
REFUNDING ISSUE-BOOK-ENTRY ONLY RATING: 
INSURED: Standard & Poor's: AAA 

Moody's: Aaa 
(See"BOND INSURANCE" and"MISCELLANEOUS -Rating" herein). 

In the opinion of Orrick Herrington & Sutcliffe LLP, Bond Counsel to the Castro Valley Unified School District, based 
upon an analysis of existing laws, regulations, rulings and court decisions, and assuning, arrong other matters, the accuracy of 
certain representations and compliance with certain cCNenants, interest on the Bonds is excluded from gross income for federal 
income tax purposes under Section 103 of the Internal Ra,enue Code of 1986 and is exeiypt from State of California personal 
income taxes. In the further opinion of Bond Counsel, interest on the Bonds is not a specific preference item for purposes of the 
federal individual or corporate alternative ninimum taxes, although Bond Counsel observes that such interest is included in 
adjusted current earnings when calculating federal corporate alternative ninimum taJ0.ble income. Bond Counsel expresses no 
opinion regarding any other tax consequences related to the OM1ership or disposition of, or the accrual or receipt of interest on, 
tlie Bonds. See" LEGAL MA TIERS - Tax Matters" herein. 

$18,565,(XX) 
CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

(Alameda County, Califrrnia) 
2006 General Obligation Refunding Bonds 

Dated: Date of Delivery Due: August 1, as sho.vn belo.v 

The Bonds are issued 0y the Castro Valley Unified School District (the "District"), to advance refund certain previously 
issued bonds, as described herein. The Board of Supervisors of Alameda County is empo.vered and is obligated to annually levy 
ad valorem taxes, without limitation as to rate or amount upon all property subject to taxation within the District (except certain 
personal property which is taxable at limited rates), for the payment at interest on, and principal of, the Bonds, all as more fully 
described herein under "THE BONDS" and"AD VALOREM PROPERTY TAXATION." 

Interest on the Bonds is payable semiannually on each February 1 and August 1 commencing February 1, 2007. The 
Bonds, when delivered, will be registered initially in the name of Cede & Co., as nominee of The Depository Trust Company 
("DTC"), Ne.v York, New York. DTC will act as securities depository forthe Bonds as described herein under "THE BONDS -
Book-Entry System." 

The Bonds due on or before August 1, 2016hare not subject to optional redemption; the Bonds due on and after August 1, 
2017 are subject to optional redemption as described erein under "THE BONDS - Redemption." 

The scheduled payment of principal of (or, in the case of Capital Appreciation Bonds, the accreted value) and interest on 
the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with the delivery of the Bonds 0y 
Fl NANCI AL SECURITY ASSURANCE I NC. See"BOND INSURANCE" herein 

The follo.ving firm serving as financial advisorto the District, has structured this financing: 

MATURITY SCHEDULE 
(Base CUSI pl1I: 148685) 

Maturity Principal Interest Price Maturity Principal Interest Price 
{August l} Amount Rate or Yield cus1p(l) {August l} Amount Rate or Yield cus1p(l) 

;,ro7 $370,IXXJ 4.ocm 3.35(),?6 HY 9 2017 $ 955,IXXJ" 4.ocm 3.75(),?6 JJ O 
2008 ;Jffi,IXXJ 4.IXXJ 3.400 HZ 6 2018 l ,IXXJ,IXXJ" 4.IXXJ 3.850 JK 7 
2009 705,IXXJ 4.IXXJ 3.420 JA 9 2019 1,035,IXXJ" 4.IXXJ 3.950 J L 5 
2010 740,IXXJ 4.IXXJ 3.440 JB 7 2020 1,075,IXXJ 4.IXXJ 100 JM 3 
2011 775,IXXJ 4.IXXJ 3.460 JC 5 2021 l, 120,IXXJ 4.IXXJ 100 JN l 
2012 795,IXXJ 4.IXXJ 3.480 JD 3 2022 l, 160,IXXJ 4.IXXJ 100 JP 6 
2013 825,IXXJ 4.IXXJ 3.520 JE l 2023 1,210,IXXJ 4.125 100 JQ4 
2014 855,IXXJ 4.IXXJ 3.570 JF 8 2024 1,255,IXXJ 4.125 100 JR 2 
2015 890,IXXJ 4.IXXJ 3.620 JG 6 2025 1,310,IXXJ 4.125 100 JS O 
2016 920,IXXJ 4.IXXJ 3.670 JH 4 2026 1,370,IXXJ 4.;!ill 100 JT 8 

*Priced to t~AUJust l, 2016 Call Date at Par. 

Pursuant to the terITT of a public sale on NCNember 8, 2006, the Bonds were awarded to Banc of America Securities 
LLC, as Underwriter, at a true interest cost of 4.045852%. The Bonds will be offered when, as and if issued 0y the District and 
received o, the Underwriter, suqject to the apprCNal of legality o, Orrick, Herrington & Sutcliffe LLP, Bond Counsel. It is 
anticipated that the Bonds, in book-€ntry form will be available for delivery through The DepositoryTrustCompany in Ne.vYork, 
Ne.vYork, on or about NCNember 21, 2006. 

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A 
SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN 
INFORMATION ESSENTIAL TO THE MAKING OFAN INFORMED INVESTMENT DECISION. 

Official Statement Date: NCNember 8, 2006. 

(lJ Copyright 2003, Arrerican Bankers Association. CUSI P data ~rein is provided IJ,,i Stan:lard & Poor' s CUSI P Service Bureau, a division of~ McGraw+-lill 
Corrpanies, Irr::. 



No dealer, broker, salesperson or other person has been authori:zed b,I the Castro Valley 
Unified School District to give any information or to make any representations other than those 
contained herein and, if given or made, such other information or representation must not be relied 
upon as having been authori:zed b,lthe District. This Official Statement does not constitute an offer to 
sell or the solicitation of any offer to buy nor shall there be any sale of the Bonds b,I a person in any 
jurisdiction in wiich it is unlawful for such person to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract \\Ath the purchasers of the Bonds. 
Statements contained in this Official Statement wiich involve estimates, forecasts or matters of 
opinion, wiether or not expressly so described herein, are intended solely as such and are not to be 
construed as a representation of facts. The summaries and descriptions of documents, statutes and 
constitutional prc:wisions referred to herein do not purport to be comprehensive or definitive, and are 
qualified in their entireties b,I reference to each such document, statute and constitutional prc:wision. 

The information set forth herein, other than that pro.tided b,I the District, has been obtained 
from sources wiich the District believes to be reliable, but is not guaranteed as to accuracy or 
completeness, and its inclusion herein is not to be taken as a representation of such b,I the District. 
The information and expressions of opinion herein are suqject to change \\Athout notice and neither 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create 
any implication that there has been no change in the affairs of the District since the date hereof. This 
Official Statement is submitted in connection \\Ath the sale of the Bonds referred to herein and may not 
be reproduced or used, in wiole or in part, for any other purpose. 

THE PRICES OF THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED 
FROM TIME TO TIME BY THE UNDERWRITER AFTER SUCH BONDS ARE RELEASED 
FOR SALE AND SUCH BONDS MAY BE OFFERED AND SOLD AT PRICES OTHER THAN 
THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL 
SUCH BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE OFFERING 
OF BONDS, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT TRANSACTIONS 
WHICH STABILIZE OR MAINTAIN THE MARKET PRICES FOR SUCH BONDS AT A 
LEVEL ABOVE THAT WHICH MIGHT PREVAIL IN THE OPEN MARKET. SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, IN 
RELIANCE UPON THE EXEMPTION CONT Al NED IN SECTION 3(a)(2) OF SUCH ACT. 

Other than with respect to information concerning Financial Security Assurance Inc. 
("Financial Security") contained under the caption "Bond Insurance" and APPENDIX E specimen 
"Municipal Bond Insurance Policy" herein, none of the information in this Official Statement has 
been supplied or verified by Financial Security and Financial Security makes no representation or 
warranty, express or implied, as to (i) the accuracy or completeness of such information; (ii) the 
validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds. 
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OFFICIAL STATEMENT 

$18,565,(XX) 
CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

(Alameda County, Califrrnia) 
2006 General Obligation Refunding Bonds 

I NTR ODU CTI ON 

This introduction is not a sumrary of this official staternent (the" Official Staternent'' ). It is only 
a brief description of and guide to, and is qualified by, rrore corrplete and detailed information contained 
in the entire Official Staternent, including the ccwer page and appendices hereto, and the docurnents 
sumrari:zed or described herein. A full review should be made of the entire Official Staternent. The 
offering of the Bonds to potential investors is made only by rreans of the entire Official Staternent. 

This Official Statement, which includes the cc:wer page and appendices hereto, is prc:wided to 
furnish information in connection with the sale of $18,565,CXXl principal amount of Castro Valley Unified 
School District (Alameda County, California), 2cn; General Obligation Refunding Bonds (the "Bonds"), 
as descri bed more ful ly herein. 

The District 

Castro Valley Unified School District (the "District'') prc:wides educational services to the 
residents of the To.vn of Castro Valley (Unincorporated) (the "To.vn"), in the County of Alameda (the 
"County"), in the State of California (the "State''). More detailed information regarding the area served by 
the District and the student population of the District may be found under "DISTRICT 
INFORMATION," "DISTRICT TAX BASE INFORMATION," and "ECONOMIC PROFILE" 
herein. 

Sources of Payment for the Bonds 

The Bonds are issued by the District, and the Board of Supervisors of the County is empo.vered 
and is obligated to annually le.ty ad valorem taxes, without linitation as to rate or amount, upon all 
property suqject to taxation within the District (except certain personal property which is taxable at 
limited rates), as necessary for payrnent of interest on and principal of the Bonds. See "THE BONDS -
Security and Sources of Payment," "AD VALOR EM PROPERTY TAXATION" and" DISTRICT 
TAX BASE INFORMATION" herein. 

Bond Insurance 

The scheduled payment of pri nci pal of and i nterest on the Bands when due wi 11 be guaranteed 
under a municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by 
Financial Security Assurance Inc. See" BOND INSURANCE" herein. 



Purpose of the Bonds 

The proceeds of the Bonds are authorized to be used to ad.tance refund the Prior Bonds, as 
defined herein. See "THE BONDS - Purpose of the Issue." 

Authority for Issuance of the Bonds 

The Bonds are issued pursuant to certain pr0.tisions of the State of California G0.ternment Code 
(the "G0.ternment Code'') and other applicable law, and pursuant to a resolution adopted b,I the Board Of 
Education of the District. See 'THE BONDS -Authority for Issuance" herein. 

Description of the Bonds 

The Bonds will be issued as current interest bonds without coupons in denoninations of $5,CXXl 
each, or any integral multiple thereof and will be registered initially in the narne of Cede & Co., as 
nominee of The Depository Trust Company, Ne.v York, Ne.v York(" DTC"). DTC will act as securities 
depository for the Bonds. So long as DTC, or Cede & Co., as its nominee, is the registered o.vner of all 
the Bonds, payments on the Bonds will be made directly to DTC, and disbursement of such payments to 
the DTC Participants (defined herein) will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial owners (defined herein) will be the responsibility of the DTC Participants, as 
rnore fully described hereinafter. See 'THE BONDS - Description of the Bonds; Book-Entry 
System" and" - Payment to Holders" herein. 

The Bonds will bear interest semiannually each February 1 and August 1, commencing 
February 1, 2007, frorn the Date of Delivery calculated on the basis of a 360-day year consisting of 
twelve 3o-day months. Principal of the Bonds will be paid, suqject to any optional redemption, on the 
dates and in the amounts set forth on the ccwer page hereof. See 'THE BONDS" herein. 

The Bonds maturing on and after, August 1, 2017 may be redeemed prior to maturity at the 
option of the District beginning on August 1, 2016, as described under "THE BONDS - Redemption" 
herein. 

Tax Matters 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of 
existing I.M's, regulations, rulings and court decisions, and assuming, arnong other matters, the accuracy 
of certain representations and compliance with certain c0.tenants, interest on the Bonds is excluded from 
gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 
(the "Code") and is exempt frorn State of California personal income taxes. In the further opinion of Bond 
Counsel, interest on the Bonds is not a specific preference itern for purposes of the federal individual or 
corporate alternative rninirnurn taxes, although Bond Counsel observes that such interest is included in 
aqjusted current earnings when calculating federal corporate alternative ninirnurn taxable income. Bond 
Counsel expresses no opinion regardi ng any other tax consequences related to the o.vnershi p or 
disposition of, or the accrual or receipt of interest on, the Bonds. See "LEGAL MATTERS - Tax 
Matters" herein. 
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Verification of Mathematical Accuracy 

Causey Demgen & Moore Inc., Denver, Colorado, independent certified public accountants, 
acting as verification agent with respect to the refunding (the "Verification Agent"), will deliver a report 
of the mathematical accuracy of certain corrputati ons relating to the sufficiency of funds to be held in 
escro.v to refund the Refunded Bonds. See "MISCELLANEOUS - Verification of Mathematical 
Accuracy" herein. 

Professionals Involved in the Offering 

With respect to the Bonds, Kelling, Northcross & Nobriga, A Division of Zions First National 
Bank, Oakland, California, is the District's financial adJisor (the "Financial AdJisor") (see 
"MISCELLANEOUS - Financial Advisor" herein) and Orrick, Herrington & Sutcliffe LLP, San 
Francisco, California, is the District's bond counsel (the "Bond Counsel"). U.S. Bank National 
Association, San Francisco, California, will act on behalf of the County as paying agent, registrar and 
transfer agent (the" Paying Agent'') with respect to the Bonds and as escro.v agent (the" Escro.v Agent") 
with respect to the Prior Bonds. The Financial AdJisor, Bond Counsel, Paying Agent, and Escro.v Agent 
will receive compensation from the District contingent upon the sale and delivery of the Bonds. 

Offering and Delivery of the Bands 

The Bands wi 11 be offered when, as and if issued b,I the District and received b,I the Underwriter, 
suqject to appro.tal as to their legality b,I Bond Counsel. It is anticipated that the Bonds, in oook--entry 
form, will be available for delivery through DTC in Ne.v York, Ne.v York on or about No.tember 21, 
2CXX,. 

Other Information 

This Official Statement speaks only as of its date, and the information contained herein is suqject 
to change. The District has CO,/enanted for the benefit of the holders and beneficial o.vners of the Bonds 
to prO,!ide notices of the occurrence of certain enumerated events, if material. See" MI SCE L LANE OUS 
- Continuing Disclosure" herein. 

Copies of documents referred to herein and information concerning the Bonds are available from 
the Business Office, Castro Valley Unified School District, 4400AlmaAvenue, Castro Valley, CA 94546 
(510) 537-3CXXl. The District may irrpose a charge for copying, mailing and handling. 

END OF INTRODUCTION 
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THE BONDS 

Authority for Issuance 

The Bonds are issued under the prc:wisions of Articles 9 and 11 of Chapter 3 of Part 1 of 
Division 2 of Title 5 of the Gc:wemment Code, commencing with Section 53550 (the "Code") and other 
applicable law, and pursuant to the Paying Agent Agreement, as authorized by the Board of Education of 
the District by a resolution adopted on October 26, 2006. Pursuant to the Code and the State constitution, 
bonds issued for the purpose of refunding outstanding bonds pre..riously authorized by the voters that 
reduce debt service obligation of taxpayers do not require an additional voter apprc:wal either for issuance 
of such refunding bonds or the levy of ad valorem property tax sufficient to pay principal and interest as 
due on the refunding bonds. 

The District received authorization to issue $36.555 million of bonds at an election held on 
April 14, 1998, by an affirmative vote of 68.3% of the votes cast (the "Authorization"). A two-thirds vote 
in favor was required. The District issued five series of bonds under the Authorization. See" DISTRICT 
INFORMATION- District Debt." 

Purpose of the Issue 

Net proceeds of the Bonds are authorized to be used to ad.tance refund the District's prior bonds 
as described belo.v (the "Prior Bonds"): 

Series 

Election of 1998, Series 1998 
Election of 1998, Series 2CCO 
Election of 1998, Series 2001 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Prior Bonds To Be Refunded 

Prirr::ipal 
Final Outstan:li tl'J 

Dated Maturity First Call Principal Asof 
ls5l£d Date Date Am:Junt I sslffl Novem~r l 2026 

8;6~998 8~/2023 8/1;{)7 $6,000,CXXJ $3,690,CXXJ 
8/3/2CXXl 8~/2025 8/1;{)8 8,500,CXXJ 7,395,CXXJ 

8/20/2001 7~/2026 8/1;{)8 8,100,CXXJ 7,590,CXXJ 

Maturities to 
be Refume:J Prirr::ipal to 
(August l} be Refume:J 

2008- 2023 $3,605,CXXJ 
2009-2025 6,925,CXXJ 
2009- 2026 7,165,CXXJ 

A portion of the proceeds frorn the sale of the Bonds will be deposited in an escro.v fund (the 
"Escro.v Fund') to be created and maintained by the Escro.v Agent under the Escro.v Agreement, dated 
Nc:wernber 21, 2006, between the District and the Escro.v Agent. Monies in the Escro.v Fund will be 
invested in direct, noncallable obligations of the U.S. Treasury, the principal of which will be sufficient 
for the redemption of the Election of 1998, Series 1998 Bonds on August 1, 2007 and the Election of 
1998 Series 2000 and Series 2001 Bonds on August 1, 2008. 

Proceeds of the Bonds will also be used to pay costs associated with the issuance of the Bonds 
and the refunding of the Prior Bonds. Any proceeds of the sale of the Bonds not needed to fund the 
E scro.v Fund or to pay costs of issuance of the Bands wi 11 be transferred to the County Treasury for 
deposit to the credit of the Castro Valley Unified School District 2006 General Obligation Refunding 
Bonds Debt Service Fund ("Debt Service Fund'). All funds held by the County in the Debt Service Fund 
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shal I be appl i ed to the payment of pri nci pal and interest on the B ands, and unti I needed for such purpose 
shall be invested atthe discretion of the County pursuantto law and the investment policy of the County. 

Monies in the Debt Service Fund may be invested in any one or more investments generally 
perni tted to school districts underthe I .M'S of the State, consistent with County investment policy and the 
Resolution. The Resolution authorizes investment in the Local Agency Investment Fund in the California 
State Treasury and investment agreements, including guaranteed investment contracts, with a financial 
entity whose long-term debt is rated b,I Moody's Investors Service and Standard & Poor's Ratings 
Services i n one of their two highest rati ng categories, and whose short -term debt is rated no I o.ver than 
the corresponding level of rating category for such debt, and so long as any such guaranteed investment 
contract is appr0.ted in writing b,I any municipal bond insurer insuring the Bonds. The District has 
delegated to the County Treasurer, pursuant to Section 53607 of the G0.ternment Code, its authority 
under Section 41015 of the Education Code and Section 53601 of the G0.ternment Code to invest 
proceeds of the Bonds held in the Treasury of the County. See "GENERAL SCHOOL DISTRICT 
FINANCIAL INFORMATION - County Investment Pool" herein and "APPENDIX D -
EXCERPTS FROM THE ALAMEDA COUNTY INVESTMENT PORTFOLIO REPORT." 

Sources and Uses of Funds 

The proceeds of the Bonds are expected to be applied as folio.vs: 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Sources and UsesofFunds 

SourcesofFun::ls 
Pri rr::ipal Am:Junt of Bon:ls 
Origi naJ I ssLe Premium 

Total Sources 

UsesofFun::ls 
Derx,sit to E scrON Fun::! 
Derx,sit to Cost of I ssuan:::e Fun:lai 
U n:lerwriter' s Com~nsation 
I nsuran::::e Premium 
Derx,sit to County Held Debt Service Fun::l 

Total Uses 

$18,565,000.00 
200 020.15 

$18.765.020.15 

$18.386.844.79 
145.830.00 
178.720.04 
33.300.50 
20 324.82 

$18.765.020.15 

I rr::lu::les estimated fees for Financial Advisor, Bon::l Counsel, ratitl'J agerr::ies, printitl'J and distribution of preliminaiy official staterrent and 
final official staterrent, Verification Agent, Payi tl'J Agent;£scrON Agent, and miscellarrous costs of issuan:::e. 

Description of the Bonds 

The Bonds in the aggregate principal amount of $18,565,CXXlwill be dated the date of delivery 
and will bear interest payable seniannually each February 1 and August 1 (each an "Interest Payment 
Date''), commencing February 1, 2007, at the interest rates sho.vn on the c0.ter hereof. The Bands wi 11 
mature on August 1 in each of the years and in the principal amounts sho.vn on the c0.ter page hereof. 
Interest on the Bonds will be computed on the basis of a 360-day year of twelve 30-day months. Each 
Bond authenticated on or before J anuary 1 5, 2007, shal I bear i nterest from the date of the B ands. Each 
Bond authenticated during the period between the 15th day of the month preceding any Interest Payment 
Date (the" Record Date'') and that Interest Payment Date shall bear interest from that Interest Payment 
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Date. Any other Bond shall bear interest from the Interest Payment Date immediately preceding the date 
of its authentication. 

The Bonds will be issued in the denomination of $5,000 principal amount each or any integral 
multiple thereof. The Bonds when issued will be registered in the name of Cede & Co., as registered 
o.vner and nominee of DTC. So long as DTC, or Cede & Co., as its nominee, is the registered o.vner of 
all the Bonds, principal and interest payments on the Bonds will be made directly to DTC, and 
disbursement of such payments to the DTC Participants (defined belo.v) will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial owners (defined belo.v) will be the 
responsibility of the DTC Participants, as more fully described belo.v under "Book-£ ntry System." 
Only if the Bonds should cease to be paid through a book-entry system would the Paying Agent make 
payments on the Bonds directly to Beneficial owners, as registered o.vners of the Bonds, as more fully 
described belo.v under "Payment to Holders" 

Security and Sources of Payment 

The Board of Supervisors of the County is errpcwered and is obiigated to annually levy ad 
valorem taxes, without limitation as to rate or amount, as necessary for payment of interest on and 
principal of the Bonds, upon all property within the District (except certain personal property which is 
taxable at linited rates). Such taxes, when collected, will be placed b,I the County in the Debt Service 
Fund. 

The rate of the advaloremtaxwill be set annually b,I the County based on the assessed value of 
taxable property in the District and the debt service requirement on outstanding bonds of the District in 
each year. Variation in the annual debt service requirement and changes in assessed valuation within the 
District may cause the annual tax rate for the Bonds to change fromyeartoyear. For further information 
regarding ad valorem property taxation in general and within the District in particular, see "AD 
VALOREM PROPERTY TAXATION" and"DISTRICTTAX BASE INFORMATION" herein. 

Boak-£ ntry System 

The information in this section concerning DTC and DTC's book-entry system has been furnished 
b,I DTC for use in disclosure documents, and the District takes no responsibility for the accuracy or 
completeness thereof. The District cannot and does not give any assurances that DTC will distribute to 
Direct Participants, or that Direct Participants or Indirect Participants will distribute to the Beneficial 
OWners, payments of principal of, interest, and preniurn if any, on the Bonds paid or any rederl1)1:ion or 
other notices or thattheywill do so on a timely basis or will serve and act in the manner described in this 
Official Statement. Neither the District nor the County nor the Paying Agent are responsible or liable for 
the failure of DTC or any Direct or Indirect Participant to make any payments or give any notice to a 
Beneficial OWner or any error or delay relating thereto. Accordingly, no representations can be made 
concerning these matters and neither the Direct nor Indirect Participants nor the Beneficial OWners 
should rely on the follONing information with respect to such matters but should instead confirm the same 
with DTC or the DTC Participants, as the case may be. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully,egistered 
securities registered in the name of Cede & Co. (DTC's partnership noninee) or such other name as may 
be requested b,I an authorized representative of DTC. One fully,egistered Bond certificate will be issued 
for each maturity of the B ands, each i n the aggregate pri nci pal amount of such maturity, and wi 11 be 
deposited with DTC. 
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DTC, the world's I argest depository, is a Ii ni ted--purpose trust corrpany organized underthe New 
Yark Banking Law, a "banking organization" within the meaning of the New Yark Banking Law, a 
rrerrber of the Federal Reserve System, a "clearing corporation" within the meaning of the New Yark 
Uniform Comrrercial Code, and a "clearing agency" registered pursuant to the pr0.tisions of Section 17A 
of the Securities Exchange Act of 1934. DTC holds and pr0.tides asset servicing for 0.ter 2.2 million 
issues of U.S. and non--U.S. equity issues, corporate and municipal debt issues, and money market 
instrurrents from 0.ter 100 countries that DTC's participants (" Direct Participants") deposit with DTC. 
DTC also facilitates the post-trade settlerrent among Direct Participants of sales and other securities 
transacti ans in deposited securities, through electronic corrputeri zed book-entry transfers and pl edges 
between Direct Participants' accounts. This elininates the need for physical m0.terrent of securities 
certificates. Direct Participants include both U.S. and non--U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-o.vned subsidiary of 
The Depository Trust & Clearing Corporation(" DTCC"). DTCC, in turn, is o.vned b,I a number of Direct 
Participants of DTC and Merrbers of the National Securities Clearing Corporation, G0.ternrrent 
Securities Clearing Corporation, MBS Clearing Corporation, and Errerging Markets Clearing 
Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as b,I the New 
Yark Stock Exchange, Inc., the Arrerican Stock Exchange LLC, and the National Association of 
Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Comnission. More information about DTC can 
be found at \I\MW.dtcc.com and \I\MW.dtc.org. 

Purchases of the Bonds under the DTC system must be made b,I or through Direct Participants, 
which will receive a credit for the Bonds on DTC's records. The o.vnership interest of each actual 
purchaser of each Bond ("Beneficial owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial owners will not receive written confirmation from DTC of their 
purchase. B enefi ci al owners are, ho.vever, expected to receive written confi rmati ans prcwidi ng detai Is of 
the transaction, as well as periodic staterrents of their holdings, from the Direct or Indirect Participant 
through which the Beneficial owner entered into the transaction. Transfers of o.vnership interests in the 
Bands are to be accomplished b,I entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial owners. Beneficial owners will not receive certificates representing their o.vnership 
interests in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited b,I Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other narre as may be 
requested b,I an authorized representative of DTC. The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC noninee do not effect any change in beneficial o.vnership. 
DTC has no kno.vledge of the actual Beneficial owners of the Bonds; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial owners. The Direct and Indirect Participants will remain responsible for keeping account 
of thei r holdings on behalf of their custorrers. 

Conveyance of notices and other communications b,I DTC to Direct Participants, b,I Direct 
Participants to Indirect Participants, and b,I Direct Participants and Indirect Participants to Beneficial 
Owners wi 11 be g0.terned b,I arrangerrents among them, suqj ect to any statutory or regulatory 
requi rerrents as may be in effect from ti rre to ti rre. B enefi ci al owners of B ands may wish to take certai n 
steps to augrrent the transnission to them of notices of significant events with respect to the Bonds, such 
as redemptions, tenders, defaults, and proposed arrendrrents to the security docurrents. For exarrpl e, 
B enefi ci al owners of B ands may wish to ascertai n that the noni nee holding the Bands for their benefit 
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has agreed to obtain and transmit notices to Beneficial owners. In the alternative, Beneficial owners may 
wish to pro.ti de thei r names and addresses to the registrar and request that copies of notices be pro.tided 
directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC's practice is to deternine b,l lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC noni nee) wil I consent or vote with respect to 
Bonds unless authorized b,I a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as p:issible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & 
Co., or such other noninee as may be requested b,I an authorized representative of DTC. DTC's practice 
is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail 
information from the issuer or paying agent, on payable date in accordance with their respective holdings 
sho.vn on DTC's records. Payments b,I Participants to Beneficial owners will be gcwerned b,I standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of 
DTC (nor its noninee), the Paying Agent, the District or the County, suqject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 
distributions, and dividend payments to Cede & Co. (or such other noninee as may be requested b,I an 
authorized representative of DTC) is the responsi bi I ity of the County or the Paying Agent, disbursement 
of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue pro.tiding its services as dep:isitory with respect to the Bonds at any time 
b,I giving reasonable notice to the County or the Paying Agent. Under such circumstances, in the event 
that a successor dep:isitory is not obtained, Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of oook--entry transfers through DTC (or 
a successor securities dep:isitory). In that event, Bond certificates will be printed and delivered. 

Payment to Holders 

The follOMng prCNisions gcwerning the payment, transfer and exchange of the Bonds apply to 
holders of the Bonds. As long as the DTC oook--entry system described abcwe is in effect, Cede & Co., or 
such other noninee of DTC, but not the Beneficial OWners, are holders of the Bonds. Only in the event 
that Bonds are printed and delivered to the Beneficial OWners do these prCNisions then apply directly to 
Beneficial OWners as holders of the Bonds. 

Principal of the Bonds and any premium upon the redemption thereof prior to the maturity will be 
payable upon presentation and surrender of the Bonds at the principal corporate trust office of the Paying 
Agent, or such other location as the Paying Agent may specify. Interest shall be paid b,I check to the 
o.vner of any Bond at the address of such o.vner sho.vn on the registration oooks of the Paying Agent, or 
at such other address the o.vner of the Bond has filed with the Paying Agent for such purp:ise on or before 
the Record Date. owners of not less than $1,000,000 in principal amount of Bonds may, b,I written 
request received b,I the Paying Agent not later than the Record Date immediately preceding any Interest 
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Payrrent Date, have interest payrrents made on the date due b,I wire transfer to an account maintained in 
the United States of Arrerica in imrrediately available funds. 

Any Bond may be exchanged for Bonds of any authorized denominations of the sarre maturity 
and interest rate upon presentation and surrender at the principal corporate trust office of the Paying 
Agent, together with a request for exchange signed b,I the registered cwner or b,I a person legally 
emp:wered to do so in a form satisfactory to the Paying Agent. A Bond may be transferred only on the 
Bond registration oooks upon presentation and surrender of the Bond at the principal corporate trust 
office of the Paying Agent together with an assignrrent executed b,I the registered o.vner or b,I a person 
legally emp:wered to do so in a form satisfactory to the Paying Agent. Upon exchange or transfer, the 
designated District official shall execute, and the Paying Agent shall authenticate and deliver a new Bond 
or B ands of any authorized denoni nation or denomi nati ans requested b,I the registered cwner or b,I a 
person legally emp:wered to do so, equal in the aggregate to the unmatured principal amount of the Bond 
surrendered and bearing interest at the same rate and maturing on the sarre date. 

The Paying Agent will not be required to exchange or transfer any Bond during the period from 
the close of business on the applicable Record Date next preceding any Interest Payrrent Date or 
redemption date, to and including such Interest Payrrent Date or redemption date. 
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Debt Service 
Debt service obligations for the District's outstanding bonds and the Bonds, assurring that no 

optional rederrptions are made, are as folio.vs: 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Debt Service 

Aggregate 
Outstan:li tl'J Tee Borns Annual 

Payrrent Date Borns• Prirr::ipal Interest Total Debt Service 
2/1 (2ill7 $ 1,521,619.14 $ 145,844.76 $ 145,844.76 
8/1 (2ill7 2,456, 165.01 $ 370,CXXJ.OO 375,029.38 745,029.38 $ 4,868,658.29 
2/1 f2ill8 l, 173, 566.26 367,629.38 367,629.38 
8/1 f2ill8 2, 793, 566.26 200,CXXJ.OO 367,629.38 567,629.38 4,902,391.28 
2/1 f2ill9 l, 129,638.14 363,629.38 363,629.38 
8/1 f2ill9 2,304,638.14 705,CXXJ.OO 363,629.38 1,068,629.38 4,866,535.04 
2/1/2010 1,099,025.64 349,529.38 349,529.38 
8/1/2010 2,479,025.64 740,CXXJ.OO 349,529.38 1,089,529.38 5,017, 110.04 
2/1 /2011 1,066,838.14 334,729.38 334,729.38 
8/1 /2011 2, 536,838.14 775,CXXJ.OO 334,729.38 l, 109,729.38 5,048, 135.04 
2/1/2012 1,033, 160.64 319,229.38 319,229.38 
8/1/2012 2, 578, 160.64 795,CXXJ.OO 319,229.38 l, 114,229.38 5,044,780.04 
2/1/2013 997,724.39 303,329.38 303,329.38 
8/1/2013 2,612,724.39 825,CXXJ.OO 303,329.38 l, 128,329.38 5,042, 107.54 
2/1/2014 960,699.39 286,829.38 286,829.38 
8/1/2014 2,645,699.39 855,CXXJ.OO 286,829.38 1,141,829.38 5,035,057.54 
2/1 /2015 925,038.14 269,729.38 269,729.38 
8/1/2015 2,695,038.14 890,CXXJ.OO 269,729.38 l, 159,729.38 5,049,535.04 
2/1/2016 890,456.89 251,929.38 251,929.38 
8/1/2016 2,715,456.89 920,CXXJ.OO 251,929.38 l, 171,929.38 5,029,772.54 
2/1/2017 854,103.14 233,529.38 233,529.38 
8/1/2017 2,759,103.14 955,CXXJ.OO 233,529.38 1,188,529.38 5,035,265.04 
2/1/2018 815,415.64 214,429.38 214,429.38 
8/1/2018 2,790,415.64 1,000,CXXJ.OO 214,429.38 1,214,429.38 5,034,690.04 
2/1/2019 775,050.64 194,429.38 194,429.38 
8/1/2019 2,830,050.64 1,03 5,CXXJ.00 194,429.38 1,229,429.38 5,028,960.04 
2/1/2020 732,386.26 173,729.38 173,729.38 
8/1/2020 2,867,386.26 1,075,CXXJ.OO 173,729.38 1,248,729.38 5,022,231.28 
2/1/2021 686,855.63 152,229.38 152,229.38 
8/1/2021 2,926,855.63 l, 120,CXXJ.OO 152,229.38 1,272,229.38 5,038, 170.02 
2/1/2022 638,548.13 129,829.38 129,829.38 
8/1/2022 2,968, 548.13 l, 160,CXXJ.OO 129,829.38 1,289,829.38 5,026,755.02 
2/1/2023 587,554.38 106,629.38 106,629.38 
8/1/2023 3,022, 554.38 1,21 O,CXXJ.00 106,629.38 1,316,629.38 5,033,367.52 
2/1/2024 533,643.13 81,673.13 81,673.13 
8/1/2024 3,073,643.13 1,255,CXXJ.OO 81,673.13 1,336,673.13 5,025,632.52 
2/1/2025 476,815.00 55,788.75 55,788.75 
8/1/2025 3, 126,815.00 1,310,CXXJ.OO 55,788.75 1,365,788.75 5,025,207.50 
2/1/2026 417,426.88 28,770.00 28,770.00 
8/1/2026 3, 192,426.88 1,370,CXXJ.OO 28,770.00 1,398,770.00 5,037,393.76 
2/1/2027 354,531.88 
8/1/2027 3,249,531.88 3,604,063.76 
2/1/2028 288,718.13 
8/1/2028 2, 718, 718.13 3,007,436.26 
2/1/2029 234,829.38 
8/1/2029 l, 764,829.38 1,999,658.76 
2/1/2030 200,614.38 
8/1/2030 1,795,614.38 1,996,228.76 
2/1/2031 162,059.38 
8/1/2031 1,367,059.38 1,529,118.76 
2/1/2032 131,934.38 
8/1/2032 1,391,934.38 1,523,868.76 
2/1 /2033 100,434.38 
8/1/2033 1,415,434.38 1,515,868.76 
2/1/2034 67,559.38 
8/1/2034 1,442,559.38 1,510,118.76 
2/1 /2035 33,184.38 
8/1/2035 1,468,184.38 1,501,368.76 

Total $90,878,408.41 $18,565,000.00 $8,956,078.06 $27,521,078.06 $118,399,486.47 

(al See" DISTRICT INFORMATION - District Debt" for a description of ot~r outstan:litl'J OOn::ls oft~ District. 
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Redemption 

Optional Rederl1)tion 

The Bonds maturing on or before August 1, 2016, are not suqject to optional redemption. Bonds 
maturing on and after August 1, 2017, are suqject to redemption prior to their respective stated maturity 
dates, at the option of the District, from any source of available funds, in whole or in part, on any date on 
or after August 1, 2016, at the optional redemption prices set forth belcw. If less than all of the Bonds are 
called for redemption, such Bonds shall be redeemed in inverse order of maturities or as otherwise 
directed b,I the District, and if less than all of the Bonds of any given maturity are called for redemption, 
the portions of such Bonds of a given maturity to be redeemed shall be determined b,l lot. 

Redemption Date Redemption Price 

August 1, 2016, and thereafter 10036 

Notice ofRedeniit:ion 

Notice of optional, unscheduled or contingent redemption of any of the Bonds shall be given b,I 
the Paying Agent upon the written request of the District. Notice of any redemption of Bonds shall be 
mailed, postage prepaid, not less than thirty (30) nor more than sixty (60) days prior to the redemption 
date ( a) b,I first cl ass mai I to the registered o.vners of the B ands at the addresses appeari ng on the Band 
registration oooks, (b) b,I secured mail to all organizations registered with the Securities and Exchange 
Commission as securities depositories, (c) to at least two information services of national recognition 
which disseminate redemption information with respect to municipal securities, and (cl) as may be further 
required in accordance with the continuing disclosure certificate of the District described in 
APPENDIX C. 

Each notice of redemption shal I contain al I of the fol I cwi ng i nformati on: ( a) the date of such 
notice; ( b) the name of the B ands and the date of issue of the Bands; ( c) the redemption date; ( cl) the 
redemption price; ( e) the dates of maturity of the B ands to be redeemed; ( f) (if I ess than al I of the B ands 
of any maturity are to be redeemed) the distinctive numbers of the Bonds of each maturity to be 
redeemed; (g) (in the case of Bonds redeemed in part only) the respective portions of the principal amount 
of the bonds of each maturity to be redeemed; (h) the CUSI P number, if any, of each maturity of Bonds to 
be redeemed; ( i) a statement that such B ands must be surrendered b,I the registered cwners at the 
principal corporate trust office of the Paying Agent, or at such other place or places designated b,I the 
Paying Agent; and U) notice that further interest on such Bonds will not accrue after the designated 
redemption date. 

Effect of Nati ce of Redeniit:i on 

The actual receipt b,I the registered o.vner of any Band or any securities depository or 
information service of notice of redemption shall not be a condition precedent to redemption, and failure 
to receive such notice, or any defect in the notice given, shall not affect the validity of the proceedings for 
the redemption of such Bands or the cessation of i nterest on the date fixed for redeniit:i on. The o.vners of 
Bands so cal I eel for redemption after the redeniit:i on date shal I I oak for the payment of principal, interest 
and redeniit:ion premium only to the Interest and Sinking Fund or the escro.v fund established for such 
purpose. 
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Right to Rescind Nati ce 

The District may rescind any optional redemption and notice thereof for any reason on any date 
priorto the date fixed for redemption b,I causing written notice of the rescission to be given to the o.vners 
of the Bands so cal I ed for rederrpti on. Any opti anal redemption and notice thereof shal I be resci nded if 
for any reason on the date fixed for redemption funds are not available in the interest and sinking fund or 
otherwise held in trust for such purp:ise in an amount sufficient to pay i n ful I on said date the pri nci pal of, 
interest, and any preni um due on the B ands cal I ed for rederrpti on. Notice of rescission of redemption 
shall be given in the same manner in which notice of redemption was originally given. The actual receipt 
b,I the o.vner of any Bond of notice of such rescission shal I not be a condition precedent to rescission, and 
failure to receive such notice or any defect in such notice shall not affect the validity of the rescission. 

Defeasance 

The District may pay and discharge any or all of the Bonds b,I dep:isiting in trust with the Paying 
Agent or an escro.v agent at or before maturity, money or non-callable direct obligations of the United 
States of America or other non-callable obligations the payment of the principal of and interest on which 
is guaranteed b,I a pledge of the full faith and credit of the United States of America in an amount which 
will, together with the interest to accrue thereon and available moneys then on dep:isit in the Interest and 
Sinking Fund of the District, be fully sufficient, to pay and discharge the indebtedness on such Bonds 
(including all principal, interest and redemption preniums) at or before their respective maturity dates. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial 
Security") will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy 
guarantees the scheduled payment of principal and interest on the Bands when due as set forth in the form 
of the Policy included as an appendix to this Official Statement. 

The Policy is not cc:wered b,I any insurance security or guaranty fund established under New 
York, California, Connecticut or Florida insurance law. 

Financial Security Assurance Inc. 

Financial Security is a New York domiciled financial guaranty insurance company and a wholly 
o.vned subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect 
subsidiary of Dexia, S.A., a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly
o.vned subsidiary of Dexia, S.A. Dexia, SA., through its bank subsidiaries, is primarily engaged in the 
business of public finance, banking and asset management in France, Belgium and other European 
countries. No shareholder of Holdings or Financial Security is liable for the obligations of Financial 
Security. 

AtJ une 30, 2cn;, Financial Security's combined policyholders' surplus and contingency reserves 
were approximately $2,514,378,000 and its total net unearned premium reserve was approximately 
$1,937,740,000 in accordance with statutory accounting principles. At June 30, 2cn;, Financial 
Security's consolidated shareholder's equity was approximately $2,889,984,000 and its total net unearned 
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preni um reserve was approximately $1, 556,639,000 in accordance with generally accepted accounting 
principles. 

The consolidated financial statements of Financial Security included in, or as exhibits to, the 
annual and quarterly reports filed after December 31, 2005 b,I Holdings with the Securities and Exchange 
Commission are hereb,I incorporated b,I reference into this Official Statement. All financial statements of 
Financial Security included in, or as exhibits to, documents filed b,I Holdings pursuant to Section 13(a), 
13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the date of this Official Statement and 
before the termination of the offering of the Bands shal I be deemed incorporated b,I reference into this 
Official Statement. Copies of materials incorporated b,I reference will be pro.tided upon request to 
Financial Security Assurance Inc.: 31 West 52nd Street, New York, New Yark 10019, Attention: 
Communi cati ans Department (telephone ( 212) 826-01 00). 

The Policy does not protect investors against changes in market value of the Bonds, which market 
value may be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or 
other causes. Financial Security makes no representation regarding the Bonds or the advisability of 
investing in the Bonds. Financial Security makes no representation regarding the Official Statement, nor 
has it participated in the preparation thereof, except that Financial Security has pro.tided to the Issuer the 
information presented underthis caption for inclusion in the Official Statement. 

AD VAL OREM PROPERTY TAXATION 

The information in this section describes ho.v ad valorem property taxes in general are assessed 
and levied. For specific information on the property tax base, tax levies and collections in the District, 
see"DISTRICTTAX BASE INFORMATION" herein. 

County Services 

School districts within each county use the services of that county for the assessment and 
collection of property taxes for district purposes. District property taxes, including the ad valorem 
property tax for payment of general obiigation bonds of the District, are assessed and collected b,I the 
county at the same time and on the same rolls as county, special district and city property taxes. 

Assessed Valuation 

All property is assessed using full cash value as defined b,I Article XIIIA of the California 
Constitution (the "Constitution"). State law exempts from taxation $7,000 of the full cash value of an 
o.vner--occupied d.velling, pro.tided that the o.vner files and qualifies for such exemption. The State is 
required to reimburse local agencies for the value of taxes on the exempt $7,000. State law also pro.tides 
exemptions from ad valorem property taxation for certain classes of property based on o.vnership or use, 
such as churches, colleges, non-profit hospitals and charitabie institutions; the State does not reimburse 
local agencies for any tax not levied due to these exemptions. State and federal gcwernment property also 
is not taxed, nor is local gc:wernment property located within the jurisdiction of that local gcwernment. 

For assessment and collection purposes, property is classified as either "secured' or "unsecured' 
and is listed accordingly on separate parts of the assessment roll. The "secured roll" is that part of the 
assessment roll containing State-assessed property and other property having a tax lien on real property 
which is sufficient, in the opinion of the assessor, to secure payment of the taxes. Unsecured property 
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corrprises all other taxable property. Unsecured property is assessed on the "unsecured roll." Every tax 
levied b,I a county that becomes a lien on secured property has priority ewer all present and future private 
liens arising pursuant to State law on the secured property, regardless of the time of the creation of the 
other liens. A tax levied on unsecured property does not become a lien against the taxed unsecured 
property, but may become a lien on other property o.vned b,I the taxpayer. Valuation of secured property 
and a statutory tax lien is established as of January 1 prior to the tax year (the tax year is the July 1 -
June 30 fiscal year of the State) of the related tax levy, and the secured and unsecured tax rolls are 
certified on or beforeJ uly 1 of the tax year b,I the County Assessor. New property and imprc:wements are 
assessed and added to a "supplemental" roll during the year acquired or when imprc:wements are 
corrpl eted, and such property is taxed at the secured or unsecured rate then i n effect, as appropriate, for 
the remaining portion of that year. The next year and thereafter such assets are assessed on the regular tax 
rolls. 

Future grONth in assessed valuation allo.ved under Article XIIIA is allocated on the basis of 
"situs" among the jurisdictions that serve the tax rate area within which the grONth occurs. Local agencies 
and school districts will share the grONth of "base'' revenues from the tax rate area. Each year's grONth 
allocation becomes part of each agency's allocation in the follo.vingyear. 

See" DISTRICT TAX BASE INFORMATION" herein for a history of assessed valuation and 
a list of the largest secured tax payers for the current tax year within the District. 

State-Assessed Utility Property 

The Constitution pro.tides that the State Board of Equalization (the "SBE") rather than counties 
assess certai n property o.vned or used b,I regulated uti Ii ti es. Such property is grouped and assessed b,I the 
SBE as "going concern" operating units, which may cross local taxjurisdiction boundaries, ratherthan as 
individual parcels of real or personal property separately assessed. Such uti Ii ty property is kno.vn as 
"unitary property." The SBE assesses property at "fair market value," determined b,lvarious methods and 
formulae de pen di ng on the nature of the property, except that certai n rai I road property is assessed at a 
specified percentage of the fair market value determined b,I the SBE, in conformity with federal law. The 
SBE assesses values as of January 1 prior to the tax year of the related tax levy. Property tax on SBE
assessed property is then levied and collected b,I each county in the same manner as county assessed 
property, but at special county-wide tax rates, and distributed to each taxing agency within that county, 
suqj ect to certain acjj ustments, accordi ng to the approximate percentage al I ocated to each taxing agency in 
the prior year. 

Ongoing changes in the California electric utility industry structure and in the way in which 
components of that industry are regulated and o.vned, incl udi ng the sale of electric generation assets to 
largely unregulated, non-utility companies, may cause property that had been assessed b,I the SBE to be 
assessed locally instead. A change in property status from assessment b,I the SBE to assessment locally or 
the reverse may result in a change in property tax revenue received b,l local agencies and an acjjustment in 
advaloremtax rates and debt capacity for any local agency general obligation bonds. 

Tax Levies, Collections and Delinquencies 

Secured property tax rates are set annually b,I the first business day of September for the I evy of 
property taxes in that tax year (a tax year is July 1 through June 30). The levy is payable in two equal 
installments due Nc:wember 1 and February 1, and payments become delinquent if not postmarked or paid 
b,I end of the business day on December 10 and April 10, respectively. Taxes on unsecured property 
(personal property and leasehold interests) are levied at the preceding fiscal year's secured tax rate and 
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have a due date set b,I each county effectively no earlier than July 1 and no later than July 31 of each 
year. Taxes on unsecured property become delinquent if not postmarked or paid b,I the end of the 
business day on August 31, or if added to the unsecured roll after July 31, become delinquent at the end of 
the month succeeding the month of enrol I rrent. 

A 1036 penalty attaches to any delinquent payrrent for secured roll taxes. In addition, property on 
the secured roll for which taxes are delinquent becorres tax-defaulted. Such property may thereafter be 
redeemed b,I payrrent of the delinquent taxes and the delinquency penalty, plus a rederrption penalty of 
1.5% per month to the tirre of redemption. If taxes are unpaid for a period of five years or more, the 
property is suqject to sale at auction b,I the County Tax Collector. 

A 1036 penalty attaches to delinquent taxes on property on the unsecured rol I, and after the I ast 
day of the second month after the 1036 penalty attaches, an additional penalty of 1.5% per month begins 
to accrue and a lien is recorded against the assessee. The taxing authority may collect delinquent 
unsecured personal property taxes b,I: (a) a civil action against the taxpayer; (b) filing a certificate of 
delinquency in the office of the County Clerk specifying certain facts in order to obtain ajudgrrent lien 
on specific property of the taxpayer; and (c) seizure and sale of personal property, imprc:werrents or 
possessory interests bel ongi ng or assessed to the assessee. 

Supplerrental roll taxes are due on the date the bill is mailed. If the tax bill is mailed within the 
months of July through October, the first installrrent shall becorre delinquent at 5 p.m., or the end of the 
business day, whichever is later, on December 10 of the sarre year and the second installrrent shall 
become delinquent at 5 p.m, or the end of the business day, whichever is later, on April 10 of the next 
year; if the bill is mailed within the months of Nc:wember throughJ une, the first installrrent shall become 
delinquent at 5 p.m., or the end of the business day, whichever is later, on the last day of the month 
follo.ving the month in which the bill is mailed and the second installrrent shall becorre delinquent at 
5 p.m., or the end of the business day, whichever is later, on the last day of the fourth calendar month 
follo.ving the date the first installrrent is delinquent. A 1036 penalty attaches to any delinquent payrrent 
for supplerrental roll taxes. 

A 11 tax due dates and del i nquency dates become the next busi ness day if they fal I on a day that is 
not a business day. 

Teeter Plan 

Under the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale 
Proceeds (the 'Teeter Plan"), as pro.tided for in Section 4701 et seq. of the State Revenue and Taxation 
Code, each participating local agency levying secured property taxes, including school districts, receives 
from its county the amount of uncol I ected taxes credited to its fund, i n the same manner as if the amount 
credited had been collected. In return, the county receives and retains delinquent payrrents, penalties and 
interest as collected, that would have been due the local agency. The Teeter Plan, once adopted b,I a 
county, remains in effect unless the county board of supervisors orders its discontinuance or unless, prior 
to the comrrencerrent of any fiscal year, the board of supervisors receives a petition for its discontinuance 
from two-thirds of the participating revenue districts in the county. A board of supervisors may, after 
holding a public hearing on the matter, discontinue the procedures under the Teeter Plan with respect to 
any tax levying agency in the county when delinquencies for taxes levied b,I that agency exceed 3%. 

The Teeter Plan applies to the 1% general purpose property tax levy. Whether or not the Teeter 
Plan also is applied to other tax levies for local agencies, such as the tax levy for general obligation bonds 
of a local agency, varies b,I county. The County does not apply the Teeter Plan to secured tax levy 
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collections for the bonds. See "DISTRICT TAX BASE INFORMATION - Secured Tax Charges 
and Delinquencies" herein for a history of property tax collections and delinquencies in the District. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUE AND APPROPRIATIONS 

The informttion in this section concerning certain prc:wisions of Articles XI I IA, XI 11 B, XI I IC and 
XIIID of the State constitution, Prop:isitions 98 and 111 and certain other law is pro.tided as 
supplementary informttion only, to outline the principal constitutional and statutory laws under wiich 
the operating revenue and finances of K-12 school districts in the State are deternined. The tax for the 
Bonds was apprc:wed in confornity \\Ath all applicable constitutional and statutory linitations. For 
specific financial informttion on the District, see" DISTRICT INFORMATION" herein. 

Article XI I IA 

Article XI I IA of the State constitution (the "Constitution") Ii nits, suqject to certain exceptions, 
the amount of ad valorem taxes on real property to 1% of "full cash value'' as determined b,I the county 
assessor. Article XI I IA defines "full cash value" to mean "the county assessor's valuation of real 
property as shewn on the 1975;76 tax bill under 'full cash value' or, thereafter, the appraised value of real 
property when purchased, newly constructed, or a change in cwnershi p has occurred after the 1975 
assessment," suqject to exemptions in certain circumstances of property transfer or reconstruction. The 
"full cash value" is suqject to annual acjjustment to reflect increases, not to exceed 2% for any year, or 
decreases i n the consumer price i ndex or comparable I ocal data, or to reflect reductions in property value 
caused b,I damage, destruction or other factors. 

Article XI I IA requires a vote of two-thirds of those voting in an election to impose ad valorem 
taxes, and, except to pay debt service on certain voter apprc:wed indebtedness, prohibits the imposition of 
any additional ad valorern sales or transaction taxes on real property. Article XI I IA does pernit ad 
valorem taxes to be levied in excess of the basic 1% tax limitation as required to pay debt service (a) on 
any indebtedness apprc:wed b,I the voters prior to J uly 1, 1978, ( b) on any bonded indebtedness apprcwed 
b,I two-thirds of the votes cast b,I the voters for the acquisition or imprc:wement of real property on or 
after J uly 1, 1978, or ( c) on any bonded indebtedness apprcwed b,I fifty-five percent of the votes cast b,I 
the voters of a school or community college district for the construction, reconstruction, rehabilitation or 
replacement of, including furnishing and equipping of, or the acquisition or lease of real property for, 
school facilities, pro.tided that certain accountability and other requirements are satisfied. In addition, 
Article XI I IA requires the apprc:wal of two-thirds of all members of the State Legislature to change any 
State taxes for the purp:ise of increasing tax revenues, while prohibiting the imp:isition b,I the State 
Legislature of any new advalorern sales or transaction taxes on real property. 

Legislation has been enacted and amended a number of times since 1978 to implement Article 
XI I IA. Under current law, local agencies are no longer permitted to levy directly any property tax except 
to pay voter--apprcwed indebtedness. The 1% property tax is automatically levied b,I each county in the 
State and distributed according to a formula among taxing agencies within that county. The formula 
apportions the tax roughly in proportion to the relative shares of taxes last levied prior to 1989. 

That portion of annual property tax revenues generated b,I increases in assessed valuations within 
each tax rate area within a county, suqject to redevelopment agency claims, if any, on tax increment and 
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suqject to changes in organization, if any, of affectedjurisdictions, is allocated to each jurisdiction within 
the tax rate area in the sarre proportion that the total property tax revenue from the tax rate area for the 
prior year was allocated to suchj urisdictions. 

Article XI 11 B 

Article XIIIB of the Constitution, apprcwed b,I voters in 1979 and subsequently arrencled b,I 
Propositions 98 and 111, limits the annual appropriations of the State and of any city, county, school 
district, authority or other political subdivision of the State, to the level of appropriations of the particular 
gcwernrrental entity for the prior fiscal year, as acjjusted for changes in the cost of living and in 
population, for transfers in the financial responsibility for pro.tiding services and for certain declared 
errergencies (the "Gann limit''). As arrended, ArticleX 111 B defines: 

(a) "change in the cost of living" with respect to school districts to rrean the percentage 
change in California per-capita income from the preceding year; and 

( b) " change i n population" with respect to a school district to rrean the percentage change in 
the average daily attendance of the school district from the preceding fiscal year. 

The appropriations of an entity of local gcwernrrent suqject to Article X 111 B linitations include 
the proceeds of taxes levied b,I or for that entity and the proceeds of certain State sul:wentions to that 
entity. "Proceeds of taxes" include, but are not linited to, all tax revenues and the proceeds to the entity 
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed 
the reasonable costs in pro.tiding the regulation, product or service), and (b) the investrrent of tax 
revenues. For school districts Article X 111 B constrains appropriations from State and local tax sources, 
but not federal aid or non-tax income, such as revenues from cafeteria sales or adult education fees. 

Appropriations suqject to limitation do not include (a) refunds of taxes, (b) appropriations for 
debt service, (c) appropriations required to comply with certain mandates of the courts or the federal 
gcwernrrent, (cl) appropriations of certain special districts, (e) appropriations for all qualified capital 
outlay prqjects as defined b,I the legislature, (f) appropriations derived from certain fuel and vehicle taxes 
and ( g) appropriations derived from certai n taxes on tobacco products. 

Article X 111 B includes a requi rerrent that al I revenues received b,I an entity of gcwernrrent other 
than the State in a fiscal year and in the fiscal year imrrediately follo.ving it in excess of the amount 
pernitted to be appropriated during that fiscal year and the fiscal year immediately follo.ving it shall be 
returned b,I a revision of tax rates or fee schedules within the next two fiscal years. If a school district 
receives any proceeds of taxes in excess of its appropriations Ii nit, it may increase its appropriations Ii nit 
to equal that amount b,I taking appropriations Ii nit from the State. 

Article X 111 B al so includes a requi rerrent that fi fly percent of al I revenues received b,I the State 
in a fiscal year and in the fiscal year imrrediately follo.ving it in excess of the amount pernitted to be 
appropriated during that fiscal year and the fiscal year imrrediately follo.ving it shall be transferred and 
allocated to the State School Fund pursuant to Section 8.5 of Article XVI of the Constitution. See 
"Propositions98and 111" belo.v. 
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Propositions 98 and 111 

On N0.tember 8, 1988 the voters apprcwed Proposition 98, an initiative constitutional arrendrrent 
and statute called 'The Classroom lnstructiaial lrrpu.rerrent andAccountablity Act'' ("Proposition 98'). In 
addition to adding certain pr0.tisions to the Education Code, Proposition 98 also arrended Article X 111 B 
and Section 8 of Article XVI of the Constitution and added Section 8.5 of Article XVI to the Constitution, 
the effects of which are to establish a minimum level of State funding for school districts, to allocate to 
school districts, within limits, State revenues in excess of the State's appropriations Ii nit and to exerrpt 
such excess funds from school district appropri ati ans Ii nits. 

OnJ une 5, 1990, the voters apprcwed Proposition 111 (Senate Constitutional Arrendrrent No. 1) 
called the "Traffic Congestion Relief and Spending Li nit Act of 1990'' (" Proposition 111") which further 
modified Article X 111 B and Sections 8 and 8.5 of Article XVI of the Constitution with respect to 
appropriations linitations and school funding priority and allocation. 

Article X 111 B, as arrended by both Proposition 98 and Proposition 111, is discussed alx:we under 
"Article XI 11 B." 

The pr0.tisions of Sections 8 and 8.5 of Article XVI, as added to or arrended by Propositions 98 
and 111, may be summarized as fol I o,vs: 

(a) State Funding of Schools (Section 8). Monies to be applied by the State for the support of 
school districts must be at a level equal to the greater of the follo,ving "tests": 

(i) The amount which, as a percentage of the State general fund revenues which may be 
appropriated pursuant to Article X 111 B, equals the percentage of general fund revenues 
appropriated for school districts in fiscal year 1986/87; 

(ii) The amount actually appropriated to school districts in the prior fiscal year from 
general fund proceeds and from allocated local proceeds of taxes (excluding any excess 
state revenues allocated pursuant to Section 8.5), aqjusted for changes in enrollrrent and 
for the change in the cost of I ivi ng ( operative only in a fi seal year in which the percentage 
grONth in California per capita personal incorre is less than or equal to the percentage 
grONth in per capita general fund revenues plus one-half of one percent); 

(iii) The amount actually appropriated to school districts in the prior fiscal year from 
general fund proceeds and from allocated local proceeds of taxes (excluding any excess 
State revenues al I ocated pursuant to Section 8. 5) aqj usted for changes in enrol I rrent and 
for the change in per capita general fund revenues, and, in addition, an amount equal to 
one-half of one percent tirres the prior year appropriations (excluding any excess State 
revenues) adjusted for changes in enrol I rrent ( operative only in a fi seal year in which the 
percentage grONth in California per capita personal incorre is greaterthan the percentage 
grONth in per capita general fund revenues plus one-half of one percent). 

If the third test is used in any year the difference between the third test and the second 
test will becorre a "credit'' to schools which will be paid in future years when the general 
fund revenue grONth exceeds personal i ncorre grONth. 

The State legislature by a two-thirds vote of both houses, with the G0.ternor's 
concurrence, may suspend for one year the minimum funding prcwisions for school 
districts as pr0.tided for in Section 8. 
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(b) Allocations to the State School Fund (Section 8.5). In addition to the amounts applied to 
school districts underthe tests discussed alx:we, the State Controller is directed to allocate 
available excess State revenues (pursuant to Article X 111 B) to the State School Fund. 
Ho.vever, no such allocation is required at any time that the Director of Finance and the 
Superintendent of Public Instruction mutually determine that current annual expenditures 
per student equal or exceed the average annual expenditures per student of the 1 O states 
with the highest annual expenditures per student and the average class size equals or is 
less than the average class size of the 10 states with the lo.vest class size. 

Proposition lA 

Such allocations do not constitute appropriations suqject to Article X 111 B I irritations and 
are to be made in an equal amount per enrol I ment. 

Since 1992f-)3 the State has satisfied a portion of its Proposition 98 obligations for revenue limit 
funding of school districts by shifting part of the 1% local ad valorem property tax revenues otherwise 
belonging to cities, counties, special districts, and redevelopment agencies, to school and college districts 
through a local Educational Revenue Augmentation Fund (ERAF) in each county. At the N0.tember 2004 
election State voters appr0.ted Proposition lA, lirriting the amount and frequency of such ERAF shifts of 
property tax revenue from othertaxing agencies to school districts. 

Under Proposition 1 A, beginning in fiscal year 2008;09, the State will be able to divert no more 
than eight percent of local property tax revenues for State purposes (including, but not limited to, funding 
K-12 education) only if: (a) the G0.ternor declares such action to be necessary due to a State fiscal 
emergency; (b) two-thirds of both houses of the Legislature appr0.te the action; (c) the amount diverted is 
required by statute to be repaid within three years; (cl) the State does not o.ve to local agencies any 
repayment for past property tax or Vehicle License Fee diversions; and (e) such property tax diversions 
do not occur in more than two of any ten consecutive fiscal years. Because ERAF shifts will be capped 
and lirrited in frequency, the State will have to rely more heavily on State general fund moneys for 
Proposition 98 funding of school districts. 

Articles XI I IC and XI 11 D 

On N0.tember 5, 1996, the voters of the State appr0.ted Proposition 218, the so-called "Right to 
Vote on Taxes Act." Proposition 218 added Articles XI I IC and X 111 D to the Constitution, which contain 
a number of pr0.tisions affecting the ability of local agencies, including school districts, to levy and 
collect taxes, assessments, fees and charges. Among other things, Article XI I IC establishes that every tax 
is either a "general tax" (imposed for general g0.ternmental purposes) or a "special tax'' (imposed for 
specific purposes); prohibits special purpose g0.ternment agencies such as school districts from levying 
general taxes; and prohibits any I ocal agency from imposing, extending or increasing any special tax 
beyond its maxi mum authorized rate without a two-thirds vote. Article X 111 C also pr0.tides that no tax 
may be assessed on property other than ad valorem property taxes imposed in accordance with Articles 
X 111 and XI I IA of the Constitution and special taxes appr0.ted by a two-thirds vote under Article XI I IA, 
Section 4. 

Article XI I IC also pr0.tides that the initiative po.ver shall not be limited in matters of reducing or 
repeal i ng I ocal taxes, assessments, fees and charges. I n respect to school district general obi i gati on bonds, 
the Constitution and laws of the State impose a mandatory duty on county tax collectors to levy a 
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property tax sufficient to pay debt service on such bonds coning due in each year. The initiative p::wer 
cannot be used to reduce or repeal the authority and obi i gati on to I evy such taxes which are pl edged as 
security for payrrent of such bonds or to otherwise interfere with performance of the mandatory duty of a 
school district and its county with respect to such taxes which are pledged as security for payrrent of such 
bonds. Legislation adopted in 1997 pro.tides that Article XI I IC shall not be construed to rrean that any 
o.vner or beneficial o.vner of a municipal security assumes the risk of, or consents to, any initiative 
rreasure which would constitute an i mpai rrrent of contractual rights underthe contracts clause of the U .S. 
Constitution. 

Voter apprc:wed special taxes (including those levied pursuant to the Mello-Roos Community 
Facilities Act), "parcel taxes" and assessrrents levied pursuanttothe Landscape and Lighting District Act 
of 1972 (among other assessrrents), that are not pledged to the payrrent of bonds, may be suqject to 
reduction or repeal b,I voter initiative underthe prc:wisions of ArticleX I I IC. 

Article X 111 D deals with assessrrents and property,elated fees and charges. Article X 111 D 
explicitly pro.tides that nothing in Article XII IC orXIIID shall be construed to affect laws existing prior 
to enactrrent of Articles XI I IC and X 111 D relating to the imposition of fees or charges as a condition of 
property developrrent; ho.vever it is not clear whether the initiative p::wer is therefore unavailable to 
repeal or reduce developer and nitigation fees imposed b,I a school district. 

The interpretation and application of Article XIIIC and Article XIIID will ultimately be 
deternined b,I the courts with respect to a number of the matters discussed alx:we, and it is not possible at 
this ti rre to predict with certainty the outcome of such deterni nation. 

Future Initiatives 

Articles XI I IA, X 111 B, XI I IC and X 111 D and Propositions 98, 111 and lA were each adopted as 
rreasures that qualified for the ballot pursuant to the State's initiative process. From tirre to tirre other 
initiative rreasures could be adopted, further affecting school districts' revenues or ability to expend 
revenues. 

GENERAL SCHOOL DISTRICT FINANCIAL INFORMATION 

The information in this section concerning funding procedures ofK-12 school districts and State 
funding of education in the State is pro.tided as supplerrentary information only and it should not be 
inferred from the inclusion of this information in the Official Staterrent thatthe principal of or interest on 
the Bonds is payable from the General Fund of the District or from State revenues. For specific financial 
information on the District, see" DISTRICT INFORMATION" herein. 

State Funding of School Districts 

Annual State apportionrrents of basic and equalization aid to K-12 school districts for general 
purposes are made according to a revenue Ii nit per unit of average daily attendance ("A.DA."). If a 
district's total revenue limit exceeds its property tax revenue, its annual State apportionrrents, suqject to 
certain acjj ustrrents, amountto the difference between the revenue Ii nit and a district's actual property tax 
receipts (after any redeveloprrent agency tax increrrent or other deductions or "shifts" that may be in 
effect under State law). A.D.A. is determined b,I school districts twice a year, in December(" First Period 
A.D.A.") and April ("Second PeriodA.D.A."). 
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The calculation of the amount of State apportionment a school district is entitled to receive each 
year is sumnarized as folio.vs: first, the prior year Statewide revenue Ii nit per A.D.A. is recalculated 
with certain acjjustments for equalization and other factors; second, this adjusted prior year Statewide 
revenue limit per A.D.A. is inflated according to formulas based on the irrplicit price deflator for 
g0.ternment goods and services and the Statewide average revenue limit per A.D.A. for each type of 
A.D.A., yielding the school district's current year "component'' revenue limits per A.DA.; third, the 
current year component revenue Ii nits per A.D.A. are applied to the school district'sA.D.A. for either the 
current or prior year, as the district elects; fourth, revenue Ii nit acjjustments kncwn as "add--Ons" are 
calculated for each school district if the school district qualifies for such add--Ons (for example, add-ons to 
acjjust for small school district size and pr0.tiding meals for needy pupils, among others); and fifth, local 
property tax revenues are deducted from the total revenue limit calculated for each district to arrive at the 
amount of State apportionment each school district is entitled to for the current year. 

The State revenue limit is calculated three times a year for each school district on the basis of 
prqjections subnitted b,I the district on or about December 10, based on First PeriodA.D.A., and April 15 
andJ une 30, both based on Second Period A.DA. A.DA. calculations are based on actual attendance 
and do not include excused absences. Revenue limit calculations are made b,I each school district, 
reviewed b,I the County Office of Education and submitted to the State Department of Education. The 
State Department of Education reviews the calculations for accuracy, determines the amount of State 
apportionment cwed to each school district and notifies the State Controller to distribute the 
apportionments. The first calculation is performed for the First Principal Apportionment in February, the 
second calculation for the Second Principal Apportionment in June, and the final calculation for the end 
of the fiscal year Annual Principal Apportionment, in essence a correction that is made in October of the 
next fiscal year. 

See "DISTRICT INFORMATION" herein for the District's specific annual revenue limit per 
A.D.A. 

Basic Aid Districts 

In the event that a school district's property tax revenue exceeds its calculated revenue limit 
entitlement, that school district retains all of its property tax revenue, and State apportionments to that 
district are limited to the minimum "basic aid" amount of $120 per A.DA. set forth in the Constitution. 
Currently the State allocates basic aid funding to categorical entitlements that would have been received 
in any event. Such districts are commonly kncwn as" Basic Aid Districts." The District is not a Basic Aid 
district. 

State Budget 

The State budget appro.tal process begins with the release to the State legislature b,I January 10th 
of the G0.ternor's proposed budget for the follcwing fiscal year. State fiscal years beginJ uly 1st. In May, 
the Go.ternor submits a revision of the proposed budget that reflects updated estimates of revenues and 
expenditures. After a series of public hearings and other steps in the legislative process, the budget must 
be appr0.ted b,I two-thirds vote in each house of the State legislature and submitted to the G0.ternor. The 
G0.ternor may reduce or eliminate any appropriation b,l line--itemveto. Although the budget is required 
b,I the Constitution to be appr0.ted no later thanJ une 15th, it often has not been appr0.ted until later. 

While the Constitution in large part dictates the formulae for deternining the allocation of State 
revenues to the K-12 education portion of the State budget pursuant to Proposition 98 and other 
pr0.tisions(see"CONSTITUTIONAL AND STATUTORY PROVISIONS AF FE CTI NG DISTRICT 
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REVENUE AND APPROPRIATIONS" herein), in the State budget process the Gcwernor and State 
legislature still have significant leeway in deciding whether and b,I ho.v much to exceed or reduce such 
allocation in the actual funding of K-12 school districts, and to decide what funds will be general purpose 
or restricted purpose. 

On January 10, 2cn;, the proposed Gc:wernor's 2cn;;07 Budget was released, on May 12, 2cn; 
the May Budget Revision was released and on June 30, 2cn; the California State Budget 2oa,--o7 was 
signed into law (together, the "2CXX,;07 Budget"). The 2cn;;07 Budget for the State general fund for 
2005;{X, reports prior year resources available of $9.511 billion, and prqjects revenue and transfers-in of 
$92.749 billion, for a total of $102.260 billion in resources; and for 2cn;;07 prqjects prior year resources 
available of $9.530 billion, revenue and transfers-in of $93.882 billion, for a total of $103.412 billion in 
resources. General fund expenditures are prqjected to be $92.730 billion for 2005;{X, and $101.261 billion 
for 2CXX,;07, with general fund ending balances of $9.530 billion and $2.151 billion prqjected, 
respectively, for these years. 

The 2cn;;07 Budget estimates Proposition 98 funding of K-12 education, including local 
property tax revenue, of $48.676 billion for 2004;05, $53.345 billion for 2005;{X, and $55.121 billion for 
2CXX,;07. Of these amounts, the State general fund will pro.tide $35.655 billion (including one-time 
"settlement agreement'' funding of $1.621 billion to make up for prior years Proposition 98 shortfalls) in 
2004;05, $39.719 billion (including one-time "settlement agreement" funding of $1.299 billion) in 
2005;{X, and $41.294 billion in 2CXX,;07; the difference from total Proposition K-12 funding is funded 
from local property tax revenue prqjected for each school district. The Proposition 98 funding on a per 
A.D.A. basis is reported at $7,045 for 2004;05, $7,778 for 2005;{X, and $8,288 for 2CXX,;07. The State's 
budget for fiscal year 2004;05 included a 2.41% COLA for school district and county office of education 
revenue Ii nit apportionments, and funding of an assumed 0.95% increase in statewide enrollment (the 
2cn;;07 Budget reports that the actual 2004;05 increase in A.D.A. statewide was 0.47%). The State's 
budget for 2005;{X, included a 4.23% COLA for most school district and county office of education 
revenue Ii nit apportionments, and assumed a 0.21% decline in A.D.A. statewide. The 2cn;;07 Budget 
includes a 5.92% COLA for most school district and county office of education revenue limit 
apportionments, andassumesa0.26% decline inA.D.A. statewide. 

State Funding of Schools Without A State Budget 

On May 29, 2002, the Court of Appeal of the State of California for the Second Appellate District 
in White v. Davis et al. (combined with Ho.vardJ arvis Taxpayers Association et al. v. Westly in appeal) 
held, among other thi ngs, that absent adoption of a budget bi 11 or an emergency appropriation b,I the 
Legislature, the State Controller may disburse State funds authorized b,I (a) a continuing appropriation 
enacted b,I the Legislature, (b) a self-executing prc:wision of the State constitution, including payment of 
certain funds for public schools under Article XVI, Section 8.5 of the State constitution, and (c) mandate 
of federal liM', such as prompt payment of minimum wage and c:wertime compensation mandated b,I the 
federal Fair Labor Standards Act and benefits under federal food stamp, foster care and adoption, child 
support and child welfare program,. The Court of Appeal specifically concluded that Article XVI, 
Section 8.0 of the State constitution does not constitute a self-executing authorization to disburse revenue 
linit apportionment to school districts; legislative appropriation is required for revenue limit 
disbursement. On May 1, 2003, the California Supreme Court in its decision in White v. Davis et al. 
granted review to two other matters and let these particular conclusions of the Court of Appeal stand 
without ruling on them 

During the 2003 ;04 State budget impasse, the State Control I er announced that only "payments of 
prior year obiigations, constitutional authorizations, federal mandates and continuous legislative 
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appropriations would be made." The State Controller concluded that revenue lirrit apportionrrents to 
school districts, under prc:wisions of the Education Code implerrenting Article XVI, Section 8 of the State 
constitution, are authorized as continuous legislative appropriations, so disbursed these funds without a 
budget bill or errergency appropriation enacted. The State Controller did not disburse certain categorical 
and other funds to school districts until the 2003/04 Budget Act was enacted. 

State Funding of School Construction 

The State makes funding for school facility construction and modernization available to K-12 
districts throughout the State through the Office of Public School Construction ("OPSC") and the State 
Allocation Board ("SAB"), from proceeds of State general obligation bonds authorized and issued for this 
purpose. Such bonds were authorized in the amount of $13.05 billion, $11.40 billion of which were for 
K-12 school facilities and $1.65 billion of which were for higher education facilities, on Nc:wember 5, 
2002 under Proposition 47, passed b,I 58.936 of the State-wide vote. An additional bond rreasure for 
education capital prqjects was apprcwed on March 2, 2004 under Proposition 55, passed b,150.6% of the 
State-wide vote, in an authorization amount of $12.3 billion, $10.0 billion of which is for K-12 school 
facilities and $2.3 billion of which is for higher education facilities. The Gc:wernor has proposed similar 
future State bond issue authorizations, but none have been placed on a ballot yet. 

The SAB allocates bond funds for 5036 of apprcwed new construction costs, 6036 of apprc:wed 
modernization costs (8036 for modernization prqject applications made prior to February 1, 2002), or up 
to 10036 of apprc:wed costs of any type if the school district is apprc:wed for "hardship'' funding. The 
school district is responsible for the portion of costs not funded b,I the State, commonly funding their 
portion with their o.vn general obligation bonds, certificates of participation or accumulated builder's fee 
revenue. School districts routinely apply for such funding whenever they have prqjects they believe rreet 
OPSC and SAB criteria for funding. 

State Retirement Programs 

School districts participate in the State of California Teachers Retirerrent System ("STRS"). 
STRS cc:wers all full-tirre and most part-tirre employees with teaching certificates. In order to receive 
STRS benefits, an employee must be at least 55 years old and have pro.tided five years of service to 
California public schools. School districts also participate in the State of California Public Employees 
Retirerrent System ("PERS"). PERS cc:wers all classified personnel, generally those employees without 
teaching certificates, who are employed at least four hours per day. In order to receive PERS benefits, an 
employee must be at least 50 years old and have had five years of cc:wered PERS service as a public 
employee. 

Contribution rates to PERS varies with changes in actuarial assurrptions and other factors, such 
as changes in benefits and i nvestrrent performance, and are set b,I a State reti rerrent board for PE RS. 
The contribution rates are set b,I statute for STRS at a constant 8.25% of salary. STRS has a substantial 
State-wide unfunded liability. Under current law, the liability is the responsibility of the State and not of 
individual school districts. See "DISTRICT INFORMATION" herein for information regarding the 
District's contributions to these reti rerrent systems. 

County Office of Education 

In each county there is a county superintendent of schools (the "County Superintendent") and a 
county board of education. The Office of the County Superintendent, frequently kno.vn as the "County 
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Office of Education" (the "County Office" herein) in each county pr0.tides the staff and organization that 
carries out the activities and policies of the County Superintendent and county ooard of education for that 
county. 

County Offices pr0.ti de i nstructi anal and support services to school districts wit hi n thei r counties, 
and various State mandated services county-wide, particularly in special education and juvenile court 
education services. County Office business services departrrents act as a control point for a variety of 
information, including pupi I data col I ecti on, attendance accounting, teacher credential registration, payrol I 
accounting, reti rerrent and tax information and school district budgets, and al so report such information 
to the State Departrrent of Education. All school district budgets must be appr0.ted b,I their County 
Office and each district must pr0.tide its County Office with scheduled interim reports throughout the 
fiscal year. County Offices also act as enforcerrent entities which intervene in district fiscal matters 
should a district fail to rreet State budget and reporting criteria. 

The District is underthejurisdiction of, and is served b{, the County Office for Alarreda County. 

School District Budget Process 

School districts are required b,I pr0.tisions of the State Education Code to maintain a balanced 
budget each year, in which the sum of expenditures and the ending fund balance cannot exceed the sum of 
revenues and the carry-0.1er fund balance from the previous year. School districts' annual general fund 
expenditures are characterized in large part b,I multi-year expenditure comnitrrents such as union 
contracts.Year-to-year fluctuations in State and local funding of school district general funds could result 
in revenue decreases which, if large enough, may not easily be offset b,I an equal reduction in 
expenditures until at least the follcwing fiscal year. School districts are required b,I State liM' to maintain 
general fund reserves which can be drawn upon in the event of a resulting excess of expenditures 0.ter 
revenues for a given fiscal year. The State Departrrent of Education imp:ises a uniform budgeting and 
accounting format for school districts. 

School districts must adopt a budget no later than June 30 of each year. The budget must be 
subnitted to the County Superintendent within five days of adoption or b,I July 1, whichever occurs first. 
A district may be on either a dual or single budget cycle. The dual budget option requires a revised and 
readopted budget b,I September 1 that is suqject to State mandated standards and criteria. The revised 
budget must reflect changes in prqjected incorre and expenses subsequent toJ uly 1. The single budget is 
only readopted if it is disappr0.ted b,I the County Superintendent, or as needed. 

For both dual and single budgets submitted on July 1, the County Superintendent will exanine 
the adopted budget for compliance with the standards and criteria adopted b,I the State Board of 
Education and identify technical corrections necessary to bri ng the budget into compliance, and wi 11 
deternine if the budget allcws the district to meet its current obligations and is consistent with a financial 
plan that will enable the district to rreet its multi-year financial comnitrrents. On or before August 15, 
the County Superintendent will apprcwe or disappr0.te the adopted budget for each school district. 
Pursuant to State law, the county superintendent has available various rerredies b,I which to imp:ise and 
enforce a budget that complies with State criteria, depending on the circumstances, if a budget is 
disappr0.ted. 

Subsequent to appr0.tal, the County Superintendent throughout the fiscal year is authorized to 
monitor each school district under his or her jurisdiction pursuantto its adopted budgetto deternine on an 
ongoing basis if the district can meet its current or subsequent year financial obligations. If a County 
Superintendent deterni nes that a district cannot meet its current or subsequent year obi i gati ons, the 
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County Superintendent will notify the district's gcwerning ooard of the deternination and the County 
Superintendent may do either or l:x:Jth of the follo.ving: (a) assign a fiscal acwisor to enable the district to 
meet those obi i gati ons or ( b) if a study and recommendations are made and a district fai Is to take 
appropriate action to meet its financial obligations, the County Superintendent will so notify the State 
Superintendent of Public Instruction, and then may do any or all of the follo.ving for the remainder of the 
fiscal year: (i) request additional information regarding the district's budget and operations; (ii) develop 
and imp:ise, after also consulting with the district's ooard, revisions to the budget that will enable the 
district to meet its financial obligations; and (iii) stay or rescind any action inconsistent with such 
revisions. Ho.vever, the County Superintendent may not abrogate any prOJision of any collective 
bargaining agreement that was entered into prior to the date upon which the County Superintendent 
assumed authority. 

At minimum, school districts are required b,I statute to file with their County Superintendent and 
the State Department of Education a First Interim Financial Report b,I December 15th cOJering financial 
operations from July 1 through October 31", and a Second Interim Financial Report b,I March 15th 
cOJering financial operations from NOJember 1 through January 31". Section 42131 of the Education 
Code requires that each interim report be certified b,I the school ooard as either (a) "p:isitive," certifying 
that the district, "based upon current prqjections, will meet its financial obligations for the current fiscal 
year and subsequent two fiscal years," (b) "qualified," certifying that the district, "based upon current 
prqjections, may not meet its financial obligations for the current fiscal year or two subsequent fiscal 
years," or (c) "negative," certifying that the district, "based upon current prqjections, will be unable to 
meet its financial obligations for the remainder of the fiscal year or the subsequent fiscal year." A 
certification b,I a school board may be revised b,I the County Superintendent. If eitherthe First or Second 
Interim Report is not "p:isitive," the County Superintendent may require the district to prOJide a Third 
Interim Financial Report b,I June 1" co.teri ng financial operations from February 1" through Apri I 3dh. If 
not required, a Third Interim Financial Report is not prepared. Each interim report sho.vs fiscal year to 
date financial operations and the current budget, with any budget amendments made in Ii ght of operations 
and conditions to that point. After the close of the fi seal year, an unaudited financial report for the fi seal 
year is prepared and filed without certification with the County Superintendent and the State Department 
of Education. 

Accounting Practices 

The accounting policies of California school districts conform to generally accepted accounting 
principles, as modified in accordance with policies and procedures of the California School Accounting 
Manual. This manual, pursuant to Section 41010 of the Education Code, is to be follo.ved b,I all 
California school districts. Revenues are recognized in the period in which they become l:x:Jth measurable 
and available to finance expenditures of the current fiscal period. Expenditures are recognized in the 
period in which the liability is incurred. See also "Note 1" in "APPENDIX A" herein for further 
discussion of appl i cable accounting policies. 

County Investment Pool 

In accordance with Education Code Section 41001, each California public school district 
maintains substantially all of its operating funds in the county treasury of the county in which it is located, 
and each county treasurer serves as ex officio treasurer for those school districts I ocated wit hi n the county. 
Each county treasurer has the authority to invest school district funds held in the county treasury. 
Generally, the county treasurer pools county funds with school district funds and funds from certain other 
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public agencies and invests the cash. These p:l()led funds are carried at cost. Interest earnings are 
accounted for on either a cash or accrual basis and apportioned to pool participants on a regular basis. 

Each county treasurer is required to invest funds, including those pooled funds described alx:we, 
in accordance with Gcwernment Code Sections 53601 et seq. In addition, each county treasurer is required 
to establish an investment policy which may irrpose further limitations beyond those required by the 
Gc:wernment Code. A cop,1 of the County investment policy and periodic reports on the County 
investment p:lOI are available from the County Treasurer-Tax Collector, Alameda County, 1221 Oak 
Street, Room 131, Oakland, CA 94612--4685 (510) 272--6800. It is not intended that such information be 
incorporated into this Official Statement by such references. Certain information concerning the County's 
pooled investment portfolio as of June 30, 2cn; is included herein in "APPENDIX D -EXCERPTS 
FROM THE ALAMEDA COUNTY INVESTMENT PORTFOLIO REPORT." 

DISTRICT INFORMATION 

The description in this section concerning District general operating and financial information is 
pro.tided as supplementary information only. It should not be inferred from the inclusion of this 
information that any of the matters discussed in this section affect in anyway the obligation of the County 
on behalf of the District to levy ad valorem taxes on taxable property within the District in an amount 
sufficient to pay all amounts due on the Bonds. 

General Information 

The District includes approximately 76 square miles in the southwestern part of Alameda County 
and pro.tides educational (K-12) services to the residents of the To.vn of Castro Valley, an unincorporated 
area of Alameda County. The District operates nine elementary schools, two middle schools, two high 
schools and an Adult Education School. The estimated population of the District is 51,900. 

The 2cn;;07 pupil-teacher ratios are expected to be as fol lo.vs: 

Source T~ Di strict. 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
Pupil -Teacher Ratios 

K throLJJh 3 
4 throLJJh 6 
7 throLJJh 12 

20 l 
311 
291 

The District is gcwerned by a Board of Education consisting of five members. Members are 
elected to four-year term,. The day-to-day operations are managed by a ooard---appointed Superintendent 
of Schools. James L. Fitzpatrick has served in this capacity since 2000. 
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Average Daily Attendance and Revenue Limit 

The fol Io.vi ng table reflects historical and estimated average daily attendance for the District: 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Average Daily Attendance Second Period Report 

Academic Year Average Daily Atten::lan::::e(bJ 

Estimated. 

2002;{)3 
2003;04 
2004;{)5 
2005/Xi 

=n1' 

7,861 
8,015 
8,179 
8,273 
8,347 

10 
(bi I rr::I Wes K -12, sr:e::ial education, oprx,rtunity sch::x:JI s; ITTrre an::l h:Jspital, an::l continuation stu::lents; excl Wes adult edu:::ation an::l ROP. 

Source T~ Di strict. 

The District is not a Basic Aid District. The District's statutory base revenue limit per A.D.A. 
under the State revenue limit formula was $5,219.17 for 2005;06, and is prqjected to be $5,548.03 per 
A.D.A. for 2CXX,;07. See "GENERAL SCHOOL DISTRICT Fl NANCI AL INFORMATION - State 
Funding of School Districts" herein. 

Labor Relations 

Currently the District employs 472 full-time equivalent (FTE) certificated employees, 248 FTE 
classified employees and 48 management employees. There are two formal bargaining units operating in 
the District which are described in the table belo.v. 

Lai:xJr Organization 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
Labor Organizations 

NuniJer of Employees 

Castro Vall Bf Teac~rs Association (CVTA) 
CaliforniaSch::x:Jls E mployeesAssociation (CSEA) 

487 
315 

Contract un:ler rBJOtiation. 

Source T~ Di strict. 

Contra:::t E xpi ration 

Ju~ 30, '2[1Xj(aJ 

J ure 30, 2007 

See" - Comparative Financial Statements" belo.v for historical comparison of salary expense 
for the District. 
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Retirement Programs 

The District contribution to STRS for fiscal year 2005;{X, is $2,628,421 and in fiscal year 20Cf5/07 
is estimated to be $2,653,271. The District's contribution to PERS for fiscal year 2005;{X, was $767,265 
and for fiscal year 2006/07 is prqjected to be $793,091. See "GENERAL SCHOOL DISTRICT 
Fl NANCI AL INFORMATION - State Retirement Programs'' herein. 

Comparative Financial Statements 

The follo.ving table reflects the District's general fund revenues, expenditures, and fund balances 
from fiscal year 2002/03 through 20Cf5/07. The format sho.vn is that used b,I the District for internal 
accounting, budgeting and periodic reporting to the County Office and the State, and b,I the District's 
auditors in preparing audited financial statements for the District, for years prior to the year ended 
June 30, 2003. Audited financial statements commencing with the year endedJ une 30, 2003 are prepared 
under GASB 34, and in respect to line items, generally are not comparable with prior years audited 
financial statements or the District's internal accounting, budgeting or reports to the County Office and 
the State. For the District's combined audited basic financial statements forthe year endedJ une 30, 2005, 
independent auditor's letter and management's discussion and analysis, all prepared according to 
GASB 34, see"APPENDIX A" hereto. 

The District's Second Interim Report for fiscal year 2005;{X, was certified as "positive." For a 
description of the interim report certification process, see "GENERAL SCHOOL DISTRICT 
Fl NANCI AL INFORMATION - School District Budget Process" herein. The District's 2006/07 
budget has been appro.ted b,I the County Superintendent. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
General Fund Revenue, Expenditures and Fund Balances 

2002/03 through 2006/07 

Estimated Adopted 
Actuals Actuals Actuals Actuals Bwget 
KIJ2fJ3" 2003D4aJ(bJ 2004/0~· 2005£(/cl Kll5!01'' 

Re.;enues 
RevenLe Limit Sources $39,000,013 $39,(:69,672 $41,435,080 $44,024,445 $47,102,712 

State Aid 0 0 0 0 0 
Pro~tty Taxes 0 0 0 0 0 

Federal RevenLe 8,297,878 9,342,615 10,758,902 11,906,929 11,223,876 
Ot~rState RevenLe 31,182,893 27,496,421 30,213,047 30,924,309 30,390,647 
Ot~r Local RevenLe 2,003,818 1,869,388 1,996,965 1,917,858 1,421,577 

Total Re.;enues 80,574,602 77,778,096 84,403,994 88,773,541 90, 138,812 

Expenditures 
Cettificated Salaries 28,325,694 0 0 31,502,338 31,362,986 
Classified Salaries 7,877,785 0 0 9,078,730 9,021,801 
Employee Be~fits 9,413,756 0 0 10,218,282 10,089,665 
Booksan:l Supplies 2,691,221 0 0 4,810,216 2, lll,388 
Services, Ot~r O~rati tl'J E ~nses 5,377,282 0 0 7,863,054 6,355,902 
Capital Outlay 25,926,713 0 0 377,735 95,000 
Ot~rOutlay 480,889 0 0 28,508,452 28,713,522 
Transfers of I n::li rect;Oi rect Suprx,tt Costs (135,740) 0 0 (181,048) -144,023 
I nstru:::tion 0 35,389,263 36,835,897 0 0 
I nstru:::tion Related Activities 

S u~tvi si on of I nstru:::ti on 0 1,909,092 1,788,269 0 0 
I nstru:::tional L ibraiy, Media an::l Techmlcgy 0 451,003 458,518 0 0 
Sch::x:JI SiteAdministration 0 4,774,712 5,136,955 0 0 

Pupil Service 0 0 
Harre-to sch:Jol transrx,rtation 0 831,143 884,425 0 0 
F ocd Setvi ces 0 40,626 38,949 0 0 
All Ot~r Pupil Services 0 2,274,970 2,215,632 0 0 

Ge~ral Administration 
Data Processi tl'J 0 77,014 82,277 0 0 
All ot~r Ge~ral Administration 0 2,542, 180 3,050,849 0 0 

Plant Services 0 5,095,885 5,355,849 0 0 
Facility Acquisition an::! Constru:::tion 0 236,573 87, 131 0 0 
Arr::illaiy Services 0 650,948 702,785 0 0 
Community Services 0 125,209 130,823 0 0 
Ot~rOutgo 0 25,262,219 27,462,335 0 0 
Debt Service 

Prirr::ipal 0 0 0 0 0 
I nterest and Ot~r 0 0 0 0 0 

Total Expenditures 33,990,028 79,660,837 84,230,694 92,177,759 87,606,241 

Other Financing Sources/(U ses) 
I ntetfun:l Transfers In / Ot~r Sources 0 0 0 332,921 0 
I ntetfun:l Transfers Out / Ot~r Uses (593,407) (613,945) (264,554) (715,921) (650,000) 

Total Other FinancingSources/(Uses) (593,407) (613,945) (264,554) (383,000) (650,000) 

Excess of Revenues Over (Under) Expenditures 23,595 (2,496,686) (91,254) (3,787,218) 1,882,571 

Beginning Fund Balance 10,413,544 10,437,139 7,940,453 7,849,199 4,061,981 

Ending Fund Balance $10,437,139 $7,940,453 $7,849, 199 $ 4,061,981 $ 5,944,552 

10 Based on au::lited finan::::ial staterrent data 
(bi First year of GASB 34 formatted au::lit. 
10 Adopted B wget Kll5fJ7 as of July l, Kll5. 
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Audit 

Excerpts from the 2004;05 audited financial statements are included in APPENDIX A, herein. 
The District is required to accept its annual audit at a public meeting no later than January 31st of the 
follo.ving year. The District considers its audited financial statements to be documents of public record. 
The District has not requested its auditors to re.tiewthis Official Statement, nor have they done so. 

District Debt 

General Obligation Bonds. All bonds outstanding as of N0.ternber 21, 2006 are set forth in the 
table belo.v. See "THE BONDS - Authority for Issuance" and "THE BONDS - Debt Service" 
herein. 

Date I sslffi 

August 6, 1998 
August 3, 2CXX) 
AUJUSt 20, 2001 
August l, 2002 
August l, 2003 
April 13, 2004 
August 2, 2005 
April 19, 20C6 

Novem~r 21, 20C6 

Total 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
Outstanding General Obligation Bonds 

As of November 21, 2006 

Election of 1998, Series 1998 
Election of 1998, Series 2CCO 
Election of 1998, Series 2001 
Election of 2002, Series 2002 
Election of 1998, Series 2003 
Election of 2002, Series 2004 
Election of 1998, Series 2005 
Election of 2005, Series 2006 

20C6 Ge~ral Obligation Refun:li tl'J Bon::ls 

Am:Junt of 
Ori qi nal I SSL.e 

$ 6,000,000 
8,500,000 
8,100,000 
8,550,000 
7,000,000 
8,250,000 
6,955,000 

24,000,000 
18,565,000 

$95,920,000 

(al Outstan:li tl'J pri rr::i pal represents unrefun::led pottions oft~ Prior Bands. 

Source T~ Di strict. 

Outstan:li tl'J Pri rr::i pal 
as of Novem~r 21 20C6 

$ 85,ood• 
470,ood' 
425,ood• 

7,770,000 
5,940,000 
7,920,000 
6,805,000 

24,000,000 
18 565 000 

$71,980,000 

As of N0.tember 21, 2006, annual debt service for the District's outstanding General Obligation 
Bonds assuming that no optional redemptions are made, are as folio.vs: 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
General Obligation Bonds- Debt Service 

As of November 21, 2006 

Election of Election of Election ci Election of Election of Election of Election of Election ci Aggregate 
1998, 1998, 1998, 2002, 1998, 2002, 1998, 2005, Annual 

Date Series 1998 (a) Series 20Xl (a) Series 2001 (a) Series 2002 Series 2003 Series 2004 Series 2005 Series 2Cni Debt Service(b) 

8~ ;2007 $ 88,485.00 $ 253,500.00 $ 185,187.50 $ 583,882.50 $ ~3,796.26 $ 566,416.26 $ 457,695.00 $ 1,538,821.63 $ 3,977,784.15 

8~ ;2008 0.00 252,00J.OO 272,350.00 584,582.50 301,2%.26 567,016.26 458,395.00 1,531,492.50 3,967, 132.52 

8~ ;2009 0.00 0.00 0.00 579,~7.50 298,7%.26 567,216.26 458,495.00 1,530,461.26 3,434,276.28 

8~;2010 0.00 0.00 0.00 578,282.50 446,2%.26 567,016.26 457,995.00 1,528,461.26 3,578,051.28 

8~ ;2011 0.00 0.00 0.00 584,357.50 461,2%.26 566,416.26 461,895.00 1,529,711.26 3,603,676.28 

8~ ;2012 0.00 0.00 0.00 589,502.50 462,2%.26 565,416.26 459,895.00 1,534,211.26 3,611,321.28 

8~ ;2013 0.00 0.00 0.00 593,530.00 457,8%.26 564,016.26 457,295.00 1,537,711.26 3,610,44&78 

8~;2014 0.00 0.00 0.00 591,530.00 453,2%.26 562,216.26 459,645.00 1,539,711.26 3,60:i,39&78 

8~ ;2015 0.00 0.00 0.00 593,820.00 453,251.26 565,016.26 461,302.50 1,546,686.26 3,620,076.28 

8~;2016 0.00 0.00 0.00 590,170.00 452,7%.26 557,216.26 457,482.50 1,548,248.76 3,605,913.78 

8~ ;2017 0.00 0.00 0.00 595,765.00 451,931.26 559,216.26 458,232.50 1,548,0:i l .26 3,613,20:i.28 

8~ ;2018 0.00 0.00 0.00 595, 145.00 450,656.26 555,616.26 458,352.50 1,546,0:i l .26 3,605,831.28 

8~;2019 0.00 0.00 0.00 593,495.00 448,971.26 556,616.26 457,957.50 1,548,0:i l .26 3,605,101.28 

8~ ;2020 0.00 0.00 0.00 595,785.00 446,802.50 552,016.26 457,037.50 1,548,131.26 3,599,772.52 

8~ ;2021 0.00 0.00 0.00 596,750.00 449,145.00 556,547.50 4ffi,437.50 1,550,831.26 3,613,711.26 

8~ ;2022 0.00 0.00 0.00 001,350.00 445,705.00 554,760.00 458,237.50 1,547,043.76 3,607,006.26 

8~ ;2023 0.00 0.00 0.00 599,412.50 446,515.00 556,720.00 4ffi,400.00 1,546,981.26 3,610,10&76 

8~ ;2024 0.00 0.00 0.00 001,500.00 446,600.00 557,roJ.OO 456,950.00 1,544,356.26 3,607,286.26 

8~ ;2025 0.00 0.00 0.00 001,750.00 445,840.00 553,0Xl.OO 457,840.00 1,545,200.00 3,603,630.00 

8~ ;2026 0.00 0.00 0.00 fiXI, 750. 00 449,340.00 557,540.00 457,9~.00 1,544,293.76 3,600,853.76 

8~ ;2027 0.00 0.00 0.00 598,500.00 446,900.00 555,980.00 457,205.00 1,545,418.76 3,604,C63.76 

8~ ;2028 0.00 0.00 0.00 0.00 448,920.00 558,540.00 4ffi,457.50 1,539,518.76 3,007,436.26 

8~ ;2029 0.00 0.00 0.00 0.00 0.00 0.00 457,840.00 1,541,818.76 1,999,65&76 

8~ ;2030 0.00 0.00 0.00 0.00 0.00 0.00 459,300.00 1,536,868.76 1,9%,22&76 

8~ ;2031 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,529,118.76 1,529,118.76 

8~ ;2032 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,523,868.76 1,523,868.76 

8~ ;2033 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,515,868.76 1,515,868.76 

8~ ;2034 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,510,118.76 1,510,118.76 

8~ ;2035 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,501,368.76 1,501,368.76 

$88,485.00 $505,500.00 $457,537.50 $12,449, 167.50 $9,468,483.88 $12,322,315.14 $11,008,412.50 $44,578,50:i.89 $90,878,408.41 

(al Debt service represents prirr::ipal an::l interest payrrents dLe on unrefun::led rx,rtion of the Prior Bon::ls. 
(bJ Does mt irr::lu::le 20C6 General Obligation Refun::litl'J Bonds. 

All debt service payrrents on the bonds, are payable from an ad valoremtax le.tied and collected 
by the County on assessed property in the District. 

Certificates of Participation. On April 10, 1997 the District, in conjunction with the Alameda
Contra Costa Schools Financing Authority, issued $780,000 of Variable Rate Demand Certificates of 
Participation. The final maturity is July 1, 2007. As of June 30, 2006, the principal balance outstanding 
was $95,000. 
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In July 1999, the District issued Fixed Rate Certificates of Participation in the amount of 
$3,315,000with interest rates ranging from 3.00 to 4.40 percent. AtJ une 30, 2cn;, the principal balance 
outstanding was $1, 115,000. Aggregate debt service on the certificates are as folio.vs: 

Fiscal Year En::lim I u~ 30 

;,ro7 
2008 

= 2010 
2011-2013 

Total 

Source T~ District 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
1999 Certificates of Participation 

Prirr::ipal Interest 

$150,CXXJ $46,7SQ 
150,CXXJ 40,865 
160,CXXJ 34,865 
170,CXXJ 28,305 
485 CXXJ 34805 

$1 115 CXXJ $185630 

Total 

$196,7SQ 
190,865 
194,865 
198,305 
519 805 

l 300630 

Capital Leases. The District has entered into various capital leases having minimum payments, 
payable from the general fund of the District, as folio.vs: 

Source T~ Di strict 

Avai labi I ity of Documents 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Capital Leases 

YearEn:lirplu~30 Lease Payrrents 

;,ro7 $46,607 

Additional public documents will be made available upon request through the Business Office of 
the District. Such public documents include periodic financial reports such as interim reports, appr0.ted 
budget and audited financial statements. See" INTRODUCTION - Other Information" herein for 
contact information. 
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DISTRICT TAX BASE INFORMATION 

This section presents certain informttion concerning the property tax base in the District. For 
general informttion on ho.v ad valorem property is assessed, and ho.v taxes are levied and collected, see 
"ADVALOREM PROPERTYTAXATION" herein. 

Assessed Valuation 

The follo.ving table represents the five-year history of assessed valuation in the District. For more 
informttion regarding ho.v property is assessed in the State of California, see "AD VALOREM 
PROPERTY TAXATION -Assessed Valuation" herein. 

Fiscal Year 

2002;{)3 
2003;04 
2004;{)5 
2005/Xi 

=m 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
Assessed Valuation 

Local Secured 

$4.128.637.073 
4.'ID.727.602 
4.770.399.()87 
5.157.046.882 
5.630.508.424 

$2.372.077 
0 
0 
0 
0 

Unsecured 

$61.194.223 
62.547.225 
59.064.917 
61.386.207 
62.698.515 

Source California Municipal Statistics, Irr:. 

$4.192.203.373 
4.563.274.827 
4.829.464.004 
5.218.433.089 
5.693.206.939 

The ad valorem property tax to pay debt service on the Bonds and all other outstanding bonds is 
levied on total assessed value of all taxable property within the District before deducting any 
redevelopment agency tax increment. The District's general fund property tax revenue is a percentage of 
the County-wide 1% general purpose tax rate levied on total assessed value of all taxable property within 
the District after deducting redevelopment agency tax increment. 
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Secured Tax Charges and Delinquencies 

The follo.ving table reflects the historical secured tax le.;y and year-end delinquencies for the 
District: 

10 
(bi 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Secured Tax Charges and Delinquencies 

Fiscal Year 

2001;{)2 
2002;{)3 
2003;04 
2004;{)5 
2005/Xi 

Secured TaxCharqe(aJ 

$1,365,778.92'0 

6 024 S65 8E/bJ 
2:021 :512:4~• 
2,442,077.931' 
7,444,967.91 

All taxes collected IJ,,i the County within the District. 
1% Ge~ral Fun::! app:Jttionrrent. 

Am:Junt DelirgLent I u~ 30 

$ 22,435.73 
149,730.43 
32,634.09 
34,473.74 

166,673.35 

Source California Municipal Statistics, Irr:. 

Percent Deli n::)Lent I u~ 30 

l.64% 
2.49 
l.61 
1.41 
2.24 

Under the Teeter Plan, the County funds the District its full tax le.;y allocation rather than 
funding only actual collections (levy less delinquencies). In exchange, the County receives the interest 
and penalties that accrue on delinquent payrrents, when the late taxes are collected. The County does not 
include the secured or unsecured ad val orem tax I e.;y fort he District's general obi i gati on bonds underthe 
Teeter Plan. See" AD VALOR EM PROPERTY TAXATION - Teeter Plan" herein. 

Tax Rates 

The follo.ving is a summary of tax rates for a representative tax rate area, TRA 54-003, within the 
District. TRA 54-003 has a total 20CJ5f)7 assessed valuation of $2,359,320, 192, approximately 41% of the 
District's total assessed valuation. See "AD VALOREM PROPERTY TAXATION" for further 
information on establishing tax rates. 

County-wide Rate(aJ 

CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Tax Rates -TRA 54-003 

2002[)3 2003[)4 2004[)5 

l.0000% l.0000% 1.000(]!6 
Chabot-las Positas Community College 0.0000 0.0000 0.0186 
Castro Valley Unified Sch::XJI District 0.0498 0.0561 0.0532 
Bay Area Rapid Transit District 0.0000 0.0000 0.0000 
East Bay Regional Park District 0.0065 0.0057 0.0057 

l.0563% l.0618% l.0775% 
TOTAL 

2005[Xi 

1.000(]!6 
0.0158 
0.0718 
0.0048 
0.0057 
l.0981% 

Maxi mum rate for purp:Jses ot~r than payitl'J debt service in a:::cordan::::e with AtticleX I I IA oft~ State Constitution. 

Source Alarreda County Au::litor--Controller's Office an::l California Municipal Stati sties, Irr::. 
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l.0000% 
0.0159 
0.0811 
0.0050 
0.0085 
l.1105% 



Largest Taxpayers 

The twenty I argest taxpayers in the District, as shewn on the secured tax rol I, and the am:iunts of 
their assessed valuations for all taxingjurisdictions within the District, are shewn belew: 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
Largest Taxpayers 

WRI GoldenStateLLC 
H ighlan:l Place Cooperative 
Da.;id Kasi in 
Ado~ Center Irr::. 
QuaJI Hill ApartrrentsLLC 
R.T. Nahas Company 
JohnJ. am Mary T. Sullivan 
Ronald D. an:lJ anice L. Staley 
Saf6iVay Haldi tl'JS Irr::. 
Da.;id A. and Helenka T. L iVitl'JSl:On 
RichardG. BigelON 
Marcotte Family LP 
Proctor Castro Valley Part~rship LP 
Anita PlazaApartrrents LL C 
G ran::::o Enterprises & William C. Pratt 
Govin:! Hospitality Group Irr::. 
Palomares Preserve LL C & Golftec Developrrent 
Carol L. an::l EdwardT. Simas 
DHI OFG LLC 
Da.;id H. and Toni K. Wilkerson 
TOTAL 

Prima.JV Lan::! Use 

Sh:Jppitl'J Center 
Residential Pro~tties 

Apartm::nts 
Sh:Jppi tl'J Center 

Apartm::nts 
S h:Jppi tl'J Center 

A partrrents 
I n:lustrial 

Comrrerci al 
Apartrrents 
Apartrrents 
Apartrrents 

Residential Pro~rties 
Apartm::nts 

OfficeBuilditl'J 
Hotel;1'v1otel 

Vacant Residential/Agricultural 
R esi denti al 

R esi denti al L an::l 
R esi denti al 

Total Local Secured Assessed Valuation for 2!XJ:jf07 $5,630,508,424 

Source California Municipal Statistics, Irr:. 

Statement of Direct and Overlapping Debt 

A ssessed V al uati on 

$ 21,344,710 
19,618,251 
10,610,592 
9,421,740 
9,201,704 
8,244,800 
7,944,931 
7,615,208 
7,585,479 
7,486,161 
6,781,666 
6,200,000 
6, 155,088 
6,024,431 
5,632,413 
5,541,625 
5,513,181 
5, 171,408 
4,829,695 
4 'Dl 973 

$165425056 

Percent of Total (aJ 

0.38% 
0.35 
0.19 
0.17 
0.16 
0.15 
0.14 
0.14 
0.13 
0.13 
0.12 
0.11 
0.11 
0.11 
0.11 
0.10 
0.10 
0.09 
0.09 
0.08 
2.94% 

Set forth belew is a direct and overlapping debt report (the "Debt Report") prepared by California 
Municipal Statistics, Inc. and dated as of November 1, 2cn;. The Debt Report is included for general 
information purposes only. The District has not revie.ved the Debt Report for corrpleteness or accuracy 
and makes no representation in connection there.vith. 

The Debt Report generally includes long-term obligations sold in the public credit markets by 
public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such long
term obligations generally are not payable from revenues of the District (except as indicated) nor are they 
necessarily obligations secured by land within the District. In many cases long-term obligations issued by 
a public agency are payable only from the general fund or other revenues of such public agency. The first 
column of lists local agencies with territory overlapping, at least in part, that of the District. The second 
column shews the portion of each overlapping entity's debt assignable within the boundaries of the 
District, and the third column shews the am:iunt of that portion of the overlapping entity's existing debt. 
The total amount of debt for each overlapping entity is not given. 
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CASTRO VALLEY UNIFIEDSCHOOL DISTRICT 
Statement of Direct and Overlapping Debt 

2ff:i:jf)7 Assessed Valuation 
Redeveloprrent I 11'.:rerrental Valuation 
Adjusted Assessed Valuation 

$5,693,2(6,939 
(ll 4,015, l 08) 

$5,579,191,831 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

Bay Area Rapid Transit District 
Chaoot-las Positas Community College District 
Castro Valley Unified Sch::x:JI District 
City ofOakl and 
East Bay Municipal Utility Di strict 
East Bay Municipal Utility District Sp:=<::ial District No. l 
Castro Valley Sanitaiy Di strict 1915 Act Bonds 
TOTAL GROSS OVERLAPPING TAX AND ASSESSMENT DEBT 
Less: East Bay Municipal Utility District ( 100% self suppottinJ) 
TOTAL NET OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT 

AlarredaCounty Ge~ral Fun::l Obligations 
AlarredaCounty Pension Obligations 
AlarredaCounty Board of Edu:::ation Ge~ral Fun::l Obligations 
Alarreda--Contra Costa Transit District Cettificates of Participation 
Chaoot-l as Positas Community College Di strict Ge~ral F un::l Obi i gations 
Castro Valley Unified Sch::x:JI District Cettificates of Participation 
City of Oakland Ge~ral Fun::! an::l Pension Obi igations 
Ot~r Ci ties Ge~ral Fund Obi i gations 
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT 
Less: City of Hayward self suprx,rtitl'J obligations 
TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOTAL DEBT 
NET COMBINED TOTAL DEBT 

Based on 2005-03 ratios. 
Exel Wes ge~ral obligation bon::ls to~ sold. 

Percent 
Applicable(ai 

1.418% 
7.653 

100 
0.027 
3.894 
0.001 

100 

3.548% 
3.548 
3.548 
4.222 
7.653 

100 
0.027 

Various 

Debt 110 [)6 

$ 1,236,283 
6,960,086 

11, 11 o,cxxfbi 
65,113 
81,774 

365 
275 000 

83, 196,971 
81774 

83, 115, 197 

21,689, 137 
10,008, 125 

27,497 
798,169 
393,747 

1,210,000 
235,678 
33185 

34,395,538 
(3,207) 

$ 34392331 

$117,592,'D'f0 

$117,507,528 

10 
(bi 

10 E xcl Wes tax an::l revenLe antici pa.ti on notes, enterprise revenLe, ITTJttgage revenLe an::l tax al location OOn::ls an::l mn--OOn::led capital lease 
obligations. 

Ratios to 2!XJ:jfJ7 Assessed Valuation 
Direct Debt ($71, 110,000) ............................................................................................................ l .2'136 
Total Gross Overlapping Tax an::l Assessrrent Debt. .................................................................... 1.46% 
Total Net Overlappi tl'J Taxan::l Assessm::nt Debt ........................................................................ 1.46% 

Ratios to Adjusted Assessed Valuation 
Cormirm Direct Debt($72,320,000) ........................................................................................... 1.3(1?6 
Gross Combined Total Debt ........................................................................................................ 2.11% 
Net Combined Total Debt ........................................................................................................... 2.11% 

STATE SCHOOL BUILDING AID REPAY ABLE AS OF 6/30/(6 $0 

Source California Municipal Statistics, Irr:. 
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ECONOMIC PROFILE 

While the econonics of the TOMl and County and surrounding region influence the econonics 
within the District, only property within the District is suqject to an unlinited ad valorem tax le.;y to pay 
debt service on the Bands. 

Introduction 

The District is located in the unincorporated to.vn of Castro Valley in Alameda County, 
California 

Alameda County is located on the east side of the San Francisco Bay and extends from the Cities 
of Berkeley and Albany in the north to the City of Fremont in the south. It is the sixth most populous 
county in the State, with most of its population concentrated in a highly urbanized area between the San 
Francisco Bay and the East Bay Hills. 

The northern part of Alameda County has direct access to San Francisco Bay and the city of San 
Francisco. It is highly diversified with residential areas as well as traditional heavy industry, the 
University of California at Berkeley, the Port of Oakland, and sophisticated manufacturing, computer 
services and biotechnology firms. The niddle of Alameda County is also highly developed, including 
older established residential and industrial areas. The southwestern corner of A I ameda County has seen 
strong grONth in residential development and manufacturing. Many high-tech firms have m::wed from 
neighboring Silicon Valley in Santa Clara County into this area The southeastern corner of Alameda 
County has seen the most development in recent years due to land availability. Agriculture and the rural 
characteristics of this area are disappearing as the region maintains its position as the fastest gro.ving 
residential, commercial and industrial part of Alameda County. 

Population 

The fol Io.vi ng table summarizes population figures for the County: 

1980 
19SQ 
2000 

2001 
2002 
2003 
2004 
2005 

ALAMEDA COUNTY 
Population 

Alarreda County 

1,105,379 
1,276,702 
1,443,741 

1,465,000 
1,481,S\JO 
1,487,700 
1,496,%8 
1,507,500 

Source T~ 1980, 19SO an::l 2CCO totals are U.S. Census figures. T~ figures fort~ years 2001 throUJh 2005 are based urx,n adjusted 
J anua.JY l estimates provided IJ,,i t~ State. 
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EmplO(ment 

The follo.ving table sumnarizes historical emplO(ment and unemployment in the Oakland 
Metropolitan Statistical Area, which is comprised of l:x:Jth Alameda and Contra Costa Counties: 

Civilian Lai:xJr Force(aJ 
E mpl oyrrent 
U ~mpl oy m::nt 

Total 

U ~rrployrrent Rate(bJ 

OAKLAND MSA 
Civilian Labor Force, Employment and Unemployment 

Annual Averages 

2001 

1,228,800 
57S\JO 

l 286 700 

4.5% 

2002 

l,2C6,200 
81800 

l 288 000 

6.4% 

2003 

1,188,500 
84 300 

l 272800 

6.6% 

10 
(bi 

Based on place of residerr::e; March 2005 Berr::hmark. 
T~ u~mploym::nt rate is calculated using unroun:led data 

Source California E mployrrent Developrrent Departm::nt, Lai:xJr Market Information Division 

2004 

1,186,400 
72900 

l 259 300 

5.8% 

2005 

1,1%,200 
63 500 

l 259 700 

5.(1?6 

The follo.ving table summarizes the historical nurrbers of workers in the Oakland Metropolitan 
Statistical Area, which is comprised of l:x:Jth Alameda and Contra Costa Counties, by industry: 

OAKLAND MSA 
Estimated Number of Wage and Salary Workers by I ndustry1~ 

(in thousands) 

2001 2002 2003 

Agricultural 3,000 3,000 2,600 
Natural Resources an::! Minitl'J 1,600 1,200 SQQ 

Constru:::tion 69,700 66,600 67,100 
M anufacturi tl'J 113,200 103,600 98,000 
Trade, Transrx,rtation an::l Utilities 210,000 204,600 197,200 
Information 37,700 35,200 32,600 
Finan:::ial Activities 58,600 62,500 67,700 
Professional an::l Busi~ssServices 159,000 149,600 144,S\JO 
Edu:::ational an::l Health Services 112,500 114,700 117,000 
Leisure and Hospitality 77,S\JO 79,SQO 80,400 
Ot~r Services 35,800 37,800 37,500 
G overnrrent 178 800 184 200 182 300 

2004 

1,500 
1,200 

69,800 
98,200 

193,800 
31,300 
67,600 

147,700 
117,200 
80,600 
36,600 

179 700 
Total All Industries 1,057,800 1,042,800 1,028,200 1,025,200 

2005 

1,500 
1,100 

74,000 
95,400 

195,200 
30,400 
70,500 

150,600 
118,600 
82,600 
35,800 

180000 
1,035,800 

T~ in:lustty employrrent data are rDN based urx,n t~ NorthArrerican I ndustty Classification System (NAICS). N6iVly released data are 
not comparable tot~ data based on t~ Stan:lard I n:lustrial Classification (SIC). Items may mt a::ld to totals dLe to in:lependent roun:litl'J. 
March 2005 Berr::hmark 

Source California E mployrrent De.;eloprrent Departrrent, Lai:xJr Market Information Division. 
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Major Employers 

The follo.ving table summarizes the major private employers in the To.vn: 

Eden Medical Center 
Eden T a.Nnshi p Hospital Di stri ct 
Eden Villa 
Castro Valley Care Centers 
Headfirst Baseball 
V anderbi It Construction 
Aliso Messer)'Jer & Courier Irr::. 
AAAAA Rent-A-Spa:::e 
Mason---fv1cDuffie Real Estate 
Valley Pointe Nursitl'J & Rehab 

CASTRO VALLEY 
M ajar Private Employers 

Prcduct5etvice 

Private h:Jspital & rredical center 
Harre fmth care services 
Skilled nursi tl'J care facility; sitl'Jle--fami ly h:Jusitl'J constru:::tion 
Ski I led nursi tl'J care facility 
Chi Id daycare service 
Sitl'Jle--family h:Jusitl'J constru:::tion 
Business services 
Self-storage for residential, comrrercial & in:lustrial 
Real estate agerry & broker 
Reti rerrent community with nursi tl'J 

Source 2005 Harris I nfoSource; FebruaJV 20C6. 

The follo.ving table summarizes the major employers in Alameda County: 

Employer 

Ne.;v United Motor Manufacturitl'J 
Lawrerr::e Berkeley National Lab 
Coo~r Co's Irr::. 
Kai ser F oun:lati on Hospital s 
Alarreda County 
Oracle Corp. (PeopleSoft) 

University of California 
FalxoAutotTDtive Corp. 
PG&E East Bay Regional Headquarters 
Federal Express Corp. 
Children's Hospital & Research 
Sybase In::. 
AltaBatesSummitMedical Center 
Clorox Co. 

W ashi tl'Jton T ONnshi p Health:::are 
Eden Medical Center 
San:lia National Lai:xJratories 
Per~nte Medi cal Group 
Chi ran Corp. 

Sysco Focd Services 

Prcduct5ervice 

ALAMEDA COUNTY 
M ajar Employers 

Manufactures autotTDbi I es & tru:::ks 
Comrrercial research & developrrent; multi--prcgram national lai:xJratoty 
Manufa:::tures contact lenses; manufactures gynecolcgical supplies & applian::::es 
Medical h:Jspitals 
County governrrent 
De.;el ops prepa:::kaged software for human resources & fi nan::::ial, manufa:::turi tl'J & 
hig~r edu:::ation applications 
4year university 
Manufactures tTDtor vehicles axles 
Busi~ss consultitl'J services 
Air courier services; groun:l courier services 
Medical h:Jspital 
Computer integrated systems design services 
Medical mspital 
M anufa:::tures rx,I i shes & sanitation cQents, I ighter fluid, charcoal, prepared seasoni tl'JS 
& sau:::es 
Medical h:Jspital 
Private h:Jspital & rredical center 
Norr::omrrercial research & developrrent lai:xJratories 
Medical facilities 
Manufa:::tures pharmaceutical preparations; manufactures biolcgical va:::cines & ot~r 
immunizing prcdu:::ts; manufactures diagnostic substan::::es 
Distributesge~ral li~groceries 

Source 2005 Harris I nfoSource; FebruaJV 20C6. 
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Employees 

%8 
2'D 
170 
100 
60 
59 
55 
'D 
'D 
'D 

Employees 

7,000 
5,000 
4,000 
3,857 
3,596 

3,'DO 

3,440 
2,500 
2,'DO 
2,477 
2,300 
2,100 
1,746 

1,555 

1,225 
1,218 
1,200 
1,140 

1,025 

1,025 



Construction Activity 

The follo.ving table summarizes historical residential building permit valuation forthe County: 

10 
(bi 

10 

As of January l. 

2002 
2003 
2004 
2005 

DC€s mt irr::lu::le alterations an::l additions. 
I rr::lu::les all residential bui lditl'J activity. 

ALAMEDA COUNTY 
Residential Building Permit Valuation 

(Dollars in Thousands) 

3,555 
4,469 
5,378 
4,447 

Source "California B uilditl'J Permit Activity," Ecommic Scierr::es Corp:Jration. 

Commercial Activity 

Valuatiorfcl 

$ 889,870 
942,388 

1,180,179 
1,011,087 

The fol Io.vi ng table summarizes historical taxable transacti ans in the County: 

2000 
2001 
2002 
2003 
2004 

Source State Board of Equalization. 

ALAMEDA COUNTY 
Taxable Transactions 
(Dollars in Thousands) 

40,866 
41,709 
41,430 
42,550 
42,939 

40 

Taxable Transactions 

23,763,516 
22,758,085 
21,264,629 
21,375,029 
22,996,365 



Median Household Income 

Effective Buying I ncorre (EBI) is defined as money incorre less personal income tax and non-tax 
payments, such as fines, fees or penalties. The follcwing table summarizes historical median household 
EB I, for the County, State and United States of America: 

2001 
2002 
2003 
2004 
2005 

ALAMEDA COUNTY, 
STATE OF CALI FORNI A AND UNITED STATES OF AMERICA 

Median Household Effective Buying Income 

Alarreda County 

$'D,631 
54,076 
49,574 
'D,431 
51,415 

State of California 

$44,464 
43,532 
42,484 
42,924 
43,915 

Source "Survey of B Uy'itl'J Power'', Sales an::l Marketitl'J Managerrent Magazi~. 

LEGAL MATTERS 

Tax Matters 

United States of Arrerica 

$39,129 
38,365 
38,035 
38,201 
39,324 

In the opinion of Orrick, Herrington & Sutcliffe LLP ("Bond Counsel"), based upon an analysis 
of existing I.M's, regulations, rulings and court decisions, and assuning, among other matters, the 
accuracy of certain representations and compiiance with certain co.tenants, interest on the Bonds is 
excluded from gross income for federal i ncorre tax purposes under Section 103 of the Internal Revenue 
Code of 1986 (the "Code'') and is exempt from State of California personal incorre taxes. Bond Counsel 
is of the further opinion that interest on the Bonds is not a specific preference item for purposes of the 
federal individual or corporate alternative ninirnum taxes, although Bond Counsel observes that such 
interest is included in acjjusted current earnings when calculating corporate alternative ninimum taxable 
incorre. A compiete copy of the proposed form of opinion of Bond Counsel is set forth in Appendix B 
hereto. 

To the extent the issue price of any maturity of the Bands is I ess than the amount to be paid at 
maturity of such Bands ( excluding amounts stated to be interest and payable at I east annually cwer the 
term of such Bonds), the difference constitutes "original issue discount," the accrual of which, to the 
extent properly allocable to each Beneficial owner thereof, is treated as interest on the Bonds which is 
excluded from gross incorre for federal incorre tax purposes and State of California personal incorre 
taxes. For this purpose, the issue price of a particular maturity of the Bonds is the first price at which a 
substantial amount of such maturity of the Bonds is sold to the public (excluding bond houses, brokers, or 
similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). 
The original issue discount with respect to any maturity of the Bonds accrues daily ewer the term to 
maturity of such Bonds on the basis of a constant interest rate compounded seniannually (with straight
line interpolations between compounding dates). The accruing original issue discount is added to the 
acjj usted basis of such Bands to deterni ne taxable gai n or I ass upon di sposi ti on (including sale, 
redemption, or payment on maturity) of such Bands. B enefi ci al owners of the Bands should consult their 
cwn tax advisors with respect to the tax consequences of cwnership of Bonds with original issue discount, 
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including the treatment of B enefi ci al owners who do not purchase such B ands i n the ori gi nal offering to 
the public atthe first price at which a substantial amount of such Bands is sold to the public. 

Bands purchased, whether at ori gi nal issuance or otherwise, for an amount higher than thei r 
principal amount payable at maturity (or, in some cases, at their earlier call date) (" Prenium Bonds") will 
be treated as having amortizable bond premium No deduction is allo.vable for the amortizable bond 
prenium in the case of bonds, like the Premium Bonds, the interest on which is excluded from gross 
income for federal income tax purposes. Ho.vever, the amount of tax-exempt interest received, and a 
Beneficial owner's basis in a Premium Bond, will be reduced by the amount of amortizable bond 
prenium properly allocable to such Beneficial owner. Beneficial owners of Premium Bonds should 
consult their o.vn tax ad.tisors with respect to the proper treatment of amortizable bond premium in their 
particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest on obligations such as the Bonds. The District 
has made certain representations and co.tenanted to comply with certain restrictions, conditions and 
requirements designed to ensure that i nterest on the B ands wi 11 not be incl uded in federal gross income. 
Inaccuracy of these representations or failure to comply with these co.tenants may result in interest on the 
Bonds being included in gross income for federal income tax purposes, possibly from the date of original 
issuance of the Bonds. The opinion of Bond Counsel assumes the accuracy of these representations and 
compiiance with these co.tenants. Bond Counsel has not undertaken to determine (or to inform any 
person) whether any actions taken (or not taken), or events occurring (or not occurring), or any other 
matters coning to Bond Counsel's attention after the date of issuance of the Bonds may ad.tersely affect 
the val ue of, or the tax status of interest on, the B ands. 

Certain requi rements and procedures contai ned or referred to in the R esol uti on, the Tax 
Certificate of the District dated the date of issuance of the Bonds and other relevant documents may be 
changed and certain actions (including, without linitation, defeasance of Bonds) may be taken or omitted 
under the circumstances and suqject to the terms and conditions set forth in such documents. Bond 
Counsel expresses no opi ni on as to any Bond or the i nterest thereon if any such change occurs or action is 
taken or omitted upon the ad.tice or apprc:wal of bond counsel other than Orrick, Herrington & Sutcliffe 
LLP. 

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross 
income for federal income tax purposes and is exempt from State of California personal income taxes, the 
o.vnership or disposition of, or the accrual or receipt of interest on, the Bonds may otherwise affect a 
Beneficial owner's federal, state or local tax liability. The nature and extent of these other tax 
consequences depends upon the particular tax status of the Beneficial owner or the Beneficial owner's 
other i terns of i ncome or deduction. B ond Counsel expresses no opi ni on regardi ng any such other tax 
consequences. 

Future legislation, if enacted into law, or clarification of the Code may cause interest on the 
Bonds to be suqject, directly or indirectly, to federal income taxation, or otherwise prevent Beneficial 
owners from realizing the full current benefit of the tax status of such interest. The introduction or 
enactment of any such future legislation or clarification of the Code may also affect the market price for, 
or marketability of, the Bonds. Prospective purchasers of the Bonds should consulttheir o.vn tax ad.tisers 
regarding any pending or proposed federal tax legislation, as to which Bond Counsel expresses no 
opinion. 

The opinion of Bond Counsel is based on current legal authority, cc:wers certain matters not 
directly addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment 
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of the Bands for federal income tax purposes. It is not binding on the Internal Revenue Service or the 
courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the 
future activities of the District, or about the effect of future changes in the Code, the applicabie 
regulations, the interpretation thereof or the enforcement thereof by the I RS. The District has co.tenanted, 
ho.vever, to comply with the requirements of the Code. 

Band Counsel's engagement with respect to the Bands ends with the issuance of the Bands, and, 
uni ess separately engaged, Bond Counsel is not obi i gated to defend the District or the B enefi ci al owners 
regarding the tax--exerrpt status of the Bonds in the event of an audit exanination by the I RS. Under 
current procedures, parties other than the District and its appointed counsel, including the Beneficial 
owners, would have little, if any, right to participate in the audit examination process. Morec:wer, 
because achieving judicial revie.v in connection with an audit examination of tax-exempt bonds is 
difficult, obtaining an independent revie.v of I RS positions with which the District legitimately disagrees, 
may not be practicabie. Any action of the I RS, including but not linited to selection of the Bonds for 
audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues may affect 
the market price for, or the marketability of, the Bonds, and may cause the District or the Beneficial 
owners to incur significant expense. 

No Litigation 

No litigation is pending concerning the validity of the Bonds, and a certificate or certificates to 
that effect will be furnished to the initial purchaser of the Bonds at the time of the original delivery of the 
Bonds. The District is not aware of any litigation pending or threatened questioning the political existence 
of the District or contesting the District's ability to receive ad valorerntaxes or to collect other revenues 
or contesting the District's ability to issue and retire the Bonds. 

Legality for I nvestrnent in California 

Under prcwisions of the California Financial Code, the Bonds are legal investments for 
commercial banks in California to the extent that the Bonds, in the informed opinion of the bank, are 
prudent for the investment of funds of depositors, and under prcwisions of the California Gc:wernment 
Code, are eligible security for deposits of public moneys in California. 

Legal Opinion 

The validity of the Bonds and certain other legal matters are suqject to the apprcwing opinion of 
Orrick, Herrington & Sutcliffe LLP, Bond Counsel. A complete forrn of the proposed opinion of Bond 
Counsel is set forth in APPENDIX B hereto. The forrn of opinion of Bond Counsel is suqject to the 
matters discussed abcwe in Tax Matter. Bond Counsel undertakes no responsibility for the accuracy, 
completeness, or fairness of this Official Statement. 

MISCELLANEOUS 

Ratings 

M OOCfy''s Investors Service and Standard & Poor' s have assigned their rnuni ci pal bond ratings of 
"Aaa'' and "AAA", respectively, to the Bonds. Such ratings reflect only the vie.vs of such organizations 
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and any desired explanation of the significance of such ratings should be obtained from the rating 
agencies at the follcwing addresses: Mocrly's Investors Service, 99 Church Street, New York, NY, 
lCXXl7; Standard& Poor's, 55WaterStreet, 38th Floor, New York, NY 10041. 

Generally, a rating agency bases its rating on the information and materials furnished to it (some 
of which may not be included in this Official Statement) and on investigations, studies and assumptions 
of its cwn. There is no assurance such rating wi 11 continue for any given period of ti me or that such rating 
wi 11 not be revised dcwnward or withdrawn entirely b,I the rating agency, if in the judgement of such 
rating agency, circumstances so warrant. Any such dcwnward revision or withdrawal of such rating may 
have an ad.terse effect on the market price of the Bonds. 

Verification of Mathematical Accuracy 

Causey Demgen & Moore Inc., Denver, Colorado, independent certified public accountants, upon 
delivery of the Bands, wi 11 deliver a report of the mathematical accuracy of certain computati ans, 
contained in schedules pr0.tided to them on behalf of the District, relating to (a) the sufficiency of the 
anticipated amount of proceeds of the Bonds and other funds available to pay, when due, the principal, 
whether at maturity or upon prior redemption, interest and redemption premium requirements of the 
Bonds and (b) the "yields" on the amount of proceeds held and invested prior to redemption of the Prior 
Bonds and on the Bonds considered b,I Bond Counsel in connection with the opinion rendered b,I Bond 
Counsel that the Bonds are not "arbitrage bonds" within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended. 

The report of Causey Derngen & Moore Inc., wi 11 include the statement that the scope of their 
engagement is limited to verifying mathematical accuracy, of the computations contained in such 
schedules pr0.tided to them, and that they have no obligation to update their report because of events 
occurring, or data or information coni ng to their attention, subsequentto the date of their report. 

Underwriting 

Pursuant to the terms of a public bid held on N0.tember 8, 2oa=;, Banc of America Securities, 
LLC, as underwriter (the "Underwriter"), has agreed to purchase the Bonds from the District at the 
purchase price of $18,586,300.11. The Underwriter has represented to the District that the Bonds were 
reoffered to the public at the prices or yields set forth on the ccwer page of this Official Statement, at an 
aggregate reoffering price of $18,765,020.55. Based on such representations, gross underwriter's 
compensation for the Bonds will be $178,720.04. The Underwriter will be obligated to take and pay for 
al I of the Bands, if any Band is purchased. 

Continuing Disclosure 

The District has c0.tenanted for the benefit of the holders and beneficial cwners of the Bands to 
pr0.tide to any person upon written request certain financial information and operating data relating to the 
District b,I not laterthan nine months follcwing the end of the District's fiscal year (the "Annual Report''), 
commencing with the Annual Report for the 2005/06 Fiscal Year, which is due no later than April 1, 
2007, and to pr0.tide notices of the occurrence of certain enumerated events, if material. Currently, the 
District's Fiscal Year ends onJ une 30 of each year. The Annual Report will be filed b,I the District with 
each Nationally Recognized Municipal Securities Information Repository (" NRMSI R") and with the state 
information repository, if any. The notices of material events will be filed b,I the District with each 
NRMSI R or with the Municipal Securities Rulemaking Board, and with the state information repository, 
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if any. Subnission of Annual Reports to Disclosure USA or another "central post office" designated b,I 
the S.E.C. will constitute corrpliancewith such filing requirements. The specific nature of the information 
to be contained in the Annual Report orthe notices of material events is set forth belo.v underthe caption 
"APPENDIX C - Form of Continuing Disclosure Certificate." These co.tenants have been made to 
assist the Underwriter in corrplying with S.E.C. Rule 15c2-12(b)(5). The District has never failed to 
corrply in all material respects with any previous undertakings with regard to said Rule to pro.tide annual 
reports or notices of material events. 

Financial Advisor 

The District has entered into an agreement with Kelling, Northcross & Nobriga, A Division of 
Zions First National Bank, whereunder the Financial Advisor pro.tides financial recommendations and 
guidance to the District with respect to preparation and sale of the Bonds. The Financial Advisor has read 
and participated in the drafting of certain portions of this Official Statement and has supervised the 
corrpl eti on and edi ti ng thereof. The Financial A cf.ti sor has not audited, authenticated or otherwise verified 
the information set forth in the Official Statement, or any other related information available to the 
District, with respect to accuracy and completeness of disclosure of such information, and the Financial 
A cf.ti sor makes no guaranty, warranty or other representation respecting accuracy and completeness of the 
Official Statement or any other matter related to the Official Statement. 

Additional Information 

The purpose of this Official Statement is to supply information to prospective buyers of the 
Bonds. Quotations from and summaries and explanations of the Bonds, the Resolution pro.tiding for 
issuance of the Bands, and the documents, statutes and constituti anal pro.ti si ans referenced herei n, do not 
purport to be complete, and reference is made to said documents, statutes, and constitutional pro.tisions 
for full and complete statements of their pro.tisions. This Official Statement has been reviewed and 
appro.ted b,I the District. 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

By: /s/ James L. Fitzpatrick 
Superintendent 

45 



APPENDIX A 
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ftl Yavrinek, Trine, Day & Co., LLP 
Certi!ieli P;blic Ac~oun:an!s & Co~~ultants 

INDEPENDENT AUDITORS' REPORT 

Governing Board 
Castro Valley Unified School District 
Castro Valley, Cahfomia 

VALUE THE DIFFERENCE 

\Ve have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fond infomrntio11 of the District, as of and for the year ended June 30, 2005, which 
collectively compnse the District's basic financial statements as hsted in tl1c table of contents. These financial 
statements are the responsibility of the District's mauagement. Our responsibility is to express opinions on these 
financial statements based on our audit 

\Ve conducted our audit in a;.;cordance with auditing standards generally accepted in the United States of America, 
the standards applicable to financial audits con!amcd m Government Auditing Standards, issued by the 
Comptroller General of the United States, and 2004-2005 Standards and Procedures for Audits of California K-
12 Local Educational Age11de:,, pie~crihed in the California Code of Regulations, Title 5, Section 19810 and 
following. Those standards rc{1rnrc lhat wt: plan am.I perform the audit to obtain reasonable assurance about 
whether the financial s1:atemt:"nts aic free of material misstatement. An audit mcludes examining, on a test basis, 
evidence suppmting the amow1ts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respeds, the financial 
position of the governmental activities, each major fund, and the aggregate remaimng fund mfonnation of the 
Castro Valky lJnified School District, as of June 30, 2005, and the respt"ctive changes in f1nancial positions and 
cash flows, whc1e applicable, thereof for the year then ended in confom1ity with accounting principles generally 
accepted in the United States of America. 

In accordance with Uovernmen/ Auditing Standards, we have also issued our report dated September 23, 2005. on 
our consideration of the District's intemal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. 1bc purpose of that 
report is to dr,.scribc the scope of our testing of mtemal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit perfrnmed in accordance with Government Auditing 
Standards and should be considered in cm\iunction with this repoit in considering the results of our audit. 

,RESNO • LAGUNA l<lttS • PALO ALTO • PL<ASANTON • RANCJ;O CUCAMONGA 

The required supplementary infonnation, such as management's drncw;sion and analysis on pages 3 tlrrough l O 
and budgetary companson infonnation on page 44, are not a required part of the basic financial statements, but 
are supplementary information required by accounting principles generally accepted in the Umtcd States of 
America. \Ve have applied certain limited procedures, which consisted principaUy of inqmries of management 
regarding the 1nethods of measurement and prescntatioa of the required supplementary inforrnat1011. However, we 
did not audit the infonnation and express no opinion on it. 

Our audit was conducted for the pu1posc of fornung opinions on the financial statements that collectively 
comprise the District's basic financial statements. The supplementary mformatmn listed in the table of contents, 
including the Schedule of Expenditures of Federal awards which is required by U.S. Office of Management and 
Budget Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations, are presented for 
purposes of additional analysis and are not a required part oflhe basic financial statements, Such infonnation has 
been subJectcd to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
are fairly stated in all material respects m relation to the basic financial statements taken as a whole. 

The unaudited supplemental information listed in the table of contents including the Combining Statements Non
Major Governmental Funds is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. Such information has not been subjecwd to the auditing procedures applied m the audit of 
the basic financial statements and, accordingly, we express no opinion on them. 

Vr>,a.'-,V T· "' =-~.__, --4<.,V.t.., ._.,"ij 
Pleasanton, California 
September 23, 2005 
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This section of Castro VaJley Unified School District's (CVUSD) annual financial report presents our d1scuss1on 
and analysis of the District's financial performance during the fiscal year that ended on June 30, 2005. Please read 
it in conjunction with the District's financial statements, which immediately follow thi~ section. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

Thr;f_(nancial Statements 

The financial statements presented herein mdudc all the activities of the Castro Valley Unified School District 
(the District) and its cornp,ment umts using the integrated approach as prescnbed by Governmental Accounting 
Standards Board Statement Nwnber 34 (GASl3 34). 

The Government Wide Financw.l Staf1:,ments p1.::;eut the financial picture of the District from the economic 
resource:. measurement focus using the accrual basis of w.::cow1ting. They present governmental activities. These 
statements include all a~sets of the District as well as all liabilitie::; (including long~tcrm debt). Additionally, 
certain eliminations hav..: occurred a~ prescnb..:d by the statement in regards to interfund activity, payables and 
receivables. 

The Fund Financial Statements include statements for two of the three catcgone~ of activities· governmental, and 
fiduciary. 1l1e District does not have any business type activities. 

l'he (;overnmental Activities are prepared using the current financial re:murces measurement focus and 
modified accrual basis of accounting. 

The Fiduciary Acttvities are agency funds, which only report a balance sheet and do not have a 
measurement focus. 

Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is provided to 
explain the difiCrcnccs created by the mtcgratcd approach. 

The primary unit of the govcmment is the Castro Valley Umfied .School District The Castro Valley Finarn::.mg 
Corporation is a component unit of the Distnct. Separate financial stalements for the component umf are not 
prepared. 

---------------------------------------------
FINANCIAL HIGHLIGHTS OF THE PAST YEAR 

REPORTING THE DISTRICT AS A WHOLE 

rh_~Jqf?.ment o(Net AsseL~ and the Statement of Activities 

The Statement of Net Assets and the Statement of Activities report information about the District as a whole and 
about its activities. These statements include all assets and liabilities of the District using the accrual basis of 
accounting. which is similar to the accounting used by most private-~cctor companies. Al! of the current year's 
revenues and expenses are taken into account regardless of when cash is received or paid. 

J'hesc two statements report the District's net assets and changes to those assets. Net assets are the difference 
between assets and liabilities, one way to measure the Distiict's financial health, or financial position. Over time, 
increases or decreases in the District's net assets are one indicator of wl1cthcr the District's financial health is 
i1nproving or deteriorating. Other factors to consider are changes in the District's property tax base and the 
condition of the District's facilities. 

The relatwnship betwct.'ll revenues and expenses rn the Distnct's operating results. Since the Board's 
responsibility is to pro1r1de services to our students and no! to generate profit as commercial entities do, one must 
consider other factors when evaluating the overall health of the District I'he quality of the education and the 
safety of our schools are impuitant components of such an evaluatton. 

In the Statement of Net Assets and the Statemelll of Activities, District activities include all governmental 
activities: 

Governmental activities - Most of the District's services arc reported in this category. Tots include.~ the 
education of kindergarten tlu·ough grade twelve students, adult education students, the operation of child 
development acttvities, and the on-gomg effort to improve and maintain buildings and sites. Property ta,;:es, state 
income taxes, user fees, interest income, federal, state and local grants, as well as general obligation bonds, 
finauce these activities For p11rposes of this report, this catcgoJ)' also includes the Distnct's food services 
program 

REPORTING THE Dl.'iTR/CT'S IlfOST SJGNIF!CANT FUNDS 

Fund Fi(lancial Sratenw111s 

TI1e fund financial statements provide detailed information about the most significant funds - not the District as a 
whole. Some funds are required to be established by Stat~ law and by bond covenanl~. However, management 
establishes many other funds to help it control and manage money for particular purposes or to show that it is 
meeting legal responsibilities for using certain taxes. grants, ant.l other money received from the U.S. Department 
of Education. 

Go1-'ernmentalfunds I\.lo~t of the District's basic services ;ire reponcd in governmental funds, which focus on 
how money flows into and out of those fonds and the balances icft at year-end that are available for spending. 
These funds are reported usmg an accountmg method called modified au::rual accounting, which measures cash 
and all other financial asse1s I hat can rendily be converted to cash. The governmental fund statements provide a 
detailed short-term vww of the District's general government operations and the basic services it provides 
Governmental fund information helps determine whether there arc more or fewer financial resources that can be 
spent rn the near future to finance the District's programs. rhe differences of results in the governmental fund 
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financial siatcrru::nts to those in the govcn1ment-widc financial statements are explained in a recondliation 
following each govemmenllll fimd financial statement. 

Proprii'1ary funds - llte District uses internal service funds (a component of proprietary funds) to report acttvitJcs 
that provide supplies and services for the District's other programs and activities - such as the Di~lrict's Self
Insurance Fund. The internal servie'e funds are reponcd with govenunental activities in the govcmment-;vi<le 
financial statements. 

THE DISTRICT AS TRUSTEE 

Reporting the District's Fiduciary Responsibilities 

The District is the truslee, or fiduciary, for funds held on heha!f of others, like our funds for associated student 
body activities and scholarships. The District's fiduciary activities are reported in separate Statements of 
Fiduciary Net Assets. We exclude these activities from the Distnct's other financial statements hecause the 
District can.not use these assets to fimmce its operations. The District is responsible for ensuring the assets 
reported in these funds arc used for their intended purposes. 

THE DISTRICT AS A n~JIOLE 

The District's net assets were $563 and $56.8 million for the fiscal years ende<l June 30, 2005 and 2004, 
respectively. Of this amount, $9.4 and $5.7 million, respectively, was unrestricted. Restricted net assets are 
reported si..--paratcly to show legal com,1rn.ints from debt covenants and enabling legislation that limit the School 
Board's ability to use those net assets for day-to-day operations. Our analysis below focuses on the net assets 
(Table 1) and change m net assets (Table 2) of the District's governmental ac1ivit1es. 

(Amounts in millions) 

Current and other a~.,cts 

Capital assets 

Total As.sets 
Current liabilities 
Long-term debt 

Total Liabilities 
Net assets 

Invested in capital asset~, 

net of related debt 
Restricted 

Unrest.rioted 
Total '.'let Assets 

Table 1. Net Assets 

5 

Governmental 
Activities 

2005 

$ 40.6 

72.4 

113.0 
13.3 

43.4 
56.7 

38.1 
8.8 

9.4 
56.3 

Governmental 

Activities 
2004 

$ 50.9 

59.0 

109.9 

8.4 
44_6 

53.0 

13.9 
372 

5.7 
$ 56.8 

The $9.4 in unrestricted net assets of governmental act1v1tics reprcst.'Tlis the accumulated results of all past years· 
operations. It means that if we had to pay off al! our bills tod!ly mcluding all uur non-capital liabilities (e.g., 
compensated absences), we would have $9.4 million lell. 

The results of this year's operatmns for the Distnct as a whole are reported m the Statement of Activities on 
Page 12. Table 2 takes the in.formation from the Statement, rounds off the numbers, and formats them so you can 
see our total revenues and expenses for the year. 

(Amounts in millions) 

Revenues 
Program revenues 

Charges for services 

Table 2. Change in Net Assets 

Operating grants and ;;onti ibutions 

General revenues: 
State revenue limit sources 

Properly taxes 
Other general revenaes 

Total Revenues 

Expenses 

Instruction related 
Pupil se1Yices 
Administration 
Maintenance and operations 

Other {indudmg MAC SELPA) 
TotB.I Expenses 

Change in Net Assets 

Governmental rfrtivi!~ 

$ 

$ 

Governmental 
Activities 

2005 

2.1 

40.6 

3 L5 

16.6 
2.9 

93.7 

48.S 
5.4 

3.6 

6.3 
304 

94.2 

(0.5) 

s 

$ 

Governmental 
Activities 

2004 

1.8 

36.0 

23.8 
21.5 

3.5 
86.6 

46.9 

5.2 
3.6 

5.8 

28.3 
89.8 

(3.2) 

As reported in the Statement of Activities on page 12, the cost of all of our governmental activities was $94.2 and 
589.8 million for June 30, 2005 and 2004, respectively. 1-lowcYcr, the amount that our taxpayers ultimately 
financed for these actiYllies through local taxes was only $16.6 and $21.5 millitm, respectively, because a portion 
of the cost was paid by those who benefited from the programs ($2. J million and $1.8 million,_ respectively) or by 
other govemmcnts and organizations who subsidized certam programs with p;rants and contnbutions ($40.6 and 
$36.0 million, respectively). We paid for the remaining "public benefit" portion of our governmental activities 
with $31.5 and 523.8 million in State fonds and with other revenues, like interest and general entitlements of$2.9 
million in 2005 and $3.5 million in 2004 and with prior year carryovers. 
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Table 3 reflects the cost of t:ach of the Distnct's five largest functions - instruction, student suppmt, 
administration, maintenance and operations, and other costs (e.g., Mid-Alameda County Special Education Loca! 
Plan Arca {MAC SELP A)). Inc!nded in this tabk arc each program's net cost (total cost less revenues generated 
by the activities). As discussed above, net cost shows the financial bw·den placed on the District's taxpayers by 
each of these functions. Providing tl1is infurmalion allows our citi7.ens to consider the cost of each function in 
comparison to the benefits they believe are provided by that function. 

(Dollar amounts in millions) 

Instruction 
Pupil services 

Admini5tration 
Maintenance and operations 
Other (including MA.C SELPA) 

Totals 

Table 3. Net Cost of Governmental Activities 

$ 

$ 

THE DISTRICT'S FUNDS 

Total Cost Total Cost 
of Services of Services 

2005 2004 
36.4 s 37.3 

1.8 1.9 
3.3 3.2 
5.1 5.3 
5.0 4.3 

51.6 $ 52.0 

The District's governmental fonds reported a combined fund balance of$28.2 and $43.2 million, as of June 30, 
2005 and 2004, respectively. This is a decrease of$ !4.9 million from the prior year. 

The primary changes are: 

a. The Ruilding Fund (where our facility bond proceeds are recorded) decrea:-.ed $14.2 million due to the 
capital project expenditures during the current year which were funded by bond proceeds in the prior 
year. 

h. The Capnal Facilities Fund decreased by $0.6 million during the year due to the expenditure of capital 
prOJect fonds. 

General Fund Budge/an' Highlights 

;., Over the course of the year, the District revises its budget as it attempts to deal with unexpected changes in 
revenues and expenditures. The fmal amendment to the budget was authorized and posted on June 28. 
2005. (A schedule showing the District's original and final budget amounts compared with anmunts 
actually paid and received is provided in our annual report on page 44. 

Ii' For June 2005, the Dislrict projected a decrease m General Fw,d net assets of approximately $3.8 million. 
);> The District ended the year with a decrease in General Fwid m:t m:sets of approximately $100,000 as 

expenditures \·vere S3.7 million less than originally projected. The main element of the lower-than
ex:pected expenditures was unspent program carryover funds. 
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CAPITAL ASSET & DEBT ADMINISTRATION 

(;r;pi(qj_ Assc(§_ 

At June 30, 2005 and 2004, the District had $72.4 and $59.0 million, respectively, of net worth (after 
depreciation) in a broad range of capital assets, mcludmg land, buildings, and furniture and equipment (see Table 
4). This amonnt represents a net mcreasc (mcluding additions, deductions and depreciation) of $13.4 and $6.0 
mi!hon, for 2005 and 2004, i·espectively Thi~ is a 23% increase over last year. 

Table 4. Capital Asst-'ts at Ycar~end 
(Net of depreciation, in millions of dollars) 

(Amounts in millions) 

umd 
Land Improvements 
Buildings at1d improvements 
Equipment 
Construction in progress 

Totals 

Wfajor additions in the 2004-05 school year included: 

>- Castro Valley Center for the Aris (S4 millioo). 
;.. Castro Valley High School-- Winr: 800 ($3 milhon} 

$ 

$ 

Govenuncntal 
Ac1ivities 

2005 

Governmental 

Activit.ies 

2004 
23.2 $ 23.2 

3.2 3.7 
32.4 28.5 
0.4 0.4 

11? 3.2 

72.4 =';...--~s•ea·"= 

> Canyon Middle School Mndemizatmn of various Wings ($2 million) 

Several capital proJects are planned for the 2005-06 year. We anticipate capita! additmns to be $16 million for the 
2005-06 year. Major projects will mclude: 

> Castro Valley Center for the Arts (completion)- (3.6 million). 
> Proctor School Modernization --(2_2 million). 
> Independent School Modcrmzatmn - (1.7 million). 
> Creeksid.:: Middlt: School liymnas1um (completion)- (1.1 million}. 
> Castro Valley High School-wing 900 (3.5 million). 
> Castro Valley High Sr.hool·W1ng 300 modernization -(1 I million). 
? Palomares School Modernization -(0.6 million). 

\Ve present more detailed infonnation about our capital assets in Note 4 to the financial statements. 

Long:- Term Debt 

A1 Jnnc 30, 2005 and 2004, the Dislncl had $42 3 and $43.2 million, respectively, m general obligation bonds 
ou!stant.ling. During 2005 lliis i.~ a net deL"rease of $0.9, or 2.1%, The District's overall long,tenn debt is 
summarized in Table 5. 
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Table 5, Outstanding Debt at Year·end 
(in millions of dollars) 

(Amouni.s in millions} 

General obligation bonds 
Certificates of participation 

Capitalized lease obligations 
Accumulated vacation 

Totals 

$ 

$ 

Governmental 

Activities 

2005 

Govenunental 

Activities 
2004 

42J $ 43.2 
1.3 1.4 
0.1 0.2 

0.4 0.3 

44.I a.a•----4,;;5a;.1;,, 

The District's general obhgatlon bond rating continues to be ''A+" as rated by Standard and Poor's. The State limits 
the amow1l of general obligation debt that District's can issue to 2.5 percent of the assessed value of all taxable 
property within the District's boundaries. As of June 30, 2005, the assessed value exce~<Xl $4.5 billion. 'The 
District's outstanding general ohligahon debt of$42.3 million is significantly below the $1125 million statutorily~ 
imposed limit. 

In addition to the liabilities meutioned above, the District has an estnnated liability of $13.1 million for post~ 
employment benefits. The liability has not been included in long term liabilities, which is consistent wi!h 
generally accepted accounting principles for this type of liability. 

We present more detailed info1mation regarding our long-term liabi!tties m Note 8 of the frnancial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S Rlll)GETS AND RATES 

In considering the District Budget for the 2005-06 year, the District .Board and management used the following 
cntena: 

Key assumptions m our revenue forecast are: 

I. Revenue limit income rcflecl'l a 4.21% increase in the base revenue hmit per Average Daily Attendance 
(ADA) and a 0.892'% deficit factor. 

2. futercst 1s budgeted at 2%. 
3. Lottery revenue is projected at $141 per ADA. 
4. Average Daily Attendance is projected to be 8300. 

Projected cxpenditw·cs arc based on the following forecast-;: 

Grades kindergarten through third 
Grades four through eight 
Grades nine through twelve 

New items specifically addressed in the budget arc: 

Enrollment 
2,277 
3,382 
1,013 

Jl' Increased revenue associated with COLA and deficit rcduct!On ($2.7 million) 
>- Increased salaries associated with step and column salary adie<lule movement ($0.24 million). 
;.,. Increased salanes associated with salary increases and other ..:ompensation ($1.6 million). 
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CONTAC11NG 111H DISTRICT'S FlNA.iVCJAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, students, and investors and creditors with a 
gL'Jlcral overview of the District's finances and to show the District's accountability for the money it receives. If 
you have questions about this report or need any additional financial information, please contact Jerry Macy, 
Deputy Superintendent, Business Services, at the Castro Valley Unified School District, 4400 Alma Avenue, 
Castro Valley, California, 94546 or via e-mail atjmacy@cv.k12.ca.us. 
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CASTRO VALLEY UMFIED SCHOOL lllSTRICT 

STATEMENT OF NET ASS~'.TS 
JUNE 30, 2005 

ASSETS 
Deposits and mvestments 

Receivables 

Prepaid expenses 

Deferred charges 
Stores inventories 
Land and construction in progress 

Capital assets, depreciable 

Less: Accumulated depreciation 

Total assets 

LIABILITIES 
Overdrafts 
Accounts payable 
Due to other governments 
Interest payable 

Deferred revenue 
Current portion of long-term obligations 

Noncurrent portion of long-tc1m obligations 

Total liabilities 

r•a,~T ASSETS 

Invested in cap1!al assets, net of related debt 
Restricted for 

Legally restricted 
Debt service 

Capital projects 
Special revenues 

Unres!ncted 

Total net assets 

The accompanying notes arc an integrnJ part of these financial statements. 
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Governmental 
Acthities 

$ 30,123,484 

9,394,265 
29,278 

936,749 
l 18,820 

36,413,860 

70,466,614 
(34,486,278) 
112,996,792 

25 
9,962,37! 

16,514 
848,653 

1,134,500 
1,390,278 

43,354,806 
56,707,147 

38,112,028 

1,151,847 
926,383 

4,796,017 

1,931,749 
9,371,621 

$ 56,289,645 

CASTRO VALLEY UNIFIED SCHOOL l)JSTRICT 

STATEMEIH OF ACTIVITIES 
FOR THE YEAR ENDED ,TUNE 30, 2005 

Functionstrrograms 
Governmental activities: 
Instruction 
Instruction related activitie.~: 

Supervision of ill."!tmction 
Instructional library, 
media and technology 
School sile administration 

Pupil services: 
Honlt'-tv-school trnnspo11ation 
Food services 
AU other pupil services 

Genera! admi11L,trntioo: 
Data processi11g 
All other general adminbtrat!on 

Plant services 
Ancillary services 
Community services 
Enterprise services 
Interest on long·te.tm debt 
Other (outgo) 

Total governmental-type activilies 

Program Revenues 
Charges for Operating 
Service!! and Granes and 

Expenses Sales Cootrihutiom 

39,887,178 179,350 ' 
1,862,693 126,772 

·177,44! 
6,286,904 61,492 

920,924 133,806 
2,158,802 1,525,069 
2,307,068 

85,672 
3,5)4,679 65,344 
6,268,919 13,134 

731,788 
136,222 

7,653 
2,100,494 

27,462,335 
94,248,772 $ 2,104,967 

General revenues and subventions: 

Property taxes, levied for general purposes 
Property taxes, levied for debt service 

Taxes levied for other specific purposes 
Federal and State aid not restricted 

to opcdfie purpose.~ 
Interest and investmeai earning.~ 

Internal transli::rs 
Miscel!aneou, 

Subtotal, general revenues 
Change in net assets 

Ne! as~ets- begirming 

Net assets· ending 

9,705,297 

884,254 

274,234 
926,915 

305,818 
397,520 

1,216,177 

290,183 
1.140,574 

55,181 

25,395,249 
40,591,702 

'!he accompanying notes are an integral part of these financial statements. 
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Net (Expenses) 
Revenues and 

Changes 
in Net A.,sets 

Governmental 
Adivities 

$ (30,002,53 J) 

(851,667) 

(203,207) 
(5,298,497) 

(481,300) 
(236,213) 

(l,090,591) 

(85,672) 
(3,!99,152) 
(5,ll5,2! I) 

(676,607) 
(136,222) 

(7,653) 
(2,100,494) 
(2,067,086) 

(51,552,!03) 

13,853,452 

2,676,&32 

40,415 

3!,508,44fi 

609,555 

67,302 
2,263,289 

51,0El,291 

(532,S!2) 

56,822,457 

56,289/ij5 



CASTRO VALLEY UNIFIED SCHOOL IJISTRICT CASTRO V ALU:Y UNU'IED SCHOOL DISTRICT 

BALANCESIIEKT GOVKRNMEN'f AL FUNDS 
JUNE 30, 200.5'" RECONCILIATION OF TllE GOVERNMENTAL ~'UNDS BALANCE SHEET 

TO THE STATEMENT m' NET ASSETS 
JUN!•: 30. 2005 

Non Major Total 
General Building GoH:rnmental Governmental Amounts Reported for f'cr0vernmental Activities in the Statement of Net 

ASSETS Assets arc Different Reeause: 
Depo5its and investments • 6,556,561 ' 12,059,386 11,383,655 • 29,999,602 Total Fund Ualance ~ f'>ilvernmental Funds • 28,224,367 
Receivables 8,417,699 88,903 683,275 9,189,877 Capital ru:set<;: used in governmental acth•ities are not financial resources and, 
Due from other fomls 191,131 484,763 58,505 734,399 therefore, are not reported as assets m governmental funds. 
Pr,:paid expenses 29,278 29,278 The cost of capital assets i5 $ 106,880,474 
Stores iuventotics 87,855 30,965 1!8,820 Accumulated depreciation is 34,486,278 72,394,196 

Total Assets ' 15,282,524 :i 1J ll-\a\ H',/ • 12,156,400 $ 40,071,976 
LIABILITIES ANO Special education settlement not available soon enough to pay for the 

FUND BALANCli:S current period's expenditures, and therefore is not recorded ll.l the fund statements. 201,512 

Liabilities: Expenditures relating lo debt issuance costs are recorded as deferred charges 
Overdrafts $ s 25 $ 25 and amortized over the life of the bond~ in the government wide statements, but 
Accounts payable 6,2:47,32J 3,202,413 512,435 9,962,171 are expensed when the debt is issued on the fund statements. 936,749 
Due to 01hc1 fimds 60,771 6 673,622 734,399 An internal service fimrl is used by the District's management to charge the costs 
Due lo other govenuneuts 16,514 16,514 of the workers' compensation insurance and property and liabilityprogro:1ms to 
Deferred revenue 1,108,717 25,783 , n,soo the mdividual funds, The assets and liabilities of the iniemal service fund are 

Total Uabilitles 7,433,325 3,202,419 1,211,865 Jl.847Af\Q included with govenuuental activitit:s. 124,558 
Fund Balances: lntcre~t mi long-tenn obligations, including bonds payable, are not due and 

Reserved for: payable m the current penod and, therefore, are not reported as liabilities in the 
Stores inventones 87,855 30,965 118,820 goverrnuentat funds. (848,653) 
Other reservations 2,487,093 5,000 2,492,093 Long tcnn habil1ties, including bonds payable, are not Jue and payable in the current 

Unresetvcd: penod and, therefore, are not reported a~ lrnhilities in the funds 

Designated 5,274,251 9,430,633 8,651,806 23,356,690 Long-tenn obligations at year end consist of: 

Undes1gnate<l, reported in: Bonds payable 42,320,000 
Debt service funds 2,256,764 2,256,764 Bond premiums, net of amorti;;ati<m 612,]89 

Total Fund Balance 7,849,199 9,430,633 10,9-14,).b 28,224,367 Capital leases payable 132,801 
Total Liabllities and Certificates of participaliun 1,260,000 
Fund Balancfll 15,282,524 $ 12,633,052 12,[56,400 • 40,071,976 Compensated absences (vacations) 419,894 ~44,745,084) 

Total Nel Assets - Governmental Activities $ 56,289,645 

The accompanying notes are an integral part of these financial statements. Tho: ac.:companying note~ are an integral part of these financial statements 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

GOVERNMENTAL FUNDS 
STATEMENT 0}' REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED ,JUNE 30, 2005 

General Building 
RE\'El'IL'ES 
Revenue limit sources ' 41,435,080 
Federal sow:ces 10,758,902 
Other suite sources 30,213,047 
Other local sources 1,996,965 643,638 

Tola! Revenues 84,403,994 643,638 
EXPENDITURES 

Current 

Instruction 36,835,897 
Jnstru,;tion related activities: 

Supeaision ofimlluchon 1,788,269 
Instn1crional !ibrnry, media and technology 4.'i8,518 
School site admiuisnatiun 5,136,955 

Pupil Services: 

Home-lo school transportation 884,425 
Food services 38,949 
All other pupil services 2,215,632 

General adrmmstration: 

Data processing 82,277 
All other general administration 3,050,849 

Plant serYtces 5,355,849 71,117 
Facility acqms1l!on and construction 87,131 14,865,129 
Ancillary services 702,785 
Community services 130,82! 
Other outgo 27,462,335 

Debt service 
Principal 232,198 
lukrest and other 69,015 

Total Expenditures 84,230,694 15,237,459 
Excess (defideney) of 

revenues over expenditm·i.,s 173,300 (14,593,821) 
Other Financing Sources (U~es): 

T iansfers in 159,2! l 
Transfers out (264,554) 

Net Financing Sources (Use (264,554) 359,211 
NET CHANGE IN FUND BALANCES (91,254) (14,234,610) 
Fund Balance - Beginning 7,940,453 23,665,243 
Fuud Dalance - Fnding 7,849,199 s 9,430,633 

The accompanying notes are an integral part of these financial statements_ 

IS 

Nonmajor Total 
Governmental Governmental 

$ 2,211,581 43,646,661 
623,550 11,382.452 
691,477 30,904,524 

5,170,383 7.810,986 

8,696,991 93,744,623 

l,524,802 38,360,699 

600 1.788,869 

458,518 
808,369 5,945,324 

884,425 

2,037,786 7,-076,735 

2,215,632 

82,277 
184,852 3,235,701 
441,268 5,868,234 

1,088,543 16,040,803 

702,785 

130,873 

27,462,335 

900,000 1,132,198 
1,963,288 2,032,303 
8,949,508 108,417,661 

(252,517) (14,673,018) 

359,211 
(359,211) (623,765) 
(359,21]) (264,554) 

(611.728) (14,93"/,592) 
1\,5'.16,263 43,161,959 
10,944,535 $ 28,224,367 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
TO THE DISTRICT-WIDE STATEMENT OF ACTIVITIES 
FORTHEYEAREN~D~E~D~J~ll~N~E~3~0~,2~0~05::_~~~~~~~~~~~~~~ 

Total Net Change in Fund Balances· Governmental Funds 
Amounts Reported for Governmenial Activities in the Statement of 
Adivities are Different Because: 

Capita! outlays to purchase or build capital assets arc reported in governmental funds as 
expenditmes, hwrever, fur governmental activities. those cost~ are shnwn 
in the starement of net assets and aJIDCated over their estimated useful lives as 
annual deoredation exoenses in the statement~ of activities. 
This is the amount by which capital outlays ex~eds depreciation in the period. 

Depredation n:pcme 

Capital outlays 

In the statement of activities, certain operating expenses such as compensated ahsences 
(vacations) are me;mired by the amounts earned during the year. In !he governmental 
fhnd~, however, expenditures for this item is measured by the amount of financial resources 
med (essentially, the amo1Jnts actually pald). This year vacation earned wa., less than the 
amounts paid. 

An internal service fund is used by the nistricfs munagcmcut tu charge the costs of the 
v.urkern' rompensation insuran,ce and property and liability inmiranee programs to the 
individual funds. !'he net lo~s oftlw internal service fund b reported with governmenral 
activities. 
Premiums on bonds are amortized over the term of the bond in the g011emment-wide 
statements, but are recorded as nn other source of funds in the year of issue on the 
governmental fund statements 

Payment of issue costs of bonds me recorded as prepaid expenses in the government -
wrde statements, but are recorded as ~,Xpenditurcs in the govern men ta! fund statements. 

Unmatured interest on long-term oblisatmns 1s recognized in the period when 1l is due m 

governmental fund statements. On the government-wide statements, unmatured mtcres( 
on long·term obligations is recognized in the period incurred 

Payment of debt principal is ao expenditure in the governmental funds, but it 
reduces long-term obligations in the statement of net assets and docs not affoct 
the ~1atemenl uf activities 

Revenues eameJ in a prior period, but were not available under the modified 
accrual basis ofacoounting are, not accrued in govcrmneutal fund statement~. 
but recorded when rnceived. In lhc government-wide s!atemeot of oel assets, 
the receivable is recorded for the entire amount whcri earned and amounts received during 
tile year reduce the receivable. 

Change in Net Assets of Governmental Activitie.~ 

The accompanying notes arc an IJltcgrnl part of these financial statements. 
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$ (2,495,741) 

15,882,292 

$ (14,937,592) 

13,386,551 

(96,224) 

84,399 

28,062 

(46.899) 

(49,355) 

1,132,198 

(33,952) 

(532,812) 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

PROPRIETARY FUNDS 
STATEMENT OF NET ASSETS 
JUNE 30, 2005 

ASSF.TS 
Current Assets 

Deposits and investments 
Receivables 

Total Assets 

LlABILITIES 
Current Liabilities 

Accounb payable 

NET ASSETS 
lJnfl:!xtricted 

Total Current Liabilities 

l he accompanymg notes are an integral part of these financial statements. 
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(':,0vernmental 
Activities -

Internal 
Service Fund 

$ 123,882 

876 
124,758 

200 
200 

$ 124,558 

CASTRO VALLEY U:-IIFIED SCHOOL DISTRICT 

PROPRIETARY FUNDS 
STATEMENT OF REVENIIES, f'.XPENSES AND CHANGES 
IN FUND NET ASSETS 
FOR THE YEAR ENDF.D JUNE 30, 2005 

OPERATIKG Rf':VENlJES 
Local and intermediate sources 

Total Operating Revenues 

OPERA 11NG EXPENSES 
Payroll costs 
Insurance and other cot.1s 

Total Operating IJ:xpenses 
011crating Income (Loss) 

NONOPERATING RE\!EJ\UES (EXl'IJ:NSES) 
Interest income 
Transfer in 

Total Nono1,erating 
Revenues (Expenses) 

Change in net assets 

Total '.'let Assets - Beginning 
Total Net Assets- Ending 

The acoompanymg notes are an integral part of these financial statements. 

18 

Governmental 
Activities -
Internal 

Service Fund 

$ 511 
511 

244 
185,200 
185,444 

(184,933) 

4,778 
264.554 

269,332 

84,399 

40,159 
$ 124,558 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

PROPRIETARY FUNDS 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2005 

CASH FLO\VS FROM OPERATING ACTIVITIES 

Cash received from user charges 
Cash payments to employees for services 

Cash payment:; fo1 insumnce claims 

Cash pa:,mcnts for facility use 

Net Cash Used by 
Operating Activities 

CASH FLOWS FROM NONCAPITAL 
FINANCING AL'TIVITIES 

Transfer in from other funds 

Net Cash Provided from 

;',l'oncapital Financing Activities 

CASH FLOWS J"ROM INVESTING ACTIVITIES 
Interest on investments 

Net Cash Provided (Used) from 
Investing Activities 

Net increase m cash and cash equivalents 

Cash and cash equivalents - Beginning 
Cash and cash equivalents - Ending 

Rl<:CO'.'ICJLIATION 01<' OPERATING INCOME TO NET CASH USED BY 
OPl<:RATING ACTIVITIES: 

Operating income (loss) 

Ad1ustments to reconcile operating mcome to net 

cash used by opo:ating activities: 
Changes m assets and liabilities: 

Receivables 
Accrued liabilities 

NET CASII USED BY OPERATJNG ACTIVJTIES 

The accompanymg notes are an mtcgral part of these financial ~tatements 
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$ 

$ 

s 

$ 

Governmental 

Activities ~ 

Internal 
Service Fund 

{393) 
(244) 

(246,824) 
61,624 

(185,837) 

264,554 

264,554 

4,778 

4,778 
83,495 

40,387 
123,882 

(184,933) 

(754) 

!150) 
fl II· XTFI 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

J11DUCIARY FUNDS 
STATEMENT OF FIDUCIARY NET ASSETS 
JUNE 30, 2005 

ASSETS 
Deposits and investments 

Total asscts 

LIAIHLITil~S 
Due to student groups 

Total liabilities 

The accompanying notes are an mtegral part of these financial statements. 

20 

Agency 
:Funds 

$ 432,046 
$ 432,046 

$ 432,046 
$ 432,046 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTF.S TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLlCIES 

Financial Reporting Entity 

The Cas1ro Valley Umficd School District was unified in 1965 under the laws of the State of California. The 
District operates under a locally-e!ected five-member Roan..1 fonn of government and provides educational 
services to grades K - 12 as mandated by the State and/or :Federal agencies. The District operates nine 
elementary, two middle schools, one high school, a continuation high school, an adult education, and a special 
education preschool. 

A reporting entity is compnsed of the primary government, component units. and other organizations that are 
included to ensure the financial statements are not misleading. The primary government of the District consists of 
all funds, departments, b-Oards, and agencies that arc not legally separate from the District. For Castro Valley 
Unified School District, this includes general operations, food service, and student related activities of the 
District. 

Component Units 

Component units arc legally separate organizations for which the District is financially accountable, Component 
units may also include organizations that are fiscally dependent on the District in that the District approves their 
budget, the issuance of their deht or the levying of their taxes. In addition, component tmits are other legally 
separate organizations for which the Dislrictis not financially accountable but the nature and significance of the 
organization's relationship with the Dwtrict is such that exclusion would cause the District's financial statement~ 
to be misleading or incomplete. For financial reporting purposes, the component w1it discussed below is reported 
in the District's financial statements because of the significance of its relationship with !he District. The 
component unit, although a legally separate entity, is reported m the financial statements using the blended 
presentation method as 1f it were part of the District's operntions because the governing board of the component 
unit is essentially the same as the governing board of the District and because it:, purpose is to fmance the 
COJl..';truction of facilities to be used for the benefit of the Di,,trict 

·n1e Castro Valley Unified School District Financing (',.orporation's financial activity is presented in the financial 
statements as pan of the Building Capital Projects Fund and the Tax Overridc Debt Service Fund. f'..ertificates of 
participation issued by the Corporation are included in the long-term obligations in the statement of net assets. 
Individually-prepared financial statements are not prepared for the Corporation. 

Joint Powers Agencies and Public Ji'.utity Risk Pools The District is associated with one joint powers agency 
and four public entity risk pools. -111ese organizations do not meet the criteria for inclusion as component units of 
the District. Additional information, regarding these organizations is picsented in Note 14 to the financial 
statements. These 01gani,:ations are: 

Alameda County Schools lnsurance Group (ACSJU), East Bay Schools Insurance Group (EBSIG), the Northern 
California Regional Excess Liability Fund (NorCal RcLiEF), School Excess Liability Fund {SELF), and the South 
Ray Transportation JP A (SoJBTJP A) Joint power authorities (JP A's). 
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Basis of Presentation - Fund Accounting 

The accounting system is organized and operated on a fund basis. A fond is defined as a fiscal and accounting 
entity with a self-balancing set of accounts, which are segregated for the purpose of canying on specific activities 
or attaining certain objectives in accordance wilfl special regulations, restrictions, or limitations. The District's 
funds are groupe<l into three broad fund categories; governmental, propnetary, and fiduciary. 

Governmental Funds Governmental fw,ds are those through which most governmental functions typically are 
financed. Governmental fund reporting focuses on the sources, uses, and balances of current financial resources. 
Expendable assets are assigned to !he various governmental funds according to the purposes for which they may 
or must be used. Current liabilities are assigned to the fund from which they will be paid. The difference 
between governmental fund assets and liabilities is repmted as fund balance. The following are the District's 
major and non-major governmental funds: 

l'ttajor Governmental Funds 

General Fund The General Fnnd accounts for all f]nandal resources except those required to be accounted 
for m ano!her fond. 111e General Fund balance 1s available to the District for any purpose provided it is 
expended or transferred according to the gem::raJ laws of California. 

Building Fund The Building Capital ProjecL~ Fund accumulat~ State apportionments and ~eeds from 
bond issuance to be used for the acquisition, construction, or improvement ofm.-tjor capital facilities. 

'.\'on-:\1:ajor Governmental Funds 

Special Revenue Funds The Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that arc legally restricted to expen(htures for specific purposes. The District maintains the following 
special revenue fund~: 

Aihdt Education Fund The Adult l:dncation Fund is used lo account for resources conunitted to adult 
education programs maintamcd by !he District 

Child Develo1mient Fund The Child Development Fund is used to account for iesources committed to child 
rkvdGpment programs mnintained by th£ D1stnct 

Cafeteria Fund The Cafeteria Fund is used to account for the financial transactions related to tlu:: rood 
service operations of the Distnct. 

Deferred Maintenance Fund The Deferred 11aintenance Fund is used for the purpo;,"e of major repair or 
replacement of District property. 

Special Reserve Fund for Other than Capital Outlay T11e Special Reserve Fund for Other tban Capital 
Outlay 1s used to provide for the accumulation of General Fund montes for general operating purposes. 

Capital Projects Funds The Capital Proyxts Funds are used to account for the acquisition and/or construction of 
all maJor govemmental general fixed a~scts. The district maintains the following capital project funds·. 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

Capital Fadlitics Fund The capital facilities fund Capital Projecls Fund is used to account for resources 
received from developer impact fees assessed under pro'vistons of the Califorma Environmental Qualify 
Act (CEQA). In addition, this fund includes the activity of the Castro Valley Unified School District 
Financing Corporation component unit 

Special Reserve Fund The Special Reserve Fund is used to account for funds set aside for Board 
designated constnwtion projects. 

Debt Service Funds The Debt Service Funds arc u~'ed to account for the accumulation of resources for, and the 
payment of, general long4erm debt principal, interest, and related costs. The District maintains the following 
debt service funds: 

nond Interest rmd Redemption Fund The Bond Interest and Redemption Fund is used to account for 
the accumulat1on of resources for, and the repayment of, district bonds, interest, and related costs. 

Tax Override Fund 111.e Tax Override Fund is used for the repayment of voted indebtedness tax levies 
to be financed from ad valorem tax levies. 

Proprietary Funds Proprietary fond reporting focuses on the detCJmination of operating income, changes in net 
assets, financial po~irion, and cash !lows. The District applies all GASH pronouncements, as well as !he Financial 
Accounting Standards Board pronouuccmcots issued on ur befon: Novcruber 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements Proprietary funds are classified as enterprise 
or internal service. The District has the following proprietary fund: 

Internal Sen·i~e Fund Internal service funds may be used to account for any activity for which goods or 
services arc provided to other funds of the District in return for a fee to cover the cost of operations. The 
District operates a self-insurance program that is accounted form an mtcmal service fund. 

Fiduciary Funds Fiducm.ry fund reporting focuses on net assets and changes in net assets. The fiduciary fund 
category is classified as agency fund. Agency funds are custodial in nature (assets equal liabilities) and do not 
involve measurement of results of operations. The District's agency fund accounts for student body activities 
(ASB). 

Basis of Accounting - J\1ea.~urement Focus 

f'..overnmcnt-Wide Financial Statements ·n1e government-wide statements are prepared using the economic 
resources measurement focus and the accrual basis of accounting. This is the same approach used in the 
preparation of the proprietruy fund financial statements, but differs from the manner m which governmental fund 
financial statements are prepared. 

The govermnent-wide statement of activities presents a comparison between expenses, boU1 direct and indirect, 
and program revenues for each govemmeulal program. Direct expenses arc those that arc specifically associate<l 
wnh a service, program, or department and are therefo1e cleaily identifiable tu a particular function. Indirect 
expenses for centralized services and administrative overhead are allocated among the programs, functions, and 
segments using a full cost allocation approach and arc presented separately to enhance comparability of direct 
expenses bet\veen governments that allocate direct expenses and those that do not. Program revenues include 
charges paid by lhe recipients of the goods or services offered by the p1ogrnms and gran1s and contributions that 

23 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

are restricted to meeting the operational or capital requirements of a particular program. Revenues that are not 
classified as program revenues are presented a~ geneml revenues. The comparison of program revenues and 
expenses identifies the extent to which each program is self.financing or draws from the general revenues of the 
District. 

Net assets should be reported as restricted when constraints place<l on net asset use are either externally imposed 
by creditors (such as through debt covenants), granters, contributors, or laws or regulations of other govenunents 
or imposed by law through constitutional provisions or enabling legislation. The net assets restricted for other 
purposes result from special revenue funds i.md the restrictions on their net asset use. 

J<'und Financial Statements Fund financial statements report detailed information about the District. The focus 
of governmental financial statements is on major fonds rather than reporting flmds by type. Each major fund is 
presented in a se-parate column. Nonmajor fond,; are aru,rregated and presented ma single column. The internal 
service fund is presented in a single column on the face of the proprietary fund statements. 

Governmental Funds All governmental funds arc accounted for using a flow of current financial 
resources measurement focus and the modified accrual ha.sis of accounting. With this measurement focus, 
only current assets and current habihties generally arc included on the balance shccL The statement of 
revenues, expenditures, and changes in fund halancc reports on the sources (revenue» and other financing 
sources} and ustas (c:xpcnd1tures and oiher fmancmg uses) of current financial resources. This approach 
differs from the manner m which the goverrnnt:ntal activities of the government-widi;: 1,tatcments are prepared. 
Governmental fund financial statements, thc1cforc, include reconciliations with brief explanations to better 
identify the relationship between the go;·emmcnt-widc statements, prepared using the economic resources 
measurement focus and the accrual basis of accounting, and the govenunental fond financial statements, 
prepared using the flow of current financial resources measurement focus and the modified accrual basis of 
accounting. 

Proprietary }'unds Proprietary funds arc accounted for using a flow of economic resources measurement 
focus and the accrual basis of accounting. All assets and all liabilities associated with the operation of this 
fund arc included in the statement of net assets. The statement of changes m fond net assets presents 
incrcase8 (revenues) and decreases (expenses} in net total assets. The statement of cash flows provides 
information about how the District finances and meets the cash flow needs of its proprietary fund. 

Fiduciary Funds Fiduciary funds are accounted for using the How of economic resources measurement 
focus and the accrual basis of accountmg. Fiduciary funds are excluded from the government-wide financial 
statements because they do not represent resources of the District. 

Revenues - Exchange and Non-Exchange Transactions Revenue resulting from exchange transactions, in 
which each paity gin:s and receives essentially equal value. is recorded on the accrual basis when the exchange 
takes place. On a modified accrual basis, revenue is recorded in the fiscal year in which tbe resource;; arc 
measurable and hecomc available. A vailahle means that the resources will be collected within the current fiscal 
year or are expected to he collected soon enough thereafter to be used to pay lmbihties of the current fiscal year. 
For the Di&tdct, available means expected to he received withm 90 days of fiscal year-end. 

Non-exchange transactions, m which the District receives value without directly giving equal value in return, 
inch1de property taxes, ccrtam grants, entitlements, and donations. Revenue from property taxes is recognized in 
tht: fiscal year in which the taxes are tcce1ved. Revenue from certain grants, entitlements, and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements 

24 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

include time and purpose requirements. On a modified accrual basis, revenue lrom non-exchange transactions 
must also be available before it can he recognized. 

Under the modified accrual basis, the following revenue sources are considered to be both measurable and 
available at fiscal year-end: State apportionments, interest, ct:rtain grants, and other local sources. 

Deferred Revenue D,;;,fcrrcd revenue arises when potenhal revenue does not meet both the "measurable" and 
"available" criteria for recognition in the current period or when resources arc received by the District prior to the 
incurrenct of qualifying expenditures. In subsequent periods, when both revenue recognihon criteria are met, or 
when the District has a legal claim to the resources, the liability for deferred revenue is 1emoved from the 
comhincd balance sheet and revenue is recognized. 

Certain grants received before the eligibility requirements arc met are recorded as deferred revenue. On ihe 
governmental fund financial statements, receivables that will not be collected within the available period are also 
recorded as deferred revenue. 

Expenses/Expenditures On the a,;;crual basis of accounting, expenses are recogni?,ed at the time they arc 
incurred. The measurement focus of governmental fund accounting ifl on decTeases in net financial resources 
(expenditures) rather than expenses. Expenditures are generally recogmzed in the accounting period in which the 
related fund liability is incurred, 1f measurable. Principal and interest on general long-term debt, which has not 
matured, are recogr1i:?,ed when paid in the governmental funds. Allocations of costs, such as depreciation and 
amortization, arc not recognized m the governmental funds. 

Cash and Cash Equivalents 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-tenn 
investments with original maturities of three months or less from the date of acquisition. Cash equivalents also 
include cash with county treasury balances for purposes of the statement of cash flows. 

Investments 

Investments held at June 30, 2005, with original maturities greater than one year arc stated at fair value. Fa1r 
value 1s estimated based on quoted market pnees at year-en<l. All investments not reqmrcd to be reported at fair 
value are stated at cost or amortized cost 

Restricted Assets 

Restricted assets arise when restrictions on !heir use change the normal understanding of the available of the asset. 
Such constraints are either imposeJ by creditors, contributors, grantors, or laws of other govi.:rnments or imposed 
by i.:nabling legislation. Rc&1ricted assets in the Debt Service Fund represent cash and cash equivalents required 
by tlcbt covenants to be set aside by the Distlici for the purpose of sati.sf)'ing certain requirements of the bonded 
debt issuance. 
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Prepaid Expenditures 

Prepaid expenditures (expenses) represent amounfa paid in advance ofrcce.iv:i_ng go°?s or services. The District 
has the option of reporting an expeuditure m govc'IT!mcntal funds for pn.,'paid items either when purchased or 
during the benefiting period. lhe Dlstnct has chosen to report the expenditures when mcurred. 

Stores Inventory 

Inventories consist of expendable food and supplies held for consumption and unused donated commodities. 
Inventories arc stated at co.st, on the weighted average basis. The cost-: of inventory 1tcrns arc recorded as 
expenditures in the governmental type funds and expenses in the proprietary type funds when used. 

Capital AsM:ts and Depredation 

The accounting and reporting treatment applied to the capita! assets associated with a frmd are dc~rmincd ~y i~'l 
measurement focus. General capital assets are long·!ivod assets of the D1stnct as a whole. The Distnct mamtam.s 
a capitalization threshold of$17,000. The District docs not possess any infrastructure. Improvements a~ 
capitaliz<"-d; the costs ofnnrmal maintenance and repairs that do not add to the value of the asset or matenally 
extend an asset's Jifo are not capitalized, but are expensed as incurred. 

When purchased, such assets arc recorded as expenditures in the governmental flllldS and capitalized. ~he 
valuation basis for general capital assets are historical cost or where historical cost rs not avai!a_ble, estimated 
historical cost based on replacement cost. Donated capital assel,; are capitalized at estimated fair market value on 
the date donated. 

Capital assets m the proprietary funds arc cap1tahzed in the fund in which they are utilized. The valuation basis 
for prnpric-tary fund capital assets arc the o'.amc as those usr,d for the capilal assels. 

Depreciation of capital assets is computed and recorded by the straight-line method. Estimated useful lives of the 
various classes of depreciable capital assets are as follows: buildings, 20 to 50 years: improvements, IO to SO 
years; equipment, 2 to 20 years. 

Jnterfnnd Ualances 

On fund financial statements, receivables and payables resulting from short-term intetfw1d loans are classified as 
"interfund n...'Ceivablesipayablcs." These amounts an:: clnninatcd in the governmental statement of net asscw. 

Compensated Absence:. 

Accumula!cd unpaid employee vuca1ion benefits are accn1cd as a liability as the benefits arc ca1ncd. The entire 
compensated absence liability is reported on the government-wide financial statements. For g:ovemmcntal funds, 
the current portion of unpaid compensated absences is ieo:oguiZ<Xl upou the occurrence of relevant events such as 
employee resignations and retirements that occur pnor to the year end that have not yet been paid usmg 
expendable available financial resources. These amounts are recorded m the accounts payable m the fund from 
whi~h the i.:mployees who have accumulate<l lt:<1ve are paid. 

Sick leave is accumulated without limit for each employee at the rntc of one day for each month worked Leave 
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with pay is provided when employees are absent for health reasons; however, the employees do not gain a vested 
right to accumulated sick leave. Employee.'l arc never paid for any sick leave balance at temrination of 
employment or any other time. Therefore, the value of accumulated sick leave 1s not rccognired as a liability in 
the District's financial statements. However, credit for unused sick leave is applicable to all classified school 
members who retire after Janua.ty I, 1999. At retirement, each member will receive .004 year of service credit for 
each day of unused sick leave. 

Accrued Liabilities and Long-Term Obligations 

All payables, accrued liabilities, and long-term obligations are reportt:d in the government-wide financial 
statements. In general, governmental fund payables and acc1ued liabilities that, once incurred, are paid m a timely 
manner and in full from current financial resources are reported as obligations of the governmental funds. 

However, claims and judgments, compensated absences, special termination benefits, and contractually required 
pensmn contrihutions that will be paid from governmental funds are reported as a liability in the fund financial 
statements only to the extent that they are due fm payment during the current yeur. Bonds, capital leases, and 
long-term loans are reoognized as a liabilities rn tile governmental fund financial statements when due. 

}'und Balance Reserves and Designations 

The Distnct reserves those portions of fund cqmty which are lep;ally segregated for a specific future use or which 
dn not represent available expendable resources and therefore are not available for appropriation or expenditure. 
l:nreserved fund balance indicates that portion of fund equity which is available for appropriation in future 
periods. Fund equity re.~erves have been established for revolving cash accounts, stores inventories, prepaid 
expenditures (expenses), and legally restricted grants and entitlements. 

Designations of fund balances consist of that portion of the fund balance that has been designated (set aside) by 
the governing board to provide for specific purposes or uses. Fund equity designatiuns have been established for 
economic uncertainties, unrealized gains of investments and cash in county treasury, and other purposes. 

Net Assets 

Net assets represem the difforence between assets and liabilities. Net assets mvestcd in capital assets, net of 
relateU debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any 
borrowmgs used for the acquisition, construction or improvement of those assets. Net assets are reported as 
restricted when there are limitations imposed on their use either through the enabling legislation adopted by the 
Distnct or through external restrictions imposed hy creditors, grantors, 01· Jaws or regulations of other 
governments. The District first applies restricted resources when an expense is incurred for pU!poses for which 
hn1h restricted and unrestricted net as::,cts are available. 

Operating Revenues and Ei:1ienses 

Operating revenues are those revenues that arc generated directly from the primary activity of the proprietary 
funds. For the District, these revenues arc ln-Distnct Premiums. Operating expenses are necessary coots incurred 
to p1ovide the good or service that is the primary activity of the fund. 
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lntcrfund Activity 

Exchange transactions between funds arc repmied as revenues in lhe seller funds and _as expenditures/expenses in 
the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment arc 
reported as interfund transfers. Interfund transfers arc rep_orted as other financing sources/uses in gov<.-mrnental 
funds and after non-operating revenueslexpenses m propnetary funds. Repayments from funds respons:ble for 
particular expenditures/expenses to the funds that imtially paid for them are not presented on the financial 
statements. Interest earned in the tax overnde fund 1s transferred to the General Fund. 

Estimates 

The preparation of the financial statements in conformity W?th accounting prin~iples gem.Tally accepted in the 
Unite<l States of America requires management to make estimates and assumptions_ that affect the amo.unts 
reported in the financial statements and accompanying notes. Actual results may differ from those est1mates. 

Budgetary Data 

The budgetary process is prescribed by provisions of the California Education Code and require~ the ~ov~ing 
Board to hold a public hewing and adopt an operating budget no later than July l of each year. l11e D1stnct 
Governing Boartl satisfied these requirements. The adopted budget is subject to amendment throughout the year 
to give considerntmn to unantic1pa!ed revenue and expenditures primanly resulting from e.vents unkno"'.n at t~e 
time nfbudgd adoption with the legal restnction that expenditures cannot exceed appropnations by ma,1or Object 
account 

The amolUlts reported as the original budgeted amounts in the budgetary statements reflect the amounts when the 
original approprrntions were adopted. The amounts reported as the final budgeted.amo'.mts m 1he budgetary 
statements reflect the amounts ailer all budget amendments have been accounted for. E·or purposes of the budget, 
on-behalf payments have nol been included as revenue and expenditures as required under generally accepted 
accounting principles. 

Propt!rty Tax 

Secured property taxes attach as an enforceable lien on property as of January 1. Taxes are payable m two. 
installments on November I and Fcbrua1y I and become delinquent on December l O and Apnl 10, respectively. 
Unsecured property taxes arc payable in one installment on or before August 31. The County of Al~mc<la bills 
and collects the taxes on behalf of the District. Local property tax revenues are recorded when received. 

Changes in Accounting Principles 

In March 2003. the Governmental Accounting Standards Board (GASB} issued GASES No. 40, D2posit and . 
Investment Risk Disclosures an amendment of GASE Statement No. 3. _This Statcme.nt addressed. common dep?~1t 
and investment nsks related to credit risk, oonccntration of cn.:dit risk, mkrest rate nsk, and foreign currency nsK. 
AB an element of interest rate nsk, this Stutc:mt-11.t requires certain disclosures of investments that have fair values 
that are highly sensitive to changes in interest rates. Deposit and investment policies related to the _nsks ideuhficd 
m the Statement also should be disclosed. As such, the DrstrJct has made the apphcable reqmred disclosures. 
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New Accounting Pronounce1ncnts 

In November 2003, GASB issued GASBS No. 42, Accounting and Financial Reporting for Impairment of Capital 
Assets and for Insurance Recoveries. This Statement cst.abhshes guidance for accounting and reporting f<1r 
impairment of capital assets and for insurance recoveries, whether assocrnted with an impaired capital asset or not. 
This Statement is effective for periods begirming after December 31, 2004, or during the 2005-06 fiscal year. 
This pronolUlccment does not have any impact on the cunent year's financial statement. 

In July 2004, GASH issued GASBS No. 45,Accounting and Financial Report mg by Employers for 
Postemployment Benefit~ Other Than Pensions. This Statement will require local government.a.I employers who 
provide other postemployment benefits (OPEB) as part of the total compensation ofl<::red to employees to 
recognize the expense and relate<l liabilitics (assets) in the government-wide financwl statements of net assets and 
activities. Thls Statcmt.-nt establishes standards for the meastirement, recognition, and <ltsplay ofOPEB 
expense/expenditures and related liabilities (asscUl), note disclosures, and, if applicable, required supplementary 
mformation (RSI) in the financial reports of State and local governmental employers. 

Current financial reporting practices for OPEB gencrnlly are based on pay-as-you-go financing approaches. They 
fall to measure or recognize the cost ofOPEB during the periods when employees render the services or to 
provide relevant infonnation about Ol'EB obligations :md the extent to which progress is being made in funding 
those obligations. 

This Statement generally provides for prospective implementation - that is, that employers set the beginning net 
OPED obligation at zero as of the begim1ing of the initial year. The District W1II be required to implement the 
provisions of this Statement for the fiscal year ended Jtme 30, 2008. 11ie District i., in 1he process of determining 
the impact the implementation of this Statement will have on the government-wide ~tatement of net assets and 
activities. 

In December 2004, GASB issued GASBS No. 46, Net Assets Restricted by Enabling Legislation. This Statement 
clarifies that a legally enforceable enabling legislation restriction is one that a party external to a government; 
such as citi1ens, public interest groups, or the judiciary, can compel a govcnm1ent to honor. The Statement states 
that the legal enforcenb1lity of an enabling legislation restriction should be reevaluated if any of the resources 
raised by the enabling legislation are used for a purpose not specified by the enabling legislation or if a 
government has other cause for reconsideration. Although the dete,miuation that a particular restriction is not 
legally enforceable may cause a government to review the enforceabihty of other restrictions, it should not 
necessarily lead a gove1nment to the same conclusion for all enabling legislation restrictions. 

This Statement also specifies the accounting and financial reporting reguiiemcril'> if new enabling legislation 
replaces existing CJiabling lcgiHlation or if legal enforceability is reevaluated. Fmally, this Statement requires 
governments to disclose the portion of total net assets that is restricttd by enabling legislation. The requirements 
of this Statement are effective for fimmcial statements for periods beginning after June 15, 2005. The District has 
implemented this pronouncement. 
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NOTE 2- DEPOSITS M'D INVESTMENTS 

Summary of Deposits and ]nvestments 

Deposits and investments as of June 30, 2005, are classified in the accompanying financial statements as follows: 

Govcnunental funds 

Less. Overdrafts 
Total Goverrunental funds 

Propnetary 

Fiduciary fundll 
Total Deposits and Investments 

Deposits and investments a.~ of June 30, 2005, consists of the follov,ring: 

Cash on hand and in banks 

Cash in revolving 
Investments, net of overdrafts 

Total DeposiL'> and Investments 

Policies and Practices 

$ 29,999,627 
(25) 

s 29,999,602 

123,882 
432,046 

$ 30,555,530 

s 899,194 
67,000 

29,589,336 

$ 30,555,530 

The District is authorized under Cahfomia Govenunent Code to make direct investments in local agency bonds, 
notes or warrants within the State; U.S_ Treasury instruments; registered State warrants or treasury notes; 
securities of the U $. Government, or its agencies; bankers acceptances; commerc1al paper; certificates of deposit 
placed with commercial banks and/or savings and loan companies; repurch~~ or reverse repurchase ~grcemcnts; 
medium tcnn corporate notes: shares of beneficial interest JSsued by d1vers1hed management comp_am:s, 
certificates of participation, obi igations with first priority security, and collaternlized mortgage obligations. 

Investment in County Treasury- The Distrwt 1s considered to be an involuntary participant in an external 
investment 11001 as the District is re4.uired to deposit all rixeipts and collect10ns of mom es with their Coun!y 
Treasurer (Education Code Section 41001). The fair value of the District's investment m the po.ol is reporte<I in 
the accounting financial statements at amounts based upon the District's pro-rata share of the fa.ir value provided 
by the County Trea~urcr for the entire portfolio \in relation to t~e a:°°rtized cost of that _portfolio). ~he ~lance 
available for withdrawal is based on the accountrng records mamtamed by the County 1reasurer, which ts 

recorded on the amortized cost basis. 

Investment ill the State Investment Pool - The District is a voluntruY participant in the Local Agency 
Investment Fund (LAIF) that is u:gulated by California government code Section 16429 under the oversight of the 
Treasurer of the State of Cali form a. The fair value of the Distnct's investment m the pool is reported in the 
accompanying financial statement at amounts based upon the District's pro-rata share of the fuir value ~ovided hy 
LAI~ for the enttrc LAIF portfolio (in relation to the amortized cost of that portfoho). The balance available for 
withdrawal is based on the accounting records main tamed by LAIF, which is record~d on the amortized cost 

basis. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JlJNE 30, 2005 

General Authorizations 

Limitations a.<; they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules below: 

Maximum Maximum Maximum 
Authori7.ed Remaining Percentage Investment 

fnvestment T~ Maturity of Portfolio In One Issuer 
Local Agency Bonds, Notes, Warrants 5 years None None 
Registered State Bonds, Notes, Warrants 5 years None None 
U.S. Treasury Obligations 5 yearn None None 
U.S Agency Securities 5 years None None 
Banker's Acceptance 180 days 40% 30"/o 
Commercial Paper 270 days 25% 10% 
Negotiable Certificates of Deposit 5 years 300/o Nooc 
Repurchase Agreements !yea, None Nnn, 
Reverse Repurchase Agreements 92 days 20'%ofbase None 
Mcdium-T= Notes 5 years 30% None 
Mutual Funds Ni A 20% 10% 
Money Market Mutual Jlunds NIA 20% 10% 
Mortgage Pass-Through Securities 5 years 20% None 
County Pooled Investment Funds NIA None None 
Local Agency Investmrnt Fund (LAIF) NIA None None 
Join1 Powers Alllhority Pools NIA Non, Nmw 

Interest Rate Risk 

Interest rate risk is t!1e risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rntes. 'Ibe Distric1 manages its exposure tn interest rate risk by purchasing a 
combination of shorter tenn and longer term investments and by timing cash flows from maturities so that a 
portion of!he portfolio is maturing or coming close to maturity evenly over time as necessary to provide the cash 
flow and liquidity needed for operations. 
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Weighted Average Maturity 

The District monitors the interest rate risk inherent in its portfolio by measuring the weighted average maturity of 
its portfolio. lnfonnation about the weighted average maturity of the District's portfolio is presented in the 
followmg schedule: 

Investment Trpc 
County Pool 
State Investment Pool 

Total 

CreditRi~k 

$ 

$ 

Fair 
Value 

24,755,061 
4,834,275 

29,589,336 

Weighted Average 
Maturity 

In Y= 
0.926 
0.450 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. 
TI1is JS measure by the assignment of a rating by a nationa11y 1ecognized statistical rating organization. Tiu: 
investment pools are not required to be rated. 

<:oncentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer 
beyond the amount stipulated by the California Government code. There are no investments in any one issuer that 
represent five percent (5%) or more of the total mvestments. 

Custodial Credlt Risk- Depodts 

This is the risk that in the event of a bank failure, the District's deposits may not be returned to it. The District 
does not have a policy for custodial credit risk for deposits. However, the California (-.overnment Code reqmres 
that a financial institution secure deposits made by state or local governmental units by pli'"dgir,2 secnriti.,~ in '.o!'. 

undivided collateral pool held by a depository regulated under state law (unless so waived by the governmental 
unit). The market value of the pledged securities in the collateral pool must equal at least 110 percent of the total 
amount deposited by the public ag1.,-ncics. California law also allow-s financial institutions to secure public 
deposits by pledging first trust deed mortgage notes having a value of 150 penx-nt of the secured public deposits 
and letters of credit 1Ssuc<l by the Fcdnal·Jiomc Loan Bank of San Francisco having a value of 105 percent of the 
secured deposits. As of June 30, 2005, the District's bank balance of$856,558 was e1tposed to custodial credit 
risk because it was uninsured and collateralized wi!h securities held by the pledging financial institution's trust 
department or agent, but not m the name of the lhstrict. 

32 



CASTRO VALLEY UNIFIEJl SCHOOL JlISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

NOTE 3 ~ RECEIVABLES 

Receivables at June 30, 2005, consisted of intergovernmental grants, entitlements, interest and other local sources. 
All rect:ivab!es are considered collectible in full. 

Nonmajor 
General Building Funds Total Pro{:!ictary 

Federal Govermncnt 
Categorical aid $ 3,419,396 $ $ 139,882 $ 3,559.278 $ 

State Government 

Apportionment 1,849,178 174,034 2,023,212 
Categorical aid 143,203 143,203 
Lottely 656,476 656,476 
Other st.ate 2,120,715 2,331 306,336 2,429,382 

Local Govermnent 
Interest 45,854 86,572 63,023 195,449 876 

Other Local Sources 182,877 182,877 
Total $ 8,417,699 ' 88,903 - s 683,275 - $ 9,189,877 $ o,o 

Additional long tenn receivables include $203,512 for a special education settlement with payments expected to 
be received annually over the next seven years. 
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NOTE 4- CAPITAL ASSETS 

Capital asset activity for the fiscal year ended June 30, 2005, was as follows: 

Govennuental Adivitie~ 
Capital Assets not being depreciated 

umd $ 

Construction in progress 

Total Capital Assets Nol Being Depreciated 

Capital Assets being depreciatOO 

Land imprnvcmeuts 

Buildings and improvements 

flurn irure and. equipment 

Total Capitul Asst!s Being Depreciated 

Less Accumulated ik1)1·cciatmn 

Land improvements 

Buildings and improvements 

FuruiU11e and e-qaipment 

Total Accumulated Depreciation 

Governmental Activities Capital Assds, Net 

Balance 
July I, 2004 

23,256,124 

3,235,909 

26,492,033 

!1,705,346 

50,482,556 

2,318,247 

64,506,!49 

8,033.899 

22,065,173 

1,891,465 

31,990,537 

59,007,645 

Additions 

15.822,184 

!5Jl22,Ill4 

394,613 

5,431,605 

134,247 

5,~60,465 

883,977 

1,484,968 

126,796 

2,495,741 

$ 19,286,908 

Balance 
Deductions June 30 2005 

$ 23.256,124 
5,900,357 13,157,736 

5,900,357 36,413,860 

12,099,959 

55,914,161 

2,452,494 

70,466,614 

8,917,876 

23,550,141 

2,018,261 

34,486,278 

$ 5,900,357 $ 72,394,196 

Depreciation expense charged as a direct expense to governmental Jim.::tions are as follows: 

Governmental Activities 
Instruction 

SupcrvisiOn of instruction 
Instructional library, media, and technology 

School site administration 
Home-to-school transportation 

Food scrviceR 
Other pupil services 

Ancillary services 

Conuuunity services 

Enterpnse 
Data processing 

All other general administration 

Plan! maintenance and operations 
Total Depreciat10n Expenses Governmental Activitie~ 
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$ 1,526,479 
73,824 
18,923 

245,356 
36,499 
82,067 
91,436 
29,003 

5,399 
7,653 
3,395 

133,533 
242.l74 

$ ' '41 



CASTRO VALLEY UNIF1ED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2005 

NOTE 5- INTERFUND TRANSACTIONS 

lnterfund Receivables/Payables (Due To/Due From) 

Interfund receivable and payable balances at June 30, 2005, between major and nonmajor governmental funds, are 
as follows: 

General 

nuilding 

Due To 

Nonmajor Governmental 
Total 

$ 

s 

General 
$ 

6 
191,125 
191,131 $ 

DucFron1 

Norunajor 
Building Govcrruncntal Total 

$ 60,771 $ 60,771 
6 

484,763 
484,763 

All balances resulted from !he time lag bctwt.--cn the date that (J) interfund goods and services are provided or 
reimbursable expenditures occur, (2) transaction are recorded in the accounting system, and (3) payments between 
funds are made. 

Operating Transfers 

lnterfund transfers for the year ended Jone 30, 2005, consisted of the following· 

Transfer From 

Nonmajor Internal 
Total 

264,554 
NonmaJor govem..'nrntal 

Total 

359,2ll 359,2ll 

""-=3='='·='=11= ·=----·='='="=·'='=4 $ 623,765 

·1be General Fund transferred to the Self-Insurance Fund for current year premiums. 
The Special Re:wrvo • Capital Outlay Fund transferred to !he Hmlding Fund for Capital Lease debt service. 

The Special Reserve - Capital Outlay Fund transferred lo !he Building Fund fm COP debt service. 

Total 

$ 264,554 
93,2H, 

1nteritlfld transfers are used tu (1) move revenues from 1hc fund tbat statute or budget requires to collect them to 
the fund that stalu1e or budget req_uire..~ lo expend them, (2) move receip!s restricted to debt service from the funds 
collecting the receipts to the debt service fond as debt service payments become due., and (3) use unrestricted 
revenues collected in the general fond to finance various programs accounted fo1 in other ftmds in accordance 
with budgetary authorizations. 
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NOTE 6-ACCOUNTS PAYABLE 

Accounts payable at June 30, 2005, consisted of the following: 

General Building 

Venrlor payabks $ 954,348 $ 3,202,413 

Salaries and benefits 418,513 

Other significant payables 4,874,462 

Othcc 
Total $ 6,247,323 $ 3,202,413 

NOTE 7 - DEFERRF.D RF.VI<:NHI<: 

Deferred revenue at Juuc 30, 2005, consisted of the following: 

NonmaJOr 
Govl,.nmental Total 

$ 456,590 s 4,613,351 

32,384 450,897 
4,874,462 

23,461 23,461 
$ 512,435 s 9,962,171 

Nonmajor 

Federal financial assistance 
State categorical aid 
Other local 

Total 

NOTE 8- LONG-TERM OBLIGATIONS 

Long-Term Summary 

$ 

$ 

General Governmental 

370,181 $ $ 
730,418 25,783 

8,118 
1,108,717 

The changes in the District's long-kTin obligations during the year consisted of the following: 

Balance Balance 

July 1, 2004 Additions Deductions June JO, 2005 

General obligation b(md~ $43,220,000 $ $ 900,000 $ 42,320,000 

Certificates ofparticipatkm 1,410,000 150.000 1,260,000 

Accumulated vacatmn - net 323,670 96,224 419,894 
Capital leases 214,999 82,198 1]2,801 

45,168,669 1,132,198 44, 132,695 

Premmms, net of amortization 640,451 28,062 612,389 
$ 45,809,120 $ 96,224 Sl,160,260 $ 44,745,084 
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Proprietary 

s 

200 
$ 200 

Tottl 
370,l8l 
756,201 

Ducin 

One Year 
$1,130,000 

145,000 

87,216 

1,362,216 

28,062 
$1,390,278 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
.JUNE 30, 2005 

Payments on the general obligation bonds are made by the Bond Interest and Redemption Fund Wlth local 
revenues. Payments on the Certificates of Participation (COP's) and capital leases arc made by the Building Fund 
usmg bond proceeds. The accrued vacation W1Jl be paid by the fund for which the employee worked. 

Bonded Debt 

Tbe outstanding general obligation bonded debt is as follows: 

Issue Maturity Interest Original 
Date Date Rare Issue 
1998 2023 4.00-7.00% $ 6,000,000 

2000 2025 4.15-5.60% 8,500,000 

2001 2026 4.75-7.75% 8,100,000 
2002 2027 4.10-5.00% 8,550,000 
2003 2028 4.10-5.00% 7,000,000 

2004 2028 4.00--6.00% 8,250,000 

Debt Service Requirements to Maturjfy 

The bonds mature through 2028 as follows: 

2007 
2008 
2009 

2011-2015 
2016-2020 

2021-2025 

2026-2029 
Total 

Certificates of Participation 

$ 

Bonds 
Outstanding 
July l, 2004 

$ 3,905,000 
8,010,000 
7,685,000 

8,370,000 
7,000,000 

8,250,000 
$43,220,000 

Princieal 
1,130,000 

885,000 
985,000 

l,125,000 
1,17:,,(J{j(, 

7,625,000 
9,450,000 

1 l ,875,000 

$ 

$ 

$ 

Addition Redeemed 
$ 85,000 

190,000 

35,000 
190,000 
400,000 

$ 900,000 

Tnterest to 

Ma!urit~ 
1,986,133 
1,919,561 
1,868,440 
11,815,971 

1,761,248 

7,883,888 
5,978,066 
3,467,526 

$ 

Bonds 

Outstanding 
June 30, 2005 
$ 3,820,000 

7,820,000 

7,650,000 
8,180,ilitO 
6,600,000 

8,250,000 
$ 42,320,000 

2,804,561 

2,853,440 
2,940,971 
2,936,248 

15,508,888 
15,428,066 

15,342,526 
8,701,9-07 

69,632,740 

Tn April 1997, the District, in coujunction with the Castro Valley Financing Corporation, issued certificates of 
participation in the amount of$785,000 with a 4.5 percent interest rate. In July 1999, the District rn~ued a COP in 
!he amouu! of$3,315,000 with interest rates ranging from 3.00 to 4 40 percent. At June 30, 2005, the principal 
balance outstanding was $1,260,000. 
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The certificates mature through 2013 as follows: 

Year Ending 
June 30, 

2006 
2007 
2008 

2009 
2010 

2010-2013 
Total 

Accumulated Unpaid F:mpfoycc Vacation 

Principal 

$ 145.000 
150,000 

150.000 
160,000 
170,000 
485,000 

$ l,260,000 

Interest 

$ 52,373 
46,790 
40,865 
34,865 

28,305 
34,805 

$ 238,003 

Total 

$ 197,373 
196,790 
190,865 

194,865 
198,305 
519,805 

$ l,498,003 

The long-term pnrti1m of accumulated unpaid t-111ployee vacation for the District at June 30, 2005, amounted to 
$419,894. 

Capital Leases 

The District has entered into various capital lease ammgemcnt5 and has recorded capital assets and depreciation 
expense for th.e energy cffici'-''TICY project based on the original estimated assessment of the historical cost of the 
buildings. '[be District's liability on lease agreements with options to purchase are summarized below: 

Ralance, July l, 2004 

Payments 
13alancc, June 30, 2005 

ll1c capital leases have minimum lease payments as follows: 

Year Ending 

June 30, 
2006 

2007 
Total 

Less: Amouut Representing Interest 
Present Value of Minimum Lease Pa)'mcnts 

38 

$ 

s 

Energy 

82,198 
132,801 

Lease 
Payment 

93,216 

46,607 

139,823 
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NOTE9- FU1'1D BALANCES 

Fund balances 'kith designations are composed of the follov.ing element<;: 

General Buildin,l:i 
Reserved 

Revolving cash $ 62,000 $ 
Stores inventory 87,855 
Prepaid expenditures 29,278 

Total Reserved 179,133 
Unreserved 

Designated 
Economic uncertainties 1,709,399 
Other designation 5,960,667 9,430,633 

Total Designated 7,670,066 9,430,633 
Undcsignated 

Total Unreserved '"""'"° g .... "" 

Total $ '"" '"" $ 94'061' 

~OTE 10- POSTEl\lPLOYl\.:lENT BJ:,;NKl<'ITS 

Nonmajor 

Govenunental Total 

$ 5,000 $ 67,000 
30,965 l 18,820 

35,965 

189,807 1,899,206 
8,461,999 23,853,299 
8,651,806 25,752,505 
2,256,764 2,256.764 

10,908,570 28,009 269 
$ 10,944,535 $ 28,224,367 

The Dis1rict provides lifetime postemployment health care benefits, m accordance with Distnct employment 
contracts, to all cmploy(',es who retire from the District on or after attaining age 55 for Certificated and 57 for 
Classified with at least 12 years of service and were hired under union contracts prior to 1986. The District pays 
100 pt'T"Cent of health and welfare premiums for employees who retired before September 30, 1989; after that a 
cap amount 1s paid. Currently, 260 employees are eligible for the postcmployment benefits. Expenditures for 
postemployment benefits are recognized on a pay-as-you-go basis, as prcmmms arc paid. During the year, 
expenditures of$!, 163,875were recognized for retirees' health care benefits. 

"111c District had an actuarial study completed in June 2005. The estimated present value of future benefits as of 
June 30, 2005 amounts to SlJ,233,160 as detennmed by the actuarial study. 

NOTE 11 - RISK J\.fANAGEJ\rJENT 

Property and Liability 

'The District is exposed to vanous risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees and na1ural disasters. During fiscal year ending June 30, 2005, the District 
contracted with School Excess Liability Fund (SELF), Northern California Regional Excess Liability fund 
(ReLiEF), and East Bay Schools Jnsumnce Group (EBSIG) for excess property and liability insurance coverage. 
Settled claims have not exceeded this coverage in any of the past three years. There has not been a significant 
rcductwn in coverage from the prior year. 
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Workers' Compensatlou and Other Insurance 

For fiscal year 2005, the District participated in the Alameda County School insurance Group (ACSIG), an 
insurance purchasing pool. The mtcnt of the ACSIG is to achieve the benefit of a reduced premium for the 
District by virtue of its grouping and representation with other participants m the ACSIG. The workers' 
compensation experience of the participatmg districts is calculated as one experience and a common premium rate 
is applied to all districts in the ACSIG. Each participant pays its workers 'compensation premium based on its 
ind1vidaal rate. Total savings are then calculated and each participa11t's mdividual perfonnance is compared to the 
overall savings percent.age. A participant will then either receive money from or be required to contribute to the 
«equity-pooling fund" This "equity pooling~ arrangement insures that each participant shares equally in the 
overall performance of the ACSIG. Participation in the ACS JG is limited to districts that can meet the ACS JG 
selection criteria. 

Coverage provided by ACSJG for workers compen.~ation and by ReLiEF, SEI.F, and SAFER for property and 
liability coverage as fo!IO"A-'S: 

Insurance Program I Company Name 

Workers' Conmen~gt!9n Program 
Alameda County Schools Insurance Group (ACSIG) 

Other Insurance 
Hartford - Crime 

Property and Liability Program 
East Bay Schools Insurance Group (EBSIG) 

Northern California Regional 
Excess Liability Fund (RcL1EF) 

Reinsurance 

Schools Association For Excess Risk (SAFER) 

NOTE 12 - EMPLOYEE RF.TIRFMF.NT SYSTEMS 

Limits 

J<'nlly Cnsnre<l 

$500 - $2,000,000 

Property l.irnits 
$5,000- $25,000 

$25,000 - $250,000 
$250,000 - $5,250,000 

$5,250,000- $144,750,000 

Liability Limits 
$50,000-1,000,000 

$50,000 - $1,000,000 

NIA 

$1,000,000-$4,000,000 

Qualified employees are covere.d tmde.r multiple-employer contnhutory re!iremcnt plans maintained by agencies 
of the State ofCaliforrua. (',,ertificate,:l employees are memhers of the State Teachers' Retirement Sys1em (STRS) 
and classified employees are members of the Public Ernployees' Retirement System (PERS). 

STR._<.; 

Plan DescriJ1tion - The District contributes lo !ht California State Tcacht.-r!:!' Retirement System (STRS); a oost
sharing multiple-employer public employee rettrement system defined benefit pension plan admimstered by 
STRS. The plan provides retirement and disability benefiW and survivor henefits 1o beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the State Teachers' Retirement Law. 
STRS issues a separate comprehen~ive annual financial report that include& financial statements and required 
supplementary information. ('.op1es of the S'fRS annual fin.metal report may he obtamed from STRS, 7667 
Folsom Blvd., Sacramento, CA 95826 
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Funding Polky ~ Active plan members are reqmred to contnbute 8,0 percent of their salary and the District is 
required to contribute an actuarially determined rule. The actuarial methods and assumptions used fur 
detenninmg the rate are those adopted by STRS Teachers' Retiremenf Board. The required employer contribution 
rate for fiscal year 2004-2005 was 8.25 percent of annual payroll. The contnbution requirements of the plan 
members are established by State statute. The District's contributions !o STRS for the fiscal years ending 
JW1e 30, 2005, 2004, and 2003, were $2,429,772, $2,451,227, and $2,418,036, respectively, and equal 100 percent 
of the required contributions for each year. 

PERS 

Plan Description - The District contributes to the School Employer Pool under the California Public Employees' 
Retirement System (Ca!PERS); a cost-sharing multiple-employer public employee retirement system defined 
benefit pension plan administered by CalPERS. The plan provides retirement and disability benefits, annual oost
of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions arc established by 
State statutes, as legislatively amended, within the Public Employees' Retirement Laws. Ca!PERS issues a 
separate comprehensiv-e annual financial report that includes financial statements and required supplementary 
information. Copies of1he Ca!PERS' annual financial rtport may be obtained from the CalPERS Executive 
Office, 400 P Street, Sacramento, CA 95814. 

Funding Policy 

Active plan members are required to contribute 7 .0 percent of their salary and the District is required to contribute 
an actuarially determined rate. The actuarial methods and assumptions used for determining the rale are those 
adopted by the CalPERS Board of Administration. The required employer comribution rate for fiscal year 2004-
2005 was 9.952 percent of annual payroll. The contribution requirtments of the plan members are established by 
State statute. The District's contributions to CaJPERS for the fiscal years endmg June 30, 2005, 2004, and2003 
were $769,716, $810,906 and $210,666, respectively, and equal 100 percent of the rcq111rcd contributions for each 
year. 

Social Security 

As established by Federal law, all pubhc sector employees who arc not members ofthe1r employer's existing 
ret:n:ment ~:,:stem (STRS or PERS) must be covered !..y soci,,.1 ~c.:u,;,)' u; <ill aitcrnatiV<'. p:.,,1. The Disuic,ha~ 
elected to use Soc ml Security to cover these employees. The District cont1ibutes 6.2 perc,:.,nt of an employee's 
gross earnings. An employee is required fo contribute 6.2 percent of lus or her gross earnings to !ht: pension plan. 

Ou Behalf Paymeuts 

The State of California makes contributions to STRS and PERS on behalf of the District. These payments consist 
of State General Fund contributions to STRS in the amount of S ! ,371,905 ( 4.517 percent of salaries subject to 
STR.<;;). No contributions were made for 1.-'ERS for the year endeJ June 30, 2005. Under accounting principles 
generally accepted in the United States of America, these amounts are to be reported as revenues and 
expenditures, however, guidance received from the California Department of Education advises local educational 
agencies not to record these anwunts in the Annual Financial and Budget Rcpoit. These amounts have not been 
included in the budget amounts reported in the General Fund Bt1dgctary Schedule These amounts have been 
recorded m these financial statements. On behalf payments have been excluded from the calculation of available 
reserves 
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NOTE 13- COMMJTIVlENTS AND COl\"TINGE'.'l"CIES 

Grants 

The District received financial assis!ance from Federal and State agencies in the fonn of grants. The 
disbursement of funds received under these programs generally requires compliance with tenris and conditions 
specified in the grant agreements and are subject to audit by the grantor agencie~. Any disallowed claims 
resulting from such audits could become a liability of the general fund or other applicable funds. However, in the 
opinion of management, any such disallowed claims will not have a material adverse effect on the overall 
financial position of the District at June 30, 2005. 

Litigation 

The District is involved in various litigation arising from the normal course of business. Jn the opinion of 
management and legal counsel, the disposition of all litigation pending is not expected to have a material adverse 
effect on the over.ill financial position of the Dis1rict at June 30, 2005. 

Early Retirement 

The District has adopted an early retirement incentive program. The District has entered into contracts with 
certain eligible employees whereby 17-25 St-TVice days per year will be pcrfo1mcd during the future five-year 
period or age 65, whichever comes first, for a stipulated yearly amount plus employee benefits. The outstanding 
contract amount for this purpose is $217,450. ·ibis amount is contingent upon the employee performing the 
required service days per year. 

Construction Commitmenh 

As of June 30, 2005, the Dlstnct had the fo!lowmg commitments with respect to the unfinished capital projects; 

Capital Proj!;cl 

l..astro Valley Center for the Arts 
Castro Valley High Alterations to Admin Building {Wing 800) 
Castro Valley High 2 Story Modular Building {Wing 900) 

Creekside Middle School New Gynmasium Bmlding 
Creekside t,...liddle School Athletic Field Renovation 

CVE!I'vfSH!VNY/CSMS Restroom Renovation 
JndcpcmkTit Elcmt:ntaiy Mode1ni7,11.tion 

Palomares Elementary Modernization 
Proctor Elementary Modernization & New Multi Use Building 
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Remaining 
Construction 
Cv;.u·.iitmo.:Ul 
$ 3,615,241 

199,731 
359,886 

1,105,150 
409,703 

327,070 
1,731,327 

612,200 
2,279,045 

$ 10,639,353 

Expected 

Date of 
Comeletiuu 

12/12/05 

08/0l/05 
l2/3l!05 
10112/05 
10/12/05 

09/01/05 
09/0!/05 

09/01105 
09/01/05 
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NOTE 14- PARTICil'ATION lN PUBLIC ENTITY RISK POOLS, JOINT PO\YER AUTHORITil!:S 
Al\o"D OTHER RELATED PARTY TRANSACTIONS 

The District is a member of the Alameda County School fusurance group (ACSIG), East Bay Insurance Group 
(EBSIG), and the Northern California Regional Excess Liability Fund (Nor.Cal ReL1EF) and Schools Excess 
Liability Fund (SELF) public entity risk pools and the South Bay Transportation (SoBTJP A) joint powers 
authority (JPA). The District pays an annual premium to the applicable entity for its workers' compensation, and 
property liability coverage. Payments for transportation services received from the JP A arc paid to the SoBTJPA. 
The relationships between the District, the pools, and the JP A's are such that they are not component units ofthc 
District for financial reporting purposes. 

These entities have budgeting and financial reporting requirements independent of member units and their 
financial s!alemcnls are not presented in these financial statements; however, fund transactions between the 
entities and the District are included in these statements. Audited financial statements are generally available 
from the respective entities. 

The District has appointed one boa«! member to the Governing Boards of ACSIG, EBSIG, Ref .iEF, a11d 
SoBTJPA. 

During the year ended June 30, 2005, the District made payment of$708,187 and $407,879 to ACSIG and 
EBSIG, respectively for insurance services. At June 30, 2005 the District had no recorded accounts receivable or 
accouuts payable of due from the JP A's. 

NOTE 15 - SUBSEQUENT EVENTS 

The District issued Series 2005 of the 1998 General Obligation Bond in the amount of$6,955,000 on July 19, 
2005. The bonds carry interest mtes ranging from 3.55 percent to 6.00 percent and mature frnrn 2006 through 
2030. 
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CASTRO VALLEY UNJl11ED SCHOOL DISTRICT 

GENERAL FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JU!\'E 30, 2005 

Variances w 

Budgeted Amounts Positive 
(GAAP Basis) (Negative) 

Original Final Actual Final 
Unaudited Unaudited (GAAP .Basis) to Actual 

REVENUES 
Revenue limit sources $41,001,829 $41,354,539 $ 41,435,080 $ 80,541 

F edcral sources 9,385,642 11,244,943 10,758,902 (486,04!) 

Other state sources 27,887,347 29,802,775 30,213,047 410,272 
Other local sources 970,673 1,959,019 1,996,965 37,946 

Tot.al Revenues 79,245,491 84,361,276 84,403,994 42.718 
EXPENDITURES 
Current 

Instruction 34,327,604 38,006,027 36,835,897 1,170,IJO 
Instruction rcluted activities: 

Supervision of instruction 1,524,361 2,635,820 1,788,269 847,551 
Instructional library, medi~ and technology 373,462 759,572 458,518 301,054 
School site udminislration 4,778,0[8 5,258,246 5,136,955 121,291 

Pupil services: 
Home-to-school transportation 947,615 865,789 884,425 (18,636) SUPPLEMENTARY INFORMATION 
Food services 200 435 38,949 (38,514) 
All other pupil services 2,011,328 2,561,009 2,215,632 345,377 

General administration: 
Data processing: 85,000 85,000 82,277 2,723 
All other general administration 2,784,267 3,566,253 3,050,849 515,404 

Plant services 5,483,299 5,591,323 5,355,849 235,474 
.Facility acquisition and construction l,000 48,410 87, !31 (38,721) 
Ancillary services 598,247 695,493 702,785 (7,292) 
Ci immunity ~crvi,:;.;;5 I J 1,435 l 11,435 130,823 (19,'.!88J 
Other outgo 25,772,234 27,656,701 27,462,335 194,366 

Capital outlay 91,500 87,845 87,845 
Total Expenditures 78,889,570 87,929,358 84,230,694 3,698,664 

Excess (Deficiency) of Revenues 
Over Expenditures 355,921 (J,568,082) 173,300 3,741,382 

Other Financing Sources {L's~): 
Transfers out (450,340) (264,554) (264,554) 

Net Financing Sources (lJses) (450,340) (264,554) (264,554) -
NET CHANGE IN FUND BALANCES (94,419) (3,832,636) (91,254) 3.741,382 
Fund Balance - Beginning 7,940,453 7,940,453 7,940,453 
Fund Balance - Ending $ 7,846,034 $ 4,107,817 s 7,849,199 $ 3,741,382 

• Tbe budge, colwnn, do '"'' mdmlo oo-lleh.!lfpayments cfll ,371,905. Tb,s ,mounl NI, beea incl•ded '" 11>< ,c,""I eolun\1> ;,.d ,lloc.t<d "' ,1,, '"'''°'" fuoc!,otlS 
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CASTRO VALLEY liNIFIED SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2005 

Federal Grantor/Pnss~Through 
Grantor/Program or Cluster Title 

U.S. DEPARTMENT OF EDUCATION 
Passed through California Department of Education (CDE): 

Adult Basic Education 
Elementary and Secondary Education Act 

Title I • Part A, Basic Grants U)w Income and Neglected 
Title II - Part A, Teacher Quality 
Title fl - Part D, Enhancing Education through Technology 
Title III • Limited English Profu:iency (LFY) Student Program 
Title TY - Community Service Grant 
Title IV - Part A, Drug Free Schools 
Title V - Innovative Education Strategies 

Special Education fl! 
IDEA Early Intervention Grants 
IDEA Preschool Grants, Pai1 B, Sec 619 
lDEA Infant Discretionary, Part B, Sec 611 
IDEA Preschool Local Entitlement, Part B, Sec 61 l 
IDEA Preschool Staff Development, Part B, Sec 619 
SELP A - Pass Through to other Districts 
Local Assistance 
IDEA Low Incidence Entitlement, Part B, Sec 617 
IDEA Local Staff Development Grant, Part 8, Sec 61 J 

Workability I 
Vocational Educational Grants 

Post Secondary and Adult II C, Sec 132 
Tota! U.S. Department of Education 

U.S, DEPARTh1ENTOF AGRJCULTURE 
Passed through CD(: 

Child Nutrition School Program.~ 
Fair Market Value of Commodities Received 

Total U.S. Department of Ag1iculture 

U.S. DEPARTMENT OF HEAL TH AND HUMAN SERVICES 
Passed through Department of Probation 

Federal 
CFDA 

Number 

84.022 

84.0!0 
84.367 
84.318 
84.365 

84.184C 
84.186 

84.298A 

84.181 
84.173 

84.027A 
84.027A 
84.173A 
84.027 
84.027 

84 027A 
84 027 
84.027 

84.048 

10.553 
10.565 

Diug Free Cocnrnunity Support 93.276 

Temporary Assistance for Needed Families (TANF) 93.558 

Pass-Through 
Entity 

Identifying 
Number 

03055 

04329 
04341 
04335 
00084 
04348 
04347 
04354 

03761 
03430 
03682 
03682 
03431 
03379 
03379 
03459 
036!3 
03705 

03577 

03755 
03755 

"' 
Pl 

(Contract fl C-99-376, Contract amount: $54,475, Contract period: 7/1/04 to 6/30/05) 
Total U.S. Department ofl-lealth and l-luman Services 
Total Expenditures of Federal Awards 

See accompanying note to supplemental information. 
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Federal 
Expenditures 

$ 86,999 

214,941 
87,065 
3,651 

21,289 
24,608 
36,285 
22,303 

162,980 
405,785 

13,854 
621,455 

7,094 
7,618,274 
1,159,372 

15,741 
18,783 
54,306 

l84,3ll 
10,759,096 

389,494 
88,142 

4n,6J6 

100.179 

45.541 

145,720 
$1 !,382,452 

CASTRO VALLEY l!NIFIF:D SCHOOL l)JSTRICT 

SCHEDULE OF A YERAGE DAILY ATTENDANCE 
ENDED JUNE 2005 

ELEMENTARY 
Kindergarten 
First through third 
Fornth through sixth 
Seventh and eighth 
Opportunity schools 
Special education 

Total Elementary 
SECONDARY 

Regular classes 
Continuation education 
Opportumty schools 

Home and hospital 
Special education 
Students 21 and ovt:r and ! 9 or older 
not continuously enrolled since their 
18th brrthday, enrolled m K-!2 
through independent study 

Total Secondary 
Tota!K-12 

REGIONAL OCCUPATIONAL PROGRAM 

CLASSES FOR ADULTS 
Concurrently enrolled 
Not concurrently enrolled 

Total Classes fr»- Adults 
Grand Total 

SUPPT.EMENTAf, HOl!RS 
Elementary 
High school 

Total Hours 

S,;,,;, accompanymg note to supplemental information 
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Amended 
Second 
Period 
Report 

514 
l,617 
1,787 
1,428 

6 
115 

5.468 

2,616 
17 
21 

2 

56 

8 
2,720 
8,188 

191 

8 

Amended 
Annu,l 
R:,eort 

515 
1,617 
1,787 
1,430 

6 
117 

5,473 

2,602 
17 
20 
3 

56 

s 
2,706 
8,179 

215 

10 

Hours of 
Atteudance 

85,136 



CASTRO VALU'.Y UNIFIED SCHOOL l)]STRICT 

SCHEDULE OF INSTRUCTIONAL TIME 
FOR THE YEAR ENDED .JUNE 30, 2005 

1982--83 1986-87 2004-05 
Actual Minutes Actual 

Grade Level Minutes Reguirement Minutes 
Kmdergartcn 31,680 36,000 36,000 
Grades J ~ 3 41,360 50,400 53,640 
Grades 4 - 6 53,680 54,000 55,856 
Grades 7 - 8 53,680 54,000 57,888 
Grades 9- 12 62,480 64,800 67,855 

See accompanying note to supplemental information. 
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Number ofDa;i::s 

Traditional Multitrack 
Calendar Calendar 

180 180 
180 180 
180 180 
180 Not Applicable 
180 Not Applicable 

Statu.s 
In compliance 
In compliance 
In compliance 
In compliance 
In compliance 

CASTRO VALLEY UNIFIED SCHOOL msTRICI' 

RECONCl'LIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH 
AUDITED FINANCIAL STATEMENTS 
FOR THE YEARE~!~D~E~D,_,JUN~~E~30"z,_f.2~00"l5:_ ______________ _ 

Summarized below are the Fonn Debt reconciliations between the Unaudited Actual Financial Report, and the 
audited financial statements· 

FOR.1\1DEBT 

Total Liabilities, June 30, 2005, Unaudited Actuals 
Decrease in post employment retiree benefits 
Increase in bond premiums, net of amortization 

Total Liabilities, June 30, 2005, Audited financial Statement 

Sec accompanying note to supplemental mfonnat10n. 
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$ 57,281,980 

(13,149,285) 

6P "" 
,,, 



CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF HNANCIAL TRENDS AND ANALYSIS 
FOR THE YEAR ENDED JUNE 30, 2005 

GENERAL FUND 

Revenues 2 

Other sources 

Total Revenues 
and other Sources 

Expenditures 2 

Other uses and transfe.s out 
T oral Expenditures 

and Other Uses 

INCREASE (DECREASE) 
IN FUND BALANCE 

ENDING FUND BALANCE 

AVAILABLE RESERVES 3 

AVAILABLE RESERVES AS A 
PERCENTAGE OF TOTAL OUTGO 

LONG-TERM DEBT 

K-l2AVERAGEDAILY 

ATTENDANCEATP-2 

$ 

(Budget) 

2006 1 

86,126,960 

86,126,960 

85,535,950 

591,010 

86,126,960 

s 

$ 

2005 

84,403.994 

84,403,994 

84,230,694 
264,554 

84,495,248 

(91,254} 

3.03% 

44,745,084 

2004 2003 

$77,126,850 $ 79,255,334 

77,126,850 79,255,334 

79,009,591 78,638,332 

613,945 593,407 

79,623,536 79,231,739 

$ (2,496,6862 $ 23,595 

$10,437,139 

$ 2.400,547 

3.03% 

$31,857,640 

8,031 7,861 

The General Fund balance has decreased by $2,587,940 over the past two years. The fiscal year 2005-06 budget 
projects no change .. For a district this s17.c, the State recommends available reserves of at least 3 percent of total 
General Fund expenditures, transfers out, and other uses less SELPA pass through expenditures (total outgo). 

The District has incurred operating deficits in two of the pa..~t three years and an1icipntes no change in the 2005...06 
fiscal year. Total long-k."fm debt has increased by $12,887,444 over the past two years primarily due to issuance 
of general obligation bonds. 

A vu age daily attendance has increased by 327 over the past two years. Additional growth of 112 ADA is 
anticipated during fiscal year 2005-06. 

1 Dud.gel 2006 is inclc,dcd for •nalytical pm po= only and hos not OOen s,,bjocted to ""di!. 

1 On beha;fpaymer,ts of$1)7!,;)0:S, $1,31?,268ond $651,246., respoctively, have he,,n cxdu<leol fmm the caleulat,on ofavailabkre!lerves forfisClll ~rs 
endmg Juru, 30,1005.2004. and 200J. The ,xpendrn,re am! (lll:,cr outgo bast for 2005 and 20%used t<> calculate requm;d r?Serves exclude$ SELl'A p•s,, 
lhmugh e~dirures m !P£ anxmn! al $26,7 30,015 for 1005 and W06 

3 Available'""""'"" cuusi.stufan mnk:.igmlll:U limdbafanceoand Ji.me!:. desi,mat<:d for e,;orwrnic uucerWinlycoutamed within !h~ G!:neral Fund 

See accompanying note to supplemental infonnation. 
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CASTRO VALLEY UNfflED SCHOOL DISTRICT 

NOTE TO SUl'l'LEMENTARY INFORMATION 
2005 

NOTE 1 - PURPOSE OF SCHEDULES 

Schedule of 1<:xpenditures ofFedernl A,vards 

'Ibe accompanying schedule of expenditures of Federal awards includes the Federal grant activity of the District 
and is presented on the modified accrual basis of accounting. The infonnation in this schedule is presented in 
accordance with the requirements of the United States Office of Management and Budget Circular A-133, Audits 
of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this 
schedule may differ from amounts presented in, or used in the preparation of, the financial statements. 

Subrecipients 

Of the Federal expenditure~ prese11ted in the schedule, the District provided Federal award~ to subrceipicnts as 

follows: 

Federal Grantor!Pass-Through Ferleral CFDA 

Schedule of Average l)aiJy Attendance (ADA) 

Amount Provided to 

Subrecipicnts 
$ 7,618,274 

Average daily attendantc (ADA) 1s a measurement of the number of pupils attending classes of the District. The 
purpose of attendance accountmg from a fiscal standpoint is to provide the basis on which apportionment's of 
State funds are made to school districts. Tius schedule provides infonnation regarding the attendance of studt.."Tlts 
at various grade levels and in diffCrcnt programs. 

Schedule of Instructional Time 

TI1e District has received mccntivc funding for increasing instructional time as provider! by the ItJ.r;f:'.r1tives fo,
Longer Instructional Day. The schedule presents infonnation on the amount of instructional time offered by the 
District and whether the District complied with the provisions of Education Code Sect10ns 46200 through 46206 

Districts must maintain their instructional minutes at either the 1982-113 actual minutes or the 1986~87 
requircmelit whichever is greater, as required by .Education Code Section 46201. 

Reconciliation of Annual Financial and Budget Report with Audited Financial Statements 

"11lis schedule provides the information necessary to reconcile the fund balance of all fonds reported on the 
Annual Financial and Budget Report Unau<litcd Actuals to the audited financial statements. 

Schedule of Financial Trends and Analysis 

Tlus schedule discloses the Distnct's financial trends by displaying past years' data along with current year budget 
infommtion. These financial trend disclosures are used to evaluate the District's abihty to continue as a going 
concern for a reasonable period of time. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NON-MA.IOR GOVERNMENTAL F"UNDS 
COMBINING BALANCE SHEET- UNAUDITF'.D 
JUNE 30, 2005 

Child Deferred Special Special Bond Interest Total 

Adult Development Cafeteria Maintenance Reserve Capital Reserve and Ta, Non Major 

ASSETS Non-Capital Fadlltlcs Capita! Outlay Rcdemetlon Override Governmental 

Deposits and investments $ 381,242 $ $ 86,641 $ 1,829,448 

Receivables 216,559 6,604 106,213 306,%3 $ l,352,621 $1,528,722 $ 3,960,679 $ l,762,774 $ 481,528 $ 11,383,655 

Due from other funds 44,580 13,925 2,716 10,817 20,941 12,462 683,275 

Stores inventories 30,965 58,505 

Total assets s 642,381 $ 6,604 $237,744 $ 2,136,411 30,965 

LIARILITlli:S AND 
.$ 1 ·i•.<; ·~·-n $1,539,539 $ 3,981,620 $ 1,775,236 $ 481,528 $ 12,156,400 

FUND BALANCES 
Liabllltles: 

Overdrafts $ $ 25 $ $ 
Accounts payable 36,443 163 38,757 204,662 $ $ $ s $ $ 25 

Due to other funds 92,882 6,416 81,592 232,410 512,435 

Deferred revenue 25,783 492,732 673,622 

Total liabilities 155,108 6,604 120,349 204,662 25,783 

Fund Balances: 725,142 1,211,865 

Reserved for· 
Stores inventories 30,965 

Other reservations 5,000 30,965 

Unreserved: 5,000 

Designated 482,273 R6,430 1,931,749 

Undesignated, reported in: l,355,337 814,397 3,981,620 8,651,806 

Debt service funds 
Total fund balance __ 4_~?,~.73 _ _!17,395 1,931,~~2_. 

- ,_,,s.n< "81 '°' 2,256,7&1 

Total Liabilities and 1,355,337 814,397 - 1 Qj./ t:')I) 1 77"i_')1t: ,o, rn !0,944,535 

Fund Balances $ 642,381 $ 6,604 $ 237,744 $ 2,136,411 
'I: • ~""'. <<'1 $1,539,539 $ 3,981,620 $ 1.775.236 S 481,528 $ 12,156,400 

See accompanying note to supplementary information -unaudited 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NON-MA.IOR GOVERNMENTAL FUNDS 
COMBINING STATEMt;NT OF JU<;VENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCE - UNAUDITED 

FOR THE YEAR ENDED JUNE 30, 2005 

Child 
Adult Development Cafeteria 

REVENUES 
Revenue limit sources $2,2ll,581 $ $ 

Federal sources 145,914 477,636 
Other state sources 20,970 53,880 21,516 
Other local sources 357,233 143 1,584,541 

Total Revenues 2,735,698 )4,023 2,083,693 
EXPENDITURES 
Current 

Instruction l,472,956 51,846 
hwU'uction related activities: 

Supervision of instruction 600 
Scliool site administration 808,169 200 

Pupil Services: 
Food services 2,037,786 

General administration: 
All other genera! administration 87,525 1,977 74,100 

Plant services 176,336 349 
Facility acquisition and construction 36,476 

Debt service 
Principal 
Interest and othe1 

Total Expenditures 2,582,062 54,023 2,112,235 
f;xcess (deficiency) of 
revenues O\'er expenditures 153,6.:;6 (25,542) 

Other Financing Sources (Uses): 
Transfers out 

Net Financing Sources (Uses) 
NET CIIA,~GE N FUI\1) BALANCES 153,636 {28,542) 
Fund Balance- Beginning 333,637 145,937 
Fund Balance - Ending $ 487,273 $ $1]7,395 

Sec accompanymg note to supplementary infonnation -unaudited. 
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Deferred 
Maintenance 

$ 

550,786 
39,745 

590,531 

169,219 
170,346 

339,565 

./..511,966 

250,966 
1,680,783 

$ 1,931,749 

Special Special Bond Total 

Reserve Capital Reserve Interest and Ta, Nonmajor 

Non-Capital Facilities Capital Redem11tion Override Governmental 

s $ ' $ $ $ 2,2i l,581 
623,550 

44,325 69i,477 

""' 408,761 97, 1 I I 2,656,474 . s.nn m 
n rn 408,761 97,ll i 2,700,799 ' .... ""' 

l,524,802 

600 
808,369 

2,037,786 

21,250 184,852 
95,364 441,268 

881,721 1,088,543 

900,000 900,000 
l,963,288 1,963,288 

""'"' 2,863,_288 ---- ·--- ·---· ____ 8,949,508 

26,375 (589,574) 97,111 (162,489) {252,517) 

. (359,211) {359,211) 
(359,21 l) (359,211) 

26,375 p0>,mJ (262,100) (162,489) (611,728) 

l,328,962 J,403,971 4,243,720 1917'°' 481,528 11,556,263 

$ l,355,337 $ 81'1,397 $3,981,620 " ,, $ 481,528 $ I0,944,535 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

NOTE TO SUPPLEMENTARY INFORMATION - UNAUDITED 
JUNE 30, 2005 

NOTE 1 - PURPOSE OF SCHEDULES 

No11-i\lajor Governmental Funds- Balance Sheet and Statement of Revenues, Expenditures and Changes 
in Fund Balance - Unaudited 

The Non-Major Governmental Funds Combining Balance Sheet and Combining Statement of Revenues, 
Expenditures and Changes in Fund Balance is included to provide information regarding the mdividual funds that 
have been included m !he Non-Major Governmental Funds column on the Governmental Funds Balance Sheet 
and Statement ofRevenues, Expenditures and Changes in Fund Balance. 
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fflll Vavrinek, Trine, Day & Co., LLP 
C~rti'ied P~!ll1t Accoun1J)JS & Consul1wt, VALUE THE OlffERENCE 

INDF:1'1':NDENT AlIDITORS' REPORT ON INTER..'IAL CONTROL OVER 
J,'INANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATIERS 

BASED ON AN AUDIT 01<' FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WJTfl GOVERNJ.IENT AUDITING STANDARDS 

Governing noard 
Castro Valley Umfied School District 
Castro Valley, Califonna 

We have audited the financial statements of the governmental activities, each :major fund, and the aggregate 
remaimng fund information of Casnu Valley Unified School District as of and for the year ended June 30, 2005, 
and have issued our report thereon dated September 23, 2005. \Ve conducted our audit in accordance with 
autl1ting .standards generally accepted in the United States of America and the .standards applicable to financial 
audits contained in GovernmeJ1t Auditing Standards, issued by the Comptroller Genernl of the United States. 

Internal Control Over Financial Reporting 

In plannmg and performing our audit, we considered Castro Valley Unified School District's internal control over 
financial reporting in order to detenninc our auditing procedures for the purpose of expressing our opmion on the 
financial statem1cnts and not to provide an opmion on the internal control over financial reporting. However, we 
noted certain matters involving the internal control over financial reportmg and its operation that we consider to 
be repo1table conditions. Reportable conditions mvo!ve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control over frnanc1al reporting that, in our judgment, could 
adversely affect Castro Valley Umfied Schoo! Distnct's ability to record, process. summarize and report financial 
data consistent with the assertions of management in the financial statements. Reportable conditions are 
described in the accompanying Schedule of Financial Statement Findings as items 2005-l and 2005-2. 

A material wealmess is a condition in which the design or operation of one or more of the internal control 
components docs not reduce to a relatively low level the risk that misstatements m amounts that would be 
material in relation to the financial statements bemg audited may occur and not be detected within a timely period 
by employees m the normal r.ourse of perfomJing their assigned functions. Our consideration of the internal 
control over financial reporting would nut necc~sarily disclose all matters m the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material wealmesses. However, we bell eve none of the reportable conditinns described above is 
a material weakness. 

Compliance and Other !Hatten 

As palt of obtaining reasonable assurance about whether Castro Valley Unified School District's financial 
statements a,e rree pf malenal misstatement, we perfonned tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
th; detennmation of financial statement amounts. HoweveL providir.g an opmion 011 compliance with those 
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provisions was not an objective of our audit and, as:eordingly, we do not express such an opinion. The results of 
our tests disclosed instam;es of noncompliance or other matters that are required to be reported under Government 
Auditing. 

This report is intended solely for the infonnation and use of the Governing Board, management, the California 
I>epartment of Education, the State Controller's Office, Federal awarding agencies,. and pass-through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

Pleasanton, California 
September 23, 2005 
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fflll Vavrinek, Trine, Day & Co., LLP 
~,,1died Put'1: Acooon!arr, & Cor,sul!;r'.$ VALUE THE DIFFERENCE 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE \VJTH 
REQUIREMENTS APPLICABLE TO EACH MA.TOR PROGRA,.l\1 AND INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH 01\.IB CIRCULAR A~I33 

Governing Board 
Castro Valley Unified School District 
Castro Valley, California 

Compliance 

We have audited the compliance of C',astro Valley Unified School District with the types of compliance 
requirements described in the US Office oflv!anagemenl and Rud get (OMB) Circular A- I 33 r:ompliance 
Supplement that are applicable to each of its maJor Federal programs for the year endedJw,c 30, 2005. Castro 
Valley Unified School Districfs major Federal programs are identified in the summary of audiims' results section 
of the accompanying schedul,:, of finding;: and que,~tioned costs. Compliance with the requirements of laws, 
regulatmns, contracts, and grants applicable to each of its major Federal programs is the responsibility of ('.a~tro 
Valley Unified School District's management Our responsibility is to ex.press an opinion on Castro Valley 
Unifii;:d School Districf s compliance based on our audit. 

We conducted ou1· audit of compliance m accordance with auditing standards generally accepted in the United 
States of Amenca; the standards applicable to financial audits contained m Government Auditing Standards, 
issued by the Comptroller General of the Umted States; and OMD Ciicul;;r A-133,Audits of States, Local 
Governments. and Non-Profit OrganizaJions. Those standards and OtviB CJrcu!ar A-133 require that we plan and 
perform the audit to obtam reasonable assurance about whether noncornpliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major Federal program occurred. 
An audit mcludes examinmg, on a test ba~is, evidence about (',a:,tro Valley Unified School District's compliance 
with those requJremen!s and performing such other procedun:s, a& we considered necessary m the circumstances. 
We believe that our audit provides a reasonable basis for our opmion. Our audit docs not provide a legal 
determination on Castro Valley Umfied School District's compliance "'1th those requirements. 

In our opinion, Castro Valley Unified School District complied, in all material respects, with the requirements 
referred to above that are applicable to each of itq major Federal programs for the year ended June 30. 2005. 

Internal Control Over Compliance 

The management of Castro Valley Unified School District is responsible for establishmg and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable 
to Federal programg. In planning and performing our audit, we considered Castro Valley Unified School 
District's internal control over compliance with requirements that could have a direct and material effect on a 
major Federal program in onk7 to determine our auditingproccdures for the- purpose of expressing our opinion on 
compliance and to test and report on internal control over cornpliancc in accordance with OMB Circular A~l33. 
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Our considerat10n of the internal \e-ontrol over compliance would not necessarily disclose all matters in the internal 
control that might be material weaknesses. A material weakness is a condition in which the design or operation of 
one or more of the internal control compon\e-nis docs not reduce to a relatively low level !he risk that 
noncompliance with applicable reqmrements of laws, regulations, contracts, and grants that would be material in 
relation to a major Federal prob>n1m being audik:d may occur aud not be detected v.i.thin a timely period by 
employees in the nonnal course ofperfonmng their assigned ftmctions. We noted no matters involving: the 
mtenml control over cornpliancc and i1s operation that we consider to be mate1ial weaknesses, 

This report is intended solely for the information and use of the Governing Board, management, the California 
Dt-partmcnt of Education, the State Controller's Office, Federal awarding agencies, and pass~through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

Va,.,-u.AfJ<- 1T~ ,D"-'zr .., Co X.'7'.P 
Pleasanton, California 
Scptemb.,-r 23, 2005 
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ftl Vavrinek, Trine, Day & Co., LLP 
Cr,rtmr.rt P11Mlr. Acr.ou1:an11 & CQni:il!anlo 

VALUE THE DIFFERENCE 

INDEPENDENT AUDITORS' REPOUT ON STATE COMPLIA'.'IC.1<; 

Governing Board 
Castro Valley Unified Schoo! District 
Castro \'alley, Califon1ia 

We have audite~ the fina.ncial statements of the governmental activities, each major fund, and the aggregate 
rernamm~ fund mfornmf!on ofC,a~tro Valley Umfi<'-0 School District as of and for the year ended June 30, 2005, 
and have issued our report thereon dated September 23, 2005. \Ve conducted our audit in accordance with 
auditing standards generally accC'pred in the United States of America, the standards applicable to financial and 
compliance audits contained in Gavernment Auditing Standards .. issued by the Comptroller General of the United 
States,. and .the 2004'?5 S1_andards arid Procedures for Audits of California K-12 Local Educational Agencies 
prescnbed m the Cahfomm Code of Regulations, Title 5, Section 19810 and following. Those standards require 
that we plan and perfonn the audit to obtain reasonable assurance about whether financial statements arc free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. J\.11 audit also includes assessing the accotmting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit jJl"0\1des a reasonable basis for our opinions. 

Compliance with tlic 1cqui1ements of laws, regulations, contracts, and giants listed below is the responsibility of 
the Castro Valley Unified School District's management. In connection with the audit referred to above we 
se_lected and tested tran.~aetions and records to determine the Castro Valley Unified ScJmol District's co~pliance 
w1th the State laws and rcgulat10ns applicable to the following items: 

Attendance accounting 
Attendance reporting 
Kindergarten continuance 
Independent study 
Continuation education 
Adult education 
Regional occupational centers and programs 

Instructional time and staff development reform program 
Instructional Time: 

School districts 
County Offices of Education 

Community day schools 
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Procedures in 
TitlcV 

3 
22 
IO 
9 
6 
7 

4 
J 
9 

Procedures 
_Lerformed 

Yes 
Yes 
Yes 
Yes 
Yes 
No 
Yes 

Yes 
Not Applicable 
Not Applicable 
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Class size reduction program: 
General requirnmenlR 
Option one classes 
Option hvo classes 
District or charter schools with only one school servicing K-3 

Instructional Materials: 
General requirements 
K-8only 
9-12 only 

Ratios of Administrative Employees to Teachers 
Early retirement incentive 
GANN limit calculation 
School Construction Funds 

School District bonds 
State School facilities funds 

Alternate pension plans 
Proposition 20 Lottery funds (Cardenas Textbook Act of 20-00) 
State Lottery Funds (California State Lottery Act of 1984) 
California School Age Families Education (Cal~SAFE) Program 
School Account.abili!y Report Card 

Procedures in 
TitleV 

7 
3 
4 
4 

12 

4 
l 

2 
2 
2 
J 
3 

Procedures 
Perfonne<l 

Yes 
Yes 

Not Applicable 
Kot Applicable 

Yes 
Yes 
Yes 
Yes 

Not Applicable 
Yes 

Yos 
Not Applicable 

Yes 
Yes 
Yes 

Not Applicable 
Yes 

We did not perfonn tcs1ing for Regional Occupational Piogrnm, as Castro Valley Unified School District is a 
member of the Eden Arta R~gional Occupation.al Program who operates the program. Witb respect to the 
Alternative Pension Plan Compliance requirement, the District has represented to us that they have not entered 
into any such arrangement. 

Based on our audit, we found that for the items tested, the Castro Valley Unified School District complied with 
the State laws and regulations referred to ahove. Further, based on our audit, for items not tested, nothing can1e to 
our attention to indicate that the Castro Valley Unified School Distric1 had noj complied with tbe laws and 
regulations. Our audit does not provide a legal determination cm Castro Valley Unified School D1stnct's 
compliance with the State laws and regulations referred to above. 

"!'his 1cport i'i' intended solely for the inforrnahor>. and use of the Governing Board, man~gc:ncnt, the Ca!ifon\ia 
Department of Education, the State Conn·oller's Office, Federal awarding agencies, and pass-through entities and 
is nut intended to be and should not be used by anyone other than these specified parties. 

~~I T:hc, €, U, ;z';;z"P 
Pleasanton, California - -\] 

September 23, 2005 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF F1NDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2005 

Sl,'MMARY OF AIIDITORS RESULTS 

FINANCIAL STA1EMENTS 
Type of auditors' report issued: 
Internal control over financrnl report.mg: 

Material weaknesses identified? 

Reporting conditions identified not considered to be material weaknesses? 

Noncompliance material to financial statements noted? 

J<'EHERAL A \V ARDS 
Internal control over major programs: 

Material weaknesses identified? 

Reporting condilions iden1ificd not considered to be material weaknesses? 

Type of auditors' report i&\ucd on compliance for major pro1,rrams: 

Any audit findings disclosed that are reqmred to be reported in accordance v..ith 

Circular A~l33, Section .5l0(a) 
Identification of major programs: 

CFDA Number(s) 

84.027 

Name of Federal PrograJ)1yr(luster 
Special Education - Cluste1 

Dollar threshold used to distmgmsh between Type A and Type 8 programs: 

Auditee qualified as low-risk auditee'! 

STATE AWARDS 
Internal control over State programs: 

Material weaknesses identified? 

Reporting conditions identified not considered to be material weaknesses? 

J)'pe of auditors' report issued on compliance for State programs; 
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Unqualified 

No 
Yes 

No 

No 
None reported 
Unqualified 

No 

$ 

No 
None reported 
Unqualified 



CASTRO VALLEY UNIF1ED SCHOOL DISTRICT 

SCHEDULE OF t"INDINGS AND QUESTIONED COSTS 
FOR 1'HE YEAR ENDED JUNE 30, 2005 

FINANCIAL STATEMENT FINDINGS 

The following frndings represent reportable conditions, material weaknesses, and/or instances of noncompliance 
related to the financial statements that are required to be reported in accordance with Govermnent Auditing 
Standards. The findings have been coded as follows: 

Code30000 

Five Dizi.J:_Code 
20000 

30000 

60000 

Criteria or~sr,ecific requirements 

AB 3627 FJndjQgJ_ype 
Inventory of Equipment 

Internal Control 

Miscellaneous 

Student Body funds are subject to greater risk of loss due the nature of the receipts being primarily 
cash and due to the deccntn1lization of the accounting processes. Increased internal control 
procedures will assist the District in decreasing the risk of potential losses of these funds. Strong 
internal controls over disbursement of student body funds and procedures recommended by the 
Associated .Student Body Accounting Manual require that all disbursements be supported by invoices 
and that fund~ collected be suppoiied by sequentially prenumbered receipts. 

(',Qnd.tion 
Invoice copies for fieldtnp events and other costs, including tickets purchased for students attending 
the events, were not readily locatable in a manner allowing for support of lhe funds disbursed from 
the ~tudent body funds. In addition, we noted that the funds collected at the site were not supported 
by prcnumbered receipts. 

()ucstioncd..£9?1;; 
N=, 
Context 
One elementary school does not maintain invoice copies to support disbursements, including tickets 
purchased for students in conm:ct10n with field trips, in a readily lOCatable manner nor use a 
pn.,-numbered r.xeipt system for collections of funds. 

Effect 
The school was unable to produce documentation from an external party supporting the expenditures, 
including ticket costs, or provide receipts to assist in detennining tf all the funds the school should 
have re<:eived were deposited into the applicable bank accounts. 

R«:OlJ1fil.£ndatiQI! 
We recommend the all disbursemems, including those for tickets purchased for students attending 
fieldtnps, be documented by retention of au invoice or receipt obtained at the time of the purchase. 
In addition, we recommend tlmt a prenumbercd receipt be issued for all funds collected. 

District Response 
The distnct recognizes the nnportance of complete financial records of student body accounl~. 
Student Body fund procedures outlined in the district developed manual will be reviewed wnh the 
~ile personnel. Site visits will be performed periodically to ensure compliance. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2005 

2005·2 

FINANCIAL STATEMENT FINDINGS (CONTINUED) 

Codc30000 

Criteria or specific requirements 
General best accounting practices ernphasi7.e the importance of s!rong internal controls. Strong 
internal controls over district cash clearing hank accounts are based on routine reconciliation of those 
accounts in order to venfy the accuracy of the records and to transfer any excess funds to the County 
Treasury for safekeeping and investment. 

Condit10n 
During the course of the 2004-05 fiscal year we noted that the reconciliations of, and clearing of, the 
district clearing account were not completed in a timely manner. 

Q!!f11tioned costs 
None. 

Context 
We 110ted that the individual previously in charge of this process left the en1ploycc of the District 
during the time period in question and that the task was re-assigned to another individual who ,vas 
not able to accomplish the task. 

Effect 
Delays in reconciling and clearing the bank account results m the mtemal cross check procedures not 
being accomplished and in cash remaining m the bank accounts rather than being transferred to the 
county treasury where it would earn interest. 

R.~~omrnendation 
We recornn1end the District allocate sufficient staff time to update the cash clearing reconciliations 
and clearing processes so that ihe records are verified and any exce~s cash i~ transferred to the county 
ca~h investment~ to maximize any potential investment earnings. 

D.i.~t;rict Response 
The employee assii,>ned to this account reconciliation was unable to complete the task due to 
complications during the fiscal year end closing process. Assistance was provided by a1tothcr staff 
member, but together they were unable to complete the account reconciliation. The task has been 
taken over by the Business Services Director until ii can be reassigned. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENIJED JUNE 30, 2005 

FEDERAL AW ARD FINDINGS 

None reported. 

STATE AWARD FINDINGS 

None reported. 
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CASTRO VALLEY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE VEAR ENDED JUNE 30, 2005 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

The following findings represent reportable conditions, material weaknesses, and instances of noncompliance 
related to the financial statements that are required to be reported in accordance with generally accepted 
guvemment audit standards. The findings have been coded as follows· 

Five Digit Code 

30000 

CANYON MIDDLE SCHOOL 

2004-1 Code (30000) 

Q)ndition 

AR 3627 FinQj_n_g.Jyp~ 
Internal Control 

During our review of the equipment listing at one school site, we noted that there were six computers 
with no drntrict tag numbcrn on them. During our review of the student body activities, we noted that 
the vending machine managed by the athletics department does not appear to have an inventory 
count. 

Recommendation 
h1 order to strengthen the intenial control and safeguard d1stnct assets, we recommend the site follow 
the district policy and procedures by tagging all new equipment received and notifying the 
appropriate department whenever there are changes to the equipment. 

Current 8tatus 
Implemented. 
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APPENDIX B 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[ Date of Delivery] 

B oard of Education 
Castro Valley Unified School District 
Castro Valley, California 

Castro Valley Unified School District 
2cn; General Obligation Refunding Bonds 
(Final Opinion) 

Ladies and G entl erren: 

We have acted as bond counsel to the Castro Valley Unified School District (the "District), which is 
located in the County of Alarreda, California (the "County"), in connection with the issuance of 
$18,565,000 aggregate principal amount of bonds designated as "Castro Valley Unified School District 
2cn; General Obligation Refunding Bonds" (the "Bonds''), as authorized b,I a resolution of the Board of 
Trustees of the District adopted on October 26, 2cn; (the "Resolution"), and in accordance with the terms 
of a Paying Agent Agreerrent, dated as of Nc:werrber 1, 2cn; (the" Paying Agent Agreerrent''), b,I and 
between the District and U.S. Bank National Association, as paying agent (the "Paying Agent''). The 
Bonds are issued to refund certain outstanding general obligation bonds of the District authorized at an 
electionheldintheDistrictonApril 14, 1998. 

In such connection, we have reviewed the Resolution, the Paying Agent Agreerrent, certificates of the 
District, the Paying Agent and others, and such other docurrents and matters to the extent we deerred 
necessary to render the opinions set forth herei n. 

Certain agreerrents, requirerrents and procedures contained or referred to in the Resolution and the 
Paying Agent Agreerrent and other relevant docurrents may be changed and certain actions (including, 
without linitation, the defeasance of Bonds) may be taken or omitted underthe circumstances and suqject 
to the terms and conditions set forth in such docurrents. No opinion is expressed herein as to any Bond or 
the interest thereon if any such change occurs or action is taken or onitted upon the acwice or apprc:wal of 
counsel other than ourselves. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and ccwer certain matters not directly addressed b,I such authorities. Such opinions may be 
affected b,I actions taken or onitted or events occurring after the date hereof. We have not undertaken to 
deterni ne, or to inform any person, whether any such actions are taken or omitted or events do occur or 
any other matters corre to our attention after the date hereof. Our engagerrent with respect to the Bands 
has concluded with their issuance, and we disclaim any obligation to update this letter. We have assumed 
the genuineness of all docurrents and signatures presented to us (whether as originals or as copies) and 
the due and legal execution and delivery thereof b{, and validity against, any parties other than the 
District. We have assumed, without undertaking to verify, the accuracy of the factual matters 
represented, warranted or certified in the docurrents referred to in the second paragraph hereof. 
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Furthermore, we have assumed compliance with all co.tenants and agreements contained in the 
Resolution and the Paying Agent Agreement. We call attention to the fact that the rights and obligations 
under the Bonds, the Resolution and the Paying Agent Agreement, and their enforceability, may be 
suqject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and 
other laws relating to or affecting creditors' rights, to the application of equitable principles, to the 
exercise of j udi ci al discretion in appropriate cases, and to the Ii ni tati ans on I egal remedies agai nst school 
districts and counties in the State of California. We express no opinion with respect to any 
indemnification, contribution, penalty, choice of liM', choice of venue, choice of forum, severability or 
waiver prc:wisions contained in the documents mentioned in the preceding sentence. 

Based on and suqj ect to the foregoing and i n rel i ance thereon, as of the date hereof, we are of the 
fol Io.vi ng opi ni ans: 

1. The Bonds constitute valid and binding obligations of the District. 

2. The Resolution has been duly and legally adopted and constitutes a valid and binding obligation 
of the District. 

3. The Paying Agent Agreement has been duly authorized, executed and delivered by the District, 
and, assuning due authorization, execution and delivery by the other parties thereto, constitutes a valid 
and binding obligation of the District. Assuning due authorization, execution and delivery of the Paying 
Agent Agreement and authentication of the Bonds by the Paying Agent, the Bonds are entitled to the 
benefits of the Paying Agent Agreement. 

4. The Board of Supervisors of the County has po.ver and is obligated to levy ad valorem taxes 
without linitation as to rate or amount upon all property within the District's boundaries suqject to 
taxation by the District (except certain personal property which is taxable at linited rates) for the payment 
of the Bands and the i nterest thereon. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 

per 
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APPENDIX C 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the" Disclosure Certificate") is executed and delivered b,I 
the Castro Valley Unified School District (the "District") in connection with the issuance of $18,565,CXXl 
aggregate principal amount of Castro Valley Unified School District 2cn; General Obligation Refunding 
Bonds (the "Bonds''). The Bonds are being issued pursuant to a resolution (the "Resolution") adopted b,I 
the Board of Education of the District on Octolber 26, 2cn;. The District co.tenants and agrees as folio.vs: 

SECTION 1. Pur(X)Se of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered b,I the District for the benefit of the Holders and Beneficial owners of the Bonds 
and in order to assist the Participating Underwriters in complying with Securities and Exchange 
Commission Rule 15c2-12(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
follo.ving capitalized terms shall have the follo.ving meanings: 

"Annual Report'' shall mean any Annual Report pro.tided b,I the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial owner" shall mean any person which has or shares the po.ver, directly or indirectly, 
to make investment decisions concerning o.vnership of any Bonds (including persons holding Bonds 
through noninees, depositories or other intermediaries). 

"Dissemination Agent" shall mean the District, or any successor Dissemination Agent designated 
in writing b,I the District and which has filed with the District a written acceptance of such designation. 

" Holder" shal I mean the person in whose name any Bond shal I be registered. 

"Listed Events" shall mean any of the events listed in Section S(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. The National Repositories currently apprc:wed b,I the Securities and 
Exchange Commission are set forth at hnp:/MM,W.sec.gcw finfo/rnunicipal;hrmsir.htm 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

" Repository" shal I mean each Nati anal Repository and the State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted b,I the Securities and Exchange Commission 
underthe Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private repository or entity designated b,I the State of 
California as the state repository forthe purpose of the Rule and recognized as such b,I the Securities and 
Exchange Commission as listed at hnp:/MM,W.sec.gcwfinfo/rnunicipal;hrmsir.htm. As of the date of this 
Certificate, there is no State Repository. 
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SECTION 3. Prc:wision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine 
months after the end of the District's fiscal year (currently endingJ une 30), commencing with the report 
for the 2005-0i Fiscal Year (which is due not later than April 1, 2007), pro.tide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Certificate. The 
Annual Report may be subnitted as a single document or as separate documents corrprising a package, 
and may cross,eference other information as pro.tided in Section 4 of this Disclosure Certificate; 
pro.tided that the audited financial statements of the District may be submitted separately from the 
balance of the Annual Report and later than the date required abcwe for the filing of the Annual Report if 
they are not available b,I that date. If the District's fiscal year changes, it shall give notice of such change 
in the same manner as for a Listed Event under Section S(c). 

(b) Not later than fifteen (15) Business Days prior to said date, the District shall 
pro.tide the Annual Report to the Dissemination Agent (if otherthan the District). If the District is unable 
to pro.tide to the Repositories an Annual Report b,I the date required in subsection (a), the District shall 
send a notice to the Municipal Securities Rulemaking Board and the State Repository, if any, in 
substantially the form attached as Exhibit A. 

(c) The Dissenination Agent shall: 

(i) deternine each year prior to the date for pro.tiding the Annual Report the name 
and address of each National Repository and the State Repository, if any; and 

(ii) (if the Dissenination Agent is other than the District), file a report with the 
District certifying that the Annual Report has been pro.tided pursuant to this Disclosure 
Certificate, stating the date it was pro.tided and listing all the Repositories to which it was 
pro.tided. 

SECTION 4. Content of Annual Reports. The District's Annual Report shall contain or 
i ncl ude b,I reference the fol Io.vi ng: 

• Audited financial statements of the District for the preceding fiscal year, prepared 
in accordance with the I .M'S of the State of California and including al I 
statements and information prescribed for inclusion therein b,I the Controller of 
the State of California. If the District's audited financial statements are not 
available b,I the time the Annual Report is required to be filed pursuant to 
Section 3(a), the Annual Report shall contain unaudited financial statements in a 
format sinilar to the financial statements contained in the final Official 
Statement, and the audited financial statements shall be filed in the same manner 
as the Annual Report when they become available. 

To the extent not included in the audited financial statements of the District, the Annual Report 
shal I al so include the fol I cwi ng: 

• Adopted budget of the District for the current fiscal year or a summary thereof, 
including any interim budget reports adopted as of the date of the Annual Report. 

• District average daily attendance. 

• District outstanding debt. 
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• I nformati on regardi ng total assessed valuation of taxable properties wi thi n the 
District, if and to the extent pro.tided to the District by the County. 

• Information regarding total secured tax charges and delinquencies on taxable 
properties within the District, if and to the extent pro.tided to the District by the 
County. 

Any or all of the items listed alx:we may be included by specific reference to other docurrents, including 
official staterrents of debt issues of the District or related public entities, which have been subnitted to 
each of the Repositories or the Securities and Exchange Commission. If the docurrent included by 
reference is a final official staterrent, it must be available from the Municipal Securities Rulemaking 
Board. The District shall clearly identify each such other docurrent so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the prc:wisions of this Section 5, the District shall give, or cause to be 
given, notice of the occurrence of any of the follo.ving events with respect to the Bonds, if material: 

1. pri nci pal and i nterest payrrent deli nquenci es. 

2. non--payrrent related defaults. 

3. modi fi cati ans to rights of Holders. 

4. opti anal , conti ngent or unscheduled bond cal Is. 

5. defeasances. 

6. rating changes. 

7. ad.terse tax opinions or events affecting the tax-exempt status of the Bonds. 

8. unscheduled draws on the debt service reserves reflecting financial difficulties. 

9. unscheduled draws on the credit enhancerrents reflecting financial difficulties. 

10. substitution of the credit or liquidity prc:widers ortheir failure to perform 

11. release, substitution or sale of property securing repayrrent of the Bonds. 

(b) Wheneverthe District obtains kno.vledge of the occurrence of a Listed Event, the 
District shall as soon as possible deternine if such event would be material under appiicable federal 
securities laws. 

(c) If the District determines that kno.vledge of the occurrence of a Listed Event 
would be material under applicable federal securities I.M's, the District shall promptly file a notice of such 
occurrence with each National Repository or with the Municipal Securities Rulemaking Board, and with 
the State Repository. Notwithstanding the foregoing, notice of Listed Events described in subsections 
(a)(4) and (5) need not be given underthis subsection any earlierthan the notice (if any) of the underlying 
event is given to Holders of affected Bonds pursuanttothe Resolution. 

SECTION 6. Electronic Filing. Subnission of Annual Reports and notices of Listed Events to 
DisclosureUSA.org or another "Central Post Office" designated and accepted by the S.E.C. shall 
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constitute compliance with the requirement of filing such reports and notices with each National 
Repository and any State Repository hereunder. 

SECTION 7. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terrrinate upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give 
notice of such term nation in the same manner as for a Listed Event under Section S(c). 

SECTION 8. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Di ssemi nation A gent shal I not be responsi bl e in any manner for the content of any notice or report 
prepared by the District pursuant to this Disclosure Certificate. The initial Dissemination Agent shall be 
the District. 

SECTION 9. Amendment; Waiver. Notwithstanding any other prcwision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any prc:wision of this Disclosure 
Certificate may be waived, pro.tided that the fol I cwi ng conditi ans are satisfied: 

(a) If the amendment or waiver relates to the prcwisions of Sections 3(a), 4, or S(a), it 
may only be made in connection with a change in circumstances that arises from a change in I egal 
requirements, change in law, or change in the identity, nature or status of an obligated person 
with respect to the Bands, or the type of business conducted; 

( b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule 
at the ti me of the original issuance of the B ands, after taki ng into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is apprc:wed by the Holders of the Bonds in 
the same manner as pro.tided in the Resolution for amendments to the Resolution with the 
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
material ly i mpai r the interests of the Holders or B enefi ci al owners of the Bands. 

In the event of any amendment or waiver of a prc:wision of this Disclosure Certificate, the District shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a 
change of accounting principles, on the presentation) of financial information or operating data being 
presented by the District. In addition, if the amendment relates to the accounting principles to be follo.ved 
in preparing financial statements, (i) notice of such change shall be given in the same manner as for a 
Listed Event under Section S(c), and (ii) the Annual Report for the year in which the change is made 
should present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
financial statements as prepared on the basis of the new accounti ng pri nci pl es and those prepared on the 
basis of the former accounting principles. 

SECTION 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed 
to prevent the District from disseminating any other information, using the means of disserrination set 
forth in this Disclosure Certificate or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is 
required by this Disclosure Certificate. If the District chooses to include any information in any Annual 
Report or notice of occurrence of a Listed Event in addition to that which is specifically required by this 
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Disclosure Certificate, the District shall have no obligation under this Disclosure Certificate to update 
such information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 11. Default. In the event of a failure of the District to comply with any prc:wision of 
this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, incl udi ng seeking mandate or specific performance by court order, to cause the 
District to comply with its obligations under this Disclosure Certificate; pro.tided, that any such action 
may be instituted only in Superior Court of the State of California in and for the County of Alameda or in 
U.S. District Court in or nearest to the County. A default under this Disclosure Certificate shall not be 
deerred an Event of Default under the Resolution, and the sole rerredy under this Disclosure Certificate 
in the event of any failure of the District to comply with this Disclosure Certificate shall be an action to 
compel performance. 

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial owners 
from ti rre to ti rre of the Bands, and shal I create no rights in any other person or entity. 

Date: __________ , 2CXX,. 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 
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CONTINUING DISCLOSURE EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of District: 

Name of Band Issue: 

Date of Issuance: 

CASTROVALLEY UNIFIED SCHOOL DISTRICT 

CASTRO VALLEY UNIFIED SCHOOL DISTRICT 2006GENERAL 
OBLIGATION REFUNDING BONDS 

----------· 2006 

NOTICE IS HEREBY GIVEN that the District has not pr0.tided an Annual Report with respect 
to the al:x::we--narred Bonds as required b,I Section 4 of the Continuing Disclosure Certificate of 
the District, dated the Date of Issuance. [The District anticipates that the Annual Report will be 
filed b,f _____________ .] 

Dated: __________ _ 

CASTROVALLEY UNIFIED SCHOOL 
DISTRICT 

By [to be signed only if filed] 
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APPENDIX D 

EXCERPTS FROM THE 
ALAMEDA COUNTY INVESTMENT PORTFOLIO REPORT 

Appendix-D 



ALAMEDA COUNTY 
TREASURER'S OFFICT:! 

COMPOSITION Of TltEASURER'S CASH POOL 
June 30, 2008 

The followlng summariz9111he profile of the inveelment portfolo by Qlltegory a& of June 30, 2006 
{see Attachment 1A for graphic Hlue1rel!on ofTrellSUrer'& lnveot!1ments by category): 

BookValua %Hald 
Cost 

LAIF $40,000,DQO Ul5% 
Bankem Ac(;;eptan<;e 24,092,588 0.99% 
Col!ateralized Time Depoisits 53,700,0QO 222% 
Negotiable Certificates of Oaposils 170,000,0QO 7Jl2% 
Commercial Paper 223,688,311 9.24% 
Money Market Funds 194,000,000 &.01% 
Fed.,....! Agency N~ & Bonds f. 1, 179,898,547 48.72% 
Federal Aganey ~ount Notes, 165,81111,026 6,85% 
Medium term No1e!J 219,350,252 9.01!1% 
US Treasu,y Coupon 54,913,016 0.28% 
US Treaaury Oi$00Ulit 461776,555 2.01% 
Total IIIW!tmems $;!,374,307 ,295 911,05% 
Callh In Bai,k and on Hand 47,322,627 1.95% 

T otaJ Treasurer's Pool $2,421.629,922 100.00% 

Footnoi.s: 

Of the total c""'1 and i!Mlll1mer!I holdinge lls1ed above $936,668,341 or 38.66% 
consist,Jd af Clmh and inves!tnel!l!I mall.Iring within ttm,e mds DI' lhlg report, 

%Allowed by 
Sec53601 

N.A. 
30"A, 

noffmlt 
30% 
25% 
20% 

noflmll 
no limit 

30% 
no Omit 

s.., Al1llchment 18 for full gn1phlc flllJ!ilnlllon of Trnsurer's ~ by mlllurily. 

Total 

$119,359,850 
1,080,536,697 

$1, 179,896,547 

4.93% 
43.79% 



APPENDIX E 

SPECIMEN OF MUNICIPAL BOND INSURANCE POLICY 
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t,r-
ISSUER: 

BONDS':· 

FINANCIAL 
SECURITY 

. ASSURANCE® 

MUNICIPAL BO 
INSURANCE 

o.: 

y 

$ 

FINANCIAL S ECURl1Y ASSURANCE INC. ("Fi 
hereby UNCONDITIONALLY AND IRREVOCABLY 

· paying agent (the ·paying Agent") (as set forth · 
securing .the Bqnds) for the Bonds, for the 
Security, directly to each Owner, subject n 
endorsement.hereto), that portion of the pri ipal of n 
for Payment but shall be unpaid by Nonpay e 

on a .given 
s D " otherwise, It will 

,nll\ilTie•ht eived by Financial 
IS ecurity for purposes 

t rustee, Paying.Agent or 
ment. Upon disbursement in 

ond\ any appurtenant coupon to 
st on the Bond and shall be fully 

to receive payments underthe Bond, 
u r. Payment'by Financial Security to the 

~~II. to the extent thereof, discharge the 

e n endorsement heretll, the following .tenns .shall have 
fthis Policy. ·Business Day" means any day otherthan (a) a 

a or(b) a ay on wh h banking institutions in the S1ate ofNewYorkorthe Insurer's 
by law or executive order to remain closed. "Due for.Payme,nt" 

ipal of a Bond, payable on the stated maturity date thereof or the 
ame sh II ve been duly called for mandatory sinking fund redemption and does 

e lier date n which payment is due by reason of call for redemption (other than by 
n{I redemption), acceleration or other advancement of maturity unless Fin<1ncial 

in its sole discretion, to pay such principal due upon such acceleration together with 
t to the date of acceleration and (b) when referring tll interest on a Bond, payable on 

s1ated at r pay!Jl"nt of interest. "Nonpayment'' means, in respect of a Bond, the failure of the 
is uer to ve provided sufficient funds to the Trustee or, if the re is no Trustee, to the Paying Agent for 
p men n full of all principal and interest that is Due for Payment on such Bond. "Nonpayme'nt'' shall 
als · ude,. in respect of a Bond, any payment of principal or interest that is Due for Payment 



made tnanOwnerbyoron behalf of the lssuerwhich has been recove 
the United States Bankruptcy Code by a trustee in bankruptcy in acco 
order of a court having competent jurisdiction. "Notice" me s 
sul)se!Juently confirmed in a signed writing, or written notice by 
the Trustee or the Paying Agent to Financial Security which tice 
making the claim, (b) .. the- Policy Number, (c) the claimed o nt a 
became Due for Payment "Owne( means, in respect a o , th 
Nonpayment, is entitled under the terms of such Bond p y ent t 
include the Issuer or any person or entity who ire or in irect 
security for the Bonds. 

Page2of2 
Policy No. -N 

thi olicy 
f the 

e ur , a all not be modified, altered or 

F 

od ,c · nor amendment thereto. Except 
a) an premium paid" in respect of this ·Policy 

r·provision being made for payment, of 
n eled or revoked. THIS POLICY IS NOT 
GURITY FUNDS PEGIFIE DIN ARTICLE 76 

SU RANGE ING. has caused this Policy 1P be executed 

FINANCIAL SECURITY ASSURANCE INC. 

subsidia o inancia,I Security Assurance Holdings Lid. 
"dStreet, NewYork, N.Y. 10019 

(212) 826--0100 



ISSUER: 

. BONDS: 

Fl NANCI AL 
SECURITY 
ASSURANCE· 

Notwithstanding the terms and provision contai d in is P 
insura.nce .Provided by this Policy ot overed he C 

'established pursuant to Article 14· 
of the California Insurance Co . 

Nothing herein shall be c 
Policy. If found co 
language. 

In witness NC 

IA 

A subs id ry inancial Security Assurance Holdings Ltd. 
31 Wes 52" Street, New York, N.Y. 10019 

No -N 

AutHorized Officer 

(212) 826--0 I 00 


