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MATURITY SCHEDULES 

$12,840,000 

RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 

(TEHAMA COUNTY AND SHASTA COUNTY, CALIFORNIA) 

GENERAL OBLIGATION BONDS, ELECTION OF 2016, SERIES 2017B 

(QUALIFIED ZONE ACADEMY BONDS) (FEDERALLY TAXABLE) 

SERIES 2017B TERM BONDS 

Maturity Date Principal Reoffering cus1p+ 
September 15 Amount Tax Credit Rate Interest Rate Yield Price (756372) 

2046 $12,840,000 4.01% 1.625% 1.625% 100.000% AS7 

If and after Tax Credit Certificates are stripped from the associated Series 2017B Bonds: 

SERIES 2017B PRINCIPAL STRIPS TERM BONDS 

Maturity Date Principal cusw 
September 15 Amount Interest Rate (756372) 

2046 $12,840,000 1.625% FQ6 

SERIES 2017B TAX CREDIT STRIPS 

Tax Credit Tax Credit Tax Credit Tax Credit 
Allowance Allowance Allowance Allowance 

Date Tax Credit cusw Date Tax Credit cus1p+ Date Tax Credit cus1p+ Date Tax Credit CUSII'' 
March 15 Amount (756372) June 15 Amount (756372) Se2t. 15 Amount (756372) Dec. 15 Amount (756372) 

2018 $120,139.60 AVO 2018 $128,721.00 AWS 2018 $128,721.00 AX6 2018 $128,721.00 AY4 
2019 128,721.00 AZ! 2019 128,721.00 BAS 2019 128,721.00 BB3 2019 128,721.00 BC! 
2020 128,721.00 BD9 2020 128,721.00 BE7 2020 128,721.00 BF4 2020 127,017.00 BG2 
2021 127,017.00 BHO 2021 127,017.00 BJ6 2021 127,017.00 BIG 2021 123,759.00 BL! 
2022 123,759.00 BM9 2022 123,759.00 BN7 2022 123,759.00 BP2 2022 120,150.00 BQO 
2023 120,150.00 BRS 2023 120,150.00 BS6 2023 120,150.00 BT4 2023 116,190.00 BU! 
2024 116,190.00 BV9 2024 116,190.00 BW7 2024 116,190.00 BXS 2024 lll,779.00 BY3 
2025 lll,779.00 BZO 2025 lll,779.00 CA4 2025 lll,779.00 CB2 2025 106,917.00 cco 
2026 106,917.00 CDS 2026 106,917.00 CE6 2026 106,917.00 CF3 2026 101,654.00 CG! 
2027 101,654.00 CH9 2027 101,654.00 CJS 2027 101,654.00 CK2 2027 98,746.00 CLO 
2028 98,746.00 CMS 2028 98,746.00 CN6 2028 98,746.00 CPI 2028 95,639.00 CQ9 
2029 95,639.00 CR7 2029 95,639.00 css 2029 95,639.00 CT3 2029 92,380.00 cuo 
2030 92,380.00 CVS 2030 92,380.00 CW6 2030 92,380.00 CX4 2030 88,972.00 CY2 
2031 88,972.00 CZ9 2031 88,972.00 DA3 2031 88,972.00 DB! 2031 85,263.00 DC9 
2032 85,263.00 DD7 2032 85,263.00 DES 2032 85,263.00 DF2 2032 81,453.00 DGO 
2033 81,453.00 DHS 2033 81,453.00 DJ4 2033 81,453.00 DK! 2033 77,293.00 DL9 
2034 77,293.00 DM7 2034 77,293.00 DNS 2034 77,293.00 DPO 2034 73,032.00 DQS 
2035 73,032.00 DR6 2035 73,032.00 DS4 2035 73,032.00 DT2 2035 68,421.00 DU9 
2036 68,421.00 DV7 2036 68,421.00 DWS 2036 68,421.00 DX3 2036 63,559.00 DY! 
2037 63,559.00 DZS 2037 63,559.00 EA2 2037 63,559.00 EBO 2037 58,546.00 ECS 
2038 58,546.00 ED6 2038 58,546.00 EE4 2038 58,546.00 EFl 2038 53,283.00 EG9 
2039 53,283.00 EH7 2039 53,283.00 EJ3 2039 53,283.00 EKO 2039 47,719.00 ELS 
2040 47,719.00 EM6 2040 47,719.00 EN4 2040 47,719.00 EP9 2040 41,604.00 EQ7 
2041 41,604.00 ERS 2041 41,604.00 ES3 2041 41,604.00 ET! 2041 35,438.00 EUS 
2042 35,438.00 EV6 2042 35,438.00 EW4 2042 35,438.00 EX2 2042 28,922.00 EYO 
2043 28,922.00 EZ7 2043 28,922.00 FA! 2043 28,922.00 FB9 2043 22,155.00 FC7 
2044 22,155.00 FDS 2044 22,155.00 FE3 2044 22,155.00 FFO 2044 15,088.00 FGS 
2045 15,088.00 FH6 2045 15,088.00 FJ2 2045 15,088.00 FK9 2045 7,719.00 FL7 
2046 7,719.00 FMS 2046 7,719.00 FN3 2046 7,719.00 FPS 

+ CUSIP is a registered trademark of the American Bankers Association CUSIP data herein is provided by CUSIP Global Services, 
managed by S&P Capital IQ on behalf of The American Bankers Association This data is not intended to create a database and does not 
serve in any way as a substitute for the CUSIP Services. Neither the District nor the Underwriter is responsible for the selection or 
correctness of the CUSIP numbers set forth herein 
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Maturity Date 
September 15 

2019 
2020 

MATURITY SCHEDULES 

$160,000 
RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 

(TEHAMA COUNTY AND SHASTA COUNTY, CALIFORNIA) 
GENERAL OBLIGATION BONDS, ELECTION OF 2016, SERIES 2017C 

(FEDERALLY TAXABLE) 

SERIAL BONDS 

Principal Reoffering 
Amount Interest Rate Yield Price cus1p+ 

$45,000 2.100% 
115,000 2.250 

2.100% 
2.250 

100.000% 
100.000 

756372AT5 
756372AU2 

+ CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, 
managed by S&P Capital IQ on behalf of The American Bankers Association This data is not intended to create a database and does not 
serve in any way as a substitute for the CUSIP Services. Neither the District nor the Underwriter is responsible for the selection or 
correctness of the CUSIP numbers set forth herein 
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Use of Official Statement. This Official Statement is submitted with respect to the sale of the Bonds referred to herein and 
may not be reproduced or used, in whole or in part, for any other purpose. This Official Statement is not to be construed as a 
contract between any owner of a Bond and the District or the Underwriter. 

No Securities Laws Registration. The Bonds have not been registered under the Securities Act of 1933, as amended, or the 
Securities Exchange Act of 1934, as amended, in reliance upon exceptions therein for the issuance and sale of municipal 
securities. The Bonds have not been registered or qualified under the securities law of any state. 

No Unlawful Offers of Solicitations. This Official Statement does not constitute an offer to sell nor the solicitation of an 
offer to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for such person to 
make an offer, solicitation or sale. 

No Offering Except by This Official Statement. No dealer, broker, salesperson or other person has been authorized by the 
District or the Underwriter to give any information or to make any representations, other than those contained herein, and if 
given or made, such other information or representations must not be relied upon as having been authorized by the District or 
the Underwriter. 

Information in Official Statement. The information set forth herein has been furnished by the District and other sources that 
are believed to be reliable, but is not guaranteed as to accuracy or completeness. The information and expressions of opinion 
herein are subject to change without notice and neither delivery of this Official Statement nor any sale made hereunder shall, 
under any circumstances, create any implication that there has been no change in the affairs of the District since the date 
hereof. 

Website. The District maintains a website; however, the information presented there is not a part of this Official Statement 
and should not be relied upon in making an investment decision with respect to the Bonds. 

Estimates and Projections. Certain statements included or incorporated by reference in this Official Statement constitute 
"forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995, Section 21E of the 
Securities Exchange Act of 1934, as amended, and Section 27A of the Securities Act of 1933, as amended. Such statements 
are generally identifiable by the terminology used such as "plan," "expect," "estimate," "project," "budget" or similar words. 
The achievement of certain results or other expectations contained in such forward-looking statements involves known and 
unknown risks, uncertainties and other factors which may cause actual results, perlormance or achievements described to be 
materially different from any future results, perlormance or achievements expressed or implied by such forward-looking 
statements. The District does not plan to issue any updates or revisions to those forward-looking statements if or when its 
expectations or events, conditions or circumstances on which such statements are based change. 

Statement of Underwriter. The Underwriter has reviewed the information in this Official Statement in accordance with, and 
as part of, its responsibilities under federal securities laws, as applied to the facts and circumstances of this transaction, but the 
Underwriter does not guarantee the accuracy or completeness of such information. 

Stabilization of and Changes to Offering Prices. In connection with the offering, the Underwriter may over-allot or effect 
transactions that stabilize or maintain the market price of the Bonds offered hereby at a level above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. The Underwriter 
may offer and sell the Bonds to certain dealers, institutional investors, banks or others at prices lower or higher than the public 
offering prices stated on the inside cover pages hereof, and such public offering prices may be changed from time to time by 
the Underwriter. 

Bond Insurance. Assured Guaranty Municipal Corp. ("AGM") makes no representation regarding the Bonds or the 
advisability of investing in the Bonds. In addition, AGM has not independently verified, makes no representation regarding, 
and does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or 
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding AGM, 
supplied by AGM and presented under the heading "BOND INSURANCE" and "APPENDIX F-SPECIMEN MUNICIPAL 
BOND INSURANCE POLICY." 
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INTRODUCTORY STATEMENT 

General 

The purpose of this Official Statement, which includes the cover page, inside cover pages, table of contents and attached 
appendices (the "Official Statement"), is to provide certain information concerning the sale and delivery of the Red Bluff Joint 
Union Higli School District (Tehama County and Shasta County, California) General Obligation Bonds, Election of 2016, 
Series 2017B (Qualified Zone Academy Bonds) (Federally Taxable) in the aggregate principal amount of $12,840,000 (the 
"Series 2017B Bonds") and the Red Bluff Joint Union High School District (Tehama County and Shasta County, California) 
General Obligation Bonds, Election of 2016, Series 2017C (Federally Taxable) in the aggregate principal amount of $160,000 
(the "Series 2017C Bonds" and, together with the Series 2017B Bonds, the "Bonds"). 

This INTRODUCTORY ST A TEMENT is not a summary of this Official Statement It is only a brief description of and guide 
to this Official Statement This INTRODUCTORY STATEMENT is qualified by more complete and detailed information 
contained in this entire Official Statement A full review of this entire Official Statement should be made by a person 
interested in investing in the Bonds. The offering of the Bonds to potential investors is made only by means of this entire 
Official Statement 

Changes to the Preliminary Official Statement 

This Official Statement has been updated from the Preliminary Official Statement dated November 29, 2017, to provide 
additional information regarding the separation of the Tax Credit Certificates from the Series 2017B Bonds to create Principal 
Strips and Tax Credit Strips. See "THE BONDS" herein. 

The District 

The Red Bluff Joint Union High School District (the "District"), a political subdivision of the State of California (the "State"), 
is a high school district established in 1887. Located in the central northern portion of the State approximately 120 miles 
north of the City of Sacramento, the District encompasses approximately 2,020 square miles in Tehama County and a small 
portion of Shasta County (together with Tehama County, the "Counties"), serving a population of approximately 42,900 
people. The District operates one comprehensive high school and one continuation high school, providing education to 
approximately 1,630 students in ninth through twelfth grade. The District is governed by a five-member Board of Trustees 
(the "District Board"). See "THE DISTRICT" and "DISTRICT FINANCIAL INFORMATION" herein. 
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Purpose of Issues 

The Bonds are being issued by the District to (i) finance the rehabilitation of existing school facilities of the District (the 
"Project") to support the establishment and operation of "qualified zone academies" pursuant to Section 54E of the Internal 
Revenue Code of 1986, as amended (the "Tax Code"), (ii) fund capitalized interest on the Bonds through September 15, 2018 
and (iii) pay costs of issuance of the Bonds. See "PLAN OF FINANCE" herein. 

Authority for Issuance 

The Bonds are being issued by the District under and pursuant to the California Constitution (the "State Constitution"), certain 
provisions of the California Govermnent Code (the "Govermnent Code") and the California Education Code (the "Education 
Code"), a resolution adopted by the District Board on November 15, 2017 (the "Resolution"), a Paying Agent Agreement 
dated May 1, 2017 between the District and ZB, National Association dba Zions Bank as supplemented by a First 
Supplemental Paying Agent Agreement dated December 1, 2017 between the District and ZB, National Association dba Zions 
Bank (together, the "Paying Agent Agreement"). 

Description of the Bonds 

The Bonds are being issued as fully registered bonds, without coupons, in book-entry form only. When delivered, the Bonds 
will be initially registered in the name of Cede & Co. as nominee of The Depository Trust Company ("DTC"). So long as 
Cede & Co. is the registered owner of the Bonds, payments of principal of and interest on the Bonds will be made by the 
Paying Agent to DTC for subsequent disbursement to DTC participants who will remit such payments to the beneficial 
owners of the Bonds (the "Beneficial Owners"). See "APPENDIX E-DTC BOOK-ENTRY ONLY SYSTEM" attached 
hereto. 

The Bonds are being issued as current interest bonds in denominations of $5,000 principal amount, or any integral multiple 
thereof. The Bonds are dated their date of delivery and mature on September 15 in each of the years and in the amounts set 
forth on the inside cover pages hereof. Interest on the Bonds is payable semiannually on March 15 and September 15 of each 
year, commencing March 15, 2018. Interest on the Bonds is computed on the basis of a 360-day year comprised of 12 months 
of 30 days each. See "THE BONDS-Payment of Principal and Interest" herein. 

The Bonds are subject to redemption prior to maturity. See "THE BONDS-Redemption Provisions" herein. 

Qualified Zone Academy Bonds 

The District has designated the Series 2017B Bonds as qualified zone academy bonds ("QZABs") pursuant to Section 54E of 
the Tax Code. Each Series 2017B Bond includes a principal and interest component (the "Principal Component") and a tax 
credit component (the "Tax Credit Component"). The Tax Credit Component is evidenced by a tax credit certificate (the "Tax 
Credit Certificate") attached to each Series 2017B Bond. Under the Tax Code, the ownership of the Tax Credit Certificate 
may be separated (or "stripped") from the Series 2017B Bond, following which the Tax Credit Certificate would be registered 
separately from the Principal Component as a "Tax Credit Strip," and the Principal Component would then be registered as a 
principal strip (a "Principal Strip"). Owners of Tax Credit Certificates, whether held as Tax Credit Strips or as part of the Series 
2017B Bonds, are entitled to a quarterly federal income tax credit against federal income tax liability, subject to the limitations 
set forth in Section 54A(c) of the Tax Code. See "THE BONDS-Qualified Zone Academy Bonds" and "LEGAL 
MATTERS-Tax Matters" herein. 

Source of Payment for the Bonds 

The Bonds are general obligation bonds of the District payable from ad valorem property taxes, which the Board of 
Supervisors of Tehama County and the Board of Supervisors of Shasta County are empowered and obligated to annually levy 
and collect, without limitation as to rate or amount, on all taxable property in the District (except for certain personal property 
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which is taxable at limited rates) for the payment of principal of and interest on the Bonds. See "SECURITY AND SOURCE 
OF PAYMENT" herein. 

Bond Insurance 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy (the 
"Policy") to be issued concurrently with the delivery of the Bonds by Assured Guaranty Municipal Corp. ("AGM"). See 
"BOND INSURANCE" herein and "APPENDIX F-SPECIMEN MUNICIPAL BOND INSURANCE POLICY" attached 
hereto. 

Tax Matters 

In the opinion of Parker & Covert LLP, Sacramento, California ("Bond Counsel"), assuming, among other things, compliance 
with certain covenants, the Series 2017B Bonds are "qualified zone academy bonds" as defined in Section 54E(a) of the Tax 
Code. Owners of Tax Credit Certificates, whether held as Tax Credit Strips or as part of the Series 2017B Bonds, are entitled to a 
quarterly federal income tax credit. The amount of the tax credit is treated as interest for federal income tax purposes and is included 
in gross income for the holders of Tax Credit Certificates, whether held as Tax Credit Strips or as part of the Series 2017B Bonds. In 
the further opinion of Bond Counsel, interest on the Bonds is not excludable from gross income for federal income tax 
purposes, but is exempt from State of California personal income taxes. Bond Counsel expresses no opinion regarding any 
other tax consequences related to the ownership or disposition of the Bonds. See "LEGAL MATTERS-Tax Matters" herein. 
A complete copy of the proposed opinion of Bond Counsel is included with this Official Statement See "APPENDIX C
FORMS OF OPINIONS OF BOND COUNSEL" attached hereto. 

Continuing Disclosure 

The District will covenant for the benefit of the Registered Owners (as defined herein) and Beneficial Owners to make 
available annually certain financial information and operating data relating to the District and to provide notices of the 
occurrence of certain enumerated events in compliance with Securities and Exchange Commission (the "SEC") Rule 15c2-
12(b)(5). The specific nature of the information to be made available armually and of the notices of certain enumerated events 
are set forth in "APPENDIX B-FORM OF CONTINUING DISCLOSURE CERTIFICATE" attached hereto. See also 
"CONTINUING DISCLOSURE" herein. 

Professionals Involved 

Government Financial Strategies inc., Sacramento, California, has acted as municipal advisor (the "Municipal Advisor") to the 
District with respect to the sale and delivery of the Bonds. See "MUNICIPAL ADVISOR" herein. Certain proceedings in 
connection with the sale and delivery of the Bonds are subject to the approving legal opinion of Parker & Covert LLP, 
Sacramento, California, Bond Counsel. Norton Rose Fulbright US LLP, California, will act as counsel to the Underwriter. 
ZB, National Association dba Zions Bank will act as paying agent with respect to the Bonds. Parker & Covert LLP, Norton 
Rose Fulbright US LLP, and ZB, National Association dba Zions Bank will receive compensation contingent upon the sale 
and delivery of the Bonds. 

Other Information 

This Official Statement may be considered current only as of its date that has been made a part of the cover page hereof, and 
the information contained herein is subject to change. A description of the Bonds and the District, together with summaries of 
certain provisions of the Resolution, the Paying Agent Agreement and other legal documents related to the Bonds are included 
in this Official Statement. Such summaries do not purport to be comprehensive or definitive, and all references made herein 
to such documents are qualified in their entirety by reference to such document. 

Interested parties may obtain copies of the Resolution, the Paying Agent Agreement, audited financial statements, annual 
budgets, or any other information which is generally made available to the public by contacting Red Bluff Joint Union High 
School District, 1525 Douglass Street, Red Bluff, California 96080, (530) 529-8700, Attentiorr Director of Fiscal Services, 
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telephone (408) 423-2000, or by contacting the Municipal Advisor, Government Financial Strategies inc., 1228 N Street, Suite 
13, Sacramento, California, 95814-5609, telephone (916) 444-5100. 

THE BONDS 

Purpose of Issues 

The Bonds are being issued by the District to (i) finance the Project to support the establishment and operation of "qualified 
zone academies" pursuant to Section 54E of the Tax Code, (ii) fund capitalized interest on the Bonds through September 15, 
2018 and (iii) pay costs of issuance of the Bonds. See "PLAN OF FINANCE" herein. 

Authority for Issuance 

The Bonds are being issued by the District under and pursuant to the provisions of Article XIIIA, Section 1 and Article XVI, 
Section 18 of the State Constitution, the provisions of Government Code Section 53506 et seq., and all laws amendatory to or 
supplemental thereof, the provisions of Education Code Section 15100 et seq., and all laws amendatory to or supplemental 
thereof, and pursuant to the provisions of the Resolution and the Paying Agent Agreement. The District may incur bonded 
indebtedness upon the vote of 55 percent or more of the qualified electors of the District voting on the proposition pursuant to 
Article XIIIA, subject to the debt limitations set forth in Article XVI of the State Constitution and the Education Code. 

General Obligation Bond Election of 2016. Pursuant to provisions of State law, the District Board adopted a resolution 
calling for an election to authorize the issuance of $26 million in aggregate principal amount of general obligation bonds for 
authorized school purposes. On November 8, 2016, at an election duly held pursuant to the law (the "2016 Election"), more 
than 55 percent of the votes received from qualified voters within the boundaries of the District approved "Measure J" as 
follows: 

"To improve student safety and upgrade classrooms/career technology by upgrading classrooms and 
technology for 2J51 century learning; improving science labs/facilities for agriculture, nursing, and 
special education; repairing wiring, plumbing, and restrooms; improving disabled student access; and 
acquiring, constrncting, and modernizing facilities and equipment, shall Red Bluff Joint Union High 
School District issue $26 million of bonds at legal interest rates, with citizen oversight, independent 
audits, and no money for administrators' salaries?" 

The Tehama County Registrar of Voters and the Shasta County Registrar of Voters certified the results of the election as 
follows: 

Tehama 
Shasta 

Total 

General Obligation Bond Election of2016 
Red Bluff Joint Union High School District 

Yes Votes No Votes 

9,356 
73 

9,429 (56 5%) 

7,210 
46 

7,256 (43 5%) 

Source: T eliama County Registrar of Voters and Shasta County Registrar of Voters. 

On May 16, 2017, the District issued the first series of bonds authorized by the 2016 Election, the Red Bluff Joint Union High 
School District (Tehama County and Shasta County, California) General Obligation Bonds, Election of 2016, Series 2017 (the 
"Series 2017 Bonds") in the aggregate principal amount of $13,000,000. The Bonds represent the second and third series of 
general obligation bonds to be issued under the authorization of the 2016 Election. Upon the issuance of the Bonds, the 
District will have no unissued authorization remaining under the 2016 Election. See "DISTRICT FINANCIAL 
INFORMATION-Long-Term Borrowings" herein. The Project is an authorized expenditure under the 2016 Election. 
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Form and Registration 

Pursuant to the Paying Agent Agreement, the Paying Agent will keep and maintain for and on behalf of the District, at the 
principal office of the Paying Agent, registration books (the "Bond Register") for recording the owners of the Bonds (and 
Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) (the "Registered Owners"), the transfer, 
exchange, and replacement of the Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be 
stripped), and the payment of the principal of and interest on the Bonds (and Principal Strips should the Series 2017B Bonds 
be stripped) to the Registered Owners. 

The Bonds will be initially executed and delivered as one fully registered bond without coupons for each maturity in the name 
of Cede & Co. as nominee of DTC acting as securities depository for the Bonds. Purchases of Bonds (and Principal Strips and 
Tax Credit Strips should the Series 2017B Bonds be stripped) under the DTC book-entry system must be made by or through 
a DTC participant, in the principal amount of $5,000 and integral multiples thereof for each maturity of Bonds (and Principal 
Strips should the Series 2017B Bonds be stripped) and in authorized denominations and integral multiples thereof for each 
Tax Credit Strip should the Series 2017B Bonds be stripped, and ownership interests in Bonds (and Principal Strips and Tax 
Credit Strips should the Series 2017B Bonds be stripped) will be recorded as entries on the books of said participants. Except 
in the event that use of this book-entry system is discontinued for the Bonds, purchasers of the Bonds (and Principal Strips and 
Tax Credit Strips should the Series 2017B Bonds be stripped) (the "Beneficial Owners") will not receive physical certificates 
representing their ownership interests in the Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds 
be stripped). 

So long as the Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) are 
registered in the name of Cede & Co., as nominee for DTC, references in this Official Statement to the Registered 
Owners mean Cede & Co., and do not mean the purchasers or Beneficial Owners of the Bonds (and Principal Strips 
and Tax Credit Strips should the Series 2017B Bonds be stripped). 

Payment of Principal and Interest 

The Bonds (and Principal Strips should the Series 2017B Bonds be stripped) are dated their date of delivery and mature on 
September 15 in each of the years and in the amounts set forth on the inside cover pages hereof. Interest on the Bonds (and 
Principal Strips should the Series 2017B Bonds be stripped) is computed from their dated date on the basis of a 360-day year 
comprised of 12 months of 30 days each. Interest on the Bonds (and Principal Strips should the Series 2017B Bonds be 
stripped) is payable semiarmually on March 15 and September 15 of each year (each, an "Interest Payment Date"), 
commencing March 15, 2018, at the annual interest rates shown on the inside cover pages hereof. 

E.ach Bond (and Principal Strips should the Series 2017B Bonds be stripped) bears interest from the Interest Payment Date 
next preceding the date of authentication thereof, unless (i) it is authenticated as of a day during the period after the first day 
of the calendar month immediately preceding an Interest Payment Date (the "Regular Record Date") to that Interest Payment 
Date, both dates inclusive, in which event it will bear interest from such Interest Payment Date, or (ii) it is authenticated on or 
before March 1, 2018, in which event it bears interest from its date of delivery, provided, that if, at the time of authentication 
of a Bond (and Principal Strips should the Series 2017B Bonds be stripped), interest is in default thereon, such Bond (and 
Principal Strips should the Series 2017B Bonds be stripped) bears interest from the Interest Payment Date to which interest 
has previously been paid or made available for payment 

The principal or redemption price of and interest on the Bonds (and Principal Strips should the Series 2017B Bonds be 
stripped) is payable in lawful money of the United States of America by wire transfer on each payment date to Cede & Co., so 
long as Cede & Co. is the sole Registered Owner. In the event the book-entry system is no longer in use, the principal or 
redemption price of the Bonds (and Principal Strips should the Series 2017B Bonds be stripped) is payable upon surrender 
thereof at maturity or earlier redemption at the principal office of the Paying Agent, and payments of interest will be made on 
each Interest Payment Date by check of the Paying Agent sent to the Registered Owner thereof, provided however, that 
payment of interest may be by wire transfer of immediately available funds to any Registered Owner in the aggregate 
principal amount of $1,000,000 or more who has provided the Paying Agent with wire transfer instructions to an account 
within the United States of America as of the close of business on the Regular Record Date. 
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Qualified Zone Academy Bonds 

Tlie District lias designated the Series 2017B Bonds as "qualified zone academy bonds" ("QZABs"), a type of qualified tax 
credit bond, pursuant to Section 54A of the Tax Code. Each Series 2017B Bond includes a Principal Component and Tax 
Credit Components. The Tax Credit Components are evidenced by a Tax Credit Certificate attached to each Series 2017B 
Bond. Owners of Tax Credit Certificates (whether held as Tax Credit Strips or as part of the Series 2017B Bonds) as of March 15, 
June 15, September 15 and December 15 of any tax year (each, a "Credit Allowance Date"), beginning with the first Credit 
Allowance Date on March 15, 2018, are entitled to a federal income tax credit (the "Tax Credit") subject to the limitations of 
Section 54A(c) of the Tax Code. The amount of the Tax Credit is equal to 100 percent of the product of the published credit 
rate (the "Tax Credit Rate") for the date on which the Series 2017B Bonds are sold (being 4.01 percent per year), multiplied 
by the outstanding principal amount of Series 2017B Bonds associated with the Tax Credit Certificate on the relevant Credit 
Allowance Date, divided by four. The Tax Credit allowed for the first Credit Allowance Date of March 15, 2018, is the ratable 
portion of the Tax Credit otherwise allowed on such date based on an initial issuance date of December 21, 2017. If a Tax 
Credit Certificate (whether held as a Tax Credit Strip or as part of a Series 2017B Bond) is redeemed or matures on a date other 
than a Credit Allowance Date, the associated Tax Credit will be a ratable portion of the Tax Credit otherwise allowed based 
on the redemption date. 

The District has received an allocation from the California Department of Education (the "CDE") authorizing the issuance of 
QZABs. As required by federal law for the issuance of QZABs, the District reasonably expects that at least 35 percent of 
students attending the "qualified zone academies" established by the District pursuant to Section 54E of the Tax Code (the 
"Academies") will be eligible for free or reduced lunch established under the federal National School Lunch Act In addition, 
the curriculum at the Academies has been designed in cooperation with business to enhance the academic curriculum, increase 
graduation and employments rates and better prepare students for the rigors of college and the increasingly complex 
workforce. In compliance with the requirements for QZABs pursuant to the Tax Code, as of the date of issuance of the Series 
2017B Bonds, the District (i) reasonably expects to expend 100 percent of the "available project proceeds" (the proceeds from 
the sale of the Series 2017B Bonds less costs of issuance of the Series 2017B Bonds, not to exceed two percent of the 
proceeds) for a "qualified purpose" (the rehabilitation or repair of a public school facility in which the academy is established; 
the acquisition of equipment, or development of course materials, to be used in, or teacher training for, such facility) within 
the period ending three years after the date of the execution and delivery of the Series 2017B Bonds or such later date if 
extended by the IRS (the "Expenditure Period"); (ii) will secure a binding commitment from a third party to spend at least 10 
percent of such available project proceeds within the first six months from the date of the execution and delivery of the Series 
2017B Bonds; and (iii) has obtained written assurances of qualified contribution, pursuant to Section 54E(d)(4) of the Tax 
Code, from one or more private business entity that, as of the date of the execution and delivery of the Series 2017B Bonds, 
has a present value of at least 10 percent of the proceeds of the sale of the Series 2017B Bonds. 

Tax Credit Stripping 

The District will designate the Series 2017B Bonds as qualified tax credit bonds for which the tax credits may be "stripped" 
pursuant to provisions of IRS Notice 2010-28 entitled "Stripping Transactions for Qualified Tax Credit Bonds" dated April 
12, 2010. Ownership of the Tax Credit Certificate may be separated (or "stripped") from the Principal Component, following 
which the Tax Credit Certificate would be registered separately from the Principal Component as a Tax Credit Strip, and the 
Principal Component would then be registered as a Principal Strip. The Registered Owner of a Series 2017B Bond may, by 
written request to the Paying Agent, direct the Paying Agent to authenticate and deliver separately the Principal Strip and the 
Tax Credit Strip related to such Series 2017B Bond in exchange for such Series 2017B Bond. Any Registered Owner of a 
Series 2017B Bond after such exchange may elect to transfer all or a portion of the Tax Credits evidenced by the associated 
Tax Credit Strips. If and to the extent that any Series 2017B Bonds are separated into Principal Strips and Tax Credit Strips, 
the Registered Owners of the Principal Strips and Tax Credit Strips shall have the same rights and remedies granted to the 
Registered Owners of Series 2017B Bonds, and shall receive all notices required to be sent to Owners of the Series 2017B 
Bonds. Any purchaser or holder of the Series 2017B Bonds who wishes to "strip" the tax credits related to the Series 2017B 
Bonds should seek advice based on the rules and regulations in effect at the time of the prospective "stripping" transaction 
from an independent tax advisor. 

Redemption Provisions 

Optional Redemption. The Series 2017B Bonds maturing on or before September 15, 2027 are not subject to optional 
redemption prior to maturity. The Series 2017B Bonds maturing on or after September 15, 2028 are subject to redemption, at 
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the option of the District, as a whole, from any source of available funds, on any date on or after September 15, 2027, at a 
redemption price equal to the principal amount of the Series 2017B Bonds called for redemption, plus accrued interest to the 
date fixed for redemption, without premium. 

The Series 2017C Bonds are not subject to optional redemption. 

Mandatory Sinking Fund Redemption. The Series 2017B Bonds maturing by their term on September 15, 2046 (the "2046 
Term Bonds") are subject to sinking fund redemption commencing on September 15, 2020 and on each September 15 
thereafter at a redemption price equal to the principal amount of the Series 2017B Bonds so redeemed, without premium, 
together with accrued interest thereon to the date of redemption, in accordance with the following sinking fund schedule, 
which amounts will be reduced proportionately by the principal amount of such 2046 Term Bonds redeemed in part. 

Mandatory Sinking Fund Redemption Schedule 
Series 2017B 2046 Term Bonds 

Redemption Date Principal Redemption Date Principal 
(September 15) Amount (September 15) Amount 

2020 $170,000 
2021 325,000 2034 $425,000 
2022 360,000 2035 460,000 
2023 395,000 2036 485,000 
2024 440,000 2037 500,000 
2025 485,000 2038 525,000 
2026 525,000 2039 555,000 
2027 290,000 2040 610,000 
2028 310,000 2041 615,000 
2029 325,000 2042 650,000 
2030 340,000 2043 675,000 
2031 370,000 2044 705,000 
2032 380,000 2045 735,000 
2033 415,000 2046 1 770,000 

'Indicates maturity of the $12,840,000 Series 2017B 2046 Term Bonds. 

Extraordinary Optional Redemption Due to Extraordinary Event. The Series 2017B Bonds are subject to extraordinary 
optional redemption prior to maturity, at the option of the District, upon the occurrence of an Extraordinary Event (as defined 
herein), in whole, at any time, at the "Make-Whole Redemption Price" (a price equal to the greater of (i) 100 percent of the 
principal amount of the Series 2017B Bonds to be redeemed or (ii) the sum of the present value of the remaining scheduled 
payments of principal and interest on the Series 2017B Bonds to be redeemed, not including any portion of those payments of 
interest accrued and unpaid as of the date on which the Series 2017B Bonds are to be redeemed, discounted to the date on 
which the Series 2017B Bonds are to be redeemed on a semiarmual basis at the Treasury Rate (as defined herein) plus 100 
basis points plus accrued interest on the Series 2017B Bonds to be redeemed to the redemption date. An Extraordinary Event 
will have occurred if the District determines that a material adverse change has occurred or is likely to occur to Section 54A or 
Section 54E of the Tax Code (as in effect on the date of issuance of the Series 2017B Bonds) or there is any guidance 
published by the IRS or the Unites States Treasury with respect to such Sections of the Tax Code which determination is not 
the result of an act or omission by the District to satisfy the requirements to maintain the Series 2017B Bonds as qualified tax 
credit bonds issued as QZABs. The District is required to provide written notice to the Paying Agent at least five business 
days prior to the date of such extraordinary optional redemption date at the Make-Whole Redemption Price. The "Treasury 
Rate" means with respect to any redemption date for a particular Series 2017B Bonds, the yield to maturity as of such 
redemption date of United States Treasury securities with a constant maturity (as compiled and published in the most recent 
Federal Reserve Statistical Release H 15 (519) (the "Statistical Release") that has become publicly available at least two 
business days prior to the redemption date ( excluding inflation-indexed securities) ( or, if the Statistical Release is no longer 
published, any publicly available source of similar market data) most nearly equal to the period from the redemption date to 
the maturity date of the Series 2017B Bonds to be redeemed; provided, however, that, if the period from the redemption date 
to the maturity date is less than one year, the weekly average yield on actually traded United States Treasury securities 
adjusted to a constant maturity of one year shall be used. 
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The Series 2017C Bonds are not subject to extraordinary optional redemption due to Extraordinary Event 

Ex:traordinary Mandatory Redemption From Unexpended Proceeds. In the event and to the extent that the District fails to 
expend all of the proceeds of the Series 2017B Bonds for a qualified purpose pursuant to Section 54E(a)(l) and (d)(3) of the 
Tax Code within the period ending three years after the date of the execution and delivery of the Series 2017B Bonds or such 
later date if extended by the IRS (the "Expenditure Period"), the District shall notify the Paying Agent that the Series 2017B 
Bonds are subject to extraordinary mandatory redemption, in whole or in part, on any date that is not more than 90 days 
following the Expenditure Period, at a redemption price equal to 100 percent of the principal amount of the outstanding Series 
2017B Bonds to be redeemed, together with accrued interest thereon to the redemption date, without premium. The 
redemption price of any Series 2017B Bonds to be redeemed under this Section is payable solely from the amounts held by the 
Treasurer of Tehama County (the "County Treasurer") on behalf of the District in the Building Fund (as defined herein) and 
transferred for deposit with the Paying Agent at the expiration of the Expenditure Period. See "PLAN OF FINANCE" herein. 

The Series 2017C Bonds are not subject to extraordinary mandatory redemption from unexpended proceeds. 

Selection of Bonds for Redemption. In the case of any redemption at the election of the District of less than all the outstanding 
Series 2017B Bonds, the District will, at least 45 days prior to the date fixed for redemption (unless a shorter notice is 
satisfactory to the Paying Agent) notify the Paying Agent in writing of such redemption date and of the principal amount of 
Series 2017B Bonds to be redeemed. If less than all the outstanding Series 2017B Bonds of any maturity are to be redeemed, 
not more than 60 days prior to the redemption date, the Paying Agent will select the particular Series 2017B Bonds to be 
redeemed from the outstanding Series 2017B Bonds of such maturity that have not previously been called for redemption, in 
minimum amounts of $5,000 principal amount, by lot in any manner that the Paying Agent in its sole discretion deems 
appropriate and fair. For purposes of such selection, each $5,000 principal amount will be deemed to be a separate Series 
2017B Bond. 

Notice of Redemption. The Paying Agent will mail notice of redemption not fewer than 30 nor more than 60 days prior to the 
redemption date by first-class mail, postage prepaid, to the respective Registered Owners of any Series 2017B Bonds 
designated for redemption at their addresses appearing on the Bond Register and will file such notice on the same day with the 
Municipal Securities Rulemaking Board (the "MSRB") through its Electronic Municipal Market Access ("EMMA") 
website. Each notice of redemption will contairr (i) the date of such notice; (ii) the series designation of the Series 2017B 
Bonds and date of issue of the Series 2017B Bonds; (iii) the redemption date; (iv) the redemption price; (v) the place or places 
of redemption (including the name and appropriate address or addresses of the Paying Agent); (vi) the CUSIP number (if any) 
of the maturity or maturities; and (vii) if less than all of any such maturity, the distinctive certificate numbers of the Series 
2017B Bonds of such maturity to be redeemed and, in the case of Series 2017B Bonds to be redeemed in part only, the 
respective portions of the principal amount thereof to be redeemed. Each notice will either (i) explicitly state that the 
proposed redemption is conditioned on there being on deposit on the redemption date sufficient money to pay in full the 
redemption price of the Series 2017B Bonds or portions thereof to be redeemed; or (ii) be sent only if sufficient money to pay 
in full the redemption price of the Series 2017B Bonds or portions thereof to be redeemed is on deposit. Each such notice will 
also (i) state that on said date there will become due and payable on each of said Series 2017B Bonds the redemption price 
thereof or of said specified portion of the principal amount thereof in the case of a Series 2017B Bond to be redeemed in part 
only, together with interest accrued thereon to the date fixed for redemption; (ii) state that from and after such redemption date 
interest thereon shall cease to accrue; and (iii) require that such Series 2017B Bonds be then surrendered at the address or 
addresses of the Paying Agent specified in the redemption notice. Neither the District nor the Paying Agent has any 
responsibility for any defect in the CUSIP number that appears on any Series 2017B Bond or in any redemption notice with 
respect thereto, and any such redemption notice may contain a statement to the effect that CUSIP numbers have been assigned 
by an independent service for convenience of reference and that neither the District nor the Paying Agent is liable for any 
inaccuracy in such numbers. 

Defects in Notice or Procedure. Failure by the Paying Agent to file notice with the MSRB or failure of any Registered Owner 
to receive notice, or any defect in any such notice, will not affect the sufficiency of the proceedings for redemption. Failure 
by the Paying Agent to mail or otherwise deliver notice to any one or more of the respective Registered Owners of any Series 
2017B Bonds designated for redemption will not affect the sufficiency of the proceedings for redemption with respect to the 
Registered Owner or Owners to whom such notice was mailed or delivered. 

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for any reason on any date prior 
to the date fixed for redemption by causing written notice of the rescission to be given to the Registered Owners of the Series 
2017B Bonds so called for redemption. Any optional redemption and notice thereof will be rescinded if for any reason on the 
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date fixed for redemption moneys are not available in the fund held by the Paying Agent for the payment of principal of and 
interest on the Series 2017B Bonds to the Bondholders (the "Debt Service Fund") or otherwise held in trust for such purpose 
in an amount sufficient to pay in full on said date the principal of, interest, and any premium due on the Series 2017B Bonds 
called for redemption. Notice of rescission of redemption will be given in the same manner in which notice of redemption was 
originally given. The actual receipt by the Registered Owner of any Series 2017B Bond of notice of such rescission is not a 
condition precedent to rescission, and failure to receive such notice or any defect in such notice will not affect the validity of 
the rescission. 

Deposit of Redemption Price. Prior to any redemption date. the District will deposit with the Paying Agent an amount of 
money sufficient to pay the redemption price of all the Series 2017B Bonds that are to be redeemed on that date. Such money 
will be held for the benefit of the persons entitled to such redemption price. 

Effect of Redemption. When notice of redemption has been given substantially as provided by the Paying Agent Agreement 
and moneys for payment of the redemption price of the Series 2017B Bonds called for redemption are held by the Paying 
Agent, on the redemption date designated in such notice (i) the Series 2017B Bonds so to be redeemed will become due and 
payable at the redemption price specified in such notice; (ii) interest on such Series 2017B Bonds will cease to accrue; (iii) 
such Series 2017B Bonds will cease to be entitled to any benefit or security under the Paying Agent Agreement; and (iv) the 
Registered Owners of such Series 2017B Bonds will have no rights in respect thereof except to receive payment of said 
redemption price. Upon surrender of any such Series 2017B Bond for redemption in accordance with said notice, such Series 
2017B Bond will be paid by the Paying Agent at the redemption price. If a Series 2017B Bond is redeemed on a date other 
than a Credit Allowance Date, the associated Tax Credit will be a ratable portion of the Tax Credit otherwise allowed based 
on the redemption date. 

Bonds Redeemed in Part. In the event of extraordinary mandatory redemption from unexpended proceeds and less than all of 
the Series 2017B Bonds, and upon surrender of any Series 2017B Bond redeemed in part only, the District will execute and 
the Paying Agent will authenticate, if required, and deliver to the Registered Owner thereof, at the expense of the District, a 
new Series 2017B Bond or Series 2017B Bonds of the same series of authorized denominations, and of the same maturity, 
equal in aggregate principal amount to the unredeemed portion of the Series 2017B Bond surrendered. 

Redemption of Series 2017B Bonds after Stripping. In the event that the Series 2017B Bonds have been exchanged for 
Principals Strips and Tax Credit Strips (in whole or in part) pursuant to the Paying Agent Agreement, the Principal Strips shall 
be called for redemption on the same terms and conditions and in the same manner as the Series 2017B Bonds, and the 
associated Tax Credit Strips will expire on the date the Principal Strips are so redeemed. In the further event that the Series 
2017B Bonds have been redeemed in part pursuant to extraordinary mandatory redemption from unexpended proceeds, upon 
surrender of any Principals Strips redeemed in part only, the District will execute and the Paying Agent will authenticate, if 
required, and deliver to the Registered Owner thereof, at the expense of the District, new Principals Strips of the same series 
of authorized denominations, and of the same maturity, equal in aggregate principal amount to the unredeemed portion of the 
Principal Strips surrendered, and upon surrender of any associated Tax Credit Strips that have partially expired, the District 
will execute and the Paying Agent will authenticate, if required, and deliver to the Registered Owner thereof, at the expense of 
the District, new Tax Credit Strips of the same series of authorized denominations, and of the same maturity, equal in 
aggregate amount to the unexpired portion of the Tax Credit Strips surrendered. 

Transfer and Exchange 

If the book-entry system as described herein is no longer used with respect to the Bonds, the provisions in the Paying Agent 
Agreement summarized below will govern the registration, transfer, and exchange of the Bonds. See "APPENDIX E-DTC 
BOOK-ENTRY ONLY SYSTEM" attached hereto. 

Upon surrender of a Bond (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) for transfer 
at the Paying Agent's office, the District will execute and, if required, the Paying Agent will authenticate and deliver, in the 
name of the designated transferee or transferees, one or more new Bonds (and Principal Strips and Tax Credit Strips should 
the Series 2017B Bonds be stripped) of the same series, tenor, and maturity and for an equivalent aggregate principal amount. 

Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) may be exchanged for an 
equivalent aggregate principal amount of Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be 
stripped) of other authorized denominations of the same series, tenor, and maturity upon surrender of the Bonds (and Principal 
Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) for exchange at the Paying Agent's office. Upon 
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surrender of Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) for exchange, the 
District will execute and, if required, the Paying Agent will authenticate and deliver the Bonds (and Principal Strips and Tax 
Credit Strips should the Series 2017B Bonds be stripped) that the holder making the exchange is entitled to receive. 

Every Bond (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) presented or surrendered 
for transfer or exchange must be accompanied by a written instrument of transfer, in a form satisfactory to the Paying Agent, 
that is duly executed by the Registered Owner or by his attorney duly authorized in writing. All fees and costs of any transfer 
or exchange of Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) will be paid by 
the holder requesting such transfer or exchange. 

All Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) issued upon any transfer or 
exchange of Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) will be the valid 
obligations of the District, evidencing the same debt, and entitled to the same security and benefits under the Paying Agent 
Agreement, as the Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) surrendered 
upon such transfer or exchange. All Bonds (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be 
stripped) surrendered upon any exchange or transfer will be promptly cancelled by the Paying Agent 

The Paying Agent is not required to transfer or exchange (i) Bonds (and Principal Strips and Tax Credit Strips should the 
Series 2017B Bonds be stripped) during the period established by the Paying Agent for the selection of Bonds (and Principal 
Strips and Tax Credit Strips should the Series 2017B Bonds be stripped) for redemption; or (ii) any Bond (and Principal Strips 
and Tax Credit Strips should the Series 2017B Bonds be stripped) that has been selected for redemption in whole or in part, 
except the unredeemed portion of such Bond (and Principal Strips and Tax Credit Strips should the Series 2017B Bonds be 
stripped) selected for redemption in part, from and after the day that such Bond (and Principal Strips and Tax Credit Strips 
should the Series 2017B Bonds be stripped) has been selected for redemption in whole or in part. 

Defeasance 

Upon the deposit with the Paying Agent, escrow agent, or other fiduciary, at or before maturity, of money or Defeasance 
Securities (as defined herein) in the necessary amount as provided in the Paying Agent Agreement to pay or redeem any 
outstanding Bond (whether upon or prior to its maturity or the redemption date of such Bond), provided that, if such Bond is 
to be redeemed prior to maturity, notice of such redemption has been given or provision satisfactory to the Paying Agent has 
been made for the giving of such notice, then all liability of the District in respect of such Bond will cease, terminate, and be 
completely discharged, except that thereafter (i) the Registered Owner thereof will be entitled to payment of the principal 
amount or redemption price of and interest on such Bond by the District and the District will remain liable for such payment, 
but only out of such money or securities deposited with the Paying Agent, escrow agent, or other fiduciary for their payment; 
and (ii) the Registered Owner thereof will retain its rights of transfer or exchange of Bonds. Defeasance Securities means (i) 
cash; (ii) direct obligations ( other than an obligation subject to variation in principal repayment) of the United States of 
America; (iii) obligations fully and unconditionally guaranteed as to timely payment of principal and interest by the United 
States of America; (iv) obligations fully and unconditionally guaranteed as to timely payment of principal and interest by any 
agency or instrumentality of the United States of America when such obligations are backed by the full faith and credit of the 
United States of America; or (v) evidences of ownership of proportionate interests in future interest and principal payments on 
obligations described above held by a bank or trust company as custodian, under which the owner of the investment is the real 
party in interest and has the right to proceed directly and individually against the obligor and the underlying govermnent 
obligations are not available to any person claiming through the custodian or to whom the custodian may be obligated. 

Notwithstanding anything in the Paying Agent Agreement to the contrary, the District will not cause all or a portion of the 
Series 2017B Bonds to be defeased and paid, unless, prior thereto, the District obtains a ruling from the IRS to the effect that 
such defeasance of Series 2017B Bonds will not cause a loss of the associated Tax Credits. 

Unclaimed Moneys 

Subject to applicable escheatment laws, any moneys held by the Paying Agent for the payment of the principal amount or 
redemption price of or interest on any Bonds and remaining unclaimed for three years after the date when such Bonds have 
become due and payable (whether at maturity or upon call for redemption), if such moneys were so held at such date, or three 
years after the date of deposit of such moneys if deposited after the date when such Bonds became due and payable, will be 
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repaid to the District Thereafter, Registered Owners will look solely to the District for the payment of such funds and the 
Paying Agent will have no further liability for such funds. 

Paying Agent 

ZB, National Association dba Zions Bank will act as the transfer agent, bond registrar, authenticating agent and paying agent 
for the Bonds. As long as Cede & Co or a successor nominee or DTC is the registered owner of the Bonds and DTC's book
entry method is used for the Bonds, the Paying Agent will send any notice of redemption or other notices to owners only to 
DTC. Any failure of DTC to advise any DTC participant or of any DTC participant to notify any Beneficial Owner of any 
such notice and its content or effect will not effect the validity or sufficiency of the proceedings relating to the redemption of 
the Bonds called for redemption or of any other action premised on such notice. The Paying Agent, the District and the 
Underwriter have no responsibility or liability for any aspects of the records relating to, or payments made on account of, 
beneficial ownership, or for maintaining, supervising, or reviewing any records relating to beneficial ownership of interests in 
the Bonds. 

PLAN OF FINANCE 

The Project 

The Project consists of the rehabilitation of existing school facilities of the District to support the establishment and operation 
of three "qualified zone academies" pursuant to Section 54E of the Tax Code. The Project is estimated to cost $12,976,440. 
In the event that costs are higher than estimated, the District intends to use available moneys in the District's capital facilities 
funds to cover the additional costs. The District expects that the Project will be completed within three years. Any amounts 
remaining from the proceeds of the Series 2017B Bonds on deposit in the Building Fund at the end of the Expenditure Period 
will be applied to the extraordinary mandatory prepayment of the Series 2017B Bonds. See "THE BONDS-Redemption 
Provisions" herein. 

Application and Investment of Bond Proceeds 

Series 2017B Bonds. A portion of the proceeds of the sale of the Series 2017B Bonds, not to exceed two percent of the 
proceeds of the Series 2017B Bonds, will be used to pay costs of issuance associated with the issuance of the Series 2017B 
Bonds. The remaining proceeds of the Series 2017B Bonds will be transferred to the Tehama County Treasurer (the "County 
Treasurer") for deposit in the Red Bluff Joint Union High School District, General Obligation Bonds, Election of 2016, Series 
2017B Building Fund (the "Building Fund") created and established in the Tehama County Treasury (the "County Treasury") 
pursuant to Education Code Section 15146 and used solely to pay for the Project. 

Series 2017C Bonds. A portion of the proceeds of the sale of the Series 2017C Bonds, exclusive of any premium, will be used 
to pay costs of issuance associated with the issuance of the Bonds. The remaining portion of the proceeds of the sale of the 
Series 2017C Bonds will be transferred to the County Treasurer for deposit in the Red Bluff Joint Union High School District 
Tax Collection Fund (the "Tax Collection Fund") maintained by the County Treasurer in the County Treasury pursuant to 
Education Code Section 15251, to be applied to the payment of the interest on the Bonds through September 15, 2018. 
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Sources and Uses of Funds 

The sources and uses of funds in connection with the sale and delivery of the Bonds are set forth in the following table. 

SOURCES OF FUNDS 
Par Amount of Bonds 

TOTALSOURCESOFFUNDS 

USES OF FUNDS 
Building Fund 
Tax Collection Fund 
Costs of lssuance1 

Underwriter's Discount 

TOT AL USES OF FUNDS 

Sources and Uses of Funds 
Series 2017B Bonds and Series 2017C Bonds 

Series 2017B Bonds 

$12 840 000.00 

$12 840 000.00 

$12,646,537.21 
0.00 

138,892.79 
54570.00 

$12 840 000.00 

Series 2017C Bonds 

$160 000.00 

$160 000.00 

$0.00 
155,600.50 

3,719.50 
680.00 

$160 000.00 

$13 000 000.00 

$13 000 000.00 

$12,646,537.21 
155,600.50 
142,612.29 
55 250.00 

$13 000 000.00 

1Costs of Issuance Fund include fees and expenses of Bond Counsel, the Municipal Advisor, the Paying Agent, and the rating 
agency as well as the premium for the Policy and certain other expenses related to the issuance of the Bonds. 

Investment of Moneys 

Under State law, the District is generally required to deposit all moneys received from any source into the County Treasury to 
be held on behalf of the District All funds held by the County Treasurer in the Building Fund and the Tax Collection Fund 
are expected to be invested at the sole discretion of the County Treasurer, on behalf of the District, in such investments as are 
authorized by Govermnent Code Sections 16429.1, 53601 and 53635 and by the Tehama County Investment Policy (the 
"County Investment Policy") as either may be amended or supplemented from time to time. See "TEHAMA COUNTY 
INVESTMENT POOL" herein and "APPENDIX D-TEHAMA COUNTY INVESTMENT POLICY" attached hereto for a 
description of the permitted investments under the County Investment Policy. 

Debt Service Schedules 

Scheduled debt service on the Bonds (without regard to optional redemption) is shown in the following table. 
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Debt Service Schedule 
Series 2017B Bonds and Series 2017C Bonds 

Series 2017B Bonds Series 2017C Bonds 
Interest Semiannual Semiannual 

Payment Date Principal Interest Debt Service Principal Interest Debt Service Total 

March 15, 2018 $48,685.00 $48,685.00 $824.25 $824.25 $49,509.25 
September 15, 2018 104,325.00 104,325.00 1,766.25 1,766.25 106,091.25 

March 15, 2019 104,325.00 104,325.00 1,766.25 1,766.25 106,091.25 
September 15, 2019 104,325.00 104,325.00 $45,000.00 1,766.25 46,766.25 151,091.25 

March 15, 2020 104,325.00 104,325.00 1,293.75 1,293.75 105,618.75 
September 15, 2020 $170,000.00 104,325.00 274,325.00 115,000.00 1,293.75 116,293.75 390,618.75 

March 15, 2021 102,943.75 102,943.75 102,943.75 
September 15, 2021 325,000.00 102,943.75 427,943.75 427,943.75 

March 15, 2022 100,303.13 100,303.13 100,303.13 
September 15, 2022 360,000.00 100,303.13 460,303.13 460,303.13 

March 15, 2023 97,378.13 97,378.13 97,378.13 
September 15, 2023 395,000.00 97,378.13 492,378.13 492,378.13 

March 15, 2024 94,168.75 94,168.75 94,168.75 
September 15, 2024 440,000.00 94,168.75 534,168.75 534,168.75 

March 15, 2025 90,593.75 90,593.75 90,593.75 
September 15, 2025 485,000.00 90,593.75 575,593.75 575,593.75 

March 15, 2026 86,653.13 86,653.13 86,653.13 
September 15, 2026 525,000.00 86,653.13 611,653.13 611,653.13 

March 15, 2027 82,387.50 82,387.50 82,387.50 
September 15, 2027 290,000.00 82,387.50 372,387.50 372,387.50 

March 15, 2028 80,031.25 80,031.25 80,031.25 
September 15, 2028 310,000.00 80,031.25 390,031.25 390,031.25 

March 15, 2029 77,512.50 77,512.50 77,512.50 
September 15, 2029 325,000.00 77,512.50 402,512.50 402,512.50 

March 15, 2030 74,871.88 74,871.88 74,871.88 
September 15, 2030 340,000.00 74,871.88 414,871.88 414,871.88 

March 15, 2031 72,109.38 72,109.38 72,109.38 
September 15, 2031 370,000.00 72,109.38 442,109.38 442,109.38 

March 15, 2032 69,103.13 69,103.13 69,103.13 
September 15, 2032 380,000.00 69,103.13 449,103.13 449,103.13 

March 15, 2033 66,015.63 66,015.63 66,015.63 
September 15, 2033 415,000.00 66,015.63 481,015.63 481,015.63 

March 15, 2034 62,643.75 62,643.75 62,643.75 
September 15, 2034 425,000.00 62,643.75 487,643.75 487,643.75 

March 15, 2035 59,190.63 59,190.63 59,190.63 
September 15, 2035 460,000.00 59,190.63 519,190.63 519,190.63 

March 15, 2036 55,453.13 55,453.13 55,453.13 
September 15, 2036 485,000.00 55,453.13 540,453.13 540,453.13 

March 15, 2037 51,512.50 51,512.50 51,512.50 
September 15, 2037 500,000.00 51,512.50 551,512.50 551,512.50 

March 15, 2038 47,450.00 47,450.00 47,450.00 
September 15, 2038 525,000.00 47,450.00 572,450.00 572,450.00 

March 15, 2039 43,184.38 43,184.38 43,184.38 
September 15, 2039 555,000.00 43,184.38 598,184.38 598,184.38 

March 15, 2040 38,675.00 38,675.00 38,675.00 
September 15, 2040 610,000.00 38,675.00 648,675.00 648,675.00 

March 15, 2041 33,718.75 33,718.75 33,718.75 
September 15, 2041 615,000.00 33,718.75 648,718.75 648,718.75 

March 15, 2042 28,721.88 28,721.88 28,721.88 
September 15, 2042 650,000.00 28,721.88 678,721.88 678,721.88 

March 15, 2043 23,440.63 23,440.63 23,440.63 
September 15, 2043 675,000.00 23,440.63 698,440.63 698,440.63 

March 15, 2044 17,956.25 17,956.25 17,956.25 
September 15, 2044 705,000.00 17,956.25 722,956.25 722,956.25 

March 15, 2045 12,228.13 12,228.13 12,228.13 
September 15, 2045 735,000.00 12,228.13 747,228.13 747,228.13 

March 15, 2046 6,256.25 6,256.25 6,256.25 
September 15, 2046 770,000.00 6,256.25 776,256.25 776,256.25 

Total $12,840,000.00 $3,719,316.38 $16,559,316.38 $160,000.00 $8,710.50 $168,710.50 $16,728,026.88 
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Upon issuance of the Bonds, scheduled debt service on the District's outstanding general obligation bond debt (without regard 
to optional redemption) is shown in the following table. See "DISTRICT FINANCIAL INFORMATION-Long-Term 
Borrowings" for more information on the District's outstanding bonded debt. 

Year Ended 
June 30 

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2046 
2047 

Total 

Introduction 

Outstanding General Obligation Bond Debt Service 
Red Bluff Joint Union High School District 

Series 2017 Bonds 

$358,231 
881,113 
705,863 
475,238 
475,238 
475,238 
475,238 
475,238 
475,238 
475,238 
699,488 
717,238 
741,313 
766,938 
781,663 
810,166 
827,088 
857,250 
875,797 
897,738 
926,300 
956,400 
979,400 
980,800 

1,030,000 
1,061,300 
1,094,900 
1,125,700 
1,158,600 
1 193 400 

$23,753,343 

Series 2017B Bonds 

$48,685 
208,650 
208,650 
377,269 
528,247 
557,681 
586,547 
624,763 
662,247 
694,041 
452,419 
467,544 
477,384 
486,981 
511,213 
515,119 
543,659 
546,834 
574,644 
591,966 
598,963 
615,634 
636,859 
682,394 
677,441 
702,163 
716,397 
735,184 
753,484 
776 256 

$16,559,316 

Series 2017C Bonds 

$824 
3,533 

48,060 
116,294 

$168,711 

SECURITY AND SOURCE OF PAYMENT 

Total 
General Obligation 
Bond Debt Service 

$407,740 
1,093,295 

962,573 
968,800 

1,003,484 
1,032,919 
1,061,784 
1,100,000 
1,137,484 
1,169,278 
1,151,906 
1,184,781 
1,218,697 
1,253,919 
1,292,875 
1,325,284 
1,370,747 
1,404,084 
1,450,441 
1,489,703 
1,525,263 
1,572,034 
1,616,259 
1,663,194 
1,707,441 
1,763,463 
1,811,297 
1,860,884 
1,912,084 
1 969 656 

$40,481,370 

The Bonds are general obligation bonds of the District, payable from ad valorem property taxes levied and collected by 
Tehama County and Shasta County for the payment of principal of and interest on the Bonds. The Board of Supervisors of 
Tehama County (the "County Board'') and the Board of Supervisors of Shasta County are empowered and obligated to levy ad 
valorem taxes upon all property subject to taxation by the District, without limitation as to rate or amount (except as to certain 
personal property which is taxable at limited rates) in order to provide sufficient funds for repayment of principal of and 
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interest on the Bonds when due. Although the Counties are obligated to levy and collect the ad valorem tax for the payment 
of the Bonds, the Bonds are not a debt of either of the Counties. 

The proceeds of such ad valorem tax, when collected, will be placed in the Tax Collection Fund, which ad valorem taxes, 
together with the amounts on deposit in the Tax Collection Fund, are irrevocably pledged for the payment of principal of and 
interest on the Bonds when and as the same fall due. The Counties will levy such ad valorem tax in accordance with 
Education Code Section 15250 et seq. and cause the proceeds from such levy to be deposited into the Tax Collection Fund to 
pay the principal of and interest on the Bonds when due. The District will direct the County Treasurer to transfer, at least one 
business day prior to each Interest Payment Date, from the Tax Collection Fund to the Paying Agent for deposit in the Debt 
Service Fund an amount sufficient to pay the principal and interest becoming due and payable on the next succeeding Interest 
Payment Date. Any moneys remaining in the Tax Collection Fund after the principal of and interest on the Bonds have been 
paid will be used to pay other general obligation bonds of the District or, if there are no other general obligation bonds of the 
District outstanding, will be transferred to the general fund of the District (the "General Fund") pursuant to Education Code 
Section 15234. 

Various officers of the Counties are responsible for the performance of each function in the property taxation system. Property 
tax revenues result from the application of the appropriate tax rate to the total net assessed value of taxable property in the 
District. All property, including real, personal and intangible property, is taxable, unless granted an exemption by the State 
Constitution or United States law. Under the State Constitution, exempt classes of property include household and personal 
effects, intangible personal property (such as bank accounts, stocks and bonds), business inventories, and property used for 
religious, hospital, scientific and charitable purposes. The California Legislature (the "State Legislature") may create 
additional exemptions for personal property, but not for real property. Taxes on property located in a school district with 
boundaries extending into more than one county are administered separately by each county in which the property is located 
(the District is located in both Tehama County and Shasta County). In such school districts, the rate of tax is determined by 
the school district's primary county (the District's primary county is Tehama County), and the primary county directs the 
secondary county to place the tax on the tax rolls. Taxes collected by the secondary county are sent to the primary county. 

Taxes on real property located within the District are assessed and collected by Tehama County and Shasta County in the 
same manner, at the same time, and in the same installments as other ad valorem taxes on real property located in Tehama 
County and Shasta County, respectively. In addition to general obligation bonds issued by the District, other entities with 
jurisdiction in or overlapping with the District may issue debt payable from ad valorem taxes also levied on parcels in the 
District. Such taxes have the same priority, become delinquent at the same times and in the same proportionate amounts, and 
bear the same proportionate penalties and interest after delinquency as ad valorem taxes levied for the payment of the Bonds 
and other general obligation bonds of the District. 

In no event is the District obligated to pay principal of and interest and redemption premium, if any, on the Bonds from any 
source of funds other than ad valorem taxes. However, nothing in the Resolution or the Paying Agent Agreement prevents the 
District from making advances of its moneys, howsoever derived, to any use or purpose permitted by law. 

Statutory Lien on Ad Valorem Tax Revenues (Senate Bill 222) 

All general obligation bonds issued and sold by or on behalf of a local agency in the State, including the Bonds, are secured by 
a statutory lien on all revenues received pursuant to the levy and collection of the tax pursuant to Education Code Section 
15251 and Govermnent Code Section 53515, which became effective as of January 1, 2016 pursuant to Senate Bill 222. The 
lien automatically arises without the need for any action or authorization by the local agency or its governing board and is 
valid and binding from the time the bonds are executed and delivered. In addition, the revenues received pursuant to the levy 
and collection of the tax will be immediately subject to the lien, and the lien will automatically attach to the revenues and be 
effective, binding, and enforceable against the local agency, such as the District, as applicable, its successor, transferees, and 
creditors, and all others asserting rights therein, irrespective of whether those parties have notice of the lien and without the 
need for physical delivery, recordation, filing, or further tax. 

Assessed Valuation of Property 

The county assessor of Tehama County and the county assessor of Shasta County (together, the "County Assessors") must 
armually assess all taxable property in Tehama County and Shasta County, respectively ( except for "utility" property, assessed 
by the State), to the person, business or legal entity owning, claiming, possessing or controlling the property on January 1, the 
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lien date. Property assessed by the County Assessors is subject to the reappraisal provisions set forth in the State Constitution. 
See "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
EXPENDITURES-Article XIIIA of the State Constitution" herein. The duties of the County Assessors are to discover all 
assessable property, to inventory and list all taxable property, to value the property, and to enroll the property on the local 
assessment roll. Locally assessed taxable property is classified as either "secured" or ''unsecured" and is listed accordingly on 
separate parts of the assessment roll. The secured roll contains real property sufficient, in the opinion of the County 
Assessors, to secure the payment of the taxes as a lien on real property. All other property is unsecured and assessed on the 
unsecured roll. The District can make no predictions as to the changes in assessed values that might result from pending or 
future appeals of assessed valuation by taxpayers or temporary reductions in assessed valuation allowed under the State 
Constitution. Any reduction in aggregate District assessed valuation will cause the tax rate necessary to repay the Bonds to 
increase accordingly. Any refund of paid taxes triggered by a successful assessment appeal will be debited against all taxing 
agencies receiving tax revenues, including the District. 

The secured roll also includes certain "utility" property, entered on the utility roll, located in Tehama County and Shasta 
County but assessed by the State Board of Equalization (the "SBE'') rather than the County Assessors. Such property includes 
property owned or used by State-regulated transportation and communications utilities such as railways, telephone and 
telegraph companies, companies transmitting or selling gas or electricity, and pipelines, flumes, canals and aqueducts lying 
within two or more counties. Property assessed by the SBE is not subject to the provisions of Proposition 13 (1978) and is 
annually reappraised at its market value as of January 1 and then allocated by formula among all the taxing jurisdictions in 
Tehama County and Shasta County respectively, including the District The growth or decline in the assessed valuation of 
utility property is shared by all jurisdictions in Tehama County and Shasta County respectively. The District can make no 
predictions regarding the impact of the reorgartization of regulated utilities and the transfer of electricity-generating property 
to non-utility companies on the amount of tax revenue collected. In general, the transfer of State-assessed property located in 
the District to non-utility companies will increase the assessed value of property in the District, since the property's value will 
no longer be divided among taxing jurisdictions in Tehama County and/or Shasta County; the transfer of property located and 
taxed in the District to a State-assessed utility will, in general, reduce the assessed value in the District, as the value is shared 
among the other jurisdictions in Tehama County and/or Shasta County. 

The greater the total assessed value of all taxable property in the District, the lower the tax rate necessary to generate taxes 
sufficient to pay scheduled debt service on the Bonds. Shown in the following table are 10 years of the District's historical 
assessed valuation. Total secured assessed value includes net local secured, secured homeowner exemption, and utility value. 
Total unsecured assessed value include net local unsecured and unsecured homeowner exemption value. 

Source: 

Year Ended 
June 30 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

Historical Total Secured and Unsecured Assessed Valuation 
Red Bluff Joint Union High School District 

Total Secured Total Unsecured Total 
Assessed Value Assessed Value Assessed Value 

$3,474,890,466 $103,901,446 $3,578,791,912 
3,258,716,421 109,696,930 3,368,413,351 
3,095,523,860 99,056,062 3,194,579,922 
3,071,368,536 99,828,115 3,171,196,651 
2,942,272,758 103,774,377 3,046,047,135 
3,021,510,572 115,838,254 3,137,348,826 
3,073,300,730 112,856,971 3,186,157,701 
3,276,667,397 119,278,442 3,395,945,839 
3,347,413,808 147,253,743 3,494,667,551 
3,494,364,635 123,967,764 3,618,332,399 

Tehama County Assessor and Shasta County Assessor. 

Percentage 
Change 

(5.88%) 
(5.16) 
(0 73) 
(3 95) 
3.00 
1.56 
6.58 
2.91 
3.54 

The District may not issue bonds in excess of 1.25 percent of the assessed valuation of taxable property within its boundaries. 
The District's gross bonding capacity in fiscal year 2017-18 is approximately $452 million. Upon issuance of the Bonds, the 
District will have remaining bonding capacity of approximately $19.2 million. 
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Set forth in the following table is the historical assessed valuation by county for the District 

Historical Total Assessed Valuation by County 
Red Bluff Joint Union High School District 

Year Ended T eharna County Percent Shasta County Percent Total 
June 30 Assessed Value of Total Assessed Value of Total Assessed Value 

2009 $3,534,103,336 98.8% $44,688,576 1.2% $3,578,791,912 
2010 3,323,149,181 98.7 45,264,170 1.3 3,368,413,351 
2011 3,152,051,681 98.7 42,528,241 1.3 3,194,579,922 
2012 3,131,271,314 98.7 39,925,337 1.3 3,171,196,651 
2013 3,007,245,765 98.7 38,801,370 1.3 3,046,047,135 
2014 3,100,000,195 98.8 37,348,631 1.2 3,137,348,826 
2015 3,148,760,096 98.8 37,397,605 1.2 3,186,157,701 
2016 3,356,906,090 98.9 39,039,749 1.1 3,395,945,839 
2017 3,452,440,308 98.8 42,227,243 1.2 3,494,667,551 
2018 3,574,218,496 98.8 44,113,903 1.2 3,618,332,399 

Source: Tehama County Assessor and Shasta County Assessor. 
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Shown in the following table is a distribution of taxable real property located in the District by principal purpose for which the 
land is used along with the local secured assessed valuation ( excludes homeowners' exemption) and number of parcels for 
each use for fiscal year 2017-18. 

Assessed Valuation and Parcels by Land Use 
Red Bluff Joint Union High School District 

2017-18 Percent of 
Non-Residential: Assessed Valuation1 Total 

Agricultural/Rural $620,594,030 17.77% 
Commercial/Office 178,395,194 5.11 
Vacant Commercial 46,211,559 1.32 
Industrial 200,084,805 5.73 
Vacant Industrial 8,975,599 0.26 
Recreational 90,937,130 2.60 
Government/Social/Institutional 8,612,233 0.25 
Miscellaneous 1 552 544 0.04 

Subtotal Non-Residential $1,155,363,094 3308% 

Residential: 
Single-Family Residence $1,944,799,749 55.69% 
Condominium 5,086,543 0.15 
Mobile Home 95,637,215 2.74 
Mobile Home Park 31,077,458 0.89 
Hotel/Motel 34,500,870 0.99 
2-4 Residential Units 58,454,219 1.67 
5+ Residential Units/Apartments 36,092,763 1.03 
Vacant Residential 131280432 3.76 

Subtotal Residential $2,336,929,249 66.92% 

Total $3,492,292,343 100.00% 

1Local secured assessed valuation, excluding tax-exempt property. 
Source: California Municipal Statistics, Inc. 
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Number of Percent of 
Parcels Total 

5,454 18.20% 
394 1.31 
257 0.86 
215 0.72 

68 0.23 
1,339 4.47 
1,369 4.57 

540 1.80 
9,636 32.15% 

12,308 41.06% 
45 0.15 

2,521 8.41 
53 0.18 
25 0.08 

398 1.33 
64 0.21 

4922 16.42 
20,336 67.85% 

29,972 100.00% 



The following table sets forth the assessed valuation of single-family homes within the District's boundaries for fiscal year 
2017-18. 

Per-Parcel Assessed Valuation of Single-Family Homes 
Red Bluff Joint Union High School District 

Number of 2017-18 Average Median 
Parcels Assessed Valuation Assessed Valuation Assessed Valuation 

Single-Family Residential 12,308 $1,944,799,749 $158,011 $141,396 

2017-18 Number of Percent of Cumulative Total Percent of Cumulative 
Assessed Valuation Parcels1 Total Percent of Total Valuation Total Percent of Total 

$0 - $24,999 217 1.763% 1.763% $3,751,412 0.193% 0.193% 
$25,000 - $49,999 776 6.305 8.068 30,636,505 1.575 1.768 
$50,000 - $74,999 1,145 9.303 17.371 72,393,056 3.722 5.491 
$75,000 - $99,999 1,432 11.635 29006 125,075,369 6.431 11.922 

$100,000 - $124,999 1,560 12.675 41.680 175,769,061 9038 20.960 
$125,000 - $149,999 1,501 12.195 53.876 205,632,884 10.573 31.533 
$150,000 - $174,999 1,429 11.610 65.486 231,898,857 11.924 43.457 
$175,000 - $199,999 1,137 9.238 74.724 212,361,647 10.919 54.377 
$200,000 - $224,999 837 6.800 81.524 177,098,451 9.106 63.483 
$225,000 - $249,999 602 4.891 86.415 142,578,923 7.331 70.814 
$250,000 - $274,999 405 3.291 89.706 106,170,802 5.459 76.274 
$275,000 - $299,999 327 2.657 92.363 93,790,754 4.823 81.096 
$300,000 - $324,999 230 1.869 94.231 71,599,105 3.682 84.778 
$325,000 - $349,999 183 1.487 95.718 61,571,136 3.166 87.944 
$350,000 - $374,999 151 1.227 96.945 54,716,330 2.813 90.757 
$375,000 - $399,999 110 0.894 97.839 42,600,925 2.191 92.948 
$400,000 - $424,999 81 0.658 98.497 33,303,892 1.712 94.660 
$425,000 - $449,999 44 0.357 98.854 19,288,934 0.992 95.652 
$450,000 - $474,999 28 0.227 99082 12,911,442 0.664 96.316 
$475,000 - $499,999 33 0.268 99.350 16,039,377 0.825 97.141 
$500,000 and greater 80 0.650 100.000 55 610 887 2.859 100.000 

12,308 100.000% $1,944,799,749 100.000% 

'Improved single-family residential parcels. Excludes condominiums and parcels with multiple family units. 
Source: California Municipal Statistics, Inc. 

Tax Rates 

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed one percent of the property's 
full cash value, plus the amount necessary to make annual payments due on general obligation bonds or other indebtedness 
incurred prior to July 1, 1978, any bonded indebtedness for the acquisition or improvement or real property approved by a 
two-thirds majority of voters on or after July 1, 1978, and certain bonded indebtedness for school facilities approved by 55 
percent of the voters. The Tehama County Auditor-Controller (the "County Auditor-Controller") computes the additional rate 
of tax necessary to pay such scheduled debt service, presents the tax rates for all taxing jurisdictions in Tehama County to the 
County Board and directs the Shasta County Auditor-Controller to place the tax on the tax rolls in Shasta County. 

The tax rate necessary to pay debt service in a given year largely depends on the net assessed value of taxable property in that 
year. The net assessed value of taxable property may be affected by several factors, such as a general market decline in land 
values, reclassification of property to a class exempt from taxation, such as property owned by State and local agencies, or 
property used for certain educational, hospital, charitable or religious purposes, or the destruction of taxable property caused 
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by natural or manmade disaster, such as earthquake, flood, fire, drought, toxic dumping, etc. Any of these instances could 
cause a reduction in the net assessed value of taxable property within the District, necessitating a corresponding increase in the 
annual tax rate to be levied to pay the principal of and interest on the Bonds. Issuance of additional authorized bonds in the 
future might also cause the tax rate to increase. 

One factor in the ability of taxpayers to pay additional taxes for general obligation bonds is the cumulative rate of tax. The 
following table shows ad valorem property tax rates per $100 of assessed value for the last five years in two typical tax rate 
areas of the District (TRA 2-001 and TRA 63-000). The fiscal year 2017-18 assessed valuation of TRA 2-001 is 
$659,073,377, approximately 18.21 percent of the total assessed value of taxable property in the District The fiscal year 
2017-18 assessed valuation of TRA 63-000 is $471,937,987, approximately 13.04 percent of the total assessed value of 
taxable property in the District 

Typical Total Tax Rates per $100 of Assessed Valuation 
TRA 2-001 and TRA 63-000 

Red Bluff Joint Union High School District 

General Tax Rate 
Red Bluff Joint Union High School District 
Shasta-Tehama-Trinity Community College District 

Total Tax Rate 

General Tax Rate 
Red Bluff Joint Union High School District 
Shasta-Tehama-Trinity Community College District 
Evergreen Union School District 

Total Tax Rate 

Source: California Municipal Statistics, Inc. 

TRA 2-001 

2013-14 

$1.000000 

0.008800 

$1.008800 

TRA 63-000 

2013-14 

$1.000000 

0.008800 
0.024900 

$1.033700 

2014-15 2015-16 

$1.000000 $1.000000 

0 .010700 0.005100 

$1.010700 $1.005100 

2014-15 2015-16 

$1.000000 $1.000000 

0.010700 0.005100 
0.021100 0.024600 

$1.031800 $1.029700 

2016-17 

$1.000000 

0.005700 

$1.005700 

2016-17 

$1.000000 

0.005700 
0.024100 

$1.029800 

2017-18 

$1.000000 
0.029400 
0.026700 

$1.056100 

2017-18 

$1.000000 
0.029400 
0.026700 

$1.056100 

The more property (by assessed value) that is owned by a single taxpayer, the more tax collections are exposed to weakness in 
the taxpayer's financial situation and their ability or willingness to pay property taxes. In fiscal year 2017-18, no single 
taxpayer owned more than 2.66 percent of the total secured taxable property in the District. However, each taxpayer listed is a 
unique name on the tax rolls. The District cannot determine from assessment records whether individual persons, corporations 
or other organizations are liable for tax payments with respect to multiple properties held in various names that in aggregate 
may be larger than is suggested by the list of largest taxpayers identified in the following table. 
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The 20 taxpayers in the District with the greatest combined secured assessed valuation of taxable property on the fiscal year 
2017-18 tax roll own property that comprises 11.47 percent of the local assessed valuation of secured property in the District 
These taxpayers, ranked by aggregate assessed value of taxable property as shown on the fiscal year 2017-18 secured tax roll 
and the amount of each owner's assessed valuation for all taxing jurisdictions within the District are shown in the following 
table. 

Largest Taxpayers 
Red Bluff Joint Union High School District 

Property Owner Land Use 

1. Charles R Crain. Jr. Food Processing 
2. Wal-Mart Stores East LP W arehouse/Distri buti on 
3. Sierra Pacific Industries Lumber Production 
4. Agreserves Inc. Agricultural/Rural 
5. Nine Mile Hill Investment Co. Residential Land 
6. Louisiana - Pacific Corp. Lumber Production 
7. California Power Holdings LLC Industrial 
8. Pactiv LLC Industrial 
9. Belle Mill Retail Partners LLC Shopping Center 

10. R-Wild Horse Ranch Recreational 
11. Charles A. Orwick Living Trust Agricultural/Rural 
12. Haleakala Ranch Agricultural/Rural 
13. Pawan and Priti Kumar Hotel/Motel 
14. Home Depot USA Inc. Commercial 
15. Red Bluff Hotel LLC Hotel/Motel 
16. Lindauer River Ranch LLC Agricultural/Rural 
17. Assisted Living Facilities Apartments 
18. Rio Vista MH Park LP Mobile Home Park 
19. Raley's Supermarket 
20. Tehama Medical Arts LLC Medical Offices 

1 Fiscal year 2017-18 1 ocal secured assessed valuation: $3,492,292,343. 
Source: California Municipal Statistics, Inc. 

2017-18 
Assessed Valuation 

$92,919,389 
91,813,933 
33,879,038 
23,136,199 
16,814,636 
15,177,559 
14,510,636 
13,467,617 
12,047,000 
11,762,774 
9,747,580 
9,357,867 
9,263,359 
8,078,990 
7,688,970 
7,044,870 
6,177,574 
6,079,561 
5,902,663 
5 825 597 

$400,695,812 

Percent of 
Total1 

2.66% 
2.63 
0.97 
0.66 
0.48 
0.43 
0.42 
0.39 
0.34 
0.34 
0.28 
0.27 
0.27 
0.23 
0.22 
0.20 
0.18 
0.17 
0.17 
0.17 

11.47% 

Another factor in the ability of taxpayers to pay additional taxes for general obligation bonds is the number of other taxes 
already imposed by other taxing jurisdictions in which a property is included. Contained within the District's boundaries are 
numerous overlapping local entities providing public services which may have outstanding long-term obligations in the form 
of general obligation, lease revenue and special assessment bonds. Such obligations generally are not payable from revenues 
of the District (except as indicated) nor are they necessarily obligations secured by land within the District. In many cases, 
long-term obligations issued by a public agency are payable only from the general fund or other revenues of such public 
agency. 

The following table shows long-term obligations sold in the public credit markets by the public agencies listed. The first 
column in the table names each public agency which has outstanding debt as of November 1, 2017 and whose territory 
overlaps the District in whole or in part. The second column shows the percentage of each overlapping agency's assessed 
value located within the boundaries of the District This percentage, multiplied by the total outstanding debt of each 
overlapping agency (not shown) produces the amount shown in the third column, which is the apportionment of each 
overlapping agency's outstanding debt to taxable property in the District Property owners within the District may be subject 
to other special taxes and assessments levied by other taxing authorities providing services within the District. Such non-ad 
valorem special taxes and assessments (which are not levied to fund debt service) are not represented in the statement of direct 
and overlapping bonded debt 
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The statement of direct and overlapping bonded debt relating to the District set forth below was prepared by California 
Municipal Statistics, Inc. It has been included for general information purposes only. The District has not reviewed the 
statement for completeness or accuracy and makes no representations in connection with the statement. 

Statement of Direct and Overlapping Bonded Debt (As of November 1, 2017) 
Red Bluff Joint Union High School District 

2017-18 Assessed Valuatiorr $3,618,332,399 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Shasta-Tehama-Trinity Community College District 
Red Bluff Union High School District 
TOT AL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Shasta Courrty General Furrd Obligatiorrs 
Tehama Courrty Certificates of Participation 
Shasta-Tehama-Trinity Community College District Certificates of 
Participation 
Red Bluff Union High School District Certificates of Participation 
TOT AL DIRECT AND OVERLAPPING GENERAL FUND DEBT 

COMBINED TOTAL DEBT 

Ratios to 2017-18 Assessed Valuation: 
Direct Debt ($13,000,000) ............................................. 0.36% 
Combined Direct Debt ($18,795,000) .......................... 0.52% 
Total Overlapping Tax and Assessment Debt.. ............... 0.65% 
Combined Total Debt ..................................................... 1.07% 

1Excludes the Bonds to be sold. 

Percent 
Applicable 

14.727% 
100.000 

0.260% 
69.381 
14.727 

100.000 

Debt as of 
November 1 2017 

$10,692,044 
13,000,000 1 

$23,692,044 

$82,187 
8,110,639 
1,098,659 

5,795,000 
$15,086,485 

$38,778,529 2 

2Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations. 
Source: California Municipal Statistics, Inc. 

Tax Collections and Delinquencies 

Property taxes are levied for each fiscal year on taxable real and personal property situated in the taxing jurisdiction assessed 
as of January 1, at which time the tax lien attaches. The tax collector of Tehama Courrty and the tax collector of Shasta 
Courrty (together, the "Courrty Tax Collectors") are each presented with a tax roll created from the combined rolls of the 
respective courrty assessor and the SBE. The Courrty Tax Collectors prepare and mail tax bills to taxpayers and collect the 
taxes. 

In both Tehama Courrty and Shasta Courrty, property taxes on the regular secured roll are due in two equal irrstallments. The 
arrnual tax bill is mailed by November 1; the first installment is delinquent after December 10 and the second installment is 
due on April 10. In Tehama Courrty, delinquent taxes due in the first installment are subject to a 10 percent penalty; 
delinquent taxes due in the second installment are subject to a 10 percent penalty and an added $20 cost In Shasta Courrty, 
delinquent taxes due in the first installment are subject to a 10 percent penalty; delinquent taxes due in the second installment 
are subject to a 10 percent penalty and an added $10 cost If taxes remain urrpaid by July 1, the tax is deemed to be in default 
After five years, the Courrties generally have the power to sell tax-defaulted property that is not redeemed; proceeds from such 
sale are applied to the payment of the delinquent taxes. 

Property taxes on the urrsecured roll are due annually. The bill is mailed during July; taxes on the urrsecured roll are due and, 
if urrpaid, are delinquent on August 31, and thereafter subject to a 10 percent penalty. In addition, if urrpaid after October 31, 
added monthly penalties of 1.5 percent as well as additional lien or collection fees will accrue each month on the principal 
amount of unpaid delinquent unsecured taxes. Upon delinquency, the Counties may use the following collection methods: 
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filing of liens, filing of summary judgments, seizure and sale of personal property, or seizure of State tax refunds or State 
lottery winnings. 

As long as the Teeter Plan, discussed below, remains in effect in the Counties, the District will be credited with the full 
amount of the tax levy no matter the delinquency rate within the District. See "-Alternative Method of Tax Apportionment" 
herein. 

Alternative Method of Tax Apportiomnent 

The Board of Supervisors of Tehama County and the Board of Supervisors of Shasta County have both approved 
implementation of the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the 
"Teeter Plan'') pursuant to the California Revenue and Taxation Code (the "Revenue and Taxation Code") Section 4701 et 
seq. The Teeter Plan guarantees distribution to each local agency in each county an amount equal to 100 percent of the taxes 
levied on their behalf on the secured roll within such county, with such county retaining all penalties and interest affixed upon 
delinquent properties and redemptions of subsequent collections. 

The cash position of the treasurer of each county is protected by a special fund, known as the "Tax Loss Reserve Fund," 
which accumulates moneys from interest and penalty collections. In any given fiscal year, when the amount in the Tax Loss 
Reserve Fund exceeds a specified amount as prescribed by law, such excess amounts may be credited for the remainder of that 
fiscal year to the respective county's general fund. Amounts required to be maintained in the Tax Loss Reserve Fund may be 
drawn on to the extent of the amount of uncollected taxes credited to each agency in advance of receipt. 

The Teeter Plan is to remain in effect in a county unless the board of supervisors of such county orders its discontinuance or 
unless, prior to the commencement of any fiscal year of the county (which commences on July 1), the board of supervisors 
receives a petition for its discontinuance from two-thirds of the participating revenue districts in the county. The board of 
supervisors may also, after holding a public hearing on the matter, discontinue the procedures with respect to any tax levying 
agency or assessment levying agency in the county if the rate of secured tax delinquency in that agency in any year exceeds 
three percent of the total of all taxes and assessments levied on the secured rolls in that agency. 

If the Teeter Plan were discontinued in either or both Tehama County and Shasta County, only those secured property taxes 
actually collected in that county would be allocated to political subdivisions, including the District Further, the District's tax 
revenues would be subject to taxpayer delinquencies, and the District would realize the benefit of interest and penalties 
collected from delinquent taxpayers, pursuant to law. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM'') will issue its municipal bond 
insurance policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment of principal of and interest on the 
Bonds when due as set forth in the form of the Policy included as "APPENDIX F" to this Official Statement 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut or 
Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured Guaranty Ltd. 
("AGL"), a Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock 
Exchange under the symbol "AGO". AGL, through its operating subsidiaries, provides credit enhancement products to the 
U.S. and global public finance, infrastructure and structured finance markets. Neither AGL nor any of its shareholders or 
affiliates, other than AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued by AGM. 
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AGM' s financial strength is rated "AA" (stable outlook) by S&P Global Ratings, a business unit of Standard & Poor' s 
Financial Services LLC ("S&P"), "AA+" (stable outlook) by Kroll Bond Rating Agency, Inc. ("KBRA") and "A2" (stable 
outlook) by Moody's Investors Service, Inc. ("Moody's"). Each rating of AGM should be evaluated independently. An 
explanation of the significance of the above ratings may be obtained from the applicable rating agency. The above ratings are 
not recommendations to buy, sell or hold any security, and such ratings are subject to revision or withdrawal at any time by 
the rating agencies, including withdrawal initiated at the request of AGM in its sole discretion. In addition, the rating agencies 
may at any time change AGM' s long-term rating outlooks or place such ratings on a watch list for possible downgrade in the 
near term. Any downward revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such 
ratings or the placement of such ratings on a negative watch list may have an adverse effect on the market price of any 
security guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest payments payable by the 
issuer of bonds insured by AGM on the date(s) when such amounts were initially scheduled to become due and payable 
(subject to and in accordance with the terms of the relevant insurance policy), and does not guarantee the market price or 
liquidity of the securities it insures, nor does it guarantee that the ratings on such securities will not be revised or withdrawn. 

Current Financial Strength Ratings. On June 26, 2017, S&P issued a research update report in which it affirmed AGM's 
financial strength rating of "AA" (stable outlook). AGM can give no assurance as to any further ratings action that S&P may 
take. 

On December 14, 2016, KBRA issued a financial guaranty surveillance report in which it affirmed AGM' s insurance financial 
strength rating of "AA+" (stable outlook). AGM can give no assurance as to any further ratings action that KBRA may take. 

On August 8, 2016, Moody's published a credit opinion affirming its existing insurance financial strength rating of "A2" 
(stable outlook) on AGM. AGM can give no assurance as to any further ratings action that Moody's may take. 

For more information regarding AGM's financial strength ratings and the risks relating thereto, see AGL's Annual Report on 
Form 10-K for the fiscal year ended December 31, 2016. 

Capilaliwtion of AGM. At September 30, 2017: 
• The policyholders' surplus of AGM was approximately $2,322 million. 
• The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. ("MAC") (as described below) 

were approximately $1,371 million. Such amount includes 100% of AGM's contingency reserve and 60.7% of MAC's 
contingency reserve. 

• The net unearned premium reserves of AGM and its subsidiaries (as described below) were approximately $1,681 
million. Such amount includes (i) 100% of the net unearned premium reserves of AGM and AGM's wholly owned 
subsidiaries Assured Guaranty (Europe) plc, Assured Guaranty (UK) plc, CIFG Europe S.A. and Assured Guaranty 
(London) plc (together, the "AGM European Subsidiaries") and (ii) 60.7% of the net unearned premium reserve of MAC 

The policyholders' surplus of AGM and the contingency reserves and net unearned premium reserves of AGM and MAC 
were determined in accordance with statutory accounting principles. The net unearned premium reserves of the AGM 
European Subsidiaries were determined in accordance with accounting principles generally accepted in the United States of 
America. 

Incorporation of Certain Documents by Reference. Portions of the following documents filed by AGL with the Securities and 
Exchange Commission (the "SEC") that relate to AGM are incorporated by reference into this Official Statement and shall be 
deemed to be a part hereof: 
• the Annual Report on Form IO-K for the fiscal year ended December 31, 20!6 (filed by AGL with the SEC on February 

24, 20! 7); 
• the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2017 (filed by AGL with the SEC on May 5, 

2017); 
• the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2017 (filed by AGL with the SEC on August 

3, 2017); and 
• the Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2017 (filed by AGL with the SEC on 

November 3, 2017). 

All consolidated financial statements of AGM and all other information relating to AGM included in, or as exhibits to, 
documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended, excluding Current Reports or portions thereof "furnished" under Item 2.02 or Item 7.01 of Form 8-K, after the filing 
of the last document referred to above and before the termination of the offering of the Bonds shall be deemed incorporated by 
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reference into this Official Statement and to be a part hereof from the respective dates of filing such documents. Copies of 
materials incorporated by reference are available over the internet at the SEC's website at http://www.sec.gov, at AGL's 
website at http://www.assuredguarantv.com, or will be provided upon request to Assured Guaranty Municipal Corp.: 1633 
Broadway, New York, New York 10019, Attention: Communications Department (telephone (212) 974-0100). Except for 
the information referred to above, no information available on or through AGL's website shall be deemed to be part of or 
incorporated in this Official Statement. 

Any information regarding AGM included herein under the caption "BOND INSURANCE-Assured Guaranty Municipal 
Corp." or included in a document incorporated by reference herein ( collectively, the "AGM Information'') shall be modified or 
superseded to the extent that any subsequently included AGM Information ( either directly or through incorporation by 
reference) modifies or supersedes such previously included AGM Information. Any AGM Information so modified or 
superseded shall not constitute a part of this Official Statement, except as so modified or superseded. 

Miscellaneous Matters. AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In 
addition, AGM has not independently verified, makes no representation regarding, and does not accept any responsibility for 
the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted 
herefrom, other than with respect to the accuracy of the information regarding AGM supplied by AGM and presented under 
the heading "BOND INSURANCE" 

TEHAMA COUNTY INVESTMENT POOL 

This section provides a summary description of Tehama County's investment policy and current portfolio. Certain 
information has been obtained from the County Treasurer for inclusion in this Official Statement and is believed to be 
reliable. The District makes no representation as to the accuracy or completeness of such information. Further information 
may be obtained by contacting the County of Tehama, Office of the Treasurer/Tax Collector, 444 Oak Street, Room D, Red 
Bluff, California 96080, telephone (530) 529-8700. 

The County Treasurer manages the Tehama County Investtnent Pool (the "County Pool") in which certain funds of Tehama 
County and certain funds of other participating entities are invested pending disbursement. General participants are those 
government agencies within Tehama County, including the District, for which the County Treasurer is statutorily designated 
as the custodian of such funds. The County Treasurer is the ex officio treasurer of each of these participating entities, and such 
entities are legally required to deposit their cash receipts and revenues in the Tehama County treasury. Under State law, 
withdrawals are allowed only to pay for expenses that have become due. The governing board of each school district and 
special district within Tehama County may allow, by appropriate board resolution, certain withdrawals of non-operating funds 
for purposes of investing outside the County Pool. Some districts have from time to time authorized the County Treasurer to 
purchase specified investments for certain district funds to mature on predetermined future dates when cash would be required 
for disbursements. Other local agencies, such as special districts and cities for which the County Treasurer is not the statutory 
designated fund custodian, may participate in the County Pool. Such participation is subject to the consent of the County 
Treasurer and must be in accordance with State law. 

Funds held in the County Pool are invested by the County Treasurer in accordance with State law and the County Investment 
Policy, which is prepared by the County Treasurer and approved by the County Board armually. A copy of the current 
investtnent policy is attached hereto as "APPENDIX D." The County Investtnent Policy sets forth the County Treasurer's 
investtnent objectives of, in order of priority, safety, liquidity and yield. In addition, the County Investtnent Policy describes 
the instruments eligible for inclusion in the County Pool and the limitations applicable to each type. A treasury oversight 
committee regularly monitors the investment activity of the County Pool and reviews investment reports. The County 
Treasurer neither monitors investments for arbitrage compliance, nor does it perlorm arbitrage calculations. The District will 
maintain or cause to be maintained detailed records with respect to the applicable proceeds. 
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A summary description of the composition of the County Pool from the investment report as of June 30, 2017 is provided in 
the following table. 

Source: 

Investment Type 

Corporate Obligations 
Certificates of Deposit 
Government Obligations 

Tehama County Investment Pool 
As of June 30, 2017 

Par Value Book Value 

$28,590,000 $28,686,082 
16,158,000 16,158,000 
68,775,000 68,946,063 

MUFG Institutional Trust Deposit Account 43,349 43,349 
State of California LAIF 33,000,000 33,000,000 
Cornerstone Community Bank 2 005 041 2 005 041 

Total $148,571,390 $148,838,535 

Tehama County Treasurer. 

Percent of 
Market Value Portfolio 

$28,645,895 19.27% 
16,148,017 10.86 
68,778,428 43.32 

43,349 0.03 
33,000,000 135 

2 005 041 22.17 

$148,620,731 100.00% 

Neither the District nor the Underwriter has made an independent investigation of the investments in the County Pool and has 
made no assessment of the current County Investment Policy. The value of the various investments in the County Pool will 
fluctuate on a daily basis as a result of a multitude of factors, including generally prevailing interest rates and other economic 
conditions. Additionally, the County Treasurer, upon the approval by the County Board, may cliange the County Investment 
Policy at any time. Therefore, there can be no assurance that the values of the various investments in the County Pool will not 
vary significantly from the values described therein. 

CITY AND COUNTY ECONOMIC PROFILE 

The information in this section concerning the economy of the City of Red Bluff and the County of Tehama is provided as 
supplementary information only, and is not intended to be an indication of security for the Bonds. The Bonds are payable 
from the proceeds of an ad valorem tax, approved by the voters of the District pursuant to applicable laws and State 
Constitutional requirements, and required to be levied by Tehama County and Shasta County on all taxable property in the 
District in an amount sufficient for the timely payment of principal of and interest on the Bonds. See "SECURITY AND 
SOURCE OF PAYMENT" herein. 

General Information 

Tehama County, founded in 1856, is located in the central northern region of the State approximately halfway between 
Sacramento and the State's northern border. Tehama County encompasses approximately 2,962 square miles of primarily 
agricultural and ranch lands and nature preserves with urban development in small cities and communities along the Interstate 
5 central corridor. Based on data compiled by CoreLogic, Inc., the median sale price of a single-family home in Tehama 
County was $205,000 in October 2017, an increase of approximately 14.5 percent from $179,000 in October 2016. 

The City of Red Bluff, incorporated in 1876, is the largest city in and the seat of govermnent of Tehama County. Located 
approximately 130 miles north of the City of Sacramento, the City encompasses approximately 7.7 square miles. Based on 
data compiled by CoreLogic, Inc., the median sale price of a single-family home in the City was $195,000 in October 2017, an 
increase of approximately 23.8 percent from $157,500 in October 2016. 
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Population 

The following table displays estimated population as of January 1 for the past five years for the City, Tehama County and the 
State. 

Historical Population 
City of Red Bluff, Tehama County and the State of California 

City of Red Bluff 
Tehama County 
State of California 

2013 

14,096 
63,642 

38,238,492 

Source: State Department of Finance. 

Personal Income 

2014 

14,069 
63,752 

38,572,211 

2015 2016 

14,079 14,048 
63,845 63,934 

38,915,880 39,189,035 

2017 

14,070 
63,995 

39,523,613 

Total personal income includes income from all sources including net earnings, dividends, interest and rent, and personal 
current transfer receipts received by residents in the region. Per capita personal income ("PCPI") was $37,592 in Tehama 
County in 2016, an increase of 4.6 percent from 2015 levels, compared to an increase of 6.6 percent statewide and 4.2 percent 
nationally. The following table shows PCP! for Tehama County as well as for the State and the United States for the past five 
years for which data is available. 

Tehama County 
State of California 
United States 

Per Capita Personal Income 
Tehama County, State of California, United States 

$31,430 
48,369 
44,282 

$31,772 
48,570 
44,493 

$34,963 
51,344 
46,494 

Source: U.S. Department of Commerce, Bureau of Economic Analysis. 
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54,718 
48,451 

$37,592 
56,374 
49,246 



Labor Force and Employment 

The following table contains a summary of the City's historical unemployment data for the past four years and for the most 
recent month available in the current year, not seasonally adjusted. 

Total Labor Force 
Number of Employed 
Number of Unemployed 
Unemployment Rate 

1 Preliminary. 

Annual 
2013 

5,340 
4,790 

550 
10.2% 

Historical Unemployment 
City of Red Bluff 

Annual 
2014 

5,340 
4,790 

550 
10.2% 

Annual 
2015 

5,340 
4,890 

450 
84% 

Source: State Employment Development Department 

Annual 
2016 

5,330 
4,930 

400 
7.5% 

October 
20171 

5,650 
5,370 

280 
5.0% 

The following table contains a summary of Tehama County's historical unemployment data for the past four years and for the 
most recent month available in the current year, not seasonally adjusted. 

Total Labor Force 
Number of Employed 
Number of Unemployed 
Unemployment Rate 

1 Preliminary. 

Annual 
2013 

25,000 
22,100 

2,900 
11.6% 

Historical Unemployment 
Tehama County 

Annual 
2014 

25,230 
22,780 

2,440 
9.7% 

Annual 
2015 

25,190 
23,190 

2,000 
8.0% 

Source: State Employment Development Department 
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Annual 
2016 

25,200 
23,410 

1,790 
7.1% 

October 
20171 

26,710 
25,450 

1,260 
4.7% 



Employment by Industry 

The following table shows Tehama County's labor patterns by type of industry from 2012 through 2016 by annual average, 
not seasonally adjusted. 

Historical Employment by Industry 
Tehama County 

2012 2013 2014 2015 2016 

Total, All Industries 16,070 16,540 17,110 17,610 18,030 
Total Farm 1,450 1,430 1,470 1,750 1,790 
Total Nonfarm 14,620 15,120 15,640 15,860 16,240 

Total Private 10,550 11,180 11,640 11,840 12,150 
Goods Producing 2,180 2,340 2,470 2,530 2,500 
Mining, Logging and Construction 570 670 710 690 700 
Manufacturing 1,610 1,670 1,770 1,840 1,800 

Service Providing 12,440 12,780 13,160 13,340 13,740 
Private Service Providing 8,370 8,840 9,160 9,320 9,650 
Trade, Transportation & Utilities 3,160 3,430 3,580 3,670 3,920 
Information 80 70 60 60 60 
Financial Activities 360 350 340 330 360 
Professional & Business Services 830 630 660 700 830 
Educational & Health Services 2,380 2,770 2,860 2,860 2,840 
Leisure & Hospitality 1,230 1,260 1,300 1,360 1,310 
Other Services 340 340 360 340 340 
Government 4,070 3,940 4,000 4,020 4,090 

Federal Government 250 230 230 220 230 
State Government 340 330 360 390 360 
Local Government 3,490 3,380 3,410 3,420 3,500 

Figures may not foot due to rounding. 
Source: State Employment Development Department 
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Major Employers 

The following table provides a list of 10 major employers, corresponding number of employees and percent of total 
employment in the City for fiscal year 2015-16. 

Major Employers 
City of Red Bluff 

Number of Percent of Total 
Employer 

Wal-Mart 

Employees County Employment 

County of Tehama 
St Elizabeth Hospital 
Red Bluff Elementary School District 
Tehama County Department of Education 
Red Bluff High School District 
City of Red Bluff 
Raley's 
Home Depot 
Lassen Medical Group 

Total 

1,350 22% 
740 12 
477 8 
265 4 
219 4 
210 3 
156 3 
128 2 
111 2 
1lQ :z_ 

6,170 62% 

Source: City of Red Bluff, Comprehensive Annual Financial Report for the Fiscal Year Ended June 30 2016. 

The following table provides a list of 10 major employers, corresponding range of employees and type of industry in Tehama 
County for fiscal year 2015-16. 

Employer 

Wal mart Distribution Center 
North State Grocery Inc. - Main Office 
Rolling Hills Casino 
Sierra Pacific Industries 
Bell-Carter Olive Co. 
Tehama County Department of Education 
Walmart 
Sierra Pacific Windows 
St Elizabeth Community Hospital 
Forestry & Fire Protection (CAL Fire) 

Source: State Employment Development Department 

Commercial Activity 

Major Employers 
Tehama County 

Employee Range 

1,000-4,999 
1,000-4,999 

500-999 
500-999 
250-499 
250-499 
250-499 
250-499 
250-499 
100-249 

Type of Industry 

"Wholesale - Distribution Center 
Retail - Grocer 
Casino 
Manufacture - Lumber 
Wholesale - Olives 
County Government 
Retail - Department Store 
Manufacture - Lumber 
Hospital 
State Government 

Total taxable sales during calendar year 2015 in the City were reported to be $319,973,000, a 3.7 percent increase from the 
total taxable sales of $308,523,000 reported during calendar year 2014. Data for calendar year 2016 is not yet available. 
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The number of establishments selling merchandise subject to sales tax and the valuation of taxable transactions in the City for 
the past five years is presented in the following table. 

Sales Tax Permits 
Taxable Sales (000's) 

2011 

551 
$252,326 

Taxable Retail Sales 
City of Red Bluff 

2012 

551 
$273,423 

2013 

583 
$294,931 

2014 

606 
$308,523 

2015 

n/a1 

$319,973 

'Beginning in 2015, the reporting criteria for the number of permits/outlets changed, making the data not comparable to prior 
years. 
Source: State Board of Equalization. 

Total taxable sales during calendar year 2015 in Tehama County were reported to be $780,122,000, a slight increase from the 
total taxable sales of $780,102,000 reported during calendar year 2014. Data for calendar year 2016 is not yet available. 

The number of establishments selling merchandise subject to sales tax and the valuation of taxable transactions in Tehama 
County for the past five years is presented in the following table. 

Sales Tax Permits 
Taxable Sales (000's) 

2011 

1,474 
$687,893 

Taxable Retail Sales 
Tehama County 

2012 

1,516 
$747,900 

2013 

1,643 
$804,858 

2014 

1,749 
$780,102 

2015 

n/a1 

$780,122 

'Beginning in 2015, the reporting criteria for the number of permits/outlets changed, making the data not comparable to prior 
years. 
Source: State Board of Equalization. 

Construction Activity 

Estimated new privately owned residential housing units authorized by building permits and total construction costs in 
Tehama County for the past five years are shown in the following table. 

Single-Family Residential Units 
Multi-Family Residential Units 
Total New Building Permit 

New Residential Building Permits 
Tehama County 

2012 

58 
Q 

58 

2013 

70 
Q 

70 

2014 

76 
2 

78 

Total Construction Costs (000's) $10,185,384 $11,182,147 $16,096,932 

Source: U.S. Bureau of the Census, Building Permit Estimates. 
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2015 

73 
Q 

73 

$15,390,857 

2016 

92 
Q 

92 

$17,499,270 



THE DISTRICT 

The information in this section concerning the operations of the District and its finances is provided as supplementary 
informa1ion only, and it should not be inferred from the inclusion of this information in this Official Statement that the 
principal of or interest on the Bonds is payable from the General Fund. The Bonds are payable from the proceeds of an ad 
valorem tax, approved by the voters of the District pursuant to applicable laws and State Constitutional requirements, and 
required to be levied Tehama County and Shasta County on all taxable property in the District in an amount sufficient for the 
timely payment of principal of and interest on the Bonds. See "SECURITY AND SOURCE OF PAYMENT" herein. 

General Information 

The District, a political subdivision of the State, is a high school district established in 1887. Located in the central northern 
portion of the State approximately 120 miles north of the City of Sacramento, the District encompasses approximately 2,020 
square miles in Tehama County and a small portion of Shasta County, serving a population of approximately 42,900 people. 

The District operates one comprehensive high school and one continuation high school, providing education to approximately 
1,630 students in ninth through twelfth grade. 

The District Board of Trustees and Key Administrative Personnel 

The District Board governs all activities related to public education within the jurisdiction of the District The District Board 
has decision-making authority, the power to designate management, the responsibility to significantly influence operations 
and is accountable for all fiscal matters relating to the District. 

The District Board consists of five members. Each District Board member is elected by the public for a four-year term of 
office. Elections for the District Board are held every two years, alternating between two and three positions available. A 
president of the District Board is elected by members each year. 

The current members of the District Board, together with their office and the date their term expires, are set forth in the 
following table. 

James Keffer 
Rod Thompson 
Kathy Brandt 
Lida Chase 

Chris Hurton 

District Board of Trustees 
Red Bluff Joint Union High School District 

President 
Clerk 

Member 
Member 
Member 

Term Expires 

December 2018 
December 2018 
December 2020 
December 2020 
December 2018 

The Superintendent of the District is appointed by and reports to the District Board. The Superintendent is responsible for 
managing the District's day-to-day operations and supervising the work of other key District administrators. The current 
members of the District's administration and positions held are set forth on page "iv" of this Official Statement. 

Emollment 

Student enrollment determines to a large extent the amount of funding a State public school district receives for program, 
facilities and staff needs. Average daily attendance ("ADA") is a measurement of the number of pupils attending classes of 
the District. The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of 
State funds are made to school districts. Enrollment can fluctuate due to factors such as population growth, competition from 
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private, parochial, and public charter schools, inter-district transfers in or out, and other causes. Losses in enrollment will 
cause a school district to lose operating revenues, without necessarily permitting the school district to make adjustments in 
fixed operating costs. The ADA as of the last day of the last full attendance month concluding prior to April 15 ("P-2 ADA") 
is used by the State as the basis for State apportionments. 

Set forth in the following table is the historical and budgeted P-2 ADA for the District 

Average Daily Attendance 

Total P-2 ADA 

1Unaudited. 
2B udgeted. 

Charter Schools 

2011-12 

1,578 

Red Bluff Joint Union High School District 

2012-13 

1,513 

2013-14 

1,467 

2014-15 

1,462 

2015-16 

1,468 

2016-171 

1,514 

2017-182 

1,538 

Charter schools can adversely affect school district funding, either by reducing funded enrollment at the school district or, for 
community-funded districts, by increasing the in-lieu property tax transfer. However, certain per-pupil expenditures of a 
school district also decrease based upon the number of students enrolled in charter schools. Pursuant to Proposition 39, school 
districts are required to provide facilities reasonably equivalent to those provided to regular district students for charter 
schools having a projected average daily attendance of at least 80 or more students from that district. 

There are no charter schools operating in the District. 

Employee Relations 

State law provides that employees of public school districts of the State are to be divided into appropriate bargaining units 
which then may be represented by an exclusive bargaining agent. The District has two recognized bargaining units 
representing its non-management employees. The Red Bluff Union High School Teachers Association of the California 
Teachers Association ("RBUHSTA") is the exclusive bargaining unit for the non-management certificated personnel of the 
District The California School Employees Association, Chapter #354 ("CSEA #354") is the exclusive bargaining unit for the 
District's classified, non-management employees. 

Set forth in the following table are the District's bargaining units, number of full-time equivalents ("FTEs") budgeted for 
fiscal year 2017-18, and contract status. 

Bargaining Unit 

RBUHSTA 

CSEA #354 

Bargaining Units, Number of Employees and Contract Status 
Red Bluff Joint Union High School District 

Full-Time Equivalents 

92 

89 

Contract Status 

In negotiations for fiscal year 2017-18 

In negotiations for fiscal year 2017-18 

The District has an additional 17 management and confidential FTEs not represented by a bargaining unit budgeted for fiscal 
year 2017-18. 
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Pension Plans 

All full-time employees of the District, as well as certain part-time employees, are eligible to participate under defined benefit 
retirement plans maintained by agencies of the State. Qualified certificated employees are eligible to participate in the cost
sharing multiple-employer State Teachers' Retirement System ("STRS"). Qualified classified employees are eligible to 
participate in the agent multiple-employer Public Employees' Retirement Fund of the Public Employees' Retirement System 
("PERS"), which acts as a common investment and administrative agent for participating public entities within the State. 

The District accounts for its pension costs and obligations pursuant to Governmental Accounting Standards Board ("GASB") 
Statement No. 67, Financial Reporting for Pension Plans ("GASB 67") and Statement No. 68, Accounting and Financial 
Reporting for Pensions ("GASB 68") which replaced GASB Statements Nos. 25 and 27, respectively. GASB 68 requires an 
employer that provides a defined benefit pension, such as the District, to recognize and report its long-term obligation for 
pension benefits as a liability as it is earned by employees. The District implemented the new reporting standards as reflected 
in the District's financial statements for fiscal year 2014-15. See "APPENDIX A-THE FINANCIAL STATEMENTS OF 
THE DISTRICT AS OF AND FOR THE YEAR ENDED JUNE 30, 2016" attached hereto. 

STRS-Description and Contributions. STRS operates under the Education Code sections commonly known as the State 
Teachers' Retirement Law. Membership is mandatory for all certificated employees of State public schools meeting the 
eligibility requirements. STRS provides retirement, disability and death benefits based on an employee's years of service, age 
and final compensation. Employees vest after five years of service and may receive early retirement benefits as early as age 
50 or normal retirement either at age 60 or 62 depending on their hire date. Except as required for employees hired after 
January 1, 2013, STRS employee contribution rates are established by the State Legislature. The fiscal year 2016-17 
contribution requirement for active plan members with an enrollment date prior to January 1, 2013 is 10.25 percent of salary. 
For active plan members with an enrollment date on or after January 1, 2013, the employee contribution rate is at least 50 
percent of the total annual normal cost of their pension benefit each year as determined by an actuary (9.205 percent in fiscal 
year 2016-17). Because STRS contribution rates are established by statute, unlike typical defined benefit programs, the 
District's contribution rate does not vary annually to make up funding shortfalls or assess credits based on actuarial 
determinations. 

State Assembly Bill 1469, signed into law as part of the fiscal year 2014-15 State budget, established a plan to eliminate the 
unfunded STRS liability over a period of approximately 30 years through a combination of State funding and increased school 
district and employee payments. Employee contributions increased to 10.25 percent of pay in fiscal year 2016-17, employer 
contributions increase to 19.1 percent of eligible pay by fiscal year 2020-21, and State contributions increased by 4.311 
percent by fiscal year 2016-17. 
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The District's actual STRS contributions for fiscal years 2011-12 through 2016-17 and budgeted STRS contributions for fiscal 
year 2017-18 are set forth in the following table. 

STRS Employer Contributions 
Red Bluff Joint Union High School District 

Total District 
District District Governmental Funds 

Fiscal Year Contribution Rate Contributions 1 Expenditures 

2011-12 8.25% $617,635 $17,632,498 
2012-13 8.25 591,367 17,415,248 
2013-14 8.25 578,624 17,368,754 
2014-15 8.88 644,273 18,807,110 
2015-16 10.73 863,591 20,597,442 
2016-172 12.58 1,606,365 3 20,720,214 
2017-184 14.43 1,707,883 5 20,671,837 

11n each instance equal to 100 percent of the required contribution. 
2Unaudited. 

District Contributions as 
Percentage of Total 

Governmental 
Funds Expenditures 

3.50% 
3.40 
3.33 
3.43 
4.19 
7.75 
8.26 

3Includes State on-behalf payment of $624,141. Excluding the State on-behalf payment would reduce the District contribution 
as percentage of total govermnental funds expenditures in fiscal year 2016-17 to 4.89 percent 
4Projected as of the fiscal year 2017-18 adopted budget 
5Includes State on-behalf payment of $622,393. Excluding the State on-behalf payment would reduce the District contribution 
as percentage of total govermnental funds expenditures in fiscal year 2017-18 to 5.41 percent 

PERS-Description and Contributions. All full-time classified employees of the District as well as certain part-time classified 
employees participate in PERS, which provides retirement and disability benefits, annual cost-of-living adjustments and death 
benefits to plan members and beneficiaries based on an employee's years of service, age and final compensation. Employees 
hired before January 1, 2013 fully vest after five years of service and may receive retirement benefits at age 50; employees 
hired after that date fully vest at age 52. These benefit provisions and all other requirements are established by State statute 
and District resolution. Active plan members with an enrollment date prior to January 1, 2013 are required to contribute seven 
percent of their salary, while active plan members with an enrollment date on or after January 1, 2013 are required to 
contribute the greater of 50 percent of normal costs or six percent of their salary. The District is required to pay an actuarially 
determined rate. 
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The District's actual PERS contributions for fiscal years 2011-12 through 2016-17 and budgeted PERS contributions for fiscal 
year 2017-18 are set forth in the following table. 

PERS Employer Contributions 
Red Bluff Joint Union High School District 

District Contributions as 

District District 
Fiscal Year Contribution Rate Contributions1 

2011-12 10.923% $390,903 
2012-13 11.417 412,484 
2013-14 11.442 403,139 
2014-15 11.771 427,421 
2015-16 11.847 454,784 
2016-172 13.888 535,827 
2017-183 15.531 604,275 

11n each instance equal to 100 percent of the required contribution. 
2Unaudited. 
3Projected as of the fiscal year 2017-18 adopted budget 

Total District Percentage of Total 
Governmental Governmental 

Funds Expenditures Funds Expendi lures 

$17,632,498 2.22% 
17,415,248 2.37 
17,368,754 2.32 
18,807,110 2.27 
20,597,442 2.21 
20,720,214 2.59 
20,671,837 2.92 

Unjitnded Liabilities and Pension Expense Reporting. Both STRS and PERS have substantial statewide, unfunded liabilities. 
The amount of these liabilities will vary depending on actuarial assumptions, returns on investment, salary scales and 
participant contributions. The actuarial funding method used in the STRS actuarial valuation as of June 30, 2016 is the entry 
age normal cost method, and assumes, among other things, a 7.25 percent investment rate of return, 7.25 percent interest on 
member accounts, projected 2.75 percent inflation, and projected payroll growth of 3.5 percent Beginning in 2017, a 7.0 
percent investment rate of return will be used for the STRS actuarial valuation. 

The following table shows the statewide funding progress of the STRS plan for the previous six years. 

Funding Progress 
California State Teachers' Retirement System (STRS)1 

Total Unfunded 
Actuarial Actuarial Actuarial Unfunded Liability as 

Valuation Date Value of Accrued Actuarial Funded Covered a Percentage 
as of June 30 Plan Assets Liability Liability Ratio Payroll of Payroll 

2011 $143,930 $208,405 $64,475 69% $26,592 242% 
2012 144,232 215,189 70,957 67 26,404 269 
2013 148,614 222,281 73,667 67 26,483 278 
2014 158,495 231,213 72,718 69 26,398 275 
2015 165,553 241,753 76,200 69 28,640 266 
2016 169,976 266,704 96,728 64 n/a n/a 

1Dollars in millions. 
Source: California State Teachers' Retirement System, Comprehensive Annual Financial Report for the Fiscal Year Ended 
June 30 2016; California State Teachers' Retirement System, Defined Benefit Program Actuarial Evaluation for Fiscal Year 
Ended June 30 2016. 

Pursuant to Government Code Section 20840 et seq., PERS is authorized to create risk pools for public agencies, combining 
assets and liabilities across employers in large risk-sharing pools to help reduce the large fluctuations in the employer's 
contribution rate caused by unexpected demographic events. The "Schools Pool" provides identical retirement benefits to 
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nearly all classified school employees in the State. The actuarial funding method used in the PERS Schools Pool actuarial 
valuation as of June 30, 2015 is the individual entry age normal cost method, and assumes, among other things, a 7.5 percent 
investment rate of return and projected 2.75 percent inflation; projected payroll growth varies by entry age and service. In 
December 2016, PERS approved a plan to reduce the assumed investment rate of return from 7.5 percent to 7.0 percent over a 
three-year period. PERS expects that the employer contribution rate will increase during the next few years as the impact of 
the decision lowers the investment return assumption is phased in. 

The following table shows the statewide funding progress of the PERS plan for the previous six years. Actuarial valuation as 
of June 30, 2016 is not yet available. 

Funding Progress 
Public Employees' Retirement System (PERS) Schools Pool1 

Total Unfunded 
Actuarial Market Actuarial Unfunded Liability as a 

Valuation Date Value of Accrued Actuarial Funded Covered Percentage 
as of June 30 Plan Assets Liability Liability Ratio Payroll of Payroll 

2010 $38,435 $55,307 $16,872 70% $11,283 150% 
2011 45,901 58,358 12,457 79 10,540 118 
2012 44,854 59,439 14,585 76 10,242 142 
2013 49,482 61,487 12,005 81 10,424 115 
2014 56,838 65,600 8,761 87 11,294 78 
2015 56,814 73,325 16,510 78 12,098 136 

1Dollars in millions. 
Source: California Public Employees' Retirement System, Schools Pool Actuarial Valuation as of June 30 2015. 

For the year ended June 30, 2016, the District's combined recognized pension expense was $1,666,321. The District's total 
net pension liability as of June 30, 2016 was $15,606,592. 

The District's recognized pension expenses and net pension liability as reported financial statements for fiscal years 2014-15, 
the first year for which the data was provided, and 2015-16 are set forth in the following tables. 

Proportion of 
Fiscal the Net Pension 
Year Liability 

2014-15 0.0160% 
2015-16 0.0160 

Proportionate Share of the Net Pension Liability-STRS 
Red Bluff Joint Union High School District 

Proportionate Covered Proportionate Share of Statewide 
Share of the Net Employee Liability as Percentage of 
Pension Liability Payroll Covered Employee Payroll 

$9,349,920 $5,645,942 121.48% 
10,771,840 5,697,101 128.63 
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Fiduciary Net Position 
as Percentage of Total 

Pension Liability 

76.52% 
7402 



Proportion of 
Fiscal the Net Pension 
Year Liability 

2014-15 0.0336% 
2015-16 0.0328 

Proportionate Share of the Net Pension Liability-PERS 
Red Bluff Joint Union High School District 

Proportionate Covered Proportionate Share of Statewide 
Share of the Net Employee Liability as Percentage of 
Pension Liability Payroll Covered Employee Payroll 

$3,814,418 $3,652,615 104.43% 
4,834,752 3,966,728 121.88 

Fiduciary Net Position 
as Percentage of Total 

Pension Liability 

83.38% 
79.43 

The District is unable to predict the future amount of State pension liabilities and the amount of required District 
contributions. Pension plan, annual contribution requirements and liabilities are more fully described in "APPENDIX A
THE FINANCIAL STATEMENTS OF THE DISTRICT AS OF AND FOR THE YEAR ENDED JUNE 30, 2016" attached 
hereto. 

Other Postemployment Benefits (OPEB) 

In addition to the pension benefits described above, the District provides postemployment health care benefits (known as 
"other postemployment benefits," or "OPEB"), to qualifying retirees through a single-payer health care plan administered by 
the District As of June 30, 2016, 35 retirees met the eligibility requirements to receive OPEB. 

Governmental Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by Employers for Post 
Employment Benefes Other Than Pensions ("GASB 45") requires public agency employers providing healthcare benefits to 
retirees to recognize and account for the costs for providing these benefits on an accrual basis and provide footnote disclosure 
on the progress toward funding the benefits, in order to quantify a government agency's current liability for future benefit 
payments. GASB 45 is directed at quantifying and disclosing OPEB obligations, and does not impose any requirement on 
public agencies to fund such obligations. 

The District completed an actuarial study assessing the District's OPEB liability as of July 1, 2014. Based on the study, the 
District's actuarial accrued liability (the "AAL"), which can also be considered to be the present value of all benefits earned to 
date assuming that an employee accrues retiree healthcare benefits ratably over his career, was $3,054,820. The AAL is an 
actuarial estimate that depends on a variety of assumptions about future events, such as health care costs and beneficiary 
mortality. Every year, active employees earn additional future benefits, an amount known as the "normal cost," which is 
added to the AAL. To the extent that the District has not set aside moneys in an irrevocable trust with which to pay these 
accrued and accruing future liabilities, there is an unfunded actuarial accrued liability ("UAAL"). As of July 1, 2014 the 
District had set aside $63,781 in an irrevocable trust to fund its future obligations; as a result, the District's UAAL was 
$2,991,039. 

The annual required contribution ("ARC") is the amount required if the District were to fund each year's normal cost plus an 
armual amortization of the unfunded actuarial accrued liability, assuming the UAAL will be fully funded over a 30-year 
period. If the amount budgeted and funded in any year is less than the ARC, the difference reflects the amount by which the 
UAAL is growing. The actuarial study calculated the ARC to be $430,806 in fiscal year 2014-15. 

The District funds its OPEB liability on a "pay-as-you go" basis. The District paid $136,596 (unaudited) in OPEB in fiscal 
year 2016-17 and budgeted payment of $130,000 in OPEB in fiscal year 2017-18. 

See "APPENDIX A-THE FINANCIAL STATEMENTS OF THE DISTRICT AS OF AND FOR THE YEAR ENDED 
JUNE 30, 2016" for additional information regarding the District's OPEB. 
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DISTRICT FINANCIAL INFORMATION 

The information in this section concerning the operations of the District and its finances is provided as supplementary 
informa1ion only, and it should not be inferred from the inclusion of this information in this Official Statement that the 
principal of or interest on the Bonds is payable from the General Fund. The Bonds are payable from the proceeds of an ad 
valorem tax, approved by the voters of the District pursuant to applicable laws and State Constitutional requirements, and 
required to be levied by Tehama County and Shasta County on all taxable property in the District in an amount sufficient for 
the timely payment of principal of and interest on the Bonds. See "SECURITY AND SOURCE OF PAYMENT" herein. 

Accounting Practices 

The District accounts for its financial transactions in accordance with the policies and procedures of the CDE's California 
School Accounting Manual, which, pursuant to Education Code Section 41010, is to be followed by all school districts in the 
State. The accounting policies of the District conform to accounting principles generally accepted in the United States of 
America as prescribed by the Govermnental Accounting Standards Board and the American Institute of Certified Public 
Accountants. 

The District's financial statements consist of government-wide statements and fund-based financial statements. Government
wide statements, consisting of a statement of net assets and a statement of activities, report all the assets, liabilities, revenue 
and expenses of the District and are accounted for using the economic resources measurement focus and accrual basis of 
accounting. The fund-based financial statements consist of a series of statements that provide information about the District's 
major and non-major funds. Governmental funds, including the General Fund, special revenues funds, capital project funds 
and debt service funds, are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of 
accounting, revenues are recognized in the accounting period in which they become measurable and available, while 
expenditures are recognized in the period in which the liability is incurred, if measurable. Proprietary funds and fiduciary 
funds are accounted for using the economic resources measurement focus and accrual basis of accounting. See "NOTE 1" in 
"APPENDIX A" attached hereto for a further discussion of applicable accounting policies. 

The independent auditor for the District in fiscal year 2015-16 was Tittle & Company, LLP, Chico, California (the "Auditor"). 
The financial statements of the District as of and for the year ended June 30, 2016 are set forth in "APPENDIX A" attached 
hereto. The District has not requested nor did the District obtain permission from the Auditor to include the audited financial 
statements as an appendix to this Official Statement. The Auditor has not been engaged to perform and has not performed, 
since the date of its report attached hereto, any procedures on the financial statements addressed in that report. The Auditor 
also has not performed any procedures relating to this Official Statement. 

Budget and Financial Reporting Process 

The General Fund finances the legally authorized activities of the District for which restricted funds are not provided. General 
Fund revenues are derived from such sources as federal and State school apportionments, taxes, use of money and property, 
and aid from other governmental agencies. 

The District is required by provisions of the Education Code to maintain a balanced budget each year, where the sum of 
expenditures plus the ending fund balance cannot exceed revenues plus the carry-over fund balance from the previous year. 
The CDE imposes a uniform budgeting format for all school districts. 

The fiscal year for all State school districts is July 1 to June 30. The same calendar applies to the budgets of county offices of 
education, although their budgets and reports are reviewed by the State Superintendent of Public Instruction (the "State 
Superintendent"). Because most school districts depend on State funds for a substantial portion of revenue, the State budget is 
an extremely important input in the school district budget preparation process. However, there is very close timing between 
final approval of the State budget (legally required by June 15), the adoption of the associated school finance legislation, and 
the adoption of local school district budgets. In some years, the State budget is not approved by the legal deadline which 
forces school districts to begin the new fiscal year with only estimates of the amount of funding they will actually receive. 

The school district budgeting process involves continuous planning and evaluation. Within the deadlines, school districts 
work out their own schedules for considering whether or not to hire or replace staff, negotiating contracts with all employees, 
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reviewing programs, and assessing the need to repair existing or acquire new facilities. Decisions depend on the critical 
estimates of enrollment, fixed costs, commitments in contracts with employees as well as best guesses about how much 
money will be available for elementary and secondary education. The timing of some decisions is forced by legal deadlines. 
For example, preliminary layoff notices to teachers must be delivered in March, with final notices in May. This necessitates 
projecting enrollments and determining staffing needs long before a school district will know either its final financial position 
for the current year or its revenue for the next year. 

School districts must adopt an annual budget on or before July 1 of each year. The budget must be submitted to the county 
superintendent within five days of adoption or by July 1, whichever occurs first The governing board of the school district 
must not adopt a budget before the governing board adopts a local control and accountability plan (the "LCAP") for that 
budget year See "FUNDING OF PUBLIC EDUCATION IN THE ST ATE" herein. 

The county superintendent will examine the adopted budget for compliance with the standards and criteria adopted by the 
State Board of Education and identify technical corrections necessary to bring the budget into compliance, will determine if 
the budget allows the school district to meet its current obligations, will determine if the budget is consistent with a financial 
plan that will enable the school district to meet its multi-year financial commitments, and will determine if the budget ensures 
the fiscal solvency and accountability for the goals outlined in the LCAP. On or before September 15, the county 
superintendent will approve or disapprove the adopted budget for each school district within its jurisdiction based on these 
standards. The school district board must be notified by September 15 of the county superintendent's recommendations for 
revision and reasons for the recommendations. The county superintendent may assign a fiscal advisor or appoint a committee 
to examine and comment on the superintendent's recommendations. The committee must report its findings no later than 
September 20. Any recommendations made by the county superintendent must be made available by the school district for 
public inspection. The law does not provide for conditional approvals; budgets must be either approved or disapproved. No 
later than October 22, the county superintendent must notify the State Superintendent of all school districts whose budget may 
be disapproved, and no later than November 8, the county superintendent must notify the State Superintendent of all school 
district budgets that have been disapproved or budget committees waived. 

For school districts whose budgets have been disapproved, the school district must revise and readopt its budget by October 8, 
reflecting changes in projected income and expense since July 1, and responding to the county superintendent's 
recommendations. The county superintendent must determine if the budget conforms with the standards and criteria 
applicable to final school district budgets and not later than November 8, will approve or disapprove the revised budgets. If 
the budget is disapproved, the county superintendent will call for the formation of a budget review committee pursuant to 
Education Code Section 42127.1. Until a school district's budget is approved, the school district will operate on the lesser of 
its proposed budget for the current fiscal year or the last budget adopted and reviewed for the prior fiscal year 

Under the provisions of State Assembly Bill 1200, each school district is required to file interim certifications with the county 
office of education as to its ability to meet its financial obligations for the remainder of the then-current fiscal year and, based 
on current forecasts, for the subsequent two fiscal years. Each school district is required by the Education Code to file two 
interim reports each year-the first report for the period ending October 31 by not later than December 15, and the second 
report for the period ending January 31 by not later than March 15. Each interim report shows fiscal year-to-date financial 
operations and the current budget, with any budget amendments made in light of operations and conditions to that point The 
county office of education reviews the certification and issues either a positive, negative or qualified certification. A positive 
certification is assigned to any school district that will meet its financial obligations for the current fiscal year and subsequent 
two fiscal years. A negative certification is assigned to any school district that will be unable to meet its financial obligations 
for the remainder of the fiscal year or subsequent fiscal year. A qualified certification is assigned to any school district that 
may not meet its financial obligations for the current fiscal year or subsequent two fiscal years. If either the first or second 
interim report is not positive, the county superintendent may require the school district to provide a third interim report by 
June 1 covering the period ending April 30. If not required, a third interim report is generally not prepared (though may be at 
the election of the school district). 

The county superintendent must annually present a report to the governing board of the school district and the State 
Superintendent of Public Instruction regarding the fiscal solvency of any school district with a disapproved budget, qualified 
interim certification, or negative interim certification, or that is determined at any time to be in a position of fiscal uncertainty 
pursuant to Education Code Section 42127.6. Any school district with a qualified or negative certification must allow the 
county office of education at least 10 working days to review and comment on any proposed agreement made between its 
bargaining units and the school district before it is ratified by the school district board ( or the State administrator). The county 
superintendent will notify the school district, the county board of education, the school district governing board and the school 
district superintendent (or the State administrator), and each parent and teacher organization of the school district within those 
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10 days if, in his or her opinion, the agreement would endanger the fiscal well-being of the school district Also, pursuant to 
Education Code Section 42133, a school district that has a qualified or negative certification in any fiscal year may not issue, 
in that fiscal year or the next succeeding fiscal year, non-voter approved debt unless the county superintendent of schools 
determines that the repayment of that debt by the school district is probable. 

The filing status of the District's interim reports for the past five years appears in the following table. 

Financial Statements 

Certifications of Interim Financial Reports 
Red Bluff Joint Union High School District 

Fiscal Year First Interim Second Interim 

2012-13 Positive Positive 
2013-14 Positive Positive 
2014-15 Positive Positive 
2015-16 Positive Positive 
2016-17 Positive Positive 

Figures presented in summarized form herein have been gathered from the District's financial statements. The audited 
financial statements of the District for the fiscal year ending June 30, 2016, have been included in the appendix to this Official 
Statement See "APPENDIX A" attached hereto. Audited financial statements and other financial reports for prior fiscal 
years are on file with the District and available for public inspection during normal business hours. Copies of financial 
statements relating to any year are available to prospective investors and or their representatives upon request by contacting 
Red Bluff Joint Union High School District, 1525 Douglass Street, Red Bluff, California 96080, (530) 529-8700, Attention: 
Director of Fiscal Services, or by contacting the Municipal Advisor, Government Financial Strategies inc., 1228 "N" Street, 
Suite 13, Sacramento, California 95814-5609, telephone (916) 444-5100. 
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The following table sets forth the District's audited General Fund balance sheet data for fiscal years 2012-13 through 2015-16 
and unaudited data for fiscal year 2016-17. 

General Fund Balance Sheet 
Red Bluff Joint Union High School District 

2012-13 2013-14 2014-15 2015-16 2016-17 
Audited Audited Audited Audited Unaudited 

ASSETS 
Cash and Investments $5,283,186 $4,866,652 $4,392,071 $3,311,183 $4,003,082 
Accounts Receivable 1,415,063 999,442 504,078 744,479 576,877 
Due From Other Funds 54,028 0 6,117 76,000 246,614 
Inventories 160,772 153,783 150,923 168,493 149,152 
Prepaid Expenditures 0 5,360 859 0 0 

TOTAL ASSETS $6,913,049 $6,025,237 $5,054,048 $4,300,155 $4,975,724 

LIABILITIES AND FUND BALANCES 
LIABILITIES 

Accounts Payable $846,822 $926,295 $1,164,549 $965,570 $1,079,721 
Due to Other Funds 3,936 61,883 20,000 6,273 6,987 
Unearned Revenue 76,854 43,127 34,488 132,966 594,450 

TOT AL LIABILITIES $927,612 $1,031,305 $1,219,037 $1,104,809 $1,681,158 

FUND BALANCES 
Nonspendable $163,272 $161,643 $154,282 $170,993 $151,652 
Restricted 474,556 331,508 126,777 474,117 633,066 
Assigned 0 0 0 306,489 0 
Unassigned 5,347,609 4,500,781 3,553,952 2,243,747 2,509,849 

TOT AL FUND BALANCES $5,985,437 $4,993,932 $3,835,011 $3,195,346 $3,294,566 

TOT AL LIABILITIES AND FUND 
BALANCES $6,913,049 $6,025,237 $5,054,048 $4,300,155 $4,975,724 
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The following table sets forth the District's audited General Fund activity for fiscal years 2012-13 through 2015-16, unaudited 
activity for fiscal year 2016-17 and budgeted activity for fiscal year 2017-18. 

General Fund Activity 
Red Bluff Joint Union High School District 

2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 
Audited Audited Audited Audited Unaudited Budgeted 

BEGINNING BALANCE $6,897,923 $5,985,437 $4,993,932 $3,835,011 $3,195,346 $3,294,566 

REVENUES 
Revenue Limit/LCFF $9,602,443 $11,524,461 $12,427,719 $13,839,879 $14,914,678 $15,449,083 
Federal Revenue 1,734,907 1,154,210 1,157,525 1,113,612 1,089,435 998,038 
Other State Revenues 2,017,641 813,431 971,014 2,230,427 2,210,390 1,435,445 
Other Local Revenues 2,259,743 1,925,252 1,795,341 1,495,944 1,345,850 1,214,821 

TOT AL REVENUES $15,614,734 $15,417,354 $16,351,599 $18,679,862 $19,560,354 $19,097,387 

EXPENDITURES 
Certificated Salaries $7,252,903 $7,370,882 $7,696,393 $8,374,577 $8,242,425 $8,115,309 
Classified Salaries 3,314,540 3,275,142 3,345,780 3,621,926 3,564,858 3,474,430 
Employee Benefits 2,741,489 2,612,366 3,211,459 3,809,156 3,974,105 4,106,758 
Books and Supplies 1,134,791 1,088,425 1,116,643 1,099,100 1,202,350 1,459,507 
Services / Other Operating Exp. 1,593,335 1,541,449 1,565,347 1,851,193 2,008,271 1,955,743 
Capital Outlay 59,059 6,930 192,286 0 91,750 50,000 
Other Outgo 113,598 138,665 230,586 164,293 105,502 163,923 
Debt Service 15,000 15,000 15,000 15,000 0 0 

TOT AL EXPENDITURES $16,224,715 $16,048,859 $17,373,494 $18,935,245 $19,189,261 $19,325,670 

OTHER FINANCING SOURCES ($302,505) ($360,000) ($137,026) ($384,282) ($271,873) ($450,000) 

NET INCREASE (DECREASE) ($912,486) ($991,505) ($1,158,921) ($639,665) $99,220 ($678,283) 

ENDING BALANCE $5,985,437 $4,993,932 $3,835,011 $3,195,346 $3,294,566 $2,616,283 

Totals may not foot due to rounding. 

Revenues 

The District categorizes its General Fund revenues into four primary sources: revenue limit/ LCFF sources, federal revenues, 
other State revenues and other local revenues. 

Revenue Limit I Local Control Funding Formula (LCFF). For nearly half a century, State school districts operated under 
general purpose revenue limit funding based on a district's average daily student attendance, much of which was restricted by 
category as to how each dollar could be spent Revenue limit funding was calculated by multiplying a school district's ADA 
(using the greater of the current or prior year P-2 ADA) by the school district's revenue limit funding per ADA, with certain 
adjustments. 

In landinark legislation effective fiscal year 2013-14, the State introduced a new formula, the local control funding formula 
("LCFF"), to be phased in through fiscal year 2020-21. LCFF consolidates most categorical programs in order to give school 
districts more control over how to spend their revenues. At full implementation of LCFF, school districts will receive a 
uniform base grant per student based on grade span, a supplemental grant based on an unduplicated count of the targeted 
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disadvantaged students ("unduplicated students") in the scliool district, and an additional concentration grant based on the 
number of unduplicated students in the school district above 55 percent, with qualifying schools receiving an additional 
necessary small school allowance. At full implementation of LCFF, school districts will receive a uniform base grant per 
student based on grade span, a supplemental grant based on an unduplicated count of the targeted disadvantaged students 
("unduplicated students") in the school district, and an additional concentration grant based on the number of unduplicated 
students in the school district above 55 percent, with qualifying schools receiving an additional necessary small school 
allowance. In fiscal year 2016-17, based on P-2 ADA, approximately 59.09 percent of the District's students were 
unduplicated students. The base, supplemental, and concentration grant amounts per student were set in fiscal year 2012-13 
and are subject to cost-of-living adjustments thereafter. School districts that would otherwise receive less funding at full 
implementation of LCFF than they did under the revenue-limit system are also guaranteed an additional Economic Recovery 
Target ("ERT") grant to restore funding to at or above their pre- recession funding, adjusted for inflation. The ERT add-on is 
paid incrementally over the LCFF implementation period. The District does not qualify for an ERT add-on. In fiscal year 
2016-17, the District's LCFF funding at full implementation was calculated to be $15,585,357, comprised of $13,332,195 in 
base grant funding, $1,575,599 in supplemental grant funding, $272,643 in concentration grant funding, and $404,920 in add
on funding. 

To calculate LCFF funding during the phase-in period, school districts calculate their "funding gap," the difference between 
LCFF funding calculated at full implementation and their "funding floor," an amount based on fiscal year 2012-13 funding 
levels under the revenue limit system adjusted for prior LCFF phase-in adjustments. School districts receive their funding 
floor plus a percentage of their funding gap as specified in the State budget In fiscal year 2016-17, the State has budgeted 
funding 54 percent of the remaining funding gap. In fiscal year 2016-17, the District is projected to receive $14,207,142 as its 
floor entitlement and $772,859 in gap funding under LCFF See "FUNDING OF PUBLIC EDUCATION IN THE STATE" 
herein for more information about LCFF. 

Set forth in the following table is the funded ADA and the percentage of unduplicated student enrollment for fiscal years 
2013-14 through 2017-18. 

ADA, Enrollment and Unduplicated Student Enrollment Percentage 
Red Bluff Joint Union High School District 

Fiscal Year 

2013-14 
2014-15 
2015-16 
2016-17 
2017-ls' 

Funded ADA 

1,518 
1,475 
1,474 
1,514 
1,538 

Unduplicated Student 
Enrollment Percentage1 

57.76% 
60.82 
59.72 
5909 
58.73 

1For purposes of calculating supplemental and concentration grants, a school district's fiscal year 2013-14 percentage of 
unduplicated students is determined solely as the percentage of its fiscal year 2013-14 total enrollment For fiscal year 2014-
15, the percentage of unduplicated students is based on the two-year average of unduplicated student enrollment in fiscal years 
2013-14 and 2014-15. Beginning in fiscal year 2015-16, a school district's percentage of unduplicated student enrollment is 
based on a rolling average of such district's unduplicated student enrollment for the then-current fiscal year and the two 
immediately preceding fiscal years. 
2Projected as of the fiscal year 2017-18 budget 
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Set forth in the following table is the District's actual LCFF funding per ADA for fiscal years 2013-14 through 2016-17 and 
budgeted LCFF funding per ADA for fiscal year 2017-18. 

Fiscal Year 

2013-14 
2014-15 
2015-16 
2016-173 

2017-184 

LCFF Funding per ADA 
Red Bluff Joint Union High School District 

FundedADA 1 

1,518 
1,475 
1,474 
1,514 
1,538 

Average LCFF 
Funding per ADA 2 

$7,554 
8,403 
9,410 
9,880 

10,107 

1Funded ADA is the greater of current year P-2 ADA and prior year P-2 ADA. 
2Represents average LCFF funding per ADA across grade spans. 
3Unaudited. 
4Projected as of the 2017-18 budget 

Average LCFF 
Funding per ADA at 
Full Implementation 

$10,022 
10,292 
10,318 
10,289 
10,416 

Funding of the District's revenue limit and LCFF is accomplished by a mix of a) local taxes (composed predominantly of 
property taxes, and including miscellaneous taxes and community redevelopment funds, if any) and b) State apportiomnents. 
The majority of the District's revenue limit/ LCFF funding comes from State apportionments. LCFF revenues were 74.1 
percent of General Fund revenues in fiscal year 2015-16, were 76.2 percent of revenues in fiscal year 2016-17 (unaudited), 
and are budgeted to be 80.9 percent ofrevenues in fiscal year 2017-18. 

Federal Revenues. The federal government provides funding for several District programs. These federal revenues, most of 
which historically have been restricted, were 6.0 percent of General Fund revenues in fiscal year 2015-16, were 5.6 percent of 
General Fund revenues in fiscal year 2016-17 (unaudited), and are budgeted to be 5.2 percent of General Fund revenues in 
fiscal year 2017-18. 

Other State Revenues. In addition to apportionment revenues, the State provides funding to the District for categorical 
programs. Many categorical programs previously classified as other State revenues were incorporated under LCFF in fiscal 
year 2013-14, causing a reduction in other State revenues. These other State revenues were 11.9 percent of General Fund 
revenues in fiscal year 2015-16, were 11.3 percent of General Fund revenues in fiscal year 2016-17 (unaudited), and are 
budgeted to be 7.5 percent of General Fund revenues in fiscal year 2017-18. Included in other State revenues are proceeds 
received from the State lottery. 

Other Local Revenues. Revenues from other local sources were 8.0 percent of General Fund revenues in fiscal year 2015-16, 
were 6.9 percent of General Fund revenues in fiscal year 2016-17 (unaudited), and are budgeted to be 6.4 percent of General 
Fund revenues in fiscal year 2017-18. 

Expenditures 

The largest components of a school district's general fund expenditures are certificated and classified salaries and employee 
benefits. Changes in salary and benefit expenditures from year to year are generally based on changes in staffing levels, 
negotiated salary increases, and the overall cost of employee benefits. Even with no negotiated salary increases or changes in 
staffing levels, normal "step and column" advancements on the salary scale result in increased salary expenditures. 

At the time the District prepared its fiscal year 2017-18 budget, the District had not completed negotiations with 
RBUHSDTA, CSEA #354, nor its management and confidential employees to finalize salary and benefit increases for the 
fiscal year. As a result, the District did not include certificated, classified and management employee salary and benefit 
increases in its fiscal year 2017-18 budget. Each one percent increase in salary for certificated, classified and management 
staff would increase fiscal year 2017-18 expenditures by $67,960, $25,529 and $14,336 respectively. 
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Employee salaries and benefits were 83.5 percent of General Fund expenditures in fiscal year 2015-16, were 82.2 percent of 
General Fund expenditures in fiscal year 2016-17 (unaudited), and are budgeted to be 81.2 percent of General Fund 
expenditures in fiscal year 2017-18. 

Short-Term Borrowings 

The District has no short-term debt outstanding. 

The District has in the past issued short-term tax and revenue anticipation notes. Proceeds from the issuance of notes by the 
District have been used to reduce inter-fund dependency and to provide the District with greater overall efficiency in the 
management of its funds. The District has never defaulted on any of its short-term borrowings. 

Capitalized Lease Obligations 

The District has made use of various capital lease arrangements in the past under agreements that provide for title of items and 
equipment being leased to pass to the District upon expiration of the lease period. As of June 30, 2016, the District had no 
such capital lease arrangements outstanding. 

The District's outstanding certificates of participation are set forth in the following table. 

Issue Date Issued 

2015 Refunding May 2015 

Long-Term Borrowings 

Outstanding Certificates of Participation 
Red Bluff Joint Union High School District 

Amount Issued Final Maturity 

$6,165,000 December 1, 2035 

Principal Outstanding 
as of October 31 2017 

$5,795,000 

Debt Service in 
Fiscal Year 2017-18 

$417,575 

2016 Election. In May 2017, the District issued the Series 2017 Bonds in the aggregate principal amount of $13,000,000 
authorized by the 2016 Election. See "THE BONDS-Authority for Issuance" herein. The Bonds represent the second and 
third series of bonds authorized by the 2016 Election. 

The following table summarizes the District's outstanding long-term indebtedness as of October 31, 2017. 

Authorization 

2016 Election Series 2017 

Outstanding General Obligation Bonds 
Red Bluff Joint Union High School District 

Final Maturity 

August 1, 2046 

Principal 
Issued 

$13,000,000 

Principal Outstanding 
as of October 31 2017 

$13,000,000 

Debt Service in 
Fiscal Year 2017-18 

$358,231 

The District has never defaulted on the payment of principal of or interest on any of its long-term indebtedness. 
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CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND EXPENDITURES 

Background 

From the Separation of Sources Act (1910) until Proposition 13 (1978), local govermnents had control over property tax rates 
and revenues within their jurisdiction. Voter approval was not required for most taxes, charges or fees imposed by local 
governments. Each school district in the State raised revenue by taxing local property owners according to a tax rate 
established by its governing board, subject to voter approval, and received some supplemental funds from the State. The 
State's role in providing for public education and education facilities was limited during this time. Local school districts relied 
largely on general obligation bonds as the primary source of funding for school facilities. 

The passage of Proposition 13 brought this local property tax system to an end, fundamentally changing local govermnent 
finance. Local government entities are no longer authorized to levy a general tax rate. Instead, they share in the revenues 
generated by Proposition 13's countywide tax rate. In the year following the passage of Proposition 13, local property tax 
revenue across the State fell approximately 60 percent. In order for school districts to continue operating, the State had to 
assume primary responsibility for public school funding, replacing the lost property tax revenue with moneys from the State 
general fund. As a result of Proposition 13, control over revenues shifted away from local school districts to the State 
government. Proposition 13 also eliminated the ability of school districts to issue bonds; for a decade, the State provided 
some of the cost of school facilities projects until the passage of Proposition 46 (1986) restored the ability of school districts to 
issue such bonds. 

Article XIIIA of the State Constitution 

Article XIIIA, added to the State Constitution by Proposition 13 and amended over time, limits the ad valorem tax rate that 
can be levied on real property to one percent of its "full cash value" except to pay debt service, discussed below. "Full cash 
value" is defined as the property's assessed value as of the fiscal year 1975-76 tax bill, armually increased by the lesser of 
either two percent or the rate of inflation. Subsequently, the property is reappraised for tax purposes upon a change in 
ownership or new construction. Several types of changes in ownership and construction have been exempted from the 
reassessment requirement by amendment, including improvements for seismic retrofit, solar energy, fire prevention, disability 
access, certain purchases of replacement dwellings for persons over age 55 and by property owners whose original property is 
destroyed in a declared disaster, and certain transfers of property between family members. 

In most years, the market value of a property increases at a rate greater than the maximum two percent increase a county is 
allowed to calculate. As amended by Proposition 8 (1978), Article XIIIA allows for a county to temporarily reduce the 
assessed value to current market value when the market value of the property falls below the property's adjusted acquisition 
value due to an economic recession, natural disaster or other cause of damage. In years in which reduced reassessments are 
widespread, property tax revenue available to local governments such as school districts is reduced. Pursuant to interpretation 
of the Revenue and Taxation Code and upheld by State courts, once the market has rebounded or the property has been 
repaired to substantially its original condition, a county may increase the assessed value of the property at a rate greater than 
two percent annually until it has reached the property's pre-decline assessed value. 

As a result of these laws, real property that has been owned by the same taxpayer for many years can have an assessed value 
that is much lower than the market value of the property and of similar properties more recently sold. Likewise, changes in 
ownership of property and reassessment of such property to market value commonly lead to increases in aggregate assessed 
value even when the rate of inflation or consumer price index would not permit the full two percent increase on any property 
that has not changed ownership. Any increase or decrease in assessed valuation is allocated among the various jurisdictions. 

The one percent tax is levied and collected by each county, and the revenue is apportioned by the county to each local 
government agency in the taxing area roughly in proportion to the relative shares of taxes as levied prior to 1979. Local 
government agencies, including school districts, may not directly levy any ad valorem tax, unless the tax is levied to pay debt 
service (interest and redemption charges) on a local government's indebtedness approved by voters prior to July 1, 1978 or 
thereafter, as amended by Proposition 46 (1986), bonded indebtedness for the acquisition or improvement of real property 
approved by a two-thirds majority. In addition, Proposition 39 (2000) added a provision allowing for a lowered voter 
approval rate specifically for bonds to fund school facilities projects. A school district or community college district may levy 
ad valorem taxes in excess of one percent with 55 percent voter approval if the bonds will be used for the construction, 
reconstruction, rehabilitation or replacement of school facilities or the acquisition or lease of real property for school facilities. 
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The measure must include the specific list of projects to be funded and certification that the school district's governing board 
has evaluated safety, class size reduction, and information technology needs in developing the list, and must conduct annual, 
independent financial and performance audits until all bond funds have been spent to ensure that the bond funds have been 
used only for the projects listed in the measure. Pursuant to legislation, the projected tax rate per $100,000 of taxable property 
value levied as the result of any single election may be no more than $60 in a unified school district, $30 in a high school or 
elementary school district, or $25 in a community college district The 2016 Election was conducted pursuant to Proposition 
39. 

Constitutional Protection For Owners of Municipal Securities 

State law imposes a duty on the county tax collector to levy a property tax sufficient to pay debt service on voter-approved 
indebtedness as discussed above. The initiative power cannot be used to reduce or repeal the authority and obligation of a 
local government, such as a school district, to levy taxes pledged as security for payment of general obligation bonds or to 
otherwise interlere with performance of the duty of a local government, such as a school district, and the county with respect 
to such taxes. Although the initiative power may be used to reduce or repeal other types of charges or taxes imposed by local 
governments under Article XIIIC, discussed below, the law may not be construed to mean that any owner or beneficial owner 
of a municipal security assumes the risk of or consents to any initiative measure that would constitute an impairment of 
contractual rights under the contracts clause of the U.S. Constitution. 

Article XIIIB of the State Constitution 

Article XIIIB, added to the State Constitution by Proposition 4 (1979) (the "Gann Limit"), amended by Proposition 111 
(1990), limits the amount of certain funds, including tax revenues, that may be annually appropriated by the State and local 
governments, including school districts, to the amount appropriated the prior year, adjusted to reflect the rate of economic 
growth by measuring the change in per capita personal income and population. Certain payments are exempt from the 
appropriations limit calculation, including debt service payments; certain benefit payments, mandated expenses, State 
payments to school districts and community college districts, increases in revenues gained from fuel, vehicle and tobacco 
taxes, emergency appropriations; and qualified capital outlay projects (projects involving fixed assets such as land or 
construction that have an expected life of more than 10 years and a value greater than $100,000). 

Tax revenues in excess of the appropriation limit are shared between increased education funding and taxpayer rebates. 
Calculated over two years, half of any excess is transferred to K-14 school districts and half is returned to taxpayers through a 
revision of tax rates within two fiscal years. Any such excess revenues transferred to K-14 school districts are not counted as 
part of the school districts' base expenditures for calculating their entitlement for State aid in the next year, nor is the State's 
appropriations limit increased by this amount. If a K-14 school district's revenues exceed its appropriations limit, the school 
district may increase its appropriations limit to equal its spending by borrowing from the State's appropriations limit. 

Articles XIIIC and XIIID of the State Constitution 

Articles XIIIC and XIIID, added to the State Constitution by Proposition 218 ( 1996) and amended over time, limit the ability 
of local governments, including school districts, to levy and collect non-ad valorem taxes, assessments, fees and charges. The 
law establishes that a tax must be either a "general" tax, requiring the approval of a simple majority of voters, the proceeds of 
which can only be used for general government purposes, or a "special" tax, requiring the approval of two-thirds of voters, the 
proceeds of which are used for a specific purpose, or if the tax is levied by a special-purpose government agency, including a 
school district Any tax levied on property, other than the ad valorem tax governed by Article XIIIA, is a special tax, requiring 
the approval of two-thirds of voters. Special-purpose government agencies, such as a school district, cannot levy general 
taxes. 

The initiative power can be used to reduce or repeal most local taxes, assessments, fees and charges. Article XIIID deals with 
assessments and property-related fees and charges and expressly cautions that its provisions shall not be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property development; however it is not clear 
whether the initiative power is available to repeal or reduce developer and mitigation fees imposed by the District. The 
District has no power to impose taxes except those property taxes associated with a general obligation bond election, 
following approval by 55 percent or two-thirds of the District's voters, depending upon the legal authority for the issuance of 
such bonds. 
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As amended by Proposition 26 (2010), the law defines any levy, charge, or exaction of any kind imposed by a local 
government as a tax requiring voter approval. The following exceptions do not require voter approval: a reasonable charge for 
a specific benefit, privilege, product or service that is received only by the payor of the charge; a reasonable charge for 
regulatory costs of issuing a license or permit, perlorming an inspection or audit, or enforcing an order; a charge for use, 
rental, or purchase of government property; a charge, fine or penalty for violation of law; and assessments and property
related fees imposed as a condition of property development Although such fees and charges levied by one taxing jurisdiction 
do not directly impact the amount of revenue available to another taxing jurisdiction from ad valorem property taxes, if the 
ability to impose the fee or charge is restricted, it could indirectly impact such revenues. 

Minimum Guarantee of State Funding for Education 

Proposition 98 (1988), added Article XVI to the State Constitution, requiring that "from all State revenues there shall first be 
set apart the moneys to be applied by the State for support of the public school system and higher education." Known as the 
"minimum guarantee," funding for K-14 school districts, made up of a combination of State general fund income tax revenues 
and local property tax revenues, must be the greater of either the same percentage of State general fund revenues as was 
appropriated in fiscal year 1986-87, or the amount actually appropriated to such districts from the State general fund in the 
previous fiscal year, adjusted for increases in enrollment and changes in the cost of living. The minimum guarantee allocated 
each year, determined by a set of tests, is approximately 40 percent or more of State general fund revenues. 

"Test 1" (share of the State general fund) allocates approximately 41 percent of the State general fund revenue to K-14 school 
districts. Test 1 only applies if "Test 2" or "Test 3" (described below) does not result in additional funding for K-14 school 
districts. Test 1 has been used four times in the last 29 years. Test 2 (personal income) provides that K-14 school districts 
shall receive at least the same amount of combined State aid and local tax dollars as was received in the prior year, adjusted 
for the statewide growth in K-12 ADA and an inflation factor equal to the annual percentage change in per capita personal 
income. Test 2 is used if it results in more funding for K-14 school districts than Test 1 (unless Test 3 applies instead). Test 2 
has been used in 14 of the past 29 years, including fiscal year 2017-18. Test 3 (available revenues) only applies in years in 
which the annual percentage change in per capita State general fund tax revenues plus one-half percent is lower than the Test 
2 inflation factor (i.e., the change in per capita personal income), in which case the inflation factor is reduced to the annual 
percentage change in per capita State general fund tax revenues plus one-half percent. Test 3 has been used in nine of the past 
29 years, including fiscal years 2015-16 and 2016-17. 

In any year in which Test 3 is used, the difference between the amount appropriated and the amount that would have been 
appropriated under Test 2 is considered a "maintenance factor" credit to K-14 school districts, to be restored in future years 
when State revenue growth rebounds to exceed personal income. In years of economic hardship, the State Legislature can 
suspend the minimum guarantee for a year by a two-thirds vote, which also triggers the maintenance factor obligation, to be 
restored in later years. Such suspension has only occurred twice, in fiscal years 2004-05 and 2010-11. The State Legislature 
has the authority to spend more than the minimum guarantee, although any increase creates a higher minimum floor for the 
following year; this has occurred from time to time. At times, the State also has had outstanding one-time Proposition 98 
obligations known as "settle-up" obligations. A settle-up obligation is created when the minimum guarantee increases midyear 
and the State does not make an additional payment within that fiscal year to meet the higher guarantee. The increased amount 
is used as the base for the following year's minimum guarantee. Settle-up funds can be used for any educational purpose, 
including paying off other state one-time obligations, such as deferrals and mandates. 

Community Redevelopment and Revitalization 

Begimting with the Community Redevelopment Act (1945) under Article XVI of the State Constitution, amended over time, 
until the termination and dissolution of the program in 2011, a local government could improve an economically depressed 
area by creating a redevelopment agency (an "RDA") to pay for development projects with the future increase in property tax 
revenue, or "tax increment," attributable to the growth in assessed value of taxable property within the project area when the 
project was complete. However, the allocation of the tax increment to the local RDA caused a reduction in the one percent 
countywide property tax levy for other local taxing agencies, including school districts, although ad valorem property taxes in 
excess of the one percent property tax levy collected for payment of debt service on school district bonds were not affected. 
Although a school district could negotiate with the RDA for "pass-through" payments of local tax revenues, because the State 
was replacing the school district's lost tax revenue, there was little incentive for most school districts to negotiate for greater 
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amounts of pass-through from the RDAs. The State's share of reimbursements to such school districts soared into the 
hundreds of millions of dollars per year. 

Facing economic crisis, Assembly Bill, First Extended Session 26 ("ABlX 26") (2011), upheld by the State Supreme Court in 
California Redevelopment Association v. Matosantos (2011), was enacted to dissolve the more than 400 RDAs in the State to 
preserve funding for core public services at the local level. Successor agencies were established to facilitate the management 
of projects underway, making payments on enforceable obligations, and disposing of assets and properties. Senate Bill 107 
(2015) streamlined the dissolution process and expanded the types of loans for which cities and counties can seek 
reimbursement. Some school districts receive pass-through payments during the dissolution process. See "DISTRICT 
FINANCIAL INFORMATION -Revenues" herein. 

Assembly Bill 2 ("AB2") (2015), the result of several legislative efforts to replace the redevelopment law in order to provide 
local government options for sustainable community economic development, is a limited version of the former law, targeting 
only the State's most impoverished areas. AB2 allows a local government to create a community revitalization investment 
area ("CRIA ") if several conditions are met, including measures of unemployment, crime, and dilapidated infrastructure and 
residential structures, which are required to insure that the CRIA process is actually used for the intended purpose of 
alleviating blight Significantly, school districts are prohibited from participating in the CRIA; because schools may not 
contribute their share of the tax increment to the project area, the funding impact to schools and the State is avoided. 
Assembly Bill 2492 (2016) was enacted that clarified implementation issues of AB2. 

Limits on State Authority Over Local Tax Revenues 

State and local governments' funding and responsibilities are interrelated. Both levels of government share revenues raised by 
certain taxes such as sales and fuel taxes, and both also share in the costs for some programs such as health and social 
services. Although the State does not receive local property tax revenue, it has had authority over the distribution of these 
revenues among local agencies and school districts. Under Article XIIIA, the State had the authority to permanently shift 
property taxes among local governments. At times, the State fulfilled some portion of the Proposition 98 minimum guarantee 
by shifting some of the property tax revenues share belonging to cities, counties, other special districts and redevelopment 
agencies to K-14 school districts through an Educational Revenue Augmentation Fund ("ERAF") established in each county. 

Proposition lA (2004) amended Articles XI and XIII of the State Constitution to require two-thirds approval of the State 
Legislature to shift property tax revenues allocation between local governments, preventing the State from reducing the 
property tax share allocated to cities, counties, and special districts. However, the State could still transfer property tax 
revenues to schools in the case of severe fiscal hardship and two-thirds approval of the State Legislature. 

Proposition 22 (2010) amended Articles XIII and XIX of the State Constitution to further restrict the State's control over local 
property taxes in order to stabilize local government revenue sources. Even during times of severe fiscal hardship, the State 
could not take revenue derived from locally imposed taxes, such as parcel taxes, hotel taxes, utility taxes, and sales taxes, for 
State purposes, nor could the State delay distribution of tax revenues to local governments, redirect redevelopment agency 
property tax revenue to other local governments such as school districts, or shift money to the school districts under an ERAF. 
As a result, the State would have to take other actions to balance its budget in some years, such as reducing State spending or 
increasing State taxes. Proposition 22's restriction of the State's ability to shift local funds made K-14 school districts more 
directly dependent on the State general fund for Proposition 98 funding. 

Deferrals of Payments Owed to K-14 School Districts 

Beginning fiscal year 2001-02, as a temporary budget solution, the State postponed, or deferred, payments owed to K-14 
school districts for a few weeks, allowing the State to save money while school districts continued to operate by borrowing 
money or dipping into reserves. Because the deferral lasted only a matter of weeks, there was little impact on school district 
finances or operations. However, especially during the last recession, the State came to rely excessively on deferrals of 
payments to K-14 school districts to balance the State budget As both the length and the amount of deferrals increased, the 
State withheld several billions of dollars from school districts, resulting in a financial crisis for K-14 school districts which 
could no longer borrow enough or find reserves to cover the funding shortfall, and program reduction and teacher layoffs 
ensued. State reliance on payment deferrals peaked in fiscal year 2011-12 when the State deferred approximately 20 percent 
of all K-14 school district funding. Increasing deferrals authorize school districts to spend at a level of programming the State 
carmot afford, making the State budget less transparent, and create large future obligations of the State to repay the deferrals. 
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However, as the economy has rebounded, the State has made the repayment of deferrals a priority, and repayment of the 
deferrals was completed in fiscal year 2015-16. 

Temporary State Tax Increases 

From 2008 to 2012, the State eliminated more than $56 billion from State and local funding for local services including 
education, police, fire, and health care. Proposition 30 (2012) allows the State to levy a temporary sales tax (lasting four years) 
and income tax on high-income earners (lasting seven years), the revenues of which are dedicated to increased education 
funding and to balance the State budget Existing law requires that in years in which the State's general fund revenues grow 
by a large amount funding for education must also be increased by a large amount. The tax revenues allocated to education as 
part of the minimum guarantee are deposited into the Education Protection Account ("EPA"), recalculated and distributed 
quarterly to K-14 school districts (89 percent to K-12 school districts and 11 percent to community college districts) as a 
continuing appropriation not subject to budget adoption. The funds are distributed in the same manner as existing unrestricted 
per-student funding. The Proposition 30 tax revenue is included in the Proposition 98 calculation, raising the guarantee by 
billions each year. The remaining Proposition 30 tax revenues will be used to balance the budget. 

Proposition 55 (2016) extends the income tax increase on high-income taxpayers through the year 2030-31. Approximately 
half of the revenue raised by this measure is allocated to K-14 school districts. The measure also directs half of any excess 
revenues, up to a maximum of $2 billion, for additional funding for Medi-Cal, if revenues exceed the constitutionally required 
education spending and the costs of government programs in place as of January 1, 2016. A portion would also be saved in 
reserves and spent on debt payments. Any remaining revenues would be available for any State purpose. 

Enacted Budget Required for Disbursement of State Funds 

In years in which the State Legislature has not been able to enact a budget by the required deadline, the fiscal year begins 
without an enacted budget, and the State has, in some cases, issued registered warrants, or IOUs, to pay certain State 
employees' wages and State debts. In 1988, during such a budgetary impasse, a taxpayers' association argued that such 
warrants were not authorized without an enacted budget. In the case, known as Jarvis v. Connell, the State Court of Appeal 
held that without an enacted budget, State funds may not be disbursed unless the payment is authorized by the State 
Constitution, as a continuing appropriation, or by federal mandate. This could affect school district budgets to the extent that, 
if there is neither an enacted budget nor emergency appropriation, State payments owed to school districts could be delayed 
unless they are required as a continuing appropriation or federal mandate. 

State and School District Budgetary Reserves 

Proposition 58 (2004) amended Article IV of the State Constitution to require the State to enact a balanced budget, in which 
estimated revenues would meet or exceed estimated expenditures in each year, and that mid-year adjustments be made if the 
budget fell out of balance. The law established the Budget Stabilization Account in the State's general fund, which required a 
deposit of three percent of the State general fund each year. 

Proposition 2 (2014) addressed the need for long-term financial stability in the State in the face of economic volatility by 
dedicating funds to pay down the State's debt, changing the State's reserve policies, and creating a separate budget reserve for 
K-14 school districts called the Public School System Stabilization Account ("PSSSA"). The law reduced legislative 
discretion over the timetable for the repayment of State debts and required that 1.5 percent of the State general fund be 
deposited into the BSA annually, plus an additional amount when the State experiences spikes in capital gains tax revenue in 
excess of eight percent of State general fund revenues. The PSSSA, also funded with capital gains spikes, is drawn upon 
when the Proposition 98 minimum guarantee exceeds available State general fund and property tax revenues. Through 2030, 
half of the funds deposited each year into the BSA must be used to pay fiscal obligations such as budget loans and unfunded 
State level pension plans. Funds may be withdrawn from BSA only for a disaster or if, over three years, spending does not rise 
above the highest level of spending. In the case of a recession, only half of the funds can be withdrawn. As a result, a large 
amount of incremental gains in the State's general fund revenues are allocated to building reserves and repaying debt. 

The State has a constitutional obligation to ensure that school districts continue to operate even in times of financial difficulty 
so that the education of students in the State is not disrupted. The State requires school districts to maintain a minimum 
reserve in their general fund's reserve for economic uncertainties to help school districts manage cash flow, address 
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unexpected costs, save for large purchases, reduce costs of borrowing money, and mitigate the volatility in funding produced 
by the reliance on tax revenue funding sources. The minimum reserve amount required depends on the size of the school 
district's enrollment. Smaller school districts are required to keep a higher percentage of reserves because they are more 
easily overwhelmed by unexpected costs, such as a single major facility repair, which could deplete most of its reserves in a 
single year. School districts with enrollment of 300 or fewer students, which represent 25 percent of school districts in the 
State, must keep a minimum reserve of five percent of expenditures. School districts with enrollment of 301 to 1,000 
students, which represent 17 percent of school districts in the State, must keep a minimum reserve of four percent. School 
districts with enrollment of 1,001 to 30,000 students, which represent 55 percent of school districts in the State, must keep a 
minimum reserve of three percent. School districts with enrollment of 30,001 to 400,000 students, which represent three 
percent of school districts in the State, must keep a minimum reserve of two percent. The one school district in the State with 
an enrollment of 400,001 or more students must keep a minimum reserve of one percent. Many school districts attempt to 
keep their reserve levels higher than State minimum requirements, from five percent to as much as 25 percent of 
expenditures. A 17 percent reserve is equal to approximately two months of expenditures and is a standard reserve level for 
local public agencies. 

Senate Bill 858 (2014), enacted as trailing legislation to the fiscal year 2014-15 State budget, required K-12 school districts, in 
the event of a deposit by the State to the PSS SA, to reduce total assigned and unassigned reserves in the following year to no 
more than twice its minimum reserve for economic uncertainties, ranging from one to five percent of expenditures depending 
on the size of the school district Senate Bill 751 (2018), signed into law on October 11, 2017 and effective January 1, 2018, 
makes certain changes to the cap on school district reserves, increasing both the State PSSSA deposit amount required to 
trigger the reserve cap (to three percent of State general fund revenues appropriated for K-12 school districts), and increasing 
the cap on individual school district reserves (to 10 percent of combined assigned and unassigned ending general fund 
balances). In addition, basic aid school districts and small school districts with fewer than 2,501 students are exempted from 
the cap. County education officials can exempt a school district from the cap if the school district demonstrates extraordinary 
fiscal circumstances, including undertaking multi-year infrastructure or technology projects. A smaller reserve could affect 
the school district's financial condition in the event of an economic downturn. The District cannot predict when a deposit to 
the PSS SA might occur or whether future legislation will be enacted that changes this requirement 

School Facilities Funding 

The Leroy F Greene School Facilities Act (1998) established the State Facilities Program ("SFP") to allocate funding grants 
based on proposals submitted by school districts for the new construction of or the modernization of existing school facilities, 
although the program has evolved to allow funding for other types of school facility needs including facility hardship, seismic 
mitigation, charter school facilities, relief of overcrowding, career technical education facilities, incentives for energy 
efficiency and high-performance architectural attributes, and joint-use programs with other government entities. 

Funding for SFP grants comes from statewide general obligation bonds approved by the voters in the State. The State retires 
these bonds by making annual debt service payments. In fiscal year 2016-17, the State expected to pay $2.4 billion in debt 
service on previously issued K-12 facilities bonds and $300 million in debt service on community college facilities bonds. 
Proposition lA (1998) provided $9.2 billion ($6.7 billion for K-12 facilities), Proposition 47 (2002) provided $13.2 billion 
($11.4 billion for K-12 facilities), Proposition 55 (2004) provided $12.3 billion ($10 billion for K-12 facilities), Proposition 
1D (2006) provided $10.4 billion ($7.3 billion for K-12 facilities), and Proposition 51 (2016), the first initiative facilities bond 
measure, provides $9 billion ($6 billion for K-12 facilities). The payment the State must make on Proposition 51 will average 
approximately $500 million per year. 

Proposition 51 amends the Education Code, prescribing the fiscal allocation and purpose of the $9 billion bond and 
establishing the 2016 State School Facilities Fund and the 2016 California Community College Capital Outlay Bond Fund in 
the State Treasury. Of the total amount, $6 billion is allocated to K-12 facilities (half for new construction and half for 
modernization), $500 million for charter schools, $500 million for career technical education programs, and $2 billion to 
community colleges. 

In most cases, K-12 school and community college districts that receive funding for approved projects must match the funding 
with local funding according to the type of project Projects for the purchase of land and new construction are matched evenly. 
Modernization projects require a match of 40 percent local funding to 60 percent State funding. If no local funding is 
available, the school district can apply for additional grant funding. Community college projects do not have a specified 
contribution model and are determined individually. K-12 school and community college districts may sell local general 
obligation bonds to cover the school district's share of the cost of facility projects. K-12 school districts may also raise funds 
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for facilities by charging fees on new development (community college districts may not). Both K-12 school and community 
college districts may also raise funds by parcel taxes and other methods used less frequently. 

Impact of Future Legislation 

Laws affecting school district funding and the power of State and local governments to raise and spend revenue have been 
subject to many changes as voters and lawmakers react to economic and political cycles. The complex patchwork of the many 
different provisions at times results in uncertainty regarding their operation or interpretation. Many of the laws discussed 
above were enacted through the State's initiative process. Initiative constitutional amendments may be changed only by 
another statewide initiative. Legislative constitutional provisions may be changed by a majority vote of both houses of the 
State Legislature and approval by the Governor of California (the "Governor"), if the change furthers the purposes of the 
provision. The District cannot predict whether or when the voters in the State or the State Legislature will approve further 
legislation that could restrict the District's sources of revenue or its ability to spend that revenue, or require the District to 
appropriate additional revenue. 

FUNDING OF PUBLIC EDUCATION IN THE ST ATE 

Sources of Revenue for Public Education 

There are four general sources of funding for K-12 public education in the State: the federal government, local property taxes, 
other local funding sources and State funding, the principal source of funding for most school districts. Proposition 13 
eliminated the possibility of raising additional ad valorem property taxes above one percent for general-purpose school 
support, and the courts have declared that school districts may not charge fees for school-related activities, unless the charge is 
specifically authorized by law for a particular program or activity. See "CONSTITUTIONAL AND ST AT UT ORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND EXPENDITURES" herein. 

State Funding. Many school districts in the State receive the majority of their funds from the State. In fiscal year 2016-17, 
State funds accounted for approximately 60 percent of State K-12 public education funding. There are three sources of State 
funds for K-12 public education: the Proposition 98 minimum guarantee, comprised of a combination of State general fund 
revenues and local property tax revenues, representing the majority (85 percent in fiscal year 2016-17) of State funding; 
additional State funds for targeted programs such as facilities and remaining categorical programs such as special education, 
nutrition, afterschool programs, and home-to-school transportation; and State lottery funds, a portion of which may only be 
used for instructional purposes. The Proposition 98 guaranteed minimum amount is set forth each year in the State budget. 
See "-The 2017-18 State Budget" herein. 

More than 60 percent of the State's general fund revenue comes from personal income taxes, with capital gains taxes 
representing more than 10 percent of the State's general fund revenue, so a downturn in the stock market may significantly 
impact the State's general fund. Because funding for education in the State depends on the amount of money available in the 
State general fund, the linkage can result in significant volatility in education funding. For instance, during the recent 
recession in fiscal year 2011-12, State general fund revenues available for education funding were approximately eight percent 
less than the amount available four years prior. Provisions added to the State Constitution and statutes in 2013 and 2014 
attempt to provide funding stability to public education by capturing spikes in capital gains revenue to use for paying down 
debts and obligations and to create reserves. See "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND EXPENDITURES" herein. 

Revenue Limit Funding. The State Revenue Limit was instituted in fiscal year 1973-74 to provide a mechanism to calculate 
the total amount of general-purpose revenue a school district, community college district or county office of education is 
entitled to receive from combined State and local sources per average daily attendance, known as its "revenue limit," and the 
funding from this calculation formed the bulk of school districts' income, and was armually increased to adjust for changes in 
the cost of living. The revenue limit for each school district or county office of education was funded first by the property tax 
revenue available to that entity, with the remaining balance filled by State funds. "Community-funded" districts, whose local 
property tax revenues exceeded their calculated revenue limit, did not receive State revenue limit funding, although such 
districts did receive the constitutionally required minimum funding, or "basic aid" per pupil, and categorical State and federal 
aid that was restricted to specific programs and purposes. 
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Local Control Funding Formula (LCFF). In landmark legislation. the fiscal year 2013-14 State budget replaced revenue limit 
funding with the LCFF The LCFF transfers control over spending decisions to local authorities. requiring community input 
about those spending decisions along with increased transparency and accountability for the outcomes of those decisions. The 
general-purpose funds for school districts are now furmeled through LCFF. and funds received through categorical programs 
are greatly reduced. As under the revenue limit system, the amount a school district is entitled to receive for general-purpose 
LCFF funds is financed through the local property tax revenue available to the school district. with the remaining balance 
funded by the State. 

Most public education funding from the State is provided through the LCFF, including approximately 80 percent of 
Proposition 98 funding for K-12 public education. As under the revenue limit, school districts continue to receive funds based 
on the greater of prior year or current year ADA figures. Under LCFF, school districts across the State receive the same base 
grants for each grade span, based on ADA. In fiscal year 2017-18, the base grants are $7,941 for kindergarten through third 
grade, $7,301 for fourth through sixth grade, $7,518 for seventh through eighth grade, and $8,937 for ninth through twelfth 
grade. These figures include increases for class size reduction for kindergarten through third grade and career technical 
education for ninth through twelfth grade. 

School districts receive a supplemental grant of 20 percent of the base grant for each student in the school district who is low
income, English-learner, or foster youth. Enrollment counts are ''unduplicated," such that students may not be counted as both 
English-learner and low-income (foster youth automatically meet the eligibility requirements for free or reduced-price meals, 
and are therefore not discussed separately). School districts with more than 55 percent enrollment of unduplicated students 
receive a concentration grant, an additional 50 percent of the base grant for each unduplicated student above the threshold, 
intended to address the additional academic challenges faced by such students when their peers are similarly disadvantaged. 
The supplemental and concentration grants are allocated so that as a school district's proportion of unduplicated students 
increases, so does its total funding allocation. A school district in which 100 percent of enrollment is unduplicated students 
will receive 42.5 percent more total funding than a school district with no unduplicated students. The supplemental and 
concentration grant amounts are based on the unduplicated count of pupils divided by the total enrollment in the school 
district, based on the fall P-1 certified enrollment report. School districts have broad discretion to decide how to spend the 
base grant. The supplemental and concentration grants must be used to increase or improve services to the population they are 
intended to serve, although some services may be provided district- or site-wide. 

The implementation of LCFF began in fiscal year 2013-14, with full implementation plarmed by fiscal year 2020-21. Until 
full implementation has occurred, the difference between the actual amount districts receive in a year and the target amount 
they will receive as of full implementation is referred to as the "funding gap." The funding gap is determined by the 
difference between the "funding floor," or amount of funding a school district received the prior year, and the target amount of 
funding the school district will receive at full implementation. The funding floor consists of fiscal year 2012-13's deficited 
revenue limit divided by ADA multiplied by current year ADA, plus the sum of any categorical funding. Sufficient funding 
was available to fund 12 percent of the funding gap in fiscal year 2013-14, 33 percent of the gap in fiscal year 2014-15, 53 
percent of the gap in fiscal year 2015-16, 55 percent of the gap in fiscal year 2016-17, and is budgeted to fund 44 percent of 
the gap in fiscal year 2017-18, the fifth year of implementation of LCFF, bringing LCFF to 97 percent of full implementation. 

Under the "hold harmless" provision, no school district will receive less State aid than it received in fiscal year 2012-13. Most 
districts will receive more funding at full implementation of LCFF than they did previously under the revenue-limit system. 
For some school districts, their per-pupil undeficited fiscal year 2012-13 funding was higher than their LCFF entitlement at 
full implementation. Such districts will have their undeficited funding level restored through a supplemental ERT add-on 
payment. School districts that are eligible for ERT funding will receive the difference between their LCFF target and their 
LEA's fiscal year 2012-13 undeficited funding, adjusted for cost-of-living increases. 

Community-funded districts continue to receive at least the amount of State funding they received in fiscal year 2012-13. 
Although community-funded districts do not receive LCFF funding grants, they must comply with the regulations and 
accountability requirements of LCFF. Community-funded districts also continue to receive the constitutionally guaranteed 
$120 per-pupil minimum as well the $200 per-pupil minimum from the EPA pursuant to Proposition 30 as additional revenue. 
The District is not a community-funded district. 

The State funds school districts in monthly installments based on calculations made in a series of three apportionments 
throughout the fiscal year. Each apportiomnent includes funding for the LCFF and for other State programs. The amount of 
each apportionment is based on calculations made by each school district and reviewed by its county office of education. The 
Advance Principal Apportiomnent ("Advance Apportiomnent"), certified by July 20, sets forth the amount the school district 
will receive for the year, paid in a series of installments from August through January. The First Principal Apportionment 
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("P-1 Apportionment"), certified by February 20, set forth a new calculation based on the school district's first period ADA 
determined as of December, for installments that will be paid to the school district from February through June. The Second 
Principal Apportionment ("P-2 Apportionment"), certified July 2, based on second period ADA determined as of April, 
recalculates the amount of the final installment for the fiscal year paid to the school district in July. At the close of the fourth 
quarter, a final annual recalculation ("Annual Apportionment") provides an updated estimate of the prior year's adjustment 

In addition, school districts receive a quarterly allocation of the tax revenue deposited in the EPA from the temporary tax 
increases associated with Proposition 30 and extended under Proposition 55. The funds in the EPA are allocated between K-
12 school districts and community college districts by 89 percent and 11 percent, respectively, and entitlements are calculated 
based on the adjusted LCFF entitlement of the district The EPA funds received by an LCFF-funded school district count 
towards the district's LCFF funding entitlement; community-funded districts also receive the $200 per-pupil EPA funding. 
See "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
EXPENDITURES" herein. 

The LCFF requires each school district to demonstrate that its spending decisions are producing the desired results of 
increased student perlormance as stated in each school district's own LCAP. Each school district must create its own annually 
updated LCAP with input from teachers, parents and the community, including the parents or guardians of unduplicated 
students. School districts must review and share the results to determine whether spending achieved the goals stated in the 
LCAP, for each school site and for the school district as a whole. All school districts must use the State's LCAP template 
beginning fiscal year 2014-15. The LCAP must include a description of the annual goals to be achieved for each student 
group for each State priority, including the content standards adopted by the State Board of Education. The LCAP of each 
school district is overseen and approved by the county superintendent. 

Charter schools must comply with LCFF and receive mostly the same funds as public schools, although calculation of targeted 
disadvantaged students differs somewhat to prevent abuse of the system. There are also differences in the process of LCAP 
adoption and assessment. In the case of a charter school that fails to perform according to its LCAP, the State is not required 
to provide the same support that a public school district or county office of education receives, and its charter can be revoked. 

Federal Funding. In fiscal year 2016-17, federal revenues accounted for less than 10 percent of funding for school districts in 
the State. Most of these funds are designated for particular purposes. There are no unfunded federal education mandates; each 
is conditioned on a state's voluntary decision to accept federal program funds. The primary source of federal supplemental 
education funding is the Elementary and Secondary Education Act ("ESEA") (1965), enacted to address inequality in 
education. The previous authorization of ESEA, the No Child Left Behind Act ("NCLB") (2001), expanded the federal 
government's role and increased testing requirements to measure improvement. Most recently reauthorized under the Every 
Student Succeeds Act ("ESSA") (2015), responsibility for school improvement has been shifted to the states. ESSA provides 
funding through six programs: Title I grants, tied to student assessment, to assist economically disadvantaged children; Title II 
grants for professional development; Title III grants for ancillary student services; Title IV grants for research and training; 
Title V grants for state departments; and Title VI grants for special education. Another significant source of federal funding 
for school districts is the Education for All Handicapped Children Act ("EHA") (1975), enacted to support special education 
and related services, reauthorized by the Individuals with Disabilities Education Act ("IDEA") (1990). The largest of the law's 
three sections, Part B, authorizes grants to states and local school districts to offset special education costs. As of fiscal year 
2014, IDEA federal funding covered 16 percent of the estimated excess cost of educating students with disabilities; the 
shortfall is assumed by states and local school districts. 

Local Property Tax Revenue. In fiscal year 2016-17, local property taxes were expected to account for approximately 25 
percent of K-12 public education funding within the State. Property taxes are constitutionally limited to one percent of the 
property's value, except to repay voter-approved debt 

Other Local Funds. In fiscal year 2016-17, miscellaneous local sources were expected to account for approximately five 
percent of K-12 public education funding within the State. There are several types of revenue a school district may receive 
from other local sources, including developer fees, parcel taxes, property lease revenues, and private donations. A school 
district may levy developer fees on new residential or commercial development within the school district's boundaries to 
finance the construction or renovation of school facilities. A school district may, with two-thirds approval from local voters, 
levy special taxes on parcels to fund specific programs within the school district. A school district may lease or sell its unused 
sites or facilities as another source of revenue. A school district may also seek contributions, sometimes channeled through 
private foundations established to solicit donations from local families and businesses. 
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The State Budget Process 

Under the State Constitution, money may be drawn from the California Centralized Treasury System (the "State Treasury") 
only by an appropriation authorized by law. The primary source of annual appropriations authorizations is the budget act 
approved by the State Legislature and signed by the Governor (the "Budget Act"), which can provide for projected 
expenditures only to the amount of projected revenues and balances available from prior fiscal years. 

The annual budget cycle begins when the Governor releases a proposed budget in January for the next fiscal year, which starts 
each July 1 and ends June 30. The Governor releases a revised budget in May based on new projections regarding State 
revenues and feedback from the State Legislature and other constituents. The State Constitution requires that the State 
Legislature pass the Budget Act by June 15 by majority approval from both Houses. The Governor may reduce or eliminate 
specific line items in the Budget Act or any other appropriations bill without vetoing the entire bill. Such individual line-item 
vetoes are subject to override by a two-thirds majority vote of each House of the State Legislature. 

Appropriations may also be included in legislation other than the Budget Act Bills containing appropriations (including for 
K-14 education) must be approved by a majority vote in each House of the State Legislature, unless such appropriations 
require tax increases, in which case they must be approved by a two-thirds vote of each House of the State Legislature, and be 
signed by the Governor. The State Constitution or a State statute may also provide for continuing appropriations that are 
available without regard to fiscal year. Funds necessary to meet an appropriation need not be in the State Treasury at the time 
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 

The 2017-18 State Budget 

On June 27, 2017, the Governor signed the 2017 Budget Act and associated trailer bills to enact the fiscal year 2017-18 State 
budget (the "2017-18 State Budget"), a $180 billion total spending plan representing an increase of seven percent over revised 
levels for fiscal year 2016-17. 

The 2017-18 State Budget estimates that State general fund revenues exceed total general fund expenditures. The 2017-18 
State Budget projects State general fund revenues and transfers to total $125.9 billion, an increase of six percent over revised 
2016-17 estimates. The State's largest three sources of general fund tax revenue-personal income taxes, sales and use taxes, 
and corporate taxes- are projected to increase five percent. State general fund expenditures are projected to be $125.1 billion, 
an increase of $3.7 billion (three percent) over revised 2016-17 levels. The State's general fund balance is budgeted to be 
$2.4 billion at the end of fiscal year 2017-18. State special fund expenditures are increased by $8.5 billion (18 percent) over 
revised 2016-17 levels, largely due to increased special fund spending on transportation and Medi-Cal. The 2017-18 State 
Budget provides for year-end total reserves of $9.9 billion, comprised of $1.4 billion in the discretionary Special Fund for 
Economic Uncertainties (SFEU) reserve and $8.5 billion in the Proposition 2 mandatory Budget Stabilization Account reserve 
fund. 

The 2017-18 State Budget includes $3.1 billion in additional funding for a total of $74.5 billion in K-14 education funding as 
required by Proposition 98, including $1.4 billion additional funds for LCFF, bringing its implementation to 97 percent; 
increased funding for transportation and infrastructure projects from revenues from fuel and vehicle-related taxes and fees; 
expansion of State earned-income tax credit to approximately one million additional low-wage families; increased funding for 
Medi-Cal provider rates and growth in Medi-Cal program from Proposition 56 tobacco tax revenues; increased funding to 
counties for cost sharing agreement for provision of in-home supportive services; increased funding for public universities and 
student financial aid; and increased funding for child care and preschool. In addition, the 2017-18 State Budget provides for a 
$6 billion pension loan from the State's cash balances (from the Surplus Money Investment Fund) to PERS, based on 
estimates that such action will save $11 billion over the next two decades and stabilize the State's contributions to PERS. 
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The following table identifies historical and budgeted State general fund revenues, expenditures and fund balances. 

State General Fund 
2015-16 through 2017-18 State Budget 

2015-16 2016-17 2017-18 
Revised Revised Budget 

(Millions) (Millions) (Millions) 

Prior-year Fund Balance $3,508 $4,504 $1,622 
Revenues and Transfers 115,500 118,539 125,880 
Expenditures 113 983 121 421 125 096 
Ending Fund Balance $5,024 $1,622 $2,406 

Encumbrances 980 980 980 
Special Fund for Economic Uncertainties 4,044 642 1,426 

Reserves 
Special Fund for Economic Uncertainties $4,044 $642 $1,426 
Budget Stabilization Account 3 529 6 713 8486 

Total Reserves $7,574 $7,355 $9,912 

Source: The State Legislative Analyst's Office. 

Education Funding. The Proposition 98 minimum guarantee for K-14 education funding continues to increase after reaching 
a low of $47.3 billion in fiscal year 2011-12. The 2017-18 State Budget provides for funding at the minimum guarantee level 
of $74.5 billion for fiscal year 2017-18, an increase of $3.1 billion (4.4 percent) over the three-year fiscal period of 2015-16 
through 2017-18, combined with revisions and adjustments of the minimum guarantee for fiscal years 2015-16 and 2016-17, 
in investment in K-14 education across all segments. The $3.1 billion increase is required due to the spending levels provided 
in the past two budget years exceeding the minimum guarantee, as spending above the minimum guarantee in one year 
becomes part of the base calculation of the minimum guarantee for the following year. 

The Proposition 98 maintenance factor, created in years in which State general fund revenue growth is slow or decreases 
compared to growth in per capita personal income, is calculated as the difference between the funding level that would have 
been budgeted had revenue growth been stronger and the lesser amount that is actually budgeted. The maintenance factor is 
carried over from year to year until the State's economy is strong enough to restore the difference by accelerating Proposition 
98 funding. The maintenance factor was approximately $11 billion in fiscal year 2011-12. Fiscal year 2017-18 is a Test 2 
year (since the increase in the minimum guarantee is due to a 3.7 percent increase in per capita personal income and a 0.05 
percent decline in K-12 attendance) which results in funding at the minimum guarantee level with a maintenance factor 
payment of $536 million. The projected year-end outstanding maintenance factor obligation is $900 million. 

Of the total Proposition 98 spending budgeted for fiscal year 2017-18, $52.6 billion is State general fund and $21.9 billion is 
local property tax revenue. The 2017-18 State Budget includes a $603 million settle-up payment to K-14 educational agencies 
(allocated to LCFF and Career Technical Education ("CTE'') funding), considered as a Proposition 98 debt repayment, 
reducing the State's outstanding settle-up obligation from over $1 billion to $440 million. 

For K-12 education specifically, the 2017-18 State budget provides $64.7 billion in Proposition 98 funds, $2.7 billion (4.3 
percent) more than the revised 2016-17 level, and $2.2 billion (3.6 percent) more than the enacted fiscal year 2016-17 level. 
The 2017-18 State Budget increases per-pupil funding by $450 (4.3 percent) from the enacted fiscal year 2016-17 level, 
bringing total Proposition 98 per-pupil funding to $10,863. This total funding includes $2.4 billion in adjustments to K-12 
education funding, of which $1.5 billion is for on-going increases, $933 million is for one-time initiatives, and $328 million is 
for one-time initiatives funded from other sources. The 2017-18 State Budget also authorizes $593 million in bond issuance 
from Proposition 51 general obligation bonds proceeds for school facilities. 

The 2017-18 State Budget provides an additional $1.4 billion in funding to school districts and charter schools for LCFF, 
bringing total LCFF spending to $57.4 billion in fiscal year 2017-18 (a 2.7 percent increase over the revised 2016-17 level), 
bringing the LCFF target level to approximately 97 percent of full implementation. 
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The 2017-18 State Budget provides for certain adjustments in education spending, including the following: 

Per-Pupil Discretionary Grants,' One-time funding of $877 million that local educational agencies may use for any 
educational purpose, distributed based on average daily attendance; reduces the mandates backlog to $799 million at the end 
of fiscal year 2017-18. 

Cost-of Living-Adjustment: Additional ongoing funding of $65 million to provide for a 1.56 percent cost-of-living adjustment 
("COLA") for mandates block grants to K-14 educational agencies ($3.5 million for K-12 and $500,000 for community 
colleges) and $61 million to provide for the 1.56 percent COLA for certain categorical programs, including special education, 
child nutrition, foster youth services, and American Indian education. 

After School and Education Safety (ASES) Program: Additional ongoing funding of $50 million, bringing total spending for 
ASES to $600 million, for increased provider reimbursement rates, implementation of new minimum wage obligations. 

Classified Employee Teacher Certification: One-time funding of $25 million in grants to support up to 1,250 classified 
employees in completing teacher certification education. 

CTE Pathways: Additional ongoing funding of $15 million to support efforts linking secondary and postsecondary CTE; $200 
million for the third and final year of CTE incentive grant program as required by legislation. 

Refitgee Student Support: One-time funding of $10 million for supportive services to refugee students transitioning to new 
learning environments, to be allocated over the next three fiscal years by the California Department of Social Services to 
school districts impacted by significant numbers of refugee students. 

Mandated Reporter Training: Additional ongoing funding of $8.5 million to add mandated reporter training on the detection 
and reporting of child abuse to the K-12 mandates block grant 

County Offices of Education: Additional ongoing funding of $7 million to increase LCFF funding to county offices of 
education for school district services. 

Bilingual Teacher Training: One-time funding of $5 million in Proposition 98 funds to provide professional development for 
bilingual teachers. 

Online Educational Resources: Additional ongoing funding of $3 million to fund online educational resources. 

California-Grown Fresh School Meals Grants: One-time funding of $1.5 million in grants to local educational agencies with 
high proportions of low-income or English-learner students, for the purchase of food grown in the State and expand the 
number of freshly prepared meals using State-grown ingredients. 

Proposition 56 Tobacco Prevention: Funding of $32 million in new cigarette tax revenue to support the tobacco use 
prevention education in schools as statutorily required. 

Proposilion 39 Energy Efficiency: Funding of $423 million for energy efficiency projects at K-14 schools as statutorily 
required for the fifth and final year of such funding, with trailing legislation extending the grant opportunity for an additional 
year. 
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The following table identifies Proposition 98 budgeted funding levels for fiscal year 2017-18, revised levels for fiscal year 
2016-17, and final levels for fiscal year 2015-16, both by segment of educational level and by source of funding. 

Proposition 98 Funding 
2015-16 through 2017-18 State Budget 

2015-16 2016-17 
Final Revised 

(Millions) (Millions) 
By Segment 
K-12 Schools 

General Fund $43,074 $43,955 
Local Property Tax Revenue 17 047 18 133 

Subtotal $60,121 $62,089 

Community Colleges 
General Fund $5,384 $5,473 
Local Property Tax Revenue 2 631 2 768 

Subtotal $8,016 $8,242 

Preschool $885 $975 
Other Agencies 82 85 

Total $69,103 $71,390 

By Fund Source 
General Fund $49,425 $50,488 
Local Property Tax Revenue 19 678 20 902 

Total $69,103 $71,390 

Source: The State Legislative Analyst's Office. 

Future Budgets 

2017-18 
Enacted 

(Millions) 

$45,763 
18 981 

$64,745 

$5,654 
2 911 

$8,565 

$1,122 
91 

$74,523 

$52,631 
21 892 

$74,523 

The District cannot predict what actions will be taken in the future by the State Legislature and the Governor to address 
changing State revenues and expenditures or the impact such actions will have on State revenues available in the current or 
future years for education. The State budget will be affected by national and State economic conditions and other factors over 
which the District will have no control. Certain actions could result in a significant shortfall of revenue and cash, and could 
impair the State's ability to fund schools as budgeted. State budget shortfalls in future fiscal years could have an adverse 
financial impact on the District. 

For more information on the State budget, please refer to the State Department of Finance's website at www.dof.ca.gov and to 
the State Legislative Analyst's Office's website at www.lao.ca.gov. The District takes no responsibility for the continued 
accuracy of these Internet addresses or for the accuracy, completeness or timeliness of the information presented therein, and 
such information is not incorporated herein by such reference. 
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LEGAL MATTERS 

No Litigation 

There is no action, suit or proceeding known by the District to be pending or threatened restraining or enjoining the sale or 
delivery of the Bonds, or in any way contesting or affecting the validity thereof or any proceeding of the District taken with 
respect to the issuance or sale of the Bonds, or the pledge or application of moneys or security provided for the payment of the 
Bonds, or the authority of Teliama County or Sliasta County to levy property taxes to pay principal of and interest on the 
Bonds when due. 

Le gal Opinion 

The proceedings in connection with the authorization, sale, execution and delivery of the Bonds are subject to the approval as 
to their legality of Parker & Covert LLP, Bond Counsel. A copy of the legal opinion will be attached to each Bond, and a form 
of such opinion is attached hereto as "APPENDIX C-FORMS OF OPINIONS OF BOND COUNSEL" 

Bond Counsel's employment is limited to a review of the legal proceedings required for authorization of the Bonds and to 
rendering the aforementioned opinion. Bond Counsel has not undertaken any responsibility for the accuracy, completeness, or 
fairness of this Official Statement, and the opinion of Bond Counsel will not extend to any documents, agreements, 
representations, offering circulars, official statements or other material of any kind concerning the Bonds that are not referred 
to in the aforementioned opinion. The fees of Bond Counsel are contingent upon the issuance and delivery of the Bonds. 

Limitations on Remedies; Amounts Held in the County Pool 

The opinion of Bond Counsel with respect to the enforceability of the rights of the Registered Owners is qualified by 
reference to bankruptcy, insolvency and other laws relating to or affecting creditor's rights. Bankruptcy proceedings, if 
initiated, could subject the Registered Owners to judicial discretion and interpretation of their rights in bankruptcy or 
otherwise, and consequently may entail risks of delay, limitation, or modification of their rights. 

Tehama County, on behalf of the District, is expected to be in possession of the annual ad valorem property taxes and certain 
funds to repay the Bonds and may invest these funds in the County Pool, as described under the caption "TEHAMA 
COUNTY INVESTMENT POOL" herein and in "APPENDIX D-TEHAMA COUNTY INVESTMENT POLICY" attached 
hereto. In the event the District or Tehama County were to go into bankruptcy, a federal bankruptcy court might hold that the 
Registered Owners are unsecured creditors with respect to any funds received by the District or Tehama County prior to the 
bankruptcy, which may include taxes that have been collected and deposited into the Tax Collection Fund, where such 
amounts are deposited into the County Pool, and such amounts may not be available for payment of the principal of and 
interest on the Bonds unless the owners of the Bonds can "trace" those funds. There can be no assurance that the Owners 
could successfully so "trace" such taxes on deposit in the Tax Collection Fund where such amounts are invested in the County 
Pool. The Govermnent Code requires Tehama County and Shasta County to armually levy ad valorem property taxes upon all 
property subject to taxation by the District, without limitation as to rate or amount (except as to certain personal property 
which is taxable at limited rates) for the payment of the principal of and interest on the Bonds. 

Tax Matters 

The following discussion of federal income tax matters written to support the promotion and marketing of the Bonds was not 
intended or written to be used, and cannot be used, by a taxpayer for the purpose of avoiding federal tax penalties that may be 
imposed. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an independent tax 
advisor. 

In the opinion of Bond Counsel, subject however to the qualifications set forth below, under existing law, the Series 2017B 
Bonds constitute "qualified zone academy bonds" within the meaning of Section 54E of the Tax Code. Subject to the 
limitations of Section 54A of the Tax Code, Owners of Tax Credit Certificates, whether held as Tax Credit Strips or as part of the 
Series 2017B Bond, are entitled to the Tax Credit on each Credit Allowance Date for such taxable year. The amount of the Tax 
Credit will be treated as interest for federal income tax purposes and will be included in gross income for holders of the Tax 
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Credit Certificates, whether held as Tax Credit Strips or as part of the Series 2017B Bonds. The opinions set forth in the preceding 
sentences are subject to the condition that the District complies with all requirements of the Tax Code that must be satisfied 
subsequent to the issuance of the Series 2017B Bonds in order for the Series 2017B Bonds to be treated as "qualified zone 
academy bonds" under Section 54E of the Tax Code. The District will covenant to comply with each such requirement. 
Failure to comply with certain of such requirements may cause the Series 2017B Bonds to cease to be treated as "qualified 
zone academy bonds" and may result in the termination of the Tax Credit, possibly from the date of issuance of the Series 
2017B Bonds. Bond Counsel expresses no opinion regarding other federal tax consequences arising with respect to the Series 
2017B Bonds. 

In the further opinion of Bond Counsel, interest on the Bonds is not excludable from gross income for federal income tax 
purposes, but is exempt from State of California personal income taxes. 

Prospective purchasers of the Bonds should consult their own tax advisors concerning the federal or state tax consequences 
relating to, or pending or proposed federal tax legislation, related to the ownership or disposition of, or the accrual or receipt 
of interest on, the Bonds. Bond Counsel expresses no opinion regarding any federal or state tax consequences arising with 
respect to the Bonds other than as expressly described herein. 

The IRS has issued detailed guidance regarding the tax consequences and treatment of transactions whereby the Tax Credit 
components of the Bonds may be separate from its principal components. Bond Counsel expresses no opinion as to any 
federal or state tax consequences or treatment of such tax credit stripping transactions. Prospective purchasers of the Series 
2017B Bonds who may engage in tax credit stripping transactions should consult their own tax advisors concerning the federal 
or state tax consequences or treatment of such tax credit stripping transactions. 

The complete text of the final opinion that Bond Counsel expects to deliver upon the issuance of the Bonds is set forth in 
"APPENDIX C-FORMS OF OPINIONS OF BOND COUNSEL" attached hereto. 

Legality for Investment 

Under provisions of the California Financial Code, the Bonds are legal investments for commercial banks in the State to the 
extent that the Bonds, in the informed opinion of the investing bank, are prudent for the investment of funds of depositors. 
Under provisions of the Government Code, the Bonds are eligible to secure deposits of public moneys in the State. 

RATINGS 

S&P is expected to assign a municipal bond rating of "AA" to the Bonds with the understanding that upon the delivery of the 
Bonds, the Policy will be issued by AGM. S&P has assigned an underlying municipal bond rating of "A+" to the Bonds. 
Such ratings reflect only the views of S&P, and an explanation of the significance of such ratings may be obtained from S&P. 
The rating agency may have obtained and considered information and material which has not been included in this Official 
Statement. Generally, rating agencies base their ratings on information and material so furnished, and on investigations, 
studies and assumptions made by them. The ratings are not a recommendation to buy, sell or hold the Bonds. There is no 
assurance that any such rating will continue for any given period of time or that any such rating will not be revised downward 
or withdrawn entirely by the rating agency, if, in the judgment of the rating agency, circumstances so warrant. Neither the 
District nor the Underwriter has undertaken any responsibility to assure the maintenance of the ratings or to oppose any such 
revision or withdrawal. Any such downward revision or withdrawal of any such rating may have an adverse effect on the 
market price of the Bonds. 

MUNICIPAL ADVISOR 

Government Financial Strategies inc. has been employed by the District to perlorm municipal advisory services in relation to 
the sale and delivery of the Bonds. Government Financial Strategies inc., in its capacity as Municipal Advisor, has read and 
prepared this Official Statement. Government Financial Strategies inc. has not, however, independently verified nor 
confirmed all of the information contained within this Official Statement. Government Financial Strategies inc. will not 
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participate in the underwriting of the Bonds. Fees charged by Government Financial Strategies inc. are not contingent upon 
the sale of the Bonds. 

INDEPENDENT AUDITOR 

The financial statements of the District as of and for the year ending June 30, 2016 have been audited Tittle & Company, LLP, 
Chico, California. The audited financial statements of the District as of and for the year ended June 30, 2016, are set forth in 
"APPENDIX A-THE FINANCIAL STATEMENTS OF THE DISTRICT AS OF AND FOR THE YEAR ENDING JUNE 
30, 2016" attached hereto. The District has not requested nor did the District obtain permission from the Auditor to include 
the audited financial statements as an appendix to this Official Statement The Auditor has not been engaged to perform and 
has not performed, since the date of its report attached hereto, any procedures on the financial statements addressed in that 
report. The Auditor also has not performed any procedures relating to this Official Statement 

UNDERWRITING AND INITIAL OFFERING PRICE 

The Bonds will be purchased by Raymond James & Associates, Inc. (the "Underwriter") pursuant to a bond purchase 
agreement (the "Purchase Agreement'') by and between the District and the Underwriter at a price of $12,944,750.00 (equal to 
the principal amount of the Bonds of $13,000,000.00, less an underwriting discount of $55,250.00). The Underwriter's 
obligation to purchase the Bonds is subject to certain terms and conditions set forth in the Purchase Agreement. 

The Underwriter intends to offer the Bonds to the public at the initial offering prices and yields stated on the inside cover 
pages hereof. The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower than said public 
offering prices. The offering prices may be changed from time to time by the Underwriter 

CONTINUING DISCLOSURE 

The District will covenant for the benefit of the holders and Beneficial Owners of the Bonds to annually provide certain 
financial information and operating data relating to the District (the "Annual Report''), by not later than nine and one half 
months after the end of the fiscal year, commencing with the report for the 2016-17 fiscal year (which is due no later than 
April 15, 2018), and to provide notices of the occurrence of certain enumerated events. The Annual Report and notices of 
certain enumerated events will be filed by the District with the Municipal Securities Rulemaking Board ("MSRB '') through its 
Bectronic Municipal Market Access ("EMMA'') system. The specific nature of the information to be contained in the Annual 
Report or the notices is specified in "APPENDIX B-FORM OF CONTINUING DISCLOSURE CERTIFICATE" attached 
hereto. These covenants have been made in order to assist the Underwriter in complying with SEC Rule 15c2-12(b)(5) (the 
"Rule") 

In the past five years, the District has not complied in all respects with its previous undertakings with regard to said Rule to 
provide annual reports and notices of enumerated events as follows. The following notice of an enumerated event was posted 
more than 10 business days after its occurrence. 
• On June 24, 2013, S&P upgraded the underlying rating of the 2005 COP, resulting in an upgrade in the rating of the 2005 

COP. Due to adininistrative oversight, notice of the upgrade was not posted until March 12, 2015. 

Procedures have been implemented to prevent such administrative oversight from recurring. As of the date of this Official 
Statement, the District has made all required filings in the past five years for currently outstanding issues in connection with 
prior undertakings under the Rule. 

ADDITIONAL INFORMATION 

Additional information concerning the District, the Bonds or any other matters concerning the sale and delivery of the Bonds 
may be obtained by contacting Red Bluff Joint Union High School District, 1525 Douglass Street, Red Bluff, California 
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96080, (530) 529-8700, Attention: Director of Fiscal Services, or by contacting the Municipal Advisor, Government Financial 
Strategies inc., 1228 N Street, Suite 13, Sacramento, California, 95814, telephone (916) 444-5100. 

All of the preceding summaries of the Bonds, Resolution, Paying Agent Agreement and other documents are made subject to 
the provisions of such documents respectively, and do not purport to be complete statements of any or all of such provisions. 
Reference is hereby made to such documents on file with the District for further information in connection therewith. Further, 
this Official Statement does not constitute a contract with the purchasers of the Bonds, and any statements made in this 
Official Statement involving matters of opinion or of estimates, whether or not so expressly stated, are set forth as such and 
not as representations of fact, and no representation is made that any of the estimates will be realized. 

The execution and delivery of this Official Statement by the District has been duly authorized by the District Board. 

Red Bluff Joint Union High School District 

By: /s/ Todd A. Brose 
Todd A. Brose 
Superintendent 
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FINANCIAL SECTION 



TIMOTffi' A. TITTLE, Cr¼ HEIDI M, COPPIN, CPA 

INDEPENDENT AUDITORS' Rl!PORT 

To !ho Board of TnIBteei 
Red Bluff Joint Union High School District 
Red Bluff, California 

R,port on !ho Financiol Slalements 

We have audited !ho ao::ompanying financial sllllements of the govemmenbtl activitle!!, each major 
fund, and lhc •ggrcgate remaining fond lnformalion of Red Bluff Joint Union High School Dlstdct 
(the District} as of and for the ymr ended Jane 30, 2016, and the rela!Dd noles to loo financial 
3latemm1tt1, which collectlvely oompri.!le tho Dilllrict's bask financial slaremen!s as lwred in lhe !able 
of conrents, 

Manog,,ment is ,....JX'l'l,.bl" for fho pr,.paratlon and fair pn!lll!l'l!atlon of these flnandlil statements in 
ac<:ordanoo with accom11ing principleB generally accept!!d in lhe Unired S!1>tes of America; !his 
indudm !he design, lmplmnentatlon. ""d mainlenmoo of lnrernal oonlrol relevant lo the prepttalion 
and fair preaentallm of financial stat<?ments !full are free from material misstatement, whether due to 
fraud or en:or. 

Auditon' Rnpo11Sibility 

Our reepoosibility ill to exprees opinions on these financial statements based on our audit. We 
conducted our audit in acrordance with auditing standardli generally a<X:i!!!pled in the United Stales of 
America and the standards applicable lo financial audits oon!alned ln Govemment Allditi1'g Sl<tndm1t, 
issued by !he Comptroller General of the United Stares. Thooe standards require that we plan and 
~form !he audit ro obtain reasonable assurance about whether the financial s!atemenls are free from 
material misstatement. 

An audit involves performing procedun!s to obtain audit evidence about the amounts and 
disdosures in the fmancial statements. The prooidun,s selected dcp•nd on the auditor's judgment, 
inclnding the a"'sessmenl of !he risks of material misstatement of the finandal statements, whether 
due to fraud or en:or. In making thooe risk asse$$mcnill, the auditor considers lnlerruil rontrol 
relevant to the ""lily'• preparation and fair pmiontalion of lhe financial stat<?menls in order lo dtslgn 
audii pro,;,,dun,, that are ~pproprillte In the c:iccumstance!I, but nol for !he purpose of expreasi.ng an 
opinion on the effectlwness of !he elltlty'• internal control. Ao:orc:Ungly, we express no such opinion. 
An audit also includes evalaatlng the appropriat......,, of acoounllng polid•s used and the 
reaoon&blieneM of significant =unllng es!lmares made by manag,,mmt, as well as evaluating the 
overall prei,entation of the financial statements. 

We bclieve that the audit evidenoe we have obtained is sufficient and appropriate lo provide a brurls 
for our audi! oplni,;,n8. 



In our opiiuon, the financial slatemenls !'eferred to above 
res1pecl:ive financial poe,itic•n of the m:n,er11u11cnta; acfrvirn!ll, 
rernainm,5s fund information ot Red ,mu, JIUUU 

res1pecl:ive clw,m1:,1s in financial positi,Yn, 
ended in cJ:icordance with ac,:oontim,: 

as and the 
•Pl>llc:abl.e, cash flows thereof for !be year !hen 

_,,,,,.,,llv in the United Slates o{ America, 

Otl,er Matters 

lnfermatio11 

in !he Unilt'<l States of Amcedca that !he 

m,mage1menl's discussion and an1ily,sis, schiediule of 
progress for OPEB bencefits,sched11les pr<mo,rl:ii,ru;te and schedules of 
Dis!rkl perrsk,n contrlbulions be lo su1,pLemenl tire bask financial statements. Such 

the Govemme11tal basic financial statements, is rec:uil:ed 
who considers ii to be an essenl:ial of financial repodiing for 

pla.cin11; the basic financial $lal<!ments in an ap1~roprial<! op1era!tirn1al, eccmomi1,, or historical context. 
We have ap1,lied certain limited onx:edu:res to the lnformation in 
accordance with am:!iti,ng standards in 11-ie United Slates of An1erica, which 
consisted of inq:uiries of m,,nage,ne:nt about tho methods of pr<,pa,rtr,g the information and 
coEnp;,tingthe inlorn1alion for cor,sisren,cywith manai:err,enlt's re:spcmsi,sto our inoui:cies, the basic 

financial &ntements, and other we obtained ourmJ!: our audit of 1:i1e bru!ic fmancial 
statements. We do not express an oniinkm or any assurance on the information because the 
limited pr<,cedures do nol us with suf!kient evidence to &1me,s an opi1nic,n or l'l'.<mcle any 

assurance. 

Our audit was conducted for the pw:pose ol on !he financial statements !hat 
ml1ec,tivelv rorrr01·ise Rec. !!luff Union School District's bru!k financial statements. The 
su1ppl'e1r,en.wy Jnformatlon listed in the contents ls pnise1nled for purposes of additional 
an,alvsis and is not a rec1utred of the bask financial statements, The sd1edt,le of ex1pe1,dilur,es of 
federal ,iwards is priasenti:,c. fo1 purposes of addl!lonal an,ilvsls as re11uired 'fitle 2 U.S. Code 
Federal Re,11ulalams Part unrwrm Admi11istrntil1e Re,1id1,e,111emls, Cost Pr,'m:i',)les, and Audit 
Re,111i,re11ie11ts ~in Federal fltl"1tats, md is also not a re<1ui1red 

The su1pplierr,en.lauy inft111n1.Uon lis!,;,d in the table of contents and the schedule of ex1pe,1diliu11as of 
federal awards ar,;, lhe re,:pon&l.biliiyof :mana,gerne11t and were derived from and relate dfoectliyto the 
unde1:lying r1<:<:ou1nlin11; and other records used to prepare the basic financial statements. Such 
information has been sul)iocted to the au,:litiniarrirclceduresapJlliEtd in the audit of the basic financial 
stah,menls and certain additlona[ pr<ice,iu1:es, inc'lucting o,mpa:rin:gl!nd re,:undlin£ such infonnation 
di.redly to the unde1rlyiin11;acc:ounl:in11; other records used to prepare the basic fi1,an,:ialstatements 
or to the basic financial statements themsclv'e5' and other additional pr<lcedures in accordance w!th 

standards 11:er,er,11lv ac!:ep'ted in tl,e United Stares of America, In oUI opinioo, the 

material res1,,,cts, In relation to 

of rederal awards are 
basic financial slatemr;nts as a whole. 

2 

in all 



Other 11.eportlng ll.ec1u:in!d by Govemment Aditing Standards 

In aco:,rdanre with Govemmeitl Artditing StJmtlirtu, we have 11lso issued our report d11!ed December 
12, 2016, on om' considera!ion of Red Bluff Joint Union High School Dlstricl:s internal rontrol over 
financial reporting and on our rests of its rnmpliance wilh rertain provision• of law1, regulations. 
contrncts, and grant agreement• md other matler" The purpose of thal report is to describe the scope 
of our testing of inll!rn11l control over financial reporting and compliance md !he mulls of Iha! 
te•ting, and not to provide an opinion on internal control over financial reporting or on compliance, 
That report is an integral part of an audit performed in accordanre with Government Auditi11t 
Siaitdsrds in considering Red Bluff Joint Uruon High School District's internal control over financial 
reporting and complimoo. 

Chico, C11lifomia 
Derember 12, 2016 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S UISCUSS!ON AND ANALYSIS 
Year Ended June 30, 2016 

0d1' dhK'LlSS!.N\ and analysis of Red Bluff Jojn;· Uniot1 High S.rho.nt Di:,irict (the Dir;trid) firutncial 
performance provides an overview of the District' B f bn<lncin l .:t,::,ti viHe~• for lh(" fisc-a 1 year end1.;d June 
:,{J, 2016, l1 should be read in conjunction wltln the lndependent Auditors' Report a.nd the District's 
financial statemenls, whk't"t follow this S•:>iction. 

l'o!al ncl position was ($1,576,947) al Jum' 30, 2016, This was a decrease nf :U,924,156 from the 
pnor yee.r. 

Ovf'n:iH revenues of $19,4ffl 1379 were exceeded by expenses of $21,325r535. 

• C~pital ass,r:,ts1 net of depreciaHon, decrc·ased hy $804,018 which is attributed to depreciation 
expense netted agairn,t fixed asset additions, 

o The District m&iataint s:ufitf:ien! n:serves f:en ;,\ di-Strid uf its ;,f;,t\ H Jo,;:tf'ilS tho x,1nN,, r.:·qui r,·d 
mfncnn1m t\"Jt\"'YV~ fnr .£\t'O:"it"Jtnrr:c unrerllin ty of ;1% f;f GefiemI l~und ii:!Arenditures. tranB.f'2rS vut, 
and (1tht-r u$t'l:S, ~total outf\O}, Our!J1g dw fip;c;d )'f!iiit, Gl?nervl f11nd t"xpenditt,re'."t tmd nthe.r 
financing uses totaled $19,319,527, At J1.!fle 30, 20l6, !he Oistrkt had available fL'St'rV<'S <lf 
i2,243,74'7 in the C'x0n1?1'al Fund, which repre11tnt!' a re:serv0 of 11.6%, 

This annual l'('porl t"'Onsists of three p.ortl'II m~nagement'e discussion and anaJy::,is (this 5ection), tho;; 
bask financial statements1 and required supplementary intormation. 1he three sections together 
pro\'ide a c001preht:"t1sive overview of the DtstrkL The basic financial statements ::ite compri.,ed of 
t\vu kinds of statements that present finandaJ inftlrtnation from diffomnt per~,e<'tivca: 

'* Dintrkt~,vide finandal statt:;menh1, which comprise th0 firsl two stah:-mcnt:s, ptov:rlc hnth 
sh.vrt-term ilrtd long-tern.1. inforrn.z;tion about lhll Dlstr:kl's oveJ:all hnandi;U po•ilion. 

I'ht• re1·nt1ining st<1h:::rnz0nts an:· fund fin,tncia l sta1crnenls lhat focus on individual parts of the 
District's operations in more detal.l than the district-wide sialt:nH?nls. ·rlley are comprii:.ed of 
the r1::moining slah:nwn!s. 

o Ha:Sic sNvkeA funding ts dc,r+crihcd 1n lhe ~o,rernmental funds statements, Thes;e 
statements induded shori-h.!f'm financing and identify ih .. • hnf,m,c n:~mainint; for 
futme spending, 

o l'rupri~taty funds statenwnts offer short~ and tong~tc,·m financial information about 
the activities the District operates like a busint:ss. 

o Finanda1 rclationHhipo, for which the Distdct acts as m1 agent or tnHllt:>t• for the bc,nel1! 
of othr1rs to whom tlw resources belong, are prei,ented in the tiduciarr fonds 
Bh1tements. 

Notes to the fin;mdats, 1,vhich are included in the financial ~;tatt.)n1J;nfs1 provide n1:ore detarlt".d data

and -e-xplain so-n1:€' of the inft1rmtrtton in thf' tttnk1mentiS. 11'1e required 9upplementnry informatllm 
provtdt!.!'.I further it1xpla11aiion~ J:md adJitlorwl ,uppi:>rt for Hw fimmdnf staf('llH:nts. A compari~on of 

rhc· Dlslrki's budgect for iht: yti't!J' i.s induded. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
Year Ended June 30, 2016 

The goven1mei1t-wide statements report infunnaLion about the District as a whole using accounting 
methods sirnilar to those used by private-Sedor cornpanie5. 111e ntate1nent of net position includes aU 
of the govcrnmt"fltal ~ntlty'"s assets and liabilities. AH of the current year's revenues and expenses are 
accounted for in the slamnent of activities :regardle,s of when cash is received or paid. 

nu, District's finandal health or po•ition can be m0asured by ihe difference between the Oistritt' s 
assets and liabiHtit:tt 

• Increases or decreases in the District's net assets over time are indicators of whether its 
financial heallh is improving or deterio:ra:ting, re,peclively. 

Additional non-financial factors such as the condition of schooI buildings and oth\:'r facilities, 
and changes in !he pro!"'rty lax base of !ho Dislrkl need to be considered in a"""5•ing ihe 
overall health of the District. 

Tn i:.he StaLemcnt of Net Posffion and the Statement of Activitle5, we divide the District into twn kinds 
of actlvmes; 

Coven1mental Activities 

The bask S€'IVices provided by the Di,lrict, such as regular and special educ•lion, maintenance and 
general adminislraHon are included here, and arc primarily financed by property laxes and stale 
formula aid. Non-basic services,. b7.lch as child nutrition, is also induded here, but is financed by a 
combination of state and foderal contracts and grants, as well as local revenues. 

Business-Type Activities 

The Charh!r School Enterp1-ifle Fund is maintained to account for the balant~s and trru1saictiooo 
asst><.,'lated ·wHh Educationol OuLrcac:h .-\cradcmy, arid is included us a bumiries:J-type activity, The 
Charrer School closed Jn flSt:al year 2013 and the sssodated nonprofit rorporetion is in the process of 
heing dissolved. 

~rj.ini the District's Most ~gmt Jlw-.1• 

The District's fund based financial sia!emenl:s provide detailed iniorma!ion about the District's mos! 
significant funds. Some funds are required lo be established by Staie law and bond covenants. 
1 lowever, the District -establishes many other funds as needed to control and manage money for 
op<Xifk purposes. 

Governmental Funds 

The major governmental funds of Red Bluff Joint Union J·tigh School District are !he General Fund 
and the Cafeteria Funii. Gov:em:rnental ftmd Deporting focuses (m how many flows into and out of 
the funds and the bal,mres that remain al !he end of tl1e year. A modified accrual basis of acrounting 
measures cash and al1 other financial asset'.9 that can easily be converted to cash, The gov~mmental 
fund stalcrnents provide a detailed short-term view of the DistJict's operaLions and services, 
Covemmental fund inionna!ion belp6 lo derennine the level of financial resoctrces available in the 
near future to finance the Districtfs prograrns. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENI'S DISCUSSION AND ANALYSIS 
Year Ended June 30, 2016 

Proprietdry l; urn.ls 

Services for whkh lh,• District d1aq;es -1 fee are gener,Hy reported in the proprietary fimds on a foil 
accrual basis. These Include both Enterprise funds and Internal Service funds. Enterprise funds a:re 
c:011.sidered business-type activities and nn~ also reported uncfor a fuH accn1ai r:c1ethod. This is the 
same basi8 as the government-wide iinarn.:ial staren1ents; therefore no teconciling entries urc, required. 
ln!Pnu1l service funds arc reported wilh the Govcnmwnfol Funds. The Dist.rid has no funds of this 
type. 

Fiduciaty Funds 

The District is the trustee, or fiduciary1 for its student activity funds. AH of the Districts fiduciary 
activities are reported in flt>pnralc> Fidudary St.s.t0roenls. \Ve exclude these activities frum the 
llistrkt's uiher fo·unH.:ial staternents l'reL'ause Htt) Dlstl'ict C'i:u1not li&C' Hu0S(·) t!SSt:>18 to finunce ilf. 

opero liom,. The Distrid is reHponsible for ensuring that assets reported in these funds are used only 
for their intendf:d purposes and by those• to whom th.e nss,?!s beloog. 

fiiMncfaJ A_m1ly§J6 olfhe EntJty~~a_"Whole 

The District's cmnbim:d n@f po,~Ukm was ($1,5761947) for the fiscal yea;" ended June 30, 2016, Of this 
arnmmt, $920,700 vva:s n.::strlcted and (3)14,..290,49:~) was 1mrestrkled. Restrkt1.~d net assets a.re reported 
1:1'!."f'·Jral.ely :1f th.:..::y are 1;;ot a.vaiiable tor day ·tu-(,,i.?q, u~ration.!:I or their Ube is cvnstt·;;:ined to a particu!ur 
purpose by statutes, rules or nther entities with authority over the District. 

1fa: District's net posilion decr<'ascd by $1,924,156 during the fiscal year 2015-16. The majority of !he 
net p(•f..iiion dt:ClE<:1'::ie vv.::ts due to the increase in Hie District's. proportionate share of the net pen$ion 
tiabHHy f(Yr the C,alSTRS and Czil'PERS retirement pfonro1. 
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RED BLUFF JOINT UNIO':\! HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
Year Ended June 30, 20J6 

Table 1: Statement of Ne! Position - Govemmenral Funds 

Govemmenta] Activities 

2ms 2016 

ASSl!TS 
Cash $ 5,695,965 $ 4,206,914 
Accounts rc;-c(;~vables 514,970 824,242 

Stores inventories 156,968 172,775 
Prepaid• 859 
Capital assets net 18,586,864 17,782,~46 

Total Assets 24,955,626 22,986,787 

Deferred Outflows of Resources 1,053,845 1,594,689 

LIABILITlllS 

Accounts payable and other current liabilities 1,330,951 1,198,087 

Unearned r1'2'venue 34,488 110,117 

Long-term obligolions 20,683,746 Zl,201,911 

Total Liabilities 22,0oi9,]85 24,540,115 

Deferred Jnflows of lz€sources 3,613,077 1,618,308 

NETJ>O!i!TION 

Inv<'Sied in capital asselb - net of related debt 12,393,519 11,792,846 

Restricted 819,492 920,700 

Unres!ri<!ed (12,865,802) (14,290,493) 
Total Net Positim1 $ :'47,209 $ (1,576,947) 
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Total 

Percentage 

Change 

-26J% 

60.1% 

10J% 

-100.0% 

-4.3% 

•7.9% 

5L3% 

-10,0% 

306,3% 

12,2% 

11.3% 

-55.2% 

4.8% 

12.4% 

111% 
-554.2% 



Tr\l'>dT UNION HIGH 

AND ANALYSIS 

2: Acttvitics (rl'>ve1nmental Funds 

Governmental Activities 

REVENUES 
Pr<>gram Revenues 

rhanws for services 

and contributiorn:, 

and tx.mtributions 

GeneraJ Revenues 

Federal and ntate aid no\ restrittt;d 

Other 

EXPENSES 

J:nstrucUon-reh1tcd s:etvices 

services 

Cene.n:il ad m inlsLreUon 

Plant services 

1,416,005 

17,426,483 

$ 

8 

]73 

186 

1,075,132 

19,401,379 

164,293 

Total 

7,5% 

8,0% 

37A% 

1L3% 

3.7% 

2.2% 

4.4% 

7 

-L3% 

-100,0% 

-31-7% 
-3,3% 

8-4% 

-14,5% 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCIJSSION AND ANALYSIS 
Year Ended June 30, 2016 

fable 3: 2015-16 Summary of Revenue for Govemmenlal l'unrtions 

0.51% 

I B O::i.arge:.,1 for scrvkcs 

II Operalbg grants and 
contributions 

• Capital grnnh; and contributions 

• Property ta~u, 

• Federal and state aid nQt restiicted 

Table 4: 2015·"16 Summary of Expen,;es for Governmental Functions 

0.77% 

Lll% 

8.80% 

9 

!!I Instrnd:ion 

Ill General admiflistration 

• Plant services 

• Am::illl:ll'y services 

!!Iii' Other cutgo 

Interest cm lo-ng-lrmn debt 



RED BLUFF JOINT' UNION HIGH SCHOOL DISTRICT 
MANAGEMENT"S DISCUSSION AND ANALYSIS 
Year Ended June 30, 2016 

The ne! cost of all government,,! ac!lvilies this year w;is $17,971,458. 

fht· fedc"f,>! ::ind Ftr1ic ~·,(1vernm{•nls subsidizi"d r0rLah1 progrznns with grant1:, and contributionb 

($3,2!\3,173). 

• Moo! of the District's cosls were financed by District ($6,227,984) and Federal and Stale 
($8,744,186) taxpayera, and other local and misc-.,Uaneous eamings ($1,(175,132)-

Table 5 repre.,;ients lhe cnst of m21jor District activities. The table also shows each activity's net cost 
(totnl cool less fees generatrd by the acli,ities and inlergowrnmental aid provided for spentic 
progrnrns). Thf' nel cost :shows the financial burden that is placed on Ute District's ges1er;;tl revenues. 

lib lie 5: ;'.Jet Co1~i of Governmental Acliville5 

Total Tntal 

T(~t.111 C\t<;l d &rv!\\it Per~ntage 

~ I 
~~-

lnatruction $ H.O'l, 

Supvrvi:sion of irn;tmdion 1,810,774 1,877,383 3.7% 1,652,888 1,671,749 1.1% 

l'upil scrvio:s 2,843,289 2,906,335 2.2% 1,890,282 2,045,796 8,2"'/o 

General adminlsttafam 1,264,029 1,340,618 4.4% 1,244,441 1,309,996 5-1% 

Plant services 2,960,510 3,171,627 7.I'Y,, 2,948,366 3,010,423 2.1·¾ 

Ancilla1y SBrv:iC€s 362,626 357,770 -13% 353,538 350,947 -0.7% 

f:ntcrprlsc ~ctivit,cY 6,533 ~10UJJ% t,,490 -100.0% 

Other outgo 240,58& 164,293 ;::,; 7'\, 121,924 106,437 -12.7% 

Interest on long-term debt 143,785 Z3~,8,30 

Total $ 19,hT7,1i2 $ 21,J:Z~.~ 

<L'.1% 2.(3,785 235,850 -33% 
8.(% $ 16/~70,.(68 $17.971,~ Shi. _ .. _,_ ......... _...._ 

As the Dtstrid romplckd lhc yt:~:::1r, its govf>rrunen!:al funds reported combined fund balarn.::e::,; of 
$3,865,737; a 22,7"/4". decrease over last year's ending tund b<1l,,1:1ces of $5,(Xl3,323, 

Tab I<: 6: ( ;overnmental Fund Balances 

Ceneral 

Cafeteria 

Dt:'ferred Mmntenar:,ct 

Pt1piJ Tr3nSportaiion Equipnwnt 

CnpJtai Facilittcs hrnd 

County School Facmtics 

Special Reserve for Capilnl P1·ojeds 

Total 

2015 

$ 3,835,011 

61,528 

267,912 

70,563 

416,772 

143,852 

2n7,68Pi 

$ 5,003,323 $ 

[ncrease 

2016 (Decrease) 

3,195,346 $ (639,665) 

(74,805) (136,333) 

5,952 (261,960) 

21 2"!5 (68,348) 
399,770 (l 7,()(12) 

119,403 (24,449) 

217,856 10,171 

3,865,7.\7 $ (1,137,586) 

·n1c d1:cr'\'O:iS<' in tht:' Ct:~n(•rnt Fund is due lo hvo yi:Eff negoliahon~ settlements ivith CTA and CSEA, 
retiree settlements, v.:1riuus expenses with focili1y tbst:ssmcnt an,i Hx• bond measure. 

lO 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
Year Ended June 30, 1016 

The decrease in !he Caf0!eria Fund ls due lo !he Director and Supervisor positions both being filled 
for 5 months of ihe year, salary irn::reases for CSEA rnen'lbe:r~, and other excess expenses. 

The decrease in !he !Jeferred Mainrenance Fund ls due to waterproofing lhe Perfonning Arts Cenrer 
roof, renovations and repein: to :rooms various dassrooms,. and the village gnnmrl restoration. 

The decrease ln lhe Pupil TranePQrtatlon Equipmeni Fund is due lo the purchase of two new 
transportation vans. 

The decrease In the Ct1pital facilities Fund is due to the refinnnc:c cosfs for the Certificates of 
PaMidpation. 

11w decrease in the County School Facilities Fund is due to !he wood shop building repairs including 
the fire alarm and door replocc:mcnts. 

The increase in the Special Reserve for Capital l 'rujects Fund is due to the CerliHcales of Porlid,pafion 
payment being adjusled due to the refinance. 

Over !he course of the yilar, the l)istrkl revises its budget based on updoted financial informalion. 
The original budget, approved at the end of June for July 1, is based on the Govemor's May Revise, 
Not laler than 45 day• after the Stat,• Budget :s adopred, school districts are required lo make 
available- for public rcvi,;w art)' revisfo!J:1$ ln revenues and expenditure• that it mBkcs lo Hs budget to 
l'<'flect the funding made available by the Stale Budget. In addition, the IJistrict revises its bL1dget at 
th;, First and Second Interim reporting pel'iods. 11\e budget amendments for the yilar lypk•lty fell 
into the following calr.gories: 

Ad juetmml of beginning limd balances. 

Adjue(menl of LCFF revenue due lo GAP percentoge d10nges. 

• Adjualm<'nl of revenue lo ac'tual enrollment and ADA data. 

lndusJon of new grants or other funding sources. 

• Addilion of unused site1 grant, and rntitleinenl fonds frmn the prior year, 

• Staffing changC6. 

* Tn:('rcases in budg~ted e.x.pt•!'u.iitures to prevent budget overmn:s. 

• Adjustment of sped.Al education bill back estimates to reflect actual invoices. 

Adjustment• of reve-nues and expenditure,, related to one-time equipmen1 and capi:lal outlay 
expenditures. 

A<lju&ment!:i of contract.is for services received by the distrkt 

The District's originAl and final budget. compared with actual operation, are provided in the 
budgewy comparison schedule for th,:, General hmd. 

The District's final budget for the C"meral Fund antidpared Iha! expenditures would exceed revenues 
by $1,180,97.'l. The actual resulls for the year show a decrease in fund balance of $255,383. 

11 



RED BLUFF JOINT UNION HIGH SCHOOL !DISTRICT 
tv'IANAGEMENT'S DlSCUSSION AND ANALYSIS 

Year Ended June 30, 2016 

This increase is a result of: 

• R~'eip! of Edu:.:.l~\:,.r Effectiveness funding, Microsoft Vouche-r funds, arn.i the Sh,l<S!•"J College 
Nl.::'CP gra11: 

• Addillonal revenues from Prop 39, lottery, and mandate s.•tticments. 

• Unspent Prop 39, ASSF rs, and l .oucry budgets. 

• No capital outlay expenoes incurred. 

The notes to the financial staternents ar;;~ ;;m 1l1tegm! parl of tl1e finnncial preaentati{m and contain 
more detailed information regarding capital assets and long-term deb!. 

Al Jun0 30, 201(,, the District had invesred $17,782,846 in a broad range of capital assets, including 
land, bu,ldmgs and imprnvemenls, equipment and vehicles (See "fable 7). More detailed information 
about the Distrkf s capital assets is presented in thie n0h::s to the l!tf!1ndtsl statements. 

Table 7: C..pi!td A.sets (k,v,,mm<lntvl fumt, 

, ____ ,,_,,~=-----
Land 

Site 1 mprnverru~n t~ 

Building~ 

Mnd1ir.ery and ~q1.1ipmenl 

Subtotal 

Less: AccumLtlated depredation 

Total C,,pit~l Assels 

$ 

s 

2015 

775,'65 

3,638,048 

7:7,'.706,.H39 

3,363,431 
35,182.751 

(16,895,887) 

1ft$86,,864 

2016 

$ 775,233 

3,638,04H 

27,70b,\D9 

3,428,J79 

35,547,499 

(17,764,653) 
$17,782,846 

'I ntsl 

Percentage 

Change 

0.0% 

0.0% 

0.0% 

l.9% 

0.2% 
5J% 

Al year end., the District had $23,201,911 in long ten11 debt, wid1. $195,{~JO dut? wilhin one year. 
CeTtitic.1tt: of Partidp;i.tfrm df•bt St'rvir0r indudir1g intett~s!, amoun1iRd to $417,97<), Compensated 
ahf;ences decrei:lsed by $8,433. Tablt: 8 di~pl~ys the District's long-h~rm dt:ht for the Hsco.l years 2ff14· 
15 ,md 20Jo-16. 

111<' net pt~nsinn linhmty representR the Dis:bkt'& proraJ~d sh.are of the unfunded pensi(m liability that 
exists within tht~ CoJ5rRS and Co!PFRS retircmenl planfi. 

12 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSIOJ\: AND ANALYSIS 
Year Ended June 30, 2016 

Governmental Activities 

2015 2016 

Certi!icat,o ol participati•m payable $ 6,165,0IXI $ 5,990,000 

Other poot..,mployment benefit, p•y•ble 1,292,330 1,580,019 
Cmn:peml!ltcd <llhsEJnces p,e,y.;blf' 33,7$3 25,300 
Other loog-term debt 28,345 

Net p<m•i ,m ti• bili ty 13,164,338 15,606,592 

Total Long-T•nn Debt $ 20,683,746 $ 23,201,911 

Total 
P,ercenlage 

Change 

-2.8% 

22.3% 
-25,0% 

-l(~HJ% 

18.6% 
12.2% 

At the time these financial statements were prepared and audited,, the District was aware of !he 
following cirrumstanrns Iha! could •ignificontly afrect its financial health in the future: 

• TI1e state is in lts fourth year of the Local Control Funding Formula (LCFF). 111<' goal of !his 

formul,1 is to return funding ro the pre-receosion levels in 2007-2000, 1l1e formulll is 

comprised of three components: a base grant c,dculated for all wtudento; a supplement gnmt 

oqual to ZO% of the base grant for Engliah Leamors, Free and Reduced price meal 

particip.ent11, and foster youth; and a concentration grant equol to 50% of thJ: base grant 
where more than 55% of the student popufo.tiot1 is considered English Lean11ers, Fre:c and 

Reduced priced meal participants, and foster youth. for 2015-2016, the com:entration 

number was al 56%. It the nmnber were lo fall below Ll1e 55%, i( would have a negative 

impact on revenue. 

'" TI,e District has teXperienced declining enrollment for the pallt several years. TI,ough 

,mrollment projection• show a po11itivo !tend in the out years, the potential for revenue due to 
declining enrollment does exist 

• lht~ District was successful in pa5i'ing a loc,;-il fodJities bond in November, The bond is 
~ntidpated to goneralf $26 million to u:pgrade district iaeilities. An Overaight Committee 

will be formed by March of 2m 7 to ensure thnt construction projects are on the approved list, 

A construction management learn wm also be <leveloped to plan the use of bond proceeds, 

Finally, an annual independent tinancial at1dit will be required. 

• The last three years the District has built a robusl Career Tl?<"hnkal Education (CTE) program, 

TI1is has been accomplished through a number of grant• from !he stale and federal 

government. Revenue rrom these grtmlB will decrease significantly over the next few years. 

111 the •pring of 2017 the ouperintendent will p=ent the board a plan to sustain its en, 
program in the corning years. 

13 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
Year Ended June 30, 2016 

TI1i:s financial report is de:Jigned to provide our citizens, taxpayers, parents, perticipants, investors 

and creditors with v genernl overview nf the District's finances and to demonstrate the District's 
accountability for the money it ret--eives, H you have questions ~1lxn1 this report~ or need aJ7<)Hional 

financial informaUon, conL::ict 

Business Services 

Red Bluff Juint Union High School District 
1525 Dougla~ Street 
Rrd Bluff, CA 96080 

Phone: (530) 529-8700 
Fax: (530) 529-87fl9 

~ 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
STATEMENT OF NET POSITION 
june 30, 2016 

ASSETS 
CaS:h am:i inv<:stments 

Accounts rece}vzibte 

Inventories 

Capital assets, not depred•ted 

Capital asset::, net of accumufoted depredation 

Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred outflows related to penoicms 

UABILJTIES 

Accounts payable and other current iiabililies 

Unearned revenue 

Long-tenn liabilities: 

Due within one year 

Due In more th,m one year 

Told Llabili!l<"s 

DEFERRED INFLOWS OF RESOURCES 

Deferred inflows related lo pensions 

NET POSITION 

Net investment in capital assets 

Restrictc>d fo10 

Capital projects 

Educational programs 

Other purposes 

Um:eslricted 

Total Net Position 

15 

Gov:emme:nta] 

Activities 

$ 4,206,924 

824,242 
172,775 

775,233 

17,007,613 

22,986,787 

1,594,689 

1,198,087 

140,117 

195,000 

23,006,911 

24,540,115 

l,6"18,308 

11,792,846 

521,388 

399,312 

(J,4,.290,493) 

$ (1,576,947) 



RED BLUFF HIGH 
STATEMENT OF ACTIVITIES 

Gowmmcntal ActivitlNi 
1nsttUCh01\ 

Instruction~related services: 

Instmctifmal supervlsion and ildtnlnlstrallon 

Instructional library, medfa and technology 

Scllool ;µ1e ad:mini:stration 

Pupil oorvit:eb-: 

Home-UHJthoul transporh!ti1m 

Food s0rvires 

AH vl11£Y }lltpiJ MHJ(liW 

GerieMl administration; 

Centra'hzed data processing &ervkes 

All other general adminIBtration 

Plant S{'rvires 

Ancillary services 

inkn";J ,m 

Senrices 

11,271,659 $ 

113,208 
(,ri5,S:".¥ 

1,098,336 

953,332 
831,7$4 99,769 

1,121,219 

92,D18 

1,248,600 

3,171,627 

3$7,710 

235,850 

164,293 

Cvnvra! Revem.1e5 

Gra1ttsan<l 
C0111tributfons 

$ 2,030,264 

50,000 

36,461 

117,173 

14,526 

589,276 

{56,,%8 

(37$) 

30,995 

161,204 

6,823 

PrQperty taxes, levied fut general p,utp0s;,,s 
Federal and state aid not restricted tu,,.;pec.fk ptirposcB 

In~ :and t!Westment-earnings 
lnteragency reveivues 

Misccllarteous 

16 

,nd 
Conttibullom 

$ 1,135 

N:ct ffo;pensel 
Revenue and 

Chages in Net 
f'oeition 

GovMnnutnLlJ 

Activities 

' (9,240,260) 

(63,2()8) 

{627,378} 

(981,163) 

(938)l06) 

(142,139) 

(964,251) 

(92,391} 

(1,217,605) 

{3,010,423) 

{300,947) 

(235,850) 

:,,'227,9/H 

8,744,186 

43,565 

53(),830 

SOU,7J7 



RED BLUFF u-nMTUNION HIGH SCHOOL DISTRICT 
GOVERNMENTAL FUNDS 

Non~Major Total 

Govcmmrnt.1l Covcmmcnfal 
GRneraf fund Cdeteria Fund Funds Funds 

ASSETS 
Cash and \nv1?Stmer\i$ $ 3,3tl;l83 $ 609 $ $95,132 $ 4,201\,?24 

Af'('<:rt,lflf$ t('<X'iV{tb\t 7#A19 79,763 824,242 

Dve h0n1 G'l:bf.'r ft.m<lti 76,000 

lnRntork'l:f 168,493 

TQtal AaS*tS 

UABILITIES AND FUND BAtANCES 

UAIIIUTIES 

At'COtutts payJbh• 965,570 $ 82"581 $ '149,936 $ iJ9S,08? 

Due to other funds 6,273 '76,000 82;273 

Unenmed revenue !40,1!7 

Total Liabilities !,!04511'+ 167,732 149,936 1,420,477' 

FUND BALANCES 

Nonspendable 170,993 4,282 !75,275 

R:cstrkted 474,!17 521,388 995lit'.l5 

AS&igned 306,489 223,800 530,297 

tlnassignied 

Total Fund Balances 3,195,M{; (74,805) 745,1% 3.865,737 

'E'otat Liabilities a11d Furui 6a.fo:n-ces $ 

11ie 1UTGT11p1mying 1wfes r!n'm1 integral par!. of theJJe fimmcia/ slntemeuts. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
RECONCrLIATION OF THE GOVERNMENTAL FlJND5 BALANCE SHEET 
TO !Ht STATEMHff Of NET POSITION 
Jun~ ~l\ 2016 

Total Fund Balant'e, Guvemn11:rrlal Funds $ 

Amounts reported for assets, deferred outflows oJ resomi:es, HPbmttes, ,md deferred 
inflows of reourct•s for govffnrnentul activities in the stutPment o{ nel posithm are 

different from amounts reported in govemrnental funds because: 

Capital assets: 

In govemmentai funds, only current assets are reported, ln the si:.iternent of :nt>t 

pnsifo.:m, all ussets are reported, indmJing c.ip!ia1 assels and accumulated 

depreciation: 
Capital assets 

Accumulated dq:Hz.<_i<11tun 

Long-term liabilities: 

In govemmenta1 funds, only current HabHities a:re reported. In the statement of net 

position,. a11 Habililies, induding long-term liabililies, are reported. Long-term 

liabilities relating to governmental activities consist of: 
Ccrlifkates of participa:tion 

Compens.ite<l ab$ent;e:S 
Net OPEB obligation 

Net pension liability 

Dt•f"t•rn.'d outflows and inflows of resources relating 10 pensions: 

In governmental funds, deferred outflo'V<'S and inflows of resources relating lo 

pt'nsions nre not reported becm.s~ they .ire .ippHcable to foture periods. In. fhB 

st,1t1:mwnt ct net pnsitinn, dete:TPd Hittlmvs ar;_d inflows of resotirt'B!> relating to 

pensions are reported. 

Deferred oulflows of resources related to pensions 

Deferred inflows of resources: related lo pensions 

'1itt' accompanying notes aretm integral parl of these fimmcial statements. 

l8 

$ 35,547,499 

(17,7"4,6~3) 

5,990,000 
25,300 

1,580,019" 

15,606,592 

1,594,689 

(l,61S,308) 

$ 

3,8(,5,737 

17,782,846 

(23,21ll,9ll) 

(23,619) 

(1,576,947) 



RED DLIJJ;'!;' 

STATEMENT OF""'""''" 
IN FUND BALANCES 

2016 

REVENUES 

lCFF st)Uf("'S 

Federal revenue 

Other &Late revem12 

Other local rcvl'ntic 

T-Otrd Reverrues 

ltXl'ENOHtJRES 
Current: 

t:i:utruction 
b1.'$tru.::t!o1vn:lated servi«>s 

Pupil $GkVi~il 

Ancillary servki2$ 

General a<l:nninlstration 

Plant services 

Oiher ouign, 

Cnpital out1a y 

~bt service: 

Interest 

Total Expenditures 

Excess {Deficiency) of Revenu-es 

Over Expendit:ul'es 

Other Financing Soun:es {Uses} 

Interfu:nd trans:fers in 

Interfund transfers out 

Total Other Fl111andng Soun.:-i;s {Us~s~ 

Net Oui:nge in Fund Balam::e 

Fund Balanir~ . Beginning 

Fund Balan¢1! , 

Ge:tttta1 f11mid 

$ ·1 3,839')>79 

l,ll3,t,12 

2,:130/l,7 

11,035,455 

l,Jl60,935 

2,:(128,186 

359,2-MJ 

1,341))18 

2,13l,14fl 

lwl,29~ 

15,1)00 

1$,935,245 

(<$39,"65) 

$ 3,195,346 

The acumrprrn:yin,'i notes are nn in.fog ml part of these financial statements. 

19 

Non~Major Total 

Gov~r!tJtti?-1\t;ll Ccvemmental 
Cafeteria Fund Funds Funds 

$ $ 45,000 $ 13,884,879 

492,904 1,606,516 
19,523 2,249,950 

'!66,,390 19it59 ,S;X; 

11,035,435 

1,860,93-3 

832,219 2,S61M05 

:JSY,240 

7,300 l,348;)4'6 

333,728 2,464,861! 

lM,293 

64,74S 64,748 

235;649 236,$49 

&J2,2l9 829,978 W,:'197,442: 

(661,3$~) (l,l37,5ll6J 

S4,W2 300,000 384,282 

e4,isi 300)]00 

(136,333) (361,588) ( 1,137,51!6) 

61,SZB l,l06,7!i4 5J;t13J23 

$ (74,805) s 745,1% s 3,865~737 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGliS IN l'IJND BALANCE TO THE 
ST A TEMENT or ACT!VITIES 
Year Ended June 30, 2016 

Amounts repotted for governmental activities in the statement of activities nre different 

from atnounts reportt:d in governmental funds because: 

Capl1al outlay: 
ln govcmmatfal furn.If\, the rosls of capital assets are reported as expenditures in the 

period when the assets are acquired. In the statement of activities, coshH)f capital 

assets are alk:w:ated tYver their estimated useful lives as depredation expense. The 

difforenre bet wren capita! mx!:lay expenditures and depreciation expense for thie 

period is: 

Debt service: 

Expenditures for capital outlay 

Depreciation e:q:iesnse 

!n ~owmm~nt•I furv:lA, repnym<i':nts ot imlj,;-lerm debt on~ rl.'f)Orted a~ 1:c:rpcmlitun':.. 
In the gov¢ffint¢rtlAvlt:ie 1Hat¢ni.tfftt$, :repayment'l of long~term debt are reported as 

reduct)on.il oJ' lfabi!ilies. 'Expenditures for repayment of the principal portion of long

term debt were: 

Compensated absences: 
In governmental funds, compensated abst•nct•s an• measured by the uinount, paid 

dutinf; the period. In the ~0tl·m1.•11t of ;ictivitlv;, ..:omp,•n•.,,llt.•d absenna;are 

measured by the amount eamed, The difference betwa:!n compensated ah.,;ences 

prud afol et)rnpc'n~,;f1•i1..~ ,)b:'•'n<:.et (\dnWi1 wn:s 

f'tcl!SlDHS' 

In governmental funds, penSion costs are recognized when employer oontributions 

are made. In the statement of a:divities, pension coots ;:m: rtwgnized on the tt('O'Util 

basb Thi-"' yesff, 1ht,1 d;Hr:nt(V tv1w0rr! ,-1,n ud-b.:rsis r'-'.Yrsion l'.'(l:lt~ and empl{yyer 

contribulions Wm>: 

Postemploymertt bertefils-0the1t than pensions (OPEB): 

In J?f)-'!:H,m1cn1,al hmds, OPED CPSis ,m~ rcn:igni:ix1d wlwn cmplnyvr t:untrih1t100:,. Z:lrt' 

made. In the statement of activities, onm costs an• re<..ngni:zal on the ;ac('rua1 basis. 

This year, the difference between OPHB costs a.rn,1 actual employer contributions 

was: 

The accomp1myiug uotes are an integral part of these financial :statement.~. 

20 

$ 64,748 

(868,766) 

$ 

$ 

(1,137,586) 

(804,018) 

203,345 

93,359 

(1,9lf,156) 



RED BLUFF JOINT UNION HIGH SCHOOL DlSTRICT 
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNIDS 
June 30, 2016 

Trust Fund ~ 
Scholarship Fund Sllld•nt l!ody hDd 

ASSETS 
Cash and investtnents $ 1,494,270 $ 165,2S5 
lnvcnh1t,rlcs 42,02/l 

T utal Assets $ U94,270 $ 207,283 

UAlllUTlliiS 

Due to sh1d€nt groups $ i, 207,283 

Tola! Ual>ililies $ $ 207,2a'l 

Nli'f POSITION 

Unrestricted $ 1,494,270 

Tolal Net Position $ U94,27ll 

TI1t> '1.('mf11p1il1'fying notes are an f nttgn:l part of thm~ finmciai stRttmm~. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
STATEMliNT lll< CHANGES IN FfDIJCIARY NET POS!flON - FIDUCIARY FUNDS 
Yei:lr E.nded June 30, 2016 

ADDITIONS 

Donations 

DEDUCTIONS 

Decrease in fair market Yah1e 

SdlOlar•hipe 

Total Deductions 

Ching• in net poaltion 

_;'let Position ~inL_, _____ • __________ , 

The accompanying notes are :m intr\'(rul part of these financial statements. 
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Trusl Fund 
Scholarship fund 

$ 

$ 

3b,759 
31,373 

68,B2 

197 

71,475 

71,672 

('.!, 940) 

1,497,810 

1,49,4,,270 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FlNANCIAL STATEMENTS 
Year Ended June 30, 2016 

l. SIGNIFICANT ACCOUNTING POUQES 

Financial Reporting Entity 

The Dislricl is governed by an elected five member board. TI1e District operates one high 
school, one conllnuation high school, and one community day in Red Bluff, Califomia. The 
District has no component ooits. 

11te District accounts for its firnmdal transactions In accordance with the policies and 
procedures of !he Department of Edocallon's California School Accounting Manual. The 
accounting policies of the District conform lo 1«otmt!ng principles generally accepted In !he 
United Stati>S of America (GAAP) as pres•nted by the Govemmenlai Accounting Standards 
Board (GASB} and the American lnstilt1!e of Certified Public Accountants 1AICPA). 

Basis of Presentation 

Govemment-wlde financial Statements: The statement of net position and !he statement of 
activities include !he finaru;ial activities of !he overall government, exctpl for fiduciuy 
activities. Eliminelions have been made to minimize the double-counting of internal activities. 
Government activmes are gerieraJly financed through taxes_, intergovernmental revenues; and 
oilier nonexdlange revenues. 

The statement of activities presenl!I a compari•on between direct expenses and program 
revenues for each function of the Distdct':s governmentAl activities. Direct expenses are those 
that are •pecific•lly associated with a program or funcllon and, therefore, are cleuly 
identifiable to a particulliI function. Program revenues include d\arge,, paid by recipienill of 
good• or services offered by !he programs and gronl!I and contributions that are restricled to 
m""tinp; the operational or capital requirtmenl!I of a particular program. Revenues that are not 
classified as- program revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements: The Fttnd finanda! statemenl-q provide irtfonnation about the 
District's funds, with sepuete stat€ments pre•ented for each fund ""tegoty. The emphasis of 
fund financial statements is on major govemmentol funds, each di"!'l•yed in a aepara:te 
column. All remaining goven,meni11l foods are aggregated and reporuod as nonmajor funds. 

General fond is th,, prim"')' opeating fund of !he Dislrlrt It is used lo accotmt for all financial 
resnurc1>s except those required lo be accounted for in another fund. 

Cilfetl!t'i" Fund Is used lo account for revenues received and expenditures made lo operate the 
Distrkt"s food service program. 

N!l!!·M~r Governmellial F..,_d• 

s,,.ci,d Revfttue funds are used to account for the proceeds of specific revenue sources that are 
restricted or mmmit!ed for purposes other than debt service or capital outlay, and Iha! 
compose a substantial poctlect of !he fund's resources. The Di.sllict maintains the following 
special revenue funds: 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THF, BASIC' FiNANCIAL STATEMENTS 

Year Ended June 30, 2016 

1. Deferred tvfainhmana'. Fund is used to account for sepan1tely for state apportionmen~ and 
the District's contributions for dieferred maintenaru:;e purpose. 

2. Pupil lran:..po1 lation Equipment Fund is used to account for revenues received and 
e'.l.'.pendl.ture:-: rn,1d1:~ tn operate the District's transportation servk"'C' program. 

C,,p!tHl ProJff·f!; f'muJ..:; eirc uF>ed !c, act'BUrH for financial resources to be used for the acquisition. 
or consl:rnctlon of major capital facilities and other capital outlay acquisitions. Th<:> District 
rnaintains the following capital projects fonds: 

"J. Capital Facitlties Fu11d is used lo account for resourn:s received from developer impact fees 
aSSi?SSE'd. 

2. County School Facilities Pund is used prirnarily to account st1p1ualely for state 
.":tppmiiontnt•nte us prrn,id(•d in i::durntin!'I Codt- S~'tfons 17009.5 and 17070.10~17076,10. 

3. Speci.,1.l t°'t's~·rvc Fond for Capital Outlay Projectz ls u1::1t::>d t:::, accoont for rccsourcr:s 
desi!V'ated tur capital outlay pmjects. 

Formdatiou JJrivt.ltt .. Jlurpt)9tt Tm-st F'unds an: ;.1sed to nc,:nunt &epera~dy for monl:'ys received 
from gift!-1 or bequest8 per Education Code St'<,~tion 41031 under which prindpe1 and im.,urru: 
hern:-fit individttals, prival~ orgtmi2ations, or oth€'r governmtnt~ nnd m'ider which neither 
principal nor income may be used for purposes that !-tupport the District's own programs. 

Age1,cy funds are used to account for assets of others for whom the Dlsl'rid acts a'S ,1n agient 
The Dlsfrkt rnaintains agency funds fut student borly ,1Z'c01m!;;, -vvhlch ore used to at'{,'\)tmt for 
fhe raisi11g and expending of enoncy to promott: the general ,vt>ifare, mun.le-, and edut0tionr1l 
e,xpf:f'i1,_~nc~ or the .':itu.dent body. 

Basis of Accounting/Mtasurtrne11t Focus 

Govennnent~wide and Fidud•ry 1:und Hnandal Sfatenicnts: These financial statements are 
reported using \he economic resoura.>s measurement focus. TI1e government-wide, proprietary 
fund a11d fiduciary fund financial stJtcmenis an~ reported using the accrual basis of accounting. 
Rc•vcnues nrt• recorded when earned and expenses ,we rccordPd 31 ihc time HabiliUes ate 
incurred, regrlrdless of whC'n lhc n:leased cash flows take plate. 

:"lon-exd1ange transru."tioIIB, in which the Distrkt's gives (or receives) vJlue without dirf>dly 
re<.,Yiving (or giving) t-qua.l valuC' in !'!xd1ange-, indudc property iaxes1 grants, t1-nlillrmcnls, and 
donations. On an accrual basis, revL:nw? front property taxt:·s is rccognizt~d in lhe fiscal year for 
which tht:" taxc,s ate lt~vicd. Revenue from grant'>, entitlen1ents, and donations is rC'cognized in 
the fiscal year in which all eligibility n1quininwnlA have been ~;atisHed. Agency Funds utHit,t" 

tho accrual basis of .i:cci)unting but do nut h~we a n10asurc,m0rtl fo\'us as lhcy report only assets 
and HabiHtJt"Et 

Governmental Fund Financial Statements: Governmental funds are reported using the 
Ctutt>nt financial resourL't!S measuJ't?mf'nl for-us and the 1t1odi fied accrual basis of accounting. 
l1lis b;asis of AC("(}Unting recognizes revenues in the actounting pt>riod in which they hcconu: 
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RllD BLUFF JOJNT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FlNANCIAL STATEMENTS 
Year llnded June 30, 2(116 

available and measurable, The Dislrict ronsiders revenues as available if they are collected 
within 60 doye afier year end, Revenues 8U8aeptible lo accrual are property taxes, fiscal year 
state funding, and interest revenue;;, All other revenue items are considered to be measurable 
and ava:iJable only 1-vhen cash is received by the ,government Expenditures are recorded when 
the related fund Jiobility is incurred, except for prindp•l and interest on general long-term 
debt, claims and judgments, and cornpenBated .lb0et1Ces, which are recognii:ed as expendHurce 
to the extent they have matured. General capita[ a&-o;el acquisi lions are reported as 
expenditures in goven1mentaJ funds. Proceeds of g:cnrr1l long-term debt and acquisitions 
under capital leases are reported as olher financing sourcet1. 

When i:he l)lstrkt im:urs an expenditure or expem;e for which both restricted and unrestricted 
resoun.'eS may be used., it is Lhc Districfs poliq to use restricted resources first, lhen 
unrestricted resourr1t\S. When an expenditure is incurred for 1A.rhich <'Ommitted, assigned, or 
unassigned fund balance are available, the District considers amounts to have been spent first 
out of committed funds, !hen ••signed fonde, m1d finally un&'lsigned funds, 

Deforr<id inflows of resoun."es are reported in the govemmeni. 1 funds when potential revenue 
does not meet both the 1:1meusurable'1 and "available" criteria for recognition in the current 
period, Unearned revenues arise when resources are rea,ived by the government before ii has 
u legi;il dnim to them, as when grant 1nonies are received prior to the incturence of qualifylng 
expenditures. Jn e1,.1b"equent periods, when both revenue recognition criteria 1ne met, or 1~n 
ihe govemment ha8 a legal dalm to the resources, ihe revenue is recognized. 

Cash and Investments 

The District's cash and cash <>quivalents conBJSt of cash Oil hand, demand dcpoelts, and short
term frwcstments with original maturities of i:hree months 01· less from the date of acquii:dtlon. 
Highly liquid market investments with maturities of one year or less at time of purch1oe are 
stated at a1nortized cc,,5L AU oiher lnvestmevts are stated at fair value. 

Accounts Receivable 

Acrounts receivable repr.,,ent amounts due from pri.,.te persons, firm,,, or corporJtiona based 
on contractual agreements nr .:1.1T1n1.,mts billed bui not ret>eived as of June 30, 2016, and arnoun1s 
due from other gov~mments including entltlemenls and grante from frderat state, and local 
governmenlll that the District has earned or been allocalcd bu! has not received as of June 30, 
2016, At June 30, 2016, no allowance for doubtful aeco,mls was deemed necessary. 

Interfond Transactions 

Inlerfund transactions result fnnn loans, services provided, reimbursement!:!, or transfers 
betwren funds, lnlerfund receivables and payable6 between funds within governmental 
activities are eliminated in the staternent of net position. Permanent reallocation of resources 
between funds of !he reporting entity are dassifled as interfund lransfors, For the purposes of 
!he statement of activities, all in!erfund transfers bclw<'<:n individual governmental funds have 
been eliminated. 



RED ljLUH JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Y car Ended June 30, 2016 

Inventories 

Inv('ntnrh's are vnh1ed at average cost for purchaf.ed ~uppHt:t,. and materials. ExpenBe~ are 
recorded as the supplies and materials are consumed. Donated commodities ;nv0ntrn:ies are 
valued at its fair value at the time of donation. 

C,pit•l Assets 

Capital assets, which include pmpe<ty, buikii':1g~, furniture, ;mt..i equiplnt"11t, are rep-urted in the 
applicablr- govl""rmnPntal or business-typt"" activities columns in lhe goven1m~n.t-wide financial 
statements. Purchased or constructed capital assets are reported at cost or 0stin121tE'd historical 
cost. Donah,,).d <"•'lpit,1] Dss0ts arc recorded al their estirnated fair value at the date of donation, 
The cost of norn1al rnaintenance and repairs that do not add to the value of the asset or 
materially extend the assets' life Is no! capitali~ed. A capitalizotlon threshold of $5,000 is used 
except for buildings and impmvements, tor which higher capita!izati<ln thresholds of $25,UOO 
and $10,000 Of' mor:i:>, rc~:p~div<'1y are used, 

Capita) assets are being d~prtdatecl URing the straight-line method over the following 
10stim%tted us0fol livC"s: 

Depreciable Lives llf Assets 
Buildings 
Build)ng irnprove~1)ents 
Vehicles 
Equipu,..ni 
Portr:ih1e cln:ssroorns 

50 
20 
8 

5-20 

in the fund finandaf siaiPm1?nfs, capital 1J1;,eiB HSf'd in governntf•nh)l fund op~rn:Uon~ are 
accounted for as cJpitJI outi21y expend itun~s of the governmental fund upon acquismon. 

Deferred Outflows of Resources and Deforred Inflows of Resources 

Certain defined transactions that do not qualify for treatment as either assets or liabilities ar<' 
required to he accmJnted for rind reporled as either deferred outflows of resouret!t. (a separ~te 
subheading fullowing assets but before liabililie!!!) or ddl'trt:'d inflows of rc,sources (a l'!eparnle 
Hubheading following liabilities but before equity}. 

Deferred outflows of resources-a consumption of net asSf!ts by the government that j5 

applic.sbli! to a future reporting period. Ii has a positive effect on net position, simiL:1r to m:isels. 

Deferred inflows of resources-an a.cquisition of 11et assets by the government that is appUc.able 
to a future reporting period. It has a negative effed on net position, sin1ilar to liabilities. 

Deferred Outflows of Resources: ln the ~overnment-wide financial statements, insurance 
costs ari&ing from tht~ lsswmz.,-e of dt:bt art• r.:·portt>d as d10f1>rrc•d outflows and amotfrzcd over 
the term of the related debt Deferred amounts from a refundi11g of debt (debits) are reported 
as deferred outflows of r-esour<:es and are amortized over the lesser Hfo of lhe refundro bonds 
or refunding deb!. 
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RED BLUFF UNION HIGH SCHOOL DISTRICT 
THE BASIC FINANCIAL 

2016 

Deferred outflows of resources £or are financial 
statements of net po:sition, Deferred outflows resul l from ,,,,,,,;;,..,, contriboHons made 
after the measurement date of the nel oensi.on Jia:bility, Ueferred outflows also include the 
Disirict's rm1rn>rtiim1,,lte share of the deferred outflows of resources of the Ca]STRS and 
Ca!PBRS pemli.on These deferred outflows include the differences betwttn OXJJecled and 
actual economic ex;ne1cie11i;e and rh,1m,es in ai_"iuarial as:,wnpliomi. The deferred outflows of 
resources related to the Uisllicf's contributions which are sul,sequ,ent to the measurement date 
will be ,e,,noni•,=l as a reduction of the nel nen.!ir,n lial,ilily in !he next fiscal year, The other 
penslion related deferred outflows will be amortized over the ex,,eeted retnaining servi<."e lives 

and inactive that are urc,vicled with ne,ma,ons th1'ou<1h the 

Deferred lnfluws of Resoureel!: Dcfom,d amocmls from debt 
as deferred inflows of resources and are amortized owr the lesser life of the refunded bo11ds or 
ccf1.mdfa" debt, 

Deferred inflows of resot.1r(1':S for are in the financial 
statenient of net positi:on and result primarily from differences between prt)i<":ted and actual 

investrrients. These amounts will be amortiz-ed over a dosed five 
year 

Co,m1,er,sa·led Absences 

Accumulated nnnald emiilo,yee vacation benefits are accrued as a as the benefits are 
earned. The entire absence is rP,,o,tPd on the 1i:ove1mrnec1t-1Niclc fiue,tcial 
staternents. For the cutrent norti<m o,f absenc·es is 

upou the occurrence of relevant events such and 
retirements that occur to vp,ar-,md that have not been available 
financial resources, These amounts are recorded in the fund from which the en1pLov,ees who 
have a,·cumulated leave are 

Accumulated skk leave benefits are not "'1'flc·ni:,,.d as liabilities of the District. TI1e District's 
is to record skk leave as an op•er,1lir1g expense in the taken because such benefits 

do not vest, nor is pa·vment nrob,,ble; h,ov"'''"r unused sick leave is added to the creditable 
service for cakulafion of retirement benefits when the en,ploy,ee retires. 

financial statements. 

fund md accnied liabilities once incmcre,d, a:re 
manner and in fun from current financial resources, are re1,orted as 

fu11ds, 

ina 
of the 

For purposes of the nel oe,nsior deferred OL1tflows of resources and 
deferred inflows of resoum,s related to uens•ior,s. and pem,con expense, information about the 

net no,sific,11 of !he CalPERS Schools Pool Plan 
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,UIJ !lLUH JOINT UNION HIGH SCHOOL DISTRICT 
NOTES ro Tl-IE l!ASIC FINANCIAL STATliMH.JTS 
Yl'ar Ended June 30, 2016 

(C11IPER:1 Plan) and ( nlSrm; Schools Poo! Cns1,Shnring Multiple Employer Pfan (Cnl;~rRS 
Plan) and additions ID/deduction• from the CalPERS Plan and CalSTRS Plan'& fiduciory net 
po~ition,"i. hnve been del.ennined on lhe same basis as they are reported by the CalPERS 
Fhuutdal Office and CaJSTRS f'inan:cia1 Office. For thjs purpose, henr:fit payments (indud ing 
refunds of ernployee c<mtributions) are r~cogni.zed when currently due and payable in 
accordance wiih the benefit ie:rms, J nvPstrn,?nts are reported at fair value. 

Net position represents the diffpn•nce between asseti-; and liabitities. rhe Dls.iricfs net position 
is compoeed of the following: 

Net investment in cRpit•l assets consists of capital asset~ tnduding restricted capital assets, net 
of acrmnulaled depneciolion and reduced by the oulolanding balances of any bonds, le•sea, 
notes, or other borrov,ring::< attributable to the acquhi:ition, construction, or improvement of 
thosf' assets. 

Restricted lli!t assets consists of net assets with conslraints placed on the use either by exlernal 
groups, sud1 as creditor~, grantors, contributors, or laws or regLJfo.tion~ of othz'-r g<.wC'rnnwnl1J., 
or Jaw thrVl.lj,l;ll ::;:onshtutional prn·vi.sions or t!nabling lt>gislation. 

Unrestrided net atisets consists of ali olhe-r net asseis that do not meet the dit:finltiot( of 
''restrictt:d" {)t "'1wt h,ves!1nent in capit.:,l assets'1 

Fund Balance 

run.cl balance of governmental funds is reported in various categories babt:!d on the rrnture of 
any lirnH,.)hons requiring th,_0 use of rcsom·ce:s for rtpecific purposes, There art: t\vo major 
1-:at~gorit:>& of fund balances, whkh are nonspendahle and sp€"nd~ble. 

Nonsp1.~ndabk fcmd h,1.hH1cc·s a:t'C' balanc(!'S lhai cannot he· sp<-nl b<'-cn11s<' they <HE' nol expeded to 

be converted to cash or they are legally or contractually ret1uired to remain intact. 

The spendable portion of the fund balance comprisc5 the rem.iining four classifications; 
1'\'8lrictcd, cmnmilted, ,~s::itgnCld, And unassrgned. 

Restricted fund t,alance reflects the cons1n1ints: impm;ed on re,sm.irces either (a) externally by 
crt-ditors, grant ors, confrtbutors, or laws or regulations of other governments; or (b) imposed 
by law through conshtutional provisions or t,,'flabHng legislation. 

Committed fu"d bafonce can only be uoed for specifi<.: purposes pursuant to conotrairrls 
imported by formal resolutions of lhe hoard of tn..isteeR-..,the government's hlght!st level of 
<ledsion making nulhority. Those rmnm.itted ,nnounls cannot b(· ust:d for any olht:r purpm,,· 
unless tht> board of trush...-'es removes the ~pcdfied use by taking smne type of action imposing 
the commitment 

Assigned juttd lmli:mce reflects the arncnmts constrained by the District's own "intent" to be 
tJSt?d for specific pln'pos10s, bHt nt1"' n0ith<"r n0stricl0d nor commiHc·d. TI1c board o( 1ft!Sil"\7S ,rnd 

dertignee of the hoard of trustees have the authority to assign amounts to bt> used for :-:.pt....-..:ifit: 
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purposes, A1,si,m,¼-l fund ballmoes include all 

that are' reimrted in govei:nnier1!al other than the General 
nons1,er1da,ble and are neither re:::.tricted nor cmnmitted, 

ba1"11ce is the Tesidual classification for the General Fund. It is alsc, IJ&,'d lo 
funds, 

When both restricted and unreshit:tfd resoun.,"eS are available for use, it ls the Distrkl1s 
to use exlier,oally restricted resouroes and !hen unrestricted 1:12:so1JJ'ccs-w1mnoitred, 
nsfanwl and unas!dgiierl-in nrder as needed. 

Estimates 

The poep1m,fai,n of financial stalemenls In mnl """"'" 

in !he United Slates of America re,qui.re! 
with 

to make estimates and 
as,;urnu!H011s !hat affccl the amounts re1,orted in the financial s!atemenLs and ar,ro,npnnyir~ 
noi,,s. Actual results may differ from those estimates, 

and 

process is describt\d 
boal'd lo hold a 

of the California Education Code and 
ne,,ru10 -i:lnd an opere,tin,g c1ua= no later 

than 1 of earn year. 'The a<1,op1,e<1 ~u1t:1g,et to amendment thrm1gt1ot1t the year lo 
consideration to unant:!cipat,;d 

unknown at the time of 
ex02edap1oropriati1J11s 

from events 
restriction that expe,,ditu:l'es cannot 

for. 

and final revised are nn,seni<1:d for the General Fund and eam 
su1pp1len1er1tary information, 'TI1e amount.; re1,01·ted as the 

amounts in the budge!atry statements reflect the rnuoimis when the mivi,ul 
were act.oplted, TI1e amounts rer,orh1d as the final budgeted amounts in the 

statements reflect the amounts after all amendments have been accounood 

Secured pr<Jp<:rty laxes allam as an enfo:rceabl,a lien on as of 1. Taxes are 
in two instaHments on November 1 and Fel,ruarv 1 and become delin,:iwint on 

December 10 and 10,. re,,pecti,vel•y. Unsecured taxes are pavalt,J;; in one 
installment on or before Actgust 31. The c.c1t111rv Auclilot-Ccmtroller bills and collects the taxes 
on behalf of the DislrkL Local pnopc,rty tax revenues are recorded when received. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

2. CASH AND INVESTMENTS 

Cash and irtvestrru:>n.ts at June 30, 2016, ft)ns~st~d of the foUowing; 

cr~1b in c<11s1nty tt'C.a~lff)' im·1.~Mrr•!'1•t pool 

Ca.<1h on hand J, 1d ln h.:H1S-:1 

c~sh in n:>volving rund 

Investments 

Policies and Practices 

Governmental 
Fu11ds 

$ 4,186,211 

18,2"13 

2,500 

$ 4,206,924 

Fiduda,y Fwids --·-
$ 

203,,778 

U55,747 

s 1,659,525 

The Distrk1 is ;,uth,,r!i.,~'11 rn1:tfor: Californ;l.o Gow~1nment Code to 1n2.k0' d!n:·tt liiw:stmti-nls tn 
focal agency bonds, notes or watt{HHS wHhin the state; U.S. Treasury instruments; registered 
stMe warr.:u11s or tn~asury notes; securities of the U.S. Gover::1ment, or i1s agf'tlcic:s; bankers' 
aL"C..'eptance; commercial paper; cHHflcal(\S of deposit placed with commercial banks and/or 
,,mving~ and loJn companies; repun:h~:,e o,r e"'Z':verse repurchn.:i:•~ agr<:t:n,ent1,,; 11:tedium tenn 

c.:orp(Jrate ~oh:·s; sh;;;i,rcs of bl1ncficiaI interest issued by diversified management comp;anleri., 
,ccrtHicc;te;:; (it partidpi.ition, oblig;.i1ions of flrs1 priority security; and co11ate:rali.ted mt)ttgag.f' 

i.:,blig::d i,•ns, 

In accordance with California Education Code Section 41t101, the District malnh;_ins ~ub5(~ntli:1Hy 

all of its cash in tht:· County Tr~Mmy as part of the ccun111; ... \r, investment pooL The fair value of 
i:hz~ Dish'i<'.:t's inve::;tment in th,e puoi i& b~sed upon the Otst:rict's pro rata share of the fair valm.'. 
provid~d by the County Treasurer for the entire portfolio (in related to the amort Lted cost of 
that portfolio). "rhe balance uvc1ihible for vvithdvawaf Is based on the accountini 1'ecotds 
maintained by the Cou11ty Trea:;,urer, which iis r-ecorded on the Bimortitt'!d tXJst ha.-.:iis. 

Cuslodfal Credi l Risk - Depo1ils 

Cu:;todial credit risk is the risk that in tlu,' evt>nt of a b,ink failure, the District's deposits may 
not be n::turncd io iL ThP District does not have a Jeposit policy for custodial (n.:-dii risk. As of 
June 30, 2016 all of !he District's dep08its were insured. 

CH•di! risk is !he risk that an issuer oi an investment wit! not fulfill ils obl1g,,tion lo the hnlder 
t>f th~ irtvee:tment '111is till 1110,1sutx"d hy the e,9ignm~nl cit" a rattn~ by a nationally recognif.~d 
st;1:1istic,1t raling organization. Ca.lifurnia. Guccrnmrni Ctrdr Srcllon 53601 limits hwestmenh; in 
cnmrnerdnl pap<~r to 11prime" quality of the highest rlUiki.ng or of the h)ght>fl.t 1-eHer and 
numerical rating as provided by nali()nally recognized statistical rating urK1i11nirntionA 
(NRSRO}, and limits inVl1!+tments in mediurn-tei-1n nott'S to a m1ing of A or beHer. Th4? District 
ha::, no investrnc'nt policy thnt would forlhet Hmit its inveshnent chokx:~,. The District's 
investment in the cor..mty investmenl pool is unrated. 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

lnt<erest rare risk the risk thal changes in market interest rates will adversely affect the fair 
value of an invcstrnent Generally, the longer the maturity of an inv~etrnent, the greater the 
sensitivity of its fair value lo dia:ng•• in market interest rates. The Distri<:t manages its 
exposure to interest rate risk b-y investing in the County TreastU)', Cill{fornitJ Governtnenf Cade 

Seclion 53601 limits the District's investments to maturities of five years. 11w County 
Trea._-;urer' s inveshnent pool has an nverage maturity of three years. 

3. ACCOUNTS RECEIVABLE 

Accounts receivabl,;, at June 30, 2016, consisted of the following: 

fedecral Govemmmt 

Cotegurical programs 

State Guvemmenl 

Categoria,.I programs 

Lottery 

Local Sources 

Other local sourc1cs 

Total 

$ 

$ 

4. INTER.FUND TRANSACTIONS 

General Fund 

281,415 

94,389 

177,485 

191,190 

74A,47~ 

lnlerfllnd Receinblellll'ayablet (Due Prom/Due To) 

Cafeteria Fimd 

$ 64,103 

3,572 

12,088 

$ 79,763 

lnlerfond re<:eivable and payable balances at June 30, 2016, w,,rc as follows: 

nu, From Other 

Funds 

Cene:ra1 Fund $ 76,000 

Cafeteria Fund 6,273 

Tola! $ 82,273 

$ 

$ 

Total 

Goven1me.ntal 

Activities 

345,518 

97,961 

177,485 

203,278 

824,242 

Duclo Other 
Funds 

$ 6,273 

76,000 

$ 82,273 

Balances resulled from the time Jag between the dates that (1) interftmd good1 and services are 
provided or reimbursable expendilllre• occur, (2) transactions are recorded in !he accounting 
•fl!b!m, and (3) payma1!$ between funds are made. 
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ln!erhmd Transfers 

Interfund transfers consis! ol openiting transfers from fonds receiving rt>snurccs lo funds 
through which the resouTI:es are lo be expended. 

Interfond transfers for the yt:ar ended June 30, 20l6, were ,:l::i foHows: 

Trnnsfers Out 

General Fund 
Cafr:tcrl,,,i Fund 

!\. CAPITAL ASSETS 

$ 

84,282 

300,000 

384,282 $ 

Capit()l a,:,sct ad iv Hy for ihi: year ended Jw1e 30, 2016~ w.,~ as follows: 

1,i-
Joly 1. 2111s Adclitfons Deductions 

Capita! assets nol being depredated: 

l,ind $ 775,233 $ 

Tota! capital as~ts not being:tiepredated 775,230 

(',apil&l A$S<"l5 bdn,:; dcpn:dAt<:cd" 

Buildings 27,700,039 

Improvements of &ires 3l'J38,o,rn 

Furniture and cqu:ipment 

T,,-t<1l c<1~1ital assets b0ing dcpn:,;;;ilted 

L~,, CH'.\7Yf11l1Lil!J'd dcpn'ciiltkm h:e 

Building:, 12,4:lll,784 532,62-0 
lmf):(,\drn.:nls of t.lte; 1,892,919 179,737 

Fumih.tre ,md eguiprneut LS61, lti'l \5(i,i0';1 

"l\,t,d itt:ci1rt1~1l.lhtd ~l,J-f'1t!t:illtiou 16,,S~S,!!ei'.' Bf.;S,76!> 

Total capital ll54t:'ts b0ing dvprvdatt'cl, nrt 11,e.ll,631 (eo<,01s) 

(;;QcV4'Tlln<t'nt,1l 1divlti1•1, ·npital ... ti., net l 10,5&1,M:frl I (!0<,018) 5 

Depreciation expense was charged to governmental activities as follows: 

Goverrrrncntal Activities 

T nstmt:"Hon 

Pupil service;; 

Tola! Depred.ttlon Expettse 
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$ 

$ 

23,068 

31,910 

68,9,JO 

744,848 

384,282 

384,282 

Balan<c 
June '.lO,.,OlJ; ·-=-----

$ 775,133 

775,233 

27,706,039 

3,0'.ll{04(i 

3,428,179 

31,772,266 

12,971,404 

2,072,£56 

i,"20,'93 

17,-764/iD 

17,{JD7,6t'.\ 

I l?.7'8.:Ui-46 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FlNANOAL STATEMENTS 
Year Ended June 3(), 2016 

6. ACCOUNTS PAYABLE 

Accounts payable at June 30, 2016, consisted of the following: 

General i•und Cafeteria Fund 

V1mdorpayable~ $ 187.204 $ S.S30 

Payroll and btmefits 486,234 

Due to othe:r golil:ernrrt!:".16 192,lll 791251 

TO!al $ 900,570) $ 82,5~! 

7. I.ONG-TERMOBUGATIONS 

Non~Major Total 

Govet'llmtrttal Govemm:enta! 

F1:rnds Activities 

$ 59,090 $ 249,624 

486,234 

90.Jl~6 462.229 

$ 149,936 f l,l9ll,OS7 

Long-tenn oblig•tions indttd<c debt and other lcmg-term liablliti<'S. /\ schedule of changes in 
long-term obligations for the year ended June 2,0, 2016, is shown below: 

BM,mr:e Bal/In('!:' Due Wl!hirt One 
J14rt, zms Additlom Dei::l:111ctitm,<t J•1•:!I0,2ou Year 

Comp~•t~ abuenutS I 33,733 8 I 8,43J • 25,300 I 
No1sis rmyablc 28,.,¾5 28,<)ak'i 

Certificates of {'!ttllci:pation 6,165,000 175,000 5,990,:QOO 195,000 
Ne1 O?EB obligation 11,292,330 287,689 1,5&0,,019 

Net pcnstoo Habillty 13,164,3Je 2,ffi,254 15,fi(h\592 

'rotal. $ 2tl,6fl;l,/<'6 I 2,n9,943 • 211,m $ :;tl,?;{li/~H I 1-%,000 

'The comp,,nsat•d absences will be paid by the fund for which tl1e employee worked. Paymenbi 
on !he notes payable are made by the Capital Facili!ies Fund and the General Fund. Paymmht 
on the ce11ificates of participation are made by the Capital Facilities Fund and lhe Special 
Reserve Fund for C-,ipill!I Outlay Projects. 

8. NOTES PAYABLE 

In 2006, the Dib>trkt borrowed $150,000 from ML Stem al 0%. On June 30, 2016, lhe principal 
balance outstanding was $0. 

In 2004, the Distric'! borrowed $49,500 from California Energy O,mmission a! 3.95%. On June 
30, 2016, the princip•I balance outstanding was $0. 

In 2012, lhe District borrowed $27,495 from LITHIA CJMR, !NC0 al 6.89%. On June 30, 2016, 
!he principal bolonce outatanding was $0. 
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9, CERTIFICATES OF PARTICIPATION 

l.n 2(Xl5, the District issued certificates of pa:rti<ip,1ii<>n 

f rorn 4% to 5%. /"\~ of 

The certificates malure lhromrh 2n35 as follows: 

Year 30 

2017 $ 

2019 

202J 

2022-2026 

2027-2031 

2032-2036 

To!al $ 

215,000 

225,000 

1,375,000 

Interest Total 

222,575 $ 417,575 

212,575 417,575 

202,IJ75 417,075 

191,075 

4[9,450 

2,087,775 

c161,{}5() 2,086,050 

17!,407 2,081,-407 

2,352,982 $ 8,342,982 
~=~,--· --"'"'"''''"~==-=• 

m OPERATING LEASES 

The District has entered into various otl,Wltin~Jeaseb forr ,c-;,1ip,me.r1! wHh lease terms in 0xcess 
of one ve-nr. None oi" these ag1,·eemrnts contain nurchas.0 ,mtinr,., 
termination dause i:m,viciht>1 for cn:nr"'~lh:it ion <'.iller u spi,cified numbeT of 

cw,·,,e,nent., ;:offtal-n a 

written notice tu 
lo the 

Future minimum 
but it is urn1Ke1y that the District vviU cancel any of the OQ1·,00m0nlB 

ex,,ir,,uon date. Rent expense for U,c yeru: ended 2016, was $61,559. 
]ease 1wvmenl, are as follovvs: 

2017 

2018 

2019 

2020 

2021 

Total 

J(j 
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UNION HIGH SCHOOL DISTRICT 
NOTES TO THE IIASIC, "''-" 
Year 2016 

11, FUND BALANCES 

12, 

l'und balances were catem,ri:,ed as follows at 

Nonspendable: 

&evoh'lng cash 

Restrkt12d: 

FJJucational progr,1ms 

Capita.I projects 

total Restricted 

Assigned: 

Capital projects 

Pn.1grr.m carryover 

lni..'entive grant: 

Total Assigned 

Um,usi~cd: 

fa:omm:dc tmL't.'rhrintics 

OH.tr vuafil>4,rncJ 

TJnassigned 

Total 

$ 2,500 

270,993 

474,ll7 

156,438 

$06,489 

579,SAA 

2016: 

Caf-eteria Fund 

$ 

4,282: 

Non-Major 

<''1iYVe rnmeni,111 
Ftn1ds 

$ 

52:11388 

223,800. 

223,800 

$ 

Tolal 

Gcvevl\met¾tttl 
Funds 

2,500 

172,ml 

474,117 

223,808 

l 56,438 

150,051 

530,297 

7\!ll,1% _$;_ _ _;3;:.,8;,;6;;.;5,:,..73;..7_ 

BENEFITS OTHER THAN PENSION BENEFITS 

Plan 

TI1e District onovi,dcs poste,m1olu•yn1er1t health care benefits lo 
defined benefit healthcare ad ministered the Dislrict, The 

rmJvides uo,st,,m,olc,vnae11! healthcare benefits to all certificated and rertlficaled m.arn,g,,m,enl 
en1r,l.ovee; whu retire from the District on or after attaining the age of 55 wilh at least 10 years 
of service or on after att,aining age 52 with at least 20 years of service in the District. The 
District un,vides medical benefits to certificated retirees and !h,,ir ,de1,er1dents until age 65. 

'!he District also pnovides postemr,lovm,ent health care benefits lo all d,1ssified, classified 
m:arna,;,,m,sn~ and mnfidential and their who retire from the District on 
or after aUain,ins age 55 with 10 years of service lo the District The dassi fied retirees shall be 
included in the program until agJe 65, 

35 retirees met these 

The District contributes an amount 
collectiveha,rrai,,i,ao agn,en1e11,I 

to !he cap for each group pctrsrmu,t lo the current 
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RED BLUFF JOINT UNION HIGH SCHOOL !)IS"'RICT 
NOlES TO THE BASIC FINANCIAL 3TAT£1VIIENTS 
Year Ended June 30, 2016 

Annual OPEB Cos! •nd N.t OPEii Oblij!atlon 

The District's annual OPEB cost (exp,ern,e) is cakuioted bnsPd on the annual required 
contribution (ARC), an arnount acluarioHy determined in accordance with the parameters of 
GASll Statement No, 45, "I he ARC repr<'Benls a level of funding that, if paid on an ongoing 
ba8:is, is projected to cover the norma] coNt each year and amortize any unfunded actuarial 
liabilities (or funding excess) over a period not lo exceed lhirty years. The following table 
shows lhe components of the District's annual OPEB cost for !he year, the ammml actually 
contrlhu ted io the plnn, and the changeR in the DiNtrict' s net OPEB obligation: 

Arumal required contribution 

Interest on net OPED obligation 

A~uatmmt to annual ?e\J)ired_ contribution 

Annual OPEB cost (expense) 

Contdbut-!ons rnade 

Increase in net OPEB obligation 

Net OPEB obl lg.et Ion, 1:-Pginnfa,~ of thl'! yel!lr 

NPt OPEB obHgation, z-·nd of tht:· yN1r 

$ 

$ 

403,391 

53,296 

(84,64,3) 

372,{)44 

(84,355) 

2!17,ffl9 

1,292,330 

1,580,019 

Tht) Districfs annw:il OPER cost, th~- t-rt'f{·;,)ntog.e of anTHwl OPEB cost contributed to the µfan, 
0nd the net OPEB oblig21tion for the year ended j1.me 30, 2:(1!6, ri.rn::i the preceding two ycet::s 
wefi1' as foHow,s: 

Actual 

Fiscal Year Anrnufi tin,plt>y•r P•tt1t1tagt Ne1orm1 
El,deti Of'.E[+ COB~ Conttibuifht\S Cm,trlr,11ted Obllptlon 

6130/14 ~ ,rJ8AOH $ 2ti3,245 62,92% $ 1,ll15,16Z 

6/30/ !5 $ 416,171 $ j:}C),{~()3 33A0% $ 1,292,330 

6/30/16 $ :172,044 _$ __ ~ 22,67% $ 1,580,019 
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Funding Statw; and Fund~ PrngrHo 

The funded status of lhe plan as of July 1, 2014, the dare of il1C' mos! reren1 aduarial valuation, 
is as foUows: 

Ac!uarlal accrued liability (AAL) $ 3,054,820 
Achiarial value of assets (63,781} 

Unfunded AAL (UAAL) $ 2,991,03" 

Funded mtio 2Jl9% 

Covered P"Y"'ll 12,341,311 

UAAL as % of covered l"'Yroll 24,24% 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts 
and assumptions about !he probability of occurrence of events for into !he future, Example• 
lndude ll!lsumptiono abou,t fulure employment, mortality, and the healthcare cost trend, 
Amotmls delermined t,,gatding the funded status of !he plo,n and the annual requ:i:red 
contributions: of the employer are subject to continual revJsion as actual results are compared 
with past expectatlon8 and new estimates are made about the future. The schedule of fundmg 
progress, ptl!o<mttd as r"quired supplem.!ntary information fu!Io,-~ng the nores lo the bask 
financial statements, will present multi .. year trend infor:rnation. about whether the actuarfai 
value of plan asseis is in;::reasing or d~creat,:ing over time relative to the actuaria] :ilccrued 
liabilities for benefits. 

Aduaml Methods and Assumption• 

Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as und<erstoo,[ by !he employer and plan members} and include the type,, of benefits 
provided at !he time of each valuation and the historical pattern of •h•ring of benefits mats 
between !he employer and pl&n members lo that point, The actuarial methods and 
.. sumptions used indmle techniques 1:hat are d'"igned lo reduce !he effects of short-term 
volatility in achtaria] accrued liabilities and the aduarial value of a&'iets1 consistent with 11:be 
long-tenn perapective of the cakula!ions, 

In the July 1, 2014 actuarial valuation, !he projected unit credit using full a,x:rual at full 
eligibility age actuarial method was used, The actuarial •••umptions included a 5.25 percent 
investment rate of return (rw,t of administrative expmses) and an annual healthcare cost trend 
rate of eight peroenl initially, redui:ed by decrements to im ultimate rate of five percent after 
three years, The ac!uarial method used for valuing assets is market, The plan'• unfunded 
actuarial accrued liability is being amortized over 30 years in level dollar amounts on a closed 
basis, Demographic and olher aosumptioll6 indudc (l) mortality rates; (2) public education 
retirement rates; (3) termination rates by age, gl!nder, and years of service; and (4) dls!ric! 
•~lary sd>edules. 
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13. PENSION PLANS 

Pian Deso:iptions 

(,l\.rniifit:d ~rrq::iilryeeh are cov1-)red ander cost-sharing multiph:•-~mployer defined benefit 
pt•nsl()n pl&11jj nialntBin<-:d by agencies of the State of California. Certificated amployees are 

membt!!'S of H'11: Coft!ifomlr:1 State 'fo;;i(·hcrn Retireme-nt Syst~~m (()1ISTRS) and dasi,ified 
employees are members of the Schoo! Employer Pool Oilifumia Public Employees' Retirement 
System (OllPEiRS). Benefil provisions are established by state statute, as legislatively amended, 
within the State Teachers' Retirement law and the Publir Employee•' Retirement Law. Support 
by the state for the CalSTRS plan is such that the plan has a opecial funding situMi0n as dcfitwd 
by GASH Statement No 68. CalSTRS and C1ll'liRS issm' publicly available reports that include a 

full description of !he pension plans regarding benefit provision~, a5"umptions and 
membership infomwtion 1hai nm be found on their reRpEctive webDites at www.caL-;trs.z.,um 
anC w,.,·w.calpere.ca,gov, 

Benefits Provided 

rhe pLr..n~ provid~ rv1i1·c111(•nt ~:vi di:91:bHHy benefits, e:nnuoi co.4l of living adjUbtrrient~ a:1d 
deulh bt."l:1efits to phm rnembers and beneficiaries. l::h~nefits are bast:.•d on y('nrs of credited 
service, equal to one year of full-tirne e111ployrnent. Members with five years of total servit'e are 
.eligibJe to retire at age 62 for nonnal besH.)fits or xlt age 55 with ~latutori1y reduc-eti benefits, 
Employee#! hired prior to Januory 11 2013 are eligible to retire with five years of total s<>rvke at 
ttge 60,- or wi1h '.iU yearn of total service al. age 50, for normal benefits or at age 55 1,vith 
statutorily reduced ~nefits, AH n1embers an::: f'ligiblc for no!l ... duiy di,:iability benefits after IO 
yc'nrs oi sz~rvir<'. All mernbers are eligible for death benefits af:ter one year of toh-il St'rvire. 

CalS'T:RS _____ .. __ ,.,,,,,.· 
l:loc"l-orn On or Aft.er Crtor Aftitr 

H1rt-0,1h, l•n• 1, 10 D ];in J, ;:;;!)'.} J•n. ,, 201J Jan. 1, 2013 

Btne{!t !¼:m::nula a atW 2''/, nt 62 2% at55 2% at62 

Bt.nefit Vehting Schedule 5 Y,•,;ir;. 5 Years 5 Yenrs 5 Yt:mrn 

Benefit PayrN>nts Mo.nfrily for Life Monthly for LHe Monfhly for We Monthly fm 1 .ifu 

Rdi~ment Age 50-62 55-67 5tH,2 52·{17 

Mondi~ b"'neflt,, •111 .a % of "'ligiblt> ru1111~ti-0n U-2A% 'LD-2.4% 1.H.5% 1.0,2,5"/,, 

Contri bulions - ( alPERS 

AcUvc pfon rncrnlx~rs who r:ntN'l'4 into I.he plan prior to January 1$ 20] 3 are required to 
contribute 7.(YX, of H~t::~r safary. Th(l' ( l.".Hfr.1rr~~t1 Pt1blk EmployeeB' Pension Refonn Act (PE.PRA) 
sp(~l"'i fi<"6 that new rncrc1bcrs enteflng into the pl,m on or after January 1, 201 :), shall pay the 
higher of fifty percent of normal costs or 6JY-'1;i of their salary. Addilionallyr for new memben; 
cnh:..,ring lhc plan on or nfLt:r January 11 2013, the employer is prohibite,d frorn p~ying ;:iny of 1he 
employee ('Oniribntions to CalPFRS unl,~ss lhe employer payment of lhe member's contribution 
is Aped fled in an employment agreement or coHecti ve barguining. iil.greeme:nt lhnl expirefj after 
January 1, 2013. 
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RED BLL'FF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

The District is n,quired to (:OO!ribute an actuarially determined rate, The actuarial methods and 
•••umptions uscsd for determining !he rate arc those ~dC>pl<'d by !he Call'ERS Board of 
Administration, The required employer rontribntion rate for fiscal year 2016 was 11.847% of 
annual payroll, Contdbutions lo !he pl•n from the District were $454,784 for the year csnded 
June 30, 2016, 

Conlribulions - CalSTRS 

Active plan members are reqt1ired to mntribu!e either 9,20% (2'11, al 60) or 8.56% (2% at 62} of 
their salo,y for fiscal year 2016 and the District is requirod to contribute an actuarially 
deh:n.<mln1-)d rate. 'Ihe actuarial methods and assumptions used for determining the rate are 

those adopted by Ca!STRS Teach,,rs' Rel!remcnt Board, 111e "'quired employer conlributlon 
rate for fisc,1! year 2016 was :0,73% of annual payrolL The conlrihu!ion requirements of the 

plan 1nembers are established by state statute, Contributions lo the plan from the Districl were 
$863,591 for the y;,ar ended June 30, 2016, 

On Behalf Payment. 

The District was the recipi•nl of on-behalf paymen!B made by the State of California to 
Ca!S'ITl'.S for K-!2 education TI,ese paymenlo ronsist of state i,;eneral fond contributions of 
approximately $499,783 lo Ca!STRS (7,125S9% of 2013-14 creditabk compeooation sabject to 
Co!STRS), 

Pension liabillti••, Pension Bxpen9e and Derened Outflows/Inflows of Resources Related 
lo Pensiol!s 

As of June 30, 2016, till' District reported nel peru,ion liabilities for its proportlon.,te shares of 
the net pension liability of each plan as follows: 

Ca!Sl'RS CalPERS 

District's proportiona.le share ol the rct pension liability $ 10,771,&tllJ $ 4,834,752 

State's pro:portionat.e share of the net pen1ion li•bility 5,697,101 

Total $ 16,%8,941 $ 4,834,752 

Th,; net pension liability of each of the plane was measured all of Juno 30, 2015, and the total 

p•n•ioo liability fur e,1Ch Plan used to calculate !he net pension liability was determmed by an 
,,c!uarial valuation a, of June 30, 2014 rolled forward io June 30, 2015 using standard update 
procedures. The District's proportion of the r1ct penBion liability was based on a projeclion of 
the District's long•torm share of cuntributions to the pension plano relative to the projected 
con!rlbullons of all pntidpating employers, actuarially determined, 
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RED BLUFF JOINT UNION HIGH SCHOOL DlSTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

l'he District's proportionate sh,)'1' of tlw net pension liability for each plan was as follows: 

Proportion" June 30, 2014 

Proporliun - June 30, 20J5 

Change lnctt:2.s:e (l)c<:)'C.:i~e) 

CalSTRS 

0.016()% 

0.0160(1/u 

CalPllRS 

0.0336% 

0.0328% 

-0.0008% 

For thr Y"'" end rd J un1' 30, 2ffl 6, the District recognized pensfrm expense of $1,666,321. At 
June 30, 2016, the Uistric! reported deferred outflows of reso,irres and deferred inflows of 
resoun::cs related to pensions from the following sources: 

Di:,.ltkt c,1ntl'H1utk>n::J lilub,;:ir9t11..1.1t v, tilt" mt.'h::on.'tJk'nt date 

DlJfe-renres betwooi, actual and expet:!ted experience 

Differences between projedi:"<l ,m<l actual <>atrrings oo plrn1 itvveslments 

(hnr1i,;e~ in ,nsump-!1un6 

Ch,m~:e~ Ju iprnpl0y0r·s Iir0p0:"tion ;rnd ,j\f'forcno;s :kk'\'V.'t.,'t.'Tl t!mplny1.'r's 

contributions and employer's proportionate share of L'Ontribliilons 

fobl 

$ 

$ 

Deferred 
GuHlt,1W\ n[ 

Resources 

1\'118,37:6 

276,313 

1,594,689 

D0forrl¾l 
foflnwn -of 
Resources 

;. 

180,000 

1,043,626 

297,06'! 

97,621 

$ 1,~l8,30ll 

$t31A,376 reported as deferr;~d outflows of resources related to Disiricl contributions 
subsl'querrt to the rneasurcmf'nl date wm be recognized as a reduction of the net pension 
liability in the yt:ar ended June 30, 2017. Other amonnis reported as deferred outflOH/S of 
n~.!,H.Jur~s ;;rr'H.J dt"ftrrcc~ i1d'lmv.; of resour~11-, n;iJh:xJ to pen~inns wm be recogr1ized in pensi~,n 

expense aB follows: 

Othrud. 
Oul::f!ows of Deienecl Int'tows 

Year fndiag J••~ 30 Resotm:es of Resources 

2017 $ 95,280 $ 641,613 

2018 95,280 641,613 

2:019 85,753 631,371 

2020 (356,269) 

2021 30,000 

2022 jO,(lliJ 

Total $ 276,313 ,i, l,.fi1/~, 103 

Aduari.a1 ABsurnption1, 

The tot.:11 pt:-nsion liabHitks in ihe Junr 30, 2014, ac'lunriaI valuations were determined usin~ the 
following. actuarietl assumptions, applied to all p~riods indudt::d in tllr mea:Stu'cJnent: 
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UNION HIGH SCHOOL DISTRICT 
DA:~1"- FIN AN CIA L STATEMENTS 

20!6 

Ca!STRS 

Measurement Date 

Actuarial Cosl Method 

Adtnuiul Assumptions 

fnra,• 30, 2ffl4 

June 30, 2015 

Entry Ag<! Normal 

June 30, 2014 

Jiine 30, 2015 
Entry Age Normal 

lnflatlon 

Wag#Gruwth 
Trive*tment Rate of Return 

fl} NU: of penskm phm investnent and <1drninlstratiw expense& 

CalSTRS uses custom mc,rtat,tv tables to bes! fit the 
These custom tables are based on RP2000 series table 
RP2000 series tables are an im{m,ln, standard set of 
Actuaries. 

The actua1ial ass:un1ptior1s 
results of an <lctuarial 

3.0ll% 

3.75% 

7.50% (1) 

2.75% 

3.!Jll% 

7.51)% (1) 

of among Hs members. 
lo Iii Ca!STRS exi:,eriem:e, 

ralesnubli,,h,,d the So,de!tv of 

2014 valuation were based on the 
2010. 

CalPERS uses custom tables to best fit !he na:tielns of among i!s members. 
111ese mstom tables are derived (:'.alPERS data for all funds. The table 
includes 20 years of of Actuaries Scale BB, 

The actuarial as,mrupltimis used in the CalPERS 
lar,ua:rv 2014 CalPERS Ex1perien,cc 

30, 2014 valuation were based on the 

The 10112'-!er,m exm,ct,,d rate of return 011 Ca!PERS ue,nsi,,o investments was determined 
a method in which !,est-estimate ranges of ex1,ected luture real rales of 

n~turn fe:ipt•dt>c .returns, n(.>t of nens'irn1 lnveshnent expcn:s1_~ i!Xld in:fo,1Hrn'1l are dev<,J,or,•ed 
asset dass, In determi,nio,<! the lor11;--11erim exp,0c1€,d rate of return1 both short

mark,:,t return ex1pec1allmIB as well as the ex1:,ected pensiion fund cash flows 
were taken into acroun!. Such rash fiows were de,velor><'d Iha! both members and 
errmlovers wil! make their re,,mred contributior1s on time and as scheduled in all future years. 

historkaJ returns -0f aU the flmds' asset cla,ss,:s, e,xp,,ct,:d con1pr1ur1d returns were
calculated over lhe short-term 10 and lor1g-1ter111 using a IJUJllCUng

block avrmmch. the exi:,ected nominal returns for both short-term and !011e-.ie1·m. the 
value of l,enefits was calculated for each fund, The expec:!ed rate of return was set 

!he eoui•valenl expe,ied return that arxive<l at the s.:ime present vn1uc of 
benefits for cash flows as the one ca!rulated bolh short•lerm and !orig-term returns. The 

rate of return was then sci eoui•oal0nl lo the eoiti•,alenl rate calculated above 
and rounded down to the nearest ouarter 

'!he table below reflects the lo,m-tcrm exp,,c!c'<i rC'al rate of return asset class. The rate of 
return was calrulaled !he lo determine the discount 
rate and nsset a1k,cRlton. These n!tes ut return are net of administrativ<' expenses. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL ST A TEM ENTS 
Y car Ended June 30, 2016 

C.!-obal Etrmty 

Global Fixed In:come 

Inflation Sensitive 

Real Estate 
Liquidity 

As&et Class 

* An expected inflation of 25% used for this period. 

** An expected inflation of 3.0% used for this period. 

Strategk 

Al1ocaHon 

51% 

19% 

6°/o 

10% 

12'1/o 

2% 

ReaiRetum RoiRcHmt 

Years 1~10* Years 21+'0 ' __ ...,.,:,_...., __ 
5.25'-'lo 5.7] 0/4, 

0.99% 2.43% 

0.45'1/o 3.36% 

6.83% :6.95% 

4.50% 5.13% 
-055°/o -LOS% 

The kmg-term expected rate of rt:'h1rn on CaISTRS p~n};ion plan inv¾½HhTu±11ts was detenuined 
using a building-block method in which best..estimate ranges of expected future rea 1 rates of 
return (~xpC<'tccl returns, net of pension plan investment expense and inflafion) ar1;1 developed 
for each major i:lSSet ch:iss. Tht? bt?sH:slimalt'.' n:inge.,:;; were developed using capital market 
assumptions from CalSTRS general inveslmcn! consultant (Pen•ion Ccm,ulting Alliance PCA) 
as an inp~1l to the process. Based on the model from CalSTRS consulting actuary's (lvlilliman) 
investment practice, a best estimah? r:1nge was determined by ai:;11urning the portfolio i;::, re
bah:mccd annually and that annual returns are lognormally distributed and independen1 f com 
year to y,eur to develop t.x+'e(tt:d p€·r(t•ntik·s fc:r th<' iong-term dJstribubon of annualized 
returns. The assumed asset allocation by PCA is based on board policy for targ•t asset 
allocation in effect oll February 2, 2012, U1e dale the CUITenl experience study was approved by 
the board, Best estimates oi 10-y<•a.r g('{1mt. ... lrk rt:ul rates of return and the assumed asset 
alfo,r;11ior"1 (or t"<'.lch ma_j<)r asset class used as input to develop the actua;ial investcnr·nt rau• of 
return ar;:, summarized in +ht: foHowing tah-1(•: 

Clobul Equily 

Private ~quity 

Revl Estate 

fnflation Sem,itive 

Cash/Liquidity 

Asset Class 

As5urm;:d A1;;.set 

AJlocation 

47% 

l •J'lf 
... /0 

15% 

5% 

20% 
1% 

Long~Term * 
Expected Real 

Rate of Return 

4.50% 

6.20% 

435% 

3.20% 

0.20% 

0.00% 

The discount rare used to measure the total pt'n~ion liabiltty was 7.60% for CalSTRS and 7.65% 
for CalPERS. To detennine whether the Dititdct bond rate should be used in the cakulntion of a 
discount rate for t'ath plan, CnlSTRS and CafPERS stress tested plam, that wouid mi)st likely 
result in a discount rate that would be difft::rent frorn the ac11Jari,11ly assmned discount rate. 
Based on the testing, none of the rested plan8 run out of n&-;ets. Therefore, the current discount 
rates a re ndequatf' and the use of rlte Dislrkt bond 1ate catcu lat ion is not necf'ssary fnr either 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

plwi, The stress test results are presented in a de!aUed report Iha! can be obtained from lh€ 
CalPERS and C1!STRS websites, 

Sensitivity lo the District's l'roportionate Share of the Net Pension Liability lo Ch~ns•• 
in !he Discount Rate 

The following preaent,i the District's proportionate share: of !he nel pension liability for each 
plan,. calculated u9Jng th<e discm.ml rate for each plan, as well as !he lJistrid's proportional!! 
share of the net pension liebllily if it were calculated u•ing a discounl rato that is one 
peru,ntage point lower or one per<>!nta~ point higher th~n the current rate: 

1% Decrease 
Net Pension Liabilily 

Current Discount Rate 

Net Pension Llobility 

1% 1ncreM4? 

N-=it Ptrn,lion li•ba.il.ty 

Pen;,ion Plan Fiduciary Net Posilion 

$ 

$ 

$ 

CalSTRS C•ll'l:RS 

6.00% 6,65% 

l6,2M,6l'I $ 7,868,962 

7,60"/4 7,65% 

10,771,840 $ 4,834,752 

8,60% &65% 

6,206,872 $ 2,311,604 

Detailed information about each pension plan'! fiduciary net position is available in the 
separately issued CAISTRS and CalPERS financial l'eports, 

14, PARTICIPATION IN JOINT POWERS AUTHORITIES 

The District partidpates in joint ventu1·es under joint powers agreement,, with the fo!k,wing 
joint powers authorities OPAo): North Valley Schools Insurance Group (NYSIG), Northern 
California Schools Insuranre Group (NCS!G), Tri-Counties Schools Insurance Group (fCSIG), 
Scliools Excess Liabilities Fund {SELF), and a jointly managed health and welfare beilefit trust 
with California's Valued Trust (CVT). The rclationffiip between the Dislrkl and the JP/u, is 
sud, !hat the JPA• are not component units of the District for financial ,.,porting purposes, 

The JP As arrange for and provide property and liability, workers' compensation, health care, 
and excess liability coverage for their members, Each JPA is governed by a board coneieting of 
a reprefle'llbtive from each member district TI1e Boards control !he open,tion• of the JP 11.6 
induding selection of IIWlagemenl and approval of opet'llting budget., independent of any 
influe-nce by the member districts b-,yond their repraienbtioo. on !he board, Each member 
dLstrict pays a premium commensurate with the level of ,"overage requested and shares 
surpluses and deficits proportion•lle to their parficipalion in the JPA The District's share of 
y•ar-,,nd assets, liabilities, or fond equity is not calculated by fhe JPA•- Separately issued 
financial statements can be reque.t•d from each )PA. 
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RED BLUFF JOINT UNH)N HIGH SCHOOL n1STRIC'I 
f\lOTES TO THE BASIC FINANCIAL STATEMENTS 
Y cat End,•d Junt> 30, 2016 

15, RISK MANAGEMENT 

The Distrl!.-t i~ t:~p,,~t:'d h) vi'.dotis risks including loss or damage to property, general liability, 
and injmies to emp!oyt"es. Settled daim~ n:stdtin;; frmn 1hc·~e risks have not exceeded 
insurance coverage in the past three years, No significant redm:;tions in insurance coverage 
from the prior year have been made. As described above, the District partidpates in risk pool" 
under JPAs for prop,,rty and liability, lwalth care, and workers' compensation coverage, 

16, COMMITMF:NTS A ND CONTlNGENCillS 

Federal and Slate Grants 

The District receives foumclal assistance from ledera 1 and slate government agencies in tJw 
form of grants. Th0 dishrn'st:•mt1nt of funds received under these programs generally requires 

(:•ompliance with terms and cunditions spei.:ified in tht.~ granl agr~i'.m~ntg and are 1mbject to 
audil by th.,: grantor og<"ncies. Any disallowed daimr, reosulting from such audits could become 
a liability of the applicable fund. However, in the opinion of monogement. any such 
dtsallowed daln1s wili not have a material effect on ~'my uf the financial statements of the 
'.ndi 1/tt.lu.~l fund,; tit the ovc·taJl f;:·t-,)H-tial po~-;jtion of the District at June 30, 2016. 

17, SUBSEQUENT lEVlEN'f 

General Obligation Bond& 

In November 21.Jl6., the District's voters appr(')ved, by 1.TH)Tt? than lhe r('quired 55% frn:orable 
vole, Mei:.rmr,~ J. authoti-1:ing lh(• ii::;s~!ilnte .md sdlf' of getlfl211 obligation bonds not to i:rxceed 
$:2:47/k10,000. The bona hu:dt: ant to be e,..:pt'rnkd for thP folfowing purpose;;;_. to improve 
studcn1 5afoty and upgrade dassroon1/career rechnoJogy by upgrading dassroorns nnd 
technology f,>r 2181 cen1ury lt'arning; ilnproving sdt:nct' labs/facilities for agriculture, nursing, 
and rtpecia[ education; repairing wiring, plumbing, and res!roorns; i 1upmving disabled student 
access; and Qcquiring, construcLing, and modemizing facilities and equipment. Measure J is a 
Proposition 39 bond which re(Juires the Distrit'.'l to condt1ct an annual independent 
pcrformnrH'(' audit to CTtsure that funds have been expendeJ only on the Sp!;"d(k projeC'IA listed 

as well as an am1uat independent financial audJ t of the prot:ee~ls from the sale of the bonds 
until all of lhe procee-ds havi:~ been exix-nded for fadlities projetHt 

l8, DEFICIT FUND BALANCE 

SPECIAL REVENUE FUND 
C afct~ria Fund $ (74,805) 

The Cafoteria Fund !r~turred a defid:- hmd bafance ;ii June 30, 2m6, a~~ a ret;ult nf California 
D•pal'lment of Education's (CDB) administrative review of the District's School Nutrition 
Programs (SN!'), The review found !hat for the months of Decrn1ber 20l 5 through February 
2016, the District was ove1vaid by $79,151 due to noncompliimce ,vlth pmg.rr1m re~1uirer1tt!n16 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
Year Ended June 30, 2016 

found during the adminis!ra!ive review. CDE wil! offset !he overclaimed amoUl'lt againft the 
Dislrkt's current and future reimbursements until the outstanding amount is collected. 

19. NEW ACCOUNTING PRONOUNCEMENTS 

In June 2015, GASll issued Statement No. 73, Awvunling and Financial Reporting for Pe11sitms and 
Related Asseis '11wt are Not reithi11 tnz ScvP' of GASB Siaifment 68, end Amendments tv Ceiwin 
Provisions of GASB Statements 67 and 68. Thls standard establishes requirements for defined 
benefit pensions lhat are not within the scope of GASB Statement 68 and ameods c-ertain 
pro\'isions of GASB Statement 67 and 68. The Statement is effective for periods beginning after 
June 15, 2016. The Distrid has not ycl determined the impact on the financial sla!emenls. 

In June 2015, GASB issued Stalemenl No. 75, A,xounting and Finmieiul R'-7"'1·liNt for 
Post,.,,pluyrnwt B<nefibl Other Than Pensions. This standard's primary objiedtve ls to imprc,o,e 
occounting and financial reporting by slate and local government• for postemployment 
benefits other than pen,iona. The statement is effcdivc for periods beginning after Jun• 15, 
2017. The Oislrid bas no! ye1 determined the impact on the financial statements, 

In January 2016, GASB issued Statement No. 80, Blending Reqnirem,nts for Certain Compo11,nt 
Units - m, Amend11w11t of C.J!SB Statement Nv. 14. This standard's primary objcclivc is to 
improve financial reporting by clarifying !h0 financial statement pre•entation requirement• for 
ce,tain component units. TI,e Statement is ef£eclive for periou• begimring after Juru, 15, 2016, 
The District bas not yet determined the impact on the financial statements. 
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TTU1'1T UNION HIGH SCHOOL 

SCHEDULE GENERAL FUND 
2016 

V <trian.:e '\Vi.th 

Final 

Positive 

Adual 

REVENUES 
LCPF .50vvc?s $ 14,021,199 $ 13,898,(}23 $ 13,839,879 $ (58,144) 

F,cdtral rc-·vt.>nue 1,200,927 1,231,382 1,113,612 (1l7,770) 

Other state revenue 1,584,258 2,161,669 2,230,427 68,758 

Oth£r local reve11ue 1,000,(}31 1,385,110 110,834 

Total Revernaes 17,814,415 18J)7Y,862 '.t,678 

EXl"ENDITURES 
Certi6cat€d saL,1Ti2s 7,951,325 37:;,,%,i 3,374,577 382,389 
Classified salaries 3,151!,000 3,1121,733 3,621,926 199)11)7 
Employee benefits 2,91H,028 3,872,272 3,llll9,156 63,Ho 
Sook$ a..,d supplies 1,345,873 l.232,754 1,099,100 133,6'54 
Servk::t>s: and other opemt:ir.g 1,504,472 1,900,482 l,851,193 -Other outgo 2lll,,657 252,95!] 164,293 88,6-'l7 

outlay 225,001) 

Debt service: 

15,000 15,000 15,IJOO 

Total 17;169,415 19,857,157 18,935,245 

lixcess of Revenues 

Over Exp?ndilures 345,001) (1,180,973) (255,'.IB3) 

Sources (Uses) 

Jnterh1nd transfers ouf (345,000) (350,000) 

'l'mat (Uses) {34,5,DOD) (350,000) 

Net in '.Fu.nil Ba.farm: (1,530,973) (639,665) 891,$00 

l"und Balance~ 3,835,011 3,$35,D!l 3,835,011 

Fund B;anfan(;e ~ $ 

See the llffilmpanying rwfes to the required suppkrrll!mttn'y infarmftfirm. 
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UNION HIGH SCHOOL DISTRICT 
COMPARISON SCHEDULE - CAFETERIA FUND 

Rll/ENtn:~ 

F,0Q0ral n;Yf'rt\lf' 

Other .state revenue 

t\CVCl tt1(' 

Rcv,cwiwcs 

llXl'llNDITUR!lS 

2016 

1h::itetll!f tDtfkltnty) of Ri!v'f;r:1,r~s 

Ovtz t',xp,rndHurttr 

Total 0th.er Financing Sources (Ugcs) 

$ 691,041 

40,01){] 

28U24 

98,074 

443,042 

6,801 

47 

$ 

/40,000 

___ 1 Ol,{2!}~:-
8~9, ()t]{; 

344,847 

107,104 

448,507 

1,056 

(61,528) 

492,904 

19,523 

344,804 

!07,024 

379,423 

968 

(136,333) 

VarianceWUh 

final 

Ptn-;.Hhre 

(206,082) 

(20,177) 

(228,382) 

119,298 

34,232 

34,282 



SCHEDULE OF FUNDING PROGRESS FOR OTHER 
POSTEMPLOYMENT BENEFITS 
Year Ended 2016 

Advarl,;it 

Actuaritrl Ao:rm .. '<i Unfunded AAL 
Valuation Date (UAAL) 

julyl,2010 

july 1, 2012 $ $7,1~ $ :'1,424,041 $ 3,36(J,979 

48 

L7% $ 10,824,50! 

2.1% $ 

UAAlas a 
I¾m::en.tage o,f 

Ct>VitJ.ti,.¾I 

3L6% 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SCHEDULE OF THE DISIRICT'S PROPORTIONATE 
SHARE OF THE NET PENSION LIABILITY , 
CAUFORNIA STA TE TEACHERS' RETIREMENT SYSTEM 
Last Two Fiscal Years* 

District';:; proportion of the net perl6ion liability 

District's proportionate share of the net penaian liability 
Stctte's propmtinn,,tti ~hart: ot the net pension liabllity 

Total 

District's (·overed-empfoyee pziyroll 

District's proportiO!lat~ share of tlte net pt.'n~i,Jn liability 

as a percentage of its covered employee payroll 

Pkm fidtfflary nt1t po1.ifa.m rts n pl:'rOinfage ~)t total 

penoion liability 

) 

$ 

$ 

Year Ended June 30 

2016 2015 

0,0160% 0.0160% 

Hl.771 )i411 $ 9,349,920 

5,697,101 5,6!5,942 

16,468,941 $ 14,995,862 

8,374,583 ~ 7,696,398 

128.63% 121.48% 

'74Jl2% 76.52% 

"'This ,;dwd t1k: will 1..~vcnh,<li1y pr'CS<'nl 10 ye.-n·:c;. of infol'mation. Howt':Ycr, H: currently only provide! the 

infor1n~,uon for tho.sf' yct!rs in which tbc information is available. 

~'e the ,cco,r,putying notes to the re,quired Jll.ppltmmtu.ry in.formation. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SCHEDULE OF DISTRICT CONTRIBUTJON5-
CALlFORNIA STATE TEACHERS' RETIREMENT SYSTEM 
Last Two Fiscal Years' 

C01"\trac,u..lly ttquire:d -t:ontTibution $ 

Contrlbuttoris in :re!atinr1 to the contractually required contribution 

Contributif:in .dtifidmcy (e><<'e1'e) $ 

District's c:ovf!red~mpfoyee payroll $ 

l0t6 2015 

863,591 $ 644,273 

(863,591) (644,293) 

$ 

8,374,583 $ 7,696,398 

10.31% 8.37% 

*This schedule will eTentuaHy pfe:lllr'nt 10 yett9 of informatim1, However, it Oll'rently only provide11 ihe 

information for those years in which the information is available. 
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RED BLUFF JOINT UNlON HIGH SCHOOL DISTRICT 
SCHEDULE OF THE DISTRICT'S PROPORT!ON A TE 
SHARE Of THE NET PENSION UABILIT'i · 
CAUfORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
Last ·1 wo Fiscal Years• 

YeuEndtdJun• 30 

District's p!'Oportion of the net peneion liability 

Distrkt's proportionate share of the net pen:,mn JiabilHy 

District's covered-employee payroll 

District's JJroporbonah:• share of tht:' nt~t pcn!\ion Utbi1ity 

as t1 ;)crcentagc nf its rover'cd crnpl-oyl~f; payrnlJ 

Plan fiduciary net position as a percentage of tolal 

1,wnsion li-.d:Jlhty 

$ 

$ 

?Glo 

0.0328% 

4,834,752 

3,%6,728 

12L88% 

79.43% 

2015 

0.0336% 

$ 3,814,418 

$ 3,652,615 

104.43% 

83.38% 

*This schedule will eventually preaent 10 years of infOTmatiun. Bowever, ih."'lfr~ntly 011Jy providt:s the 

information for those years in whkh the information is available. 



RED BLl:FF JOINT UNION HIGH SCHOOL DISTRICT 
SOlllDUlE OF DISTRICT CONTRIBUTIONS -
CALIFORNIA PUBUC EMPLOYEES' RETIREMENT SYSTEM 
La$t Two Fiscal Years* 

C00Lr1du1lly requittd contribution 

Contributions in relation to the ,;:xmtracb.l•llY req1,Jind contribution 

Contribution dP'ficiency (excess) 

Distrid:'s t·ovued-employrr payroll 

Contributior,5 as a percentage of covered emp!Qyee payroll 

$ 

$ 

$ 

Year Ended June 30 

2016 2015 

454,78'4 $ 427,421 

(454,78'4) (427,421) 

$ 

3,966,728 $ 3,652,615 

11-46% 1L70% 

'*This sch.edule will eventually prc6cnt 10 years of information. However, it Gl.lT!l!ntly only provideei th€ 

information for those J'f'ars in which the information is available, 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES IO THE REQUlRED 5UFPLEMI:'.NTARY lNFORMATiON 
Year Ended June 30, 2016 

J. BUDGETS 

TI1e District's G-oveming Board annualiy adopts a budget for the G-enieral Fund and eacl1 major 
Special Revenue fund of !he District The budget is pre91'1lted on !he modified accrual basis of 
:.tccounting. Accordingly, ihe o:1ccomp.:rn)· iitg budgetur:i, rom1,Jadson schedule presents actual 
expenditure~ in accordance with the nccounHng prindples genernlly nccepted in the United 
Stales on a basis t'Onsislent with the legally adopred budget as amended. !!noxpmd,•d 
appropriation• on the annual budget lapse at !he end of each fiscal year. 

2. PENSION CAUl;ORNJA Si'ATE TEACHERS' REUR!JMENT SYSTEM 

There were no changes in benefits terms 1ha1 affected measurement of !he total pension liability 
during the measurement period. 

Change~ in A,8umptions 

3. PENSION CAL!H)RNnA PUBLIC fiMPLOYllllS' RETIREMENT SYSTEM 

Benefil Ch•nge• 

rhere vvcre no changt.'~ iii bentfits terms that affected mettsun:ment Qf tlie total pension trnbHity 
during the mensurernent period. 

Ch•ngH in As•umptiona 

The discount mle was d1onged from 7.50% (oet of administrative expen,es} to 7.65% to correct 
for an adjustmt)nt lo 0xdudt:" adrninistrative (•xp,-'nS"-'· 
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RED HtUH JOINT UNlON HIGH SCHOOL DISTRICT 
LOCAL EDUCATIONAL AGENCY ORGANIZATION 
June 30, 2016 

foe Red Bluff Joint Union High School District (the Di,trict) is fot'<lted in Red Bluff, Cnlifomia and 
was established in ]887. There were no <'hanges in tJ-1e. boundarie;; of the District during the current 
year. The Dlstrid is currently operating ,.me high schoo1, onll:" continuation ~,chool, and one 
c-ommunily day school. 

Lida Chase 
Jamie Keffer 
Jack Hansen 
Rod Thmnp::ion 
Chris l lurtnn 

GOVERNING BOARD 

Office 

President 
Clerk 
Member 
Member 
Member 

AIJMINJSTllATlON 

Todd ciro&01 Superintendfnl 
DeAnn Mi111efj, Director of Fiscal Services 
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Tenn Expires 

12/31/2016 
12/31/2018 
12/31/2016 
12/31/2018 
12/3l/20JB 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SCHEDULE OF AVERAGE DAILY ATTENDANCE 
Year Ended June 30, 2016 

Grades 9 lhrout;h 12 

Regular ADA 
To!al grades 9 through 12 

ADA Totals 

Second P,;riod 

R•port 

l,468 
1,468 

1,468 

Annual 

Rrport 

1,453 
1,453 

1,453 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SCHEDULE OF INSTRUCTJONAL TIME 
Year Ended June 30, 2016 

2015,16 

Minute-e Actual 

Grade Level Requirement Minutes ___ ._....,,_,, .. ,_ 

Gr;id<• 9 64,800 64,882 

Grade 10 64,~0 64,882 

Cradt: J 1 64,~0 64,882 

Grade 12 64,800 64,882 

See the accompg.nying notes to the .mJ1'Plem~1dtlTJI i,eformtttion. 
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Number 

of Day• 

180 

180 
180 

180 

Complied 

Complied 

Complied 
Complied 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year Ended June 30, 2016 

Federal 
CFDA 

htderal GmntotlPua-Throvgk GrautodPrep•• or Cluster Title Number 

US. DEPARTMENT OF !NTI!RJQR 

Passed Through Tehama County Office of Education 
Wikllffi..• re&.•rvt: 15,608 

T(ttal U.S. Di;partmeut of lnterior 

US. DEPARTMENT OF EDUCATJON 

Passed '111roug!J Calijiirtiia Dep.lrtmrnt ojEd1.faltion 
NCLB" Title L Part A, Basic Grants 84J}10 

Vocational Progran1s - Secondary, Carl D. Perkins Act 84,048 

NCLB - Title- !V 21st Ct'nt:u:ry Leaming Centers 84.287 

NCLB Title VI, Ptirt B: mr.tl & low income 84.SSS 

NCLB Title m Tmmigmnt Education 84,365 
NCLB Title Ill Llrnited Ertgll$h Profidenr 84.365 

Total NCLB - Title lli 

NCLB • Title n Tc,,1:cherQuatity 84.367 

Passed Timmgh Tdumw Couniy Office of Education 
::ipccial Ed - Bask local Assistan;;e Ent1t1e!Xl&nt 84.027 

Total U.S. Department of Brtucatio:n 

U.S. DEPARTME1''7OF AGRTCULTURE 

Passed Through Cafifamia Depar1ment of Educa1iou 
Gtild Nutrition Cluster 

School Breakfast H.LS.53 

National School Lunch 10,555 
USDA toot! distribution 1il550 

Total Child Nutrition C.1us:tel' 

Passed TJm:mgh Telramu County Clificc of Education 
Forest Reserve I0.665 

Total U.S, Department of Agrikulture 

US, DEPARTMENT OF HEALTH AND HUMAN SB~VICES 
Pa9sed Through Sfute of California 

MedH):iJ BHltng Option 93.778 

Total U.S, Depastmenf ol Health a:rul Uuma:u Sexvict,,"£ 

'rotnl (bq:i•ndihlNllf ofFtderal Awards 

5,r th, ~llp,,n,vins na/11 to the suppfrmrnfary informatim1. 

57 

fass~Through Total 

Entity identifying Federal 
Number E~t1cdittu•• 

Not applicable $ J,362 

1,362 

14329 406,734 

14894 55,877 

14535 239,571 

14356 l9)009 

15146 338 
14346 5i1SG 

6,014 

14,41 76,057 

1:'B79 '236,254 

1,049,5:?m 

13390 85,145 

l.3391 407,759 

Not applicable 28,76.') 

52t664 

Nol applicable 60,900 

ssisn 

10013 l,8J(, 

1,811, 

$ 1,635,276 



HIGH 

Year Ended 

OF FINANCIAL TRENDS AND ANALYSIS 
2016 

'Year :m 4017 2016 

Gen-era! fund 

Rf.'Vt:iltJI:'$ Othtr Hrtandng SouT<'e:, 19,075,662 $ 18,679,862 

and USE>s 

Net Change in Fund Balance $ 

Endirtg Fund Ba lane€' 

A vai1ab1e Reserves* $ 

A vailublt Rc$0rVCS as a Percentag0 of 
Tota10utgo 11.74% JL61'¾, 

Total tong-Term Debt 

P,2 

2015 2014 

$ 16,474,573 $ 15,417,354 

2tL15% 27.43% 

The General Fund fund balance has decrc-ast"'d over the two years. The 
fiscal year 201t)-17 ou:u1;e1 
n?('OT'Ilmt0f'HiS '1\'DHDON! 

a decrease of $730,164 ,,, "'~;, For a dlstrid ihls size, thz; State 
of Iola! General Fund ex:per1dilures, transfers Olli, 

,:nd other u&ct:; 

The District has incurred an onera,tin:g ir, HI! of !he three years, nnd 21n:t1c1pates im·mTir,c, 

an ooH,1fi:n2deficH the 20l6-]7 fiscal year, Total lrnm--!c>:cm debt has ]11rrc-ase{l 

over the tvvo years. 

~1tb:nd2n:ee has increased 
fiscal year 2016-17. 

* Available reserves consisl of all 

1 over the 

fund balance within the (;enera1 hmd. 

See tlte accompanying notes 1/te supplementary informal ion. 



RED BLUFF UNION HIGH 
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH 
AUDITED ,,.,,,u STATEMENTS 

Roded 

June 30, 2it16, AnnuaJ FirJltrtdal rutd Budget 

Report (SACS) Fund Balances 

ADJUSTMENTS INCREASING (DECREASING) 

THE Fl/ND BALANCES 

Cotr1."ctlon of firmndul stakmtmt p«!sentation in accordance with GAAP 

Understatement of ;;;11::rountB 

Net Adjustments 

June :m1 2016, Audited Fiuandal Stat:-cment 

fand Balances 

59 

CaJeWria Fund 

Retiree 
Benefit fund 

$ 4,346 ~$::.' __ .....;6c,:lc;r5.:_11::_ 

{79'151) (61,Sll) 



The is 

HIGH SCHOOL DISTRICT 
CHARTER 

See the ace<1mpany'lng ,wte, ta the snpp!e1mmtary inftwnn,tw:n. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
NOTES TO THE SUPPLEMllNTARY INFORMATION 
Year Ended June 30, 2016 

1. PURPOSE OF SCHEDULES 

Schedule of Average Daily Attendance 

Averoge daily attendance is a measurement of the number of pupils at1ending classes of !he 
District The purpose of at1endance acoounting from a fisca 1 standpoint is lo provide the basis 
on which apporlimmenl• of state funds are made 10 school districts, Thls schedule provides 
information regording the allendance of students at various grade levels and in difll!renl 
programs, 

Schedule of lnllbuctl1mal Time 

1 he District has received incentive funding for incroosing instmc'lional time as provided by the 
Incentives for Longer !nslruclional Day. This schedule present,; information on the amount of 
instruc!ional time offered by the District and whether the District complied with the provisions 
of Educ11lfon Code Sections 46201 tlrrough 4620/i The District did not meet or exceed its local 
control funding formula target 

Schedule of l!xpendituttt of l1ederal Awards 

The •ccompanying schedule of expenditures of federal awards (the Schedule) includes the 
federal award activity of the District under programs of the federal government for th1? y1?ar 
ended June 30, 2ffl6. The information in H1is Schedule is praiented in occordonce with the 
requirementll of Title 2 U.S. Code of Federal Rtgllf•tion~ Part 200, Uniform Administrative 
Rtq>1ire111tnls, Cost Pri'nciple~, and Audit Req,,frement. for Fed,:ral Awards (Uniform Guidana,), 
Because !he Schedule pre- ooly a selected portion of the operations of \he District, it is not 
ink~1ded to and doe;; not prelient the financial position or changes in net poeititm of the 
District 

E,penditures reported on the Schedule are reporl•d on 1he modified accrual basis of 
accounting. Sud1 expenditures a:re recog;1iied foliov1dng the cost principleB rontained ln the, 
Uniform Guidance, wherein certain types o! expenditures are not ellowablc or ar,;, limited as to 
reimbursement. The District has elected not to use the JO percent de minimum indirect cost 
rare allowed under the Uniform Guidance, 

Schedule of l'inancial Trends and Analysis 

This schedule discloses the District's financial trends by displaying paot yean' data along with 
current year budget information. These financial trend disclosures are tt..scd lo evaluate the 
Distrkt's ability to continue as a going concern for a reasonable period of ti 1Y1e. 

Reconciliation of Annual Financial and Budget Report with Audited Financial Statements 

This schedule provides the information necessary to reconcile the fund balance of each fund, as 
report~d in the annua] flnandal and budget report, to the audited financfol statements, 

Schedule of Chatter Schools 

This schedule lists all charter schoois sponsored hy the District and mdicales whether or not the 
charrer school is included in the »udit of the District, 
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OTHER INDEPENDENT AUDITORS' REPORTS 



TIMOTHY A TITILE, CPA , HE!DHl OOP?tN, tPA 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATIERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO\!:fRNMENT 
AUDJTil\fG STANDARDS 

To the Board of Truabe<?s 
Red Bluff Joint Union High School Distrid 
Red Bluff, California 

We havo oudited, in accordance wllh !he audiHng sll!lndards g~nerally •ccepted in the Unl!!!d Slates 
of America and lhe standards epplkable to financial audils contained in Gov,rizmenl A.1<diting 
Slilndards issued by the Comptroller General of the Uniled States, !he fmancial statements of the 
gover.ru:nental actlvitil!II, eam mljor fund, and the aggregate remaining fund :Information of Red Bluff 
Joint Union High Sdlool Oi~trict, as of Md for the year ended June 30, 2016, and the related notes to 
the lmancial sla!l?menls, whlch collectively oomptiee !he Disldct's basic financial statements, and 
have issued our ,eporl !hereon dated Decemb« 12, 2016. 

In!<afflllll ConlTol ow, Financial &q,orting 

In planning and puforming our audit of !he financial stat<,menls, we oorurldered the District's 
inlemsl control over financial reporting (inte.me1 control) lo determine the audil proa,dnret1 !hat are 
oppropciate In !he circumstance for the purpose of exprea,iing our ()pinions on the financial 
statements, but not for !he purpooe of expreaing an opinion on the .,£to,ctivenl!6!! o( I.he Dislrid's 
internal control. Accardingly, we do not express an opinion on the effecliveness of Red Blnf£ Joint 
Union High District'• internal control. 

A dl!fldtitey in interml amirol eldsls when the design or operation of a control does not allow 
manegemenl or employec11, in !he normal ,:ouroo of pttfurming !heir as,igned functions, to preven~ 
or deted and correct, mlsslalements on a timely basis. A !!W<riill weakness is a deficiency, or a 
combination of defidendes, Jn inlenllll control, such that there is a reasornible po..ibility that a 
material misstatement of the Enity' s financial statements will not be ptevented. or detected and 
corrected on a timely basis. A •i,!JIJic,int deficiency is a deficiency, or a combination of ddiciencif?ll, in 
iulerrtlll control Iha! ls less severe than • material weakne"", yet importam ""'ugh lo merit attenl:ion 
by those charged wilh governance. 

Our eonsideral:ion of internal control was for the limited purpose descrihed in the first paregn,ph of 
lhi• section and was no! ~signed IO identify all deficiencies in internal control !ha! mi!Itt be ma!erial 
weaknesses or, aignificml defldmcins. Given these lin,illttlons, during our audit we did no! identify 
any deficiencies in inremal control Iha! we consider to be material weaknesses. HCl'l'fever, material 
weaknesses may eds! thst haw. not heen iden!i&d. 
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and Olb"r Mattern 

As of obltal1ili'I:,,; reruionable assurano:i about whelher the District's financial stareme;n!s are free 
from material misslalem,,nt, we pe:rform,ed tests of Its cmnpllru:ice with certain i,r,~viisicms of 
reg;ul,1tio,ru;, mnlracts, and ag,,ae1>1e,:its, non,:r,m:oliim,:e with which could have a direct and 
material effect on the determination of finandal statement amounts, However, pn,vidrr,i;; an 
on co,mp,Jiance wilb !hose pr<)visicins was not an objective ol our and ac,:ordir11rlv, we do not 
express such an opiini,,n, TI1e results of our tests disdosed no instances of not>C(Jffipli,m,:e or other 
matters that are reimi:red to be rer,rwted under Government Audit1inf Standards. 

The purpose of this is to describe 1:he internal control and 
and !he results of that and Mt l:o nro,vi<llean opin101n on !he cfrectiveness of the 

=•Hv' • internal control or on co11t,11ianoe, This is an of an atidil ])erform,ed in 
accordance wi!h Goveriunent Standards in internal control and 

this oommunkation is not $uitabie for 

California 
December 2016 
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TIWTIIY A. TITTLE, CPA HEIDI M. COPPIN. CPA 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH '"''l"" 
PROGRAM AND ON INTERNAL CONTROL OVER COMPUA,NC:E 
BY THE UNIFORM GUIDANCE 

To !he Boai:d of Trustees 

School District 

Re1,ort ,,,, Co:mplilu>re for Each 

We have audited Red Bluff Union School District's cooripliance with tho of 
oornpliance r,1qui1reo,enl!l described in lhe 0MB CmTtpi'.umre S:upp:Jen1e11I that could have a direet and 
material effe<:! on cech of the Dismrt's federal programs for lhe J"'-"f ended 2016. The 
Di;;lrkt' • pr,og1:an1£1 are identified in the summary of audl!Ors' results section of the 

ill 
eondlllons of its 

limiimz:s and qu,zsliomid costs. 

for oo,nplia,nce with federal sta!utos, 
awards !O ill! federal pro,grnms. 

and tho terms and 

Our l;l !O express an opinion 00 co,npli!!IO<e ror eacl, of the Dlsmors federal 
programs based on our audit of the of referred to above. We 
conducted our audit of co1a1pli'11nce in accordance with awdl~lng standards !rel'ler2,!lv ac,:epted in the 
United Stal'3s of America; !he standards •PJolic:abile lo financial a11dils rontained in Gol!fnimenl 

issued the Genera! of the United and the audit 
requin,m,,nts of Title 2 U:S. Cade 

the Uniform Guidaixe rec1ui1:,, 

cm,1u,m Admi1,istralivt Requirenrents, 
(ilititc,rm Gt1id1mc:e). Those standards and 

the audit to obtain reasonable assurance 
about whcther non,xamplla111:e c,,mplialJll:e n,qctirs:m,mts referred to above that 
could have a direct and material effect on a tederal program occurred. An audil locludes 

evidence about the Dislrkfs ro1npliaim,e with those rec11rl:renaertts and 
as we considered necessary In the circamstances. 

We believe thal our audil prc1vi,:!es a raasoru,ble basis for our op1ni<>n on ro,a1plia:noe for each 
federal program. our audit does not prc,vkle a determination of !he Distrkt's 
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on Child Nutrit!m1 Pr,OJ!'r!ll'.m 

As described in !he ac,:onop11ny•lng schedule of flndhl!ilS and qw"5ti.oni&l costs, !he District did uo! 
rornp!ly with tire Cf/DA 10.553 and 10.555 Child Nulri!ion Pnogram C!usler as 
described in findir1g number 2016-001. Comi;illance with such re<Jui,cerr1en!s is neoossary, in our 
oom,,,n. for the District !o ooinp!y with !he re,1uire11ller1i;s to Iha! mt11rr111n. 

on Internal Control 

of lhe Dis!rk! is 
over co1npna11re with the 

for and msm!alnlng effective Internal control 
of <l()J:np11an,ce r,iqo1irements referred to above. In p1ru.mtt1g and 

pe:!'fo,rming ou:r audit of cornpl!ia,·,ce, we considered the District's internal rontro! over 
with the o:f that could have a direct and material effect on each federal 
program to determine the ,m,cedures that are ap1propriate in the drcumstauces for the 
purp1ose of ex1,re:!i!Sir1g an opiini£,n on co1nplirut1ce for each federal program and to test and 

on inl,,ma! control over in accordance with the Uniform Gu:id,m<<', but not for lhe 
purpose of an on the effectiveness of interru>l control over 

wodo an O!}l.nlcm on the effecliveuess of !he Dlslrict's internal control over 

or opera,lion ol a control over 
co1npliax1ce does not allow m~,nage,nen.t or en11pl,Jyees, in the normal course of performing their 
A /11 irttenml control 1'1W cm,np/,iam:e exists when the 

ru;s;igr1ed lm1clionB, m i:mevc:nt, or deleci and correct, no:rte,1m1pli1mc:e with • of 
""[ai:renn.er,t of a federal program on a basis, A material weakness in internal control over 
ron•,pl,,am:e is a deltici,!nt:Y, or comblnalion of deJadi!ncies., in internal control over cmnplliar,ce, such 
that !hero is a reasonable pmisil:,ility that material nonc,,mpli,m,:c with a of 
requirement of• iedi>ral pr<lgr.amwlll not ho 1,re,w,ite,d, or dete:red and correclted, on• 
A cai,,pf,ia11,ce is • in i,iternal control over 
del:id,mcies, in internal control over crnnplia;rrce with a of corr,plia,m:e 

or a combination of 
of a rederal 

program that is less severe than a material weakness in intemal control over cornplim:,c;;, 
emmo:h to merit etlention those cha,rg,,d wllh ll:01,er,nMu:e. 

Our consideration nf internal control over coinplimnce was for the limited purp,)se de.scribed in the 
fimt oai·ai,,auh of this seclion and was not de11ig,:1edio idenlil'v all deficiencies in internal over 

Iha! be ma!edal weakne5:lle$ or signlfica1,t deficiencies. We did not identilcy any 
defidendes In internal control over co1nplia1,ce that we consider to be mllleriru weaknessei;. 
Howe·ver, ma,,ernill w·eal<ne~se:smay exist that have no! been identified. 

The purpose of !his on Internal ®>troJ over cornp!liar1ce ill 
of ini:ernal control owr oornp!ia11ceand the resull:1l of Iha! 

lo describe tho scope our 
based on the req uli·errients of 

fhe Uniform Guidance. !his ls not suitabre for any other purpose. 

California 
Decer,1.ber 2016 



T!MtJ!HY A llTTLE, CPA HEIDJ tt CO?P!N, CPA 

INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE 

To !he Boan:! ofTrusloos 
&bool Distrkl 

We have audited !he Dis!rict's ooinplirunoo wilh the of ro,npllrunoo rec1utren1er1ts descdbed in 
the 2015-16 Amrn•I Audits K-12 WCI!! Education Ag,mczes m,d State Co10!pl'1•nce Kepo:rt111J1, 

issued !he California Educa!loo Audi! Ap•pcals Panel that could have a direct and malerisl effect 
on each of !he District's pr,:,g,,an,;; for the fiscal year ended 2016, as identified below, 

is res:pOJnsilble for cornp11ance with the requir<amsm!s of 
to its slate programs, 

reg;ul11tions, contracts, and 

Our is to exi,ress an oplrtk,n = co1nplla11ce for each of District's slate pr1:igi:11nw 
based on our audit of !he of cmnplllll'll:'e re,1ui1rerr1ents referred to above, We co11d11cl:!id our 
audit of cr,1nplla1oco in aa:ordanco wi!h auditing standards ger1er11l!y acc:epled in the United States of 
A111eri1ra; the slmdrutds ap1;!i<:able to financial audi!S contllined in Govemm,111 num,mg Siandards 
issued lhe Co1npttuller General of the United and !he 2015-16 --·-- ,,,. ?<1muo1 Audii5 
12 Local Educalio11 A,i/en1,ies 1md State Ca1nplianre J;iep,irH11;;, issued lhe llducatio11 Audit 
P1meL Those standards req1nire thal we 
about whether nrnnctlm]pliim,ie wilh lhe co1rnp,lia:nre req1ui1ren1en1ls referred to above lhal muld have a 
direct and material effuct 011 !he stale programs noted below occurred. Ari audit indudes 
on a el evldenco about the Dislrld's cornpllanco with those requlr<?mernlll and peiiormb;g 
such other pr<,redures as we considered neressary in the circumstances. We believe that our audit 
orc,vi,ies a reasonable basis for our opi11i,on, Our audit does no! pr,ov1<1e a delerminalion of lhe 
District's ro,npllmore with those re,;1u!Jrenu,r,!S. 

In oonnectioo with the audit refereed to we selected and lesled transactio11s and records to 
determine the District's mnpliru1ce with the state laws and re,:ul,,tkms "Pl~li1:ablle to the 
items: 
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Nam-e 

LOCAL EDUCATION AGENCIES 
OTHER THAN CHARTER SCHOOLS: 
Attendance 

Instructional Time 

Instructiona I Materials 
Ratio of Administrative l:im,plt,ye,es lo Teachers 
Cl,u;s,·oo,rn Teacher Salaries 

Retirement Incentive 

Gann Limit Ca:lculation 

Juvenile Court Schools 

Middleoc 

K-c3Grade 

Card 

Schools 

T'>T<!''M>Tl"S,C! COUl\'TY OFFICES OF 

t.lJ!Ul:,~UUN, AND CHARTER SCHOOLS: 
Educator Effectiveru?ss 
California Clean tiru,rgJ,')obs ,!I.cl 

After Schoo! Education and 

ProoerEx1>enditureof Ed1m11ion Protection Aa,,mnt Funds 

UnduJpli<"1.le:d Local Co:ntr,oi 1•,and:ing Fonrnula Counts 

Co1J!r1;land Aa:ou:ntal!Jili:tyPlan 

!ndei:xinden1Study"Cottr!l<!Based 

SCHOOLS: 
Attendance 

Mode of Instruction 

Nonclassmom-llased !nsitr,,.,ti(l•n/lnd,epend12nt 

Determination of Fur,dit1,g for Nondassroom-llased Instruction 
Annual Instructional Minutes ~ Clas!J.Toorrl Based 

Procedures 

Yes 
Yes 

Not 
Yes 
No 
Yes 

Yes 

Yes 

Yes 

Not 
Ye, 

Yes 

Nol 

Nol 

Not 

Yes 

Yes 

No 

Not 
Yes 

Yes 

Yes 
Not 

Yes 

Not 

Not 
Not 
Not 

Not 
Not 



Con!inui¼lion Educalinn steps (6)(•) and (&J(b) were no! performed because s!udsnls do no! receive 
•ppOl'tioo.ment attendance for work experienc::r. 

Con!inua!ion Edumtion 1tep (6)(c) was not performed because students do no! engage in 
ind,,pendent otudy. 

Telll:lng Willl no! performed for California Clem Energy Jobs Act as lh- were no exp,i:oditure• made 
during !he year ended June 30, 2016. 

Ol'inion on Stale Com,,lianco 

In our opinion, Red Bluff Joint Unified High Sd,ool District complied, in all material "'•pods, with 
the typ"" of compliance requirements re/erred lo above Iha! are applicable lo the slate programs 
!isled in !he sdicdule above for !he }>ear ended June 30, 2016. 

Other Matters 

The results of our auditing procedures disclosed an Instance of noncompliance, whkt1 Js described in 
!he accomp,mying Sehedule of Findings and Quostloood Casis as i!em 2016--0()2_ Our opinion on 
stale oompll.ima, is not modified with respect lo these matters, 

Red B1"1] Jo;,,it Utilfi"'1. High School District's Rnpon•• to FiKding• 

Red Bluff Joint Unified High Sdwol Dlslrlct's response lo !he findings iden!ified in our audit is 
deocriboo in !he aocompanying schedule of flnding,i and questioned rosls, Red !llu!f Joint Unified 
High Sdiool District's response Willl not wbjected lo the auditing prooedun,s Qpplied in lhe audit ol 
the financial slaremenls and, acco:cdingly, we express no opinion on it 

Oiico, California 
December 12, 2016 
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SCHEDULE OF FINDINGS AND QUESTIONEI) COSTS 



RED BLI:FF JOINT UNION HIGH SCHOOL DISTRICT 
SUMMARY OF A t:DHORS' RES UL TS 
Year Ended June 30, 2016 

FINANCIAL STATEMENTS 

Type of audilors' report issued: 

Internal control ol/€r financial reporting: 

Material w..,.l::ness(es) identified? 

Significant deficiency(ie•) identified? 

Noncornplianc.. material to finandal sta,cmen!li noted? 

FEDERAL AWARDS 

lni:ernal control over nu1jor progn:t1ns; 
Material weolmees(es) identified? 
Signif:kant deficiencyties) identified? 

·rype of audius' report issued on mmpliano, fur major programs: 

Any audit findings disclosed thal are required to be :reported 
in accordance with 2 CFR 200.516(a)? 

ldenliffoalion of major rrograrru;: 

Unmodified 

No 

None reported 

No 

No 
None reported 

Qw,.lified 

Yes 

CFDA Number(s) Name of Federal Program or C!UHrer 

10.55-1, 10.5S5 Child Nntriiion Clttsl:€1 

Dollar threshold used to dislinguioh between type A and B programs: 

Auditee qualified a~ low-risk audi!ee? 

STATE AWARDS 

Internal control over state programs: 
Material weaknese(es) identified? 
Significant d•fidency(iea) iden!lfied 

Type of auditors' repmt issued on compliance for state programs: 
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~750,000 

Yes 

No 
Yes 

Unmodified 



RED BLUFF JOINT UNION HIGH SCHOOL DJSTRJCT 
FINANCIAL STIITE.Ml•.NTS l'INDINGS 
Year Ended June 30, 2tl16 

None. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
FllDERAL AWARD FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 2016 

U.S. lJErARTMlENTOF AGRICUU'URE 
Passed Through Caffifornia Department of llducalion 
Child Nutrition Clusler-CFDA No, 10.553, 10.555 
FEDERAL COl\lPLIANCE (School Nutrition Program) 
50000 (2016-001) 

Significmt Dtfici•ncy 

Condition 

111e California DeP"rtmenl of Edura!ion performed an administrative review of the Dislricfs School 
Nutrition Program during the fiscal year ending June 30, 2016, and reported the followmg material 
areas of ncmcomplianre: 

L The District did not llpdate benefit issuance docrnnmis ,m,urately. The CAU'ADS list 
provided to reviewer as a Direct Certification (DC) record had Fosler, Homeless and Reduced 
Price students on it. It app,•<1rs that IT us,;d an incorrect DC report when downloading 
student's eligibility stalus into the POS software. Once the com,ct CALPADS DC list was 
obtairn,d, reviewer again corn pored student names to it and found many ol the students 
marked as quahfying for free did not appear on any of the lhree DC lists (State, Co=ty and 
Medi-Col), 

2, TI1e Food Based Mmu Production records provided at the time of review provided only the 
number o{ ..,...,;ngs prepal'ed. lbey did not contain serving size (mly "Ead1") nor what foods 
were bundled together . . As a result of the hr.complete recordM( reviewer was unable to complete 
the required USO/\ menu wo,:ksl1eets, 

Criteria 

1. Section 24.5.6(b)(5) of 7 CFR states in part: 

"(i) The required documentation for direct certif!calion is provided in paragreph (2) of the 
definition of Documentation in § 245,2, 

(ii) (A) Beginning in School Year 2012 .. 2013, direct certification with SNAP shall be conducred 
using a dalil matching t•d:\nique only. Letters to households for diroct cerlificalion may be used 
only as an additional me-ans to notify households of children's eligibility based on re<Eipt of 
SNAP benefits, The las! J"'riod that letters lo households may be used as the prim~ry method 
for direct cerlifkatioo is Sdmol Year 2011-2012, While such notia,s cannot be !he primory 
method used by a stale to document receipt of SNAP, the local educational agency shall •ca,pt 
such a letter if preoented by a household, 

(B) LeHers or other documents may be used as the primary method for direct certification to 
document receipt of FDPIR or TANF benefits. 

(iii) Individual notices from officials of eligible programs for a Fosler child, a Homeless child, a 
MigrAnt child, a Runaway child, or a Head Start child,, as defined in§ 245.2, may c-0ntinue to be 
used. These notices are provided to school officials who musl certify these children as eligible 
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RIED BLUFF JOINT UNION HlGH SCHOOL DISTRICT 
FEDERAL AWARD FTNP!NGS AND QUBSTlONBO COSTS 
Year Ended June 30, 2016 

for free meals or free milk, as applicable, without further •pplicaUon, upon receipt ol such 
notio&."' 

2- Section 210JO(a) of7 CFR slates in part: 

"(3) Production and menu records. Schools or school food authoriti•s, a, applicable, must keep 
production and menu records for the meals they produce. These records must show how the 
meals offered contribute to the required food c-omponenlB and food qu•nlilieo for each 
age/grad<' group every day_ Labels or manufacturer specifications for food products and 
ini,;red~eni& libetl lo prep.are school rneals rnust in,tir,ll~' 7fl"<' grams of t.r<~n:'i tat per ~ervin~ (Jes:,: 
!han 0,5 grams). Schools or school food authorities must maintain records of the latest 
nutritional analysis of the school menus conducted by lhc State agency. Produdion and mt'l'lt 
records mw+t be maint~1lne~l in en.:cm<libl<..€: with FNS gtddaru:e." 

Effect 

Title 7, Code of Federal Regulations (7 CFR) Section 210.19(c) require~ the California Dep.artm,nt of 
"Education (COE) to take fiscal action against school food authorities (SFA) for claims for 
reimbursen.1cnt that arc nol properly P3yable under 7 CFR, Part 2"10. The Program lntt:grity UnU has 

amended the District's reimbursement Claims for the monthB of Decernber 2015 through February 
2016 as a rt''5Ult of thf' reviewer's findings. 

Sim'e the District is an active partkip<n'lt in tfltl Sf\l PF the CDE will offset the overdaimed amount 
nga1nst the District's nu:]'tm·l or f nh1 rf:' n?i mbtnsf'mf'nts until the outstanding amom1t is collected, l'he 
outs.tJnt1ing amount (questi{med C(~l::s) at June 30, 2016, is $79,151. 

We, trt congniencz: with CDE, rz•commend thnl ihc Dis:trid irnple1nent proredures to t:nsuTe that their 
School Nutrition Program is in ,complience with all laws and regulations. 

Response 

The District has adopted pro,-edures during the 2016-17 year to comply with th~ 1·f·n·,m:n .. n,t•tion, 
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RED BUJFF JOINT UNION HIGH SCHOOL DISTRICT 
STATE AWARD FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 20l6 

ST A TE COMPUANCE (Unduplicaled Lo(al Control Funding Formula l'llpil CIIWlm) 
40000 (2016-002) 

Significant Deficiency 

Condillon 

During our testing of the Undupl\c,,tcd Pupil Count we found five students L'iat were marked as 
Engl:iBh Learners (EL) on the oertlfierl CALPADS report but no longer qualified for EL status and 
should have lba,n redesignated. out of the program before, !he census date ol 10/1/2015. The 
unduplicated count for Free and R<:'duced Price Meal (FRPM) eligible students was adequately 
eupporle,l. During our tesling ol the Unduplicated Pupil Count we found on<, student marked as free 
on the certificated CALPADS report but should haw been designated as paid status. We found 
seven students marked at directly certified on !he certificated CALP ADS zeport but should not have. 
The undupliraled mun! for FRPM eligible students was adequately supported. 

Criteria 

Pursuant to Educafion Code 257,{(b)(2) and -12238, the District is required !o report the Umluplicated 
Pupil Count and Penrntage lo CALP ADS lo be used for LCFF funding purposes, 

Effocl 

The !able below summarues !he inco,,rectly repozted pupil counts. There wei,e no di3ngea to the 
reported enro!Iment count. 

Wilhoul elrcngthening controls over the CALPADS zeporling proc,,ss, the Unduplicated Pupil Count 
may not be aa::urate!y reported lo the California Department of Education for LCFF funding 
purposes, The currenl y,,,ar l ,CFF stale aid funding was overstated in the current year by $12,406. 

f,unct,:,,ci undt:rLCFF 
A,idrt Adljp;,1rm,,,,f~ 

A4)U$id Lth>hh 

'lfthd 

b:rnuill!OJWni 

l)i(l3 

IMJ 

f,,.,., ,.m! fteiJivf!ltV 
M~ni f'rogri!tm 

tf'RfMl 

"' {®) 

844 

EnpNh. trmldffltlJledUPC: 
Li!!xtnl!B B,;,thflUV& (l)istrkt fatndd Total 

{ELA:$} ULA$ oountry,ci!GJ 

31 (3 '"' <•J 03') 

" .. ,,. 

We recommend !hat the Diotrict implement procedure,, to ensure that students art? properly classified 
in CALPADS for reporting the Undup!iCl!ted Pupil Counts. 

Di,trict R'"P"""" 

The District has adopted procedures during the 2016··17 year to comply with the remmme11datlon. 
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RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PIUOR AUDIT FINDINGS 
Year Ended June 30, 2016 

A fTENDANCI'. (lndep•nd•nl Study) 
10000 (2015-001) 

Signlfkanl D•fici•ncy 

Condition 

During our t~sh~ ove-r the intlependen-t study program we nn1("d that apportionment w,-::s daimed 

before the indepen,font study agreement date in sxime student files, 

Criteria 

Pt1rsuan1 lo Education Code Section. 5'1747, tht~ DJ.o.;trkt mu!-ft n1Etintain a curreT1t written agreement 

for each independent •tudy pupil in order to be eligible to receive apportionment Rach wril!en 
agreemml shall be l"ligned, prior to the commencement of independent study, by the pupil, the 

pupil's p,wenl, !(:gill guardi.;i.1-., or rawgiver, H lhe pupi! is less th,m 18 yi::'an; of ,.,1g+', the certificated 

e1nrloye.:- whq has bt·cn d('~ignnted .Jf,, having n:•srort•rihi!Hy for the gen~ral i.upervision of 

independcnl ':!Indy, and all pe1"1,on;c; who have diTect responsibility for providing assistance to the 

pupiL 

Indie}J't'n,Jent study averngt: daHy aHendancc (ADA) is ovf'rsttllcd by .62 on the second report of 

attt:'ndan,1! an<l A6 on the B:t'lnw1l repol't of DH:('J1d::1ncc,. Tht" Distrkt is nol eligible to daim 

apportionment for any independent study studf•nt unless n sign('d written agree1nenl is completed 

prior to commern.,"€ment of independent study. Then" is no financiol impad to 2014--15 as the District 

is funded on prior year AUA. 

'li1e District ~houkl not daim apportlonmenl for any ind<'pC'n(knt study pupil until the signature 

date on the master agreement. All master o.grecments should be Rigned on or ht~fore Lhe pupil'111 first 

day of participation in the independent study program. VVe also recommend that th{: second period 

and annual attt•ndarn.~ reports bt:- amended. 

Current Status 

folly implemented, 

74 



RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
SUMMARY SCHl!DULE OF PRIOR AUDIT FINDINGS 
Year Ended June 30, 2016 

ATTllNDANCE 
10000 (2015-002) 

Stale Complianc" 

Condition 

During our tests over attendance, we noted that the weekly migned attendan-ce summaries were 
not collected from 8 reachers for !he month we icslcl at Red Bluff High School. We were able to 
perform alternative procedures to document that teachers were taldng roll daily through the 
computerized attendance program, The doaunentation reviewed included the comput:eri~ed 
informalion technology log history of the individual teacher's a!lendance. 

Critem 

Pursuant to California Education Code Section 44803, and California Code of Regul•tions, Tille 5 
Section 400-401, schools mus! maintain records of pupil attendance. TI1ese written attendance 
records should be prepared daily and signed weekly by the teacher who is in•tructing the 
students. The attendance records should be properly stored to ensure !hat the records are available 
to •upport attendance d1ys claimed. 

Effect 

Without •lrengthening internal controls over attendance reporting, average daily attendance (ADA) 
may not be ecoir•t•ly reporlod lo 1hte California Department of Education, 1here is no financial 
impact as avera!l" daily att,;ndance is properly stated. 

Recommendation 

We recommend that Red Bluff High Schrn,l maintain written records of att<:'ndance !hat arc prepared 
d•ily and signed weekly by !he teacher in•frw..'ting the student. !he records should be properly 
stored to ensure that records are available to N:UppOrt attendance deiyH claimed. 

C1,rt,mt Status 
Fully in,plemented. 
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RED Iii.UH iOINJ' UNJON IDGH SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FJNDINCS 
Year Ended June ~O, 2ffl6 

STA Til COMPLIANCE (Unduplkated Local Control funding t'rmi:mla l'upil Countsi 
40000 (2015--003) 

Conditiun 

During our te1:,ting of the Unduplicated PupH Count we found lwo ,;hidt-.nfs lhat were marked fl:S 

Englieh Learners (EL) on !he certified CALPADS n,port but no longer qualified for EL status ,md 
should have been redesignated out of the program before the census date. 11,e unduplic•ted 
count for F r~v and Rt)ChJced Pric~ (FRPM) rligible ~tuden~s was adequete!y e:uppor1t:!d. 

Pursuant to Education Code 257-!(b)(2) and 42238, !he District ls required lo report the !Jnduplicak,d 
Pupil Count and Pereentogt• to CALPADS to lw us<'d for I ('fl, funding purposes. 

Effect 

Tl ,e t.:1ble below summarizes the incorrectly r,epm'l~d pupil counts. There wert• no cha1'\ges to the 
E~porled t:nroHmt':nt cou.11. w;n,oul !:lin~ng,h•:n\ng rontc)ls over the CALPADS rl;;'porting process, 
the Unduplk.ated Pupil Count may not be accur;:,te1y tt:>ported to tht~ c~~lifr:-rnia 1Jep3Il•rient of 
Education for LCFF funding purposes, The current ye.si)' LCff: state atd funding was oversh'1lt:'d in 
th<" cun't'.rii yei)r by $3,2:6B. 

Total Entofhnent 

Free and Reduced Meal Prngram, (FRPM) 
En~lish L,•amer, (ELAS) 
Butb FRPJ\'.': & BLAS 

'fotal 

Reci:nnm:endation 

1'unded 
LCl'F 

!,608 

921 

48 
978 

Al!dlt 
Adju.u,,....L< 

12) 

(2) 

Adjmted 
Counts 

1,608 

7 
48 

976 

We rt'<'ornmend that Llw Distrkt implement prot'edun•s tu ens1.xte that student~ are properly dassified 
in CALPADS for reportmg the Undttplic,1,•d Pupil Cmmls. 

Current Status 

See rnm11rt ye<lr finding at 20l6-U02. 
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APPENDIXB 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$12,840,000 
RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 

GENERAL OBLIGATION BONDS 
ELECTION OF 2016, SERIES 2017B 

(Qualified Zone Academy Bonds) 
(Federally Taxable) 

and 

$160,000 
RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 

GENERAL OBLIGATION BONDS 
ELECTION OF 2016, SERIES 2017C 

(Federally Taxable) 

CONTINUING DISCLOSURE CERTIFICATE 

[CLOSING DATE] 

This Continuing Disclosure Certificate (this "Disclosure Certificate") is executed and 
delivered by the Red Bluff Joint Union High School District (the "District") in connection with 
the issuance of Red Bluff Joint Union High School District, General Obligation Bonds, Election 
of 2016, Series 2017B (Qualified Zone Academy Bonds) (Federally Taxable) (the "2017B 
Bonds") in the aggregate principal amount of $12,840,000 and Red Bluff Joint Union High 
School District, General Obligation Bonds, Election of 2016, Series 2017C (Federally Taxable) 
(the "20l 7C Bonds," and together with the 2017B Bonds, the "Bonds") in the aggregate 
principal amount of $160,000. The Bonds are being issued pursuant to a First Supplemental 
Paying Agent Agreement dated December I, 2017, between the District and Zions Bank, a 
division of ZB, National Association (the "Paying Agent"), supplementing the Paying Agent 
Agreement dated May I, 2017, between the District and the Paying Agent (altogether, the 
"Paying Agent Agreement"). The District covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is 
being delivered by the District for the benefit of the holders and beneficial owners of the Bonds, 
and to assist the Participating Underwriter, as defined below, in complying with S.E.C. 
Rule 15c2-12(b)(5). 

Section 2. Defmitions. In addition to the definitions set forth in the Paying Agent 
Agreement, which apply to any capitalized term used in this Disclosure Certificate unless 
otherwise defined in this Section, the following capitalized terms shall have the following 
meamngs: 
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Annual Report means any report provided by the District pursuant to, and as described 
in, Sections 3 (Provision of Annual Reports) and 4 (Content of Annual Reports) of this 
Disclosure Certificate. 

Beneficial Owner means any person who (a) has or shares the power, directly or 
indirectly, to make investment decisions concerning ownership of any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries); or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

Bondholders means either the registered owners of the Bonds, or, if the Bonds are 
registered in the name of The Depository Trust Company or another recognized depository, any 
Beneficial Owner or applicable participant in its depository system. 

Dissemination Agent means the District, or any successor Dissemination Agent 
designated in writing by the District, and which has filed with the District a written acceptance of 
such designation. 

EMMA or Electronic Municipal Market Access means the centralized online 
repository for documents filed with the MSRB, such as official statements and disclosure 
information relating to municipal bonds, notes and other securities as issued by state and local 
governments. 

Listed Events means any of the events listed in Section 5(a) (Reporting of Significant 
Events~ Significant Events) of this Disclosure Certificate. 

MSRB means the Municipal Securities Rulemaking Board, which has been designated by 
the Securities and Exchange Commission as the sole repository of disclosure information for 
purposes of the Rule, or any other repository of disclosure information, which may be designated 
by the Securities and Exchange Commission as such for purposes of the Rule in the future. 

Official Statement means the final Official Statement dated December 6, 2017, relating 
to the Bonds. 

Opinion of Bond Counsel means a written opinion of a law firm or attorney experienced 
in matters relating to obligations the interest on which is excludable from gross income for 
federal income tax purposes. 

Participating Underwriter means the original underwriter of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

Repository means MSRB or any other repository of disclosure information that may be 
designated by the Securities and Exchange Commission as such for purposes of the Rule in the 
future. 

Rule means Rule 15c2-12(b )(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
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State means the State of California. 

Section 3. Provision of Annual Reports. 

a. Delivery of Annual Report to Repositories. The District shall, or shall 
cause the Dissemination Agent to, not later than nine and one-half (9 ½) months after the end of 
each fiscal year, commencing with the report for the 2016-2017 Fiscal Year, due April 15, 2018, 
provide to the Repository an Annual Report that is consistent with the requirements of Section 4 
(Content of Annual Reports) of this Disclosure Certificate. The Annual Report may be submitted 
as a single document or as a package of separate documents and may include by cross-reference 
other information as provided in Section 4 (Content of Annual Reports) of this Disclosure 
Certificate; provided that the audited financial statements of the District may be submitted 
separately from the balance of the Annual Report and later than the date required above for the 
filing of the Annual Report if they are not available by that date. If the District's Fiscal Year 
changes, it shall give notice of such change in the same manner as for a Listed Event under 
Section 5( d). 

If the District does not provide, or cause the Dissemination Agent to provide, an Annual 
Report by the date required above, the Dissemination Agent shall provide to the MSRB, in an 
electronic format as prescribed by the MSRB, a notice in substantially the form attached as 
Exhibit A. 

b. The Dissemination Agent shall: 

(1) determine each year prior to the Annual Report Date the then-
applicable rules and electronic format prescribed by the MSRB for the filing of annual 
continuing disclosure reports; and 

(2) if the Dissemination Agent is other than the District, file a report 
with the District certifying that the Annual Report has been provided pursuant to this Disclosure 
Certificate, and stating the date it was provided. 

Section 4. Content of Annual Reports. The District's Annual Report shall contain 
or include by reference the following: 

a. Financial Statements. Audited financial statements prepared in accordance 
with the generally accepted accounting principles as promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board. If the District's 
audited financial statements are not available by the time the Annual Report is required to be 
filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements in 
a format similar to the financial statements contained in the final Official Statement, and the 
audited financial statements shall be filed in the same manner as the Annual Report when they 
become available. 

b. Other Financial Information and Operating Data. Material financial 
information and operating data with respect to the District of the type included in the Official 
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Statement in the following categories (to the extent not included m the District's audited 
financial statements): 

(1) Adopted budget of the District for the then current fiscal year, or a 
summary thereof; 

(2) Average daily attendance of the District for the last completed 
fiscal year; 

(3) Outstanding District indebtedness for the last completed fiscal 
year; 

( 4) Assessed valuation for real property located in the District for the 
then current fiscal year; and 

(5) In the event the County of Tehama and/or the County of Shasta 
discontinue the Teeter Plan with respect to the taxes levied for debt 
service for Bonds, information regarding total secured tax charges 
and delinquencies on taxable properties within the District, if and 
to the extent provided to the District by the County of Tehama and 
the County of Shasta. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities 
that have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The District shall clearly identify 
each such other document so included by reference. 

Section 5. Reporting of Significant Events. 

a. Significant Events. Pursuant to the provisions of this Section, the District 
shall give, or cause to be given, notice of the occurrence of any of the following events with 
respect to the Bonds: 

(1) principal and interest payment delinquencies; 
(2) non-payment related defaults, if material; 
(3) unscheduled draws on debt service reserves reflecting financial 

difficulties; 
( 4) unscheduled draws on credit enhancements reflecting financial 

difficulties; 
(5) substitution of credit or liquidity providers, or their failure to perform; 
( 6) adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events affecting the 
tax-exempt status of the Bonds; 

(7) modifications to rights of Bondholders, if material; 
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(8) Bond calls, if material; 
(9) tender offers; 
(10) defeasances; 
(11) release, substitution, or sale of property securing repayment of the Bonds, 

if material; 
(12) rating changes; 
(13) bankruptcy, insolvency, receivership or similar event of the District; 
(14) the consummation of a merger, consolidation, or acquisition, or certain 

asset sales, involving the District, or entry into or termination of a 
definitive agreement relating to the foregoing, if material; 

(15) appointment of a successor or additional trustee or paying agent, or the 
change of name of the trustee or paying agent, if material. 

b. Determination of Materiality. Whenever the District obtains knowledge of 
one of the foregoing events notice of which must be given only if material, the District shall 
immediately determine if such event would be material under applicable federal securities laws. 

c. Notice to Dissemination Agent. If the District has determined an 
occurrence of a Listed Event under applicable federal securities laws, the District shall promptly 
notify the Dissemination Agent (if other than the District) in writing. Such notice shall instruct 
the Dissemination Agent to report the occurrence pursuant to subsection (d) (Notice of Listed 
Events). 

d. Notice of Listed Events. The District shall file, or cause the 
Dissemination Agent to file, with the Repository, in an electronic format prescribed by the 
MSRB, a notice of the occurrence of a Listed Event to provide notice of specified events in a 
timely manner not in excess of ten (10) business days after the event's occurrence. 
Notwithstanding the foregoing, notice of Listed Events described in subsection (a)(S) (Bond 
calls) need not be given under this subsection any earlier than the notice (if any) given to 
Bondholders of affected Bonds pursuant to the Paying Agent Agreement. 

Section 6. Identifying Infonnation for Filings with MSRB. All documents 
provided to the MSRB under this Disclosure Certificate shall be filed in a readable PDF or other 
electronic format as prescribed by the MSRB and shall be accompanied by identifying 
information as prescribed by the MSRB. 

Section 7. Tennination of Reporting Obligation. The District's obligations under 
this Disclosure Certificate shall terminate upon the legal defeasance, prior redemption, or 
payment in full of all of the Bonds. If such termination occurs prior to the final maturity of the 
Bonds, the District shall give notice of such termination in the same manner as for a Listed Event 
under Section 5(d) (Notice of Listed Events). 

Section 8. Dissemination Agent. The District may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Certificate, and may discharge any such Dissemination Agent, with or without appointing a 
successor Dissemination Agent. The initial Dissemination Agent will be Government Financial 
Strategies inc. 
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Section 9. Amendment; Waiver. Notwithstanding any other prov1s10n of this 
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

a. if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 
5(a), it may only be made in connection with a change in circumstances that arises from a change 
in legal requirements, change in law, or change in the identity, nature, or status of an obligated 
person with respect to the Bonds, or type of business conducted; 

b. the undertakings herein, as proposed to be amended or waived, would, in 
the opinion of nationally recognized bond counsel, have complied with the requirements of the 
Rule at the time of the primary offering of the Bonds, after taking into account any amendments 
or interpretations of the Rule, as well as any change in circumstances; and 

c. the proposed amendment or waiver either (i) is approved by holders of the 
Bonds in the manner provided in the Paying Agent Agreement for amendments to the Paying 
Agent Agreement with the consent of holders, or (ii) does not, in the opinion of the Paying Agent 
or nationally recognized bond counsel, materially impair the interests of the holders or beneficial 
owners of the Bonds. 

If the annual financial information or operating data to be provided in the Annual Report 
is amended pursuant to the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles 
on the presentation of the financial information, in order to provide information to investors to 
enable them to evaluate the ability of the District to meet its obligations. To the extent 
reasonably feasible, the comparison shall be quantitative. A notice of the change in the 
accounting principles shall be filed in the same manner as for a Listed Event under Section 5( d). 

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate. If the District chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the District shall 
have no obligation under this Disclosure Certificate to update such information or include it in 
any future Annual Report or notice of occurrence of a Listed Event. 
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Section 11. Default. If the District fails to comply with any prov1s10n of this 
Disclosure Certificate, any Bondholder of the Bonds may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, to cause the 
District to comply with its obligations under this Disclosure Certificate. A default under this 
Disclosure Certificate shall not be deemed an Event of Default under the Paying Agent 
Agreement, and the sole remedy under this Disclosure Certificate if the District fails to comply 
with this Disclosure Certificate shall be an action to compel performance. 

Section 12. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may 
incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including reasonable attorneys' fees) of defending against any 
claim of liability, but excluding liabilities due to the Dissemination Agent's negligence or willful 
misconduct. The Dissemination Agent shall have no duty or obligation to review any 
information provided to it hereunder and shall not be deemed to be acting in any fiduciary 
capacity for the District, the Bondholders, or any other party. The obligations of the District 
under this Section shall survive resignation or removal of the Dissemination Agent and payment 
of the Bonds. 

Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit 
of the District, the Paying Agent, the Dissemination Agent, the Participating Underwriter and 
holders and beneficial owners from time to time of the Bonds, and shall create no rights in any 
other person or entity. 

IN WITNESS WHEREOF, the District has caused this Continuing Disclosure 
Certificate to be executed by its authorized officer as of the day and year first above written. 

RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 

By: 
Superintendent 
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EXHIBIT A 

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of District: 

Name of Bonds: 

Date of Delivery: 

Red Bluff Joint Union High School District 

RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
GENERAL OBLIGATION BONDS 
ELECTION OF 2016, SERIES 2017B 
(Qualified Zone Academy Bonds) 
(Federally Taxable) 

and 

RED BLUFF JOINT UNION HIGH SCHOOL DISTRICT 
GENERAL OBLIGATION BONDS 
ELECTION OF 2016, SERIES 2017C 
(Federally Taxable) 

[CLOSING DATE] 

NOTICE IS HEREBY GIVEN that the Red Bluff Joint Union High School District (the 
"District") has not provided an Annual Report with respect to the above-named Bonds as 
required by a Continuing Disclosure Certificate executed [CLOSING DATE], with respect to the 
above-captioned bond issues. The District anticipates that the Annual Report will be filed by 

Dated: 
--------

RED BLUFF JOINT UNION 
HIGH SCHOOL DISTRICT 

[SAMPLE ONLY] 
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APPENDIXC 

FORMS OF OPINIONS OF BOND COUNSEL 

Board of Trustees 

PARKER & COVERT LLP 
Attorneys at Law 

2520 Venture Oaks Way, Suite 190 
Sacramento, California 95833 

[CLOSING DATE] 

Red Bluff Joint Union High School District 
P.O. Box 1507 
Red Bluff, California 96080 

Re: $12,840,000 
Red Bluff Joint Union High School District 
General Obligation Bonds 
Election of 2016, Series 2017B 
(Qualified Zone Academy Bonds) 
(Federally Taxable) 
Final Opinion of Bond Counsel 

Members of the Board of Trustees: 

We have acted as bond counsel in connection with the issuance by the Red Bluff Joint 
Union High School District (the "District") of $12,840,000 principal amount of Red Bluff Joint 
Union High School District, General Obligation Bonds, Election of 2016, Series 2017B 
(Qualified Zone Academy Bonds) (Federally Taxable) (the "Bonds"). In such capacity, we have 
examined such law and such certified proceedings, certifications, and other documents as we 
have deemed necessary to render this opinion. 

Regarding questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been duly authorized and executed by the District and are valid 
and binding general obligations of the District. 

2. All taxable property in the territory of the District is subject to ad valorem 
taxation without limitation regarding rate or amount ( except certain personal property that is 
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taxable at limited rates) to pay the Bonds. Tehama County and Shasta County are each required 
by law to include in their annual tax levies the principal and interest coming due on the Bonds to 
the extent that necessary funds are not provided from other sources. 

3. The Bonds are a "qualified zone academy bond" within the meaning of 
Section 54E(a) of the Internal Revenue Code of 1986, as amended (the "Code"). The opinions 
set forth herein are subject to the condition that the District comply with all requirements of the 
Code that must be satisfied subsequent to the execution and delivery of the Bonds in order that 
the District's obligations thereunder be, and continue to be, a qualified zone academy bond. The 
District has covenanted to comply with all such requirements. We express no opinion regarding 
the ongoing availability of the tax credit for owners of the Bonds. 

4. Interest on the Bonds is exempt from State of California personal mcome 
taxation. 

5. Under current law, the tax credit is not subject to sequestration. 

The rights of the owners of the Bonds and the enforceability thereof are limited by 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors' 
rights generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Bonds. Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth 
herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

Very truly yours, 

PARKER & COVERT LLP 
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PARKER & COVERT LLP 
Attorneys at Law 

2520 Venture Oaks Way, Suite 190 
Sacramento, California 95833 

[CLOSING DATE] 

Board of Trustees 
Red Bluff Joint Union High School District 
P.O. Box 1507 
Red Bluff, California 96080 

Re: $160,000 
Red Bluff Joint Union High School District 
General Obligation Bonds 
Election of 2016, Series 2017C 
(Federally Taxable) 
Final Opinion of Bond Counsel 

Members of the Board of Trustees: 

We have acted as bond counsel in connection with the issuance by the Red Bluff Joint 
Union High School District (the "District") of $160,000 principal amount of Red Bluff Joint 
Union High School District, General Obligation Bonds, Election of 2016, Series 2017C 
(Federally Taxable) (the "Bonds"). In such capacity, we have examined such law and such 
certified proceedings, certifications, and other documents as we have deemed necessary to render 
this opinion. 

Regarding questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been duly authorized and executed by the District and are valid 
and binding general obligations of the District. 

2. All taxable property in the territory of the District is subject to ad valorem 
taxation without limitation regarding rate or amount ( except certain personal property that is 
taxable at limited rates) to pay the Bonds. Tehama County and Shasta County are each required 
by law to include in their annual tax levies the principal and interest coming due on the Bonds to 
the extent that necessary funds are not provided from other sources. 
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3. Under existing statutes, regulations, rulings, and judicial decisions, interest (and 
original issue discount) on the Bonds is not excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986, as amended. 

4. Interest on the Bonds is exempt from State of California personal mcome 
taxation. 

The rights of the owners of the Bonds and the enforceability thereof are limited by 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors' 
rights generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Bonds. Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth 
herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

Very truly yours, 

PARKER & COVERT LLP 
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POLICY 

INVESTMENT POLICY 
COUNTY OF TEHAMA 

Revised 09-30-16 

This policy is intended to provide guidelines forthe investment portfolio of the County, and 
to outline the policies for maximizing the efficiency of the County's cash management 
system. The ultimate goal is to enhance the economic status of the County while 
protecting its funds. 

SCOPE 

This investment policy applies to the County's total investment portfolio which 
encompasses all monies underthe direct oversight of the Treasurer. These include the 
Agency funds of the county, schools and special districts. 

PRUDENCE 

The standard of prudence to be used by investment officials will be the "prudent investor" 
standard, which states that, ''when investing, reinvesting, purchasing, acquiring, 
exchanging, selling, or managing public funds, a trustee shall act with care, skill, prudence, 
and diligence under the circumstances then prevailing, including, but not limited to, the 
general economic conditions and the anticipated needs of the agency, that a prudent 
person acting in a like capacity and familiarity with those matters would use in the conduct 
of funds of a like character and with like aims, to safeguard the principal and maintain the 
liquidity needs of the agency." 

OBJECTIVE 

The County's cash management system is designed to accurately monitor and forecast 
revenues and expenditures thus enabling the Treasurer to invest funds to the fullest extent 
possible. The Treasurer maintains a diversified portfolio to accomplish the primary 
objectives of safety, liquidity and yield (in that order of priority). 

1. Safety: The safety frisk associated with an investment refers to the potential loss of 
principal, accrued interest or a combination of these. The County seeks to mitigate 
credit risk by careful scrutiny of the creditworthiness of the investment instruments as 
well as the institutions. Such resources as Moody's Investor, Standard & Poor's and 
Fitch rating services are utilized forthis review. 



2. Liquidity: The secondary objective of the county treasurer will be to meet the 
liquidity needs of the depositor. This refers to the ability to provide adequate 
resources to meet the daily cash flow needs of the county, schools and special 
districts. Since all cash requirements cannot be anticipated, an adequate 
percentage of the portfolio should be maintained in liquid short-term securities, 
including Local Agency Investment Fund (LAIF) which has an immediate withdrawal 
provision. 

3. Yield: A competitive market rate of return is the third objective of the investment 
program after the fundamental requirements of safety and liquidity have been met. 

DEPOSIT AND WITHDRAWAL OF FUNDS 

Upon the approval of the county auditor and treasurer, other entities not required to 
deposit funds with the county treasurer but who wish to do so for investment purposes, 
may be permitted to deposit funds with the county treasurer subject to the following 
criteria: 

All funds deposited with the county treasury for investment must be 
accompanied by a deposit permit and received prior to 2:00 p.m. on the day the 
funds are deposited. If the deposit exceeds $500,000 notification at least one 
day prior to the deposit is encouraged. 

When an agency intends to withdraw funds in excess of $500,000 for the 
purpose of investing or to deposit those funds outside the county treasury pool, 
it is required that a written request be submitted to the treasurer for his or her 
approval. While this approval will normally be received within two working days, 
in order to protect the integrity of all pooled funds, the treasurer may withhold 
approval for a maximum of 30 days, and reserves the right to mark the treasury 
pool investment to market if securities must be sold prior to maturity to meet 
such requests. This guideline will apply to entities that currently are part of the 
county pool that are considering investing independently of the pool. 

Written notification to the Treasurer and Auditor is required before funds are 
permanently withdrawn from the county pool. 

DELEGATION OF AUTHORITY 

In accordance with Government Code sections 27000.1, 53607, and 53608 and 
Tehama County Code section 2.07.040, the county treasurer has been delegated the 
authority to invest or reinvestthe funds of the county and the funds of other depositors 
in the county treasury. This delegation is subject to review and renewal of authority by 
the board of supervisors each year. The Treasurer and his or her deputies are further 
limited by this investment policy. 
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The Treasurer retains the authority to amend the Investment Policy, Guidelines, and 
Procedures at any time in orderto carry outthe duties as chief investment officer for 
the County, subject to approval by the Board of Supervisors. Notice of any such 
required amendment will be given to the Oversight Committee prior to submission to 
the Board of Supervisors. The Treasurer will annually prepare an Investment Policy 
which will be reviewed by the Treasury Oversight Committee and submitted to the 
Board of Supervisors for review and approval. 

TREASURY OVERSIGHT COMMITTEE 

Members-The Tehama County Board of Supervisors in consultation with the 
Treasurer, will determine the exact size of the committee and the categories from 
which the members will be represented. In accordance with Government Code 
sections 27130 et seq. and Resolution No. 46-1996, there shall be a county treasury 
oversight committee consisting of the following: 

The county treasury oversight committee, pursuant to Section 27132, shall consist of 
members appointed from the following: 

(a) The county treasurer. 

(b) The county auditor, auditor-controller, or finance director, as the case may be. 

(c) A representative appointed by the county board of supervisors. 

(d) The county superintendent of schools or his or her designee. 

(e) A representative selected by a majority of the presiding officers of the governing 
bodies of the school districts and community college districts in the county. 

(f) A representative selected by a majority of the presiding officers of the legislative 
bodies of the special districts in the county that are required or authorized to deposit 
funds in the county treasury. 

(g) Up to five other members of the public. 

(1) A majority of the other public members shall have expertise in, or an academic 
background in, public finance. 

(2) The other public members shall be economically diverse and bipartisan in 
political registration. 

Restriction of Members-All members of the county treasury oversight committee are 
restricted as follows: 
• A member may not be employed by an entity that has contributed to a re-election 

campaign of the local treasurer or a member of the legislative body of the local 
agency in the previous three years 

• A member may not directly or indirectly raise money for the county treasurer or a 
member of the board of supervisors while a member of this committee 
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• A member may not secure employment with bond underwriters, bond counsel, 
security brokerages or dealers, or with financial services firms with whom the 
county treasurer conducts business, for three years after leaving the committee 

• Members may not receive honoraria, gifts or gratuities from advisors, brokers, 
dealers, bankers, or other persons with whom the county treasurer conducts 
business 

DIVERSIFICATION AND LIMITATIONS 

The County Treasurer will diversify its investment portfolio, thereby minimizing the risk 
of loss resulting from over concentration of assets in a specific maturity, a specific 
issuer or a specific class of securities. Investments shall be limited to the following 
listed investment instruments and shall be further limited to the listed percentage of the 
Total Investment Portfolio. The Total Investment Portfolio for purposes of this Policy, 
shall apply to all funds under the control of the Treasurer, excluding investments 
purchased with Tax & Revenue Anticipation Note (TRAN's) proceeds. The County's 
Investment Portfolio will not be directly invested in securities which mature more than 
five years from the date of purchase. 

INVESTMENT INSTRUMENTS 

Investment of County funds are governed by the California Government Code Sections 
16429.1 and 53601. Investments may not have a term or maturity atthe time of 
investment of longer than that authorized by Section 53601 of five years unless the 
Board of Supervisors has granted express authority at least 3 months prior to the 
investment. The investment activities of County Treasurers are restricted by state law 
to a select group of government securities and high credit quality fixed-income 
investments. To reduce the risk inherent in any one instrument, state law further limits 
the percentage of the county's investment portfolio that can be invested in any one type 
of security. See attached Exhibit "A" for a complete description of Authorized 
Investments, and percentage and term limitations. 

The following is a brief description of the eligible investments with some additional 
restrictions imposed by the Treasurer. Government Code specifies the maximum 
percentage of the portfolio which may be held in each type of investment at any one 
time, fluctuations in the portfolio balance will prevent strict adherence to such 
restrictions. Therefore, percentage limitations shall apply to investments at the time of 
purchase. 

Credit criteria listed in this section refers to the credit rating at the time the security is 
purchased. If an investment's credit rating falls below the minimum rating required at 
the time of purchase, the Treasurer will perform a timely review and decide whetherto 
sell or hold the investment. 
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The County will limit investments in any one non-government issuer, except investment 
pools, to no more than 3% regardless of security type. 

Within the context of State limitations, the following investments are authorized: 

1. State Treasurer's Local Agency Investment Fund (LAIF). Local government 
agencies are authorized to invest a maximum of $50 million in this investment 
program administered by the California State Treasurer. Monies invested with 
LAI F are pooled with State monies in order to earn the maximum rate of return 
consistent with safe and prudent treasury management. 

2. Sweep Account - The commercial Sweep Account provides optimal liquidity 
management without the effort and cost associated with managing the excess 
cash in separate investments. The sweep account provides for daily investment 
confirmations and all purchase, sale and interesttransactions are reported on 
the checking account statement. The excess cash balance is invested in the 
Treasury Reserve Fund. This Fund invests in short-term U.S. Treasury 
obligations and repurchase agreements secured by U.S. Treasury obligations. 
U.S. Treasury obligations are backed by the full faith and credit of the United 
States government. 

Bank Deposits. FDIC insured or collateralized deposits including, but not 
limited to, demand deposit accounts, savings accounts, market rate accounts, 
time certificates of deposits in financial institutions located in California. The 
amount on deposit in any financial institution shall not exceed the shareholder's 
equity per Government Code section 53638. To be eligible to receive County 
deposits, the financial institution must have received a minimum overall 
satisfactory rating, under the Community Redevelopment Act, for meeting the 
credit needs of California Communities in its most recent evaluation per 
Government Code section 53635.2. Bank deposits are required to be 
collateralized as specified under Government Code section 53630 et seq. The 
County Treasurer, at hisfr]er discretion, may waive the collateralization 
requirements for any portion that is covered by federal deposit insurance per 
Government Code section 53653. The County shall have a signed agreement 
with any depository accepting County funds per Government Code section 
53649. 

3. U.S. Treasury Notes or other indebtedness secured by the full faith and 
credit of the federal government. These are guaranteed by the U.S. 
Government and are considered by most experts as free of credit risk. 

4. Securities Issued by U.S. Government Agencies and Instrumentalities. 
These securities consist mostly of notes and debentures of agencies and 
government sponsored corporations. They are not guaranteed by the U.S. 
Government and therefore have some credit risk. Their yield is typically higher 
than U.S. Treasury securities. These include but are not limited to agency 
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securities issued by the Federal home Loan bank (F HLB), Federal Farm Credit 
(FFC), Tennessee Valley Authority (TVA), Government National Mortgage 
Association (G NMA), Federal National Mortgage Association (FNMA), and the 
Federal Home Loan Mortgage Corporation (FHLMC). 

5. Bankers Acceptances (40'/o )---Briefly stated, the function of the bankers' 
acceptance is as follows: A borrower may, under certain circumstances, obtain 
short-term credit by arranging for his bank to accept a time draft upon it. The 
bank stamps its official "accepted" across the face of the draft and converts it 
into a bankers' acceptance. The instrument, now being a bank obligation, may 
be sold to an acceptance dealer who, in turn, may sell it to an investor. Most 
BA's arise out of transactions involving the trade of manufactured goods or 
commodities and must be rated "A1 JP 1" or higher. Maturities range from one to 
180 days and are limited to forty percent ( 40%) of the total portfolio. 

6. Commercial Paper (40%)-These are short-term promissory notes issued by a 
company to finance current transactions. Commercial paper is issued not only 
by industrial and manufacturing firms but also by finance companies. The entity 
that issues the commercial paper must meet all of the following conditions in 
either paragraph A or paragraph B: 

A. The entity meets the following criteria: (i) is organized and operating in the 
United States as a general corporation, (ii) has total assets in excess of five 
hundred million dollars ($500,000,000), and (iii) has debt other than 
commercial paper, if any, that is rated "A" or higher by a NRSRO. 

B. The entity meets the following criteria: (i) is organized within the United 
States as a special purpose corporation, trust, or limited liability company, (ii) 
has program-wide credit enhancements including, but not limited to, over 
collateralization, letters of credit, or surety bond, and (iii) has commercial 
paperthat is rated "A-1" or higher, orthe equivalent, by a NRS RO. 

Commercial Paper is sold on a discount or interest bearing basis with maturities 
not exceeding 270 days and must have an "A 1 f 1" or higher rating by one of the 
three major rating agencies. Purchases of commercial paper may not exceed 
forty percent (40) of the total portfolio. The County may purchase no more than 
ten percent (1 O) of the outstanding commercial paper of any single issuer. 

7. Negotiable CD's Bank Notes (30'/o )-Negotiable CD's & Bank Notes are 
issued by a national or state-chartered bank, a state or federal association, a 
state or federal credit union, or by a federally-or state-licensed branch of a 
foreign bank. The County Treasurer may invest up to thirty (30%) percent of the 
total portfolio in Negotiable CD's that are rated at least "A" or equivalent by one 
of the major agencies. Negotiable CD's are considered liquid, trading actively in 
the secondary market. 
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8. Money Market Mutual Funds (20'/o )-Funds registered with the Securities and 
Exchange Commission underthe Investment Company Act of 1940 (15 U.S .C. 
Sec. S0a-1, et seq.). To be eligible for investment pursuant to this subdivision 
these companies will either: (i) attain the highest ranking letter or numerical 
rating provided by at least two NRS ROs or (ii) have retained an investment 
advisor registered or exempt from registration with the Securities and Exchange 
Commission with not less than five years of experience managing money market 
mutual funds and with assets under management in excess of $500,000,000. No 
more than 20% of the County's investment portfolio may be invested in money 
market funds. No more than 1 CJ'/4 of the County's investment portfolio may be 
invested in any single money market fund. 

9. Medium Term Notes (30'/o)-An obligation issued by a U.S. corporation that is 
rated "A" or higher by one of the major agencies with a maximum maturity of five 
(5) years. Medium term notes are restricted to thirty percent (30'/o) of the total 
portfolio at time of purchase. 

10. Obligations of the State of California -General obligation bonds ofthe state 
of California, as well as bonds payable solely out of revenues from a revenue 
producing property owned, controlled or operated by the state, or by a 
department, board, agency or authority of the state , which finances essential 
services, with a maximum maturity of five (5) years. 

11. Registered treasury notes or bonds of any of the other 49 states in 
addition to California-Including bonds payable solely out of the revenues 
from a revenue-producing property owned, controlled, or operated by a state, or 
by a department, board, agency, or authority of any of these states with a 
maximum maturity of five (5) years. 

12. Mortgage Pass-Through Securities (20'/o )-Up to twenty percent (20'/o) of 
the County's portfolio may be invested in F HLMC or FNMA mortgage pass 
through securities with a maximum maturity of five years. Securities in this 
category must be issued by an issuer with a credit rating of at least "A" or its 
equivalent by one of the major rating agencies. The issue itself must have a 
rating of at least "AA" or its equivalent by one of the major rating agencies. 

13. Guaranteed Investment Contracts (G IC's)-G IC's provide a predictable, 
guaranteed, fixed interest rate until the specified maturity date of the contract. 
GIC participants achieve prudent diversification into a superior credit quality 
insurer with top financial ratings, while offering participants price stability & 
competitive rates. Tehama County will limitthe use of G IC's to proceeds from 
Tax & Revenue Anticipation Notes only. 

14. Repurchase Agreements (Repo's)-A holder of securities sells securities to 
an investor with an agreement to repurchase them at a fixed price on a fixed 
date. The County may invest in repurchase agreements with "well capitalized" 
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banks and dealers of primary dealer status recognized by the Federal Reserve 
with which the County has entered into a master repurchase contract which 
specifies terms and conditions of repurchase agreements. The maturity of 
repurchase agreements shall not exceed 92 days and are limited to twenty 
percent (2Cf'/o) of the net portfolio. 

Collateralization will be required on repurchase agreements. In orderto 
anticipate market changes and provide a level of security for all funds, the 
collateralization level will be (102%) of market value of principal and accrued 
interest. In orderto conform with provisions of the Federal Bankruptcy Code, 
which provide for the liquidation of securities held as collateral for repurchase 
agreements, the only securities acceptable as collateral shall be securities that 
are direct obligations of or that are fully guaranteed by the United States or any 
agency of the United States. 

Collateral will always be held by an independent third party with whom the entity 
has a current custodial agreement. A clearly marked evidence of ownership 
(safekeeping receipt) must be supplied to the entity and retained. The right of 
collateral substitution is granted. 

15. California Asset Management Program (CAMP)-A Local Government 
Investment Pool that must maintain a credit rating of AAAm. Up to twenty 
percent (2Cf'/o) of the County's portfolio may be invested in CAMP. 

INELIGIBLE INVESTMENTS 

Investments not described above, including but not limited to common stocks, financial 
futures, contract and options are prohibited. Additionally, the Treasurer shall not invest 
in reverse or inverse floaters, range notes and principal or interest only strips that are 
derived from a pool of mortgages, nor may the Treasurer invest in any security that 
could result in zero interest accrual if held to maturity. 

INVESTMENT DOCUMENTATION AND REVIEW 

Each investmenttransaction must be documented with a completed Security 
Information Sheet atthe time of purchase. The Security Information Sheet shall 
include the investment purchased, price, coupon, maturity, rating and broker. The 
confirmation shall also be included in the file and should be reviewed and filed by a 
person other than the person initiating the transaction. Any discrepancies must be 
resolved immediately and a new confirmation issued. 

AUTHORIZED DEALERS, DEPOSITORIES & FINANCIAL INSTITUTIONS 

For the purchase of all investments, the dealer must operate from an office within the 
United States. Dealers must provide current audited financial statements. Each 
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Dealer will receive a copy of this investment policy and copy of the County Resolution 
authorizing the Treasurer /fax Collector to invest county funds. The Dealer shall be 
identified on each confirmation of transaction be name. Certificates of Deposit may be 
purchased directly from the issuer instead of through a dealer. 

At least once a year the Treasurer will review all dealers with which the County 
conducts business. A list of authorized broker ft:lealers, depositories and financial 
institutions will be prepared and maintained. The list will include all securities dealers, 
depositories and investment advisory firms eligible to conduct business with the County 
underthe criteria established in this policy. 

No broker, brokerage firm or dealer of securities shall be selected that has made any 
political contribution to the local treasurer, any member of the board of supervisors or 
any candidate for those offices. 
If the County has an investment advisor, the investment advisor may use its own list of 
authorized brokerft:lealers to conducttransactions on behalf of the County, subjectto 
any conditions contained in the agreement between the County and the investment 
advisor. 

DESIGNATED SERVICE BANK 

The Treasurer shall designate a State or Federally chartered bank operating within the 
State of California to serve as the primary service and the treasurer shall use said bank 
as a clearing house for all funds. 

SAFEKEEPING AND CUSTODY 

Security transactions entered into by the county shall be conducted on a delivery--vs
payment (DVP) basis where funds are not transferred until the security is delivered to a 
custodian (third party), by physical delivery to our safekeeping account or safe kept in 
the Treasurer's vault. All negotiable securities shall be secured through third party 
custody and safekeeping. No security will be safe kept with the dealer or financial 
institution selling the investment. 

CALCULATING AND APPORTIONING COSTS 

The County Treasurer will determine the administrative cost of investing or handling of 
funds. A portion of the administrative cost is recovered through the Cost Plan, the 
remaining cost shall be deducted from total interest earnings prior to the interest 
apportionment and shall be shared proportionately by all pooled and self-directed 
investments. The administrative costs are the actual direct and indirect costs charged 
to the Treasurer's office for salaries, benefits and operating expenses. 

POOLING OF FUNDS AND DISTRIBUTION OF EARNINGS 
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Funds available from all sources may be pooled in orderto achieve greater investment 
potential. The earnings from the pooled investments shall be deposited in a special 
fund each quarter the earnings fund will be charged and each participant in the pool will 
be credited with interest in proportion to their aggregate total for the quarter based on 
an average daily balance. 

REPORTING REQUIREMENTS 

The Treasurer shall generate daily and monthly reports for management purposes. In 
addition, the Board ofS upervisors will be provided monthly reports and the treasury 
oversight committee will be provided quarterly reports detailing investment activities 
and holdings, including a description of the security, maturity date, book value, par 
value, market value and stated coupon. 

10 



Glossary 

Bankers' Acceptances are short-term credit arrangements to enable businesses to 
obtain funds to finance commercial transactions. They are time drafts drawn on a bank 
by an exporter or importer to obtain funds to pay for specific merchandise. By its 
acceptance, the bank becomes primarily liable for the payment of the draft at maturity. 
An acceptance is a high-grade negotiable instrument. 

B roker-Oealer is a person or a firm who can act as a broker or a dealer depending on 
the transaction. A broker brings buyers and sellers together for a commission. They do 
not take a position. A dealer acts as a principal in all transactions, buying and selling for 
his own account. 

California Asset Management Program (CAMP) is a CaliforniaJ oint Powers Authority 
n PA") established in 1989 to provide California public agencies with professional 
investment services. The CAMP pool is a short-term money market portfolio and cash 
management vehicle. 

Collateral refers to securities, evidence of deposits, or other property that a borrower 
pledges to secure repayment of a loan. "Security" means any of the eligible securities or 
obligations listed in Government Code Section 53651. It also refers to securities pledged 
by a bank to secure deposits. In California, repurchase agreements, reverse repurchase 
agreements, and public deposits must be collateralized. 

Commercial Paper is a short term, unsecured, promissory note issued by a corporation 
to raise working capital. 

Federal Agency Obi igation s are issued by U.S. Government Agencies or Government 
Sponsored Enterprises (GSE). Although they were created or sponsored by the U.S. 
Government, most Agencies and GSEs are not guaranteed by the United States 
Government. Examples of these securities are notes, bonds, bills and discount notes 
issued by Fannie Mae (FNMA), Freddie Mac (FHLMC), the Federal Home Loan Bank 
system (FHLB), and Federal Farm Credit Bank (FFCB). The Agency market is a very 
large and liquid market, with billions traded every day. 

Issuer means any corporation, governmental unit, or financial institution that borrows 
money through the sale of securities. 

Liquidity refers to the ease and speed with which an asset can be converted into cash 
without loss of value. In the money market, a security is said to be liquid if the difference 
between the bid and asked prices is narrow and reasonably sized trades can be done at 
those quotes. 

Local Agency Investment Fund (LAIF) is a special fund in the State Treasury that local 
agencies may use to deposit funds for investment. There is no minimum investment 
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period and the minimum transaction is $5,000, in multiples of $1,000 above that, with a 
maximum of $50 million for any California public agency. It offers high liquidity because 
deposits can be converted to cash in twenty-four hours and no interest is lost. All interest 
is distributed to those agencies participating on a proportionate share determined by the 
amounts deposited and the length of time they are deposited. Interest is paid quarterly 
via direct deposit to the agency's LAIF account. The State keeps an amount for 
reasonable costs of making the investments, not to exceed one-quarter of one per cent 
of the earnings. 

Market Value is the price at which a security is trading and could presumably be 
purchased or sold. 

Maturity is the date upon which the principal or stated value of an investment becomes 
due and payable. 

Medium-Term Notes are debt obligations issued by corporations and banks, usually in 
the form of unsecured promissory notes. These are negotiable instruments that can be 
bought and sold in a large and active secondary market. Forthe purposes of California 
Government Code, the term "Medium Term" refers to a maximum remaining maturity of 
five years or less. They can be issued with fixed or floating-rate coupons, and with or 
without early call features, although the vast majority are fixed-rate and non-callable. 
Corporate notes have greater risk than Treasuries or Agencies because they rely on the 
ability of the issuer to make payment of principal and interest. 

Money Market Fund is a type of investment comprising a variety of short-term securities 
with high quality and high liquidity. The fund provides interest to shareholders and must 
strive to maintain a stable net asset value (NAV) of $1 per share. 

Negotiable Certificates of Deposit are large-denomination CDs. They are issued at 
face value and typically pay interest at maturity, if maturing in less than 12 months. CDs 
that mature beyond this range pay interest semi-annually. Negotiable CDs are issued by 
U.S. banks (domestic CDs), U.S. branches of foreign banks (Yankee CDs), and thrifts. 
There is an active secondary market for negotiable domestic and Yankee CDs. However, 
the negotiable thrift CD secondary market is limited. Yields on CDs exceed those on U.S. 
treasuries and agencies of similar maturities. This higher yield compensates the investor 
for accepting the risk of reduced liquidity and the risk that the issuing bank might fail. 
State law does not require the collateralization of negotiable CDs. 

Principal describes the original cost of a security. It represents the amount of capital or 
money that the investor pays for the investment. 

Repurchase Agreements are short-term investment transactions. Banks buy 
temporarily idle funds from a customer by selling him U.S. Government or other 
securities with a contractual agreement to repurchase the same securities on a future 
date at an agreed upon interest rate. Repurchase Agreements are typically for one to 
ten days in maturity. The customer receives interest from the bank. The interest rate 
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reflects both the prevailing demand for Federal Funds and the maturity of the R epo. 
Repurchase Agreements must be collateralized. 

U.S. Treasury Issues are direct obligations of the United States Government. They are 
highly liquid and are considered the safest investment security. U.S. Treasury issues 
include: 

1. Treasury Bills which are non-interest-bearing discount securities issued by the 
U.S. Treasury to finance the national debt. Bills are currently issued in one, three, 
six, and twelve month maturities. 

2. Treasury Notes that have original maturities of one to ten years. 

3. Treasury Bands that have original maturities of greaterthan 1 O years. 

Yield to Maturity is the rate of income return on an investment, minus any premium 
above par or plus any discount with the adjustment spread over the period from the 
date of the purchase to the date of maturity of the bond. 
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State Treasurer's Local 16429.1 
Agency Investment Fund 
U.S. Treasury 53601 (b) 
Instruments 
Federal Agency 53601 (~ 
Securities 

Bankers Acceptance 
53601 (g) 

Commercial Paper 
53601 (h) 
53635 (a) 

Negotiable CD's & Bank 53601 (i) 
Notes 
Medium Term Notes 53601 (k) 
Corporate Obligations 

Money Market Mutual 
53601 (I) 

Funds 

Mortgage Pass-Through 53601 (o) 
Securities 
Repurchase Agreements 53601 U) 
California Asset 53601 (p) 
Management Program 
(CAMP) 

California Municipals 
53601 (c,e) 
53651 (c,h,i) 

Other 49 State 53601 (d) 
Municipals 

*Not Rated 

Exhibit "A" 
Authorized Investments 

*NJR $ 50,000,000 

n/a 100% 

n/a 100% 

Al, Pl 
40% 

<30% in one bank 

Al, Pl 
<40% total <1 0% 

single issuer 
A or 

30% 
equivalent, 

A 30% 

AAA,Aaa, 
<20% total 

or Advisor 
Requirements 

<10% single issuer 

A issuer 
20% 

AA issue 
n/a 20% 

AAAm 100% 

A; A-1 /P-1 100% 

n/a 100% 
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5 yrs $ 50,000,000 5 yrs 

5 yrs 100% 5 yrs 

5 yrs 100% 5 yrs 

180 days 
40% 

180 days 
<5% in one bank 

270 days 
<40% total 

270 days 
<5% single issuer 

5 yrs 
30% total 

5 yrs 
<5% single issuer 

5 yrs 
30% total 

5 yrs 
<5% single issuer 

<20% total 
5 yrs <10% single 5 yrs 

issuer 

5 yrs 20% 5 yrs 

92 days 20% 92 days 

Overnight 20% Overnight 

5 yrs 100% 5 yrs 

5 yrs 100% 5 yrs 
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The following information concerning The Depository Trust Company, New York, New York ("DTC") and DTC's book-entry
only system has been provided by DTC for use in securities disclosure documents. The District takes no responsibility for the 
accuracy or completeness thereof. There can be no assurance that DTC will abide by its procedures or that such procedures 
will not be changed from time to time. 

The following description includes the procedures and record-keeping with respect to beneficial ownership interests in the 
Bonds payment of principal and interest, other payments with respect to the Bonds to Direct Participants or Beneficial 
Owners, confinnation and transfer of beneficial ownership interests in such Bonds, notices to beneficial owners and other 
related transactions by and between DTC, the Participants, and the Beneficial Owners. However, DTC, the Participants, and 
the Beneficial Owners should not rely on the following information with respect to such matters, but should instead confirm 
the same with DTC or the Direct Participants, as the case may be. 

The Depository Trust Company, New York, New York ("DTC") will act as securities depository for the securities (in this 
Appendix, the "Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered 
Bond will be issued for each maturity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited 
with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York Banking 
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, 
a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for 
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments (from over 100 countries) that DTC' s participants ("Direct Participants") deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for 
physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the 
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's 
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com. 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for 
the Bonds on DTC' s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in tum to 
be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from 
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive Bonds representing their ownership interests in the Bonds, except in the event that use of the book-entry system for the 
Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC's 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC' s records reflect 
only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the 
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of 
Bonds may wish to take certain steps to augment the transmission to them of notices of significant events with respect to the 
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial 
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Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit 
notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the 
registrar and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC's practice is 
to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless authorized 
by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC mails an Omnibus 
Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to 
the Omni bus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other nominee 
as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon 
DTC's receipt of funds and corresponding detail information from the District or the Paying Agent, on payable date in 
accordance with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC, the Paying 
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the District or Paying Agent, disbursement of such payments to 
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to 
the District or the Paying Agent. Under such circumstances, in the event that a successor depository is not obtained, Bonds 
are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers through DTC ( or a successor securities 
depository). In that event, Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the 
District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 

- E-2 -



APPENDIXF 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



MUNICIPAL 

ISSUER: 

MUNICIPAL BOND 
INSURANCE POLICY 

-N 

BONDS: $ in aggregate principal amount of 

ASSURED GUARANTY MUNICIPAL CORP. ('AGM"), 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the tr 
"Paying Agent") (as set forth in the documentation providing for 
the Bonds, for the benefit of the Owners or, at the election of 
the terms of this Policy (which includes each endorsement 
intereston the Bonds that shall become Due for Payment buts 
the Issuer. 

On the later of the day on which such 
Business Day next following the Business Da 
AG M will disburse to or for the benefit of ea 
on the Bond that is then Due for Payme 
only upon receipt by AGM, in a form r 
receive payment of the principal 
appropriate instruments of assign 
principal or inte:rest that is Due for 
deemed received on a given Busi 

ue for Payment or the 
d Notice of Nonpaymen~ 

a t of principal of and inte:rest 
f Nonpayment by the Issuer, but 

of (a evidence of the Owners right to 
t and (b) evidence, including any 

er's hts with respect to payment of such 
,n AGM. A Notice ofNonpaymentwill be 

rior to l :00 p.m. (New York time) on such 
Business Day; otherwise, I eemed receiv the next Business Day. If any Notice of 
Nonpayment received 
purposes of the pre 
Owner, as approp · 
respect of a Bond, A 
to receipt of p 
Owner, incl 
AGM her 
thee 

te, it shall e deemed not to have been received by AG M for 
M promptly so advise the Trustee, Paying Agent or 

ed Notice of Nonpayment Upon disbursement in 
ner of the Bond, any appurtenant coupon to the Bond or right 
ton the Bond and shall be fully subrogated to the rights of the 

payments under the Bond, to the exlEnt of any payment by 
Trustee or Paying Agent for the benefit of the Owners shall, to 

n of AGM under this Policy. 

x'ent expre sly modified by an endorsement hereto, the following terms shall have 
r all purposes of this Policy. "Business Day" means any day other than (a) a 

ay on which banking institutions in the State: of New York or the Insurer's 
or required by law or executive order to remain closed. "Due for Payment'' 

to the principal of a Bond, payable on the stated maturity date thereofor the date 
all have been duly called for mandato,y sinking fund redemption and does not refer to 
ich payment is due by reason of call for redemption (other than by mandato,y sinking 

fund rede , acceleration or other advancement of maturity unless AGM shall elect, in its sole 
discretion, to p y such principal due upon such acceleration together with any accrued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest "Nonpayment'' means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and 
interest that is Due for Payment on such Bond. "Nonpayment'' shall also include, in respect of a Bond, any 
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer 
which has been recovered from such Owner pursuant to the 
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Unied States Bankrup1I:y Code by a trus1ee in bankrup1I:y in accordance with a final, nonappealable order 
of a court having competent jurisdiction. "Notice" means telephonic or te:lecopied notice, subsequently 
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Truste:e or 
the Paying Agent to AG M which notice shall specify (a) the person or entity making the claim, (b) the Policy 
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment "Owner" 
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the 
terms of such Bond to payment thereof, exceptthat"Owne~· shall not include the Issuer rany person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent') for purposes 
giving written notice to the Truste:e and the Paying Agent specifying the name and notic: 
Insurer's Fiscal Agent From and afte:r the date of receipt of such notice by 
Agent (a) copies of all notices required to be delivered to AGM pur 
simultaneously delivered to the Insurers Fiscal Agent and to AGM ands 
received by both and (b) all payments required to be made by AGM u 
byAGM or by the Insurer's FiscalAgenton behalfofAGM. The Ins 
only and the Insurers F iscalAgent shall in no event be liable to an 
Agent or any failure of AGM 1D depos~ or cause to be depos 
under this Policy. 

To the fullest extent perm~d by applicable law, AG 
only for the benefit of each Owner, all rights (whether by coun1e 
(including, without lim~tion, the defense of fra ether a 

d hereby waives, 
ise) and defenses 

tion, assignment or 
to avoid payment of its otherwise, to the extent that such rights and d 

obligations under this Policy in accordance wi 

This Policy sets forth in full 
affe:cted by any other agreement or in 
the extent expressly modified by a 
nonrefundable for any reason wha 
Bonds prior to maturity and (b) 
COVERED BY THE PROPE lY,C 
OF THE NEW YORK INS E 

A subsidiary of Assured Guaranty Municipal Holdings Inc. 
1633 Broadway, New York, N.Y. 10019 
(212) 974-0100 

Form S0ONY (5;90) 

hall not be modified, altered or 
·on or amendment thereto. Except to 

ium paid in respect of this Policy is 
ovision being made for payment, of the 

d or revoked. THIS POLICY IS NOT 
CURllY FUND SPECIFIED IN ARTICLE 76 

MUNICIPAL CORP. has caused this Policy to be 

ASSURED GUARANTY MUNICIPAL CORP. 

By---~~~~~=-----
Authorized Officer 
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