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This Offi,r.~ial. Statement does .not constitute an offer to sell or the of an offer to buy nor 
shaH th1;;:re be any sale of the 2021 Short-Term Notes by any person in any jurisdiction in which it is 
unlawful for suCh person to make such an sohcitation or sale. The information set forth has 
br:cn provided by the San Diego County Regional Transportation Cormnission (the "Commission") and 
other sources that are believed by the Cornrnission to be reliable. The Underwriters have provided the 
fr1Howing sentence for indusion in this Official Staternent The Undenvriters have revie\ved the. 
information in this Official Staterncnt in accordance with, and as part of, their responsibilities to investors 
under, federal securities laws as applied to the facts and. circumstances of this transaction) but the 
Underwriters do not guarantee the accuracy or cornpleteness of information. 

No dealer, broker, sa.lcspernon or other p,~rson has been authorized to any information or to 
rnakr: Rny representations other than those contained in this Official Staternent. If or rnadc, 
other information or representations n1ust not be relied upon as having been authorized by th~~ 
Comrnission or the iJnderwriters. 

This Official Statenumt is not to be construed as a contract with the purchasers of the 2021 Short
Term Notes. 

This Official Statement speaks only as of date. The information and expressions of opinion 
herein are subject to change ,vithout notice neither delivery of this Offkiai Statem.ent nor ,u1y .sale 
made in conjunction herewitb shaH, under any circumstances, creatt~ any in1plication that there has been 
no change in the affairs of the Commission or other matters described herein since the date hereof Th.is 
Official Staternent is submitted with respect to the sale of the 2021 Short~Term Notes referred lo herein 
and may not be reproduced or used, in whole or in part, for any other purpose, unless authorized in 
writing by the Commissi{)n. 

All descriptions and sumxnaries of documents and statutes hereinafter set forth do not purport to 
be comprehensive or definitive, and reference is made to each document and 1:statute for complete details 
of aH terms and conditions. All statements herein are qualified in their entirety by reference to each such 
document and statute. Certain capitalized tenrrn used but not defined herein are defined in APPENDIX 
C.-1 -- "DEFINITIONS AND SUM~vJARY OF CERTAIN PROVISIONS Of' THE SENIOR 
INDENTURE" or APPENDIX C-2- "DEFINITIONS A,ND SUMMARY OF CERTAIN PROVISIONS 

THE SUBORDINATE INDENTURE" or, if not defined in Appemiiccg C-1 or C.-2, in the Senior 
indenture or Subordinate indenture, resp1!ctively, 

In connection with the offering of the 2021 Short-Term the Undenvriters may overaHot or 
effect transactio.ns which stahiUze or maintain the malket prices of such 2021 Short-Ten:n Notes at levels 
above that which might othervvise prevail in the open market Such stabilizing, if commenced, may be 
discontinued at any time. The Underwriters rnay offor and sdl the 2021 Short-Tenn Notes to certain 
dealers, institutional investors and others at prices lmver than the public offering prices stated on the 
cover page hereof such public offering prices may he changed from time to time by the Undenvriters. 

CUSH' is a registered trademark of the American Bankers Assodatiort CUSIP data herein are 
provided by CUSIP Global Services, managed by Standard & Poor's Financial Services LLC on behalf of 
The .American Bankers Association. This data is not intended to create a database. None of the 
Underwriters, the Municipal Advisor or the Comm.ission is responsible for the selection or correctness of 
the CUSH' numbers set forth herein. 



CAUTIONARY STATEMENTS REGARDING 
~'OR\VAR.D~LOOKING STAT[MENTS IN THIS OFFICIAL STATEMF_:N'r 

C'.ertain statements included or incorporated by reforence in this Official Statemt.~nt constitute 
forward~!ooking statement:-;. Such statements are generally identifiable by the tenninology used such as 
"plan," "t:xpect," "estin:mte," "project;' "budget" m other similar words. The achie·ven1ent of certain 
results or other expectations contained in such forward-.looking statements involve known and unknown 
risks, rmcertainbes and other factors whkh may cause actuai results, pcrformanci;; or achievements 
described to be materially diffcre11t frnm any future results, performance or achievements expressed or 
implied by such forward-looking statements. No assurance is given that actual results wi11 m.eet the 
forecasts of the Commission in any way, regardless of the level of optimism communicated in lhe 
infom1at1on. The Cornmission is not obligated to issue nor docs it phm to issm~ any updates or revisions 
to the forward-looking statements if or when its expectations change, or evt.~nts, conditions or 
circumstances on whkh such statements are based occur. 
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Genera} 

OFFICIAL STATEl\iENT 

$537 ,480,000 
SAN DIEGO COUNTY REGIONAL TRANSPORTATION COM.MISSION 

SlTBORDINATE SALES TAX RKVENUE 
SHORT~TERM NOTES (LIMITED TAX BONDS), 20'.H SERIES A 

INTRODUCTION 

This OtridaJ Statement, including the cover page and an appendices hereto (the "Official 
Statement''), provides certain infomrntion concerning the issuanc~:; and sale by the San Diego County 
Regional Transportation Conunission (the "Commission") of its Subordinate Sales Tax Revenue Short·· 
Term Notes (Limited. Tax Bonds), 2021 Series A (the "2021 Short .. Tcrm Note:s") in the aggregate 
prindpai amount of $537A80,000. A.B capitalized terms used and not othen:vis1;;; defined herein shall have 
the meanings assigned to such tenns in APPENDIX C-1 --- "DEFINITIONS AND SUMMAR'{ OF 
CERTAIN PROVISIONS OF THE SENIOR INDEN11JRE" or .APPENDIX C-2 - "DEFrNlTIONS 
AND SUMMARY OF CERTAlN PROVISIONS OF THE SUBORDINATE INDENTURE" ot, if not 
defined in Appendices C-I or C·-2, in the Senior Indenture or Subordinate Indenture, respectively. 

Authority fm· Issuance 

Punn.umt to the San Die,go County Regional Transportation Commission Act, Chapter 2 of 
Division 12.7 (Sections 132000 and follmving) of the Publ.ic Utilities Code of the State of California, (the 
"Act"), the Commission is authorized to issue indebtedness payable in whole or in part from Sales Tax 
Revenues ( defined below). Tlm 2021 Short-Term Notes will be issued putsuant to Chapter 6 of Part 1 of 
Division 2 of 'litle 5 of the Government Code the State of CaHfomia, as referenced in the Act and 
Articles 10 and 11 of Chapter 3 ofl'art l of Division 2 of Title 5 of the Government Code of the State of 
California and secured by a second pledge of Sales Tax Revenues defined herein) pursuant to the 
Subordinate Indent11re,, dated as of AprH I, 2018, as supple1nented and amended by the First Supplement 
to the Subordinate Indenture, dated as of April 1, 2018, and Second Supplement to the Subordinate 
fodenturc, dated as of March 1, 2021 (coHectivdy, the "Subordinate Indenture"), between the 
Commission and U.S. Bank Nationai Association, as trustee (the "Trustee"). 

The Commission is a separate legal entity frorn the City of San Diego, California (the "City'") and 
the County of San Diego, Cahfornfa (the ''County"). See "SAN DIEGO COUNTY REGIONAL 
TRANSPORTATION COMMISSION," 

The Commission will apply the proceeds of the 202J Short-Tenn Notes to: (1) refond and defoase 
the Con1mission's outstanding Subordinate Sales Tax Revenue Shcnt-Term Notes (Limited Tax Bonds), 
2018 Series A (the "2018 Sho1t-Tem1 Notes") (ii) fi.nance a portion of interest on the 2021 Short-Term 
Notes, and (iii) pay the costs of issuing the 2021 Short-Term Notes. "REFUNDING PLAN" and 
"ESTIMATED SOURCES AND USES OF FUNDS .. " 



Repayment and Setu:rity for the 2021 Short~ Term Notes 

The 2021 Short-.. 'fonn Notes are limited obHgatiuns of the Commission by a subordinate 
pledge of sales tax revenues (herein called the "Saks Tax R.evenuesi') derived from a one-half of one 
percent (0.5%) retaii transactions and use tax (the '"Sales Tax"), imposed in accordance with the Act and 
the California Transactions and Use Tax Law (.Revenue and Taxation Code Section 7251 and following), 
net of an administrative paid to the California Department of Tax and Fee Administration (the 
"CDTF A") in connection with the collection and. disbursement of the Sales Tax. The Taxpayer 
Transparency Fairness Act of 2017 re.structured ihe California State Board Equalization (the 
"BOE") into three separate entities: the State Board of Equalization, the~ CDTF/\_ and the Office of Tax 
AµpcahL Tht.~ CDTFA bundles 111ost of the taxes and. previously colkcted by the BOE, including, as 
nfJnly 1, ?.fli7, the Sale.s Tax. 

The Commission does not expect to c:ollect and retain Sales Tax Revenues in an a:mount 
sufficient to pay the principal of the 2021 Short-Tenn Notes at maturity. The Commission expec:ts to pay 
the principal of ttm 2021 Short-Term Notes from the proceeds of a draw on the TIFIA Loan Agreement, 
dated as of January 14, 2021, between the Coimnission and the US Department of Transportation, acting 
by· and through the Build America Bureau. See "JUNIOR SUBORDiNATE TiFlA LOAN" and "RISK 
FACTORS --Availability of Funds to Pay 2021 Shrnt-Tenn Notes" herein. 

The amounts borrowed under the TrflA Loan Agreement are expected to be fuily drawn in a 
single disburserne:nt no later than October 1, 2022, and such arnmm.ts are expected to be applied to pay the 
2021 Short~Term Nott:s on or prior to their maturity date. See "SECTJRITY AND SOURCES O:F 
PA YivrENT FOR THE 202 i SHORT-TERM NOTES''' and "RTSK FACTORS ··- A.vailability of Funds to 
Pay the 2021 Short-Tenn Notes." 

The Subordinate Indenture provides that tmlt~ss the 2021 Short-Term Notes have been previously 
paid or defeased pnrsuant to the provisions of the Subordinate Indenture, the Commission agrees to use its 
best efforts, on or before October 1, 2022, to dnwv on the TIFlA Loan Agreernent or, to the extent 
sufficient funds are not available or eligible thereunder, to issue Senior Bonds under the Indenture, dated 
as of ivfarc;h 1, 2008, between the Commission and Bank National Assocjation, as trustee (the 
"Senior Trustee"), as supplemented (the "Senior Indenture"), or Notes or other Parity Debt under the 
Subordinate Indenture or to otherwise obtain financing to provide fimds sufficient to pay the prirrdpal of 
the 2021 Short-Term Notes on October 1, 2022, See "SECURITY AND SOURCES OF PA YlV1ENT FOR 
THE 2021 SHORT-TERM NOTES -- Best Efforts Undertaking to Draw on TiflA Loan Agree.ment or 
Obtain Financing." 

On November 3, I 987, a majority of County voters approved the San Diego County 
Transportation Improvement Program Ordinance and Expenditure Plan (as amended, the "'1987 
On:hnanci;-;") which imposed the Sales Tax in the County for a 20-year period. Under the I 987 Ordinance, 
the Sales Tax was sch,~dulcd to expire on April 1, 2008. On November 2, 2004, more than two-thirds of 
County voters approved the San Dieg<l County Transportation Improvement Program TransNd 
Ordinance and Expenditure Plan (the "Saks Tax Extension Ordinance" and, together with the 1987 
Ordinance, the "Ordinance") vihich provided for an extension of the Sales Tax through March 31, 2048. 
The 202 J Short-Tenn Notes are furtht:r secured by a pledge of certain amounts held by the Tmstee under 
the Subordinate Indenture. See "SECURITY AND SOURCES OF PAYMENT FOR THE 2021 SHORT
TERM NOTES-Subordinate Pledge of Sales Tax Revenues,'' 

The Saks Tax is scheduled to expire on March 31, 2048. Under the Subordinate Indenture, the 
Trustee is required to make monthly deposits of Sales Tax received frorn the Senior Trustee 
pursuant to the Senior Indenture in the Interest Fund and Principal Fund in advance of the next 
semiannual or annual payment of debt service becoming due on the 2021 Short-Tenn Notes, in ammmts 
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sufficiertt to pay su_ch debt service, including the final ammmt becoming due on October I, 2022. See 
"SECURITY AND SOURCES OF PAYMENT FOR THE 2021 SHORT-TERJ\11 NOTES-Allocation of 
Sales Tax Revenues for 2021 Short··T,;;rm Notes" and "THE SALES TAX --- Authorization, Application 
and Collection of the Saks Tax." Notwithstanding the foregoing, the Commission expects to pay the 
principal of the 2021 Short-Term Notes frorn the proceeds of the Junior Subordinate TIFIA Loan or other 
finandng as set forth above .. 

Outstanding Senior Obi:igations 

As of February l, 2021, the Commission had outstanding $1,777,935,000 aggregate principal 
amount of its Saks Tax Revenue B(mds (Lit11ired Tax Botids) with a lien on sales Tax Revenues senior to 
the subordinak' pledge seeming the 202 .t Short-Term Notes. Cornmission is also party to Jntercst 
Rate Swap Agreements and Liquidit'y Facilities secured by a lien on Sales Tax Revenues senior to the 
pfodge securing the 2021 Short.-Term Notes. See "OUTSTANrnNG OBLIGATIONS - Senior Lien 
Debt,"" Interest Rate Swap .Agreements" and"-- Liquidity Facilities." 

The Commission is authorized to issue $100,000,000 Diego County Ri;c:gionaJ 
Transportation Commission Subordinate Sales Tax Revem.:ie Commercial Paper Notes (Limited Tax 
Bonds) (the "Subordinate Commercial Paper Notes") and may imme additional Subordinate Cornmerdal 
Paper Notes and other Parity Debt (as defit1ed herein) secured by Sales Tax Revenues on a parity v,.,-ith the 
2021 Short~Tem, Notes and on a basis subordinate to the Commission's Outstanding Senior Lien Debt (as 
defined herein). See SECURITY AND SOURCES OF PAYMENT FOR THE 2021 SHORT-TERM 
NOTES -- Issuance of Additional ObUgatjons." 

No debt service reserve wm be funded for the 2021 Short~Tem1 Notes. 

The Commission and SANDAG 

The Board of Directors of the San Diego Association of Governments {"SA,NDAG-") is 
designated under State kJgislation to serve as the San Dir,!go Com1ty Regional Transportation 

The Comn1ission is authorized, acting by motion, resolution or ordinance, to enter into 
contracts and, by a two-thirds vote to authorize the issuance of bonds payable from proceeds of the Sales 
Tax. 

The Commissjon is a separate legal entity from City of San Diego, Califbrnia (the ''City") and 
the County of San California (the "County"). See "SAN DIEGO COUNTY REGIONAL 
TR1\NSPORTATION COMMISSION." 

The Commission is responsible for the implementation and administrntio.n of transportation 
improvement programs :funded with the Sales Tax known as ''TransNet." The Conunission is authorized 
to rnGeive sales tax revenues after deduct.ion of required CDTF A costs, approve programs and projects for 
funding, and adopt implementing ordinances, mies, policies, and take such other actions as 1nay be 
necessary and appropriate to c::rrry out its responsibilities, See "SAN Dmc;.o COUNTY REGIONAL 
TRANSPORTATION COMMISSION,'' 

SANDAG is the statutorily create,d regional transportation pla1ming agency. In 2003, State 
legislation required the consolidation of the planning, programming, projt:ct development, and 
ccmstmction fonctions of the agencies currently known as San Diego fvfetropoifran Transit System 
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("MTS") and North County Transit District ("NCTD") into SANDAG. S.ANDAG is nm,v responsible for 
transit plamiing, programming, pn~ject implementation, and constrnction transit projects in region 
and assists in financing of transit projects. Neither SANDAG nor Commission operat;,')s public 
transit serviceet MTS and NCTD ope-rate such services within the County. SANDAG is the operator of 
certain express lanes on State Route 125 and has issued toll revenue deht to finance the acquisition of 
such toH mad. The liabilities of SANDAG are not liabilities oft.he Con1nrissiort 

Thr: Commission js "!v1id-Coast Corridor Transit Project'' is a l 0.92 rnik t~xtensfon of the 
Melrnpoliltm Transit System's Sru1 Diego TroHey Blue Line from the Santa Fe Depot in downto,,'vn San 
Dkp;n tn 1!k, TJniv1r.rsity Town Ce,ntt1r Transit Center in the University City cormrmnity of San Diego, 
California. of the date of this Official Statement, the l\thd-Coast Corridor Transit Project is 
approximately 85% cmnpleted, with utility relocation, ma_jor strn.cture construction and most of the iand 
acquisition now completed. Subsurfi.:.1cc utilities) including electrical, communication, sewer, water, and 
storm drain, have been substantially relocated. Constmction on the bridges and viaduct that wiH carry the 
light rail and the station foundations is substantially complete, Right-of-way acquisitions for 35 of the 
total 44 properti(m have been completed (and penni5sion has been secured io advance construction on 4 l 
properties), Supporting including retaining ·walls, bike paths, n:md\vays, and sidewalks are 
approximately 95(!<, complete. Track is installed and the constmction temns are Sltbstantialiy complett; 
with install.a ti on of the catenary system, vvith testing and start-up on schedule to start in Spring 202 L 

The Commission applied the proceeds of the 2.018 Short-Te:nn Notes to: (i) finance or refinance 
certain costs of the Mid-Coast Corridor Transit Project, including all or a portion of (a) upgrades to 
signaling and traction power systems along existing tracks from the Santa Fe Depot to the Old 
Town Transit Centel', (b) ccmstn.1ction of nevv doubJe track betwe.en the Old Tovvn Transit Center and the 
lJTC Transit Center in University (c) construc.tion of new stations; (d) construction of park-and ride 
facilities with parking spaces; (e) constmction of transfer facilities; and (f) acquisition of new .iow-fioor 
tight rail transit vehicles,, and (ii) pay the costs of issuing the 2018 Short-Tenn Notes. The 2018 Short--
1\;.:rm N oks arc being refunded and in fuH with a portion of the proceeds of the 2021 Short-Tenn 
Notes. See ''REFUNDrNG PLAN." 

The Commission previously applied. proceeds of its Series 20 l 4 Bonds and Series 20 i 6 
Bonds to finance a portion of the cos.ts of the design and construction of the Mid-Coast Corridor Transit 
Project 1..u1der the 11·,msl\let Early Action Program" On August 2019 SANDi\G· issued $335,000}000 
Capital Grant Receipts Revenue Bonds (Mi.d--Coast Coffidor Transit Project), tu provide funds to financ.e 
a further portion of the costs of the design and constructjon of the ]\did-Coast Corridor Transit Project. 

COVID-19 P~ndemic 

Th,~ outbreak of COVID-19, a respliatory disease caused by new strains of conmavims, has bet;n 
chamderized as a pandemic (the ""Pandemic") by the World Ifoaith Organization and is siguificantly 
affecting many parts of the world, induding the United States, Cali:fomia and the County. The Pandernic 
has rvegatively affected travel and cornmerce and is widely expected to continue to negatively affect 
eeonmnic output 

Sales Tax Revenue collections have been higher in the first half of Fiscal Year 2021 tlum the first 
half of prior fiscal year. In particular, collections have benefited from a recent United States Supreme 
Court ruling that broadened the abihty to tax online sales a seller located in another state at a time 
when surged as a result of the Pa.nde.mic. See "THE SALES TAX -· Recent Developrnents 
Regarding Sales Tax Co!!ection. Sales Tax Revenues have also benefited from higher~than-expected 
spending on taxable items as a resuh of public incmm: support (stimulus checks and supplernental 
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unemployment benefits), the fast recovery in high paying jobs, and the strong stock market. Spending 
behavioral changes have also led to increases spending on taxable goods, whUe spending on 
services decrea.sed due to Pandemic related restrictions .. See "THE SALES TAX - Historical Sales Tax 
Revenues --- Monthiy Sales Tax Revenues," 

To date, the ecrn1on1ic e,~ffecrs of the Pandernk. have not resulted in a material reduction of Sales 
Tax Revemu;s, but the Commission is unable to predict the Pandernic's ongoing impact. Such impact 
could have a material adverse effect on f1.lture Sales Tax Revenues. St:-e "RISK FACTORS -- COVlD-19 
Pandemic." The Commission does have flexibility to adjust project expenditures if necessary to adapt to 
the practical and economic challenges of th.;: Pandemic. "SAN DIEGO COUNTY REGIONAL 
TRA.NSPORTATlON COMMISSION --The Expenditure Plan." 

THE 2021 SHORT-TFiRM NOTES 

2021 Short-Term Notes are being issued by the Cormniss.ion pursuant to the Subordinate 
Indenture and the Act. The 2021 Short-TertT1 Notes will be dated their date of deliver,:v and wm mature on 

date and in the amounts, and wiH at the shown on the cover page of this Official 
Statement Interest on the 2021 Short--Tenn Notes wm be calculated on the basis of a 360-day year 
consisting of twdve 30-.day months. The Cormnission will issue 2021 Short-Tenn Notes as fully 
registered bonds in denominations o:f $5,000 or any integral multiple thereof The Commission win pa:y 
interest on the 2021 Short-Term Notes on April l and October 1 of each year, commencing on October l, 
2021 ( each, an "Interest Payrnent Date"). 

The 2021 Short-Tenn Notes will be issued in book-tmtry form only and wiH be registered in the 
name of a norninee of The Depository Trust Company, New York, New ·York (''DTC"), \Vhich will act as 
securities depository for the 2021 Short-Term Notes. Investors may purchase 2021 Shorl~Tem1 Notes in 
book-entry form only. Purchasers ("Beneficial Owm::rs") of the 202 i Short-Tenn Notes wHI not rec,~ive 
physical certificates representing their ownership .interest in the 2021 Short-Term Notes purchased. 
Payments of principal of and interest an the 2021 Short-Term Notes will be nm.de to DTC, and DTC wm 
distribute such payments to its Direct Participants. "Beneficial Otvner" means any Person who has the 
po'.ver~ directly or indirectlyj to vote or consent ,vith respect to1 or to dispose of ownership of any 2021 
Short-Tenn Note, including, without limitation, any Person holding 2021 Short-Terro Notes through 
nominees or depositories, including DTC Disbursement of such to Beneficial Owners of the; 
2021 Short-Term Notes is the resporndbility of DTC's Direct and lnd.irect Participants and :oot th1::: 
Commission. See APPENDIX E -- "BOOK-ENTRY ONLY SYSTEM." 

SECURITY AND SOURCF.::S OF PAYMENT I<'OR THE 2021 SHORT-TERM NOTf!:S 

Anticipated Repayment of Principal of 2021 Sho:rt~Te:rm Notes From TlFIA Loa.11 Uraw 

The Commission does not expect to collect and retain Sales Tax Revenues in an amount 
sufficieut to pay the principal of the 2021 Short-Term Notes at mai:urity. The Commission expects to pay 
the principal the 2021 Short-Term Notes from the proceeds of a draw on the TIFIA Loan 
with the TIFIA Lender, pursuant to which the Tif'IA Lender has agreed to e,tlend credit to the 
Commission in the an1ount of $537,484,439, plus up to five years of capitalized i.nten;st. See "JUNIOR 
SlJBORDINATE TIFIA LOi\N" and "RISK FACTORS --Availability of Funds to Pa.y 2021 Shott-Term 
Notes" herein. 

The Subordinate Indenture provides unless the 2021 Short-Term Notes have heen rm"'v:1rn1,.1v 
paid or defoased punmant to the provisions of the Subordinate Indenture, the Commission agrees to use its 

on or beft)re October 1, 2022, to draw on the TIFIA Loan Agreement or, to the extent 
sufficient funds are not available or eligible thereunder, to is:sue Senior Bonds under the. Senior Indenture, 
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or Notes or other Parity Deht under the Subordinate Indenture or to otherwise financing, at any 
interest rate not to exceed tlH: Maximum Interest Rate defined in the Senior Indenture) and subject to 
the terms of the Senior Indenture and the Subordinate Inde:nture, to provide funds sufficient. to pay the 
principal of the 2021 Short--Tenn Notes on October l ., 2022. See "SECl.lRlTY AND SOURCES OF 
PAYl\fENT FOR THE 2021 SHORT-TERM_ NOTES-- Best Efforts Undeltaking to Draw on TIFIA Loan 
Agreement or Obtain Finandng." 

The 2021 Short-Tenn Not.es are limited obligations of the Cornmission and are payable as to 
prh1cipai and interest exclusively from Revenues as defined in th<:1 Suhon1iruite Indenture, com:isting of 
Sales Tax Revenues a:nd any other iunmu:i.ts rece:ived by thi;; Trustee ~1fter satisfaction of tht~ Commission's 
obHgation to pay principal of and interest on the Senior Lien Debt (as defined below), scheduled 
payments on any Interest Rate Swap Agreements and to replenish c1hortfal1s, if any, in debt service reserve 
funds relating to the Senior Uen Debt. "Saks Tax Revenues" means the amounts available for 
distribution to the Commission on and after July ] , 1988 on account of the Sales Tax after deducting 
amounts payabie by the Commission to the CDTF A for costs and expenses fr1r its services in cormection 
with the Sales Tax. For a general discussion of the Sales Tax and historical and forecasted Saies Tax 
Revenues, sec "'THE SALES TAX" herein. 

The Subordinate Indenture provid::s that the pledge of Revenues for the payment of tbe 2021 
Short~ Tenn Notes, the Subordinate Commercial Paper Notes, and any debt or other obHgations of the 
Commission secured by Revenues on a parity with the 2021 Short-Terrn Notes (such debt being 
hereinafter referred to as "Parity Debt"), shall constitute a first lien on the Revenues pledged under the 
Subordinate Indenture and shall be val.id and binding from and after delivery the Trustee of the 2021 
Shmt-Tem1 "Notes or Parity Debt, without any physical delivery thereof or further act. The security 
provisions of the Senior Indenture and the Subordinate Indenture effe,ctivdy create a second Hen on Saks 
Tax Revenues, junior and subordinate to the first hen on Saks Tax Revenues that secures the Senior Lien 
Debt 

Under the Subordinate Indenture, the Commission has covenanted to cause the Sales Tax 
Revenues to be transmitted by the CDTFA directly to the Senior Trustee and pursuant to the Senior 
Indenture each month the Senior Trustee shall remit aU Sales Tax Revenues remaining after satisfoction 
of the requirei:nents refating to the Senior Lien Debt to the Tmstee. The Trustee is directed to deposit al! 

Tax Revenues received the Trustee in the Revenue established under the 
Subordinate Indenture. See "Allocation of Sales Tax Revenues for 2021 Short··Tenn Notes" bdmv. i\H 
rnoneys at any time held the Revenue Fund established under the Subordinate Indenture shall be held in 
trust for the benefit of the registered o\vners of the 2021 Short-Term Notes and Parity Debt am! shall be 
disbursed, allocated and apphed solely for the uses and purposes set forth in the Subordinate Indenture 

As of February 1, 2021, the Commission had outstanding $1,777,935,000 aggregate principal 
amount of tax revenue bonds (the "Outstanding Senior Bonds") and may decide to issue additional 
sales tax revenue bonds or other indebtedness having a Hen upon the Sales Tax Revenues that is senior to 
that of the: 2021 Short-Term Notes (the Outstanding Senior Bonds and any additional bonds or other 
ind1:::btedness se.cured by a lien on Sales Tax Revenues senior to Hen securing the 2021 Short-Terra Notes 
is reforred to herein. as th1.1 "Senior Ut::n Debt"). The Com.mission is also party to Interest Rate Swap 
Agreements and Liquidity Facilities secured by a lien on Sales Tax Revenues senior to the pledge 
securmg the 2021 Short-Terrn Note:J. See "OUTSTANDING OBLJGATJONS - Senior Lien Debt," 
"- Interest Rate Swap Agreements and"- Liquidity Facilities" 

APPENDIX -· "DEFINITIONS i\ND SUMMARY OF CERTAIN PROV1SIONS OF 
THE SENIOR INDENTURE." 
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Umited Liabmty 

NEITHER THE FA.ITH AND CREDIT NOR THE TAXING POWER OF THE COUNTY, 
THE STATE OR ANY POLITICAL sunnIVISlON THERE,O:F,, OTIU~R TUAN THE 
COMMISSION TO THE EXTENT OF THE PLEDGE OF REVENUES DESCRIBED HEREIN, 
lS PLKOGED TO THE PA YMltNT OF PRINCIPAL Oli' OR INTEREST ON THE 2021 SHORT~ 
TERM NOTES. NEITHER THE CREDIT NOR THE T .AXING POWER (OTHER THAN AS 
DESCIUBED IN TH.E SUBOfilUNATE INDENTURE} OF THF.; COMMISSION IS PLEDGED 
FOR THE PAYMENT OF THE 2021 SHORT-TERM NOTF~S. THE 2021 S:HORT-TERM NOTES 
ARE NOT SitCURED BY A LEGAL OR EQlHTABLE PLEDGE OF, OR CHARGE, LIEN OR 
EN{'.UMBRANCE UPON, ANY OF THE PROPERTY OF' TH.I<: COMMISSION OR ANY OF ITS 
INCOIVU<: OR REClJ:IPTS, EXCEPT THi: REVENUF~S. 

In accordance with the Subordinate lndenture, so iong as any 2021 Short-Term Notes are 
Outstanding and aU other amounts payable thereunder remain unpaid, the Trustee wiH set aside in each 
month following receipt of Saks Tax Revenues the moneys in t.hc Revenue Fund in the fr.lHmving 
fond (which the Trustee shaH establish, maintain and hold in trust for the benefit of the Holders of the 
2021 Short-Tenn Notes and Parity Debt) in the following amount, the requirements of such fi.md 
(including the rnaking up of any deficiet1.cies in any such fund resulting frm:n lack of Revenues sufficient 
to make any earlier required deposit) at the rime of deposit to be satisfied befbre any deposit is made to . 
any fond subsequent in priority; provided that on a parity with such deposits the Trustee may set aside or 
transfor arnounts with respect to any outstanding Subordinate Commercial Paper Notes and Parity Debt as 
provid,.::d i!l the Subordinate Indenture and the proceedings for such Parity Debt delivered to the 1'rnstt;e 
pursuant to the Subordinate Indenture (v/hich shalJ be :proportionate in tht; event such amounts are 
insufficient to pmvide fin· all deposits required as of any date to be with respect to the 2021 Short~ 
Tenn Ncites and Parity Debt). 

1021 Siwrt-Term Note."i foterest r'uml, Following receipt. of the Sales Tax Revenues from the 
Senior Tn1ske in each month, the Tmstet~: shall set. aside in the 2021 Short-Term Notes Interest Fund as 
soon as practicable in such month an amount equal to one-sixth of the aggregate half-yearly amount of 
interest becoming due and payable on the 2021 Short-Term Notes the next ensuing (6) months 
(excluding any interest for ,vhfoh there are moneys deposited in the 2021 Short-Tenn Notes Interest Fund 
from the proceeds of the 2021 Short~Term Notes or other source and reserved as capitalized interest to 
pay such interest during said ne;J;t ensuing six (6) rnonths), until the re,1uisite half-yearly a.mount of 
interest: on aH m.1ch 202 l Short-Term Notes is on deposit in such fund; provided that from the date of 
dt:livery of the 2021 Short-Term Notes unti.1 the first Interest Payment Date with respect to such l 
Short-Tenn Notes the amounts set aside in such thnd with respect to such 2021 Short--Term Notes shal.l be 
sufficient on a monthly pm mta basis to pay the aggregate amount of interest becoming due and payable 
rn:1 said Interest Payment Date. No deposit need be made into the 2021 Short-Terrn Notes Interest J1und if 
the amount contained is at !east equal to the interest to become due and payable on tbe Interest 
Payment Date falling \'l!ithin the next six (6) months upon the 2021 Short-Term then Outstanding 
and on April 1 of year any excess a:mmmts in the 2021 Short-Tem1 Notes Interest Fund not needed 
to pay interes1 on such datt~ shaU be trnnsfcrn;d to the Commission (but excluding, in each case, any 
moneys cm deposit in the 2021 Short-Tenn Notes Interest Fund to pay interest on any future Interest 
Payment Dates following such lntcres.t Payment Dates:). 

7 



Pursuant to the Subordinate Indenture, principal payments for the 2021 Shmt--Ten:n Notes 
constitute Excluded Principal Payments and .no arnounts need be on deposit in the 2021 Short··Ter:m Notes 
Principal Fund with respect to such principal payments. See .APPENDIX C--2 ---· ''DEFINITIONS AND 
SUMMARY OF CERTAIN PROVISIONS OF THE SlJBORDlNA.TE JNDENTlJRE -·- THIRD 
SUPPLEMENT TO TI-IE SUBORDIN/HE INDENTURE -·· AUocation of Sales Tax Revenues - 2021 
Short-Tenn Notes Principal Fund .. " 

Best Efforts Undertaking to Draw on TlFIA Loan Agreement or Obtain Financing 

The Subordirmk~ Indenture provides that unless the 2021 Short-Tenn Notes have been previ{msly 
paid or defoased punmm.1.t to the provisions of the Subon.iinate Im.1.entnre, the Coi.nm.fasion agrt~es to 11!'.it~ itH 

efforts, on or before October 1, to dr,:rw on the TWi A r .mm Agrt~emen:t or, ti) the 1;\xtent 
sufficient funds are not available or t;ligible thereunder, to Senior Bonds under the Senior Indenture, 
o.r Notes or other Parity Debt under the Subordinate Indenture or to obtain fim.mc.ing, a:t any 
inkrest rate not to exceed the Maximurn Interest Rate (as defined in the Senior indenture) and subject to 
the te:rm8' of the Senior Indenture and the Subordinate Indenture, to provide funds sufficient to pay the 
principal of the 2021 Short-Ten11 Notes on October 1, 2022. ''RISK FACTORS ·- Availability of 
Funds to Pay the 202 l Short-Term Notes." 

Issuance of Additional Obligations 

The 2021 Shon-Term Notes wiH be issued and delivered as Subordinate Obligations under the 
Subordinate Indenture. Except to the extent restricted the Subordinate Indenture, the Senior Indenture 
and the TIFlA Loan, the Comrnission may issue or incur obligationft payable out of Sales Tax Revenues 
on a basis senior on a parity or junior and subordinate to the payment of the principal and interest 
requirements for the 2021 Short-Tei-rn Notes . 

.lstuumce of Atfditfrmal Senior Uen Obligatimi,~. The Commission may by an indenture, 
supplemental to the Senior indenture establish one or rnore series. of Senior Bonds such tem1 is 
defined herein) payable from Sales Tax Revenues and secured by the pledge made under the 
Indenture on a basis senior to the 2021 Short-Term Notesy but only upon compliance by the Commission 
,,,,ith provisions of the Senior 1ndenture, the Subordinate Indenture and tl1e TIFIA Loan. 
applicable provisjons of the Senior Indenture are described befow: 

(a) No Event of Default ( as such tenn is defined in the Senior Indenture) shall have occmTcd 
and then be continuing. 

(b) If the supplemental indenture providing for the issuance of such series of additional 
Bonds requires either (i) the establishment of a bond reserve fund to provide additional security for such 
series of bonds or (ii) the balance on deposit in an existing bond reserve fond established under the 
Senior Indenture be increased, forthwith upon the the proceeds of the of Senior Bonds 
such series, to an amount at least equal to the Bond Reserve Requirement (as such term is defined in the 
Senior Indenture) with respect to such series Senior Bonds and all other Senior Bonds secured by such 
bond reserve fund to be considered Outstanding (as such term is defined in Senior Indenture) upon the 
issuance of such additional series of Senior Bonds, the supplemental indenture providing for the issuance 
of such additional series of Senior Bonds shall require deposit of the amount necessary, Said deposit may 
be made from the proceeds of the sale of Senior Bonds of such series or from other funds of the 
Con.unission or from both such sources or in the form of a Reserve Facility as described under 
APPENDIX C-l - "DEFINITIONS AND SUMMARY OF CERTAIN PROVJSJONS OF THE SENIOR 
INDENTURE - Definitions" and '" Establishment and Application of Funds and Acc;ounts ·-- Funding 
and Ap111icafam of Bond Funds." 
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The Commission shall have placed on file ·with the Senior Bond Tnwtee a certificate of 
the Cornmission, certifying that the amount of Sales Tax Revenues collected during the fiscal year 
vvhich audited statements an~ avaHable preceding the date on which such ad<litionaJ series of 
Senior Bonds will become outstanding was equal to at least 2.0 tin:u!s Maximum Annual Debt Service 
such term is defined in the Senior Indenture) on all series of Senior Bonds then Outstanding (as such tt:rm 
is defined in the Senior Indenture) and any indebtedness, instaHrnent sale obligation, lease obligation or 
other obligation of the Cominission then Outstanding (as such term is defined in the Senior Indenture) for 
borrmved money or the lnitfaJ Swaps such ten:n is defined in the Senior Indenture), the R.ate 

or any other fotcrest Rate Swap Agreement (as such term is defined in the Senior 
Indenture) (excluding, each case, foes ru1d expenses and termination payments on Interest Rate Swap 
Agreements (as such term is defined in the Senior Indenture) entered into in connection with a series of 
Senior Bonds, in each case incurred in accordance with the prnviE.>1ona of the Senior Indenture described 
herein and having an equal Jfon and charge upon the Sales Tax Revenues and therefore payable on a 
parity with the Senior Bonds (whether or not any Senior Bomfa are Outs:h1nding (as such term is defined 
in the Senior Indenture)) (coHectively, the "Senior Obligations"), and the additional series of Senior 
Bonds then proposed to be issued, which certificate shalJ also set forth the computations upon which such 
certificate is based. For purposes of calculating M,aximum Annual Debt Service (as such term is defined 
in the Senior Indenture), principal and interest payments on Obligations (as such term is defined in the 
Senior Indenture) are exduded to the extent such payments are to he paid frmn Revenues (as such term is 
defined in the Senior Indenture) then held on deposit by the Senior Trustee or from other amounts on 
deposit, including Investment SecurH.ies (as such term is in the Senior Indenture) and interest to 
be payable thereon, with the Senior Tnu,tee or other fiduciary in escrow specifically therefor and interest 
payrnents are excluded to the extent that such interest payrnents are to be paid from the proceeds of 
Obligations (as sucl1 tcrrn is defined in the Seni.or Indenture), including Investment Securities (as such 
tem1 is defined in the Senior Indenture) and interest to be payable thereon, held by the Senior Trustee or 
other fiduciary as capitaiizt~d specifically to such interest or from pledged Subsidy Payments 
(as such terrn is defined in the Senior Indenture) the Commission expects to receive. 

(d) The Comrnission shall deliver to the Senior Trustee and TIFfA Lender a certificate of 
the Com.mission to the effect that (i) no Event of Defa,uJt (as defined in the TIFIA Loan Agreement) has 
occurred and is then continuing, and (ii) no event has occurred and is then continuing that with the 
passage of time or the giving of notice wm become an Event of Default under the Senior Indentrire or 
under the TIFIA Loan Agree.ment such terms are defined in the 7 TIFIA Loan .Agreement); 

(e) While any TIFIA Bonds (as such term is defined in the Senior Indenture) are Outstanding 
(as such term is defined the Scniorlndenture), the Comrnission shall provide to the Senior Trustee and 
the TIFIA Lender, prior to the issuance of such additional series of Senior Bonds, a certificate of the 
Commission certifying that th~; amount of Sales Tax Revenues collected during any l 2 consecutive 
calendar months specified by the Commission the most recent 18 calendar months immediately 
preceding the date on which such additional series of Senior Bonds 11,vill become out.standing shall have 
been at equal to 1.15 times Total Maximum Anmia] Debt Service (as such term is defined in the 
Senior Indenture) on all Senior Obligations (as such tem1 is defined in the Senior Indenture), Subordinate 
Obligations (as such term is defined in the Senior Indenture) and Junior Subordinate Obligations (as such 
term is defined in the Senior Indenture) then Outstanding such term is defined in the Senior Indenture) 
and the additional series of Senior Bonds then proposed to be issued, which certificate shall also set forth 
the computations upon which such certificate is bas.ed; and 

(f) The Commission slia\l certify to the Senior Trustee and the TIF1A Lender that the 
issuance of any additional Senior Bonds (other than Senior Bonds issued or incurred for purposes of 
refunding in compliance with the n:;qufremerits for the Senior Refunding Bonds set forth in the 
Senior Indenture \ViH not, in and of itself: result in a downgrade below "A-" or "A3''' or withdrawal the 
then-existing credit rating of any TIFIA Bonds (as such term is defined in the Senior Indenture), as 
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confimied by the Nationally Recognized Rating Agenci.es (as such term is defined in the Senior 
Indenture) that provided the most recent ratings of such TIFIA Bonds at the request oftlu: Cornmission. 

Nothing the :Senior Indenture will prevent or he constrned to prevent the supplemental 
inde11i1.ue providing fr,r the issuance of an additional sedes of Senior Bonds and pledging or othenvise 
providing, in addition to the security given or intended to be given by the Senior Indent11re, additional 
security for the benefit of such additional series Senior Bonds or any portion thereof. 

lss1umce of Additiom,l Subortlin1.ite Obligations. The Commission tnay by Supplemental 
Indenture to the Subordinate Indenture est:abUsh one or more additional Series of Subordinate 
Cuumi.en;ial Pap1;;r Nok!:> ur Parity D1.:bt, payable frnm Rtvew1es aml Sl~i..::urntl by lhe pledge umJe urn.lei 
tJH"; Snhordinatfl Tndentnrn e;finaHy and rn.tably with the 2021 Short-Tenn Notes and any other Suhmdlnate 
Cornmerciat Papt!r Noks previously issued, and the Cmnmission may issue, and the Issuing and Paying 
Agent may authenticate and deliver to the purchasers thereof~ Subordinate Commercial Paper Notes of 
any so established, in such principal amoun1 as shall be determined by the Commission, but only, 
with respect to each such additional Serles. of Subordinate Commercial Paper Notes or Parity Debt, upon 
compliance by the Commission with the provisions of the Subordinate Indenture and m1y additional 
requirements set forth in said Supplemental Indenture and subject to the foHowing specific conditions: 

(a) No Event of Default shall have occ\med and then be continuing under the Subordinate 
Indenture. 

(b) The "ggregat.e principal amount of 8nhorrlinate Commercial Paper Notes or Parity Deht 
authorized to be under the Subordinate Indenture together \Vith an outstanding Senior Lien Debt 
and Parity Debt shaH not in combination with all outstanding debt obligations of the Commjssion exceed 
any limitation imposed by law or by any Supplemental Indenture or by Section 132309(b) of the Public 
lJtiHties Code of the State. 

( c) The Commission shall place on file 1.vith the Trustee and each Adtninistrative Agent a 
Certificate of the Commission certifying that the amount of Sales Tax Revenues collected during the 
Fiscal Year for whkh audited financial statements are available preceding the date on which such 
additional Series of Subordinate Cmnmerda1 Paper Notes or Parity Debt will become Outstanding shall 
have been at least equal to 1.5 times the amount of Maximum Annual Debt S,:::rvice (as such term is 
defined in the Subordinate Indenture) on all Senior Lien Debt, Subordinate Commercial Paper Notes and 
Parity Debt then outstanding and the additional Series of Subordinate Comm.ercial Paper Notes or Parity 
Debt then proposed, which Certificate shall also set forth the computations upon which such 0::aiificate is 
based, which Certificate shall also set fb:rth the computations upon which such Certificate is based. See 
APPEND1X -·- "DEFINITIONS AND SUMMARY OF CERTA1N PROVISIONS OP THE 
SUBORDINATE INDENTURE." 

OUTSTANDING OBLIGATIONS 

Pursuant to the Senior Indenture the Commission has issued the senior lien sales tax revenue 
bonds summarized befow. Such bonds and any additional bonds hereafter authorized by, and at any bme 
Outstanding u.mler, the Senior Indenture are referred to collectively as "Senior Bonds." 

The Commission may issue additional Senior Bonds and may issue or incur other obligations 
secured in whole or in part by a pledge of Sales Tax Revenues on a parity with the Senior Bonds and the 
regularly scheduled payments on the Initial S•Naps defined herein), the Basis Swap Overlays (as 
defined herein) and any other Interest Rate Swap t\greements defined herein), subject to complianci~ 
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with the terms a:nd provisions set fr;rt.h hi the Senior Indenture. See "SECURITY AND SOURCES OF 
PAYMENT FOR THE 2021 SHORT-TEIDv1 NOTES - Issuance of Additional Obligations -- Issuance of 
i-\dditionai Senior Lien Obligations .. " 

As of F ebmary 1, 2021, the Cormnission had $1, 777 ,935 ,000 of the following Series of Senjor 
Bonds Outstanding under the Senior lndentrtre. 

Series 2008 Btmdts. On March 27, 2008, the Commission issued its $600,000,000 Saks Tax 
Revenue Bonds (Limited Tax Bonds), 2008 Series A, 2008 Serks B, 2008 Series C and 2008 Series D 
(coHective!y, the "Series 2008 Bonds") in the aggregate principal amount of $600,000,000, The Series 
2008 Bonds have a Hnal Htateti maLurily of April 1, 2038. The Serie;~~ 2008 BondJ; are currently 
Out~tanding in the aggregate pdndpal amount nf $40?.J,00,000. The Series 2008 Bi::inds are vi.'lriablt'. rnte~ 
demand obligations and cunently b{;ar interest at a weekly interest rate. The Comrnission entered into 
c.erta.in Initial Sv.,·a.ps .in ,:onncction with the s,:dc:s 2008 Bonds, pursuant to ·whfoh the Cornmission pa:tB 
fixed rates and receives variable rates. See "OUTSTANDrNG OBLIGATIONS - Interest Rate Swap 
Agreement.s:' A portion of the pmc,!eds of the Series 2012 Bonds described below refunded $151-5 
rniHion of the Series 2008 Bonds and a corresponding notional aroount of the Initial Swaps were 
tenninated. The Series 2008 Bonds are currently the only Series of Bonds st~crn:ed by a Bond Reserve 
Fund. 

Series 2008 Bomls Reser11e Fund. Pursuant to the Indenture, there has been established the 
Series 2.008 Bonds Reserve Fund to be maintained by the Trustee as a pooled reserve fund. for the 2008 
Reserve Fund Eiigihle Bonds. The Series 2008 Bonds Reserve Fund is currently fonded. in the amount of 
$2 l 1,581.93. The "2008 Resewe Fund Eligible Bonds·,·, are the 2008 Bonds and any other Series 
of A.dditional Bonds or Rdi.mding Bonds or portions thereof (in each case, payable on a parity \Vith the 
Series 2008 Bonds from5 and secured as to payment on a parity •,vith the Series 2008 Bonds by the 
Revenues and other foncts) issued and designated, by a Supplenwntal lndenture, to be secured hy and 
entitled to the pledge and benefit of the Series 2008 Bonds Reserve Fund. The Commission has not 
designated any outstanding Bonds, other than the Series 2008 Bond.E> as 2008 Reserve Fund Eligible 
Bonds. 

201(} .Se:ri£8 A Bmuis and 2010 Series B Romls. On November l 0, 2010, the C{)mm1ssion it,sued 
i.ts $338,960,000 Sales Tax Revenue Bonds (Limited Tax Bonds), 2010 Series A (Taxable Build America 
Bonds) (the "2010 A Bonds"} The 2010 A Bonds are fixed rate bonds and a final 
stated maturity date of April 1, 2048. The 2010 Ser1es A Bonds are currently outstanding in the r.iao-r1,rn1tP 

principt'!i amount of $.338,,960,000. On November 10, 2010, the Commission issued its $1 t,040,000 Sales 
Tax Revenm~ Bonds (Limittid Tax Bonds), 20 IO B (the "2010 Series B Bonds"). On Febm.ary 19, 
2020, the Comrnission refunded in foH the outstanding 2010 Seri.cs B Bonds with a portion of the 
proceeds of the 2020 Sc:rie:s A Bonds. 

The 20 l O Series A Bonds were issued as '·'Build America Bonds" taxable interest :rates 
were to be offset by a cash subsidy fi"om the United States Treasury (the "Subsidy 

Paym.,~nts") pledged thereto under the Indenture. The amount of any Subsidy Payments to be n:ceived in 
connection 'vvith the 2010 Seri.el> A Bonds is subject to change by the federal government. On March l, 
2013, the fodcmil government announced the implementation certain automatic spending cuts knov,m as 
"sequestration!' Future reductions in Subsidy Payments may occur due to the sequester, but the 
Cm:nmission is unable to predict the amount or duration of such reductions.. Further, Subsidy Payments 
... vm only be paid if the 2010 A Bonds continue to qualify as Build America BondH. The 
Crnnmfasion does not bt'!lieve that failure to rect~ive tl:1e Subsidy Payments in whole or in part will 

adversely impact the Commission's ability to pay debt service on the 20 IO Series A Bonds 
or other obligations. See ''R1SK FACTORS -- Loss of Subsidy Payments." 
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,\~e,'ies: 1(J.l2 Bonds. On June 14, 2012, the Commission issued its $420,585,000 Sales Tax 
Revenue Bonds (Lim.itcd Bonds), 2012 Series A (the "Series 2012 Bonds"). The Series 2012 Bonds 
are curn~ntly Outstanding in the aggn::gate principal amount $40,935,000. Proceeds of the Series 2012 
Bonds ret\mded a pmtion of the Series 2008 Bonds in the aggregate principal amount of $151,500,000. A 
portion of the 2019 Series A Bonds refunded a portion of the Series 2012 Bonds in the aggregatt: 
principal amount of $246,910,000. The final maturity of the Series 2012 Bonds remaining outstanding is 
April 1, 2022. 

1014 Serie,'§' A Bonds. On September 10, 2014, the issued its $350,000,000 Sales 
Tax Revenue Bonds (Lirnitcd Tax Bonds) 2014 Series The 2014 Series A Bonds arc currently 
Outstanding in the aggregate principai amount of $170,420,000, The 2014 Series A Bonds are fixed rate 
hondB. A pottion of the 20 ! 9 Series A Bonds refunded a portion of the 2014 Series A Bonds in the 
aggregat1i principal amount of $155,335;000, The final maturity the 2014 Series A Bonds remaining 
outstanding is AprH 1, 2039. The Commission plans to issue within tlw: next sixty days approximately 
$168,925,000"' of bonds on a parity Hen \.Vith the Senior Bonds and approximately $86,535,000' of bonds 
on a parity with the Sho.it~Term Notes, with a portion of the proceeds such issues expected to 
be applied to refund a portion of the Series 2014 Series A Bonds. No assunmce can be provided that such 
bonds wiH be istrued and delivered or the final size of either issuance. 

Series 1016 Bonds. On l\ugust 17, 2016, the Commission issued its $325,000,000 Sales Tax 
Revenue Bonds (Limited Tax Bonds) 2016 Series A (the "Series 2016 Bonds"). The Series 2016 Bonds 
are currently Outstanding in the aggregate principal amount of $307,880,000. The Series 2016 Bonds are 
fixed rate bonds and have a fina! stated mat11rity date of April l, 2048. 

2019 Series A Bonds. On December 19, 2019, the Commission issued its $442,620,000 Sales 
Tax Revenue Bonds (Limited Tax Bonds) 2019 Series A (Taxable) (the "2019 Series A Bonds"). The 
2019 Series A Bonds arc currently Outstanding in ftdL The 2019 Serk:.s A Bonds are fixed rate bonds and 
have a final maturity date of April 1, 2048. 

2020 Series A Btmds. On Fe:bmary 19, 2020, the Commission issued its $74,82.0;000 Sales Tax 
Rt~venuc Bond.s (Lirnited Tax Bonds) 2020 Series A (Green Bonds) (the "2020 S~ries A Bonds"}. The 
2019 Series A Bonds are currently Outstanding in full. The 2020 A Bonds are fixed rn.te bonds and 
have a stated maturity date of April 1, 2048, 

Interest Rate Swap A.grecrnents 

Initial Swaps. In November 2005, the Con1mission entered into three interest rate swap 
agreements (the "Initial Swaps") in an initial aggregate notional ammmt of $600,000,000, or 
$200,000,000 each. The Initial Swaps becam.e effective as of April 1, 2008, and the notional amounts 
amortize in tandem with the amortizatfon of the Series 2008 Bonds. The Cornmission's obligation to 
make regularly scheduled payrnents to the countcrpartics under the Initial is payable from and 
secured by Sales Tax Revenues on a parity basis \Vith the Senior Bonds. None Initia1 
obligates the Commission to post any collaternL 

Pursuant to the terms of the Initial Swaps, the Commission agreed to pay to the counterpaities a 
fixed rate of interest and the countcrparties agreed to pay the Commission a floating rate of interest cm the 
first day of each month, comrnend:ng Mffy l, 2008, Unde.r certain condit.ions, the fnitial Swaps rnay be 
terminated, at wfoch time the Commission may he required to make a termination payrnent w the 
applicable counterparty, Te:nnination payments payable in accordance with the provisions of the Initial 
Svvaps are secured by a lien on the Sates Tax Revenues subordinate to the lien which secures the Senior 

* Preliminary, subject to changt:. 



Bonds, any parity obligations aHowed pursuant to tbe Senior Indenture and other Subordinate 
Obligations, including the 2018 Short-Tenn Notes and tht~ Subon:linate Commercial Paper A 
portion of the proceeds of the Series 2012 Bonds refunded $151.5 111mkm of the 2008 Bonds and a 
corresponding notional amount of the Initial S·waps were terminated. ofFebrnary 5, 2021, ift1ie initial 
Swaps were terminated in full, Commission would owe approximately $109,868,000. 

The S'.vap counter_parties under Initial the fixed rate of interest paid by the 
Commission, and the floating rate of interest paid by the swap cmmterparties are as follows: 

Cunent Notional 

~.anJt~ ~f (;.2.M.!!L'-1!:l!I!dl: Amount Rate 

Goldman Sachs Mitsui Marine 
Derivative Products, L.P, 

Bank of Arnerica, N .A 

Bank of .America, N.A . 

$1 100,000 3.8165% 

$134,100,000 3.8165'% 

$134,, l 00,000 3.4100% 

Floating Rat.e Received 
bv Com111iislo11 

USD SIFl'V!A Swap Index 

USD SlFIV1A Swap Ind.ex 

65°-{) of USD One-l\fonth UBOR 

.Basis R.14te Swap Overlays. In March 2009, the Commission two SIFMA/LIBOR 
floating-to-floating swaps (the "Basis Rate Swap Overlays"), each with Bank PLC ("Barclays") 
and each with the initial notional arnount of $156,600,000. Pursuant to the terms of the Basis i:t.ate Swap 
Overlays, the Cornrnission agreed to pay to Barclays the SIFMA Swap Index and Barclays agreed to pay 
the Commission 107A1Vi1 of 3-month LIBOR on the first day of each month, cornmencing on May t, 
20! 8. The Commission's to make regularly scheduled swap payments to Barclays under the 
Basis Rate Swap Overlays is payable from and secured by Sales Tax Revenues on parity with the Senior 
Bonds. Under certain circumstances, the Basis Rate Swap Overlays may be terminated, at \Vhkh time 
Comrnission may be required to make a terrnination payment to the applicable cmmtcrparty, As of 
February 5, 2021, if the Basis Rate Swap Overlays were tenninated in foil, the Commission would 
n.x:eive approximately $11,283,000. Under the terms of the Basis Rate Swap Overlays, the Commission 
may terminate the agret--:ment and cash settle with prior written notice. Tennination payments payable in 
accordance with the provisions of the Basis Rate Swap Overlays are secured by a lien on the Saks Tax 
Revenrn:s subordi.n.ate to the lien that secures the Senior Bonds, any parity obligations and Subordinate 
Obligations, including the 2021 Short .. Tenn Notes. 

LJROR Retirement. The Financial Conduct Authority ("FCA '') of the United Kingdom, ,,;vhich 
has regulated UBOR since April of 2013, has announced its intention to retire the benchmark interest rate 
setting mechanism C'LIBOR Retirement"). FCA has announced it \ViH consult on its intention to cease the 
publication of the one week and two month USD LIBOR settings immediately following the UBOR 
publication on December 31, 2021, and to cease the publication of the remaining USD LIBOR settings 
inunediatdy following the LiBOR publication on June 30., 2023. Extending the publication of certain 
USD LIBOR tenors until June 30, 2023 is expected to allow rnost legacy USD LlBOR contracts to 
mature hefore UBOR experiences disruptinm;, Certain agreernents that rely on UHOR without. an 
alternative index upon UBOR Retirement may need to be amended \Vith the consent of the parties and/or 
bondholders. The Comrnission is reviewing its agreement<,; and will appropriate action as 
situation with respect to UBOR Retirernenl develops. The Comrnission cannot predict the financial 
implications, if any, from LIB OR Retirement. 



Liqui.dity Ji'acilities 

The 2008 Series A Bonds and the 2008 Series B Bonds are supported by a Standby Bond 
Purchase A.gre,ement by and amoug JPMorgan Bank, National Association~ the Commission aud 
the Tmstee, as amended, including by a Sixth Amendment to Standby Bond Purchase ,Agreement, dated 
March 1, 2017 (as amended, the "JPMorgan Liquidity Facility"). The JPMorgan Liquidity Facility will 
expire on March 24, 2021, prior to the final maturity of the 2008 Series A Bonds and 2008 Series B 
Bonds, unless extended or terminated in accordan..-::e with its terms, The Cmmnission's staff is currently 
·working on securing an extension to the JPMorgan Liquidity Facility. 

The 2008 Series C Bonds are supp011ed by a Standby Bot1d Purcha.se Ag:reen:ient dated as of 
Nr1v@·rnJ"l!,,r 1, ?017 (the "Bank of America Liquidity Facility"), by and m:m.mg Bank of America, the 
Commission and the Trustee. The Bank of America Liquidity Facility will expire on November 2, 2021, 
prior to tbc final maturity of the 2008 Series C Bonds, unless extended or terminated in accordance ·with 
its terms. 

The 2008 D Bonds are supported by a Standby Bond Purchase Agreement by and m:nong 
State Street Bank and Trust Company, tht~ Commission and the Trustee (the "'State Street Liquidity 
Facility" and, together with the JP1'vforgan Liquidity Facility and the Bank of Arnerica Liquidity Facility, 
the ''2008 Liquidity Facilities" and each a "2008 Liquidity Facility"). The State Street Liquidity Facility 
wiH expire on June 4, 2024, prior to the final maturity of the 2008 Series D Bonds, unless extended or 
ten:ninated accordance \Vith its terms. 

The Comrnission is unable to predict the cost or availability of alternate or Liquidity 
arrangements to any of the 2008 Liquidity Facilities upon their expin.i.tkm or termination. See 
"RISK FACTORS_., Acceleration of Liquidity Facility Bonds." 

Submrdinate Obligations 

The fo!lmving 
lrtdentu:re. 

of Subordinate Obligations are Outstandjng under the Subordinate 

2021 Short~'lerm l"lotes. Upon execlttion and deHvery of the 2021 Short-Term Notes, all of the 
2018 Short-Term Notes are expected to be paid and discharged. The Comrnission does riot expect to hold 
Sales Tax Revenues in an amount sufficient to pay the principal of the 2021 Short--Ter:m Notes at 
maturity. The Commission expects to pay the principal of the 2021 Short-Term Notes from the proceeds 
of a draw on the loan agreement the Commission entered into, on January 14, 2021 {the "TlFlA Loan 
Agreeo:wnt"), with the lJ.S. Department of Transportation, acting by and through the Executive Director 
of the Build America Bureau (the "TIFIA Lender"), pursuant to which the TlFIA Lender has agreed to 
extend credit to the Commission in the amount of $537,484,439,. plus up to 5-years capitalized internst 

"Junior Subordinate TIHA Loan"). See "JUN'IOR SUBORDINATE TIFIA LOAN''' and "RfSK 
FACTORS - Availability of Funds to Pay 2021 Short-Tenn Notes" herein. 

Tht~ proceeds of the Junior Subordinate TIFIA Loan arc expected to be fully drawn in a single 
disbursement no later than October 1, 2022, and such proceeds arc expected to be applied to pay the 2021 
Short-Tenn Notes on or prior to thefr maturity date. See "RISK FACTORS -- Availability of Funds to 
Pay the 2021 Short-Term Notes." 

Subordinate Commercial Paper N,,tes and (111 Letter Credit. in 2005, the Commission 
authorizf:d the issuance frorn time to time of Subordinate Commercial Paper Notes se<.:ured by a lien on 
the Sates Tax Revenues that is subordinate to the lien of the Bonds and any Parity Obligations, The total 
principal amount of Subordinate Comrnereial Paper Notes that are authorized to be issued may not exceed 
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$100,000,000. As the date of this Official Statement, $53,488,000 :in aggregate principal amount of 
Subordinate Commercial Paper Notes was outstanding. The payment of principal of and interest on tht, 
Subordinate Commercial Paper Notes up to $100,000,000 is supported by an irrevocable, transferable 
direct-pay letter of credit issued by Bank of America, N.A. (the "CP Letter of Credit"). The CP Letter of 
Credit is stated to expire on September 10, 202 L The Commission's obligation to reimburse Bank of 
America, N.A. for draws under the CP Letter of Credit is secured by a lien on the Sales Tax Revenues on 
a parity with the lien securing Subordinate Cornmcrcial Paper Notes and the 2021 Short-Term Notes. 
Commission staff plans to recnmrnend that the Commission increase the authorization of Subordinate 
Cornmercial Paper Notes to a maximum of $200,000,000. 

Under a Memorandum of Understanding, dated as of June I, 2008 (the Purchas1;1 
l\1DU"), by and between the Commim;ion and NCTD, the Commission agreed to issue $34,000,000 in 
Subordinate Commercial Paper Notes to purchase outstanding Ce11ificates of Participation evidencing 
payments by NCTD under a Lease Agreement, dated as of July 1, 2004 (the "NCTD Certificates"), the 
proceeds of,vhich fonded the NCTD "SP&.YNTER" rail line. Under the Certificate Purchase MOU, while 
the Commission holds the NCTD Certificates., they bear interest at a rate equal to the weighted average 
interest rate on the Subordinate Commercial Paper Notes and arc su~ject to an an1ortization schedule of 
approximatdy level debt payments through Septernber ] , 2034, con-esponding to the ammtization 
schedule of an rate swap agreement NCTD entered into in connection with the NCTD 
Certificates. The Cornmission is not obligated to make any payments under interest rate swap 
agreement. The NCTD Certificates are currently outstanding in an aggregate principal amount of 
$21, 750,000. 

Addithmal Submniinate Obligations. Except to the extent restricted by the Senior Indenture, the 
Cormnission may issue or incur Subordinate Obligations secured by a second lien pledge Sales Tax 
Revenui;~s on a basis junior and subordinate to the payment of the principal, interest and reserve f,md 
requirements for the Senior Obligations, as the same be<.)ome due and payable and at the times and in the 
manner as required by the Subordinate Indenture. 

JUNIOR SUBORDINATii TIFlA LOAN 

On June 27, 20 l7, the Commission entered into a loan (the "2017 TIFIA Loan 
Agreernent"), pursuant to ,1w•hich tht~ U.S. JJepartment. of Tnmspmtation, acting by and through the 
Executive Director of the Build America Bureau (the .. TIFIA Lender") agreed to make a junior and 
subordinate loan to the Commission in an amount not to exceed $537,484,439. Tht: 2017 TIFlA Loan 
had a fixed interest rate of 2, and a final maturity no later than October 1, 2045. 

To achieve interest rate savings the Commission entered into a replacement TIFIA Loan 
Agreement with the TIFIA Lender on January 14, 2021 (the "TIFIA Loan Agreement'') and terminated 
the 2017 TlFIA Loan Agreement, which was not dra.;,;vn. Pursuant to tht; TIFJA Loan Agreement the 
TIFIA Lend.er has agreed to extend credit to the Cmrn:nission in the amount of $537,484,439, plus up to 
five years of capitalized interest (the "Junior Subordinate TIFIA Loan"). The proceeds of the Junior 
Subordinate TlFIA Loan are expected to be applied to the paymtmt of federally eligible costs of the 
Project, including repayment of the 2021 Short-Tem1 Notes. The Junior Subordinate TIFIA Loan bears 
interest at a fixed rate of l .75rVo and matures no later than October l, 2045. The Junior Subordinate TIHA 
Loan is seemed by a third lier. and pledge of Saks Ta,v,, Revenues that is subordinate to the liens and 
charges securing the Senior Bonds and the Subordinate Obligations. The Junior Subordinate TIFIA Loan 
is not secured by a springing hen. 
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The _proceeds of fhe Junior Subordinate TfflA Loan am expected to be fully drawn in a single 
disbursement no later than October 1, 2022, and suc11 proceeds are expected to be applied to pay the 2021 
Short~ Term Notes on or prior to their maturity date. See "RISK FACTORS ---- Availability of Funds to 

, Pay the 202 l Short-Term Notes." 

A copy of the TIFIA Loan Agreement may he fo1..md at 

https ://www. sandag. erg/organization/ about/investors/BondDocuments/BondOffi cialStatements/2021 TIFI 
A.pdf. 

The proceeds of the Junior Subordinate 'I1FIA Loan are expected to be folly drawn by 
Commission in a single disbursement no later than October l, 2022.. Any requests to disburse the Junior 
Subordinate TIFIA Loan proceeds must be submitted by the Commission to the TlFlA_ Lender in the form 
of a requisition attached to the TIFlA Loan A.greement. Disbursen1ent of Junior Subordinate TlFIA Loan 
proceeds is subject to certain conditions precedent, including, among the fbllo-.ving: 

(a) the Commission shaH have delivered an required irrvoiceB and records evidencing 
Ehgihle Project Costs relating to the Mid-Coast Corridor Transit Project; 

(b) all required insurance policies are in foll force and effect; 

(c) no event of default or prospective event defa.ult under the TIFIA Loan 
Agreement has occ:uned and is continuing; 

(d) all representatjons and vn1rranties i:H't; tm(~, correct and complete as of the date of 
disbursement; and 

(e) no materiai adverse effect, or any event or c:omjl1t1on th;it could reasonably 
exoei~ted to result in a material adverse effect, have and be continuing . 

. Events ofDefaudt and Rernedies 

Certain De,finitions u:wd unde,· this Caption, 

''Pledged Revenues" means ail Sales Tax Revenues, (b) aH reg-ularly·-scheduied arnounts (but 
not termination payments) m:ved or paid to the Commission by any Qualified Cmmterparty under any 
Interest Rate Swap Agreement after offset for the regularly-scheduled amounts (but not termination 
payments) owed or paid by the Cormnission to such QuaHfied Counter-party under sud1 interest Rate 
Swap Agreement, any additionaJ revenues or assets of the Comn1is.sion to be included in the definition 
of Pk\dged Revenues pursuant to a Supplemental Indenture; provided, hmvi:wer, that after tnaking the 
required monthly deposits Pledged Revenues fmm the Revcmle Fund pursuant to Section 5.02 of the 
Indenture and Section 8(d) (Security and Priority; Flow of Funds), any remaining ,nnounts transferred to 
the Commission pursuant to Section 5.02.(B) of the Indenture, shall eontinue to be subject to the lien of 
the Indenture as Revenues. 

"Indenture Documents" means the Senior Indenture, the Tenth Suppkrnental Indenture, each 
Supplemental Indenture executed on or after the effective date of the TIFIA Loan Agreement, the 
Subordinate Imienture, each Jnten;&t Rate Swap Agreement, each Credit Enhancement, and each other 
agreernent, instmment and document executed and dehven:d pursuant to or in connection with any of the 
foregoing. 
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"MTS" means the San Diego Metropolitan Transit System, a public agency in the, State. 

'·':rvrrs Direct Agreemenf' means the Direct Agrcenrnut, dated January 14, 2021, by and among 
the Tl.FIA Lender, the Borro\~rer and MTS. 

"SANDAG Direct Agreement" means the Direct Agreement, dated January 14, 202 l, by and 
among the TIFIA Lender, the Commission and SANDAG. 

"TfflA Loan Documents" means the TJFIA Loan Agreement, the TIFIA Bond, each Direct 
Agreement, the Tenth Supplemental Indenture and the other Indenture Docurnents. 

Events of 1>€;,fau#. The foH,J,ving events constitute events of default under the TIFIA Loan 
Agreement 

(i) The Commission shall fail to pay any of the principal 
amount of or interest on TIFIA Loan, when and as the payment thereof shan be required 
under the TIFIA Loan Agrecrnent or the TIHA Bond (as defined or on October l, 2045, 
the final maturity date (each such failure, a "Payment Default"). 

(ii) {A) The Commission shaH fail to observe or perform 
any covenant, agreement or obligation of the Corru:nission under the TIFlA Loan Agreement, the 
TI.FIA Bond or any other TIHA Loan Document (other than in the case of any Payment Default 
or any Deve-lopment Default), (B) SANDAG shall fail to observe or perfonn any covenant, 
agreement or obligation of SANDAG under the SANDAG Direct Agreement or (C) MTS shall 
fail to observe or perform any covenant, agreem.ent or obligation MTS under the ~1ffS Direct 
Agreement, and any such described in (A), (B) or (C) shall not be cured within 
thirty (30) after receipt by the applicable Commission Related Party from the TlFIA Lender 
of vvritten notice thereof; .Qrttvide;;l hoWJWF, that if such failure is capable of cure hut cannot 
:reasonably ht.~ cured within such thirty (30) day cure period, then no Event of Default shall be 
deemed to have occurred or he continuing under Section 20(a)(ij) of the TIFIA Loan Agreement 
(Covenant Dl'!,fi;ntlt), and suc;h thirty (30) day cure period shall be extended hy up to one hundred 
fifty (150) additkmai days, if and so long as (x) within such thirty (30) day cure period the 
Commission, SANDAG or MTS, as applicable, shalt commence actions reasonably designed to 
cure such failure s,hall diligently pursue such actions such failun:.'. is cured, and (y) such 
failure is cured within one hundred eighty (180) days of the date of the notice of default from the 
TlFIA Lender, 

(iii) A Development Def~·m1t shall occur, in which 
case the TIFIA Lender may (A) suspend the disbursement of TIFIA Loan proceeds under the 
TIFIA Loan Agreement and (B) pursue such other remedies as provided in 20 of the 
TIFIA Lmm Agreement (Events qf Default and Rernedii:s). If so requested by the TrFIA Lender 
in with a Development Default, the Commission shall immed.iately repay any 
unexpended TIFIA Loan proceeds previously disbursed. to Commission. 

(iv) Mi:zrnn:t:)!:1ti;:.R!~Jim1.J1~:11.u~Jt. Any of the representations, warranties or 
e,:ertifi.cations of (A) the Comrnission made or delivered pursuant to the TlFIA Loan 
Documents ( or in any ce.rtificates delivered by tht~ Commission in connection with the TJFlA 
Loan Documents), (B) SANDA.G made in or delivered pursuant to the SANDAG Direct 
Agreement (or in any certificates delivered by SANDAG 1n connection with the SANDi .. G Direct 
Agreement) or MTS rnade in or delivered pursuant to the :rvITS Direct Agreement (or in any 
cerwncate:s delivered by MTS iti connection with the MTS Direct Agreement), shall prove to have 
been false or rniskading in any material rc!spect when made or deemed made (or any 
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representation and warranty that is subject to a matedaHty qualifier shall prove to have been false 
or m.iskading in any respect); provided that no Event of Default shaH be deem.ed to have occurred 
under Section 20(a)(iv) the TIFIA Loan Agreement (.M!isrepresentation De.fault) if and so long 
as: 

(1) 

(
"'>\ 1..., 

(3) 
v. l 

(4) 

(5) 

(6) 

(7) 

(8) 

such rnisrepresentation is not intentional; 

in case of the Commission, such misrepresentation is not a misrepres,entation 
in of Section 14(h) Debarment), Section l4(j) (Cornpliance with 
"Federal Requirements), Section l 4(k) (Trnnsportation Irnprovernent Program), 
Section 14(p) (It'lforma.tion), Section 14(q) (OF AC; Anti-Corruption LmNs), 
Section 14(x) (Financial Statements) or Section 14(cc) (Patriot Act); 

in tfo! case of SANDAG, such rnisrepresentation is not a misrepresentation in 
respect of Sections 5(i), 5(rn) or S(n) of the SAND AG Direct Agreement; 

in the case of MTS, such rnisrepreseniation is not a misrepresentation in respect 
of Sections 4(g), 4(i), 4(m) or 4(n) o:f the MTS Direct Agreeimmt; 

in the reasonable determination of the TIFlA Lender, sui:h misrepresentation has 
not had, and ,vould not reasonably be expected to result in, a material adverse 
effect; 

in the reasonable determination of the TIFIA Lender, the underlying issue giving 
rise to the misrepresentation is capable of being cured; 

the underlying issue giving 1~isc to the misrepresentation is cured by the 
applicable Conunission Related Party within thirty (30) days frorri the date on 
which such Commission Related Party first became aware (or reasonably should 
have become mvare) of such misrepresentation; and 

the applicable Commission Related Party diligently pursues such cure during 
thirty (30) day period. 

(v) 
Any acceleration shall occur of Orn maturity of any (A_) Secured Obligations or (B) any 
indebtedness or other payment obligations of the Commission secured by Pledged Rt'::venues in an 
aggregate principal amen.mt equal to or greater than $1,000,J)OO that is senfor to, or in parity v1ith, 
the TIFJA Lmm in right of payment or in right of security ("Other Material Indebtedness")., many 
other indebtedness shaB not paid in foll upon the final maturity thereof. For the avoidance of 
doubt, swap termination payments and tem1-outs of Secured Obligations that occur in accordance 
with the tenns of Secured Obligations shall not be considered acceleration. 

(vi) (A) Any the represtmtations, v1arranties or 
certifications of the Commission made in or delivered pursuant to the Indenture Documents, or 
made in or delivered pursuant to the docurnents (the "Other Loan Documents") under which any 
Secured Obligations is created or incum::d, shall prove to fiilsc or rnisleading in any material 
respect (each an "Other Indebtedness Misrepresentation Default"), or any default shall occur in 
respect of the performance of any covenant, agreement or obligation of the Cormnission under the 
Indenture Documents or the Other Loan Documents, and such default shall continuing after 
the giving of any applicable notice and the expiration of any applicable grace period sp1!cified "in 
t.lrie. Indenture Documents or the Other Loan Documents (as the case may be) with respect to such 
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u1..JL,.iun (each an "Other Covenant Default"), if the of such Other Indebtedness 
Misrepresentation Default or Other Indebtedness Covenant Default shall bi;: to perm.it tl1e 
irnmediate acceleration of the maturity of any or all of the Secured Obligations, and, in the case 
of any such Other Indebtedness TvHsrepresentation Default or Other Indebtedness Covenant 
Default, the Commission shaH have failed to cure such Other Indebtedness Misrepresentation 
Defmth or Other Indebtedness Covenant Default or to obtain an eff ectivc written waiver thernof 
in accordance with the terms such Secured Obligations. For avoidance of doubt, swap 
termination payments and term-outs of Secured Obligations that occur in accordance with the 
terms of Obligations shall not be considered acceierntion. 

(B) A. Commission Related Party shall default in the timely of any 
covenant, i=igrneme:nt or obligHtion 1.mder any Related Document to which it is party or any 
Related Document shall be terminated prior to its scheduled expiration (unless in any case such 
default or termination could not reasonably be expected to have a material adverse effect), and the 
applicabie Commission Related Party shall have failed to cu.re such default or to obtain an 

written ,;vaiver or revocation thereof prior to the expiration of the apphcahle grace 
period specified in any such Related Document, or to obtain an effective nJvocation of 
termination the case may be); provi.de.d, that no Event of Default. to 
have occu1Ted or be continuing under Section 20(a)(vi)(B) of the TIFTA Lrnm Agreement (Cross 
Dtfault) if, in the case: of any termjnation a Principal Project Contract, the applicable 
Commission Related Party replaces such Principai Project Contract with a replacement agreement 
(1) entered into with another cmrnterparty that (x) is of similar or greater creditworthiness and 
experience as the cou:nterparty being replaced was at tfo~ time the applicable Principal Project 
Contract was originally executed (or othenvise reasonably acceptable to the TIFIA Lender) and 
(y) is not, at the time of such replacement, suspended or debarred or subject to a proceeding to 
suspend or debar from bidding, proposing or contracting ,,vith any federal or state department or 
agency, (2) on substantially the same temu: and conditions as the Principal Project Contract being 
replaced (or otherwise reasonably acceptable to the TirIA Lender) and (3) as of the date 
of knnination of the: Principal Project Contract being re'.placed. For the avoidance of doubt, swap 
termination payments and term-outs of Secured Ohligatforis that occuJ in accordance with the 
terms of such Secured Obligations shall not be considered acceleration. 

(vii) ()ne or more judgments (A) for the payment c,f r:noney that 
are payable: from Sales Tax Revenues and the aggregate ,im.:mnt not otherwise fully t)overed by 
1m;ur·m11ce (for which the has acknowledged and not disputed coverage) is in excess of 
$1,000,000 (inflated annually by CPI) or (B) that would reasonably expected to result in a 
rnaterial adverse effect shall, in either case, be rendered against a Commission Related Party, and 
the same shall remain undischarged fr)r a period of thirty (30) consecutive days during which time 
period execution shaH not be etli:ctiveiy stayed, or any action shaU be legaHy taken by a 
judgment creditor to attach or levy upon al! or any portion of the Trust Estate to enforce any such 
judgment. 

(viii) The Cornmission shalJ fail to maintain its 
existence as a public entity~ 1mlt;SS at or prior to the time tlrn Commission ceases to exist in such 
fonn a succt::ssor public agency or governing body has been created by the State pursuant to a 
valid and unchallenged State law and has .succeeded to the assets of the Ccnnmission and has 
assumed aH of the ohliga6ons of the Comrnission tmder TIFLA Loan Documents and the 
Indenture Documents, including the payment of aU secured obligations. 
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(ix) (A) A ban.kmptcy related 
event shall occur with respect to the Commission or (B) a banlmiptcy event shall occur 
vviH1 respect to any Commission Related Party (other than the Commission) or any Principal 
Project Party; l?.H'.!YJ~i;1t, :that: ( l) a bankruptcy related event in connection 1,vith a Principal Project 
Party shall not constitute an Event of Default if the relevant Commission Related Party shaH have 
promptly provided evidence satisfactory t.o the TIFTA Lender demonstrating that any substitute 
Principal Project Party has sufficient fimmc.iaJ resources and operating expertise to complete the 
Principal Project Contract to which such principal project party was a party; and (2) after the 
substantial compktfon the occurrence of a bankruptcy n::lated event in connection with any 
Principal Project Party shall not constitute an Event of Default if at the time of such occurrence, 
(x) each apphcable warranty period shall have e11ded and no claim against any warranty under the 
upplicnble principal project contmct shall exist or remain outstanding, or (:y) if any applicable 
warranty period has not yet ended or any claim against any warranty rernains outstanding, fhe 
Commission promptly provides evidence satisfo.ctorJ to the TfFlA Lender showing that 
SANDAG or MTS has (I) sufficient moneys to correct any defect or nonconformi.ng work of such 
principal project party, and (H) a plan to carry out such works referred to in clause (T) hereof. 

Project 

(xi) Invahdity pfJ1FJA LqaitDoqunrnh;. (A) Any TIFIA Lmm Document 
ceases to be in full force and effoct ( other than as a result of the termination thereof in accordance 
with its t.enrn,) or becm:nes void, voidable, illegal or unenforceable, or any Com.mission Related 
Party contests in any manner the vaiidi ty or enforceability of any Tffl /\ Loan Docntnent to which 
it is a party or denies it has any further liability under any TIFIA Loan Document to which it is a 
party, or purports to revoke, terminate or rescind any TIFIA Loan Docu.n1cnt to which it is a 
party; or (B) any fodentu.re Document ceases (other than as expressly perroitt.ed thereunder) to be 
effective to a valid and binding security on any material portion of the Tmst Estate 
other than as a result of actions or a failure to act by, and within the control ot~ the Trustee or any 
Secured Party, and with the priority purported to he created thereby. 

(xii) Operation of the Project shall cease a 
continuous period of not less than one hundred eighty (I 80) days unless such cessation of 
operations shall occur by reason of an Uncontrollable Force that is not due to fault of any 
Commission Related Party ( and \Vhich none of the Commission Related Parties could reasonably 
have avoided or rnitigated). 

Remedies, Upon the occuffence an Event of Default described Section 20(a)(iii) of the 
TIFIA Lmm Agreement (Development Default), aH obligations of the TIFIA Lender thereunder with 
respet,t to the disbursement any undisbursed amounts of the TIFIA Lmm &hall immediately he deemed 
terminated. 

Upon the occurrence of any bankruptcy related event with to the Commission, aH 
obligations of the TIFIA Lender thereunder with respect to the disbursement of any undisbmsed amounts 
of the TfflA Loan shan automatically be deemed t:enninated, and, ff an Event of Defauit described in the 
TIFIA Loan A.greement (Accclerntion of Secured Obligations or Other Material Indebtedness) shaH occur 
or if the TTFIA Lender has a right to accelerate the T!FIA Loan pursuant to the TIFIA L,::ian .Agreement 
(Additional Rights}, the Outstanding TlFlA Loan Balance, together \Vith an interest accrued thereon and 
all foes, costs, expenses, indemnities and other ai:nounts payable under the TIFIA Loan Agreement, the 
TIFJA Bond or the other T1FIA Loan Documents} shaB automatically become hnmedfatdy due and 
payable, without presentment, dernand, notice, declaration, protest or other requirements of any kind, all 
of which are hereby expressly Upon the occurrence of any otht~r Event of Defi.mJt, the TlFIA 



Lender, by 1vrittt:.:n notice to the Commission, rnay (i) suspend or tem1h1ate all of its obligations 
thereunder with respect to disbursement of any undisbursed amounts of the TIFIA Loan and (ii) if an 
Event of Default described in Section 20(a)(v) of the TIFlA Loan Agreerncm (A.ccelerntion of Secured 
Obligations or Other Material Indebtedness) shall occur or if the TIFIA Lender has a right to accelerate 
the TIFIA Loan pursuant to Section l 7(n) of the TIFIA Loan Agn~ement (A.dditional Rights), declare the 
unpaid principai amount of the TrFIA Bond to be, and the same shall thereupon forthwith become, 
immediately due and payable, together with interest accrued thereon and all foes, expenses, 
indemnities and other amounts payable under the TiflA Loan Agreement, the 1TFlA Bond or the other 
TIFIA Loan Documents, all i;vithout presentment, demand, notice, protest or other requirements of any 
kind, all ofwhkh are hereby expressly waived, 

Whenevc.r any Event of Default thereunder shaH have occurred and be continuing, the TWIA 
Lender shall be entitled and ernpowered to institute any actions or proctJedings at law or in equity for the 
collection of any sums due a11d unpaid thereunder or under the TIFIA Bond or the other TIFlA Loan 
Documents, and may prm;ecute any such judgment or final decree against the Cornmission and collect in 
the manner provided by lff\V out of the property of the Commission the moneys adjudged or decreed to be 
payable, and the TfFIA Lender shaH have aH of the and remedies of a creditor, including ail rights 
and remedies, to the extent applicabk to the Tmst of a secured creditor the Uniform 
Comrnenrial Code and may take such other actions at law or in equity as 1:nay appear necessary or 
desirable to collect all amounts payable by Commission under the TTFIA Loan Agreement, the TIFIA 
Bond or the other TIFIA Loan Docmnents then due and thereafter to become due, or to enforce 
performance and observance of any obligation, agreement or covenant of the Con1mission under the 
TIFIA Loan Agreement, the TIFIA Bond or the other TI.FIA Loan Documents; provided, however, that 
any rnonetaty judgment against the Commission shall be payable solely from the Trust Estate or from any 
other funds made available by the Commission, in its discretion. Whenever any Event of Default under 
the TIFIA Loan Agreement shall ha:vc occurred and be the TIFf A Lender may suspend or 
debar the Cornmisskm from further participation in any Government prngram administered by the TfFlA 
Lender and to notify other departments and agencies of such default No action taken pursuant to this 
Section of the TIFIA Loan Agreement (Events of Default and Remedies) shall reliev'e Cmmnission frorn 
its obligations i.11.mmant to the TIFlA Loan Agreem.,!nt, TIFV\, Bond or the. uther TIFIA. Loan 
Docurnents, all of ·which shall survive any such action. The parties to the TtFIA Lmm 
acknowledge and agree that the rights and remedies of the TlFIA Lender as the Holder of the TIFIA 
Bond, including any rights and remedies with respect to the payment thereof, shaU he governed 
exclusively by the Senior Indenture. 

In addition to the rights and rernedies of Hoiders s~~t forth in the Senior Indenture, the parties 
finther acknowledge and agree in the TIFIA Loan .Agreement that the TIF1i\. Loan sha.H be made under 
and subject to, the terms and conditions set fi.)1ih in the TIFilt Lmm Agreement and the rights and 
remedies of the TIFIA Lender, including the right to enforce the representations, warranties and 
covenants made by the Commission exclusively for the benefit of the TIFIA Lender, shall be governed 
exclusively by those remedies set forth in TIFIA Loan Agreement In the event of a conflict between the 
Senior Indenture and the TlJ,IA Lmm Agreement, the provisions of the TrFlA Loan Agreement shall he 
given precedence; provided, however, in the event there exists a conflict bet-ween the provisions of the 
TIFIA Loan Agreement and Senior In.denture performance with the provisions of the TIFIA Loan 
AJ:reen1er1t is contrary to or inconsistent with the of the Holders of other secured obligations under 
the Senior Indenture, then the provisions of the Senior Indenture shal] given precedence and 
performance with the provisions thereof shall not constitute a violation of the TI FIA Loan A.greement 
Sul)ject to the immediately previous sentence, the Commission shall comply with all provisions of the 
Senior Indenture and with aH documents entered imo or delivered in connection with this transaction. 
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Rl'ZF'UNDING .PLAN 

The Con:unission win apply the proceeds of the 202 I Short-Term Notes to: (i) refund and dcfeasc 
the Commission's outstanding Subordinate Saks Tax Revenue Shmt·-Tenu Noti~s (Limited Tax Bonds), 
2018 Series A, (ii) finance a portion ofinterest on the 2021 Short-Tenn Notes, and (iii) pay the costs of 
issuing the 2021 Short~Term Notes. "ESTHv1ATED SOURCES AND USES OF FUNDS." Pursuant 
to the tcnns of an Escrow Agreernent, date.d as of March 1, 2021 (the "Escro\\1 Agreement"), by and 
benvccn Comm.ission and U.S. Bank National Association, as escrow ag~nt (the "Escrow Agent"), a 
portion of the proceeds oft.he 2021 Short-Term. Notes, together wjth other available moneys (collectively, 
the "Escrow Deposif'), will he deposited into the Escrow Fund established under the Escrow Agreetnent 
The fa,crow Dt:posil wiH be ~mfficient to purchase Defoasance Securities, the principal and interest of 
whkh wh~n d1w will provide moneys that, together with uninvested mcmeys deposited with the Escrow 
,iii.gent, will be sufficient to pay the principal of, and interest on, all of the 2018 Short-Term due on 
April l, 2021. 

Robert Thomas CPA, LLC {the "Verification Agent''), will deliver a report 
has the accuracy of mathematical computations concerning the adequacy of Deposit 
deposited in the Escrow Fund. See «VERIFICATION OF MATHEi\i1ATICAL COMPUTATIONS.'''' 

14:STIMATF:l) SOURCES AND USES OF FUNDS 

The estimated sources and uses cf prncecds of the 2021 Short-Term Notes are shm,vn belm.v: 

Esti.mictiul Smu·ces of F'1mds: 
Principal Amount of 2021 Short-Term Notes 
Premium(!) 
Commission Contribution 

Total 

Estimated Uses ,~f F'urul.!i: 
Deposit to Escrow Fund 
Capitalized Interest 
U:ndervvriters' Discount 
C~osts of Is,m.ance(2) 

Total 

$537,480,000.00 
36,149,666.80 

$547, 729,600.00 
35,l 96,665.65 

633,076. 15 
31 

Short-Ttm1 Notes is expected to be paid from premium. 
t2) lm;!udc& rating agency, rmmkipai advisory, kgal, verification and Trustee foes, printing costs and other 

miscellanerms expenses. 

[Remainder of page intentionally left blank.] 
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2011 
2022 
2023 
1024 
2025 
2026 
2027 
2028 
:1029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2{H8 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2046 
2047 
2048 

%,4,08,40U 
99,4J4AOO 
99,432,444 

92,66/,':;·~~"1 
92 .. 668,664 

780 
92./}83~303 
92.,7671017 

92,783\!260 
92~ 792,029 
92)S{J4,645 

92. g7··1 ~.74t,~. 
92,61 t.500 

106,681,377 
106,647526 
106,61 t42'0 
1 (;1\578?267 
106~532)~99 
106,495,.560 
106,454,632 

$ 3,610,2]3 
3,4-20,221 
3,420,22! 

13~533,.405 
13;~'~-t:_7!1 

13,530,3(15 
U,5J2,625 
13!1529~330 
13,53 l ,990 
13)535:,l)45 

13,534,514 
13,531 
13,530,418 
D,532,122 
U,533,744 

Pf.to,n,:crEn DEBT s:KRVICE SCHEIHJTJJ; 
()1TfSTM{DlNG S'ENIOR lu~n SlJBORIHNATIJ: BONDS* 

$96_,406AOO 
H!0,0.!8,634 

106,198,(134 
l06, 198,969' 
J.06,2!0,405 

i 06.,309 ,7 l O 
t06.,316,D49 
106:>3263607 
W6,339,,J59 

i 06359 ,366 
106,14.5,244 
106~681,377 
1061647,526 
i 06Ji l 1. ~420 
I06,578,267 

l 06, 495 ,560 
l 06~454~632 

Oi:rtstamiing 
Cf,mm~:rt.hd m:1o.rrt-Term 

... -, .... .!!:~,!~:.:_,, __ ,__ Note@(*) (Ii} 

6,,461,000 
6~459~50H 
6.463,750 
6,463,250 
6,46},!){j(i 

6.462,,750 
6A62,2.50 

6,459,500 
6,461,750 
6,462,500 
6,461,500 
6,463,500 
6,463,,000 

6,463,500 
6,463500 
6,459,500 
(i,461,250 
6,463,000 
6/!59,2:50 
6,459,750 
6,463,75{! 

$20,499.,200 

10:n Seri<:'.~ B Toti.I Out;;tll!nding 
:m:.nd!>.1' SubonUmllte Roads 

$26,962,533 
$ 4,486,111 10,947,111 

4~250J}00 13,375.590 
4,250,000 rn,713,750 
4.250.000 W,7D.,250 
6,300,000 12,76),000 
6,302,500 12.,765250 
6,299,750 12~762,00Q 
6,301,750 
6,303,0ilO 
6,303,25(} 12.765,000 
6,302,.250 ll,764,750 

12, 
6,300,500 127764~000 
6,304,000 12.,767,oon 
6,299,750 

12,765}2.50 
6,302:,250 12~. /o:\,·r:iO 

12,762.500 
6,299,500 12,76],750 
6~30L500 '" 3..t,,, 

6,303,250 12,762~.500 
6,299,250 12,751,000 
6,304,250 
6,302,:250 
6,303,000 

Tofai Outi;t,1.mHng §e:i.for 
~ml Suboir1:Um,te Bi:md;;* 

~ ....... ~-
$ 123,368,934 

110,965~745 
I l 
I 13,566,415 
J 16,913,777 
l 18,960,032 
l 18~,963~284 

1 l 8,973, 405 

1 ! 9~064~007 
1 I 9,074,460 
1 l.9,077,299 
1l9,090,607 

l l 9,100,999 
119,115,060 
119}125,116 
118,907,744 
119,442,127 
1, ,,-,,.,,,,,,,,,., 
l 197373,920 
119,337,267 
i 19,301),899 
l l.9,258,310 
1 F\2l7~382 
1l9,.I80,386 

Ser\,es A Bonds and 202 i S,c•.r1es P, 'blondg arc exp.ecrcd t<Y be issued by the CornrnJ.ssian ne;3r the deliver.r da::e of the 202 l Shnrt~-Tettn Notes, St:e ,aSAl,.f DfEGO COTJ.N1"'\~· RECH()N}tL 
TlGr·l (:::C,M.M,S~ai:}N -· F'utu.r\;_ Fi:n:;1ucings. ~~ 

lnte;;re~rt on tbe Se.ric.~ 2005 .Bonds is cik::nlat-ed ·basc.:d un the fix.ed ~n.h~r{~st rate . ._:. payable; by thf Ct~mn7:,~ssk'r1_J tt, the s.·•.:vap -f;nunteq?att.ii:.~s purs1urnt tc the lnithiJ s,,10Jw; rbe fr1?~:-.d ink:fcst ratc"'.S pay:rth.h;: rJnder the hdthd SWilpf; 

frm:'Ti 3.4!1!.1; to 3.8165~~. 
i(i Serks ..:\ Bonds projccied debt. sc:vic.e fa net .r.d Subsidy Payrr.w:nts,. St:1; '·"RISK Fi\CTl)}""tS -·- Lcs:1s Pa:i"1nenrs.!·~ 

Pl Excludes debt. 5ervke. a:5soch1.t~::d ·with. the Boinr.fa i.~xpected lf..) he rethnded 1,viJh proceeds of the: 202 ·! Serie:~ A and the 2021 Scfte~s B 13.ond~~-
~4, In eludes ~, 100 r.niH.fun. of c1)n:m:terci:i.I i:{ a5surn.ed to .arnorti~e for ie11t::l dr.::bt E:e'tvice a.t an ~JJtc:r,e,5t rrrte of 5~~0 Fisc.at ·y,::tu- 2048, 
~s} Exclude:s in+rn.::ipul on the 2021 f<fotes: w·hich h ex.p{:cted tn b~ n.-::'paid frnrn a sh1gk drtiw on thG f...~orn.r.ni~sio1t~:s 
tEr Inchidcg fXJrti~1rt of intc~r<ts:t t.?i:Jc 202 l Shnrt~Terrn Noks thr.it 1(:; not (:apita.bz~d. 
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SAN DU~GO COUNTY lUX.ilONAL TRANSPORTATION COMl\USSlON 

The Commission was organized pursuant to the Act and is responsible for providing 
improvements to the transportation system and other public infrastmcture systems in the County ftmded 
with the Sules Tax. To carry out this responsibHity, the Commission adopted in l 987 the initial San 
County Transportation Improvement Program Ordinance (Commission Ordinance 87-, l -- Proposition A, 
1987) (refon-ed to herein as the "1987 Ordinance"). In 2004, Commission adopted the San Diego 
County Transportation Improvement Program T'ransNet Ordinance and Expenditure Plan (Commission 
Ordinance 04-01 ), referred to herein as the "2004 Sales Tax Extension On:ii nancr~i" which provides for an 
extension of the retail transactions and use tax implemented by the initial 1987 Ordinance for a 40--year 
period conunendng on Apni l, 1001:L See"--· The Expendit1..u:e Plan" below. Commission Board is 
cornpnsed of the SAND AG Board of Directors. However, the liahi!itics of SANDAG are not liabilities of 
the Commission. SAND AG employees carry out work of the Commission. The Cormnission has no 
employees. 

011 January 1, 2003, Senate BiH !703 took effect, changing the structure of SANDAG from a 
Joint Powers Authority to a State-created regional govermnent agency. The effect of this legislation was 
to make SANDAG a permanent rather than voluntary association of local govemments and to increase 
SANDA.G's responsibilities and powers. The SANDAG Board of Directors consists of voting 

from the County and 18 incorporated cities vvithin the County. Supplementing these 
voting membern are advi.smy representativtis from Imperial County, the U.S. Department of Defense, 
Caltrans, San Diego Unifa~d Port: District, M:TS~ NCTD, San Diego County Water Authority, Southern 
CalHomia Tribal Chaim1cn's Association, and Mexico. Policy Advisory Con1mittee8 as8ist the SANDAG 
Board of Directors in carrying out the agency's program. The SAN DAG Board of Directors is also 
assist,~d by a professional staff of approximately 250 planners, ,:ngineern, research specialists, and 
supporting staff Senate Bill 1703 also required the consolidation of the pianning, programming, project 
development, and construction functio11s of MTS and NCTD into SANDAG. SANDAG is responsihie 
for transit planning, project implementation, and construction of regional transit projects in the County. 
Neither the Commission nor SANDAG operates transit services. Transit operations in the County are the 
responsibility of MTS and NCTD. 

On October 9, 2015, the SANDAG Board of Directors adopted the 2050 Regional Transportation 
Phm ("2050 RTP"), which describes a plan for investing local, State and federal transportation fonds 
expected to co:me into the region over the next 40 years. Per California Assembly Bill 1730 (Gonzales· 
Fletcher, 2019) the 2050 RTP, as wen as its sustainable cmnmunities strategy and environmental impact, 
wiU remain in effect for all purposes under Stak: hn-v until SANDAG adopts its next update to its regional 
transpmtatiou plan on or before Decem.ber 31, 2021. While work progresses on the regional transportation 
plan update, SANDAG prepared a 2019 Federal Regional Transportation Plan (2019 Federal RTP) that 
complies with federal requirem.ents for the development of rcgionnl transportation plans, retains air 
quality conformity approval from the U.S. Depa-rtment of Transportation, and preserves funding for the 

transportation investn1ents. The SANDAG Board cf Directors anticipates considering an update 
to the 2050 RTP in late 2021. 

Reducing greenhouse gas emissions i.s a mnjor goal for tht) State of uitrnornui. 
Rising en1.issions, chiefly carbon dioxide from the burning of fuels, are average 
te:mperatures around the globe. And those emissions are leading to numerous d:umges, including rising 
sea levels and shifting weather patterns. In the southwestern United States, chmatc scientists project that 
the effects of climate change include increasingly highe-r temperatures and more intense and frequent 
droughts, among other consequences. 
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Sustainable Comn:m.nities Strategy 

Reducing greenhouse gas emissions is a major for the State of Cal.ifornia, and the: nation. 
Rising emissions, chiefly carbon dioxide from the burning of fossil fuels, are increasing average 
temperatures around the And those crnissions are leading to numerous changes, including rising 
sea levels and shifting \Veather patterns. In the southvvestem United States, dim.ate scientists projix:t that 
the effects of climate change foe.Jude increasingly higher temperatures and more intense and frequent 
droughts,, among other conseqm~nces. 

Along with the 2050 RTP, the Board adopted the Sustainable Comnmnhies Strategy (''SCS'). 
SANDA(}'s in the RTP is to reduce the region's per capita emissions of greenhouse gases 
from cars and light trucks by 13 percent per capita by 2035. Five strategies are being employed consistent 
with the SCS in the region to foster sustainabHity. 

" A land use pattern that accommodates the region's future cmployrnent and housing needs, and 
protects sensitive habitats, cultural resources, and resource areas. 

" A transportation network of public transit., !\.fanaged Lanes and highways, local streets. 
bikcways, and walhvays built and maintained with reasonably expected funding. 

• Managfog demands 011 our (filso kno1vvn as Trnnspmtation Demand 
Management, or TDM) in ways that reduce or eliminate traffic congestion during peak periods of 
demand. 

" .Managing the transporta.tfon sysk~m (also known as Transportation System Management., or 
TSM) through measures that maximize the overaH efficiency of the transportation network. 

• Innovative pricing policies other measures designed to rt.':d.Uct~ the number of miks people 
travel in their vehicles, as wdl as traffic congestion during peak of demand. 

The Expe:mUture Plan 

The 1987 Ordinance and the 2004 Sales Tax Extension Ordinance each nutiiuc a series of 
projects (together, the "Expenditure Plan") to be completed during the term of the Sales Tax. The 
Expenditure Plan rnay be found at: 

https://\vww.sandag.org/uploads/publicatiunid/pubbcatiunid ___ l283_ .. _6596.pdf. 

The Expendit11re Plan fa not inc011,orat1.:,d herein by reference. The Ofdinance specifies that Sales 
Tax Revenues are to be applied according to the follm,ving diagram. 

[Remainder of page intentionally lefr blank.] 
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Ext f1SI n Flow· of Funds-FY09 to fY48 
W\~WJ(eepSanOiegoMoving"com 
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l Total Annui:d 112% Sales Tax Receipts 
;_';·'· Transferrred from ik'!nd Trustee t.o California 
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Io frnplement the Expenditure Plan, the Co.mmission annually prepares finance plan updates 
( each, a "Tn.msNet Plan of Finance") that describe major program revenue, cost and project budget and 
schedule assumptions. Each TransNet Plan of Finance sets forth projected cash flow and bom.nving 
requirements during the terrn of the program covered by such phm. 

The TransNet Early Action Pr.:ngram (depicted in the map entitled "Tra11sNet Eady Action 
Progrmn at the front of this Official Staten-ient) includes various highvvay transit improvements in the 
Interstates 5, 15, 805 corridors; State R.oute 52 and 76 corridors; implementation of the Mid-Coast Light 
Rail Project; trolley vehicle and statjon upgrades along the Blue and Orat1ge Lines; and double tracking 
improvemcntfi in the r.oastal rail ,~nrridnr to he financed by the proceeds of Bonds, Sak!s Tax Revenue~, 
and eligible frderal, state, and local revenues. 

fr.1 response to changing the Tram:Net Plan of Finance is updatt':<l on an armua1 basis, 
The update includes the latest prqjetit cost estimates, actual revenues and revenue 
proje;ctiomL The updatt~ allows the Cornmission to assess tht~ strength of the program and appropriate 
changes to the implementation of the Project In response to economic conditions during which costs 
have decreased while sales tax collccfams have increased, the Board has accel.t:rated prnj1;:cts to take 
advantage of a construction bid environment offering bids significantly below engineering estimates. 
During periods when costs \Vere rising faster than. revenues, the Comrnission has deferred the 
implementation of certain projects to aUow the TransNet Phm of Fimmce to remain fricused on the highest 
priority projects. 

The SANDAG Bmrrd ofDirt~ctors was pn:sented with a Tram/Net Program Update at its February 
22, 2019 meeting, continuing the implenwntation of major transportation projects in the region. 

As a guiding principle., the Cornmission's primary borrowing is focused on capital programs: (1) 
1'\rfajor Corridor Capital Projects; MaJor Corridor Enviromnenta! Mitigation Program ("EJ'.,:!P"); and (3) 
Local Pn~ject EMP. The remaining Sales Tax Revenues are aHocated to current expenses for the 
rernaining programs. From time to time, at the request of member agencies (locai jurisdictions), the 
Comrnission may borrow for local street and road capital hnprovements, with the debt service for these 
impruvernents paid from each respective agt;mcy's share of Local Street&. Road Formula Funds. 

Future Financings 

The Commission manages the implementation of its capitai program based on project readiness 
and tbe availabHity of fodera1 and State funds, and may advance or skr1.v dcwvn the delivery of projects in 
response to current conditions. The Commission has no cu1Tent pkm to issue additional Senior Bonds or 
Subordinate Obligations within the next three years. Nn assurance ccrn be am.ount of 
additional Bonds and Subordinate Obligations that may be issued by the Comrnission in the future, 
subject to the limitations of the Indenture and the Subordinate Indenture, respectively, In March 2021, the 
Commission expects to issue $168,925,000" of additional Senior Bonds and $86,535,000" of Subordinate 
Bonds, with a portion of the proceeds of such expected to b:e applied to refund a portion of the 
Series 2014 Series A Bonds. 

The Commission is also authorized to issue up to $100,000,000 in the aggregate principal amount 
of Subordinate Cmnmercial Paper See "OUTSTANDING OBLIGATIONS - Subordinate 
Commercial Papi;:r Notes and CP Letter of Credit" Commisision staff to recom.mend that the 
Commission increase the authorization of Subordinate Comme.rcial Paper Notes to a ma:ximum of 
$200,000,000, 

• Prefoninary, subject to change. 



Executive Staff 

The SAND AG staff serves as staff to the Commission. staff members, tht'i position hdd by 
each and a brief statement of the background each staff mernber an: set forth below. 

Hasan Uduafa, Executive Director. Hasan !khrata is the Executive [)irector of SANDAG 
appointed to such position in Decembe.r 2018. Mr. Ikhrata has more than 30 years of experience in the 
arena of Tnmsportation Planning in the Southern California Region, in both the public and private sector. 
As Executive Director of SANDAG, lV(r. 1k.1i.rata directs day-to"'day operations of the agency and 
implements pol.ides set by its governing board. h1 additfon, he if.: the Rxecntiv1;: Officer nf the SA.ND AG 
Service Bureau, the nonprofit public benefit corporation chartered by SANDAG. Mr. Ikhrata holds a 
Bachelor's and a !\/laster's Degree in Civil and Industrial Engineering from Zaporozhye University in the 
former Soviet Union, a Masti::r's Degree in Civil Engineering from and a PhD Candidacy in 
Urban Planning and Transportation from the University of Southern California Los Angeles. Mr. 
Ikhrata is an adjunct professor in the business school at California State University, Northridge. Prior to 
joining SANDAG in 2018, fvfr. Ikhrata worked for the Southern California Association of Governments 
{SCAG), Los Angeles County Metropolitan Transportation Authority (MTA) and South Coast Air 
Quality Management Dist11ct (SCAQMD). 

John F, Kirk, General Counsel. Mr. Kirk was appointed General for SANDA.Ji and the 
Commission in January 2012. Mr. Kirk was originally by SANDAG as Deputy General Counsel in 
June 2006. Between 1990 and 2006 !vfr. Kirk served tht) City of San Diego as a Deputy City 
Attorney. Mr. Kirk holds a Bachelors' degree from Wabash College and a Juris Doctorate from 
Pcppcrdinc Univernity's School of Law. 

Andn~ Douzdjbm, Din::etor c!f Finance. Mr. Douzdjian serves as SANDAG's Director of 
Finance and directs al.I financial and budgeting functions for SANDAG and the Commission. Mr. 
Douzdjian returned to SJ\.NDAG in June of 2012. During the previous 12 yearsi 1\k Douzdjian worked 
in the capacity of Chief Financial Ofiiccr two private1y-held staffing companies, where was a co-
founder and shareholder of those businesses. Prior to that, 1\k Douzdjian was the Financial ~""1'-v"~""'" 
Manager at SAND.,'\.G, a position that he be.id for almost ten yiz;ars, from 1991 to 2.000. Prior to his 
cmploymer,t at SANDAG, Mr. Douzdjian was a Senior Accountant for KPMG, LLP, a certified 
accounting firm. I\.fr. Douzdjfan received a Bachelor of Business Administration (B.A.) degree in 
Accounting in 1988 frorn the University of San Diego and a Master's degree in Business Administration 
(l\·1.RA) with an emphasis in Finance in 1996 from San Diego State Univernfry and is a Certified Public 
Accountant Mr. Douzdjian is a mernber of the Government Finance Officers Association. 

Ray Traynor, Strategy and Innovation QtJicer. ML Traynor's responsibilities include 
regional planning, transportation m.odeling, mobility rrmnagemerit and .innovation. Prior to Jommg 
SANDAG in 2012) Ray served as Vice President General Manager of Axiom xCeH, a sott\varc, 
dtwefopment cornpany, where he managed all aspects of the husim!ss. Prior to joining Axiom xCell, Mr. 
Traynor served as SANDAG's M.anager of Mobility which included overseeing foe agency's toU 
operatioi:u,; demand management and intelligent transportation systexns programs. Prior to his experience 
at SANDAG, Ray was a Product Manager at Novatel Wireless (now Inseego Corp.), a global provider of 
solutions for the Internet of Things and fleet telematics markets; in this role Ray r.mu::iaged the 
development of wireless data modems. Earlier in his career, Ray worked at Caltrans vihere he served as 
Project Manager and 'Was responsible for the delivery of the region's Border Capital Program, which 
inci.uded leading the development of State Route 7 State Route 905. Mr. Traynor holds a Master's 
degree in Business Administration from San Diego State University, and a Bachelor's degree in 
Landscape Architecture: from Cal Poly San Luis Obispo. 
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Jim Linthicum., Chief Capital Programs and Regional Services Ojj'icer. Mr. Linthicum is 
responsible for the irnplementatio:n of SANDAG's $9 billion capital. improvement program and the 
rnanagement of regional such as toU operations on I-15 and SR··125, regional transportation 
demand management services such as ca111ooi/vanpool programs and free,;,vay service patrol, and the 
region's Automated Regional Justice Information System (ARGIS). Mr. Linthicum has over 40 years:' 
experience delivering transportation programs and pr~jects. Prior to joining SANDAG, 1Vk Linthicum 
was employed by the San Diego :rvfotropolitan Transit System a:nd the California Departrnent of 
Transportation fr1r 24 years. Mr. Linthicum holds a RS. degree in Cjvil Engineedng from the 
Pennsylvania State lJniversity and successfuiJy completed the Engineering and Managen1ent program at 
tht: Onivt;no\ity nf C;ttfrfnrnia Los Angeles. 

Ray Major, Chief Data Ana6,•tics C?fficer and Economist. Mr. Major originally _joined 
SAND AG in l 987 as a Research Analyst and economist responsible SANDAG' s econometric and 
econornic hnpact models, custom analytic research projects, and for developing the San Diego region's 
comprehensive Economic Prosperity Strategy. He left SANDAG in and joined the Nielsen 
companies where he served as a senior executive holding m1rnerous positions including Chief Marketing 
Officer, Chief Customer Officer, and product strategist. Mr. fvfajor oversaw the product development of 
Claritas, a major provider of demographic and segment.at.ion data. As G-enera1 Manager of Integras, he 
ran the division of Cfaritas specializing hi Business lnteHigerwe {BI) and predictive analytics, geo-spatial 
and economic modeling In 2010, Mr. Major rrtoved to Halo BI, a state:--of-thc-·ari business 
inteHigenct~ and predictive modeling software and service provider when; ht:; served as CMO, COO, and 
CEO. Mr. Major rej<-rined SA.NDAG in 2015 where he nffw serv'es as the Chief Economist. 1V!r. Major 
holds both graduate and undergraduate degrees in ecorn:nnics from San Diego State University, with an 
emphasis in developmental economics~ and econometrics. 

Jose Nuncio, TransNet Director. Mr. Nuncio manages and directs the operations of the 
SANDAG TnmsNet Department and is rnsponsiblc for the programming of federal, state, local and 
TransNet funds, revenue for the ,igcncy's long--range transportation plans, internal and external 
accou:ntabiJjty and communication through the TransNet Dashboard and staffing for the Independent 
Ta:.iq,ayer Oversight Comrnittee. Mr. Nuncio joined SAND AG in April 2002 after spending more than 10 
years with the California Department of Transportation at its San Diego District Office where he gained 
experience in areas of programming, prL~ect management and developnient, and international. border 
affairs. 1'vk Nuncio received a Bachelor of Science (RS.) in Aerospace Engineering from the University 
of Michigan in 1989 and a Iv1aster of Science (M.S.) 111 Stmctura! Engineering in J 99 i from the 
University of Califrm1ia at San Diego, Mr. Nuncio has been a Registered Civil Engineer in the State of 
California since 1995. 

THE SALES TAX 

The Commission is authorized by the Act to adopt a retail transactions and use tax ordinance, 
applicabk~ in th{~ inco11.1ornted and Lmincorporated territory of the County in accordance \.Vith California's 
Transactions and Use Tax Law (Revenue and Taxation Code Sections 725 i et seq.), upon autlmrization 
by a mt1jority of the electors voting on the issue. On November 3, 1987, the voters approved the I987 
Ordinance which imposed the Tax in the County for a twenty-year period. On November 2, 2004, 
more than two-thirds of the voters approved the Sales Tax Extension Ordinance which, among other 
things, extended the collection ofthe tax to March 31, 2048. The Ordinance 1mposes the Sales Tax on the 
gross receipts of retailers f.ro.m the sale of tangible personal property sold in the County and upon the 
storage, use or other consumption in the County of such property purchased frorn any retailer for storage 
use or other consumption in the County, subject to certain limited exceptions described below. 
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CoHection of the Sah;;s Tax is administered by the CDTFA, as successor to the BOE fi.)r this 
purpose, The CDTF A, after deducting a foe fbr administering the Sales Tax, rernits the remaining Sales 
Tax Revenues to the Trustee which are then applied to satisfy the Commission's obligations with respect 
to the Bonds and Parity Obligations, The remaining Sales Tax Revenues are then remitted to the Trustee 
for the Commission's Subordinate Obligations, including the 2018 Short-Term Notes and the Subordinate 
Commercial Paper Notes. Atler payment of debt service requirements on the Subordinate Obligations, 
any rernaining unapplied Tax Revenues are then remitted to the Trustee for payment of certain fees 
and expenses and the Junior Subordinate TIFLl\ Loan and thereafter to the Commission. The fee charged 
by the CDTF A is determined by the CDTF A pursuant to statute. The foe charged hy the CDTFA to the 
Conunission for collection of t.lic Saks Tax: for Fiscal Year 2019~20 was $3,119,030. The fee that the 
CDTF A is authorized to charge for colk:ction of the Sales Tax is determined by State legislation and may 
be increased or decreased by legislative action. There can be no assurances that the amount of this foe or 
the method for determining the amount of the fee wiH remain the same. The CDTFA col.lects and 
subsequently distributes sales and use tax revenues to sales taxing jurisdictions such as the Commission. 
The CDTFA disburses sales taxes three times a quarter. For a given quarter the first two monthly 
payments corres1-1cnd to an estimated advance plus the current distributions prnce;ssed during the month. 
The third monthly payment then trues-up the total quarterly allocation against payments disbursed in the 
prior t\vo months, uet of administrative foe:s. The methodology calculating the estimated advances has 
been recently improved to more closely track actual tax receipts and to accelerate the allocations to .salt1s 
taxing jurisdictions such as the Commission. methodology inch.ales 2 steps. First, the CDTFA 
calculates the share a jurisdiction's total allocation in the same quarter the prior year. Second, 
this share is applied to the total collected in the current month. 

The Sates Tax is imposed in addition to a 7 25 percent sales and use tax levied statewide by the 
State and local sales tax measures enacted by cities, as described below under « ___ Other Sales Taxes 
Imposed in the County." h1 general, the statewide sales tax applies to the gross receipts ofretail.ers from 
the sale of tangible personal _property. The statewide use tax is hnposed on the storage, use or other 
consumptirm in the State of property purchased from. a retailer for snch storage, use or other consumption. 
Since the use tax does not apply to cases where the sa!e of the property is subject to the sales tax, the 
application the use tax generally is to made outside of State for use within the State, 
subject to certain exceptions. 

Many categories of transactions are exempt from the Statewide sales and use tax arid from the 
Sales Tax. The most important am: saks of fi.1od products fur home consumption; prescription medicine; 
edih!e livestock and their foed; seed and fertilizer used in raising food for human consumption; and gas, 
electricity and water when delivered to consumers through n:1ains; lines, and pipes. In addition, 
"Occasional Sales" (i.e., sales of property not held or used by a seller in the course activities for which 
he or she is required to hold a seller's. permit) are generally exempt from the statewide sales use tax 
and from the Sales Tax. Action by the State legislature or by voter initiative could change the transactions 
and items upon which the Statewide sales and use tax and the Sales Tax are i1npo:sed. Such changes or 
amendrnents could have either an adverse or beneficial irnpact on the Tax Revenues. The 
Commission is not currently as.vare of any proposed legislative change, ·which would have a nmterial 
adverse effect on Saies Tax Revenues, See also "RISK FACTOR.S - Proposition 218." 
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Historical Sales Tal. Revenues 

Annual Sales Tax Revemlel'. The Commh;sion began receiving distributions of the Sales Tax 
from the BO:E in June 1988. The CDTF A now handles most of the taxes and previously collected by 
the BOE. The foUm,ving tab}e shows the Sales Tax remitted to the Commissicm during the Ffaca! Years 
ended June 30, 1990 through June 30, 2020. 

SAN DIEGO COUNTY REGHJNAL TRANSPORTATION COJ\rIMISSION 
.HISTORICAL S.ALES TAX REV!4~NUES 

I<'iscal Year 

EJid~JJ l!iJ!!JH! 
1990 
1991 
1992 
l993 
1994 
1995 
1996 
1997 
i998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2(H9 
2020 

~les..!tlx ~eV£ffU£l 11 

$113,758,624 
l 09,806,529 
106, l 05,958 
! I ! ,783, 116 
111,461,846 
114,303,387 
123,511,934 
l 31,592,528 
145,754,155 
l 56,909,6Tl 
172,274,619 
189,795,888 
l 92,836,199 
200,600,386 
213,230,634 
228,562, 785 
243,317,789 
247,924,304 
244,406,219 
221 1,360 
204, 191,747 
221,304,014 
236,947, 113 
247,221,162 
260,114,931 
268,840,549 
27 5 ,500,023 
284,,456,260 
294,501,324 
312,303,669 
,H-'·-' ,u·...; 1,214 

net administrative fee. 

Change From 
frioJ:11§£!1. 'tfil!.t 

(3.5)% 
(3"4) 
.SA 

(0.3)<'2) 

8.l 
6 .. 5 

10.8 
7.7 
9.8 

10.2 
L6 
4.0 
6.3 
7.2 
6.5 
L9 

(L4) 
(9.2) 
(8.0) 
8.4 

4.3 
5.2 
3.4 

3.3 
3.5 
6.0°1 

(2.1) 

<2) Reflects, in part, effoct of incrnase in BOE administration fee in 1994. 
(3) In May 201,8, CDTEA implemented a new automated systeiri for processing, reporting, and dis.tributing sales tax 
revenues to agencies throughout the Stat<!. As a result, several thousand tax returns were not processed in a timely 
numner. Approximately $7 million of Fiscal Year 2(H8 revenue 1,,vas record1;:d in Fiscal Year 2019. Assuming the $7 
milJion figure was properly accounted for in Fiscal Year 2018, annual sales tax revenues would have been $301.5 
million for Fiscal Y car 2018 and $305 .3 miiHon in Fiscal Year 2019. 
Source: San Diego County Regional Transportation Conunission. 
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Sales Tax Revenues for the Fiscal Year ended June 30, 2020 are approximately 2Jf' times 
l'\ifaximu:m A .. nnmd Debt Service on the Outstanding Senior Bonds and apprmdmatdy 2.4• times 
Maximum Annual Debt Service on the combined Senior and Subordinate Obiigations, based on the debt 
,.,,,...u .. -,,,. and assumptions shown in the table "PROJECTED DEBT SERVICE SCHEDULE." 

On April .\ 20201 the CDTFA announced a program tl1at allows an businesses with less than $5 
miHion in annual taxable sales the ability to payment on up to $50,000 in sales and use tax liability 
without incurring any penalties or interest. Under the program~ qualifying businesses can enter into 
payment plans to distribute up to $50,000 of sales tax liabmty over a 12-month period. interest-free. For 
taxpaycrn dmosinr:; tn 1fofor their 1st quarter 2020 liability, for exampie, up to $50,000 of the obligation 
\:\>'ou!d no\V be paid t·vvdve equal monthly installments. The first payment was due on July 31, 2020. 
See '"RISK FACTORS-- COVID-19 Pandemic." 

]i-fonth(v Sales Tax Revenues, The fo!Jowing table Tax Revenues rt~mitted each 
month by CDTFA for the account of the Commission in the Fiscal Years ended June 30, 2019 and 2020 
and ending June 30, 2021. Through the first seven months of the Fiscal Year ending June 30, 2021, Sales 
Tax Revenues are up 2.55% as compan:~d to the same time period in the prior Fiscal Year. 

MONTHLY SALES TAX DISBURSEMENTS 
FISCAL YEARS J!:NDED .JUNE 30~ 2019 AND 2020 AND ENDING JUNE 30, 2021 

Over 
Fiscal Year F'iscal Year Year Over Y ea:r F'iscai Y eai· Vear 

Ended Ended 1% Change Ended 1}r, Change 
Month June 30, 2019(!){3) ,hme 30; 2020fll<Z) {2020 v. 2019) ,hme 30, 2021mczi(~~2l ·v,}O~O) _ 

. .. July $ 24,659,716 .... $ 29,354,890 19.0'% .. ··-·-·---fio:{i54:3hif. 2A% 
August 22,950,125 23,334,037 L7 23,241,853 0.4 

September 24,709,504 26,713,941 Kl 28,184,070 5.5 
October 31,809,475 30,751,885 (3.3) 33,250,387 8J 

November 27,896,830 25,441,663 (8.8) 21,727,813 {14.6) 
December 27,056,790 731 (6.0) 27,118,087 6.6 

January 26,345,902 25,559,448 (3.0) 27,774,372 8.7 
Fehmary 27,031,941 37,094,485 37.2 

March 26,003,652 22,984,289 (11 
Aprii 170,697 22,498,364 (l 4J)) 
May 22,874,42J 15,411 ,299 (32.6) 
June 4 183 

Totals 

Unaudited; basis; net of CDTF A administrative foe. 
(.7.) See "RISK.FACTORS --COV!D-19 Pandemic." 
(\I In May 2018, CDTFA implemented a new automated system for processing, reporting, and distributing saies ta,'lt 

revenues to agencies throughout the State. As a result, several thousand ta,x returns were not ptocessed in a timely 
manner. Approximately $7 miUion of Fiscal Year 2018 revenue was recorded in Fiscal Year 2019, and so the 
growth forecast forward will he calculated on a base of $305J million, as opposed to the $312.3 million 
colkcted. 

" Su.bjed to change based on actual debt service for th,! 2021 Series A Bonds and 2021 Series B Bonds. See "SAN 
DIEGO COUNTY REGIONAL TRANSPORTATION CO~flVHSSJON Future Finarwings!' 
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Recent Developments Regarding Sales Tax CoUection 

In June 2018, the United States Supreme Court published its decision in South Dakota v. fVa;fair 
(the "Wayfair Decision"}, in which the Supreme Court held that sales to a customer in a particular state 
alone are sufficient to create a n,~xus for purposes of deterrnini:ng whether a seller is required to collect 
sales taxes of the applicable state. Prior to the Wayfair DecJsion, courts had interpreted the dormant 
Cmmnerce Clause of the United States Constitution to require that a company have physical nexus in a. 
state i:n order for the seUer to b1;; Hable fur the collection of that state's sales tax. Physical nexus is defined 
as having either property or payroll in the state, including a resident employee working frorn home or 
inventory Htnrmi in that st::itc 

The State of California has issued guidance in response to the Wayfair Decision. Under such 
guidance, retailers located outside of the State are required to register ·with the CDTF A, collect the 
California use tax, and pay the tax tu the CDTF A based on the amount of their sales into California, even 
if they do not luwe a physical presence in the state. The m~w collection requirements apply to retailers if 
during the preceding or current calendar year certain sales thresholds are met. The new coHcction 
requirernents stmted to apply to taxable sales of tangible personal. property to Califomia 1..~011sumern o:n 
and after April l, 2019, and ·were: not retroactive. Additionally, the State's passage of Assembty Bil! 147 ~ 
signed by the Governor on AprH 25, 2019, provides the in1plementatiou mles for the \Vayfair Decision in 
CaHfomia. The Commission is unable to predict the ultimate benefit that the Wayfair Decision may have 
on Sales Tax Revenues. the Cmnmission 's tor, Sales Tax generators, ho,,vever, arc companh,s that 
conduct sale& through the internet. 

Other Sales Taxes Jnrposed in the County 

With limited exceptions, the Sales is imposed upon the satne transactions and items subject 
to the 7.25 percent sales and use tax levied statewide by the State. The State Legislature or the voters of 
the State, through the initiative process, could change or limit the transactions and items upon which the 
statewide tax and the Sales Tax arc imposed. Any such change or limitation could have an adverse 
irnpact on the Sales Tax Revenues collected, "Rf SK FACTORS - Other Sates Taxes.'' 

In addition to the statewide sales and use tax and the Sales Tax, the fol.lowing sales and use taxes 
are imposed in certain cities within the Cou.nty, No portion of the statewide sales and use tax or the. 
fi'JUowing taxes imposed in certain cities within the County are pledged to the repayment of the 2021 
Short-Term Notes. 

City of Chula Vista 
of Chula Vista 

City of Del 'Mar 
City of El Cajon Service Preservation Transal.'.';tions and Use Tax 

of La Mesa Transactions and Use Tax 
City of National City Transactions a:nd Use Tax 
City of Oceanside 
City of Vista Transactions and Use Tax 

1)udbte 

0.50% 
0.50 
LOO 
0.50 
0.75 
1.00 
050 
0.50 

Effective 
!},!.t~ 

04/01/17 
J0/01/18 
04/01/17 
04/01117 
04/01/09 
10/01/06 
04/01/19 
04/01/07 

Source: County Sales and Use Tax Rates (October I, 2020), CDTFA. 
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Termination 
D!!£ 

03/31/26 
Upon Repeal 
Ongoing 
03/31129 
03/31/29 
09/30/16 
03/31/26 
03/31/37 



For in.formation concerning historical taxable sales in the County, see the table entitled "County 
of San Diego, Taxable Saks Transa,;tions" in APPENDIX A -- "INFORMATION REGARDING THE 
COUNTY OF SAN DIE(iO!' 

COMMISSION JNVES'fl\tlENT PORTFOLIO 

Funds of the Commission are i.nvested pursuant to an investment policy adopted by the 
Commission Board, which perrnits the Commission to hwest in some (but not all) of the types of 
securities authorized by State lmN for the investment of funds of local agencies, The securities in which 
the Cornmi:-.sinn currentiy is mrt.hnrized tn invest inc1rn1f: Pnited States treasury notes, bonds and bills, 
bonds, notes, bills, warrants and obligations issued by certain agencies of the United States, bankers 
acceptances, commercial paper prime quality, certificates of deposit, medium tenn corporate notes, 
shares of beneficial interest issued by a Cahfomia joint powers authority, the focal agency 
investrmmt fond, the San Diego County local agency ir.vestme:nt fund, collaternlized 
agreements, and other securities authorized under State law as appropriate for public fund 1ml'estmtents 
and not spedficaUy prohibited by the in,•estm.ent policy. The investment policy (which is subject to 
change in the future) doe:s noi: allow investment in reverse repurchase agreements, mortgage interest 
strips., inverse fioaters .or securities lending or any investment that fails to meet the credit or portfolio 
limits of the invest:rnent policy at the time of investrnent. Furn.ls held by the Trustee under the fodcnture 
are invested in Investment (as defined in APPENDIX C-1) by the Trustee in accordance with 

the Commission. The instructions from the Commission currently restrict t_hose 
investments to investments permitted by the investment policy adopted by the Com:rnissi.on Board 
described above that the Trustee is permitted to invest a greater percentage of funds in specific 
securities than investment policy would othenvise permit). 

The value of the various investments in the portfolio wm fluctuate on a daily basis as a result of a 
multitude of factors, including generally prevailing interest rates and other economic conditions. Further, 
such values rn.ay vary based on credit qualiiy, ratings, or other factors. Therefore, there can be no 
assurance that the values the various investments in the portfolio wm not significantly from the 
values described belmv. Further, the values specified in the following tables iverc based upon estimates 
of market values provided to the Commission by a third party as of June 30, 2020. Accordingly, there 
can be 110 assurance that if these securities had been sold on June 30, 2020, the portfolio would have 
received the values specified. In addition, under certain provisions of the Indenture, funds and accounts 
held under the Indenture must be invested in certain specified Investment Securities that include 
investment agreements and other investments not described above. 

INVESTMENT PORTFOLIO lNf'ORl\{A TION 
As of ,ltme 30, 2020 

Investments 
Cash and Casli Equivalents 

United States Agencies 

Corporate Medium Tenn Notes 

Supra~National Agency Bond!Note 

Certificates of Deposit 

Asset~ Backed Securities 

Certificates of Participation 

TOTAL 

Source: The Comrrris1~ion. 
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Par Value 

$190,551,000.00 

68,280,000.00 

24,675,000.00 

6,405,000.00 

5,705,243.59 

0
., 2.3,0$(tJ}OOJH) 

Market Value ---~,---.---~----.---~-----·····---, , ... ,_.., ______ ,,~..,,, ..... , 

$ 661, 703,991.24 
195,478,001.48 

71,531,263.60 

24,879,834AO 
6,43 76 
5,786,654.37 



RISK 'FACTORS 

The Subordinate Indenture provides that unless the 202 l Short-Term Notl::s have been previously 
paid or defoased pursuant to the provisions of the Subordinate Indenture, the Commission agrees to use its 

efforts, on or before October 1, 2022,. to draw on the TIFIA Loan Agree:ment or, to the 1;:xtent 
suffident funds are not available or eligible then!andcr, to issue Senior Lien Bonds, or Notes or other 
Parity Debt under the Senior Indenture or the Subordinate Indenture;, as applicable, or to otherwise obtain 
financing to provide funds sufficient to pay the piincipal of the 202 l Short-Tenn Notes nn October l, 

No assurance can be given that the Commission wiH satisfy all conditions to disbursement under 
the TIFIA Loan Agreement, or the TIFIA Lender will honor a properly presented disbursement 
request under the TIFIA Loan Agreement. ln addition, if the Commission is unable to obtain proceeds of 
the Junior Subordinate TIFlA Loan, no assurances can be given capital markets access ,:1.rill be 
available for the Commission to issue Senior Bonds under the Senior Indenture, or Notes or other Parity 
Debt under the Subordinate Indenture, to repay the principal of the 2021 Short-Term Notes on October 1, 
2022. 

U.S. Economic Recession; Economy of the Cm.mty and the Statf 

The 2021 Short-Term Notes are secured by a subon .. iinate pledge of Revenues, including Sales 
Tax Revenues, which consist of the Sales Tax less an administrative fee paid to the CDTF A. The level of 
Saks Tax Revenues collected at any time is dependent upon the level of retail sales within the. County, 
which levei of retail sales is, in tum, dependent upon the level of economic activity in the County and in 
the Stat\"! generally, 

On June 8, 2020, the National Bureau of Economic Research ("NBER") declared that a recession 
in United States commenced in f ebruary 2020. Reportedly, this was the fastest that NBER has 
declared any recession since the group began formal announcements in 1979. In announcing the 
recession, NBER said "'[t]he unprecedented magnitude of the decline in ernployment and production, and 
its broad reach across the entire economy, warrants designation of this episode as a recession ... " 

According to the Commission's economic staff: the COVID-19 related recession resulted in a 
s.lum,J increase in uriemploymcnt in County that is estimated to have peaked at 15 .2% in early May 
2020 and is currently hovering around 8%. Job losses have been concentrated in high contact sectors such 
as tourism, retail and education, which are estimated to account for 80% of the job losses in the region. 
Traditional sectors Hke professional services, constrnction, finance, have fared much better than in past 
recessions, while military has proven an essential buffer to the unemployment numbers in the County. 

The Commission is unable to predict the duration err se\1erity of the current econornic recession. 
The recession may have a material advers,i cffuct on the Conu11ission's collection of Sales Tax Revenues,. 
which may adversely affect the ability of the Coi:nmission to pay principal of and interest on the 2021 
Short-Term Notes. :For information relating to economic conditions within the County a:ud the State, see 
APJ1END1X A -- "INFORIV!ATION REGARDING THE COUNTY OF SAN DIEGO." 
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The Pandemic is currently affecting many parts of the world, ind.uding the United States and 
Cahfomia. On January 31, 2020, the Secretary of the United States Health aud Human 
Depamnent tfodarcd a public health e1nergency for the United States and on l\farch 13, 2020, and then 
President Trnmp declared the outbreak of covm .. I 9 in the United States a national emergency. 
Subsequently, the Coronavims Guidelines for America and the United States Centers for Disease Control 
and J1reventi.on called upon .Americans to take actions to slow the spread COVID-19 United 
States. 

the onset of the pandemic in March 2020, the County of San Diego announced stay-·at-home 
emergency which directed individuals to ho1m~, except limit,:d txavcl fhr the conduct of 
essential services, Most retail establishments (including restaurants1 bars and nightclubs, entertainment 
venues and gyms) vvere dosed and large gatherings were banned in response to the order. The Governor 
of the State m::mmmced a similar erriergency order effectivi::; for the State, Since the initial ordcrn, the 
State and the County of San Diego have allowed limited reopening of retail establishments, at tiines under 
limitations such as only providing outdoor or curbside service, based on locai perfomrnncc against public 
health indicators. The outbreak has resulted in the imposition of restrictions on rnass gatherings and 
widespread closings of businesses, universities and schools throughout the United States. On June 8, 

the National Bureau of Economic Research announced that the U.S. officially entered into a 
recession in February 2020. of early 2020, due to a sharp increase in COVID-19 cases and 
ICU hospit.ahzations, the State of Ca1ifomfa issued a new Regional Stay Horne Order, ivhich affected 
numerous counties in California including the County of San Diego. The Regional Stay Horne Order has 
since bee:n lifted. 

As of Febrnary 1, 2021, there have been over 217,000 confirn1ed cases ofCOVJD~19 in the. San 
Diego County, and officials expect the number of confirmed cases to continue to grow. Although the 
administration of severai highly effective vaccines has begun across the United States, including 
California, the Commission cannot predict the speed with which vaccinations can occur, as ·well as any 
public health and associated economic impacts of subsequent variants and strains of COVID~ 19. 

On 'f',,farch 4, 2020, the Governor of California (the ''Governor") proclaimed a state of ernergency 
in California as a result of the threat of COVID-19. Under the California Emt:.rgency Servi..::es .Act, during 
a state of emergency, the Governor has authority over all agencies of the state government and can 
exerdse the State's _police powers. His powers also include the power to promulgate, issue, and enforce 
orders and regulations as he deems necessary. 

dedaring the emergency, the Governor has issued a number of executive relating to 
COVID-19 preparedness and mitigation. These include his March 19, 2020 Executive Order N-33-201 

\vbich orders aU imlividuals living in the State to stay home or at their place of residence except as needed 
to maintain continuity of operations of certain critical infrastructure sectors, as described in that order and 
later designations. In addition to the actions by the state and federal officials, certain local officials have 
declared a local state of e:m.ergency and have issued "shelter-in-place" orders. Many of these federal, state 
and local actions are foc:used on "social distancing," or limiting instances the public can congregate 
or interact with each other, which affects the operation of businesses enterprise operations 
and the economy. 
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The Governor issued Executive Orders N-29-20 and N-35-20 relaxing state and local agency 
open rnecting laws to accommodate social distancing. The Commission expects to bold meetings of 
Board of Directors unhindered by the Pandemic. As perrnitted under Executive Order certain of 
the Comrnission's ernployees may continue to come to work under designated critical 
sectors and some of the employees are teleworking. 

The Pandemic has negatively affected travel, c:01nmerce, investment values, and financial markets 
globally, and is widely expected to continue to negatively affect economic output worldwide and within 
the County. V1/hile federal and state governments (including Califomia) have enacted legislation and taken 
executive actions seeldng t<) mitigate the negative public health and economic impacts of the Pandemic, 
the Commission offers no assurances that thcst"; interventions have the intended effects. 

These economic impacts may reduce or otherwise negatively affect Sales Tax Revenues. 
The consequences of Pandemic are expected to continue to reduce econornic activity within the 
County that grinerates Sales Tax Revenues. The Comrnission cannot accurately predict the magnitude of 
this impact on Saks Tax Revenues, hut the impacts "~ould he material and adverse. 

On March 12~ 2020, the Govemor issued Executive Order N--25·-20, requiring CDTF A, which 
administers sales arid use taxes in the State, to use adrninistrative powers where apprnpriate to provide 
extensions for filing, payment, audits, bining, notices, assessments, claims fhr refund, and from 
subsequent pena.lties and interest to individm:ih; and businesses impacted by cmnp1ying with a state or 
local public health official's imposition or recommendation of distancing measures related to 

COVlD-19. On ]\,·farch JO, 2020, the Governor issued Executive Order N-40-20, which provided a three
month extension for tax returns and tax payments fi:Jr ail businesses filing a return for less than 
$1,000,000 in taX:t:$, Such extension remains effocti ve through the reporting of taxes or fees due or the 
payment of taxes that are due on or bdore Juiy 31, 2.020 .. That order also extends the statute: of limitatiot1s 
to file a claim for refund it)r taxes and foes administered by CDTF A and it extends the time frame to file 
for appeal with CDTF A .. On April 3, 2020, the Governor issued an Executive Order that a.Hows aH 
husim.::sst:s with less than $5 miHion in annual taxable sales the ability to defor payment on up to $50,000 
in sales and use tax liability without incurring any penalties or interest. Under the program, qualit:,ring 
businesses can enter into payment plans to distribute up to $50,000 of sales. tax Habi!ity over a 12-month 
period, interest-free. For taxpayers choosing to defer their 1st quarter 2020 liability, for example, up to 
$50,000 of the obligation would now be paid in tvvelve equal monthly installments. The first payment was 
not due until July 31, 2020. 

The Commission contim1es to monitor the spread of COVID-19 and is working with local, state, 
and national agencies to address the potential impact of the Pandemic upon the Commission. While the 
ovi~rall potential impact the Pandemic on the Commission and Sales Revenues cannot be 
quantified at this tfrne, the adverse impact on Sales Tax Revenues could be rni,,t,,.,rrn1 

Legislative Changes 

Action by the State legislature or by voter initiative could change the transactions and itei:ns upon 
which the Saies Tax is imposed. Such changes or amendments could have either an adverse or beneficial 
impact on th.e Tax Revenues. The State Lcgislatu..re time to time may adopt legislation that 
impacts the collection or the distribution of sales taxes or that otherwise may impact the operations or 
fimmces of the Commission. The Commission cannot predict whether any such legislation \Mill negatively 
impact Sales Tax Revenues. The Commission is not currently :,rware of any proposed legislative change, 
which \Amnld have a material adverse effect on Sales Tax Revenues .. 
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With limited exceptions, the Sales Tax is imposed upon the same transactions and items subject 
to the 7.25% saies and use tax levied statewide by the State. The State Legislature or the voters of the 
Sta.te, through the initiative process, could change or limit the transactions and items upon which the 
statewide sales tax and the Sales Tax are imposed. Any such change or limitation could have an adverse 
hnpact on the Sales Tax Revenues coHecte(t In addition, the Sales Tax is imposed generaHy on the same 
transactions and items subject to sales and use taxes levied by certain cities within the County, See "THE 
SALES TAX- Other Sales Taxes Imposed 1n the County." 

Acce!en1tion of Liquidity Facility Bond.s 

The at:nortization period applicable to the Liquidity Facility Bonds may be accelerated under 
certain circumstances. "Liquidity Facility Bonds" are Series 2008 Senior Lien Bonds tendered for 
purchase and not successfully ren1a.rketed, that are then purchased hy a Liquidity Provider pursuant to the 
applicable 2008 Liquidity Faciiity. Such Uquidhy Provider purchases may occur as a result of, among 
other things, adverse market conditions I.t~ading to failed remarketings or the Commission's inability to 
obtain replaccrncnt credit or liquidity arnmgemeuts upon the expiration or tennination of the existing 
2008 Liquidity Facilities. See "OUTSTANDING OBUGATIONS --· Liquidity Facilities." The 
Corn mission' & obligation to reimburse the Liquidity Providers on account of their purchase of any of the 

2.008 Bonds m.ay, under specified circumstances, be paid over a period of five years or, if earlier, 
by no later than the last day of the purchase period, and may, under certain circumstances, become 
im:rnediately due and payable on the one hundred eightieth (18011!) day following the date on which any 
Series 2008 Set1ior Lien Bond became a Liquidity Facility Bond. Liquidity Facility Bonds are payable on 
a parity ,.vith the Senior Lien Bonds. 

Variable Rate Bonds 

Tbf;; Series 2008 Bonds are variable rate bonds. The calculation of interest on the Series 2008 
Bonds is set weekly. Potential fluctuations in hlterest rates could result in higher net interest rates on the 
Series 2008 Bonds. The Series 2008 Bonds are subject to tender provisions and renmrkefo1g by the 
remarketing agents for such Series 2008 Bonds. Upon a failure to re:markct the Series 2008 Bonds, the 
Series 2008 Bonds will be purchased _pursuant to the 2008 Liquidity .Facilities, in which event the Series 
2008 Bonds could bear interest at materially higher interest rates. F'urthermore, in the event of early 
termination of the Initial Swaps, the Commission would no longer rn,~eive the variable rate payments 
from the counterparties thereunder and the Commission may be liable for substanhal termination foes 
lvhich, though subordinate l:o the 2021 Short-Term Notes, couid have a material adverse effect on the 
Commission. 

Loss of Subsidy Payments 

The 2010 Serks A Bonds were issued as "Build America Bonds." The amount of any Subsidy 
Payments arc subject to legislative changes by the United States Coni:.:;ress. On March 1, 2013, the federal 
government announced the implementation of certain automatic spending cuts known as "sequestration." 
Future reductions in Subsidy Payments may occur due to the sequester, but the Commission fa unable to 
predict the amot1nt or duration of such reductions. Further, Subsidy Payments will only be paid if the 
201() Series A Bonds continue to qualify as Build America Bonds. For the 2010 Series A Bonds to remain 
Build America Bonds, the Commission must comply with certain covenants with respec;t to the 2010 
Series A Bonds, the use and investment of proceeds thereof and the use of property financed thereby. 
Tims, it is possible that the Commission may not receive the Subsidy Payments. Subsidy Payrnents an:: 
also subject to offset against ru:nounis that rnay, for unrelated reasons, be owed by the Commission to any 
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agency of the United States of America. The Comrnission does not believe that failure to receive all or a 
portion of the Subsidy Payments or any offset to the Sul1sidy Payments will materially and adversely 
impact the Commission"s ability to pay interest on the 2010 Series A Bonds. The failuxe to receive all or 
any portion of the Subsidy Payment does not affect the Conunission's obligation to pay debt service on 
the 2010 Series A Bonds. 

Loss of Tax i:xemptfon 

As discussed under "TAX MATTERS," interest on the 202 l Short-Term Notes could become 
inc!udable in fr:derai gross incorne, po1-sih!y from thf:ir d;:ik: of issuance, including as a result of acts or 
omissions of the Commission subsequent to the istmance of the 2021 Short-Term Notes. Shoukl interest 
become includable in federal gross income, the 2021 Short-Term Notes are not subject to redemption by 
reason thereof and wii! remain outstanding until maturity or t~arlter redemption. 

The Conunission nmy be authorized to me for Chapter 9 municipal bankruptcy under certain 
circumstances. Should the Comrnission file for b,mkruptcy, there could be adverse effects ou the holdi;!n, 
of the 202!. Short.·Term Notes. 

If the Sales Tax Revenues are '"special revenues" under the Bankruptcy Code, then Sales Tax 
Revenues collected atler the date of the bankruptcy filing should be subject to the lien of the Indenture. 
"SJJecial revenues" are defined to indude ta:xes specifically levied to finance one or tnore projects or 
systems, excluding receipts from gcncrni property, or income taxes levied to finan(;e !he general 
purposes of the governmental entity. The Sales Tax was levied to finance the projects described in the 
San Diego County Tnmsportatkm f mprovement Program TrcmsNet Ordinance and Expenditure Plan 
(under caption, the "Projects"), and some of these Projects are described in broad tenns. In addition, 
the Projects are not owned by the Commission, No assurance can be given that a court v.;ould not hold 
that the Sales Tax Revenues are not special revenues. Were the Sales Tax Revenues determined not to be 
"special revenues," then Sales Tax Revenues collected after the commencement of a bankruptcy case 
would likely not be subject to the lien of the Indenture. The holders of the 2021 Short-Term Notes may 
not be abk to assert a claim against any property of th:;i Commission other than the. Sales Tax Revenues, 
and were ther;;e amounts no longer subject to the lien of the Indenture folkn,ving commencernent of a 
bankrnptcy case, then there could thereal1er be no amounts from which the holders of the 202 l Short~ 
Terrn Notes are entitled to be paid. 

The Bankruptcy Code provides that special revenues can be applied to necessary operating 
expenses of the project or system from which the special revem.1es a1'e deri'ved, before they are applied to 
other obligations. This mh~ applies regardless of the provisions of the transaction documents. The law is 
not dear as to whether, or to what extent, Sales Tax Revenues would be conside.red to "derived" from 

Projects, To the extent that Sales Tax Revenues are determined to be both special revenues and 
derived from the Projects, the Commission rnay be able to use Sales Tax Revenues to pay necessary 
operating expenses connected with the Prcdects, before the remaining Saks Tax Revenues :are turned over 
to the Trustee to pay amounts o'wed to the holders of the 2021 Shmi-Tenn Notes. lt is not clear precisely 
which expenses wouki constitute necessary operating expenses. 

If the Commission is in bankruptcy, the parties (including the holden; of the 2021 Short-Tenn 
Notes) may be prohibited from taking any action to collect any amm.mt from the Commjssion or to 
enforce any obligation of the Commission, unless the pi:rmission of the bankruptcy court is obtained. 
These restrictiong may also prev1.~nt the Trustee from making payments to fhc holders of the 2021 Short
Term Notes from funds in the Trustee's possessiml. The procedure pursuant to which Sales Tax Revenues 
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are paid. directly by the CDTFA to the Trustee may no longer be enforceable, and the Commission .may he 
able to require the CDTFA to pay Saks Tax Revenues directly to the Commission. 

The Commission as a debtor in bankmptcy may he able to borrow additional mom;y !:hat is 
secured by a Hen on any of its property (including Sak\s Tax Revenues), which lien could have priority 
over the lien of the Indenture, or to cause some Sales Tax Revenues to be released to it, free and clear of 
Hen of the Indenture::, 111 ca8e. provided that the bankruptcy court dete:nnines that the rights of the 
Trustee and the holders of the 2021 Short~ Term Notes "NIH be adequately protected. The Cornmission rnay 
also be able, without the consent and over the objection of the Trustee and the holders of the 2021 Short
Tenn Notes., to alter the priority, interest rnte, payment terms, collateral, rnaturity dates, payrnent sources, 
covenants (including tax--reiated covenants), and othei terms or provisions of the Indenture and the 2021 
Short-Term Notes, pmv:i.ded that the bankruptcy court determines that the alterations are and 
equitable. 

There may be delays h1 payments on the 202 l Short-Tenn Notes ·while the court considers any of 
these issue8. There 1mry be other possible effects of a bankn1ptcy of the Commission that could result in 
delays or reductions in payments on the 2021 Short-Term Notes, or result in losses to the holders ofthc 
2021 Short-Term Notes. Regardless of any specific adverse determinations in a Commission bankrnptcy 
proceeding, the fact of a Commission har..krnptcy proceeding could have an adverse effect on the liquidity 
and value of the 2021 Short-Term Notes. 

Proposition 218 

On November 5, 1996, voters in the State approved an initiative known as the Right to Vote on 
·raxes Act ("Proposition 21 Proposition 218 added Articles xmc and XHID to the California 
Constitution. Article XIUC requires maJority voter approval for the imposition, extension or increase of 
general taxes and two-thirds voter approval for the imposition., extension or increase of special taxes by a 
local gove:mmeut, which is defined to include lo<.~al or regional governmental agencies such as the 
Commission.. In 2004, the Sales Tax .Extension Ordinance received the approval of more 2/3 of the 
voters as required by Article XUIC. However, Article xmc also removes limitations that may have 
applied to the voter initiative power \Vith regard to reducing or repealing previously authorized taxes. 1n 
the opinion of the Commission, however, a.r1y attempt by the voters to use the initiative provisions under 
Proposition 218 to rescind or reduce the levy and coHection of the Sales Tax in a manner which wouid 
prevent the payment of debt service on the 2021 Short-Term Notes wouM violate the Impaim1ent Clause 
of the lJnited States Constitution and, accordingly, would be precluded. However, it is likely that the 
interpretation and application of this provision of Proposition 218 vviH ultimately be detcnuined by the 
courts, 

Proposition 218 was adopted as a measure that qualified for the ballot pursuant to the State's 
initiative process. Fn.nn time to time other initiative measures could be adopted~ which may affect the 
Commission's ahihty to levy and collect the Sales Tax. 

Govcrm.mce and Management -- Changes in State Law 

SANDAG ,vas created in the 1970s as a Joint Powers Authority made up of various cities in the 
County of San Die.go that desired to voluntarily carry out regional planning activities as a joint enterprise. 
SANDA.G's govermmce structure was codfficd into State La;,v by State statute in 2002. The State 
Legislature can alter the governance a.nd structure of SANDAG. On October 11, 2017, Governor Jerry 
Brown signed into law AB 805 vvhich changed the voting mechanisms of the Board of Directors of 
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SANDAG and. provide addit:iomtl audit requirements. The State Legislature can adopt further statutory 
changes that could materially impact the composition of the Board of Directors or composition of 
management, or impose new requirements or standards, any of which could cause material changes frir 
SANDAG policy objectives or how it operates. 

The Commission, like many other public and private entities, relies on computer and other digital 
networks and systems to conduct its operations and finances. A.s a recipient and provider of personal, 
private or other electronic sensitive infonm1tion, the Commission is potentially subje.ct to multiple cyber 
threats including, but nnt limited to, hacking, viruses, malware:, ransomware and other attacks on 
computer and other sensitive digital networks a.nd systen1s. Entities or individuals may attempt to gain 
unauthorized access to the Commission's systems for purposes of misappmpriating assets or 
jnformation or operational disrn.ption or danmge. 

No assurances can be given that the securits; and operational control measures of the Commission 
will be successful in guarding against any and each cyber threat or breach .. The cost of rcrnedying damage 
or disruption caused by cyber-attacks could be substantial and in excess of any applicable insurance 
coverage. 

ABSENCE OF MATERIAL LITIGATION 

No litigation is pending or, to the best knowledge of the Commission, threatened against the 
Conunission concerning the validity of the 202 l Short-Term Notes. The Commission is noi. aware of any 
litigation pending or threatened against the Commission questioning the political existence: of the 
Commission OI contesting the Commission's ability to impose and collect the Sales Tax. 

TAX MATTERS 

In the opinion ofNmfon Rose Fulbright US LLP, Los Angele1., California, Bond Counsel to the 
Commission, under existing st;;itutcs, regulations, rulings and judicial decisions, and assuming compliance 
hy the Commission with certain covenants in the Subordinate Indenture, the Tax Certificate and other 
documents pertaining to the 2021 Short-Term Notes and requirements of the Internal Revenut, Code of 
1986 (the regarding the use, expenditure and investn1ent of proceeds of the 2021 Shmt-Term 
Notes and the timely payment of certain investment eamings to the United interest on the 2021 
Short~Term Nnteg is not included in the gross income of the mvners of the 2021 Short-Tern1 Notes for 
federal income tax purposes. Failure to comply with such covenants and requirements may cause interest 
on the 2021 Short- Notes to be included in gross income retroactive to the date of issuance the 
2021 Short-Tenn Notes. 

In the further opinion of Bond Counsel, intel'est on the 2021 Short-Term Notes is not treated as an 
item tax preference foi; purposes of the federal alternative minim.urn tax. 

0-vvner.ship of, or the receipt of interest on, tax-exen1pt obligations may result in coUateral federal 
income tax consequen.ct!S to certain taxtiayers, including, \Vtthout limitation, financial institutions, 
property and casualty insurance companies, certain fixeign cmporations doing business in the United 
Stat;;;s, certain S corporations with excess passive 1ncome, individual redpients of Social Security or 
Railroad Retirem.ent benefits) that may be deemed to have incurred or continued in<fobt:edness 
to purchase or carry tax-exempt obligatfons and taxpayers who may be eligible for the eamcd 1ncome tax 
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credit Bond Counsel ex.presses no opunon with respect to any collateral tax consequences and, 
accordingly, prospective purchasers of the 2021 Short-Term Notes should consult their tffx advisors as to 
the applicability of any collateral tax consequences. 

Certain requirements and procedures contained or reforred to in the Subordinate Indenture, the 
Tax Certificate or other documents pe1iaining to the 2021 ShortMTerm Notes may be: changed, certain 
actfons may be taken or not taken, under the circumstane-es and subject to the tenns and conditions sr~t 
forth in such documents, upon the advice or with the approving opinion of counsel nationally recognized 
in the area of tax-exempt obligations. Bond Counsel expresses no opinion as to the effect of any change 
to any document pertaining to the 2021 Short~Terrn Notes or of any action taken or not taken whc:re s:uch 
change is made or action is taken or not taken without the approval of Norton Rose Fulbright US LLP or 
in reliance upon the advice of counsel other than Norton Rose Fulbright US LLP with respect to the 

from gross income the interest on 202. l Notes fiJr federal income tax 
purposes. 

Bond Ci.:nmsd;s opinion is not a guarantee of result, but reprei;ents it;:; legaJ judgment based upon 
its review of existing statutes, regulations, published rulings and judicial decisions and the representations 
and covenants of the Commission described above. No ruhng has been sought from the Internal Revenue 
Service (the ''IRS") with respect to matters addressed in the opinion of Bond Counsel, and Bond 
Counsel's opinion is not binding on the IRS. The IRS has an ongoing program of examining the tax·· 
exempt status of the interest on municipal obligations. If an examination of the 2021 Short-Term Notes is 
commenced, under current procedures the IRS is likely to treat the Cornmission as the "taxpayer," and the 
mvners of the 2021 Short-Term Notes ,,,ou1d have no right to participate in the examination process. fo 
responding to or defending an examination of the tax-c7,t!mpt status of the interest on the 2021 Short
Term Notesi the Commission may have different or conflicting interests from the owners. AdditfonaHy, 
publk awareness of any foture examination of the 2021 Shott-Tenn Notes could adversely affec:t the 
value and liquidity of the 2021 Shmt-Term Notes during the pendency of the examination, regardless of 
its ultimate outcome. 

Tax Accounting Treatment of Hond Premium and Original Issue Discount 

Bond Premium, To the extent a purchaser acquires a 2.021 Short-Tenn Not.eat a price in excess 
of the amount payable at its maturity, such excess ,vill constitute "bond premium" under the Code. The 
Code a:nd applicable Treasury Regulations provide generally that bond premium on a tax-exempt 
obligation is amortized over the remaining term of the obligation ( or a shorter period in the case of certain 
callable obligations) based on the obligation\ yield to mat1ll'ity (or shorter period in the case of certain 
caHabfo obbgations). The amount of premium so amortized reduces the owner's basis in such obligation 

federal in.come tax purposes, though such amortized premium is not deductible for ft:dernl incmm: fox 
purposes. This reduction in basi.s wm the amount of any gain the ammmt of any 
loss) to recognized for federal income tax purposes upon a sale or other taxable disposition of the 
obligation. Bond Counsel is not opining on the accounting for bond premium or the r;.~onsequence to a 
2021 Short-Term Note purchaser of purchasing a 2021 Short-Tenn Note with bond premium, Persons 
considering the purchase of 2021 Short-Term Notes with bond premium should consult with their own tax 
advisors with respect tn the determination of bond premium on such 202] Short-Tenn Notes for federal 
income tax purposes and with respect to the state and focal tax consequences of owning and disposing of 
such 2021 Short-Term Notes. 

Original Issue l)iscount. The excess, if any, of the stated redemptfon price at xnaturity of 202 l 
Short-Term Notes a particular maturity over the initial offering price to the public of the 2021 Short.
Term Notes of that nrn.turity at which a substantial amount of the 2021 Short-Term Notes of that maturity 
is sold i:o the public is "original issue discount''' Original issue discount accruing on a 2021 Short-Term 
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Note is treated as interest excluded from the gross income of tlH.~ owner thereof for federal income tax 
purposes under the same conditions and limitations as are applicable to interest payable on such 2021 
Short-Term Note. Origirull issue discount on a 2021 Short-Tem1 Note or a particular maturity purchased 
PL1.rs11ar1t to the initial public offedng at the initial public offering price at which a substantial amount of 
the 2021 Short-Tenn Notes of that maturity is sold to the public accrues on a semiannual hasii. over the 
term of the 202 l Short-Term Note on the basis of a constant yield; and within each semiannual period 
accrues on a ratable daily basis. The amount of original issue discount on a 2021 Short-Term Note 
accruing during each period is addt!d to the adjusted basis of such 2021 Short-Tenn Note, which wm 
affoct the amount oftaxable gain upon disposition (including sale, reden1ptfon or payment on maturity) of 
such 2021 Short Tenn Note. The Code includes certain prnvje,ions relating to the accruuJ of original issue 
discount in the case of purdmsers that purchase 2021 Short~Tem1 Notes other than at the initial offering 
price, 

Bond Counsel is not opining on the accounting for or consequence to a 2021 Short-Term Note 
purchaser of bond premium or original issue discount Accordingly, persons considering th1.~ purchase of 
2021 Short-Term Notes with bond prcrnimn or original issue discount should consult \Vith their own tax 
advisors 'Nith respect to the detennination of bond prernium or original issue discount on such 2021 
Short-Tenn Notes for federal income tax purposes and with respt~ct to the state and local tax 
consequences of owning and disposing of such 2021 Short·-Term Notes. 

Information Reporting and Backup Withholding 

Interest paid on the 2021 Short .. Term Notes wi.H be subject to infonnation reporting in a manner 
similar to interest paid on taxable ohligations. Although snch reporting requirement does not, in and of 
itself, affect the excludabifay of such imerest from gross income for federal income tax purposes, such 
reporting requireme:nt cmJses the payment of interest on the 202 i Shmt-Term Notes to be subject to 
backup withholding if Much interest is paid to beneficial owners who (a) are not "exempt recipients," and 
(b) either fail to provide certain identifying information (such as the beneficial owner's taxpayer 
identification number) in the required manner or have been identified by the lRS as having failed to report 
all interest and dividends required to be shown on their income tax returns. Generally, individuals are not 
exempt recipients, whereas corporations and certain other entities are exempt recipients. Amounts 
withheld under the backup withholding rules from a payrnent to a beneficial owner are allowed as a 
refund or credit against such beneficial owner's federal income tax iiabHit:y so long as the required 
infomiation is famished to the IRS. 

State Tax Exemption 

ln the farther opinion of Bond Counsel, interest on the 2021 Short-Tenn Notes is exempt from 
personal income taxes imposed by the State of California . 

. Future Developments 

Existing law may change to reduce or eliminate the benefit to mvnen,· of the 2021 Short-Term 
Notes of the exclusion of the interest on the 2021 Short."Term Notes from gross income for federal 
in.come tax purposes or of the exemption of interest on the 2021 Short-Term Notes from of 
CaJ.ifomia personal in.come taxation. Any proposed legislation or adn1inistrative action, whether or not 
taken, could also affect the value and marketability of the 2021 Short-Tem1 Notes. Prospective purchasers 
of the 2021 Short-Tenn Notes should consult with their own tax advisors with respect to any proposed or 
future change in tax law. 
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A copy of the proposed fonn of opinion of Bond Counsel relating to the 2021 Short-Term Notes 
is included in APPENDIX F hereto. 

LF~GAL MATTERS 

The validity of the 2021 Shmt~Tenn Notes and certain other legal matters are sub.iect to the 
approving opinion of Norton Rose Fulbright US LLP, Bond Counsel to the Commission. A complete 
copy of the proposed fonn of opinion of Bond Counsel is attached as Appendix F hereto. Bond Counsel 
undertakes no responsibility for the accuracy, completeness or fairness of this Official Statement. Certain 
legal matters wm be passed upon for the Commission by its General Cou:r.sei and by Norton Rose 
Fulbright US LLP, as Disclosure Counsel, and for the Underwriters by their counsel, Nixon Peabody 
LU\ Cornpensation pa.iii to Bond Disclosure Counsel and lJnderwriters' Counsel is contingent 
on the successful issuance of the 2021 Shmt-Tem1 Notes. 

CONTINUING DISCLOSURE 

The Cmnmission has agreed to e:xecuh! a continuing disclosure agreement (the "Continuing 
Disclosure Agreement"), which provides for disclom1re obligations on the part of the Conunission while 
the 2021 Short~Term Notes remain Outstanding. iJnder the Continuing Disclosure Agreement, the 
Commission wm covenant for the benefit of ovvners of the 2021 Short-Tenn Notes to provide certain 
financial information and operating relating to the Commission by not later than two hundred and ten 
(2 to) days after the end of the prior fiscal year, commencing the fiscal year etiding June 30, 2018 
(the "Annual Reports''), and to provide notices of the occurrence of certain enumerated events (the 
'·Noik-e Evcuts") iH a timely mam.1.eL Tht'. Annual Report::; and lhe Notice Events wiU be filed the 
J'vhmidpai Se,;urities Rulemaking Board's Electronic Municipal Market A.ccess system. These covenants 
vvill he made to assist the Underwriters of the 2021 Short-Term Notes in complying with foe Ruk 15c2-
12, as amended (the "Rule") adopted by the U.S. Securities and Exchange Ccrmmi..sskm u:nder tht~ 
Securities Exchange Act of 1934, as amended. See APPENDIX D -- "FORM OF CONTINUING 
DISCLOSURE AGREEMENT." 

RATINGS 

S&P Global Ratings and Fitch Ratings have assigned ratings on the. 2021 Short-Tenn Notes of 
"'SP-1+" and "AA/FI+/' respectively. The ratings described above reflect only the views of such 
orgimizatio11s and any desired explanation of the significance of such ratings should be obtained limn the 
rating agency furnishing the sam.e, at the following addresses: S&P Global Ratings, 55 Water Street, 
New York, New York 10041 and Filch Ratings, 33 \Vhitehall Street, Ne,v York, New York 10004. Such 
rntings are not recomrncndations to buy, sell or hold securities. Generally, a rating agency bases rating 
on the information and materials furnished to it and on investigat1ons, studies and assumptions of its mvn. 
There is no assurance such ratings win continue ft1r any given period time or that such ratings vvill not 
be revised dffwn,inu·d or withdrmvn entirely by the rating agencies, if in the judgrnent of such rating 
agencies, circumstances so warrant. Any such dowmvard revision or v.;ithdrawal of any of such ratings 
may have an adverse effect on the market price of the 2021 Short-Tenn Notes. 
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UNUJ!:RWRIT1NG 

Pmrcbase of the 2021 Short-Term Notes 

The Commission has entered into a Note Purchase Agreement (the "Purchase Agreement"') with 
respt-';ct to the 2021 Short"Term Notes with Citigroup Gfoba! Markets Inc., on behalf of itsdf and as 
representative of the unde1"\vriters named therein and set forth on the cover page hereof (collectively, the 
"lJnderwriters''}, pursuant to which the Under<Nriten, will agree, subjt:ct to certain conditions, to purchase 
the 2021 Short-Term Notes fi.1r reofforing at a price of $572,996,590.65, which represents the aggregak: 
principal 1-1m0nni' of th1~ ?.fl?. I Short~Terrn Notes of $537,480,000.00, plus an original issue premium of 
$36,149,666.80, less an Underwriters' discount of $633,076. 15. 

Citigroup Global Markets Inc. is a for the Subordinate Cormnercial Paper Notes and is an 
Underwriter of the 2021 Short-Term Notes. G-oldn1an Sachs Mitsui tvfa:rine Derivative Products, LP. is a 
S'Nitp ,.;ounterpart:y for one of the Initial Swaps. 

The Purchase A.greement provides that the Undenvriters will purchase all of the 202 l Short-Term 
Notes if any are purchased. The 2021 Short~Tetm Notes 1nay be offered and sold by the UndcnvTiters to 
certain dealers and others at yields higher than the public offering yields indicated on the inside cover 
he:rcot: and such public offering yields may by changed from time to time by the Undenvriters, The 
Underwriters agree to make a public offering of the 202 I Short .. Jen:n Notes. The Underwriters may ovcr
allot or e.ff ect transactions which stabilize or maintain the market price of the 202 i Shmt-Tem1 Notes at 
levels above that which might otherwise prevail in the open market. Such stabilizing, if cmnmen.ced, rnay 
be dis,;;ontinued at any tirne. 

The following two paragraphs have been provided by and are being included in this Qfjicial 
Statement at the request t;_{the Underwriter!.t The Cmnmission does not asswne any responsibility for the 
accuracy or completeness ofsuch statements or infi··_w:matimt 

The Underwriters and their respective affiliates are foll financial institutions engaged in 
various activities, '1:vhich may include trading, commercial and investment banking, advisory, 
investment managernent, principal investment., hedging, financing and brokerage activities. Certain of the 
Unden,vriters arid thefr respective affiliates have, from time to time, performed,. and may in the futu.re 
perform, various investment banking services for the: Cornmission, for which they received or will receive 
customary fees and expenses. 

ln the ordinary course of t.hefr various business activities, the Undenvritcrs and their respective 
affiliates may nmke or hold a broad array of investments and actively trade debt and equity securities ( or 

derivative securities) and financial instmtmmt.s (,~ithich rnay include bank loans and/or credit 
default s,vaps) for their own account. and for t.he accounts of their customers and may at any tinw hold 
long and short positions in such securities and instruments. Such -in.vestment and securities activities may 
involve secm·Wes and instruments of the Cornmission. Certain of the UndefV'lriters or their respective 
affiliates may also communicate independent investment recommendations, market color or trading ideas 
and/or publish or ex.press independent research views in respect of such securities or instruments and may 
at any time hold, or recommend to dients that they should acquire, long and/or short positions in such 
securities and instruments. 



Retail Broktm1ge Arrangernents 

J'he fallm1i,1ing paragraph has been provided by and are being included in this 01f'icial Statetnent 
at the request c?f Citigroup Global Inc. The Cmnmission not assume any responsibility for 

accuracy or completeness ~f such statements or information. 

Citigroup GlobaJ Markets Inc, an m1den}irriter of the 2021 Short·Tem1 Notes, has entered .into a 
retail distribution agreement ,vith Fidelity Capital 1\1arkets, a divisi011 of National Financial Services LLC 
(together ,vith its affiliates, ":Fidelity"). Under this distribution agreement, Citigroup Global Markets Inc. 
may distribute munkipal securities to retail investors at original issmJ price thnmr,h Fidelity. As pmt 
of this arrangement, Citigroup Global Markets Inc. ,vm compensate Fidehty for its seHing efforts. 

MUNICTPAL ADVISOR 

The Cornmissfon has retained PF!vf Financial Advisors LLC, San Francisco, California, as 
municipal advisor ( the "Manicipal Advisor") in com1ection with the 2021 Short ~Tenn Notes. The 
Municipal Advisor is an independent registered municipal advisor. The Municipal Advisor has not 
undertaken to make an independent verification or to assurnc responsibility for the accuracy, 
completeness, or of the infon:nation contained in this Official Statement 

FINANCIAL STATEMENTS AND INDEPENDENT ACCOL"NTANTS 

Financial information relating to the Commission is included in the Comm.ission's Audited 
Financial Statement/;; for the Fiscal Year Ended June 30, 2020, which are included us part of Appendix B 
to this Official Statement. Tht~ financial statements of the Commission included in Appendix B have been 
audited by Crowe LLP, Certified Public A.ccounta:nts {the "Auditors"), as stated in their report appearing 
in Appendix R The Auditors were not requested to consent to the inclusion of their report in Appendix 
nor have they 1mdertaken to update their report or to take any action intended or likely to elicit 
infonnation conceming th1~ accuracy, completeness or fairness of the statements made in this Official 
Statement, and no opinion is cxpress1:::d by the Auditors with to any event subst~quent to the date 
their report. 

VE:Rlfi'ICATION OF MA.THEMATICAL COMPUTATIONS 

The V'eri:fication Agent, Robert Thomas CPA, LLC, will deliver to the Comm.ission, on or before 
the date of the 2021 Short-Tenn Notes, its verification indicating that the Verification 
Agent has veri:fii::d, in accordance with standards established by American Institute of 
Certified Public Accountants, the mathematical accuracy of computations prepared on behalf of 
Commission relating to the sufficiency of the Escrow Deposit a:nd expected investment earnings thereon 
with respect to the Escmw Fund and relating to tbe yield on the 2021 Short.-Tetm Notes for federal 
income tux purposes. 

M1SCELLANEOUS 

Official Statement is not to be construed as a contral:t or agreement between the 
Commission and holders of any of the 2021 Short-Tenn Notes. AU quotations from and summaries and 
exphmatio:ns of the Subordinate Indenture, the Act and of other statutes and documents contained herein, 
do not pm:po1t to be t~mnpletc, and refi';rence is made to said documents and statutes fix foH and complete 
statements of their provisions, 
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Any statements in this Official Statement involving matters of opinion are intended as such and 
not as representations of fact. 

SAN DIEGO COUNTY REGIONAL 
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APP:1±:Nl)JX A 

INF'ORl\fA TION RitGARDING THE COUNTY OF' SAN DIEGO 

Setfhrth below is certain information with respect to the County of San Diego (the "County''.). 
Such iri,formation was obtainedfrom the County arulfi·om sources the Commission believes to be reliable 
as of the latest date when such ir{fbrmation was available. In particular, certain iltfi:mnatian provided in 
this Appendtt A predates the COnDwl9 pandemic. Commission takes no responsibili(v jhr the 
accura(Y or completeness of such injbrmation. 

Il:CONOMIC AND DKl\R)GRAJ)J-UC INFORMATION 

General 

The County is the southernmost major metropolitan area in the State of California (the «state"). 
The County covers 4,261 square miles, extending 70 miles aiong the Pacific Coast from the Mexican 
border to Orange County and inland 75 miles to Imperial County. Riverside and Orange Counties form 
the northern boundary. The County is approximately the size the State of Connecticut. 

The: topography of the County varies from broad coastal plains and fertile inland valleys to 
mountain ranges in the east which rise to ar1 elevation. 6,500 feet. Eastern slopes of these mmmtains 
form the rim of the Anza-Borrego Desert and the Imperial Valley. The Cleveland National Forest 
occupies much of interior portion of County. The average annual rainfall in the coastal areas is 
approximately ! 0 inches. 

The Count)' possesses a diverse economic base consisting of high technology., rnanufacturing, 
tourism, agriculture, government and the largest uniformed military presence in the nation. 

PETCO Park, located iri the City of San Diego (the "City"), provides a 42,000 fixed se1at baseball 
stadium for the San Diego Padres. PETCO Park is located in a 26-block neighborhood that contains 
existing and proposed hotels, office space, retail and housing units within walking distance from the San 
DitJgo Convention Center and the Gaslarop Quart,:r. The baseball stadium also is within walking distance 
of a San Diego Trolley station and nearby parking facilities .. 

The County is aiso growing as a major center for culture and education. Over 30 recognized art 
organization_s, including the Old Glol,c Theatre productions, the La foHa Chmnbl..'ff Orchestra, as well as 
museums and art galleries, are located in the Counry. Higher education is provided through community 
colleges and colleges, universities, and graduate level schools, referenced below under "Education." 

In addition to tbe City, other principal cities in the County include Carlsbad, Chula Vista; 
Oceanside, El Cajon~ Escondido, San Marcos, and Vista. Most County residents live within 20 miles of 
the coast Farther inland are agricultural areas, prindpa11y planted in avocados and tomatoes, vvhHe the 
easternmost portion of the County has a dry, desett-like topography. 
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Population 

There are 18 incorporated cities in the County, and a number of unincorporated eomnmnities. In 
the 1990:s, the population of the County grew at a greater rate than that of either the State or the nation. 
The County population as of January 1, 2020 was t;stimated to be 3,343,355, making it the second largest 
County by population in California. 

The following table shows changes in the population in the County, the State and the United 
States fur the years 2010 to 2020. 

POPlJLATION 
COUNTY OF SAN nlEGO AND STATE OF' CALIFORNIA Pl 

2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

San Diego 

3,095,313 
3;125,654 
3, i 61,808 
3,199,900 
3,232,762 
3,265,038 
3,285,150 
3,306,889 
3,326,318 
3,340,312 
3,343}355 

(!) A.s of Janua1y l of each calendar year. 

Anrmal Growth 
Rate 

0.89% 
0.98 
1.16 
1.20 
1.03 
1.00 
0.62 
0.66 
0.59 
0.42 
0.09 

State of 
California 

37,253,956 
37,561,624 
37,924,661 
38,269,864 
38,556,731 
38,870, !50 
39,131,307 
39,398,702 
39,586,646 
39,695,376 
39,782,870 

Source: State of California Department offirnmce, Demographic Research Unit 
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Amnud Growth 
Rate 

0.70% 
0.83 
0.97 
0.91 
(' u. 
0.81 
0.67 
0.68 
0.48 
0.27 
0.22 



Employment 

The following table sets forth information regarding the size of the civilian labor force, 
empioyrnent and unemployment rates for the County, thi;-; State and the United States for the yearn 2015 
through 2019. 

According to the Commissions economic staff, the COVID-19 related recession resulted in a 
sharp increase in unemployment that is estimated to have peaked at 15 .2% in early May 2020 and is 
currently hovering around Joh losses have been concentrated in high contact sectors such as tourism, 
retail and education, which are estimated to account for 80% of the job losses in the region. Traditional 
sectors like professional services, c-onst.rnction and finance have fared much better than in past recessions, 
,vhHe military has proven an essential buffer to the unernployrnent numbers in the County. 

CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT 
ANNUAL AVERAGES 2015-201911) 

By Pht:ce of Residenct~ (In Thousands.) 

2015 2016 2017 2018 2019 
-~~,~···---~~-· .. ·--~-·-·---~~-"'-- ~-···---~~-"'---~~""'"'·--~~,~··"'·•>• -···-------------------------- ------------~,------"····----

County of San Diego 
Labor Force l,550 1,564 1,574 1,592 1,591 
Employment 1,469 t,490 1,511 1,539 1,537 
Unemployment Rate 5.2~1b 4.7% 4.0% 3.3% 3.4% 

State of California 
Labor Force 18,851 19,044 19,205 19,398 19,428 
E111ployment 17,68] 18,002 18,285 18,582 18,620 
Unemployment Rate 6.2% 5.5% 4.8% 4.2% 4.2/Vii 

United States of America 
Labor Force l57,130 159,187 160,320 162,075 163,539 
Employment 148,843 151,436 153,337 155,761 1.57,538 
Unemployment Rate 5~3~1

~ 4.9% 4.4%i 3.9%1 3.7% 

not seasmially adjm;tecL lJnemployment rate is based on unrotmdcd data. 
Sources: County and Sta.te Data-- California Employment Development Deparnnent; 'National Data -- lLS. Department of Labor, 

Bureau of Labor Statistics. 
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The following table sets forth the average annual civHian employment within the County by 
e:mpkiyment sector, other than farm industries, for 2016 through 2020. 

SAN DIEGO COUNTY 
NON-AGRICUI.,TURAL LABOR FORCE AND INDUSTRY EMPLOYMENT 

.t\.J"\TNUAL AVERAGES 
Cafondar Years 2016-2020 

(In Number of Jobs by I:miustry in Tlrnusands) 

.Estimate 

J:i:wr~kllmsitli.~.!2r 
Mining and Logging 
Constructlon 
Manufacturing 
Trade, Tnmsportation and Utilities 
Information 
Financial Activities 
Professional and Business Services 
Educaticmal and Health Services 
Leisure and Hospitality 
Other Services 
Govemment 

Totaf1l 

2016 

76.3 
l08.4 
220.9 

23.7 
73.0 

234.5 
198.7 
190.4 

54.4 

2017 2018 -·-~-·~-~~-------~~ 
OJ 

19.5 84.2 
109.4 • 1")> "'I 

! i,,.J 

224.7 225.3 
24.0 24.0 
74.6 75.9 

238.8 248.8 
204.3 210.5 
195.6 199.9 

55.0 55A 

Source: State nf California Employment UewJlopment Department, 2(ll 9 l::!enchmark. 
(!) Reflects independent rounding. 

Prindpal .Employers 

2019 2020 

86.4 82.8 
l 16.0 10&.8 
223.7 206.6 

23.6 19.8 
l"i""/, I , ,::, 74.0 

259.5 259.2 
,.,_ i it 1" 
,l,,J.). ,I 202.7 
208.l 148.0 
56.7 44.7 

The County is host to a diverse mix of major employers representing industries ranging from 
education and health services, to diversified manu.facturfrlg, military, financial services, retail trade and 
amu:semtmt and recreation. The fr>Bowing table lists the County's principal employers. 

3. 
4. 

,., 
I, 

8, 
9. 

JO. 

COUNTY OP SAN DIEGO 
PRINCIPAL EMP.LOYERS 

US Naval Base, Sa.n Diego 
State of California 
lTniversity of Califumia, San Diego 
Sharp HealthCare 
County of San Diego 
Scripps Health 
San Diego 'Unified School District 
Qualcomm, Inc. 
City of San Dk:go 
Kaiser Permanente 

Naval Base 
Govemment 
University 
Healthcare 

Govenm:,ent 
Healthcare 
Education 

T echnolo511 
Government 
Healthcare 

.. -----· Employees 
48,500 
45,200 
35,802 
18,770 
18,025 
i 5,334 
13,559 
13,000 
11,820 
9,630 

Source: County of San Diego Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2020, 
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Regi.on:al Economy 

Econo:mic activity and population growth in the local economy are closely related. Helping to 
sustain the County's economy is the perfbm1ance of many industries, inciuding Biotechnology, Wireless 
Communications, Defense Manufacturing and Unifonned Personnel, and Leisure and HospitaHty. The 
table below sets forth the County's Gross Domestic Product, which is &"'1 estimate of the vafoe for all 
goods and services produced in the region, from 2015 through 2019. 

Year 

2015 
2016 
2017 
2018 
2019 

SAN DIEGO COUNTY 
GROSS DOMESTIC PRODUCT 

2015~2019 

Gross Domestic 
Product 

.(In .. BHUons)(1
) .............. . 

A1u1ua! .Per·cerot Change 

-·-·-· (yea:r ovff year)··-···.--

$201.2 
204.7 
211.1 
217.5 
222.3 

3.8% 
L7 

3.0 
2.2 

Sources: U.S. Bureau of Economic Analysis, retrieved from FRED, Federal Reserve Bank of St Louis. 

The table he.low sets forth the secured assessed valuation ,uf property within the County subject to 
1:axatfon. for .F1scal '\tears 20! 1~!2 through 2020-2.l. 

F'iscal 
Yea:r 

20ll-l2 
2012-13 
1013-14 
2014-15 
201:q6 
2016-17 
2017-18 
2018-!9 
20i9~20 
2020-21 

$174,658,242 
173,840,948 
l 79,943,404 
192,003,349 
203,70 l,281 
215,835,633 

246,455,471 
261,664,752 
276,732,392 

~---------·------·------~- ~· 

ASSESSED VALUATION OF J>ROPI]lTY 
SUBJl~CT TO AU V AI,OREM TAXATION 

F'iseai Ye~n:s 2011~12 thnmgh 2020-ll 
(In Thousands) 

$216,383,122 
217,588,947 
224,701,971 
236,234,:,89 
249,298,560 
261,594,164 
276,262,039 
291 ,085,650 
306,648,456 
322,427,706 

Personal 

$14,483,422 
14,69:3,957 
l 5, J 95,049 
15,347,042 
15,49U95 
16,324,650 
16,807,985 
17,764,620 
18,474,208 
18,938,815 

Gro8S 
Assessed 

Valuation 

$405,524,786 
406,l 
419,840,424 
443;584,780 
468,491,236 
493,754,447 
52.3,642,999 
555,305,741 
586, 787 ,416 
618,098,913 

Source: County of San Auditor and Controiler, 

$12,537,490 
13,165,008 
l 3,856,802 
14,344,037 
!5,175,726 
16,103,351 
16,816,816 
18,4[6,932 
19,591.,977 
19,843,441 

(!J Exemption figures include veterans, church, welfare, rdiginus, college and C{:meiery exemptions. 

Net Assessed 
Valuation fru 
Tax Pmr-po,1\\cs1".l 

$392,987,296 
392,958,844 
405,983,622 
429,240,743 
453,315,510 
477,651,096 
506,826, 183 
536,888,809 
567,195,439 
598,2.55,472 

(2) Net Assessed Vab .. rn.tinu for Tax Puxposes figures inchu.k local secured, unsecured manufactured home and posse:ssory 
interest, state unitary and redevelopment valuation, if any. 



HuUding Activity 

Annual total building permit valuation and. the annual unit total of new residential permits from 
2015 through 20i 9 are shown in the following table. 

Valuation ($ in Millions): 
Residential 
Non·-Residential 

Tota!01 

New Housing Units: 
Single fiamily 
Multiple Family 
Total Pl 

COUNTY OF SAN DIEGO 
BUILDING PERMIT A.CTfVlTY 

:2015-2019 

2015 

$2,447 
_J_J_§J_ 
$4,310 

3,136 

_ii.fil)_~ 
W,005 

2016 

$2,472 

$4,255 

2,420 
_7.&IQ 
10,100 

2017 

$5,004 

3,960 

10,016 

Source: Construction Industry Research Board ,mrl California Homel:mildiug .Fom1datinn. 
lli Totals may not smn due to .rounding. 

Commercial Atthrity 

2018 2019 

$2,084 
_ 2,J6Q 
$4,444 

3,045 

4_,_4J}5 
7,450 

The fiJUowing table sets fmth infrumation regarding taxabk sales in the County for the years 
2015 through 2019. Annual figures: for 2020 are not yet available. 

Motor Vehicle and Pllrts Dealers 
Home Furnishings and Appliance Stores 

COUNTY OF SAN DIEGO 
TAXABLE SA.LES 
2015 through 2019 

(fo Thousands) 

Buiklin.g Materials and Garden Equipment and Supp1ies 
Food and Beverage Stores 

$ 7,29t\831 
2)4311315 
2~63 i,078 
2,306,866 

$ 7,552,837 
2,555,890 
2, 744,()44, 
2,326,584 
3,460,970 Gasoline Stations 

Clothing and Clothing Accessories Stores 
General Merchandise Stores 
FoQd Ser,iccs and Drinking Places 
Other Retail Group 

Tota1 Retail und Food. :Services 
All Other Outlets 
Totals AH Outlets 

Source: Ca!ifomia Dcp,irtment of Tax and Fee A.di:ninistrntion. 
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$ 7,677,235 
2,460,470 
2,924,640 
2,398,405 

$ 7,639,067 
2,466,975 
3,037.,405 
2,50:i,938 
4,304,355 
3,818,233 
511(H 

$ 7,661,!09 

3,064,896 
2,547,020 
4,185,909 
3,885,456 
5,218,042 



Personal Income 

The following table summarizes the median household income for the County, 
United States br:.:twee:n 2015 and 2019, _Annual figures for 2020 are not yet availabie. 

MEDIAN HOUSEHOLD INCOM:Ii:(Ji 
2015 through 2019 

State, and the 

Year -··- San_Diego County __ _ California United States 

2015 
2016 
2017 
2018 
2019 

$67,053 
70,693 
76,048 

777 
83,576 

$63,636 
66,637 
70,038 
70,489 
78,105 

Bureau -- retrieved from FRED, Federal Reserve Bank of St Lc,uis. 
ill Estimated as of De(:emhe.r 2020 in deilam_ 

$56,516 
59,039 
61.,136 
63,,179 
68,703 

Surface, sea and air transportation facilities serve County residents and businesses. Interstate 5 
parallels the coast from lvfoxico to the Los Angeh:::s area and beyond. Interstate 15 runs inland, leading to 
Riverside and San Bernardino Counties, Vegas, and Sult Lake City. Interntate 8 runs eastward 
through the southem United States. 

The San Diego International Afrport (Lindbergh Field) is located approxiinatdy three rniles 
northwest of the dm\l~ntown area and sits on 614 acres. The are owned and maintained by the San 
Diego County Regional Airport Authority and are h~ast~d to commercial airlines and other tenants. The 
airport is Califomia's third most comm,~rcial airport, by l 8 passenger carriers and six cargo 
carriers. In addition to San Diego Intematipnal Airport, there are lwo naval air stations and seven general 
aviation airports located in the County. 

Pubiic transportation in the County is provided by two transit operators, the San Diego 
Metropolitan Transit System ("MTS") and North County Transit District ("NCTD"). MTS operates the 
Hght rail system that provides transportation for commuters and tourists from Downtown San Diego to 
San Ysidro (adjacent to Tijuana), and from Downtown San Diego to the southern part of the Crnmty and 
East County and the newest connection at San Diego State University. MTS also provides fixed 
mute and paratrnnsit services. NCTD operates the 43-mile Coaster Commuter rail line from Oceanside to 
downtown San Diego as wen as the Sprinter light rail that runs frorn Oceanside to Escondido. Like MTS, 
NCTD also provides fixed route and paratraµsit bus services. 

San Diego is the terminus of the Santa Fe Railway's main line from Los Angeles. Amtrak 
passengt:r service is available at San Diego1 with stops at Solana Beach and Oceanside in the North 
County. San .Diego rail corridor is part of the Los Angeles-San Luis Obispo~San Diego Corridor vvhich is 
the second busiest rail corridor in the nation. San Diego's harbor is one of the world's largest natural 
harbors. The Port of San Diego is administered by the San Diego Unified Port District, vihich includes 
the cities of San Diego, National City, Chula Vista, Imperial Beach, and Coronado. 

San Diego's harbor is one of the world's largest natural harbors. The Port of San Diego is 
administered by the San Dit~go Port which included the Cities of San Diego, National City, Chula 
Vista, Imperial Beach, and Cormrndo. 



Visitor and Convention Activity 

i\n excellent climate; proximity to Mexico, extensive maritime facilities,. and such at.tractions as 
the San Diego Zoo and Wild Animal Park, Sea \Vor1d, CahriHo Na1ional Monument, and Palomar 
Observatory allow San Diego to attract visitor and convention business each year. The develop1w::nt of 
the 4,600~acre Mission Bay Park at San Diego and the construction of rneeting and convention facilities at 
the San Diego community concourse have contributed to the growth in tourism. The visitor business is 
expected to continue to increase steadily, 

The visitor indust1y is the City's third largest in terrns of income generation, behind 
manufacturing and the military. The following table depicts total visitor ~pending in S,m Dif\en Cnnnty 
for th,; past ten years. 

SAN DIEGO COUNTY 
Total Visitor Spending 

2010-2019 

2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

(In B.imons) 

Amount 

Authority. 

$7.08 
7.49 
7.98 
8.39 
9,21 
9.92 

10.40 
10.82 
I 1.49 
11.64 

Major attractions located in the County include the world-renowned San Diego Zoo, the San 
Diego Wild Animal Paik, Legoland, California and Sea World. The San Diego Padres play home games 
at PETCO Park, located on 18 acres, with a capacity of 42,000. Other attractions include the Cabriilo 
National Monument on Point Loma, Balboa Park, to the Zoo :and a host of other cultural and 
recn.:ational activitiesi dt1wntown's historic Gaslamp Quarter, and the Old Town State Parle The cruise 
ship industry is another important sector of the local visitor industry. 

There are over 90 golf courses in the County, including the La Costa Golf Course, scene of the 
Tournament of Champions in 2006 and the championship Torrey Pines Golf Course, where the ffS. Open 
was held in 2008. Torrey Pines is also slated to host the U.S. Open for the second time in 2.021. 

The County benefits from its proximity to Mexico, ;.;vith its sporting attractions such as fai Alai, 
thoroughbred racing and ocean fishing, as wen as the shopping and entertainment venues of Tijuana. 
1'ijuana may he reached from downtown San Diego by the Red Trolley, and within a short drive from 
center of the City, visitors may take in the many bt~aches, mountains a1H.l desert areas within the County" 

Contributing to the growth in total visitor spending has been an increase in convention activity, as 
displayed in the table below, The convention center has hosted the aimual Comic-Con International 
Convention, the 1996 Republican National Convention and the 2007 California Democratic Party 
Convention. 
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Calendar 
Ye~r 

2010 
2011 

12 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

SAN DIEGO CONVE:NTION Cf:NTER 
2010-·2019 

Estimated 

~ru!!!!lbll{ 

$567,413,270 
578,931,514 
621,304,790 
559,947,727 
593,105,421 
620,092,228 
721.()47,316 
650,818,239 
733,357,461 
696,800,000 

Number of 
£g~ventions 

74 
67 
75 
76 

67 
61 
68 
71 

Total Delegate 
Attenda.1!£~ 

543,931 
566,658 
561 

697,518 
545,366 
6]0,848 
621,820 

primary events held at the San Diego Corrvention Ctmter, it does not include other sources of 
convention in the San Diego 
Source: San Diego Tourism Authority. 

The toudsm sector has been one of the hardest hit by the COVID~ 19 related recession as a result 
of the high--contact busines8 closures like restaurants arid bars, the sharp declines in international and 
bnsim;ss travel, and the closure of many local tourist attractions. The recovery is expected to take a 
rn.1mber of years. 

Education 

Forty-two independent school districts prov1de educationat programs for the clernentary and 
secondary public school children in the County. Eac.h school system is governed by a locally elected 
board of education and administered by a superintendent or other chief administrative officer appointed 
by the board. In the County there are three .types of school districts: elementary, union high and unified. 
Elementary districts educate elementary students, union high districts for most educate secondary 
students, aml unified districts educate both elementary and st:condary students. There are currently 12 
unified, 24 elementary and 6 union high school districts in the County. 

Additionally, there are five community college districts in the County 01at arc locally operated 
and admjnistered tv\/o~year institutions of higher education. They offer Associates in Arts and Associates 
in degrees. and have extensive vocational curricu1a. These community college districts have 
students at nmnernus c;mnpuses, adult and comrrnmity centers. 

Among the institutions of higher education offering bachelors and graduate programs in 
metropolitan San Diego are: San State University; the University of California, San Diego; 
National University; the University of San Diego; Point Loma Nazarene University; California State 
University - San Marcos; Alliant International University; the; University of Phoenix; Thomas Jeffbrson 
School of Law, and California Western School of Law. 

Mmtary 

Military and related defense spending are significant factors in the County economy. Military 
installations include Marine Corps Base Camp Joseph H. Pendleton; tht: Marine Corps Recruit [)e_pot; 
Marine Corps Air Station at Mirarnar; Naval Station North island; Naval Station San Diego; and 
Naval Submarine Base, San Diego. 



Military and related defense spending are significant fr-wtors in the County's economy. The San 
Diego Military Economic Impact Study released by th,.~ San Diego Military Advisory Council in 2020 
estimat:ed that defense-related activities and spending directly generated an estimated $33.6 biHion of 
gross regional product for the County in FiscaJ Year 2019-20 with a total GRP impact of$52.4 biHion and 
reported that the rnilitary sector was responsible for approximately 340,000 of the region's total jobs in 
Fiscal Year 2019·-20. The level of econmnic acfrvity generated by this factor is expected to be affected by 
variou.s fodernl consolidation and budget activities, 

Research: and Development 

Research and development activity plays an important role in the area's econmny. Construction 
of a 1myor campus of the University of California at San Diego ("UCSD") in 1 gave significant 
impetus to this development 

The County is a leading health sciences and biomedical center. Approx.irnately 35,000 persons arc 
engag,~d in life sdences-re]ated activities in the metropolitan area, with over 28,000 employed directly in 
health services, In addition to UCSD, other established reser1rch institutions in the La JoUa area of the 
C:i.t-y inclmie the Salk Institute for Biological Studies, the Scripps Clinic and Research Foundation, and the 
Scripps lnstitut1on of Oceanography. 
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