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Economics 

ECO GB 10- INTERNA'J'IONAL ECONOMICS 

T ime : Thrc<' Hours Maximum : 80 Marks 

Section A (Ohjoc tivo Type Que s tions ) 

Answer all twelve questiotw . 

l!,•ach question carries 1/2 m arh. 

1. Wassily Lconticf used his input-output table in order to tes t the : 

(n) Ricurdian theory of comparative advantage. 

(b) Heckscher - Ohlin theory of comparative advantage. 

(c) Linder theory of overlapping demand. 

(d) All of the above. 

2 . Terms of trade shows: 

(a) Ratio import duties. 

(b) Ratio of goods exported and imported. 

(c) Ratio of prices of exports and imports. 

(d) None of these. 

3. In the Ricardian theory of comparative cost advantage, comparative advantage is measured by 

looking into : 

(a) Opportunity cost. 

(c) Reciprocal demand. 

(b) Factor endowments . 

(d) None of these. 

4 . Tara pore Comnuttee submitted its report on "Full Convertibility on Rupee" on : 

(a) Current account. 

(b) Capital account. 

(c) Both in current as well as in Capital account. 

( d) None of these. 
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5. The Production Possibility Frontier (PPF) in international trade equilibrium denotes: 

(a) Demand side. 

(c) Supply side. 

(b) Consumption side. 

(d) Trade side 

6. According to Heckscher-Ohlin theory comparative cost advantage arises due to : 

(a) Economies of large-scale production. 

(b) Relative abundance of various resources. 

(c) Relative costs oflabor. 

(d) Research and development expenditures. 

7. An import tariff in general : 

(a) Reduces the export. 

(c) Reduces the volume of trade. 

8. Ad valorem means: 

(b) Reduces the import. 

(d) (b) and (c). 

(a) Fixed amounts of money per unit traded. 

(b) A percentage of the price of the product. 

(c) A percentage of the quantity of imports. 

(d) All of the above. 
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9. Which round of international trade negotia tions resulted in the creation of the World Trade 

Organization ? 

(a) Kennedy Round of 1964-1967. 

(b) Tokyo Round of 1973-1979. 

(c) Uruguay Round of 1986-1993. 

(d) Doha Round of 2003-2007. 

10. The currency of the European Monetary System is : 

(a) Do11ar. 

(c) Pound. 

(b) Franc. 

(d) Euro. 

l 1. All of the fo1lowing are debit items in the balance of payments, except : 

(a) Capital outflows. (b) Merchandise exports. 

(c) Private gifts to foreigners. (d ) Foreign aid granted to other nations. 
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12. S 11 pposc that nn Jndi:rn te levis ion se t thnt costs Rs. 28,000 in lndia costs $ 400 in the Uni ted 

S tatos . The exchnnge rote between the Rupee and the dolJar is : 

(:,1) 1 dollnr per 70 rupees . 

(c) l doll::lr per 65 rupoci, . 

(b) 1 dollar per 1 Rupees. 

(d ) 2 doll a r per 70 rupees. 

Section B (Very Short Answers) 

Answer any ten que:;tions. 

Ear.h question carries 2 mar/ls. 

13. Di s tinguish between J?DJ and portfolio investment 

14. What is meant by international capita l flows ? 

15. Distinguish between Balance of Payments and Balance of t rade. 

16. What is meant by managed floating? 

17. What are the important functions of foreign exchange markets ? 

18 . What are the different accounts of BoP? 

19. Examine why do nations enter into trade? 

20. What are the different types of dumping? 

21. What is meant by Voluntary Export Restraint (VER) ? 

22. Distinguish between domestic trade and international trade. 

23. Explain the export import policy of Mercantili sts ? 

24 . What is meant by gold standard ? 

Section C (Short Essay) 

Answer any six question s. 

Each question carries 5 marhs. 

25. Critica lly examine the absolute cost theory of international trade. 

2G. What arc tho important factors influencing internationa l capital Do\\' s ? 

27. \Vhat a re the important arguments in favour and agains t free trad l~ '? 

(12 x ½ = 6 mark s) 

(10 x 2 = 20 marks) 

28. What arc the important fiscal and monetary policy in struments to correct Boµ disequilibrium ? 

29. Exrimine the relative merits and demerits of flexible and fixed exchange rate systems. 

30. Wha t a re the important functions of WTO? 

Turn O \lf' J ' 



4 D 70457 

,J J } \ ltlual<' tlH' succe•" 1111d f.11h1r1 , of SAA RC ns n rCH"JOnol economi c coopcr,,t ion model. 

;i i Cnl1cnlly 1 >.u m1111· th1 · <11rnp;1rul1ve co l lhC'ory uf rnt,•r1wt11111.d trade. 

(6 x 5 = 30 mnrk.s) 

Sec tion D (Essuy) 

I\II I WCf any two QUl':i l lOllS. 

fri rl, qw"1 l1 or1 ca rri(,s 12 marks. 

3:l l'rtl 1r11 ll ,\' P-<111nine tlw JJ"r k1-1 li r•r • Ohlin tl Jl·o ry of inl.<•rnnl10nol trade. 

,1 1 \\' hn l or1• t lw in1pnt'I uni f\JJt r t io1111 of IM I" '/ J\11 .. <' tHI t h,1 per fr1r111nn <.: l of JM__F from it :- inception 

3ft. f'nt 1r-n ll~• exn 111i11t• 1111' Mint p11rit y th,·ory find ll ol' Lhi r1 ry of c.:xd1angc rotr d<"LNmin.i l1011. 

:w E>.plain the 11 nt11n •. tH·opc· , i111porl 1111<.:u :and hllbJ<·cl m:1tt.or "' 1111A rn,1t1,m11l Econom ics. 

(2 x J 2 == 24 marks) 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

