
REFUNDING ISSUE-BOOK-ENTRY ONLY RATINGS 
Standard & Poor' s: AAA 

Fitch: AAA 
UNDERLYING RA TINGS 

Standard & Poor' s: A+ 
Fitch: AA ­

(See "RATINGS" and "BOND INSURANCE" herein) 

In the opinion of Robert M. Haight, Scotts Valley, California, Bond Counsel, suqject, h01tVever, to certain qualifications described 
herein, under existing law, the interest on the Bonds is excluded from gross incorre for federal incorre lax purposes and such interest is not an 
item of tax preference for purposes of the federal alternative ni nimum tax i mposed on individuals and corporations, although for the purpose of 
computing the alternative ninimumtax imposed on certain corporations, such interest is taken into account in deternining certain incorre and 
earnings. In the further opinion of Bond Counsel such interest is exerrpt from California personal incorre taxes. See" TAX MATIERS" herein. 

$31,435,000 
CITY OF EL PASO DE ROBLES 

2007 GENERAL OBLIGATION REFUNDING BONDS 
Dated: Date of Delivery Due: August 1, as shown below 

The City of El Paso de Robles 2007 General Obligation Refunding Bonds (the "Bonds") are general obligations of the City of El Paso 
de Robles, California (the "City"). The City has the power and is obligated to annually levy or cause to be levied ad valorem taxes upon all 
property within the City subject to taxation by the City, without limit as to rate or amount, for the payment of the Bonds and the interest thereon 
all as more fully described herein under "THE BONDS - Security and Sources of Payment." 

Interest on the Bonds is payable on each February 1 and August 1, commencing February 1, 2008. 

The Bonds will be issued in fully registered form in denominations of $5,000 each or any integral multiple thereof and the Bonds, 
when delivered, will be registered in the name of Cede & Co., as nominee of The Depository Trust Company ("DTC"), New York, New York. 
DTC will act as securities depository of the Bonds as described herein. 

The Bonds are subject to redemption as described herein. 

Payment of the principal of, and interest on, the Bonds will be insured by a financial guaranty insurance policy to be issued by MBIA Insurance 
Corporation simultaneously with the delivery of the Bonds. See "BOND INSURANCE" herein. 

c·��ia 
The following firm, serving as financial advisor to the City, has structured this issue: 

MATURITY SCHEDULE 

Maturity Interest Price or CUSIP® Maturity Interest Price or CU SIP® 

(August 1) Princi12al Rate Yield (283659) (August 1) Princi12al Rate Yield (283659) 

2008 $1,240,000 4.500% 3.380% EF3 2019 $1,595,000 5.000% 3.860%d ES5 

2009 1,075,000 4.000 3.380 EGl 2020 1,675,000 4.250 4.090c ET3 

2010 1,120,000 3.500 3.380 EH9 2021 745,000 4.000 4.160 EUO 

2011 1,150,000 4.000 3.420 EJ5 2021 1,000,000 4.250 4.160c EV8 

2012 1,200,000 4.250 3.450 EK2 2022 1,820,000 4.500 4.170c EW6 

2013 1,250,000 4.250 3.470 ELO 2023 1,900,000 5.000 4.090c EX4 

2014 1,300,000 4.250 3.500 EMS 2024 1,995,000 5.000 4.140c EY2 

2015 1,360,000 4.000 3.550 EN6 2025 2,090,000 5.000 4.190c EZ9 

2016 1,410,000 4.500 3.620 EPl 2026 2,195,000 5.000 4.220c FA3 

2017 1,475,000 4.000 3.700 EQ9 2027 2,305,000 5.000 4.250c FBl 

2018 1,535,000 4.000 3.820c ER7 

c denotes pricing to August 1, 2017, par call date 
d denotes pricing to August 1, 2015, call date 

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR REFERENCE ONLY. IT IS NOT A SUMMARY OF THIS 
ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE 
MAKING OF AN INFORMED INVESTMENT DECISION. 

The Bonds will be offered when, as and if issued and received by, the Underwriter, suqject to the approval of validity by, Robert M. 
Haight, Scotts Valley, California, Bond Counsel. Certain legal 1TRtters will be passed upon for the City by, the City Attorney and by, Nixon 
Peabody LLP, Disclosure Counsel. It is anticipated that the Bonds, in book-entry form, will be available for delivery to OTC on or about, 
September 27, 2007 

Dated: September 12, 2007 



No dealer, broker, salesperson or other person has been authorized by the City to give any 
information or to make any representations other than those contained herein and, if given or made, such 
other information or representation must not be relied upon as having been authorized by the City. This 
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there 
be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for such person to make 
such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
representations of facts. The summaries and references to documents, statutes and constitutional 
provisions referred to herein do not purport to be comprehensive or definitive, and are qualified in their 
entireties by reference to each of such documents, statutes and constitutional provisions. 

Certain statements included or incorporated by reference in this Official Statement are "forward­
looking statements". Such statements are generally identifiable by terminology used, such as "plan", 
"expect", "estimate", "budget" or similar words. The achievement of certain results or other expectations 
contained in such forward-looking statements involve known and unknown risks, uncertainties and other 
factors that may cause actual results, performance or achievements described to be materially different 
from any future results, performance or updates or revisions to those forward-looking statements. The 
City does not plan to issue any updates or revisions to those forward-looking statements if or when its 
expectations or events, conditions or circumstances on which such statements are based occur. 

The City and other apparently reliable sources have provided information for this Official 
Statement, with the goal of providing disclosure to investors which meets legal requirements. This issue is 
the result of a complex team effort. Some of the people who prepared, compiled or reviewed this 
information had specific functions in the issue which covered some areas but not others. The City 
believes that the information provided herein is accurate and complete; however, it makes no guarantee. 

The information and expressions of opinions herein are subject to change without notice and 
neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the City since the date hereof This 
Official Statement is submitted in connection with the sale of the Bonds referred to herein and may not be 
reproduced or used, in whole or in part, for any other purpose. 

This Official Statement is submitted in connection with the sale of the Bonds and may not be 
reproduced or used, in whole or in part, for any other purpose. 

In connection with this offering, the Underwriter may overallot or effect transactions which 
stabilize or maintain the market price of the Bonds at a level above that which might otherwise prevail in 
the open market. Such stabilizing, if commenced, may be discontinued at any time. The Underwriter may 
off er and sell the Bonds to certain dealers and dealer banks and banks acting as agent at prices lower than 
the public offering price stated on the cover page hereof and said public offering price may be changed 
from time to time by the Underwriter. 



Gary Nemeth 
Mayor Pro Tern 

John Hamon 
Counci I rrErrber 

Dennis Fansler 
City Clerk 

CITY OF EL PASO DE ROBLES 

CITY COUNCIL 

Frank R. Mecham 
Mayor 

CITY OFFICIALS 

James L. App 
City Manager 

PROFESSIONAL SERVICES 

Bond Counsel 

Robert M. Haight 
Scotts Valley, California 

Financial Advisor 

Northcross, Hill & Ach, Inc. 
San Rafael, California 

Disclosure Counsel 

Nixon Peabody LLP 
San Francisco, California 

Paying Agent and Escrow Bank 

Union Bank of California, N.A. 
San Francisco, California 

Verification Agent 

Grant Thornton LLP 
Minneapolis, Minnesota 

Duane Picanco 
Counci I rrErrber 

Fred Strong 
Counci I rrErrber 

Michael J. Compton 
City Treasure and Di rector 
of Adrri ni strative Services 



(THIS PAGE INTENTIONALLY LEFT BLANK) 



TABLE OF CONTENTS 

INTRODUCTION .......................................................................................................................... 1 

The City ...................................................................................................................................... 1 
Purpose of the Bonds .................................................................................................................. 1 
Authority for Issuance of the Bonds ........................................................................................... 1 
Sources of Payment for the Bonds .............................................................................................. 1 
Description of the Bonds ............................................................................................................ 2 
Offering and Delivery of the Bonds ............................................................................................ 2 
Continuing Disclosure ................................................................................................................ 2 
Professionals Involved in the Offering ....................................................................................... 2 
Other Information ....................................................................................................................... 3 

THE BONDS .................................................................................................................................. 4 

General Provisions ...................................................................................................................... 4 
Authority for Issuance ................................................................................................................. 4 
Purpose of the Bonds .................................................................................................................. 4 
Estimated Sources and Uses of Funds ........................................................................................ 5 
Security and Sources of Payment ............................................................................................... 5 
Redemption ................................................................................................................................. 6 
Debt Service Schedule ................................................................................................................ 6 
Book-Entry System ..................................................................................................................... 7 
Discontinuation of Book-Entry System; Payment to Beneficial Owners ................................... 7 

BOND INSURANCE ..................................................................................................................... 8 

The MBIA Insurance Corporation Insurance Policy .................................................................. 8 
MBIA Insurance Corporation ..................................................................................................... 9 
Regulation ................................................................................................................................... 9 
Financial Strength Ratings of MBIA .......................................................................................... 9 
MBIA Financial Information .................................................................................................... 10 
Incorporation of Certain Documents by Reference .................................................................. 10 

THE REFUNDING PLAN AND VERIFICATION ..................................................................... 11 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING CITY REVENUES 
AND APPROPRIATIONS ........................................................................................................... 11 

Article XIIIA of the California Constitution ............................................................................ 11 
Legislation Implementing Article XIIIA .................................................................................. 12 
Unitary Property ........................................................................................................................ 12 
Article XIIIB of the California Constitution ............................................................................. 13 
Proposition 62 ........................................................................................................................... 13 
Proposition 218 ......................................................................................................................... 14 
Future Initiatives ....................................................................................................................... 15 

CITY OF EL PASO DE ROBLES PROPERTY TAX INFORMATION .................................... 15 

-i-



Ad Valorem Property Taxation ................................................................................................. 15 
Assessed Valuation ................................................................................................................... 15 
Tax Levies, Collections and Delinquencies .............................................................................. 16 
Tax Rates .................................................................................................................................. 18 
Principal Taxpayers .................................................................................................................. 19 

CITY OF El PASO DE ROBLES GENERAL INFORMATION ................................................ 20 

Introduction ............................................................................................................................... 20 
Government. .............................................................................................................................. 20 
City Services ............................................................................................................................. 20 
Population Trends ..................................................................................................................... 20 
Employment and Industry ......................................................................................................... 21 
Construction Activity ................................................................................................................ 22 

TAX MATTERS ........................................................................................................................... 22 

CERTAIN LEGAL MATTERS ................................................................................................... 23 

ABSENCE OF LITIGATION ...................................................................................................... 23 

RATINGS ..................................................................................................................................... 23 

UNDERWRITING ....................................................................................................................... 24 

CONTINUING DISCLOSURE .................................................................................................... 24 

ADDITIONAL INFORMATION ................................................................................................. 24 

APPENDIX A -FORM OF LEGAL OPINION ......................................................................... A-1 

APPENDIX B -EXCERPTS FROM 2005/2006 
COMPREHENSIVE ANNUAL FINANCIAL REPORT ............................... B-1 

APPENDIX C -CITY OF EL PASO DE ROBLES RELATED 
FINANCIAL INFORMATION ....................................................................... C-1 

APPENDIX D -FORM OF CONTINUING DISCLOSURE CERTIFICATE .......................... D-1 

APPENDIX E-BOOK-ENTRY SYSTEM ................................................................................ E-1 

APPENDIX F-SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY ................ F-1 

-ii-



$31,435,000 
CITY OF EL PASO DE ROBLES 

2007 GENERAL OBLIGATION REFUNDING BONDS 

INTRODUCTION 

This Introduction is not a sumrary of this Official Staterrent. It is only a brief description 
of and guide to, and is qualified by, rrore corrplete and detailed inforrration contained in the 
entire Official Staterrent, including the c0ver page and appendices hereto, and the docurrents 
sumrarized or described herein. A full review should be rrade of the entire Official Staterrent. 
The offering of the Bands to potential investors is rrade only by rreans of the entire Official 
Staterrent. All capitalized term; used herein and not otherwise defined have the meanings set 
forth in the Resolution described belovv. 

This Official Statement, which includes the cover page, table of contents and appendices 
hereto, is provided to furnish information in connection with the sale of City of El Paso de 
Robles 2007 General Obligation Refunding Bonds (the "Bonds"), as more fully described below. 

The City 

The City of El Paso de Robles, California (the "City"), commonly known as Paso Robles, 
is located in San Luis Obispo County (the "County") in the State of California (the "State") 
approximately 150 miles south of San Jose and 220 miles north of Los Angeles. The City, as of 
January 1, 2006, had a total estimated population of 28,969. The City was originally incorporated 
in 1889 and is a general law city of the State. See "CITY OF EL PASO DE ROBLES 
GENERAL INFORMATION" herein. 

Purpose of the Bonds 

The proceeds of the Bonds will, in addition to cash, be used to (a) fund an escrow fund 
(the "Escrow Fund") to defease and redeem the City's outstanding 1999 General Obligation 
Bonds (Election of 1998) Series A and 2002 General Obligation Bonds (Election of 1998) Series 
C and (b) pay the costs of issuance of the Bonds. See "THE BONDS -Purpose of the Bonds" 
herein. 

Authority for Issuance of the Bonds 

The Bonds are issued pursuant to the Constitution and the laws of the State and 
Resolution No. 07-103 , as subsequently amended, authorizing the issuance and sale of the Bonds 
adopted by the City Council on May 15, 2007 (the "Resolution"). The City received 
authorization at a general election held on June 2, 1998, to issue $38 million of general 
obligation bonds. The City issued Series A of the authorized general obligation bonds in 1999 in 
the denominational (principal) amount of $22,999,597.80; issued Series B in 2001 in the 
denominational (principal) amount of $6,999,602.25 and issued Series C in 2002 in the principal 
amount of $8,000,000. See "THE BONDS -Authority for Issuance" herein. 

Sources of Payment for the Bonds 

The Bonds are general obligations of the City. The City has the power and is obligated to 
annually levy or cause to be levied ad valorem taxes upon all property within the City subject to 

-1 -



taxation by the City, without limit as to rate or amount, for the payment of the Bonds and the 
interest thereon. See "THE BONDS -Security and Sources of Payment" herein. 

Description of the Bonds 

Payments. Interest on the Bonds is payable semiannually on February I and August 1 of 
each year, commencing February 1, 2008. Interest will be calculated on the basis of a 360-day 
year comprised of twelve 30-day months. Principal is payable on August 1 in each year as set 
forth on the cover page of this Official Statement. 

Denominations. The Bonds will be issued in denominations of $5,000 each, or any 
integral multiple thereof. 

Redemption. The Bonds are subject to redemption as described herein under "THE 
BONDS -Redemption." 

Registration. The Bonds will be issued in fully registered form without coupons initially 
in the name of Cede & Co., as nominee of The Depository Trust Company ("DTC"), New York, 
New York, which will act as securities depository for the Bonds. No physical distribution of 
securities will be made to the public under this arrangement. See "THE BONDS -Book-Entry 
System" herein. 

Offering and Delivery of the Bonds 

The Bonds are offered when, as and if issued, subject to approval as to their legality by 
Robert M. Haight, Scotts Valley, California, Bond Counsel. It is anticipated that the Bonds in 
book-entry form will be available for delivery through DTC in New York, New York, on or 
about September 27, 2007. 

Continuing Disclosure 

In order to assist the Underwriter in complying with Rule 15c2-12(b )( 5) of the Securities 
Exchange Commission, the City has covenanted to provide certain financial information and 
operating data and notices of certain material events. See "CONTINUING DISCLOSURE" 
herein 

Professionals Involved in the Offering 

Northcross, Hill & Ach, Inc., San Rafael, California, is the City's financial advisor with 
respect to the Bonds. All proceedings in connection with the issuance of the Bonds are subject to 
the approval of Robert M. Haight, Scotts Valley, California, Bond Counsel to the City. Nixon 
Peabody LLP is Disclosure Counsel to the City. Certain legal matters will be passed upon for the 
City by the City Attorney. Union Bank of California, N.A. is the paying agent, registrar and 
transfer agent (the "Paying Agent") with respect to the Bonds. Union Bank of California, N.A. is 
also the Escrow Bank (the "Escrow Bank"). Northcross, Hill & Ach, Inc., Robert M. Haight, 
Nixon Peabody LLP and Union Bank of California, N.A. will receive compensation from the 
City contingent upon the sale and delivery of the Bonds. 
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Other Information 

This Official Statement speaks only as of its date, and the information contained herein is 
subject to change. 

Copies of documents referred to herein and information concerning the Bonds are 
available from the Director of Administrative Services, City of El Paso de Robles, 1000 Spring 
Street, Paso Robles, California 93446; telephone: (805) 237-3999. The City may impose a charge 
for copying, mailing and handling. 

END OF INTRODUCTION. 
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THE BONDS 

General Provisions 

The Bonds will be dated their date of delivery and will be issued as fully registered bonds 
in denominations of $5,000 each or any integral multiple thereof. 

The Bonds, in the principal amount of $31,435,000, will pay interest on each February 1 
and August 1, commencing February 1, 2008 ( each, an "Interest Payment Date"). Interest will be 
calculated on the basis of a 360-day year comprised of twelve 30-day months. Principal will be 
payable on August 1 in each of the designated years and in the amounts shown on the cover page 
hereof 

Initially, the Bonds will be registered in the name of Cede & Co., as nominee of DTC, 
which will act as securities depository for the Bonds. Individual purchases may be made in book­
entry form only. Purchasers will not receive certificates representing their interest in the Bonds 
purchased. So long as Cede & Co. is the registered owner of the Bonds, references to the 
Bondholders or registered owners shall mean Cede & Co. and shall not mean the Beneficial 
Owners of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, principal of 
and interest on the Bonds are payable by wire transfer by the Paying Agent to Cede & Co., as 
nominee for DTC, which is required, in turn, to remit such amounts to the DTC Participants for 
subsequent disbursement to the Beneficial Owners. See "THE BONDS -Book Entry System" 
and "Discontinuation of Book Entry System" herein. 

Authority for Issuance 

The City received authorization at the general election of June 2, 1998, to issue $38 
million of general obligation bonds (the "Authorization"). The first series issued under the 
Authorization, the Series A Bonds, was issued in 1999 in the denominational (principal) amount 
of $22,999,597.80. The second series, the Series B Bonds, was issued in 2001 in the 
denominational (principal) amount of $6,999,602.65. The third and final series, the Series C 
Bonds, were issued in 2002 in the principal amount of $8,000,000. 

The Bonds, issued to defease and redeem the Series A Bonds and the Series C Bonds, are 
issued under the Constitution of the State and Article 4.5 of Chapter 3 of Part 1 of Division 2 of 
Title 5 of the Government Code of the State and Article 11 of Chapter 3 of Part 1 of Division 2 
of Title 5 of the Government Code and pursuant to the Resolution. 

Purpose of the Bonds 

The proceeds of the Bonds will be used (a) to fund, in addition to cash from prior tax 
collections, the Escrow Fund in the amount required to defease and to redeem the Series A 
Bonds and the Series C Bonds (together, the "Prior Bonds") and (b) to pay for the costs of 
issuance of the Bonds. See "THE REFUNDING PLAN AND VERIFICATION" herein. 
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Estimated Sources and Uses of Funds 

The proceeds of the Bonds are expected to be applied as follows ( excluding accrued 
interest): 

(!) 

Sources of Funds 
Principal Amount of Bonds .............................. . 
Cash from Tax Collections ............................... . 
Net Premium 

Total Sources ........................................ . 

Uses of Funds 
Escrow Fund ..................................................... . 
Costs of Issuance Fund(1) •••••••••••••••••••••••••••••••••••• 

Underwriter's Discount 
Total Uses ............................................. . 

$31,435,000.00 

989,000.00 

1,291,883.25 

$33,715,883.25 

$33,387,101.83 

234,476.42 

94 305.00 

$33,715,883.25 

Costs of issuance include the financial advisor fee, bond counsel fee, disclosure counsel fee, bond 
insurance premium, rating fees, paying agent and escrow bank fees, printing fees and costs, bond insurance 
premium and other closing costs. 

Security and Sources of Payment 

The Bonds are general obligations of the City payable from ad valorem taxes. The City 
has the power and is obligated to annually levy or cause to be levied ad valorem taxes upon all 
property within the City subject to taxation by the City, without limit as to rate or amount, for the 
payment of the Bonds and the interest thereon. Pursuant to the Resolution, the City directs the 
County of San Luis Obispo to levy on all taxable property in the City, in addition to all other 
taxes, a continuing direct and ad valorem tax annually during the period the Bonds are 
outstanding in an amount sufficient to pay the principal of and interest on the Bonds when due. 
Such taxes, when collected, will be deposited in the Debt Service Fund (the "Debt Service 
Fund") which is held by the City and pledged for the payment of principal of and interest on the 
Bonds when due. 

The principal of and interest and premium (if any) on the Bonds shall not constitute a 
debt of the County, the State of California, or any of its political subdivisions other than the City, 
or any of the officers, agents or employees thereof, and neither the County, the State of 
California, any of its political subdivisions nor any of the officers, agents and employees thereof 
shall be liable thereon. In no event shall the principal of and interest and premium (if any) on the 
Bonds be payable out of any funds or properties of the City other than ad valorem taxes levied 
upon all taxable property in the City. 

For further information regarding the City's tax base, tax rates, overlapping debt and 
other matters concerning taxation, see "CITY OF EL PASO DE ROBLES PROPERTY TAX 
INFORMATION" herein. 
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Redemption 

Optional Redemption. Bonds maturing on or before August 1, 2015, are not subject to 
optional redemption. Bonds maturing on or after August 1, 2016, are subject to redemption prior 
to their respective stated maturity dates, at the option of the City, from any source of available 
funds, in whole or in part ( in such maturities as are designated by the City and by lot within such 
maturities) on any business day prior to their respective maturities, on or after August 1, 2015, at 
the following redemption prices ( expressed as a percentage of the principal amount of the Bonds 
called for redemption), together with interest accrued thereon to the date of redemption. 

Redemption Date 

August 1, 2015, through July 31, 2016 
August 1, 2016, through July 31, 2017 
August 1, 2017 and thereafter 

Redemption Price 

102% 

101 
100 

Redemption Notice. The Paying Agent shall cause notice of any redemption to be mailed 
by first class mail, postage prepaid, at least 30 days but not more than 60 days prior to the date 
fixed for redemption, to ( a) one or more of the Information Services, and (b) to the respective 
owners of any Bonds designed for redemption, at their addresses appearing on the Registration 
Books; but such mailing shall not be a condition precedent to such redemption and failure to mail 
or to receive any such notice shall not affect the validity of the proceedings for the redemption of 
such Bonds or the cessation of accrual and compounding of interest thereon from and after the 
redemption date. In addition, notice of redemption shall be given by telecopy or certified, 
registered or overnight mail to each of the Securities Depositories at least two days prior to such 
mailing to the Bond Owners. 

Such notice shall state the redemption date and the redemption price and, if less than all 
of the then Outstanding Bonds are to be called for redemption, shall designate the serial numbers 
of Bonds to be redeemed by giving the individual number of each Bond or by stating that all of 
the Bonds between two stated numbers, both inclusive, or by stating that all of the Bonds of one 
or more maturities have been called for redemption, and shall require that such Bonds be then 
surrendered at the Principal Office of the Paying Agent for redemption at the said redemption 
price, giving notice also that further interest on such Bonds will not accrue from and after the 
redemption date. 

Debt Service Schedule 

Annual aggregate debt service obligations for the Bonds and for the Series B Bonds, 
assuming no optional redemptions are made, are as follows: 
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Year 
Ending 

(August 1) 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 

Principal 
Amount 
$ 240,000 
1,075,000 
1,120,000 
1,150,000 
1,200,000 
1,250,000 
1,300,000 
1,360,000 
1,410,000 
1,475,000 
1,535,000 
1,595,000 
1,675,000 
1,745,000 
1,820,000 
1,900,000 
1,995,000 
2,090,000 
2,195,000 
2,305,000 

Book-Entry System 

Interest 
$ 191,521.67 
1,355,212.50 
1,312,212.50 
1,273,012.50 
1,227,012.50 
1,176,012.50 
1,122,887.50 
1,067,637.50 
1,013,237.50 

949,787.50 
890,787.50 
829,387.50 
749,637.50 
678,450.00 
606,150.00 
524,250.00 
429,250.00 
329,500.00 
225,000.00 
115,250.00 

Total 
$ 431,521.67 
2,430,212.50 
2,432,212.50 
2,423 ,012.50 
2,427,012.50 
2,426,012.50 
2,422,887.50 
2,427,637.50 
2,423 ,237.50 
2,424,787.50 
2,425,787.50 
2,424,387.50 
2,424,637.50 
2,423 ,450.00 
2,426,150.00 
2,424,250.00 
2,424,250.00 
2,419,500.00 
2,420,000.00 
2,420,250.00 

Series B 
Bonds 

$520,000 
520,000 
520,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
525,000 
530,000 
530,000 
530,000 

Total, 
All Bonds 

$ 951,521.67 
2,950,212.50 
2,952,212.50 
2,948,012.50 
2,952,012.50 
2,951,012.50 
2,947,887.50 
2,952,637.50 
2,948,237.50 
2,949,787.50 
2,950,787.50 
2,949,387.50 
2,949,637.50 
2,948,450.00 
2,951, 150.00 
2,949,250.00 
2,949,250.00 
2,949,500.00 
2,950,000.00 
2,950,250.00 

Information concernmg DTC and DTC's book-entry system 1s contained m 
APPENDIX E - BOOK-ENTRY SYSTEM. 

Discontinuation of Book-Entry System; Payment to Beneficial Owners 

In the event that the book-entry system described above is no longer used with respect to 
the Bonds, the following provisions will govern the payment, registration, transfer, exchange and 
replacement of the Bonds. 

The principal amount of the Bonds and any premium upon the redemption thereof prior 
to maturity will be payable in lawful money of the United States of America upon presentation 
and surrender of the Bonds at the Principal Office of the Paying Agent. 

Any Bond may, in accordance with its terms, be transferred upon the Registration Books 
by the person in whose name it is registered, in person or by his duly authorized attorney, upon 
surrender of such Bond for cancellation, accompanied by delivery of a written instrument, duly 
executed in a form approved by the Paying Agent. The Paying Agent shall not be obligated to 
make any transfer of the Bonds during the period established by the Paying Agent for the 
selection of the Bonds during the period established by the Paying Agent for the selection of the 
Bonds for redemption, or with respect to any Bond selected for redemption. 
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Whenever any Bond or Bonds shall be surrendered for transfer, the City shall execute and 
the Paying Agent shall authenticate and deliver to the transferee a new Bond or Bonds of like 
maturity. 

The Bonds may be exchanged at the Principal Office of the Paying Agent for a like 
original principal amount of the Bonds of the same maturity. The City may charge a reasonable 
sum for each new Bond issued upon any exchange ( except in the exchange of temporary Bonds 
for definitive Bonds). No exchanges of the Bonds shall be required to be made during the period 
established by the Paying Agent for the selection of the Bonds for redemption or with respect to 
any Bonds selected for redemption. 

BOND INSURANCE 

The MBIA Insurance Corporation Insurance Policy 

The following information has been furnished by MBIA Insurance Corporation 
("MBIA") for use in this Official Statement. Reference is made to Appendix F for a specimen of 
MBIA's policy [(the "Policy")]. 

MBIA does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than 
with respect to the accuracy of the information regarding the Policy and MBIA set forth under 
the heading "BOND INSURANCE." Additionally, MBIA makes no representation regarding 
the Bonds or the advisability of investing in the Bonds. 

The MBIA Policy unconditionally and irrevocably guarantees the full and complete 
payment required to be made by or on behalf of the City to the Paying Agent or its successor of 
an amount equal to ( i) the principal of ( either at the stated maturity or by an advancement of 
maturity pursuant to a mandatory sinking fund payment) and interest on, the Bonds as such 
payments shall become due but shall not be so paid ( except that in the event of any acceleration 
of the due date of such principal by reason of mandatory or optional redemption or acceleration 
resulting from default or otherwise, other than any advancement of maturity pursuant to a 
mandatory sinking fund payment, the payments guaranteed by the MBIA Policy shall be made in 
such amounts and at such times as such payments of principal would have been due had there not 
been any such acceleration, unless MBIA elects in its sole discretion, to pay in whole or in part 
any principal due by reason of such acceleration); and (ii) the reimbursement of any such 
payment which is subsequently recovered from any Owner of the Bonds pursuant to a final 
judgment by a court of competent jurisdiction that such payment constitutes an avoidable 
preference to such Owner within the meaning of any applicable bankruptcy law (a "Preference"). 

MBIA's Policy does not insure against loss of any prepayment premium which may at 
any time be payable with respect to any Bonds. MBIA's Policy does not, under any 
circumstance, insure against loss relating to: (i) optional or mandatory redemptions ( other than 
mandatory sinking fund redemptions); (ii) any payments to be made on an accelerated basis; 
(iii) payments of the purchase price of Bonds upon tender by an owner thereof; or (iv) any 
Preference relating to (i) through (iii) above. MBIA's Policy also does not insure against 
nonpayment of principal of or interest on the Bonds resulting from the insolvency, negligence or 
any other act or omission of the Paying Agent or any other paying agent for the Bonds. 
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Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in 
writing by registered or certified mail, or upon receipt of written notice by registered or certified 
mail, by MBIA from the Paying Agent or any owner of a Bond the payment of an insured 
amount for which is then due, that such required payment has not been made, MBIA on the due 
date of such payment or within one business day after receipt of notice of such nonpayment, 
whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust National 
Association, in New York, New York, or its successor, sufficient for the payment of any such 
insured amounts which are then due. Upon presentment and surrender of such Bonds or 
presentment of such other proof of ownership of the Bonds, together with any appropriate 
instruments of assignment to evidence the assignment of the insured amounts due on the Bonds 
as are paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent 
for such owners of the Bonds in any legal proceeding related to payment of insured amounts on 
the Bonds, such instruments being in a form satisfactory to U.S. Bank Trust National 
Association, U.S. Bank Trust National Association shall disburse to such owners or the Paying 
Agent payment of the insured amounts due on such Bonds, less any amount held by the Paying 
Agent for the payment of such insured amounts and legally available therefor. 

MBIA Insurance Corporation 

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary of MBIA 
Inc., a New York Stock Exchange listed company ( the "Company"). The Company is not 
obligated to pay the debts of or claims against MBIA MBIA is domiciled in the State of New 
York and licensed to do business in and subject to regulation under the laws of all 50 states, the 
District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the N orthem 
Mariana Islands, the Virgin Islands of the United States and the Territory of Guam. MBIA, 
either directly or through subsidiaries, is licensed to do business in the Republic of France, the 
United Kingdom and the Kingdom of Spain and is subject to regulation under the laws of those 
jurisdictions. In February 2007, MBIA Corp. incorporated a new subsidiary, MBIA Mexico, 
S.A de C.V. ("MBIA Mexico"), through which it intends to write financial guarantee insurance 
in Mexico beginning in 2007. 

The principal executive offices of MBIA are located at 113 King Street, Armonk, New 
York 10504 and the main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to do business in the State of New 
York, MBIA is subject to the New York Insurance Law which, among other things, prescribes 
minimum capital requirements and contingency reserves against liabilities for MBIA, limits the 
classes and concentrations of investments that are made by MBIA and requires the approval of 
policy rates and forms that are employed by MBIA State law also regulates the amount of both 
the aggregate and individual risks that may be insured by MBIA, the payment of dividends by 
MBIA, changes in control with respect to MBIA and transactions among MBIA and its affiliates. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in 
Article 7 6 of the New York Insurance Law. 

Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 
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Standard & Poor's, a division of The McGraw-Hill Companies, Inc., rates the financial 
strength of MBIA "AAA." 

Fitch Ratings rates the financial strength of MBIA "AAA." 

Each rating of MBIA should be evaluated independently. The ratings reflect the 
respective rating agency's current assessment of the creditworthiness of MBIA and its ability to 
pay claims on its policies of insurance. Any further explanation as to the significance of the 
above ratings may be obtained only from the applicable rating agency. 

The above ratings are not recommendations to buy, sell or hold the Bonds, and such 
ratings may be subject to revision or withdrawal at any time by the rating agencies. Any 
downward revision or withdrawal of any of the above ratings may have an adverse effect on the 
market price of the Bonds. MBIA does not guaranty the market price of the Bonds nor does it 
guaranty that the ratings on the Bonds will not be revised or withdrawn. 

MBIA Financial Information 

As of December 31, 2006, MBIA had admitted assets of $10. 9 billion ( audited), total 
liabilities of $6.9 billion (audited), and total capital and surplus of $4.0 billion (audited) 
determined in accordance with statutory accounting practices prescribed or permitted by 
insurance regulatory authorities. As of June 30, 2007, MBIA had admitted assets of $10.8 
billion (unaudited), total liabilities of $6.8 billion (unaudited), and total capital and surplus of 
$4.0 billion (unaudited) determined in accordance with statutory accounting practices prescribed 
or permitted by insurance regulatory authorities. 

For further information concerning MBIA, see the consolidated financial statements of 
MBIA and its subsidiaries as of December 31, 2006 and December 31, 2005 and for each of the 
three years in the period ended December 31, 2006, prepared in accordance with generally 
accepted accounting principles, included in the Annual Report on Form 10-K of the Company 
for the year ended December 31, 2006 and the consolidated financial statements of MBIA and its 
subsidiaries as of June 30, 2007 and for the six month periods ended June 30, 2007 and June 30, 
2006 included in the Quarterly Report on Form 10-Q of the Company for the quarter ended 
June 30, 2007, which are hereby incorporated by reference into this Official Statement and shall 
be deemed to be a part hereof 

Copies of the statutory financial statements filed by MBIA with the State of New York 
Insurance Department are available over the Internet at the Company's web site at 
http: //www.mbia.com and at no cost, upon request to MBIA at its principal executive offices. 

Incorporation of Certain Documents by Reference 

The following documents filed by the Company with the Securities and Exchange 
Commission (the "SEC") are incorporated by reference into this Official Statement: 

(1) The Company's Annual Report on Form 10-K for the year ended December 31, 
2006; and 

(2) The Company's Quarterly Report on Form 10-Q for the quarter ended June 30, 
2007. 
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Any documents, including any financial statements of MBIA and its subsidiaries that are 
included therein or attached as exhibits thereto, filed by the Company pursuant to Sections 13 (a), 
13(c), 14 or 15(d) of the Exchange Act after the date of the Company's most recent Quarterly 
Report on Form 10-Q or Annual Report on Form 10-K, and prior to the termination of the 
offering of the Bonds offered hereby shall be deemed to be incorporated by reference in this 
Official Statement and to be a part hereof from the respective dates of filing such documents. 
Any statement contained in a document incorporated or deemed to be incorporated by reference 
herein, or contained in this Official Statement, shall be deemed to be modified or superseded for 
purposes of this Official Statement to the extent that a statement contained herein or in any other 
subsequently filed document which also is or is deemed to be incorporated by reference herein 
modifies or supersedes such statement. Any such statement so modified or superseded shall not 
be deemed, except as so modified or superseded, to constitute a part of this Official Statement. 

The Company files annual, quarterly and special reports, information statements and 
other information with the SEC under File No. 1-9583. Copies of the Company's SEC filings 
(including (1) the Company's Annual Report on Form 10-K for the year ended December 31, 
2006, and (2) the Company's Quarterly Reports on Form 10-Q for the quarters ended March 31, 
2007 and June 30, 2007) are available (i) over the Internet at the SEC's web site at 
http : //www. sec.gov; (ii) at the SEC's public reference room in Washington D.C.; (iii) over the 
Internet at the Company's web site at http: //www.mbia.com; and (iv) at no cost, upon request to 
MBIA at its principal executive offices. 

In the event the Insurer were to become insolvent, any claims arising under a policy of 
financial guaranty insurance are excluded from coverage by the California Insurance Guaranty 
Association, established pursuant to Article 14 .2 ( commencing with Section 1063) of Chapter 1 
of Part 2 of Division 1 of the California Insurance Code. 

THE REFUNDING PLAN AND VERIFICATION 

Net proceeds of the Bonds will be used to establish an irrevocable escrow ( the "Escrow 
Fund") to be held by Union Bank of California, N.A. (the "Escrow Bank") on behalf of the City 
and for the benefit of the owners of the Prior Bonds. Moneys in the Escrow Fund will be 
invested in Federal Securities and applied to the payment of principal and interest on the Prior 
Bonds to August 1, 2009, and to then redeem the Prior Bonds at the redemption price of 102% of 
the principal amount thereof. Upon the establishment of the Escrow Fund as described above, the 
Prior Bonds will be defeased and the owners thereof will have rights of payment exclusively 
from the Escrow Fund. 

The adequacy and sufficiency of the Escrow Fund to fully defease and redeem the Prior 
Bonds will be verified in a Verification Report to be prepared by Grant Thornton LLP certified 
public accountants. 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING CITY 
REVENUES AND APPROPRIATIONS 

Article XIIIA of the California Constitution 

Article XIIIA of the State Constitution limits the amount of ad valorem taxes on real 
property to 1 % of "full cash value" as determined by the county assessor. Article XIIIA defines 
"full cash value" to mean "the county assessor's valuation of real property as shown on the 197 5-
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76 tax roll under 'full cash value,' or, thereafter, the appraised value of real property when 
purchased, newly constructed, or a change in ownership has occurred after the 1975 assessment, 
subject to exemptions in certain circumstances of property transfer or reconstruction. The "full 
cash value" is subject to annual adjustment to reflect increases, not to exceed 2% per year, or 
decreases in the consumer price index or comparable local data, or to reflect reductions in 
property value caused by damage, destruction or other factors. 

Article XIIIA requires a vote of two-thirds of the qualified electorate of a city, county, 
special district or other public agency to impose special taxes, while totally precluding the 
imposition of any additional ad valorem, sales or transaction tax on real property. Article XIIIA 
exempts from the 1 % tax limitation any taxes above that level required to pay debt service (a) on 
any indebtedness approved by the voters prior to July 1, 1978, and (b) as a result of an 
amendment approved by California voters on June 3 ,  1986, on any bonded indebtedness 
approved by two-thirds of the votes cast by the voters for the acquisition or improvement of real 
property on or after July 1, 1978. In addition, Article XIIIA requires the approval of two-thirds 
of all members of the State legislature to change any State taxes for the purpose of increasing tax 
revenues. 

Legislation Implementing Article XIIIA 

Legislation has been enacted and amended a number of times since 1978 to implement 
Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness). The 1 % property tax is automatically 
levied by the county and distributed according to a formula among taxing agencies. The formula 
apportions the tax roughly in proportion to the relative shares of taxes levied prior to 1989. 

That portion of annual property tax revenues generated by increases in assessed 
valuations within each tax rate area within a county, subject to redevelopment agency, if any, 
claims on tax increment and subject to changes in organizations, if any, of affected jurisdictions, 
is allocated to each jurisdiction within the tax rate area in the same proportion that the total 
property tax revenue from the tax rate area for the prior year was allocated to such jurisdictions. 

Since the beginning of the 1981-82 fiscal year, assessors in California no longer record 
property values on tax rolls at the assessed value of 25% of market value. All taxable property is 
now shown at "full cash value" on the tax rolls. 

Consequently, the tax rate is expressed as $1 per $100 of taxable value. All taxable 
property value included in this Official Statement is shown at 100% of taxable values (unless 
noted differently), and all tax rates reflect the $1 per $100 of taxable value. 

Unitary Property 

California Assembly Bill 454 (Chapter 921, Statutes of 1987) ("A.B. 454") provides that 
revenues derived from most utility property assessed by the State Board of Equalization 
("Unitary Property"), commencing with the 1988-89 fiscal year, will be allocated as follows: ( a) 
each jurisdiction will receive up to 102% of its prior year State-assessed revenue; and (b) if 
county-wide revenues generated from Unitary Property are less than the previous year's revenues 
or greater than 102% of the previous year's revenues, each jurisdiction will share the burden of 
the shortfall or excess revenues by a specified formula. This provision applies to all Unitary -12 -



Property except railroads whose valuation will continue to be allocated to individual tax rate 
areas. 

The provisions of A.B. 454 do not constitute an elimination of the assessment of any 
State-assessed properties nor a revision of the methods of assessing utilities by the State Board of 
Equalization. Generally, A.B. 454 allows valuation growth or decline of Unitary Property to be 
shared by all jurisdictions in a county. 

Article XIIIB of the California Constitution 

Article XIIIB of the State Constitution, as amended by Proposition 111 approved by the 
voters on June 5, 1990, limits the annual appropriations of the State and of any city, county, 
school district, authority or other political subdivision of the State to the level of appropriations 
of the particular governmental entity for the prior fiscal year, as adjusted for changes in the cost 
of living, population and services rendered by the governmental entity. The "base year" for 
establishing such appropriation limit was originally the 1978-79 fiscal year. Following the 
approval of Proposition 111, for fiscal years beginning on or after July 1, 1990, the 
appropriations limit of each entity of government shall be the appropriations limit for the 1986-
87 fiscal year adjusted for the changes made from that fiscal year pursuant to the provisions of 
Article XIIIB, as amended by Proposition 111. 

Appropriations subject to Article XIIIB generally include the proceeds of taxes levied by 
the State or other entity of local government, exclusive of certain State subventions, refunds of 
taxes, benefit payments from retirement, unemployment insurance and disability insurance 
funds. "Proceeds of taxes" include, but are not limited to, (a) regulatory licenses, user charges, 
and user fees (but only to the extent such proceeds exceed the cost of providing the service or 
regulation), and (b) the investment of tax revenues. Article XIIIB includes a requirement that if 
an entity's revenues in any fiscal year and the fiscal year immediately following it, exceed the 
amounts that may be appropriated in that fiscal year and the fiscal year immediately following it, 
the excess would have to be returned by revising tax rates or fee schedules over the subsequent 
two years. 

CITY OF EL PASO DE ROBLES 
Appropriations Limit and Appropriations Subject to Limitation 

Fiscal Year 2006-07 

Appropriations Limit 
Appropriations Subject to Limit 

Source: City of El Paso de Robles 

Proposition 62 

$34,479,431 
$20,571,000 

A statutory initiative ("Proposition 62") was adopted by the voters at the November 4, 
1986, general election which (i) requires that any taxes for general governmental purposes 
imposed by local governmental entities such as the City be approved by a two-thirds vote of the 
governmental entity's legislative body and by a majority vote of the voters of the governmental 
entity voting in an election on the tax, (ii) requires that any special tax ( defined as taxes levied 
for other than general governmental purposes) imposed by a local governmental entity be 
approved by a two-thirds vote of the voters of the governmental entity voting in an election on 
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the tax, (iii) restricts the use of revenues from a special tax to the purposes or for the service for 
which the special tax was imposed, (iv) prohibits the imposition of ad valorem taxes on real 
property by local governmental entities except as permitted by Article XIIIA, ( v) prohibits the 
imposition of transaction taxes and sales taxes on the sale of real property by local governmental 
entities, and (vi) requires that any tax imposed by a local governmental entity on or after 
August 1, 1985, be ratified by a majority vote of the voters voting in an election on the tax within 
two years of the adoption of the initiative or be terminated by November 18, 1988. 

No taxes imposed by the City of El Paso de Robles are, or were, subject to 
Proposition 62. 

Proposition 218 

On November 5, 1996, California voters approved Proposition 218, the "Right to Vote on 
Taxes Act." Proposition 218 added Articles XIIIC and XIIID to the California Constitution, 
imposing certain voting requirements and other limitations on the imposition of new or increased 
taxes, assessments and property-related fees and charges. Proposition 218 states that all taxes 
imposed by local governments shall be deemed to be either general taxes or special taxes. 
Special purpose districts, including school districts, have no power to levy general taxes. No 
local government may impose, extend or increase any general tax unless and until such tax is 
submitted to the electorate and approved by a majority vote. No local government may impose, 
extend or increase any special tax unless and until such tax is submitted to the electorate and 
approved by a two-thirds vote. 

Proposition 218 also provides that no tax, assessment, fee or charge shall be assessed by 
any agency upon any parcel of property or upon any person as an incident of property ownership 
except (i) the ad valorem property tax imposed pursuant to Article XIII and Article XIIIA of the 
California Constitution, (ii) any special tax receiving a two-thirds vote pursuant to Article XIIIA 
of the California Constitution, and (iii) assessments, fees and charges for property related 
services as provided in Proposition 218. Proposition 218 then goes on to add voter requirements 
for assessments and fees and charges imposed as an incident of property ownership, other than 
fees and charges for sewer, water, and refuse collection services. In addition, all assessments and 
fees and charges imposed as an incident of property ownership, including sewer, water, and 
refuse collection services, are subjected to various additional procedures, such as hearings and 
stricter and more individualized benefit requirements and findings. 

Proposition 218 also extends the initiative power to reducing or repealing any local taxes, 
assessments, fees and charges. This extension of the initiative power is not limited to taxes 
imposed on or after November 6, 1996, the effective date of Proposition 218, and could result in 
retroactive repeal or reduction in any existing taxes, assessments, fees and charges, subject to 
overriding federal and State constitutional principles relating to the impairment of contracts. 

Proposition 218 also provides that any general tax imposed, extended or increased 
without voter approval on or after January 1, 1995, and prior to the effective date of Proposition 
218 shall continue to be imposed only if approved by a majority vote of the voters in an election 
held by November, 1998. The City did not impose, extend or increase any general tax within the 
January 1, 1995 to November 6, 1996, time period. 

Proposition 218 is likely to undergo both judicial and legislative scrutiny before its full 
impact on the City and its obligations can be determined. Certain provisions of Proposition 218 
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may be examined by the courts for their constitutionality under both State and federal 
constitutional law. The City is not able to predict the outcome of any such examination. 

The foregoing discussion of Proposition 218 should not be considered an exhaustive or 
authoritative treatment of the issues. The City does not expect to be in a position to control the 
consideration or disposition of these issues and cannot predict the timing or outcome of any 
judicial or legislative activity in this regard. 

Because the issuance of the Bonds has been approved by more than two-thirds of the 
voters, the levy of ad valorem property taxes to pay debt service on the Bonds is not limited by 
Proposition 218. 

Future Initiatives 

Article XIIIA, Article XIIIB and Propositions 62 and 218 were each adopted as measures 
that qualified for the ballot through California's initiative process. From time to time other 
initiative measures could be adopted, further affecting the City's revenues. 

CITY OF EL PASO DE ROBLES PROPERTY TAX INFORMATION 

Ad Valorem Property Taxation 

City property taxes are assessed and collected by the County at the same time and on the 
same rolls as the County and special district property taxes. 

The valuation of secured property is established as of January 1 and is subsequently 
equalized in August, and is payable in two installments of taxes due November 1 and February 1, 
respectively. Taxes become delinquent on December 10 and April 10, respectively, and a 10% 
penalty attaches to any delinquency for each respective installment. Taxes on unsecured property 
(personal property and leasehold) are due on August 31 of each year based on the preceding 
fiscal year's secured tax rate. 

State law exempts $7,000 of the full cash value of an owner-occupied dwelling, but this 
exemption does not result in any loss of revenue to local agencies because the State reimburses 
local agencies for the value of the exemptions. 

Assessed Valuation 

All property is assessed using full cash value as defined by Article XIIIA of the State 
Constitution. State law provides exemption from ad valorem property taxation for certain classes 
of property such as churches, colleges, non-profit hospitals, and charitable institutions. 

Future assessed valuation growth allowed under Article XIIIA will be allocated on the 
basis of "situs" among the jurisdictions that serve the tax rate area within which the growth 
occurs. Local agencies and schools will share the growth of "base" revenues from the tax rate 
area. Each year's growth allocation becomes part of each agency's allocation in the following 
year. The availability of revenue from growth in tax bases to such entities may be affected by the 
establishment of redevelopment agencies which, under certain circumstances, may be entitled to 
revenues resulting from the increase in certain property values. 
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For assessment and collection purposes, property is classified as either "secured" or 
"unsecured" and is listed accordingly on separate parts of the assessment roll. The "secured roll" 
is that part of the assessment roll containing State-assessed property and real property having a 
tax lien which is sufficient, in the opinion of the assessor, to secure payment of taxes. Unsecured 
property comprises all property not attached to land such as personal property or business 
property. Boats and airplanes are examples of unsecured property. Unsecured property is 
assessed on the "unsecured roll." 

The passage of AB. 454 in 1987 changed the manner in which unitary and operating 
nonunitary property is assessed by the State Board of Equalization. The legislation deleted the 
formula for the allocation of assessed value attributed to such property and imposed a state­
mandated local program by requiring the assignment of the assessed value of all unitary and 
operating nonunitary property in each county of each state assessee other than a regulated 
railway company. The legislation established formulas for the computation of applicable 
countywide tax rates for such property and for the allocation of property tax revenues attributable 
to such property among taxing jurisdictions in the county beginning in fiscal year 1988-89. This 
legislation requires each county to issue each state assessee, other than a regulated railway 
company, a single tax bill for all unitary and operating nonunitary property. 

Tax Levies, Collections and Delinquencies 

Taxes are levied for each fiscal year on taxable real and personal property which is 
situated in the City as of the preceding January 1. A supplemental roll, developed when property 
changes hands, produces additional revenue. 

A ten percent penalty attaches to any delinquent payment for secured roll taxes. In 
addition, property on the secured roll with respect to which taxes are delinquent becomes tax­
defaulted. Such property may thereafter be redeemed by payment of the delinquent taxes and the 
delinquency penalty, plus a redemption penalty to the time of redemption. If taxes are unpaid for 
a period of five years or more, the property is subject to auction sale by the County Tax 
Collector. 

In the case of unsecured property taxes, a 10% penalty attaches to delinquent taxes on 
property on the unsecured roll, and an additional penalty of 1.5% per month begins to accrue 
beginning November 1st of the fiscal year, and a lien is recorded against the assessee. The taxing 
authority has four ways of collecting unsecured personal property taxes: (1) a civil action against 
the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain facts in 
order to obtain a judgment lien on specific property of the taxpayer; (3) filing a certificate of 
delinquency for recording in the County Recorder's office in order to obtain a lien on specified 
property of the taxpayer; and (4) seizure and sale of personal property, improvements or 
possessory interests belonging or assessed to the assessee. 

The County levies (except for levies to support prior voter-approved indebtedness) and 
collects all property taxes for property falling within the County's taxing boundaries. 

The County has adopted the Alternative Method of Distribution of Tax Levies and 
Collections and of Tax Sale Proceeds (the "Teeter Plan"), as provided for in Section 4701 et seq. 
of the State Revenue and Taxation Code. Under the Teeter Plan, each participating local agency, 
including cities, levying property taxes in a county receives the amount of uncollected taxes 
credited to its fund, in the same manner as if the amount credited had been collected. In return, 
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the county receives and retains delinquent payments, penalties and interest as collected, that 
would have been due the local agency. However, although a local agency receives the total levy 
for its property taxes without regard to actual collections, funded from a reserve established and 
held by its county for this purpose, the basic legal liability for property tax deficiencies at all 
times remains with the local agency. The Teeter Plan is to remain in effect unless the county 
board of supervisors orders its discontinuance or unless, prior to the commencement of any fiscal 
year of the county, the board of supervisors receives a petition for its discontinuance from two­
thirds of the participating revenue districts in the county. A board of supervisors may, after 
holding a public hearing on the matter, discontinue the procedures under the Teeter Plan with 
respect to any tax levying agency in its county. 

City. 
The following is a table summarizing the historical and current assessed valuations of the 

CITY OF EL PASO DE ROBLES 
Assessed Valuations of Taxable Property 

Total Before 
Redevelopment 

Fiscal Year Local Secured Utility Unsecured Increment 

2002-03 $1,675,945,313 $341,167 $108,117,503 $1,784,403,983 
2003-04 1,926,737,011 369,804 114,310,291 2,041,417,106 
2004-05 2,208, 794, 176 426,665 116,769,665 2,325 ,990,506 
2005-06 2,601,722,860 407,526 120,324,144 2, 722,454,530 
2006-07 3 ,076,657,042 494,973 127,044,894 3,204, 196,909 

Source: California Municipal Statistics, Inc. 

Secured property tax charges (general fund apportionment) and delinquencies for taxable 
properties within the City for fiscal years 2001-02 through 2005-06 are shown in the following 
table. Under the Teeter Plan, the County credits to the City 100% of uncollected property taxes. 
The County, in return, receives and retains all delinquent payments, penalties and interest. The 
net result is that, so long as the Teeter Plan remains in effect, uncollected taxes and delinquency 
rates are of significance only to the County, and the City's effective collection rate is 100%. 
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(!) 

(2) 

CITY OF EL PASO DE ROBLES 
Secured Tax Charges and Delinquencies 

Fiscal Year 
Secured Tax 

Charge Cl ) 

2001-02 $2,599,275.41 
2002-03 2,927,983 .19 
2003-04 3,304, 147.77 
2004-05 3,746,402.35 
2005-06 4,377,550.74 

1 % General Fund apportionment. 

Amount Percentage 
Delinquent Delinquent 
June 30C2) June 30 

$39,084.87 1.50% 
40,162.57 1.37 
46,732.52 1.41 
51,057.51 1.36 
75,695.20 1.73 

Because of the Teeter Plan, the County credits to the City all uncollected taxes; the City therefor receives 
all taxes levied. 

Source: California Municipal Statistics, Inc. 

Tax Rates 

The table below shows property tax rates for fiscal years 2002-03 through 2006-07 within 
a representative tax rate area ("TRA 2-000") within the City. 
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CITY OF EL PASO DE ROBLES 
Property Tax Rates Per $100 of Assessed Valuation 

2002-03 2003-04 2004-05 2005-06 

General 1 .00000 1 . 00000 1 . 00000 1 . 00000 

City of Paso Robles Bond 0. 1 7750 0. 1 7750 0. 1 7750 0. 10820 

State Water Project 0.00230 0. 00230 0. 00223 0.00222 

Total 1 . 1 7980 1 . 1 7980 1 . 1 7973 1 . 1 1 042 

Source: California Municipal Statistics, Inc. 

Principal Taxpayers 

2006-07 

1 .00000 

0. 09520 

0. 00221 

1 .0974 1 

The twenty largest taxpayers in the City, as shown on the 2006-07 secured tax roll, and 
the amounts of their respective assessed valuations within the City, are shown below. Assessed 
valuations for the twenty largest taxpayers amounted to $238,530,801 or approximately 7.75% of 
the City's total $3 ,076,657,042 local secured tax roll. 
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CITY OF EL PASO DE ROBLES 
Largest Twenty Local Secured Taxpayers 

Property Owner 
Paso Robles Partners LLC 
Paso Robles Ventures LLC 
Centex Homes 
Dry Creek Apartments 
Estrella Communities LLC 
Harrods Inc. 
Tri-W Enterprises Inc. 
Kohl's Department Stores Inc. 
Martin Resorts Inc. 
Wal-Mart Stores Inc. 
Health Care REIT Inc. 
East Village Associates LLC 
River Oaks II LLC 
Fallingstar Homes Inc. 
France E. Raine 
Alan Little Custom Homes Inc. 
Golden Hill Business Park LLC 
Marshall Field Stores Inc. 
Zurn Industries Inc. Wilkins Regulator Division 
John Stephenson 

Primary Land Use 
Residential Development 

Shopping Center 
Residential Development 

Apartments 
Residential/Golf Course 

Residential Development 
Shopping Center 
Shopping Center 

Hotel 
Shopping Center 

Senior Retirement Housing 
Commercial 

Residential/ Agriculture 
Residential Development 

Light Manufacturing 
Residential 
Commercial 

Shopping Center 
Light Manufacturing 

Unknown Use 

2006-07 Local Secured Assessed Valuation: $3,076,657,042. 

Source: California Municipal Statistics, Inc. 
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2006-07 % of 
Assessed Valuation Total(!) 

$23,5 03,054 0.76% 
2 1,68 1 ,730 0.70 
21 ,466,95 8 0.70 
19,129,405 0.62 
13,394,984 0.44 
13,040,0 18  0.42 
12, 1 1 0,523 0.39 
1 0,985,53 1 0.36 
1 0,975,6 1 1  0.36 
1 0,846,505 0.35  
1 0,702, 100 0.35 
10,046,424 0.33 
9,601 ,045 0.3 1 
9,239,565 0.30 
7,592,200 0.25 
7,344,000 0.24 
7,000,000 0.23 
6,695,220 0.22 
6,660,041 0.22 
6,5 15,887 0.2 1  

$23 8,530,80 1 7.75% 



CITY OF EL PASO DE ROBLES GENERAL INFORMATION 

Introduction 

The City of El Paso De Robles is located on U.S. Highway 101 in San Luis Obispo 
County approximately 150 miles south of San Jose and 220 miles north of Los Angeles. San Luis 
Obispo County is located in the central coast area of California. It is bordered on the north by 
Monterey County and on the south by Santa Barbara County. The City of San Luis Obispo is the 
seat of the county government and the largest city in the County. Paso Robles is the second 
largest city in population in San Luis Obispo County. The City includes approximately 1 7 square 
miles of land within its boundaries and is the commercial center for northern San Luis Obispo 
County and southern Monterey County. 

Government 

The City was incorporated in 1889 and is a general law city with a council manager form 
of government. The City Council consists of the Mayor elected at large for a two year term and 
four members elected at large for four-year terms. Council Members appoint the City Manager 
who is responsible for administration of the City. 

City Services 

As of June 30, 2006, the City employed 184 full time equivalent employees. In addition 
to providing administrative, public works and community services, the City provides police and 
fire protection services. The City owns and operates the municipal water system serving over 
10,000 customers and the municipal sewer system. 

Population Trends 

The following table presents population statistics for the City and the County for the 
years 2002 through 2007. 

(!) 

Year(l) 
2002 
2003 
2004 
2005 
2006 
2007 

As of January 1. 

Source: State Depart of Finance. 

CITY OF EL PASO DE ROBLES 
AND 

COUNTY OF SAN LUIS OBISPO 
POPULATIONS 

2002 through 2007 

El Paso de Robles 
25,790 
26,782 
27,239 
28,030 
28,896 
29,514 
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San Luis Obispo County 
253,344 
255,559 
258,421 
261,310 
262,594 
264,900 



Employment and Industry 

The City is part of the San Luis Obispo County Metropolitan Statistical Area. The 
distribution of employment in this labor market area for calendar years 2002 through 2006 is as 
follows: 

SAN LUIS OBISPO COUNTY 

Employment By Industry 

2002 Through 2006 

2002 2003 2004 2005 2006 

Civilian Labor Force NIA NIA NIA NIA 133 ,900 

Civilian Unemployment NIA NIA NIA NIA 5,300 

Unemployment Rate NIA NIA NIA NIA 4.0% 

Construction & Natural Resources 6,800 6,900 7,200 7,800 8, 1 00 

Manufacturing 6,900 6,500 6,400 6,400 6,400 

Wholesale Trade 2,300 2,200 2,500 2,500 2,600 

Retain Trade 1 3 ,300 1 3,300 1 3,500 1 3,900 14,300 

Transportation & Utilities 3,300 3,500 3 ,700 3 ,600 3 ,800 

Information Services 1 ,500 1 ,400 1 ,500 1 ,600 1 ,600 

Financial Activities 4,300 4,400 4,700 4,800 4,900 

Professional & Business Services 8,900 8,500 8, 800 8,900 9,500 

Education & Health Services 1 0,000 1 0,300 1 0,500 1 0,800 1 0,700 

Leisure & Hospitality 1 3 ,800 1 4,300 14,400 14,900 14,900 

Other Services 4,400 4,300 4, 1 00 4,300 4,300 

Government 23,000 22,400 22,000 21 ,800 22,200 

Farm 4,600 3 ,900 4,000 4,300 4,300 

Source: California Employment Development Department. -21 -



The major employers located within Paso Robles are shown in the following table: 

Company 

CITY OF PASO ROBLES AREA 
Major Employers 

As of June 30, 2006 

No. of 
Employees Product/Service 

Paso Robles Public Schools 776 Public School System 
WalMart 286 Retail Department Store 
California Youth Authority 279 Correctional Facility 
J oslyn-Sunbank Corporation 240 Electrical Connectors/Flexible Conduit 
Specialty Silicone Fabricators 211 Medical Instruments 
Applied Technologies 200 High Tech Manufacturing 
Paris Precision Products 190 Manufacturing 
City of Palo Robles 184 City Government 
Zurn Industries 170 Plumbing Supplies Manufacturing 
Albertsons 170 Retail 

Source: UCSB Economic Forecast Project (2006) and City of El Paso de Robles Comprehensive Annual Financial 
Report (2006). 

Construction Activity 

The following table presents the total construction valuation of all building permits issued 
in the City for calendar years 2002 through 2006: 

CITY OF EL PASO DE ROBLES 
Building Permit Valuations 

Calendar Years 2002 through 2006 
($'s in thousands) 

2002 2003 2004 2005 2006 
Total Valuations $68,635 $100,358 $131,741 $104,143 $85,877 

Source: City of El Paso de Robles Community Development Department. 

TAX MATTERS 

In the opinion of Robert M. Haight, Scotts Valley, California, Bond Counsel, subject, 
however, to the qualifications set forth below, under existing law, the interest on the Bonds is 
excluded from gross income for federal income tax purposes and is not an item of tax preference 
for purposes of the federal alternative minimum tax imposed on individuals and corporations, 
although, for the purpose of computing the alternative minimum tax imposed on certain 
corporations, such interest is taken into account in determining certain income and earnings. 

The opinions set forth in the preceding sentence are subject to the condition that the City 
comply with all requirements of the Internal Revenue Code of 1986 that must be satisfied 
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subsequent to the issuance of the Bonds in order that such interest be, or continue to be, excluded 
from gross income for federal income tax purposes. Failure to comply with certain of such 
requirements may cause the inclusion of such interest in gross income for federal income tax 
purposes to be retroactive to the date of issuance of the Bonds. 

In the further opinion of Bond Counsel, the interest on the Bonds 1s exempt from 
California personal income taxes. 

Owners of the Bonds should also be aware that the ownership or disposition of, or the 
accrual or receipt of interest on, the Bonds may have federal or state tax consequences other than 
as described above. Bond Counsel expresses no opinion regarding any federal or state tax 
consequences arising with respect to the Bonds other than as expressly described above. 

For the complete text of Bond Counsel's opinion concerning tax matters see 
APPENDIX A hereto. 

CERTAIN LEGAL MATTERS 

Robert M. Haight, Scotts Valley, California, Bond Counsel, will render its opm1on 
approving the validity of the Bonds, the form of which opinion is set forth in APPENDIX A 
hereto. Copies of such approving opinion will be provided to the original purchasers upon 
delivery of the Bonds. Certain legal matters will be passed upon for the City by the City Attorney 
and by Nixon Peabody LLP, Disclosure Counsel. 

Payment of the fees and expenses of Bond Counsel and Disclosure Counsel is contingent 
upon the execution and delivery of the Bonds. 

ABSENCE OF LITIGATION 

There is no litigation pending or, to the City's knowledge, threatened in any way to 
restrain or enjoin the delivery of the Bonds, to contest the validity of the Bonds, or any 
proceeding of the City with respect thereto. 

RATINGS 

Standard & Poor' s Ratings Group and Fitch Ratings have assigned ratings of "AAA" and 
"AAA," respectively, to the Bonds based upon the issuance of the Financial Guaranty Insurance 
Policy simultaneously with the delivery of the Bonds. Standard & Poor's Ratings Group and 
Fitch Ratings have assigned underlying ratings of "A+" and "AA-," respectively, to the Bonds 
which underlying ratings do not take into account such insurance. 

Such ratings reflect only the views of such organizations and an explanation of the 
significance of such ratings may be obtained from Standard & Poor' s Ratings Group and Fitch 
Ratings. There is no assurance that such ratings will continue for any given period of time or that 
such ratings will not be revised downward or withdrawn entirely by such organizations if in their 
judgment circumstances so warrant. Any such downward revision or withdrawal of such ratings 
may have an adverse effect on the market price of the Bonds. -2 3 -



UNDERWRITING 

Pursuant to the terms of a bond purchase agreement dated September 11, 2007, E.J. De 
La Rosa & Co., Inc., as Underwriter, has contracted to purchase the Bonds from the City at the 
purchase price of $32,632,578.25. 

The Underwriter of the Bonds is obligated to take and pay for all of the Bonds if any are 
purchased. 

CONTINUING DISCLOSURE 

The City has covenanted for the benefit of the holders and beneficial owners of the Bonds 
to provide certain financial information and operating data relating to the City (the "Annual 
Report") by not later than March 31 of each year commencing with the report for the 2006-07 
Fiscal Year and to provide notices of the occurrence of certain enumerated events, if material. 
The City will file, or cause to be filed, the Annual Report with each Nationally Recognized 
Municipal Securities Information Repository, and with the appropriate State information 
depository, if any. The City will file, or cause to be filed, the notices of material events with the 
Municipal Securities Rulemaking Board ( and with the appropriate State information depository, 
if any), the specific nature of the information to be contained in the Annual Report or the notices 
of material events is set forth in "APPENDIX D - FORM OF CONTINUING DISCLOSURE 
CERTIFICATE." These covenants have been made in order to assist the Underwriter in 
complying with Rule 15c2-12(b)(5) of the Securities and Exchange Commission. The City has 
never failed to comply, in all material respects, with an undertaking pursuant to the Rule. 

ADDITIONAL INFORMATION 

The summaries or references to the Resolution and other documents, agreements and 
statutes referred to herein, and the description of the Bonds included in this Official Statement, 
do not purport to be comprehensive or definitive, and such summaries, references and 
descriptions are qualified in their entireties by reference to each such document or statute. 

Insofar as any statements made in this Official Statement involve matters of opinion or of 
estimates, whether or not expressly stated, they are set forth as such and not as representations of 
fact. No representation is made that any of the statements will be realized. Neither this Official 
Statement nor any statement which may have been made verbally or in writing is to be construed 
as a contract with the owners of the Bonds. 

During the initial offering period for the Bonds, copies of the Resolution may be 
obtained, upon written request, from the City. 

The execution and delivery of this Official Statement have been duly authorized by the 
City Council of the City. 

10521034.8 

CITY OF EL PASO DE ROBLES 

By: s/ Michael J. Compton 

-24 -

City Treasurer and Director of 
Administrative Services 
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City Council 
City of El Paso de Robles 
1000 Spring Street 
PO Box 307 
Paso Robles, California 93446 

OPINION: $31,435,000 

Law Office of 

ROB E RT M .  H AI G H T  
A T T O R N E Y A T  L A W  

M u n i c i p a l  B on d  C o u n se l  

September 27, 2007 

CITY OF EL PASO DE ROBLES 
2007 GENERAL OBLIGATION REFUNDING 
BONDS 

Members of the City Council: 

We have acted as bond counsel in connection with the issuance by the City of El Paso de 
Robles (the "City") of its $31,435,000 principal amount of City of El Paso de Robles 2007 
General Obligation Refunding Bonds, dated September 27, 2007 (the "Bonds"). The Bonds have 
been issued by the City pursuant to the Constitution and laws of the State of California and a 
resolution adopted by the City Council of the City on May 15, 2007 (the "Resolution"), as 
amended. We have examined the law and such certified proceedings and other papers as we 
deem necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
City contained in the Resolution and in the certified proceedings and certifications of public 
officials and others furnished to us, without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, we are of the opinion, under existing law, as follows: 

The City is duly organized and validly existing as a general law City and municipal 
corporation under the Constitution and laws of the State of California, with the power to adopt 
the Resolution, perform the agreements on its part contained therein and issue the Bonds. 

The Bonds are valid and binding general obligations of the City. 

The City has the power, is obligated and in the Resolution has covenanted to levy ad 
valorem taxes upon all property within the City which is subject to taxation by the City, without 
limitation of rate or amount, for the payment of the Bonds and the interest thereon. 

ODMA\PCDOCS\F1RM_DM\10521034\8 

5435 Scotts Valley Drive, Suite D • Scotts Valley, California 950f6 • (831) 438-ffilO ·FAX (831) 438-1 367 
E mail: mtiaigit@sbcglobal.net 

mailto:t@sbcalobal.ne


Members of the City Council 
City of El Paso de Robles 
_ __ , 2007 

L aw Office of 
ROB E RT M .  H AI G H T  

Legal Opi nion 
Page 2 of 2 

Interest on the Bonds is excluded from gross income for federal income tax purposes and 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; it should be noted, however, that, for the purpose of computing the 
alternative minimum tax imposed on corporations ( as defined for federal income tax purposes), 
such interest is taken into account in determining certain income and earnings. The opinion set 
forth in the proceeding sentence is subject to the condition that the City comply with all 
requirements of the Code which must be satisfied subsequent to the issuance of the Bonds in 
order that interest thereon be, or continue to be, excluded from gross income for federal income 
tax purposes. The City has covenanted in the Resolution and in other instruments relating to the 
Bonds to comply with each of such requirements; and the City has full legal authority to make 
and comply with such covenants. Failure to comply with certain of such requirements may cause 
the inclusion of interest on the Bonds in gross income for federal income tax purposes to be 
retroactive to the date of issuance of the Bonds. We express no opinion regarding other federal 
tax consequences arising with respect to the Bonds. 

The interest on the Bonds is exempt from personal income taxation imposed by the State 
of California. 

The rights of the owners of the Bonds and the enforceability of the Bonds may be subject 
to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' 
rights heretofore or hereafter enacted and may also be subject to the exercise of judicial 
discretion in appropriate cases. 

Respectfully submitted, 

ROBERT M. HAIGHT 
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Comprehensive Annual 
Financial Report 

For The 

Fiscal Year Ended June 30 , 2006 

City of El Paso de Robles 

California 
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Decemoor 1 .  2006 

TO: 

SUBJECT 

!NTRODUCTION 

Honorable M<1yot and Cly Coundl 
City of El Paso de floble� 

The Cit,• of E'.I Paso de RnblC!f Ce.l'l1pret'lleris ive Armue; Financia l Report {CAFR) f,;,;ir tn,e fiscal year ended June JD. :2006 i:s 
h�reby pr-esente-d a!i prepared by lhe City's Ar.;iministrafa•e Sa1vi oos Depmtment. Responsib ility for t',e e.ccuracy of thl;;'; 
presented data, lhe eompleteness, .and fairness of the pmsentarlon rMts with thi.s depe,rtrnent. The repo�,: has beet, 
prep.ate::i in .oonforman,oe, wiih the accounting pririopies generally accepted in tt.e Uniloo States l}f America .. v,d the 
prlnciples arui st,ind1::;m:ls �s prescrltie,J by GoVF£Hr1r:nental l•,r.:coi.mtin9 Standards Brmrcti (GASB). Staff believes mat the 
dm:t,.l, as pre�srimd, is ciCClJfeJ;e in all material res.pe;;;ts ;  that its pres;elltation f�[rly teflech; thB financial posilkm and tho 
retSi..ilts. uf the City 's oµerations as measurnd b}' the financial activity of I ts ya,rt,::ius funds; and that all pcrtinnnt dis,:;:k'i;ure!S 
c..'Ontalned herein wllf provide the reader witr.i a complete urie.erstandlri.g M tne Cit)o"i fmam::,al affairs .. 

This report is prepared using the reporting requirnmer,rs �::; pre,scribed by G.ASB .SUitement No, 34, El-asic Financ ia l 
Siatements � and M�nf.lgemenl's Dt!l�iJiiiiion and A11,:ll�'Sis -f<.Jr S!ate and Local Govemmenf1';. Go11amrnant-iJi(le financial 
statements am inrJudoo, in order to prc.vlde the reader with a desr picture: of the C ily �s a singl,e, ur,ifred reporting entity. 
Govommont-wide tt.itementl". are .rt1't!!nded ic complimer.t rather lhan replace 1hs tr.tidi!inmil ftmct-based financial 
statements. GASB Statml"HJnl No. J4 also reqLiire,5 thc1t ma:riagernent provide a narrai.iva lntmdur,:trDn, ,w�rvi,ew, cind 
analys,is to accompany the b.;.sJc firttJ1;'1cfall slrJ lB·tnents in 1he form of "M imagement's Discussion & An.alyi.,.s• (MD&A), 

·� 



Th1s letter of transmittal is inter:ded to compliment the MD& . .; ar,d shm.sld be read in oonj c1riet'it}fl with It Tne MD&A cen be 
found imn1e,dtat.el:;1 foi.l01Ning Hie independent auditors' report 

GASB St:!'cttement Nos. 43 Md 45 addresses the requirement for govemmenta! financial, statements to provide in1orn1ation 
relating m other pc,;;t em ploymm,t hBnefils. The roq ui remant beoomes eff&C:tive for Pi,l;SO Robles for the fiscal perk:id 
�nr1;:ng Jwr.e 30 . 2009 tru, ir: is the C ity's ir.teritktr'I to lmpl�mMt early. The achia!'i.al st'"1cty necesser1 ro det,e,rrnine- the va lue 
of other pos.t employment benefits is currently 1mdcivra.y. 

The City\; CAFH is divided into lhe followirii;;i seoctions.: 

The 1,ritroducton, S11ct!g,n inch.100:s tllis transmitta,l lette-r, infonria lion about the organ&n:1tional strndurn· ot the C rfy including 
aJected and appointed officials, l?,nd other gel'!eral l nforrr1aticn lo provide the reader with a general undemtandi.ng oi the 
City, 

Iti�_Fin.an,c.ia.t SeC;\i,:;i_� is prep$red fn accordance wi11"; ClASB Sl.:1temerrt No . 34 re41.-naments b}'" inclu,ct4ng the MD&1-\ t\-,® 
B.asic Financial Staterneflls including notes, and -Eknpplem-ental lntormatior,. The Basic F in am::Jal Statarnems. include I.he 
gavemment-wi-de nnandal statemt:mtB lhflt pttt'lent O!l O•'N'.'tFJW of the City's entire f,nandal operalions , and the fund 
f\nancfa1 staterr.€ms tl1a t prese nHhe financial info'Tlnation of·e,ach of lhe City's major funds, as wot! a:s non-rnajor 
gavemrrieritaJ and fiduciary fom::ls. Also included in this sincbon i$ the- l nd®pend�rit llud·i�ms.' Report on th-e flnanclal 
s.tatement.s and schedul.eis as preparnd by Moss, Levy & t·larti2hehm . Theif report. contained hernin provides an 
.. ui.qu8 H!ler.1' opinion that the fina11cial sla.temertra wntr11ned herein are fairly presenled in confom-1i1;• with .�ccmJntil'lg 
p!indp:les generally a,ccepted irl u,e Uni1eC State, of Amffric-,;1 .  

Addition2H�1 , the Federa l Single Aw1it Act of 10% requlre:s. the  City' to uru:lergo ar. annual ··single audit' i 11  conf,:;mnity with 
the U,S. Office of Management and Budget Cirt:ular A· i 33 , i\udits of States, Local Goverrmants, .ind Ncm-?roflt 
Org.anitations arid Ga!Jernment Auditing Standards. issued by the Comptro41Bir G€-MH1il of the t.!r,il!;d: States. The ''slngle 
audif re-port ii issued uride'r s-aip.arat� t::ov�r and in,cJude-s a sc1J1ectule of federal ri11ar1cial assi5,tarn::e. findings and 
recomm�nds1tions . and independent audttors' report on the lnterrmt control structure end comp llano!l with applicable la'ws 
cmd regulations . 

The Sta!.isibal Section includ�s Vllrfou:s triclas containing his.10.:rie;�! ·nn,H'icl.al d;;;ita , debt statistics. Md mi:;cellaneotlS socia l 
and economic data of the C ily tha l is of interest lo polenlial in.ves;!ors and other readers. The data is generall:t pr€sented 
rm a mult!-�·eeu- b<IBis. 



THE REPORTING ENTITY 

The City was ir;corporat.ed in i 889 and operites urider 1n� Co�mc,ll-Manager form o,f local gove-mment. F,ot;r cou:m::ilrnen 
are eiet.1Hd {)H e non-partisan basis, at targ,e for fom-year terms with two oounol lrnen e1ected every two ).•ears. The Ma·tor 
is elected at 1arge e•,•er.; t',vo veafS. The Cou11dl appoints the CIN Attomev t.H)d CiW Manaoer. TM City Clerk and C,t\' 
Treasurer ,1r,e both e\e,:;;it;ad ;:;il larg� for fou r-year torms. Th8 Cili/ provide&. a fuU rarigo of :servicias incluct�ng pol ice and fir{:l 
protection, libr.ir1 and .recr�..itim1 ��ervi..:es, publk: won;$ inc.luding m,;.iin!enarc.e of all City tacllit les, streets , p;1rks, airport, 
and Litd ity operations (sev,er. water, and landfill) , translL .and development and planning services. 

This CAFR indudes the financial activities of the plfimarf government, the C!ty, and all the City's cc,mpDnent units , 
Comp,:ment un its irn::ludlil loyoHy oopamtB entities for whk:h lhB prima:ry government is financially accoumebl€ and thm 
have subslEi11tiaily lhe same goverHrig board a.s the City or provWe s.ervi.c�s entirely to the C ity. For i'eporling ps1rpose:s , 
operationi::. of the Redevelopmeril AgfHlt'I" and the JryJnt Pol'let':S Fina,1,d11g .A.ulhoriW are Lleni.ied wit!': the City. 

Pr.1:so Robles if. .. tratcgicafi::,, bcated at the confluence of State H 19lw•,1a�· 101 and State High''ll'a}' 46 and conti:iuC'..r. to ba tthc 
f.:!!ste-st growing ciW wtthin S�n Luis. O:t;ispo C-0un1y and has becomf:i tho :scN.:ond Barga�t city with 20,969 r�sicients . 
Travelers from the Central Val!e�· on their way !O central coast beaches or local lake,s must. p,ass through Paso Rabies. 
The lornl lakes a.nd other community events attract a :;,rgnificant number of travelers from OO;Jthenn and northern Californ ia 
areas: .:":IS welt The Highw�y 101 /Higr;way 461'Nacimi�nlo Rood contdor has be-en a major contributor t:.i it,e City's sales tax 
revenues. 

P;;is:o Robl€is hs nom� to 6 nt1mtt€<r of sp,11H�ial >;1,vents th�t att!l<tt visltora from all over the Gtat!ii. Such evB>nts ltK;tude the 
Wine F�itwat p��fr&W$1.-:l FestiV;f':11, W.i;!St Coast Kuit:om C.ir ShC\11 {M(iW held twice (l,Fl !':cl.).�lly>, Pio.Mer Day, VIM Stree-t 
Chrislrnas Showcase, Wastem Region Bi1.:;;:{cle Ra lly. Conoetts in 1.he Park, \Mfd Staie Fair, and two h;ghrt successful 
farmers mark.Bl.a. The C ity is host tJ·f a d.ein!Jimiship ie ... el H) K run that attracts '"''Orld·class rurimm; from al i  01Jer the 
world, The op�rntior,s of the state tai rgrot,mds and it..� rei:;lted faci lities attract 0v1tml$ n.eil!rly every W·�>l:lker,d ,au ring th0 
course of tn.e ·year, The local •Nlne inchistry has received {:oos.icl,ernble recogn ition for its premitttri wires. There are over 
40 w inerr,ei. and approx:rnately 300 vineyards in the P.as.c. Roble$ area. Ourir.g the spring Md summer rnonrns; marw of 
the 'Ni nsfies anct tssti11g roomG hold 'Nt.xikend com::erts tho1 attract ni.aml:lrous 11is1tors. Ths Pas,o R0bl0,s E•Jent Center 
(f,1rma l ly !;;:n;:w,rn as the- M id S'tate Fa ir) rect'ntl}' anMunr:M itie\,r ·will oo sp,::msorirg the 2007 -m1 Pacific Coast Cutting 
Horse AE.s.oGia�ion Futurity - a i 2 day c1.itti11tt hors-e event !hat aJb'acts top competitors from acm� the countrf, the 2 1'.,J 
largest shmv in ,he nation. 



Given the above e.,.ents. arid al.1:ractions, toLiri:sm has bncome an importanl indust1y in Paso R.obtes. Transienl occupancy 
tax: cofl(e;:clir:ms. viewed as an  indicatur of lourimr1 Sl..lCt�ss, increased by 1 1 .6% over the prior !\seal year. Th<;, ·owners of 
the li.:1mpmr1 l rm have begur. con,stn.iclion for a ,'tf:lw 61  morn upsca!& hotel caHied "La Bella Sera' ;:ind 70 mom ta Quinta 
!rm wirl open FaU 2006. Currently anoor consuuctioh are the r ... iarMtt Hotel. a 130 room hotel and 'TM Inn .at the St�bies" , 
a 145 room notel 'l"1itl1 retail space. Thera ara ? nurnbfir {if oth,s,r hot.11.'msort µrnjsds in the pending and development sta�e 
Inc'K.1ding approved app!ic:etkiM for Pa.M Roble.s Hot Sptlrig:s �o constnJ(;! a 223 room r(tson homl and conferanc@ i'ar.:illty, a 
Fre,1ch �rc:tiite,r:tum 80 mom ms rn1 hotel/spa, and another 80 room resort hotel as well as a �,et unnamed project 'Nitti 
another 30 rooms arid lhe Black R.an-r:h d-avelopment \o1,1hict1 prnpos� 28D mom s and cottages with go!1 course .. 

Coritinw�cl fl!M"'' re!1iidienti.i l hom!fl construction in conjuncti<:m ..,.,,Jth rmp1Jlation grm,1:h and tou rism 3liec.."-ess, provided for a 
14% increase in 5al� tax 1'r:Nenue {;Oliec.tions" Opening tneir ooc-r:s for bu:iiine�s tr,iis- last ye.ar a! v,r,oodland Plaz1l Ii were 
ThB Dolla;r St.ore, SubwE:V', Bask in Robbin.B and a rnJsic store. ·n�e Target Center will sea the completion of E.l Pollo Loco, 
Cr1tli's Restaurant, Applabea's Bar and Grill, Taco Express .ar,d various retaH states. i11 th.e dO'o'N\ID\'if"I. core, there were 
rie:w restauran!lspecla lly shops thf-lt 0peneid in 2006, VJhi!!e most now r-etni i  developme11t.s were nrrt r.1a)or reia ilers, the 
l.arge m1mbet of �tnall r'etall a11,d dl!nlng �$tabilisn.rn.ems contribtrle to a smJnd. gro'Nin.g ,11� 1�s rax b;1!lii;, that, on a pc-r r:::opha 
basr.;, puts Pe160 Robles among the top sales ti:l:� producers in the State . 

Ke1111,i;:dy Na,utik.1s Heath Center is currently under con5tructir.m and ,indudes a 41 ,000 square foot f,�ness cenl.er wilh 6, 100 
squa re feet or F<:!tnil spc:tc!J.<: roloc.,11wn of h;:fler's Appkmco from the downtown core to a 27, 500 square foot fadily on 
l'heatre Drive 11ear 'lhe Target Center; a McDonald's .• mcl Chevron Sertic� Station with car wash on Ramaoa -.,crOS$ from 
thee Target Cen�er; the Eagle Energy pn:,ject 011 Hwy 4.SE hM ·rebuill the ex1stin� gss and cu1wenif:)noe slo,-e B illi adde(i a 
fast Food restaurant �ne: cer wast.; a car wash at the interner.:tk:.n of Go iden Hi ll ar:d Union Ro:Ms; Firestone V.Jinery is 
under Ol.)flr:.tructlordor a 10,000 square foot v1•inorn11rnh·isitor cenler cm Hwy 4SE; S ig sr .. 'ld Tirns construdc:Jd ;:] new 
facility on South 141-;er Road near the Albertsofl':S Cer,ter; ar,ci Paso Robl'es Fam! witl he relocating to a M·w 3-6,000 square 
fMt tacit'ily on H11,-:,, 4£1::. 

Oftice 5paoe d'e"te1opm1;mt is ale.o o)n the rise-. Tne Gatav,,1�y Bu$inie,as Park added 35.500 sqtcare feet incilldtnO 8,500 
square ieet for re&taurar·,t use. Herllag,e OaKs Bank constmct.ad a 6 ,800 square fcJDt e,dminisJrntive offica bui lding. Trw old 
"ttrKiving and storage� bu-s;iness on Piae Street has be.el'! Of.h'ivertM to office space; e sMaJI c.ffice project w�:s constructed 
on 2·1•1 Street Mae Mernorlal Hospital 25, 600 square foot oncology center is under con:stmction at 411; and Spri r1g Streets; 
arid thl:l 1 u.ooo square tc,ot custom meat proces-s:lng plc1F,t is und�r constructicm or, north mversfr.l.zi Av>1rnu4,� . One of the 
i',..,'O Maislagn i huilrl ings, bath demolh.;;.hed ki the San Simeon Quake, is cc rnpleta aM ready fo, occu,::ian<:y, The ot1)11,1f 
replacement buildir,g is und�r construcrior,. Both wili be three stories in height. 



Given the recen! and con,1im1i1ig succo&sse:s. in b<vlh t!",e retail and mariJJfacturlng areas , the ewnomic outlook fr.)r Paso 
Robles ci:mtlnt!'Bs lo look. optlmrsUt::, ThB local housir.iQ ccmstruct.ion market ha:s slowed wilh ,his last fear. During calendar 
year 20ti5, Paso Robles ts.sued 287 residential: building permits representing 3Tl new uni.ts •.vith a t<:.etal v&luation of $56. 9  
rnll lior,_ Tho oemll.nd For housing mrnoins strong. The mactian h1)mo price of a horne in tl,e County l n  2006 was S538, 700 
up 1 8.5% from ;:i yMr a.go. Exi:Stln9 home saloi:!$ arid rei.!f reside Nial home co nMructlon has ,etultet! fli slgr lfic.ent 
lnc:rec1.ses i11 property taix col!eclirn1s. Property 'tax colledio·ns for a ll categories mse 2 1% ! s.,.tiaar, $4,B52.4(}0 v�rn1Js 
54, 076 , 000 ;Jt!,es adj us, ing: our for ERAf= badriill tor sa!(}� tax ;;inc motor vehicle llce.nse reverwe reduction.s. 

While tt10 passage of Proposition i A. generally eliminatCls State raids en !ocDJ goveernmimt r�vonut?.s, the, State c;.ontinves to 
f.Mperieoc.e chronic budgiH cJ.efdts. hi' spite c,f record J,:,wel&of tax colJe<:tions and phenomena l siatewkfe prosperity, !he 
State Je,gislature has failed to ;;,ddre5s 11.s' chronic budget deficit m $4 to St; billion andi attem;:,ts by the Governor tc. addrr,ss 
the structwral bu,og�t irnb�lan,:;:,e bV legislation arid voter ini1l:ati1,.� have tfr�o faitect. 

MAJOR ACHEIVEMENTS AND IMTIATI\/ES 

Th� Cit{$ G(llneml F"und i:s, the primary sourco ot fLJnctir,g frir m0$t miinic:ipal z'HlNiCB!S ::met· i:l.S police & fir.e pmtec.t�or,, 
libr,i;y & recreatior. serll'1ces , parks, streets, rna;intenance & operation of go\ternrnenta! buildi::;g51faci"llfies. planngnij & 
bldlding services. and mher govemme nta'.I acliv;ties such as city council, cit? manager, and admi11istrntlve services. The 
City pri-dw its�lf on fi.sca l responsibflity and controf tl1.ai has resulted in positive reoccurring Geneml Fum! resultta . W'ilh the 
exception of fiscal year 2004 due Lo the San Sirneon Qua,ke and co.nUmJ.ed development of the CVs Genera! Plan ,  ever1 
fiscai y<e.ar since i!:198, th.a, City has had po�.itlve results. {excess revet1ues and other sou rce-$ OV,f)f -axpen,jitures and ,olt;e r 
usas), F iscal ye1w 2008 results ;:itsn reflect f10F,itis.18 �·fif"r end results. In fact, tt-i,a positive year -&nd ra:suITT is the second 
h li;hes.t achlt!ved si11,c.e 1998 ( 1998 being the h�Jhest}. However, the Compre-her,s.lve Annua l Flnar,,.t:la! Report vim Indicate 
that positive resu!ts for thia General f Lind ,,vere $806 ,422 due to the post �· ear-end adj ustmer1ts to inm;;fer o ui �1  .400, 000 
t,::i other special funds to be used during :subsequent fiiscal yearn . 

The Council j ust edopt,ed newly f't:1111ised AB 160C• devebpment impact fees to rnflect changes ln the Gem:Ht,,1 Plan. The 
!'lewly up,:iated Ge-ner<"il P lan alto Ctllfs for "fiscal r,eu!tc1l:t( relating to nev.i devek:1ptner,t. A flsctil impact mOd ef has teeh 
de-,;ek>ped to IT,easl.lre the fiscal impact upon City seritices of r,ew development. It is no s urprise th.at tll e. moda'tl clearly 
ilh1:strates that new res idenfral development does not g1:-nerate suffk:ient revenues to offset the coot of ser,tces provided. 
Thus, new development is rec}!Jired to annex to a comrrn.1ni:y ser,,ices district The cornmu,nit'y' se-r�lces. dis.lritt will assess 
:an a1muai levy equeJ to the d iffere,1.00 t:;er....een the revenues general.eel cm the t1:isl to provide City servk.�s. Thr;; a:nou ,,,t 
ha.$ been detemiined to be $657 per unit. 

\�later and sew!.'lr dr,,velopment impact teos (e:ormectic11 fees} are eur,rE:H11Jy ur,der study arid expected 1(l incre.:.se dm� to 
,:::ingoing new de,'<jklpment neei;Ji;;. 



The Cit:{ Cc,mtci1 11as 8 1Jthonzed the C:ty's participation in thij Nadmiento Water Project wnict, will as.sure a s.:Jfe , secure 
$OL1rce of wate; fur the Crty. User fee incre-&ses, phased in over timt"!, have already b!)-On appr{wf!-d hy rhr;t Ctt1t Gmmcil to 
fund our p@rticipntian in th is landmark pro;ed whose ultimate cost is e-stimated al $ 1 80 milliun. Fi1fty pen.:<ffll of llrn project  
cc,sts wiln tie 'born r.,�· new d.;;t,roloprnont thmugh the, City's water lmp�ct fee:1. 

Spncmc plans are u nderway on three rr1ajor deve!o;:i,able pr{iperties. As thes.e ll';ree areeas claviekip. in addllion ro specific 
plan Fe-ei., th�e:a pn::ipl:\lrHes will pay norma.l Cit>' development f.ees. and will 1:le required to pm-ticipate Jn the communit�1 
servk:ee distrk1 roted prBviousl�· .. 

lnterr,al Controls - In developing and evaluating the CilY!; aocouM.ing s;y-,stem .. �nt�mel acco1.mting contri;:,J$ are ot ut111ost 
impc,:rtance. HiY,\•e'.'er, i nternal controls shou ld be deslgr!re<'J 1.0 provide rnBisuoable. but not absolute, assur<l!nc,a.s regardh1g 
lhe safeguan:ling ,of assets agai11st loss from unautr,ofized use or dispc s ition and reliability of financia l  records for 
prep.aring ffr3at�lal statemeril.s arid tnsintaintng aocourta bili\y tor assets. Tho concept of mawnf.hlFJ, re,'.;:l;)gni:z.!ils thnt U1,e 
cost of the contri:il si'\ould hOt. ext.Md the benefit:s der!vect anC: �fl.at the evalm1tkm cf coc;ts and tien&M$ :re.qvir�s estimntli'!s 
and judgments by management Mam:19ement believes ih1,t the City .5 iritemal accountirng wntrc,15 adequately safetJuan:1 
a.ssets and provide reasonable as:surar.r.:e of l:tie proper rf:!,cc,rding of financial tmns11,ctfa)ns. 

Budgetary Coritrots - TM buogel ls a plan fnr the use of Git)' resources consistent •.vith specific objectives developed i:l'!ld 
appr{P,E!d by !ho C,:;ium:::iL Tho budqet Is adop!ed b:f resotullcn by the Co@ci l a rid may be modified from time lo time as 
tM Council se<es '!it or Zldm inistr.ativ�ly by staff i r. ,;1c.c . .:>rdarics wirr, d".-0 Gou nc.il"s �pp,"0•1ed Fisc.i! PoBcy . Ex�pt for th r:, 
Gapital improvement projects budget, 11' 1 1  appropriatiOl'l:5 la.ps.e at fiscal yeer-end. Gfrven the mu lti-ve.ar nature of the capital 
impmvemrmt projects, unspent .ai;ipn:::pdacions are automa1ically carded fcrv,,rard . Reqw.:ists fon.::ani;·o'ler of apen:iling 
budget apprc,prla ti(ms are generally festrict'ed t-o operatii'lg ,::;apital and special or.eEt,m.e apj)ropria!ior:s, usuafly studies by 
th;,rd party cor.su,ltants. Carry-over appmprtalione are approved by resolution by the Cmmcil ar.d acldecl to the fol lowing 
li$Ca l year's budget. Budgetar1 ror'1ttol is ma�ntainM at 1he depa rtment level. L.lM iterr1 variante$ withm an·t gweri 
depa-rtrnEJf',tidivis,ion a;re allov,•a,d so kmo as the to�I deµartmental buogel does not exceed to!al a:opmpriatk:lrn:s for the 
dep.artmer,tidivisil'.'Jn e>:l'Y:!P,t that supplies and snNir .. 1$1 siwings may not be used to h.im staff wilttmbt specific CiW Manager 
!lipproval. The City t·Aanager's office arid i\d1r,in1strative Services maintains a watchful eye, for variances between actual 
and butg�tcd ,m::p(lndit1Jft?S. 

Cash Manageme111 1:md l 11ves:trr1ents - The City pools Idle cash from Edi furi{js for tha pu!J)use of iis trwastmant �ctiVities in 
order to rna>:im ize invastm&nt inoo1n;a , k:!le fund:; .�r·e i11ve5ted in acccirdantj:; with I.he Counc:rs Mopted ,nv,l:!,st�m ;poli.cy 
which i s  r�viewed anm.1.aUy by both the CounciLand its im•estmer::t policy re'liew committee, I n  campliance with GASH 
St!,!htme-)nt Ne,. 3 1 ,  the CiLy'!i lrl'JG,lilr'rir.:nts mo ::.lated ct futi:r vat,ue, excepl. for highly liquid mc1rket investments 'Nith 



rnal:LlrHies of one year or less, whict1 ar'e stated' at amorti:ed ooii a11d umeahzed galns or 105.ses less !kf1J ict rna:it..et 
investments are recorded each dane 3{t The Ctty genernll:, hDlri.s all investments until maturity or Lmtil fair ,.,alues equal m 
exceeds costa. Addiliof1alty, included herein is the r,evrse,j cash and invt1,stmant nNe a$ rec:-0n,111-anded by GASB 
Statement N(). 4D. Di s-closures required by this Statement are intended to provide users of gO'vernmel'ltal financial 
statement� '.Ni.th iri1trmatlon to as�ss cornmor.: rlsKs inroere-nt I r, deposit and lnves.1m.ent tr.anaactions. n,eaae risks inclL,de 
credit risk, c:m,centration o1 credit risk. mtere"St rate risk and foreign currem:y risk. 

R isk Management - The City uses a combln.ation Qf foe purchas.ed ins,urafme and seilf-insurance lo protect the City from 
pm?erty, l iabi l it�', and v;1orkers' compensation risks. For work.e1-s' ·compensation and employer liabilitf, Ule Ci:ty is a 
rnember of the Catlfornia Ji)ir,t Powers l r1sun�nce A.uth'l}fi;:� . UndEff lh is program, partidpan ls risk. sh.are losses m $2 
mtllion. From $2. mllllon 1o SS millior1 ,  exc.-ess ruv€rage f,5 pmvlderl by the Califomia Public Enthy lnf.ur;:mt� Authority and 
from $5 mi lHon to $150 million excess insur�nce is puro,ased. General UabiUty risks i:!lrn also co·�ered lt'.rougf'i the 
California Joint Pow.am 1nsurnnce At1thority. The C ity is self-lasure<l for the fin,,t $JO,OOO . Los sea are shared from $30,00() 
to $750,000 based on each member's percentage of the tntai losses b.el:ween 54 and $30,0C<O . toss�::. from $750,000 to 
S5 mifl ion are s.hamd based upon perGentnge of total pllyrol!. Excess coverage i,s purchase{! from S5 m illion to 550 milllor1a 
Th� City· p1.m;tu18e$ tni5un:.noe tor prop,;,,rry damagi:, (ir,clu.:fng riewer fire apparatus equipment}, bol:'er & machlnet:,,. ,  airport 
!rabiiily, poll ution le,g.51 fiability, lam:ttiU JXJilution , and p1Jblic employee dis honesty. The Crty i i.  fully self·insumd for a:ul:o 
damage except as otherwise noted_ 

INQEPENDENT A.UDIT 

The at.-rounting /km of Mess, le�r), t. Hartzheim, certified public accountan'!S . perfomiec the annua l independent audh. 
Th-ey a lso, under s.epar{lte cover, prepared a report rn�1\ng the requin:!ments of the Feder�! S in·gle Audil .A.ct and related 
OMS Circular A.-1 33. \/Vhi!B the Redevefoprnent Agarcy's fi nancial transactions are Included in this annual flnan.r.:: ial 
report, rt1e audl:ors. a lso Issue an l"!Udlt report. ::Jl'id$r separate covf::r. The eiuditors opinion letter c.r1 the basic finan,::lal 
statGments is im::lurled ir tho financial section of thrs rnpmt 

CERTlflCA'IE QF .AWARD 

The Calnorrd a Society of Mu mcip,at Frr1a nC"..e Off'i c,i;irs: aw;,n:!,Mi rls Ceirt}ficate fo, 0 utstanding F.i nancia I Reporting to the C iry 
10,r t'hl!:i 2005 CAFR This W<',S th� sw.;enth consoe1.,1tive ye.a1 th,M t'M CiW hl?ls ,::it;:hlev�d this pre stigiOIJ$ iiif<11'.ewide 
award. To recei�·e the award, the City must Pitblish an easil�· readable and effide,itly ,:Jrganiz,ed CAFR !.hat must saH,stt 
both accounting prim;::'ip�es generaH�, accepted in the United Sre.t.e,s ci!' Amelice and a pplicable legal requi rements. 



.C..CKNO'WLEO(i MENl-S 

I woti lti !ikn to rrnprns;;; my appreciation to the entirn l\dministrative Services for their �...-ork ethic ;;1nd rleak .. "eitio n, to 
"u1siorner servicEi'" both intarnally and externally, Special il'•Ckncwk:ldgment goes to Jennifer Sorenson. Finance Manag,er, 
and Jc1dy nauth. Adminis trative Coord:irt!:llor, who ';NEH'l?. ptlmarily resp,ons1ble for the prepa ration cf this CAFR fn aci'tiltion, 
i would like- t:r thanil Jim App, the City Manager, as \-'Jeil a.:s the CAty Go1;ncil For ttM:iir o:;mtinu�d s1.1pport :am1 interest i n  
[.'.llarw,ing and conduc:Hng lh'i:l City's  financial or;.eratif)ns. 

_A,,4 •- . " n r. - !:. '--t:··0·=� 
/ p'Vt- 4-� j �- " '\,.,..,� · .. 

fJ , 
M\.cllaet ,]. C:o,m;:itr.:m 
bireot.or of Administrative. Servlc-es 
Citf Treasurer 
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PNllNB!l: 
�?�!C�Ti1 �l5�. C-'?A 
Jt{-:.i'-t�Lt .;i. 1.P,,"''. {:,J-'I� 
(�f.:t,J,:'.; :\ h\!��P�d .. t G.f: . .ri.. 
lt-"f.iJ."'Y'{, ,ij, ( .. P. .... 

'rhs fiM1l'1r1:Jilc 1fay,,r li!ld City C,:iundl 
Ci')' of J=:; Pa.�o tr.: Rr.,h:.:li, Crili1omiu 

MOSS, LEVY & HARTZHEIM LL P. 
CEflHHED PlJSLIC .ACCChlNTAN7S 

INIJEP-ENDENT AIJDl:l'ORS' llEI'-0:RT 

=t;, fr,�· r.11,\t; 
SAY.-'. M"'.;"-"· c:/..\l�45'. 
;:i..i;t4;: fll,l)) ¥-}!.r:?.i�F? 
;r�r��;:�:-:r,ma��rn 

Vt� h1m) ·,1u.il.1d i!tt; ;,,;�·:•Hlla":�1):'hi� 1::\1:.:.r�ial ;r-.1A�11):.it, oftb.� g,:,11-.;rr;illle:Jtol i..:fr.-rtiu, 1Je J11st-'11':,;�•ty::e,;.;.1i�irie ,; ;;.sd1 m�iM f,md, ,r.id 11K l\.ii:i';,q:J,!� rm�ri.imr,g :li,1.d 
ini.�rm<1 !J(;1i,;itl12 City a[l':IT,J,a!;C de, Robles (C11y;,, �s ,.f ;-,r,11 f� t.,.-, fis,:al y:,i�,:ii1!ts:, .hm� '.II), 2(•fl6, wlri . .;;hec'lle,.,"1:i11cly .. 0111p:i�cti}�Cic'/s bll!lfo fim1nrt,J �mJ-:c,:i;,rJi'::, 
::.s l .i�ood i1: 1!.1ee'.l'.blo ;:,fom1mt!i Tll:e-.s.eftlla."11d11l •M�@rntr, ,11,:; :he 1..-�,1,;m�ibiH::: 0.f,hc Cirjs rruuiegc:m�t. Our rei:i,•m�ibilizy � ,.;, expr-.zf opi;,,cms,)n th,;,,;, fin3r,,:ial 
.t.Je:r.ie:;:1� l>?-s�d ,;,r: l'· ,1r �·11ll,. 

We c.:mdu±d :::·m il':rl:, m Jcrnr.;Jillt,'..,:, ,;,•1:11', ai;;nir.ir.g !ltt.r-oiards �ciJcni.ify !tx,r,t;:i' in :tie 'L!oi1� �mt� rf ,\ineti� At,;l .lie �l;lo,,,"":il, ,1r:�,lksi':olo to firum,::ial a1.1dit. 
c,�{l)tl!.ioed i:I vCV<'i''ll,','�:1•;rA"dft;'1tgSta""±l,•,:i.1, isirJ�J :Jy th,:, G;:mp\n:,far Gl:r.crnl(lf L1; IJdi;,;J ;S�µ,,,. Th:.s@ stutdard, r12q•1:irc1huwe;::Jan �s.o :i:erforro ti::� ,�c,<lil k 
obti'!;n Tt,\�Jbi.r �k$ilrMc�,;tlmt'l '!Ji7!�.:hff ih� fmoocial ii\Wm�nLe HN! :.r�•Jfrn�!�rir.l mls;;i:;fwmer,t. An �;udit lro:J!iidt'S -::xi'lm:Jl�mJ. 011 l 1ri;t be:i;::, . ,;;-"•1kr:.:';t idf:!flOlti1i� 
thi:-�.mr:,1,11:;t; ��-:: ll i�tk!:'Jrr:. i11 :he: ffi:11.ru-.�ill.l �K1�n�ri�. A:1 a�.Jii ;:,l$O t'1t-li.idti. ijls,:,;..1 hi.� the acwtmtingpri.11,.ipl� 11.:!{d �ml �.i!.,,:i\t11:Isri �famu.;:, n,wfa hy mULf;gC1.mr..1. 
;1,� w�ll �J� i;,•ta!uatirig trm n1,·m11l fitlun,.Jt:.I �1�Jt,�i'•i 1.ifo';J;'Jr�l:r:n, We 1i �tie�e c'�11t oi:.r i'lld'it pro'l!'i'l� l!c ,,,.;i.$<,;Jmt.-h, hl!�( < ;'nr f>1n ,,r,i""'"�· 

tn ·�llr o;;:inbr., tie Iiwr.i.di.l .::ll:1,1:!Jtil;{IJ� r,,(cn�d to .Bbo,·, ;H��nt fai:t;,, i::i �,i n:Jtd,.J n�p�'-'4', ln.� ""''fl):)tivf 5n�1i;;iri, µo�itfon c.f1t.� gc-�-em��l. Mri,•tt\e�, flu; 
lm�im..-.s.c;:,•p ar;Li \·Jdet, �atli. rn:(,;,r frmd, :ind tt.e '-'f!.':r�l:'l!'� rsenl!irH.11t,: f1w.,I \!1f;..1rm 1.rl i, m ,' rn,� Cit)' ·;)fE, Pa�·J oo ::lob!e; ns d i1.rn¢ 31;,, Z,:l(le\, t11,'i !h,; !"iH)'!�:\!!:) d:angcs 
m fo)1111,;i;;.J p;x, ili<>r. a.mi cacli rlow:i, . .,,+.ere e::,p,k�l:,t<, ihrc.1,f, ilnd tl,t; , e:1,pea.ht iX:41.ipari�r.,r, for t'ur. C �t.�r�.I Uir.4 �or tie i'h!4$I Y�!i'.'!hen �dc-::1 in �i:mton:r:.Ly 'i'li:b 
ii,;:C<) JOting i:,r�oc'.pbs g�m-i!ly <'l�c�frl'"I fr1 th� Tl,n,L-::t.i Sti:li:.--; c,,f Amc(�a. 

A, ,,fa;u�S"ll i;-: 11,,:l.i., l ,.if tl,e 11ow, �:·bask fa1,:md1rl .tl.'!lel'.llMi\ 1h City o'f ,.,1 F,1�� d1s RoM.:is :;;foJ:lli:d G<.!-.·111:n:nellial A;.:·;;111.w,dt,Jl, S.a;,doJ tl� Board Sts.,'Xrn'nt N<:> . ..it,, 
;'i�i A •.r•t• .J;/�·.,L•id,e,:! ty !!1,1/Jllng ugi:;fr,1,nn - ill! ,1r,;�11dml�m rf.'{'1. 3.1 fffld GASB St!ll�mhl �Q. 4.l, E-w11M.,ic C,;,11di!!'o,i R?pwr.rng: l'Yt<1 Sr��ii,.cd Skrn,·m, 
-tffuah'.: Jul).· l ,  200j 

Tho :,.111.,(!iE:�i.!"rJ • � 1)i�,,1,,,jr,r, anli A.n;;lyskon P<Jf,"i!s n 'Ji!(•t,gh 1� , ,s fl(•l a rs,qu.'::id pmci:!'tlt!.l t-'l',sic:. .i111a:1cie.l �t.iltern:nt!. t:-,a Li ,t_;)pkimc,1111ry ir.ft,ro1;'1d•)ll tf,qui":i 
b}• th.e (irti.itoriwrJal Awr.mtirig Stim1forcls 13oeitd. Vle· haVE;aPvh:cl cert.tin 1Jrn.imdproce;;i11,1!�, wfoicl1 cr,ns .;;100 priricipa.::y oflnc::1i,�<:>fm.�;1ml rcgar:i:·ir,g tr& 
,ncttA)�j of mt.w� rern�m '"nd 11��s�i:utloa o rtl!is ,nforrn.,tion. oor we �id::i�t a.dit ·,bL. l;:ifonr,sti;:m .a11d w= ,,xprcs, oo q;nniQ,rt O'.il t\, 

u,,1 �ud'.t 'wll.'> m�dc fo;r ,h� ;iurp,;�"' of fot ;11i11s opb.ior,� oo tfu: fiOJ1n(.1�l ,�;t=�nt:, tb�t 0�1looth·11t,· ,:;:mpr:.�� 1:n�, Cti)' l)f fll l�a�;; rlc kc,blcs' busii;; Jlr.�r,�u:d ��l!iT,?11;!5. 
Jh� ,�r.ir,ibinin,g [u!ld iil.!Jl::-,:ntll(S w.1i:l s,;;hoo·ules b�n:,:.I. ,,, :h� t,�bl� (,f L<:t1tt(1I,; ;!n:: r,,,::,,�.'Jtcd fu1 p1!rpt1:'<I� r;,f add:tim:iiil sn;;;i!y11is; mid lre n� I ii �i.l:i,:;[�,,;(l part , t' ch,:, ba�ic. 
tlr:,McJs.l m,m:,1,er.t., . 81:d, -n!:mm,Li,;,1,. J.,� J.;..;��.1 9li�ie,;:n,,r.'1>) 1� .• •m:i':tir·g ;irnc,.tl,:er�s a:,,pW:,d In 011r fl'.,dit di.he b•,,.ic .(";,...,, illl s!att,.,atil:!>, 1Lli" crt 'Wr (l[J"rfo'1 i• t.h.y 
1,t�t!!lii b �u na�tG.1 .1&.! r;.::p..Y.n:: Jr. r,;:fo,tinn it• :ht ha�it..': :1JJft'ftti�ni zt&t,:;nic.,1ts u.k�J iii ;., v,:hrile. 

l l  



kl'l x�.-:,:, t,fanc·� wlrh (,,,..,w,i!j\?,nf ,4 w}in,c;g Sftt11,:.'ards, we ha;;= ,,: ,cJ i��·-.:d a ,ep "1 d;1id. n,,.r.;;:,r;,l:,rf : 3, 1(106, on ow· ro11�1da-ai;Ji:,o c>f d1,;., Chy r,fKi P,15� '1� Rut·le,' 
inte:mlll w:i�rnl cv,;:cr tkai'f�:ial rcy.,1:'lil\g r.rt.. ::,1ttil/:!'\; dh�<:;:;mp!k,ll<:ewifa c.:11c.i11 ;:i, c, lsir,1,, lif · ow�. ,,,..-,, :�1;.:,r�. ·�oDtrnr.:�. i.rod grnntagr-.111,,)11.t� ai ,,l (,1hi,r ,n,tt�,-,, . 
Th� ;rnipi;,�� of U,;,;,i reµ�,; i� 1>,) O;:!!;;rrir.·: (b1, �::op� ,;if:11rtc!stfag <lif i li-.e·1,� l ,,r,;:,1rr,1 ow�r tirmac.i;il repcrting ,:.,r 01, wrr.i,Eariee. a,rol 1.!"' �,,1 , ;  r.-t t�'I!· ,�..;1i,1J,, !c:.'. r:·:1 m 
pi'Jvil'.'it'; an ,,pbion on i:'11: int�r:1a l c,:,J:tt:oJ O\!;'!�· A'.l!_.illf1>�!�B tit�:�eirlin� or tE�l �;-mJpi i�nc�. Thar rc.:p,:urt is a.:� i:,rn·;r.H. f.Mnt J:.f m:� !'m.dit ;::t�rfc· rr:rcJ :n. �tc,t.·,·.C.ar.::t: ·.�·di 
Gr ... 1-,�,;-�.rf11�·t-..t Aud1:1fr1\' ltt:rJr;:.:foy,4 ,;nil :,l"t.);:ld t;.f: rer1d i[l. ,;:�r�h.lrK.J:Lcxn wtrJ) tit.t:; t.ep1.)ft irt J;.:{:,{1�i.;:ti:.h.n�; t!1e:· r�1:t::. oi�!:ur s.�dit. 

.t he. ,t,1TOdL,tt,,l)' ,:;.�rtlm an,:l :;t11ti.,:ial �ectic.n !igt<::d in !La: t;,l,I., uf ::nrlec,1� w� ;mt HiJi:fot,:,d b'J m:, h21!i n:t beiw $u.ll.1e,,;,L,=C tu 6� �utlk:n� pr1Jt:t:l 11t�� a;::fb:d in 
r.he �'llJdfl of t�� 1t..:��i(: li11i1.rx,foJ Sl!n�t:rJ.e�� ru,.d :1:0:, rdini�Y:o t'lC- t:XprC.i:it i1r1 1 1_p.i�;it_"l>, fhr.J�.1:,n. 

1 1  



W,N.AGEMENT'S DISCUSS.ION ANO AN.AL YSlS 
Hs�I Y.at End�d Jwf"ltl!I JO, :200$ 

This discussion ansj an a i'.l"Sis of the Gii:j ,::if El Paso de Rabies' tlnanciat pedorrn:ance prn,'! d 1,5 an overvie-i\i ot the Crt,/ 5 financial 
acti·.,·iUcs for tn,::: fiscal year ended June 30. 2006, Please read: it �. conj.unction witrj the accompcmyir,g tr.mt."1,ttal �tter, J:r1e ba:;.lc 
flnr,ncial s1atmnnn1s. mvj t11c .Jccornpnnytn,;i nor.cs to those flnancid :;;,ratemenls. 

.. The assetfi of !he Gi\l• exce•'H1M I•;:; lif'lbiliiies I'll the r:inp;e M tr-,e ;,;;ocf:i f!iSC,1 l ye,,_r by SJ.27.3 mi llion. Of !his amnu nt, 555 .  7 
rni ll1011 may oo Uised to rn-eet the Ci;.:,/s ongoing o!Jl lgations to citiz.ens and creditors. 

• nm Cir'/s 101211 net nssets Increased by $20.6 mlll!m1, pdITl1'Jrily due to the ::omphz:lkm of projects m1d DetJuisHi,Jn of 3g;c:ts 
rrmn d,wtilc·Pl'lr!:i , 

.. At tile dc;;e ct ttie current fisl(::af ve r1r. tl'ie Git}":, fiO''ifHlirnerNil t.mds reported ['.'_("lt'ntH'll"i-r't et'l!'.l il"i!J fuM M;!el".tes .:'If s.J4 .,5. ,•,1iltlrin, 
oomparnd to $3-S. 5 mdlion in the prior �ii;.a;il year, 

• Appro)(i111crteiy 92.% .crf the ccmb ined fur.{! talaoces , $31.7 m illion . is corn,i,j,erea unres.ern·ed  .an,j is :wailable for sper1dir.g at 
the City's dlscrolion. 

• At the >!:nd of 1hie· cum,r.11 fisc�I )"t'fJr , unreser.e(i , unt:iasllJr,.ated fund balance for tr.11· gcnewl !und ,;.ras SE . 3  million. c,; 30% of 
t!li'i1l r,,er4.lral fund e.:.:lfend!tura;i;. 

• ·n1!:! C iiy'!; \e1\;,;l 9Qvi#rmnf;#r,�I ),l(,·:U�·iti�� d�U d$C,1;>iit$.(;l\l by $77� .·6-SO ,;J"rlr,g \�>'!# �1;,irr�i'i\ iii;;ii$! y�r .  frhl::i 111i{1 irn;;,I �w.;�,iri,i;;, i:,,; 
th,e result or capi�al lease proceeds. 

• ne Cit{s total !J,1:sine5s-type fun,h d1:1bl der,.,tl:la!:led by 1522,.20,'.l dwe tt, norrrial amc11tizA:1tion. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The firiam:::i.'lt Stt11em.,,nt, preser,tP.4':l herein En,::lude ,iii t>f the activlliM of the CH)' ti El P�s-t, d<,! 'Robles LJ�ii'!g tl.'ni;- ln1e,1r;;,ted l'ipprt1�r 
as prescribed b:,; GASB Statement No. 34. 

-rhE'il G¢,Veii'h tM1lt-�,·id<!.> Fi1,.a,n,;:;iiil �la,ti!-rr1e,nl$ pr>ii!s.e,r1t thii! linam:;la! pif.:!1.m:j of lh;,i City from thti! l!))ct.ri.o,,�iic r@,,�ou1;:;;e,$ m!llasu ri;lm@n1 ro;,;us 
using tie, accn;;iil b;;isio of :;,,;;i;;ount1ri$;J . Ther pr�1,mt g•;;,t,verCJm�n!.al attr.<ities .ind buSine-$1o-t:t"Pe a<.:3J,,.i·iiei;; :;;e,;;iari:!Jtely. Thei;;e, 
st.1temen!s mclud·e ali ass.ets of the City ( includmg lntrastru,;;.:ure) as ·.veu as all li ab ilities O nducffn,J !ong-hmn debt) . Additionally, 
certain etiminatii'.lns hi:'ive occ1..merl a,s prescribed by !he statemeni in regard& tr:, intertu nd acff'.'•t1 , payalbles. aiKli reoo!11ab !es. 

iiie l'.Hcl1HmGrll of Nnt Assa1i'. ;;nd 1hfJ Sla!t.im,mt ur Ar:1i•,1i1i H !,  repnrl infr:rm�!inn ::,bow thl'A C ily ;:,r; tl ,.,.+rnlH ,m::l <1lmu1 hfi ai;tl•.dtiHt. 
These sta1eme.nts include aU assets and liabilll ies of the. City usk,g 1ne accrual hasis a! accc·unting, which i& similar tc, the i:;ccc,unting 
Lsed b:,• most p-rivate..seC!:or oompan ies. /...JI of the current fiscal year's re•1enues and e:xpens1es a re tEiker, into ao:c-l:r;t re-;;rarole,ss of 
Wh0r1 Ct1$t) e.l f(.'((\i�·t:d o, l>iilid.. 



CITY 0,.:-EJ.. PASO DE .RO&ES 
M� h;:1gemen t's l)Lswintlon arid Af!a!ysis, r.;ontim.ied 
Fh,1;;.1! Yoo r EndBd JuM 30 .. 2006 

These two :.:l:ciiements ren.:rrt Uie C ir/s tH.it assets Mfl c:11.an��,s; in tht:im. Net ai'isets ar.y; the cliffemr�ce be1'11tl.;,11 ass�'!:; and lioLU,�ties, 
which ·Is om� V.V:f'J' tu tne"1lsura the Gi!'{:. lfaancio! h,;;;stth, CK li11an,:;ial posltior, .. o�...,,, tim1:1, k10:reasfl,g or decreases iri the Cir'/s f'c&l 
assets m·e one ir11'llt.�tor of whether its n riancir.il hMlth ,:,,;; i;,i proving c,r deterlnr.ating. O(her fo,:::tc,ri, tc onr,s.!der .,u'e c:.fi,ange.s In the 
City't pmperty t;;x t:..as� ii.Ind the condition �t tM City'$ toads. 

!ri the .st8!mnen1 ,;::if net as sets eind the stcitement uf acti,•itl!i'!!, , we dis!Jnguish the Cil)'s fur1cli:;ins t.h ;:it a re pl'\ritipally t'i•)f)f)Os.ted b�· 
tsxc:,i,1 .,l11d intergovemmcrnta l  revorn.1es fgovarrrmerirof c:1cti·,itieS:i tmm oi�1er fu11ctiorrn ihat nm 1.n.tended [,;, ;,:3;xNf1t' a ll or a pt::imori o.f 
tM,r co,Sis 'lim;,ugh user 'lees a nd ctiarges {l11.1.srncs.s-type ac:IJJtt,es). The acii•.,ltif.1� of mes� t1i10 distinctions :'li"e 'as follcw;;.; 

Go1.1errimenta I aat!vi\res,�,Mo:st ct thl!il Cil.:ls b.:tsil; BeA'ir:es are repQtted iri (his C8!tegcr1, indll'ctir,g g·encmi governmMt. 1xiliJ.ic safot:{, 
public 1•,r}rk.5 ,  libm1y and r<f!Cl's'.at,ion , ,,md O[lc'Yltnqn:w ct.z;•h;,ik1pm©nl. Pr:i pmty and srllf�s taxes, us.er fc:�s . lnterest l nc'.:orr,e, fr<:1 nct",iscC1 
fae.,;, .,.,r,a s1a1� and fedct;;,I grants ifnanoo 1heca': :activttil"!S.. 

81.miness-type act1¥�Th@ City Gh,3rgf;l5 a fee to c1,;storr1i;Fs lo ccv�r aff er mt.i$l oi tl'l'i:1 co51 of u.ntai n  scr�;r:e& it pr,;;,vides. The Gf:y's 
','ldtm syr;!em ,  seWM ;;;y,gt,em ,  airµort cr,eratiaM, tJ.oti trnr.sii 5ervicfl:. afe repMed Jn 1.tiis categnr:,·. 

Tne fund finariciai 5\'at'.':lments induct .r 1;.tsterne-rrts for c:air.h of ihe tl"l\"ee catei;iones 01' H1,!lvi!ies - :)!:>niTil'Pen1al, business-type, and 
fidur. li\'ir::'i, The 90'�e:mmertal activ1tl.;,s are pr�pare,::l ui,;lrlg the curW;,ht finandal resources m�itlil1 renwnl locus a•1d modifl@d accnJs1! 
b.,'lsis of a,;:;,.;(n.mting , 7'he, busiM$.'>·1ype as;tivitie.s ara prep,.art1d ushg th'o' economic rnsour:::.;;,:; mea:$1.Jremcnt focus and u,e accn,1.al 
ba:; i:; t)f a\J:;:ount!ng. The fid1.n::1a rt acti1J ilies are agency furo'.l':5 , wnich oniy rnport a barn n<'.e sheet ;;i no do nne fk':We a measurt!tnen! 
foc:ui. Recwcillalion of th� f1md fi na ndal statf.Hll!:!nts ta tti.e go·."sr.1menl·Wlde, finani:!a.l stateme,1ls i� prrNided to t:xpiein irte 
dif.®r�nces. c1'!3ated by lhf'l hte.gra!atj appraar:'i 1 ,  

The fur d fln;,ncl.:tl staMmen(:ii pn;:ryk;'e dt'ltailed inform.at ion ai}:;iu! the 111os1 s'.i!;Jr:�i<'::tnt fund;;-no, thi:1 c,r� !:!\,, il whole. So  me  itlndl;. e re 
re14u:ire o re bf! estabk,he..:t b,y S!:,1fe lav,• and by boc"!d C:·::r�nl!lnl�. How£wer, management �.5rabHshas man'.!' othefft.1nd5 lo holJJ 1i: 
.;ontrol arid mam�e;, rncney for partlL�1.rh:,r pu,p.'.l:,:,l"!S or k� sl,Qw th�I It is meel!ng leg a I M,1,r.;ponsfb,,Jitias for u�1ng c1srtai n taxes . grants . 
.and oth1:u rnor-rey. 

G::tvarnrnenml fur.ds • Mo�t ,::if th!3 CHy's has.Ir; :;;;,r,.,icee .,ire repmied f'1 govemmental funds. which roe11� t,n how money :fk,ws into and 
ou! or th,c.si:, fur:,ctc5 and the ba lar,r:ei:. left at ti$r.-..al year-end ihal are ava l�b!e for syerid:ng, These furids ere 1'8pl)rtoo ushg an 
a·:)OJ u ntil'JP. trethoJ ci,l!ed modi,fled accrual accour.ting, which measur.r,s cash ar1d all oth>F!t lina,nci5i i!ls.�ts that. can reriliily be 
con\lC!tfit! tr, cash. Thoe gi::ivei nmemnl Di!lids stiHeme nts pnwicte. a di'.:!!anect ,!J.f".OrHerm '.>if!W of the City's g�tlt,ral gcvgmmern 
operation;; .!:m'.l the basic ser,6:;:,:;,s it 11ro.•iries. Govammetital iurrJs lotormatii::,r, heaps dF.'termine ,,;neU1.ur !here 1.m.:,more (,r fl'.1.,.,!\3, 
n11ancial !'!3&::>Llrce;;; thi'!l can be ,:;,per1t in th;;, 0ear futura to Hn.unce t'h,e Giry's progrnrrns. The ctiffer,er.�es. of resvlnR In lhe gDvl':!n·,mE-r.t.al 
fUl"l,:i,i; 



CITYOF El PASO DF RVBlBS 
Mamiq,;.imenls lli'1;i;;u�i,;,r,,,,"s iili'td Ar1,;t!�1sis . ccnllr.� 
i::is;::;al.Ye.i r Ended Jwne ao. 2(HJ6 

fr.a1'\Cral statements to 1t"1ose in the go·,emrnenh'l'1d,e financiai 5Lat-emenls ,are ex.;ilaineci in a ��nr;;i li.:ilitm 5t;h(;ld,il.i;;; folk.:;wing l;;:;H;h 
,;fwt1rr1 mGnt1 I  funds fii!',81ncial statement 

r:iropriehlry funds - Wi\er; Iha City cllfff[.l&S r:usKirn.=m, for tim ;s;;:,r�'!f;11s n ;Jffi'ildes�whathter la outside custo1mirs or 10 aJhw 1.miis of th..: 
ClW"th:e-se serv!«7s. are generally repo:r!ea ln proµdetary fuffJs. f'),-.;;'l;crietary !umJ!:i €ir<t ,f:!ported i!J th� ::.Hme Wi.'IY thl:ll ;;ill a1::Ji ... 1f:ies F,ire. 
reported lt1 the s!atcment of net assets and :he statement ct re\•enues, expenses, and chan,J-B"-=- in fllnc! net asse1s. In ,  fact, the Cit{.:: 
enterri11se tu n d:; ;!!it� !M s;.i1"11c as D1fi business...:type actrvitie� rl'!'pDrtt!d in the gove mmont-·1,;;d-0 sfatemcn1s but p.rovide more detaH 
a no e cl ct �ion.RI lnfomi�tir:,ri, s�Jr:h ,11s ceisn ltcws, for pMprief;;if/ tu r,.js._ 

Fidwcle;ry f� • Th8 City is !hie trustee, or ficluciB ri, tor certain furicts hillld on bel·,e,Jf 01 the f:enia r  Actvi'sOr}' Committee, Wer Memo,rie l  
l loopitaJI Sct1ofaHship, (;;r,!J Cu!:ilOmer Dt.>p0$1t$. Other acLi'l'ities rsported in this ci3tlegory include ttle receipt 0f S.l}edal te::,:es ac1d 
assessments. usedl tu pay princip'CI! s n d  irit;eresl .;11 related bi:mdad d�bl lh;:il h.,;t� 1'1\'.J; d ir�cl. Cil:i liabii!ii'f Tt:.i! Cit;,"s fiduciary ectivitios 
are reported- i11 B :;,eparate s.im-ement at fid1.1,;;iar; rmt as5ei� . V','e e;,;d1.1de th,�.,.., activiti1H, from 1he Cit•/!:< i;-1her firwnr;i,.,.J s !i;l l�rw,rn!t 
sir,t:e ltm Ci1y cannot uoo th,nse assets to finance its op•arations. The City is resoonsible for ,a,n;surnng th al lh.,a assets ,eporled tn tll�e 
r1�ntlf. ,He i.,sed for thfltif i nw oded i)Urpases . 

Notes ki I.he F:ineJXiial Stawmenlf;, 
Tile notes provide addittvr�I bnfomiation :hat h- e:;.senti,3! [)!) a full un,:ier$tanditi,;J of the. d&ti:; provldetl in thl'i gr;,v�rr1m�r1t-widlf.l sind iun(i 
financial s;:!.a"cemerits . 

GOVERNMEt.fi-WIIJE flNANC'lAl ANALYS IS 

Aft, noted earJier. n1e net .issets forthe Cl':Y as a Whnlo\ ir,cr�,'l�d W':t,. fo')m $2Nt. '.I million �t .June :�D, ZOUi>to $2:27.3 mlll ion ;;.Uum2 
30, 2006 . The largeEt �ortfo,n of t\ne Cily·s Ml assets reflect:, 1M itw,·,,;tmen1 in. caplt:.il ,:is.sel$. sutr, M !'cl.nit 'vUl'.i:!i"I!�s, m..'l<:hlni?.-1)' , and 
t¥.:)uiprne:rt. ll'f:ls.s any related del:lt used to acql,ire those acSsets s1m: {) utstending,. The.se �:ssets are ,,setl t,,, pr�wide ,;,er,,·i,::,;,5 �n !he 
dtl,t11;1r1:s of the Ci:v ,A El Pal!o de Robles; therefore, they are not 6Wlil!.'1ble for ti1t..m:� spending. Althc l1gh the c,rfs investment 
in 1;:siµi!..i,I asf�ts is f6pomid n,.;it of telated debt it shc,uld be nc1ed I.hat '.he resources nee,.1e�1 ro r,epav this debt rn1.ist tie p,ovide,j from 
vther i;;;(,)tJ((;I#$, sino:::e :t..e c�pi�I a�sel.$ thij.,·nst�..-@s car,.nc,t tie- us@d to liq11ictate, these liabilities .. 

An additi::mal pr:irtion of th·e City's net o1:ssets r,i�pre:sents res,)urcl!ls S\lb�::l lc· exterria! fi!!istrlctior1s ai1 how they ma,y b!il used. Tb@ 
remaining batan,;;e rn' un restricted net assets m�)I be 1.1sed ti;, meel me C il� I.; ongoing obli,;,-,1ir.;1m; � ,;,!lzens and crwitor:$_ 

Cnn:,i:.ti.'3nl wlth the p1ior !!seal ye.:ir, as cf the: cind of the cumrnt fiscal ye.a,, the Crty is able to report P'Q<:;itf'.•e relm1c,e:; i n  a.11 !hr,e,e, 
ootegodes uf n ffi a;,&Bts . fav b{,th llii:1 gn,·e,nrofmt as ;:i ·,.,.fmfe, 88 well as l.nr 11s separala govemmsrstail .ind busin!lss-t,•1:1c activities. 
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Cwm;-ot and (,ttner ;;m,t,i:.;; 
Cspit.a ! .:..."Set£ 

io:ol ;;.S!ii•:Cll:. 

Lm1i;-term llsbilitiaF. n�;,.1.'lnrt ng 
Ct:-.ar 1.ial':,i1;1if!!s 

Tcnll i ial:liiitlas 

Ne,t3s1;ets: 
10,vcste,j In cap·tt,I M:sd�. rat cf 
t'\'!llil\e,:I t11"lbt 
RMtri,t.1.oo 
Unroslricled 

Total "lo·t kisc,fs 

c,n· OF ti. Pt.$0 OE RC SL ES' NE.T ASSET'S 
Govi.-mrnent.;.1 -actMti,;;,s 9-uSIOOG$"[l'flll m::tiYil8� · · Tr:1<tP.l 

2M:'3·06 20,Jt-c,5 W0$--06 2904--05 2DC6-0� 2or.,1-r;5 
$ 3$,404,715:J $ ,H,2;� i1.91:i� Fi Jti.,;3 1 3Xt98 J J.3.S U:i,504 s 74.307,857 S 75/)l.f.,Sfi6 

·15:, ,759, 1 1 3  , 3� .429,M] 6Z,(:ff2 Ai 1 C-5aOIJt2Gf, 2 t_4,I3 1,§2� 1f!;1,4:� i : ni 
- -�y:11 .�53.� 72 � 79.660)!0!8 \.1'7,7B!::,50!:l 88 .8 i l'l.¥,§A . . --���-;;139;3,ff · =";,:A8.4Ti,66t1 

46,:Qi':,,l.l'::ilJ 45,952,387 8,356.,7H\l B 9'i11,4 1 5  S.3. '.Wl.i.1 1 9' 54.'.:.<';::\802 
__ ..:.t.:..:.8..c;.2cc2c...4..:.i.l..c1 ___ 5-'··._7_1 �--'1 ._:38_4_ 1 .43::l ,76fi 1 ·1 :t?i,91. iti tl,J56,25i 6,S57,2;0 
--"'5-"1 'ccc84..:.. . . -.;...:, '-"-fi,,J..;__·;_J __ 5,J:0§�;}�] . 

·
· �-�.,__,7-'9_11.,__,5_5..:...5_·· ·_· __ 1 (;_l _1.c.3 '.c.cL..:.3:::..2 ''--:. -�,::-· i,,;,,,"J,,,,.,3_.� .. --<J,7=0 ... ··· . __ s ... ·· '. ... • ,\J...,' 0,..f.,.)_)· \1 ... 2._,,. 

,n7,693..93A n,2c:1 3,2 1 &  
f,29.674 l:l.432,8tt3-

3C,7827;:1 .2t2.S5,0tio 
=-s 13f.\YJfi .:-J?i1 $ ·1 2:i,;;is 1 .oz�. · .� ===:::=:.-------

54.37'.J ,5Tl 
4}ll 

31.G:W.B ' El  
·a1.ss,,:1_974 

'1 5/19i ,2G5 
315,;,,:;g, 

J.a 1  S86 .:�.[,� ,:.. ..•. 

Hi2.•J67,5 13  
$.30. 153 

t:14.403,5:'.50 
S 22'i',301,1t•5 

1 3'.",n4,4M 
a:.;.28 .5;:tC 

60." 1J .Si12 
$ 2'06,676,576 . 
-·�-:--:·-:· · .:-.itr .. · .. IIIWll 

:: h� Gl!y ':; Mt aS(;et!i iri.:::res:is.ed S:20 .6 mHlion cv�r lhe prior lisr;al ywr.  Current and other assms dflrneAfl8d �7;33.709 whb'e caplta l 
l'.lssets inaeasiect $21 .3 mitilion .  1..009-l.-errr1 l io1bili!les ,o,e,creased $1,6 million due to nnirmal ,;;1,.1,0,ltzatlon while other liabiiirics 
jr,cmased b'.I' 51 .5 milbeiri, 

GOVERNMENTAL ACTM!lES 

'i'he Cit'./5 nei asi.-et;; from go\•emmental [IC1Mtl8s lnct'*'1ii\f.!d ti'l 1 .3 trillion, accounting f::ir 56',i: of 1tm mtal gl'l:;fN!:h ,r n e-t trni:;ets oi thti 
City of El Pa:.o de Rob!es. Tllo c,::rst cJ all 9.n .. 1ernm!Jnta:I ec11vi,1le3 thls fiscal year was $34 milll,m .  ll.!1 !'ihO'lln in the statement of 
acii·,,ti�. the amount:hanha l;n:pfl�·ar::, u.ttltimlal� finarn::ed fonhese ac,Jvities was onl'{ S 1fl .6 m;Jiior., t;ect11.,;;R! wme oHhe (x,:st wa,s 
pakl by thos,a whtH�ire(;t!y benefited from ;he programs (.$7 .2 mllkm}. G;;cipital gr.;ints a!'ld co11tri t:utior.s ($7. 1 m iniori1 p1twil&1.i for $.5 .7 
mlllim i (;�fiit(fl �$$1:Jl mfr.a stru,:-ture provided by ti,;.1; !ding developmarit Tne City p.aid for ,t-ie re;maini:1g "p,ubiic ben�fit" portkn1 of 
gcvemmentai acti•,ities w ith !'t.24.S mlltiori !n 1�x�1 ($Cl'I'l'°- 114 which couk:l only be rJsed for ce,1ta1n progra m:;) and wilh other re•.,enue:s. 
such as interest end re,•Jt!!:i"!Ut'!is fmrr, oth,F,!t ager.Ci.;.$. 

Th� City'� ptO\') r."l t\'!$ ti."ir gr.:vernmentai  activities includ0 ge·netal g(i\,$tnrr;esnt, pl-lillic; :s.arety, public w,:irt\s, 111.m,ry and 1c,1crAA\i1}n 
�t>rVi,;;.l,!;:; . .::nd -commur1i1, development_ The pro,;i n:m,,s for 1 he buslnes:s type cicm•itie:s in.:::l.:.tde the w.;;.ti:'r and ;;iew�r ,;:;il,.tl�s. th� i:ill';K•·-'t 
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Fiscal Ye.a" l:11de::J Jun'8 M. 2006 

Tot.:il res;:iuro!1'c! avai!abfl!l d1Jring lh� y�;;,r to fimmc& -gtwemmerili'il "1c:t.i•,• ities coli �iste;:f of ne! e:,.::•..ets a.t July 1, 2•J.J5 ,:;,1i $128 rn!lhcn , 
pn:igmm revenues of S 14 A mtffior, a n1 gen cm\ re1senues o1 S;J0.9 mi llik:in. 1·01al expansfffi for gow::ilnme.::18·1 ;;,icti�>;i;ies durln9 1!'i'cl !,5c,al  
�B;,r  were 334 mimcm. 

BUSINESS WPE tr.CTMilES 

P1e City's ne.l sii,5e[s from flusiness�r.i,·i:c· acllvitie:s iric ,i.>e5P.d $9,3 miltio11 whi:::h EN'.\'::t·llnts f,or ·15% o·f Ole tot;,I in,crease in tr;e City of Et 
Pal.O R·o;;,ble�· ne! .::."<Ssell'>. 

Thi.- rnst of all Proprletary {busln�:i;s.type} f!(.;livities th is y%t wa5 SB .1 minirm. As shown in the sio'.iflmenl cf activltu,s. the arr:{.>L>nts. 
pald by user; 1)1 I.he 5ystems ·,1.rere $7.6 rn!llion, o.nd  caplt1.il gmms af'ldl �l'.lr,bib·utions were S7 ,3 rr,l\lbtt. Revenu.f!s ftom other ;1gen:::ies 
accm,mtHc1:l for $2 millio n flf'id earnings rii;im uses of rm:n-ey and prcMr1y were $'\A million , 
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1C ,&Km 21,773,i,>5; 

:ifNLJl:1 :t1, ;· _;o:rtni5; 
t-(;:,i:;·,s.�J?t ' 3-4,t·);>f:,;)".' 
i:l(3Ui ,)J� l,((i.1:,?ij 5 H: 



CllYOF EL PASO DE ROBl.ES 
Managernem's Discussion and Ana:y;Js, c.r:ntli-.ui;,ct 
Fiscal Year Ended Jur10:::, 30, 2006 

FINANCIAL ANAL Y81S OF THE;= CITY'S FUNDS 

The- Me,..':l:,.1Jr'£t D GO oondls capital projects fund shows a f..lccr,;imm ltl fiHld 'bBhi nce of Sf .3 mWic,n fro m lhe prier flscal yo.f?Jr, w hic:h is 
the result ot ihe ronstrucrcr1 ;:rn the 131� Street Bridgri_ 

Tim Hlgh'.-1:ay rn 1 ·'46 'West Cc,m m 1mity f9 .. ::::ifi1re;:i D istrict h�:; a Mi'.JiZ!!iV{!, fl.l·:"Jd t)l'll1'1 1'10e <i$ � re:;.u,:t of property '5Cquisilions for (h',;P 
it11fitch,mgi+ a,id mM re-alic;;inmenlE,, 

The Measurl:l D GO tonds debt s0Nlcri ft.n·1d sh,:'JW!. ,,ii'i i ntrel'lse :ri $754J,267 in km,j bl?tlance, o ir,i;!,i,:tfy atlritiutaole to fund ing of trie 
bond rneasurn ty property 1r1x nsse:;:,;.rni;;·nt:5. 

Th;>; Red�v!!lr:oprru�n\ Agenq, debt servioe fund show.s i'ii!ti lnCJtl;,is,,, c-r $773.288 in !und balar,ce from the prlor flsca! yHar H�S1Jitir1g fmm 
th� inc;re.;;ise in properr/ la:,;:e;;i and redt,ced ;;:,:p�riditu.1es. 

PEBT ADMIN ISTRAIION 

!)ebt c.orn; idere,::J a Jiabill[l,' af gmrornmontal f'lr:tMI Is(> dacieesed in FY 2:(J0,5·06 by only $775 ,660 du� tt, :•t#!w c�l'J it"'I �l'!.se pr,xeeds. 
ccrni::cnsntnd absonceH ir�:n,,,tsad $ ·1 :?.7,{M:J, and dosme/postclcsure I �bilil'/ 'ntmasa,d $ '15.4, 1 .li} . f''er c1:1pita deb! m1tstand,n9 
dl'ltllSi'i:.ad it) $ t ,M6 ror FY ZO!JS-06 clown from l!.1 . 743 for FV 200-t�os . 'Uhl� do!,!bl ri'lrr:,,a.inect refaniv�ly urc:-,a:ng,ad, u,L'.! Ci'!y'$ 
lrwre8SEi in poput'llion reduce,:! per capita debt GUtstarwinj'.l. 

Debt ,:;omi idered a liability of ::r:isinesS,-tjlp,!! zicti�"itiei; dectlf!.;�:'l in F'i" 2C-OS·06 by $622, 201 du� W mirmal arnoliiz;;.;ti o·n .  Per caOita 
deb,: 01..rrst:indtng ,::tccmas..�d te, $:1 ·12 fr,.r f-Y 2om:,,..or, do>,•m rr0m $345 for FY 20C.4 .iJ5. 



Clri" Of" EL PASO DE ROBLES 
Mar,agernem's Di!:.£iJ�sla'.J n and Atia1-ysi� c,n1fnued 
Fiscal Year End!ld • .wrm 3D ,  ;:.iom:; 

Balance 
Jttil ·1 . wos 

GO',<etltrr1Etntal Acii\'itiss· 
L<.HIGOS pa1at,le rt 5.568 .. fflJ 
Comoa'"ll'.iatad a!rnenct'll\ U,61,54'5 
Clo;;,ura,'prn;�r.:lcF.1,rP. !dsi:lility 9 1 0,935 
C,;,nera;! .�hli!Jation b\'1r,J�. i:.ayaole 33,97.2,55'J 
Re.de•Je!ooment bord� Po!lY'.'.11:i\,;:i Ji 645,00{) 

Tot�!' g ::,ve":'11'1\tnciil ;:.cti·.·itie:;; i 48)F..8,,1G1 
�!;j:,i c•,. 

E:iu�ln�s,ti,•pe .Ac1l'<'ltles; 
r-0mt:.on:;;.;;h.u:;: .:1bssnc1:1s; $ i4J,.:f7l) 
R.1.w,;;nuili t<ondi. p:1,.,t;l.i 8 5 HJ,)GO 

1' :,wl � usir1,ass-tn"' ;;c,ivi1!es $ 9,65.3,370 

CASH MANAGEMENT 

$ 

s 

s 

s 

lnct-irn,c or $;atls'fled or Si\!Ji!,.'lr,tl, 
is1,n.1e,:;:J Mar..iread Jur..,e �o. 2006 

, , 789,00C s 15Bt.24S s '5.e:,e,s21 
1�7.0<1-3 1 .1�a .seo 
1 54/26 1 .Ci'.:1.001 

1 ,999:,580 3 1 ,172 ,970 
155 ,000 _ 6.�p.c�'lo 

2,07•)., 6!1 s 2;,34� .819 $ 5.992,.141 

:l:1 .. 7'�9 �� :S 176 ,'769 
css.ooo e.smi.coo 

32 ,799 $ e55,o,:,o t 
ffi
0,�9 1 :l�.L ���:.. 

To obtain �xih ility in ca:sh management, !ho City empt.::·,v� a pr..oleo casri sys!em (r�f$f<!lt1r.:es Not;;;, 2 i n  tt,e m:itecs to the, b.:a,it, firmncial 
t;1.atHl'rM(1r1t.s}, Under 1he pooled cash CO"'IC'-'1pt, 1ha Glty ,rwesis lhe cash of all fun ct� with rr:,�turtties plarmed tn on,lne:.k)a witJi t:-:'!:sh 
needs. Idle cash is invested In ccrtalr, ..-l lgihie ;e;ec,Jri:ies as constra ined by law ar,o fut.tier limited by th.a City's lnreslme.nt Poiir.::y. The 
goals of tre City'!; \n•Jfl.stment Po!ic�· a re s�et':> . liq1.,,id tty, and ytA.ld. 



CITY OF El PASO fJE ROSI.ES 
M.�na,r.}ean'H:int's Di..::ussiol'l and Analysis .:onU,,ued 
Fisca l Yeor Er,c!ed J1u.e 30, 2006 

CAPITAL ASSETS 

The ca,pirnl assrE<ts of i.h1:.1 C ity <'!Ire !hc<\>i; as��L'!;;, whk:h ..ire 1.1:.ec in lhe pertorw.,a nee of the City's fu nctioris includ lr.g lnfr.i:.s111ir�tirn 
,;1�,;ets . A.! Juni;! JO, ZQC,6, net c.,ipiral ai,;ise�s of!he gornmrnental actr.'itles toJaloo S152 mMlion .ind th� 1,a! c:;:ip[la1 i.r:;1,P.1:l:1 ofthe 
businesYt)'pe adi•1ities. totaled S63 mdlion. Depreci;ation on Ciipila.l .iss,.its Is n,cogrii:rnr± h the 90•1err.m1:;rih1i• ide fim,mc;::ial 
sreternents. The City has eim::i:ed t,:, ,acp,rcdatc: its ,nfmsnucrurA �AAL'll'S,. In m(i�r b dep•edale tne infr8struct!.lre assets. an estimate::! 
usoru! lifu fu-J r:::r:ich type of as,Hil Wfllii dfliEtrrtilr',eil U$in� engkte.e-rit1g standard.;;, as well as d iscussions with Git,'· .st.;ff mgn'clng 1tie 
C ll�'s :T1,;fntr.-nH l'liifl pw[JrHm i<f.r eath asset type. ihis a llowed the estirr.ated. u,s,.'.')ful l ife of e��h a·:1si.n1 t)l'l'.li": m h� 'l;l?,ll,."'l�d la i11c:::h.1d€ th� 
tJnique at,t ib:.,11:85 ol the City ,;:,ff El P.aso Anbles . 

' .. ard, Buildings, Equi1:;,,r-enr., 
CI r, i;nd lrdrastrvc:lure 

U!i-.:I, 1't!i ldlt'l!'J�. Et'.lWrr-.ortt 
CI P . . ,md lnfrastrust.m;; 

Grlgini;I 
co�t 

.ll.ixum1.!1.1t"d 
Dapredaticn 

Baol:: 
Vflbf.l 



CITY Or El PASO t)E RO!JLES 
M.3nagemenrs Di!i>i;:U!fi!iiion ,1;1nd Ari;:1iy�•il, t;;qr,Jih u�J 
Fisc�I Year Ended June W, �006 

GENERAL FUl'ID SllDGElA.RY HI GHl.lGHlS 

Comperk,y tria FY 06 nrlgtnal bud.gel (or @dopiedj ge ne ml fi.md budg,e1 mnount cf S22.4 mimon. to the final t<udg;et amount of SJG,6 
rnmion sh.;:1ws a. net "'"!(";fi:IEH:'� (lf $3,2 mll!kJ n ,  lne,::lurlmi In ihl,dl!.Ju ,H Is 27-1 .800 i n  pdnr year ca,11"',' forw:au:1 $ 'i25 .Gl11l in funrJs for 
onginoorir,g ser.·iom, �ttbe landfill. $t97.ZOC, in $her,vood ,:;,ark ple,ygrnund upgrad�s .  $8.5,€-C,O tc reim!Ju,-�<:! H1e Ps!:iQ Rrib[,s:l-$ P11bl:c 
S,cht)oi,s fnr parking tit impmvern::ints $2.00G,GIJO p roperty .aqulsitior at the �N:ifffl. $41J, Ou0 for Pioneer Ska,e Perk staffing. ff,8,C,, (;t,C; 
f.::, r i ncre.;i:,.e,:i legi;il ;;;o,t'.r ces, $41 ,5(,1(1 for th� dm,0iopmM1 lm0<1t1'f,::.e upd;1l.c, and ·s.41 1 , 100 in ,11 ',1.'.lr-t!I'/ of operating budget 
IWgrnentation:s. City Courie,! api;:iri:wed il!I hildget tn)p plem""'ntal d'l�t1,ge" ti; 1hs'! e1tlginl,(!l bo,get 

$ 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND R.li.TES 

The key a:;;.sumptkms ;r the gener.-.1 f".md reverH.£"e ·ro,li'i;;.i�l for fil;i::ii! l ye.lr 20(113·07 wen�; 
� Ari increa.se ir, p roperty tfu,; ra.t,e,rn� {lf 8% 111..ia to Be> fm\lmaied rise In, as,;ai:;fiiad vaJuiii\1011 am:! gmi.,rai 9rnwlh .. 
" A.11 increese i,, seles tax re\.'e l'I u<°'!:"> ,:;f 5,5% as n �!WH O'i al'lllr.lp�tar:l gmwth In tl-i� m1t.1 ii bMo . 

An increase in 8% a�r:uialrJ for gm'l'rth m l ransiem Oc::upanc:� fa:,;, 

The C 11;1 con!i,wes to benefit from a sour.d fina11cial 00,5e and lo,;:.;I eoon�my,. PooitJ•;e re�wlm o-f tine l.7i5t �ix ii:.,;;;il yeertt (20()1 
thniU!Jh 2006) n2N,i:drn::r�:i:sed the g eneral fond'fl flmd bai'ance h, rioorly S5,7 million. fhe City's FY 07 audget i11ck-1des th-e f,:-lk;wjG!.i' 
tJ<'lWi.i.�pandoo budgot requests ; 

.. �r ... ')n,:,m::: dcvc lopm.c-nt stm:ly 
One fuii time i.w,:;rri c-fficer 



CITY OFEL PA.SO DE ROBLES 
Mar\:19�r'n@'>rir's Discussio n �no A.nafysis. conlinuoo 
Hsc.-.1 Ye.,i1 Er,iJl;l(l Jo,.,e 30', 2il{l6 

CONTACTING THE. Cl fY'S flNANCIAL MANAGEMENT 
This financial rnpcrt iE. d·c1signed to provide ouT cir.izens ta:,;.p11:�ern, i;;ustomers, i nvesto�, and crajJo� Vli\h a ;;1e,nera! ,;:verview L7f thcla' 
C l1y's fim:m·Cr..."'& am! to shmv the City's acoountabilit:1 for the money it recEiiveS>. If 1':JU have qu,estiom; aooul thi& re!l){J,i, 5eparaf:e 
rf:lpl)rl:S 1A tlH; Cil/s mrr,por.e11t unl!s or nood any £Jdditlonal firnmcial rnf·:lrmation. cGn'l.3ct the Office or Adminis1rntive Servi� at 
100(1 Spdm;.i Str�I:. f"lli:IQ R.uble:;., Cdfilrmil�, 92,A.{in, vttone ao5-n7-J!,99 on1-rm;IHlr:fH'i,C€!,@prdtfC(Vf'I. 



CITY OF EL PASO DE ROBLES 

BASIC FINANCIAL STATEMENTS 



STA TEM£NT OF N.Ei'ASSETSANO srAtEMENtOF ACTJVfT!fiS 

1\:Je S�\f;lme,nt of N.it A!o!i'a!ts and the Siaierrient ot Ac:ivit:es statements required by Governmcntnl A.:::counrlng StiintlHl'dF- Briflrd 
St.il':i'rr!crnl N<:. '!$� ,:GP.SB 34J. Tt1ei r puroose is l:o summarize the entire Cfty"s finand::i! ac1J1.-l 1 :oo amt flr1andE,I pr,slliori . it1'8':,' are 
prepared Olli the 5ame basis as is tJse,d oy nwr,t busim:isscs , which mear.s Um�, :ncimfo Hll th& Ctfy'� l:lS5el.5 ;;nd afil i.ts lmbilities as 
well as .all its rcvem.i'�s and mpanoos. This Is !,;nri.wr1 A& ,Tlw Ml &GOUi,'il b.tH,i.5 - thB eff.:!d .:Jf afl :he Gitfs 1ransacfi,::ms is taken irim 
..iccuunt. n:::g,m:l l8s» ,:;,f ,,•,+mthm W' wh+.rn Gi:tSh r;han(,le5 hanr,3, 

The Statem-ent of Net Assets repJJrts the d,ifferenoo b<..i-tween the Clt)"'s M,,I a!;Sti;s and !M City's tote.I iitiitliWies, irtc:lud, ng  a ll the City'\?l 
capital ssse-ts and a II ,ts lr.:ng·torrn d.zib1. Th!1! St.::lt�fl"n\\t',t l'.'rl f,,:1,t A.�� r.,�sent,;. ;;1mil,:1r information tc, the old ba lane-a shoot fo: 01a!, 
bL.1 prc�l"t� il ln 11way !Ml fnt.J$"7S t.r,e 1,eat;JE;!r 0n Wi,e r.ornpositii:ir of the Cit/s nel asuts, by subtactng lolal. li;,ibihlie� fH:vn iol.il 
a���t�. 

The St,'.'ltem.;;nt al Net Assets summarizes thf.! fi.narn:::ial po,silion 1:.f lh� c�ty's Gtr'Jerr.mental Acii,,.itie,; in a sir,gle oolumn, �nd tho 
fimu1ciaJ pc.sition of all the C it'(s 5us iness.-t�•tHl Ar;fo itie!i' r, "' (;in9le r.:o/u.mn; these columns are fc.l!o.>red b'y o Total colurr,n tl'z.t 
presents the fmanciai P•J!iiili".:1<1 of �t,,.. l:!'nli1� C1!1. 

Th� CIC�,01> 13ov;l1'mr�ntal A;:;tiv4ie� ifli,;lude the a�:f.Mtie!'!i of i\s General Fund. a long w,th a ll Its. Sp�ir;ial ;:;i;fw!"lcuij, C11pi1ai rro11:, r;ts , 1:u1irl 
P�!n �1i;;rvic.::� h,mds, The City's B usiness•ti.pe /•.c:ivit:e s inciude all its Entc,rµ rise Fund i¥:HvlilM, 

The Statcm�nt of Activities ff{ports lrn'.:tf1.:1s;M; fmd d.ici�,:,::.as :in lhe Cilfs net assets. It is alsc, prepared an the fu� accrual tia�l:S, 
whir. I , rnHanr, i! indudl'e!J all the. Chis revenues 8<r.d ell ,ts exper,cSes. re;;iardte,;.s of when tJ.ie c,::ists di�l'ige� \\,')MS. l hli> diffe,r.s, frorn 
the 'm{:dlriad sci::rual" basis used in the f.un,j financial stat-::: Mems, wl1ic:h rnflec.1 onlv cum�nt .'11:SS�1:5, c;.u,ti'eht !i,a!:liiitie,;; , 8V8itable 
revenues, and me-9surable eiq:icflditures. 

Th.e form,1t of tr,e Stziti!'.!'m�nt nr Ar.:tlvltle,; diff:e11> tt,M,>.'.i!;!'tably from those prepared in the p;a,st ll pt@sents the City's exp,mses l':rst. 
li:S!ed b� program, ;;nd fol it.vt$ ttmse wm'l the �:;,q;.erses Qf ih busineS$-lype actr,iti@s . Prcgr:am t-even1..1e$.- ih;.I 15, revenues 'Nhich a re  
Qfi!t,efAiM dirl'l¢tiy h.),' these programs � are trien ctei:i:uc�ed fmm program e-xpe,nfl;eS lo airrive .it the net e;,;pense of eacl: go\•ernnmntil 
arid bU$�r\�s:1,·t:,1pe program. The City's general reven11fils ara th,�n l is.tfl.j in lhe Goverl'lme'flta1 .A,i;;l.ivitie!i or 6;.;;si ness-type Activi,ics 
,:olumr1;, as ecppropriate , and the Criang€.l in Nl!lt A$$€1t$ i$: CC>fr.l,tlt.J!td ,mo rn:,;,;,n,;;i� w,th the Staiemem of Net Assel$. 

Both thes!il Sta:!§tnen!s .,rHJudE: the financial a<..iivities � the City and the Redevelr:iprnent .4,{J'oncy of thH C ily {if EI P�so d� Roblei;, 
which iij l!f:;;i""IIY $<.!pEFat-e but is a component un it vf the Ci1:1· oo::;;;use it is ccmtrcilf,;d bji !ht'=! City. which 11:, llrtahtiallt ,c1ct:oc.1ntabie for 
the Jl.genGy'5 a,;::t.vi1ie,s . 
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CITY OF EL PASO DE, ROBLES 

FUNDS, FINANCIAL STATEMENTS 



GOVl::RNMENtAL FUlVOS Ff.A/AIVC!Al STATEMENTS 

GA.Se. ;:14 revises the far.mat of rho Fund flri�ttclsl Stat�ments so thaj r.;,;n�t ind\•id'ua I major funds 2'ra wea,anted, while nor.,,MJ_ior 
fun;Js .-,'\:!' t,;t)fl'd'.Jfn,�J in a s)ngle column, M.i}x fumfa fl ii,, defined generally as i'J;:ivi,-.g Si(Jl'litc1;:1nt ecttvities or baf:.,nc!i!lil in t.he curre11t 
yefir. No d,:Stir,clkl!'l is m;:ide bNVH:...,.n fun(! types and the pr-ac'llC!!l t:f ,:;:qrnbi11r!i like fum:ls ::1nd pn;is&ntino I.heir 1cnat. in sepa�a1e 
coh1mn� (C�mbine;(;j Financial S!atemcn1() l":Qs h�an rli$t:OnJinued . .alor,;;i with !ha ui,,g oHhe General Fixflu MS$W and General 
Long· Term Debt Groups of Ac.r:cu nls. 

The Gi:::,vcmFMr,tnl fund-. tles.c;rib�d below w�re. deterrnin,..d to be Maj,;,; Fun1js In �he Cit;' 1t1,\::; fk:'\l'.a\ year. lindtv:,::luel n c l'l-;'iVJJt•r 
l\.!fl'Ll!; mew re rmmd in 1he Supi:;lom�mlfll sf1,;lkm . 

Gener-al Fi.mod 
The f.?Cncrril iur,d Is tht? gs'!nerai o�eraci ng t1md of thr; City. ii is  use,:1 to account frH an flnanciat resourc-es f:,.:c,;,,pr 1hoi;e to be 
acr:ownted fur in anothor nrn:l, 

Meas1.mu D GO Bonds Ca�iltal Projects Ft1ncl 
Thl:S fuM ar.cntints forprnj,;,ct s:XpendlMes for lJl variet�· of i nfnniruclurn pr,,J�ol,S f1;n(l,e;d l:Jy voter :apI:m:i1.'f.ld Meai;ure D Genera.I 
Obli,g atlo.n Bond;;;, 

HigI1Y1ray 1 01 .146 "WBSi CommlJnh.y Facilities District Fund 
Th£, 11.iM .!l(:fll'.'.',ttnts For me imprr.'..IWHr'li&nt$ I.D th� Hir,,1hwa:1r 101 /46 West int.9rdmnge- and road rn·alignmeflts_ 

Me�s, . .J,e D Q() Borrds Debt S@Nioo fund 
This fund nr;:;c;::rn nts fr,r bi·1y-!erm detlt ser.·ice irar,sar.:tlor,$ ri:,la1,r-!J to a ·i1ariety of i11frastn..1ctwre prQ;ects tum:loo b� \/OtBr ..ipf)1(1·.-ed 
r,,iil!r'l�',li'l'.! r:, G�::ie,a! Obl,·galion Bom:i1S. 

R"1ld eveieoptr.sr.t Agency Debt Seiva FLmd 
lhis fund acco;1n1s. ror l0ri9-1�tm debt eewice tJansactiom; rcl.i1ins !{) ihe ;acquisition and 1mprnv.amitnt5 of inierim ciry hai1 a.n1;:; the 
rcp.:1ymBn! of s.i'J(:,f!.w.,nt1 CBsh aidvances ;:;w'ed lo the City ot El Paso de Robtoo' !,,'lf'trlNtt! fund. 



C!:!.'..:ih·:tmd 2�h equi•;ahml� 
Ge·�h .�1,,;J .,..,ijlr1<'11l,; wilt• 'exa1 ,1,,:;1t 
;,,,:::,:,:i;rv:.a � 1;aa1;, 

f: ·)'!'ifl �.-)ll� �l�f:6, ; "!:"(.\�· 'ltlr,� 
rc,.pB!C •t.i:111a 

1.,�11r.1fi::,; 
,:.,:,;;o,�t� J3;'ob'1; 
.Cif'aW"¥1 pi(if �(IJ f�,Pi3 !)�{� 
C::mpr.,1"-:'ili:r.rl .:ai-.s:.�nr,� 
Ul!p:J;tt� ·�m::- lt: t::',1hl'}°' 
L:1-i'?ri :"'�1n.tn1'.i""l'f.., f'. ... '.f'.�h,r. 
C:.1.�laT� . t'lli:l;?i'.i:":il!li 
(lr!fo!1 �ij ;-fi,'_..,;.!:ILl'.i.';i� 
p·te.t:1ai1 ,.-,,i..,!l!r,,Ju 

F J11ti B�l�r.,: 
fl.eu-n.oec 
u·m,��r�.;�l[l,:,:;iyrnl!cil 
lJ1ro&aN.;,:J,Ur-d;tt�1·e1M 

:;,-,,·.:,,, ;L 'PSr) t:I" .a:nl,lv; :;. 
::,·Y.,;E.�;\11..11:f*.1· , O.b �V'IP5 

�i,L�NC!; ,; ,JU.i'f 
Ji.l�i: lJ, :.itioe 

fl,;.9tor! D ::;,,:, 
R,,"fd� ('.:;ipiJ!li 

l'li!ilh-,ay l M ·�(. ',"l.r.�t 
.·· 1cii;,;:;�? C \'.l(J 11.,...i.,,,-l;µm,·t. Othm 

'.:1Jnru1 .;y F;,:cil;1�,.; '.5c1rts� :191Ji A(l\1.,!·(� Otttil ·�allr':.'.!r�11r1...:.•it�;;,i 

"-��r:'!.�:!1..!.:��::I P\-iJi;t-'.".; F�:r.1"c 

,; 1 ·0  se.1 * 

', %1 5Ut 
.tJ"; ;, t;q'..:J 

·, l�,; ��-. 
,;� :�.1 .. 

Si �J·;l!!,�i:� :,:.. 
�·:\•;.i';£ 

�.(•Al 
7,}t,;},)[I 

!,6,'Jil 
4·f.2,t;49 

H.o:;9 

1 ,.) l>J,i:i';j 
W,!,DOC• 

(,J4>_!;t,, 

"·"J.":a!.Ul;:, 

r:;,u...  \;cr�.",;;,:'"'·-�""J-"n��--'!5"'W,�,�·1:"'�-·�u""-,,""""--""r"'J .. nt,;;ie.,_ __ ...... r(l ... t .... ,,;c.:,�--

v:u;,1 i ?JA TJ.fB t s�,.n6J� 
":to,!\,"''. cJ;•,.)p�� 1 )H,3•B 
1�..:. . :-t:  ;;ll;i,;;35 'Z..528.39'1 

---------------J-��A"fl"'"· ··· 

a.1 ,.3,;::; 
rn.,�:;J$ 

F�,7lJ::':, 

�
14l.W!i 

6.%� ·1�2 l, �lQ,ili! Hl ,:i! L,o',:u, 
tt'.r� 

61',:.';11 1 .,��.�l 

7,1 1 !:,40�. 

H CG� 

t S:!4.�'�3 
i':l,C.S•,i1)1!) 
:.u t�· J.f..{. ? 

.,. s ..... 1,..<'.!,,.,s.J..,"· .. s ... :iu .. ·• "-•============ .. ;;.�"",L""' l.i;;,·:6;,,,',,,1=-'=ii4======'·=;,:.='·>;;:7
,;;
2

,;;
z

.,.. .. �·-;;,.n,.·1,..e,.c .. ·1 ... ll� .... ...,, .. ·1;1,.t
;;,"�_..,,.,J.,".,.,,.r. 



;;.:n·v Qr 1::_ r..;50 oc F.or;_r,;s 
\10'd,P.Nt.i!,N1!AI F;JN[,S 

�J;;).:,::;r;;.-llii:.(;t of 11:Y., (oSV1'r>Jr•Drt,JI fLlfKlli - e�.!,,,,·c., Sho!m< 
,;;, tt� Swie"·,i <:ti t.,/;i\ Aol&�IS 

Je11, lO, :.r,r.r, 

4m.::1.1rns rJ;:J,R..,flit:'J rv1 iitv.��1 ·1r,')'.,!rt�I OC"J!.t'Jt es fl tr.s:!: ::,.W�fl"'est nf Nr:tl\a':i�t1!i- €'Ira 
:lfk)fl:inl t.i,:,e,u.,,,, 

C�pit.,l ;i,;,.,,s r,ef 01 � .. o,...:i>.<i:-c:,,-. h2oe, rt<! t,:;,;in •mlL�a� !'>! H1Mt'�I 
,��r:<1,,,,,. ir, 9,;,,cn,nrrm'till 11 . .noJ !:ldi,.:11· 

IJa-i!ll'T�d !lil<'!!!Fl:.E, 
. 4.n:r ..<�,;! d .·;,;, •ei .,r•J �·c·;;lf.b"-11"1 �tl!,:s;. ;J(iQe,;I 1C fQfii;i 1:!fl'll .(l�� 
llf"A'f1 ir.�U"lll(,0 {il)ii\!·'f�(j d.)�i;,�::S 
l,.1�4��1 (:.cl�P:Jl:; 

�� ttl:ib't:;Ct,; r,;;.'(.;l-J� 
Bo:<•:!t and e.,nJ,�,1n•, .-;/ ,"J.ilrti,;ir,nm �l'f,aLI,;, 
()):t1fli;!·l1E.a� i1';)��1:U� 

Si2,,t:;f; . 
(l ,C•?4,00' :• 
l .OE4.61.:l 
1644:@2-l'i 

[J_n9 1 ,8;: 1 :  
1:.4.i.f;� l ti /�J: 
r1.ne sw;1:· 



te"��RL>�� 
r�:i:e� 
li::.1:ri��: t,,d 1>.:-:·mc 
F�!·��i:,.r:1.� i'1,1!1"i:!i;u·,� 
IJ,;,� d m, .. :;:�� �!d t,.·.:·�!� 
fr,.J.:i 1�;'r !:'!I ��·�;� 
Chti•\11:'::'1 t11 ;.:>s�,11 �·�b, 
,.,;:, ., 

• (°'.j,..J . ..:.· .,.. (J i·�·, . .,o., 'Jl"!l-t' c 

P:.tl:J".": t1.:i1-J::":t� 

l,:::i'iii'(,;i',".t": (f''(:ff:(dhf,5d1 ',,i),;r, 
1..;o1rnrm.t).',''I' ,;;.�·,r:.:i��-;:·r;�1 
lf'lltre� 
f"lli<:i�:,I 
f.'.•,e.,flrtJ -.!...i;!!r,! fu�r-
Ciip-'.2· u.J1!.t1 
fi,cJI �!ir,,iCTet"l5 "'-'lfTI'� 

Eii.,:f� ;1='/e, '"f'R·:,, to\'"'l:f 
:Yr:.lia!(! ·�}.'i�!io:lt..� 

(rt', !,,: r . .-�f1s; f':!4 e--.:i::s:e!- ill.'.��,: 
::;��·�nu 111.111�� 1, 
'Gt.ltiM,flil lfl:lfJ�;�� flU:: 
:-:;,r, :,;l li;��M 
i-?:i{:,J�C� i'l/:l:fl Xtll��a<i'� i�:11!� 

fmn:. b::· .. �,1��.� - .)!fi' 1 
r� � .. � liY""k:;1;'1 :.:.i: j�17J:!r_;��!! 
F1.af1C: fu.j;.m� • �ic�y 1 . 1t!.ij�!;f'.'l.t:?d 

nn :.,; .1 l··MK r� .,.:�u;;:; 

c1t::vc:;tt'f'i:!-J�A- � .i��b:E. 
·;;T.�7fi?:ME\f1' ';".::F '.'F,.'Jf"\,.}[S, D(...:_1��.ur· LR.:.,:.i1 .-\:';;.} ,:>&,'.,f,;\�8-"1 IU t"hNT: RJ.l! .itt(-11-=�; 

:sf)::0 . 'it t,!,,:,�·.:<;;.. ·1::.tJ-i &'.'Wf:::1 JLN'E �v ii]fl,t': 

��:;i��l � �) ·:,..::• 1 fl_¢-iW,7;,.''f :,o ii.cE: �.V�it i..\.��ij·�·1;··t;r.;� k'!!!aig-,;t1b::JT-0tt 
e.:m1s: ccp 1�1 i;.:nmH�rv FA�LH* )�mhd:-?tt ,7,�rn"":·: nr:1.: 1  

_'.:;-�:::."c,-!.
:,,:
.:.:· ·2.�e..l''-'· -'e.c"::."--"Pr"'-:-·,�gJ;.TI_� ... , _ ;,, .. �!..:!'.� .. .,... !i<:c·•,, � i.'- ii� ;!t,n,1,�.f. f; ,!t 

�:1�,1�·� ·�! 
-: .. ll'::l:i. 

� ,�1"� !°"tA � �,; ·�-� �:]i 
1 .s: ·: 1 1 ·  

c.{7 ·,i� 
.R?i ,-,-:_·-r 1 .1f1 i:{'2 

� .,,Li7!,'.'\'l�":; 4/1,"r':',f;.f:· 
.:.. ·, 1·�·f,,.""·'h ":�A"-1 ':ri: 

1".1 "11,;; );.:0i 
i E$·J :l i 1 

J07,1.�. 
:):)·L::':�.;. 

-� f!.::�'l,7 1 ::.  
i ;',i:1,:"t�". 

.U,)>"J' . __ }1"-':..=·f_;, ----'-"·J�) .',;-1!.'...J, ,,u:: "' ;A1.::& 

, ,.A'.l!1 
i- ,:i� I :?41:• 
:i,·�.q ZE-2 
LJ,· H!i.4.e.� 
� .51:J .5:}l; 

f.O 2�1! 
?13 ?:}i 

" . lf""9 i")i;7 
(::',?'.':A !;.�5'.· 

, , .. ,r.,·d or�. 

.3.��J$J 
·'.-�,(��f..;)'.2; 

--------.�,'""""�'"·""-------
.4!l�7�·-------------

�·;,,iJ? 
: �:::tD 

HQ 

.;·5.i.:.t�t.� 
i_/...,__., 1:.!-

1 .l;.>o � u 

ff4P.!=� 
"i l.i:·liiiH!:� 

',!';; 
· 1:: 

,;;�;1�:j i..l! . .1, i·;�E 
.1�.u.a �.c�b.a3� 

3.·Wi � 1:L' 
.;;_,;,=-,1 .--, - �:'.:.·1�";',t 2:l 

f (·%.777 
(7 ,}"!C.'r '�f.:); 

:?F, :a�t.� ··;;.) 
;HE�"'/._.,....;)� 

:::� 4.i�,-:\·1':, 

· ·-·� 'U,U I� 

a�J.L!.i 
1 - 2.t,ti·' ,&)/; 

,.-,a�.Jn 
?� f· ,1 �} 

::,!l,i;;�:;..,\-',t..:, 
) '!{;. '!··): 

:i}i_>.,. �· .:;)'.) 



C!IT fJ: F: Q;J.;:") llli HUl:U::� 
GC'o1!;i=:NM\al'.f AL rUNt: 5 

�t-UJ1tiliation d lhn ���1. Ci-.;rr;.:; Ir. :.ur'd Bi.Ji'! "��� 
.,,,,th lh" �.t.;l>Jrr,cr,1 ci ,,._tti·,ili�-• 

For �1!.! ,:·i��,l 'l�-f J,,;,n::e,.j .. IL/1! J[,, . .2[1)E 

.-lnr..unts •9µorti:·¢ Wr(:JC."..'i:!�;rr,�f;!..1� �.d::i· .. i1ir:-. .-.. n 'It� �t.11r::·-n.:01 o� ?ici: 1,\<J.1�=- cil�·!:I 
fr-::,rn 1h;, a-"i\C<.1 ill -Bp;,,u-:!1:1 n lh� �1;11:;mnn1 tii s11:•1�� :iscaL!E1: 

Gt!,'lef'f:'-��I fu,ds; :"i"$(ll1 i":"i.,'.iptt,;)! 11.f.J.B:!/&: :,a d;tj.:1::,1W�Ll�·:ii:. ,c,1n:�'m"'.!�T i'-. mtJ A�;riA�nt 
·i.J Ai.:ti..,i1k;t:.;. 1f1� ,;{l�f� af tt1:-s� s:esSGa !re 't:r. , .1.:::lJ� t11.t ;n,;-sr:..,1:1 ,. p(:"f.::JS(t t1·��1U1,,j.::t!;;!;l;e'l!l 
-�,, ihe ,1?.t•m�n! �I, rp1 ,�;;Al� 

;:-;,:.:,tr:fl"!T"iirt.131 Itnt.E;: 00, 1 t�l fl:t:J!ut d!..11:ud,atir.o:1 ir,f: �·u· i;i'Xf'i;'!i1Gfil i--(�\'l::A1£! ·, in  '.I-� .$ia1�,wr1! 
,�'f 1\;1r�rt.�� :10:i:,��ti:r. i� ··s!di5;1 1.t� r:� .r.xrcrt;i::: 

i':,)Jl'tl'ti" '.•,H d bi,;;·lo: -rn <fflhl ikr<! rclrril'."'l, r:,,-111lcE<'--% rf pa11:;<i;e,rn:1,, � t:op®'•�3Se) Is !ili'l ie:it::>endliJ.il-i, 
,n tli,i ��11!!, �rt,&\lil! <-,,ms. h<-t '�r, -"BJ""\!'"1-0>11 r�d"t"" i:o1·�,m liebil ,;,.,, fn !� �•.i;-,1 (,ii ,.,.: ;,;��1e1& 



cm·o� a riMio ur nc&.r;� 
GE1"Eflt.;_ F.Jt-.Jt; 

STA�'F�f Cf" IIFVEIJIJES, EXPEi\ ;:il"iLl�ES. 
,',ND Cl l.l.l\'38:, 1111 !Wm £1!,L.fa,'ICt:: .. i;,:Jr,::.H .".ND ;.C'T'J.!.L 

FCR i'l<E FliC.1. LY�H ii;:Nt:•EDJUlfi: :.,u, ;;;;ro1:, 

_:.1\,:'a',:'i'U,L:Ji:. 

Ta:.:e� 

Ltiil,eJ!.s ,.;.,! D<!rnitr. 
Fifi� �rd £tlrJ1.4tl1 1 �� 
U$!:::5 O! It\. '1�1 '3'.Hd �rt:p:�i·:r 
Ff'l1'", <)ll),;f litll6f0:,!.et 
Chri"G'"tt.f' i:.trmrr1· ::.�r .. ':(�� 
Ctfmr 
T::it:11 n.�.,,;<t"n .. 'f:!:g 

1',;pm,:h,nR<;: 
Cu��!': 
·��'11:-l:'.�f 1:1J,1�rnmi.:.f'II 
"vb!ic �d[i,.�· 
'utlt:·l\'0'1'11 
�itfr,"ff/ A �r:riA;:1fori �1:lr•tG� 
,.i1rr:;J1r'� '.'i;--vrii""{lm(',::rd 

['.r;.i)f J.$i,!1\'�Ct:: 

Cuv fa:d ,,a»•:, 
tm,!'.jl 1;1!ip;;n,jrii1f% 

(\tt!r f ·n.1Nc�ir& �<.".·� :1ri:;::i11; ft.ti;,�.;.): 
·Jrr&ra.U.:;w •rnrnii-��· m 
;')p��!i"lif C:f�l\�fb U!Jl 
:',!.""(',H(!'.' t���l.:I 
l:,>.ol ,:,ti"� · hn,,n;,m� £'7K'"'."°' •:t..�.;.;J 

F.\r��� �."/\;lflLi:fl"; .3f!Q )U'J:'' ��:.1.;fC� l:fli";,;fl •'.UJ'i.J�r,I 
B:"IJ�ntim� ,!i�L'! o,he, uttc 

16.412.0)(! S l ij,4 J H�:l 
1,0B0,30:>D ' /,�t. $:li) 

t:-1!,5® ,1u :rn 
U:i',,OfcfJ 4-,�,C·)� 

:'.,l}!t5,gl){l 2.�o�2.n� 
1 .4-0�.�·XJ \H5,s:IJ 

____ ;:�L�11•Xl;;;.. -----'''-'· G:;;,:..;1'"iJc.,:,)_ 
?J.��,?:,,L, .,. .ll.� H.4J� 

O�'.',�lC 1 .1 :<��.\1,n 
f 1 JZ5/ 00 11 ,<1·J 1 , 20� 
.;;,, 2:2.3(() J,�1:i,90) 
4.�,i.;,,.coo '",JW,H) 

·"111t.,.l �::1l't.:t: ·�1(fintA. 
F!1 . .-f.;1E'I 

�. ��!,�,.::' �, . . ,. ,. .. ���11.r!io:'::!'·,:Ncpi'.'t'. ' .. �I 

. .  : .;, d; ,  
1.5!,H '�  

JJ:i" ·· :rn 
,;�,��2 

�.tl-4.c· 1 � ,  
13,S .fiti,i 

!}�,gs� 
2'1,55 1.862 

119,1�·S 
f t\ .. 3'.:,'l,J:�[I 
�.,-14.�t? 
4 ,1 1::!AR' 

i I.iii! : . . :.'{� 1 
45(t 11  

-i: lm 
f1'1 t.-:-1;i.1 
\i,•l': s;.,� 
7�;� , �e: 
1 1 i� ..:.ii, 

l}.*4 l �.f 
ht. 4i'H: 
r:as 49�·, 
?.�5 ,t� 

1,:\f./i,llllt• F,�.;;.o,ij•)) �.:5>!�.5:!& i l'l;IH�) 
2CH.f.C l!l ,;W·) :�9.95; it� "rt,�'., 

.. 1 �}flCC: :.:.� r),ij,;,J M����� f.S1J,C,K1 
----'"'""2:.::.le.;"c:.'.:::· gc:c"-=-·----�l ... �-i•_l) ____ ·)_4�,r·_,, • ..,: .�u�=z ______ ·,012 1 �e. 

1 .llCUCC, 
f55Q 10("! 
;,oc ooo 

UM. ·ri'l 1.�2a,Jt7 n .1 .' . .  \i��:, 
Cl{7 .. :tf!�)j 1�.:::.16.555; t ,4!a.2S5) 

. 12�M�)·- ·---1�."'�· J�9�.:'�"�' ----,,,,.J1� 
:i:,54t,BC') . 1,ai,�ti (IJ51 2�8L 



f?BQRB/l;.IA.RYf="LJNfJS E/NANCIAL ST.4 TEM€NTS 

Propdeklry lund!> ac:count for Crly operations firn:incec.\ and o�,i;irn10-1 ih � rnatll'lfH fiimifa.r tu a pri\'ate busirn,ss enterprise. 
Ihe intent of the City is mat the cast of prmiding goom; �1rn:l �,viu&s be financed primarily throu-;.ih u--:rnr chlll·Ji!lS-. 

1hr; D:t,i.:;ept cl m.i,trJr funds Hfit8bl1shad by ('.JI.SB Statement No. 34 e'.(tr]nds ta Prnpriet�ry Ft.Jncts. The City has idenMiecJ 
rile 1\.1nd£ bfllow ::is n>,;;,jiH' pr(1<�,1ietP.r)" fimds ir; the current. fi�al ·y,:!<ar. 

Jhis fund is used 10 flCC{1Jn1. for thf.l si�ralion and rnEiinte nar:oe of the City's ·,vatm pmdiJC:tion , tr.1,1 nsrnissic,fi, and chs!rib...iHon s:f$l81rn 
eind 11r,.cJt,-0es ao:;ouriting for ·.va!!lr conrier;:,tfoni!i. N;;1idmier,to 'i'l'aler pro.1ect snd Nacirnic-ntc W818t ttaalr11enL 

This flJr.d is used to acco,'Llrit ror th,!J; o!)orn!IM Md tr,�1 1'11en;fflnt,e Of the Gitils dia,l·a·rid* arid fr..:ed rc u1'i! tran:.ii systems funded 
ftom Tti!lr'1tp,i;;tl�Uon D'<lveloprnent.Aci t,mds . 



(;1.,:a·;rn ��· 
:::11�1; .acd c,i.sh ,oqi,·;i��l$. 
:.at.h a:"'d i1'1•d!•'!r..irrr..rr1r,;w lh ti;i:-... "li ;:-c.,Jt·lt 
.�tt:.:-JJ11� f�:'..�i;,i:.tH� 
hwf!l:rh1r"f' 
Ti'.'lml ·:;1 1N��t A">�;, 

C�yili:J A�..,t,; 
"t,rt, P'lll:!6'�:i,· 3M ee4IY\lB!!iL 
, !fi;.S %Cl :m�IK!,;""'.;,,:la,jl,�f. 
t,QI r-!l?,;i, '>',·ii."" 

L::i�wf�n :�.s:,eis: 
LJfl�NitflJ2J!.d b!!M r!i!t:ru�� am i�-..1��t: .. 
Tnt;.I . o-,i)-l"'c''\1 .!,;,,H� 

c.1r 'i Of ":l i'A:!:10 DE m.1Bt.E8 
P"'.C:PRIET W.Y rlJNL:-6 

ST,\TEfJcErff Of fl.JNl)S r,.1;:,r A,;,$88 
JUNC ;!J]_ 2006 

.�1.k=�[�.�-f�?·'.�/:�:���r1i�:� -. Et_111e_.�·�-"-�-F ... �_nr_±._· -------· �;,;, .. . - J..�r: - i <tl1M \'l-•k!t 
C'.,'8-�l\()f,:: 

E22 J�;, 
',i4 �14:1 

��.rn, O?b 
___ :_4_;i:J.:i.9sr\h'-'""'·· 

1t;t)• 1:l�. . """ . 

Opet�ti,,,:,� o�.!!!"r.�'flr"' :::�e!llll=n� 

itl,.!:-J'j . .. {�1 
-,7;i 

4� .Affl 

:J2:J-i-S :2�:S 
.:.•!) 

1 ,544. 1 t? 
_ 6-i.tl4:::; 

44--tr�Q-U�;.: 

40,2"31 1::i1 El 7fl1 ,f;7·: t5{J3-' lOC...38'3.21'1 
..,"i.,,.5'-,E..,-5.,.c_1_f;.):-' ___ ,.,.!,_1 __ f . .,.(',.�·�I[ ___ , �3�, ti 5 ___ * ___ 37�.lS"liJ,f.:O _ 
lM/1..'!'� __ 1_3_i$_�_7�,:-D4_' ____ J_1 .. 9, .... " .1 ,,-�. eiY!:?::'0J 

�.5f 'lffl -----
___ ....;;::;;s.;.- E:..· "'1 €..:'6 ___________________ 

-1\'425.51!6 G 



: ...i;::t:ul Litt:bi!�L-��: 
,o,,,xmrrtB paya':l!! 
;<;:,:,,_,;,(J ')"1,mt' ;;,r..;f ,;;;,, 
.�(1")1..�r.t ,11t,;!1'0�\ (!<))•1::;8 
Ci;,11p.1c�,..-m;,;1 !'.l!:t»·,:�; 
C1�1rr,:,r.r r.;;P.!po;�Jt 
C..:.�d pri�l�I �,a�,tJ;, · r.m,,,,t ;:r,:1ir,, 
TDkd Cun�o:. U-:t:.diJ�!;; 

Lor:r:erm _,,t, Htlee: 

f\.:,r.d prindp;,I r,.•y,rl�. OBt - '"""" O.ll""'''i 'i;,1,m 
1 mcl 1 ,,,,.,,Jicrn l i,,r,l-tifl, 

N:[:T .�SSCTS 
ll'Wl:�t'3: in CIIIPl!5! Er.a!•'!<-, ,1tll: <lf rl!,IS!ed :!''.!�( 
l";,w;;j�l�; jor �-�P l�I ,:, 0,iilo:,:5 
UM:.;-,;o,)i:i 

c..:n 'n)F I: .. PASO ;)E ROBLES 
PHO''ril:.lP.F!Y FUNDS 

ST.t..TB18.':' :'.IFFl, i.lDti •lie''" ASGET:S 
"�JN; 3il; 2:DS 

---.,-_·llrt-1.-,,-----s-· .. -��"'"::--· :
1

:i""""'. �.;.-lftJ11./:�?�;;;;�·-f:t���J�'.J�? :li�\ir 
,-t�J�!-HK�:s _____ C'-'·�-''=' __ · ·a_·. ;;,'"\,J""'ft. .. � ___ �_Jp"'l!"""_ii4"'"' b-·llf""ij;"'-�--o .. · !J-';:---.r.�-�"'·irm.,.;. 

:�Pf:.��t: f; 
"r1),S�a 

49,527 
f--te.;s 

t,l .;66 1 
1 1 ,l,lil:\ 
:l>J.f.24 

f.lJO,MB 
24,f.,Sfi 
.30.�N 

l,''5)Bo 
··�.EJ�i 

57d,Gl� ----------------�-·-·· t•?��.�- 1):1 
•. \\>!)} &.;;� .. ,,.�=�·�.?J ... 3 ... ,

..,t _____ l
:..:
J
;.:..ti,_7

..::
·;5

'-----
4
;.:.
?

,;,;.
J

;.:.
G

::.c
f: __ 1 JiHi,f,H�; 

47; 

. :CJ,�l:.�19 



-:;ipial'$:.'.j"J:J '4�.�lt .. i!:5: 
(; '\.�. {i ·�··· ·,.:· e. ,1�rd. :t.:"rtk:f)-5i 
n,r!!;-.-5 .311-d l,:,:ifii:� 

fle'J:!'lhM:S 1-carri rt.h,;f .,,t0�1:c i!l"f; 
lfll1tfH:�1 ,,;:1,1ru: 
W,;.i'i;V �f'fi.k:'J:r1 �t',i 
t,a;A11h1J-:-. (.."1;�1 flj.�,. 
Se,,'Vil!:· ·.:.r.nn,xk:r; ·��, 
t-'.A,.y ·'.If -��P,·i:.'t.!S :li;JHH"'::y 

:;ap "...'ti ,.,.-:m1•,;i. �H'! ·· N,�mk-tJ::.•ft:r>;�H·:� 

CITY Zl' El ,:.o:;;:: Df a.;)f;cfa:S 
P.C�l-!,:"Ar�- Fvt,00 

57",7F.Vi'il<i' ,)• RE">JENl-lla. l\I1.'EN>L�, ND (:o'-W'KlF!'i IN flt{C)Zl 1,1(1' A,'3E'T!:i 
PJH Ihle !'B::�1 ','E_.1;', O;t-i;cl:: JU•A:c .,�. l\)')"1 

-* ·., .. ....._.. ___ �- Bu�in�s��l=<:"t. !J..:.rh:·· 1�:. · F�':!f' f�1�i::.�.·:��.�-----._.:.,M , ___ _ 1.<w.'o11.;,J ::;�.-.er .'",irn�i' 
��::,._ _•;�w·tln:n� .. ::ip,·�!):nr.; n·2�·:--i;1-::y"=1;,1i.,."l-s Tc.;.i� 

3.(11::..;,,:,lf·� 
_______:?t;_.e_]�, 

:;lSi,.{14�· 
-!�,.U.ib 

i ,N5,€f,1 
'.'a.ll.��, 

r�,-!t!::: 
&:•,(1{!9 

i ,.t1f;:,,F..f:? 

�-�29.� 
\f:•'Y.J,d.i·� 

'.J.l:,\)1 
�?f.111 

1�::!44 S 
�ae;; 

!i�� 

:;��,' 'le 
��.!_;--:-:q 

$7i.�9ti 
'i!: ,1::=, 

:;,Fr.;;.ti;:'\1 
;,�8,Ul 

-----.. -�"'...'?.. . . ..... � ,  

Y;ol��f.)" U.f. /t..4fit 
»d¥fill'. 2.11�1 tt4 ... 

n:i .,c1;o 
m.a;,.: 

---� 

1? .. '",52. 
2A:!E,J1 1 
' ,l.l! J.�;4 
'. ,�!".5:liSsl 

•M.&1 
IJ.:.n. ire. 

iHe.,1;:: n;:. 
________ __,,.i":i_?±'t(i.: 

: i� :;'\X,. 
- !it:.,. h:!f�, 
'! ,l._):f .Si)J 

�;t'.al .:-:rnt::-1n;:-ii'I . rJ""');t1 nt:,:·�c,il!t�l!', r Jn:nJtrni,:in1 ___ g_·:,��-------



t:ff'i '.:+ I:,_ ",'.St] DE RC£l!.ER 
("'.f'Mi" tl!Ntl i!.T•TS',!Cfl'P)F ':;,l.;:;ilr..,;:/1,!!. 

FF)'.;Fl'JETl4JlY FtJt,Dl'I 
FCff THF-l", ""';01.Y,�A riSo€i:J Jl.l'IC: :li'.J �).,; 

C1;:t F'Wi'ii :tr,1· Dti!•Jtrt.f•i'.j .A1'.1i'-�:h!t,;· 
R:1:cllf;:; 1,,m ,;».-1�"<'ll" ,,,.s;; ,•coif!l 
r� ... 11���! 1:j 1'.:.(·P.t.'l!fB 
l-\�,'ffi\l".'.I: !;, tMl;tt:.,'fl(;'!. 

t,'"j,:a,0 -:ro·;:�fj �JJliil::fi ':/-( 0Xt�'li".1J.· ¥.lfi:�j,:..::. 

fa1�J1 F1M , i1n,,; �:t..J�/ �:.,i ��.'�J�.d nr;S"'C:t;;J /-.t1,.'if:i?5i 
p.'",x�:.l!- 1··:fl', �-a<ll!n1t a11-1111.;t:,iii o··r11it� 
..:-.C::,1 1;u,r� :1tr..:,, ,:f' �l:k!li:; 
L :�.�,, �:\.i:' pi r.· :.oi,1,!''li: p:ti'd 
l"lOC::'��1 ;�i; .��; f-;;i"ttt �·f'.'1 (!�ti'.: 
c:,n·· i..r:,,, ""� 1! · ;,,..,.,,,,!! 

tie!-:m� ;t:f.'t::�'1 �J.':i'':'1, t,y f. 1'.t;·tt,:1 1 ft!l: 1 i.:4� tl,i J;,tint;.j: � ·�t1·,·�2-

(���' ('; � !100: !"-l-:t,..�<:-&i.."ll"'l�. ar.C: R!!lr:.li' .. i F-tn:�,.�·:!J :'iJJ',.:1tif.f, 
{;tiYKtr;;i i ::�J�!'.�11.� ,�.,;1.1;1.·1 
·rai::;. 
,i)�N.n:r� ·t:. trt"'.eit 

l'i�-:� ;:t:':1'::� 1���· f:•,• rnn.r;;e;o,r,fl't! • o;. �·. iHJ ·,,: 1r �"t 

;:.mh ?00 G.:lt'"· ·ac -.:t .. .:t�(ll� ;111 :·�J .. ,d ·., ·-t :,,.c-1 

:..::�a1 ..!'I� a1a�- ::,:.-..;,t .. �IJ::m� :;ri if'!.'!:� :.�.-

1�:;_:!f'�M�ii' 0p,-�r11�frr.1:roo- (:..:f.�,�l : � A�I t:..;r,;� 
f'1i.;�iJ:.!-·J !i_f�;, h 0:lii!1.?U:"i;;: .�J'iiU�: 

.. )fd"•.;;r�:·v r·i·:)ifl>::" !,''.,!.�:-ft 
"\�! 1h��-4;:1� ii: r;:t,:T.:•:t:r: V-·i .:ix.r.;JW'� t .. rt:<ff:$ . . f��:?i, 

:-;"'i.;;r.: �· f.i �  • .._..,_,H\ ,i)f.! ���;�!i.U�J iJi!IJ-('::4!' 
r· ·(:0:1:�i 1J.!1.?i1;:t;-.:' in .x::iurG;;i. ��r.t\·..:�� 
(:.10'r..,Sil) Mr:i.�!!>. !n ll'>:l;lfl�jP'f 
lr·�$�� :r.l!!�r;�:, 1n &.:-:J.Ui'..!.. �,..,, ...... '!ti':' 
ff"'::«1�r.-c: ti .1�1.mrt;·J F�rrf Stifii..� ·i:,�,�.� 
ir1,"iMfr,.1Jt1l:_l;.�eti,;:i.;!1'., in c:r,,..::�ns�·� 11::el:!:OCM 
ir:n"-��� 1re:�1'e': In cu:.l:r!Fr dtii:-!C,� 1.:i. 

Yd �):-.-)1 µu_:·a,J!.ot: f1.1:�d! �· n:�:iii'.'J&: �.t!ffltt 

r..'l:rt:Y 
Qf��·ifJN.� 

:!,f;?A.�¥i 
i'U1 ': :,·.·;::, 

(7.:1.SZ.�} 
__!:2;!;1:·::. 

f.ij,��'l:l�·�ptt .. ":�:\"J!ll!!t?, m (!f.<Ci;:f ���=l.,.,.,.,, _____ _ 
f.rt>l', fli .1..1\..,-..,'1\ �,.a�:t 

;)�i' �,1:,.:,5 "'.):.:1".:tt,:i,1,s .... f>:�'fi!•!�,�� 

4 'r�.)'l; .t 
:

1 .fi,t3ts: 
r. ,1 oc3 ____ .. 

x.�t:i.-;:�� 

���i-i':t'� 
; ·  'i'�.r,:r11 
f "IJ f:.,'!1 I ·f:Sif4.'"" 

/SrJ� i i  
!'I'il:Ja;:, 

ti . .Jf.l�.�3 
,:, . .oi, ,,W,:,:• 
,:1 ,*1,J71" 

J�� ,)4� $7'Lil'i:t6 ((1 lll:' 2,�.l6."-l ,:l1J 
·� ij!t?.�Jr:t) P,{12-'LJ/..{1 i"il,tf{,(I'.· 1 1  i.!..�1"� :!4 ft!\.:� 

�!;'.J; .• tn&;ti 1G!�./X.'iJ,., 
'.3�.27!) ('��).�··r: 

,4 ..;t�q t"'1:i� l.!l:1.-i_ •;:1:i ·--�------,.---� .. J,g;�.;lt� 

-µqi��--'"''.�.;;:
·��.:.; '.;_1

'.1:,::..·:.; .... , ----"''..."'".;;:'.:a·�o.;A,._'. !F-. 1)2' ::"?.:.��.·� 

��� .. 2 .�.1:no 
o\.�O;i'. � 1;1:.1;, 

:1. "!" l ,22·51 �,1f; ?.ft . ·1 

!t·�'.l.?:.�• ' ,,,,tf,;,t:..t; 
11,.1 , 1,, ::r,e • : 5 151�1.911) 

- ;'.  .. -" , 

!H;,ij}o:J .'$ (.!2,:lb!i 

¥�Tl:} i .e,e.P-4 

!1:i!.,tj!}) .4J::1,11� 
�-.�:� 

'..i::4,0'* ;]! .�4; 
{1 · · .�� }1 .)1, . · · ,  

�.,;.;,; :ZZ.43.! 
1ll :ill:' �� -�··, ,, ,  ... ... L . ., ' � ,1..1,10L_ ,�r ,t�;}.l� ·�· ·= 

1J;;.�J 
1:l,7E7 

t,J,;.,;9 

1ai!4t-• · 
f\!:.;).!.1.-\J 

" .,., .... 

1:�f.,);i!'.11 

J4 : .1!i!i 

;H.C17 t 1  

(';f�i 
c;;:..iltu-1 

J7� 

n .. e"Z�:1 

��.:a� - · /is 
1�:�rn: 
m=,:m 
;1n 2e.;. 

l!,·i�.%"..!t 

�-1,,;'N 

13":,2!21 

:1 ','.'WI 
.�.;;gl 

-;it;ai;,{• 

I 0'�.5.:5 
- -� TOlJ .. �f* 

"1.� ?-i. f,;�-:" 

.':,� a2?s1:� 

.-�.n�- ":?? 

;�1!. .. ';ii): 

'.:_ ' t".;;:hl,I 

:P.'.\!'a�.l 
� .. .lf.\':e 

1�.-1iE5 
,}1,:::81.,i 

U, i:JB 
11,C?fi 

�$ :;¢�i
·
�2 





Ao;,:,unl� tf>',.,.n1,,, 

CIT'f OF a P:,!;,00 OE ROSW 
FIOOCIAAY FUNDS 

&f,'ffi;Ptel!f01' 1'1�-UIIT � 
� M,ffllll' 

Arr.A td '=i-i.9..:tnc:. .;miet 1:-e!l�! OJ!-,rl'.lhh;t 
•iusloo,,i, dop,:,�tts 
DlJic ,� 01,r.:.,., 

�-n� 
• lf14tJ 

�d5,lfi'.I 
,.""' . "r·'.�14 

' AJU�,· ---.... · . .w.-·---



CITY OF Et. PASO DJ: ROBUiS 
lnde;.; to Nores Ki the Bas:c Fin.::inclal �talmlu'lnH, 
Juno 3{1, 2006 

t. Sum rri t'H}I uf Signiflcar,t Acoounting Polkk:::s 
A. be5crip�ic,n of P.:eponlng EnH'ly 
B. Bash of Pr,esl'!<r,ret lori 
C. M.:'ljor i=urids 
l:>. B.,.;i,i of Ac,i::ouming 
E. 8,i,:lget a n::!  Bu.dgeta·r:,,. Accounting 
f. Compantal�d l\.tm:eni;e� 
G. Ci!:;;h a n d  Ca�h Equ ivalents 
H. l m,eniories and Prep.a id Items 
I. Pmpe,rty Taxos 
J. Us.r;,:,f Estl nts:1!A!'-; 
K. Fh1Gflll.'<l hlas and f;>i,wattle,s 
L !}� of Restricted an'i:1 IJnrestric,t.::.."'d Net Asset:; 
M. New Accounting Pron:11.m cerri<!,r.ts 

2. Cash a nd l n•le,strrier.ts 
f'\ . l n •i'::;sttnont PolltV 
B. Coll$W:,c1! find Gategonzatio'I R:equirema,ms 
C. Dis,.i,05·,ves Relating 1D ln�·est R i$t 
D. l nv,estments with ral<r V;;5h.1e:;;; lt� h ly Sem;.ith•e lo lr1:ern:st Rate Fl11c1u;;:if,n,,s 
E .  Di�dos,w�:; Rel,:1tin� to Credit Risf:: 
f .  Com;e,ntration s of Credit Risk 
G. Custodial Credi[ Ris�: 
Ii. Cash .a n,:1 l mtc;,slmsnts 
I. Mar'r<;lng fn:11estmen1:; �o Vair Value (C"::iASE:i 31i 
J, Stall:1 irri,10::;1man1 tlr.inl 

3. Caotta I Assots 
4. Jotar'!.Jr'td i r,Jtl,s81GtiOf\J:5 

A, Ll::;;.m:J 
B .  Transfers Bet,,,,·e,en Funds 

B. Ri:;k Mansaerr,cnt 
6. G;:r.Jemrr,t;,Ml ACll'i..'ilie5 l .. t.irtg·Term Debi 

A. De�·r.Jtrti,1111 
8. Charges in Long· TerT"i C>ebt 

4C 

42 
A2 
·1'.:i 
44 
45 
,ff; 
45 
47 
47 
4'/ 
4R 
46 
4-8 
48  
4� 
49 
50 
51 
5-1 
51 
52 
52 
53 
5:;; 
54 
54 
5'5 
58 
5'd 
�·1 
'51 
6 'i 
lB 



CJTYOF El PASO DE ROBLES 
lnd,;,)( 1ct r,,h':iles J,:::, the B.,isic Fir.ancia l  S1a1.1,wnerits 
,Jone 3iJ , :.1005 

,:;:;. Anm.111 1  Repayment R::iq uir.amen!s iit i r.mg-"!"erm Debt 
D. Bon-ct Ri::quircmon,s 
E. Dcio;:isad Obl·�rn l innfi 

7. 81.rslna�� Adl,;Hie:, ! o�g-Te,:m D-abt 
A. l'l-es"riptkrn 
P.. Ctiar,ges m L::m;_i· T;orm Debt 
C:. Anrrnaf Rep.nym11:rd Req !lih1ltnents of tong-.Terrn Lio:!'bt 
D. Bond FU:qufterr.,,;,nts 
C. De1'MS�1 Obligations 

l:l. ti'rl;flfO,'ee Benefrts 
A., Rebremen! S:;stam 
B. Post Ernplotrntml. !ieneH5 
C. D�forr�d Comi:reri;;.alion Ptan& 
0. SectiJn 1:25 Benefit Pla.n 
I;., Compensated Absences 

H , Net ,/\,55,:,ts anct Fund Bal:m(;�s 
t�. Nc1 Assflifs 
B.. Fuml ili.Hlt)r.t'eS 

lfl. Fimds ··l'lith Expenditures B:r.eed1ng Ap.;:imprt;itiM::; 
1 1 ,  Uiigalion ar-d Contingencies 
12 .  Prior Pe1iod Adjustm>:'Jnts 

4 1  

64 
64 
64 
65 
65 
6:5 
6E, 
(i('l 
6€ 
67 
67 
7G 
7 1  
7 1  
71 
72 
72 
?2 
73 
]3 
74 



CITY OF El .PASO DE ROBL€S 
No1e,, to lhe l.lasic Finam::if-ll .Stateme:nts 
Junr;;- 3tl ,  2006  

NOTE 1 - SllMMARY OF SIGNIFICANT .ACCOUNTfNG POLICIES 

TM Mc:ompanying r;L)mprellensi•,,,,1 .,m:11.ml financio i  mr:iort lJ",c'Jude$. th� fo1ancial acll,..ltl�:, cf lhe Cit-,1 d1 Er Pe--�o De Ro::A.Ae.,;, afld it£ 
cornponen: unilS, I.he Paso Robt&:;; Rerevelo.pmeni Agency (.l\g&11cy ) ,HH1 the E! P:;.ir;o r.1e Robles Pu!lf,ir;: Financing Authorit'.i 
[Autllority). T� l\oon.::t.11 ar.tivltie;s of the fort'!!going entities h�·.'� been aggrc,g.a1€<1.l <tllld merg�d (te.rm-ad "blrmdin•:.i'} wttr, tlloso nr the 
Citi,· in 1fl(l .io::ornpanying f.'nant:ial state:rr,ll'�t:;, i,1;0; each �•iii!� Lhe criterliJ- fer indusion as �>1lfi forth n Clowirmnenta l Accoun.ing 
SJ.londards Heard fGM,3) St.aterrent N6. 14. EIS amer.ded ti�· Gi�SB Stl'c!i�rriert No . 39. 

The City of El P8nO de RotJi'fl� Wl:'!.;.. in,:it!rporated in 1-889 , and �fierntes under th� 81ate of Ca.lifomia City Cc,und!-Maflai}er form Of 
gov(!mrr:ii,.!r1l . The 9.ovem. l11g bcid:,, ron�i$1.s m a  f,,e mcrt!ber· City Coum::11 l'lkictiad at Jargs bl· voter:s of thfl C:i\y, Tne Oty pr(Nhies 1hf! 
folltiw lr\g :sef'!ices: Publir: Saifety iPolb.I and Hreic LltirriiJ &nd RocreaUM E€:Nice.s, P larrfog arid 2-::::n,nti. f'ubli c Work:; ]S!reets ar,d 
Roads) ,  Pu blic lmpr::wen1en\:!!. 'Wi;il.;,r, SeoNer, Alrprnt Operatbns, Pu l;li� Tran:sport.ifi"m {Trans.ti S1c1Nices), arid (l,ti�n;!I 
At'lmi nistra.tivlf? Se,\•lces:. 

Thr,, City Gouncil rn�1,1bers .. i11 ,sepamts se�iorr. serve M the goverri n,g board ,::;f th,a .&.gancy and the Authori�\i a rid ,  ,ii!> such, thesf.l 
cntrtie:; are pr-eser,rad as blended cfi,nponerrt units. S�parate financial statement,-; a r!:l pr<:1duced en !)' li:';,rtfle ft&da11�opmertt,g;;i11r,:.y 
compormnt unit ofthe City asr1d ff'li:'l'.\" be cdJ1ziined from the City's AdministratwJ Ser11ioas offics. 

The Ag1;nc:r was organi2.ed in Augu;i,t H:f!.{;, r,w-s1Jan1 to tits Slate of Gall!mrda !-f.e,9;lth m.ru: Sf!fety- CCt(le, S�,;;tion 33000 . entitle::! 
''f.-.:O:,mm1.mity Redm1h':klvme-m Law" .A.t the same 1irn,e , Uie Cit'/ Council became th� governing boaro, The- Fin!'il Report. 
Redevelopmoo! Piflt,, am.1 llfJe�cy i:').t'.,lJr.:lar�s W�l'F.' C'CTvpted or, NG-vamber 19, 1 9$:'.7. ,4,.ftr,ough it i:,; Jegalty :;;gp,irat.e from tl"1<'! C11�1. the 
.A{lenc'! is rnpr,rted as 1f it wem part of the ptima,ry gav10 rnrmini .!)ace use its �alfi piirpos.e is r&:'ievelo::imer,t, rnhabil tt�ticn, and IM 
re\!'ltalJzall1.m of the rede'ltt--lop.ment pr,:i,Jec1. ;;5rea within th.fl Citl:; jurisdictior.;;.,I bounda1iefi. City $taff pro•Jhfo�. rnanage:,mD,r,t .;!;sistance 
ro ihe Agemr�-. lhe fundii of the l\gericy have t;�n im::lude,·,, il'I the Gov!!lmmen.ta! AC1.c11iliee; in the fi nancl;:il statements . 

Th� .A.vthorrry was ir.i'tri!';d by th� Cltt as � conduit rm tong·mr.11 debt financing .and i!; g,Nerr:,.ed t·y th1:i Cir}' Counc!L Tl'te Auttiority 
e:,;ists and acts as i'J ,;epar�te- r,wblii; ;;int ity and has the power 10 .�tqliire , purchase . c;Qm;.truct, Hns1n<::e leare, .:ind1cv sell public 
facilities and a,'.lFimenan,::::ef. necessary or canver-ient fc,r !he punlic purposas of the crt,·. nw.. Authority hll$ M :ia.5sets of i'.is own. ALI 
capital ass Ms aoqui red by !he Citf und.;ir lhe- Autho rity am ln<:k•ded 111 th-9 Hna n,:;iaf state1r,i:,;,nt:i;. 

The fi nancial stal.F.rrneots of th e Clt.y ha�·e beer, pmp�ti;;,d in ronfotrnity with acoo,Jr1hn)J principlM g.eli�ra!I\•' a<:Cii!Pl�d in the Urci!Hd 
States of Aml:'r icci as app!IBd to gov1:m1mental u1tt:; .  The Giil',·l};;,mentai Aoco11nlhg S1andme:s �an:! ii tr,e acc;.�pt,e,,;:I 5,t1mdard :,e-lling 
1:,odv f.;it govemmEW',tal fJl'.iJountlng ami fln;,r,c.i�I rep,::,riii;g pr,nciples. The rnoni .signrnc:,gnt of lt1e C ify's acrn·,cnlmg polk:les ate 
des,cribetl tmlow. 



CITY OF £l PASO DE ROBLES 
Nole!> k1 th� l.3.asic f,'nancial Statemon1s (ainl.!nuw.I) 
Ju n,e :JU, .i.HJGG 

B, Basis of Presentatkln 

The CltyS Bask: Ftl'lnricl::il 8!"11i;,rt11,nls. �re prepar,e,ci in cor.fotirdy with ,i,,;i;;oun,i ng principles genorf1Hy fl1:r;.;it1ie-d in tr,e United Stal.es 
ai Am(:!'lc:a. T'M Gc.·�Mnmentat .•\ccou ntinti Standards ·!;l9ard it> the i::Kkm:iwledged slandan:i sfttlirig bod, for establishing accountlr,g 
and �iMl'tl.':l<-11 repnriing srenciarct:;; folkl'l'lilld t>y ,J·)V!'Ji,FT1�n!ii:1I entities i:-i  the IJ .S .A. 

Gcvernme11t·'1•\'ido Fina:nciilll Sle!1i'cff!s'!Jli:�r The statement of N.::t A.Gs81� ;;;it1d ,,i $(.,1,emen,t of .A.cliviliCS. Thm,fl st,.ternents present 
sunHri�fi.gs of Gu·.,ernme11tal and Bus,:ne ss-t'jpc .�c1tvales for Jhe GiW accompanied by a totol t..c'ihJit'st'> . flduciBr,' activiti'9S of Hie Cil�­
i;'!!ri;, !lvl in-c;lud',.-d in these s1atements . 

These slal.cmcritr: @re p1fiR1-H'tl:<.:,(j on an economic reoomres mr.:,,i.Llf�l'l\ert,t f<'"i(:t1s end tl',e a,:;c,·ual b;;�M,; oi �:;;,;::o,unting. /\cccrcLngly. ;:: If; 
of tr,& Cit�• ',; ai:..<::,,:11,'i arid ll;!lbilities, incl uding capital ass('!IS, cl!; weH 3:5 irifrastrm::ture ass:�ts, and long-term iiatiili!tces. arc inclt.'il+.ii Ir; lh� 
�.;cxli'f\l)-':l:11yin,g St11ternenl of Net .Assets. Trie St�temr-;r1t cf Acti'�iiies pri:isents cha11gei.- ,r1. net as._sets,, Under lhG fiurw-d bt'>sis of 
&t-c"J1.m:ti11g. revenues nrc rer:c�,"li:.zM 11:"1 fhe f)t!r'i::.::l ,n, wtiich they em <ilarned whi2 e-Jq;;erwes am rcc.c{lniz8.1 i11 ',hn r:;edod i n  wl'licr, &1e 
liabifitf is m curroo. Thi;; ty�;; t,f transactions :rep(ltled as pr.1gr'*m revem,1es ms, the Cily arc rer,-omid in ih,ee ca�egories: 1) chmi;1e:t. 
for s0r,1le-Zl�.  2} c,pet,a,tlng grants and contr:,tutior.s . and 3) J;?.pital g rants and con!1ihulio,•1s. 

Ge ... sin ,;;Uminffticn� have, l:)M.n rnadE.'! a� 1:irla'sc.1ibed by '3/1.SB St;,temQrit No. 34 in regards to inierfund �ti·,•llle,s, r.1,'P/�blk� e.r:,d 
recei\'1:tMes. AU imemal baian,;as irt th,;1 Stare,.'Tient of Net l1.ssc1s 1",f11.'8 t)t';;17r, 1:,,l!mi111:1ted'. ':lXcepi those repreo/.;'nl:nn ha lanres bel\l,'6°'6'1' 
tl;;e ,g(wemrr-entai acbvitie:. and b1.1siness-ti1pe activitios . whlci', ,HS presenlecl M interna l  balari�s :me $lic11'11stect in the tutal primary 
governrr1ent •.::olurnn. ln the St£ernent of Activitles, thc-\!ia 1rer1S:lt:b:ci!is between govemmrr,nti'l l Mei b1,1g;Jan,tss.._ype activities r1av""° nol 
t..,,�r, elrrn111<=1ted, 

Ti1e Citf app,li'e$ a !I app:iic-ahlfl GAS B pt(lhr)ut,cements \ inciudirig ;JU t-JCGA Sl�ll'lrr,E>.nts and lnterr,:irst&tior,s current Iv in effect) as wcl I 
as the fol!crwing prnr,oun,�mHnii, i;(;,ue,d 1Jn or befme Naver11bll!1 W, 1 \)89 , th the busines.s l'.'P8 acovi lies, un\ers;s those 
pron,J uncc,ments cm1il•i;1 with or �ntradrc1 GASB pror.our.r:l'\;'!ii?-l"lt:f;� Fint,o\l::.ial  .A.c:oounling Sta-r.o.a1d!a- li:lc;;&rd Staterr.ents and 
lnterprnt[alons, At,t,A)Unting Principles Borm:i Opinlcra, aM Ai,tC,:JNing Re8earch Bul!@tlni;. of the Committee 011 l,ccounlin[} 
PnK,fHh,re. "The. C,ty applies eli appllcat l� FASB Statements ar1,'.1 lnteq>reta1iot1il i�su�d' ,;1fter Novernoor 30, 198!l eiet:.:spt 1hoi;a !h�t 
conllic.1 wijti o, contradict GASB pm,ttouc'tt.�ments. 

Fund!l: rTnanci21i S1att\rt1�1nt5: Grl',•;"! mmentBI F,mds Finam;:ial S l$11il111'1ents provide information about thob)CJ1y'5 f1.1,11,,j,:; indudin{J 
fiduciary" !Lirtns ar,d h!$r,de.d component units. Sep,im.lt� s lalern,;,r;tt; to, ea-:::h fund cate9ori,•-ao::1ve,rnme-ntal. proprietary, and ftduelo",­
�rn prrtsMti'.'id. TM i;impt-,ti5''5 of funds financial s1a1emert�ti h, on maJcr i nd i\11,::lual funds, e&eii of which is ,:1isple,yed in s separstc 
c!'.'llumrt. All r!'!lii.'!ini\•,;:i go\•emmental � .. d "-,>f'1(;:j,rprl:w fo11d5, are a1,ogrngated ,md mpcr1!21d ;;is non-major fund-� . 

Proprietary Funds; oper�ting, N!'oeFli8S ,  sm::h t1s d'<�rgcs for .1,er.'ic:es, result fmm e�ci"t&ng,e iir�nsaction:s assadsted with t1,e ;i-rlrwl p,:,I 
ae;ti•,, It}' ol lhe: f1.lhd. E:,:cha nge- trBn;;a,;J;ions ;;,r� tn,::is,e ill wh i<.;h 1a1ach p:1,11.y rnc:.eives 1;1nd (Jives up .assar1 ·0,.illy eq ua I vaiuE's . 1'..lor;­
oper;:.Ung ,-.::evcr,u.,"i;, ;;u,:;h as subsidi e ;.  1;111d lt1,·e,,,1 men1 ,3anH1g:£., rosult from non--exchange tran,;.ect1or1� tn ei:·,cil e.ilrJ activit,es. 
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CITY OF EL PASO 0/i ROBLES 
Notes to ,he Basic fmanciilll $1.,;iw•nenb,, ·'.r:;,ontn ued) 
Jun,e, 30, 2•))5 

G1m0ra! Fund Is !he 9�n.-,1iil npe.raHr'{J fund ,of the CiW . 11 I'll used t:'.f tlceount for all fir,a.ncie,I resc,1.m:::es �:.'.capt liJ,:,1s� req,J',re,;! 'to be 
ao:ountod for In At,nthe,i rt1,11d. 

Mtil'l:i'Jm,kL(iO H::incis Capital Proiec.t:;; Fun(i I� U$�d to ac.:::c:Jnt forthe 'llXf.'..S1,dil1.m�: or general ol:ili;;iation bc·nd pmr:.li!:Jds f,m :':,J':.fidflc 
C8;>it51 p rc,jects :n ::iu1horizcd b� il'IA '.1¢t�'.:i. 

H l�'.{..!(.tl!.4:£-i W,e!;\ f,:QG�'-!.OlN Faci!tties Di:;atricl ;:'li.;e,i;,i,,nl':> for !he improvements �;) tM Higl·i>,\'fiY 10 1 /,�6 West lnterchar,Q,e mm road 
r,;,;..alignmenls. 

l',iq_"'-�u�_O GO &incl Debt S.!itD!i��fltf!!; Is to acoount fm pmi::��ny lAM ra·J�11v.es gene•.3t-ed from thfr ·(l'.€loMftti nbligation trend tax 
O'>l>J;lHide aµprqveo oy the vvlers and tr1e e:iq:n::ndltura or fiHld f;,;,nds for payment of borid plind('la I :i nrj lh.terest 

E{��.t- vo;.1941:ment 1\g!JJ19'. �.bt Sorvi,:.t Fuml is used lo acctruni fer the c,3lfec:tic,r, pmperty ta:,; increment arid paym$r1I r;if .:J!\!'M 
aulhorlzed oy the . .i.,genc}��� Buffd. 

\Nater_ orrer3tions Fund ls us..s:d �' i#C¢¢1.lnt for the o.,erz,tion and ma�nt>B<naricR of Lh6 Cl!,· 's water ,lHD::iiu:cuan .  1ransmisSiM, an,r:I 
di!itritution sysr.eHU t1eG�$S;;!.r'f to i;:rn11idie water servioa to th& reslrients <Jf the City. 

�,:er Q�rnlfQn5J\,i!J9 is used to .accoum fm t1t11!;.! opera,tior ar,:l mai rl1e':'18!ietl of thE'.I G tl'j'':; sewer cc,11,e,ct;,:::,n and trealm�rii system 
nee:es5al)' to prn,;kle sm,...G,r sar�lc�$ ll:'.J Irie nt5idenls tJf !he City_ 

t,lrnqrt Qi:;"?_@Jiuns ,1"'u nd m used to account for the operatlor. a�!i l"'lalrite:r'1e1ce activitio'ls of th!!! Ci \f's s!irwrt 

Jmnsit Ope.ralion:;, Fl,,nd is us,f.ld to ac:caunt tor the o parnum� ar,d l'ti,'l inb:,m:mce a,::tiviHes cJ Lha Cin,:'s tran5i� system including bo�%1 
dstrl,,ln,;1, ,!i!S,rt<'.lf!So;; and fixed route oor;ices a·:; W(;al l :;s f\Jn(jing oontributions ro !he regi:.:mal tr.;im,i! :St5tern. 

44 



CITY OF El. PASO� ROSU!$ 
Notr:iii to tho Baslr. F=lr.a n t;lal Statements (continued'! 
,ltiflf.l 30, 2006 

fiducia.ry Fund� · F!.:'.i1,i(;:l,,!i;y •Ft111ds Fir;1:mcial Stat�rr"ler·l5 ind1.1cie a Sta::ernent of Not A.ssrils. ;he (;.lt'f'S F,:luciary rund� M ptt'Jsent 
AfJe:r.cy 1--und� which ,Ire custodi:al in nature (.�1:>'-iels ,equal liabilitie-s) �nd do rnj ln•.,(.1t11e rneEH:li.JfE:ment (If r�ul1·!; Dr op,ernHor.s .  Th,e,J 
a re u� tc, accoum for assets held by Lha Cily i11 a trus1\\3€ ca?acily or @i. w1 figent (or indiv,duals , priva.t1e. or9tsni�;ations , other 
oovemn·,er.1;5J um1s. •Ml.d for olh-adut"ld5. lnc !!ided in this ca1�'DI)' i::.r?i'i ihe following fr,•e fund:!: : 1) dtbt ;;�riiw nrar,sactior.s of :,q .. �ial 
i'!ssessmenl boNJ i!>SilEiiii· for which !he City is not ab !iga!Ar1 in 1;my tnl:irner, 2) to account for funds receive,:j and expe,nd:i;H:I by the 
S,:i.nior Adv,:!'i<J f'; C-Ommit!ee, 3) to accaunt for fwnh, t1,i pmvide $Ct;olarshlp,s to �ff.!ldu.;.tM loca l h1gh sch,;:,oi i;Lµt.li;;nh; who 1.mctertake 
coun;es in the medical field, scr.olr.ir£!1lp1;, are 1:1wtirded by tl'ic Pas� RobJ�lci High Sr,:rioo! District. ,,n Lo .a,;;,:;c,un', tor ott,er Post 
Employm<::·r.t Bcrno1lts, a•1d 6) dep{J;;ils tmm customers tc be telunrte,:1 wt;el"l p,E>:forrn'<lfl¢t;; ,;;riler:a i�  met or ap;:: lied ag.ifnst ft,11.m:1 
.imounts dui, to lh,;;, (':ily from the ,customer. 

D., Easis of A;::rounllng: 

Tr1e gov�mmcr,t.wide. proprietary", and fiduciary fwncl 1ii:ianc:iaJ statements flm rnpor1ed 1.16ing thee econornN:c r1.M,ourt:e� meas.uriement 
focus Md thr,, tun cttt:,•1;;al basis of a.cr:::ounting. R1fws.tn,ues s re reca.raa::I whafl eern�d ::and e,<pertre.s are re,wrrto'!d tit !M bnve '.iabllities 
i]fe incurrert reg11rdless ,::,f w11,g;ti \hl? �li',!ted r..:asll ilo'A':. lak,:: plm::G. 

Q::,vernrTiiEmt;;i;I fu r,ds arr;, l'eported 1,sing the curron,t flfl8nr;i�I {ft',OIJrce5 measu rem€lnt tows .;inct the modified 1!lOCrua I bills,s oJ 

;:ior�ounting. Under thi5 meihod, m,•eriu,a,s ;:,,re r,¥:og;rlred when measurabl� Md 11li•1ailable. The City CO'.'i�k.le,s .. lt revenue;;;. nc:mrtod 
ht the S}>::Nernm€r1tal funds w be av.a.lfehle If \hi';'! t�ven ues are r:ollii-ct�d w:ll"iln $ ix:tf da)ts afler Hsca I }'El'ii!r-en•:::. Ex.p,rnditt.;;re.s arn 
recoroed when tho ,,alatAd fund liabi lity is incurred . exeep-i for prlrcir,al and Interest on g11;,ta�·rai long-term debt, cJ.3\ms .md jmJ,;im<ents, 
and compcns.1tG(l abi:;Hr, r;e:, , which s re rncogr.iuui lll!:: �·tpel'!dilures to Iha €ixtent they h�·Je matured. Capital a.swl ar.iwk:dl.ions .81"€ 
roporw�d a:;; e.::-:pen,;liture:s in govemm1H,tl.l l  furi1:ls. Prr:,ceeds cf general l;:;m,;;i-1ar1n debt and a-cquisid::m:s 1..mdei (;sud:e,I �ses, are 
r&pot1.ad ,1$ (}ll'\oer financi!'lg sour:::e,s . 

Nor:,-e.;;:r.:hange transactions, in •Nhlt:h fl'le, Ci1:IJ gives or re�h·ss '1a!ue wilho1,;t d irectly rere>1:ng m glvlq; equal <Jalue, in exch:Ir:fi@, 
indu.::Je wuperty ta:o:es.. gr�nts" �r,ti!!ements ,  .and clonancns. Oh ,'9!1 �c,;n1al basis, reven:.18 from pmperty ta;,;es is reaognlztHl Ir. n·,t, 
fiscal year for which th<,, tAX>ei', are levied. R�vi;,11ue from tJrant::, er1titiements. ar..,j, donati.tm:i,; Is reoo,gni2e{t in ii",e flscl'.ll y'tH'!l :r . ..,,h ict\ 
afi, eHgibflity r©qulremer,tr,; have been satisftOO'. 

O!tlE'!ir MV!\'!l'lue$ $wH.:ept.ilJ� to .accru � I  inch.ice other ta;,;es, intergO"�mr<rr.an ral reva,nue5 , interest. and d1mg�� fc:t Mniir;e::; . Grant 
rev!:!rmes ar<!:'! recognize;d h1 1he fi:i.i;al y� r in which all ci.iglbillt;;• raql;I remetils ere me1 . Un:ier !M lflrM!i ,t)f g·ri,11t t1,g reements. th*' Cil;· 
rnat rur1cl r::ertalt1 No�i;;im� wit.11 a i;om!Jmation of c11sl-r<t+lrr1bt.m,emen! grants. cs. terF::rici!il bb�t,: grant!! .  e-nd ,Jen.er€il r@•J$riwe�. 1 ttus. 
L,;)th r1<:stti'c;;'.ldlci aml ur,reotridei:l !'!et assa!s rnay be @11ailebl-e ID Jlnance i:iroqmm e:xpcnd!ture�. The Cil:'j's p,)licy it tc fir1oi .ipply 
mstncted gra,nl ruSOlrn::cs to s1.mh progrBms . rolh'l/'l•ed b:i, general revenues if nece,;isR<ty. Certain iodirGct cniats a re induderJ in 
pragrnm e:c:pen,;;e-s re.Dortoo for i11di1<id uai tu net ions a nd actMLs,e1.. 



CfTY OF El. PASO DP .f!WBLPS 
Nn i,H, to ih& 8a,::;ii; Fln.':l1 ir:i,1i St,,itamarits foortiniJed't 
.J1;1ne 3i\ :WO(-;. 

' · 

E. B!Jdgetins;i and Budgetary A;;ro.unting 

Tl'lc OW pre po res o four-yt:t;ir fln::.nr. lfll pl<ln m;,'it ec,t11�; ns i:llr,9ropri.e.tio1e1s ro, t\"io fu!! fiscal �'tl'Brs. Duling lc"iEi s�:.:,;:mcl y�.tr ol ihe t .... '0-
ymv bm1gn!lfour year f1nancii'!I plan ,  a new Mx:;.yea, bt,dget i$ ,j1w1:110p'1:d and t,,,ro addillOni,i,I Y"�<irn .,n,• a,;;,dect ::0 Irie loli.lr-Je;;r financial 
rit�1:'t. 1 n.;,, prcce-:':� 11,1 updatm!J the t.,1w.year 1Judgie11Jtiur yearffr,arir.::,,aJ pl�ti is g�nt!f"1ti)' cle!;c;ribec ai; follG'IIS; 

A.dministrati•ie Setvicf!s pr{jµan,s b;;1sa !Judy!;;! sc hedul� cmsisting of maintenar,ce and opor.;:illons , f.•Hl'SN,i"cfill 
s ewiw.,, ,:..,i;.ar.it1�1g c;;apil;;.I , is"'.'enue eslimat,ng farrns and foFns f,Jr sub1n!Htnv :tFJd(1Ht<1,y ra-qutl'sls for nei,.,. 
i;ind.'oss exp,mdm;l 5ervioos, as well ar, requests for opornting mpltal riot aln1a rly pmvlded for Gil \'lHious p,re-· 
authorized replacement i:,Ct1eduf.::1s. Thcso;;i schoo:uJfi<s ;ire dle!;;!ribu ll?.(1 hJ all ei,;ecutive m!M\8'[,Jers for affirrm�1i,:ir1 
andio,r complelii:rn .  Upon afflnnatlo-q .:.no ,-.�two cr;f new reques1 iorm5, Acrm iriistrative Ser:vices compll>!!s rmd 
p1Jblishe;s the dr.att burj!J11l, 1; :<eti.Jti•·f:l mana{J€!S meet 10 re•,iew me craft budget and p�p.:ir� sp,1r.lftr: 
:• ec<1,:nm,,ndl!i1J,::ms to- baiar11:e the budge-t st:cu.ld re:;:.ou rces not c:o,v11r bL1agr,t,1ry mqueM:a.. The ora� bv,6get end 
e,:,iH:ui:ve mEmager recommendations ar,e then rlf!,',;iiewtd by th,('} Ct�w·1cil '!li •.;id ho(, budget cornrn11tee" made up 
o·f f!No Councilperson.!-_ f'"in.al budi}frt moommMt:111,tk'Jl'I$ .;r� ·i1-t'lVtt.k,ped ar,:$ are pre,ser1ted' to tl1e- full Co-tmcii al 
a public wcrk�hop, follm't-fld ti,· a put1ilc M�rll'lg ;,;r,!'f thef'!, for11a! tm:!get adopt.ion al. the first r�1@&!in9 ·n Jur�. 
Tha budg�1 pFi!pi'}rimo1-i,. �view, Md i'ii)!'.t,1; 11a! pm,:;es5 takes p!are in the ccnt�xt qt ;;i,,,d wiUl !he 9bies;;liy;;; r/J 
l'.lddre$i;-ln9 tM 0011 15 ?.Stflhlishffli by Goancil during a goa.l $ettir1g wetk�hop held ju5t prio r to the proc:es s noted 
i'J,tl(,'!11'.'. 

Th is apprtw�d buti,;iei co·�tr:':! .;;wbslar,lbil l:r .ill Cit�, e�peri.;llturei; h,;;rudmg re-bu-dgeted items_ Air ;gpprnp1hitild a rn1}Ur!1:9 l:',r,e 1:1:s 
oriy1no11ly a<i-Opl'!:ld 01 si,s ;;,rr,ended 1;;.�, Ill;: C ity GDun·:::il and tap5->e 1.c<t t.sca: yo.ir-encL The C lty M,,nager is .\iitJ!hc,ri;:,ed 10 1n,1 11s1er 
br.Jdgl;'IE:!d .imoi.an!li t-etwe-en object,; withiri ,:t,el)J:::111menls .. Tra:i.sfl.1,s ·of appmpriationf.i tn,�1Wf:H'lll tre:fm.rtments ::w,d funds may be made 
onty" by '.:rte Ci'ty Gctmcil. Totai deps  rtment�I G){p�nditur�s in �:t:C%i:,;, ·M 1}11;1 IDtid departmental tmdgeted amounts am di�r;aum1¥!d 
and executive mar.agers om held 2cet1cmtabli:i au,ordir.gly . Forrn1:1I budgetary irrtegr:atior, is empfcyed as � rnanag�mtlrtt conlm1 IM! 
during thB ·nscal tsar (or a ll ftmd& 1 1HJl1udit}f1 ·til'll�rpr1!5e fl.mets. A.I� budgets are a&ipted on a basis et'in!$.1:Mentwtfh $0::;ovnting principles 
gsner.any ai::oep1£ .. d in 1he Ur,ll�d Siatae, cl .A.me.des. 

F'. Com pensat�1 Absences 

II is the City' s p�i;;y to record tl'lc cost of ::rnrm.il v;ici;'l!ion , compem;e:ory time, and frir . .g,e oonefi!s as ,a�med Ir ar;;,t:-r;:la-:ice w,th the 
G,:ivernmenta! .ii\o:c,unti�,g 81!:mdards BM;td St�i;,;,rr<1�1"\t Nn. 16, 'A.c·couriting for Cc;rr,pensat.ed Abs!il 11�·- Ati;;1.-1mi...il"at:ed 1.mpaid 
vacation !i:rnve Is actrJJfh1 ',\ll'11a:t'l li1¢1 ,,trerl ir, the proprietsry fund� . On l}' the cu fftlt11 portion of the· unpalo 11ara-ti:.r1 \eave \:s accriJ,ed in. 
tM arw1>.mmentel, funds, The io11g-.rerm port�:l'n ot the unpa id va,;'.!;i!ll,:;t,r1 l�s1v-\:.' 1!:i ,ep,;;irted in t*le Governmer;tww!de Financial 
S1a!e mentI. F mp\t,y'f.:es may accumulate sick lea\•& wil.houf lirrd.i.tion as to the numt,-e:r of hours o-f accur>n.1loticn. Em p lnyfit:1S �riH 
paid 1>'.l'.)'X, ol thsir acr.;L1m1.datad 11.acation pay when thay t1rnnil';ate their e-rn(1klyment for any rsa:son . Ac.::um,;;latet"i sick pay Ll"'cter r10 
cm:;utrsiano.'$ lo; pu,r::f ki >ampk:,yss:. at oin)I iime- a111d !hl:lls i s  no) �flcorded as- a llat,illly of lt'1•;;: City. 
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G. Cash and Ca$h Equtvalents 

Fe-r:r purp.flsr.:s ti! t':''i'! State.n,.e11t of Cash fi>DW"S , Fie Git:1 CCit11Sidr;;r«d .ill htgttly Equid i1westments with 8 r•·,aturil:,' nr thrw ,w:mth.s er less 
Wh?.h pu,rcl'lase:,rl t,n be cash equivale1·\ts .  AM C�$h o1nd in ·les!:rnen\s ;;,f Ute 9:ropricta.ry fund t:i•pur; B!H poole(l wilh ,he Cilis poo\ed cas11 
�nrJ i11we.stme.nf,;, 

H, Inventories and Prepaid 11ems 

lrwen'lo1·1 is r&:::or•;;led us.mg the purchos� mDthr1d and rxr�t ia rewrded as an e:,:pendituro e;t rh.e. tiM� Jr,\'fi�·io1uai i.riven!.l)r'J' i tems eire 
purchased. !nvenmr, hold i n  tha 'Nms, l'),;1r1c1!trnent is \'alued ai east uslr;g thir!- firs! in , llr.;t i'.hlt (FlFO) irwento01y nr..i!flod. C�t!.;;1m 
payments to vDn®n. mf!Ai:t {Jl'.lGls app.\ic�ble to f1.1ture aco::rnntinA p�rlodi; .,ind .-re r.;:,c,:,r,:<,e,j a:s prepP.ii.:f Ft'1:f'i';:;";, 

Propi'l'rty· t,"J::,,:os �rn �sse!i;sed, r:oJ li;,ele.d, artr:l a.llou.;,too by t�1� Co1,1nly of Han Luis Otraispa thrnughau1 1he fificf.fl ll:Hir accordirjg to the 
fol irr.'iirir� pmp('lrty tt1 c.aleni:tar: 

Lien Date 
Lev,• Date 
C·u� Daie - Sec meD Tax-es 
Collection :Jate • Secured ,axes 
Due Date - Unsaci.red T.3Kef.! 
CDllc<:;11,;Jn Dr,i:r;;; - lJn;:)ecw red Ti;;;i.:_es 

,Januarr 1 
Jutv 1 t:i Jur!Q 30 
Ncvemhar 1 1 �1 !nslallrnent, 1\1.arch 1 ,  2M lr,s1n11melM 
DeGembe.r 1 0, 1 e:1 in:na!lme.nt, Apr.11 rn, 2""' lrM,;if,lrr,ent 
June 3(1 
.Aug,us t 31 

Unde,r CBlifor"lia lsw. property taxes ara .assMsrcr,1, anrl COlfecred bl,• wr.mties up lD 1 p,an;;enl o� "16WS5>ed �·aL�3, plus. otha;, lncm1'.lse.s 
approved by the voters;_ Urider Prcpos:llcri U, M,t,�<l b�' lhe \'C-iers i n  a sta!.'3wlde ballol in Hfie, a ssesi;..ed vslust!ot1 is lr,u�es+W 
anmial�t b:,• a co&1 ontving index Mt tl'i l';>u;eed ,".%, except farth,O$e pr&;)r1,irtli!$ H1�t di�flged o.,..rnm,hip dudng tha t,,1101\'8 rnonlh 
peric-.:::1 since the lien dm;1_ lti !he�e Cl'!(';,;,:;, I.he property i.s rl!Ml$S!11s� �t (;unier.t v<tl1.1e, Tr1e prcipe'rlf ta:<os go, into e pnnl, and are 
1tic11 allocated to tr!c dtlcr. h;i:t:M ·:·111 a ,'.:t}mplex formula p rescriboo by stat,;;i, :i;tatute. ,o,ccordingly,. th·:'.':' Cii� of Et PAiin de Robles 
re.ccgnizo.s pmptrly 1ax rev�n,es when i;t becofl'i€,.S both tn8a1i•.1rable and ava!lable to fi n.ancc exp�nd!itun,;:, or l:he cvrnsnt period. 

fl!'l!)inning wrth fiscal year 1.993·94, Ehl:!' Cuu.nl'i' of S.i'l Luirs Obispo, ior t!Kiso raxlng ag8r;r:'1-!s riesi mw; of psrtlcii:,2:ting on rl yo,\11nte0r 
basis, ·8onverted tht11 pfopi;;rty !.i:,; r;;oll�ctir.m a11d distribution sJstam 1D the "iee!ar fl lr,,,r.·. The City" of El P.as:::i de Robles <:hofi.e t,::; 
part:dpa1� rn thll! ''Ti;1:1liii!r Pla'l·· -..,.,herein tlhe City· rocetv·os 100% oflhe p 1l;.perr1 ta)( lev')i during the fiscrii ·�·el:!rwltncut <:J$!j11ctll':tn for 
properly !3:< paym ... 11! dclin,t;m::r, ci,e,s_ A;::ca,rdk1gly_ trri;: C:,:),(.1.t'ftf o! Sari luies Obispo k-e,ap'b a.II pmperty tl'lx ;�n2!tl,;,s cotlt�cled . 
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Mole$ h'> the B.asic Financial S!a!o,Jmerils lO.mtim.100) 
J un.e 3li, 2006 

J,  Use of Estimates 

The preaaration of the fit,�ndi-ll r;;tai.i:;r:ients 1r; icor1formity with t,::ci'.lur;ting principles q@"l!:!'olfy a&cs ptsd ir: tha Unl1.fld $\.A tes of 
America, as prescrit.xid by thl'l GASB and tt1e t,merica1'1 lns1iMe. of Gerufied Pubf, c A.p�1;11 .. mt,;,r·ts, require rnanar;P.tni;;nt tD make 
assumptioTJ� tha! ar:racl I.he rnpor;ed e.mot.mt3 of 1:1�set$ ;i 11,::1 liabiliti-es and di$� k,,.i:;1Jre ot c:ontinger:,t .isse,1ti; i'i,niJ liBbi lilies at the data or 
the tln.:irrclal fil8!l�h'Iefit:s !.ind the feport-!ld amour,H; of l'.l?!ver.ues .and @x.pansesiex:oenditu res d!Jring ;:h(;I ri;.pur1ing perioc!. !\ctJ.tl 
rf!s1,JJ I.$ o.iuld drfferfrom those nstirnales. 

AcHvit�· between fuMs that i$ r,�pre5eCTtatve of lending.'imr nw,·iny e,rrangements 01.,tsmr1d!t1g at Jtsc1<1J ye:eir,e11d a re r!l!'l!oflfed to as ''dwe 
tcidue from olh€!Jr fut.di,;'. In some C;;Jses "du.:: lo.'dua lrr.)tn r;ther �tmds:' represent the Mcrt-term 1m. nsfl!!1 ,:,( r;a!;:h res-i::mrces at fiscal. 
year·trnd ta e!lri',in.iie ne91:11tive cash bafencfis U1;, \  .:iie lerr,p:irar1 in r.aturc. Ga.sh l"fl�curces r..ave bi:Jol!:fli b,merl from one fuFid to 
a nothief to Wll·�'K:11:J fij5ources to prn·pam .,; •i,;i;�ifc piiFirl", a pt:,in11ln,1/.:f.,<i·.;;;,Jnprnent toc,I, unrn re.es generated fa:i,m 'i1'io s�H:,iflr: p!M 
;,;r(;la repay ihe loan. 

Prop,;ietary ftJnd raoi3ivnbl% are stlo'1,n net of Cli"'IY ;;,rtrw11rnce for uocoft@,;;1il>!e 1:$P:;Q1,1 ri1::i . lfttlity ,:a.:s1am�-,n; ilrf.\ tnl1ffl::1 monthly. Tr,e 
v.:1fuc or Sf.!rvir.:�B pn:::,vlded:, and bd!ed at fisc:a�yea,r,er.d h:P.s t�en included in lhe ac.o:mpanting f1,lar1d�I :;;tatements. 

When an axper.-s� � ir,.:::wre,j mr purpos�$ ·f.o r ,,vhi�n both re&trictet! ll nd umatl:rk:tad net assets at<'.\ a•,a1Jr.'ibl'e, me Cit_./s polic1 is l<;, 
appty rostrlt.l�,::I net as5ets first 

For \i'1& f1$C;!;Ji Vi:!W eo;led June 30 , 2Qf}ii thG CHy implemented Govee:nmt1nta l At.·�•')Untir\g St .. r"1.attls [;!i;:.,rd (GI\SB) Stamn·,grn Nn,. 
46, "Net Ra�'!Jicte·::J b�· enabling Legl-slaUr,r,, - an arnenctmer.t of GA.BB St&tem.ent No. 34/ Thi$ !Stateme nt is ettoe!lvfl for f,8(�1 period!5 
begbmni::: after June 15 ,  2005 .. This Stetement required thm limltl'llioris en the LIS& of net ar;.�ets imposed b�· l}nal.lling �JisJetion be 
re·pvrled as rnstr,:::ted nal i3$SP-tl5 . .A. legally enfurceablo Mclhl,r,g li.!:y'isl8,tion restritticn r5 one that a •parry e,�amal tr, the Ci!r - such M 
citiwr,&. pubEc intemsl groups,. th€ jutticisry .. cal"! co,,"l'!f,i>"d .a gc,vernment �:;. t1onor. lrnpiementalt::m of GAS!; Sta:ernent No,. 46 dio rcor 
ha'e'e 2'ln Impact on Iha City 's bas.ic fmam::lll, !;'lt1t,;rn�nts for 1he fisca l Yf!liMr e·ndii;ld ,lune 30. 2006. 



CliY OF EL PASO De ROBLES 
Nr.rtes to the Basic F inar.cial Slatemen!.s foonti nuad'1 
June 30 . 2006 · ' 

For the ri:.cal �·ear !#'-:.:led Juri,a .30. 2006. tha City Implemented GA,SB St.\Herner1J N<,, 44 . "faonomk Cc,ndi1iori Fh,pmtir,ff. fhe 
S!:afstical s�;OQn; This statement Js r,ffedrm for me City for tM f;_,.('.'/l, �rio,j8 oog1Fihk1g after .June 1 5. 201l5 . Th,is Staten,ent 
eniidfl<.Jit.$ ;;1m:i yo,dates the st�tistlrai SEl!'.;1ion that accompnnle$ ll toc,r1 I i'.JO'.'e,mmetif$ boisic financi::al s.tf11£m.,ants to reflect tho 
i:;i9�ifi,r;�.11 change� 111,Jt hav� U;�.er, p lace in tihe govfl rr.;mts?nt The statistic;1;f �f;;'C!io,n C·:)m prised �dw1thi�5, presents !nm r1 information 
about revenues and GKJ(fiMSf:;$, trend iniorrnation .f!OOIJt the govemmenfs s�nil!ka.nt re11cnu� ,,1}u 1 r.:1:1s,. outstanding dc,bL i;,c,:i nornic 
and oornogm p hitR, ,w,d operating ir.formatiot\ ltn p len·.er:tatkm of GASS Staterr.1:mt No. ·M 1;,ld not htwe ,m lmpAtt <w1 t!1e c:ity 's ba£ic 
flnanclr,I E;lf:!Tflrtu,ml.s for ihe iiscai: yr:�r ended Ju.ne 30. 20:)8. 

NOTE 2 - CASH AND INVE.STMENTS 

Ca::ih b.s lances from alt fun'4s ;a1re o:im b,nw �rnJ ,nve5led purs�nt 1Q the Cottnclrs adopt�d ln.1u,,stmerit P(Jiq, ;;inJ Srete Go,,..ernmer11 
Gode Section 5:1.{:J.:t. Authcrizecl ii1,•11$!rnents indude sm::;urm<.,is ()( the Unired Slatf'lf; G{)Vernment o; it$ t1!'.;�ncre5 . cer'Jfic:ates t.Jf 
deposit thr: S!i'l!i>. 1;1f carii,)mia Local .4,ger::i:;y irnrestrnont Fund (lAIF) . b:,mkers' ac,�:�ptances, riegotl�b le certificates oF depo::; il:, Br:� 
F;('!)l.it'Ch�5t':! !ilgreemenls. Th� earnings from lhcsa i n ,..•i:,;-,lrnen!.5 are alloca1ed Month!�· to esch fund based upon the d,'.1$ing tis1i:!rrce of 
n;;,cn f,i1d at monlh emt All enterprise fun c: imAstrnMts a re consit1emr.l to � liquid inv@slmel'lt;, for casr:1 !eicw .=i,1'!d reporting 
purp-o.ses . Fuodil hi,.-k.f by- ou1sicte tis.cal i'lll!:ml& under me prrivl!!::11·L1 tJf b·Jm:l ,ndenturli\>s Jhat am m a inti.lnBd !i:;,,pat5tely ,ant1 iNer?i>;t 
income fliiffl'!¥J qn 5,;!;id. funds arc asdi!ad di,re�y to tl'.e oot1d fond c:sr reportl:!d � !ii if !he interest v • .:is crnrJii:er..J dlrnctly to sal:t hP'l•1'> 

Th� Cih· uses the ylc\:I on !hi;! !..{;cal ,<\gern:::y ltwes1m�t1t F1.md , a11 iriv&.::-lrru"nt poal marmged br the Slate cf C.afl1'orrila fr;:J;B.surer;,;, 
Offke for evaluating lnv1:,8 lmeili perfn ITT,anr.i:i. 1 M yief:i for LAIF durir,g, the las! qu2or1llf nf 11!;,;,.;sl year 2-0J5i06 wc1;; 4 .53%. For lh� 
month rmd&d June 30, 20iJ6. the City mcagr,lz,e,d a weig �1'9iJ ,r��ri.l,g� daily ratn of ratum of 4.51 % . At n,:. ilrrie ct;�ring ,he fai,cai yesr 
,:lid the C l!�' :tu:rri:.·i.11 fum:ls rhr,:,ugh Me lJ�� oi reveroh pwrch�t.e aft1'1remems. 

ThA li'Sble t,e:;cw identifres tirn 1r;•.estment typ&s th�I �re specif�II:, authotiiad by lhe C l1,-"s in·,;11:!llment. p,)!iq i:1 1'19 at5o identifies. 
(a;n.am pro:wi5ior.s ccf 1ht. Cit'/$ inve.stment p,olk.11 !h�I 1txl'ressr:s mtf!r,esr. raie risk and ccn,::.er.trmior, of credil rhsk per GASS StatBf't'\ent 
No. 40. It does not <1ddt�$5 imestrnents of d�bt pr!Jlceeds r,olc !:Y} bt.'lhd trueitee mat .im govr;mect b:,· 1he. ;:,rovisions of t""ie debt 
agreemerit b�r.1iMn tt,e City and trns:L�ll' .. Any irr1oslment t,l"pg 11r;t lis1ed Is eitf"uu rur,h lt,11:e(;i b�· C:i:diforn ia Go•,e-mmeni Godo, 
pr:!tiibite·1 t::y the Cit-{s i!W'f'$llhi;;nt po licy .. or no[ s p1acifl(,ttll.y addresses::! b.y the City'$ irwestm-ent polk:y. 



CfTY OF EL PASO DE ROBU:S 
Notes to the Basic Flnam::!al Statements {mn1inw1K'IJ 
June JO , 2!JO'$ 

ln·,�i;t�r1 Tv;.F,I;. 
.•• • . 11� "'fii:'.P" b'I 1 "'"6 

u . !::J. r t',,:,6::.'IUIY ;,:;�lijJ,Jlic o·e, 
U. S .  Agam:;y Nalt+: 
U S .  A.gency Mo·tij!,ged ,3;;1c�1�r:J S11t .;tiU<.:s 
B£,r.r.er, .A.cc-aprnc:;;s 
Gammar-�tal I '2i)er 
Cor;iornte I-hie$ 
Cemf1e:e:.:,3 of D�rx.s�: 
C:allatarall2'1!d ;'.;,ar:rie.'lt�: nr rll:J'.ICl':ai' 
NegoUab!e Ce,1;fc?i,::s !Jf t•eµ;;�it 
Rapurtha� A·JfetHl""·,�1., 
L.;:..�el Ag;,,nr.y IIT,'!lMJti�M FUM:l (l.AIF� 

a. Collataral and Categorlzation ReQulrements 

Msn:iltw,, 
Ma1w.�� 

f> yEPar;; 
7 :�sars-
! i,'iiier:s"" 

HlO d&;,': 

180 dfi�'S 
� VE!Bt.: 
:, ·,·ea'< 
.S ·year6 
1:- y@&'l! 
1'.,>tJ dayg 

nbr.a 

M��J·1·1wc'1 % 'a,�,;irnurn ,m 
i1f Pi:.:·r!lul'n:.1 0.rt!idi;_,;_w,,,: 

t.Joli� \J-��r.t� 
:liJ'fo, ;\k·:r-...r,, 
:m'!i-. ''br� 
o;C!'!-, 30� 
l\k.,, ,  .. \br .. 2[]'!\- $1 Miti,:,s 
No'.�.� ,:.j,;··.1; 
·ll.ltne NQ-1;1 
:lOlfr. 'k,t:{ 
N(_,,,,J 4J·:e 
Nc:i;·.� *· r-i?J 

The Ca.kfcirnis G-::i•1errHTID-1'1t Code r�,q.UlrP.-S Cal!tmr,la beil'lk.s a rid s.avir.;,s ant;! loat, a!ii5ociat'On:s t:::i sec um tr1e ::tty's ca:=.h daJmsits b;l 
pledgi.ng see•Jrllle,s rJ!; eeitlai.er�I. Tn(t; Cooe state,; !hat col lateral pledged i11 tcn5 manner Seha ll halfe 1h€1 <£iffec: O'! perfi,.r;ting a seci.vit;· 
l11tt11r,e,st iri :,,;u ch nnlJ;iteral r.uperior to thost: of a geriera! Ct'$dl!or. Th ..is coliateral ior casti depaslts is cm11;.lcle,�d to be held in the C,t',"s 
n.1,m:e, ihl:l! ft"lir ''Bl·,�e of the pledged secunti@s t,HJSt eq•.1al .:i! feast 1 1()% of the Cily's oopc.slts. Ca!if(1mia law also allows financbl 
in!;fh;tions. to :se,...'"tlre C:t�· oop,:,sili$ b�· pledgin� fn'lt tr\.11ot de"od mortgage n otes l12vl.ng s •;a!Llf.! ,of ·ff.;(1% ti e; Oiy's to!.af de;::io.s lis. TM 
col'!etera:: for cert ifw:ates of dllltJO$i( 1$ �a11�1ell�· be-Id i.n 5,-a,fe!':.eep:ng by tha Fedemi H,in-1.1 Lm�n �ank :Or San fran�isco as lh.:1 1h:. rd­
partf trustee.  Th!!!' tli!ClWil!$i i:if;,i ph•,';;k;:a,!ly heid in Bir< und ivided pool fu,r all C@IIFr:,rni i'I r1;blic sg,en�y depusitom. 'he 8taw Pl!Jbl!t. 
Administrativ� om� lot publi,:;: .agencies and the Fedeml Home Loan B,mk n12ll n li:'l il'!!:l de!S1il-1:N:l recon:.Hi of tho securlly pr,,tli th�I ;;re 
coordi��ier.l =:}ncl updated weeki'J. Ttie C ity Treasurer . .it h is dt�D'o1,Jticm, inay waive the colieteral iz.atioll requirement for dep,::i;,11$. that 
.ire lll!>Ureu up le• s·rno.oou by the Federal D�1posit 11\Sllr!li'M:f! Corpuratkin a:,d in fact has 'M':liVed th(!! COll!ii!�r})ll:.t;;lt!ot, req,,,remerit fcyr 
all deoo5 ii6 held by 1im;r,cial insti1Jlio111Hlt .Jur,ra 3(\, 1006 . 



CITY OF EL PASO DE ROBLES 
Notes to the B�s.ic FiM ncii!il Staoo:-m(lntfs (conti11<1,,·lil'Oi 
June 3D, 2006 

rer (',ASS S1�tem&,t No. 40, interest rate risk is ,he r,si thrir cha!'!(:J��s i n  :i'\cirk�t inle� rates will adv,;,r·iei'.� .aff��t th� fi!tit' v�lw of «n 
irwe5tmeru, Cenera!�r the lor.ger lhe mmutit',' of ari lrwsstmML !he ;:treater ltlie sen.;;,i:ivity· of its !air valUfl to ch .i tiQ'i:1!'. in marke! 
inner,;;sl r,;1tc-:S. One oi th;) Wi'l% tM C it'/ maMgP-$ i1s e'Xpl)sure TD interes'- rat� risk is Lty p1,1rch,\1Sing a combi,;·,ator:. Gf i;l"!orter term andi 
longer term ',rwns1mCli!'\!S .;it1d b;o liming G"ash fio\v:s, from matunties S(l lhal a P.,)t1hn of the porootfo is maturing or coming cloi;e tc­
mi,.ti,irity even I, o,,e,; 1irne as nec�ss,Hy ,o provid� Iha ;;ai;l'-1 flow .. nd liq l.litiily needed for operations . 

i r°JfDrrn.atic,r; 11,bout ,h$ �r.1-i'.wity of the fa:r values of lhe City'� 111:vestrm:mts to markHl lrr!,;,1res1 r<1 le ffuch.1aiior,s 1s pmvided t�, tl1e 
ft.:•lki,..ling l�bl'i! 4h.a1t sho\i\'5 f.he distrtbution of the Cit/s ir,>,•osimenis by rn8lurlly. F"9r p1irpcses of the ta bl.e �h•::r..'I t!eih:,w. ,21 l'!'\I i::nllal:Jk'.· 
securitil';ls �re a,sSaumed 1o be held lo mat1..n'ity'. 

J.S .Ager,c,; t·,olBs 
U.3 Agsn,:y l,for:Jeg,d eaded Sec, ··i,;,,� 
G.:iq:,;:,,,;11;1 i\l:>1.ee 
C;rrf:f:.,:8t� cf C0J::,�.ft 
"c,::al A1,1.:m::y I n·,e.;.'.rc,:,,-,t Fur,.::; ,_LAI"': 
�,;,kl bt B::wid �ii:�°""': 

MCl'ifl\l Mitri<�! 01:,ics 

' 1  ;\7{\�C� 
1ijJ!.:;:;JJ!:'i1 
8 ?:7.3345 

10,,·7,JC•) 
20,2"',:l;,�f.7 

_____ 1 . �)(3r�S2 
-:; (,,J-1,33.�01 

12 Mi::mt�a 
QLL..si. 

3 273_�·5;) f 
2cci:;.r ·� 

1.0Ci2.730 
7 44:i .2:-0 

:w 2· ,J .257 

'I 3!':'� ·fS. 
:.i�.2>'.!�.�<.,$ �-

Fli:jil'Qinirm �' a(•wiJ'e' j'jn rr'"Nt(t 

�J. lf.l 2� l:5 10 f:(t 
Mont�� �19:1111'§ 

7/ l tl,5[15 $ ,Rt ,751 
4/.(i'.l,J(J:2 1::) , 1 i$,W� 
4,:384,12'.'i 1 , !l!:fllA� 
;},(li'.:,G(l(l . 9'l.(·')� 

1!)1,;)2J1:132 i t41Sli:51�fi 

Moro ThEl!'I 
�. 

t 

§ 

The Ctl;)i's in11'&$l!l'l!l-r.l� uid not i11c1u,c:e any inve:;tm ents that a.m rdghly sa,nsitl\•a tr) I rtls'!,f:$1 rnte fh.;clrn:J!bns (to a degrc,c ttian ali.:ad�' 
inr.lk:alt.id in \he irdr;,rrr,a)km pn:wided above). 

Gcner<ll�f ,;;.rntiit risk. is the risk that .'lil'1 iS6U>er cf ,:!I n mv,:,stJ\ir.ml will not f•.ilfill it:;; o'.:iliQa!fan to ,he h,Ader 0f1.he HliCS!n1enl This Is 
l'f'\C·,.::ta.m:.'IJ b:r the m;signment ,:if s ratir,g by a r\J'ltionFti'ly re<::1'!!,il'llt:1'.:d s lalis!i-:;ill rnlir,g crganization. Presented befov,1 Is 1:i-,e mit1if'num 



Cf1Y OF El. PASO DE ROBLES 
r�ot� lu !ha 9;,i6k Fi!1a11cial Slabc1merit15 (corilim1ed) 
Ju11e 3(1 , 2006 

rat!r,g required by (where appfic.sble) tile California Qovemment Code . the Git>/s investtt.&nt l,J(llic;-,;, or debt ag,reements. and the 
actual ratlr,g as ciyear fflld for the �ch imestment type,, 

U.8. _kr,.2efil:y No�s 
lj,S, .Aper.:·1· Mor1;;;3�ed BaO:KGd S6Cl.fl,1i'3!l 
C,7,f,C·'.;,e1i Nee�,:,� 
G,::.11Jfi,;::,i� Of r:,e-p:,�M 
1.oc'""/\i),;.,r,c:, tnvs,l!ren. Fu;·i:J (ll•.I!') 
Hoel: lJt &,y,,::. :. ,u�li:e, 

Moncv M.irkc; furrli; 

1 2,7'2LB63 
1�.4:;, ,  .OC,,J 
.,J:13. B·l!l 

1 0,HJOOJ 
;;!,J,.:i$..257 

Mir,imum 
Legal 
faijJ:\iJg 

NIA 

NIA 
N.'A 

::xenol 
Ffl::,a 

p��91:��1Jfll 

$ $ 1 2  7] 1>,.;5:;. 
1 5  4'J t•JC4 
\,4;15.�c!.\ 

t"°t 
fiiL� 

Th� !rw,e.i.tm�n! p�}lii.::v of the C ily �IJ·nta im; limitafa:in:s ti.at am, in some c:,isf1s, rnortt res.trk:ti'-te tha:n !hose 31iputritf!d ny W,e Calik!mia 
Giicvernrnen! C.:;:,cie, In some �es, the investment pa!ic:J cf the City ct,nlaim; no llm:1!ath:ms o.n the i:irrH:rnetthat car; be in·.ested in am; 
one i ssiUer tieycGrl lhat stipulated t;;�· the Calif.::1mia Govamrri.-;ini Coae. Investments fn an:l'· one issu�r (i'lthe,r tMn U .S. Traas ur1 
securi\ies an!i e:..iernaJ i!l"lvestmeint r::,c,ols) that mpm1SEtflt 5% or more or the total City investmer'its �m .as foliows; 

�e4.,,;al h\.'m� 1,.,:;>.;,, lli"!I"!!; 
r,:003·ml i"W!il· Loar, '\bri4&if" As,o::,d,,li>.m 
Fi;;d,;; 1al t,.itkuna! l.>trtg;;gs AEs:-cist:,�lll 

FederEl &�!!fic:y· ea-:ur1ti!S 
F"'d1,1r� "-Jll"\':Y .;1;1,;mll 86 
Feder\'\! a�(!nf.!I $i;,,0.1titioi; 

0.392.G•�<i 
15,49 1 ,JJ{,14 
6,;J:;!£1,�,:i9 

Ct1stodial ,::::nidit rtsk fer dei:,c.,stts is thff risk !hat, in Lh'ii' e'l'f;l11t c1 lhe fai,;.ve of a de,pos itciry flriandc1l 1nstlh.itior, a go,vemme.nt wm r1,Dt t.� 
able to r.x:o•.,er i,& a.,po;i;i!S O' will (t;;.i! be- l;l!i;tll:!' k1 ,e-.;,wer wli:ateral saernrit:ies tnai. 1:.re \n thil paS'!:,eSslon of an outside party. The 
cuskafa:d cr!cldil risk for irwestmerit:s is tha ri:e.k that, in the evenr of the faHtire of the G.<illffl¢fp11rt1 (e.g .. broker-dealer) 10 a lr;:,nsm.;tlon , 
a ,g-0vt::mm1:M'il wifl ,\O! b(l allk:1 lo ,ucoi.,er  lhe vah.Je of ii.:a irwestrnei'?t or c::oilaiera l securities that are :Ii the passessian af anq1ner pi:,rty . 
Tile G.:il!!omls:i Guvommel!'I, Gode and t'le City's in'lesiment p,:ili(;1' d::> not c<1ntam le1;1al or policy r'e(Julretnanls that wat1lrl: 1i11·,H lhe 

52 



. CITY OF EL PASO DE ROBLES 
Note,,, tc, tho 8c1;,sic F'ir1ancial Ststements (ccr!tinucd) 
Jt.:no 3Ct. 2006 

Hi:pr)fi Url':i !rJ 1:: usto:;iial credit :ii:sk for -'.jf'! pi'l,tl!:; o� i:iv-estments oth$1 th;,,r- the following pmvfslo n for df.1-p,::i,sits: The Californli'l 
;'.".',rwerr.rner,t Gude reqL' i res thmt � flt'lw"!l'lc;ial instir:iJtion secur<!! deJ;Jo::.it;; made by state or local f)D','Atm,•<€'ritGtl units. by pledging 
se1.;u ri1ies in an undivided wlfatP.ri'li �,()(.;! held by a deposit-Or)' r�,;i,.dai<Bd U'lder staJe !aw (1.m[�f,6 oo waived by tr,e gov�mmer.tat tm,it;. 
The !air •,•alue al 1hc l')lt!,.1,0e<:I S<eCuri!ies in th,e o;:,H.at1;m;if p,;,i:.d rmist equal .it lc.:i:sl r 1 0% of !he tDtal amount do,posl!,>.,j t.,y th,e publl,c 
agon,:i,:::s. Califotn\i'l �;,;, fllso allows finsnC::al irltLii,..1iocms t[\ secme City d.ipos.lts by pledging tiret tn.1st deed m,;)rtg;;ige. notes havin�, s 
value r,f Hi0% Of the secured public cii;;posit5,, .As ct June 30. 2006, 1\i,f:!I:! dff!erert! financia l ine.tltutloru; t,eld more tr,an f. 1 GC)}CO in 
Cit/:,; dsep:;;.sits. 71:,us .  ,a;!!,;:h I1ri.i n,i;;l\al& insNi;.1ior1 w.as mquirad lo celialeralize am arnoums Ir; t,,;x��s!!i of $1{!0.,:)(�:J in .a.::co,nl,mi..:la! w'ith 
California law . 

Ttie r.anylng c';rnoun1 1Jf tne City's ca.sh and d,epo.:;;.i1s was $J44 :mo n1 Jun�; 30, :2006. Cash 011 ti�nd w;,;.,.!', $4,Hlr' Etrn:l bank  bal:ilr1c�:,; . 
r10tore retvl'!;;::i ling items, were $5,66,, 8 2 6 ,;;11 June- 30, 2006. A1Juna �O, ioos, the difference M!'.N�� tho;;. Citrf� !..\.'! rik a,cooll nls �nd 
tl'IA c:3rrying , .. motmt is dut1 to Iha normal dlewsils in transit aml ou;Sll.'lnd irg che-:::ks_ 

G0v,w1rt1entel activities 
P;usines5 activ,ties 
Fiduciary funds 
T@:,l Cai;:h �.,d lr,•.•estments 

$34,331 ,347 
:32 .948 .7:22 

_ldQ:1-.. 2$.:;l 
$68.684,301 

C.:ish art:! irwestments ar,e classified ill th'f!.' fc;nan:::i>.'li staterrents 2,s shown bek::l\'l, based ,::in wlieithsr (Ji rHYl t!;efr t.lS<e is msffk:tf)C uoner 
lh e term:; af Cit�· debt m slru m et!it; ,or Agency J;!,Qreemen!s: 

Avai lable for Ol)ii;!r�tioris 
'With fi$.Ci!il eit;Jel"lt 
Fiduclo1ry f1.md� 
loti:,;i Cash area; l nveslme,'ltS 

$6€,, 284, 637 
1 ,M&,43.2 
i,404.222 

$6S, cB4, 3"1) 1 

GGvammentt!J Ao:ounting Stand;;wl,:; 13.c.,Hd Si..alement No. , 3 � roq:11 �s lhFJ! t!",e Clty's irive!!:ltrn€)r,ts be r.:,mie.d at fair valu& I nste .. d d 
cnsL Th� Gily musl 8dju:;t the cailying value {bookl of ih:l irt•/a!it.'\'l.&llts tc refl�ct 1.h,;,,lr fair v.i;!ue, at s,ach fisr.st yea<" end', i!HH:l it must 
include ,he ,:,ffec;t� 01 1'1.::!:l<!! udjustments �n inr.om� for that tlsc:al y.i'l,H. 



CITYOF El PA$0 DE ROBleS 
Nok.'S to lh9 P.,asic Fin<:H1ci.al Sti'lte-ments (cc,ntit1t.1ed) 
Jun@ 30. 20N:i 

GASA 3 1  app.lies to ;;iH the Cit{s inv�tmer\ls . e11eri If trl8� H t'i\ !'!el:! to moturlr; ;=md redeemed al t�lf face •,al1JfL $\r,;ce the C ity Malis 
r1!1 investment� unrn Mr;1lt1Vily or Llnti! f..1 ir value equals nt t111:\°.:ee.ds co,zt, th� Mir ·,alue ad1u5iments rcqu in:.,.,J �,11' (ill.,:SB 31 r�:i.;ult ir1 
acco1.mrt;n{1 gains nr Jc,s:ses (called ''recogn ized or �unrealizeif gains. (V h:'l:<;5ies} -.vho;:;h � net reflect acluc1:I saJ.e,.s of thfl kw�slmen'.s 
icalled '10.ali?ed' {Jains or lo:,,,5e�}, Thus, rncu1J!'ilL&ti g a iris Cf 16:'lS!;;:'i. c;1 n <'In inv>&Hlti �nt purchase.ad ;;,it IJi.'lf will nc·,,, mfl�ci .::;J-';ar,ges ii'• 
1taluc f'lt eaci1 s;;:,::;ee,ei,.li11g h;;cal year-i:md. b1Jt thes!:! rerogrii.:M' ga ir,s or losses will net lo z.am if the i.1·i1estment Is he.id to mstutil\l'. Sy 
fallowing GASB 3,1, th;, City is. rcpnn lr.tJ lhe amount o! a11aiiable resourc� ttiat woutd .a�lu;:i.!ly have be,!!in :wail.able if it had: been 
t,equ ire<l tc 1iq�ki.<ll'e all its inva.;;l rrents at any fisclll y$:lr-erid , The l;;ir, value ,,s pmvldad b�· Unian B.!1ln.� n! Cali fcm,:a., the Cit{s 
.sarek�ping c ustoct::;z,I inB! i l u Hor.. 

J. St.ate lnvestmant Pool 

L1\IF is a sped8! fund i:l ths2 Ca!iforni& St�tf;i Trea�ur:,o' through which local i;cvcrn m.P. n1s can pool i nvestmems. Each gc,,;emmc-111·;i 1  
agi:mcy m;:i)' tm•est u p  to .$.:1{1.{ti)[J,0{1,J foi �h Bccourit kl ,he 111rd. h�·cstmt-Ait;$ in LAIF ate higtity· 11,qukt a s  depos.its can h� 
r:oti.vF;;rle,j ta ca;;h wlihln twent'l·hot..·r� without !oss m i n t.s ies.tnr priric lN,L The full fai1;'l and i;;rooif of ti'IP.· Slate c,f Collforni; 5,;,c:ure 
lnves1mems in LAlf-'.. 

/\t juM ::)(] , 2005. the acr;ount in the notnfl c,f the City tleld S.:n,;;:.53.0DO on: deposit wh,ila 1he Red!:!\lel,:ipmcml Agency ha,u r :;, h.mr:Is on 
d,�posit. Due 10 C .. t.,Si;I 3 1 ,  tlle Ci1:i.r 1i:;,c�m.ied a lot..'11 ta:r \irl lue ofS20 .2 f 6,26 7 that incl ud!:ld $36 . 743 ii:, r;;,r�,g11 i,red {"1.H'1 realiz�j'} 
11'.l!>ses on far ... ·ll'�tm�nt5 ln lAIF. Th!:! unreaH:red' loss wes based on .; hilr value adjui>lment facto,r .of .fr93185321 cal�'i..i!ateo by th9 
.St<1te .of Califomia Treasumr's Offi.::e. 

l40l£ 3 - CAPITAL ASSETS 

f'he Go•,•emH10mai .Acco1.mting St;;ir'ldarcfs Board (GASB) isrnad Starement No. :1.-i t�;;it rnquir�s the 1nc::i'm;im1 rif t1:1pital assets 
in.;:;luding lrifrasnuctura ciipltl"ll a:st;e!s i n  the tccts1I gove.mmfl.ilt�· bask fir1ancial st...1emen!s . lnt.�slrncturn asset,5 i nclud.m moo$ , 
br'o:g:os . cur:1s and g,wer�, Wwtt arKI sidewa!,>:.s , dra inage, sy,wims .  arid �l(IMl.ng systermi . 

All napiral .ase,ets ineludlt19 infrastrw::1v !'li) ere ,,.ali.,sed at hi"'totical cost ,:)f a\l.tim ated h\slork;.;i1i cost if .&:::tual hiswrk:a! cos1 ,! Mt 
a>.ti:,ilable, Contnbuted c::;pital asso:!11:i .ire va&ued ar thi;,,J., estimated f.:l lr va,ll.Je on th$ da!.s cc.ntr1tiuted. The City's pollc�; ::!i to capi,te!Jz@ 
all assets with 00�1$ e�..ceeding Cl;;!rtaln minimum th!!'i!i:ihoidB, $5,C•,)0 k.1r machin01y ami equipmi;n t ,;ind ,$25 .000 for tl\Jdd:r·,gs. 
impravemfrrt:; , l'!nct infraslruclure, all wi!h useful ll,•s,s exreedtr.,, 1WC· years. 

Fnr 1'",11 intrasttuctur11t !i'i'St�ms, th e City f!le,.;te,rf to tJOO fM BM.i,, J,,pproacn ;:l� detir,oo ty GASF.: Sretemom No. :J.c:. for bfrasL�r:ture 
�portng, Th� c,:1:,,. (.;vmmissionml Ml appraisal of Git:; ('JWned iniratS:!;utt\.lPEl .and pra,�m1ty as o,f Jun� 3C, 10{1:;i -:;,r.d has ru,,-1 ,ixlelM er: 
interns! updat.;; for .J uoo :m. 2006, T Ms uppraisai d,;it,;irmlned ths origiThSil cosl, 'Nhicli is. det, ne d ,1s thG actusl f::t)'Sl l:::i i!l0CJUire r,e,.v 



Cl1Y OF El PASO DE ROBLES 
!,Joles to the 81:BiC F1nanci;,il Si.;;itements (rnntinuc-o) 
•. 1 ure 3 [\ 2UG6 

propeny i,1 .:ic1;i;.1dari::.e with ma1<..ct prlcfl.r; Ht the time ,:;f n rs, cc1\S11Ui.".tlt'.l!\ls,::;quisiron . 'v'Jlien ar.:tuai ;:;os� 'nf::mnot1m·1 WiiS n<'.rl 
�vai!-.i ble, r;·\.lrrent replaoomcm cast wai, e:;timated and trMd11"d ti,v;k to !he date o.f ai.;q 1.11sf!ion by 1.islng c:tthar Iha Bmesu of Laher 
St.iti&tc;s, Corisumer Prlrn lrnl1;1>: kl, .A.II Urtar, Ccnsum""F$, to; J,,ngeles./i':i:iV1!!1'$1de-Orange Count'/, nnl saaBon.ally ao:justcd hr ail 
item s .  or the Gonstrwr;lkw Co5t lnde;i: compi!G'IJ ii'.)¥ Engf!leering News R�cord fEN R) , reviso:i 1\n ,)unit. 2DC•t Tr e Consumr,r :Price 
,index was U&Cd f1)t t raffic::: :s ignals and streetlights" The Cons.11u.eliun Cost l r:c,ex wa5 used for •di olhF:lr in1rastructum as:sefts. The 
t1ook v&li.l<� WE,,@ then computed b'i' dl!'ldUt..! ir'lg the aocur1u1 lal�d cle,;Jre,:i.ation from tho orl(/111�1! evst 

The l}i.l'Pr.Jse ocf deprcciZitil'll'! Ii\ h'.l �D,read the cost or ;,;.ipital �tiiielE equluii:P.y arrJ)l"t aal users ,:r,;Nth('l, u�o;Jiil life of these wssal!o, The 
amc,1.mt cna,ged to &.�1)r�r.Ls1tion e.xp,;ms;,;, each ye.,ir rep res'.'nt;; tr,811 y9;::ir'& pro nilia sham of tl",c cost C·f caoitfll ass.,ts . QA,Sij 
Statemcnl No. :7111 re.1ukes tl'1Eit a.Ii ,:;api!<iit a;;ijel;; witti lirnitcd usefi.it 11•.; es be d.epreciatt::d o•,.r,.r !hei r estimated w$$lul l111es, 
De.>prnd;1tk:in ii;. provided using th!:! !a trai g ht line method wh !th me1:1ns thee ,::est of the ilsi.et is d.iif;ded by !L'!l e:.:pectF.tct 1.,sclul Ute.: ln yf,:'ln, 
ilni:1 the result is charged 10 a:,;pense. each year tmtl! l hl'I  $S$?.ll is ful ly depr�laz..:;;id . Th,fe C:ty has &1$Sltine<l the useful lives li.r;;:1.�d bi'!lcw 
to capita! .assets: 

Pavement 
Curbs and g,..11:te,s 
S\.r;£,w.:ilk$. 
M.-;t,JlllM.l 
81idges 
Traffi.c s[.;Jnaie 
Sm,,stlights 
Storm dtair, S'.¥5ba!ms 
OU0r-:Jii1d (rails 
Pl,;;1y�mund equipment 
(k,..,,.emmental bL,1 litlng:. 
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25 \'!;}<fi'S 
60 years 
50 ','ef.HS 
25 YD@rn 
75 V9ii!l'S 
2D Yt'lars 
50 Vi'i1€,n; 
50 years 
20 yea.rs 
1 5  :irean: 
5Ll yc,arn 



CITY OF EL PASO OE ROBLES 
N ute:, li::i th!d f',asic f\nar.cial Statements (cor.ti n uEid} 
.• 1,.1,;-ie 80, 2006 

!:'s:i!sl'l:f tl;;Jo".-:e 
____ ._,·.1�'.I_1_. 1,l:.r!� .. 1

�.�e:fl:l-·.;..r.lE_"i::,_s _____ t,.._;i.:_·1-�i..-'il-""'-·;;-____ .,.."':-�-�� ... :�_..U.,.� :t .. � .. JJ-"5.--
QO'l'Srnl'TIE<llltal M!M%ftl 
1.2,·,e 
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CITY OF El PASO DE ROSI.ES 
Notes lo the Ela&ic Fin.:i nda! Sl.;.1.fltnenl!. (continued) 
June 30. 2006 
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CITY OF Et PASO DEROBLES 
Notes to the Basic Fmandol Sla1Brncn1s {cori$nuf!d ;; 
J un,f! J;J. 200'6 

F o� 1hti fi:it.<li ve.ir e:;id�d . . l une 3CI , .l006 , depreclation sxpens'1l on capi:ta1 assets was .r;;f:larg1=d lo !he g,:::>�'ernm,;,fltill furu:ticns  as 
fullo•,1t,•:,;  

GimEind Oll\•f;a1msrit 
Public: Safet�· 
Public Worns 
Librnrt and R:ecreotion Seroiccs 
Communty De-vflln:oma,·11 

$ 

1 66,4GS. 
514,542: 

1,,11 i',!>19 
:rm.win 

4,5HI.B98 

As of Jun@ 30, 2.'00E·. th4il C i ty had .a rilf)n1bet of ,;;:;in!;trur..;tion projects h omgress. The gr.:,\•o::rnrmrnt a I ar:livlt:,,· 010Je·:::tr; had a wtal wo·k 
in p,·ugli;;S$ imc::;hl d $2,288, 1. Tl" The b1.15im.:!ss�type acfivit'! projects includB-::f var'.01,is w1.1t;,r , &;,:r,ver, ,rmd airport infrastructure 
imprc·vam�nti. t1.'1aling $ 1 5 ,  :rn 3,293 .  

NOTE 4 - INTER.FUND TRANSACTIOt�S 

A. Loans 

\Nith GDui.cil approv2il resour,::;e:, wom l,:ian(cld lo !l';e GMr\dler Rarw::h and Olsen B.eechwaad Specific Plan FundS<. The Ciif Co,;mcil 
adopted fi:e:Kduti<m � ... t'l .. in- 1 n ol'l Noveml::>er 2, t 993 ,,rn!.ch apprc,•,ed a ri.\limbmsofllmaril. agreement between the City and !he 
HMe.v11h.":lfti'l'IM1 . .i..afc'nr.y . The reimb1.1 rse merit agreement re,�uir-.lls tr1<!l Agency to reimb1.m;e the C i;:,, for �ase pa\.'ments macto for th..:i 
G·Dnstcu:;trii::m c.f 1he Ot;i' HaWLibrary fa;;ility. The .am.ou1H •110\tiid �·,A1w repre�r;ti;; 'tifec to date• \iea. se payments (debt s6Jtvl$} owed '.riH 
City for !ease payn\en� a.Jroody mad� Jes$ ,µriot p$,Yt'r,!;?r•.\$ from !n.e Agiem:;y . Th is am:)unt doos not include: fu·,um lm.1sl'J ft.f:tyrni:lnt.s .  
future lease payrnen.ts w ilt � [1;1t;:,m;led whe:i paid by t,e Crt1•. 
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CITY OF El PASO l)£ ROBLES 
Notes to the Basic f:!ina ndal Staternerit.':i (con!ln,...1ed) 
June 30. 2006 

Major F•Jl\d.s; 
G,;,ne·AI FLnrl 
r-igir;woy 'I 01 .'46 ',','L'Sl Commutil·,y r�cili Ucs thsl& icl ;;1.,ml 
r;;i.CA. De:;,t S-.-r,;i,;;e Furd 

Non,major Fvnd!: 
Publ .. :; ,,:t1cll 1'1.l!.l t,�•;,�1op-�11ent T\,nr 
Lsnci!.,:,3pe and Lfghtr1g D'Rtrict Fund 
Tram,:; Mi11!'.lli(iO:': Df:\•el·:JDnlOfit Fund 
Specifk F i,m ruml 
AirfKJrt Road PSR Frnd 

Lo=� 
E!f'a&i.Y..!;!.]lll! 

5 .9f5,.4!J2 

l,.,;ian:;1 
E'..\i>Y.!i.PI� 

iA20,057 
e,9s5,4c,i 

1Jl7G.92.3 
63 094 

With Co•..1ridl <1,;:i(,iYJ11.il, re5,;i\,Jr.;1,;,!;i m-,r,r be lr.;.nz.lem,d frorn c0e City f1md ta a�1a1her. The major p,urpose of 1he transfers is tc 
re-imb�1rs,e " fu no lh<!t hc6 rnade an exi;;eridi'h.1,e ,;;,n behalf of amth-er fund. Transfers are iderMled as follows: 



CITY OF El PASO DE ROlJI.ES 
Note$ to tht;, S�;;h; !-irs,<'frdal Statement� fcomrmmd} 
.J\me 30 , 2006 

MiiiljQr F1Jm;I�; 
C;t:�f',�tt,l F\,. ,d 
Measure D GCI Bends C�pit.-J! Proj,;,,,:is F cind 
HDA D$1\ Service Flind 

Na:n.�j:;,r Funi:fs : 
(;o;n�n,I Cirti.f1i·13ncy and R.e�r..",;ac FIJ'<',d 
Ca;:iital Replac€';IT.ent Fw1d 
c:.,r:i· Fc1cll!!;,' Hep;:;lr Fl.,Ml 
Gas Tiil� Fu •,d 
Trenspoi:tatl0cn Dc4du,prn1,1;·1,l furyJ 
L�r1dl .:! Clos•,ralPost,;J;)SU� F�, nd 
Cn01rnunit•t r.i.,..,ua.l0pm\!ltil %:.:·�- Gr..ini Fund 
Re&.•;f.b;)fl'16fl( Ag ... n,:;y '"wnd 
l.iv,rlt,!i Cu11\.i·"1:_leo.-,c:y Fund 
C<ip1lt:tl Projoc:ts Rss,;;,,va f11,1nd 
Tra:ffk: \I �i(JSRat' Dwol\'llcptTltir I Fund 
S�Mlll!l!i'.Jt) fLlt\;j 
r:>srk Da�ainpmer,t Fu:rid 
f:'� rl..'Wa'i and Midian f)iawetopete,m F :.md. 
Pvblio:. Fac;lifies l,)e,'lll;1f,;:J)rr,e.·,t Purd 
.Speti"1t Pian F1Jno 
199� F'LNiC F.:ic:!itj(ls Debt Servic.; .=,..n(l 

Enwrprt� H.1Ma: 
se,,..,o.rFtc1d 
·,,o,.a1e r F urd 

$ 

t .. 

Tl'ill'tMetS In Tr,,-iJltJ,ers Out 

1 .32.Q ,1)67 s 2);!6,555 
:.,5B4.'363 '.:d'.19$,600 

21Sri,;rn2 

550 ,COD 54if:l.9El6 
50U.COl'.l 
2:el!il .888 

1 ,cm,gfls 425,QoE 
IJ .800 45.'i,'.,;% 

7il ,200 
'.J:3 ,206 
25:iL"l47 l0J.2UB 

Eel.JG.GO: 
\flfi,fi!,7 
'7,S3.o72 t%14,14S 
J:B7 .34{; tS'.'! .. 672 
t ::i;<i .. 000 
5"1 ,1:i '. J  t.22.91: 

9'5S .4;\is 738 .ll9.R 
2 ,2:15 .DO:i 3if,.94 .. JeJ 

5;$11.,,4 14  

g 8,:,) 
}! :=ifai 

12.9�-3.l(lj $ iH.!l.:1 ;)1)7 



ClrY OF cl PASO DI: .ROBLES 
Nt,te .. 'ii tn !he Ba5ic F'inar..::isl St�l�rr';!;'r,ts ,: rnntinued} 
,lu,ne 30 , 2006 

NOTE 5 q RISK MANAGEMENT 

The City Is a member ,:::i,f tM C(IJ!tlor11ir1 Joint Po•.vers [nsl:.lr;;im;,� Authority, s risk shoring �e'1-funr:ier::I jOJni powers authcirit,- who5e 
mernt;ershlp a1 las! cour.r. lnc!uded 1 1 3  public rig$Dcil':!!'i. The •1oint Pcr.vern t,.uthorn:,• PH,vkJes l)rngram a,r:lrnin.is.trnti,'.:1"1, claim 
ser·.•icing . irwes,tl(:)i'lrltJn :;;e-;;.",ces, lei}al co u n�L ,md �:q;ess ,;;o\'lil'age to lis rrwirnl,:i�1s. For general a rid l'!Uto li.ibiliiy, tile Joint PQW�,'.ii 
Authcrlt� ptovirl�i.. r.o·.erage ot E!-5r million p�r oocur.ence ::;rid $5(] mlH�:in ,iggregati::. for workcm�· u1mp�m,ation , tr1e cc1tfjti:':lga is 
stt,!ul;ol'i pJw:. $-W milfion per occurrence for employer's !!ability. Th f:! City a lso partici.pates ln !he Mn-alll!J properny prQgrnm -::ift.ered 
tiy the Joi nt Powers Authodil wni d, pl'Jvides full n::: p l2icmne;n1 coverage ror bulld in1'.}:li [1M tad iilies. The ::,ti,· iii S'\ilr-in!iilJrncl for 
property dam�,Qe k; City owned e{Julpmcnt and W'lthcles excep1 for rn;:ijor N1Uilprne11t i.e. iire trucks for which thte City l]artlcipr.118S .....,Ith 
o lhf#r p1.;1blir. agencies i n  a spcclai lnsurani:;e pool. The- City purcha�e:;; ,o,pecialty polici.e;; ti;;, cr;.wer, a. lrp,�rt !)ab;!i�l and lf,nrlfil l liability .& 
polhuticin coverage from olhm sot.m::;e.s, Copies of thes flnMd.'ll eurtit ere iwailab� \JµN1 r<ec·::iu,est from tho Chy (lr Iha Joint PcV1rers 
Authority, 8081 M'1o,t.ir Street, la Pa!ma , C2J . !:lGGZJ, M phorc,:, Bf.10·229-234:l., 

VVlth I.be ctissok1tio11 of :r.ne rJe-ntrr.il Co�M Cities -5e4t l n.sL.rani.:a Fun,J ,  ihe Joint Po'!l'ro,rs. Author ity agreed 1c rnantigci IM 't.R ir claims k-r 
(1,mer1:1i liability and work�r:.' C,(':·mr,P.nsatio1rt for lhe Sari ln�urance FLind partil::;;sp;:i n r� 011 a voh.mttarily pMlcli:::r,ho.t'I has1s . Th.s Join!. 
Powers .i\rJtnmi1y m�nri9t"!s tM;;,e. ·1aii" cJafms sti::par.ate!�· from rts regular prog,raml'i l'>aso R.ot,les has agrned t� ;i,lk:,w· 1.ne Joint 
Po•.vfvs ./1ut'lori�; !e li'tMc,ge sal(l AtaiD" cl�ims f<,,r -Q'i'f'!l;'r-il, liab:,litJ and workart' compensafa:m_ 

Thn lm;;t rlctu,anal s1Ud;{ u,ndertak1:.1n fi..lr tail c':1;11rns was during fi,�ci-il ye:i!r 2CIC5 . This stud'f indicated that the Cit,,. had �ef1eral liaoMirJ 
fur.a M!aMe of $18 1 .484 r,101 indvdifli:J $70,000 br "l ricumirJ tu11 ,1()1 :,,et repcftet1" clavm� pi;;r the ecllla:lrg . It is no! s;,;,;iecte:0, that 
.;riother a,;::tuarial study will be :..indertaker; Dn liability d,)irfii:i M thei, ltfe expector.ey 1:; rather sho rt l.v�d. 

tr, th, ci;i.$,i;t qf �·.•1;1fi,;ern' .;;ompensat1c,n, th!'! .;;i(;t1,,1Hi:a1 51.udy indlc-:it£d that the City ha;j' a f\.1nd b1:1lance G·f S1 ,051 ,970. Th is Am£Ju11t i:foes 
nCoL il"!d�;de $925 ,oo;:r present v,1 lue f)f li::1bd fy for ouasuinding t.ls!im$. ,;'.!er the "Act:ui:nial Ravi!:!'N of the \Norkers' tJorn ;1e r15.�tion 
Proi_lram'' as preparoo l',�· Rid1ard Sherman & 1\ssociri,t"'s, I !'Jr;, dwi ng 1fac:az' yea( 201)5 , r he '·J\r.::!iJDirial Ri.:tilA'i,• will be updated in  
fis.c&l year 2007. 

NOTE 6 - GOVERNMENTAL ACTIVmES LONO" TERM DEBT 

A. Description 

Q@J!!:irnlQPllgatlon, 9mirfa - In June 1998, the ..romri;. p�1,:;� a 1a1. overrides, au'i."iod:.:in!;I the sale of $3,8. . fX1D,OM ge,neral ob!igatlon 
bonds. Tl:m bnm:fo were 50\d in Hm:::-e sert�s. Or. ,Jw1e 9,. 1999, th& C ity l�$1,.J1;1ci $2:,2,999,598 !n G1}nr:,ral Obligation Bonds, S .e. r,.�s A 
C;:;plla l AppraGil;ll.ion an ::l Term 80-fldt.i f.198�} mr tr,e purpose of pn;,\iiding co 1strucii.:m· f,.mds For .,. �ade\�· c,f citt,'Jlde proj<'.!t:IS . 1 he 
oui::it:tndir.�J bc,mls tear a Mf. ln1,1:1 r,;,�1 cmt nf 5 . .36% ar-,d a,,e due in annw,I insta!Km�nts rang ir,g frmT1 $297,SJO '!o S6 1 5 , 8:J6 1hmq;ih 
Jan1.1a.ry 1 ,  -2028 TJ its..;, bonds !Ire pi,y:"fi:;,l.e t.orr, i�d 'lilllorBm ta::,:es. le,,ied aiJ,3'118\ Viii t:ixable ri=el prcr.;;,!1.\' !n tr11e Clly (with the 
exceptki n oi ,::.e11:.;�lt1 cl;;i::;;S.es of pers.cfial pmpt':rt'Jl .  



CHY OF El. PASO DE ROlJl.ES 
Nwt!;l� Ii:) lhe Eio1i;;ic H:;anr;;ial Sreterriems :o:rnfn ucd) 
Jun,5 3{1 , 20DU 

On 5eptembr:r 2:8, 20DL Lhil- CHy iss0erJ $6,SSS,$0-3 '.n General 01>\!g.:ifam !:land:;, Serles B Capital Appreciati.:m and T�rrr. Horti5 
(2001 l fur tho purpose lll pnwiding {:or•,stn,c:tion ftmds fo:r ri wm,r;r1 .cf dryv,lide projects. The outs1a ridini;i :xinJ$ be.;1r a ne! inferesl 
cnst al 5.1)9% er1d lltH duf:I in aim ual imitallmem:s ran,gln� fmm :t:2:17,970 to $6'i5,8D6 ttrn:iugh Janudr�· 1 , 202£.. 1 hese bor,ds are 
p@yr.1 ble tmrn i'id ,•tik1r'f:l rn 1sxes levied a-i;..ainst sll t5}(0bro n�;'ll property in the Cit�' (with tl:e, oitXCePli(:;h of cerl<11 n clas&es oi person.:il 
prnrmrty) . 

On April 17. 2002, the City lssuM $H,OUO ,oca in General Dblig.!lU&1 f:fortd�. Soer,;es C [21)G2:) for the i:n.rrp,X!G of pmvldin g t:orn,twction 
funds for i:i wiriott e:'J'f Clry-.. At:Je pmjf!cts, The C1L11s:tanding, bond$ beo1r .;i nev. in\e.,es: cost of 4.9S% and 21+1 doe in annual insta!lmems 
rri, t'!ging rr,M $2\: !l. 'i=OIJ to $615.806 thro,igh JarnJi/iry ·1 , :m;.ui., Thes€ bonds .:me payal)lf, frnrn c1d ·;ak,�m ta!re$ le1J/'1ee nq�IMt all 
tr,x;i b le rei!I prrJperty in 1h!'i Cit:� l•NiUi lhe �.xceµfor: ,of certain clilsscs. of pe,, son811 p m�H.!r�y) . 

,T;;ll{ Allocation Bond:. - On Septen1ber 15 , 1996. � J,63G, Cfl0 T:::i�.Ar:,�cation Refunding Bom:is wor<! iMHJE<i �r In-a •• � . .gene�· to refund: 
bonds o rigir,o1llj1 iss\.iied in rn9 1i to repay rKlivm1cos .;i!'id k11,ms ,·��ived by the Agency from rhr; C ily. fh:P. out.,ta.n,1ir,g bones ba�r a 
net i nieres! co.st of 5.50% and mo ctLK� In m1m1sl i n:f;tJ:l llm�msr.anging frcf"l'i $70 CiC;(ofrLi255 , ::J:JO 1hrnugh Januarv 1 ,  2'322 .  n•.1,,.se 
bonds a re pa:yabis from prop8i'1':r' r.ai.: lm::r�tnanl revenues. 

On Oi::totmr 3, 2000, $4.0f.)(),C,(i() itlx Allocation Bonds wer/5! '.'SSU(iti l:'IV tM A,.Jenq tD re;:,ay advE1trW:i;l,$ slf'l(i iQiiin� rec.e·i\<ed oy the 
t�g0ncy from rrr,e City ,md provk1e r,unds furthe widenmi:i -:11 Niblltk 13 rtdge from t\l'iO ID four littles. The ou!standi. n g  b:1nds benr a l1"11 
l nlo,iJ1,1s1 (x:>fi( tJf 5 .25% and are due in annu;JI i nst.:111mMt5 ran(}irig from 520.000 to $'185,0(10 Jnrrn.,gh  Janumy 1 , 2028. Tl1 8·fii'l b()r,1J!, 
are pay.ible from property tax incm1'wml ur ... ·�r,J.J!,,"s, 

Less<'l ;?;1r,ctt�,Io 0tdh1<1t!Or.s � On N1:wember 1 5, 1 993. th!\" P;,iio R,;i b !es Public Firnrn,cir.g AuthmHy 1;c1�:l S8.2JO,OOO C ertlficates of 
P111rt ldpatkJn .  $;l,53U ODG cf the .UJ.r1ifica� w�e. und t0 refond the 1 988 Cert�icat&s or Fartic :r:;,ation rs&ued ta col'isttuc:1 a t ... ".\Cmmu111ty 
par� !';Ind recreational ta::iJity. This J..'C�ion d !he i::ertincates ma1ures Ju.;-1ec 1 , QJffi 7, The balance of re,rtiti::atos , $4 , 700 ,mlO , were 
used to construct a MW r,1 un idp;1,i llbr:ar/ a,id mwriicipel offk&. This pr)t,icn of vie certificates m;:iturns JLlnP, '!:. 24)24. All the 
outsi.anding cerliti..:li!!J;J:. bear a net. hterns\ cost of :S, 15% and sre due in ar,m.1al i.nstallm.f!nt� rMgl ng fttitn $180,00{! tc $640 ,00iJ 
through Januar,< 1. 2024, The l ibrarv portion is mlmhu,s.ablA Hl Lli.e C:ier,erai Fur.d tr,'.l;"J'J R,gt1�·elormentti.gency property l.s,),; 
in¢.rernenl r'l:'�·er,ues,. 

The City entered into a $428,1 62 1@2.se purcheise t'.Qtt1Ja,:::t ctated December 7 ,  1fl99, fo.r lhe eo1uisition of Bfl 81!!1tial ladder truck for tile 
Fire L)epartmem. Prtncipi;il ;.vld ln1Btesl paymen!E are rlue  �emi·,:rnriuall,• In lnstatlmen ts beginninr,J Jun@ 7, 2000, with ft.le last 
payment due 0<::c.r,mb01· 7, 2[H}S. ihe llltsl er.nuai payments are $88,55i. 

Tt'f1 CIJ�· H,1t<if,etl into a $1 1,41 [I ,lease purnh2,se! t.Ofilfa�! t:i;.te,,:I August 24 . 200C•, f1:i,r (he �i;:q,.nsit:t.m af a oop, maching for tr1B Pollr;a 
Deparlrr;ent Principal mu! intNcst p;iym�r.t$ ;,,re due rr,onthl1• bilgi,1"1ing Auq1J,'!it 1 5 ,  1999, wich the last p;;;fmfrnt dtie- Jul,• 1 5 ,  2(106. 
'I OL:;.t t1 :muuJ p;:ryments are :\M .0 1  '1. 
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ClTY OF!::L PASO DE ROBLES 
No1es to the Basic Flmmdal Slat;:im,esntt (conlir,ued) 
Juno 3G. :rnD6 

Ths Ci1y· �H lli::frerl lrilu a $193..571 lease pur::::has� contli'a<:I dared A ug u:s,t 20, 1999, far tha ac;qui5itior-. ·811' a S'l 1 phone �r·stom for !h{1 
PoliuA C'..ep1:1r1mer.t. Princ:1pal and ln1omst pl'lymer\t� ate d1.1e month�/ beginninQ CJEJc�mber 1 ,  1 999',. •,.1.iith 1h(l last pa>'n'IM,<'1t duEJ 
November l ,  2()[16 . Toti!il Mi't!l�i r.,.aymehts ere $45 ,94 ; . 

The c 11·;1 e nr�rcd lnlt a !.f,f.;{3.21 8 lease purchas!,'l coi1ta.1;i.i;;t cJ,;3ti:'d Or;tot:;,1;:r 25. 2:m::2, fo r  tl1s :ar:qulsitj-u n ,Ji i\'IIJ fire engines. for inri Hr.<! 
D<1p:Htmtmt. 1�rt,,,:;.pal s.r,d inter.est l,.'<ilym�r1ts aNat due monthly :,eginning Novomi1e.f 2!\ -.;:(102, with the last payment du� Octohf!r 25 
20{17. 'O'IBI arv·,tml pe).1ments are $144.,4/L 
The C i1J entered inlc a $2C.l,2&1 1eas� purchase o::mifa,cl d;,,!,1d SH pMmber 7, 2(J04 . for 1he acqu,slllor, 01 t,M st,elJ!i sv,1eepers for thee 
? ublk; Works Dep,utment. Principal and !ntcrnsl patirlli-J''iti, are due rnonthi1 beginnir.A 0(:t,';AMl)at :l , 2JXi4 . wcth the l111st IJiilYITl;;ln! due 
Nr.•vember 3, 2009, Total ann1Jai �.iymanLs i'!Ht Mi. 29G, 

The Ci�y enoc:rnd into .;;. $2SH,000 l�ase purcf'fa5e contr<1ct dated .�ug1 . .1st rn. 21105, fo,r the acqui!iil.k:m of o,;,.e heavy rescue •mtikhi fo r 
tht'.i .Emerg�n,;y Sen·vie-e!:f. department Pnndp.a'l .im:J lr.tel';'!st pay!i'it?.nls are ,rfu,e, roonthly beginni'lQ September 3G ,  2!]05 . wilh th,,> 1�5t 
pc1:r-rrien1 due Aug1.rsi:J.:O, 20 10. Tomi 11n l'i tH1I p�yrnt';!n!s are $63. 353. 

The C ily ente.rc,l.f irirn n S'l ,500 ,(]{l(J ie::,se purchase :agr�err·i(;lh', d;1led lJ,e,cernber 6. 2GD5, far the ,.,,cql..liSilion of 52. acre::;, adjoccnr M 
tho Ci'ly'r, lar.tifilt Principal and intere-si peym!llf't!$ �'� ,;l:ue �erni-.annu.a. liy br:glnnlng ,June- 30, 2006, wi:h the la:!tt poyrn�rit 1ue 
[)t;,c�mti!'1t 30. 20211. Tota l  annual payrn'1,tl'll:S are $ i 38 ,598 .02. 

Et Changes in Long·T '!lrm Debt 

C.o•t&rnman11:1I �M1ll!ls: 
r_;al1i,:·..a1 Leae.is F'ayat,;,i 
Certifcsta;; :;t F",.t,"".,:,p.,ib, 
G&ruirS! Obll;;,�1inr, Q,:,t,is 
!Mdeweb�i"t,!?:,N T�,'tl. li.!Q;:.,�tior. 3onds 
Gt:ff, f'i�·;'t�M�tt ?1• ":'.t,:!rc,::.:-. 
r,;,1,\1;·1,!PM'..rj,:;� we U�b kt-/ 

BelBnce, 
Ju·r 1 , 2005 

G.;;;,,'l!lrnn:.�i .4-:1'1.fttie,s 
. nctmetf o/ · ·· ·· Sa1i1-filld ,;,r 

l;,..,,""'1 M,1tmoo 

b� £,,07f) s 1 ,7iffl/:Ou 
,:: {J1:i,J!:S.') 

,:wz.:.N �i s: 
(4 1 $,000) 

3:� JJJ.2 ,55,..� 
a 64= r;r;r;, 
1 .6>;:t ..�,4!); 
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{ ,9£,C.,,660) 
,: i$S.oOoi 

Elilanoe 
.J�na io. ::.:o�,s 

:2.c�1.�·· 
4,5"J5,C•)c 

3 1 ,cr12.o::: 
S,480;CiJ:i 
l ;i·�8J61i 
1,Q ?4.�·t !  

Cumr.nt 

l?orJon 

4.,:5,CJ(J[I 
2.,DDEi,255 

165.llll[I 
i;n,nr.n 



CJTYOF El PASO DE ROBLE$ 
�Jotes to !he IBaslc Hr,anc:ial Statements (con1.inu.ed) 
Jun€! JfL 2006 

C. Annual Repayment Requiremenls ot Long-Term Debt 

The ranl"lual mquireme.nts to .a mo11lw ii !I dl!'.lbt out�taridl ng { ti:.:tll)d ihg :;r::,mper,$c;;1ed ab�erices and closureiposl.do:rnre Hsbility) as or 
.lLH'HJ: 30, 2D05 nr� adnli;::,ws: 

D. Bond Requiremer;ls 

'"'"'"'·y�; End 
Ju,r·,e j() 

;J(l' I) 
i'.J'. 1 

2012-2::1, 

;:; l.91 7,:3!) 1 
2,848,':J!J5 
2.398)66 
�/j0£4.£:J1 
2,:.!8[),"18 1 
1),!!,!J;;,J[J j 

• .  6E1,:i5? 
.. ,71 :0\773 
.. .  /? 5,500 
. Js:::,?.947 
. .  R1 � .?:, 

' C17;!;,fl94 
20 17-2C !' J,;:11:::,,.;nu : c;, .n.1.2w, 
21J:12··c::;b!; !1,6 1 1 ,47:'i C JiH,fif;l.4 
:.!l'.127-2;;;w. :\,2 IB,?53 . 4, E�.782 

S 1: 5, 1 29,,R ! $ 44,5i4,5o9 

.A.t .Juna :1:0, :20(16, rrianagement belie.,,.es the City er.ct its componer,t u nits ar-a lfl ,r:ompkil l'!C.I;'! v.-lth all oZO•Jen,!'!n�s Qf t1e various debt 
indar1,uras. 

E, Oeteaaed Oblig.ations 



CITY OF' £l PASO OE ROBLl=S 
Notes to the Basic: Financial Statemen� {ooritinu nd'.i 
J1.m,e 3{1, 2rnJ{i 

NOTE 7 - euS1NESS-TYPE ACTIVITIES LONG-TEHM DEBT 

Se.111r�r l.ni;il:allm�n! S:::\lli:i_f:o•Jonuo BrnKJs -01° Or:lt)t1;:,,r 1 ,  2()02:, the Put.�ic Financing f..uthorlty rS$1J�d �; I 1 ,5fiG,DGC in Sewer nev.e,raue 
Installment Bonds (2003:0 for lhH 0urw1::;� (1f reJ\,r,rj irig t'1e iS·33 Sewer Ref1.m,dlnQ Bcmds (v,h lt:i1 rmun:::l'ed the I 987 Sewer Reve,11ue, 
Bfln fi.;j ,find rmwld1;1ti M,•;)iJ,;) ,,:),J(1 for SJ:Nrer collection ari:t tr,:sa1m,2nt s.ys1em lmpivwements. The ec-:::nm11ic gai11, rwt ;:it'l;.senl .,.,::1iue 
s.,wingE: .  WR'> $129.373.. The outs::ar,ding bonds bear il nel lt'l!fs!r.;:st r,;o;;t oi 5 .. 36% arid ar!ll ,jue in �llflU<iil ini;L.�l.lrnenls. ranging from 
$:522 .436 to $1 .046.Wl thmurih Janl.ii)t'J I ,  2JJl. Tlte,se bonds a re payabll'!I Jrc,m :s.i#W,.m.n;erf1355, 

B. Ckl'mg:es ln Long,lerrn Obliga1ioos 

A.r, of June JO 2006. ttue Ci1y' had ltie fofk,wing fo,rig-leim obligations outstanding i ndudlna lh<;t current portiori:  

6uslne::i5-type- Al:IMtlts: 
CompensokJd Ab�,3rtooE 
:Rove,,1m Son:.ls 

s 

$ 

iBaiarn::a 
Jul" 1, 2�0..·t_, 

143,970 
9 5 ;J,.;)G(l 

9 .B51J?O 

.t 

$ 

lm:l.lim11d 1;1r 
(13e;�d 

32,783 

32.793 

5 

$ 

Salfsfle-d or 
M!rtUMct 

i655 000) 

...,,. A@,· 4,p 
1655 01)'.)) 

$ 

$ 

Balanc� 
JunA:W,Jf:!l'.i:!3 <· 

1 m,;,59 
.E,8�5.C{I(', 

'�J)!-1 ,769 

cwr"r� 
PorliM 

1· 
675.COO 

s 875.000 
A4 - ,'" c·.C-



l-'"ITY OF El PASO 0£ ROS.t.i=S 
Moll.ii$ l(; lh� o.iji;k: Hnanda! Staten1e11ts (orimlnt.;;r;rJ) 
.. hme 3D, 2006 

----·-� .,--,., 
Yli:!1f fl:t!d 

_ ,lll,�·<'!o 3_0 ____ Pr_n_c.,_ip_a_l -� 

2�.: t;.,:,o,; r) 
:i:Jl�1 .. io� 1 
<�·1,-W2G 
;; �,27-i'031 

2032 

675,!Ji�(l S 
l'l%,tJW 
1 81),tt,:)O 
1 95,')GO 
205,GilO 

1 ,  125,CQD 
1,;)(;$,1)00 
1 ,i:);i;t,(IQO 
2.1 75,000 

�i)0,008 

3•%,18� 
3!:i 1.20 1 
.:,:i::;.�26 
326,'.\6.!. 
322,:.l lO 

� .L!lf;,]13 
� .2!:i,i,8 1;',\ 

9 1 1,im; 
,113:,,;;;i;::; 

2!:,0t111 

At June 30, 20tiR rn,ma!'.l�m�t helie11es th€' City arid it� ,;;,;;impQmmt u nits am in cc,rnplsance wtth all ci:wenan'.s of t!'t� .,,,�,i'l:lWli debt 
indentures. 
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CITY OF EL PASO DE ROBLES 
Notus ro the F3a5I:.; Fimmcml Sta1em�r,!:e; (,t.M!fh,1edl 
,,]l)fi!;! 30, 2006 

NOTE 8 m EMPLOYEE BENEFHS 

A. Retil"6'ment S1•stem 
Su!:istantia,lly &II City ernploy'€e5 are ellgib lo to (}.Hti(foate i n  i:.ensiD.n plaris offNM b,' GahfClrtna Pi..!bli,.. 1;;:mpli;iyem,' Rotln,1mm>1 
System (PERS1, .in o19ent multiple employ,ir diafirii!:'l.i t:enefl1 pension �,11,n wl'lich acts as e common iiwestment and adrn!n ls!raJrye. 
;.:iqent for i ts  pofrtk:ipatJng memta::r orr.;ployf:H$, f'ERS pn:,vidcs mtkr,ment ,iind disability benefits, annual cost of l:'i!i"(; ,a.,;fji.ir:.lmerits, 
:a n(! (:le.,ith t�neHts to plan n•,ornb&r;:; · .... fo.1 must 1ixe public omp�)ff!�S Md ben-eficia.ries .  Th� Ctt{s employoes p:"irtidpa!e in ttie 
sep.ar.ate safety {pdioo and fire) e.n.,tl' m iscellaneous {all \')fht.:,rj ernpioyee pl;;tN; . 8enefi1 pri:,•;15ions u nd;:it lm�h p;lims are e s�abflsMd 
ty 5rate &t::1tut£ and Clly ,es,::i!ution . Ser,cfits i:lrn h.',!';ed M yeiar.s of cn1,6ited serwke, equal tc, cma �'8\BJ of Ml time emplavmt."!r.L 
funding cr.mtrlb1ilkJri3 '.'o, both plar;s :!?Im tl(ltermlned ar:nuailf ,:,1\ .in iil!ctuariaf l:Jasis as i:;.f Jun# .3,::1 by PERS: the City mrisl o::mtr.butiJi 
lhesl'l ,m101.111ls, 

r'lct1ve plan memoors In PERS are requin;,d to ,x.mtri t.ute a percent or !Fn'!k l'ir'!nual covered si'<ll.::iry. 1Hm..,-e,rer. d1ie City i:;,;,i,:ti!J. the 
o:mtributioM roqulted r.f R!I roi£cellan@o,Js ampki·fees , all pollen safol:;t emP:ioi/ees, and fim s1if,My membe-,,; . The " ioile!ii are set b,' 
smtutac and th�1�f<'Jre rema in unchariged fr1;-m year lo yBar. Thfl Clly is required to C•:'.lntrlhute 'he acrua1i:e;ll:1 �t(,lrrrt.iroed amo,.intf. 
noi:ttSS.'.! ry !(') iund the bcen,"'lfit rvr i t5 rnemb,ers bey·.::::nd thlil o:mhibution required of m""'tnb::!r employi::se$ , Tha ar;;t1.1�rial methods and 
as,s11mptitms used are !r)Q$e �t;.loi;ile;;i by the PERS 8Da.rd of A.dminilstrab:m. 

Bervffri vt·»;ting :>;i:';he,::tule 
Ber;;eiili pay me ms 
Retiremcn!· �1ge 
Mcnt,t,11·· bem:111:s, fl� % oi annual salary 
R(.-qu!rnt,J employee contribution ral.e 
Req;;iirec: emplo�·a r l':(J;\ld\Jutillm rate 
Total CL\rri;nt covered f)fiyroll 
Hequired em.pln't'C,ie er:ititribl.ilions made 
Re,qu,icd emp,Jorer contribl,tioni,; ,ro1te made 

Pqf�c� �!!�l"ii;!f)US 
s )'cars sfir.i ice 
ll'!Onthly tor life 

5 yeEIFS ser1t'ic0 
mtmthly for life 

50 

5 �E?<l�S ser,/ice 
monthly !9f Me 

5l) 

$ 
$ 
$ 

2. .5% 
8% 

14 . 11J.1=Ji 
n .587,846 $ 

470,ft:28 $ 
820,422 $ 

3.1)% 
9)':, 

:26.08!3·%, 
2 .483,2�!, o 

223.492 S 
647,75\ $ 

2.0% 
9% 

1!.006% 
1 :l34,429 

l:W,099 
19!:LSOO 

T,:;rtal G,.1rre•nt paymM lr,r (Kr'J1:m:1d empk:iyee:s for 1h1'! \'M• em!eci Jund 30 . ZCit(; was $:9 ,805.50:3 ,.rw the \o�al payroll tor ;c1,lf employees 
W;:!S $1 r ,41 3.4C'"J. 



CITY OF i;l PASO OE R081.E$ 
No� to th(l) Bas.k f"itH1,1tci.s! S!iHem!l:,f:,ts (continu@d) 
,l1;m� .'.,irj . 2006 

PEHS determines c:Dntributian requiremenls ,using a mooifkaiion at it1e Ent!)' Age Normal Me1nod . Ur.def this meet hod',, me City's total 
normal benefit rn:;,t for each empluyee from dale of h ire to tlate c,f rntirnment � @)';p,essed as a level p-ercentage of tho rn!:ateai tcta l 
p2.irroll cost. Normol bonofi1 cost UFidor this me.thm:l is th,f} hNal @mo1..mt th+:t amplr..lyer must pBy �1 111 ,ually In hmd f'.lr1 ��mplO)lflfl's 
prnjact+HJ 1ellrro1mr,ril hmK-tfiL ThiF. loval pi�r,::Hnl aUH nf pa�11iil msihod Is U!';f;l(l 'I(} a1nmtizt1 .-:1ni· u nfund":'ld :ir;tvmiAl Habillties, The 
sctuf:lrii:1 1 f!!5Sun1 pl\Jnr:1 1.H:i·l:ld lo ,:x;·rrpute (�Jntd\::J'\Jt!un reqvi:,ement;; sre abc, used to ccmpute t':ie pension bensflt ubliQBtion , 

P[F::S uses the market�rolatcd ·.raiue m"'tho:1 off -.1alul1,g lho pl.in t ,1ssnb, . An lnw::strr:..e·r,t ra1c of r,;:;wrn of '? .75''.r,,,, is i'l!'.f'iUm,ed , 
trir:liJti lnq l,nfliltkm o! :tOD':fo . Annual MIMy in(:ro�:'ic:"tS ;'If'(", i:i�StJml!!d tl'.l w1rij tfy' i,1,i r.;,:,t.11 ,;if ,;ie.r,dr:.e. 'fh;;;, City'$ w;,fiinde,j actuer,el 
<'!ccn1,eti liabiliit:, i$ reltig F.lmorti:ted as i,i ilf-vet perq:erti;ge,  of pflyrol! on a ch::i�ed ba,sis. The remaini ng arnor;i.:a1ior. p..:rioos for t11,a 
City's p'li,;r.s e1re as foll•Y,vs: 

Normal Go�t 
Unfunded Llablll1, {Suri:,11Js) 
Total Cily Portion Paid 

N(}l'l"n<if Cos.t Rf.ii� 
Wnf1.rnoesd Liability (Surplt;,is) Rate 
Total 

Polic,e S:1fety 
Fire Salet�· 
Mi5,ella neous 

J•.me 3-0, 202:2 
.June 8.D, 1G20 
June 3.0, 2:034 

Miscellaneous 
$ :lS�,f,31 $ .!%.3:26 $ 

21$,485 i i7.903 

FiBi 
139/f\7 $ 
29, 147 

�r . rfoe..01e l 411 ,229 s 16'9,064 S 
7.44.3% i i.510% i i .5 10% 
4. 1 37% 4.626% 2.398% 

Jgt�I 
!l.22,774 
363,535 

1 ,186,300 

. , 
l t . 500'i-b---,-6-,.-,�36-%-.,:----,-3-,.-gru-w8_""_,,; _____ _ 

JHLl .. ,, . .;.T!, .. , .Hfl,JI. .. .  JRJ,, .. , ,n, - ' .. ,.,.t�.- · . .,,.,.:t, . "(.._,_ ., ;;;;..._. 



ClrY OF l=L PASO DE ROBLES 
Noti,s to thF BR:!iiC F iMncia! Statement$ (ct,r.Ur.uer.f! 
June 30. 2005 

Th0 l)laos' actuarial val1.ie, (•;..'hid' ci iffers from fair v&tu,e i 8fid Lir1din ;i p rogress 011er thtii lhre,€' m(1St rerant1y avoi,labl� '\"B,l,r!:> i<:; sal for lh 
b�ll:Y,'t/ .il� thiif �tu<irifl!I va,lulltkrn dat*': 

Un.m)rfundfrff 
(OV1;.Jrl\mrJ�rJ) 

Underf1Jnded l\ctuarial 
Entr; .Age 10v113rfun,;:ie,ci) liability .i!S 

Ar:tumial Acrual Act.:arll!':11 1\cruari;1:1I P�rr:1er,tag� t1r 
Va�atkin. Assel .l\(7.,tUi:lr.l ,l,,eeru-f!d Ftmdad Cu,,�r>t1d Cwernli 

Oat.-.. Value Ui!bimv Liaoi lilv . . . Rat.io . Payroll . . Pavrntn 
5/3-0i20!13 ·1s 7"\8,357 W.636,401 1.968,044 . ,. rt0.5� --4.754.706 , 41 .4%. 
i,..-ao.·2004 20 085 mm 24,657.5il9 4.572,s·;g 81 5% 5A14J;;ss 84.4% 
lli3Gi2005 2L949.59C· 27,956,408 6JJ 16Jl08 7fl..5tlt'.. 5,. n5'1/i1 0 i06,-Hf, 

5/ Jflf 2!}1'JJ" i ,083J:i90 .. 137 'I .21 S,082 .. 935 134,392.798 89.0% t34 . 098 .257 
6.l 3{i/2:D{l-&l• 4,424.586846 5,383,92, ,942 :&5'9,335 .096 82.2% '575 .296.4J4 
6.130/2!}J5 .. 5.286. 160}..75 5,167,()49,264 1 ,ff?·i ,898,889 83.2% 864 . 147.796 

6/3012003' 1 , J,83,690 , 137 l.218,1)82.935 1 34,392,798 89.Ct% 184 .098.:257 
6.130.12004" B&5 ,S49.650 986,203,370 11!0, 65:J, 72 C 8fHl>ri i4U ,40i'.703 
6130.12005' 54-6,358,708 742,:247 ,338 ·1::-.. 1::.,.fl ... �a.eJo 87, 1% 115,06:2,820 

"Sir\(>!'! 1,,1\'! plk'in fi;ll"i' It;!!;',, thM 1 00 �cfi1,•e memh-eni ,r a,. f.;,a�t one �·a!.u�rtio� sinoe June 30 2.c,0, :1 rt is requlr�d 
lo partidp&tF.' in t1 risk pooL 

June 30, 2005 re:<Dr:s arc the: !z-test year aval� l::lo_ 

73.0% 
Hif.LS'% 
161 .4% 

n.or, 

74."l 'l:') 
8<3.3% 



CITY OF El PASO l)F ROBLES 
No1�s tt1 lh't! Fl:a:,k: Fi:narn:; iaf Statemsnts (continued) 
June. 30 .. 2006 

P[RS hi':is r..1pM1c<i lh;:;t ti' .. � value of !he net asse1s iri th,Bc Pia", h�k!i fwr �ti::k1n benefit. ::::hang,ed a r.  tolh:w,s during HH� y�t ,::mcJ�d 
Jur,CJ M, 2DDB, (hi; mo;5t recent avail a b!e: 

:f!iegi11r,if,!J at1 .. mce f3tl{l104 
CtJ!'l'' 1 lh)lhms Recsi·•ed 
i31:1ru51it,, anti R:afor,.;l5 Paid 
Jr;i,;,es!rwr:: Rekm 
Trarn;.fers !rt,'0\.lt and Mb;;ce!laneo;us Acl)w,litK::n,s 
tx.peci!i>:i .;!l,ct.,iar:a! Vah.ie of Azsere 0130105 
M,:irnr: l,'t1iluc oJ lJ.S�Bts 6.t.30l05 
Ac bJ�t:a\ Vel!,e or Ass<:ts 6.'315/05 

��lrac,Q_Ql,j} 
i � 9.13.S, 6,µj 

811.685 
(565,7�: 

2.5 14,241.! 
--;r---,....12· 159 
)ti 22. 5 10,©9-i 

984 

fpfr-� 
54,367,7'55 . 127 

252 ,543 ,i:lSS 
q2e ,:n :=; ,44 ,) 
:':-�iL7'17 A7E: 
48il,941 1'24 

65.4413., 7M till 
SS,449.7;M G:37 

Ml'U!!'iti'r. .. �, .... ,& .. ,k 
$5.JB5J::;l.1 375 

Bra 
f;.�.$T7'9242 

4U-H l S1) 
141} li;iJ,£16'.i 
t ·, 1  ·r"34.i.:J2 

i'..!'iO !liJf:i.1}98'1 
$6m VJ3.72C 
s1;1u ,.clJJJ:."· 

:{•;+�.'.1;?8,708 

Sint:e the Pc,li,:;:� li:"•i Fin;, plar,;, h,ad 165!; tha o '; OG a.-;;jjw;: membef;o in at leeast ot;e: valusL:m 1:,im:e June 80, 201)3. ii: ll! req1Afe(J; 
tt:, pwk, pale, in .i ,·,i, ,>m.d. 

Audited annu2;I f:'.nande1l .i:;t;,!Je.rnerts Bnd t,e;n.;roor trend inforrnmlon k:,r tM fis.".!el ,.·e-ar er.cted JuM }(), 20'J5. the most recent availal:::le, 
me ,M:t'IP.il:il;;i lmrn PFAS <At ['\0, Box 942709, Sacramer:tc,, (:A f.t42:?r;.2709. 

In addition to !he ,ens!nti b�neflt.e;, .;:i,esr::ribecl at,cwe , ti",e C ily Coui,cH h,!ita- i!dci11,1to!ild resoh.1tSami m.:ldni;i: ilfl<a1lih {)i-'lre ,;t�S LJrt.,,nc;e be'lefiw 
avalL�hl� for all relli''ej fiii l  1ime City emplo�'o'9S r�gerdle!.*' of ba,g.;iining ,affiliation if tr'lc:y sr, drL4:.lm. i!'r,widhg health care benefits 
,.Jnd('! r the Cit�· s gr,i:,up health •olan may prov,ce be-neflt5 at a s.ub:.ti:mtiaily lower cost thtm if lhe re lir,e-e-;s pun::ha:sed their .::N'tn lm:i lvldu,l, 
be'.'lef.it. This obligation to 1n:i!ke ,co,·e,,a9e a11aiir.1ole under the City's group rta;:illh plci n :;a discontinued at ni:::.h tim.- as tM retire,e 
reecnecs age si:1.ty,fo1@ ,::ir re,;;"(;li\leis health instira11ce co·,1era90 from an<:}t.�r a11'1pk)l,'l:!t. I r  accoraan;::e wilh aCJor,ti.-:'i w.iig$ Md benefit 
agr'�$m�nl$ . thiil Citl' <;;.<; ntrilrntes tOll',"El,d retiree luialt.h I n:..L:ran,:;i;:- prB m iums as follow.s 1 )  1MaMg;emer.t, PtJfic:I'!, F;re , and SEIU 
emrJkiyee� ,et:f:i'fe up tr.; $500 per month . Ths Cit)" r;c:intri!)utim5 ma�· be used rn defray prerr,lum C.>.'l,;.t fc.;r eitiner th-0 Git'/ pr:,::,vid,�J 
pl.a n (�) or -:1ther plarc(s) secumd Lw r,e1!f'caf!. ,1:s;1,:h :1;:,tiree ch�uJsir:,� m rec.ii'.'!!! CIW pro•,·�, he<alth c6re> insurance tW,.iSl •e-l tn l:11.Hi;e 1ne 
City the full prnmium mst th;;:rr ex 1:;eli!{� the City's ,;::c,rt�1bution as �t.aifod 21bo'JI'! . · 

Thn Git,· o::rntrtbuilor, 1,iwasd re1iree healltl care irisuranc� l)fm<:;fll!'; 1� recr:'egti i:r,,ed as an expenditur� i n  th� f,..�·,d which paid the 
mr1pln1Blcl';:, 'M'J!Jl':l al ti"re fime. of retirement Fm the fl!'it..fl! year .;,r,de,:i June 30,. 2006 . tl1es,e CO$l:i. �r;,t�led l-8:t�55. For fiscal yaar 
2005 these t::<JE:\s to-taled $50.209 2Ci'4 tht:!e.n ,�Mi'.', t<itl13Je.i S<l'.i,094, WJJ &le tDtl'll ;;,m¢wnt w;;15, 129, 800, and fiscal year 2:iJll2 th>l 
�rn0�1nt Vti'I.:\ $21A0(). The l:>al.::inc-o of lhe retiree healtti c:.:He tier.ems i� r.N n:,o.:ignkzed'. as c1r, e:s:peni:llture. p.,y,�,ents fo, hr.:tiltl; 
im,1..mmce r,rerniu rns to1-e f<'KOf(l,;.>J .:ls n;ir..:..:;,i•.·abl-es and a:EI hillad for re: rriht1n:;eme n1 1o lht, rot,ro,.;,s. A1 June :10, 2006 , 22 r,etir,e,es ''-'A':):fe 
sul:ls:::ribi n·;_:i ta 1he (;,t/e, 9r(}l.if.1' henltr, pli:ir1. 
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CITY OF H P,4.SO 1)£ R08f.£S 
N.;,Lf!.$ :o th� Bt!ic Finan<:f£i:f S!atsm�11,,, ,;coriti(]u�i::r: 
,}'.lil'il: 30, 2000 

C. Deferred Compens,ation Plans 

Glly £,ll'ployag,s may defor 8 portion c,f th{Jlr (;em1pi=msatlon urK!Hr· hr,' n fa�p,:J r1�1e . opliOili'II Cl1.y-::;r,onstirB,t1 deferred ccmr,€nsatitH1 plsr,s 
cmnlad ln ,Jcr;nn:i\;.nc.i with lnt-uriml Rm1m1 u4;) Coiit'l S1�c};i1}n �57, U nde.r these plans , parlldparils are n,,t 1.sxed on the deferred poirticm 
oi !heir r.:rJ'mp<;}noH1ic·n until di5tibt.fted to thr:,,m; ,di.s1rilmthns may bti made orly at termination, retirement, de:1&1. or 1n BF\ emerger,cy 
as defined by the. plane., 

Effective -..'ar,uary 1 ,  1998, t:i'te law gove:mlr1g defc,rred rnmp�M,)ti(:H'I Pi,HI �il.!;.il\;-t.l'i nt;JW i-eq1.Hre r,lc.1n M$eis ic be h>R-ld "for 1flf:! e;.:c!11 sive, 
MM'NI t:tf pli'il'\ f)Mlr..ifH.1fit� <',l'\tl th�lr l.'.iertellr.i,,irt!.'I:<;. Slnc.e- tt-ie a:;;r,e.t:; heki' Ll rn;le.{ t�e Ile\,; p!aM are Mt 1he City's 1·xope11Y and are 
nat subject t,J. cl11ims by ger.:emr cre,:l itors of the C iiy, they ha11e beeri e,xducletd from thes.,, financial stat�me!(,,li. 

In accordanGe with adoptM w·agl:':I �tid benefi! 2l!Jria�me"'!1S, the Cily r.r,akes. cuntrJ:utions lo optionaf Cey·-s.-ponsore::l deterred 
G<OtnipE;nsaton. pl8't1t for m .. ,n1agam(:ln\, Fo r ali managers, th� Cii:,· con!nbi.rtes $4.WU annual!�'· b addi1ion to the $4,200, the Cit'i w1tl 
match up to SZ,600 in addaiona� ,::;:::m,trtt:m:tion5 tor ex·e-culivs, mim-'.lgers. For tne �seal year e,ndod June JO, 2C()fi, lhft tnlH I Git:,, 
corilribulion G''l behalf of eligible omployeos. was $1 :39,063, 

The Cit:1 !'ias a 42:5 t�nefit plan esrabl i!'!hed pursuant to Section 1 2:5, of the IRS code. Under this pran, elir;lbte c,mpl,::rycc,s may aif'?ti 10 
ci:mlribule pre·iaJ( ::lcllars into any' combination of the following 1hree bemet:1 cat�orm: 

1 .  lJnrelmbursed Mo.:fa:ar sp�Mir.g . .!\ecour.t 
2. Deg:iet'lder.t !Jay ()1.';!ie Sr..enr;ir,g A1;ro1.mt 

U"t<.i.er r10 c,ir-¢t,,rn$�nr,es may an employee direct more than S5,000 annualiy i11\o the D£tp.endsn1 Day Care Sper1dll'l{.J Av.:;o�nt and the 
U:1reimtn1�d Medi•:::Etl Spending Acccwnt. All regu!.ar tutl"\imia err1pb\i��s wnplo'.)'ad Ot1 a r,e.;:i\Jiar and J;1;m!imHH1s b�sis, i ndudin[J 
ceriairi contractu.al employees, am lilliq;bl@ 10 participa,t� ir, !hil'i p l�n, Te-111i:ior�ry ;11nd s-i,I51..1al e;;iployees are not eligible. T he p lan 'jear 
�wpl$d by tile ::::i1'i, lil:!gim,:; :.m July '! �rid e11d� Juns:! JO, T :;1 obi;;un rebb1..1r5,err,e,nt of ex!J'Bnses incuried within a plan year within tho 
�p!imdin,;:i ;;i,,:;t;,Jun:� ,:od)' iiem5 1 or 2: above\ erni;;,lo}·>ee5 must &11bm it ckaims witlfn BO days of the ond ot lhc ohm yc:ar or s.flpar,-.i!icn 
of seFVke from the Git, ,  whichever caccdrs. first. Funds uncEaiinc:d a'Tcr 90 days c,f the clos>l"! of th8 pl�1n iiiilt a re !hE'Jri 1'4Hnltted {I) tJ\.f:= 
Gi[y, 

The City's policr relatin9 10 c,;::,mp.ern::i!lite::1 absences is d. escriood in Note 1 .  Tho le.n�tmm pnr!n'll'l ,�f t!'i l� dAh!, ;irnc<L;r.tlrig tn 
$1 . .7]8 .589 for g-:N<:etr;r11er,,tal t1ct1vmes ,11id $, 'to, 769 f''.l<r bus:Cr.t,si;-!ype, activi1ies at J1.d1e 30, .2008, is. ,expectad to be psid in fi.:tu re 
ye�rn fH.im f1.mire resovrces, in pnor :iie.arn, (,,'<.>m::,ettsated .eJi:.;<!;l.i't,�$ havi!l t::s{3 n liquidiated P'h'Tla,it�· by lhs �r.ersl fu rod and tt.� 
pmr,netar/ fu nds, 
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CITY OF' Et. PASO[)(; ROBLES 
tw.,teG k; the Basic: hnancial Staremenls (ccmt;nLod )  
Jyr1e :.:m,, .WD5 

NOTE 9 - NET ASSETS AND FUND &ALANCE.S 

GASB Statement �Jo. 34 ..it:fds th,a ,;;:onrn,i1 ,i N�t A$ssli;, which is measured en the full acm1al bas,s. to t;e cor.cepl or Fund 
Bala:-ire. wh,ch is mGasmoo or1 Iha mt1di!it1d aci;;rm.ii !)aeics. In the Go\''eirrtm.�nt-wlde F ir.enr.Eal StF.llement.s, net assets are clc)srsi!ila'!J 
In the folh};;lli'l!J <:�lB<godes : 

in11este ct Ir, Capi!nl Assa.��!;!.0,f P,$IMM O>e,bj: • Thi5 categor; groups :all cap it<11I .n;:$il't5, im;:fudic1g infrnstn.1cium. ,.ntr, mm 
:::ompor,ient oi nf't a;s�1s. At,:umuli'lted depreciation and ,he 01.Ji';l:\f.lridin9 bo!l:an,;;;e,5 ot debt tc1at a re attribut.ibl� k:i l hH 
at.{1UI$if!nn. c.oMl7UrJw:,n, er i m;,:n::o·,emi;mt of th�"" asset�- r;,du·:;;e thl5 c.atego!'_,' . 

Rei:;J,i.Q!s:.tN..§!l/'1,,ss,ets � Th,;:;; cal.egory P"*-'•mls e.1,;iem&I restrictions impnscd by crr,dlI(irs i;r'aflti)r1;;, o::mtribwro,rs , or laws or 
regulations of ,:)(her ff.tv\'i'lillTle'ilts and resirid.iofls i.mposed b'1 la1,\l lhmugh ,:;:;:;M\it,t6cnai pr,:riisJa:'\s c� eMt:>'lirig k,glsl;,,tlM. 

!.!.n.&it.rst.'i!Q N!::l1A��!§- - This ,·:::;li!togory· mprns-0r1I$ th(:I nff: aosets of the City, which am nm rr,�irkli'!rt for Jmy pm_iect ar other 
purp,;,se:. 

In lhe Fundl:l fin'.e'!ncial Sbtem\:lh{'£i, rer;�rves o111d designatior,;s wgrng;:ite r:.;i::.rtH)r1$ (JI 1 1,Hid tialan:ce ,hat are ,ith,!J r net 11vailtible a,f ha,� 
b>9@·n emm1llrkEid for $p,aciik; pvrp�irn. T he vanm.1s res.e.,;ves and 01.N,igna!lon,s ttra establish-ea Of actions o' 1ha Clly CoW'lfl:i anf', 
Manag,,,m�nl �,4 ·�an be increa5ed , reduced, or climh@!ed by (,Im if.a, i:H::ti::ins {ooe pages 28. 75, �nr.i 7f;)_ .A$ of .J ,1� 3,::1, 2001;;; 
1ia,S>1H'...albns o�fund balar.ce are de r.crihed below · 

f'_j}ggJJ\m:s-tillfil!l§; - In t:11.3 Cfl,'ffi d the Ai;.d&\.'elcpmerrt 1\gency, tax meGmanr reve�,;e1; aie held by the .Ag�nc..y 1.mlil 1;ud1 lim� 
a·s pr::ijects 21r0 mutua l .  aorBt.id Mi"lertt are identified a:r,j unC'l'.!l"i'a\.:en. 
fnterrund R,1cel i.,::£,�l)l)i. - 'lliesa reserves w-ere es�ablished lei p •1:Y1.•:de for recefwab!e due b'.\" om:r fur'!d t,o sanotlwr. 'Ji/hil� 
l'llCp(iC IBQ to be fully repaid, it is not currently ava ll::ii'lle for ,Jsl'; by tne rund w�re !he r,ecl!i'•ilt l� ii. reooJded. 
Capital ?roiects • These rmservc,s r.,".'p-resent spec.ti(C p.,ojecls errct prograrr,s fo-r whk:J� the City nas. ma,je a o:m mitmGm 
t:r,..m rds .:ompletkm !lir.r,u9h ;;:11:Jop1.i.,n of the Cl!._v 8uct.;:iet or Capital lmpro11errnant Pro}ecis :P lan, 
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CITY OF El. PASO DEROBLES 
Not ... s iO 1i1o1:1 $,;:1�k Hmmdal Starement.. {cont·nuca:, 
J1,1n<e J:.i, lOOIJ 

Lg,•1 _1 nromo Hl'.lus;;nt, - Puri;;vttn:l t.1< C:ali'fomil:I Health and Saf&\t:,; Corie, 1{J'% of propert-J lax i ncr<:1marll r'.:t';:;1;1ived by !he 
R,:}dffvelopmf!nt /i,fJer,r::,· mus! be set !!side and us�d r"!:.dU$1\;�ty ft'.lf pro]e<:ts r�lated to law and ;n,.;,de,"'te i11wme hcnisi ng 
�itJrJJtii.e5 . 

1\s -ot Jli.ma 30, 201)1l 1h� Me.F!sun.'! 0 00 Bonds Capital Pt'O�cts Fu,1d had .s deficit fund bi!lifiiiC(! vf ($6'.i'lOWL the Highway 10 1 l4-€ 
\Nci'!.t C,;}fr'ltn11ntrs F�r;i !ities Distrk;t Fund deficil f1.1ri:r.l ba,l,,wce of ,J S'.L43!:l.991 ). the, Red,avoloprr,er,t Agerq Debl Ser.ice Fund d,1flclf 
f!Jnd i:mr':!fl(;f:! of ($5.676.680). !he Tr.ini;port&.ion DevelopmentAct Fund had a dafl(:it, rur o' balance of ($35B;i,. thr L�l'IM,i'..<lf!.=. ."111d 
Lighting Distric.l d1o1fi,;:it funi::l b.i-lanre of (fJ:93, 13:3), and tho Alrprn1 Rna(f 155� Fund of 1:$7:S ,0 19). 

MOTE iO - FUNDS WITH EXPENDITURES EXCEEOING .A.PPROF'RIATONS 

Major FU.rids: 
Hghway l<J1 :.:ii5 WMt Communil!i Facilities C.f,trit::I Fund 
R.:."'k:-�;;i,lu;;,rrrnnt AgFanGy 0Rhl SeNice F-un:.i 

Non·Ma}::,r f1.ends;: 
Bui i::iin;;i Education Fm,:: 
t c1nc:s,capl'f. end L ,ghlli�,� Dit;trict 
L..nGfill C!os,Jre; =n:.tdoaurB Spe:;ial Revent� FuM • Put.lie ',','irks 
P.eda·,•e:loprnentAg,icnC',' Si:;et-1.:il Ket\let11,.i Fund · Comrn Q;,11 
C,::,.<11,1,!,Unily t::•1cr,•0iopmenf Spe;:'i.:11 F �& 
Economic ln.:en!iv;,;, F1.1,··j 

NOTE. 1 1  � LITl&A.TION AND CONTINGENC!t:S 

1.40�.391 
193,J1S 

5-S&,1;.-4$-
15'1 .'.20. 
151 ,838-
35.142. 
'1 9,306 

Th@ CiW Q-1:!it�rl!III:,· follows Ille practice of recording li:ai.}il irla;; t4lBUIVn g from cl'<lims. .:irid legal ac:llor.� cl n 111 i\•l'leo the'r become fixed or 
;;Je,tsrtliit\fi!J I:, .imr.nrnt. \·VhifB the Ciiy is ;J dofor.darH lr'i H nurnbe, c:f ia•Nwlts ;:;risir:.,g, eut cf th� Ml'fr'l$i OJIH� of t>i1csi ness., lhefr 
-�v�i;,;m1e can not b,;, pred·;ctod. ln th13 tJf;in,icm d thH Clti Attorney, these ;;,c1iorm whm'I Ll"aity ertj\JdicS!ted viii :1ot hav� �. tn<'ltsJtt,;il 
,a,jven,e impact c·n the fin@nr;lnf p;:�ilion or the Cil}'· 
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CfJY OF ,EJ. PASO .DE R08ll=S 
Nnt,;,s to th-0 Bf.lr:;k. Fh18nd,,d· Slatem�nl:5 (oontinue::J) 
,.lune Ul, ;moe 

NOTE 12" f'R IOR PERIOD ADJUSThtENTS 

Tne prior period adjustrnGnt.s are re.int£-d 1·::i cc:,rrnr.rl�• r1ct.(1Uflti'l',g tor dei,;;,rred revenues that W©re l)t\fr!ViOU$IY r.icq:;,nilled, I he. 
m::munting ci1ar,gc ls rnport,ed. ir. th !'! RMevei�pment Agency spe:::ia:I revenue iund i n  tti� �nKiunl of $:l36.740. 
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CITY OF EL PASO DE ROBLES RELATED FINANCIAL INFORMATION 

The following selected financial information provides a brief overview of the City's 
finances. This financial information has been extracted from the City's audited financial 
statements and, in some cases, from unaudited information provided by the City. Excerpts from 
the most recent audited financial statements of the City with an unqualified auditor's opinion is 
included as APPENDIX B hereto. 

Accounting Policies and Financial Reporting 

The accounts of the City are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The three broad fund categories include 
governmental, proprietary and fiduciary funds. The operations of the different funds are 
accounted for with separate sets of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues and expenditures or expenses, as appropriate. The basis of accounting for 
all funds is more fully explained in the Notes to General Purpose Financial Statements contained 
in APPENDIX B. 

Budgetary Process 

In fiscal year 1997-98, the City modified its budget preparation methodology and 
presentation format from a single year focus to a four year financial plan. The first effective year 
of the preparation and publication of the four year financial plan was fiscal year 1998-99. The 
purpose of preparing a four year financial plan, rather than a single year budget, was to 
accurately measure the budgetary impact of the resource allocation decisions made today against 
available resources two to four years into the future. The City, much like other California cities, 
found itself constantly in a reactionary mode when dealing with budget constraints which is the 
nature of single year budgeting formats. It was the City's desire to become proactive by 
identifying budget constraints far enough in advance so that it might implement budgetary 
adjustments without negatively impacting the delivery of municipal services to the public and 
creating undue hardship and turmoil upon City staff and resources. 

To further improve upon this process the City also prepares a ten year financial plan. 
While ten year projections are difficult they have proven to be successful in identifying major 
funding challenges. 

Beginning in December/January of each year, as part of the City's "Mid Year Budget 
Report" to the City Council, the department managers prepare revenue collection estimates and 
expenditure projections through June 30 for the current fiscal year. These revenue and 
expenditure estimates become the basis for projecting year end fund balances and the foundation 
for preparation of the four year financial plan. 

In January/February, department managers, for revenues under their care and control, 
estimate collections for the next four years. The Director of Administrative Services prepares the 
estimates for all other revenues. These revenue estimates are then scrutinized by the executive 
management team ( all department managers), an ad hoc committee appointed by the City 
Council (two Council members) and, finally, by the full City Council. The revenue format in the 
four year financial plan provides for the prior two years actual collections, revenue estimate 
(budget) and collection projection for the current fiscal year and revenue projections for the next 
four years. 
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For expenditures, the City utilizes a "base budget" approach wherein the four year 
financial plan may only be modified by existing long term employee bargaining agreements 
and/or by the submission by the executive manager of a "new and expanded services request" 
and its subsequent approval by the City Council. This base budget approach provides that both 
the City staffs and the City Council's attention is directed more towards the policy implications 
of budget decisions and their long term impact upon the availability and/or allocation of fiscal 
resources rather than short term needs and fixes. The expenditure format in the four year 
financial plan provides for the prior two years actual expended, current year modified budget ( as 
of date of preparation) and projections for the next four years. 

The Director of Administrative Services compiles these revenue and expenditure 
projections into a "draft" or preliminary four year financial plan for publication and review by 
mid-April. The City Council ad hoc budget committee then holds a series of budget meetings 
with each executive manager and their respective staffs to discuss their needs and requests. 
Following these meetings, the ad hoc budget committee formulates recommendations for full 
City Council consideration The City Council then holds a number of public workshop meetings 
and a public hearing, before adopting a final two year budget within the context of a four year 
financial plan at its second regular meeting in June. 

General Fund Financial Summary 

The information contained in the following table of revenues, expenditures and changes 
in fund balances has been derived from the City's Comprehensive Annual Financial Reports for 
fiscal years 2002-03 through 2005-06 and from the City's current estimates for 2006-07. 

A copy of excerpts from the City's Comprehensive Annual Financial Report for the 
twelve months ended June 30, 2006 is attached as APPENDIX B hereto. 
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CITY OF EL PASO DE ROBLES 

General Fund 

Summary of Revenues, Expenditures and Changes in Fund Balances 

Fiscal Years 2002-03 through 2005-06 

2002-03 2003-04 2004-05 2005-06 

Revenues: 
Taxes $12,343,844 $13,632,654 $ 15,209,073 $17,479,25 1 
Licenses and permits 1 ,403,06 1 1,080,724 1,505,948 1,53 1 ,4 1 1  
Fines and forfeitures 191 ,483 28 1 ,908 271,6 1 1  307, 1 3 8  
Uses of money and property 1 , 179,782 448,593 450,082 324,292 
From other agencies 1 ,955, 1 07 2,555, 1 88  2,508,43 5 3,040,712 
Charges for current services 1 ,537,380 1 ,332,561  1 ,862,5 17  1 ,729,090 
Other 562,717 33,506 87,384 139,968 

Total Revenues 19, 173,374 19,356, 134 2 1 ,895,050 24,55 1,862 

Expenditures: 
General government 873,820 704,506 1 ,6 10,350 1 19,706 
Public safety 7,340,090 8,71 8,878 9,215 ,472 1 1 ,35 1 ,340 
Public works 2,453,620 3,130,985 2,933,50 1  3,744,282 
Library and recreations services 4,092,245 4, 150,782 3,940,208 4, 1 1 8,487 
Community development 1 ,888,685 2,068, 144 2,371,025 2,569,536 
Debt service 244,604 
Capital outlay 1 , 165,860 534,254 985,247 2,243,642 
Interest 26,236 72,572 83,228 
Principal 266,373 238,093 2 1 6,73 1 

Total Expenditures 1 8,058,924 19,600,1 5 8  21 ,368,468 24,626,952 

Excess revenues over (under) expenditures 1 , 1 14,450 (235,024) 528,582 (75,090) 

Other financing sources (uses) : 
Operating transfers in 339,1 02 659,864 707,906 1 ,329,067 
Operating transfers out (593,867) (5 12, 1 66) (1 ,245,03 1)  (2,236,5 55) 
Capital leases 263,254 1 ,789,000 

Total other financing sources (uses) (254,765) 147,698 (273,871) (907,488) 

Net change in fund balances 859,685 (87,326) 254,7 1 1 806,422 

Fund balances - July 1 8,234,466 7,448,276 7,360,950 7,6 15 ,66 1 
Residual equity transfer (1 ,645,875) 

Fund balances - June 30 $7,448,276 $7,360,950 $7,6 1 5,66 1 $8,422,083 

Sources: City of El Paso de Robles Comprehensive Annual Financial Reports (2003, 2004, 2005 and 2006). 
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General Fund Tax Receipts 

Taxes received by the City for general fund purposes, other than Property Taxes as 
discussed above, include Sales Taxes, Transient Occupancy Taxes, Business License Taxes and 
Franchise Taxes. Sales Taxes and Property Taxes constitute the major sources of general fund 
tax revenues. 

The following table sets forth general fund tax revenues received or estimated to be 
received by the City, by source: 

(!) 

Sales Taxes(! ) 

Property Taxes 
Occupancy Taxes 
Franchise Taxes 
Property Transfer Taxes 
Other Taxes 

Total 

CITY OF EL PASO DE ROBLES 
General Fund Tax Revenues by Source 
Fiscal Years 2001-02 through 2005-06 

2002 

$5,408,997 
2,833,986 
1 ,040,692 
1 ,543,5 1 0  

1 59,474 
209 736 

$ 1 1,196,395 

Fiscal Year Ending 
2003 2004 2005 

$5,821,356 $6,229,299 $5,4 14,506 
3,267,03 1 3,5 13,445 4,076,025 
1 , 123,8 14  1 ,296,972 1 ,446,059 
1 ,740,499 2, 1 06,29 1 2,190,988 

1 68,598 239,085 340,630 
222,546 247 562 1 740 865 

$12,343,844 $13,632,654 $ 15,209,073 

Growth attributable solely to retail sales. 

Sources: City of El Paso de Robles 

2006 

$6,1 83,527 
4,952,372 
1 ,614,347 
2,362,852 

332,074 
2 034 079 

$ 17,4 79,25 1 

None of the general taxes currently imposed by the City are affected by Proposition 218 
or by Proposition 62. See "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON 
TAXES AND APPROPRIATIONS -- Proposition 218" and "Proposition 62" herein 

Sales Tax 

A sales tax is imposed on retail sales or consumption of personal property. The basic tax 
rate is established by the State Legislature. The statewide basic tax rate is 7.25%. The State 
collects and administers the tax and makes distributions on taxes collected within the City as 
follows: 

CITY OF EL PASO DE ROBLES 
Applicable Sales Tax Rates 

State 
City and County 
County Transportation 

Total 
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The table below shows the total of taxable transactions within the City for fiscal years 
2001-2002 through 2005-2006. 

CITY OF EL PASO DE ROBLES 
Taxable Transactions 

Fixable Years 2001-02 through 2005-06 
($'s in thousands) 

Fiscal Year Ending 

Sources: State Board of Equalization 

Long-Term Obligations 

2002 
2003 
2004 
2005 
2006 

Taxable Transactions 

$483,068 
516,461 
557,198 
625,455 
712,114 

The City's Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 
2006 ( see APPENDIX B hereto) in Notes to General Purpose Financial Statements (Note 6) 
describes the City's long-term obligations. Certain of the obligations described in Note 6 are not 
general fund obligations of the City. These include the City's Redevelopment Agency tax 
allocation bonds, sewer revenue bonds and other enterprise fund obligations. 

Excluding these obligation, and also excluding notes payable, equipment leases and 
advances from other funds, the City's general fund obligations, as of June 30, 2006 may be 
summarized as follows: 

Type of Obligation 

Capital Facilities Project Certificates of Participation 
General Obligation Bonds (Election of 1998) 

Principal Balance 
June 30, 2006 

$4,595,000 
3 1,972,970 

$36,567,970 

The Statement of Direct and Overlapping Debt as shown in the next section hereof 
indicates City direct tax and direct general fund obligation debt in the total amount of 
$34,136,715 as of May 1, 2007. 

This total is constituted of the Certificates of Participation and the General Obligation 
Bonds listed above. 

Direct and Overlapping Debt 

Contained within the City are overlapping local agencies providing public services which 
have issued general obligation bond and other types of indebtedness. Direct and overlapping 
bonded indebtedness is shown in the following table compiled by California Municipal Statistics, 
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Inc. of Oakland, California. The City has not independently verified the information in the table 
and makes no representations as to completeness or accuracy. 

CITY OF EL PASO DE ROBLES 

2006-07 Assessed Valuation: $3,204,196,909 
Redevelopment Incremental Valuation: 307 740 346 
Adjusted Assed Valuation: $2,896,45 6,563 
DIRECT AND OVERLAPPING TAX AND AS SESSMENT DEBT: 
City of Paso Robles 
TOT AL DIRECT AND OVERLAPPING TAX AND ASSESSMENT 

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT : 
San Luis Obispo County Certificates of Participation 
San Luis Obispo County Pension Obligations 
San Luis Obispo Community College District Certificates of Participation 
Paso Robles Union School District Certificates of Participation 
Paso Robles Joint Unified School District Certificates of Participation 
City of Paso Robles Certificates of Participation 

TOTAL DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 

COMBINED TOT AL DEBT 

Excludes refunding general obligation bonds to be sold. 

% A1mlicable Debt 5/1/07 
1 00.00% $29 966 7 15 (1) 

$29,966,715 

8.524% $ 3,854, 127 
8.524 7,544,1 1 5 
8.495 1 , 103,50 1  

49.7 18  1 , 1 1 1 , 197 
60.095 471,746 

1 00.00 4 170 000 
$1 8,254,686 

$48,22 1 ,401 (2) 

(! ) 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non­
bonded capital lease obligations. 

Ratios to 2006-07 Assessed Valuation : 
Direct Tax Debt ($29,966,715)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.94% 
Total Direct and Overlapping Tax and Assessment Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.94% 

Ratios to Adjusted Assessed Valuation: 
Combined Direct Debt ($34, 136,715) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 . 1 8% 
Combined Total Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .66% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/06 : $0 

Investment of City Funds 

Under provisions of the City's investment policy, and in accordance with Section 53601 
of the California Government Code, the City may invest in the following types of investments: 

Certificates of deposit 
Repurchase agreements 
Securities of the U.S. Government and its agencies 
Bankers acceptances 
California Local Agency Investment Fund 
Negotiable certificates of deposit 
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Investments held by the City at June 30, 2006 are as follows: 

CITY OF EL PASO DE ROBLES 
Investments as of June 30, 2006 

Minimum Exempt from 
Legal Rating Disclosure 

Ratings as of Year End 

U.S. Agency Notes $ 12,72 1 ,863 
U.S. Agency Mortgaged Backed Securities 1 5,40 1 ,004 
Corporate Notes 8,273,945 
Certificates of Deposit 10,71 7,000 
Local Agency Investment Fund (LAIF) 20,21 6,257 
Held by Bond Trustee: 

Money Market Funds 1 005 432 

$68 335 50 1  

NIA 

NIA 

A 
NIA 

NIA 

AAA 

$12,721 ,863 
15,401 ,004 
1 ,425,865 

$ 10,717,000 

$10  7 17  000 $29 548  732 

Source: City of El Paso de Robles Comprehensive Annual Financing Report (2006) 

AA Not Rated 

$6,848,080 

$20,21 6,257 

1 005 432 

$6 848 080 $2 1 221 689 

Under the City's investment policy, the City may not invest in the following: 

Reverse repurchase agreements 
Financial futures and options 
Zero coupon treasury bonds 
Small Business Administration notes 

Additional information regarding the City's investments is provided in Note 2 to the 
General Purpose Financial Statements contained in APPENDIX B. 

Retirement Program 

The City contributes to the State of California Public Employees Retirement System 
(PERS). The City's "actuarial accrued liability" is a standardized disclosure measure of the 
present value of pension benefits estimated to be payable in the future as a result of employee 
service to date. The City's employees participate in separate police, fire and miscellaneous ( all 
other) employee plans. The following table shows the City's actuarial accrued liability 
(combined employee plans) as of June 30, 2003 , 2004 and 2005, respectively, and related 
funding ratios. 
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(! ) 

Actuarial value of assets 
Actuarial accrued liability 
Underfunded (overfunded) Actuarial Accrued 
Funded ratio 
Annual covered payroll 
Underfunded (overfunded) actuarial accrued 
liability as percentage of the annual payroll of 
employees covered by PERS 

Latest year available 

($'s in thousands) 
Fiscal Years Ending 

2003 2004 2005(1) 

$2, 1 86,099 $5,330,222 $5,963,459 
2,456,852 6,404,783 7, 137,263 

270,754 1 ,074,561 1 , 173,804 
89.0% 83.2% 83.6% 

$ 372,95 1 $ 730, 1 19 $ 784,868 

72.6% 147.2% 149.6% 

Sources: City of El Paso de Robles Comprehensive Annual Financing Report (2006). 

Additional information regarding the City's retirement program is provided in Note 8 the 
to the General Purpose Financial Statements contained in APPENDIX B. 

Risk Management 

The City has in place a self-insurance program for workers' compensation coverage up to 
$350,000 per occurrence and for general liability coverage up to $30,000 per occurrence. Claims 
in excess of these amounts are insured up to certain limits. 

Additional information is provided in Note 3 to the General Purpose Financial Statements 
contained in APPENDIX B. 
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CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate ( the "Disclosure Certificate") is executed and 
delivered by the City of El Paso de Robles (the "City") in connection with the issuance of 
$31,435,000 2007 General Obligation Refunding Bonds (the "Bonds"). The Bonds are being 
issued pursuant to a Resolution adopted by the City Council on May 15, 2007. The City 
covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the City for the benefit of the Bond Owners and Beneficial Owners of 
the Bonds and in order to assist the Participating Underwriter in complying with Rule 15c2-
12(b )( 5) of the Securities and Exchange Commission. 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the City pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to 
vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries). 

"Bond Owner" or "Owners" shall mean registered owners of the Bonds. 

"CPO" means the Internet-based filing system currently located at 
wvvw DisclosureUSA.org., or such other similar filing system approved by the Securities and 
Exchange Commission. 

"Dissemination Agent" shall mean initially the City, or any successor Dissemination 
Agent designated in writing by the City (which may be the City) and which has filed with the 
City a written acceptance of such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

"Repository" shall mean each National Repository and each State Repository, if any. 

"Rule" shall mean Rule 15c2-12(b )( 5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

"State" shall mean the State of California. 
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"State Repository" shall mean any public or private repository or entity designated by the 
State as a state repository for the purpose of the Rule and recognized as such by the Securities 
and Exchange Commission. As of the date of this Disclosure Certificate, there is no State 
Repository. 

SECTION 3.  Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than 
March 31  after the end of each fiscal year ( currently June 30) after the City normally receives its 
audited financial statements from its auditors, commencing with the report for Fiscal Year 2006-
2007 provide to the Participating Underwriter and to each Repository ( or in lieu thereof, provide 
to the CPO) an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Certificate. The Annual Report may be submitted as a single document or as separate 
documents comprising a package, and may cross-reference other information as provided in 
Section 4 of this Disclosure Certificate; provided that if the audited financial statements of the 
City are not available by the date required above for the filing of the Annual Report, the City 
shall submit the audited financial statements as soon as available. If the City's fiscal year 
changes, it shall give notice of such change in the same manner as for a Listed Event under 
Section 5( c ). 

(b) Not later than 15 business days prior to the date specified in subsection (a) 
above for providing the Annual Report to Repositories, the City (if the Dissemination Agent is 
other than the City) shall provide the Annual Report to the Dissemination Agent. If by such date, 
the Dissemination Agent has not received a copy of the City's Annual Report, the Dissemination 
Agent shall contact the City to determine if the City is in compliance with the first sentence of 
this subsection. 

( c) If the Dissemination Agent is unable to verify that the Annual Report of 
the City is available to provide to the Repositories by the date requested in subsections (a) and 
(b) of this Section, the Dissemination Agent shall send a notice to the Municipal Securities 
Rulemaking Board and the State Repository, if any, in substantially the form attached as 
Exhibit A. 

( d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the 
Annual Report the name and address of each National Repository and each State 
Repository, if any: and 

(ii) if the Dissemination Agent is other than the City, file a 
report with the City certifying that the Annual Report has been provided pursuant 
to this Disclosure Certificate, stating the date it was provided and listing all the 
Repositories to which it was provided. 

SECTION 4. Content of Annual Reports. The City's Annual Report shall contain or 
incorporate by reference the following: 

(a) The audited financial statements of the City for the fiscal year most 
recently ended, prepared in accordance with generally accepted accounting principles as 
promulgated to apply to governmental entities from time to time by the Governmental D-2 



Accounting Standards Board. If the City's audited financial statements are not available by the 
time the Annual Report is required to be filed pursuant to Subsection 3(a) of this Certificate, the 
audited financial statements shall be filed in the same manner as the Annual Report when they 
become available. 

(b) To the extent not included in the financial statements, the following type 
of information will be provided in one or more reports: 

City; and 
(i) Taxable assessed values of taxable property within the 

(ii) Property tax levies and collections. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the City or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The City shall clearly identify each 
such other document so included by reference. 

The contents, presentation and format of the Annual Reports may be modified from time 
to time as determined in the judgment of the City to conform to changes in accounting or 
disclosure principles or practices and legal requirements followed by or applicable to the City or 
to reflect changes in the business, structure, operations, legal form of the City or any mergers, 
consolidations, acquisitions or dispositions made by or affecting the City; provided that any such 
modifications shall comply with the requirements of the Rule. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the City shall give, or cause to 
be given, notice of the occurrence of any of the following events with respect to the Bonds, if 
material: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults; 

3. modifications to rights of Bond Owners; 

4. optional, contingent or unscheduled bond calls; 

5. defeasances; 

6. rating changes; 

7. adverse tax opinions or events affecting the tax-exempt 
status of the Bonds; 

8. unscheduled draws on the debt service reserves, if any, 
reflecting financial difficulties; 
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9. unscheduled draws on any credit enhancement facility 
reflecting financial difficulties; 

10. substitution of the provider of any credit enhancement 
facility or any failure by said provider to perform on any credit enhancement 
facility; and 

of the Bonds. 
11. release, substitution or sale of property securing repayment 

(b) Whenever the City obtains knowledge of the occurrence of a Listed Event, 
the City shall as soon as possible determine if such event would be material under applicable 
federal securities laws. 

( c) If the City determines that knowledge of the occurrence of a Listed Event 
would be material under applicable federal securities laws, the City shall promptly file a notice 
of such occurrence with each Repository. Notwithstanding the foregoing, notice of Listed Events 
described in subsections (a)(4) and (5) need not be given under this subsection any earlier than 
the notice (if any) of the underlying event is given to Owners of affected Bonds pursuant to the 
Resolution. 

SECTION 6. Termination of Reporting Obligation. The City's obligations under this 
Disclosure Certificate shall terminate upon the defeasance, prior redemption or payment in full 
of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the City 
shall give notice of such termination in the same manner as for a Listed Event under 
Section 5( c ). 

SECTION 7. Dissemination Agent. The City may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. 

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the City may amend or waive any provision of this Disclosure Certificate 
only if: 

(a) If the amendment or waiver relates to the provisions of Sections 3 (a), 4, or 
5(a), it may only be made in connection with a change in circumstances that arises from a change 
in legal requirements, change in law, or change in the identity, nature or status of an obligated 
person with respect to the Bonds, or the type of business conducted; and 

(b) The undertaking, as amended or taking into account such waiver, would, 
in the opinion of nationally recognized bond counsel, have complied with the requirements of the 
Rule at the time of the original issuance of the Bonds, after taking into account any amendments 
or interpretations of the Rule, as well as any change in circumstances. 

(c) The amendment of waiver either (i) is approved by the Owners of the 
Bonds in the same manner as provided in the Resolution with the consent of Owners, or (ii) does 
not, in the opinion of nationally recognized bond counsel, materially impair the interests of the 
Owners or Beneficial Owners of the Bonds. 
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In the event of any amendment or waiver of a provision of this Disclosure Certificate, the 
City shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type ( or in 
the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the City. In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change 
shall be given in the same manner as for a Listed Event under Section 5(c), and (ii) the Annual 
Report for the year in which the change is made should present a comparison (in narrative form 
and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the City from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate. If the City chooses to include 
any information in any Annual Report or notice of occurrence of a Listed Event in addition to 
that which is specifically required by this Disclosure Certificate, the City shall have no 
obligation under this Disclosure Certificate to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the City to comply with any provision 
of this Disclosure Certificate any Owner or Beneficial Owner of the Bonds may take such 
actions as may be necessary and appropriate, including seeking mandate or specific performance 
by court order, to cause the City to comply with its obligations under this Disclosure Certificate; 
provided that any such action may be instituted only in Superior Court of the State of California 
in and for the City or in U.S. District Court in or nearest to the City. A default under this 
Disclosure Certificate shall not be deemed an Event of Default under the Resolution, and the sole 
remedy under this Disclosure Certificate in the event of any failure of the City to comply with 
this Disclosure Certificate shall be an action to compel performance. 

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the City agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may 
incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including attorneys fees) of defending against any claim of 
liability, but excluding liabilities due to the Dissemination Agent's negligence or willful 
misconduct. The obligations of the City under this Section shall survive resignation or removal 
of the Dissemination Agent and payment of the Bonds. 

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit 
of the City, the Dissemination Agent, the Participating Underwriter, the Owners and Beneficial 
Owners from time to time of the Bonds, and shall create no rights in any other person or entity. 
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SECTION 13 . Governing Law. The laws of the State of California and the federal 
securities laws shall govern this Certificate. 
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CITY OF EL PASO DE ROBLES 

City Treasurer and Director of 
Administrative Services 



EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: City of El Paso de Robles 

Name of lssue: 2007 General Obligation Refunding Bonds 

Date of Issue: September 27, 2007 

NOTICE IS HEREBY GIVEN that the City has not provided an Annual Report with 
respect to the above-named Bonds as required by the Continuing Disclosure Certificate relating 
to the Bonds. The City anticipates that the Annual Report will be filed by _ _  _ 
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BOOK-ENTRY SYSTEM 

The i nforrrati on in this section concerning DTC and DTC' s oook-entry system has been 
obtained from sources that the City believes to be reliable, but the City takes no responsibility 
for the accuracy or corrµleteness thereof. The City cannot and does not give any assurances that 
DTC, DTC Participants or DTC Indirect Participants will act in the rranner described in this 
Official StaterrEnt. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully 
registered securities registered initially in the name of Cede & Co. (DTC's partnership nominee). 
One fully registered Bond certificate for each maturity of each series will be issued for the Bonds 
in the aggregate principal amount of each maturity of such series and will be deposited with 
DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 1 7 A 
of the Securities Exchange Act of 1934. DTC holds securities that its participants 
("Participants") deposit with DTC. DTC also facilitates the settlement among Participants of 
securities transactions, such as transfers and pledges, in deposited securities through electronic 
computerized book-entry changes in Participants' accounts, thereby eliminating the need for 
physical movement of securities certificates. Direct Participants include securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is 
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the 
American Stock Exchange, Inc., and the National Association of Securities Dealers, Inc. Access 
to the DTC system is also available to others such as securities brokers and dealers, banks, and 
trust companies that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly ("Indirect Participants"). The rules applicable to DTC and its 
Participants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Bonds on DTC's records. The ownership interest 
of each actual purchaser of each Bond ("Beneficial Owner") is in tum to be recorded on the 
Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the 
books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interests in Bonds, except in the event that use of the 
book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co. The deposit of Bonds with 
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership. 
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect 
only the identity of the Direct Participants to whose accounts such Bonds are credited, which 
may or may not be the Beneficial Owners. The Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to Cede & Co. If less than all of the Bonds within an 
issue are being redeemed, DTC' s practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to Bonds. Under its usual 
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. 
The Omnibus Proxy assigns Cede & Co. a consenting or voting rights to those Direct 
Participants to whose accounts the Bonds are credited on the record date ( identified in a listing 
attached to the Omnibus Proxy). 

Principal and interest payments on the Bonds will be made to DTC. DTC' s practice is to 
credit Direct Participants' accounts on a payable date in accordance with their respective 
holdings shown on DTC' s records unless DTC has reason to believe that it will not receive 
payment on a payment date. Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Paying Agent, or the City, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal and interest to DTC is 
the responsibility of the City or the Paying Agent, disbursement of such payments to Direct 
Participants shall be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the 
Bonds at any time by giving reasonable notice to the City or the Paying Agent, or the City may 
decide to discontinue use of the system of book-entry transfers through DTC. Under such 
circumstances, in the event that a successor securities depository is not obtained, Bond 
certificates are required to be printed and delivered. E-2 
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FINANCIAL GUARANTY INSURANCE POLICY 

MBIA Insurance Corporation 
Armonk, New York 10504 

Policy No. [NUMBER] 
MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premimn and subject to the tenns of this policy, 
hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the 
full and complete payment required to be made by or on behalf of the Issuer to [PA YING AGENT /TRUSTEE] or its successor (the 
"Paying Agent") of an amount equal to (i) the principal of ( either at the stated maturity or by any advancement of maturity pursuant 
to a mandatory sinking fund payment) and interest on, the Obligations (as that term is defined below) as such payments shall become 
due but shall not be so paid ( except that in the event of any acceleration of the due date of such principal by reason of mandatory or 
optional redemption or acceleration resulting from default or otherwise, other than any advancement of maturity pursuant to a 
mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at such times as such 
payments of principal would have been due had there not been any such acceleration, unless the Insurer elects in its sole discretion, to 
pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such payment which is 
subsequently recovered from any owner pursuant to a final judgment by a court of competent jurisdiction that such payment 
constitutes an avoidable preference to such owner within the meaning of any applicable bankruptcy law. The amounts referred to in 
clauses (i) and (ii) of the preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" shall 
mean: 

[PAR] 
[LEGAL NAME OF ISSUE] 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or 
upon receipt of written notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the 
payment of an Insured Amount for which is then due, that such required payment has not been made, the Insurer on the due date of 
such payment or within one business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, 
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, sufficient for the payment of 
any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or presentment of such other 
proof of ownership of the Obligations, together with any appropriate instnunents of assignment to evidence the assignment of the 
Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instnunents to effect the appointment of the 
Insurer as agent for such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the 
Obligations, such instnunents being in a form satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National 
Association shall disburse to such owners, or the Paying Agent payment of the Insured Amounts due on such Obligations, less any 
amount held by the Paying Agent for the payment of such Insured Amounts and legally available therefor. This policy does not 
insure against loss of any prepayment premimn which may at any time be payable with respect to any Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the 
Paying Agent, the Issuer, or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party 
whose agreement with the Issuer constitutes the underlying security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 1 13 King Street, Armonk, New Y mk 10504 
and such service of process shall be valid and binding. 

This policy is non-cancellable for any reason. The premimn on this policy is not refundable for any reason including the payment 
prior to maturity of the Obligations. 

In the event the Insurer were to become insolvent, any claims arising under a policy of financial guaranty insurance are excluded 
from coverage by the California Insurance Guaranty Association, established pursuant to Article 14.2 (commencing with Section 
1063) of Chapter 1 of Part 2 of Division 1 of the California Insurance Code. 

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, 
this [DAY] day of [MONTH, YEAR]. 

F-1 



(THIS PAGE INTENTIONALLY LEFT BLANK) 





FOR ADDITIONAL BOOKS: ELABRA.COM OR (888) 935-2272 


