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'1'be S1 tua t1 OD 

'Ihe C.-odity Credit Corpora t10ll ie requ.irod to otter loene 

to cotton producer• at not lese than 52 per cent or the per1ty price 

unless the actual :r.arket pr1 ce t or ootton should rllllla1n al>oYe t hat 

lnal. lhlder the m pplJ' and dc:and cocd1t1ons preYa1llng durtng the 

current carket1ng year t he lOILil hea tended to establish a mlnlwUD 

price ~or cotton. ~ this pe:-1od t he lnel or Cllr exports or 

cotton bee been los.e tilan 60 percent or tha ll'f8rttge tor the 10 pre-

ceding ,_ars. =:rporta probably would inor easa it t ho loan were dla-

coatinued but rnurn.s to cotton ,roducers, already inadequate, would 

be v..,tl:r d.1!oi.Dished. 'lhree proposals ror addi t1ollB to the present 

prosra::. are described below. H 1a bal l n ed that a~ or these alter-

nnlns wOilld ~<ai!lt4i.n re=s t o ;>-'"0<\lcera end increase our cotton 

uporta abOYe prese11t l.,..ela • 

.U ~en>at1Ye Proposals 

B:r1. et l;r s tated, th.e three prO})Oeols ere ee follows: 

1. Addi t1czal ;pymenu. -- UD4er this proposal an addl tional 

pe;rment would be ottered to cotton pro&.\ oars who OOJIIPlY w1 tb their 

' acr•ge allotments Clll condition t hat t hey accept the ~nt in lieu 

ot securing a lollll 011 t heir eoucm. 

1 
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a. S.lt-t111111.A01ac oenUloet ... - thder Wa pmpoaal -• 

prod11oer •o o~llaa wUb hla ooUca a~ allo'-t ..._ ·~ 

not to cbtalll a loan Clll bla cottCGwould reoe1Ta aa:rUrieat .. *lela 

he would be .... bled to aell at a atated price. .,.u:taotare:ra .

law<>rtera WOIIld be required to p11:rohaea certUlcataa to ccwe:r tJ&Oil.r 

aalea ot cotton gooda. 

~. !!port aubstdl ... -- A third propoaal h 'that ~Q 

p~nta be •de to e:zportera 011. O'Xporta ot cottCG all4 eo- ........ 
The rete ot paJilOIIt would be autt1o1ent to eatabllab tile pd .. or 

cotton 011 the danea'tlc !118rka't abOTe the leTel ot the Gcw·••---·t 1 .... 

CaRpar1801l ot Alternat1Tea 

Under either the additional pe;yment propoea.l or tlla Hl1'

t1nanc1ng certltlcate propoaal , cotton wollld be eold by ~eara at 

a 0011patitin world price althollgh they aln:ra would Ia'"' Ule alt--. 

the ot obtaining a GoTer=ent loan at retaa near last :r-;r•a lw.l. 

Producan who do not SOCIIre l0011a wollld racs1Te a paJW't or a c tar

t1t1oate 111 eddlti 011. to the world price. Aa81a111c a ~ ~at 

or a cert1t1cata wUh a T0111e ot :1 cch and a wo:rl4 p:rl.,. or 6 -ta 

per po1111.d, coope:ratlng producara 11011ld recelft aboat t -"- par 

po1111.d ill addltlCG to paJ!118nta llllder the coneerntloa •• pt.,. •tJ•t

mct prognou. thder tba p8J!118nt propoeal an wopztaUca or a-.t 

$1&:5,000,000 anm•all;r would be 118eded tor tba ad41Uo.al paJ ta 

2 

Regraded Unclassified



- s -

» ~ &lloca.ted t o eot t4:: ~ see·~la:l 3l3 of the Ac'i-:-....!.~ 

~...o=t J..ct or 1938, A ~::;u a;>:...J'0?%"1a~hn or about $4oe,ca::.xo 
~ ~ ,.eded !or all <==>~~ ~~ which that sect!= ~ll-.. 

;b ~oprl&~!. ~:a wo':ll.! ':• ~ b co:;ec~1on vi th the ae.l.!

!~1"<: cert1!1catea; .,~,. vo:>lj_ rtocdve the ad:!itlo.::all 

:-t~J:. ~0~ ca.cJ.!•cturers -!'_ .-. ~O::.a'!:~Dera, of cotton 6QOdl . t:la!a:::" 

!.~t ;sa,:. -e:lt pro-,:~1&1 co~ t.z:. ~!.& ~-illd sell to do.::est!~ couo ' * ft' 

:.::. :.!._p ~·ie o: wo::li 1Jr!~~ ==-= ~!t~:a. !Jro.!e: th~ ce-~1=a.-t• r.-a
~a1 ::.C"t2.1~ lov ~l:.:.e cc~~~-=- p:ds ..-:;~:!i "be on & vorl.d p=1cc ~ 

= L.l ~:..!:e:r :ot ~o: c.:ou y:-....!_! !"-en t:> io:eat1: co~S"I::ner• an e. 
1>u!t ~! w~ll 'Or1.cea pl:u "'::=~ ;; oe::ta per pound . 

~er the e"'i)ort r'h! !:;r ?!"l)pt~aal , auu=i~ a world. J?--f.<:c ~ 

• !%::. t ~ ?--I potm.d and a: e=?=~ ~~s1!;1 of 3 c ent s pe= pcc::tl!.. i---,;,

!_:!":a ~ili •~U t:-:. r.:.:!:r r==-~ •! ~x~ S eenta ~er pca::cC... ?q

=~• =ier ~ eo::.un.!Sc:. •- ' :=n=- a.d.Jut:ent pro,-a::s Y!>t:l.:!. ~ 

!..= L!.iit1on to thic pric•. ;...':"!;.-:-=. poh voult! aell in Ue ~ 

=lr.•t o:: a bade o f ab011t ~ .:ott)ll , mu......., between the :;:rtc:. 

~ t :te 6~1t1ona.l ~ :r-c_.? .... sal ~..:! under th e ce.r~-fLc::G.~• ~ 

~:-a.:. :otto~ :n-~::c•ra ~~•.,.!J" Y7::l.! pr«!er to receiv-e 9 ee:.·:w 

:c- ~:r.::..!. L & Ca :.~t r:Ut j!'1..ce ~~ t.h.e1: =tto~ ratl:..ez •ca- t:o ra.;:a.!-n 

:. :>c:~s ~ ~ !.!> U. ::a:a:: ?J:a ;; CG~h in the for: oi a~~ 

= DL~llieate . 

3 
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; -.1 ~ 1 WJ a or Cl)urM Oil ta. rae.. , ~;lAs, ~ ..... DC!~ 

1"-t .. l.a-~~ ..1. pe;Jal>1< or :I ecu ~ ~ o~ *4a: La o~ 

, , OCC, OClO -.I.e.s o~ cauoa., ror t.:.s~• • ..,~ co:.t ~.ooo,ooo. 

t""-U to.a ~ lasa 'C&!l .,. e;:ooom; 11Clc= -...1.! e. ~-..! ~= =
&.:;!1: ~=-: ...,._.,.~ ;:r<>JlO-.L. 'f.be apor; s::. ~ ,.,_...,.,......u.. or 

===-· !"U.ses =- ~ln o r ...... ~ rora1p. ~ ; ollq - * ld 

;~ ~ ~·e ~ ts.l: s.::lJI..r!t ot ;he worl'! C"S..:e 1 2 =r...aa.. 

!Sa '~ ~-;c::;s~1Te nropoaa.la w::ic!l at~ ~ !:1.a W 

!:::'t.e.."l.T ._-. as::ribe!l and Clllllpl.l"8c! 1ll cr-'--r -~ lal.:x. 

JcMi ~ 1ocsl !"1!1p!ll1< !'roj!O!!l 

:---=rtj'rt~-l::>c!er ~hi• propo-.1 a ~ , 1: .s!oU Ul:ll 

~.,) ,:-~ ~-S u:lllie: ':bit tar:~ -.ocl.J! !e ~ ';Q eJ::T 

~ w::::o e""T"?i'•! 111:~ :.!a c~~to=. &~ a.ll.=i:a::o=- a:;! 

:;_:...,;-..-.!, :.:: -:..:> o::::..•t a a GoYer:ID8r. loe.A o :a. M..s CC"r"...c:L !S:::8 

;::----=:.c:&.--s ~ u ll -.eir eo;-'-OA 1n ~t-=-:=e s,:, :-ltd~ 1~ 

=-!a: ::a:. ;::::-:>riO.: t.::.. prlca o~oet ; l::a ::. ,~ :!...::e.l ;:a:J!!Eitl 

•• • --«' -;:. l..:Je::l ~u. U 'be ra~ o t t41 .. s_~t:!e-- .:;e.J::±:3't 

---. :! ~ .,.r ~. ;-ractic:all,y all p~c-s .ccU sell C.i.r 

~ e! ~ ~ ~"" ill Ueu o t ;;:. ~ """'_. ~ ¢ ee 

~ o::::r..: n"'ll-5 !le :tess ~ ~ 'o 6 ~ ;er ~ 
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1_..,•1 et1Mi ' I _,..,.Je:tUa ..U ._ ~ to 

swzopzta~ a. --* . .-... t11r n •ac ... ....u.u-1 ~··· 
~. P : Ia tD -11!1 s,...c•U!J ,,..~•·•• _ ,.. u ta. rate ot 

:5 -- )lllr ,.,..t "'"' - -.-..:. p t u.. ~ 6dr ·~ allo~ 

U1a ppa._.,,._JS' wuw ..:.. 1m C2..!':-=1•.:.,..:a 111lt!a Jro•:JI:.-Ltill• 1:o odaer aa.-

01041~• 1a .-~ u. )ll=lC7 i"QW%" aactba or u.. Acrt-

CIIaUum.l ~ .la ~ :.si:IIi!!,. a -.: • 1 ~aa of 

IOllcnd: t40D, OOO, OOO-=!;! 0.. 1a ~ '50 ~de $165, 000, 000 

far~,.. .. 

Sa11'-ftrw-:rc13§ ~cat.e ?X~ 

O..c:ri@L~ ..,. ~~C:O:U .-""~• produeera ftO 

e._.,~ W1 ~A ~lla ~ -u::-n ~ ~ =--.1..,, lll ~4<UUoD 

~o ~.,. ~..:a p:mrt~ !"~ 11 :.. ,_"" , =-rrtrtcztas f or a q-aanUt;:r 

or couoll eqa.1. m ~ :z=w- --~Ll:;s c_! -:»!:a.~ a.n..ot:.ate, 

apcm 't.be ecnldi d.011. c:.:m.~ ~ :e..cs :ac:: = 1 t ' " a Got&l:ZWB~ loan on 

~Mir ODt-"CCll.. 'l'!:e.- ~~=r=es ~ i:le .. c:: ? • bJ' ..umtactUNra 

ud ~of eat:""" g:»ts am w:. ~ u. .,.._ertOJl llit:h 

~ba1r asJ.aa of ~ • ,. 'o.: :caz ~ ~ ~-;;=. J. pool would ba 

a aublhcwo! 1ll or-.r sa ~::zne U. .ala<::: ~ bT pro-

4uocoa t;o w m•Ddaa:a::s &:Ill • 0 ....,._ !!liB :;o>D1 Wll1l14 11!17 or aell 

.. 
• 
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~itlcaka at the fixed price ot ~ came per po1111d u.d tboReb7 

t.-4 w aatabliall tllla price COr all certltloata tran.actlo•• 

Tbe pool would be able t o operate tb.ro\l&)l l.ooa.l ~au • .ocll u 

ba.Db 0 &Ad ill tllJ.s wa:r -.Ice it poaeible tor tile producer to ...... 

cai-re the cash -ra.lue ot the certitleates witbout de~. 

llan~acturera and illlportera would be required t o t1.la 

10011t~ returlla Of their aalea Of COttOII a<>oda o the re~ tO 

be accnnpanied b7 c41rt1ticatu co-rerins the quantity o f oottoa 

6I)Od.a 8<:!.14• Certaill lOW--ral...,. article•• aucll u beg;!"« &Ad 

tlriDe, would be ex~a~pted trom the certificate raq~s. 

'il'bUe the certitieatu WOuld be issued C0ftr1116 the entire 

aoraal. productloD of each cooperattll6 producer, onl7 aboiR co.

halt ot this amount ot cotton would be used 111 C!I&A~ct'ariiiC 

articles, the sue or wlllcb would require the uae ot certitioatM. 

I.n order to prortde tor the use of all certificates iaal»d to 

prodncera , the -nutacturera or impOrters would be ~ 

to purchaae and eurrellder oertitioatee tor twice tbe quaatity 

ot cotton 111 tbe article• aold b7 til•. 'l'bua .... ..uac 

• 

s 
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~ m .. a a.---~~ 1M oertittcue ~. 

~« • 11 w • 1!~ s :m a 1.11-ce~ beoo1• ~ t1oe a. 

!Aghle~ic:. ., '•' ~ 1"£l eleUoll UCII&88:l'J' ill camadica 

w:i<e ma c~~ ..,.4~ ~ be ~ .... -~. !llldar &be 

ca .... orcoe:. J;JCWar, ~ a ~..::1:7 --=e ~1liri%1g ue ..,. ar 

Ccat.-liO ~ -=l-4 » ~ ill CClDOC1:loa 

wt;ll ;he c:e...-c1.Qca';Jt • -c!il"'fi.l ~t to prortd.e t or a~t ... 

o-c:riP!!... ,.,... .... =.s ........ ~ .... bel~ ~· - ..u 
be -u to ~ b ""' ed:m w1 u tlloe e~tloa ot :r.-

cana.. aliA artielM -1W U:efl :tirca OOUOilo !!Ia ptO~ 

~-lL- ~~ t!aa ~t:r jiCJ •• ~4 be - de d r&"-

...rtlcleat to _,.. • "" :.. ' rtc price ot - .- .._ 

laaA ,.,. ... .., a.-. jrmd~ all. ... 'r ,. -u al.ed to ..u 

7 
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a114 d-nd c olldiUOD.e, hCMeTer, it 1a bellnec! .._, aJt apJ*Oprl.aUoa 

' 

torelsn l.apart.ra a. "" alteMI&ti,.. pzoc.4111"e. 

Lefj1aauoa -a.c~..-'X!le toUowtzc lec1alaUca -u be 

DeeU8UJ 1D COII!IeCUCD with the export R bal<b' pro~: 

(a) AalldMm ot the pz· .. eD.t &.ct to pea.It ale 
t or export ot cotton ec~ b7 tJia ~ 

as-~; 

(b) J6o41t1caUOD. ot the vre•-' l.apart c v ca 
ftW cottoD. ao •• to u.ew. co~ ot 1- ,_ 
:L-:L/8'" atapl.e. (!» pre-..t 1Jqlart cv .. 
cotWD. 1··1/&• a1l4 lcoapr 1D rt.pl.e 1.a ,. ccn. 
par pcwo4). 

(c) .U. appz'OpzietiOD ot '"- Ul<lOlD.t ~ t or 
•1<11116 the auba1d7 ~D.ta. 

ot 3 -t• per pcwo4 GD 7,000,000 bale a ot - -u -""" 

to $105, ooo,ooo. u a 1-r raw ot ~t •·1• • ..rt1c1all\, 

8 
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n&tift fttlte n :W - lie , .,_. .. .,.,.,, --•'et:ur.-. h -

u:t fd .._ JJklr"!J .... oallA .. 'e CIL' ... _.~t1oa fd - c:r -. -

•' ;t 10 !\ s. llel.inM na1< ~ ettwt ' t t llle _.. • u--· 

1M .. - to a:pra-•• ...,.. u. ,,....,_s• ~1. JW- JJI&ZEI'll-- «~ 
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h l n.-atc 4laa.- ftlt price or oouca to tl» 

.U..rtic eor r ~ lie 1-n 1UIISar tlla ~ pr<IIIOMl &Jill 

"'&M-' .m.r u. -.1.t'1ca~ l!l" 5 e 1.. ihl ·~ aba14J pro

poal WOQld enaw.D aa SJrtat Uete Flee. -·-1'11! u ·~ 

;rice or 6 ecu ..-= .,.x::o:, cct«a socd• ..,..u • U 1.D. the 4- lltlc 

caro~ Dll a 6-ca:t bou1.a c:3dta the ~~ pJa.B. a 12-eet:t taau 

ll.l>4er tt.e cut trice"- Plal>. a.M a 9-car.t basi& Ulldu U.. e>;pal"1 ~ 

s147 plall. !lee n• :be ;::ice a:r n.w c:ort.., re;:re~ a rel&U~ 

a:a:.l pare o~ ~ re~ ;::ieaa ~ c:on.oa good.a0 U:.e qae.atUy or 

cot ton co~ tatart1 ca1J3 p-oba'bl;f W'OUld l:I'Cn l>e great l:! d.ut ue11"t 

UDiier a=;r ~ : !:lea ;.l.E.=a 0 ure<:!&ll.J 1t umer the car.1tic:ete plaA 

S<E& or t!:a 1~ :;::z:ooa:eu ..,... ·~ :-r- :!:a ~trtc:ete 

requi.nE.ed • 

(c) ~ ... ::a!e: a::r a:r ~~-~ cono: ~ 

'.:>e &Tail.alle t o ;be e~t "tre~ at ;:rice. c:aopeU th'w n t h toretgn 

cot"tOn a.:d :t. Ya!=a ~ ~.s .....Ud. be abcat t'.:>e sa::e ll!:lder &1:17 

ot :~ al.~--tL.,.... ue~ ~ t!:lt ·~ 8a'!>a147 J!l"'Opcal. a 

.are aggr.>s.ain e:apa t .,..Uq ccul4 be ~ad. 

!O 
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regardl.eu of ~he snocxw 4..:1~ ·~ Ul4 ~· dec1a1.., ~4 

DOt attae\ t '- eppl1~b1ll~ cr &:J popoa.l tar uablg l oan cottao 

•(c ) n.. C<mwol\1ty er.c..u Ccu~ucm b a~rUad.., 

l>elle.l1' or tee Ca.ited S-.r.a• \c • ll a::r eo"<a oe u.. 
19!57 c~p eo acqa.ire4 !:T 1t, bot~ DO met: ~ or a& 

otber cot t011 '-14 em bC1lt o r t~ Ciiw4 Si&:.a all&ll 

be aol4 =I.eu the "" 'a <d 8'l>C!o al8 are at l...t 

sutticiaa.t t o ref 7 n w 'be t"a.i~ Si&ua rcr all 

UIIDWlU (1.ce1...Shr !!!jJ' ;rlc.-d~ poq t} p14 

out bz !!!jJ' of l ta -n .. win re!J!!Ct to t~ cott.., 

eo aol4. .l.t'ter l"~ 31., 1SI:3!J, t!::a c Utz c:re4lt 

CorporaUOil ahal.l :oct wll .uw C.. - tmi4N4 

thO<l8&Jl4 balea or conca ts &117 ~aDder -u., ar 

aore thaA c.-~- tt .... !o:iwlhw4 Ulor•wl IIU.ea 1a 

.., C&lalldar :r-r. '!!» p: : 'a a-rt 'nil rr- U. .U. 

or .., cch cottca ll!lal.1 lie ...a ror ~ JIU'POW or 
ell~ t~ ol>ltptl- • I b7 ~ c Utz 

Cre41t Ccupcrat1ca wt\k ftiJ otto -cit~ &all 

.., --'• IIOt • 'rl tor ~ ... .- -u -
- t- • 

con:ra4 1.do ~ -tt ~ u w1 rt' 1 e au zoece_ r••• 
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()brtoo.a17 witll pro .. D:t aupply &114 d-..4 oolldit1ou, a aocl1t'1oat1oa 

or tllh .. ot1oa 1a »eoaa&r)' U' tbo C-.41ty Cro41t Ocrporat1oa 1e 

to ooll ootto11. bald by 1t DOW or ootto11. •lob •7 bo tal<.., OYer later. 

!bare 11 110 a1.a1lar prortdoD attoot1DI; tba dhpo•l ttl otbor • 

.od1t1oa bald by tbo Corporation &114 1D .oat ..... otbar ~1t1ea 

aro aorebaii.Hood llhortly at'tor tbo t1EO tbo lo&Da •turo. 
(o ) Lepalat1oa DOodod.--Tba 1110rMoo4 ~at propo.U 

would require DO lepalat1on except oD&.Ctta.Jlt ot an appropr1at101l 

1t.a. !ba oert1t1oato proposal woW.cl require leghlat1oll tor t1>o 

eDIIoOtaoDt ot a rel"l&tory -••uro proY1cl11lf> tor cl1etr1bat1on ttl 

tba oort1t1eatoo to produoora and uoo ot oort1f1eatoa 1D co-ot1oD 

w1tlo at.loo et ootton .nutaoturoo. !ba export aubo1cly propoaal 

would requ1l"' m appropr1at1on and 1Jipodt1on ot ooapellOatlllf> 1J1port 

4ut1u. Io ..., ler;1alat1on would bo -dod to autborbe tba ...., t 

ot olq>CII"t ..,bdd1oe. lJ1 azq o.,.D:t, a a po1D:tod out abOYII, tho onat:

i.Dc roatr1ot1oll0 on liquidation ot lOOD eottOD would DOod to bo 

aocl1t'1od. 

12 
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(t') ee.u ot •n - u - E , 1a. - 'm. '"'c' ot --"- -w 
be S..Ol'i"M 1: I ; 

0 ~- ot iM 0.._... i*J I ,. i 1 'm. 

cert1.t1c- JWOP • ' ..W ~ t.n>l- -~ • • • ~ ........ atam• 

~ 1.t --1 I*! La .are .... - &l.l iM •roop. - *i.dr. iM 

pant)- IMJ t ~~ 0: till pre...t l.palat:l-~- tt 

~ ...,&i<tl.a ~ -.=. - -- it 1a I* ' •1• ~ I* ' ocn 

of ot»r eRJ'8 -u_ nq.art s1w41ar ..tl-. 

( , ) ~- - 'm. 114•-tap ot iM ..wl~~ l*J t 

appropria tl- fll tM • l-'7 hKa, !':» Mwa I CJ' fi/C - .tf'

t'l-.ias ~ .. i 1 1a .. t. au. - ~ 
~ be --.y. - - .,, Of*la~ -u-~ 'm. 

e:zport .all&iq- I* 1 1 .-14 ....,W. laaa la~ U.. iM 

O:ft"t1t1ea1a i* ' 1 .... lea ~ tMJ:. tt. !*J 2 p 1 1 

!bit ~ ot tM • ' ' "7 I* ; w 1a iMt a Jd.p.r ._~. 

-.rbt prlee ... v.ltlbe - ·-· ......... agn-n. ..,....t 
pol1f17 -u be ,. ... ...,-•l -.. ~ ~r ot - - 1.- p.

po.w. 

!3 
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....... , h 

---· 1larot ....... .eMr I* i I p l e ~ ...... - ~ .... UI _ _., 1a -
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2 

-tl &l~ - ~ -- a ~- .. 

..,_, __ - -- _. - .... riiiiit ~ ~ _. ..u, ~ 

~ ,.,. ; t Widlwt ~ a 2 m ,n- =-. • *III:!_.L 

:.C ~ i* i 1 • 'IIId.ell 1.a !& - MD. L :.... 1a 

!W - r MLJ c::woU:t: ewrw.u.. • caw ta pa 7 

- all .-... 

C%Lwf - 1t "J' fi t I&. c.t1aa, ..-..,1 t:e ta. 5 0 5c e ! J $ 

,,
7 ,, , ,.__.. .. t•ur-u•rw n 'a __ ,_.,._. 

=-~v~.~ta"'~ . AU.-.r -w• 

JtWL 7 ... a: - ,n.. a1.ak - ~ H: -.lll ..-~-

:...C - I* I 1• rahe - I ··- .C - _._It ia ~ 
~ · - 7 ._. .... - ~~ ___ ....,_,.. ~- ~~ - "'!!I~Ii.ll- ~ ... _,_ 
&.-. .... ..._.- -.- fji.,$Q ..... .__ - -- ... 

----""1 ..,. ptl-
1 

· -- ::a - - - -

... _, __ -w .....,. all .c - .............. ~ ...... - .eMr 

liL i 1 
..-., e.m,_..t ..U ' 0• _... ..t::bw --· CZWip. I' I 

1 11811 
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MTEa C»FICR C'C 2 RSC•noN 

!he att4ched ~oraMV!I! ~ be of 1nterest to :rou 
1n connec t 1on wilh t!¥ bueueaa outlook wb1ch :rou d1acuaae4 
at lhe atatt aeetlng t lna .orn1Dg. 

The 1ntor.aUon was obt41ned b)' llr. Seltur tro. 
1nteMiewa 1n Kew Yort:. I aalte4 Kr. Sel tzer to a top oYer 
:..n Uew York on one o~ the tripe he 1a requ1red to IlSke 
U> t be Leahe:r Clllde 1n Boston. Be was not able, bowe~er, 
U> aalte a Ter:r complete eoTerage as aan:r ot the peopJ.e · 
were 111 . 

16 
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TO 

~bJect: 

TREASURY DEPARTMENT 

INTER OFPICE ~TION 

seore~DU!au 

Mr. Baa~ 
Opln1ou or lleYeral. Jlew York &conOiZlata Oil BIIU
oe .. Pro8peota and t.be ){oney Karket, •• G1Yo to 
IUld Parapb.raaed b:r llr. selh.er 

1 . LJ.ooel D. 14l.e, ID.,..a~nt Coun•l: 

Janua.r:r 1939 -.Ked t.be e;rclical low point 1n l.Dna'
»nt con:rldenoe. I walked '1m aDd darn bot.h •~• or 1he 
Street here into a1.1 t.he - - ie.ue hollaea and coa1.4D1 t rl.D4 
a aingle n- oapi tal notarton on deck, l.D t.be • oma, or &Yell 
the IIUbject or negotiation. 

I think, howeYer, that we•.,.. ... n t.be worat o r that. 
!.ike a117 other e-tional. nate, it laata juat eo l011g, aD4 
I think that thla •tate ot tear and a.pre .. 1.01l ia - 011 
ita wq out. 

I think that buuae .. and the doclt -.Ket are go1.llg to 
.o?e 11p between na. aDd •" rtt.e, but I 1a aot - 1a '117 
mod about the latter part or the ;rear. b ra.ot, I th1Dk 
bualneaa and the -.rata are go.l.Dg to be oe the a.-n poa4e 
1D the •eoood halt. B:r tbat u..e, the apeard son.e11t wUl 
haYe loat ita -ntua be-u.e the p1:1ah rros de:rl:J.t a'JM"• 
1Dg •111 be over and wm not be tul2)' otteet by expenatoa 
1D realdeotla1 bulld1ng, eto. 

Bo, I don't bel ieYe that we're golllg to eee ~ 
l ike the 1937 type ot reoea8101l l.D the aecoDd half ot t.be 
rear. I belieYe that the cOWltr;r ia now ripe tor a real al.l
D.l'OilDd 1Jo9rove•nt l.D cap Ual gooa.., beg:t-tns rli:ht -; but 
I doo•t bel1.eye t.he expa~t81on wUl ron .. a -Ua wee. 
I aa right na. tr;ri.Ag t o ake ap .,. II1Dd wbeUaer the nook 
-.rut decline 1D the .-r or tall ot Uala year 1a p;ol.Dg 
to be wbataotlal eDOilgh to juat11'7 • 1D ptuq '117 ea .. 
to•ra out ot atocka thla aprlrlg. At the • •t, I aa 
inclined to think it • 1.11 be. 

11 

• 
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I 1oak rar a raUler ~t ~CC:Wh'7 •ar17 1D 19110. I 
~ C!:at 1he 1D-alng pro~ect or a -un nctol'7 
u t!:or 1~ eJ.eoUona, ~pr«l•u or •~MU.r a bpabU.can or 
!)e~t wt.la, .m be 41eOOUDt.d b7 both baai.roeee aDd the 
~- cpl~ • llnJ.• 1D ad'lallce, aD4 that thle wm 
~ esc:ocuage oe;p1tal1et1o couna.-. 

~~ ~ bond ..rltet, I thi.Dit Ulat Gorena.eBte &114 
0~ !:-tgh-gra&!e .m cont1Due "f111Derable W ~ W&1' 
~ea..~a. ~11! 1e a cone1derable oud t or lbone~tel"'l eecur-
1 uea ~ sew York. 

~ llll>%ie7 -.rl:et 1a urgentl.7 1D zwed or ~ 'fre&eur7 
t!.:.la. i~• • a m...e to ba•n Onl7 $1,300 11111 tone onhtalldlng 
a~ a r.ue llb thi.a. Wh;J, al1 the •llber benJte together han 
aal.7 t.;..oo m JH oa.a. Look at thi.e M.ani!JC!)w I -t onr to 
oar ~....:r,g ~nt a cogple or weelte ago. Yee, 7on can 
tan !:: a! :~~:g. (Cop7 attached hereto.) 

r :t!.l:k Jlood7 ' • 1e do1Dg 1te cnutOMre a great 41eee~ 
rtee ~ .,.._.,.,7 pre41ct1ng a drop 1ll ~ bond pr1cea. 
r~ • • e>;t;e:a eo Ulat a pereon could u-et ee7 Ulat the71re 
~~~about the dOWDtum b)' tbe1r OWD pred1ct1oaa 
1::. ~ -.o Tal..ldate tha1r OWD preT1one ap1A1on.. I don't 
- ·~ 1.n t1:e picture that 1Dd1oetee a real. ~ 1D 
~~r. !'ate&. ~ cou.ree, we can get te11p0rar7 -.rl:d 
119me, !»t .eat ot 1U Pr1oee bOWlce rtpt bacll: •p'D. 

18 

~· hrlt• wm t'1.Dd that the7 are cuU1Dg tte1r c.n throat. 
U ~ a~t to PW tor -.rl:et prot1te b)' •lHng meneYer 
t!a ~ ~ a 11 ttle weak. !he ruoaa-taJ.e ot the 
ld.Qia'l:l.aa po1Dt to lc:. 7}elda and h1(!tl boad pncee. 

~. 1&l.lt or. great 1ncreaae 1ll ~ loan• 0811-
!11€ ~ ~o c!1 tctl the1r boDda aeeu ftl'7 s;reatl.7 c:weratated 
to -· ~ w:bol.e loan expana1oa ror report111g , ber baD.Ita 
~~ !.Sin aD4 1937 •u oD17 $2 blllloa.a c1m'1.llg a per1o4 
tQ ~ ~ a.eern Board 1n4ex went vp JJ pointe; &114 
~ '!:aab 2ft l o at De&rl7 the whole or Ulat lO&Jl upa!IUOD 
~ ~ ~ orlm. 

• 
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3. DoDal.d B. Woodw~ EoODoma~ aD4 BoDd llarltet AD!lz-' ot UoOdi '• !DYeatora iiioe; 
Bua1neee ia now ooneol1da~lllg ih reCOYei'J' trom tb8 1937-19311 reoeae1on. OODfiunoe h l ow but 1e no loapr deol1n1ng. 

We do not teel 1U bear1eh 011 o-e~nta aD4 oUwr h1gb-grad .. aa ao!N people 1n~a~ret v.e. We are atlll. ~ dieting that h1~grade bond pnoea are around tbe1r longterl4 ceiling, and that eYen1;uAl.lJ tb87 uoe going to two.' down. But we are not downrlg!lt bear111h, pa.rU~arl7 ,tor the nell%'-tera. 

~e marltet could uae a l&rser Yalu.e ot ehort-tera eeouritiee than it no- haa. '!he bs.Dk• would • •lca.e a larger a110unt ot Treaeur)' bU.la a.nd h'e&Bur)' notea. 

!9 

You lllllJ' be ri~t about w 7 11!1'8' rate a weakening. A :triem! ot 1111ne did eoma ofieckJ.ng up 011 1ih1e -..ong the b&Dka aD4 deal ere in !lew York recently. But he baa gone to Be~W~da tOZ' a ehort YaoaUon; eo I oan• t oal.l M..- right now to l'e'Y1.- hie t1 ndinge. I reoall YerJ det in.1tel7, howSYer, that he t old • that tlie r ates are de t1n.1tel.y weakan1Dg; and I know that -ot the leading ottio1ala ot the .t..enoa.n Banlte ra Aaeoo.1at1oa are now telling ba.nkere that good ~sage a are aa.ter tba.n h1gb-grade bonde. 

4. Lesl ie Haytord, Econoaiat , General lfotore OorporaUOD: 

.h J OU know, we bad anticipated a clooruwa.rd and ei.wwt• 11onment during tbe tiret quarter or .are ot th1a 7eazo .. a consolidation ot the reooTerJ .aore•at. We thillk thie wlll. g1n •as to a renewed adTance later 1.n the J"8BZ'. Genn'al l.:otors 1e tigur1ng on 1939 .. a good reazo tor the mtoeobUe 1nduetry. 
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COPY 

Jll', ~D· 

Ba: ~Bm. 

the u . S. ~ oa.p~ to ll:eep 110re ~ MDJ • cxaatanding t o ••~ the -.a. of the IIOM7 ~ ll:~ a raU.r ab~ ~~~ tJ:e ~ 1a bo=-Ug -. emwt'• ~ 
~e t~, to ll.ld.t t:!le cpplJ of bU1a to U. po-!r: 'ad 
~ban to ~ pal' or a pram- to ge~ the mpyll;r s 1 11. 

20 

at UUa ~,__ o~ ~ J'e&r, !bare 1e l1.~1;le o~ .ea.:--~ paper oa.~a\81141~~& eo the.~ t!te 1101187 -.Ke~ -rt diej;J&id ~ oc ~ bU1e tor 1~a DBe<t.. 

ror _....ral ,.a.rs ~ !'re.um'7 ll:ep~ oat.-n-ncH q; RtP' c9 7 onr 2 bUl1.oa <toU•re ~ bU1s, and a~ U..e __. Z-5 il:fllHaa. In ita reta..o41~~g ooereUOGe l.aa~ 7ear1 no."er, tm. • at ... eut d a.n to 1 , 3 hlh!.oa a.D4 ..... ~o tHI fi.D4 at: l:flatt ~ to: DO ~t-ter rea.Dll than tha~ a weell:l.7 UR& ~ IJX; ¢ T '1 1QII 
dollar~ o! Chin -uu bU1e to~ala 1 . 3 b1111o:n. !!att • a't :tight be mU1.e:1ea.t tar tlle -.Ke~ 1f 1t ••re = ~ a. pQl.-107 ot tb<l J'~ Be-~• banka of tree:nq a I..a...-p • •t 
1D U1e1.r - porU'GU.oe, !h87 atill hol d onr 5PC' <'!\"~= dollar. at the• bUla,leaTiq 0Dl.7 800 ., ,, ,em !"= di:a :ttber oieama of the arka~ ao- at thee• are halct 07 <:=;>WE~cma and oUter iJIYe~ !'be MJIIbor bank• held o~ JOn, ...,1'1-, I.,.. d.ollan of bU1e lae~ sep~. the la~eet clat• tcr -'"""*' 
!iggrea are~·· 

!be ~ ~cl •ae1.l7 put ou~ another MJu.., clb1J •re or bllle and redaoe Uld.r loag-~era borronng b7 am epe1 aJIOWlt , to t!!e be!ll!fit of both Ule IIOD17 azoka"t IIDif 1laiR '!rea IUrT • I doa 1 ~ 0.1 n): 1 ~ WCT.Jl.d be 'rifT -ell em% e t ll.:' 1M b&Dka acttell7 reoeJ.Tecl a llnle retunt 011 ~ 1t"'1a, -:r enoagh to pti7 tile P'OIC ••-•-n~. 

n 1e ~· t21at ao- at the deaJid for b:U.l.a - ~ u.ot rear co.ee ~ lw•k• 1A e~tea with pe:-sona:t ~ ~· t.-a • h1ch ~to ba.U de.,oaUa, Perbape the~~~ feel called 11poa ~ ~ eacb Me<t., !!tla, !Wwua:: , .::11114 aee2 to be a ra~ e"t1tt-Moked atU tude be-.. .ft.Tt ~ h n~ a a1tuau- 11hlcb can be blaMcl apog the aanb cr ~ ~•1 a.rkat ~. 
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TREASURY DEPARTMENT 

DATI!: 

.,. • ;,o,.-_...,. .... 1 

:be t_,...LJ k~ ksw:w1c C~tt- dec:1deof ~ iz .,.,...,.,~· , -- ...Cz, ..,.. ~ a.r flzrlh• tee~ rel.&ti:re to 
• ~o-.ee ca a. ~ ~ - ac-t. or u.. •tropol.ita I.Ua =-==-=- r • J <IlL !aq;bg - - or poll~ <a 
~ !cr a. e!,.ec-4-:a o:! &a -...:rd or ll1reetora rcr that 
~ ,w:;o. ~ rrzer!,.. • - -.1 ~ ~ _.. ...-

io)' a. ;z o:! - t • .. d ec•ta or t11a c , 3 
..... - . .... 1:4 ~ .. ~..c ~ relat1?1t to ~ 
~ r-...!9111! io)' tae e-:t.u.. lut -..lt. Ut.r tlla 
.,..""":::!t-o..... • • t1oe Qnerf na1.ed t11a c-1 ttee • a deei.ai<a 
r. a!"'*"~~ ...... ~ ... ~ c-itt.ee proceeded to other 
-=:-...,..._ e. . c - ~ "' ~cat.e llbat the teDar or t11a 
ft"\ - or! ~ ........ -.l.! ::.-~ bad thq b- pcwitted 
~~~.-:. I " " re Z. ec1;1J:a taka b7 tbe c-ittee,... 
-=' ~.t:rT ::0 all ..... ,.IlL 

~ lar. ~ *7a or! .,..,,. - ~· b.ne be.a oec:a:pied 
..,. w · J or! • ...., !:&:.!.- ~ tae ._York We x.-r-.c. 
~ , J, a. •:a: ; 1 s '=- L1!e ~ C<spev IIDC. the a-
l e • C 0 Jo -.! -~relAted 1a &eDeral to tlla 
dijwe:. ~ tr.-:lrocid'31l CL__.-.-.:t.ea. ri:la e::raia.IIZ' 1a atter,>ti.ac 
":.> • • :zeta 1lia: ~ - ~ -..roa or Director. or c..par~ .. -::.:: ~ =:::.c ,_.. ce, -=a ateer create. a aitaat1<a whicla 
~ tiO ~,; 1a 1 £ i o: ~ D C& o! tlla !'iduc1ar7 dl:lt7 
~ a. o:! a ...._~ or! !l:i.-ee1.an - to urr eowpwq 1a 
w::i::l:. :M • ... -= & ...-:1 ti.:a. 
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GR?LIP !.!EETING February 15, 19~9. 
9:~0 A. )(. 

Present : 

:!. !!.Jr: 

Gibbons : 

:! . !.!.Jr : 

Duffield : 

u. :J. Jr: 

Duffiel<! : 

:!. :.: .Jr : 

Lochhead: 

H. !A. J r: 

Gaston: 

:! . :J .Jr : 

Gast on: 

f! . Ll.Jr: 

l.!r. Gaston 
!Lr. ~Bas 
l.!r . ~o ley 
Ur. Dutt1eld 
lir. Gibbon~ 
l!r. White 
!.!r . Lochhead 
!.lr . !!cReynolde 
!.Irs. Klotz 

Good c::>rn i n&. 

Good c:orning. 

Wher e i e Gene~ 

(Entering) Coming right ba ck. 

I t you will Just prepare a f ormal anfwer !or me. 

I t' s cominc around; I ' ll have i t befor'! the a:eet1nc 
1s over. 

~~d then, where is QY 'tt?rney• I t you ~~utd 
ackno• ledge t hese two t r ?m the f ormer United States 
d i s trict ettor ney ot New York. What he .ante 1e -
whe t ' s the op~~e 1te rrom a •smear• letter? I c ean 
puttt ng i t - an •ap~lesnuce • letter . 

•smooch• . 

Applesauce, gooee sreaee - something. 

The word 1!' •ealve•. 

Salve; that i s right . some ki nd or eslvee burn 
thoue)l. 

That ' s another principle ; tha t'e a counter-irritant. 

I t ell you wha t you can uee - vanishing cold oreaa. 

LloReynolcle; Be sure it vanishes. 
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The aerean ~or thla corning, ladles en~ gentlemen, 1E ~1ele l2, Wh~ley-Eaton letter nuDber ten e1xtyeeven, 986e three. I w111 no. read. 

"J\!!!!J.Ss.QO?S; '!'here are eoce aabaeeadora who take the v~eY ~L they are the personal repreeentat1vee or ?resident Roosevelt . They deal Yitb ~ direct l n aatte~s or p~tlcular importance . The bad breek l n t.be ?rEncn airplane contract£ ea.::: be traced t o the t act ~~t 3~11tt sold the ldea ctrect to the 
?resld~t. :he latter d1d not, at o~ee, consult t he 
'lr&.r tle~~nt, pose l bly bec!l•Jee be understood ho" contused • 'e t eetabll&hment la by the private battle 
bst~eE= Sec~etary ~oodr1ng and A8E1st ant Secretary 
Job:: so~, r::~ are b=el.Y on spe:ll!:ll:g terce. It does no t =a£e r~r efficiency when &Cbaesadore becoce t oo 
lcpo~~t to operate through t Le regu1ar channels or t he ~~tcent of State. • 

~!d : U:o•~t was r e t ber 1ntere~t.1ng • • 
~ro,., !!:". ::.ae.e , I read your bw;1nere r ev1e" of the 
~eez, a~ f~r once I th1r~ you are cuch too optlmlstlc. 

And ! ' ll tell you wby. I don't see how you come to 
y'lur - c:!O:. ::y c o !ng 1 t th le w&J - I don ' t see how y ou C!):e t o your conclusions baaed on your cllerts where y:~'8 eet.1ma te or bPe1c de~n.:!s f or the r1ret t1ae , ls aCQve your 1nduetr1al ?roductlon. Your coneWIIer tl.Q" ! nc; f or the flret tlce le below your 1nduetr1•1 ;ro~~ct1~n, and new ord~re ~e bel ow 
tn~u~~~ ?rod~ctton . I - : t~~ t L£ t. - I t hink tt 1e a ~e~ •••••• . 

Did rou set. the idea we are very opt~1et1c? 

Yes . 

I ~~ ~~t le ~ ~1econce~tlon. 

I dl~ 't ~ that. I qu~te yo~. 

I et.ruec;led Titb t hat Juet f'lr rear I ll!gbt g1ve t h e wrorl6 la;.reeelon. 
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I dl'in ' t say tha t ; : tcl:1nlt t hese charta l ead me to 
r eel qu lte ~ee~~Et1e. :be ~ you leave ~. ·T~ 
buslneea ?ut l ook rema!n~ ;;en,.r'll l.,y f avorable. • 
Tea t le your opec!;:e E~~t. e::ce . I don 't agree wt t.C. 
you. ""'lh1le the bu!! ~eta out l , ok r~1ns ;;;en,.rs.ll.T 
r~ ~~r~ble , v!awed ~= t~e f~and;o 1~t o! d~cest.te 
condl t l,ns , reney e · ve~eEE 1n co~od tty ~r!ce~ 
has ad~ed soc~~t erez t er u:certai~ty t , the ,~t-
1 '>-'k Mt =~ :.e:d to r-, l.)n,; the current per Lod -:1 =
hes!t.!>tton. • 

Ydu ~"ly ~Py tend t? ?!"Ol,De the current bue lnea~ -
current perle~ o~ hee ~~t~on. : th1n~ lt 1E ~re 
se~ere t han tha t . 

Well , ~t !E de-n, &E ~e ~>1n~ed o~t ~here. ! ~~~·~ 
wa::t t.~ Ea:: Uer~ l !: a: :"'~C~!e lo~ .. 

":"h e p , !. :n. 
1s t:!: ~s: 
cor:t1nues 

A!"! ••• ••• 

: ~a.r:t :.? s~ :. 
3ased :.:t t t s 
·~ s.:e j:"t t._~t 

,T~r t , ~,u and the stat : 
,~~ ~1ng, ! t t~. 1s t b tne 
eve ,! an?t her depreaz!J:. 

! e::l not !.nt!!reste-! !.:1 ~t; : em inter ested tn t~ 
r.e~ t. etx =~nt.h s . :~ ~~ ! ! t~ Lr.~ 1! r ight Pt ~11 , ~~ 
are ~~ t he ~~~ ~~ en?~~-~ £evere ~e~resel~n. 

: eharacter~ze ~t ~!s • ay, ~- Sec~etary; ~: ~~ 
your bas tc de::m:l'', _;,.)..,.- >r:! ~rf , and ? roduc t ""Jn a.z-e 
?ret~y r:enr!y e<en; ~e ebA!"~~ ~ho~ thEe a little 
above , but you £no• ~~>!e ·~~~x~t1ons on the~ . 
thl' t. r roc now :>n -:be .!:.~-~aEe 1n oroductt:>n he~ 
~ 111 =ave to be den:=~e::t ~?>n an· lncreaee 1n de~. 
r, .. r.~cre 1s t hP t co:t l~e ~roc? !:teel order s ~ r=; 
y~~ ~~~~ . ?n t~e s~e~: )lc~ure . And tbc t 1& on~ Jr 
the lcp>rtcnt o1e~~~E. 

::.Oo!t • 
.. her e 
oen ed as 1s 

~:-ge, !~ t..!:~ ~rt.s sre r 1.g.ilt. , "e are ~;::.r 
,... r~re in !:.j7e.=.?:E:- ' ~7. 7~e same t~ll'lC. !14;.-
- t.he Es-~ ~il·::.~!l,r.: 2,?Pened in .~ov~o~er ·~ 
happer:1n;; r..J• . 

~ell look ~ere - !>>~ >v!!r ~ shoulder. 

:n t erme or t hose ea~ce: , y es. 

!..ook ovu CJ ~hllu.lder. 
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!h.!._s - tJ:.J..- - ~ ~~J~ - _,.- >' · --:.~ ~ 'be~ 
~ere !.:. !0~ :t:=w:Oe:r. 

~t. a t. t.ha:. ;;;~ .. :!lr. ~. a ~ !.a:-g,e u.,.= t.tn7 - h.e..-e :7= :iJc>r .. -.cr::y ~ !z:.Te::.~:r:r • 

.:e.!~ a ,~:rrr-e .. ~ ~~!..:.£ ,_ >.:·r~!..x. !.1 ~ 
~c~s• ~~ es~-

;_:: ~:. , cut.. ~:. ~~ ' • e-. •--;e t c 
· ~? s.~ t.l::..e!:. trer; ~~ :m a..:.~. :ee--s 

7 -;-r;: - t.c..!a ~ ~ :..t ~~ -:.-.,. :e-e 
... ~s t. ~ ...,.._.:. r~...er L: -:..:.,. ';.... ,_:.~-

~ ~Te-Cer 
kd~ u 
~. ~ 

: Y !.,::.!::, 7:l~ ' .! :.!!C .T=lJ,r"' :...__ t: ~:ti&£=~ ~ s ~ !.:. .. 
c~~~s '~ e.::::J r ::c:. = T:c::. ~ ~-.. rc-:.:.:_ 
! E t..!:. ere t.:. ~~::-~ ~ 

r:::.r ~n.l:7 tbi:l!! c..= ....=~ .. ..... !.E '!'"~ UT~ ~~ E~'- £J 
!..::.:--rs~e 1.:l damaada: :!'~~. : ~ ~ =r~ 
~ r ~ ~ 1J:l.1!:. !.::: t.4.1.n:g" ~ ~ ~=- -~.. eoamY-!. t.!.~ ~ 
u:· -e . ~ r;·n:; cur:t._ :J::"J~. -:.=.• :.. '"' ~s- ;.:•=g ~ 
e-z~c:. !.t.~e::= ~ ~__:~. 

: ~ 0 • t. --=~ :..c_ ::a..2: _:":)1.. ::t;-: !.:.!.t-!.: -
~t.~a:..!:: ::l;;f!!e- _.. _ ~ :P-:D£: .. .. ---=: : ~~ 
E~•e :nu ~:. ~ • •• 

'l:ll = 
·-~ 

Yet:. , :ie'.lrge , :~ :liH' ~ 't:!.:ie - ~/-7 ee~ !..:;. X 
t-=...t.a C!ae".J.es!.-.,!L wm:. -::ar:.J: "t.,_ ~~ : ~~ ~ 
t..a- :r ' ae ~eou-:. ruiw -~ ~ 1110':::.~ . ~ : =-=- br- ~·~ 
C1 e tool J1:1 ? :-~a-+ f err; .l.lfi!' -_:. r:::r :::> __:._-; • ~ ~ 
~~ a.....-a!..:: 'l!l t..4e. :. ; ~ +:!l£!"! - • -: we_: !.::.. :!bT~ 
·~.,. . : ~~ t..:. ~"'Q!: ~ ~ '-""!f ·~_!=:=._.:.:::.: -..::::. 
~ ::.e u = ':'"' -&r:=. '~<£ = =. a::C : ~ :0 ~ • 7 
t.;•c:= .. ~ !.~- ~ '£'20£1_ • ...-4-e: ~~-: ~ ~ ... ~ 
.,:: ~i:• c.::.a:-....a I -a ,- "14 ~~- .,g- .e C""e .:..- ~e :.a_~ 
=c:;~ ~e ~ ~ ._ ~ ~ .,.,.. !~ -7! ·~-

u :. ~t. , f..ny~- ~'!:::..~ !J be:':.~ :=ow. S:7tr 
-~ !.% 70w:" c-ar--- rfieecptnf:. §!J!;:;e ~ e-.e ~ 

Regraded Unclassified



-=.::. :-: 

--· __ ... ,tr ... ---·-· 

:-! :::::..: 

= .. - ·--=--= 

27 
- 5-

~Q&~ ls ~hs poi nt, and on~ t btng ~Lh~ holds lt down 
1E t he uncertainty about t~e bon4 el t uat i on. It !e 
!nld.l.ng down the orders ~ U. h l:!:;)ldlng <born the 
eo~ity ~rice situs t~~n. ~r ~~t were clear~ ~ 
:.!:e doMat.lc t h i ng could go a~u~. 

";"o!>:):1y here in t.h1s roo~ :>r to Wsel!let. T. e£n do 
~~1.~.0 about. the bond eituat!:m. Ll!!t.'£ e~ the 
~one £1t.u~tion - the chAnce£ are :o~e than even 
~ey ~111 ccntin~e uncertain tor t~e next s1x cnnths. 
!no•l.nS t.hll.t they P.re g oing t:> coo~lnue uncer tain , I 
e>~e back - what can ~e do? Are ~e Jus~ goi ng to s1t 
~ere and see th1~ t h i ng go into ~other de?~ess1on1 
:_:- : !!.!ll reading the e l.gns wror.g - : !lave ~ust taken 
~ :~becr1pt1>n to a psychic ~s6£z 1nP t o help •e out . 

~o~ are reading the signs co~e~t~. 

- ~~e Just subscribed - : ac e~~~>ue. 

- t.!:.l.nlt : ' 11 subscribe t. > 1~ too. 

:t. m1gbt. nelp. (?eerty l aughter) 

-e•rp sot ~11 th~ other eer.~c~! : ~,t y~u to 
t~e a look a t t h is fel low. :t• e glv1ng ~s. Ilotz 
t~e cree; e , but she keepc look~ st. lt Jue t the 
~e. 

: ~tnk we ' ve got to be sc1entl~!c; 1~ we take 1n 
t;~ cryetel bell, •e've got t o t&~ 1o t h e et.are 
t2!rL 

~erlo~t~v . !8ch one or you ~e a Look at t~~a 
~ellow. (To Ur. ~cReynolds) Se~ ~st rello~? 
:->u l ook him 1n the eye? 

D~d 

~- Secret~y. I bed luncc o~~ ~~ ~~~e week ~1th 
~a.~er Jackson ~~ he t old ~~ ~~~ =e c~al O?rra
't >~£ 1n ?ennsylvan1& ar~ no~ ~!..~:e. ~ !' 1.;:: U? " E•1n 
~!t~ ~te C.I.O. on t hbt Y&Se ?r?~~e1t1on. 

:-.::e ~ 1no 1.n? 

::~ek1Dg off; they expect thry 
r16L~ down. Tha t 1s t he !tr!~ 
J£a;.T ~be contract expire&. 

: don ' t know wh~t this ia, tr 
~ey are g >1ng t o do oa t l:!1a . 
::.£ t !..h na becauee they were 

a_-e going to cloee 
of A~r11 or first of 

t.!:1s 1s ~1ah, • !at 
tar reasoa t hey eeat 

r!.s,h~ all thM\.16h 
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~e~~e~. T~7 ean s1etently sa1d t~'d ~ =o 
'l'?r 14 -ar. 
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A rue ~-...-~ "-'""r ~ c.elped !:.UI Ot-r~ ~ •!1!.-:a::.!=. 
'-<: !.r.L r e :r.:;; .,t. t " k.1ll 1 t . 

~:>u a:::rt~ ~t : sE!d - t l: l s c ')=U7 bes:r. ' t ~ a 
c:::~ r~re-ee;:.::. =~; l t n eeds a CO-z?le ;;?X =-ed~
t!.:J::a. 

: r..::J..=.L, • ..._ ~eu.ry . ~n t he s!t~t. tJ::. :.!' !'3- a:=-e 
!o~:~ t~. ~ ~~~ ere 1n P ~er1~ c ! ~~--~·~· !,:: 
• h.ere 7n ~·~ y!lur f1n::~r! cMEe~. : ~ .~;::: 
,Y :Jt; a !:.~ ;>er ~nt. 

I ~ ~!-H-e :>! ~te , a!:C 11>::. :r~-= ~e.,..~:-&::.1 '):::>, 
ar.~ 2!:~ l ::. ~~-:: ,... 'J::sn s, : t.!l t.nk ~=-=~~ t.2: • - 0 ' a..~ 
ve=-7 ! e:~ ,-.-£. 

'l'e !:. : ~~--~!eC. :m ~t. f1rst. ;.e.:"!. r- i ~• e z 
cl•"'"s~>c.~ '\:'~ : ~teLded t:l C l OVI!Y Ue ~~RE l;JC j7a 
s-:>t, b:; t =;-'::e ::.~::. ! ln;t sen~e:r:.ce LeC r:=: as;..-.,-. 
: !i?c' t ~!.a !::. s .;>peared ~at p a can ~ ..... ,:r.~:::.;r 
$'Jre t- '"- '~ ar~ g.:>iJ:e down. Y~u ::an • ~ e~t. ~~ 
to;res! !~= . 

~-:~u !•~ ... . :-e. { ;>~!.::t.s 1.0 chart) ·~ur""e &..~ .:""t' :.:.:.:.Te 1_.T 
fOrt ~:-1>!£ :.! r~ce&e1on tn ~l.a.ess ,,. 1::l! ~ 
:rc a g> ~~:_:-~1. s.nd :>unr. :ln =e. ---set~~ ~ 
r eL.,:;:m= t.« ' . 

:ha:. !.s .:--~:.. =_:j, :rt~er ~rdE yJa::- 1..::..-ec:.ar:.e .- 2Tr 
:l"l e:xee•si!~ . ~ ~, ,n. ! e83 !'-.Jrt.2~ :!~. ~,. ~;. 
1 E tc ~!~~~~~ - 1t.' s positi on t s ~ery ~~le. 
?an:-'!1'..!! >:- !1-!i'I'")Ml,ble . 

"'tll p~ :;> h:k ~or ~;e ten :reare a ::d - u:, ~ ~ 
?r&C. 2 t ~ e t :-::::~ !i!s l.tlven t , r:; r l.g".u-e s ca;:.£ ~ 7 ~ -s • 

~0. 

Go ba.cl: & :£ ! !or as :-"u can snd r llld a t~ ~ _,.e 
!.r.ve!l~-:1 ;JOaltl >n was go.,d , ltlld s ee Lt ~t r -a 
ro~ .. e<! !!:>" \.Yel v e =nt.hs o f g 'Y.)d t~s. See? 
cte~....::t . !. t. 'a J •:.. xae fect~r . 
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Look, Oe:>rge, here 1 s the point; this is whAt ! u s et ttnc at, because I t h ink this is terrible. Supposing the ln't'ent or,y pos i tion i e good. That doe en 1 t cean . .... . 

Y'u 1 ve sot. :..-:> get an increase in orders, ani what is go tng ~ aake th?se? 

You' ve 60t ~ get ~~ lncreese in orders, and what i s going t o sake them? 

You are rl&bt ; I aa not. I f th~r~ t s a eentence , or 
eoce~lng, that d 1st~be you, it is thP t ext. 

\'l'e can't r.1 t tack a.~d !!&y everything is g:>ing to be love!;r. 

And I e;;ree Y1th y:>u a hundred per cent. 

Don' t y,:,u U.ke l.hst f ellow? 

ve~, he ' ~ 8 bvel,y fellow. 

! ' 11 ~en.:-, he f a£c1nat ee me. Could we bring hi m over ae s:: expert? 

~cReyn,lds: Yee , we can. 

ras e: 

~. !.: . :r: 

:! . l-! .Jr: 

Lochl.ead: 

:; . ~: . Jr: 

Lochhead: 

~anes ought t? ~ve him go up on the Hill today to explain ths t esti%ate on the tax execpt. 

I l ike :yler ~aih.Y. 
it , ~ a:\j'b:xij t..hat 
wee~ly eubecript1on£ 
let t.he11 bolt e t 1t. 

We are g?lng to eube~-tbe to 
wants to look at it - our 
- for twenty-five cents, we'll 

It is worth = r e than that. 

(Telephone ~onvereation with Mr. Harry L. Hopkins at 9: 50 A.ll. re F're!'lch H16sion in Diary.) 

Let ' s see, set t hat. Financ ial Attache. You can take care o! t~t . Lochhead? 

Right, I ' ll aee that it goes right along. 

It ' e not necess&.%'7. I want to see hie anyway. 
,., ie! 

• 
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I ' m sorry, r W'Jn ' t. nee!! TOI!. !s the CUIJl c:o~ ~~ 
eleven? 

Wel l it the P'reaci:> !'lna!:c:ial At.t.acil.e 1 5 aYli!a'!:h 
at eleven, I 'd £~~ ~ to c:oce . 

I d::n ' t mow l1 ~ .te 1n t.o"m '!:ere !n 1fa~ 
Jus t now. ?;e :r~a,- be ~I:L 1n Sew '!o::-k. ?;e 'IDS 
gol ng t 'l be. 

I want to than~ ~ ~~r ~·~ he di~ . r t~ ~ 
will tind he ' s he~ . 

I t he 1s r ' ll ~~e o• : c:o:e down. 

! lett. word 1n :.y o!:=' !:-e 1.t ~e c:o::es bac:k t o u : ::.!.ll. 
c:ome 1n a t el~>~. 

Hopkins says , ·~e::- t.'!:e7 1'111 the~e ?rene!: 'boat5'• 
use the Acerlc:~ bcat.e. • 

Asels t.P~t Secret~~ o~ ;o::~rc:e Join!~n c:alt~ ~ 
ye$t~rd~v ?n ~a~~ sa;e ~~1ng . ~~ use ~r1C4~ ~~~. 
eo t !u< t. h.a& bee<: t•.h::; u~ . 

Well, C~orge , 1~ ~~ - we ll, I ' ll do t~!e, e~ : 
don't stow t he ?::-eeide~~ ~o~ c:o~ept_ 

_ o ! d. i d!l 't w&nt !:..1.J:r. to f!o t hat. I ' ll eh?W ~ r:c•c 
st.ut t . 

We ant1c:1pa ted t e L& d e:l!ne, 1n e':ce ?~V1~ ~t 
we ? Ut out. 

Put another 
llr&. !<lotz; . 

chs.rt. ba:·-: t.c t.!:.ere and reu::r:: ! t ~ 
AU rt~t~ 

The ? uta tanding c=a..-ac:ter!&t i c , l!r _ Sec::-et'U7. !.a 
on t h 1s o ther c:ha-~ ~ere . 

What ? 

~1oh 1s pec:ul 1ar eo ~la s1t~t1on. 
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'lha t. 111 t.ha tT 

~o.a1. 1a t.h e f act., I ~. t.l:.h 1,a rtt.hout. exce? t.1:rc 
- y :!:Jen " had a rise , e-., 78 b 104 1n t.he F .R. B. , 
yo~ :!lawe :!lad a correa?Qn~ r 1ae 1n com80d1t.7 ? r1ce. 
~1s t.Lae :·o:... haTen 't. , a!t!i ~t.' E 1t.. Y?u see !:tue 
- aee t.h1e r1se here, co~lt..Y ~r1cee! 

'~'"e 11 s, bltc:lt furt.!ler ; 1t. 1 c:> ' t. en , ugh . Go back t e:t 

:..earc , w1ll you? 

l!!b hull. 

~ 'b!i-ck t.en years on t.hs.t. .. 

Te:!, ...,Jot. ;:o·~ ar!.' ee;-!.!:g aea t.? • b.et. I a:~ ea,:r1ng, 
:>~ ;:ee s l.:!llsm. :'"!!at • e t.o? C'J:-l. a r-m . Do 1t. eTe:l 
!f l t. 1s a ~enc:ll "~·-~. ~ce ?ree1d ent. is gotng 
:.o eee ce t !lU oorot.ng; r ' <5 Uke t.o have 1 t. ?ut 
~~~eb~ right. on ~t , wtll ~?~? 

"'"!e£ s1r. 

:'"~£ is th!.' key or t he '!l"~?le ? 1c:t.ure . 

: • ::> tr:" 1r.o; t.o t.a lk ::: :~n s t-'"tiC :.1 Te 1J' . T"11ere ill no thll:g 

;:e:soDal about. 1t.. 

!!:> fec:t, ... e are 1n agree : ect; : 11.1:1 - : was atrald 
7>~ tb?~t we ~eren' "· 

J! =.ave S?t. the advantage 0:1 ;J?U by J;&Jtl ng t hlll 
?1!\3" ~" 1 c: maga z ~!l e . 

: ~·egest y ?u ?Ut. t.hs. " eubsc:1? t.1?n 1n eocebody ' e 
::.o= - :'l>t y.:>ure. 

::.' s F 'lres4y been done. 

I 'a !l.&t.e t.o s e e a story co:e ?ut on t.he cable. 

~ou 'd be surprised at h~• D&DJ ~1ends I ' d m&ke 
t'!!i& t. n.J . 

c~ onea. t.oo. 

Regraded Unclassified
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!:lot::: 

:: . .... ~rr: 

- .:1te : 

, 

- lD -

'r'"<ler~ 1a a:: :u·'9~' ,.,1 ? :::. mor.:. as _,_"' N':E .... ~
!sr8•liu• . ·~ a..~ sl! '='-4~~. aJ::d: -.:n ~ 
::nt ;tQ'C:".J.c: . -·ey ..__ - ~.Y =r~ -::!!a:.~ 
a.re ~ 1-:s"t. L~. T7J. aee . s::t! e"- =-~ m . -
billl~ ~~ -~- a.:.l ZT~• a.=i ...... 

: a::1 c C t t.co a 00-:l-:. '± e !Aa t-,..,me:::.t..s: a.::t! ~ ~ 
t.~e ?'!!,! ~~. l TeE. 

... e:l , -=-~:. ·~ ""-T 2 • r ~ , t!:l , :_""&c , !s -=..:: :2m-~-
extr-~ :--J.J:: a~ ~= :~:1~ ~.!.!~1.!' !...:! e:m: ~'!:: :.::. = 
~! th bL•:~ .:~::.s E..,..a a C:Y! t 'l:. Ce- :.:_ , ~n:f_ -=-~ 
t hl::es. 

:. • ..-:.~~ -~ - "Z--.S!.::.f'!"! ~ ~~ 
~-Xl~ !.-•- ~T!_::-~ • :-ea.: .. 

:!:~eye:~lde : . .,.., ::J~ see ~=. ~ =-~- ;rr::. -!=':: ~ ~ ~ 
1s :a_-=7 ' • '!~ !>e 1~':J" .. 

:.: cO::.!yn~lC. s: ,; ~ 'lt.."';:. ~.u ~ ;.;t· ?:-es !..'!e::.'t. ea~ ~~ .. ---=
= c e ? :::. = t !»111 >~ ~s=e's ~ n- :;·:m- IE:1f. ~ 

:: . .. : . .:r: ~st. !_a rtc;:.:.. 

:.:c:tey-..Jlds : ~ : .;&Te u. L:) . -,.. . !:u::.oe:.. kl! 1:.4i!J ~ :: _o'!!!.. 
t.> t:.!:.e r.:..t:.e -='J>';~e t?r ! :ll"!:la.l ~. amf ~ 
lo~t l t . 7:::.e ~get ~ Lt ..-;~ :rrer 3IIDt ;;.:r - ·=z 
;:::>u_se ~ t~ b;..-y =t:.i.::e ab:nlt; .t.;.. !l:Dr ..cc = 
!:aTe r.!~ ~& ;;;.>,. :lr~::u u addriH•m = ::::we? • 
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-....,....--= -:!!: ~e au~t.1on that •....• 
= ___ -:::-_. 

: -.. -·----
--=-~---7- = ..:~ hlil<:l t.bec copy it yest~rdq. ~ ~:.l .!:1 !.t 

= -. -... ---- .. 

= ____ -::-:, 

~=-~=----~-

:...::::.-~ 

':" - --·-·---

- .,. .... £: r.~~. 

~ ~~ rt1~~ a c~~le or aser.cta ~ ~ ~ ~ b?ard 
T-£ = Ul'e. 

::':I!c £7:chs ngea are quiet, ae ! ar ll.!i - -...'7 ~==~ ~1 t:ua
~~ ~f concerned , ~ ~~uld !Aj ~~=. ~r·-£ t:t. t.he 
::'~l.£ , it. m·J~t. be a litt.~e btt l:i!~=- !c<f"::£.::.£ fe 
=:'!lf.::t::ld end F'rence are bot!l .;;ate-~ ~:.:!. ~u;;1te 
~ .c:m ltl:me or t.au; t a ey a..~ ea •rr-=,. '!::lla~1:;g 
,_-.. , :1. tl.:.wE ~!le 1nd1v.t:!ua.L! .3-~ .:a·-·~ :...:t .. = ~::n.. Jlhjl: ~r 11iLJ.!.t.e, U:.e ae~et.a.---:r ~ :.•o&.-.-=.Te:r 
::r::& ---r.,ee y~.ct.erdey , 3.e.C. a e. Led .......,__e- -,;;a.,- ~ T C"'f- u 
~~tl -,..., ~o ~n.:~!:1""',g, pe!lf' • ... ..g ! r-...:t...e: -!!.ct 1":-:a t.he 
:o:;r-:::1-:;-..,ee. ::e e.a.yo , " "1el~, " .:..e E~7'! -"--=--~-:...crt. -;,f' tJ::J.e 
=a.r..~ r.e ~£ beln;; publlebe<i,• ~ -'-~ ~~ t.b"t. 
..,_, 1 r .1':l.'"lllsl as anyt.c. lns, ~r<! tu ~~ ~;,:- t.be 
Eiml'lt:r.£ 1.o t.l:e ~ueetlo!l - ::.c ::c.~ :-=c >ii;< 'l. ;>o.blice
~ ~ t.J:!fl' t.E'Et1mony. 50 ! ~&!..i ~ ~= T o!' !:~aT anJ' 
~£- '!':r:.:D t.lle~ and he sald r. ~. h.~ ~S"~ l.!..c .. er e 
- U£ "1.? we 1 t. and !lee r Pl:en we y e_-,; ~:F 1.:> e:>'t.er 
~ :JUt-n.1?:'lc, and :;e!!d !'lr- ?tt=. ...-.:' ~ ~?Uier 
-=rer:::.-"'11£~ : t,~lC. !l1o ~p t!l'!z: t t. !Ia~ --.~ =-..J--~!.:l.::.S 
~::_-, ~ ce.,.,t. 1n t.h !e- :>:te c .l~ r -~~ -:..~. =e 
.:re.c. Lh~ d:lw:n . Ee sent th~:c d~ t..:: -=:if .:c ~!! 
=~UIIl. 

~ "t.::> ~r. ~1te. 

Regraded Unclassified
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For ~~u people t ha t a re w~rk1ng ~n Br~zll , ! t-.l~ed 
t~ ~ . ~elles lsst nl£ht. 7h1P ls for ~ reco~ . 

Ee sa i d , nWDber one. : · ~ l i ke you pl eaee t~ know 
t l::a t I urgently re::;ueet.ed the F'l·ench, yeete~-.r , 
to anr.ou~ce t he purchase ~~ t ! e Frecch planet , and 
th~~ agrPe~ thPt they would. re sai d , well, I ~v~ 
c e en w~rk1ng on ttat r~r t hree ~r f our weeks. ~· 
saw lt war ln the ~per ~~1~ ~~rn1ng very s trons~ 
urg1n£ t.hP.t. he - t !l!:.t thf'~' ~~ it. It '!l" ~uld be s;:>~c 
for them. 

!Yo. ! eald , d l c he ~o· th~t yesterday sft~rn~~a 
tl::· t :Cer bert ::'Pie, e: t'l)' t...-:>-tlJlrty c:eet1n<; , s~::e
t1~c 1n t he or~~rnJ:>n ea1d t~; t h.e w~e pretty ~el~ 
~~nv1nced ~l:ere ¥ E s n:>tl::ng ~~ th i s hdc1n1Ftr&tt~n 
trying t~ c:'~ s~::~etl: :r.e t~ 0 Pt the 3rez111ana to 
f~ec!fy ~h~ ~ ~e!attons ~~uld be bet •een t he c~lr~~~. 
?~d the Dkrk. So he es1! aft~r : he =ee tl~: o~ tht 
7~e~eur] y~sterday ~O~~ng 1 :~!~ ceoe bE e~ t~ se~ 
l:~m. ?'e l"~f very :nu::h uprc t about t b1e t hing, a::.! 
th" t he, "'le l les, hs:' ;;~ld !'"e lf t~ ;>ut. l<IT':l or thr~e 
e;oqert t - techn1cll'::s 'n 1 t t :; •·or k 1t out. So ! 
sale , ""'ell I wa s S"tiefioc ~rom our techn1c l anz , 
th~ t. there ~P e noth~~~ t o it becauee the trPde be
tween Br a zU and Ger=ny would be ~n en Ul'llt bae le , 
a nd the r~te of eT.C~O£e r ou!1n ' t ~Pke e~· d~r~e ~!::ce. • 
So ~t-114 ! then tolC. oe , t. ~ ~v s~.,"! !:e , t.!:.ct I !l! .! U!'t. 
t he rey he felt. ~e r ePllzed th~~ perfec~~v . but 
t te t CaffrFy , : •~lnf. ne raid ~affrey, or : tr , ••c;• t 
·~;: ';effr~y 1 e :lt":-:e , ~rf :-'e 1£ ':""PS t he ?n~ r h:» Y SS 
b~trt'rln£. !"e1s lOee;:,ed convinct'd. 111111 ;tou see 
:;ef!r ey? :-re eeld , : rf':.t. thet:~ ~ :> w:>rk it ?Ut. a& ~ar 
ss csrr,.ft~· 1s conc '!!r:-1"!. : also told them , throut;l:. 
the u sher et the ~1t~ ~ousE lest n i ght they ss 1d 
: '!'0•;1.d have f\n a;-;>:> 1:-.:.o:~tont. s~cPtir::e t hte a:orn tq; 
w!th the ?res ident o~ ~szll . 

The =e~t thing was •. . ... 

(~. Foley hends :C.~ .Jr. a letter) 

If y~u fell~rs ~!11 stey be~1nd , we ' l l wa lt a C')U;>l~ 
:~> l nnteG . 

Parry? 

~ere ere two things. Yo u ~111 no t e 1n the papere 
the growir.g acuteness 1r. the ~usrlan-Japaneee arr,tr; 

Regraded Unclassified
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if'~ ·· - · - - 41::' . 

13-

~~~~~ ~ ! ~t~~~ e~~C£~ce t~': E~~=£ ~~ be c,c~~ , ve r 
;~-~ ~~t~ ~= Eu~~~rt :~'t . • ,~ ~~~e~v ~~~ l e£'1 

.:t_!!;.L~:-t. :.!.s,b.t. 1-.·u: t u; :~f-1:- ;:~!!' !.t!. ! 1:y t.> ):~rate . 

.,.~ • : 1 ~~ :.!.~ !s..:e . ::r :A7 ·-1,. ~w:~~; !.: c.a.r c~t. 
=~~ •· l >, i £ ~-se ·~p~ ~~ :&!~. 

~!~~:!)D :.e : !s ~p ~e :E::~~ ~~E:~-!5y ~> ~1~ ~Ut 
~ ~!!~ ~~~ ~!.~e~ ~7 ~~~!~ ~ ~ ~ :~>= ~= ~1~ >~flee, 
:~! =~ =-£:- ' : :-ecE!~~~ &:J :-~-ly :~: . 

~e:: ~t~ ~at s : e~~~ ,~ =~~!~~~; :~~r¥ 1e a ~C>le 
C~>4 , - :=!~k . ~E t. J -~~t =~~ ~~ 5>~e ~~ e&se ~t 
~~. : :>= ' : ~~~ ~t!!~!r :~~ £ !.:~~ 1Jn ~~ be~n 

!.! s ~ec~..re-! .-a:. :-~•: T:.~_:~ =~ 
I t "" x. •:.. ;:.E.-:: :!''l~: ~~:.: :~ ~-=---s 

, _ =:--:t ~ •c:.._ . -.---· 

E !e:lAre! 
~!!£~ ~ "-Y E . 

~e:: , ·~·:: ~·e :~~~! , :~J-;! , ~=~~f~ts , a~1 
c=.:.:!cCe l-: ,ej; l~ !'!.g.::t!..::..; :"T~:- ~~s; : !. :!•.r.d , 
.s.:-• .0: ~>:-... £ t.-=.~~~. s..::! :.!:e;r '! !. -=. •:. te=:..;-=-~ ..a_-. 

:: =•; :e ~:~s= sa=e 
;;=-e:_!..=C :1:~y ~:1 ·.:_ee ~· t 
5-=.! ~:.__p=._j-..:_-:) ..... ! . 

-·~ e -· 

~; ! !>d !' 
.-! : : =~ 

- · ·~ ~c·:""C 
"..t.::.! ~ : ~ : ....:.. 
=e . 

• - ?&...~..:.&;;" , t _.: :._ .... .: 
:-:..e s:~:. ~ :"e;~L--~-!~t. !!' 

~ -.. ~ b t 
!..,.!'ct.aculf.r 

~ :.e : .: =-:-
; ..... ~ . 

: =.&?e 
• - -... ·--

:~ 1~e~~~. ~~ ~:~! t ! !.rl~~· t1e 
~!, &£ Sec~ ~:~~ ;~ ~e ~e~£~. 

:; ... -...-:: ~; ~~~= •~! ~: ;~ ~=~!e£~ c?~-
~~~~~=-! ~: :~e£~ ~!~~. 

: =.!.-eo::~: ~:~ ~ t.;:E : ·~· x.. :.e-.. ~!' ~.._£:. :.-: ' :- t,! ree 
~ ~ -~ ~~._ ~els:; !s·~;~- :;·~~z~ :~-~~,. ~~~ 

-:.~ !...:::..£. 1...:-. =!...!:!, : '!.J:; 't. £::..,..., • :-o:-!! :. r e : s. l"e :"r ? :l t.!-- ~ 
~ t•:e ~;~~=e=- ~ - ~~ ~ :~~ !~ 1~P* i~, b~~ !~ cee~e 
tr- :£ !~=~:,A~ >ve~ ~~er~ ~ :.~~ ~ !vl~!':: ! hJuld r e
~~==~- ~· ~ .~ ~~~e -~c ~~~~l £ ;!:!' ~Y ~e Fra&co 
gj1' * :-::._~ : ::;:...~.;-17 ~· ~·r !.!' ~e: 5:"'e 0~ 1~--S t.O 
~·c=~~~=~ ~~p: . ;*L ~::e l ! ~. e,n! ~ ~!. J&~ Ce ~ty dr?p 
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th~se eu1t s. It eeecs ~ > ne s~~~7 ~•er ~ere kn:>we re hav e ~:lEe ~e.g!. ~ t ,;.~uld in ULen c!'re :Jt he t ore &ZlS :-e~n!t ~?:::> 1! e,l.V"f'ZL 

~~ey w1l l ne• er g~t ~~lr~ ~~t ~! ~~ ~-lt! ~:7-n;s. 

:t 1e Jus t as ~ro,er, -te~er ~ ._~ e>~ ~~ ~Le "ce preeent Ch!r.t'se e:>~er-~~t & !~. ~ ~" OE.n , ~:U"'!tC'ec£, :tV!'!'"' ther~ b~: :--; f. a ! ! Te ~:_:_!~!l 
d~ :l3r debt., O:l!..!'lg bee£ :.•~=. ::v :e'-~ . t.o' ~e :=..!...ce!e Io;::e:-1&1 Jynasty , w~o ~~C t.:: :.l:.f c~::£ !.!: 2.!-eg_-:) t h iE tlve o1ll!~n d>l~ . •:= ~t ~E ~~ec :elC ~-
':)~ , 11t. • =U:<i :e ;lr:)per-; : :.e~~7 :.e=:.!."l!! ~e ..,~be gett1n,g o~ t.b 1ng !r: ~x~e ~Jr !'~=~t.!:.~ .. :-=...!:. 1s all . :l . ?.: • 

. l" • _ .... 
' J. r...g.....'-. 

"falter :-:-J.nchell e3,1s t ::!~ ::::n- ·-: ~: -~~~ •~ 
bun~r~~ J~ t:.~u~~ .. -· e j~ ~'!:( ...e !"f:£ ~-:~c,e ~T$!"' ~e 
!.:ex1c1-~ c..,re.e r 1!.::0 t.1:e :;,r-ee:a -:.a.:.n: !~J:;l.! n·~~ ~., .. : s.z: gett.L~ 61:.~1~ '=> f =-~:.r , W' ~~ y:l-~- ' V"'U.se1.3:: . .. : .... 

Jh n~ . ~~ - ?lesse ~~t . ~,. ~e ~-· :,~ ~ =~~~ 'J! : =.= lgr9t.l!)n. ::ver !1!lcr ! !:• Te =~; ~~ : ~T"f' 
8~~t~n 8 ~h~U!A:-d ~Cr c~-· ,~ 1=r'~ ·~~ ~~ ~~ ~t~~. ?lea!• c~n·~- ?le• ~e d~~·~- ~~. ~,. : ~~·~ ~~ 
lU1 ~'-.:: !.r.c t ~ c.~ , 1n ~- ~¥ y! t.h • • c- :!. :u: 
~~uoeline gl1~~~- : ~ e:~ ~ ~l~ :_-~~t !~ u~ Cece~se t = l: 1 & ~ss ?er~~! ' ;~!~~ ~u:~t~e or~u:~a. :.e t. her l'l.ln 1 t . 

I ee~ . : bsve s -:>ne all ---;~:;1.~ ..... 
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- ·-· ............. 

~ • .##&•"'..:. --·-.... -· 

=.!· .. :~: 

= •. --· .. ---.... 

-.. . ... ·-:-· 

- 1.5 -

:t. ti:Q't ~ .-CIIIIl:7. , ,~ ~-a:-ae. 

~ 7"T
:.:....e ' :.l 

·--

:., ~~ :; !..sn :.!:.!! ==c~--c. ,~ •':o.st '}C'1r-er ~~ ~t. 
-~~ -:. , =:r. =s.::e:.: 

·-

~r~.. ~~,: y ::-:: a££ =• -e~. ro--f":l !:.e ~~ :a..::.t; 
~~..«"! ~- ~ ':. e:E-:. • - ~ : "'"' Y!tl:. ~ =-- _ .... :~.. ~ 

37 

=-~ ~· .. ~"''~ ::. ~t.~~ - - · :_~~t.a:..-:r ::~ -c- ~-.' t..:..&.'t. 
::=._~ :..::..C .....- ~ ~~!..::.e : : ~a:.l. =• g.:.:=_ ::.a- ...-s :: :~ t.:> 
t.a:..L :. > ! :~::o:.~ s~ a~ k ed. :e t~ ~~ --~;..e:3 &!!:>~'-
:. t. • 3::ioi u ~.!: ! =. ::.: -: :;;. :. • 

: .. :l .. : .. ':' .. • ........ • , ;.!:._!!:~ ~ 
~~::s~ ~a:. !~. : --~~ ~, 
:r ,-:1 r !.;:::. ~T ~., :-:-X. ~~ ~ ~ .. 

• ,!~ ~'t.Or=;c:o~ ~ 
a :.~~-'L...; ~ ~~:lll 
~ a.b:ll::::;: !C .., ~ : ~t. 
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.&bout. t.hat., I ~ there 1e llkeq to be 
&nl)thft' one there, a l.ara• ODe. 

!he Ca.pt.roller doean't. mow 8117t.h~ 110re about. 
lt. than I do. Aneor all, he la a auber of' tJw 
board of' t.he P . D.I.C. 

38 

The Traneamerlca hearlnge were adJourned 7eat.el"\tQ 
unt.ll Karch 20 becaue wlt.neeeee ref'>.aed t.o t.eet.U') • 

• 
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rrnnART 1.5, 1939. 

Pns~t: Secre~ llorcentbau 
!l!r. 1'rtderl c ~- Dela<lo ::o:-. .., 1 , ,.. llcCle.l.l.u 
~-~Ue 

at 16 t h e-f I S"l:r-Hh. with opUon to pttrO:a.ee a:~ S::::: ::imP u U.. 

39 
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JQM+U 15, 1939. 

prn'l.oualr r-~t4d ~ ltr. Dela.lo", peD41Dc the authorlt;T to "'"""*tn:d 

the .t.nr.a !hrl l '"t rc. !!r d.lreetell. ltr·. llclle7Dolcis to clrww gp ~c 

plane ot oc~ b)" ~ Wl1 \a ot the p rn""t eo.-. Cl~ blz114-

1Z>t; lr. \l:e n-e:t ot 1te l_.e aDd auggeated tbat llr. II~ ~t the 

cocpleelo11 of ~= ~lclte plano before raio1"6 the quesUo: or 1-

rl t!l a e Secni&J7 or I.>tenor. Dr. llcCleU..:.. p ro:doed to !'U-Jsb 

llr. l1~71'0lcis rltb noor plau ot the builll.l~ rlthi!l tU ,.rt ! 

d.e3s · 
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M>''' r;, n El c:rr.a a ~ '' se,;,n 

?:-Hr.:t: s~c:nt.ar; l!o~~ 
11r. ~rl c: .L . Oda= 
llr. Cllar le- :?nl ~r 
11r. !Lc:3er..o Us 

::J.,. ~ !oll~ ~--=a: lt.rs ... ~e:-. .a.!m1--sl. p - ·-· ]tr. 

:a:s.e SS...O:, J(r. :W..'"'OT ::a.rtc::. a:>! ~ ec..:1 Uee ~ ,._....t!.:c J..-=::1-

41 
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. . ...-- ....,_ ---(; .....,..,....,__,c... 
........ IE:.~ --~· --<"' 

~- .Eil:zorllble, 

W•M1n~aa:. ~ C.. 

1.........,. 16, 19)9. 

!tC"e are "" t !l1JI6s about 'll'hich I u unoa.s to - ,.,.. •• '1<Jra 
early e<mTci&ea. First , Dr. "11.ll1aa ild:lallall , ~ u. PO• nect:r~.c 
? ,_,. ~, """ I ns1> "" haTe a TWT hriel' ecnr~ = ~ ~: ooct 
at ~!ie eoa.o. C!D!> propertr. Ire han a p1.c ;o ..m:.it &:idl 1 U1&k ... 
-=it. 

~~. ~- irle Gggler, Cba1.r.u ~ cu c:..n::-.-- .1....-.:!::iac=J. 
~1:1a11 ~ ~· .lae=ica::1 lantt>ne or Arell.l.teeu, 11:.-. ~~ ~. 
:l>e ..-ell booc &:'Chltett IC>d associated. with Robert ~. -.! 11=-. Inun .L 
~"• aL..-o a ..-ell l:n.-:. erchitect or tte rtra a! C._r.a::.o-=! Al.!::-tQ. 
~o=e=-1~ a ..-,.,. ~ the Colalsstao or Fine J..~s ..,_<!. """" a • .,. a! ~ 
~~dCII1&1 Ca;ltu i'u1t ""II Plenn1as C.-J.aalcc, wtall to !:&Tw a ~ wta 1""' 
1n ~-=<1 t<> t ha relat lc:n ot the arehitec~ proi'esn= co! :a Po........_ 
= : :llrtnao. I Q S6l.f haTe take a pontlc:n !!hot::t ~ ~· ~ 
u~ a ~ t~e JOII:Ii!, hili~ arell.l.t~a ao the =e ~.a! 'tlla ...U 
~ll.sted arehiceewrel ~tras 1d1o han l.ers• esub"h' :a. I %n ,_.,,. 
U!lie! ri:h r.:n: ~ lt, bu~ I did ca.ce P-~aen-t 2-e scb!K"l ~.,Col. • .La::1a 
• ..;~ iiolre 'CD c.id :lOtb...ill.g about it becau.ae t._e wa.s owe:=· •'"'we! "'d.U ...,
=les =11 ~cal l:J'Uld.tiaa. I haTe !laTer ~ u -a .l.o!ili--al ..... , . 
:o :~s .c:~. u~ I tlW>k ,.err ~ a! t1a a::! 2ft~ TrT 
p1•..,-t rela~laca wt~.h ~. 

EonTc, u lteas::-e. Bu:t.ler, Gugler md Del.s::o are ;c ~· =-:: 2!-e ~ 
lzner per; or ~U• ...a:, they are -n .... tor- to-=-a~ 
w1lh 7<"l· It 1""" -ad he w1l.J.1n& to 41Ae nth ~~a, I ~ -.:z•• • 41a:;«r 
a1 tbe ~~Club or at JCf apar1:.Ct , ai;ber cc 'he.-. .,.. ~ 
-!!:liA,;; o:r t bia -· 1a:w=, 19th or 20t.h. It H ill l:loCIIr'l'...ur. a: i:t
==si.rt.,.t ldth roo::r rters to do thla, ceD ,..,., gi>'e :::a ~ ':be s:> ~let 
-..r c= .--liT 4nt1op :2:e sa!> j eet? 

Regraded Unclassified



Oz 
liU!r: 
5 IS 
!ief* ' • 

2 

. . 

.. b I 

!!pUo. a18 1a .. a;. 

... ... ,_y 

.. "' , u. 1818. 
8:10 •••• 

~ r14Pl'-• Mft 70. P" a aeoaa&l 

r - pt. ~ tor 70. • 

.u.l ~. I p\ a 18\t.er ll..-. - a prl""\e let.Mr 

~ ~ - ooe ot o_. ahJ.;>Pl.D& o.Ult.a0 "-':diiD

r. ' w-. 

Is . .,., J • - ~ J'r.aala are solA& w M.lp a ll \.beae 

~ -- ,.,.... boa'-• -

y .aa_ 

lilloi ~-. ~ probabl..J - aot. lla~ t.lla boat.a, he 

..,-.. •r •a reU.abl..J 1Atol'-.l \.be P'l t !..SDa 1a p-.. 

...... '-0 oMrt.er a441t.1~ ~·· ~bl..J Ylt.la r-• nap. • 

Y..a. 

111111ll, I '• J~ woDd~ - Wlll&t. t.llla tel.low aa14. -

• -.14 . er hope .. e oou4 a•" 0111" r.u pon1011 or t.~~e 

-· " or 1.!Ua lllpoJ'\aat. \raftlo. • 

-... ~·d Uke - \o ao la w ~ \o t.lle P'l at ~t. 

d'-' ~·,... l.oeAad QP t.laalr - atn • ~" " -

~-

~ ...s. dae'\- aD4 dOD't. p oat.~ o&Mr 

'lloQ.a. 

lilloi ~ w1.ll 1M ~1.-4 TN'7 - u :aere. 

~·-~. 
ru ...a oare or 1t.. 

&.ll rsp&. 
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rnfP+DY,. ' • 'if ' R'T " PdSi!'"'S ftA!"R"J!' 

f =I as MT, n;;:a=ta.?T 1.6, 1.9!9 . 

!!b< S.Oe:a..7 na~eo!. Ua~ u ..., '"" ~ ~ a.'bout bul.:e.a 

...-..e~~=.t a:>! ...u:.d ~ Pr.s~t C' '!:.e ....--.. !.! lib to talk ahou:t 

:l:at C:.J.a. !"!:.e Seeretar)" atated eat 1A :.1• op1:>1011 1! aueh 

o::!!:!=s ~ a:::r -T U:e7 ..,v ~ w:>%'e ; U.. f ordgn 

d..,_.ti= !I 3:.. ~ m"""'llq a1'!'t:at10C b bad, U..re 1a DCt 

r:c.,.;:. ~ ~r. U.. ocl.7 es:c:or.mg' -~ d7.:&Ucc h t.hat Ua 

UTt::.C~ i'Qrl:!"'" 1a Atlafa...-to17. !ke ~tar)" stated tl:&t 1t 

~-::.!.. ~ t-::s=•g 1.: tl::.e S~ Tf!IAZ o! 2:! s A!ri""'' at ra t1o:n to ha~ a 

se'ta:s ~cc. !ie JW71,.,.ecl t'!:.e Prul4e:::t t:!at 2 ,.ed to baft 

tl:.-~ ~ ~t ~" t.o,-e~r t.:; bh o!fl.,. e"ftl7 

~ &.::.1! !ia.::.a ~ ~ Ua t e:)clA 'te i=e to help l..!:du t rT. 

~ r~--es!.<e!. -;c ~ ?re•1~~ tl.a~ &!w: t:.e c:cmn back tl:at he rert"WW 

:!.s ~ o:='C"P.:c:es wi t!:. C.e !:.-.:..s o"! al1 ~des tl:&t ban azq

~ ~ ~ rl~ :::.U~ ~ .. &:C. 'CaTw a :fo"""' t.o unse -... 

o.! :.:.::----, ~. •-' let ~ p-~l!.o: }::c,y ~t !:.e l:non uac1;17 

">:&: ~ !• ~L:.t;- l!l:z Prnld&t said !:.e --~ :!o tat. 

:!':e 1'!::. r.tSl~ &at "" a ths<:e ahT.:t r..&t l>e 11&14 allo:t 

!i.!t:; nc::. ~ ..;:;, C.C pet $5,000,000 uno a pot to cUacnci.U tUa 

~~&a! U;at -cu.c •~='" '!:.e !=e ab=t U... 'tnd 

1.:> ~ lii!XI ~---~ be -.tel. ~ Prui<ia!:t ab>:acl. ..,.,=.,. to tlw pdlle 
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that he ll ~ dllt: all :rd'orw ..:thitt .. and. Uat ~ 

further would h clazla tb::rl:rc ~ DeZt two ,--n. !!>-_.. ~ 

.-14, •s u::pou ~ ~ Ca=dttet ,ou are oo or=h ~--

1" do .. ,...., LAtoo -~. -t an ,ou cot ag to do ~ 1~1 

'rhe Prtdl!.cr.: o-e ~ated ll1 t ho proJect prcycsa! q 

t he Seeret&:7 and. .Ul~:z.ellr promhed that he wotlld. rwrtww ~ 

~:Metlago reCODI:I~ 11:11' ~ Seereta.ry. 
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~: 7 , 1.9:59 • 

.,.. ~': ~6 •T "'~': !!..re'ai

~~-eeS ~ft ~-!.H:. '1'!:::!~ ~ 1-: !ts~ble 

-::r =e -== :"'1:-s!..g:. =:: ;cS""":. 

: ..... ,., ~ :e:.s::~ ~ .. : -:~ ;::-e&~S't 
:=! 7i:. ~~ ;-.o ~ .,_ 4 ~ -"' ;c=-=..! ':"'1 o! ilL-._ 
-:! ~: ;~ -:-1..:.6 1.::. ": ~ ~ ~ 7- ............ - ... ·-- -::ic::.. 
a::. : ll!s!. ~ ~ 7=X= ~-:: !!', 1:: ~~ ~C .!A,..E 

::""0= c'"-oc ..... :s,,.. ~= ~ ~ :::"' MrTi::.es 
~ 1:. s::c~t e~ e:s::~.:!~, : .,~ ~:._eoc:e 
~ c;-;~':7 ~ s.:r.--1!.=. ~.:.C: r:J ijo:Tc=e:.t. 

':1<;_~ !..e; e.:-:~~.v;--!_!Q: <;~ -:::. ~~:..~ 
-~~-:"S _ __ .... __ 'C.!:.:. • - 2~ .c-..e:.~ -:.o ce, 

>:::.! e.-e :e' 
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c 
0 

f 
'! 

ra li'EU! !iOUS! 
Wuhicct-m 

Febr uary lE , 1939 

Deo.r l7ayne : 

I J'l'.&.v~ )"llUr l~ne:- o: } e't rua.:-; Sf"'Ye!"lth , tender .. 
~C[ your ~05icn~tior. AS Assist~~ Sec~et&r)~ or the 
-rfli'&aury . 

1 acce~ ~nis rea1~c•~1on with r~al regret. I 
\.ondJ rs t.ano ti'.e ei:-cu..ss-:a=eea ..-~ ic:n r..a,.e led you to c::o.ce 
to -:his d.r-cision . In eo.o;:l!.t.ec::e witn your ...- ishes •s 
eApr essed oy you in t.he tlll~a we r.a.'fe baa , I fon=ally 
.cc::ept your resibD&t i?n ~ be e!fect1'fe a t the close of 
business on 1-etru•ry twe~ty-e1iht.:l · 

1 assur e 'JOl tl-..at. :;our o!fer of future ser·tiee 
\.0 the CoverUDel1t is s iocere::t ar;:r~i•ted and I thank 
you official ly and persono.ll;l ! or tn~ work you already 
ro•ve per ! o l'"'mCd . 

Very s 1ac.e r~l:r yours , 

Honorablf!: tta;rne t:: . Taylor , 
Ass istant Secre tary or the 7reaaury , 
~ashin~ton , D. C. 
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a. Yorlc Jew 1 c4 C ca, 
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... _, 1.6, 1m. 

clear~ aDd ~~. I \.ldJII<1 aae of tbe ~c.. tor 

tbt ~of U. ~Fluid. 

ti\1> .,__.._ll' ncwcl8, I •• 

11CZ .. s•IJ&• a a ,Jr 

Seclwtc'7 of t'M TISWGI)• 
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-
• 
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A •:!!,.;:'\ :lit ~ .t! t)ae PY+ $0 

ltaln!fnmrm P=lt l:a:N \leea *' ' t a 

-=-T .. ~a~ ...-..: •::. -a a. 

'l•lt-....... ~~~~
~--

1:0 pmqa: ~ -=-r ~ .,.. 1 ....... Ia 

-oepr.~:...w..._ 
-· 

tfte .. t!te \ tt :rn'"' ..... fill •PbJ ~ -.. 

--~- -wt:lt
~------=--ta: ...c: p.tll. iS~ ~~=-~

e. 

4l:oll.C' !:'!tra ,,- : ~ Cu. ~ d.. 

-----
5 ~~~ 

=w. - ~- ~ - - - "' by 

pow:uta «=""C ~ ~ ... eCft C'U"-

~- A ' c: :.e.c? -

~,. -~t.lill' ...... tra. 

piD;c tqJ :a. .=-:.. .... !:r - ta ~ a. 

SO!Je;t Ce ~ _. .. .l"llit Ia ~ u

m .., .- .:. Dea d:!ae ~ e. 

~ 'F =- 'te)r'"' = ~ -.:.& ~ ~ 

-""" 'Y-- -..... ,_ 
.... e. ~ f1! f"''lllt ~ .. plllt&: ··~t~mt 

llfafVm ~ C. 'C'J::::b.lt a:.:a. ~ n.ait e. 

-~~---- ..... 

!D.-~--:::. --
--~-~ 

....,.""" __ _ 
.............. eo... ~ .,a ... !ioopoc. e..:.. .,... 

~«''la.~t,
,.._ p r an~-

.... - :::...,. - - :=;.., !5o:r ~ 
aoc!lra.a:c.

!a~~~:a-~~ -- ~- ~
... ,., ...... 2 & JIIIIICliiiL :a 'lsi::. ~ 

:.... ~ .. ,... pfiL - "'-"7-__ ,.. 

... . =- 5I!. ·.a- ;:a ~ ~ ,.a. 
R=!C' $ ~~~ .... tn p [!a 

=--- ~~..-2. .aq-~ 

r...-..,-~~ =---
"""-· <>C -n. • 11 m P-IDil .a. "-' ...._ ~ ~ !la:a-----...;...,_ 
fD.~~~~.

-:1-~~ 

.,.r.t ..... - ~ - ~ ~
 aa:5i! 

lleljp - - - "' .,;.. =a ,... 
~, ...t~!t-

s~~ 

~-~ 
.,.r.t ... --.. 

-. :!ie :..... ~ s rn ~ .__ 

...u-.:e.. - ~""' ,.,..,_---.,a< ___ ..,-__ .. --
~-~ :!': s ....,..C~.a 

.::I~2:~
~ • ..5 zec 

tz ...__ ~ a em_...,. ~ ---
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TREASURY DEPARTMENT /}jzr 
Do\ft ~1.1,1-

r.> , •lliil7 ........... 

""M"rrntac 
I • td t:lila ...... \M\ U. IIU'oll ft n1"1Co .._.,_. t-

- eMil cr ~. -..u M UaUa '- u. r.U.u& 

of .a:te' M3C ~ -' _.._ a\ a p:rloe. ftie r .,_,. -

r & ' et._ ' 4M1-c ._ fell.ewU& fMW. 

Dl& ~ azoe el~ ... \e'nf"IC • !a I 

"' tld..a UJn a& U. .. ~ of wo or \hno h- "W7 

P* .......... ill"- .. "~ ...... , 
t ' ""1;7. 

~ U'OI -..-1 _, l- a\-\1 .. 

.. .. M ' ..... ' M at \lla1r rala\l~ -u 

111.-a& \,c~M~r.U .... a&a 

)11'1-. 

'"rf .. ~ana -u• 1a u. auD\ • ..,. 

_. C"fert• .t • L .,, C, uw la- a\ a JW1ca 

IS •• •...,. ...... U. ~ for otfarl-c ... , ..... 

~ ~ 0 lr • at a Jri-
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• a'•• et ... , adell' M ._. • a nettntc. etu.r few _. u 

' r of - •vt Mac -..Mol •'- u-.u ...._ w-. a. 
- -hnp, ~ .... crt .. -.ltl ~ 1a ... ~ 41ft- ..... ,... 

.. ~ ...u.nac P"Ua. 

.....,_,_ Ollrra\ hedllla hulllle~ ....... Oat.'= ttac IIana\ Prloo • -·a.. Jootfn!W ( pt JJJns) lrle •• 7 a .,,. 
rm.::1}WJ-l"' .. 101.10 ~l./2 . ~1/2 

b -=' '; 

211 of lM7 701 102.. 101-1/2 118 

~1/211 of lHI 4ln 106.31 ~1/2 l06 

~ l / 211 fd UD-62 1166 10S.10 102 ~1/2 

'r-1/._ of llNiO SIS 591 lOS.U 102 ~1/2 

~ b &Q .... •\lui.ac ~ 1.15, - ... w ., 102.1, -. 

-;t/• ,,. _. h •'•'-"'ac 1a ~_,of tl.IM.aoo,ooo. 
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. . . . . . . . . . . . . ...... 

7 

,...._.PM~ 

J s Nl. 

AT LANTA OA r~a 16 1939 
939 FEB 17 AM 8 35 

><£""V WOIIOENTHAU ,,it 

HAVE ONI. T SPitAl !CO ANKLE AMJ ~OKT TO COlli: THitOUOH OIC. 

TO •ASHINOTON TONIQHT AT WIONI ONT . WI LL THANK YOU IN 

~C"SON TOIIOIUIOW rOit TOUII T~Li:OAAM. 
L • ( CHIP) 08Pt1' 

7J4A 

57 

Regraded Unclassified



58 

TELEGRAM c-: ll'tlo•--• DEs u:sswst4 A e- ... .. -- s , ,.. • om-
Ofl'ICIAL I.IU!'5Ui111ES&--CilliOICJINCII'IEIIIIDIIU .. :t""rTrT RATES 

I & a us;:;;;, '!m: f~:i SU£AS+f N !1!11 ~ (JlQ!S 
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y~ 07 m .rz•• lLIC&ItD 

ntea: .A..IIe:r1.oaa ...,. • .y, Pa.r1.a, France 

n&D: ~ 16, 1939 , 6 p.a. 

~0.: ~ 

1R!lll CCCBEU:! • 

!oday nc:l.e o! tJae Pa.ria banka ha4 an order ' o buy · 

.:.;,l.l&%a, bU fiTe lm:u!red tllonAnd nre g1•sa ' o ~e caauol 

bT ~ JllaralrtT. .lD brpar'UD1i eaowa1i of a1ierl1Jig waa ao

~~ed by ue COQ~l. ~1;-sa~ of ~be Bank of France 

~ a: 7ebraary 9 ahotred llO 1~or1ian1i cbanp with rd1.o 

Q2.7a Ter.a 62. 50 e:ep~ for a pill in depoaUa of the 

!2~ • 1.cMI11ily resuU1llg :er- acUTe .ubacripUoa.a 

w aecn i ,iea of '!lie '!rea.D"y. 

today' a ,mrnnu. orriCISL am:Louncell 'ba' Oil 18 aOD~ 

:.:.a frl 1Jle -u~ cicf•ae f1md 'he 1D,ered waa r~ 

.._red !:rGa 3 1/4 -so 3 pcrce1i. Sdh!ac,ory increase 

1::1 811.Ti..!I6S ba:1k d e;JOUta. 

Today- a.dd:reaa -.. g1•• by Prote .. or Charles Jlin 

-:dore ~ .a.a-1.C8& C1e - 'h• DMr or1n1iaUoo of 1n1ierna

Uo:al. n:ade; he !&Torell tlle orotlloclox aa oppoaell 'o 1ihe 

~:r..&l.1-sari.an -'llod.a af tra4e, and coodeanell control of 

uc3:lp. lle 5&14 1i!la1i 1ihe dollar -• the greaten curr,lllClJ 

1a ~ -.orl4 ~,. b 1 - • of Ua coDJleoUoo wUh pl4. 

ae .,. .. ., ~ ' lle ~· for peace of 1ibe ~ree gr•1i 

I • 1iol.4-..,. c«lnal bank t:riccla 1iba1i 1ille r-cuy 

~ lle1 c:ita....,t Tice Preai~, Brht.n, 1a 111 
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, 

-a-

beoau•• ot cw._rk, &D4 t;bat U .,. lie - tt.. Mt

he will be allle to re1illna to .ll.la au ... 

IIULLift. 

"' 
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• 
~...&- war-.. ""£ • .._...,1( 

Cl' !rriOrlit l:.R-.. 

:: .:ORRESPONDENCE o ..,_r•n~ a, ua. 
5-"£-.~c- -'.IL..._. ~IIY-.riO. UD 

NH or •mMo. 

llr ... 1 .. •11 .. ala -a. a& 101M to afttM ao Uaal 

~-bad b.- a caaat4ea t 1 e ..... Ia tho nnUac aut~:et. tad 

:mi'UII tht , •• bola ... be;! -~4 ... tlO.ooo.ooo .. thn •n of 

u.e ~ ba4 .... ~ •• 'loft. c.-14 1 ct•• b1a a .... _ to7 tn 

1 W14 M. Ulu a t• ol tile lull- •=•• k4 MY!M4 •• •• tlatr 

uj ;::uelluod a t• _ _.&1 Mlh ..cs al• -· no• bRae IIIU18J 

~· other rea.a I tat *" -.. tile .., ... pl•• •= .... "' a...-
l : r a.- 7•-'....S.• of -.t.e all .. a.-.papera umoct • 4..U .. 

rtpOfto I oc!Y1M4 b1a tbd 1 _. JllMnl to~·· bb '-71118 .... 

hr nulilc ,..-....s.r aR.- bl1.a ol.oM b-M •Ub tho .... Ott tile 

~«fcso pnzna tho _.•••• or n•"• ~- 4eftaUelT ...- al

~h tll t w:t.o of ,, ... -.. aU. •• th• ukocl 1t I -.14 bko 

'Mfon bit eleM -.14 I OollnM bS.II -rdl.ail7• b to tho ........ 

1.c £Ulldera. be aa1cl Silo -u.-.1 N.lea 1a Bolland of pUcS•-. Ute 

;.ou1lt1ll\)' of Ous• 1.a'wuw~•• ~-.her With tho .... _. ot 

l tllld.ub eapthl ~ Boll•<! w •• Yon_ ,.... bb na-h 

Regraded Unclassified



JR PUlli 

::.Ondon 

to th£ kno~la:::!.,;£ t'!:::::~ ~1 ';d.n i s gro-nnc st:raJ::e,--n- 1£'FC7 

dar ; to tht lmcr.rla::~t to:~ txt t"" E :.r£ pra::p=Ed tc 

shoulC.e:r ::n; :.DC. coer; !7=6 r:n ntctss:.r:r to ~ = 

£2 

btt;,..£Et! thJ.s o=~=-:r =.!ld ?::'-..!lC £; to c= gocC. =~•~: 1 _. ... 

r:ith AmEri c:. ; t:o :!::.£ p-~sptcts of = a::=lr ,.,...,...,~ ~ ->-r 

Sp::mish ~= rttl:.<r.::. l ::s :t:::.rlng sprEad ba::yoo=. >'!:.!: ~~u 

Of Sp:::i n . Abo'l'!: ~. 1:. is dut to t h£ drt~::i~ vi';!> 

":ThJ.ch ~.r . Cb::.mh tr~:::J.a h= pursuEd his pollc:r c:-:' ;::'C!~Etl~ 
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c. t-m.--~t~ndtr~g rit;h otho- ~!t!CI• ~tcrO" t.!::d.r 

!'= C £~WO":a£:nt :my b E• lUX: C:Q> ~ C,., -CSS :;ad 

~·-nr= ""' c ;1 ~ ~cb hE: 1:!:>3 t.clli te :1:!s :.=r!; E ~ 

r c.c.= :m=t.m or :mxS.ct,. • 

2 . :c1 .;:s ~., b=k~ =C. ~<;.s me tr.T£ 

,..-rl.::~ t~r ::1ty 1n rccmt C:J"!! C::::n: e=r~ t:U: 

f.mpr"- .. ! = ~::; thcy :u-E: b Eg1 mr! ag; lt$ II::JcE: :: ,. 0"1 CIC3 

rto- ~ -"'c 3 tlgl= ~tt=tlou ~ ::0::::: ~_s:i~y t!:.c 

~~-.)~u ~,-ts£ cu: o:! t:l:£ cerrrrr'l<:: :::= !'!--=~~ 

SJ 

~cu·r!.·::c ::--:.-::~ ~h::.o oat or daml'=tt::k: ;cll~~--1 e~cs • 

.,... ·~=:-£: t'LcrE 1s b r g1nn1 cg t:o ~-£ ~ ~ • ""'r pculb:l.ll.q 

~ = =...~-=c::~ ~n chi: 7""-1= ar ~ ~- :::x!. lt Ls 

==~ ":.b:.~ U =-nd wh m such -~.f== oe==s ch£ 

!::d?- ._.-1.1 !:c ::r;;::.c h cd tc r~r ~~ 

IY'! d!:; -:c£ ::!::'11: 1 sb f'=d :: ppar Elrt.ll$ = o;:c::-::~ 6 ::C t ::.ll 

~::.- :-=~ :: ~a:=' mr:g :l..-ou::d 4_.~!/2 u ::;: .. _,,~ sHe;ttJ~ 

e--r~ M -.'"e: 298 ~ or geM c=~"~ ::: 1::l 212 wQ"c: 

~1!:3 .=:! 1 4 bcJuoht b y t-hl: Bntlm ~ n.c prle c: 

,..-3' :l=r-. 4-l/2D. G1:r 1r:g :: Ij'zr:. ~._. fi:.l: C'<-rc 

Y':;S " £XT tU: ii!::nk or Pt-..= .. t:q:o..:!'g , JIIIIS11 :::ww=nt or 
JS.1:C"~ : t 176. 95. 
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p~ 07 m.Jnll• v RECEIVED 

JWlll: ~- w.baaar, Part a, France 

DA!I: :hbr-.r)' 1'7, 1939, 6 p.a. 

•o. ; n • 

~~ ha1f~ fi•e the Bank of France told ae that 
the J'retl.dl :had had another good. da7 aoquiri.Ag nerUAa 
and aoae doU•ra; br1~er aarltet ataoaphere rlth gailla 

111 rent• ~ ..:.area. 

IllY O::c:>e 1:>7 Bml.k of ~anc e to Federal Rea er. e Bazlk 

of l'ew ~ort o~ '51. ai l lion franca gold bare for acco-t 
of the ezs. SPnl, to be shipped 011 PRISIDKft R~. 

!oeouow n~ I u laaY111g on the Scandi.Da•ian 
t rip wnicll -. crt.borh:ed 1n telegraa •o. SO of February 10, 
a p .:a,, t.r.:. ~ DepartmentJ I expect to be be.clt in Parb 
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he ~aE s~1ns t~ dj 1t. 

YeSJl . 

2Ut ! hl\d t) dO !t then CC~~U!e- d! '~ ' t ~Tr ~T )~.~r 
c h&.":ce . 

E., : : ... !.:-.::t ~:>r £ :: forn" "lr ~n n'>•Jr c~C. = ~e ~ ·~ : -
;;.ver:;bld,;: ~e ~sf.~. EP 1~ , .. Yee , -~ t~~=-.k t.Z•:'"'! - 1.:1 t'e 
£ ~e~r~sr·~~ !~ ' 40 . • 

·-1) . ~b:>t,1t,, rol~ t ?le ~obtnot \'! e tr~re. :=~tt. ~::·.:~ &!;It'\ 
;:.,~k!r.F rpr e t.lv~·rc !l'nd tile V1ee Pr~c:!d~::t ~t :::.P:"'~ . 

P l. t c!li::ei 1"! . -ea - • ,.. -- .. --c. 

.:..11 r!.g!lt,, : •r:J J t!~t. !"0 l3.x1ns . ! c,..,. .. P=' : E .:c-. !.:: t.bt> 
rJrl~ • n1 : •c le~~ing -- I 'm le;~!ng 5~~~~~~~ el:~ 
.,..>rrv c. b:>u:. -:.he st.~~e "! th.ta ~·t~ ,,.. . :•= ~z::.....- ~ )r-.. . , ... :;ett.1':£' •v•ryt.h1ng Md re lax1ne. : ':t £::..:->:r~-~ ::,T«•-
't ::l:l , ~er.."'!'. 

: re~l~ ~eel sll r1tnt. 

! , , del1.;;l:lted . 

! told the:: not ~o send ce sny mall . : J~~~ ~~~ ~r 
d11lly pa~ere 9nd ! d~n't ~ant ~v lnf~~·t1~~ ~b,~~. 
the Jepar~cent -- let 1t ~·n 1teelf. - ~& ~ -?~~ .o 
":1.? .. !lr.,jth!.ng. 
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~ ca:r;.arate -.rl.t;T i.s;az.s tDt.al.1Dg tls , l.OO, OOO •re orter.d 
~: ~ ~ ar , u ..,. -· t.o d-•" '"irs Uz1.s week. All i.e- or 
t:I;, (XO, Dl e<,....,_t1 t:aiall rerodl:a1 e • 7 bcm:!a ~ 1969, tar retDdlJI&, 
~~ ~ -u or u. maqL.-t ~ 1.c u. wtr,, .... .-14 
~ a ~ ~ooc!> ?'bHe M¥1"¥- ftle ~n b1.d -.. tor 3 3/8- a't 
~ ;/L. L-.£: .~.,,. ..., e::a:e;r!ia=aily ~ _,rlo .. <I 5/8 or a po1at, 

~ r.:r<"€ QD:iieate ... rrcne ;be br:oc:!a to .m pabl..ic: at 107 J/8, to 71a14 
.. ~ :; ?C" eer. to •tr:rt~;r. !d'a: :at!= a: t.:. recle!JU= or t2 tam. 1a 
'="""'Y. r...e, :.2 =J;y :-e;oort ;:rete,....1;r ~Ue ba1q; t.:. t Uat 

~ !......- u O'O'C !aU' .wL 

J. t:<, JOO,;m orrerl..ag 7'!~ or c e " etocl: or C..:.n.l Sboe 

~":!a. ~ :-eparted w te e~ nU:! an:! quoted at a tractiocal. pre-
.I!::L -: • u tbe h:~n La..,. ~ o• l!:toc:J< tar ,.,. capital eo tar 
U:!.s .,_r. St.oel:i»~ or illlll .t;J..ra-L"'t Co:po:at1oD recei~ r1pta .,._ 
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;:!..-iq ~ 2:x!. to :;oarc:!:ue SIW>, OCO ~ o noc:k, al.!o tar ,... ea;zltaL 

:'1o ~ ~ a:.:iiti.alal. c::a;x::a-:a Ooutio::a l:E..,. ~ aa 
... -..-~ t::z u. ..n r'" -a, a= w!:ie~ l::r tar tbe Urgest u a $2S,ooo,aoo 
=-:-' "'' ':.7 ,.._~.,. 1aaae. ..,.. !..!;ata~ • !:on • er • x 'c ul.l 'be-l..ow ew c U. C.. 
~ .a-b cd 1. ,_r &CD• ...C: tbmt is :D:> elaar iactleatior. aa ;ret~ I*""'• 
~:ss:w:a4. 
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3.f: Ject: 

TREASURY DEPARTMENT 

INTER OF1'1CL COWMUNICAT10N 

DAT1t ? obn.arJ· 18 , 1939 

Secre~arr orgen~ 
~. 

Atta e d Cli ppin6 ~= ':'be Jlew York T1zea 

1. !Lr. 1.'urray Shields on 1 !'1nancial Rearsa.cent• 

Jlr. Sb1elds urged that dle public debt hel.d by pr1Tate 
! !l'"estors be reduced in order t!:.!. t reeen-es or GoTernMnt 
~::-rowing power lllight be acc:uazl.ated, so t.hat the Gov~ent 
y:;·.Ud be in a position t o 1o c:rease i ts d ebt rtthout stra.1J1 
~ • ar actus.lly cooes. 

Tr:ere is lit tle doubt •)--t t'!l.e tau o! .ob111:!:1ng a 
~u~try 1 s resources t or WL:' !s :ade easier it its war-tt.e 
~orr~ing does not haTe to b e superi:poaed upon a large ~re
'M.OI: sly existing public debt. 

1he i u:portance or th1e consideration, though reaJ., llhoul.d 
::.o-; be exaggerated. In a !IIOde= war, Tarious degrees o r coer-
:! :n, ranging up t o outright coapuls1on, III8J' be counted on to 
~:!:uce t h e role or credit a~dinE 1n st1allar.1ng subscr1P
: l. ::os to public loans. H 1r11.: be recal l ed that , though our 
-~';)11:: debt rose froiD $1 bUU.on ';O $25 b11liona dur1.ng the 
-orl5 'l'ar, it was no t not1cea!:l.7 =re d1!f1oul. t to raise Cle 
: sst a::ounts than the earlier 8JIOU.Dta : !be arts or oublici ty 
!:lt or Operating a OOIIIpreh.ensi•e 11&88 bond selling organ1 z;a
: 1on had been perfected. 

The eseent1al p r oblen o r war-time finance is the rapid 
and effective mobiliz;ation o r the country's econo=tc resourcea [!jr •e.r-t1a~e needs. Finance, ~Uculsrly in the sense o r 
.o:-ro.-ing, i s only one =eana o r auch aobUiz;atlon. 'fe uaed 
::::~r t:ieans during the "Jcrld Ta..-; and in all probability • • 
:.s:: expect a hlgber dee;ree or r.:bord1nat1on or pr1Tate 1ntar-
ut -;o public neceu1ty d urtn,;- -ze nert ~. B7 refusing 
r .zppl1ee ot raw ~~ater1als, ~. electric po-r, e tc., t o 
;:-o~cers or non- easen t 1al goods, by inducing or c0111pelling 
:.mere or existing capital resource a to diTert the l at t er to 
·~..._ti:z~e needs, by p r1ce-t1x1ng, and b y extreaely heaTY ~ 
~.l. cn, dependence upon borrowing 1e greatly reduced. 
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lfr . ~~~ wge4 lt:at t!:e J"""'Utc cb!J~ !:eM by p:rtw.te 
~.,u to::-t ~ ~+A ed 1.D o:rder ~~ ~rYea o ! Gooe t 
~cnow1.=g i».,. 111.¢t be -==-'''~• ao Cat t2 GoTu : 
110!11~ l:e 1.:. a ;o-.iU:e to ~ 1-:a cbbt rtctc.:: ~ 
U' war az'?Mn y e:rnu . 

~ 1a llnl.e 4~ c.~ ee ....u or .a!rl l h1- a 
o:ca:n :z-y ' • ~eao:ce.ea tor-~ 1a ~e -..1~ lf lta ~t:t.. 

bo:-rc .. U!g ~ D!)t :!:aYa to be ~ae4 1I;Xl!l a ~· p: r-e
Yl. Jualy ~ pablle Ubt. 

~ ~ ot tMa eoa:a:1ca:-at1:xa, ~~.._.. rea1, ~""'11• 

coe t e e.z>i@8E-'"St.eil . ll: a mctL-:: -='• Ya.rt.ova degz eea o~ _,.._. 
e~ Ja, ~ -:;o to o~~ _ 1 c1 .,., -.y be =-~ 011 to 
:-e<!:te e ~ roo::. o ! e~~ a•a..,.1-e l.!l at'-l•t:l.DR ~ 
:~o:u to ~- !~ , ... .,. . It -.tll be • e 11e4 t!:at~ ~ e~~~r 
;~':::!, : ~=~ ~ rro. t 1 M l l • cn ~ tz5 bUUOIU ~ l:!le 
Wor ld. 'fa:, lt- -~ DOUeea'"..! T .,:r-oe ~c-Ut to ~ ~ 
laat ~:. ~ ~ -.r-Uu- u: !!:a~ or pa"H e• t y 
c~ o ~ ap~rat11~ a 001111~·'- - 'bciDd aell1llg o. g•-,ha
tt:~a !:ad. C:ee2 ~teet.ed.. 

~ nae=:!.a.l pro~ or ~u.- t tl! - ta U!e rapU 

~~~ ~::.-.~~,-;,~:: ::~e::=~-la~ ~-;;:--
bono ... ~, 1a 051 ... o::.e -•~• at ~ .,.,11 haU a.. •~ .... 
O".Ce:- se&::s aT"...:C 1:t:;e WarlA Yar; a!d l.!l all p"'tw'M 11 ty .. 
<:a!1 npect a ~r-r 4agtae or ~u.- o~ Fl"'!._te 1zU%'
~• t to ~ eeetaa1ty ~:be~-=-- l!J' re:t.a!JI« 
8U:;19llea or rww -~. eoa1, el.ee-::rt.e pe =• .-t;e •• to 
;: :-?d:::c:ers o:t c:rn "-~ sooota. 11!7 ,...._~or ,.,.. .. u,,. 
ownerw or Cldrt~ capital~ to 41~ U:.e la~ to 
..._,._ttae ,. '*• b7 prt.--nrt•· .- 'b7 uti 1 7 bea• J ~
attoc , <!__~.....,.. wpoa bo~ 1a ~Uy Ii!'Mel.. 

t'1 ... _ 
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82 
se-~ z u u -2 
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B3 ~ • ..Ji T 0 , .J.O ...au! 
QOOd l"'OldS far :110 o.iles, \Jlec 120 m.J...--s ~ 
hWa, 181 br14se• en.. .aau. >mder reo~ 
U au, ::mch roe4 _.It 1J1 pros:aesa l.Dc.l.~ .u.a-
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rOTil ~ all poaa~bla pl.Moa aa 1:s baizl& U.. • a. .._. ... u-. w •'-ta .. or br1ak 4.ra.1-.s 
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o::::a" h I F 

.,._ Ol'f'ICa Co:IC• 1115--CCA•,_ 

~ ? !'l!&enl: buali:.us s~l1=1!!!' 

4 'C'!et rert- ot eTenu 1~ a;. 1:0 ~'"• ~ b:a:!.

~es! a":ale=.sl:e Y1ll am• that d!n-1.cg U:e l.&ner !:al..t ~ 17;ii! 

~ e..!·:tU'1al :;>rodrc:Uo:: • u forced ~ a;.a..~ 1J:. ~ ~~ 

: : reac± a h wJ• re rt te. a llal:e~ b..tpr LeTa!. ~ c!--=d 

:-~ U:.e~ed b:al.l:e.s aet:1rtty, 1n t ur-1, ::Zu:;L't a ~ 

!.:;;o.;r:o~t 1.:1 ~esa:x! . aJ:.d H -• not W>nl. ~ ..::e. ~ ~ 
!U.!" :.:.:O t a.:t a;:-~-;e bsh-ee • u re&l:Ored l:ea.e:. a-In! 

~ ;:.....X.Uc:Uo~. 

4 allf;!l t exc:ese ot pro<blet:1on oec:oou~ ~ ..,_ ~ 

::ec- "±.e em of tl:e y~. ciliefl,y 1n steel az:e r;~s:. ~
~s:!.::e ; ··e p_-o ... ah11 l ;-y o f e ::IIX.e:rate aetaedt o~ !:~:::a~ 

~:. :.ut c.ess ~~ U:..e 1"1rst quar;er o f 15)5. ~ !:as: ae~ 

: ee:. pe....-ua11y c:o::-ree~ by a 2- -::o!.nt deel..1.r;e 1Jl ~ ~ ;::c

!=.:::io:: ~ex 1.::. .lar.T:arT. 

i!~ TO'-e olrtlooi f o r 1939. 1! 1a a~11-:o - ·· · ; ,,.........._ 

~ p..""'<l<il<c:TO!on rr= ~· ,oU:t on rtll lack C. ..,.._ .. _ ~ 

a ~~t1Tely hl~er depend le~el. s o eft'eeU.Te 1.:. ~ 

·:·a~eu ~-.! 1I: 19 :;:!. ~t.ead. vrr ~ ~-1,._. ~~ 

::-.:n ~~ a..l.:to.'t ent:L.-eq <n10n a.11 iJipzo~t 1.:. ,. :d, 

" .:.! :::_ Y' ..ll :-efi ec:TO 1 taeU' 1I:. ihe trend llf ~ c.:;r".c..!ll[ s:lf 

~ ~ ...-:U~:ae llf ~ o.rc!.erw. 

!lx;le...'""ie:::ce 1.!l prertoua reco,-er1es !:a& a!xlwn P:•t ... .~ 

:e=-!.s at-cUl,:r 1:0 ~ u :l:e ~oua C!Zllll.a~..-e . amwe:::) 

!.:...~~::c:u take erreC:t. =~ .al.adJua~ ~ = l:1m! = 
---:.:.er beco:e aut'fi.e!enUJ 8U"'10G8 ;o in~' the rRC«EJ 

~~=:t. ~ J!Oa"TO -.nous threat at preael: 1.a U:a wQ!% 

:::-~ dtt:at:1oc., and the fact that f or acae ~ !.t !:a& b!c:. 

~ !e:-.:..a.U ona%7 l.D:n-ae:c:e ~TII!I"Sel.J' ai"tectiJ:Iii : u c:r i="'!:;;;~-· 
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::tll out look.. nut - r - ~ .,_,_"trtti orders~. 1.o ~ 
~::a.l ~rt•, acan. C!R :U:'Iilli!. ~ con .. _r blly1.Dg, ~H:ltl.Q& 

:!:r • o~ake" ~ "'* 111
,..., "' *'!ldl £00da. 1Jh1l.e co-=:ll.ete c!a~ ! 'roo. 

e.!el: t o ea1CU:.U = !UI!twJ ~m""x o! coo.-r ~ are cot 
ye t aTa.Uable t or J'«~n•lfjlf. ~ data ahow a de1'1!U~ 
t::eoo:-ag:1.ng t re~-

R.etall trade ( t!t: dirJJrrr "Ta1uee ) eonU.uaecl to UI:II'!OTa 
:= ::-!~ Januar:r 111 eampwr"'rmm nth prenoua :rears, nih u.. 
txetp1:1on ot da~~ i£Z:J:t<ti ae1es 1.D eaatern 1Dduan1.al ~'-"· 
:.:; :J:a..--; 1 11: wll1 lhr !llll:tiWdl ~ ..-.r1aty nora &tie a aDd nuwJ. 
::-t~cl Ules u J'.mt•"'ll" + • ..... ae.a tixlae or ~ or ~ three 
: :-eT1o1.0s years, l..aczw•w-nr ~ -.rg1.D onr tlloe ~~r coJt
: C'! !or.a. !:1 ~ac10 , J:&LLWt o:t CoJDerea t'1gurel! ai:o• ~ 
::-tt•U sales at a ~ ~ :l"B..m--d tor that 110ot h, a!!d ..-.r1aty 
t:ore sales at ~ ~ eiiUJll: l!. ~e 1929- ~~nt atore atiea 
m e a l eu t'a~fiL!I' ~. &1.Doe large aalee 1.D -•' ot dle 
C!l:Jnt ry ""'re o:tt'se,. t!;F ;t!Il:::!'ll!!l' I!!l.ee 1.D tbe E.aat. AYe~ retall. 
: ::-! c u have decl.illed cfil:r'?l£ ·the :pa8't :reu, heac~ tila ac !:U&l 
~a t:r or goods scUttJ J:~u:;E ~aeed enn ,_,re than the dol.1u 
~! g-J :-e a would 1.llla.ca:-..£. 

=.etall sal.es ~ aut:ma:iWIJ r s eontl.mle at a ~ l.e~, a:tter 
=ak• -.e allO'fance ~ar- :::nr 'l3laJ. s~nal decl1.De ai ~ t;;La o:t 
na:. - Sales o! I.!L l «.,...'t!r "Wikes 1.D 1be t1ret 10 ~· ot Feb:ru&r7 
.. e::-t 2! 08::' eero; ahaa<f at: :::z..n ~ar'• eorreapoodtng t1~, a:lid 
l" :Y!~ a leu 1;ha.n_ &egsnneJ 6ec.1l..De froa the eale B ~ Coe 
~~:-s~ 10 days o ~ .Tam'~-

Law' ~~~on 1.nTentor1ea 

'Thet:::ter an ~WS:::D!: ~1Difl o:t co:au.er ~ _...Jl be 
·:-cllated aui.c:kl.,T tn= - mode-~ end tbeo 1.!lto 1.!!creased 
~:!1:lz~::-1.al ~rodm:nmi: ""''"'nl!• "UDCD the .-1mt ot a;o~ or 
~~::.l.a!:.ed ~ads 111 l:br !iwnfus D~ r.eu.uera &M 1.D otter ~ 
~eh. - !leaT7 L:tvwn10i•*'::.- u the t'1ra~ ba1t or 1.938 ;:r-eodl'led 
c ~::-eaae a =,.,...,..'"" ~ n~ a h.1gh leftl. o~ ~ 
':.~, 1~. -

In t he c:r.aom:t: dQUil~. ~ntor1ea are relatt.Ul" l ow, 
a:~~ ~erhatla bel..lnr om "' !1:11 ~non to tbe curreot TOl- ot' 
&!lee , hence tf».y ~ :DD .h1.DdraDca to a quick U'll.!l.u
a:::~ ot retall ~ t= !1ll&'ln.tr1.al prodllCUo~t. 
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lie• orders 11&7 or1ginate U rectl.y relallera, Wlbol. ... 

~era , or aeoond&JT Ullutao~n. 1..t =-M.! • 1.!1 ~ ba.,._a 

outlook beco•• autt1e1ent17 strong, or ~•• nr'f'1o1eDtl.y 

cecl.eted, to encourage bu7'-ns· lklctl a a:la.u._. pe.r'Ucalar~ 
!:lll!e r cond1 t1ona taTOrable tor de'n1op~ lc'IIC ~ COllt1.dellce 

uon£ buaJ.nue aen, M.7 alao at1-.Jatoe ~or Clql.1W. SOOU· 
ror a !IOnth o r two there b&e been ll~• a die ' Mate 
dtuat1on tO deYelop SUch a b1J71.ng laJiW-L r() U~ aDd 

!!tock prices .beYe been g enerall 7 4eel ,.,"€o 11ta tcreip aJ.~ 

t1on l:B!! rema.i.ned unsettled, aDd ban..c.u - sa been ao.e11bat 

unce r t ain. NeYertbeleaa, the tread o~ cw" ~rs dm1.zag .T&DDU'7 

511d early l'ebru&%7 ( see Chart 2) baa bee,e • .,.,OIU'Bg1~. 

Price outlook 1l!!pro'f17£ 

An upturn 1n coamd1t7 prioes aDl! ahd ;r:1ce.s l:aa otteD 

Etarted a general waYe ot bu7ing, to!..lO'!d~ a :::oer1od ot 1Dact1rtt7 

c on; 1nd:ustr1al bu7era. Cond1t io11a ~-tl.7 a-:;>esr to ba'l"e 

:umed ::JOre taYorable t o r coii!!IOd1t7 ~eeL 

Senll1t1...e co11m0d1ty pri ces ba...-e beec ~2.7 1Jrprortng 

!1oce the 9th ot l'ebruar)" , aDd certdc. !"a.==s !.: t!le toreigD 

s1 t~a~ion which intlue11ce the world t!r'!.ee neA ~ar t o !:aYe 

:ur:~ ed ::ore !'avorable. Tbe buaJ.neu-~t m-t17 -t~ 

in Gr eat Britain, tollow'-ng earl ier l.Jlr9rO •w~ 1%! P'rance, baa 

~ubUese resulted 1n so11111 increase 1%! d......,-" 1T:>r oolm0d1t1ea. 

3r1t1!h s t eel output 1n .TanU&r7 1ncnae.C ~..JJ to Sll. , ]OO toc.a, 

.u co :::~pared w1 th the low tigure ot 65; ,1'JC l;C:;5 1n !>eeuber, 

&1'td Pi!' il"'n production also increased ~- Cables n-o& 

:!le Lancash1re textile dis tr1c t to t!:e llr!r. YCI!!k Oo't tOD Exclange 

Serrtce leet we ell: i .nd1cate tba t an Un:rcYew; !.: ~1t:1c 

o rd e :-s has raJ. sed 1111.11 sale a ot goo dJI- '1:1:. ~ u Tel. cd em' r-e :~t 

out,:ut . 

'l'he recent a tabJ.l1t7 ot ate:dtng em:=.re, ~ pzooaounced 

:-eeoYe%7 1n eeourit7 prices abroad, are a~u:: ·o=w1 an-a- po1nt-

1:~g t o a s trengthen'-ng 1n the t o reign .t=a;:!c.lll ae 1't aN'eeU 

world eo1100d1t7 prices. Industrial s tatt& = 'b Lon4on etock 

exchange l ae t week reached a DeW h.1g!l ~r aZa c:zn-'t -....-t. 

A tum 1n the ooamodlty prJ.oa n-w&. e ee: 3-a been 1.D a 

~enersl downward t rend eince earl7 lSJl (See ~t 3) ~4 !:aft 

a etrongl7 taYorable '-ntluence on 'bua~a .ciii'i~ 1.D a a1tua

:1on 1 '-ke 'the 'Oresent, when '-nn ntorl• ~ are at a low 

leTel . Ita e t r eot on buaineae ·-~;. - -~o•1 1Aoc•. 
e!!d on Federal reYenuee would be telt b ~ _,.. 
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Current bua1Deee t relld 

~&1-neea eot1rtt7 ie etlll teD4ill8 do'8DlfU"4. Continu1Dg 

~a ~·::ward drl.tt of the paet two .,utha, the lew Yo:dt Tl-• 
7s' ·.en l!ldei for the week ended P'ebNU7 ll decl iDed 1.0 point 

-.:: !~ .~. Decllllee 1n the 81d,Ju.eted 1D4eue of electric power and 

~=- p:"'Oduction md oarload1118• were lergel.7 reeponelbl.e for 
~ !,ro:) 1n the collblned indei, tboagh these were off eet 1n 'Dart 

~ ~wma 1n auto1110bile production and abel production. -

:!':) :- t.be week ending Febl'UA%'7 18, pre,l1w1,."7 data lndloate 

£ ~<Oat greater than eeaeonal. riee in steel act1fl.t7, but 

~ .--·~ d eellne in the eeaaonallJ-adJu.eted illdei of automobile 

:~:-:r''r.e:1!>n. 1fard1 a estimate of this week'• anto.abi~e output 

~! • drop to 79,860 ulllta, whlch o~ree nth 84,500 ulllte 

:u: •eek. 1fard ' s Repor t s considers thls a aeeeonal. let-do~m. 

;. co:rtinued cautious a ttl tude IUICJI8 buJera ie reported in 

~ s:eel trade, and new orders f or eteel re:oorted this week by 

~ ::. s. Stul Corooration d.ropced to tbe eauift.lent of 52 t~er 

= : !) ~ ea;:aci1;)' ' es eoarpered tt1. th 66 IKid 61 '}:'er cent for tb8 
:-.::: :::otnoul! • eelt8 . 

?t:.orts from tbe text1le trade ha•e &g8,1n turned toward 

~ ;ouJ.b~it)' of some ourtaUsent of production o'O'Br the 

:.;r. H~r£1 30!1tl::a because of an unaatlefactorr 't'Ol1lllle of 

:~~e. Ssles of cot ton good11 recent l y ha•e been rather lo• 
~ :u:l o f showing a aeasona1 111proTe1!1811t. For t he past week , 

:.:£ ~l=e o r sales is reported to haTe reached only 35 to 

-: ~ ::- e~t of production • 

.&..:. e :re-tnetion of the baelc d emand f or textiles ahowa the 

~ro:~ ~or the recent alternetlng }:'erloda of optllllP end 

~H-~l!.1s. 1n the lncmatrr (See Cbart II-) elnce production in 

~-·-t mnft• hae alternately eioeeded &lid fallen below the 
·~ ... ,.; le• el. A decline in -oroduction durlng .:ranuarr, accord

• '"'! :, ;:rell.ainarJ data, place a the iahi atlll al1gbtl7 ~!bon 

:=.e :.ae1c deand ngure. 
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Februu7 20, l9S9. 

?!J!F RJJmggp 

·""<-r-rhl !ally, the s•rr'"'~ r-E ....., e to.-:.t.ed 111 the &:u:t. ao:l II1U1l..l !lest, and U.tco
rl,.. ·'l:r~ llelJ in ~t cUtes in ~s.sac:m.et~ , E!lods le.h nd , Comeet.ic:ut, 
Su !>rk, ?atl:l3yl.,..:UA , rcl.1. -4!"'E , !ii:t--lc:t of Co~, Chlo, ti~, I triiaDa , 

:-...xer, IK'ft-!"e r-ou:s ..,t.U, :e~ hbrica~, u- a,lll!! ~. ~chine tool, beny;y 
&!-lo·-'7, cl..:t.ric;.l e<;Ui~~. i&...-. co.~~ aU .D! oU w~ui_.,t, c:'-lc:al, 
~. :-.. U.t·oed , nil ec,ui.-oot. :.:.• POltilc au.:.t t.7 iaatlst.-L..,. 

A C:• -..t'al &JS:U~ o:· t..'"'C~ .....,..___,L :..::.1 eo>rp>n.te repol'"l.<! cad " .,_.. 
:1~.\.ioo of ~ ,...rlO'~ f'ac~s "'....ch GSOB117 -.ke fo.,- o, C:>OtJ..nuat.ion or Cbonp 1D 
:!. --ec ti:.. of ~ ineu act i c t:f !x::d led as ~ beli.e?e t or s... t.1ae tbe t., fol.l.orinc 
~ s.!arp rl ee l.o illduatrla.l ~t.i.ac !.A t1:1a la~ lcl1' or 1.9:!8, there wuld 
~bo!ll.y be ,..., .,._ or _.,.,ta eeclln• ill the t!Ar~ - t.!>& or 19:19. The .,.., 
~ oi t.he rl"" - a rtar wtd c!: n;au! tl!'! clde!'l7 ~ lllcrHt:ed OUt.J'Ut of 
,.,_""Jne.-a ' goods lild ot .l.adll.sb-13.1 ,.,. • terlal.a (espee'..lll.7 , t.ecl.) 'lbicb arc Wled 
1:1 tbo! ~c:ture of ~ and other <!lrable p>d$ - a<!e lt :-e;..GOD&ble t.o 

OaT stm1«, !»hi&. or =-ell f'ac:t.on u 1DCOIII..ac ordera, 
lbe "'-d ot labor oosta, u. rUJ.11c :to-1 or ca.-• "'...,_ 
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~ 1D rena iD- (desplt. the relaUftl.y poor oaUoolt tor whoot ond cottoD) , 

:::.. :~-.o!"'ble teal ot retal.l tn<Se, the lfloe1 or u.-tort.ea, tbe rellotloash1p 

,._ proc!uerloD &lid co~ of ~· f:OC>d3, the le...J. of ecUnty ill 

~ cz;dt.cl. goods indust.rlea, "Dd tho leYel of ~1 ty prices, and aDCb lnfo..

±10 u eD be obteiDed troa t.lle a taly or twnHng and t1Daac1al ttcurea indlC!lted 

::,. L~ce of scrloua Mle:!JU&Jt.ao~ which US'Iall7 precode a relapee 1D busineaa. 

~:.ion r..s gl~ ,to tbe poaaibllity ot dU~ fo:-eip deYelo~nta, but 1t 

... :·elt tblit ozq 1>1m1 ol.o:-t of a c:w.J. CliiiUroo.lt ot e Ja,jor Europem wor woul<! oot 

~ LDtluecce U.O course of ""-aatie actlnty. llor -ea thl:: poiDt of T1ew 

-;;eO tter coosi·:er illg tho poaaiblllty tbrt tbere algbt bo a .oder:.te decline 1D 

:;>:"'~ decllne 1D p~..:Uoc, we al.so felt t.!Rt iE:IIY • ho.rp p!clt-up rro. the ,.....

""' leTel '&'CNld depen<! lar gely on ,. s:uataJ..oed lllc.re:;se 1n activity 1D capi tal o!<)OCia 

!X:st:rUs, •bich by U>c .,; of 1938 M!1 reco•e....., ooly ~ aall ;>9rt of their loaaea 
«-..,. 1957. 

'Zbe purpose of t.be saney ,last. ~to! """ to cbock and aupple..at tbe 

~ point of new, ~ad '""pec1.&.Uy to try to p.1n r=t.t:er 1nf01'W1U9" regarding tile 

"',1-:.U. ;;OO<!a outlook • 

x=c7 9 c f'nd'nn 

In ~. tbe cbeclt ~ed to OO'lfl ... <mr t.ctathe coocluaiooa that 

Ue"e -.ld be a .,......, , or decl.W, ill blrlDets ec-11 ill tbe year, but Ul& t such a 

~ would aot be hftre or prolcace<!· ola to qpltal r!!!d'• prospects ""' oot 

:l.e:or bat it w= o.u1te a pp:nont that tbere ,..J'II DO l.ooportant ~ amng tbe 

~ CDrporaU=s which 'Coal.d 1Dc!1cat.e ...,_l! Jre c:oadlttoca cc.pan>blo to tt..ose ill 

4~ 1936 Ul<l early 1.937. In fact, capit.t..l 8XF !! u.r.& of .ost of tbe industrial 

~· es co-ed ill ....,. .clleck, acco~ to sre-t pla.D.s, rl.l.l be luG ill 19:19 

b lliSa. ~ or tbe co"'P""'" 1n~. he sua , bod co.pletol e xtenGl"" e»
;>um ' ca ADd 8Dderalatlall F"'V"• ill a.. 111a t three,....,.. , and we do not reel. Ulat 
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~ 6~zaf.io::l reg>nti.ac wrwpte a; 5~ lico:aH be &d. Oil tl'la ~..rl.. ~ 

~ ~:.=-tiaa se recebed. ~ rna :>:as -~ e.tld ...,.,, 

::;;::;r:, u ~err~~ ~t u.e oa•-t We!. <tC _.. e&de::s 1: -.en .. ~ ;~:a~ 

~" 1952, rcg.-ests the poc;rtbillq a! o. ~ a;:itU ~ Jf>= t.b:1Z1 !.Ntf.:a1:o!C 

•. 
:he ~lt=e ~U! ... ....... , _._ 

Mm ?! -" '-'7 ~ " PP"l-= !~ :m ... ~rae:~ !or pt'O"hrln:c 

-=::rr:J~ ;s:-ont.s gi..ec ~ .,.,.; .w-. ~ ;r!:eo: -=:-e en.~~...RC a.: eu--...:=17 

=~ ~.::=7 1L sud! u.tr..er l.i:l;n u trrn '• ..:>: 1ee':ber, ...c ill,_~ 

~...s. 

L>'!>o: . Tith 6 !.,. ~. u -e;:u ':8: >.!; ~~ CJid e-f(! d rnq ~ 

?;:o!it ern ... are: ~ .'.UIC ~...: t.o ioa;ao•e rart.r.er ~ ~ ... 

r..-r-.1 ~r 1.9$, tut g'!!De,.,.u7 it ~ ~t .._-p::s Till :. 1oooer - u"CIIIIIIi;:qf 

~-.~ ....u..es - ~ t.r. tbe la..-t: • ........ J >- ". ~ ~ ~, n.t.o:l: >::111:! 

~-

~t. Cdlc:h n-rt'M is ~--=~ ~-.ee t.~ ~ u I ~ 

l:..~c~: !:x::r!-.en ae-.lri.cy 1:7 ~ ,..,..,.. - ..,.. IllS ~ 1:17 - e""""'V..-..4 >= 

I=Te:-::.er.t 0~~-
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Bus!ntH aegu- t, •~'PM" to be cauti.oualy optlaiatie reprdinc the out.

l oolt Cor business , aod tbere was a ea.plete absrce of speeulatiYe spirit. Geae>-

.Uy, lass diecouroge-t ..,a capreaaed rep.rding 'lashJ.ngton develo~ta than ..

"' h.'ve ebeeked in the post. the forodl!'l situation, wblle disturbing, a ppc.nmtl;y 

1s not • •jor factor in preiN!Dt pl&ul. 

Looking both a t the fl<l'>DOCc analyob of the aitwltioo and tbe results ot 

:n:r ll!tervien, 108 co. to the COIICluai.on tbat a bwll.ness relapse is uoll.kel;r, but 

,..thor we eJ<poet operations to be well -.iotained near tbe recent l!Yel:! mUl 

>eUrlty in bt'ls ic industry iDereases sut>sta.ot1ally. At the .,.,.t such an incre<~se 

i! not cp!l"rent, but as business aint.Ains the illproYed leYel or 'lctivity and protito 

!t .,uld !lOt be surprising if capital gooda industries by the end or the year ..U e 

bet ter shortng than suggested b:r s otoe or the informtion now at b&ncl, particularly 

U Yiec of tba r elsthely loa leYel or such iruiustries At the present tt-e. 

The subsequent sections report the fincllngs of t he cheek in greater detail. 

lgeoaing Orders , Backlogs and Prpduc;t1m 

In 80st hea vy linea new orders bftye held ot or increased 

~l !.lid ar., substa.ot.io.lly a boYe a year a.go. 'lbia i s true especially for steel , 

m c.lllne tools (for dOII!Stie artet), Yerioua '-Yf •cbinery lines , building 

:ooterWs and c'-ieala. Orders for rail equi~t are spotty, for oU equi~ 

poor, lllld for fano equi~ below e year ago despite recent iaproY-nt. 8uyinc 

o.f sutombUes bel! been ~· Orders f or eert.:lin textUea lind leather 

PI'Oducts have sl>otm so• decline foll01fi.n6 obe.-p gal.na late in 1938. In practically 

..U cuea orders are nwmt "« .....ll &bead of the cooopa.rable period ~ 1938, but well 

bel ow 1937, and for ~ coocema are not aa large a s in the early pert of 1936. 

On!Uled orders generally haft ~ mc!erately, but are not larp. l'roduetiCII 

in .,at caaea seeaa to be supported bT tbe l eYel of in,.,.,ng ordere. '!'be current 

rate of I.Dquirtea, -.pecl•lly for ~ equi~t, encouracee tbe belief t.bat -
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f!>e ajOrity Of iDliJStri&l caapen! M 1ille interrlewed bad ~ .,U. f= 

. ..... ' --••turea in 1939. It s!Joul:t be Dated, tx..eTe.r, ~t ooace...,. • 
---~ 
...,:-~ ._-.e for the .,st pert b..r~ eat.upri.ses alld fimnctall y stz,:,ag. tbq 

... -. :w::;>::lles, by aDd lerge, ..-bi<:h • ••• leo' oapseit)o aDd .odendsed ~ !a 

:.z;; ~ 19S7, not being severely o..ffec:t>ll!! a1. tb&t tiaa ~ tbe res1rl.c:the lA.'l...,...... 

,~-..:. 'I.!Je1.r larger cocapet11.ors . lzl fo.clt, in severa.l inc!ustrles 'll'tere "" eheci'..; 

r:z. ~~ large and saail CORprni.r.~ , it. >aS ~ saller <x>apenles ..... rxpen'la.n. 

~"'!''!.:'~or 1959 co.pcred .,re !a~~ YlU. ~ 4lld es.rllsr ~- .:.X ~ 

~:!..U7 r"vorable reports rrc. -~aDd equi~nt anut•u:~ ,,....,cuai 

-.::..~ ><T'..Li.nly &<*e concerns ;;ere cm~e.-u-.. IIOJ"e fer capi taJ. ~-to$ tf:lcl 11:. 1.91!516. 

T!le ~of geot-ro l h 1,. ~ capit.al expend!- u & ~. 

CLoa: :o t.!>e s..-p1e conred by =r cllea, 1s illustrated ~ tbe follnmng :tel,ysi.s. 

l,. =~ esti&:ltes of 1939 cap1.t.s.1 hjH "I";;u:-es rz- a bout !iO ~~ COI .. I;>!!:!:" :L1,..!l! , 

= ::.=. tOe ~se of about 50 or ~ ~"1«: tbe est.iJEUS COll.d be <:cliP'--.! w!~ 

o:c;e:a-r-.r-es <>f the preeedinc tbree }'1!IU"S- ~te expelldit=es of tbe.se SO .,..... 

~ o.eecnon for perhaps 15 to ::0 per .,_~ ~ t!le capit.o.l eqwxtl=es Z: ill 

W:>n.-w ~ ld.ning co~es. &sa! ac present plo.rls, it R.S 1Jd,l.caud t.!=t 

~ 5.:1 C<lllpulies in 1939 would spco:i lS pe:- ceDt less th= in 135l, S$ i'C ~ 

t.u"' ~ 1n 1937, Gnd 30 par c-t ~ ChLo in 1936. But , bT el!eJ:w~ ~ t!le 

.. 
-~ tlb:. 10 COI!pQilies haYing the hr6e5t. ~~ in 19S7, tlla ~ ls 

Tbus, pr u eat pJ&aa -u 1Ddie te U..t tbe • ' nf"C 4D : 1 5 :ies 

~ :ii.'i! t 'OIIJ.j 5p8bd 10 per ,_ t ..re u.:.. 1ll lSISII, CGl.y .. pe: c:eat lesa e.. !.:a 

-~. ~ neely l.S per ceot. _.. u... 1ll UIK. 
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. ..ali=•< w a ~ ~n1, sJ.tbo~ IIGJI}' or Uw!a pli.J2 to ~ ;>ead .:>Te ~" in 19:!8 ca 

-.Jl!. F:<JSpects f r:>a ~e pri'r.lt.e eleetri..:: ut:UJ.Uec. _... so..,m,t m.""e ~ 

~ ·.l~ tb& ..tilltles do not 11001 expeet. ~ ~ :a:h .ore t.lnD in 1938, s:ucll 

~ e:r:;:~ec:Utu:-e ""ul:i be e p;n'Ol<\l:llte1y as l.arp u that in 1.937 !lad perbllps 60 per 

:o:t D"e tb.ul in 1~36. (Ia 1~6 , bo..:e.,.,r, capit.Ll expe<><Utures or prin~ dactTic 

::-.la~cs ... ro <n17 ooe-eigbth r11 laree £s ~ted • &.;rOpte e xpendl ture.c aC a.ll 

b!>::st:W ~es.) 

d betta..-~ted bw:U>eas c :M>dlt.ioas. "'We !wove r.o p:-ograa 110'11' oa ~. 

M eTmtmily ai.E~ rcpbce a>Chlner;. • "We rill b .,.e t4 .aderT.i:&e our silo;> ODe 

o! ~ d.:lyt . • In .o~ t :.<ses , ho1nlver, it .!~"'« t~t t hL f•~ to M're 

h.~ ~a:lr.n.s r -L tu!ed ;:rim.rll:T on k elt of Dei!<!, i . e . , capa~ities are aJ.r.dy 

·~-. . ~~ t.t.:.n :>a leu ten&i';ale :-.ct.:Jrs. 1s fer. "TO:>t.u.-c• :aplt.al , tbere 

..._ U t tle doubt ~t "~rbt: over ~d2in!s=!.lool J'Ol1c:ie& 1s a detern~~~t to 

.OS "'<S t!>e case in 19S6 and 1~7, ..n a plt.o.l 'tJq>aDClitures 8ill bo ~or 

,.. ...,,M:7 a!1C ot.3er ec;uii*'Ct, e i.Md ::.t s:1rll>E' c:cet.s au! ell.aioating lhbor. SUch 

rh:ls 3.0 ...:re oaco•eJ -e<i f or buil<llng DeW f e e-..o.-i.-s tlC'C c'>1en7 tor ,..,... p:oochle:a 

b o:.:.b!;o 1.., t.V c!>=l.e-..1 Wust.ry) or 1D ~ rit.b deealtr-.. .l.b:at.lca ~· 

l=entorl es , U.Ost ~>itbout ezcept.l.ml, ,...,..., ma.-pl7 reduced in 1938, but 

i:. eon cases &..""8 sUll a:; large 33 , or J.er&'er u.:..a, :~t t.be end of 1956. 1h1a tact 

i " i -:, __ 
- "" ~ n t.b da t& deY'>.i.oped ,. our cnm stud:!.;;!.$, w!l1c:h su;;; s.rt t.!l:s t , n t.h ~ 

:a:-'..u ttlll a t a f6.irly hlf;!>1eTel, ..e .-t expect \be - ~~ to lDcreued 

~;)Q t'ros the b;!ldtng up of 1Jlftstari.es u ocearred in 1956 a:nd 1957. 
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lbst. bMvy U.oes be•e los~ :: pn.rt or the ~c.e ~d?QSces m de in 1956 =c1. 

!..'61, cit:.oQgh ~;&oerall7 prices or sw:h '*oduc:u stUl. ~- to be aa b.J.,Jis as , or 

~ tQJ>, t_!>e 1336 a verap. .U tiv"'&!' ;:rioe c::t:tblc 1s reportecl 1!1 s.-e lUes, 

..,....._u; tbe recent lrea! b:1s beeo :r~ 'le • h<l tbP sltuctioa quite ca:ro!IUl.l.y 

~steel , in '1'1...- of recent n.:~ra of -h sa, Ull! recehec! ......U..W. ~ . 

~"e ~ than the CourU. quarter of 195!, ~ ttrre is sc.e t.&U. - s till 1!1 

~ ~ tiA.ge - of .,re satisfactory priew 1:1 tile seccmd hsJ.:f'. 

In ,.,.. lighter lines, espeeia.l1y cot!ce ue 10:)1 tartiles md l~tber 

;ilu C!l •reb ~1, U.e U.bor situ:ttiC<l appeus cr-:!et ..lid labor etticleDCY la ~

~ hn.er obserwitloo checks wi th oar eND nza:.LM, .mich ~>bow t.bet in len ' ad 

:e.. .. o!ble!:' otrt.;>ut. per -..41oUT to: 8IJlllhc:tl:lrlJoii; ~tri.e8 ~ " w!lola 1rlU a boft tbe 

i'OU le'?el of 1.936 e.o!l aJCb h1gtler t.ba.ll tM a>eo .,..e f m 1.937 or 1938. 

S... ot t.bose interTiewed stressed tbE mt,....,..t:U social 11111)1tc:u-

>! • !:>reed hi<1b " &Ge rete pollCJ'. "11bea - !I>~ to P"Y SO - an a-- to " Cld 

...,......, C3 C«<ts CD boUT, woe fiDel - "-7 ~ e )<wi•U. !Je!" CO·ctal7· iA>e:: tbU 

!>elf> ~ coas..er purdl:>si.og poMr apc101t '~!:ida e. sale or oar product d.. ' ! • 

lith hi«!>er ,1_ &lid ~ •Mdwq, profit. arg:1n.s b:.w ~ 

~~ larked i~Fo..._t o..er 191!8 l.ftUa b-tu-. tbere ,_ apca d1 e ~ 

~ thr 'rift -u e;qa eased that ca ~ '0100111>.11-• Regraded Unclassified
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a,. au:! larbfl , however, it appears that price e~s 

..; .:!tc.z;::; r.J.:::: ~= DOt ~ ..,ough to off set lt1Gber hourly wage r ,.tea, 

;_""'!>-•"" = Uii Co: lib, au:l that •rgine wUl be loMr t.lu:n 1o the le.st. 

k :o:;:,..:OOL~ tbc subject of goveZ'tWBot spending • nd ita laportr.nce ::s ., 

• ..:-.= . . .... ,..,...!.::6 ~ 1o b,_.~" activity 1odirecUy by uklog those 1ot.erv1e• e<i 

~: ~ x. -ac::o~ U...ent.ory ~cCWIIUlot.ion by businooo itoelf, but lbll)' 

..: = ~C.: ~ l:l.::a. fo:- business ' s lack of wisdom in t !Us respect on gove:rn-

~--.o.~es :.e.::.~ th.ey expected hlgber pricos lind higher labor coats 

~ !eort!"! ~l. stril<es =ul.d interfer e ... i t h shi.-nta.• So• .,_ 

"-'=' ~ ~·~ :-...:.~ about prices being too higlt au:l oo.., -t1oned 

J~-l. :~ pollq. 1erJ fe>. .... uoned tho decline ln g~enment doficlt. s peD<!-

•• ... e;:)Q t.bon 3tr. ted :h. t perhaps 1 t t:all c. contributing, but 

::a:=!~?e u :o the h clc of t.portanco of cltanges in <.!eficit s pending on 

~ ~ c! h-zi-·~ ; ctincy. But it s uggest3 ttw.t if b-ueh spending is eurtaUed 

!.: ::... ~tte ~ of l9:S3 - ;;bic:h our checks in fiashlngt.oo lndic:. te orUl 118 t.ba 

~~= a :>e~~ p.~ is inaut;an~ted - tbe psycbologicd effect oo busi!les:: _,• s 

~ :-eztl-..i:>eo aat:ure ot business ~~en' s opt.illle• a t the present tiae is 

,.,t ccly b ~:"1>1 news on t he ouUook, but ~pect.fic.:Uly b)' polici es 

!"to;L...:<q .::.pi~ *'•* '~t:cres - ad inventories. In our opinioo t.bls is •. bellltll7 
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o'l'lt' poUtical hciGre U.. .._ w !left Cbl .,_. ill U. pu\. DD.ettcall7, U. 

diW' dis~ !"aetor .,...... to be u. • .._.. at ~ -uu" 

~~~- Ule T.Y.£. -.1 r.ec--al!UJ • Sout.bra. Quite a -bar of u.o.e Ia~ 

ca~~tiDuad to upztu a dMp al.uw repl"'!!ac t.be t cw tara ,,.u .. uou or ,_t, 

toeial and ec• _,c: •• ' :'••· Th1.a, of c:oune, u 11 ..-! de~t to lclllg tenl 

111e fon:lp stu.ttOD -. ....,. .acb OD UJe .t..ad.a or those tateniend, 

did DOt se• to be a factor cllrec:tl)" l.llfi-1111 illter.cllate tenl play • 

•••••••• 
In the .._t baGI.zleea cbec:k •• cLld aot .,...,.,. spec:J.t~call)- tbe out.look rcr 

CDMtructloc. tld.a as doDe ill a stu:tr a de ill u.e latter part of 19118, tbe ..-lu 

or whl.c:h Rre s-n.-! 1D • receot.ly released pnpl•t. .. lllall be clad to ... 

• C:OPJ or tbe P"•'•t to ~ reeder or this -zlllilha ...., ..... t alreecl7 1'-.1.-1 

one, 
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DatEd P cbruary 201 1939 

REcd.vEd 2 :~5 p.m. 

S terc;ary ot Statc 

WashinstoD 

253. · PEbruary 20, s' p~ 

?OR ~EA.SURY PRO)( Bt7i"!ERW<mlle 

one. Prom a rtiiablt s ourcE: I undErstand that thE 

1938 balancE of payarnts statc:£nt rtll bE i ssuEd towards 

thE End ot this wEEk and w1.ll s!loor an advErsE ba1ane t: ot 

about pounds 55 million u coasparEd with an advErsE 

balanct: ot pounds 52 m1ll1on 1n 193'7. ThE J:lOst notnor

thy changt:s arE a dEclinE 1n 1Dc<a£ tree shipping of 

pounds 3 0 million and troa 1nvabamts abroad of pounds 

20 =1111on as coaparEd with tlu: prEVious yEar; a rEduc

t ion Of pounds 43i m1~11on 1n tht: advErSE visiblE t r ade 
• 

balancE and a crEdit i tm ot pounds 1.2 .S.ll1on tor dlvtr 

rEpl ac ing a 10 mil lion debit far 1938. Jly 1lllprEss1on 

1s t hat as 1n rEcmt yt:trS tb£ ~ ot TradE hu again 

Sought c onsciously or uneonacl oualy to wd n 1wd zE tht s i z e 

Ot thE adVErsE flgurEe 

Two. Tlu: 0111: wd 1 H on P'J"I!d r EYQl.v1.ng crEdit to 

Franco Spa1n rdaorEd to 1n paragraph onE or ~ 2141 

? t:bruary 13, 6 p.-., 1a dE:t'laituy bEing negotiatEd 

and 

:.19 
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EllA - 2 - #253 1 FEbruary 201 6 p.a. t'roa London 

and n th th£ End or thE war in !light t h E nlaba- or c i ty 

instituti ons having intErEst s in Spain and willtng t o 

participatE has inc rEasEd con s i d crabl:r. 'flu atcurtt:r 

coru~ists of assEts i n GrEat Sri t a1n which havE b EEn 

acquirEd by thE Fr anco Gova-nmmt rraa Franco nationa1s 

but I gathEr that thE amount or thE s Ecuri t:r ra11s 

short of thE amount of thE proposEd cr Edit. 

ThrEEo ThE forEign EXChangE carln:t was again 

inactivE and t hE Brit1sh authoritiEs hev t ~~b~bl:r 

not had to int Ervtn£ 0 Gold 1188 fix Ed at 14<1 S 5 D, 

a ··~ prEmium and of thE 201 bars s old a fE1J wErE 

taO.En by thE rUDd; 75 WErE marriEde 

KENNEDY 

: l , 

. . 

120 
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p~OFDI •• •••m:•'ltDD 
ftCII: ~ • J11i:rU • he I 

DA~•: ,.~ n. 1939. 1 p.a. 

IO.: SS3 

rca tBI ..... srwy • u '*'*t. 

Tencrar .. 'toke •• ' •p &:Ill a10w1~ --~ 

:21 

ttadi.Dg ... a.lJioet. ., a .....-..m. Pr&ctic:all7-- ) ae 

1n t.hl lpOt. aDil forwar4 ~ far t.a. rr-c. Ia --~ 

Inegular eecari.~ .akn. &:Jd far u. d!Q- 1 s ~ 

eost eecur1t.111 eh cc4 ali-~ 1--. Oil the ••le' z e 

are cir=l.at.;Ug tlla~ tke ser.rd. wt ntOD t.o 91izpw 

-• encOWlt.eriq d.iu:tcalt:t•. ad. the effect. waa ~e;ar tnc. 

Becauae of ue Drove h• I 1 !ua11day 'toke •• , .,... 

-.rket. 1e cloec4 t;o~. Io ~;~-u.J. ~ ~a ia~~ 

to tnotf1c1al t.recHag ill eyr\e•p beta • ~ t!de 

110r11.1Jl3. 

JC)IJQ&L ClnCIA f • Febra&a:J 30 p~--- a I!K:z-

~ tbl effect. that. l:rt-" rat. II ..re r 1 t el - a1.-ua 

rreaaurr bODda ~ a 11• pcc eart ~ a pcc:e:rt. _. - -

rear ~--=r 'bCIIu1a baa ?rY• perc-' •• a-1/z pcead. 

to ~ 1a Be:rlla. na. :rr-• n,...oi al ~- il c U.. 

widely qpca t.Aea
0 

..& 1t is a;; •..n _., Mpea e:re -u:r

t.ai._.. uat. tke eoope of s ;ot.l.d:1- .:t&ll't ~ be 

Wid~ a.llll IVYI t.o ~ tM .-;y fOr .-iQiall dt ~ lfl-

•1 
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-·-
sf nile auuac • 0 ., .... J 1'&1 a 9 ••• 

betua • ~ t.. DP 2 tee. ftl? ~ -. t.t - .a ._ua•s 
n 7 ' • t.s ctwwa 

• - ll' .. U!*:17--s. It 1s a1se ah aeA _.tills -•t...-.a•-
111U be CODe • at Us yery t1Jss .._ a - •• &'-1. 

orhb a1glrt ...-.l.Pp. 1 7, ar.-l U.. ftft .. d 

llar~, accar41a& M r~s ctroa.latt.ss t.s n_..,sl ~-

ID 01' • ·n. 
ai'UD'r. 
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.,. 9 • .-..ca 

M. 

TOIII ~ 41. 11 Bu.c:tt n.A ,.1[. 20 19JCJ 

,. ,,._c: 'f' Cli.; £ NT HAU 4ft 

a 

B FB 21 RA 8 42 

UY-0 P__. 1• & CJUlEFUL "- &alE l.a.YDI POP ~ 01' &l.L 

I! • .,...,.,. 01' "'~ IIIYDIIITY POP Ill IIIC'MieAII - WI~- &TT&CQ 

• l t • o!:•S A'ID TMDSI[ WMO ftiiY ,.011 PtiiYil-11818 &JC ,.A-ITI811 POP M WAS 

r c S~l. £CT A STU,. 01' 8CIIOUUtLY UW't0t8 fliT I•DXA ... I[ IIIY-ITY STOP 

I S .pv - T-.tiLI[ CO ... IDI[IIIIIII 8DJT Wl8111[8 

FIUtllot -y 
&~ ... 
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Sell: 

: : 

: : 

:: 

---

h$. 

Is J.t on? 

Yes. 

'!be 116ht? 

Yep. 

.1.!1 - yes. 

~! 

February 21, 19:S9. 
llsl2 A.IL. 

Yes - 1s t hat all I do? 

~·s ld1 you do. 

lll right. 

124 

:loY, Dan, What I want to say to 'fmJ. 1.s I '•e 
bee:! tbinldng a lot about fiscal affairs, see ? 

J.DQ. :I•-re got an idea to work on -.!llc:O D83 not 
'!:le o:zr ;::ood but I want your help and, at. the 
~rntng, I don't want to tell ~l:lod:7 a bout 
1.~ bat you. 

I see. 

Yes. 

Q:1 t.bat 1s ttds - ah - we just, as you snd I 
baw, don ' t ha-re any fiscal polley aDd ~e•s 
Just: these deficits and so !ortb and so on. Wow 
~t I t a gol.ng to say - I'• groping but I ' •e got 
an i.dea and I want to dnelop it 'llith TriOr help 
mJ6 t!Jst 1.s tbl.s - we' •• got the ~ de
;a:t!ielts a.l:ea47 secrecate<i, haYea' t _, 

Yes. 
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!! .l:!.Jr: 

B: 

3: 

: . ~.:. : r: 

0: 

~ = 

~ . il .J r: 

.,. -· 
::: . ·t . Jr: 

, . -· 
=: . !! . Jr : 

3: 

!; . ! . Jr l 

S: 

- 2-

And the reTetme - ah - I tb1nlt p3.TS abol:l~ for 
th3t doesn't it? Hello 

Well - ah - i t all depeDds on wba t you pmt 1D 
there. 

! 25 

\'fell anyway let' s go back as though this &OYern
ment ns back t o where it was ten years aco, see~ 
o.K. 
On that basi.s. 

On that basis plus yoor Social Sec:urlty - ah -

Without Social Sec:urlty. 

'fell on that basis plus Soci al Sec:urlt;T, ;Wu - ah -
say the Agriculture - wb;r you' re just abol!rt b&J.anced. 

Well now rtq thought i s this - this i s w!latc Ita 
groping for. The Bureau of the Comptroller or the 
Currency taxes the banks of the end r aises 
enough money to ps;y for itself, see? 

.Ah - ••• ••• 

Hello • 

• • • practically, yes. 

Practi.cally - well i t could if it wanted to. 

That ' s right. 

Now what I t;a tbinld~ a bou t is - I' d 1..i.ke tD explore 
t hat i dea .uch furth er. wow - ah - and tb:rt i s the 
thought that 1f the tedera1 goTermaent is called on 
to do certain thi.ngs for a particular ~ that 
industry should raise the IIODeJ' and be selJ'-N..DancinC, 
s ee? 

Ah-ha. 

WOY - ah - 1f, for instance - that goes puti.c:lll.arlT 
for Sociu Security, see? 

Yes . 
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~ ,.. --· ___ , __ 

12S 
-a-

.ADd the Uluq.!d: is !'2':a *-t - tbe l.ut Cabinet 
lleet1:lg I g:a'li• ell~~ BoJ*:1n,s said be' s 

cottec. ~· ~'1; t;:) ~·-that he doesn' t 
a:rt to 1=--~ tu ~ 2$ to~-

Ob be cia- !lat.. 

lrel.l. th.!.~1s wf:IC I ~er. On t!te other band 

this new p:l.= ~ ~ ~ in i s coi.ng • to 

p~r. a grea:t: aC!d!.d-=eJ ~ 011 the Tr easury. 

Sure . 

ind it' they-'~ ~ ~ ;mt add1 tional. burd~ 011 

the ~ :f :: s=r-<6 be seU-f'iDanci.ng . 

Tb.a~ t s dgfttt-

llow a_, to !?ttl::!:!: IO._-!a - -r Ul~bt was this - I 

wa:at to get a - & ~ - Cl ~ figure - rough 

tig='e a!: ~ ~ ~ - MTe ;JUt into Public 
'l1o:b wt:td't d.ll !"=-• i~ through ren:nne, 
see? !ie!.Lo. 

Yes. 

Let t s sa;r !"Q.!!' .QIQO!i! ~ its 500 mll.1011 dolla.rs. 

I don't li:I:Dlir; - '-= 11iE:!" be a !lllllon dolla.rs . Ah -
n go ~ 1±!!, :::r~· ~: ~ sell thea those bauds and 

the :tDtJET ~- -'r. rr:. ~at~ rnol't'1.ng 
fw:ui, 01rt a!".,...,... ~ess can Tote additional. 

f'lmds tar sel!'-1'11~ pnJect.s but the new 
:s~-~ ,..:-~~ hrf'e to be u.ited to 
t::lis s~ - 1:D : " '3 ~yq t'l=d. iiello. 

Yes - I grt :!~ 

YOW" y:m ~ ~~ i::.s.........,- eat I t a try1lJg to do 

is I 1ll!lrt ta s;d: ~ asi.u and ba.lm1ce the 
l::u.clget - m - IE" :.!b t4e tlbJ..ngs pay tor i tsel.f 
1d.th tha exct"l! e...., ~ Eell.ef' and .u.aents, see? 

Bel Jo. 

Yes. 
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u.J :: 

':' y '"~' -· -· --· .. . 

·.t_ • • ::- : 

.E . O:...Tr : 

127 -·-
And ~e Belle! md. ~ ott liT Cllie Ude Gld 
see ll woe e&D• t get a pletzuoe wt:ere tote 'l:ll:qet ~d 
be balanced, except ror those tw;, lU.S. ._ u 

r egard to 'crtcalture I'...-e got q-.dte a ~ 
Sllggestixt to .U:e and tb.llt 1s th1.s - ,,..~ ~ 

bart.:!« a proeesst nc ta% and .an ~e cnr 5 .. p8.7 

tor control.l.lng the prodact.s o!' tbe !'uwer, !!~aYe 
so.e !dnd of' a ta% on lhe r~ hi&!~. U he 
can't SID"',..l;r aDd d~ ~ ~ bb 
productl.on or hoes a:nd corn m~ wheat cad cottaD 
and a federal. aut!lorlt;r has to pollee M-, thea let 
t!le ta.r.er !Ill))~ the .me:y ill order to cb tile .,allc
ing or the r ar.e.r • see? !le.l.lo. 

Yes, I - I - &h ••••• 

Well I - I - Ita ~r~ y;oo. t!l:ls ttoag~~ 

I don' t quite get ~t - ~ ••• •• 

I" ell - I aea.n - at"ter &ll. 11" J.crlc:a.l. tc:r-&1 1acs:xM 
is around S b1.~:Ml. c5ollars, ls 1 ':? 

Sc.ethi!)g l.1.ke thc.t - 7 or 8. 

lll right, - they - t:h~ - ill order to b-e;. 1t 
o r rai.se it 1l!Q'" $ynld the sm w!:::l e;rt.s U:e ~
rast food and wears the !:Od.ershl...-ts ;ay a ta% so 
that the ru.er c:an get :=ore .aney? 

Yoa ~ 1l!Q'" should he or "f!lb:r s!loal ch' t he? 

Why s!lollld het 

l"ell - yes, I get th:rt . 

"latr 1!" the ruwer W2:lts 500 mlltoa. t!oll.D"S to 
regul..ate h.iaseU", l.rt•s tax the rar.er. f.et:•s 
;ut a sal.es tax on hl.s ;uodacts bat coll.ect ~t 
i'ra. t!r tazwe: z:ld ao:t ~ the NY'S 

Yes,~ !?oa the ~r. 

"Jo. ID oUer words - in other "Crd.s - 1!" t!te llaD 
want t.o be recul&teci md they're w1 1 Hng tD coot:rlbate 
.:mey to be recu1ated - tllat•s the Cl£1" - = the 
~·s otfice. 

Yes. 
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ii.rt.1r : 

; : 

8: 

E .!~ .. J : : 

: . - .1:-: 

3: 

~ . c.; r : 

3: 

3: 

E . l!. ; r : 

3: 

3: 

;>. 
~ . 

- 5-

7ell. it does - ah - up - it does roz t:te e • ;we ses 
~ regulatiOD bat how aboat t.bR S::J:as1d1es? 

~e..-e sboaldn't be ;rq. 

':rel.l. thentilat' s O. K. 

·~ere sbouldn• t be any. 

ll yrm w=t to cut ~ ~...ioD to ~tl= 
t.:::e:: h e :JU<:ht to pa;y ror tr.e ...._,.,1 st:ra" • .... e:x
:-==ses or the regulztl~ 

~es. 

128 

Yes. '!o• the other th1ni; - tba~ I •a ~ead:i.ci: u;> 
w i s this - I read in tr.e ,a~ ~ tba! !!rrcl,..,.S' s 
u;y ~~t Progr-..: - the,'' re ~ r;.,:U:g m n.1se 
=;: neY taxes, see? 

'!ep. 

:taw t.bls m ole ~ ;rroc:r- is t!l.e c:urse or 
~ Whole world •••••• •• 

'!:es • 

• • • • • SDd i "; • s the curse or al.l o e T:rea='ies. 

~· s r~ht. 

~ I UDt 7lT.l to ~et ror - _, ~ 'FJIC. ~ !:te.lp 
T<n can ~et thea nthoat u n t O( '11117----·· 
Yes. 

'lba~ Ule costs or tile aJi t ;a:ccrw are or the 
:;atld.pal. cxnmtrtes o~ Ute warU • 

Y:es. • 
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a .u. Jr: 

s: 
B.:J .J r: 

3: 

a: 
li .M.Jr: 

B: 

li. :J. J r: 

:a: 
H. !!. J r : 

5: 

!! . 'i. Jr: 

3: 

H.!I. Jr: 

B: 

- 8-

Yes. 

11"-nat I 1 a leading up to is tha t I ta thinking of 
a;;'Hng a speech. I haven't aade ooe s1nce !fov~ 

ber 1 ~7- that it' s hopeless tor &07 Secr e t ary of 
the Treasury to run the !'rea.sury on a decent bas1.s 
untll Ye have a world-wt.de disar.aaent prograa. 

Yes. 

see? 

Yes. 

-d Just as long as this thing cont:inues - I a ean 
one country after another is golD« to go oorerboard 
=d yetre all - the W1ole world is beaded toYards 
i.ntl.ation and complete disequillhriu:a. 

Yes. 

Yes. 

Do you get it? 

Yep. 

129 

~d the Ybol e curse is - ab - thi.s terrific race 
for ~ents ia getting aore and ::ore and .ore. 
&ow I lmoY Yhat I •m saying i s ld.Dd of rough but I -
I've been t.h1nk1ng about it and I wanted to aake 
a record of it- I ' ll see that they give you a CO!IY• 

lllr ight. 

ADd - but I 'llllllt to get t~e Ybole picture - bo..:fi~ 
the world naying tor araaaents to-da7? It 1a1st be 
a stacgeri.Dg figure aid I haven't s-~~ use 

it. 

It hasn ' t been used tor a r - years - it waa used 
a feY ;rears ago sever al tiaes in speeches and 
articles but I thi.Dk Ye can get soaething on it. 
You aay have a little ditficulty getting say Ital.::r' s 

and Ger.an)"' s . 
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: . t_.:r: 

== 
'.: . I . lr: 

e: 

.:..X •• r: 

.. -· 
= , --. -· ...... . 

: .r.i r: 

S: 

- 7 -

Yes. 

Ee just got bac:lt. Jfow he would ~~z:oa~r. .laC. - c::.~: 
ask Jlerle Cochran 1.n Paris to ~ret a::s: ~ "bes': ~
a;tte · OD the I~an ODe. 

Yes. 

I aean - you .ay find that Ha=y 'lhi.u -.y !!iDw 
that • see? 

Yes. al.l r1gb t . 

I citEl• t want anybody el.se to baTe tf:e ...,;. ~ , * 
t hat I talked to :rou about. e:a:e;:rt JCC:~ ,.,...,.. -r 
- get al.ong. 

"'l.l rlgh t . 

T!lere• s Just too da.wl JB3li7 1eab. 

lll. ri.gbt• I •ll see wbat we can do etC:. Lt

U :roo want an:rbod:r to help ~. rr:x;. = Za:re 
Gene Da.ffield. Do you lfte ~ 

011 .r1ne. 
'~'!tat? 

Fine. 

";<ell woo.ld :roo ll1te to haTe 111& !te.lgi ~ 

Yes. ceu I get a little fUrther ~IZII& !: t=:<r !: 
waa.ld. 

Eight. 

Beeanse all :roo want - is ~ 

i'1gures and I want :roo to be tMnH!I(( r--rt 1L 

Yes- yes. 
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~ --· 

~ --· 
-.. - - ·· 

::.: .. : ::- : 

- - -- -· ---· 

~ . ]...; :- : 

# -;.1 --
-:E -

~ ~ ._..,:or J:rt!-ng al.aDc =d noboq-~ atl\r 
!liei=; --~ .,..,-~ a:Jd I' cl just llU to ~ 
, - ,,. gf II !ic .xmf - = .san - first there•s d i sa .._ 

~ ~ :m J"'+*"'lf'TiP?ti -es - I .ean U th.e...~ a=;r 
;JCS"E!:,.C"'" "?" ~ = ~ di&gi:lc oarse.l.~es CJin? 

~-

.. ee_ - 3Cii 11a :::$! n '~ 1'1;y llave got to begin tD tf::!::l: 
" >xxm: !.: - ~ !!.:sn,~ a:rq que~= about that . 

"le-"T - 'mit~ - ES ~= yt~a• re !recsh - gou 
SClZ - "!!:.. - ----- ==xr -.e:u - I - I I d l.Ute ~ ~-

'!::n:. =.om: ~ nnmrn.. So:;)t "'oar! s c!on 1 t bel arg .tc. 
......==~~ :a::q; ~ "tilB:n ?ubl..ic ~eUth te1 ~ !.c. 
~ o.- '!:__ ~ :nx:c: _ 

..mi. ~d. :s:liU :L ]IDtil ~ alJ. 'il!1 bl..1 c -.arks • 3lrt the 
~ ""Te"7 • ::!::tu: :! .nmr£ t!l£"'t I 1m:1 t to set t:; -
""'"~ '" 'Fi_' i£W :anf the ~ts CO~:! - p:r'~:;a-· :r 
::!:e a •c.Y :rC ~ .xr1d. 

2s • .>4. - ~ - ~ ?Dhl...ic ~rb, ~cc in..~ -
c:= =w::se .. Ema' >X: ~ wU. be sell'-~""'CiC!H =& !.: 
:RL~ ami -wml "'= ~ 1:ake a t!l.1.tlo; l.1ke C"'C<i iiaaa -
!:; ~ =., :zr ::mr:se, be, 1.n tm:I sec!!:e - ai:. -
- ¥~.....::1![" = M 1 -=esent bui.s- se.ll-1..1...~~ 
<= -!.= "ianf'$ Viou:ld yJO. be .-t lli~ to $1.7 -

3::: r ;q,.j; f'".-7a =s= De-n:! :m t.> the t;ra::!!S:!' er J!: 
r>"S>• "fJE = = ~ ~~TI-!36 1'lcd? 

Or a:aa;:z La =ur • •. , • '*' il:iiJ.:e t axes . . .. . . 

La-...-_ 
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-. ,. 

"'·Llr : 

! : 

s . Jl. J r: 

3: 

: . J:. J r: 

5 . 1.J'r: 

S. II. J r: 

: . !L.Jr: 

E. l!. l r: 

E.I .J r: 

S..I. J r: 

il: 

_,_ 

••••• tor tllle ~b:lq hal 1a oz ·r tD •"'bl-:.e those? 

res. 

I aean U ~e !1'"'"'91• --= &QOd ro&s- -.11 +e-t :a 
the llll~bUe aBC p'O)J- 1;;a:us-~ Fe5 r
good roab Bltc! ::0 - -

Yes. 

See? 

"ad u tbe7 am u.nars • 1 r Rill so ~~ ~ 
the Jfercb.mrt 'l«::n-. 'llf/7 to: it. 

Let tbea pgt a to: ca ~ca. 

Yes. 

We11 - ~.t•s ~ it. 

Call it a~~-

11hat? 

Call it a salw1q. ~ 

G p) 

We11 J"l!S n •s: a •M!q. ~·• - ~ -.r tb.1.l:tcs .. cmt .ae salt •t, r U..C-

.&l.l. rtg1rt. I ' ll 1oa11: n it - tab a l.a<* a: .it
So. - .... t .. J"8 Ud::tk of 1tt 

We11 I uttM .tt•s all. rtp&. I tfltfM: - • -
it can be ::4'r t' _. t:o *M ~Cit 
b.aT1Dc ~ - .... ~ .......... . 

I'-· 
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! : 

-: .., --__ .......__ ... ... 

----

:_...!...:=: 

- 10 -

•• ••• 1n the Internal ReTeane. 

"l"e1.1 I• :1 like to go do1111 that ATem.~e, see ••••••• 

Yes. 

••••• • :lim - 1n other YOrds, I want rttb y;:~ar 

~~3 --

"""'1;:. now to worlt on t)l.ts tbing and see U I cza 
6~ soaethillg out and~ole thing I 11m1t to tead 
a;o w 1s the cost ot t he ar-nts and just llbat 
U .• s doing to this world. !low I don' t ttUnk fl:I:JT
::.xy 1n this country has .ade a speech em teat 
p a couple o! 7ear~! 

Yes. 

•:!13::1' 

~at ' s r ight- I don't tl11nk the,. baTe. 

~ 1 1 d lllte to. 

AU. r1.&ht , I • ll see what we can get together. 

3at I want to keep 1t Ter,. secret. 

n. :s:. ~ right, I won't tell 3n7bod7. 

Ul. r 1.ght . 

~_B::Ik J'OU. 

-UJ. r1ght, I'll go to work on 1t. 

I 
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r~ 70 ";".!1: P!U:!JI DEJI'f 

('fU .-sr.:: ltlUs;. !JI R.& ) 

::.atlo ll&l alll"'NJ of •oteN - tbe 1- ra.1ee4 ~ 

1'-:-H~dvlt liooa .. alt 'e o~e~11oe wit h t he Senate 

..S.U~ At'fa1rw Colalt t ee two -..ke 880• Q;uote 

I t ole~ aJid ltalJ s o to ,_ ~~ga1Jlet J:D&l.aad ami 

poas:U~le ~ .oelp &~&1114 &lid Fl'e8M wlll eo ~ 

£D t o WU' OurMlY'ee ~atloll Jluok u...-te ftlia YOW 

1e les dJr\7 n1De peroeet • thlnJ - peroeat 01117 

el~ ~roeat M14 th~ ba4 aot 7et taro~ aa oP1n1oll 

011 c.. 1-. pel"lo4 Tba pa7tJ 90h 1a t be ~ 1a 

Ot a w.ta ,.. -•tJ -• pe~t ao '-'7 at .. 

P8'WM ~-· 7ea al~ -.1.- pea u•t . .. ~ 

- peraew& .. t a ~ fttel'a ~· .._.., f1Y'e pa t 

• tb1r\J' flft peN•t ~ 0. rr ar t• Ullla 

..u...& 1a .... ol- • a .. I ' .... u. 1a tile 

134 
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• 

• ... 
18attlllte M CQ pell.;ot ~ - o o .. 1.. U 

llQc::.,_.IIJI8 884 l~ ..,.. ... •h•c;_1LIIi?Mo _,. h-e I Ia & 

.r u ,.. •M• Ow a ..,. 1~ 1 ,. tllsa 

~ a .ar .,...,., U. ti1dW "-'• ..-u- .... 
n4 cpote n. .. ,. 1a ,.. &1~ he pe_, • 

•= J • ; w'' • Jr. 

135 

.. 

Regraded Unclassified



!36 

Pebrua:t')' 2 2 , 19;,& 

~p.;.. TO '!' .!5 P!'ll:9l D£!iT 

(~ HIT~ HOU9~ ~IRE ) 

T£ i ? .. : ... :HD::JFr: 

I thought ;you I!'Oul.d ~ lnteNOated ln tM reaulte of the 
~ ~ ~-.-{..:l 

Gal.lup poll . -"' the Institute conduc ted lta 

~tlona.l a Ul""f'eJ o f Yotera on t he issue raised at'ter 

~esldent Rooae•elt ' s conference wlt~ t =e Sen&t e 

• .1.11 t ill')' Atfa1rs Collllli ttee t ...o week s ago . ~o~ 

I f ire maJ17 and It al)' go to , IU' a;:;alns t i:n;:' l.and and 

FN.~~ce c o-=a do )'Oil thlnk - ahould do e•Pr~B« 

possible to nelp Enfll&nd and France ~a oo--= except 

go t o wa r ourael'l'es <4uee t 1on ll.arlt Unquot e T"ae • ote 

h Xes alxt7 nine peroe nt DO th1rt7 one peroeat 011.17 

alx percent said t h e)' bad no t yet 1a.t'o~ aB OJ)i!lloe 

on the 1 uue perlod 'rhe part y • ote 1n t h e .-.u-Yfl)' b 

;)e::ocrats )'e e M ftnt)' one peroent DO h•ent )' n1.Ae 

percent Republicans 7U a1rt7 n l ne perceet • ~ 

- percent otber p aJ'tJ -.otere Jee 81:d;J tln peJ"'tilt 

ao t hlrt )' flft percent ?aragraph 0.. rea e OIII for \hle 

anU•nt 1a ~ clear b7 a .. -d qaeaUoa 1n tM 
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-~ 

2 2 ' .. u 
.. p.l-2 ... .... I Ia a 

war ooua 4o 1• •M• llci 1 ... I~ 1• a.. 

e\arl a war -calaat U. Cdt.A ~ p •• ~ 

eJIIl quole n.. nte 1a ~ ~ ~ lii>L• t • 

~~ e1.!;!1l pereetrt ,.._ ant • a .. 
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138 

T!C ? PSS 1llS:a'r I 

I t.b &"' 70111 ~ be 1n\e~ la UliR .-1\a of UM 

~o.J'-4 .' ...... 
latu' a.uap poU. ':be Iuu wte 001 " '"W Ua 

~tloaal m '"" o f YOter. Oil Ule 1- J'a1M!4 an.r 

i"rea161Gt Jla ~ 1 ¥el\0 a ~er.noe ..tt!l \he Se:la%.e 

AU1t.u7 At'ta1:ra Cc 'tt ee two weeka 118'0• Quote 

If Ge~QU;J and l'-alz 80 to wap aplna\ Ezlirl-.! Ulll 

~ to wuo oa:rwlfta q. ~tc. Jlu4l U a .. 'ftl. ftte 

u X.. ~ a1Be pauc:d • ~7 - pe,..... a.l7 

au pe.,.... ..u ~ 1-s no\ 7-' 1Jd\n 1 • ..,,. .. 

• U.. 1- paofto4 !!all JIU"\7 .ate la Ule - • ..., le 

> .... ,.. -llt7 - peroee\ no '~ .s-

pa ,, Bot. a Jt ... ,. .. .ut.7 alae peau ' -~,.... .. 

.. a n- ·--· - per- ... a,_. p ~ ""'' .. ,... - •& ~ 

• ~ f1w pe1a-~ 0. 1 r hr DU 

1 I 1 Ia .... o1- .. a 81 I , 4 t'• la -
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-e. 

I8at1CIIl~ ow ue:; pe.to4 ...... - 0 I ..... U 

Gu 11J aM 1~ 4ef•W he' a' _. ,.,.._ bl a 

.- 4o J'GII t h•• Oei .. ... lW,J 0 14 u.. 
~ a war ace•ut the OalW at.t• ..-u- -* 
..s qao~ rtae 'i'Ote la ,.. at~ ,_ ,.,...., • 

~ ~' paooeat stap Ben r1Cl114Ae 

Rem"J ~~. Jr. 

1~9 
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• 

Mote: Duffield and Foley e::.ch got a 140 
complete copy or nerytbing here 

except the letter t o the Pres.ident 

dated February 22d. This was done 

on instructions o r lol;rs . lQ.otz. 

Feb. 24/39 

• 
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Pek ~ ..., 1: •a.. 

_....,. •• PI df &• 

I .._ w e S ~ , e ~~~ ,1* ell ~ 
_ _.._.. ell Fe~ lftaa ,.,,. a 
_, et • leUer ,._ •• PJ « 1e .., • 

I aa d .. h'C ta.eul.tlla a PT 
e! Ule ~ Utat llr. Delale I'Pif_. to.. 
I -u UD to ba'h • en Wt7 te 
~· tbla Wlltb ~- ,_.. ,., ..... 
I thbk tM •ltJen t. tee t 5 1 & te 
lie 41w1 •Mil wlu...t 1"crQer I aticc. 

~~ 

(f1a ~ue llw .. p an) 
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P 5 I .. , ll_._ 

_ ........ 1' 

I ... t.a : 7 A ~·•-111'~ .. 1& et1 ,_-
_ _._.._ ., .... ..., .,.. 7 ••• 

.. ., • l..u- ...... ft 
7 

t.ch ··~~..-... ,_ ,..._ .. .., 
fl .. --- Oat ... ... ---· ... 
I .alA liD t.a-... • DC 7 , .... 
a t21..t. .uaa ,_ - ,_. .. 
t t:tiUit UN Di 11 S.. ... ' 7 

7 

t. 
• a_, 1 • w.t. n 7 tw n " att.aD. 

7 • • ~. 

!!w Ps rc a 

(Yla ~te ··-· a' 2 " 
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THE WHITE HOUSE 

Febn&r7 17 • 1939. 

I 88TH with F. .l. D. till 

you ~alk w1 th bill and between rou 
work out legielatton that will allow 

~ enougb t o capitalise eelt-liqui

clating innatwente of proYen Yalue, 

auch u t he P•"''' QaDal and Boulder 

Du - lea't'iDg all otbere t o eOINI 

future datel 

1', D. R • 

• 
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' ' .... .-..... -......... " . .... .... ~ I'Uilingtotl, D. c. 

!'IIi> 1"::IU7 16 • 19 39. 

! !7~' ''~ :.~.:a li=hy rlth a eo=J.t~ee t~ t 1e <:<maidertJ>& the text 
o! a rro~:<~~ 1>1.:.1 ~ aet up a eorpora tiOD eotitled "The ~~~1ac!U !!esout-eu 
~=• Ca..--;=;1:, c~ although there were SOllie t"nl>ty-one ;r=-euat, .oat or 
tta r=.; ~-s :"e-'"'e&e:1t1Jl6 d11'terent bureau. ot the De~-aeate , it wea 
a.r.:1ls~ tt .. :=t o r .......,-er.ioo o:nd critfcia tt..t d «Tdoped . 3ut rt7 
~~ .::o= ':!:r ':>Ul ~aide tree. l:iD.or textual points is ~t 1t 1a t'lmde
:-:"' !..!.1...,. ot;ec..!~lt c4 .:10t CD.ly rt.ll not paaa, bu"'t 'll1ll aroa.se a greet deel 
>! C"!.~!~is ,._, ....... -. ; !;e Aa:ail11rtl"!!t10D. It rill be crlUei.sed on the grow.d 
-;~-: 1: 13 ': ... ~ - --T-Ttil.e6 W"l:lCow dres.si.D,g; tmd eeecm411', t ,ha'; b-~• of' t.he 
t=;.:!-:1!3 ;:.;. ,0!41!: !rT!),o]!tt!?t, i t rill be aiiiWldera-tood aa !'eOpell.iAj; a ;;ood 
- ... 1 -~~:s x:::i= ~ ~eec aett.led or shOYed to cme s ide. 

llr ,,i= h ~t l.n ~!:• r irs1: six yeera or )"Our A.c!1!1.1ll~i011 you haTe 
&~.:CI!I;J.i!?:.K ~ ~~ u&k. In .!:WQ' fields t he bat~le Cas al..:realb' been wcm, 
<:O ~!:e aer. :tl% or ~t li!OIIths ::ust be eaployed 1.n ccnsollca<1.o<; your gains 
c! l.n =~ ~=-- ot deu.11 so as to perfect rour worl:. Yo oq :al.nd the 
:or: sf..x :n=~ !.::. ~·• are ot such rt t al U.porta>ce tC-1> 1 t 11!0Uld be 1mrlae 
•~ :-.o;e: = s:=e:~• a: se.t·toa.sly doi>at able queaUcna. 

::.to L"'U ::.:; ,..,. ~t I lisTe clwlged troat . I belle'n! lt ~ to b e 
;oa,!~l• '" =~'-1ll:.e selt-llquidatbg 1JI.Yell"t1lel1ta or p-enn n.lae, sacb u 
<!:e ~ Cc&l, ~~ar Ilea, "Dd other iJI.nst::smta, which !:rre bee CCIIIpleted 
::! r...!o:!: :..0.• : £olo:: ea- b s poorer. There ia no reaaoa ~ $!..:!; aa the•• migbt 
»< •• ·~ err= ~ a s«>eral holding corporation Which ..oc.l<! re-:'J..nance thea 
1:1! rei=ha..~ ~ ~ ot the United Statee, eo that these Uau 'IIOUld no 
·~r bo u~e! in ti>e doi>t ll"tructure. ihel1 , hmnr.-er, ~ t.acl~e with auch 
;_-o:~s <:0...-e = :ret caunucted and 1rh1ch at ben t..Te not ;u - carta1llt7 
o! ~~~ sd!'-U;c1~~. I thul< you reopen a ba ttle lltl.c± is =naeesaar:r ond 
.,.....! ~ ~ <U m:::::-.o ~ <ll&:> ;;oo4. llndar the cir~cea. £II caa•1darin« the 
:::"!!~.:&1 ~co! 1::.!1ataly ahead or .... I Y81lt ure to suo;;;~ ~t th effect 
..,! r.::.=. a !:ill -u ~. ~4 be Ter'f ha:nl:t'\ll. 

~ ~! ~"t I aa ~ aUI.Pl:r rt7 ~ .,,.woo. 

!!eapecttully aul:lai t t e4, 
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,;r . licn es 

.. 

- -:-
_, .... 

.... - . =---:.c. .. 
-~ . - -) 

~· -· ... .~ . 

:- ... ! :!l 
~ • -. - - 'sci~-) -·--- - _.._.. 

• :: IJd.:."o)ra --' \.. ·- J 

c 

feb:tE--y 14, 1939 

~ -~s~c~ t ~ ~ ·-• r. -~# ~ ~~~ s - -: ---... - .; ---· ~"" ~ 
oil- : --- ~ !~~ ~£~:ic~:r 
.:1~: ... • _r. ::.=:z:-t:ss ~~i..ni :.. ?E-riod 
.~~= 1~ -~~ :~ ~£ ~~~~!£:for 
t::e .·~:".! r::-· :_~:. .. .=e sug,:::ested 
rtvi~~::..: !.: ::» : :;), t :- ~r...::- cn=
;:;~c~ .7l.::~. ~ -~ t~ ~=trace 
c..ny self-:.!. .... ...! :..t :!..r.g t.sset ir. 
o r ...:c:- t~ :-:.--''c. : .... e c::. ... :..C.sis " '0 

:"0 e: :" • 

t"t .. e::._:- t : .., 
£a1~ -:!... -

. :-. 
~! 

'~ 

-e:.:::..~ ~~1: ton 
$ _:!l L E!.ll Et 
~ - " .=Tise .. 

- -# :-• :,=:!.ss! .. =. =..:: s ::o~ for-
-e .. ' "' .S! .:. ·:: ~.:.c ,:~:.t._t: . :::is 
;t~~t_:: - -=~ :..3: '":EeLing 41: 5 

~c~ ~- .. ~~~- ~:ss :~vi~eC tne 
?o e:- ~o:::.!ssi-::. .-~s ~1..-~ re~l 
!>i...t:lJ:-1 ~. 

!45 

Sci- .J.!.s ~ ~- =-; c::csider ed 
t..1e ..... t, r. , ...--; :.c...-:. :!.is ;>erson.£1 
:>r~fc:-E.....:- - .5 :.:r '--D ~~~e=p~ t o 
~o t~! :l&--=~ .i~ the f~l~e
.o:-~ .J .. .-;;,X!s:.!.=..i. -.;en:!ies, ni>U b!y 
:v~ -=- ::~.:~ -:j_:m ri -:.hou~ concen
t r :: tl.::.e: :~_.:L:;t .. - tho::-itY in ~ 
neT a.g.e=-:Y-
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• :"~"'!. :!. 
-::.:!.--:-£ !"~) 

14S 

:_:~ : = 3t~:c:e~t file~ ~:~cr 
ne ~ ~~en e:l~~- '•&Y 1T~~ t he 
-=~ t-~~ tn:~ ~e s~~r~rten •~e 
u.r.,..,.c;t""l,.. !.r"'- :.:lc: j :":· ~ :~ ~e.;;C.!'"Gt:Li 
l~t:-.!.-!~~t~ c sse:s '~ 
~~-~:~~ t.~ £~-!~t~ :~: Coir~ 
~- ~ -~--- ~ ~- =- ile )rv~ec~s ES 

:l.i.. ..._ cx! st .. -.,:: ~::~s , r:-..£l t~t 
:_e ... c::-~:. ~: ) !' t::E :~ee; S-rj'" 
.=:1 . ~- ~ ~ : ... :- :":!::... ::::~~~ -.l!~!"!.cer 

.: ,:, t:"' t~ :"c~C: ~-= :0!.:-..::::i~l 
st-~~-r~:s t~i ~~ ~~e~~s ~~ous~ 
i; ::..., -c.\ 1:e" ..... ~ ..: .... ..~s~s .. 
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I want to get an expression here - Kr. Delano, I 
know 1 bas got something he wants to say - as a 
matter of !act, I ' d like to have each agency 
here express, 1t they would, just their viewpoint 
as to t .he general ploicy of this tlling, because I 
think the President is i nter ested to have all the 
agencies of tbe Government express a frank opinion 
as t o the general policy, not the specific bill or 
the provisions thereof. 

Kr . Delano, have you got anything? 

Yes . I realize - I hate to say anything t hat may 
seem derogatory when I know men have worked very 
bard to solve a very difficult problem. But, fUnda
mentally, as I see it, the next six or eight aontbs 
are exceedingly critical months for this Administra
tion, and I would hate to see a bill introduced 1n 
Congress which to ~ mind would raise particular 
hell. 

Bow, t hat isn't - that doesn't mean that I am 
against the idea of not treating as debt self
liquidating assets. I think that they ought to 
be handl.ed separately. And perhaps if it had been 
two years ago or three years ago we could have done 
just what we're contemplating now. 

~~t I'd like to suggest is that we try to remove 
from this bill t he features of it which will be 
particularly contentious. I think one thing that 
would help would be to make it only apply t o com
pleted projects . Azl)rbody ..-ho has ever known con
struction on a large scale knows that costs often 
greatly exceed estimates . And 1f you're go1ng to 
have a general author1zat1on to cover costs and 
even cap1ta11ze the operat1ng expenses dur1ng 
development, which is cons1der ed a very improper 
thing by conservat1ve corporat1ons, why, you •re 
going to be up for a t remendous lot of crit1cism. 

And then I think the quest1on of t he gre':t eapbas1s 
on water power i s go1ng to r aise a good aeal or 
quest1on. Here•s the T.V.A. that just after a long 
hard battle has aade an ad justment on water power 
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!lanes : 

Delano: 

Hanes : 

that is, I think, going to ~ve ~ &ooe eeal ot' 
benefit in smoothi.ng the ruf:"led t'eat!ters of a 
good many big cor porations; but I t~ when -
just as soon as this bill is introduced 1n its 
present shape, t hey'll say, wr.ell , her e ' s the 
thing all over again; they ' re going ~to a 
general development of water po~er a=C c oepet1ng 
with private corporations . e 

\fell , I pretend to be ani I thi.!l&: I = a liberal 
but I'm - .John Dewey defined a liberal - ~ said • 
a liberal was a man who 11'8S able to see bot~ sides 
of the question, and I t!llnk i~ is llllt'ull,y i.:portant 
to see both sides of the question, especially in the 
next six or eight months . I wculd a &rea t deal r ather 
see a bill that pdrlllitted the devel.oP=ent - or t!le 
reimbursing of t he Treasury for c~~ction of seLf
liquidating projects , and t":!.t J:l.i6!lt incl:aoeie toll 
bridges, translllission lines, housing, r ecl83ation, 
irrigation, water works; thos e are t~in6S t ha t occur 
to me . But I would the n like to ~ut it o~ a basis 
which even t he intense partisans o~ the op~site 
side cannot upset . Say, "tl'hy, yo'.l :;6-H t !:la t the 
Panama Canal cost over 400 oil·!~~ collars; you admi t 
that that has a.n earning basis. 5o-., !.::stead o.r 
having that part of the debt o! t~ tmi~ed States , 
we propose to r eimburse the United Sta,;es f or t hat 
expenditure and let it stand o~ its olfll feet. • 

Dig (?) itself out. 

Yes, d:!.g (?) itself out . 

And so rlth other thillgs . I bope - I'• :x~t trying 
to knock this idea a t all. 

That ' s exactly what we want , t!le rr~es~ sort o~ 
expressi on, because we 1 r e not helping anybody it' 
we•ve got some secrets her e . We b&ve certa i nly 
got none . we•re just carrying out the instructicms 
given us by the President . 

And I'd say again t hat .c' t::te::- ~ !.s ~ co17~io::1 in 
anybody•s lllind - I heard t!le Pre!id~::l~ ~ abo~t 
this thing a t some length, sa:! i! t~re is &!ll" 
contusion in somebody' s ::liDd !:!ut he u.s t "' nidng, 
or we were thinking, in terms o~ issuing bonds to 
the full extent of the cost of~ project, 1:r;• 
get it out of your miDd r ight oow, because 
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~-- ... . 
==.::.:s : 
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'i'nes : 
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just oot in the cards . 

I t!l.1n:it •bat I b.:l.ve said is 1n kM:;J-6 nell 
Secretary l!orgentbau 1 s <ouota ~ ~ ?:-es!C.aJ:t' s 
=essa.ge. 

';;ell, t"., nk you, :.lr . Delano. 

:!b:a, !.tr . 3urle'IT, 170uld you lfia :o ,e:x;=-ess a.:1 

opinion? 

I a&ree 1.::1 t !le oain 'rlt!l ::tt. ~. ::o: nriou.s 
ra~so::;s he 1 s given , and partic:Il.a:~ ::~ 1;he 

L'"Tigat;!.on features . ~..nd I dan• ~ see T!:le:e t!le 
secur! ty of the r ecl:=at i o n projects ttl!.s E.IJ;Yt!::iJl& 
~o t '!:.e !:o!l:!s , because we 1ve got :! ~l.Ti:!g t'!md 

w!:.!c~ •e sJ)e:ld from y ea:r t o y=. '!".:oa:: • s ~ n:-<..n
cipal ~~estion - is just what s~~ t he reel.aaa
t!on run:! would b r ing to t!lese h-J:Xs . 

Yo~ ~:uru t!lere i s sone doub t as ~ t:!::2 r..sd= or 
t3: Adai~~stration tr)~ to pass ~ sor: ~legis
lation a t t!lis particular tL"ll: vnc".:l TOUl.d conte
pl.ate t~e r ecapit al.i zation or r<>...im:=s=e~: o:: tbe 
!Teasury for fUnds already pat o~: x= c~~e~ed 

projects? 

Yes, si=' . 

'I!"= r.-!1 soeak for t!le ?eder.J. ?on- ~.;s!.o:l? 

Do you ~t to spea~ for them, ur. ~:~ 

I C. on 1 t oe!..ieve 't<'e can soeak for ~ YKeral. ?ower 

Co=!s sion a t t his time." ltr . Sa~. o= .t..c~ 
c~. 'I'!'R S supposed to be hero! a:IO ~s r.a";=n 111, 

so £e i re pinch-hitting f or hLn, 1CC l ' d : etter not -

I bsve:J ' ~ discussed t!lis f eat-.l:ri? & :.; ~-

Do you (Blandford) .-ant t o say a ~ ::or t~ T. T. A. ? 

t:ell , I .-ould like the r ecord to !,X.!.ea:e ~t 
n:i:~ ~!!e stai'!' llOI' Board 0:: ,.,..::-ee~s ..,,s Xd 

tbe adequately to eXJ)lore t!le ;>=?Q~e6 :.111 or, 
;;.ore recently t l1e secoDi dr1rt, ~ c=: ?ic=e 
a t the ;:ao3ent' the 1'Ul1 im!)lic:a~ 0:: :be proposal. 

It should be said tbat, •~e t::e o.,'~!l!l is sCICII!Ylnt 

nersooa.l and curbstone, there i.i coD:ue~e snbscript:!on 

to ~be paragraph quoted f'rOIL tbli! !>res!.de:l1; I S blJI!get 
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message, and as a matter of f act in our fiscal 
pl anni!lg and our conTersations with the Bureau of 
tbe Bc.dget we hav e been CJOTinG r apidly in that 
direction Within our own statutory aut hority . 

i'.l:etl:e:- some pr esent prospect - and on t hat I• m 
i nclined to support ~. Delano - whether some 
present prospect of considera~le extens i on of the 
cw=be:- of agencies ed-1n1ste:-!nG such pr ojects -
I t hink !t would be l'erJ ?rofita:1e and appr opriate 

!SO 

· t o explore s uch an interesting , con~tructive forcula 
as bas been tent a tively er,lresserl in t his bill. I 
t hink it i s reali stic t o cooe ~c~ to the r ealiza
t~~c that t here are two age~cies, ?Tactically, 
f o:- t he pu:poses inTo1vec ~ere - the Bureau of 
?.ecl~t!on £ne t he 7 .V .~ . - and as I hastily go 
ove r t l:is bill I inevitably think in teM:IS o! 
t.lcos t amend!::ent o f t he ': . V . ;. •• Act; al1110s t every 
pnrair aph sugg es:s so~e q~estion . And f rom that 
•1ewpoint 1t is a bit excit in6, nth all our other 
d i s t r actions . 

nnd whether some ~ediate necessity of progress 
alo~ this line - I th!M our s t uCies should 
include, in the a bser.ce of e l ar&e number of new 
£Gencies workL~ on water projects, the exploratio n 
of =ovin& in the direction of t he Pres ident ' s 
buq;et messe.e:e under t l:e respec t ive sta tutes of t he 
two agencies , coopera t ing perha ps in its financing 
plans with the Bureau of the Budge t , es an alt erna
tive , until soce cor e l ar6e:- picture develops . 

I do hope t here will be ample op;:o.r tuni ty to explore 
t he r elation of t his proposed bill to our o= statute. 

?-.:::e1r: I hope the sa!:ie thi.n8 f or the Jnreau of Reclamation . 

~::-~::::: I walked out , :.:r . ~lew. I wo.nder if you made 
~:ention tha t Soll!:levll.le is i.:::te:ested in bow t his 
t h il:j; turns . I t • s in the cepartcent, but on a 
ditrerent basis than 1\ec.l ruaaUo n. 

::,~:>:-6 : We centioned EoDneville befor e in listing t he number 
or projects • 

.<ctua1ly, in t eras or acbrl n1 rtr at!.ng this thing year 
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1~ lJ ~t'= ;:;~t , ~: se~:s ta~ b i g bulk of the 
: ___ t L . ..> • .!.:' i;; i :n . • ·; . , • t r.oi t he ~eclE£ tion 
::.-= •-, .:...._;:;s~ lot -ore lo.;~,; i s l& tion &nd r l o t 

;>": i't .::i:i:;L;-.; c :-.- ;;t::ci e s on t.o rgencies ~; t 
:~ s; )i:t - ~ ::.~:c ~" jJ.s; feeling its w~y out 
: •• :-:..4_; •• •-~~ >c:-;· .::.:-:.,..hx si t uet i ons end r ev1e1.1ng 
~:i:i~s ~- .::-c ~-i~_ it~ : consi derEble nuober 
~ ~: ....... :~;~ _: t-= r~ s(nt t1c e . 

e_ __ , -~ :. ..... :-:':=-

_·· .. - ? .:~. t.~_ .... , 
~ ; .•• o?:st: th· t .ishe:; t o be .1e~rd 
-~ .. ~"- ~:-:t- t ~ s~y rn:r' ~hing? 

... . c ~---=- -~ : c !~: r~r t he · .. \l r teunrt;.Jent 
·'" •.. : , t---=- : -: . < :., • •• " ' brief oeriod 
.,.J ~-~c t-~ :- ~7!s!. ..... :..~ ·!" tr~s 1:111, it ru s 
i-;.::-. i . -·-"' . ~ :..:> : 1 rf ;:;f no objection 

:.l : .. c .. -::- _ ~- -'~t f t:h~ t ill . This bill 
:i~.: : .. ~,:.:-_ -t • ~..~~~ct~, ~lrttv:; constructed 

t . "'··- -= - ;.-::_:-!. ~ . : , .. :t.r. i..~:l ~1.. t.:o~s c:--11ly to 
:.: .t. - !:i . __ ~::-t::::- r _lj to sev~rcl pro je cts 

.. :. .. ·::!.-=-- ~ ... : .. :t :·c:t c.:>ns trt..tcted. , t:lci .. e can 
, ' : • :- • "" ::= ;~::. ~s , : cti )J;s to fin< nc ing 
,._: -:1. . ..:..:.:.<:-:. :·c ~..!".s .n f1.tu r <c _rojects in t he 

.... : ,.l..:. .. ..i.:tc- :. . ·· · - :.11: ,. s f <.r · s tn.e·~c. :: 
........ :-: :; .... : :...-. ... . ::~ .... e .... 1 it ~E:lMS to be i r.::c:ttt- r 

f .i:-.. ::;:i ~ · , !"~f ~.:> obj.,ction to it . 

. . . . 
t -~:--: 

·- .,. 1 ..... .. ---t ·---· 
..... .. f._ , -~ 

.. 

---
~ :i ::!\.0 

!"..., ~..j~.::.. t ~~ut t .. t :-olicy 

s ~ ... t::~itted b:· ··:- . :e .. 
.... ~rin~ t~~ ~iscussi~n : ) 

•- ~.:-:- :_ • - • .;t ::e:a out ;:;f t :1e: -"ee t_ng 
, -- C~- - • =: <" :- ll _,~· tnt u i ~C\..SSi~r. t bo..tt 
~--~ .:..:.;t"::·!r. :_tor: :>l t .. e . r o;'OSEd bill. I 
~::. .... , -= :-:::-. :_ 1. it 1> e>.tremel) i Jl_., ;:;rtf:lt 
t::. ~ s~:.e ..:_:._.::-·· ~'- c rt: t e ... for thE:. ~ept. rt.t! .,j n 
:>. : •• .: z,.:::- li .-=-~ <1:".; . Jrt1on of the ublic 
-e:....: !"-:-J= t-,; to ~ .... :t , r .... th1 t tht.t macnincr y 
: .• ~~-- ~~v~ -:- e :-o ~~:ts f S sell bS those 
'- ... ~: ..:·- =:::-;:::-_::~... . ·ortov t r , I tnin:.-c tho. t i t 
: _ i:~ !::::: :-:<?':'" :..:. :_,. vt t._.t c ;,ntrol over t he 

-~~--;~~, :~ ~c:~-: ~.-iol ting . roj~cts concc~trtteC 
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1a u. 8ecreU17 ot ..-~. wbo 11'0ul4 
be act.iDc tor U. Prealdeat. Tb:1a 1IOill.d -t. 
bo>i .... er. 11l'robe a clgpltcaUOD b7 tba !r....,. 
ot tba eark ot .,_ ..-tu caacerDIICl but -w 
iDYol.Ye a~- ot \Jia1r wwk. U tbe data 
S'llbldttad b ~ ..rt'lci.aDt• U. !re&S11r7 or ~ 
aa•DCT tbet tba '!:reU1Ir7 .J.&Ilt ue would -t 
itaeU set abcRrt ca~bic ... or a4cUt1oDBl. 
data but woald. .erel7 ~111re tbe a&enciea cou
cerJied to ~t _.. lllleqll&te date.• 
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~" .....:a w !feb'Urjn create =- ..-: ~ • -..: -
Clm!!l'1DI ttw cc:.u up eo cow Cit cf!e. g -. :IIIE 'IlL ~ 

ID&lllolob! ------ ... __ ,_ 

....,.. atiiS ..u Ul<m ... II>! _...,.:: - ~ - _, --
ADd Wll7 - do tho -- tfu.alr - -=~=== JII"CCOcta 1l'tl.:ldl tc b claimed cw- JIDDa a~ .:57 - • 

n .-dll>o Into IOdallm1 an.., -. ~ ----. 
Ire Pllll!k ID .., <l>la - thiqZ L L L 

oar offba.ad ractioD ra: w-er.. wi;r ,. : 

Of COUI"Se, we're not uporl3 fill 6 uoi ~ 

\b-t'e is ....... btal fla,.. .... Jl. .1. .l.' J .... J I 11::1 -

{ the letter i'l worth - .m .,. ...,. :..a.n. Dd 

.-e 'd like to have liOme cfW:Wlllfwr-

.,. .....,. r.ca.o. 
11'11 bfts"l - ~to IR'bcta-..futo tl:a penista! 

~ cil&:tw cb:l 'n' A Is..._,.&"& ddicits bT j11111fiac 

b lleeb. 
Bll:: a - ~ 'Ill l!at a pocithe test. &Dd a pocith-e 

dzdt ......:Ill - {;Q • ....., ~ - mdl .,._ .. llr. 

1.. I . J. ;a ; •!oet!oa :t ,._be! anhodcar lll.ondau 

• 11114:.. 
T::& a lol: « : fr • ' • sittin& ..,.,d waitiQ to 

C., ad e:e..tt ao u.e:. ""'I :r• &! tllcT fell da. a lot of 

~ ~ be :aGile a poip.ant &Dd jNi I ia

k -"'a' 'n'A ,_a _,-. \Thon rcr ~ i.!.. 

Ibn ..: 1o1M: a iC't « ycr "-n is ol!o. 

ty'1=p:wi alii!! : 1-'nr .. """"'"" bo tn- matWn at 

~ - ca%"': - aliT Ta5d oO)«::tioa to 1.. 1. 1. 

~ 11'tt~ a.. ... ~ tna ~ .. be> ..... 
We think it is probable tfi:al: • 5 i a c - X 1' ud 

Communists will be borritied fly =l!:iis ..... j I =- =a.ka 

Ccrnnunent enterprise ol the W A :;ne ~ is:z:u • .,. 

bc>ndb..W..,. "'i!iR -- iJ ~ 

IIane Might un-)f'V"'ian if '" boor ~ -: 

::m: . .. !N' l'ts: 1" ....-. $ rY:J 

aboa:t Yzrrsn 
Not Ap,rooe N ... orrl..!"_ • , __ ER ~-

I . I . I . 1*- on i.D. ~ fill :s- Ttdt Ull :s

l rnq, if -~~on me. """ liP' - - :ae- -r;. . 
oat well - - ...l 

n.e Port ot Xcw Ya &"""'rii:T a a:z _.,.....,.t 
.-poratioa. 1et Ill) jointfT ~1'1£1-~ 0. S:.::.. 

ef New York aDd Now 1IDIOT- b jri> :is ,. k:iW uoi 

epente nrious pabJk fii¥a• ef C. kiloll tMt 

caD be made to ...., =~ ol!i - c • , I tr.. s:z:ia 

thiDp as pub &Del planrulml!il. ~ .-..t lR _... 

profitable ;:, term.. ol c!nJl.<&n .... ......,. fir aJ a. ,...e 

ID sod&l wol!an that the:r ~ tile P"M;y. 

'I'hl.a job the P<xt 4111:~ .. JM !w I uoi il 

pa1-mc 'OUT .,,n too .,... fill a. - fll -

people. It built &lid opec: - de P1' ' Ull I-.

~ tmu>e1s 1111t11ft clilo F ' ~ Ge.p 11'.._ 

blctoe Bridge over the Hltdilml:.. _. 6o Bl;; Gee-

thals &Del Outabridp Q: I - L -- s
hrsey and Stat... l.lllu& 
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'lbe lleor.tU'J' 4M14ed. ~"• to Mke tile a"tate-
••' 1D hiD 0.U laac-P• boerpt fJooe ll1a Pi -tere~~e• 1• alDo att•cba4, g1•111« ld.a ~ _....,._ 
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1~ co~ .n 1 U caC:l,J .:=.. ~ a:!" ""'-:.a= ~~a- ~ ~ 

!!'~&.l ":.U a. .. a~ao. wt.~ s-~ a.tnt. ~ :.AZ ~--~· r~ __ , - ~ ~ 
T::~ .3l..~ :1.31.~ t.; ~ -:_:!.s "]:::!:::.~ ::.Tt • ......,.. ~ 

_. • • ~ ~ ~e.i..~ 
~~ .. ~:: ~ c ,~._-a.l. ..-::i!. ~~ c::-~~ ........ 

_........- ~'1 ._-. ..c..:-...l:. a~-; ea:UtaA
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JXt$!L.>T P'R)K SECliE1'ARY' S PRESS OO!li~CE OF 

n:BRlJA.Rr 23. lSI~. 

--15S 

"We are atud.Jl.ng taxee c-t1Duou)J. 'lfe ban a large 

~.1/.ff at work. I - Ye1'7 glad that t.he ?ree1.4ent aede t.het 

~ .. 1oaen1.. Speaii:1Dg on}3 tor Q ael.r the t.h1.ns that botbera .. 

~· ':.!la<. bW!1.Deaaae.n I aee baYe wilat I wou1d cal.l a 'what 'e t h e 

ar ' at.tlt.ude about. gol.ng ahead . I reel \hat that atti t ude 1a 

~l..D;; beck nonal buai.Deas, t.b.at it. 18 prnent.!.ng bue1neaa .. n 

!rim expand1ng their buai.Deaeea and tak t .., ~ buai.Deaa rhka. 

: c.neel'el7 hope t.bat Congreaa wt.l.l uk.e a caretul look at. the 

~ 1ft and aee whether there are 1UQ" det~t• that. are hol41116 • 

llliel blla1.Deu and holdl.ng back buai.Dea.-.n tro• •k'D6 tut.ure 

~Wiezlt.a. Buai.Dea.-.n ousht \0 teel that the act..1.D1etrat1on 

am.r t.!ts \0 go ahead &Dd take rtaka and t!J.at t.he ad.1.D1etrat.ion 

nr::.f t.hea to .ak.e ~ne7. Taz leglal..ation ~ou1d be ot a nature 

~• u not a deterrent to bua1neaB8ell . We want t.he• to -.Jte 

!IMI:'il.a. J.f'ter all the Preeid-t •a ·-aaqe -d hl.a recent et.at.e

lleln. apeak tor t.he .. elYea. I • -.re)J aa.J1116 how I teel per

on"l ]J. Ot c ourae we 8Wit baYe addUi-.1 renaue, but 1.D Q 

0?1., on the - 1 t.o ~ u. ia t or b:zainee.-n to ~e .ore 80DB1· • 

Aake4 whet.her u had &111.7 ~1D1te J.deaa tor changes 1n the 

...,. ~. the Secret.a17 sAid !a .UdD't waD~ to be .ore expl1o1t at 

<.Ua 1-.ae. Be added •u Coagreae d.ecldee U. w1.ll take a look " 

6ha.l1 be glad to put. out atudiee at thelr d.lepoaa.l . I hope t.ha7 

tlll . • 
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.uUd whet.her t.he ~ U4 prwp&re4 11D.J tax blll.. ~ 

s.creUt'J said ~t be ~ U4 DOt .. eo 11D.J tax l.e61•laU

for tntroductloo at thl• aeaa1oa. 
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~ N.-"'WbaK 

)IC-.d u re~pcue to·,.,.... ,....._n • •· ~ t.llat he let,..,.. 

-. a na~ or oa:r ~ - u. u c- tat the -t 

d w ..t17 u- or ~ bUla .. • • • et Ul1a u... 
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'"es , - - - Se:-.'l, Or 3Pr ltley j Uet Cr'>ugCt. O'\'"er" COj)l" Of 
t ae ,a,er e~1 ~~'>red 1t t o me. 

:tr.e . 

~!--r.~· t=.tnc: ,:;:Hl ::eel! ·t~r t ... p cAn d? , ~on ' t. ::e::!.t .,t.e t.' 
""t' • 

'"'o-• o ..,., .. . 
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Peb,.~ ?~ , 19~n - · ...... 
4:25 p .m. 

::ello . 

-.:el l:> . 

'-':e\~= , : :r. Secretp.r y . 

-.1:!. r l.c;llt. . 

: ll.reC. Y"C1".JJ" st.at.eo ent. !'n~ t h e .nl.nt. t.!u>t. ! seP about 
\ t. 1~ tha t I h'J~e Y'l'l f oll0111' t.hr")~ , f?r Q~d ' E EP.tP . 

\7ell , \ 
:<ell , v•il Pt. I OCP.!l. t o e<~y 1e, 1t d"C1een ' t oake P.nY d11'-\,. 
fe r e nce ~h~t tne t ex r <~tl' ie , If businest c~een ' t 
c :>o!' bt~.ck y?u cAn ' t r a i se cn:>ugh •J:mPy t.o f>PY the bill 

··,u cen ' t ;>e.y 1'fhl' t? 

: se; . 1t 
r rat! \£. 
t.tP -:mey 

do~~n •t nfl:te Pny d1~~~r4:"ce w!l"t t.~~ trx 
If ~us!ne :: : t!)etn't, co::i!! C~c~ ::~u. c P:l 't. r tt1Sf' 
tm:_.-;;e.y . 

~-' L"l tha t r es.,ect "'e ' re l!l.sc:.:,;e ~:"'£ 1 t !'nc .. 18!" 1!1£ 
:r =>u r.el l c~ ho;.L.,~ t.h·· t t here 's .,,r e :Jt it. . 

-ell , I ~as very sincere r h Pn ! cade the etat.eoent, 
Pnd £ S f!'r es ! ' ~ c:>noerr.ed, : ·~ g"C11ng to ~eE lt 
t.hr:>ugll . 

Yet>I. , T."ell , I c er tainly ho;:>e :1ou d"C1, bec,:,use well , it ' :; 
" 7Pr t of a ?at t ern !'.nd ! do:l ' t. mow :>f !'.ny can ln the 
..,.f. :>le Adlllinistration, unl.eee lt. 1s :1r. ~~osevelt hi::
celf, ~Pt could do o:~re torer~E bel?1r.g to eee it 
t!lr>ug!l, but. ... e 've tn t c.ro und t:> the ::><>1nt. r:here rcet 
r?u s~ a bout ~h~t • s the use 1e t he state ?f m~ n~ o ! 
busl.J>es£. :•o .. , r egardle!!c ? ! 1rht t the er;Ul:!ent 11' aa 
t:> wb~t cause' 1t, thct •~ st~te t.te et~te ?f otn~ . 
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~~! 1t 1 & -- I have talked to soce ~eo;>l0 t~et ! t hink 
s rf ~or~ f a ir and t hey control a lot ~t c~n~y , ~~~ 

t r.e 1r att! tude 1e '1t1hs t 1 a t.hP use• ? 

-p'.~ . 1f y~u cAn crPolt throu~h on t bo;.t o~e ann b"r t 
d'lr n t.hl't attitude v·hy t hPrt> c -- t ile O'luntry 1 s ~r<>duc
t.!.\' t' cP;>f'c1t y l.t> cv t ticient to b:llPnce t he b'.l"-£"i .,\t.h 
t!:• . .reee!': t. t a :ot ·rat e , the tn:ot r et e y ou !:rve :n~, :>r 
~ \·~;- E r <>Quce"i ono , per hl\v8 . 

• 
-~, , - .. 
~!: , --

: • J ul1 - - re ~rPn 1 t go!~! 1~t.o e di~CUEF1~~ t.~:'lrror 
~f t.t.f' t.;;x a t1:ll'l ;he.eee . ! t h lnk , ee :'ve :.., :~ :·:>u be
~ Jre , E~ce t hing£ could be d~ne t h" t ~'luld very £r P•;Jy 
1:-, r .>ve -..be t:.x mtt ch 1ner~ of the c Juntry , t"J" "l! .. e 

1 

~~..-!.~.~ 15 it Q~a~:'l ' t mnk• Pny d1:ffer e:lc 4 .... ~t. ·~?ur 
:-at. !.!-, if yJu don ' t have t.he ''" 1 uo-e t.hPt. t~ !.£ c)~nt..~· 
-- - !; ore ''.J lll..t:l e 16 ever yth1.u£ -- t'nrl ~~t~r ell t~ ' £ ~ 
C"p1tal1"tl..c rovntry Dnd t.hPt - - tha t ·:H' !!.!'S t 5.•<. ~-ou 
:ull oa!. -tt.!'! voluce . Unless you ~.-.t tho V)lU::!, •':..:! 

;.. .• t t.::e ·.ell? 

·•es!: . :-::~t. 1 e e.'(A('tl:r r1gh1. , An ~ : -- !, all : 1
0 s :::·!r,; 

~£ : !::>?!.' :;"J".l rollo'l'f 1.hrougll pnd h!.'l"J breu ~c ·~· • • ' 
~ \.c _:.c"" _ :..:n .. ~ 'f o 1:1d r h1cn dt>es PbS?b t el:; e:-:!.s ~. 
P~~ ~as t or ~onl.hs. 

~~re 1 s ~e ~oint . ruse~ the o!~ ~sc si~lle o! tne 
le~c!ns t~e- horse up to the trough . 

Yes. 

:·o~ t he hor se 1£ ::>erfe ctly eound; t he trough i s t uU 
!l! r a t.er . 

re~. 

!!·.:t we CP!: 1 t ClUe the horse dr1nlt unl ess !:e 
1 
e - - \Ul· 

leE £ he ' ~ t hirsty. 
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:·,, w~t. we ' T"e g?t. W ~ ~ ~ ::&U t.!:~!: !Dree d"cn 
t.h 1 r a t.:r . 

Yec.h , !I-~ :·~ e:>!.ns. t., :.._, a.l!: ~- ! ' o ~ 'tst. go1nt, 
t:> ?~ .. u:= ~he ~7 : · ~ ::• ,....-!: ,..dl:e! ~~!".>re. 

- e l l, t.::et. ' c s ...... t-.. s.::.: : •::. •rl·•ll.." t;lPd t.:> !:eer you 
S!:..; :.Lat. . 

. -

~~- , ... -oa. re::::--!! . 
~'les!: ' : 1.!-t.e !.t., •:..•r-

·-

=-~"'t. t~ 
,j -.::t :.. t.:) ~ 

t.it.e :re£6. 
bad. 

:r 

- e !l,. t.:..et. 'E s-~ell, &..:.& - • - S9"f ~~·~ 0,1.!:.~ tO bttcor yOU 

c~ t~~~ ~~ : ~~e : • ·: =r~· : ~t~~~ ~0 c~eck 1~ 
Ylt.!: ;,:J>u !~c t.!ne t.-3 t!..-e. 

=:i : t, • ~;, ~::t.~ ::.i.~" 7-, c•::- -=-~= : ,.-&e t.a.U!.ng r!.t h 
;.· ,:: :.!::~ ?~E"!'" -- >~e-r ~7 ~:;.>~ : ~:>rg:>t. ~b?ut 1 t 
: =~~ 7~~- ~ - ~~~·= ~c~ ~e :~!~ ~1~e e fer -- ob, 
lt. :::.:.~t.. u~e C:e~-=: • -=~!":.1:. ·~, , 'l:- ~·lc!:. e ~er. 
t.;:!._:-:~ !:~ ' E ~ ~=- ~!..::.• ::;r 

;.. t "'l :::.a. :. t. E..!"' 

l"t.er C:l • 

"'··- ---- -

-~1 1. : •:1 e).!''! t.~ ~....-.. ::vr ;J*---.;~1 
b~::t ..tee : !;E..:!::~:. ~ ,..,_ ::-~f',re • 
.ol;)TO >C !lk. 

- e !:~t\ ..;1.nner 

•;.;:-~l£Pl of ~1c , 
: !:lUi "'er e lJ' 
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!·:> , : tc.l:'l.lt h e' E E'"'ell , and :• c t1.ck. led t•~ ce!' t.h . 
~e ·~ a trecendoue hel~ to ce. 

: 1MP£1.n~ he ~:>ul~ he . ~e ' e ~ ;:>!t, E~rewd E:>rt or a 
!el::>- n·~t "oesn ' t. ootke " r h:>le l,t "' n:>~~e but ! 
- -.,!n:t wor.' c r1.t.h peo.)lt" - - 1P l.he t ;:,e tlt~>t. ... , ,lld ror% 
-~t~ :r1en~s P~~ e~eo1eP. 

~ ,1. ~ \ E"r :1 grc!lt. !la:et . J.rH" : ;>1ct•.!ro. ::~r~ r;":..~.- ., :~ 
-9 CJ:1 ' t. ~ ·1,. ~ut t:""P ' '!' t hE: :o.. ~,c--tou11r.g -·-·· -e · ~~ ""\1 
t,.:> 1..-.:,.. ,;_:--;t. t.ile c~n ~ . 

, 
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3~ (0~17ION vN TAXES hND DUS!~ess• FebrU£ry ~J , 19J~ . 
ll::tJ a . m. 

Present: 

d .J . Jr : 

Foley: 

B. J. Jr : 

t .>ley : 

!i.J . Jr: 

linite: 

H. ·~ .Jr : 

il'bite : 

Mr . Fo ley 
llr. White 
lir . Lochllea a 
Mr . Bernstein 

I 've made up ay nn:~ t~ t !r~ no.., on I • s going t <> 

sey wh a t I tbi~. I ~ean t n e r e ' s so oany peoole 

come in nere ~ona sey, •oa, ..-ru. t • s tile use?• i: ne ve 
a ma n, a friena o f oine , tb:. t c<>ntrols e nundrea 

:nlllion ao l lsrs ;rorta ot ca;>itli l tnrough invesment· 

ue wa s i n aere end ne said , •In ' 35 or •J6 I ~de a ' 
l o t of money ; hac a nuge t ax; in 1)7 I los t it . I ' m 
Nors e of f t i1en I we s in ' 35. I' :n going away for t 4fo 

m<>nths ana ~e ' r~ not g<>i~ to ta~e a ny r isks or do 

a nything.• And n~ con t r ols ~ nuna r ed si~lion c o llPrs . 

It ' s pretty nara t o b o up eg~ inst t hbt kino of a rgu
ment, because I tnliL< tner~ •s a l o t on t hei r side . 

You ne Er En a•fUl lo t of t hl t , t oo. 

Whe t? 

You net.r an a ilfo.oi l ot of Uu. t . 

And a no ther r.lL n yester.1ay a t the bouse f o:- tr.o ana a 

na lf nours - ver7 fr iendly t o tne hdminis tra tion, and 
be j u s t st.ys tnat nobo!l,l wants t ::> t a ke ;,ny c hai:ces: 

they j ust don ' t Jar:t to t a ke s rzy c m.nces. 

Thc t • s plus wna t toe President - whb t the ne l l the 

President aau in aind I don ' t ~OA. 

The ris ks of bu s iness enter prise have ~~uestionably 

b ecome g reater . · he i!lcentiVI!S ha ve no t become 
g reate r ; t .a.ey •ve becoae a little less , t o tile extent 

th~ t &ny t sx tD.L t a1 t s the;!l is a r~duction in incen

t i ve - soze worse t han o t h er s . 

(to messenger) Sb'JT t.ais ( t icker d ispa t ch on 
s t a te!Dent t hL t = ne• ta.xes would be a sked o ! 
Congress) to Mr. Gaston; sft e r he ' s r eeo it, I 

we nt 1 t ba ck, pleese. 

nhetber you can r ec'.uce taxes enough t o c ocapensa te 

*lieeting originally i n tended t o discuss correspondence 

witl:l Lodge and Vandenberg on s t abiliza t ion fund , w!t!.ch 

wa s side-tr &cked end ~en c a re of o t a l a ter mee t 1na . 
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for the additiona l risk is e problea • . 

Barry , it 1 s a state of aiDa: • sQw, .net' s ~ne use?• 
You t alk to any business CllUI wbo i s reasoD.Elble -
they ' r e scared to death of 'li'asb.ington . 'rhey're 
not making any future colllllli t:llents, they • r e no t 
going ahead . And all the t~ 6bout creat ing new 
lending agencies and all t bat - tne :10ney is all 
tner e, it1 s dir t cheap, you can' t give it away. 
It ' s the old taing of t aking a hOrse~ to the 
trough and trying to !llake b.1o drink; you Jus t 
can' t make him dri nk unless t he incentive is there. 
'l:he trough is f ull - all the ca?it al. 1n the world, 
cheapest r a tes we 've ever had . J.M this fel lo• -he' s 
scared ; I think he ' s got good r eason to b e scared. 

he risks are g re~ter , tne incentive is l ess . 

Be ' s got good reason. Listen, wnat you fello•s 
"'ent tbrougn ,,1 th this power c:-o.rc. •••• 

Tbt..t ' s t he same thing. 

'oihe t? 

Sure, that ' s tne power thing. 

Here •e' re approDching so=eth!:g .n!cn we ~ is 
s liberal movement, aeflnitely liberal. 

They ' r e scared of it . 

-"nd tbey ' re scared of what? 

~hat t ney don 't &now. 

~ell , here's one concern out or five ; ~ey have ~wer, 
taey build i t with Govern3ent .aney, end tney •re 
scared t o be auai ted by a Goveraaeat agenCJ . I sn' t 
tha t wna t 1t boils down to? 

Didn't want the Federal Po•er ~a.s1ssion to have 
anything to do witn it because they don' t like t ba 
Federal Power Coaaission . 

"nd now must the X.Y. Z. ?ower Co:aJ)8IIY, • llich isn' t 
i n the Government, feel about it? 
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it' s tne ~ ~-

•ell, I d~ed I '~ i;;) ot t on tile dee;~ emi i::::lCat 
o n t:U.s . 

J b , t h: t SU!:el~E::~ 1s c very gooo stG-.:aent,. !IDC. 

Uie ::u;: e:z:C. . ~ :eep end will be • !lee t:.n& ~-..., •m 

;:.ri.ses 3.~ :..> .-.:.=:: ~es s::..all be r-edlli--ei, _u ~-=·~ 

til; r::~ t:a <;' ; !:":==. c:~~ s::ollla be dis :uss ec. 

•ell, =r ~5~ ! .. ~.:::~st::-sti:>n I can g iv-e 1.3 ~ ::mt 

6 i~--=: !..:: ~ b.>~2 ~'~ :.n £eercn of Soviet. ~-~ 

.. !len ~-= ~-.te:.:s :e:.:1.:1e: t oe~ tl.ka t..> "et. wal..:l._ ~__. 
~ - - t --..;,; 

t :"!.c-!1 e-re ,.,- -~ ..;nee~ t.neir S'.fS t elll OL (OV!=i "-"1:0 

~ey .Nu.Lrr.'t 4iei. 3.. ;, so~ . Sta~ read Er1::-t ;:;- 7 -....a:_ 

,1; i ->t . ::: ~~:-!. ~- - !-1ri CD£ 1neer, ~::lci a.e =" s='um -

the t :=-= 1:.:te .: :::e -n,y 't.O ~et ce~ gol.c. ..:s e.;; ~- ~ 

? r-.:f1t JLo~ ~-.:e . 

oe t :l l::. ~ :"'ell~s, ~ou go :JUl; ta.er·c; "f!"I.!._ :..-::. 

y~u .:!ee' f.:~!";;: ~~ g~ld :-.;bles ~~= 7~ a. 

;· eE.r. • ·=-~T s:~ ~ s.,ecial s t o r-es • n= e 1::1.1!7 :me. 

SiJ€eili.~ ;rric:es, EYeJ7t.::li:lg on tne ,ole.. bas:U- 7cc.mq 
eon- .,; t.ouca. ... 1. ~ ~ ~, no boay coulo. 1n t e ri ere -.!.t:::~.: :._:

Iney wen: = c.z:D f;):;n.) sole . ...-:ley lH t:lli!- ;;cc~ 

"ee;: 1: - ~ ~i~s t o:- -.ht..:: it ;ro~ b-a;r-- am:. 

t.' s t .le :.:;e s~ssful trus t 1n all or s~~ :r~ 

fa: a s r C:<U;. ::.ell. -.od jus! :me t41ng t o .mu. Cia 

&.:;1~; t.l:.z.~ Jr-5 :,::;: ;:~!it ::otiv·e . W:.et t::Le ~- - =w'!l 

~ !·- ... t :ti:: a.;).:= - lt:.~ ~~EU live th:t~_;r, 'te :n::1L...~ 

be1:1:e r £0_, ut: ~~t.er tns.ll anyb<xt7 1.:!. oillSS:!..:l; ~;m::·~ 

e;o ;>Ul: I!.Oi t'l.Di it." • llt tney did, ,-a ccaaC.;! =--z 
int<:rte:-e c:!:= i~. ADO it's the .Jal7 :me Ln.~ 

!I?Y, • e ' n.o 6~~ ~0.: same t trlng . •e 've got t:lli! ~ 
•e' ve i>t l: OE t>;;sj.,..ss, a e ' ve got tb.e pr"'J<l.=ri~~
.. Ul: .-?u =.,-~·~ ~:>'L :;:1£ ~t>tiYe . AM I 58.7 "C=u: 

61~ t;..? ~ •-:n -;,f o= b asi:: re.to = O'e = >!llld:i£ 

~esi! t ellQSS ~ an o::>nes 'L li villi · 

a.ai r Sll:f. ~et ~t Cle!:2 tlley die; U4l! CJle u-.ca = 

Regraded Unclassified



-':~ : 

-. .. . ... .. 

=-·-· ·=: 

=.. l.i~: 

184 

-4-

,I--:t: •s :au:vy &s an;ybody wants to uke it and 
•~=- u.~ liie te.ite it away troa thu; but ' when they 
L!...-e :e~ t.:e:a enJoy i t. I aea n t hat ' s the -.ay I 

!"ea: . 

,:~ ~~s~er r e turning tick~r als~tch tro:a Gast on) 
... ~""-< T-=-~ -

~s= seys he ' s as;cing t o r t. r e«rite ot toe firs t 
l e~- . 

E~ : .mec=. ~t' s toe way I feel, until so:aebOOy can 

:C.:..: ~-£ SO)::'& thing better. Evet<ybod:f t.cl.ks &bout the 

~;"~·:t;: syste1:1. I say , whE.t is tbe C&;li::sl1s t1c 

fj ~= except a eaance to !llllke a p t:"Otit? 

?=-~::'!: ~s tne g o& s , anC. if t be =ca.in.e isn' t going 
~.., ;:;e;m Jtc~c ga s , &ive tbeCI enoll6h gas . 

~ ~t ~~nnection, d i d you read Lyons ' boo~ -

~~.-~ ~~~ · ~kssig~ent i n Ot opia• ? ~eli, it' s \ 

:-:fi · "..:~ - it• s & long boo;c; but lfh:: t y:::u s cy t her e -

·~t:• s ~t ne a rri ved at , pr actically ~e s aae 

•-=-.. ~ 3ussit. . And he tells where t hey • ent out 

t::..T--~ uget ::inert. ls - triea ave ry wa y , s•eat ed 

~-en ~-:, t~rtured t heo .••• 

F.::--:.:-:. l.ab~=-, every tiling. Olhen t ney got all wo&shed 
.;;;., :;a: ~:la xa y: they let the peoi)le li•e bet ter, 

~:: ~t;;=, !le house:~ bette r, than £-rij ot.ae~ ::lLss 

~ ~~u. ..nd their whole b usiness ~e is e n toe 

~=:..; ~s!.s; e ve ryt.aing toey buy is on a &ola basis . 

-~- ~e ~el!ows go out and look f or it . 

~ : :::~•- .· 1.:· ore let our boys >;o o.;t ar:Z. 11)0~ tor 

!.t ~ ;;.c.r, " l'ou can keep it End God l:tless you , ft 

t·~:r•- t.<> 11. ~&ain. 

~ SL2E ~ over ln Russia o n thelr eollecti• e 

t'an~ --.J . 

-.= to£:e ' s cot.a.ing t.bout it - I' a 
:-e;>~-ar said, "'b&t a bout Aalie?• 
s C.- 'H=¥ to t be Treasury." 

not saying - one 
I S6 LJ , • I •.: 
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Wbst about what? 

8 1bat about ~lie?" - the effect of A~lie on busioess 
::orJ"idence. 

Tell, i f ~e can make the capitalistic syste2 ~ork 
in this country, the incentive for ~n influx of 
s~bvers ive ideas d~sappears; a e can nave these 
~eettngs up at ~adison Square Gar den, don ' t nove 
t o • orry about them. But if we have a depr ession, 
tne t~ing r eoccurs, it' s going to "hap?en here. • 
kce ~e • ve got to mAke it work. . 

ThAt ' s why in one sense the Treasury is the gr eatest 
ar~ of def ense - have toe r esponsibi lity for the 
greatest arm of def ense agains t the Lind of en~· 
rn!ch is mos t effective; thht rests aere. 

Tnet • s right. 

li~t :>nl y i.lere; but that 's one aspect of it. 

It ' s toe greutest weapon the United St&tes CLS -

toe T:t~usury . 

I t ol e tnis sa~e man here yesterday - I sa~d, ·~en 

r •as in Farm Credit, during the winter toe far~ers 
in North Dakota woula have ten or t welve feet of 
sn:.w, and as the Kinter •ent on and they coul:!:n ' t 
tet out, they ' d get more &na ~ore rea, raaical, ~ 
~~re ana more discontented. But spring co~es, they 
see a little bi t of a green blade of gras$, and 
toe) begin to t ake llope . You show t. fellow Jt:St a 
bit of profit ana be•lt go after it, he ' ll •ant that 

6reen blade of grass to 6 row • ••• " 

And grow e cr op . 

e • • • grow a cr op." 

Lad before be was using it on me and oe said, ·~1 
tnese tnings that the busi ness man is co2pleininS 
about against tbe ~dainistrati~n and the Presl dent •• e -

ne SE1d , " With a fe• exceptions, the die-hards, ta~ 
it f r oa me the e verage busi ness man wants this 
c~untry to' go abead, and I do . " This fell o• is really 
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e =of g r & t ·-~uenee, v e ry f air . He sai d , 

•Fo r get every-~ b~t ~ t ew die-nards wuo a re 

• orryLng abottt '4il. Eut get us going and get 

b;,:sia~ss 60~, un • e ' ll be tll.inking ' about 

p~ofits and c~t ~:O~t ~~shington.• He sai d, 

- we ' ll for &et ~e ?resident called tne press a 

lo"t o:' tiers, eO: n e ryboa,y else ." 

:as 

I fe~l it, anu :•~ ~oLcg to war~ like bell f or it 

bec~use " t~ ~= ~AD do a lot here . I can' t do ' 

an:~·tatng E ~ l~t ~ :>tiler p:-inc1p61 compla tnt,· I1Ild 

:!::>n1 t TL."lt t o a c::C !I: on it . Ttu.t • s tbe Labor Rel&-

ti.>ns <>o&r- - :..:::c Su-:-y !bpkins hhndle that . 

Lot of interest L= ~r:-y • s speech. 

~OAt ' s tne a.>,ro~~E te :1ne t o t aKe . Be a l ittle 

more aiffi~~t ~eo t ney co~e to s~ecific • •• 

~ell , liarr;,·, I':11. $::>• -.: t :l a;>;>rO£Cb tnis t hlr:o; fro::1 

b o..~iff.;rent attit~e taan I e v er nave befor e ; I'm 

g;:,i!li; -c:~ lo-J~ t .:>:- t::.~se t nin6s JllYSelf . And you 

cion 1 t u::. v., ;;o t~ r. ~:~· ::u.:-a . r.:-.;1 I t:l.l:u tna t 

-1e h..\·e t o ~~ y _: ~re of tnt! r esponsibility: too 

l i-ctle lO<).c.i=.,; .:..:; to a:bbt tne j eterrents are, hnd t oo 

acxious to :a ~~: ~e r e venue; end as for reform, I 

tni~ #E cay OZ\ e gone L lit"tle bit too fe r. 

Un,.uesti::m.£.=~ :-o= :· ~r good invest::len~s . Iou Dight 

say, err .r'-'u ' r e f.L .l;')Ub~ about t nis tax !:nd yet if 

business !"eel.:i t~ • s £ seve r e de t errent and if they 

see: t o 03ve a reas;~ble appr oach, let ' s forego the 

hal!" billl:>:: ;!oi.:.=s in taxes 1n tne hope of getting 

t To :>r tcu-ee o :- f'ou:- billion ClOllars more in the course 

Of 6 ~OUpte 7~& :'S 1S a ~onse~uence Of gener al incr eLSe 

in iaco~e ~as .• It ' s good business analysis . JJW 

also I t~ ~e ~1nt that Ed is stressing is the one 

tns. ~ possib~ •e'~ £Ot to glV<i! a little aaore 1mpor

tanc0! to, a.o1 u >< ::::. is, t he !:~portent thing rigot now 

is t o have :-e:-o9C-'7 • •• • 

'fhht ' s 11cy : ttt:r:~:l4 you' d be enthusiastic. 
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... Ulli that y ou sho:Wi taka~ .!':a=!e' rbk.s 
1.n = a tte:apt t o get t bat. 'tJ:la_ gvA.ze !:s greAt . s o 
e -.en u- y ou're no t c er ui.a. or imlil ;a..:-::::.:nl.&r aea:mre 
:;o-a use. y .:>u can afroru 1:o ec..~ = ::::.e s:i.ie or r edl&c
t.1;)D !.n r evenue, since wa a.:_~ ac:-e = :l!.~a.l 

w!Ul a ctual e~e:::lltures !.c. ~·r~ ~ :oenieve 
t.!le sa:.~e eoo . 

ii:>wever, we must bear 1.n mi=. 1:::.1:: :vuy 'u: 1s & 

~et.tr=ent, .1 t.n t!le e_xcep~ c.:!' U"'tlt:..C ~s 6-n! 
::=t...i.n 1Dco::1e taxes, but :lOI:llE ~ ·~-e o~ ~ de t er
:-e.:l~ 'til£n otners~ ana t.ae ~ ~ ~ -1.5 i)_!~~ :on 
u :;se tr:u.t a re l:!l." =st, = .:.~ = r~c U~e::t • 
• e:.:, y ou nit , I' ve t~ot 11.1:.. ~-,ely :=;a; t.ce;)ry 
: • t"e Torkeo out on 'bal:u:u: J-g c.:a. a :~.:..o;<o"t . I• "e got 
::>all ;<orLlng on it . t.nti.l:l!.L7 ::.L"Z" L;pr.:>ectl . 'i:1ree 
~= !"our day s in tl:_c ctJ~ ......... !..i. p~ : zo ae. I '•e 
&<>t Eell s u r ted ;:>n 1t . 

all r i;:ht. dell , whli; t a ;-e :t=t;;. :;.e::- • ~- !1Ci!' f o r 
aey;oay? wll&t s re you felbws !::l .,, -e ~:;;= u:r;prEy ? 

-hen we ' ve go t the country ~ aa:---"'::• w £ T ;):l
1 t :1ave 

• ., an.s~er t!lese letter~, ea.e:- ~~n -=' t ~ 
~ be an.swer ea . 

I sai::, if we g et this tll.!ng ~ c.a.:~. 'IE 1FO!l
1 

t he 
t r " cb 1 eo wi t a this L1lla of I.$:c<c:JI .U 't:lM' • 

-~, these letters are ~ -·: ~_. -~• a~:: 
t.; be in, e na. reconry Jf.llL.'"~ :.&-iJ ~ 

lnet• s all right . 

r :lly :: ur Se::w. tor : 

": beg to ·~Oili lea;;;e NCL;l: ~ . ~= J£n.e:- 0~ 
Febrw.rr 17, 19);, &SlCi.::q[ ~<= . in:::r= "-'=mU.~D 
S"!tJl r espec~ t o tile stahnf~a~ :f:=a-

" J n i'ebr UIIr)' 8, l9J9, t !urrrf'£Tifl~ J".:.U ::er~ 
1:lf:>r ::m t ion rela t i.ng to ~ s;clt''' UJ c= f ..
in rep~ ~o your ~etur of: ~~""7 2 . Se:l!.":.Or 
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__ .=: .. ::: 

.. .. :::;:.: 
::. . ... ... =- : 

... ... ---. ·-- ··-· 
..... 

. - - : 

-· .. .. :-: 

-~~g. 
bet.-ee:: us, 
~ srll:6 

tu-r-=tt ~ 
W:"':C ~ ~ 

• 
QSI1t e x :t a 31ife> ~ 1£ r ..£!""5 

::r:. !ret!=.: ~ ).~33 . 

Be:be~~, I ~ a 
c..a ve, v e._-y f=:_s: t.,. 
• 3.!: t. :..::.E ;:; • :: • u 

c. .::.!..:x ~ p~ .::.0::, -

am.=.e - .:..:... a.~CA'":: --~ 4 ~-,!e.s ~ 
sa..;r_q.:: C.:...!WE"C-- !.5 _,._;;. =~:s"t, 

~ .:..e:: : • io..:. ~ ~--= i c :: ~ "!! 'i 3 = C:J" :73=«- II&-~ ~ =-----~«7 
1.r.- ?c. - Ecr-r-!.3~:!:. a3: Coc I 4..t::IE:" a -;: ":..:2 Sj)ef=CFr~ 

""' --.--- * ~ C:: ::::: ,.. - -'L -T- r::=..-__.., ,_--: -· .:c-. •-
_ ...,~....._,_, ~~- ~:-.-- --~ - -
ge~ !~:;; ':c t.ce:.:::. ~ :r- · .,.. ~ 

• .:u: J .. --:;; ~ -.;-:'~~ -.!.:.C.. ~ 
SE!lte=e • 

• CLt. I •c l.Lc.e t..: ~ ;t:3: ~.! !~ ~ ;css::.:.,:e - i ct 
!t :.Q ~e::-: !'~ :....iL: ~ s •:r- ~ 1.:. ; =-n =~ -i' =:; Q 

S W:. -;.e-e-~ Cy r:_.:-,; -..c. . ::.= .e ::--=. :_-!::£ -=: ~- • 

:•:...: -- • Ec..:L:-£7, ?s.~ ~--:!.s.:=- .=..::. : --=.-: -1o.• _s 
cs!'--! f'c.s~ - P'z.t ~Jo=:.. ~ _!...=. _: ~ 

:o r ~ u t G.:!.£,[ 
::;•-a:.~'? 

I'c. r.:sh i't . 
side • . • •• 
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.. _ :.e : 

r •• - -· .... , ,;.. ........ . 

. -· -· ... _ . 

.=. •• • - r: 

-~-

Send i t 1L c.n e UYelo;>e, • 1 thout Eey co111111ent , a nd 
yo u ' ll tslk t o thea. 

Put ill e ach one ~; ·dsit~ card . 

Six. 

( d.Bnds Gaston v1.s1U..ng c& r ds} 
good idea~ 

uo you think 1t• s a 

I t~ it ' s a g~ i o e& . You d1.cin' t see th~ n ew 
lead? 

Ye s , it ' s the:-e . 5ut. if y ou could rush it, f' M I ' d 
send two Qess~e=s, o=e ~n the Se~te sid e , one o n 
the a ouse sid e . 

I no?e yo u' r e CE v'-l!E y~ur t.&x section r ecotm~end 
specific t~es t a£: y~u tnink ought to be - I cean 
ex&.c.iJ:e taeu . 

o\111 y o u rush it, !::er bert? 

Yes . ~here ' s no ne~ v.P. 1esa here. 

~11 right . 7he ~ CG~e in, ~~sy . 

(Gaston 6~es out) 

Stab!~izot~on lE ~te:s . 

" Jn ay r etur::. frxa i>~st:>n I r tna yo ur letter of 
Februs r;r o reo:s~ • • • • • • • lolay I :-esi)ect-
fully c all :;oUr st~e~tion t.o the f~<ct tnat in my 
letter I tcs"'ea you t o tell :::e •• • • " \\"el l , tbat ' s 
Loage ' s • . • 

This v e ry r oU&nls is toe s ugges t ed r eply . 

{S . lL.Jr r eecis let ter silently) 

(On ph one} Gaston . 

I t b.1n.t t hE t • s cl.l r igot. 

I a o n 't ~ th~sa fellows •••• 

• 
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•ni te: 

n. J. J r: 

: Jl(j : 

190 
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Just e l'ea s.l1gh t changes we•d ~ ~ :=ke. 

r.~sten, fellows , get t oge tder 6.0! p T£ ~e sneethiq 
li.:l:e tb£ t and l' ll sign it. 

• aere 1 s t oe V6ndenberg . 

(H. » . Jr reads let l er -~ •~~~bJ 

.e!.:. r.;o«, do ;,:>u ;va nt t o ctl.IU:iE ~~ Ep.!=? 

Yes, Just a couple s.ligb.;; cll.ltcge!!'; ~ ii the ger.era l 
~~~ i s LC~eptLtle •. .. 

aS l ong 8 S ta~ gener&l i~E& 

You g ~ '\"e us toe i d ee., ,.ut l.t c-"- '-- ll o ' :::.oc:t • 
... :_=•t IUVe time t o get it t.:~ge:oe-. 

Get it in s o I • ll get: 1: in teo; llill.: ~~b.t. 

is it t illl& to r Eise t ais o thoi!r! 

•bet 's t aa t ? 

· (}o ~none) Her ber t , so:net~ :..!..n; -.=.t r.t~to yo..: 
sent in ~ ae .oulc be per!c:t~ ~- !es~ 
so=ething li.ll;e t h:: t . Ie:s. S;.e:,C is 
~~ essence . You a::orove -.>I iii..::.&':C :••:: :>!.og? 
Fine . Be ll.o? · · ..na ~e= ..::-& -::> =e ;:lerlo: 
v f t ru:t Co=ittee up t aere, "'=:c~ t=:.e !nL- Ear.Lt.q 
~ <..urrency Comrai t tee - 'l:ui cl.E~, = t' s his r.u~e? 

J h, .rba t 1 s toe cl.e t'~ - t ltiSLl:l -::_. :-L.le;r ' s clet'11: . 

0~, you :nean Biffle . 

{Jr. ;lh::-ne) .Sitfle. SeBl ;:=:.c r... ~!.!"!":~ £= o:::e ~ 
: o l:::::.,l ;il; lse~· · 5Ufle anu ... .:t '7l'l =~ 1sey . 
~c:i!"~S . 

llr. lolc r gex:tha u, Be:-nstein • as u.:.~ -t-e ;::.h£r cSa.7 . 
1rnen we t alke a a bout it, tne n; • E =·~ n•n+:h 
t.:lese, and 1 t gets do wn ~o t>:t~ -.-:.su:iD :J.t car.url.c& 
e• erytaing on the Colllllit1:ee. a_a;. sa.y r.! ' r e &Oi.t:i t o 
;;1ve a t the pr oper time ~ hl:t£ ~..4-JiiE-:1.~ Ule'l 
need - Bernstein said it llli6C.t t<e. 11. P= ~en to 
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:.x.:~ : ~ .C•:a a,~~ ~oU;w • lui I sa.1d Oil tiUIIS. 
][1;]11 ~ Q> ~~-]: CU1·~ pat w:s .:1Dd 011 11111ai 
yo~~-

• Ul. :oe ~ mo.:z:r ,...,.-.,... ~ tMs? 

rca a g :r= ~ !.l.f~- I' ll sJ.ve i.t to yo>~ 
~ P:a --.. :: a:s1 to me:rcmmf I se til1.s. 
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- ·-· - .. .. 
: : - =. : 

- ---· ..... 

-· . J:-: 

l.r . Lo::hheac 
li~- Foley 
llr . ifb.i te 
l.r . Ber i:Stein 

Feb~uary 23, 1~3~-
3:4~ ~~ -~ -

gO't £ S\l6!iES 'tio:: wn.iCL. .:= be cc::e 

:92 

Sc•, I •ve 
-.W.cilr . 
l'c wri'te 
L ::o,y of 

'll:l.is Till go 1.n 't::te =U tcnigc.t . '!teD 
a lit'tlt let .~r 'to Sec.Ator E~~Lle7, :-~ 
'tl:l.iS 1.n it, UU t.o Se~ :o: '!~g::.C . 

:~ I sign anrthing else? 

Y~u ~cr:. h\.iXrJ on this, see? ;,. c :J~ .sn.::tU.:C. 60 ;~ 
•t.gner ana 'to ~er~er, y::~ see, ~f both ~e Loc~e 

~es.. See? 

Yes . 

Yes. 

Y::te Lodge l e't-cet" a:rc 'dle \"Ulliellberg lect:::e: c · · 
go b .J t.h t o liagnet" r>Dl t o ~rkle:r . 

':cz.'t ' s rlgbt. No•, Sc::.er s !s go.r ~ ~ ,...~tr !:.!.s 
Cc--' t t ee 'togetaet" t OOC>r r ow and t.aLt eboan uHq 

~p s usbUizatlon lei1Sla't1c o, S.;) -..ar':7 "'~ 5 ~ <!own 
t ) s ee llim am we t ll D.E.Ve SQllet lJ.ir;g to r e;:cr; = 
't!I.C 't •oen be gets beclt . 
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:..!" ,- .:~ •...-e ; c- !"d to!. t,. s t.a.r t ~e ... _.. :t...e-~s. 
• __ ~ t~o ~ ~-ts~e, ~ OXIie l':a=:c? 
~~ ~ ; -=..=r-.2 . 

=c=, 
~ --

JIC:: l ~ Te:=.' ":: • 

193 

: 1:::6;-:_;:-:. T? ~1: i~: = _-.., T!a:. a co a - !--S't l.U.e 
~-;. - -~~· s j-.st: ~Us:::'7 - a.:c. ... ,...· ::r;e L-:.1 tnose 
t..=1: · - - , ::::._e 'L! t. e;e .:>r ,..e - a.:..:ca-::- ;-~.: e::.:..=:ed 
s :.:. we-:= !.3, : .e • - --e~e_-g :.e :-...E:" , --e s=£ '!.e2:e.:lt 
=-~ d-::-:e--=.:: _;c~:::; b!!'o :--e 2 m..!"'.:!, .c.:::C ~ I erleen -
~ t.:::e :...=--..er=:!~.!. -:J-.- 1 oae--~~. !.=. s:ce =:i.:e for~ 
:.!.se cs:. -:; ::- nd ~, Ce.!~:"e !.; !"' 7 1' ?,:- 1.;.~s, t.o 
~=~ ~~= ~·e·, U c.E .r~~ t e ;:;:.e ~p;;rnpria•e 
; .cos=, :..o =1~ 7~~ ~ !et: e: ~ ~c::; = 15 t; Sk:in& 
s.::.:J~E ;._,j - a-. ;:uest:!ocs. Ie ca~-...e.• :: .wc:-.£1e3 over care
~.,''l" ~= . -.:lecsiJ.o= , !:ut ~T"ll ~e.c w gol d , 
.=: :L!~ ~ , u d....o ?:t:xi,. a t part:tt• ~'t, UJd so 
= : ~ ~t rlU gin g ~ ~q t.D u:s. er 
~- : t r_L. b e a ~~ ~ ~. =• it 
r- ~· ~ a =z:;.:-~:tYe a..::swe: :r::!= d31 .sort :~! 
;.,.,:::Q.1 ~ -:e YEr'? cl~ 17 C:aa.: !.s t•. -.g .z -tr s ~ 
!A-!.=~ !U ia,o: t.aJ::i::e ~~ c::;a t !.s ~ d one, 
~ .-,-=~, t :1-e eJGS1.,s t.eo:.t aE w=ze :!.:5 '!le1.ci 
.:x;e. I t rlll be a.r. a.:t~e ee!'e::se x = ~ire 

\ .. 
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. - . ·--":"· 

; . ... .... :": 
.,;:_: ..... 

c. • • • J:-- : 

.... ' -.. ... _ ... _ ... 

g::.ld 8lld monetary pollcy. 

lllcluding silve r? 

Silver isn• t mentio ned here, but it nas no t!ling to 
do ~ith this, so -te Chn lea ve it out . 

Gooo. . You s aiu entiri! ooneury :Y.>licv. In fact, 
it. ' s our C•:)IUOdi ty policy n::.w. · • 

~-~-, that ' s a comzocity . •n::>~~ I wouldn ' t 3ind 
ui "106 a letter defer.j~ eve!: tru;t . 

i ou can sig!l 1 t:, :r:.y t::>y . 

~es . No~, • can en~erate ~~:e ::.f the ~uesti:>ns, 
-~ y ou like . 

• l::u. t ao you think of the iaea? 

l t.nink 
tru. t it 
ia;;ner . 

it • s s .vell. I' Vc ~ u., t 60t one suggestion, 
be a joint let te r f roo both Somers ana 

Be bette r if Te c&n 6et bo~. 

First thing to do is dr~rt tne letter froQ the o t o 
us . Could they .n- i te a Joint let ter 1ike tll£t:? 
1 aon• t £Cow i f it ' s been done. 

•DY not l et's sta rt it? 

:Lilis will be a pr ecedent. 

If I give it t o ~ooers, • agcer ~ te sor e, and if 
I bive it to Wagner, So:er s T111 be s::.re. Let t heo 

b"tb sign. 

Giv e them e ach a letter as~ ~e , uestions . 

~et them b oth s i gn a lettar, Lnd t aey say, • Inesouch 
as you' re going to appe a r ber ore us o n tnis legisla
tion we 'd eppr eci a t e if you' d uplain the follo•in6 
~s. Sig ned, Senator Ja.gner and Consress:lin 

S;,mers." 

I' ll sketch so3e or taese ~uestions • 

' 
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3 . .. . Jr: 

3 . ·~ . Jr: 

=· . J:- : 

: oiey : 

ii . ... J:-: 

:~s 
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i es . 

rt o ug n t t:1 '!>e a :>:::te ove ::- e weu -en;: • ;:;.; :; to:e •,:::~s t!.:l ::s 
ia:.lrs,i.&,J !ir F r!....iay • a n::! : •a .r..s.-c= ~ ~.:;: I:!l!Ly 
:l.J~ =-!.::,g :-e_!.e~se~ 

• o-.:t-y ' s -r"~r-s.:z,i' . leu; I ~- se•~ :=7 -
•e' L. sn:x:: et :i:l!xa Jt b~t ~e • l.: ;,::;)~~ ct: 
.. eanesiay. 

i Sll,;!:eS~~ t na t. ~Ul • !:6:::£r' li a:l> ~-s s.i? it, 
b~¢~u.se U ::: gl•e 1~ t.o ·•~ ~s U S3:-e. !I 
i give i t u :>~ers /ls~ner !.$ s:>~ . :.=t ~-.-. l:!o= 

si~n i t. 

Joint le t. ~c: . 

J ol:lt letter , sere . 

I~ s;;> . 

all :-i5ht. 'the letter- ....u..: 'te - 1~~ 'UU ~ 
folio• £o~~rently ~o ,.U~ ~r-wr c::.~ s==-~ .e~•r
t:ntt I.t y;n' t i~ .i.Ue a ;tlaLt , ~ i~ 

It w;s t!l.is a:lr dltllge, llr. s.=eu.ry. :t. nil 
r o;:us ~u: m•...,.:c-1ng s,:, tc.&t v-e can S:.:!l!!£~ t.:1 iO 
b;r 1.& :~tme>:ti;m rtta r.ll tl:.e 1-.o:;~'!.es 1!: eo::::.ecu or. 
d t.a e U be ,?r ::;tasal.s ~:; a.re c:oa:!..=E: !..::_. 

It nil serTe tne Jlur-,Ose of a ~txr~. Jo S';C: 
~ LS a t extboolt r or t.:e a at t- yea..~ -
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:;. _. J r: 

.:.. : . Jr: 

.:. •.• Jr: 

- . 
~ . . .... r: 

A:ll!le&d: 

~ . ...: . J~ : 

.:.. t . Jr: 

156 
-s-

I t hlnk i t' s all ~ the ~oo!l . I •a for it .. , .. • ~ne 

t..u1cker ta.e bet~er. 

>-et oe just ask ~ 2 0 ~IL:lo:r .,uestion. Supposing I 
decide I w-~tec co ~ e verytbing I had on the 
~tabilizatioa lund ,~l~ . •hat document ha ve I 
got to maAe ;uel!c? -~t greet big report that I 
t~e ove r to the ~s~neDt! 

That ' s t :1e :m!J" ~ J';)'::1 Yc: sot - the COI!Iplete 
reco:-d .>f the 5u.~t:.!..=oaU ... n Fund. 

You•a nave ••• . 

Ano 1 d I nave to ~· !~ :.o? 

You ne.ve to gel: ~ ~-ea..-a.:ee fr~lll t he <'r esident 
bef ore :;ou ••• 

Because be ••• 

••• law proviaes 1~~ ~ 1 t to him • 

I said t ha t . You co:-:o:e~ e!l me on t hat . 

You soic oo1y 1:0 cl:L. I ~ insof ar as your r ela
t ions ~ith t ne ?~sic~~ ~re concerned, I t~ bero:-e 
y ou m~e aaycOi~ ~~= y ou •ve got to get a clear ance 
troo aim. Su• !.! ~ ~,-s, -;ave it to anybody you 
•LDt, r: : t.n•,...~ y.:tti'~£ &11 r i,bt. . 

ft:l r :gat, leC ' 3 ~ ~ i1ves a cle~r&Lce t ooorrow. 
~04t 1 1l ~e ~c: ~e'Te •;)t o~e vol~e . Ho~ do I ~e 
it publlc? 

Give i t C:> Ul.e ~!..~ o~ the Co=mdttee. 

Xou 111ean one o:- ""'~ · 

Ther e a r e not m.orc ~ 't~Ft~ or three. 

That ' s right . 

Give it to the C"lla.L~ f or the exami.DBtion o f the 
.;olll!:li ttee • 
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e .~.:r: 

~ - ... ;:-: 

~ .J . .:~ : 

~ • .J • .: :-: 

a .... Jr : 

C~assificetion of t oe c.L."'rL~le ~ o~ bc.s"-llltss 
•e' ve done, where tna 11ro~1;.s oWL'"'E mr..:.e, ~a: tee 
expenses . 

Drea.cdown. 

It 's broKen down, it ' s s~~ b T£riocs 
cLtegor ies, yes . 

I •::t wo::dering if -.e !1.:..~ t'"aO =~!.~_. :-=:; !o=- ~:c 
vaei~~. I =e~n :w• :::..::r =-->;J.-Es ue me=-e? 

I ' d have to caec<( wita -.-~e.:: = see =• ~~ 
'fas done. I'll fl..ni1 ::n:: c.J~ ::~.~ :;y ;:;>;»ies altot;eU"t•1" 
the:-~: e re. 

;"ru.t wt: s rwming t:lrOlliJC. ~ ~: :U 11 !!! goi.cg t:.o <i:t 
i t, I •d mucn r :: ther .12 !t TO:=~!.l.:; •.-;sn be foN:eC 
t.O do it. I mean ~t 03. :"S2 ~~~c, s .:.?>ls"'-g ..-e 
did 1 t. The l£st on.;; ..o::L. t~ - i~ ..o!!!.d ~ a-;~ ~ 
June J:>, ' 38? -

Yes . 

Thet? 

la;,t ' s tne ~ast .:o~_;,~e:c .:.::;: - J= ;::;, • ;3. ~. 
I .:.on' t see - ~ ;to!..!:.t is , i u-- · --c ~ _:..:l=. ~~TE !~ t , 
t3e Co~ttee - I aoc. 't ~ :.:~·~ T£L': ~ ~it 
.:ut to tne newspape::-s LS • ~-e5$ ::-e:ezse. 

•he way we ao - ta.!s ll.st ~ ~:.:s :.ve: $15, .») 
;:oes to - hal::-::.an cob ::..;,~= - == eo;::; . 5.1p:~ 
•ell, it. does . 

" n ould . 

It aid, I mean - saa::-.tc:s ::! .;:,~ tl5,.)J) . 

It ' s r ight in HAnes ' s o~!l~. 

•no? .OeJ.l toen, up t:o tlU.s 7~. !.t ~ ~ so • • • • 
• hen oe' s changed i t. !t ~;. ~ ~ton; tnen 
~ougoton would lEt: tho - c::::-1.-~ ~ c::-£..-oy - t.!l£'J' ' d 
tnUl!lb t hrough it, p1<:.e '.l~ oca~ ~ ~tal- au~ 
Just one copy 2ent to -~~-
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Yes, I tb.1n.c r.a.a t• s r~ht . I don• t t;::.i.J:Id: •e•~• 
~~e it 2Yeilab~e t;:;~ narr1son, bu t th2t was by 

c.~e:tent; betTeen t::ae t•o Cha1raen. 

7ney .::.:: =.c:e ~t ~Yt.!.U:ble to :::ube rs o! tile 

.;:r=rttee, ~e:s ~; -o!J6ress, o r to the ,..±lf:: 

o;e::.e: c;:J.,:r , 1.! ~~ nnt t o ; 1t;1 s u;~ t o that. 

:':i.e:- , ' s ~~ t=~t .olth r esi)ec t to r.a.a t ::GILt oc 3 

t ? :::e • '!'il.c. t • s :.li ::-1 o;b t r1 tb thE t .cU= ::. f a = ;or;., 
ce~cse :<!IJ"~· c~.a! -;:oder st;and 1 t ana. r ue !.t:. 

I =ven• t ~een ~e re;x>r t you '!l':>ul:l h.E.v=, ~ r ;z,u, 

l t it ...,r:l- he ~'=stl7 figur es G.nd oost;ly tru:sa:::: :!JI•= 

c..::.:: t ne-J =_ght ~ t!:e;.· • r e o;ett1Il6 scoet.:U.!:g ~= 
!lee-~s u be acz1~-zec. cy G. Cl!ia- grace ~ecoc::.:u.=::: !.: 

::~r.!e r t ? ~...-.age t::le tninzs tAey sus~t: T1.L.. C: e 
t::e:-e, ;;= Uley' 11 be ioold.llg for a l::~t; of ~s 

~en =='t t :le::-e . I wonder i f !.n t:u: U.iJlt o~ 

•~•t !.t te~ te :O.etter t o oz,ve so::~e rll::d ::.! a 

s=ry ~ = • t::aes . 

I • ::. :--. tae.:- .:l.C.Ye ~ :o-~£. :. t t!l£ £eta::.~ ac:.i.ca:. 

~igures . 

.;;.1 • • :: :!:I.e ::~t.ae= t !l!..:l6 - -.tnr, Cnrist, you .-~ted l t , :::>L-t's 

t.a e Ci X.-::.= t &:l!.::g ; look a t 1 t, -.h2. t h2. n :-=~ P~ 

=~~~~= I.::. tA!.s l ;;tte r t:b<:t !iu':-y ' s goi!lg to get tliJr ~ 

-·;; r eal..:,y s.>r t :>: s•- • r ue ..n.; t c.ll tilese tr>-=s-

c. ~ t 1 ~ ::.3 c:c.e to • 

.=. .. . . ; :- : ,q 6 r-e·"' -t;!:l~ i s, 1f me Presi den: g ives 1e ~ 

To::-~ , l ' c. g lYe t= t;ne r=le btiS.iness . 

•- = =•- : I C:l:l • t t.c.!.!!<t .. e cli.ll d o ~u1 te t he same tn.!..::i ~ 
o n t:le s~Y~r Lnvcst1gstin6 ~ttee • 

:.:!'] : .:e r t.ainiy ta.e bes t U1!1lg you can do - I ..... :. U 
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t.ocbhead: 

a . J. Jr-: 

Lo~!ll1ead : 

f! • .l.Jr: 

!! • ..t . Jr: 

:'h!. t e : 

s . •:. Jr: 

EI .II.Jr: 

Foley: 

• ili te: 

l'oley: 
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consistent with -.t you••• beet do~, it• s all 
right. 

8a ve y ou looked a t 1 t ? 

One tlllng - wh en the sU•er inYesti&at:l.Dg c~ttH 
wanted t o know whet we did in all taese transactiona, 
I had tills waole big Yolllllle, all tMs thing ude up 
by the Federal Reserve; then I t ook out all the 
1ndex es, ell the SUIIIII&ries. It 11;1s just st.ply - it 
wa s ~ the transactions. 

Yo u too<t; all the suaaaries out. 

Yes , it ' s pr etty c~plete. 

lbe siii!IIILRry? 

I •.ra not so sure .about gi~ tbea J115t the uss or 
figures , because they' 11 su.spect blAt you 1?e teyin& 
t o obscure something in a aaass or da~. 

I don' t ag?ee with you . Well , yo u people have got a 
week; tbink it over, take a lock a t it. 

I.r y ou •re golng to sbow it t o tae.a, l et's tall::e a 
l ooit a t it. 

See trhat' s 1n it. I d on't ;mo-.. ~ ::JOt tall::e a 
l ook at it? 

1' 11 get a copy of t b.L t dooon t,c..,rrow. 

'fake a look a t it, see lrtletl:ler it -ns arcytb.ing t o 
you. 

All right. 

I think that would be the test - wbat 11¥Ct1on • • • • 

U it aeans SliYtlli.aC to _ , 

(Hearty lagpter) 

fbat 1 s twice today. rust Dutr1el4 a:nd tbel1 you. 
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•= ~ c..id uu!fieloi do to yo\U 

Ee sci.d 1 WRs get t!..ng so fat I couldn't ge10 on 111117 
C06t, n::a to bave soaebodJ" ool~ it. 

• e ' ve =C. a good d.ay all &raund. 

~=:; orns::J ' t vbat I ::lee.nt, but i t.' s ,.1} r~t. 

: . ,. ~. i:; 1<:>!l.l.a s~ill be n.lU£ble, = :R:t-..er 
~:,a.:; 2e d ecide<i to do o n 1~. 
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lb" ~~ s-wr• 

" "'l t:.u 

t be( to ~ac5ce r.cej_pt or pnr lett.r orr.~ 17, 

10~, c l:i!l,l! COT t'.n-Cer infc:"D&Uon w1tl:. .... .....,, \o t.be otaM.l b e U oc 

1\Ud. 

o.. r~ a, 19)9, t t'tu!UIIbed,.... eeneh int-ua rela~ 

1"' to Ule etab1UaUoa tiiDd 1J> rr,tl.J \o raur let\er or Y~ 2 . 

s-tor Y&Dd•~• ~&a<ri ac r-.c1 t.11e u cb&Qle or lett.e:-• betw- ,.., 

•rot.e \o .. oe ~ l.L , 19)9, ukinc edditJ.o.-:».1 ; .... u o ... •lt.b 

u ""' li:Di>of • u.. S.aa t.e Co::ai t. ue oc Be , "d "' &lid Curre:IC1, or 

wbldl 'fO'; are • _ber, baa before it !or eo:ai.dereUoo a bill \o u

wa! u.. ,.,. ..... .-ir. u.. euwu.u .. tl:u>d . t aU~.~M \bat tha~ 

Co -;:.H :.e will bo.l.d t..r1A 1 00 t.be bill 1A t.be DMr f'll t.\lreo '!be 

l'ret1de:>\ b.u edTlMd \be ~ta, ...S l be ... a4Ti.aec1 t.be Be nk1JIC &lid 

!:1&..-rel>C)" CoE&1 t t.., \bat \be Sec:rwt&r7 or t.be tr.u1a7 &lid otbc .:-.~ 

I "ti- nf t.be ~r.u")" t)e~r-t. rUl be .-ll.able \o 411.,.._ 

•lth that eo-J.ttee u.. ,..obleu relatJ.ec t.o .-..ell let Ula tioc. .U

~ I .. ~ &lec1 \o dJ.- 1A ~~1111!- •it.b -ben 

o! ~-~\en ert.eUDc b'M6.Jr7 pol.1q, 1t- \o • that 

t.he &l'PI'OIIria \a u.. ...,. plac. \o co.,.!.s.r ..-u- JOQ ~ be.,. 
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.. QoiC s.. t<:rt 

!.rl~"e~ u ..CC to r oar lat~ o~ 7e~ U., 193'>, 1A o!Uch 

."'"D'': w-t • ~r o~ c;ua• t io!a! w!t~ :e::-,ec~ to t!w at.&tlliz.ati oc ~. 

I t TOU 'D><>- 1 t~ k!:et• l'O!'::it~ = "'• a-'~ ex!. ~CTa:q !~&a 

:. Z"l. !t 'c: c:ota"!:2erat1o: • U: to ~ ~~. ro-r• tatu the 

,-:.. . -~ -~!..:>: ~ al'lll I u~ ~~ ~t cc:.:.itt..~ will bold l>earJ.rw

"' u. ~111 111 \be ~ ~=•· !'bio ~•l<ce-.\ ca.c a<:Tllleod t he S.oet. 

t.a. : !SI' ~t ~ ·* t.!J.e - tuL ""( ~ cl;T.....,. : cc-..it ·te. tt.: \. ~ .• s.er.-

2:- ~ t u ~ :_a:l oU;~:- n .:- ~-:. . 1ru <>!" t :.<> ~•""7 U.~ 

-=rt ..-.ll be &Ya U.U e to daccaa sua :JMt e:>&UU.co u.. ;u-o. le.,. r e

... ui!C tc RC'l 1Ac1&lat1oD • 

.... ~. l .. ~· ci.ad to .:.1--. 1D ~poa:lence with 

~-~ ~- Co"'n u rat t er& &f'<te tl.a& ~= ;>Qliq , ! t ac<:u to ,. 

:.& \ !.!~.. &;>p:O,J1a~ lU. ":10 :>l.ae. to ....... 1"_.,. .,-t.l.ol>l YOD ~ 'laY• 

r . ~ .ct to U.. •tal.Uhatl.oD ' lmli 1.a a t toe c-.it tM lle&rh~•· 

.__ U"tb.IIT B. Y ...:..~ 1 

:lod~ l tatM a-t. . 

...... 
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?eb. 23, 1939. 

S'::A':'IO!I lfJS'l 6 :00 P .1-! . 

• rvo rea1l:r l::r?<>rta.nt t :!Ungs ha.;nened 1.n 'l;."ub\ ngton toda:r 
~ne Nev Deal flashed a harbinger of bo,e f or busi ness 
and Con;·ress a c t ed t o soot~ fears con:e~ ~erloa l s 

securi t y. 

For bus iness and industr y t h e re is nD 3e~•Pr ne~s than 
~:!!at Sec:-eter:r or t b e ':reaENry !!or~t"au !l.E.d t o say. 
?.e c:l:le o•.: t 96E.!:lBt increased tne s ; !.:1 e:! : ect hinted 
t:~at ta.:~:es =ay be cut. 

::or:a11t~u ur:;eC. over-cautious 1.:!C.us:rial1sts t o str!l:e 
out an~ !or;e~ Y~~t h e cal~& ·~~t 1 s t~e use • attitude . 
o:!erve:-s s~e a lot or s1~~1c~~:e ~ ~s. T~ey reel 
t~e e:t?~- s!s is t~e ! :tcrea sinu te:l~e~:: o~ Presi~en: 
~osevelt ClC. oti::er ::e\f Dealers. t J "::e :o::-e co::~cil!ator:r 
t J b!.ls1ne &!: ::e:t. • 

S~ATIO:: · .. ~:A!. 6:15 (IC.e::~tlcal vtt:: St~tl::~ ~.;'57 at 6 :00 ? .:: . ) 

S':A~IO~l · .. ~ :A!. .§.: 1.5 
•A.-uS. Secretary o~ t.':le T:-e e.sury : ;o;:-,a::t "E.u, spolte some e n-
courazln~ vords ~or buslness t oday e::coura: e:1ent on 
t~e su~Ject o:! texes . 

?.e said t :t.e e.C.=1n!stra t lon doesn 1 t b:e:-:d t o sla-::> on any 
nev taxes a t t~s session. ~ui te t~ co:l~· · Ee &~3-
: ested t!lat Co:::-:-ess loo:: over t::e '::e re ::t tax l a"s and 
see 1! 1 t c a=l ' t ~l1:::l.!.nate a !e·v ~::.a: :.ay be c!.e~-rbenta.l 
t o b·1s!ness . A:lC. rt t '" t~ t enco::..-a.-~e:lt i i:e Sec:-ete.ry 
advised bus1:less ::en to ~, ~~t !:.e ~ed a •L:.a:

1
s 

tt e uae• att1~~de. •You c;~• t te~ ~~ t~! ;over~ent 
is : o • ng t:l do :text, so lv!la t 1 s t.;:e c.s e '"' ::o need ~or 
t hat , ar~e~ t:.e Sec~etary . • 

S':A':IO!: \iJSV 11 : 00 ?.:: . 

•:!ea:mh!.le t::e !\el>' Deal be.s se:lt out a aelco=e word t o 
busin.e ss . Secretary or t !le Trea sun: ::or~th.au has 
ns sure d 1~ustry t~t no n ew t axes a--e contemp~ted , a nd 
ur.;ed 1 t to t u e t~e b lt 1n 1 t s tee C. 1t.DC e=.anc. · ~e 
t old L~ o ver-cautious business vorLd ~n ~orget 1ts oh, 
w~~t• s t~ u se• att1~de. 
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:-~eran<:e to Secretary llorgentball. 

• 
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J11C - 8:00 A. · · • P'ebr1ar7 24. 19.39 . 
';Q6 esso News Reporter ~ 

l o reference t o Secretary llorgenthau. 

-

• 
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1iC _ e : n ? . •·• Feb~ 23. ~9J9. 2C1 
~sc ~ Jleporter 

JC ~~ to Secretary llorceutbaa. 

• 

• 

• 

\ 

• 
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• U::IO !'. •·• February 2J, 19)9. 208 

.. r •• r••tce to Secretary llorgentbau. 

WHB 

• 

Regraded Unclassified



_ u : )) .P-~·, Feb. 23, 1939 209 

:r.s-REJ ~.> Pr-ess - Fr-Uik l ounc, Amlouncer

referar.~e t o Secr-ebiey • orcentbau. 

IIJI 

• 

\ 
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4:45 P. K. , February 23, 1938. 

BILL COYLE 

Gooe after noon ever yone . 
o!l 't!le business world at 
~e:ence today. 

A l i ttle ray of sunshine focused 
Secr etary Korgenthau•s press con-

210 

~~st week President Roosevelt took time out on his way South 
~o reassure business men to the extent of saying t hey need 
~ve no fear of new taxes , and today the Secretary of the Treasury 
er,~!l.Ilded on the President ' s state11ent. He sent out word trot 
t~e American business men DOt only need not 1>orry about new 
taxes but may hope for improvement in present taxes , improveaents 
ces1&ned to aid business . The Cabinet officer said, • 1 s1ncerel.7 
':lo;>e Congress will take a serious looJ( at t he tax laws am see 
ll ,;here are any deterrents boldizlg back business ani business 
men from making further committaents." 

~'t ,;he same time, as spokesman in t he Ad=inistraticn, he said, 
PJ t~ t he businessman ought to feel that t he Admtntrtrat ion 
wants him to go ahead and take normal business risks anc! a.ake 
mn:ney. " .. 

3usi!less men, at present, ar e taking what ~orgenthau calls a 
~t•s the use" attitude, an attitude t:Jat p.revents expa:::sion 
•?6 keeps business from taking noroal business risks . 

1..nl5 1n sU!II!!I1ng up his own attitude, the Treasury Secretary said 
~ doesn't know what Congr ess rlll do but in ma.king his own 
~~ial plans he i s not counting on any new tax legislation. 
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!JI....,n.Dd_ ... tbe Secretary• . Pre a a canr ........... 
faunc!q, l"ebru&JY 23, 1~9. 

could coa::>ent em the Freaident'a atete_,t on tax .. , -· juat 

.. ne -· lea~ tor t be Caribbean. ,,. Seoretal')' '. repq ... 

aubat&ntially aa tollowas 

2!1 

"'if• are atudyi.n;; t&xea continuously. h ,....,.. a taro- atatt 

at wor'.ot. I aa -..ry &lad tnat tne Preal<lent =-de t-t sta-t. 

go1ne; ahead. I t -1 that tha t a ttitude 1a bol di.n6 baet .....-! 

buaineaaea aDd tlllt il:lg n..--1. bua1Deaa rialta. I aisocerely .bDpe 

to reel t at the •d-•n<atrat1cm want. - to go eboe..s IIDd. ten 

legialat1cm ahcJuld be or a zature tnat la not a deterrent to bud

neaamen. We ,..t -to ake p r ot1ta. Atter all the Preod.deat'• 

,.. .. a~ 811d IUa recent .tate_,t apeak tor t'-•h••· I - -rely 

••~ now I t•l peraozally . or _.... - _..t Ia ... additiaaal 

reftnue, but 1A.., op1Jl1cm the ~ to 8altw it h tor~- to 

I 
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-z-

-- ...... *'M7·· 

• 
t.,. tu: l&n, tile S.onotary aa14 .,. 41da1t waiSt to be •on aplloit 

at thia tw. • 114Ucl •It c.mcnoaa ... lclooa it will tete a look 

w aJiall be &1&4 to put our atucliaa at t.,.ir 41apoaal. I ....,_ 

'tU>'J will •• 

AaQ4 Wboo~r ~ fraaaury bad prapanocl -:t tax bill, tile 

Soontary aaid tb.t be panoDal~ lad !lilt - azq tax l op.al&tiOB 

ror introduotiao at tala aaaalOD • 

• 
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p?.SSD~ : J(r. CJe.atOD 
Kr. Baae 
Kr. Dut1'1eld 
Kr. Hanes 
Xr. Loobhead 
Kr. VhUe 
Kr. McR.e)'11old e 
Kr. Fole7 
Kr. Gibbons 
Kre. notz. 

B. X • .Jr: Do r ou have eoaeth1Dgt 

Xe?..e)'11olde: I have th1e Cueto& House •ner 1D ~ rue. .&.8 I 
UDderatand arrange•nts bave been aade t o tun~ 
U over to Ioltee and he 1D :1U'II 1e go1Dg to tu.n1 
U over t o the Gerwan aeeoc1atlon. I told Pro
cureaent. '1'he7 hAve everyth1Dg readr and all tha7 
have to do 1e eend a letter turnlDg lt over to 
hill and he, ae nearl7 u I can tl.nd out, 1Dtenda, 
u · he gete it, t o turn 1t o1"er to that usoc1at1on. 
I told t he 0078 not to turn 1t OYer UDtll the7 
ha4 1Datruc t1one to do eo. 

E.X • .Jr: Ie Xr. Icltee 1D to-' 
Ourneld: Jo. 

B.li.Jr: Vh7 not walt untll he geta baclt. 

l!c.'ternold a: All right. Ot course, ve are not UDder a legal 
necee81t7-

E.X.Jr: Vbo actuall7 hendlee the~! 

ltc:..~e)'110lda: Vall, Procur esent. 

E.X.Jr: Would 1t be r ou or Fole7 w:bo should go OYer t o '" 
Kr. Icltee when be co•• baclt. 

?ol er : I ~ I can do lt. V. have a request trc. the 
.&.aehtant to the Pree1dellt ot 'l'IIIIPl• UD1vera1t7 11bo 

o .. e down to ••• • at ~ 1Drttat1.011 -
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rc.:;eJ!lolda: All right. 

!.X • .lr: TbJ.e baa w do 1dth cbe ol4 Ca.W•'a Bouee 
Bull.cUng - diapoeJ.Uaa or OoTenmeat propenJ. 
V1ll 70il le&Ye U t!:at WQ1 . 

k~:J'tlDlU: Yea, I wU.1 lea..-e lt t!at W87· 

;o.!!...lr: Is there anytht.ag U..t 

~:J'tlDl.da: Wo, I baY en' t ~ e1M. 

:u.tthl d: Do 70il want t o t'....z a dQ tor the htlo!UU 
Aeaoc1at1.on ot ~' !'be7 woul.d ..aged· 
a week tro• toda!'. 

;;. x • .;:-: 

C'tttrteld: 

:::.l!. Jr: 

~tteld: 

E. X • .Jr: 

~1e1d: 

!bat 1a wo tar off. ke~ woul.d be a good daJ. 

!he Cba1~ o~ t!da C 1 Uee o.t tba ~acturer '• 
Aasoc1at1on baa beell -.:r aDd wU.1 not be 'back 
unUl ~- U- baYe h1.a be.tore next 
!lmrllda:t the T1c..c:=et nan wU.1 han to eo• 111 
hh place and ~ -ld nr, IIQCh llke to b&Ye 
the Cba1r-an '!JretiDt. 

!hat 1a a11 right. 1Je 1dll make U at ll o'clock 
!bu.reda7 ~-

11 o 'clock~-

Wow, wU.1 7ou explaJ• to ~ that th1s v1ll DOt 
be a pubU.c1tJ atwtf I u do111g U .tor blldne .. 
purposes oDJ.r. 

Yea. 

So m&ll7 people - ~ here tor publ1c1 t)' 
purpoaea bat I - dol.Dg thi.e .tor baa111eu rea.eone 
Oul.J. V1ll 1= a;tl•ll• that to them' 

I wU.1 do that. 

ADd Xr. Hanea, I : 14 Ub :roa aDd Xr. Da.ff1eld 
preeeat at that u-. ADd 11" Jlr. Banea doea DOt 
b&Ye a eop7 o.t U. -e.l.l.et111 I th1.Jik he elvwall! baYe. 
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Outfield : 

~leld: 

tl'a-ea: 

;;. l!. J r: 

Ju!Ueld: 

Ju!!1e1d: 

~ . !!. J r: 

Jutr1e1d: 

:.j(. J r: 

- 3 -

I l.ett one 1n hie ot1'1ce. 

I don ' t ltnov what )'ou a.-e blk1ng about, 

Eat1onal. Aeeoc1at1on of Xanuracturere. 

Yea. 

~ people vl:lo wrote the bu1let1.n are coll.iJig dovn. 

J.n anal.)'els and c1"1t1c:1ea o f that bul.letl.n vll l 
be read)' tor )'OU b)' to!!!!Drnnr. 

Do JOU prefer the Xartet Coll31ttee or the Execut1Te 
Committee? 

l.l. o ' clock Tbureda)'. 'llha t ebould ve do v1. th the 
Pover Flnanc1ng b i l l ' 

I sent 1t to t h e President 1aat night. Frederlclt 
Del.ano wrote t o the Pree1de nt direct telling hila 

t hat he Vl'IB agalnet lt and , beeed on t hat letter, 
vb.lch 1e aTa:llabl.e t o Mr. Ranee and )'Ou, the 
Preetdent wrote ,.. tbat he vanted ae to go ehead 
v1 t h Boulder Dan and the Penn•, eo I Jfl"'te hila 
back that I vae sanding h1a the colllllente turn1ehe4 

ae b)' Mr. Hanes, and I tho~t the thing waa t oo 
lllportant Just to d:lea:lee and I would Tel")' ~mch 
a ppreciate on hie return an opportunlt)' t o dlecuee 
lt v1.th hl.ra. But Mr. De l ano aDd tbe Preeldent'e 
coaaents to ae vlll. be photostated and a copJ v1.l.l. 

be g1Ten to Mr. Ranee and Mr. Dllttleld and 
Mr. Fole)'. I thought U vu too s..portant to 
d:lealee. I sent the Preeld en t t ha vbole Ranee 

!leDorandua. 

I think there haYe been e-e reYlelone -de, 

baYen't there' 

Vel.l, I also haYe eCNU 8lJ88eetlone 1.n connection 
vltb that but ae tar u t b t 1e concerned ve v1.l.l. 

tal..lt a bout lt at eoM other tae. I vant to aalta 
t hat P'und a reYolYlng tnnd. I vant to explaln 
vb.7 and 1t would t ake M tttteen atnutee to a 

halt bour t o do that. 
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E. K.;r: 

i:.. l!..lr: 

Pole,-: 

ii.l!.Jr: 

Loc;.,h•ed: 

ii.l!.Jr: 

Gtb~aa: 

i'ol e,-: 

-'- '"1 6 ~-

!be Olll7 other \h:1ac I haTe. -u.e at ,_. 
~e • ., !wzi)o I ~ llb a -nac 0~ 
the .-1!. to~ or the lMU.etu.. 

'lbeD t.a the d_.,l!net 

:u u on the lll!rt u-; •t tt. -• u.at u ~ 
!"eeld7 to ex-. Ollt. ~t the 0- that w1.ll. - o.t 
lD 1farch. 

I ha..-e juat one ll.Ul.e tli1Dg I -.a ;ro11r help all. 

nw Post Off1.ce ~t -t· - to ...... :zv •• 
-t.bor1.~ to Mll •T1Jip ~· 1.n "•-'naUOR 
o~ one dollar. 

I aa tor U. 

I ha..-e :rour oll7 lene:r to Xr. t..r. 

I rill baTe to r-.4 U..t 1.n rt- ot tUt 1.nUo
obaet1.on. 

Ya haTe two repll" to .-.: 0.. to Ta""anbn'g 
aD4 one to Lodp wUh re~~ to tha ftaMltuU
P'aDd. ... aholll.d get toptbe.r- tbet - tiae. 

I agree w1. th :JOL I ~ awwt ou:r reptz be • 

re~erenee t o - t.. aDd .srt• ~ I aba11 
report to the Preddeot aDd a1-. t.bat I aba11 be 
teat~ betozoe tt. SeDate c-J.t~- n-noa 
lD the DOt too 41.naut tlatll:rw allll I rill be gl.84 
to ban a11 app1opz1.ate queati.- at that u.e. 
'fr7 :pour hand at -thS..IIg llle t.bat. 

Ye baYe one tbat -:1· 

It )"'Q rill g1Ye - -tld.Dg a1o.cg that 11.ne. 

It 1.a J1Ut a ~t1.- or eethe:r 7011 atart 
anawert.Dg neb 1.nqal.r1n. 

1Je 1l1.ll do tha T~ latter at ll o 1eloc" 

It rill be -re ruoeethl. t , tha s.Date -t to 

antle1.pate :roar~ befl)re tha c-1U... 

I :tan DOt aellt ~ fl!rer to .r- ;r.t aboa.t 
Braa.1.l.. 
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:SLlr: 

?ol.e;r: 
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Yell, llr. J'ouea 1a c:cw!"'i: ~ at te o'clock to 
aee - about that. 

With re~erenea to U. ~~ aDd Al.len eolwm 
Ulla morn1Dg. 

I read U Terr carehl.J.7 .-4 4.ec1ded I would eU 
tight. 

I bllred t o 'rhl:uwa:: &..~4. abou~ the Banlt of 
~erica, the ~ ....,....ol.ation, aDd the Co11ptroller 
prefers DOt to haTe JZa .,.,_, t tbe ~acte that we 
haTe that loob ~ er1a1.Dal rtolat1one until 
~SEC he~ h&-n beal -ted Blld '.rhureaD 
agreee with ua tllat - a!IDulA write a •emorand1111 
1d11ch he 1e gol.ae to o.~ .• and we are going to 
put it 1n the f llu eo 1.t ezq question eTer co•ee 
ap it will ahoY that ~ &.. G. -. coneulted. 

I think that 11 blpo~t. 

Drew Pearson cam- 1n ~ ua a.D! wanted to 1ntereet 
ue 1n aekt ng J'urttce ~ a ~argument 1n that 
cop~t caee o~ t::t.. I to!A. h1m ve would look 
into it aDd let h1a bll:nr. 

Yh:f 11 the '!~l'ln"Y 1..1:. ac tbaU 

Well, he thtnke that t.Oe C:utoma MrT1ee h 
1n eo ~ar u the lf%ciado:~ or literature 11 
concerned. 

Ia tbe litera~ ob«:e::e! I tbaugllt that wae the 
on1:r tl.ae tbe CU.~ C8!te 1n on 1t. 

fbe:r talked t o ~ lfza¢:;1 and Bob Jaebon 
be~ore the:r len alii! ~ aa.14 tbe;r won1d 
cooperate 1.t eo- ~'*"!.'*•' ea.- rro. eoae ageno:r 
or the GoTenl:llent. lr ~·t th1.nk we are go1ng 
to be able to do ~ &boat 1t, Mr. Seoretar;r. 

I don't think it 1..1 aiQ" of our bueineu but J'OU 

c:.an g1.Te a legal reac:o ror u. 

Yea, the bo;ra are loo""C at U aDd we will haTe 
1011ethimz later 1n ~ ~· ~ aav 1M '!uell4a:r at 
t'we1Ye-oTeloc:k. 
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G1bbo1UI: 

Foler: 

H.)!.Jr: 

1ih1te: 

Foler: 

ii.M.Jr: 

Foler: 

!! . M. Jr: 

Gi bbons: 

Hanes: 

Gt bbou: 

Fole7: 

• 
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S re ~ted a 11J1eech on tbe ftdmzaU.. Paad, 
the reaaone wb7 the contlmlat~- or !.t at Uda 
t~ were aa ~rtant, 1~ ZIO\ .rrw ., ~ t.he7 
were 1D 1937 llhen the l'lmd wu orlg1Mll;r 
eetabl1ehed. It was to be 1D Ule aa1:!U'e o~ an 
econow1 c paper and I spoke to llarz7 C..t lt IIDd 
I thl.Dk Harr7 haa eo.ebodJ -~ cm u. 

1fhen 7011 people are read7 I v1ll. be g1al! 1t0 eee u. 

Speech or state•entt 

It ~- a 11J1eech. 

Yell, wbere 1s that leg1elaUont 

stm 1D oo-utee. He haa aot dOIW ~ about 
it. He eatd he •de eoae •tat~ ~ tbe Preetde:nt 
that he - uld ltlr.e to see 1t -.de pu..,ezemt. He 
haa done a 11 ttle talk' ng bv.t he haa .,, -....s at 
all. He haa DOt done aD)"'thl.ng. I ~·~ ~ 
there 1e aJ17thl.Dg to do r i&ht DOW, bra I 6o Ul1.nk 
b)' the ~t of next week 1llll••• -~ 4oe• 
-eth1 ng and ve ha•e eol!le faYOrab1e repo~ to 
gl'Ye 7011· 7011. atght ta1k to llagJler a.-1 ~ 'Gl.aae . 

Vall, - will both real.Dd each o~her. 

nut onl.J th1.ng outetde of Pe&NOII. ene'~ bl, be 
dld ZIDt tell ae he had eee:n i:4 't~Qt !:a ca:. 1D to 
••• - and •• I told JOV. I aaked CalzS~ .Joba8oa 
to g1Te • a -raDdDa, to look ~too 1t l,..ll;r, 
and the onl.J th1Dg I haYe ov.te,tde of tbat 1.8 
SeDator Ba.1le7 hae written Johll .-!- I botll. aa)1ag 
for a Job. He 1e on a rather lJIIIO~t ~U.. 
DOW. 

He YOted ag&Lnst us 711eterda;r aD4 he w1ll aet DO 

Job U I han ~ to do wt~ n. 

Vall, I gv.e•• I .. DOt up to date. 

~ -.jor1t7 leader YOted aptart 1t. 
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:: . lt. .1 !" : 

s:. lt. .1 !" : 

E. LJ'r: 

:_.L.:r: 
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as 

w.l.l.. he 8&14, ~c111're aD4 Be.ll.e:r and .UbeD" . 

Jlo, I ._ Barkle7 l..an lllght;; I had cUnner with 
!da l..an a:lght; aD4 be 8&14 be 414 1101: 'I'Oh 8P1A•' 
U ;. Be &&14 he atg!rt beYe tr be had been there 

t.~ be ..-'' 1;bere. 

11el1, 'fl7 fiYOr11:e Senawr on t;be 1:1ren1::r-row- bour 
hee1e i.a f'ro1l Worth ~11D.a, Bob ReJDol4e. 

~ ]Deep U on 1:be 1:1reA'7-t'our hour bade. 

I ea1d • on a n.t11:7-rour bour 'bute• . I re-read 
t.Z ~Jl7 aD4 B.e7Do~ waa good. "low, llr. 
~~. 1:h1e 1e 11ba1: JOU .. an. len'' u •, aDd 
I ~ 8.83, "Yee• . aDd be ¥01114 ~. "I Ju1: 
-~ w li::Jlov 70W" a1:'U1:114e, llr. Jlo~1;hau. 
Jan ldato 70ur a1;1;11:1148 1a • • 

5e -.. oar bee1: v1Uieae. 

l'-olatoel7. eo be 1• .~ our ra•or11:e Senawr. 

.t.a or ~. 

!'!:le cmJ.7 t;h' ng conee%'1l1.Dg Ba.Ue:r 1e w1 th 
rate:rence 1:0 the Coa.a1: Ouar4 plaDa aDd he bae 
~ oo-' t;t;ed hlaaelr t;o ue. 

lfaU., 7011 tel.l.ova w1.ll s-1: 1:oge1:her and do • 
u~e rapp1.Jl8 a.-oaDd. Ia u becanae or nu:r 
i!lad: ~' be 1a 1At;ereet;edJ 

'lal;en.1 ReYemae. 

ft:a:r waD1: a Coaat; Ouar4 trta1:1oD, don • t; the:r" 

!'bat; 1.e uwJea:r 1farrella 41e1:r1c1:. 

£11~-

Y.ae aeke4 tor 1;be depoaUa or 1:1» Yar10U 
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£.!!.Jr: 

E. !-!.Jr: 

~ .... 1te: 

H. M.Jr: 

Vh1te: 

H.li.Jr: 

Vh1te: 

!! . M.Jr: 

Fole:r: 

B. ~~.Jr: 

Fol ey: 

ii.M.Jr: 

220 
.... ~ .... 

OOUD~e1. I baYe Ulat lllronrauaa ~ ..,..,. 
I baTe 1t 1D peuoU. It J'01l -t U - ,_ ~ • 
haYe 1t or 1h1ll V8 tTPe 1t apt 

I vou1d 1.1.ke to baYe 1t now. 

You allked ae 110- Uae ago about the ~ 
coa1 d11aue110n1. I haYe that. 

I want to ta1k about that. And -w.d. ;r::ru !» -.roe 
and read :re1terda71e !1aee, Challberla1D'1 11!l 
on OoTemaent expend1turee aDd -.r *It .,-. 
and debts, parUcu1arl:r the lut ~ 

I haTe bere the cop:r or tbat bu11eUA 11!:1.dl I 
don 1 t law:nr whether :rou haYe eYer - CU' ~. ~t 
th1.e 1e what I bad. 1D a1Dd aDd Cl1a 1e t!z l.encr 
that I thought ll1.gbt go to Senator ~er. 

~don't :rou bring Ulat 1D at e1eTeD .... ~MlhaU;»a 

Fund! 

Yee. 

Let ue do that at 11 o ' clock. 

'l'bat 111 a1l. 

Al.l. contact nth t he State D~~t be_-.._~. 
ott1c1a1l:r. Y1.ll be b:r Xr. Lochhead 

Do :rou think ve ebou1d d1ecuee reeo¢Uoa ~ 
P'renco 1D connection n th the 98nd!cg Ut:tga;:toa 
1DYolT1Dg e11Ter' It the:r are gol.a;;; fOo ~ U 
the:r'd better eetUe the n.U. 

'1'hank :rou. Ir an:rthl.D8 1e gol.Dg oil 1D -c. M:aw 
DepartaeAt betweeA t he State ~t aS. tta 
'l'reaaur:r. troa now on I expect .Arch.Le to ~ 
vhat 1t 11. 

It u 111 a11 right nth :rou, tllen ~· .-! I 
nll get 1D touch nth Warren aDd &Ilk U - caa 
go OTer and ta1k nth h1a aboUt Ulat. 

Yea, but I want A.rcbie to carr:r that 101811! !"or -· 
.And Xack, :rou algllt t1JI4 out ._,.., ~ I>' 1 IF 

Xr. !qlor 11 a d1reotor. I -u.d ll.ke Jlr. ••-•• 
to tllke h1e pl..aol nth the Red CroP. '!be tllriMr 
hcretarT bal a.lwa7l beeA a •.,.r ~ ~ 8riA 
Crou tor tbe !rea&ur:r. I~ that 1.1 W N e a 
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J'Oll• I doll. 1 10 blcnr Cuw !.10 ~ ~ lifwii!: :!lin 
~ UDder !!ec'rrt&rT aa.. ~ a-ea. '¢:::r. =-~ 
=roee. I U11llk :ro- be=- ~cw · at:: =-::: 
~ce Co£:n nee o:r -.e'= .... -g :1:nE o-s .ct. 
~-= ~t oCl.er i!d'o:r!!l&~ ~ _ ::::t u 
=1.7 t!1ree o:r !oar :u.. a =r-r- _ ~ ~ 
2.3. one polle:r wi.t!:. 1:l:el ~-~ :-..rs: ::;-. 
!.:I ~ne:r Ca:pe. ~ ~ :!mlf. ·~~·- ._ 
i.'!:!Yen I 1JrY·eiR'ed. ~ U ~--,..:;en • tree liuu:e:::L
t~ 1;.. !'bey =1. ttc:;i.:K ::me !..:: ~ l:l= :n ~ 
~7 ~u~ed u ~ lO.:le a1LJ =s1:: :::mu;: :fmc ~ = 't e '":1uk. ~ ..: Lee! ':::: :%lllta ~ • & • t7r :i.atme 
o11t o ! H 1h 1930 , becanse 1;;-.: ~oWl ;:Da• 
::allt ornl.a l:t1llq Flcmd• a ;:tlll"' · , y 3l:t = ~. 

"Jlo, ~ 1t u Ga>et< · ~.. . ~ " ' ..,- = lakr 
:r.1t I va.e • ga 1 "n &!..L !i"" n e '1~ - • --=1 ew, ::mEt ::r 
~DOt -.:1~ ~ Crea:s ~ !Af- - ~....,;} ,o RE; 

e:x.cep-: t~• C-oTe~. ~ ~ :.: •••+ Jwt'nr~ 

o! ~ w!::.e:l I es~~e 14- .c.:. k", . r. ~ ,:)miL • 
e.J..e-a:ted. 1 t &1.1 ~ am. ~=u • :.. : !:::rt;;tr AJ WD E I I :a; 

and t.!:2y L""e ~e=-7 -c::. ~· ..-.t ~ ._ ~ .lJIIi!. 
eJ.]. k1 nd e of th • agw. !he7 c:a.! !n as:r:f. ~ 

""So:Ud :rou ba.;r ~·, a r ~ :zmr ~ ~-
..&.:m • 'ICla t 'IIOu.lC. :raa da ldd:!. ~' I!UI:E = ~ 
........ , • .&.t't er all , ! ea11 liC <: '!le !L • p l' r " q • • 
..&.:m ~:r vere quj.te ~ abatG ~ !n ~ ~ 
~ec! to ::ake o~!-.. ega·~ &!I. ;'!tt"':=tt 
11'tll.1tlee beea::xse ! d1.d. acl: ..a; ~ ::-c ;:..-. = 
:xu- ~1ll t:r ;;o::a. 
-• !'ore~ rrr"~ st:·nr=::= ~ ~ ,. , l rc 
ar.ute all ·-;._.. war -- =-= !.11" :Jrat;: •=-• 1

"£ 
~- ex~-es. ~ t.l! a • . • !::trr ::0:: ~ 
o~e :- ~ e ~. :=a-<: a !:-&ll c :!eaL ar: :;;x)r"' -.zli!! 
:1cl.la.:- be,l&ll.ce 1.5 ce~=xg ~:: ~ ':r;r ~ ~ 
~- I thl..Dl: - a-. tta'C~ ~ !::%: "::2 :tar. 
week or ;wo. ~ !L-s-s~ ~ !n •r ··:L11J. 
2Te been 1.c Cen-:=al. ~ ~-

~ t.o't&l ,;a_l_d 1..::.-fi.aw ., ··- ~ :zx:::a::=z 3:WIQ 

t.!:ii.e :rea:-. 

-
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-a.:~.e. • • c - u ha4 -~ w ao 11lth 
~ ~ - b l Uma 111th -bod7 ahz ' I 
·~ a1• n- a llni.e bU wah1.r .- !» eal4, 
~ .:. ~pt. - 1l1ll ebenp u •. Bat Ullq ... 
<illmle • 

1 u ftll Job. George! 

:! .__ ~ lb-. Secreta.z"7. 

:! 'l'l•w-m~ aa.Jitb'BB· 

=----~~-= - mr: a't " P'• 1.an a.1ght. He gaTe a 1.1U1a 
r• we ~ U. S.Utor 1ll ehlat or the Lcnll..me
::mv--... ;-=-1. ~e L1Ddle7 aDd Seerflar7 
..,,-._ '-=-e ~ aDd wbel1 the7 got to dt-.. tng 

:::::!:a ~ a1Qatt1ml, 'l'al.l.ace stood 1IP tor ,_ 
p:oe:;;!l wel.L 1-1""" e,- -.. DOt ao 8'1U"8, bat 11allace 
~ • ~.q pod Jo!l. 

'!m ..a.:; --.' be ~~:zre! 

JDprT ,~.,~ 111Ul rorelp pol.1e7. Val..1.aee 
~ Jl'ml. ~ 1-.ned oTer be.~· . aDd 'll!lat JOtl 
~ =-e. ~ baTe done at the Prealc!.eDt ' • 
rf!:i'. we:·,,...._ 

1llld ~ l-~wfl•7 edllk I ha4 done! 

-.:D.. 2 - -~ 110 a!U"e. 

~ ::t - r.upn..ed- I doD It ll:no1r whether be 
~ ~ I -.a Ulere and be Ulougbt I 
_., _, ~ :r- o~ ..meUler he -.. alneere, bat be 

~ - = ,_::- ar-. 
-.z... ~ w:1.ll !:alp - 1ll eek'ng 'liP 87 a1JII! 
- -;r, "*"~ x- C!IJidtdate I aa tor. 

,,.,..- e7 b a p:oett) .trong 1aol.at1oa.1d. 

!liD ~ ~. a.1tor or ~ Lou111TU.la-Couri&r 
_;;,8 , , & ~ ~~;JPL~lS bMn t alktag to 

""",.:- • • !'rl....S.. crnr 1.1a Loadoll. He ba.a Jaat 
.P% liMI*.. .. 1..8 a TU'7 atronc 1110J.aUoalat. 
=x - Y'll!:'7 b~ !'he op~Oil ... ~U7 
-:n CY'I f 
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=s~es: 

::.!..Jr: 

-ll-

Gat; ~ ;.:, ..,, .,.. ~ p:-e;~ aocm.. 

il1.~ 11= - c. ::.u'lP Poll an puhll.e czv.!,.,.._, 
! CD!; ~ _.., 1 ~, '!Jat by 10 0 1 o:lad J -="'-7 
~ ~=Poll YU O::l ; !:,e San!. rsi.:!=: :;:::, ~ 
:~~- l se:~ C;e l!bol e ~ ~ .,...n 
:1.:!. ]0;. X>~::e ~ cUTlalo: be~ .,-.~'~· ==-
&::C. ~ ::e=~-a'ta! • • . 

c::. ~ =-::. ! cp1elly ~1; ~ ~ ~ = 
;!:e :-a:-= .. - ~~ ~ I wsa ~cw:: he:.-e ~ ~ .t ~ 
y-e;s':"C: ~T ~ ! ft.!:.':f!'C! ~ ~ su="!!- =a, ~ : ::.. :! 
~t"""-: !.~ ....,_. Te-':'7 a!;,p.1 !'1.ca::.~. 

! _._. -"t ~::: ~ =a~e a good 'llilallscrut' ~ 
a~ - _.,_ 5eD 1!WI Poll. I slla'IWt di=!' :rit ~'t 
~ ~ :e. TP~ 'II!:Dl .e soa:e ~ee1: on ~ 
c!.!.<:~m ·~rs- !'"...e7 ha.'r e been ta=c_ ·7'3" 'mL5£:" 0e 
1:!1;::~ ~'t -:.!:e AU:-1c:an p eoy:,a ~ = ~OT 
- '--'· :s;:_-; ~ -•.,=c-
~ •• f..~ r-r :"eel~ I 5•Ct 1t ~ ~ ~~3rr='--
: ell =-~ U> :lea~ COY , ~ ~ l!':Jil ~~e 
50i:D!-~-_: =.: y:r~ ~- I Y! , ... ~ JOr-
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?Jd* ' W ar m ,wp•• R.IC&ItD 

'§JJI!; .a..r~ Jaba .. :r, Paz~• . ~ 

1JeT: ~ 215, 19:59, • p.a. 

Jlt-; ~ 

ll!lr'!r ~e exohange •rite~ ted&)-. w:f.~ <:..,,!ITa 

:arr -a"3 ~ed and a f air &aCNZl~ b~ i!l'fz sd by the 

:'c.tall- D gw ·1 !1 • presaure Oil the belp &114. ~ ~Jder. 

= llgg •u• :=De bel.ga ' a drop ..... to b e wfp)~ ntrib

ttQJI{ -.:r oaa :lll!prea.tcm that beo&~ae o~ ....-.falh::~ Cl!PJ>Oei-

;>n:; ,. ;m. ~ Ab~e t o pcrauade the Soc~ "10 eoope:raH 

Wll:lOi:L -::za ~ ~Cl'ZIII&t ill an ec:Cill~c pza••-~ ia 
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: 1?»'!19 &SI. S.IC'UCII ftO • f'D,-•• J10. 346 or 
nppr py ~. 1S3Sl, ftCil PjJU]I. 

iss~ecl todaT EOW'ell a cMc:reaae 1a C:.e c~crd.U paz e ra-!'=r 

~: 915,000,000, u.4 a ~-a..e a! 4oS?,OOO,OOO m 11m:.<1 

.:.! :ret:l4U on , ancl a cl.ec:r.ase o! 55!5 ,000 .~ traru:a m 

cu:rrent and d~dt ace•-'•· Gol.fi r .. crYe =a.tiG 

Il1 the fimdal ~- u 1s · --oa:::ICecl dla.1: dxl: 

=~~la Tre!Uill:I'T bo.aia ~~ :u: flarlnJ; dll.e tar payae:n_,; 

:::: FetruarT 28 2.r.cl .~~.arc: 1 ~. be~ e.neade& 1:T =.e ~EI£!!2-

~t; 1.:: ~oY..Cer ;c.ese OcDC.a wee :lE.uecl !ar a ;:~a:&. Ji! 

=ee 8011Ua. !he ~ -.. r .. erTecl by t lle ?rencll. coaw

• ~nt far encu- o:! ~ f~ rtsea fo.r ~ :xazu::xa 

~; a ;t.e. h 1a ~Heel Ul&t tte tcrta.l cred.; !J 
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Oaf.pf 3lz§ p I F .. .2\, ~ 

• ·-:r=--==. ~--rs ~ ~ C:ty nf'ear- !m= "E••5l! ~ 

~ ~- ~ "OI'C'E ........ -rn±tED..J aw:zsx•ei'. ~ JL iiwtQ;J 

~~ =:r _,.-r -=1 • ~ ~as an. ar=- • ,- ., f!J h ·• sE • 

.u =<::. ~ ~~ ='!<!: . 

-,.F - :y::: x;:o..!.-"£ L.~ s;:n~ ~ :!:E a ;;; "• ~ 

~~ '!L:= • ·= ~ Cll1 b: 3n: f " .. , , ' 7" ~ .PliiD£ .m 

lC::!.~ ~ ~ ~CT -m?= TTT C*"-* •r £'"'9 ..n:B 

!~ ~~ ~ 1S ~J •"• f t:c: myg u; :-=. r1ICl '!;::m~ 

:1. la:g :orer'n; ~ ~ ':-x'~ d~c= ~ ~
 :1• bjbJ::t 
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bs:l)cruptcy a tEmpor a ry bu~t dd1c1t. £VEn thoUSh lnr:;t:. 

can bt =intnintd undEr prEsEnt coa:ii !:io= in this couotrj 

w1thout inf lation and without ~ othLr ?Erctptiblt 

da::nt;t to our financ ial s t:J.bilitl'• • 

It thEn assErts that thErE 1s =o ESSEntial diffErEnCE 

227 

s~l"J;:turE or GovErnmEnt loo.n Er,l~~l.:rE a nd priv::.tt c=.pi~ 

~~od~ci~: "but WE art cons1dtrt=: ~~cet effects -- not thE 

long- ttr.n v:~.luE of thE assEt . E~t= ~~ thE t Es t of thE 

vo.luE of thE o.sst t arcru:u:nts ca:: pc..ss ::usttr . 'lbt t con=ic 

7:Uut of 1.350 million worth of !:..o:.:.s:: s :uJi public works 'lfoul.d 

:1ot b E nholly quEstioned . And is e;-rn; any mort: reason to 

qurst ion thE prnc tioal valUE ot ~. ' ruts! HousEs art to 

:~=ro:tcl; us from thE Eltm£ots: ::_ -r:~ts to prottct u.s 

fr= tllt lonEr tlEn-.tnt s of h=!~. Ai'ttr this c :a aotle 

fl1Sht tht a rticlE dEVElops alo~ ~£YDsian lints. thE 

~~tots tho.t (a) Expansion ot ~?!~ ExpEnditure docs 

:::ot crrn tt inflation whtn th£r£ is =litr c:~plo:J~:~Ent • end 

that (b) "in fact c apital L~tcdi;urt over a period tEnds 

:o crt:ltt thE s avings which it =tEds• . 7hc qus.ntit.ativE 

r£lt.tion 'b ttwEtn thE :rmount o~ C:~4-.l txptnditurt likely 
in 
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!.n 1:s (!.::eluding th£ 1.350 m)H«::l or Gon= nt loan 

£;;:;' £~!. -:-.:x ) a.'ld th£ g ross UN£ s ::::r:-; ~ gurE :s or Colln 

Cl=:: (?=<:;£ {44 Econo=i.c J'otL- ;;1 5>:~!.c:bt:- 1938) b =~-...-

c .-:-.::.a:. ac::!vity grEatly u;.~_s. t ax ]"i~!.ds .r!Jl. 1.!:.

c:~s:sr -::.:.:-: :cot propOr t1o:c.a!:£lj ex!. ~:-..c r££5td :-atc s or 

..,_r scco:cd article 1s u=:s:C. ::0 t-'-r =tlonal. dl:!r" s:::x!. 

~ =tt.::.OCs '!:Is w!llch th.E: ~ c.= ~ !::o:t"OWc.d; ta 

pos s ibll.i.;:y 
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possibility o£ illc:n::astr:a; Chi: :r~ b ill 1ssw: 1.s 

:::£ntiontd and al.so th£ q - rs:!.•a::: d eon!'idtne£• tzu: ll!iOSt 

s£riou.s da!:? trs to w!llci:. ~ "!:: £ (a) 1Drht1on. aDd 

(b} a' btl1t!' tha t a:s 1r. ~ ' ='E=i.:g d££1e1ts • £rt: 
\ 

bEing tinanetci by borrcr.:-=· ~~ it i:s naturu that 

t:::.c s a:.£ s uspic i on C.o ;;::s m:: a...-s .. 1C.c:l a GoVEt =t: u 

a • hclly abnormal. pc·:LOI! 

covtr td out o:r r£V=•"' 

gilt-tdgtd pric~:s . 

£29 

expand with unc:ptcl:cd ~L~':7 sax concrol o r l.icle&t!.ClO 

Or i ~ i.t-' • _. ~ "- oo=·t .... _[ -rets·--. j:;..s~ 
pr va ... E cap G..,~;. -!:S-=z: s: ---.:..-~- w ~ ..,...,...~ 

liS limJ.tation 0~ 1sS1:£3 rc= .:TC::t'3£& bc~c-.n•s i:s s.L....:&d;J' 

in f'or c£ . lbt ttl: r£ ~ = ~:s.s= :;t il--csot to ~ ~c 

~ny 3 p£cial. r£st:rict:f.m:.s ~ .. .: • •"' ~£ !li.r£ad;r £xis t!Il;; ":rll.l. 

0 £ OECESSary in o rdEr f;c lz£;> •~r ::azUt 1:1 p:"o;lc=" ~- • 

( E 1> S<: CTIO:l O"JE ) 
'" • Sf ilf 
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GRAY 

London 

Dattd Ptbruary 23, 19~9 

R£c l d 4:14 P• c . 

~. ? Crlla.r}' 23, 7 P• m. 

:?':E !!9£.AS1JRY FRO!.! BUTTERWORTH. 

~ ~ statcntnt of thE 1938 British balancE 

~ ~.1! ~as pUbllshEd today and conforms to thE 

:5c!L Lrt :f:lrth 1n paragraph onE of my 253, FEbruary 20, 

.. -- , . 
~. Th£ articlE on thE forward gold posi tion to 

:!: !'=! = :ps.gE 350 of tht issuE of tht ECQ!;Q)([S1' now 

-' H ··~s ~UnitEd St atts is worth$ of nott; inq~1ts 

!.:. --.; ~-cy 1nd1catt that 1t portrays thE position with 

~n. Th£ Dutch gui ldEr is b dng offtrtd !'roo 

:c--.,~ JU:cordlng to 1nfortnation reaching thE city 

. . ' ~ .Jamrtcrdllm thE guildEr ' s dtprtc1at1on in thE pa.s t 

~ "f"£'lD b-tam a. so to s. ao today 1a dut t o financial 

£!! ==-' e considErations. Rtl1ablt Dutch s ourcEs 

= •lJi obi: llrlprtssi otr that thE Dutch ;soottar:r autbori-

tiu 
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!J1S 2- No. 263, F ebruary 23• 7 P • '"•• tram London. 

:: cs as a matter or po~1cy arE prEparEd to stt the 

5Jildtr movE to about 9 . 00. 

Four. Rtrcrmcc i s made to paraa;raph two or my 

2H, February 17 • 6 p . m. •• 1n co=tct1on with thE 

weakening or thE btlga to th.t doll.ar gold point . Today 

tht forward bElga has bun lr:!.otahl.y weak. 

Fivt . In gmcru thE r or d.gD achanst markEt has 

b een mor t activE with stc:rllne; tl= tvtn 1n t E:rm.S or 

doUsrs although th£ l?r c:nch tu::d bas bttn thE main 

rEci p ient of t hE dollar of~c:ri:es . Gold was fixtd a t 

148 shillings 4 pc:nc£ nEarly a pam,y prcml.um, and of 

the 180 bars sold 55 wtrE g;1vm 'by tht British 1'lmd; 

18 werE married. 

NPL: O!B 

J .• 

.. 

.... ... -.. -

232 
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sccn:t4r7 ot Stat.:, 

j'ashJ~. 

2tS, ?E!I~ary 24 • ). p .m. 

'.en' en 

Jlla~ ii"Eb=ary 2~. 1939 

E:l:c: t c5 l :05 P •"'• 

/ 
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?C R • "'"' J.S. !U ?!Dll SJ nEidiQ 3!E. 

~,r ;-':assador again had th£ SWC? or l.£ad1ng 

Lo:x!c: ca:::a:~s to dl~r at th£ rmtass7 J..ut nisht 

E:""-=c:-;. t~:<! !J:l Jio . 268, lla.rch :50, 7 ;:..JO. ..::deb alao 

coa1:4i::cd ~ account or thE disc:nssl~ = that occasi on. 

r: !.s s;p::pt a::!atic of thE IJM:S.EDt s:&tc or mini or 

:!u: ~ e~ass or this co=~ -'"at , althO'..lgh th£ 

~rtca:.s ;.rcsmt !lavE ga.i.n£d a -·~ o~ conf'idolc£ 

1:: r ccc:t Y£U3 !.n that tl::£y taLc ea:t!:n-t 1D th£ acoUDt 

~ ;:ro,::-css ~at is bEing =<1£ sioc£ ~~ 11:1 th£ Br1-

=~ &--.=m=t p :rogrs=£ and ceo~ ~ :ot .,_<£atcr coc1'ort 

1r. :±.c~ cc1:c£pt1.on or thE n£Y a=!.~ or thE 1.:£ rica.D 

at!=-!nht:ra::i.CD m:>d pEopl.E towards e!!t.E EU-"''pEan d EJ:ocracits 

~U • dl a.s sa::.t ca=ro...-t out or tf:£ ~1c::Ut1Es racing 

::it:=a~. the)" :haVE !'!ot a sutfic:11:"CC7 or c oDt'idEDCE 1n th£ 

!'11 cm-c r;o ;:c: =1 t tnm to dis ct13,., uc...........t.c ami financial. 

:;:rol:l~ u s::ch. Lh£ political. c!.£:::U;::lt a.s~s on:l'

:O:.o!j_ng d<r"-•~u. ~cqu.cr.tl.7. ~ thE cconomic or 
n.nancia1 
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?S 2-l'o. 265, FEbrua ry 24 , 1 p~. ~~ r ... ,., 

! t=Cia.l. !U;lECtS ~ thE CUM'nl t slb::at:laa bE_z;&:1 ~ bu1Jc 

:.arb£ 1.::! t Er=.s or tlu: futurE , th£ carr:t£CU.aq ot tbl: 

tr.~cnat~o=1 political situation cam£ eo e!::.£ :torE t o 

s::c-:bL.r th£: d1scU3sion: i t 

::!l£ ~o11tica1 ElEmEnt ·wa s t h E unpn:dictabl£ ~ tact or 

:o v::!cl:. Econa:rl.c and tinanc1a1 C<r-3!d.cral::!c:::s wc:-E 

::n t ::U: c ircumstancEs tilEr£ a r£ onLy "'"£ g~ 

~::r:~c-:ions of thE g a thEring whlcl:. stcd o"::!: : 

( ODE ) .:bat th£ intErne. tional. pcllc~c:a1 s 1::::a.at ion 1s 

: -£C£..-1o :.:.s but f r om t hE co=try' s :;o1r.'t a! •!rw 1t 1s 

~E~~Er ~ at any tic£ sine£ Uttnict ; 

(t.oo) That , as Lord catto m:d l:.r . L..: - •i.il.it..-s 

"-:'"~s~:Ed J)&rticu1ar1y , t h£ PrEsident' s ="ECC::1: s~q:e 

L~ =rt :-.: spons ibl£ than a!'IY otb.zr f · !'t!• s -:E ~P?Dl~ 

!or ~ SECo:ld t hout;ht s that arE tat~~ :;.lAe:: 1:l G£=&:17 

&.n<! :'or thE Ens uing fEEling ~ solltll::Y .!::. E=&J•nd . 

(~~E ) .That t hE Br itish a.;:;·· n :.f> ~-e..,..m !:as 1n 

!"ten: =~::~3 oadE vEry r t al 1.f :=n£vc. ;rr::J>c-.,_S3 &.Dd tha-e. 

as :::-. C:.11n C=pbEll s t r ESSEd , ~t:t:.c:<_: :?•s J.a.:-g£ pub:J.e 

t :;::E!:.!!:un: Gr Ea t Brit s in would b E 1.tl a sl: _ • 

( i'o-.:.r ) Thst, as ;Jr . RobErt ~ c q-1'-n!n:d, ~lm7 

r-1:. .:1:1! i t s o d ifficul t as to ~£ al=t •~bl.£ to 

r£:ld,!:1st b:r war prtpara t i on ::ystE:lll. i'o:- ):E&C£ ~ ;r.n--

(UYE) 

23.( 
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Secretary of St~te, 

Washing ton. 

London 

\ 
I 
I 

Dated Ptbruary ~4, 1939 

Rtc ' d 3:25 P• m. 

tained in para8I'a!lh 1 o!' =7 ! '\7 , ?ebr-.:.ary 8 , 6 p . t::. ta£n: 

is quoted belou t~E stq~l ~o ~£ infor-~tion containEd 1n 

paracrnph 2 of ey 1;;€ , ~;,r-=r;; 1 , 4 p . m. " 'I'h£ G£rman 

b::do;etar;; d£1'1c1t or las~ y£C' or about si.x b1111on =r'£3 

£36 

!s ;;o o e coverEd ~7 ssvi:;;s on C!£ ;>art o~ th£ a=£d J."orc£:s 
e1n• 

c=o~:-:t:!.n::; to sli::Libllll= ::ar~ . w:lllE tht balancE ~ 

i=tai~tel,- r£SJOt:.dEc to ~ C3.lJ. for ~:conomy and tl:r.&t 1:: 

the army tcono::cy- 1:s <:c:~ c::torctd. 'lllE navy, hoWE'7Er , 

1s :s ci~ to _avE f 1lsd ~ prc~£:st a~ is going on with its 

or1!;inal. ~i=.s :::=~=~• £~ cetera. 'I'h£ air forcE 1.:s 

said to !l.!lve :!. -orE<! e--• d~:X. for ~:cono:xy and is :-£1yi:!e 
..r-

an 
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• • 

. ~-

on ?1tld Yarsbal Got ring to pr£v£nt any dtcr tast or 

rJC;ltcdi t urt . • 
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2 . Sttrling ha.s bttn strong today on a soe£11hat bu.sitr 

=s=tt v it!l th£ British f'IL~ t-l.Q'U:~ dollars 1'a1rly st£adlly 

1:: =odtratt a=.ounts and cortng ':hEir prict 1'roc 4 . 69 to 

.69-~/~2. 

O! tl:t: 1.54 b:lrs o1' gold sold c t thE: 1'1x1ng 9 ~ 

vtrt -c~~~£d and ttL British t'Und s uppliEd only a 1'£W. 

:'!:.!: pr~c£ wa s 1485 3-1/2 g1v1n¢ a prc:.i= of l/2D a t 

.; . 69. P".:rcl:.ast:s vtrE pra.ct1call7 all 1'o r =bitrag£ and 

t::.t r t -::as co a.i'ttr 1"1.7d.ng dealing . 

-~r s pot btlga ratE wa.s s t eady with ~£ &:lg1an 

a::t-'"o~tiu op trat1ng and also dtal1ng 1n 1'ol'llards thE: 

di s cc=!: for which narrcnrrd fra:::1 ~ to 1.8. ThE gu11d£r 

KEliliEDY 

. ..... 6 

.. 
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rRCil: 

1 0 .; 

Aaerican Iabe.sey , Paria , hance 

February 24, 1939 , 4 p .a. 

356 

FOR '1'HJ: TRUSURT DIPAR'fllD'f . 

Today t here was a fairly acUYe exchange market, 

rl t h dollar a agai n somewhat offered. .t. moderate amount 

was obta1.ned fraa the Chase Bank for the fund . Continued 

?re&sure 011 t he belga and on the flor in. !here is cO!Uient 

in the French financial press that authorities in 8elgiua 

aDd the Jretherlands possess uple resources to defend their 

respecU•e currencies and that it is possible that in 

c J t h cases they might fa't'or a lower le•el or an •.t.djust

:ent • of the value of these curr encies. It is pointed out, 

on the ot her hand , that Colijn has always fa't'ored orthodoxy, 

and that Gut t s e811!s t o t1111d aore t owar•e deflation than 

d8't'aluat1oo of the currency. 

On the bc\D'se a better tendency was in B't'id1111ce, wi th 

:·r actional gains 1n rente e. Th ere are signa that a mod

erate i mpro••ent is t aking place 1.n c ertain branches of 

?rench econaay although less outstanding t han in the 

!lnancial situation. .t. reduction instead of incr esse is 

reported 1n the nullber of une~~~ployed f or the f irst ti iiiB 

in s B't'eral a onths . During the ?th week of 1939 cars 

l oaded exceed by 9200 the figu.re f or last year. There is 

an appreciable iaprO't'Ment in the index of production of 

<;be cha.toal, paper, textile and autoaobile industries. 

Iron 
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-a -

IrOIIl u4 a~Ml proclaG\lca al..o .-.. illprn~. 

The f1nano1al. prMe pabU_... a ••.ace ~ •-
1;o 1;b.e eff~ ~-~ U 1s offi clal.lJ' a~atecl tba~ w 4ate tile 

1oo1>al debt of 8p&1ll w IU17 1e fau bUUCD gol4 peanaa. 

11; 1s a.ddecl 1;lla1; r.oasLb ar~ta were c ODC111de4 bets •• 

au:rgoe -4 Rcae which proricle f or '-be aettl •.rt of tile cl.ebt 

bJ pa,..cte sprMcl ner a •--~ periocl. 

BlJLLlft. 

' . . . 
•=loft ... - .. - .. 
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caouP HiljiiQ 

p;u:sa'f: 

ii. K • .Jr: 

=:.li.Jr: 

=:.Y.Jr: 

240 

llr •• 2J J ..t.4a 
II!'. Bell 
II!'. P'oh7 
llr. Gibbolla 
llr. lihUe 
II!'. !faa. 
lfr. Bauea 
llr. Locbbe.., 
Jfr. Gaatcm 
Xn. not:~. 

n:.. rea.ao.n I a late th1a =ra.tug 1s I haq bean 

ao bluy re..,'Dg about .,. .. u aD4 !:a~ a good 

tt.e. It la a new azper1e.nce. 

Jack :!:&. the Ien broa4oa.ta be p1.cka4 ~ laat 

JU8bt .. tb.e7 caae oTer the rad!.o. 

Y1.ll. JOU g:lTe those to lM t.h1a -nllAS" 

Youl.d J011 wr1te a letter to tbe Secret&r7 or the 

JlaTY tor -· 1D the lt1.Dd or lengpap 11hlcb .,-alA 

be -at helptul., aDd. to Capta1.a I.raJaa co.-pll

aeD~ h1.a on hh unataaca aDI1 MJr4l.ag 1t eo 

Ulat hla 4at&ll to ua 11 ter!d:lated. Yma Cgbt 

aq, •o.a the terwi.Dat~oD ot h1.a awgn...,t I v1ah 

to do ao aDd eo• . Uae the lt1.Dd ot lanpage 11hlch 

--.1d be bel.prul. to h1L 

Yea. ~t l a a Di.ce th1Dg to do. 

Ve wrote a letter to Ada1riU Pee~ to~ te:ro

ai.Datl..Qg hla .. a1stance to U. f'roeDch, t1.Di.llhl.Qg 

1t. 

'!hen :raco-od1 ng the Pred.dmt d"•p•te .JohDn)' 

q,.a - tha ~ Croaa. '!hat 1s t!le olll.7 th1Dg 

t.bat be baa t o do. !hell the a.t Croea people do 

tba reat or lt. Put h1.a oa. the other c-i.tt"•· 

I haTe the record ot the ....n- u a1a •ta tbat 

Jlr. ~~r l:la4- Do 1011 want to p o,er u- DOltf 

\ 

:.li.Jr: Yea. 
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:::. l!.Jr: 

E. li..Jr: 

:o{e"eTDo1de: 

;;. l!.Jr: 

::&=tea: 

:::. l!..Jr: 
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- 2 -

0~ oouree. that takea care o~ the 3ed ClooN eD4 or 
it. file D1.rec:ton w1ll do tlle rest. He 1e on u. 
Board o~ Directon o~ the !U'C u an al.uraate ntr 
70U· 

I all DOt a Director ezq J.onger o~ tbe ~ aad ba•e 
not been ~or two Teare. 

But he ie ue1gned to attend. Do 701:1 vant ~ 
to be aee1gned to attendt 

I aa DOt a Direc tor. 

!Jo, I knov 70u are not. 

Bo, there ie no reuon. 

I thi.nk the •e:r we w1ll do it 1a U!.b: Ve 1l'1ll go 

oYer thie tentat1Ye17- It ie !!10Ul.7 benk1ng 
-ttere. Mr. Ba.nee 1s hand11ng benktng aatt~. 
I~ it ie agreeabl.e to h1.a we w1ll ee:r, u ~ar aa 
benktng .. ttere 1n tte !U'C are concerned 70U 

handl.e thea. X7 thought vae 1Daa.1cl: u I tol.d 
.l.roh1e t o handl.e the Stat e Departaent, t hd 1e 

CoiiiiOdl. t7 Cred1 u, I tbou.;;bt I voul.d put .A.rcMe 
ae a director o~ eo-ocllt7 Credits because that 
books up v1 th the State Dep&n.ent. So that part 

or the !U'C work vhich 1e Co.mod1t7 Cred1ta we w1ll 

l et Archie do, but the benkt ng et'ldr, J.oane to 
1Aduatr7 and an7thlng 11ke that 7ou take u. Ooea 
that aeea 11ke a natural d1Y1dont 

Surel.7, I th1 nk 1t 1s YerJ good. 

Benk1ng J.oana to iAduetr, or a.Q1th1.ag 11ke that. 
That 1s !U'C but on th1• e l.ecU'ic boae and boar, 

or vbate•er the7 cal.l that th1Dt;, I voul.d ralller 
J.et Kc-"teTDOl.de n&Ddl.e that because he aeeca to be 

1n con.stut contact v1th !'011:117 Corcora.n, eo H 

w1ll be n.stural.. See h1.a bl'Q4h. 

X7 c ircuLation ie getting better. 

!'he two (reterri.Dg to Mr. Bell) o~ JOU• Doctor 

Daniela •-• to haYe had an effec t on JOU· 

!'he Board o~ Traateee and Execut1Ye Co..tttee, 

bport and Export. 
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B. I!.Jr: 

lloRIJilOlda: 

B.)!.Jr: 

Banet : 

B.M.Jr: 

Bell: 

H.M. Jr: 

lloRIJilOl de: 

B.)!.Jr : 

McRe711olde: 

B.M.Jr: 

McRe7Dol de: 

B. M.Jr: 

McRe711olda: 

li.M.Jr: 

Mre . n otz : 

B. K.Jr : 
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'fhd be••c forelp w wUl let Uchie take that. 

AD4 the l'uw Jlonpp Corporat 1oa' 

Put a queet1oa ..S. I don't ll:now bow to baDdle 
that oae. 

What will- han to do with thaU 

Reall7 noth1D.g. 

~ f1.nanc1Dg. !hat 1e eel ltng their boDde 
and ewUch t ng thea and eo forth. 

I haTe a reaaoa 1t U 1e that. Let u.e Just pat a 
ques tion ..n::. 

Tbell ~I'll 1a th1e co-rc1a1 pol1c:r oo.-J.tu.. I 
don ' t lmow 11hether that 1e etUl worlt1.ng or DOt. 

Put a que e t1on 8ark afte r that. 

MunJ. Uon Control Board. 

Yell. that 1e o•er at t he State D~tMnt. 

That would be Arold.e. Co~Uee t or c ooperaUon 
w1 th Aae rican Republic a . 

Qne et1on -.K. 

ADd that 1a all of thea. Y&7De baa ree1.ped fl'Oa 

t h e onee that 1t vae n eoeeear7 t o ree1ga tl'Oa . 

llow, thle Doc t or Sbaw that Doc t or lihUe brought 
doWil. I will aa:r that h1e ee~cee will te.~te 

at U. eD4 of t be week. .lad on thle o t her fellow, 
E4Yal"'la. I w1ah HcRe7Dold e , Arold.a and 11h1te wov.l4 
ha•e a 1.1 Ule tal.k about h1a and bring 1n a 
!'llcc- ndatwn t o ae. 

\'be,. haTe. 

I ba•e not tal.kecl to Archle about u. You 4oa't 
want to tal.k to SbaWt Be wa.a.h ••r:r auch to tal.k 

to J'O'II• 

All npt. 

Regraded Unclassified



l!e.'teynolde: 

l! . Y. .Jr: 

Ke.l\eynolds : 

S. l!.Jr: 

!lo.'l.eynolde : 

C.M.Jr: 

l<c!teynolde: 

H. l<.Jr: 

Y.cReynolde: 

llre. notz: 

l<c!teynolds: 

R. ~.Jr: 

l!cReynolds: 

!!.Y..Jr: 

Y.cRernolds: 

YlUte : 

E. X.Jr: 

KcReTDolds: 

- lj. -

There is a letter t o 7ou here. 

rroa Shawt 
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There is a letter here troD Sbaw t.ha~ be sa•• to 
Har!"7 and Har!"7 aa1d he dj.d not ~ ynu llllould be 
bothered vi th it. I am not sure 1D rtew ot the _,. 
this t::llng came up that 70u would no~ wan~ t o read 
it. 

Vhat is it aboutt 

It is Just about hie aeeignaent he..-e. 

I Just appointed a co8Rlttee on that. 

On Edvardst 

Yell, the same co-'.ttee can bsn"l e Shav. It there 
ie &n7 question I vould rather pe.y h1I a -elt or 
tvo extra. I want to be t'a1r. I doD't want t o Just 
turn h1m out. 

o. K. Ve vill take care of' ~ 

It 1s more than that. 

He expected t o get a aonth here. 

Yell, I would giTe hia a liiOnth. 

He can vrite to you. You don 't need to keep b1a 

here all that tiae. 

Xeep h1m here. We 111a7 be 1D on this 3ra&111&n 
thing tomorrov. But lf' be expected a -nth's pe.y 

g1Ye h1m a month 1 e ~· 

All right. 

He v111 send us some material when he 1• dovn t here. 

There bas been an upset and theM peopl.e baTe got 
to realize at'ter all - I ~~~ean I 414 not kDov 
Xr. Ta7lor -• going to redgxa. 

I haYs one more idea. I don't !tn-, 7011 IDS7 not 
th1nlt vell of' it. 

The moat etteotiYe operating T1ee-Prea1deat of 
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aanee : 

li.!!.Jr: 

Xc."\eTJIOlde: 

li. M.Jr : 

Ke?.eynolde: 

li. lo! .Jr : 

ll.ci!eynolda : 

I!. Y.Jr: 

l!c.."\e;rnolda: 

E. li. J r : 

E. li .. Jr: 

l!.-s. not&: 

l'.c."!e)'Dolda: 

!i.I!.Jr: 
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O..enl. .,Wra, • r.uo. lra5. !lr!p 18 -
outa'-rwthg operaUag - 1a , rwJ •tora. 
Do ,. JI:Dcnr b1a. J' ulluioT' 

llo. I daD It JI:Dcnr Ida.. 

He ba.e 1;lle be-' reeorol ae all ~~~ • at:bi& - .-4 11oa 
1e a cbllp abo•d fin7. He -"- to op:U c a.1 
Xo1;ora. 

Good. 

ADd w1.1;h J01U" pe:m:bll1- - !le ~ a b 'B • -
b.la f'IIEU7 11 Desler&Ue llllt !le 18 ;lellu.c.1. 

Good. 

IeTer •'xed up 1.ll ~C1ea. I ..,.. .. ., l.D:a :o !:::1ra 
b1a u an A. .. lnan1; Seeret&-...,.. I -.Jd l1b CD 

br1.llg b.1s 1.ll aD4 1;all 1;o b.1s a!Jaort ~t Jab 11 -
I don ' t th1nk 1;l:e:re b a be-n;er- 111 - · Clc:1.~ 

Sut ea t'or 1;h&t baa1neaa aa c: ~ - --.::a..~ 

1;ban be. 

Swell, go ahe.,._ 

I w1.ll '-ll to b.1L I J1::aow Ma. I baTe '-' ._, CD 

b1a a good &a.a1' tt.ea. 

I a Ulat ~ 11117 yoa pt ~ ld.g adeh'! 

!lo , DO, u 1a one ot' U. oti:.er IIQ&• ! ..:.! ~ 
be "'1 11 ag 1;o re " u. f'ltl l us eat 1 !;lrt moe. 
~- I 110'1114 DOt -.nt to~ U;a; ~ wt.tat 

GeDen1 Jlotora. 

A.l.l right . lfack. that 18 o.z. 

1lbo 1a bl vah1 ng -' 

Ybat la all I lta:n CD ea7 • 

A.l.l rt&b'· Bell. t ell - a11 ~ !Dir ,_ ~ 
~ to go ahee4 aD4 DOt to Ga4 .. t -"• a 

dat'lclt. 
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31''' : 

: ., ·-· -·-- '-' -. 

~- · .. ~-

- 6 -

c-c. ~. l: <!!.~. I had a story pretty vell c:c=
cce;e:t '!:le~~:re I vent up and I shoved t he:n ~ b7 
~=a~ GO a deficiency basis over t!!e pa.rt ~o:a 

:rea--s - ~ have saTed several m.U..!.J.o!1 c!ollA.. ... , 
a:x!. ~ or.z-.1;~2:1d1ng eXII!llple vas with the !ecw:l:~es 

a=d ?xe"=gp Colminee. Their first estt=la.U -.. 

ft TP ""' ' • • r:~ :N:ve , and ve cut 1t to tour !Uil!.c.:l two 

rtft lt!:z ==.e::-s':aM1 ng t hat i~ it vas not -~ 

- ....., • ., ~ up a det'ic1ency. Not oll17 tiiU co: 
m.:"" ~: "'"'"P}' have aeswaed a great desl. :DD..-e -:'k 

1.n ,--.~- ::.Ol.f-i.ng compe.nies and t he Mal.one7 A::t ~ 

Se:r.~.~o 1.0 G~ t~ Bankrup tcy Act , and ! O'!" l~ C:le7 

aN stl.l.l =: = t o t heir nve lllillJ.on !1:re. ~ 
I ~ ~ t:tai it I had Otlerated on ~ ~ o~ 

cot ~·-; ~e~icienciee I Would have to ~ :=e 
t't.Ve "IT" 1 , ,-,.., f1.Te in t he fir s t i nstance. ~all 

vell.11: ~QI::" 1: !I.Dd ea.1d that vas tine anc t~t t~: 

vas ~ ~ -:o ~e it. 

"!.:n: ~-e :l::::ky y :;,u could thi nk that one tr.:~ . 

So. 

'!es ! a!.. l !lad about ten t!!at wo:-ked I:U ~ 
w.T. p l it V!)X ed all right . And I calle<! ~!:.Dr 
. ,...,. ~ -:ol.:i bJ..m ohat I vas sorry on acco=t or 
ai.L o~ -~ .. =~1c1ty he and I were gett~. a::d 
~ ... ; :r ~ bee:~ called before the .lppro?'!"latt.~ 
CO'tt"'1~ :c Ule -tter and I Ud not wa;tt ... ,. ~ 

t;h1d ! n~.~~ trj1!1g to go over hie head or ~~ 
:UU ~:. And be vas ewell a bout H. Ee &al.'i 

•s~ ~~ a~t it• . He ea1d • It 1• ~~ a 
~ ~ 1t w11l be over in a rev dar•"· 
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H. lC. Jr: 

3ell : 

H. l!. Jr: 

Sell : 

Sell : 

E.)(. Jr: 

- 7 -

Do 70'Il want: t:o aaa • about: thla at: d~eut 

Yea. 

Iet:hat:agoodt:aet 

24G 

That: 1e a n.11e t:tae. !be ool.7 th1Dg I han 1e a 

eoaproa.1ae oaae or a railroad vhlch was prepered b:r 

Xr. Fole:r ' a ott1ee, aDd I Ul1.nk whUe I aaree vtth 

t:h e pr1De1plea 1zl-n:~l<re4 here, I th1.Dk :rou abould 

knov the h1at:or'7 ot t he raJ.lroad eo.nro!Uaee tor t:he 

paat: te.D or t:welYe :rears. • 

!lot nov, Dan. 

It: v1l.l ool.7 take a :HAut:e and I -.ant 7011 to be 

ta"'Har vtth 1t. !lack 1n 1926 or 127, I Ul1.nk H 

,.., ve aake4 the .t.norne:r General ror 11.11 op1Jl1on 

on a cert!U.n :3atter 1Jl connection vtth 210 loans, 

aDd 1z1 that op1Jl1on he certa1Jll:r an-a~ uu.-te4 

that :rou he4 no autbor1t:r t o co~~prol!l1n rallroad 

loans. On that b&a1s the Secret:&..-:r baa reeo:cended 

1Jl three .U ff eren t: II.Dl1ua.l. report a , I t h1.Dk 1t 1a, 

that leg1slat1on aboul.d be secured t o auUlorhe 

the Secret&r7 t:o co~::"O:!iee railroad loa111. BU.le 

haYe been 1Jlt:roduce4 and ~rte l!la4e on tbes and 

the Co:!I:UUee 1Jl the Senate particularly t:urned ae 

dovn on ~ co:.pro:liae leg1alatl.on. 

Jov, t he Attorney Gene:-al. hee co2e along allld 

granted an op1Jl1on that :rou haYe auUlor1t7 Ullder an 

old re•1eed statute to C:OJII!)~se rallroad lope. 

I th1.nk u 1a Yery 111lto~t:e that: we cUd not haYe 

t hat: op1Jl1on ten years ago becalua ve could haYe had 

a lot or .one:r 1Jl the Treanr:r. In t he -t:t.e 

ao- o r the roach haYe been aold right: out fro:~ 

und er ua because - .Ud aot th1.Dk - had that 

autbor1ty. 

I .raJ.ae Ule queat1011 at th1a t:~ tor :rou to dee1da 

ae to whether :rou WI&Jlt to a.xercJ.ea that 811Ulor1t:r 

at th1a t:t.e, 1Jl rtev or the leg1alat1<re h1ator:r, 
vttbout dol.Dg eo-thl.Dg o n the B.1.11, either go1.Dg 

to the Co~tt:ae a.ad aaki.ng tbe Co:aiUee -

J)af1Jl1tel.y, go OD tbe RU.l. 
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Bell: 

Pole7 : 

Bell : 

H.M.Jr: 

Fole7 : 

H. ~~.Jr: 

Bell: 

t'utt1eld: 

H. M.Jr : 

Hanes : 

:S. Y..Jr: 

Dutrteld : 

H. X.Jr: 

Durt i e ld: 

G1bbona: 

H. M.Jr : 

Gi bbons : 

H.M.J r: 

247 
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f'al.e:r 1 a office Ulere ta 
g1Ye :roa that 1111tllont7 

Yea. 

I tbtn'lr Ulat ~ u enellent opportw11t7 to 
l.q the *»l.t !d.etlo:%7 of 1t before tile eo..!.ne.. 

Yea. 

n. ea.rl.7 dee.ls1.on o f the .A. G. w 8111a7a ~t 

... wro~~g. 

But 1A Tl- or wbat Bell tel1a .. I -1114 4a:t'1Alh1:r 

~t eome - rt o~ ezpreaelon trom Con.graaa. 

I t b 'n'lr that 1s ~"10. 'fbat 111 all I ban. 

The Kaau:rllle~ &aso~atton 1111711 11 o 1c:l.aclt Dext 

~ 1e t'ke. 

.A11 rtgh10. ilcrw. 1et u11 aae , 11 o 1 cloc lt nut 
Tbn..~. Jomnte Y1.1l. :rou make a note ot thllt -

De:rt !lm..-.da:f. 

Yea. 

For tld. 11 Ct-!!1 "-· I t b.lnk t he7 call 1t •-n. 
Depre.Uon ONm1 nee•. 

Yes . nte oti;r o~ th1.ng 111 that Preder1c:lt O.l •no 

vant a t o n~-c ~ llat o f reeo•er:r que11t 1ona to 

hla l.Dolhub'1al. e '"-· Shall I ea:r 1t 1e ttne. 

Yea . 

~t 1e a:u. 
I ba-re -co - the Ttce Pre11tdent a t ten 0

1
cl.oek· 

.A11 r1Pl• 01-re b1a rq regarda. 

I rt11 t all !da 7UC are on the ~e~ borda- - tter 

aD4 1l1.ll ~ !ala tbat w Y1ll do notb1Jic dowll 

there - ;roar 1.1u~ct1ona, vttbov.t cona111tl.IIS 

b1a. 

Part1~17 U. bor4erl.1Ae cue. I eoul.d not 'bal.p 

that--
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Foley: 

a.!(. Jr: 

Foley: 

!! . l<. J r: 

Foley: 

!!.!<. Jr: 

Foley: 

B.H.Jr: 

Pole,.: 

H.K.Jr: 

Lochhead: 

Pol ey: 

a. l<. Jr: 

Fol e,.: 

H. l<.Jr: 

!t. K.Jr: 

1lbo 414! 

Vagner. 

- 9 -

'fhat 111 all ri.gbt. I II::DoY about that. ~ ll~...la 

bUd ~14. - that. 

Gl.aas 111 dck or 111 DOl YeYT ..U · &1111 t;Otet 1AI 1lfq 

Vae;ner ~1d &.er. be bad DOl 4cme ~- !':w: 
nth the propoae4 leg:lslaUoll. ScAers !.A ~ 
bl.a co.nnee topther toda:l' &1111 111 gu,lllg :c a,; 
to start hie bea.l•l.~:~p n~ ~ 

~ou knew that c:.e E:l:pon-I.sport !!e:ll: -.. c:cc:c::::1L':II:ae:" 

un tl.l .June 30 o t 1~1. 

Yea. 

Vl th f1~ 111 1 lt on dol.l.ars total O:l~s"t;and t rtg ]oeT& 

I haYe an a..f"tlda.Ylt bere t'or J'Otl to ..,_gs - .U.~ 
aD4 a 1et~er. 

Vbat 1a lt abomt! 

Thla ... the t ourth ahlpDent o t' Cia d.l'I"C'. n !.a 

e~c:t17 tbe ••• .. t.he other .rndartta . 

.&Dotber ahl.pen t cox' ng 1Jd 

That baa beell 1.D tor 110- u.-. 
Thla baa been l.D. !bls 1s a:t ol.d a::e. 

!'here 111 DO -re coxtng 1D. 1a there! 

Jlo . 11o. ADd here 111 the 1enu. 

¥bat 1ener 1a that! 

~·~ 
Oh ;rea. What l~ v1ll ~ be bad' 
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'l!::!.:e : 

:..L::-: 

lt.l:e: 

:_L.;~ 

-10-

~ a '*~.,.__._ ..... 
wSJl !w .. n ...._ 

b ~ cs;J~Lb nr z :t- -., «<v" ·- - a 
ettewl.. ... Caa"'c ~ ~ llflld, :e:a. co 1a w!lat 

ea-D!!1t1Uea.. It !A p:u• ' IT~-"" t 1:o 

~ ~ :.. -v !!!': w .. _,. !Z:iD 

~ect aa. ~- ...., 1- ~ t.a a _ e ~· ..... !:a ... _ 

.:d. 't::a7 ~ e&: a ~ ~ =-:r--ft • 5 ca=s 

.:~a~:~""=: 'C."'""ll! ~ ' t ea --="' :: ell l- ~ 
....... " lla"re , ,., ' tip ~ , 

Iel.Z.,- ~·to bCir --~!,; ~ tt 1' -
7 

~ 

~ -:rt":&l. *' wt:Q cf: I :::.._Q; «!, ...- ~-·--- -':1dr 

1.a 'ft!r7 .,a" 1m • -~ ~ ~ 

$2::..2 x" ll •,.,., &:.] ] .... ca;a::: =-- ~ !.s • ~ ~ 

pl~ t · ) ~~ 

'!:aka a~ a: ~ C::w ;l"i!x: :~~~~~-:::.& ~ 1&t 

- ~. ~ T-Ill' 

I~.»~:-

~ :::w,...: : ~ c.c~~e;:-~~·=~·-=~ ,_ .. .....,ct 
a ~ ~ 1*9- I C ~ = )i ~ a ·=r=e to 

•=-:t, a -c ~ 

..... ~ ~ ~~ -=: ;z ala - ~--~ u 1t 

I ~~ C!:at :r: , wiD %a tt ~P. ~ :-

bpo::'C ~ till C:. 0.. • !» e 

'Rat .. ,.. za= " 
I ...... Pt 

, I. --
!!lat 1.a • ., 
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Xe~;rnoldA: 

E. l!.Jr: 

: .x . .:r: 

"ua: 

E. M. Jr: 

"•aa: 

:.0~: 

E. X.Jr: 
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Yea. 

lll right. 

Kr. Heath. I talte U 1'0ll taTe ~ h1Ja.. 

Yee , I aa golng ;o aee h.1& • ..,. • ., 

'i'b.a t 1s all. 

250 

Y.r. Heath tells ua t1la; TOQ ~<! get a good aa.o 
t'roe GermaJ:~J" 1f 10U wane, ai:>:f .ament. Mr. Schacht 
hae int1111ated to Mr. Eea~ !te 'WlT.1ld be Ter-r inter
ested 1.n an otter tro~:~ 1llUa dde aDd there ia -
no , I aean that va. bonu o:; ~t three )"ean 
ago. Be rather racetl.oua.l.T ~ the ssre hizlt to 
Cochran and Coc!L.-an ~-; i-; -.. p ,-etty aertoua 
at t!!at ti.z. Nov, he apob ;;::, Eea'th beto:.:oe he 
le!'t. He put 1 t up to !!.1.: ?,...~ ~-.:raight, that 
he vould be Tery g1ad o! ~ Q;>Ol=l~t oTer here 
because his appoi.ntlle.:l.t o.:~. Ce ::>~r side 1a 
reall)' an attaclne:11: to tbe .,._"r."Dll a:~d no acUTe 
part1c1pat1on 1.n Gercsn bcs~a~. 

Can he get out! 

!!e !eels that he can ge; a,:a; . 

lll rie;ht. Ve haTe :10t cc:H ;o ~ )'et. 

I haTe nothi.ng t!l.ts eo:o-• ~· 

!lothi.ng. 

I haTe nothi.ng ex~t ate:-~ u p:-etty stead)'. 
Just a shade oTer 4.69 a¥ 16. !:3st i s the 1'1rat 
tice it has reae:ted that l.eTel !:l oTP:- th."'e 
eonth s . Oullders ._.,... ati.ll w.ak, ~u;;h liiODe)' 
1s still oo~D6 out o! Soli •?' 

I got th1a note tro:~~ G;u:ca 1C1e!l ! v1ll read: 
" Dough t on •s aec,-etary ;U:a~ ,., ... . t :lo~ton 1110uld 
be Tery g1ad ;o see you at ~ XaTal Eosp1tal aa 
)'On euggeetad. Ee asked 1!' ~ U1s :20rni.n8 1110uld 
suit you. He approTea ~-;:u_., Cat you sal.d 
yeaterda)'· be !las been tM-'H -.s or say1ng .o~thl.a6 
l.Ute that' on his ovu !:cok. Ee ...,uld l.lle to haue 
a atate!llent llttPPO~ )'Oa1

• Ee aa1d ' It' you v1l.,l 

write out aoaething you ~ ~~ 1t to b1a tor 
edl.tl.ng and approTal1 • -n. ~tSl'J' would l.lle 
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Gaet on : 

:a.M.Jr: 

C-e.eton: 

E. l!.Jr: 

C-e.eton: 

!i. I!. Jr: 

Hanes : 

E. t.!.Jr: 

Y.cRernolda : 

Foley: 
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Yell, I t;btn): t;Ma: It JOQ 8Dil Rzrer .,.., d 
coll•borat;e I 110u1d DOt t:heJ:a ... u fb~ ~ ~t;. 

I war gol.Dg to ree h1JI to110rrow 110Z'Diq b11t I 
110ul.cl tr7 t;o get; oTer to we h1a r1gt:1 ~· I1' 

7011 fellows cou14- coJJ abo rate aDd - •. aDd 1.t 
he 1a 11lt:ereate4 I - '1114 get 1t cr.n; at ODCe. I 
voul.d DOt let 1 t eool ott. I ;!WJk 1.t 1t could 

be gotten to h1.ll t:Ma -~ ro 1t cou1d tiP out 
right...,.. 

Ye vUl. do 1t throuOh Meel:1.1la . Ina aeeretary. I 
th1Jik. and JOU are gol.Dg D;) ~;ow· :0110:TOV 

80:'D1.1lg. Do :rou -.nt t;o l .et x.e'HJ:a~ ~ C.t 
hour! 

I tel.epboned t he of'fic e a.ad sud I 'IIOUl4 ~ 
aroUDd t;o see MD to!XIrrov. bat I - uld DOl; bo1d 
~ the rtate~:~ent. Get t!::at atat~t to 3ob c!o

at on.ee. 

Xeel:i.n.r 8&7S he 1a f'eell.Dg p::-eny well bat be has 
a bad throat and the doctor toU h1.a not to ~. 

I would do 1t through Xeek1n.a am get lt ~ aDd 
re1eared. I vouU like to get 1t ~ poealble 

v1Ulln an bour . 

Yes. ve can. 

Y1th tbe hel.p of' :aanee. 

Yes. 

Don ' t 7011 ti11nk so. Joho.n.1e! !bel!"e 1r DO _.. of' 

va1U.DS• 

Io. do 1t mUe 1t 111 bot. 

'rhat 1a -.bet I tbcught. I g~tua - !L"'e all Uuocgto. 

Ed. cU.do't you wam to aent1oll to ,.... Secretar7 

\be Ann ... berg -t;ter' 

I veat; CJYer the otber 4a;r to - !'biD zn .A.n~Dl.d 
aboul; the 3an.k of' .a-r1ea -ner aD! 110 tb~. 
aDd he tzlked abou~ t he tnnenbe~ caae. 
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,.. a c::a.e :::::; wa::sr!.. we=. ~ ~ ~ Dnt!.. ~ ea.ae 

Ca. ~ ~ WI!C- "ie :a- :a :tme luo~Jm« 

;:=-~ ~ s • ...r =--' .JCif. 7-rm-e ~ te.l.law 

ea. • L::1: ~ e£:. ~ =tE - ~& = ~ 0-! 

~• .ax!~..-! a::: !i1 wiinnr .,a ab• .. '"8 on 

~ .. Cia !'ft!; - ~ ::=2' = ~ = - 1E1l..l 
::. .. ,bn_.. !rT '-• ~ ..,... liDo:;, :J..r~ ~m 

•=ci"" ..:.a.r =. '-• ~ ~ :.m!. -:Ct!'J 111 Ule eyea 

~ ~ .,._,.; • e ,. = 1li!r mzr - C!1.cl1 1JI 

•• ~ - ~ Z" • !l:L ~ ..cam :he -:ra be !laa 

IE--
J:.e dQ.s -~ .,....., ~ ~ -=:!!!~! :Dr oo:Mpka be ~ 

• -· xr. ' , wa:;: • 'Xlo ~ ~ :mn u --u pre

pe::wt - ~ - :.s.. 

~ ~ = ~ -- l:l::s: ~ .,... " ' '"' lhd":!'I!'J' ,.,,.., -

'IZP :r--..e:biJ. ::a :::.. :.-c a!"?r _, aDa aner -
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E..!!.Jr: 

~:c3eynolda: 

E. L Jr: 

?oley: 

E..l!.. J r: 

E.!!..Jr: 

:s3 
- 1~ -

aJid I aa14 • Se.:l.&tor • 11' 7'0'Il don 't; a1.lld t;ell 1 C'6 -
wbat :rou baYe on TOUr 111D4" • and he sa.1Ji "' -=t~ to 
get aner :rou t ell.o- on Ule •=·n~--s ea. to~~ 
aner ~ J.;;on;ey General. • . and I ~~ •y~ 1.s ., 

use. :rou are ... u.ng TOUr U .ae co:ing d-"1111: 1;10 -

u 'beeal:lse ~ t.h1.no; 1.a 1.D ~he lap o.! m. ntcn~e7 
Oener.J." . aJid I aal.d "1t :rou want the ~~ell! 
ap go aee the •~=--7 Gener.J. •. I sa.1d "'ftr.L.,.. u 
DO use J'O':ll" coat ng dow here on ttat o c:e• . 

iie .tast telephoned a !!iimlte ae,-o. Ee ~· o-n- ,;; 2 =-e 
to see-· 

I &Ud •ve h&Y"e d~Yered tte case Ue.c! = 111.c 
p 1.Dl: r1b!xtna ~ C. J.tto1"11e7 Gecera!. &Dd it 1.a oTe.r 
there". But tor ~ .&.mold, 1lbo 1.s a 1d..ae 
cr&cker aD1 a 8sarS J.leck and eY~ ~. ;;:, 

get !ll1xed ap 1::1 tlls Cl1Jl6, 'ld!o ham:'t go,,. &:J -· 
I resent 1t on tte pa..-t o t t he ~- "& a;, __ oe<! 
1t once before be~ore ele c:Uon wt:e11 r.e -=:tee! ~ F!P 
off ba1r cocked. 'e:e-"'1e 1s t .!:le A«o=e:r ~-.:. 

~ 

He 1s 1.D i'lo:-1..:&. ~ 1s k Ung J.ttO-""CeJ' ~ 
Ybat 1s Ute trouble. 

I t :rou vant :e t o cal.l ~ = I rtll ea.l2 MJr, Q 
aJid I Y1.ll ..:r pracUca11.7 E!at I !lave 8&1.~ 0.3 ,-=. 

V1.th a lln le .-~ em 1t ~t no t 1;00 =:cl:-

Vell . ! don 't ~ ~t 1s aecessarT· I !;10~~ ~ 
that - would !l.a•e ;o t&l..k to JOU abottl: !~ 

¥ell, I o~Ject. 

Yell , I ~ t el.l hi.: that· Ee illli.Y ,q;• :0 -

;rou. 

;ugh;;. 

I obJ ect t o his :ta~ a:r-;'"1ag 
t :W, new cases. ! obJect 

Regraded Unclassified



" •ces: 

"snes: 

1.5 -

~ 2 118.7 aU ;Q - ;r=. 

~ t 1.a all :"18ftt. ~e>=:=-,. a.-e :rnt rt:2L -=: 

~es. 

~:.e 70il ~lie~ Q~ ~ .l=o"d r::um.. = .iin.. 

=~ l.s DO'O a qc:es~o., cr ~·- I =-=a yfmtr: ~ 

~~- I <!!I! =o: .- -=.,7 ~ b ~r"nr :n= 

~ 'ld.e :!::.ll - ,...JI:p=r"-- = .,ac~ = ~ 
c ~ J1)':l -~~~-4!27. 

-

=~ ~ !:!e Jtts!O ~ saQe &5 ~ ~ ::IBIII::'" 'WI:'r 

-=9~~ b y !!0!111!~ L..r 1C: wiia.ed c:;;r Slllf ?'ne• 

~= 1.!-::.el. .X ~ sa:r •: , ...... .,. : !lara ac -!'Jr

~e -?;! I -.c.t to ~"TO !.:: ~ g:'IIDI! JmT -c::::t. :rn= 

:aEe 11::e--e :rot:. are ...- - e- ,.,. ., : ~ lu i · w :ur 

l.::lne:..-y 1.a:r; I ea.::: •: =-~ YJ c:a:H-, Onl:" : ~ 

llb U) r1<1e ~ = JC - ~~• ~. Jay, : 

~ '': ca..~. I; 1.a ::c:; ~-: 7" • " 1.3 ::q- cmse'- :&!!1; 

~'-1. sn-a!g!:t. ~ : ft':': ~ C:!s ~ :.X: 

,.__..,. a.;:o a::l! ..... ~ 1 aUed :u 1:;a ~ !::l:l:;t: 

~. • "'1 -o o=. .... ~..! ··= -r :::a::uo!_Xi..!T, = ~ ~ 
~ :.e C:.r m s : ~!=.:.: ease CA\0 ~ .iP!I '· .,_ 

-::::-t!~ I!'Te~ we:C" a; sgs•-r. a:::!. ~n-e- :.::_ ..m:lt_ ~ 

aJ..l 7e ~-e a::r! '!:a il > , •r t:'•e',; we ~ ~ 

Sen;, we juat c:a=. li!OTO ,.: " • -l'K :...t1; wr ~ 

~ .L~~I! a ~ ~-..! ;e= c:e!X1; ::at:±: ~ ~ 

.~-ep:oj_~, Qa1; ~ ~'; ~ '.;a • f Mt ~ 

~e e" eH·• <:;~ a~---== lla:S !.:1 -z:r "T!'mf• ~ 

~ wa:: ~a re~ to..:.::. • -• &=reJifJWr& cnmr"" -

~ a::&u ~ :=r "=-..:::........,.. '"!laew: :m ~ 

wa:'t t18 -;o will ~ 4-a.-"'=-e ease•- :!a:w--r :m::: ~ 

!.:: Cl:1..- :ooc., o=r ~-...! poe:!' ~ 1.:1 ~ =-
3:111 ~ '0.!!&!0 ~ ... -:,;: Sd ~:.r ;a :::. =-:.: 
'O!l:t 'ft ~~ ;~-..!. a ~ =a;;: !laa ::ai:1m: 

r ~ -= twa J"e&.'""S 1:0 ~., acd ea:.r- !111<. = 
.. ')~ • t :t:::lcw ..:... • ~ 2 -=:. -:.= ----~ - :DIIIl 

=t 21.p ~ ecdk lZP: ~ ~ ~ :ur :::z: ..eJJ ~ 

&=r.,;e:-g case• . ~. &:x-a-tw-g 1Jr ,!ua1: ~ p-:zex, 

1!Y!!::"J"d&7 erock.. ..,... ~ e_~E'Etee !.9" :m10 ::DP 

~ a r1cl: a:. .X ,..;cy::.cQ - :f:a:.: !§ ~ =-ad ::n 

~ rooc, bat ,au ea: -s ! t IPi = :t::nJw-~ : ~ 
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1A - I to14. Jo'bnn'•• I th1Ak. tbe othar aq. 
tld.a -· the IIICC ep1net the Bank o:r A8ertca 
18 a pt.K ~pan,. co-pared to tliU o-. It 1.e 
~ a p1llk t- 'PU'tl'. 

Sow. ~c 1.a how atro~ I ree1. Ia that O.J:t 

Foley: 0.1:. 

( lleeU.ng concluded) 
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Car,>oraw aecanv a-=... ·- Cit .. ::.. ::-:. c:! 

'1!:1 ;:r:>~blJ' ,....-u mall ~ ~ ~= "'""'=-"~ -a =- ==-· '!lc 

::,p ~ u ,.,. ~ 11~ :oc:-e ~ != ~ -~ ~ 

Ja..-:1> o.n:i t.he .o>nh o~ April. n. !au Ocat ,..,..,.1::!= ,_,..,:!q ~ 

-.::c:J:le:! ~t.a ur..e::t.1cm to ~. w!.tl:!=. -;;. - !:roo ~. *'=.::r.o.:m 
~ ; yer cct de bL.--t.rr• , tc: ::er car::. tz.:.. c;,. <: t:o~r: ~ --- s.
~ n~ u n ed;,- t o ~ 1e:to ~~ ~..:,Y. 

~ -..e..i: , ~ e=l1' ca:;c:: ·~ ---=--"%1' "a£"& ~ -== a 
~ & ;:Tl:rat.e sah o~ $1l.~.c.m c:..-u= ~~ ::..~ C _ :; !!=r. a:r-

....,-. 3 1/2 per cent bama l1t 1~ tor re;."!::::dq, ax. c.. .-:V.:.O.. ~ 

u.~:D.:xr Ce::itral. ~ l"aftr ec.;:-7 !:1.. -r. d ~ -= a I" :: :n 
;rc cc:rt bo'l:la ot 1968, a1s> tar rL.._..q. !3 ::.--c- c. ,.,.. ~ r. 

& !'::&ll ~- -..m.cipal baaC --r_.. 2!z --~ ~ ~ 

tz,3:JO,ooo. 

Ooo1n€ lar~ tQ tbe ~.zn.--m : li:::"C. ~......: c - , ~ 

-u &.:ld prerurec! n.ock o...~C"ee! = !t!:a:20:) ~ e=:;:ca2 ~ 2:..! ~ 

Ul:lC<i'- "" about U!s.ooo.c.m. ~ !.a ::.u:~ ~ :-. ~ ~ ~ 

t:C 50 :oer eeat ~ ~ ~t rar recez wc:J 1~ ~ ~ woe: ,..--. 

En 'be "Carded .. ~~ !..:. ..u. d ~ ~~~ ~.X 

~ .== prlcea ror ldc!1 &n<!- "bc:DC.a. ~ no-:r !:',.. ~~ -:::-.- 1:.!.=-o:.-xc. 
u ;>L-tienlu:q _n.!' ..... ...<:r7. 
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•.i :.::;:...=-:.. HI.dCIIiG SC!iEDULE Al'ID 
. L..?. Jii F::NJJ;CING 

Pebr~~ 24, 1939. 
11.: .)) E ~. 

?~~J~~: : tr . Del l 

;: • • • J':- : 

- .. 
=~:- · 

c . .. . J -:-: 

=~ .. . ___ .. 

X:- . !iaes 
lr. Seltzer 

~y toose f e w sent e nces ove~ &6&1n. 

! ?Ut in this state:~ent s ;: ~::;;rc: of ~inl::lCin! 
unite:. Sta t es a o .sin,g AUt llOr l ty, ;;.,;:~ns ;:::-c:::ti:::: 

l' im.nce and Co=oa1 ty Cr edH .:Or;::or~~i~:::s . 'fn!s 
. s ;rbE t they d i d in i-el: :-1.:E.t7. ...= = :!:e ,_ r :>
~::sed finrulcing ol 2JJ :tUUo::::. ~ .:Illy !'!>r Co=o<-.!. ty 
.. r e:Ut ~!ld e hundred liJ.U t o n .:oh'""'-s 1r. Octo!:e:~ f o r 
!J::d t.e:! States lious 1116, Ul-1 ,j.)J ~ .ln in !: o "~~= 
for ii . F . C. 

"~ ao you ?Ut ~ae ?. . F . ~ . orr t•e-e:? 

.el l. , you're tbi~ llO" o f br l -,;;~'"& H l:::.CJ: t o 
::hy? 

I see, you ' d have bad t o brine; it b•~ t:; !:A;;. 

! ' 11. tell you tne r ebson r d1~' • oo t~t. I t 
~'till ean be done.. ';";e b.e_ve oa .l·.I!:: ! ~ ~ ~tzit.; 
::f 3~5 ~llion dollars of cio~e ~-L~s ~. ~ney•t: 
u=.ve l n tne ne!&klborQ,j~; :! :.&l =...!_!...!._-!~.::. !jl .. ~ -s .. 

-4) ~llion ~ollers .:tsh? 

le::, , in tneir caecLin6 •~.:~u.::~. ~ :•rc ; .... ~ l.c:.o 
Ul!!t J w:e ex9endituri! f!iu=e :..4) :UJ.:..i?:: ~ol'~ rs, 
LnO. us~ their ooney ~.) ,.:r o:·! =-: =-ao:::-!.cy. S3 
~ey'll ~ve to ref~~ tae :~5 ·ll ' l.ln. Ju=2 l is a 
~£d aa~e; 1~ co~es ~ close ~~ ,~ ~· -$net ~. =~ 
~aaition tney have a nini! n~~ ~ .• • . 

•nat ' s this nere'? 

• • • :; 950 :nil lion dolle :-s ~rai:!!l :.::y be ~e:. on 
.. u;;ust l. 

'Oh-huh. 

I thousht there a.ignt t e a pvssibJ.llt:Y .,! y :>u 
r e!'llildin· s cy, on¥&)' 15 , 50rl06 !.t ~<:K: !'i.!'ue:l 

.. . it , - " p 'i~ .. ~~·- - the 
::~s, s ee, get an:r • r - .,_ • ~ ....... 
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=~-= 

. -· -· -· ..__ .. 

~s is t ne =e Jmcrs ··-nnr-

I !!:ee • 

.. :;. , t. Z.~ ~ ~~c~ ~ --= - __; ~ -:._!" ~:.e=:t.-, 
:..~ ue :~=e !.=. ..,..Ji:c: ~ ~ ~ --=-- _.:!- -=..e-=:t __ 
Ji:.'lf, i.~ .:::i:e.C,_as .. ~--:l,S"; _ -~-- --=- ~.:. ~..., ..... 
s,>:M:. d.at;E::: bet ':hE ~::a ~ :::a:x ~ ~ ~ ~
y&:-s . 

-~~ -' mt? aE7e!:.' Z S --"7 ~CJr"'=;:- ;e C •;- .,.._. t ....£ .. 
SJ W:US.t •E Ott!;'""'; ';..,;) .:.0 ..tr:l~ - --E?":"" -,:;;-.,... "::r:> 

;;:, :::..O!..I:.E.i ~ ~t=e 3o=-e --~ - -- r- -s_ :£:.-. ~ ..._ -

JE-t.: Ool~CS .:= So::!..€.~ ~ =.at:. - ~ ~ -- r.-:.e.: 
Ue .;J:ro;. r :\-::It t;.3 ao::u&- ;$-1tl: := ::=.:::::= -=- ~ ye::=-s . :.~ . 
i.~ ... .s~7~; :...::.;- !..::.-c-~--= ....::._ _:.. ...: --= -!'F ~ '!. -: ~!.T"e;S 
~-EO S;:.::te ~ t:L:...=:l- :,_~ .:.::..a.. :..=2- -=::o=:::: ~ =t ~ :» .!':1:. 

::: ;, :l.€} : · .) t" -

res, r• vc- ~ 6. .: ..... ~~ ~ ==== ~~f .. 
~.::: -:.o-.c •1- e an:::. a.e :=r ::x~: ==-- ......;£ ~ ~< 
i;~- i)t"Ogc-~. ~ t:q ,;a;_ D ..,;:;. ~ :...S --'-"'' 

--~ 5 - .t - f .J.C. ;..:.:...:..a= - .11: ~ r= ;;-- ---"'C: = ~ : 
~e r t•:l ::;;._--=.t::lS ; a ~ ...:l _-::; ~ ~ _____ .... y co 
ue:n r e~f-crce ~n_ •t.le.-u,_~ - ~ ~ ~~~ :::2e:S-
)f co =rse -z "::Jt:. ~n' "C. ~ :::.t- -+,.... --- ..,;:. ~~-:.-,. 
D..::'za use 1-c 1 3 a 08-C- .a:Jll"t:n.. J.-.&-i~Q:B' :cc: !'F'=' .... ~ ::=. - --+ 

=r.cet. 
!::ut t=-.; ' s oar .,JL!c:Jr9 ao.• . -~~~= _:>:>~:at 
it . ...cd over :tare ~e•va ~ :.u. .:;oa .. em:c: --.-... ~= 
:;, ~ r ' ~ n -=roc _. -=I .;reo 4 "=-

I se~. 
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-)-

Far:a llortgage Co~;on~ m!ch we ha~ to Uke 
cer e ot too in t.he .:ze picture • 

..nd that ' s the r eason I put up 1n tae r e 3 . l!' . C. 
I tb.ougat • e ~!n toe a b le to do a.F . .:. aD1i 
.;o:~odity Credit ill eoODect1on with. 114ls ~etunn
!Jl& opera t i o n or U~>e .::0Jmtl<11ty .:redlt Cor ':!Oration. 
• De r et-son I »U1t ~.» million oollar s to .JUly f or 
t.ae Coa:1i><ii1:7 C:-e!.! t - Uley ' • e e;~t abo= 15) 
::il.ion ;:oll::.r:; 6;>"r;; !>lOt on cot t~n; = I tn10ght 
=>' be .July 15 r.r::.l~' t. be s~:ell a bac :IU":O.et. . 

illl-llull. 

..n::. ua t e r;:er::c.!-= e , see, is 1;;. mer~; dnut !2J 
6~ o ut af~r =Is c.ont4l, so2 : o: i t ~s aor.u. . 

1!::>•, ~ t:. g i.•,;s :r:.a • H . .c - :10• our =ce: 75) in 
.1une , 75J in .Je;»Cclt~r . w:~a 5.>J ="11 Lbn in .-ece:~ber. 
•u~se ere a l.::t~ n.}' s vrr, anJ t.!l:; g-I~ Y.l~, c s 
you s ee, pr e tty SU::su~:.iel 'ba~ces all t:. !ile ol<j" 

tnrougll; l.lt•est .rdl.- "'" ro bib.ic n 7&}. 

llo• let me ,;us1: L:..Ae a l.ooa: a t tn1s tl!.::t8 · H11er e a r e 
my hal£r.ces? 

In aer e . 

'IhB t ' s a!ll_;,le • 

.. ~1 t aev • -:e !.1re;e. a!l: y ;,.:. can cu1t tLeSE co~ it 
• • J "- ~ v e y ou II'Ult t o , w= ~:>'Q rel. to u::e . _o?- ~:S :::£ e 

a.i!'ferenl: ;lct =e, y::.:: een' t t ell • .-rc -., ~ :. cont.e::
plat es - I ..a.~:e !t J'Oil' r " 60ing t o -: et'cP t~ese in 

llercn. . 

Yes . 

• !lllt I >rant 100 .>:~»• !'roll you , in r-~~f.tl:>:n_ :.~ t;_nis , 
is ( 1 ) a oK ~~a ~~e borrowi:g ~o•er ~s ~ • . • ~ . got? 

'r~ey •ve 
6

o t · uiu: G bi.~ core hor :ratri=6 ~:;e:- . It ' s 

ab~u- - ~ ' '' "f = e• -~t :.11 t olo. , but for be--eral 
~ • " ~~ ~ · - ~ey •ve 

,.1:.rp~se s i t ' s ~~ :. b i lll.>n tnree • . ~. t 

5 
t sooe ~s ae.:-e u:..t • s , ml1!!1i tE<l. i..lU some or 

s~cia~ purposes. D:n t.Ue taair ge:::£:-d aeeo=t and 

i t' s ~bo~t a ~~30 ~ee. 

.. 
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~ ... . .:~: 

:: . .. . .!:-: 

.i . . • .:~: 

11 •• J r-: 

:: . t • .:r-: 

=~--. 

a .... ::-: 
:eu: 
:. . .i .Jr: 
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lfn-huh. liow, thls is That I a;nt yo:: to do tor 
!!e. harrison t old Htcnes yes ter :!l:7 t•at they ' r e 
;: o::side:-~bly •orr-led :;;J on the lUll ;;bcut rrr 
==:l.!.n6 u ;> a oo asltlllg to e:=ce:» L:le bor-:-oiU!& 
_?.)ower of this natio n t r oo 45 t.o ~.l bUlloo 
;:.:.lh; r ! . 

i:'n- nun . 

1;.:. . , wo ula y ou acve :ro= offi c e ... St:;,osiag we 
o:.:>::l ' t get this, su;:;::osl~g :.ne:; .lon• t e:.c :.enJ i t 
>:o:~ 45 t :> 5J, see"? Jn t he ;;r esent b!' sis of tne 
bu:l_set , .me re ~r:>ulc xe i>e =n Ju...r : , •.u , see? 

See? A i ll yo\! give =e t::.£ t? 

Yes • 

• n e r e will we be o n J uly l . 1! )? •~~ wi1l ~e tne 
;:ebt? 

l t:li~ y ou c <:n i et t;; &1 U1 ) .)\l.r p:-esent t ou. l 
~tetion . • ne _uestion 1! g o!ng ~o co~e • hen 
y;:ur 3J billi ~n ;::~ll.=s :r ~:x:.s - if _ me~ JW!t 
e!.!;!.ru:te tu:. t J) l::iL.J.on ::ol...~ rs bo~s, - believe 
'J j.; ..:t..n b at b~ wi t.=:.. Ult _ ; b:. ::.!<O"c. .. 

-rli, a .l tt :lB.:!,.V OOnos C_;:.!: : b .J: :-:»• :!:> 11'? 

}J bill!.<)n . 

~a-oua. 

ls it }J? 

lb, JJ. 
CO!Ibi-oed .... 

""-·t ~oesn't so~ :-16::t. 
j .) anj 15? • ...., -

Uh-huh. 

I thought it ;res ~5 and ~J? 

• 
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:c.l : 

a . .. . Jr: 

?.:11 : 

c . . Jr : 

.o..t:-- · 

!l . .. . Jr: 

= . ... Jr: 

rl . .- . Jr : 

-5-

~c . There ' s =o ~~:ion on t a e no tes . 

un, t here ' s no 1.1m.lt.e~1oll •.•• 

262 

No, "to e :mly lioUU.ll:lon is when ~·ou r eaca t a.::t l.n 
bonds, tnen y ou cu:. ' l go but 15 billion in otner 
kinds of seour!t!e~ . I f you hno only l ) biLlion !n 
b Jnas , y ? u cou.l.-.. ~c ~o 35 b1ll1on . in 

But t he aggre~~~ =~' "t be over ~5 . 

hut I can go t~ J) !:: booos ena only 15 in ~tcs. 
SoN ::;.b-.,u t. :i.ils? 

j,Qht ' s .:n!!.Uaie-~ ~ ~=e J.. 5 . 5u~ if y':lu h£.1 CJ 
bi~~i )n La cv~~ - ~:~~ -~uian 1 t be ~ny rces~~ 
• ny )·~u c J ul..tn'' t ~: , ., . ;. b1ll1 - n iJl notes . 

I t o litte t O t.:I~E ~ l <>t:Jl fi t tnis: ... ne re N.:>uli . e bc7 
i tni~< Coc~rc5~ :~at "tJ co it . But I ' d li~e t 

s t t. 'temen t ; r e ?= r-c-: ... n it . 

Got 26 billi~n •J t'~ of con~s outstanding - ~o 
billion iive; co~ ~~=e of tnose don't belong in 
t ne a u taori"Y, te~4~f ~ey we r e not issuee ~er 
tne weCOOU ~iGcCtf Done a Ct , SO taose £~a eli~~~~ . 
I ' v e cont:n.Jei J;Q.. -: 1-.::est o:>nws tab t a r e ::L ; = e:: cor.1 
aer e o cgnt: t .;J be e 1 ' -•n,.~eo., so t~~ t~~ ~g~~ ~1-.es 
yo u oo:-e :.:.utno: !.:: . SE£? 

tel: , wil~ y l U ~c · s~u:y? 

Yes . 

Yes, s i r . 

Hun? 

Yes , sir . 

Y.lu lulven • t .o=..c.~=:e~ ,e\. tlw t t here ~ill be = 
c:.sh. 

No, wlult : -.an' to .::> is, I "tnougnt I'd a.c.ve EL&s 
ana "'eltzer ~:ce !.=. o r a.:u t~lA to "t~~~ see .-...a t 
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a. • ..! . Jr: 

:.1.: : 

:. . J . J :-: 

.:. . .. .. Jr : 

:! .. J :- : 

- '. ::'!; __ : 

~ . .. . J:-: 

: .::. J:-: 

:c::.: 

t hey have . 

All right. 

ftllb t ? 
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Yes . Of co urse, .n:en . y:~a a=~ ~.=.::-~ · ~ p!..::lf t.:) 

be no c ESh - I don t t:ail:tL !.t. • s ~~- •- ~.-~ "'~et. 
tnere 1sn1 t going tote a.tri C.!-, c.l~-;._~ • • ;~ ::.a.~e 
~een no comments - your ~~~~ ~s ~~~ -- ~ -~·-- -~ 
ool\1 t yo u think? - >o--< ... ,.., 

Yes :' 

.1:mld y~u li.te to sell :!o::le ::-.::.3 ~~ :t:::. ~ --<•r? 

nell , l' u ne ver sell ~-E .-e~ :.-!.::-e . 

::ell, y .Ju1 ve never ;u:-~3e<: •••• 

nhat coula I sell? 

7iell , we 1 ve go t a lot of !e::a:t:1~ ==e-

(On pllone) Tell iiac.s ~en Sel :~e:- -,- ..:=!.e ::.:>·--u~ 
t o : ooe in, ~lea~e . ~e:: :~~ l~' ~ ;~ ~ ~~~. 

I' ll cwke s little s= .. ~! ~S. ~ y::: ~~ ::.c ';.j• 

if y.Ju1 re inte restec . · 

nouldn 1 t it be i:lte~est!.!:;6'? - .1€ ::;:___• ~.::E ~5 
r. o. r. c. 
No, we ' ve got sooe ?oSt3l S& r--=63 w~ Cl.!:h t.e 
can s "i ten, and 1 t!J.in,c 11e c:a.c ~ c. if= ~n -
on it . For lnstonce, we ' Ye i=t !~ ~ 3;~ 'L~-•L? 
t nat a r e s elling for : J7 . 

Yes . 

~:ow, t hh t :: J / 4 ' 45- ' 47 ;i:::=' t. - ... ~ - C::: • • " 6 : o J:S 

fro:n tile star.d;»int .:>! ?a3::.-ll ~T!~s . ~ ~- se.:: 
t hl' t b :md a t 1J7 'i.5/3'Z ~ e=e c~ ~:-e •=-..t -:-.;;:r 
a 2 )/4 16)-'65, waicc goes ::c ;c£ cc~ ~= :Jl. 
So 11e mhke a bout ~4 .>c. tee t~·.-c2 = c!:c~-

He c c n cake switcaes aLl tha ~Y ~-- :- - ~e•~t poQbht 
securities fo r t ile trust .. .::o:J ..::.:s, ~TiE . :a:. !.~-: :..:lE2 
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~--y . ~0" t.ney' r e bef:inntr~ to be short OEtur1t1 
~· ::-~ ~t! 1n~esteo 1..n t.nea fro:ta tb.e s~rt CIA t~~~ 
_ ~.;>o ·t. ..., ea.n sell s ome of tb.ese f or 138-9, 
~ ~ese f::>r u;. 

2:-• :..~;-n•= ~ c~ ~ £Or.e t.:) tile Sta te Det~&rt.:aent . 

E-ET~- a!.=6.. • -..; nr- - -Y"I 
- I "" .l"" y,_. 

J : :>D ' t. ~~~ rile1h"'::' :n u •o want to make tb.e sY!.tcru;s 
&"t 't!lis U.ae o r ~et:.ae:- y ou ' d want to s ell the 
se~~1t1es • hen t~! s ~r~et sta rts uo and ho l d the 
c~~ =tll U"ter t?:t£ f i.r.J,ncillg. At the sase the 
~gn• be a bac tue. 

: .. _. "' I'd -~ <=~ ~ s~ralgbt s:oti t cbes . I t!l!:~£ : •d 
== ~e ~~t-~~ -E ~~ week • 

... ,::::. ·~t 

t.:>c :. .: ::> ..;1_ 
s:-e OJ~ !.~ 

~:I let :!I.E ::rork out a schedule snowing ~ 
t e c :>!le, c:; :.~<u t o Allan Spr oul sbo~ !.\ , 
.,~ ~j.t !.ll>;o t heir pr ogra.o . 

3 _ . t~ ~ oggat ~ be l ooked a t a l ittle 
:>!"te::e:. • Eo .:~ - .. , e sct cb es every c nce 1n a 
~e :=: l.ke ~t, l: c~ause we don' t .,;ar.t t !l.e 
~~~ ~e~. ~~ : - , 3s L~e selling :o~ at ~ cice 
:.__,~ , see? 

• :>::0:::1 } oa 3eil =se? !io, tnose are l o ng o::1es . 

ne-l, or c~se , ae z~t 0 li t t le better y i e ld on 
-..=•; an en • e to~:ot 1t •e bad probably 2 . 7 yittlc., 
;.!lC s t 1 U • e • ::-e gH:.J.:lg - pr obably better keep t~~a~:.. 
~ "=1£ s Alle 1.5 E!"W: - :~e ' ve got three ana a ~~.~&rtcr , 
~ee 6.:¥1 ~t:.ree e!.go~ns, t.tlree and an eig::. tJl - tae;r •re 
~ se:.:!.:;6 r..;r -:;;: here, l U , l U; but tney 're e1'1"1l:6 
~ ?:>st.a.l Sa r-=&s '!! g:>e: y ield on t.heLr o rigi.tl.al 
;:o::::-::=se, so .c ----·~ r einvest it on tt.e s aJ:te :rt~ 
~_s~s e• eo n;a teE j::O eJli"t;!i • e get. 

~ t;:> be 1~ <!Ot. •ErY ctrefully . 

~es, ub-lwb. I b1:L possibly for the tl..ale bel!IC 
• e ::u;;nt t o srlv-h to just toe same coupot; r a te; 
ui£ 2 3/ 4 !:~r !!!l::lr t tel'"ll, switch into 2 .>/ 4 tor 
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g . .. . Jrt 

3ell : 

a. t . Jr : 

::. . . • Jr : 

c..u£.5 : 

ii . ..! . Jr : 

... Gu s : 

li . ! . Jr: 

n • ..& . Jr: 

5-~ lt:er : 

l! .s . Jr : 

l!aas: 
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long ter.a . Be r a ther s uple . 

';;ell , if you ' ll pr epare on that 

I wonder ~tere ~nose boy s are . 

(3#as ::oues 1n) 

~65 

:>ave y:>~ g::>t; a::y~hlag for me o n ta.is f'!,..,...,!.!:c~ 
,illS~ t;o s rt ~::o i.nt.O? 

!:>u &s.;:e::. f ::.r a :::~e:::~::.r&Dau::i of ::.ros &.m c-= ::>D ~t 
b1l- p~~pos~t;icn: •ne~h~r y:>u ~~~ ~se ~~ coney 
s:lol ret i re y ::.ur b1l~s - iir.aa::l.ni; n=;,_~x=. l e 
;.u.v er.•t ~:t ~t :-et..!¥ ) e t . 

"ell, :»;I: th;.t - nDO r z::.s:tt!\1 one CN?al ~a:acJ.su 
&ad I as;.r.e.i liEr:-!.s.:>n t :> .;et >ne f o r ::.e ~.x~> u:el.r 

;>lace • 

. tell, ::.ur£ :.s 1n. 

.~nere 1s i t ? 

:.ass ,;IUOWlCeY . I c&n get 1t; : &o • <- CJ;>; ::.:f i t ir. 

rsy ;x>c;.e t. 

1 wE!lt all t hrae . Get one f r~ Goue-~5:£:' Uld get 
the o ne rroo the Fed or z;u 'lor &. 

All r i6b.t. 

And let ' s u v e all tnree or taE'i u:d :a-;c ~ ::E.re. 

S~ uer c:>zes 1.n) 

Go:>d t:nrn.i.P6 . 

liell.o. 

l.et • s get all three o r tbelll 1.n the !11.0::-:U.q. 

I thoU6ht t!ley pr obab ly l:l£d sent tll.e:n b "!~::~ to 

you. Su"t I' ll get 1n touch nt.ll the1. 
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='!.::1:: o.n !'r = U :ss C:auncer . ::.e~• s ge~ u.1 tdree • 

..D. = .16 !'l't. _, .fi.,ne • 

-~-- · ~e:a -e ~~~cc ~ ~b-~ ~-, ;e '~e ~elt~eu to 
: ....£. ': ~=!l - l =e~~ r·~ _c.::U:e-.J. t;:J j t:3 : t...t= r: ov e:
.. _ : ::.=-:.~s . t.e:'-u.se ~t.• s :-, ue:- <-s.ai t.e 2 b!..z :~o 
~~ 4-~~ ~~unt to ebout ~~e c~l:i~~ 3~J oillion, 
~=-- J ~1::" : c::t ~b !..lcnee is sc -~a : t- :-:.=: ue:: y~u• ve 
.i-:. • j "'tJI ::. . : . +..; . 1! y:>u .-.... :::. so=e ~.Jr e ~s!l . J~ .... 
:~. ~~ j-J t~~e u; tac ~~~e3ber ~~~es ic J~e, 
~;~ ~ ~~-~er b s~l- ! ob ~~~ y~~ ' ll ~e& so=e Chsh 
, : - \!~ ~ 1.ue . 'rOLt ' s ta..e -.., y :.c,· :l.!._!ld is 6:)ir:g :"!.&h t 
::.; r . : = :;- ~~>=-;;a 1 t b~n : s e::.a 1 t ~n !!l y:>ur 
~:&>=-=~Ulll - I Jon ' t C:.) .. . r nLV<::l 't ulie! t his 

a : ~~~ =~_n~ : ~~~: :~6~=~ J~~ c~~ve~~ ~ ~g, !o~ 
~! :-s~s~~ . Y~u= ~=-~ct ~s S~r;~sec ~~he ?:" e ~~y 
=-._~ . : t.' s !.Xi ne• gt"o~ . .:~ • , toe U.s t :.!..:c t oe 
= :>::'t 1!0~ ir:~ c.l~Q g :-;:~I.!!U lQ. S .TEr."Ua-""r t '};7, J~t 
cc~~: t~et o1g sll~-or~ . e::, 1I y~u ~co unr.e:es
:!c-~:.: = 7"= ;·J.!;.e!l;:~ . _e o ~he = :-£ct is lo oli!b 
~~==n:~ i! i t ' s ~e~~ble i~ 1 s go~~ t~ i~:~e~~e 
i:~ ~~~12 { f ;ou Qo~c c ~a~c~i ~n; ~f ;te ~r~e~ 
::..J..oes::' ~ r e&ct &.-D.l in.s~e&.:. !.t. :;erelJ e onf i:-:s5 t.ees e 
=~ 1:>,. y:ele~ bLses, ~en y~ur f i.l;:ino: ill6 Till no t. 

~"' n.Ir't • 

.; ._:_-: 1: 3-c:: '):Jri. . :;ill • :>U aa.1 t 4o)D€ 3e.:oci~ 
... :..~.> ::llppi!lg3) 
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a . .L. Jr: 
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::: . ..! .Jr: 

R. :.! .Jr : 

Sell: 

Raas : 

Bell : 
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The fact tn.at t.Ae = r ket 1s 1n brand new high 
gr ound can be J.nter preted in two ways. "itber 
it's vulner&ble no•, 1n which case the more you 
finhnce right no• tbe worse the market will be 
1n the event of a reaction; or the market is 
going ~nto a per OLnent or indefinite brand new 
territory level, a brand new level for 7ields -
perUb 9S ge t down to a 21 on your longest-term 
issue . If i t ' s reto..HY doing tha t, an<i it is r igut 
now dorn t o a 2-5/ d level, then, barring l:.urope, 
you ~on 1 t be ~n/ •orse, ]o~ ' ll b e better off "in 
June . So fro:~ ~se t<fo stondpoints it would seen 
t aat y~u just .:nJgnt to convert. 

i\o-.., the i nter&. t.l. .:mal sitUh ti~n is sometlllng tbllt 
• don't ~o• anytning about, and t ha t ' s - tnis is 
outsiae of tn.at . I f ) 'OU feel very nervous about 
tb:lt, tben you go t.heE;i und raise ne.~ money; al l 
these otaer consioerations t hen melt a~ey. 

N01Y, I've got plenty of money, I've got bigger 
balances • •• • If it Wbsn' t tnat my bills are 
so riciicul.ously low, I ' o l et my - I'm paying a 
couple hundr~d ta~usano dollars a year to borrow 
a billion three. 

TKenty-five tu?us~nd . 

>-11 )'OU p<;J • 

No , for a ttllion to:ee? 

xes . 

It. • s r ic.ic;Jl..>US . ci . .:~• ouch? 

Twen~t-five thousa~; it ' s in that memorandus. 

\"/ell •• • . 
r-olleo over sufficient to tslte up all tnese 

coc? 
tiave they 
l ow r a tes 
{Nods yes) ;-;ell, this isn't your actual booklteepi.n& 
cnarge. I t's at .~J5 percent. 

On the last issue. 
~be esrl1er ones cost us more . 
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::. ·~ .Jr: 
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= . .! . Jr: 

Eu:.s : 
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Yes, but it doesn't r aise appreciabLy. 

nS I say, on tha t basis it doesn't 
around . "J.y inclination is ji:.St ~ 

: lc;t t.he .:~ney 
ao ~ :-e~ng. 

~he t ' s ~.i.ne . 

Now, Nitn tbet 75 ~ercent caa-ce 
~o ao~ ~·Q li~e to t~~ c iit~le 
• eruoa ~t:>, you see? Tais 1s a 
That cou;>en does tllis carey? 

Mell , two Lnd ••• • 

or .net •e ' r e going 
bit' o~ r.u..: . e •d . 
tll'~ er.J E &!a t? 

'i•o a nd soe>e~ng. l;ro od a .,us.rte.r , isn' t itt 

Two end en eighth. 

r•o ~nd an eighth. 

Two arui en e ight!l . 

nhen ale we sEll tnat? 

Tney •:-e s&lli~ Lt one Lnd Zl/ o4 to e :ero ;ield -
about lJ o :- 11/3:0 . 

nell, I t hiLk • E ought t :> offer et l~st tli'O ~ieces 
of ?Gper. :on' t see L~· r ~Ls:>n ~or t~e ~!eees of 
pape.r at tilis title . ce!ore wnen ..-e g<.,.-e tl::ree, a t 
t~ t tll:!e we gave t nec tae :sid!Ue tc.lr.i; t or the 
cash . I tni~ there ought t o be ~ p!ece~ of 

tlormelly you'd s&), l"!iet~, let ' s r-co;te::. ute !tst 
one we did, tne •oJ- ' o5 .• But t~t• s se··1~~ a; 
such a preciW::, I •o not inclined to rco;tcn et tcis 
tioe; it may fit into t oe picture at s~e other t ime, 

paper . 

you knoll' . 
'Lour n-o and f1 ve-e1ghths - aight cc •~et e::=i let • •• 

So •n.e.t I • es tll1U1!\i o~ - I ' d llle to -:.Elte a loolt at 
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(, tor:> percen~ bo nd, sa.;;, rt t.o L. tnree--e~>r d 
ana L two &no & oal f • aoc i&r out could I spr ee ' 
two and a hal!"? go on & 

' 54- ' 57 mayb e . 
r ooo . I figure 

It d::es n• t ;;ive you an &wful lot of 
:;ou•c i< t : 3/32 pr emi Ulll on s ' 54-' 57 . 

:.ell , in th>< t - ' 54- ' 57 o:- " 3-' ~6 . I s it very 
~ro.oec in th~re~ 

Yes . Tnis is toe b est •••• 

.O:c. turity c<."te ' 5L :us::•t ;;ot &I:)ftlling . 

~ cs, .:.."t ucs: it. ... C;o~c: .. w.s .. c . oet.n~:- .> ou •re l ooiting 
C: t it . . . . .. 

I e:~&n :;:~ turit:,· ::::c . .::Cl! -'- :cs ?:oulc bring s:~ce 
J f i t :n . 
.... ee , nere ' s ;: Jt.r ~ .. t...:!.t i t:s . l:o-~ • r e pr~tty wel l 
Cr .> .. o eo i n t ile1·., • 

I see . Is ' 5J open? 

' 5J is Oi)en &S re6&:-.::s ~t:lr1:.1ts? 

nell , .vaere .. ow._ ~ tKO !" !'!'"\!ET.t. t o c f ixed m&turi t y 

so e rE noulC: t ruo t fEll'! 
-

I r~s ju~ t fi&ur1Q6 t :l!. t . '!":>;; ' o ;>rob~;bly r.avc to 
-hAl! it & t.€L &00 a .....tc::"; Hr - te :!! 1 1, '1 . 15J KO.:lC 

:.e , : _ r i got . 

I c ec n nave .e r,v t ~ !'1> e;i ::.• t;.;:o 1 ty i n ' 49? 

Eh,ven't any f1Xilu- t.:r!.t- 1 .,~ , but you h< Ve e coupltc 
o:: cEll d& tes . 

But tbere ' s no t ilint fixet . 

·:. r,ll , ther t • s - ]~S , tht r E' .s £ trU"er, ~ond en e igh th 
thLt ' s fixed; t ~~y • r ~ c•llc.t:e in ' 43 bu t toey m& ture 

in ' 49 . 

T"'o issues c~;llc.ble 1:. ,_ 4 , none rued . You eight 
· J • t ~ t~ · . bul. you ' c nave t nis co b '5 , y ou ~I)"' , v. 5 .. ., _ 

Regraded Unclassified



- · . J r: 

( 

~ . . Jr : 

_. :.: . J :r : 

:. . ~ . :r: 

::> . :.: . J:r : 

::.c:u: 
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:eo ... : 
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thir~ : you have thht last issue ~t' s selltng 
out of line . On t hb t basis tnc: tnlll<l aoa..ld 

270 

yie~d a premium - sell at a ?:rea!~ o f one ~r~ 
tnree eighths; but if you ta"-e toe other o;;wo fixeo 
issues in tnere that you nave ~ut , ~he prE~iun 
would be only three eigaths of L ;:-oir.t, u~o t ha t • s 
jJretty thin. 

• nree eighths . 

Yes . No~· ?rob~bly so_e .. lu. r e ~ ~e:-e , u:d 1:' the 
New Yorkers are just as eot~~s!~sti~ ~~~~t such a 
thing as tney ~er~ ab •ut t~e t~~ :~st t~e, !t 
o>~ight go over ver;: wel~ o it!l. c ' ~ ) . 

1"he t ' s 11- year two . 

Yes. You c~n slu.ae 1 t 1::;· .::... ~!:.fi !.t c lJ, o:- lJ • • 

~u~posing ! t ccme Jue on t~e :;t~ ~~~~=-~h . •SJ . 
Is tnere any thir.g in tne :- ~ ·. 

No . 

Huh? 15 th o!' .iarcn? 

Notning tae:-e . :lotnlr.., t:: J:.:.::s . 

. J ~ ',',"- · t? !Juthlng u: tmt. ·•.ut 

· s t b · is ~~~ ~&:• ~r~ . ob6 ~illion 1r. e~ ~~ cr • 

But notning in j~rcn o:- J~c . 

Or June . 

1 ~ - ~: ,· ~~~en ~r nell, we might be thin.;: r.._ a!.o.: . 
June ' 5J, E two 9ercEnt, ~ua . 

liuh? 

Very good . 

As a possibility • 
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!l.i.gh~ no• lc looLS ;K)Ssl bly L llt• let bln · do esn't 
~lve y~u £nO~n ?r ot:ctio n ~ t he e vent t he ccrke t 
.. u:-ns . nu.t• s;;;;; ;,z: .... y obJection . 

'fh.o:. w..: ..:.lc be e lJ-yee=..r t • o . 

i.e::: . 

' 4i -~~c oc ~ ii~~le r 1cn1 possibly . 

c~~ ~~c it Se~tt=t~r ~ :s~ . :cpt~ber i s V~Cbnt 
!.L ' !;. : u '"iJ : ..)et _n :)cce-ot:or . 

Ia~sc ~~~ c~l:bb:e . 6~ , I ~o~ · ~- no, ~he,y ' r e ~ot 
ei t.ae r. 

:J-y e &:- t • :: 2.4n: b e L little :-lch, but ~ you•re 
Ci>t flO ~~ t ..> n£• e ;; lon.J- ~ .. r: to.at ~ht be lill 

="!.Sa~ . 

~ell , tner e • s li oossibili ty betrreen li lJ- 10 nd 11-yer. r 
t 'r.); t ill. t ' s li ?O~ siblli ty, 1f!IL t ? 0£:-::? 

Yes . 
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Between lJ and 11 yea r s fixed tKo. 

Now, <;ould you get out a ne ... 2 J/4? 

272 

Very bard t o price i t aer e; wnen I ~~ke a ' 65- '75 
I get up t o L 5/ B points pre~1~. 

Nh en you make a wbat? 

19o5-75 - c~llable ~ 1 65 , :2turi ng in •75. On 
tne cnart i t still looks ltAe a 2 5/ 8 points 
pr ellli.uc . 

rias a 2 3/4 couoon. 

Yes . •i itn a 2 5/o coupon I can ;~ut out t he same 
m~turity as you nave on tnis last one, 160- 165, and 
I get about 1 3/8 .;>r eal1=; ~ ve a loWI coupon, sell 
at the lowest pr ellli.U3 of &OJ out standing issues. 

Thi M t her e will be buying po•er tner e because 
of the low prem1um7 

Yes, unaoubteaty. 

Of course, .nat 1 '~ li~c l~ ~o - 1 mean I ' ve come 
t o tne conclusion you csn 1 t sell , se:; , e l J -year two 
ana taen a l ong one . One ~lls the other, I mean. 
That ' s wb;. t bbp;>ene;i tna other tl.ce . Tnere was a 
lot of fussing . M!olf ,.o.:;t : ;;esn? I'd r atnar do 
ta!s - I '~ using lJ-year , so~e;nere in t ba t neigh
bornood - iJ-year t•o ton a five-year, or a five-year 
and a long L J/4 , or a 2t. I 1 o not inclined to go 
out so far tnis t i11e . .. !lOt would be the matler ...-i t h 
~ 'I ~ith ~ tnree-year s;~reao? 

I t ' s very crowoeo in taer~ ; t oa t• s the · pri ncipal 
objection. 

Is it awfully c r oiided? 

I t' s your most cr owdeo period . See, it' s right in 

here . 

We sold so much right into t here . 

Well • • • 

• 
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~~!. t :er : 

r. .:. . Jr : 

• el t.e r : 

5 . . J!": 

3(11 : 

n . • to~r: 

:::-11: 

: ··11: 

r.t l .i : 

.. • . J r : 

.:c1.l : 

~el t .!e r: 

:.73 
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Also , a 2! is a li ttle iong for & ~. c~ it 
aoesn' t g ive enough yiela to tb~ t~ustee ~e~~~ts . 

I imou, but let ' s say you get out a U -ye:c :- a o 
and a f ive-year . 

If y ou got ou't ' lJ-yeur t.~o , I tnir.lt :Jo;t .>f t:le 
b<.u,;;s would t a,;;e tnu t and ,;;e ep the:J. 

nnd <t:10 wo al;; O>uy th" fiv;:-ye~o r? 

I a on ' t liKe the snort bond a ::.: c :1<> t<> ver·. ,.,t: 
t oretner: it ' s ~in" of 

nul l, .:>n t111; ~'tner na nU, Ut.n , lf tee :u: :-&.et. ! ~ ; : 
t .,!]-heav:,· - I :l~t:. n i t ' s up s o :l~~.a! :,_ ~:.1; t .: c;c: 
JUt o l o r:.5 C.>nll :.. 0'.1 tne n see it f2ll . : =e=. =: :.:.! ; 
:. tu: f - ir' it ~er.t o f f t ;.>•Hnt 1 t • ) .,:l_ i;: ., ::. : : t. 
«.luldn ' t it'! 

I snoulo tnin~ 3 0 , yes. 

"' rte onl y oth.e!· c.. l t E; rn:. tiv\; i \JU t1 1o.' v~ !s g~ ::'~ :: .:: 
lnto longer stuff . 

.., t a.rt ._. no th.:r . 

.:o 
1 

tney ~-:>n 1 t. . ':."oe .. 11 rAt: t .'I'J!. 1 t .i!.Ac ' . -.. 
"ell, I 'tnir~ t lu. t • s ~\.. ;, t ~~..: "" ~~ 
~sad to it in ~ :et~. 

•.1e:· aon' t li.;;e t.le t:igntn . 

t oo,;; a 7/ 8; dl-n ' t 1 14~ ~ t, ~ut 
s ix out o f it . But it a l a - i t 
ti.11e . 

.. nere ;;oulc! a 2 5 'd t e ll? 

1 6J- 1o5 . 

:::~ . - -... ~ .. 

e l~t t .~ t ~:.! ~n 
obb!.: O: :: ~ =- : : -~ 

Th.&.t b.:>n.; ls v e ry p-;J;)Ult. r,~ t n: if::.:.~ -. .t~ :~ ~; .~ .. 
- 5/" l. n t he"e 1 't .vou!.a I 111 tne ss-e r.ee- . ~--
.t: o . I b t· ' o- .... c: 1.' .D . 
b~ a iitt le ~ore vopular e eause r - - ~- • -
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B. il. Jr: 

Bell: 

Eel: :er: 

5clt:.er: 

a .... J r: 

a .... . Jr: 

:;;ell: 

!i . :.t. Jr: 

Dell: 

5. - .Jr: 

s e:tzer: 

ii . .: .J~: 

.':elt.::er: 

n ..... Jr: 
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Of course, I can do • bat I'-.e neYer done before -
I mean 1n a sense. I c.an add • • • • l'ibere ls t ba t 
'6:>- ' 65~ 

I t' s selling at lJJ . 

Yes, lJJ-13 . r=='d nave t o sell it s" 102. 

hell, they w~~·t. l'<re t.bet • 

.Jr c ourse, t he:• •re -stl:l banks . 

No, but tbey • v~ got. ~ ~~te it up t•o points, you 
.cnow . 

Only trouble rltn !.~, it ' s suc11 &. lu·ge issue t o 
t ackle t b.:i t . 

Yes, I thlllA 

Do t UBt witll 

;"ell , we ' ve t:Ll£ec. c; Ut.tle bit. Se tlllnking about 
i t. ':l e can tLl..t c;b;::n, it !:onda;; . 

Henry rtll lee bL~ to;::> . :i" t. t.c1e .,.-ssl;: . 

You :::ean a.i~q; t.o to.is? 

l;o , I :1oc.'t b_ ,_, :•u ,.:..:, oo. 

If ;, JU JUSt eo~!..r:e: t~s t :) r e !'undln!;, your bona 
iss ue is go i.n6 t..:> be c; -.e~y ar.;;ge&ble si~e . 

Well, cto ~ l!t~ le ~re tnin<in( . I want t o tal~ to 

Bell SO::!E !llOr"E · 

• 
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"' . :: . J r: 

~cs t. .:r.: 

: ·-· .... :: 

Uos ;.~n : 

"E.s t o o: 

: r~ asA cU 
it l!til: in 
irl .. .:>:-unt . 

Feb-.n~-. . ~ • , 1-·· 
- .. """' "'!;"1 . 

ll: l5 a .:~ . 
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:nt.o t.ae t. fCet""::..'"'= :: ~"'-~!"$ . ~" pro;>o~E~ s~;:e::.::.: b:· 
"'ougntor:. . I t~ t "'""' t ' s L ;>ucn: Ee.:-ber t . 

:\lgh t. 

TC1bo'-S . 

You':l b e ~~:e~~~:~~ = J e!St ;~ces c~ l~eC ~e ~ ~ 
- L!.c., !>Jec-, t..Q...; : ~.!. 1:. c.o1: ... • s -e:r~: J .Jur s:~:e.:.E::.:.· 
L~ ~e sai~: ~Yc5~E~~~y ·~~o ~ so cuca b~t~~= ~~~ 
t o::a.:>rro ;o f :;,: tc.i su-:.v:e.~.- Jesse .I;;.=.e~ . 

Ye s . 

! just ;:zlle:l ~r t!"~'= t :> s q · r l!Aec u: . ,:~= 
.ir oc &: . 
iie celled u~ - I 6a&:!:S J~tlniri t olC y~u - =-~ ;!;~::!: &.s 
ne saw t ae ; to~ ? ll ~t-Ile t1cJter, ce 1l!!:lea.J.£ ;e.;..,- e!lle<: 
Joanr;y u;> e nd as.&E-A, "'C"Il6t ' s all thls ;;t.l'-'"-: w 

._ .... _ 1d .. "e co'= •-· •-·As 
I don ' t .alOT .rat"'~ sa • ... .... ---
1ftlE.: ne sUd . 
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a .~ .Jr: 

i . :t.Jr: 

27G 

-2-

It al!S .U U> the gooa . \llun• t ~ sln6le sour ao~ 
i.D u . 

! ~~to .3-l);:>S ne can get tb.at out l:eiore U o ' clocit . 

&.il t""!.&a't , l ' ll try it. 

• 
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I - _, - r,__, 1e" -.t ~ ...... -u 

,_tenoq a '!lco:t l>1a U... tw a -. ~ : t --. ~ -

poalU•-"7• 

W.t - _. _. ~ - all -~ ! e ~,...,.>11=-oM ,.,_..,LIIF'/T _. 

:n 

a. _. &J e er -.u.-.1 l.l,____ t::l&"t t. ~ =.:: r-.! tc. 1:' ou---

7 ' z ..U-• 

U.-1 "".,.._ - ll' __ _,_ ._ "* ~ ~ 

-sac ........... tow ....... !111011.-- -~-- ... --o:!•Le• --

WOW) U a'S - f~ t. .m.8L 

,_ ' ~ I -u ~ r.- !sd~ - ~!:1-ll.lr, -

1 a• Wilt& ,. I '' a1alt- t:. - .. ~-
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TREASURY DEPARTMENT 

INTDt ~ cc znrreATION 

TO -
~bJeoc: 

I 

6 aeent-hll7 thle 1& a propoaa1 co :rt:z.!. ~ x: yu=a 

o~ ou1:11Cand1ng ~.llllrJ' bll.la. or a ~oa. ;::a_aa: Q 

';;coda and/or DOtes to be issued u t:ila llarC: ,......,..;~~ 

H 1& eo be obsernd tbs c the :rt~~ ~ 1:!2 ~ 

-~d Cake pl.ace OYer • period o! 1;e:1 weeks c~ $3)::: Cl.

H ons 1s 10o be :rtCired} • wbe" .. the _. ea.C !013 ~ 

aid $500 111l.l1one ~ the caah 'bal ance at = · 
n . ~ 

1 . ~· ~et appe~ too be 1.o em=eJ:tr.:': ~n:a. 
and. bsrr1.n« EllropeaD d1at;u:rba.ncea. ecald. t e ~~~ m 
4bsor b a $500 =UHoD II8W .ooe7 1•- 111~ great-· 
~terut racea are exoept10Dal.!J lo- • • c:c-.pe:"K. .:.-:= ~ 
;!&tt. CQDdl.'Uoa.a ~ conee~Yab!J beco- 1- CaT.""'""~!e 

later ~s ~a.r. 

2. At a u..e wben .net eoooUu-. .c-. ra~~. 1t 

1s d ea1rable &a a gmsers1 1"!11• t o eo-art C:c=-..-Q.l:e! ~t 

lnto l o:J8er-1:41rw debt. so tar ae 1e ;za=uc::a!l.:.e. !l:. ~ 

~ preae~e aDd eDI.a.rse aho~Wl"a ~ :;:on:.- ~=~ 

~oo1ea and tor re1at1'f'el7 1:~10 1110ce7 ~ .... 

3. S11loe a f500-z11ltoo oew -7 1&- -~~ ~ 
t!te ?l"eaSIU7 ' • -.h bela•ee tar bqcai aii:T ~---=.. 
( 10o about $2.700 w1111ona 11l m~Jrarch). ~ .:..=e ~-='
ket 1a aecaat~ eo large 'f'llrlatloa.& !:i7 2la ~--=J a ~ 
Tolu.e ot 1ta bm 1 an•• 1t wcald - p;:o+.r ~ u:: ll:IUl.a 
run ott. ~· ewmnt ot o1u uaues CO<ZU. •p•., ~ ~ 
~e11 u au.1 ted '!rea&11:r7 co~-=·· 
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rn. Cone 

1 . !he tor.mal. ad:nntages Juet o1ted loee 1110a"t o~ 
their !orca whe,a 1t 1e recalled that bill .ane:r 1a now ooa~ 
1ng the fiea.etUT onl.7 . 005 percent, and tbat the ... _.,., f e r 
the b1lla 1e eo grea~ 1n re1at1on to the a'Q.Uabl e ~ 
that the re4ers1 Reae:Me banks a till exner1enee cU.tt!.Cal t7 
1n tully rep1ae1Jlg their weekl:r ll&tur1tlea. 

These fac ta, plus the further facta that the Federal. 
?.eserve banks OW1l aearl7 4o percent of the t o tal Tol~ of 
bUls ouutancUne. and that metropolitan banks urgenU7 de
a1re an 1Jlcreased Yolume of billa {see copy o ! 1.r.te?Ott1ce 
co=nlcat1oa of 3&Dkera Trust Compall)' , attaot.ed ~ oar 
::e:orancha o f Pe~"'7 15, 1939) , detln1 tel:r 1rA.1ca~e ~t 
the ex1st1116 ~ of 'l'reasury bills could be 'ftrJ .,_>tat.l7 
expanded in the eYeat of emer genc:r or othe~1se . 

2. As a ~e r e:!"wld1cg or oonvere1on, the p=-a,oeed 
plan w-.ul.d ~ •en coaU.:r, at least t.=e~tel7. At ;;•·a 
present interes~ rate ~f about .005 percen tl-$500 21111e n e 
l n Treasur:r billa coats the 'l'reasury about ..,5 , 000 a ;rear. 
Converted i nto 2-3~ percent bond s, this aaaunt -.ould coat 
$13 , 750, 000 a :rnr. Converted half i nto sucll l:oadJS a3l! ~f 

1n:o 1 percent :l!)~s , this amount would coat $9, 375, 'JOO a 
yes.r. 

) . !he TI-....a.su:r;r' a cash balance 111 now far abOTe ~ 
average l eTel attal.ned during the p eak World 'far e~cd1 tu.. ... 
rear, 1919, wh.e!l ;be Government• e total ordinary ex;r~:Ulturea 
exceeded $18. 5 b1111ona {see attached chart) . The presen: 
~at balance aa:t 'toe d efended, 1n view of t he muer.J.~ utel'-
118~1onal 111tuat1.oa, 'Oror1ded 1t is financed as aco~eUlJ' 
as possible, 1 . e ., .&inl.l' by TreasurY bll.l.a . ~ ~'!leU ":.:UPn 
ot rel.at1•el7 eoau.:r bond ~d note issues for ~ ~ hl".le& 

.U6f::t eas1l7 ca11 atun~1on t o the considerable eoa'; o:t a 
large cash balallee ttnanced 1n thJ..a way. 

~. !he -tzlr1t;r d1etr1'bution of the publlc J.eb~ ca=o t 
1flsel.J" be a.rrange4 aceord1ng t o t h e slcgl.e prillclp.le •the 
longer the be~r. • Conal.derat1on J:~W~t also be 61~ ':D .uch 
t'actora a a tatereat ooat the leg1t1l:late dealrea ct lt.e -. ...... 
ket , and 1110ne~ and ~ng pol1c:r. All of thesa !'lc;ore 
auggeat tbat me" propoae4 11Ubst1tution of notea &IJJl/o:r beD4a 
tor •soo !1111 11 oaa ~ rreaaur:r billa would not be ~~a!.ralll•. 
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(a) Ia~reat coat: .UthnngtJ loug- tera ratea 
~ ~-:ereat are t!Si l01reat 1n at leaat a geoeranon. 
~w~ rawa are rel.at1nlr nen l o-er - Tfll'1 

:r:~ 1-.r - 1n relation to paet experienoe. Deap.i._ 
Z!s rae~. 1t 1a prudent to eh1tt a aubetant1al parl 
o~ ~ total. dabt into long-tena eecur1t1ee becauae 
:c-g-ters rawe ~ riee appreo1abl7 1n the tuture. 
:;g-: ~ ;a-eeent aartng in 1ntereet coste b7 uee or t.he 
~~-w~ l:alitet lhould not be aaor1t1eed un4u.l.7 be
::s:ae wtereet rates aight riee later. 

!!:.e preNAt propoaal would go to e:rtre•• 1Jl 
:.is d1roe:t1on: It would ooDTert short-term debt 
~Ullg the ~wry only a nominal amount Lnto debt 
~su.i::g the Treaaur;r a nrr a1gn1f1cant aaKr.mt 1Jl 
!.=.U;.-est ~a. (It 11111.1 be noted parenthet1eal17 
~a:: ':1le CN1j7?ted enmel rate of interest on Ule 
~ .... , • e deb~ ba• increased troa 2. 559 on JUne 30, 1936. 
':10 2 . 5S2 on .Tune }0, 1937 • and to 2. 5119 on June 30. 
: ?:;.!, c:!aef1.7 as the result of the retllndi~ or ehar~ 
:e= 1..::l to lOQge:r- tera aeouri t1u. ) 

(b) '!he leg1t1aate duires of the aarll:et: 1'1th 
-:2 ;u-eaeDt iiQ8i TO!u.e ot excess reaenea, bUt w1 th 
>-clng capl.t.al.-depoait ratios re!ll81n1ng relatin~ 
saal.:, the benlr1ng aystea needs a luoge YOl~ of 
~~-:e~ ope~~et paper. 'ftle co-ercial 't'OlWII 
~ g~ ~r baa been reduced to 't'8J:'7 sall propo:r
-::.=s, ~ the larger •tropolltan bankl, 1Jl partlo
~. baTe turlled to Treaw.rr bL!la and shorter-tara 
~ oo:ea aa substitute&, w1Ul the bill• preferred. 
~s baa bee t"Ne not onlr in the United States but 
LIN !.n Great Br1 ta1n. !be Bri tiah Treaaur7 now l:!aa 
:x:ts"*oc'ng ( the latest a•allable t1gu.re 1a tor 
:=rr 21 , 1939) '-950 aL!lions or TreaSU-'7 bills, or 
~-oxtaa~ .,__l/2 bL111ona at the current raw ar 
•Xl±·,~. of 11hlch. ha-e't'e.r, the Equal1aat1on P'UDd 
c~ :~~ gonnaaent departMnta probllbl.7 hold abou~ 
Sl. 5 b.!.J.J..1o::.a. 

It 1a b1ghl7 p r Obable that the ~ll:et•a need f or 
a oren l!lllla::&Jltlal ..-olu.ae of 'l'rea81117 bLlla wL1l exist 
!~ a la:~g ~ to ooae. 80 long as th1s il true, and 
~ loag aa 1be bUls OB.D be prortded nthout extra 
ex;--nw ar 1Dco.::rrell1enoe to the 'l'rea8UJ:'1• it would 
a;:;:es.r d.eat.rable to -.1Dta1n a s1gn1t1cant parl o~ ~ 

2EO 
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"JUblic :ieb-: qussl.- permanentl :r i n this rorat T'c.e~~ , as 
~t preseJ:~-::, ._ this can be done at an enor~~:ou; 1l:~ere 1 -:; 
sartne; ~ t_e !'reasur:r, the case ag:a.l.ns-:: reduct= :!lie 

;>reseo t s:u.ll •olume or Treasur y billa would an~~ 
:o be 1"!!!'7 m.ach an-anger. · · 

( :: ) ;!one tU'l' and banking pol1cf: .U thcr.rg'- :-e-
3; .: "'l s! t !..!!. ~ 1 ?or the baJiklrig ay a tem s or1l:8: !.:..7 1.:1 

:=.e '-s - :ls :>r ~~~ Board or Governors c! th e !'e.ie:-s.l 
?.es!r-:- S;rs'tem, the Treasury, because or the lll!:s and 
cl"..srac~ e::- ot its opera tiona, cannot avoid ao :ne sh.s.N 
~r. t!:.!.s !:"!! spona1b1lity. This share :n1J3 be 11..ll1t.K : o 

sc~'l ":iag ~e Judgllent of those in cherge or 'Z!e ~ 
s~~ ~ete: 1n ~~estions affecting bs~~!~ po~c~, 

• ; e::1 ~s ~ be d.one without serious preJudice :o 
tne 1nteres-::s o t the Treasury. 

~~~ ~n-~srltet Committ ee of the Reae"e s,-nu 
:~es ': 'J !:.old a consi derable volume o~ T::-easu:-. :-!..lls 
~"!.! wel==es substantial hold1nge th.ereo t !.ll :ie :a..._ 
~e: bee3·.ae , 1n the opini on of Re serve ot~1c! !!l s , ::.!s 
~~uo:es ~~~ SYstem' s ab1l!ty t o achieve a tleX!t:e 
CJ:t:rol o~ ts:Ut credit. It ma:r be a::-gued tl::.at unlus 
s!~~s o~Jection c an be found on other erounes , ~~~ 

;;r e3".:-;- :!c:: is 1n f avor o! the Treasury a cce;:tl r.<; -=e 
J'l~n~ o~ tl:e :teserve otti ciala in this !:"!!5?ec:. 

?arce::-, the monetary pol1oy of the A<!:tl::!.stra
:1'n s~ eal.ls t or an expansion ot bank cre<il~. 
:'"c.e ,_-ea~::- readiness or the banking s;rstelll ;o ;:u.-c::S.se 
sllor:- ter:t :-sther than longer-tel'Gl Go'Ye!"'l!!l!!nU Q& 

we:l !ll";IS":':"'&ted during the calendar year l?::S. ~· 
:le~ be::-eaae ~n the direct inte reat-bearlng p-..:b:!c 
iebt cuts~ng took the torm ot Treasury bon~•· !be 
vol~ o t 'l'reas=Y notes and b1lls wa s deoreae~3 or an 
SJIOUJl ~ ~;e .. than the tot al increase ln tt.e d~tt • 
.U!. ~~ :::.e ~~~se in the guaranteed del:t , on ~e 
o~r ha-~ e onsl ated of short-terg sacur!t!es. ~ 
greater ~diness or the banking sys tea : o expa~ e.-e31 t 
throu~ ~~~ purchas e of short-te~ securities !s 
!'"!~e~;:e1l b ,. the fact that the member banks e~ed 
~!.r !::ol.~Dgs o f Treuur:r- guaranteed obl1gat!o!1s b:r 
i5l-- .U.U .o:a , .-h.ereae the:r expanded thelr !lold!~-s 
o~ <Uree: ao.e:Mll!ISnta by only $320 at1ll i oc•. 
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:;ec.ret.a.r7 Korgenthau - 5 

IV. 

?r~e -
'ale toreg~ .Uacso.a&!= !:a. bee:: Mrec~.C. ;..-1Jia:'..13 a~ 

:=.e ? ropoaal to ~c:e :br ~ o! ~ ?:!lla -t.~ ~ 
proceeds ot a !larch M=tt7 o~•:r1.r:6. n 1a a,..-.::a..~;. ~ 

e..-er , that a $500-lllillJ.Cll ~ :IIIC':&J or~erU:;g 1.!1 Jlarci: -.y !:e 
proposed on 1ta own aac=t. cc ~e gNiml! tta; ;;t.e ~; 
wo-.Ud be lllghly receptl~ ~ lbat tbe .xey w1ll ?:e ~ 
la":er 1n the year 1.c &nT ~. So roe~; ~ M " l u~a 

::eed be ·COUpled n e &:lc± O~"lg ?:~lie ¢e ..T-_c;g ~; 
wO'.:l c! be 1nwolwed. wool<:!. ?:e -egHgH:le . 

It 1 t be aaatmed tta~ s::c:!: a:: uccnt o~ l!e'W ~ WOO:.<! 

t.ave t o be ralaed 1.c ltme &::IJ~, and ~C. eoa~ :0- j/'• ~ 
~ot 1n e1 ther case, tte ~tte1j:at1 !l:l cr U:e .rtme t:.eK 1!t 

U:-cl! woul.C. entall an a~ 1.::-:«reat e~ e~ r;,u..:.~ 
er about 2/3 ot a pou;. il :!::&1.! ~ DI!'W =~ we:=1! :"S!sc 
~-ough 1 "DBraent co~ a a:;!..._.,' -:=..-o::e;t 2- 3(:. ~~ ~ 
~e aOded lntereat e:z;:~ ~= ~-ee =::.tt.s WlatU~ a=~ -::: 
~.;44,000. !heae --" c:~:; ~l;allt :-rteea ~ Pa:T ~= 
1osuranee 1.n these u-e. 

1 . !he princl)t&l c:CJ=tt= ~ ra.!~ c:T a- xuy !..:. 

!..8..-et. 1a that the ~ cl;TiccalJ" ~s ::ot ::He! 11:. e. 
cub be.lance w1l.l. approxUa ~ ~, ::00 E..J.aa.::. a': :!::1! e:l! ::: 
February, and 1a tznl1.kel..7 1;.e ~ ~=ce:! ee~cw i:. , }:C ~.:;-• 
r.en at the end o ! lfiQ", T!. tto:;~ a:J aew u:r::ey • 

2 . 'ftle ret'l=a.q 1..c. :s:&..--c!:. ~ e.e ~ cc:e :a=t":T C..::. 

:r 1tsel! conatltu~• a s1.Iealle aperat1on - JI..~ ~=.a -. 
;>art1euJ.arlT 1! ~ bQl.k ~ ::e ::le'W fi=~ ":.eba ~ ~= 
tJt long- term aeccrU.1ea. :!Q 1te latUr enal;. ~ ~r-=:: 
a.z:d secondary .Ua·tr1batlcc c~ C:e !.asan ~ ~ ,..terL. 

Yeel:a and the prcc:eas ...:~~ be aided U ao u-. ~ ""'" 
~log ra.laed. 
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!rC:"'! -;a_~ .. I 8! I 7 ~ 

!l. :u . ~! • ~ .,.., :.. lz:t- -rtJCM• :rerf 

~ r ems..,..-:~ • =•+ · ••!.t ..... '"7_.~ • 
!.ucu.. ~~ 0 ~ ~ tie ox:&' r,. ~ ~-
~ ~ $2'.6':1: wf!- • • ~ ~ .... iiiWL ....... 

:r:.::J $I. M 1 r rcw • .all. :....~ ·' 7 "'C"j • ~ -==..:t_ a_-: a e 1. 

:a~ ~ .,n ;:ax -=- =-:: ~ ;z 
7 a-. ':!al: a ,., .. '7 ... a -

;::a~~ a::a::ws:t ~ ~ ~ . ..... 5 J ,...-:1 . -=•J ~ 2 ~ 

~-rr-" ag .~ ~ ~ 31: g::w== e. at :s:::a. h:;; ·? • 
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~. Xa.lazenoff baa a perscmal. taYOr to h1a friend 

Jbo. Dowling. The 8eoret&r)" NJ4 t hat it aeemed to h1a 

t !:>e queetion wae ent1rel.7 o:a or al.lowing another countr,. 

to oake whateTer u.ae it n eed o~ its natural resouroea. 

~~- Malazenoff replied that ~~ Brazilian ore might be 

or great future importenee t o ;l:e Unit ed States because 

::t>vernnent experts agreed ~t iron ore il:lporh might 

increase sharpl7 a!ter 1~5 due to exhaustion or t h e 

l:esabi deposit s. The Secretary apJ.n replied t hat t he 

place f or Mr . Jl.alar;enof~ ;.a go 111s t he State Departaent 

aDd t hat be wanted it c~ear!J tmderetood t hat the 

'l'reasurr was not interestoed. 

After J.!r. Ma.l.aunoff h&d left t he room, t he 

Secretary t old Mr. Dovlll:g i,bt; !:>e knew somevbat more 

about t h e situation than te tad been willing to sa7. 

:iOe said be believed t hat t !:e Brazllie.ns contemplated 

nationalizing t beee c.1nes 101ch the Americans had 

acquired tor a shoeatrin&. Ee aald be did not bel1en 

eny question of a German eeal was involved, but onl7 

a question o! allovlng ~·•l••ns to develop t heir own 

r esources. Be emp~:~aais.ed ~ that he did not v1sb 

to get involved i n sucl: a ptter llhl.eb, after all, vall 

an internal probleCI or another coiiJltry. 
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~:--::: t he ?Keral ?.esern: ;s....,s o! !1e11F !"c-=-£ ~3. ~ tlls 
;:)iv1a1on. 

Att~r ;he li!J!P~1ng 1n your a! ~tee ~£ morn.1.ng, 
- teleohol".ed Dr. GolC.e:::rtser t o l e@.rn ~ ~l.sn.s of 't!:.e 
? oa..~ •6 o ecorand=. ( I : rsns::U n ed r~r:: ==es't tor 
:~e :::ecorar.d~ t o JT. C~lde:::welaer on ?e=-~-r 15, 1939 -l 
: ~OI.l."l~ t i:a t ~e • aa ou~ ot tl:e c1 ty 10 ~ ..-!. ~ 
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~o!l1ef '!ho::18& • Me ass!s~a.n't . lQr ~ T:caze:s ~!rtse~ :Qe 

t :::!' t soce wo ri: bad bee.:: do:e o::: tu cemc=s.··:!-:m: ·::rot s.eid 
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I sincerely hope that Congress will take a 

~~~ look at the tax law and see whether there are 

~ deterrents that are holding back business and 

:::.~l!li!b back businessmen !rom maki ng !Uture co!!:::!tl!:ents . 

~~1nesscen ought to !eel that the aec1n!strat1on wants 

( :;!:lem to go ahead a•t · , a • ' , an.:! tllet the 

~:11 stra t1 on wants them to ll'.ake coney. Tax 

~e~1slat1on should be or a nature thet 1s not a deterrent 

"ttl 't·us1nessmen. or course we need more revenue, but in 

li:Y op1D1on t he wcy to41s through bus1:1ess 

:r3Covery, not through higher tax rates . 
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rcllD.1n1ng pounds 350 -1111co t::~ bt: ICI£t by bo~· 

SiDe£ t h E proportiOCS o~ Q.£ to~ ~ pollZlds 406 mlll-1= 

!or t h.t currEnt 7£&r :..n: po:mds 27~ rjll i on ~ re.n:::::t: 

and po11r.ds 132 v JHco bo=~d 1t 1s ndtl.7 !=.!'~ 
~t 

) 

) 
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tbat ~ _.-1.1 bE :.o 1m:::ru .. u 1n tu:aUan 1n ~ ~ 

c~ mcgrt. ac_t tax J1.Eld• 1n ttl£ O£Xt ~cai.. JIElC!" 

•i.ll dcc11m: &:ld i..:x:n:aaEd cxpuxU. t:ar£ oa nn""'!)IujjiiL!lLO 

rE 11 d • S'tlb s:1!d I ra • E t C £tO'& • =at bE Cl:pllC tm so tt:m:l:; 

rt:ducti.on..s !.= ~ ratl:a a rt: out or ttl£ qucst:!an amr-

1ncre:a..'5£S E:~-.:eJ.ally 1.n 1.Dd.1..re:ct t3D:a SEEm ~;; 

but thE rt.rez:::sJ. ass=&ne£ that thEM: ~ 0£ = ::aJo:e-

1ncr£3.!l£S 1.::. t:!:J: ~ !:r=dE:o u csJ.cu!;te:d to ~ 

Th£ :t::=~ cc:lta.1n£d 1n rrr 2:5S, ~ Ifr,. 

6 P • :n. ti:!3.t sti.ll ~borrowing pow~~:r:~ 1dll li£ 

£VOl~Y t"E:~ =lt::IS 1939 proVEs ti:£ ~ ~ !::%: 

cxpe::!C..;Lt='E: !s £"'TCl DOr£ str1..lc1llg 1n thE ~ ~ Sf=xm10;~; 

IU!IlOu:>Cc=rr C ~C7 CIC t"'>E ba..sU ~ pou::xis 350 --rtTI .-!TIT 

~d t"o !.-= aecornt next p;ar, potmd.s 550 mflTfmr 

ot the: t;a:f;d ;.......,. aoo r 1111Q:l barr~ powu:s: w1:I. 

ha v£ be:e:n s;;~ !:1)" ~ ~. 1940 l.La 'r1!!a oni7 gcmntim :me: 

m:11110':l. ~err tt.£ ~ '"'1ml yt:ars ot thE fiVE-~ prng; 

Arq :mt!.c::i.;&~ ~re:;u£ 1.o t=ati.an ~ !n tham!: ~ 

,-e:ars eccic" ,.,.,. rd!J ot:rse:t a r.:m=.erton to pmds: I2li 

m11 J 1 on ;::cr " -- ill thE ....,.,.,..t t:roa ~ :rmf. ::fu!: 

# d-40 £ __ , .. b£ rati'e£1! 
total tmJds a.nn.,!>l.L .-.or ~cne ........,.. 
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3-#258, Pr0111 Lo-.. on, .._b 21 6 ""' rL 0 1 p 0 m., 

:o ~ !ll:i&bbOrbood of between pounds :555 mll1on snd 

;:> 1 c s 400 m1l.lion per annum. Th£ Bri t1sh Govt:rum£nt ia 

~ouz~7 not looking so far ahe~d with any ccrt~1nty 

r~r taL ChAccEllor of ~h£ Exchequer emphasisEd the 

~rnbllj_ty at the progrrun and ~fttr pointing out that 

~ ~ar1 a rEquiremEnts Q~dt thE increased borrowing 

;x::a<L!'3 nLctas~ry hE said "as to the futurt: I do not 

~m it 1s possiblE to spt~ with corE precision• . 

== ~zct it stt.ms evident that the British Gov t ramtnt is 

~~~5 ~or 1ntcrnation~l appc~scmcnt with samE limita

=.= o~ et o.rmmn.cnt race whilE depEnding, should thesE 

~ :;:n"'VE unfounded, on still further borrowing 1n 

~~ ~ thE possibility of better tcx yields snd 

~rs v1tb the election over by sac£ tax increases. 

"'X rtnction of P!lrli!ll!l£nt and thE press though 

.:,_pis£d at thE size of the f i gure to b£ borrowed, hD.s 

3D ~been favoroblt . However, the picture d.rtlwn of 

TL 3;:1.tish fi.nancio.l outlook in '1Il7 mcmor:md= of June 

~...,., ~ worth noting o.s 1nd1co.t1ng that o.r::m:tnt 
JD, ~ 
, , o£ "'1 turc w:>s imposing an unprecedentEd pc~tcc-tim£ 

2 

~ :>t thrEE points: (1) the burdt:n of ~t1on, 

(
2

) 12:li: grorrtb of tht no.t1onnl debt o.nd ( 3) thE txchangt . 
For 

) 

1 
.; 

Regraded Unclassified



323 

~23 
REB 

4-#258, From London, Pc'b.2l.6p~. 

For now seven months later tht Chancellor of the Exchequer 

stems anxious to give assurance that ht recognizes that 

thE psychologic al limit of taxation is at hand ; sterling 

thouGh it has weathered the first stast of its testing 

is yet to prove itself invulnerable; while the British 

Government is now 1'all1ng back upon the device of 

cxp~ndine the national debt to thE extent of absorbing 

wtl~ni~l tht wholE of the annual savings or thE co~try. 

Corncenting toni ght in Parliament on tht prospect 

t ht Prim£ ;:inister indicated that the implications of 

this step art serious in terms of the futurE "Wbtn we 

rEmt~btr that the Chancellor for thE purposes of his 

argw:a:nt yesterday took the amount ht might expect to 

receiVE from revenuE at pounds 230 million next ytar 

I cannot !ltlp wondering whtthtr this annual cost of 

maintenancE of thEsE increased armaments togethEr with 

the interest and thE sinking fund lll.:lY not 'b t mort til= 

is possiblE to extract from the t axpayers out or currtnt 

revenue . (* * *) I wm not now going to suggest whAt thE 

solution of such a probltm mny 'bE but I want to makE a 

it " Chn-'btrla1n went on to 
few observations upon • _ .. 

observe t hat this prospect refutes thE argumtnt t h:>.t 1) 
unproductive 
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unyrodcct!.>t: S&JCY' '"S cannot turt 3 eOWltry and that ht 

wouU eons1c!cr 1:: en-~:ro, to :UJ.o- th£ situation to 

go o~ c!~loping withoat mak1 n0 3 dtttrmintd tffort to 

stop i t . 

2 . Si=on1 s a=oancc::J:n t p.-oc!uctd no positivE rE-

act!.= = ttl: t~~t =riat %l.!.c:!! wrus unusunlly 

•~ .. ~~...-.: ::.:X. stt~. Gol.d ..-....s ! !..U:d at 1485 4-l/2D, A 

1./Z1 -::-~ '=• =<! o! thE 17a 'X...-s sold ftor wtrt tllktn 

by ~·-- 3:'! :::1 s!: !U.X ; 25 YE:rE =--:-it d o 

. 'sh£ ny 
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