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sa1:cspc1rson or other person has hcL'Il authorized the the 
the Cc,mon,tHm any inforrnation to rnakc any rqorc:scnl1,t1,ms other than those contained 
herein and, if given or such other inforn1ation or representation 1nust not be relied upon as having been 
authorized by ;,u1y of the rrneg0111g. 

'lllls ()fficial Statcrncnt docs not constitute an offer to sell or the solicitation of an offer to nor 
shall there be ;,u1y sale of the 2007,t\ C:ertificates by a person in any jurisdiction in \vhich such ol:l'er1 solicitation 
or sale ,vould be nnlav,;ful to or qualification under the securities la\vs of such jurisdiction. 
'lllls ()fficial Statc1ncnt is not to be construed as a contract v>'ilh the or any of the ov>'ncrs of2007i\ 
C\:rtificatcs. statcrncnt rnadc in this ()ITicial Statcrncnt forecasts or rnattcrs of 
opurnJn, \Vhether or not expressly so stated 1 is intended solely as such and not as representations of fact. 111e 
in±i:}rn.1.ation set fr:rth herein has been fun1ished by the The Depository Trust and other 
sources vvhich arc believed to he but is not as to accuracy or corn11tctc11c,;s, 
construed as the lJndcrvvritcrs. 'll1c infitrrnation and herein arc 
subject to delivery of this ()fTicial Staten.1.ent nor any sale rnade 
hereunder shall, under any circu11:i.stances 1 create any i11:i.plication that there has been no change in the affilirs of 
the I)istrict since the date hereof. 

In reliance upon exe11:i.ptions contained in such acts, the 2007 i\. Certificates have not been registered 
under the Securities ,t\ct of as arnended, nor has the Trust i\greernent been qualified under the Trust 

as arncndcd. 'll1c or qualificalion of the 2007 ;\ C'.crtifh:atcs in accordance 
V>'ith of securities !avvs of any state in vvhich the 2007;\ ('.crtificatcs have been rq,1slc1·cd 
or qualified ;,u1d the frorn or qualification in other states cannot be regarded as a 
reconu1:i.endation. !\either those states nor any of their agencies have passed upon the 11:i.erits of the 2007i\ 
C\ .. 'Itificatcs or the accuracy or of this ()fficial Statcrncnt. 

'The Lndenvriters have provided the follo\ving sentence for inclusion in this Official State11:i.ent: 

'll1c lJndcrvvritcrs have rcvicv>'cd the infonnation in this Official Statcrncnt 
in accordance and as a of, their responsibilities to investors under 
the federal securities la\vs as applied to the facts and circun1stances of this 

but the {;ndcrv>'rilcrs do not the accuracy or 
corn11lctc11c,;s of such infonnation. 

'The infOr11:i.ation set forth herein has been obtained frorn official sources \vhich are believed to be 
reliable but it is not as to accuracy or com1r,k:tc1nc,;s, and is not to be constn1cd as a rc11rcscnl11ti1m 

the {;ndcrvvritcrs. 'll1c infonnation and cxpr,os,;mn ofonm1:oris herein arc to \:\/ithout notice 
and neither delivery of this Official State11:i.ent nor any sale rnade hereunder shall1 under any circu11:i.stances, 
create any that there has been no in the affairs of the District since the date hereof 

I:\ CON\ECTION WITH THE OFFERING OF THE 2007A CERTI THE 
lJ\DERWRITERS MAY OVERALLOT OR EFFECT TRA\SACTIONS THAT :\JAY STABILIZE 
OR :\IAI\TAIN THE :\IARKET PRICE OF SITH 2007A CERTIFICATES AT A LEVEL ABOVE 
THAT WHICH VIIGHT OTHERWISE l'REVAIL IN THE Ol'EN MARKKL SLCH STAHILIZI 
IF COM MAY BE DISCO\TI\IJED AT ANY Tl MK 

'll1c l)istrict rnaintains a wco'1<e. how,,v,:r. 
Statcrncnt a.nd should not he relied upon 1n 
C'.crtificatcs. 

the inforrnation there is not part of this ()fTicial 
an invcstrncnt decision \:vilh to the 2007;\ 
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Santll Clan, 
Refm,ding and Certificates of Psrtieirrntion 

Series 2007A 

INTRODLCTIO'.\ 

This ()fTicial including the cover page, inside cover page, and Appendices, is provided to 
furr1ish certain inforrnation in connection \vilh the of arnount of Santa 
Clara Waler Di,lricl and Serie, 2007A 
··2007li The Santa (Jara \!alley \Yater District a n1ulti-purpose special 
district and existing in accordance ,vith the Santa l'lara \!alley \:Yater l)istrict l'hapter 1405 of 
Statutes 1951 of the State of(:alifi;rnia, as an1ended. 

'The 20071\ l'ertificates \vill be delivered pursuant to a T'rust dated as of t\ove1nber 1, 
2005 '"2007 Trust by and arnong the .District, the Santa C:lara \!alley \Yater District Public 

nw11cmg Lorp,1rnl101n, a California public bcnefil (the and 
San as lrnslee (lhe "2007 The 2007 J\ 

C:ertificates represent a to receive the installn1ent payn1ent:s '"1995 lnstallrnent payable by 
the District under an l.nstalllnent Purchase i\gree11:i.ent dated as of June 1995 1 by and behveen the District 
and the as arnended by ,t\rnend1nent No. 1 to the lnstall_n.1.ent Purchase ,t\green1ent, dated as of 
l·ehr11airv 15, 2000 and as further arncndcd ;\rncndrncnt J\o. 2 to the lnsla!hncnl Purchase (ill.led 

Novcrnhcr 11 and bctvticcn lhc l)islrict and lhc lhc "1995 lnstalhncnt 
Purchase A1lfe,e1JJe11t 

Pursuant to an dated as of 15, and bctvticcn the 
O,rnmation and t:.S. Bank l'\ational as successor tn1stee to State Street Bank ;,u1d Trust ()}lnpany 
ofCalifornia1 N.i\., as a11:i.ended by 1\J.1:i.end1nent No. 1 to the 1\ssign1nent i\gree11:i.en( dated as ofNoven1ber 1, 

and bctvvccn the and the 2007 ·rrustcc referred to as the 
the to the 2007 for the benefit of the o\:vncrs of the 

200/i\ Certificates, to receive the 1995 lnstalh1:i.ent Payn1ents and certain other and 
interests of the in the 1995 lnstallrnent Purchase A,;reen1e11L 

The oflhe 2007!\ Certificales will be used lo refund lhe 
rm,mwar an.1.ount of the Stu1ta C:lara Valley \Yater District ('ertificates of ()bligations, 
Series 2000i\ and Santa ('lara Valley \Yater District ('ertificates of Participation, Subordinate ()bligations, 
Series 2000H the '"2000 to finance and rci1nhursc the cost of certain flood 
control to finance the cost of a reserve fund bond, and to pay the costs of 1s,,11rng 

the 2007i\ Certificates, all as 11:i.ore particularly described under the captions '"PL/t.t\ OF Flt\/t.t\CE'' and 
"·SECURITY AND SOURCES OF PAYMENT." 

the 1995 lnstalln1ent ·rhc 1995 Installrncnt arc frorr1, and 
are secured by a pledge of and lien on, the District Flood ('ontrol R.evenue:s described under the 
caption "·SECURITY AND SOURCES OF PAY:VIEI\T ······· Flood Control System Revenues"). A portion of 
the Flood C'ontrol of Flood (:ontro! Hcncfit ;\sscssrncnts \vhich the I)istrict is 
authorized to on any 'll1c I)istrict has covenanted at all tirncs to 
prescribe and collect or lease to be collected Flood Control Benefit i\.ssessn.1.ents in an mnount equal to 125 
pcm;m of the ~axin.1un1 ,t\nnual Debt Service on the then 1994 Jnsta11n1ent the 1995 
lnstallrn1...·'.nt pursuant to any installrncnt \:vhich arc on a 
therewith described under lhe "SECLRITY AND SOLRCFS OF 
PAYMENT -Rate Covemu1t''J. The Districfs obligation to make the 1995 Installment from Flood 
Control llevenues is absolute and unconditional and the District has covenanted to continue such 
payrncnts \:vhcthcr or not the 1995 1s or Such arc not to annual 



or abatcrncnt in the event of loss or dcstn1ction of the 1995 'l"hc I)istrict"s uuttµ.ctuuH 

rnakc the 1995 lnstalhncnl 1s frorn Flood ('.onlrol :>v:,ce1cn Revenues a 
1994 lnstallinent Pay1nents (as defined herein). 

u,,ts,ta1,ulr.11g Flood Control On June 1994 lhe Dislrict adopled Resolution 
No. entitled "i\ Resolution of the Hoard of l)ircctors of the Santa C'lara \,Yater I)istrict 
for the ,t\Jlocation of Flood Control Revenues ;,u1d Establishing c:ovenants to Secure the P,r.c,nent 

Sy:,te,nllevenues)' (the '"Master llesolution1
'). Pursuant to the J\/laster 

Resolution and resolutions of the the I)istrict the 1994 lnstallrncnt Purcha.sc 
re,m1res the I)istrict to rnakc the 1994 Installrncnt to the for certain flood control 

Tl1e 1994 lnstall11:i.ent Pay1nents secure the pay1nents of and interest \Vith to 
011,211rm1 principal arnonnt of Santa c:lara Valley \Yater District .Refunding and 

Series 200JA ··200JJ\ Cerlificales") and the 
a1nount of Santa (Jara \,Yater I)istrict and 

Parti·:·ipation, Series 2004A (the "?004A Certificates"). 

Pursuant to the \1Jastcr Resolution and resolutions of the the I)istrict the 1995 
lnstalhncnt Purchase ·rhc a.nd interest vvith respect to the 2007/\ ('.crtificatcs arc 

fro1n the 1995 lnstallli:i.ent Pay1nents. T11e 1995 lnstallli:i.ent Payn1ents are payable fron1 and are secured 
a of ;,u1d lien on 1 the District's Flood ('ontrol .Revenues on a \Vith the 1994 Jnstall_n.1.ent 

,4dditional Debt Test. ln addition to the 1994 Jnstallrnent Purchase ,t\.green1ent and the 1995 
grc:en,eut, the J\/laster llesolution for the issuance of additional bonds, 

contracts, other and subordinate upon satisfaction of certain conditions. Sec the 
canlHm "SECLRITY AND SOURCES OF PA YMEI\T Addilional and in H 

"SLMMARY OF PRJNC!PAL LEGAL DOCUMENTS - FLOOD COI\TROL MASTER 
RESOLUTION-Additional Bonds and Contracts and Other Obligations. 1

' 

/Jeht ,\'en'it:e fl esen•e J,'und. ;\ bond debt service reserve insurance 
Bond)') to be issued Financial Security i\.ssura.nce Inc. (the '"Surety Bond Provider)') has been deposited in a 
reserve fund (the ··series 2007~,\ Reserve established under the 2007 Trust as security l:(:r 
the 2007,\ C:crtificatcs in an arnount equal to "Series 2007/\ Reserve Fund Kecrn1rerm,nl"l 
'll1c Hond that upon notice frorn the 2007 ·rrustcc to the Hond Provider to the effect 
that insufficient an.1.ou.nts are on deposit in the payn.1.ent fund ,vith to the 2007 A c:ertificates (the ··series 
2007A Payn1ent Fund") to pay the of and interest ,vith respect to the 2007i\ Certificates, the Surety 
Hond Provider V>'ill \'>-'ith the 2007 'l'rustcc an arnount sufficient to pay the of and 
interest vvith to the 2007/\ (:crtificatcs or the avai!ab!c arnount of the \'>-1hichcvcr is less. 
See the "SECURITY AI\D SOURCES OF PAYMENT ······· Debt Service Reserve Fund" herein. 

lo 
prcpayrncnt in \'>-'hole or and m:nul,,l,,rv nn,m,vnne,,I as rnorc Jhlly described 

under the "TJJE 2007A CERTlflCATES.'' 

of tile District to make tile 1995 Installment 
described herein arc and arc secured a of and lien on, the District's Flood 
Control Revenues. of tile District to make 1995 installment docs not 
constitute a debt of tile District or of the State of California or of any subdivision thereof in 
contravention of any constitutional or si2rrnw1·v debt lhnitation or restriction. 

~,!fiscellaneous. Brief descriptions of the 2007li Certi!tic11te,,. the and sources of payn1ent l:i-::r 
the 2007;\ ('.crtificatcs and lhc I)istricl arc herein. Such do not purport to he 

or definitive. l)cfinition of certain tcnns used herein rnay be found in H 

2 



''SlJ:Vl:VIAR Y OF PRII\CIPAL LEO AL DOCLMENTS." All reference, made lo various documents 
herein arc in their reference lo the forrns all ofv..Ihich arc avai!ab!c for m,,pcct1on 
at the ofike of the Clerk of the Board of the District (see address on the inside cover of this Ofikial 

Co•ntim,ill!l! /Ji:,.;clof;'ure. ·rhc I)islrict has covenanted in a I)isclosurc for the 
benefit of the holders and beneficial O\vners of the 2007,,\ C:ertificatcs to provide certain financial inl:brrnation 
and data relating to the l)istrict by not later than each 1\pril 1, 1\pril l, and to 

notices of the occurrence of certain cnurr11.:ratcd events, if rnatcriaL ·rhc j\nnua! and the notices 
of rnatcria! events \:vi!! he filed the I)islrict \Vilh each Securities 
lnforn1ntion llepository. 111e specific nature of the infonnation to be contained in the i\.r1nual and the 
notice of material events is set forth in E - "FORM OF CONTINUNG DlSCLOSURE 
;\(iREF\1JFJ\'1""' hereto. ·rhcsc covenants have been rnadc in order to assist the lJndcrvvritcrs in comp,1y1ng 
wilh Ruic 1Sc2-12(b)(5) under the Securities Acl or 1934. The District has nol 

fiorwar,d-1',m,king ,\'taten1ent.,·. C'crtain statcrncnts reference in this 
()f:Iicial Staten1ent constitute '"fi}rV/ard-looking staten1cnts" \Vithin the of the Lnited States Private 
Securities Litigation Reform Act of Section 21E of the United States Securities Exchange Act of 1934, 
as and Section 27/'\ of the LJnitcd States Securities ~2\ct of 1933, as ;,uncnded. Such staten1ents arc 

identifiable the 11 
" 

11 or 
other si1ni!ar v>'ords. Such statcrncnts include, but arc not !irnitcd to, certain statcrncnts 
contained in the information under the caption "FLOOD PROTECTIOI\ AI\D STREAM STEWA1<1u," 
"SLMMARY OF :VIAJOR WATERSHED CAPITAL PROJECTS'' and "PROJECTED OPERAT!I\G 
RESlJL IS' herein, 

THE ACll!EVEMENT OF CERTAIN RESLLTS OR OTHER EXPECTATIONS COI\TA!I\ED IN 
SUCH FORWARD-LOOKING STATEMENTS INVOLVE KI\OWI\ AI\D LNKNOWN 
UI\CERTAII\TI ES AND OTHFR FACTORS WHICH :VIA Y CAUSF ACTUAL RFSLL 
PERFOR!v!AI\CE OR ACll!EVE\1ENTS DESCRlBED TO BE MATERIALLY DlFFEREI\T FROM AI\Y 
FUTLRE RESLLTS, PERFORMAI\CE OR ACJHEVEMENTS EXPRESSED OR IMPLIED BY SLCH 
FORWARD-LOOKING STATEMEI\TS. THE DISTRICT DOES I\OT PLAI\ TO !SSLE ANY LPDATES 
OR REVISIOI\S TO THE FORWARD-LOOKING STATF:VIENTS SFT FORTH IN THIS OFFICIAL 
S'lAJ'F:VIFN·r. 

U,""""'" Since the Date Stmement. The Official Slatemcnl includes 
certain since the date or the ()ITicial Stah.'1'ncnt. ·rhcsc arc included under the 
caption "APPEI\D!XA ALD!TED GENERAL PLRPOSE FINANCL\L STATE\1EI\TS OF THE 
DlSTRJCT" to include the District's Annual Financial Report for the Fiscal Year ended 

''THF DISTRICT Defined Benefit Pension " " Other Posl-
Enmlov1mcnt H,,n,c,ll1r," ., "and "HISTORICAL OP FRATI NG RFSLLTS" to reflect the financial 
statcrncnts or the I)istrict fiJr Fiscal '{car ended June 2006 1 and under the "SF.('.lJRrl'\1 ;\J\I) 
SOLRCES OF PAY:V1El\'l Subordinate Obligations" to correct the test set forth for issuing Subordinate 
Obligations. 

General. The District will a of lhe of lhe 2007;\ 
certain other funds, to rcJhnd the $73 1050,000 aggregate arnount of 2000 
outst:m1lm2 a:s of the date of execution and delivery of the 2007,t\. ('crtificates. 

To effect the 
an e:scro\v account Escro,v 

.l 

of the 2007/\ ('.crtificatcs viiill be set aside in 
t;.s. Bank National ,t\.ssociation, a:s 



cscro\v agent for the 2000 (:crtificatcs ·'2007 Es(TO\'t/ under an Escro\:v dated as of 
Novcrnhcr l, 2005, and bclvvccn lhc 2007 Escrovv and lhc l)istrict "2007 Escro\v f\t,mcrn1eT1n 
Such proceeds \vill be held as cash or invested in certain direct United States govenu11ental obligations or 
obligations the payn1ent of principal of ;,u1d interest on \vhich is guaranteed by the lJnited States goven1n1ent 

·•(fovcnnncnl 'll1c and interest \Vilh respect lo the 2000 ('.crlificalcs due on and 
to 1, 2009 \vi!! he paid fnnn the 2007 Escrovv Fund as such arnounts bccornc due and the 2000 

Certificates on and after February I, 20 l O will be prepaid on l, 2009 at a pnce 
equal to 102(\1 of the principal \Vith respect to such 2000 Certificates. 

'll1c cash and (iovcnnncnl in lhc 2007 Fscrovv \:vill be 
pledged under the 2007 Escro\v i\.gree1nent 1 to the pay1nent of the principal and interest \Vith respect to the 
2000 Certificates and the prepayn1ent price of the 2000 ('ertificates and ,vill not be pledged or available to pay 
nn,m:mal of and intcrcsl \:vith lo the 2007 ;\ (:crtificatcs. 'll1c (iovcrrnncnt \:vilh 

lh,,m.m, shall be sufficient to for the of to, 
recle1npttcm pre1niun1 on the 2000 Certificates \Vhen due. 

of the 2007!\ (irant 'll1ornton LLP, 
certified public accountants, \:vill deliver a report on the rnathcrnatica! accuracy of certain based 
upon certain inforn1ation provided to such firn1 by the undenvriters listed on the cover of this Official 
Staternent (the to the of the an1ounts deposited in the 2007 Escro\v Fund to 
pay the scheduled pa:yrncnts of interest \:vith respect to the 2000 ('.crtificatcs lo lhcir rc,;pc,ct1 
dates and to pay the prcpayrncnt on l, 2009 and the of of the 
2007,t\. ('ertificates as \Vell as the Ci-ovenunental ()bligations \vhich Special Counsel's opinion that 
interest \\.rith respect to the 2007/\ ('ertificates received by the Ov,rners is excluded fro1n gross inco1ne for 
federal incornc tax purposes. 

Flood Control 

;\ oflhc of lhc 2007;\ ('.crlificalcs \vill be used to finance and rcirnbursc a of 
the costs previously incurred and to pay additional costs to be incurred by the District \Vith respect to the Flood 
Control Such costs ,vill include the follo\ving: 

1,1orth ('entral Zone ·rhc I)istrict \vi!! pay costs to he incurred by the I)istrict \'i'ith 
thereto in the l\orth c:entral Zone including: the c:alabazas and :v'.laintenance projects. 

Central Zone Pr,uiects. 
in the ('.cntral Zone 
Ivlitigation projects. 

'll1c l)istrict \Vil! pay costs to be incurred the l)istrict \vith thereto 
the Los (fatos (:reek Erosion and \ 1laintcnancc 

1~·a:,Jt Zone 'll1c l)istrict \:vi!! pay costs to he incurred lhc I)istricl \vith respect thcrclo in 
the East Zone including: Tl1e Lov,.rer Silver Creek, ('oyote ('reek1 Upper Penitencia ('reek1 Calera Creek, 
R,·~ee 1-'" ('reek, Thon1pson ('reek Fish Ladder, and lvlaintenance fVlitigation projects. 

1,1orthH-•e5;t Zone 'll1c l)istrict \'i1il! pay costs to he incurred by the I)istrict \:Vith 
thereto in the North,vest Zone including: /\dobe Pern1anente Matadero c:reek, San Francisquito 
Creek, Stevens Creek Fish Ladder Modification 1 and Maintenance ~vu,u,,c,u,uu projects. 

147 ,000 of nn,rnc!I, of 2000 of 
proceeds of 2003 l'ertificates and of proceeds of 2004 l'ertificates unspent 'The l)istrict expects 
such to be spent no later than 2008. 
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TH~: 2007A c~:RTIFICAn:s 

General 

'l l1c 2007 ,\ ('.crti ficatcs vvill he ex ccutcd and deli vcrcd in the arnount of 
780,000. One folly registered 2007A Certificate for each maturity in the name of CEDE & Co., as 

nominee of The Trust New New York ('"DTC"), as owner of all ?007A 
C\:rtificatcs \'1,,1ill he delivered to l)'l'(' on the !)ate. ·rhc and interest vvith rc,;p,,c, 
2007!\ Certificates will be paid to Cfl)E & Co. the Tmstec as as IlTC or ils 
CEDE & Co. is the owner of the 2007A Certificates. For infommtion to DTC mid the DTC 
bo,ok,,entry system as it relates to the 2007 A Certificates, see Appendix C ....... "BOOK-El\TRY SYSTE\1." 

'll1c 2007;\ ('.crtificatcs \:vi!! be dated the date of Interest vvith respect to the 2007;\ 
Certificates ,,:•,rill be payable at the rates set forth on the cover page of this Official State1nent on 1\ugust l 1 2007 
and each l and August l thereafter. \Vith the 2007li Certificates \vill be on 
l·chrnmrv 1 in each of the ycars 1 and in the anuounts 1 set forth on the cover page of this ()fficia! Statcrncnt 
unless paid fund as hereinafter described or upon prcpayrncnt. 
Jnterest \Vith to the 2007,L\ ('ertificates \vill be calculated on the basis of a 360 year consisting of 12 

day 111011ths. 

The 2007,L\ ('ertificates \vith Certificate Dates on or after February 1, 2018 arc subject to 
oninrncia, prcpa:yrncnt, 1995 Installrncnt the l)istrict on any date on or after 
February 11 2017 1 prior to their respective Certificate .Dates 1 upon notice as hereinafter provided 1 as a 
,vholc or in lot in such order of as the District n1ay in integral n1ultiples of five 
thousand dollars ($5 1000), fron1 any source of available funds 1 at a prepay1nent equal to the pu,uc,p,,a 
arnount or such part thereof evidenced and by the 2007 ;\ (:crtificatcs to he v..Iithout 

Sinkk,g Fund l'ai1m,,nt 

The 2007/\. Certificates ,vith Certificate Pay1ne11t Dates of Febn1ary 1, 2022 are subject to mJ111daltory 
Payrnent 111 by lot on the dates shcnvn on the fr:lloYving 

frorn the cornponcnts of scheduled lnstalhncnt 
due on such to the su1n of the principal arnount evidenced and 

re1,rese11te,1 by the Certificates to be prepaid plus accrued interest evidenced and to the 
date fixed for prepay1ne11t, \Vithout pren1iu1n. 

Final 1naturity· 

an,uai,ory Sinldng Fund Schedule 

,>ll'lhlng Fund 
l'avm,ent Date 
We;;rua•t1' l) 

2021 
3,715,000 

The 2007A Certificates with Certificate Payment Dates of Febnmry 1, 2024 are subject to mcmdlat,1ry 
Payrnent 111 by lot on the dates sho\vn on the fr:lloYving 

the cornponcnts of scheduled lnstalhncnl 
to the surn of the principal arnount evidenced and 

s 



lhc ('.crti ficatcs to be p11cp,1tu 

date fixed for prcpayrncnt, ,:vithout nr,cn11Hrn. 

2023 

Final rna1uri1y. 

~41nount 

'll1c 2007;\ ('.crtificatcs \vilh ('.crtificatc !)ates of 1, 2026 arc lo m,wcial:ory 
!)ates, in part lot on the dates sho\vn on lhc foll<t\:ving 

solely fron1 the principal con1ponent:s of scheduled Jnstall_n.1.ent 
Payrnents becorning due on such dates, at a price equal to the su11:i. of the principal arnount evidenced arid 

lhc (\:rti ficatcs to be accrued interest evidenced and to the 
date fixed for prcpayrncnt, ,:vithout nr,cn11Hrn. 

Final rna1uri1y. 

2025 
2026 1 

~41nount 

The 2007A Certificates with Certificate Dates of Febrnru:y 1, 2030 are subject to mcmdlatciry 
in part lot on the dates sho\vn on lhc foll<t\:ving 

frorn the cornponcnts of scheduled lnstalhncnl 
Paynients beconiing due on such dates, at a price equal to the su11:i. of the principal arnount evidenced arid 
re11rese11teci by the Certificates to be prepaid plus accrued interest evidenced and to the 
date fixed for prcpayrncnt, ,:vithout nr,cn11Hrn. 

Final 1naturity. 

2027 
2028 
2029 

Oriti,nutl l'rm,a,:mcnt From lnsur:rncc or Condemnation Proceeds 

~41nount 

4,975,000 

'll1c 2007 ;\ (:crtificatcs arc to lhc I)islrict on any date to their 
re;:pective Certificate upon notice as hereinafter provided, as a \Vhole or in by lot \vithin 
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each c:ertificate l',;vn,.,,,, in such order 
of ;\uthorized u,,m,rnm11l!,cms frorn payrnents rnade 
District due to the destruction or conden1nation of all or any po,rt1on 
under the circun1st;,u1ces and upon the conditions and terrns prescribed in the 2007 Trust Agreen1ent ;,u1d in the 
1995 Installrnent Purchase at a prepayrnent equal to the surn of the arnount or such 
part thereof evidenced and the 2007 i\ C:ertilicates to be prepaid, accrued interest evidenced 
and represented thereby to the date fixed for prepayrnent1 \vithout There is no to prepay 
1994 lnstall.n1ent Payn1ents or 1995 lnstalllnent fron1 insurance or conden111ation proceeds on a pro 
rata or other basis. 

1,rotice J\otice shall be rnailed lirsl-class rnai! by the 2007 ·rn1stee, not 
!ess than (30) nor rnore than to the prepayrnent date to the Ovvners of 
the 2007,,\ C:ertificates designated fOr prepayrnent at their addresses on the books of the 
2007 Trustee 1 (ii) the Securities l)epositories, and the lnfOrrnation Services. .t\otice of oreo11v,m,1nt 
Securities and the lnforrnation Services sha!! he certified or 
nc,w,,rv or conlinned facsirni!e transrnission. Fach notice of shall slate the prepa:yrnent date, the 

if any, the (_'LJSlP nurnber (if any) of the or rnaturities, and 1 if less than all of any 
such n1aturi ty is to be the distinctive certificate nurnbers of the 2007 A C:ertificates of such n1aturity to 
he in the case of 2007 ;\ C'.ertificates to he 1n the of the 
nnlm,insl arnount thereof to be Each such notice sha!! also state that on the prepayrnent date there v..Iill 
becorne due and payable on the 2007,t\ c:ertificates to be all of the principal arnount thereof on the 
prepayrnent date 1 and that fron1 and after such prepayn1ent date interest evidenced and by the 
2007;\ ('.ertificates sha!! cease to accrue, and sha!! that such 2007i\ C:ertificates he then surrendered at 
the address of the 2007 'l"rustee in the prL11a:yrnent notice. Failure the 2007 'l"ruslee to notice 
pursuant to the 2007 Trust to any one or 111ore of the lnfor111ation Services or Securities 
Depositories, or the of any such notice shall not affect the of the l:(:r 
prepayrnent. Failure 'l"rustee to rnail notice of pursuant to this section to any one or 
rnore of the ()v..Iners of any 2007/\ C:ertificates for sha!! not affect the 
suf1iciency of the proceedings fOr \Vith respect to the Chvners to \Vhon.1 such notice \Vas n1ailed. 

In the event of prepayrnent of 2007/\ C:ertificates than fi1nd prepa:yrnents), the 2007 
'l"rustee shall rnail a notice of prepa:yrnent, other than any notice that refers to 2007 ;\ C:ertificates thal 
are to be prepaid fron1 proceeds of a reftlnding bond issue 1 only if sufficient ftlnds have been deposited \Vith 
the 2007 Trustee to pay the applicable price of the 2007i\ c:ertificates to be The District 
shall the 2007 'l"rustee v..IriUen notice of its intention to prepay 2007;\ ('.ertificates at least 
45 to the intended I )ate. 

'The District 111ay 1 at its option, prior to the date fixed for in any notice of prepayment 
rescind and cancel such notice of prepa:yrnent VV ritten of the l)istrict and the 2007 ·rn1stee shal! 
rnai! notice of such cancellation to the of the notice cancelled. 

If notice of has been as aforesaid and rnoney for the 
payTnent of the prepayrnent of the 2007/\ C:ertificates called for is held the 2007 'l"ruslee 
in the Series 2007/\ Payrnent Fund, then on the prepayrnent date designated in such notice, 2007/\ ('ertificates 
shall becon1e due ;,u1d payable, ;,u1d frorn and after the date so interest evidenced and represented by 
the 2007 ,\ ('.ertificates so called for shall cease to accrue, and the Ovvners of such 2007 ;\ 
('.ertificates shall have no 111 to receive of the thereof. 

nrm.avm,:nt of 2007 ,,\ ('ertificates to the 2007 Trust i\green1ent shall cause the schedule of 1995 
lnstallr11ent set ±Orth in the 1995 lnstallrnent Purchase 1\greernent to be recalculated by the l)istrict in 
accordance \Vith the 1995 lnstalln1ent Purchase i\green1ent Such schedule shall be ftlrnished by the .District to 
the 2007 Trnslcc, All 2007,,\ Ccrlificalcs pursuant lo lhc of the 2007 Trnsl i\grcc,ni<onl 
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shall be cancelled 
be rcdcli vcrcd. 

lhc 2007 '1'n1stcc and shall be delivered to, or upon the order 

SEClJRITY AND SOLRCES OF PA YME'.\T 

the I )istrict and shall not 

fieneraL l'hc [\'laster Resolution for the allocation of Flood ('.onlro! Revenues (as 
defined Such lo the 1994 lnstallmenl PHrchase and the 1995 lnstallrnml 
Purchase i\green1ent as ,vell as to such other debts ;,u1d obligations payable fro1n Flood ('ontrol s,,,t,,m 
llevenues as the District 1nay issue or incur in the future, including ,vithout li1nitation revenue bonds, 
installrncnl sale leases and contracts of indebtedness. 

Under the ?\!Jaster llesolution 1 '"Flood Control Syste1n llevenues 1
' is defined to n1ean: all gross 

incon1e and revenue received or receivable the District ±fon.1 its or of the Flood ('ontrol 
'" ""'''"' llnder the "FLOOD PROTECTION AI\D STREAM STEW ARDS HIP") mcl"'lm1,, 

F!ood ('.onlrol Hcncfit ;\sscssrncnts, all Fees (as defined bc!ovvJ in !icu of F!ood ('.onlrol Hcncfit 
~2\sses:s1nents 1 and all of taxes and certain investn.1.ent except (i) taxes levied l:(:r the 
pay1nent of debt service on its general obligation bonds 1 (ii) any future property taxes \vhich pursuant to statute 
arc lo be applied to a purpose other than such fi1turc property taxes to he used for of debt 
service on Obligations; a.nd property taxes levied for payrncnts on the l)islrict's contract to nllrnia,,e 
,vater fron1 the State \:Yater Project (the '"State \Yater Project Contracf'). '"Flood Control Benefit i\.ssessn1ents1

' 

is defined to n.1.ean the benefit assessrnents of the District established pursuant to R.esolution No. 86-54 relating 
to Lhc Nortl1\vcst Flood ('.ontrol Resolution J\o. 86-55 to Lhc (\ .. '1'1lral Flood ('.ontrol 
Resolution J\o. 86-56 to the East Flood (:ontro! Zone, and Resolution J\o. 86-57 to the South 
Flood Control Zone, all as adopted on July 1986 and as by the voters of the flood 
control zones on November 4, 1986, a11d Resolution No, 90-8 adopted on February 1990, to the 
North (:cntral Flood ('.ontrol as the voters of the J\orth C'cntra! Flood C'ontro! Zone on 
June 1990, and any other benefit asscssrncnt of the I)istrict established under the Hcncfit i\sscssrncnt ,\ct of 
1982 1 as an1ended, or any sin1ilar la\v. '"Fees)' is defined in the J\/laster llesolution to n1ean ±ees and cnaq,es 
i1nposed under the R.evenue Bond ~2\ct of 1941 1 as an1ended, or ;,u1y sin1ilar la\v \vhich a lien 011 
property, 

Bt'lli'flt ,4s·s·es·s1nents. Pursuant to the Benefit ,t\ssessn1e11t ~2\ct of 1982, as ;,unended, being c:alifr:rnia 
Gover111ne11t Code Sections et seq. (the "Benefit 1\ssessn1ent the District \Vas authorized to 
imw,"' a benefit asscssrncnt on any of \Vithin the I)istrict to finance the costs of 
Oood control services and facilities. l'hc arnount of the asscssrncnt on any of nn:mcrlv 
related to the benefit to the parcel ,vhich is derived fro1n the provision of the service or facility and, in the case 
of a benefit assess1nent fOr flood control the benefit rnay be detennined 011 the basis of the 
nnmort101nallc stonn \Vatcr n1noff frorn each 
docs not exceed the csti1natcd annua! cost of 

anm 1:,orL the annual aggregate arnount of the assessrnent 
the service or the revenue derived front the 

assessrnent is not to be used to pay the cost of any service or facility other than the service ±Or \vhich the 
assessn1e11t is levied; and the District 1nay establish zones or areas of benefit and n1ay restrict the in1positio11 of 
the assessrnent to areas \vithin such zones or areas of benefit Prior to the first year of the 
assessrnent, such \Vas the voters \Vilhin lhc affected zone or area of 
and thereafter the collection of such assess1ne11t is collected 011 behalf of the District by the l'ounty 011 each 

of in the san1e n1a11ner, and subject to the sarne and of lien on such pr,operty 
as other and real taxes fixed and collected by the County, See "FLOOD PROTECTION 
AI\D STRLAM STEWARDSHIP" and ''SLM:VIARY OF MAJOR WATERSHED CAPITAL PROJECTS 
l'n:rn:,rv Sources ()f Flood ('.ontrol C>VSlllrn Revenues" herein. 

'll1e l)istrict received 
bul not all of Santa ('.Iara ' ,,,,..,,, 

snnnw,,I in its five Oood control zones \Vhich encornpass rnost 
Fach zone has a separate flood conlrol probrrarn and is a 
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ae1,a1 ,ate fiscal \:vith its ov..In rcvc1utcs and cxpc1mli all benefit asscssrncnts co!!cctcd fnnn 
all such zones arc included in lhc dcfinilion of Flood ('.onlro! c,ystc,rn Revenues lo the l\!1astcr 
llesolution 1 the 1994 lnstall.ii:i.ent Purchase 1\gree111ent and the 1995 lnstalhnent Purchase i\gree.n1en( are 
pledged to the of the Di:stricf:s obligations under the 1994 Jn:stall_n.1.ent Purchase ;,u1d the 
1995 lnstallrncnt Purchase v>'ilhout distinction as to the zone or zones of collection and \:\iilhoul 
distinction as lo the zone or zones benefited installation and of the Jhcilitics 
financed fron1 the of the 2007,,\ (:ertificates. 

In accordance \:Vith the Hcncfit i\sscssrncnt but to the restrictions 
described the I)istrict levies a benefit asscssrncnt on each of in each ofils five 
flood control zones based on (a) the l)istrict's costs of providing flood protection services and facilities in such 
zone 1 and the a111ount of storn1 \vater runoff fron1 such parcel of property. The an1ount of 

to its size and use, v>'ilh s1zcs greater as docs 
surJUccs. In the l)islrict's costs of flood 

in a zone include the Districfs and n.1.aintenance expenses fi:}r facilities ,vhich 
a proportionate share of the l)istricfs general adn1inistrative expenses and the costs of 

installation and ,mm,,w,m•nl of capital Jhcilitics v,.ci1ich benefit such zone, the l)istrict's uu,11,;mm11, 

incurred fiJr such 

l n 
of the zoncs 1 

the 

in order to accelerate the irn,pl,en1er1tation of flood control projects, the eligible voters of each 
the J\orth ('.cnlral a benefit asscssrncnt prograrn for each :,,:one to 

u11uv,w,~ restrictions: (a) the rnaxirnurn annual increase in the asscssrncnt rate could not 
exceed the annual increase in the Area (:onsu1ner Price Jndex for a of up to t\vo years 
follo\ving a declaration of a flood disaster by the President of the United States or the Governor of ('alifOrnia; 
(hJ benefit asscssrncnts could not be levied June 30, 2000 unless a debt or other V>'as 
authorized and incurred and \'>ihich on bL'1'1cfit asscssrncnts fi}r and in that event asscssrncnts 
could be levied for but not beyond the period for ,vhich such debt or other obligation is outstanding; (c) no 
such debt or obligation could be incurred after June 1995 that after June 30, 2000 such benefit 
asscssrncnts could not he levied in arnounts in excess of the stnns necessary to rncct the annual of 
such debt or other 

In 19901 in order to accelerate the in1plen1entation of flood control projects in the .t\orth ('entral Flood 
('.ontrol the voters of that zone a benefit asscssrncnt prot;,rrarn to the 
restrictions: (aJ the rnaxirnurn annual increase in the asscssrncnl rate for this zone could not exceed 
the annual increase in the 1\rea l'onsu1ner Price Index or 2 \vhichever \Vas except that 
such lirnit rnay be exceeded fOr a period of up to t\vo years 1:(:110,ving a declaration of a flood disaster by the 
President of the {;nitcd Stales or the (iovcn1or of c:alifonlla: hcncfil asscssrncnts shall nol he levied 
bcyoml June 30, 2000 unless a debt or other \:Vas authorized and incurred and \:vhich d,""""I' 
on benefit assessn1ents for service and in that event assessn1ents could be levied fOr but not beyond the period 
for \vhich such debt or other obligation is outstanding; and (c) that after June 30 1 2000 such benefit 
asscssrncnts could not he levied in arnounts in excess of the stuns necessary to rncct the annual of 
such debt or other 

Pursuant to the 1995 lnstall.i11ent Purchase i\green.1.en( the l)istrict has pledged Flood Control Systen.1 
Revenues to secure the pay1nent of the and interest con1ponents of the 1995 lnstallrnent Povn,e,,k 

'The pledge of Flood l'ontrol Systen.1 llevenues ±Or the pay1nent of the principal and interest con1ponents of the 
l 995 lnstallrncnt \'>'ith the of Flood (:ontrol Revenues rnadc pursuant to 
the 1994 l11slallmcnt Purchase Sec "SFClJRITY AI\D SOLRCFS OF PAYMENT Flood 
C:ontrol Syste1n R.evenues:· herein. 
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1\J.1:i.onnts fro111 tin1e to tin1e on deposit in the Flood ('ontrol Svst,,m llevenue Fund are to be allocated 
lhc l)istrict to lhc purposes, at lhc tirncs and the order of 

(aJ to the navn1e11tof all Parity ()bligation J'acy11ne1:its as the san1e becorne due ;,u1d payable; 

to the 
required under the tern1s of instnunents se,cmcinrr 

Parity 
()bligations; 

the arnounts 

( d) to the replenishn1ent of reserve funds securing obligations of the l)istrict authorized and expected 
the I)istrict under lhc payrncnts under and to \'>i~llch arc payable frorn Flood 

('.onlrol suf::jcct and subordinate to and arc frorn any 
fund established pursuant to a trust (the "Subordinate at the tin1es and in the an1onnts 
required under the tern1s of instrurnents such Subordinate ()bligations; 

Prior to the last Iiusincss of each Fiscal after each of the payrncnts, 
the balance of the rnoncy in the F!ood (:ontro! Revenue Fund rnay be used for all lavvful purpose of the 
Flood ('.ontrol and 

()n lhc last Husincss Fiscal to any la\'>'ful purpose of the I)islrict. 

Itatc Covenant 

'll1c l)istrict has covenanted to at all tirncs nrcs.cnoc and collect or cause to be collected Flood 
('.onlrol Hcncfit ;\sscssrncnts in an arnount to l 25 percent of the l'vlaxirnurn ;\nnua! l)cht Service on the 
then ()bligations each Fiscal Year. ln the event that the District shall take such 
actions to Fees lieu of Flood ('.ontrol Hcncfit lhc arnount of such vvilh 
olhcr availah!c Flood C'onlrol in each Fiscal Y car shall a!so he in an arnount 
to 125 of the \1Jaxirnurn ;\nnual I)cbt Service on the lhcn each 
Fiscal Year, provided 1 hov1ever1 to such Fees in lien of Flood ('ontrol Benefit the 
District shall receive (iJ an ()pinion of C:ounsel as to the validity of such Fees to be irnposed in an an1ou11t 
lirnitcd to lhc cost of Flood ('.onlrol and a certificate of an ('.onsultant as to 
the cconornic feasibility such Fees. 

Additional 

The District n1ay at any tin1e incur or issue ()bligations (that of 
v.rhich are payable fron1 the Flood ('ontrol llevennes on a parity v.rith ()bligations, 
,rn:tuu11ug \:Vilhout lirnitation the 1995 Instal!rncnt t'ay,1nc1C1l, ), 

(a) The District shall certif)' that the District is not then in default under any ·rrust i\.green1ent or \Vith 
respect to any ()bligation. 

Such Bond or Contract or Other ()bligation shall not allo\v the declaration of payn1ents 
thereunder to be due and payable in the event of a default by the District thereunder or under the 
applicable Trust i\.green1ent or other agreen1ent unless such is then allov.red v.rith to all 
)bligati01C1s lhcn Oulst,m,ling. 
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there shall be no !irnitations on the ability of the I)istrict to 

·rcrrn rnay be hicu1Tcd that the I)cbt Service 
as cvidc11ccd by a certificate of the I)istrict \:vith Sllpporti11g calculatioris i11 the l\'1astcr 

Rcsoltttiori fort he rnost recent of l) ill!! conscctttivc calendar rnoriths for \:vhich the fi-nancial statcrncnts 
of the District have been repo1ted upon) an independent certified public accou11ta11t, taking into account 
(i) all Obligations then Outstandrng, (ii) the Long Tenn Panty Obligations then proposed to 
be incttrrcd and the Flood (~ontrol Hcricfit ,<\sscssrnc-nts thc-n being co!!cctcd as of such date or 
calculatio11, so long as the l)istrict has and cattscd to be co!lcctcd such Flood (~oritrol Hcricfit 
~<\ssessn1e.nts, or (B) the Fees i.n lieu of Flood ('.o.ntrol Benefit Assessn1e.nts then being in1posed, so long as the 
Disnict has taken such actions to such Fees i.n lieu of Flood Control Benefit ~A.ssessn1ents is .not less 
than 1)5 percent of the \ 11axirntLrn ,i\1111ual I)cbt and a c:crtificatc of the l)istrict so and 

forth i-n sttfficicnt detail the thereof is filed \vith each 'i"rustcc \:vith the financial 
staten1e.nts and report of accou11ta11ts thereon if they are .not already o.n file ,vith such Trustee. 

(~crtain other C<lJHLitinns arid tests rnttst be 
Term Sec B 

······· TllE MASTER RESOLUTION:' 

Subordinate Ollliitatioris 

satisfied \:vith respect to ()bligatinns that arc not 
''SlJ:V1:V1ARY OF PRII\CIPAL LEOAL DOCLMENTS 

The Dis11i.ct n1ay incur Subordinate Obligations ,vithout n1eeting the tests set forth :tOr Parity 

Debt Service Reserve Fund 

'i"hc Series )007,i\ Reserve Ftnid is established under the )007 ·rn1st arid is rcqtlircd Lo be 
ftu1ded in an a1nou11t equal to (the "Series 2007i\ Reserve Fund R.equiren1e.nt"). The District has 
received fl·on1 the Surety Bond Provider a con111lltn1e11t to issue the Surety Bond ,vhich Surety Bond ,vill be 
deposited in the Series 2007~'4. Reserve Fund i.n satisfaction of the Series 2007i\ Reserve Fund Requiren1enL 

The Surety Bond is to be used and ,vithdra,vn solely ±Or the purpose of paying the principal and 
interest ,vith respect to the 2007A Certificates in the event that rnoney in the Series 2007~'4. Payrnent Fund is 
ir1sufficicr1t to rnakc required under the ?007 ·rn1st to the I11tcrcst !)ate 
the rnnncy hi the Series ?007/\ Fu-nd is insufficicrit to rnakc rcqtlircd under the ?007 'i"ntst 
A,ffee1J:1e11t o.n such Interest Payrnent the Trustee \Vill provide notice to the Surety Bond Provider under 
the te1111s of the Surety Bond at least five business days prior to such Interest Payn1ent [)ate. 111e Surety Bond 
Provider \vii l n1akc payrnc-nL ttndcr the Hond to the 'i"rustcc on the Iritcrcst I)atc or the bttsi-ncss 

ori \vhich the Ho11d. Provider received 11oticc. 

The Di strict n.1ay substitute a11y other policy of insurance, le1ter of credit or surety bond for the Surety 
Horid 111 order to rncct the Series )007/\ Reserve provided that ccrtai11 hi the ?007 
Trust arc met. Sec B hereto entitled "SlJ:V1:V1ARY OF PRtNCIPAL LFGAL 
DOCtT::\1ENTS.'' The Disnict is not required to replace the Surety Bond ,vith cash or another investn.1ent i.n 
the event that the Surety Bond's or Surety Bond Provider's rating falls belo,v one of the nvo highest 
cal.eaon,es or lnvcstors lnc. or Standard & Poor"s Services. 
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ESTl:VIATED SOURCES A'.\D IJSES OF 

'The follov.ring is illl esti1nate of the sources and uses of funds ,vith respect to the refunding of the 2000 
(\:rti fie ates. 

Sources: 
Princ:ioal ~,\11.1.ount of 2007 ~q c:ertificates 

Issue Prcrniurn 
·rransfcrrcd ,v,,w,.,v,,·' 

Total Sources 

1Jc:po,s1l to Fscro,:v Fund 
to and ('.onstruction Fund 

(\_1sts of"'"''"'°'' 
l ;ndcrv..Iritcrs' I )iscounl 

·rota[ lJscs 

All ar:nounts rourhll:".d to the nearest dollar; arnoun1s rnay not independently add 
Frorn the fund:,, and account:, created ,vith respect to the 2000 Trust i\grccrncnt. 

780,000 

$88 870 071 

Include:,, the prcrniurn for the Surety Bond as vvcll as certain legal, financing and printing co:>t:>. 
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INSTALL\'IENT PA Y:VIENT SCHEDIJLE 

'The 1995 lnstalllnent \Vith respect to the 2007i\. l'erti±lcates are required to be n1ade by the 
l)islrict under lhc l 995 lnstallrncnt Purchase frorn Flood (:ontrol Revenues on a vvilh 
the 1994 lnstallrncnl allocable lo lhc 200.JA Ccrlificalcs and lhc 2004A Ccrtificalcs as set forlh 
hclov..I: 

Year 
Ending 

1:ebnu1ry 1 Principal fnterest To1al 

2008 $2,'.240,000.00 $3,519,50181 $5,759,50181 
:2009 2,()55,()00 00 3.703};;75.00 5i758};;75.00 
2010 2. l J5,()00 00 J.621,675 00 5i756J175.00 
20 l t 2,235,000.00 3,525,600,()() 5,7(10,600.00 
201 2J45,()00 00 JAi 3.K50 00 ':<758};;50.00 
2013 2,4(10,000.00 3,296,600.00 5,75(1,600.00 
2014 2,575,000.00 3,185,900.00 5,7W,900.00 
2015 2.705.000 00 3JJ57.150.00 5.762.150 00 
'.2016 2,835,000.00 '.2,92J,900Jl() 5,75(1,900Jl0 
2017 2.980.000 00 2. 780.150 00 5 .7 60 .150 00 
201 S J.095.000 00 2.66((95((00 5i755.950.00 
'.2019 3,'.250,000.00 '.2,506,200.00 5,75(1,200.00 
20:20 JJ90.000.00 2.%K.075 00 5.758.075 00 
2021 ]540.000 00 2.224.000.00 5.764.000 00 
2012 3,715,000.00 2,047,000.00 5,7(12,000.00 
2023 J.S95.000 00 1.861.250 00 5.756.250.00 
2014 4,095,000.00 1,(1(16,500.00 5,7(,1,50000 
2015 4,'.295,000.00 l,4(ii,750.00 5,75(1,750.00 
2026 4515.000 00 1.247.000 00 5.762.000 00 
2027 4,740,000.00 J ,02 J ,250.00 5,7(11,250.00 
2028 4,975,000.00 784,250.00 5,759,250.00 
2029 5.225.000 00 515500.00 5.760500.00 
2030 5.485.000.00 274.250.00 5.759.250.00 

Total S 7k ,7 kO ,000 00 $53,6S4,l76.Sl $1J2,464,176.Kl 

(:) Corrcsµonds to the 2007./\_ Certificates. 
C?J Corresponds to the 200JA Certificates and 2004.A Certificates. 

THE DISTRICT 

1m:,m,c and Po-vvcrs 

Santa Clara 

Total 

S 10,780,425.00 
I O.KOl .925 00 
I 0.785525 00 
10,655,650.00 
I 0.70J.K50.00 
10,737,350.00 
S,139,587.50 
S.075.9:17.50 
6,940,087.50 
6.942J87.50 
6.940.918.76 
6,939,80(1.26 
5.S6J.59J.76 
5.S65.29:1.76 
5,8(12,575.00 
5.S64525.00 
5,855,775.00 

$1:17,755,212.54 

district aulhorizcd to 

To1ai 

Slll,539,926.81 
16,560,800 00 
16,542,200.00 
J(i,416,250.00 
16,462,700.00 
1(1,493,950.00 
13,900,487.50 
l J ,83 S ,OS? .50 
J 2,(196,987.50 
l 2,702,5J7.50 
l 2,696,86S.76 
12,(196,006.2(1 
I I ,621,66K.76 
l l ,629,293.76 
J 1,(124,575.00 
l l ,620,775.00 
11,(il?,275.00 
5,756,750.00 
5,762,000.00 
5,761 ,250.00 
5,759,250.00 
5, 7 60 ,500. 00 
5,759,250.00 

$270,219 ,J S9 .JS 

\'>'atcr and 
nrc>v1'1e l:lood protection services in Stu1ta C:lara ('ounty1 C:alil:(:rnia (the The District encon1passes 
all of the l'ounty ,vhich is one of the nine counties that 1nake up the San Francisco i\rea. 

'll1c I)istrict has broad po\'>'crs to all aspects of the control of Oood and stonn vvatcrs \Vi thin 
the District. It is also authorized to i1npor( store 1 treat and distribute ,vater \Vi thin its jurisdictional boundaries 
and is to provide \vater in sul:1icient ;,u1d quality l:(:r ;,u1d future beneficial use by 
the lands and \Vithin lhc l)istricL Revenues realized frorn lhc l)islrict's \'>'atcr activities arc 

1.l 



not included in the definition of Flood ('.ontrol Revenues arc not pledged to the 
payTncnt of the l)istrict's under the lnsta!!rncnt Purchase A,;reen1e,1ts. 

'll1c l)istrict vvatcr to 1ncct the desired u11:al1itv of !ifc 
in the To fulfill this rmss1,cm, 

and o\:vns and operates three \'>'atcr trcatrncnt a 
m;mug,e s·vs1.en:K ;,u1d related distribution fhcilities. The """"''"""''" 18 fhcilities in six 

District ,vholesales ,vater to nine cities, hvo investor-o\vned co111panies 1 one private con1pany, and several 
rnutual \'>'atcr ·rhcsc or then deliver vvatcr to the consurncrs in the 
'll1c I)istrict receives revenue frorn for \'>'atcr frorn the frorn 
the sale of treated \Vater, and sn1aller an1ounts of revenue fro111 the sale of non-potable surface ,vater and 
reclain1ed \Vater. 

'll1c Flood C:ontro! wst,,rn is defined in the l'vlastcr Resolution as al! 
and fhcilities of the District relating to the flood and storn1 \Vater control service nn\v or hereafter 
established. In general, the Flood Control includes those structures and i111proven1ents described in the 
section entitled ''FLOOD PROTECTION AND STRl'!\:VI STFW ARDSHW" 

For flood control adn1inistrative purposes, the l)istrict is divided into five zones \vhich confbnn to the 
\'>'alcrshcds in the Fach zone has a flood control prograrn and is a separate fiscal 

\'>'ilh its O\'>'n revenues and a!! revenues of all such :,,:ones arc \vithout 
distinctio.1.11 in the definition of Flood ('ontrol Ilevenues. The northeastern portion of the ('ounty is not 
included in a flood control zone because strean1s in this area do not flo\v into the Santa C:lara 

'll1c I .. a\'>' authorizes the l)islrict to exercise the povvcr of crnincnt dornain; to and collect taxes; to 
for the production of ,vater ffon1 benefi.ted by District 

re<cm1rn'e activities; to contract for the fixing, revision and collection of rates or other under contract fOr 
of treated \'>'atcr1 use of facilities or or for service. 'll1c l)istrict rnay also issue 

borrovv rnoncy and incur indebtedness. 'll1c l)istrict rnay also acquire of any 
contracts; and ordinances \Vith the ±Orce of l'ounty la\v to effectuate its purposes. 

the Ci-over.nor of c:alifornia approved ,t\ssernbly Bill 2435 ('"i\_8 i\B \vhich \Vas co-
thc of Santa ('.Iara and the the for annnw1w 

the I)istrict's budget. 

/\s provided under Califon1ia la\v, the District receives taxes above its share of the lirnit set forth in 
;\rtic!c XIIL1

\ of the c:alifon1ia C'onstitution for of bond indebtedness and 
nn,sentlv receives such taxes for rcpayrncnt of its under its contract for \Vatcr frorn the Slate \,Yater 

Such taxes are pledged to the payrnent of such general obligation bond indebtedness and such 
obligation under the State \Yater Project respectively 1 and are not included in the definition of Flood 
('.ontrol Revenues. ;\s under ('.ahfon1ia lavv, the l)istrict a!so receives its share of the 

'01m1:v-w1de one percent ta,"< !cvicd. 'll1c portion of such allocable to the Flood (:ontro! arc 
included in the definition of Flood C:ontrol Systen1 Revenues and, therefr:re 1 are to the payn1ent of the 
Districfs obligations under the 1995 Installrnent Purchase 1\gree111ent. In 2004 changes in l'alifOrnia la,v 
resulted in a reduction in the a1nount of such one percent tax received the 
Dislricl and allocable lo lhe Flood Conlrnl for Fiscal Years 2004-05 and 2005-06. Sec lhe cmomm 
"THE DlSTRlCT · 1% Tax Moneys.'' 

Board of 

Board Directors. The District is governed by a seven-n1en1ber .Board of Directors (the '"Board''t 
Five directors are elected fron1 each of the five County Supervisorial Districts and the rernaining t,vo are 
appu11t1.cu fro1n tvvo of the the Hoard of to represent the at 
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will 
l'hc directors serve 

in 20 IO and the at 
Pursuant to ;\H 

rer,la,,c,l by the '"'"'"' y 

the t \:VO at directors· tcrrns 
l'hc current I)ircctors arc: 

Rose,morv l(arnei u1w1u 1): \1Js. Ka1nci hccarnc a 1nc1nbcr of the Hoard in 1993. She \:Vas (icncral 
of a Hill nursery and and lhc 

('.a!ifitrnia Farrn Hurcau. She \:Vas appu,mcu to serve on the a Fcdcra! and 
State advisOI)' group relating to the Estuary. ,,\ forn1er n1e1nber of the :v'.lorgan .l.Iill 
Cc1mm1ss1m1, .:Vls. Kan1ei also served on the Santa C:lara County Grand Jury. She holds a Bachelor of i\rts 

in Political Science fnnn the of \:Visconsin. I)islrict 1 includes the southcn1 
vvith 1norc than half of the land area and includes the cilics of Hi!!, lhc 

southern areas of San Jose and the to,vn of Los Gatos. 

Joe (l)islrict Mr. bccarnc a rnernber of the Hoard in 1986. l\!1r. 
contractor in lhc He 1s Santa Clara 
um11ty Public Facilities Ccimmation and ,c,m1:nu.m1ty 
1nuch of San Jose. 

1s a genera, 
the Santa Clara 

District 2 includes 

Richard .P. ,)'antos lvlr. Stu1tos becan1e a rnen1ber of the .Board in 2000. The ,t\Jviso 
native resident retired as a Fire C:aptain fro1n the San Jose Fire Departn1ent ,vith 33 years of service. .:Vlr. 
Santos represents the I)istrict Hoard on the cornrnittecs: i\ssociation of ('.a!ifornia \Valer 

Flood Zone and \Valershed Soulh 
llecycling and the Santa ('la.ra \Yater l'on1n1issio11. \Vhile at the San Jose Fire Director 
Santos \Vas elected as vice chair fOr 12 years on the San Jose Police and Fire .Retiren1ent Board and \Vas a labor 
representative of the San Jose Firefighters local union. Ile \Vas then and is still very active as a volunteer for 

services and as several civic fundraiscr \1Jr. Santos received a 
BS degree in adrninistration fron1 Farelston and Nova c:olleges ;,u1d received an .L\~2\ degree in political 
science and an i\.S degree in fire science. Ile also has a lifetin1e teaching credential fro1n the ('alifornia 
Cc1mm1m,:tv C:ollege systen1, ,vhere he fire science at :v'.lission c:ollege. District 3 is in the northea_;.;ten1 
nom,m of lhe county and includes the of of San Jose arca1 the ;\lurn Rock 
area norlh of l\!1cKec Road and lhe ;\lviso area) and a 

\1Jr. \:Vilson hecarne a rnernber of lhe Iioard in 1995. He is a relircd 
Cfrtntrui\:vatcr int<:mlcnt of lhe Santa Clam Waler District lhe for 
over 33 years. Previous positions at the District included ;,u1d \Yater ()perations 
Supervisor. .:V1r. \Vilson currently represents the District Board on the Ground,vater ltesources i\ssociation, 
Los (iatos (:reek Strcarnside Park Santa (:Iara Parks and Recreation ll,•,n,;rtn,n•,,1 

l)islricts and the San Luis I)ella \ 1lcndola \:Vater I--Ie is an active rnernhcr of Ki\:vanis 
International I)istrict 4 is in the norlh central of the and includes \AiCSl San Jose 
and the cities of c:an1pbell, Santa C:lara ;,u1d Sarato~:L 

Cire~,'>rv A. Llomick (DislriU 5) Mr. Zlotnick the Hoard in 1997. He is an His 
exncrience includes being an appointee of (iovernor Pete \Vilson as Public ,;\ffrtirs ()fficer to the 

1\ssistant to the Director of of Fish and Garne handling \Yater 
Outreach for lhe Della Council. Mr. Zlotnick 

San Francisco. He is an active rnernber of the State 
Bar of C:ali±brnia. l)istrict 5 1s in the northv,:est of the and includes the cities of Palo 
lvlountain Los Los Altos .l.Iills, c,111,mug,,1, C:m,ertin,o and of and San Jose as \vell 
as Stanford 

5'anchez (.Director at 5\nrt/1 :v'.lr. Sanchez began his tenure on the District .Board in 
1980. .I.le is a busi11essn1an.1far1ner ar1d has spent 1nore than 40 years in public service as a cou11cilI11ar1 ar1d 
rnayor of the of as a Santa (Jara and as a rncrnhcr of the Hoard. l\!1r. Sanchez 
lives in and farrns in Los Hanos. 
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1(;ny l:.strernera /\/orth l\tlr. Estre1nera his tenure on the l)istrict 
Hoard in 1996. He is the Ilirec:tir,g 1,,,om,,v for lhe Sanla Clara Aid His Fove1rmnc1cil 
experience includes volunteering in both appointive and elected positions including the Santa l'lara County 
Cirtu1d Santa Clara Task \!alley !Vledical (:enter ,t\dvisory Board 1 Santa Clara 

Personnel ·rask ('.ornrnillee on 
;\ffairs and the San l\tlr. Estrernera received 
his la\v fron1 the .l.Ie is an active 1nernber of the State .Bar of 
Cali±brnia and the Santa Clara County .Bar 1\ssociation. 

l'he l)istrict is headed a ('.hief Execulive 
Administrative Ofiicer, Chief Financial Ofiicer, Chief Operating Officer Water 

District Chief 
Utility, Chief Operating 

011icer Chief Operating Officer Capital mid Clerk of the Board 

Stanley M. William.,, Chiel l:Cernli\'e Mr. Williams was appointed CEO 
Directors in l'\oven1ber 1994. !Vlr. \Villian1s has been \Vith the District since 1990. .l.Ie \Vas 
1\ssistant General Ivlanager, as ,vell as as Flood Control acting Maintenance lVLan;1g,ar 
and ('.hief Financial ()fficcr of the l)istrict. He has a lavv frorn the ('.ol111nbus School of Lavv. He 
also hol(L'i a rnasters u1 and and a bachelor's frorn the 
()klahorna. Prior to l)istrict senrice he \Vas the l)irector of the City of ·rulsa D,,p,u:t,ne,nt of Stornnvater 
lvlanagen1ent lle is on the Board of the ('alifornia LJrbtu1 \Yater the Silicon Valley Pollution 
PrevL'1'1lion the San Jose (:onservalion and the 1;niled Silicon 

District C'ouusel. Debra L. Cauble joined the .District as .District c:ounsel in Attµ.11" 

2004. She is a ;;,c,uu.c<,c of Stanford Law School and has been a member of the California bar since 1978. Iler 
expcncnce includes in-house vvork for other cities of Palo i\lto and San and the 

of Sanla Clara) and nnvatc nrn,1uc:e nem·esc,ntrnE and public 
entities. 

!\:fer C'hic;f /<'inanciol l\!lr. 1s lhe ('.hief Financial ()fficer for lhe l)istricl 
overseeing the ()ffice of Strategic Ivlanagernent and Budget llis responsibilities include 1nanaging the 
District-\vide st1·at,agic planning and initiative process, the annual budget debt financing progran1, 

financial Jhnclion. He has been \'>-'ith lhc I)islrict for 3 1.12 years 1 and has 
for the function and the unit as vvelL l\tlr. has 

over 23 years of experience ofac,:01,mung ;,u1d financial rnanagen1ent including over 18 years \Vith 
the County of Santa l'lara. Ile is also a board 11:i.e11:i.ber of the Santa Clara County Federal Credit Lnion, 

as the He has been a rnernhcr of lhe Hoard since 2001 and has served 
t\'>-'O lcnns as (:hair. \1Jr. has a Hachelors in Husiness i\drninislration frorn San Jose Slate 

Adrninislralive (J.[ficer. \1Js. l\tlartin-Stecle joined lhc I)istricl in of 
for Husincss Resources and in July of2004 \'>-'as to ('.hicf i\<bninistrativc ()fficcr. 

Jn this capacity1 :v'.ls. rvtartin-Steele n1anages several Divisions and ()ffices including the Financial Services, 
lnfonnation llu1nan ltesources 1 i\drninistrative Senrices, and General Sen'ices l)ivisions and the 
Offices of Risk and Clerk of lhe Hoard. Prior lo lhc :Vis. Marlin-Steele worked 
for lhe Slate of ('.aliforr1ia for JO years in various \Vilh rrn,rn,gc,rrnom cxpcncnce 
spanning 15 years, .:V1s. Martin-Steele senred as Chief l)eputy Director ±Or the CalifOrnia Consen'ation Corps 
,vith for all day to day operations including ;,u1d offices located 
throughout the State. She also sen'ed as llurnan I{esources Officer for the California (_'onsenration Corps prior 
to her (:hicf Prior to lhe (:alifoniia C'onservation \1Js. \1Jartin-Stcelc served as: 

".egumvm;1, Supprni mid Outreach for the 011ice of Environmental Health 
llazard i\ssistant l)ivision l'hief of the \V ildlife Manage11i.ent l)ivision for the of Fish 
and (ian1e; and Chief of the License and .Revenue also for the Departn1ent of Fish and Ci-arne. :v'.ls. 
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l\!1artin-Stcc!c is on the Hoard of l)ircctors for the San Jose C'onscrvation 
and the C'.ahfon1ia C'.onscrvation C'.orps Inslilutc and l\!luscurn Hoard. 

Officer for 
1s rc,,p,ms1lol.e Waler Protection and Strcarn 

for the 1.6 1ni!!ion residents of the He has 20 years Vtiith 
,vatcr resource issues for the District .l.Iis ,vith the District includes ,vatcr rate setting1 \Vater 

in Sacrarnento arid 
CN1uc1m of lhe Stale Waler 

utility operations 1 \Vater quality 1 flood control planning and active participation 
I}(:. on C'.alifi}rnia \Vatcr issues. He served as past 

C'.onlractors and \'i/as a rncrnbcr of the ('.,,\LFEI) I)clta \Yater C'.ounciL He is a rc1'1stere,l civil 
engineer in Califoniia and received his Bachelors u,,g,cee 111 Civil Engineering arid his lVlasters m 
\Yater Resources fron.1 Sttu1ford L1.uv,c1,1tv 

- Wmersheds. Mr. he,ller is lhe Chief Officer 
responsible for of the Districfs \Yatcrsheds. Responsibilities include flood protection 
and strean1 stev1ardship. lVlr. Fiedler has 22 years of and nianagenient experience in the area of 

and nood \'i'ith the \'t'~llch serves the Silicon His technical 
includes ,:valcr resources and nood rnanagcrncnt as ,:vcll as and 

construction of ,vater and flood protection fi:tcilities. .:Vlr. Fiedler led the l)istricfs ('lean Safe Creeks arid 
Natural Flood Protection dcvclop1ncnt that culn1inated in successful voter support in the Nove1nber 
2000 election. in C'.alifon1ia and received his Iiachclors in civil cnE11m,nnF 
lforn in civil 

\1Js. Hsueh has rnorc than 25 years of 
u1m1cw her tenure al the she first 

progressed tlu·ough 
transitioned to a rmma,gemi,nt 
for and m1,nl,cn1er1l111F 

D,,gree 111 ffon.1 National Tai,vru1 
fro11:i. Lniversity of lo\va. 

Lauren L. Ke//er, {"!erk l~ltlie .Board. !Vl:s. l(eller :service \Vith the District in 1990. Prior to her 
appointment as Clerk of the Board, she held the position of Deputy Clerk of the Board. She also serves as 

for lhe Public Facilities benefil lhal 
assists the I)istrict in the construction and 1m,nroven1er1l 

l\!1s. Kc!lcr has served in both the and 
1 nternational f.nstitute of .Municipal c:lerks 
from the lllv!C. 

;,u1d is currently \Vorking on requirernents for certification 

Jn addition to its staff and Board, the .District has a total of nine citizen advisory con1111ittees: one for 
each flood control Santa Clara \!alley \Yater l'o111L11issio11, the 1\gricultural \Yater 

1\<1cv,""'v C\nnrniUcc and the C\nnrniUcc. ·1l1c 
annomle,l an corrnniltcc to rnonilor the I)istrict's progress in rm,el1ng 

the outco1nes pro11:i.ised in the l'leari Safe ('reeks arid Natural Flood Protection l'r,ogra1ns. 

i,11,p,!oJ·ee fl elation.v. 'll1c I )istrict has 813 fin1dcd nos1t1mis .. , ,, """"" lo one of four funclional ;,1·mins 
as Executive \1Jid M:m:1g,,rn,ent and 
En1ployee ,t\ssociation - 542. The District has three recognized ba.rnair1in2 units, the E1nployee:s 
~t\ssociation, the Engineers Society, and the lVlid lVla11age1ne11t 1\ssociatio11. arid m:mc1ge,m,,nt 

to address of concern. l\!1crnoranda of 
or labor agrccrncnts, arc entered into bct,:vccn the I)istrict and each of these 
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t1a1g,111t1Hg units. ·rhc current at;,rrccrncnts include a 3.9~,~ cost of in Fiscal '/car 2006-
07 'lllc Board a nc\:v bctvvccn the I)istrict and the units. 
The agreement is a five year agreement which became effective I, 2007, The agreement includes 

increases based on a forrnula \vhich includes a consurner price index adjustn1ent ,vhich the District 
cstirnatcs \:vi!! result in increases 3~,~ to 4~,~ per ycar1 on the consurncr index and 
other factors. 

Defined Benefit l'cnsion l'lan 

'll1c l)istrict is a rncrnbcr of the ('.a!iforr1ia Public Rctircrncnt an 
1nultiple-e1nployer pension systen1 1 ,vhich provides a contributory defined benefit plan ±br all per.n1anent 
<'nml,nv,'"' of the I)istrict. 'll1csc benefit and all other arc established by C:alifon1ia 
!av;. l'hc l)istrict's PERS contract contribution of an base 'll1c 

1s to contribute the arnounts necessary to fund the actuarial basis 
specified by C:alifbrnia la\v. The total pension expense of the District for the year ended June 30, 2006 \Vas 

1\s of June 30, the District had approxin1ately in unfllnded actuarial accrued 
'll1c l)istrict increased contributions in future years to PFRS contribution 

Other 

'The District provides other post-e111ploy111ent benefits, including health care 1 in accordance \Vith 
negotiated n1en1oranda of underst;,u1ding \Vith en1ployee groups and adoption by the .Board for retired 
cn1pl,oy,ocs aTHLlor their spouses \vho rncct the and c!cct the 

The Ci-ovenu11ental ~2\ccounting Standards Board Staten1ent No. 45 requires governrnental agencies 
that fund other post-en1ployn1e11t benefits on a pay-as-you-go basis, such as the District (beginning for the 
l)istrict \:vith the fiscal year June 2008), to account for and report the and 
cornrnitrncnts related to such benefits in the sarnc rnanncr as for 'll1c 
District engaged J\/lercer llurnan llesource l'onsulting in 2005 to calculate the District's other post
en1plo;n1,ent benefits funding status. Pursuant to the Draft Report, the Districfs unfunded actuarial accn1ed 
!iabi!ity for other b1...'1'1cfits as of June 2005 \Vas and the 
l)istrict's annual contribution (based on arnortization of the unfunded actuarial accrued liability over 
30 years) \vould be approxirnately For the year ended June the District recognized 
expenditures of for post e1nploy1nent benefits. 111e District has not n1ade a detern1i11ation on ho,v 
to fund such unJhndcd actuarial accrued the I)istrict docs not that any increased of 
other benefits \vill have a rnatcria! adverse effect on the l)istrict's \vith respect to 
the 1995 h1stalhnent Purchase Arrrnern,ent 

Otller Benefits 

The District provides en1ployer-paid benefits a,;.; follo\vs: rnedicaL dentaL basic life, and basic 
lrn1g.,term disability. Ernployees n1ay also purchase supplen1ental life, supplernental long-tern1 disability 1 and 
accidental death and disrncrnbcrrncnt insurance. 

'The District has established a deferred con1pe11sation plan for ernployees \Vishing to defer part of their 
salaries. {;ndcr certain the I)istrict rnakcs contributions. In Fiscal Year ended June 
2006 the I)istrict contributed 82 to the deferred corn11c11s,1tHm 
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insurance 

General Liabilii(;- Insurance. 
prograrn in connection v>'ilh its (h:ncral u'""""Y 

and nn:><lrncl llab1llly 

198 7 1 the District has 1naintained a self-insurance 
trn:tuui,ttg non-vehicular loss exposures due to pnerrtiS<os, 

lJnder this progran1i the District is responsible ±i:)r the first $2,000 1000 per occurrence fr:r all Ci-eneral 
clairns. 'll1c l)istrict also Cfcncra! insurance vvith lirnits of not less than 

'The District 11:i.aintains a risk 1nanage1nent infor11:i.ation to track clain1s, litigation and 
establishes clallns reserves \'>ihich arc used to derive self-insurance fund ·rhcsc 
rc,1mrcrnenls arc rcvicvvcd 

Prop•ert;- £'lmm1'is,rland Insurance. i\ property appraisal ;,u1d valuation of the Districfs buildings and 
2006 for lhe thal dale. The with 

acuc,p<Ltu snnrni,al p1,,c1.1uCN for purposes of 'lllc 
re1,lacem,,ntcosts for buildings ;,u1d in the event of a loss. 

'll1c l)islrict rnaintains blanket property insurance coverage for its buildings and 
all traditional but earth rnoven1ent ;,u1d risks that are covered bonds. The current 
blanket lin1it ±i:)r this coverage is $500,000 1000, far in excess of total insurable values. 111ere are sublin1its ±i:)r 

consistent \'>'ith norrnal and to I)islrict loss exposures. 'll1c 
l)istrict's darns arc not insured. 

ivorkers·' Since 1, the District has n1aintained a self-insurance progran.1 
in connection \:vith its \Vorkcrs' risks. Under this prot:,rrarn, the I)istrict is for the 
first $1 per occurrence of any loss. 'll1c l)islrict also \,Yorkers' Insurance 
,vith lirnits above this self-insured retention ;,u1d Liability lin1its of Sl,000 1000 per 
e11:i.ployee.1 ace ident. 

'll1c l)istrict contracts vvith a third clairns adrninistrator to pay and set 
case reserves for \:Yorkers' (_'011:i.pensation clain1s. As ,vith the General Liability self-insurance progran11 these 
reserves are used to derive Actuarial study frequency and funding confidence levels are 
the sarnc as described above for the (fcncral prograrn. 

'll1c I)islrict's process uses a that spans lhc 
adoption and execution phases of the budget These encourage of organizational goals, 
and establish1nent of policies and plans to achieve these goals and policies. '111e guidelines used by the District 

uu1cm1Htt1g this fonnal process arc the rcconuncndcd for state and local 
the l\'ationa! ('.ouncil on Slate and Local and the 

Cfovcrnrncnt Finance ()fTiccrs i\ssociation. 

arc rnadc for t\:vo individual years. 'l"hc cncornpasscs lhc of several docurncnts 
and processes that include: planning uornm,,rn.s, the long nu1ge C:apital the 
Priority and resource allocations. i\fter adoption by the District· s Board of Directors in the 
first year, lhc I )istrict has to lhc appniprial for lhc first year of lhc biennial 
\'>'ith the second year ;\l the end of the first ycar1 a rrn,i-·cv,:lc 
rCVlC\'1.' IS arncndrncnts and \'>'ill he 1nadc to reflect 
cn,m;,es in financial conu.muns, authclfi,,ing la\vs that affect FolloYving 
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these arc 'll1c \:Vith the rcviclA/ 
and revision of the lmrF-rmwc pl.1rnnu1g pn}ccsscs anfl <lt1cuTncnts. 

'll1c curn ... ·11t budget for Fisca! "{car 2006-07 \Alas approved on June 6, 2006. 

Deb! Structure of !lie District 

'll1c I)istrict's debt oulst,amlmg as of l)cccrnb1...'1" 31 2006 consisted of the 

Flood Control h1slallrnenl Pun:lrnse Agreernen1.s 
199/\ inslallrnenl Pun:hase As:rc,,rn,,nt 
1995 h1slal lrnenl Pun:hase Acrccm,ml' 

1963 \Vater 
Series C 
Series l) 

Bonds (i-enercd 

2006 \Valer Utilily Systern Refunding Revenue Bonds 
Series A and ·1 ·ax.1hle Series 

IJWR 

Tolal: 

.1uthorized 
and Issued 

s 1,Hh20 
83J 10 

i 3,500 
8,850 

~ 99,835 

~ 

s 3,15/191 

Balance 

!Jece111ber 31. 

202,1 s 106,100 
2030 7'1,660 

2008 ~ 530 
2012 1J)75 

2035 ~ 99,835 

2017 ~ 5,576 

s 239,376 

(:) See "SFClIR!TY :\1\1) S()LRCFS ()F PA Y'.vfF~T Pledge" for a discussion of the priority of the pledge of Flood Control 
Sy-stein Rc\·enues v..-ith respect to the 1994 Instalhncnt Purchase Agrcen1cnt and i 995 fnstalhnent Purchase J\.grec1ncnt 

(.'.) 1)ebt not secured fror:n Flood ( :ontrol Revenues 
cJJ 1)istrict is authorized to horrov>' 11p to 
Source: Santa Clara \ 1allcy \Vatcr District. 

()ver the next five yea.rs 1 the District does not expect to enter into additional debt fbr flood on,tect1on 
projects. 

,m,,,,:iv !cvics ad valorcm taxes on real property the of,A..ci1ich arc restricted to 
rc1oa;'rnrcnl of the lollow1ng bonded indebtedness related to the \A.Iatcr systcrn: 

ivater 
arnount bon<L'i to construct a \A.Iatcr distribution svstc:rn 
The District issued such bonds 1964 lo \!larch 1968. A lax is levied each 

year fr:r the principal and interest payn1ent:s due each year on such bonds. For Fiscal Year ended June 2006 
the District received Sl,688 1006 ±Or the payrnent of the principal and interest on these general obligation 
bon<b;. 

ivater State Water Since 1961 1 the District has contracted \Vith the 
c:al i fi.1n1 ia Departn1e11t of \V ater R.esources to buy \Vater fron1 the State \Yater J'rrn,,ct ,,\ property tax is levied 
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each year to pay the State the l)istrict's contract oh!igation. For the Fiscal Y car ended June 2006 lhe 
I )istri cl rccci vcd lax revenues of $1 l 1 l 02 lo pay the I )istricl' s conlracl or•n,;at1m1. 

7 W-1 Rom! 
S!a!e \Valer 

(;cncral ,::,m,,m Tax:. Rates 
or Assessed 

Fi"lcal Year 1:,u1111g 

June 311, 211115 
Tax Rates 

.00860 

Fi."lcal Year 1:,1111111; 

June 311, 2()()(, 

Tax 

.00690 

on actua 1 unaudited financial statcn1cnts for Fi sea 1 Y car 2006. 
(.'.) Total -,a]ue 11:".ss all l:".xer:nptions 
Source: Santa Clara Valle; \Vater District 

The l:bllovving table rq,rese11ts a 11ve-•,e1trhistory of assessed valuation in the .District: 

2003 
2004 
2005 
2006 
2007 

SA'.\TA CLARA VALLEY WATER DISTRICT 
_A.sscs8cd \-' aluations 

Fiscal Y cars June 30 

465.989.20 I 
549.863.728 
7Lt130J)32 
587.685.240 

Soutre· Cal{fhrnfu A1unir·ipul Statistics, Jnr:. 

I% Prornertv Tn IVHim,vs 

Tola] Before 

. 00030 
70) 

l Jndcr current loca! arc no to di1·ectly any property tax to 
pay voter indebtedness J. A one percent property ta ... x ts 
county and distributed according to a ±bn.1:i.ula an1ong taxing age11>c1es. 
one percent tax to nood slrca1n 
adrninistralion debt service for the I)islrict as a vvho!c. 
pnJp,erty taxes for their distribution over the past ±lve years. 
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levied by each c:alifornia 
Tl1e District has used proceeds frorn the 

\Valer quality and \Valer and 
1011ow111E tah!c shoYvs lhc a!!ocalion of 



l)i:,itrihution 

(icncral Fund 

Strearn St,aw,,rr,dsll1ip 
Total: 

:\lloca!ion Of The Dis!rk! Share Of Cou!llly l % Pr,o!l,ertv Tax 

2002'1' 

$ l ,260 

Fiscal Years t,rHling 
in 

2003 

3,049 

2004 

s 

3,071 

2005 

$ 1,695 
I 
1,400 

2006 

restated to reflect transfer of v,·atcrshcd and strca1n stcv,/ardship functions fro1n general fund to 
t1ood control fund 

Source: Santa Clara Valle; \Vater District 

lvloneys received by the District as the District's :share of the one percent tax levy are allocated 
Hoard action each year arnong various l)istrict aclivitics. allocation of one percent tax rnoncys the 

Hoard to the Flood ('.onlrol such 1noncys an.: Flood ('.onlrol Revenues and arc to the 
payn1ent of ;,u1d interest \vith respect to the Jnstalhnent Payn1ents ;,u1d are available 1 but are not 
required to be used 1 to pay .:Vlaintenance and ()peration costs of the District's filcilities. 

The hscal Y car 2004-05 and 2005-06 Stale cmugets shifted a nort1rm of the share of the one ne1Te1c1t 
property ta..x collected by counties fro111 special districts to school districts or other governn1ental entities to the 
Educational Revenue Fund ("E.RAF"J. As a result in Fiscal Year 2004-05 $25,500 1000 in 
l)islricl lax reverntes \:Vas transferred to ERi\F. For Fiscal Year in l)istricl 
property tax revenues \'t-'as lransferred to FRi\F. For Fiscal Year 2005-06, the a!!ocation received the 
District of the 1 °/() property tax after the ER_,,\f transfer ,vas approxin1ately to 
approximately $20,000,000 million in Fiscal Year 2004-05. The ERAF shift expired in Fiscal Year 200(,-07 
and the I)islrict expects to receive a tota! of 111 tax revenues in Fiscal Year 
2006-07. 'll1ere can be no assurance that the share of the 1c;,~ lax lhe I)istricl receives \'i-1ill not be 
reduced pursuant to State legislation enacted in the fhture to address future budget deficits. 

Clean Safe Creeks and Natural Flood Prn!er!ion Initiative 

()n Novernber 71 2000 1 the voters of the c:ounty1 by not less than t\vo-thirds of those voting1 arnorc,vect 
a special parcel tax as authorized in California and pursuant to Resolution 200044 of the District Board. The 
tax is levied fi}r a period of fifteen years at fixed and unifonn rates per area and according to lhe rnu11,y

designated hu1d use of each parcel subject to the tax, including a n1inin1un1 rate fi:}r frunily residential 
parcels under of an acre in size. Govenu11ent-o\vned property is exen1pt fron1 the tax, and the state 
1qci'1auuehas authorized h_1\v-incon1e senior citizens ,vho o,vn ;,u1d occupy to apply l:(:r an exen1ption. 
In have received under this Revenue frorn the tax is 
used to and fund a rnunber of outco1ncs and activities oflhe l)islrict described in lhe prograrn plan. 
Sorne of the funds are on pay-as-you go flood protection n1easures and strearn n1aintenance as \Vell as 
strean1 stev1ardship and recreational opportunities. I{evenue frorn the tax are not Flood Control Systen1 
Revenues and arc not available for debt oflhe l)islrict. 

FLOOD PROTEC'I10:\ A,,"\D STREA:\1 STEWARDSHIP 

General 

The District is responsible l:(:r overseeing the flood protection ;,u1d strearn steYvardship needs of the 
1e,;1si.au1re added strcarn as an in an arnendrnent to the I)istricl i\ct in 

2002. ·111e La\'>-' for, arnong other the control of flood and storrn \Vatcrs of the l)istrict and the 



flood \Valen.; of stn.:arns that have their sources outside the but \Vh ich stn.:arns and flood \'>'atcrs flo\v 
into the I)islrict. ·ro address these rnattcrs on a \vatcrshcd the I)istricl is divided into five flood 
control zones. 'The five zones are the North East and South. 111ese zones 
aonnJx1ma((,lv confonn \Vith the n1ajor \Vatersheds al:Iecting the valley l:loor of the District 'The \Vatersheds of 
the four northLTil zones drain storrn \Valcrs frorn the foothills across the floor and into the San Francisco 

·rhc South Zone drains into the River. Each zone has prograrns to 
l:lood protection and strean1 ste\vardship and each a_;,; a fiscal entity \Vith its o,vn 

revenues and expenditures. 111e area of the District that is not included in one of these zones is the northeast 
section of the ·rhat area is part ofa \vatcrshcd \'>'here the strcarns llo\v out of the bcfitrc 

floor. Each of the zones has a corrnnillcc that is lo the Hoard of I )ircctors 
protection and stream stewardship policy, activities and budget review. The 

connnittee l:(:r each zone is of a representative appointed by each that is in the zone ;,u1d the 
and at rncrnbcrs by lhc Hoard. 

'The District has been flood n1easures since 1951. These rneasures include 
1naintenance and construction of flood protection facilities. "fhe District's priority is flood 

mc,rnuH in a non structural \'>'ay, coordination \:Vith the local !and use to 
struclural flood control rncthods as a lasl altcrr1alivc. l'hc level as 
a n1atter of policy is protection fron1 flood that ,vould result fron1 a one percent flood (the flood that 
has a one chance of 1n ;,u1y given The current that \Vould result frorn a 

one percent flood is greater than S2 billion. \1Jorc than 65,000 5,000 businesses and 
20,000 acres !and arc to flooding. 

North,vest Zone includes the cities of Palo i\.lto 1 Los }._1tos 1 Los }._ltos llills, and Ivlountain \ 1iev1 and 
of It covers the tributaries and \Valcrshcti..., of San 

Maladcm Slcvcns and Pcnnancntc (:reek that arc also referred to 
as the Lo\ver Peninsula \Vatersheds. 

North (:entral Zone includes the of and of the cities of Santa 
l\!1ontc San Jose, and Los (fatos. ·rhis zone includes the \Vatcrshcti"i that 

flo,v into Ci-uadalupe Slough, ,vhich include Sunnyvale East and \Vest ()utfalls 1 c:alabazas (:reek, and San 
'To11:i.as 1\quino Creek. are referred to as the \Vest \Vatersheds. 

Central Zone includes portions of the con1n1unities of Santa San Jose1 :v'.lonte 
Sereno 1 and Los Gatos. It includes the tributaries of the Guadalupe IUver \Vatershed. 

East Zone includes the of and portions of the cities of San Jose and 1v1,,n,an Hill. ll 
includes the tributaries of the l'oyote (_'reek \Vatershed. 

South Zone includes the southcrrnnosl nonHms of the 
('.itics of San Jose and Hill and the 
,vatersheds \vhich are tributaries to the Pajaro River. 

Flood Control Facilities 

the of nrnnHms of the 
and lJ vas ('reek 

'The District has jurisdiction over 115 
320 acres. It rnanagcs over 700 rnilcs of 

creeks and tributaries each \Vith drainage areas larger than 
rna.nHcta, floothvalls, pipelines and natural \vatcr\vays. It 

nn:,vukcs rnaintcnancc for over 6,000 acres of flood pr,Jtc:cr1on of \Vay that it has in either fee lillc or 
ease1nent. 
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Future 

1J1mng the current and next ±bur fiscal years, the District expects to spend approxin1ately $13 17 6 
to \:Vatcrshcd capital Such include the i\dobc ('.reek the l\:latadcro and 
Harron ('.reek rcrncdiation and the C'.a!aba:,,:as !cvcc 

'll1c I)istrict is also unnerwnn;, 
live years to be funded frorn sources of 

COinJHetcn OC)IOTIU lhc ncxl 
The District to 

finance these other \Vatershed capital projects fro1n four pri1nary :sources of (i) pay-as-you go funding 
fro1n current accun1ulations of year inco1ne 1 special tax proceeds (see the caption "111E 
DISTRICT Clean Safe Creeks and Natural Hood Pmlcclion and certain olher District moneys, 

nr<nc,,c,ts of the 2007 ;\ cost and (iv) subventions fnnn 
the State of('.a!ifi}rnia of \,Yater Resources. ()vcr the next live years, the I)istrict docs not 
to nntnr into additional debt for Jlood Sen the caption "PLAN OF FlNANCE - Flood 
Control herein. \Vhile the District does not expect to receive any ±'ederal n1onies for its 

nn,i""'' over the next five years, the I)istrict docs to receive State rnonics for its 
nnnccts over the next five years exact arnounts cannot he dctcnnincd at this lirnc. 

Sources of Flood Control Revenues 

Hood Comrol JJen~fitAsses,sn,1e11ls. 

Prior to Oood control services in the l)istrict \:Vere funded ad valorem property 
taxes. 'The passage of Proposition 13 in 1978 greatly reduced ad 1y1/orern ta"C revenues ±br flood control. 111e 
State a benefit assess1ncnt act1 \vhich is n{J\V entitled TI1e Benefit Assessn1ent ,t\ct of to 
provide a source of ±hnds to pay the costs of certain including flood control, by authorizing local 
ctgcHrn:N to asscssrncnts based on the benefit of services rather than on property value for flood 

the basis of benefit is to stonn \Aiatcr runoff of each ·rhc Iioard first arn,r,1,cn 
benefit assess1nents in the l)istricf s flood control zones in 1981 1 in accordance \Vith the la\v in effect at that 
ti1ne. The levy of flood control benefit asscssn1ents \Vas subsequently endorsed by District voters \vho 

auuumtv to said benefit asscssrncnts that included a sunset nrsnvis1,11n 
and tcnn debt 'll1c Hcncfit i\sscssrncnt ;\ct is rnorc fu!!y described herein under 
'"SECURITY AND SOURCES OF PAYMENT - Flood Control Revenues Bnnnlit Assessments," 

'll1c l)istrict"s initial goals fi}r the benefit asscssrncnt revenues \Aicrc increased 
Oood control and continued !and use rnanagcrncnt. the sunset 
provision \Vent into effect, benefit assessn1ents \Vere li1nited to an an1ount ,vhich ,vould be sufficient to pay 

te.rrn debt obligations in effect at that tin1e until their repay1nenL The cur.rent debt obligation is to n1eet a 
rnaxirnurn of 1 .25 tirncs the debt service for nuistarnm1F 

lJndcr the adopted benefit a,.;,;sessn1ent the Board established :six rate categories of land use fl::r 
nnm,::rt1cs \Aiithin the five flood control :,,:ones as follolAiS: 

,\· ('on1111crcial and industriaL 

H: 

('.: Single-fan1ily residential1 sn1all 1nultiples (hvo to four units), condo1niniu1ns and 
t(}\:VIlhtlllSCS. 
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E: (1 J Lrban: Vacanl land not lilied or or benefited 
;,r:mnE land; salt areas close to urban service areas. (2) Rural: Vacant land 
not tilled or planted or benefited grazing land -----re1note areas not close to urban services. 

l)istrict Oood control benefit asscssrncnts arc set anm1a11.y the Hoard. 
to the debt service coverage n'<nent, in effect fitr the Fisca! '/car 
and are sho\vn in the li11lo,ving table. 

Land Lise Carei,orv 

Flood Control Benel1 t Assessment Rates & 
Minimum Flood Control Benell! Asse,:sn1en:1s··, 
''"'"""'m,c To Defined Land Lse C11tegorie,s 

Fiscal Year June 20()(, 

;VorthJvest ;Vorth ('entral ('entral 

cc,m1gs arc lirnitcd 
2006, 

East South 

i\. (:ounnG>rcic1L 1ndustria1 
i\ssessn1ent r3te per ;1cre . 
lvlinltnutn ;1ssesstnent per parcel. 

$389.85 
S97.46 

S14U9 
i35.36 

S238.45 
S59.6? 

S?07.16 
$5180 

511946 
:h31.36 

U - Ar,anlm,,11ts, Schools, (J1urchcs 
i'\sscss1ncnt n!le per 1.KTe 
lvlinitnutn ;1ssesstnent per parcel. 

$292.39 
S73.10 

Sl06.0'1 
$26.5? 

Sl 78.8°1 
s~14_71 

Sl55.37 
$38.84 

$97.09 
$24.?8 

f' l{esidentlal 
i\ssessn1ent r;1te per 
l'vlinirnurn c1ssessn1ent per parcel S·i8.7'1 517.68 S29.80 $25.90 516.18 

D --- Utilized 1\gricultural 
i\ssessn1ent r;1te per ;1cre . 
lvlinltnutn ;1ssesstnent per parcel_ 

S?.436 
S?4.36 

S0.883 
SR.84 

$1490 
S 14 90 

$1294 
$12.94 

$0 809 
SR.10 

I:- No11uli1ized .,\gricultural, uraz,rng Land, \Vell Sites 
i'\ssess1nent rc1te per acre: 

Urban 
Rural 

$0.731 
$0 091 
$7.30 

So.265 $(H'l7 $(U88 $0.2,12 
S0.033 io.oss $0 048 io 030 

lvlinitnutn ;1ssessn1ent per parcel. $2.66 S4.48 S3.88 $2. 

c:J l'vlininu1rn assessrnents in Groups A, Band C apply to parcels;/; acre or less in size. Category C parcels larger than '.<1 acre 
pay the 1nini1nu1n asscssn1cnts for the first (,:'.:: acre and the rcn1aining acreage is assessed at the Category D rate For 
Category D, the rninirnurn assessrnent applies to parcels less than ten acres. The rninirnurn assessrnent J()r (iroup F parcels 
is the arnount charged fr)r 10 acres or urban unde-,eloped land: the rninirnurn assessrnent is the sarne J()r both the Lrban 
Category and Rural Category parcels and applies to parcels less than ten acres in the Lrban Category and to parcels less than 
SO acres in the Rural Category. 

C?J Residential land in excess or i,,;, acre is assessed at the Category 1) rate. 
Source: Santa Clara Valley· \Vater District 

'll1c size or each and its land use is available rrorn the j\sscssor's records. this 
infi:}rn.1.ation and based on the runoff relationship fbr the C:ounty hu1d use categories, the .District developed 
assessn1ent rates and n1ini1nun1 rates for each flood control zone. 

The .District has an \vith the \Vhereby the C:onnty Tax c:ollector is responsible fl::r 
collecting benefit assessrnents along \Vith other iten1s on the annual ta..x bills. Tl1e flood control 
benefit asscssrncnts arc a lien on secured in the sarnc rnanncr as ad t'alorern property taxes. 'll1c 
l)istrict is on the 'l'cctcr P!an and receives the fhll arnount or the benefit asscssrncnts 1 less a rnaxirrnnn of l 1'./0 
retained the a, a collection Ice. Sec ''SlJ:Vl:VIAftY OF MAJOR WATl·ftSHFll CAPITAL 
PROJECTS - Teeter Plan" herein. 
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and ('.ollections for the last five Fiscal 
'fears the Flood ('.ontrol Henefit ,\ssessrnent Revenue Flood ('.ontrol Zone for the 
last five Fiscal Years ending June 30 1 200(\ and the ·rop ·ren Santa ('lara County Landov1ners \Vith uc,gc" 

Benefit Assessments. 

Benefit i\ssessrnent 

fiiscal Year 

2002 
2003 
200.·1 
2005 
2006 

Fiscal Y cars Endiu,g 

Sl9,399 
19,3/rj 
I 9,c130 
19,381 
19,406 

Ratio 

98.7 1Yo 
98.9 
99.0 
99.0 
99.0 

(:) The l)lstric.t ls ccYvered the J'eeter PL:1n and recei,res lts fllll ;1ssesstnents less the collec.tlon tee that is kept the 
T;1x Collector prlor to disbursen1ent of assesstnents to l)lstrlcL See '"Sl.l:Vl:VL,\H.Y C)F lvl/\J()l'Z 

\VATb.RSl!ED ('.AP!'L,\L Pl.ZClH-/('.TS Sources of Flood Control Systen1s Revenues" and" Teeter 
P1c1n." 

Source: Sc111la (Jc1rc1 \V c1ter [)islTict 

Flood Control Benefit Assessment Rcvcn11e Flood Control 

1',.lood c·ontrol Zone 

;...Joriln.vest 
;...J oril1 Central 
Central 
liast 
Souil1 
lot al 

Fiscal Y cars ,lune 30 

2002 

Actual 
$ 

6,206 

732 
$ 

in 

2003 

Actual 
$ 4,603 

2,882 
6, 171 
4,787 

718 
$19,161 

is net of the 0ol1ection fee uwuguu 
\Vc1ter [)islTict. 

the 
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2004 2005 

Actual Actual 
$ 4.684 s 4,64? 

2,958 ?,950 
6,215 6,211 
4,652 4,626 

760 757 
$ 19,233 s 19, 187 

Director or finance. 

2006 

Actual 
s c1J)7? 

2.941 
6.210 
,1.(,49 

740 
19,212 



Ten Santa Clara 
Landowners Willi Henelil Assessments 

Lela11d Stanford Jr. L11w,,rs,tv 
l(aiser Hospitals and Cernent Corp. 
Sobrato Interests 

Richard T. J'n1stee et .1L 

Spicker Propc1iies 

Hilachi Global 
,t 

Tec:hs 

l ,ockheed iVlissiles .1nd 
\lission \Vest Shoreline LL(: 

Co. Inc.. 

Lone 

Nortl1\vest 
Central, .'.\onh (:cntral and Northv.rcst 
F;:1st, CentraL '.'\orth Centr;:11 .1nd 
Northvvest 
F;:1st, CentraL '.'\orth ('.entr;:11 .1nd 
Northvvest 
East, (:cntral, .'.\orth (:entral and 
Nortl1\;,,'cst 
Central 
F;:1st, CentraL '.'\orth ('.entr;:11 .1nd 
Northvvest 
North (:entral 
East, (:c11lral, '.'\01ih Central and 
Norlh\;,,'cst 
Nortl1\;,,'cst a11d '.'\orth (:rn1tral 

,4sseSSHU!flfS 

Billed in f'1scal Year 
June 311. 211116 

9/\,265 
94J M 

84,900 

77,901 

77,050 
73.566 

()5,085 

63 ,080 

55,625 

Total .1sses,wnents 
Rilled 

2.391Yo 
0.,19 

0 19 

() .3•1 
0.33 

0.29 

c• The infonnation regarding property o,vner:>hip is ba:,cd on the Di:>tricfs revievv of Santa Clara County .r\:>se:>:>or's Office records. 
O,Nncr nainc:, and :>pclling rnay not be consi:,tcnt in such records and. therefore, the inforn1ation :,hovvn above 1nay be incon1plete. 
Source: Santa Clara Valley \:Vater l)istricL 

Teeter Plan 

Jn the .District adopted the Alternative :v'.lethod of Distribution of Ta ... x Levies and (\_11lections 
and of ·rax Sale Proceeds (the "T'eeter Plan") as provided for in Section 4701 et seq. of the ltevenue and 
'l"axation (:ode of the State. the ·reeler Plan ic}r a tax distribution procedure in \'>-'hich 
secured roll laxes arc distributed to on the basis of the tax rather than 
on the basis of actual ta..x collections. 'The l'ounty then receives all fllture delinquent ta..x pay1nents 1 penalties 
and interest and a tax reden1ption distribution syste111 for all is avoided. Pursuant to the Teeter 

the establishes a tax losses reserve fund and a lax resources account and each 
property taxes in the rnay drav>' on the arnount of uncollected taxes and assessrncnts credited to its tax 
fund in the sarnc rnanncr as if the arnount credited had been collected. 

'll1e for on each 
onto the secured 1;pon of the secured property lax roll

1 
the '·,,,,,,,,,., 

Controller deter1ni11es the total a111ou11t of taxes and assess1ne11ts actually extended on the roll for each ta..x fund 
for \Vhich a ta . .x levy has been ;,u1d 100 of the tax and assessrnent levies to that tax 
fund's credit Such rnoncys rnay thereafter be drav>'n by the agency in the sarnc rnanncr as if the 
arnount credited had been co!!ectcd. ·111c dctcnnincs vvhich rnoncys in the (including 
those credited to the ta . .x losses reserve fund) shall be available to be dra\vn 011 to the extent to the ;,unount of 
uncollected taxes credited each fhnd for \vhich a levy has been included. \Vhen a111ou11ts are received on the 
secured tax roll for the current year, or for of tax-defaulted ·reeler Plan rnoneys arc 
distributed to the apportioned tax resources accounts. 

Debt 

l)ircct and debt vvith to the I)istrict's service area as of l)cccrnbcr 1, 1s 
sho\vn in the follov,,-ing table by c:alifb.rnia !Vlunicipal Statistics, Jnc. The .Debt has been 
derived fro111 data asse1nbled and reported to the District by California I\/lunicipal Inc. None of the 
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the {;nder\vriters nor Public Resources !\<lv1:so=rv 
uu1q1c11m,rn.1y verified the inforrnation in the I)ebt 

the financial advisor to the have 
;,uar:u11ce its or accuracy. 

SA'.\TA CLARA VALLEY \VAT ER DISTRICT 
Statement of Direr! and o,,er1a1,ping Debi 

2006-07 Assessed Valuation: 
Rcdcvclopn1cnt Incrcn1cntal \ 1aluation: 
./\.djustcd i\sscsscd \ 1aluation: 

$261,91 :t707)~06 
26.421J_l83.038 

$235.491,024,768 

OVERLA PPl'IGTAX.A'lll ASSESSMEKT.IJE:llT: 
Cornnuinity College 1)istricts 
Gilroy LniJled School 1)istrict 
]vfilpitas Lnificd School District 
Ytorgan ff ill Unified School District 
Palo Alto l!nilled School 1)istrict 
Patterson Joint L:nificd School District 
San Jose lJniJled School 1)istrict 
Santa Clara Lnificd School District 
Ca1npbcll Lnion High School District 
East Side Lnion High School District 
Frcn1ont lJnion 1-figh School District 
()thcr High School I)istricts 
Carnphell School District 
Cupertino Lnion School l)istrict 
Evergreen School District and Cornnuinity Facilities 1)istrict ~o. 92-l 
!,os Altos School 1)istrict 
Los (iatos Lnion School l)istrict 
Ytoreland School District 
Oak Grove School District 
Lnion School l)istrict 
()ther School Districts 
City of San Jose 
City of Saratoga 
Saratoga Fire Protection District 
Korth County Library District Special Tax Obligations 
Parking 1)istricts 
City Conurnmity Facilities Districts 
City of San Jose Special J\.sscssn1cnt Bonds 
()ther ( :ity 1915 ;\ct Bonds (l '.sUrnated) 
Santa Clara ,rane.Y \Vater District Benefit ,·\sses.s1nent District 

TOTAL OVERLAPPIKG L"L, AJ\TI ASSESSlvfE'ff DEBT 

c:J Based on 2005-0(i ratios 
(.'.) Excludes issue to be sold. 

( continued) 
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75.:232-l 00. •;'(, 
I 00 
100. 
100. 
100. 

0. 33(: 
l 00 
100. 
100. 
I 00 
IOO 

93.713-100 
I 00 
100. 
100. 
I 00 
IOO 
I 00 
100. 
100. 

20. 709- l 00. 
I 00. 
I 00 

I O 
100. 
I 00 
100. 
IOO 
l 00 
100. 

Dcbt __ 12/1 :0fi 
$5()7565226 

65 '140,000 
5:\090,000 
76.954,040 

105..180.000 
168,747 

457 .4:27 .9S6 
183,855,000 
90,790,000 

415,599,477 
J 35,495,000 
J (}(i,682,574 
89$77,674 

111,617.(137 
82..184.701 
99.KI 9,000 
74,550,000 

l 0:1.47:1,266 
69,247,559 
81,743,243 

.18J,K04,517 
420,710,000 

IJ .S90,000 
556:1,7J7 
1,455,000 

115,000 
88..190,000 
71,875,245 

10:1.635,56:1 



OVERIAPPf'.'f(i Gli'.'fFRAl. FU\D DFHT: 
Santa Clara County (Jenera] Fund ()bligations 
Santa Clara County ()fficc of Education Certificates of Pa1ticipation 
Foothill-De;\nza Conununity Colll:".ge 1)istric1 ( :ertifica11:".s of Participation 
Other Co1n1nunity College l)istrict General Fund Obligations 
Gilroy Lnificd School District General Fund Obligation:, 
San Jose t!nilled School District School General Fund ()bligations 
Santa Clara L:nificd School I)istrict Certificates of Participation 
Sam toga School District ( :ertiJJcates of Participation 
()ther High School and School District General Fund ()bligations 
City of Ca1npbcll Certificates of Participation 
('ity of ( '.upertino ( :ertiJlcates 01· Participation 
City of (Jilroy Cc1tificatcs of Pa1iicipation 
City of\;fountain \Tiev/ (Jenera! Fund ()bligations 
City of San Jose General Fund ()bligations 
City of Santa Clara General Fund Obligation:, 
City of Sunnyvale General Fund ()bligations 
()ther City (Jenera] Fund ()hligations 
?vlidpcninsula Regional Park I)istriet (Jenera] Fund ()bligations 

TOTAL (iROSS OVERLAPPf'.'f(i Gli'.'fFRAL FU\ll DFHT 
f .. ess: Cities of San Jose and :vrountain View (:ertiJJcates of Participation 

(100'\i :,elf-supporting fro1n tax incrcrncnt revenues) 
TOTAL '.'fFT OVERIAPPf'.'f(i (iF'.'fFRAl FU\D DFHT 

GROSS COfvlBl'IED TOTAL DEBT 
'.'fFT COMHl'.'fFD TOTAL DFllT 

Based on 2005-0(1 ratios. 

'\1 Applicable 
JOO 0<.1 
!00 
l 00. 

0.031-93.533 
100. 
l 00. 
!00 
l 00 

93.713-]00 
100. 
l 00. 
!00 
I 00 
l 00 
100. 
I 00. 
100. 
fiS.801 

l)ebt l2:'li06 
S337,470,000 

17,170,000 
J 1.000,000 
35,056,409 
34,185,000 

114.724,]71 
12,930,000 
7,1.10,000 

24.072,S.12 
22,460,843 
51.0.15,000 
44,375,000 
22,190,000 

S06.978,2S6 
62,835,000 
JI .oS0,000 
]9,6.10,000 

---------- 74.625,_]_3 7 
$2.270.097,S78 

i 80.885,000 
$2.089.2l2,S78 

$6.282572,520 

(:) 

(?) Excludes tax and revenue anticipation notes, enterprise revenue, rnortgage revenue and tax allocation bonds and non-bonded 
capital lease obligations. 

Ratios to 2006-07 Assessed Valuation: 
llirecl Ile bl ( Sl RO, 760,llOO) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ll.07';!, 
Total ()verlapping Tax and Assessrnent l)eht .................................. J .60'\1 

Ratios to _Adjusted _Assessed Valuation: 
(iross Cornhined Total Deht ... 2.74':{1 
~ct Co1nbincd Total l)ebt ................................................................ 2.67°/u 

STATE scrroor. Hl!flDl'.'f(l ;\fl) REP;\ YAHLF AS OF 6]006: $3.183,()18 
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HISTORICAL OPER:\Tl'.\G R~:SIJLTS 

'The fOllo\ving table sunnnarizes the l)istrict's con1bined revenues and debt service coverage for flood 
control funds fi,r the five Fisca! '/cars ended June 2006. 'll1csc results have been derived frorn Lhc 
l)islrict's financial statcrncnts but exclude certain non-cash itcrns and include certain other adjustrncnts. 'll1c 

revenues for the Fiscal Years ended June 30, 2002 2006 sho,:vn arc derived fnnn the (fcncral P"rn'"" 
Fintu1cial Staten1ents of the District TI1e (ieneral Financial Staten.1.ents of the District l:(:r the year 
ended June 30 1 included in i\.ppendix 1\ to this ()fficial Staten1ent have been audited .:V1aze and 

as stated in their upon such (fcncra! Financial Statcrncnts. 
table should be read in conjunction ,:vith such (feneral Financial including 

the notes contained therein. ·rhe fOllo\ving table has not been audited by the District's independent auditor. 

Flood Control sv,aem 
Historical Results 

Combined Statement Of Revenues 
i\nd Debt Service 

Flood Control Systern Rernwes: 
Benefit Assessment· 
l '\1 propc1ty tax allocated to Flood Control 

Zones 
Invcsuncnt incon1ccn 
Rental inco1nc 
()ther 

Total Flood Control Sy·stc1n Revenues 

1)ebi Service: 
1994 Installlncnt Pay1ncnts 
l 995 f nsia llrnent l'avmenls 

Total l)cbt Service 

C\nernge: 
Total Flood Control Systcn1 Revenues over Total 

Debt Sen: ice 

2002 2003 

$ 19,JJ5 
23,845 

15,517 
l,008 

62 
S 59,767 

S l0,045 
5,547 

S 15,592 

3.83x 

$ J 9J5k 
25,201 

8,320 
1,045 

146 
S 54,070 

s 10,049 
5546 

s 15,595 

3.47' 

June 30 

2004 2005 2006 

$ l 9,42k s 19,]8 I $ 19.406 
25J28 12J}36 14,41(, 

1.90(1 3.902 2,291 
L359 U3S 1,395 
USI 550 I ,676 

S 49,802 s 37207 $ 39,J 84 

s 8.814 s 9.934 $ 9,974 
5,542 5,766 5i765 

s 14J5(1 s 15,700 $ 15,739 

3.47x 2.37x 2.49x 

fn accordance ,vith voter authorizations, Benefit _Asscss1ncnts set at 125°/\) of gross debt service allocahlc to flood control 
projects starting in Fiscal Year 2001. Benent Assessrnent includes total Benefit ;\ssessrnents collected beJ()re deduction or 
County collection Jt'e 

C!) Invcstn1cnt inco1nc has decreased for Fiscal "'{cars 2002 through 2006 as a result of expenditure of reserves on capital 
pnijecis and a decrease in interest mies received by the District on investrnenis. 

CJJ Corresponds to the 1994;\ Certillcaies. 2003;\ Certificates and 2004.A Certificates. Excludes portion of 1994 [nstallrneni 
Pay1ncnts allocahlc to the District (Jenera] Fund ,vhich is not pay·ahlc fro1n Benefit Asscssn1cnts. 

('!J Corresponds to the 2000 Certificates 
Source: Santa Clara \Talley \Vatcr l)istrict. 
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PRO.JECTED OPERATING RESLLTS 

The table pro1,:cte,i l)islrict rcvcrntcs for the current and next four fiscal years pr,ost:nlc!I bc!ovv has 
been prepared by the l)istrict and reflects certain significant assurnptions future events and 
circun1stances. The financial forecast represents the District's estirnate of projected financial results ±i:}r the 

based upon its as of the date of this Official the tirnc of this of the rnost 
probable occurrence of certain future events and upon certain inforrnation to it 'll1c 
assun1ptions fbr revenue and debt service are n1aterial in the developrnent of the District's financial 
projections, and variations in the assun1ptions 11:i.ay produce substantially different financial results. i\ctual 

results achieved the rnay vary lforr1 those in the forecast and such 
variations rnay be rnaterial. 

l'ro,jected On,,•ri1tin,v Results 
Combined Statement Of Revenues 

And Debt Service uw,,ra;,e For Fiscal Year .lune 30 

Flood Control Svstc1n Revenues: 
Benefit i\sscs-sn1cnt'.. IJ 

District's share of ( '.ounly J '\1 properly 
!n\·CStlncnt 111COfflC'' 

Rental 
Total Flood Control Syster:n Revenues 

1)ebt Service: 

1994 !nstalhncnt Pay1ncnts'..'JJ 
l 995 fnstallrnent Pe<H11en1:s•"' 

Total l)cbt Service 

Coverage: 
Total Flood Control Systc1n Revenues over 
Total Debt Scrv ice 

in 

21)1) 7 

s 19,41(1 $ 
29.910 

2,1 (i9 
l J,40 

S 5JJ :15 $ 

s 9,993 $ 
5.765 

s 15,758 s 

.3-3 7x 

21)1}8 21)1}9 

19,431 $ 19,450 s 
JL(nl :"Ltl95 

J ,488 739 
lJ,89 I 740 

53J,J9 $54,124 

10,00(1 s 10,026 s 
5.760 5.759 

15,7(1(1 s 15,785 s 

3.40x 3.4Jx 

21111) 

19,451 
33 ,404 

421 
1,79:2 

55 ,06S 

I0,011 
5,757 

15,7(,S 

3.49x 

(:) Equal to 125'\i of]vfaxin1un1i\.nnual Debt Service. Bcncfiti\.sscss1ncnt includes County collection fee. 

21111 

s 19,356 
34,660 

1,087 
1,846 

56,949 

s 9,890 
5,761 

s 15,(151 

3.(14x 

C?J Projected increase between the Fiscal Year :2006 and Fiscal Year 2007 arnounts rei1ects anticipated receipt of higher J (Yo 
properly lax revenues under current !av..'. See the caption "THE 1)[::iTR!CT l (Yo Properly Tax :vfoneys." Pnijected to 
increase J.(/<.1 each fiscal year follo\ving Fiscal -"{car 2007 

rJJ Projected at an interest rate of 3'\i per annur:n and reflects drav .. down or District reserves to fund i1ood control capital 
prL'._jccts. 

(
4

) Rental inco1nc µrqjcctcd to increase at approxin1atcly 3°/u per annun1, except for Llagas and Uvas Creek v,·hich is prL'._jcctcd 
to increase (/Yo J()llovving Fiscal Year :2007. 

(") Corresponds to the 2003A Certificates and the 2004A Certificates Excludes portion of 1994 !nstalln1cnt Pay1ncnts 
allocable to the District General Fund which is not payable fror:n Benefit Assessrnents 

rc,J Corresponds to the 2000 Cet'iificates in Fiscal Year 2007 and the 2007.A CerliJJcates thereaner 
Source: Santa Clara \Talley \Vatcr l)istrict. 

THE CORPORATION 

The Santa Clara \:Vater I)istrict Public Facilities 
benefit fonned l)cccrnbcr:?.l, 1987 under Lhe (:alifonlla Ncmnrnl 

pllblic 

La\v. Tl1e specific and purpose of the corporation is to provide assistance to the l)istrict in financing 
the construction, irnproven1ent, and installation of public ±'acilities. 
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In order to carry out its purposc 1 the has all povticrs conferred upon nonprofit 
benefit of the State of('.a!iforr1ia. Under its articles of the c,,mmal1on 

never engage in any activity other than those activities incidental to and for the purpose of 
pri1muy purpose for \vhich it \Vas forn1ed. 

'll1c hoard of directors of the consists of three vvho arc the Hoard. 
The ol:1ices of president, vice president1 ;,u1d chief financial ofTicer are rnernbers of the C:orporation board and 
are selected by vote of the Corporation board. Tl1e president serves as chief executive officer of the 

and rnay and execute, in the na1nc of the I '.wrm,;I 

contracts 1 and other instrurncnts duly authorized the hoard. ·rhc vice rnay ncrlonn 
the president in the event of the absence or disability of the President Tl1e chief financial officer is in charge 
of all funds of the (\_1rporation. 

'll1c nucrnbcrs of the hoard of directors of the arc Vincent I)avid Vanni and !)avid 
R. Johnson. The c:orporation Board has appointed the (Jerk of the Board of Directors of the District to serve 
as the Secretary of the l'orporation. 

CERTAIN U:VIITATIONS 0:\ TAXES 

Article X 111 A or the Califon, ia Constitution 

The taxing 
c:onstitution, added 

po,,;vers of ('alifornia public agencies are lin1ited by 1\rticle Xlll 1\ of the ('alifornia 
an initiative an1endn1ent approved by the voters on June 6, 1 and connnonly kno,vn 

as 13. 

i\rticle XI.If.,,\_ lirnits the n1;,1...xirnu1n ad valorern tax on real property to one percent of '"full cash value" 
\'t-'~llch is defined as ''the i\sscssor's valuation of real as shoYvn on the Fiscal '{ car 1975-76 tax 
hill under "full cash va!uc' or, the value of real property \'i'hcn 
constructed, or a in o,vnership has occurred after the 1975 assessn1ent:· The ftlll cash value 1nay be 
adjusted annually to reflect inflation at a rate not to exceed hvo percent per year or reduction in the consurner 

or local data, or declining value caused or other 
factors. 

The tax rate lirnitation referred to above does not to ad valoren1 t;,1...xes to pay the interest and 
the before l, I or on any bonded 

indebtedness for the or irnJ1rovcn1e11l 1mnn,w·<1 by t\'i'O-thirds Of the votes cast 
the voters on the proposition. 

Under the tcnns of ;\rticlc XIII;\ and pursuant to an allocation created by 1111vl\c111e1 

J\rliclc XIII J\ and each \vithin the State is to the ad valorc1n tax pcrrrnlle!I 
to distribute the proceeds to local agencies 1 including special districts such as the District 1\llocation of 
pn:ip,erty tax revenue to the .District is governed by state laYv 

~t\ssessed valuation grov.:1h allov1ed under 1\rticle Xlll ~t\ (ne\v construction, change of o\vnership end 
t\vo percent annual value is allocated on the basis of situs an1ong the jurisdictions that serve the t;,1...x 
rate areas \Vi thin \vhich the occurs. Local and schools share the of base revenues fnnn 
the tax rate area. Each a!!ocation bccorncs part of each allocation in the 
year. 'll1c availability of revenues Frorn tax areas to such entities rnay he affected the cstablishrncnt of 
redevelopn1ent area by redeveloprnent agencies \vhich, under certain circurnstances, 1nay be entitled to such 
revenues resulting !Torn the of certain property values. 

In recent years the allocation of Proposition 13 property taxes to local agencies has been revised such 
that a of property tax revenue has been diverted a\vay frorn special districts 1 such as the to 



school dislricts. It cannot he if fi1turc vvill he inlroduccd to fi1rthcr or 
e11rn1:rw1tc, lhc percentage of l percent Santa (:Iara tax lo lhc I)islrict. In lhc onm1m1 
of l)istrict any such legislation ,vould not have an adverse effect on its ability to 1nake the 1994 
Jn:stall_n.1.ent and the 1995 lnstallrnent under the 1994 Jnstallnient Purchase and 
the 1995 lnstallmenl Purchase !\t,rocrn,cnL n:sr,ect1vcly 

Article XIII B of the California Constitution 

j\rticlc XIII H of lhc (:alifon1ia (:onstitution li1nits lhc annual 1mnnm,ii;I of of taxes of 
State and local entities lo the arnounl of of lhc Fiscal as 
adjusted for changes in the cost of living, changes in population, and changes in services rendered by the 

Under l'alifOrnia la,v1 any fee ,vhich exceeds the reasonable cost of providing the service for ,vhich 
the fee is 1s a tax/' ,vhich under ,t\_rticle XJU ~2\ n.1.ust be authorized a t\vo-thirds vote of the 
clccloratc. of the l)istricl's Flood ('.ontrol Iicncfit j\sscssrncnl user rates or fees v>'crc 

dctcrrnincd a court to exceed lhc reasonable cost of providing the I)istrict \:\/Ould not be to 
continue to collect that unless it \Vere authorized to do so by a t\vo-thirds rnajority of the votes cast in 
an election to authorize the collection of that portion of the rates or fees. 'fhe reasonable cost of providing 
flood control services has been dctcnnincd by the State ('.ontrollcr to include and allovvancc for 
the cost of In the ('.alifon1ia courts have dclcnnincd that fees vvill nol be 
special taxes if they approxi11:i.ate the reasonable cost of providing flood control services 1 including the cost 
con"trnuun~ the by the local agency the fee. 

1iosi!ion 218 

General. i\Il initiative 1neasure entitled the '"ltight to \!ote on 'faxes i\cf' (the "lnitiative1
') ,vas 

the voters of lhc State of (:alifoniia at lhc Novc1nbcr 5 1 1996 election. 'lllc Initiative 
added Article XI IIC and Article Xlllll lo the California Constitution. lo lhc ·•Title and Surmnai·v 
of the Initiative prepared by the California i\.ttorney General1 the Initiative li1nits "the authority of local 
governrnents to in1pose ta.xe:s and property-related a:ssessn1ent:s 1 fees and cl1,arnes." 

Article XlllD. Article XlllD defines the tenns ··fee" and to mean levy other than an ad 
valoren1 tax1 a special tax or an a:sse:ssn1ent, in1posed by upon a pa.reel or upon a person as an 
incident of o,vnership 1 including user fees or service.'" i\ ""nrm,ertv-
rclatcd service'" is defined as "a public service to 
j\rliclc XIIII) further lhat reliance an agency on any rnap an assessor's 

n1ay be considered a significant ±actor in detern1ining \Vhether a fee or charge is i1nposed as an incident 
of property mv1nersl1in. 

1\rticle XlllD requires that any agency in1posing or increasing any property-related fee or charge 1nust 
nnw,,1,· \vritten notice thereof to the record o\vner of each identified upon \Vhich :such fee or is to 

ne;mrw \Vith thcrclo. 'll1c fee or rnay not he 
or increased if a of o\vncrs of the identified file v>'riUcn it. i\s a 

if and to the cxlcnl that a !Cc or by a local for \'>'atcr service is lll!curiate1y 
detennined to be a '"fee'· or as defined in 1\rticle XlllD 1 the local govern1nenfs ability to increase 
:such fee or charge n1ay be lin1ited by a 

ln addition, i\rticle Xllll) includes a nun1ber of li1nitations applicable to existing fees and cnar,;es 
including provisions to the effect that revenues derived fron1 the fee or shall not exceed the funds 
ret.]ll1TeLi lo lhc such revenues sha!! nol be used for any purpose other lhan 
that for \'>1hich lhc fee or (iii) the arnount of a JCc or upon any or 
person as an incident of property O\vnership shall not exceed the proportional cost of the service attributable to 
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the and (ivJ no such fee or rnay be for a service unless that Si...'IVicc is actually used 
or m1mc,i1alcly available t<>i lhc O\vncr of lhc pr,operly Pronerlv-relalic<l fees or based on 
potential or future use of a service are not pennitted. 

/lrticle XIIIC. ;\rticlc XIII(' that the iniliativc po\vcr shall nol he __ ,,,,,, .. ,"' or othcr\visc 
lirnitcd in rnaUcrs of or any local tax, asscssrncnt, fee and lhat lhc povvcr of 
initiative to affect local taxes, a:s:se:ssrnents, fees and :shall be 
Article XlllC does not define the terms ''local tax,'' "a:ssessinent, 

to all local vu•vemn11:ms, 

"drnr~e'' The California Court of 
,p1pc1.,w,c l)istrict in the case Vic11-· J,Va!cr At•i!ii'CV v. 1114 

CaL lhat lhc initiative po\vcr described in ;\rticlc XI II('. appu.es 
taxes, assess.n1ents 1 fees and char1;es governed by 1\rticle XIIID. In an rendered in 2004, the 
Califb.rnia ('ourt in tf1,gl1or11-,'Jese.r1 Vieh' 1,Vater v. Beriugson rev1evv and tr;,u1sferred 
the rnallcr to lhc C'.ahfon1ia C:ourl of A!)f)l:a, for the Fourlh AJ1p,oll11le l)islrict \:vith directions lo vacate its 
decision and to rcconsidL'I lhc cause in light of lhc decision in Richmond el al. v. 5;hasla 5;erviccs 
District. ()n reconsideration of the rnatter, the Califon1ia Court of ,t\ppeal fbr the Fourth District 
reaffi.r.n1ed its prior holding. ()n July 200(1, the Supre.n1e Court held in Bighorn-L)esert Vieh' ffdrer .:-1gency 
t'. lhat the of ;\rticlc XI HC: included rates and fees for dorncstic viiatcr use. In lhc 
uem11on, the ('.ourt noted lhal the decision did not address \:Vhcthcr an initiative lo reduce fees and cnan•es 
could override statutory rate obligations. In any even( the District does not believe that i\rticle Xlill' 

to the voters \Vithin the District the po,ver to or reduce the Benefit ,t\ssessment in a manner ,vhich 
\vould he inconsistent \vith lhc contractual of lhc l)istrict. there can he no assurance of 
the of rcrncdics to lhc beneficial o\:vncrs of lhc 2007/\ C:crtificatcs. 
Remedies available to beneficial o\vners of the 2007A ('ertificates in the event of a default by the District are 
dependent upon judicial actions v,rhich are often subject to discretion and delay and could prove both expensive 
and to obtain. 

Other Initiative :\'leasures 

;\rliclc XIII;\ \Vas 
other initiative rncasurcs could be 

ability of the District to increase revenues. 

initiative process. Fnnn lirnc to 
('.alifornia voters, P""'"g additional lirnitations on the 

CERTAI'.\ LIMITATIO'.\S ON RIGHTS AND OBLIGATIONS 

In addition to the specific li1nitations on re.n1edies contained in the applicable docu1nents the1nselves, 
the and \:vith respect to the 2007 i\ C'crtificatcs arc to 

fraudulent conveyance and other sirnilar la\VS creditors' 
application of equitable if equitable re.n1edies are and to the exercise of judicial discretion in 
aonn:JDJriate cases and to lin1itations on legal remedies public in the State of Califbrnia. The 
various opinions of counsel to he delivered \:Vith to such the of :,pec1a1 
('.ounscl forrn of\:vhich is attached as I)J, vtiill he 

COXI'lNLING DISCLOSLRE 

In the l)isclosurc the I)istrict covenants for itself for lhc bcncfil of holders and 
beneficial o\vners of the 2007~t\ ('ertificates to provide certain financial infonnation and data relating 
to the District by not later than ,t\pril 1 in each year con1rnencing April L 2007 '"i\nnual R.eport'') and to 
nnwlllc notices of lhc occurrence of certain crnLnncratcd cvcnts 1 ifrnalcriaL ·rhc ;\nnual \vill be filed 
vtiilh each Securities Infonnation and \"tilth any then 
State .Repository (collectively, the '"Repositories''). c:urrently 1 there is no State RepositOI)'. The notices of 
1naterial events \vill be filed ,vith the I-tepositories. 111e specific nature of the infonnation to be contained in 
the i\nnual and the notices of rnatcrial events is described in E '"FOR\1J OF 
COI\TII\Ull\0 DISCLOSLRE J\GREF:VIFI\T' attached hereto, These covenanls will be made in order to 
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assist the l;ndervtiriters in \:Vith Rule 15c2-1 pncmmlgatcrl under the Securities and Excct,ai1,ge 
;\ct of l as arnended. 'll1e I)istricl has nol defaulted on any contrrmm disclosure m1:<lc:rlt1k11w in the 
previous five years. 

TAX MATTERS 

Carlson & Rauth 1 a Professional San Francisco, 
exi,suw statutes, and the of 

interest is excluded frorn gross inco1ne for federal incorne tax 
nrei<,rc11cc for purposes of calculating the federal allerr1alive rninirnurn tax 

ln the further opinion of Special Counsel, the portion of the 
1s frorn State of (\tlifi}rnia incon.1.e tax. 

the of the 1995 lnstallrncnl 
interest rnay be 1n the calculation of alterr1ative rninirnurn taxable 

incon1e \vhich n1ay af1ect the alternative n1ininnun tax liability of such corporations. 

('.ounsel's as to the exclusion Jfo1n gross incorne of the of the 
1995 lnstallrnent interest is based upon certain of fact ;,u1d certifications 
n1ade by the l)istrict and others and is subject to the condition that the District \Vith all requiren1ents 
of the lnten1al Revenue C:ode of 1 as a1nended that rnust be satisfied to the 
execution and of lhe 2007 ,\ C\ .. '1"tificates lo assure lhat the portion of lhe 1995 lnstalhnenl rnyn1er1t 
constituting interest \vill not becon.1.e includable in gross incon1e for federal incon1e tax purposes. Failure to 

\Vith such of the Code cause the portion of the 1995 lnstalln1ent 
constituting interest to be included in gross incon1e for ±'ederlli incon.1.e tax purposes retroactive to the date of 
execution and of the 2007 ;\ ('.ertificates. 'll1e l)istrict has covenanted to cornply \:Vith a!! such 

'll1e arnount \vhich a 2007/\ ('ertificate ()\vner"s basis for loss on sale or 
ex.crwmge in lhe applicable 2007;\ Certificate (generally, lhe price) exceeds the arnmml on 
rnaturity ( or on an earlier call date) constitutes an.1.ortizable bond \vhich rnust be arnortized under 
Section 171 of the Code; such ;,unortizable bond reduces the 2007,,\ Certificate ()yvner's basis in the 

2007 ;\ ('.ertificate (and the arnounl of interest and is nol deductible for fed<...'Tal 
incorne tax purposes. 'l"he basis reduction as a result of the arnortization of bond rnay result in a 
2007,L\ Certificate ()yvner a ta.,'Xable ,vhen a 2007i\ c:ertificate is sold by the ()v,rner l:(:r an 
an.1.ount equal to or less (under certain circun1star1ces) thar1 the cost of the 2007/\ Certificate to the 
()\vner. Purchasers of the 2007;\ C:ertificates shou!d consult their O\vn tax advisors as to the treatrnent, 
com1ml.at1on and col lateral consequences of arnorlizable bond nncm,mm 

The Internal Revenue Service (the has initiated an expanded prograrn for the auditing of tax-
exernpt bond both randorn and audits. Il is that the 2007,\ C'.erlificales \vill 
be sclecled for audit by the IRS. It is also possible lhat the market value of lhe 2007!\ Cerlificales be 
al:Tected as a result of such an audit of the 2007,,\ ('ertificates by an audit of sin1ilar bonds). 

rnay he affected by actions taken (or not or events not 
c,r,ecia1 C:ounsel has nol undertaken to ue,,errmne, or to inforrn any person, 

,vhether ar1y such actions or events are taken or do occur. 111e 2007 ·rn1st arid the ·rax Certificate 
certain actions to be taken or to be ornitted if a frtvorable opinion of Special c:ounsel is provided ,vith 

m,p,,c, thereto. ('.ounsel expresses no opinion as lo the exclusion frorn gross incorne of interest for 
federal incorne tax purposes \vith respect to any 2007 ;\ C:ertificate if any such action is taken or orniUed based 
upon the advice of counsel other than Stradling'{ occa Carlson & Rauth. 

\lu1tuug11 .,pen" (:ounsel has rendered an that the of the 1995 Installrnent t'a,yr111e111l 
consnum1r1g interest is excluded frorn gross incorne for federal incorne tax purposes that the l)istricl 
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cu1111p1y vvith certain of the of the 2007/\ ('.crtif-icates and the 
accrual or of the of the 1995 Inslal lrnent Pa.vT1rie11t cm1.stitu1:ing interesl rnay otherv..Iise affect the 
tax liability of certain persons. Special l'ounsel expresses no opinion regarding any such tax consequences. 
~,\ccordingly, before any of the 2007A C:ertificates, all should consult their tax 
advisors \Vith respect to collateral tax consequences \:\/ith to the 2007 ;\ ('.ertificates. 

RATINGS 

'll1e I)istrict has received frorn l\!1oody"s Investors 
a division of The McGraw-Hill tc,rn1oar11es. 

Standard & Poor's 
and Fitch 1<a11ngs, Inc. 

ratings on the 2007/\ ('ertificates of'"1\a2/' "1\J\ 1
' and "i\.i\ ! /' respectively. 

Such 
significance of such 
addresses: 

reflccl the viev..Is of such and any desired of the 
should be obtained from the 

Service 1 Inc. 1 99 c:hurch 
agency ±hrnishing the saine, at the follo\ving 

Street New York, New York 10007, Standard & 
Poor's IUlJU!gs '1erv1,ces. I 0004 and Fitch One Slate Slrcel 

a agency bases its on the 
rnr1ptior1s of its O\vn. There is 

no assura11ce such ratings ,vill continue ±Or any \vill not be revised 
do\Vn\vard or v..Iithdra\vn the such 
circurnstanccs so V..ItiITanL such do\VIl\Vanl revision or \Vithdrav..Ial of such rntm;,s rnay have an adverse 
effect on the market price of the 2007A Certificates. 

IJ'.\DERWRITI NG 

The ('ertificates \vill be Stanley & ('o. on behalf of itself, 
Lehman Brothers, De La Rosa & Co., Inc. and Backstrom McCarley Berry & Co., LLC (the '·Lnderwriters''), 
under a Purchase dated 6, 2007 (the ·'Purchase to \Vhich the 
lJnder\vriters ahrrce to all of the C'.erlificales for an aggregate n11rc11a.,,c 
(,vhich represents the par a11:i.ount of the Certificates less LJndenvriters· discount 
H,~in,749.15 of original issue prerniu1nJ. 

The initial public offering prices stated on the cover of this ()fficial Staten1ent 1nay be cha11ged fron1 
tin1e to tirne by the t:ndenvriters. The Lnderv,rriters rnay offer and sell the Certificates to certain dealers 
(including dealers depositing ('ertificates into investn1ent trusts) 1 dealer bai1ks, banks acting as agents a11d 
others at !o\ver than said o ffcring 

fl'.\A .. '.\CIAL ADVISOR 

'll1e I)istrict has retained Public Resources of Los as financial 
advisor (the '"Fina11cial 1\dvisor'') in connection ,vith the execution a11d delivery of the 20071\ Certificates. 
The Financial Advisor is not obligated to undertake, and has not undertaken to rnake, an 
vcrificalion or assurne for the accuracy, or fain1ess of the infonnation contained in 
this ()fficial StaterncnL Public Resources 1s an financial firrn and is not 
engaged in the business of undenvriting, trading or distributing rnunicipal securities or other public securities. 
The payrnent of the fees of the Fina11cial 1\dvisor is contingent upon the execution a11d delivery of the 2007.i\ 
C\ .. ·rtif-icates. 

No 
the 

NO LITIGATION 

lS or) to the Knm,11en<1c mmcL U11·ea.te11c,L 1n any \Vay quesi1011mg or 
or enforceability of the 2007A lnsta!!rncnt Purchase or 
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the 2007 I ~scrovti Neither the nor the title of the 
present directors or officers of lhc I )istrict to their contested. 

\Vhilc lhc l)islrict has certain vtiilh respect to the \:Vatcr ~yslcm, District 
('.ounsc! docs not believe such is rnatcrial to the finances or of the Flood ('.onlrol c,ystcnL 

The .District is en:ga,1cct in routine litigation incidental to the conduct of its business. ln the opinion of 
the I)islrict's l)istrict l)cbra L. the arnounts recoverable the 

into account insurance covcragc 1 arc not 1natcriaL 

CERTAI'.\ LEGAL YlATTERS 

C'.ounscl \:\fill render ar1 in lhc forrn scl fiHth in I) hcrclo. 
Copies of such opinions ,,:•,rill be fun1ished to the Lndenvriters at the tin1e of delivery of the 2007i\. Certificates. 
(\::rtain 111atters \vill be upon for the .District and the by District C:ounsel to the 

Debra L for the Lmkn'fiters their Hawkins Delafield & Wood LLP, and for 
Hond Provider its counsel and for lhc ·rn1stcc its counsel. ·111c oflhc fees of:-;r,ec1a1 

C:ounsel is upon the execution and delivery of the 2007,,\ C:ertificates. 

M ISCEI J ,:\'.\ EOIJ S 

This Ofiicial Statement has been duly executed and delivered by the District and the 
of this Ollicial Statement may be obtained from the Officer of lhe District al 

the address indicated on the inside cover page of this ()fficial StatcrncnL 

Fintu1cial Staternents of the legal docu.n1ents to be at11Jp1ted 
executed in connection ,vith the inforrnation to the 

to lhc 2007 j\ of C:ounsc! and certain selected 
financial infonnation to the District are attached hereto as i\ppendices. The are integral 
parts of this Ofiicial Statement and must be read with all other parts of this Ofiicial Statement 
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Allest: 

The 
aulhoriYcd 

or lhis Official Sla.te1111er,t, ,11rnm11,g lhe 
the District: 

SAI\TA CLARA VALLEY WATER DISTRICT 

isi Lauren L. J(eller 
Clerk of the Board of Directors 
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Al'l'K\DIX 8 

SUM:\IARY OF PRI~CIPAL LEGAL DOCU:\IENTS 

lnllrrwn,w is a surnmar~v ,1,fosler the I 995 lnstalhnent J>urchose 
0r,•r1nrnt as dtnended, dild rhe ]'rust .Agreernent, \·l'hich are nor described elseH'liere in this S'tdternent. 

·rhis sl!n1rna1J1 does not JJUrJJorl to be com1m,!1'n11ve and re!m,m·e should be 1nade to the re,m,,ct,rve ,tocurmmt 

and slo!emenl 

THE :VIASTER RESOLUTION 

DEF! NITIOI\S 

Unless the context othenvise requires, capitalized tenns used under the caption '"'I'llE .:Vl1\S'TEll 
RFSOUJTION" will have the defined below. 

1\ccreted Value 1neans, \Vith to any l'apital i\.ppreciation Bonds or ('apital 1\ppreciation 
C:ertificates or other c:apital ,t\ppreciation ()bligations 1 as of any Valuation Date, the ,t\ccreted \!alue of 
any Hond or any C\:rtificate or other c,1p1tal 

set fiJrth fi}r such date in the such C'.apital Hond or C'.apital 
i\ppreciation c:ertificate or other C:apital i\ppreciation ()bligation, and (iiJ as of ;,u1y date other than a 
\!aluation Date 1 the sun1 of the 1\ccreted Value on the preceding Valuation Date and the product of (lJ a 

the nurnerator of\vhich is the nurnber of front the \ 1aluation !)ate and the 
denorninator of vvhich is the nurnber of days Frorn such pr,oc,,mng swoc,,e,lm.g Valuation 
Date 1 and (2J the difference behveen the 1\ccreted Values ±Or such Valuation l)ates. 

;\ppreciatcd Value 1ncans1 vvith to any l)cfLued Incotnc Hond or I)efcrrcd lncorne C'.ertificatc or 
other I)eferrcd Inco1nc ()hligation, to the Interest C'.ornrncnccrnent (i) as of any Valuation I)atc, 
the Appreciated Value of any .Deferred lncorne Bond or any Deferred lncorne ('ertificate or other Deferred 
lnco1ne Obligation set ±Orth for such date in the instnnnent authorizing such l)ef'erred l11con1e Bonds or 
l)cf'crred lncornc ('.ertificatc or other l)cf'crred lncornc and (ii) as of any date other than a 
Valuation lhe sum or (a) the Valuation Dale and (b) lhe of (I) a 
fraction 1 the nun1erator of ,vhich is the 11u1nber of days elapsed fro1n the preceding Valuation Date and the 
denon1inator of\vhich is the nu1nber of fron1 :such \!aluation Date to the next succeeding \!aluation 

and the diffL'Tencc bct\vcen the Values for such Valuation l)ates. 

i\s:surned i\1nortization Period n1e;,u1s, ,vith to any ()bligations, the principal and interest 
requiren1ents of ,vhich are to be recast for purposes of a calculation of the Debt Service Coverage ltatio or in 
corn1cction \:vith the incurrcncc of lnteri1n pursuant to the of the l'vlaster Kcae,,w.m,tt, 

the of tirne al the election of the to either narn,,mnh 
years; or the period of not exceeding t\venty-±lve (25) years 1 set ±Orth in an opinion of an Experienced 
Btu1ker or ,t\dvisoc selected by the District, as being the n1;,1...xirnu1n period ofti1ne over \vhich obligations 
comfllff.iiol.e tenns and issued or incurred vvater districts type and credit \:Vould, 
if then he rnarketahlc on reasonable and tcrrns. 

;\ssurncd Interest Rate rncans 1 ,:vith to a.ny the and interest 
re,1uire1nenls of \vhich arc to be recast for purposes of a calculation of the l)cht Service Ratio or in 
connection \vith the incurrence of lnterin1 Parity pursuant to the provisions of the lvlaster R.esolution, 
the rate per a11nu11:i. deter1nined as of the last Business Day of the preceding calendar 111011th and detenni11ed 1 at the 
election of the to clause (i) or c!ausc (ii): (iJ in the event the of the and 
interest on the is lforn the I)istrict's Flood C'.ontrol Benefit then at a ralc per 
anrnun cq ual to rnax irnurn interest rate allo\vcd under then or (HJ in the event the pay1ncnt or the 
nn:nc·inal ;,u1d interest on the ()bligation is fron1 Fees in lieu of Flood C:ontrol Benefit i\:sse:ssrnents, 
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then at a rate per anrnun to ( 1) if interest on the Parity is cxcrnpt fro1n 
federal incornc or (1101'./0) 1 if interest on the 1s to 
federal incon1e taxation, of the 11:i.ost recently published daily yields to 11:i.aturity of Lnited States "freasu_ry 
securities adjusted to a constant n1aturity of years as published by the Board of Ci-overnors of the 
Federal Reserve or the rate per annurn set forth in an of an Hanker or 1utv1sor. 
selected the as the !o\vcst rate of interest (vvhich rnay be a rate \'ti~llch reflects the 
such interest fron.1 federal incon.1.e taxation if such is then available) at ,vhich obligations 
con1parable tenns and security, arnortized on a level debt service basis over a period oftin.1.e equal to the ~i\ss1u1:i.ed 
1\1nortization and issued or incurred vvatcr districts of and credit \:Vould, if 

offered as of such lasl Husincss of the calendar he rnarkctahlc on reasonable and cusic,m:±rv 
tern1s 1 provided that such rate \vill not be less than the rate specified in the "llevenue Bond lnde:_x'' published in 
The .Bond Buyer, or successor index, as in el:Tect on the date of such opinion. 

fl'~illl~'l!IB.!1"!!.lls!2.~.IT"!S:£ rncans the a1nount dctcrrnincd 
follo\ving the date of such calculation by the nurnber of such Fiscal Year. 

rncans any 
rayrn,entsor Other 

fund debt service reserve 
Obligation Pavn1en,ts. 

the I )istrict on Honds. 

Bonds 11:i.eans all revenue bonds or notes of the District authorized, issued arid delivered by the District 
under ;,u1d pursu;,u1t to applicable the interest and principal and reden1ption if any, payn1ents under 
and pursuant to \:\i~llch arc frorn Flood ('.ontrol Revenues on a \vith all other 

:fulfilJ~&l,1i!Y n1eans any day other than a Saturday 1 Sunday or legal holiday or a day on \vhich banking 
institutions arc authorized or !a\:v to be c!oscd in the State of l\"c\:v or in the State of C:alifon1ia 
for con.1.rnercial banking purposes. 

~'!.1'c"""..l.'l'.L'!.":~'!.'.l".'...!2'!.'."c"'. rncans any Honds described as such \:Vhcn issued and as to \:\i~llch interest is 
payable of such Homis. 

Qi@ml.A@r,:td"fu>IL[;:11ifu:fil'~n1eans any certificates of participation in ()bligation described 
as such \:vhcn issued and as to \:vhich the interest is at the rnaturity or prcpa:yrncnt of such 
C'.crtificatcs. 

()bligations described as such \Vhen issued and as to 
mlmmtinn of such Capital 

,,, .... '" "''''<.•,•••·•> ,.,,,,", 1ncans an instru1ncnt in on behalf of the District the c:hainnan 
of the Hoard of I)ircctors of the or by the Cfcncral IVl:m:1g,cr 
District duly authorized by the Board of Directors of the District to 
the rnatters referred to in the !\/laster Resolution. 

u1stT1ct. or by any other officer of the 
docun1ents on its behalf Yvith respect to 

===="' rncans any certificates of participation interests in nc;vn1c,,1, to be rnadc the 
District pursuant to Leases, lnstallrnent Sale ,i\green1ents or C:ontracts of f_ndebtedness. 

(\1r1tr11,:t~11y111,:r1ls rncans the contract payrncnts scheduled to be 
to C'.ontracts of Indebtedness. 

the I )istrict under and pursirn1l 



('(111l,~<:1:., means all lnslallmenl Sale l .cases, Rcirnhurscrncnl 
lrulcbtcdncss. 

rncans contracts of indebtedness or sirni!ar 
the I)islrict under and to lav..I, the interest and nrmcm:11 r,ay'mcrnls 

under and pursuant to vvhich arc payable frorn Flood C'.onlrol vvith all other 
Obligations. 

""''!!'~!'l~-1:.'!!'lL~',!lu;!!',,l,<!!!2! rncans \'>ihich their lcnns the I )istrict or 
another designated party on one or n.1.ore occasions to elect or rnodify the period fr:r \vhich the rate of interest 
thereon is fixed. 

'c.J:£llL!JJBJ!C!lf£1LillJlY.-'2ill11"!ill'!!J:, rncans the of and interest on \:\ihich arc 
secured by the proceeds of an irrevocable letter of credit, surety bond 1 insurance policy or other credit facility or 
an:a11,gc:ment ,vith a person \Vhon.1 the District is obligated to reirnburse for adv;,u1ces n1ade fi}r an.1.ounts due on 
such (:rcdit Enhanced 

Debt Service n1eans 1 ±i:}r any Fiscal Year or other period 1 the surn of ( 1) the interest during such 
Fiscal Year or period on all ()utstanding Bonds, assu1ning that all serial Bonds are retired as 
scheduled and lhat all tcnn HoTHb; an.: rcdccrncd or frorn Jhnd as scheduled, 
that of lhc arnount of a!! serial Iionds rm,turm,1 
pay1nent date that ,vould have accrued such Fiscal Year or period if such principal an1ou11t \Vere deen1ed to 
accrue daily in equal an1ounts fro1n the next principal pay1nent date or the year preceding the 
first as lhc case rnay be, that of the arnount of all u1.llstm1m,1 

to he rcdccrncd or paid on the ncx t date 
pn,mm111s, if any, thereon) that \Vould have accrued during such Fiscal )'ear or period if such principal an.1.ount 
( and rede1nption pre1niun1s) \Vere dee1ned to accrue daily in equal arnounts fro1n the next preceding reden1ptio11 
date or the year lhc first as lhc case rnay that of the 
PavT1rie11ts mrn1re1l to be rnadc at lhc tirncs in ('.ontracts lhat vvould have accn1cd such Fiscal Y car 
or period if such ()bligation Payn1ents ,vere dee1ned to accrue daily in equal arnounts fro111 1 in each case, the next 
preceding Payn1ent .Date of interest or principal1 as the case 1nay be, ;,u1d that portion of the ()ther 

()bligation to be rnadc at the tirncs in lhc ()thcr that \:\/Ould 
have accn1cd during such Fisca! "{car or period if such ()Lhcr \Vere dccrncd to accrue 
daily in equal ;,unounts frorn the next preceding ()ther Pay1nent Date or1 ,vith respect to the 
principal portion thereof: during the year preceding the first principal pay1ne11t date 1 as the case 1nay be; provided, 
that (1) if any of such Honds arc HoTHb; or l)cfcrrcd Incornc or if the 
PavT1rie11ts due under any such ('.ontracts arc evidenced ('.crtificatcs or I)cJCrrcd lncornc 

or if any ()Lhcr due under any such ()Lhcr constitute 
(:apital i\ppreciation ()bligations or ()bligations 1 then the and interest 
nrnrmm of the Accreted Value of all such and the Value of all 
such I)cJCrrcd Incornc re,lcn1pl1011 dale wi 11 be 
included in lhc calculations of I)cbt Service rnadc under this frorn and after the date 
"('alculation Date'') \vhich is one year ( or such lesser period if so provided in the instnu11ent authorizing such 
()bligation) to the date on \vhich such ~2\ccreted \!alue or ,t\ppreciated Value becornes so due, and the 
nn,m1ma1 and interest of such i\ccrctcd Value or \ 1aluc \Vill be dccrncd to accrue in 

installrncnts frorr1 the ('.a!cu!ation I)atc to such date, and that the principal arnount of ()ption 
()bligations tendered l:(:r payn1ent and not re1narketed before the stated tl1ereof\vill be deen1ed to accrue 
011 the date required to be paid pursuant to such tender in the 1na11ner arid only to the extent required by the 
instrurncnt such and lhat '"l)cbt Service'" v..Iill not include 
( l) due on bonds for \'>-'hich ad valorcrn property taxes have been levied and n1,,11,,,e11 
and other general obligation debts fbr ,vhich ad vlliore11:i. taxes are then being levied arid collected or (2) interest 011 
Bonds or C:ontracts or ()ther ()bligations ,vhich are to be paid frorn an.1.ounts constituting capitalized interest 
held pursuant to a 'l'rust 
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m the ratio of Flood (:ontro! 
Revenues to the l\!1axinnnn i\nnua! that for purposes of such ratio: 
(a) principal and interest require1nents on Long-'fen.11 ()bligations, or portions thereof1 \vill not be included 
in the con.1.putation of the .Ma ... xirnu1n ,t\nnual Debt Service (i) fOr ;,u1y period to the extent such principal or interest, 
or thcrcof1 is payable frorn arnounts invcslTncnt if in trust 
V>'ilh a hank or other financial institution for the payrncnt thereof V>'ilhout lirnitations interest 
and accrued interest so deposited into tn1st1 escTo,v or othervvise set aside) or for ;,u1y period occurring after the 
date on \vhich the ·renn ()bligations are to be redeen1ed frorn n1onies (including investrnent earnings 
thereon, if \'>ihich arc (lJ deposited in trust \'>'ith a bank or other financial institution for such 
purpose, invested in l)cfcasancc their to such purpose and verified an 
independent certified public accountant as sufficient for such purpose, provided that notice of such rede11:i.ption 
,vill be given or arrangen1ents ,vill be n1ade there±Or, or ,vaiver of such notice \Vill be received by the rn:m1ct: 

·rcnn a and no Jhnd re1ierrmt10n 
or arnount due in any Fiscal Year \'>1hich exceeds an arnount to 200~,(1 of the 

1naxu11urn principal an1ount of such Long-Tern1 ()bligations that \vould have becon1e due (\vhether at 
1naturity or pursuant to sinking fund reden1ption requiren1ents) in such Fiscal Year if such Parity Obligations 

on the date of calculation had been arnortized on a level debt service basis fron1 the date of 
calculation over the stated tcnn of such \'>'ill be dccrncd to bear interest at the ;\ssurncd Interest 

of the definition of i\ssurncd Interest Rate and vvill be dccrncd 
to be ;,unortized on a level debt service basis over a period of tin1e equal to the ,t\ssun1ed An1ortization Period; 

the interest on any Variable llc'lte ()bligations \vill be calculated in accordance \Vith the definition of 
;\ssurncd Interest the annual and interest 'l"crrn 
frorn any vvill be taken into account as fo!!ovvs: if at any tirnc \Vi thin the three full Fiscal Y cars 
inu11ediately preceding the con1putation date 1 the obligee of the guaranteed obligation \vill have dernanded that the 
District pay principal of or interest on the guanu1teed obligation ;,u1d if, ,vithin (30) calendar days of the 
l)istrict's of such the l)istrict shall have failed to obtain an Opinion of('.ounscl to the effect that 
the l)istrict is not obligated to honor such then 100?,,0 of the annual and interest 
payn1ents scheduled to becorne due on the guar;,u1teed obligations; or othenvise, one hundred percent 
(100('./0) of the annual principal and interest payrnents scheduled to becorne due on the guaranteed obligation so 

as the l)istrict has and caused to be collected Flood ('.ontrol Hcncfit or ( 
of the annual principal a.nd interest pa,y,111e1nls scheduled to bccornc due on the 1rnanm1een 

obligation so long as the l)istrict has taken such actions to in1pose Fees in lieu of Flood Control Benefit 
~,\ssessrnents; (eJ principal and interest on ()ption ()bligations c:ertificates shall be detern1ined in 
accordance \'>'ith the of the \ 1lastcr and interest on C'.onvcrtiblc 

""'g1ut<1H, shall be dctcnnincd in accordance \'>/\th the of the l\!1astcr 
interest on c:redit Enhanced 
Ivlaster llesolution. 

()bligations shall be detern1ined in accordance \Vith the 

Us~!!b''!!!'"'-.::i.s:f!l'!Jl~ rncans and if and to the extent the sarnc arc such 
securities as are described in clauses (i) 1 (iiJ and belo\v ,vhich ,vill not be subject to redernption prior to their 

other than at the of the holder or as to \Vhich an irrevocable notice of such 
date has been and such securities arc not othcr\'>'isc to 

date other than at the of the holder as fol!O\'>'s: (i) any borHi"i or 
other obligations \vhich as to and interest constitute direct obligations of:'1 or are unconditionally 
guaranteed b)\ the Lnited States of 1\.rnerica1 including obligations of any of the Federal agencies to the extent 
unconditionally the United States of issued pursuant to 
21 H(d)(.l) of the Federal Horne Loan Hank as amended S 11 (aJ of lhe Financial Institutions 
i,cw,rn, ltecovery and EnfiJrcen1ent /\ct of 1989, or any successor provisions to paragraph 21B of the Federal 
11on1e Lo;,u1 Bank ,t\ct as so arnended; any bonds or other obligations of any state of the lJnited States of 
;\rncrica or of any agency, or local unit of any such slate (aJ \vhich arc not callable 

to or as to \'>1hich irrevocable instructions have been to the trustee of such bonds or other 
obligations by the obligor to give due notice of reden1ption and to call such bonds for redernption on the date or 
dates specified in such instructions 1 (b J \vhich are secured as to principal and interest and redernption pre1niu1n, if 
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any, a fund of cash or bonds or olhcr of the character described in clause (iJ 
\'>i~llch fund rnay be applied to lhc of such of and interest and if any, 
on such bonds or other obligations on the date or dates thereof or the rede1nption date or dates specified 
in the irrevocable instn1ctions referred to in subclause (a) of this clause (iiJ 1 as appropriate 1 and as to ,vhich the 
nn,m,ma, of and interest on the bonds and of the character described in clause (iJ above vvhich have 

such fund \'>'ith any cash deposit in such fund arc sufficient to pay of and 
interest and reden.1.ption if any 1 on the bonds or other obligations described in this clause on the 
1m1tunty date or dates thereof or on the reden1ption date or dates specified in the irrevocable instructions referred 
to subclausc (aJ of this clause and certificates that evidence of the to 
payTncnts of principal or interest on clause \'>'ill 
be held in trust by a bank or trust con1pany or a national banking association. 

l)cfcrrcd lncornc HoTHL'i rncans ar1y Honds as to vvhich interest is not to the Interest 
('.orrnncnccrncnt I)atc in the instrurncnt such Honds. 

Interest (:onnncnccrncnt I)atc. 

to the Interest (:ornrncnccrncnt I)atc 1n the instrurncnt 
xclmlmg l)cfcrrcd Incornc Honds and I)cfcrrcd lncornc (:crtificatcs. 

n1eans a reputable investrnent banker experienced in undenvriting 
obligations of the type \vhich is the subject of an opinion rendered in accordance \vith a provision of the !\/laster 
llesolution, or a reputable financial advisor experienced in advising issuers in connection \Vith such issuers 
issuance of of the type vvhich is the of an rendered in accordance \:vith a of 
the ~aster Resolution. 

rncans the fees and irnposcd under the Revenue Hond Lavv of 1941, as or any 
sirnilar lavv, vvhich irnposcs a lien property. 

£!ll];lll<e:'~@lli!~n1eans the Fintu1ce .. v1m1,ag,e1 of the District or his or her successor as designated by the 
Hoard of l)ircctors of the l)istrict. 

Fiscal '{ ear n.1.eans the period on July l of each year ;,u1d on the next succeeding 
June 30, or any other annual accounting period selected and designated by the Board of Directors of the District as 
the Fiscal Year oflhc DislricL 

J::.!t22c(jj~!l!J!112sfr<illLl\cfil&§c§!!l"1~ n1eans the benefit assess1nents of the District established pursuant to 
to the f\'orthvvcst Flood (:ontro! Zone, Resolution No. 86-55 to the C'cntral 

Flood ('.ontrol Resolution f\'o. 86-56 to the East Flood ('.ontrol and Resolution f\'o. 86-57 
relating to the South Flood Control Zone, all as adopted on July 198(, and as approved by the voters of the 
respective l:lood control zones on l\oven1ber 4, l 98(1i and R.esolution l\o. 90-8 adopted on February 1 
rc1aung to the North C\ .. '1'1tral Flood ('.ontrol as the voters of the f\'orth C:cntral Flood ('.ontrol 
Zone on J unc 5, and any other benefit asscssrncnts of the I)istrict established under the Hcnclit ;\sscssrncnt 
~2\ct of 1982, as an1ended, or any sin.1.ilar la\v. 

rnadc available or 
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1:1,,,,.,1, o.,1lT(ll ),1~t,T11 rncans all property contractual and Jlici l i tics of the I )istrict to 
Oood and slonn v..Iatcr control all other or structures in connection lhcrcvvith ac,cmcren 
and constructed by or fOr the District and detern1ined by the District to be a part of the Flood l'ontrol Svstern, 
tm,etl1er \vith all addition:s 1 to such frtcilities, or :structures or 
any part thereof and the l)istrict to be a or a of the Flood 
('.onlrol ,'Vm,111. 

!:_l<;;_g,;L.:Q;'!l![QJ~c}']l!,;J'!L..ls!~;Jl.!l':§ .n1eans all gross inco111e and revenue received or receivable by the 
of the F!ood C'.ontrol dctcrrnincd in a(\:or<lancc vvith "'""'""'"· 

J\ccc1r,tcu ;\.ccount1w l'n.nc1ples, mc,lrnlmF Flood Control Benefit all Fees in lieu of Flood 
Control Benefit 1\ssess1nents1 and all proceeds of taxes received by the and all inco1ne fro1n the 
deposit or investJ.nent of any rnoney in the Flood Control Revenue Fund, all inco1ne !Torn the deposit 
or investrnent of rnoney held in any Iiond or C'.ontract or ()thcr Reserve Fund or any fund ,mc11m1ng 
v>'ilhout li1nitation a constn1ction or fund) established pursuant to a ·rn1st to the extent such 
incon1e is required to be available to pay Bond ()bligation or ()ther ()bligation 
Pay1nents or is required to be deposited in the Flood Control llevenue Fund 1 excluding (i) property taxes 
!evied for the payrncnt of debt service on the I)istrict's obligation property taxes levied for the 
payTnents of arnounts due under the l)istrict's Stale \Valer any future taxes \'>ihich 
pursuant to statute are to be applied to a specified purpose1 except \Vith respect to such future property ta...xes to be 
used fbr pay1nent of debt service on Parity ()bligations. 

iltl!!'clllill...i'"":,;r~L~fil!TlJilltg_ftl!!';m~ 1neans the uni±bnn accounting and reporting procedures set 
forth in publications of the An1erican lnstitute of C:ertified Public /\ccount;,u1ts or its successor, or ;,u1y other 
generally accepted authority on such procedures, and includes, as applicable 1 the standards set forth by the 
Cfovernrnental Standards Hoard or its successor. 

!Jlli!.lilll!Y 1neans a loan con11nitn1ent or other obligation of the ,vhich loan con1n1itn1ent or other 
obligation guarantees in any 1nanncr, v,.ci1ethcr or any of any other person and v,.ci1ich 
obligation of the I)istrict is frorn Flood C'.ontrol Revenues on a \'>'ith all other 
Obligations. 

Independent C~onsultant rneans any consultant or finn of such consultants appointed the and 
or each of\'>1ho1n 1s the l)istrict to have to the collection of F!ood 

C:ontrol Benefit Assess1nents and Fees in lieu thereof or othenvise \Vith of flood control 
is in fact independent and not under do1nination of the (iii) does not have any substantial 

direct or vvith the and is not connected \Vith the I)istrict as an officer or of 
urstrtct, but \'>'ho rnay he rc;.,1uar1v retained to rnakc rc1001rts to the l)istrict. 

lllie!i!l\11'191J!..Sitk...tllsr~l]l1~ 1neans installrnent sale or sin1ilar obligations of the District 
authorized and executed the I)istrict under and to applicable ht\'>', lhe interest and nrmcm:11 r,ay·mcrnls 
under and pursuant to vvhich arc payable frorn Flood C'ontrol Revenues on a vvith all other 
Obligations. 

lri,,t~JlT111,1nl.,i~Jcl'a,yr11ct1Ls 1ncans the insta!!rnent or other 
l)istrict under and pursuant to lnstalhncnt Sale /\trrcen1c11ls. 

the 

lr11:,,,~1:(\n11T11,,1t:cOT11,T1ljl~l,<c 1ncans1 \'>'ilh respect to any I)efcrrcd lncornc Honds or l)cfcrred 
lncorne C'.i..~tificates or other I)efcrred lncorne the dale in the instrurnenl :mth,iri;rmE 

such Bonds or Certificates or other Deferred lnco1ne ()bligations date n1ust be prior to the m:1tunty 
date for such Bonds or Certificates or other Deferred lncorne ()bligations) after \vhich interest accn1i1Jg 
such Iio1HL'i or C\.:rtificates or other l)eferred Incorne vvill he \'>'ilh the first such 
payrnent date the applicable interest date such Interest C'.orn1nence1ncnt 
Date. 
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lnterin1 ()bligations n1eans Parity Obligations incurred or assu1ned in anticipation of being 
refinanced or rcfi1ndcd \Vith ·rcnn 

~,i,;~l';l:!11!'.".1:l!.'l 11:i.eans the rental oavn,errts scheduled to be paid by the District under and pursuant to 
Leases. 

rncans capital leases or sirnilar of the I)istrict authorized and executed the I)istrict 
under and pursuant to applicable la\v, the interest and principal payrnents under and pursuant to \vhich are payable 
fro1n Flood l'ontrol Systen1 Revenues on a parity \Vith the of all other Obligations. 

Ll'l!!lili!Y.Ji'!f.l<Q rncans any bank or other financial institution \'>/hose indebtedness is rated 
"i\.i\ )' or better by Standard & Poor· s Ratings Group and \Vhose long-ter1n indebtedness is rated "/\a1

' or better by 
lvloody's f_nvestors Service 1 such to be deterrnined \Vithout regard to gradations ,vithin a category. 

!c<:'!!.'8-".l:!!!, \:\then used in connection \Vith Parity Obligations 1 \vill n1ean Obligations, exclusive of 
Jnterirn Parity ()bligations, having an original n1aturity than one year or rene,vable at the option of the 
l)istrict for a than one year frorn the dale of on:;,111a1 1ncurrcncc or issuance \Vhich \'>1ill not 

of such ·rcnn as dctcnnincd in accordance \:vith n,,,,,,rnllv 

~2\ccepted Accounting Principles. 

lhc District for 
acc(,r(lancc \'>'ith ( i,,m1rnllv i\Ccc;ptcu i\Ccm,nung l'n.11c1plcs, 

including all expenses of n1anage1nent and repair and other expenses necessary to n1aintain and preserve the Flood 
(:ontrol Systen1 in and order, ;,u1d including all adn1inistrative costs of the such as 
salaries and \vagcs of and insurance and all other costs of 
the l)istrict to the Flood (:ontrol or to be \:vith the tcnns of 
the J\1laster R.esolution or of ;,u1y resolution authorizing the execution of ;,u1y ()bligations 1 such as 
co1npensation, rein1bursen1ent and inden1nification of the trustee 1 seller1 lender or lessor for any such 
()bligations, and fees and expenses of certified public accountants; hut all cases (1) 

and obsolescence or rcsL'Tvcs therefor and arnortization of 
pren11un1s and discounts 1 (2) interest expense an1ounts paid fro1n other than Flood Control S,·st,,m 

Revenues. 

====.,...,.=====""'"'-""'" rncans the t;,rrcatcst total I )cbt Service on 'l"crrn 
( con1puted in accordance \vith clauses tl1rough of the definition of Debt Service O,v,,rn.2e .Ratio) due in any 
Fiscal Year during the period \vitl1 the Fiscal Year in v,.rhich such is n1ade and 

1mctu11g le,m,nl as othcr\'>'isc provided in the l'vlastcr \Vilh the Fiscal "{car in \'>1hich navn1cr1ls arc 
due under the last Hond or the last U1.,tslaiul111 Other 
()bligation 1 v,.rhichever is later. 

Obligation rncans, \Vithout all obligations of the I)istrict fiJr borro\'>'cd rnoncy or \'>1hich 
have been incurred or assurncd in connection \Vilh the of any of the Flood C'ontrol (b) 
tl1e liability of tl1e District under ;,u1y lease, installrnent sale agreernent or other agreen1ent \vhich is nn,meclv 

capitalized on the balance sheet of the l)istrict in accordance v,.rith Generally Accepted i\ccounting Principles; and 
any 

Obligation 
scheduled to he 

Date n1eans any date on \vhich Bond Payn1ents or ()bligation Payn1ents are 
the I)istrict under and to any C'ontract or Horals. 

()bligation Payn1ents n1eans Contract l'ayn1er1ts, lnstall111ent Sale Payn1ents or Lease Payn1ents. 
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v,1nut111H11i•,yll11"~' rncans a vvrittcn of counsel of national rc,·ogni,ccd lo bu 
V>'cll uualJnun to rnunicipal retained the l)istricL 

""""'""--"'""'"" 1ncans Horui'1 vvhich by their tcnns rnay be or arc to he 
of lhc holder llwruof for m•,mcnl or by the Dislricl or a lhird parly 

lcndcrcd by and al the 
to the stated rn,,tuntv 

thereof. 

===-"==== rncans any certificates of pa.rt1,c1p,allon m Ol,li,;alion l'avT1riu,1ts their tcnns 
to be tendered by or at the of the ho!dcr thereof for n,;vn'"''' or purchase the 

prior to the stated rnaturity thereof 

VJJ'l''JllFllllllJ''!l'''ll"''',;ri,1ncans any Parity \:vhich their tcnns rnay he or arc to be 
tendered and at the of the holder or o\:vncr thereof for payTncnt or by the I)islrict or a third 

to the stated rnaturity thereof, including ,vithout li11:i.itation Option Bonds and ('ertificates. 

the I )istrict under 
and pursuant to ()thcr Parity 

QlhsIJ:!!!:i!lrJ:lliljg'!!iQUJ.''!Yl]lt;illJ.;"!!£ rncans any date on \'>ihich ()thcr Obligati,m Pav,nunls arc 
the I)istrict under and pursuant to any ()thcr 

Obligations except Bonds 1 l'ontracts and ltei.t1:i.burse11:i.ent 

()utstanding 11:i.eans, ,vith respect to any 
deen.1.ed paid in accord1u1ce ,vith their te.rrns. 

()bligations 1 those Parity Obligations ,vhich are not 

()bligation Payn1ents rneans the periodic oavn1e11ts scheduled to be rnade 
Obligations. 

the l)istrict under and 

Gl!!!L.'2'.'lll:!!±'!!.'£c rncans all u,1u1,mm,,", the navn1cr1ls of \'>1hich arc payal,lc Jfo1n F!ood ('.ontrol "''"''m 
Revenues on a ()bligations, uR;mun,a \Vithout lirnitation Bonds 1 Ccmtracts. Guar;,u1ties 
and l{ei1nburse1nent i\.green1ents. 

:t'Il]lta>'!L!'!!Y!JC!i'JC!Lll!Jt\£rncans any ()hligation l'avnw,1l I)atc on vvhich principal is 

'-""""""' rncans a specified list of any lo lhu Flood 
('.ontrol financed in vvholc or in part frorn nr<l!c1,u1is 

!S'filJW!...dR"fil.l' rneans .VJ,Dotiv's Jnvestors Service or Sttu1dard & Poor's ""111,as Group or such other 
ru1e<>1s111:zc!I securities as rnay he so 1n w,mnE to the l'rustcc an authorized 

n1eans any Parity Obligations issued fOr the purpose of refunding 

fu:ill!Q!fili.<;Jll':llLAis!:""1:'l'c'll rneans an agreernent bet,veen the l)istrict and a bank or other financial 
institution for the issuance of a letter of bond 
for the purpose of Hond or and 
requiring the District to n1ake payrnents to reirnburse or cornpensate such bank or financial institution for dra\vs 
under such instrurnents frorn Flood c:ontrol Revenues on a parity \Vith all other Parity ()bligations. 
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ftc:1111io11i:scr11c11t~.~y111,11ls rncans arn<}lLn ts oavamc 

dravvs or the to rnakc drav..Is or to have drav..Is rnadc on a letter of 
or surety bond ±Or the purpose of 1naking Bond Pay1nents 1 

or rcirnburscrncnt for 
reserve fund insurance 

()bligation Pay1nents or ()ther 
Ol1li,\ation Pay1nents accordance \vith any .Rein1burse1nent Agree1nenL 

""""''-""-'-""""".2..:"""L rncans the bond debt service fund issued a 1111m1:qpa, 
insurer rated in the t\vo highest categories (\vithout to " "'s and '"-'""s) by _Moody's and 

pa:,men1:s into the applicable debt service reserve fond as provided in the applicable Trust 
to the li1nitations set forth in the \1Jastcr Resolution. 

Reserve Requiren1ent n1ea.ns, as of any date of calculation 1 ru.1 an1ount equal to the least of (i) 10('./0 of the 
nnw,·e,k of the issue of l\!1axirnurn i\nnual I)ebt Service on the applicable issue 

Ol,li:sal:ions, or (iii) 125c;,~ of the ;\nnual I)ebt Service on the app11caio1c 

rn.eans one or rnore Bonds issued at the s;,une or sl1,anng son1e other co1nn1on terrn or 
cllan1Ctcn.st1c, and as a Series under a 'l"rust Af;mom,cnt. 

Short-Terrn., \Vhen used in connection ,vith ()bligations 1 rn.eans ()bligations having an 
uug1>.1<a 1naturity less than or equal to one year ru.1d not rene\vable at the option of the District ±Or a tern1 
than one year the date 1ncurrcnce or issuance. 

Subordinate ()bligation Payrn.ents rn.eru.1s the payn1ents scheduled to be by the District under and 
pursuant to Subordinate 

Subordinate ()bligations 111eru.1s obligations of the District authorized ru.1d executed by the District under 
applicable the payn1ents under and pursu;,u1t to ,vhich are payable !Torn Flood C:ontrol Systen1 R.evenues, 
s1Ln1,,c, and subordinate to Obligation and arc frorn any fund established to a 

l!:!!§.L",gJ~ill',lli 111eru.1s ru.1y resolution, indenture or trust agre,,ment providing ±Or the issuance of Bonds 
or ('.crti ficates or any ()ther 

Trustee 111eru.1s the Trustee ru.1d/or any entity appointed by the l)istrict as a trustee or fiscal agent under 
any ·rrust 

\!aluation Date rn.eans 1 ,vith respect to any Capital }1.ppreciation Bond 1 ('apital Appreciation ('ertificate, 
Deferred lnco1ne Bond or Deferred lncon1e c:ertificate, ;,u1y date on \vhich the value of such Bond or c:ertificate is 
to he dctennined in accordance vvilh the instrurnent such Bond or ('.ertificate. 

\!ariable .Rate ()bligations n1eans any portion of ()bligations the rate of interest on ,vhich is 
not established at the tin1e of incurrence as one or rn.ore nu1nerical rates applicable throughout the terrn. thereof or 
for the tenn \Vith the result that at the ti1ne of incurrencc the nu1ncrical rate of 
interest \vhich v..Iill he in effect any nr,rtlon of the tenn thereof cannot be detcnnincd. 

ESTABLISHMENT OF FLOOD CONTROL SYSTEM REVENLE FLND 

So long as ru.1y ()bligations or Subordinate Obligations re1nain outstanding1 the District ,vill 
establish ;,u1d n1aintain the Flood c:ontrol .Revenue Fund to be held by the Fintu1ce An1ounts in 
such fund \vill be to the uses and purposes set forth in the l\!1astcr 

and \'>illl he accounted for and apart frorr1 all other accounts 1 rnoncy or other 
resources of the .District. The District \vill only have such beneficial right or interest in such rn.oney as is provided 
in the .:Vlaster llesolution. 

IV) 



ALLOCATION OF FLOOD CONTROL SYSTEM REVFl\lJFS 

In order to carry out and effectuate the obligations of the l)istrict to 11:i.ake Parity Obligation l'av11ne1:its and 
Subordinate the I)istrict has and covenanted that a!! F!ood ('.ontrol Revenues 
received il \vill be ,:vhcn and as received in the Flood ('.ontrol Revenue Fund. 

The District ,vill transfer or rnake oavn1e11ts !Torn the Flood c:ontrol Revenue Fund the an1ount:s 
set forth bcloYv al the follo,:ving tirncs and in the order olnr101·1t,1: 

Bond 

(aJ To each Trustee to pay ()bligation ra.y11r1e1ms at the tirnes and in the ;,unounts required 
by applicable Parity Obligations or the resolutions 1 trust indentures or other instru1nents 

each Parity 

'To each ·rn1stee ±Or deposit in the applicable Bond or Contract or ()ther Parity llesenre Fund 
vtiilh to an a1nount to the a1nount1 if any, at such ti1nes as to he 
,lcnnsitcil therein to build up or replenish such Hond or (:onlracl or ()thcr Reserve Fund as and lo 
the extent lhe or lhc trust agrce1ncnts, indentures or 

(c) 'l"o each ·rrustec to pay Subordinate 
required by applicable Subordinate ()bligations or the ,e,mrLtwcm,,, 
instru1nents securing each Subordinate ()bligation; 

lhe arnount at such tirnes as 
ac,e,,ments. indentures or other 

'l'o each 'l'ruslee for in lhe dchl service reserve fund1 if any\ \Vilh lo such 
Subordinate ()bligations an a11:i.ount equal to the an1ou11( if any, at such tin1es as required to be deposited 
therein to build up or replenish such debt :service reserve fund as and to the extent by the 
arnnl1,cal1lc Subordinate trust ind<...·'.nlurcs or other inslru1nenls 

(e) Such arnounts at such tin1es as the l)istrict \vill require to provide for the payn1ent of 
l\!1aintenance and u11c1m1.u1t 

(f) Prior to the last Business l)ay of each Fiscal 
payrnents 1 the ha!ance of the rnoney in the Flood ('.ontro! 
la,:vful purpose oflhe Flood ('.ontrol and 

after each of the fOregoing 
Revenue Fund rnay be used for any 

the balance of the n1oney then re1nairn:n2 in the 
Flood ('.ontrol c,vst<,m Revenue Fund 1nay be used for any laYvful purpose of the I)islricL 

()11 the last Business of each Fiscal 

ADD!TlOI\AL BONDS Al\D COI\TRACTS AND OTHER PARJTY OBUGATlOI\S 

'll1e I)istrict rnay at any tirnc incur or issue ,:vithout !irnitation any Horui'1 the 
under and pursu;,u1t to or execute any c:ontract the ()bligation Payn1ents under and 

pursuar1t to 
to \vhich 1 as 

or incur any Other Parity ()bligations the Other Parity Obligation under and nnrs1rn,1t 
the case 1nay be, are payable fron1 the Flood Control R.evenue:s on a with all 

(a) The District \vill file a c:ertificate of the District \Vith each Trustee to the effect that the 
l)islricl is nol then in default under any ·rn1st or \vilh rn,m,c, lo any 

(b) Such Bond or Contract or Other Obligation will not allow the declaration of Bond 
Payn1ents 1 Obligation Payn1ents or Other Parity Obligation Payn1ents thereunder to be innnediately due 
and in lhc event of a default lhc I)istrict thereunder or under the ·rrust 
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or olher agrccrncnt unless such is then allov..Icd \Vith to all ()bligations lht.'Tl 

m'"'' m"«1rnu1tg the 
l)islrict to execute Rcirnhurscrncnt 

lhcrc \Vil[ he no lirnitations on lhc of the 

Long-Ter1n ()bligations 1nay be incurred provided that the Debt Service ('overage 
Ratio for lhc rnost recent period of 12 full consecutive calendar rnonlhs for \'>ihich lhc financial statcrncnts 
of lhe l)istrict has been upon an certified public accountant, into account 

all ()bligations then ()utstanding, the ()bligations 
then (},-) the Flood l'ontrol Benefit ~i\ssess11:i.ents then being collected as 
of such date of calculation, so as the I)islrict has and caused to he collected such 
Flood ('.onlrol Benefit or (HJ the Fees in lieu of Flood ('.onlrol Hcncfit ;\sscssrncnts lhcn 

, so long as the l)islrict has taken such actions to such Fees in lieu of Flood 
(:ontrol Benefit i\ssessrnents, is not less than 1 and a ('ertificate of the District so and 
setting forth in sufficient detail the con1putatio11 thereof is filed ,vith each ·rrustee along ,vith the financial 
staternents and of accountants lhercon if arc not on file \:vith such ·rn1stcc. 

( d) llefunding Obligations 1nay be incurred provided that the reports or opinions set forth 
1n (c) above \'>1ill he delivered at the tirnc of issuance of such 
Obligations and aJlcr effect lhcrcto and to the of the l\!laxirnurn 
1\nnual Debt for each subsequent Fiscal -,{ ear up to and including the Fiscal Year in \vhich the 
Long-Ter1n ()bligations to be refunded \Vere originally scheduled to be ,vould not 
he increased as a result of such so as lhc l)islrict has 
collected Flood ('.onlrol Hcncfit ;\sscssrnents for the of interest on its Parity 
()bligations, or ( ii) \vould not be increased by n1ore than 5°/() so as the District has taken such actions 
to Fees in lieu of Flood ('ontrol Benefit i\.ssess1nents for the of principal and interest on 
its ()bligations; provided 1 ho\vever1 that if the Parity ()bligations to be refunded do not 
cease to he upon 1 or substantially \Vith lhc incurrcncc of such Kcm1cu11,w 

()bligations, such Parity rnay he incurred pursuant to this only if 
the proceeds (including investn1ent earnings 1 if any) of the R.efunding ()bligations are 
irrevocably deposited in trust ,vith an escro,v agent, invested in Defeasance Obligations pending their 

to such purpose, and verified by an independent certified accountant as suJTicicnt 
for such purpose; provided that notice of such \Vil[ have been or \'>1ill have 
been 1nade therefor1 or \Vaiver of such notice ,vill have been received by the District. 

Shorl-Tcnn Parity uc111,,a,,m1:s nn,vutcn that (I) lhe U1tlslarnclm 
arnount of Short-·rcnn pursi,m1l to this docs 

of the Flood Control Syi,te1r1 for a period of 
Ol,l i,,atim1s \'>'ill be reduced to an aggregate 

arnount not of the F!ood C:ontrol Revenues 
for the rnost recent Fiscal incurred pursuant to Lhis 

,vill be deen1ed incurred pursuant to above (and \vill no longer be dee.n:i.ed 
incurred pursu;,u1t to this pa1ragrn1ph) on the day folh_1\ving that on ,vhich a C:ertificate of the District \vill 
he delivered to each ·rrustcc to \vhich ('.crtificatc \'>'ill include such 
()bligations. 

lntcrirn Or,li,;atimis rnay be incurred that, at lhc lirnc such Intcrirn Parity 
()bligations arc incurred or lherc \vi!! be delivered to each ·rrustcc: 

(i) a ('ertificate of the District and an op1111on of an Banker or i\.dvisor 
selected lhe Dislrict thal lhc ,m,mcmg thereof by the issuance of 
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lS re,csonal,ly ex1,ec,led lo be \'>/\thin lhc next 

lhal 
all rcqnm:rnc,nls m11g,uHms \V<..."':fc 
then 
~2\_n.1.ortization Period \Vith level ;,u1nual con1bincd oavn1e11ts 
an interest rate equal to the i\ssu.n1ed Interest llc'lte; and 

i\sstL1ncd 
rm.ncma1 and interest and having 

(iii) either evidence that such lnterin1 are :secured by an 
irrevocable extension of credit of, or an agree1nent to such lnterin1 Parity Obligations 
lforr1 lhc o,:vncr lhcrcof a person or a v>'riUcn statcrncnt of an Hanker or 
;\dvisor 1:>rlh the of such Hanker or ;\dvisor (,:vhich \:\/ill be 
based upon lhc best cstirnatcs and recent of such Hanker or i\dvisor 
under the n1arkct conditions but \vill not in any event be deen1ed to constitute an 
offer to any such Long-T'ern1 Parity Obligations or othenvise to create or 
any liability or on lhc of said Hanker or ;\dvisor v>'ilh 
to the effect that of sirnilar credit quality over lhc tcnn and 
beanng interest at the rate referred to in the foregoing (ii) \vould, if then being off"ered, 
be rnarkctable on reasonable and custornary tcrn1s. 

Except to the extent expressly required paragraph (d) above or this (f) 1 the reports or 
opm,:m1s setting l:(:rth the cornputation of Debt Service Ratio need not be delivered in connection ,vith 
the incurrence or assun1ption of Parity ()bligations to the provisions of (c) or (e) above. 

Jn \Vith the applicable tests under the :v'.laster .Resolution fbr irn:urrinc 
()ption ()bligations and generally for purposes of deter1nining the Debt Sen'ice Coverage llatio: 
(iJ I)cbt Service on ()ption Honds or ()ption (:crtificatcs or olhcr ,:vi!! include 
1.25 lirncs the annual and interest payTncnts scheduled to bccornc due hul in any event, 
,vill not include arnounts payable upon exercise by the registered o\vner thereof of the option to tender 
:such ()bligations for to the extent and for so as a Liquidity .Backer is to 
nn,vlllc lhc rnoncys necessary for such I)cbt Service on Ho1HL'i or (:crtificalcs 
or olhcr v>'ill be dccrncd to include any fees 11ctva111c 

Backer as a condition of the Liquidity Backer sw,nc,mg ready to the n1oncys nece:ssaf)' l:(:r such 
pay1nent, arid debt service on Option Bonds or l'ertiflcates or other Option Obligations 
v>'ill not he based upon the tcrrns of any rcirnhurscrncnt to lhc Hacker except to the 
extent and for ,:vhich have been to be rnadc to such 
rcirnbursc1ncnt obligation due to lhc Hacker ctuvm1ciHg Jhnds and not rcirnhtLrscd. 

(hJ ('.onvcrtihlc he incurred if al lhc lirnc of incurrcncc all 
uv1a1,nia of lhc l'vlastcr Resolution arc v>'ith fi,r the type of lhc (:onvcrtihlc 

()bligations ,vill be upon its provided 1 that the District has no current 
intention or expectation that the conversion option of such Parity ()bligations \vill be exercised at ar1y 

future tirnc hut ralhcr lhc conversion has been included to 1n 
to future and the conversion has nol been included for the purpose ofavoHimc 
lin1it or restriction in the .:Vlaster ltesolution on the incurrence of ()bligations of a 
:such Convertible Parity ()bligations n1ay by its tcnns be convertcd 1 and a Certificate of the District and a 
v>'rillcn statcrncnl of an Hanker or i\dvisor selected the l)islrict so is filed v>'ilh 
each ·rrustcc. If such a (:crtificatc of the I)istrict is not fi!cd \:vith each such (:onvcrtib!c 
()bligations 111ay be incurred upon con1pliancc \Vith the provisions of the J\1lastcr .Resolution 
applicable to the forn1 of Parity ()bligations such ('onvertible ()bligations \vill be upon incurrence 
or into \vhich it rnay be \vhichcver \vould have the debt service 111 

accordance \:\/ith lhc definition or I )cbl Service for a.ny one-year period. 



In of the \1Jaster Resolution for the 
incurrence of (:redit Enhanced Ol,li;gwlinns, the I)istricl ,:vhich is also any crnntrnE,anl 
repay.n1ent obligation to a person \Vho has undert1,ken to provide 111oneys necessary for payn1ent to 
re1mte1·e(1 tl\Vners of such ('redit Enhanced ()bligations "Credit Enhancer'') \vill not also be 
dcerncd to he to the (:redit Enhancer. 

Jn n1easuring \vith the applicable tests under the J\1laster R.esolution for incurring Credit 
Enhanced Parity ()bligations, and generally for purposes of deten11ining the Debt Service Coverage I-tatio1 Debt 
Service on C'rcdit Enhanced v..Iil! he dce1ncd to include any pa:yrncnt to the 
('.rcdil Enhancer as a condition of lhc ('.redit l~nhancer lo rnoncys necessary for payrnent to 
the registered o,vners of such Credit E.nhanced ()bligations, and Debt Senrice on ('redit Enhanced 
()bligations ,vill not be based upon the tern.1:s of any rein1bur:se1nent obligation to the Credit Enhancer to the 
extenl and for \'>-'hich p1-ryrncnts have been lo he rnadc to such reirnhurserncnl 
obligation due to the ('.rcdit Enhancer finHb; and not rei1nhursed. 

Subordinated Obligations 1nay be incurred \Vithout n1eeting any of the tests described under this heading. 

DEBT SERVICE RESERVE FUI\D 

In addition to the set forth under the to the issuance and of each 
issue of the l)istrict \'>1ill cslahlish a debl service reserve fund and cause lo be therein 
a portion of the Obligation in an an1ount equal to the llesen'e Require1nent or such other legally 
required reserve requiren1ent established for :such ()bligations under the applicable Trust i\green1ent TI1e 
Hoard finds that the creation of the debl service reserve fund is of benefit to a!l five flood control bL"'tlefit zones 

fund \vill be n1ade fro1n ;,u1y available Flood Control Benefit i\:sse:ssn1ent \Vithout 
source of such Flood l'ontrol Benefit i\.ssess1nent 

of such debt service reserve 
to ;,uui distinction of the 

;\l any tirne and !Torn lirne to the at ils rnay suhstitule all or any of the 
Resen'e llequiren1ent or such other legally required reserve requiren1ent by providing to the Trustee a Resenre 
Fund Policy 1 a letter of credit or other fonn of guanu1tee. The Tn1:st to the applicable issue of 

1ge,t1cms ,:vi!! arnong the ,:vith respect to 
and interest on the of such 

debt service reserve funtL 

OTHER LTIUTY SYSTEMS 

Nothing in the ?\!Jaster llesolution \vill prohibit the District fro1n operating and a separate 
or systern as a separate, distinct and Jfo1n the Flood (:ontrol '"'"'"' 

COVEI\AI\TS OF TllE DISTRICT 

;\gainsl Liens and Encurnbrances. l'he I)istrict \'>1i!! pay or cause to he paid ,:vhen due all surns 
that n1ay beco1ne due or to be due fOr any labor, sen'ices 1 n1aterials, or equip1nent fllrnished, to 
or fbr the District in 1 upon, about or to the Flood ('ontrol and \vill the Flood Control Sy:ste1n 
free and all liens any of the Flood ('.ontrol In the event any such lien attaches to or 
is filed any Flood (:ontro! the l)istrict \'>1i!! cause each such lien to be 
m1,c11i11ge11 and released at the tirne the of ;,u1y obligation secured by ;,u1y such lien n1atures or 
becon1es due 1 except that if the District desires to contest any such lien it n1ay do so. If any such lien ,vill be 
reduced to final and such or any process as rnay be issued for the cnfi,rcerncnt thereof is not 

and such thereal1cr the l)istrict ,:vill fort~l\:vith pay or cause lo be 
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'llle I)islrict v..Iill not lease or olhcrv..Iisc of the 
Svst<,rn or any part lhereof essential to the proper of the Flood ('.ontrol ;,,v,t<,rn 

1nainte11a11ce of the Flood ('011trol lleve11ues 1 and \vill not enter into any agree1ne11t or lease ,vhich \vould i1npair 
the operation of the Flood (\_1ntrol or any thereof necessary to secure adequate Flood ('ontrol Syste1n 
Revenues for the pa:yrncnt of Obligation or Subordinate Obligation or \'>-'hich \'>'ould 
olhcr\'>'isc the of lhe holders of Honds or C'ertificates or olher \'>'ilh to the 
Flood C:ontrol Syste111 Revenues or the operation of the Flood C:ontrol Syste1n; provided, that any real or personal 
property \vhich has beco111e nonoperative or ,vhich is not needed for the efficient and proper operation of the 
Flood (:onlro! or any rnatcrial or \'>1hich has bccornc \'>'Ortl out, rnay he sold if such as 
evidenced by a ('.crtificate of lhe \'>1ill not reduce the Flood ('.ontrol Revenues bclovv lhe arnount 
necessary to 111eet the annual require111ents on any Obligations then outstanding. 

l'vlainh .. '1'1ancc and Operation l'he I)islrict \'>'ill rnaintain and 
preserve lhe Flood (:ontro! 1n tirnes and vvill operate lhe Flood 
C:ontrol Syste111 in ;,u1 ellicient and eco11on1ical rnanner ;,u1d \vill pay all lvlaintenance ;,u1d ()peration (\_1sts as they 
becon1e due and payable; provided 1 ho\vever, in so paying the .:V1aintenance and Operation Costs, such payn1e11t 
\'>'ill not cause lhc l)islrict to fix Flood (:ontro! Hcncfit 1\sscssn11. .. '1'1ts excess of lhc rnaxirnurn arnount a!!o\'>'cd 
under the Henefit ;\ssessrnent i\ct of as for lhe Fiscal 'fear. 

Not later than the first Business Day of each Fiscal Year, the .District \vill 
available to each lhc Hoard of l)ircctors of lhc l)istrict 

if requested, n1ake 
forth lhe estirnated 

l'vlaintenance and the cstirnatcd payrnents for I)ebt lhe estirnated Reirnhurserncnt 
Pay1nents and the estin1ated debt service on all Subordinate ()bligations fr:r the then current Fiscal'{ ear; 
provided, that any such budget n1ay be an1ended at any ti1ne any Fiscal Year and, if requested, such 
arncnded \'>1ill he rnadc available to each 'l"rustec. 

'111e District ,vill not create or allo\v any lien on or pay1ne11t fron1 the Flood Control 
Sv,t,,m Revenues or any part or to the obligation to rnake the as 
nnivl!kcii in lhe l'vlaster Resolution or \'>1hich the of any 

The District \vill procure and n1aintain such insur;,u1ce relating to the Flood C:ontrol s,,st,,m 
\'>1hich it \'>1il! dcern advisable or necessary on lhe annual \:VTitten and of the I)istrict's risk 
rnanager or an insurance to its \'>1hich insurance \'>'ill aJrord 1n 
such arnounts and such risks as are usually covered in connection ,vith facilities, properties, structures and 
,vorks si1nilar to the Flood Control provided, the District \vill not be required to procure or n1aintain any 
such insurance unless such insurance is availah!e at reasonable cost; lhat any such 
insurance rnay be rnaintained under a self-insurance prot:,rrarn so as such self-insurance is rnaintained in the 
an1ou11ts and n1anner usually 1naintained in connection \Vith facilities, properties, structures and \Vorks sin1ilar to 
the Flood C:ontrol Syste1n. All policies of insurance required to be 1naintained in the :v'.laster Resolution \vill 
nnwl!lc that each ·rrustec \:vill be \:vritten notice of any intended cancellation thereof or 
reduction n r ,,,,v,,rnuc 

The District ,vill keep appropriate records in \vhich con1plete ;,u1d correct entries 
,vill be 1nade of all transactions reL1,ting to the Flood ('ontrol Syste1n, ,vhich records \vill be available for 
,m,pcrnuH by each 'l"rustec at reasonable hours and under reasonable conditions. 

'The District \vill prepare and file \Vith each 'Trustee annually ,vithin one hundred and t\venty 
(I days after the close of each Fiscal Year (commencing with the Fiscal year ending June 1994) 
financial staternents of the I)istrict for the Fiscal Year in accordance \:vith "'""'"""" 

accountant \'>'ho exarnined 
such financial staten1e11ts stating that 
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cxarnination lhat caused hirn or her to believe lhat lhc l)istrict V>'as not in rn1111J11<1mc V>'ilh any of lhc 
aEre,,mcnls or covenants contained the \ 1laslcr Resolution. 

'll1c I)islrict v>'ill prepare not rnorc than one hundred (180 J after lhc c!osc 
of each Fiscal 'fear \:\iilh the Fiscal 'fear June 

reasonable detail the results of lhc 
a sunnnary 

of lhc l)istrict for such Fiscal '/car and a 
general staten1ent of the physical condition of the facilities, structures or \Vorks of the District 
and the insurance therein being n1aintained in accordance \Vith the ?\!Jaster I{esolution. 111e l)istrict ,vill 
furnish a copy of such surnrnary to each ·rrustcc. 

Payn1ent of 'Taxes and 111e District ,vill pay and discharge 
all taxes, asscssrncnts and olhcr vvhich rnay be upon lhc Flood C'ontrol 
c,vst<,m or any part thereof vvhcn lhc sarnc V>'ill hccornc due. 'lllc I)istrict \'1,,1ill duly observe and conforrn \:Vith all 

nc1,w,mtrn1' and of any relative to the of the F!ood C'ontrol 
""'''''" or any part thereo( but the District \vill not be required to con1ply \Vith any regulations or so 
long as the validity or application thereof,vill be contested in good faith. 

Collection of Flood Control Benefit Assessn1ents ;,u1d So long as any ()bligations are 
outstanding, the District will at all times fix, prescribe and collect or cause to be collected the Flood Control 
HL'Ttcfit i\sscssrncnts based on cstirnatcd benefit for F!ood C:ontrol Service an arnount \:vith 
olhcr Flood C:ontrol to rncct I)cbt Service \'1,,'ith to any lhcn re1nan11nE 
outstru1d1J1g; provided 1 ho\vever, the District n1ay forgive such Flood l'ontrol Benefit i\.ssess11:i.ents levied \vhich, 
in the .District's deterrnination 1 \vill be n.1.ore costly to adrninister the collection of such than the ;,unount to be 
collected. In lieu of Flood C:ontrol Hcncfit the I)islrict Tnay 1 if dctcnnincd by the I)istrict to he 
necessary to rncct l)cht Service \:vith respect to any lhcn fix Fees fi}r Flood 
Control Service to the extent pern.1.itted by la\v; provided 1 use the Flood 
Control Service. 

If al I or any part of the Hood Control will be lak en 
en1inent don1ain or if the District receives any insurance proceeds resulting fron1 a casualty loss to 
the Flood Control the proceeds thereof \vill be used to substitute other con1ponents for the conden1ned or 
1leslrove<l cornponcnts of the Flood ('.onlrol or to lhc cancellation of 

1995 INSTALLVIENT PLRCHASE AGREK\IENT, AS AME'.\DED 

llEH NITIOI\S 

Unless the context othenvise requires 1 capitalized tern1s used under the caption'" 1995 l.t\S1"/\.LLI\11ENT' 
PlJRCHASF AORFFMENT, AS AMEl\llEll" will have the defined below" Unless lhe context 
olhcr\"''isc all tcrrns used bclo\:v and not defined he lo\"'' \'1,,'ill have lhc ascribed 
thereto in the .:Vlaster llesolution and the ·rrust 1\green1ent 

;\uthorizcd I )istrict Rcprcscntati vc rncans the (:hair of lhc Iioard of I )ircctors or Finance Vl.1rn1g,or of the 
l)islrict or such olhcr officer or of lhc l)islrict or olhcr person \:Vho has been as such 
representative by resolution of the Board of Directors of the District. 

(,C,rrtJclll]~Trt rncans each cornponcnt of the 1995 as rnorc described the lnstalhncnt 
Purchase including such con1ponents as rnay be added, deleted or substituted !Torn tin1e to tin1e as 
provided in the lnstall.ii:i.ent Purchase Agreen1ent 

UilllQI'!\!'l!!Tncans the Santa (:Iara 
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rncans the execution and or notes, bonds or other evidence of 
m,tct,lc, lrnoss, the pn,mc,t, of which will to comJHe,c lhc of lhc 1995 
Projec( (ii) to rein1burse the District funds advanced by the District and used to pay the preli1ninary costs related 
to the of the 1995 Project, the costs of real property ;,u1d ;,u1d the construction 
costs incurred \A.Iith respect to each such of the 1995 to such date that the t ,m,oral1nn 

arc issued rcirnbursablc a1nounts to l)istrict arc rcfCrrcd to in the Installrncnt Purchase 
as the "_Rein1bursable i\1nounts"J 1 and 

1ssua.nce of the l'orporation Obligations 1 and any certificates 
to pay the c:osts of Issuance related to the 

of participation delivered to refinance said 

Costs of Issuance 1neans all ite1ns of expense directly or indirectly payable by or rei111bursable to the 
District or the C:orporation to the sale and of the C:orporation ()bligations and the 
execution and of the lnstalhncnt Purchase adrninistrativc and mmnilnE 
costs, sctt!c1ncnt costs, or the trustee 
(including legal fCesJ 1 fir1a11,ci111~ f'ees and insurance prerniu1ns, l:'ees ;,u1d charges, financial 
and other profCssional consultant fCes 1 costs of rating agencies or credit ratings, f'ees for and 
saldccc:ping of the 1',nrn,;l and and ICcs in connection vvith the 

Event of l)efault 1neans an event described in the l.nstallr11ent Purchase A15n,ernent 

rncans Resolution l\"o. 94-60 
providing fbr the allocation of Flood Control Syste1n ltevenues. 

on June 

cormne1C1c1ng ten calendar 
C:orporation ()bligations. 

hchrnmrv 1 and 1 of each year, 
in the trust agrccrncnt related to the 

lri,,t~J11111~111ll'a,y111el!Ls rncans the Instalhncnt Psvnw,,1, scheduled to be paid 
nu1s1mr1, to the f.nstalhnent Purchase i\greernent. 

the l)istrict under and 

dated as of June 27, 1995, 
and bctv..Iccn the l)istricl and lhc as executed and as it rnay frorn tirnc to tirnc be 

a111ended or supple1nented in accordance \Vith the lnstallrnent Purchase 1\gree1nent 

trust agrccrncnt rc!atcd to the 

1neans the Santa ('lara Water District Chapter 1405 of Statutes of 1951 of the State of 

~1Jif1£"~l§.111eans 1 \Vhen used \Vith respect to any insurance 1 self insurance or conde1nnation the 
nnw,,-,,1, lforr1 such a\Aianl after or all expenses attorneys incurred 111 the 
co! !cction of such procee,ls. 

lnstalhncnt Purchase 
lnstalhncnt Purchase 

of the C:01nponents described 111 the 
deleted or substituted the I )islrict as nnc,v1,nen u1 the 

lhe District on behal r of the 

1995 
!..!'~~"'-.!.!= 111eans the a111ou.nt to be paid by the District to the l'orporation for the purchase of the 

under the tcnns of the Insta!!rncnt Purchase 
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ISITION AI\D/Oft SALE AND 
COI\VFY J\I\CE OF THE 1995 PftOJFCl 

The 
to and/or construct each and all for and to sell and 

convey each aml all such of lhc 1995 to the DislricL lhis lhc 
Cc1rnmation appo,irnled the District a:s its l:(:r the purpose of acquisition and construction of all Cc,mponents 
of the 1995 Project subject to such the District has agreed to enter into such construction 
contracts and orders as rnay he necessary, as agent for the to for the and 
conslruclion of the 1995 'll1c I)istricl has further that it \:vill cause the and consln1ction 
of the 1995 Project to be diligently prosecuted \Vith all dispatch and in an expeditious 11:i.ill1ner. 

pr,occ,tun,, the I)istricl rnay ho!d and l)islrict furHL'i frorn any source to pay lhc 
costs orplanni11g, ac4umuc,H and construction of the 1995 thcrcofv,.ci1ich 
expeM1tu:res are designated as R.eirnbnr:sable An1ount:s. ()n the Deliver Date of the ()bligation:s 1 the 
District ,vill file \Vith the a certificate setting forth the purpose and a11:i.ount of the I{ein1bursable 
j\1nounls advanced by the I)istrict for 1995 costs. 

Conui:i.encing in the fiscal year 1995-1996 until such date as the Corporation Obligations are caused to be 
the l)istrict ,:vi!! transfer and cause to he \:Vith the such Flood C\,ntrol 

Revenues aflcr of in the order of set forth in the Flood (:ontrol l\!lastcr 
Resolution in an account designated as "1995 ('orporation i\cquisition and Construction Fund)' to be held and 
ad1ninistered by the District The Flood ('ontrol Revenues to be deposited in the 1995 C,,n1oration 
1\C,q 1,:1s1non and (:onstn1ction Fund \:\/ill he held lhc I )istrict separate and apart frorn a!! funds of the I )istrict and 
V>'ill be held as arnounts advanced the l)istrict and as Rcirnhursablc i\rnounts of the l)istrict to he 
reirnbnr:sed to the District upon the issuance of (\_1rporation ()bligations. Fro1n tirne to to a \vritten 
requisition of an 1\uthorized District Representative 1 the l'orporation \\.rill authorize the transfer of such an1ount 
fron1 the 1995 ;,u1d (:onstruction Fund to the District to pay :such costs of p1,1rn:m,g, 

Lc,rn1r,011c,1l of lhc 1995 m or as lhe District will srn:c1,,v 
in its 

j\flcr the execution and of the of such 
\Vith a trustee narncd in the trust the 

District \vilL as agent of use its best efl:(:rts to cause the acquisition and construction of the 1995 
Project to be con1pleted as soon as possible, unfbreseeable delays beyond the reasonable control of the District 

'The District 1nay add, delete or substitute other i1nproven1ents for the flood control facilities listed as 
(\nnponent:s of the 1995 Project in the lnstalln1ent Purchase i\greernent, but if the District first files ,vith the 

at such tirnc as arc issued ,:vith the tn1stcc narncd in the trust agre,1rn,cnl 
1c1m,Hg to lhc Obligations) a slalerncnt of lhc District: (lJ lhc 
:substituted ;,u1d the in1proven1ents to be added; and that the estin1ated costs of construction, ac,:1u1s,,,un 

and installation of the added, deleted or substituted flood control i1nproven1ents are not less than such costs for the 
arui!or the has sufficient funds advanced the I)istrict or 

to constn1ct and/or the substituted or added flood control 
that such added 1 deleted or substituted flood control llnproven1ents \vill not reduce the lnstalll11ent 

l'avD:Je11ts payable under the lnstalln1ent Purchase A,,reen1e11t and adversely al:Tect the of principal and 
interest evidenced the ( ,m,oral1on 

Ni,tv,itlhsi:m,di,ng the above, it is exnnes,,lv understood ;,u1d that the :orpo,rrnt10D \vill be under no 
liability of any kind or character ,vhatsoever ±Or the of any cost or expenses incurred by the District fi:)r 
the and construction of each of the 1995 and that all such costs and expenses v>'ill 
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be paid the or whether lhe fonds deposited in the 1995 
('.onstruction Fund arc sufficient to cover a!l such costs and expenses. 

Purchase 

The District 
lhe 1995 t'n11e,::t 

frorn the 

and 

and the ( 'nrn,nt 
nn1v1sHms of the lnstalhncnl 

sold lo lite Dislriet the 
C:orporation \vill innnediately vest in the District on con.1.pletion of such C:on1ponent ,v ithout further action on the 

of the l)istrict or the Corporation. 

The (\_1rporation agrees that it ,vill cause the 
issuance and delivery of Corporation Obligations no later than June 30, 2000. Corporation Obligations ,vill be 
paid fro1n Insta!!rncnt to be rnadc under the Insta!!rncnt Purchase and the fina! date 
of the will be such dale of'lhe Lo,m::ira,ttrm 

11\STALL:VIFI\T PA Y:VIFI\TS 

Purchase Price. The Purchase Price to be paid by the District to the C:orporation fron1 the proceeds of the 
Corporation Obligations under the lnstallinent Purchase ~i\gree1nent -yi,.rill be the total cost of the acquisition and 
conslruction of lhc 1995 (vvhich \:vi!! include lhc Rci1nbursablc all C:osts of '"''"'''"'" 
including a reserve surety bond or a cash reserve furui1 

mnvnu1tat,aurn11tg any other in the lnstallrncnt Purchase the lnsta!hncnt to 
be paid lo the lnstallrnenl Purchase will be Series 2000!\ lnslallrnent Pa'yrnenl:s 
and Series 2000B lnstallinent Pay1nents. ('oncurrently \Vith the delive_ry of any l'orporation ()bligations, the 
C:hief Financial ()l:1icer of the District ,vill prepare schedules of lnstall1nent consistent \Vith the annual 
pay1nent and due on the Corporation ()bligations 1 evidencing lnstallI1:i.ent Payn:i.ents that are 

Term 2000!\ luslallment and Subordiuate 2000H 

the lnstalh1:i.ent Purchase ~i\gree11:i.ent said schedules. Tl1e Chief Financial O±licer of the District \vill also attach to 
the lnstalln:i.ent Purchase A,;reen1e11t a schedule or schedules if recalculated as provided above. 

(a) 'll1c I)islrict to any in the Insta!!rncnt Purchase i\g;mom,ent, 
pay to lhc frorn available Flood ('.onlrol in lhc Instal!rncnt Purchase 
i\green:i.ent and in the Flood C:ontrol J\1laster Resolution, the Purchase Price in lnstalln:i.ent to 
such date in the a11:i.ounts and on the lnstallI1:i.ent Payn:i.ent l)ates to be deter11:i.ined upon execution and delivery of 
the 1;pon execution and of the lhc lnstalhncnt 

arc to be to the of the principal and interest evidenced and the 
Corporation ()bligations and lnstalhnent Payn:i.ents \vill be n:i.ade in a11:i.ounts that are su±licien( but no n:i.ore than 
suf1icient, to pay the scheduled payn:i.ents of and interest evidenced and represented by the outstanding 

If and to the extent that, on any Insta!!rncnt there arc arnounts on u<:posu 
in a fund established under the trust to lhc for lhc payrncnt of 
principal and interest represented by the C:orporation ()bligations, ,vhich an.1.ounts are not being held for the 
payn:i.ent of specific Corporation ()bligations 1 said an.1.ounts ,vill be credited against the lnstallinent Pay111ent due 
on such date. If a!! or a of lhc as a rcsu!t of 

rctirc1ncnt or dcfcasancc of such 
Corporation Obligations 1 the schedule of lnstallI11ent Pay111ents to be deter111ined upon execution and delivery of 
the ('orporation ()bligations ,vill be deen.1.ed to have been n1odified so that the lnstall1nent are sufficient 
but no 1norc than to pay lhc scheduled payrncnts of principal and interest evidenced and re11rese11le,l 
the any such or the l)istrict v..Iill 
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or before lhc tenth ca!cnda.r l)atc, 111 !av,dhl 
1noney of the lJnited States of in funds \vhich \vill be in1n.1ediately available fOlh_1\ving payn.1.ent. In lieu 
of depositing \Vith such trustee all cash to 1neet its lnstallinent Pay1ne11t due and payable 011 the next succeeding 
lnstalhncnt the I)islrict rnay \"tilth such ln1stcc to be narncd in lhc trust agrccrncnt to 
the ()hligations, securities or vvhich \'i1ill rnaturc on or before lhc next Interest 
Pay1ne11t Date in an ainount ,vhich, together \Vith the cash then available to pay the principal a11d interest 
represented by the ('o.rporation ()bligations, ,vill be sufTicient to pay the interest and principal due on said Jnterest 
PavT1ric11t !)ate. In lhc event the I)istrict fails to rnakc any of the payrncnts to be 1nadc it under the 
lnstalhncnt Purchase such payrncnt \:Vi!! continue as an obligation of lhc I)islrict until such a1nount 
,vill have been flllly paid and, to the extent pern.1.itted by la\v, the District agrees to pay the san.1.e \Vith interest 
'" ,cuuu;; thereon at the rate of ten percent per a1111un1. 

lJpon execution and delivery of the C:orporation ()bligations 1 the obligation of the District to n.1.ake the 
lnstall.ii:i.ent ,vill becon1e absolute a11d u11co11ditio11al1 and until such tin1e as the Purchase Price \vill have 
been paid in full for the pay1nent thereof \Vill have been n.1.ade pursuant to the lnstallrnent Purchase 
A,;rccn1c11l, lhc I)islrict \'i1ill not discontinue or any Installrncnt it under 
the lnsta!!rncnt Purchase \:vhcn due, \:vhcthcr or not the 1995 lhcrcof is 
ooer:1ti111c or operable or has been co1npleted, or its use is suspended 1 interfered reduced or curtailed or 
tern1inated in \:\thole or in a11d such lnstallI11ent Pay1nents \vill not be subject to reduction v,.rhether by offSet or 
olhcr\'i'isc and \:vill not he conditional upon the or by any for 
any cause \'t'hatsocvcr. 

( d) lJntil such tirne as the c:orporation ()bligations are issued and the conn11encen1ent of pay1nent of 
lnstalhni...'1'1t under the lnstalhncnt Purchase the Insta!!rncnt to he 1nadc under the 
lnstalhncnt Purchase \:vill he as such subordinated obligation to be frorn Flood C'onlrol 

Revenues after the Districfs pay1nent of obligations provided in the Flood (\_111trol !\/laster 
llesolution 1 subordinate to the installI11ent pay1ne11ts to be 1nade under the 1994 lnstall.i1:i.e11t Purchase i\gree1ne11t 

\:Vith lhc issuance of lhc the l)islrict and lhc rnay dctcnninc 
and qualify the Insta!!rncnt under lhc lnstalhncnt Purchase to be on a \:vith the 
installinent payable under the 1994 lnstall.i1:i.e11t Purchase 1\gree1nent. 

FLOOD COI\TROL SYSTEM RFVEl\lJFS 

The Series 2000,t\ f.nstalln1ent Payn1ents, set forth in the lnstallrnent Purchase ,t\green1ent due 
and under the Instalhncnt Purchase arc ·rcnn Parity and arc due and 

\'i'ith lhc Series 1994/\ lnsta!hncnt to be rnadc pursuant to the Series 1994j\ lnstalhncnt 
Purchase i\green1ent The Series 2000B Jnstalln1ent set forth in the lnstall1nent Purchase ,t\green1ent 
due a11d payable under the lnstallI11ent Purchase 1\gree1ne11t are Subordinate Obligations. 1\ll Flood Control 

Revenues \:vi!! he as in the Flood C:onlrol \1Jastcr Resolution and such F!ood (:ontro! 
;,,vst<,rn Revenues \:vi!l not he used for any olhcr purpose \:vhilc any of the Series 1994j\ Installrncnt due 
pursua11t to the Series l 994i\ lnstall.inent Purchase and the lnstallinent due pursuant to the 
Jnstalln1ent Purchase i\green1ent re1nain unpaid. Such pledge \vill constitute a lien on the Flood ('ontrol c,yst,,m 
Revenues for the payTncnt of Installrncnt at the tirnc and \'i'ilh the as set forth in the 
lnstalhncnt Purchase and as the Flood ('.onlrol \1Jastcr Resolution. 

In order to carry out a11d effectuate the pledge contained in the lnstall.i1:i.e11t Purchase 
the l)istrict has and covenanted lhc F!ood ('.onlrol l\!1astcr Resolution lhat all Flood 

('.onlrol :,;ysl,,rn Revenues \'i1ill be received by the I)islrict in lrust and \'i1ill he \'t'hcn and as received in 
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the Flood ('.ontrol '""''111 Revenue Fund. ;\ll 1noncys in the Flood C'ontrol :wst,,m Revenue Fund v..Iill he so hc!d 
lrust and a.nd used as provided in lhc Flood ('.ontrol \ 1lastcr Resolution. execution 

and delivery of the l'orporation l)bligations, the District \vill pay fron1 the Flood C:ontrol Systen1 ltevenues to the 
trustee n;,uned in the tn1st agree1nent related to the C:orporation ()bligations 1 as of the c:orporation, the 
lnstalhncnt as and \'>/hen due under lhc lnstalhncnt Purchase A,,mcm,cnt 

COVEI\AJ\TS OF TllE DISTRICT 

The Dislrict wi 11 pay lhc lnstalhncnt 
A,\reenieut, and will faithfully observe 

and perforn1 all the agreen1ents 1 conditions 1 covenants and tern1s contained in the lnstallI11ent Purchase i\green1ent 
m.Jlllired to he observed and it1 and \:vi!! not tcrrninatc lhc lnstalhncnt Purchase for any 
cause of the any acts or circu1nstanccs lhat 1nay constitute 
failure of dcslruction of or to lhc l 995 cornrncrcial fn1stration of purpose, any 
cn,mge in the tax or other la\vs of the t:nited States of i\1nerica or of the State of C:alifbn1ia or any political 
subdivision of either or any failure of the to observe or per±brn1 any agreen1en( condition1 covenant 
or tcnn contained in the lnstalhncnt Purchase to he observed and it, \:Vhcthcr 
express or i1nplied, or ;,u1y duty1 or obligation out of or connected \Vith the f.nstalln1ent Purchase 
1\gree1nent or the insolvency1 or dee1ned insolvency 1 or bankruptcy or liquidation of the l'orporation or any force 
n1aJeure, including acts of Ci-od 1 \var1 rebellion, riot civil disorder, acts of public 

blockade or lock outs, lack of facilities, 

'The District \vill faithfully observe and perforn1 all the agreen1ents, conditions, covenants and ter1ns 
contained in the lnsta!lrncnt Purchase to he observed and it, and it is cxpr,cs,;ly 
understood ;,u1d agreed to the f.nstalln1ent Purchase i\green1ent subject to therein, 
each of the agree1nents 1 conditions, covenants and tern1s contained in each such contract and agreen1ent is an 
essential and rnaterial tern1 of the purchase of ;,u1d pay1nent for the 1995 Project the District pursuant t(\ ;,u1d in 
accordance and us aulhorizcd lhc La\:v. 

The District \vill n1aintain or cause to be rnaintained reserve funds at the reserve established 
the trust agrc1...,11cnt for lhc issuance of the In lhc event the a1nount in a 

reserve fund falls hclo\'>' the reserve of lhat reserve fund, the l)istrict \'>1ill said reserve fund 
up to the reserve fron1 the first available Flood C:ontrol Revenues and any other legally 
available n1oneys of the District as provided in the lnstallinent Purchase i\gree1nent or as othenvise perrn,1tted 
under the lrust ,wn·,·,m,,nl 

Use of Proceeds of ('orporation l)bligations. Upon execution and delivery of the C:orporation 
()bligations, the District and the c:orporation agree that the proceeds of the ('orporation ()bligations \vill be used 

the as of lhc to and conslruct lhc 1995 and to pay the C'.osts of 

'll1c l)islrict \:vi!! pay or cause to he lhat 1nuy 
hccornc due or to he due fitr any !ubor, or fun1ishcd or alleged 
to have been fun1ishcd to or for the upon, about or and \'>'ill lhc 1995 
Project free of any and all liens any portion of the 1995 Project or the l'orporation interest therein. In the 
event any such lien attaches to or is fi!cd any of the l 995 or lhc interest 
uHcrcrn, the I)istrict \'>'ill cause each such !icn to he of 
any secured any such !icn rnaturcs or hccorncs that if the I)islrict desires to contest any 
such lien it n1ay do so. f.f any such lien \vill be reduced to final judgrnent and such judgn1ent or any process as 
1nay be issued fOr the enforcen1ent thereof is not pro1nptly stayed 1 or if so stayed and such stay thereafter expires, 
the I)islrict \:vill fortll\:vith pay or cause to be paid and such ·rhc I)istrict to lhc 
rnaxirnurn extent by la\:v, and hold the hann!css and defend each of lhc1n 
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ag,a,""', any or expense as a result of any such 
!icn or c!airn of lien aga111st any portion of lhc 1995 or the c,,mmatlon 

'll1c l)istrict v>'ill pay and any and all lavvfu! clairns for 
SllJ1p11cs vvhich, if bccornc a lien on the Flood (:ontrol Revenues or any 
any furHi"i in the han<L;.; oflhc l)islrict vvhich the of the Installrncnt PaVI1C1c11ts 
,vill not be required to pay such clairns if the validity thereof \Vill be contested in good ±'aith. 

rnalcrials or 
lhcrco for on 

hut the l)islrict 

·rhc I)islrict \:Vi!! observe and all agrccrncnts, 
conditions, covena.nts and tern.1s 1 express or in.1.plied, required to be perforrned by it contained in all contracts l:(:r 
the use of the 1995 Project and all other contracts affecting or involving the 1995 Project to the extent that the 
l)islrict is a lhereto. 

Protection of Security and llights of the Corporation. 'The l)istrict ,vill preserve and protect the security 
under the lnstalln1ent Purchase and the of the C:orporation to the lnstallrnent under the 
lnstalhnent Purchase and \'1,,'il! \"''arrant and defend such against a!! c!airns and dernands of a!! 
persons. 

A,;\4ililm:!L['r;ili:.£!i.QIW2L'Q..flliTI'UtfJIB:~.QillQ!illlQJ1, 111e District \vill 1 to the 111a..xi1nu1n extent per11:i.itted 
lavv, and each of its directors and officers hann!ess and defend each 

of lhern ar1y dernand, or expense as a result of 
entering into the lnstallinent Purchase i\gree11:i.ent. 

Furlher ;\ssurances. l'he I)islrict vvi!! execute and rnake any and all further assurances, 
instrun1ents and resolutions as n1ay be reasonably necessary or proper to carry out the intention or to facilitate the 
perl:(:rn1ance under the lnstallrnent Purchase and for the better and unto the 
Corporation of the and benefits provided to it in the lnstallinent Purchase i\green1ent. 

RIGHT TO PREPAY 

()n such date as to be to lhe i "<.r,uwsl 

Or,li,sal,ions, the I)istrict vvi!! have the to cause the to he in accordance \Vith 
the related provisions of such trust agree1nent, by providing the tn1stee ,vith funds sufficient for such purpose 
(v.d1ich funds n1ay be derived by the District fro1n any source) and notice as provided in the Jnstal1111ent 
Purchase such \'1,,'ill cause a recalculation of the schedule 

as in lhe Installrnent Purchase ·rhe l)islrict and the i ".m,msl 

ackno\vledge that the Corporation ()bligations n1ay be subject to sinking fund payn1ent frorn the 
principal con1ponents of lnstallinent Pay1nents on the dates, at the ter1ns and in the an1ounts to be provided in the 
trust to such 'llle I)istrict rnay prepay the lnsta!hnent 1n 
\'1,,'hole or in part on any frorn and to the extent of any J\et Proceeds or other rnoneys as to be in lhe 
trust agree1nent relating to such l'orporation Obligations. 

Notice. Hefore its to cause Obligations to be pursuant to lhe 
lnstalhnent Purchase lhe I)islrict \'1,,1il! \'1,,'riUen notice to the trustee and of its intention to exercise 
such right the date on \Vhich such prepayn1ent \Vill be 1nade1 \Vhich date \vill be not less than fi}rty-five 

nor n1ore than sixty days fron1 the date such notice is and specif)'ing the an1ounts and n1aturities 

EVEI\TS OF DEFAULT AI\D RE\1ED!ES OF THE CORPORATION 

If one or rnore of lhe fo!lo\ving Events of l)efault \Vi!! lhat is to say: (1) if 
default -yi,.rill be 1nade in the due and punctual pay1nent of the lnstall.i11ent Pay1nents as the smne \vill becon1e due 
and (2) if default ,vill be n1ade by the District in the of any of the or covenants 
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ret.]lllTed in the Insta!!rncnt Purchase to he it than as in (1) and 
such default \:\/ill have continued for a of (60J after the I)istrict V>'ill have bc<...'11 notice in 

of such default by the l'orporation; provided, ho\vever, that in the event the fililure stated in the notice 
cannot be corrected \Vithin such period, then no event of defrtult \vill be deen.1.ed to have occurred under the 
lnstallrn<...''.Hl Purchase as the l)islrict has instituted corrective actions vvithin such period and is 

to correct such or if the I)istrict vtiill file a petition or ansv..Icr ae,,c,,Hg 

re,m,ar,iz,ation under the federal la:vvs or any other applicable laYv of the lJnited States of i\1nerica or 
any state or if a court of con1petent jurisdiction \\.rill approve a petition filed \Vith or ,vithout the consent of 
the I)islrict arrangcrncnt or under lhc federal lav..Is or any other applicable la\'>/ 
of the I;nitcd States of i\rncrica or any state or if under the of any other la\'>' for the relief or aid 
of debtors any court of con1petent jurisdiction ,vill assun1e custody or control of the l)istrict or of the \Vhole or any 
substantial of its property. 

·rhc \:vi!! have lhc rnandarnus or olhcr action or 
nnJc,,e,1rn,~ or suit at la\v or in equity to enforce its rights the District or any n1en1ber of the Districfs 
Board of Directors 1 officer or e11:i.ployee thereo( and to con1pel the District or any such 1nen1ber of the Districfs 
Hoard of officer or and carry out its or his duties under the La\'>/ and the 
avrc,,rnenls and covcna.nts to be it or hirn contained in the Insta!!rncnt Purchase Af;re<crn,cnt; 

by suit in equity to enjoin any acts or ,vhich are unlav,-ful or violate the of the l'orporation; or 
suit in equity upon the happening of an Event of Default to the District and any n1en1ber of the 

l)istrict's Hoard of oITiccrs and to account as the trustee ofan express trust 

Non-\Vaiver. Nothing in the lnstallrnent Purchase Agreernent ,vill affect or irnpair the obligation of the 
'-''"""' \vhich is absolute and unconditional1 to pay the lnstallrnent Payrnents to the l'orporation at the respective 
due dates frorn the Flood C'ontrol Revenues and the other arnounts in lhc Installrncnt Purchase 
cornrniUcd for such or \'>'ill aITcct or the of the \:vhich is also absolute and 
unconditional 1 to institute suit to enforce such 
Purchase AgreernenL 

}._ ,vaiver of any default or breach of duty or contract by the l'orporation \vill not affect any subsequent 
default or breach of or contract or ;,u1y rights or rernedies on any such subsequent default or breach of 

or contract. No delay or 011:i.ission by the Corporation to exercise any right or rernedy upon any 
dcE.1.ult or breach of or contract \:vill any such or \'>1i!! be construed to he a \:Vaivcr of 
any such default or breach of or contract or an and every or conferred 
upon the l'orporation by the La\v or by the lnstallrnent Purchase }._greernent 1nay be enforced and exercised fron1 
tirne to tin1e and a_;.; often as ,vill be deerned expedient by the c:orporation. 

lf any action, proceeding or suit to en±brce any or exercise any ren1edy is abandoned or detern1ined 
adversely to the C:orporation 1 the District and the ('orporation ,vill be restored to their forn1er positions 1 and 
rcrncdics as if such or suit had not been or taken. 

Ren1edies l'\ot Exclusive. l'\o conferred in the lnstallrnent Purchase Alffeen1e11t upon or reserved 
to the is intended to be exclusive of any other rernedy, and each such \vill be curnulative and 

under lhc Installrncnt Purchase 
or slatulc or othcr\:visc and rnay be exercised \'>'ithout cxl:ia11stmg and \'>'ithout 

in la\:v or in 
to ar1y other rnnc1ttv 

conferred by la,v. 

DISCIIAROF OF OBLIGATIOI\S 

Jfthe C:orporation \vill pay or cause to be paid or there \vill other\vise be paid 
to the O\:vncrs ( :1,rp{1ral1on Obligations the interest and evidenced and rc11rese11te,i 

and the nr,crniv1rm:nl 

deen1ed to have been paid at the 
if any\ thereon or if all 

tin1es and in the rnan.ner stipulated in to the 



agm,m,c,1:ls, covenants and other oblig:at1imis of the l)istrict undcr the lnstalhncnl 
11,,a·ccnKont \:vill th,orcHnnn ccasc 1 tcnninatc and bccornc void and be and satisfied. 

MISCI-IJ.ANI-OlJS 

Notv1ithstanding anvtl1mg contained in 
the lnstallrnent Purchase i\green1ent the District \vill not be required to advance ;,u1y n1oneys derived fron1 any 
source of incornc other than the Flood ('.ontro! Revenues in the lnsta!hncnt Purchase 
1\grc,,mcnl for the payrncnt of the Insta!!rncnt or fi,r the of any or covenants 
required to be by it contained in the Installrnent Purchase Tite District n1ay, ho\vever, but 
in no event \vill be obligated to, advance 111oneys fOr any such purpose so long as such 1110.neys are derived fro111 a 
source available fi,r such purpose and rnay be used lhc l)istrict for such purpose. 

The obligation of the District to make the Installment Payments is payable from such Flood Control 
""'''''" Revenues as provided under the Jnstall_n.1.ent Purchase and does not constitute a debt of the 
l)islrict or of lhc Stale of ('.a!iforr1ia or of any subdivision thereof ,:vithin the of any 
constitutional or sl,1tu1rn-y debt !irnitation or rcslriction. 

Nothing contained in the lnstall.ii:i.ent 
Purchase to any person olhcr than the the 
c,,mmatlon or the any or clairn under or pursuant to lhc lnstalhncnt 
Purchase Agree111ent, and any agree111ent or covenant required in the lnstallinent Purchase i\.gree111ent to be 
perl:(:n:ned by or on behalf of the District or the C:orporation \vill be fbr the sole and exclusive benefit of the other 

~2\_n.1.endn1ents. The f_nstal111.1.ent Purchase Agreen1ent rnay be an1ended in \vriting as n1ay be rnutually 
agreed by the District and the l'orporation, and upon execution and delivery of the Corporation Obligations 1 by 
the (),:vncrs percent or rnorc 1n arnount 
that upon execution and delivery of the ('orporation ()bligations, no such ;,unendn1ent \vill (aJ extend the payn1ent 
date of any lnstall.i11ent Payn1en( or reduce the mnount of miy lnstallinent Paynient ,vithout the prior ,vritten 
consent of the ()vvner of each C:ertificate so affected 1 or (b) reduce the percentage of c:orporation ()bligations the 
consent of the ()v..Incrs of ,:vhich is for the execution of any arncndrncnt of lhc Insta!!rncnt Purchase 

'The lnstall.i11ent Purchase i\.gree111ent mid the rights and obligations of the District and the Corporation 
under the Installrncnt Purchase rnay also he arncndcd or at any tirnc an arncndrncnt 
or supplen1ent to the lnstalln1ent Purchase \vhich \vill becon1e upon execution the District 
and the Corporation1 \Vithout the ,vritten consent of miy Ov,rners, but only to the extent pern1itted 

of an opinion of ('.ounsc! selected the I)istrict and 
c,,mmatlon to the effect lhat such arncndrncnt or 1s by the of the lnstalhncnt 
Purchase and is not inconsistent \:Vith lhc lnstallrncnt Purchase and docs not 
affect the exclusion of interest on the ()bligations received by the ()v,rners fn.1111 gross incon1e l:(:r 
federal inco111e ta..x purposes, and only for any one or 111ore of the fOllo\ving purposes: ( 1) to add to the covenants 
and of the or the I)islrict contained in lhc Installrncnt Purchase other 
covenants and at:,rrccrncnts lhcrcaftcr to he observed or to surrender any or po,:vcr in the Insta!!rncnt Purchase 
1\gree111ent reserved to or conferred upon the ('orporation or the D::s!Jcict, mid \vhich \vill not n1aterially adversely 
affect the interests of the ()yvners of the ()bligations; to cure, correct or supplernent any 

or defective contained in lhc lnstalhncnt Purchase or 1n to 
under lhc Installrncnt Purchase 

desirable and \vhich \vill not 
as lhc or lhc I)istrict rnay dccrn necessary or 

adversely affect the interests of the ()yvners of the 
01,li;;;altions; or (3) to 111ake such other an1end111ents or n1odifications ,vhich \vill not n1aterially adversely affect the 
interests of the ()v..Incrs or lhc 
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\:Vhcncvcr cilhcr Lhc l)istrict or Lhc 
i\g;m,rnenl, such reference ,:vi!! he dccrncd to 

include the successor to the pov1ers 1 duties and ±Unctions that are presently vested in the District or the 
C:orporation 1 ;,u1d all and coven;,u1ts required to be perfr:r1ned by or on behalf of the District or the 
c,,mmation V>'ill bind and inure to the benefit of the successors thereof \'>ihcthcr so or noL 

\Vaiver of Personal No ollicial 1 officer or of the District \vill be individually or 
personally liable ±Or the of the lnstallii:i.ent Pay1nents, but nothing contained in the lnstallI11ent Purchase 
A1;rceI1C1e11l v>'ill relieve any ofTicial 1 ofTiccr or of the I)istrict froin Lhc of any official 

any of !a,:v or 

Ir any one or Inorc of the or covenants or in the lnstalhncnt 
i\,;rccn1cr1l rcuuu·co to be by or on the part of lhc l)islrict or the ,:vill be contrary 

to '"''"'''""''''' or agrccrncnts, such covenant or covenants or such thcrcof\:vill he nu!! and 
sqpmcatile fron.1 the ;,u1d covenants or portions thereof and \vill in 

no ,:vay aITccl the va,muv thereof. 

The Jn:stalln.1.ent Purchase and any rights under the Jnstalhnent Purchase 
A1!feen:1e,1t 1nay be assigned by the ('orporation, as a v.rhole or in part, \Vithout the necessity of obtaining the 
consent of the I)istrict. ·rhc of the Insta!!rHcnt Purchase to the trustee narncd in the trust 

to the with lhc oflhe Lr,rnon,tHm 1,m11gctmms 
will be done solely in its rnJJc<cay 

Net C'.onlract. 'l"hc Insta!!IHcnt Purchase v>'il! he dccIHcd and construed lo he a net contract, 
and the I)istrict V>'ill pay net the tcrrH of the Insta!!IHcnt Purchase the lnstalhncnt 
l'av1Jlle11ts ;,u1d all other required thereunder, free of ;,u1y deductions and \vithout din1inution 
or setofl\vhatsoever. 

DEH~ITIONS AND SU:\lMARY OF CERT AI~ PROVISIONS OF THE 
TRlJST AGREEIVIE~T 

DEF! NITIOI\S 

Lnless the context othenvise requires 1 the ter1ns defined belo\v for all purposes belo\v v.rill 
have the the definitions to be applicable to both the and 
forrHs of any of the tcrrHs defined bc!o,:v. lJnlcss lhc context olhcrv>'isc all lcrrHs used hc!ov>' 
and not defined belo\v \vill have the ascribed thereto in the lnstallI11ent Purchase i\.gree1nent 

;\cquisilion and C~onstruclion Fund IHcans the fund referred lo by thal naIHC established nursi,aiu lo the 
Trust i\.gree1nent. 

all 
;\nnual I)cbt Service rncans, for any C~crtificatc 

c:crtificatcs in such c:crtificatc 
the SHIH of (l) the inlcrcsl v>'ilh to 
that all scria! C'crti ficatcs arc retired 

and tern.1 C:ertificates are as :scheduled 
proceeds of the sale of any Certificates), and 
C\ .. 'Iti ficatc '{ car. 

1\uthorized l)e11on1inations n1eans 

t e:m,pt to the extent that such interest is to be paid fron1 the 
the principal a11:i.ount of all ()utstanding Certificates due in such 

and any integral n1ultiple thereof. 

;\vcragc ;\nnua! l)cht Service rncans lhc aIHount dclcrrHincd the SHIH of all ,\nnual l)cbl 
Sen'ice arnounts due in each of the (_'ertificate Years follov.ring the date of such calculation by the nun1ber of such 
C:ertificate Years. 
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r>_call,ii,:i~,, ,,,,,,,:,, rncans 

mrm:1pants have caused the 
or olhcr entities for \'>/horn lhc 

~"!.',:!.:!.'.'!Y.-"'ll!'""'~""" rncans the (:crtificatcs m«i,,.,,-.,,1 1n the narnc of the nornincc of IYl"C\ or any 
for the o\:\/TlL'T thereof pursuant to the tcrrns and 

11!~~:"'-l!i!Y rncans a of the year \'>ihich is not a Satm-,i,,v 
institutions located in C'alifon1ia arc or authorized to rcrnain rnm,u, Reserve 
,y,stcmis closed. 

zone of the l)istrict vvhich includes of lhc 
cornrnunitics of Santa San c,emrn, and Los and covers the tributaries of the 
Guadalupe River Watershed, 

the 
C~crtificatc of the C:orporation rncans an instrurncnt in w1-1l1nu by the President or the c,ccn,la.rv of 

authorized for that purpose. or by any other officer of the ( '<.r,uwst 

by lhc Chainnan of the Hoard of 
any other official oflhc l)islrict du!y 

authorized fbr that purpose. 

('(1rt1 l1,:a,t,,J'll]llT1t:11lJ!llllt: 1ncans1 vvith to any the C'.crti licatc 1•av1111e1C1t I )ate ucai,;JJ,ucu 
on vvhich the nrm,,mal cornponcnt of the lnstalhncnt bccorncs due and 

C'.crtilicatcs rncans the Santa C:lara 
Series 2007A, 

\Vatcr I )istrict 

(\::rtificatc -,{car n1c;,u1s the period oftvvelve consecutive n1onths ffon.1 each 2 to l in 
any year during \vhich ('ertificates are or ,vill be ()utstanding; provided 1 ho\vever, that the final Certificate -,{ear 
V>'ill end on the date on \vhich the C:crtificatcs arc fu!ly paid or nn,n,,id 

Code n1eans the Internal llevenue Code of as an1ended 1 and any regulations 1 rulings 1 judicial 
,1ewaons, and ;,u1nouncen1ents, and other releases of the t:nitcd States Treasury or Jnternal 
Revenue Service and it1 or any under the lntcn1a! Revenue 
('.ode or 1 as arncndcd. 

~!!Tll'!!!llllllc!_Ll:l!!: rncans \:vith respect to the C'.crtificatcs the 
on l 1 2008 and thereafter each successive l\:vclvc rnonth period comrnc1nc1 
on the fr:lh_1\ving 1. 

(\>1J1,()!lltc:J ru.st()llic:c: ti! tl1eJ1:1c,,l"" rncans the p1utc:ipcti ""n"""''" trust office of the ·rn1stcc in San 
C:alifonlla or such other or additional offices as rnay to the I)istrict the ·rrustcc in 

\Valer l)istrict Public Facilities a 
under and virtue of the lav>'s of the State of 

c:al i li1rnia. 
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,,,,,,,,,,,.,,,,t1ull, rncans all itcrns or expense 
( ,m,oral1on rclal1nu to the sale and ,,,,,,, ·-

""'"'"' by or rcllnbursahlc to the 
of the C\:rtificatcs and the execution and 

lnstallinent Purchase i\gree11:i.en( including ad11:i.inistrative fees, filing and recording costs, 
nnm1ns costs, reproduction and binding costs, initial fees ;,u1d of the Trustee (including 

fees and surety as applicablc 1 fees and financial 
consultant fees and expenses, costs of or credit fees for 

sa!tel:eeni111cofthe Certificates and ;,u1d fees in connection \Vith the foregoing. 

Depository 11:i.eans the securities depository as l)epository pursuant to the Trust 

=== rncans the Santa ('.lara \Valer a Oood control and \A.Iatcr district duly onnumcil and 
cAcbuu;; under n.nd by virtue of the laws of the State of California. 

DTC means The I Jcnosit,irv J'rnst ( ,mrpmrry, l\cw Nc,Ai York and its successors. 

East Zone n1eans that certain geogra11hical zone of the District \vhich includes the of and 
n01rmm, oflhc cities of San Jose and and covers the tributaries of the ('.reek \Vatcrshcd. 

Escro\v n.1.ean:s that certain Escr{J\V dated as ofNoven.1.ber 11 2005, by and betv/een 
the l)istrict and L.S. Bank :t\ationlli 1\ssociation, as escTO\V agent thereunder. 

under the "EVENTS OF IlEFALLT AI\D 

Fiscal Y car rncans the on l of each year and on the next Sllce<cc,.tu,g 
June 30, or any other annual accotmtmg period thereafter selected and designated by the Board of l)irectors of the 
District as the Fiscal )'ear of the District by laYv for conununity services districts in the State of 
('.alifi}n1ia. 

Flood Control J\1laster .Resolution rneans Resolution No. 94-60 adopted on June 1994. 

lrtlilTTlL'!lll)ll ,;,,,,,tc,c,, rneans nati<HU.J.! inf<trrnatit1n services that <lisse1ninate securities rc,lctnpfam 11m,cc,, 

or, in accordance \Vith then-current of the Securities and C\nnrnission 1 such other services 
providing infOr1nation ,vith respect to called bonds as the l)istrict 1nay specify in a certificate to the ·rrustee. 

Interest Pa:yrncnt !)ate rncans a date on \vhich interest is due \Vith respect to the 
February 1 and 1\ugust 1, con1n1encing i\ugust 1, 2007. 

Interest Pavrnent Period rneans the frorn and I)atc to and nH:rnmng 

each 

thereafter to and including the next sllmcc,lir,g 
31 and 1 to and including the next succeeding July 31. 

l,oct,Y,iy1rrtc:r1tJ{~t, rncans the lesser or (a) the or the per annurn rate or 
announced frorn tin1e to ti1ne by JP.Morgan Chase Bank at its office in The of l\evv 

or base lending rate (any change in such rate of interest to be effective on the date such 
announced by Chase Btu1k) plus and (iiJ the then applicable rate of interest \Vith respect to 
the ('.crtificates and (b) the rnaxirrnnn rate under usury or sirnilar !a\vs interest 
rates. 'l"he Late Rate \Aiill be on the basis or the actual nurnher of over a year or 
360 Jn the event that JPfVlorgan ('base Btu1k ceases to announce its rate publicly1 pri1ne rate \vill be 
the publicly announced prllne or base lending rate of such national bank as the Bond Provider ,vill specif)-'. 
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rneans Lhe letter of the ·rrustee and Lhe l)istrict 
lo the I )ate as (:erlificales 

forth the basis on depository ±Or such H,,olc-l,n1try as originally 
executed or as it n1ay be supplen1ented or revised or replaced a letter to a substitute Depository. 

""""-"""'-'-'-'-"'""'""--""""~""-'-"'-" 1neans the 1naxirnurn annual and interest payrnents under the 
Jn:stall_n.1.ent Purchase i\green1ent allocable to the c:ertificate:s fbr any c:ertificate Year. 

J\:1QQill'.~i'!:J\'ill<l'!:60<1"cfilQ!IUi"1::;:l'""- 1neans Investors a and 
vt:liv,rn,c. its :successors ;,u1d their and if such corporation \Vill l:(:r 

pe,c±ormthe ±hnctions of a securities rating agency, such tern1s ,vill be deen1ed to refer to any 
agency by the I )islrict. 

No1ninee 1neans the 1101ninee of the Depository 1 \vhich 1nay be the l)epository 1 as deter1nined fron1 ti1ne to 
ti1ne to the Trust A1ocen:1cnL 

l'!,2!!.tl_l~!.!\1@1..Z!l!l!c 1ncans that certain zone of Lhe I)istrict v,.ci1ich includes Lhc of 
Sarnltm,a ;,u1d of the cities of Santa (]ara, Ctunpbel1 1 c:upertino1 .Monte Stu1 Jose 1 and 
Los Gatos 1 and covers the ,vatersheds that flo,v into Guadalupe Slough 1 \vhich include Sunnyvale East and \Vest 
()utfalls, (:alabazas and San ·rornas ('.reek. 

North,vest Zone 1neans that certain geographical zone of the l)istrict ,vhich includes the cities of Palo 
Los Los ;\ltos and \1Jountain \ 1ievv and of and and covers Lhe 

tributaries and v>'atershcds of San l\!1aladcro Stevens 
Creek, and Pern1anente Creek \vhich are also referred to as the Lo\ver Peninsula \Vatersheds. 

opun.on of counsel rc<:<>im1zc,i national st,m,lmg in Lhe field of lavv 
the :orprnrall.011 or lhc District 

part1<cuJlar tin1e ,vith reference to Certificates of each series 1 n1eans 
(si,b1,cct to the all (:ertificatcs theretofore executed Lhc 'l"rustce 
pursuant to the (I) ('.ertificates Lhcretofore cancelled surrendered to the 
'Trustee for cancellation; l'erti±lcates paid or dee1ned to have been paid \Vithin the of the ·rrust 
A1oecn:1cnt; ;,u1d (3) Certificates in lieu of or in :substitution fbr \vhich other Certificates ,vill have been executed 

Lhc ·rrustce and delivered to Lhe 'l'rust 

()yvner n.1.ean:s any person \Vho \Vill be the registered o\vner of any Ut1tstm1ct1ng 
the registration books required to be n1aintained by the T'rustee pursuant to the T'n1st 

as :shoYvn on 

rneans those broker-dealers 1 banks ;,u1d other financial institutions fro1n tirne to ti1ne for 
,vhich the Depository holds Book-Entry Certificates as securities deposito_ry. 

~ml.ill£.'1J!1Y~lfil"1:!lli rneans any of the to the extent then lav;: (i) l)ircct 
obligations of the Lnited States of 1\.rnerica and securities fully and unconditionally guaranteed as to the ti111ely 
payn1ent of and interest by the Lnited States of i\n1erica, that the full faith and credit of the 
United Slates of ,\rncrica nutsl be to any such direct 

I )irect obligations and ccrti fie ates or beneficial 
lJnited consolidated debt obligations ;,u1d letter of credit-backed issues of the Federal 11orne Loan 

certificates and senior debt obligations of Freddie Mac debentures of the Federal 

greater than par on the nc,rt1on 
certificates of the General 

guaranteed certificates of 

securities rnortgage securities vvhich arc valued 
and SL'1'1ior debt 011,11,,at,mis of Fannie \ 1lae 

Services i\d1ninistration; guaranteed 1nortgage-backed securities and 
Ginnie fVlae ("(i-1'\lvLt\s:·); guanu1teed certificates and 
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certificates of the Srnall Husincss ,mug,ctrn.a" and letter of credit-backed 
issues of Sallie l\'lac; local aHth,mlv & Lrban 
guaranteed 'Title XI financings of the U.S . .:Vlariti1ne i\.drn.inistration; guaranteed transit Certificates of the 

fVletropolitan ,t\rea Tnu1sit .Resolution Funding c:orporation direct 
obllg;altmis of any slate of the United Slates of i\rnerica or any subdivision or agency thereof \:\/hose ur1.sccurctl, 
uninsured and debt is rated, at the tirnc of '"j\" or better 
and ",q_:· or better by or any obligation flllly and unconditionally by any state 1 subdivision or 
agency \Vhose unsecured 1 uninsured and unguaranteed general obligation debt is rated 1 at the tin1e of purchase, 
"i\'' or better and "i\'' or better connnercial paper rnaturities of not 
rnorc than 270 al the tirnc of and "i\-1 1

' or better Federal 
funds 1 unsecured certificates of deposi( deposit accounts 1 tin1e deposits or bankers acceptances (in each case 

n1aturities of not n1ore than 365 days) of any don1estic bank including a branch office of a foreign bank 
\'>-'hich branch office is located in the {;nitcd arc received to the effect that Jhll and 

payrncnt of such or sirnilar is enforceable the office or any branch of 
such btu1k 1 \vhich, at the tin1e of purchase, has a short-terrn ··_Bank Deposit" of "P-1 :· by fVloody's and a 
"Short-·renn CD'" of "/\.-1'. or better by S&P: deposits of any bank or savings and loan association 
,vhich has cornbined capital 1 and undivided profits of not less than $3 such deposits are 
contrrm,ou:,ly and insured the Hank Insurance Fund or the i\ssociation Insurance Fund of the 
Federal Insurance invcstrncnts in funds rated ''j\/\j\1n'" or ''j\/\j\1n-(i'' 

(viiiJ repurchase agree1nents collateralL/ed Direct ()bligations 1 Fl'\lvLt\s or Fl.IL:vl(:s \Vith 
any registered broker1dealer subject to the Securities Investors· Protection Corporation jurisdiction or any 
cornrncrcial bank insured the FI)IC\ if such broker/dealer or bank has an unsecured and 

rated ''P-1'' or '"j\3"' or better 
(1) a n1aster repurchase agree1nent or specific ,vritten agree1nent governs the transaction; and (2) the 
securities are held free and clear of any lien the Tn1stee or an independent third solely as agent 
(" for the and such third party is a Federal Reserve a bank \'>1hich is a rncrnbcr of 
the Federal Insurance and \'>1hich has cornbined rnpu.a,, 
less than $50 1nillion or (iiiJ the Trustee \vill have received ,vritten confir1nation !Torn such third 
such securities, free and clear of any lie111 as agent for the ·rrustee; and (3) a perfected first security interest under 
the Uniform Commercial Code, or book at .l I C.F.R. 306. I cl seq. or .l 1 C.F.R. 350.0 
cl seq. in such securities is created for the benefit of the 'l'rustee; and the a,0rrecrnent has a tcnn of 
180 days or less, and the ·rrustee or the agent ,vill value the collateral securities no less frequently than ,veekly and 
,vill liquidate the collateral securities if any deficiency in the required collateral percentage is not restored \vithin 
t\'>'O business of such and the fair rnarkct value of the securities in relation to the arnount of the 

is cqua! to at least l 
guaranteed investn1ent contracts, funding agreen1ent1 or any other fi:}rn1 of 
unconditional obligations of entities or agencies ,vith the unsecured lrn1g,,term debt obligations or clai1ns-paying 
ability rated in one of the top t\:vo and and the Loca! lnvesllncnt 
hmd oflhc Stale of California. 

fi~'!Yill"!n!l2i!!,;1ncans the date fixed fitr such prcpayrnent. 

.I.lecord Date 1neans the fifteenth day of the rn.onth preceding an Interest Pay1nent Date, \Vhether or not 
such day is a .Business 

l\tlaster Resolution and the lnstallrncnt Purchase 

.".~11:' ()lf~,ta,r1,1,ar<li~l(tl•ll!.~ ... 1:<a1llll.f;>,~·,rV'l<:es 1ncans Standard & Poor's 
State of Ne,v l'ork 1 its successors 

corporation ,vill fbr any reason no longer ne,rform the functions of a securities 
dce1ncd to refer to any other""""""' 
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Series 2005A Reserve m1·e1JJe11t 1neans 1 initially, an an1ount equal to the least of ( i) I()'};, of the 
/\ venwe Annual Dehl of lhe (ii) \ 1laxinnnn ;\nnual l)eht or (iii) 125 1'./0 of the 

Service and therealler on any date \1Jaxirnurn i\nnual l)eht Service. 

~£!!!l!~c.1~1Ql,lliill~ ,vill n1em1 111e l)epository Trust Con1pml)\ 711 Ste\vart i\venue 1 Garden 
Fax S l 6/227-4039 or 4190 or, in accordance v>'ith thcn-curn ... ·nt of the Securities and 

such other securities or such !lenn,srt.ar,e, 
District n1ay designate in a Certificate of the ('orporation or a Certificate of the 
Trustee. 

or the 
as the case n1ay be, to the 

rneans the State of('.a!iforr1ia. 

Surety Bond n1eans the debt service surety bond issued by the 
payn1e11t of principal of and interest ,vith respect to the Certificates. 

=='-'-=="-'== rneans the rcpayrncnt of drav>'s on the 
accrued interest thereon 1 at the Late llc'lte. 

as a1nended. 

Bond Provider guanmteeing the 

Iiond and payrnent of expenses and 

Surety Hond Provider rncans Fina.ncial :wc1111tv ;\ssltrance 
any successor thereto or assignee thereof. 

a J\e\:v York stock insurance cornpany, or 

'l'ax (:crtificatc rneans the ·rax ('.ertificatc delivered by the l)istrict the as the sarne rnay 
he arnended or accordance v>'ith its tenns. 

A,,r,:e11ne:11t, dated as of I\oven1ber 1, by and m11ong the 
the as executed and as it rnay fnnn tirne to tllnc be arnended or 
su11plem:entctin111rsu,am ln lhc nn1v1sHms of the J'rnsl i\g;mem:cnl. 

1':1,1"'[££ rneans lJ.S. Hank National a national m1:;s1Hg association under and 
virluc of the la\:vs of the United or any other \'>i~llch rnay at any tirnc he 
substituted in its place as provided in the ·rn1st Arrrnemient 

~~~~~=~~~~~<--\~1rp='~'r~a~li~<~n1 rncans an instrurnent the President or the 
or any other oJTiccr of the duly authorized for that purpose . 

.',\i.fill~L!!~l!!"~_Qj'.J!i,:_J2j.§!!}£! n1eans an instru1nent in w1:1tJng signed by the Chairn1a11 of the Board of 
u11c1auHg ()!Ticer fi,r \Vatcrshcds of the or any other official of the l)istrict du!y 

authorized for that purpose . 

.',\i.!:l!.1£!!Jl""'l'l!cce!..2.!jll£.i:.2h.'£1.:.<.:iJ:,,'!'!!!!JR.1Q!ll<:~J."I.';\ilJt!"lr?,i:1£<.i:, rneans an instrurnent in by 
the ('.hief his or her or any other official of the 
District duly authorized for that purpose. 
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COI\DITIOI\S AND TFR:VIS OF CERTIFICATFS 

'Transfer and of Certificates. i\.ny l'ertificate 11:i.a::,\ in accordance \Vith its ter1ns 1 be transferred in 
the hooks to be to the of the 'l"rust the person in \vhosc narnc it is 

in person or by his du!y authorized ·rn1st Office of the 
of such C'crtilicatc for cancc!!ation executed \vriUcn instrurncnt of 

transfer in a fonn by the Trustee. \Vhcncver any C:ertificate or c:ertificate:s \vill be surrendered l:(:r 
transfer1 the ·rrustee -yi,.rill execute and deliver a ne,v ('ertificate or Certificates of authorized denon1inations of the 
sa1nc C\:rtificatc !)ate and the sa1nc 'll1c 'l"rustcc 
v..Iill the payrncnt the Ovvncr such transfer of any lax or other ,mvcn11cnc:ntal 
to be ,vith respect to such transfer as a condition precedent to the exercise of such privilege. 

'll1e 'l.rustee rnay deern and lreal the ()v..Iner of any (:erlificale as the ahsolule ov..Iner of such (:ertificates 
for the purpose thereof and for al! other purposes 1 \vhelher such C'ertilicates v..Iill he overdue 
or not, and the Trustee \vill not be affected any notice or to the contrary; and payn1ent of the interest 
and principal and prepay1nent pren1iu111 1 if any, evidenced and represented by the Certificates -yi,.rill be n1ade only to 
such vvhich payrnents \:vill he va!id and effectual to and on such (:ertificate to the 
extent of the stnn or stnns so 

'll1e ·rrustee \:\/ill not he to lhc lransfor of (i) 
established or 

any ('.ertificates 
any c:erlificale 

lhc 
\'>i~ilch has been 

selected for prepay1nent in \Vhole or in 

('.ertilicates rnay be cxchanEc<l 
a C'ertilicate a like 

l'rust ()ITice of the 'l"rustee for 
of (:ertificutes of authorized 

denon1ination:s. TI1e Trustee \vill by the (Jvvner requesting :such exchange of any ta ... x or other 
required to be paid ,vith respect to such exchange as a condition precedent to the exercise of 

'The 'Trustee \vill not be required to exchange (i) any Certificates 
Trustee for selection of ('ertificates ±Or prepay1nent, or (ii) ;,u1y C:ertificates 
nn,n:1v1cnc:nl in \Vhole or in part 

The Trustee will 

any period established by the 
vv hich has been selected l:(:r 

cxcnm1Ec of Lhe (:erlificales \vhich \'>1i!! at all tirnes he OfiL'1'1 to m,1nc:ct1on 
the or any C)\'>'ner or his authorized norrnal business hours \Vith 
reasonable prtor and upon for such purpose the Trustee \vil1 1 under :such reasonable 
regulations as it n1ay prescribe, register the ()v,:nerships or transfer and exchange of the l'ertificates in such books 
us in lhe 'l"rust 

Ivlutilated 1 l)estroyed 1 Stolen or Lost Certificates. If any Certificate beco1nes 1nutilated, the T'n1stee, at 
the expense of the ()v,rner vvill thereupon execute ;,u1d deliver a ne\v ('ertificate of like tenor and 
;\uthorized l)enorninulions of the sarne ('.ertificate !)ate and the sarne aggregate 
nnlm,insl arnount in and substitution for lhe (:ertificate so rnutilated. 1nutilated (:ertificute so 
:surrendered to the Trustee \vill be cancelled by the Tn1stee. 

If any ('.ertificate is evidence of such destruction or lheft rnay be suh1nitted 
to lhe 'l"rustee if such evidence he to lhe 'l"rustee and lo the ·rruslee \vi!! he 
given 1 the 'Trustee, at the expense of the ()v,:ner1 \vill thereupon execute and deliver a ne\v ('ertificate of like tenor 
and i\uthorized .Denon1ination:s of the :s;,une c:ertificate Date evidencing and the :s;,une 
agt:,rregate arnount in !ieu of and suhstitulion for lhe (:ertificate so or slo!en. 
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'll1c ·rrustcc rnay of a reasonable suTn for each nc\:v C\:rtificatc executed and delivered 
under the ·rrust and of the expenses \'>ihich rnay he incurred by the I)istrict and the ·rn1stcc in the 
pren11ses. i\ny Certificate executed and delivered under the provisions of the ·rn1st ~i\green1ent in lieu of any 
C:ertificate alleged to be lost destroyed or stolen \vill be equally and proportionately entitled to the benefits of the 
'l'rust \:vith all other C:crtificatcs executed and delivered under the 'l'rust J\cithcr the 

nor the ·rrustcc \:vill he to treat both the C'crtificatc and any re1r,la,ecn1<onl 
C:ertificate as being for the purpose of the principal arnount of c:ertificates \vhich n1ay be 
executed and delivered under the ·rn1st i\.gree1nent or fOr the purpose of detennining any percentage of 
('.crtificatcs under the ·rrust but both the and (:crtificatc \'>'ill he 
treated as one and the sarnc. 

PREPAYMEKT OF CERT!FlCATES 

If less lhan all Certificate, by lhcir lcnns 
on any one date are to be prepaid at any one the Tn1stee \vill select the ('ertificates of such 1naturity date to 
he any rnanncr that it dccrns and fair and \'>'ill notify the I)istrict in of the 
rHLTnhcrs of the (:crtificatcs so selected for prcpayrncnt. For purposes of such C'crtificatcs \:vill he 
deen1ed to be cornposed of n1ultiples and ;,u1y such n1ultiple n1ay be separately prepaid or redee1ned. Jn the 
event the tern1 l'ertiflcates are designated for prepayn1ent, the l)istrict n1ay designate ,vhich account 
payn1ents are allocated to such prepayn1ent. 

1KSTALL\1EKT PAY:\1EKTS 

Pledge of lnstalhncnt Pa:yrncnts. i\ll lnstalhncnt \:vi!! be paid the I)istrict to the 
'l'rustcc and if received the at any tirnc \'>1ill be by the \:Vith the 'l'rustcc 
vvithin one Business after the receipt thereof ,i\ll lnstal1111ent received the Trustee \vill be held 
in trust by the T'rustee under the ter1ns of the 'Trust i\.green1ent. Tl1e lnstallinent Payn1ents \vill be deposited by the 
'l'rustcc as and \'>'hen received the Series 2005/\ \:vhich fund the ·rrustcc has established and 
rnaintains so as any ('.crtificatcs arc ,\11 rnoncy in the Series 2005i\ Fund \'>'ill be hc!d 
in trust by the Trustee for the benefit of the Owners of the Certificates. The District and the Corporation pledged 
and granted a lien on the Series 2005/i Fund to the Tn1stee for the benefit of the ()v,rners of the 
C\ .. ·1ti ficatcs. 

Receipt ;,u1d Deposit of Jnstalln1ent Payn1ents in the Series 2005/i Payn1ent Fund; lJse of in the 
ln order to carry out and effectuate the pledge contained in the ·rrust Agreen1ent, 

of the 'l'rust the ·rrustcc \'>'ill deposit the Installrncnt \'>'hen and as 
received in trust in the Series 2005i\ Fund for the benefit of the C}\'>'ncrs of the (:crtificatcs. ;\11 
lnstallI11ent Payn1ents \vill be accounted for through and held in trust ~i\ll lnstallI11ent Payn1ents deposited ,vith the 
Trustee as provided in the Trust \vill nevertheless be allocated, applied and disbursed solely to the 
purposes and uses in the 'l'rust set forth 1 and \:Vi 11 be accounted fi}r and frorn all other 
accounts, rnoncy or other resources of the ·rrustcc. 

,v,,onev in the Series 2005;\ Fund \:vill be used and \'>'ithdra\:vn by the ·rrustcc for the purpose of 
(iJ the interest evidenced and by the C:crtilicatcs as it \'>'ill hccornc due and payable tmrn,u,Hg 

accrued interest evidenced and by the C:crtificatcs or prior to and (ii) the 
principal evidenced and represented by the l'ertiflcates as it ,vill becon1e due and payable. 

rnoncys \:vhich, pursuant to the Instalhncnt Purchase arc to he used to prepay the 
Certificates pursuant to the ·rrust i\.gree1nent ,vill be deposited by the T'n1stee in the Series 2005~i\ Fund. 
The Trustee \vil1 1 on the scheduled prepayn1ent date, \Vithdravv fron1 the Series 2005,i\ Fund and pay to 
the O\:vncrs entitled thereto an arnount to the of the C:crtificatcs to he on such date 
plus interest evidenced and by the C:crtificatcs to the l)atc. 

13-:ll 



'll1crc is created vtiith the 'l'rustcc the '"Series 2005/\ Reserve Fund'' 
under the 'l'rust vvhich the l'rustcc vvill rnaintain and hold in trust separate and apart frorn other funds 
held by it The District will deposit the Surety Bond in the Series 2005A Reserve Fund and will the Surety 
Bond in accordance \Vith the Tn1st A,<feen1e11t 

Hond \vill he in effect and the Hond Provider \vill not have defaulted in its 
payn1ent oblig0a!J:m1s u1e1eu.m.,e1. the District and Trustee agree to com1;ny ,vith the follo\ving pnw1s1cms 

to any Interest I)atc the rnoncy in the Series 20()5j\ Fund is insufficient to 
n1ake the nc.,,,,,e,,k \Vith to the Certificates required by the Tn1st on such Interest ra.y11ue1:1t 

the ·rrustee ,vill provide notice to the Surety Bond Provider under the ter11:i.s of the Surety Bond at least five 
business to such Interest I)atc. 'll1c Hond Provider vtiill 1nakc payrncnt under the 

Horul to the ·rrustcc on the Interest !)ate or the business next the business on 
\'ti~llch the Hond Provider \:Vi!! have received notice. 

'll1c I)istrict \:vill repay any dra\:vs under the Hond and pay all related reasonable expenses 
incurred the Hond Provider frorn Flood (:ontrol Hcncfit j\sscssrncnts subordinate to payrncnts 
n1ade \Vith respect to Bonds and C:ontracts. lnterest \vill accrue and be payable on such draYvs and expenses fron1 
the date of by the Surety Bond Provider at the Late Rate. of Surety Bond Costs will 
cornrr1cncc in the first rnonth each and each such rnonthly payrncnt \:vill be in an a1nount at least 

to 1/12 of the aggregate of Hond ('.osts related to such dra\:v. 

~2\_n.1.ounts in of Bond Provider ,vill be credited first to 
then to the expenses due and then to nrm,,mai due. ,\s and to the cxh.'1'1t that arc rnadc to 

Hond Provider on account of Hond \'i1ill he incrca.scd a 
like ;,unount, subject to the tenns of the 

j\11 cash and invcstrncnts in the Series 20()Jj\ Reserve Fund \:Vi!! be transferred to the Series 20()Jj\ 
PavT1ric11t Fund for of debt service or \'i'ith respect to the ('.crtificatcs before any rnay be 
1nade on the Surety Bond or any other credit facility credited to the Series 2005}._ lteserve Fund in lieu of cash. 
l'avnJe11t of any Bond ('osts \vill be rnade to replenishn1ent of any such cash an1ounts. Dra\vs on all 
credit facilities the on \:vhich there is available coverage \:vill be rnadc on a pro-rata basis 

reference to the coverage then available after all available cash and 
investn1ents in the Series 2005A Reserve Fund. of Bond C:osts and rein1bursen1ent of an1ounts 
,vith respect to other credit filcilities ,vill be n1ade on a nnw11ta basis prior to replenishn1ent of any cash dra\vn 
frorr1 the Series 200Jj\ Reserve Fund. 

If the l)istrict \vill fhil to pay any Surety Bond l'osts in accordance v,rith the require1nents of the T'rust 
the Hond Provider \:Vi!! he entitled to exercise any and a!! and rc1ncdics 

available to it1 those under the ·rn1st other than (i) acceleration of the of 
the (:crtificatcs or (ii J rcrncdics \'i1hich \vould affect ()\'t'ncrs of the (:crti ficatcs. 

The Hom! will on the earlier of the dale the ('.crtificatcs arc no longer mttst11mimg and the 
final da.tc of the C:crtificatcs. 

.:V1oneys in the funds established under the 'Trust i\.gree1nent \vill, in 
accordance \'i'ith a \:VriUcn Request of the (:hicf ()fficcr for \,Vatcrshc<L;.; of the be invested 
the 'l'rustcc in Pcrrnittcd Invcstrncnts. 'll1c 'l'rustcc rnay on any direction contained in a VVrittcn 
llequest of the (11ief Operating ()fficer ±Or \Vatersheds of the District to invest in investli:i.ents that such 
investn1ents are Pern1itted Investn1ents. In the absence of a \Vritten .Request of the (]1ief ()fficer fr:r 
VVatcrshcds of the the ·rn1stcc \:vill invest rnoncys in interest or clause of the definition of Pcrrnittcd 
lnvcstrncnts. ·rhc in \'i1hich rnoncys in the said funds arc invested \:vill rnaturc on or to the da.tc on 
,vhich such n1oneys are estin1atect to be required to be paid out under the Trust The obligations in 



\'>ihich rnoneys in lhe Reserve Fund arc so invested \'>1 ill he invested in obligations no !atcr than ten years 
after lhc date of no such inveslTnent \:vill rnaturc later than the final ('.crtificatc !)ate 
of the ('ertificates; provided fnrther1 if such invest.n1ents .n1ay be redee.n1ed at par so as to be available on each 
Jnterest Date 1 ;,u1y arnount of the Reserve Fund .n1ay be invested in such redeen1able investn.1.ents of any 
rnaturity on or to lhc final C:crtificate I)ate oflhe ('.ertificatcs. ·rhe ·rrustec \'>1il! sell at the best 
obtainable or present for any so \:Vhencver it rnay he necessary to do so in order 
to provide n1oneys to n1eet any required under the Trust in the 
'Trust to the contrary 1 the T'rustee \vill not be responsible ±Or any loss frorn investrnents, sales or 
transfers undertaken in accorda.ncc \'>'ilh the ·rrust u1corne or frorn the deposits or 
investrncnts of rnoncy in the Series 2005;\ Reserve Fund to the extent required lhe 'l"rust /\,;rc:enic11ll 

,vill be deposited in the Series 2005i\. Payn1ent Fund. For purposes of detern1ining the an1ount of deposit in any 
fund held under the Trust ,t\green1ent all Pennitted Jnvestrnents credited to such ±tlnd ,vill be valued at the n1arket 
value thereof as othcr\:vise in the 'l"rust Pennittcd lnvestrncnts an 
investrncnt of rnoneys atlributab!c to any fund and all invcstrnent or losses thereon \:Vi!! he dccrncd at all 
tin1e:s to be a part of said fund. To the extent that Pern1itted f.nvestrnents are registerable securities 1 such Pennitted 
lnvestn1ents ,vill be registered in the narne of the 'Trustee. 

'll1c ·rn1stce rnay act as principal or agent in lhe acquisition or 
connningle n1oneys in funds and accounts for the purpose of investrnent 

,i1,:p,is11lmn of invcslTnents and rnay 

'll1c ·rn1stee is authorized under lhc 'l"rust 1n rn:1,1mg or ,ll,,p,is111g 

the ·rrust to deal \'>'ilh itself (in its individual or \:vith any one or rnore of its 
,vhether it or such affiliate is acting as an 
o\vn account 

of the Trustee or for any third person or dealing as on.n,m,11 

The District ack_no\vledges that to the extent regulations of the (\_1111.ptroller of the (\rrrency or other 
applicable regulatory the District the right to receive brokerage confirn1ations of security transactions 
as they occur1 the District ,vill not receive such confirn1ations to the extent by laYv. The Trustee \vill 
furr1ish the l)istrict cash transaction staterncnts \'>1hich include detail for all inveslTncnt transactions rnadc 

lhe 'l"rustec under the ·rn1st 1\ vn•,,men I 

'll1c ·rrustce or any of its affiliates rnay act as sponsor, advisor or rnanager in connection \'>'ilh any 
investrncnts rnade the ·rrustce under lhc 'l"rust 

1\bsent arr opinion of Special ('ounsel that the exclusion 
frorr1 t:,rross incorne for federal incorne tax purposes of interest evidenced and the C'crtificatcs \'>'ill 
not be lhc l)islrict \:vill cause to he deposited in the C:crtificate Rebate Fund such arnounts as 
are required to be deposited therein pursuant to the ·rrust 1\green1ent arid the T'a...x ('ertificate. \Vithin the 
C:ertificate Rebate Fund 1 there \vill be established t\vo accounts designated the ·-_Rebate ,t\ccount" and the 
''i\ltcn1ative i\ccount''. i\ll rnoncy at any tirnc deposited in the Rebate ;\ccount or the i\ltcn1ative l'enaltv 
;\ccount \:vi!! he held lhe ·rrustce in trust for payrncnt to lhe United States i\!! arnounts on deposit in 
the c:ertificate R.ebate Fund \vill be governed by the Tn1st and the Ta .. x c:ertificate, unless ;,u1d to the 
extent that the l)istrict delivers to the ·rrustee arr opinion of Special Counsel that the exclusion fron1 gross incon1e 
for federal incorne tax purposes of interest evidenced and lhc ('.ertificatcs \:vill not be :;dv.:m:lv 

affected if such arc not satisfied. 

The l:(:lh.1,ving provisions relate to the .Rebate Accounts and the i\lte.rnate Penalty ,t\cconnts of the 
Certificate Rebale Fund: 

( 1) Rebate Account The 1:(:110,ving requiren1ents \vill be satisfied \vith to the R.ebate 
J\ccmml: (i) Wilhin 55 of lhe end of each Cerlificale the Districl will 
calculate or cause to be calculated the arnount ofrcbatablc in accordance \'>'ilh Section 148( 
of the C:ode and Section 1.148 3 of the Trea:,urv .Regulations (taking into account any applicable 
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cx,cc11ti,ms wilh respect lo lhc of the rcbalablc ir in the Tax 
C\:rtificatc lhc invcslTncnts or Section and 
taking into account ,vhether the election pursuant to Section of the (_'ode (the "1 './/}~) 
Penalty") has been 1nadeJ 1 for this purpose treating the last day of the applicable C:ertificate Year a:s a 

within lhc of Section 1.148 of the "Rebalable 
·rhc l)islrict \:vill obtain expert advice as to the arnount of the Rcbatablc to com11ly 

with the Tmst (iiJ Ammal TransfeL Within 55 days of the end of each applicable Certificate 
upon the ,vritten direction of a representative of the m1 a11:i.ount -yi,.rill be deposited to the 

Rebate ;\ccount the ·rrustcc fnnn any funds available for such purpose (as specified the 
l)istrict in the aforesaid \:vrittcn direction), if and to the extent so that the balance in the Rebate 
}._ccount -yi,.rill equal the mnount of Rebatable 1\rbitrage so calculated in accordmice \Vith of 

f_n the event that inunediately fOllo\ving the tnu1sfer required by the previous sentence, 
the arnount lhen on deposit to lhe credit of the Rebate ;\ccount exceeds lhe arnount to he on 

upon \:Vritten insln1ctions frorn a of the the ·1·rustee \:vi!! \:Vithdrav..I 
the excess fron1 the Rebate ,t\ccount and then credit the excess to the Series 2005/\ Fund; and 
(iii) The Trustee will pay, as directed in writing a representative of the 

to the i;nited States out ofarnounts in lhe Rebate ;\ccount, (X) f\'ot !ater than 60 
aflcr the end of (A) lhe fifth Ccrlificalc and (HJ each fi llh Certificate Y car an 
an1ount equal to at least 90(}~) of the Rebatable calculated as of the end of such Certificate -,{ ear; 
and (Y) Kot later than 60 alter the of all the Certificates, an amount equal to 100'};, of the 
llebatable calculated as of the end of such applicable ('ertificate mid any 1nco111e 
allributable to the Rebalable in accordance wilh Section 148(1) oflhe Code" 

In the event prior to the tin1e of miy paynient required to be n1ade fron1 the Rebate ~t\ccount, the 
arnount in the Rebate i\ccount is not sufficient to rnake such payrnent \:Vhen such 1s lhe I)islrict v..Iil! 
calculate or cause to he calculated lhe arnount of such a.nd an arnount received Frorn any 
available source equal to such deficiency prior to the tin1e such payn1ent is due. Each paynient required to be 
niade pursuant to 1) \vill be rnade to the Jnternal Revenue Service (:enter on or before the date on 
\'>-'hich such payrnent is and \:vi!! be accornpanied lnten1al Revenue Service Fonn 8038 '1', or \'>1i!! he rnade 
in such other rnanner as under lhe ('.ode. 

If the 1 './2(\1 Penalty has been 
lhe I)istrict \:vill detennine or cause to be 

detennined \'>'helher the 1 Y.2°/() is payable the arnount or such as of the close of the 
applicable Six-.:Vlonth Period. 'The District \vill obtain expert advice in niaking such detenninations; 

fil'i::J~mi~Toill'ill:I, \Vithin 85 days of the close of each Six-lvlonth Period, upon the \Vritten direction 
rc1rmosent:1lrvc of the the 'l'rustee \:vill in the ;\lten1ative Penalty ;\ccount fnnn any 

avai!ab!e source of funds lhe l)istrict in lhe aforesaid \:Vritten if and to 
the extent required, so that the balance in the ,t\lten1ative Penalty i\ccount equals the an1ount of 1 /}0/() 

Penalty due mid payable to the Lnited States "freasury deterniined as provided in paragraph 
above. In the event that lhe transfer in lhe sentence, the arnount 
then on to lhe credit of lhe ;\lterr1ative ;\ccount exceeds the arnount to he on 
deposit therein to 111ake the payn1ents required by belo,v1 the T'n1stee, at the \VTitten 
direction of a representative of the \vill vvithdraYv the excess frorn the ,t\lternative Penalty 
;\ccount and credit the excess to lhe Series 2005;\ Fund: a.nd l'he 
'l'rustee \'>1 i!! pay, as directed in a of the 
out of an1ounts in the ,t\lternative Penalty i\ccount, not later than 90 after the close of each Six
Ivlonth Period the 1 /;/'./() Penalty, if applicable mid payable, con1puted in accordance ,vith Section 

of the ('ode. In lhe evL·nt that, to the tirne of any to he rnade frorn lhe 
;\lterr1ative the arnount in such account is not sufficient to rnake such payrnent \'>'hen 
such paynient is due 1 the District \vill calculate the mnount of such deficiency mid direct the "fn1stee to 
deposit an ;,unount received fron1 any legally available source of funds equal to such deficiency into the 
~t\lternative Penalty ~t\ccount prior to the tinie such paynient is due. Each paynient required to be niade 
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\:vi!! be rnadc to the Internal Revenue Service on or before the date on v,.ci1ich 
navnic11lis due, and \:vi!l he lntcn1a! Revenue Service Fonn 8038 ·r or \:vill be rnadc 

in such other rnanner as provided under the Code. 

funds 
prcpayrncnt and payrncnt of the and interest evidenced and re,,n'"""1,,,1 the the payrncnts 
described in (b)(l)(iii) or (b)(2J(iiiJ (whichever is applicable), may be \Vithdra\vn by the District and 
utilized in any rnanner by the District 

l'\ot\vithstanding in the Trust Agreernent to the contrary, the 
obligation to co111ply ,vith the require111ents of the ·rrust 1\gree111ent ,vill survive the defeasance of the Certificates. 

The Trnstee will be fully pnite,cte,t and will be deemed lo have comr,111,<1 wilh the 
provisions of the ·rrust i\gree111ent if it cornplies \vi.th the \Vritten directions of the District delivered pursuant to 
the Tn1st ,t\.gree111ent and the Trustee \vill have no responsibility to enforce by the District \vith the 
'l 'ax c:crtificatc. 

COVENANTS 

·rhc ·rn1stcc \:vill not execute 
or deliver any c:ertificates in any rnanner other th;,u1 in accordance \Vith the of the Trust i\greernent; and 
neither the Corporation nor the District \vill suffer or pe.rn1it any default by thern to occur under the ·rrust 

but each \:vill Jhithfully observe and a!l the agrccrncnts, covenants and tcrrns 
contained in the 'l"rust to he observed and by thcrn. 

The ('orporation and the District \vill l:'aithfully observe and all la,vlid ;,u1d valid obligations or 
re1,ullal1mis nov..I thereafter on thcrn by contract, or by any state or national or any 

board or corrnnission or as a condition of the continued of each and 
every fr;,u1chise right or privilege no\v O\vned or thereafter acquired by including their to exist and 
carry on their respective businesses 1 to the end that such franchises, rights and privileges \vill be rnaintained and 
nn,s,,rved and v..Iill not be abandoned, fi,rJCitcd or in any rnanncr irnpaircd. 

'Tax Covenants. '111e District covenants and agrees to contest by court action or othenvise any assertion 
the t:nited States of ~2\111erica or any departn1ent or agency thereof that the interest evidenced and represented 
the ('.crtificatcs is inc!udahlc in gross incornc of the under federal incornc tax lav..Is. 

any other of the 'l"rust absent an of C'ounscl that the exclusion frorn gross 
incon1e of interest evidenced ;,u1d represented the C:ertificates ,vill not be affected fr:r ±ederal incorne 
tax purposes, the l)istrict covenants to cornply \Vith all applicable requiren1ents of the Code necessary to presen'e 
such exclusion frorn gross incornc and covenants, v..Iithout the of the as 
fo!lo\:vs: (aJ l'hc I)istrict \:\ii!! take action or refrain frorn any action or rnakc any use of 
the proceeds of the Certificates or of any other rnoneys or \vhich \vould cause the l'ertificates to be 
··private activity bonds'' \Vithin the n1eaning of Section 141 of the c:ode; (b) The District ,vill n1ake no 
use of the of the ('.crtificatcs or of any other arnounts or of the sourcc 1 or take any 
action or refrain Jforn bonds:' \'>/\thin the 
1ne;,u1ing of Section 148 of the ('ode; Tite District \vill rnake no use of the proceeds of the 
Certificates or take or on1it to take any action that \vould cause the ('ertificates to be "federally guaranteed" \vi.thin 
the of Section 149(b) of the (dJ The District will lake or cause lo be takm 
all necessary action to \'>'ith the infonnational of Section of the ('.ode; ( c) 
"-"'-"'""-"""""'" '111e District ,vill rnake no use of the proceeds of the l'ertificates or any other an1ounts or pn}m;,t,;, 

regardless of the source, or take any action or refrain fron1 ;,u1y action that ,vould cause either the 
('.crtificatcs to he considered bonds'' \'>'ithin the of Section of the ('.ode unless the l)istrict 
takes all necessary action to assure \'>'ith the of Section 149(g) of the C'odc to rnaintain 
the exclusion frorn gross incon1e of interest evidenced and represented the ('ertificates ±i:}r federal incorne tax 
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purposes; and([) ·rhc I)islrict \:vi!! take no action or refrain frorn any action inconsistent 
\Aiilh ils staled in lhat ccrlain 'l"ax ('.ertificatc executed the l)istrict in connection \A.Iith lhc execution 
and delivery of the Certificates and ,vill co111ply \Vith the covenants and requiren1ents stated therein and 
irn:-rnm,rnted by reference in the Trust Agreen1enL 

'll1c ·rrustcc \Aiill proper books of record and account 
accordance \Vith st;,uulards in ,vhich cornplete ;,uul correct entries ,vill be n1ade of all transactions relating 
to the receipt, disbursen1en( allocation and application of the lnstall111ent Payn1ents and the proceeds 
of the C'crtilicates or the \:vhich evidence and represent. Such records \:vi!! the account or 
fund to ,:vhich each invcslTnent (or hc!d by the ·rn1stec is to be allocated and \:vill set forth 1 in the 
case of each investrnent, (a) its purchase identifying infOr111ation, including par an1oun( coupon rate 1 and 
payn1ent dates 1 the ;,unount received at or its sale as the case 111ay be 1 ;,uul the an1ounts and 
dates of any rnade \:vith thereto. Such records \Aii[l be open to any O\:vncr or his 

du!y authorized in at reasonable hours and under reasonable conditions and upon reasonable \Vritt1...·11 
request the business hours of the Trustee on any Business i\s soon as available after June 30, 
2006, and continuing after each June 30th so long as any ('ertificates are ()utstanding 1 the ·rrustee \vill furnish to 
the and to any (}v..Iner \Aiho rnay so (at the expense of such staterncnt 

mce1ms. uep<>SlilS and disburscrnents of the rnoncy held under the 'l"rust /\,;reenw11l 
fiscal year. In addition 1 the 'Trustee \vill provide the l)istrict \Vith a n1onthly accounting of the funds and accounts 
held under the Trust i\green1ent; that the Trustee \vill not be to provide ;,u1 accounting fi:}r any 
fund or accmml that (aJ has a balance of S0.00 and (b J has not had any since the lasl date. 

Jnstall_n.1.ent Purchase ;,u1d ()ther Docnn1ents. The ,vill at all tin1es n1aintain and 
vigorously enforce all of its rights under the lnstalln1ent Purchase and ,vill pro111ptly collect or cause 
to be collected all lnsta!!rncnt as the sarne hecornc due under the lnstallrncnt Purchase and 
\Aiill and enforce its any person \Aiho docs not pay such Insta!!rnent as 
they becon1e due under the lnstall111ent Purchase Tl1e ('orporation and the District \vill not do or 

or ornit or refrain fron1 anyu:rntg, in any case \Vhere any such act done or 
to be or any such ornission of or \A.Iould or be a for 

cancellation or tcnnination of the Installrncnt Purchase 
Purchase A,;reen:tent. 

the under the lnstalhncnt 

·rhe l)istrict \Aiill the Series 1995 free frorn and 
n1ateriahnen's liens (except those fron1 the acquisition, construction and installation of the Series 1995 
Project) and free fron1 all liens, dernands and encurnbrances of ,vhatsoever prior nature or character to the 
end that the for the (:crtilicates 1n the ·rrust \:vi!! at all tirnes he rnaintained and 
nn.,storve,t free frorn any clairn or !iabi!ity \:vhich harnpcr the I)istrict in its business or inlcrfere 
\Aiith the l)istrict's of the Series 1995 and the ·rrustec at its option (after first the l)istrict 

days ,vritten notice to cornply there,vith and failure of the District to so cornply \Vithin such period) 
rnay (but ,vill not be obligated to) defend any and all actions or in ,vhich the validity of the 
'l"rust he or rnay pay or any clairn or dcrnand asserted any such 
action or that in such actions or or 1n or 

·rn1stee ,vill not in any event be deerned to have ,vaived or released the 
District fron1 liability fi}r or on account of ;,u1y of its agreernents and covenants contained in the Trust ,t\green1ent 
or frorn its under the 'l"rust to defend lhe oflhe ·rn1st and lhe pledge of the 
lnstalhnent rnadc in the ·rrust and to such agrcerncnts and covenants. 

'll1c l)istrict \:vill frorn lirnc to tirne take or cause to be taken 
such action as rnay be necessary or proper to or cure any defect in or c!oud upon the tit!e to the 
Series 1995 \vhether nov/ or thereafter and \vill prosecute or cause to be pnDs,,c11te,t 

all such suits 1 actions and other proceedings as rnay be appropriate for such purpose and ,vill indenu1ify and hold 
the Trustee harn1less frorn all loss 1 cost1 and expense 1 including atton1ey's fees 1 \vhich it rnay incur by 
reason such aclion or pn.ic,,ell:m:s 
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'll1e I)islrict vvill defend aga,11'1 action or at any tirne lhc 'l"rustce 
upon any clairn out of lhe mce1m. a111111,cat11m or disburserncnl of ar1y or the lnstalhnenl or 
involving the of the 'Trustee under the provided that the T'n1stee at its election 1nay appear 
in and defend any such action or pn,1e,ectmi1. 

\:Vhi...'Tlcvcr and so often as to do so the the I)istrict \vill 
execute and deliver or cause to be executed ;,u1d delivered all such other and further a:ssur;,u1ce:s, 

docu11:i.ents or i11stru1ne11ts 1 and pro1nptly do or cause to be done all such other and further as 11:i.ay be 
rca.sonw01y mmi,n,d in order to further and rnorc vest in the O\vners a!l povvers, 

a,lvant11gc,s con fcrrcd or inlendcd lo be conf'crred upon lhern under the 

The will a,,;mi,n, 

the Series 1995 or cause lhe Series 1995 of the C'.ertificates and 
will scll lhe Serie, 1995 ru1,c,cc 

·rhc l)islrict \'>/ill rcnc\'>\ refile and rerecord all such 
statcrncnts continuation statcrncnts in connection as rnay he 

required laYv in order to rnaintain at all ti1nes a :security interest in the rnoney in the Series 2005,t\ Pa:y1111e111t 
Fund under the 'Trust i\gree11:i.e11t in such 11:i.a11ner1 at such ti11:i.es and in such places as 11:i.ay be required in order to 

preserve and protect lhc benefit, and of lhc ()\vners and lhe of lhe 'l"rustce 
under lhe 'l'rust (vvith of each such docurnenl for\'>'ardcd lo the and lhe l)istricl 
,vill do \Vhatever else 1nay be necessary or be reasonably required in order to perfect and continue the pledge of 
and lien on the 1noney in the funds described in the Trust A11rnem,ent. 

THE TRLSTEE 

"fhe Corporation and the l)istrict under the T'rust i\gree1ne11t 
m,,urn@.111, in San as ·rn1stec to deposit 

and disburse the lnstallrnent as provided in the Trust i\green1ent to prepare, execute 1 transfer, 
exchange and cancel the Certificates as provided in the 'Trust i\.gree1ne11t, to pay the interest and principal and 
prepay1nent if any 1 evidenced and represented by the C:ertificates to the ()v,rners thereof as provided in 
the 'l'rust and to the olher contained in lhe 'l'rusl all in the rnanner 

in lhe ·rrust to the conditions and tcrrns of lhc 'l"rust 
and delivering the Trust the Trustee undertakes to such obligations only such 
obligations) as are specifically set forth in the ·rrust A,,rc:e1111e1:it, and no i11:i.plied covenants or obligations \vill be 
read in the ·rrust the ·rn1stec. 

Prior to any resignation by the ·rn1stee ,vill faithfully 
- .. ,.J:,m, all lavvful and valid contract, or 

any stale or federal or board or corrnnission or conlrol over 
as a condition of the continued c111uJ•mcm of each and every or no\'>' O\'>'ncd 

or thereafter acquired by it, including its to exist and carry on its business, to the end that such franchises, 
and \'>1i!! be rnaintained and and vvi!! nol be abandoned, fi,rfeited or in any rnanner 

\Vhenever provision 1s 11:i.ade in the ·rrust 1\gree1ne11t for the cancellation by the 'Trustee of any 
1tcau", lhe 'l"rustec \:Vi!! such C:ertificatcs and deliver a certi licate of such dcslruction to lhe I )istricL 

Duties, ln11111111ities and Liabilities of ·rrustee. "fhe 'Trustee \vill, prior to an Event of l)efaul( and after the 
or \vaiver of all Events of Defrtult ,vhich 1nay have occurred 1 :such duties and only such duties as 

set forlh in the ·rrusl duties or \'>'ill be read into the ·rrusl 
A1;recnC1111t ctga,m,, lhe ·rrustce. ·rhc ·rn1stec the existence of any Event of I)efault (\:vhich has not 
been cured or \Vaived), exercise such of the ;,u1d po,ver:s vested in it the Tn1st ;,u1d use the 
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sarnc of care and skill in lhcir exercise as a prudent person ,:vou!d exercise or use under the circurnstanccs 
in the conduct of his ov>'n affairs. 

so 

So as no Event of l)cf'ault has occurred and is upon (30J v>'riUcn notice to the 
lhc I)istrict rnay rcTnovc the 'l"rustcc at any tiTnc and ,:vill rcTnovc the 'l"rustcc at any tiTnc to do 

an instrurncnt or concurrent inslrurncnts in or in the case of the the (),:vncrs of the 
C:ertificates of not less than a n1ajority in aggregate an.1.ount of c:ertificates then ()utstanding (or their attorneys 
duly authorized in \Vriting) or if at any ti1ne the 'Trustee ,vill cease to be eligible in accordance \Vith ( e) 
hc!ov>' or v>'ill bccornc incapable of or v>'ill cornrncncc a case under any or sirni!ar 

or a receiver of the 'l'rustcc or of its v>'ill he or any public officer \'1,,1ill take conlro! or 
of the 'Trustee or its property or affilirs for the purpose of rehabilitation, conservation or liquidation 1 in each 

case by giving \vritten notice of such rernoval to the Trustee 1 and thereupon ,vill appoint a successor Trustee by an 
instrurncnt in wr·1l1111F. 

The Tn1stee n1ay by \\Titten notice of such resignation to the District and by notice of 
such resignation by 1nail1 first class postage prepaid 1 to the ()v,:ners at the addresses listed in the bond register. 

such notice the I)istrict \'1,-'ill a successor ·rrustcc an inslrurncnt 

rcrnoval or of the 'l"rustcc and of a successor 'l"rustcc \'1,,1 ill hccornc effective 
lhc successor 'l'rustcc. Ifno successor ·rrustcc is appointed and has accc1ntcotl 

appointlnent v,:ithin (30) days of notice of re11:i.oval or notice of resignation as afbresaid 1 the resigning 
Trustet\ at the expense of the District or ;,u1y ()v,rner ( on behalf of hin1self ;,u1d all other ()\vners) n1ay any 
court of co1npetent jurisdiction for the of a successor ·rrustee, and such court 1nay thereupon, after 
such notice (if as it rnay dccrn proper, such successor ·rrustcc. successor ·rrustcc 
under the Tn1st \Vill signify its acceptance of such appointn.1.ent by executing ;,u1d delivering to the 
District and to its predecessor 'Trustee a \Vritten acceptance thereof1 and thereupon such successor 'Trustee1 ,vithout 
any further act1 deed or conveyance, \vill becon1e vested \Vith all the n1oneys 1 estates, properties 1 po\vers, 
trusts, duties and of such ,:vith like effect as if narncd '1'n1stcc in the 
'l"rust hut, of the I)istrict or of the successor such 
predecessor Trustee \vill execute and deliver any and all instrurnents of conveyance or fllrther assur;,u1ce and do 
such other things as 11:i.ay reasonably be required fbr n1ore ftllly and certainly in and to such 
successor ·rn1stcc all the title and interest of such ·rrustcc in and to any held it under 
the 'l'rust and \'1,,1ill pay over, and deliver to the successor 'l'rustcc any rnoncy or other 
property subject to the tn1sts and conditions in the 'Trust Lpon request of the successor 'Trustee 1 the 
District \vill execute and deliver any and all instnnnents as n.1.ay be reasonably required fi:}r rnore fully and 

cnnl1mm1:;, to such successor '1'n1stcc all such rnoncys 1 estates, p<}\:Vcrs, 
trusts, duties and I;pon acceptance of a successor ·rn1stcc as in Lhis 
rmm,crnrn1. such successor Trustee ,vill n.1.ail a notice of the succession of such Trustee to the trusts under the Trust 
1\gree1nent by first class 1nail1 postage prepaid, to the O,vners at their addresses listed in the bond register. 

'l"rustcc appointed under the of the 'l"rust \'1,-'ill be a ln1st cornpany or hank 
having trust po\vers, a corporate tn1st office in ('alifornia1 the co1nbined capital, surplus and undivided 

of such trust con1pany or btu1k ( or in the event that such trust con.1.pany or bank is a n1en1ber of a bank 
holding cornpany systcrn, of its bank holding cornpanyJ ofat least rni!lion dollars and suf::jcct 
to or cxarnination fcdcra! or state If such bank or lrust cornpany publishes a report of 
condition at least annually 1 pursuant to la\v or to the requiren1ents of any or authority above 
referred to1 then for the purpose of this the co1nbined capital and surplus of such bank or tn1st co1npany 
\'1,-'ill he dccrncd to he its cornbincd and as set forlh in its rnost recent report of condition so 

In case at any tirnc lhc '1'n1stcc ,:vill cease to be eligible in accordance ,:vith lhc of lhc l'rust 
1\gree1nent the 'Trustee \vill resign in11nediately in the 1nanner and ,vith the effect specified in the ·rrust 
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No in the ·rrust A1;re:cI1C1e11t 
incur any financial liability the ncrl,imC1ai1cc 

lhc 'l"rustce to risk or 
of its duties under lhe 'l'rust 

its ov>'n funds or olhcrv>'ise 

'll1e ·rrustce v>'ill not be for lhe tirneliness or payrncnt of lhc lnstalhncnt 
Pavrr1e,1K the rnaintenance of insurance as mJumcii by the lnstalhncnt Purchase or any 
report or certificate to be under lhc ·rrust or under the Instalhnent Purchase 

by the lhe or any other 
of ;,u1y funds \vhich the Trustee has released under the Tn1st The Tn1stee n1ay ernploy atlornevs. 

or receivers in the perfOr1nance of any of its duties under the T'rust 1\gree1nent and ,vill not be ans\verable 
for the rnisconduct such or receiver selected it V>'ilh reasonable care. 

?\!Jerger or ('011solidatio11. i\ny con1pa11y into \vhich the 'Trustee n1ay be or converted or \Vith 
,vhich it n1ay be consolidated or ;,u1y con1pany resulting ffon1 any rnerger, conversion or consolidation to \Vhich it 
v>'ill be a or any cornpany to vvhich the ·rrustce rnay sell or lransfer all or substantially all of its corporate 
trust such cornpany \:vi!! be under lhe ·rrust v>'ill succeed to lhe and 
obligations of such Trustee ,vithout the execution or of ;,u1y paper or any further act in the Tn1st 
1\gree1ne11t to the not,vithstanding. 

l'he I)islrict \:vi!! pay lhc or cause lhe ·rrustce to be paid, 
reasonable con1pe11satio11 for its services rendered under the ·rrust 1\gree1ne11t and \vill rei1nburse the 'Trustee for 
reasonable expenses (including reasonable fees and expenses of its incurred the Trustee in the 
ncrli:m1ai1ce of its under the ·rn1st f\scmcrn1cI1L 

The District agrees 1 to the extent per1nitted by to inde1nnify the Tn1stee and its respective officers, 
directors, 1nen1bers1 e1nployees, attorneys and agents for, and to hold then1 harn1less any loss 1 liability or 
expense incurred \:vithout or \:V illful rnisconduct on their part out of or connection v>'ilh the 
ac,cc1r,rnmcc or afhninistration of the trusts the ·rrust of their duties 
under the 'Trust i\gree1ne11t, including the costs and expenses of defending then1selves any clai1ns or 

in connection \Vith the exercise or of any of their po\vers or duties under the Trust 
Such \:Vil l survive the tcnnination or of the · l'n1st and or 

rernoval of the ·rrustce. 

and lhe ·rrustce assurnes no for lhc correctness of lhe sarne, and 
1nakes 110 representations as to the validity or sufTiciency of the Trust the f.nstalln1ent Purchase 
1\gree1ne11t or of the l'erti±lcates, and \vill incur 110 responsibility in respect thereof, other than in connection \Vith 
the duties or in the ·rrust or in the (:crtificatcs to or irnposcd upon it. ·rhc 'l"rustce 

ho\:vevcr be for its contained its certificate of execution on lhe ('.crtificates. 
'll1e ·rrustce \:vill not he !iab!e in connection v>'ith the of its duties under the 'l"rust 
for its o\vn or ,villful n1isconduct The Trustee n1ay becorne the ()yvner of C:ertificates \vith the sarne 

it \:\/Ould have ifit \:Vere not 'l'rustec or to lhe extent la\:v, rnay act as for and 
any of its ofTicers or directors to act as a rnernher of, or in any olher capacity V>'ith respect to, any 

cornrniUce forrned to the of \:vhclher or such cornrniUce v>'ill the O\:vncrs of a 
1najority in mnount of Certificates then ()utstanding. 111e ·rrustee ,vill not be liable for any error of 
judg1nent rnade in good faith by a responsible officer, unless the Trustee ,vill have been negligent in asce1ctam111E 
the pertinent facts. l'hc ·rrustec \:vi!! not be liable \:vith respect to any action taken or orniUcd to be taken by it 

failh in accord.a.nee \:vith the direction of lhe ()\:vncrs of lhe of not !css than 25 1!/() in aggregate 
an1ount of ('ertificates at the tin1e ()utst;,u1ding relating to the ti1ne, rnethod and place of conducting any 
proceeding for any ren1edy available to the ·rrustee, or exercising m1y trust or po\ver conferred upon the 'Trustee 
under the ·rrust ·rhe ·rrustec v>'ill not he liable for any action taken by it in faith and believed 
it to be authorized or v>'ilhin the discretion or or po\:vers conferred upon it by lhe 'l'rust 
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for actions Jfo1n the or vvillJhl rnisconduet of the ·rrustee. ·rhe of the 'l'rustee 
to do enurnerated under the 'l"rust \'1,-'ill not be construed as a rnandatory 'l l1e 'l"rustee \'1,-'ill 
not be dee11:i.ed to have k.r10\vledge of any Event of Default under the T'rust i\green1ent unless and until it \vill have 
actual kno\vledge thereo( or \vill have received ,vritten notice thereof at the C:orporate Trust ()fiice of the Trustee. 
,,xccm as othervvise in the 'l"rust and to the 'l"rust the 'l'rustee 

as to the or observance of any or the h .. Trr1s, cuHu,muH,, 

covenants or in the Trust or of any of the docun1ents executed in connection ,vith the 
Certificates 1 or as to the existence of an Event of Default under the T'rust i\green1ent. "fhe ·rrustee ,vill not be 

fhr the or effectiveness or any collateral to or held it 'l'he 'l'rustee rnakes no 
rq1rc:scnl1,t1,ms \Vith respect to any staterncnt, or recital and \'1,,1ill have no liability \'1,-'ith to, 
any official staten1ent, offering n1en1orandun1 or any other disclosure n1aterial prepared or distributed \Vith respect 
to the C:ertificates. The inu11unities extended to the Trustee also extend to its directors, officers, en1ployees and 

'll1c of the ·rn1stce to do enunuerated in the ·rn1st \'1,-'ill not he construed 

Tl1e Trustee \vill be protected in acting, and n1ay conclusively rely, upon 
consent, report, opinion, bond or other paper or 

,mnll1mc and to have been the proper party or and 
need not conduct any independent investigation of the n1atters covered therein. Tl1e T'rustee n1ay consult ,vith 
connsel 1 \vho n1ay be counsel but need not of or to the District, \vith to legal questions 1 and the opinion of 
such counsel \'1,,1i!! he full arui authorization and in respect action taken or suffered it 
under the ·rn1st 1n fliith and in accordance \'1,-'ith the 'l'rust 

\Vhenever in the ad111inistration of the trusts in1posed upon it by the T'rust i\green1ent the 'Trustee \\.rill 
dee1n it necessary or desirable that a rnattcr he proved or established prior to or any action under 
the 'l'rust such rnattcr other evidence in thereof be in the ·rrust A,;rcrn1c11t 
prescribed) n1ay be deen1ed to be conclusively proved and established by a l'ertiflcate of the District, and such 
C:ertificate of the District ,vill be full \Vftrrant to the Tn1stee fi}r any action taken or suffered in good faith under the 
nn1v1sHmsofthc l'n1st in reliance upon such C\ .. ·1tificatc of the hut in its discretion the 'l'rustec 
rnay, in lieu accept other evidence of such rnatter or rnay such additional evidence as to it 1nay 
seen1 reasonable. 

;\ll docurncnts received the ·rrustce under the 
of the Trust ,vill be retained in its possession and \vill be subject at all reasonable ti111es to the 
inspection of the District and any ()\vner1 and their agents and representatives duly authorized in at 
reasonable hours and under reasonable conditions. 

Alv!ENDMENT OF TllE TRUST AGREL\1El\T 

~~~~~~~~~,l~r~u~s~t~J\~g~,r~c~·c~1~n~c1~1L ·rhe 'l'rust of the 
the i '.m,mst and of the ()\vners rnay he arnended at any ti1ne a trust agrcernent \Vhich \'1,,1il! 
becorne binding \vith the \vritten consent of the (),vners of at least sixty percent 111 an1ount of 
Certificates then outstanding1 exclusive of l'ertiflcates disqualified as provided in the ·rrust i\ny 

agency then the C'crtificates \'1,-'ill receive a notice or each a1nendrnent or the 'l'rust and \'1,-'ill 
receive a copy thereof at !cast 15 in advance of the execution or adoption of such arncndrnent. l\'o such 
an1end111ent ,vill ( 1) extend the of or reduce the interest rate on or othenvise alter or i111pair the obligation 
of the District to pay the interest or or pre111iun1, if ru1y1 evidenced and by the 
('.crtificates at the litnc and and at the rale and in the currency in the 'l"rust \'1,-'ithout the 
express \'1,-'riUen consent of the ()\vncr or such or (2) the creation the l)istrict of any 
of the Jnstalhnent Pay111ents as provided in the Trust superior to or on a \vith the pledge created 
by the ·rn1st for the benefit of the ('ertificates except as provided in the lnstalll11ent Purchase 

or any or or the 'l'rustee \'1,-'ithout its \Vritten assent thereto. 
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'll1e 'l"rust and lhe and of the I)islrict and of the ()\vncrs rnay also he 
arncnded at any tirne by a lrust agrecrncnt vvhich \vi!! hccorne upon adoption \vithout the 
consent of any Ov,rners, but only to the extent pennitted by la\v and after receipt of an approving opinion of 
Special c:ounsel and only l:(:r ;,u1y one or n1ore of the fi}llo\ving purposes: to _n1ake such provisions fr:r the 
purpose of any arnhiguity or of any defective contained in 
the 'l"rust or 1n to \vhich the l)istrict rnay dcern 
desirable or necessary and not inconsistent \Vith the Trust ,t\green1ent ;,u1d \vhich ,vill not n1aterially ,ulverSc,ly 
affect the interests of the ()\vners; or (b) to .n1ake any other change or addition thereto \vhich v.-ill not .n1aterially 
,;,lv-,rs.,lv affect the interests of the or to surrender any or po\vcr rcSL'IVCd in the 'l"rust to 
or conferred in lhc 'l"rust on the I)islrict. 

C:ertificates o\vned or held by or for the account of the C:orporation or the 
J1llcst:nH1u,g for lhe purpose of any consent or other action or any calculation of 

""""1111.111,g (:crtificatcs nnm,d,·,d in lhe 'l"rust and \vi!! not be entitled to consent to or take any other 

j\flcr lhe clTectivc date of any action 
taken a_;.; described above provided, the c:orporation rnay dete.rrnine that the ('ertificates 111ay bear a notation by 
endorse111ent in forrn approved by the l'orporation as to such action1 and in that case upon dernand of the ()\vner 
of any ()utstanding C:ertificates ;,u1d presentation of his c:ertificate l:(:r such purpose at the c:orporate Trust ()ftlce 
of lhc ·rn1stec a suitable notation as to such action \vill be rnadc on such ('.ertificatc. If the or the 
l)islrict \viii so nc\v ('.ertificatcs so rnodificd as, in lhe of the C'orporation or lhe \vill 
be necessary to conl:(:rrn to such action ,vill be prepared and executed 1 and in that case upon de11i;,u1d of the ()v,rner 
of any ()utstanding l'ertificate such ne\v l'erti±lcates ,,:•,rill be exchanged at the Corporate Trust ()ffice of the 
'l"rustec \Vithout cost to each ()vtiner for C'ertificatcs then upon surrender of such 
('.L'Itificates. 

The of the ·rn1st \vi!! not any ()\vncr 
frorn any arnendrncnt as to lhe namcu,ar ('.crtificates o\vncd by hirn, provided that due notation lhereof 
is 111ade on such l'erti±lcates. 

EVEI\TS OF DEFAULT AI\D REMEill ES OF OWNERS 

Events of Default. The 1:(:110,ving provisions relate to the C:ertificates. f.f one or n1ore of the folh_1\ving 
events (referred to as "Events of l)ef"aulf' in the Tn1st i\.greernent) ,vill happen: (a) if de±ilult ,vill be n1ade in the 
l)islrict's of lhe lnstalhncnt \'t-'hcn and as the sarne \vi!! hccornc due and payable as 
the Installrnent Purchase or \vil! have failed to rnakc any other payrncnt to be 
lnstall.i11ent Purchase 1\gree1nent at the tirne specified in the lnstall.i11ent Purchase or 
be rnade by the .District in the perfr:rrnance of any of the other agreernents or covenants required in the Trust 
A,,rc:crtC1c11t or in the lnstalhnent Purchase to be by the and such default \vill have 
continued fi,r a after lhc l)istrict \vi!! have been notice in of such default 
the Trustee; provided 1 ho,vever1 that if the failure stated in the notice cannot be corrected \Vithin such period, then 
no event of default \vill be deen1ed to have occurred under the Trust i\green1ent so long as the District has 
instituted corrective actions \Vilhin such period and is to correct such default. 

Proceedings by Tn1stee. Lpon the happening and continuance of any Event of Default the Tn1stee ,vill 
1eu1avcty at the \'i'riUcn request of the ()\vners of not !ess than percent in aggregate arnount 

of ('.crtificate Obligation (but only to the extent indernnified to its satisfaction fnnn fees and 
expenses, do the (a) or other action or at la\v 
or in equity, to enforce its rights the (\_1rporation or the District or any director, officer or of the 
rn:m,u, and to cornpel the ('orporation or the District or any such director1 officer or ernployee of the District to 
observe or its or his duties under la\v and the agrecrnents, COVL'Ilants and tenns 
contained in lhe ·rrust to he observed or by it or hirn: (h) action or suit in 
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any acts or vvhich rnay be unlav,dhl or violation of lhe of the and (cJ suit 
upon the of an Event of I)efault under lhe 'l'rust to and the 

District and the directors 1 officers and e1nployees of the District to account as the tn1stee of an express trust. 

Non-VVaivcr. ;\ V>'aivcr of any default under the 'l'rust of breach of any obligation by the 
'l'rustec under the 'l'rust or lhe or lhc l)islrict under lhe Instal!rnent Purchase 
i\gree1nent \vill not al:1'ect any subsequent defhult under the Trust Agree1nent or any subsequent breach of ;,u1 
obligation by the ·rrustee under the T'rust any rights or re111edies on any such subsequent 
dclliult under the 'l'rust breach of an lhe ·rrustce under the 
'l'rust No delay or ornission the ·rrustce to exercise any or rcrncdy upon any default 
under the 'Trust Agree1nent \vill i1npair any such or re1nedy or \vill be construed to be a \Vaiver of any such 
defhult under the Trust or an acquiescence under the Trust i\green1ent ;,u1d every right or ren1edy 
conferred upon the ·rrustec by applicable lav>' or the 'l'rust rnay be enforced and exercised frorn tirne 
to tirnc and as often as \:vill he dcerncd lhe 'l'rustec. 

If any action 1 proceeding 
dcterrnincd to the T,m,"" 

,vill be restored to their fonner pu,sumJns, 

brought or taken. 

to enforce any right or to exercise any re1nedy is abandoned or 
or the the the and lhe l)istrict 

i\!! rnoncys on deposit in the funds and accounts held under lhe 'l'rust A,;rccn1cr1l 

( other than the l'ertiflcate llebate Fund) and all 1noneys received by the 'Trustee pursuant to any grven or 
action taken under the provisions of the Trust or the lnstall1nent Purchase i\green1ent ,vill be deposited 

a account in lhe Series 2005;\ and \:vill be by lhc 'l'rustec the foll<}\:ving 
order and upon of the several C:ertificatcs and the lhereon of lhe payrncnt if 
paid, or upon the surrender thereof if fully paid: ratably to the payn1ent of the costs and 
expenses of the ·rrustee and then of the 0Yvners in declaring such Event of Defhult1 including reasonable 

to its or lheir agents, accountants and to lhe to the persons 
entitled lhercto of all of interest evidenced and by the ('.crtificates then due, and, if the 
a111ount available ,vill not be sufficient to pay in full any pay111ent or of interest co111ing due on the smne 
date 1 then to the thereof ratably 1 according to the arnonnts due thereon, to the persons entitled thereto, 
,vithout m1y discrin1ination or preference; and to the payn1ent to the persons entitled thereto of 
the principal evidenced and by any C:crtificates \:vhich v>'ill have becorne \'>ihcthcr the 
('.ertificate !)ate or cal! for prcpa:yrncnt, in lhe order of lheir due \'>'ith interest the overdue 
principal and interest evidenced and represented by the l'ertiflcates to be paid at a rate equal to the rate or rates of 
interest then applicable to the ('.ertificates if paid accordance \'>'ith lhcir tcnns, and, iflhc arnount available \'>1ill 
not he sufficient to pay in Jhll all Lhe arnounts due \'>'ith \:vith such 

then to lhe payrnent lhcreof to lhc arnounts of principal and 
pren1iurns, if any, due on such date to the persons entitled thereto, \Vithout ;,u1y discrin1ination or preference. 

No conferred in lhc ·rrust upon or reserved in the 'l'rust 
i\green1ent to the Trustee is intended to be exclusive and all ren1edies \vill be ctunulative and each ren1edy \vill be 
in addition to every other re111edy given under the ·rrust or no\v or thereafter existing under applicable 
!a\:v or or statute or other\:vise and rnay he exercised \'>'ilhout and \'>'ilhout to any other 
rc111c!lv conferred by any other applicable la\:v. 

Except as in the Trust i\green1ent, the 
llalo1l1ly to lhe O\:vncrs \vilh respect to lhe payrncnt \'>'hen due of the 

lnstalhnent to lhe observance or by the l)islrict of the other 
agm,rnents, conditions, covenants and tern1s contained in the lnstallrnent .Purchase ,t\green1ent or in the Trust 
A1!feen1e11t required to be observed or perfor111ed by i( or \Vith respect to the perfonnm1ce by the ·rrustee of m1y 
uougctuuu contained in the ·rn1st to be it 
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agmon1cT1:ls, conditions, covenants and tcnns contained in the 
lnstall.ii:i.ent Purchase or in the T'n1st required to be observed or perfOr1ned it, the District 
,vill not have any obligation or liability to the ()yvners \vith respect to the Trust or the preparation, 

or cancellation oflhc C\:rtificatcs or the or dishurscrncnl of 
Of \Vilh respect to the -,,cl:,rnscrn the 'l"rustcc of any 

A,,reen1e11t required to be perforn1ed by iL 

as in the 'l"rust the 
'l'rustcc \:\fill nol have any obligation or to the (}yvncrs vvilh respect to the vvhcn due of the 
lnstall.ii:i.ent by the Distric( or ,vith respect to the observance or perfor1nance by the District of the other 
agre<:ments, conditions, covenants and tern1:s contained in the lnstallrnent Purchase or in the Trust 
A,;rccr1C1c11l nornC11Tc1l to be observed and the I)istricL ·rhe recila!s of covenants and agreernents 
contained in the 'l"rust and in the (:ertificates vvill be taken as staternents, covenants and agreernents of 
the District and the and the Trustee neither assurnes any responsibility for the accuracy of the :san1e, 
nor n1akes any representations as to the validity or sufficiency of the T'rust i\.gree1nent or of the certificates nor 
vtiill incur any in respect other than in connection vtiith the duties or in the ·rrust 
A,;rccr1C1c11lor in the (:erlificates lo or upon the ·rrustee. 

Any action or proceeding ,vhich any ()v,rner \vill have 
the to to enforce any under the 'l'rust rnay be lhe ·rn1stee for the 
equal benefit and protection of all Ov,rners si1nilarly situated 1 and the 'Trustee has been appointed (and the 
:successive respective by ;,u1d holding the :s;,une 1 \Vill be conclusively deen1ed so to have appointed 
the ·rrustee) the true and lav,rful attorney-in-fact of the respective Ov,rners for the purpose of uu,u,1mE1 

or and to do any and all acts and fi}r and on behalf of the as 
a class or as rnay be necessary or advisable in the of the 'l'rustee as such 
provided, that the T'rustee need not institute any such suit 1 action or proceeding until it -yi,.rill have been first 
nnw«1,,,1 \Vith inden1nity adequate to it. 

In the event that the upon the occurrence of an 
Event of Default, \Vill have taken any action, by judicial or to its duties under the 
'Trust \Vhether upon its O\Vn discretion or upon the request of the Ov,rners of the (_'ertiflcates 1 of at least 
ten 111 arnount of the (:ertificates then it \:vi!! have full po\:ver1 in the 
exercise of its discretion for the best interests of the C)\vners of the ('.ertificates \:Vith to the rnnllrniancc, 
discontinuance 1 v1ithdrav,.ral, com,,rom1se, settlen1ent or other disposal of such action; provided, that the ·rrustee 
vtiill not1 un!ess there no continues an l~vent of I)efault under the 'l.rust 
com11rc1rn1sc or or other\:vise m,m,isc lit1iga1ti,m pcrnc1m.g at la\:v or in if al the tirne there has 
been fi!ed \vith the 'l"rustee a \:vritten the C)\:vners of the (:ertificates of at least a 
agrn,gi1te onn1ma1 an1ou11t of the (:ertificates then out:standing 1 together ,vith inden1nification sat.1srac1tory 

oi:,pc1s11:ig such discontinuance, ,vithdrav1aL settle1nent or other disposal of such litigation. 

IllcHcASANClc 

(a) If the 'Trustee \vill pay or cause to be paid or there \vill other.vise be to the ()v,:ners of any 
m1"«1rn.1111,g ('.ertificates the interest and and if any1 evidenced and rc1xcsc11tcd 

uHcrcny at the lirnes and in the rnanner in the ·rrust and then such O\:vners evidenced 
and \vill cease to he entitled to the of and lien on the rnoneys in the Series 2005;\ 

iH the Trust A1;reen1ent, and all 
covenants and other obligations of the Corporation and the District to said Ov,rners under the 'Trust i\.gree1nent ,vill 
th,crc:ur,on cease 1 tenninate and heco1ne void and be and satisfied. In such event, the ·rrustee \vill 
execute and deliver to the and the I)istrict all such instnnnenls as rnay he necessary or desirable to 

B-43 



evidence such 
securities hc!d 

,a1L1sJ:actHm, and the ·rn1stcc \:vi!! pay over or dclivL'I to the l)istrict al! rnoncy or 
m1rsi,ai1t to the l'rust \:vhich arc not for the of the interest and 

on:ncwal and prepay1ne11t pren1iu1ns, if all)\ evidenced alld represented thereby. 

(hJ ('.crtificatcs \:\ii!! on their C:crtificatc l)atcs or their dales of pr,cp.ay1rm,nl 

thereto be dccrncd to have been paid \:vithin the of and \:vith the effect 1n (aJ 
above if there \vill be on deposit \Vith the Trustee n1oney held in trust l:(;r the benefit of the (Jvvners of such 
Certificates ,vhich is sufficient to pay the interest and principal alld prepay1ne11t pre1niun1s 1 if any, evidenced alld 

by such C'crti licatcs on and to their ('.crti licatc I )ates or their dates of 
thereto. 

""·"''rn1111,g C:crti ficatcs \:Vi!! to their ('crti ficatc da.tc thereof 
within lhc of aml with lhc effect m (a) above if ( I J in 

case any of such C:crtilicatcs arc to be prepaid on any to their C'crtilicatc the 
District ,vill have given to the Trustee in forn1 i11stn1ctions to rnail1 on a date in 
accordance ,vith the provisions of the 'Trust notice of prepay1ne11t of such l'ertificates on said 

said notice to be in accordance vtiith the ·rrust (2) there \:vill have been 
mcvocahlv llc11os1lc!I \:Vith the 'l"rustcc either(;\) rnoncy in an arnount \:vhich shall he suITicicnt or direct non
callable obligations of the United States of 1\n1erica alld securities fully alld unconditionally guaranteed as to the 
ti1nely payn1e11t of principal and interest by the t;nited States of ~2\n1erica, to \vhich direct obligation or gu:ar,arnlee 
the full faith and credit of the United States of ;\rncrica has been (' or dcfcascd 
1rn.L1t1:c11pa1 bonds rated J\i\J\ S&P or i\aa by any cornbination thcrcoJ) the interest on and 
ofYvhich ,vhen paid \Vill n1oney \vhich, together ,vith the 111011ey1 if aJ1y1 deposited \Vith the Trustee at the 
san1e \vill1 as verified by all independent certified public accountant, be sufficient to pay ,vhen due the 
interest evidenced and by such C:crtificatcs on and to their C:crtificatc l)atc 
or prcpa:yrncnt date as the case rnay (3) in the event such C:crtificatcs arc not by their tcnns to 
pn,p:1y1ne,nt \Vithin the next succeeding sixty the District ,vill have given the 'Trustee 111 ±brn1 
satisfactory to it irrevocable instructions to n1ail as soon as practicable, a notice to the ()v,rners of such c:ertificates 
that the clause above has been rnadc \:vith the ·rrustcc and that such ('.crtificatcs arc dccrncd 
to have been paid in accordance vtiith the 'l"rust and the date or date upon 
,vhich n1oney is to be available fr;r the of the of and prepayn1e11t pre1niun1s 1 if any, on such 
Certificates, an Opinion of l'ounsel is filed ,vith the 'Trustee or such other fiduciary to the eff'ect that the action 
taken pursuant to \:vill not cause the interest paid \:Vith respect to the ('.crtilicatcs to he inc!udahlc in 
gross incornc for federal incornc tax purposes and in the case of the 'l'rustcc \:vi!! 
notice to the Depository of the prepay1ne11t of all or of such Book-Entry l'ertificates on the date proceeds or 
other funds are deposited in escTO\V \vith respect to such .Book-Entry C:ertificates. 

In connection \:vith the of a of the C'crtilicatcs in accordance \:vilh the ·rrust 
~2\gree1nent, the District rnay deliver a \Vritten Request to the Trustee to deterrnine the excess to be on deposit in 
the Series 2005i\ lleserve Fund upon such discharge and the 'Trustee ,vill 1nake such detennination alld ,vill 
transfer such excess in accordance \:Vith such \Vrittcn I)ircction of the l)istrict. 

Not\vithstal1di11g anyihing in the ·rrust i\.gree11:i.ent to the contrary, the ·rn1st i\gree11:i.e11t \vill not be 
discharged until all an1ounts due to the Bond Provider have been paid in ±tllL The Trust i\green1e11t \vill 
not be until all Bond C:osts to the Bond Provider \:vill have been in full. 'll1c 
l)istrict's obligation to pay such arnounts \:vi!l in fu!! of the C'crtificatcs. 

lJnclairncd l\!1oncv. contained u1 the ·rn1st to the contrary the 
'l.rustcc vtiill the l)istrict and the of any rnoncy held the ·rn1stcc in trust for the payrncnt and 
discharge of any of the c:ertificates \vhich has ren1ai11ed u11clain1ed for t\vo (2 J years after the date \Vhen such 
Certificates have becon1e due and payable, either at their stated dates or by call ±Or to 

if such rnoncy \:Vas hc!d the ·rrustcc at such or for tvtio years after the date of of such 
rnoncy \:vith the ·rrustcc. 'll1c ·rrustcc \:vill at the \VriUcn of the I)istrict repay such rnoncy to 
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the I)istrict as its absolute free lforn trust, and the ·rrustce \:vill he released and ,w,ci1a1gcu \:vith 
m,p,:ct thereto and the (}v..Incrs \:Vil l look to the I )istri ct for the pay,111c1r1l of such ('.ertificatcs. 

MISCFLI ANH)lJS 

Nothing contained in the T'n1st 1\gree1nent, 
expressed or i111plied, is intended or \vill be construed to confer upon, or to to1 any person or entity 
other than the the the 'l"rustec and the O\:vncrs any rc,nc:!lv or clairn under or by reason 
of the ·rrust agrcerncnt or covenant in the 'l"rust gn:crnc1C1t to he by or on 
behalf of the Corporation1 the District or any 1nernber1 officer or e111ployee thereof \vill be fl::r the sole and 
exclusive benefit of the 'Trustee and the Ov,rners. 

District or any 1ne1nber, officer or e1nployee thereof is nmned or referred to, such reference \vill be dee1ned to 
include the respective successor to the pcnvers 1 duties and functions \Vith to the adrninistration, control and 
,rnma,gcrn,:nlof the Series 1995 that arc vested the the I)istrict or such rncrnbcr, 
oJTiccr or and all agrecrnents and covenants under the ·rrust to he by or 
on behalf of the Corporation1 the District or any n1en1ber1 ollicer or e1nployee thereof \vill bind and inure to the 
benefit of the respective successors thereofv1hether so expressed or not. 

ncrnicra1C101:L r,teonc:,l or other instrurnent \Ai~llch is or 
required in the ·rrust 1\gree1nent to be executed by ()\vners 111ay be in one or n1ore instrun1ents of sin1ilar tenor mid 
niay be executed by ()v,rners in person or by their in \Vriting. The fact ;,u1d date of the 
execution request or other instnnncnt or of any appointing 
such attorney rnay he by the certificate of any public or othL'f officer authorized to rnake 
ackno\vledgn1ents of deeds to be recorded in the state or in ,vhich he to act that the person 
s1,;mng such declaration, request or other instrun1ent or ackI10,vledged to hin1 the execution thereof, or by 
an affidavit of a \A.Iitness of such execution s\AiOITl before such or other officer. 'll1e "''""'"·" 
of any ('.ertificatcs and the arnount1 rnLnnher and date of the sarne rnay be nrovcli 
registration books relating to the Certificates at the l'orporate ·rn1st ()ff.ice of the 'Trustee. 

m,rnicra1c101:L rcq uest or other instnnncnt or of the (}v..Incr of any ('.crti ficatc \Aiill hind all future 
()\:vncrs of such (:ertificatc \:vith to done or suffered to he done the l)istrict in faith and 
accordance thereYvith. 

l\o mcrnt,cr, olliccr or c111pH.eyc:c or lhc Dislricl will be or 
if aJ1y1 evidenced and the interest or or prepayn1ent pre1niun1s 1 

represented by the l'ertificates by reason of their deliver::,\ but nothing in the 'Trust A1rreen.1e11t \vill relieve miy 
rncrnhcr, officer or of the l)istrict Frorn the of any official by any 
nniv1sHms of la\:v or under the 'l"rust Af;rc<crn,cnL 

,t\11 Certificates acquired by the .District \vhether by purchase or 
'1-rustec for cancellation. 

Destruction of Ctu1celled C:ertificates. \Vhenever provision is n1ade fbr the return to the District of any 
Certificates \vhich have been cmicelled pursumit to the provisions of the 'Trust i\.gree1nent, 'Trustee ,vill destroy 
such (:ertificatcs and furnish to the I)istrict a certificate of such destn1ction. 

Funds. i\.ny fund required in the ·rrust i\.gree1nent to be established mid n1aintained the 'Trustee n1ay 
he established and rnaintained in the records of the 'l"rustec either as an account or a fund, and rnay, for 
the purposes of such any audits thereof and any reports or statcrnents \A.Iith he 
treated either as an account or a fund; but a!! such records \:Vith to all such accounts and funds \:vill at all 
ti1nes be n1aintained in accordtu1ce ,vith sound industry and \vith due regard l:(:r the protection of the 
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"''omitv of lhc C\:rtilicatcs and lhc of lhc Ovvncrs. ·rhc 'l"rustcc rnay establish such furui'1 and accounts 
under the 'l"rust as it dccrns necessary or to its under the 'l"rust 
1\gree1nent. 

Partial lnvaliditv. If any one or rnorc of the or covenants or n01n.11m, 
or on the part of the the or the ·rrustcc under the 'l"rust 

mrn1:rc,l to be 
grccmcnl will be 

crn:m,uv to la\v, then such agreen.1.ent or such covenant or covenants or such oorticms 
null and void and -yi,.rill be dee.n1ed separable frorn the and covenants or portions thereof and 
vtiill in no \:vay afTcct the of the ·rn1st and the Ovvncrs \:vi!l retain all the 
ncncm, rm,tccl1on and sc1,m1lv afforded to lhcrn under the 'l"rust A,;rccn1cr1t or any appl1cal.olc nn:,v1:s11m, of lavv. 
'The l)istric( the l'orporation and the T'n1stee have declared that ,vonld have executed and delivered the ·rrnst 
A;ffee111e11t and each and every other article, :section, subdivision, sentence, clause and of the 

i\,;rccn1cr1l and \:Vou!d have aulhoriYed the of lhe (:ertificatcs pursuant to lhc 'l"rust 

A1m,e111e11t or the 
nnconstitutionaL unenforceable or invalid. 
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APP~:NDIX C 

BOOK-E~TRY SYSTE:\1 

'll1c 'l'rusl J\c,:v J\'f \vill act as securities for the 2007;\ 
Certificates. 111e 2007i\. Certificates \vill be issued as fully-registered securities ,vithout coupons registered in the 
11;,une of C:ede & C:o. (DTC:'s non1inee) or such other nan1e as n.1.ay be requested an authorized 
rqorc:scnt,,trcc of l)'l'(' One 2007 ;\ ('.crtificatc \:viii he issued for each annual of the 
2007A r ,,,c;;i,,.,,,,.,, 

DTC 
each in the aggregate arnount of such annual and \:Vil[ he deposited vtiilh 

,,.,,1_,""m'"" trust cornpany 
rnc:arnmg of the l\cw York Hanknw 

under the Ncvti York 
a rncrnbcr of lhc 

cK«uug corporation'· \Vithin the of the Ne,v -,{ork Lni±bn.1:i. l'o.n:nnercial 
and a to the provisions of Section 17 ,,\ of the Securities Act 

nr,ov,m,s asset for over 2.2 rni!!ion issues of l,.S. and non-lJ.S. 
and rnoncy rnarkct instru1ncnts fro1n over 100 countries that Irre'1s 

deposit \Vith .OTC: .. OTC: also l:'acilitates the settlen1ent an.1.ong Direct 
Participants of sales and other securities transactions in deposited securities through electronic cornputerized 
l)ook-e111try transfers and hctviccn I)ircct accounts. ·rhis chrninatcs the need for 
rnovcrncnt of securities certificates. l)ircct include both l,.S. and non-lJ.S. securities brokers and 
dealers 1 banks, trust co1npanies 1 clearing corporations, and certain other organizations. DI'(' is a \Vholly-ov,rned 

DSJlllllIY of The Depository Trust & (]earing c:orporation c·.DTC:c::·). DTc:c:, in turn) is O\Vned by a nurnber of 
Direct Participants of DT'(_' and .:Vlernbers of the l\ational Securities l'learing Corporation 1 Fixed Incon1e (_'lea.ring 

and \1Jarkcts , Fte:e: and also subsidiaries of 
as \Vell as by the l\e\v York Stock lnc. 1 the i\n1erican Stock Exchange l.LC\ and the l\ational 
1\ssociation of Securities Dealers 1 Inc. 1\ccess to the l)'TC systern is also available to others such as both L,.S. and 
non-L,.S. securities brokers ;,u1d ,tea1,,rs. btu1ks, trust con1panies 1 and nta11ms corporations that clear through or 
rnaintain a custodial rCJ.at1:ortSn1p v,ilth a l)ircct either or m,1m,cu 
DTC has Standard & Poor's AAA. The DTC Rules applicable to its 
the Securities and Exchange ('ornn1ission. .More inforrnation about OTC: can be fOund at H'h'h'.d/cc.corn. and 

Purchases of the 2007/\ c:ertificates under the OTC: n1ust be rnade by or Direct 
Participants, ,vhich ,vill receive a credit fbr the 2007i\. (_'ertificates on DT'l"s records. ·rhe ov,rnership interest of 
each actua! of each 2007;\ e'crtificatc is in tun1 to he recorded on the I)ircct and 
Indirect records. Beneficial O,:vncrs ,:vill not receive \:\/rith .. ·'.n confinnalion frorn !}re: of their 

hut Beneficial ()vincrs arc, to receive viriUcn confirrnations 
transaction, as ,vell as periodic staternents of their holdings 1 !Torn the .Direct or Indirect \vhich 
the Hcncficia! C}vvncr entered into the transaction. ·rransfcrs of interests in the 2007;\ e'.crtificatcs arc 
to he entries rnadc on the hooks of on behalf of the Hcncficial u•Nu.cn 

Hcncficia! \vill not receive certificates their interests in the 2007 ;\ 
except in the event that use of the book syste11:i. for the 2007i\ Certificates is discontinued. 

To facilitate sulosc:qucnt al 1 2007 J\ Certificates UCJ1l1',ncu Direct Pmrll,:1pan1:s with I lTC arc 
registered in the narne of D"f(''s partnership non1inee, ('ede & Co. or such other narne as rnay be requested by an 
authorized of DTC:. The deposit of 2007 A c:ertificates ,vith DT(' and their registration in the n;,une 
of e:cdc & e'.o. or such other nornincc do not effect any in beneficial !}re: has no knov11c,10:c 
of lhc actual Hcncficial Owners or the 2007/\ of the Dircd 
Parti,:"inm1ts to \Vhose accounts such 2007A C:ertificates are credited, \vhich n1ay or rnay not be the Beneficial 
()\vners. ·rhe l)irect arid Indirect \vill ren1ain responsible fOr keeping account of their holdings on 
behalf of their custon1ers. 
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'm,veva,u,e of notices and olhcr cornrnunications by l}f(: to l)irccl I)ircct to 
Indirect and by l)irccl and Indirect to Hcncficial Ovvncrs \:vi!! he ,mvc,cnc,ii 
by a.rrange111ents a.n1ong subject to any statutory or regulatory require.n1ents as 111ay be in effect fro111 ti11:i.e to 
tin1e. 

Pn,p,iyrne,nt notices shall be sent to Cede & Co, ifless than all of the 2007A Certificates within a mcttm·itv 
arc l}f("s is to by lot, the arnount of the interest of each l)ircct Pmrt1,:<p,a11t m 

Neither 1}1'(: or (\:de & C:o. such other 1}1'(: \:vill consent or vole V>'ilh respect to the 
2007,,\ ('ertificates unless authorized by a Direct in accordance \Vith DTC:'s Procedures. t:nder its 
procedures, IYrC 111ails illl Chnnibus Proxy to the issuer as soon as possible after the record date. Tl1e (lnu1ibus 

'"''''"'''" (:cdc & C'o.1s or to lhosc I)ircct to \'>/hose accounts the 2007;\ 
C'.erti ficates arc credited on lhc record date a attached to the ()rnnibus 

Pn:p,1y,11c1r1l nm,.,cc,is, rl.istnbwlmns, and dividend payrncnts \'>'ilh respect to the 2007 ;\ (:ertificatcs \:vi!! he 
rnade to C'cdc & or such other norninec as rnay he by an aulhorizcd of I)'l{:. 1}1'(:'s 
practice is to credit Direct Participants' accounts 1 upon DT(:'s of funds and corresponding detail 
infonnation frorn lhe l)islrict or lhe ·rrustec on payable date in accordance ,:vilh lheir sho\'>'n 
on l}f(:'s rccor<L"i. to Heneficial ()\:vners \:Vi!! be instn1ctions and 
c1rsmrmiry 11n1ctrccs, as is the case \:vith securities held for lhc accounts of custorncrs hearer fonn or rc1r1slcn0<i 
in "street naine/' a11d \vill be the responsibility of such Participa11t and not of D'T(' nor its no111inee, the T'n1stee, or 
the subject to ;,u1y statutory or requiren1ents as n1ay be in effect frorn tin1e to tirne. of 
nn,m1vrnc11l pro,,cctis, m,annlluons, and dividend to ('.ede & (:o. (or such other norninec as rnay be 
n,;,,,.,,1,,,1 by an aulhorizcd of is lhe responsibility of the I)istrict or lhc ·rrustee, dishurscrnent 
of such payn1ents to Direct ,vill be the responsibility of DTC: 1 and disbursen1ent of such payn1ents to 
the Beneficial ()v,:ners ,vill be the responsibility of Direct and indirect Participants. 

notice to elect to have its 2007i\. l'ertificates purchased or tendered, 
its and shall cfkct of sllch 2007A Ccrtilicalcs lhc Direct 

m1rm:<p,m1 to lransfcr lhc Pmrll,1,pant crll1l1catcs. on l}r(:'s to the ·rrustce. 'll1e 
requiren1ent for physical delivery of 2007/\ ('ertificates in connection ,vith an optional tender or a n1a11dator:y 
purchase \vill be deen1ed satisfied ,vhen the o,vnership in the 2007~,\ ('ertificates are transferred by Direct 

I }f(:' s records and fo!!<}\:ved a credit of tendered 2007 i\ C'.crti ficates to the ·rrustcc' s 
1}1'(: account. 

1}1'(: rnay discontinue its services as securities \'>'ilh respect to lhe 2007/\ 
C:ertificates at any tin1e by reasonable notice to the .District or the Trustee. LJnder such circun1st;,u1ces, in 
the event that a successor securities depository is not obtained 1 physical ('ertificates are required to be printed a11d 
delivered. 

'll1e l)istrict 1nay decide to discontinue use of lhc systern of transfers l}f(' (or a 
successor securities In lhat ev1...'1"1t, physical 2007 ;\ ('.ertificatcs \'>1ill be nnm11n and delivered. 

'll1e infonnation Lhis section crnnc,,rnnw l}r(: and IJr(:1s bo,Dk··cnlrv sv1;ic1cn has been obtained frorn 
sources lhat the I)istrict believes to be 

THF AS LOI\O AS A HOOK-EI\TRY ONLY SYSTEM IS lJSEll FOR THF 
CERTIFICATES, WILL SEI\D ANY I\OT!CE OF PREPAYMEI\T OR OTHER NOTICES TO OWI\ERS 
01\L Y TO DTC. AI\Y FAILURE OF DTC TO ADVISE ANY DTC PARTIC!PAI\T, OR OF AI\Y DTC 
PARTICIPAI\T TO NOTIFY AI\Y HFI\EHCIAL OF AI\Y I\OTICE AI\D ITS COI\TFI\T OR 
EFFECT WILL NOT AFFECT THE VALIDITY OF SUFFICIENCY OF THF PROCEEDII\OS RELATING TO 
TllE PREPAYMEI\T OF TllE CERTIFICATES CALLED FOR PREPAYMENT OR OF ANY OTHER 
ACT!OI\ PREMISED ON SLCII I\OTICE 



APP~:NDIX D 

FORM OF SPECIAL COU~SEL OPlNlO~ 

011 the dme 
or.norm 1011. S'an Fr.,011,•:,sm. 

in su./J.,1an1 wuv the.follrn-t1ing.forrni 

Santa C:lara \V ater District 
5750 i\l.J.11aden Expressv1ay 
San Jose, ('.a!ifi}rnia 95118 

Re: $ 
J<e/wul1n<: ond 

Ladies and Ci-entle1nen: 

L1·rt1·11,mes. Strad/i;;g Yoc<:a C'ar!sou & 
fN"OfJOses to issue ifs ,m.1m,v1m, 

, 2007 

\Ve have rcvicvvcd lhc C:onstitution and the !avvs of the State of C'alifonlla and certain 
taken by the Santa (]ara \Yater District (the in connection \vith the auth<,riza:lion, 
and delivery by the District of that certain lnstall.n1ent Purchase dated as of June 27, 
hctvticcn the I)islrict and the Santa ('.!ara \:Valer I)islrict Public Facilities 

as arncndcd ;\rncndrncnl J\o. I to the lnsla!hncnl Purchase 
February 2000 1 and further mnended by 1\1nend1nent No. 2 to the lnstallI11ent Purchase A,m:e11neJnt, 
as ofNoven1ber 11 2005, by and betv/een the .District and the C:orporation (collectively1 the '"1995 Jnstalln1ent 
Purchase \V c have also rcvic\vcd that ccrlain ·rrust dalcd as of J\ovL'1'nbcr l, 2005 
(the ···rrust and arnong l,.S. Hank National as lrustcc (the the I)istrict 
and the and such other in l:b.rrnation and docun1ents as \Ve consider necessary to render this 

Pursuant to the ·rn1st the ·rrustcc has to execute and deliver ccrlificalcs of 
pc<mc,,,cu,uu hereinbefore described (the '"(_'ertificates1

') direct mid proportionate interests of the 
o\vners of the c:ertificates in Series 2007A lnstalln1ent Payn1ents (as defined in the Trust 

A,;rccnic11ll lo be rnadc the I)istricl pursuant to the 1995 lnstalhncnl Purchase 

Jn connection \Vith our \Ve have exan1ined a certified copy of the to 
the Certificates. i\s to questions of ±act n1aterial to our opinion1 \Ve have relied upon the certified proceedings 
and other certifications of officials furnished to us vvithout to the sarnc 
independent mvc,,u1,ai.1ons. 

Hascd upon the liH·eomno and after cxarnination of such LI""""'" of lavti as \:VC have dccrncd relevant 
in the rn·c11cmslar1ccs, but lo the lirnitalions set forth \:VC arc of the thal: 

1. The proceedings slu.1\v la:vvful authority l:(:rthe execution and delivery by the District of the Trust 
A,,rccr1Jc11l undcr the lavvs of the Slalc of ('.a!ifi}n1ia no\v and the ·rrust has been du!y 

executed and delivered the l)istrict. execution and the 
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'l"rustee and the as lhe 1995 Installrnent Purchase and lhe ·rrust 
1\1,rccnic11lare valid a.nd binding obligations of the l)islrict enforceable lhe l)islrict in accordance V>'ilh 
their respective tern1s. 

due execution and ,ic11v,,rv lhc arc entitled to the benefits of 

.l" The of the l)istrict to rnake lhe Installrnent frorn Flood ('.onlrol 
Revenues such terrns arc defined in the 1995 lnstalhncnt Purchase is an cn1:>rceab!e obligation 
of lhe I)islrict and docs not constitute a debt of lhe I)istrict or of lhc State of ('.alifon1ia or any political 
subdivision thereof in contravention of any constitutional or statutory debt lin1itation or restriction. 

4. 'll1e obligation of lhc l)istrict to pay lhe lnstalhnent under the 1995 Insta!!rncnt Purchase 
A1!feen1e,1t fron1 Flood Control llevenues is on a parity \vi.th the District's obligation to pay the 
installrnent payn1ents allocable to the c:ertificates of Participation, ()bligations 1 Series 2003,t\. ;,u1d Series 
2004;\ under lhe Insta!!rncnt Purchase dated as of June 15 1 1994, by and betvvecn lhe I)istrict and 
the "1994 lnstallrnent Purchase 

5. Under ex1~t111g statutes. regulation~. n1lings and judicial decisions 1 the portion of each Series 
2007;\ Installrncnt interest paid lhe l)islrict and received by the ()v>'ners of the 
('.crtificates is excluded frorn t;.rross incorne for federal incornc tax purposes and is not an itern of tax 
for purposes of calculating the federal alternative 1ninin1111n tax on individuals and corporations; 
howe,ver, it should be noted that, \Vith respect to the portion of each Series 2007A Jnstall_n.1.ent 
Pavr,ric11t cm1"sum1cmg interest rnay he included as an in the calculation of alten1ativc rnininnnn 

6. 'The portion of each Series 2007i\. lnstalln1ent Pay1nent constituting interest is exe1npt fron1 

7 'The difference bet\veen the issue price of a ('ertificate (the first price at \vhich a substantial an1ount 
of the (:ertificatcs of a arc to be sold to the public) and lhe stated rcdcrnption at vvith 
m,p,,c, to such ('.ertificatc constitutes issue discount. issue discount accrues under a constant 
yield n1ethod, and original issue discount ,vill accn1e to a Certificate o,vner before receipt of cash attributable 
to such excludable incorne. The arnount of issue discount deerned received by a (:ertificate O\vner \vill 
increase the l'ertificate o\vner's basis in the applicable ('ertificate. ()riginal issue discount that accrues for the 
(\:rtificate ov>'ner is excluded frorr1 lhc gross incorne of such o\vncr for federal inco1ne la,"< purposes, is not an 
itern of tax for purposes of lhe federal alten1ativc rninirnurn tax on individuals 
or corporations (as described in paragraph above) and is exen1pt fron1 State of l'alifOrnia personal inco1ne 
tax. 

8. 'The ainount by ,vhich a l'ertiflcate ()\vner's original basis fOr deter1nining loss on sale or exchange 
in the applicable C:ertificate (generally the exceeds the ;,unount payable on n1aturity on an 
earlier ca!! date) constitutes arnortizablc bond \vhich rnust he arnortiYcd under Section 171 of the 

such a1nortizah!e bond reduces lhe (:ertificatc ()\vncr"s basis in the applicable ('.crtificate (and 
the arnount of interest and is not deductible for federal incorne tax purposes. ·rhc basis 
reduction as a result of the ainortization of bond 1nay result in a Certificate O\\.rner realizing a taxable 

\Vhen a ('.crtificate is sold the ov>'ner for an arnount to or less certain lhan 
the cost oflhe ('.crtificate to the ()v>'ner. 

The opinions expressed herein are based on an analysis of statutes, regulations, rulings and 
judicial decisions. Such rnay be affected by actions taken (or not or events (or not 

allcr lhe date hereof \Ve have not undertaken to or to inforrn any person, \Vhelher any 
such actions or events are taken or do occur. 
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'll1c 1n (5) and above as to the exclusion frorn ,bJTOss incornc for 
federal u1co1nc tax fHlrposcs of interest (and 1ssuc on the ('.crtificatcs is to the 
condition that the District con1plies \Vith all reqnire1nents of the Internal I{evenue ('ode of 198(1, as arnended 
(the "('ode''), that n1ust be satisfied subsequent to the execution and of the ('ertificates to assure that 
such interest (and original issue \:viii not hccornc includahlc in ,bJTOss incornc for fcd1...'1"al incornc tax 
purposes. Failure to \'>Iith such of the ('.ode cause the of each Series 2007/\ 
Jnstal1111ent Pay1nent constituting interest original issue discount) to be included in gross incon1e fr:r 
federal inco1ne ta..x purposes retroactive to the date of execution ar1d delivery of the Certificates. Tl1e District 
has covenanted lo \:Vith all such as set forth in (5), and (8) 

onm,on as to any tax consequences related to the ('.crtificatcs. 

C:ertain agreen1ents 1 m 0uuem,,rn,s ;,u1d contained or referred to in the Tn1st i\greernent and 
the 'l"ax ('.crtificalc executed l)istrict and oth1...'T docurncnls related to the ('.crtificalcs rnay he cnan;;cn 

and certain actions rnay be taken or 
set fbrth in such docurnents. \Ve express no opinion as to the exclusion fro1n gross incorne for federal inco1ne 
tax purposes of the portion of each Series 20071\ lnstall111ent Pay1nent constituting interest ( ar1d original issue 
discount) if any such occurs or action is taken or ornittcd upon advice or of bond counsel 
other than Y occa (:arlson & Rauth, a Pro fcssional L,immatlon 

The expressed herein are based upon our analysis ;,u1d of existing lavvs, 
m1m;;s and judicial decisions and cover certain rnallcrs not m1rc,uy addressed such authorities. 

\Ve call attention to the fact that the and under the 'l"rust the 1994 lnstalhncnt 
Purchase the 1995 f_nstalln1ent Purchase ;,u1d the c:ertificates are subject to bank_ruptcy, 
insolvency, reorgar1ization, 1noratoriun1, fraudulent conveyance ar1d other si1nilar la,vs affecting creditors· 

to the application of if equitable rcrncdics arc to the exercise of judicial 
discretion in cases and to !irnitations on rcrncdics public in the Slate of 
Cali±brnia. 
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Al'l'K\DIX E 

FOR:\1 OF COXI'l~Ul~C DISCLOSLRE ACREEME~T 

Tl I IS CO\JTINU I \JG DISCLOSURE AGREEME\JT dated as of \Jovember 1, 2005 (the 
"Disclosure is executed and delivered the Santa Clara Water District (the 
"District") and US Bank National as dissemination (the "Dissemination ), 
in connection with the execution and of the Santa Clara Water District 
and Certificates of Series 2007 A The Certificates 
arc 
2005 

executed and delivered """"'""' 
and among the District, US Hank National A1.soc1c1u,m, 

Water District Public Facilities 
and the Santa Clara 

T11c Dist1ict and 
Dissc1ni11atio:n covenant as follows: 

Uris Disclosure 1S 

for the benefit of the Owners of 
with the Ruic, 

Section 1, Dclinitions, In addition lo the definitions set forth in the Trust i\nr,,,,mc,nl which 
delined in this term used in this Disclosure 

ca1)i1'lli,:ed terms shall have the 

"Annual shall mean any Annual 
desc1ibed Sections 3 and 4 or this Disclosure i\nr,,,,mc,nl 

"Disclosure shall mean the Chief Administrative Ollicer of the Disuict or his 
or her or such other officer or employee as the District shall in writing to the 
Dissemination from time to time, 

"l)issen1ination 
as Dissc1ni11atio11 or a11y successor Disscrn.i11atio11 

wr,trn,v by the District and which has been filed with the then current Dissemination 
,w,-~r,1mw,, of such (!e:,1gmrt1rn:1, 

in its 
uc:,rgnaiccu m 

"Listed Events'' shall mean any of the events listed in Section of this Disclosure 

shall n1can any Sccu1itics 
for purpose of the Rule, The current National approved by the 

1',;cclr:1111ic Commission arc included in a list which is maintained on the internet al: 

Undcrw1itcr" shall mean any or the underwriters or the Certificates 
to comply with the Rule in connection with of the Certificates, 

"Rule'' shall mean Rule l 5c2-12(b)(5) adopted by the Securities and Commission 
under the Securities Act of as the same may be amended from time to time, 
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"State Repository" shall mean any or or 
State of California as a state for the purpose of the Rule and rc(;og;m:ced 

the 
the 

Securities and Commission. As of the date of this Disclosure A orP<'mPnt 

shall mean that interest on the Certificates is e.,dudcd from gross income tor 
federal income tax purposes, whether or not such interest is includable as an item of tax nn,tPrP1w,,s 

or otherwise includable or for purposes of any other tax liability, 
m,,1,,.im,;, any alternative minimum tax or environmental tax. 

(a) The District or shall cause the Dissemination to, not later than each L 
1, provide to each which is consistent with 

re,Jrniremr:nts of Section 4 of this Disclosure may be submitted as 
seriarate documents pacx:,g,,, and may include refrrcnce 

other information as nnw,:r1Prl in Section 4 of this Disclosure provided that the audited 
financial statements of the District may be submitted from and later than the balance of the 
Annual if arc not available by the date of the Annual 
Report 

The District shall provide a written certification with each Annual furnished to the 
Dissemination to the cflcct that such Annual constitutes the Annual to 
be furnished it hcrcundcL may conclusively rely upon such 
certification of the District and shall have no or to review such Annual 

The Annual shall be at least notwithstanding any fiscal year 
than 11 calendar months. The District's fiscal year 1s cmTcntly effective from l to the 

ycaL The District will each 
Securities Board and, in either case, the Trustee and the 

Dissemination in the fiscal year dates. 

later than fiJlccn (15) Business in subsection (a) for 
providing the Annual to the District shall Annual to the 
Dissemination and the Trustee (if the Trustee is not the Dissemination 
(15) Business Days to such date the Trustee has not received a copy of the Ammal the 
Trustee shall contact the District and the Dissemination to determine if the Distiict is in 

(c)lfthe Dissemination is unable to that an Ammal Report has been provided to 
Rc:po,sitoriies the date in subsection la), the Dissemination shall send a notice to 
each Repository, in substantially the form attached as Exhibit A. 

(d)The Dissemination shall: 

(i) determine each year to the date for nnw,,rtm the Annual I~ Pnnrt the name 
and address of each National RcposJ!1)rv and each State f!,,,"''""'"v 1f any: and 
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(ii)filc a 
the Trustee 

with the District and is not the Trustee) 
nnw,lflc,rl F'""u,uu to this Disclosure 

ern,s1tor1es to which it was stating the date it was nnw,:rlerl 

'l11e Dissemination shall exist only if the 
District provides the Annual 

l'he District's Annual shall contain or include 
by reference the 

The Distiict's Annual reference 
the audited financial statements of the District for the most recent fiscal year of the Dist1ict then 

ended (or, if not available at the time of the unaudited financial statements) and if not 
included in the Annual Repmt, the financial information and operating data with to the 
District, for the most recent fiscal year of the Disuict then described in the tables 
under the caption entitled "Tl IF DISTRICT" in the Official Statement: 

"Schedule of Term Indebtedness" on page _; 

""L'I,""' Control Henefit Assessment Rates and :Vlinimum Flood Control Henefit 
1\sscss1ncr1ts 'Fl"''"a,m: to Defined Land Use on page 

"Henefit Assessment and Collections" on page _; 

"Flood Control Benefit Assessment Revenue By Flood Control Zone" on page 
; a11d 

"Flood Contm 1 
Revenues and Debt Service 

Audited financial sh1te1nents 

Historical 
:ovenl},c:'' on page __ 

Results Combined Statement of 

if any, of the Distiict shall be audited by such auditor as shall 
then be required or State law, Audited financial statements shall be m 
accordance with gene:rally a,cc,,pted ""''rnml for units the 

that the District may from time to 
rc,irn:re:mc:nt:;, u,vu,uy the basis upon which its financial 

In the event that the District shall the basis upon which its financial 
statements are the District shall notice of such modification to each Repository, 
mr,1,,,im,a a reference to the foderal or state law or the 
requirements for the basis. 

Any or all of the items listed above may be included by reference to 
other documents, official statements of debt issues of the District or related public ent,t"'' 

which have been submitted to each of the or the Securities and Commission, 
official it must be available from the 

Securities identi each such other 
document so included rcforencc, 
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(a) Pursuant to the 
notice of the occurrence of any of the 

of this Section 5. the District shall or cause to be 
ifmatelial: 

unscheduled draws on the Reserve Fund financial difficulties. 

financial difficulties. 

(v)any in the provider of any letter of credit or any bond insurance 
sN·,m,1w the or any failure by the of such letters of credit or 

1nsurance 

adverse tax opm1on 

modifications to 

defeasances. 

any 
Certificates. 

to on the letter of credit or bond 

status of the Certificates. 

of Certificate Owners. 

or sale of of the 

obta1Jrun,g actual of the occurrence of any 
such person and that the 

Dissemination 111 whether or not to the event 

Whenever the District obtains of the occmTence of a Listed whether 
because of a notice from the Trustee to subsection or the Disuict shall as 
soon as determine if such event would be material under applicable federal secuiities laws. 

If the District has determined that of the occuITence of a Listed Event would 
be material under federal securities the District shall the 

Such notice shall instruct the Dissemination to report the 

If in response to a req1uest under subsection the Disttict detennines that the Listed 
Event would not be material under federal securities the District shall so the 
Dissemination m and instruct the Dissemination not to report the occurrence 

to subsection (I} 

E-4 



If the Dissemination has been instructed the District to the occurrence of a 
shall file a notice of such occurrence with (i) the _Vl1Jrntc11pal 

the National and in either case, to each State 
101:CQO!lll'. notice of Listed Events described in subsections 

under this subsection any earlier than the notice (if of the 
event is to Owners of affected Certificates to the Trust In each case of 
the Listed 
subsection (f) 

the Dissemination shall not be to file a notice as required in this 
to the occurrence of such Listed Event. 

agrees that the set forth in this Disclosure AeTe,em,en 1S 

shall not be DistTict and that the Trustee or the Dissemination 
u0cc,ic,rn,m1,,; whether the District's instructions to the Dissemination Agent under this 

rN1111rPnw111ts of the Rule. 

Section 6. Termination of Reporting Obligation. The of the the Trustee 
and the Dissemination under this Disclosure shall terminate upon the 

oav1r1c11,t in full of all of the Certificates. If such tennination occurs 
prior to the final the District shall notice of such termination in the 
same manner as for a Listed Event under Section 5. 

Section 7. Dissemination T11c District may, from time to or engage a 
Dissemination ca1Tv1,rw out its under the Disclosure 1\g;mcm,ent, and 

with or without ;in1001nt1n;, a successor Dissemination 
lf at any time there is not any other designated Dissemination 1u:rn.,. the Trustee shall be the 

]Jissc1ni11atio11 'Ihc IJ1ssc1nination n1ay at ai1y tirnc at least 30 
written notice to the Distiict. The initial Dissemination shall be lJ.S. Bank National 

1\ssociatio11. 

Section 8. Amendment. 

( a) T11is Disclosure Amendment may be amended, written of the 
without the consent of the if all of the conditions arc satisfied: (1) such 
amendment is made in connection with a in circumstances that arises from a 

in law (including rules or 
id,mtitv, nature or status of the Distiict or 

business conducted as so amended would have 
the of the Ruic as of the date of this Disclosure into account 
any amendments or of the Rule, as well as any 
District shall have delivered to the Trustee an of a nationally rp,·n,,111 

counsel in fodcral securities addressed to the District and the to the same cflcct 
as set forth in clause (4) the District shall have delivered to the Dissemination an 
opm1on of bond counsel or counsel in frderal securities addressed 

to the effect that the amendment docs the interests of the 
and (5) the District shall have delivered and amendment to each 

(b)This Disclosure may be amended, 
obta1Jr1m,g consent of Owners at least a m ag:r;rcgatc 
Ceitificates. 
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(c)To the c1,tcnt any amendment to this Disclosure results in a in the 
of financial information or data to this Disclosure the first 
Annual Report provided thereafl:er shall include a narrative of the reasons for the 
amendment and the of the .-h,rn,,,, 

(d)lf an amendment is made to the basis on which financial statements arc the 
Annual Report for the year in which the is made shall a companson between the 
financial statements or information on the basis of the new and those 

on the basis of the Such shall include a 
discussion of the differences the 

and the on the of 
the financial in1onnation, 

Section 9, Use of Central Post Oflice, 
file any document or information with a National Reposit,1rv 
same with any which is for documents or information for 
transmission to such National or State to the e,,;,tcnt the SEC or 
SEC staff "Central Post For this purpose, pennission shall be deemed to have been 

the SEC staff if and to the extent the Central Post OHice has received an mlerrm,1 

which has not been revoked, from the SEC staff to the cJlcct that the Central Post Office 
will be treated for 

purposes of the Ruic as if such infonnation were transmitted directly to the National Kc0 pc,s1t,ortes and 
the State Kcpo;mc,ncs, 

Section 1(), 

to nrevc11t the District from disse111i11ating 
in this Disclosure Ag;re,1mcnl shal I be deemed 

the means of dissemination 
set forth in this Disclosure or any other means of communication, or any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which 
1s this Disclosure If the District chooses to include any information in any 

or notice of occurrence of a Listed Event in addition to that which is 
this Disclosure the District shall have under this 

upua,e such information or include it in any fi1ture A1111L1al l{enort or notice if occurrence of a Listed 
Event 

The District and understands that other state and federal 
not limited to the Secuiitics Act of 1933 and Ruic 1 Ob-5 
Act of 1934, may to the District, and that under some circumstances 
Disclosure without additional disclosL1rcs or other ac,,1011, 

with this 
d1s,cliargc all 

duties and of the District under such laws, 

Section 11, Default, In the event of a failure of the District or the Dissemination to 
nniv1sin,11 of this Disclosure may 

PartHr1pat1ng Underwriter or the Owners of at least amount of 
shall, but to the extent indemnified to its satisfi1ction from any lrnh1l,tv 

or expense, 
rnay be necessary and appn1pr,rat 
tO CaUSe the District tO Mnw,Lu 

or any Owner of the Certificates may take such actions as 
"":"1.u2 mandate or ncrlc,m1ar1ce by court 

oblig,ati,ms under this Disclosure A defimlt under 
this Disclosure A 1irccn1c11t shall not be deemed an Event of Default under the Trust A 1irccn1c11t, and 
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the sole under this Disclosure Agreement in the event of any failure of the District or the 
Trustee to comr11y with this Disclosure Agreement shall be an action to com11e1 pc:rlonr1ar1,ce, 

Section 11, 
Article V of the Trust APre,,ment 

were for contained in the Disclosure 
Dissemination 
shall have 

other than the Trustee or the Trustee in its cnn;i,c1tv as Dissemination Agent) 
such duties as are set forth in this Disclosure and the District 

agrees to and save the Dissemination its and accu", 
harmless expense and liabilities which it may incur out of or in the exercise 

powers and duties hereunder, the costs and expenses 
ar1y claim of liabilities due to the 

Dissemination or willfr,I misconduct, of the District under this 
Section shall survive of the 
Certificates, \Jo person shall have any to commence any action as 
Dissemination any other than to fie of this 
Disclosure The Dissemination shall not be liable under ar1y circumstar1ccs for 
monetary to any person for any breach under this Disclosure TI1c 
Dissemination and the Trustee shall not be in any manner for the fonnat or content 
of any notice or Annual by the District to this Disclosure A1,rccn1er1L 

Section 13, Beneficiaries, This Disclosure 1\grc,rmcnt shall inure to the benefit of the 
District, the the Dissemination the Pa:rtH:ipat1ng Underwriter and Owners from time 
to time of the and shall create no in any other person or 

Section 14, \Jotices should be sent in to the 
tnllnw1rw infonnation may be relied upon until changed in wrmiag, 

I )isclosurc l{cpr,JSc:nt:1!1'\'C 

I )isscrninatit1n 

'l.rustcc: 

('.hicf ;\drninistrativc Officer 
Sanla Clara Waler Di,tricl 
5750 Almaden Express,vay 
San Jose, California 95118-3(,86 

l, Hank National i\ssociation 
One California Street, Suite 2100 
San Francisco, ('alifi:}rnia 94111 

U.S. Hank National i\ssociation 
One California Suilc 2100 
San l'alifornia 94111 
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Section 15, TI1is Disclosure may be e,,;,ecutcd in several 
each of which shall be an and all of which shall constitute but one and the same 

instrun1ent 

SJ\I\TJ\ CLARA VALLEY WATER DISTRICT 

Its: Chief Executive Officer 

lJS HAI\K NATIOI\J\L 
a . .'i I)isscrnination and ·rrustcc 

lls:Alllhorizcd Officer 
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EXHIBIT A 

NOTICE TO REPOSITORIES O_F FAILURE TO flLE ANNUAL REPORT 

\lame of Santa Clara \/,dlPv Water District 

\lame of Issue: District 

>!OTICE IS HEREBY GIVE>! that the Santa Clara Water District (the has 
not an Annual Repmt with respect to the above-named Certificates as required by Section 3 
of the Disclosure dated as of\lovember 1, by and between the District 
and U,S, Bank >lational as trustee and dissemination The District that 
the Annual will be filed by 

Dated: 

cc: l)istrict 

U S, BANK NATLO"IAL 
Dissemination 
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APPENDIX F 

ECONOYl Y OF SA1YIA CLARA COU:\TY 

General 

Santa (]ara C:ounty is one of nine counties that con1prisc the Stu1 Francisco Bay i\rea. Jt is located at 
the sonthen1 end of San Francisco Bay and is bounded San .:V1ateo and i\.lan1eda l'ounties to the north, San 
Hcnito to the Santa (:n1z to the ,:vest, and Stanislaus and \1Jcrccd (\,unties to the cast. 
'll1c ranks second arnong ;\rca counties in land area, ,:vilh l square rnilcs. 'll1c I)islrict is 
cotenninons \Vith the ('ounty. 

The 
;\rca. 

'll1c consists of a central n11nnrw nortll\:vcst to southeast, flanked 
ranges of hills to the cast and vticst. 'lllc Santa ('.lara extends frorn San Francisco on the north to 
the San Bcnilo line" !'he hills and rnountains a rnild ,:vith rnean 
temperatures of 69 in July and 50 111 Precipitation averages 14 inches per year. 

Santa Clam has ra.nked first arnong all nine 

Population 
('.onslruclion 
Retail sales 
Total el:Tective buying inco1ne 
County e1nploy1nent 

,\rea counties in: 

The 1950:s :sa\v an average annual increase of 8.5 percent in the C:ounty':s population 1 as it grevv at ;,u1 
average rale of rnore U1an 56,000 per year. continued helYveen 1960 and I \Vilh ne\v 
residents 40,000 per year. 'llte in both increase and 
pem:m"age increase, a.;.; it has ch;,u1ged fron1 a rural region to a urban area. (Tro,vth rates since 1985 
reflect a recent trend of slo\ver but steady grov,ih. Grov.:1h has been particularly strong in the electronics and 

nurtured the presence of Stanford and other institutions. 
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2006 
'll1c follovtiing table cornparcs 

pc,p,ua,10n \:Vas I, 

Santa Clara unuuy and State of California 
Po1iu1,,uo11, 1960-2006 

Santa Gara 
Year l'ercent 

1960 65 8, 000 
1970 27 .()7~,~ 1,072,600 
1980 18.51 1 1 
1990 24.89 1,493,800 
2000'" 14.60 1,682,585 
2005 36,728, 196 8.43 1, 
2006 37, 172,015 121 1, 

CJ As of April l, 2000. 
Source: Slate of CaliJ(lrnia, Depar1rnen1 of Fina nee, 1)ernographic Research l :nit 

·rhc cstirnatcd 1, 

Percent 

63.01% 
20.74 
15.35 
12.64 
4.16 
118 

'·EfTective lncon1e" is defined as incorne less tax and nonta ... x payrnents, a 
nu11:iber often referred to as "disposable1

' or '"after-tax'· inco1ne. Personal inco.n1e is the ofyvages and 
other than labor-related incornc as contributions to 

m,:ornc, rental incornc includes rental incornc of ovvrnor-ocmpanls 
dividc1HL"i paid interest incornc fnnn all sources and transfer payrnents as pensions and 
,velfare assistance). Deducted fro111 this total are taxes state and locaL nontax navn1e11ts 
fines 1 fees, penalties, etc.) and personal contributions to social insurance. i\.ccording to U.S. 

Lhe resultant 1s kno\:vn as 1ncorne. 
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'll1e table su1nrnarizes the total eJTCctivc DHVll'1~ incorne ic}r the 
2000 through 2005, 

Santa CJara un11uv 
and 

State of California 
Estimated Annual Effective 

rear Area 

2000 

2001 

2002 

200.l 

2004 

2005 

Santa Clam 
c:alifi;rnia 
United States 

Santa ('.Iara'',,.,.,,., 
Califi;rnia 
United States 

Santa Clam 
c:alifi;rnia 
United States 

Santa ('.Iara',,,,,.,,., 
Califi;rnia 
United States 

Santa Clam 
c:alifi;rnia 
United States 

Santa ('.Iara',,,,,.,,., 
Califi;rnia 
United States 

s 47,11 

s 

s 

s 787 
721,020 

5,466,880,008 

s 

s 

5,894,664,154 

and the Stale for the 

Jfeditm Household 
/d,fet·tiv·e 1,ru1mii1r lncon1e 

38)035 

14 
43,915 

40,529 

(:) 1\01 cornparahle with prior years. [\Jlective Buying !ncorne is based on rnoney incorne (which does not take into account 
sale ofpropert:;i, ta:-;es and social security· paid, receipt of food stan1ps, etc) \·ersus personal inco1ne 

(2) 1)ollars in thousands 
Source: ""SuP,ey or Buying Pov.-·er," Sales i\: 1vtarketing \'fanagernent \'faga/ine, dated 2001 200'.L 2001, 2004 and 2005: 

Dernographics L"S.t\ 2006 County Edition. 
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lJu:rm,g the period from 2001 to .iobs in San Jo:se-Sunnyvalc:-Sarnta Clara Metropolitan Statistical 
;\rca of Santa ('.lara and San Hcnito decreased 1 or 14.71;/(l 

of total v>'orkforcc. ;\s of to a rate of 4.61;/(l in 
San Francisco and 5.41;/(l for ('.a!ifornia as a vvholc. 

111/e 

alc,-S:amta Clara M,,1r,op,1liltan Statistical Arca 
He1111,o, Santa Clara u1m1ue:s1 

Annual 1wer:rne Labor Force And muusu·} ~:m11110,}n,e,1t 
2001-2005 

2001 2002 2003 2004 

C:ivilian Labor Force 
c:ivilian E1nployrnent 
('ivilian L11,en1ployrn,,nt 

967, 100 877, 100 854,300 

C:ivi!ian Rate 

Farn1 
.t\atural llesonrces and .rnurn,;; 
c:onslruction 

Trnde, Transportation & Ltilities 
f.nfr:rn1ation 
Financial ,\ctivitics 
Professional and Husincss Services 
Education ;,u1d 11ealth Services 
Leisure and llospitality 
()thcr Services 
(i(}VCITlTncnt 
Total All Industries 

?vlarch 2005 bcnchn1ark. 

91 

5.2~,~ 

200 
49,900 

247 ,600 
148,800 
4?,000 

700 
204,500 

73)300 

1,024,900 

Source: State of California, Frnployrnent Developrnent 1)epar1rnent. 

8.5~,~ 8.s 1;/o ( 70/ ). ' /0 

6,700 
200 100 

44,400 

167,.JOO 
91,700 
68,800 
26,400 

924,100 

2005 

700 
80L700 

47 
s.s1;/o 

200 

171,100 

34,700 

'The County ranks second in Cali±bn1ia and fifth in the nation in mrurn:fa,;turmg as 111easured by the 
va!uc of ·rhc hoorn has the tcrrn "Silicon vvhich this area is 
knov>'n v>'orldv>'idc. l'hc silicon-based scrniconductor 1s a part of the industrial pi,:twrc 
,vith rapid increases occurring in infon11ation systen1s, personal con1puters, peripherals 1 instnnnents and a \vide 
array of defense-oriented electronics. 
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'The tables belo,v lists the 1najor private-sector and public-sector en,pl,oy,ars in the San Jose and Silicon 
as ranked ruanher for Lhe calendar year 2005. 

C'iseo Lne. 
Stanford L:niversily 
1fe,.vleU-Paeka.rd C'o. 
Lockheed Martin Vlissiles & 
lBM 
Intel 

San ,lose And Silicon 
Ten u1rncsi 

2005 

Lc,m1pu,,cr netvvo.rk equipn1en1 n1anufi1ctuxer 
uc:cwJn, ho1s1ll1lal, n1edical research 

I cchoolo,iy solutions onm,:ler 
Ac:rosp:1cc systen1s 
Lc,m1pu,,crhanh·van:::. sof1,.vaxe and business solutions 
Vl1:cr,op1roc:esso1rs 1nanufi1etu.rer 

.L\e\v United !\!Lot.or M1m,1lachm1:1g Lnc. ;\uton101 ive n1m1ufac1 uxer 
Sen1icondue!or equip1nen1 rnm1ufac1uxe.r 
\Veh seareh and advertiser 
("on1n1Lmica!ions & elech'onics, soluiion~ & services 

.:,.Jun1be.r of 

6,136 

4,130 
I 

r:J Silicon Valley includes: Santa Clara County, Scotts Valley in Santa Cru/ County; Frer:nonL :'il:".\1,,·ark and Lnion Cit; in 
i\.larneda County: and .t\thcrton, Beln1ont, East Palo .t\lto, Foster City. Jv'Ienlo Park., Rcdvvood City, Rcdvvood Shores, San 
Carlos and San \'fatl:".o in San \'fatl:".o County. 

Source: The San Jose Business Journal ··Book of Lists", published July 29. :2005. 

Sanla (Jara 
of San Jose 

State of ("alifornia 
San Jose \)nified School Distric! 
San Jose S!a!e ucv,c1s,1v 

Valley Tnms11orlalirn 

Santa ("Jara l:nified School Olstric! 

San Jose And Silicon 
Ten 

S!a!e govcrn1ncn! 
Public education 

education 
11s1101tation & crn1g,:stion n1anagcrnent 

dl~!rlct 
School districl 

Santa ("Jara ()ffice of Education Resource fi;r school ms1rn:LS, children & 
of Palo 1\Uo 

.L\ u1nber of 
l'.1nployees 

1'.i,316 
7,325 
3,163 
3,027 
2,439 
2,148 
1,742 
1,329 
1,100 
1,091 

er·· Silicon Valle; includes: Santa Clara County, Scotts Valley in Santa Cru/ County; Frer:nonL :'il:".wark and Lnion Cit; in 
Abrril:".da County; and Atherton, Hl:".!r:nonL East Palo Alto, Foster City, l'v11:".nlo Parle Redwood Cit;. Redwood Shorl:".s. San 
Carlo:,, and San \Jatco in San \Jatco County. 

Source: The San Jose Business Journal "Book of Lists", published July 29. :2005. 
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Retail Trade 

'The follo\ving table sho,vs taxable sales in both the County and the ('ity of San Jose fro1n 2000 
2005. 

Santa Clara Coun1:y and of San .lose 

}'ear 

2000 
2001 
2002 
200.l 
2004 
2005 

SI 
I 

San Jose 

lu.lJ•OIJ.> 

I 
11, I 
11,706,693 

Source: California Staie Board ofFqualization 

Construction 

Total Taxable Sales 

Percent 

(Ll.50J 
us 
2.83 
5.11 

.'lanta (1ara Percent 

22.92°/() 
(13.86) 
(14.56) 
(143) 
5.28 
5.97 

Provided belo\v are the building 
UHUUl',H 2005. 

pernuts and valuations ±Or the County for calendar years 2001 

Pern1its: 
1'<-esidential 
.>J on-IZesidential 
Iota! 

Total 

of Santa Clara 
uuuum14 Perxnits and \''aluations 

For Years 2001 2005 

$1,041,260 

1.614 
11 

in th,msan,ds) 

$1,092,582 $1,464,664 

$2,423,858 

2.054 2.401 
I 

4)526 7,492 

Source: Construction !ndustry Research Board 
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income 

'The ±bllov.ring table sununarizes 
ne,esnn,;1 ineorne in lhe increased 

total personal inco.n1e in the ('ounty 
62.Tl% between 1995 and 2004, recm""'" 

from 1995 to 2004. Total 
an average annual 

( 1) 

U) 

rate of7.19c;,~. 

Fear 

1995 
2000 
2001 
2002 
2003 
2004 

Cornpan:d to 1994. 

Cornparl:".d to 1995. 

Personal lncomc 
1995 2004 

of 
.r.;anta Clara 

Source: L.S. l)cµartn1ent of Co1nn1ercc, Bureau of Econon1ic i\nalysis. 

0.2 
6.4 

The folhJ\ving table stunrnarizes per capita inco.n1e fron1 1995 to 2004. Per capita incornes in the 
County gre\v 55. 77(!,~) bet\veen 1995 to 20041 an average annual co111pound gro\\.ih rate of 
6.091!/0. Per inco1ne in lhe in 2004 exceeded that in c:alifon1ia 39.50~:(1 and in lhe United 
States 48.661'./0. 

}'ear 

1995 
2000 
2001 
2002 
2003 
2004 

Per Per8onaJ Income 

of 
Santa Oam 

$31,746 
95 

49,61 S 
46,305 

1995 - 2004 

33.400 
19 

Source: l, S. Depar1tnl:".nt of ( :orntnl:".rce. Bureau of! '.conornic Analysis. 

Education 

l.rnitetl ,\'tate.v 

$23,()76 

~Jan Jose S'rate u111ver.mv. San Jose Lniversity ,vas ±bunded in 1857 and is the oldest institution in the 
c:alifon1ia State Lrtiv,orsitv Systen1. f.t is located on 150 acres close to doYvnto,vn Stu1 Jose. 

The IS a in lhe of 1,600 and a tolal staff of 
approxin1ately 2,900. Student enrolln1ent currentlv totals about undergraduate and 71 122 graduate 
students. \Vith a total of students, it ranks fifth in enroll111ent an1ong the 23 cmnpuses of the state 
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Stanford is located in the of Palo ;\lto and \:Vas cstah!ishcd in 
1885 Senator and \ 1lrs. Leland StanfiJrd as a rncrnoria! to their son, Leland Jr. l'hc is one of the 

landov,:ners. The original decrees that the land then totaling 8,84 7 acres shall never be 
:sold. About 670 acres have been conden.1.ncd by bodies for public uses such a:s 

;\ cent<..~ and industrial arc located on land O\Aincd the 

Student enroll111ent currently totals about 14,881 1 consisting of about (1 1705 undergraduate and 
students. ·rhis of students is consistent \:vith the In a 

natiorl\:vidc survey of school the i\rncrican ('.ounci! of Education ranked the 
university's schools and progrmns in lav,\ 11:i.edicine, business education mid engineering mnong the top ten. 

5;onta ('Iara Santa C:lara Jrn,vc1rs1l v \AiaS founded in 1851 on the site of the l\!lission Santa 
('.!ara de and \:Vas (:alifornia"s first colle.ge. in 1912. It is located on l 00 acres in 
the of Santa C:lara. The Santa c:lara n1i:s:sion ren1ains the center of the univ,:rsitv and :serves the c;,unpus 
con11nunity as a parish church. 

C:urrcnt enrolln1ent totals undergraduate and approxin1atcly 31500 graduate students. Ci-raduate 
schools include engineering, business, lav11 education, mid arts and sciences. '111e has a faculty of 
560 andaddilional staff of 600, for a lotal of 1,160. 

nww1·1' and 5'eco11da1~v Education. The County has approxin1ately 228 public elen1entar:y schools 1 56 
public n1iddle :schools, and public 41 schools, \vith total enrolln1ent of Three 
corrnn11cmty college districts operate seven carnpuscs in the 

C<J,mimumi1ty Facilities 

101 and Interstate 280 serve Santa (:Iara fnnn the 
north1 a link \vith San Frtu1cisco. lntcrstate 680 and f_nter:state 880 connect the C:ounty \vith the East 

i\ll fOur of these higlnvays intersect in dov,:nto\vn Smi J ose 1 forn1ing a free,vay grid serving the 
entire 

San Jose International i\.irport is one of three con11nercial airports in the Smi Frmicisco 
i\rea. lt serves the Southern ('alifOrnia/Bay Area air corridor as vvell a:s connecting Santa C:lara \Vith 

nation\Aiidc. ()vcr ten rnillion passengers use the tcnninal anrrn.a11v 

Tvio railroads, the systen1, ;,u1d the airport have contributed to the industriaL 
con11nercial1 and residential expansion of Santa Clara County. Southern Pacific 1 Lnion Pacific, and l'al'Train 

1nain l inc rai ! service to the area. cornrnutcr service is north to San Francisco. 

("ulture dnd J?_ecredtion. 'I'he San Jose 
located on the carnpus of I )c;\nza 

lc,ullrw orchestras. San Jose C'.onvcntion 
area1 seats a total of 7 1600. 

'll1c San Jose traces its roots hack over a ·rhc San Jose (\vie 
pn,duc1lmns at the ;\rts ('.enter. the rnany rnuscurns in the 

the Iloover lnstitution of \Var and Peace, and the Stu1 Jose :v'.lu:seurn of /\rt 

Flint 

l'aci!itics include the \ 1illa \1Jontalvo i\rhorcturn in Pa!o Yacht Harbor, i\lviso 
the Santa C:tara in San and tv..Io state and Other 

attractions in Smita Clara ('ounty include the \:Vinchester llouse and Planetariu.111 in San Jose, mid the 
65-acre Cireat a flunily an1use111ent center, in Stu1ta C:lara. i\drninistrativc offices ;,u1d fields 
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for the San Francisco hornc of the 
San Jose Sharks J\ationa! H,ld:cv tcarn, arc located in lhc 

(/!ilities. Flcclric and gas service lhc provided Pacific (ias & Electric 
C\nnpany. Pacific Hell Provides service to rnost of the Verizon and \:Vcstcn1 c:alifon1ia 

serve cornrnunitics in lhc souUl\:vcstcrn of the 

cconorny. In totaled a 2.4?,,0 decrease Jforn 
2004 and a 12.5(:'~J decrease fron1 200 L J\ursery products, vegetable crops, and livestock1 poultry ;,u1d dairy 
products posted increases 1 \vhile a decline in cherry crop production pulled do,vn output in the fruits and nuts 
sector. 

lloughly 49.8(\1 of agricultural production consists of vegetable crops 1 38.6(\1 is cornprised of nursery 
crops 1 \Vhich the ren1ainder including fruit, nut, ;,u1d crops 1 livestock, and field crops. The follo\ving table 
surrnnarizcs lhc frorn 200 l 2005. 

'Jul & 

Poulfry <~ 

Products 
Field Crop, & Apiary 

Cut 
Seed & Forest Products 

2()() I 

Santa CJara un11uy 

Sl 

l'roduction 
2000-2005 

2(1()2 2(1()3 

$1 

9,691 11 

4,718,500 4,346 000 

Source: vnuuy of Santa (]ara i\gricultural .DepartrnenL 
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