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Payment 
Date 

(August 1) 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

Principal 
Amount 

$95,000 
140,000 
145,000 
150,000 
155,000 
160,000 
165,000 

Interest 
Rate 
4.00% 
4.00 
3.75 
3.75 
3.75 
3.75 
3.85 

PRINCIPAL PAYMENT SCHEDULE 

$7,445,000 
WINDSOR UNIFIED SCHOOL DISTRICT 

CERTIFICATES OF PARTICIPATION 
(2006 Capital Projects) 

BASE CUSIP NUMBER t 973519 

Payment 
Price or Date Principal 

Yield CUSIP1 (August 1) Amount 
3.50% ANl 2014 $175,000 
3.55 AP6 2015 180,000 
3.60 AQ4 2016 185,000 
3.63 AR2 2017 195,000 
3.68 ASO 2018 200,000 
100 ATS *** 
100 AUS 2036 430,000 

Interest Price or 
Rate Yield 
3.90% 3.92% 
4.00 100 
4.00 4.05 
4.00 4.10 
4.10 4.15 

4.375 4.40 

$430,000 4.125% Term Certificate due August 1, 2020- Yield 4.20%, cus1pt BAS 

$465,000 4.200% Term Certificate due August 1, 2022 - Yield 4.25%, CUSIP1 BB6 

$1,965,000 4.250% Term Certificate due August 1, 2029 - Yield 4.35%, CUSIP1 BD2 

$2,210,000 4.375% Term Certificate due August 1, 2035 - Yield 4.40%, CUSIP1 BEO 

t CUSIP data herein has been obtained from Standard & Poor's CUSIP Service Bureau, a division of The McGraw-Hall 
Companies Inc. CUSIP data is included solely for the convenience of the owners of the Certificates. The District assumes no 
responsibility for the accuracy thereof. 

This omcial Statement does not constitute an ofTering of any security other than the original ofTering of the 
Certificates. No dealer, broker, salesperson or other person has been authorized by the District to give any information or to 
make any representations other than as contained in this omcial Statement, and if given or made, such other information or 
representation not so authorized should not be relied upon as having been given or authorized by the District. 

The execution and delivery of the Certificates have not been registered under the Securities Act of 1933 in reliance 
upon an exemption under Section 3(a)2 thereof. This omcial Statement does not constitute an ofTer to sell or a solicitation 
of an ofTer to buy in any state in which such ofTer or solicitation is not authorized or in which the person making such ofTer 
or solicitation is not qualified to do so, or to any person to whom it is unlawful to make such ofTer or solicitation. 

The information set forth herein other than that furnished by the District, although obtained from sources which 
are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by 
the District. The CUSIP numbers, reofTering prices and yields shown above were provided by the Underwriter and the 
District does not represent that these are accurate and takes no responsibility for reliance thereon. The information and 
expressions of opinions herein are subject to change without notice and neither delivery of this omcial Statement nor any 
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the afTairs of 
the District since the date hereof. This omcial Statement is submitted in connection with the sale of the Certificates 
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. 

TN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT 
TRANSACTIONS WHICH STAB!LIZE OR MAINTAIN MARKET PRICES OF THE CERTIFICATES AT A LEVEL 
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL TN THE OPEN MARKET SUCH STAB!L!Z!NG, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDER WRITER MAY OFFER AND SELL THE 
CERTIFICATES TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENT AT PRICES 
LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE HEREOF AND SAID 
PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDER WRITERS. 

CUSIP1 

AV3 
AWl 
AX9 
AY7 
AZ4 

BF7 
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$7,44 5,CXX) 
CERTIFICATES OF PARTICIPATION 

(2CXX, Capital Prqjects) 
Evidencing and Representing the Fractional Undivided Interests 

of the Owners Thereof in Base Rental Payrrents to be rmde by the 
WINDSOR UNIFIED SCHOOL DISTRICT 

(Sonorm County, California) 
to the Windsor Unified School District Facilities Corporation 

INTRODUCTION 

This introduction is not a sumrary of this Official Statement. It is only a brief description of and guide to, and 
is qualified by, rrore corrplete and detailed inforrration contained in the entire Official Statement and the documents 
sumrari2ed or described herein. A full ra,iew should be rrade of the entire Official Statement. The offering of the 
Certificates to potential investors is rrade only by rreans of the entire Official Statement. 

The purpose of this Official Statement, which includes the cCNer JE.ge and Appendices hereto (the "Official 
Statement"), is to furnish inforrration in connection with the execution and delivery by the Trustee of $7,445,000 
aggregate princiJRI amount of Certificates of ParticiJRtion (2006 Capital Projects) (the "Certificates"). The Official 
Statement speaks only as of its date, and the inforrration contained herein is subject to change. The W incisor Unified 
School District (the "District'') has no obligation to update the information in this Official Statement, except as required 
by the Continuing Disclosure Certificate to be executed by the District See "MISCELLANEOUS - Continuing 
Disclosure" herein. 

Copies of documents referred to herein and information concerning the Certificates are available frorn the 
District through the Office of the Superintendent, 9291 Old Redwood Highway, Bldg. 500, Windsor, California 95492. 
The District may impose a charge for cor,,ing, mailing and handling. 

Quotations frorn and summaries and explanations of the Certificates, the Trust Agreement, the Facilities 
Sublease, the Assignment Agreement, and the constitutional prCNisions, statutes and other documents described herein, 
do not purport to be corrplete, and reference is hereby made to said documents, constitutional prCNisions and statutes 
for the corrplete prCNisions thereof. Any statements in this Official Statement involving matters of opinion, whether or 
not expressly so stated, are intended as such and not as representations of fact This Official Statement is not to be 
construed as a contract between the District and the original purchaser or subsequent o.vners of any of the Certificates. 
Unless otherwise defined herein, all capitali2ed terms used herein shall have the definitions set forth in the Trust 
Agreement or the Facilities Sublease. See also APPENDIX B - "SUMMARY OF CERTAIN PROVISIONS OF 
PRINCIPAL LEGAL DOCUMENTS -CERTAIN DEFINITIONS." 

The District 

The District was established in 1993, is located in Sonoma County, California, encorrpassing an area of 
approximately 31 square rriles, and serves students frorn the To.vn of Windsor, a portion of the To.vn of Healdsburg, 
and unincorporated areas of Sonoma County along the Highway 101 corridor north of Santa Rosa. 

The District operates three elementary schools, one middle school, and one high school. The District also 
operates a SJE.nish-fnglish language dual immersion charter school, a continuation high school, an alternative education 
program, and an adult education program The District has K-12 enrollment of approximately 4,900 students. As of 
July 1, 2005, the District had approximately 373 full-time equivalent positions (FTE), including 226 certificated 
(credentialed teaching) FTE, 129 classified (non-teaching) FTE, and 18 management positions. The District has 
budgeted general fund expenditures of approximately $36.7 rrillion in Fiscal Year 2005--06. Total assessed valuation of 
taxable property in the District in Fiscal Year 2005--06 is approximately $3.2 billion. The District operates under the 
j uri sdi ction of the Sonoma County Superintendent of Schools. 



The District is g01erned 0y a five--merrlier Board of Trustees, each merrlier of which is elected to a four-year 
term, and elections are held a,ery two years. The management and policies of the District are administered 0y the 
Superintendent, who is appointed 0y the Board and responsible for day-to-day District operations as well as the 
supervision of the District's other key personnel. Sta,en D. Herrington, Ph.D., was selected as superintendent in 
June 2004 after 10 years of service as Superintendent for the Live Oak School District in Santa Cruz County. Dr. 
Herrington has CNer 34 years of experience in education, including 21 years as school superintendent. 

For more complete information concerning the District, including certain financial information, see 
"DISTRICT FINANCIAL AND DEMOGRAPHIC INFORMATION" and follo.ving sections. Excerpts from the 
District's 2004--05 Audited Financial Statements are attached hereto as APP EN DIX C. 

The Certificates 

The proceeds of the Certificates will be used to (i) acquire, construct, imprCNe, renCNate, modernize, furnish 
and equip certain capital imprCNements to public school facilities for the benefit of the District; (ii) to defease and 
prepay all or a portion of the District's outstanding Certificates of Participation (1998 Capital Projects), originally 
issued in the aggregate principal amount of $6, 150,000; (iii) to purchase a surety bond policy for the deposit into the 
Certificate Reserve Fund; and (iv) to pay costs in connection with execution and delivery of the Certificates. See "THE 
PROJECT" and "PLAN OF REFUNDING" herein. 

The Certificates a,idence and represent the fractional undivided interests of the registered o.vners 
(the "Owners") thereof in Base Rental Payments (defined herein) to be made 0y the District as rent for the sites and 
facilities to be leased 0y the District underthat certain Facilities Sublease dated as of May 1, 2006, between the District, 
as lessee, and the Windsor Unified School District Facilities Corporation, a California nonprofit public benefit 
corporation (the "Corporation"), as lessor. Prior to entering into the Facilities Sublease, the District will lease said sites 
and facilities to the Corporation pursuant to a Facilities Lease dated as of May 1, 2006 (the "Facilities Lease"). Such 
sites leased 0y the District to the Corporation under the Facilities Lease and subleased 0y the Corporation to the District 
under the Facilities Sublease are herein referred to as the" Derrised Premises", and together with the facilities located 
thereon, and all real property hereafter leased 0y the District to the Corporation under the Facilities Lease and subleased 
0y the Corporation to the District under the Facilities Sublease, are herein referred to as the "Facility". See "THE 
DEMISED PREMISES AND THE FACILITY" herein. 

Security and Sources of Payment for the Certificates 

The Certificates are being executed and delivered pursuant to a Trust Agreement dated as of May 1, 2006 
(the "Trust Agreement''), 0y and among the District, the Corporation and U.S. Bank National Association, St Paul, 
Minnesota, as trustee (the "Trustee''). Pursuant to the Assignment Agreement dated as of May 1, 2006 
(the "Assignment Agreement''), with respect to the Facilities Sublease, the Corporation has assigned to the Trustee, for 
the benefit of the Owners, substantially all of its rights underthe Facilities Sublease and the Facilities Lease, including 
its right to receive and collect base rental payments (the "Base Rental Payments'') from the District under the Facilities 
Sublease and its right, as may be necessary, to enforce payment of Base Rental Payments. 

The District cCNenants under the Facilities Sublease that as long as the sites and facilities subject to the 
Facilities Sublease are available for the District's use and occupancy, it will take such action as may be necessary to 
include all Base Rental Payments for such properties in its annual budgets and to make the necessary annual 
appropriations therefor. 

Timely payment of principal and interest with respect to the Certificates when due will be insured 0y a 
financial guaranty insurance policy to be issued 0y Ambac Assurance Corporation coincident with the delivery of the 
Certificates. 
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THE CERTIFICATES 

General 

The Certificates will be executed and delivered in an aggregate principal annunt of $7,445,000, will be dated 
as of their date of delivery, and will a,idence fractional undivided interests of the Owners thereof in the Base Rental 
Payments from the date of the Certificates to their respective final Certificate Payment Dates or prior prepayment dates, 
in the principal amounts and bearing interest at the rates set forth on the inside co;er page of this Official Statement 

Form and Registration 

The Certificates will be executed and delivered in fully registered form only, without coupons, in 
denorrinations of $5,000 principal annunt or integral multiples thereof. The Certificates will be initially registered in 
the name of Cede & Co., as norrinee of The Depository Trust Company ("DTC"), New York, New York. DTC will act 
as securities depository of the Certificates. Purchases of Certificates under the DTC system must be m1de 0y or through 
a DTC participant, and o.vnership interests in Certificates will be recorded as entries on the books of said participants. 
Except in the a,ent that use of this book-entry system is discontinued for the Certificates, beneficial o.vners will not 
receive physical certificates representing their o.vnership interests. See APPENDIX F - "BOOK-ENTRY ONLY 
SYSTEM." 

Payment 

Interest represented 0y the Certificates will be payable on February 1 and August 1 of each year 
(each, an "Interest Payment Date"), commencing February 1, 2007, until final payment on each Certificate, and will be 
calculated based on a 360-day year of twelve 30-day nnnths. Each Certificate shall a,idence and represent interest 
from the Interest Payment Date next preceding the date of execution of that Certificate 0y the Trustee, unless such date 
of execution is a day during the period from and including the 16th day of the nnnth next preceding any Interest 
Payment Date to and including such Interest Payment Date, in which case the Certificate shall a,idence and represent 
interest from such Interest Payment Date, or unless such date of execution is on or beforeJ anuary 15, 2007, in which 
case the Certificate shall a,idence and represent interest from the date of delivery thereof. The interest represented 0y 
the Certificates will be payable to the person whose name appears on the Certificate registration books of the Trustee as 
the Owner thereof as of the close of business on the 15th day of the nnnth preceding each Interest Payment Date, 
whether or not such 15th day is a Business Day, and will be paid 0y check m1iled on each Interest Payment Date 0y 
first class m1il to the Owner at the address appearing on the Certificate registration books. Upon the written request of 
the Owner of at least $1,000,000 in principal annunt of Certificates, submitted to the Trustee on or before the 15th day 
of the nnnth preceding any Interest Payment Date, interest with respect to such Certificates shall be paid 0y wire 
transfer in immediately available funds to an account designated 0y such Owner in writing. So long as the DTC book 
entry system is used forthe Certificates, interest shall be paid to DTC in funds immediately available on the date due. 

The principal a,idenced and represented 0y the Certificates shall be payable on August 1 of each year sho.vn 
on the inside CO/er hereof. The principal shall be payable on each Certificate Payment Date or upon prior prepayment 
0y check denominated in lawful nnney of the United States of America upon surrender of the Certificates at the 
principal corporate trust office of the Trustee in St Paul, Minnesota. 

Prepayment Pro;isions 

Prepayment from Proceeds Related to Loss of the Facility. The Certificates are subject to prepayment on any 
date prior to their respective Certificate Payment Dates, as a whole or in part, so that the aggregate annual annunts of 
principal represented 0y the Certificates which shall be payable after such prepayment date shall correspond to the 
principal component of the reduced Base Rental resulting from a casualty loss or go;ernmental taking of the Facility or 
portions thereof, or defect in title thereto, from prepaid Base Rental Payments m1de 0y the District from funds received 
0y the District due to such casualty loss or go;ernmental taking or defect in title, if in the judgment of the District such 
annunts are not to be used to repair or replace the Facility as further described in the Facilities Sublease, under the 
circumstances and upon the conditions and terms prescribed in the Trust Agreement and in the Facilities Sublease. 
Certificates selected for prepayment pursuant to this paragraph shall be prepaid at a prepayment price equal to the sum 
of the principal annunt represented thereo, plus accrued interest represented thereo, to the date fixed for prepayment 
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without premium See "SECURl1Y AND SOURCES OF PAYMENT FOR THE CERTIFICATES-Property 
Insurance." 

Optional Prepayment from Reirrbursements related to the Project. The Certificates are subject to prepayment 
on any date prior to their respective Certificate Payment Dates, at the option of the District, as a whole or in part, in 
inverse order of Certificate Payment Dates, from funds received 0y the District as proceeds of insurance or other State 
or federal grant funds prCNided to reirrburse the District for costs of the Project, under the circumstances and upon the 
conditions and terms prescribed in the Trust Agreement and in the Facilities Sublease, at a prepayment price equal to 
the sum of the principal amount represented thereo, plus accrued interest represented thereo, to the date fixed for 
prepayment, without prerri um 

Optional Prepayment from Proceeds of General Obligation Bonds. The Certificates payable on or after 
August 1, 2009, shall also be subject to prepayment on any date on or after August 1, 2008, at the option of the District, 
as a whole or in part, in inverse order of Certificate Payment Dates, from proceeds of general obligation bonds issued 
0y the District, at a prepayment price equal to the principal amount thereof, pl us accrued interest represented thereo, to 
the date fixed for prepayment, without prerrium The District does not currently have any general obligation bond 
proceeds nor any unused authorization to issue such bonds. General obligation bonds would have to be apprCNed 0y the 
voters of the District, and as of the date of this printing, the District has not called an election at which such bonds could 
be apprCNed. 

Optional Prepayment from any other Source of Funds. The Certificates payable on or after August 1, 2016, 
shall also be subject to prepayment on any date on or after August 1, 2015, at the option of the District, as a whole or in 
part, in inverse order of Certificate Payment Dates, from any source of available funds, at the follo.ving prepayment 
prices (expressed as a percentage of the principal amount of the Certificates called for prepayment), plus accrued 
interest represented thereo, to the date fixed for prepayment: 

Prepayment Date 

August 1, 2015 throughJ uly 31, 2016 

August 1, 2016 throughJ uly 31, 2017 

August 1 , 201 7 and thereafter 

Optional 
Prepayment Price 

102% 

101% 

100% 

Mandatory Scheduled (Sinking Fund) Prepayment. The Certificates payable on August 1, 2020 (the "2020 
Term Certificates") are subject to mmdatory prepayment in the amounts and on each Certificate Payment Date sho.vn 
in the table belo.v, from moneys deposited in the Prepayment Fund as scheduled Base Rental Payments, under the 
circumstances and upon the conditions and terms prescribed in the Trust Agreement and in the Facilities Sublease. The 
prepayment price will be equal to 100% of each principal payment due, without prerrium, plus accrued interest to the 
date of prepayment: 

Mandatory Sinking Fund 
Payment Date (August 1) 

2019 
20201 

1 Final maturity. 

2020 Term Certificates 

Amount 

$210,000 
220,000 

The Certificates payable on August 1, 2022 (the "2022 Term Certificates") are subject to mandatory 
prepayment in the amounts and on each Certificate Payment Date sho.vn in the table belo.v, from moneys deposited in 
the Prepayment Fund as scheduled Base Rental Payments, under the circumstances and upon the conditions and terms 
prescribed in the Trust Agreement and in the Facilities Sublease. The prepayment price will be equal to 100% of each 
principal payment due, without premium, pl us accrued interest to the date of prepayment: 
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Mandatory Sinking Fund 
Payment Date (August 1) 

2021 
20221 

t Final maturity. 

2022 Term Certificates 

Annunt 

$230,000 
235,000 

The Certificates payable on August 1, 2029 (the "2029 Term Certificates") are subject to mandatory 
prepayment in the annunts and on each Certificate Payment Date sho.vn in the table belo.v, from nnne,s deposited in 
the Prepayment Fund as scheduled Base Rental Payments, under the circumstances and upon the conditions and terms 
prescribed in the Trust Agreement and in the Facilities Sublease. The prepayment price will be equal to 100!6 of each 
principal payment due, without premium, pl us accrued interest to the date of preJE.yment: 

Mandatory Sinking Fund 
Payment Date (August 1) 

2023 
2024 
2025 
2026 
2027 
2028 
20291 

t Final maturity. 

2029 Term Certificates 

Annunt 

$245,000 
260,000 
270,000 
280,000 
290,000 
305,000 
315,000 

The Certificates payable on August 1, 2035 (the "2035 Term Certificates") are subject to mandatory 
prepayment in the annunts and on each Certificate Payment Date sho.vn in the table belo.v, from nnne,s deposited in 
the Prepayment Fund as scheduled Base Rental Payments, under the circumstances and upon the conditions and terms 
prescribed in the Trust Agreement and in the Facilities Sublease. The prepayment price will be equal to 100!6 of each 
principal payment due, without premium, pl us accrued interest to the date of preJE.yment: 

Mandatory Sinking Fund 
Payment Date (August 1) 

2030 
2032 
2032 
2033 
2034 
20351 

1 Final maturity. 

2035 Term Certificates 
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Annunt 

$330,000 
345,000 
360,000 
375,000 
390,000 
410,000 



Selection of Certificates for Prepayment. Whenever less than all of the Outstanding Certificates payable on 
any one Certificate Payment Date are to be prepaid on any one date, the Trustee shall select the Certificates of such 
Certificate Payment Date to be prepaid from the Outstanding Certificates payable on such Certificate Payment Date 0y 
lot in any manner that the Trustee deems fair, and the Trustee shall promptly notify the District in writing of the 
numbers of the Certificates so selected for prepayment on such date. For purposes of such selection, Certificates shall 
be deemed to be composed of $5,000 portions, and any such portion may be separately prepaid. 

Notice of Prepayment. Notice of prepayment shall be mailed, first class postage prepaid, to the respective 
Owners of any Certificates designated for prepayment at their addresses appearing on the books required to be kept 0y 
the Trustee, not less than 30 nor more than 60 days prior to the prepayment date. Each notice of prepayment shall state 
the prepayment date, the prepayment place and the prepayment price, shall designate the serial numbers of the 
Certificates to be prepaid (unless all of the outstanding Certificates or all of the outstanding Certificates of any one 
Certificate Payment Date are to be prepaid) 0y giving the individual number of each Certificate or 0y stating that all 
Certificates between two stated numbers, both inclusive, have been called for prepayment, and shall require that such 
Certificates be then surrendered for prepayment; and shall also state that the interest represented 0y the Certificates 
designated for prepayment shal I cease to accrue from and after such prepayment date and that on such prepayment date 
there will become due and payable on each of the Certificates designated for prepayment the prepayment price 
represented thereo,. Such notice shall, in addition to setting forth the alxNe information, in the case of each Certificate 
called for prepayment in part only, state the principal amount represented thereo, which is to be prepaid. Any notice so 
mailed shall be conclusively presumed to have been given, whether or not the Owner receives the notice. 

At least 30 days before each prepayment date, the Trustee shall also give notice of prepayment containing the 
aforementioned information 0y (i) registered or certified mail, postage prepaid, (ii) facsirrile transmission, receipt of 
which shall be confirmed 0y telephone or otherwise, (iii) CNernight delivery service, or (iv) other means apprCNed 0y 
the Trustee, to each of the Securities Depositories at their respective addresses (or at such other addresses andpr to such 
other securities depositories as may be designated in a Written Request of the District), and 0y first class mail or other 
means apprCNed 0y the Trustee to each of the Information Services at their respective addresses (or at such other 
address and/or to such other national information services as may be designated in a Written Request of the District). 

The Trustee shall give notice of prepayment of any Certificates to be prepaid upon receipt of a Written Request 
of the District (which request shall be given to the Trustee at least45 days priorto the date fixed for prepayment). 

Effect of Prepayment. If notice of prepayment has been duly given and moneys sufficient for the payment of 
the prepayment price of the Certificates to be prepaid are on deposit in the Prepayment Fund, then on the prepayment 
date designated in such notice, the Certificates so called for prepayment shall become payable at the prepayment price 
specified in such notice; and from and afterthe date so designated, interest represented 0y the Certificates so called for 
prepayment shall cease to accrue, such Certificates shall cease to be entitled to any benefit or security of the Trust 
Agreement, and the Owners of such Certificates shall have no rights in respect thereof except to receive payment of the 
prepayment price represented thereo,. The Trustee shall, upon surrender for payment of any of the Certificates to be 
prepaid, pay such Certificates at the prepayment price thereof. 

Rescission of Notice of Prepayment The District may rescind any notice of prepayment for any reason on any 
date prior to the date fixed for prepayment 0y causing written notice of the rescission to be given to the Owners of the 
Certificates so called for prepayment Any prepayment and notice thereof shall be rescinded if for any reason on the 
date fixed for prepayment funds are not available for such purpose in an amount sufficient to pay in full on said date the 
principal of, interest, and any prerrium due on the Certificates called for prepayment Notice of rescission of 
prepayment shal I be given in the same manner in which notice of prepayment was originally given. The actual receipt 
0y the Owner of any Certificate of notice of such rescission shall not be a condition precedent to rescission, and failure 
to receive such notice or any defect in such notice shall notaffectthevalidity of the rescission. 

Defeasance. Any Outstanding Certificates shall be deemed to have been paid within the meaning of and with 
the effect expressed in the Trust Agreement if there shall be irra,ocably deposited with the Trustee Defeasance 
Securities in an amount sufficient (together with the increment, earnings and interest on such securities), in the opinion 
of an independent certified public accountant, to pay the interest and principal and prerrium, if any, represented 0y such 
Certificates payable on their Payment Dates or on any dates of prepayment prior thereto, except that the Owners thereof 
shall be entitled to the principal, prerrium and interest represented 0y such Certificates, and the District shall remain 

6 



liable for such Base Rental Payments, but only out of such moneys or securities deposited with the Trustee as aforesaid 
for such payment 

CERT! Fl CATE PAYMENT SCHEDULE 

The follo.ving is the payment schedule for the Certificates (assurring no prepayment of Base Rental 
Payments). 

Period Ending 
August 1 

2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

TOTAL 

Principal 
C OllJ)Onent 
$95,000.00 
140,000.00 
145,000.00 
150,000.00 
155,000.00 
160,000.00 
165,000.00 
175,000.00 
180,000.00 
185,000.00 
195,000.00 
200,000.00 
210,000.00 
220,000.00 
230,000.00 
235,000.00 
245,000.00 
260,000.00 
270,000.00 
280,000.00 
290,000.00 
305,000.00 
315,000.00 
330,000.00 
345,000.00 
360,000.00 
375,000.00 
390,000.00 
410,000.00 
430,000.00 

$7,445,000.00 

Interest 
Component 
$353, 109.24 
308,532.50 
302,932.50 
297,495.00 
291,870.00 
286,057.50 
280,057.50 
273,705.00 
265,880.00 
259,680.00 
252,280.00 
244,480.00 
236,280.00 
227,617.50 
218,542.50 
208,882.50 
199,012.50 
188,600.00 
177,550.00 
166,075.00 
154, 175.00 
141,850.00 
128,887.50 
115,500.00 
101,062.50 
85,968.76 
70,218.76 
53,812.50 
36,750.00 
18,812.50 

$5,946,676.76 

Total Annual Payment 
$448, 109.24 
448,532.50 
447,932.50 
447,495.00 
446,870.00 
446,057.50 
445,057.50 
448,705.00 
446,880.00 
444,680.00 
447,280.00 
444,480.00 
446,280.00 
447,617.50 
448,542.50 
443,882.50 
444,012.50 
448,600.00 
447,550.00 
446,075.00 
444, 175.00 
446,850.00 
443,887.50 
445,500.00 
446,062.50 
445,968.76 
445,218.76 
443,812.50 
446,750.00 
448,812.50 

$13,391,676.76 

Under the Facilities Sublease, the District agrees to pay additional rental ("Additional Payments'') for the 
payment of all fees, costs and expenses and all administrative costs of the Corporation related to the Facility, including 
expenses of the Trustee and fees of attorneys and other consultants. A Trust Adm nistrati on Fund has been established 
under the Trust Agreement for the payment of al I adrri nistrative costs of the Corporation. 

SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES 

General 

Each Certificate a,idences and represents a fractional undivided interest in the Base Rental Payments to be 
made 0y the District to the Trustee underthe Facilities Sublease. The District has cCNenanted in the Facilities Sublease 
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to include all Base Rental Payments in its annual budgets. The Corporation, pursuant to the Assignment Agreement, 
has assigned all of its rights to receive Base Rental Payments, and its right to enforce payment, to the Trustee, who wi 11 
receive such Base Rental Payments for the benefit of the Certificate Owners. By the 15th day of the month immediately 
preceding each serri-annual Interest Payment Date, the District must pay to the Trustee Base Rental Payments (to the 
extent required under the Facilities Sublease) which will be sufficient to pay the principal and interest represented 0y 
the Certificates due on such Interest Payment Date. 

Timely payment of principal and interest with respect to the Certificates when due will be insured 0y a 
financial guaranty insurance policy to be issued 0y Ambac Assurance Corporation coincident with the delivery of the 
Certificates. See "CERTIFICATE INSURANCE AND RESERVE SURETY" belo.v. 

Except to the extent of amounts held 0y the Trustee in the Base Rental Payment Fund or in the Certificate 
Reserve Fund or otherwise available to the Trustee for payments in respect of the Certificates, during any period in 
which, 0y reason of m1terial dam1ge, destruction, title defect or condemnation there is substantial interference with the 
use and possession 0y the District of any portion of the Facility, the Base Rental Payments will be abated to the extent 
that the annual fair rental value of the portion of the Facility in respect of which there is no substantial interference is 
less than the annual Base Rental Payments and Additional Rental, in which case rental payments shall be abated only 0y 
an amount equal to the difference. Such abatement shall continue for the period commencing with the date of such 
dam1ge, destruction, title defect or condemnation and ending with the substantial completion of the work of repair or 
replacement of the portions of the Facility so dam1ged, destr0yed, defective or condemned. See "CERTAIN RISK 
FACTORS - Abatement." 

Should the District default under the Facilities Sublease, the Trustee, as assignee of the Corporation under the 
Facilities Sublease, m1y terrrinate the Facilities Sublease, or m1y retain the Facilities Sublease and hold the District 
liable for all Base Rental Payments thereunder on an annual basis. See APPENDIX B - "SUMMARY OF CERTAIN 
PROVISIONS OF PRINCIPAL LEGAL DOCUMENTS - CERTAIN PROVISIONS OF THE FACILITIES 
SUB LEASE - Default; Remedies." Base Rental Payments m1y not be accelerated upon a default under the Facilities 
Sublease. See"CERTAIN RISK FACTORS - Lirrited Recourse on Default." 

Base Rental Payments 

Base Rental Payments are calculated on an annual basis for the twelve-month periods commencing on 
August 1 and ending onJ uly 31 (except the first period, commencing onJ une 14, 2006 and ending onJ uly 31, 2007), 
and each annual Base Rental Payment is divided into two interest components, payable on each February 1 and August 
1, and one principal component, payable on each August 1. Each Base Rental Payment installment will be payable on 
the 15th day of the month immediately preceding its due date and any interest or other income with respect thereto 
accruing prior to such due date will belong to the District and will be returned 0y the Trustee to the District on 
February 1 and August 1 of each year. Each annual Base Rental Payment (to be payable in two installments as 
aforesaid) will be for the use of the Facility for the twelve-month period commencing on August 1 of the period in 
which such installments are due. 

The Trust Agreement requires that Base Rental Payments be deposited in the Base Rental Payment Fund 
m1intained 0y the Trustee. Pursuant to the Trust Agreement, on February 1 and August 1 of each year, the Trustee will 
transfer such amounts as are necessary to the Interest Fund, the Principal Fund orthe Prepayment Fund, as the case m1y 
be, to m1ke principal and interest payments with respect to the Certificates as the same become due and payable. 

THE OBLIGATION OF THE DISTRICT TO MAKE BASE RENTAL PAYMENTS IS A SPECIAL 
OBLIGATION OF THE DISTRICT AND DOES NOT CONSTITUTE A DEBT OF THE DISTRICT, SONOMA 
COUNTY, THE STATE OF CALIFORNIA, OR OF ANY POLITICAL SUBDIVISION THEREOF WITHIN THE 
MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION. 

Certificate Reserve Fund 

The Facilities Sublease requires the establishment of a Certificate Reserve Fund in an amount equal to the 
Certificate Reserve Fund Requirement. The term "Certificate Reserve Fund Requirement" means the least of (i) the 
maximum amount of Base Rental Payments to be m1de 0y the District pursuant to the Facilities Sublease during any 
twelve-rronth period ending on July 31, (ii) 125% of the average annual Base Rental Payments, and (iii) 10)6 of the 
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principal amount of the Certificates. As of the date of delivery of the Certificates, the Certificate Reserve Fund 
Requirement is $448,812.50. 

The Facilities Sublease also prCNides that all or a part of the Certificate Reserve Fund Requirement may be 
pr01ided for 0y a policy of insurance issued 0y a municipal bond insurance company, obligations insured 0y which have 
a rating 0y Moody's Investors Service and 0y Standard and Poor's which is the highest rating then issued 0y said rating 
agencies or 0y a letter of credit issued 0y a bank that meets the qualifications set forth in the Facilities Sublease. See 
APPENDIX B - "SUMMARY OF CERTAIN PROVISIONS OF THE PRINCIPAL LEGAL DOCUMENTS -
CERTAIN PROVISIONS OF THE FACILITIES SUBLEASE - Certificate Reserve Fund". The District has elected to 
meet the initial Certificate Reserve Fund Requirement 0y the deposit of a surety bond to be issued 0y Ambac Assurance 
Corporation. See "CERTIFICATE INSURANCE AND RESERVE SURETY" herein. 

Amounts on deposit in the Certificate Reserve Fund shall be held for the benefit of the District, and shall be 
applied solely for the payment of Base Rental Payments due and payable 0y the District if and when rental shall be 
abated in accordance with the Facilities Sublease or when other moneys of the District are not otherwise available to 
make such Base Rental Payments. On any Base Rental Payment Date follo.ving payment of the Base Rental Payment 
then due, amounts in the Certificate Reserve Fund in excess of the Certificate Reserve Fund Requirement (and not 
directed 0y the District to be applied to future Base Rental Payments) shall be transferred to the District, unless the 
Trustee is directed 0y the District to deposit any portion of such excess to the TrustAdrrinistration Fund. 

Property Insurance 

The Facilities Sublease requires the District to cause to be maintained, throughout the term of the Facilities 
Sublease, insurance against loss or damage to any structures constituting any part of the Facility 0y fire and lightning, 
with extended cCNerage insurance, vandal ism and malicious rrischief insurance, sprinkler system leakage insurance and 
earthquake insurance (but only if earthquake insurance is available at reasonable cost on the open market from reputable 
insurance companies), except that the District need not obtain earthquake insurance on any portion of the Facility the 
design and construction of which comply with the prCNisions of the Field Act (codified at California Education Code 
Section 17280 and follo.ving). Such extended cCNerage insurance will, as nearly as practicable, cCNer loss or damage 
0y explosion, windstorm, riot, aircraft, vehicle damage, smoke and such other hazards as are normally cCNered 0y such 
insurance. Such insurance will be in an amount equal to the replacement cost (without deduction for depreciation) of all 
structures constituting any part of the Facility, excluding the cost of excavations, of grading and filling, and of the land 
(except that such earthquake insurance may be subject to a deductible clause of not to exceed ten percent of said 
replacement cost for any one loss and except that such other insurance may be subject to deductible clauses for any one 
loss of not to exceed $100,000), or in the alternative, will be in an amount and in a form sufficient (together with 
moneys in the Certificate Reserve Fund), in the event of total or partial loss, to enable all Certificates then Outstanding 
to be prepaid. The District maintains basic property insurance through the Redwood Empire Schools Insurance Group 
(RESIG), a joint po.vers authority which prCNides property and liability cCNerage to approximately 45 school district 
members. See "SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES - Joint Po.versAgreements 
for I nsurance''. 

As an alternative to prCNiding the casualty insurance described abCNe, or any portion thereof, the District may 
prCNide a self-insurance method or plan of protection apprCNed in writing 0y the Certificate Insurer, if and to the extent 
such self-insurance method or plan of protection affords reasonable cCNerage for the risks required to be insured against, 
in light of all circumstances, giving consideration to cost, availability and sirrilar plans or methods of protection 
adopted 0y public entities in the State otherthan the District. Before such other method or plan may be prCNided 0y the 
District, and annually thereafter so long as such method or plan is being prCNided to satisfy the requirements of the 
Facilities Sublease, there will be filed with the Trustee and the Certificate Insurer a certificate of an actuary, 
independent insurance consultant or other qualified person, stating that, in the opinion of the signer, the substitute 
method or plan of protection is in accordance with the requirements of the Facilities Sublease and, when effective, 
would afford reasonable cCNerage for the risks required to be insured against. There will also be filed with the Trustee 
and the Certificate Insurer a certificate of the District setting forth the details of such substitute method or plan. In the 
event of loss cCNered 0y any such self-insurance method, the liability of the District under the Facilities Subleasewill be 
limited to the amounts in the self-insurance reserve fund or funds created under such method. The District is not 
planning to self-insure at this time, although it may elect to do so in the future. 
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In the a,ent of any dam1ge to or destruction of any part of the Facility caused 0y the perils cCNered 0y such 
insurance, the Trustee, upon direction of the District, except as hereinafter described, will cause the proceeds of such 
insurance to be utilized forthe repair, reconstruction or replacement of the dam1ged or destr0yed portion of the Facility 
to at least the same condition as it was in prior to the dam1ge or destruction, insofar as the same m1y be accomplished 
0y the use of said proceeds. The Trustee will hold such proceeds in the Insurance and Condemnation Fund and will 
perrrit withdrawals upon written request of the District together with presentation of proper i rNoi ces for such purposes. 
Any ralance of said proceeds not required for such repair, reconstruction or replacement will be treated 0y the Trustee 
as Base Rental Payments and applied in the m1nner prCNided 0y the Trust Agreement. Alternatively, the District, at its 
option, with the written consent of the Certificate Insurer and the Trustee, and if the proceeds of such insurance together 
with any other moneys then available for the purpose are at least sufficient to prepay an aggregate principal amount 
represented 0y Outstanding Certificates equal to the amount of Outstanding Certificates attributable to the portion of the 
Facility so destr0yed or dam1ged (deterrrined 0y reference to the proportion which the initial cost of such portion of the 
Facility bears to the initial cost of the Facility), m1y elect not to repair, reconstruct or replace the dam1ged or destr0yed 
portion of the Facility and thereupon will cause said proceeds to be used for the prepayment of Outstanding Certificates 
pursuant to the prCNisions of the Trust Agreement. The District shall have 45 days from the date of deposit of such 
proceeds to deterrrine whether such proceeds will be utilized to repair, reconstruct or replace the Facilities or to prepay 
Outstanding Certificates. 

The District cCNenants to promptly apply for federal disaster aid or State disaster aid in the a,ent that any 
portion of the Facility is dam1ged or destr0yed as a result of an earthquake occurring at any time. Any proceeds 
received as a result of such disaster aid will be used to repair, reconstruct, restore or replace the dam1ged or destr0yed 
portions of the Facility, or, at the option of the District, to prepay Outstanding Certificates if such use of such disaster 
aid is permitted. The District shall have 45 days from the date of deposit of such disaster aid to determine whether such 
proceeds will be utilized to repair, reconstruct or replace the Facilities or to prepay Outstanding Certificates. 

The Facilities Sublease requires the District to cause to be m1intained, throughout the term of the Facilities 
Sublease, rental interruption or use and occupancy insurance to cCNer loss, total or partial, of the rental income from or 
the use of the Facility as the result of any of the hazards cCNered 0y the fire and extended cCNerage and earthquake 
insurance required 0y the Facilities Sublease described in the preceding paragraphs, in an amount sufficient to pay the 
part of the total rent attributable to the portion of the Facility rendered unusable (determined 0y reference to the 
proportion which the construction cost of such portion bears to the construction cost of the Facility) for a period of at 
least 24 months, except that such insurance need be m1intained as to the peril of earthquake only if such insurance is 
available at reasonable cost on the open m1rket from reputable insurance companies, and further except that the District 
need not obtain earthquake insurance on any portion of the Facility the design and construction of which comply with 
the prCNisions of the Field Act. Any proceeds of such insurance shall be used 0y the Trustee to reimburse to the District 
any rental theretofore paid 0y the District under the Facilities Sublease attributable to such portion of the Facility for a 
period of time during which the payment of rental under the Facilities Sublease is arated, and any proceeds of such 
insurance not so used shal I be applied to pay Base Rental Payments and Additional Payments. 

The District is also required to obtain certain liability insurance cO/erage in protection of the Corporation and 
the Trustee as described under APPENDIX B - "SUMMARY OF CERTAIN PROVISIONS OF PRINCIPAL LEGAL 
DOCUMENTS - CERTAIN PROVISIONS OF THE FACILITIES SUBLEASE." 

The District is required under the Facilities Sublease to obtain title insurance in the form of a California Land 
Title Association ("CL TA") Owner's Policy title policy or policies, in an aggregate amount equal to the aggregate 
principal component of unpaid Base Rental Payments, subject only to Perrritted Encumbrances, insuring the District 
and the Trustee, as assignee of the Corporation, as to the District's leasehold estate in the Demised Premises and the 
Facility. 
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Timely payment of principal and i nterestwith respect to the Certificates wi II be insured 0y a financial guaranty 
insurance policy to be issued 0y Arrbac Assurance coincident with the delivery of the Certificates. Reference is made to 
APPENDIX G for a specimen of the Arrbac Assurance policy. The information in the follo.ving sections and in 
APPENDIX G was prCNided 0y Arrbac for use in securities disclosure documents. The District makes no 
representations regarding the accuracy or completeness thereof. 

CERTI Fl CATE INSURANCE AND RESERVE SURETY 

Payment Pursuant to the Policy 

Arrbac Assurance Corporation ("Ambac Assurance") has made a commitment to issue a financial guaranty 
insurance policy (the "Financial Guaranty Insurance Policy") relating to the Certificates effective as of the date of 
issuance of the Certificates. Under the terms of the Financial Guaranty Insurance Policy, Ambac Assurance will pay to 
The Bank of NEW York, NEW York, NEW York or any successor thereto the "Insurance Trustee") that portion of the 
principal of and interest on the Certificates which shall become Due for Payment but shall be unpaid 0y reason of 
Nonpayment 0y the Obligor (as such terms are defined in the Financial Guaranty Insurance Policy). Arrbac Assurance 
wi 11 make such payments to the I nsurance Trustee on the later of the date on which such principal and interest becomes 
Due for Payment or within one business day follo.ving the date on which Ambac Assurance shall have received notice 
of Nonpayment from the Trustee. The insurance will extend for the term of the Certificates and, once issued, cannot be 
canceled 0y A rrbac Assurance. 

The Financial Guaranty Insurance Policy will insure payment only on stated maturity dates and on mandatory 
sinking fund installment dates, in the case of principal, and on stated dates for payment, in the case of interest. If the 
Certificates become subject to mandatory redemption and insufficient funds are available for redemption of all 
outstanding Certificates, Arrbac Assurance will remain obligated to pay principal of and interest on outstanding 
Certificates on the originally scheduled interest and principal payment dates including mandatory sinking fund 
redemption dates. In the event of any acceleration of the principal of the Certificates, the insured payments will be 
made at such ti mes and in such amounts as would have been made had there not been an acceleration. 

In the a,ent the Trustee has notice that any payment of principal of or interest on a Certificate which has 
become Due for Payment and which is made to a Holder 0y or on behalf of the Obligor has been deemed a preferential 
transfer and theretofore recCNered from its registered o.vner pursuant to the United States Bankruptcy Code in 
accordance with a final, nonappealable order of a court of competentjurisdiction, such registered o.vner will be entitled 
to payment from A rrbac Assurance to the extent of such recCNery if sufficient funds are not otherwise available. 

The Financial Guaranty Insurance Policy does not insure any risk other than Nonpayment, as defined in the 
Policy.Specifically, the Financial Guaranty Insurance Policy does not cCNer: 

1. payment on acceleration, as a result of a call for rederrption (other than mandatory sinking fund 
rederrption) or as a result of any other advancement of maturity. 

2. payment of any rederrption, prepayment or acceleration premium 

3. nonpayment of principal or interest caused 0y the insolvency or negligence of any Trustee, Paying 
Agent or Bond Registrar, if any. 

If it becomes necessary to call upon the Financial Guaranty Insurance Policy, payment of principal requires 
surrender of the Certificates to the Insurance Trustee together with an appropriate instrument of assignment so as to 
perrrit o.vnership of such Certificates to be registered in the name of Arrbac Assurance to the extent of the payment 
under the Financial Guaranty Insurance Policy. Payment of interest pursuant to the Financial Guaranty Insurance Policy 
requires proof of Holder entitlement to interest payments and an appropriate assignment of the Holder's right to 
payment toArrbac Assurance. 

Upon payment of the insurance benefits, Arrbac Assurance will become the o.vner of the Certificates, 
appurtenant coupon, if any, or right to payment of principal or interest on such Certificates and will be fully subrogated 
to the surrendering Holder's rights to payment. 
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In the a,ent that Ambac Assurance were to become insolvent, any claims arising under this Policy would be 
excluded from cCNerage 0y the California Insurance Guaranty Association, established pursuant to the laws of the State 
of California. 

Reserve Surety 

The Facilities Sublease authorizes the District to obtain a surety bond in place of fully funding the Certificate 
Reserve Fund. Accordingly, application has been m1de to Ambac Assurance for the issuance of a surety bond forthe 
purpose of funding the Certificate Reserve Fund. The Certificates will only be delivered upon the issuance of such 
surety bond. The prerrium on the surety bond is to be fully paid at or prior to the issuance and delivery of the 
Certificates. The surety bond prCNides that upon the later of (i) one day after receipt 0y Ambac Assurance of a dem1nd 
for payment executed 0y the Trustee certifying that prCNision for the payment of principal of or interest on the 
Certificates when due has not been m1de or (ii) the interest payment date specified in the Dem1nd for Payment 
submitted to Ambac Assurance, Ambac Assurance will prorrptly deposit funds with the Trustee sufficient to enable the 
Trustee to m1ke such payments due on the Certificates, but in no a,ent exceeding the surety bond CCNerage, as defined 
in the surety bond. 

Pursuant to the terms of the surety bond, the surety bond CCNerage is autom1tically reduced to the extent of 
each payment m1de 0y Ambac Assurance under the terms of the surety bond and the Obligor is required to reimburse 
Ambac Assurance for any draws under the surety bond with interest at a m1rket rate. Upon such reimbursement, the 
surety bond is reinstated to the extent of each principal reimbursement up to but not exceeding the surety bond 
CCNerage. The reimbursement obligation of the District is subordinate to the District's obligations with respect to the 
Certificates. 

In the event the amount on deposit in, or credited to, the Certificate Reserve Fund exceeds the amount of the 
surety bond, any draw on the surety bond shall be m1de only after all the funds in the Certificate Reserve Fund have 
been expended. In the a,ent that the amount on deposit in, or credited to, the Certificate Reserve Fund, in addition to 
the amount available under the surety bond, includes amounts available under a letter of credit, insurance policy, surety 
bond or other such funding instrument (the "Additional Funding Instrument''), draws on the surety bond and the 
Additional Funding Instrument shall be m1de on a pro rata basis to fund the insufficiency. The Facilities Sublease 
prCNides that the Certificate Reserve Fund shall be replenished in the follo.ving priority: (i) principal and interest on the 
surety bond and on the Additional Funding Instrument shall be paid from first available Revenues on a pro rata basis; 
(ii) after all such amounts are paid in full, amounts necessary to fund the Certificate Reserve Fund to the required la,el, 
after taking into account the amounts available under the surety bond and the Additional Funding Instrument, shall be 
deposited from next avai I able Revenues. 

The surety bond does not insure against nonpayment caused 0y the insolvency or negligence of the Trustee. In 
the a,ent that Ambac Assurance were to become insolvent, any claims arising underthis surety bond would be excluded 
from cCNerage 0y the California Insurance Guaranty Association, established pursuant to the laws of the State of 
California. 

Ambac Assurance Corporation 

Ambac Assurance is a Wisconsin-dorriciled stock insurance corporation regulated 0y the Office of the 
Comrrissioner of Insurance of the State of Wisconsin and licensed to do business in 50 states, the District of Columbia, 
the Territory of Guam, the Commonwealth of Puerto Rico and the U.S. Virgin Islands, with admitted assets of 
approxim1tely $9,417,000,000 (unaudited) and statutory capital of $5,879,000,000 (unaudited) as of March 31, 2006. 
Statutory capital consists of Ambac Assurance's policyholders' surplus and statutory contingency reserve. Standard & 
Poor's Credit Markets Services, a Division of The McGraw-Hill Companies, Moody's Investors Service and Fitch 
Ratings have each assigned a triple-A financial strength rating to Ambac Assurance. 

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the insuring of an 
obligation 0y Ambac Assurance will not affect the treatment for federal income tax purposes of interest on such 
obi i gati on and that insurance proceeds representing m1turi ng interest paid 0y Ambac Assurance under pol icy prCNisi ons 
substantially identical to those contained in its Financial Guaranty insurance policy shall be treated for federal income 
tax purposes in the same m1nner as if such payments were m1de 0y the Obi igor of the Certificates. 
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Arrbac Assurance m1kes no representation regarding the Certificates or the advisability of investing in the 
Certificates and m1kes no representation regarding, nor has it participated in the preparation of, the Official Statement 
other than the inform1tion supplied by Ambac Assurance and presented under the headings "CERTIFICATE 
INSURANCE AND RESERVE SURETY" and "SECURITY AND SOURCES OF PAYMENT FOR THE 
CERTIFICATES - Certificate Reserve Fund". 

Available Information 

The parent company of Ambac Assurance, Arrbac Financial Group, Inc. (the"Company"), is sul:Jject to the 
inform1tional requirements of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), and in 
accordance therEWith files reports, proxy statements and other inform1tion with the Securities and Exchange 
Comrrission (the "SEC"). These reports, proxy statements and other information can be read and copied at the SEC's 
public reference room at 100 F Street, N.E., Room 1580, Washington, D.C. 20549. Please call the SEC at Hl00-5EC-
0330 for further information on the public reference room The SEC maintains an internet site at http:/MWW.sec.gCN 
that contains reports, proxy and inform1tion statements and other inform1tion regarding companies that file 
electronically with the SEC, including the Company. These reports, proxy statements and other inform1tion can also be 
read at the offices of the NEWYorkStock Exchange, Inc. (the "NYSE"), 20 Broad Street, NEW York, NEW York 10005. 

Copies of Ambac Assurance's financial statements prepared in accordance with statutory accounting standards 
are available from Ambac Assurance. The address of Arrbac Assurance's adrrinistrative offices and its telephone 
number are One State Street Plaza, 19th Floor, NEW York, NEW York, 10004 and (212) 668 0340. 

Incorporation of Certain Documents by Reference 

The follo.ving documents filed by the Company with the SEC (File No. 1-10777) are incorporated by reference 
in this Official Statement: 

1. The Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2005 and filed 
on March 1 3, 2006; 

2. The Company's Current Report on Form 8-K dated and filed on April 26, 2006; and 

3. The Company's Quarterly Report on Form 10-Q for the fiscal quarterly period ended March 31, 2006 
and filed on May 10, 2006. 

All documents subsequently filed by the Company pursuant to the requirements of the Exchange Act after the 
date of this Official Statement will be available for inspection in the same m1nner as described abCNe in "Available 
I nform1tion". 

CERTAIN RISK FACTORS 

The follo.ving section describes certain risk factors affecting the payment of and security for the Certificates. 
The follo.ving discussion of possible risks is not meant to be an exhaustive list of the risks associated with the purchase 
of the Certificates and does not necessarily reflect the relative importance of the various risks. Potential investors are 
advised to consider the follo.ving factors along with all other information in this Official Statement in a,aluating the 
Certificates. There can be no assurance that other risk factors wi II not become m1terial in the future. 

General Considerations - Security for the Certificates 

The obligation of the District to make Base Rental Payments is a special obligation of the District, and does not 
constitute a debt of the District, Sonom1 County, the State of California, or any of their respective political subdivisions 
within the meaning of any constitutional or statutory debt I irritation or restriction. 

The obligation of the District to m1ke Base Rental Payments is in consideration of the right of the District to 
the continued use and occupancy of the Facility. In the a,ent of substantial interference with the District's use and 
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occupancy, the obligation of the District m1y be abated in whole or in part as described herein. See "Abatement" 
belo.v. 

Although the Facilities Sublease does not create a pledge, lien or encumbrance upon the funds of the District, 
the District has cCNenanted in the Facilities Sublease that, for so long as the Facility is available for the District's use, it 
will m1ke the necessary annual appropriations within its budget for its Base Rental Payments. The District is currently 
liable and m1y become further liable in the future on other obligations payable from general revenues, some of which 
m1y have a priority CNer the Base Rental Payments. To the extent that additional obligations are incurred 0y the 
District, or aggregate District revenue limit income from State aid and local property taxes is reduced, the funds 
available to m1ke Base Rental Payments will be decreased. 

In this connection, investors are directed to the discussion of District general operating finances and of the 
District's dependence on State funding of education. See "DISTRICT FINANCIAL AND DEMOGRAPHIC 
INFORMATION" herein and"- State Funding of Education" thereunder. 

State Law Limitations on Appropriations 

Article X 111 B of the California Constitution limits the amount that local gCNernments can appropriate annually. 
Ho.va,er, 0y statute, California school districts have priority to use the State's appropriations lirrit, if needed to be able 
to spend district ra,enues. See "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS." 

Abatement 

The Base Rental Payments due under the Facilities Sublease shall be abated proportionately during any period 
in which 0y reason of m1terial dam1ge, destruction, title defect or condemnation, there is substantial interference with 
the use and possession 0y the District of any portion of the Facility. In the a,ent of abatement of rental payments, the 
rent shall be abated to the extent that the annual fair rental value of the portion of the Facility in respect of which there 
is no substantial interference is less than the annual Base Rental Payments and Additional Rental, in which case rental 
payments shall be abated only 0y an amount equal to the difference. Such abatement shall continue for the period 
commencing with the date of such dam1ge, destruction, title defect or condemnation and end with the substantial 
completion of the work of repair or replacement of the portion of the Facilities so dam1ged, destr0yed, defective or 
condemned. In the event of abatement, the term of the Lease m1y be extended until all amounts due under the Facilities 
Sublease and the Trust Agreement are fully paid, but in no a,ent laterthan August 1, 2045. 

It is not possible to predict the circumstances under which such an abatement of rental m1y occur. I n addition, 
there is no statute, case or other law specifying ho.v such an abatement of rental should be measured. For example, it is 
not clear whether fair rental value is established as of commencement of the lease or at the time of the abatement. If the 
latter, it m1y be that the value of the Facility is substantially higher or lo.ver than its value at the time of execution and 
delivery of the Certificates. Abatement, therefore, could have an uncertain and m1terial adverse effect on the security 
for and payment of the Certificates. 

If dam1ge, destruction, title defect or errinent dom1in proceedings with respect to the Facility results in 
abatement of the Base Rental Payments related to such Facility and if such abated Base Rental Payments, if any, 
together with moneys from rental interruption or use and occupancy insurance (in the a,ent of any insured loss due to 
dam1ge or destruction), errinent dom1in proceeds, if any, and moneys available in the Reserve Fund, are insufficient to 
m1ke all payments of principal and interest with respect to the Certificates during the period that the Facility is being 
replaced, repaired or reconstructed, then all or a portion of such payments of principal and interest m1y not be m1de. 
Under the Facilities Sublease and the Trust Agreement, no remedy is available to the Owners of the Certificates for 
nonpayment under such circumstances. 

The obligation of the District to m1ke Base Rental Payments m1y be abated if the Demised Premises or any 
imprCNements thereon are dam1ged or destr0yed 0y natural hazard such as earthquake or flood. The District is 
obi i gated under the F aci I iti es Sublease to procure and m1i ntai n, or cause to be m1i ntai ned, earthquake insurance on the 
Facility, but only under certain conditions specified in the Facilities Sublease, including if such insurance is available at 
reasonable cost on the open m1rket from reputable insurance companies. The District does not expect to be able to 
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procure such insurance on such terms. The Facility is located in a seismically active region. Rental interruption 
insurance required to be maintained under the Facilities Sublease is not required to cCNerthese hazards. 

Limited Recourse on Default 

If the District defaults on its obligations to make Base Rental Payments with respect to the Facility, the 
Trustee, as assignee of the Corporation, shall have the option (i) without terminating the Facilities Sublease, to collect 
each installment of rent as it becomes due regardless of whether or not the District has abandoned the Facility, or to 
exercise any and all rights of re-entry upon and to relet the Facility, or (ii) to terminate the Facilities Sublease and rel et 
the Facility and recCNer damages recCNerable at law. The District shall remain liable, if the Facility is not re-let, to pay 
the full amount of the rent to the end of the term of the Facilities Sublease or, in the a,ent that the Facility is re-let, to 
pay any deficiency in rent that results therefrom In the event of a default, there is no available remedy of acceleration 
of Base Rental Payments which have not become due and payable under the Facilities Sublease. The District will only 
be liable for rental payments on an annual basis, and the Trustee may be required to seek a separate judgment in each 
year for that year's defaulted Base Rental Payments. In the a,ent that the Trustee elects to terrrinate the Facilities 
Sublease, the Facility may be re-letforthe remaining term of the Facilities Sublease. 

It is uncertain what remedies will be practically available to the Trustee in the a,ent of a default, and the 
enforcement of any remedies may prCNe both expensive and time-mnsurring. Due to the specialized nature of the 
Facility, no assurance can be given that the Trustee will be able to re-let the Facility so as to prCNide rental income 
sufficient to make principal and interest payments with respect to the Certificates in a timely manner, and the Trustee is 
not empo.vered to sell the Facility forthe benefit of the Owners of the Certificates. Due to the gCNernmental function of 
the Facility, it is not certain whether a court would permit the exercise of the remedies of repossession and re-letting 
with respect thereto. Any suit for money damages would be subject to limitations on legal remedies against school 
districts in California, including a !irritation on enforcement of judgments against funds needed to serve the public 
welfare and interest. 

See APPENDIX B - "SUMMARY OF CERTAIN PROVISIONS OF PRINCIPAL LEGAL DOCUMENTS -
CERTAIN PROVISIONS OF THE FACILITIES SUBLEASE-Default; Remedies." 

No Liability of Corporation to Owners 

Except as expressly prCNided in the Trust Agreement, the Corporation shall not have any obligation or liability 
to the Owners of the Certificates with respect to the payment when due of the Base Rental Payments 0y the District, or 
with respect to the performance 0y the District of other agreements and cCNenants required to be performed 0y it 
contained in the Facilities Sublease or the Trust Agreement, or with respect to the performance 0y the Trustee of any 
right or obligation required to be performed 0y it contained in the Trust Agreement. 

Bankruptcy 

In addition to the limitations on remedies contained in the Facilities Sublease and the Trust Agreement, the 
rights and remedies prCNided in the Trust Agreement and the Facilities Sublease may be limited 0y and are subject to 
the pr01isions of federal bankruptcy laws, as ncm or hereafter enacted, and to other laws or equitable principles that 
may affect the enforcement of creditors' rights. 

Under Chapter 9 of the Bankruptcy Code (Title 11, United States Code), which gCNerns the bankruptcy 
proceedings for public agencies, there are no involuntary petitions in bankruptcy. If the District becomes a debtor in 
bankruptcy and the District fails to make its Lease Payments or if payments 0y the District are stayed or otherwise 
cannot be applied 0y the Trustee in accordance with the pr01isions of the Trust Agreement, the beneficial o.vners of the 
Certificates could suffer a delay in payment or a loss. If the Corporation becomes a debtor in bankruptcy, the prCNisions 
of the Assignment Agreement may be challenged, potentially resulting in a delay in payment or a financial loss to the 
beneficial o.vners of the Certificates. The Trustee and the beneficial o.vners of the Certificates may be prohibited from 
enforcing any remedies under the transaction documents. The Trustee or the beneficial o.vners could also be required to 
disgorge, as preferential transfers or fraudulent transfers, payments pra,iously received. Other circumstances could 
occur in a bankruptcy of the District or the Corporation that would cause the beneficial o.vners of the Certificates to 
suffer a delay in payment or a loss. In addition, actions could be taken in a bankruptcy of the District orthe Corporation 
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that would adversely affect the exclusion of interest with respect to the Certificates from gross income for federal 
income tax purposes. 

Regardless of any specific adverse deterrri nations in a bankruptcy of the Di strict orthe Corporation, the fact of 
such a bankruptcy could have an adverse effect on the liquidity and market value of the Certificates. 

Tax Exemption of the Certificates 

In the event the District or other users of the Facility fail to comply with the tax cCNenants set forth in the 
financing documents, the interest component of the Certificates may be includable in the gross income of the Owners 
thereof for federal income tax purposes. If any portion of the Facility is re-let to a non-gCNernmental entity, no 
assurance can be given that upon such reletting the interest portion of the Base Rental Payments paid with respect to the 
Certificates will continue to be excludablefromgross income for federal income tax purposes. See "TAX MA TIERS." 

Self-I nsurance 

Pursuant to and under the circumstances described in the Facilities Sublease, the District is perrritted to self
insure for fire and extended cCNerage, and liability insurance. See "SECURITY AND SOURCES OF PAYMENT FOR 
THE CERTIFICATES - Property Insurance." Ho.va,er, no assurance can begiventhatsuchself-insuranceatthetime 
of any casualty or loss will be adequate to cCNer any claims that might arise. 

THE DEMISED PREMISES AND THE FACILITY 

The Derrised Prerrises include all of the property leased 0y the District to the Corporation under the Facilities 
Lease, and the Facility includes the Derrised Prerrises and all structures and imprCNements no.v or hereafter located 
thereon. These consist of the real property and imprCNements constituting Windsor Creek Elementary School, located 
at 8895 Conde Lane, Windsor, which serves a student population of approximately 443 in grades K-6. Construction of 
Windsor Creek Elementary School was completed in 1952, and renCNations to the permanent buildings at the site were 
completed in 2006. In addition, a multi-purpose facility was constructed in 1986. The Windsor Creek Elementary 
School campus includes 21 permanent classrooms, a library and adrrinistration building, a multi-purpose room, 12 
portable or modular classrooms, and related facilities, located on a site of approximately 11.88 acres. The District 
estimates the fair market value of Windsor Creek Elementary School as $8.25 rrillion, based on the cost to the District 
of more recent land acquisitions and the insured value of the permanent structures on the campus. 

THE PROJECT 

The proceeds of the Certificates are authorized to be used to acquire, construct, i mprCNe, renCNate, modernize, 
furnish and equip certain capital imprCNements to public school facilities forthe benefit of the District. Specifically, the 
District plans to use the net proceeds of the Certificates (amounts not used to pay costs of issuance or applied to fund 
the Escro.v Fund forthe 1998 Certificates; see belo.v, PLAN OF REFUNDING) to repair recent flood damage to, and 
to modernize, furnish and equip as appropriate, the Windsor Middle School. Additionally, the District plans to perform 
additional facility repairs as necessary and to purchase a school bus. 

The District's obligation to make Base Rental Payments does not depend upon completion or occupancy of 
these projects 0y the District. 

PLAN OF REFUNDING 

Concurrently with the delivery of the Certificates, a portion of the proceeds thereof, will be irra,ocably 
deposited into the Escro.v Fund created pursuant to the Escro.v Agreement (the" Escro.v Agreement'') 0y and between 
the District and U.S. Bank National Association as successor trustee with respect to the 1998 Certificates. The moneys 
deposited pursuant to the Escro.v Agreement will be applied to the purchase of direct noncallable obligations of the 
United States of America or noncallable obligations fully and unconditionally guaranteed as to timely payment of 
principal and interest 0y the United States of America. An independent Certified Public Accountant, Grant 

16 



Thornton LLP, acting as Verification Agent with respect to the Escro.v Fund, will certify in writing that nnneys 
deposited and invested in the Escro.v Fund, together with earnings thereon, will produce sufficient funds to (i) make 
periodic payments of principal and interest on the 1998 Certificates when due to and including June 1, 2008, and 
(ii) prepay all 1998 Certificates outstanding onJ une 1, 2008 at the prepayment price thereof. Upon such irra,ocable 
deposit, the 1998 Certificates wil I be deemed def eased. The holders of the 1998 Certificates wi II be entitled to payment 
solely out of the nnneys or securities deposited pursuant to the Escro.v Agreement. 

ESTIMATED SOURCES AND USES OF PROCEEDS 

The estimated sources and uses of the proceeds of the Certificates are as fol lo.vs: 

Sources 

Uses 

(l) 

Par Annunt of the Certificates 
Net Original Issue Discount 
1998 Capital Prqjects 
Total 

Escro.v Fund 
Acquisition and Construction Fund 
Costs of Del iveryl1I 
Total 

$7,445,000.00 
(45,754.75) 
41 000.00 

$7,440,245.25 

$5,311,579.03 
1,786,000.00 

342,666.22 
$7,440,245.25 

Costs of Delivery include underwriter's corrpensation, financial advisor fee~ legal fee~ trustee fees, escrow agent fees, 
printing costs, premium for policy of rrunicipal bond insurance and Reserve Surety, title insurance prerrium, rating agency 
fee~ verification agent fees and other miscellaneous expenses. See" MISCELLANEOUS - Underwriting" herein. 

THE CORPORATION 

The Windsor Unified School District Facilities Corporation is a nonprofit corporation, organized under the 
Nonprofit Public Benefit Corporation Law of the State on March 24, 1998, in orderto prCNide financial assistance to the 
District 0y the financing, refinancing, acquiring, constructing, irnprCNing, leasing and selling public facilities and real or 
personal property for the benefit of the District, annng other specific purposes and po.vers. 

The Corporation functions as an independent entity and its policies are deterrrined 0y a five-member Board of 
Di rectors. Corporation Di rectors that are members of the B oard of Trustees of the District serve four-year terms, and 
Directors that are District staff serve as ex officio Directors of the Corporation, in each case without compensation. All 
staff work is done 0y the District staff or 0y consultants to the Corporation. The Corporation has no ernpl0yees. 

The Corporation's articles of incorporation and o,-laws ernpo.ver the Corporation to act as lessee under the 
Facilities Lease and lessor under the Facilities Sublease. The Corporation has assigned virtually all of its rights and 
responsibilities underthe Facilities Lease and the Facilities Sublease to the Trustee, and has no financial liability to the 
Owners of the Certificates with respect to payment of Base Rental Payments 0y the District or with respect to the 
performance 0y the District of the other agreements and cO/enants it is required to perform 

DISTRICT Fl NANCI Al AND DEMOGRAPHIC INFORMATION 

District Key Staff Biographies 

Steven D. Herrington, Ph.D., has served as the Superintendent of the Windsor Unified School District since 
July 2004. He is an active member of the Windsor community, and currently serves on the Sonoma County Education 
Coalition, and is a member of the Sonoma County Superintendent's legislative delegation to Sacramento. 
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He is a graduate of Whittier College, California State University at Sacramento andJ arnes Madison University. 
Before accepting his current position, Dr. Herrington's teaching and administrative duties had taken hirn frorn districts 
in Southern California to South Lake Tahoe, the Sierra foothills, Monterey Bay, and ncm to the Northern California's 
wine country. 

Throughout his educational career, Superintendent Herrington has initiated mmy innCNative and successful 
programs that have received regional, state, and national recognition. Among these recognitions, four school sites (two 
elementary, one middle, and one high school) have received the state's prestigious "Distinguished School Award," and 
five District programs received California Golden Bells 0y the California School Boards' Association. 

Mary Do.vne, has served as the Chief Business Officer for the Windsor Unified School District since 
NCNermer 2004. She is responsible for the operations of the Business Office, which includes payroll, purchasing, 
accounts payable, accounts receivable, administrative support, and budget, and also CNersees the Nutrition Services 
Department, Capital Projects, and Facilities, Operations, and Maintenance Department 

Ms. Do.vne, has CNer twenty-five years experience working in public sector finance. She has worked for a 
broad range of public agencies including county planning, social services, county clerkielections, libraries, airport, and 
schools. Her pra,ious financial m1nagernent roles include Finance Director for the San Francisco Public Library, 
Assistant Deputy Airport Director-Business, at the San Francisco International Airport, and Budget Director for San 
Francisco Unified School District. 

Ms. Do.vney is a graduate of San Jose State University and received her ITT1Ster's degree in Public 
A drni ni strati on at S onom1 State U niversity. 

J eff Harding, Assistant Superintendent - Hum1n Resources, began with the Windsor Unified School District 
in 1995 and served as the founding principal of W incisor High School for 9years before taking his current position. His 
career spans 25 years in a wide array of roles frorn classroom teacher to university instructor to school administrator. 

As the founding principal of Windsor High School, Mr. Harding orchestrated all aspects of school 
development including facility design, curriculum and instruction, and personnel hiring and training. Windsor High 
School has since been selected as a model high school 0y the Department of Education and has earned a California 
Distinguished School award. 

Mr. Harding graduated with honors frorn the University of California, B erkele, and is currently cornpleti ng his 
doctorate degree at the University of La Verne. 

Alan E nornoto, E d.D., is the Director of Educational Services forthe Windsor Unified School District and has 
served in this capacity since NCNermer 2004. He is also on the faculty of Chapm1n University and is an instructor in 
the teacher and adrrinistrative credentialing programs. 

Dr. Enomoto is a graduate of the University of Southern California, University of Na,ada Las Vegas, and 
B righarn Young University. He has taught and was a site and district office administrator in the Clark County School 
District, Martinez Unified School District, Brentwood Union School District, and the Moraga School District. 

State Funding of Education; State Budget Process 

General. As is true for all school districts in California, the District's operating income consists prim1rily of 
two components: a State portion funded frorn the State's general fund, and a local portion derived frorn the District's 
share of the 1% local ad valorern property tax authorized 0y the State Constitution. School districts m1y be eligible for 
other special categorical funding, including for Stale and federal programs. The District receives approxi m1tely 35% of 
its general fund revenues frorn State funds, budgeted at approxim1tely $12.6 million in Fiscal Year 2005-0i As a 
result, decreases in State ra,enues, or changes in the amount or method of State legislative appropriations m1de to fund 
education, m1y significantly affect District operations. 

According to the State Constitution, the GCNernor of the State is required to propose a budget to the California 
Legislature no later thanJ anuary 10 of each year, and a final budget rnust be adopted 0y a two-thirds vote of each house 
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of the Legislature no laterthanJ une 15, although this deadline is routinely breached. The budget becomes law upon the 
signature of the Go;ernor, who may veto specific items of expenditure. 

On May 29, 2002, the State Court of Appeal held in White v. Davis (also referred to asJ arvis v. Connell) that 
the State Controller cannot disburse State funds after the beginning of the fiscal year until the adoption of the budget bill 
or an emergency appropriation, unless the expenditure is (i) authorized 0y a continuing appropriation found in statute, or 
(ii) mandated 0y the Constitution (such as appropriations for salaries of elected state officers), or (iii) mandated 0y 
federal law (such as payments to State workers at no nnre than mininum wage). The court specifically held that the 
State Constitution does not mandate or otherwise pro;ide for appropriations for school districts without an adopted 
budget Nevertheless, the Control I er bel i a,es that statutory implementation of the constitutional school funding formula 
pr01ides for a continuing appropriation of State funding for schools, and has indicated that payment of such annunts 
would continue during a budget impasse. Special and categorical funds would not be appropriated until a budget or 
emergency appropriation is adopted. The Controller has posted guidance as to what can and cannot be paid during a 
budget impasse at its website: www.sco.ca.go;. Should the Legislature fail to pass the budget or emergency 
appropriation before the start of any fiscal year, the District might experience delays in receiving certain expected 
ra,enues. The District is authorized to borro.v temporary funds to co;er its annual cash flo.v deficits, and as a result of 
the White decision, the District might find it necessary to increase the size or frequency of its cash flo.v borro.vings, or 
to borro.v earlier in the fiscal year. The District does not expect the White decision to have any long-term effect on its 
operating budgets. 

State income tax and other receipts can fluctuate significantly from year to year, depending on econorric 
conditions in the State and the nation. Because funding for education is closely related to o;erall State income, as 
described in this section, funding la,els can also vary significantly fromyeartoyear, a,en in the absence of significant 
education policy changes. A brief description of the adopted State budget for 2005-05 is included belo.v; ho.va,er, the 
District cannot predict ho.v State income or State education funding will vary o;er the entire term to final payment of 
the Certificates, and the District takes no responsibility for inforrring o.vners of the Certificates as to any such annual 
fluctuations. I nf ormati on about the State budget and State spending for education is regularly available at various State
mai ntai ned websites. Text of proposed and adopted budgets may be found at the website of the Department of Finance, 
www.dof.ca.go;, underthe heading "California Budget''. An impartial analysis of the budget is posted 0y the Office of 
the Legislative Analyst at www.lao.ca.go;. In addition, various State of California official statements, many of which 
contain a summary of the current and past State budgets and the impact of those budgets on school districts in the State, 
may be found at the website of the State Treasurer, www.treasurer.ca.go;. The information contained in the websites 
referred to herein is prepared 0y the respective State agency maintaining each website and not 0y the District, and the 
District can take no responsibility for the continued accuracy of these internet addresses or for the accuracy, 
completeness or timeliness of information posted there, and such information is not incorporated herein 0y such 
references. 

Aggregate State Education Funding. Under Proposition 98, a constitutional and statutory amendment adopted 
0y the State's voters in 1988 and amended 0y Proposition 111 in 1990 (no.v found at Article XVI, Sections 8 and 8.5 of 
the Constitution), a rrininum level of funding is guaranteed to school districts, comnunity college districts, and other 
State agencies that pr01ide direct elementary and secondary instructional programs. For 2005-05, statewide 
Proposition 98 funding per pupil is budgeted at $7,402, an increase of $379 or 5.4% o;er the pra,ious year's budget. 

The guaranteed funding amount for education is based on prior-year funding, as adjusted through various 
fornulas and tests that take into account State proceeds of taxes, local property tax proceeds, school enrollment, per
capita personal income, and other factors. The State's share of the guaranteed amount is rased on State general fund tax 
proceeds and is not rased on the general fund in total or on the State budget. The local share of the guaranteed annunt 
is funded from local property taxes. The total guaranteed annunt varies from year to year and throughout the stages of 
any given fiscal year's budget, from the Go;ernor's initial budget proposal to actual expenditures, as the various factors 
change. Over the long run, the guaranteedannuntwill increase as enrollment and per capita personal income gro.v. On 
average, about 40 percent of State general fund tax proceeds are currently spent on the State's share of Proposition 98 
funding. 

The Proposition 98 guaranteed amount may be suspended for one year at a time 0y enactment of an urgency 
statute. In subsequent years in which State general fund ra,enues are gro.ving faster than personal income (or sooner, 
as the Legislature may deterrrine), the funding la,el nust be restored to the guaranteed annunt. 

19 

http://www.sco.ca.gov
http://www.dof.ca.gov
http://www.lao.ca.gov
http://www.treasurer.ca.gov


If the guaranteed amount is calculated at year-end to be higher than the amount actually appropriated, the 
difference becomes an additional education funding obligation, referred to as "settle up." Existing settle-up obligations 
total approximately $1 billion. Under current law, these will be repaid to schools and comnunity college districts, or to 
the education budget at $150 rrillion per year beginning in 2006-07. 

If the amount appropriated is higher than the guaranteed amount in any year, that higher funding level 
permanently increases the base. The State has avoided increases in the guaranteed funding base through various 
mechanisms: On sa,eral occasions, the State treated excess appropriations as advances against subsequent years' 
Proposition 98 rrinimum funding la,els, rather than increases in the base. In March 2003, the Legislature permanently 
deferred year-end apportionments of Proposition 98 funds fromJ une 30 toJ uly 2, to reduce the ending fiscal year's base 
and thus future years' guaranteed amounts. 

Recent State Budget Difficulties and Initiative Responses. Since early 2001, structural imbalances in State 
ra,enues versus expenditures have created significant financial challenges. The three main traditional sources of State 
tax ra,enues, personal income taxes, sales and use taxes, and corporate taxes, suffered disproportionately in the most 
recent econorric do.vnturn, ra,ealing inherent weakness in the State's reliance thereon. Meanwhile, large portions of 
the State's budget are relatively fixed, causing a perennial shortfall and an accumulated deficit in the tens of billions of 
dollars. Two measures intended to address the existing cumulative budget deficit and to implement structural reform 
were apprCNed at the March 2, 2004 statewide primary election. The California Economic RecCNery Bond Act 
(Proposition 57) authorized the issuance of up to $15 billion of bonds to finance the State negative general fund reserve 
balance as of June 30, 2004 and other general fund obligations undertaken prior toJ une 30, 2004. The Balanced Budget 
Amendment (Proposition 58) requires the State to adopt and maintain a balanced budget and establish a reserve, and 
restricts future long-term deficit-related borro.ving. The State has issued $10.896 billion of the authorized bonds. 

2005--06 GCNernor' s Budget. The GCNernor signed the State 2005--06 Fiscal Year budget on July 11, 2005, 
although subsequent legislation may affect final budget totals. The follo.ving information relating to the funding of K-
12 education is adapted from the budget summary prepared t,,, the State Treasurer: The budget includes Proposition 98 
funding for grades K-12 of approximately $49.2 billion, or $740,886 less than the Proposition 98 guaranteed amount. 
The budget prCNides approximately $16.8 million in one-time funds to meet prior years' Proposition98 settle-up 
obligations, which will be supplemented beginning in 2006-07 t,,, annual payments of $150 rrillion per year until the 
estimated $1.3 billion of such obligations is repaid. The budget prCNides both statutory and discretionary gro.vth and 
cost-of-living adjustments to revenue lirrits ($1.6 billion) and most categorical programs ($295 rrillion), and 
approximately $194 rrillion for special education. The budget prCNides approximately $328 rrillion in additional 
ra,enue lirrit funding to restore approximately half of the general purpose reduction school districts pra,iously 
experienced. The budget prCNides an aggregate total of $348.4 million to promote academe performance, consisting of 
$228.7 rrillion to assist lo.v-perforrring schools, $53 rrillion to assist schools sanctioned t,,, accountability programs, 
$30 rrillion for a school reform program, $7.5 rrillion in funding deferred from 2004-05 for underperforrring schools, 
and $29.2 rrillion in federal Title I School I mprCNement Funds. In addition, in connection with the settlement of a class 
action lawsuit, Williams v. State of California, brought against the State on behalf of students in the most poorly funded 
schools, the 2005--06 budget prCNides $183.5 million, primarily for facility imprCNements to the neediest schools. 
Future years' budgets will have to continue to address further settlement terms that call for CNer $800 million in 
facilities imprCNements and additional programmatic support 

The 2006-07 budget introduced t,,, the GCNernorwill undergo ra,ision t,,, theGCNernor and amendment t,,, the 
Legislature prior to its adoption later in 2006, and no attempt has been made to summarize the current status of such 
proposals herein. 

Proposition lA. Beginning in 1992-93, the State has satisfied a portion of its Proposition 98 obligations t,,, 
shifting part of the 1% local ad valorem property tax revenues otherwise belonging to cities, counties, special districts, 
and reda,eloprnent agencies, to school and college districts through a local Educational Ra,enue Augmentation Fund 
(ERAF) in each county. In response to a state.vi de ballot initiative sponsored t,,, affected local agencies, the Legislature 
proposed an amendment to the State Constitution, which the State's voters apprCNed as Proposition lA at the NCNember 
2004 election. 

Proposition lA is intended to, among other things, stabilize local gCNernment ra,enue sources t,,, restricting 
the State's control CNer local property taxes. Beginning in Fiscal Year 2008-ffi, the State will be able to divert up to 
eight percent of local property tax ra,enues for State purposes (including, but not lirrited to, funding K-12 education) 
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only if: (i) the Go;emor declares such action to be necessary due to a State fiscal emergency; (ii) two-thirds of both 
houses of the Legislature appro;e the action; (iii) the amount diverted is required 0y statute to be repaid within three 
years; (iv) the State does not ONe any repayment to local agencies for past property tax or Vehicle License Fee 
diversions to local agencies; and (v) such property tax diversions do not occur in more than two of any ten consecutive 
fiscal years. Because ERAF shifts will be capped and lirrited in frequency, school and college districts that receive 
Proposition gs funding from the State will be more directly dependent upon the State's general fund. 

Allocation of State Funding to Districts. Under Education Code Section 42238 and follONing, each school 
district is determined to have a target funding la,el: a "base revenue lirrit'' per student multiplied 0y the district's 
student enrollment measured in units of average daily attendance ("A.D.A."). 

The base ra,enue lirrit is calculated from the district's prior-year funding la,el, as adjusted for a number of 
factors, such as inflation, special or increased instructional needs and costs, empl0yee retirement costs, especially ION 
enrollment, increased pupil transportation costs, etc. Generally, the amount of State funding allocated to each school 
district is the amount needed to reach that district's base ra,enue limit after taking into account certain other ra,enues, 
in particular, locally generated property taxes. This is referred to as State "equalization aid" or colloquially, as 
"backfill". To the extent local tax ra,enues increase due to grONth in local property assessed valuation, the additional 
ra,enue is offset 0y a decline in the State's contribution. 

Enrollment can fluctuate due to factors such as population grONth, competition from private, parochial, and 
public charter schools, inter-district transfers in or out, and other causes. Losses in enrollment will cause a school 
district to lose operating ra,enues, without necessarily perrritting the district to make adjustments in fixed operating 
costs. 

The District's revenue limit income per A.DA is budgeted to be $5,209 for 2005--06, compared to 
approximately $4,998 for 2004-05. The District's recent A.DA history for grade kindergarten through grade twelve 
( K -12) is set forth in the table bel ON: 

W incisor Unified School District 
Total K-12Second Period (P-2) 

Average Daily Attendancel1I 

Fiscal Year Average Daily Attendance 

1996-97 
19974S 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005--06 

'" Budgeted. I nc:ludes charter school. 

2,863 
3,230 
3,400 
3,676 
3,917 
4,170 
4,317 
4,440 
4,551 
4,661 

In its adopted 2005--06 budget, the District projects that it will receive approximately $24.9 million in 
aggregate ra,enue lirrit income, including charter school funds, or approximately 7CJX, of its General Fund ra,enues. 
This amount represents an increase of 5% o;er the $23.2 rrillion that it received in 2004-05. State, federal and District 
funds for special (categorical) programs are budgeted at approximately $6.6 rrillion, including the restricted State 
lottery fund portion. Lottery funds may not be used for non-instructional purposes, such as the acquisition of real 
property, the construction of facilities, orthefinancing of research. School districts receive lottery funds proportional to 
theirtotal A.DA The District's State lottery ra,enue is budgeted at $673,382 or 1.9!6 of general fund ra,enue. 
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Local Sources of Education Funding 

The principal component of local ra,enues is a school district's property tax ra,enues, i.e., each district's share 
of the local 1% property tax, received pursuant to Sections 75 and follo.ving and Sections 95 and follo.ving of the 
California Ra,enue and Taxation Code. Education Code Section 42238(h) iterrizes the local ra,enues that are counted 
to.vards the base ra,enue lirrit before calculating ho.v much the State must prCNide in State aid. The more local 
property taxes a district receives, the less State aid it is entitled to; ultim1tely, a school district whose local property tax 
ra,enues exceed its base ra,enue lirrit is entitled to receive no State equalization aid, and receives only its special 
categorical aid and "basic aid" of $120 per student per year guaranteed 0y Article IX, Section 6 of the Constitution. 
Such districts are kno.vn colloquially as "basic aid districts." Districts that receive some equalization aid are commonly 
referred to as "revenue lirrit districts." 

The District is not a "basic aid' district Local property tax ra,enues account for approxim1tely 48!6 of the 
District's aggregate ra,enue lirrit income, and are budgeted to be approxim1tely $11.7 rrillion, or 34% of total general 
fund revenue in 2005--06. The County is a "Teeter Plan" county, which means that the District is m1de whole for any 
delinquencies in payment of property taxes 0y local property o.vners. Property tax la,y and collection procedures 
(including the Teeter Plan) are discussed in this Official Statement under "SECURl1Y AND SOURCES OF 
PAYMENT FOR THE CERTIFICATES -Tax Rates, La,ies, Collections and Delinquencies". For a discussion of legal 
limitations on the ability of the District to raise ra,enues through local property taxes, see "CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS" belo.v. 

Changes in local property tax income and student enrollment (or A.DA) affect revenue limit districts and 
basic aid districts differently. In a ra,enue lirrit district, increasing enrollment increases the total revenue lirrit and thus 
generally increases a district's entitlement to State aid, assuming property tax ra,enues are unchanged. Operating costs 
increase disproportionately sl o.vly-and only at the point where additional teachers and classroom faci I iti es are needed. 
Declining enrollment has the ra,erse effect on ra,enue limit districts, generally resulting in a loss of State equalization 
aid, while operating costs decrease slo.vly and only when, for example, the district decides to lay off teachers or close 
schools. 

In basic aid districts, the opposite is generally true: increasing enrollment does increase the ra,enue limit, but 
since all ra,enue limit income (and more) is already generated 0y local property taxes, there is no increase in State 
income, otherthan the $120 per student in basic aid. Meanwhile, as ne.v students impose increased operating costs, the 
fixed property tax income is stretched further. Declining enrollment does not reduce property tax income, and has a 
negligible impact on State aid, but a,entually reduces operating costs, and thus is financially beneficial to a basic aid 
district. 

Under California law, a city or county can create a reda,elopment agency in territory within one or more 
school districts. Upon form1tion of a "project area'' of a reda,elopment agency, all property tax ra,enues attributable to 
the gro.vth in assessed value of taxable property within the project area (kno.vn as "tax increment") belong to the 
reda,elopment agency, causing a loss of tax ra,enues to other local taxing agencies, including school districts, from that 
time forward. For revenue limit districts, any loss of local property taxes is m1de up 0y an increase in State equalization 
aid, until the base ra,enue lirrit is reached. For basic aid districts, the loss of tax ra,enues is not reimbursed 0y the 
State. In neither case are taxes collected for payment of debt service on school bonds affected or diverted. 

District Expenditures 

The largest part of each school district's general fund budget is used to pay salaries and benefits of certificated 
(credentialed teaching) and classified (non-instructional) empl0yees. Changes in salary and benefit expenditures from 
year to year are generally based on changes in staffing levels, negotiated salary increases, and the CNerall cost of 
empl 0yee benefits. 

The District has budgeted that it will expend approxim1tely $27.3 rrillion in salaries and benefits in fiscal year 
2005--06, or approxi m1tely 74% of its general fund expenditures. This amount represents a increase of approxi m1tely 
5.6!6 from the approxim1tely $25.7 million the District expended in 2004-05. 

The District is required 0y State law and regulation to m1intain various reserves. The District is required to 
m1intain a reserve for econorric uncertainties in the amount of ~ of its total (adjusted) general fund expenditures, 
based on its total student attendance. Legislation enacted in connection with the 2003-04 State budget negotiations 
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terrporarily granted school districts greater flexibility in the funding and use of these and certain other reserved funds. 
In 2004-05, the District was only required to maintain a reserve for economic uncertainties in the amount of 1.5% of its 
total expenditures. As of June 30, 2005, the District has budgeted an unrestricted general fund reserve of $1,262,820 
which represents 3.4% of total expenditures. 

Labor Relations. As of July 1, 2005, 465 full-time empl0yees were represented 0y labor organizations, as 
sho.vn in the table belo.v. The remainder are not represented 0y any formal bargaining unit. 

W incisor Unified School District 
Labor Organizations 

Labor Organization 

W incisor District Educators Association 
California Schools Empl0ymentAssociation 

Ill Currently under negotiation. 

Represented E mplwees 

276 
189 

Contract Expiration 

J une 30, 2008 
J une 30, 2006111 

Retirement Program;. The District JRrticiJRtes in the State Teachers' Retirement System ("STRS") for all 
full-time and some JE.rt-time certificated empl0yees. Each school district is required 0y statute to contribute 8.25% of 
eligible empl0yees' salaries to STRS on a monthly basis. Empl0yees are required to contribute 8.l6 of eligible salary. 
The State is required to contribute as well. The District's empl0yer contribution to STRS was $1,252,970 for Fiscal 
Year 2004-05 and is budgeted at $1,333,858 in Fiscal Year 2005--06. 

The District also JRrticiJRtes in the California Public Empl0yees' Retirement System ("Cal PERS") for all full
time and some JE.rt-time classified empl0yees. For many years, school districts were not required to contribute to 
CalPERS due to favorable investment of CalPERS funds, but beginning in 2002-03, the District was required to 
contribute to.vard Cal PERS, at a State-determined percentage of CalPERS-€ligible salaries. In the current budget year, 
the total contribution is budgeted at $350,830, COmJE.red to a Fiscal Year 2004-05 expense of $377,014. 

The District is unable to predict what the amount of State pension liabilities will be in the future, or the amount 
of the contributions which the District may be required to make. STRS and CalPERS liabilities are more fully 
described in APPENDIX C: "EXCERPTS FROM THE DISTRICT'S 2004-05 AUDITED FINANCIAL 
STATEMENTS," Note 14. 

Accrued Vacation and other Obligations: The long-term portion of accumulated and unJRid empl0yee 
vacation forthe District as of June 30, 2005, was $98,669. 

P ost-E mpl0yment Benefits 

The District also prCNides a variety of post-€mpl0yment health care benefits to certain eligible empl0yees. 
Eligibility for JRrtiCiJRtion in these plans is based on age, years of service, and a variety of other requirements that are 
unique to each plan. Each of these plans prCNides benefits for a specific maximum number of years. None of the plans 
prCNide benefits to retirees who are age 65 or older. As of June 30, 2005, 14 retirees met the eligibility requirements. 
In addition, during fiscal year 2004-05, the District offered various cash incentives to certain eligible certificated 
empl0yees, for which two empl0yees were eligible as of June 30, 2005, and early retirement incentives to both 
certificated and classified empl0yees, for which four classified empl0yees were eligible as of June 30, 2005. The 
estimated present value of the net minimum JE.yments for all of these benefits through June 2015 is $722,233. The 
District has not commissioned an actuarial study to deterrri ne the estimated I iabi I ity for such post-€mpl0yment benefits. 
The District is not required to comply with GASB Statement No. 45 regarding reporting of post-€mpl0yment health 
benefit liabilities until after December 15, 2007. See APPENDIX C: "EXCERPTS FROM THE DISTRICTS 2004-05 
AUDITED FINANCIAL STATEMENTS," Note 10. 
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Comparative Financial Statements 

The table on the follo.ving page summ1rizes the District's actual or expected General Fund ra,enue, 
expenditures and fund balances from fiscal year 2001-02 through 2005-06. See also APPENDIX C - "EXCERPTS 
FROM THE DISTRICTS 2004-05 AUDITED FINANCIAL STATEMENTS" for the District's audited financial 
statements fortheyear endingJ une 30, 2005, and for inform1tion relating to the District's budget. 
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W incisor Unified School District 
General Fund 

Ra,enues, Expenditures and Fund Balances 
2001-02 through 2005--06 

2005--06 
2001-02 2002-03 2003--04 2004-05 Second I nteri m 
Actual 111 Actual 121 Actual 121 Actual 121 Reportl41 

REVENUE/RECEIPTS 
Ra,enue Li rrit Sources: 

State Aid $10,479,289 $9,106,663 $8,179,736 $11,710,885 $12,617,741 
Property Taxes 10,274,205 12,379,708 13,669,993 11,512,516 12,365,700 

Federal Ra,enue 717,883 1,007,118 1,079,385 1,573,302 1,758, 135 
Other State Ra,enue 4,761,211 4,067,062 3,850,322 4,233,898 4,846,226 
Other Local Revenue 4,340,556 4,677,933 4,853, 131 4,655,909 4,236,097 

Total $30,573, 144 $31,238,484 $31,632,567 $33,686,510 $35,823,899 

EXPENDITURES/l)I SB URSE ME NTS 
Certificated Salaries $14,518,619 $15, 164,213 $15,329,354 $15,817,795 $16,439,720 
Classified Salaries 4,088,140 4,094,006 3,704,549 4, 126,235 4,320,281 
Empl0yee Benefits 4,262,078 4,617,552 5, 182, 171 5,829,748 6,544,693 
Books and Supplies 1,803,327 1,295,483 1,095,580 1,204,760 2,621,018 
ServicesPther Operating 

Expenditures 3,375,299 3,629,744 3, 162,895 3,555,342 4,351,741 
Capital Outlay 83,457 55,307 77, 192 11,771 
Other Outgo (including 

transfers of support costs) 2,220,755 2,638, 150 2,800,964 2,383,415 2,511,245 
Transfers of I ndirectj[)irect 

Support Costs (37,422) 
Debt Service 46,992 60,395 42,997 17,327 

Total $30,398,667 $31,554,850 $31,318,510 $33,011,814 $36,763,048 

Excess of Ra,enue Over/ (Under) 
Expenditures 174,477 (316,366) 314,057 674,696 (939, 150) 

Transfers In/Other Sources 106,465 47,782 46,998 38,721 80,000 
Transfers Out/Other Uses (135,996) ( 157,563) (108,104) (2, 193) (171,321) 

Total ($29,531) ($109,781) ($61, 106) $36,528 ($91,321) 

Excess of Revenues and Other 
Financing Sources Over 
Expenditures and Other Uses 144,946 (426,147) 252,951 711,224 (1,030,471) 

Fund Balance, 
2,306,01 ""131 B egi nni ng of Year 2,317,472 1,879,870 2, 132,821 2,844,045 

Fund Balance, 
End ofY ear $2,462,418 $1,879,870 $2, 132,821 $2,844,045 $1,841,769 

'" Audited Financial Staterrents. 
'" U naudited Supplementary I nformation Section of the Audited Fi nanc:ial S taterrents. 
C3l Restated to reflect the correction of a prior year overstaterrent of state aid apportionrrents. 
<
4
> Second Interim Report as of March 21, 2006. 
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Charter Schools 

Independent charter schools operate as autonomous public schools, under charter from a school district, a 
county office of education, or the State Board of Education, with rrinimal supervision 0y the local school district 
There are currently no independent charter schools operating in the District Independent charter schools would receive 
funding from the State and local property taxes that tend to decrease funding available for District programs. The 
District sponsors and operates one "dependent" charter school (Cali Calmecac) serving grades K-S in the District under 
a charter granted 0y the Board of Trustees. Total estimated 2005-05 charter school enrollment is 932, and the 2005-05 
A.DA. is projected to be approximately 900. The District's dependent charter school was granted its charter 0y the 
District and is go;erned 0y the District's Board of Trustees. The dependent charter school receives ra,enues from State 
and local sources for each student enrolled. These revenues flo.v through the District's general fund and then are passed 
on to the charter school account pursuant to Section 47635 of the California Education Code; ho.va,er, amounts 
transferred for the account of the District's dependent charter school do not reduce the amount of ra,enues available for 
students in other District schools. In addition, the District is required to accommodate charter school students 
originating in the District in facilities comparable to those pro;ided to regular District students. 

Investment of District Funds 

Substantially all of the District's operating funds are held 0y the County Treasurer-Tax Collector in the 
County's pooled investment fund and invested on behalf of the District pursuant to law and the County's investment 
policy. See APPENDIX E - "COUNTY OF SONOMA INVESTMENT POLICIES AND PRACTICES AND 
DESCRIPTION OF INVESTMENT POOL" herein for a description of the County's investment policy, current 
portfolio holdings and valuation procedures. 

DISTRICT DEBT STRUCTURE 

Tax and Ra,enue Anticipation Notes. The District has issued tax and ra,enue anticipation notes in each recent 
year as sho.vn in the table belo.v. The notes are a general obligation of the District As a "fiscally accountable'' District 
under the State Education Code, the District is authorized to issue its o.vn tax and revenue anticipation notes, without 
action 0y the board of supervisors of the County. The District anticipates issuing tax and ra,enue anticipation notes in 
Fiscal Year 2006-07. 

Issuance Date 

07i<J6P4 
07 i<J6/05 

Principal Amount 

$3,405,000 
2,615,000 

I nterest Rate 

3.00!6 
4.00 

Yield 

1.60)6 

2.60 

Due Date 

07 i<J6/J5 
07 i<J6i<J6 

General Obligation Bonds. In 1994, the voters of the District appr01ed a bond proposition authorizing the 
issuance of $28.5 million for the purpose of pro;iding funds for the purchase of sites and the construction of a high 
school and a middle school, for the construction, impr01ement or reno;ation of school facilities and grounds, and for 
the purchase of school buildings. The District has issued all of the authorized bonds, of which approximately 
$23.7 million in principal amount remains outstanding. In 2005, the District issued refunding bonds in the aggregate 
principal amount of $15,380,000 to refund a portion of its outstanding bonds. The outstanding bonds of the District are 
described belo.v. 

Series Name 

SeriesA 111 

Series 1995111 

Refunding Series 2005 
Total 

111 Partially refunded. 

Year of Issue 

1994 
1996 
2005 

'" Refunding bond principal not counted against voted authorization. 

Initial Principal 

$12,304,760.50 
16, 195,239.50 

n,al'i 
$28, 500, 000. 00 

Outstanding Principal 

$ 6,826,389 
11,883,440 

14,875,000 
$33,584,829 

All such bonds are payable from a special ad valorem property tax which the County is required to la,y in an 
amount sufficient to pay such obligations. The District's general fund is not pledged to repayment of these bonds. 
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Certificates of Participation. In Fiscal Year 1997-93 the District issued certificates of participation (the" 1998 
Certificates") in the aggregate principal amount of $6, 150,000 with interest rates ranging from 4.00 to 5.20 percent. 
The 1998 Certificates are payable from legally available moneys of the District. As of June 30, 2005, the 1998 
Certificates were outstanding in an aggregate principal amount of $5,365,000. Proceeds of the Certificates will be used 
to prepay the 1998 Certificates in full. 

Capital Leases. The District leases buildings, under lease-purchase agreements, payable from the general fund 
of the District, which prCNide for title to pass upon expiration of the lease periods. In accordance with generally 
accepted accounting principles. As of June 30, 2005, the schedule of lease payments was as fol lo.vs: 

Capital Financing Plan 

Year Ending I une 30, 

2006 
2007 
2008 
2009 
2010 

2011-2015 
Total 
Less: Interest Portion 
Total Principal Amount of 

Lease Payments 

Capital Lease Payments 

115, 136 
115, 136 
115, 136 
115, 136 
115, 136 
115136 

$690,816 
(115,283) 
$575,533 

All bond proceeds received 0y the District to date have been fully expended. The District has been a part of 
the State financial hardship program for the last four years. Once the District completes its existing capital facility 
prqjects under the State School Building Program, it has prqjected the need to add approxim1tely 21 classrooms to the 
Windsor High School and some of the elementary schools CNer the next five years. The cost of these classrooms will 
vary based on the number, method of construction and placement of the buildings from $75,000 to $185,000 per 
classroom including site da,elopment and soft costs. The District is currently rea,aluating its facility needs and 
available financing sources and da,eloping a ne.v five year capital facility plan. 

Joint Po.versAgreements for Insurance 

The District is a member of the follo.ving joint po.vers authorities U PAs) prCNiding insurance cCNerage as 
noted belo.v: Red.vood Empire Schools' Insurance Group (RESIG) (property and liability, workers' compensation and 
dental insurance) and Schools Excess Liability Fund (SELF) (excess liability cCNerage). 

The District obtains property and liability insurance cCNerage from RESIG. For property risks, the District is 
self-insured for the first $100,000, and purchases combined cCNerage up to $500 million per occurrence. For liability 
cCNerage, the District is self-insured for the first $250,000, and purchases combined cCNerage up to $15 rrillion per 
occurrence, including excess liability cCNeragefromSELF. 

The J PAs are not component units of the District for financial reporting purposes. These entities have 
budgeting and financial reporting requirements independent of member units and their financial statements are not 
included in APPENDIX C; ho.va,er, fund transactions between the entities and the District are included in these 
statements. See APPENDIX C: "EXCERPTS FROM THE DISTRICT'S 2004-05 AUDITED FINANCIAL 
STATEMENTS," Note 16. The District does not directly bear liability forthe losses of other members of theseJ PAs; 
ho.vever in the a,ent of numerous large local losses, any of theJ PAs' self-insured retention funds could be exhausted, 
and member districts such as the District could be required to m1ke further contributions to cCNer member claims. 
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SCHOOL DISTRICT BUDGET PROCEDURES AND REQUIREMENTS 

Accounting Practices 

The accounting policies of the District conform to generally accepted accounting principles in accordance with 
the definitions, instructions and procedures of the California School Accounting Manual, as required 0y the State 
Education Code. R a,enues are recognized in the period in which they become both measurable and available to finance 
expenditures of the current fiscal period. Expenditures are recognized in the period in which the liability is incurred. 

Stephen Roatch Accountancy Corporation, Folsom, California, served as independent auditor to the District 
and excerpts of its report for Fiscal Year Ended June 30, 2005 are attached hereto as APPENDIX C. The District 
considers its audited financial statements to be public inforrration, and accordingly no consent has been sought or 
obtained from the auditor in connection with the inclusion of such statements in this Official Statement. The auditor has 
rrade no representation in connection with inclusion of the audit excerpts herein that there has been no rraterial change 
in the financial condition of the District since the audit was concluded. In 2006, the District entered into a three-year 
auditcontractwithC.G. Uhlenberg, LLP. 

Budget Process and County Review 

State law requires school districts to rraintain a balanced budget in each fiscal year. The State Department of 
Education imposes a uniform budgeting and accounting forrrat for school districts. 

Under current law, a school district go;erning board must adopt and file with the county superintendent of 
schools a tentative budget 0y July 1 in each fiscal year. The District is under the jurisdiction of the Sonorra County 
Superintendent of Schools. 

The county superintendent must ra,iew and appr01e or disappro;e the budget no later than August 15. The 
county superintendent is required to exam ne the adopted budget for compliance with the standards and criteria adopted 
0y the State Board of Education and identify technical corrections necessary to bring the budget into compliance with 
the established standards. If the budget is disappro;ed, it is returned to the District with recommendations for revision. 
The District is then required to revise the budget, hold a public hearing thereon, adopt the ra,ised budget and file it with 
the county superintendent no later than September 8. Pursuant to State law, the county superintendent has available 
various remedies 0y which to impose and enforce a budget that complies with State criteria, depending on the 
circumstances, if a budget is disappr01ed. After appro;al of an adopted budget, the school district's administration rray 
submit budget ra,isions for go;erning board appro;al. 

Subsequent to appro;al, the county superintendent will monitor each district under its jurisdiction throughout 
the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the district can meet its current or 
subsequent year financial obi i gati ons. If the county superintendent deterrri nes that a district cannot meet its current or 
subsequent year obligations, the county superintendent will notify the district's go;erning board of the deterrrination 
and rray then do either or both of the follo.ving: (a) assign a fiscal advisor to enable the district to meet those 
obligations or (b) if a study and recommendations are rrade and a district fails to take appropriate action to meet its 
financial obligations, the county superintendent will so notify the State Superintendent of Public Instruction, and then 
rray do any or all of the follo.ving for the rerrainder of the fiscal year: (i) request additional inforrration regarding the 
district's budget and operations; (ii) da,elop and impose, after also consulting with the district's board, ra,isions to the 
budget that will enable the district to meet its financial obligations; and (iii) stay or rescind any action inconsistent with 
such ra,isions. Ho.va,er, the county superintendent rray not abrogate any pro;ision of a collective bargaining 
agreement that was entered into prior to the date upon which the county superintendent assumed authority. 

A State law adopted in 1991 (kno.vn as "A.B. 1200'') imposed additional financial reporting requirements on 
school districts, and established guidelines for emergency State aid apportionments. Under the pro;isions of A.B. 1200, 
each school district is required to file interim certifications with the county superintendent (on December 15, for the 
period ended October 31, and 0y rrid-March for the period ended January 31) as to its ability to meet its financial 
obligations for the rerrainder of the then-rnrrent fiscal year and, based on current forecasts, for the subsequent fiscal 
year. The county superintendent ra,iews the certification and issues either a positive, negative or qualified certification. 
A positive certification is assigned to any school district that will meet its financial obligations forthe current fiscal year 
and subsequent two fiscal years. A negative certification is assigned to any school districtthatwill be unable to meet its 
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financial obligations for the rerrainder of the fiscal year or subsequent fiscal year. A qualified certification is assigned 
to any school district that rray not meet its financial obligations for the current fiscal year or two subsequent fiscal 
years. A school district that receives a qualified or negative certification rray not issue tax and revenue anticipation 
notes or certificates of participation without apprCNal by the county superintendent I n the most recent five years, the 
District has never received a qualified or negative certification. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUESANDAPPROPRIATIONS 

Limitations on Revenues 

Article XI I IA of the California Constitution. Article XI I IA of the State Constitution, adopted and kno.vn as 
Proposition 13, was apprCNed by the voters inJ une 1978. Section l(a) of Article XI I IA lirrits the rraximumad valorem 
tax on real property to 1% of "full cash value," and prCNides that such tax shall be collected by the counties and 
apportioned according to State law. Section 1 (b) of Article XI I IA prCNides that the 1% limitation does not apply to ad 
valorem taxes levied to pay interest and rederrption charges on (i) indebtedness apprCNed by the voters prior to July 1, 
1978, or ( ii) bonded indebtedness forthe acquisition or i rnprCNement of real property appr01ed on or after J uly 1, 1978, 
by two-thirds of the votes cast on the proposition, or (iii) bonded indebtedness incurred by a school district or 
community college district for the construction, reconstruction, rehabilitation or replacement of school facilities or the 
acquisition or lease of real property for school facilities, apprCNed by 55% of the voters of the district, but only if certain 
accountabi I ity measures are included in the bond proposition. 

Section 2 of Article XI I IA defines "full cash value'' to mean the county assessor's valuation of real property as 
sho.vn on the Fiscal Year 1975-76 tax bi 11, or, thereafter, the appraised value of real property when purchased, ne.vly 
constructed, or a change in o.vnership has occurred. The full cash value rray be adjusted annually to reflect inflation at 
a rate not to exceed 2% per year, or to reflect a reduction in the consumer price index or comparable data for the area 
under taxing jurisdiction, or rray be reduced in the event of declining property value caused by substantial darrage, 
destruction or other factors. Legislation enacted by the State Legislature to implement Article XIIIA pr01ides that, 
notwithstanding any other law, local agencies rray not levy any ad valorem property tax except the 1% base tax levied 
by each County and taxes to pay debt service on indebtedness apprCNed by the voters as described abOle. 

Since its adoption, Article XIIIA has been amended a number of times. These amendments have created a 
number of exceptions to the requirement that property be reassessed when purchased, ne.vly constructed or a change in 
o.vnership has occurred. These exceptions include certain transfers of real property between family members, certain 
purchases of replacement wellings for persons Oler age 55 and by property o.vners whose original property has been 
destr0yed in a declared disaster, and certain irnprCNements to accommodate disabled persons and for seismic upgrades 
to property. These amendments have resulted in rrarginal reductions in the property tax revenues of the District 

Both the California State Supreme Court and the United States Supreme Court have upheld the validity of 
Article XI I IA. 

Section 51 of the Revenue and Taxation Code perrrits county assessors who have reduced the assessed 
valuation of a property as a result of natural disasters, economic do.vnturns or other factors, to subsequently "recapture'' 
such value ( up to the pre-decline value of the property) at an annual rate higher than 2% , depending on the assessor' s 
measure of the restoration of value of the darraged property. The constitutionality of this procedure was challenged in a 
lawsuit brought in 2001 in the Orange County Superior Court and in sirrilar lawsuits brought in other counties, on the 
basis that the decrease in assessed value creates a ne.v "base year value" for purposes of Proposition 13 and that 
subsequent increases in the assessed value of a property by rnore than 2% in a single year violate Article X 111 A. On 
appeal, the California Court of Appeal upheld the recapture practice in 2004, and the State Supreme Court declined to 
revie.v the ruling, leaving the recapture law in place. So long as the District is a revenue limit district, any loss of tax 
revenues as a result of a drop in assessed valuation would have to be rrade up by the State under the Proposition 98 
school funding formula. 

Article XI I IC and Article XI 11 D of the California Constitution. On NCNember 5, 1996, the voters of the State 
apprCNed Proposition 218, the so-called "Right to Vote on Taxes Act''. Proposition 218addedArticlesXIIIC andXIII D 
to the State Constitution, which contain a number of prCNisions affecting the ability of local agencies, including school 
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districts, to levy and collect both existing and future taxes, assessments, fees and charges. Annng other things, Article 
XI I IC establishes that a,ery tax is either a "general tax" (imposed for general go;ernmental purposes) or a "special tax" 
(imposed for specific purposes); prohibits special purpose go;ernment agencies such as school districts from levying 
general taxes; and prohibits any local agency from imposing, extending or increasing any special tax beyond its 
maximum authorized rate without a two-thirds vote. Article XIIIC also pro;ides that no tax may be assessed on 
property other than ad valorem property taxes imposed in accordance with Articles XII I and XIIIA of the California 
Constitution and special taxes appro;ed by a two-thirds vote under ArticleX I I IA, Section 4. 

Article XIIIC also pro;ides that the initiative po.ver shall not be limited in matters of reducing or repealing 
local taxes, assessments, fees and charges. The State Constitution and the laws of the State impose a duty on the county 
treasurer-tax collector to levy a property tax sufficient to pay debt service on school bonds coming due in each year. The 
initiative po.ver cannot be used to reduce or repeal the authority and obligation to levy such taxes or to otherwise 
interfere with performance of the duty of the County with respect to such taxes. Legislation adopted in 1997 pro;ides 
that Article XI I IC shall not be construed to mean that any o.vner or beneficial o.vner of a municipal security assumes 
the risk of or consents to any initiative measure which would constitute an impairment of contractual rights under the 
contracts clause of the U.S. Constitution. 

Article X 111 D deals with assessments and property-related fees and charges. Article X 111 D explicitly pro;ides 
that nothing in Article XI I IC or X 111 D shall be construed to affect existing laws relating to the imposition of fees or 
charges as a condition of property da,elopment; ho.va,er it is not clear whether the initiative po.ver is therefore 
unavailable to repeal or reduce da,eloper and mitigation fees imposed by the District. Da,eloper fees are not pledged 
and may not be available to pay the Certificates. 

The interpretation and application of Proposition 218 will ultimately be deterrrined by the courts with respect 
to a number of the matters discussed awe, and it is not possible at this time to predict with certainty the outcome of 
such deterrrination. 

Expenditures and Appropriations 

Article XI 11 B of the California Constitution. In addition to the lirrits Article XI I IA imposes on property taxes 
that may be collected by local g01ernments, certain other revenues of the State and local go;ernments are subject to an 
annual "appropriations lirrit'' or "Gann Lirrit'' imposed by Article X 111 B of the State Constitution, which effectively 
limits the annunt of such ra,enues that g01ernment entities are perrritted to spend. Article X 111 B, appro;ed by the 
voters in June 1979, was modified substantially by Proposition 111 in 1990. The appropriations limit of each 
g01ernment entity applies to "proceeds of taxes," which consist of tax ra,enues, state sulNentions and certain other 
funds, including proceeds from regulatory licenses, user charges or other fees to the extent that such proceeds exceed 
"the cost reasonably borne by such entity in pro;iding the regulation, product or service." "Proceeds of taxes" excludes 
tax refunds and some benefit payments such as unempl0yment insurance. No limit is imposed on the appropriation of 
funds which are not" proceeds of taxes," such as reasonable user charges or fees, and certain other non-tax funds. 

Article XIIIB also does not lirrit appropriation of local revenues to pay debt service on bonds existing or 
authorized by January 1, 1979, or subsequently authorized by the voters, appropriations required to comply with 
mandates of courts or the federal go;ernment, appropriations for qualified capital outlay prqjects, and appropriation by 
the State of ra,enues derived from any increase in gasoline taxes and nntor vehicle weight fees abO/eJ anuary 1, 1990, 
levels. The appropriations limit may also be exceeded in cases of emergency; ho.va,er, the appropriations limit for the 
three years follo.ving such emergency appropriation must be reduced to the extent by which it was exceeded, unless the 
emergency arises from civil disturbance or natural disaster declared by the Go;ernor, and the expenditure is appro;ed 
by two-thirds of the legislative body of the local go;ernment. 

The State and each local go;ernment entity has its o.vn appropriations limit Each year, the lirrit is adjusted to 
allo.v for changes, if any, in the cost of living, the population of the jurisdiction, and any transfer to or from another 
g01ernment entity of financial responsibility for pro;iding services. Each school district is required to establish an 
appropriations lirrit each year. In the a,ent that a school district's revenues exceed its spending lirrit, the district may 
increase its appropriations limit to equal its spending by taking appropriations limit from the State. 

Proposition 111 requires that each agency's actual appropriations be tested against its limit a,ery two years. If 
the aggregate "proceeds of taxes" for the preceding two-year period exceeds the aggregate limit, the excess must be 
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returned to the agency's taxpayers through tax rate or fee reductions CNer the follo.ving two years. If the State's 
aggregate "proceeds of taxes'' for the preceding two-year period exceeds the aggregate lirrit, 50!6 of the excess is 
transferred to fund the State's contribution to school and college districts. 

In Fiscal Year 2004-05, the District had an appropriations lirrit of $21.4 rrillion and estim1tes an 
appropriations limit in 2005--06 of $22.5 rrillion. 

Future Initiatives. Article XIIIA, Article XI IIB, Article XIIIC, Article XIII D, as well as Propositions 98 and 
111, were each adopted as measures that qualified forthe ballot pursuant to the State's initiative process. Frorn time to 
time other initiative measures could be adopted, further affecting District ra,enues or the District's ability to expend 
ra,enues. 

LOCAL PROPERTY TAXATION 

General 

local property taxes prCNide a significant portion of the District's total General Fund ra,enues. This section 
describes ho.v property is assessed and ho.v property taxes are la,ied and collected. 

Assessed Valuation of Property Within the District 

For assessment and collection purposes, property is classified as either "secured" or" unsecured" and is listed 
accordingly on separate parts of the assessment roll. The "secured roll" is that part of the assessment roll containing 
State-assessed property and real property having a tax lien which is sufficient, in the opinion of the assessor, to secure 
payment of the taxes. Unsecured property comprises all property not attached to land such as personal property, 
business inventories, boats and airplanes. Unsecured property is assessed on the "unsecured roll." 

The secured and unsecured assessed valuation of the District for the rnost recent six years available are listed in 
the foll o.vi ng table: 

Fiscal Year local Secured 

2000-01 $1,790,516,293 
2001-02 2,032,471,682 
2002-03 2,261,773,464 
2003-04 2,513,281,065 
2004-05 2,796,081, 173 
2005--06 3, 132,599,244 

------------------
Source: California Municipal Statistics, Inc. 

W incisor Unified School District 
Surnrnary of Assessed Valuation 

2000-01 to 2005--06 

Utility Unsecured 

$91,581 $39, 118,473 
0 45,581,817 
0 46,689,182 
0 43,718,748 
0 49,861,623 

688,830 59,044,597 

Total Before Total After 
Reda,elopment Redevelopment 

Increment Increment 

$1,829,726,347 $1,714,184,075 
2,078,053,499 1,931,084, 153 
2,308,462,646 2,145,518,937 
2,556,999,813 2,380,017,002 
2,845,942,796 2,627, 102,485 
3, 192,332,671 2,939, 195,778 

Assessments m1y be adjusted during the course of the year when real property changes o.vnership or new 
construction is completed. Assessments rnay also be appealed 0y taxpayers seeking a reduction. When necessitated 0y 
changes in assessed value in the course of a year, taxes are pro-rated for each portion of the tax year. The follo.ving 
table sho.vs the current distribution of assessed valuation of taxable property in the District 0y principal land use. 
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W incisor Unified School District 
Assessed Valuation and Parcels by Land Use 

2005--06 % of No. of % of 
Assessed Valuation 111 Total Parcels Total 

Non-Residential: 
Commercial $175,315,460 5.60!6 130 1.41% 
Agricultural forest 134,902, 160 4.31 198 2.15 
Industrial 133,533,030 4.26 79 0.86 
Vacant Commercial 36,752,366 1.17 43 0.47 
G 0/ernmentf-, ocial ~ nstitutional 19,482,637 0.62 117 1.27 
Vacant Industrial 12,780,425 0.41 22 0.24 
Miscellaneous 3.260.292 0.10 _fl 0.13 
Subtotal Non-Residential $516,026,370 16.47% 601 6.53% 

Residential: 
Single Family Residence $2,083,429,861 66.51% 6,610 71.79!6 
Rural Residential 275,371,568 8.79 683 7.42 
Vacant Residential 82,030,312 2.62 458 4.97 
C ondorri ni um/f o.vnhouse 76,156,228 2.43 383 4.16 
5+ Residential Units/Apartments 37, 125,933 1.19 21 0.23 
2-4 Residential Units 33,932,309 1.08 95 1.03 
Mobile Home 17,817, 161 0.57 346 3.76 
Mobile Home Park 10.709.502 0.34 __JQ _fill 
Subtotal Residential $2,616,572,874 83.53% 8,606 93.47% 

Total $3, 132,599,244 100.00)6 9,207 100.00)6 

-----------------
'" Local Secured Assessed Valuation: excluding tax-exempt property. 

TaJ0.tion of State-Assessed Utility Property. A portion of property tax ra,enue of the District is derived from 
utility property sul:Jject to assessment 0y the State Board of Equalization ("SB E") rather than 0y the County Assessor. 
The SB E assesses property which, albeit located in many taxing jurisdictions, is operated as a unit ("unitary property") 
in a primary function of the assessee; e.g., po.ver generation and transmission lines of a utility system The assessed 
value is allocated to each county 0y the SB E and taxed at a special county-wide rate. The tax ra,enues are distributed to 
taxing jurisdictions (including the District) according to statutory formulae generally based on the distribution of taxes 
in the prior year. 

Recent changes in the California electric utility industry structure and in the way in which components of the 
industry are o.vned and regulated, including the sale of electric generation assets to largely unregulated, nonutility 
companies, may affect ho.v utility assets are assessed in the future, and which local agencies are to receive the property 
taxes. The District is unable to predict the impact of these changes on its utility property tax ra,enues, or whether future 
legislation or litigation may affect o.vnership of utility assets or the State's methods of assessing utility property and 
allocating tax revenues to local taxing agencies, including the District 

Largest Taxpayers. The 20 largest taxpayers in the District, ranked 0y aggregate assessed value of taxable 
property, as sho.vn on the 2005--06 secured tax roll, and the amount of each o.vner's assessed valuation for all taxing 
jurisdictions within the District, are sho.vn belo.v. 
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Windsor Unified School District 
Major Taxpayers 2005--06 

Property Owner Primuy Land Use 

1. W orl drrark the CI ub Resort 

2. W estem I nvestrnent Real Estate S hopping Center 

3. HD Da,eloprnent of Maryland Inc. C ornrnercial Store 

4. Klein Foods Inc. Industrial-food Processing 

5. Frederick P. Furth Vineyards 

6. Airport B usi ness Center Industrial 
7. Walrrart Real Estate Business Trust S hopping Center 

8. Vintana Reserve LLC Residential Properties 

9. Chalk Hill Estate Vineyards LLC Vineyards 

10. Pan Pacific Retain Properties Inc. S hopping Center 

11. J WineCorrpany LP Vineyards 

12. First A rnerican Trust Golf Course 

13. Nieco Partners LLC Industrial 

14. Ledbetter F arrns I nc. Vineyards 

15. Oakmont of Windsor LL C Rest Horne 
16. Elvera I. Bragg Residential Properties 

17. Micro-Vu Corporation Industrial 

18. Mildara Blass Inc. Industrial 

19. Windsor HealthG roup Medical Building Professional Building 

20. Nancy A. Owen Shopping Center 

Total: 

'" 2005--06 Local Secured Assessed Valuation: $3, 132,599,244. 
Source: California Municipal Statistics, Inc. 

Tax Rates, L a,ies, Collections and Delinquencies 

2005--06 Percent of 
Assessed Value Totai 11 

$ 34,908,610 1.11% 

23, 148,720 0.74 

16,782,060 0.54 

15,896,972 0.51 

15,747,502 0.50 

15,010,864 0.48 
14,993,677 0.48 

13,243,899 0.42 

13, 116,027 0.42 

10,825,292 0.35 

10, 126,223 0.32 

8,346,136 0.27 

7,537,462 0.24 

7,307,693 0.23 

5,763,062 0.18 
5,637,109 0.18 

5,595,416 0.18 

5,546,445 0.18 

5,429,532 0.17 

5,398686 0.17 

$240,361,387 7.67% 

The annual property tax rate is Ii mited to one percent of the ful I cash value, pl us the amount which the County 
deterrrines is necessary to pay debt service corring due in the current year, prCNide a sinking fund for future payments, 
and establish a reserve to protect against fluctuation in tax rates, with respect to all voter-apprCNed obligations legally 
payable from ad valoremtaxes (such as bonds of school districts, cities, counties, and special districts). Econorric and 
other factors beyond the District's control, such as a general rrarket decline in land values, reclassification of property 
to a class exerrpt from taxation, whether 0y o.vnership or use (such as exerrptions for property o.vned 0y State and 
local agencies and property used for qualified educational, hospital, charitable or religious purposes), or the complete or 
partial destruction of taxable property caused 0y natural or rranrrade disaster, such as earthquake, flood, fire, toxic 
dumping, etc., could cause a reduction in the assessed value of taxable property within the District. 

As required 0y State Law, the District utilizes the services of the County for the assessment and collection of 
taxes for District purposes. District taxes are collected at the same time and on the same tax rolls as are County, city 
and other special district taxes. 

Taxes are la,ied for each fiscal year on taxable real and personal property which is situated in the District as of 
the preceding January 1. Property taxes on the secured roll are due in two equal installments, on NCNernber 1 and 
February 1 of each fiscal year, and become delinquent on December 10 and April 10, respectively. A penalty of ten 
percent attaches immediately to all delinquent payments. Taxes not paid 0y June 30 are deemed to be in default The 
taxable property rray thereafter be redeemed 0y payment of a penalty of one and one-half percent per month to the ti me 
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of rederrption, plus costs and a redemption fee. If the taxes are unpaid for a period of five years or more, the tax
defaulted property is subject to sale at a public auction 0y the Treasurer-Tax Collector. 

Property taxes on the unsecured roll are due as of the lien date of January 1 and become delinquent if unpaid 
on August 31. A ten percent penalty attaches to delinquent taxes on property on the unsecured roll, and an additional 
penalty of one and one-half percent per month begins to accrue on No;ember 1. To collect unpaid taxes, the Treasurer
Tax Collector may obtain a judgment lien upon and cause the sale of all property o.vned 0y the taxpayer in the county, 
and may seize and sell personal property, impro;ements and possessory interests of the taxpayer. The Treasurer-Tax 
Collector may also bring a civil suit against the taxpayer for payment. 

Teeter Plan. The County has adopted the Alternative Method of Distribution of Tax Levies and Collections 
and of Tax Sale Proceeds (the "Teeter Plan"), as pro;ided for in Section 4701 and follo.ving of the California Ra,enue 
and Taxation Code. U nderthe Teeter Plan, each participating local agency, including school districts, la,ying property 
taxes in the County receives the amount of uncollected taxes credited to its fund, in the same manner as if the amount 
due from taxpayers had been collected. In return, the County receives and retains delinquent payments, penalties and 
interest as collected, that would have been due the local agency. 

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or 
unless, prior to the commencement of any fiscal year of the County (which commences on July 1), the Board of 
Supervisors receives a petition for its discontinuance from two-thirds of the participating ra,enue districts in the 
County. The Board of Supervisors may also, after holding a public hearing on the matter, discontinue the Teeter Plan 
with respect to any tax la,ying agency or assessment la,ying agency in the County if the rate of secured tax 
delinquency in that agency in any year exceeds three percent of the total of all taxes and assessments levied on the 
secured rol Is in that agency. 

Direct and Overlapping Debt. Set forth belo.v is a schedule of direct and o;erlapping debt prepared 0y 
California Municipal Statistics Inc. and dated May 1, 2006. The table is included for general information purposes 
only. The District has not ra,ie.ved this table for completeness or accuracy and makes no representations in connection 
there.vith. The Debt Report generally includes long-term obligations sold in the public credit markets 0y public 
agencies whose boundaries o;erlap the boundaries of the Di strict. S uch I ong-term obi igati ons generally are not payable 
from revenues of the District (except as indicated) nor are they necessarily obligations secured 0y land within the 
District. In many cases, long-term obligations issued 0y a public agency are payable only from the general fund or 
other ra,enues of such public agency. 

The first column in the table names each public agency which has outstanding debt as of the date of the 
schedule and whose territory o;erlaps the District in whole or in part. Column 2 sho.vs the percentage of each 
o;erlapping agency's assessed value located within the boundaries of the District. This percentage, multiplied 0y the 
total outstanding debt of each o;erlapping agency (which is not sho.vn in the table) produces the amount sho.vn in 
column 3, which is the apportionment of each o;erlapping agency's outstanding debt to taxable property in the District. 
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W incisor Unified School District 
Schedule of Direct and Overlapping Bonded Debt 

2005--06 Assessed Valuation: 
Redevelopment Incremental Valuation: 
Adjusted Assessed Valuation: 

$3, 192,332,671 
253, 136,893 

$2,939, 195,778 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Sononn County Joint Community College District 
W incisor Unified School District 
County, Town, and Special District 1915 Act Bands 
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Sononn County General Fund Obligations 
Sononn County Pension Obligations 
Sononn County Office of Education Certificates of Participation 
Sononn County Joint Community College District General Fund Obligations 
W incisor Unified School District Certificates of Participation 
Town ofWindsorGeneral Fund Obligations 

TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT 

COMBINED TOTAL DEBT 

'" Excludes certificates of participation to be sold. 

% Applicable 
5.752% 

100. 
28.950-l 00. 

5.814% 
5.814 
5.814 
5.752 

100. 
96.055 

Debt 5/l ;06 
$ 8,140,616 
24,994,288 
6,741,000 

$39,875,904 

$ 2,207,285 
17,567,001 

209,885 
150,990 

5,365,000 (l) 

5,806,525 
$31,306,686 

$71,182,590 (2) 

'" Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non
bonded capital lease obi igations. 

Ratios to 2005--06Assessed Valuation: 
APPENDIX A DIRECT DEBT ($24,994,288) 0.78!6 

Total Direct and Overlapping Tax and Assessment Debt ............ 1.25% 

Ratios to Adjusted Assessed Valuation: 
Combined Direct Debt ($30,359,288) ....................................... 1.03% 
Combined Total Debt .................................................................. 2.42% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6;30;05: $0 

Source: California Municipal Statistics, Inc. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District ("Bond Counsel"), based 
upon an analysis of existing laws, regulations, rulings, and court decisions, and assurring, among other matters, the 
accuracy of certain representations and compliance with certain cCNenants, the portion of each Base Rental Payment 
paid 0y the District designated as and evidencing and representing interest and received 0y o.vners of the Certificates is 
excluded from gross income for federal income tax purposes under Section 103 of the Internal Ra,enue Code of 1986 
(the "Code'') and is exerrpt from State of California personal income taxes. Bond Counsel is of the further opinion that 
interest with respect to the Certificates is not a specific preference item for purposes of the federal individual or 
corporate alternative rri ni mum taxes, although Bond Counsel observes that such interest is included in adjusted current 
earnings when calculating corporate alternative rrinimum taxable income. Bond Counsel expresses no opinion 
regarding any other tax consequences related to the accrual or receipt of the interest portion of the Base Rental 
Payments orthe o.vnership or disposition of the Certificates. A complete cor,, of the proposed form of opinion of Bond 
Counsel is contained in APPENDIX A hereto. 
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To the extent the issue price of Certificates payable on any given Certificate Payment Date is less than the 
annunt to be paid on such date of such Certificates (excluding annunts stated to be interest and payable at least 
annually CNerthe term of such Certificates), the difference constitutes "original issue discount," the accrual of which, to 
the extent properly allocable to each beneficial o.vnerthereof, is treated as interest with respect to the Certificates which 
is excluded from gross income for federal income tax purposes and State of California personal income taxes. For this 
purpose, the issue price of a Certificate payable on a particular Certificate Payment Date is the first price at which a 
substantial annunt of those Certificates is sold to the public (excluding bond houses, brokers, or similar persons or 
organizations acting in the capacity of underwriter, placement agents or wholesalers). The original issue discount with 
respect to Certificates payable on any particular Certificate Payment Date accrues daily CNer the term to such date on 
the basis of a constant interest rate compounded semiannually (with straight-line interpolations between compounding 
dates). The accruing original issue discount is added to the adjusted basis of such Certificates to determine taxable gain 
or loss upon disposition (including sale, prepayment, or payment on m1turity) of such Certificates. Beneficial o.vners 
of the Certificates should consult their o.vn tax advisors with respect to the tax consequences of o.vnership of 
Certificates with original issue discount, including the treatment of beneficial o.vners who do not purchase such 
Certificates in the original offering to the public at the first price at which a substantial annunt of such Certificates is 
sold to the public. 

Certificates purchased, whether at original issuance or otherwise, for an annunt higher than their principal 
annunt payable on their respective Certificate Payment Dates (or, in some cases, at their earlier call date) ("Premium 
Bonds") will be treated as having annrtizable prerrium No deduction is allo.vable forthe annrtizable prerrium in the 
case of securities, like the Premium Bonds, the interest with respect to which is excluded from gross income for federal 
income tax purposes. Ho.va,er, the amount of tax-€Xerrpt interest received, and a beneficial o.vner's basis in a 
Prerrium Bond, will be reduced 0y the annunt of annrtizable bond prerrium properly allocable to such beneficial 
o.vner. Beneficial o.vners of Premium Bonds should consult their o.vn tax advisors with respect to the proper treatment 
of annrtizable premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross 
income for federal income tax purposes of interest with respect to obligations such as the Certificates. The District has 
m1de certain representations and cCNenanted to comply with certain restrictions, conditions and requirements designed 
to ensure that interest with respect to the Certificates will not be included in federal gross income. Inaccuracy of these 
representations or failure to comply with these cCNenants m1y result in interest with respect to the Certificates being 
included in gross income for federal income tax purposes, possibly from the date of original delivery of the Certificates. 
The opinion of Bond Counsel assumes the accuracy of these representations and compliance with these cCNenants. 
B ond Counsel has not undertaken to determine ( or to inform any person) whether any actions taken ( or not taken) , or 
events occurring (or not occurring), or any other m1tters corring to Bond Counsel's attention after the date of delivery 
of the Certificates m1y awersely affect the value of, or the tax status of interest with respect to, the Certificates. 

Certain requirements and procedures contained or referred to in the Facilities Sublease, the Trust Agreement, 
the Tax Certificate of the District dated the date of delivery of the Certificates, and other relevant documents m1y be 
changed and certain actions (including, without limitation, defeasance of Certificates or the Facilities Sublease) m1y be 
taken or orritted under the circumstances and subject to the terms and conditions set forth in such documents. Bond 
Counsel expresses no opinion as to any Certificate or the interest thereon if any such change occurs or action is taken or 
omitted upon the advice or apprCNal of bond counsel other than Orrick, Herrington & Sutcliffe LLP. 

Although Bond Counsel is of the opinion that interest with respect to the Certificates is excluded from gross 
income for federal income tax purposes and is exerrpt from State of California personal income taxes, the o.vnershi p or 
disposition of, or the accrual or receipt of interest with respect to, the Certificates m1y otherwise affect a Beneficial 
o.vner's federal, state or local tax liability. The nature and extent of these other tax consequences depends upon the 
particular tax status of the Beneficial o.vner or the Beneficial o.vner's other items of income or deduction. Bond 
Counsel expresses no opinion regarding any such other tax consequences. 

Future legislation, if enacted into law, or clarification of the Code m1y cause interest with respect to the 
Certificates to be subject, directly or indirectly, to federal income taxation, or otherwise pra,ent Beneficial o.vners from 
realizing the full current benefit of the tax status of such interest. The introduction or enactment of any such future 
legislation or clarification of the Code m1y also affect the m1rket price for, or m1rketability of, the Certificates. 
Prospective purchasers of the Certificates should consult their o.vn tax advisers regarding any pending or proposed 
federal tax legislation, as to which Bond Counsel expresses no opinion. 
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The opinion of Bond Counsel is based on current legal authority, co,ers certain m1tters not directly addressed 
by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Certificates for federal 
income tax purposes. It is not binding on the Internal Revenue Service or the courts. Furthernnre, Bond Counsel 
cannot give and has not given any opinion or assurance about the future activities of the District, or about the effect of 
future changes in the Code, the applicable regulations, the interpretation thereof orthe enforcement thereof by the I RS. 
The District has cO/enanted, ho.vever, to corrply with the requirements of the Code. 

Bond Counsel's engagement with respect to the Certificates ends with the delivery of the Certificates, and, 
unless separately engaged, Bond Counsel is not obligated to defend the District or the beneficial o.vners regarding the 
tax-exempt status of the Certificates in the a,ent of an audit examination by the I RS. Under current procedures, parties 
other than the District and its appointed counsel, including the beneficial o.vners, would have little, if any, right to 
participate in the audit examination process. More01er, because achia,ingjudicial review in connection with an audit 
exarrination of tax-exempt securities is difficult, obtaining an independent ra,ie.v of I RS positions with which the 
District legitim1tely disagrees m1y not be practicable. Any action of the I RS, including but not lirrited to selection of 
the Certificates for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues, m1y 
affect the m1rket price for, or the m1rketability of, the Certificates, and m1y cause the District or the beneficial o.vners 
to incur significant expense. 

MISCELLANEOUS 

Legal Opinion 

The validity of the Certificates and certain other legal m1tters are subject to the apprCNing opinion of Orrick, 
Herrington& SutcliffeLLP, San Francisco, California, Bond Counsel to the District. A completecor,, of the proposed 
form of the opinion of Bond Counsel with respect to he Certificates is set forth in Appendix A hereto. Bond Counsel 
undertakes no responsi bi I ity forthe accuracy, corrpl eteness or fairness of this Official Statement 

Ratings 

The Certificates have received ratings of "AAA" by Standard & Poor' s Rating Services, a division of the 
McGraw-Hill Companies, Inc. ("Standard & Poor's''), based upon the issuance by Ambac Assurance Corporation of a 
financial guaranty insurance policy with respect to the Certificates at the time of delivery of the Certificates. Standard 
& Poor's has assigned its underlying rating of "A~' to the Certificates. Such ratings reflect only the current vie.vs of the 
named rating agency. Generally, a bond rating agency bases its rating on inform1tion and m1terials furnished to it 
(including certain inform1tion furnished by the District which does not appear in this Official Statement), and on 
investigations, studies and assumptions of its o.vn. An explanation of the significance of either rating m1y be obtained 
from Standard & Poor's at 55 Water Street, Ne.v York, NY 10041, (212) 208-1022. There is no assurance that either 
rating will be m1intained for any given period of time or that it will not be ra,ised do.vnward or withdrawn entirely by a 
rating agency if, in the judgment of that rating agency, circumstances so warrant Any such do.vnward ra,ision or 
withdrawal of either rating m1y have an adverse effect on the m1rket price of the Certificates. The District undertakes 
no responsi bi I ity to oppose any such do.vnward revision, suspension or withdrawal. 

Bank Qualified 

The District has designated the Certificates as "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3)(B) of the Internal Ra,enue Code of 1986, as amended. Pursuant to that section, a qualifying financial 
institution will be allo.ved a deduction from its o.vn federal corporate income tax for the portion of interest expense the 
financial institution is able to al locate to designated "bank qualified" investments. 

Legality for Investment in the State of California 

U nderthe prCNisions of the Financial Code of the State, the Certificates are legal investments for commercial 
banks in the State to the extent that the Certificates, in the informed opinion of the bank, are prudent forthe investment 
funds of its depositors, and under prCNisions of the GCNernment Code of the State are eligible to secure deposits of 
public nnneys in the State. 
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No Litigation 

The District is not aware of any litigation pending or threatened against the District concerning the political 
existence of the District, the validity of the Certificates, the District's ability to receive State aid, ad valorerntaxes and 
other ra,enues, or contesting the District's ability to occur,, the Facility and to m1ke the Base Rental Payments, and the 
District will deliver a certificate to that effect at the time of original delivery of the Certificates. 

The District is subject to legal proceedings and claims which arise in the ordinary course of business. 
Litigation concerning certain of the District's construction projects is pending. 

Continuing Disclosure 

The District has cCNenanted for the benefit of the holders and beneficial o.vners of the Certificates to prCNide 
certain financial inform1tion and operating data relating to the District (the "Annual Report'') 0y not later than nine 
months follo.ving the end of the District's fiscal year (currently ending June 30), commencing with the report for the 
2005--06 Fiscal Year (which is due no later than April 1, 2007) and to prCNide notices of the occurrence of certain 
enumerated a,ents, if m1terial. The Annual Report will be filed 0y the District with each Nationally Recognized 
Municipal Securities I nform1tion Repository, and with the State inform1tion repository, if any. The notices of m1terial 
events will be filed 0y the District with each Nationally Recognized Municipal Securities lnform1tion Repository or 
with the Municipal Securities Rulem1king Board, and with the State inform1tion repository, if any. The specific nature 
of the inform1tion to be contained in the Annual Report or the notices of m1terial a,ents is summarized in 
APPENDIX D - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." These cCNenants have been m1de in 
orderto assist the Underwriters in complying with Securities and Exchange Cornrrission Rule 15c2-12(b)(5). 

The District has filed continuing disclosure reports on a timely rasis each year. The District's continuing 
disclosure report for the 2000-01 fiscal year did not include certain items of additional inform1tion required under the 
District's Continuing Disclosure Certificate relating to the 1998 Certificates. Subsequent filings of continuing 
disclosure reports cCNered all inform1tion required 0y each of the District's undertakings but were only filed in 
reference to the 1998 Certificates. The District has not otherwise failed to comply with its previous undertakings with 
respect to al I outstanding obi igati ons subject to a reporting requirement. 

Professionals Involved in the Offering 

Orrick, Herrington & Sutcliffe LLP, San Francisco, California, is acting as Bond Counsel and as Disclosure 
Counsel to the District with respect to the Certificates. Northcross, Hill & Ach, Inc., San Rafael, California, is acting as 
Financial Advisor to the District with respect to the Certificates. Girard, Vinson & Trujillo, LLP, Walnut Creek, 
California, will deliver opinions with respect to the Certificates as counsel to the District and to the Corporation. 
Orrick, Herrington & Sutcliffe LLP, Northcross, Hill & Ach, Inc., and Girard, Vinson & Trujillo, LLP will each receive 
compensation frorn the District contingent upon the sale and delivery of the Certificates. 

U nderwr iti ng 

The Certificates are being purchased 0y Stone & Youngberg LLC (the"U nderwriter') pursuant to the terms of 
a certificate purchase agreement between the District and the Underwriter dated May 24, 2006. The Certificates are 
being purchased at a price of $7,373,245.20 (which is equal to the aggregate original principal amount thereof, less a net 
original issue discount of $45,754.75, less an Underwriter's discount of $26,000.05). Pursuant to the purchase 
agreement, the obligation of the Underwriter to purchase the Certificates is subject to certain terms and conditions to be 
satisfied 0y the District The Underwriter will be obligated to purchase all of the Certificates, if any of the Certificates 
are purchased. 

The Underwriter has certified the reoffering prices or yields set forth on the cCNer hereof. The Underwriter 
m1y offer and cell the Certificates to certain dealers and others at prices lo.ver than the offering prices stated on the 
cCNer page. The offering prices m1y be changed frorn tirne to time 0y the Underwriter. 
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Additional Information 

Quotations from and summ1ries and explanations of the Certificates and the constitutional prCNisions, statutes 
and other documents described herein, do not purport to be complete, and reference is hereo, m1de to said documents, 
constitutional prCNisions and statutes for the complete prCNisions thereof. 

All data contained herein have been taken or constructed from the District's records and other sources, as 
indicated. This Official Statement and its distribution have been duly authorized and apprCNed 0y the District. 

WINDSOR UNI Fl ED SCHOOL DISTRICT 

By: ~~~~~~~§~t~e,;~en~D~-~H~er7r~in~gt~o~n~~~~~ 
S uperi ntendent 
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APPENDIX A 

PROPOSED FORM OF FINAL OPINION OF BOND COUNSEL 

[Delivery Date] 

Board of Trustees 
Windsor Unified School District 
Windsor, California 

Board of Directors 
Windsor Unified School District Facilities Corporation 
Windsor, California 

Windsor Unified School District 
Certificates of Participation (20CX5 School Facilities Projects) 
(Final Opinion) 

Ladies and Gentlemen: 

We have acted as special counsel in connection with the execution and delivery of $7,445,000 aggregate principal 
amount of Windsor Unified School District Certificates of Participation (20CX5 Capital Projects) (the "Certificates"). 
In such connection, we have ra,ie.ved a Facilities Lease dated as of May 1, 20CX5 (the "Facilities Lease''), 0y and 
between the Windsor Unified School District (the "District'') and the Windsor Unified School District Facilities 
Corporation (the "Corporation"), a Facilities Sublease, dated as of May 1, 20CX5 (the "Facilities Sublease"), 0y and 
between the District and the Corporation, an Assignment Agreement, dated as of May 1, 20CX5 (the "Assignment 
Agreement''), 0y and between the Corporation and U.S. Bank National Association, as trustee (the "Trustee''), a 
Trust Agreement, dated as of May 1, 20CX5 (the "Trust Agreement''), 0y and among the Trustee, the District and the 
Corporation, a Tax Certificate of the District, dated the date hereof (the "Tax Certificate''), opinions of counsel to 
the District, the Corporation and the Trustee, certificates of the District, the Trustee, the Corporation and others, and 
such other documents, opinions and matters to the extent we deemed necessary to render the opinions set forth 
herein. Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the Facilities 
Sublease. 

Certain agreements, requirements and procedures contained or referred to in the Trust Agreement, the Facilities 
Sublease, the Facilities Lease, the Assignment Agreement, the Tax Certificate, and other relevant documents may be 
changed and certain actions (including, without I irritation, defeasance of the Facilities Sublease or the Certificates) 
may be taken or omitted under the circumstances and subject to the terms and conditions set forth in such 
documents. No opinion is expressed herein as to any Certificate or the interest portion of any Base Rental Payment 
if any change occurs or action is taken or omitted upon the advice or apprCNal of counsel other than ourselves. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court decisions and 
cCNer certain matters not directly addressed 0y such authorities. Such opinions may be affected 0y actions taken or 
omitted or a,ents occurring after the date hereof. We have not undertaken to deterrrine, or to inform any person, 
whether any such actions are taken or orritted or events do occur or any other matters come to our attention after the 
date hereof. Our engagement with respect to the Certificates has concluded with their execution and delivery, and 
we disclaim any obligation to update this letter. We have assumed the genuineness of all documents and signatures 
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presented to us (whether as originals or copies) and the due and legal execution and delivery thereof t,,,, and validity 
against, any parties other than the District We have not undertaken to verify independently, and have assumed, the 
accuracy of the factual matters represented, warranted or certified in the documents, and of the legal conclusions 
contained in the opinions, referred to in the first paragraph hereof. Furthermore, we have assumed compliance with 
all cCNenants and agreements contained in the Facilities Lease, the Facilities Sublease, the Assignment Agreement, 
the Trust Agreement and the Tax Certificate, including (without I irritation) cCNenants and agreements compliance 
with which is necessary to ensure that future actions, orrissions or a,ents will not cause the interest portion of Base 
Rental Payments to be included in gross income for federal income tax purposes. We call attention to the fact that 
the rights and obligations under the Certificates, the Facilities Lease, the Facilities Sublease, the Assignment 
Agreement, the Trust Agreement and the Tax Certificate and their enforceability may be subject to bankruptcy, 
insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting 
creditors' rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate cases, 
and to the I irritations on legal remedies against school districts in the State of California. We express no opinion 
with respect to any indemnification, contribution, penalty, choice of law, choice of forum, waiver or sa,erability 
prCNisions contained in the documents mentioned in the preceding sentence, nor do we express any opinion with 
respect to the state or quality of title to or interest in any of the real or personal property described in or subject to 
the lien of the Facilities Lease, the Facilities Sublease, the Assignment Agreement or the Trust Agreement, or the 
accuracy or sufficiency of the description contained therein of, or the scope of remedies available to enforce liens 
on, any such property. Finally, we undertake no responsibility for the accuracy, completeness or fairness of the 
Official Statement or other offering materials relating to the Certificates and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the follo.ving 
opinions: 

1. The Facilities Lease, the Facilities Sublease and the Trust Agreement have been duly executed and 
delivered t,,, the District and, assuming due authorization, execution and delivery t,,, the other parties thereto, 
constitute valid and binding obligations of the District. 

2. The obligation of the District to make the Base Rental Payments during the term of the Facilities Sublease 
constitutes a valid and binding obligation of the District, payable from funds of the District lawfully available 
therefor, and does not constitute a debt of the District or of the State of California within the meaning of any 
constitutional or statutory debt lirrit or restriction, and does not constitute an obligation for which the District or the 
State of California is obligated to levy or pledge any form of taxation or for which the District or the State of 
California has la,ied or pledged any form of taxation. 

3. Assurring due authorization, execution and delivery of the Trust Agreement and the Certificates t,,, the 
Trustee, the Certificates are entitled to the benefits of the Trust Agreement. 

4. The portion of each Base Rental Payment designated as and constituting interest paid t,,, the District under 
the Facilities Sublease and received t,,, the registered o.vners of the Certificates is excluded from gross income for 
federal income tax purposes under Section 103 of the Internal Ra,enue Code of 1986 and is exempt from State of 
California personal income taxes. Such interest is not a specific preference item for purposes of the federal 
individual or corporate alternative minimum taxes, although we observe that it is included in adjusted current 
earnings when calculating corporate alternative mini mum taxable income. We express no opinion regarding other 
tax consequences related to the accrual or receipt of such interest or the o.vnership or disposition of the Certificates. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 

per 

A-Z 



APPENDIX B 

SUM MARY OF CERTAIN PROVISIONS OF PRINCIPAL LEGAL DOCUMENTS 

The follo.ving sumrary discussion of selected features of the Facilities lease, the Facilities Sublease, the 
Assignment Agreement and the Trust Agreement, all dated as of May 1, 2006, is intended to be read in conjunction 
with the discussion of such documents contained else.vhere in this Official Statement. This sumrary discussion 
does not purport to be a complete statement of said prCNisions and prospective purchasers of the Certificates are 
referred to the complete texts of said documents, copies of which are available upon request from the District 0y 
contacting the Chief Business Officer, 9291 Old Red.vood Higfway, Building 500, Windsor, CA 95492-9217. 

CERTAIN DEFINITIONS 

Capitalized terms used in this Official Statement and not else.vhere defined are defined in this Appendix, as 
excerpted from the Facilities Sublease or the Trust Agreement, to which reference is hereo, made, unless the context 
otherwise requires. The fol lo.vi ng definitions are equally applicable to both the singular and plural forms. 

"Acquisition and Construction Fund" means the fund 0y that name established pursuant to the Trust 
Agreement. 

"Additional Payments" means all amounts payable to the Corporation or the Trustee or any other person 
from the District as required for payment of various expenses other than Base Rental Payments, as prCNided in the 
Facilities Sublease (and as described belo.v under "CERTAIN PROVISIONS OF THE FACILITIES SUBLEASE
Payment of Rental-Additional Rental"). 

"Applicable Environmental laws" means and shall include, but shall not be lirrited to, CERCLA, RCRA, 
the Federal Water Pollution Control Act, 33 USC §§ 1251 et seq., the Clean Air Act, 42 USC § 7401 et seq., 
HWCL, HSAA, the Porter-Cologne Act, the Air Resources Act, Cal. Health & Safety Code§§ 3900 et seq., the Safe 
Drinking Water & Toxic Enforcement Act, Cal. Health & Safety Code §§ 25249.5, and the regulations thereunder, 
and any other local, state andpr federal laws or regulations, whether currently in existence or hereafter enacted, that 
g01ern: 

(i) the existence, cleanupandpr remedy of contarrination on property; 

(ii) the protection of the erNi ronment from spi II ed, deposited or otherwise emplaced contamination; 

(iii) the control of hazardous wastes; or 

(iv) the use, generation, transport, treatment, rern01al or rec01ery of Hazardous Substances, including 
building materials. 

"Assignment Agreement" means that certain Assignment Agreement 0y and between the Corporation and 
the Trustee, dated as of May 1, 2006, which agreement was recorded in the office of the County Recorder of the 
County of Sonoma. 

"Authorized District Representative'' means the Superintendent or the Chief Business Officer of the 
District, or any delegate of any of the aforementioned officers duly appointed in writing, or any other officer of the 
District duly authorized 0y the Board of Trustees of the District in writing. 

" Base Rental Payment Fund" means the fund 0y that name established in the Trust Agreement. 

"Base Rental Payments" means all amounts payable to the Corporation from the District as Base Rental 
Payments pursuant to the Facilities Sublease. 
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"Board of Trustees" means the go;eming board of the District or any successor thereto. 

"Business Day" means any day other than a day when the Principal Corporate Trust Office of the Trustee is 
required or authorized 0y applicable law to be closed. 

"Certificate Insurance Policy" means the financial guaranty insurance policy issued 0y the Certificate 
Insurer insuring the payment when due of the amounts of principal and interest represented 0y the Certificates as 
pro;ided therein. 

"Certificate Insurer" means Arrbac Assurance Corporation ("Arrbac"), a Wisconsin-dorriciled stock 
insurance company, which has issued the Certificate Insurance Policy and the Certificate Reserve Surety. 

"Certificate of the Corporation" means an instrument in writing signed 0y the President or the Vice 
President or the Treasurer or the Secretary of the Corporation, or 0y any other officer of the Corporation duly 
authorized 0y the Corporation for that purpose. 

"Certificate of the District'' means an instrument in writing signed 0y an Authorized District 
Representative. 

"Certificate Payment Date" means, with respect to any Certificate, the August 1 designated therein, which 
is the date on which the principal component of the Base Rental Payments a,idenced and represented thereo, shall 
become due and payable. 

"Certificate Payment Schedule'' means the schedule of Base Rental Payments payable to the Corporation 
from the District pursuant to the Faci Ii ties Sublease. 

"Certificate Reserve Fund" or "Reserve Fund" means the Facilities Sublease Certificate Reserve Fund 
established pursuant to the F aci I iti es Sublease. 

"Certificate Reserve Fund Requirement" means the least of (i) the rraximum amount of Base Rental 
Payments to be m1de 0y the District pursuant to the Facilities Sublease during any twelve-month period ending on 
July 31, (ii) 125% of the average annual Base Rental Payments, and (iii) 10!6 of the principal amount of the 
Certificates. 

"Certificate Reserve Surety" means the surety bond issued 0y the Certificate Insurer guaranteeing certain 
payments into the Certificate Reserve Fund with respect to the Certificates as pro;ided therein and subject to the 
limitations set forth therein. 

"Code" means the Internal Revenue Code of 1 gs(j, as amended. 

"Continuing Disclosure Certificate'' shall mean that certain Continuing Disclosure Certificate executed and 
delivered 0y the District, dated the date of issuance and delivery of the Certificates, as originally executed and as it 
m1y be amended from ti me to ti me in accordance with the terms thereof. 

"Corporation" means (i) Windsor Unified School District Facilities Corporation, acting as lessor underthe 
Facilities Sublease and lessee under the Facilities Lease; (ii) any surviving, resulting or transferee entity; and (iii) 
except where the context requires otherwise, the Trustee as assignee of the Corporation under the Assignment 
Agreement. 

"Costs of Issuance" means all items of expense directly or indirectly payable 0y or reimbursable to the 
District or the Corporation and related to the authorization, execution and delivery of the Facilities Sublease, the 
Facilities Lease, the Assignment Agreement and the Trust Agreement and the related sale of the Certificates, 
including, but not lirrited to, costs of preparation and reproduction of documents, costs of rating agencies and costs 
to pro;ide inform1tion required 0y rating agencies, filing and recording fees, initial fees, legal fees and charges of 
the Trustee, legal fees and charges, fees and disbursements of consultants and professionals, premiums, fees and 
expenses of municipal bond insurers, surety bond pro;iders and letter of credit banks, fees and charges for 
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preparation, execution and safekeeping of the Certificates and any other cost, charge or fee in connection with the 
original execution and delivery of the Certificates. 

"Defeasance Securities" includes the follo.ving: 

( 1) Cash (insured at all times t,,, the Federal Deposit Insurance Corporation), 

(2) Obligations of, or obligations guaranteed as to principal and interest t,,,, the U.S. or any agency or 
instrumentality thereof, when such obligations are backed t,,, the full faith and credit of the U.S. including: 

• U .S. treasury obi i gati ons 
• All direct or fully guaranteed obligations 
• Farmers HomeAdrrinistration 
• General ServicesAdrrinistration 
• GuaranteedTitleXI financing 
• Go;ernment National Mortgage Association (GNMA) State and Local Go;ernmentSeries 

Any security used for def easance rnust pro;i de forthe timely payment of principal and interest and cannot 
be callable or prepayable priorto m1turity or earlier redemption of the rated debt (excluding securities that do not 
have a fixed par value and/or whose terms do not promise a fixed dollar amount at m1turity or cal I date). 

"Demised Prerrises" means that certain real property situated in the County of SonOITTI, State of California, 
described in Exhibit A attached to the Facilities Sublease, in which the District holds a fee simple interest, together 
with any additional real property added thereto t,,, any supplement or amendment thereto; subject, ho.vever, to any 
conditions, reservations, and easements of record or kno.vn to the District 

"District'' means the Windsor Unified School District, a school district duly organized and existing under 
and t,,, virtue of the laws of the State of California. 

"Event of Default'' under the Facilities Sublease means any of those actions described as such belo.v under 
the caption "CERTAIN PROVISIONS OF THE FACILITIES SUB LEASE-Defaults; Remedies''. 

"Facilities Lease'' means that lease, entitled "Facilities Lease" and dated as of May 1, 2006, between the 
District, as lessor, and the Corporation, as lessee, as originally executed and recorded or as it m1y frorn time to time 
be supplemented, rnodifi ed or amended pursuant to the pro;i sions thereof and of the Trust Agreement. 

"Facilities Sublease'' means that certain lease, t,,, and between the Corporation, as lessor and the District, 
as lessee, dated as of May 1, 2006, as originally executed and recorded or as it m1y frorn time to time be 
supplemented, modified or amended pursuant to the pro;isions of the Facilities Sublease and of the Trust 
Agreement. 

"Facility" means the Demised Prerrises and those certain District facilities which are located on the 
Derrised Premises as described in Exhibit A to the Facilities Sublease, as the same m1y be amended and 
supplemented pursuant to the terms of the F aci I ities S ubl ease and the Trust Agreement. 

"Field Act'' means Sections 17280 et seq. of the Education Code. 

"Hazardous Substance'' means any substance which shall, at any time, be listed as" hazardous'' or "toxic" 
or in the regulations implementing the Comprehensive Environmental Response, Compensation and Liability Act 
("CERCLA"), 42 USC §§ 9601 et seq., the Resource Conservation and Reco;ery Act ("RCRA"), 42 USC §§ 6901 
et seq., the California Hazardous Waste Control Law ("HWCL"), Cal. Health and Safety Code§§ 25100 et seq., 
Hazardous Substance Account Act ("HSAA"), Cal. Health & Safety Code §§ 25300 et seq., or the Porter-Cologne 
Water Quality Control Act (the "Porter-Cologne Act''), Cal. Water Code§§ 13000 et seq., or which has been or shall 
be deterrrined at any time t,,, any agency or court to be a hazardous or toxic substance regulated under Applicable 
Environmental Laws. The terrn "Hazardous Substance'' shall also include, without !irritation, raw m1terials, 
building components, the products of any m1nufacturing or other activities on the sul:Jject property, wastes, 
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petroleum, and source, special nuclear or t,,,--product m1terial as defined t,,, the Atomic Energy Act of 1954, as 
amended (42 USC §§ 3011, et seq., as amended) and any hazardous, toxic or regulated substances or related 
m1terials as defined in the Emergency Planning and Community Right-to-Kno.v Act, as amended (42 U.S.C. 
Section 110001, et seq.) ("Title Ill"), theCleanWater Act, as amended (33 U.S.C. Section 1321, et seq.) ("CWA"), 
the Clean Air Act, as amended (42 U .S.C. Section 7401 et seq.) (the "CAA"), and the Toxic Substances Control Act, 
asamended(15U.S.C.Section2601 etseq.) ("TSCA"). 

"I nform1tion Services" means inform1tion services of national recognition which disseminate rederrption 
inf orm1ti on with respect to municipal securities. 

"Interest Payment Date'' means a date on which interest a,idenced and represented t,,, the Certificates 
becomes due and payable, being February 1 and August 1 of each yearto which reference is m1de (commencing on 
February 1, 2007). 

"Letter of Credit'' means an irrevocable and unconditional letter of credit, a standt,,, purchase agreement, a 
line of credit or other similar credit arrangement issued t,,, a Qualified Bank to prCNide all or a portion of the 
Certificate Reserve Fund Requirement and submitted to and ra,ie.ved t,,, Moody's Investors Service and Standard & 
Poor's Rating Services. 

"Moody's Investors Service" or "Moody's" means Moody's Investors Service, Inc., a corporation duly 
organized and existing under and t,,, virtue of the laws of the State of Delaware, and its successors and assigns, 
except that if such corporation is dissolved or liquidated or no longer performs the functions of a securities rating 
agency, then the term "Moody's Investors Service'' will be deemed to refer to any other nationally recognized 
securities rating agency selected t,,, the District and acceptable to each Certificate Insurer. 

"Opinion of Counsel" means a written opinion of counsel of recognized national standing in the field of 
law relating to municipal bonds, appointed and paid t,,, the District. 

"Outstanding," when used as of any particular time with reference to Certificates, means (subject to the 
prCNisions of the Trust Agreement pertaining to Certificates o.ved or held t,,, or for the account of the District) all 
Certificates except-

( 1) Certificates cancelled t,,, the Trustee or delivered to the Trustee for cancellation; 

(2) Certificates paid or deemed to have been paid within the meaning of the defeasance section of the 
TrustAgreement; and 

(3) Certificates in lieu of or in substitution for which other Certificates shall have been executed and 
delivered t,,, the Trustee. 

"Owner" means any person who is the registered o.vner of any outstanding Certificate. 

"Payment Date" means that Augustl during the period beginning August 1, 2007, and terminating on 
August 1, 2035, to which reference is m1de (whether a Certificate Payment Date or Interest Payment Date). 

"Perrritted Encumbrances" means ( 1) I iens for general ad valorem taxes and assessments, if any, not then 
delinquent, or which the District m1y, pursuant to the Facilities Sublease, permit to rem1in unpaid; (2) easements, 
rights of way, rrineral rights, drilling rights and other rights, reservations, cCNenants, conditions or restrictions 
which exist of record as of the date of recordation of the Facilities Sublease in the office of the County Recorder of 
Sonom1 and which the District certifies in writing will not m1terially impairthe use of the Facility; (3) the Facilities 
Lease, as it m1y be amended from time to time; (4) the Facilities Sublease, as it m1y be amended from time to time; 
(5) the Assignment Agreement, as it m1y be amended from time to time; (6) any right or claim of any mechanic, 
laborer, m1terialm1n, supplier or vendor whether or not filed or perfected in the m1nner prescribed t,,, law; (7) 
easements, rights of way, rrineral rights, drilling rights and other rights, reservations, cCNenants, conditions or 
restrictions established follo.ving the date of recordation of the Facilities Sublease and to which the Corporation and 
the District consent in writing; (8) liens relating to special assessments la,ied with respect to the Facility; and (9) 
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liens existing under the Ler0y F. Greene State School Lease - Purchase Program or other sirrilar program of the 
State of California. 

"Perrritted Investments" means any of the follo.ving to the extent then perrritted 0y the general laws of the 
State of California applicable to investments 0y school districts including, without limitation, the prCNisions of 
California GCNernment Code Section 5922(d) (prCNided that the Trustee has no obligation to verify the legality of 
any Perrritted Investment): 

(1) Obligations of any of the follo.ving federal agencies which obligations represent the full faith and credit of the 
United States of America, including: 
• Export-lmportBank 
• Rural Econorric Community DevelopmentAdrrinistration 
• U.S. MaritimeAdrrinistration 
• Sm1II BusinessAdrrinistration 
• U.S. Department of Housing& Urban Da,elopment(PHAs) 
• Federal HousingAdrrinistration 
• Federal Financing Bank 

(2) Direct obligations of any of the follo.ving federal agencies which obligations are not fully guaranteed 0y the 
full faith and credit of the United States of America: 
• Senior debt obligations issued 0y the Federal National Mortgage Association (FNMA) or Federal Home 

Loan Mortgage Corporation (FH LMC). 
• Obi igations of the Resolution Funding Corporation (RE FCORP) 
• Senior debt obligations of the Federal Home Loan Bank System 
• Senior debt obligations of other GCNernmentS ponsored Agencies appr01ed 0y the Certificate Insurer 

( 3) U.S. dollar denorri nated deposit accounts, federal funds and bankers' acceptances with domestic commercial 
banks which have a rating on their short term certificates of deposit on the date of purchase of "P-1" 0y 
Moody's and "A-1" or "A-1-t'' 0y S& P and m1turing not more than 360 calendar days afterthe date of 
purchase. (Ratings on holding companies are not considered as the rating of the bank); 

(4) Commercial paper which is rated at the time of purchase in the single highest classification, "P-1" 0y 
Moody's and "A-1-t'' 0y S& P and which m1tures not more than 270 calendar days after the date of 
purchase; 

(5) Investments in a money m1rketfund rated "AAAm'' or "AAAm-G" or better 0y S& P; 

(6) Pre-refunded Municipal Obligations defined as fol lo.vs: any bonds or other obligations of any state of the 
United States of America or of any agency, instrumentality or local gCNernmental unit of any such state which 
are not callable at the option of the obligor priorto m1turity or as to which irrevocable instructions have been 
given 0y the obligorto call on the date specified in the notice; and 

(A) which are rated, based on an irra,ocable escro.v account or fund (the "escro.v"), in the highest rating 
category of Moody's or S& P or any successors thereto; or 

(B) (i) which are fully secured as to principal and interest and redemption prerrium, if any, 0y an escro.v 
consisting only of cash or obligations described in paragraphA(2) abCNe, which escro.v m1y be 
applied only to the payment of such principal of and interest and redemption prerrium, if any, on 
such bonds or other obligations on the m1turity date or dates thereof or the specified redemption date 
or dates pursuant to such irra,ocable instructions, as appropriate, and (ii) which escro.v is sufficient, 
as verified 0y a nationally recognized independent certified public accountant, to pay principal of 
and interest and redemption prerrium, if any, on the bonds or other obligations described in this 
paragraph on the m1turity date or dates specified in the irra,ocable instructions referred to abOle, as 
appropriate; 

(7) Municipal Obligations rated "Aaa/AAA" or general obligations of States with a rating of "A2/A" or higher 
0y both Moody'sandS&P. 

B-5 



(8) I nvestmentAgreements apprCNed in writing 0y the Certificate Insurer (supported 0y appropriate opinions of 
counsel); and 

(9) other forms of investments (including repurchase agreements) apprCNed in writing 0y the Certificate Insurer. 

The value of the abCNe investments shall be deterrrined as folio.vs: 
a) Forthe purpose of deterrrining the amount in any fund, all Permitted Investments credited to such fund 

shall be valued at fair m1rketvalue. The Trustee shall determine the fair m1rketvalue based on accepted 
industry standards and from accepted industry prCNiders. Accepted industry prCNiders shall include but 
are not limited to pricing services prCNided 0y Financial Times Interactive Data Corporation, Merrill 
Lynch, Citigroup Global Markets Inc., Bear Stearns, or Lehm1n Brothers. 

b) As to certificates of deposit and bankers' acceptances: the face amount thereof, plus. accrued interest 
thereon; and 

c) As to any investment not specified abCNe: the value thereof established 0y prior agreement among the 
Issuer, the Trustee, and the Certificate Insurer. 

"Project'' means the acquisition, construction, imprCNement, renCNation, modernization, furnishing and 
equipping of public school facilities forthe benefit of the District. 

"Project Costs" means all costs of acquisition and construction of the Project and of expenses incident 
thereto (or for m1king reimbursements to the Corporation orthe District or any other person, firm or corporation for 
such costs theretofore paid 0y him or it), including, but not lirrited to, architectural and engineering fees and 
expenses, interest during construction, furnishings and equipment, tests and inspection, surveys, land acquisition, 
insurance prerri urns, I osses during construction not insured against because of deductible amounts, costs of 
accounting, feasibility, environmental and other reports, inspection costs, perrrit fees, and charges and fees in 
connection with the foregoing. 

"Qualified Bank:' means a state or national bank or trust company or savings and loan association or a 
foreign bank with a domestic branch or agency which is organized and in good standing under the laws of the 
United States or any state thereof or any foreign country, which (together with its parent corporation) has a capital 
and surplus of $50,000,000 or more and which has an uncollateralized unsecured short term debt rating 0y Moody's 
Investors Service of at least "A 1" and 0y Standard and Poor's Rating Services of at least "A-1." 

"Record Date'' means, with respect to any Payment Date, the close of business on the 15th day of the 
month immediately preceding the applicable Payment Date. 

"Securities Depositories" means all organizations registered with the Securities and Exchange Comrrission 
as securities depositories. 

"Standard & Poor's" or "S& P" means Standard & Poor's Ratings Services, a division of The McGraw-Hill 
Companies, Inc., and its successors and assigns, except that if such entity is dissolved or liquidated or no longer 
performs the functions of a securities rating agency, then the term Standard & Poor's will be deemed to referto any 
other nationally recognized securities rating agency selected 0y the District and acceptable to each Certificate 
Insurer. 

"Tax Certificate" means the certificate relating to Section 103 of the Code, executed 0y the District on the 
date of delivery of the Certificates, as originally delivered and as it m1y be amended from time to time. 

"Trust Adrrinistration Fund" means the fund 0y that name established in the Trust Agreement to receive 
deposits of all amounts received from the District to be applied as Additional Payments under the Facilities 
Sublease, to be held 0y the Trustee forthe benefit of the District until disbursed. 

"Trust Agreement" means the trust agreement pursuant to which the Trustee will execute and deliver the 
Certificates, dated as of May 1, 2006, 0y and among the Trustee, the Corporation and the District, as originally 
executed or as it m1y from ti me to ti me be supplemented, modified or amended. 
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"Trustee'' means U.S. Bank National Association, a national banking association duly organized and 
existing under and 0y virtue of the laws of the U nited States of America, or any successor appointed under the Trust 
Agreement. 

"Written Request of the District'' means an instrument in writing signed 0y an Authorized District 
Representative. 

"Written Requisition of the District'' means an instrument in writing addressed to the Trustee requesting 
JE.yment from funds held 0y the Trustee under the Trust Agreement, signed 0y an Authorized District 
Representative. 

Each such Written Requisition shall be sufficient evidence to the Trustee if it states the follo.ving: 

(a) that obligations in the stated amounts have been incurred 0y the District and that each item thereof 
is a proper charge against the funds named therein; and 

(b) that there has not been filed with or served upon the District notice of any lien, right to lien or 
attachment upon, or claim affecting the right to receive JE.yment of, any of the moneys JE.yable to any of the persons 
named in such Written Requisition, which has not been released or will not be released simultaneously with the 
JE.yment of such obligation, otherthan m1terialmen's or mechanics' liens accruing 0y mere operation of law. 

CERTAIN PROVISIONS OF THE FACILITIES LEASE 

The District is the o.vner of the Demised Prerrises and the Facility. Pursuant to the Facilities Lease, the 
District has leased the Derrised Prerrises and the Facility to the Corporation for a term ending on August 1, 2035, 
unless extended or sooner terminated. If on August 1, 2035 the Certificates have not been fully JE.id, or if rental 
JE.yable underthe Facilities Sublease has been abated at any time and for any reason, then the term of the Facilities 
Lease will be extended until 10 days after all Certificates have been fully JE.id, but in no a,ent beyond August 1, 
2045. If priortoAugust 1, 2035, the Certificates have been fully JE.id, the term of Facilities Lease will end ten days 
after such JE.yment orten days after written notice 0y the District to the Corporation, whicha,er is earlier. 

The District cCNenants that it is the o.vner in fee of the Demised Premises described in the Facilities Lease. 
The District further cCNenants and agrees that if for any reason this cCNenant prCNes to be incorrect, the District will 
either institute eminent dOITT1in proceedings to condemn the property or institute a quiet title action to clarify the 
District's title, and will diligently pursue such action to completion. The District further cCNenants and agrees that it 
will hold the Corporation harmless from any loss, cost or dam1ges resulting from any breach 0y the District of these 
cCNenants. 

CERTAIN PROVISIONS OF THE FACILITIES SUBLEASE 

The District and the Corporation have entered into the Facilities Sublease prCNiding for the lease to the 
District of the Derrised Premises and the Facility. The Facilities Sublease, dated as of May 1, 2006, will be 
executed prior to the delivery of the Certificates. 

Tenn Lease of Facility 

The term of the Facilities Sublease shall commence on the date of recordation thereof, or onJ une 14, 2006, 
whichever is earlier, and shall end on August 1, 2035, unless such term is extended or soonerterrrinated as prCNided 
in the Facilities Sublease. If on August 1, 2035, the Certificates shall not be fully JE.id, then the term of the 
Facilities Sublease shall be extended until ten days after all Certificates shall be fully JE.id, except that the term of 
the Facilities Sublease shall not exceed August 1, 2045. If priortoAugust 1, 2035, all Certificates have been fully 
JE.id, the term of the Facilities Sublease shall end ten days thereafter or ten days after written notice 0y the District to 
the Corporation, whicha,er is earlier. 
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The District may substitute property as part of the Facility for purposes of the Facilities Lease and the 
Facilities Sublease, if the District has filed with the Trustee, with copies to each rating agency then prCNiding a 
rating forthe Certificates, all of the fol Io.vi ng: 

(a) Executed copies of the Facilities Lease, the Facilities Sublease or amendments thereto containing 
the description of the substituted Facility, including the legal description of the Derrised Prerrises as modified if 
necessary; 

(b) A Certificate of the District with copies of the Facilities Lease, the Facilities Sublease and the 
Assignment Agreement, if needed, or amendments thereto containing the description of the substituted Facility, 
including the Derrised Premises, stating that such documents have been duly recorded in the official records of the 
County Recorder of the County of Sonoma; 

(c) A Certificate of the District, accompanied 0y a written appraisal from an MAI appraiser, who may 
but need not be an empl0yee of the District, (i) evidencing that the annual fair rental value of the substituted Facility 
which will constitute the Facility after such substitution will be at least equal to 100!6 of the maximum amount of 
Base Rental Payments becoming due in the then current fiscal year or in any subsequent fiscal year and that the 
value of the substituted property is at least equal to that of the released property; and (ii) stating that the useful 
econorric life of the substituted Facility is at least equal to the remaining term of the Facilities Sublease. 

(d) With respect to the substituted Demised Prerrises, insurance narring the Trustee as the insured and 
insuring, the fee or leasehold estate of the Trustee in such substituted property subject only to such exceptions as do 
not substantially interfere with the District's right to use and occur'{ such substituted property and as wi II not result 
in an abatement of Base Rental Payments payable 0y the District under the Facilities Sublease. 

(e) A Certificate of the District stating that the substituted Facility is ready for immediate use and 
occupancy 0y the District 

(f) A Certificate of the District stating that the essentiality of the substituted Facility is comparable to 
that of the existing Facility. 

(g) 
withdrawn. 

Evidence that such substitution will not cause any rating on the Certificates to be reduced or 

(h) An Opinion of Counsel stating that such amendment or modification (i) is authorized or perrritted 
0y the Constitution and laws of the State of California and the Trust Agreement; (ii) will, upon the execution and 
delivery thereof, be valid and binding upon the Trustee, as assignee of the Corporation, and the District in 
accordance with its terms; and (iii) wi II not cause the interest component of the Base Rental Payments to be included 
in gross income for federal income tax purposes. 

(i) The written consent of the Certificate Insurer. 

Certificate Reserve Fund 

In further consideration for the agreements and cO/enants of the District in the Facilities Sublease, the 
Corporation further agrees to pay to the District upon the sale and delivery of the Certificates a sum equal to the 
Certificate Reserve Fund Requirement for deposit with the Trustee in the Certificate Reserve Fund. If on February 1 
or August 1 of any year the amount in the Certificate Reserve Fund exceeds the Certificate Reserve Fund 
Requirement, the Trustee, if the District is not then in default under the Facilities Sublease or under the Trust 
Agreement, will pay the amount of such excess to the District, unless directed 0y the District to deposit any portion 
of such excess to the Trust Adrrinistration Fund. Except for such withdrawals, the District agrees to apply the 
moneys on deposit in the Certificate Reserve Fund solely forthe payment of Base Rental Payments due and payable 
0y the District if and when rental is abated in accordance with the Facilities Sublease or when other moneys of the 
District are not otherwise available to make such Base Rental Payments. 
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All or a part of such Certificate Reserve Fund Requirement may be prCNided 0y a policy of insurance 
issued 0y a nunicipal bond insurance company, obligations insured 0y which have a rating 0y Moody's Investors 
Service and 0y Standard and Poor' s which is the highest rating then issued 0y said rating agencies or 0y a Letter of 
Credit issued 0y a Qualified Bank. 

Payment of Rental 

The District agrees to pay as rental for the use and occupancy of the Facility the follo.ving amounts at the 
follo.ving times: 

(a) Base Rental. The District will pay to the Trustee, as assignee of the Corporation, as Base Rental 
Payments annual rental payments with principal and interest components, the interest components being payable 
serri--annually, in accordance with the Facilities Sublease. Base Rental Payments will be calculated on an annual 
rasis, for the twelve-nnnth periods commencing on August 1 and ending onJ uly 31, and each annual Base Rental 
Payment will be divided into two interest components, due on February 1 and August 1 of each rental payment 
period, and one principal component, due on August 1 of each rental payment period; prCNided, ho.va,er, that the 
first Base Rental Payment period will commence on the date of recordation or June 14, 20CX5, whicha,er is earlier, 
and shall end on July 31, 2007, and the first Base Rental component payment shall be due on February 1, 2007. 
Each Base Rental Payment installment will be payable on the 15th day of the month immediately preceding its due 
date and any interest or other income with respect thereto accruing prior to such due date will belong to the District 
and will be returned 0y the Trustee to the District on February 1 and August 1 of each year or credited to rental due. 
The interest components of the Base Rental Payments will be paid 0y the District as and constitute interest paid on 
the principal components of the Base Rental Payments to be paid 0y the District under the Facilities Sublease, 
computed on the basis of a 360-day year composed of twelve 30-day months. Each annual Base Rental Payment 
will be forthe use of the Facility forthe twelve-rronth period commencing on August 1 of the period in which such 
installments are payable. If the term of the Facilities Sublease has been extended, Base Rental Payment installments 
will continue to be due and payable on February 1 and August 1 in each year, continuing to and including the date of 
terrrination of the Facilities Sublease, in an amount equal to the amount of Base Rental Payments for the twelve
month period commencing August 1, 2035. Upon such extension of the Facilities Sublease, the principal and 
interest components of the Base Rental Payments will be established so that the principal components will in the 
aggregate be sufficient to pay all unpaid principal components with interest components sufficient to pay all unpaid 
interest components plus interest on the extended principal components at a rate equal to the rate of interest on the 
principal component of the Base Rental Payment payable on August 1, 2035. 

(b) Additional Rental. The District will also make Additional Payments as shall be required for the 
payment of all expenses, compensation and indemnification of the Trustee payable 0y the District under the Trust 
Agreement, fees of auditors, accountants, attorneys or architects, and all other charges required to be paid 0y the 
District to comply with the terms of the Certificates or of the Trust Agreement; but not including in Additional 
Payments amounts required to pay the principal or interest represented 0y the Certificates. 

Such Additional Payments shall be billed to the District 0y the Trustee from time to time pursuant to the 
Trust Agreement. Amounts so billed shall be paid 0y the District within 15 days after receipt of the bill 0y the 
District. The District reserves the right to audit billings for Additional Payments although exercise of such right 
shall in no way affect the duty of the District to make full and timely payments for all Additional Payments. Any 
payments of Additional Payments not expended upon receipt shall be held 0y the Trustee in the Trust 
Adm nistrati on Fund pursuant to the Trust Agreement. 

Application of Payments 

All payments received will be applied first to the interest components of the Base Rental Payments due 
underthe Facilities Sublease, then to the principal components of the Base Rental Payments due underthe Facilities 
Sublease and thereafter to all Additional Payments due under the Facilities Sublease, but no such application of any 
payments which are less than the total rental due and o.ving will be deemed a waiver of any default under the 
Facilities Sublease. 
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Payments to be Unconditional 

The District will m1ke all rental payments when due without deduction or offset of any kind and will not 
withhold rental payments pending final resolution of any dispute with the Corporation. In the event of a 
deterrrination that the District was not liable for said rental payments or any portion thereof, said payments or 
excess of payments, as the case m1y be, will, at the option of the District, be credited against subsequent rental 
payments due under the Facilities Sublease or be refunded at the time of such deterrrination. Any installment of 
rental accruing underthe Facilities Sublease which has not been paid when due will bear interest at the rate of 12% 
per annum, or such I esser ITTIXi mum rate of interest as m1y be permitted 0y law, from the date when the same is due 
unti I the same has been paid. 

Appropriations CCNenant 

The District cCNenants to take such action as m1y be necessary to include all such Base Rental Payments 
and Additional Payments due under the Facilities Sublease in its annual budgets, to m1ke the necessary annual 
appropriations for all such Base Rental Payments and Additional Payments and to take such action annually as will 
be required to prCNide funds in such year for such Base Rental Payments and Additional Payments. The District 
will deliverto the Trustee on or beforeJ uly 1 of each year a Certificate of the District stating that the District budget 
for such year prCNides for the payment of Base Rental Payments and Additional Payments in such year. 

Maintenance. Utilities 

During the term of the Facilities Sublease, all m1intenance and repair, both ordinary and extraordinary, of 
the Facility will be the responsibility of the District. The District will pay for or otherwise arrange forthe payment 
of all utility services supplied to the Facility and will pay for or otherwise arrange forthe payment of the costs of the 
repair and replacement of the F aci I ity resulting from ordinary wear and tear or want of care on the part of the 
District or any other cause and will pay for or otherwise arrange forthe payment of all insurance policies required to 
be m1intainedwith respect to the Facility. 

N et-Net-Net Lease 

The Facilities Sublease shall be deemed and construed to be a "net-net-net lease'' and the District has 
agreed that the rentals prCNided for in the Facilities Sublease shall be an absolute net return to the Corporation, free 
and clear of any expenses, charges or set-offs whatsO&'er. 

Fire and Extended CCNerage and Earthquake Insurance 

The District shall procure or cause to procured and m1intain or cause to be m1intained, throughout the term 
of the Facilities Sublease insurance against loss or dam1ge to any structures constituting any part of the Facility 0y 
fire and lightning, with extended cCNerage insurance, vandalism and m1licious rrischief insurance, sprinkler system 
leakage insurance, and earthquake insurance (but as to such earthquake insurance only if such insurance is available 
at reasonable cost on the open m1rket from reputable insurance companies), and further except that the District need 
not obtain earthquake insurance on any portion of the Facility the design and construction of which comply with the 
prCNisions of the Field Act. Said extended cCNerage insurance shall, as nearly as practicable, cCNer loss or dam1ge 
0y explosion, windstorm, riot, aircraft, vehicle dam1ge, smoke and such other hazards as are norm1lly cCNered 0y 
such insurance. Such insurance shall be in an amount equal to the replacement cost (without deduction for 
depreciation) of all structures constituting any part of the Facility, excluding the cost of excavations, of grading and 
filling, and of the land (except that such earthquake insurance m1y be subject to a deductible clause of not to exceed 
ten per cent of said replacement cost for any one loss and except that such other insurance m1y be subject to 
deductible clauses for any one loss of not to exceed $100,000), or, in the alternative, shall be in an amount and in a 
form sufficient (together with moneys in the Certificate Reserve Fund), in the a,ent of total or partial loss, to enable 
all Certificates then Outstanding to be prepaid. In the a,ent of any dam1ge to or destruction of any part of the 
Facility caused 0y the perils cCNered 0y such insurance, if in the judgment of the District the insurance proceeds are 
sufficient to repair, reconstruct or replace the dam1ged or destr0yed portion of the Facility, the Trustee shall cause 
the proceeds of such insurance to be utilized for the repair, reconstruction or replacement of the dam1ged or 
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destr0yed portion of the Facility, and the Trustee shall hold said proceeds separate and apart from all other funds, in 
the designated " I nsurance and Condemnation Fund." 

As an alternative to prCNiding the insurance listed abCNe, the District, with the written consent of the 
Certificate Insurer, rray prCNide a self-insurance method or plan of protection apprCNed in writing 0y the Certificate 
Insurer, if and to the extent such self-insurance method or plan of protection shall afford reasonable cCNerage for the 
risks required to be insured against, in light of all circumstances, giving consideration to cost, availability and 
sirrilar plans or methods of protection adopted 0y public entities in the State of California other than the District. 
Before such other method or plan rray be prCNided 0y the District, and annually thereafter so long as such method or 
plan is being pr01ided to satisfy the requirements of the Facilities Sublease, a certificate will be filed with the 
Trustee and Certificate Insurer 0y an independent actuary, independent insurance consultant or other qualified 
person, stating that, in the opinion of the signer, the substitute method or plan of protection is in accordance with the 
requirements of the Facilities Sublease and, when effective, would afford reasonable cCNerage for the risks required 
to be insured against There will also be filed with the Trustee and Certificate Insurer a certificate of the District 
setting forth the details of such substitute method or plan. The District agrees under the Facilities Sublease that it 
will not change or modify any self-insurance method in effect on the effective date of the Facilities Sublease to 
increase the amount of self-insurance being prCNided or to reduce the cCNerage of the self-insurance without the 
prior written apprCNal of the Certificate Insurer. 

Liability Insurance 

Except as prCNided in the Facilities Sublease, the District will procure or cause to be procured and rraintain 
or cause to be rraintained, throughout the term of the Facilities Sublease, standard comprehensive general liability 
insurance policy or policies in protection of the Trustee, as assignee of the Corporation, and its members, directors, 
officers, agents and empl0yees and the Trustee, indemnifying said parties against all direct or contingent loss or 
liability for darrages for personal injury, death or property darrage occasioned 0y reason of the operation of the 
Facility, with minimum liability lirrits of $1,000,000 for personal injury or death of each person, and for darrage to 
property resulting from each accident or a,ent. Such public liabi I ity and property darrage insurance rray, ho.va,er, 
be in the form of a single limit policy in the amount of $1,000,000 cCNering all such risks. Such liability insurance 
rray be rraintained as part of or in conjunction with any other liability insurance carried 0y the District. 

As an alternative to prCNiding liability insurance, the District rray prCNide a self-insurance method or plan 
of protection apprCNed in writing 0y the Certificate Insurer, if and to the extent such self-insurance method or plan 
of protection wi 11 afford reasonable protection to the Trustee, its members, di rectors, officers, agents and empl 0yees 
and the Trustee, in light of all circumstances, giving consideration to cost, availability and similar plans or methods 
of protection adopted 0y public entities in the State of California other than the District. Before another method or 
plan rray be prCNided 0y the District, and annually thereafter so long as such method or plan is being pr01ided to 
satisfy the requirements of the Facilities Sublease, a certificate will be filed with the Trustee and Certificate Insurer 
0y an actuary, independent insurance consultant or other qualified person, stating that, in the opinion of the signer, 
the substitute method or plan of protection is in accordance with the requirements of the Facilities Sublease and, 
when effective, would afford reasonable protection to the Trustee, its members, directors, officers, agents and 
empl0yees and the Trustee against loss and darrage from the hazards and risks cCNered thereo,. There will also be 
filed with the Trustee and Certificate Insurer a certificate of the District setting forth the details of such substitute 
method or plan. In the a,ent of loss cCNered 0y any such self-insurance method, the liability of the District under 
the Facilities Sublease is lirrited to the amounts in the self-insurance reserve fund or funds created under such 
method. The District agrees under the Facilities Sublease that it will not change or modify any self-insurance 
method in effect on the effective date of the Facilities Sublease to increase the amount of self-insurance being 
prCNided or to reduce the cCNerage of the self-insurance without the prior written apprCNal of the Certificate Insurer. 

Rental Interruption Insurance 

The District is required 0y the Facilities Sublease to procure or cause to be procured and rraintain or cause 
to be rraintained, throughout the term of the Facilities Sublease, rental interruption or use and occupancy insurance 
to cCNer loss, total or partial, of the rental income from or the use of the Facility as the result of any of the hazards 
cCNered 0y casualty insurance required 0y the terms of the Facilities Sublease, in an amount sufficient to pay the 
part of the total rent attributable to the portion of the Facility rendered unusable for a period of at least 24 months, 
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except that such insurance need be m1intained as to the peril of earthquake only if such insurance is available at 
reasonable cost on the open m1rket from reputable insurance companies, and further except that the District need not 
obtain such insurance as to the peril of earthquake on any portion of the Facility the design and construction of 
which comply with the prCNisions of the Field Act. Any proceeds of such insurance shall be used 0y the Trustee to 
reimburse to the District any rental theretofore paid 0y the District attributable to such portion of the Facility for a 
period of ti me during which the payment of rental is abated, and any proceeds of such insurance not so used shal I be 
applied to the extent required forthe Base Rental Payments and to the extent required for the payment of Additional 
Payments under the Facilities Sublease. The District shall cause a cor,, of the policy to be furnished to the 
Certificate Insurer upon each renewal, and not less than annually. The District shall use its best efforts to prCNide 
sufficient construction funds and to m1ke all required lease payments in excess of the amount of such insurance, if 
necessary, in order to ensure completion of the reconstruction, repair, or restoration of the Facility. 

Title Insurance 

The District is required to procure and deliver to the Trustee, prior to or upon delivery of the Certificates, a 
California Land Title Association ("CL TA") Owner's Policy title policy or policies, in an aggregate amount equal to 
the aggregate principal component of unpaid Base Rental Payments, subject only to Permitted Encumbrances, 
insuring the District and the Trustee, as assignee of the Corporation, as to the District's leasehold estate in the 
Derrised Premises and the Facility. So long as any of the Certificates shall be Outstanding, any award m1de under 
the policy of title insurance with respect to the Facility or any portion thereof shall be paid to the Trustee and applied 
to the prepayment of the Base Rental Payments as pr01ided in the Facilities Sublease. 

Default; Remedies 

(a) If the District fails to pay any rental payable underthe Facilities Sublease when the same becomes 
due and payable, time being expressly declared to be of the essence of the Facilities Sublease, orthe District fails to 
keep, observe or perform any other term, cCNenant or condition contained in the Facilities Sublease to be kept or 
performed 0y the District for a period of 30 days after notice of the same has been given to the District 0y the 
Trustee or for such additional time as is reasonably required, in the sole discretion of the Trustee, to correct the 
same, or upon the happening of any of the a,ents specified in paragraph (b) belo.v (any such case being an "Event of 
Default'' underthe Facilities Sublease and a default under the Trust Agreement), the District will be deemed to be in 
default under the Facilities Sublease, and it will be lawful forthe Trustee, as assignee of the Corporation, to exercise 
any and all remedies available pursuant to law or granted pursuant to the Facilities Sublease. Upon any such default, 
the Trustee, in addition to all other rights and remedies it m1y have at law, will have the option to do any of the 
follo.ving: 

( 1) To terrrinate the Facilities Sublease in the m1nner described belo.v on account of default 
0y the District, notwithstanding any re-entry or re-letting of the Facility as described in subparagraph (2) belo.v, and 
to re-enter the Facility and rern01e all persons in possession thereof and all personal property wheresoa,er situated 
upon the Facility and place such personal property in storage in any warehouse or other suitable place in the County 
of Sonom1, California. In the a,ent of such termination, the District agrees to surrender immediately possession of 
the Facility, without let or hindrance, and to pay the Trustee all dam1ges recCNerable at law that the Trustee m1y 
incur 0y reason of default 0y the District, including, without I irritation, any costs, loss or dam1gewhatsoa,er arising 
out of, in connection with, or incident to any such re-entry upon the Facility and rern01al or storage of such property 
0y the Trustee or its duly authorized agents in accordance with the prCNisions contained in the Facilities Sublease. 
Neither notice to pay rent or to deliver up possession of the Facility given pursuant to law nor any entry or re-entry 
0y the Trustee nor any proceeding in unlawful detainer, or otherwise, brought 0y the Trustee for the purpose of 
effecting such re-entry or obtaining possession of the Facility nor the appointment of a receiver upon initiative of the 
Trustee to protect the Trustee's interest under the Facilities Sublease will of itself operate to terminate the Facilities 
Sublease, and no terrrination of the Facilities Sublease on account of default 0y the District will become effective 0y 
operation of law or acts of the parties thereto or otherwise, unless and until the Trustee has given written notice to 
the District of the election on the part of the Trustee to terminate the Facilities Sublease. The District cCNenants and 
agrees that no surrender of the Facility or of the rem1inder of the term of the Facilities Sublease or any terrrination 
of the Facilities S ubleasewill be valid in any m1nner or for any purpose whatsoa,er unless stated or accepted 0y the 
Trustee 0y such written notice. 
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(2) Without terrrinating the Facilities Sublease, (i) to collect each installment of rent as it 
becomes due and enforce any other term or prCNision of the Facilities Sublease to be kept or performed 0y the 
District, regardless of whether or not the District has abandoned the Facility, andpr (ii) to exercise any and all rights 
of entry and re-€ntry upon the Facility. In the a,ent the Trustee does not elect to terrrinate the Facilities Sublease in 
the mmner pr01ided for in subparagraph (1) abCNe, the District will rem1in liable and agrees to keep or perform all 
cCNenants and conditions contained in the Facilities Sublease to be kept or performed 0y the District and, if the 
Facility is not re-let, to pay the full amount of the rent to the end of the term of the Facilities Sublease or, in the 
a,ent that the Facility is re-let, to pay any deficiency in rent that results therefrom and further agrees to pay said 
rent and/or rent deficiency punctually at the same time and in the same m1nner as described abCNe for the payment 
of rent under the Facilities Sublease (without acceleration), notwithstanding the fact that the Trustee m1y have 
received in pra,ious years or m1y receive thereafter in subsequent years rental in excess of the rental therein 
specified and notwithstanding any entry or re-€ntry 0y the Trustee or suit in unlawful detainer, or otherwise, brought 
0y the Trustee forthe purpose of effecting such entry or re-€ntry or obtaining possession of the Facility. Should the 
Trustee elect to enter or re-€nter as prCNided in the Facilities Sublease, the District will irrevocably appoint the 
Trustee as the agent and attorney-in-fact of the District to re-let the Facility, or any part thereof, from time to time, 
either in the Trustee's name or otherwise, upon such terms and conditions and for such use and period as the Trustee 
m1y deem awisable, and to rern01e all persons in possession thereof and all personal property whatsoa,er situated 
upon the Facility and to place such personal property in storage in any warehouse or other suitable place in the 
County of Sonom1, State of California, for the account of and at the expense of the District, and the District exempts 
and agrees to save harmless the Trustee from any costs, loss or dam1ge whatsoa,er arising out of, in connection 
with, or incident to any such re-€ntry upon and re-letting of the Facility and rern01al of and storage of such property 
0y the Trustee or its duly authorized agents in accordance with the prCNisions contained in the Facilities Sublease. 
The District agrees that the terms of the Facilities Sublease constitute full and sufficient notice of the right of the 
Trustee to re-let the Facility and to do all other acts to m1intain or preserve the Facility as the Trustee deems 
necessary or desirable in the a,ent of such re-€ntry without effecting a surrender of the Facilities Sublease, and 
further agrees that no acts of the Trustee in effecting such re-letting shall constitute a surrender or terrrination of the 
Facilities Sublease, irrespective of the use or the term for which such re-letting is m1de or the terms and conditions 
of such re-letting, or otherwise, but that, on the contrary, in the a,ent of such default 0y the District the right to 
terrrinate the Facilities Sublease shall vest in the Trustee to be effected in the sole and exclusive m1nner prCNided 
for in subparagraph (1) abCNe. The District further waives the right to rental obtained 0y the Trustee in excess of the 
rental specified in the Facilities Sublease and thereo, conveys and releases such excess to the Trustee as 
compensation to the Trustee for its services in re-letting the Facility or any part thereof. The District further agrees 
to pay the Trustee the cost of any alterations or additions to the Facility or any part thereof necessary to place the 
Facility or any part thereof in condition for re-letting immediately upon notice to the District of the completion and 
installation of such additions or alterations. 

(b) If (1) the District's interest in the Facilities Sublease or any part thereof is assigned ortransferred, 
either voluntarily or 0y operation of law or otherwise, without the written consent of the Trustee, as assignee of the 
Corporation, or if (2) the District or any assignee shall file any petition or institute any proceeding under any act or 
acts, state or federal, dealing with or relating to the sul:Jject or subjects of bankruptcy or insolvency, or under any 
amendment of such act or acts, either as a bankrupt or as an insolvent, or as a debtor, or in any si rri lar capacity, 
wherein or whereo, the District asks or seeks or prays to be adjudicated a bankrupt, or is to be discharged from any 
or all of the District's debts or obligations or offers to the District's creditors to effect a composition or extension of 
time to pay the District's debts or asks, seeks or prays for a reorganization or to effect a plan of reorganization, or 
for a readjustment of the District's debts, or for any other sirrilar relief, or if any such petition or any such 
proceedings of the same or sirrilar kind or character be filed or be instituted or taken against the District, or if a 
receiver of the business or of the property or assets of the District shall be appointed 0y any court, except a receiver 
appointed at the instance or request of the Trustee, or if the District m1kes a general or any assignment for the 
benefit of the District's creditors, or if (3) the District abandons or vacates any part of the Facility, then the District 
will be deemed to be in default underthe Facilities Sublease. 

(c) The Corporation will in no event be in default in the perform1nce of any of its obligations under 
the Facilities Sublease or imposed 0y any statute or rule of law unless and until the Corporation has failed to 
perform such obi igations within 30 days or such additional ti me as is reasonably required to correct any such default 
after notice 0y the District to the Corporation properly specifying wherein the Corporation has failed to perform any 

B-13 



such obligation. In the a,ent of default 0y the Corporation, the District will be entitled to pursue any remedy 
pr01ided 0y law. 

(d) In addition to the other remedies set forth, upon the occurrence of an Event of Default, the Trustee 
shall be entitled to proceed to protect and enforce the rights vested in the Trustee, as assignee of the Corporation, 0y 
the Facilities Sublease or 0y law. The prCNisions of the Facilities Sublease and the duties of the District and of its 
trustees, officers or ernpl0yees shall be enforceable 0y the Trustee 0y mmdamus or other appropriate suit, action or 
proceeding in any court of cornpetentjurisdiction. Without limiting the generality of the foregoing, the Trustee shall 
have the right to bring the follo.ving actions: 

(1) Accounting. By action or suit in equity to require the District and its trustees, officers 
and ernpl0yees and its assigns to account as the trustee of an express trust. 

(2) Injunction. By action or suit in equity to enjoin any acts orthings which may be unlawful 
or in violation of the rights of the Corporation. 

(3) Mandamus. By mandamus or other suit, action or proceeding at law or in equity to 
enforce the Trustee's rights against the District (and its Board of Trustees, officers and ernpl0yees) and to compel 
the District to perform and carry out its duties and its cCNenants and agreements with the District as prCNided in the 
Facilities Sublease. 

Each and all of the remedies given to the Trustee, as assignee of the Corporation, under the Facilities 
Sublease or 0y any law no.v or hereafter enacted are cumulative and the single or partial exercise of any right, po.ver 
or privilege underthe Facilities Sublease will not impairthe right of the Trustee to other or further exercise thereof 
or the exercise of any or all other rights, po.vers or privileges. The term "re-let'' or "re-letting" as used in the 
Facilities Sublease will include, but will not be lirrited to, re-letting 0y means of the operation 0y the Trustee of the 
Facility. If any statute or rule of law validly limits the remedies given to the Trustee under the Facilities Sublease, 
the Trustee na,ertheless will be entitled to whatever remedies are allo.vable under any statute or rule of law. 

The District agrees to pay a reasonable amount as and for attorney's fees incurred 0y the Trustee in 
atterrpting to enforce any of the remedies available to the Trustee under the Facilities Sublease, whether or not a 
lawsuit has been filed and whether or not any lawsuit culminates in aj udgment. 

Eminent Domain 

If the whole of the Facility or so much thereof as to render the remainder unusable for the purposes for 
which it was used 0y the District is taken under the po.ver of eminent domain, the term of the Facilities Sublease 
will cease as of the day that possession is so taken. If less than the whole of the Facility is taken underthe po.ver of 
errinent domain and the remainder is usable for the purposes for which it was used 0y the District at the time of such 
taking, then the Facilities Sublease will continue in full force and effect as to such remainder, and the parties waive 
the benefits of any law to the contrary, and in such event there shall be a partial abatement of the rental due under 
the Faci Ii ties Sublease in an amount equivalent to the amount 0y which the annual payments of principal and interest 
represented 0y Certificates then Outstanding will be reduced 0y the application of the award in errinent domain to 
the prepayment of Outstanding Certificates. So long as any of the Certificates are Outstanding, any award made in 
errinent domain proceedings for taking the Facility or any portion thereof will be applied to the prepayment of Base 
Rental Payments as prCNided in the Facilities Sublease. Any such award made after all of the Certificates have been 
fully paid and retiredwill be paid to the District. 

Option to Purchase; Personal Property 

The District will have the option to purchase the Corporation's interest in any part of the Facility upon 
payment of an option price consisting of moneys or securities of the category specified in clause (1) of the definition 
of the term Perrritted Investments contained in the Trust Agreement (not callable 0y the issuer thereof prior to 
maturity) in an amount sufficient (together with the increment, earnings and interest on such securities) to prCNide 
funds to pay for the entire remaining term of the Facilities Sublease the part of the total rent thereunder attributable 
to such part of the Facility (deterrrined 0y reference to the proportion which the acquisition, design and construction 

B-14 



cost of such part of the Facility bears to the initial cost of all of the Facility). Any such payment will be m1de to the 
Trustee and will be treated as rental payments, and will be applied 0y the Trustee to pay the interest and principal 
corrponents of the Certificates and to prepay Certificates if such Certificates are sul:Jject to prepayment pursuant to 
the terms of the Trust Agreement. U pon the m1ki ng of such payment to the Trustee, (a) the interest and principal 
corrponents of each installment of Base Rental Payments thereafter payable under the Facilities Sublease will be 
reduced 0y the annunt thereof attributable to such part of the Facility and paid in exercise of the option, (b) the 
abatement prCNision of the Facilities Sublease will not thereafter be applicable to such part of the Facility, (c) the 
insurance required 0y the Facilities Sublease need not be m1intained as to such part of the Facility, and (d) title to 
such part of the Facility and of the portion of the Derrised Prerrises upon which such part of the Facility is located 
will vest in the District and the term of the Facilities Sublease and of the Facilities Lease will end as to the portion of 
the Derrised Prerrises upon which such part of the Facility is located and to such part of the Facility. 

The District, in its discretion, m1y request the Trustee to sell or exchange any personal property which m1y 
at any time constitute a part of the Facility, and to release said personal property from the Facilities Sublease, if: (a) 
in the opinion of the District the property so sold or exchanged is no longer required or useful in connection with the 
operation of the Facility; (b) the consideration to be received from the property is of a value substantially equal to 
the value of the property to be released; and (c) if the value of any such property will, in the opinion of the District, 
exceed the annunt of $50,000, the Trustee wi 11 have been furnished a certificate of an independent engineer or other 
qualified independent professional consultant (satisfactory to the Trustee) certifying the value thereof and further 
certifying that such property is no longer required or useful in connection with the operation of the Facility. In the 
event of any such sale, the full annunt of the nnney or consideration received for the personal property so sold and 
released will be paid to the Trustee. Any nnney so paid to the Trustee m1y, so long as the District is not in default 
under any of the prCNisions of the Facilities Sublease, be used upon the Written Request of the District to purchase 
personal property, which property will become a part of the Facilities Subleased underthe Facilities Sublease. The 
Trustee m1y require such opinions, certificates and other documents as it m1y deem necessary before perrritting any 
sale or exchange of personal property subject to the Facilities Sublease or before releasing for the purchase of ne.v 
personal property nnney received 0y it for personal property so sold. 

CERT Al N PROVISIONS OF THE ASSIGNMENT AG REEM ENT 

Pursuant to the Assignment Agreement between the Corporation and the Trustee, dated as of May 1, 2006, 
the Corporation has assigned to the Trustee without recourse (i) all its rights to receive the Base Rental Payments 
and Additional Payments scheduled to be paid 0y the District under and pursuant to the Facilities Sublease, (ii) all 
rents, profits, products and proceeds from the Facility to which the Corporation has any right or claim whatsoe/er 
underthe Facilities Sublease, (iii) the right to take all actions and give all consents under the Facilities Sublease, (iv) 
any right of access nnre particularly described in the Facilities Sublease, (v) all other right, title, and interest of the 
Corporation in the Facilities Sublease, (vi) all right, title, and interest of the Corporation in the Facilities Lease, and 
(vii) all right, title, and interest of the Corporation in the funds and accounts (and the nnney and other property held 
therein) established pursuant to the Trust Agreement or the Facilities Sublease. 

CERTAIN PROVISIONS OF THE TRUST AGREEMENT 

The Trust Agreement was entered into annng the District, the Corporation and the Trustee as of May 1, 
2006. The Trust Agreement, annng other things, pr01i des forthe execution and delivery of the Certificates and sets 
forth the terms thereof, prCNides for the creation of certain of the funds described belo.v, includes certain cCNenants 
of the District and the Corporation, defines events of default and remedies therefor, and sets forth the rights and 
responsibilities of the Trustee. 

Certain prCNisions of the Trust Agreement setting forth the terms of the Certificates, the prepayment 
pr01isions thereof and the use of the proceeds of the Certificates are set forth else.vhere in this Official Statement. 
See "THE CERTIFICATES." 
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The Trustee 

The Trustee will receive all of the Certificate proceeds and Rental Payments under the Facilities Sublease, 
as amended, execute and deliver the Certificates and act as a depository of annunts held thereunder. The Trustee is 
required to make deposits into and withdrawals from funds, and upon the Written Request of the District will invest 
annunts held under the Trust Agreement in Permitted Investments. 

Pledge ofBase Rental Payments; Base Rental Payment Fund 

The Base Rental Payments are irra,ocably pledged under the Trust Agreement to District for the punctual 
payment of interest and principal represented t,,, the Certificates, and the Base Rental Payments will not be used for 
any other purpose while any Certificates remain Outstanding. 

All Base Rental Payments will be paid directly t,,, the District to the Trustee, and if received t,,, the 
Corporation at any time will be deposited t,,, the Corporation with the Trustee within five Business Days afterthe 
receipt thereof. 

Deposit ofBase Rental Payments 

The Trustee will deposit the Base Rental Payments contained in the Base Rental Payment Fund at the times 
and in the manner prCNided for in the Trust Agreement in the follo.ving respective funds, each of which the Trustee 
under the Trust Agreement agrees to establish and maintain so long as any Certificates are Outstanding, and the 
nnneys in each of such funds will be disbursed only for the purposes and uses authorized in the Trust Agreement. 

(a) Interest Fund. The Trustee, on February 1 and August 1 of each year (commencing on February 1, 
2007), will deposit in the Interest Fund that annunt of nnneys representing the portion of the Base Rental Payments 
designated as interest components coming due on each such February 1 and August 1 date, respectively. Moneys in 
the Interest Fund will be used and withdrawn t,,, the Trustee solely for the purpose of paying the interest represented 
t,,, the Certificates when due and payable. 

(b) Principal Fund. The Trustee, on August 1 of each year (commencing on August 1, 2007), will 
deposit in the Principal Fund that annunt of nnneys representing the portion of the Base Rental Payments 
designated as the principal component corring due on such August 1 date, respectively. Moneys in the Principal 
Fund will be used and withdrawn t,,, the Trustee solely for the purpose of paying the principal represented t,,, the 
Certificates when due and payable, including the mandatory prepayment of any Certificates representing the 
principal components of Base Rental Payments payable in nnre than one year. 

(c) Prepayment Fund. The Trustee, on the prepayment date specified in the Written Request of the 
District filed with the Trustee at the time that any prepaid Base Rental Payment is paid to the Trustee pursuant to the 
Facilities Sublease, will deposit in the Prepayment Fund that annunt of nnneys representing the portion of the Base 
Rental Payments designated as prepaid Base Rental Payments. Moneys in the Prepayment Fund will be used and 
withdrawn t,,, the Trustee solely for the purpose of paying the interest and principal and any applicable prerrium 
represented t,,, the Certificates to be prepaid. 

TrustAdrrinistration Fund 

The Trustee will deposit in the Trust Adrrinistration Fund (which fund the Trustee agrees to establish and 
maintain so long as any Certificates are Outstanding) all annunts received from the District to be applied as 
Additional Rental Payments under the Facilities Sublease, to be held t,,, the Trustee for the benefit of the District 
until disbursed. The nnneys in the Trust Adrrinistration Fund will be disbursed t,,, the Trustee upon the Written 
Request of the District, for the payment of compensation and indemnification of the Trustee payable t,,, the District 
under the Trust Agreement, fees of the auditors, accountants, attorneys or architects and al I other charges required to 
be paid t,,, the District to comply with the terms of the Certificates orthe Trust Agreement. 

B-16 



Rebate Fund 

The Trustee will establish and rraintain a fund separate from any other fund established and rraintained 
underthe Trust Agreement designated as the" Rebate Fund." Within the Rebate Fund, the Trustee shall rraintain 
such accounts as shall be specified in a Written Request of the District necessary in order to corrply with the terms 
and requirements of the Tax Certificate. All money at any time deposited in the Rebate Fund will be held 0y the 
Trustee in trust, to the extent required to satisfy the Rebate Amount (as defined in the Tax Certificate), for payment 
to the federal go;ernment of the United Stales of America. Al I amounts required to be deposited into or on deposit 
in the Rebate Fund shall be go;erned exclusively 0y the Trust Agreement and 0y the Tax Certificate. The Trustee 
shall be deemed conclusively to have complied with such pr01isions if it fol lo.vs a Written Request of the District in 
the rranner pro;ided in the Tax Certificate and shall have no liability or responsibility to enforce corrpliance 0y the 
District with the terms of the Tax Certificate. 

Corrpliancewith or Amendment of Facilities Lease or Facilities Sublease 

The Corporation and the District will not alter, amend or modify the Facilities Lease or the Facilities 
Sublease without the prior written consent of the Certificate Insurer and the Trustee, which consent of the Trustee 
will be given only (i) if the Trustee is to be furnished an Opinion of Counsel or a Certificate of the District to the 
effect that such alterations, amendments or modifications are not rraterially adverse to the interests of the Owners, 
or (ii) to add to the co;enants and agreements of any party, other cO/enants to be observed, or to surrender any right 
or po.vertherei n reserved to the Di strict, or (iii) to cure, correct or supplement any ambiguous or defective pro;isi on 
contained therein, or (iv) to resolve questions arising thereunder, as the parties thereto rray deem necessary or 
desirable and which based upon an Opinion of Counsel or Certificate of the District do not rraterially adversely 
affect the interests of the Owners of the Certificates, or (v) to modify the legal description of the Derrised Premises 
to conform to the requirements of title insurance or otherwise to add or delete property descriptions to reflect 
accurately the description of the parcels intended to be included therein, or (vi) to pro;ide for the requirements of 
any Certificate Insurer in connection with the issuance of any Certificate Insurance Policy or any entity pro;iding a 
policy of municipal bond insurance or letter of credit or similar financial instrument for deposit in the Certificate 
Reserve Fund established pursuant to the Facilities Sublease to satisfy all or a portion of the Certificate Reserve 
Fund Requirement, so long as such alterations, amendments or modifications are not rraterially adverse to the 
interests of the Owners, or (vii) if the Trustee first obtains the written consents of the Owners of at least a rrajority in 
aggregate principal amount of the Certificates then Outstanding and of any Certificate Insurer to such alterations, 
amendments or modifications; pro;ided, ho.vever, that no such alteration, amendment or modification will extend 
the date for the rraking of any Rental Payment, extend a Certificate Payment Date or reduce the rate of interest 
represented 0y any Certificate or extend the time of payment of such interest or reduce the amount of principal 
represented thereo, without the prior written consent of the Certificate Insurer and of the Certificate Owner so 
affected, nor wi 11 any such alteration, amendment or modification reduce the percentage of Owners whose consent is 
required for the execution of any alteration, amendment or supplement. 

Action on Default 

If an Event of Default occurs under the Facilities Sublease, then such Event of Default will constitute a 
default underthe Trust Agreement, and in each and a,ery such case during the continuance of such Event of Default 
the Trustee or the Owners of not less than a rrajority in aggregate principal amount represented 0y the Certificates at 
the time Outstanding or the Certificate Insurer will be entitled, upon notice in writing to the District, to exercise the 
remedies pro;ided to the Corporation (orthe Trustee as Corporation's assignee) in the Facilities Sublease and to the 
Trustee in theAssignmentAgreement 

Anything in the Trust Agreement to the contrary notwithstanding, upon the occurrence and continuance of 
an event of default as defined therein, the Certificate Insurer shall be entitled to control and direct the enforcement 
of all rights and remedies granted to the o.vners of the Certificates or the Trustee for the benefit of the o.vners of the 
Certificates under the Trust Agreement 
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Other Remedies of the Trustee 

The Trustee shall have the right-

(i) 0y mandamus or other action or proceeding or suit at law or in equity to enforce its rights against 
the Corporation or the District or any merrlier, director, officer or errpl0yee thereof, and to corrpel the Corporation 
or the District or any such merrlier, director, officer or empl0yee to perform or carry out its or his or her duties 
under law and the agreements and cCNenants required to be performed 0y it or him or her contained in the Trust 
Agreement; 

( ii) 
Trustee; or 

0y suit in equity to enjoin any acts or things which are unlawful or violate the rights of the 

(iii) 0y suit in equity upon the happening of any default under the Trust Agreement to require the 
Corporation and the District and any members, directors, officers and errpl0yees thereof to account as the trustee of 
an express trust. 

Amendment or Supplement of Trust Agreement 

The Trust Agreement and the rights and obi i gations of the Corporation and the District and the Owners and 
the Trustee thereunder may be amended or supplemented at any time 0y an amendment thereto or supplement 
thereto which will become binding when the written consents of the Certificate Insurers and of the Owners of a 
majority in aggregate princiJRI amount of the Certificates then Outstanding, exclusive of disqualified Certificates, 
are filed with the Trustee. No such amendment or supplement will (1) change the fixed Certificate Payment Date of 
any Certificate or reduce the rate of interest represented thereo, or extend the time of JE.yment of such interest or 
reduce the amount of princiJRI represented thereo, without the prior written consent of the Certificate Insurers and 
of the Certificate Owners so affected, or (2) reduce the percentage of Owners whose consent is required for the 
execution of any amendment thereof or supplement thereto, or (3) modify any of the rights or obligations of the 
Trustee without its prior written consent thereto, or (4) amend the Trust Agreement prCNisions concerning 
amendments and supplements without the prior written consent of the Owners of all Certificates then Outstanding 
and of the Certificate Insurer. The Trustee will furnish copies to Standard & Poor's of all amendments consented to 
0y the Certificate Insurer. 

The Trust Agreement and the rights and obligations of the Corporation, the District, the Owners and the 
Trustee thereunder may also be amended or supplemented at any time 0y an amendment or supplement to the Trust 
Agreement (upon prior notice given to the Certificate Insurer) which will become binding upon execution without 
the written consents of any Owners, but only to the extent perrritted 0y law and after receipt of an apprCNi ng 
Opinion of Counsel and only for any one or more of the follo.ving purposes-

(a) to add to the agreements, conditions, cCNenants and terms required 0y the Corporation or the 
District to be observed or performed in the Trust Agreement, other agreements, conditions, cCNenants and terms 
thereafter to be observed or performed 0y the Corporation or the District, or to surrender any right or po.ver reserved 
to or conferred on the Corporation or the District, and which in either case will not materially adversely affect the 
interests of the Owners; or 

(b) to make such prCNisions for the purpose of curing any ambiguity or of correcting, curing or 
supplementing any defective prCNision contained in or in regard to questions arising under the Trust Agreement 
which the Corporation or the District may deem desirable or necessary and not inconsistent with the Trust 
Agreement, and which will not materially adversely affect the interests of the Owners; or 

(c) to modify, amend or supplement the Trust Agreement or any agreement supplemental to the Trust 
Agreement in such manner as to perrrit the qualification of the Trust Agreement either under the Trust Indenture 
Act of 1939 or any sirrilar federal statute hereafter in effect orto permit the qualification of the Certificates for sale 
under the securities laws of the United States of America or of any of the states of the United States of America, 
and, if they so determine, to add to the Trust Agreement or any agreement supplemental thereto such other terms, 
conditions and pr01isions as may be perrritted 0y said Trust I ndentureAct of 1939 or similar federal statute; or 
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(d) to make any modifications or changes necessary or appropriate in the Opinion of Counsel to 
preserve or protect the exclusion from gross income of interest represented 0y the Certificates for federal income tax 
purposes; or 

(e) to prCNide for the requirements of any Certificate Insurer in connection with the issuance of any 
Certificate Insurance Policy or any entity prCNiding a policy of municipal bond insurance or letter of credit or 
sirrilar financial instrument for deposit in the Certificate Reserve Fund established pursuant to the Facilities 
Sublease to satisfy all or a portion of the Certificate Reserve Fund Requirement, so long as such alterations, 
amendments or modifications are not materially adverse to the interest of the Owners. 

Consent of Certificate Insurer in lieu of Consent of Owners of Certificates 

The Certificate Insurer's consent shall be required in lieu of consent of the Owners of the Certificates, 
when required, for the follo.ving purposes: (i) execution and delivery of any supplemental Trust Agreement or any 
amendment, supplement or change to or modification of the Facilities Lease or the Facilities Sublease; (ii) remCNal 
of the Trustee or selection and appointment of any successor trustee; and (iii) initiation or apprCNal of any action not 
described in (i) or (ii) abCNewhich requires consent of the Owners of the Certificates. 

Certificate Insurer as Beneficiary 

To the extent that the Trust Agreement confers upon or gives or grants to the Certificate Insurer any right, 
remedy or claim under or 0y reason of the Trust Agreement, the Certificate Insurer is thereo, explicitly recognized 
as being a third-party beneficiary thereunder and may enforce any such right remedy or claim conferred, given or 
granted thereunder. 

Subrogation Of Certificate Insurer 

In the a,ent that the principal and/or interest due with respect to the Certificates will be paid 0y the 
Certificate Insurer pursuant to the Certificate Insurance Policy, the Certificates will remain Outstanding for all 
purposes, not be def eased or otherwise satisfied and not be considered paid 0y the District, and the assignment and 
pledge of the Base Rental Payments and all cCNenants, agreements and other obligations of the District to the 
Owners will continue to exist and will run to the benefit of the Certificate Insurer, and the Certificate Insurer will be 
subrogated to the rights of such Owners. 

Determinations Of Trustee 

In deterrrining whether the rights of the Owners of the Certificates will be awersely affected 0y any action 
taken pursuant to the terms and prCNisions of the Trust Agreement, the Trustee shall consider the effect on the 
o.vners of the Certificates as if there were no Certificate Insurance Policy. 

Discharge of Certificates andTrustAgreement 

If the District pays or causes to be paid or there is otherwise paid to the Owners of all Outstanding 
Certificates the interest and principal and prerrium, if any, represented thereo, at the times and in the manner 
stipulated in the Trust Agreement, then such Owners will cease to be entitled to the pledge of and lien on the Base 
Rental Payments as prCNided in the Trust Agreement, and all agreements and cCNenants of the Corporation, the 
District and the Trustee to such Owners underthe Trust Agreement wi 11 thereupon cease, terminate and become void 
and will be discharged and satisfied, prCNided, that the rights of the Trustee under certain prCNisions of the Trust 
Agreement and the obligation of the Corporation and the District to compensate and indemnify the Trustee under 
such prCNisions will survive such satisfaction and discharge. 

Any Outstanding Certificates will be deemed to have been paid within the meaning of and with the effect 
expressed in the abCNe paragraph if there is irra,ocably deposited with the Trustee Defeasance Securities in an 
amount sufficient (together with the increment, earnings and interest on such securities) to pay the interest and 
principal and premium, if any, represented 0y such Certificates payable on their Certificate Payment Dates or on any 
dates of prepayment prior thereto, except that the Owners thereof will be entitled to the principal, prerrium and 
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interest represented 0y such Certificates, and the District will rem1in liable for such Base Rental Payments, but only 
out of such nnneys or securities deposited with the Trustee for such payment. 

I nvestments 

Any nnneys held 0y the Trustee in the Base Rental Payment Fund, the Certificate Reserve Fund, the 
Acquisition and Construction Fund, or in the Trust Adrrinistration Fund will be invested as directed 0y the District 
in a Written Request of the District 0y the Trustee in Perrritted Investments which will, as nearly as practicable, 
m1ture on or before the dates when such nnneys are anticipated to be needed for disbursement under the Trust 
Agreement or under the Facilities Sublease. In the absence of such Written Request, the Trustee shall invest in 
Permitted I nvestments consisting of nnney m1rket funds as described in clause ( 5) of the definition thereof. 

Continuing Disclosure 

The District and the Trustee cCNenant and agree that they will comply with and carry out all of the 
prCNisions of the Continuing Disclosure Certificate. Notwithstanding any other prCNision of the Trust Agreement, 
failure of the District or the Trustee to comply with the Continuing Disclosure Certificate shall not be considered an 
Event of Default; ho.vever, the Trustee m1y (and, at the request of any Participating Underwriter (as defined in the 
Continuing Disclosure Certificate) or the Owners of at least 25% aggregate principal annunt of Outstanding 
Certificates, shall) or any Owner or Beneficial Owner m1y take such actions as m1y be necessary and appropriate, 
including seeking m1ndate or specific perform1nce 0y court order, to cause the District or the Trustee, as the case 
m1y be, to comply with its continuing disclosure obligations. For purposes of this paragraph, "Beneficial Owner" 
means any person which has the po.ver, directly or indirectly, to vote or consent with respect to, or to dispose of 
o.vnership of, any Certificates (including persons holding Certificates through norrinees, depositories or other 
intermediaries). 
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.§IEEtiECUi,OAI,OJiA,,C,C,OUJ';ll'ANf;:LGQBl!Q8l!iTIOti 
Cerlified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Board of Trustees 
Windsor Unlfied School Dislrict 
9291 Old Redwood H lghway 
Building 500 
Windsor, CA 95492 

We have audited the accompanying financial statements of the governmental activities, the 
discretely presented component unit, each major fund, and the aggregate remaining fund 
lnlomnation or the Windsor Unified School District, as of and for the fiscal year ended 
June 30, 2005, which collectively comprise !he Dlslrici's basic financial statements, as listed In the 
table of contents, These financial statements are the responsibility of Windsor Unified School 
District's management. Our responsibility Is to e~press an opinion on these financial statements 
based on our audit. 

We conducted our audll In accordance wllh auditing standards generally accepted in !he United 
States of America; the standards applicable to financial audits contained In Government Aud/ling 
Slandl.lrds, Issued by the Comptroller General of the United States: and tl1e Educallon Audit 
Appeals Panel's Standards 1md Procedures for Audits of Cellfomle K"12 Local Educe/Ion 
Agencies 2004·05. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement 
An audit includos examining, on a test basis, evidence supporting the amounts and disclosures In 
the financ'al statements. An audit l.llso includes l.lssosslng the accounting principles used and 
significant estimates made b'/ management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a masonablo basis for our opinion. 

In our opinion the financial statements referred to aoove present fairly, In all matcrfal respects, the 
financial position ol tho governmental activities, the discretely presented component unit, each 
major fund, and the aggregate remaining fund informalion of the Windsor Unified School District, 
as of June 30, 2005, and the changes In financial position thereof for the fiscal year then ended in 
conformity with accounting principles generally l.lcoopted In the United States of America. 

In accordl.lnce with Government Aud/ling Standards, we have also issued our report dated 
December 21, 2005, on our consideration of the Windsor Unified School Dlstrlci's Internal control 
over finam:fal repor11ng and our tests of the District's cornplll.lnce wllh cerlain provisions of laws, 
regulations, contracts, grant agreemenls, and other matters. The purpose ol that report Is to 
describe the scope of our testing of internal conlrol over finl.lncial roporllng and compliance and 
\he results of !hat testing, and not lo provide an opinion on the lnlemal control over frnanclal 
reporting or on compliance, That report Is an integral pan of an audit performed in accordance 
with Government Auditing Stondards and should be read In conjunction with this report In 
considering the results ol our audil. 
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Board of Trustees 
Windsor Unified School District 
Page Two 

The Management's Discussion and Analysis on pages 3 through 13 and the budgetary 
comparison information on page 47 are not required parts of the basic financial statements, but 
are supplementary Information required by the Governmental Accounting Standards Board. We 
have applied certain limited procedures, consisting principally of Inquiries ol management 
regarding the methods of measurement and presentation of !he required supplementary 
information, However, we did no\ audit the information and express no opinion on It. 

Our aud~ was condu;;:ted !or the purpose of forming an opinion on \he financial statements 
that collecilvely comprise Windsor Unifie<:J School District's basic financial slatements. The 
accompanying supplementary lnrormatlon, including the combining statements and Individual fund 
financial schedules, the schedule of expenditures of federal awards, Which is presented as 
required by the U.S. Office ol Management and Budget Circular A-133, Audits of Slates, Local 
Governments, and Non-Profit Organizations, and tho remaining schedules listed in the table of 
contents, mo presented for purposes of additional analysis as required by the Education Audit 
A~als Panel's Standards and Procedures for Audils ofCallfomla K-12 Local Education Agancios 
2004.05, and are not required parts of the basic financial statements of Windsor Unified School 
D:strict. Such Information has been subjected to the audmng procedures applied in the audit of the 
basic financial statements and, in oor opinion, Is fairly stated, in all material respects, In relation to 
the basic financial statements taken as a whole. 

December 21, 2005 

S:tt{.f4' ~.:rd Auo1~, 0vifM".t.G,, 
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 
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WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

This section of th!! Windsor Unified School D!slricl's annual financial report pr~ents our 
discussion and analysis of the District's financial performance during !he fiscal year that ended on 
June 30, 2005. Please read ~ in conjunction wnh the Independent Auditor's Report presentoo on 
pages 1 and 2. and the District's financial statements, which Immediately follow this section. 

USING THIS ANNUAL REPORT 

This annual report coosisls ol a series of financial statements. Tho Stalemenl ol Not Assets and 
Statement of ActMties, presented on pages 14 through 15, provide information about lhe activities 
of the District as a whole and present a rongor·torm view of lhc District's finances. Tho fund 
financial statements for govemmonlal activities, present(Xj on pages 16 through 22. provide 
Information about how District services were financed in the short-term, and how much remains 
for future spending. Fund linanclal statements also report the Dfslrict's operations in more detail 
than tho govemment·1·~de statements by providing information.about tho Dlslrlcl's most slgnfficanl 
funds. Tho remaining statements provide financial information about activities for which the 
District acts solely as a trustee or agent for the benefrf. of those outside lho District. 

FINANCIAL HIGHL!GHTS 

l> The District's financial status Improved during the course of the year, as total net assets 
Increased 3%. 

; On the Statement of Activities, total current year revenues and special item gains 
exceeded total current year expenses by $1,314,368. 

;.. On the Statement of Revenues, Expenditures, and Changes In Fund Balance, total current 
year expendijums and other uses exceeded total current year revenues and other sources 
by $2,723,922. 

l> Capital assets, not of depmciation, Increased $3,944,423, due to the current yoar 
acquisition and/or conslruclion of $6,099,566 of new capital assets: the salo of land wilh a 
book value of S26, 195, and the current year recognition of $2, 128,966 of depreciation 
expense, 

;.. Talal long-term liabilities increased $1,403.685, due primarily to accreted Interest on the 
outstanding capital appreciation bonds, and increased obligations rolat(Xj to early 
rellmment incentives and compensated absences. 

;.. Tho District's P·2 ADA, exclusive of adull education ADA, increased from 4,440 ADA in 
fiscal year 2003·04, up to 4,551 ADA In fiscal year 2004-05, an increase of 2.5%. 

;.. Ttie District maintains sufficient reserves for a district its size. It meets lhc slate requlr(Xj 
minimum reserve for economic uncerta!nty of 3% of general fund expenditures, transfers 
o~!. and other uses (Iota I outgo). During flsca! year 2004-05, General Fund expenditures 
and other financing uses totaled $33,014,007. At June 30, 2005, the District has available 
reserves of S1 ,262,620 Tn the General Fund, which represents a reserve ol 3.6%. 



WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED} 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

THE FINANCIAL REPORT 

The full annual financfal report consists of three separate parts, Including the basic finan;;lal 
statements, supplementary fnformatfon, and Management's Discussion and Analysis. The three 
sections together provide a comprehensrve overvl!!lv of the Dislrlcl. The basic financial 
stalemenlll are comprised ol two kinds of statements that present financial information from 
different perspectives, govemment·v~de and funds. 

, Government-wide financial statements, which comprise the first two statements, provide 
both short-term and long-term infonnallon about the D!stric:t's overall financial position. 

, Individual parts of the District, wt,ich are reported as fund financial statements comprise 
the remaining statements. 

•,• Basic services funding Is describe<l in the governmental funds statements. These 
statements Include short-term financing and identify the balance remaining for 
flllure spending. 

,:, Short and long-term financial information abou1 the activities of 1he District that 
operate like businesses are provided in 1he proprietary fund statements. 

•:• Financial relationships, for which the District acts as an agent or trustee for the 
benefit of others to whom the resources belong, are presented in the fiduciary 
funds stale m en\s. 

Notes to \he flnancia's, which are included In the financial statements, provide more detailed data 
and explain some of the information in the statements. The required supplementary information 
provides further explanations and provides additional support for the financial statements. A 
comparison of the District's budget for the year is included. 

Reporting 1he District as a Whole 

The District as a whole ls reported in the Government-wide statements and uses accounting 
methods similar to those used by companies In the private sector. All ol the District's assets and 
llabllilles are Included In the Statement of Net Assets. The Statement of Activities reports all of the 
current year's revenues and expenses regardless of when cash is received or paid. 

The District's financial health or position (net assets) can be measured by the difference between 
the District's assets and liabilities. 

, Increases or decreases in the net assets of the District over lime are indicators of whether 
its financial position is improving or deteriorating, respectively. 

, Additional non-financial factors such as the condlion of school buildings and other 
facilities, and changes in the property tw: base of the DistMct need to be considered in 
assessing the overall health of 1he District. 

In the Statement of Net Assets and the Statement of Activities, we divide the District Into two kinds 
of ac!ivities: 
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WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANAL YS!S (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

THE FINANCIAL REPORT (CONCLUDED) 

Repo!Jing the District as a Whole (Concluded! 

Governmental Activities: 

The basic services provided by the District, such as regular and specfal education, administration, 
and transporta1lon are included here, and are primarily fimmced by property taxes and state 
formula aid. Non.basic services, such as chi Id nutrition are also Included here, but are financed by 
a combination of local revenues and state and federal programs. 

Business·lype Activities: 

The District does not provide any services that should be induded in this category. 

Reoortino the District's Most Significant Funds: 

The District's fund-based financial statements provide detailed Information about the District's 
most significant funds. Some funds are required to be established by State law and bond 
covenants. However, the District establishes many other funds as needed to control and 
manage money for specilic purposes. 

Govemmenlal Funds 

The major governmental funds of the Windsor Unified School District are the General Fund, Bond 
Interest and Redemption Fund, Corporation Debi Service Fund, Capital Facilities Fund, and 
County School Facilities Fund. Governmental fund reporting focuses on how money flows into 
and out ol the funds and the balances that remain at the end of the year. A modified accrual basis 
of accounting measures cash and all other financial assets that can readily be converted to cash. 
The go,1ernmenlal fund statements provide a delai'ed short-term view of the District's operations 
and services. Governmental fund informatlon helps to determine tl1e level of financial resources 
available in the near future to finance the District's programs. 

Proprietary Funds 

Services lor which the District charges a fee are generally reported In proprietary funds on a lull 
accrual basis. These include both Enterprise funds and Internal Service funds. Enterprise funds 
are considered business-type activities and are also reported under a full accrual method. This is 
\he same basis as business-type activities; therefore no reconciling entries are require<J. Internal 
service funds are reported with the Governmental Funds. The District has no funds of !his type. 

Fiduciary Funds 

The District is the trustee, or fiduciary, for its scholarship and student activity funds. Ali of the 
District's fiduciary activities are repor1ed In separate fiduciary statements. We exclude these 
activities from the District's other financial statements because the District cannot use these 
assets to finance their operations. The District is responsible for ensuring Iha! the assets 
rnparted In these funds are used for I heir Intended purposes. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE 

GOVERNMENTAL ACTIVlTlES 

The Dlstricl's net assets increased from $38,404,028 at June 30, 2004, up to $39, 718,396 al 
June 30, 2005, an increase of 3%, 

Comparatl110 Statement of Net Ass els 

Cash 
Recolva b Jes 
S\orcs I nven!ory 
Prepaid Ex~nses 
Capllal Assets, net 

Total Assets 

Current 
Long.tom, 

Tolal Liabilities 

lnvestoo In Capilal Assets 
- Not of Related Debt 

Restrl::ted 
Unrestricled 

Tota I Net Assets 

s 

6 

G ovem m enta I 
Acl.illales 

2004 2005 

15,591, 149 s 11,209,008 
2,660,449 2,693,257 

14,660 11.817 
27,971 1,465,919 

65,576.425 69,520,1148 

63.670.654 84,900,849 

7 .215,577 5,964,551 
38.251,Q,!9 3!,,217,902 

45A66,626 45, 162.453 

30,262,B!l4 
7,923,673 
1,531,659 

S 39,718,396 



WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENTS DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAi. YEAR ENDED JUNE JO, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE !CONTINUED) 

GOVERNMENTAL ACTMTIES (CONTINUED) 

The District's total current year revenues exceeded total current year expllnses by S1 ,314,366. 

Comparative Statement ol Changes !n Net Assets 

2004 2005 

Program Re1.1onues 
Charges !or Services $ 682,432 $ 679,702 
Operating Grants & Contributions 5,092,376 5,809,853 
Ca pita I Grants & Contributions 7,668,652 1,604,347 

12tngr,1I R!lV!lfllljl§ 
Taxes Lev!ed 15,291,901 13,529,459 
Federal & State Aid 10,571,659 14,013,323 
Interest & I nves1ment E aml n gs 465,903 254,661 
Transfers !rom Other Agencies 2,607,850 2, 179,676 
Mis cellanmiu s 1,674.867 

Total ReYenvcs 44.255.642 40,653, 146 

EXOOl)§!Ul 
lnslrucl,on 22,244,557 23, 123,2114 
lnstructlan-Relallld Services 2,608,296 2,839,895 
Pupil Services 2,739,161 2,984,470 
General AdministrnlJon 1,446,405 1,952,915 
Plant Se!Vicos 3,398,611 3,599,836 
Ancillary Se!Vicos 247,631 329,446 
Community Services 11,587 16,941 
Interest on Long· Te rm De bl 2,234.092 2,175,392 
Olh er Outgo 2,922,338 2.468,396 

Total Expenses 37,854,678 39.512.585 
Excess Before Item 6,400,764 1, 140,563 

Spccial Item • Gain lrom Sale or L.and 0 

Change In Net Assets 
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WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE (CONTINUED! 

GOVERNMENTAL ACTIVITIES (CONTINUED) 
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;;J',:1)14,Q<:;'2 

2,'72iJif 

Ptit:eri~ 

Cc'¥lt1"ti 

:.lti!.% 
D SS'A 
CM~ 

JA.ll]"a 
Hl'i 

l).i)C'}i 

ll,'11, 
!l 

11' 
<,ll'I\ 

Ne1 C D1t of Stt'\1 ::es P~rilJ11lili' 
201)< '1'.155 Chan!:1:1' 

$ ,o 1:131070 s 11,~!'.ztl2 ~6'1l<l'No 
2A4l,4!?0 2.0Xl,l!i11 1012'% 
L19$,~1;11 o 011. 
,.11~.eu )7,4l'V., 

J,1M,tfi'7 • 2!Yl\ 
213)}1;:JI :):)j!J1ii 

11,.![7 G!l471:i 
UH,0'2 (2C3'%) 
21n:.111J !I' 0&¥,) 

lr.eO'o/1 

The table above presents !he cost of major District activities. The table also shows each 
activity's net oost (1o1al cost less fees generated by the activities and intergovernmental aid 
provided for spec111c programs). The $31,218,683 net cost represents tl1e financial burden that 
was placed on the District's general revenues for providing lhe services listed. Further detail ls 
available on page 15 of the audit report. 

I 

1· 

General 
Revenues 

Progmm 
Ro\'onues 

' I 

Program revenues financed 21 % of the total cost of providing the services listed above, while the 
rem a In i ng 79% was financed by the genera I revenues of the Dis! rl cl. 
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WINDSOR UNIFIED SCHOOL DISTR\CT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DTSTRICT AS A WHOLE (CONTINUED! 

GOVERNMENTAL ACTIVITIES (CONTINUED) 

r Summ"ry of R<>vonucs Fer Govommc!'llnl Functions 

Pr2s111rn B~eni,!11.i 
Cha rg•• for Smvla!, 
Opornling Gnmls & Contribution, 
Capt.Ill Grnnl• & Contribullon, 

Q~nc-uJI Rqyeoyni; 
Ta:<H Levied 
F cdornl & Sl!II.!! Aid 
lnmrc,1 & lnV<>,tment Earnl"l)S 
Tran,f~ from Ott"HH Agcnclow 
•~~fscclfMc®s 

T otl:ll R t:1unu-0:;. 

Tmnsfors from 
01her Aocnc'c, 

Interest & 
lnvc:-itment· 
Eamlr,90 

Fedcml& 
Statn/,ld 

FYE 200\ 
Amoont 

s 682,432 
5,092,378 
7,600,652 

15,291,00\ 
I 0,571,659 

465,903 
2,607,650 
U74,067 

$ 44,255.642 

Percent of 
Total 

Ui4!4 
11.s1,• 
17,33;4 

34.55% 
23.SO'A, 

1.05% 
5,89~4 
4,24% 

FYE 2005 
Amounl 

$ 679,702 
s.eoo,esJ 
1.B04,347 

13,529,469 
14,013,323 

254,001 
2,179,678 

Op-0mtrnr, Grtln!s 
& C<m!rlb1J!lons 

Cnpilal Gmnts 
& Cootrlbulioo• 

Percenl of 
To:al 

~.617fu 
14.29% 
4.44% 

J3,28Y,J 
34.47~ 
0.63% 
5.36% 



WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE !CONTINUED) 

GOVERNMENTAL ACTIVITIES (CONTINUED) 

Schodulo of Exponsos For Govcmrnonlal Functions 

FYE 2004 Pf'rccnt of FYE 2005 
Amocnl TC!D! /\mount 

f: X PP::Q~.i:H4 

ln,tr ucuon s 22124~1557 56,76% s 23, 123,294 
Jnstruc:Uon~Re!t1lod ScrvfctIB 2,003,200 6.69"11, 2,639,895 
Pup,! $;)1\flC<lS 2,739,161 7.24% 2, !l8'l ,4 70 
Gcnorol Mmlnlstre!lon 1,448,405 3.83\1, 1,052,915 
P lilnl Smvico • 3,398,811 8.98\1, 3 .soo, a :is 
An<:ii la ry sc,vltu 247,631 0.65% 329,446 
Corn mun ily Services 111587 0.03% 18,941 
lnwrc,t oo Long-Torm Debi 2,234,092 5.90\1, 2, 175,392 
Dtoor Outgo 2.922,338 7.72% 2,488,300 

To1al f:);poo&es 100.00% 

ln,~m:tlon 

Pcrc<>nl of 
To:al 

58.~. 
7,19% 
7,55'h 
4,94% 
9.11% 
O.e:J'J. 
0.05~'-
5.51o/, 
6.30,~ 

Other Outgo 
lnstnrcllon-Relatod 

s~rvf«!is 

Interest on LonG· 
Term~!){ 

Commun!ly 
Sor11iC1.1• Antirary 

Somcoo 

· Pupil Sor,lo,i, 

General 

10 



WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE (CONTINUED) 

GOVERNMENTAL ACTIVITIES (CONTINUED) 

Comparative Schedule of Capital Assets 

Governmental 
Ac~vities 

2004 2005 

Land s 7.829,505 $ 7,803,310 
Sites an-d Improvements !l,092.648 B.216,850 
Buildings and Improvements 50,843,907 54,961,375 
Furntture and Equlpmen1 1,644,813 1,714,818 
Work· in-Pro gross 13 162,541 14.930.452 

Sublotals 81,573.414 67.6.:6,805 

Los,: Accumulated DepreciaUon (15,900,969) (18.125.957) 

Capital net s 65,576,425 s 69,520,8':B 

Capital assets, net of depreciation, Increased $3,944,423, due to the current year acquisition 
and/or construction of $6,099,586 of ne't1 capital assets: the salo of land with a book value of 
$26, 195, and the curront year recognition of $2, 128,968 of depreciation expense. 

Comparative Schadulo of Long-Tonn Lia b!llflas 

Go"1'J mmemal 
Activities 

Comi;rensated Absences S 
General Obliga1lon Bonds 
Capl!nl Leases 
Cet11ficate, of Partlcipalion 
Oiha r Post Employm en! Ban efils 

Totals S 

2004 

76,07(, 
32,9'32,671 

670,790 
5,535,000 

591.!Y.2 

39,837.579 
===== 

s 

s 

2005 

34,479,829 
575,533 

5,3il5,000 
722,233 

41.241,264 

Total long-term liabrnUes increased $1,403,685, due primarily to accretel:l interest on the 
outstanding capital appreciation bonds, and increased obligations related to early retirement 
Incentives and compensated absences. 
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WINDSOR UNIFIED SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUD!TEDJ 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE (CONCLUDED) 

GOVERNMENTAL ACTIVITIES (CONCLUDED) 

The general obliga!lon bonds are financed by the local taxpayers and represent 84% of 1he 
Districi's total long-term llabilllies. Tlle certificates of participation are financed by developer fees 
and represent 13% of the District's total outstanding debt The District has satisfied all ol Its debt 
service requirements during the past year and continues to maintain an excellent credtt rating on 
al I of its debt lss ues. 

The notes to the financial sla1ements are an integral part of the financial presentation and contain 
more detailed information as to Interest, principal, retirement amounts, and future debt retirement 
dales. 

Fl'lANCIAL ANALYSIS OF OISTRICT'S FUNDS 

Comparallve Schedule of Fund Balances 

General 
D•fer,oo Malnlonance 
Cafeteria 
Adu II Educatio.s 
Bond lnteresl !I Redemption 
Co!llornlion Delli Service 
Capital Facilities 
Building 
Sp,9clal Reserve 
County School Facltilles 

Tola ls 

Fund sa:ancos Fund Balances 
Ju~e 30, 2004 June 30. 2005 

S 2,132,821 $ 
281, 176 
119,975 

67,529 
3,079,976 

37,763 
1,465,660 

4 
62,8'.9 

5.732.617 

S 13.000.360 

2,844,045 
265,353 

58,940 
104,634 

2,895,178 
36,528 

2,012,968 
4 

265,007 
1 ,690,681 

GENERAL FUND BUDGETARY HIGHLIGHTS 

I 
Increase 

(Decrease) 

S 711,224 
(15,823) 
(61 ,035) 
17,205 

(64, 191l) 
ll.45 

547,308 
0 

202,188 
(4.041,736) 

I 

Toe District's budget is prepared in accordance with California law and is based on the modified 
accrual basis of accounting. Over the course of the year, the District revises Its budget based on 
updated financial information. The original budget, approved al the end of June for July 1, Is 
based on May Revise figures and updated 45 days a!ler the Slate approves its final budget. 
In addrtion. the District revises Its budget at First and Second Interim lo renect lhe most current 
financial information available at that point In lime. 
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WINDSOR. UNIFIED SCHOOL DISTRICT 
MANAGE:MENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE: FISCAL YEAR ENDED JUNE: 30, 2005 

ECONOMIC FACTORS BEARING ON THI; DISTRICT'S FUTURE 

r All current State-funded construciion projects will be completed during fiscal year 2005·06. 
In addition, the District is looking at the reasiblllly of developing an Alternative Education 
Center. 

) Student enrollment and attendance are primary factors in the computation of most funding 
formulas for public schools in the State of California, The District budgeled an increase of 
63 ADA; however, the District currenlly e~pacts an increase of 100 ADA during fiscal year 
2005-06. 

;.. Tile State's economic situation is another major factor affecting the Dislrici's future. The 
financial viell being of the Dislricl is tied In large measure to the state funding formula. 
\/Vhile the Slate's current year budget does not fully address Its budget problems, lhe 
Governors Budget Proposal for 2000.07 does Include funding increases for K-12 
educalion thal, ii realized, will provide lhe Olslric:I with additional funding in 2000-07. 

;.. The current economic forecast Is cautiously optimistic. Management Is planning carefully 
and prudenlly lo provkle Uie resources to meet sludent needs over !he nexl several years. 
The Dlslrlct has an eicellent track record in meeting this challenge In what has proven lo 
be a cycle of lean years and prosperous years for education finances. 

CONTACTING THE DISTRICT'S FIN'ANCIAL MANAGEMENT 

This financial report Is designed lo provide our citizens, taxpayers, parents, investors, and 
creditors with a general overview of the District's finances and to show the District's acoountab!iity 
for the money It receives. If you have questions regarding this report or n!ffid additional financial 
lnlormalion, conlacl the District Office, Windsor Unified School Distrlcl, 9291 Old Redwood 
Highway, Building 500, Windsor. Calilom1a 95492. 
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~ 
Cath (Note 2J 
Rec:eivob!os (Note 4) 
Storos Inventory (No:e 11) 
Prepaid &p,,n,es (Note 111 
Capital Atslllli (Noto 6): 
Land 
S i\es mid lmprovom ent, 
Suild,ngs and lmprn.,ements 
Furniture and Equipment 
Work-ln-PrOllrnn 

WINDSOR UNIFIED SCHOOL DISTRICT 
STATEMENT OF NET ASSETS 

JUNE 30, 2005 

Leu: Accumulated Oeprnclatl<in 

To!lit As.stni 
Llab/1/lfo« 
Atcounl• Payable and Other Cur1ont Llabi'itios 
Oo!o rrnd Rove nao (Nole 11) 
Long~Torm UJJb'.lhlos: 

Pcrtio11 Duo or P•yob!o Within Ono Year: 
GeMrnl Otllgatlon Bonds 
Copi\nl Leases 
Certlfi:oates ol Pa1tlclpntion 
Otho, Pest Employment Benefits 

PMion Duo or Pnynblo Allor On, Year: 
Componsalod Abson~• (Noto 1 I) 
Gorn,ml Obligation Bonds (No:e 7) 
Capital Looses {Noto 6) 
Cortlfia,ites ol Paniclpalion (Noto 9) 
O!her Post Employmonl Benofi\s (Nole 1 O) 

To!lll Llabllrtios 

Not Assots 
lnve&lmont In Cap:tnl A,;.,,1,, Net of Rela!ed Debt 
Restric\od: 

Fot Capital Pto)«:1': 
For Dabl Smvloo 
For Edlle£ltfonn1 Progrnms 
For 0\11nr PUlJ>O:IOS 

UnuH,Hictt;d 

Total Mat Assa\& 

Gove mment:11 
Actlvilles 

s 11.209,ooa 
2.693,257 

11,817 
1 ,46!3,919 

7,603,310 

9,216,650 

54,991,375 

1,714.616 

14,930,452 
(16,125,957) 

ll4,9:l0,ll49 

3,614,685 

326.304 

1,500,630 
63,597 

175,000 
174,135 

09,!iSll 
32,689,199 

491,036 

5,100,000 
51.B,008 

45, 182,453 

30,262,1!134 

3,008.856 
J,034,1..00 

898,658 
21 ,753 

1,531,859 

TH!: ACCOMPIVJYl~G NOTES ARE A"l lNTEORAl. PART Oc 1H£Sg ST,I\TEMEIITS 
14 



WINDSOR UNIFIED SCHOOL DISTRICT 

STATEMENT OF ACTIVITIES 
FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Program Ro vc nun 

Oporatine 
Gr.,om 

Capllill 
Gr.,n!• 

Charg<>• for 
Sorvlcoo 

and and 
Function, 

ln,tructlon 
lti::itructlon,Roln!ed Servfcei: 

S u1:>0 r,,iSi<ln of I nstructioo 
lnsfflJctional Libla<y, Mo<lla, Tochnclogy 
Sch:xll s;:,, Admmlslmllon 

PupilSoMcHc 

Home·to·Sdlool Trancportatloo 
Foo<J Se::vtcos 
Olhe: Pupil Sor.,oo, 

Gr:neta1 Admlrils!Hi~ian: 

Dal• Prooo,slng 
Oth£r Gtmorol Alimlrlstmllon 

Plm1t Sorvioo, 
Ancilla<y Smvko, 

Cc mm unity Ser.~e, 
lntoro,t or lorg·Tcm1 l:lol>l 
Other Oulgo 

Tctol Gawommoni..11 At:tlv;u~s 

G"ncrnl Rcvo1HHl!:', 

Taxe; Le\iiod !or Geneml Pu,p-0:e, 
TaxeiJ. levit>d for Debl Sfl'Nii:::e 
Fo<leml and State Aid. Umcstrlctod 
I nteie ot and I nvostmont E om I ngs 
Tmnsfo,, r,om Olhor Agcn,;e, 
r,,:sootlar.«iut; 

Tclal Ger1eml Revenues 

Spcqlal ll)lm 

Goin Imm Salo of Land 

Chargo fn Net Ar;$et~ 

1,2004 

$ 23,123,294 $ 36,606 

378,044 
377,647 

2,084,204 

662,coo 

1,205,000 
1 ,016,793 

54,017 

35,853 

572,911 

1,898,898 32,063 
3,599,8:!ll 

329,446 

18,841 

2,175,3$2 
2,488,396 

Contti bullon • C onl<ibutl on• 

$ 

s 

4,233,939 

77,t-04 
7,583 

61,488 

631,539 
47,022 

125,019 
184,073 

44,571 

115 

S 1 ,804,347 

rnE ACCO!!.PANYt!IG HOES ARE AN IIITEt:lRAI. PART OF rnESE STATE,,!EN'IS 

15 

IM (Exponoo) 
Revenue nnd 
C llangn In 
Ho!Mool• 

Govorumontll I 
AolM!lo• 

S {17,046,202) 

(296,031) 

(J70,004) 
(2,022,716) 

(250.273) 

(54,017) 
(1.741,700) 
(3,415,763) 

(31,216,653) 

11,838,759 
1,£90,710 

14,013,323 
254,681 

2, 179,678 
2,381,895 

32,359,246 

173,605 

1,314,Y',8 

38,404,026 



Assols 
Cash In County Tro••ury (llo:o 2) 
Cosh on Kand and In Banks 
Cash In Rovolv:ng Fur.d 
Co!ill with Fi,cn! Agonl 
Ao::oun1, Rocor,ab!o (Noto 4) 
Fed!Htll Govemmen! 
Stalo Go·,mnmun\ 
Local Go-,ommonts 
lntomsi 
'1.1lseoltt)ntou:;;; 
Duo from Olhm Funds (N<>IO 5) 
Sloroo lnvo nlory (N<>le 11) 
Pioflald fu:pond1luro• (Nole 1 Q 

T-Otol Assols 

Llabllitios and Fund Balances 
Llobllillos: 
Accounls Payable 
Due to Othor Fund, (Nolo 5) 
Ocfe ~ed Reve nu o (Nole 11) 

Tota! Uabl.1~:es 

Fund !lalan0<1s: (l,o:o 12J 
He-110,vcd 

Urircsetvt:HJ; 
n,,,1gno1ed 
Ur.d<rnlgno:O<J 

Tolol Fur.d Bolonco, 

Total Lialllirtlos and Fund Bo:ances 

WINDSOR UNIFIED SCHOOL DISTRICT 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

JUNE 30, 2005 

O•n•rol Fund 

tlen·Chortor 
Scheel 
Fund 

s 2,815,993 s 

2,700 

135.150 
1 ,208,001 

330,788 
1,217 

125.254 
:353.a!lll 

7,1M 

s 2,099,259 s 
646.672 

292.697 

3,036.628 

605, 1613 

1,131).042 

1 .642.210 

$ 4,980.636 $ 

Cliortor 
School 
Fund 

202,001 

260,608 
342,146 

2,146 
7,345 

45,641 
649,475 

366,044 
207,008 

33,6-07 

607,619 

102.~26 

527,009 
272,490 

901.835 

1,509,454 

THE ACCO'.IUAIJYIN::J N01ES ARE AN INTEGRAL PART OF iHESE STATEl,!ENTS 
16 

Bend 

ln\orml 
and 

Rndcmp\lcn 
Fund 

s 2,095.778 

$ 2.!?95,776 

2,995,776 

s 2,005,778 



Corporo\lon County 
Oobt capital School tfon,MoJor Total 

Sc nil co FacllltlH FoclliOcs G ovo mm en t,,t Govcmm c,,tal 
Fund Fund Fund Funds Fund" 

s 2,073,494 $ 2.()92020 $ 699,669 $ 10,879,005 
1, 120 1, 120 

2,750 
$ :ul,628 267,445 320,073 

111,645 007,403 
20.479 1,571,228 

332,934 
8,562 

86,817 13,418 

1,062,411 
11,617 11.817 

7,186 

$ 110,622 s !lllB,584 s 54,011 $ 3,318,520 
:JS,721 169,050 1 

326,304 

149,343 686,584 243,057 4,727,241 

$ 38,026 11.817 3,954,817 

1,(!63,051 
2,012,968 1,090,001 062,321 ~165a,570 

36,628 2,012,9!)8 1.600,BBl 094, 138 10,270,438 

s 



WINDSOR UNIFIED SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE 

STATEMENT OF NET ASSETS 

JUNE 30, 20 05 

Total Fond Bal once• - Govornmontal Fondo S 10,276,438 

Amoont• ropoflod fot govornmontal m:livilio• In lho ,mtomonl of not auol• mo 
dJleronl due Jo tho !olkwilng: 

Capl\lll a,oo:s u,od In governmental ac\Mtios aro not finafldlll 10,oureos and 
111010!<>10 oro not '"P<>rtCd as aooots In g<ivetnmontol lunds, TM <:<>;;t of osse!JJ 
Is SB7.646,Sll5. and tho m:eumulntod dopmcloli<>n Is S1 B.125.e57. 

Unamortlzoo cost.: In govommontal funds, bond diocounls, bond rnfurnling. 
or.d cob! luuonco eoa!JJ me rnC09nlzod •• u>:1'¢ndituro• In the !>'lood th<iY aro 
Incurred. In IM g<>vcmmom-wldo ,tatomont•. 1>o11d 01.wunt,, boml rofun<ling. 
and debt lzsuana) co•lll mo amor1Jzod ova, tho lifo of too d<>bt Unamortized 
il<!nd di,rounl•. bood rolunding, and dobt lnuon::., coM• at yaa, efld conHt 
ol: 

IJoforrod Charge•. Ekmd 011,00onts 
Dofettoo Chmgo,. B<ind Refunding 
Clilfoncd Chmgos. Cosl of IHuanco 

Lang-10,m lablli:Jos, Including !x!nds poynbl<>. ""' no: dwo ond payable in tho 
wrrcot peri'<l and therolorn nm not rnponed a• 1:abttillo• In gmommontal 
fund,, Long-term itnbllitio• at year-end e<>Mlot of: 

Compensated llbsol!Co• 
General Obligntion ll<ind" 

Current lnloroat 
Capital App roda:kl n 

Capitol Lea•<>• 
Corllficata• of Partlcifl"llon 
Other Poot EmP,:<;ymont Bonefll• 

Unmatutod inlorns\ on long-term dobt: In govornrnontnl funds, inlornsl is not 
rncogr.lzod until the period la wMlch 1: maturno nnd 1, paid. In lh<> g<:vemmont
wido stntement• of nctlvltlo,, It I• rooognlzod In \he p,e1ioo \hat It Is lnour,ed, 
Tho 00d1tior.ol liabil~y fo, unmolurod lnto,eol owed at tho or.d of tho porlcd was: 

Toll>l llct A•n.1'1 • Govemmon\ol Ac1Mtlo• 

S 214,209 

s 

1,0".Al,676 
175,846 

15,770,000 
16,709,829 

575,533 

5,355,000 

122.233 

TliE I\CCOUPP.,mim NOTES ARE AN lh1'EClAAl PART OF TilESE STATEMENTS 
1$ 

1,458,7:JJ 

(41,241,2114) 

(296,359) 
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WINDSOR UNIFIED SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND 13ALANCES 

GOVERNMENTAL FUNDS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Rcvonuos 
R!ll'enuo Limit Sou1a,s: 
Slalo t,pport'.onmont 
Let.Ji Taxos 

Total Revenue Limit Souti:<!s 

fcdotol Rovcnu,:, 
Sto\c Revenue 
Loco! Rmoonuo 

T Oto! Roven~ OS 

Exi,.Mdlturos 
Instruction 
Supor,ls!m of ln•truction 
ln•tr ucllcr.,1 LI b rary o nd T och ooi"1)y 
Sct,ooi Silo Adminlstrntion 
Homo·TO·Sd1ooi Trnn,poit8111ln 
FO<Xl Ser.riec~ 
Ollm Pu pll Ser.rl1:<!s 
Doln Pro,a,,.ing Sor;icoo 
Omer General Admlnioirnlicn 
P!•nl Sor,ic,is 
Faclil1es llc<lulsi1ion ond Coo,truction 
Ancll!ary s""''""' 
Communiry Scrvla,s 
D obi Ser,ico: 

Prtnci pal Re\iremoni 
lnlernsl and issea~cc Cos:, 

O!her Ou:go 
Indirect/Dir~ Costs 

Totol Ex-oondrture$. 

E,aiu o! Re,o n uo, Over 
(Undor) E:tpondijurns 

Othor Flnom:lnr,_ Soun::os (Us2s! 
OJ)ll!a\lag Trnnsfors In 
Ouero\ing Transfers Ou\ 
01horSowcos 

Total O\Jle< Financing 
Sources {IJsos) 

Ne\ Chnnoo In Fund Bal onces 

Fund 9a:aroos • July 1, 2004 

Fund ealnnc;,,. June 2005 

General Fund 

tlon,Ch•Mcr 
School 
Fund 

s 9,750,770 
11,512,516 

21,263.286 

1,037,72fl 
3,264,277 
2,205.685 

27,770.974 

17,408,732 
352,605 
323.300 

1,547,155 
1340.001 

804.106 
50,717 

1,329.607 
2,571.319 

39,444 
2St,757 

17,763 

16,003 
20.683 

2,456,672 
(691,760) 

27,259,400 

511,568 

38.721 
(2. 103) 

30.52,j 

&l0,0tsl 

1.304, 114 
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Chu1cr 
School 
Fund 

1 ,W,,O, 115 

1.000.115 

535.576 
969.621 
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5,915,5:;1.l 

41231,513 
2.284 

31.208 
407,071 

60,5N 

39.~95 
260,034 

27 ,5-03 

691,766 

5,752:,40!3 

163. 128 

0 

163, 126 

736,707 

THE ACOOMPANYlti c; NOT ES ARE ;rn l!llEGRAl PART OF TilE SE ST /,IE I .IE'1TS 
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s 20,446 
1,721,377 

1,741.823 

15,03-8,476 
2, 167,5-45 

l7 .200.021 

(15,41),4,198) 

15,360,000 

\5.3BO,OOO 

(64.198) 

3,070,076 



Corpor:,tlon County 
Dobl C•plllil School llon·Major Total 

Sorvloo Fatllltlo$ Fooilltla$ GovcmmontoT Goyornmontat 
Fund Fund Fund Fund• Fund• 

s 72,802 s 11 ,783,607 
11,512,516 

72,602 

619,535 2,192,837 
$ 1,702,012 209,!183 G.100,239 

s 845 s 1,876.727 102,335 040.670 8.097,009 

845 1,876,727 1.804.347 1,542.Sll!l 40,653,148 

70,410 21,710,655 
J54,ll49 
354,576 

1,751 1,956,877 

1,200,503 1,200,503 
954,680 

50,717 
18il,978 75,027 1,631,107 
380,ll42 27,5S6 176,734 J.416.285 
133,218 5,818,527 72,029 6,003,218 

300.320 
17.783 

170,000 79,254 15,303,733 
280,935 59,671 2,529,034 

2,450,072 

839,763 5,1346.083 1,602,454 5810571070 

(450,090) 1,0:ll.l,004 (4.041 ,7;;GJ {!.'i9,55S} 

450,935 2,193 491,849 
(489,650) (491,849) 

200,000 15,5ll0,000 

450,935 (489,656) 0 93 

845 547,300 (',,041,735) 1',2,635 

37,783 1.~65.660 5,732,617 551,503 13,000,360 

$ 1.G!l0.881 



wm OSOR UN IF I EO SCHOOL DISTRICT 
RECONCILIAllON OF THE GOVERllMENTAL FUNDS STATE1,1EIIT OF REVENUES, EXPENDITURES, 

ANO C HAil GE S IN FI.IND BALA.NC ES TO THE STA TE ME NT OF ACTIVITIES 
FOR THE FISCAL YEAR EllOEO JUNE lO, 2005 

~101 Change, In Fund D.11f:u1,ccs ~ Covc1nmontmt Fund!s 

A."nOUna, rep0rtedi fot (1ovt'ffkftltn1a1 M!i:11hles fn ttn; t!Mement of iX:lv.tt's are t!if!crcrn due 11..1 thtl! 
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Capital OLl:lar., 
Dtl1Kt.i(J,1tlon E::-:Pffis<l 
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rtl'ptffir:-tf. 1~ C~fei'tfiat ootmt.t11 :tie proceed5. ffl::im d0Ji;;iosal o! c:apllal lil"ldi tl')e rcist..il!lF)J Qat1 IS-: 

In tne .ttotemen~ o! nctr,i:ics. certol"I e:.:p<:nr.n~m~t:-atc~ ot:iencci'l. (vocu:iom), al'!d poU 
em,p:0c,rn,:nl~111dil'.;J s0rQ meawr~ t!lrneur.!1 csnme<'I Cur1ng the rt'ta.1 "t{!tH', tn tl'Y! Qtr1ilm"NJ'.1t111 

""'""''OL !Ox~rd'Wrcs. lor tr1e::se ltem11 ore me:u,or,;;d by the am¢Un! of (!flaooal rcs.CtJrce1- u:s-cd 
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u,ed bt 
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In th!J' C\Jrrerit period and di~u~•. refunijng, nruf (sal)('l i::can ,ii.morti.!f'1:l f0< the ~fiod o'.tl; 

OJfl:J Dizw..int1 
Bor,d Rt1furd·ng 
CMt Of u.1~:ntt1 
BoOO D2:..courjs. Ame r'Ji.l,l)'d 
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C=t ot lt:.tWJJn::, Arnon,:,z~ 

Debt :er¥ioc: In gCl'temm1l'ntoJ fu"'lds., ru:oa,·mtri1.:. of kmo·term debt are 
tne gertemment~ Mntementii, rep11yr::1ent1 ,cf lcn4,ierm ~bt llfi!I 
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Current lntenz&t 
Copitn.J Ap:Pfi!ltla'\J!Jn 
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lnterest c«'l iJt'F'-eftil <iblJ0I1tion oords decrct:.ed dudtig tri'!l' ~::irw:Jr:;: 
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WINDSOR UNIFIED SCHOOL DISTRICT 

STATEMENT OF NET ASSETS 

FIDUCIARY FUNDS 

JUNE 30, 2005 

Prlv• to. Purp,rno 
Tru•t 

Soho 10111 hip 
Fund• 

139,019 

700 

700 

Agonoy 
Fund• 

320,255 

320,255 

320,255 

0 

0 

THE ACCOMtwmNG N::>TES AllE AN lmEGRAl PJ\R.7 0!' THESE STAiEMl:1116 

23 

Toto I 
Fiduciary 

Fund• 

s 139,019 
320,255 

459,274 

700 
320.255 

320,955 

s 



Additions 
lntereO! 

Total Atldi:J<>n, 

Doductions 
Sdlolarshlps Awordl!d 

Cho "90 I~ Nat Ass e1s 

Nolllssnts 
Nt! Assets • July 1, 20~4 

WINDSOR UNIFIED SCHOOL DISTRICT 

STATEMENT OF CHANGES IN NET ASSETS 

FIDUCIARY FUNDS 

FOR THE FISCAL YEAR ENDED JUNE JD, 20-05 

P rivo1<1·Purpe110 
TruGI 

$ 

Schelonihlp 
Fundt!i, 

3,141 

3,141 

2,650 

2,650 

291 

138,028 

138,310 

THE ACCOMPAN1'1NO IIOTES ARE AN l!>"TEClll.AL PART OF THESE STATE~.1EIITS 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE SASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 • SIGNIFICANT l!,CCOUNTING POLICIES 

A Acs2unling Policies 

The Windsor Unified School District (!he "District') acccunts for ils ftnancial transacilons In 
accordance wrth the po!icles and procedures of !he Department of Education's California 
School Accoyn1ing Manual, The acccunting p::,!icies of the DlstMct conlomi to U.S. generally 
accepted accounting principles as prescriboo by !he Governmental Accounting Standards 
Board (GASS) and the American Institute of Certifioo Public Accountants (AICPA). 

B. Reporting Entity 

The District has reviewed criteria to de1emiine whelher other en!illes with activities that 
benefit the District should be Included v~tnln its financial reporting entity, The criteria 
Include, blrt are not limited to, whether the ent;1y exercises oversight responsibility (which 
Includes financial interdependency, selection of governing authority, designation of 
management, ability to signifrcantly influence operations and accountablllly for fiscal 
mailers), the scope of !)llblic service, and a special, financing mlationshlp. 

The Dislricl has determined Iha! 1he following represent component units: 

The District and the Windsor Unified School Dislrlct Facilities Corporation {the "Corporation") 
have a financial and operatlonal relationship, which meets the reporting entity definition 
criteria of the GASB Statement No. 14, The Financial Reporting £nlily, for Inclusion of lhe 
Corporation as a component unit ol the District 

Accordingly, the financial activl11es of the Corpora\ion have been Included in the 
ace om pa nying Ii n a ndal sta temen ls of I he District 

The follov~ng are those aspects of the relationships between the District and lhe 
Corporation, which satisfy the Inclusion criteria: 

Accou nta bllijy for Fis ca I M ntte rs 

> The Board of Directors for the Corpora1ion are appointed by the District's Board. 

> The Corporation has no employees or members. The District's Chief Business Officer 
functions as the agent of the Corporation and receives no addillonal compensation for 
work performed In this capacity. 

, The District's Board exercises signfficant lnfiuence over operations of the Corporation, 
It Is anlicipated that the Board of the District will be the sole lessee of all facilities owned 
by the Corporation. 

, All major financing arrangements, contracts, and financial transactions of the 
Corpora lion must have the consent of the District. 

> The property, assets, profits, and net revenues of the Corporation are irrevocably 
dedicated lo the District, subject to !he indebtedness of the Corporation. 

> Any deficits incurred by the Corporation will oo reflected In 1he lease payments of the 
District 

, The Distrlc1 has assumed a •moral obligation" and potent:ally a legal obligallon for any 
debt incurred by the Corporat:on, 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES {CONTINUED! 

B. Reoorting Entity (Concluded) 

scope of Public Service 

The Corporation is a nonprofit, public benefa corporation, incorporated under the raws of the 
State of California and re<:orded by the Secretary of State in 1998, The Corporation was 
formed for the sole purpose of providing financial assistance to the Wlndsor Unified School 
District for finance, refinance, acquisition, construction, Improvement, lease and sales of 
public facllilies and real and personal property. The District Intends to occupy all 
Corporation facllilies/property under lease-purchase agreements effective through the year 
2024. At the end of the lease term, title of all Corporate property will pass to the District for 
no additional consideration. 

Financial Presenta\ion 

For financial presentation purposes, the financial activities of the Corporation have been 
blended with the financial data of tlie District. 

The debt service ae1Mlies of the Corporation are Included In the Corporatron Debt Service 
Fund. and the certificates of participation issued by the Corporation are reported as a long
term liability in the Statement of Net Assets. 

C. Basis of Presenlatron 

Government-wide Flnnnclnl Statements: 

The government-wide financial statements (i.e., the Statement of Net Assets and the 
Statement of Activities) report information on all of the non-fiduciary activities of the District 
and Its component units. 

The government-wide financial statements are preparoo using the economic resources 
measurement locus. This Is !he same approach used in the preparation of the proprietary 
fund and fiduciary fund financial statements but differs from the manner In •which 
governmental fund financial statements are prepared. Governmental fund financial 
statements, therefore, Include a reconciliation with br:ef explanations to better Identify the 
relationship bel'.veen the gowmment-v1ide statements and the statements for !he 
gowmmental funds. 

Toe govcmment-v,ide statement of aciivilies presents a comparison between direct 
expenses and program revenues for each function or program of the District's governmental 
activities. Direct expenses are those that are specifically associated v~lh a service, program, 
or department and are therefore clearly ldentifiab'e to a particular function. The District does 
not allocate Indirect expenses lo functions in 1he statement of activities. Program revenues 
Include charges paid by the recipients of goods or services offered by a program, as well as 
grants and contributions that are restricted to meeting !he operational or capital rnquirnmenls 
of a particular program. Revenues which are not classified as program revenues are 
Pfesented as general revenues of the District, with certain exceptions. The comparison of 
direct expenses wah program revenues identmes the extent to which each governmental 
lunciion is self-financing or draws from the general revenues of the District. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDEO JUNE 30, 2005 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES <CONTINUl;P) 

C. Basis of Presenlation (Coneludlld) 

Funri Finam:iol Slalements: 

Fund financial statements report detailed information about the District The locus of 
governmental fund financial statements is on major funds ra1her lhan reporting funds by 
type. Each major governmental fund is presented in a separate column, and all non-major 
funds are aggregated lnto one column. Fiduciary funds are reported by fund type. 

The accounting and financial treatment applied to !l fund is determined by Hs measurement 
focus. All governmental funds are accounted for using a fiow of current financial resources 
measurement fows. Wilh th:s measurement locus, only current assets and current liabilities 
are generally included on the balance sheet, The Statement of Revenues. Expenditures, 
and Changes In Fund Balances !or these funds present Increases (i.e., revenues and other 
financing soorces) and decreases (I.e., expenditures and other financing uses) in ne\ current 
assets. 

Fiduciary funds are reported using the economic resources measurement focus. 

D. Bas ls gf Acco u ntl ng 

Basis of accounOng mfers to when revenues and expendilures are recognized in !lie 
accounts and reported In the financial statements. Government-wide financial sta!emenls 
are prepared using tne accrual basis ol accounting. Governmental funds use the modifii:-d 
accrual basis of accounting. Fiduciary funds use the accrual basis of accounling. 

Revenues - Exchange and Non-exchange Trnnsm:llons: 

Revenue resulting from exchange lrnnsactions, in which each party gives and receives 
essenlially equal value, is recorded under !he accrual basis when the exchange lakes place. 
On a modtfied accrual basis, revenue Is recorded in the fiscal year in which the resources 
are measurable and become available. "Available· means the resources will be collected 
within the current fiscal year or are expected to be collected soon enough thereafter to be 
used lo pay liabilities ol lhe current fiscal year. For the District, ·available" means oolleclible 
within !he current period or within 60 days after year-end. 

Non-exchange transactions, In wtiich the District receives value wilhoul direclly giving equal 
value In return, include propilrfy laxes, grants, and enlillements. Under the accrual basis, 
revenue from property taxes is recognized in lhe fiscal year for which lhe tillies are levied. 
Revenue from grants and enlillements is recognized In lhe fiscal year in which all eligibility 
requirements have been sallsffed. Eligibility requ'remenls include timing requirements, 
which speclfy lhe year when the resources are to be used or the fiscal year when use Is first 
permilted; matching requirements, in which the District must provide local resources to be 
used for a specific purpose; and expenditure requirements. in which lhe resources are 
provided lo lhe District on a reimbursemenl basis. Under the modified accrual basis, 
revenue from non-exchange transactions must also be available before It can be recognized. 
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WINDSOR UN!FlED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL Yl:J\R ENDED JUNE 30, 2005 

NOTE 1 - Sl!,'lNIFICA~JT ACCOUNTING POLICIES (CONTINUED) 

D. Basis of Accounlin g 

Deferred Revenue: 

Deferred revenue arises when assels me received before revenue recognition Cliteria have 
been satisfied. Grants and entitlements received before eligibility requirements are met are 
recorded as deferred revenue. On 9011ernmenlal fund financlal statements. receivables 
associated wi1h non-exchange transactions that will not be collected within lhe availability 
period have also been recorded as deferred revenue. 

Exper,sesJExpendilurns: 

On an accrual basis of accounling, expenses are recognized at !he lime a liability is incurred. 
On the modified accrual basis of accounting, expenditures are generally recognized in the 
accounting period in which the related fund liability is inrnJrred, as under !he accrual basis of 
accoun!lng. However under the modified accrual basis of accounting, debl service 
expenditures, as well as expenditures relaled to componsaled absences and claims and 
judgments, are recorded only when payment Is due. Allocations of cosl, such as 
depreciallon and amortization, are not recognized In the governmental funds. 

When both restricted and umestricied resources are available for use, it is the Distrle1's 
policy to use restricted resources first, then unrestricted resources as they are needed. 

E, Fund Accounting 

The accounts of the Dislricl are organized on the basis of funds, each of which Is considered 
to be a separate accounting enMy. The operations of each fund are accounted for wilh a 
separate set al self-balancing accounts that comprise its assets, liabilmes, fund equity or 
retained earnings, revenues, and expenditures or expenses, as appropriate. District 
resources are allocaled to and accounted for In Individual funds based upon the purpose for 
which they are to be spent and !he means by which spending activities are controlled. The 
District's accounts are organized into major, non-major, and fiduciary funds as follows: 

Major Govemmenlal Funds: 

The General Fund is the general operaling fund of the District. II is used to accounl for all 
lransactions except those required or permitted by law to be accounled for in anolher fund. 
The financial activities of the General Fund have be{ln divided Into two separate columns on 
the Governmental Funds - Balance Sheet; and the Statement of Revenues, Expenditures, 
and Changes In Fund Balances. The first column refiects !he non-charter school financial 
activitles of the General Fund, and !he second column refiects the financial aclivitios of the 
Cali Calmecac Charter School, which Is operated by !he District. This presentalion has b~n 
Included to separately idenllfy lhe financial activities and balances of each of the 
components that make up the General Fund. 

The Band Interest and Redemp!ion Fund is used to account for District taxes received and 
expended to pay bond interest and redeem bond principal and related costs. 

The Corporation Debi Service Fund is used lo account for the accumulation of resources, 
and payment of interest and reoomption of principal for Cer!lficates of Participation issued by 
the Windsor Unified School District Fac,litles Corporal ion. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO Tl-IE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 ·§IGNIFICANT ACCOUNTING POl,ICIE§ (CONTINUED! 

E. Fund Acwunling (Concluded) 

Major Governmental Funds (Concludad): 

The Cap/le/ Facili!les Fund is used to account for resources received from developer impact 
fees assessed under provision of the Calnomra Environmental Quality Act (CEOA). 

The County School Foci/flies Fund is used lo account for slate apportionments (Education 
Code Seclions 17009.5 and 17070.10·17076.10). 

Non-major Governmental Funds: 

Spm;lal Revenue Funds are used to account for the proceeds of specific revenue sources 
that are legally restricted to expenditures !or specff1c purpcses. The District maintains three 
non·major special revenue funds: 

1. The Dof11rred Maintenance Fund is used !or the purpose al major repair or replacement 
of District property. 

2. The Cafeteria Fund Is used to account for revenues received and e~pendltures made to 
operate 1he District's cafeteria program. 

3. The Adult Educaiion Fund Is used to account for resources committed to adult 
educallon programs maintained by the District 

C11pllol Projects Funds are used to account for the acquisition and/or construdlon of all 
major governmental general fixed assets. The District maintains two non-major capital 
projects funds: 

1. The Bui/ding Fund is used to account for the proceeds from General Obligation Bonds, 
Election ol 1994, Series A and expendrtures to construci !he new high school and 
middle school. 

2. The Spoclal Reserve Fund Is used to accumulate resources for special projecis 
including 1he Windsor Creek Elementar1 School modemlzalion project and acquisition 
of lumllure and ~uipment for all school sites. 

Fidueiar1 Funds: 

Pffvatl'.rP11rpos:rJ Trost Funds are used to aeeount for assets held by the District as trustee. 
Tne District main1alns one trust fund, the Scholarship fund, which Is used to provide financial 
assistance 10 studenls of !he District. 

Agency Funds are used lo account for assets of others !or which the District acls as an 
agent The District maintains seven ayency funds to m:counl for student body aciivi!les at 
each school sit9. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

F. Buggels and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with U.S. generally accepted accounllng 
principles for all governmental funds. By state law, the District's governing board mus! adopt 
a final budget no later than July 1. A public hearing must be conducted to recefve comments 
prior to adoption. The District's governing board satisfied these r~uiremenls. 

These budgets are revised by !he District's governing board and District superintendent 
during the year lo give consideration lo unanticipated Income and expenditures. The original 
and final revlsod budgets are presenled !or 1he General Fund as required supplementary 
lnlormallon on page 47. 

Formal budgetar1 lntegralion was employed as a management control device during the 
year for all budgeted funds. The District employs budget control by minor object and by 
individual appropriation accounts. E>ipenditures cannot legally exceed appropriations by 
major object account (See Note 3). 

G. Use of Eslima1es 

The preparation of financial statements in conformity with U.S. generally accepted 
accoun1ing principles requires management to make estimates and assumplions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

H Encumbrances 

Encumbrance accounting is used In all budgeted funds to reserve portions ol applicable 
appropriations for which commilments have been made. Encumbrances are recorded for 
purchase orders, contracts, and other commitments when they are wrillen. Encumbrances 
are liquidated when lhe commitments are paid. All encumbranees are liquidated al June 30. 

l. Assets, Liabilities and Equity 

1. Deooslls and Investments 

Cash balances held In banks and in revolving funds am insured to $100,000 by the 
Federal Deposltory Insurance Corporation (FDIC). 

In accordance with Education Cods Section 41001, the District maintains substantially 
all of its cash In the County Treasury. The County peals these funds with those of other 
districts In the county and invests the cash. These pooled funds are carried at cost, 
which approximates marKel value. Interest earned is deposited quarterly Into 
participating funds. Any investment losses are proport;onalely shared by all funds In the 
peal, 

The County is authorized to deposit cash and invest excess funds by Callfamla 
Government Coda Section 53640 et seq. The funds maintained by the County are ehher 
secured by the FDIC or are ccllateralized. 

The Distrlcl did not directly enter Into any derivative lnvestmenls. Information relating to 
!he use ol derlvallve lnveslments by the Sonoma County Treasury was not available. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1, .SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

I. Assels, Llabil~ies and Equity (Continued) 

2. Inventories and Prepaid E><penditures 

Inventory Is n:x:orded using the purchase method in that the cost {handling charge for 
slate surplus food) is recorded as an expenditure al lhe time individual inventory items 
are purchased, Inventory is valued at average cost and consists of expendable supplies 
held far con su mpllon. 

The District has the option of reporting an expenditure in governmental funds for prepaid 
items either when purchased or during the benefiting period. The Dislric1 has chosen to 
report the expenditure when incuned. 

Reported inventories and prepaid exl)l!ndilures are equally ollset by a net assets 
reseive, which Indicates that lhese amounts are not "available for appropriation and 
expenditure" even though they are a component of not current assets, 

3, Capital Assets 

Capital assets purchased or acquired wah an original oost of S5,000 or more are 
reported at historical cost or estimated historical cost. C<mtributed assets are reported at 
fair ma~et value as of the dale received. Add:lions, improvements. and other capital 
outlays that signiflcanlly extend the useful life of an asset aro capitalized. The costs ol 
normal maintenance and repairs that do not add lo the value ol the assets or materially 
exten<J the asset's lives are not capitalized, but are expensed as inwrred. Depreciation 
on all capital assets is computed uslng a slraighl·line basis over the lollow1ng estimated 
useful lives: 

Sites and Improvements 
Buildings and Improvements 
Furniture and Equipment 

~. Delemid Revenue 

12-30 
20-45 
5-10 

Cash received !or federal and state sp,;cial projects and programs is recognized as 
revenue to the extent that qualified expenditures have been incurred. Deferred revenue 
is recorded to tho extent that cash received on specific projects and programs exceeds 
qualified expenditures. Deferred revenue includes the premiums associated with the 
bonds issued in the current year, when applicable, which are amortized over lhe life of 
the bond obligation, 

5. Compensated Absences 

All vacation pay is accrued when incurred in !he govemmenl·Wide fiMncial statements. 

Accumulated sic\\ leave benefils are not recognized as liabilities o! the District. The 
District's policy is to record sick leave as an operating expense in the period taken, since 
such benefits do not vest, nor is payment probable: however, unused sick is aoood 
to the creditable service period !or calculation of retirement benefits when the employee 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 • SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED) 

I. Assets, Liabilities and Eauity {Concluded) 

6. Long-term Liabililies 

In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as long-term llablllties in the Statement of Net Assets. Bond 
premiums and discounts as well as issuance costs, when applicable, are deferred and 
amortized over the life of the bonds. Bonds payable are reported net or applicable bond 
premium or discount 

In the fund financial statements, governmental funds recogni2e bond premiums and 
discounts as well as bond issuance oosts, during the current period. The face amount of 
the deb! issued, premiums, or discounts Is reported as other financing sources or uses. 

7. Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions ol fund balance not 
appropriable for expenditure or amounts legally segregated for a spe<:ific future use. 
These amounts are not available for appropriation and expenditure at the balance sheet 
dale. Designations of the ending fund balani::e Indicate tentative plans for financial 
resource utl liZlltion in a fulu re period. 

8. Revenue Limit/Proeerty Tais 

The Dislrlct's revenue limit Is received from a combination of local property taxes, slate 
apportionments, and olher local sources. 

The County ol Sonoma is responsible for assessing, collecting and apportioning property 
laxes. Taxes are levied for each fiscal year on taxable real and personal property in the 
county. The levy is based on the assessed values as ol the preceding March 1, which Is 
also the lien date. Property taxes on the sec,,red roll are due on November 15 and 
March 15, and taxes become delinquent after December 10 and April 10, respectively. 
Property taxes on the unsecured roll are due on the lien dale {March 1 }, and become 
delinquent If unpaid by August 31. 

Secured property taxes are recorded as revenue when apportioned, In the fiscal year of 
the levy. The county apportions secured property tax revenue In accordance with the 
alternative method of distribution prescribed by Secllon 4 705 of the California Revenue 
and T11x11lion Code. This alternate method provides for crediting each applicable fund 
with tts tolal secured taxes upon completion of the secured tax roll, approximately 
October 1 of ea ch ye a r. 

The County Auditor reports the amount of the Dislrict's allocated property tax revenue to 
!he California Department of Education. Property taxes are recorded as local revenue 
limit sources by the District 

The California Department ol Education reduces the Distrlct's entltlement by the 
District's local property tax revenue. The balance is paid from the State General Fund, 
and is known as the state apportionment. 

The District's Base Revenue Limit Is the amount of general purpose tax revenue, per 
average dally attendance (ADA), that the DistMct Is entitled to by law. This amount Is 
mulllplled by the applicable attendance period ADA to derlve the District's tolal 
entitlement. 
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WlNDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

NOTE 2- PASH AND INVESTMENTS 

Policies and Practices 

The DiSlritt Is considered to oo an involuntary participant in an external investment pool 
since it Is required to deposit all receipts and ccllections of monies with the County Treasury 
(Education Code Seclion 41001 ), 

The District and County Treasury are authorized and restricted by Government Cede 
Section 53635 pursuant to Section 53601 to invest in lcx:al agency bonds or notes; U.S. 
Treasury bonds or notes; US. government securities; stale registered warrants. bonds or 
notes; Slate Treasurers Investment pool; bankers" acceptances: commercial paper; 
negotiable certificates of deposlt: and repurchase or reverse repurchase agreements. 

The District Is also authorized to maintain deposits with certain financial Institutions that are 
federally Insured up lo $100.000. 

Cash In Coµn!y Treasury 

The District maintains substantially all of its cash with !he Sonoma County Treasury as part 
of common investment pool. The Treasury pools these funds with those of oll1er districts 
In the county and Invests the cash. The share of each fund In 1he poole<j cash account Is 
separately aooounted for and Interest eame<j Is apportioned to the funds 1hat are legally 
required to receive interest based on 11,e relationship of a fund's dally balance to lhe lolal of 
pooled cash and Investments. These poo'ed funds are carrill{j al cost. which approximates 
fair value. These poo1ed funds are also considered unt'asslfied as to credit risk because 
they are not evldenced by securities that exisl In physical or book entry form. 

Cash In Banks and in Revolving Fund 

The Dislricl maintains cash balances within vanous financial inslllullons. All cash held by 
these financial institutions is fully Insured or collateralized. 

Derivative Investments 

The District did not directly enter into any derivative investments. Information relating lo the 
use of derivative Investments by the County was not available. 

Cash Balances 

Cash at June 30. 2005 consisted of the follov~ng: 

Pooled Funds: 
Casi, In County Treasury 

Deposits: 
Cash on Hand aoo in Banks 
Cash in Revolving Fund 
Cash with Fiscal Agent 

Tolal Cash 
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Governmental 
[\clivi\ies 

S 10,879.065 

1,120 
2.750 

275 814 

Fiduciary 
Acli viii mi 

$ 139,019 

320,255 



WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 2 - CASH AND INVESTMENTS (C_QN.Cj.UDED) 

Cash with Fiscal Agent 

Cash with Flscal Agent Includes $36,526 held by US Bank as trustee, for Mure payment of 
interest and redemption of principal related to certificates of participation, and $287,445 held 
in various escrow accounts, which will be re'eased to contractors al the completion ol 
building projects at Windsor High School and Call Caimecac Charter School. 

NOTE 3 • ]:XCESS OF EXPENDITURES OYER APPROPRIATIONS 

/ls of June 30, 2005 expenditures exceeded appropriations in individual funds as follows: 

furui 
General Fund: 

Capital Outlay 

Cafeteria Fund: 
Other Expenditures 

Adult Education Fund: 
Other Expenditures 

Bond Interest and Redemption Fund: 
Debt Service - Interest and Fiscal Charges 

Corporatlo n Debt Service Fund: 
Debi Service - Principal Retirement 
Debt Ser.ice - Interest and Fiscal Charges 

Excess 
Exoen d ltures 

s 2,655 

31,849 

1,169 

1,248 

170,0DO 
280,935 

The Dlstrlcl incurred unantldpaled expenditures in excess of appropriations !or which the 
budget was not revised, The District does not adopt a budget for Corpcrallon Debi Service 
Fund. 

NOTE 4 • BECE:IVABLE§) 

Acccunts recefvable at June 30, 2005, consist of lhe fol!owing: 

F~eral Government 
Categortcal Programs 

Stale GoYcmment 
State Aid 
Categ,:incal Programs 
Louery 
01 her Allowances 

Total State 

Local Govmnmenis 

Interest 

M lscoll1m eous 

Tolllls 

Gener;i1 Funn 
Non·Chartar Chortcr 

School SC11ool 
fling F1md 

$ 135,150 

568,597 
162.465 
135,935 
291 5134 

1,208,601 

330,788 

1,217 

125,254 
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277,361! 
19,685 
45,095 

342,148 

2.146 

7.345 

Capital 
Facmtlos 

Fund 

BB,617 

Other 
Gcvamment.nl 

Iot~•s 

s 111,645 s 507,403 

13,323 859,286 
7,155 189,326 

231,030 
2£11 ,584 

20,479 1,571.226 

3J2,934 

8,562 

273 13Q 



WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR TI-iE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 5 • INTERFUND TRANSACTIONS 

A. Due From/Dim To Other Funds 

B. 

Individual fund interfund receivable and payable balan<:es at June 30. 2005 are as follows: 

lnterlund lnlerfund 
Funds Receivables Payables 

General - Non-Charter School s 353,899 s 646,672 
General - Charter School 649,475 207,966 
Deferred Maintenance 65,506 
Cafeteria 7,943 100,430 
Adult Education 5,566 23, 114 
Capital Facllltles 38,721 
Spr;cial Reserve 65506 

Tola ls 

lnlerfund Transfer:§ 

lnlerlund transfers consist o! operating transfers from funds receiving revenue to funds 
through which the resources are to be expended. lnterfund transfers for fiscal year 2004.05 
were as fol'ows: 

Funds 

Gen era I - Non-Ch a rte r School 
Deferred Maintenance 
Corporation Debt Service 
Ca pita I F acl lities 

Totals 

Transfers In 

S 38,721 
2,193 

450,935 

Transfers Out 

$ 2,193 

Transfer of S2, 193 from the General - Non.Charter School Fund lo lhe Delerred 
Maintenance Fund to match state allocation. 

Transfer of $450,935 from lhe Capital Facilities Fund to the Corporation Debi Service Fund 
for debt service payments on the outstanding certificates ol participation. 

Transfer of $36,721 from lhe Capital Facilities Fund lo lhe General - Non-Charter Fund for 
administrative lee. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE! BASIC FINANCIAL STATE!ME!NTS 

FOR THE! FISCAL YEAR ENDED JUNE! 30, 2005 

NOTE 6- QAPITAL e,ssm AND OEPBECIATION 

Capital asset activity for the fiscal year ended June 30, 2005, was as follows: 

Ba!anCll SalanC<J 
Ded\JCI lg n ii Jyne 30, 20~~ 

Land $ 7,829,505 s 26,195 s 7,803,310 
Sites and Improvements 8,092,648 $ 124,202 8,216,650 
flu ilding s and Im prove!nll nts 50,843,907 4,137,468 54,981,375 
Furniture and Equipment t,644,813 70,005 1,714,616 
Wo1 k-ln-Progress ,~.16,1 54j ;i~56~ 14 930,4:ii 

Totals at Hlslortcal Cost ~l,:jzjj ~1~ 10, 1§fl.,0~1 

Less Accumutuled Depreclatioo lot; 
S~es and Improvements 3,434,600 510,199 3,944,799 
Buildings and Improvements 11,122,?0il 1,580,925 12,703.711 
Furniture and Equipment 1 439 ll03 

Total Ac,;umuloted Deprec'ation 15 !1l!§ 089 2128 9€8 a 1!1.1Z5 957 

Governmental Activities 
Capital Assets, not ~ ~ll ~ZJl ~'~ j_6,.Pj,;l,_QilJ; 

Oepredallon e>:pense was charged to governmental acliv~ies as follows: 

Governmental Activities: , 

Instruction 
Suptirvision of Instruction 
lnstruciional Library, Media and Technology 
School Sile Administration 
Home. To-School Transportallon 
Food Services 
0111er Pupil services 
Data Processing services 
O\irer General Administration 
Plant Services 
AncUary Services 
Comm uni ly Services 

Total Oepreclatlon Expense 

NOTE 7 - GENERAL OBLIGATION 80NOS 

$ 1.412,639 
23,095 
23,071 

127,327 
41,705 
76,503 
62,116 

3,300 
116,007 
219.920 

20,126 
1,157 

LIJ26.00S 

In February 2005, thli! District issued general ob!igatfon bonds In the am01Jnt ol $15,380,000, 
with interest tales from 2,5% to 4.75%. The proceeds from too sale of the bonds were used 
for the advance refunding and deleasament of a portion of outstanding Election of 1994, 
Serles 1994A, and Series 1996 general obligation bonds, and to pay the costs In connecllon 
with the issuance of th<l bonds, 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEME!NTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 7 - !;iff:iERA!, QBUGATION BONDS jCONTINUElll 

A. 

B. 

The outstanding general obligation debt of the District as of June 30, 2005 is as follows: 

Currant Interest Bond 

Y,:,ar Yem Amount of Issued Redeemed 
of Interest of Original Oulillandlng Current Current Oulslandin~ 

Maturity July 1 2004 ~ ~ 

1994 4.5-!l,05 2011 s 7,250,000 5 5,970,000 $ 5,970,000 s Q 
19S6 s.o.a.o 2022 6,725,000 5,755,000 5,3-05,000 390,000 
2005 2.5..:.75 2022 15,380,QJJJl 

To!ols 5J5,7~1!Jl. 

The annual requirements to amortize tho bonds payable, outstanding as o! June 30, 2005, 
are as follows: 

Year Endoo 
,June 3Jl. 

2006 $ 695,000 $ 305,196 $ 1,000,196 
2007 640,000 572,968 1,212,961! 
2008 615,000 554,667 1,169,667 
2009 565,000 536.218 1, 101,218 
2010 465,000 520,600 9!!5,680 
2011-2015 2.045,000 2,410,263 4,455,263 
2016'2020 2,685,000 2,029,124 4.914,124 
2021·2025 7,860 001) 483 3;!7 

Totals 

Cagital Apprecilllion Bonds 

ACll!Ol!lli 
Year Year Amount of lntoros1 Redeem@ 

of lntemst of Original Outstanding Current Current O.ltstandlng 
Maturity July 1 2~Q4 

1994 4.65·6.35 2014 s S,054,761 s 6,925,003 s $ 500,000 S 6,826,389 
1996 4.75·5.0J 2020 9 470 240 14 312 666 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 7 • GENERAL OBLIGATION BONDS (CONTINUEOl 

El. Capllal Appreciation Bonds (Continued) 

The outstanding obligation for the 1994 Series A capital apprecia11on bonds al 
Juno 30, 2005, is as follows: 

Amount of 
Matuilty Interest Original Issue Accreted Outstanding 

:t.e:ar Rate% (Prlncip;itJ June 30, ,!005 

2006 5.75 s 321,612 s 275,399 $ 597,011 
2007 5.85 350,420 307,002 657,422 
2008 5.95 373,304 334,515 707,819 
2009 6,05 390,699 357,993 746,692 
2010 6.15 . 403,080 3n.561 780,641 
2011-2015 6.20-6,35 1,700,038 1 634.766 3.334.!l04 

Totals u~~.15~ 
The annual requirements to amortize the 1994 Series A capital appreciation bonds at 
June 30, 2005, are as follows: 

Year Ended 
June JO Principlll Interest Totals 

2006 $ 321,612 s 278.366 $ 600,000 
2007 350,420 349,580 700,000 
2008 373.304 426,696 800,000 
2009 390,699 509,301 900,000 
2010 403,060 596,920 1,000,000 
2011-2015 1.700.036 5.000.000 

Totals Ll.:l ll QJ!12 

The outstanding obligation for the 1994 Series 1996 capital appreciation bonds at 
June 30. 2005. is as follows: 

Amount of 
Maturity Interest O,iginal Issue Acefetoo Outstanding 

Year (Princioal) Interest J1Jpe 30. 7,oos 

200£ 5.30 s 187,350 $ 111,270 $ 298,620 
2007 5.40 205,425 124,858 330,283 
2008 5.50 220,220 136,934 357,154 
2009 5.60 244,825 155,690 400,515 
2010 5.70 288,960 187,872 476,832 
2011-2015 5.80-6.00 247,016 3,145,471 3,392,487 
2016-2020 6.00 660,335 5,947,214 6,627,549 

Totnls :l.2,074, 131 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 7 - GENERAL OSLIGATION SQNDS !CQNCLUDED) 

B. Capita I Appreciation Bonds !Com:lud,ed] 

The annu a I requirements to amortize tile 1994 Series 19 96 capital apprec ialio n b<lnd s at 
June 30, 2005, are as follows: 

Year Ended 

2000 
2007 
2008 
2009 
2010 
2011-2015 
201 f>.2020 

Totals 

NOTE 8- CAPITAL LEASE;$ 

$ 187,350 
205.425 
220,220 
244,825 
268,960 
247,016 
l'l~ll ;iJ~ 

s 112,650 s 300,000 
144,575 350,000 
179,760 400,000 
230,175 475,000 
311,040 600,000 
302,984 550,000 

2,§52,000 

The District leases buildings, under lease agreements, which provide for tttle to pass upon 
expiration of the lease ~riods. Future minimum lease payments under these agreements 
are as follows: 

Year Ended 

2006 
2007 
2008 
2009 
2010 
2011-2015 

Total payments 

less amounts repmsenllng lnlerest 

Present value of net minimum lease payments 

$ 

Lease 

115,136 
115,136 
115, 136 
115,136 
115,136 
115, 136 

600,816 

{115,283) 

The District will receive no sublease rental revenues nor pay any contingent rentals for these 
leased buildings. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 9 • CERTIFICATES OF PARTICIPATION 

During fiscal year 1997-98, the Corporallon issued certificates of partlcipation in lhe amount 
of $6, 150,000 with interest rates ranging from 4.0 to 4.80 percent. 

Al June 30, 2005, the principal balance outs1andlng was $5,365,000. 

The annual requirements to defease the certificates of participation outstanding at 
June 30, 2005 am as follows: 

Year Ended 
,JjJnfl 30 Princioal ~ IQl.rulj 

2005 s 175,000 s 273,455 $ 441l,455 
2007 1 as.000 265,668 450,668 
2008 195,000 257,250 452.250 
2009 200.000 248,280 448,280 
2010 210,000 238,880 448,880 
2011-2015 1,230,000 1,022,580 2,252,500 
2016-2020 1,580,000 668,200 2,246,200 
2021-2025 211 900 1 801 900 

Totals .§L 5,365,0QQ ~551,213 

NOTE 10 • OTHER POST EMPLOYMENT BENEFITS 

In addllion to the pension benefits described in Note 14, the Dislrlct provides a variety of 
post employment tmallh care benflfits 10 certain eligible employees, which require no further 
services to be Pf!rformed. Eligibility for participation In these plans is based on age, years of 
service, and a variety of other requirements that arfl unique 10 each plan. Each of these 
plans provides benerns for a SPf!C~led maximum number of years. None of the plans 
providf! oonetils to re1irees who are age 65 or older. On June 30, 2005, fourlef!n {14) 
retirees met lhe eligibility requirements. 

During fiscal year 2003-04, the District offerf!d various cash incen1ives lo certain eligible 
certificated employees. The incentive amount is equivalent to an estimated payment which 
!he District would have made to Slate Teachers' Retirement System (STRS) for lhe two 
additional yearn of crf!dit. Thfl incentives wiil be paid out in three equal cash Installments 
over three years. On June 30, 2005, two (2) rfltirees met 1he eligibility requirements. 

In addition, during !he fiscal years 2003'04 and 2004-05, the District offered an Early 
Retirement lncenllvfl Program, whereby the service credit to eligible certificated emp1oyee is 
increased by two years. The agreement requires fu1ure payments by the Distriel to STRS 
for the benefit of the retiring employees. 

In addlllon, during thfl fiscal year 2003-04, the District offered an Early Retirement lncenlive 
Program, whereby four (4) classified employees accepted early retirement Incentives in the 
form ol PERS golden handshakes, 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 10 - OTHER POST EMPLOYMENT BENEFITS 

The future estimated payments far each ol these oonefits are as follows: 

Year Ended Health Cash 
June JO 

2006 $ 89,471 $ 23,C90 $ 67,173 s 13,374 s 193.098 
2007 00,767 23,079 63,008 13,511 186,425 
2008 78,036 60,753 138,789 
2009 32,092 58,439 90,531 
2010 J,800 00,126 59,932 
2011·2015 12779" 

Total J)llymcnts 290,172 46,159 433,351 26,005 

Loss amount ropresontmg 
Interest & fees {74,334) 

!'resent value ol 
net minimum payments 

NOTE 11 - [,ONG-TERM 1,IA!llLITl!;;S 

A schedule of changes In long-tenm liabllilies for the year ended June 30, 2005, is shown 
below: 

!la lance Due 1·~\11ln 
.Juno 30, 2005 Ono Year 

C-Ompcnsmed Absences s 78,076 S 20,593 $ 
General Obliga!lon Bonds: 

CurTent lnteres: 11,725,000 15,380,000 S 1:,335,000 
Capi:el Aop:edation 21,237,671 1,175,634 3,703,476 

Cap~al leases 670,790 95.257 
CenJflcates of Pmtlclpatlon 5,535,000 170.000 
Post Employment Bener.is 

To1.al 

NOTE 12 - FUND BALANCES 

A. Reservations of fund balance as of Juno 30, 2005 am as follows: 

Re;;o:ving Fu'ld 
Slores Inventory 
P1epaid 

Bond 

Non·ChMer Cl1a~er School R!ldemp~on 
Fu~d 

S 2,750 

Corporntlon 
Debt 

Service 
E\[!li 

98,669 

15,770,000 s 
18,709,829 

575,533 
5,365.000 

No11,Maj~ 
Govemmenlnl 

Fvoo:; 

$ 

695,000 
695,630 

83,597 
175,000 
174 135 

$ 11,617 11,817 

Dot:! Servi co 
Reslr!Cl!i'd Programs 

S 2,995,776 S 38,628 3,034,400 

To1a1s 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 12 - Fl,IND BALANCES !CONCLUDED) 

A. Remirved for Revolving Fund represents !he portion of lhe ending fund balance represented 
by the revolving fund cash. 

Reserved for Stores Inventory represents the pcrtlon ol the ending fund balance represented 
by stores inventory. 

Reserved !or Prepaid Expenditures represents the portion of the ending fund balance 
represented by prepaid expenditures. 

Reserved for Debi Service Includes $2,995, 778 of the ending fund balance of the Bond 
Interest and Redemption Fund, whi<:h Is reserved for future payment of interest and 
redemption of bond principal; and $38,628 of the ending fund balance of the Corporation 
Debt Service Fund, which Is reserved for future payment of Interest and redemption of 
certificates of participation principal. 

Reserved !or Restricted Proorams reflects unspent pr0gram revenues, which are legally 
restricted for future use. 

Restricted program balances of General Fund al June 30. 2005 are as follows: 

Class Size Reduclion Facllillos 
English umguago Le11me1s 
English Language & Intensive Literacy 
Catlromia Public School Library 
Lot!ery Instructional Materials 
School Safety & Violence Pmvenlion 
Economic Impact Aid 
Gifted and Talented Education 
lnS!roc;tlonal Materials K-8 
lnsll1.lcttonal Materials Realignment 
School Based Coordinated Program 
lntensi'I<! Professional Development 
Staff Oewloproont - Principal Training 
Tenth Grade Counseling 
Other Programs 

Totals 

Non-Charter 
Sghpol Fun,! 

S Jll,365 

8,455 
144,241 
106,157 

7,600 
23,825 
18,008 

156,676 
35, 1 ll4 
61,709 
3,874 

15,680 
153 351) 

.L.JIW,lli 

Charter School 

$ 11,820 
37,791 

347 
2,839 

18,627 
4,602 

35 
1,361 

24 784 

L~W,~12 

B. Designations of ending fund balance In the General Fund as of June 30, 2005 are as 
follows: 

Economic Uncortalnlles 
Categorical Block Grant 
Site Block Grant 
Personnel 
Year Book 
Library 
Morgan-Hart Class Size Reduction 
Lottery 

Totals 
42 

Non·Charter 
School Fund 

S 817,848 

74 

4,205 
47 

28,284 
285,584 

12.. 1.j 3§,l};!;J: 

Charter School 
Fund 

S 172,572 
65,441 
14,601 

157,124 
707 



WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 13-0N-BEHAI.F PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The Dlstrici was the recipient of on-behalf payments made by 1he State of Calllomla to the 
State Teachers' Retirement System (STRS) for K-12 Educalion. This payment consists of 
slate general fund contribution of $686,020 to STRS (451 ol salaries subject to STRS). 

NOTE 14 - EMPLOYEE RETIREME!)JT SYSTEMS 

Qualified employees are covered under multiple-employer con\ribulory rntirement plans 
maintained by agencies of the State of Ca!ifomla. Certificated employees are members of 
the State Teachers' Retirement System (STRS) and classified employei:ls are members of 
the Public Employees' Re1lremenl System (PERS). 

A. Stale Teachers' Retirement System {STRS) 

Plan D.:m:rlo!lon 

Tl1e District conlributes lo the Stale Teachers' Rellrement System (STRSJ, a cost-sha1ing 
mulllple-employer public employee rellrnment system defined benefit pension plan 
administered by STRS. The plan provides relirement, disablllty, and survivor benems to plan 
members and beneficiaries. Berwfit provisions are established by State statutes, as 
leglslatlvely amended, within the Stale Teachers' Retirement Law. STRS issues a separate 
comprehensive annual llnancfal mport that includes ffnanclal statements and required 
supplementary information. Coples of the STRS annual llnanclal repotl may be obtained 
lrom the STRS, Folsom 13oulevard. Sacramento, Calllornia 95826. 

FuQdlng Policy 

Active p:an members are required to ccntribute 8.0% of their salary and the Dlsllict is 
required lo contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining lhe rate me those adopted by the STRS Teachers' 
Retirement Board. The required employer conlribu1ion rate for fiscal year 2004-05 was 
8.25% of annual payroll. The contribution requirements of the plan members are 
established by State statute. The District's contributions lo STRS for !he fiscal years ended 
June 30, 2005, 2004, and 2003, were $1 ,252,970, S1 ,226,642, and $1 ,211,305, 
respectively, and equal 100% ol the required conlribulions for each year. 

8. California Public Employees;' Retiremenl System (CalPERS] 

PI on Oe;,cliotion 

Tne Olslrici contributes to !he Schaol Employer Pool under !he California Public Employees' 
Retirement System (CalPERS), a cost-sharing multiple-employer public employee retirement 
system defined benefit pension plan administered by CalPERS. The plan provides 
retirement and disablllly benell!s, annual cost-of-Jiving adjustments, and dealh benefits 10 
plan members and beneficiaries. Benefit provisions are established by State statutes, as 
legislatively amended, within the Public Employees' Retirement Law. CalPERS Issues a 
separate comprehensive annual financial report that Includes llnanclal statements and 
required supplementary Information. Coples of the Cal PERS annual financial report may be 
obtained from !lie CalPERS Executive Office, 400 P Street, Sacramento, CA 95814. 



WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

NOTE 14 • EMPLOYEE RETIREMENT SYSTEMS ICONCl,UQE;O} 

B. C~llfgmia Public Empl,w!es' Retirement System ICalPERSl (Concluded) 

Fundina Policy 

Active plan members are required lo contribute 7.0% of their salary and the Districi is 
required to contribute an actuarially determ'ned rate. The actuarial methods and 
assumptions used for determining lhe rate are !hose adopted by lhe CaiPERS Board of 
Administration. The required employer oontrib'Jlion rate ror fiscal year 2004-05 was 9.952%. 
The contribution requirements of the plan members me established by State sla11.rte. The 
District's contributions to CaiPERS for lhe fiscal years ended June 30, 2005, 2004, and 
2003, viere S415,503, S406,121. and $268,665, respectively, and equal 100% of the 
required contributions !or each year. 

C. Social Security 

As es tab I Is hed by Federal law, a 11 pu b:ic sector empioye es who a re no! members of the Ir 
employer's existing retirement system (STRS or PERS) must be covered by social security 
or an alternative plan. The District has elected lo use Social Security as ils allemalive plan. 
Contributions made by the District and an employee vest immediately. The District 
contributes 6.2% of an employee's gross earnings. An employee is required lo contribute 
6.2% of his or her gross ea min gs. 

NOTE 15 • RISK MANAGFME}JT 

The District is ex!l<)sed to various risks of loss related lo lhelt or, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and nalurnl disasters. During fiscal 
year 2004-05, lhe District participated In two joint powers authorities (JPAs) for purposes of 
pooling for risk. There were no signlficanl reductions In coverage during the year. 
Settlements have not exceeded coverage in any ol the past three years. 

NOTE 16 • JOINT VENTURES 

The District participates in two joint ventures under joint powers agreements (JPAs) wilh !he 
Redwood Empire Schools" Insurance Group (RESIG) !or propl!rty & liability, workers· 
compensation, and dental insurance coverage, and Schools Excess Liability Fund (SELF) 
for excess liability coverage. The relationships between the District and the JPAs are such 
that the JPAs are not component units of lhe District for financial rnporling purposes. 

The JPAs arrange for and/or provide coverage for ils members. The JPAs are governed by 
a board consisting of a representative from each member district. Each board controls !he 
operations of their JPAs, in<:luding selection of management and approval of operating 
budgets Independent of any Influence by \he member districts beyond their represenlalion 
on the Board. Each member district pays a premium commensurate with the level of 
coverage requested and shares surpluses and deficits proportionately to their participation in 
the JPAs, 

The JPAs are audited on an annual basis. Financ:al ln!ormallon can be obtained by 
contaciing each JPA's management. 

44 



WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 17 • CHARTER SCHOO!, 

The Windsor Unified School Distrtct operates !he Call Calmecac Charter School pursuant to 
Education Code Seciion 47605. The financial acli',ities of the Cha!1er School are presented in 
the Otstrict's General Fund. 

NOTE 18 • QOMMITMENTS ANO CONIINGENCIES 

A. State and Federal Allowances, Awards and Granls 

The District has received stale and federal funds for specr:rc purposes \hal are subJecl to 
review and audit by !he granlor agencies. Although such audits could generate expend~ure 
disallowances under terms ol lhe grants, it is believed that any required reimburaements v~il 
not be material, 

B. Litiqat Ion 

The District is subject lo various legal proceedings and claims. In opinion of 
management. the ultimate liability with respect to these acllons will not materially affect the 
financial posi\ion or results of operations of the Dislrict. 

Certain general obligation bonds of the District have been defeased by placing the prooe;;ds 
or refunding bonds in irrevocable escrow accounts held and managed by bank trustees, the 
principal and Interest on which would provide amounts sufficient to pay tl1e principal and 
interest on the de!eased bonds in accordance wl\h !he schedule o! remaining payments due. 
Accordingly, !he escrow account and !he defeased bonds are not included in the Olslrlct's 
frn ancial slat eme nts. 

NOTE20-SU6SEOUENTEVENTS 

Tax and Revenue Anlicipa!ion Notes {TRANS) 

On July 6, 2005, in association wilh lhe California Cash Reserve Program, the District issued 
tax and revenue anticipallon notes {TRANS) for $2,615,000. The notes mature on 
July 6, 2006, and bear Interest at 4%. Proceeds from lhe notes can be drawn upon during 
the year ii cash shortages arise. 

NOTE 21 • FUTUBE GASB IMPLEMENTATION 

In July ol 2004, the Governmental Accounting Standards Board issued GASB Statement 45, 
"Acccunting end Financial Reporting by Employers for Posl Employment Benefits Other 
Than Pensions" with required implementation for the District during frscal year 2008-09. 
The new statement will significantly change the way state and local governments report their 
"other post employment benefits" to the public. As a result of GASB 45, state and local 
governments will be required to ( 1) recognize the cost al these benefits in periods when the 
related services were rendered to the employer, (2) provide information about the actuarial 
accrued liabiiilles for promised benefits associated with past services and to what extent 
!hose benefits have been funded, (3) and provide Information useful in assessing potential 
demands on 1110 employers cash fiow. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

BUDGET AND ACTUAL· GENERAL FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Orlglnol Flnol 
lludgot lludgot Aetuol 

Rtvonuos 
Revi2nue Llmit SotJrcn: 

Sta~e, s 11.607,377 $ 11,710,881 $ 11,710,885 
Local Sourcn 11,512,516 11.512,51G 

Total Rov,,nu,:, Uml\ Souroos 22,oe1.e,o 23,223,397 23,223.401 

Feden1I RuYu11uc 1 ,430,0!1,6 1 ,716,043 , 
OtMr S\O!o m,·,,muo 3,756,073 4,476,853 4,233,89!! 
Otoor Lc<:.il R&vcnuo 2, 182,384 4, 70.:,ellO '165519:{)9 

To!al Revenue, 30.()!l7,445 34.121, 153 33,688,510 

Expond/111[9#; 
Ccr.Jfle.n1ed SJJlarlcs 15,691,624 15,856,104 15,617,705 
Clo<sl~od Salaries J.009.413 4,176,659 4, 120,235 
Employee 8enolt, 5,922,047 M97.S02 5.629,746 
Hccm,s ond Supplies 1 2,234,418 1,204,760 
S<m1ces Md O\h<ir 
0!"'rnl'n; E::<J>l)nd:turc. 3, 116.077 4.097,311 3,555,342 

Cop'.101 Ouifay 74,537 77, 192 
Dl,bl Scr,l::e1 
Principal Rc!ircmont 16,0'.)3 16.003 16,003 
lntemst and Fiscal 1,324 1,324 1,324 
Othor 210,718 2,389,076 2,363,415 

TO!fil 29,842,374 34,7.:J.234 no11,e14 

El~II of Rovo:"lue!l Over 
(IJooer) 225,071 674,696 

Othor Flrwnclng_ Sources (Uses! 
Op<,rnting Trnnslms In 38,721 38,721 
O~;,rmlng T,an,fors Oi..1 (163,749) t4, 1llD) 

Total Othor Financing 
Sources (V,e,J (153,749) 34,531 35,528 

Ne! Cllang;, In Fund Sol onces 71,322 {567,550) 711,224 

Fund Balance, •• •u1y 1, 20:J.4 2,132,621 2, 132,821 

Fund 8t}1ances. - June 30, 2005 s 2,204.11,3 s 

THE ACCOMPAIJYINO ~OTES N!E AN INTEGRAt PMr OF THESE ST/,TEl.1E1ns 
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\/arloneo wl\h 
Fl nol Bu dgot 

Fovoroblo 
(Unfovcrablo) 

s 4 

4 

(142,741) 
(242,955) 

(434.643) 

50,424 
68.054 

1,029,65'1 

1541,009 

5,001 

1,731,420 

1.llll7 

l,S!l? 

s 



Assets 
Cash In Ccrunty Troa,ury 
co,h on Hand nnd In Brrnk• 
AcOO<Jnts Receivable 
Federnl Go,emm•m 
Stn\o GOV¢ rnm<l:nt 
Miscellaneoii, 

Dee from Otlwr Funds 
Stores I """nto ry 

To1al Msets 

LJab//ltlos and Fund Bnlancos 
L labil Illes: 
A=,in\s Po,.:ib!e 
Duo 10 Cr.her Fund, 

Total Llnbifltles 

Fund Ba'ane,!S; 
Reseried 
U nroseriod: 

Un designated 

Total Fund Bnlarr.es 

Total Llab!l'Uez and Fund !laloncos 

WINDSOR UNIFIED SCHOOL DISTRICT 
COMBINING BALANCE SHEET 

NON-MAJOR GOVERNMENTAL FUNDS 
JUNE 30, 2005 

Total Total 
Non·Major Non,MaJor 

Spoclal Capl1ol 
RDVll'nUO PtoJot1'> 

Fund• Fun do 

$ 50D, 184 $ 199,505 
1.120 

111.~5 
20,479 
13,418 
13.531 55,500 
11,817 

$ 54,017 
109,051:l 

243,067 

11,817 

417.310 $ 265.011 

429, 127 265,01 l 

THE IICCOllPIINVINO rm1ES ARI: AN lllTEOAAL P/slH OF TH"SE STATE!IENTS 
48 

To!ol 
1/on·M>Jor 

Governmental 
Fund• 

s 899,fl.89 
1,120 

11 'li045 
26,479 
13,418 
70,037 
11,817 

s St,017 
169,050 

243,007 

11,817 

fl.82,321 

SM,138 



WINDSOR UNIFIED SCHOOL DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES 

NON-MAJOR GOVERNMENTAL FUNDS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Toto I Totol 
tfon-Mojor Non·Mojor 
Spoelal Capitol 
RovonU<> Pro]<lcm 
Funds Fund11 

Rovonuos 
Rf".'MUO !.Jmlt So~rces: 
S!ate Appt)ltionrno11I 72,602 

Fadora1 Sources: 
Chi Id Nu1'ltio11 Program 019.535 

Ollwr Sta~o Souretl'$: 
Sldlto Nutntlo11 Pmgmm 39.414 
Othtl'f 170,469 

Loml SO\;tl:H: 

Food See;lco Salos 612,951 

Inti.nest S,420 2.~83 
Other 10,615 

T otol Rc>vo nue, Ui40,413 

Expondlturos 
C!lltific,itod Solarioo 18,094 

Clos;i11<>d Salaries 532,341 
ErnplO)'c• Bonomo 167,655 
8(X;ko and 540,672 

So:vicos and OL~cr 
Op<!rnting Exp<!lldi\uro, 182,192 295 

C11pt.lll Ou\lay S0,272 

O\hor E"Jlendilure• 74,732 

Tolnl Expenditum• 59 205 

Execs; of Rc,enwo OV1lr 
{Unoor) (61,746) 

Othor Financing_ Sow-cos 
Trnns!a1ID tn 2,193 

Other Soorres 2CO,C03 

Total O!lior Finnnclng Sourc;is 2,193 200,003 

Ne! Cr,ange h fund Ealanl:<ls (59,553) 202,188 

Fend Bo lance$. Ju'y 1, 2004 

Fu1d Balances· Juno 3a, 2005 

TliE ACCOMPANYi!lG 1'0TES A~E AN l!lfEGRAt PART OF THESE STATEltENTS 
49 

Toti I 
llon-MoJor 

Govl!!m m cnta I 
Funds 

s 72.S02 

019.535 

39.414 
170.469 

612,951 
10,909 
16,816 

1.542,690 

lS,094 
532,341 
1 $7,656 
540,072 

162,487 

74,i32 

1.602,45~ 

{59,55$) 

2,193 
200,000 

202, 193 

142,635 



Assats 
Cash In Coun!y Trnaau,y 
Cash on Hand ond ln Bon,, 
Accoonls R<><:elvab!o 
Federal Govarnmen! 
S!o!o Gmtemmonl 
flits:euonoous 
Due from Olhor Funds 
S!orns lnvonlory 

Tela! tm,eto 

Uobl!l{lc!l nnd Fund B11/11nc~.9 
L1abilltc$: 
Ac:a,u nls l'ayablo 
Oue ro Olhcr Funds 

Tot QI l iab'l 111 os 

Fund Bnla,ecs: 

Rosmvcc 
Un re>-0 rvcd: 

Undeslgnalcd 

Totol Fund Baloncos 

Total Llablli~o, omJ Fund Balarn:os 

WINDSOR UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

NON-MAJOR SPECIAL REVENUE FUNDS 

JUNE 30, 2005 

Dclcrrad 
r.,a fnton i,n co Calctarln 

s 370.263 $ 2a,wa 
1,120 

111,545 
7,156 
3,761 
7.943 

11.817 

s 39,404 s 13.COO 
65,506 100,430 

104,910 113,520 

1,.e11 

265,353 47, 123 

265,353 53,!!40 

Adult 
EducaUcn 

$ 100.923 

13,323 
9,637 
5.$85 

s 129.471 

$ 1,523 
23.114 

24,637 

104.834 

104.834 

$ 129.471 

THE ACCOMP,INYIN:l NOTES ARE AN INTEGRAL PNlT OF THESE 5TA1EMENTS 
50 

Tc!lll 
llon·MaJor 
Spoclol 
Rcvcnuo 
Funds 

$ 500, 1114 
1.120 

11Ul<5 
20,479 
13,418 
13.531 
11,817 

s 54,017 
189,050 

243.007 

11,817 

417,310 

421l.127 



WINDSOR UNIFIED SCHOOL DISTRICT 

cor~BINING STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES 

NON-MAJOR SPECIAL REVENUE FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Dcfom,<l Adult 
Moln!onanoo Cafotcrla Education 

Rovonuos 
Re:Yen1.Hli Li'fll11 Source,: 
Srnto Ap)l<lrtlonment 72,802 

Fodornl Soore<l's: 
Child t1u1rn1on Pr<)!Jrnm s 619,535 

Other Sln:e Source.: 
Stale Nalmloo Program 39.414 
Olhllr s 161l,£"39 1,500 

Lcail sourece.: 
Food S,;r,,lce Sam• 612,951 
lntern:u: 6,C32 2,3!)4 

Other 16,816 

Tollll Rovenu"• 175,001 1.271,900 93,512 

Expendltums 

Ce~lfic;iled Sotmleo 1 B,094 
Closi1fia2d Snlaritis 492,051 40,290 
Emoloyoo Benefr.t 157,220 10,636 
Boor.5 and SuppilH 2J,918 51 2,990 
Ser,1Ce$ nod Olhor 
Ot<:m1,ng 169,090 12,950 1~J 

Out'-0y eu,272 
Otho I Ex pc11d11ures 70,il<lG 4,046 

Total E:,:por.dltum, 193,017 t:JJ2,935 70.207 

Excoz;s of Rcii<Jnues Oror 
(Undor) (18,010) ,035} 17,305 

Clthor Flnnnc/1111. Sourco§: 
Trnn,forn In 2,19J 

Not Cnongo tn Fund Bnlonc"s (15 823) (61,035) 17,305 

Fund Bolam,,,. Juli 1, 2004 261.176 110,975 S7,529 

Fund Bn!am:o, • Juno 30, 2005 

THE ACCOMPANYING NOTES ARE AN INTEG'V,t PART OF THES~ STATHlEl,'TS 
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Tc!ill 
!Ion-Majer 
Spoolol 
Revenue 
Funds 

$ 72,602 

619,535 

39,414 
170,469 

012,951 
8.426 

16,816 

1.~0,413 

1S,Oll4 
532,341 
167 ,656 
54Q,672 

80,272 
1,,732 

1,002,t~O 

(61.746) 

2,193 

408,680 



Assols 
Cash In County Treasury 
Duo lrom 01her Fullds 

Total f<SsOIS 

Fund Balimcas 
U nrnsc f\'Cd: 
Unde s igna\ed 

Total Fund Balances 

WINDSOR UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

NON·MAJOR CAPITAL PROJECTS FUNDS 

JUNE JO, 2005 

Spool>I 
Building Rosorvo 

s 4 $ 1!l9,501 
85,500. 

s 4 s 265,007 

s 4 

rnE M!COMPAlmN:; NOTES ARE AN INTEOAAl P/.JU OF THESE STA7EMEIITS 
52 

Tot•I 
llon-Major 

Co pita! 
ProJoclll 
Fund~ 

s 1&0,505 
65,500 



WINDSOR UtllFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES 

NON·MAJOR CAPITAL PROJECTS FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Rovonuos 
local Seu rros: 
lntes,$1 

Total llCYCnoo• 

Exp,,m:Jlturos 
sm,1co11tmd omo, 
Op;,,.iing E>l>flndilures 

Total E,pendtlums 

Exec., or Rovonoo• Ovi;t 
I l!ndm) E>pond Mos 

Other Fl11Dnclng Sources fUnos/ 
Olhor Sources 

No\ Cha"!l• in Fund Bolancos 

Fund Dalonai,. Ju!, 1, 2004 

Fund Balarn:ce • Juno 30, 2005 

Building 

$ 

2,483 

295 

295 

2,188 

200,000 

me ACCClMPANYING NOTES ARE NI lllTEOR/\L PART OF TI!ESE ST,\TEME!ITS 
53 

Tollll 
1/on,MaJor 

C•pl!nl 
Pro Joell> 
Fund• 

295 

200,000 

202,188 



WINDSOR UNIFleD SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUNDS • STUDENT BODY 

FOR THI: FISCAL YEAR ENDED JUNE 30, 2005 

Balanco,;, 

July 1, 2004 Addition$ Doduc:Uon1 

~ 
Cash: 

B,a<>ks Elemenlmy s 32,673 s 62.185 s 59,200 

l.lattio Washburn Elomoo1uy 58,240 87,il-05 60,320 

Wlndoor Creek Elemem,ry 30,072 114,252 93,349 

Wimioor Mlddlo 12,605 136.305 132,676 

l'lindoor High 6a,ll'll8 403,718 :l-00,076 

\llindoor Ook, Acw.lemy 293 671 824 

Ca:! Ca!mecoc Cha~er 0.355 53'.l 176 

T o!J'.ll A.s5ots $ IW5.332 

U11bil/llns 
Duo to S:udent Groups s 230,G:J.6 s 605,332 3 

THE IICCOMPANYl!lO NOTES ARE AN INTEGRAL PART OF TIIESE STATEMENTS 

54 

8-alnn:os 
Juno 30, 2005 

s 3'.5,768 

76,585 

50.075 

16/,34 

133,G:!6 
140 

6,715 

s 320,255 

s 320,255 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, ANO 

CHANGES IN fUND BALANCES· BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

DEFERRED MAINTEllANCE 

Varlnnco 
Favor:iblo 

Budgot Actual IUnfavornt!I") 
Rovanuos 
Otllot Slnrn Sources: 
Otllot 

Local Sources: 
lnrnmsl 

To\ll I Rwom,o • 

Expgmilwros 

St'.! r.1cc:; bnd 01 t1~r 

0f)llrll!I ng E:,:pond lturo • 

To\lll E>p<indilur<,s 

&C¢'35 of Reven oos 
(U11de1) ExP<Jn:lituros 

Other Financing Sources 
Operntlrtg Trunsfon; rn 

Nol Cllango in Fund Balan:;o, 

Fucd B,ilom;t, • July 1, 2004 

Fund Borarn:,:. Juno 30, 2005 

168,9!)9 s 

6,0J2 

175,001 

23,918 

169,ll<'.rll 

193,017 

(18,016) 

lllll,90S 

0,032 

175,001 

23,918 

169,099 

193,017 

2,193 

(15,823) 

281.176 

,ltE ACCO!.il'A!l¥1NG N01ES ME All lNTEGR/11. PART OF THESg STA1EMEl!TS 
55 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES· BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Rovonuos 
Fcdo1al Sources: 
Child Nulrtllon Pmgrnm 

Olll<lr Sialo Sourcoo: 
S\Jlte NuUition Progrnm 

f..0¢01 Sn urC:¢5: 

Food Sen:lce Sales 
lnlCICSl 

Expondituros 
Classifle<l Sc lanes 
Emp !!>)'ee Be nor.ts 

Fooo and SuppEes 
S<1 i'\iecs ond 01he r 
Oporntlng Expona:1ureo 

Copitul Otrlloy 
Otr!nr Exp?;ntittUrf!:ili 

Tc!ol E,p;)ndilurc• 

l~et Clrnnge In Fund B,ifance 

Fund Saianw. July 1, 2C04 

Fund Baianco. Juno 30, 2005 

s 

Budget 

619,535 s 

39,414 

613,048 
538 

1,272,535 

492.577 
\G0,413 
513,764 

5,8,973 
00,272 
30,837 

l,350,836 

CAFETERIA 

Actual 

619,535 

39,414 

612,951 

492,051 

157,220 

513,756 

12,950 
BB,272 
70,0llO 

1 ,332.935 

(61,035) 

119,975 

1Hi::. ACCOl,\PANYlllCl l!OTES ARE All l'ITEORAl PART OF 1HESE STAT!:MENTS 
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$ 

Variance 
Fa,oroblo 

(Unfavoro blo) 

(97) 

(5:J,!l) 

(035) 

526 
3,193 

B 

~ll.023 

(31 ,649) 

17,901 



WINDSOR U.NIFIEO SCHOOL DISTRICT 

INOlVllllJAL FUNO SCHEOIJLES OF REVENUES, EXPENDITURES, ANO 

CHANGES IN FUND BALANCES· BUDGET ANO ACTUAL 

SPECIAL REVENUE FUNOS 

FOR THE FISCAL YEAR ENOEO JUNE 30, 2005 

ADULT EDUCATION 

Variance 
FavQr,,blo 

Budget Actual !Unrnvoroblc) 

Rovom,os 
Revenue Limil Sourt-0s: 
Stntc Appo rtlonmc nt 72,802 72,002 

Other Slnto Sour<XJs: 
Olhcr 1,500 

local sour co" 
lntur<!:st 2,394 2,3!14 
Other 16,816 16,816 

To!nl RC\?tJflltJCS 82,012 llJ,512 

Expand/ruros 
Ccrtifica\ed Salaries 22,220 18,094 

C!asslfied So!arl'!s 40,280 40,280 
Employee Benefits 11,030 10,ll:!6 

B<Joks ond Sup;::lli!s 2,808 2,008 
Serv'.ic-0s. ar.d Otner 
Opll<otin9 Eiqi,md I turn, 244 !43 

0\1101 Exporwlturn, 2,877 4,046 

Total E:xpondi:Urnt 79,M5 70,207 

N~ cnango In Fund llnlanco 17,305 

Fund lluluncc • July 1, 2004 87,529 

Fund Balance· Juno 30, 2005 

rn,; P,CCCMPANYrtlO !!OTES /IRE NI 11.TEORAL PI\RT OF WESE STATEMENTS 
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s 1,500 

1.500 

4, 126 

400 

101 
(1,169) 

J,458 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

DEBT SERVICE FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

BOND lllTEREST ANO REDEMPTION 

Vorlonc• 
F3vomblo 

Budgol AA:t~ol (U nlovo m blo) 

Rovcnuos 
Other Stale Source•: 
OIMt 

Loc,il Sourcoo: 
Into mot 
Oti1er 

Total Rovonuo, 

Expenditures 
Smv: coo nn<l 01 h or 

Op<imllng Ex;xmdilsirn 
1J Ob! S Cf\lic<i: 
l'<inclpal Rotiromonl 
lnlorost and Fi,Clll Cha.goo 

Exce:; of Rcvcn1.u.ui. 
(UndorJ EJ<p<,ndilures 

Ollmr F/nm1cinq Sources 
Olh•r SourcH 

Net Crnmg<, in Fund Ba lone,, 

Fund !.l!lana, • July 1, 2004 

Fund !lo!ance • June 30, 2005 

s 721,179 

721,779 

100,401 

15,031M76 
1,985,600 

17.204.773 

(16,482,ll'!l4) 

15,3~0.0CO 

20,446 

51,113 
1,670,264 

1 ,741 ,823 

180,401 

15,031l,476 

1,!la7 ,144 

(15,464,198) 

15,:JSO,OOO 

(04, 108) 

3,079,070 

2,095,778 

THE /ICCO'IPAN'!'ING NOTES A~E /IN IITTEGAAL Pl,RT OF THESE ST/ITEI.IEIITS 
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20,446 

51, 113 

948,485 

1,020,044 

{1 ,248) 

(1,246) 

1,010,700 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES· BUDGET ANO ACTUAL 

DEBT SERVICE FUNDS 

FDR THE FISCAL YEAR ENDED JUNE 30, 2005 

CORPORATlmJ DEBT SERVICE 

Vnrlnnc:o 
Fnvor.iblo 

!lud9•1 Ac!u~I ( U nfovor., b le) 
Rcvonuos 
Local Sm,rc,;s, 
lntorost 

Total Re•,1enues 

Expondlrurcs 
Debt Scrv,co: 
Prin::ip•I Retltemor.l 
lnte1e<1 •nd Fl,col Cn,arg1,i 

T olol Expo ndlturn s 

Excess of Rf!venuiis 
(Un<li)I) E>::p<,rlditums 

Other Flnanelnq Smm:os 
OpomVng Transfer., In 

tlol Ctionm, in Fund Balanoo 

Fund &lance -Jul, 1, 2004 

Fund Boloncc. Juno 30, 2005 

THE ACCOM?ANYl~'G NOTES 

s 645 

170,000 
2S0,935 

145-0,090) 

<50,935 

845 

NI INTEGRAL PART OF THESE STI\TEMEIITS 
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(170,000) 
1200,935) 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES tN FUND BALANCES • BUDGET AND ACTUAL 

CAPITAL PROJECTS FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

CAPITAL FACILITIES 

Variance 

Budget A~tual 
F avornblo 

(Unfovorablo) 

Rovonuos 
Local Sourc~s: 
Do·,elop!lr F co; 
Interest 

Tot.i.l Revcnu,,s 

Expondlturos 
Boo<• and Scpplles 
Sor,ices nnd Olhc1 

O!"'mtlng Expondllures 
Cllpitol O U!lay 
Debt So rv 101>: 
Prlnclpnl Rcllrnmcnt 
lnleresl ~nd Fl""'I Charge• 

TOlol Exponditures 

Exces• of Revenues 
Over Expendilures 

Other Flnimclng (Us~s/ 
Operntlng Tmnofcra Out 

Not Chan~c In Fund Bnlanco 

Fund ti.,lano,, • July 1, 2004 

Fund Oa'once • Jun1> 30, 2005 

s 

s 

1.638,252 s 1,836,251 
31!,747 3M76 

1,670,999 1,876,727 

13,0,2:)8 136,144 

511, 131 5-09,779 
67,0!!4 67,080 

79.254 79,254 
47,5-06 47,500 

841,213 839.763 

1,035,71l6 1,036,004 

(489,656) (46),.$56) 

546.130 547,308 

1,465.6.60 

2.012.008 

THE ACCO!.lPMIYING NOTES ARE All <NTEGRAt PART OF THESE STATEMElfTS 
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(1) 
(271) 

(272) 

1,352 
4 

1.450 

1,176 



WINDSOR UNIFIED SCHOOL DISTRICT 
INDIVIDUAL FUND SCHEDULES OF REVENUES, E)(f>ENDITURES, AND 

CHANGES IN FUND BALANCES • BUDGET AND ACTUAL 
CAPITAL PROJECTS FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

BUILDING 

Voriant:o 
Favornblo 

Budget Actual (Un!a~r,!Jlo) 

Nel Change In Fu!ld Bn:anco 

Fund EalMC-O. July 1 :2004 

Fur<i Oalanco • ,urn, 30. 2005 

$ 0 

4 

THE ACCO~IPANY,~'G t,OTE:S ARI; AN tNTEORAl PART OF TrlESE STATEMENTS 
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WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVIDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES • BUDGET AND ACTUAL 

CAPITAL PROJECTS FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SPECIAL RESERVE 

llorlonco 

Fnvorn blo 
Budgol Actual [Unfovoroblo) 

Bovcnucs 

Expandlturcs 
S-Or,icn and Otho r 
Op!!l'll\lng Ex1'4'ndilum, 

TO'AI Expondlturei 

Exoor.;1 of Rol,•e,n uos Over 
(Linoo1J E.xp,md i\ums 

Oll!or Flnnnclnq Sources 
Other Soun::ea 

Not Chargll In Fund Balaneo 

Fuoo Ila lance· July 1, 2004 

Ful'ld &lorn:". June 30, 2005 

2,464 

2All4 

65.007 

05,007 

(63,023) 

199,705 

2,483 

2,483 

295 

295 

2,188 

200.000 

202,188 s 
82.819 

$ 265.007 

1HE ,,ccOMPANYING NOTES ARE AN INTEGF!l1t PAAT OF TllESE STATE!~EIHS 
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(1) 

(1) 

05,212 

65,212 

65,211 

295 

65,500 
' 



WINDSOR UNIFIED SCHOOL DISTRICT 

INDIVlDUAL FUND SCHEDULES OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES· BUDGET AND ACTUAL 

CAPITAL PROJECTS FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

COUNTY SC!iOOL FACILITIES 

lludgol 11<:luol 
Revenues 
Othor Sw\o Sou1cos: 
Omer s 1,702.652 1,702,012 

Local Sources: 
lntoto!'lt 102,335 102,335 

Tota I Rwon uos 1,004,957 1,804,347 

Expondlluros 
Boo,.s and Supplios 11'-,207 114,207 
Sor.ion and Other 

Dperaling EJ<pendilures 0,700 4.382 
Cap:tal Outlay 6,134,216 5,7Z7,404 

To\oi 12,:pondilurns 6,255,221 5.84(l.083 

Not Chango In Fun~ llnloaco (4,041.736) 

Fu~ llalanco . July 1, 2004 5.732,017 

fund B.>!onoo • Juno 30. 2005 

THE f,CCOIIPA!lYING IIOTES ARE AN 11rEGlllll PART CF rnESE STATEMEtnS 
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s 

Vnrloncc 
Fovornblc 

(Unftivornblo) 

(ll40) 



WINDSOR UNIFl50 SCHOOL DISTRICT 

ORGANIZA TIONIBOARO OF TRUSTeeS/ADMINISTRATION 

FOR iHe FISCAL YeAR eNDEO JUNE 30, 2005 

ORGAN17ATIO~J 

Tho Windsor Unified School District was unified in 1993 and is located in the cemral part of the 
Sonoma Valley. There were no changes In District boundaries during the year. The District 
oporates four elementary schools Including one charter school, ono Junior high school, one high 
school, one continuation high school and an adult school. 

BOARD OF TRUSTEES 

Namo Olfice Tetm Exol[ll§ 

Cheryl Scholar President November 2006 

Rick Massei! Vlce-P reside ntlCler k November 2006 

Edward Seche Me moor November 2008 

Sandy Dobbins Member November 2006 

Shari Egan Member November 2008 

ADMl~JISTRATION 

Stove n D. Herrington 
Superintendent 

Mary Downey 
Chief Business Officer 



WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATTENDANCE 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

EI om qnJa!Y 

Klndmgar1en 
First through Third 
Fourth through Sbcth 
Savo nth and Elgll!h 
Home and Hospital 
Spoclal Education - SOC 
Special Educmlon - Nonpublic 

Subtotals 

!'>Jtcond;m,. 

Ninth through Twelfth 
Continuation Education 
Special Education - SOC 
Special Education - Nonpublic 
Home and Hospital 

Subtotals 

.Classer. for Adults 

Not Concum:m\ly Enrolled 

Totals 

$tll)nlemental Hours 

Elementary 

Secondary 

Second 
Period 
Report 

371 
955 

1.064 
786 

1 
42 

5 

3.226 

1,247 

36 
41 
0 
1 

1,325 

SEE llOTES TO SUPPtEMENTN'lY INFORMATIO.~ 
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Annual 
Report 

372 
955 

1,062 
705 

1 
41 

5 

3.221 

1,231 
36 
37 

1 
2 

1,309 

32 

Hours of 

28,155 

33,072 



1982.S3 
Actual 

Grado Lovol Mtnutos 

Kindergarten 36,000 

Grades 1 -3 44,250 

Grades4-5 51,600 

Gmdes6-8 53,200 

Grades 9 -12 NIA 

WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF INSTRUCTIONAL TIME 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

1986-87 200Ml5 Numbor of Days N11mbor of Days 
Mlnutos Actual Traditional Multllrack 
Rogu!md Minutes Calendar Calondnr 

36,000 51,750 ,ao NIA 

50,400 50,850 180 NIA 

54,000 56.925 180 1JIA 

54,000 59,185 100 NIA 

64,800 67,340 180 NIA 

SEE NOT::S TO SUPPLEMENTARY INFORM,\TION 
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Stntus 

In Compliance 

In Comp!lance 

In Comp:1 an ce 

In Compli a nee 

In Comp'iance 



WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Fodoral PJSS· T llrOU gh 
Catalog 

Progmm Namq Numbor 

U.S. Department or Agricultum: 
PasS<?d !hrCYJgh Cali!om,a 
Department of Eduoallon (CDE): 
Child Nutr,\ion Cius:er. 

Na~nolSchoollunch 10.555 
Espcc:ally Needy Breakfast 10,553 
Meal 10,555 

U.S. Deportment ol Edw::ation: 
Passed through CDE: 
NCLB: Tttle I IJ4.0, 0 
NCLB: Title II Improving Te ache, Qualil'J 8~.367 
NCLB: Title II Enhancing Education Through Technology 84.318 
NCLB: Tille Ill LEP 84.365 
NCLB: Title IV Drug Free Schools 64, 186 
NCLB: Title V lnnovau,e Education Technology 84.298 
NCLB: T1\le VI Flllxibi!i!y 8. 84.369 
NCLB: 21sl Cenlury Community Leaming Centers 84.287 

Educat'os: 
IDEA Part B Local Assistance 84.027 

Vecational Educa\lon 84,048 
Re<:ei,cd Direct: 

NCLB: Language Asslstn~co 8429313 

U.S. Depa1tmen\ of Healtl1 a~d Human Ser,ices: 
Pas!ll!d through COE: 
Mi,di·Ca I Btll ing 93.776 

7otal 

• Pnss,tnmt.1;ah ent11y'!. lderitific::nlian number fill no-! a·,ai ab'so, 

SEE NOTES TO SLJPPLEMENT/<.RY INFORM!,TION 
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ldonlllicallon 
Number 

13524 
13528 
13755 

14329 
14341 
14334 
10084 
~3<53 
14354 
14:J.63 
14349 

13379 
13924 

NIA 

10013 

Federal 
Program 

E• po n dll urns 

s 477,550 
138,515 

3,470 

322,005 
238,262 

9,019 
36,228 

9,726 
16,046 

7,021 
106 

752,341 
20,120 

23,859 



WINDSOR UNIFIED SCHOOL DISTRICT 
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT 

WITH AUDITED FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE JO, 2005 

June 30. 2005 Annual Financial and 
Budget Report Fund Balance 

Adjustment (Decreasing) Fun~ Balance: 

Understatement ot Capita I Ou!lay 

June 30. 2005 Audited Financial 
Stalements Fund Balances 

June 30, 2005 Annual Financial and 
Budget Report Tola I Capital Assets, net 

Adjustment Increasing 
Total Capital Assets.net: 

Understatement of Work-In-Progress 

June 30, 2005 Audited Financial Statement 
Total Capital Assels, net 

June 30, 2005 Annual Financial and 
Bucget Report Total Long-Term Liabilities 

Adjustmenl amJ R(l';lassiflcaoons Increasing (Decreasing) 
To:a! Long-Term Liabilities: 

Oversiatemllnt of G~neral Obllga:lon Bonds 
Understatement of other Gemmil Long-Term Debt 
Oversta:ement of Post Employment 6'!nefi!S 

Nat Adjustments 

June 30, 2005 Audited Financial St,:itcment. 
Total Lona-Term Liab:lities 

Audaors Comments 

County Schoo I 
Facilities 

Fund 

S 1,628,567 

(137,686) 

S 1,690,881 

Cllprtal 
Assets 

S 69,383, 162 

137,686 

S 69,520.848 

Long-Term 
L la blli!i es 

S 41,344.073 

(1.000) 
1,000 

(102.609) 

(102.609) 

Tl1e audited financial slalemenls of all other funds were In agmement with the Annual Financial and 
Budget Report for lhe ~.cal year ended June 30, 2005. 

SEE NOTES TO SUPPLEMENTARY INfORMATION 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Rove~ues and O!her Financial Soercoo 

Tolal Outgo 

Cha"lJO In Fund !llllanco 

Dc,ig1m1,,d 101 Economic Vncertlllnllos 

Vnde,l;inaloo fund Salooto 

Ava'labl<! Ro""rves ns u Petee,ilago 
ol Tol•I Oul!l(l 

To:01 long. Tmm Linb:!ltlos 

(5ud9ol)' 
2005-06 

S 34.165.015 

34,116.606 

166,474 

34.283.060 

(118.005) 

5.2% 

$ 39,217,902 

4,614 

GEl,ERAl FUND 

2004-05 

S 33.725.231 

33,011.814 31.318,510 

100, 104 

33.014.007 31.426,614 

252.951 

S 41,241,264 S 39,837,579 

4,551 

2002·03 

S 31,286,266 

31,554,85-0 

157.563 

31,712,413 

(426, 147] 

S 39,458,404 

4,316 

• Amc,.m1, n!p<>rtod lo, tho 2005.06 budgot aro pn,smtod for anal)'liMI purposes only and have nol llo!!n aooiled • 

The f.md oolanoo of lho General Fund Increased S0"-'4,175 <l'm \ho pasl Mo years. TM fiscnl yen, 2005..06 budge: 
prnjllcts n Sl18,065 dac,ease In fund balanoo. For a d'sllict thio size, lhc ,mlo recommends n,·ai:abl!J resmvos of at 
lonot 3% ol toml ganerol fund oxpondllU!(}I, lrnn,lern out, and olhor use, I\OUll ou190). 

Tho Df,!r!c\ im:u110<l an o;,;,rnting deficit of $426, 147 fisc.ll year 2002-03, and p,oducod op<;ratrns ,urptu•sos of 
$252,951 and $711,224 during filc.ll yearn W03-04 and 2lX"1·05. rt,sp,:ctr11oly. 

Long..term l:m,n,tlcs havo lm:roasod $1,782,800 war tho past two years, duo primarily to mxroled interest on !he Oistrl:1·, 
r;HJtr.to:irJlng bonds.. 

lwomgo daily artendonco has increoso<l 235 ADA over L'10 l'ffl:l yoa,s. Tho Ols\rk\ budi;ote<l an lncroa,e of 63 f.JDA, bm 
cmron:l)' on lntrca,c of 1 CO ADA during r.oc.,I year 2005-06. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF CHARTER SCHOOLS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

Charter School 

Call Calmecac Charter Schoel 

District Audit 

Included 

SEE NOTES TO SUPPLEMENTAIW INFORMATION 
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WINDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 -PURPOSE OF STATEMENTS AND SCHEDULES 

A. §J;hedule of Revenues, Exoenditures, and Changes in Fund Balance - Budget and Actual 

In accordance with Governmental Accounting Standards Board {GASB) Statement No. 34, 
the District is required to present a Schedule of Revenues, Expenditures, and Changes in 
Fund Balance budgetary comparison for the General Fund and each Major Special Revenue 
Fund that has an adopled budget. This schedule presents the original adopted budget, final 
adopted budget. and the actual revenues and expenditures of each of these funds by object. 

B. Combining Stalements and Individual Fund Scl1edules 

Combining statements and Individual fund schedules are presented for purpcses of 
additional analysis, and are not a required part of the District's basic financial stalements. 
These s1alements and schedules present more detailed information about lhe financial 
positron and financial acllvities of the District's individual funds. 

C. Schedule of Average Daily Attendance 

Average dally attendance is a measurement or the number of pupils atlending classes ol 1he 
Ois!r1ct. The purp-0se of attendance accounting from a fiscal standpcfnt is to provide the 
basis on which apportionments of state funds are made lo school dislricts. Tl1is schedule 
provides Information regarding lhe attendance of students at various grade levels and in 
different programs. 

D. Schedule of lnslruclional Time 

The District has received Incentive funding for increasing instructional time as provided by 
the Incentives for Longer Instructional Day. Th!s schedule presenls information on the 
amount of instructional time offered by 1he District and whether !he Dlslrlct complied wilh the 
provisions of Educalion Code Sections 4620_0 through 46206. 

E. Schedule of Exoondilures of Feder;:il Awards 

The acccmpan~ing schedule of expenditures of federal awards includes the federal grant 
activities of thll District and Is presented on the modilled accrual basis cl accounting. Toe 
information in !his schedule is presented in accordance with the requirements of OMS 
Circular A-133, Audits of Stares, Local Govemmenrs. end Non-Profit Organizations. 

F. Reoonclllallon of Annual Financial and Budget Reoort with Audlled Financial Stalemenls 

This schedule provides the inlormalion necessary to reoonci'e the fund balances of all funds, 
the Iota I net assets of the Schedule of Capital Assets, and !he Iota I liabilities of the Schedule 
of Long-Term Llabllitles. as reported In the Annual Financial and Budget Repcrt to 
audited financial statemenls. 

G. S,;t1edule ol Financial Trends and Analysis 

Tl1ls schedule discloses the Distrid's financial trends by displaying pas! years' data along 
wilh current year budget information. These financial trend disclosures are used to evaluate 
!he District's ability 10 continue as a going concern for a reasonable period of time. 
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WlNDSOR UNIFIED SCHOOL DISTRICT 

NOTES TO SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

NOTE 1 • ~IJRPOSE OF STATEMENTS AND SCHEDUL!;S (CONCLUDED) 

H. Schedule of Charter Schools 

This schedule lists all charter schools chartered by lhe District and Identifies whelher the 
ch art er sch oats wore In eluded or excluded from the audit of the Di strict. 

NOTE 2 ·EARLY RETIREMENT INCENTIVE l:BOORAM 

Pursuant lo Education Code Seciions 22714. 22714.5. 44929, 44929.1, 67466, and 
67488.1, the Dlslricl has ado pied an early retirement incentive program, whereby the service 
credil to eligible employees is increased by two years. Eligible employees must have five or 
more years of service under the State Teachers' Retirement System and retire during a 
period of not more than 120 days or less than 60 days of the formal action taken by the 
District. 

Retiree Information 

A total of five employees have retired within the window p,,riod (June 15, 2005 through 
August 31, 2005) In exchange for the additional two years of service credit. 

Service Retiree Retiree Replacement Replacement 

Position Vaca1ed Age Credit Salary Benefits Salary Benefits 

Teacher 60.0 25.623 $ 64,699 $ 12,794 $ 40,021 $ 16,007 
Teacher 57.1 11.55 59,306 7,395 43,132 11,033 
Teacher 57.0 16.00 64,339 12,749 56,513 8,876 
Teacher 62.0 35.51 69.730 16.074 55,713 8,771 
Teacher 60, 11 35.33 61 465 11,719 39 006 6673 

Totals ,;,_2;l:l.9B.5 

Additiona r Cos ts 

As a result of this early retirement incentive program, the District expects lo Incur $261,260 
in additional costs. The breai,;down in additio~al costs is presented below: 

Retirement Costs 
Post Employment Health Benefit Costs 
Administrative Costs 

Total Additional Costs 

72 

$ 206,994 
52,466 

1 000 

S 26.1,26£1 



OTHER INDEPENDENT AUDITOR'S REPORTS SECTION 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



SIJ:,flffiJ:lBOATCH ACJ;_QUiYTANCX, kOBEQBAllQN 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON STATE COMPLIANCE 

Board of Trustees 
Windsor Unified School Dislrlcl 
9291 Old Redwood Highway 
Building 500 
Windsor, CA 95492 

We have audited !he financial statements of the W:ndsor Unified School Dist rid, as of and for l11e 
year ended June 30, 2005, and have issued our report !hereon dated Decem~r 21, 20'()5, Our 
audit v.as oonducied in accordance 1·~th auditing standards generally accepted In the United States 
of America; !he standards applicab!e to financial audits contained in Go·1emmenl Aud/ling 
Standards, issued by the Comptroller General of the United Slates; and the Education Audit 
Appeals Panel's Standards and Procedures for Audits of California K-12 Local Educatlonal 
Agenr;Jas 2004-05. Those standards require that Wfl plan and PflrlOrm lhfl audit lo obtain 
reasonable assurance about vmether the !fnancial statements are free of material misstatement 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial slatements. An audit also Includes assessing lhe accounting principles used and 
s:gnificant estimates made by management, as well as evaluating !he overall financial statement 
pmsenta1ion. We believe that our audit provides a reasonable basis for our opinion. 

The District's management is responsible for the Distrk:t's compliance with laws and regulations. 
In connection with the audit referred to above, we selected and tested transactions and records to 
determin.e the District's compliance with the slate laws and regulat'ons applicable lo the following 
ilems: 

Procedures 
in Education Audi! 

Desert pt ion Appeals Panel's Procedures 
Audit Guide 

Attendance Accounting; 
AUendance Reporllng 8 Yes 
Kindergarten Continuance 3 Yes 
Independent Study 22 No (see below) 
Conlimmlion Education 10 No (see below) 
Adult Education 9 No (see below) 
Regional Occupational Centers and Programs 6 Not Applicable 

Instructional Time and Stall 
Development Reform Program 7 Yes 

Instructional Time for School Dlstr.cts 4 Yes 
Instructional Time far County Offices of Education 3 Not Applicable 

C<lmmunity Day Schools 9 Not Applicable 

Class Si;:e Reducilon Program: 
General Requirements 7 Yes 
Option One Classes 3 Yes 
Option Two Classes 4 Not Applicable 
Districts or Charter Scholl ls With 
Only One School Ser,ing Grades K-3 4 No! Applicable 
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Description 

Instructional Materials Rea:ignment Program: 
General Requirements 
Grades K·6 
Grades 9-12 

Ratios of Admlnistralrve Employe€s lo Teachers 

Early Retirement Incentive Program 

GANN Limit Calculation 

School Construe1ion Funds: 
School District Sonds 
State School Facilities Funds 

Allematlve Pension Plans 

Proposlllon 20 Lottery Funds 

State Lollery Funds 

California School Age Families Education 
(Cal-SAFE) Program 

School AccounlabUay Report Card 

Procedures 
in Education Audit 
Appeals Panel's 

Audi! Gulde 

12 
1 
1 

1 

4 

1 

3 
1 

2 
2 

2 

3 

3 

Procedures 
Performed 

Yes 
Yes 
Yes 

Yes 

Yes 

Yes 

Yes 
Yes 

Nol Applicable 

Yes 

Yes 

Nol Applicable 

1 

We did not perform tests for Independent study, continuation educalion, or adult education, 
because the ADA claimed by the District does not excood the threshold that requires testing. 

We did not perform two procedures related to the school accountabilily report card (SARC) 
because the audit procedures are based on the SARC for School Year 2003-04 published during 
2004-05 and the complaint data complied pursuant to the provisions of Education Code Seclion 
351 S5(d) were not required to be implemented until January 1, 2005. In addition, !he interim 
evalua1lon instrument developed by the Office of Publie School Construction was not completed 
prior to the publication of the 2003-04 SARC. 

Base<J on our audit, we found that. for the items tested, the Windsor Unified School District 
complied 1·~th the state laws and regulations of the state programs referred to above, except as 
desc,lbed in the Findings and Questioned Cosls Seciion of this report. Further, based on our 
examlnatlon, for Items not lesled, nothing came to our attenlion to indicate that the Windsor Unified 
School District had not complied with the state laws and regulations. 

This report is Intended solely for the Information and use of 1he District's Board, management, 
California State Controller's Office, Californ'a Dep<1rtment of Finance, California Department of 
Education, and pass-through entities, and is not inten-ded to be and should not be used by anyone 
olher than !11ese specified parties. 

December 21, 2005 

S.tq.f-4, R«Jtd. A=<-4~J C1>,f~"' 
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND QN COMPLIANCE AND OTHER MA TIERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Windsor Unified School District 
9291 Old Redwood Highway 
Building 500 
Windsor, CA 95492 

We have audited the financial statements of the governmental activities, the discretely presented 
comp<inent 1.mll, each ma;or fund, and the aggregate remaining fund information of the Windsor 
Unified school District as of and for the year ended June 30, 2005, which co!ll!ciively comprise the 
District's basic financial statements and have issued our report thereon dated December 21, 2005. 
We conducted our audit in accordance with U.S. generally m:cepted audlllng standards and the 
standards applicable to financial audl1s contained in Government Auditing Sl1Jndards, Issued by the 
Comptroller General of the United States. 

lntem11I Control over Flnancljl: Repgrtlng 

In planning and performing our audil, we considered lhe District's internal control over financial 
repo1ting in order to determine our auditJng procedures for the purp<ise of expressing our opinion 
on the financial statements and not :o prov'de an opinion on lhe in:ernal control over financial 
reporting. Hov1ever, we noted certain matters involving the internal control over financial reporting 
and ils operation that we consider to be rep<irtab'e conditions. Reportable conditions involve 
matter ccming to our attention re:ating to significant deficiencies In the design or operation of the 
Internal conbol over financial reporting that, in our Judgment, could adversely affect the District's 
ability to re1:ord, process, summarize and report financial data ccnslstent wilh the assertions 
of management In the financial statements. Reportable conditions are described in the 
accompal'IYing Findinos and Oueslloned Costs Section ol this report. 

A material weakness is a reportable condition In which the design or operation of one or more of 
the internal control comp<inents does not reduce to a relatively 10111 level the risk that 
misstatements in amounts that would be material in relation to the financial statements being 
audited may occur and not be detected 1•1ilhln a timely period by employees in !he normal course of 
performing their assigned funclions. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in tho internal control that might be rep<irtable 
conditions and, accordingly, would nol necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, we believe none of lhe rep<irtable conditions 
descrtbe<l above is a material weakness, 
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Compliance and Other Matters 

As par1 of obtaining reasonable assurance abo\11 whether the District's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws. 
regulations, ccntracts, and grant agreements, noncompliance with which could have a dime! and 
material effect on the delermlnalion of financial statement amounts, However, providing an opinion 
on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Go•1emment Auditing Standards. 

This report is intended solely for lhe Information and use of lhe District's Board, management, 
California Stale Controller's Office, California Department of Finance, California Department of 
Education, Federal awarding agencies, and pass-1hro:igh en111ies, and is not intended to be and 
should not be used by anyone other 1han these specified parties. 

December 21 , 2005 

S.'tlf./..tJ,. Ror.:td Au.ct<,-1.l.1'6<; &,.f-&V~h 

STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE 

IN ACQQRDANCE WITH OMS CIRCULAR A·1 ;l3 

Board of Truslees 
Windsor Unified School District 
9291 Old Redwood tHghway 
Building 500 
Windsor, CA 95492 

Complian<:e 

We have audiled the compliance of Windsor Unified School District with the types of compliance 
requirements described In the U.S. Olflcfl of Managamant and Budget (OMB) Clrr:ular A·133 
Compliance Supp/emelll that are applicable to each of its major federal programs for the year 
ended June 30, 2005. The Dislrict's major federal programs are identified in the summary of audit 
resu~s section of tho accompanying schedule of findings and questioned costs. Compliance with 
the requirements of laws, regulations coniracts, and grant agreements, applicable lo each of its 
major federal programs is !he responsibility of Ille Dlstlicl's management Our responsibility Is lo 
express an opinion on the Vlfindsor Unified School District's compliance based on our audit 

We conductod our audit of compliance in accordance with auditing standards generally accepted In 
\he United Slates of America; the standards applicable 10 financial audits contained In Govommant 
Auditing Standards, issued by tho Comptroller General of the United Slates: and OMB Circular 
A-133, A!ldi/s of Slates, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that wo plan and perform the audit to obtain roasonab!o assurance 
about whelher noncompliance with the types of compliance requirements referred to above that 
cculd ha'lll a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about Windscr Unlllod School District's compliance v~lh those 
requirements and performing such other procedures as we considered necessary in the 
circumstances, We believe Iha\ our audit provides reasonable basis for our opinion. Our audit 
doos nol provide a legal determination of Windsor Unified School District's complian-cc ... ~th \hose 
requ'roments. 

In our opinion, Windsor Unified School Dislricl complied, in all material wilh the 
rcqulremonls relerrod to above that am applicable lo each of its major federal progrnms for the 
year ended Juno 30, 2005. 
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Internal Conlrol Over Compllonoo 

The management of Windsor Unified School District is responsible for establishing and maintaining 
effecilve lnlemal control over compliance v~th requirements o! laws, regulations, contracts, and 
grant agreements, applicab'e to federal programs. In planning and performing our audit, we 
considered the Distrlc:l's internal control over compliance with requirements that could have a direct 
and materi11I effect on a major fedeml program in order to determine our auditing procedures for 
the purpose of expressing our opinion on compliance and to test and rnport on lntem11I control over 
compliance In accordance wilh OMB Circular A-133. 

Our oonslderallon of the internal control over oompl'ance would not necessarily disclose all matters 
In the internal control that might bo a material weakness. A material weakness is a reportable 
condition In which the design or operation of one or more of the Internal control cemponents does 
not reduce to a relatively ltl'N level of risk that noncompliance with applicable requirements of laws, 
regula\ions, centracis, and grant agreements, that would oo ma\erial in relation to a major federal 
program being audited may occur and not be oeleeted within a lime:y period by employees in the 
normal course of performing their assigned lunciions. We noted no matters Involving the internal 
controls over compliance and ils opera lion that we consider to be material weaknesses. 

This report Is Intended solely for the inlormation and use of 1he District's Board, management, 
California St11te Controller's Olflce, California Department of Finance, California Department ol 
Education, F~eral awarding agencies, and pass-through entJties, and is not Intended to be and 
should no! oo used by anyone other than these specified parties. 

December 21, 2005 

5'k.(l"'1> R«.rd AU<>M-l'l'-i-t<J Ckf<v1~1, 

STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 
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WINDSOR UNlFIEO SCHOOL DISTRICT 

SCHEDULE OF FINDING AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SECTION I· SUMMARY OF AUDIT RESULTS 

Flnnnclnl Srot<>m<>nls 

Type cl auditors report issued: Un qua lined 

lntemal control ever financial reporting: 
Material weaknesses Identified? Yes X No ---
Roporlablo cond,tlons Identified not considered 

lo bll material weaknesses? X Yes ___ Nono reported 

N=ompliam;Q material to linanc,al s\alomon\s noted? 

Fodarol Awards 

Internal conlrol over major progmms: 
Mat!!!lal wwknesses Identified? 
Ropor.ab:e conditions ldentilied not considered 

10 be mate rt al wea~nesses? 

Type cf auditors report issued on compliance for 
major pro;mms: 

Any audit findings disclosed that are required lo be 
re)l011ed In iH:cordance wrlh ClrC1Jlar A-133, 
SJ!c\lon .51 D(o) 

ldentific.itlon of major programs: 

CFDA Numb1:rs 

10,555110.553 
84,010 

Child Nutrition Cluster 
NC LB: Title I 

Dollar \hrnshoid used to dislingulsh between T)lp(l /, 
and Type B pro;rams: 

Audile;i qualified as low-risk m1drtl!!l'1 

Stato A,vords 

Intern a! oonlrol over state programs: 
Malerial weaknesses identified?. 
Reportable eanditlons ldentififld not considflmd 

lo be material wea~nesses? 

Typ;i of audit«s report issued on compliance fer 
state !)fog rams: 
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Yes X No ---

Yes X No ---
Yes X None reported ---

Unqualifmd 

Yes --- -""--No 

S300,000 

Yes X No ---

Yes X No ---
X Yes 
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05 -1130000 

WINDSOR UN!FJEO SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SECTION II· FINANCIAL STATEMENT FINDINGS 

STUDENT BODY· ACCOUNTING SYSTEM SOFTWARE 

Crileria: 

Conclilion: 

Queslloned Casis: 

Context: 

Effect: 

~: 

Reoommendatkln: 

Dislnct Respon!l!): 

Elfociive student body accoonting software programs should do 
more than Just provide a moans of \racking student body checks and 
deposits. They should also include Internal control features and be 
capable of produc'ng mean:nglul reports for activity account 
advisors. auditors. and business office personnel w~h oversight 
responsibilities. 

The student body accounting systems currently maintained al the 
middle and elomentary schools do nol provide adequate intomal 
control of student bcdy assets and acccuntlng records. Accoun\ing 
data can be modified or deleted without being detee1ed, and the 
accounllng software cannot p1oduco meaningful reports for the 
individuals who am responsible for overseoing student body 
activities. 

None. This is an administrative comment only. 

Accounting records are frequently maintained on manua! registers or 
computer spreadsheets. 

Internal controls over student body assets and accounting records is 
inadequate, As a result, improprieties may occur and not be 
detected in a timely manner. 

The accounting systems used for tho student body accounts at the 
mlddie and elementary schools were not specifically designed for 
student body accounting. 

The District sho u Id consider i nves\ing in accounting sysle m s oflware 
that Is sprn:ilically designed lo meet the needs of student body 
accountants. The software selected should provide a proper audit 
trail for all student body transactions, produce meaningful reports, 
and include features, which prevent data from oolng modiflod or 
de lated 1e~thout detection. 

The District is planning to use the same sollware program that Is 
currently being used by the high school. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SECTION II • FINANCIAL STATEMENT FINDINGS (CONCLUDED) 

05 • 2130000 

STIJDENT BODY· CASH RECEIPTS 

Criteria: 

Condition: 

Queslioned Costs: 

Context 

E:ffed: 

Re comm endatiolJ: 

District Response: 

Cash receipts collected from student body fundralsers shO'Jld be 
counted and summarized on cash deposit summary sheets that are 
signed by the individual(s) who count the cash, prior lo it being 
sub milted to the student body ao::ount clerk for deposlL 

Cash dell()slt summaries are 1101 being completed or signed on a 
consistent basis by individuals who submit cash lo the student body 
account clerk for dell()sit. 

None. This is an administrative comment only. 

The condition was noted at Windsor Middle School and Windsor 
Elementary School. 

There is no way to determine the completeness al cash receipls ~ 
cash is not counte<i and summarized on cash deposit summary 
sheets, which are signed by the individuai(s) who count the cash, 
prior to ii being submitted to the student body account cierl< for 
depos~, As a result, impropr:etles may occur and oot be deteded in 
a timely manner. 

The District has not adequately enforced studenl body procedures, 
which require cash deposit summar/ sheets lo be completed, 
signed, and retained lo support all student b-Ody deposits. 

The Dislrici should actively enforce student body procedures, which 
require cash deposit summary sheets to be completed, signed, and 
retained to support a'I student body deposits, In addition, the student 
body account c!erk should verify the cash count and nole any 
differences on the deposit summary. All significant over/short 
amounts noted should be brought to the attention of the Principal 
Immediately. 

The District will actively enforce student body prO!'..edures, which 
require cash deposit summary sheets to be completed, signe<i, and 
retained 10 support all stU<lent body deposits. In addition, the student 
body account clerk will verify the cash count and note any difference 
on the deposit summary. All significant over/short amounts noted 
will be brought to lhe attention of the Principal Immediately. Tnis 
process wlll be revie·wed by the District's budget analyst 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE JO, 2005 

SECTION Ill • FEDE!RAL AWARD FINDINGS AND QUESTIONED COSTS 

There are no matters to report for the fiscal year ende{j June 30, 2005. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SECTION IV - STATE AWARD FINDINGS AND QUESTIONED COSTS 

05 • 3 / 40000 / 30000 

INSTRUCTIONAL MINUTES Ci\lCULATIONS 

Criteria: 

CondiJlon: 

Questioned Costs: 

contmct: 

Recommendation: 

Dlstrlct Response: 

TI1e 1983 Educallonal Reform Act established financial incentives for 
school dislricts that offer al least o specilled minimum number of 
lnslructlonal minutes per school year. Accordingly, distric:ls sl1ould 
develop procedures 10 ensure !hat the required number of Instructional 
minutes w:11 be provided, and perform appropriate monitoring 10 ensure 
Iha! compliance wilh tho instructional minutes requirements is properly 
documented and accurate. 

The Information contained In !he inslrucllonal minute calcvlalions, 
prepared by the District to support its compllanci, with the lnstrucllonal 
minute requirements, did not always agree to the bell sche<Juli,s or 
school calendars followed by the school sites. In addition, these errors 
were not d!llected by the business office prior to the arrival of the 
auditors. 

None. This rs an administrative comment only. 

The District did providll lhe required number ol instructional minutes. 

The Oislricl's procedure for mon'1toring instructional minute compliance 
Is inadequate and may result In a loss of funding If lhe District Is unable 
lo detect a ~len!lal instrucilonal minute shortfall in the future. 

The District did not compare lls Instructional minute calculations to th;, 
actual bell schedules or school calendars followed by the school sites. 

The District shoold agreil all information contained In lhe instruc!lonal 
minute calculalions to the actual bell schedules and scl1ool calendars 
followed by the schoo'.s sites. 

The District will establish procedures that require all in!orma!lon 
contained in the Instructional minute ca:culalions to be traced to the 
ac:ual bell schedules and school cali,ndars followed by schools 
sites. This procedure v~II b!l jlllrformed on a quarterly basis. 
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WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

SECTION IV. STATE AWARD FINDINGS AND guesnONED COSTS {CONTINUED] 

05 • 4/ 10000 

AITENDANCE -ADULT EDUCATION 

Criteria: 

Condrtlon: 

Questioned Costs: 

Context: 

Cause: 

Recom'llendation: 

Dislrici Resoonse: 

In ace-0rdance wilh lhe California Department of Education's (COE's) 
Instructions for completing the P-2 attendance report, the average daily 
attendance (ADA) reported for adult educalion classes should be 
computed oy dividing the total days of attendance, recorded during lhe 
P-2 attendance reporting period, by the CDE specified 135 day divisor. 

The District used 133 days in the divisor instead of 135 days when 
computing the adult educalion ADA that was presented on the P-2 
attendance report. In addition, due to a formula error in lhe atlernJa~ce 
spreadsheet. the total days of attendance used in the calculation of P-2 
adult ADA was ovenstaled. 

None. Funding generated by the adult education program is based on 
the adult ADA reported on the Annual attendance report. which was 
properly repelled to the CDE. 

The District utilized the CDE specified 175 day divisor for computing 
adult education ADA during the preparation of the Annual attendance 
report. 

The District did not report adult ADA on the P-2 attendance report In 
accordance with slate guidelines. 

The divisor and spreadsheet used lo compute adult education average 
daily attendance was not independently verified for accuracy p1lor lo 
completing the P-2 attendance report. 

Someone other than the individual, who prepared the attendance 
reports, should verify that the divisors and spreadsheels utilized to 
compute student attendance are appropriate for each program olfered. 
In addition, the P·2 attendance report should be amended to reftecl 
34.03 ADA on Line 8·3. 

The District will esrnblish procedures that re~uire someone other tl1an 
lhe individual who prepares the attendance reports, to verify that lhe 
divisors and spreadshruits utilized lo compute student attendance me 
appropriate for each program offered. In addition, the P-2 attendance 
report will be amended lo reflect 34.03 ADA on Line B-3. 



WINDSOR UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINDINGS ANO QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

seCTION IV. STATE AWARD FINDINGS ANO QUESTIONED COSTS (CONCWOED) 

05 • 5110000 

ATIENDANCE REGISTERS 

~: 

Condition: 

Questioned Cosls: 

Con1ex1: 

Effect: 

Distrid Resconse; 

Attendance registers generated by the Dislrict's studenl infom,ation 
system should be signed at the e!1d of eacll school month, by the 
1eachers who recorded !he attendance, to attest to its m:curucy and 
completeness. In addition, !he teacher certified attendance registers 
should be malnlained in an audllable manner and soiled by 
teacher, c!ass period, and date. 

The leacher certified attendance registers were not maintained in an 
auditab!e manner. 

None. We determined that the attendance entered by the teacl1ers 
direcily Into the student information system was reasonable and could 
be relied upon for attendance reporting purposes. 

TM condition was limited to Windsor High School. 

The District was unable to provide 1eacher cerlified attendance 
regislers in a llmely manner, 

Student helpers frequently assist the attendance clerk with the filfng of 
1eacher certified allendance registers. Accordingly, teacher certified 
attendance reg:sters are not always filed In an appropriate manner. 

The District should consider discontinuing the practice of using student 
helpers in posl!ions lhat may jeopardize District funding. 

The District will establish procedures ior filing teacher certified 
attendance registers by school month, teacher name, and class 
period. In addition, the Disl!iC: will also establish monl1oting 
procedures to ensure that the filing procedures a.re being adhered to, 
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WINDSOR UNIFIED SCHOOL DISTRICT 

STATUS OF PRIOR YEAR RECOMMENDATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Rec9mmenda1ions 

FINANCIAL STATEMENTS 

04 • 1 I 30000 

STAFFING 

The Dislrlct should provide adequnle 
staffing In the business office lo provide 
employees with sufficient time to complete 
their assigned job duties In a !imely manner 
and to providil management with sulliclent 
time to manage and review the work 
completed by the individuals under \heir 
control. 

04 • 2130000 

COST AllOCATION - CHARTER SCHOOL 

Current Status 

lmplemenled 

Thi! District should review the cost Partially Implemented 
allocations that ware made during the past 
few years and determine if any adjustments 
need to be made to the respective fund 
balances of the S po n soring D Isl rl ct and 
the Charter School. In addition, all cost 
allocations should be approved in the form 
of ·Memorandu:11s of Understanding" to 
ensure that formal guidelines exist for the 
equitable allocation of costs in lhe future, 

04 • 313000{) 

CAPITAL ASS !;IS 

The District shou:d Implement a capital 
asset system that v~II provide all of lhe 
capital asset Information that is needed lo 
fnlriy present capital assets In lhe District's 
annual financial statements, 

Implemented 

86 

Explanation If Not 
Fully Implemented 

Comment Not Repealed 

(The Disl.lici has hired a 
consvltanl who will assist the 
Dlstrici In determining the 
amounts !hat should be 
allocated lo ench entity.) 



WINDSOR UNIFIED SCHOOL DISTRICT 

STATUS OF PRIOR YEAR RECOMMENDATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Recommendations 

FINANCIAL STATEMENTS (CONTINUED) 

04-4130000 

ATTENDANCE· ACCOUNTING SOFTWAR!;; 

The District should work towards oblaining 
and implementing one quality allendance 
accounting software for lhe entire District 
The attendance system selected should 
Include a oomplete student lnlormatlon 
system Iha\ c.in easily be accessed by 
lridivlduals at the business office and al 
each of !he school sites, In addition, the 
system should also Include features Iha\ will 
automalically compute information !hat 
must be repcrted for the 1<·3 class size 
reduction, and Morgan Hart class size 
reduction programs. 

04-5130000 

SJ\,JDENT BODY - INDEPENDENT 
CONTRACTOR REPORTlt,G 

The District should establish procedures 
Iha\ requite ail payments made to 
independent contractors be processed 
through the Dis!rlcl's financial system, The 
stooe nl body should then reimburse the 
District and shift the Independent conlmctor 
reporting responsibility lo !he business 
office, where they are better equipped lo 
track and accumulate payments to 
Independent contractors. 

04 • 6 I 30000 

STUDENT BODY· ACCOUNTING SYSTEM 
SOFTWARE 

Curren! StatU§ 

Implemented 

Implemented 

Explanallon If Not 
Fully lmolemenled 

The District should consider invesllng In 
accounting system sollware that is 
specifically designed to meet the needs of 
studenl body accountants. The software 
selected sl1ould provide a proper audit trail 
for all s1udent body lransacilons, produce 
meaningful reports, and include features, 
which prevent data from being modified or 
deleted without detection. 

No\ Implemented Comment Repeated 
(See 05 • 1 / 30000) 
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WINDSOR UNIFIED SCHOOL OISTRICT 

STATUS OF PRIOR YEAR RECOMMENDATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL STATEMENTS (CONCLUDED) 

04 • 7 I 30000 

STUDi;NI 6QDY • FINANCIAL STATEMENTS 

The Dlstrict should require student body 
personnel to submit annual financial 
informalion to !he business office prior 10 
the arrival ol lhe auditors. 

04 • 6 I 30000 

STUDEl~T BODY· EOUIEMENT INVENTORY 

The Dislrid should develop and maintain a 
student body equipment Inventory that Is 
updated annually and provided lo each slle 
at lhe beginning o! each school year lo 
ensure !hat the equipment Is used as 
Intended. 

04 • 9130000 

STUDENT BODY· CASH RECEIPTS 

The Dislrici should actively enforce student 
body procedures, which require cash 
deposit summary sheets to be com pie led, 
slg ned, and retained lo support a 11 s lu dent 
body deposrts. In addition, the student body 
account clerk shou:d verily the cash count 
and note any differences on the deposit 
summary. All sig niflC<J nl ove rlshort 
amounts noted should be brought to the 
attenUon of the Principal immediately. 

04 - 10130000 

STUDENT BODY - CASH BALANCES 

1" he Dislri ct shou Id cons ld er lnvesling a . 
portion of the cash ba•ance in another bank, 
or enter Into collaleralization agreement 
with the current bank lo safeguard !he 
balan<:e. which exceeds the $1 00,00D FDIC 
insured limit 

Cu rre nl SI atµs 

Implemented 

Implemented 

Not Implemented 

Implemented 
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Explanation If Nol 
Fully Implemented 

Comment Repeated 
(See 05 • 2130000) 



WINDSOR UNIFIED SCHOOL DISTRICT 

STATUS OF PRIOR YEAR RECOMMENDATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Recommendallons 

STATE AWARDS 

04-11140000 

INSTRUCTIONAL TIME AND STAFF 
!:!EVELOPMEl'l'T REFORM PROGRAI~ 

The ITSDR F1 n a I Statement of Activities 
form should be Independently verified for 
mathematical accuracy prior lo being 
submitted lo the Stale. 

In add~ion, the District should revise the 
ITSDR Final Statement or Activities for 
2003-04 lo relleci the audit delermined 
amounts. 

04 • 12 / 40000 

ATTEl,DANCE RECORDING 

The District should enforce procedures that 
require teachers to log into the attendance 
accoun\ing system to record attendance. 

04 -13 / 40000 I 30000 

INSTRUCTIONAL MINUTES CALCULATIONS 

Current Sl~tus 

Implemented 

Implemented 

Implemented 

Explanation If Nol 
Fu11,, Implemented 

Tho Districl should require the business Partially Implemented 
office to perform a detailed re~lew of all 
ins I ructl ona I minute ca lcula lions and bell 

Comment Repeated 
(Seo OS· 3140000 I 30000} 

schedules submitted from the school sites 
at tho beginning and end of the school year. 
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APPENDIX D 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate'') is executed and delivered 0y the 
Windsor Unified School District (the "District'') in connection with the execution and delivery of $7,445,000 
aggregate principal amount of W incisor Unified School District Certificates of Participation (2006 Capital Projects) 
(the "Certificates''). The Certificates are being executed and delivered pursuant to a Trust Agreement, dated as of 
May 1, 2006 (the "Trust Agreement''), 0y and among the District, the Windsor Unified School District Facilities 
Corporation, and U.S. Bank National Association, as trustee (the "Trustee''). Pursuant to Section 11.08 of the Trust 
Agreement, the District cO/enants and agrees as fol lo.vs: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and 
delivered 0y the District for the benefit of the Holders and Beneficial Owners of the Certificates and in order to 
assist the Participating Underwriters in complying with Securities and Exchange Comrrission Rule 15c2-12(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth in the Trust Agreement, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the follo.ving 
capitalized terms shal I have the fol Io.vi ng meanings: 

"Annual Report'' shall mean any Annual Report prCNided 0y the District pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which has or shares the po.ver, directly or indirectly, to make 
investment decisions concerning o.vnership of any Certificates (including persons holding Certificates through 
norri nees, depositories or other intermediaries) . 

"Dissemination Agent'' shall mean the District, or any successor Disserrination Agent designated in writing 
0y the District and which has filed with the District a written acceptance of such designation. 

"Holder" shall mean the person in whose name any Certificate shall be registered. 

"listed Events" shall mean any of the a,ents listed in Section 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. The National Repositories currently apprCNed 0y the Securities and Exchange 
Comrrission are set forth atwww.sec.gCN /lnfo/mmicipal/nrmsir.htm 

"Participating Underwriter" shall mean any of the original underwriters of the Certificates required to 
comply with the Rule in connection with offering of the Certificates. 

"Repository" shall mean each National Repository and the State Repository. 

"Rule'' shall mean Rule 15c2-12(b)(5) adopted 0y the Securities and Exchange Comrrission under the 
Securities Exchange A ct of 1934, as the same may beamendedfromtime to time. 

"State Repository" shall mean any public or private repository or entity designated 0y the State of 
California as the state repository for the purpose of the Rule and recognized as such 0y the S.E.C. as listed at 
http:/jwww.sec.gCN /lnfo/mmicipal/nrmsir.htm 

SECTION 3. PrCNision of Annual Reports. 

(a) The District shall, or shall cause the Disserrination Agent to, not later than nine months 
after the end of the District's fiscal year (currently endingJ une 30), commencing with the report for the 2005--06 
Fiscal Year (which is due not later than April 1, 2007), prCNide to each Repository an Annual Report which is 
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consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report m1y be subrritted as 
a single document or as separate documents corrprising a package, and m1y cross-reference other inform1tion as 
prCNided in Section 4 of this Disclosure Certificate; prCNided, that the audited financial statements of the District 
m1y be subrritted separately from the balance of the Annual Report and later than the date required abCNe for the 
filing of the Annual Report if they are not available 0y that date. If the District's fiscal year changes, it shall give 
notice of such change in the same m1nner as for a Listed Event under Section S(c). 

(b) Not later than 15 Business Days prior to said date, the District shall prCNide the Annual 
Report to the Dissemination Agent (if other than the District). If the District is unable to prCNide to the Repositories 
an Annual Report 0y the date required in subsection (a), the District shall send a notice to the Municipal Securities 
Rulem1king Board and the State Repository, if any, in substantially the form attached as Exhibit A. 

(c) The Disserrination Agent shall: 

(i) determine each year prior to the date for prCNiding the Annual Report the name 
and address of each National Repository and the State Repository, if any; and 

(ii) (if the Dissemination Agent is other than the District), file a report with the 
District certifying that the Annual Report has been prCNided pursuant to this Disclosure 
Certificate, stating the date it was prCNided and listing all the Repositories to which it was 
pr01ided. 

SECTION 4. 
reference the fol lo.vi ng: 

* 

Content of Annual Reports. The District's Annual Report shall contain or include 0y 

Audited financial statements of the District for the preceding fiscal year, prepared in 
accordance with the laws of the State of California and including all statements and 
inform1tion prescribed for inclusion therein 0y the Controller of the State of California. 
If the Issuer's audited financial statements are not available 0y the time the Annual 
Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain 
unaudited financial statements in a form1t si rri lar to the financial statements contained in 
the final Official Statement, and the audited financial statements shall be filed in the same 
m1nner as the Annual Report when they become available. 

To the extent not included in the audited financial statement of the District, the Annual Report shall also include the 
follo.ving: 

* 

* 

* 

* 

* 

* 

Adopted budget of the District forthe current fiscal year or a summ1ry thereof, including 
any interim budget reports adopted as of the date of the Annual Report. 

District average daily attendance. 

District outstanding debt 

A summ1ry of the aggregate amount of, final m1turity dates of, and debt service or lease 
payments for the then-rnrrent year with respect to, any long-term debt or obligations 
(including lease obligations) payable from the District's General Fund. 

I nf orm1ti on regarding total assessed valuation of taxable properties within the District, if 
and to the extent prCNided to the District 0y the counties in which the District is located. 

I nform1tion regarding total secured tax charges and delinquencies on taxable properties 
within the District, if and to the extent prCNided to the District 0y the counties in which 
the District is located. 
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Any or all of the items listed alxNe rray be included 0y specific reference to other documents, including official 
statements of debt issues of the District or related public entities, which have been subrritted to each of the 
Repositories or the Securities and Exchange Comnission. If the document included 0y reference is a final official 
statement, it must be available from the Municipal Securities Rulerraking Board. The District shall clearly identify 
each such other document so included 0y reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the prCNisions of this Section 5, the District shall give, or cause to be given, 
notice of the occurrence of any of the follo.ving a,ents with respect to the Certificates, if rraterial: 

1. principal and interest payment delinquencies. 

2. non-payment related defaults. 

3. unscheduled draws on debt service reserves reflecting financial difficulties. 

4. unscheduled draws on credit reflecting financial difficulties. 

5. substitution of credit or liquidity prCNiders, or their failure to perform. 

6. adverse tax opinions or a,ents affecting the tax-exerrpt status of the Certificates. 

7. modifications to rights of Holders. 

8. optional, contingent or unscheduled bond calls. 

9. defeasances. 

1 0. rel ease, substitution or sale of property securing repayment of the Certificates. 

11. rating changes. 

12. if a "qualified" or "negative" certification has been issued with respect to the District 
pursuant to Education Code Section 42133 et seq. 

(b) Whena,erthe District obtains kno.vledge of the occurrence of a Listed Event, the District 
shall as soon as possible determine if such a,entwould be rraterial under applicable federal securities laws. 

(c) If the District deterrrines that kno.vledge of the occurrence of a Listed Event would be 
rraterial under applicable federal securities laws, the District shall promptly file a notice of such occurrence with 
each National Repository or with the Municipal Securities Rulerraking Board, and with the State Repository. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(S) and (9) need not be given 
under this subsection any earlier than the notice (if any) of the underlying a,ent is given to Holders of affected 
Certificates pursuant to the Trust Agreement. 

SECTION 6. Electronic Filing. Subrrission of Annual Reports and notices of Listed Events to 
DisclosureUSA.org or another "Central Post Office'' designated and accepted 0y the S.E.C. shall constitute 
compliance with any requirement of filing such reports and notices with each National Repository and any State 
Repository hereunder. 

SECTION 7. Terrrination of Reporting Obligation. The District's obligations under this Disclosure 
Certificate shall terminate upon the legal defeasance, prior prepayment or payment in full of all of the Certificates. 
If such termination occurs prior to the final rraturity of the Certificates, the District shall give notice of such 
terrrination in the same rranner as for a Listed Event under Section 5(c). 
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SECTION 8. Disserrination Agent. The District may, from time to time, appoint or engage a 
Disserrination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge 
any such Agent with or without appointing a successor DisserrinationAgent. The Dissemination Agent shall not be 
responsible in any manner for the content of any notice or report prepared 0y the District pursuant to this Disclosure 
Certificate. The initial Dissemination Agent shall be the District. 

SECTION 9. Amendment; Waiver. Notwithstanding any other prCNision of this Disclosure Certificate, 
the District may amend this Disclosure Certificate, and any prCNision of this Disclosure Certificate may be waived, 
prCNided that the follo.ving conditions are satisfied: 

(a) If the amendment or waiver relates to the prCNisions of Sections 3(a), 4, or S(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal requirements, 
change in law, or change in the identity, nature or status of an obligated person with respect to the 
Certificates, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of 
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the 
original issuance of the Certificates, after taking into account any amendments or interpretations of the 
Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is apprCNed 0y the Holders of the Certificates in the 
same manner as prCNided in the Trust Agreement for amendments to the Trust Agreement with the consent 
of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the 
interests of the Holders or Beneficial Owners of the Certificates. 

In the a,ent of any amendment or waiver of a prCNision of this Disclosure Certificate, the District shall describe 
such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason 
forthe amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the 
presentation) of financial information or operating data being presented 0y the District In addition, if the 
amendment relates to the accounting principles to be follo.ved in preparing financial statements, (i) notice of such 
change shall be given in the same manner as for a Listed Event under Section S(c), and (ii) the Annual Report forthe 
year in which the change is made should present a comparison (in narrative form and also, if feasible, in quantitative 
form between the financial statements as prepared on the basis of the new accounting principles and those prepared 
on the basis of the former accounting principles. 

SECTION 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
pra,ent the District from disseminating any other information, using the means of disserrination set forth in this 
Disclosure Certificate or any other means of communication, or including any other information in any Annual 
Report or notice of occurrence of a Listed Event, in addition to that which is required 0y this Disclosure Certificate. 
If the District chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required 0y this Disclosure Certificate, the District shall have no obligation 
underthis Certificate to update such information or include it in any future Annual Report or notice of occurrence of 
a Listed Event. 

SECTION 11. Default. In the a,ent of a failure of the District to comply with any prCNision of this 
Disclosure Certificate any Holder or Beneficial Owner of the Certificates (or the Trustee, as prCNided in Section 
11.08 of the Trust Agreement) may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance 0y court order, to cause the District to comply with its obligations under this 
Disclosure Certificate; pr01ided, that any such action may be instituted only in Superior Court of the State of 
California in and forthe County of Santa Barbara or in U.S. District Court in or nearest to the County. A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Trust Agreement and the sole 
remedy under this Disclosure Certificate in the a,ent of any failure of the District to comply with this Disclosure 
Certificate shall be an action to compel performance. 
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SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, 
the Disserrination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to time of 
the Certificates, and shall create no rights in any other person or entity. 

Date: J une __ , 2006. 

WINDSOR UNIFIED SCHOOL DISTRICT 

S uperi ntendent 
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CONTINUING DISCLOSURE EXHIBIT A 

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of District 

Name of Issue: 

Date of Issuance: 

WINDSOR UNIFIED SCHOOL DISTRICT 

WINDSOR UNIFIED SCHOOL DISTRICT CERTIFICATES OF 
PARTICIPATION (2006CAPITAL PROJECTS) 

JUNE __ , 2006 

NOTICE IS HEREBY GIVEN that the District has not prCNided an Annual Report with respect to the abCNe--named 
Certificates as required 0y Section 4 of the Continuing Disclosure Certificate of the District, dated the Date of 
Issuance. The District anticipates that the Annual Report will be filed 0y _____________ . 

Dated: ______________ _ 

WINDSOR UNIFIED SCHOOL DISTRICT 

[to be signed only if filed[ 
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APPENDIX E 

COUNTY OF SONOMA INVESTMENT POLICIESAND DESCRIPTION OF 
I NVE STM ENT POOL 

This section pro.tides a general description of the County's investment policy, current 
portfolio holdings, and valuation procedures. The information has been prepared b,I the County 
Treasurer for inclusion in this Official Statement. The District makes no representation as to the 
accuracy or cCJl11)ieteness of such information. Further information may be obtained from the 
office of the Treasurer-Tax Collector of the County of Sonorna, 585 Fiscal Drive, Room 101 F, 
Santa Rosa, CA 95403. Telephone: (707) 565-3294. 

Investment Pol icy 

U nderthe authority delegated to the County Treasurer b,I the Board of Supervisors to invest and 
reinvest all of the funds in the County Treasury and, in accordance with the California 
Gc:wernment Code, the follo.ving sets forth the investment policy of the County of Sonorna: 

1. Pol icy Statement 
The purpose of this Investment Policy (Policy) is to establish cash management and 
investment guidelines for the County Treasurer, who is responsible for the stewardship of 
the Sonoma County Pooled Investment Fund. Each transaction and the entire portfolio 
must comply with California Gc:wernment Code Section 53601, et. seq., Section 53635, 
et. seq., and this policy. All portfolio activities will be judged b,I the standards of the 
Policy and ranking of investment oqj ectives. 

2. Standards of Care 
The County Treasurer is the Trustee of the Pooled Investment Fund and, therefore, a 
fiduciary suqject to the prudent investor standard. The County Treasurer, emplO{ees 
involved in the investment process and the members of the Pooled Investment Fund 
Oversight Committee ( OVersi ght Comninee) shal I refrain from al I personal business 
activity that could conflict with the management of the investment program. All 
individuals involved will be required to report all gifts and income in accordance with 
California State law. When investing, reinvesting, purchasing, acquiring, exchanging, 
selling and managing public funds, the County Treasurer shall act with the care, skill, 
prudence and diligence to meet the aims of the investment oqjectives listed in the Policy. 

3. Investment Objectives 
The Pooled Investment Fund shall be prudently invested in orderto earn a reasonable 
return, while awaiting application for gc:wernmental purposes. The specific oqjectives for 
the Pooled Investment Fund are ranked in order of importance: 

a. SAFETY OF CAPITAL -The preservation of capital is the primary oqjective. 
Each transaction shall seek to ensure that capital losses are avoided, whether they 
be from securities default or erosion of market value. 

b. LIQUIDITY -As a second oqjective, the Pooled Investment Fund should remain 
sufficiently fl exi bl e to ensure the County Treasurer meets al I operating 
requirements which may be reasonably anticipated in any depositor's fund. 
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c. MAXIMUM RATE OF RETURN -As the third oqjective, the Pooled Investment 
Fund should be designed to attain a rate of return through budgetary and 
econorni c cycles, consistent with the risk Ii ni tati ons, prudent investment 
principles and cash flo.v characteristics identified herein. 

4. I rnplernentation 
In orderto pro.tide direction to those responsible for management of the Pooled 
Investment Fund, the County Treasurer has established this Pol icy and presented it to the 
Pooled Investment OVersi ght Cornrnittee and the Board of Supervisors, and has pro.tided 
the report to the legislative body of local agencies that participate in the Pooled 
Investment Fund. 

The Policy defines investible funds; authorized instruments; credit quality required; 
rnaxirnurn maturities and concentrations; collateral requirements; qualifications of 
broker-dealers and financial institutions doing business with, or on behalf of, the County; 
Ii nits on gifts and honoraria; the reporting requirements; the Pooled Investment Fund 
OVersi ght Cornrnittee; the manner of appropriating costs; and the criteria to request 
withdrawal of funds. 

5. Participants 

STA TUT ORY PARTI Cl PANTS -General Participants are those gcwernment agencies 
within the County of Sonoma for which the Sonoma County Treasurer is statutorily 
designated as the Custodian of Funds. 

a. VOLUNTARY PARTICIPANTS -Other local agencies, such as Special 
Districts and Cities for which the Treasurer is not the statutory designated 
Custodian of Funds may participate in the Pooled Investment Fund. Such 
participation is suqject to the consent of the County Treasurer and rnust be in 
accordance with the California Code Section 53684, et seq. The agency rnust 
appr0.te in writing the Sonoma County Pooled Investment Fund as an authorized 
investment and accept the County of Sonoma Investment Policy. 

6. Authorized Persons 
The Sonoma County Board of Supervisors, b,I resolution, has delegated investment 
responsibility for the Sonoma County Investment Prograrntothe Treasurer-Tax 
Collector. Daily management responsibility of the investment program has been assigned 
to the Assistant Treasurer. The Treasury Manager orthe Adni nistrative Services Officer 
are al so authorized to i ni ti ate investment transactions. 

All investment decisions shall be rnadewith care, skill, prudence and diligence, underthe 
ci rcum,tances then prevai Ii ng, that a prudent person, acting as a trustee, in a Ii ke capacity 
and familiarity would use in the conduct of funds of a like character, and with like aim,, 
to safeguard the principal and maintain the liquidity needs of depositors. 

7. Authorized I nvestrnents 
Authorized investments shall match the general categories established b,I the California 
G0.ternment Code Sections 53601, et. seq. and 53635, et. seq. Authorized investments 
shal I al so include, in accordance with California G0.ternment Code Section 16429.1, 
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investrrents into the State Local Agency I nvestrrent Fund (LAI F). As the California 
Gc:wernrrent Code is arrended, this Policy shall likewise becorre arrended. 

8. Prohibited I nvestrnents 
No investrrents shall be authorized that have the possibility of returning a zero or 
negative yield if held to maturity. These shall include inverse floaters, range notes, and 
interest only strips derived frorn a pool of mortgages. 

9. I nvestrnent Criteria 

U . S. Treasury and 
Agency Securities 

Registered State Warrants and 
M uni ci pal N ates 

Bankers Acceptances 
(See Section 10) 

Repurchase Agreerrents (See 
Section 12) 

Re.terse Repurchase Agreerrents 
(See Section 12) 

10. Bankers Acceptance 

Maxirnum 
Maturity 

AaaorAAArn 
or Section 13 

No rnore than 30 percent of the agency's surplus funds may be invested in the bankers 
acceptances of any one cornmerci al bank pursuantto this section. 

11. C ornrner ci al Paper 
All cornrrercial paper issuers must maintain an "A 1" rating b,I Standard& Poor's 
Corporation, a "Pl" rating b,I Moody's Investor Service, or a" Fl" rating b,I Fitch 
Financial Services issued b,I corporations operating within the United States, and having 
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total assets in excess of five hundred million dollars (500,000,000.00). As used in this 
policy, "corporation" includes a linited liability corrpany. 

12. Repurchase and Reverse Repurchase Agreements /Lending Agreements 
Under California Gc:wernment Code Section 53601, Paragraph (1) and Section 53635 the 
County Treasurer may enter into Repurchase Agreements and Reverse Repurchase 
Agreements / Lending Agreements. The maxi mum maturity of Repurchase Agreements 
shal I be one year. The maxi mum maturity of a reverse repurchase agreement shal I be 92 
days, and the proceeds of a reverse repurchase agreement/lending agreements may not 
be invested beyond the expiration of the agreement. The reverse repurchase agreement / 
lending agreements must be" matched to maturity." 

13. Shares of a Mutual Fund 
A Mutual Fund managed by an investment acwiser registered or exempt from registration 
with the Securities and Exchange Commission with not I ess than five years' experience 
investing in the securities and obligations authorized by Gc:wernment Code Section 
53601, subdivisions (a) toU), inclusive, or subdivisions (m) or (n) and with assets under 
management in excess of five hundred million dollars ($500,000,000.00). 
http: /MM,w.sonorna--county .org;tax /.3.bouL treasurer. htm - top#top 

14. J oi nt P o.ver Agreement 
With apprc:wal of the Board of Supervisors, the Treasurer is allo.ved to enter intoaJoint 
Paver Agreement with gcwernments whose pol i ci es are consistent with or more 
restrictive than Sonoma County's Statement of Investment Policy. 

15. Collateral 
Repurchase agreements executed with apprc:wed broker-dealers must be collateralized 
with either: (1) U.S. Treasuries or Agencies with a market value of 102% for collateral 
marked to market daily; or (2) money market instruments which are on the apprc:wed list 
of the County and which meetthe qualifications of the Policy, with a market value of 
1 02% . Use of mortgage-backed securities for col I ateral is not permitted. For purposes of 
investing the daily excess bank balance, the col lateral pro.tided by the County's 
depository bank can include mortgage-backed securities valued at 10036 . 

16. Criteria for the Selection of Broker ;Dealers and Financial Institutions 
All transactions initiated on behalf of the Pooled Investment Fund and Sonoma County 
shal I be executed through either gcwernment security dealers reporting as primary dealers 
to the Market Reports Division of the Federal Reserve Bank of NewY ork, financial 
institutions that directly issue their o.vn securities which have been placed on the 
Appro.ted List of B roker;Dealers and Financial Institutions or broker;tlealers in the State 
of California apprc:wed by the County Treasurer based on the reputation and expertise of 
the company and individuals employed. All Dealers and financial institutions must have a 
strong industry reputation and open I i nes of credit with other dealers. Further, these fi rms 
must have an investment grade rating from at least one national rating service, if 
applicable. 

B raker ;Dealers and financial i nsti tuti ons which have exceeded the pol iti cal contri buti on 
Ii nits within a four year period to the County Treasurer or any member of the gcwerning 
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ooard of a I ocal agency or any can di date for those offices, are prohi bi ted from the 
Apprcwed List of B roker;Dealers and Financial Institutions. 

Each broker/dealer or financial institution will be sent a cop,1 of this Policy and a list of 
those persons authorized to execute investrrenttransactions. Each firm rrust 
ackno.vledge receipt of such materials to qualify fortheApprc:wed List of B roker;Dealers 
and Financial Institutions. 

Each broker ;deal er and financial i nsti tuti on authorized to do busi ness with Sonoma 
County shall, at least annually, supply the County Treasurer with audited financial 
staterrents. 

17. Withdrawal Requests 

STATUTORY PARTICIPANTS -The County Treasurer will honor all requests to 
withdraw funds for normal cash flo.v purposes that are apprcwed by the Sonoma County 
Auditor-Controller at a one dollar net asset value. Any requests to withdraw funds for 
purposes other than cash fl ON, such as for external investing, shal I be suqj ect to the 
consent of the County Treasurer. In accordance with California Gc:wernrrent Code 
Section 27136, et seq., such requests for withdrawals rrust first be made in writing to the 
County Treasurer. These requests are suqj ect to the County Treasurer's consideration of 
the stability and predictability of the Pooled I nvestrrent Fund, or the ad.terse effect on the 
interests of the other depositors in the Pooled I nvestrrent Fund. Any withdrawal for such 
purposes shall be at the market value of the Pooled investrrent Fund as of the date of the 
withdrawal. 

a VOLUNTARY PARTICIPANTS -For outside participants who utilize 
Gc:wernrrent Code Section 53684, where the County Treasurer does not serve as 
the agency's treasurer, any withdrawal request, with the exception of normal cash 
flo.vwithdrawals, shall subnitthe request for withdrawal to the County 
T reasurerto determine the ti m ng of the payout, i n orderthat the withdrawal wi 11 
not ad.tersely affect the interests of the other depositors in the County Treasury 
I nvestrrent Fund. Withdrawals will be paid based upon the market value of the 
Pooled I nvestrrent Fund. If the Treasurer deems appropriate, the deposits may be 
returned at any ti rre. 

18. Delivery and Safekeeping 
Delivery of all securities shal I be eitherto the County Treasurer orto a third party 
custodian. No securities shall be held in the safekeeping of a broker/ dealer unless it is 
col lateral for a reverse repurchase agreerrent. 

19. Apportionment of Interest and Costs 
Interest shall be apportioned to all pool participants quarterly, based upon the ratio of the 
average daily balance of each individual fund to the average daily balance of all funds in 
the I nvestrrent Pool. The amount of interest apportioned shal I be determined using the 
accrual rrethod of accounting, whereby i nterest wi 11 be apportioned for the quarter i n 
which it was actually earned. The Treasurer shall deduct from the gross interest earnings 
those budgeted administrative costs relating to the managerrent of the Treasury, 
including salaries and other compensation, banking costs, equipment costs, supplies, the 
cost of information services, audit and any other costs as pro.tided by Section 27013 of 
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the Gc:wemment Code. The deduction shall be adjusted to actual cost in the fourth quarter 
of the fi seal year. 

20. Revie.v, Monitoring and Reporting of the Portfolio 
Quarterly, the County Treasurer wi 11 pro.ti de to the Pooled I nvestment Fund OVersi ght 
Cornminee, the Board of Supervisors and to any local agency participant a report on the 
Pooled Investment Fund. The report will list the type of investments, name of issuer, 
maturity date, par amount and dollar amount of the investment. For the total Pooled 
Investment Fund, the report will list average maturity, the market value and the pricing 
source. Additionally, the report will sho.v any funds underthe management of 
contracting parties, a statement of compliance to the Investment Policy and a statement of 
the Pooled fund's ability to meetthe expected expenditure requirements for the next six 
months. 

Annually, the County Treasurer shal I pro.ti de to the OVersi ght Cornminee a Statement of 
Investment Policy. Additionally, the County Treasurer will render a cop,1 of the 
Statement of the Investment Policy to the legislative body of the local agencies that 
participate in the Pool. 

21. Limits on Honoraria, Gifts and Gratuities 
In accordance with California Gcwemment Code Section 27133 (cl), et seq., this Policy 
hereb{ establ i shes I i nits for the County Treasurer, individuals responsible for 
management of the portfolios, and members of the oversight Cornrninee. Any individual 
who receives an aggregate total of gifts, honoraria and gratuities in excess of $50 in a 
calendar twelve rnonth ti me period from a Braker /deal er, bank or service prcwiderto the 
Pooled Investment Fund must report the gifts, dates and firms to the County Treasurer 
and cornpl ete the appropriate State forms. 

No i ndivi dual may receive aggregate gifts, honorari a and gratuities in a calendar twelve 
(12) rnonth time period in excess of the Ii nits established b{ the Fair Political Practices 
Commission (FPPC). Any violation must be reported to the FPPC on an annual basis. 

22. Audits 
The County Auditor shall audit the County Treasurer's investment function for 
cornpliancewith policy and state liM'. The results of this audit shall be reported on, at 
least annually, to the Treasurer and the oversight Cornminee. In addition, the County 
Auditor shall perform a quarterly revie.v of current investments and report any material 
non--cornpl iance with the Investment Pol icy or state law. 

23. Exception to the Policy 
The County Treasurer, except as prohibited b{ state liM', can rnake exceptions to the 
investment purchasing limits when he deems it in the best interest of all of the pool 
participants. All exceptions will be reported in the quarterly report. 

24. Investment of Bond Proceeds 
The County Treasurer shall invest bond proceeds using the standards of the County of 
Sonoma's Investment Policy. The bond proceeds will be invested in securities permitted 
b{ the bond documents. I f the bond documents are si I ent, the bond proceeds wi 11 be 
invested in securities pernined b{ the County of Sonoma's Investment Policy. 
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Investment Oversight Committee 

The Investment oversight Comnittee, created b,I resolution of the Board of Supervisors in 1996 
in accordance with California Gc:wernment Code, represents all gc:wernment agencies for which 
the Sonoma County Treasury is statutorily designated as the custodian of funds as well as other 
local agencies, such as Special Assessment districts and cities, for which the Treasury does not 
have statutory cwersight but who rely on the Treasurer for investment of public funds. 
Representatives of cities and districts where the Treasurer does not have statutory cwersight 
participate suqject to the consent of the Treasurer and in accord with California Gcwernment 
Code. Membership includes a representative appointed b,I the County Board of Supervisors; the 
Sonoma County Superintendent of Schools or her ;his designee; a representative selected b,I a 
majority of the presiding officers of the gcwerning l:xxlies of the school districts and community 
college districts in the county; and a representative selected b,I a majority of the presiding officers 
of the legislative l:xxlies of the special districts in the county that are required or authorized to 
deposit funds in the county treasury and a representative of the Sonoma Retirement Board. 

County Pooled Investment Fund 

The County Treasurer manages the County's investment pool in which certain funds of the 
County and certain funds of other participating entities are invested pending disbursement. 
Amounts held forthe County, school districts and special districts located within the County 
constitute 9936 of the County Pool. The County Treasurer is the ex officio treasurer of each of 
these parti ci pati ng entities, which therefore are I egal ly required to depositthei r cash receipts and 
revenues in the County treasury. Under State I iM', withdrawals b,I such mandatory participants 
are allo.ved only to pay for expenses that have become due. The remaining 1% of the amounts in 
the County Pool are not I egal ly required to be maintained in the County Pool and can be 
withdrawn b,I the depositors for whom these amounts are held, pro.tided such withdr.M'al wi 11 not 
ad.tersely affect other County Pool participants. 

Each gc:werning ooard of school districts and special districts within the County may allo.v, b,I 
appropriate ooard resolutions, certain withdr.M'als of non--operati ng funds for purposes of 
investing outside the County Pool. None of the participating entities are currently using this 
authority. Some districts have from ti me to ti me authorized the County T reasurerto purchase 
specified investments for certain district funds to maturity on predeternined future dates when 
cash would be required for disbursements. 
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SONOMA COUNTY POOLED INVESTMENT PROGRAM 
For Quarter Ending March 31, 2006 

BEGINNING FUND BALANCE (01/01/2006) 

ENDING FUND BALANCE 

AVERAGE DAILY FUND BALANCE 

TOT AL INTEREST EARNED (after fees) 

INTEREST RA TE ( after fees) 

INTEREST RATE (before fees) 

TOTAL FUNDS MANAGED BY TREASURY 

TOTAL TREASURY BALANCE 
(including deferred compensation, tobacco 
endowment, s~ecial TRAN investments, 
active bank accounts and money in transit) 

$1,325,218,200 

$1,309,840,500 

$1,300,365,276 

$12, 154,853 

3.791 

3.906 

$1,544,458,444 

ATTACHED IS THE DETAIL OF THE COUNTY TREASURY INVESTMENT POOL 



SONOMA COUNTY QUARTERLY INVESTMENT REPORT 
Quarter Ending March 31, 2006 

INVESTMENT POOL YIELD: 

The yield during this quarter is 3.906% before fees and 3. 791 % after fees. 

MARKET VALUE: 

The market value of the portfolio as of March 31, 2006, is at 99.64% of cost. The 
market values are up from the last Quarterly Report. Market values were obtained 
from Sungard Financial Systems and Bloomberg. 

REVERSE REPURCHASE AGREEMENTS: 

The pool has no reverse repurchase agreements. 

WEIGHTED AVERAGE MATURITY: 

The weighted average days to maturity is 330 days. 

CHARTS: 

Several charts are included for your review. 

Chart 1: 
Chart 2: 

The composition of the Investment Pool by the type of investment. 
Interest earnings of the Sonoma County Investment Pool compared to 
FED FUNDS and Local Agency Investment Fund. 
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SONOMA COUNTY'S POOLED INVESTMENTS AS OF 03/31/2006 

10.15% 

&ICORPOIU.TEBONPS At.'DNi:JtES 10.!5%. 
t:JOTHEl{GOVER1'!!:A~fil118.51% · . 
amEA:itJRY SILLS Al'l:f)NlitFES 
•t:ASH: CHECK.s; AJ\ll} WARRANTS 

68.52% 

2.03% 3,31% 
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SONOMA COUNTY TREASURER INVESTMENT POOL QI.JARTERL Y YIELD COMPARISON 
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Source: County of Sonoma, Office oftheTreasurer-Tax Collector 
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SONOMA COUNTY POOLED INVESTMENTS 

CHECKS AND WARRANTS IN TRANSIT 

CASH IN VAULT 

CASH IN BANK 

TREASURY BILL NOTES 

BANKERS ACCEPTANCES 

OTHER GOVERNMENTS 

COMMERCIAL PAPER 

CORPORATE BONDS AND NOTES 

NEGOTIABLE CERTIFICATES OF DEPOSIT 

OTHER GOVERNMENT POOLS AND JPA'S 

MONEY MARKET MUTUAL FUNDS 

TOTAL* 

AS OF O:l/31/2006 
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BOOK VALUE 

$113,157 

$40,738,849 

$50,988,330 

$0 

$897,426,270 

$88,275,522 

$132,893,570 

$10,066,402 

$60,121,455 

$26,568,502 

$ l ,309,840,500 



SONOMA COUNTY TREASURY POOL 
INVESTMENT INVENTORY 

AS OF MARCH 31, 2006 

YIELD TO PURCHASE MATURJTY 

QI\SQ!UPTIQN MATURITY PAR.VALUE !lQOlfs. VALUE :;; t;>ATJl DATE 

TREASURY NOTES 3.$1911/cc s 1,000,000.00 s 999,011.96 21-Jun-OS 30-Apr-06 
TREASURY NOTES 2.317%t $ 5,000,000,00 s 4/)99/139,79 30-Apr-04 30-Apr-06 

TREASURY NOTES 2.349% s 5,000,000.00 s 4.999,615. 79 7-May-04 30-Apr-!l6 

TREASURY NOTES 2.497o/., $ 5,000,000,00 s 4,997,829.15 2"·Aug·Ol 15,Aµg,06 

TREASURY NOTES 2.578%1 s 5,000,000.00 s 4,996,390.()4 22-Aug-03 15-Aug-06 

TREASURY NOTES 2.6031!/,. s I0,000,000.00 s (0,00l .320.67 2-D<:c-O'i 15-Nov-06 

TREASURY NOTES 3.073%t s 5,000,000.00 s 5.002,717.12 14-0¢¢-04 15-May-07 

TREASURY NOTES 3.121°/, s 5,000,000.00 s 5,000,I:S2.40 20-Dec-04 15-May-07 

TREASURY NOTES J.055°/.., I mm•• 10,000\goo.oo t S-N-0vAl4 l5-Nov-07 

SUBTOTAL TREASURY Bll..LS AN[) NOTES S __ . .5J,OOO,OOO.OO s 50,988,330. l9 3.&9°/.., 

FEDERAL !lOME LOAN BANK 2. l20"4 s 10,000,000.00 s 9,998,S<ilOI 26-Ap1"04 26-Apr-06 

FNDN 3.'823% s 28,000,000.00 s 27,174,731.11 15-Jul-05 27-Apr-06 

FHLMC 3.210% s 5,000,000.00 s 4,998,151.85 25-lan-OS 28-Apr-06 
CO OF SONOMA :2.~67"/~ s 100,000.00 s 100,000.00 6-Apr-05 30-Apr-06 

FNDN 4A341% s 20,000))00.00 s 19,66&,155.56 15-Dcc-05 J-May-06 
FEDERAL HOME LOAN BANK 2.:69001,, s 5,000,000.00 s 4,999,312.10 l3·A•g·04 3-May-06 

FEDERAL HOME LOAN BANK 3.870% s 8()0,00().00 s 798,342.24 9-Si..-p-05 15-May-06 

FEDERAL NATL MORTGAGE ASSOC. 4.494o/Q $ 15,000,000.00 $ 14,985,065.36 !2-Dec-05 15-May .. !)6 

FHLBDK 4.451"/Q s 5,508,-000.00 s 5,401,812.65 S·Dcc-05 16-May-06 

Fm.a 4.699'1/o s 10,000,000.00 $ 9,999,195.70 28-Fcb-05 16-May-06 

:FNMA 4.468% s ! 1,276,000.00 s l l,05$,12!.95 1-De.;-05 17-May-06 

FEDERAL HOME LOAN SANK 4.302'1/o s 1,285,000.00 s 1,282,479.19 19-0<:t-05 22-May-06 

FHLMC 2.500'1/o s 5,000,000.00 s 4,997,139.27 ll-SeJ>-03 2-Jun-06 
FEDERAL HOME LOAN BANK 1,936% s 10,000,000.00 s 9,998,768.66 2-Apr-04 15-Jun-06 

FEDERAL HOME LOAN SANK 2.I8WA s I0,000,000.00 s 9,993,901.69 5-Apr-04 15-Jun-06 

FHU! !.740% s 20.000.000.00 s 20,005,355, I 6 27"Juu-03 15-J1.m-06 

FEDERAL NATL MORTGAGE ASSOC. 2.53'.Jo/n s 5,000,000.00 $ 4,999,659.97 23-Apr-04 15-Jun-06 

FEDERAL NATL MORTGAGE ASSOC 2.5]3o/n s s.000,000.00 $ 4,999,659.97 23"Apr•04 !Hm·06 
FEDERA.t NATL MORTGAGE ASSOC. t.S2J% s 10,000,,000.00 s 9,998,529.93 lb-Jnn-03 16-Jnn-06 

FEDERAL NATL MORTGAGE ASSOC. 1.9-00o/6 s 5,000,000.00 s 4,998,473.50 19-.Mat~04 16-Jwt-06 

FEDERAL NATL MORTGAGE ASSOC. 2,2()2(}<1 s Hl,00!~000.00 s 9 ,990,854.34 7-Apr-04 16-Jun-06 

FNDN 4.527o/o 5 22,000,000.00 s 21,481,386.67 9~Dec,05 J~-)un-06 

FEDERAL NA T'L MORTGAGE ASSOC. 4.700% s 5,000,000.00 s 5,026,428.62 10-May-02 27-Jtlll-06 

FEDERAi, FARM CR llKS CONS 2.880o/o $ 6,435,00fJ.00 s 6,435,000.00 29-Dec-03 29-Jun-06 

FNMA 3.IOQ'l;;. s 5,000,000.00 s 5,000,590.87 l6·JuHl4 30-J1.m-06 
COOPERS GROVE 2.659% s 4,054, 166.68 s 4,054,166.68 4-Dec-05 30-Jun-06 

OPEN SPACE· TAYLOR MOU~TAIY,.; 3. 743:o/o s 15,595,982.00 s 15,595,982.00 l 1-Jan-06 30,J•n-06 
FNON 4.546'~ s I 5,000,000.00 $ 14,617,912.50 l5-Dcc-H5 10-Jul-06 

FHLMC 5.511~4 s 5,000,000.00 s 4.999,864.80 16-Jul--Ol t5-Jw-06 
FEDERAL NATL MORTGAGE ASSOC. 4.598°/ii s 20,-000,000.00 s 19.9]6,703.30 15-Dec-{}5 15-Jw-06 
FEDERAL. NATI MORTGAGE ASSOC. 3.103% 5 5,000,000.00 s 4,989,453 75 19-May-04 24-Aug-06 

FHLB 4.570"!., s l 0.000,000.00 s !0,000,!l00.00 )4.Mar·05 14·Soj>-06 
FEDERAL HOME LOk'i BANK 4,l {91);,:, s I 0.000.000.00 s 9.994,517.80 22-Sep-05 22-Sep-06 
FEDERAL HOME LOAN BANK 4.125°/tl s 10,000,000.00 s 10,000,000.00 27-Scp-05 27"Sep-06 

FHDN 4.432°/-0 s 15,000,000.00 s \4,402.527 Ji9 25-0ct..()5 27-Sep-06 

FllLll 4.439o/-0- s 25,000,000.00 s 24,005,533.34 26--0ct--05 27-Sep-()6 

OPEN SPACE - TOLA Y 2.9S:3o/!l s l l ,176,018.(10 s ll,17i,,018.00 27"Scp~05 27,Sep,Oo 

FHLMC 3.827o/(> s I 0,000,000.00 s 9,%0,415.15 9-May-05 29-Sep-Ou 

FEDERAi. HOME LOAN BANK 4.020"/,, s l S,000,000 00 s 15,000,000.0!) 29-Scp-03 29-Sep-06 

FHLMC 3.865o/t s 10,0-00,000,00 s 9.958,695,72 8·Apr-05 29-Sep-06 

FIILMC 3.76911/,, s 5,000.000.00 s 4,')81,512.15 24-Jun--05 29-Sep-06 

OPEN SPACE-LAWS(}!',; 2.953%, s l J60,()()0J)O s l,160,000.00 6,0c,"05 10·0Ct·06 
FEDERAL HOME LOAN BANK 4.s11°1, s 5,000,!XlO.OO s 4,96(,,415.90 27-Feb·OO !3-0c:1-06 
FEDERAL NATL .l\eIORTOAGE ASSOC. 3.742o/~ s 5,00-0,000.00 s 4,9R2, 144.33 27-May-05 I 3·0ct-1>6 
fHLMC 4.479°/~ s 25,00(),(}(l(),00 s 2:4,795,110.82 26-0ct-05 15-0ct-06 
l'HLM.(' 4.620o/o, s 14,295.000.00 s 14,203,889.47 30-Nov-O'.'- 15-0c:t·Ofi 

l1EDERAL HOME LOAN BANK 4.567°/u s 20,0{Xl,000.00 s !9.817,99!.56 3J.(kt-05 16·(kt-Q6 

fHLMC 2.996'~n ' s,O!m.,mo.oo 5 4,996, 147.26 18-0ct-{}4 18-0ct-06 
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SONOMA COUNTY TREASURY POOL 
INVESTMENT INVENTORY 

AS OF MARCH 31, 2006 

YIELD TO PURCHASE MATC'RITY 

tlllllCR!IT!Q!',l MATURlTY f.b.RVALUE j3:0QKVALUE % llAIE DATE 

FEDERAL NATI, MORTGAGE ASSOC. 3.000(yu s 10,000,000.00 s 10,000,000.00 2:2-Nov•04 22--.Nov,{):6 

FHLMC 2.50001.i s 10,000,000.00 s 10,000,000.00 4-Jun-03 4-Dec:-06 

FEDERAL NA TI, MORTGAGE ASSOC. 3.833% s 5,000,000.00 s 4,979,727.74 27·M:ay-05 21-Dec-06 

OPEN SPACE· MON'TINl PROP 3.18CV'/o s 7,950,000.00 $ 7,950,000.00 14-Dcc-05 31-Dec--06 

NO SONOMA CO HOSPlTAL DlSTRlCT 3.750% s 7,242,914J4 s 7,242,914.14 1-Jan...()6 31-Dcc-06 

FEDERAL NATI, MORTGAGE ASSOC 4.962°/o s 5,000,000.00 s 4,922,938.?R 27-Fcb,06 19-Jan"07 
FEDERAL NA 1L MORTGAGE ASSOC. 4.212°/o s 5,000,000.00 $ 4,9%,4$2.'.89 14-Sep-05 26-Joo-07 

FEDERAL HOME LOAN BANK S.050% s 11,700,000.00 s 11,700,000.00 15-Mar-06 5-Feb-07 

FEDERAL HOME LOAN BANK 2.756"/* s 5,000,000.00 s 4,999,735.26 7,Apr.04 9-Feb-07 

FEDERAL HOME LOAN BANK 5.0001% s 5,000,000.00 s 5,000,000.00 9-Mar-06 9-Feh-07 

FEDERAL NATI, MORTGAGE ASSOC. 2.750% s 10,000.000.00 s 10,000,000.00 9·Feb-04 H'ei,07 

FHLMC 4.753% s 5,000,000.00 s 4,899,61'!l74 26-Jan·06 15-Feb-07 

FEDERAL HOME LOAN BANK 4.370% s I 0,000,000.00 s 10,000,000.00 22-Fcb-05 2:2"Feb-07 

FEDERAL HOME LOAN BANK 43200~ s 10,000,000.00 s 10,000,000.00 22~Feb..05 22·Feb--07 

FEDERAL HOME LOAN BANK 3.421% $ s,000,000.00 $ 4,997,971.59 24--Jan·OS 23-Feh,-07 

FEDERAL HOME LOAN BANK 3.421% s 5,000,000.00 s 4,997,971.59 24.Jan,05 ZJ.Feo,07 

FHLB 4.367"!., s 10,000,000.00 s 9,992,892.87 ! l-Aug-05 28-1-<eb..07 

FEDERAL HOME LOAN BANK 4.4Sl% s l 0,000,0-011.00 s 9,996,797.25 1-Mar-05 1-Mar-07 

FEDERAL NATL MOR'l'(lAGE ASSOC. 3:.801% $ 5,000,000.00 s 4,964,614.60 27·1\U\·05 2-Mar·07 

FEDERAL HOME LOAN BANK 3.907% s 5,000,000.00 s 4,992,713.39 5-Jul-05 15-Mar-07 

FEDERAL NATL MOR'l'(lAGE ASSOC. 3.62511/,, s 5,000,000.00 s 4,999.953.47 2-5-Feb-05 tS,MaP<OI 
FEDERAL NATL MOR'l'(lAGE ASSOC 3.625%r s 5,000,000.00 s 4,999,953.47 25-Feb-OS 15-Mar-07 

FEDERAL HOME LOAN BANK 4.790% s Hl,000,000.00 s I0,000,000.00 23-Sep-05 23-Mar,07 

FEDERAL HOME LOAN BANK 4.1090/11 s 14.185,000.00 s 14,223,971.92 14-Dcc-05 13,Apr-07 

FEDF.RAL HOME LOAN BANK 3,761%, $ 5,000,000.00 $ 4/199,386.33 4-Mar-05 15-Apr-07 

Fill.MC 4.615o/i, s 1,250,000,00 s l,248,713.25 19·0<:1·05 18,Ai,,,07 

FEDERAL NATL MORTGAGE ASSOC. 2.875%1 $ S,000,000.00 $ $,000,000.00 26-Apr-04 20-Apr-07 

FNMA J.302% $ 4,225,000.00 s 4,206,635.68 19-Jul-04 27-Apr,07 

Flll.B 4.73Jo/o s 10,000,000.00 $ 10,0li,672.41 5-Dec-05 l 1-May-07 

FHLMC 2.880% s 5,000.000.00 s 4,999,745.30 16-Apr-04 l5-May-07 

FHLMC 2.880'% s 5,000,000.00 s 4,999,745.30 l6·Apc04 IH4ay,07 

FNMA 3,875o/o s 5,000,000.00 s 5,0UO,OOIJ.lJU 22-Apr-05 15-May-07 

FEDERAL NATL MORTGAGE ASSOC 4.7401% s 5,000,000.00 $ 4,927,261.Sl 16-Nov-05 15-May-07 

FEDERAL NA TI. MORTGAGE ASSOC. 4.73.)<'Jn s 5,000,000.00 s 4,Y-59,764.79 26-Jan-06 15-May-07 

FEDERAL HOME LOAN BANK 4.511o/-0 s 20,000,000.00 $ l 9, 997 ,642.29 ll,Oct,05 21 May·07 
FEDERAL HOME LOAN BANK 4.735% $ 10,000.000.00 s I (),040,;181. 93 14-Dec-05 21-May-07 

FEDERAL NATL MORTGAGE ASSOC. 4.519'% $ l,250,000.00 $ l ,242,885.5 J 19-0ct-05 23-May-07 

FEDERAL NATL MORTGAGE ASSOC. 4.089o/o $ 10,000,000.00 s 9,990,34616 23-May-05 23-May-07 

FHLB 4J)55"/ri $ 750,00().00 s 749,522.25 21.Jun,05 I 3-Jwi-07 

FSDEl<AL HOME LOAN BANK 4.591-VO $ 200,000.00 s 198,642.35 !9,0ct,05 l 3".hrn-07 

FHLB 3.911% s 750,000.llO s 747,505.34 21-Jun-05 20-Jun-07 

FHLB '.L?ll'Vu s 5.000,000.00 s 4,996J 72.05 6,Jun-0:5 2{)-Juns{)7 

FHLB 3.711°/o s 5,000.000.00 s 4.996,172.05 6-Jun-05 20-Jun-07 

FEDERAL NATL MORTGAGE ASSOC. 4.151% $ 5,000,000.00 $ 4,973,800.92 !3-Jul-05 15-Aug-07 

FEDERAL NATI,MORTGAGE ASSOC. 4.280'\'i, s 11,600,000.00 $ 11,600,000.00 l9·A~r·05 26-0ct-07 

FHLMC 5.012%; $ 5,1100,000 00 s 4,998,926.32 30-Jan-06 28,Jan-OS 

FEDERAL HOME LOAN BANK 4.75694 s 5,000,000.00 s 4,991, l &2.35 2:7-Jan-06 8~F'ct,,,08 

FEDERAL HOME LOA~ BANK 3.668% s 5,000,000.00 s 4,99ti,21),t9i 18-Feb-05 l 5-Fcb-08 

FEDERAL HOME LOAN BANK 3.66$% s 5,00(),000.(10 s 4,996,204.91 lS-Fch-05 15-Fcb-08 

rm.a 3.7909/u s 15,000,000.00 s 15,000,000.00 l6,Apr•<).l 2¥Mat-OR 

FEDERAL NATL MOR'l'(lAGE ASSOC. 2.35()!'~ $ 5,-000,000,00 s 5,015.479.64 17-Jun-03 I 5.Jun-!18 

FEDERAL NATL MOWWAGb ASSOC. 2.56Ph, s 10))00,000.00 $ 9,983,521 43 2:7-Jun-03 J J.Jun-OS 
FEDERAL FARM CR.EDIT BANK BONDS :l42lt~ s 5,000.000.00 s 4,995,142.4S i5-Dec-04 15-Jul-OS 

FEDERAL FARM CREDIT BANK BONDS 3.42l% s 5,000,000.00 s 4.995,14248 15-Dcc-04 15-Jul-08 

FEDERAL NATL MORTGAGE ASSOC. 3.375%, s 10,000,000.00 s !0,000,00i).00 22")lil"03 2J-Jal-08 

FHLB 4.417°1~ ! 750,000.00 s 751.441.46 22-Jun-05 28--0ct-OR 

fEDERAL UOMT' LOAN RANK 4.671'-!rir s 10,000,000.00 s 9,988,831.02 28-(kt--05 2lrNoy-D~ 

FEDERAL HOME LOAN BANK 4.J55'Vi1 7,4110,000.00 s 7,))4, 155.19 30-Nov-05 1 l-Dcc-08 

HILMC 4.73-4'1-\i s 5,000,000.00 s 4,986, 166. 7] IX-N-0v-05 19-Dcc-08 

J:EDERAL HOME LOAN BANK 3.585% s l 0,000.000.IK) s 9,992.784.93 9·Mar,,O~ 23-Jan-09 
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FEDERAL FARM CREDIT lll\NK BONDS 
FNMA 
FHLMC 
FREDDIE MAC 
FNMA. 
FHLMC 
FEDERAL KA.TL MORTGAGE ASSOC 

FHLMC 

SUBTOTAL OTHER UOVERi'iMENTS 

WELl.S FARGONCD 

WELLS FARGO MTN 

GE MTN 
GE MTN 
GE MTN 
GB MTN 
MERRILL MTN 
MERRILL MTN 
CIT 

VER17A1N GLOBAL 
VERIZON CORP NOTE 
MORGAN STANLEY MTN 

GOLDMAN SAC MTN 
ILFMTN 
JPMORGAN 
GE MTN 
GE MTN 
cm MTN 
GE MTN 

SLM CORP 
BEAR STEAR..~S MTN 
MERRILL MTN 
COUNTRY W!DE MTN 
WELLS FARGO MTN 
GE MTN 
MORGAN ST ANLRY MTN 
WAStllNGTON MUTUAi. MTN 
HSBCMTh 
GE MTN 
GE MTN 

SUBTOTAL CORPORATE BONDS AND NOTES 

CRCCP 
CRCCP 
CA TERPIU..AR CP 
CITIFICP 
UBSCP 
GECP 
CIT! CP 
CIT! Fl CP 

SL:BTOT AL COMMERClAL PAPER 

SONOMA COUNTY TREASURY POOL 
INVESTMENT INVENTORY 

AS OF MARCH 31, 2006 

YlELDT() 
MATORJTY 

4,051% S 
4.339°/o $ 
4.390% S 
4.404% $ 
4.651% S 
4.663°,i. s 
452Qi'J, S 

4.970% S 

BOOK.VALUE 

750,000.00 S 751,515.71 
750,000.00 s 746,971.JS 
207,732.60 S 20'3,483.42 
750,000.00 $ 742,315.20 
750,000.00 S 752,641.05 
891,088.38 S 902,130.36 
7<l7.000.00 S 7%,384.23 

1 800,000.00 ~s __ c.lcc,7,:.84,,,2,c3ce9cc·•::c• 

897 426 269.96 6&.s2°4 

5.120% t .......... ) 0,000,000.00 S l0,066,402.05 0 77°;; 

4.841% 
5.000o/., 

4.200.°/fJ 
4.799o/o-
4.788o/r; 
4.675o/t 
4.729o/., 
4.293o/,, 
4,89:20./oc 
5.249o/t> 
4.725"/it 
4.8691% 
4.892o/<) 
4,4840./oc 
4.744°/ .. 
4.653o/n 
4.744o/o 
4.994'1\i 
4.795o/u 
5.()26°/o 

S.017'% 
4.6090/o 
4,96{"/o 
4.982'?/o 
4.818% 
4.'965'% 
4.967o/o 
4 70411/ii 
4. 709o/o 

4 832:'lri,, 

4.788% 
4.611 o/G 

4.5431!'<, 
4.759% 
4.527°/o 
4,6{}5'~ 

4.659o/o 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
$ 

s 
s 

s 

s 
s 
s 
s 
s 
s 
I 
s 

111,000,000.00 S 
5,000,000.00 S 

10,000,000.00 $ 
5,000,000.00 S 
5,000,000.00 S 

10,000,000.00 S 
I0,000,000.00 S 

159,000.00 S 
250,000.00 S 
200,000.00 S 

10,00(1,000.00 S 
1,150,000.00 S 

500,000.011 S 
300,000.00 S 

4,835,000.00 S 
500,000.00 S 

10,000,000.00 S 
10.000,000.-00 S 

l ,250,000.00 S 
400,000.110 S 
610,0011.00 S 
300,000.00 S 

J<),000,000.0() S 
ll ,800.000.00 S 

400,000.00 S 
2011,00().00 S 

l 0.002,430. 78 
5,038,657.48 
9,892,545.119 
5,026,153.15 
5,012,903.23 

J0,000,000,00 
9,999,681.82 

365,768.78 
246,239.93 
197,434.67 

,0,000,000.00 
I.I 57,388.30 

498,528.18 
311,598.38 

4,846,597.31 
504,715.72 

9.995,666.74 
10,007,79:0.46 

1.248,7118.04 
401.306.81 
611,972.95 
295,472.82 

10,012,515.86 
1 !,815,811.74 

400,$40,80 
199,562.98 

500,000.00 

600,000.00 
'.\~:100.{)00J){J 

S 5111), 126.25 
$ 600,224.92 

L ..... JJ.102,&26.64 

40.000,1100.00 S 
9.000,000.00 S 
1,200,000.00 S 

I0,000,ll(JO.OO S 
1,800,000.00 S 
7 ,050,000.00 S 

I IJ,000.000.0ll S 
10,000.000.00 S 
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39,981,9110.JII) 
8,984,46$.00 
1,194,645.00 
9,882,761.l I 
1, 7112,890.00 
6,11'98,180.21 
9,772,5l){).(II) 
9,766.180.56 

PURCHASE MA ruRITY 
DATE DATE 

21-Jun-05 
22-.lurt-05 
23-Jun-05 
2J>Jun-05 
24-Jun-05 

23-Jun-05 
20,Jul·05 
23-Jan-06 

30-Mar-06 

!-Mar-05 
7-Feh-02 
2J,S"P·ll5 
9--Nov-05 
16-rklc~05 
8-Jul-04 

29-0ct-04 
23,Jun·Ol 
22-Dec-05 
30-Mar-06 
20-Jan-05 
21-0ct-05 
23,Jun,05 
23-Jun-05 
28-Fcb-05 
23-Jun-05 
23-Scp-05 
30-Jurt-05 
21·0ci·05 
23:-JunA)5 

23.Jun-05 
23-Jun-OS 
2R-Feb-05 
13-Jan-05 
23-Juu--05 
23-Jun-05 
23-fon-05 
27-0ct-05 
l6-Nov,J)5 

Jl-Mar--06 
30-Mar-06 

13-Mar-06 
ZO-lan-06 
27-Mar-06 

2-I>ec-05 
4-Jan-06 
20-Jan-Oti 

15-Apr-09 
8-Jun-09 
1-rklc-09 
16-Feb-lll 
2ll·Apr·!O 
1-Jun-10 
15·JuHO 

22-Sep-IO 

12-Jun-06 
t-Nov-06 

! S·Jan-0? 
15-Mar-07 
15-Jun--07 
9-Jul-07 

19-0ct-07 
30-No-v-07 
!5-Jan-08 

15·Jan-08 
18-Jan-08: 

26-Feb-08 
7-Apr-00 
15-Jan-09 

2-Feb-09 
20-Feb-09 

9-Jun-09 
15-Jun-09 

27-Jul-09 
9-Scp·O'J 
9-Sep-09 
JS,Sop-0~ 
l 5-Sep-09 
l 5-Dcc·09 
15-Jan-IO 
IS-Jan-IO 

10-M•y"In 
21-0ct-10 
2.l·(X:t-10 

l,Apr-0<; 
i2-Apr-06 

l 7-Apr-06 
24-Apr-06 
26-Apr-06 
26·M>y-06 

5-Jul-06 
24-Jut-06 



DESCRIPTION 

BRADFORD & MARZ 
FEDERATED MtrllJAL FUND 
DREYFUS CASH MGMT 
HARRIS rNVESTMENTS 

SUS'TOTAL MONEY MARKlff MU'llJAL FUNDS 

CAMP 
CALTRUST SllORT,Tr,RM 
CALTRUST MEDlUM-TER.\f 
LOCAL AGENCY INVESTMENT FUND 

SUllTOT AL OTHER GOV'T POOLS AND IPA 

CASH 1N BANKS 

CHECKS AND WARRANTS IN TRANSIT 

CAS!l IN VAULT 

TOTAL 

SONOMA COUNTY TREASURY POOL 
INVESTMENT INVENTORY 

AS OF MARCH 31, 2006 

YIELD TO 
t,IATUIUTY BOOK VAJ,UE 

4.01So/,,, $ 241,726.18 s 241,726.18 

4.337o/o s 16,252,364.62 $ 16,252,364.6, 

4.376o/u $ 8,074,411.29 s &,074,411.2:9 
4,364% 5 2,000,000.00 s 2,000,000.00 

433.31% s 3.12:1,144.32 $ 3,121,144.32 
4A50% $ 4(,,462,202.0$ s 46,462,202.09 

2.008% $ 10,129,210.37 s 10,129,210.37 

4J)40"'/e s 408 898.36 s 408,8911.36 

s 60,[21,455. 14 s 60,121,455.14 

s 40.738 84859 $ 40, 738,848.59 

s 2 648443.59 

$"_ 1131156.63, s lll,156.63 

!fo,,,~,3 l 5,72!:l-1307 .84 

E-16 

?URCHASB MA TUIUTY 
DATE DAT!i 

DAILY DAILY 

DAILY DAILY 
DAILY DAILY 
DAILY DAILY 

~-91'.1'.! 

DAILY DA!LY 
DAILY DA[LY 
DA!LY OAlLY 
DAILY OAlLY 

4,59°/ij 

3.11% DAILY DAILY 

0.20% DAlLY DAILY 

O.Olo/e DAILY DAlLY 

100.0011/o 



APPENDIX F 

BOOK-ENTRY ONLY SYSTEM 

The inforrration in this APPENDIX F has been prCNided 0y DTC for use in securities offering documents, 
and the District takes no responsibility for the accuracy or corrpleteness thereof. The District cannot and does not 
give any assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial Owners 
either (a) payments of interest, principal or prenium if any, with respect to the Certificates or (b) certificates 
representing OM1ership interest in or other confirrration of OM1ership interest in the Certificates, or that they will so 
do on a timely basis or that DTC, DTC Participants or DTC Indirect Participants will act in the rranner described 
in this Official Statement. The current" Rules'' applicable to DTC are on file with the Securities and Exchange 
Connission and the current" Procedures" of DTC to be follo.ved in dealing with DTC Participants are on file with 
DTC. 

1. The Depository Trust Company(" DTC"), NEW York, NY, will act as securities depository for the Certificates (the 
"Securities"). The Securities will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC' s partnership noninee) or such other name as rray be requested 0y an authorized representative of DTC. One 
fully-registered Security certificate will be issued for each rraturity of the Securities, in the aggregate principal 
amount of such issue, and will be deposited with DTC. If, ho.va,er, the aggregate principal amount of any issue 
exceeds $500 million, one certificate will be issued with respect to each $500 nil lion of principal amount, and an 
additional certificate will be issued with respect to any remaining principal amount of such issue. 

2. DTC, the world's largest depository, is a linited-purpose trust company organized underthe NEW York Banking 
Law, a "banking organization" within the meaning of the NEW York Banking Law, a member of the Federal Reserve 
System a "clearing corporation" within the meaning of the NEW York Uniform Commercial Code, and a "clearing 
agency" registered pursuant to the prCNisions of Section 17A of the Securities Exchange Act of 1934. DTC holds 
and prCNides asset servicing for CNer 2.2 million issues of U.S. and non-U.S. equity, corporate and municipal debt 
issues, and money market instruments from CNer 100 countries that DTC's participants ("Direct Participants") 
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic corrputerized book-entry transfers and pledges 
between Direct Participants' accounts. This elininates the need for physical mCNement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-o.vned subsidiary of The Depository Trust & 
Clearing Corporation ("DTCC"). DTCC, in turn, is o.vned 0y a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Fixed Income Clearing Corporation, and Emerging Markets 
Clearing Corporation, (NSCC, FICC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as 0y the NEW York 
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others such as both U.S. and non-U .S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & Poor's highest rating: 
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found atwww.dtcc.com and www.dtcc.org. 

3. Purchases of Securities underthe DTC system must be made 0y orthrough Direct Participants, which will receive 
a credit for the Securities on DTC's records. The o.vnership interest of each actual purchaser of each Security 
("Beneficial Owner")is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, ho.va,er, expected to 
receive written confirmations prCNiding details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
o.vnership interests in the Securities are to be accorrplished 0y entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
o.vnership interests in Securities, except in the a,ent that use of the book-entry system for the Securities is 
discontinued. 

4. To facilitate subsequent transfers, all Securities deposited 0y Direct Participants with DTC are registered in the 
name of DTC's partnership noninee, Cede & Co., or such other name as may be requested 0y an authorized 
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representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such 
other DTC norrinee do not effect any change in beneficial o.vnership. DTC has no kno.vledge of the actual 
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

5. Conveyance of notices and other comnunications 0y DTC to Direct Participants, 0y Direct Participants to 
Indirect Participants, and 0y Direct Participants and Indirect Participants to Beneficial Owners will be go;emed 0y 
arrangements among thern, subject to any statutory or regulatory requirements as may be in effect from ti me to ti me. 

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed, 
DTC's practice is to determine 0y lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 

7. Neither DTC nor Cede & Co. (nor any other DTC norrinee) will consent or vote with respect to Securities unless 
authorized 0y a Direct Participant in accordance with DTC' s Procedures. Under its usual procedures, DTC mai Is an 
Omnibus Proxy to the issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s 
consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

8. Rederrption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such 
other norri nee as may be requested 0y an authorized representative of DTC. DTC' s practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the issuer or the 
paying agent or bond trustee, on payable date in accordance with their respective holdings sho.vn on DTC's records. 
Payments 0y Participants to Beneficial Owners will be go;emed 0y standing instructions and customary practices, 
as is the case with securities held for the accounts of customers in bearer form or registered in "street name," and 
will be the responsibility of such Participant and not of DTC nor its norrinee, the paying agent or bond trustee, or 
the issuer, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other norrinee as may be 
requested 0y an authorized representative of DTC) is the responsibility of the issuer or the paying agent or bond 
trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

9. DTC may discontinue pro;iding its services as depository with respect to the Securities at any time 0y giving 
reasonable notice to the issuer or the paying agent or bond trustee. Under such circumstances, in the a,ent that a 
successor depository is not obtained, Security certificates are required to be printed and delivered. 

10. The issuer may decide to discontinue use of the system of book-€ntry transfers through DTC (or a successor 
securities depository). In that a,ent, Security certificates wil I be printed and delivered. 

F-2 



APPENDIX G 

SPECIMEN INSURANCE POLICY 
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Financial Guaranty Insurance Policy 

Obligor. 

Obligatim~ 

Amm:: Assurance Corporati m 
OneStateStrea: Pl=, 15th Flar 
N e.v York, N e.v York 1 0004 
Telephme: (212) 668--0340 

Policy Number: 

Premium: 

Ambac Assurance Corporation (Ambac), a Wisronsin stock insurance mrporation, in mnsideration cf the 
premium and subject to the terms of this Policy, herel>, agrees to pay to The Bank cf Ne.v York, as trustee, or its 
"Insurance Trustee"), fort he benefit of the H alders, that portim of the principal cf and interest on the aboJe-de,<:ri 
(the "Obligatims') which shal I bemme Due for Payment but shall be unpaid I>, reas:,n cf Nonpayment bl ig 

Ambac will make such payments to the Insurance Trustee within one (l) business day fdlo.ving written 
N mpayment. U pan aH alder's presentatim and sunenderto the Insurance Trustee cf such unpai bligati 
uncancel«l and in bearer form and free cf any alverse claim, the Insurance Trustee will d" to the H 
principal and interest which is then Due for Payment but is unpaid. U pan such disburse bac shall 
the sunendered Obligations and;br coupons and shall be fully subrogat«l to all cf t 

In cases where the Obligations are issu«l in registered form, the Insurance Trustee 
presentation and surrender to the Insurance Trustee of the unpaid Obligatim, u 
with an instrument of assignment, in form satisfactory to Ambac and t surance 
H cider's duly authori>!ed repre,-,ntative, so as to permit o.vnership of 
nominee. The Insurance Trustee shall disburse interest to a er 
Insurance Trustee of proof that the claimant is the persm entitl to 
lnsuranceTrusteeofan instrument cf assignment, in for isfa 
Hdder or such Holder's duly authori>!ed represent · sferri 
interest in respect of which the insurance disbu was made. 
payment on registered Obligations to the extent insurance disbu nts 

In the B'ent that a trustee or paying nt for bligatims h not, hat any payment of principal of or interest on an 
Obi igatim which has bemme Due ich is made Holder I>, or m behalf cf the Obligor has been deem«l a 
preferential transfer and theret der t to the U nit«l States Bankruptcy Code in aanrdancewith 
a final, nonappealableordercf a H dderwill beentitl«l to payment fromAmbactothe extent 
of such recCJJery if sufficient funds 

otherthan (i) the Obligor or (ii) any persm who,-, obi igations mnstitute the 
<~~'!!i~-~ations who, at the time of Nonpayment, is the o.vnerof an Obligatim or cf 
'Ii in, "Due fer Payment", when referring to the principal of Obligations, is when 

mandato emption date for the application cf a r«JUired sinking fund installment has been 
any earlier date on which payment is due I>, reas:,n of call for redemption (otherthan I>, applicatim 
aliments), acceleration or other alvancement of maturity; and, when referring to interest on the 

loo date for payment of interest has been reach«l. As u,-,d herein, "Nonpayment" means the failure 
e p sufficient funds to the trustee or paying agent fer payment in full of all principal of and interest 
hich are Due for Payment. 

celable. The premium m this Pd icy is not refundable for any reas:,n, including payment of the Obligations 
This Policy does not insure against loss of any prepayment or other acceleration payment which at any time 

in respect of any Obligation, ctherthan at the sole option of Ambac, nor against any riskotherthan Nonpayment. 

In witness whereof, Ambac has cau,-,d this Policy to be affix!rl with a fac~mile of its mrporate ,-,al and to be ~gned by its duly 
authori>!ed officers in facsimile to beccrne effective as its original seal and signatures and binding upon Ambac I>, virtue cf the 
countersignature of its duly authori>!ed representative. 

fJ/4 
President 

Effective Date: 

THE BANK OF NEW YORK ackno.vl«lges that it has agre«l 
to perform the duties of Insurance Trustee under this Policy. 

Form Nu: 28-0012 (lPl) 
A-

Authori>!ed Representative 



Endorsetnent 

Policy for: 

An1bac Assurance Corporation 
One State Street Plaza, 
New York, New York 10004 
Telephone: C~l:) GGS-0340 

Attached to and fortning part of Policy No.: 

T.n tl1e event tl1at ~i\.mbac ~i\.ssurance (~or1)oration vvere 
under the Policy ,vould be excluded fro1n covera b 
Association, established pursuant to the laws oft 

Presidenl 

Form No.: 28-0004 (7/97J 

let, ,vaive or extend any of the tertns, conditions, provisions, agreen1ents 

other than as above staled. 

nbac has caused this Endorsernent lo be affixed v.rith a facshnile of its corporate seal and to 

ized officers in facsitnile lo becotne effeclive as its original seal and signalures and binding 

e countersignature of its duly authorized representative. 

Secretary 

i\uthofized Representative 


