to do wi t h such 
a ccounts to ~· col!lplete reports to t be 'l'l'ea aur:r 

,.._ 
_ c;. _ 
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Caston I 

Fu.rcell1 

Caston : 

- ~-

Do~nt. 'Ire took the -tter up with the 
Dopertment ot' .Justice and tbo Departaent or 
Justice at that tt.e adrt ::ed the President. 
althol.lbh the Order las never been signed and 
never eeen used. and .,.. bave the l e tter and 
the proposed Ord.er 1n our ~e. '!heJ adrl~ed 
t he President 5.t that t:1Joe that the Ord.er - end• 
'£xecut1>e order :So . c-560 o r Jat:Da.l7 15. 1934. 
and places fUrther restric tions u;.on 1'urther 
transacticrus 1n ro:oe1&n 81clazl&e• tranat'era of 
present pap:enb a!ld. extra large rlttdra~ 
ot' eo1n arui bnlHon. !his pba:se of the order 
follo-s aub:stant1a.llr the ezpreased ~ 
or the :statute and La 11holl.J floee rr- doubt . 

I th1nk that .TlJdoe :Ownaend wonred. on 1t at 
the tt.e and lds .,eople ever there. and 4udge 
Tcwnaend. I be11e .... bad sa::e question about 
anothe r phase or the oKer 1n regard to the 
repcrtlllg p:-orls1on and I th1.nk t;hey sa1d 
legal doubt ~sb anlJ Y1th respect t o that 
prov1.s1on which requires detailed re;>ortlng o f 
fore1gn-o111ned aaaeta 1n the t!n1ted States. 

It 1a believed. boYever. that the order li'Ould 
be upheld even 1n that respect 1: 1aaued under 
cond1t1on:s or a ll&t 1.ollal eDergeDCJ. the exis tence 
o~ ..01ch the President aboulc!. detend.ne. 

I th1rlt we haYe e.eae two :s1n questions tc d-.1 rltt 
here ant: t he Cirat 1a tbo question or whether 1t 
1s desirable. 'ftlether we a1l ac;ree that 1t 1.a 
d esirable to exere.iae control and supervis1on over 
the ~!'e..-s o!' those J:"cDd!! . the Dan1sb and !;or-
11'8g1an accounts. J.re - a1l a,geed a:s to that! 
Does &OJ'~ !>ave &OJ' contr&l'J' rl- on that po1ntf 

I bave DO C<IDtrar)" vie •. bat o r course you III:Wit 
a ppreciate tba t I could.D' t speak at~ tlvelr 
tor the Co311aa1on rltbout referring 1t to the 
Collll!l1:s:s1on 1t rou 'II'&Dted tba1r op1n1on - tha 
pollq. 

But JOU are peraon• llJ 1ncl1ned to agree rlth 
the 1d- that .,.. o"Qgb.t to e1erclse ccmtrol 
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( 

.:t..!.t.e : 

~ ... -...- . 
~-- · 

~!"le : 

~te: 

- 4-

on:.- ec- ....., ...... a:>! ~ t'l:Dds! 

~c:_ C:le.sc•: =te:=esn::-1.!J lZIM.::n• E.e-:-!:le!"'t • 
stq:;rt-.: ~~. :zr.: ~':: ~~ - u;> ~o.r 
~-t!:.~ ~!,a!e~··o~. ~ a t. l..e&.st eo:ltro1 
~ bike t2 ~= o~ ~~ ,.,_t 1t 1a 
and ~ ~~ ~:b ~e : e eess1ty o:: 
-l:'n;e a~~ c.r~ :c ~.r!ldt 1t c r 
aot . 

J...ss:l.::"!-e ~l.TeS ~ :!Ja ~~f'r"S --~ 
o-zr:!r- a::=d ~~ ~ - =w- •.,.e..-s L"""e t'ros 
~ l.e~ ~;-s ~= a hc.lt~~ ;nn:;><tSe 
:c :a::v=::::t!::!:Le -- .... 

I:l o~ liD~. ~ ... .,..-. xr::-am..r--06 
-~b. 

: """ ·-· y s ::a~. ~ 1s ~ ~ 1 t &lll7tll:l ::s to. 

r ....,.,1.: :uke t;:, ~ ~t ..,. !a-re z=e p re­
lhrSas17 , _#~'::!= :>ot Jre~ ~ =...'1r.:led, 
l.X:i.ea~ ~ C.. 2::D .,., fiscal. o11'1.ces , 
ami .ao !"cr..re:o, ~ ........ i')r=f'i . .... ~-~t .... ., 
a1........::r o~ -=-3 ~ .. - :;u-et~ close e<n­
tro.L. lfl'-a-; :is ::JO': !'e~iy x:c..:.,... .,..,.., _ 

211n l t s:a=C• to _ 11 ace ~t tbat ~ t­
~tel.7~ 

5et"wee:l ~ ~ """""'~-. ~ ._...., ,...,. 
~c!:. ~ ~~. ~.!: :::-a. tbe rl..- 0:: 
tba !o~ - 0:: ~ .....,.» ~ ~~ 
~-. tos . :or=s::a:.~ !':oCFFt ~ :;10~ 0:: 
n .... o= * 8 • ·~ ~vcnnu. ~ ::mt 'W'e':"J" 
....n eT1!C ~ = C"': :;c.!nt or rt ... !.: ~ 
~ c:ot-o; to !:le c:J ..,y.., rt~w.l.. ~~ 
omo c r :be ~~=1~ 'W'!til:l ..e:!c:ll. = .__ ccc­
:'t'u:l~ u ~-'t - «!cc.• ~ C»• .__the::- t:e 
~-!a-._ .. e e ~tal. ;., kJIDW U:ey 
a..-e at 1~t: :::at. :.t ~ to ee m211U'aa.s 
eh..,.-=•b ~ e s ..,ac . ~ee. 11'1.tb a l.&Jbe 
res~ t.t.ea ~ ..-. ca:::z:::ot aeCCJIIZI_t !"oz-. 
~c!t - ~=_. a~ ~t tiae0 lt la possl.Ql.e 
t!:&t :be 4 >t;$ ~ ... .-;;~~Hally 
lar.,~ ~ ~ • .,.r-:1~l;r s1=- tither 
0! ~- t.. ..... I ~- ~ }a- !:>eel ~ 
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.. - ~ ~ 1bl.ch to tranater nu.1a 
1D U:e - ~ others ao •• are in aubatomtlal. 
~ ~t:l.D& 1n the dark -ttl. - are 
ab1A m acqld.re -.re 1nt'o~t1nn. 

Rr-. Saatco. 1.!" - put it on the gl'OUDd that 
,.,.. w .. t to ~ aure that the7 are leg1 tl.::ate 
bwcate..-. 1:!7 the oWDera. I ~- there wonl.d 
be ..., ...-u.cm or thl.s Mlna a del'lldte 'liD­

•~ -~ !!>at -'-4 M the one questlon 
t!>at ~ ~e lliP• Whether t>:; do1Jl& that -
,... wa=~t to !le ~l'lldte and take aides. latbout 
tek'ng ~ ~ ~e~l' as to 'llhether ,.. s!::onl.d 
= aho~ DOt• I just think tbat b one ol' t he 
t htnp ... ~t to be auzoe or • whether or not 
1.t !a. 

~. 3erle li:DoW'S ,.,,.. a bout that than~ 
else. 

~~ ~ u- be the qo.test1on I wo.ud '!Ja'011 , 

Ya tlat t:l:le ~l.s upon which the 1aaue is bef.n« 
~-n ! take 1 t that our partienlar concem. 
~ o~ ~ep1 concem • ..,nl.d not be 'llbat 
or w!» recel.'011a these f'UDds, '!he issue that 
1s ~ dlree~ related to the Act 1.s one 
wb:!cb at'reets 0!111" question ot excJ>anaea and 
ootn-a o~ 1'lmds and transl'ei"S ol' t'lmda . tn­
clep ' t or tbe other. !'be otber -:r ... u be 
a - &J.- a- to d1.t"r1eal. ties 1n to~WS • and so 
.Co~ boB e...,. with that t,...... I ... 'IIODderlllg 
11!>etber ~ waal.d nt UDder partteal.al" paorera 
~ - are t a n ·•n& about. 11bat - are COD­

-• w1tll 1s. t.bere -:r be as -cb as a 
~ mo ~ a b~an dollars worth or 
twada. s n -~ the:r ... :roe tzoans re...-.4 1"1~ 
owt. 

Rf'. Qw1 " • - 01' the Depa~t do DOt COD-
td.clu- tbat tbCl'e -s UQ' question or -u~t7 
... ,_., .. c:oDal..s.r that an actlan ol' th1s 
kSDd• so rar as o11r Depart.ent is ccccenMd. 
--.14 I»ft-b17 be predl.oated em three COD­
~"-· l'irst. the protectlnn or klerican 
t.m.:rea'ts 1n the -tare or exchange and our 

_£8 
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:;:.: : c • r : 
_ ..... _. - ...... _. 

!'1ea:::r=-· - .r:a,..,....•7. ~ a:. ~:.-.::._ Se c··· 
&:lid ~ a. s;1"--,."F.e~ 'IZ:l:l&r ea._~. tC.:e 
~ tor = ~ "::bat ~ :;>c"SCC:lS 
e=rrlsf=-e ,..."?"""_.= o'!' =>e ~ we.-e 
l.ep~ .. ;r .f:: c. ;>Did~ T;D 3D so. :zt 
tc C:.et•......,.--• :::nt: ~· ~ or f!e;:ree 
0~ ~. ~ = ;>.-..o:t;e<:% om- ..., ~. 
~. T~~ "'Rl::se:J ••" ~ r=!rse.:r=t 
eJa •=-- ~ • •---t,. ,. ~!:J.e :;>ct -.- ~1.::: 
.. 'WII!t:"'e_ .;_ - -- * ·r- '!\&:; 't!le ~!::.ll_!:J" ; 
t l--•• ~ ::::e: ~ ~~ C!..C::. '&:e :!s.Ye 
ld.~ t2::e -.,.:-r: .a:= I ---~ c:-!'sta=M-­
:.=••• o=-1-"rr-~ ~ :!IK"'" !:Je e ... ......, c . -
pl ... e"-g ~ :?L-.:. ~ ~ ._,C?=--. -c:ic 
!'el..c:r.e ~ ~ #til I :.. Q ~-a=ttl ~c::::-1~ 
~= ~ ............... :ICJ!! :::.X 1>;J ~7"-= ~ 
~ t!::a %~~ ~ ~ ...,.. , .... 4c""'- ·-~ 
ctt~s=•e •*":;;: !:::. -: 111

" U'"' fl ' F) ~ !:le ;d-C _ K 
a.l..so to -e ":"--=;.,.;; ~~ =-~. ~ 
ra.!.!: ~s =r: ;c:!!:::::: :r:=-~ 't'y • 

-:::::..: :;-~::---~-~ ~ 3:-ve • • o; c • :: n=.e: 
ap:z:Pc:s:t:::..~ • ..........._.. l:l>e 10o1e ~t:l.cc 
~ ~ ~-~ .._,., ..., !"':::>!.s ~t 
::xrll' l:e e:L.-<!. ~ ,.,r. =:t ·a1; C. ~ 
~ ~ ec&ioiL1 &::1! ~ "tC;c .z:t..e:::t t!:ose ~ 
.._ ... ~ = . +:::; "Ccs.e ~ ~ ~ ~-eet 
1::.'ft<S r , 2 ~=sn• ~ ~ ::rr=~,.._..•s . 

~~ !.s a ~-crm::. ~ =~ ..:x-:+-----.;.e 
r..aM r tt;r. ~-~ a 1: =ce ~-: ~ 
~ t:bera 'liiiiG't •:s:x....-: ... •r.3 1::l -::!mae ::.:» ex­
~-... !.; ..,....~~~ ~ • -=--~ ...... - ~~ Y1tal. 
~ b- am!" ,.-r:.,.,.) ~...e:::::.. ~ 

~~. ~ ~ ::::11::> • xCw:::c;es. 

3cnr• S!Jii!~ ~ ~. tt011. - "»'-=res 
.._,... ~ ~ :::t. - •et .1: sz--.t ~~:S 

to ~e t:::-. = ~ Co&e ;a..""'t:1cC'I:h;r -~-­
&Dd t:f:a._t; ..__. 4 I ~ ~ &a !;z:l ~t::;;e:p 

~ ~ = .• ~ acn:l.e. !le ~~ 
!'lzL:C::a:~ ::X. ea * a E? a.:t:at = ~ 
twc .tt:-~ Y:p-1 :2 ~..C' .-.u c ~ 
t'w L:~ :;: - ....... = ~ .... ~- ... 
~--~ 

--
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A.ga1.n, I say 1 ~ 1.a DOt Yl cal., but 1 t 1.a a 
ocma1.c1erat~ and t t 1.a a rae tor I th1nit ttat 
110U1c1 p1ace the 1.a-e &q1a.. .... J.7 lladar the J.c:t 
1n -.1c:h ,ou =-:r r1ah to ac:t U' ,ou nDC. sue!> 
a c t.!.on ci.ea1. N bl.e . 

- -

>fell no•, ~· prob.1- U.~ - are t'aelJ:o 1.a 
that assw:dng t!:at we dab. to occtlnue to do 
th1.a 0 mather - ~t 1;1) p roceed OD lUI. ln:o~ 
ba.s1s as aa h&Ye roro ~ 1aat 24 houra , 0 ::"' 
ah.., ld .. exerel.s e tbe :Le.;_:a). alrtbor1 t)" -...1 
a.M: the hoes:ldent :o 1ssae an !txec:ut1 .... ore:.~ 
G1c:h -.u.cl p.l.ace thos:a 1'.zld.a lladc- dlrec:t 
ccot:rol.. 

&y I •* t~ ~sUca! t'~r ,our pre,.e:>t; 
pla:l , 1t 1s on a ~ -~=ta..-y ba.su. 
L.-en't these b&J::ta t..,...,.,el....-a ccmee~ a_s to 
C:e quest!~ 'll'b!d: :l!r. Be:-1a baa ~sed, 
n.a:oe}J , ..mo bas t:!te ~t to Y1tb1ra. ... the$& 

:'aDds, ..no are tha oor.:oara • &:>d 1n1 ' t ! t reasct:>­
a bl.c to ••- that the:r -ua e.xe::--,.;iae ccm­
s!.d erab.1e c11sc.ret1oa o:> ~el.r 01Cl 1nlt1.at:J:re 
!or a 'llhlle a t aDy ..au. 

Yes, they are =•~ al>cr.>t ;"::-oteet:.Dg ~ 
aelYaa 1n ~ ~ct1c:D3, tl>at la, - Hng 
trw.na:era tbet ~ :u:ro -~ later DO t to be 
aut:1or~ and a l!eocc.! vdta Ylcal. qaesUOO> 
1.s retualng to =aka t:N:u!e::. tbat t!:oey -:r 
DOt be ab~e to - 11!:14re they ~ DOt be ab.1e 
to de.! end the ::e ru-L. 

l.!r. ;;.n...._, o= :Le~ rt&L.! ~f.c1 tb.1a i>Q!lrt. 
~7 aeemed to rea~ t!:at .-:~J or the bE:lkera 
woul.d ....:b prater to ha'l'8 tl::a li:1.DC. or p:rotac:t!aD 
that an orc:!er or t:11.a ld.:ld .nl.d e:i"' e.=. 
becau.,... 1t ...W.C :oell<ne ~ at o:>c:e o.r aDy 

:Les;al reapo-1'>1 Hty t!oat Jld.@t resul.t !'!ul &ll 

tmaise Judptmt, tbou&h I th1:* .. qa:lte a.;;ree 
Y1 th J"'U tna t they _.-11 ~'!::tl.au e.xeretse 
their' J~::>t , :nrt 1n t.Ma -:r they c:an saT -
.. u, obnou.al.7 -

I think 1t 1.s obnous ttey ~ han a t'eellJle 
0~ reassm-anee ~·r sue an ordar Ul.at ~,. 
-.-14 la.c:l< n tboat 1t.. 'e.. q~teat:l.on I w.a 
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~ 1.a Wbetber or DOt 10u caD't r .. ~ 
tM7 azoe ~ to exerc1 .. the - bealta­
u- wU:h or rltbout lt, Tbat do MD' t 1D'IIID~­
tba -ri.ta IUQ'. 

aQ I aq on that that we ba•e be., applied to 
b a llllllber of' •'•' lar oaeea, the CSecb caae. 
:br tbe adrtce of' ~ Depa.rtloent 1n the hope 
o~ ptt:1ns Jll'eciae~)' that protectioD. I tbere­
!bre &et tba dl,at1Dct aenae that the banb that 
Ia- llaen in eon tact w1 th ua 1n as m1l•r S'lll» J ecta 
~a .. lo 'e4 tor an ezpreaa1on of' Y1.aw wbJ.cb 
~ -.ld -e u a protection and 1D aoat _._ 
~1t. 

'!!bluoe 1.a ·~ good eYidence of' tlat in tbe to­
O: U.t ata~t that the)' proposed to o.ka. 
'!ba7 are patt:l..ng the onua there dlracU7 em U. 
~ ~t. '1'be7 are dolnol th1.a a t 
tba req~taat or the Treaaur,. Departaent. 'l'be7 
r J ,_ t:be7 bawe got a them)" path. 

~ re 11se we also ha we e011plete power 1t' -
-t to ~c1se 1t, but tbey would rather do 
lt along the 11Dea the7 auggea t 1n th1a ral­
~ b7 bawillg ua 1aaue an aa~t to the 
~ Rl<c:blulge E:lteeot1Ye Order, 

y., th1D1I: the)' ..,QM' 
~ ~- to m•e the reapona1b1Ut,. wltb»t 
llaw1.llii& uq or tn. 1Dooovan1eooea that the ordeP _u..., .. ,....,_ 111100 tb-. 

:n 
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.:...a-ta:l: 
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Iow. ~wer. o-1zl& to tWD 1 '• :: ..,._1:3 -.7., o-. t.o Ur.e !ad Cat ~ -._1--..-. ttat 1lbu'e 
waa a ii7l ••~ CICI:Iti'Ol. 1n ._ Yark-, il:a- lAid 
tore~ t.. ~toe ~Dil:t 1a ..u.r _., 
1n ~ ft11edelpb .. ~ -- 1a tt;.a ::~Dr ...... aDd 
San ~::o ~- S• : sq. t:ba P2-trt~.,.t'• 
1nterest k ~ ~ -1no; ttlat ~ ~ :1.a 
&deep.~ ~ .._...,. o:r ra1.sas :ta ~ ~ 
~ euo - &et &be - ~ or .....,...,. 12l 
th.a otber ~- -~ ~ ~ !:D 
~or -u.ues.. beez:l-o!"e.&~ 
gtoiO&ill. wadE: ~ 1• --..-z'J' a:::d ~ ~t -
are d-11q dlb :1.a -t w:1tb ~ ~ a.1<:ae -
I dool ' t - w:Ub t.!>e ~ ~.._ ~. 1t 
woa.l.d be a -..-,. .,..,1. -ttar to ~-~ 
cooperat:l.e:o 1:1. a ~ ......_, bot t!le-~ 
I». no t o <!eel. .S. ~ hr ~ cod o!!o.e:r ~ 
1n Cte1r ~- You 'Cicolr w!lat ttat ~·-
0 '1'111" the ~· ~try &DC! 1I - ~!='to ~ ~ 
who~e =~• ~ u~ ~ - ~ tilat 
we are t""'t"n~ care o~ e:oo-.:;h o r d:e ~ 
ao that - c-. -t1s1'7 the ~ 1a o~ tbe 
~t:lc!l!l :!bat .... a.u.d 0~ _, ~t :1.a 
one o r the ;a-~ .... 

Do,..,.. wa::.t to :aJ --~ oc t!at, ~- ~­
we1.se'l"'! 

It Just --=:t t:c: p rq bloC. ::t .b ;.e..-redlJ 
ellla'l"e LS !lLr .. I .., - · t!l&t; :r- bYe sot 
the ~- o~ e.11:!>ezo dohlc Z10Ud..ai; ~ l.ett1ai& 
u.. bRd:s ~ ---- 0~ tt ., .... 0~~ the 
Goww: ; cake :~ z:at1aa c!d e •-+1,., rt 

·-to--~-
You ~·t I2>1Dk we ~ !:a- -=;r -vn1a 
gNwad.! 

I th!d: r~Dt. 
~to de. 
tS... 1.s ~ 
a e ttoD-

-.t 1a ~ ~t:, Jbo • .._, , .S..C. ....,.et 
to the pouU•U.1q cat ~ -"' ~ tbe 
~c.--rs , s - ~ ~ttl ~-:::.. .. !··~ 
p1'0'blala a::.: ~ - • ---~~ 
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~'t ~s a 'C'L-y dU!'!.eul.t; question to ans-..er. 
T-i='s~ . '!:le~e t!:.e r.:b~ec:t ! s e:ti.~l.~ new- to 
- • c:nJ.:- £!lcu't t e= mnu<;es or 12: oo <Ud r know 
:>~ t:.,.,_ s :::ee'!::i -..:; ::.....-6 c.::.l.J ~ 1.::c-e : !:aTe "!>ef!l 1n 
:.!:Jr. :aeet.:""": .:=as th~ ~ r.:'tJ~c~ :eeo !e~elo~. 

: _,-,Li say ~t ~: -u!l! !)e ;>e~s!hle to eet 
!.:.:C\......-a~.!.o:l cx:t ~w-e~ ~ :"Ke:""L1 ~ese!"'Te 
S-h a~ ~ !l:.e aetien ~c:!:. t-!:.e y r~l..t: a:s:n .. .::e 
~r::- t""'• ~e o~ ~!.s=ss!c::. :,1£.ht. ~e ta.....~ ~ 
~-....• S T;:):'C:l:;.L: ~-o~ 1:l -e-.. 7o!"'it . : ~ 
~-::.:";;~ ~~ =~tt: o! !,_lo e o~e~ e1e-re:c. ?e.t!e..-al 
,ese~e ~ "' eoul.:! sa.:r to t!!e ~"~ ln 
~!iDS-!!: ~tr1e~s . ~s 1s W'ha:: 1s beU:,e Cone !.:: 
=-~ !:o:-1:. ~ ..,._st at least we~ put s.ll t he !:anks 
~ !lC~i.:e ~t ~ey '!:a(! ~tte:- '!>e ca.....-e:"::.l and 
~:'Jl.t.~ t~!..:-- ste':) be!ol"'e Ce~ ::"eSj()nCe:! . :bat 
11ttr.....l.O. 010": ;roe.uC:e :'leeessa:-ll:r an~ co=;:le~e u:rl ­
.!"e~t:i o: ae'r!o~. ~ eeat:!'e 1.:! ~e !"!..-s: pls.ce 
- cr.:: CC"'~•t !:IE: su....., :~: all tb.e ~s .-o~ 
~ :"JO~~e ~= !.t o:o t!".a: eaeh o~ :Le.= ..-oulj, 

-:e• s~:""':le !. ~ !.J: exae:.l.,- t.ha sa:::e 1i&J' • 'S'!:le...-ea..s 
~ n=: ~~- a.~ : u:3-Ce.rst&::ld !..s !)ret-.- ~n~e~ 

~~ed TCC.15. :,.e Cl o~1ei&l a.eti.c.:: ~ .. ..,st 
&.ss• -~ ea:e ~ ~e1: !lOtlee ::.o:oe e!"!"eeUTely. 
: ~. tba!: -=v ouc ;>~eed-.u-e :;-= oouU. •~?~· 
~t: wo::.ld be the l.e:le-~-e ~llc:s.t i.n:ls !.zl t!:at! 

!.!=-. ?ol.ey ~-es ~s :hat: :!:AM b&.r.k~ :"'S we--....JJ: ;!"'e ~ e:­
~ v~'t.::7-6--:; •e~t\::. ~ -;~~ r.:~-ez : ee. c!"'der. -
!.::..: , 't l:rcrr. 

: It~e~.:r $Ul~eC ~ !:;aT"e =-~;:-e~ez::.eC. !:ere cle&.rlT 
~ ~1tl=• &s ! \:::>de,..ta::cl 1t . c~ C~Te:-...or 
3&.~.:= az::! =.1-s ee ttee. : =?~eel to l:l.in 
clll. !le 'lm!e;,os~s ~:r t!:s: n 'haTe ca:pl ete 
aut!lo r! ~ tc d ea..1 n ~h ~· ~ 1 t1:a t1Ct:. !..! we ..-s.n t 
~ &.!! ~ it . ::e d.!.d ;:>oint ou~ t!::A ~ e" e.n ttouc;t. 
~! ntu1C. d • e !=::m-..1 ~ !.n !o ~&.:" s.s l e sal 
).!.a_H11!:7 !i ccu:eer::.ed to scr.e o.r t.h~e ~-
c : t!. o::s t!z t bank:: ' la .,.e :""S =-7 ~· y tJ::E y hs ve 
~ ;;r :!-.~-:;;;!: r!t!: • .L~s~etl ,.-e o !" T!:e~e=- o :-

. ., . 
-·-
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-~ ~ '!:&- to re~ U:-. they woul.d p .roehr. 
:I c;;&t:huC0 qa.ltoe •tJooaDcl7 r- .,...t ba aa1.cl0 - :: = ta- U.. 1AoouweD1•oe or the app1!.-c. 
0~- ~c!.al. ~. blat tha~ 1a ~~t'eetlT 

-~ 
I t.l:l!.l*: 1t 1a tat.r to a&T U:~ woul4 ,.. ta.--.ll;r 
be 1De""*' to aTOJ.d lllQ' act~ W!l.lch W01:ld 
b ~ ~ - ahall. - a&7 r.at1-1.et tl:e a et1.rlt1. .. 
or t:be ba!k're. ·· ··~- :Ia t:bare ~ reasm> 'llb7. 3d0 l.at•a -7 C. - an order were l.a.--d. 
Is ~=-- ~ • eon •!l:J. e.."'te~ a -* o~ two 
a.-=e~ tbe ~::e-·•-"7 bYeatJ.eot:!.cma ware ~ 
to e et.m.ae U:e l.oeaucna. 1ltQ' the o~ co~• t 
be ~~ed ao tl:at 1 t co'lll4- the sutu.s ~ 
be 1"" • as or ¢or to the orde~ ao tbat !.~ 
~ last~•-* ~ t.. or~~ tba 
!::.te:-1& ... ~-00 dm'1ng .elch you a:!.&ht poe~ 
~tate th1.a .,~ of thlns r or a '1101~ 
OO!!U"'l a:>d .. -~ ~ or tbe ::oouttne. reci ta.~ 
~t ::a-s be neoea··~ after. 

l tb1m: UDdo111>~ tlll.a couU be taken u azo 
--~C)' ::aasu..-e -~]J to .r-lnd out .mat was 
'!le:re am ~ extezrt; 0~ tbe transae tlcns am 
~ cla.--eter o: U:e ~ransaet:!.olUI . 

~oc. ~ • t *='"'' M •1'\8• FA • or !nc.l.ud.1.z:to a x epczt 
~ .._,..,_.., 
: r,...,Jc t.l:l1l* ~t tbe o rdar 1 taeU wacU c.e~ 
t>e ~ geat ~ ~an 1t 1De lllded a ~ 

= ~ p:oorl ··- · 
~ _, aa to ~caa balA! 

~t --.14 be --~ -.llabl.a. 

:sa- .. m:;:r 1<!- as to -.tlat .1Wst 1ea at t!:ll 
sta..,-e o~ U:e -tte:r 1I'CII1lA tt>.1mt of an ox~ 
.e.1eh 1ne1_,_ a re~t to report! 

I th1l::lr: .. CIGIIIld pa,a s 1 t. 
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Jlow• there 1a the queatlon of the dlaadvantagea 
aa we~~ aa the adn.ntagea. 

We wollld have t o define the exlatence of an 
-•rsency. 

1ha t ..,. Ill}' po 1ll t . 

':hat -• :rour point• the disadvantages . an4 you 
:d.Gbt state thea &e rel;r aa ,.,u aee the=• the 
d1sadvant&£es o f a r~ o!'der. 

It puts ua oc ex~ coctrol certainly 1ll 
respect to the currencl ea of theae two ooun­
triea. !:y point is that we abo~ reserve ex­
chana• ocntrol for protectiJ:I& the dollar. no 
,..tter bow a,wpathet1c ,... -:r be with these 
two ccuntr1.ea whose aaaeta -:r be endangered 
here now. I ahoul.d pl'et'er to aee ua go along 
the lnt'on:IB~ 11'&3' • paaaing the word through tbe 
Dell:ber banks. through ,.,ur twelv e be.nka . on 
to tbelr ban.ka which do t he bualnese. and so 
= • and I think the;r will t'1nd. aa we do 1ll 
llew York. that the balances or these two coun­
tries are pretty much centralized 1ll a few 
banks. I am sure 1ll !lew York that 1a juat a 
f ew. the National City and tao or three others 
~t have the bulk• and that we go ahead and 
- toh tlli.s a mile. Nther than take the atep 
DOW or putting on •~change cootrol . which 1a 
DOt an eaergency. 

liib&t 4o you th1Dk about bow tbe public gener­
u4. as d1st1ngu1ahed t'l'oa .,netary experta. 
w1th regard t o d1at1llction between - on the 
one band. a toroal order which establishes 
exc::baJlse eoctrol aa to two particular coun­
tries ~1ch are adld.ttedly 1n an ano,..loua 
ait-t1on at the present tl&e and on the other 
band• an exel'C1ae or tbe author1 ty of the 
'O'nlted Statea whloh 1a patent and open. which 
everybody knowa about. to a ceoapllah the aaiiiB 
end.. Will the public ~e any d1at1net1on 
between those two thi.nga and ia there really 
an:y vaH.d baa1a tor d1stJngu1ab1ng themt T.e 
a~ doing t.>,e aaoe thin& 1n both 1natancea. 
~e get the bl&ae for 1t. 

_75 
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I don't belleve we ouo;ht to eo &.$ ~~ LS c.e 
Secretary sugges ted. a, ·~·t~ -ce >::!.<;!:! 
cons1cer th.is morni.ng o• ha~;: t==.et1o:s 
passed down here intonoally. T ~ ~e:-e 
1a a respoes1b1ll ty Oll t h e 3ia:>l: -.!:!.cb t=ey 
ou@lt to carey out. I r we are ::c::. "'"'l:u !'!~ 
w1 t h the "'Y they C'LM7 1 t ort . 'llt.e: ..,. ~­
t h e alter:tat1ve or goinG t~e w!:c~e -.:ar u.:: 
getttng out t,!,e order. ::t.en " do ~t. -
eata bllsh ex chan&e c:ontrol 0 .e.!c± - s!xn:llo't 
do except 1n case or an .. rse:>-,. o: =- cnm. 

':'he use of tl':e te"' • axen.an._-e co::.:::-a1• ll a 
llttle b~t -rlsl-d1nc;. In ao ~a.: a.s ~ !;<o= 
means there is can trol wt!e!: ::a-r ~ e%f_~ed 
1n the t'or:::l of m.:or o r m.!.::o;a ~s~le-ti.a::s. 
I thiz:k that 1a 1n ex:lstenee :rY. ~! re !>aft 
tha t po-:<er, tbat ,.,rel:; by t!:.e =• o: s;:, '::xec:D­
tlve Oreer you 1=>pos e cer-t..!::: :-e~n-~eu~s. 
We },.ave lilreacy a01te rest::-1c:t1c::a 1::: ~s"te::.ee • 
ao ttat tboua)l I 'IIOUl.d c;ulte •.., - 111 t: :rc~ 
!!erle . that 1n the at tempt to lz~ce ::a,:or 
restricti ons or s1gn1ricant ~s~-ic:t~ o r 
restrictions which would L!feet a la;et ;a-~ 
of <:4::oer c:1al. transactiona sboule ::.e ~ertu:= 
only when ~ere is a Yary ~t ~ - ~ 
there is no doubt 1u t o the c~ c.d. ~ o = 
econoc;y 1$ possibly seriously t.::...._~K !>y 
sor.e ::ajor oonetary mo~e . ·~•t Y::i&.~ t-•~ '! ~", 

brine about 1s the 1ntroduc:t1= e: • ..-e..: 
narrow rar-ee of reatrictices 1::: -.!:!.<::!:. :-= L-e 
going t o a sk that the bal&r;eas e: ~~ ~ 
oo1.mtries aJ.one be subjec t K to a ~--e d 
control Wl':icb r:ay e~rse !.nto :x- :-u!::"!eti= 
a t all . t'e may !lnd ocrselT"es , ... _. ~ c::. 
90 or 95 percent. 

Yes. but i t ,..y turn cut tote ct!::e::- WS)". =t 
cay be tb.&.t Germany rtll st&:r 1rl :::~•::-e ~ re 
ho l d these up 1ndef1n1 tely ~ ~~ ~ ~-11 
hn ve a r eaJ. probl e z:t. 

mw.t I = g e tting et 1s that : ~ =" ....,1fbt• 
the c a s e undul.y wben cne sa,-s :!:a: C>&t T~ &....-e 
confronted with now 1a the decla:ioo ~ ~e 
ex~e control or not izo;:ose l t-
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1 

" to a.pact. 1t ~-·~ - to 
:.-~ :!a , c• ~boo). at all. 'EX P U 
<aaaQMIUJ ·~~-~ ~ ca U 
a.:t. m.t. ac? 117 .--. are d•l •rc rtth 1s c~---­
"'t1e :1DW:: , =-or 1'tm4a ..s .. a.re dmJ•rc 
wd'th -a. ca t1ac cr J02'0toect!.q tile bd:e~ 
~ ,_ r«"1 ... 1 • ald. mor Gc>ft lzl. ~ezw 
~ ~ Uoe7 rl£"to lzl. tbe futcroe be !:aM UabJa 
~ar~..:~. 

~ :: a.:m-t ~ 1 t 1.a tbe -:or .,._;: o~ ~ 
•:nr-•: · ~ ... &%"e ecm,.........-~ R b a 
; t 

1

- d ' I 'YiiS ccrt:a!.n -~~ 
~ ~--- Jzst:rlet1crw GD. ez- t• p., bid 7q 
~ .:.. ~ ~ uoe ro .. t~et!cllS C1.c:b ~7 
::.. .. w -a~ or,_ total. u •et1o::;., 
~ - wmoltl !>e do~ tha nlll•ct ... !D..~­
~ - t:> ~ 1t 1D tbe - l.1f;.t<t .. -
:re;e-:-t:' e I J £ C'ID:l1:ro.1a • atch - ~ ! k I 1 
l17 ~ ' "1&1"""'• .t .. tera0 at ~ a:::rta k 
<e!' :e. -war. tl;at l.a ezc!w-J1€e cac:t:rol. 
~ a1l. fi ~,, _ _ 

:n-_ "tD br'lr;g U:>e ,..,U caUon oC an o ca: 11 
., a c; - ex = ' '1£8 CICIDtro.l to t!d.a .e~7 b7 
~ "'U8e d 1m: ~ •ex ' £8 c:c:ant:1Gl. • • = ~ 
-.naA - !.t a llttl.e dU'fi-.lt Co~ - to 
....,....,. 1:1 ;::cz i 21.7. 

~=~-~ttoezt ·~a.zwa-

-- lf! !>e !wt""""E; U>e bala:z:- to -- -t!xr 
- ~ &'-- C!2e:c to :;e: J 1.!' die =-t:.o.a 
!a!" ~ er JIIDt. 

:n 
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i'! &eems to :Z ~t tl:.!,s C:..~&:" ~=· t CO &nT 

iiiCU'e ::l:nl you taTe a.L~ ~ !=>1'ol'!::a.Uy. • 

':'!lilt 1" exacUy tte p)!.:'t I lalre. 

::t:. ?re-s-!..de.:nt !:as a S:.:ed :0.: ~~e t::.nS&.cticca 
~ s=pe!ll!ed L'"d !!:.!'c~ ~ P:>......,e;n =xC::.an&e 
Oo=1 nee or ':!" ,. lleY "'c=t: ::i&::ok !x.s prol'ilied :-or 
2a't • !"o>t ~lit U ~ :elpc>.'""L'"':" E:IG nc>"' ~e:l 
~ YC:~ t.o =-l:e 1t a ll~~ :mo~ :.e...-::s::::e:>t 
~· t...._.e:- ~y 'Zl~ !'l:::--....3 :-- .:--.c'd.c:e. i::e: L.-e 

•&~rL us U> &.!~ 1~ ~·1h1l ~tJ ~or tt:.e 
-~~c!:5 Tl:.at t::B!' w-U.l be> t;s>:--L• I' or • : d~' t 
~ qs L'""e t a<lS~Ci: a:.:y ~~ .f~-!"eign ex­
~-e cc:trol. ~ e.. ~ of t '-•s 
k'="';>D"'ed :::X...-cutiq c~ :.:...:; - !s:ve a.l...-eadJ" 
!::;>asK. !..n :5 ew !:ork o ,. ::=.. '!::&:ka ba...,. 1J:;;:os ed 

-~ "'iX'l1 t!t_:t,...... It; "'"el:IS to ... 
-re are t;irt::lg o~ ·~~It Cl6 •l17!!!!JTl•ty to 1101=-
ta...'"':" act10:1 teal; '".a• &.L~ "!:lee:::l S..Sm:ce! np 
~e~. 

: ., quite ~::b!d.e d.~ tte :;>a!.nt of rtew 
)'DU expre:!!:! a.. to ~e ::::--~ •,. ;:osJ. t i.on. 
t-'-st these £ent1~ '!:&.,.. ;..~sK t.o Yl:"!te 
~ Y0-11Zlt.a.ry &e;IC • ~ . '!::-: &:£-.~ ~te 

~s:;'ICUJS !.l:_i.llt;" &!lid ]"OC. "' :a.,-:; :a T'e' • ~ ! see 
!~ . ~ le~ s::tbor:~. c. : .:&:~ =:Ce~'t&lld 

!U:l.;-~ ;ruu :-aee a ~-~. 

~ e:e other~. 1:::-. ""'- ~:-a.:: ~-Ssu DB 

rltt. tl:1.:!! 1.d-. ua t yeo:: -='- -::. !.ecle..-i.J::& 
a s !at e c:- o:::erge::c:y. Ea'O"''::' 't J'O'> c;ot to 
~acl.L.-e a :r-...ate o: c::te:_se:::o::JI: 

. -_ ("; 
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1fe are existing 'IIDiler an -rgeDq r~t DOW 
w1th1D tbe terms or that statute. 

We -ld just 8ld1.t)' tbe o.l'der. I t 1.a a 
long e-rgenq. 

Well . lt ls quito c:.laar. as XI'. Cochran points 
ant. that tbere ls s~ d.lfferecce tmd• aa a 
-tt•7 or reoo:rd. t bare ls acae dl.rt'erence be­
tw-n putt!Ds an o:rde7 on the book• llh.lcn ma 
tbe errect or law IIDd ente71ng lt aa a pan 
or our -et&r7 h.Utoey. I d011 ' t lalow h -
to e'Rl.-ta lt• but •• ~ aa pracUcal dlr­
rerencea are cCIIlcel'llect. mat .. are p7e;:>oa~ 
to do ls ... are auggeattng tbat - -7 do 
th1.a under an li:Xocut1ve Order. h eD.ctl7 mat 
we are do1zls on a t •poi'&Z'7 baala rlght DOw • 

.TWit ono point tbore -• Ybotber or not tb07 
auJ:ait the p7apoa1t1ona t o ua . I ...... the 
Secl'Ot&r7 wanted to do that tn.ro~7. I 
don't tbJnll: we eboul.d do tbat lnf"o~. If" 
lt 1a lnnmaal.. just paaa al.CIIl8 to tho banka 
OUl' lntOl'Oet 1n seeing th- watch out ror 
th!Jl&• IIDd then 1-ve lt. DOt ba,.. th.,. ~ 
Jd.ttlng to - t ho 1nd1'f'ld-.l ...... 

'ibc you woul.d do noth1z4!. Mo71e T 

Wothlns orr1c1al17• 

Ill other wo.l'da --

'P.e ban been ulted to do a.-.th1zls. 

U'e have boon aal<ect. but n have &O:Io explanation 
to .al;:e to tho Preald .. t or bow - are 1n tho 
al.t>atl«l. u - w.nt to juat take that as a 
-.Ddata to go llhe&d. g0 on w1 th JVU.1" o.l'dar. 

:79 

I thll* ller1e 1• rlgllt• that - ha.. the reapona1-
b1U.t)" U lt 1• an 'IIDW1.ae act to cc.o bad< to 
the Prealdct with tbe axpl&Dat1011. but I tb1nk 

• 
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it 1a a~o f a.1r to state that then will 
be several. """"bflrs - branches o f the Covern­
t>ent or oenbera of the branches , as well 
as bankers , Who woul d f ee l ve ry keenly about 
&IV de!'1.n1te ac t which would tu:ve the apparent 
t::::;:>llcatla>s o f thla a ct. I t 'lfOuld a J'pear as 
thout;h 1t 1s a step. It wo, ld be called e.x­
~e control , even though , ~s r ~!shed to 
:::aint&U! l:efore , I think we have found tbat 
it >nruld ~ over such a r.arro" field t!"lat 1t 
•o1:.ldn ' t be ...-er-y l:lportant , but I th!x.k t!lat 
t .as to be ~;hrown into the eaae, th&t 1t ..-o~ 
be a ~tep o!' th&t ldnd. 

I _,seli' feel that 1f that is so, I c&n' t qc1te 
s ee 1rbit t h e objection i a to it, but there are 
others who do fool it to be ver; objection&l:le . 

~s.t ~c~i eel d.i~~orenee , may I a.ak, would 
t~ere be between the pa;ymente that woule be 
~de 1:7 ~~e banks a c t inG on their own r espons1-
bil1 t;; and ?&.yments tl:'.a t would be made by t!le 
ba:..ks actin<; on the ':'roasur7 ' a responsibility 
under such an order! ?.'Ia t is • would not the 
test in each case be the l e e;1t1t:laey of the 
ol"Cer! 

orr.a te1n : :!lere 11Duld be no such ll..c1tat1on on the :'ree. '""I7 
!)e;:ar tz::ent . 

oss : !;c , tut wl:a: I ., ;;ettln& a t is would the '!'rea=....,. 
so beyc~: t!lEt test o f the lee;ittcscy of tbe 
transaction o r would i t not! 

• t'S1' : 

:r.l te : 

~<. t "ccU be passed ~n in connection w1 ~ 
~e ~v!dua.l transactions . 

~es , =ut ~t se~s to :o t~At oakes a diffe rence 
a s to ..-nether - i f it t.aa the o bject under the 
o::-de::" t o only do r.nat t he banks theoselve s would 
d o , tl:en there is ::ore ques t ion r.hether the 
order i s necessar; and desirable th&n the n is 
H 1 t 1s the 1n tention to do certain thln.gs 
under t.:le oroer wt: i ch t he banks would not the~t­
s elves do . 

I t~ you are overlookinG t his one kine o~ 

. ~ 
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H 

~ i .. . . .. 
" 

[I! i'il' ~i' ~s1~r 111~~~~il! 1 ' i~~~~~'~:isrr 
if ~I••! ~~i ·t r i1Jirs'f~a I ! ~~~~~~~,. ,r 

~~~t: fi ~~~; ~~f!!li~! I ! ~J~~~irl!ri; 
I 

If ~· ~~~ ~~ ~iij P, iJ' ra IIi•·,· ~~ ) I ! ~:~i~~~~~~- '~ ~ 
1!1 If(~ .. I r ~ot~r •' I t' II' h ...... ~~ "'' ~ ~ ~~ f ::l ia I ~~~· ~=1 . ' "3~it:"! "; fi 

i ~!z ~ G r~ ~~r&~~i i 8 r~ ~~~ r~ ~ 
:: i ~ ! 1 & 5 .. t' . li r' r~ ! I 
• o e1 13 ti u·~E'r;!lo! .. - ..... 0 . .. ,- .. -

5( H•lf s; ili 'rn:r~f! 1 I ~~~!~,:~~1!1 
·• up li ,ll • ~· ·ht~ ! ~· W· •. 

I ' ,. ... 

• 
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a a I underatand, Wbich we woul.d be 11ltereate4 
1n blod<1ng. 'ftlere wou1d be sOO<e pa,.ents to 
the benefit or Ge~. 'ftle7 lllg!lt be made 
b7 a loca.l bank, !rut I tb.lnlc &JV Oil& of tao .. 
bcl.lca .., ul.d go into 1t ••1"7 care t'lllJ.)' Jua t a a 
tbay cU.d 1n Poland. toe got 1n touch td.t.!l the 
PeeS and tbe)' got 1n touch w1 tb the other banks 
-d tlle7 held th1.a&a up ••en lCID£flr tbaD ¥e 
a.Dt.1c1pated. 

!82 

I ¥&a &Oins to aak JOU What )'OU1' prior ~rlencea 
were tdch are esa<~ntlallJ cU.!rerent t'l"Ocl tbe 
cne )'OU Are d-llng 1d. tb DOW. 

'alere 1a a llttle ala1lar1t)' 1n that the 9aDk 
or Poland IX>~ to Plwlce md cont11ll>lld to 
t'lmctlon troa there , ao we had to get algnaturea 
b'Cm the people 11bo took o..er there and presel"ft 
tbe1r r1g!lta here. 

Jla)- I aay that 1t aeeu to 011 there 1a a ~t 
ldsapprehens1on aa to the t,-pe or pa,.enta "Wb.lch 
w1ll act:u&ll)' be -de. 'ftleae won ' t be trenarera 
to Ge.--nJ. You won ' t e •en aee that. '.:he t'anda 
woal.d ae~~::r be used prea-blJ to paJ Ge.-.n 
e:xpenaea for war auppl1ea or "4!ene1ea or What­
not here or elsewhere • and those pa,.enta are aa 
llile~ to be made under t he - or a pr1-te 
n.nlsh depositor or 1n the ~ or a Ianlsh 
Go•e......,nt as not . 'ftle)' w1ll be 1n t!le<:>l')' ~­
-nts t or !aerie= goods, Aaer1ean ser'f'lees and 
tor .a.er1can accounts. 

It .. .,... to - that under an Execut 1n Order 1t 
111.ght be that the Treaaur)' wt>uld be able to 
block pa,.enta on Wbi cb 1t baa what 1t consldera 
to be aurt1c1ent ertdence tbat tba pa,.-nta are 
tor Genoan acCOUDt, althoug!l the bank ld.ght 
not aon.alder that 1t had aurt1c1ent le~ ert­
deoce. 

Yea. 

!bAre are other cooe1derat1oM tbat -ter 11lto 
that. or 11h1ah ~at 1a certaSnlJ one. 
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It la a Yel']' staple situation to .,. , because 
t b.b la not a country th& t acta inl'or:oall7 
on an,-tb.!.n&. It 1a not a countr,. in wb.lcb. 
we haye a cUscipline - restr1oted ma11tet. 'Ire 
b.aYe ~t a lot of c1t1es, lots ol' banks, a 
lot or banl<s of all degrees of shadiness and 
1 t 1s qui te 1111poaa1ble to handle tb.1s s1 tnat.1on 
ln!'or::all7 w1 tb.out having later a whole lot 
of troubl.e ant! 1 t aee.,. t o me that pl'OIIlpt and 
' ""'""'•te aet1on on a formal basis is the 
only '"':Y t.!lat this Government can ante!" into 
1 t. at Ul.. ll they don't., then tbe7 !>aYe got 
t o leaYe 1 t to 1 t sell'. I am not &<>i.nf; to say 
any aore, but I reel very strongly and Yery 
elearl..7 lt la the only tb.1ng t o do and lf you 
don ' t you are golng to be awt'UJ.l.y S01"1'7. 

I - jaat goiJJ.& to ra.1ae one question l'or 
con.s1der.t1on. I &J:l wondering it there won ' t 
be ~1s interpretation of it, that the authority 
ot tbe bClk emergenc7 tb1ng was extended to 
create excbaD,ge control !'or other un-neutl'f<l. 
rcaaona. !low, I am taking the wors t possible 
n ew, .OS.t !>l,;Pt be a public reaction t o whll.t 
I Ullderst&nd 1a being proposed. Now, certa!nl.;:r 
you w~ want to a Yoid all t h r ee of those tc­
plleat1ona. If 1t is possible to acc o=pllah 
}Our smoe obJectiYe, in spite or mat Dr. Goldan­
we1aer sa;ra , b)' the banks real.1:t1ng thAt tbe;:r 
... ...., actiJ:ls so::>eWb&t at tbelr perU, I would 
th1nli: you would lllce to &Yoid an:r one ol' tbose 
tbree I.::t>lleat1ona being brought into the exist-
1ng s1~tlan. ll you can ' t, 1f 1t 1s necessary 
to protect the publlc interests for reasons 
m1cb. woal.d be mown to }OU, or necessary to 
protect tbe nosit1on of our own nat1onal..s Who 
would becm:oe- inYol Yed in th1a b; some tb1ng llJce 
an 3xeeut1Ye Order , then that makes out a so-­
mat cUfl'erent case, but I can ' t aay that I 
haye been wholly persuaded that these banks 
ean be put on an tnro.-1 notice aa I th1nk 
you have al.read.7 put them. '!hey are merel_y 
tryi:lg to pass lt baclc to the Treasury and 
stand behind tbe 'l'reaaury, 'ltlicb. aga1n, I 
Ullderstarad. t.: your reason tor not wantiJI& to 
do 1t, I 'lllllieratand Wh.Y they would lllce to 
do 1t. 
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Aa bet•een act1ns on theu 0101 a ccord , vo~un­
tarlly, and actin~; under aueh an order aa would 
have to be issued, I csn ••• rea~~,. 'llby their 
!lrat :reaction would to that they 'OIDulD. ra ther 
take it vo~\D\tarlly than take 1 t under the Order. 

\!ell, 'a/1 ans•er to t!l.at la that that .. ,. be en ­
t L"'Ily tl"lle f or the 'few '!orlt area but ho ... about 
3oston and !'hlladel'Jhla and San 'Prencheo and 
the other parts or the CO<Ultr:" -r.tere Y<>'~ ,..,. b&Ye 
balances and yo u ~,. ba•e these depo~its! 

I ""' not going to a t tcxpt to pass on the very 
broad asp ects 1.nYo~Yed 101c!l U'll t h e pro!)lema 
o~ the ':'reasury and the :le;:>e:blent o: Justice 
and :Jepartl:lent or S tate and ! can • t 1.n ~ way 
express a rlew tor the Soard, a s you gcntlellllln 
"ell know, but for the sake o f develop1ns that 
~seuss!on and be ing a ble to t&l!:e back to 111;1 
as so e1a t e s s oae tbJ..na tal:lt;lble tba t they can 
d i g lnto, I have that teel1n,s tmt 1 ! thls was 
done t!lose three thlne a li"OulD. be <:n..rged sooner 
or later: One , that you are ualng the eaergency 
or the banking author1t7 and have decreed exchange 
control for un-neutral reasons. Perhaps you 
can defend a ll three or theo:. 

I .,,.ld l.1ke to b.t.Ye :rou cu:aerate the three , 
but I woulD. uso l lle eo a sk l'OU nether t:lo ~e 
propaganda allegaU.ons &.rfll 0 t go1.n,; to be :::ad e an,..,.. 
~te poss11:>ly. I say I &2l ::10 t atte~:r,>t1ng to 
pass an which dec1sion the~e ~ne1es of C-overn­
- n t :::.ay want to "Sl<e , but I would l.1ke to bring 
those three things up !'or eooslderatlon be~ore 
they make any dee1.s1on. 

Thich are t he three , Rontld! 

Three , that you would be c!lar.;ed n th using the 
o l d ~ergency of the bankSQ& bel lday to esta bl ish 
exchange eontro~s f or un-neutral r easons. 

That 1a rM.ll)' a ll. one. 
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It so•• aa a gt'O'QP• '!bat 1a the whole ~· 

'lbat eentence coapr1aea all threaT 

Yea. 

All right. how about the cha!'gea we &l"e doing 
that SCI:le thing 1t' we do 1t 1nt'orsall:y rttbout 
&ZQ" autboricy ot' law a t aUT 

I agl"8e with ;you. Herbert. I think 1t' ;roa put 
out t!ds release e1tber 1n the t'ora that the 
J:ew Yorl< Blink has aal<ed to a ppl"'we 1t or 117 
-d1t')'ing 1t an4 b!dng out at tbe request ot' 
tbe Treasury • 1t ae_. to - that :you are sub­
Jeeti.ug 70uraell to the - cr1t1c~ as -7 
be .t'orthCOI!I.1ng 1n an:t nent. 

I - a llttle concerned about this czn-atlao that 
•erle --

You oould take that out and get the:s to agree 
to 1t. 

I don ' t agree with that l a.t one. 

I - a llttle concerned about W.rle Oocht-.n ' a 
point ot' dew. lie haws certain tMnv wet1ch I 
think we want to acC03J>llah here and whether 
tbe lt.1ta Ot' our persuaa1we power t'or Yoluntary 
aetiol>. whether theJ are soin& to a ccc:cpllah 
tllose thinga. Do JOU th1nk .. should .Ue a 
ro.ggeat1on to tbe be.nlra that th07 should be 
war,. eauti.ous a bout aaldng tranat'e!'ll! 

It wortted 1n the c .. • or Czechoslovak!&. 

ADd we don't get an:y reporta, don't pass on an:y 
tranaact1ona, don't aal< t~ to sut.1t an:t 
tre.aact1one to ua. 

~. Secret&rJ, - :1' I aq that 1n the oaae o r 
C&ecboalowald.a we ba4 llkertae the queatlao or 
~ was reall7 1n oontrol. 1:e b8d llkaY1ae tba 
~at1on or protect ion ot' Aaer1ean 1ntereata 
and - bad U.kewiae the cpeaUon ot' p rotection 
ot' the -'-r1ean dollar bonds. So rar aa I -

:a~ 
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a-..e. DO one Of tboaa three queatiODII W&a eYer 
aol....S to the eat1etact1on or .blerican nationab. 
I euppos e that 8.127 aotioa atrect1ng any tore18Jl 
aitlation can be attacked .. being un-neutral 
in that it bean on one aide or tbe otber. I 
th1Dk we haYe -e to the point or new that we 
-t CODIIider the U.rican intereata. letting 
the ch1.pa tall where they -Y· II)' own Depart.ent 
-ldl:o't pre-• to adYiae aa between the -tbocla 
here. whicb ia obY1oua1)' a queation tor you 
&entl.e-.. bat I th1.Dir: ... wou1d tee1 that 1t 
the rea1 iaaue ia whether :rou take acae ettectin 
action or DO ettectiYe a ction. we wlll prefer 
that the ac~ be taken aoat . 

!ben t .hare 1a the ru..ther queatian aa to it 
an order 1a 1saued• tben t be q,..st1on aeeaa to 
• to arise a s to what cr1tel'1a ought to be uaed. 
ott1c1a117• in detennsnsng wheth er the thing 1a 
to be paid 01' aot. e1Dce it 1a poaatble that 
the pa:r-nts -Y be baaed on other cone1derat"lona 
than these. which lll1gbt inYOl YO the question or 
lack or neutralit)'. Aeide from the adiii1D1atrathe 
feature. 1t ae- to • lt 1t ia a question or 
acco~~pUahing tbeae objecte or not . the question 
or neutrallt)' eerta1Dl)' doem• t arhe. '!he 
question or neutrall t)' arlaes only in t he ad­
tinistration or an order. 

'!bere haYe e01110 to be a gpod III&DY subalcUary ques­
tions wh.J.ch m:::r own Depart.nt baa not yet thor­
o~)' azp1ored. ODe or tb ... tor tnatanee. 1a 
'llhetber i t .S.gbt no t be &n ineenthe to od.lltar)' 
oceapaticos 1t the direct reault 1a to 1Dberit 
huge willdta1la or AJ»r1can exch&nge. W:e will 
DOte that one point. It 1a a queatton. tbel'e­
f ON• or wbether wbm )'OU begin to talk about 
Dentrallt)' ,_ -7 DOt r eel mre wmeutra1 in 
not taking the a ction than in taking it. ftl&t 
1a t o take ooe poaaibl.e point. 

Oil that •utral..it)' q~aeatioD. )'OU ban that not 
ODl.)' in the -tter or -.Icing the de ehion to 
eatabl..iab a l.ag.l cootrol. but you ban 1 t al.ao 
in tbe cb&ftcter or the deciaiona ~Bade. or 
-· t:be a dY&ntage or a YOluntar)' .. thod 1s 
that ,_ don't take quite ao -eb reapona1b11i t)' 
tor the particular 4ao1aicoa ade aa )'OU 4 o 
lmder tbe r~ -tbo4 or pl'Oeed'lli'Oo OertaiDl.y 
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you have eooplete re:<ponaU11llty ro r tl:e 
!1n&l dee1.a1.ons =-de and t!le ri.cal wuh1 ng 
up or the thin&. 'lllatenr t he resul.t. 

Well. on tbe b&a1s that bu been proposed 
by the Fed. Eerbert. I don't th1nk there 1a 
any cl.1.t'!e:renee l.n "0 rar aa that soes between 
wha t our reapo=1b1ll t 1ea theN 1<0ul.d be ult 1-
catel:; 1n so r~ a a eaeh 1Dd.1rt4ual ~aet1on 
is eonee=ed am! .,._t wo ul.c! ~ the ea"e 1r '"' 
reported UZW:.er a::: Ez.ecut1Ya Orc!.er . 

'illa t is not tl':.e ? eder&l. ReaerYe 3oa.rd. 1.f you 
don ' t n1.rxl. 

':he ;- a re Nngjns ~ tJ:l.1nol on the ':'reasury. 
Nspo~1b1llty ror the .uperY1a1on or these 
a ccounts 1n t l:.e nrst p lace. and tl:en a1!!o 
t l:.e respo=1b1llt~ ror tl:e ia:led!ate de e1a 1ona 
made as to ;arti cular eases . because they say 
t here it • ll1 be referred to the Trea sury. 

Townrd t he end or 1 t • 1t sar s every transaction 
will te subrltted to t he co:z>ittee. 

On the l:&S!S 0~ tt.at . O! CO'.trSe q ..-ere th1nld.ng 
or posa 1l>IJ' sa:e a1te=at1ve ror: or word!ns 
there. 

1\'hat about tbe ·-

And cotb.lno; will be dCIIle unt:U -

I a there anythlne that relates to transa et1ona 
on the e1ebant;ea that woul.d ra.1.ae any spec1a1 
problecs that • oul.d require -

I can ' t aee that th1a queat1on Z'Bil1ly arr eet a 
the eona1derat1ens 'llll1cb the Seeur1t1es and 
Ez.change 1Jnrw:o18a1CIIl a pply UDder tba!r statutorr 
author i ty powers and dut1ea nea r ly so mteh aa 
i t does the other bNDcbea Of the Go't'e l'IJ8'Dt. 
In so rar a a 1 t arreet a the procedures t benselves. 
we have no direct coo trol over '!lOW they can 
hand.le cred! t balances as between cuatocers . 
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11beta..r UM7 be bla*• Wlllta. PI * o~ GGezen-

u to wt.ther 1t -u atraot dod[ b eUo• 
em tbe ...-at, I •h-ld tb1IIJt U ·~ pa u .. bl7 
be ratmr 1n"t-eet. I t ~ dep ' 'lllllllml a. 
elttclt to 'llb1ch at ther balancea _,.. carr1ed 111 
u.. r- or ••~tt• tellm .t~ be eo14 -u.. -met - balancea Oll.ft'1ed 1D tt:e r- or 
CIID'ZW1C7 ~t be 1l8ed ror -• at::ral£e .til­
to~ -~tt ... 
It 1a l..Uaaq to be a. otber _,-, I - u 
tbu-. 1a 8117 att 1 t to td.tbdraw u.. ._,.., z 
aDd aaaata 1t 1a _,.. l..1bl.7 to be 111 Ula ro­
or l.lqaldattcm or aacm1.t1... !benorore, u 
there 1a 8117 llltereat 111 that d.lrect:Sat, ,._t­
e .. ,. order 1t ta, • .s.-r ~,. 1a -.,.. apt 
to be 1D the c11ree1:1- or -

I tbll* ao; Uqaldatlcm would Pl"'babl$ •-t 
tbor probl.- we ta- h8d r or ...,thr, 

You are DOt .aeb oo-med with the balaDeea 
treated aa ta'*'ns balaDceat 

Jlot 111 tile ...... ar to their ~P or U.. 
_,trol or the wwltey hoe tellah ~ -ta 
or 8117 or tbrae ...... ldel'at"- w!dcb. llr. !!U'1e 
aD4 - or tile otmra •- rahed. 

Y- are not 1lltareatad 111 tiM rtoelt ..m.t ...... , 
Or the _,. 1ll111deb c:re41t b&laltcea are ._.,led 
1ll tbr n.-Dc:lal. poaltl- or a ~,. rap.zd.l ... 
or &c. tbz7 T117 "'one to. 

Bezold• --

Ycnl ..Uaratalld, or we M 0 u I polated o.t 
at tha -tact, I- Q' k'DS pal• •U7 el.7 
aDd I - Sa - -re or a poatttcm re~ 
IQ' rapord.Jia ... Sa Clll'dal' to allca!a 8117 
oplDloD taa.a Gown r ., • 1al ror t..~tan_._,. • 
bl belns • a zr or a. Board taaU". x 
aba.lJ. do tbat ...S U tbeN 1a 8117 wt.. wldeb 
the <>-'•dGD -'• to up ..... :I--
U..7 nu '•ta u to ,_. 

:a a 
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Could 7011 let ua moor 'bJ 2t~ 

Yea, at:re. 

Bernie, ha't'en ' t rou something to orr er on 
thia ror the :recol'dt 

I ban got the doemoents. Well, one point 
that I wa. diaeuaeing Juat ror a 11102ent nth 
Kerle 1a thia, tba t I tb1ruc 1011 are in ~-t 
on, lfer le ' e su.ggeat1on 1a that we do nothing. 
!low, t.e is no t SU8I;Oat1ng that 1r • .,.thing 
baa to be dane in tho nature or roetr1etin& 
the uee or aeeounta, that the -tbod or the 
~eeutin Order 1a lees dealreble than the 
-thod or the so- called lnro~ --

It ia aore efficient. 

Ho aaya i r you are go1na to block, that 1a 
the way to block. 

'lhat 1e Just the 1.Jqproaa1on I sot, was tho 
reason I -~~ aaldns about 1t. It seemed to 
- that lllerl e ' . •U88••t1on ror lnro~ action 
-• 't'ery llttle, that 1a, 1t didn't -•t the 
roqu1r-nta. 

Wo baYeo ' t any ortdence yet that 1t 11011ldn1 t . 
'!be bulks certa1n1y took e't'ery precaution 
yoetercla;r. 'l'bey are wU11na to go ahead today, 
•• I UDderatood, untU we asked th- to submit 
oYeo tbeao queat1ona on wbicb they were au.re 
rz.o,., a l ega1 ata.ndpo1nt tbey had t o go ahead. 
liow, when we aU: that tboae be aul:a1tted bore, 
the we ........ control o r tho operations. 

You 11011l dn' t have t~ suta1t thoao questions! 

Wo, alr, I would not. 

That ia 'IIbera I aJSSOa ted earl.ior that perhaps 
tbe question 1a, what 1a the aea1~nt, that 
1a, 1r the President ia aayins that thaae 
accounts aboul.d be roat.ricted, then U ••­
to - Kerlo ' a point 1a o't'erru1ed aDd the onl.y 
queat1on that al"1aea 1a one or lopllty aD4 

:s9 
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et!l.clenc,-. and .., !bat J'()1Dt I take 1t £erle 
1a DOt at a.l.l 1n dis~.,_ot. As a ratter of 
t act. he 1.a 1n apee:oent. 

U you haYe a :=anoate to block tbe b&l.aneea • 
get out the order to do u . I!' - are .U.­
eu.aa1Dg t h e ... er1ta ot !t. I tt1.Dk we baYe 
gone a a t ar as we can. 

":!lite : I thlnk lle r le ' s poa1 tl.cm 1a -u taken 1.n U!a t 
he is not t.e):1r£ ! o:- sraz>ted that we are ex­
elude<! tra: Cl.s cuaaing t.bl -::er 1 t a o ! e !!eet1Ye 
a e t1 on. I tb:1zllt aa r re •!10.,.1 b 1.11. t)' 1s • 1t ""• 
reel t hat -J". to repor t ttclc Lhat - ~ 
the President ' s requeat - 1 ! 1t 1.a tbe !'real­
dent 's requellt - 1a unwise 1n the li,z;bt or the 
total. s1tl>at1.an • .., that ! ~ that llerle'a 
p oa1t1ao 1a ;:;erleet~ sot:Dd een l::e taku t!ie 
position that 1s a.l.l l"igbt to do ~etb.i.ng 
1! ;rou can do l.t -.o1untar1.l.J' . bec:Aul!le ,on ~ 
babl7 w11l .ueeeed 1D bloeJt1.n& t h e !:ml.l!: - or 
taldng care or the bulk o r the tl'IIJ1.S8et1aas . 
but 1.! 70u ~t to do ~ be7ond that• 
tbeo ,ou han got to ;;o tl::e tull way c:d a>il1> 
tl::e tull _,.. h e .. ulc1 reel. 1a lese des1rab1e 
than ru>t dolno ~-

Caston: J\lat .mat -

Sero a te1n: I a gree w:1 th ~t. 

::-.stan: '!hat .,'Cld we succeed 1.n do1na b7 J'CUl" -tl:od. 
l!erle'! 

Coeb!'tn: 

~aston : 

Cochran: 

Serle: 

Wel.l • tbe7 sto~ en~ ,.ester-<..a; except 
one pa;p::o!nt cJ.ch th"7 l:ad 1natl"U.et1cma to slce 
n1.ne d&!'s a go. 

'l'l:!a t is just on a te:lpOr"&J:'f basis. 

And the" at;t,mg t he!r 24 !lours out Ion&er 111 
the ease of Czeehoslonld.a• I ..aan' t bere and 
I can't gj.n )"'OU the detal.l.a o f that. bo.t ! 
undel"ttt«nd tbe7 kept 1t up _..eral daJ'S. 

Where doe e 1t 1f1nd up'! 
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i: :!::'U:: It 1r1nd3 tl;> ,.&the!" ~ei'OUS 1:l =q :1::10. 
lfr. Eerle . I.r we !1m out n ha..-e :c :::a1:e 
a doe1s1an as to 1l!la t 1re are colne ~ ~ 
rlth these bal.eneea --

'<: l·-~~: But the r..oat ba:M01esa ,..,. eer t&!nl.:r ~ 
t '!>e ~lie po!.:>t or rte• would tJe tc ~ 
we ~o!l ' t know >mo is 'O!lo &no:! _.,_..t tz 6 -:. 
so let's j=t !'reeJ;e a s t atus 'f'IO a:» =z 
l:l&l::e any tl"En.-etl.ona one ,.. 7 o :- ~ a,_? 
1mt~ - ha-re !!rat eDOUc,h O!l 11!1at l:a.s 
~.,.,.,DeC. • ..:o u :!te Go-.e,..c.t ax. .c..,_ 
1 t 1.a ane t!:el:l - can zoak e a;: ....,. :::1DL. 
3nt I t!l1::.k t!:e a re:u=ent now s!':Dc.:..!. !:e ._.,_ w:t 
1re L-e J=t !'ree:r:.illg H ~eK tmt:ll a:: ~ 
we ca:1 see wtat !!le a1 t.. t 1on 1.a. :be::o ~ 
a 1<eeA< Cll' two •eelal. o ,. it - 7 :ab ~ .. ,.. 
a!'U!r 1re :3£n: eoc.s!dered all. t l:le ar-,.ee!:a o~ 
t h e a1tu&t1.on 11.110 all the a0 az:.dea bi.w ~ 
a c:!:anee ....C tte Prealdent has :t:a= a ~ee 
to get !'1rst ~ re~orta CIC ..., c:z:::> m<l:;e 
u;> our =-!n:is a bout po U e 1 • !hen .,.. = lllLl::e 
a decision. 

I reel t!:at 1t w111 be 41.rr1eul.t eo~ -= 
bClka to t:ds l.nfo~l th1q :!!.Or. U:&:: a:=~r 
24 hours e.Ild Hoe tl:!JlC woul<!n • t t e cl-.:"' "!IT 
t.!:>&t tizle . I can ' t see eYe: b7 p;t'!jc; -. zell 
1:: tbe l!IOa t extre:>e otbe:- poa1t1C!'D a:. ~ 
eo<Ud be sa.1d U:.& t it 1a =-=o:t~ o:- =..._,t:e 
ccntrol or -=at-l:Ot i f we !1:1at ~ !.~ £ld 
aay 1 t Cll:1 ' t be =>O'I'ed. 

~ a !o.-.:&1 o !'der. 

!"es• t!Iat i s the o nl:r ,...,. yot: c:a: ~ !.t. 

1.'&7 I a tau the J>OSl tlon a a to e ::e ;;:c~ 
llb!.c:h ~s !.nU!reat us! n.oze are tOe 
b&laneea or the Danis h GoTe~t ==. '"e 
alw.ll presentl:r be asked. poaa1b)J". ::0 =­
ai~e:- llhet!:el" a SiC)l& ture 11h1~ ccces CTer 
and p:1rp0rts to be the alc;zl<lture or the 
Dan1 sh Cow=->t is the lli~ture d or'-e 
Da.ol.ah Go'l'en=ent. 'Ire b&Ye thus h.: ta:te::1 
t.bll 'l'ieT ttJl t """'-z1t and part 0 : :Jo~ 
1.8 tmdG' 111llt&r7 oec:apat1.cn. ':!!» ~t 

• Q1 ---
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ot a alllt&rJ oceQp&t1Cil trtmac.nd.e 1m7 £0-l'D­
Mnt there h there and b)' ooneequence 1m!Aiea 
eaae thin& appears to the contr&J"7 • one ia 
obliged to us- tba t the act ia the act ot 
the a1lltllJ"7 go•emaent rather than or tl:le 
clrtl or recognised govel'mlent or ~ untll 
the cCiltl'&J"7 1a abown. 'l'he a cts ot a mlllt&rJ 
go•e.,_nt have valldl ty w1. t111n the eountr," 
but woald not neceaurU7 ha't'e to be reco(;Di%ed 
outelde the oountrJ and lt • 7 't'erJ .. u be a 
dangei'GUe thin& to recogn1:te thea 0111tai.de tl:le 
COIIIJltJ"7 'IIDl.eee JOU are required to do ao. '>here 
JOU haTe precleel7 the Jtl.Dd of question tl:Jat 
arlee• trcm on .e angle. 

We - 7 get a little later a repud.latlan or the 
authorlty or the Legation he.re and the Conaula tea 
to act and to draw ~n t'Wida. 

I would 11.1te to a:plore juat 1n one 1\lrther quea­
tiCil --

It looks 11ke a valld e1gnature except that pro­
l/&bl;r the Gestapo were dtti.ns alon&~~lde. 

SUpposing a fonllal order went out. Juat 'll't!at 
la the ettect that pre.,_bl7 1e deleterioo.a! 
'llbat does 1t lntertere ,_ th! Woul.d i t 1nt er1'ere 
wi.th trade 0 benlr1ng operations. with the attitude 
toward bWilneaet I can't quite pot -:r finger CD 
tbe ad't'erse etrecte other than the £8Deral r-.ao­
able poaltlao that ,.. oushtn't to take rm::r a tep 
'IIDl.eae there 1e good ~eon tor lt. •erie. ~t 
1e there that partlcularl7 concerns 7ou ab0111t 
the conee"'ences ot th1a atept I -... What 1e 
1t epec1t1call7 that JOU teal we should w1.ah to 
a'IIOid. 

You mean on exchAIDOe control 

Well. call 1t &D7 -· 

I don' t ••• that you are going to hurt 1m7 in­
terests throllgh doing 1t0 but I don ' t reel t .bat 
we are ca.lled ~ to take aucb a step. 

So I UDderatand that JOUl' obJection 11.ee on tba 
gi'WM1 that you teel that tha - an act 11trl.cb 
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-:r be eal.led and so in t erpreted throughout the 
wo::-ld as imposing exchange control with its 
ps:rel'.olog i eal. eonsoqueneoa 1s undesirable! 

;eeL-an: JUst now ..-e won ' t run any money out of the 
country • probably • through putting our own 
exellanse control 1n, but i f conditions were 
different , • e ..,uld undoubtedly - lffT guess 1s 
that we would have quite a withdrawal of other 
:'ore1sn t"u:nds. !daybe that would be desirable, 
I woul.dn ' t sa::;. 

:;e~~e!.:> : : bel. ieYe to the contrarJ. The greatest pro­
toect1on a :i;"Uropean has 1n a weaker country i s 
just t !Us action. Did JOU see the interesting 
Uem 1n one or the column.s the other night of 
tohe new to= of arranoemont between the Dutch 
and the New York bankat The New York Times 
announced 1n that issue an invasion. They don't 
pay out i f God himself asks for it. 

:o: :!s::.!.Cl: You woul.d affect lots oore foreign money, pro­
be.bl:y. That might be undesirable it they knew 
it is frozen the =cnent something happens to 
their original government , or it might be desir­
able . 

I!' the :::-reneh before tho war know that their 
'bal.ances 1rore going to be frozen , they wouldn ' t 
~ve left t!le::1 there . 

;~!.:;=!'!!: : ?1rst, I don't think that individual balances 
sl:oul.d be disclosed , and then only to the Un1 ted 
S•ates Covernt10nt but not to tho !'rench Govern-

- :.:.te: 

ment . 

In the eYent that Prance --

1 don't ~self exactl:r attach as much importance 
to that objection as to tho fact that ...-e are 
f aetn& respansib111tr f or decisions to what 
aoney aha.ll be paid out and Wb.a t shall not be 
paid out. Under a fonoal order we are certainly 
elearl,;y accepting that reapona i bility unti l 
that order is rescinded and that seems to be 
a tar more serious -tter than this question 
or mother you cay or ma:r not call thla exchange 
control.. 

:s3 
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Purcell : 

"!anso:o: 

Cochran: 

~ansonu 
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But Herbert , 10u WOUll have to uanme reapon.ai­
b l litJ 1t JOU followed the procedure that tM 
Federal Reserve Bank and the lnf~l =-it teo 
up there - so there 1a no d l fferenee . 

'I'bat 1a right. 

Tho onl y choice bet•oon doing nothing and doing 

sc:oethlng --

That is right . 

Except t hat Uerle baa suggested a totall1 dU­

rerent tl&tter. He 110uldn t t have t be speci fic 
transactions referred hera for ~ec1a1on at all . 

He would juat ••1 to the bankers , "'::"ateh JOur 
stop.• 

Nothing 1n print . 

Yea . 

Suppose th1a vol untary comm1ttee - I don' t 1mow 

what its n&llo would be - but let ' s asiiUI:I<t tbat 
that voluntar,. oomcittee would choose to take 
the responaib1l1t7 or signing s<methint whic!l 

they are proposlns to take now ln ter!!ls that 
tbe Treosur,. obviously doesn ' t lll<e. Suppose 
theJ would S&J to the other bankers in the 
country, • aero is a situation 11bero you r-7 
these funds at your peril. It ls wise to d arer 

any deelalon and take the chance or a possible 
lawsuit , yea , but to defer lt untll there 1a a 
clearance. • It I understand JC- . Cochran, !:le 

: 94 

thinks t.>tat will produce al11>0st the r esult that 
the order will produce without putt ing on the 
Treasury rospo.nslbility for making these dacl.alona. 
It 1a the caking or those deehions which will 
be the operation o f an exchange control. It 
lsn ' t the name , but the fact that co-' ng rlgbt 
back to you wil l be the decision on all or these 

1te:u as to ..methor or not they shall be pald 

out. 

That 1s r ight. 

It i t 1a 1n - if tba State Dep&rtMnt and the 
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'Sow • U ~ __ ,,. lDte - :::.e • :: :::&:> 1 eat:a 
rlU:t u-., I dm1' t ll=;c.-~ ......C. o~ t!::1.s -..., 
ha- sa.1d to l:r. ~-ac. = c:a::> u-to~ 
.rutther there Ls ~ ;;n•-. ~ ~- c-e _ ..... "i& 
~cb u the pre- tt.a lz:'~ !>e!'Dl"e ,..,.. ~or 
-~derat:l.on. C..ca:a:s. :: ~ 1~ ..u.. :.. ·~~. 
,._ •llllt tbe Feder&I. 3uc:: w ~ a.a -=:: ~ 
do 1a to ~ry to CU'!'T _,. ~tn'a' ~ct ............. 
genU- -.y !'e&eb Ul! U' ,_ :!'l&dl !!a ~s!.cc 
to do 1t ~ YO.bmt:lu7 ·~ u - ca::. "be or 
~ aad.stance .,. ~- ::r .F"8 ·l!•d'"• !oo b.­
the :J:xac:ut.h" o~. ~ t: tal:'lt :. -t ~ !.s a 
part - sr-s- WICIItlJ! ;-.b:7 ka :31~ :r= ..:. ~ 
U:tat . 

It s ee= to :ae the-e .ta ~ .,... o~ ~ 
and I a:a ~n-Jnly z:o-: ....-u=hr4 to ~ em !.t. 

a cUd ,....t1cm l t e.:11.e~. :: ~ • ...:. ~ 1.s 
tbe po .. l MUty ~ .,-Mt,.. ........ ~ ~ :t:!!.a 
.,ve •• an nnmL6cat:N.l. ~ ~ o: ~ 
lts a- bast. ta. .,_. I ~ :;eib11- ._.1:: ti ­
l -re]J ::o.eaD ~ eacab .,_ I 1l1ll ~ 
tbat to~ ezperl- , ....... 

I 111111arstaDd. t'J'ca :Kr. aa-J.e 1t:a1: u !!; 1.s ili:Tal.....S 
th"7 ~ t:b1.r*- 1t ~ !!:10 _,.. ~-.1 ~~ 
to do It tt:an to do u . 

It la a qa.eat:loD o.r pol.Jq ~ :! ~ l..!ka to 
polllt out U:la t ~ are cpdtA ~t 1.D •r!=4 
tbat 1.n - aet1.oa or tl!:l.a 111m ~ C<e ~ 
a14ea. You ..,..t; re z •- :tat !.21 ~ t:Lri.,_t­
f'e"' • ,._ are ~ ~ too !:;a"ft -. ~ 
~ ,._ ba9e ~- l Nl. aid ba- ~--
tba- alda. I ¥ _., 11» S1atie r I "' : 
1a a UtUa .,.u I , 

·-­~ ... ---
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:: fim.':t ~ t:le~ !a cq ~:.-"'CU:e at all . 

:: -:z.b ll -.:!>!~ ~ ...-=:ee: I:C ~ - t!le 3atlk 
~ Ies' ~ II:::)Q ~ ~ ~ ~ to Uaue 
• I77C -, ~ ,... ~ . k:1:X ~ ""-• a e =- :re-
~ ~ '""'~e~ tl> ~ ~ t !'K:15-
"'"-='= ~c21 they r.~t -. • .,. ........, 'i ;>cY out lmd 
~ ~ be lla.:le c~ ~----. sc ::!:frt: : ~ 
~ ~2'~ ;-ob~ !.a 1lt!.:. ~. !:!a--t we -c:#t ==== ~-~:- -..e ~:a.~ ~~'!lt -=rs 
£"*'' ! .1'=~ d1<: ~7 -:-. ~ ~ =": lesaJ. 
--.-~-~ ~o a.r:aeaes s.:-Sel..!" ~ n~l.d1n,g 
-=.- rrCftJS -=:m_t ~ :.aw. L""S __ ... _ -::=-~ 
::..0 ~ :mt ~ d.~': ~ ~..,,., ~ the 
- a:5.e=-l;- ite:Ae:! ft '3oL -'C! ...,.._ :::::...:.:. to £:e ~ S-D:Ie 

"W?J::.&~ ~ ca::t.-'01. as 101::: ~"'tie:!. £::.d 
5:1t!J__:JE:---w::t:1t;m ~ o~:- ._"'"e&.S• SIC' : ~ we !'l:e.-e 
::;~ ~ ~t = ~ .. ~~ ,.~ ~ ~t a.sldn& 
=.:& =-~n:le:l:t to ~· cbP e.-3c-. : t!llnk 
x;-'ll'f!J.! 1:!>I:I -:;;. t !s t!a _ ,. l t >~'!~;_~ be .,:-e-
-~:; to -=:.e ~~t !: :be ~~= 1s 
~ = be :;ade ~ !:;!.& IU ::ot s..l ~t;! TeS 

~ ::<= ,_-., i?~ t:c e:r. - ~::lt:!=l,;; ~ 
..,..; •m.'" .., "'..t • ,., n~ ~ _ ~;=o.si!>"-l.ity au 
~ ;a;...-. n:= t.!IE :iQTe_ ~ ~e-:-e 1dll 
:;.., ... :;x:-e&~~ =~.,.,·~ ...,.,..-.._, to u • ..:ether 
!::; ~ !le 1:=::>= t!:a ': . .... ~ ~ a31:~ 
~ ~ £>e .. ~ .. et:s ~ C&t ..... ~ !>e. 1.s .. 
e -=e su:r; ~- ! ·~ ~ ,xy--l.!!:l ' t ccm­
::::..::r:. ~ 5o ~ _,.-e 'd:&:. &:z: ~ F-' D!'" 40 
-==-~ 1 t be!.:;;: kDcw:: :bat ~ ~ 
~::-..~~ to 6) se ~:be ~t &nli 
~ •mr'i! ..-.... :lo~ -~t - tters or 
~ ~ ~~7• ! : - '!:<> - . -:rea 
~:.m-e rL! &::! ~=---:::rw.l a:1 or • £W'7"dpt:1-
~ .. -.. lmd c.~ ~ c e> u !.:;>llod1~cn• 
~ ::be ~ u ~ llba .,..,="}" ~ 
~ ~ ~~ca &l"e ~ ~ "'ld.U>. o1' =ina 
~ ...--:"5,.,. rra- - to ~ e::>oa ~ch !le 1a 
~ _,....,,.""£ to ~ce =-e ;d!al!.: ~ ~ss with. 
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cil.cl.n' t they, Harryt h"a3 the 'i::reaa\U7 c:ent1onod 
1n that stato•nt )'O&terda:tt 

.;:oeb..-&ll: Y•• 'Ibe)' aal.d a f t er consultati on wi th tho 
".!reaelll'l' Dope.rtment am t he Federal. Reserve 
3anJt or New York, tho ! orelgn exchange oom!:d.t t e e 
• nnounced t~e auepenslon or exchange trading in 
DIIDi.sh and Norweg ian belancoa oxcopt for the 
ascertained les l t i mate need s of customers. 

:laat.= ::: ":!da by r equest of the 'l'rea&\U7 OO:::HIS in when 
.. asked theto to refer the transactions hero. 

:;c• •:!th: I ~. 11lte Dr . lfhit e said, that we sro 
ju3t dodging t he lsau e I f we thinlc that b)' 
cont:tnued 1nton:sal. action we can do it, he ­
e&U!!e a!'ter all we know tha t t'>e Ge rmans are 
not as 1neff1e1ent &3 t h at , a 3 to just le t 
:.te thine; slide, et cetera. The; are going 
to 1!!0~ as f ast and a3 well as they can UZ¥1er 
t!M e:d.stlng restr i c tions and I think i t would 
be vo17 d i :"ricult to the banks just to refUse 
to tra-~rer fUnds. It i a a heavily burdened 
le~ ll.ablllty. I am not a laW)'or , but I can 
see that . I thinlc it 1a just dodalng the issue 
an4 putting an undue strain on t hem, or from 
~ beg 1nn1ng insuring that what we do 1s in­
effe ctive. I would reel that certainly p rudence 
• oul.d dl.ctate that where )'ou don ' t know what 
t!le s l -ti on exsetl;r I a , be sure that the 
status quo cannot be cbanged. ~thing else 
I s jus t - I think :rou expose :rouraelt' to the 
dan,ser that ,ou are going to have a sudden 
wlt!:>drawal or t'\mds which 701.1 _,. want to 
- · am ,.,. need tor • bat we believe l egltbate 
"'-rlcan Interests and wh7 3bould we run t he 
c!l&nee tba t tho benka tbrouc;h fear or tbrollgh 
l&cl< of knowledge will hand o'fe r a cert a in 
n DIII>er of ll1ll1an dollars 'ltlleh we could keep 
ccmt~l o'for I f we froze It and consider the 
t.h1ns after tho Prealdent has bad enough tlllla 
to D8ke u p his mind. I dm ' t ee e bow freezing 
possessions Is defi n i tel y non-Int e r f erence 
or can in any ••7 be rogat'ded a a un- neutral 
and interpret ed a s an)'thinC except whateve r 
prudent business would do in a s lmllar s l tua­
tlcm. 
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Townsend: U there 1a a reaaorwble probaltUl.t7 -
action 1a go~ to t. ... to ba t.k-. 1n ccm­
nect1on nth t:l:da• tha e:s.. to tab 1t 1a 
rlgt>t now. 

\'lbit e: .fudge Toorn.aetlld• are ,_ at all _,..,.... ..-r 
tbe ract that 'ldlat t-a ,,,.. '"& 1a .,... nth 
re-r>ect to ecmtrol. o-~ ..... a..-.... - aDd ~ 
1a the t1nt tt.e act:lo:n or th1.a 1I:1X t_a be~ 
taken! 'l'olll.d tll&t -• to raeel..,. aa=e -'&"t! 

Fol ey: 'l'hb b the nr.t U.:. t!:le _, !aa ez1.ate4 
1D 3Urope and addU~ u7rtt=,. 

Townsend: I &Ill not able to ~ ttat. beem:.se I c!cc't 
know what success tnro~ ---.-es a ... gl­
'Wben eal'rled out 1D otbr - · 

Bernstein: In the Pollah ease, tl:era -. a Go-~ ~t; 
con tlnued to ex:b t an<!. tt. Clc t:ral. ilia~* ~ 
Pol.and continued to c!:.-.. em J.ts tl:a18. l:be 
Ge~ bavm • t taken o...r &IQ" port1.all o~ t!:a.t.. 
'llbeth- or not tbe7 ~:~a ... tak- ower &117 ~ em 
tunda tbat belOilE;ed. to ~ w:o 1 ,_. 1:. 
Pol.aDd -

'l'ownaencl: PeNODall7• I d.an ' t •- &1Q" objaet1ac to a. 
8U888U1on. tbat 1t be ~AI:l -Ul d.-1 'i ta 
can be ...Se aDd f'lDd -t ,Jw8t ~ t - !:av. aFt 
to -et. U the &1-t:tcD d.,...l.ope ~ -
aboul4 - WDuld -~ ~:~a ... to t:a1a1 a~ 
later• :JOQ .,..U be J:a a -.=baUer pod.tJ.Am 
11' 7- take U now tb8l ,_ 1dll to take 1.t 
later. nlat 1a a qt»rt1o:n ~ - a State ~o.-~ 
-nt queatJ.on.. 

Gaston: Are ,.. t_n ga.-ral. ..,: " • t'b'st , that -
action ought to be tak-, U.t the ~t cL 
opf-nlon here 1a tba~ tba act1- to take t. 
a f'or.al aet:l-t 

---
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I a.blt a 1 '-h17 dat 1a U. P'C!fik:k" 
ac:t:lci=o. .u2l tao 0 u.... ,_ ...... .... =$~ != 
1ba - ~'*"on - rar as pobl.1.c o;-r--= ....t1 CI:ICS......,.. u-e CCDC-e~ t17 t e,... ... z .,....-c:"'Pl 
ad'!.,., ell! :a~ e:. baDlts to ad "'P= 7= 
n a L t:e ~·t til» 1•0"1 a1:a:t:11a. 

J.zoe xe a.l.J. in • & nt tba t a.L1 t!:Je ~ -..;or-•-~ CCICLCL~0 SO !&r - ~ bJ:1ao 
d» att',._..• ~ e:e1r a...rda . are rr tt-'"'% = 
liP •1~ em ~ ~c:t1.c:D. ~t!::e- tl:a _,. .• 
er :!a ~C3a1! 

'5'; 
7 7 - e !lo7 JIQ'Sell, s il>ee I c!.:m•t: bz:w c::e 
~~ ~ ~ OrwwSn' em liDO! d:ee :: d::!::it 
:fa~ 1:.'27 !>D'e ~ 1.1~· ~ Y!.l:b .a:. :r 
~ ~ :x>t tap~•• ICQ' o;4r1.,, a:-: &S 
:: ~ bs!>e • ~ back. 

~. Se:: e!aJo} • 0: .,.,.,.,... :rou ~ w!:;r ~ e821°1t 
a&7 W';a1 -~ be t.be ettect o! a ~ a..­
r=:szl!= ~ ~ >:attc>, &1~! ea: U$ ~. 
as J'CI"l illlr><>1r, -r:e u-~ t%'7 to eo ::!:e ~ -
c::a::> Ul CDo;>L...U DO - tter tme~ ... ll:l:'l!£ ~ 
<:.o& - · ~news I J:a-.e ~~~ 
!:I ~ ;Erl; to ~ to dnel.op t!:a. l.!:::!e d 
r;;:,.,ttl 1!Jn !:as ..n.a ted ~ ~ r.::C:!a • 
.......,, !:to U ~ coM as I Ci.o!, ....C. ~ -·•ell 
::.:> !1ad ~ ell&dl.7 .met all o! yac: rtC""'£7""i" 

:: - •=1 '=-' to ::.1::k tloat t!:le ~ .........,. ... == 
~ 'd.li. ~ to be tbl ~~·· 11:01! ~ 
1a 1!1& : • .,., :: s1a.t.ed 1 t 1A t:l:a t ..,. • IE:X. 
~- ;;p em ~ ~. tt:at - _._n ~ 
- If» ~ to the s.=etaz7 az:C. !';all !!::!>~> 
::t:a:: ~ ~ or op' .,..., l::.e're :.. :=-~ 
!~ ~"*' .... aDd w1 tbcnr. ~ .... , 1£ .., 
1t! 

-------
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l: lkm't ~ ot aa;rt111ac ott.:- t!lml -.!at l: 
l:IKYe ~ aDd I czp-.. U. ~ t!!at ~ 
!a;>a 1!da •e"1- _,. be -~ to • ,.,, C"ta 
,..,.,. t!at a. -t Ia. , rl '117 lt at all 
... u.. ,,.,,,..t:1cm tbuoe 1a ~be~!&-

,.,~~ m t11a ~ - tb:o :m -~ lt.eJ..r, 

~ 1t h ee a.- or tbe ~. oao.pe~ 

~ e. --~t. t!at 1t 1a ---­
~ 1:D do ..,._.,.,E &..a do !t :oaor. I Jtxnald 
1:!:1:11:: t!a b ) -u ~ ;Y'ldc::- to do 
~ !>J" .,..,rlt7 !"atiwr tt.D '117 U. Jn-o,._J 

_,. tl:&~ !las be-. .-.!ld.tt.! t:o ~ ~ ot:Dw 
Cba=e.e. as I ~- 1 t . t!:at to ~ 1:D tbe 
..,brrt;a~ aet:iaD o~ t!:.-ese !.l=a~b:t:!.ac..s !.c­
-...l:Yee. ~ tr:hc to ll:eoep !%: tc!::dl w:lta. 
~ C¥1 lteep t::t:.s ln.t-=-4 -

3IIC 7""' et:n• t ha-re ~ .-..- aa to 'lllbet::le:r l'>ll 
:eel. •e!:' rm i.s o r 1s :cot :c..eceau!"J'f 

3&sed.., ~t I !a- ~ecd !:!ere tt:;J.a :!:10-~ 
~~ aem:s t::>rt acl;l.cm 1a ~. 

"!'"" CCZlc= ~t aet:J.c:n 1a -ces~ to take ..,_ 
~ to :Ot •• t2»se • r t J'i'! 

~o.lT. !oat - ~·t ~ to :pa.!:S &a be­
WI>c! ~ ~ ! Jde;ht czp,-.za aa be~ tbe 
#., 1 _, 1z1.!0-.J. act1<D 0 ~= -:old be 
~.17 .,.,....., , 

~:I **• Jho. !:e:r1a. U tbe ~t w:ccld 
~ ~ obJectl.cD 1!'"- 'hM.:rt 1t !>ette::- to 
,_.t 1:t4a d.t.aUo:: - - ~ tbe <>:r•..,t h'a 
~ 
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l !:a:..-e .., raa.sm: to !>ell.e\te they would h aft 
a:cr obJ ectlcc. 

10e l:e re 1n the ~ have to :aake a report 
Cll wm!; c:anclua1cca • • ha\te come to b)' 2 :30 
t.h1.a ~ U ~ o1' you g8DU4ken get 
aJl;1 .,.,. U-.s 0:1 t!:!1a S'Gbj ect before that time• 
,... 'lriTlld l:e ~ tc 'l:::a't'e th- and 1! you get 
~ &!'te=- !:!:£ t t:b>e • .,.. would be gl..w:! tc have 
u.:m. too . 

!:=-. ~ta:. I &::: ...,::::!~ ~thrr lt :o:!Gbt DOt 
~ des:L-b1e. "'~C'e e.. Secret&J7 lndleated to 
me l:e ~ l.U:e to aee ua at 2 : :50 and slnee 

~o, 
'- -

:o::-. Ee-:-1.s= !.3 -.1~ l!lnce the7 bYe been 
1::>. = ~ c:.! 1110"'-U ha:no soce \!8!7 definite 
rt-•· eet!:f::- ! c: ~t not be d ealrabl.e to 
1tll!icate to tb!::t ~t C tlr l.1ne of t h lnldn& la 
~ t1-ve tbeD &:> op;.orbmity to pr esent uq 
caa:nte::- o!!Ject!o:::s l!:ba~ they JldE}lt have. 'lhey 
~t ~ c~ -.etb.1.ac;..,. :o&:J not han tllo~t 
~. 

l ... ~ ll::i.:e 'Fe']' :z:nc:b to do that . 

:0=>' t :!'Oil ~. sbee the Secretary talked 
dlrecu_-. lt IL1¢ct be ,..11 U:.&t he l'OUld be 
c. =e to ta.n: to blaT 

~ l arlr :!<'"' ::e:: lt ~ aee ~ ob!ectlon to 
11:7 dl~=s~..z::.;; ! t n t>b :::r. Ea..-:-!aa:l e.rter ttl la 
c:ac1' e_-e::_ee! 

: s!:oul.d tt.1nt ~ :Us ca.a:l.OD would be des.l!­
a!:.l.e. 

!:ot at all. 

:ta:f I a.!lt one o~er queatlon! That would be 
~ 1~ or l'O= :;roell=atlon. on wbat do 
,_ predicate It. "ll!:at 1 s ,our p~le! 

Jlo~ st:artl..l.D& 1c lt a t all. It ju:t •*1•• 
"~ ~ o~ tba au~1t7 vested 1n .::e b :J 
Seet!.= S{b ) ~ ~ ••t or Ccto~r 6 . 1927. 
a.s ..,...ded 'b7 s.ct:l- 2 or tbe •ct or Warch 9 • 
~ IIDd bT rt.rt:ce ot all other aut!lorlt7 
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tlhy not tp 011 then! 

!h1a statute. I wu:lerstand. -tlons the speel­
t1c two c:oomtr1es so t!:at the whole Order 1d.ll 
be seen aa to relat1n& to speelt'1c - 1t would 
be a case or broad ccotrol aDd tben Mlbsequent 
prorl.s1on p:ro'rldl.na ror the two countries. so 
tba t there w1ll be that less danger of loold..De 
l1laa U17 lt1D1 of an oTer-.&11 systea. 

I would 8118&8St tbat s.r ltr. Earr1aon hasn't 
bad G> oppol"turd.ty to ~re .. his rtews to the 
Secret&r7 that he se ... to bawe expreaeed to 
-eone else. that he be gt-.- tbat opportunity• 
too, becanH those Y1-~ e.&rl'7 scae weight 
beJOI'd. anytbina that bas been aaJ.d here, becaW<e• 
quite t'PanJc4 • I doc' t Jmow wlq the7 should be 
partieularl7 CClllCemed. 

I cert.a1n1y th1Dk they libould be giTen an oppor­
t.llty. 

!be _,. it baa been lett. Cofti'DOl' '!an-• 1a 
tbla: •e baTe an lmderstanMng with OoYen>or 
BarTi.aon that ... w1ll cal~ h1a at :S:OO o•~ck 
aDd ba baa tptteD hie -s.ttee together 1D tM 
Boa.rd roo• 'liP there aDd the7 are so1Ds to be 
present men ... call at :s:OO o •~ck. Oould.D't 
we just say ror tba Secret&r:f that we bTe 
re~ oUJ'Selwea rrca call.1ng Harrison• bat 
we a11t;geat u.at the Seeret&r:f _,. w1ah to call 
h1a before e1r1nr; a rs-1. decldont 

In ract. I th1Jik there ~ be •~ aerit 1D 
b&Ylnr; h1a not1t1ed so that be won't get tbh 
thing oold o'Nl" tba pbclle. 

I w1il do tba t • I will talJt to h1a. 

~02 
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~· 

Regraded Uclassified



. :OLncc:: 

· · · .::-: 

• 

.... ~ 

.... ~bm 
Jtr. s~ 
Jl:r. a..cm­
Jtr. lldh 
.... Ba1-le 
Jtr. :ac-te.bl 
Jt:w nota 

Soror. 1llt;at; 1s the pablld. tJ'! 

lprU 10. 1940. 
t : -&5 p--. 

--::ba ?re.si~-t today 1...-! - :::Ueatl.- OMer 
~~ ecz>bool. ow;r tta ~pan lllll 
.....,,., !alan- am otbu> -- m t.be United 
! tatea. 1ba pu; • or tt:a a..!ar 1.a to preY«Dt 
e-zc:a:-;;.e 1D - t+l = t • • 

Z04 

( Jtr. :a.r:u end Xr. 3e:awta!Jil -":>a" e. ocnrerenoe) 

~-- w1.ll *'<Xl be ra1aed a ~U.cm 1itli.ch ccmee 
de-. to 'llt:ethao t!:.a F ao!aza1 ~ Bek 1.a a 
.......,"£ il::IU tu.t1.ac.. 

n ts ~- #' AU.- NJ.d ... 
!:> ~- th!.ted S tate. • 

... '*'- ~ tbe !'Nat t t •a CIO;>}'! 

~ 'll!at will. ,_ ~ 

~ ha..-. 1..8 the Atto~ ~ '• &y.>n>Yal.. 
~ ~bey ba ... aHace-1 a l.ltt.l.a _,.......s-
t!:&t t1:e7 baTe a.ppro....S 1t aa to :r......J. lega.Uty. 
n -..-e17 pre~rY~~• tbe e1tz:att.cm 111t:1dl he.l4 
ba:fo.-.. "lb87 l:aYW ~ t!:il.ea 

All~-

11!d.e 1.a tha ~- Clrllla' .-! tbat 1s 'ldlera 
be~-

lfUl. be~- to t.t.t1&1 u.t. do~ thlnk. 
tsu.t .... ~ ... 
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E. !l . Jr : 

Foley: 

: . l'. Jr: 

::: .Ji . Jr : 

- 2 -

I ban doaa co~. 

11ell. JOU ba•e got UdAl to •161> • u :rou th1z:lc 
•• will ha- lt. 

I wlll read 1t out loud. I - just <!411:& ::q 
homewort< now. 

"Vel!IO~ to the l'Nal~ent: 

"Pu.Mnan:t: to yow- reqnest . ! a:: prepared to 
au'balt be.-eodth a;n :::Xecut1-re Order llhic• l.:l 
e ffect. &:leDI!s the outstandl.cc; i>::ucutln C!oc!e:r 
rela t1nc; to ~are~sn ••chana• e o::trol. ~· 
e ffect or: tlle pro;>oaed E:ucutln o rc:.er woal.d 

-,.-
.::u~ 

be to f"roeeze ~ -:.lances. exchange tr&n.sact!.m:s . 
et cetera. 1D 'lflich the l:arwesl&n or j)tn! s'­
GoYermoent o r nact1nn•1• thereo!' h.a're ~ l.a.te.-.st . 
The ~er &lao w-CIIIlld. ~le the Sec.re~ ~ ~ 
':'rN.lnlJ7 by llcen.se to p6r::z1 t &11;1 such forefsn 
exclw.nge tr.naactJ.on or Yll:bll.r..-.1 . '!be p:o;osed 
ii:Tecut1Ye Order &lao autllorlxee tile Sec.. ...... tar,-
of t he n-easur.r to require reports Ylth respect 
to ul !lororegl.an end !ll&xdab property located 1.!> 
th1.a c:cnmtz7 •• 

':'bat takes care of t:!lle tblna Kr. Cl:ll..l 1e ~­
lng a bout. 

I th1nk hls polllt 1s the~ = rel :J sc.oe of ~ 
bo:ld lndtmt~ are pledced to the eerrtc:e -
o r th.ls o~t1on - z:1{;bt be a.s t!lose are na=:_.,.. 
t:!l.at S:C£:8 0~ tJ:e 7)mSsb bccd8 o uta t a ncUr g !n tt:e 
hen4s a!' .&:>erl.CSX~ cltlxens - 1t ~t !:le that 
so:e or the ~~ o!' the GoY8rr&tm.t o!' -....,..s 
m~t ~coce appllcabla UDder that pl~-e to t.C.e 
aernce o!' tbose bonds. ~· !'reezo1n&. o f cxen-•• 
holds 1t 1n ~· untll that can be det;e:Mo:1ced. 

8 It 1s belleYed tl-_at such reports are -ces~ 
1t this Go'renment 1s to consider adequately ld!at 
act1on sboal.d be taken hereafter nth rtspect 
to such pro pert)". • 

I bate to sa:; ~.. It 1a ter r1ble to take a 
tb1.ng lUte t!iat to the PNal.dent. 
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l!. IC. Jr: 

rola7 : 

~.!l. Jr: 
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• .1.a :rou ~. :10ar roz.etp ex~ Ex~c:ut:1no 
')roer or .l-.r'J' ~s. 1934 deelal'ed ttle e:ds t llllee 
ot • 'pel"'~ o!' ca~1cm&l -zosenc,.• whlcb baa 
not be«l ~ted. .f.coo1'111nsll'o 1t haa DOt 
been neces•:ry 1D the proposed Order expres~ 
to cite the ex1st.omce or ~ new -rs1111cy to 
just~t'y tbe h••nce or racb Order. 

"'Ve han ~c:c;sa;ed the proposed Order ntl: the 
1ntereatee ~-t>oeota and .f.6enc1ea. ':he i:iepa;rt­
:oent or .X-.::s~ce '!:;as advUed us that ee OKer 1s 
le£&1. "-• Ltto=e:J Gc»r&l ' a letter or ~p...-o-.1. 
!s attac!lec!. Sec:'eta..-y Eul..l baa 1n&Ucated h1.a 
app ron.1 ~ ~-1 ~.uno a oopy or ttle Order. 

• i haYe al.so attaced ~th l!e6Ql.at:1ons whlc:t> 
I h&Ye s~ a::.a Ul.c:h call !"or TOUl" a pp........-..L. 
SUet> Regulat~ ~ t:azTT out t!>e proposed 
ExeeutlYe QrCa:> q -tt:ln& up a &:J&t- tor tb4 
receipt ~ &;"~c:at1.ona 1'or llcen.ses. ttle pass!.cg 
on sucb ~~;~~eat:!cna• and tha 1aauanee or lleC1.8u; 
and al.so 'bT ~"'iDg MpOrta to be tU.ed rtth 
respect to &ll iiio~g1an or Illudah owned pro~;l&l-+tY~ 
located :1n t;!>ls CCIIImt%7. 

'"T:bere 1a a.l.so at1:acb..S a SUQ;Oated state::e>:.t 
• h1cb ;rou ~ - to haft betore ,ou 1n ~e :rou re~we 1n~ua n-oc the press 1n rea;::ect 
to the t'~. · · 

I thinJt :r ~ 1-'"' tt:at ort0 because he ::1gf:t 
want to =• e:ta. ~•er 414 th1a 0 aa1< th-. to 
1-•e a CO;>}" of' lt. 

You want to 1-- tt:e last pa.ragrw.p!l ott'! 

Leue t!:a last ~pb ott. I c. goin<; to a.sl:: 
Kr. lle:!"1e a::t::!'. :0" to i;O rlth ,.,.. 

(Unrecorded ~· cacnrsat1on with 'Pa"10&tao:2) 

5 : 15: t.s 1 t &ll 1D ord.ert 

';e are getU.a;;; tbU typed l:Q)• 

I don't ~ U.t th:la - personall:J , I don' ; 
th1nk that ti:.1.s J..a ft:!":J good. 
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-· . .._ . .. 

.... ~= 

..... .. . -....... 

- ' -
• :'he P res!dent b><:.a::r 1ss:6CS &:> ::Xeeutlve Order 
e stabllsll!.n<; C<'>lt.""'l o ve r !tie .. o:oore~lan and 
:lanlsh ba.l.lmees ami ot!:e:- a touts 1n- t....,e United 
St&tes. :hs ;mr;>ose o~ tta ~e::- l s to prevent 
e:te....,anee 1n "ett1~t ... 

Pe:-sor.a!.l.y . I ~ ~t •tate::.ent to tl:e Presi ­
<!e:tt i s !>ette;o ~ tl:is. 

So c!.c r . : t!:.ink 1t :.1~ t !::c !::c t ~e" to do 1 t =:!. 
say not!--io.Q e.=d !.!' !'0~ ..-..:!. t.c !'ee:! out Str.e baek­
£:"('U!ld to S~eTe :a..-1: o ::- .. oe•er 1 t is over there , 
1n :.=e e.-e.nt ~e ::::akes a stat~~ -

- ::.!:.i!:tic s o . : ~ bet:..e: ;rut S~e.-e ;;:c not~ee that 
l ac ~~~ o Yer. 

I th~,;: s o . : ~ St eve ~~d ~etter c!.c that . 
. ave ~u sot C:e ;eo~1· on notlee or the :::e. chl."lery! 

Yes. :l:to:x;>ecm is ~..-...::\& an operttor ~tey s o as 
t.o notl !'J t'=.e Zecl.e1"8J. ";eserve ll&nl.:s and h e is 
ee.lli.n<; the :eeeno..l ~er:lster to s ee 1r:ethe::- 1re 
ean 6et it printed l.:l =o::-::-eY' s :legister. I 
'::.e lle ve lt tas ~ be p rl.:l ted 1n the : edera1 
1et;i~ter t o be e!"fe eUve s.::w:! : ~.1::k t= e e:t'eet1ve 
c:.at e on tt:.is !_s &ceo~ :--.c ee ~e'l"fU. "tet-1~ ter. 

Can• t lt ~ e r:'eetlv e at :::.l.:n1#-t! 

: dC!l • t th1=U so. ~e la.....er s ean ::ell :'!'OU. ':be 
publlee.tlan o~ tbe ;-e<!e:-.1" "'e<:lste:- lrlll. ~ to::>orro• 
:x>rn.1no;. :: ee:>' -; t:= C:et e::- "re ea!l &et it !.n 
to::xt~rc• :o!"!li...~ ' ~ ~~etste:o- o !" rot . :!:;&~ 1s what 
he 1:l :"'i.nc!l!l.;; C"".It . 

\.hoT 

~= or::an ':'!lo~son. 

·ll.ile I ..,. v u tlnc; aeor.,. £ arr1son t=-ied t o tell 
:r;e al:>out s=• ~eiaJ. u-ansaet 1ocs and ! told 
hi.!:> to tell ~u. 

I hav e the:~ ~ !:e:-e &:¥1 l hL v e t;al& ov e r thea 
'111 t:l 3a.rna te1.n. 
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s . tt.. Jr: 

Se:-le: 

H.X. Jr: 

Ee.rle: 

~.J.J'r: 

• 

- s -

'llhU.e - are waJ.ting, _,. I have thea! 

':he 1'1Nt one 1a the pa,.ent or $900, 000 to 
the Ouarant,' Tl"uat . This 1a t h e hdeNl. 
Reael"ft Bank. On cable 1natruct1ona dated · 
Aprll B boo!!! Damartc• a National. Bank. 'lhe 
pa:r-nt -uld be ror the a ccount or Derwwr!c'a 
National !lank nth tha Clual"anty. :bat would 
be j uat the tranarer o r tunds t'I'<D t..'ce Federal 
!leslll"Ye "9ank to the G\lar&ntJ 'Prust. ';h1.s woul.d 
take care o r ooupona that -ture April 1S on 
a ~ Klngdo~ or DeiUaJok Ext e rnal Gold. Bcmd 
lio. 195 2. 'i'hl.s bsue -• noated 1n the United 
Statea. t'Dder the CCXltract , t h e G";aranq aa 
paf1llg agent SJSt be prodd ed nth the 1lmds 
b:; ~ n...e daJs p1"1or to the coupon date , 
so the pa,_nt would han to &'0 a c ross toda7 
and I th1.nll: i t 1a a perrect17 leg1t1Jate trana­
ter. 

~bat 1s the k1nd or th1ng llr. S ul.l ants to aee. 

~t 1a a good --

It 1a a good point to tell hia. 
ha'l'e J'OU heal' t h e s e r1ra t onea . 
1a o. L 

I aa glad to 
Go aheed, that 

'l'b- there are three pa,-nts under 1nat:ro.ct1ona 
dated llareh 15, lla.reh 29 and April 2, reapeet1'1'817, 
all 1asued to the Brown Bros . Harn.-n Oo~. 
'D:>eae are pa,.ents ftieh would be-.ade aga!n.at 
dell'l'el'J' or the Norwegian GoYe~t !:lcr:lda to 
the !'ede:ral ReserYe ot !few Yol1c . l'br a.- tiae 
the Jfo...-eg1an Go'l'enm&nt has been sq:port1n,g ita 
own Go-.-t bond -neat here and these banks 
ha'l'e brclusht up bond.a and tumed th- oYer to 
the Fed. 'lh.e Fed chargea the dollar aceo>mt 
or the !forges BaDk nth the correapor>d1nf; -..mt 
and holds these b<lnda 1n the securlt,' aeeolmt 
or the Norwegian Central Bulk, ao 1t just .aana 
that the N....-g1an Central Sank would haft 1ts 
o- bond• 1natead or dol.lara 1n this account. 

':bat 1 a all r~t. 

'!bat settles those . 'ibSJ are just ~ ~e1r 
O'e bond.a . 0. K.. 
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! . !l . Jr: 

~m: 

~.1. Jr: 

!!. li. Jr : 

lhlte: 

• 

- 6 -

'lheo there are - otbe!' pa~ta totaling 
t8'7l.ooo. '!!!:a s-&t.an Ceotnll. Bulk P" 
a teleg>'IIPMe 1Dst:raet1.on or .lpl"U a 011 all. 
tbeae. 'i'hese Are !or 8H8D pa,.....ta to be 
.ade to ll- Yortc _.. !or tba e:-ed1t or 
eertain p r.l .. t:e llo,..~ bulka. that 1a. 
baDb other U... tbe •-g1&D Cent~ 5oulk 
and the aaRmt .. ~ be 4ab1 t ed to tbe aecoaat; 
or the KoJ."W~ Omtl'&l ilazll<. 

But tha DOI18J' 1a ataJ1JJ6 heN! 

'Ihe anney 1.s ~ in t.l11.a aoantr7 ..S. tb p..-i ftte 
'banka to the aecoa::n o!' Xo...-a~ prl-te 'l>m*a. 

'Zbat aomds all. ...ss>t. 

It rtll be !'rosen ~.1• 

'Jhere 1a 011e paJWent l':Dake aJld I hoth qaestl..o...t. 
'l'h1.s 1a UJOther oae allder the - ~tieD. 
but 1t 1a ror ~t or uoo.ooo !rca 12101 
Pec1e.~tl Blose...., Bank. cleh1t l:Qa the aecxnmt or 
the llorweo;Lan Centnll. 31.Dk. peJ&ll1e to the 
Banker& ~t Jn :s- Yo!SI: ror the aecoant or 
the ODpeobagal &DI!ehhank. 'ftla t b a pa,.en1: 
into enotbe::- c:o:J11U7. 

'.bat I woul.d hold. 

iie all. •& sed on e..t. 

'Cell. bol.d tlat. 

And then .the 1ast cme . ~ an.- aroa. '!:a­
been preiHI!lted with a dJ'w..!t 011 thealle1-• !"or 
$l o. ooo hJ a onwd!en ~. JOo•• there l:&a 
been a letter o!" e.....Ut ute't>lSabed 11'1th :ZOO.. l'!roa . 
conrl:Qa grain •"'• ta Whlc:b £0 out fro:: Jla<:tre.l., 
I th1Dk• !J"CCC a Conedt•n por-t. and u U::e gre1n 1a 
loaded. they ean draw on th1a aJld get U::eu r..u. 
so no• they ta'I"B pre-ted th.1a dJ'w..!t !o"r" $10. 000. 

1lbo geta the gra.tDt 

Regraded Uclassified



- ., -

5e~tetn: lObo get. tba ~. '2:e Oal:ad.i.an con cern! 

Jc~~: Yea. the t':wrrwrlt • ., Ia:>): ba.a pru~ted 1t -

::c-~e : Den::az11: tas ~: «')a=>e,.••n c;N1n. 

~ ~: ':be;-~ ~ !!otb tlbe *-at &:>1! the :o.=ey • 

.J:--'":c: ':be :OO:tej Ls ~! ~~ __ ,. a:::r-:-. U.t ~. 
a cert.Ulty. J:e.ltbe...- ! s the wheat. 

~:ole : 

In Qoa-c'• w1t.h 'll!:.eet for Jlo .... ,.. 

Is ~t Aai<rlCE> 'IP=at! 

.. 

I don' t st:ppa:!e •"• so that" are -re1.7 DO• 
t1nlsh.!z:;; -a;> b;r ~ 1.n ()I.,..,, .--. 'bU.l.s to 
~e !Oo.-~ :.0....--t. I see DO o~ject101> 
to 1t • Jfr. Sec::.-tt&r;s • ao.J.ess JOU want 

u ~t -. a ,.uu..., doll• rs - I dcm ' t th1.r& it 
~- mon,:"l to ~ &:l.. is- Otlt or. 
~ e a • 1 t 1.s S ca:_ted; ~ t.l:a t t!le C. 11"18:5 1ars dll 
1l'1nd up rttt oot!l ~ .O..t and t!:e =xutey ~ 
there ~· ro Q!,!Rrt!!cn Oft oar part. 

I dcm' t ~-'k U ; i.s 1110rth - ~ JOU! 

I th1:lk we ca::: l.~ 1 ~ !!!" • 

'J:ha,. ba- a*-4 !.t !>ec&U!!8 th8J &IN a.tra.1d tJw7 
-n•t set lt. !Jet :I doo ' t see 1!!Q' .. 8boul.d 
100 rry U' tbe:7: e... E"t 1t. 

1lbo &•ts 1t'? 
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E.~.Jr: 

E. &.Jr: 

3a!"le: 

E. X. Zr: 

3<!!-le : 

S. K. Zt" : 

• 

- 8-

Y- ,._, Ou!•da 1a WOrried about ltt 

I ·~pose so. 

Do 70u want to ralae ~ objectlonat 

I tll1Dk we ought to let u ~ go •• ,.. can, 
particularly •ben they 1nYohe maahroca a.n.­
a et1.ona aDd when we are sure the:r won •t get 
where 70u don• t nnt thea to go. 

"lha t gra1n 1a a1 thor goJ.na to sta:r 1n Oonada 
or eo -where alae now • 

.La long •• none or tbla gate into the d1!U.,..t1e 
t1l.ea ao thet 1 t will be puhllehed a:1x l:lO!>tlul 

hcca by the Ge~a • 1t 1a all right - a la 
lfr. Bu111 tt. 

Bftn 1.! 1t does , thh 1a a pa,._nt tor canaM an 
gra.1n to be shipped to Norwa:r . 

It 1s ratber an old credl t. 

o . K., 1s that allT 

'lila t 1s all. 

!bat l s yery 1ntere atlng, lan• t ltT 

It glYea :rou a very good eroaa aeet~. 

'a>era la cmq one point to be raised and thet 1a 
lt alght be poaslble lt a dac1alon can' t be aade 
tor th1a t o continue another da:r or t- aDd :rou 
oou..ld oppose th1.a a da:r or t wo later 1t :rou 111ah , 
aDd tbere probabl7 wou ldn ' t ba an:r loaa. 

I want to do t!ll s tonl~;ht. I tblnlt 1t abould 
be done tonight. I told the President I .. 
.,...,"& and I want to go onr there now aDd get 
l t f'1n1.ahed, aDd baYe :rou sot anr,.th1naf 

I ba.we eyerythlng except tbe --~. '!OR 
will ha'n to slgn t heaa Regulatlona. 

"'11 '- -
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Serle: 

S. II. Jr: 

E. I!. Jr: 

-·-
Y- (Serle) dll p dtb -· -•t ,ou, pleaaeT 

It dll be a plea-.. I cU4D't •an to tbrut .,...u into tbb. 

Bo, I • ·~ dellfi,tlted. '!be Prea14ent al!l!bt 
~t tD uk - qaeau-. I doD1 t date thla, 
do IT 

Jlo, -- - pt 1t .pJ"'9M - dll 4a ta 1t 09eP there. 

'ria t 1a toda,-'. date. 

I aa DOt w~ about t he -chlnePJ - d the 
tela~ aDd-aU tbat. 
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I'W'-t to 7"'111' :req~w .. t. I ba'"' prepuoed 8Dd sulalt 
berm tb an Bllecnzt1'ft Order til!deh 1a errect -.de the out.­
st.andlng Rlcecutl- Order -t.aU.S to tbrelp ezcballge oonti-ol. 
~e ertect o r the propoaed Rz 1 tlYe Order would be to f'loeeae 
all l:lelancea 0 e.zcbeft&e b •ct:tona. etc. 111 *lch the !!Gl"­
we;; lan or n.dah Go.e,._s 01" DAt:loaala thereof bano ~ 111-
teres t. 'ibe Order·~ elao - ble the Seoreta.1'7 or the 
~·......,. 'b7 lle-.e to ~t ~neb f'orelgn eze~~aDe;e trane­
aetlon o r w1 tbdre-.1. !be prapoeecl El<aeatlft Order eleo e­
tboris .. the Seer.~ or the ~ to r e qtdre reparta 
w1 th r upect to el.l I cz a ;;San 8Dd rw• ah proPft"t7 locetecl 111 
t!lla eount1'7. I t le bell...,. talat -cob report. are neeesea1"7 
C thi.s Go ... r.-nt l a to '"""'"'dar ..S.cz-tel:r -t setton 
shoul.d be talc .. ba.....n.r w:Uil rur-ot to S1lcob p-pert:r • 

.t.a ,_ ~maw. ,_:~' to~ ex ' s• Rzecratl•• ~ or 
.lmUoU7 15 0 ~ d eolal'ecl tbe lld.at .. ee of' a "pe1"1od o r DS.tloaal 
e=ergmcy• whld:l baa ~»t be-. touwtJatect. .t.eoo:rdiJicl:r. 1t baa 
not bam neces8U'7 1D tbe propoaed Order u;presal:J to etta the 
enst onee ot ~ -· ~ to J•ttr:r tba te-..ee or 
sueh Order. 

1i'e baYe dlaeaaaed t!le pzoopollecl Order with the lnteroetecl 
;)ep&rt:eota and .&.pDc:tea. ":he ~nt or J'uatlce baa 104-
rt•ed us that tha ~ 1a lapL '!be .t.tto~ Gc.eral'a 
l e tter ot a ppro'll'&.l la attaebld.. Secretal'7 Hall. baa lDtleetecl 
Ids approY&l b7 1Jllt:faUas a oop:J oE the Order. 

I ba•e &lao aU•......, ba~th !l.,a].atlona whlch I tan 
s~d and -.J.eb cal.l tor ~ Slpp--.1. Sueb Begal.atloDII 
.ntld ear17 oat the p: pull EK:_tt ... Order b7 -tt1J!s_!! 
a n.st .,. tor the re~pt o r ..,.,u .. ~ tor lie_. ..... 
pua111g o n S1lcob app11 .. u-a. SDd the l a -.oee ot u -..a • 
and alao b:J reqllbolDs reports to be t1.1.ed w1 th respect to all 

ol"''eglan o r JWS.h ...-.1 ~ located 111 th1a -tr:r. 

At tacbnell ta 
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ot U..lla1- sta ..... ~- ... t.rl.taq ol-

lJDJ.tecl sta-... ~ lla Jr< ... pl ~ ol -.. ..:~;_. 

1a - llal-~. Ia ... - .c-- - ... Sa 

--.1' =-.-...... ---.-..U....eN'r'5 
.. -s.~ ..... - .. _..., ... ~ ..u-1 ?' a.c-

ot _, •-tan 1111atzl: -· a.nct. .. ~--

(2) ...,....,...... 7 

.. _Sa ... -. ... 

Statee hr ..... w w ~ -u-1. tt ..C '*•tac 

U1ir lat-~ .ull I C 5 Ia ~ ..... J& I t¥• 

?:oo~, ftn - 1 1 .. - ..,_ I Ill' ...... 111M - -

'-'tal ~ ot aU F a t.t ' e .. • '- • : ... s.. ~ ... IZSi). 

( b) !lie date • .C .._ aD. a 5 Ia • ..,_ d& Ill' - a I 
5 

.. 

\obe .... S. Aprl~ 8,1!110-

(c) u-~.c~•.s.--s.~-....-n-
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~ lo pwat.l- ~ll·-- ...... ~ ........ ~ 
~ta. s••.i'!::ol'•-*aoq 4'IM:I-•'*tl Gil ,..... -.t • Nhtzx .... 

:z -::.. ;r'ert.oo-' o::trtrt·-nt 1a - • ., .. 1 ,.. ~ ~ ...., 

c3 ,. ~ :a ... - e.d ... -- w..u.n.t. 

w .. ..,....i.e ,..,.n --.r ... ..t- tu.s _, e:<do ,..... 

:>C"~ -~~ 

(l..) ,_ • .nu. ... --'-t ..... - ... s.c:r.ki:J' ot tM ~ 

-....p.., flit U.. hr ~ ... ~ • --.r ... cS.:t<'OIIIRW ___ U.U 

.._,. te .. reqaz.M. 

w ...,n F-. 1ft.!IIO ... ~ _, - et.La!Mil tfta ., 

:::-.~. ~. D. c. (*) 

=em•- uo.s. r m= = ,.. s~> e1 u. ~ ot 

i) I 
1 6. 19l'fo - _ ..... 'r S -qle 2 flit ... AI:\ of ~ 9t 19l). 

-·· = ~.S·l-t .. .,ot ....... 
.s-a- ot tlda I p!ote$• Ill' ot _, U o ...-r, 
....Ja ,.. • a • ..,. s-t - • l!lllll, :- -
~ ... n..n-- ....... _;-. .... • 
.-..1 ... • 7 I fW _ _.._ 

.. ... 5 --- ..-.. ,_... ............... ~. ~-· ·--· ot .. _,_ ,7_-7 .... prUdp'M Ia ... 

... , ......... : • n • ._..!DIu.,~ ...................... ~-'-- ,__ 
- • Jootl>dtnl, paT 2 

7

,. ::ia'tlao w 
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'!I!W 

til ... .,~. 
cwn- ~ tM ' •liLA»· 

;;::U t~ 

llalatizlc ... ~ 'Ia""' • .,. r I .... 

'fl rw • ~ c:r..a.-. P a bio, _. 1M :~~pan err 

'11.tltt.blllra1.-J.l ~ o.t:a. Ml1w -.1 CWz VJ ..S \o 

~ UO.l.. 1 
n Ur hr r ln'1TP~ ,..._ ~ 

are pa- • lW ..S • • ~ ?' rtt;T ot s.ct.1.an 5(") et- lid 

o! Octoboo:r 6. JS17 W> StiR. ~ - • ~ 2 ~ - 1ft 

o! lelrall 9, W» ~ Ind.. ~. -.! 1-:..-• he ardor liD. (650, .._.. 

J~ 15, 1934, - _ _. ... ' .. •·. . . . . .. .... 

s..:u.a uo.z. W'l!l" 

(a) '1M._. "Ot4w" .-u ftllarr to I'!Z-... Ll~,.. ardor liD. 6t5l50, 

or ~ 15, 19.34. .. _....,~., 

(") '1M -.. "r"C leu-- .-u ftllarr to ._ r•• ,,-. 

(c) ~ '-- -.. a ., . .-1 -,. 1 "»' ~ • -sa .: " 

drat1.1. lelltw, 111M. I a .... 8n'1atlll -~ -~-~~~ • .., ....... t•' 
0

' 

5 

- err ~. zn:uo-:s.••u' ~u.. --•11:17 a-u Sa '-" I -. 

brokaw • ...S Jav:w' - ....__ ....... 1 ' '*'=•• .....-. ....... 

· ·s --
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.,.,_ ..... . W :ell •, ' II J•a W1111cb: .. ._.. t~~t.,. .. _,. -~ 
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~---. --•• i u w.. J 'a n • _pwo;l! ...... , t"Arnod'.,..lltl'*•• so '£ s • 

....t cJs or .u P>W.,.....,.. ac.c -- e aw "'* a1ao .c t!loa lt• --· 

o! sz2 ..... e: &1:w .. - _.. 1•-- ....... - te _. --.. 

tbt ranc:=•DC Mll1l - 1a ..., - .. I a .... - • u .... ,._ 1lllpW 

u.r ,., .c u. _,. •eww. 
(• ) JWU.. ?ac oCMIIir '"*-~-....u,. ..... 

~-~ hlr :tu~.a-• • a a 1a ru •• _..., .. .,",_..,~ .. ,. __ _ 

~- .C cra111-, JIJII~J~-'oo _. U. ...,..t _. 111UU .. Str..-1• fNa t!oa 

i!:d.~ ~ _. - -.-:l!a'lr:l1LIIDCI& .C pl.& _. .s1- oola _. W U f.w _. .,.._ 

:-s" t 

a Y.s-..J, •• _ .... wa ~ ... 11cst1• tw-~ .. '' ,_. rm. .-w 
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=1 :..:... Sec::-cla.7 or - ~. aet.iD.& e...-.ct17 or ~ c;r -..=~ 

·-: ::.. .r;r ...... pte. -.! l>)' U.. Fec!c:U ~ ...... ~ ~ i.!> -­

:---""...o.:::. £.t:. sz:;, ~. "Coll.atiala, aDd ~UCICII as '""'s.cr.-

<!-....: '!:ar-"C ~ .......,., _, 1!,' u.. call.ect.:>r or = -=- or - postliLs\cr 

: -- ,., .:.:. t::.e - atloo or r.. t.!>drtmal -.s ..t.e, ~ be sert 1!,' 

·~~ t.o - &;4&0oal. or ~ of - '"A'Hcatloo 8lloll be 

-'-"· (• ) 

SecU.ao. 130-4. ...._ p ot PJ:op!rt;J IAt.c:eslp or !on!r - I " 
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(a) 'll.S. 10 _,.boa U. J us,.u- ot U.... Npl&U.. la 

U.. ~ .._....,, I i W ...U - ru..l - J11Dra Ba-100; ~ 

,..,., nth • •• '' to all. p: : '» auaaw 1a u. lrldt.t st.- • 

Ute da\e as ot ~ U. ~ 1a ...s. 1a 1I!W:Il Jlof:w.7 .., ~ .., 

a:q aau.c-1 n WIIIL ._ a~ -r U.. • or a1ace Aprll S0 :LC)C.00 W .. 

l.DW..t ot .......... -· ••• dlrec\ ... J.aU...ct. 8llcb ..__ 

aball 'be ru..t .. 

(l) ...,. pw la u. 11111t.l Sta- ci.1Mctq ... 

1ro:l, ... Pi --ld•;.a•a fill -=Ia J*Oi* l;t i zw:la111•L wlt.bad 

*b.· :'•U... w mpwat:t. or•e!set ...s.r tM ~ 

ot - 11111t.l st.- ....... ata\e ... \arrltol')' ot -

Ollit.l Sta-... Mrillc u. priwc1P"' pl.- ot _., 

1a u. -.s.t.t sa._, 1a u. ~ ot - '""'"* ... 1a 

ot..,_...,._. -.~--~&114 

(2) J110W7 ...- ar .. ,a ta\1- 1a U. llaiW 

Statee tw .. ..., _.u-s ar -r aau-.1 +b eot 111n1nc 

.... :lat-\la ..S.Ua I I \ to _, ........ PI 1•1 lit• 

i>=-o"t'11W0 ftft - a i \ - I'IDra ~ ...S 'be t'ilAd ...... U. 

\Otal -.J,. #II all. h 1rt -- to 'be iepoAt.l 1a :t.a -.. ~ r- 1 .... 

(l.) ~ ,.._ - e1 *lcll .u. : : '* • ..,_ as 100 va ~ 

to 'be_..la &prl:L a.~ 

(e) b tM ~#II~ -=~m~~- diV 1a *l.ela \Mn ....U -
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&:1)" aena1slUoe, t.ruaf'v, clhpulU•, w ~ .u...r ..,u"'l la 

a:.)' of t.be ..... v la'-ta ~teet 1A .................. (•) ~ • • 

• report, w repoM.a, oe I'IDnl ~ ftl.:r ft8C1Ite4 ~ -tll, -
t.ainiJicl t.!>o lAl'-u.. ..u.1 hr la .-"-~1 be ru..s ~ 

...... ,-y per..,, ..,...t, etc., ...,.~ to In J1U"116l"'pb (•) -~. ;s:"O"'idocl, 

bo;e-ru, that 8\lCh n~ tor t.be ~ dliJ period h-o.. t!1c da~e or 

pllblle..tiOD or theM recaJAU=a 1D t!oe Federal ~~e,ln..r, _, be ru..r 

a t an:r U» ri tli1D INCh - doQ" .,.no.i. 

(d) aettbor fillD& _. t.be r..u .... to tile • rwporl or rep.arU 

r-o,;ulred to be filed ""' ra.. 1'PS-.100, _. the abeece or a dato7 to rue 

S\l:b r.porl or npoM.a .t.all la - W7 a."'"feet t.be dut.Y to ru. a .._ 

;>art .... l'aparla OD Fora ft'B...310, ... n ............. 

(•) Boporw aball be -.....w.s ..,., tiled 1A tri plicate 111\.3 u. 

feder al Re"""" b&Dlt ot tbe .u..trlct la .-aich t.be perV tll.ln& t.be 

report resJ.du or bu Ida prtoct,.t place ot ~.a or pr1:Dc1pt.1 

ornce or -C)', or lt - _.v ..._. DO ~ re.W.ce or priaci-

pa.l ;>lace ot IN81Aeu or prtw=1,.1 otn.ce -~ In a Fedolr-U • ­

district, U.. with t.be ~ 2 •• lloook ot ._ torll:. A re$Grl -.u 

be 4HM4 to ...,. -..... ru..s ..... t t la recet.....s b)' the - r.eera1 

;>o.-H dateet prior to _,,.,r;lrt ot t!oe date 1lpOD -'deb tho r-esx>n b 

~. At t.!>e c1oH of eeda ._. I .-r ta T..s.r-1 .. _ ~ 8Mll 

~o=-n~ t-o ..,..,.teet cop1.- ot U1ftl1t7 ~rued oe u.t doiT to ta 

S.eret.&J7 ot the Tr'M J • 

(f) (1) w epa- b u. .....,n - be ,.._rq f1llA;l b. 

f.oi)Orts fOODS DOt to be b ~ f- ..- l•cHns b -tlal. cleto.Ua, 

sball. aot be 5o a 5 to - - fU.ed b 

( 2) ....... .- b \a ~ twa dDM DOt ~t flll.l ....... 

to .-nt-. u. w.-u-~ - be eet ~ b -"l!pp] tol:7 
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TREASURY D EPARTMENT 

c·e•12 KM 

.&..u lD, 1,.__ 

~ S..S. . .... ..U.. r- C J 
0 

3 far---
~ Sa Sa 'WI'TQIII m-• ..u.- tz,a c : s 

-a. - ~· c a ,. •• s. s. 

-- • I , .. k ..n ~ C>j I 3 Apd1 ,.. te 

- uw - .-1:7 *ba ~ - Mft -- UI. .. 

- . - w o1o - - 1Mft an «*lim" 11o1101 ~ t.a 

Cope a s • _.~...,.. ~ . , , ... I_.ruorrr~ 

.... (a..i* n.cJ - - s-. 
sa • ...__, __ "'*-_.,.__ ........ ~, ---·--

., .. ..__..,_,.. ... te-~-

....... -.z. Sa - ..,_,,_ ,..t ·----· Ia 

-ss. _ _. . ._--.,._- llr .. Sll'lti*. 
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TREASURY DEPARTMENT 

Aprll 10, 1!140 

--~-.. od! %:.a--~ c ...t:1.ck _,... F-~ liT. l'll.r-no, Sir S.U,. Sell, 

• ?:~. ;c,._-u :..w:., ~ L-.ma, ET. 1lrlpt ..,.; l!r. Goul.di.Df; o.t C..rtios Uz­

·l.t.:.• ;~ • .n-. :.:m- a.e: ..,....u. 

i !: =cry ro!erre! 1:0 Fr'.- --'ZitS -~ ~. b...s - with llr. Wrl&ht al>d uked il' 

_:. ~..zh:: ~ ~-...! 'tO:t ~ JL-ice& -=::! 1:be e1-.:!ta ot 1llh1.eb 1ae.h pric• ..,.... 

~cuc! . ll:-. lf:'!,¢'t ~ ~ ,. - S1r ~ ukec! l.r the... -.. '"-lQ<!ed l.D 

:..:.e ;.7!.:e at ~ ~ "lid. a..~ ~ ~ COT~ dtrrel~ ~·. lll:ld )b-. 

r.:h= l=.!<: :=.ec! ::b ~ -:;M ~..ee& 41.4 !Deb:a;~:. f73S. ooo c4 d.,..el~ ~.u .. 11ftlch 

•;:e .L-::-r aa-~~--:;!.-~ ~ ..al4 '!:aTe t.o btl ~&ec! OTer the Brlt1ah-.rr.ach 

'"-""'~t . S!: :5a::=y on """"• ukec! ~ ~ 1r he ~c! pn hi& a 'brw.kd._, "" 

• ;"-"e""~· ~ <:!:- c-..=-..o ~ t'73i, OOO. GeeraJ. Brett 1.DJ'o.- h1a 

.,':. :=:.. .._, :=:: ~ a ~ 'to ~ nd:. id"CU"~~aticm; tha"t: it -.. eanti~-=.ti&l 

~' :;:s; ""'"~~ <:!: f"S.OOO -..- t:.. ~ -ted -.a a taU proportioa ot 

~•'Ul=tt a:;ce- tliC ..-1c! be cia:yecl t4 U.o pecdi.Df; c~ract with the 

• !"!~;,;; Ai:'l tc. c~. 3o:til S1r ~ c:d 1!. n ..., arped that tbo:r dlc! not tMl 

::.&~ r.:c!:. <:~ ~ be ..:W Ut t.:.e ~ ecatract.. ftl..-y .. re inronM4 b:" 
1:-e:-L. =-~ :fa_-:,. ;a:da ~ a ~ -::..":- be .._. ::aat. Ul a poaitlaD to cU.eou.a-1 ~a:uch 

u '; w..s i::cl~ac! 1: a ;ool!.ry :.r. tal! - ~ec! cod ....tor wlllch rel -.oeo at 
:.:~~« -:-n-es ::.:! ~ ~ 'UI ':be ..U.Ue:a • 

..r. f nm" ~--~ ~ .., i -:.ea ot ~"Ul;o ~.ooo '"- l udecl l.D IWo ~te 

-r::.i:~. r OJ:reoe=ac! ~ - -..;: 1z1 p:-oe~ '"-1c!c:t to a owitehanr ot appro:n.ate~ 

~:4 ~-'• ~ ~ ~ ~ to ~ ..u.u.... n,. ~ al>d Brltioll .-.prea-t1TN 

~;r.ec! '±at ~ !oe p -.- a ~ d u.e .-ns.ooo. &.:~d tiWo c!iocoulcm .,.. rtl.U 

:•~ ~::::.:~1.c;C .::.C. -:::.. • 1 · , .., ._.. .C,.\c:cu ! . 

: ; s;~"'"l ~ -:::. tc.ca:" fd ~ .ll.ll•' Q.sc."::S1Cil t.oda,y tl::l&t. thq d.M1re to baTe 

c~i~•=-« u Eli~ 't.O ~ .xp~~CS• '\.be atmS of 80D~? which baYe beeD ...­

:~~ec! by ,.,_ b:. ...p~ 1:u rl ta 1z1 ~i.ao; pla:Ito l.D thio ==try. Thi.o pol.D~ 

:a.• :>a h~ ...:: • - · ._ .,._ ~~--. ot ~e 3eU Airtra.f't ~lou-no-. 
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Operator: 

!1 .'' . Jr: 

LouU 
JOhn eon: 

.T : 

~ .v . Jr: 

.! : 

( !! . " . .Tr: 

.T : 

.T : 

? . v . Jr: 

.T: 

.T: 

R.V .Jr: 

.T : 

Hello. 

Y.r. Johnson. 

Hello. 

Y.r. SecretarJ' 

Yes • 

Go ahead. 

Aonl 1o. 1~ 
~:2'} p.a. 

'!'he oanu1' ec tu:rere vere &11 1D on the Cart1e P-lio. 
the Bell P-39. the Lochheed P-33. and our Var 
De~rtaent agreel!lent.e are a1l etgned «nd eYery­
th 1ng 18 110v1ng O.lt. 

Vondertul ! 

On the four nev onee you gaYe ae ~at I proeleed 
to let you knov about today. 

Right. 

The Lochheed 1!11.daon , that• • nov tn the clear vtth 
ue . 

Loc_hheed -- I' 111 Mk.tng note e . Loehheed Hodeon • • ••. 

'!'hat vae t he f ourth one TOU read. !hat' e 1n t he 
clear V1 th ue. 

0. X • 

Nov, Gl elbV.artln and Donglaa baYe both taken the 
J)Oe1Uon -- the Var Departoent dldn't han &n7-
th1ng to do vtth thU. 

Yea. 

The7 haYe nov reYereed thea eelne. !he7 v 1ll be 
at Wright t1eld 1n the 1'Kim1ng eo that 0~7 a da7 
or tvo da,.e before that • e oleared. 

.Tuat a moaent. Glennxart1n .••.•. 

GlemXartlD and Donglu vere bucllng • 
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( 

!!. w.Jr: 

J: 

J: 

J: 

c 
J : 

!'.!' . Jr: 

J: 

J: 

~." .. Jr: 

J: 

E.'!.Jr: 

J : 

J : 

- 2-

Yare buckl.ngt 

Yea, they took the poa1tlon that the Var Deoart­
-at cl14n ° t baYe a tbln~ t o do W1 t h thla. -

Tee. 

And they coul.d do - the Var Deparnent and t.l!e 
lfat1onal Co~mctl of .&aer1ca ~ta they please, bot 
they both backed down 1n the laat hour or two; 
chansed tbelr mnd; wtll be at Vr1gbt fleld to­
..,rrov '110rn1Dg an4 we o~t to hlln thla 1n 1t day 
or two. 

lfl...at does thllt Hllft, t o Vr·lgbt field! Vhy do tha7 
go t o Vrlgbt fleldt 

Clb, thllt 0 
• vbere the ~· that go 1Dto that 

A-20 of care and ao f orth, llN aent to be vonec! 
out. 

I aee. 

'l'tv•t 0 e our ~:~aterlel d1 rtelcna. 

You -an, and tha7 -- they look thea oYer there' 

llo, the englneerlllg ataff 1a there. 

Oh
0 

and they ban to nb'Ut the pla.De. Ia that 1tt 

'fbato 8 rtgbt. ADd eo tbllt we UDI!eretand each o thllr 
and there Will be no co nf'Uelo n later. But they 
aren o t alllll:1ng uy 80r& . Wllrtlll, be 0 d l.Dte to 
buck U7"Y • 

I~ be doea. 

Bat Dougl .. doemot, and they are both atralgbtene4 
out - and ·gotug all r1gbt • 

.lnd -- and v1 tbln a day or two on that! 

Yea, -:fbe to.orrov . 

Oood. 

JlacauM tbey v111 tale1)bcme ua froa there and - ou 

g1Ye • • • ••. • . 
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c 

c 

:=:.- . : r! 

J: 
: ...... _ .. -· ·" . . 
J : 

~ ...... J :-: 

J : 

:: •• , • .r:-: 

: : 

":' y ·~· -· ....... 
•• .. 

J : 

-=. v.:r: 

.. .. 
: .... .rr : 

· . . . 
::."'. Jr: 
.. . . 

.. 

- J -
Tell.. •• •• 

!:ea. 

Yea .. 

'!:ea. 

-· lt&-.y ~ e. ·~::> ~ ~ ~ .. ~ Xr--!>e::-a bo:~ 
.-e ~·~ ~ll~n. ~e~:-e ..,.,.. C!:r.tt t!:at u 
aac!: . 

~~ ~-. co::!!'= ~~ '!= ~ em Ge>::e:..--..1 
.L-nol4 Y!.~ ~ ~-~ :l~ll.!nE 1s 
~-~~ ~e~ ~--• 11:rl!'::~.:~. 

Good • 

!!:e a1Xty ~-- .,....., • ,... • • ~:" s :::>' - t ll:l !le t!:t 
to..p~'t ~ ~ a.!l. tc -.::::'!: =-~ 

: ~. 
See u• s a rt.c!e<! !!De!J:;;. ~ ~.,, 1>P :110 iro-:=u 
~re. 

'!t8h.. 

.as eon-uaat« - !:!:IP~ ldlll!lr # ~ !l=MlllAtK, 

la 1D l hell ~ ~ ~JI ~· · ~ n,-1.ag. !!:ere 1111.1 ~ e:ta:~• e a::&:a tbat a..~eet 
..,. ....! y 1blm: 1 t 1rf.ll ~-. ~ lOeel:l< 'r;o 110~ 
U:a t a::! I> Clift . 

Vall Y lhitiid:>~ U:at - ~ 'a:ntf!e a ~ ~oU -
1 t ,.. o.L-em thr s.-2'-. ~ -· 7= .all ,..,t to be 
-.;ott.at« rtth ~ "lt# = u. 
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( 

.J: 

.J: 

=.• . Jr : 

J: 

E."'.Jr: 

J: 

J: 

:::. • • .Tr: 

J: 

J : 

.J: 

_,_ 

Yea. 

!llat I'• ,_t tell.!JIK ,_ a.t -·u pt a11 ar 
Ulla a~ rar :rena la a .S.7 or 1:"D e-t U..t 
wt.11 U:e7 set lllta a. Dl'!l'Dtlll"- - b 
eo-ua.tea a-~. 1lb.1eb - - "'u'• ta let 110·------
Yea • 

•••••• I~ 1t1 a EOi.D« ~:Me a -.~t. -~ 
teD~. ta get U..t U1JIS m·"'" 3:rt >dt!l 
a. Ccmaol14ate4 ~· ~~ u.e t:-. a1&s. 

11- aboat tbe Boi~ 11't 

Jlo t:ro.obl.e 011 t:be &e1JIS. 

~ aee tbe lloe~ 1a 1::e- tte ODe U.t 
- uoer-:eaal.Dg u ah""'•rc!.l.zei! ~ all 1be bQp 
-oat o~ l.t. 

I ...,, 

!'here are ..u11 - bags 1a tte B-~. 1bo 
eo-uut.a.. 

!llat - 1be .,.,.,'lg ""' ~­
Jio t:ro.ob1e. 

w.u ... ..r tct4a;T •• - - -· 

.Ia or ~ ,_," _.. _.,.. PI Z = t:;- .:U a. 
reat ot 12» tata .,.U:. U Uoe7 F ah 

... 1.1 bat I - tell U.S Ul1a atltWW • ~ 
La ' !

1 1l .,....., .. o. ~- .-.1 oa 1bt pwa>dt ~~­
J-at • ~. I ~ tG pt e.1.a ~ bef'GZW 

- - "'-t • alllllte. :>'--- the c.rt1a ~ 0.1: • 

Regraded Uclassified



J : 

... • ... J r: 

J : 

.. . . 

=. ' '.Jr: 

J : 

~ . .. . Jr: 

' . . . 

J : 

. . . . 

J : 

" .V.Jr: 

J : 

- 5 -

The eo-called i mpr oved Curtl a vhlch -­
call P-110-D. Isn ' t that what ,..0 u call 

Tbat•a r i ght. o. x. 

Bell P-39 0 . '1!:. 

Rigbt. 

Lochbeed lnteroe~ter? 

0 .!( • 

a s you 
lt! 

O. !C . 'l'hat vas the one you d idn't knov thla 
..,ornlng. 

That•e rl~ht, but that •e been ei~ed alnoe. 

That's 0 . 1!:. 

That ' s 0.1':. 

And on the bombers, the so-called 1moroved Loch­
heed HUdson, which t hey oall the Lochheed .. .... • 

Right' 

'Zbat•a o.x. 
Yel l, that ' s vonderrul l And on t !'le others, t!lese 
tvo, t.'te ~~artin and Douglea v111 :ro out :o "trlzht 
:!'leld ••••.• 

Tomorrow • 

Tooorrov. 

The7'll be there tomorrow vlth our peo~le and ve'll 
-- M87 get lt Cleared ror :JOU t ooorrov. 

Yell • ••• •• 

And tba t ar1Ses onl:r beoAuee V.artln and Douglas, 
aa I repeat to TQU, took the poe1t1on~ the ~:r 

didn' t have an7thlng to do vlth it. 

Regraded Uclassified



J: 

!l .!l.Jr: 

J: 

J : 

£ . .... Jr: 

J : 

250 

- 6-

Yell nov they lmov they do. 

YeAh, nov !t•e all right . '!'hey are cooperating 
tully nov. !here•• no question or eTen chaetie1ng 
anythlng. They' re a ll right. 

Flne., fine. 

llo I th1nk 1t' a l'tOT1ng O.lt. 

It ee~me eo to •· Very much obllged. 

You ' re Tery v elooM. 

!bank you . 

Goodbye. 

Regraded Uclassified



Operator : 

~ - ,,. . J r: 

0 : 

~. ,. . J r : 

~ 
Colllae : 

C: 

"· .. 

':i. ,,. • ..rr: 

C: 

C: 

?.v . Jr: 

!!ello. 

t7rtl 10, 1~ 
:35 p.a. 

Capta1D Co11.1.oa U out or t he roo:a t or a a!.lmU. 
ft.e:r' ::-e ... u • ng !U!I. 

'!ba:a !0!1-

Rello. 

!:ap~ O!>ll1.:1a. Go ahea4. 

~--··· -

Where are !'":l:rw1s and hie crowd' 

R1.~t 1D ~ o rnee, atr. 

.Lad we•re - tbe ,..et lng U at1.ll l.a aell&loa • 

~ G"e !"~"~ eeet :lftg vt tb1 

the CDrU• &e%'0!>~ &M GeDeral aren o~ ~ 
Uwt7....! ca~ ~ ot t h e :I&Y7-

tal. 

251 

P1Da ~- Puma m4 S1.r !!enry ad~--= l'l.eftll. 

Yell, I ' - ~t - ,..... tot' tbet. I tell ,_, 
I •:a ~UIIg to bear tl'OS &01'088 Ull8 a-t aD:1 I 
~ wan to &B); tlle• t o - onr ~~ere. Sed 

,..., a:l.r. 

!low 1.all& &Me 1t taka ,.oo t o ccae o~ b«t'e oazo­
.a1l.Jf "- Ot' n.!"teeD a1.1111tell't 

tal, ~t ~-
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,. . .. 
: . v . Jr: 

... 
~· 

~.-.:r-: 

C: 

,.. 
~ · 

,.. -· 
"·"·~~= 

"'· .. 

-z-

i"'L ~- 'I!:T - ~ - .e.~ na..e ~ ~ ts 
,-oar 'talk - r ------- -
Yell. u: ~ ~ ~ t11M>'I:ber ~-

1"-....at'! 

Y•ll• -.117 ~·~ ......., i!m ~- ~ ~ •Jo:_ -

~=~-- ~ 1:!>e~ o!"~~ 
be::re. W1ll :r-:>'d 

!! w : w.:c ~ - :: ~·rl= 1 t: • a 1a::so: :..:::0-14 : 
tal.k ~ ~ ~~~ ~- . 

'!'ea • .-..:. ~ 2z!l ~O:U .,~ ~ t!:a~ Ell! 
.... •a •~-
~ 1"="% ~ ~ at! 't!>ey ea::l -=.P= 
their ~~ - = -=m• 't "keQ thmo ~ ~ r-­
~- -

~-. ~. 

k!"'"-'"' ~ _. - !r.:l: :r• a l.lb to .-~ !"= 
!"1-~ 

Yea. rc: ~ ~ ~ me ~ -.e !11!1!2"tid:. ~~ 1!ln. 

--~-
Yea. 8!Z-
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- WI'I: ... Pb-ol?k,o - - --· ...... --.. - !~--. ' ¢' 5 0 --....... -.. .. zan____ ,., 
_,..... ___ ., 5·011-· 

-.- fl/6- IIIII ••ll·~- ...... -- tt11 

--.-Ma- -·s-IIOZIM:JU?Iit'o --- a lit'-

-..-. 
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STRICTLY CONFIDENTIAL 

TREASURY DEPARTMENT 

INTER.OF'F'ICI! COMMUNICAllOH 

......... Aprl.1 10. 19110 

TO Sec~~ ICOI'l'O&\ .._ 

""'" ... , Cochraa 

fte 7U.aloh llhJ.Ihr \o1epboaed M at 10 0 1Cloclc \h11 110nWoc• S. ub4 

-.bftl>ol' I lla4 -wort tor ll1a troa tile Secret...,, I ...,..re4 1a \be aopU.,. , 

uplehl&e tllat U. ~ W ...._, u4 oUU h , '"'1'7 louT rltla pr.,\1-

ronltlac t1'oa ~·•..,.,. J.ato ~~~- u4 ·~· !1M lll.ahhr -....,­
t ile\ W• ea.plloah4 .u .... , 'blat he I.Aohh4 \hat PiAl-' oUU aee4e4 help 

llS4 laope4 t- ..........,tnacUoa eoal4 CO ohu4 rl\h puehaooo of npplloo troa 
Sft4u aa4 o\ller ulcbkrl.ac .,_,rt ... 

I iaq1Ure4 of \he lllailtll' u to C.thll' he ha4 aa:r ottlcl.al ..,,. 1a re­
p.r4 to the it• Wiola appearecl oa tho .. ..,. Uebr T01hl'4q la l'lp.l't t o 
lbuala -*lac tarlloor nquoh ot l'UlM4. Be aa14 that lie lle4 ao ottiolal 
.. 1'4 • \ hll poW, loU 414 a.ot tllke tloo pl'lll H• oorlouJ.T, Be aa14 thh 
h• conre4 ~ potato. n. tln\ two, -'17. a ...., o-rolal acr• o\ 

\ot- So'fto\ lbaAoi& - ~ a4 tloo ooutracUoa ot o raihq -• 
~ t o S..U., w~ I'M1l¥ ol4 polah Wiola ...... CO'fore4 1a tllo paoo l ,...tT 

~ ...... -laa aa4 ftalaaA. 'lho th11'4 pobt, •• to Jola\ OWillrlhip liT lbaAol.a 
aa1 l'lolaa4 ot the &leal al.aeo ia the aorth of J'1DJ.•4. ,.. a •tt•r co-ralac 
v!>iola the 111Diotll' ,.. 'QDOOrtala • . 

54 

!llo 111Diotor ""1uhore4 tloo cootl~tlal iafOI'M\ioa that tllo State 
~\ W looal'4 tloo\ SO'fiot luola ~4 110\ be t oo hal'4 OD J'1ala4 1a 4o­

U al\tac tloo aw hoa\iar - woal4 lot :P1Dl.u4 reWa - t.portaa\ 1100<1100J1dac 
cu\tr Wic!> troa roporto W ~oae to luela. IUlliotor Procopo ....,.. tloo 

a...-. t o czarc1oo lti'OD4 pr11nn oa SW4oa, ..,.,. \IMnlcll boo\111\ioo - M\ 
ronlt tberatl'oa, 111100 CloNUQ' ...., hal llw4a bo\\114 'lip, a4 rlU U ll:e'lT M 

ol>Up4 to han t•UlUoo tor ou41ac troopo acro11 Sw4oa liT lu4 \o ... u .... 
oa4 l'llatoroo tbe Clo~ 1u41DC foro .. - ootabllohe4 I.A llorw;r • ll'fell lt tho 
0....... laol4 Oalo, tbe llillht or o.phelile4 the 4ltt1caltT of l'Otti"C troop• a4 
"''>!>lho to the .,.n.,... Clo..-a O'D\polh alo114 tbe llOrih ooaot of llo.._, oou14u­

l"C tllo :!aU of rail_. t.ollltloo. Prooopo 414 aot l'lfralll troa oxpre11l114 por­

•Olllll.T to - hlo IIVpl'ioo that tho JJ.Ue4 nooh ha4 aot \lOa ulo to pl'lft&\ 

\110 procrou whlola o.r- llan.l torooo ..U 1a II~., .... , 
!be 111a1ator h coiac to II• York thlo attoraooa blat rlU \o liOct ~ 

al~t 1114 ...at\Mlo h14q lt tloo s ... ret..., - be roa4T to tall: with h1a.. 

Regraded Uclassified



STRICTLY CONFIDENTIAL 
T1IEASURY DEPAR I NT 

~55 

_ .... _, ..... lllllbm .. 

•. o.~-

.,.. S.WQ, ,..._... tel 0 1-et..- .... -, c. tels! n 

• troa-T- .a 1Dslll5 Ullll fw • -..s- • .. - -'- W 
- - ta ...... u P ,. -.. s'• w Ia Ullll , I 

::r·~ :-~ ~·:~ ~ ~.!· ~~ ~- i.. ·-
~~ ..... Ida.---~~ __ ,,_ ..... w_._ .. ,.._ ____ ,.._ __ , 7 , , .. -----

Ia.-..J,F, I Wlowq, ' '•---..U- l?db'--
tt 4J.tft.a1l r- - - wlllloln... ... - - .... - Ulla 
-.lz7J"III ... --U..- ft '• oM·- ..... ---MJA-
u.& lilt - ...s.c .. • 7 • ,_ • T 7 : .ttcrr - -u ..n • -
"--• I ..U lowq P U• - I ..U zs- llota _. bot "• • ~ 
M ..,,, .. , • ..a. w..- a tliM u-.. liD ~- .... ,. a .u. · dst- .. 
proYSol-' 1-.&tu ..__._ ~- _,___...,... lei!Uice .. 

-lalllltJR •-..au-~-aUD:-. ta-& ,. 
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• 

988. kpr1.l. ro. g • • -.. 

Z:7 ~. ·~ s . 9 p • • • 

PLUll 

Bcrllll 

Dated J.prll. 10. ~940 

Rcc'd ~:55 a. De 

'!he ~~tif= or th£ Rdch:sbanl< disc:<:nmt: ~t: 

rr-. rOI<ZZ' 1:o tan and on.:-bal.i' paemt aa1 tht: ~t~ 

l.OC> rate ~ 11T£ to tour and o:u:-bal.i' ;t~ot d'f'cct1Yc 

t.od.a.T ~~ ~ cl.£tidl:d upon 1n a :tc ct1l:lg or c.£ 3oard 

or illra:taros d t!:£, Jld.chsbanl< :rata'd&J af'tc:::ocw (su 

=q t:Ll.QP"Et ~ rd'crmcc) ... acnoo:mcol il: U:1.s 

~·· JK"DS• 
'!he orr~ a=mmcmmt or thE Rdc!>aba::lli: statu 

U.t ~a ~~o:> _, ::.adc poulb~c b7 ttl£ t=a•lqg 

Uqa:l.Ut::r or ~c ~~ .ar!:ct ~as t:h£ :u.t r -.:. s:mtha 

w:!>j.ch ~tEd 1.1> th.£ J>rOgJ'UdY£ romctt.cm or~ rata 

1ll ;gau::ra1 .an a~J.call.y 1n eCY~ rc!Dctlona i.D thl: 

pri.Y&t£ 41....,.,t r at£ ....S dcocrt&8U 1.n t!lc ~t ~I: 

on~~ ldll.a hn TilT M2. Apr11 s . 9 a.-). ~ 

~ or tb£ ~.,..,.. dla.-nt aad ccUatc:ra1 ~ 

ratu 
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257 

baa -2- •o. 888, April 10, 9 a . a.. , boca Balll: 

ratca nu, aeeorcU ng to tbc RC1chaba.nlc's • " ' -rDLttt, 

turtbl:r tacllltatc tbc Rticb' a war tlnanctng. 

Bali n financial wr1taa i n c.-..mtlng c:::a t!::1s 

dcvtlopoocnt poi nt out t hat the Rcicbsbank dls=t rate 

wbleb rOIAl.ncd constant at t our pt:remt tor C1~t years 

was out ot llnc w1 th dcol1n1ng priTatc l:::atEro::s~ ...to::s 

and the reduction represents a ncccasary ~ to 

prumt aoncy =rkct conditions. 

PEG 

Regraded Uclassified
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l.andop 

D:otm Ao>I'U 10. 1SNO 

Jb:e ' d 1:05 p .-. 

i!ll'U:1sh S:£~ ty Ja!U'Icl:tS ecmt1Jml: wt::J< 011 _,u_ 

tua::ou:r .,.....,~ :..utbon~t:1n n.~:WS or thE: CIOlU"&E or 

Se:;:arttm ..... :'d.:ID f:Valta. 

Regraded Uclassified



P~ or m,.,. ll&&ltc 
,..: Merioaa ._.q, Pan., J'loaaoe 

llU'Z: ~r11 10 , 1~40. IS p.a. 
.,_, 462 

JUt !BE !m:lSta%. rBOII IIAniiD'B. 

~ I be4 11Ulch 111Ul \hew· !'lilt dboeo~ ot Ula 

BeDqWt de Par1a at dae Pa;re Bu, 11am7 J ohaa. 11.1a -.1a 

preo a I II t1oa ... -~ \he e.Ye.lor-eat a 111 Se•nc!1 na"f'1&. 

Ea 8&14 Ulat dupl ta te1apboaa e.u. to .t.aat~ &nc! 

Looo!oa, be eolll.d get no ., ... ...,. Ulall \he J)ublle bad; 

he touad Ula ataoaphere 1ll .A.rutera.. q111U c!apreaM4. 

J ohaa talked eollfidantl.T that \he .llllae -re vall prepared 

to Mat tha Gerraan a o'ft, u tba7 vere ~ aare ot lt 

b atoJ"ebaDd. llove.er, I got tba 1rrpreaa1on tbat h1a opt1a1• 

... a....Ut toread. 

Johaa ea-4 to th1nlt Ulat ~ol! t~aa were qD1ta 

aat18taetcd7, aDd ea14 h a co11l.4 e.. no naeeae1 t7 1ll U.. 

near t'Rtvoe tor ua1J18 '&D7 l:~e p~1 tar :rz....c e, 11h1cb 

h pertl;f b aonaa ot \he th1"1.n aD4 aan.p beblh nature.l 

to the Praeetee• • . At tha opportmle - at, he aa1c!, a 

1oar; tara lou w1ll or oov .. ba'"' t o be n oated but ha 

doaa not th1U: t.bat orw 1a b a1.a« ooaterrplatad -· 

lla aa1d that the reaaUoa ot U.. aar!r:at to tba 

Se~ 1BYU1o• le 1alpraaa1ftl7 calJa • 1ll aJ)lte 

ot tha 1arp drop 1a the lorwesiU llltrata eo.-87. 1a 

'ldllcll Me bpk bol.da nbatut1a1 u-ta; tbat aaearlt7 
41oppa4 

Regraded Uclassified



-2-

eu;;e& r- 180& w uoo ~: 7ft!~ u -u ., 
be qao~ 

260 

.1oMa to1.4 -· 1a "P~ to ., qaeot1oa, Ulat l'reallll 

1.Jialu1:l7 WU DOt 1a..,...., bua14 ... for 1.a& or ore41t; 

- aol'!r--at :tlrlu, tor ~l.o, hero ~1Te4 ~ 11p 

or plaat eperattoao OB4- tool'• rer ... , u.a or 

x. n.- or prpttoall7 puoaaWe& ~~. 

prl-w -.altere lllln lleoa tree 1a ,...,, •• a u.o a> t 

la!'adrl• oD4 Uutoo rolato4 au. beJ.._~, bo 

oapbatteal.~ oolld...a u.o ~·· or rro- 1a 

So;tolilbu' ~ tor .., orr-1TO ~ 80Y-'· boD 1a 

l.arp c~ller l.oag roago s- ae4 1a U&'I'J' obollo, Mt 

to -u• ortaUoa, or co-- .TIIIlao aa14 tbot :roator&IF 

4'Aatz7, u.. llla1atar or .lnl t, al4 h1ll u.t rra­
ho4 ., l&at .-.rlsl - jill 'wtl- or ... 1aaC ruco 

l&rp ...... 

.&a tiO -U.. proftt l..lld.ta, .r--. l.1ka'1M a.nle4 

a.t ~are a r.a1. buill ... a a.lllatzT: rot-•: 

w,. or llorall :u, ... :s:~a (t:blr4 parq; opll) ..a 
Jlaroeh 18, Wo. :.r rr- u.o ...,...., lflrtas U. non or 

6o 1Jrr'ol ..a otUro. Bsuu;ar, 1a lto 1.o1ae 1, Jollaa 

-.14 tllat tile '- 1& _, 1a1r 1a .. , u 1& ....... -

'-:t I I LU~iW 1ill1* 1a .., IW - ,,.,. -1.eu 
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-·-
~ ow ISS w ... - llub CMil u ba U1a it b 

• a. 1 & r •• su; lkL uuw. be bell ... • a.t tllle 

nnaU• w1ll. be ~~-•uue~. • t:J,. •• -.au~~ 

Ullat U.S ~ - 1A 1ilac ..ta ..,,,w 4rcsc1JIC0 hr tbc -

o~ ~ P"P"'•Uoa, co ~ -.14 wt hc1 tala' U.S 'IIIMI1c 

~ ·~ u.s ~ h1l. - u.s., 

IUIIHil. 
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:&2 

• 
J7' P - s 

Det:d ~;:rl.l. :.:_. :5'-Q 

prcv1s1c:c..s c.r !::..~ ~.: ;r--!:c c ::.._ .! c:._r:.:--s;£ c~ s~-----C" : . 

1939 (T£1£..;t""e::t ::=. :1-~_. s~~c:i""c: l-. =-:.=) -=-=-~s: a ~q 

author1z Ed !,lri.CE f - - .,..::as r~ "1:'1..-:-a.:.:: t'* ~:- :~ .:..-:=.!.. ~ ~ C'!! 

cxplcratt .:n cf s::.~~~~.!D r:- o: ~l:.;..:n:a-:!..:.::.:! ~ ~ ;r!.ec:s 

or 1:trort£_ =.:3.--=~~~~ -.11:.. ':£ s--s-r-~tt ::~ '$. =-~~ :!" 

::a:- : _. 

l:cwcvc- _. ~~c£: :.=.::"'U.::C ~,.. ~r :-;:.~).;~ !..! ~:-!..::a 

cr i:::ort~ ;r:-·~ ::.s s::rl ~-=c!~ S::::::.!. a:=~ ~ _., - ~r= 

pcrerct&_3£ c~ ~::.:::"'r-;~ 4 ~ ~ c !'!:£ ~ '!:;- ~ ::s:=.::-::L.. - '~££ 

tor t,.E .s'tt!."Td ~-,-s: ~ _;rl:u c ::- ·~r i=.:-~-=·:c-1:a.l 

IJIS : J!FL 
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• 
• 

Sce.rc~a%"7 o.r Stetr. 

"Jashlngton.. 

~ 

P.I...'US 

2&3 

Da t Cld A prJ.l. 1:1• 1S 40 

il~ 1d 4:08 P.".!. 

, 

452• A-:-ll 10. 6 :;>.:>.. ! 'i£W'IOI <aX) 

In ~E pr~lE to t.~s :u:as=t: lt is ato.•Ed t.bat tlu: 

-:t:smt =mt t:t'<ll.d "li~ to !lt: a=-'l!c1ous t or til£ intrc­

~.>ctlon of t!)E ai'or<::LEnti - n£'11 :xs::u:n::l :>n s incE •1n :"rt:n<:E 

p:olccs btlvt: bEEr- tairl.y :.ill s b!)ill::t:d sb:ct: £I:d or 

?~:bruary" (" EE i:or ota:r'.lc ::....• 417 • A;.>-!.l. 1 . 5 p.~) 1:r'lllc 

• :.!11: gmt:ra1 1ndct Of :;old pl"lCU O! :o.!nrlccn r&ll I:~&t £r·1Ua 

ln e:t: " nitro St:otcs w:.U.ch dt:cLnd &:;'7£Ciab1y d'<.l!"i~ tht: 

:IIC!ltb en JaDUilry """"' ,.-'O'V'td b-.l~ • all.;;!>t lcercas£ 1n t:iu 

followln& WEdi:s "a~ t'al.ltn agUC a!. C£ t~E bq;:..nn1lc ~ 

l'L'"C!l.,• ?In: s~:cox dEcreE on ;rica ~-oTidu ~.:; any c~ 

r=t:r ::.ay r eport in = lti.,.; to thr c1T11 autbor1t1Es any 

lll(Sal. lncr c.:ts£ in t!:!£ !J='lC£ d :u:rc!lsrullsc ;:..-oCucts o: 

:ooclstu:t's subj cct to p:-ic£ ccntrol. It is !loped t!;i!;t t!tl..s 

l:'OC I:~U' C aa• b E a:> d'.!£Ct1Y £ J.nstr»;;Ot for tbc !Jalnt~E 

o: a strict control oTor pric t:::. 

csa 
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:ec~ e tnr; or Sta~£ , 

p;_us 

Date~ A~rll 10, l S40 

Reo 1 d 4:03 J)o::lo 

264 

.. ·.n c::t:ll'"'...,()~o:r: 3 tt:.tnrnt r·.!.:! - cu-2-r..! to t:!ts-£ C;:crcc~ 

~·~ 1:5·.:cd last C7C '".._!.U C; .. ~~£ tnUc:- ~ r:c ... ~a:-:- ~~ St::rt £ tor 

-.f t ! C f:-ane and !''r c--a t':t JOC!. ~l ~iot oi vi~· . ~£ ~vern-

~or c.. eo~trol ev e:- s:_)rci!'icd ?fmc~ c::-:rt:l ";c crrtsir: 

u~t;;. 

and relatE t n 1 55 ~B.Ti.l": ~-tt:.t!' incl\·.:1~ :J.::cille.nrcu: r :..w 

-:atcr1als , :::!.nn-nls , 1'\u::ls, ;oodatui"f3 r..nt t~oe a:u: 3ttcl 

:roducts . Lt.st 3 ~iv£:1 t~~t: ~:....-c- ot t!lc nt"'.1trc.l countri es 

-.r th respect to .,· _c:~ st:ch c::-ortG re to br • ccnt=ll.tt:'." • 

CSB 
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Scorct~y ot St~te, 

\iru~hinotcn. 

P:.I:IS 

ll<l tEd .'.,-11 10 . 19-!0 

Rce ' d 5 : 53 ? •"'· 

452 , l.prll 10 , 6 ;:>..::. ( SC:C':'IC:I EICl'S') 

~65 

It C090'S all neutral £uro:pean countries -:4~::> <Oich ~ancc 

!'.as not sicned an aorct::!mt by u!UO::. the nE\!tru gov=mt 

gusrant~:cs tbzt ?rmc~ ::.crc~n:i!s e CQ<>r~:s to it rtll cot b t: 

rcC<:pOrt£:1 to !ta-...s.ny. U.:st •s• countric:s ar£ J.J.bania, 

9ulgarla , Dacar~, Estonia, ?inlo.nd, ~nry, Iceland, Latvia, 

Licobtcn:sttln, !J.thuania , 'l'hc :J ethcrlnnC::~ , !iorua~. Portugal, 

Ru::~ania, San l.:arino, Spa1:>, Sncdm , Sd.tz:crland, 7url:cy, 

Soviet Russia and Y~oslavia . In order to obtaL~ a p crclt t o 

ctl'Or t to a list • 3" country oo~odltles a:neariq; 0:1 lls t 

" A" t!lc ?rmcb cx;>ortcr = : t subalt to&ctohcr ..,ith t!lc a:x>rt 

p=lt r equest an a;;rcc::mt s1cne<1 b y the ncutr:U t.s:x:rtcr 

t'htrcby t h £ lat t a :;ur.rantccs t'·at t:-:.e cc:=-odl~cs in quutlc 

rill not be r c=x>rt.:d to Cc=o.ny. ':bt: !!!.llst-;' or 3locl<ade 

ulll decide --~cr O'-" not an aport p~t shall be 

:;ranted. 

lrollPl!Y 
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Secr etary of State, 

· ·a5'U."6tO:>o 

PAr.IS 

Dat~d A"lrll !.0 , 1940 

R£e ' d o p - . 

452 , April 10, o P• "- ( SEC:XCll :llliE) 
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An arret£ pu!>llsC!o! 1:1 toc!.:ay' s J ournal. OUici£1 sn::cs 

tl'-.at o;crcbru:dlliE -r:lll 'Or coc.s l dC"o! ~ or1;;1JatL::;;; ir. a ~ 

tral c olmtry in accc:-dance v ic- .::U: ,.esnin.; o;: = bssle 

dtcru of Scptcl:o!::" 1 , 1r~9 rtgal'd.ng trr.<lr &t!l tZ~ =CQ" 

(src above r cfcro:ct) 1£ th£ productl o!l or such ttcrc~·,.bt: 

dots not i nvolvE ~- £ USE o! ~ere thnn 25~ or 0:~ ~~C"ls1s 

or labor. A furthtr sr:-ct~ states t::U.t tht l..C1!Jo:-t&t' cc J.::lto 

~l"cncc or •products nat!"f't: to or o~ or1g1na1 ::uum!".:;._c:~£ i:l 

or o cr..in,:; b-=" t::.c tH:".ltral Europt•.n countries listc ~· l:IU.C. 

can only bt dfccta: i f a cC"ti!lcatr of orlgir. s~d by 

a P'rmch con.su1 1s ;,Jrtsmttl! 1n ..oicb 11: 1s c~C:: ~t 

such goods do not cont!l!n :urc t::.a!l 2~ tn£::1,1 =t>=iC.. c:r 

1 abor . 'ibcs£ c ::-u:1trlts ere: .\lbanla, 3tlglu:::>-~c::bl=s, 

B>.u_-;ari a , Dmoar::, Est~:U.a, :>lr:J.and, Cr £Ecc, =ll!lCL7• YcEl.&.no11o 

Ytal;r, Latvia, L1cch tE:l!lt£1n, Litbu.ania, ':he :>ct:u::-1smds, 

.loM>ay, Por tu:;nl ( aclud.:.CO l=l..lnds 1n thE .o\tlantlc Cloa:>J • 

Rlrtanla, San l:arino, Spai.n, Swede, Sv1 t::crland, ?t>::-I:Q', 

Yu;;oslavia. 
lm:tP:lY 
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r: C'RAY 

P..RIS 

DatE~ A;r;rU 10 , 1S40 

::tEo1d 4:17 p. m. 

4Sl!, Ap:"il 10 , 6 :>o=>o ( :';~'1'1~ .. ..0) 
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..r..:.c!:':- r:- dccrn appEarif!S in toc"..ar' s Journal Ortiol El 

~ p:l.JI ·-o~ =C: ru:n to U!E l~st o. ::&!£rials l""l!ch ""'Y b E 

!.::.s=~ a~::ost :-ish; o: uar (n; t Elc:;;ra:.>. • o . 190 , :.:'tbruary 

7 . s ~-~-). 
'ft>l: e,~:o=i ti Es = ::ct .:ns st:-o-~0' t<><ia;o- ar.d many 

"C&t"lel>l.E :ro:vrn= i::sucs both :.>rmc'l and intcnnti~na1 regainEd 

p&:"t or ytst£rda~1 s lOSSES o .~OitU ·•£r£ St'bjtct to nix Ed 

~!:s :..::.d leases ra::~:;in<; rra:: 15 ccnti."Es doun to 90 cm­

t~-a '2':>. :?!-= tslbl v lth :.>rcnch .:~~ k:ottloan ban!<£rs I 

p~C" t'-£ <;£nEra1 :'EEl!.ng t'\::t y£:;t£rda:o'1 S dEVElO!J!lEntS in 

t"'£ ~ =ar~ t!lc bEginni:lg or a:> atrcEly lo!:>o:-tant 

~£ or t::ac --or "!:J'.:t t!lat i t i s u - Itt too cnrly and availnblt 

l~cr.;at:lrn too <>Ea:;£r to drau a n:r sou'¥!. conc1u.alons. 

• 
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Present: 

April 10, 1911<> 

6:15 p.a. 
(Arter return tro~ Wblte House) 

MJ'. Cairns 
Mr. Gaston 
Mr. r o1e:r 
Dr. llhlte 
Mr. Cochran 
Mr. Schwarz 

HM,Jr: As I understand it, libat we are goi ng to do 
18 t o aiaeograph tble and release 1t at t h e State Depart­
aent. 

Mr. Gaaton: !be onl7 dltticult t hing 11 the r eal 
raaaone we cannot s t ate. 

HM Jr: 'fba t 1 a wJl:r I wanted 1t in :rour roo a. I 
wouldn't~ thea it 1e becauae we bope to get eo~e ot the 
IDOM7 Ribbentrop bae i n Denaarlt or an:rth1ng lllte that. 

Mr . Fo1!J: Ve are go1ng to ban 1t a1aeographed 
and g1Te It out oYer there and send all inqu1riu onr 
to :rou. 

llti Schwarz: Are we goi ng t o ll&lte th1a publlct 
Ve would n t o aueograph t hat 1t we are goi ng to ll&l.e 
lt pubUo. 

Mr. Gutc:1: Let thea know it baa been aigned and 
will be tiled I n the Federal Register tOnight. 

!IK,Jr: Jov I can torget about 1be aach1De1'1' 

Mr. Gaston: You can torget it. It goea. 

00 0 00 0 00 0 00 

268 

Regraded Uclassified



Preaen~: 

Kr. Pln an 
Kr. PurY1e 
Sir Helll7 Self' 
Capt. Colllne 

AprU 10, 1~ 

6:25 P·•· 

r,Jr: I'• avf'ull7 SOM'7 , but I v Ul tell von 
1n eont1 e ldla~ U 1e because H >dll be out 1u ihe 
pa;ler toaorrov a:>rnlllei Clrv-::1. 

'fbe Prea1den~ Jus t a1glled the ueeuUTe order 
pu ttlll£ exebange control go..-e:rulng tunde 1u th1s eount17 
ror Denll&l'lt aBl llor¥117, 'llll1cb 1uclud .. all tunda. So I 
tb 1nlt 1t 18 ""rth va1 t1ng t or. 

Mr. PurTle: Ve d1d not b&Te art7 douDt ea 11er U>at 
1t vas vcrth wilting tor . 

!DC J r : Keana quit e a lot tor us to croaa t hat 
br1dge. ~all ot Ul.e1r tullda 1n t b1e coun\17 are troun. 
You can see tbe noUee to thea that 1r they should go 1nto 
Sweden that \he Swedl&h tuDdS o..-er here, 'llbleb are tre­
eendoue, 1n other 'IIOrda, 1r dley are £01ng t o ban tbe 
cake there 1 a E;01D6 to be no 1eiJ!&· But I ee' t help 1t 
you tellon are at war and you sake the work tbr =•·· 

Kr. Purrta: lie are eonae10Q.I ot H too. 

Q, J r : '!he reuon I wanted to eee you tonlgbt 18 
I wanted t omov tl'cS you 'llbat I baTe been told by the 
liar Departcent - 1e 1t ~ ' 'ftlat'• 'llll&~ I vent 
te know. HaTe \hese _..ureeturera been teld dlet they 

can go ebeed' 

Capt. Collins: !bat pert, yea, e1r. 

Kr. Purrte: '!he o~ dlreot eTldcnce ve ban 1a 

1n th1e ease. 
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JD;. Pwda: ~ 11d~ 1bla ana-. 

Bll,h: .. 1lr1D=t lleeD toU be coal4 do ~-~ 

xr. hrwb: Yes. a-r.J. ar.u -• r1sb& 111 me 
aeeUJ>& iDil Giii- *n too. 

Bll,.Tr: I -liell SOD .u:. ....... 

Mr. Pllzsrta: • J.n a•-M Ulat troa me ... -
t enor of Uiili' fiCU. - 6 

C*rt. o-n••: Of' -=ae he 1:184 been told. 

lDI,(r~ ~ ~ 011-..: 'IIUch he told •• Jn!m· 8 

eal.le4 • a :)0, b u 1 ', lllldaon, ... 0 . 1 . ~ t11111 

aomJJ!& he aa1d ~ 11le Loc!r!ne4 1Jreereeptor. 

Ill' . Pllr'n.a: eo..=. 3pl.en414. 

BX Jr: a. die lDwWr Uainc. the Lock!lee4 J.apm'l'ed 
Hudson 1n:i:. ~ .._ aaQ4 Ben Jlai'UD 8114 Dmogl•a 

270 

to r eport to 'llrS£11& Fld.4 to.-rrow and the7 MJ U..t 111 
24 hoara at u. -n ~ t:b.1.U. U:le7 can g1'1'e 701Jl a re­
leaae Oil c.-~ ... r &' •• I Be 1&14 Ill. ann JlarUil 
bad be• ac~ "-117, ..s4 1t -. •ne of U:le liar ~ 
..,Dt'a 'II 1 n, ~-..., _., ~ U 111 liar D.p~ 
bua1neaa .-~ n- -.u. _. Diio!&l .. !la'l'a ~ orc1a'e4 to 
Vrl8bt l'lel4' •- _. -~ 01.ak wUh 11l one or~-· 
he •1ll P' • ..... I I - Uat. 'Bacr &&7 OD •• tom-•&' M 

th1llg, U. lloatq 11 • ._... 1d.l.l be 110 trouble &Jaoat tbat, 
bQt on tha· Co ;& .. _. tliair upect U v1U tab • coapl.a 
of v..U. 

11r. n.~ .. - ., 111-ted 111m. a...tas-

r.. ... •d W.U, ~ 7011 aft ~teA 

~~~!i::: 7 a ...... , 1R all r1Cb' .. of toaat>t. 
Il .-4 Tai'Ua ....... told to R'llld t tbe1r plaaa ..,_to_._._ 
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k,H~:= 
Jtfo . ParY1a: ~. 

EX, .1r: 

!r- Parrl.S: ~ b :me~ ..... .... . 

)tfo. ?.JrTU : ~- 'l:.q"- - IIQlleu.e ~ 

!ill .1r': :r e !' . ~ : <:::1 £'.,.,' 7 ~ you , C.e<> I 
.:.ea..-4 12:;e~aldel:l; - - -~· : ~~ ~e ul:e r.:re eat 
.C.t I 1:.-1 be~ wl.d was ~ • • ~ !lacl••n:al.)7, ~s 1-e 
Ter,- coDJ'1de:DtJ..al., ~ was c= ~ ~ - C;J.a u '-" 
~ !a:l.JJ - .Jotn"= 1.a ~ ~ 2Ye a .,rea& can!erec.ee 
~rro• .,r.dtlg...:. ~aU. :or t:bl.a. 

~t- Col..llaS: - :s::al-

~~l 
£1 . 

Jtfo. Pa:rr1a: ~ 1.a <=b :me 1'rnr··~al. probl.-= 

:3nelo~t ~-

!DI,.Jr: ..r.c I &He;! cbr ~14-er:;. lie aa1d .Jc~D 
s% ul.4 knp h1a c<>u:U:. .t&~- :. .u ;;:>1JIB ~ announce al.l. 
zn ~ bad c»ne ~. br't ;:.!G 0 a ~ -c1:1 '-" U. r-u;,. 

Jtfo. P:u-Y1.a : 
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_,_ 

..., I dl1 .. _.,,,, .. ,. "'-~"~'"OIWW. .. •• 
UzrH o•"itii(' t ·-' I • .....,. 

•· I'Wfta: n- ._,, feel ~ abRt u. 
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I'IUl:a a. fiUJ .. IICIMcl IIMIACfl- 1• ftll CIUiil 

IWOL"• -AI' tl 1&-•a tl ftlli IIATIOIW.I. 

············ ··········· .......... . 
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~-u u . ~ 
9 : L5 &.:::.. 

~:-=~= E:"- -r-.:JC> 
~nm-

--­. ...... . 

A.:: x. : 

:iE. ..... - . 

-~ :.1 : 

':" .. "- · -· . ... .. 

- -- · -- · ·~ = 

~­
~­
~­
Jllr-

,.. 4 I I 18 '0:' 

~-= 
'!ii.Jo .w3.,s 

~- !.±t::a:r:t. 
~- ~ 
:.:;,-_ ~ 
~- :::U.~ 
s:;,-- ::Jc>--~ 

~- ~ 
:;:. ::--i 
L-. :;::,....._~ 

L-s 1:!.--= 

: --==-~ ~ ~ enry~J !'or t!:e :!.!..!~!.,_..·­
:== -.... ~~ ~~ J6 ste!'C&7 a,:.:,;. =:c :e--...: 
:a..: .;· =t T -· ext:-& lo&lis h e d1.c:. :res :;e.-.::.:-. 

~~-

-.e :"C-~ ~ £cod !'eports o:: tl:t 1r1~ :--:---:. ~e:5 
~ ........ ~~. J.ast ni.&)lt. 

~ CTC.\!>od. 6.1<! their • olio: 'ri f't" .....,!.L. · ··:··=~ 
A= ~ ~ 't. !le 1.s baelc : -.::t !".1.=1 to =c =-=e=;'t!e~ 
= :"!lie ""'~ rr o~ t ">\l.s th1.n& eo :::::ro:tt = ~ •:> 
~· ~·-- ... - :!ou. ! toll u.a ~-= ~ ;ec;;"'e 
&:I! !:te ~ !>--e:l te ~ !..:!£ !. ~ 2! tc: r: t "" '_. :z_. ---e 
~ ~ C t IL-""'te=- t;.!'l1.s ~ ... e wi:l. e_e ~c ~..._~ 
ca::!"e~~-

: ~ ::!l:e to !:Lve a U ttle t!=le ~ ~ -:=.. 
'!::> " _...;.!J -=.=-st. Lbo".l~ U : CC o ' c :.Cck. 

~:. !:D .::l:tlltl.J:& a ::s:o~ ex:. Y!:a.t >-a ;-;~ 
~_....;SJ '-:> C:e trc.saetior.s = t=.is ~':'"-. 

: _,.;;,.,. ~ tl>Ce wUl be &DJ" ::A~ ~rP~ 
= ell a.sJo: a t ~o:ro. Do :JOU ~ s.o. eo 
7'=-""= .. a.. ·* ~ .;;ot e..-e~ cr-t o ! ~!...!-' :: ... , -~ 
::as: :::..r .. ! 
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E..Z:. J"c-: 

GIU't.cc: 

~.L.-:-: 

• 

2-

~ wll.l. b7 to get 1 t tode.7. 

~ 1.s cat I U..vt I would tell u-. ttat 
~bod;, 11!Jo baa ut;~ - le tba owner oC ~ :Leu­
~..,.,.,. ~eh u &!'fecte4 ~ UIJ.a tld.J':& 
~ EP to tlz l:aDlt &:ld •* hLs bad< ~ tmon 
to £0 to ~ ~J'W.l. '!eee~e i!lanlt 1n :!.ts cn.b'lct. 

l'>'o~cr ~-

~ ~ u- ~t >Oat I wocU -.- b t!d.s . t:!lat 
~ .rc:::;:a::ase ~ t!1L8 was that a.!""ter al.l, se !:aYe 
!Ia e.e ~e c!e;x.a!.t ftult o~ ~e lll::D~e 1l'O>"l4 
:o-r sa.!" ... ee:,-e o r tb.1.a 2lC.fl7· ao ttat th1s .:me,. 

275 

1.s !>e:re !'c:r SL..-.ee;>in& and - _,t to ~ a 
~ pe:rcect s=e that the oY~:era or tins~ ­
t:::.t .._. ca:>~ to keep l t tor tte Ol' l prwl 

w . 

"!ea. 

:!at 1.s a::.e o~ the thin£•· I woul.dn' t ;;:rt; 1t 
e>t1re1y Oil tl:at ~la. 

W::at 1a ~ o~a phase! 

I 1h1DI: J.t b a .,...,tectlon ot otll" l:ltel!'eSta prl­
~lJ. ~than a ;;>rotectlon of~. tbat 
- !:laTe to ~ ~ on 1n orde: to :r-..sta!n 1ta 
~t:--

3Dr! 

'h Oc:>' t ~ ~t t!>ere ia he..,. -e c!aa ' t: kneW 
!:Jaw ...c:. !:&& ..,.,., on>" here. ':e l:&" a o;ene=-1. 
~-. 3d; w:e .:..O't: la:cW specL'lcallT- -c;e ~~ 
to :Z r,.,. ~ UDtU ,.. can El"t a eena= 
~c.- ~:oe 1t 1.s and bow -ch lt 1.s aDd eat 
1 t 1.s. :!>ell ...,. can d e te no1.r:e 1n tte Ui;.ht ot 
0:0: 0~ tn~ta -

libat a_-e .....-...,.. l.ntereata! 

1ba:t ~ aet1on - •boold talta. 

ltat a.zoe - !.ntel'Sata' 
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( 

:ol ey : 

;: . :.:. Jr : 

r:r..1 ~e : 

: e..nrz : 

"',J 1 te : 

-· . ::-: 

~rrls : 

~as to:t : 

- ~ -
':he errect 1 t :::dsbt h& ve on our ex~e. ee 
1:;1& ct t!:.a t t h.1s cay have on our e ccro:-1 c 
s1tuatlon. 

We l l , ~t -soul.d 1 10 do t 

r.ell 

~..ce s&:'e d e:;Kts.i t cover~ these --

!:o , ;-ott !':.sxe ~ b e p!"ete:- va~ • ..:ee£~e 1'Qt: 
~ve l:t::ne tlls on" bill "&!-.J.c!c. e~~!!U;- ,:.~sn· ~ 

~ t!:e:- <r:"ote :;ou o!'!1c:1all;, 1 : ::a:- t oe t:.S-eC , :or 
see, 1:' t:-!.s t.'"'..!.ne 1s at ""aeke4! , L.-£. : t.h1!:k ~ 
ou _"ht ~ ;rot 1 't on e s b roed a ~ u re ~n 
rs.t!':e!'" t:--_a:::) m. t!:.a ~ Ye ~ •us t a ~r~ ~c - ~ .,....a l e -..:> r 1::.. - -

I~; a.1S: ';: T:ell cestroy the ' or-e;:la:: .:!olJL::- r&.te . 

:!r. Sec.:-e~~. 1 thl.nk :-·ou ou.c:;tt t.0 e!.Te s.s i):"'=;:t 
a c t!.oc to flLY &?~als fro=: ::o!"Yeila..:l ~P o-r:ne!"'-a 
a.s ,.ou ean, Cecause otbe~1se ,-au r.-t-.11 cil.so~e 
~;te wtole s!Up~!n.g s1tuat1on o r ti>a -.;orl.C . 

~t. 1le J::67 e £Ot 1s thi.S ! :'he;' :eet Lf"a.!..= ·~ f : 3(; . 
ve reee1ve all a ;:;:lleat!.ons U :.m: s.::.C no &.-e t elll:lg 
the !:anks t!:at ~ t~ will £ & t ~ t!la: '!:!::e7 
b&Ye tt;> to 3 : 00 o'clock t od.a7 U> ~. T8 "m e :!.U 
thee a el-e·a.:_-tl.nee be!"ore sunset . ~e -:a- • t -rc:-k ~: 
t a.ste:r tl:a.n t~t . r.e will elea.."" ~!.::le~s ~ve:-; 
da~ • !;;ut .-e wan ' t take 1>\al!'\US t rc:: C:)" ?eeeral 
1eserve ~ a!'ter 3 : 00 o ' cloek . 

':he question there , !!r. Secret&r7. wt1c!:l :::C. o11: h t 
t o ac!Y!~e us on 1s to whetr.er we can ac::ce;:t 1n­
!oca1 e:;>:;>llee.t~ons today !:>7 telej:l:one or only 
those on tte !o=s sumu tted to bL~s. 

! w! ll .,., ,..., r t::a t . I • ou l c! sa 7 1nf o r.oaJ. • 

nte:-e !s one otCer lll!ec! qt:e s t!.ro ~t ! ~ 
.... need. tc set the legal c!Oj!&rt::oe~ ' s opi.:dcn on. 
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- 4 -

::lllnJ-ah and Jiorweglan s.'Upa 1.o our waters tled 
up a t our docks , are they a s :seta o r property 
covered under t his! 

You will know all the &naver a by 10: 30, won ' t 
you , De.n! 

Oh, yes . 

\.ell , supposing you and Poley ai: 1n nt 10: 30 
cui 11" the re is anyth1 nc; cU.!' N cu.l t , l rlll look 
at }"OU and if ]OU don ' t lcr.OW , ]OU s:Ule al>C leo\: 
at Ed. Ed rlll call u p 3er:>1e . 

':be ..:ay it is, you : eke a ~ta~e::>en t E<:~d EC s~<-s 
.... i ' ' " o" ..-a t a cl.nut e , tha t 1=' t quite right . • 
Ed cakes a stat ement and t "o:ec ~en-de sa::-s , Bj;ow 
wait a lldnu t e , J::c , t!!at i an •t quite right .• ".nd 
ther: Harry White sa:rs t o ":.ernie ,. ~No• niit a 
::dnute , Eernie • 

I think we had be t te:- no t ~ave a la'7er !lere. 
"Iou had better let .,;e do 1t 1n J:lY o-.m recu.liar 
aan.~r. 

I t i s one o f ~'le t cch:llcal cetails to be 10o !ked 
out , tut I do tt1r~ :.t ls neeessaor, to pin it 
on just what ~ou said , becaus e ~~ere is no ;usti­
!'iea!:i.on rcr the Act . 

I •i.l.l $a:; t~e oreer s;>e:Us ~or 1 tae::. !" • 

r.e want to freeze eveeyt!:. lz:C ao •c CUl find c-.1t 
j ust wi:ul t ,..e ba ve and -dt.at a c tion -.:;e olll!ht to 
take. 

Yo u see, the :.ct also call:: f or an 1nvest1sat1 cn 

I will t ell t hem to read the Act eare~ly, that 
any business oan shou1d £0 to his bank • the bank 
sbou1d ~;;o to t he ? ederal ~eaerve , and if tl::e:; 
can' t have the answer, n are £01n£ to try to 
c l ear the business ever-y da7 . 1;o re<;Ular bust..­
ness will be he ld u p. If possible, we rlll t ry 
to - but ...-e are go in& to s;1 ve - I thlnl< ~e have 
got to g ive the Pederel 'lese:-ve 3anka a deadll.I:e 
of 3 : 00 o • clock. 'l'!le]" will t-.ave to rece1..-e t h e 
business b;o :5 : 00 o•cloc:lc . I t!l.1nl< that is fair, 

don't yout 
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;;ell: 

::lllte: 

:: .u. Jr: 

Eell : 

?ell: 

s . t . J r : 

P.ll te : 

~. !' . Jr: 

t~1te: 

::. ~. Jrs 

- 5 -

You haven ' t put that :5 : 00 o ' clock in any Order 
or anythlnc;. 

'Ihat 1a Jus t for t oda y . 

I oe.de th8. t a.s a sugcestion to )'OU. 

I 'C'OUld l eov e it lnt'omally. I don't thlnk yo"C 
can se t any d ead.l:i.ne for a peclal t ransactiona . 

r;e will t ry to clear enrythlnG e very de:;. 

I think I would lea- i t that ,..y. 
The purpose of tee 2:~0 =eetlng i s for you to 
ecce 1n here rltb t hese poople and tell oe chat 
t h e proble::ss are and if there are any decisions 
you t h ink I o D<;h t to cal<e • I wlll try to c&.ke 
them a t 2 : 30 1n oor..sultation with you and wmever 
you br ln& in. 

That possibUJ.ty of clearin& overy t hln(: e veey d a y 
will be 1oposs1b le, I can proe>ise that , because 
they £ ive i t to JiOU over the phone tode:~ and untll 
t he - ehinery tots t;oing that is one thlng, but to 
co--1 t yourse!':'" to clear t hese· thin~>• eve r;- day 
with tho=uuis of reports comln& rrca all over 
the country, that i s going t o be diff erent. 

':'he ba::lks are going to be a ble t o clear a lot and 
we have sot to f>!.ve then a lot of a uthority. 
Listen , Ha.rry , I al'lrllJS use the e=::ple of Sears 
!'!oebucl<. I do:> ' t lrnow how cany - they had 50 
a1llion dollars of business last =onth. I don' t 
know how CIIIIQ' orders they cleared. 'i'belr average 
clearm>ce = t heir ordere, flll lns their orders , 
l .s eight boure. If they can do lt - we bad about 
12 or 1 5 order s yesterd&::J · 'lhoy t ake e1&}lt hou~ 
to clear an order, fill it. I t could be done . 
Sooe~ rlll have to .. -ork nights , tha t 1s all. 

It can be done nne, but if you promise ahead of 
t ime - yea , that ia the objective . 

'i'ba t ls the objective. 
the y have no bualneaa. 
business. 

nte Federal qeserve 3anlca • 
'll'Us giv es thea a little 
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c 

3ell: 

S. l: . Jr: 

Ee:l : 

=. .:.:. : :-: 

t el.l : 

• 

-!: -

It 61Tea tte ~a lltt1e. too . 

!lo. but the Cctks ~ r.o~ to do• ILbsolutely 
nothing. 

I c!o think ..e ~~ tD ~ ~ 

:'here OU&}lt to ::.. a l.o~ c !' ::all.a rro::a t he ~ 
to4a$. t;e p1tt t::e ~ t:ld the 3ec;ulat1o.:.s = 
t!le 1fire last ~~-~ed t=e !o=.s. 
wbl.cl> they 1dll c;et: ~ ::r:>=!.::£. -•t or thnl -
ao:oe o!' tha:1 wac•tc ~~ ~ =tll lster - &nd I 
a....,.,.,,. e d::ieJ" r ...ll "i:e .,. " s .,& 1» a 'bout the ~­

eedure . 

!t Qllbht to U.1 'iP :o :lie =tU he d ecides wbo 
he 1111.1 cieldf?Lt& tc ta-=rll e it. bot for t h e tboe 
be1ng. 1t !: >rh 'tat:7 • 11' :lle can a ta:; awake. 

I wUl. be al.~ ~ !tem1>::"2'0W• but I ..,., ba'rlnO a 
ll t t1 e b1 t or d1 !'!'1 Cl2l.q ttcd& :r • 

. ~psoo : ... J;oth1nE; . .................................. .. 

F . !:. Jr : 

~te: 

~te : 

=:. - . l:" : 

't111te: 

ii . !! . Jr: 

';be..-e ._..., ~-..w.l. ~ I ...U.S like to see you 
abou t t =.i.s co~-

~en are 7= <;0~ ::.:. ~ • • ~ t eo~ t hln6! 

Very 80011 • rltb:!r. a ~- U7'JI • 

-;eu. r was t:tC:i.::C>-

;;1 tbJ..n a : ew Car-· It .1a started. I a::> s upposed 
to sive a ta.D: t='£>t .1.:1 x- York. Is that -

'i!>&t 1.11 all ~t-

'lba t is a.ll ri.&tl't 

'lhat 1.s all ~-
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F..arris: 

E. Jf . J r: 

:'.arr1a : 

E. :.t.Jr: 

~te: 

E.. l! . J r: 

'!:h! t e: 

£ . 2 . J r: .. 

E. !l. J'r: 

F'..aaa : 

? . l!. J r : 

S.Us: 

E .~.Jr: 

Schwan: 

• 

- 7 -

I ban that Ualbn thing. I wouM juat llke a 
word with )OU on tbat . 

I '11111 &1~ 7ou • ts- now. Supposing -

I th1Dic yoll could read tl:e MI:ID 1n t1.ve se~. 

I ~t to tallr to ;ron. And .rben :JOU eo=e ID. 
talk about ~piiSlts or ~ t o Ital.~. 

Coal. to I tal7! 

~ea. and tl:e poss1b111~ that -~be - t>-t~ 1s 
just :;'1 .,., 1e - - there -~ be a barter or sUll: 
for coal.. or saaetlli.n6 U.lte tba 1. , 'but DON :ns1-

280 

DIISa, nore :;nxrebases t'roc I tal.~. 'i'lle State ilepart.­
-ut 1s ...,~ rmcb 1ntereat.c!. 1n enco~ ;cr­
cba.aea aod you oU<;ht to lcnow about 1t. 11: 00 c 'cl.oclrt 

~e. 

i!arr)' • 7on -.nt to see met 

Yes. 

ll:lS! 

Yn • 

.&..1.1 ~t. George! 

I •uat t:ave tbat Yeell:l~ rou tl.De report, ~t 
...ilnlad. :oortn( ror export. 

~t else! 

~t 1.a all. 

~ new on the raee horses! 

So, we haven ' t go t the answer ,et. I will .:1"' 
1t to JVU th•at . 

lie are ap and Clll'1'C1 t . 

Regraded Uclassified



( 

Gaston: 

Seh•arz: 

~astcn : 

Se.'lwar=: 

:as-on: 

Scht:arz : 

;:. : .. . J r : 

Se."'twa..rz : 

!:. Y. Jr: 

Corton: 

!: . l: . J r : 

- 8 -

QdcJc, What ~bout )'Our ape e cb probleat 

'l'h1 s 1110 rnlng! 

Yea . 

Tbe t."ooens D1v1.s1on ot the N~t1onal Denocr..tlc 
Co::citt ee has a sked l!r. ~eaton to talk t o a 
a~:&l.l group o t h d1es at U : OO o ' clock th1.a 
morning a t t !le c l.u b lieadq~tera , !lew l!lcp ah!re 
Avenue. ':'"ney a sked hetore 'l'uesda:- ' a d eve l.op­
menta. ~o ... , 1n the llght or deve lopeen t s , 
poss i b l y we cl;;ht wiah to send so:-:ehody else 
over. 

On the buf:i.&e t . 

?he 'budGe t and t he debt . I t 1s 1nte:lded u ~ 
prel1w1nsry ak 1=1sh before t he na t i onal sroup 
meets h .e:re n ext D)Dth. 

I wou l.en ' t send an;rbody to talk on the budge t . 
'Ue don ' t know " bor e "e u e a t ourselves. I 
woul<!n • t s end &n)'bod:J on t he bu4ge t . 

Sor10body can talk to them on more or less 6C"e~ 
terc.s . 

I jus t cs.n ' t be bother ed ..tth 1t, I rea lly cou: • t . 
l:Yerybo<!7 1 s too 'buay , n have go t too cuch to 
do to be ""'n1n g o ver and taLkine to a lo t or 
wocen a t ll:OO o ' c l.ock 1n t he :"10rn1n6 • I t 1s 
sill)'. .Jus t t e l.l the"' we can ' t do 1t. 'i'here 
1 s too m>ch 'bus1 ne ss goins on a t U : OO o ' cLock 
1n the nornln&• 

The p i c ture has chant:ed since they a sked tor i t . 

':'be s t a tus o f t...,e s e Export- Impor t Bank Sca.ndl.narlan 
cr edits ought t o r e ce i ve so::~e ~ttent1on at s ere 
t1ne. I noti ce l!r. Jonea ba d a conf erenc.e rtth 
the Pre sid ent yeaterda)' and sai d he was bolcUns 
n e ryth1ng. 

I don • t th1nlc that ... the purpose or the con­
fe rence. tibat the purpo::e ot the conference 

£81 
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Cotton: 

Co~ t on: 

::: . !.:. Jr: 

Cotton t 

B. ll.Jrs 

Cot t on: 

B. K. Jr: 

~tton: 

E. r .Jr : 

Cottons 

~. l! . Jr: 

• 

- ~ -

re&ll7 .... llr. Wellea told - - liP. Telles 
-. ..,.I'7 -eh &ZmOJed that K:r • .r~e• bd not 
-.de IUQ' loan. to the ae Sou t.b .&:ter1.ean ocnm-
tr1ea. 

I )(-. that wae COI!ling q. . 

ADd h e took Jir. Jones 0 '1'81' thare to ta'l'e h1.a 
SJI&Il)<ed. 

Well• these press reporte or lt were that OD 

tbe Se•ncH ,.'I'lan crecUts , thB)" n::-e c11sc:usaed. 

lie !las been ordered to ae t aa:se or t!:te- South 
kler1.ean loans thro~. Jlr. Tellea -. '"'1'7 
alleh &lmOJed. 

I tb1nk 1t OU<;ht to reeebe aaoe attention 
so~tt..e. I have talked to tbe Eia.Dit peopl.e 
a llttle bit. P1.ereon 1a to lew Yoa . 

S-.q~poal.ng JOU preea l t and rind oo.1t llbat the 
atatua la• because Proeopo ls presal.Dg ~rlo 
Coc:hND to aeo -· I ban sot notll!.ne; to see 
Pro cope about. 

I -. ortband the lla!Uah cred.J.t baa ne'l'or 
real.~ been sot up and I dan ' t th1.ck you would 
probabl7 wnt to let that one so an: tl>e !!ol'­
weglan-

U 7001 .-ant to lmmr Wlbat the status 1" • as a 
Npl'i!Sf'!ltati.ft or tho ~a.aury, l.ot thell call 
a -ettng o r the :>1rectors. 

I think we ou.<Pt to ha'l'e a 11 t tlo b1 t about 1t 
here. wt:a t JOU 1h1Dk ~t to bo dorle . These 
t!llnga can l::e ca.neelled. 'i'ba7 '!-.a..-e C8llcollat1on 
chuaea 1D th .... 

1lb7 not tuo 1t up nth Bell aa part or t...,. 
a saeta o t these oountr1oa . will JOU! 

!11gbt. 

ADd Bell. get your • ch1D•l'J nxnn!D;; and thla 
la part or tha plctare. 
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:e!l : 

: . :: .Jr: 

: .:· . J:-: 

Cochran: 

~ . '! . Jr: 

:: • . !. Jr: 

::Oe."'ran: 

h ll1van: 

~. :!. Jr: 

r.hlte: 

5.~ .Jr : 

'Ci;!lte : 

~ . !-! • • Tr: 

- 10 -

All r1gbt . 

liar let 

The man who 1s substituting for Pinsent telephoned 
me last night and asked me i t I knew what 1 t ..,.. 
t hat Sumner i.elles wan ted Lord Lo th1an to l ,ea.rn 
t'ro!:1 Bn.gland. He said he tbou: ht there was ao=.e 
request up. I said yea , there was n ~equest 
several days ago and I had him get the letter 

283 

which had been sent to t he State Departcent a.n:! 
transferred on cere. He aaid tha t had gone tt:•oa~ 
Chalkley 1 s hands and r.as aura nothi.na had bet!lll 
dor a on it , s o he agreed to send a eablegra: last 
nig)lt . 

l!r. Welles agreed to talk to Lord Lothian yestel'da,y 
afternoon and ask Lord Lothi an to give W! &n ~r 
to his l etter of ~pr11 4 to ~r . ~ull . 

Yea. 

And I want one daJ!I'l quick . 

I told him that we had pressed thro~ the State 
Department for 1 t , that we had held up the -

In the l.etter, Lothian says he will have an CUTer 
by tel.esraph. 

He said the tele~ dS co:o.i!lg as soon as possi!>le , 
so not hl.ng had gene out. That is all. 

I would l.ike to see you somet!J:>e today. 

Harry, is 15 oinutea enough tor you! 

I thJ.nk I need a ha lf hour . 

You won • t get 1t today. 

~en I will settle for 1 5 minutes. 

11: :50. 

I will n ot n eed 15 minutes. 

Regraded Uclassified



( 

:. :~ . J r : 

Sullivan: 

!: .!: . Jr: 

:: . ~~ . Jr: 

:-ol e:; : 

- . . .... . . . "r: 

:'ole:; : 

!: . U. Jr: 

;;as ton: 

~. !.! . Jr: 

.:as ton: 

::.:~ . Jr: 

.;aa ~n: 

• 

- ll-

It smm~s poll t1ca.l. 

No . ld:-. ~a: be 1~ ~'"- to crow lnto the 
sphere • 

.Lll r :Lc;nt. ~teen ::d:tutes 1a enouc;h for any­
bod: toCa:y. 

:\.4! 

liere 1s ~ =-o!':!ld= :ou asked ror the other 
~ o:> t~ ::>Orte :::a.s!!a. (AprU U , 19~) 

Ee:-e 1.s a::> •.........=-r-ot to t !:e authorization you 
p ... e ~!:e ::-en:::-al. O:>unsel ao:et1::e ago ;o accept 
or re!ect s..e.:=. :.ee ~ ~:ooceaa !"or ;cu. ~s 
• .,..u a.j.Q a.ll otl:lel:' o!'f1c1als 1n t he !:'.dl.ding 
to the o~~ o:=eer and centralize 1n one 
p l.aee ~ ~ce1:;>t o! le&S]. :;>rocess . which Is 
f;Ood •~J~!If!r~-:.,t!.o::. 

r 1m:rtx:C7 ....,.,~s to '!>e IIUed t~~ t h e l.'nder­
aee:oet&--"!" o :- ~-:"ector o~ t!:.e '~t, the7 can 
see 70'1· 

'Chat el.sa! 

• 

.ti.c!=:lrs.l. l:S.;!=e:e• s 
ex;.U"e• 1.n .;;..,.,. • 
ror MD! 

&;);>oi.nt::aC!l t. te""' as Co==siDfE~t 
~ I send a reco--en~at1on 

:.ur&. ~t else! 

Prepare a letter r= ;rour s1£P&ture! 

Please. 

':bat I s all- : !:lev e take:> UP rl th 3or le and £1 

,...1tinE Co:!' a:> ans1rer ~ b1: on this quest!-= 
o r s •11n ;; ~~e rad.los on Danish ships. It :us 
.... ~ • "'"'711 :2ted quut1on. rr t!l.e re b arq 

28~ 
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: . st..: r : 

.:.11: 

... 

- 1.2-

ertdC>ee t!1t the7 are gol.ng to c• "''eate 
w1 th tbe1P -ate,.. 1.D Dewertt. the c:b&:3eu 
are - .....,t t l:le :ra41oa aealecl. 'i'l»re are 
•••en or thea t~ "P a t our wharorea. 

11hat el.aet 

Wel.l. • Dan • the> 1re a :l'8 all r1gb t aDd ]'VU g> 
cm~t~ .... 

I - solJac; to get r1~t to worlt on u • 

285 

Regraded Uclassified



IJ It "i ~ t 1111;1 I 3 
, .. I l ~ i ~ ~i 

;·ti.. • 
Jr;r!l i J 

! r.;- Jt •r .- t a; •; .hu 
lr • I ,_ '" -• .. 
I 'f.. . l "t t' I t, I I i' 

f.(: r. = 1 l: r: & l! ,r . i ~ 'r e- r: ' :: ' .... iii l 1 i = f il .. f e.: I l: I 1 't' 1 h ~ ~l ~ ' "I •} r: ! ! r, r! .. .,,':',., ...... t " ~ s .. . . ~ f. .... i"ll II~ ':l . ~ ~I i ! i I! J ~ i ,~ - h kl l,sr ( :: • : ' '"i ~ l i ~ l ~ ! c ! ' r r 1 't' 
! li ~~ 'i I• ' ! 1 i •q i r''t'f"f It r !" a.i ~:: i ~: : It""'' 
li~ li •l i~ ~·~~: ~·~~ f tlirl~ I li li t t ~:., . • [ . • • 1% IIi f I •j t If ~~ § - I§ i • ,rll 

0 

I g 
~ :!! I o 

Is~ 
i :! 

I > 
! i 
p 

i 
r' 
(X) 
(T) 

Regraded Uclassified



~ 

~~5 ~1 f& ~~ ~~ r ~ ! ~ ~ r 
I§( ~? tf q ~ ~ ~ ~ ~ i f ~ 
lit: ·r itr r ~·r § § ~r {: ~r ir 
!-~~ r~ 1!1 I rfr ~~illi i! ·1 tr i' 
IIR. Ii ill ~!'f f .. hf ;p . i 1':2 • ! 
~3 w f ~~ · ~ 1 .t·e ~ a ~~ ~· 
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c 

~&.r:""! 
-:o111na: 

E. u.Jr: 

:: . , .• J r: 

" • .. 

:: .•·.Jr: 

C: 

Hello. 

JI!J' . Secr etary. 

Yea, Harry. 

Anr1l 11, 1 '}to 
10 155 • ••• 

It•a 1D an 1ll)>aa s . !he - a?'laNntl .. • ~ 
aaln argument le 1ble. !'hat 1n tbia deTe~t 
e~nae betng a!.loeated to these nev ec"'t:r.Cta 
1n t heo 1s included certain eX?en•e tcci~t ~ 
the deTelopaent Of !)&At odele W!lic!: t:>-ey !:a~ 
already bou;;llt , not~tbly t l!e P-36 1n t=e U... or 
Curt1a and the P-~. l'ov, t hat -· ~t bee}: 
to a atrat(!ht ease or pollcy ~cb haa bft, 
enuncla ted b;v Lout a Johnaon. 

Yea. 

288 

And tbe on.!;v thing s eems t o be to go back to Louie 
J ohnson and tell h1l> Jua t vha.t t!la ny 1D C!!J.a 
olntcent 1e and aee vhetber he c~tree t o ct..,... 
tbl t pollcy. How, ay t hought ... t!lU. 'Srett 
haa suggested t hat ve go t o Louie J ohnao:r:. I 
waa wondering 'llhet!ler ;vou would prefer t o ha~ 
that ..eetlng 1n your of~lee t or a dUeuulc~ ld1:!> 
Loula Johnson. 

(Pause) I don ' t !mow. Let Juat g1Te :or = :re 
datall a a alnute, ldl 1 • ou, so I can e•a.b>a-:e 1 t. 

Yea, atr. Yell here, take t he ~la ca.ae. ~ 
~Y figured 739 t houaand dollar•. ~ ~ey asked 
!&at night t or a break-down. on a percenta~ haa:l.a, 
by 5adel. 

!'ea. 

And Brett ca- 1n t hU 1'1orn1ng after hart:ng dU­
CuBIIed U w1 th John eon and Burna laat nlglt and 
ea1d that be could not g1•e t bat. !hat - t:!Je11 
lt deqlope that whe t worrlea 1:he- U thla, &.Dd 
Self put 1t up and he h u an a:tgUHnt to a ceorta1JI 
ertent - t hat 1:hey had put tbelr ._ or ::o-y latlt 
the Curt1e 'Olant 1.n t he deTelopeellt or Utat ;.lant, 
llb.loh had reaul ted 111 expedUU.g :;u-oc!uoU- ~ tbe 
P-36 ae well a 11 the P-lio. Row, 11!1a t t!!e Y woal4 
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?.. •r • .Jr: 

,. . .. 
:;. v .Jr: 

C: 

'l . li.Jr: 

C: 

~ • .,.,. • .Jr: 

"· .. 

:: . " .J'r: 

C: 

... .. 

- 2-

probably go f or would be a oolr,)ro;oUe t!> ~ 
vU!tea. ~ey do not feel that t!:ley a!:ollld ~ W daTelo_po!leQt e~ae , flrat of all , ~ ie:!.a~ 

&topped all the d1aouea1on 1a the !ac~ tba~ 
there 1a 111cluc1ad 1n th1e 739 thou8&Dd ~ll.L ... 
..,_ of the deftloJ)<lent ex}lense for tte ~. 
f o r Vhlc!l they haft a contract for liJ!?J &!lid -
or l:he deftlop31ent expense for the P->'>· 

~Y don't ;:orou do th1a , because I tl:e l.l.ld.t 1;o 

t!le_,-ant of tt.e that I can put on lt ••.•• 

I 49prec1ate that. 

~ ~on• t you take a crack at J ohn..,n -=<! -.e 
~ere :roa caD get1 

&11 r lgtt. Yell then, would t."'ere be all7 o!>Jee­
tl Oft 1t I go to .John eon v1 U1 Bre tt1 

I 1:!11nlt 1t would be flne • 

.l1l r1p t. Yell then, I ' "' doing the Un:e~ 
pert for tbet fellow only thouSb , elr. 

11hat1 

I' a doing the Uaten1ng part only rt'i:!l' I::!<i~· · · i 
ae.an by tl:at I ' • not gol ng to llake 8nJ' ~r-1....,.. 

Brett 1a t:be one Vbo v!l.l haft t o de..-ela:;) • • • • •• 

Yell, eee wbere ;:orou o an get. .lnd cen' t :ro:> 4D '­
•~ the - t~' Can't you do Bell a1ao' 

Yell, tbe Bell 1a Just a l1 tt1e dltferent , ,.,., eee. 
~e1r ol.ab on t he Bell 11 not ao - !a aol ., 
111Y01-.! becauee here 11 one uropl.aae 8!11! ~,. 
~ll alr.>l.y baft to take that. !hat 11, 1t ~,. 
•at ~ &r~eios-ent expense Vb7 theu ~Y''"' 
S')t to tab tb.U without ILI'g-nt. 

Yell, go ..a. aee Vbat ,-ou can 4o v1th .J.,.....- alld 
let - ~.later • 

ATe • .,., air • 
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( -- ... _. -. . -- .. 

E" ."" . Jr: 
:.~taln 
:~u:.na: 

=. ··. J ... : 

-. 

-. .. 
:- --· . . ....... . 

':' . - . .:r: 

-. 

-. .. 
=.,. . J r: 

=.,'. Jr : 

:: 

Hello. 

Ca~taln Coll1na. C-o ahead . 

Re lo. 

Xr. Secret&ry. 

Yea . 

290 
.&.::c-U ll, 1 ~. 
2:\7 :;. .... 

Ya • re at1ll 1n t he throe• ot oar d1£e."::S£1on over 
h ere. Vas there anyU;1ru( ott.e r C:an ~s d1EcuU1on 
vi tb vblcb :rou talked to Sir Rre..-:r a:><! ~. ?leT en. 

Yha t - sa:r tba t a..-a1n. 

I aa:r - • th!>re an:r tnJbjeet oth .. r t!:.an d1$<:Ue~1on 
t ·oda:r Y1 t h vh1eb you - abou t V!:1~ r.n Y1~!':es 
to t alk t o Sir !!enry and 'b-. '!"lenn. 

Other t h an tbe ~lanea! 

'!es s1r. 

l'o. 

All right. Yell then 1nae-:ueh aa V.1 ':'e sUl l. 
going on here and t hl're 1 • @O":e ott-~r t2ll.::l;rs to be 
deTel.oped, and soae o the r 1n!'or-:ra t!o:> 11'h1eb l'lUst 
b e ha!l , vou.!!t_~t be al.l r1~t to pot'!t;IO~ -~e ........ . 
mee t•ng v1 tb you until. to~rrov. 

Yes, I ' d be del.1~ted. 

All rig!lt slr. 

Yell nov, you don' t know >een ~o ~:r - r ..at tl.De 
do tbe:r -ant t o e~-

I ehoul.d th.1.nk t hat we ott#: t to be a '!>le to - aa:r 
eleTen o 1cl.oc!t. 

El.eTen o ' clock. 

Yea. 

Al.l right. 

Goodbye etr. 

'!'hank you. 
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Go ahead. 

Harry? 

Yes sir. 

Bought anr p lanes? 

No sir, not a one. 

Are they still ~eeting? 

291 
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No sir. We adjourned here about , I ;;uess some 
thirty minutes a5o . 

!Iuhhuh. 

Well t he situation was t his. ~e dis~~ssed 
together, at least they discussed quite a t 
length this cuestion of policy. ~ave I tal ked 
with you since I talked to Johnson? 

No. 

All right. Well, we went over and told him just 
the dilemma in which 'Ne found ourselves \'lith 
reference to the French and British and we 
discussed tha t quite at length and he said that 
inasr.ruch as the testim.ony had been \'that it was 
on the Hill, that he didn ' t see bon they could 
change that policy. 

Yes . 

Now this afternoon it develops. We ~et them 
~ain with the French, after we ' d met with 
Johnson and the British, we ~et 'lfith the French 
and British after we•d met with Johnson, and 
it develops now tha t the r eason presumably DOre 
that this percenta•·e breakdown of which I spoke 
this morning was to determine whether or not 
any of this development expense was applicable 
to some model that was not restricted. 

Yes. 

And then they dealt quite at length on the amounts 
of money which they estima ted for purposes of 
discussion at twenty million that bad already been 
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put up for capital extensions for tra1n106 of espl.oye .. for onrtiae and ,....,_._. 
for expedited dellYeries. or course t he ~~ts 
of money eoYered 1n the CeJIIOr&.ndu. a copy o* 
which PurTis left with you the day'berore · 
yesterday. And they said that t hey felt this 
that it .as a debit and credit deal . They ad~ 
mitted at the last tha t the pri nciple hotteYer 
that they were properly cha.r geable with some 
development expense, but they said 1n connection 
with that they could not l ose sight of the fact 
that they )tad ~~ade very large outlays of ooney 
for capital investments in this country which 
after all, did provide additional facilities 
for the use of the ailltary service of this 
country. 

Yes , but you can' t sell that . 

Well I know but here the way it was rtth us 
right now sir. The - i t appears now fro:11 llbat 
Brett said t hat , jus t before t he meet~ blew, 
t hat it' s a questi on of seven hundred and 
thirty nine thousand dollars for Wright and 
about three hundred and forty thousand dollars 
for Bell. 

Yes. 

And he is now trying to get tonight, what it 
will amount to on t he Lockheed. 

Yes. 

They 1n turn , are br1061ni 1n as a satter or 
1nfol'111Btio.n , to::orrow, t he total acount or l'IODey 
which t hey haYe laid out 1n this count.ry. 

Yes. 

And I fear t hat we may haYe to have a meet106 
with t hea and Louis Johnson to Just see what 
effect that may have on the policy unless you 
desire to s i t 1n on tha t meeting. They feel 
yery str ongly t hlit the amounts of money being 
charged them for development are entirely too 
high and tha t consideration should be given 
to the amounts t hat t hey haYe spent in plant 
expenses. 

Well you can't t;et away with that. 
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You o!aa•t th!nk so. 
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llo. I t:b:1nk the .UUes are e:1t.1.rel,y ~. 
Rnbhnb . 

And .lo!:n'S'Xl' s ;;ot to haTe SOlie thin;; 3DQ so • s tbe 
'lrar l::e>'L-tment , so• s tbe President a::d so do I 
to tell the... • 

Yes. 

'fbe p11hlJ.e . 

Yes . 

AI:l! - - r,at ' s other 110re, we • Ye c;ot to ba...e 
sooe '::JI:I:!f!Y. 

Ye s . 

To eeTe.:~., a new ;Uane w!Uo w11.1 be o!:e J=;» 
ahead a::x:. tb-y :leed t his 1:10ney to eo t<tat . 

Yes . 'lrell 1ooll:, un!'ortunat el7, in the tal.lcs out 
t h ere a~ I:ayton, 'lfb,y the br eakei>wn on t!le CUrtiss 
p1ane was &iven to t he Curtiss ?eO~e. 

Yes. 

And t!ds ?~ s Upped l.nto the Cisc:as:tlon 
yesterC.-""7 "'="' that• s tlbs t upset the .:p;Ueeart. 

'leU -

Becaa-~ ~ey ha...e a contraet ~or t hat ~ they''l'e 
b.6l! it, 7= lalo•, ft:lt is it, two h=ll:T~ a:td ttt­
U.. 0: ~- dellTered to thea !l:ld they don ' t 
see 1CI;y '"' mould go baelt to that . !!:ey said -

!lo, but c::!la.rge i t all. up to the :tew ;>l.ant, why -

Well ~t' s Just exaetly mat I saJ.c yesterda7. 
It ' s tmf'art:un.ate that t h ey eTer t;ot into this 
dog tight at all. on .odel s . .Just sl.sply sa.y 
that• s deTelo~t expense a pplleahle to this 
new slrl.p and let it go at t hat . But tm:ortunately 
that a~:::Jde ean• t be assu.ed naw beeause tbe 
Arw;r ta.s sll111ed it. l'lo•, they'll be no 
.. et:in&S «Uia t hese people ~rro• ¢or to the 
sess:loo 1n your oN'1.ee. Now I presme they 111.ll 
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want to present that s ide of it. Purvis, I think, 
i s gotns to s t ay over and he will be t here. 

Well I want to see you and General Bret t before 
I see them. 

11'ell, tben, wbat ti.ae? 

I •d like to see you and General Brett is my offi ce 
at n.1na o ' clock. 

!line o ' clock. 

Yes. Brett ' s the man, isn ' t he? 

Brett ' s t he man all right. But Brett of course 
i s t1e4 do111n by Louis Johnson ' s instructions. 

Tha t ' s all right. I •m- from wha t I've hea rd, 
this time l'c: nth Louis John~on . 

Tell I ac too . I had to adoit to him today tha t 
I could see his point and of course Louis comes 
up for t he question here t hat there was a whole 
lot of th1s conversation held up there that ' s 
not in the record. And t hey definitely, he said , 
they want an off the r ecord meeting with 
Dowell Barter, he t old him he was -oing back 
and save t he Government ' s hide . 

I d:m' t - I Just ;;as th1nld.ng whether I OU6ht to 
have Johnson here, and Brett or Brett alone. 
l!as Bret t ~ot all the figures? 

Yes, he bas t he figures all ri• ht sir. 

iilla t? 

Be has t he figures al l right sir . 1' m '-'Ondering -
Brett ' s in sort o~ a tight boat over thereJ and 
l'a wondering 1 r politicall y it m1ght not oe 
a good thing t~ ask Johnson to cooe too. 

I'll aslt tw:s . I think I' ll call up Johnson and 
aslt h1a wbether ile would come ar.t! br ing wbat ever 
.rtlo.rt necessary with him, to give me explaoa­
t1on or this at n1ne o ' clock tomorrow oorninl: · 

All right . 
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S ee? 

Yes, But look, i f you could, if I might 
suggest it, i f you could consistently mention 
Brett ' s name, why- · 

I ' ll do that , 

I wish you ' d do it, because otherwise he'll 
bring this Burns in there, and Bur ns is - he 
hasn 't got t he picture. 

I' ll ask them t o be a t my offi ce at nine 
tomorrow morning. I ' ll call them right away, 
because I want to get his s tory before I see 
the Allies. 

I think t hat ' s very desirable. I was going to 
try to get 1n touch with you later on today -

I'll do that . 

- t6 bring up th~t poi nt. 

Let me cal l Johnson and I ' ll ask him to come 
with Brett tomorrow morni ng at nine. 

Yes sir . 

See ? 

Well you'll have Uac call me back if i t's a go. 

Well , no, i f you don't hear it ' s nine. 

All right I' ll be there. I 1 l l be there. 

Unless it' s a cancellati on it's nine o ' clock. 

Aye aye sir. I 1 11 be t here . 
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JHtl.a« •• hold 1JI ~ otfioo thio ao~ at eioh nro prount Sir R111r7 Soli, 

y, Plen.n, Gceral Brett, Captain lrauo, llr, Bell, llr, llhitlot.n and Jlr. l'!oo}¥ ot tu 

Boll Alrorel't C<lllJ>&lliY, Kr. Bonoo and ao,y11lt. 

llr. Boll stated t'-t ho -o roa<ly to dioouu tbo contract for tho P..39o , Sir a.,.,. 
ukod If the prloo that be bad l.Jioluded &llY donlopoent ooato . Jlr, Boll 1Atoi1Nd h1a 

t!lat It did OJ>cl thea turned to Gcorol Brott tor a otat•eat ot tho -t oonoorned, 

Gonaral Brott otated that there bad boc allocated to tho Boll Plant 1J1 o01111oot1oo with 

t~lo proposed oontraot tor P..39o t a60,000 tor d.o,..loplllct oxponoo, Sir Boney th011 r ... 

tarred to a quoatlon aalced by him at a aoot~ yooterd~ arternoon and asaln aolced 

juot what thia oxp011oo oonred and how It bad bo011 OOIIIpUted, Gonoral Brott otated 

t!lat o001putationo had bo011 aado at Dayton, that oonoidoration had boon ginn to tha 

""" or money po.id by tho Anr:f to Boll Airoral't for tho d.•YOloplllont of tho P-39 1 that 

t~o . 360,000 roproo011tod only a proportion ot tho oxponoo o.otually lnourred by tho 

~~ and thAt, turthor, o.t no t,__ bad thoro boon lnoluded any diroot cha.rf;oo Incurred 

.1"J ~e A.rr6/f such ao thoir ~inoor~ o.nd adainiotratiTo torcoo at Dayton. 

Sir Henry then rnortod. to tho dioou11iono ot yootorday concerning tho i7S9, 000 of 

donlop!:lont oxponoo wl\ioh tho Arao,y dotorainod would hAn to be a-ortilod by Curtiu 

llrplano onr contraoto o.t prooont bo~ nosotiated tor P..40a and P..f6o and aalced it 

11111 ot this oxpocoo wao lnoidont to d.noloramt worlc OD any IOO<iolo prior to P-40. 

Gt~~oral Brott rotorred to tho polioy under wl\ioh, ao lntorp.roted by tho Air Corpo, 

the .,.,unt of d•TOlor-ent cxp011ooo lnoideot to all of tho oOIIIp&Dioo had boen o-.puted. 

Since tho dhouooion bad rooohed an -uao tho -~ - • roooued at ll o•oloolc. 

At Ua20 General Brott, Captal.JI Krauo o.nd 1 wont to a oontoronoo with Aooiltant Soor ... 

tsl")) of War Jobnoon and Colonel Sumo, hio aido. Tho dioouuiolll ot yoator~ and thio 

IOOrol~~& wore briot}¥ told to tho .&..ooiotaDt Soorotary, and it _. pointed out to h1a 

that the Britioh and Fr..,.,h dooired to baTO a broalcd""" wl\ich would Indicate tho 

dlotribution ot any dnolopuaat -·• cha.rf;ooblo to th• onr tho ditteront typoo 

or lirplan .. to wl\ich it -· applioablo. Attor a sonoral dioouuion of thio point 

.loahtant Sooretary Johnoon dooided to adhoro to tho polioy lAid do- In hio letter 

to the manutaoturoro on April l ot . 

l'ht ... t~ with Si.r H111r7 and 11. Plnan rooonToned at lsSO and alter .,ch diocuuicn 

~ore -• preamted tor oonoidoratiOD b7 the proper authoritioo ot tho Gon.--ot tho 

f&ot that appron..toly t26,000,000 hAd already bo011 innated by th• In oapital er­

taoalone, tra~ ot -loyooe and pre!,.. tor oTOrt,__ md expedited dolinrieo 

rroa auboontraotoro and that, turthor, tho propooed purohaoo ot airplane• would Ol1ta1l 

.. 
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• turth.or oxpmclitw-. or app~telJ tn,ooo,ooo tor capital I.DY-ta P~ 
e.rto.-IOM and tn.iD1J>c or .... pon-ol , thiO)' dOilred that OODiidere~cm b. &i._, to 
• olwlgt in polioy wldob would .-O&Jdoo tho .. expeditW"'o u &D ortaot 11; 1-.rt la 
P*rt• of clrrolopoomt •XI>.,.• allocated to their new occtraoto. .l f'llrtlw; dhmllo1• 
dovolopt d the t'aot that a ppo.I'WitlJ tho only other IOOclol 1D wbioh thiO)' o_ro pnoet.l)' 
lntortltod ar;ainot which de'O'olo_,.t ohur;eo would bo -d• 1o tho ~»--· 
c .. aaral Brot t stated that be did not han tho fi5lll'tt indioatiz>t; thio -. tJoat u 
did, ko""or, hope to bo ablo to proeont th• by t01110rrow ""min&• ll. Pl......, poUted 
out th>t until the;y m .. what tho totd d .. ,..lopaont IXJ'.,.• • • tboy coUd - -
, determination u to 'llhat their pror;raa would bo, and Sir Henry added that tbo appll-
cotioo of t h1o do ... lo~ upenao, and he cited tho propooed Boll caatn.ct ._. ..,. 
oxuplt, lli5ht rooult in their not b~ u.y planet at all. llootiz>t; ._. tt.c ...,_.-
1l!lt11 otter tho -int; 1D the S.Oretary' o oftioo t-rrow at 11 All b7 which tao U.. 
total dn olopcct - ·· allooabl• """"'cl be mom. Tl\10)' indicatecl that ~ -u 
opprooiat o an opportunity ot dioouaoillt; with tho proper authoritioo tt.1o oputi- or 
oollcy with a Yiew to haTiD& a reduction -d• in dnol opa.,t expc.o cha.r!;• · 

ill thll otternoon• . -otinl; tho toroip> roprooatathtl -«rood to tbo pollcy or lo&Tinr; 
chor~ed to th• a proporti COl ot dtrf'olopcent oxpen .. bolt t-odiat ol.J •""Pled it wi~ 
• request tor oonoidoreti OD tor tho IIOlliO)' thiO)' han expended in tbo ert.Jai on or the 
oTbtion induotr;y in thio oOWltr;y and otatod that tboy felt tbot tho .. two i-
.,..t be conoidorod 1D arrirtnr; at u.y OJIIOunt o f clnelopmiDt expaoo oboo.rr;eabl• to t!:• • 

Tiley further oxprouod tho hopo that in trf'lluatillfl the bonot its dariTod ancl to be 
derived by our GCTro,..,....t traa exttm.~~iono and treinin& of -loyeoo tor ..Uoh ~ load 
paid, that drrelopooent llq>IDOO ohugooblo to th• misht bo reduced to a •<n1 =z 
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AN GLO-FRENCH PUR CH AS ING BOAR D 

Capt, a. •· Colli.U 

WASHINGTON· 
m '"" ST., N. w. 

April ll, 1940, 

Chat.r.ua, Pr .. 1d•t'• L1aiaon Co~tt" 
J>roewo-t Dirtat.a 
Tr--=7 Dep&l't.ent 
... h'nrtoD. D.c. 

Dear Capta1D Colllu, 

A.a aueecs at our !Meting thia 
att-, I ta1te pl ... ure in .. ndina you herew1 th 
1D triplicate a atate>~ent or t he expenditure 
1DcnuTed b7 the treoch and br 1 tiah Oon rnmen t.a 
!or the expandOil or t he capa city or t he trnited 
Stat .. alrerart ind\lat ry, t ha t b to aay, the 
hytld1nc \&p or ••••ta or laportanoe !or national 
4ereoee. 

M&:r the•• !i~•• help to oonYince 
the Ollder-seoretar)' o! War that any deYelopaent 
obarl"• tn. llh.icb - •:r indlreot l :r belletit, 
baYe .._ .ore thaD orr•et b)' 0\&J' ooctribo.ttiOD 
to tbe 4e't'elos-ent or the alrcr..rt. 1nduatry, 

With klade•t recar4•, 

Your• ainoerel;r, 
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State11111nt or expendit in 
FreDCh and Br1tuh Go:: curred b7 the 
sion or capaciey or the uDMsntsirror expan-

'nd • • a cratt uatu 

lrtnoh •p<' Inglish ordtra ru •gt4 prior tg prestnt 

progr•-t 

(a) •xpansion of plant of Wright ~eronautical 

Corporation for the manufacture or aero 

engines. 

Total eost ••• •••••• •••• •••• •••• $10,372,000 

(b) Expansion or plant of Pratt &: Whitney 

for the .anutacture of aero engines 

Total cost •• • ••••••• •• • •••• • • I 7,255, 000 

(c) Bxpansion of plant or Curtiss Wright 

for manufacture of air frames 

Total cost •••••••••••••••••••• t 940,000 

(d) Bxpansion of plant of Glen llartin 

for manufacture or air frames 

Total cost (including training).l 3,292,000 

(e) Expansion of plant of Consolidated 

~ircraft for manufacture or air frames 

Total cost •••••••• •••• ••••••• •• • t 940,000 

(f) llxpansion of pla nt of Curtiss and 

Hamilton propUllers 

Total cost •• •• •• ••• ••• .•• ••• ••• • $ 500,000 

Tbese figures do not include the cost of capital 

expansions by tbe Lockheed and North ~rican 

coapanies which they were able to bring into being 

by virtue of large British aircraft contracts . 
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2 . lxptQ41ture inyolved by the ares t J. l 
- - - -- ID] it4 

pro grept 1mder disous•1gp: 

{a} Wew expansion of capacity of Wright 

Aeronautical Corporation tor the 

ma.nutacture of aero engilles 

Capital expenditure • ••• • ••• ••• •• $6,560,000 

Cost of training personnel •••••• 1, 560,000 

(b) Capital cost tor increase of 

capacity ot Allison plant for 

manufacture ot aero engines 

Capital expenditure • • •••• ••• •• $5,550,000 

Cost of training personnel •• •• 

{c) Expansion ot Pratt & Whitney 

(Figures not yet available but 

600, 000 

estimated capital expend1ture) •• • $8,ooo, ooo 

(d) Expansion of Pittsburg plant of 

Curtiss Wright for manufacture of. 

steel bladed propellers 

(Final tigure.s not yet determined 

but estimated miniaua) • ••• ••• • • $5 ,000, 000 

(e) :&stimated cost ot increasing capacity 

of sub-contractors and suppliers of 

accessories and equiP9ent such as 

carburetors, magnetos, armament, etc . 

300 

$10, 000,000 

3. Dtyelonment c'wrges ingurred on des1ms for 

french apd Bnglish -

It is not possible to state a definite figure 

here 1nasnuch as the cost bas been included in 
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the contract prices, but it was by virtue or lllied 

-' -or d.era tor the G~en llart1n, Douclu, Lockheed aDd J~ I 
•orth .laerican tnles , which han been purchased 

1n the past • that the deaicns or these aircraft 

have been largel7 elaborated. 

Very t.portant technical contributions have been 

made by the experts or the French and British 

Comaissions to the r e-designing ot many aircraft 

types 1n order to incorporate the requirements 

dea10nstrated by war experience to be nece ssary. 

4• §n U 

Without attempting to e valuate the contributi ons 

referred to 1n the preceed1ng paragraph 3 . it 

~ be seen t hat the direct contributions to 

development or capacity or the aircraft industry 

1n t he United States will reach a total figure ot 

t 60, S69, 000. It is sucgested that the creation ot 

thia additiona1 capacity constitute s an outstanding 

contribution to t he allitary preparedness programM 

ot the United States which, according to declarations 

ot Ad•1n1strative policy, is a factor of recognised 

iaportence. 

All&.lo-hench Pllrcb&si.D& Board 

AprU ll, 1940. 
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TliE WHITE H OUSE 

WASHINGTON 

April 11 , 1940 . 

Dee r Ur . Secretary: 

I am send ing you herewith a copy 

or ~be message the President will transmi t 

302 

~o ~be Congress todey abou t noon a . oonfi-

dentiel edTence copy , to be held in cont l ­

~ence until released whe n r eed in e i ther 

~be Bouse or Re pr esentatives or the Senate. 

• At-<><tio., 1 nfol"l:!8 t ion • 

Honorable Henry io!orgenthau, Jr. , 
Secre~ary or t he Treasury , 
•es~i~ton, D. c. 
Enclosure • 

• 

• 

• 
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n 1 !"ollcw.C t- ~~dG.:l ?lc $ie .. C 1o..:.tc~ &.!'f-.-ct..e & 'b..-n:e 
allce~;.le-:. c.t c.,::-cz..:._; '-•;.;i;.::.cit:u ~ eet.lT!.c-t~• aac::;o ~pc....""U'tr:ts • 
...l.'C~ Ct:.M 't"....C ~ ~Te ~ le c~Kt. 1A.u .,_,.,"" • 7f!L=, txlr 
bvcetit.: t.&T• U...~ !>e:::.. e;ra~1t';;t..no. I !lll'f'a t~ t t:e t.uk ~ 
cooDUcac: l..a..; =.be. 1CIIQ'£ c:!' ;.~ 'J!r;ec:w:tio;-e :ir't:.C 1• .. d.t!'!1eult .. ~ 
l.:lprOT«:Kms b s~et: ha•= ~. ~ s::!),su.:::ic.l eec:;a:1ca 

M'f• resul.u.:4. 

a.<t.,-.~:a:Uon Pl.n::. :;o .. m. n.oe...c:t.lj t:::.l:ad"t"ted , is & 

t~ rd ltep wt.le!i tdl.1 1lt;6'GYe il:t.::'tld~par-;:a..:;t.al ~ l ~ 
ictor:nl adJr;sUN....~ 1n ~~ ac,·....xiea. 

I e1. =&~ p..~~ ~ ~!1 !"fl:"rFJ.zal.lo::l ~ 'lL'M.cb. 

p.rortdu rcr a I:'JI!Ll-~ a!' i=tt-~t-pa-~::lal r~~'ttQIC.S.. ~ 
eba.c.~a a" dec!_~ t-.!) lx-:-ea:;.o ~:~el-..:cy l.: t.!la ~..nrta:.. 
o-." GoT-...""::tA:lt. ac;:orlc~ ~ a A~ lo,;iC'Sl ~ ~ ec:::"t.-UL f"""'...x:dO:.S 

a:al b7 a t'IL-u..r ~=!.;,tho '"'''l>oir <d ll>llo~ ~u H­

po:-tlac u N«.l7 \ .: 't.tlr. c:::t~ .:x~u ..... 

~~. I"" ==-tnll:,l b..-i\ 1>. lloc:'~<ioc: i'1= 
No. I'f • ttt.lc!. . a...~ 1..:1'"""~-t:iF'::iO..:. , 1 bb.Te p-..,.;:a..--.4 1:. ~e ~ 
a'"-c·c: Loa 4 c-r :o.. a~rt~ ...o:·t or 1939 (?.:bl1c lie • .19. 76-:b ~. 
ln Soaa1cto) ..,.,_~ J.;>rll 3 , 19:>9: a:.oo I 4ocloro< '111 ' " rocport «: 
cacb r.o::"~~rt~ .a:e~ 1.:. t. :tl s r"l.....n . t.b.lt I !aT ... tc-u ~ :-.=or~­
zatloc. a.tC...a&r7 1..0 2C,..,.,.,1 stg c::.t U ..:.Gr• Of t.t.. p::r-~8 fd stCtiCC. 

1 t•l or ~!>. ...:<: 

2.. 'i'O ~ ...t"':td~; 

:;. ?c eouoll~D'L• ~~le• LC~ 
~ .o::a:jar p:u.~; 

1.- '1'0 r.C::xe 1.-C ~ d .. ~ .. 
b7 cc~eo.U4•t.1t.e. t.C.Ge6 2rt.r.& 
s1l<1l&r !l>=\lc::A a:>! ,, allcll~ 
s.dl ... t:ta:3 :tt boo ~..aa.r,.-; 

~ 1'o .u:.lz;a l a CT.:Ol.o;"~ &.;:i C1:;U­
~tia:l 0:: • t:'crt-

7!.. f~ 1 ::Q.. U"'~'t I ~ 4 .. ~'"1b.. 't--1t.!'l..7 u !'c:ll~-5: 
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~ ~ De;::ar!?lD:t : 1'be P1.u: u..u!u~ t .o t~ See::'*ta::t7 
c; U. ~ >Joe r=cti on <Jt ue "' tcr.><:r Goc.-..1 e -
c:c.t-t:Jt~ ~''ene"' • - tec:h:11ea.l.l7 t c.rat: cc:a;o:a:d..:!~ 
c..uN ~ lOD'i.::r the FM.a.--a.l llccbol ~A1at.n.Uaa Jict ~c.!:l taTe 
X'\., ;:ria:- \0 ecc,;:ra:rts..: , bee.:J. rt:vh.iS t o tbe D!~'"" oc lU:srtee 
to::: ~'CIUGn. ~ pt'c.aa.Jrt. roctu.1rua.J~t tbat t.ta. AHt':r::E7 c....nercl 
·~ all,_ e:::a;prad.aes rc.su.bs ill a o:r.bu-..car.., t t.ne CQ'1'1i r-.g 
;...~ • !iitc.b. t.lh.. s::all e.c::.ow:zt s lnYolved do ~ warr--.:rt.. 'Zbe ;::ro-­
__..s ....u.lZI& will be siapl..-, l.u l.U..!J' to =,... tda:J, e:>d collSlo­
~ td.Q 't!le ~u :IT-I' roUCNed 1a e~ ... artcl=a 'ICI!e:r other 
a:::• IICl.U 't» ~ J).:;£rcat.A"t. .lcDi.A.l:kre. 

:le~ cs: .1~-ucc: :::X:eeu--tlY.t Ck'dt lie-. &166, 15SU=:'4 
=-=... 10 . b33, ~~ -rer t3o.l c....n.raUuti~ ~ tX :Un.::-~ 
!"=tt.!ca 1.:1 c.. .S..rlaio:1 or :lisb:lr~' 1.::. ;» !:r\;L-.uy Dt~t. .. 

::!>.. :-.a!~ 1:lere:>3u 1.!1 .ll'!1.cle:>e1 ......... 17 ~-- -
si~ d --~ <l:i~ _... b ..rtcwoU:o;; c.. plel>, 
~TU". 1 a•&< !'OG:I4 1 't nccGSRJ7 to poa-tpG:n 1 u ~,llu ;;teo:::. to 
C::::l':~ St&u.& .:::;::_~ kc3usa cd ua... ~.1 e~~e...-.cu:r ~ \!od.r 
<l:iob<;.~ wad: in ~ <bo co;ns. ll:Qcrlgace t=ceus tb• Ud.o 
a...-:t::...;mt =rt ~ b-il CO-!lt:1..ri:D:bd.. I ~ ;:::crcetz.€, t~C"e, t.te 
,.._.~ ~ar 14 Ut.. d1s~corutt ~~lac. oL tt::ll-!!11=. ~;.es 

..,_--.J.e :r<a the 'l'hesw'7 Do.,.,.u.ect t o lb. 0.~• ct hsttce. 

"""' ON'ica qrmart: I t boa o.lliO ~ r~ <l=1rabl.e 
t.: cc.;'U..::Iaa peDK•nn'tlY 1.11 the Poet Office n.;a:cz:a:.:t ~ 4.lstarsaaflln: 
C.: it:ls<t Gtt:t.e• t'r.l.:lds.. ~~ SPJelal cb:: .. rtu:t.: or t te ..:t cr U"-l.s Depert­

....:_t, 1l:rT'al.Y1.ng cUabursdJL.Ilt.S ia thou.a.acda c.! post o:m.ec:s ~ 
~ •.1\Jc.::, r..;,ui.roS ~. l15 well a.J l:.. .:b• raa.. ;)~ t!A t::dted. 
S:...: .u ar~, a d~pe.-t:-uro rrc:.:t t!L OOU!3ol t!h..CU'7 0: c..:sral. 41sbu:rS• 
1.::.&· U tll tt.s .tar-f'luns !"ae1ll'th.s , ct.... Poet Ort'te<~ D...~~ 1-s 
~~~.:- ~~ ~ C!lU"'.f c:1 UU.S -..ark \l..).C. t.be Dtd QGC t:r Dl.sba....~· 

~ p:-ope=l ..rtoc<lDa tho ,._, CN'1""' ~ ..u.aw. 
.:c ea.. ~~-:.1o.:a o! .G3U 4!d c.:b.or au...rlo.l bUll'l~ 4----pL~s .. 
1:. ._ ...-17 colo:X1al ~""'· tlb. let£""~ d c..-rnpaoo!~ e:>1 
........ WLI b7 1.:ac siQle IIC.Dd-t~ J»t..bcd.. c. t u 7 • ..-.e 
.Q"'A ... :t1c 4-rtec: ~~ .c-ec:cs:iG.%7 t o t~ .:w-~. wd.U: 'the 
rMQlta.:t ~cc c:.r t tl.: ~-ST.<:l serrte• .. S?st ; t>-s • a;ae ;::n.-rw d tU.eu 
1.: ~...l. X:T• IIJe:dL W,".!! 0!' Clat 8U"'f"'iC41 , c::d ~ - ::Sora b 0".8 Pca't. 
~ .. "'tc• n.pa...~ t to.-.:. ~ e.ttic1t.:t- o.~Uoc d 1\: t1.d 1.: C.o 
.crl:L 5::11at..T£.:, &:lltr"'L 1.A ~~ Ccp_itLl. CitJ , tt.t ft<cr..l. ~--::act, 
12'\...st ~ w;Ul1-tn-~ tbu r ot.:oourcu.a of UN i't..d. ~c. ~t 
~ ch;:ut::a hs :rnl~ .::!Jd ~3Silli£U a..nic:<a , ~ ~u..\ a Gllri­
pl.ld.tl' or ~~~tel rL~r a.aT'lc.a, _,r;~ ~ us o.n 
4.~, ~'!l, ex-~ey.. This duplle:UGD ~ s UTtees ls 'llD-' 

cc '~ ~ re3U1 u 1.n e co.nst.a.::.t crtw : s1 =1; ~ O'RXloii¢-DS or 
pu ·' ~ • .;,ul;lldlt, all ~ 1D a c~ c..c:'\1TlQ".. I e:s sure 
lJ:I::' u.e IO.T~ c1 t1..zen 1!l "'laabi~DA , u ..U .. ot"ttd....:la ot 'tbe 
Co>~ 1t..U. boT< ...,au..t .. ~ tol. a pua<lal< ~!IT t l>. 7i>4on>l 
~ La ~ to atke t be t\al.l.e st u.a. c4 cw t1 1c:s 01m e;ge.:zl e a 
~a 1a a;wc, ..,, 17 o4uip;>ed 'tO ro!lde:r a a:t.apl.e . cc:u'Ql.h..;,d serrtce tor 
Ul t» - ~aa. 'll>1s a...,.,;uUan1o: Pk: pro;>OSW <o 6o .mct17 
Cc:t ; '-0 ~4:v tor the 't"TO.nSpcll'tc..do:l ct call , 4.~•. ;cel:D.p.a. 
c.:d d "'J.c.r at .... ~cl. t-.;t".S.J~ all bul~~ ..xo:~~ bl' GeT~ ~eea cc a ~1,:- sehbdul-.A bU.i• of c.."'ttC .. lt..U. ~~ to :.Jd. 

t..t. ,... y:;aMe ud .::a::JDl. r~• or ~ ccttou &.!14 t-o r~Ct 
'tC a =1"" _. '&!;.~ ec-~t tll.spe"\<:tilllb c4 -.:-...:.c.as e& .ac ='1.~ 
v.,.c o..:o4 .-r,,..,

07 
~. !IUS a..rrt.,. sill k cnU&llle co a 

~...::t. l>Uls to ce CQ-%lU ~ l!J-A~CD ~. 

De~ ~ 't!:l.c I:l;'t...riCJ": I propoH tC t:-u;s:1'U' t-o t he 

Dl~ (d \bot. I.IJt~ar t-bo: •crtlrtU. a or'~ scu ~uoc. 
s.rnc. r-.J.stil:@ t.o .m.l aM aolatur• co:.a...tftUCIC = l.:;:i:1a u:J:!i!.!" 'C.bl: 
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Dopcrt:"a..:t ~ Cc:a:;::..-..:~: ~ or ' .bo purp011-.c or \b.• Rtsor6*41~-
t lon ~" h t o t'\.lldQC.e t!':lit ~ o~ t..!:UD1c.:u 'lt.th• estache 4D4 tbc-.by 
tUiplit)' t br.. tt.* 0: cu:eutl.,.c ...,...,0° c;t. W. bovo udo aubat.~\io.l 
prt.;.N U s.c.-..a.r.:. t bla obJ>et1T~ u::d~ pruTtouo 1' or:;:uthatlon plans. 1 
c.n ~ow """~rO~t:re c:s.cc.:...r n -Q U. t !Ua Ur ... cUoa by pl4ctng tho Chil 
;..-roMU\~O:J "''.tUlorlty wu.~ \ bl: f'r:u.WIIOl"k o•• the tApo..rtncn\ or C<D­
Ct.~rc~. K.h r .; nl;.Ucm Pl_...a 5o. nl , Wicb dii)Q.le whll 1DtrA4Upo..rtolllcn tcl 
c;~s . clre111"' ., CC..""'f. ;..-cetl~ a...parad on b.,twoc..a tbo tunctlOAt or the 
<'\oC.il:Unr.u·r 4!ld t!l.. C1T1.1 ~....eu'ttes Boo.rd. I n Plo.a IV, wb.lob ta 
co:..c \0~ 4 wt u t·.t _!'\!_~s.:r-..-1. N:or$-!lli:.cttoo . 1 = brtl'o61aa t b:t 
...uu.orlt )' 1:... :.~ :! ~-..:;:z::...r....J.. St~t:~. 'l'btl ~tnta\rcto-r will 
r po!"t ~o ~~ OJo .. :r ~ c! ~~- "1":L 71v ..... !\c.:b~:-r bortrd howe•or 
vill F .-tom l U J"tL..~ :ljutic_;h"' • Li.:04 i.D'f"-aU.e;ot.ivo tuDc:ti.o:t 
lr.d P ~<.:It ct t.-- ~ ~ :.t: . b t1.... ~"-r n ot t.fflcl"'DCY h. wtll 
b11 Wfpli . d t)'" t.:t- b_p.....-;:Jt...;l ld.ta ha.d..:;_ .. U.:te, OCCO\LCI\1AQ1 proeuri:~e.nt , 

&r.d ot- r ct:"l c-. :;_rrlc....;;. ..3 ~ ~t of' t.t.• ... CljJ~:\:k.CU prorlc!e4 
1: Pl~ fD ~ .{';' 1 1 t....l.!<:T,. ~ Ci.-11 ..... r .lteutlca 8oord will be 
o..bl .. r:~e~tT .. .b' \ e eu":"T .:-~ t!A ~t 'lilOtt of aecl.dcnt i.D-

"" at!c-'tca b ::-.. to:tr'- ;>..:t~ tJ t!l... ..ir 9:..!'- tT Ikard. lti. o.441Ucc 
t o t b.. .Jr .et1T- ~ e~-:......1 ~t .. or eec.td .. nt la. .. tlc'Uoll 
wort: Cle.- t tol • t:-::::l=t....: d.ll %eiUUlt "' • ~eonco.l•• lA adlt.JcU.stmUao. 

will b~ ~alb~. 

':1w s.a..~r!..t:e .. o! c ... ::.~t t:~o.-r Bu:r""u •t t\Ult:.! tloDD t o t tlo 
::n toc• .. eC~~Dn.rc ... l...:....3 .:o.lt'~ L-d t o ~!h. d: .. e1do:: t o trruwre.r t h1a Bureau 
t <l. t tk 1)..~:0\ o!" CCC:l..TCo. . 7!1-- d .. vd CJ,n. Lt. bf t hO IUioUOD 
l nilut \17 b=CI Upo.:k.:i up<=:. t~ ~tDo. :" 3ur (.U 0 : \tijOr N 8poi'IS1bU Hy 
in tbo.. tl .:l4 ot e1r t~~tlc:.. '!'".w tr!l •. U'~f .. :r to who DcPQrtmcnt ot 
~rc ... . ' lG ~on.t .. d 1:.. l.t::i.G i'l~. will p.r.J-lt butor ooord1not1co 
o r COY.._rr..l..nt :.et1rlt.l ... s r .. bU..;~; l.O ":Vit:.tlo.D o D4 to o01111crco g¢oerelly,-­
Wit.b~t lD c..:21 W4 l..U:;...:llr.g tb. ... s.a...-.u.•.s eont:rl'outloa to Oi1"1culture . 

tkl)C.!"tn_ =>'- e.1' L.bc:r: ':"!l.. Pl:.n tn..nsf...rt \ o tbol s..cr .J:t.C.r'Y ot 
Lebar u •• t\1..:1: \lo:::E C.: t !:. . ~e:-'::...-,· c..l t he 7'r<i1Cau"7 c..a~ tb., &.;cr.;;'tUJ 
or u ' lttt ..rto:- r..l::.u : ... u. :.1... --=-!'c.:-e~.nt or tbo~ a1.Dia-z .aso proTi­
s t c c.l tn cOI:I.\1""- Ct.a ~a- 7...4....r..l cc:;.J'l:!"ll.C'tlor;. 1'b.o s..or .. tary of Laboi' 
U r s;»cmttl .. b7 L-• t cr tb.- d..t - :ai.:Ettcc or ,.,.,_ pr-..Y'C.illD& 'ftiili' reus 
t :.clu4 d. t~ CoT~ e.;._~ o.:::d ahCul.d prop.rl:r bo'N eocpt.t.o 
r~tJ!C:.H bl U ty f c_r ~~ r .._:.:t'a:'C~. 

tkl\t..d. ~t__s .u:-td.:h. Cooc:'nlsaic:c: 1 ;a"Opo8" to trcnsrcr t:o 
tt. .. t.'n.lt-.4 s:.t , ..,.a ..;c;rt t..l.;:;... Ca:n~.ss:lac tb.. t\lnet.tcu ct ttu. S...cl'\.lt.4fT 
or t lh. N&YJ ~bt.t~ t o ~'- ~c. ~ c.31ntc:Ll aobool•· tbeac 
c.choo.la e.h. d•Tot.""O: t o t".rt.!~ ~ a....n tor JwUar otrtcor posU1011S 
t o t b. o..u"'C~t. ~lc .. ,,. ~ ~..1 r .. apcuutblllt"J tor 4e.,.lop1.arg 
t nclll\twa ~'r t ho. uclL.i..t.& ot o....rcbcnt onrtn• PfriS041l01 h • •tted in 
t bv LtnrhL"l\1 CcadNian. 1'!J;.. propcs~ tf"UU.af \IJ' wt U \bua ;Nl"'llit close r 
coord.1ac.tion or t ll .. Q:)t,~tl~ aot.ool.a vtth t-!kr trtlln.I.Q6 wort ot the 

M6rlt~ CcaniaGiOD· 

Pot4\.j_ ral. &ceurU• g....ncy; T~ y.._(lo.ra.l $\!Curl ty J.soncy b£.1 a s 
it t micr pu:rpo,..a t b.J ~to:: or aocl-1 c.D4 woooOIIic aocurU:r, 
cduca UoDkl 0ppcrtw:11~ . :..:Jd tb b .. l~:th c:r t bu cit tzona. l'bo tu.octlona 
or $:)tDt WubOtha Soe.,t.t..o.l .• ll"t-~·· Boclpltal. uc.m trnharstt:r, 
ADd Colu;:t:da JAn.ltm.lCl tc:r \b.: n.:c.t ;W.l.1n11 ooa• equar~l7 within tboao 
purpoe<ia. eoc...q,u.....ctl7. I ['ld u. c...ooet::UCZ'7 o..Dd 4u1roblt in _pursua.nce 
or t bo ob j\tctt• .. • o:! otbe McrFJZ~.rl.c:a ~t. \.0 tr"CA.~ftr t o tbo lederel 
SoeuUJ ~ t.ta.... r~tl.lld~ cf' t.bc 14tutor !»pG.rtll:leDt r.U.ad.q 
to Us.. ... tU"tl tut1CID3· y~ -=t cr s:d:::at ntz4botb.l Hoapl t al am 
~·· ~iul s.s ::::acll !lCI:"\. cHn to tbo. actlrttt ta or t lM PbhUc 
Hochh s...nt.oc t:::a u,.. 7""-4--o.l. S;:cait7 ~ tAU t o t.boe• ot Ul.7 othu 
f.&..ro.l ••\.c.t.l-1~· ..2t.D1.l;.rlJ', ~ o:u••ralt7 e.Dd COlWibla tASt.lto­
U ca tcr , ., d..r;.t o::: 4e..-1T. DC:nJ bi:.:IJit .trco aa100laUoo wU.b. \be 
orttc. or asur- ttca lc t.be ~ ~arity ~7 t.boJI wltb any ot bir 

J ... 4crul ors:a.Ab:J;ttc:c. 
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I tlutber pro.;>o•s to ao-ra \o t:bo Yedenol. Seo=it,-
4'0DCY tho Food o.D4 llru;; ~on wt.:b t:bo 6%COptl.aD ot 
two aoth i t ioa 1Dtil:1~oly rdat..s to the ..,Til: or tbo Do~ 
of Avioulturo. ?he = :-t ot t!:6 Food o.D4 Dnl& ~ti<m 
ia WU'Ol&tod to tho ~ie ~ or t:bo Do~t or .lvi­
culturu. Thore .. _.,. ~. DO other ~CDCJ' to which t.beao 
tuDCtiona 1110ro appropriatcly l:el~ w:tU tbo Fodenol. Soourit)' 
Ag<>my wae created last y<>&r. I _,. bellomo U>at the opportu:lit)' 
for tho Food and Drur; A4Dil1i.otratioD to c!eftlop alo~ 1Dcrou1Dr;ly 
con.ctnootho linea liea il: t:b1s """' J.&eD<>:r• !'here 11 al.ao n­
for coor dination or cort..in o t ita flmctiOIO& wtth theao ot the 
Public Hea lth s~rrlce. Yo ae~l.iiA thole obj t>atioroa, tM Plan 
ootablilhoa the ~= a.s a aoparato ...Ut within t he 
Fador al Secur ity ~· 

Eoo:IOMu • Flz:>etio::s -Y be tnnatorrod or c CE&Oli­
dat<.d UDdor ".;l,"~ Raor t;a::-1zat'l0!1 J.ct, but t.be abolition or 
f'U:>otiono is prohibita<!. ~· alo:>e ca:> curtLU or aboliah 
t'Unctlon3 now proYided by l.a:%. ~ -=a-t cc.e troll • dw1n1s­

trati'fo expcnaea which cco:;>rise o:>1y a ....U traotio:s o t Federal 
~xpondituroa . Thl.s p-ec:l uo!es the na.ldn& ot larp redl>ct iona in 
cxpcndituro throuiJl r cor-.,a::UatioD pla:a . !be -.1or aohiOY­
in roor(;&1li ... t1o,. UDder -:JUs ~~ JOl.at il>erltably bo roi:Jld 
in lZlprovad mna:;:fJQlt::t ~ ::ore el'tectiYe a orrl.ce . ~~cJwsTer, 
sono u'·iDe.a 1n e.di:W>.ist=tiv e oxp=.aoa "ill bo> pouibl o under 
thia Plc>.n. I oat1Dcte ~ i=noc!!a"" o.z:nll&l aa~ at &Pl'"'xi­
ae.toly taoo,ooo. 

FUtu ro roor~ z:eoo!a a the reorp.cj.%at 1on pl..,. 
tb1.1.s ra.r au&IL!tt.Jd do no1: ~ the traDa:te:n,. cO!lSO~ticms ,. 
aDd o.bolitiona tbt ""• be n_-e==ry <.nd c!cairable. - ch&nf;c.s 
that """ o.ppc:>r to iu:.Y.> ~t rCr..!r.> rw-to..r ="CUC!7. I t 11 tho 
r oapcnaibility or the Fr.>ddc;:;i: r..s ChirJ t:x..evtiTO to a oc; tl!&t 
N>cdod o.djuatDJ:rt= ~ ~~ in ~tioro o..,..,Uation 
o.ro mdo. ll\lt: thi= h.. c==ot ~~oly &eeozpllah ritboot fTOpor 
statutory authority. Lha pru=t 3ccr?"'l:ation .lot ont:irely 
oxa=pta :bm 21 vt=dn1 s-t:rt..-;:'~-.e C.( C:.:1-;!S ~ cccsl4era--t:i.m:t. 
?urtho....,ro thi= Act ex-,.ir~ oo h::2Ui.r7 ZO, lW • 

I rtronr;ly roc~ t!ul r-- ot ·the lleorr;antu~ 
tion Act, without cxe:>pticms. :he atn>Cturo 2.DII -_...t ot 
our Oovorn:.ent. l i.lut dl.e ate".iri.ties e tc! aerrice• i t rerrora. . 
M18h tJo0 )rl\~ •ht~t oL .I!'OO.ti.~l .,d OOIOD=n1C ~· 

.f!U l10 U J). li0(£1N!:Lf 

til!! lll!n! IIOOS'S 

April 11, 1~. 
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. -The I'Unc~l.a!a or ~ 
otc~esatc 

1:l a.c:-or~a::co nth ~e prorisiom of ec:.ctio:l 1 ot tho Fode.N.l. 
Alcohol J.d:=,!:liatratio:~ ~a are tranaf'errod t o tho Secr etarJ or 
'the Treaaur-:·. ~o bo exercised !Jy ~ or UDder b.1a c! t.rc.:cti on &Dd 
s upc,..._.ion cy ~uc'h o!'ficer in U:.o D3put::.:nt of tr.e T:-e;.s~J 
u he •h-.1.1 designate: ?rovidod, t ht.t o.xclua1•• jurbdictiGD 
t.o cc:aproniae ca.sc:.s arisln& Widor t.."-o Yodcr&l Alcohol ,ldai.,i.s­
t-ntion Aot 111b1et aro pcmcU.n.;; befor e t.he court• or wAJ.ch h.l.a 
'b«)n or ca.y hore..rtcr be r of'orrc.d. to 1:ho !)opart:c.ont or JUnico 
!or &otion ahall bo y,:o;&t.x:. 1D tho A.ttonu.)' GQ\oral , u.d r::ay be 
aen:i:od by b.m or by o.:1y -orricor in the Dot»rtoo.J!t. or Jurtic a 
dc>a1pted by hiz. 

Sec . :1. !)Ubo-"""$~ !'\met1oaa or Cllited St&US ~.­
All t--..actio~ :-ela.~lii~ ~ aiSSUiic.oz. b)' ddud !'t&tea aa..;:;:bilS 
...,l.eh _..Jld ot:.er:ri.Oe 0.:.:<=> tm;.cti.,.,. or .._.,. Tr....,.,..., ae;>orl:::oe=t 
ou Jt.tl:" 1, 1940, by Yi.rt".lO ot tho ;:-rovl.ll o:)S or S:ucutin ~ 
lio. 61E.f; or J'.m.c 10, 1933, '-S ~do! , &re tran.~terred to u:d 
.... . ted in tbo Depertoen:t o r .,Ju.it .leo ~ 'be e,:aroiaec! ~ Unlu:d 
Stat.ea au•~• tr'ld.cr t!\e superrl.ai?n or the Attorney Ga:te:!"'U 
1.D acc ord.lt.nc e rith ui-~~ r...atute• port• 1Dill; to such f'U:Dctiotst 

That tho Attorney Go:wr-.1 ah&ll J'\xn>Uh tho Seor• tL"Y 
o 'llbcD re~ueat.ed by hie, suoh 1ntorcatio:1 a.s the 
trouury Do~t rJ#..Y r oq•.d.ro wi~h r c1poot to tho a:;ow:t.a of 
oonoy reo ttl Yt..d a.nd d..i.S'b'.u-sod by carabal• am\ the proc~uro 
t ollowod in c.o:ncc tion thcr«itha Pro•'1d.ed tw-thor, That upon 
t.ho r t;qvo•t or tha !';ecreury' or the trouu.ry, · ud •ith ~ 
app:-o-...1 o r tM Atton><Y ~. the taoUitica or the De~ 
o£ Jo~atico .-y be vtUUcdi 1J1 the Uabur•~~. or &li!in& in the 
d.1a'bllr11~t. of p:.bllc. OQllC1S o~ tho th:Lit.-4 S~Utea an.Uable 
tor ca;:pcDUtu.ro by &It$ &o""''JX."' of tb.e GcTen:z::x.n~. 

Stc• 4. F\;r.ctiO-sl of portal 41,tburceDenU •-.Ill f\::E.-t1<CS 
r el&t.i.D( w the dis'S:rs~ .. o! <;c.• po~U:· re•.wes a:d &.11 o-~ 
~ \CX!er d ;e jurlsdic>;ion or t he ..... Ofl'ico Dopart:5!!t Ulol! 
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( 
':M I'D~...-~ m4 t1:a b.-4 or ~ or .u :w--.a1 3 Of' 
SaTiJic;a ~ 1ll!:i.;h ......U ~ -- r-~tcs o! -
r ...... , ·~ - <h1;r 1, lMO, liT ..u... o! ~-
~ t.o. Cl.6C ~ ""=-_ 10. Less. ~ • · t • ..,.. t:::I"S:;a:tt:"1'WW. to 
- .. - b (a) a.~ or- or ..... ~~ 
~ .. to -.1 nrtop aulwu -:o • ...s (b)- n.n 
CIN'1oe ~ u "" 211 - 41ako .. i:m>l,..,., -
~ l'lmr:1:::1 ..... .-.u l>e cn=ued liT --..-. aBO! .--~oar 
~ ~ apo::U or- li'Mt Cll!'1ce lloo~ -
or u. I'Dnal s.rt:p ~ b _.....,..whit ~ .-..... 
~ to ~ r=otJ.coo, ?tvrl4.4, nat t.!>e ~ 
-..1 &all fl::r-Jsh to U. s.o.--...,. ot....., ~ • ..:1oc. 
._..- 1:7 ~ nc!o ~~on u tl>o tr<.am::ry !l!lr.r.,..,..,..,..,,. 
a.7 reqwire W"itl2 ~ '!;c) tbe ~ Of D:llllll7 rocot-TeQ &:J6 
411lm'se<l bJ tl>e l'brt l?t'ico ~. tte ~ ~ . 
otbar rtacal o!'f"->en , &:>! t1:a P"'Ced=- roll- b ~ 
th•reor1Uu ~ 1\:r".J:tor, lhat "PPJ' rcqxn o! m. ~...ury 
of t he !'ro&T".zy. a .... -c tb6 o.prroora1 of- iba......tcr Gc:oor--1, 
~• rocWth a of' t1:a f-ort IXficc ~ -r 1>e ~ t:o 
the cU.a~. u ~ iD Uae t.i.lbca cnc=t. ot p::.blic ~ 
or u, l!aiu.l ,_ ~- for u:po:>U.,.... ~ c::T a..-.:u:y or 
~Cern-~-

s.e. S. ~er of' U:Urbo.l,l~.ln& .,.........,.. t>zct!=s. ­
(a ) b:4F u i* ,'Thi~ bi •-d.=1iifor & &r,r•··i!' ... 
.tort or ~. t::.e !'=~ o! r ":;ohr t:terlto-1di:.; aesacp:­
M:"Tice (1DcJ:>Mq ~ ~ti= or ..u) -=4 c. ~ 
or ~rtai:icc d -u ~ ~..n::oc:t -ta ...,; -ct., ;>on orne.. - =toed 1.11. u.. DS.rtrtrt or eo~ ~ 
a.p:3C1U ot dae Uotu =-::;:n;:. are t-ra::.at'czred t"rat .ue.!:. •z i•• 
t.o c.:cd ccrsol i+yerl ~ dJo l-Ost QN'ic:o DlpL""t::Dft;t: ..-:S • ::::.U :,e 
• ...,• n1ctere4 b;r 't."le ~ G.Aczal ~rna:~ ~oa ~ 
re~tioca u t!oe PresU...t C...U _.,rtbet ~. t::od 
t.ll.o oecti= c.J.J r;<r< ~>FillY to tho tr-po~~ o:o6 
ac.cur1tl.la 't.7 ~ t~ or 't7 other cpc.c1.a.l .~ ... ~ -to 
m••~r ae1"'ri.ea ~ ca::.t1~ W;lldtnp . 

(b) n:. ~or t!le e:..r-u or ...... Bat!~~ -...1.,.., 
the "Cl'C:.Sfu· o! &::;! ...tor ~le -... wtt!W: u. purl- or 
-~ 14 or th1.s Fla= ..o..r< l>o tic:ia U..t t.b.. ra.c=i= or 
ncb Toldel.e 1a &«scrti•, to U. pc;rforaDC-O of f'lzc::!c::JS ¢bcr 

~ - =-=sf~ ~ t!d.l .... uo:. 
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;..~-» fer \.he 1 =1"S •nt ~U,pU.~a • -! &1..re.nt't aoeillat 
ll!.o an- o! tM ~ of tba .U.. :iele't7 !lou\\ an aboU~ 

(e) !» &d s h,t d .rato-r fd Ct...U .knm~~DUea, vt..o1e 

ll!llall be adailnota~ ...s.tt U. ~loa &Z14 -1"-
rl.d:a <1! U. $Oc:Nta%7 of c -. col ;be Ch'U .&oo ,...,.,., leo 

:!icC'!.. vlld> .!all report to c--· - tba Prea14aot 'hni»P 
>!a ~ of eo-rce, o!lall -tlhU U. Ch11 .t.orouutlco 

ttt=n1't7' wtthl.a tba Dopart-=t of -=-= :!"n>TioiM, !'bat the 
~Tll ~1« 1oeri. U.U uarc·tu h a t=ttiou of rUe­
~ ('-nc'wd'nc 'lbe pl'QC'riptloa of r"lllea. "'l"lat1ooo, OD4 
~) . a4Jg41catlcm, u4 ilmlatlpU= ~tl7 of 
<be Sowwt&J:7 of eo-rea: ProYUa4 fo.nbar . ll'llat tho bud.cotlllf;, 

~inc. _..,u, proc<l...-at • ..,. ~- ""'u"' -·­
...._ ~S.O.:. of tbe C1riJ. AI...,_Uco - ei:all bo porfo.--cl 
._. t2 U."'WC'll.ca - ~toe of Uoc S!lcr.lt&I'J of Cocaorco 
~- t.c:lUUu aa l>o .!all U.Jc;a1~ or e otal>Uol>. 

S.C.. B.. Y'ra::ader o! ..._,.Mr ~--!'h8 YMtber BureeD. 

1:a ~'-:JEpuLteDt o? ~Ctilaan a:::I ita ~-t!or:e are traufernd. 
""' <=e ::Joo;>an-t of eo-e.,.. a..s oi'&U to. -.niotou4 andor tba 
~ aD! ._,.,nalo., of tl» S.Ceo<az:7 of eoc-reo: Prorided. 

!1!:c tbe ~t of ~- - oo:oti.:oDe to llllko cow 
...__ ~ "<> .....m.,t ..,.-.rch -~ htl Nl.atlonohtpo 

'• w .....U.U Nll1 cropo. (b) tAqo-- __. !or x.,.Uag, 
..,. ( e) :'01A1o:abipo '!>iot'fH:1 ..U.U ..:>! .. u on>olon. 

S.C .• '· !n.na:ter or c.rta.l:l f't:::Jc:-t.1cnl I"CClaU to 
~-cemc-t. of wap: ~ 
~ 1. ret.az7 o..& ~ Clo secret-U7 of t be 
~~ ~l" e.ec:t1o.n 2 or Uu ~ of ~ 13. 1.934. e::~titled. •• 
.k:: ~ ~eet.Ga\..a the p;upd .. Of oe~ .t;a·U.U. ODCOU'ftJ..nc ralea 
~ ~ ~~ labor, 'b7 ~ u ~ t.o ~t &ft1'0U froa 
~ t..ba C'* ¢1 ::lNtlo::>. CO:li"'!!ICt.e4 ror t.~• Nld for 
~~ .,.,.._. (48 StAt. 9411) , ""' t...:derrod to t'bo SecNt....,. 

~ ~r IC4 at.U 'be ~•lu.cl 't;T a:d.:D or "12::1d.tr h11 41rectton 

~ ...,....Uioc """ onch ~..q lJ: tl:oo ~· or t.bor ... tba 

See-~ oball 4-Joi;;D&te. 
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t.M Focl..-&1 Seeurity ~tor. llw NIIN&J. report 
r.qu1.ro4 to be flmuabo4 to tho Soorot...,. ot tllo IDterior 'bJ 
tho a.rd or Vhiton al:all bo fluubhecl to t.M Focl•&l 
Scou.ricy .lodaiJ>iot,...tor. 

(b) FroodloaD'a Hcapito.l . - - Fro.-•a llolpit&l in tllo 
Department ot tfto 1iiterlor and lt:l t'\moti0111 a.ro trwterrect 
to tllo Poclorol Socurl.ty Aganoy and 11\o.ll bo Q<lainiotore<l ~r 
tho dirootion ond auporrieion of tl\o 11'o4oro.l loourity Mal.nio­
tr~tor. 

(o) ~rd llnivor:itr·--Tho t'uDctioJl8 or tllo Dopart­
:aont or the IntorTor rul&t & o tho o.d.m.in.11tr6t1on or Hqnrd 
UDivoraity aro trADatorred to tho Fodoral 8oour1ty A~noy &Dd 
ahall bo oda1nl•to.ro ci uDder the dir<10t lo:D and 8\ll>t'rriaion ot 
tho Fo4oral S• ourity ~tor. Tho &niU&1 ropart roquiro4 
to bo !Uruitho<l to tho scoroto.ry or tho Izrt.orlor by tho 
protidont OJ>d di,.,ctorl ot tho 11D.i'O'O"ity al:all bo tllrnithod to 
tho FocSon.l. Soourity Ad:c..in1atrator. ft• ottico ot Jcbact.tiOD 
al:all oootinuo to co.ke it. inapoctlom or ODd roporta oa t.M 
..rt&1.re: ot Board Univoraity 1n accor-4Moo with the pl"'"Yiaiou 
or oldat~ lP. 

(d) Col"-"11>1.& Institution ror t.bo Ooa1'.--Tho l'lmotioDa 
or tho Oopo.rtac.nE or tho 1Dtor1or roiotinl to tho ..ain1a-t1on 
or tbo ColUIIIbio. Il1at1tution for tho llooJ' aJ'O tr-torro<l to tho 
Podorol SooUrity Atcney end sh&11 bo ada1D1atoro<l uodor tho 
41root1on o.nd aupcrvbion of tho Fodor3.1 kourity A.diii1Diatrator. 
Tho o.nuua l re.port r oquirOO to bo t'urniehod t .o tho Soorotuy ot 
tho lntor1or by tho pro~idont and di.rootore ot tho IDet1tut1on 
I hall bo turn is hod to tht. Fodoral Soow-1ty A&n1o1atrat.or , e.ud 
tho o.JmU.O.l TOport Of th'-1 SUpJ:r intoDdCDt 0£ thO lD1t1tutlon to 
tho Consroae ahall bo submitted thro~'Ab the Podora l Soour1 ty 
A4ainietrator . 

(o) Foclort.l S<curi~ l.dminiatrator.-'fhe 1\motlo.,. 
tn.n~torred byt .. Kii" i:e'C~folt&halriO a&Lilitored acler the 
d.1root1on a..nd auperv1.tion of tto i'cdoral aoourity J.ctai.n,11trator 
throuch auoh ortioora or subdiTia:!ona ot the Federal Soourity 
~y u tllo l.di:Unirtrator 1~.&11 cl.:ai~Mto• 

8o>C· 12. rranofer or rood and ~--tlon.-
7bo Foo4 aDd Dru& c.thiinl~atlon IIi Ui..-~ of lUiCultuA' 
and 1ta f'\.m0t1o.nl, oxccpt thoso i\:DOt10ill r olatiJl& to the a4sln-
1atration ot tho Il1aootlcido Act or 1910 ODd tllo J &ftl Storot 
Aot, aro tru.atorrod to tho Fodoral SaoW'ity J.cc:DOY and •tall 
bo ad:rUni..lterod undor tho direotioa aud auperYtdcm of tho 
Podoral Soourity /.dolin1atrotor. lho Chior of tho Food and Drut; 
....d•tnb:ilrA.t.l-on shall hC'ITOLft.er 'ho lci).OIWD •• tho Co..Uii_.r ot 
Foo<l and DrU~ · 

OEt!Bili.L HI OY IS I OilS 

Sooo 13. Trcn.sfor ot l'Uz>otiono ot hot.da of do~.­
lxoopt u othorwtso prorldod iii Ehla Pit.D, tho NiOtloa.e Ot 
ho&d or t.rJif dope.rt="' rolatill& to tlu> OA!>:W>bb'ation or 011¥ 
ecuoor or tuDotion t.rant:tl.rrcd t~ hie d4part:amt 'by t hi.l Plan, 
&1"0 trcD.~torrocl w, c.nd •ball be ~ro1.tod 'by, the hoad ot the 
dopo.rtllont or at;OilCJ' to IIIW:b such troDSf•rrod &IC"Y or t'lmation 
1o tr&natOO'~ bY chis 1'1&:1· 

Soo. 14. Trar..sfor ot ;roeorde, erogl"tr, u.d. -poracmDol . ­
£xcopt u othc rwieo ~idCd Iii tht. Pla&. i rooorL Uid 
property (inoluding otrice oqlllp:o.J>t) o r tlw •• ,..rol agonoi••· 
c.ad all rooorda o.:od property uacd. F!JMorlly 1D the adlllnt.atn.tio.D Regraded Uclassified
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of o.ny fUDctiono , t r ans f o1·r od l>'J this Pl..n, o.nd 1>11 p~rsonnol 
uoed in tho ndm!nistrntion ot such a;;~coico C.."ld tunctiono 
(inc l udint officer s whoSJ chief duties robtc to S\loh lldci:lis­
tr~tion o.nd who~o offices a r u not nboliahud) ru-e tra.n:;fc:--rcd 
to tho r oupuctivo usoncios coneornod, tor uoo in the cod:lini.s­
tr{ltion o1' the at;oncios tuld !'unctiona trlol.llefor rcd bj• this ?lc.na 
!!:.oy_!d.o!, Tlw.t tu~Y r-<>r "onncl tr:..."lsforl od to ~· C.l)O!le)' b)' this 
e ... ction i'ound bj• t ho hoo.d or such t~.t;o~y to be i:J. cxec~s of the 
t'C.r:oMol nocos=:o.r:,· tor the ncb:dn1.a: t ret1or. of th' f'unctio~ 
t rMaf'ctT• .. d t.o h is n&t..«c:· shAll to rotr..nsforrc.~ un:!or existing 
la\<' to otl.er positions in tite tloven:=on~ t onice, or .se?SZ"'!lUf! 
fro:o the service subject to t~~ PTovisiars of soct1o:> l O(a ) of 
th~ Rcorgan1tat1o~ not of 1959. 

Sec . 1£. 'r~S~f:Jr of' 1\J.:ld:: . --So ::uc:b o!' t.he ~<-!lded 
b:t.la.noo:s or o.pyroprTati~~oCatTona, o:- cr:hor runes 6.Ttil­
CLbl o for tho use or any a t;cncy in tho cure lao of Bl'! .. ,y !"~!.io:l 
t r iUla f ori·od by thia ?ltl.!l .. or for the uso o!' th.: r. ... o.c! of c:r.; 
o.goncy 1u tho oxorcisc of any !"unction so ' .. nl.:l.lf.Jrr c-d, a.s ~e 
Dil·cotor of tho Bureau o!' the ~d&vt 1rith tn"' nppro·tttl o!" tt:e 
Pr~cident thnll dctorminv, sho.ll bo ~ ro..""'ofiJrred to tho a.sc:ney 
conoornod for use in connec.tion •:it h t h oJ oxr.lroiao ot the 
fW1ct1on GO tra.."tsfc. r r cd . In dut o:ninin,; the nr.ount to be 
tranuforrt d t.h ., Diroetor of the 3uroau o~ ti\o 1:ud;ct may 
inc lu~o on ~ount to nrovidc for t ho liquidAtio~ of o~li;.~ions 
incurred agninat such. appropriatio~a , allooatlor~ .. or o~.a~ 
fund• prior to the tr<.nsfor: ~~· !1\o.t t"' "" of tho 
U.."loxpcndod bc.llUlccs of appropriati ons , ~lloco'!!.o:;a , o:- c tl:.tr 
1\anda trans!"orrod l..y this s cctton shall to &u:jcct to t?:e 
prCTi io iona of •cctio:> 4(c!)(S) OJld aoction 9 o1' tbu !tcor ,;:t:li.u­
tion .\ct of 1939. 

----------

" 11 -> -
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"'. •. , .Jr : 

~a.rr~ 
Collins: 

~.v. Jr: 

: . '!.Jr: 

C: 

F.. v • .Jr: 

C: 

~ . v . Jr : 

,.. .. 

C: 

C: 

C: 

_ _ _ _ ___£t 

4=11 11, 191fo 
8:57 . . .. . 

Take a look at the Yel.l Street Jo··- -1 
aorn~. ~ ·- thle 

Yea, e1r . 

The Yar De~t baa been tel.lt1ng plenty again. 

Oh, ror God' s sake ! 

But there' s nothi..Dg ve can do &bout it. 

Ye ah. 

You kDov they asked - he aaked 1:1e po i nt blank 
What - hov aneh eacll o~r vaa. I co!ll dn' t -­
I bed t o t e ll his. 

Yea, a1r. 

But I'..-e t ried to kill a pr-eee conrer ence he vae 
goi ng to hll..-e ttla ~~"'>1ng. 

Yea, a1r • 

lfov , vbat ! want to tnov 18 vbat &re t h ey going to 
do t h1a :::~ornlng. 

3! 2 

Yell, nov Bell 111 going t o be down this :!Ornlng, 
and I don't ~ v e •re go~ to go so f &r v1th 1t. 

You don ' H 

!fo. !fOV yesterday 70'l were too tired to go 1nt o 
1 t, but on the Vrl~t caae t he deTeloptlent el<piiDee 
t o be aaorU1ed 1n tte 1fr1~t case vas about 739 
t houeand dol1ars. 

Yeah. 

Wel l, they uke4 about that and, 1n ract, that vas 
,Juet about tbe cml.y e:ab Ject diacuuad a t yest erday' • 
.. et1ng. .llld Brett eaid that b e val not at Uberty 
t o tell the~:~ the bee1e en 11b1cb that hlld been ar­
r1Ted at. He told the1l tbe rcraula but he wasn't -­
b e wouldn't g1..-e Utes tbe f igures. Ae a tsatt er or 

rao t he didn' t haft ~·· 
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F. . V..Jr: 

C: 

!! . ~.Jr : 

C: 

R. '!.Jr: 

c: 
!f.~.Jr: 

c: 
l!.'K.Jr : 

C: 

H. '{.Jr: 

c: 
:t . :.t". J r : 

C: 

B. V..Jr: 

C: 

R.l!.Jr : 

C: 

C: 

213 

- 2 -

=.~1~ ~~~1hnng aleo •~net getting nrobebl' 
, ·~• vO eon t o t ell thea. · · 

Well, I •811, What do the Br1t1eh vantt 

Vel1, they reel t hat •e t oo auoh money. 

!low 111tn. 

Yeah. 

!'b.ey • ••• • • 

Let - te11 you IOl!le tbing. !low, eenn hundred and 
bow .ac!lt 

!h1rt7-ll11le t houeand. 

OYer - for 1tbat oo•pen)'t 

lb-1gbt, Yr1gbt. 

For WbJ.ab planeat 

!be Cttrtle -- ror the P-39-

The"~J9t llhloh 1• t hatt 

• 

Jlo, 110, I •811 t he P- 4<> and the P-~. 

Por the t.:l togetbert 

'fllat'• 1'1.gbt. 

!bat'• al.1 they wutf 

!bat•• rigbt. Watt a atnute, that -- this 1e 
cJeq~t expenee only t o be a.orthed oYer t he 
ooatr.ote, you eee. 

A1l rtgbt. Wow 11eten, don 't tell thea t o coee 
IID4 -..p on a y ehoulder on that. !bat• • the 
o~et 80DIJ' they eTer l ayed out. I don't want 
tt.. ~ &l"'Und weep ing here. !low, 1f -- now, 
watt a 111Jmte. Get thU thing etralgbt , Harry. 
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I!. I! • .Jr : 

c: 

c= 

C: 

C: 

C: 

C: 

• 

314 

- '-
Aa4 ~ they 4on•t want 1t I'll tell 1t to th .. 
rigbt between the eye e. It that• e all that the 
Yar DeJ»rt.ent vante to oharse up the .Ullee al"tt 
Oo4 cta.n luolr:y 1 

~t' • tor one contract. 

Well that• e cheap. 

Yea, I th1nk eo syae lt. I go W1 th JOU on that. 

Yell cSon•t let the11 oo• oTer here at three o'olock 
ad 4o a lot ot weep1ng on IIY ehouldere beoauM 
I ' ll Bet rough. .lnd 1t that• a all that they haft 
to 1»7 to get a releaee on t heee two planee, they 
ought to get down on tbe1r kneee and thanlt thell" 
l uok7 a tara. 

Yell, I -- I qu1 te agree w1 th you and I t1l1nlt that 
I th1.n!t that• • one ot the thlnge that !ll"ett teele 
too. Wow, 1t -- I don't know, I haTen•t been able 
to get to hlm yet thle 110rn1ng. I don't thlnk 
that they're go1ng to baok up one toot, the Var 
Depal"tBent, on that. 

Yell, they shouldn't. I mean, I don't know 1t 1e, 
but 1t the Var DePIIrtment eaye 1 t coste 739 thou­
II&Dd dollar• to deTelop thne two modele and they 
want th.e All1ee to ueu.. that, the .Ullee are 
gett1ng ot't Yery reasonable and they ehould qul t 
1:I"'I41Dg and do bu e1ne ... 

Yell, ot couree that 1• only: the1r &bare ot lt. 
It coete well oTer a a1111on, ~u know, on \bose 
Wo IIOdele. 

Yell, I et1ll -- well then 1t'• all the more reeeon 
the,. ••••.• 

It oertalnly 1e troa that polnt ot new, yee, Ur. 

•- Wlbat I vut the .Ulh• to do, beoauee I want 
to laloW Wbether they're etalllng. And thU u •• 
soo4 a th1ng ae any beoauee tbeee two planee take 
t:bat eng1De with the ~r-oharger, eeet 

l!lat •• l"lgbt. 811'. 
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I'd l ike the• to ooDOentrete on thle one order 
With thie •~r engine n4 get ODD ooo­
t:ract e1pe4 aDd get the tonsul& tlxed. Sed 

Yea, el:r . Yea, elr. 

And Ulle v111 be ee good ae ao:r, the oontract 
W1 t h the Curtle. 

Well, I .... . . 

Wo, the:r went baclt :reeterda:r arterDOon. !hey had 
to. 

Yell • • •• •• 

But the:r baYe gooe ae tar ae they could go beoauee 
1t'• juet DOV a caee ot prloe. It wae rather 
1ntereeU.og - Vrlgbt had a '1'8r:r good -- .... r:r good 
etor:r to tell thezo, aod ot oouree enotber polot 
Wb:r h e uked -- be• e aeltlng tor eoae 211<> thotteaDd 
dollar- Wblch 1e repreeentat1'1'8 ot eo.rap Yaluee 
tbat Will accrue by rtrtue ot tbe Br1t11b tak1ng 
t hle plane oYer 1netea4 ot go1.ng through W1 tb the 
Arll:r oontract. 

Ob. 

And U!e:r vere equawtd.ng about that, bat~::;: 
that'• Without tha Arwly. !'bat'e not a t 
deal. ~t•a a deal t or tbea to tr84e Vltb 
Yrtgbt on. 

Well, who are the Allie• going t o eee 1ble -o1'!11"8' 

Yell, · ve•re go1.Dg t o He the Bell alrOreft t ble 
aomlng. 

Yell, ~ you ~ bov IIUOb there 1e therd 

-35 thouaud, - JJ5 tboueao4. 

h'1'8lo.-at ooet. 

'fba t•. l'llltt· 
Yea. 

J! c; 
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OD a P-39, t h e fastest plane in t he alr. 

!bat• • the Bell. 

'!'bat 1 e right. 

Yell, what I ' m lttll suggesting i e that t hey take 
one. I don't oare Wbioh 1t ie, whether it• e Bell 
or Curtie , but get t hrough with one and get t ble 
t'onml.a establ1ehed. 

I t hink the Bell ie an easier one t o get 1t through 
n th because it•s Just one ab i p concerned there , you 
•e~ 

Yell then concentr ate on Bell and the t'act -- vbat­
eYer the deTelopment coat ot' t he o t her thing 1a, 
bot 1n the Bell it' e 350t 

335 is Wha t I think it's goine t o t'igure. 

Cheap l l'y heavens ! 

Oh, ot oourse it i a. Why t hnt• e only a small share 
ot' what they have put into t hat plane and what Bell 
ball put into it. 

I t hink t h e Army i s Ter y reasonable. 

J1Dii • t you' 

I do . I don ' t -- I really can't eee wby aDJ'bodY 
mou1d etu.ble oTer e 1111llion dollare wben J'OU are 
dlsoueeing goo -- goo ships, you know. And 1t 
Bell -- now they -nt t o go to 300 on Bell and 
~t'll sake this 335, they'll aoortize it eTen 
down turther. 

B- .any -• it yesterday! 

200. 

i t U - - look, thU l8 vhd I want Yell , vbatever 
you to do. 

t 
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.l1l. r1«,bt. JIGir Wll'll - we' ll c onoentrate on Bell 
beea- I 1111.Jik tt• • an ea u e r deal • 

.l1l. ng!Jt. 

.l1l. ~'· 81.1'. 

l'oW • 1ibo' • - are JOU go1Jig t o ha '111 Brett there 
toaay too? 

Good. 

.lbeoltrte l,y. 

When do ,_ :meet Y1th the~ 

What 

Yea. 

!h1e SJJ"'l11lg ten o ' clock. 

R.l~t. .&!Ill! l et• • eee U v a can • t get one thing 
Uu:ocCtJ . 

o. '!'. 

!!lee- I a.a tall; nry :rl'eAltlJ' t o hb and tell 
hl•...,. wad tide t hlng rud!ed through. 

Bur• I -••t belleYe t bat tba J.~ la going to 
~ llal.1 -U1 I •• one oontraot elgDed. 

Yaa. at.r. We11. I 'll etlok on top o:r It. 

.l1l. npt. 

Raft JOG got -other - oDd! 

Tea. 
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YeateJ"da7 atternoon I called up Burna, Colonel 
Barna, and I aeked Burne -- I eort or took hie 
breath away -- I a &ked Burna tor one officer - ­
one, I aald, troa the Var Departaent , and he said , 
-well, who baa been vorkln~ vlth yout• And I 
aaid, 1 Brett.• And he Bald, "You phone Brett and 
tell him 1t•a all right, v111 ~out• I said, ' I'll 
be Yery happy to. • · 

Oood. 

So tba t broke up that 11 ttle play. You s ee, John­
eon, atta r I came out· or your orr1ce yesterday, 
he wanted ~ee to deal entirely Vltb Burna; don ' t 
pay 1117 a ttention to t hese other people a t al.l. 
Yell, Burna doesn ' t know what time it 1a as rar 
a a aircrart goes. 

Rt ght. Well • ••.•• 

But we' ll clear through thla channel and get the 
men '* 'hat •ae~~· trip. 

o. lt. 

All right , alr. 

~k you. 

Yell then, v e ha'l'e a etandl.ng date vltb :rou for 
three o • clock, ha'l'e vet 

'hat• a right. 

All right. 

But don't let them co.e oYer and veep on my ahouldere 
on th1• 4e'l'eloJ111ent coat. 

Yell , I ' ll tell t hem t hey had better keep qui et on 
1:bat. 

And they bette!.::r t~t~8=n~!~~Y~~: r.!!
1~:~!~ 

cheap. And I t 4 t he President baa. I ~t 
• . ,...lt 1ne1de ou an trao t !be English. 
to aee t hee elgn a oon • 
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Yes , air. I do too. You know, thle is sort ot 
an about-face because Wrigh t ph d s da one me un y • • • • •• 
Yeah. 

•• •••• and said that-- thnt he had this meeting 
and he eaid in principle Why he thought the British 
bad accept ed this idea ot development cost and 
scrap damage . He said they seemed very pleased 
over the tact t hat we were going to get these 
planes. 

Yeah. 

And now, ot course, they've - - yesterday vas this 
Henry Self Who has -- about-face, and he's gotten 
Plevan all upset over it too. 

What i s the scrap thing1 You mi ght as well explain 
it to me. I don' t understand it. 

Well , in the -- in the switch-over, you see, to 
the French plane, they want cert ain changes and 
things ot that made Which will obsolesce certain 
parts that have already been processed tor the 
Army •4o•s. 

I see. 

Which they are going to releaee to them, 

I eee. 

And the changing around - - the change-over t.ltere 
and the sorao which accrues all rune -- they 
estimate at ihe ooment, around 4oo thousand dollare. 

I 888 Nov l et me ask you this. When they - ­
When t he;. t~ke t he Bell plane do they get the 
eupe~oharger with that? 

Oh, yea. 

'l'hey do? 

'l'hat'a been released. 

'l'bat does. 
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llov tbey -- th.,.,,. reltlued the two 
two epee4 and that' • wbat Bell u•e• 
Re doe an 1 t uae the • '!'be ' 
only uee4 lD that Loohhee4. 

Well, let'• get the Bell oontreot ad let -- you 
tell the AlUee that I want the8 to oonoentrete 
on one, I don't oare Vbloh one 1t 1a, but let 
the• oonoentrete on one order and get that through. 

All right, e1r. I thall. 

do the beby aot 
they• re going And lf they co11e oftr tonight 1111d 

at three o'olock 1t 1 e golng to -­
to get a Yery oool reoeptlon. • 
Yell, I'll tell t he• I don't 1211nlt 1t'• ay uae 
1D vorr)'lng you lD a d1eoue81on of that beoauee 
that' e a natter that vaa one of the pr1nc1plea 
lal'ed down when theae r11leaeee were aade. 

YhJ I vouldn • t abaolutelyl And I repeat I 
t hlnlt the ArmY 1e n ry reeeonable. 

Yuh. 
I wouldn't blaee the Ar'BY U they' d put the e.nUre 
deftlO}lll8nt coat t o Bell on the EngUah. 

!be)' haYeD't done lt. 

Yell, I tblnlt they're ftr)' reeeonabl e . 

Yeah, yeah. 

o. 1( • 

.... t 1 -..ft~ •. ou, e1r. Good csorn1ng. 
Al.l r1.,.. • • r. •n-· .. ·' 
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!!. Y.Jr: 

Operator: 

H. M.Jr : 

At!ol t A. 
Berle: 

!l : 

u . 'f.Jr: 

s: 

!l. l• .Jr: 

B: 

P. . II. Jr: 

s: 

H.1'.Jr: 

B: 

B: 

Hello. 

Mr. Berle . 

Hello. 

APrll ll, 194o 
9:44 a.o . 

Goo<! morning , !~r. Secretar)' . 

How are you? 

First- rate. I hope vou got eome sleep laet night. 

Oh , yea. I s lept well. A good conscience; every­
thing else. 

Vall , I thlnk t he order that you got out shouldn't 
have ~eighed very heavily on your conscience. 

Are t he Norwegi ans ant! Danes please<! at this ent!f 

The Danes are very please<!. I think the Norwegi ans 
l i kewise, although I've -- I ' ll know more about 
their attitude by t he ent! of the morning. The Danes , 
ot course , are very ha~py. 
Well now, at two-thi r t y t he boys are coming to my 
room and tell me the various problema that have 
developed during the day. I t you would care to 
ai t in on i t I would be 6el1grted t o have you. 

Vell , I shall be vPr y gl ad. It'• - - un1eae they'ye 
got aOfte other j ob tor me here I ' d l i ke t o t!o that . 

Vell , -- I mean, they' ll be bringi ng in the things 
t he way you heard them yesterday. See! 

Righ t . 

And the various problema that anybody hse hat! t!ur­
ing the day, they ' re going to bring them ln e.t 
two-thirty, tu~d it you are not otherwise occupied 
I ' d be glad to have you e1t 1n. 

Thank you t-~.r . Secretary. You may not realize i t , 
but you ~d t he Dan1ah V.1nieter ant! t he President 
and I are building a Denoarlc 1n our beat!e tor t he 
time being. 
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11hat 1 e tbaU 

I 88y, you say not realhe it , but about tbree ot 
ue are buU41ng a Denmark in our heade tor the 
UIH being. 

You 111ean -- meaning Vbat' 

Well, obYiouely there ien•t any Danieh goYernment, 
!bere•e a Oe:raan OoYel'IIIHnt there. 

Ob. 

ADd we ' re Juet arranging there•• going to be a 
De..rlt existing ao .. Vbere 1n the upper eth er 
and Juet keep on going until the Germane ge t out 
ot there. 

Well, it they vant to eend an Ambaeeador th1e 
eusmer to Greenland, ple aee ooneider my application. 

I ' ll put your application on tile and consider 
your qua11t1cat1ona. 

All right, I don't ltnow 'Whether I•m qualltied, 
but atter all Ruth Br,an Owen went t here and llked 
it. 

Well, ay grandfather e xplored tha.t country in the 
earlier daye, oroeeing Greenland be was &h1~clted 
on the coast up there and bad a nry good time. 

(Lallgbe) lll right. 

All right . 

Ooodb,.. 
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R.M.Jr: 

Opera torr 

H.M.Jr: 

Su1111er 
Wellee: 

H,M.Jr: 

V: 

H.M.Jr: 

V· 

H.!o!.Jr: 

W: 

H.M.Jr: 

W: 

H,K.Jr: 

V: 

H.M.Jr: 

V: 

R.M.Jr: 

V: 

H.~.Jr : 

W: 

H,M.Jrr 

W: 

Hello, 

Mr. Wellee, 

Hello. 

.lprll 11, 1~ 
11105 a ••• 

Hello, Henry. Good morning. 

Good JDOrning, 

I wanted to let you knov yeeterda7 afternoon that 
I bad epoken to Lord Lothian. 

Yu. 

.lnd he vae eendlng a turther rueh telegram the 
minute he lett ae. .. 
Good. 

.lnd that he'd tr7 and get a repl7 iamed1atel7. 

Good. Suaner •••..• 

You oan intora the Italian bba81ador that on the 
reooanendation ot Baeil Barrie I haYe realtted 
all the tines on thoee tour boate. 

Oh, I'a Ye1'7 auoh grat1t1ed. I think that Ylll 
be Ye1'7 helpful., Benr7. 

~ere vlll be no tinea. 

'1'bank 7011 eo auoh. 

I tb0118ht - - 70U Nld 70u1 d 11ke to let hia Jaaov 
7011ree1t. 

Yee, I'• n1'7 mob obllpd t o )'OU· 

0. K. 

fbaDU. lot. 

CJooc,.. 
CJoo4b,., 
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Operator: 

Molt A. 
llerle : 

O: 

B: 

H.".Jr : 

B: 

H."' .Jr: 

B: 

B: 

!i,I.!,Jr: 

B: 

P.".Jr: 

Go ahead. 

Hello. Hello . 

Just a minute , Mr. Berle . 

Hello. 

Ayru 11, 1 )llo 
1: 00 p . lll. 

Hello , Mr. Secretary. ¥r. Ber lc opeating . 

Yeah. 

The Norwegi an l!1nis t er i s her e and he has Psked 
a coupl e or questions and I ' m pr oposing t o answer 
the~ , believing t~At I etate your vi ew as well a s 
my own. 

Plea se. 

H1e !lrot question 18 whe ther t here was any intent 
to b lock the runde, the gover nment tunds, i n t he 
event t hat - - vell , t o put an~ obet acle in the way 
or t he Norwegian Government rro~ getting its runds 
and I am answering t ha t by sayin~ that there' s not 
the slightest in t ention end t her e will be no dlt­
ficulty, so long, or cour se , a s the Norwegian 
Go vernment rema ins a rree agenoy and i en• t sub­
merged by mi l ita r y government . 

1ha t vould.be my interpre tation. 

Mine t oo . Exactly. The second vas thst so far 
as t he Norwegian business interests and so for th 
having funds here are concerned pr etty much the 
eane rul e would ap~ly. 

I would say so . 

I would say so too. 

But I would tell him this. This woul d keep our 
hands rree, that it 1 s the Treasury-- to work 
rrom day t o dey. We don ' t meke any commi t ments 
be yond one dey. 

-24 
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Yell, I ••e been telling him that we•re eettli ng 
eaah aaee an ita serite, but What be•e getting 
ie the general gui de wire of the prinoiplea 
in•ol•ed, because hie go•ern.ent il now, of 
oouree, I take 1t , operating outa1de the German 
•il1tary line. Maybe there won't be any military 
line if tb1e keepe up but ••••• 

But if you would Just ae aoon eort of aot like a 
windward - eay that th1nge mo•e eo faet • •• 

···· · •• oan•t toreeee. 

• • • •• we oan•t foresee. 

All right. 'fhank you • ery muob. 

Juet giYe me t hat 

All right, I ' ll do that. 

Thank you. 

Thank you. Goodbye. 
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April 11, 19.0. 
4: 53 p.m. 

Hello. 

Mr. Johnson is taking a friend to 
We can locate him a little later. the train. 

Who's 1n his office? 

His secretary is there. 

Let me talk w1 th her. 

Right . 

Hello. 

Yr . Johnson's secretary, Go ahead. 

Hello. 

Yes Mr. lforgenthau. 

Could you get thi s word to Yr . Johnson, please? 

I think eo, eir. 

I 1d very much like i f he could be at my office 
tomorrow morning at nine o'clock. 

I think so, air. 

And bring General Drett with him. 

General Brett. 

And what I' d like to get from them is their 
explanation of this money that they want the 
.lllies to pay to Curtiss, Bell and Lockheed 
for so-called development costs. 

Curt1.ss whom? 

Curtiss, Bell and Lockheed. 

Hubbub. so-called developments. 

Yes, because I'm seeing the Allies at eleven, 
tbe Allied Purchasing IUssion. 

Ruhhuh. 
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And I want to get 1t directly froa llr. Johnson 
and Gener al Brett before I saw -

Before rou see the Allied llission at elenn. 

And 1.f f or any reason llr, Johnson can not make 
1t at nine, if you would let me know at home, 

All right~ 

I t I don ' t bear f rom you I ' ll take it that he 
and General Brett will be here. 

Thank you llr. Secretary, I think I can get him 
probably within forty-five minutes. 

And 1t be wants to bring any other officer with 
h1a of course that•s entirel y up to hie. 

All right sir. 

~t I would appreciate 1t 11' he could bring 
General Brett. 

If you get no word i t means he•s coming. 

All right thank you . 

Thank you. 
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TREASURY DEPARTMENT 

INTER OFl'ICE COMMUNICATION 

DATO April 11 , 1940 
TO Seoreta~nthau 

Mr. Ha~ ' 

Railroad t re1ght movement tor export. 

' RO" 
Subject: 

Export tre1ght reoeipta al ightlz lover 

Receipt& ot export tre1ght at Nev York declined to 
3.979 cera during the veek ended April 6, reaching t he lover 
l1111it of t he narrow r ange within vblch the receipts have 
fluct uated a1nce the tirat ot the year . (See Chart 1 and 
table attache-d ). Receipt a of export trdght at 9 other North 
Atlantic porte last veelt recovered al1ghtly frolll the previous 
week's decline, totalling 1,551 care, 

Actual exports at higher r at e than receipt s 

The volume ' ot freight exported frolll New York last week 
is estilllated at 4,284 cars (aee Chart 2) , which is slight ly 
below the tota l ot t he pr evious week. Sinoe this f igure is 
higher than t he 3,979 oars of export frei ght recei ved during 
the week, the volume of export frei ght in st orage has been 
further reduced. This reduction is r ef lect ed in a further 
decline in lighterage t re1ght 1n storage and on hand for 
unloading 1n New York harbor, shown in Chart }. 

/ 
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RECEIPTS OF FREIGHT AND AT NINE OTHER FOR EXPORT AT NEll YORK NORTH ATLANTIC PORTS 

Week ended Nine other North 

232 

1939-40 New York ¥n Atl&nt1c norte y 
( n c&rlollde) · October 21! 3,707 

November 4 3.~2 November ll 3. 4 lloveaaber 11! 3.~3 November 25 3. 97 

Deceaaber 2 3.435 
Deceaber 9 ~,922 1,~ December 16 
December 23 

,()gl! l , 51! 
4,S41! 

Deoember 30 3 ,1!56 
1,602 
1,1o4 

Janu&ry 6 4,000 1,251 
January 13 4,0~6 1,433 
January 20 4,0 0 1,557 
January 27 4,31!9 1,1!25 

Febru&ry 3 4, 274 1,491! 
February 10 4,614 1,~90 
February 14 ~.97 1, 37 
February 2 .550 1,667 

Maroh 2 tt·577 2,~1! 
March 9 ,059 2, g 
Karch 16 4 ,072 1,1!45 
Karch 23 4,424 2,033 
Maroh )0 4,150 1,492 

Apr11 6 3.979 1,551 

!/ Source: General Managers' Aeeooiation of New York, Daily 
Report of Operating Conditione in New York Harbor . 

Y Souroe: Aeeooiation or Amerioan Railroads, Car Service 
D1v1a1on, Report of Carload Freight tor Export 
and Coaetal Veeee1 Movement. 

/ 
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.m PLAIN 

London 

Secretary of st~tc , 

rrc.shi~ton . 

~19, t.pril n . 
FO:t T.~.\SU:IY l":lOH BUTTERIORTH. 

Dt-.ttd AprU 11, 1940 

Rcc td 12: 48 p .m. 

1 . ThE ::ri tish 'r'rtc.sur:r is or course very p1cc. sEd 

c.bout thE Executive order b1ocl:ins Dcni:;h ::nr.1 :lororcgi::.n 

c.sotto in the United Stc.tes , 

2 , ThE 3rit1o~ security l<IC.l'kcto cloocd firm 1 . .-·1 

c.nt:lcipntior. tl1-.t C!rurchill ' o opEtch I'IOult. contr.in both 

~00"1 fl~ r nEWS ~:lid p!"Clni!JE of d:-~otiC : riti:;h :::.ction • 

..l.i'tc:o c1oc1n:l tr::"-in~ 11htn th: ope: ch h::c'. <>em mc.dc did 

337 

not in{Cioc.tc thr.t the c.nt1cipc.t1o~ h:4 <>een fully rt:~ized , 

the follo~L~3 notice: 

''The &.n!• or En;:;lc.tx: t1ioh to drc.n cttcntiot: to 

1notruot1ons isouc<.i to'.Uy by the ccnt1•::.l Son!: of the 

Ar,3tntinc Republic unc:cr IThicll rcnittcncc~ to thE stcrUna 

oren in l.'toptct of n=cic.l otrvic co which h:.v c prcvioWJl:r 

been c.ffEctcd tbrou~ thE Aracntine off icial cxchnnG£ 

mo.rktt , "~u.:t be m::.<lt thrOUzb c.uthOriztcl ArGcntL~e 

institution~ c.t ::.utborizcd rc.tts of cxc~:c for stcrl1D3 

b:~sed 
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l:l:.srC: on c atcr!1"'G ::--1:1: ~ ~ t£4 3t::tu doll.:....,. ~ 

4 . 02 t;ol.l.::.....,. . ~U::C ~ rr.alda:nta who o:>t:..in !;!,c -
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n:qld:-rd t:o ot:rn- ~ =l.:!:S.TY ;uoa ror ~£ to !:is 

I::I.Jut"J'' • ~~ :!.=: ==at3::>e~: "Cith thl: dEra:.cE ( !"k==rlt) 

n:~tio= . llti.~ -i-if"" xa14mts 103:1 do net t:-:::ns:rt­

;~uos i.::.t:o ~:!.:::: :t:£ "'~ !!l'Ori.l:oc ror by t!:!: 

instru.ctiot:.s or ~ .l...::;t t•=c Ccnt:-..1 3:1::.1< zm..st <>L:n­

tau:u- ,:>t::os rcu- ---c ZiO :::!.s O::jnty• s 'l'r-r~ ~ 

= ::utho:-1.z m d£:=!.= b tb: "J:dtrJ I:.i.n;r'~ k m 

circ~t::ncr:: =3" ~ b "•f'c:o or _;)£80S b£ d'1'~ct~'i ~ 

~ otbtr clt':ttr-rl . -z 

, 
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"{2 o.u;ISH A!il> UO:t\IEG!AN 9AI.Al:CLS 

April 11, 1940 
2 :~0 p . m. F:.-esent: 

.=ell: 

.3oll : 

: oley : 

.3oll: 

lir. Ransom 
Ur . Goldenueiser 
J.!r . Viner 
l!r . Riefl er 
J.!r . Coch ren 
llr . Bell 
Ill- . Foley 

Shall I start? 

Yes . 

~ell , I don ' t know whe~~er rou know What was 
done last night , but the boys sent to the 
Federal Reserve 3anks a telegr""' y;hich r::ore o r 
less sucnarized the provisions of t he ~ecut1ve 
Order and told tho~ t hat the r egulations and 
the fonns, Executive Order, .:ore all bein& sent 
by a lrtnail , most o r which •.ore received certslnly 
this morning. They also s ent instructions to 
the Collector of Customs and wrote a letter to 
the Postmaster Gene rnl , who in t urn will instruct 
all t he Postmastet'S. 

'!'his corning roe went over Form 1, r:hich is an 
application for a license and nith a fen changes , 
approved i t . There is not enough of i\PortL~ce 
in the changes to justify wir1nt them, bu t on 
the reprint ..:e will ha vo the:Jt chanced. 

On the license forn , we also made a few chances , 
'!:lut we are m.rin:; t hose C!ulnf CS to t !le ?ederal 
:tescrve 5anks so they can 1noorporate t hee and 
on the reoo::-t form, which follows t !!e l!eense, 
why, we have approved that . 

on the other two forms , which the;· call 200 and 
300, wh ich i s --

They are the repor ting fonns • 

11 it · we ha ve not had an oppor-
Census , they ~a • t hem Harr y White and Ur • 
tunity of fP g over that this afternoon and 
Ransom are wthorekyi~to~ogsther wo will hnve another 
ae aoon a.s o-
mee t 1ng and go over t hat . 
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n. !L.Jr: 

Bell : 

c 

H. I.I . Jrz 

:lansOlll: 

c 
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Aa to operations, we thought that it would be 
well to have all or this i nformation 00.,., 1n 
the t1rst instance to Kr. Cochran, eitber 1>7 
telephone or even the a ppli ca tions will be 
concentrated in his office. Then for the t ime 
being we have a meeting twice a da 7 of i:zo . Coch­
ran , Berns t ein and Ha rry mute 1n ~ office at 
11:00 and 4 : 00 tor the purpose ot cleaning up 
the l:us1ness or the day and i t the ::.eet1ngs are 
required oftener, we can make arrangteenta to 
do that , but we will try to clean up eve.-,. 
day's bus1nosa 1n that day. 'lb.at eo:zpletea 
about as far a.s we have gone toc1a7• 

Well n ow --

I migllt add before you go on that !lr. Earrison 
did call - Mr. Lanca ster or the National. City 
called the State Department and they 1n turn 
referred him to Harry 11'h1te and he said that 
h e had a number or cases which should go t hrough 
today. Be called Ur. Harrison and he said that 
he didn't understand that, because they had 
furnished the Na t1 onal City with all the 1nfo,_­
t ion they needed. We told h 1m to aga1n contact 
them and i f they had any information or arry 
eases that bad to be hand l ed promptly, th.ey 
could use t.'le forms tho t we had sent the:, Just 
typing them up , and telephone us t~e 1nforeat1on 
and we would try to paaa on them this afternoon. 

Are you people perfectly happy over w!!at hU 
happened so tarT 

The decisi on hasn' t been cade, Kr . Secreta.-,.. 
we think that the l:ltlehanica tor ea.rryins 1 t out 
are just aa good aa can b e done. lie th1nk per­
haps there will have to be aOllle rev1s1on.a such 
as !Ill' . Bell suggested, but the;; do no t se8J:I 
to me to be oater1al. There 1a one detail that 
Kr Harrison mentioned t o lllll on the phone after 
I iert your otr1ce this morning that I wouldhink 

to have 1n mind. He says that b.e t a 
~r':i~~~ expedite the situati on i t the Federal 

.,.. uld grant licensee in so!!le 
Reserve Banks c~ve the thousand dollar Ulllit 
routine case~asat1at1ed that it is • trans­
Where ~rch• has arisen before the 8 th or this 
a ction.,... 

Regraded Uclassified



( 

'5. 1£. Jr: 

Sell: 

3 . lii.Jr: 

Vtnera 

E. !l. Jr: 

c 
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l::! .~ .Jr : 
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...,., t h or 1n the caae t i 
acceptance Where it ' or natanee , of a banker's 
c=ea 1n How t h waa •de so:"tet1:ne ago and 
sort or ;.sea that·~~ ·~: ~ee or four of those 
about and he t hough • rr son could tell "'OU 

a good deal 1 f tbe}haidt wtbould speed up things 
~ a t authorit7. 

Yell, I wouldn ' t g ive it to him. 

You woul.d notT 

.lio . '::'bat 1s j uat the thing he was ar;::uin - about 
yeat·erday. There can 1 t be eo many £et o ~ clean 
the.:: up , those that happened befor:. the 8th. 

You might find out whether there i e a class or 
routine caaea tba t can be oade that way, but 
I woul.d first l et the flow come 1n. 

'i'ha t is the point. Let ' • see what they look 
like and t hen after we see, say this kind of 
thins, yea. 

I just say that I don 't know whether Wr. Harri son 
was suggesting t hat that be dono 1mnediately. He 
thinks t h a t 1n the development of this procedure 
you - y rind i t helpfUl, both for you peopl e and 
for the banks and the euatOt>ers or the banks, if 
they have s = e such authority as that . 

'£be only su;;gestion I have to offer 1s this: I 
would be very glad i r the Federal Reserve !loard 
would lllc:e to have an observer ait at this 11:00 
and 4. : 00 o • clock ..eetlns• I woul.d be very glad 
to haTe an observer there and that will keep JOU 

up to date and lf there 1s &nJthing so1ng on you 
don ' t like , vou will know it the slll:le day , but 
lf you would.l1ko to have an observer t here , we 
will be glad to have him. 

I would like to suggest for the first few days 
that I would like to have Dr. Gol denwe1ser do 
that then as the routine of t he thing develope 
pe~pa b e can designate one of his younger men, 
but for the first r aw days While we are finding 
our bo&rings 1n this situation, I would like to 

haTe h1a. 
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!?oleyz 

Bell : 
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!!ansom z 
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That woul.d be tine. 

I think as we go a.l.cng we m.i gh t t ind eases where 
we can establi sh pr ecedents in which they follow 
t hie 1n all similar cases. 

Af ter you have s een the run of the mine , you can 
say, "11ell, that kind of stutr , that 1s all r ight , • 
but I would l ike everything to go through this 
group first , because t-'lat was Just the trouble 
we bad yesterday. I can ' t do what the President 
asks me to do i f I am goi ng to uy yea to s tutf 
which I don ' t know befor e I see it , but after we 
have seen - let ' s say there are a do~en cases all 
the :same and they all have t he SAI:le purpose and 
you decide, well , the t kind or purpose is all 
right. 

1'/e have given t he Banks , llr. Secretary, au thor i ty 
t o i ssue licenses tor normal comoercial t rans­
actions or t raveling requirements in amounts not 
more than a thousand dollars for any one person 
in any one month. Those don ' t have to come down . 
Al l the rest of them do co:ne down. 

That 1s 1n your regulations. 

Let ' s leave 1t this way, Jlen . I""' willing to 
leave it t o thi s col!llllitt ee. Tihen you have any 
doubts at ll:OO or 4:00, lot ce know and I will 
Join you but i t you haven't - if you have any 
doubts iet me know. Otherwise, c~tainly with 
that s:.Oup I am core than sat1sf1ed . All risl> t! 

All r i ght. 

Got any 1deasT 

11 rink t to oe . I t h i nk that - I 
No , i t s eems a ~· ith these licenses for 
have been wcnde~lnG n~~:sand dollars , un.lesa 
transactions un er 8 Banlcl have an observer here 
the Federal Reserve se two are goi ng to run 
for a few days, how tho How do they know what 
on t he same pr1ncl plesin tho larger transaetlons , 
principl os gover!:t/~~er there is a matchf You 
how do you know ~t •tter but I say i t i s 
might aay it doesn • 
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Bell: 
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ADd tbm ~stcrda,., e., ~ 1:1&4 a!>aat 15 dU­
r U'CIIlt cases, tbe)o ;>A•.., u- 4<>wn £:ad we ~·­
cuned tae ::oerl.!:a a::: ~ ~- CD th1.a ~­
eat:la:t JUU. DOn ee ttat tl:e i'ec!e:ral. :;..,;. !:.&" t;o 
g1Ye i t a reo rx!•t:J.cm GD each caae . 

Oh , I see. 

Ce:rta1n17 I .,ul.dn•t Ub t;o .alee it too ~ 
peoph, bat ~ I II:"> £1'~ to • tart te.ls, ...,..].d 

7ou !:a,. -:T o "!> :eet1cc 1t' I !:ad, se7 • J:1" • J!c:':-1• 
n th - ao teat a..~r e .ed1e 2 eocl.d tal:e -:r 
p la ee e=-1 be ,.,,., tar tra:: me ~&I,.., r:c;! 

Slu-e. 

I _......,t sa- Jlr. Se~tary, ~t ::!l.e~e~ and 
- ,, • 1 ·- , .._,.,__ ~~_.. , .. Vlne:<" ._,.,. goillg to s ~ ._.. .o:- ~ ~ • • 

<i~. tu.o:rrow a t 1~ast . 

---' __ _._.w f'ra:l the 11- '!orlt 
I dcn' t th1J* we __. -v-• 
Blmk to sit l n. 

I th1l* ,.. could take care o r eat. 

v.u, w!>o do !11-et1er aza! 'f~ ,...re.-t! 

!!M publlc. 

x -

• 
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PAUIIIIlAR or m.me•x RICII'BD 

lllalt "-noaa Dlbue7, Paria, 

Jpnl. u, l.9ol0, e p.a • 

.,,, ... l. 

l'l:a DE '!UA8tiU ISI'AII'ftiD!. I'ROX Q!IH&WI, 

~ Penneoh1 o bad luaoh at ~ houu. Be vae ot 

344 

oCMUM tllll. or 1:he aeva aDd l'Wiore rroa l orwq. I uud 

k1a ,._, wu 1:he reaouoa 111 Ital.T, aDd he .. u that the 

Qer ll newpolat bad been plqed Qp 1JI the Ital~ preee, 

to U.. et'reot that 1t had been neoeeea1'7 tor Geraa117 to 

.a Uae 1aTu1.oa 1JI o~er to toreetal.l. .lll.1e4 1nternnt1oD 

1.a .. loeNUJI&Y1u ooUiltr1u. Pennaob1o aa1d he 41d not 

~ that tbi.e T1ewpo1nt repreeented publ.1o op1JI1on 1JI 

h eened eapr to learn ot our reaot1oD to the 

..-ate, aA4 wu ~reeeed b7 t h e proept aot1oa ot the 

1Jalte4 Statee 111 blook1.Jig DaD1eh and llorweg1an 'balanoee -

1dd.olt. uUoa 1.e duor1bed with ~ruoh pleaeure u 1UDpreoedente4 1 

1.a U.. J'rellah preee. 

s. N14 \hat •the ooal. probl• 1 vee a eoarce ot 

~ WOI'I'7 to h1e oouatr7, and vee ~ eltept1oal. 

u to e.Uaer Ital.7' e requ1.reeente ooul.d be ~l.1ed 'b7 

8c:a .., bT l'a1l. 1 reearlted thet I bed eeen 1D the neve 

Ud.e --.1118 that Ital.lall ooll.1ere are oil their WQ' to 

IDglalld. 
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England. Be iod1oated that negoti.at1ona are not going 

well V1th the Britieh, deepite the ra•orable exchange aapeot 

tor Ital:r reauJ. ting tro11 t he pound dl'op on tree ll&l'ltete on 

which the lira rate ie baaed. Pennaohio .. de no reference 

to an:r political dlttioultiee, but he dld aentlon that 

the Bri t1eh dld not want to purohaae vhat the ItaUane 

had t o eell, and had preferred 'other produote • - Tarietiea 

ot armaments, I preeuae. 

On the other band, he rell&rlted that the recent 

trade and clearing agreement w1 t h Prance 1e working out 

•err wel l. Bowa.er, he oo~rpla1ned that he 1e sw&aped w1 th 

detail vorlt, being alone here in Par11. I gather that ae 

the war goes on he is finding his relatione w1 th former 

French tr1ende and auooiatee i noreaaingl:r ·ciold. 

Contrary t o French and American opinion here, Pennachlo 

eee11e t o r eel that regardlesa or how bit t er tbe pill aa:r be, 

and regardles s or ita erreot on the Br1t1eh international 

banlt1ng poeition, the Brit, eh author1tlee w1l1 e•entuall;r 

be oo~rpelled t o block rorei.gn eterling balancee, though 

not Juet nov. 

Inoidentall:r, he told 11e that hie !lev York •oolleft811&1 

belie••• that the Bri tish control 1nterYened to support 

the tree aarltet on aeTeral recent oooaeione, though thla 

Tiew 18 not held bT Pennaohlo hiuelt. Looal .t.aerioan banlta 

are 
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ue 1.-U... a ._.. a.' u.. llr1Uu o•u.l. u. • 
1a'"' Tl: UliiiJ at~ llan 110 kMwi.ap ~ u. ~ 

U111 ~'bnK o~ ,. - ~ P' 9'ft7 ll~o ar • omhup 

~-u-~ ... To~ fo • the l'reuh ..u.o~u .. 
ha'U'o ~ Uld u..r. Jllu beea eJifl 1ahr .... aUoa. 

!1118 ...-.:1aC X tone« YUh Barre" of Ulo a.u-.'7 

b'ao,. .. A1A ... Q1a -1"1l1111 Ua.e BaJIIt ~ rr.- 1184 

~' u-a.a.u- -* .. ~' 118Mrtbe& 1a llooU- li ~ 

'•1ocna ••· 481 fd AprU s troa the Dlbuq ........ u 110' 

bo pooar_,..a•- Ua.e' 1o, Ua.e n~~>Plle b1 l'r oh -­

o~ pn po c1o11ar "'•ne•• tor norli.DC • the 1:roo -.ft•' 
1D • .., Yort:, 'ld.th coaTenlOA lDW ~co nbooq '17· 

... th18 · iaeu- cU4 -i coMt.lt1l'o a dU'oo' pi'CIIIlMtiO.. boWtor, 

nor hu u..r. be.a llMI1•Uoa trca Ulo BaJik ~ 1'ruM t:ba' 

not ~ -1114 bo rw ,,. 41MIJP1"0Ye4. 

DD wn:taa am !0 nu IJICLIIIIIU. 

Btii.Llft. 

• 
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Storttary ot StatE, 

Washington. 

Cl!IAY 

PARIS 

Dated Apr il 11, 1940 

Rso •d 5 :30 p ,m, 

««1, April 111 6 p , m, (SECTION SIX) 

ThE SEcuritiEs market continued ita lmprovmmt 

today( ?) thE morE Encouraging (though still oonfUstd) 

ntws from Norway. FrEnch 1ndustr1ala r(81attrEd 

gains of 1% to 3% am norwEgian nitratE rEgaln td 300 

trance of ita prEvious 500 trano 1oas, REntEs 

WErE up trom 10 to 65 cEntlmts wi th tht EXCEpt i on of 

th£ 1925 stErli ng guarant££ issut which droppEd one 

franc 20 CEntimEs, ThE Bank of FrancE atatcncnt t or 

tht WEE!c Ending April 4 shows that the stat E dr£W a 

fUrthEr 350, 000, 000 francs to a total ot 201 900, 000, 000. 

Note circulation incrEas td mutably 863, 000, 000 to t h E 

r£oord figurE of 157, 895,000, 000, 

ThE only chat13E in official aohD.ngE ratEs was 

tht 1mprovtmmt in thE btlga to~~7" as with 742---

746. 

(END OF I!ESSAOE) 
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