
NEW ISSUE-FULL BOOK-ENTRY RATINGS: Fitch: AAA 
Standard & Poor·s: AAA 
(See "RATINGS" herein) 

In the opinion of Orrick, Herrington & Sutcliffe LLP. Bond Counsel to the Authority, based upon an analysis of existing laws, regulations. 
rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain covenants, 
interest on the 2005 Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 
and is exempt from State of California personal income taxes. In the further opinion of Bond Counsel, interest on the 2005 Bonds is not a specific 
preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such interest is 
included in adjusted current earnings when calculating corporate alternative minimum taxable '11come Bond Counsel expresses no opinion 
regarding any other tax consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the 2005 Bonds. See "TAX 
MATTERS" herein. 

• 
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CITY OF PITTSBURG PUBLIC FINANCING AUTHORITY 
WATER REVENUE BONDS 

SERIES 2005 
Dated: Date of Delivery Due: June 1, 2035 

The City of Pittsburg Public Financing Authority Water Revenue Bonds, Series 2005 (the "2005 Bonds") are being issued by the City of 
Pittsburg Public Financing Authority (the "Authority") pursuant to a Indenture of Trust, dated as of December 1, 2005 (the "Indenture"), by and 
between the Authority and The Bank of New York Trust Company, N.A., as trustee (the "Trustee"), to finance and refinance the acquisition, 
construction and installation of various extensions, betterments and improvements to the water system (the "2005 Project" as described herein) 
within the City of Pittsburg (the "City") See ''FINANCING PLAN" herein. 

The 2005 Bonds are payable from and secured by certain payments (the "2005 Installment Payments") received by the Authority from the 
City under the 2005 Installment Purchase Contract (the "2005 Contract"), all receipts and payments made to the City pursuant to any Qualified Swap 
Agreement (including the 2005 Swap, as defined below) and assigned to the Authority pursuant to the 2005 Contract and all interest and other 
income denved from the investment of money in any fund and account held under the Indenture, except the 2005 Project Fund and the Rebate Fund 
(collectively. the "Revenues," as more fully described herein). See "SECURITY FOR THE 2005 Bonds - Revenues; Pledge of Revenues." 

The 2005 Bonds are being issued as auction rate bonds (''ARBs"), as described herein . The 2005 Bonds will be auctioned 
periodically {initially, every 7 days) and the rate set as described in this Official Statement. Interest on 2005 Bonds will be computed as 
provided herein. See "THE BONDS • Calculation of Auction Rate" herein. The inside front cover of this Official Statement sets forth 
certain information regarding the initial Auction Period for the 2005 Bonds. This Official Statement only describes the terms of the 2005 Bonds 
when they bear interest at an ARB Interest Rate. 

The obligation of the City to make the 2005 Installment Payments is a special obligation of the City payable primarily from Net Revenues 
(as defined herein) of the City's Water System and certain funds and accounts created under the 2005 Contract and the Indenture. The City has 
covenanted in the 2005 Contract that it will not issue any additional bonds, notes or other obligations that are secured by a pledge and flen on Net 
Revenues that is senior to the pledge and lien on Net Revenues contained in the 2005 Contract. However. under the 2005 Contract, the City may 
issue additional bonds, notes or other obligations payable from Net Revenues on parity with the 2005 Installment Payments. See "SECURITY FOR 
THE 2005 BONDS • Issuance of Parity Debt. 

The 2005 Bonds are subject to redemption and mandatory tender for purchase prior to maturity as descnbed herein. See "THE 2005 
BONDS." 

In connection with the execution and delivery of the 2005 Bonds, the City is entering into an interest rate swap agreement (the "2005 
Swap"), for the purpose of receiving amounts expected to be approximately equal to the variable rate interest payments the Authority is obligated to 
pay on the 2005 Bonds in exchange for making fixed rate payments to the 2005 Swap Provider (as defined herein)_ The obligation of the City to 
make such fixed rate payments are on a parity with the 2005 Installment Payments. See "THE REFUNDING PLAN - 2005 Swap." 

The 2005 Bonds will be Initially delivered in denominations of $25,000 or any integral multfple thereof only in book-entry form, registered to 
Cede & Co. as nominee of The Depository Trust Company, New York, New York ("OTC"), which will act as securities depository of the 2005 Bonds. 
Interest and principal represented by the 2005 Bonds are payable by the Trustee, to OTC, which remits such payments to its Participants for 
subsequent distribution to the beneficial owners of the 2005 Bonds See "APPENDIX G - OTC and the Book-Entry Only System." 

The obligation of the City to make the 2005 Installment Payments does not constitute a debt of the City, the Authority or the State of 
California or of any political subdivision thereof within the meaning of any constitutional or statutory oebt limit or restriction, and does not constitute 
an obligation for which the City, the Authority, the State of California or any political subdivision thereof is obligated to levy or pledge any form of 
taxation or for which the City, the Authority, the State of California or any political subdivision thereof levied or pledged any form of taxation. 

Payment of the principal of and interest on the 2005 Bonds when due will be insured by a financial guaranty insurance policy to be issued 
by Ambac Assurance Corporation simultaneously with the delivery of the 2005 Bonds. See ''FINANCIAL GUARANTY INSURANCE" and 
"APPENDIX H · SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY'' herein. 

Ambac 
This cover page contains information for reference only. Investors must read the entire Official Statement to obtain information essential in 

making an informed investment decision. See "BONDOWNERS' RISKS" tor a discussion of factors that should be considered, in addition to the 
other matters set forth herein, in evaluating the investment quality of the 2005 Bonds. 

The 2005 Bonds will be offered when. as and if executed, delivered and received by the Underwriters, subject to the approval as to their 
validity by Orrick, Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel to the Authority Certain legal matters will be passed upon by 
Jones Hall, A Professional Law Corporation, San Francisco. California, Disclosure Counsel, and for the Authority and the City by the Ctty Attorney, 
Meyers, Nave, Riback, Silver & Wilson. It is expected that the 2005 Bonds will be available for delivery through OTC in New York. New York on or 
about December 22, 2005. 

Piper Jaffray, 
Dated: December 21, 2005 



MATURITY SCHEDULE 

Length of Initial Interest 
Initial Interest Payment 

Principal Initial Interest Auction Date Payment Date Final CUSIP 

Amount Auction Date Period* Generally* Date Generally* Maturity Date Numbert 

$38,850,000 December 28, 7 days Every 7 days December 29, Every 7 days June 1, 2035 72456PAQ5 

2005 2005 

Interest will accrue on the 2005 Bonds for the initial interest period set forth above beginning on the date of issuance of the 2005 Bonds 
at the rate established by the Underwriter prior to the date of issuance. Thereafter, the 2005 Bonds will accrue interest at the ARB interest Rate 
for, generally, 7 day Auction Periods, until conversion to another Auction Period or an interest rate mode other than an ARB Interest Rate, at the 
Authority's election, as described in this Official Statement. Interest on the 2005 Bonds will be payable on the initial Interest Payment Date set 
forth above and thereafter as described herein under the caption "THE 2005 BONDS - General Term of Auction Rate Bonds ("ARBs")." 

*Subject to change as described herein. 
t Copyright 2005, American Bankers Association. CUSIP data herein are provided by Standard & Poor's CUSIP Service Bureau, a division of 
The McGraw-Hill Companies, Inc., and are provided for convenience of reference only. Neither the Agency, the Corporation nor the Underwriter 
assumes any responsibility for the accuracy of the CUSIP data. 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

Use of Official Statement. This Official Statement is submitted in connection with the offer and 
sale of the 2005 Bonds referred to herein and may not be reproduced or used, in whole or in part, for any 
other purpose. This Official Statement is not to be construed as a contract with the purchasers of the 
2005 Bonds. 

Estimates and Forecasts. When used in this Official Statement and in any continuing 
disclosure by the Authority or the City in any press release and in any oral statement made with the 
approval of an authorized officer of the Authority or the City or any other entity described or referenced 
herein, the words or phrases "will likely result," "are expected to", "will continue", "is anticipated", 
"estimate", "project", "forecast", "expect", "intend" and similar expressions identify "forward looking 
statements". Such statements are subject to risks and uncertainties that could cause actual results to 
differ materially from those contemplated in such forward-looking statements. Any forecast is subject to 
such uncertainties. Inevitably, some assumptions used to develop the forecasts will not be realized and 
unanticipated events and circumstances may occur. Therefore, there are likely to be differences between 
forecasts and actual results, and those differences may be material. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, give rise to any implication that there has been 
no change in the affairs of the Authority or the City with respect to the Water System or any other entity 
described or referenced herein since the date hereof. 

The information and expressions of opinions herein are subject to change without notice and 
neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the Authority or the City or any other 
entity described or referenced herein since the date hereof. All summaries of the documents referred to 
in this Official Statement are made subject to the provisions of such documents, respectively, and do not 
purport to be complete statements of any or all of such provisions. 

Limit of Offering. No dealer, broker, salesperson or other person has been authorized by the 
Authority or the City to give any information or to make any representations in connection with the offer or 
sale of the 2005 Bonds other than those contained herein and if given or made, such other information or 
representation must not be relied upon as having been authorized by the Authonty, the City or the 
Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an offer to 
buy nor shall there be any sale of the 2005 Bonds by a person in any jurisdiction 1n which it is unlawful for 
such person to make such an offer, solicitation or sale. 

Involvement of Underwriter. The Underwriter has provided the following sentence for inclusion 
in this Official Statement. The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of, its responsibilities to investors under the Federal Securities Laws as 
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the 
accuracy or completeness of such information. 

Stabilization of Prices. In connection with this offering, the Underwriter may overallot or effect 
transactions which stabilize or maintain the market price of the 2005 Bonds at a level above that which 
might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any 
time. The Underwriter may offer and sell the 2005 Bonds to certain dealers and others at prices lower 
than the public offering prices set forth on the cover page hereof and said public offering prices may be 
changed from time to time by the Underwriter. 

THE 2005 BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, 
AS AMENDED, IN RELIANCE UPON AN EXCEPTION FROM THE REGISTRATION REQUIREMENTS 
CONTAINED IN SUCH ACT. THE 2005 BONDS HAVE NOT BEEN REGISTERED OR QUALIFIED 
UNDER THE SECURITIES LAWS OF ANY STATE. 
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General 

OFFICIAL STATEMENT 

$38,850,000 
CITY OF PITTSBURG PUBLIC FINANCING AUTHORITY 

WATER REVENUE BONDS 
SERIES 2005 

INTRODUCTION 

The purpose of this Official Statement (which includes the cover page and the 
appendices attached hereto) is to provide information concerning the issuance, sale and 
delivery by the City of Pittsburg Public Financing Authority (the "Authority") of its Water Revenue 
Bonds, Series 2005 (the "2005 Bonds"), in the aggregate principal amount of $38,850,000. The 
Authority is a joint exercise of powers authority organized under the laws of the State of 
California and formed by the City of Pittsburg, California (the "City") and the Pittsburg 
Redevelopment Agency (the "Redevelopment Agency"). The Authority was formed on January 
21, 1991 to assist in the financing and refinancing of various public capital improvements, 
including the financing and refinancing of a portion of the design, acquisition and construction of 
additions, betterments and improvements to the City's municipal water system (as more 
described herein, the "Water System"). 

The 2005 Bonds are being issued pursuant to the Marks-Roos Local Bond Pooling Act 
of 1985, constituting Article 4 of Chapter 5 of Division 7 of Title 1 of the Government Code of the 
State of California (the "Act"), and an Indenture of Trust, dated as of December 1, 2005 (the 
"Indenture"), by and between the Authority and The Bank of New York Trust Company, N.A., as 
trustee (the "Trustee"). The proceeds of the sale of the 2005 Bonds will be used to: 

refund, on an advance basis, the City of Pittsburg Public Financing Authority 
Water Revenue Bonds, Series 1997 (the "1997 Bonds"), 

finance certain repairs, renovations, extensions, betterments and 
improvements to the Water System (together with the refunding of the 1997 
Bonds, the "2005 Water Project"), 

fund the Debt Service Reserve Account in an amount equal to the Debt 
Service Reserve Requirement established under the Indenture, 

fund capitalized interest on that portion of the 2005 Bonds used to finance 
certain repairs, renovations, extension, betterments and improvements to the 
Water System, and 

pay certain costs of issuance of the 2005 Bonds. 

See "ESTIMATED SOURCES AND USES OF FUNDS," and "THE WATER SYSTEM -
The 2005 Water Project" herein. 



The 2005 Bonds are being issue in denominations of $25,000 or any integral multiple 
thereof. The 2005 Bonds are multi-modal bonds that are initially being issued as ARBs, which 
is how the Indenture refers to the 2005 Bonds during any period that they bear interest at an 
ARB Interest Rate, with a 7 day Auction Period. SEE "APPENDIX B - AUCTION 
PROCEDURES" for a description of certain terms of the 2005 Bonds for so long as an ARB 
Interest Rate is in effect. The Indenture provides that, at the option of the Authority, the interest 
rate with respect to the 2005 Bonds may be converted from an ARB Interest Rate mode 
described in this Official Statement to a mode in which the interest rate is determined at different 
intervals and by different means (including one or more fixed rates and a variety of variable 
rates). On the effective date of such a conversion, certain other terms of the 2005 Bonds, 
including interest payment dates and redemption provisions, will change. In connection with any 
such conversion, all of the 2005 Bonds would be required to be tendered by the owners thereof 
for purchase. Accordingly, this Official Statement only describes the terms of the 2005 Bonds 
when they bear interest at an ARB Interest Rate. If all of the conditions to a conversion are not 
met, the purchase of the 2005 Bonds tendered for purchase will not be consummated, and the 
owners of the 2005 Bonds will continue to own the 2005 Bonds. See "THE 2005 BONDS -
Mandatory Tender." 

The Water System 

The City owns and operates a complete water system, supplying treated water to the 
entire area within its limits as well as to users outside the City. The City provides approximately 
2.5 billion gallons of water per year, or about 7 million gallons per day, to over 15,900 
customers. 

The City is within the Contra Costa Water District (the "District") service area and obtains 
most of its raw water from the District pursuant to a contractual arrangement allowing the City to 
obtain such quantity of water as is necessary to meet its needs, subject to rationing restrictions 
in the event of drought or other extraordinary circumstances. The City pumps this water into its 
system from various points on the District's Contra Costa Canal, which runs through the City 
east to west. The City also has the ability to supplement this supply with ground water pumping, 
however, the ground water supply is limited by the pumping capacity of the Water System and 
the quality of the water derived from the wells. 

The City treats both sources of water at its treatment plant, located in the south central 
part of the City. This plant has a nominal treatment capacity of 32 million gallons per day (mgd) 
and a permanent treatment capacity of 28 mgds. The maximum peak demand that the City has 
experienced is 16.9 mgd and the average demand is approximately 7 mgd. 

See "THE WATER SYSTEM" herein for a more complete description of the Water 
System. 

Security for the 2005 Bonds 

The 2005 Bonds are payable from, and secured by a first pledge of (i) certain payments 
(the respective "2005 Installment Payments") received by the Authority from the City pursuant to 
the 2005 Installment Purchase Contract, dated as of December 1, 2005 (the "2005 Contract"), 
by and between the Authority and the City, (ii) all receipts and payments made to the City 
pursuant to any Qualified Swap Agreement (including the 2005 Swap, as defined below) and 
assigned to the Authority pursuant to the 2005 Contract, and (iii) interest and other income from 
any investment of any money in any fund and account (other than the 2005 Project Fund and 
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the Rebate Fund) held under the Indenture (the "Revenues," as more fully described herein). 
The obligation of the City to make the 2005 Installment Payments is limited to all gross income 
and revenue received by the City from the ownership or operation of the Water System, 
excluding Maintenance and Operations Costs of the Water System (the "Net Revenues," as 
more fully described herein). Under the 2005 Contract, the City is purchasing certain 
improvements to the Water System and has irrevocably pledged all Net Revenues to the 
payment of the 2005 Installment Payments, subject to the terms and conditions of the 2005 
Contract. See "SECURITY FOR THE 2005 BONDS - Revenues; Pledge of Revenues" and -
"2005 Installment Payments." 

In connection with the issuance of the 2005 Bonds and the execution and delivery of the 
2005 Contract, the City is entering into an interest rate swap agreement (the "2005 Swap"), for 
the purpose of receiving amounts expected to be approximately equal to the variable rate 2005 
Installment Payments the City is obligated to make under the 2005 Contract in exchange for 
making fixed rate payments to the Swap Provider (as defined herein). The obligation of the City 
to make such fixed rate payments are on a parity with the 2005 Installment Payments. 

The City may at any time issue any revenue bonds or execute any installment payment 
contracts or other agreements which are payable from Net Revenues on a parity with the 2005 
Installment Payments provided certain conditions set forth in the 2005 Contract are met. See 
"THE 2005 BONDS - Additional Bonds and Contracts:' 

The 2005 Bonds are limited obligations of the Authority and are payable solely from the 
Revenues as provided in the Indenture. Neither the full faith and credit of the Authority nor that 
of the City or the Redevelopment Agency are pledged for the payment of the interest on or 
principal of the 2005 Bonds and no tax or other source of funds, other than the Revenues, is 
pledged to pay the interest on or principal of the 2005 Bonds. The payment of the principal of or 
interest on the 2005 Bonds does not constitute a debt liability or obligation of the Authority, the 
City or the Redevelopment Agency for which any such entity is obligated to levy or pledge any 
form of taxation or for which any such entity has levied or pledged any form of taxation. The 
Authority has no taxing power. 

Financial Guaranty Insurance 

Simultaneously with the delivery of the Bonds, a financial guaranty insurance policy (the 
"Financial Guaranty Insurance Policy") will be issued by Ambac Assurance Corporation (the 
"Insurer") which provides for payment of the principal (but not redemption premium or purchase 
price) and interest on the Bonds when due to the extent that the Trustee has not received 
sufficient funds from the Authority for the payment thereof. See "FINANCIAL GUARANTY 
INSURANCE" herein. 

Continuing Disclosure 

The City has covenanted in the 2005 Contract for the benefit of the holders and 
beneficial owners of the 2005 Bonds to provide certain financial information and operating data 
relating to the Water System and the City by not later than eight months following the end of the 
City's fiscal year (which fiscal year currently ends on June 30), commencing with the report for 
the 2005 fiscal year (the "Annual Report") due by March 1, 2006, and to provide notices of the 
occurrence of certain enumerated events, if material. The City will file, or cause to be tiled, the 
Annual Report with each Nationally Recognized Municipal Securities Information Repository 
(each, a "NRMSIR"), and with the appropriate State information depository, if any, and the 
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Agency will file, or cause to be filed, the notices of material events with the NRMSIRs (and with 
the appropriate State information depository, if any). The specific nature of the information to be 
contained in the Annual Report or the notices of material events is set forth below in 
"APPENDIX F - FORM OF CONTINUING DISCLOSURE CERTIFICATE." These covenants 
have been made in order to assist the Underwriter in complying with S.E.C. Rule 15c2-12(b)(5) 
(the "Rule"). The City has appointed The Bank of New York Trust Company, N.A., as 
dissemination agent under the Continuing Disclosure Certificate. The City has had no instance 
in the previous five years in which it failed to comply in all material respects with any previous 
undertakings with regard to said Rule lo provide annual reports or notices of material events. 

Miscellaneous 

This Official Statement contains brief descriptions of, among other things, the City and 
its Water System, the 2005 Bonds, the 2005 Contract and the Indenture. The descriptions do 
not purport to be comprehensive or definitive. Additionally, this Official Statement only 
describes the terms of the 2005 Bonds during the period when they bear interest at an ARB 
Interest Rate. All references in this Official Statement to documents are qualified in their 
entirety by reference to such documents, and references to the 2005 Bonds are qualified in their 
entirety by reference to the form of 2005 Bonds included in the Indenture. During the offering 
period for the 2005 Bonds, copies of the forms of the Indenture, the 2005 Contract and other 
documents described in this Official Statement may be obtained at the principal offices of the 
Underwriter. Copies of these documents may be obtained from the Trustee or the City after 
issuance and delivery of the 2005 Bonds. 

Capitalized terms not otherwise defined herein have the meaning given to them in the 
Indenture. See "APPENDIX A- SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

Forward Looking Statements 

Certain statements included or incorporated by reference in this Official Statement 
constitute "forward-looking statements". Such statements are generally identifiable by the 
terminology used such as "plan," "expect," "estimate," "project," "budget" or other similar words. 
Such forward-looking statements include, but are not limited to, certain statements contained in 
the information under the caption "THE WATER SYSTEM." 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS 
CONTAINED IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND 
UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL 
RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY 
DIFFERENT FROM ANY FUTURE RES UL TS, PERFORMANCE OR ACHIEVEMENTS 
EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE CITY 
DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THE FORWARD-LOOKING 
STATEMENTS SET FORTH IN THIS OFFICIAL STATEMENT. 
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FINANCING PLAN 

General 

The proceeds of the sale of the 2005 Bonds will be used to 

refund, on an advance basis, the City of Pittsburg Public Financing Authority 
Water Revenue Bonds. Series 1997 (the "1997 Bonds") currently outstanding 
in the amount of $13,430,000, 

finance certain repairs, renovations, extensions, betterments and 
improvements to the Water System (together with the refunding of the 1997 
Bonds, the "2005 Water Project"), 

fund the Debt Service Reserve Account in an amount equal to the Debt 
Service Reserve Requirement established under the Indenture, 

fund capitalized interest on that portion of the 2005 Bonds used to finance 
certain repairs, renovations, extensions, betterments and improvements to 
the Water System, and 

• pay certain costs of issuance of the 2005 Bonds. 

Refunding of the 1997 Bonds 

A portion of the proceeds of the 2005 Bonds, plus certain other available funds of the 
Authority, will be used by the Authority to refund all of the outstanding 1997 Bonds. The 1997 
Bonds being refunded are described below: 

Maturity Date 
(June 1 \ 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2017 
2027 
Total 

CITY OF PITTSBURG PUBLIC FINANCING AUTHORITY 
WATER REVENUE BONDS 

SERIES 1997 

Interest 
Amount Rate 
$345,000 4.65% 

360,000 4.75 
375,000 5.50 
395,000 4.85 
415,000 4.90 
435,000 5.00 
460,000 5.00 
480,000 5.00 

2,185,000 5.25 
7,980.000 5.50 

$13,430,000 

CUSIP No. 
72456PAE 
72456PAF 
72456PAG 
72456PAH 
72456PAJ 
72456PAK 
72456PAL 
72456PAM 
72456PAN 
72456PAP 

The proceeds of the 2005 Bonds being applied to the refunding of the 1997 Bonds, 
together with certain other available moneys, will be deposited in the Escrow Fund relating to 
the 1997 Bonds (the "1997 Escrow Fund") established pursuant to the Escrow Agreement dated 
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as of December 1, 2005, between the Authority and The Bank of New York Trust Company, 
N.A., as escrow agent {the "Escrow Agent"), and invested in direct noncallable United States 
Treasury obligations maturing on such dates and in such amounts as may be required to make 
the payments described below. On each June 1 and December 1 through and including June 1, 
2007, the Escrow Agent will apply amounts on deposit in the 1997 Escrow Fund to pay 
scheduled principal and interest on the 1997 Bonds. On June 1, 2007, the Escrow Agent will 
apply the remaining amounts on deposit in the 1997 Escrow Fund to redeem the 1997 Bonds 
set forth above (other than the 1997 Bonds maturing on June 1, 2006 and June 1, 2007, which 
will be paid on their respective maturity dales) at a redemption price equal to 102% of the 
principal amount thereof, plus accrued interest thereon, to the date fixed for redemption. 
Sufficiency of the deposits for those purposes will be verified by The Arbitrage Group of 
Tuscaloosa, Alabama. See "VERIFICATION OF MATHEMATICAL COMPUTATIONS" below. 

2005 Water Project 

In addition to the refunding of the 1997 Bonds, proceeds of the 2005 Bonds will be used 
to finance additions and betterments to, and the rehabilitation of, the Water System. 

The City intends to construct new infrastructure for the Water System that will serve a 
variety of new and future developments in the southwestern part of the City, much of which is at 
higher elevations than the remainder of the Water System and thus will require new pumps and 
water storage facilities. This new infrastructure will also improve service (and the reliability of 
service) to certain existing developments within the City. 

The City also intends to replace older parts of the Water System, including pipes and 
transmission mains located throughout the City. 

2005 Swap 

The City has entered into an interest rate swap (the "2005 Swap") with respect to the 
2005 pursuant to that certain ISDA Master Agreement, dated December 1, 2005, as 
supplemented by the Schedule and the Credit Support Annex thereto, and evidenced by the 
Confirmation, each dated December 1, 2005 and each by and between the City and Piper 
Jaffray Financial Products Inc. {the "Swap Provider"), and the Replacement Swap Undertaking, 
among the City, Piper Jaffray Financial Products Inc., and Morgan Stanley Capital Services Inc. 
and any replacement Payment Agreement entered into pursuant to the Replacement Swap 
Undertaking. The 2005 Swap will be in an initial notional amount equal to the aggregate 
principal amount of the 2005 Bonds outstanding, and the nptional amount of the 2005 Swap will 
be reduced by the amount of principal payments made on the 2005 Bonds as such payments 
are scheduled to be paid. Under the 2005 Swap the City will pay amounts based upon a fixed 
rate of 3.615% and receive amounts based upon a variable rate (based on 63% of the One
Month London Interbank Offering Rate ("LIBOR") plus 36 basis points). The payment obligations 
of the Authority under the 2005 Swap (excluding Termination Payments thereunder) will 
constitute a Parity Obligation under the 2005 Contract, and the payments received by the City 
under the 2005 Swap have been assigned to the Authority and pledged to the payment of the 
2005 Bonds. The payment obligations of the City under the 2005 Swap that constitute 
Termination Payments are junior and subordinate in all respects to Parity Obligations. 

The City has entered into the 2005 Swap in connection with the 2005 Bonds for the 
purpose of receiving amounts expected to be approximately equal to the floating rate 2005 
Installment Payments the City is obligated to make in exchange for making fixed rate payments. 
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Under certain circumstances. the 2005 Swap is subject to early termination prior to the 
scheduled termination date and prior to the maturity of the 2005 Bonds, in which event, the City 
may be obligated to make Termination Payments to the Swap Provider and the City may be 
required to make a substantial supplemental appropriation for such purpose. Neither the holders 
of the 2005 Bonds nor any other person other than the City will have any other rights under the 
2005 Swap or against the Swap Provider. 

ESTIMATED SOURCES AND USES OF FUNDS 

The following sets forth the estimated sources and uses of funds related to the issuance 
of the 2005 Bonds (other than accrued interest). 

Sources of Funds: 
Principal Amount of 2005 Bonds 

Total Sources of Funds 

Uses of Funds: 
Deposit to 2005 Project Fund 
Deposit to 1997 Bonds Escrow Fund 
Deposit to Debt Service Reserve 

Account 
Deposit to Interest Account('! 
Underwriter's Discount 
Costs of lssuance121 

Total Uses of Funds 

$38,850,000.00 
$38,850,000.00 

$20,025,000.00 
14,035,478.54 
2,254,541.28 

2,686,848.84 
155.400.00 
792.449.22 

$38,850,000.00 

(1) Represents capitalized interest on the non-refunding portion of the 2005 Bonds 
through December 21, 2008. 

(2) Includes fees of Trustee, Bond Counsel, Disclosure Counsel, Financial Advisor, 
Verification Agent and rating agencies, printing costs and municipal bond insurance 
premium. 

THE 2005 BONDS 

The 2005 Bonds will be issued only in registered form in denominations of $25,000 or 
multiples thereof. The 2005 Bonds will be dated the date of their initial execution and delivery 
and will be issued initially as auction rate bonds ("ARBs"). This Official Statement only describes 
the terms of the 2005 Bonds while they bear interest at an ARB Interest Rate. This following 
provisions contain only brief descriptions of the ARBs, which are more fully described in 
"APPENDIX B - AUCTION PROCEDURES." Capitalized terms used but not defined below 
shall have the meanings given in said APPENDIX B or in "APPENDIX A - SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS." 

Maturity Date; Registered Ownership 

The 2005 Bonds mature (subject to prior redemption) on June 1, 2035 (the "Maturity 
Date"). 
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The 2005 Bonds will be registered initially in the name of Cede & Co., as nominee of the 
Securities Depository, and will be evidenced by one 2005 Bond for each maturity of the 2005 
Bonds in the principal amount of the respective maturities of the 2005 Bonds. Registered 
ownership of the 2005 Bonds, or any portion thereof, may not thereafter be transferred except 
as described in "THE 2005 BONDS - Book-Entry System." 

General Terms of Auction Rate Bonds ("ARBs") 

Authorized Denominations. The ARBs will be issued in fully registered form in 
denominations of $25,000 or any integral multiple thereof. 

Interest Payment Dates. Interest on the ARBs is payable on each ARB Interest 
Payment Date, which is defined as follows: 

(i) when used with respect to any Auction Period (including the initial Auction 
Period commencing on and including the effective date of a change in the Interest Rate 
Period to an ARB Interest Rate Period and expiring on and including the initial Auction 
Date (or, if such initial Auction Date is not followed by a Business Day, the next 
succeeding day that is followed by a Business Day) determined by the Authority in 
connection with a change in the Interest Rate Period to an ARB Interest Rate Period) 
other than a daily Auction Period or a Flexible Auction Period, the Business Day 
immediately following such Auction Period, 

(ii) when used with respect to a daily Auction Period, the first (1st) Business 
Day of the month immediately succeeding such Auction Period, and 

(iii) when used with respect to a Flexible Auction Period of (i) seven (7) or 
more but fewer than one hundred eighty-two (182) days, the Business Day immediately 
following such Flexible Auction Period, or (ii) one hundred eighty-two (182) or more 
days, each June 1 and December 1 and on the Business Day immediately following 
such Flexible Auction Period. 

Payments on Auction Rate Bonds ("ARBs") 

Accrual of Interest. For each ARB Interest Rate Period, interest on the 2005 Bonds shall 
be payable on each ARB Interest Payment Date for the period commencing on (and including) 
the immediately preceding Interest Accrual Date (i.e., for other than the first ARB Interest 
Payment Date, the immediately preceding ARB Interest Payment Date) and ending on the day 
immediately preceding such Interest Payment Date. In any event, interest on the 2005 Bonds 
shall be payable for the final Interest Rate Period to but not including the date on which the 
2005 Bonds shall have been paid in full. 

Medium of Payment. Unless otherwise requested by the Securities Depositories, the 
interest on each 2005 Bond shall be payable on each Interest Payment Date for such 2005 
Bond and shall be paid by check of the Trustee mailed on such Interest Payment Date to the 
Owner of such Bond shown on the Bond Register as of the close of business on the Record 
Date immediately preceding such Interest Payment Date. Owners of at least $1,000,000 
aggregate principal amount of 2005 Bonds may, at any time prior to a Record Date with respect 
to the payment of interest on such 2005 Bonds, give the Trustee written instructions for payment 
of such interest on each succeeding Interest Payment Date for such 2005 Bonds by wire 
transfer or by deposit to an account. 
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The principal or Redemption Price of the 2005 Bonds will be payable in lawful money of 
the United States of America at the Principal Office of the Trustee upon surrender of the 2005 
Bonds to the Trustee for cancellation. 

ARB Payment Defaults. The Trustee shall determine not later than 2:00 p.m., New York 
City time, on each ARB Interest Payment Date, whether an ARB Payment Default has occurred. 
If an ARB Payment Default has occurred, the Trustee shall, not later than 2:30 p.m. New York 
City time on such Business Day, send a Notice of ARB Payment Default to the Auction Agent 
and each Broker-Dealer by telecopy or similar means and, if such ARB Payment Default is 
cured, the Trustee shall immediately send a Notice of Cure of ARB Payment Default to the 
Auction Agent and the Broker-Dealer by telecopy or similar means. 

Calculation of Auction Rate 

The Auction Rate for the first Auction Period for the ARBs will be determined prior to 
delivery of the ARBs. Thereafter the Auction Rate for each subsequent ARB Interest Rate 
Period will be determined under the Auction Procedures described in "APPENDIX B -
AUCTION PROCEDURES." 

Generally, the ARB Interest Rate will be determined by a Dutch auction procedure, but 
may under certain circumstances be based on indexes and other factors. Further, the ARB 
Interest Rate generally may not exceed 12%. Interest shall be computed. in the case of an ARB 
Interest Rate Period of less than 180 days, on the basis of a 360-day year and the number of 
days actually elapsed. Interest shall be computed, in the case of an ARB Interest Rate Period 
equal to or more than 180 days, on the basis of a 360-day year of twelve 30-day months. 

Auction Periods 

Auction Periods. The first Auction Period for the ARBs will begin on and include the 
Closing Date and will end on and include December 28, 2005. The first Interest Payment Date 
for the ARBs will be December 29, 2005. Thereafter, the City expects the Auction Period for the 
ARBs to be, initially, a seven-day Auction Period, as described below. 

The various possible Auction Periods for the ARBs are described below: 

with respect to ARBs in a Flexible Auction Period, (a) any period one 
hundred eighty-two (182) days or less which is divisible by seven (7) and begins on an 
ARB Interest Payment Date and ends (i) in the case of ARBs with Auctions generally 
conducted on Fridays, on a Sunday unless such Sunday is not followed by a Business 
Day, in which case on the next succeeding day which is followed by a Business Day, (ii) 
in the case of ARBs with Auctions generally conducted on Mondays, on a Monday 
unless such Monday is not followed by a Business Day, in which case on the next 
succeeding day which is followed by a Business Day, (iii) in the case of ARBs with 
Auctions generally conducted on Tuesdays, on a Tuesday unless such Tuesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day, (iv) in the case of ARBs with Auctions generally conducted on 
Wednesdays, on a Wednesday unless such Wednesday is not followed by a Business 
Day, in which case on the next succeeding day which is followed by a Business Day, 
and (v) in the case of ARBs with Auctions generally conducted on Thursdays, on a 
Thursday unless such Thursday is not followed by a Business Day, in which case on the 
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next succeeding day which is followed by a Business Day or (b) any period which is 
longer than one hundred eighty-two (182) days, which begins on an ARB Interest 
Payment Date and ends not later than the final scheduled Maturity Date of such ARBs; 

with respect to ARBs in a daily Auction Period, a period beginning on 
each Business Day and extending to but not including the next succeeding Business 
Day; 

with respect to ARBs in a seven (7)-day Auction Period and with Auctions 
generally conducted on (i) Fridays, a period of generally seven (7) days beginning on a 
Monday (or the day following the last day of the prior Auction Period if the prior Auction 
Period does not end on a Sunday) and ending on the Sunday thereafter (unless such 
Sunday is not followed by a Business Day, in which case on the next succeeding day 
which is followed by a Business Day), (ii) Mondays, a period of generally seven (7) days 
beginning on a Tuesday (or the day following the last day of the prior Auction Period if 
the prior Auction Period does not end on a Monday) and ending on the Monday 
thereafter (unless such Monday is not followed by a Business Day, in which case on the 
next succeeding day which is followed by a Business Day), (iii) Tuesdays, a period of 
generally seven (7) days beginning on a Wednesday (or the day following the last day of 
the prior Auction Period if the prior Auction Period does not end on a Tuesday) and 
ending on the Tuesday thereafter (unless such Tuesday is not followed by a Business 
Day, in which case on the next succeeding day which is followed by a Business Day), 
(iv) Wednesdays, a period of generally seven (7) days beginning on a Thursday (or the 
day following the last day of the prior Auction Period if the prior Auction Period does not 
end on a Wednesday) and ending on the Wednesday thereafter (unless such 
Wednesday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day, provided, however, that if such Wednesday is 
the day before Thanksgiving Day, on the Monday following such Wednesday), and (v) 
Thursdays, a period of generally seven (7) days beginning on a Friday (or the day 
following the last day of the prior Auction Period if the prior Auction Period does not end 
on a Thursday) and ending on the Thursday thereafter (unless such Thursday is not 
followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day, provided, that if such Thursday is Thanksgiving Day, on the Monday 
following such Thursday); 

with respect to ARBs in a twenty-eight (28)-day Auction Period and with 
Auctions generally conducted on (i) Fridays, a period of generally twenty-eight (28) days 
beginning on a Monday (or the last day of the prior Auction Period if the prior Auction 
Period does not end on a Sunday) and ending on the fourth (4th) Sunday thereafter 
(unless such Sunday is not followed by a Business Day, in which case on the next 
succeeding day which is followed by a Business Day), (ii) Mondays, a period of generally 
twenty-eight (28) days beginning on a Tuesday (or the last day of the prior Auction 
Period if the prior Auction Period does not end on a Monday) and ending on the fourth 
(4th) Monday thereafter (unless such Monday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day), (iii) 
Tuesdays, a period of generally twenty-eight (28) days beginning on a Wednesday (or 
the last day of the prior Auction Period if the prior Auction Period does not end on a 
Tuesday) and ending on the fourth (4th) Tuesday thereafter (unless such Tuesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day), (iv) Wednesdays, a period of generally twenty-eight (28) days 
beginning on a Thursday (or the last day of the prior Auction Period if the prior Auction 
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Period does not end on a Wednesday) and ending on the fourth (4th) Wednesday 
thereafter (unless such Wednesday is not followed by a Business Day, in which case on 
the next succeeding day which is followed by a Business Day, provided, that if such 
Wednesday is the day before Thanksgiving Day, on the Monday following such 
Wednesday), and (v) Thursdays, a period of generally twenty-eight (28) days beginning 
on a Friday (or the last day of the prior Auction Period if the prior Auction Period does 
not end on a Thursday) and ending on the fourth (4th) Thursday thereafter (unless such 
Thursday is not followed by a Business Day, in which case on the next succeeding day 
which is followed by a Business Day, provided, that if such Thursday is Thanksgiving 
Day, on the Monday following such Thursday); 

with respect to ARBs in a thirty-five (35)-day Auction Period and with 
Auctions generally conducted on (i) Fridays, a period of generally thirty-five (35) days 
beginning on a Monday (or the last day of the prior Auction Period if the prior Auction 
Period does not end on Sunday) and ending on the fifth (5th) Sunday thereafter (unless 
such Sunday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day), (ii) Mondays, a period of generally thirty-five 
(35) days beginning on a Tuesday (or the last day of the prior Auction Period if the prior 
Auction Period does not end on Monday) and ending on the fifth (5th) Monday thereafter 
(unless such Monday is not followed by a Business Day, in which case on the next 
succeeding day which is followed by a Business Day), (iii) Tuesdays, a period of 
generally thirty-five (35) days beginning on a Wednesday (or the last day of the prior 
Auction Period if the prior Auction Period does not end on Tuesday) and ending on the 
fifth (5th) Tuesday thereafter (unless such Tuesday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day), (iv) 
Wednesdays, a period of generally thirty-five (35) days beginning on a Thursday (or the 
last day of the prior Auction Period if the prior Auction Period does not end on 
Wednesday) and ending on the fifth (5th) Wednesday thereafter (unless such 
Wednesday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day, provided, that if such Wednesday is the day 
before Thanksgiving Day, on the Monday following such Wednesday), and (v) 
Thursdays, a period of generally thirty-five (35) days beginning on a Friday (or the last 
day of the prior Auction Period if the prior Auction Period does not end on Thursday) and 
ending on the fifth (5th) Thursday thereafter (unless such Thursday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a 
Business Day, provided, that if such Thursday is Thanksgiving Day, on the Monday 
following such Thursday); and 

with respect to ARBs in a three (3)-month Auction Period, a period of 
generally three (3) months (or shorter period upon a conversion from another Auction 
Period) beginning on the day following the last day of the prior Auction Period and 
ending on the day that is ninety (90) days thereafter (unless such day is not Wednesday, 
in which case on the first (1st) Wednesday succeeding such day), provided, that if such 
day is not followed by a Business Day, on the next succeeding day which is followed by 
a Business Day and further provided that if such Wednesday is the day before 
Thanksgiving Day, on the Monday following such Wednesday; and 

with respect to ARBs in a six (6)-month Auction Period, a period of 
generally six (6) months (or shorter period upon a conversion from another Auction 
Period) beginning on the day following the last day of the prior Auction Period and 
ending on the day that is one hundred eighty (180) days thereafter (unless such day is 
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not Wednesday, in which case on the first (1st) Wednesday succeeding such day), 
provided, that if such day is not followed by a Business Day, on the next succeeding day 
which is followed by a Business Day and further provided that if such Wednesday is the 
day before Thanksgiving Day, on the Monday following such Wednesday; 

provided that 

if there is a conversion of ARBs with Auctions generally to be conducted 
on Fridays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next 
Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment 
Date for the prior Auction Period) and shall end on the next succeeding Sunday (unless 
such Sunday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day), (ii) from a daily Auction Period to a twenty
eight (28)-day Auction Period, the next Auction Period shall begin on the date of the 
conversion (i.e. the ARB Interest Payment Date for the prior Auction Period) and shall 
end on the Sunday (unless such Sunday is not followed by a Business Day, in which 
case on the next succeeding day which is followed by a Business Day) which is more 
than twenty-one (21) days but not more than twenty-eight (28) days from such date of 
conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction Period, 
the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Sunday (unless such 
Sunday is not followed by a Business Day, in which case on the next succeeding day 
which is followed by a Business Day) which is more than twenty-eight (28) days but no 
more than thirty-five (35) days from such date of conversion; 

if there is a conversion of ARBs with Auctions generally to be conducted 
on Mondays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next 
Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment 
Date for the prior Auction Period) and shall end on the next succeeding Monday (unless 
such Monday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day), (ii) from a daily Auction Period to a twenty
eight (28)-day Auction Period, the next Auction Period shall begin on the date of the 
conversion (i.e. the ARB Interest Payment Date for the prior Auction Period) and shall 
end on the Monday (unless such Monday is not followed by a Business Day, in which 
case on the next succeeding day which is followed by a Business Day) which is more 
than twenty-one (21) days but not more than twenty-eight (28) days from such date of 
conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction Period, 
the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Monday (unless such 
Monday is not followed by a Business Day, in which case on the next succeeding day 
which is followed by a Business Day) which is more than twenty-eight (28) days but no 
more than thirty-five (35) days from such date of conversion; 

if there is a conversion of ARBs with Auctions generally to be conducted 
on Tuesdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next 
Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment 
Date for the prior Auction Period) and shall end on the next succeeding Tuesday (unless 
such Tuesday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day), (ii) from a daily Auction Period to a twenty
eight (28)-day Auction Period, the next Auction Period shall begin on the date of the 
conversion (i.e. the ARB Interest Payment Date for the prior Auction Period) and shall 
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end on the Tuesday (unless such Tuesday is not followed by a Business Day, in which 
case on the next succeeding day which is followed by a Business Day) which is more 
than twenty-one (21) days but not more than twenty-eight (28) days from such date of 
conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction Period, 
the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Tuesday (unless such 
Tuesday is not followed by a Business Day, in which case on the next succeeding day 
which is followed by a Business Day) which is more than twenty-eight (28) days but no 
more than thirty-five (35) days from such date of conversion; 

if there is a conversion of ARBs with Auctions generally to be conducted 
on Wednesdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on the next succeeding 
Wednesday (unless such Wednesday is not followed by a Business Day, in which case 
on the next succeeding day which is followed by a Business Day), (ii) from a daily 
Auction Period to a twenty-eight (28)-day Auction Period, the next Auction Period shall 
begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the Wednesday (unless such Wednesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day) which is more than twenty-one (21) days but not more than twenty
eight (28) days from such date of conversion, and (iii) from a daily Auction Period to a 
thirty-five (35)-day Auction Period, the next Auction Period shall begin on the date of the 
conversion (i.e. the ARB Interest Payment Date for the prior Auction Period) and shall 
end on Wednesday (unless such Wednesday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day) which is 
more than twenty-eight (28) days but no more than thirty-five (35) days from such date of 
conversion; and 

if there is a conversion of ARBs with Auctions generally to be conducted 
on Thursdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next 
Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment 
Date for the prior Auction Period) and shall end on the next succeeding Thursday 
(unless such Thursday is not followed by a Business Day, in which case on the next 
succeeding day which is followed by a Business Day), (ii) from a daily Auction Period to 
a twenty-eight (28)-day Auction Period, the next Auction Period shall begin on the date 
of the conversion (i.e. the ARB Interest Payment Date for the prior Auction Period) and 
shall end on the Thursday (unless such Thursday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day) which is· 
more than twenty-one (21) days but not more than twenty-eight (28) days from such date 
of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction 
Period, the next Auction Period shall begin on the date of the conversion (i.e. the ARB 
Interest Payment Date for the prior Auction Period) and shall end on Thursday (unless 
such Thursday is not followed by a Business Day, in which case on the next succeeding 
day which is followed by a Business Day) which is more than twenty-eight (28) days but 
no more than thirty-five (35) days from such date of conversion; 

provided further, that any Auction Period that is greater than thirty-five (35) days 
may be extended as provided in the Auction Procedures and as described below. 
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Changes in Auction Period or Auction Date 

Changes in Auction Period During any Auction Period, the Authority may, with the 
consent of the Insurer, from time to time on any ARB Interest Payment Date, change the length 
of the Auction Period with respect to all of the ARBs among daily, seven (7) days, twenty-eight 
(28) days, thirty-five (35) days, three (3) months, six (6) months and a Flexible Auction Period in 
order to accommodate economic and financial factors that may affect or be relevant to the 
length of the Auction Period and the interest rate borne by such ARBs; provided, however, that 
in the case of a change from a Flexible Auction Period, the date of such change shall be the 
ARB Interest Payment Date immediately following the last day of such Flexible Auction Period. 
The Authority will initiate the change in the length of the Auction Period by giving written notice 
to the Insurer, the Trustee, the Auction Agent, the Broker-Dealers and the Securities Depository 
that the Auction Period will change if the conditions described herein are satisfied and the 
proposed effective date of the change, at least ten (10) Business Days prior to the Auction Date 
for such Auction Period. 

Any such changed Auction Period will be for a period of one (1) day, seven (7) days, 
twenty-eight (28) days, thirty-five (35) days, three (3) months, six (6) months or a Flexible 
Auction Period and will be for all of the ARBs in an ARB Interest Rate Period. 

The change in the length of the Auction Period for any ARBs will not be allowed unless 
Sufficient Clearing Bids existed at both the Auction before the date on which the notice of the 
proposed change was given as provided in this subsection (a) and the Auction immediately 
preceding the proposed change. 

The change in length of the Auction Period for any ARBs will take effect only if (A) the 
Trustee and the Auction Agent receive, by 11 :00 a.m., New York City time, on the Business Day 
before the Auction Date for the first (1st) such Auction Period, notice from the Authority 
specifying the change in the length of the Auction Period and (B) Sufficient Clearing Bids exist 
at the Auction on the Auction Date for such first (1st) Auction Period. For purposes of the 
Auction for such first (1st) Auction Period only, each Existing Owner will be deemed to have 
submitted Sell Orders with respect to all of its ARBs except to the extent such Existing Owner 
submits an Order with respect to such ARBs. If the condition referred to in (A) above is not met, 
the ARB Interest Rate for the next Auction Period will be determined pursuant to the Auction 
Procedures and the Auction Period will be the Auction Period determined without reference to 
the proposed change. If the condition referred to in (A) is met but the condition referred to in (Bl 
above is not met, the ARB Interest Rate for the next Auction Period will be the ARB Maximum 
Rate, and the Auction Period will be a seven (7)-day Auction Period. 

On the conversion date for ARBs selected for conversion from one Auction Period to 
another, any ARBs which are not the subject of a specific Hold Order or Bid will be deemed to 
be subject to a Sell Order. 

Changes in Auction Date. During any Auction Period, the Auction Agent, with the written 
consent of the Insurer, may specify an earlier Auction Date (but in no event more than five (5) 
Business Days earlier) than the Auction Date that would otherwise be determined in accordance 
with the definition of "Auction Date" in order to conform with then current market practice with 
respect to similar securities or to accommodate economic and financial factors that may affect 
or be relevant to the day of the week constituting an Auction Date and the interest rate borne on 
the ARBs. The Insurer shall not consent to such change in the Auction Date unless it shall have 
received from the Auction Agent not less than three (3) nor more than 20 days prior to the 
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effective date of such change a written request tor consent together with a certificate 
demonstrating the need for such change. The Auction Agent will provide notice of its 
determination to specify an earlier Auction Date for an Auction Period by means of a notice by 
mail delivered at least forty-five (45) days prior to the proposed changed Auction Date to the 
Trustee, the Insurer, the Authority, the Broker-Dealers and the Securities Depository. In the 
event the Auction Agent specifies an earlier Auction Date, the days of the week on which an 
Auction Period begins and ends and the day on which a Flexible Auction Period ends and the 
ARB Interest payment Date relating to a Special Auction Period will be adjusted accordingly. 

Initial Auction Agent, Broker-Dealer and Market Agent 

Auction Agent. The Bank of New York (the "Auction Agent") is appointed as the initial 
Auction Agent for the ARBs under the Indenture and under an Auction Agent Agreement dated 
as of December 1, 2005, by and among the Authority, the Trustee and the Auction Agent. 

Broker-Dealer. Piper Jaffray Inc. (the "Broker-Dealer") is appointed as the initial Broker
Dealer for the ARBs under the Indenture and a Broker-Dealer Agreement dated as of December 
1, 2005, between the Auction Agent and the Broker-Dealer. 

Actions that May be Taken by Broker-Dealer 

While the 2005 Bonds bear interest at an ARB Interest Rate, the Broker-Dealer may 
submit orders in auctions for its own account. The Broker-Dealer submitting an order for its own 
account in any auction will have an advantage over other bidders in that it would have 
knowledge of other orders placed through it in that auction (but ii would not have knowledge of 
orders placed through other broker-dealers, if any). As a result of the Broker-Dealer bidding, 
the auction clearing rate may be higher or lower than the rate that would have cleared if the 
broker-dealer had not bid. The Broker-Dealer may also bid in order to prevent what would 
otherwise be (i) a failed auction; (ii) an "all-hold" auction; or (iii) an auction clearing at a rate that 
the broker-dealer deems, in its discretion, to be too high given prevailing market conditions. The 
Broker-Dealer may, but is not obligated to, advise holders of the 2005 Bonds that the rate that 
will apply in an "all hold" auction is often a lower rate than would apply if holders submit bids, 
and such advice, if given, may facilitate the submission of bids by existing holders that would 
avoid the occurrence of an "all hold" auction (although a Broker-Dealer should not inform 
bidders that there are no bids at a specific rate in order to avoid an all-hold rate). The Broker
Dealer may encourage bidding by others to prevent a failed auction or an interest rate that it 
believes is not a market rate. In the Broker-Dealer Agreement, the Broker-Dealer will agree to 
handle customer orders in accordance with its duties under applicable securities laws and rules. 

Initially, Piper Jaffray & Co. will be the only Broker-Dealer. 

Possible Limitation on Sale or Transfer of ARBs 

During any ARB Interest Rate Period a beneficial owner of ARBs may only be able to 
sell, transfer or dispose of ARBs under a bid or sell order in accordance with the auction and 
settlement procedures (see "APPENDIX B - AUCTION PROCEDURES") or through a Broker
Dealer. 

The ability to sell ARBs in an Auction may be adversely affected if there are not sufficient 
buyers willing to purchase all the ARBs at a rate equal to or less than the Maximum Interest 
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Rate. No assurance can be given that the Broker-Dealer will make a market in the ARBs 
between Auctions, or that secondary markets for the ARBs will develop. 

Redemption 

Optional Redemption. While any ARB Interest Rate Period is in effect, the 2005 Bonds 
are subject to redemption prior to their stated maturity, at the option of the Authority, in whole or 
in part (in such amounts as may be specified by the Authority), on any ARB Interest Payment 
Date at a Redemption Price equal to the principal amount of 2005 Bonds to be redeemed, plus 
unpaid accrued interest thereon to the date fixed for redemption, without premium. 

Mandatory Redemption. The 2005 Bonds are also subject to redemption in part prior to 
their stated maturity from Sinking Fund Installments on each June 1 on and after June 1, 2006, 
as set forth below, at a Redemption Price equal to the principal amount of the 2005 Bonds to be 
redeemed together with interest unpaid accrued thereon to the date fixed for redemption, 
without premium. Notwithstanding the foregoing, when any 2005 Bond to be redeemed 
pursuant to Sinking Fund Installments is subject to an ARB Interest Rate Period, if such 
June 1 is not an ARB Interest Payment Date, the redemption from Sinking Fund 
Installments shall occur on the ARB Interest Payment Date immediately preceding such 
June 1. 
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Redemption Date 
(June 1) 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 (final maturity) 

Redemption 
Amount 

$ 375,000.00 
450,000.00 
450,000.00 
675,000.00 
825,000.00 
900,000.00 
925,000.00 
950,000.00 

1,000,000.00 
1,025,000.00 
1,075,000.00 
1,125,000.00 
1, 150,000.00 
1,200,000.00 
1,250,000.00 
1,300,000.00 
1,350,000.00 
1,400,000.00 
1,450,000.00 
1,500,000.00 
1,550,000.00 
1,600,000.00 
1,675,000.00 
1,725,000.00 
1,800,000.00 
1,875,000.00 
1,950,000.00 
2,025,000.00 
2, 100,000.00 
2, 175,000.00 

Notice of Redemption. Notice of redemption shall be mailed by first-class mail, by the 
Trustee, in the name of the Authority, not less than thirty (30) nor more than sixty (60) days prior 
to the redemption date to the Owners of the 2005 Bonds designated for redemption at their 
addresses appearing on the registration books of the Trustee. Such notice shall specify the 
maturity date of the 2005 Bonds to be redeemed, the redemption date and the place or places 
where amounts due upon such redemption shall be payable and, if less than all of the 2005 
Bonds of any like maturity are to be redeemed, the letters and numbers or other distinguishing 
marks of such Bonds so to be redeemed, and, in the case of 2005 Bonds to be redeemed in 
part only, such notice shall also specify the respective portions of the principal amount thereof to 
be redeemed. Such notice shall further state that on such dale there shall become due and 
payable upon each 2005 Bond to be redeemed the Redemption Price thereof, or the 
Redemption Price of the specified portions of the principal amount thereof to be redeemed in 
the case of 2005 Bonds to be redeemed in part only, and that from and after such date interest 
on such 2005 Bond or the portion of such 2005 Bond to be redeemed shall cease to accrue and 
be payable. 

The Trustee shall also give notice of redemption of any 2005 Bonds to one of the 
Information Services, as provided in the Indenture. 
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Mandatory Tender 

Whenever the 2005 Bonds are to be converted from an ARB Interest Rate Period to any 
other interest rate period, the 2005 Bonds shall be subject to mandatory tender for purchase. In 
such event, the purchase price of the 2005 Bonds shall be payable only from the remarketing 
proceeds thereof and, in the event that the remarketing does not generate sufficient proceeds to 
purchase all of the 2005 Bonds, the conversion of the 2005 Bonds from an ARB Interest Rate 
Period to any other interest rate period shall not occur and the 2005 Bonds shall bear interest at 
the ARB Maximum Rate, until the next succeeding Auction Period and then at the Applicable 
ARB Rate. 

In the event of a mandatory tender in lieu of redemption, the purchase price of the 2005 
Bonds shall be payable from the moneys that otherwise would have been used to redeem the 
2005 Bonds. 

The purchase price of the 2005 Bonds shall be the principal amount thereof plus 
accrued and unpaid interest with respect thereto through but not including the date of purchase 
of such 2005 Bonds. 

Book-Entry System 

OTC will act as securities depository for the 2005 Bonds. The 2005 Bonds will be issued 
as fully-registered bonds registered in the name of Cede & Co. (DTC's partnership nominee). 
One authenticated, fully-registered 2005 Bond will be issued for each stated maturity of the 
2005 Bonds, each in the aggregate principal amount of such maturity, and will be deposited with 
DTC. 

OTC is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17 A 
of the Securities Exchange Act of 1934. DTC holds securities that its participants (the 
"Participants") deposit with DTC. DTC also facilitates the settlement among Participants of 
securities transactions, such as transfers and pledges, in deposited securities through electronic 
computerized book-entry changes in Participants' accounts, thereby eliminating the need for 
physical movement of securities certificates. Direct Participants include securities brokers and 
dealers, banks, .trust companies, clearing corporations, and certain other organizations. DTC is 
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the 
American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others such as securities brokers and dealers, 
banks, and trust companies that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC 
and its Participants are on file with the Securities and Exchange Commission. 

Purchases of the 2005 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2005 Bonds on DTC's records. The ownership 
interest of each actual purchaser of each 2005 Bond ("Beneficial Owner") is in turn to be 
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive 
written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
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holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the 2005 Bonds are to be accomplished by 
entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial 
Owners will not receive certificates representing their ownership interests in the 2005 Bonds, 
except in the event that use of the book-entry system for the 2005 Bonds is discontinued. 

To facilitate subsequent transfers, all 2005 Bonds deposited by Participants with OTC 
are registered in the name of OTC's partnership nominee, Cede & Co. The deposit of 2005 
Bonds with OTC and their registration in the name of Cede & Co. effect no change in beneficial 
ownership. OTC has no knowledge of the actual Beneficial Owners of the 2005 Bonds; OTC's 
records reflect only the identity of the Direct Participants to whose accounts such securities are 
credited, which may or may not be the Beneficial Owners. The Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to Cede & Co. If less than all of the bonds within an 
issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to the 2005 Bonds. Under 
its usual procedures, DTC mails an Omnibus Proxy to an issuer as soon as possible after the 
record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those 
Direct Participants to whose accounts the 2005 Bonds are credited on the record date (identified 
in a listing attached to the Omnibus Proxy). 

Principal, mandatory redemption and interest payments on the 2005 Bonds will be made 
to OTC. DTC's practice is to credit Direct Participants' accounts on payment dates in 
accordance with their respective holdings shown on DTC's records unless OTC has reason to 
believe that it will not receive payment on the date payable. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the 
case with securities held for the accounts of customers in bearer form or registered in "street 
name," and will be the responsibility of such Participant and not of DTC, the Trustee, or the 
Authority, subject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of principal and interest to DTC is the responsibility of the Authority or the 
Trustee, disbursement of such payments to Direct Participants shall be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners shall be responsibility of 
Direct and Indirect Participants. 

The Authority cannot and does not give any assurances that DTC, DTC Participants or 
others will distribute payments of principal, interest or premium with respect to the 2005 Bonds 
paid to DTC or its nominee as the registered owner, or will distribute any redemption notices or 
other notices, to the Beneficial Owners, or that they will do so on a timely basis or will serve and 
act in the manner described in this Official Statement. The Authority is not responsible or liable 
for the failure of DTC or any DTC Participant to make any payment or give any notice to a 
Beneficial Owner with respect to the 2005 Bonds or an error or delay relating thereto. 
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The foregoing description of the procedures and record-keeping with respect to 
beneficial ownership interests in the 2005 Bonds, payment of principal, interest and other 
payments on the 2005 Bonds to OTC Participants or Beneficial Owners, confirmation and 
transfer of beneficial ownership interests in such 2005 Bonds and other related transactions by 
and between OTC, the OTC Participants and the Beneficial Owners is based solely on 
information provided by OTC. Accordingly, no representations can be made concerning these 
matters and neither the OTC Participants nor the Beneficial Owners should rely on the foregoing 
information with respect to such matters, but should instead confirm the same with OTC or the 
OTC Participants, as the case may be. 

Discontinuance of Book-Entry System 

OTC may discontinue providing its services with respect to the 2005 Bonds at any time 
by giving notice to the Trustee and discharging its responsibilities with respect thereto under 
applicable law or the Authority may terminate participation in the system of book-entry transfers 
through OTC or any other securities depository at any time. In the event that the book-entry 
system is discontinued, the Authority will execute, and the Trustee will authenticate and make 
available for delivery, replacement 2005 Bonds in the form of registered bonds. In addition, the 
following provisions would apply: the principal of and redemption premium, if any, on the 2005 
Bonds will be payable at the principal office of the Trustee, and interest on the 2005 Bonds will 
be payable by check mailed to the registered owner pursuant to the requirement of the 
Indenture. See "General" above. 2005 Bonds will be transferable and exchangeable on the 
terms and conditions provided in the Indenture. 

Debt Service Requirements 

The amounts required to be set aside each fiscal year ending June 30 for principal, 
sinking account payments and interest relating to the 2005 Bonds are as follows: 
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Year 
Ending 2005 Bond 2005 Bond 

(June 1) Principal Interest' TOTAL 
2006 $ 375,000.00 $ 596,881.71 $ 971,881.71 
2007 450,000.00 1,390,871.28 1,840,871.28 
2008 450,000.00 1,374,603.84 1,824,603.84 
2009 675,000.00 1,358,336.28 2,033,336.28 
2010 825,000.00 1,333,935.00 2, 158,935.00 
2011 900,000.00 1,304, 111.28 2,204, 111.28 
2012 925,000.00 1,271,576.28 2, 196,576.28 
2013 950,000.00 1,238, 137.56 2,188,137.56 
2014 1,000,000.00 1,203, 795.00 2,203,795.00 
2015 1,025,000.00 1,167,645.12 2,192,645.12 
2016 1,075,000.00 1, 130,591.28 2,205,591.28 
2017 1,125,000.00 1,091,730.00 2,216,730.00 
2018 1, 150,000.00 1,051,061.28 2,201,061.28 
2019 1,200,000.00 1,009,488.72 2,209,488.72 
2020 1,250,000.00 966, 108.84 2,216, 108.84 
2021 1,300,000.00 920,921.28 2,220,921.28 
2022 1,350,000.00 873,926.28 2,223,926.28 
2023 1,400,000.00 825,123.84 2,225.123.84 
2024 1,450,000.00 774,513.84 2,224,513.84 
2025 1,500,000.00 722,096.28 2,222,096.28 
2026 1 ,550,000.00 667,871.28 2,217,871.28 
2027 1,600,000.00 611,838.72 2,211,838.72 
2028 1,675,000.00 553,998.72 2,228,998.72 
2029 1,725,000.00 493,447.56 2,218,447.56 
2030 1,800,000.00 431,088.72 2,231,088.72 
2031 1,875,000.00 366,018.72 2,241,018.72 
2032 1,950,000.00 298,237.56 2,248,237.56 
2033 2,025,000.00 227,745.00 2,252,745.00 
2034 2, 100,000.00 154,541.28 2,254,541.28 
2035 2, 175,000.00 78,626.28 2,253,626.28 

1Based an the 3.615°/o swap rate. 
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SECURITY FOR THE 2005 BONDS 

Revenues; Pledge of Revenues 

Subject to the provisions of the Indenture permitting application thereof for the purposes 
and on the terms and conditions set forth in the Indenture, to secure the payment of all the 
Obligations, including without limitation the 2005 Bonds, any other Bonds, Credit Provider 
Bonds and Qualified Swap Agreements (including the 2005 Swap), and the interest payments 
becoming due thereon according to their tenor, purport and effect, and to secure the 
performance and observance of all of the covenants, agreements and conditions contained in 
the Obligations, including without limitation Credit Provider Bonds, the Qualified Swap 
Agreements (including the 2005 Swap) and the Indenture, the Authority has assigned, 
irrevocably granted a lien on and a security interest in, and pledged, the Revenues and all 
money in the Revenue Fund established under the Indenture and in the funds or accounts so 
specified and provided for in this Indenture, whether held by the Authority or the Trustee, to the 
Trustee for the benefit of the Owners of the Outstanding Bonds, including the 2005 Bonds, and 
Credit Provider Bonds and any other Obligations, including without limitation Qualified Swap 
Agreements (including the 2005 Swap). 

This lien on and security interest in and pledge of the Revenues and such money in the 
Revenue Fund and in the funds or accounts so specified and provided for in this Indenture shall 
constitute a first pledge of and charge and lien upon the Revenues and such money in the 
Revenue Fund and in the funds or accounts so specified and provided for in this Indenture, shall 
immediately attach and be effective, binding, and enforceable against the Authority, its 
successors, purchasers of any of the Revenues or such money in the Revenue Fund or in the 
funds or accounts so specified and provided for in this Indenture, creditors, and all others 
asserting rights therein to the extent set forth in, and in accordance with, the Indenture, 
irrespective of whether those parties have notice of the lien on, security interest in and pledge of 
the Revenues and such money in the Revenue Fund and in the funds or accounts so specified 
and provided for in this Indenture and without the need for any physical delivery, recordation, 
filing or further act. 

The City has assigned to the Authority its right, title and interest in the 2005 Swap 
Receipts (as defined in the 2005 Contract) pursuant to the 2005 Contract and the Authority has 
directed the Trustee to pay Net Payments on behalf of the City to the 2005 Swap Provider 
pursuant to the Indenture. 

The Authority (to the extent of its rights, if any, in the Revenue Fund and all money on 
deposit in the accounts and funds established under the Indenture, although it is the intent of 
the parties to the Indenture that the Authority not have any right, title or interest in or to the 
Revenue Fund or such money) has pledged and granted a lien on and a security interest in the 
Revenue Fund and such money to the Trustee for the benefit of the 2005 Bonds, any other 
Bonds and any other Obligations. The Authority and the Trustee agree to take such action 
(including, if required under applicable law, the filing of financing statements and continuation 
statements) as may be necessary from time to time to perfect or otherwise preserve the priority 
of the pledge set forth above. 

"Revenues" are defined in the Indenture as all 2005 Installment Payments paid by the 
City to the Trustee pursuant to the 2005 Contract, all receipts and payments made to the City 
pursuant to any Qualified Swap Agreement and assigned to the Authority pursuant to the 2005 
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Contract and all interest earnings on the funds and accounts held under the Indenture (except 
the 2005 Project Fund and the Rebate Fund). 

2005 Installment Payments 

Pursuant to the 2005 Contract, the City is obligated to make 2005 Installment Payments, 
but solely from Net Revenues (as defined below), which are sufficient to provide for the payment 
of the principal of and interest on the 2005 Bonds. The obligation of the City to pay the 2005 
Installment Payments is absolute and unconditional, and until such time as the 2005 Installment 
Payments have been paid in full (or provision for the payment thereof shall have been made 
pursuant to the Indenture), the City will not discontinue or suspend any 2005 Installment 
Payments required to be paid by it under the 2005 Contract when due, whether or not the Water 
System or any part thereof is operating or operable, or its use is suspended, interfered with, 
reduced, curtailed or terminated in whole or in part, and such payments will not be subject to 
reduction whether by offset or otherwise and will not be conditional upon the performance or 
nonperformance by any party to any agreement for any cause whatsoever. 

As security for the payment of the 2005 Bonds, the Authority has assigned to the 
Trustee the Authority's rights and remedies under the 2005 Contract, including the right to 
receive the 2005 Installment Payments. 

As stated below, the obligation of the City to pay the 2005 Installment Payments is 
limited to the Net Revenues, which is defined in the 2005 Contract as, for any fiscal year, the 
Water Revenues during such fiscal year less the Maintenance and Operation Costs during such 
fiscal year. These terms are defined as follows: 

"Water Revenues" includes all gross income and revenue received or receivable by the 
City from the ownership or operation of the Water System, determined in accordance with 
generally accepted accounting principles, including all charges, fees and rates, and all water 
facility reserve fees received by the City for water and other services of Water System and all 
proceeds of insurance covering business interruption loss relating to the Water System and all 
other income and revenue howsoever derived by the City from the ownership or operation of the 
Water System, but excluding in all cases any proceeds of taxes and any refundable deposits 
made to establish credit and advances or contributions in aid of construction. 

"Maintenance and Operation Costs" are the reasonable and necessary costs paid or 
incurred by the City for maintaining and operating the Water System, determined in accordance 
with generally accepted accounting principles, including all reasonable expenses of 
management and repair ·and other expenses necessary to maintain and preserve the Water 
System in good repair and working order, and including all administrative costs of the City that 
are charged directly or apportioned to the operation of the Water System, such as salaries and 
wages of employees, overhead, taxes and payments in lieu of taxes (if any) and insurance 
premiums, and including all other reasonable and necessary costs of the City or charges 
required to be paid by it to comply with the terms of the 2005 Contract or of any resolution 
authorizing the issuance of the Parity Bonds or of such Parity Bonds or of any resolution 
authorizing the execution of any Contract or of such Contract, such as compensation, 
reimbursement and indemnification of the trustee for any such Parity Bonds or Contract and 
fees an expenses of Independent Certified Public Accountants and Independent Engineers, 
Insurance Consultants and the Director of Finance of the City, but excluding in all cases 
depreciation, replacement and obsolescence charges or reserves therefor, amortization of 
intangibles. 
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"Water System" is all the facilities for the distribution, delivery and treatment of water 
owned by the City and all other properties, structures or works acquired and constructed by the 
City and determined to be a part of the Water System, together with all additions, betterments, 
extensions or improvements to such facilities, properties, structures or works or any part 
thereof. 

"Water Service" means the distribution, delivery and treatment of water to residential, 
commercial, industrial or other users of the Water System, made available or provided by the 
Water System. 

Special Obligation; Unconditional Obligation 

The obligation of the City to make the 2005 I nstallmenl Payments is a special obligation 
of the City and is payable solely from the Net Revenues and the other funds as provided herein, 
and does not constitute a debt of the City or the State of California or of any political subdivision 
thereof within the meaning of any constitutional or statutory debt limitation or restriction, and 
does not constitute an obligation for which the City is obligated to levy or pledge any form of 
taxation or for which the City has levied or pledged any form of taxation. 

The obligation of the City to pay the 2005 Installment Payments from the Net Revenues 
as herein provided is absolute and unconditional, and until such time as the 2005 Installment 
Payments shall have been fully paid ( or provision for the payment thereof shall have been made 
in accordance with the 2005 Contract), the City will not discontinue or suspend any 2005 
Installment Payments required to be made by it under this section, whether or not the 2005 
Waler Project or any part thereof is operating or operable or has been completed, or its use is 
suspended, interfered with, reduced or curtailed or terminated in whole or in part, and such 
payments shall not be subject to abatement because of any damage to, destruction or 
condemnation of the 2005 Water Project, and such payments shall not be subject to reduction 
whether by offset or otherwise and shall not be conditioned upon the performance or 
nonperformance by any party of any agreement for any cause whatsoever. 

2005 Swap 

The City has entered into an interest rate swap (the "2005 Swap") with respect to the 
2005 pursuant to that certain JSDA Master Agreement, dated December 1, 2005, as 
supplemented by the Schedule and the Credit Support Annex thereto, and evidenced by the 
Confirmation, each dated December 1, 2005 and each by and between the City and Piper . 
Jaffray Financial Products Inc. (the "Swap Provider"), and the Replacement Swap Undertaking, 
among the City, Piper Jaffray Financial Products Inc., and Morgan Stanley Capital Services Inc. 
and any replacement Payment Agreement entered into pursuant to the Replacement Swap 
Undertaking. The 2005 Swap will be in an initial notional amount equal to the aggregate 
principal amount of the 2005 Bonds outstanding, and the notional amount of the 2005 Swap will 
be reduced by the amount of principal payments made on the 2005 Bonds as such payments 
are scheduled to be paid. Under the 2005 Swap the City will pay amounts based upon a fixed 
rate of 3.615% and receive amounts based upon a variable rate (based on 63% of the One
Month London Interbank Offering Rate ("LIBOR") plus 36 basis points). The payment obligations 
of the Authority under the 2005 Swap ( excluding Termination Payments thereunder) will 
constitute a Parity Obligation under the 2005 Contract, and the payments received by the City 
under the 2005 Swap have been assigned to the Authority and pledged to the payment of the 
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2005 Bonds. The payment obligations of the City under the 2005 Swap that constitute 
Termination Payments are junior and subordinate in all respects to Parity Obligations. 

The City has entered into the 2005 Swap in connection with the 2005 Bonds for the 
purpose of receiving amounts expected to be approximately equal to the floating rate 2005 
Installment Payments the City is obligated to make in exchange for making fixed rate payments. 
Under certain circumstances, the 2005 Swap is subject to early termination prior to the 
scheduled termination date and prior to the maturity of the 2005 Bonds, in which event, the City 
may be obligated to make Termination Payments to the Swap Provider and the City may be 
required to make a substantial supplemental appropriation for such purpose. Neither the holders 
of the 2005 Bonds nor any other person other than the City will have any other rights under the 
2005 Swap or against the Swap Provider. 

Rate Covenant; Collection of Rates and Charges 

The City has covenanted under the 2005 Contract to fix, prescribe and collect rates, fees 
and charges for Water Service by the during each Fiscal Year which are reasonably fair and 
nondiscriminatory and which will be at least sufficient to yield Net Revenues during the next 
succeeding Fiscal Year equal to 115% of the sum of (i) Parity Debt Service for such Fiscal Year 
and (ii) all Policy Costs due and owing in such Fiscal Year, plus any termination payments for 
which other lawful monies are not otherwise available. The City may make adjustments from 
time to time in such rates, fees and charges and may make such classification thereof as it 
deems necessary, but shall not reduce the rates, fees and charges then in effect unless the Net 
Revenues from such reduced rates, fees and charges will at all times be sufficient to meet the 
requirements described in this paragraph. 

The City has further covenanted to have in effect at all times rules and regulations 
requiring each consumer or customer located on any premises connected with the Water 
System to pay the rates, fees and charges applicable to the Water Service to such premises 
and providing for the billing thereof and for a due date and a delinquency date for each bill. The 
City will not permit any part of the Water System or any facility thereof to be used or taken 
advantage of free of charge by any corporation, firm or person, or by any public agency 
(including the United States of America, the State of California and any city, county, district, 
political subdivision, public corporation or agency of any thereof); provided, that the City may 
without charge use the Water System. 

Debt Service Reserve Account 

Under the Indenture, a Reserve Account is created for the Bonds (the "Debt Service 
Reserve Account"), and shall be held in trust by the Trustee. On the date of issuance of the 
2005 Bonds, the Trustee shall deposit into the Debt Service Reserve Account an amount equal 
to the "Debt Service Reserve Account Requirement" which is $2,254,541.28 The Debt Service 
Reserve Account Requirement shall be maintained in the Debt Service Reserve Account at all 
times, subject to the provisions of the Indenture, and any deficiency therein shall be replenished 
from the first available Revenues pursuant to the Indenture. 

If on any date on which the principal or Redemption Price of, or interest on, Bonds or an 
Authority Swap Payment is due, the amount in the applicable account in the Revenue Fund 
available for such payment is less than the amount of the principal and Redemption Price of and 
interest on the Bonds or Authority Swap Payment due on such date, the Trustee shall apply 
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amounts from the Debt Service Reserve Account to the extent necessary to make good the 
deficiency. 

In lieu of making the Debt Service Reserve Account Requirement in compliance with the 
Indenture, or in replacement of moneys then on deposit in the Debt Service Reserve Account, 
the Authority may deliver to the Trustee an insurance policy or letter of credit securing an 
amount, together with moneys, Permitted Investments or letters of credit on deposit in the Debt 
Service Reserve Account, no less than the Debt Service Reserve Account Requirement in 
accordance with the requirements set forth in the Indenture. See "APPENDIX A - "SUMMARY 
OF PRINCIPAL LEGAL DOCUMENTS Indenture - Debt Service Reserve Account." 

Additional Bonds and Contracts 

The City will not incur any obligations payable from Net Revenues superior to the 
payment of the 2005 Installment Payments; provided, that the City may at any time enter into 
Parity Obligations to finance or refinance any Water Project, if: 

(a) The Net Revenues and Adjusted Net Revenues (as defined below) for the 
most recent audited Fiscal Year preceding the execution and delivery of such Parity 
Obligation, as evidenced by a special report prepared by the City or an Independent 
Financial Consultant, shall have satisfied the Coverage Requirement (as defined below) 
for such Fiscal Year; 

(b) The Net Revenues and Adjusted Net Revenues for the most recent 
audited Fiscal Year preceding the execution and delivery of such Parity Obligation, as 
evidenced by a special report prepared by the City or an Independent Financial 
Consultant, shall have satisfied the Coverage Requirement (as defined above) for such 
Fiscal Year; provided, that for purposes of this clause (b), such report shall assume that 
(i) any increases or decreases in rates and charges for the Water Service that have 
become effective at any time since the first day of such Fiscal Year had been in effect 
since the first day of such Fiscal Year, (ii) any Parity Obligations that have been incurred 
since the first day of such Fiscal Year had been incurred on the first day of such Fiscal 
Year, and (iii) any Parity Obligation proposed to be issued had been incurred on the first 
day of such Fiscal Year; and 

(c) The estimated Net Revenues and Adjusted Net Revenues for the then 
current Fiscal Year and for each Fiscal Year thereafter to and including the first complete 
Fiscal Year after the latest Date of Operation of any uncompleted Water Project, 
including (after giving effect to the completion of all such uncompleted Water Projects) 
an allowance for estimated Net Revenues and Adjusted Net Revenues for each of such 
Fiscal Years arising from any increase in the income, rents, fees, rates and charges 
estimated to be fixed, prescribed or received for the Water Service and which in the 
opinion of the City are economically feasible and reasonably considered necessary 
based on projected operations for such period, shall satisfy the Coverage Requirement 
with respect to the estimated Parity Debt Service for each of such Fiscal Years, after 
giving effect to the execution of all Parity Obligations estimated to be required to be 
executed or issued to pay the costs of completing all uncompleted Water Projects within 
such Fiscal Years, assuming that all such Parity Obligations have maturities, interest 
rates (or Assumed Rates, in the case of Variable Interest Rate Obligations) and 
proportionate principal repayment provisions similar to the Parity Obligation last 
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executed or then being executed for the purpose of acquiring and constructing any of 
such uncompleted Water Projects; 

provided, that any Parity Obligation may be entered into without regard to the foregoing 
conditions if the Parity Debt Service in each Fiscal Year after giving effect to such Parity 
Obligation, is not increased by reason of the Parity Obligation; and provided further, that any 
Parity Obligation may be entered into without regard to the foregoing conditions in order to 
refund Parity Obligations then outstanding if, as a result of such refunding, an Event of Default 
will be cured; and provided further, that nothing contained herein shall limit the ability of the City 
to execute and deliver obligations secured by Net Revenues on a basis subordinate to all Parity 
Obligations. 

Notwithstanding the satisfaction of the other conditions set forth in the 2005 Contract, no 
Parity Obligations may be issued if (1) any Event of Default (or any event with, with the passage 
of time or the giving or notice, or both, shall become an Event of Default) shall have occurred 
and be continuing, unless such default shall be cured upon such issuance, (2) upon the 
issuance of such Parity Obligations, the Reserve Account will have an amount less than the 
Reserve Requirement, in either case unless otherwise permitted by the Insurer, or (3) any 
Termination Payment and interest thereon as described in the applicable Payment Agreement 
shall be due and payable unless such non-payment shall be cured upon such issuance. 

"Adjusted Net Revenues" means Net Revenues less all connection fees received by the 
City for water and other services of the Water System. 

"Coverage Requirement" means, for any Fiscal Year or any other period, (a) with 
respect to Net Revenues, an amount of Net Revenues equal to at least one hundred twenty-five 
percent (125%) of the sum of (i) Parity Debt Service for such Fiscal Year or such other period, 
as applicable, and (ii) all Policy costs due and owing in such Fiscal Year or such other period, 
as applicable, and (b) with respect to Adjusted Net Revenues, an amount equal to one hundred 
percent (100%) of the sum of (i) Parity Debt Service for such Fiscal Year or such other period, 
as applicable, and (ii) all Policy Costs due and owing in such Fiscal Year or such other period, 
as applicable. 

Insurance and Eminent Domain; Net Proceeds 

The City will procure and maintain such insurance relating to the Water System which it 
shall deem advisable or necessary to protect its interests and the interests of the Authority and 
the Trustee, which insurance shall afford protection in such amounts and against such risks as 
are usually covered in the State in connection with municipal water systems comparable to the 
Water System; provided, that any such insurance may be maintained under a self-insurance 
program so long as such self-insurance is maintained in the amounts and manner usually 
maintained in connection with municipal water systems in the State comparable to the Water 
System and is, in the opinion of an accredited actuary, actuarially sound. All policies of 
insurance required to be maintained herein shall provide that the Authority and the Trustee shall 
be given thirty (30) days' written notice of any intended cancellation thereof or reduction of 
coverage provided thereby. 

If the City receives any insurance proceeds resulting from a casualty loss to the Water 
System or if all or any part of the Water System is taken by eminent domain proceedings, the 
Net Proceeds thereof, at the option of the City, will be applied either to the prepayment of the 
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2005 Installment Payments or other Parity Obligations or will be used to substitute other 
components for the condemned or destroyed components of the Water System. 

Other Covenants 

Additional covenants contained in the 2005 Contract include, but are not limited to, the 
following: 

Against Encumbrances. The City will not make any use of or encumber the Net 
Revenues except as provided herein; provided, that so long as the City is not in default 
hereunder, the City may issue any obligations subordinate to the Parity Obligations that are 
payable from surplus Net Revenues as provided in the 2005 Contract. 

Against Sale or Other Disposition of Property. The City will not sell, lease or otherwise 
dispose of the Water System or any part thereof essential to the proper operation of the Water 
System or to the maintenance of Net Revenues. The City wlll not enter into any agreement 
which impairs the operation of the Water System or any part thereof necessary to secure 
adequate Net Revenues for the payment of the Parity Obligations or which would otherwise 
impair the rights of the City with respect to Net Revenues or the operation of the Water System. 

Against Competitive Facilities. The City will not, to the extent permitted by law, acquire, 
purchase, maintain or operate and will not, to the extent permitted by law and within the scope 
of its powers, permit any other public or private agency, corporation, district or political 
subdivision or any person whomsoever to acquire, purchase, maintain or operate within the City 
any water system competitive with the Water System. 

Maintenance and Operation of Water System. The City will maintain and preserve the 
Water System in good repair and working order at all times and will operate the Water System 
in an efficient and economical manner and will pay all Maintenance and Operation Costs as 
they become due and payable. 

Compliance With Contracts. The City will comply with, keep, observe and perform all 
agreements, conditions, covenants and terms, express or implied, required to be performed by it 
contained in all contracts for the use of the Water System and all other contracts affecting or 
involving the Water System to the extent that the City is a party thereto. 
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FINANCIAL GUARANTY INSURANCE 

Payment Pursuant to Financial Guaranty Insurance Policy 

Ambac Assurance has made a commitment to issue a financial guaranty insurance 
policy (the "Financial Guaranty Insurance Policy") relating to the 2005 Bonds effective as of 
the date of issuance of the 2005 Bonds. Under the terms of the Financial Guaranty Insurance 
Policy, Ambac Assurance will pay to The Bank of New York, in New York, New York or any 
successor thereto (the "Insurance Trustee") that portion of the principal of and interest on the 
2005 Bonds which shall become Due for Payment but shall be unpaid by reason of Nonpayment 
by the Obligor (as such terms are defined in the Financial Guaranty Insurance Policy). Ambac 
Assurance will make such payments to the Insurance Trustee on the later of the date on which 
such principal and interest becomes Due for Payment or within one business day following the 
date on which Ambac Assurance shall have received notice of Nonpayment from the Trustee. 
The insurance will extend for the term of the 2005 Bonds and, once issued, cannot be canceled 
by Ambac Assurance. 

The Financial Guaranty Insurance Policy will insure payment only on stated maturity 
dates and on mandatory sinking fund installment dates, in the case of principal, and on stated 
dates for payment, in the case of interest. If the 2005 Bonds become subject to mandatory 
redemption and insufficient funds are available for redemption of all outstanding 2005 Bonds, 
Ambac Assurance will remain obligated to pay principal of and interest on outstanding 2005 
Bonds on the originally scheduled interest and principal payment dates including mandatory 
sinking fund redemption dates. In the event of any acceleration of the principal of the 2005 
Bonds, the insured payments will be made at such times and in such amounts as would have 
been made had there not been an acceleration. 

In the event the Trustee has notice that any payment of principal of or interest on a 2005 
Bond which has become Due for Payment and which is made to a Holder by or on behalf of the 
Obligor has been deemed a preferential transfer and theretofore recovered from its registered 
owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable 
order of a court of competent jurisdiction, such registered owner will be entitled to payment from 
Ambac Assurance to the extent of such recovery if sufficient funds are not otherwise available. 

The Financial Guaranty Insurance Policy does not insure any risk other than 
Nonpayment, as defined in the Policy. Specifically, the Financial Guaranty Insurance Policy 
does not cover: 

(1) payment on acceleration, as a result of a call for redemption (other than 
mandatory sinking fund redemption) or as a result of any other advancement of maturity. 

(2) payment of any redemption, prepayment or acceleration premium. 

(3) nonpayment of principal or interest caused by the insolvency or 
negligence of any Trustee, Paying Agent or Bond Registrar, if any. 

If it becomes necessary to call upon the Financial Guaranty Insurance Policy, payment 
of principal requires surrender of 2005 Bonds to the Insurance Trustee together with an 
appropriate instrument of assignment so as to permit ownership of such 2005 Bonds to be 
registered in the name of Ambac Assurance to the extent of the payment under the Financial 
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Guaranty Insurance Policy. Payment of interest pursuant to the Financial Guaranty Insurance 
Policy requires proof of Holder entitlement to interest payments and an appropriate assignment 
of the Holder's right to payment to Ambac Assurance. 

Upon payment of the insurance benefits, Ambac Assurance will become the owner of 
the 2005 Bond's, appurtenant coupon, if any, or right to payment of principal or interest on such 
2005 Bond and will be fully subrogated to the surrendering Holder's rights to payment. 

In the event that Ambac Assurance were to become insolvent, any claims arising under 
the Policy would be excluded from coverage by the California Insurance Guaranty Association, 
established pursuant to the laws of the State of California. 

Ambac Assurance Corporation 

Ambac Assurance Corporation ("Ambac Assurance") is a Wisconsin-domiciled stock 
insurance corporation regulated by the Office of the Commissioner of Insurance of the State of 
Wisconsin and licensed to do business in 50 states, the District of Columbia, the Territory of 
Guam, the Commonwealth of Puerto Rico and the U.S. Virgin Islands, with admitted assets of 
approximately $8,645,000,000 (unaudited) and statutory capital of $5,403,000,000 (unaudited) 
as of September 30, 2005. Statutory capital consists of Ambac Assurance's policyholders' 
surplus and statutory contingency reserve. Standard & Poor's Credit Markets Services, a 
Division of The McGraw-Hill Companies, Moody's Investors Service and Fitch Ratings have 
each assigned a triple-A financial strength rating to Ambac Assurance. 

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect 
that the insuring of an obligation by Ambac Assurance will not affect the treatment for federal 
income tax purposes of interest on such obligation and that insurance proceeds representing 
maturing interest paid by Ambac Assurance under policy provisions substantially identical to 
those contained in its financial guaranty insurance policy shall be treated for federal income tax 
purposes in the same manner as if such payments were made by the Obliger of the 2005 
Bonds. 

Ambac Assurance makes no representation regarding the 2005 Bonds or the advisability 
of investing in the 2005 Bonds and makes no representation regarding, nor has it participated in 
the preparation of, the Official Statement other than the information supplied by Ambac 
Assurance and presented under the heading "FINANCIAL GUARANTY INSURANCE." 

Available Information 

The parent company of Ambac Assurance, Ambac Financial Group, Inc. (the 
"Company"), is subject to the informational requirements of the Securities Exchange Act of 
1934, as amended (the "Exchange Act"), and in accordance therewith files reports, proxy 
statements and other information with the Securities and Exchange Commission (the "SEC"). 
These reports, proxy statements and other information can be read and copied at the SEC's 
public reference room at 100 F Street, N.E., Room 1580, Washington, D.C. 20549. Please call 
the SEC at 1-800-SEC-0330 for further information on the public reference room. The SEC 
maintains an internet site at http://www.sec.gov that contains reports, proxy and information 
statements and other information regarding companies that file electronically with the SEC, 
including the Company. These reports, proxy statements and other information can also be read 
at the offices of the New York Stock Exchange, Inc. (the "NYSE"), 20 Broad Street, New York, 
New York 10005. 
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Copies of Ambac Assurance's financial statements prepared in accordance with 
statutory accounting standards are available from Ambac Assurance. The address of Ambac 
Assurance's administrative offices and its telephone number are One State Street Plaza, 19th 
Floor, New York, New York 10004 and (212) 668-0340. 

Incorporation of Certain Documents by Reference 

The following documents filed by the Company with the SEC (File No. 1-10777) is 
incorporated by reference in this Official Statement: 

1. The Company's Annual Report on Form 10-K for the fiscal year ended December 
31, 2004 and filed on March 15, 2005; 

2. The Company's Current Report on Form 8-K dated April 5, 2005 and filed on April 
11, 2005; 

3. The Company's Current Report on Form 8-K dated and filed on April 20, 2005; 

4. The Company's Current Report on Form 8-K dated May 3, 2005 and filed on May 5, 
2005; 

5. The Company's Quarterly Report on Form 10-0 for the fiscal quarterly period 
ended March 31, 2005 and filed on May 10, 2005; 

6. The Company's Current Report on Form 8-K dated and filed on July 20, 2005; 

7. The Company's Current Report on Form 8-K dated July 28, 2005 and filed on 
August 2, 2005; 

8. The Company's Quarterly Report on Form 10-0 for the fiscal quarterly period 
ended June 30, 2005 and filed on August 9, 2005; 

9. The information furnished and deemed to be filed under Item 2.02 contained in the 
Company's Current 

Report on Form 8-K dated and filed on October 19, 2005; 

10. The Company's Quarterly Report on Form 10-0 for the fiscal quarterly period 
ended September 30, 2005 and filed on November 9, 2005; and 

11. The Company's Current Report on Form 8-K dated November 29, 2005 and filed on 
December 5, 2005. 

All documents subsequently filed by the Company pursuant to the requirements of the 
Exchange Act after the date of this Official Statement will be available for inspection in the same 
manner as described above in "Available Information". 
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THE WATER SYSTEM 

The City is located in the eastern portion of Contra Costa County (the "County") at the 
confluence of the San Joaquin and Sacramento Rivers, about 40 miles northeast of San 
Francisco. Originally a coal shipping port, the City was founded in 1849, and incorporated in 
1903 as a general law city. In the 1940's and early 1950's, the City was a major commercial 
and industrial center for the County and the eastern ports of the greater San Francisco Bay 
Area. Today the City is part of the second largest industrial center in the County and has a 
population of approximately 62,605 as of January 1, 2005. The City covers an area of 
approximately 15.5 square miles. For more information on the City, see "APPENDIX C - CITY 
OF PITTSBURG GENERAL INFORMATION." 

The City owns and operates a complete water system, supplying treated water to the 
entire area within its limits as well as to users outside the City. The City provides approximately 
2.5 billion gallons of water per year, or about 7 million gallons per day, to over 15,600 paying 
customers. 

The City is within the Contra Costa Water District (the "District") service area and obtains 
most of its raw water from the District pursuant to a contractual arrangement allowing the City to 
obtain such quantity of water as is necessary to meet its needs, subject to rationing restrictions 
in the event of drought or other extraordinary circumstances. The District has indicated that 
near term demand can be met under all supply conditions, but that, starting in 2010, during the 
second and third year of a multi-year drought, short-term water purchases would, most likely, 
need to be reduced by 5% to 15%. The District has further indicated that it believes the 
maximum amount of short-term conservation expected to be necessary under drought 
conditions would be 15% of demand. 

The City pumps the water it receives from the District water into its system from a 
connection adjacent to the City's Water Treatment Plant, on the District's Contra Costa Canal, 
which runs through the City east to west. The City also has the ability to supplement this supply 
with ground water pumping; however, the ground water supply is limited by the pumping 
capacity of the Water System and the quality of the water derived from the wells. 

The City treats both sources of water at its treatment plant, located in the south central 
part of the City. This plant has a nominal treatment capacity of 32 million gallons per day (mgd), 
and a permanent capacity of 28 mgd. The maximum peak demand that the City has 
experienced is 16.9 mgd and the average demand is approximately 13 mgd. 

The principal storage facility, is comprised of two tanks located at the treatment plants, 
has a total capacity of 6 million gallons. There are 6 additional reservoirs throughout the City, 
which vary in size from 1 million to 3 million gallons, with a cumulative capacity of approximately 
11 million gallons. The location of these additional facilities is intended to provide water 
efficiently to customers of the Water System, and is based on geography and vertical elevation. 

Rate Structure 

In accordance with California law, the City Council may, from time to time and at its 
discretion, fix, alter, change, amend or revise any connection charges, fixed monthly services 
fees, commodity charges and other fees related to the Water System. Consequently, the City 
Council periodically reviews such charges and fees to determine if they are sufficient to cover 
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maintenance and operations costs, capital improvement expenditures and debt service 
requirements. See "SECURITY FOR THE 2005 BONDS Rate Covenant; Collection of Rates 
and Charges" above. Such charges and fees are set by the City Council for the services 
provided by the Water System after a public hearing is held. See "CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING CITY REVENUES AND APPROPRIATIONS -
Proposition 218." Neither the City nor the Water System is subject to the jurisdiction of, or 
regulation by, the California Public Utilities Commission or any other regulatory body in 
connection with the establishment of charges and fees related to the Water System. 

The City's current water rates went into effect on August 1, 2005. The current water 
rates include a monthly service charge which varies by meter size, a quantity charge per 
hundred cubic feet (Ccf) of water use, and lower lifeline quantity charge for the first 400 Ccf of 
water use for qualifying senior, low income and/or disabled customers. Water facility reserve 
charges ("Water FRC's") for residential connections are based on the number of individual living 
units being connected to the system. 

The City has caused to be prepared by Brown and Caldwell, rate consultants to the City, 
two studies, each dated April 2005: 

Development of Water Charges Water Rate Study (the "Water Rate Study") 
of the City's rate structure for water service, and 

Development of Water and Sewer Facility Reserve Charges (the "FRC 
Study") of the City's rate structure for facility reserve fees. 

The purpose of the Water Rate Study and the FRC Study (together, the "Studies") was 
to develop water rates and charges that generate the annual revenue requirements necessary 
to fund both the operation and maintenance expenses as well as the capital improvement costs 
of the Water System for the 5-year study period. 

As a result of tt)e findings presented in the Water Rate Study, on May 16, 2005 the City 
enacted an ordinance to fundamentally change its water service rate structure, with a significant 
increase in charges for non-residential customers to restore equity between residential and non
residential customers. This new rate structure was approved in mid-June, 2005, and became 
effective August 1, 2005, with annual increases taking effect on each November 1, from 
November 1, 2006 through November 1, 2008. See Table 1 and Table 2 below for a summary 
of the newly-enacted water rates. 

Further, on June 20, 2005 the City enacted an ordinance that calls for an increase in 
water facility reserve fees based on: 

the number and type of dwelling unit count for residential customers, and 

a water meter capacity ratio for non-residential customers. 

The first of these annual increases became effective August 1, 2005, with annual 
increases taking effect on each November 1 from November 1, 2006 though November 1, 
2008. 

The City has not experienced delinquencies in the payment of bills which have a 
significant impact upon the revenue generated by the Waler System. 
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Water Service Charges. Monthly meter rates for water service within City limits are 
shown in the table below. The rates will increase annually on each November 1 from November 
1, 2006 through November 1, 2008, according to the schedule shown. 

Table 1 
City of Pittsburg 

Monthly Meter Rates 

Monthly Water Monthly Water Monthly Water Monthly Water 
Service Charge: Service Charge: Service Charge: Service Charge: 

Meter Effective August 1, Effective Effective Effective 
Size 2005 November 1 2006 November 1, 2007 November 1 2008 

518" x 3/4"or 3W $ 15.60 $ 16.40 $ 17.20 $ 18.10 
1" 34.20 35.90 37.70 39.50 

1 112" 65.00 68.40 71.80 75.30 
2" 102.10 107.30 112.80 118.20 
3" 200.80 211.20 221.90 232.60 
4" 312 00 328.10 344.70 361.30 
6" 620.60 652.80 685.80 718 90 
8" 1,114.50 1,172.20 1,231.60 1.291.00 

10" 1,793.60 1.886 50 1.982 10 2.077.60 
12" 2,657.90 2,795.60 2,937.30 3,078.80 

In addition, the City charges a monthly quantity usage charge for all uses (other than by 
qualified senior citizens), as follows: 

Quantity 
SF Residential 

1- 14 Ccflmonth 
Over 14 Ccl/month 

Other 

Table 2 
City of Pittsburg 

Monthly Quantity Charges 

Monthly Quantity 
Charge: 
Effective 

August 1 2005 

$2.13 per Cc! 
$3.60 per Cc! 

$2.66 per Cc! 

Monthly Quantity 
Charge: 
Effective 

November 1 2006 

$2.25 per Ccf 
$3.80 per Cc! 

$2. 80 per Ccf 

Monthly Quantity 
Charge: 
Effective 

November 1, 2007 

$2.37 per Ccf 
$4. 00 per Ccf 

$2.95 per Cc! 

Monthly Quantity 
Charge: 
Effective 

November 1, 2008 

$2.49 per Cc! 
$4.20 per Ccf 

$3.10 per Ccf 

The City also adjusts water service charges for water service in different elevation 
zones. 

Water Facility Reserve Fees. Water facility reserve fees are based on the number and 
type of dwelling units for residential customers. Water facility reserve fees range from $2,450 to 
$6,960 based on the amount of contribution for common facilities each developer is responsible 
for. A representative figure for 2005 is $3,890 for a single-family residential unit. 

Water facility reserve fees for non-residential customers are based on a water meter 
capacity ratio. The ratios range from 1.0 R (for a 5/8 inch meter) to 215.0 R (for a 12 inch 
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meter). The multipliers "R" range from $2,470 to $6,960. The multipliers will increase annually 
according to the schedule set forth in the Ordinance on each November 1, until November 1, 
2008. 

Water Accounts by Meter Size. As shown above, the City's billing of water usage varies 
according to meter size. The following table shows the distribution of water accounts by meter 
size for fiscal year 2005-06. The majority of the City's water accounts are for 5/8 inch meters. 

Meter Size 

5/8" x 3/4" or 3/4" 
1" 

1 1/2" 
2" 
3" 
4" 
6" 
8" 
10" 

Comparative Rates 

Table 3 
City of Pittsburg 

Water Accounts by Meter Size 
Fiscal Year 2005-06 

Number of Accounts 

15,255 
329 
158 
174 
29 
9 

12 
0 
2 

Percent of Total 

95.53% 
206 

.99 
1.09 
0.18 
0.06 
0.08 
0.00 
0.01 

Comparative water service rates for areas for fiscal year 2004-05 in the vicinity of the 
City are shown in the table below. 

Table4 
City of Pittsburg 

Comparative Water Rates Per Month 

Meter City of City of East Bay City of Contra Costa 
Size Pittsburg M.irtinez MUD Antioch WD 

5/8" x 3/4" or 
3/4" $ 15.60 $ 19.05 $ 8.84 $ 7.95 $ 17.05 
1" 34.20 44.79 14.46 7.95 42.62 

11/2" 65.00 87.69 23.63 33.25 85.23 
2" 102.10 139.16 34.72 52.25 136.37 
3" 200.80 276.43 60.60 103.25 272.73 
4" 312.00 430.85 97.61 160.50 426.14 
6" 620.60 859.80 19006 319.50 852.29 
8" 1,114.50 1,546.13 301 01 510.00 1,534.10 

10" 1,793.60 2,489.83 430.44 923.25 2,471.64 
12" 2,657.90 No rate 596.87 1,368.25 3,664.78 
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Water Consumption 

Annual Consumption. The table below shows the change in water consumption for fiscal 
year 1993-94 through fiscal year 2004-05. 

Table 5 
City of Pittsburg 

Historical Water Consumption (In CCF) 

Fiscal Year 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

Source: City of Pittsburg. 

Consumption 
3,391,285 
3,341,008 
3,338,836 
3, 181,500 
3,321,910 
3,116,480 
3,224,530 
3,427,940 
3,334,074 
3,405,513 
3,334,890 
3,377,348 

% Change 

(1.47)% 
(0.06) 
(4.70) 
4.40 

(6.20) 
3.50 
6.29 
(2.74) 
2.16 

(2.08) 
127 

Consumption by User Class. The City categorizes its water customers into customer 
classes which include single-family, single-family senior, multiple-family, commercial, industrial, 
irrigation and institutional accounts. The following table shows the growth in water consumption 
by user type for fiscal year 2004-05. 

Table 6 
City of Pittsburg 

Water Consumption (In CCF) and Revenue by User Type 

Number of Total Percent of Total Total Percent of Total 

Customer Accounts Consumption Consumption Revenues Revenue 

Multi Family 352 2,588 0.08°/o $1,041,437 10.02% 
Senior 641 790 0.02% 219, 130 2.11°/o 
Single Family 13,883 3,361,317 99.53% 6,793,582 65.36% 

Irrigation-Residential 138 4.379 0.13°/o 677,982 6.52% 

Subtotal - Residential 15,014 3,369,075 99.76°/o $8,732,130 84.00% 

Commercial 542 5,784 0.17o/o $ 913,119 8.78% 
Industrial 16 654 0.02% 308,596 2.97o/o 
Irrigation-Commercial 46 1,460 0.04°/o 225,994 2.17°/o 

Subtotal - Non-Res. 604 7,897 0.23% $1,447,709 13.93% 

Institution 66 377 0.01% $ 214,970 2.07% 

Subtotal • Other 66 377 0.01°/o $ 214,970 2.07% 

TOTAL 15,684 3,377,348 100% $10,394,809 100% 

Source: City of Pittsburg. 
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User Profiles 

The following tables shows the ten principal users of the Water System ( excluding the 
City) in Fiscal Year 2004-05. 

Table 7 
City of Pittsburg 

Top Ten Water System Accounts 
(Based on Consumption and Amount Paid) 

2004-2005 

WATER REVENUE 
Primary Business of Units 0/o of 

Customers ----- ____ _Activ:if_x ____ {CCF) _ water fees 

$208,292 

169,235 

147,367 

88,902 

72,500 

58,544 

Total Rev __ meterfee~ __ T~o~ta~I-~~ 

1 Pittsburg Unified School District School District 

2 USS POSCO Steel Mill 

3 Kirker Creek LTD Partner 

4 The Meadows Mobile Home 

5 GWF Power Plant 

6 Udo Square Townhouses 

7 G&K Services. lnc 

8 Pittsburg F oxcreek Apts 

9 President Park 

1CDelta Hawaii 

Apartment Complex 

Mobile Home Park 

Power Plant 

Apartment Complex 

Laundry Service 

Apartment Complex 

Apartment Complex 

Apartment Complex 

TOTAL 

Projected Operating Results 

89,936 

73,072 

63,630 

38,386 

31,304 

25,278 

23,441 

21,398 

20,664 

19,183 

406,292 

54,289 

49,558 

47,858 

44,428 

$940,972 

$4,458 $212,750 

f,169 170A03 

3,370 176,703 

974 89,876 

544 73,044 

1,169 59.713 

466 54,756 

652 50,210 

1.071 48,929 

556 44,984 

$14,430 $ 981.368 

2.05o/o 

1 64%, 

1.70°/o 

0.86°/o 

0.70%, 

0.57o/o 

0.53°/o 

0.48°/o 

0.47°/o 

0 43%, 

9.44°4> 

0/o of Total 
Use 

2.66°/o 

2.16o/o 

1 .88o/o 

114%, 

0.93%, 

0.75o/o 

0.69°4, 

0.63o/o 

0.61°/o 

0.57% 

12.03°4> 

The following table shows the projected Net Revenues for fiscal year 2005-06 through 
2010-11 calculated in accordance with the formula set forth in the Indenture with respect to the 
City's rate covenant. The table also presents debt service coverage for such fiscal year based 
on such projected Net Revenues. See "SECURITY FOR THE 2005 Bonds - Rate Covenant; 
Collection of Rates and Charges" above. 
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Table 8 
CITY OF PITTSBURG 

Projected Net Revenues and Debt Service Coverage 
Fiscal Year 2005-06 through 2010-11 

(ending June 30) 

Item FYOS-06 FY06-07 FY07-08 FYOB-09 FY09-10 FY10-11 

Balance, July 1 $1,174,875 $1,356,349 $1.770,704 $2,405,637 $2.889,792 $2,909,191 

Revenues 
Water Rates 12,595,000 13,350,700 14,151,742 15,000,847 15.600,880 16,224.916 
Non-operating 603 000 603 000 603 000 603 000 603 000 603 000 

Subtotal Revenues 13,198,000 13,953,700 14.754,742 15,603,847 16,203,880 16,827,916 

Expenditures 
O&M 10,241,322 10,599.768 10,970,760 11,354,737 11. 752, 153 12,163,478 
Admin overhead 515.814 531,288 547,227 563,644 580,553 597,970 
CIP 912,283 1,000,000 1,200,000 1.200,000 1.200,000 1,300,000 
Debt payments 992,795 1,043,347 1,025,932 1,614,144 2,252,995 2,296,064 
Transfer to GF (Utility Payment Center) 354 312 364 941 375 889 387 166 398 781 410745 

Subtotal Expenditures 13,016,526 13,539,345 14,119,809 15, 119,691 16,184,482 16,768,256 

Revenues-Expenditures 181,474 414,355 634,933 484,155 19,399 59,659 

Balance, June 30 1,356,349 1,770,704 2,405,637 2.889.792 2.909,191 2,968,850 

Rate Covenant Evaluation 
Net Water Revenues and Debt Service· 

Gross Income 13,198,000 13,953,700 14,754,742 15,603,847 16.203.880 16,827,916 
Maintenance and Operation Costs 11, 111,448 11,495,998 11,893,877 12.305,547 12,731,487 13,172,192 
Net Water Revenues 2,086.552 2.457,702 2,860,865 3,298,300 3.472,394 3,655,723 
Debt Service 992,795 1,043,347 1,025,932 1,614.144 2,252,995 2,296,064 

Net Water Revenues/Debt Service Ratio 2.10 2.36 2.79 2.04 1.54 1.59 

Source: City of Pittsburg 
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BONDOWNERS' RISKS 

Water System Demand 

There can be no assurance that the demand for water services will occur as described in 
this Official Statement. Reduction in levels of demand could require an increase in rates or 
charges in order to comply with the covenants to fix rates and charges so as to produce Net 
Revenues at least equal to 1.15% of the 2005 Installment Payments and any Parity Obligations. 

Water System Expenses 

There can be no assurance that the City's expenses will be consistent with the 
descriptions in this Official Statement. Increases in expenses could require an increase in rates 
or charges in order to comply with the rate covenant. 

SEC Inquiry 

The Securities and Exchange Commission (the "SEC") is conducting an informal inquiry 
relating to Auction Rate Bonds transactions. Recent financial market news reports indicate that 
a number of participants in the Auction Rate Bonds market have received a letter from the SEC 
requesting the recipient to conduct a voluntary internal investigation of the firm's practices and 
procedures relating to Auction Rate Bonds. Piper Jaffray Inc., the underwriter and the Broker
Dealer for the 2005 Bonds, has advised the Authority that it has received such a letter and is 
responding to the SEC in this inquiry. What action, if any, the SEC will take at the conclusion of 
its inquiry cannot be predicted. It is possible that the inquiry could lead to changes in practices 
relating to auctions which, among other things, might adversely affect the market for, and 
liquidity of, Auction Rate Bonds such as the 2005 Bonds. 

2005 Swap 

In the event that the Swap Provider defaults under the 2005 Swap, the City will be 
required to pay 2005 Installment Payments equal to the variable rate debt service on the 2005 
Bonds without the benefit of the variable rate payments from the Swap Provider unless and until 
the City converts the interest rate with respect to the 2005 Bonds to a Fixed Rate or enters into 
a replacement swap. In such event, if the variable rate payable on the 2005 Bonds is greater 
than the fixed rate the City had been paying under the 2005 Swap, the City's debt service 
coverage would be reduced and, if such reduction is substantial enough, could force the City to 
raise rates for the Water System in order to comply with the rate covenant set forth in the 2005 
Contract. See "SECURITY FOR THE 2005 BONDS - Rate Covenant" above. 

Seismic Considerations 

The City, like much of California, is subject to seismic activity that could result in 
interference with the delivery of water from the Contra Costa Water District or the City's 
operation of the Water System. A major seismic event prior to the time such improvements are 
completed could result in water deliveries from the Contra Costa Water District to the Water 
System being interrupted for a significant period of time. As a result, no assurance can be given 
that a future seismic event will not materially adversely affect the operation of the Water 
System. 
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Limited Recourse on Default 

If the City defaults on its obligation to make 2005 Installment Payments, the Trustee has 
the right to accelerate the total unpaid principal amount of the 2005 Installment Payments. 
However, in the event of a default and such acceleration there can be no assurance that the 
City will have sufficient funds to pay the accelerated 2005 Installment Payments. 

Limitation of Remedies 

In addition to the limitations on remedies contained in the Indenture and the 2005 
Contract, the rights and remedies provided in the Indenture and the 2005 Contract may be 
limited by and are subject to the provisions of bankruptcy, insolvency, reorganization, 
moratorium and other similar laws affecting creditors' rights, to the application of equitable 
principles and to the exercise of judicial discretion in appropriate cases. See 
"CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING CITY REVENUES AND 
APPROPRIATIONS - Proposition 218" below. 

Environmental Regulation 

The kind and degree of water treatment effected through the Water System is regulated, 
to a large extent, by the federal government and the State of California. Treatment standards 
set forth in federal and state law control the operations of the Water System and mandate the 
use of water treatment technology. In the event that the federal government, acting through the 
Environmental Protection Agency, or the State of California, acting through the Department of 
Health Services, or additional federal or state agencies, should impose stricter water quality 
standards upon the Water System, the City's expenses could increase accordingly and rates 
and charges would have to be increased to offset those expenses. It is not possible to predict 
the direction federal or state regulation will take with respect to water quality standards, 
although it is likely that, over time, both will impose more stringent standards with attendant 
higher costs. 

Constitutional Limitations on Appropriations and Fees 

Under Article XIIIB of the California Constitution, as amended, state and local 
government entities have an annual "appropriations limit" which limits their ability to spend 
certain moneys called "appropriations subject to limitation", which consist of tax revenues, 
certain state subventions and certain other moneys, including user charges to the extent they 
exceed the costs reasonably borne by the entity in providing the service for which it is levying 
the charge. The water service and use charges imposed by the City do not exceed the costs 
the City incurs in providing the Water Service. In general terms, the "appropriations limit" is to 
be based on certain 1978/79 expenditures, and is to be adjusted annually to reflect changes in 
the consumer price index, population, and services provided by these entities. Among other 
provisions of Article XIIIB, if an entity's revenues in any year exceed the amount permitted to be 
spent, the excess would have to be returned by revising tax rates or fee schedules over the 
subsequent two year. 

Limitation of Remedies 

The ability of the City to comply with its covenants under the 2005 Contract and to 
generate Net Revenues sufficient to pay principal of and interest on the 2005 Bonds may be 
adversely affected by actions and events outside of the control of the City and the Authority and 
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may be adversely affected by actions taken (or not taken) by voters, property owners, or 
persons obligated to pay Water System fees and charges. See "Proposition 218; California 
Constitution, New Articles XIIIC and XIIID." Furthermore, the remedies available to the owners 
of the 2005 Bonds upon the occurrence of an event of default under the Indenture are in many 
respects dependent upon judicial actions which are often subject to discretion and delay and 
could prove both expensive and time consuming to obtain. 

In addition to the limitations on remedies contained in the Indenture, the rights and 
obligations under the 2005 Bonds and the Indenture may be subject to bankruptcy, insolvency, 
reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or 
affecting creditors' rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases and to limitations on legal remedies against general law cities 
and joint exercise of powers agencies in the State of California. The opinion to be delivered by 
Orrick, Herrington & Sutcliffe LLP, bond counsel, concurrently with the issuance of the 2005 
Bonds, will be subject to such limitations, and the various other legal opinions to be delivered 
concurrently with the issuance of the Bonds will be similarly qualified. See "APPENDIX E -
PROPOSED FORM OF BOND COUNSEL OPINION." In the event the City fails to comply with 
its covenants under the 2005 Contract to pay the Installments Payments, there can be no 
assurance of the availability of remedies adequate to protect the interests of the holders of the 
2005 Bonds. 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING CITY REVENUES AND 
APPROPRIATIONS 

Article XIIIA of the California Constitution 

Article XIIIA of the State Constitution, also known as Proposition 13, limits the amount of 
ad valorem taxes on real property to 1 % of "full cash value" as determined by the county 
assessor. Article XIIIA defines "full cash value" to mean "the county assessor's valuation of real 
property as shown on the 1975-76 tax roll under 'full cash value,' or thereafter, the appraised 
value of real property when purchased, newly constructed or a change in ownership has 
occurred after the 1975 assessment period", subject to exemptions in certain circumstances of 
property transfer or reconstruction. The "full cash value" is subject to annual adjustment to 
reflect increases. not to exceed 2o/o per year, or decreases in the consumer price index or 
comparable local data, or to reflect reductions in property value caused by damage, destruction 
or other factors. 

Article XIIIA requires a vote of two-thirds of the qualified electorate of a city, county, 
special district or other public agency to impose special taxes, while totally precluding the 
imposition of any additional ad valorem, sales or transaction tax on real property. Article XIIIA 
exempts from the 1 % tax limitation any taxes above that level required to pay debt service 
(a) on any indebtedness approved by the voters prior to July 1, 1978, and (b) as a result of an 
amendment approved by California voters on June 3, 1986, on any bonded indebtedness 
approved by two-thirds of the votes cast by the voters for the acquisition or improvement of real 
property on or after July 1, 1978. In addition, Article XIIIA requires the approval of two-thirds of 
all members of the State legislature to change any State taxes for the purpose of increasing tax 
revenues. 
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Article XIIIB of the California Constitution 

Article XIIIB of the State Constitution, as amended by Proposition 111 approved by the 
voters on June 5, 1990, limits the annual appropriations of the State and of any city, county, 
school district, authority or other political subdivision of the State to the level of appropriations of 
the particular governmental entity for the prior fiscal year, as adjusted for changes in the cost of 
living, population and services rendered by the governmental entity. The "base year" for 
establishing such appropriation limit was originally the 1978-79 fiscal year. Following the 
approval of Proposition 111, for fiscal years beginning on or after July 1, 1990, the 
appropriations limit of each entity of government will be the appropriations limit for the 1986-87 
fiscal year adjusted for the changes made from that fiscal year under the provisions of 
Article XIIIB, as amended by Proposition 111. 

Appropriations subject to Article XIIIB generally include the proceeds of taxes levied by 
the State or other entity of local government, exclusive of certain State subventions, refunds of 
taxes, benefit payments from retirement, unemployment insurance and disability insurance 
funds. "Proceeds of taxes" include, but are not limited to, (a) regulatory licenses, user charges, 
and user fees (but only to the extent such proceeds exceed the cost of providing the service or 
regulation), and (b) the investment of tax revenues. Article XIIIB includes a requirement that if 
an entity's revenues in any fiscal year and the fiscal year immediately following it, exceed the 
amounts that may be appropriated in that fiscal year and the fiscal year immediately following it, 
the excess would have to be returned by revising tax rates or fee schedules over the 
subsequent two years. 

Proposition 218 

General. On November 5, 1996, the voters of the State approved Proposition 218, the 
so-called "Right to Vote on Taxes Act." Proposition 218 adds Articles XIIIC and XIIID to the 
State Constitution, which affect the ability of local governments to levy and collect both existing 
and future taxes, assessments, fees and charges. Proposition 218, which generally became 
effective on November 6, 1996, changes, among other things, the procedure for the imposition 
of any new or increased "fee" or "charge," which is defined as "any levy other than an ad 
valorem tax, a special tax or an assessment, imposed by a [local government] upon a parcel or 
upon a person as an incident of property ownership, including user fees or charges for a 
property related service" (and referred to herein as a "property-related fee or charge"). 

Specifically, Article XIIID requires that, before any property-related fee or charge may be 
imposed or increased, written notice must be given to the record owner of each parcel of land 
affected by such fee or charge. The City must then hold a hearing upon the proposed 
imposition or increase, and, if written protests against the proposal are presented by a majority 
of the owners of the identified parcels, the City may not impose or increase the property-related 
fee or charge. 

Further, revenues derived from a property-related fee or charge may not exceed the 
funds required to provide the "property-related service" and may not be used for any purpose 
other than that for which the fee or charge was imposed. Further, the amount of a property
related fee or charge may not exceed the proportional cost of the service attributable to the 
parcel and no property-related fee or charge may be imposed for a service unless that service is 
actually used by, or is immediately available to, the owner of the property in question. 
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Interpretation of Proposition 218. Since Proposition 218 was enacted in 1996, 
appellate court cases and an Attorney General opinion have indicated that fees and charges 
levied for water and wastewater services are not property-related fees and charges and thus are 
not subject to the above described requirements regarding notice, hearing and protests in 
connection with any increase in the fees and charges being imposed. 

However, in Richmond v. Shasta Community Seivices District (9 Cal. Rptr. 3rd 121), the 
California Supreme Court addressed the applicability of the notice, hearing and protest 
provisions of Article XIIID to certain water service-related charges. In Richmond, the Court held 
that connection charges are not subject to Proposition 218. The Court also indicated in dicta 
that a fee for ongoing water service through an existing connection could, under certain 
circumstances, constitute a property-related fee and charge, with the result that a local 
government imposing such a fee and charge must comply with the notice, hearing and protest 
requirements of Article XIIID. 

In July 2004 the California Court of Appeal, Fourth District, held, in Bighorn~Desert View 
Water Agency v. Beringson (180 Cal. App 41

" 890), that the costs of water services are not 
property related or incidents of property ownership because they are based on consumption and 
not on property ownership. The Court had reached this conclusion previously in an earlier 
decision in the Bighorn case, but the California Supreme Court had directed the California Court 
of Appeal to reconsider its decision in light of the Richmond case mentioned above. The 
California Supreme Court has granted a petition for hearing in the Bighorn case. The City is 
unable to predict when the California Supreme Court will hear the case, or what the outcome of 
that hearing will be. 

Most recently, in Howard Jaivis Taxpayers Association v. City of Fresno (March 23, 
2005), the California Court of Appeal, Fifth District concluded that water, sewer and trash fees 
are property-related fees subject to Proposition 218 and must comply with Article XIIID. The 
California Supreme Court denied the City of Fresno's petition for review of the Court of Appeal's 
decision on June 15, 2005. 

Proposition 218 and the City's Water Service Charges. The City cannot predict 
whether courts will determine that fees and charges such as the City's fees and charges for 
water service from the Water System are subject to the provisions of either Article XIIIC or XIIID. 
However, the City did comply with such provisions in connection with its recent water rate 
increases, and intends to comply with such provisions in connection with future increases. 
Accordingly, the City cannot predict whether a majority protest established in accordance with 
Article XIIID could preclude adoption of any future proposed increase. 

Conclusion. The provisions of Proposition 218 have not been fully interpreted by the 
courts. The City is unable to predict how Article XIIIC and Article XIIID will be interpreted by the 
courts and what, if any, further implementing legislation will be enacted, and there can be no 
assurance that Article XIIIC and Article XIIID will not limit the ability of the City to impose, levy, 
charge and collect increased fees and charges for the Enterprise. 
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THE AUTHORITY 

The City of Pittsburg Public Financing Authority was created by a Joint Exercise of 
Powers Agreement, dated as of January 1, 1991 between the City and the Redevelopment 
Agency. The agreement was entered into pursuant to the provisions of Articles 1 , 2 and 4 of 
Chapter 5 of Division 7 of Title 1 of the California Government Code. The Authority was created 
for the purpose of assisting in the financing and refinancing of various public capital 
improvements, including the financing and refinancing of a portion of the design, acquisition and 
construction of additions, betterments and improvements to the City's municipal water system. 
Under the JPA Law, the Authority has the power to purchase bonds issued by a local agency at 
public or negotiated sale and may sell such bonds to public or private purchasers at public or 
negotiated sale. 

CONTINUING DISCLOSURE 

The City has covenanted in the 2005 Contract for the benefit of the holders and 
beneficial owners of the 2005 Bonds to provide certain financial information and operating data 
relating to the Water System and the City by not later than nine months following the end of the 
City's fiscal year (which fiscal year currently ends on June 30), commencing with the report for 
the 2005 fiscal year (the "Annual Report") due by April 1, 2006, and to provide notices of the 
occurrence of certain enumerated events, if material. The City will file, or cause to be filed, the 
Annual Report with each Nationally Recognized Municipal Securities Information Repository 
(each, a "NRMSIR"), and with the appropriate State information depository, if any, and the 
Agency will file, or cause to be filed, the notices of material events with the NRMSIRs (and with 
the appropriate State information depository, if any). The specific nature of the information to be 
contained in the Annual Report or the notices of material events is set forth below in 
"APPENDIX F - FORM OF CONTINUING DISCLOSURE CERTIFICATE." These covenants 
have been made in order to assist the Underwriter in complying with S.E.C. Rule 15c2-12(b)(5) 
(the "Rule"). The City has appointed The Bank of New York Trust Company, N.A., as 
dissemination agent under the Continuing Disclosure Certificate. 

The City has had no instance in the previous five years in which it failed to comply in all 
material respects with any previous undertakings with regard to said Rule to provide annual 
reports or notices of material events. 

LEGAL OPINION 

The proceedings in connection with the issuance of the 2005 Bonds are subject to the 
approval as to their validity of Orrick, Herrington & Sutcliffe LLP, San Francisco, California, 
Bond Counsel to the Authority. Bond Counsel undertakes no responsibility for the accuracy, 
completeness or fairness of the information contained in this Official Statement. Certain legal 
matters will be passed upon by Jones Hall, A Professional Law Corporation, San Francisco, 
California, Disclosure Counsel. Certain matters will be passed upon for the Authority and the 
City by the City Attorney of the City. The fees of Bond Counsel and Disclosure Counsel are 
contingent upon the issuance and delivery of the 2005 Bonds. 
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TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority ("Bond 
Counsel"), based upon an analysis of existing laws, regulations, rulings and court decisions, and 
assuming, among other matters, the accuracy of certain representations and compliance with 
certain covenants, interest on the 2005 Bonds is excluded from gross income for federal income 
tax purposes under Section 103 of the Internal Revenue Code of 1986 (the "Code") and is 
exempt from State of California personal income taxes. Bond Counsel is of the further opinion 
that interest on the 2005 Bonds is not a specific preference item for purposes of the federal 
individual or corporate alternative minimum taxes, although Bond Counsel observes that such 
interest is included in adjusted current earnings when calculating corporate alternative minimum 
taxable income. A complete copy of the proposed form of opinion of Bond Counsel is set forth 
in Appendix E hereto. 

To the extent the issue price of any maturity of the 2005 Bonds is less than the amount 
to be paid at maturity of such 2005 Bonds (excluding amounts stated to be interest and payable 
at least annually over the term of such 2005 Bonds), the difference constitutes "original issue 
discount," the accrual of which, to the extent properly allocable to each Beneficial Owner 
thereof, is treated as interest on the 2005 Bonds which is excluded from gross income for 
federal income tax purposes and State of California personal income taxes. For this purpose, 
the issue price of a particular maturity of the 2005 Bonds is the first price at which a substantial 
amount of such maturity of the 2005 Bonds is sold to the public (excluding bond houses, 
brokers, or similar persons or organizations acting in the capacity of underwriters, placement 
agents or wholesalers). The original issue discount with respect to any maturity of the 2005 
Bonds accrues daily over the term to maturity of such 2005 Bonds on the basis of a constant 
interest rate compounded semiannually (with straight-line interpolations between compounding 
dates). The accruing original issue discount is added to the adjusted basis of such 2005 Bonds 
to determine taxable gain or loss upon disposition (including sale, redemption, or payment on 
maturity) of such 2005 Bonds. Beneficial Owners of the 2005 Bonds should consult their own 
tax advisors with respect to the tax consequences of ownership of 2005 Bonds with original 
issue discount, including the treatment of Beneficial Owners who do not purchase such 2005 
Bonds in the original offering to the public at the first price at which a substantial amount of such 
2005 Bonds is sold to the public. 

2005 Bonds purchased, whether at original issuance or otherwise, for an amount higher 
than their principal amount payable at maturity (or, in some cases, at their earlier call date) 
("Premium Bonds") will be treated as having amortizable bond premium. No deduction is 
allowable for the amortizable bond premium in the case of bonds, like the Premium Bonds, the 
interest on which is excluded from gross income for federal income tax purposes. However, the 
amount of tax-exempt interest received, and a Beneficial Owner's basis in a Premium Bond, will 
be reduced by the amount of amortizable bond premium properly allocable to such Beneficial 
Owner. Beneficial Owners of Premium Bonds should consult their own tax advisors with 
respect to the proper treatment of amortizable bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the 
exclusion from gross income for federal income tax purposes of interest on obligations such as 
the 2005 Bonds. The Commission has made certain representations and covenanted to comply 
with certain restrictions, conditions and requirements designed to ensure that interest on the 
2005 Bonds will not be included in federal gross income. Inaccuracy of these representations or 
failure to comply with these covenants may result in interest on the 2005 Bonds being included 
in gross income for federal income tax purposes, possibly from the date of original issuance of 
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the 2005 Bonds. The opinion of Bond Counsel assumes the accuracy of these representations 
and compliance with these covenants. Bond Counsel has not undertaken to determine (or to 
inform any person) whether any actions taken (or not taken). or events occurring (or not 
occurring), or any other matters coming to Bond Counsel's attention after the date of issuance 
of the 2005 Bonds may adversely affect the value of, or the tax status of interest on, the 2005 
Bonds. 

Certain requirements and procedures contained or referred to in the Indenture, the Tax 
Certificate, and other relevant documents may be changed and certain actions (including, 
without limitation, defeasance of the 2005 Bonds) may be taken or omitted under the 
circumstances and subject to the terms and conditions set forth in such documents. Bond 
Counsel expresses no opinion as to any 2005 Bond or the interest thereon if any such change 
occurs or action is taken or omitted upon the advice or approval of bond counsel other than 
Orrick, Herrington & Sutcliffe LLP. 

Although Bond Counsel is of the opinion that interest on the 2005 Bonds is excluded 
from gross income for federal income tax purposes and is exempt from State of California 
personal income taxes, the ownership or disposition of, or the accrual or receipt of interest on, 
the 2005 Bonds may otherwise affect a Beneficial Owner's federal, state or local tax liability. 
The nature and extent of these other tax consequences depends upon the particular tax status 
of the Beneficial Owner or the Beneficial Owner's other items of income or deduction: Bond 
Counsel expresses no opinion regarding any such other tax consequences. 

Future legislation, if enacted into law, or clarification of the Code may cause interest on 
the 2005 Bonds to be subject, directly or indirectly, to federal income taxation, or otherwise 
prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. 
The introduction or enactment of any such future legislation or clarification of the Code may also 
affect the market price for, or marketability of, the 2005 Bonds. Prospective purchasers of the 
2005 Bonds should consult their own tax advisers regarding any pending or proposed federal 
tax legislation, as to which Bond Counsel expresses no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters 
not directly addressed by such authorities, and represents Bond Counsel's judgment as to the 
proper treatment of the 2005 Bonds for federal income tax purposes. It is not binding on the 
Internal Revenue Service ("IRS") or the courts. Furthermore, Bond Counsel cannot give and 
has not given any opinion or assurance about the future activities of the Commission, or about 
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or 
the enforcement thereof by the IRS. The Commission has covenanted, however, to comply with 
the requirements of the Code. 

Bond Counsel's engagement with respect to the 2005 Bonds ends with the issuance of 
the 2005 Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the 
Commission or the Beneficial Owners regarding the tax-exempt status of the 2005 Bonds in the 
event of an audit examination by the IRS. Under current procedures, parties other than the 
Commission and their appointed counsel, including the Beneficial Owners, would have little, if 
any, right to participate in the audit examination process. Moreover, because achieving judicial 
review in connection with an audit examination of tax-exempt bonds is difficult, obtaining an 
independent review of IRS positions with which the Commission legitimately disagrees, may not 
be practicable. Any action of the IRS, including but not limited to selection of the 2005 Bonds 
for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues 

46 



may affect the market price for, or the marketability of, the 2005 Bonds, and may cause the 
Commission or the Beneficial Owners to incur significant expense. 

NO LITIGATION 

There is no action, suit, or proceeding known by the Authority or the City lo be pending 
or threatened at the present lime restraining or enjoining the delivery of the 2005 Bonds or the 
payment of 2005 Installment Payments by the City or in any way contesting or affecting the 
validity of the 2005 Bonds, the Indenture, the 2005 Contract or any proceedings of the Authority 
or the City taken with respect to the execution or delivery thereof. 

RATINGS 

Fitch Ratings has given the 2005 Bonds a rating of AAA, and Standard & Poor's Rating 
Services has given the Bonds a rating of AAA based upon the financial guaranty insurance 
provided by Ambac Assurance. Such ratings reflect only the views of such organizations and 
any desired explanation of the significance of such ratings should be obtained from the rating 
agency furnishing the same. The City and the Authority have furnished to FitchRatings and 
Standard & Poor's Rating Services certain materials and information with respect to the 
Authority, the City and the Bonds. Generally, a rating agency bases its rating on the information 
and materials furnished to it and on investigations, studies and assumptions of its own. There is 
no assurance such ratings will continue for any given period of time or that such ratings will not 
be revised downward or withdrawn entirely by the rating agencies, if in the judgment of such 
rating agencies, circumstances so warrant. The Authority, the City and the Underwriter have 
undertaken no responsibility either to bring to the attention of the owners of the Bonds any 
proposed change in or withdrawal of any rating or to oppose any such proposed revision or 
withdrawal. Any such downward change in or withdrawal of the ratings might have an adverse 
effect on the market price or marketability of the Bonds. 

FINANCIAL STATEMENTS 

Attached as APPENDIX D are the audited financial statements of the City (the "Financial 
Statements") for Fiscal Year 2003-04, which include financial statements for the Water System, 
prepared by the City's Finance Department and audited by Maze & Associates, Accountancy 
Corporation, of Walnut Creek, California (the "Auditor"). 

The Auditor's letter concludes that the Financial Statements present fairly, in all material 
respects, the financial position of the City as of June 30, 2004, and the results of its operations 
and the cash flows of its proprietary fund type and nonexpendable trust fund for the Fiscal Year 
then ended in conformity with accounting principles generally accepted in the United States of 
America. 

The Financial Statements include information regarding certain funds of the City, 
including its General Fund, which are not pledged to make 2005 Installment Payments or to 
otherwise pay debt service on the 2005 Bonds. Additionally, the City has not requested nor did 
the City obtain permission from the Auditor to include the audited financial statements as an 
appendix to this Official Statement. Accordingly, the Auditor has not performed any post-audit 
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review of the financial condition or operations of the City In addition, the Auditor has not 
reviewed this Official Statement. 

VERIFICATION OF MATHEMATICAL ACCURACY 

The Arbitrage Group, Inc., Tuscaioosa-Buhl, Alabama, independent accountants, upon 
delivery of the 2005 Bonds, will deliver a report on the mathematical accuracy of certain 
computations, contained in schedules provided to them on behalf of the Authority, relating to 
(a) the sufficiency of the anticipated receipts from the cash and the United States Treasury 
obligations on deposit in the 1997 Escrow Fund to pay, when due, the principal, whether at 
maturity or upon prior redemption, interest and redemption premium requirements of the 1997 
Bonds, and (b) the "yield" on the United States Treasury obligations on deposit in the 1997 
Escrow Fund and on the 2005 Bonds considered by Bond Counsel in connection with the 
opinion rendered by such firm that the 2005 Bonds are not "arbitrage bonds" within the meaning 
of Section 148 of the Internal Revenue Code of 1986, as amended. 

FINANCIAL ADVISOR 

The City has retained Public Financial Management, Inc., of San Francisco, California, 
as financial advisor (the "Financial Advisor") in connection with the issuance of the 2005 Bonds. 
The Financial Advisor is not obligated to undertake, and has not undertaken to make, an 
independent verification or assume responsibility for the accuracy, completeness, or fairness of 
the information contained in this Official Statement. Public Financial Management, Inc., is an 
independent financial advisory firm and is not engaged in the business of underwriting, trading 
or distributing municipal securities or other public securities. 

UNDERWRITING 

Piper Jaffray Inc. (the "Underwriter") has agreed to purchase the 2005 Bonds, subject to 
certain conditions, at a price of $38,694,600 (representing the par amount of the 2005 Bonds 
($38,850,000) less an Underwriter's discount of $155,400). The Underwriter is committed to 
purchase all of the 2005 Bonds if any are purchased. 

The public offering prices of the 2005 Bonds may be changed from time to time by the 
Underwriter. The Underwriter may offer and sell 2005 Bonds to certain dealers and others at a 
price lower than the public offering prices. 

MISCELLANEOUS 

All quotations from, and summaries and explanations of the Indenture, the 2005 
Contract, the 2005 Bonds or other documents contained herein do not purport to be complete, 
and reference is made to said documents and statutes for full and complete statements of their 
provisions. 

48 



This Official Statement is submitted only in connection with the sale of the 2005 Bonds 
by the Authority. All estimates, assumptions, statistical information and other statements 
contained herein, while taken from sources considered reliable, are not guaranteed by the 
Authority, the City or the Underwriter. The information contained herein should not be 
construed as representing all conditions affecting the Authority, the City or the 2005 Bonds. 

All information contained in this Official Statement pertaining to the Authority and the 
City has been furnished by the Authority and the City and the execution and delivery of this 
Official Statement has been duly authorized by the Authority and the City. 
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APPEl'iDIX A 

SUMMARY OF PRINCIPAL LF:GAL DOCUMENTS 

The following arc brief summaries of certain provisions of the Indenture and the 2005 
Installment Purchase Contract, each dated as of December I, 2005, pertaining to the issuance of 
the Honds. These sun1n1aries do not purport to be comprehensive or definitive and are qualified 
in their entirety by reference to the full terms of the respective documents listed below. 
c:apitalized terrns not otherwise defined herein have the 1neaning specified in the respective 
document. 

DEf'll'iITIONS 

1·hc fo1lowing are definitions of certain terms used in this Summary of Principal Legal 
Documents or elsewhere in this Official Statement: 

"Accountant's Certificate" means a certificate signed by an Independent Ce11ificd Public 
Accountant selected by the Authority. 

"Accountant's Report" means an audited financial report prepared and signed by an 
Independent Certified Public Accountant. 

"Act" means the Joint Exercise of Powers Act (being Chapter 5 of Division 7 of Title I 
of the CJovcrntnent (~ode of the State, as amended) and all la~1s amendatory thereof or 
supplemental thereto. 

"Additional Funding Amount" has the meaning ascribed to it in the provisions of the 
Jndcnturc regarding (Jenera] Provisions Relating to 'I'cnders. 

"Adjusted Net Revenues" n1eans Net Revenues less all connection fees received by the 
City for water and other services of the Water system. 

"All-Hold Rate" means, as of any Auction Date, fifty-five per cent (55%) of the Index in 
effect on such Auction Date. 

"'Alternate C'redit Support Instrument" means a bond insurance policy, financial guaranty, 
letter of credit, line of credit, standby purchase agreement or similar agreement or any 
combination thereof issued by a commercial bank or other financial institution and delivered to 
the Tender Agent in accordance with the provision of the Indenture regarding Credit Support 
Instmment and Alternative Credit Support Instruments which replaces the Credit Support 
Instrument then in effect. 

"Applicable ARR Rate" means, while the Bonds are in an ARR Interest Rate Period, the 
rate per annum at which interest accmes with respect to the Ronds for any Auction Period. 

"ARBs" means, on any date, the Bonds in an ARB Interest Rate Period as to which 
interest accrues on such date as auction rate securities as provided in the provisions of the 
Indenture regarding ARB provisions and the Auction Procedures applicable thereto. 
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"ARB Beneficial Owner" means the Person who is the beneficial owner of an ARB 
according to the records of (i) the Securities Depository or its participants while such ARB is a 
Book-Entry Bond or (ii) the Trustee while the ARBs are not Book-Entry Bonds. 

"ARB Default Rate" means the ARB Maximum Rate. 

"ARB Interest Payment Date" means, with respect to ARBs, 

(a) when used with respect to any Auction Period (including the initial Auction 
Period commencing on and including the effective date of a change in the Interest Rate Period to 
an ARB Interest Rate Period and expiring on and including the initial Auction Date (or, if such 
initial Auction Date is not followed by a Business Day, the next succeeding day that is followed 
by a Business Day) determined by the Authority in connection with a change in the Interest Rate 
Period to an ARB Interest Rate Period) other than a daily Auction Period or a Flexible Auction 
Period, the Business Day immediately following such Auction Period, 

(b) when used with respect to a daily Auction Period, the first (1st) Business Day of 
the month immediately succeeding such ,\uction Period, and 

(c) when used with respect to a Flexible Auction Period of (i) seven (7) or more but 
fewer than one hundred eighty-two (182) days, the Business Day immediately following such 
Flexible Auction Period, or (ii) one hundred eighty-two ( I 82) or n1ore days, each June 1 and 
December l and on the Business Day immediately following such Flexible Auction Period. 

"ARB Interest Rate" means, for ARBs for each Auction Period, the rate of interest to be 
borne by the ARBs during that Auction Period, which ARB Interest Rate shall be determined in 
accordance with the Auction Procedures, and if Sufficient Clearing Bids exist, the ARB Interest 
Rate shall be the Winning Bid Rate; provided, that if all of the ARBs arc the subject of Submitted 
Bold Orders, the ARB Interest Rate shall be the All-Hold Rate with regard to such ARBs, and if 
Sufficient Clearing Bids do not exist, the ARB Interest Rate shall be the ARB Maximum Rate. 

"ARB Interest Rate Period" means each Interest Rate Period during which the Bonds are 
ARBs. 

"ARB Maximum Rate" means twelve per cent (12%) per annum. 

"ARB Payment Default" means (i) a default in the due and punctual payment of any 
installment of interest on ARBs or (ii) a default in the due and punctual payment of any principal 
of or premium, if any, on ARBs at stated maturity or pursuant to a mandatory redemption. 

"Assumed Rate" means an assumed interest rate on a Variable Interest Rate Obligation 
for any period with respect to which the actual Variable Interest Rates on such Variable Interest 
Rate Obligation cannot be determined (including prospective periods and prior periods during 
which there were no actual Variable Interest Rates), and is equal to The Bond Buyer Revenue 
Bond Index, or if such index ceases to be published, any other index reasonably estimated to 
approximate the rates reflected in The Bond Buyer Revenue Bond Index, as selected by the 
Authority and approved in writing by the Insurer. 

"Auction" means each periodic implementation of the Auction Procedures. 
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''Auction Agent'' rneans any initial or successor or additional Person meeting the 
requirements of the Indenture regarding ARB provisions \vhich is a party to an Auction .A.gent 
Agreement and agrees with the Trustee to perform the duties of the Auction Agent with respect to 
ARBs. 

"Auction Agent ,1\greemcnt'' rncans, on any date, any initiaJ, replacement or additional 
auction agent agreement in substantially the form of Exhibit D attached to the Indenture, as from 
tirne to time in ctTect. 

"Auction Agcn1 Fee" has the meaning provided in each Auction Agent Agreement. 

".t\.uction Dute" means, with respect to ARBs, during any period in which the Auction 
Procedures are not suspended in accordance with the provisions of the Indenture, (i) if the ARBs 
are in a daily Auction Period, each Business Day, (ii) if the ARBs are in a Flexible Auction 
Period. the last Business Day of the Flexible Auction Period, and (iii) if the ARBs arc in any 
other Auction Period, the Business Day immediately preceding each ARB Interest Payment Date 
for such ·ARlls (whether or not an Auction will be conducted on such date); provided, that the last 
Auction Date with respect to ARBs in an Auction Period other than a daily Auction Period or a 
Flexible Auction Period will be the earlier of (a) the llusiness Day immediately preceding the 
ARB Interest Payment Date immediately preceding the effective date of a change in the Interest 
Rate Period from an ARB Interest Rate Period to a different Interest Rate Period for such ARBs 
and (b) the Business Day immediately preceding the ARB Interest Payment Date immediately 
preceding the Maturity Date for such ARBs; and provided forther, that if such ARBs arc in a 
daily Auction Period, the last Auction Date will be the earlier of (x) the Business Day 
immediately preceding the effective date of a change in the Interest Rate Period applicable to 
such ARBs from an ARB Interest Rate Period to a different Interest Rate Period and (y) the 
Business Day immediately preceding the Maturity Date for such ARBs; and provided further, that 
the last Business Day of a Flexible Auction Period shall be the Auction Date for the Auction 
Period which begins on the next succeeding Business Day, if any. On the Business Day 
preceding the conversion from a daily Auction Period to another Auction Period, there will be 
two Auctions, one for the last daily Auction Period and one for the first ( I st) Auction Period 
following the conversion. 

"Auction Period" means: 

(a) a Flexible Auction Period; 

(b) with respect to ARBs in a daily Auction Period, a period beginning on each 
Business Day and extending to but not including the next succeeding Business Day; 

(c) with respect to ARBs in a seven (7)-day Auction Period and with Auctions 
generally conducted on (i) Fridays, a period of generally seven (7) days beginning on a Monday 
(or the day following the last day of the prior Auction Period if the prior Auction Period does not 
end on a Sunday) and ending on the Sunday thereafter (unless such Sunday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day), 
(ii) Mondays, a period of generally seven (7) days beginning on a Tuesday (or the day following 
the last day of the prior Auction Period if the prior Auction Period does not end on a Monday) 
and ending on 1hc Monday thereafter (unless such Monday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day), (iii) Tuesdays, a 
period of generally seven (7) days beginning on a Wednesday (or the day following the last day 
of the prior 1\uction Period if the prior Auction Period does not end on a ·rucsday) and ending on 
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the Tuesday thereafter (unless such Tuesday is not followed by a Business Day, in which case on 
the next succeeding day which is followed by a Business Day), (iv) Wednesdays, a period of 
generally seven (7) days beginning on a Thursday ( or the day following the last day of the prior 
Auction Period if the prior Auction Period does not end on a Wednesday) and ending on tbc 
Wednesday thereafter (unless such Wednesday is not followed by a Business Day, in which case 
on the next succeeding day which is followed by a Business Day, provided, however, that if such 
Wednesday is the day before Thanksgiving Day, on the Monday following such Wednesday), and 
(v) Thursdays, a period of generally seven (7) days beginning on a Friday (or the day following 
the last day of the prior Auction Period if the prior Auction Period does not end on a Thursday) 
and ending on the Thursday thereafter (unless such Thursday is not followed by a Business Day, 
in which case on the next succeeding day which is followed by a Business Day, provided, that if 
such Thursday is Thanksgiving Day, on the Monday following such Tirnrsday); 

( d) with respect to ARBs in a twenty-eight (28)-day Auction Period and with 
Auctions generally conducted on (i) Fridays, a period of generally twenty-eight (28) days 
beginning on a Monday (or the last day of the prior Auction Period if the prior Auctiori° Period 
docs not end on a Sunday) and ending on the fourth (4th) Sunday thereafter (unless such Sunday 
is not followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day), (ii) Mondays, a period of generally twenty-eight (28) days beginning on a 
Tuesday (or the last day of the prior Auction Period if the prior Auction Period does not end on a 
Monday) and ending on the fourth (4th) Monday thereafter (unless such Monday is not followed 
by a Business l)ay, in ,vhich case on the next succeeding day which is followed by a Business 
Day), (iii) Tuesdays, a period of generally twenty-eight (28) days beginning on a Wednesday (or 
the last day of the prior Auction Period if the prior Auction Period does not end on a Tuesday) 
and ending on the fourth (4th) Tuesday thereafter (unless such Tuesday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day), 
(iv) Wednesdays, a period of generally twenty-eight (28) days beginning on a Thursday (or the 
last day of the prior Auction Period if the prior Auction Period does not end on a Wednesday) and 
ending on the fourth (4th) Wednesday thereafter (unless such Wednesday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day, 
provided, that if such Wednesday is the day before Thanksgiving Day, on the Monday following 
such Wednesday), and (v) Thursdays, a period of generally twenty-eight (28) days beginning on a 
Friday (or the last day of the prior Auction Period if the prior Auction Period does not end on a 
Thursday) and ending on the fourth (4th) Thursday thereafter (unless such Thursday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day, provided, that if such Thursday is Thanksgiving Day, on the Monday following 
such Thursday). 

(e) with respect to ARBs in a thirty-five (35)-day Auction Period and with Auctions 
generally conducted on (i) Fridays, a period of generally thirty-five (35) days beginning on a 
Monday (or the last day of the prior Auction Period if the prior Auction Period does not end on 
Sunday) and ending on the fifth (5th) Sunday thereafter (unless such Sunday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day), 
(ii) Mondays, a period of generally thirty-five (35) days beginning on a Tuesday (or the last day 
of the prior Auction Period if the prior Auction Period does not end on Monday) and ending on 
the fifth (5th) Monday thereafter (unless such Monday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day), (iii) T ucsdays, a 
period of generally thirty-five (35) days beginning on a Wednesday (or the last day of the prior 
Auction Period if the prior Auction Period does not end on Tuesday) and ending on the fifth (5th) 
Tuesday thereafter (unless such Tuesday is not followed by a Business Day, in which case on the 
next succeeding day which is followed by a Business Day), (iv) Wednesdays, a period of 
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generally thirty-five (35) days beginning on a Thursday (or the last day of the prior Auction 
Period if the prior Auction Period does not end on Wednesday) and ending on the fifth (5th) 
Wednesday thereafter (unless such Wednesday is not followed hy a Business Day, in which case 
on the next succeeding day which is followed by a Business Day, provided, that if such 
Wednesday is the day before lbanksgiving Day, on the Monday following such Wednesday), and 
(v) Thursdays, a period of generally thirty-five (35) days beginning on a Friday (or the last day of 
the prior Auction Period if the prior Auction Period does not end on Thursday) and ending on the 
fifth (5th) Thursday thereafter (unless such Thursday is not followed by a Business Day, in which 
case on the next succeeding day which is followed by a Business Day, provided, that if such 
Thursday is Thanksgiving Day, on the Monday following such Thursday); 

(f) with respect to ARBs in a three (3)-month Auction Period, a period of generally 
three (3) months ( or shorter period upon a conversion from another Auction Period) beginning on 
the day following the last day of the prior Auction Period and ending on the day that is ninety 
(90) days thereafter (unless such day is not Wednesday, in which case on the first (1st) 
Wednesday succeeding such day), provided, that if such day is not followed by a Business Day, 
on the next succeeding day which is followed by a Business Day and further provided that if such 
Wednesday is the day before Thanksgiving Day, on the Monday followmg such Wednesday; and 

(g) with respect to ARBs in a six (6)-month Auction Period, a period of generally six 
(6) months (or shorter period upon a conversion from another Auction Period) beginning on the 
day following the last day of the prior Auction Period and ending on the day that is one hundred 
eighty (180) days thereafter (unless such day is not Wednesday, in which case on the first (!st) 
Wednesday succeeding such day), provided, that if such day is not followed by a Business Day, 
on the next succeeding day which is followed by a Business Day and further provided that if such 
Wednesday is the day before Thanksgiving Day, on the Monday following such Wednesday; 

provided, that: 

(a) if there is a conversion of ARBs with Auctions generally to be conducted on 
Fridays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next Auction 
Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the next succeeding Sunday (unless such Sunday is not followed 
by a Business Day, in which case on the next succeeding day which is followed by a Business 
Day), (ii) from a daily Auction Period to a twenty-eight (28)-day Auction Period, the next 
Auction Period shall begin on the date of the conversion (i.e. the ARB Jnterest Payment Date for 
the prior Auction Period) and shall end on the Sunday (unless such Sunday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day) 
which is more than twenty-one (2 I) days but not more than twenty-eight (28) days from such date 
of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date 
for the prior Auction Period) and shall end on Sunday (unless such Sunday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day) 
which is more than twenty-eight (28) days but no more than thirty-five (35) days from such date 
of conversion; 

(b) if there is a conversion of ARl:ls with Auctions generally to be conducted on 
Mondays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next Auction 
Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the next succeeding Monday (unless such Monday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
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Business Day), (ii) from a daily Auction Period to a twenty-eight (28)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date 
for the prior Auction Period) and shall end on the Monday (unless such Monday is not followed 
by a Business Day, in which case on the next succeeding day which is followed by a Business 
Day) which is more than twenty-one (21) days but not more than twenty-eight (28) days from 
such date of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction 
Period, the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Monday (unless such Monday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day) which is more than twenty-eight (28) days but no more than thirty-five (35) days 
ffo1n such date of conversion; 

(c) if there is a conversion of ARBs with Auctions generally to he conducted on 
Tuesdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next Auction 
Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the next succeeding Tuesday (unless such Tuesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day), (ii) from a daily Auction Period to a twenty-eight (28)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date 
for the prior Auction Period) and shall end on the Tuesday (unless such Tuesday is not followed 
by a Business ·Day~ in which case on the next succeeding day which ls followed by a Business 
Day) which is more than twenty-one (21) days but not more than twenty-eight (28) days from 
such date of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction 
Period, the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Tuesday (unless such Tuesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed· by a 
Business Day) which is more than twenty-eight (28) days but no more than thirty-five (35) days 
from such date of conversion; 

(d) if there is a conversion of ARBs with Auctions generally to be conducted on 
Wednesdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next Auction 
Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the next succeeding Wednesday (unless such Wednesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day), (ii) from a daily Auction Period to a twenty-eight (28)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date 
for the prior Auction Period) and shall end on the Wednesday (unless such Wednesday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day) which is more than twenty-one (21) days but not more than twenty-eight (28) days 
from such date of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day 
Auction Period, the next Auction Period shall begin on the date of the conversion (i.e. the ARB 
Interest Payment Date for the prior Auction Period) and shall end on Wednesday (unless such 
Wednesday is not followed by a Business Day, in which case on the next succeeding day which is 
followed by a Business Day) which is more than twenty-eight (28) days but no more than thirty
five (35) days from such date of conversion; and 

(e) if there is a conversion of ARBs with Auctions generally to be conducted on 
Thursdays (i) from a daily Auction Period to a seven (7)-day Auction Period, the next Auction 
Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date for the prior 
Auction Period) and shall end on the next succeeding Thursday (unless such Thursday is not 
followed by a Business Day, in which case on the next succeeding day which is followed by a 
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Business Day), (ii) from a daily Auction Period to a twenty-eight (28)-day Auction Period, the 
next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest Payment Date 
for the prior Auction Period) and shall end on the Thursday (unless such Thursday is not followed 
by a Business Day, in which case on the next succeeding day which is followed by a Business 
Day) which is more than twenty-one (21) days but not more than twenty-eight (28) days from 
such date of conversion, and (iii) from a daily Auction Period to a thirty-five (35)-day Auction 
Period, the next Auction Period shall begin on the date of the conversion (i.e. the ARB Interest 
Payment Date for the prior Auction Period) and shall end on Thursday (unless such Thursday is 
not followed by a Business Day, in which case on the next succeeding day which is followed by a 
Business Day) which is more than twenty-eight (28) days but no more than thirty-five (35) days 
from such date of conversion; 

provided further, that any Auction Period that is greater than thirty-five (35) days may be 
extended as provided in the Auction Procedures. 

""Auction Procedures" means the procedures for conducting Auctions for ,\RBs during an 
ARB Interest Rate Period set forth in Exhibit B attached to the Indenture: 

"Authority" means the City of Pittsburg Public Financing Authority, a public body, 
corporate and politic, du]y organized and existing under and pursuant to the Act. 

"Authority Swap Payments" means, with respect to a Qualified Swap Agreement, the 
regularly scheduled payments payable by the Authority under such Qualified Swap Agreement, 
without regard to netting of payments payable by the countcrparty to the Authority thereunder. 

"Authorized Authority Representative" means the Chair of the Authority, the Executive 
Director of the Authority and any other officer of the Authority duly authorized to act as an 
Authorized Authority Representative for purposes of the Indenture by the Authority or written 
authorization of the Chair of the Authority. 

"Authorized Denominations" means with respect to the Bonds in any (i) Long-Tem1 
Interest Rate Period, $5,000 and any integral multiple thereof; (ii) Daily Interest Rate Period or 
Weekly Interest Rate Period, $100,000 and any integral multiple of$5,000 in excess of$J00,000, 
(iii) Index Interest Rate Period, $25,000 and any integral multiple thereof and (iv) ARB Interest 
Rate Period, $25,000 and any integral multiple thereof. 

"Available Moneys" means (a) during any period in which a Credit Support Instrument is 
in effect with respect to the Outstanding Bonds, (i) funds received by the Trustee pursuant to any 
Credit Support Instrument; (ii) remarketing proceeds received by the Tender Agent from the 
Rcmarketing Agent or any purchaser of Bonds ( other than funds provided by the Authority or any 
affiliate of the Authority); (iii) moneys which have been continuously on deposit with the Trustee 
(A) held in any separate and segregated fund, account or subaccount established under the 
Indenture in which no other moneys which are not Available Moneys are held, and (BJ which 
have so been on deposit with the Trustee for at least 124 consecutive days from their receipt by 
the Trustee and not commingled with any moneys so held for Jess than said period and during and 
prior to which period, and as of the date of the application thereof to a payment with respect to 
the Bonds, no Event of Bankruptcy has occurred with respect to the Authority; (iv) any other 
moneys if there is delivered to the Trustee at the time such moneys are deposited with the Trustee 
an opinion of counsel (which may assume that no Owner of Bonds is an "insider" within the 
meaning of the Federal Bankruptcy Code) from a firm experienced in bankruptcy matters to the 
effect that the use of such moneys to pay amounts due on Bonds would not be recoverable from 
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the Owners thereof pursuant to Section 550 of the Federal Bankruptcy Code as avoidable 
preferential payments under Section 547 of the Federal Bankruptcy Code in the event of the 
occurrence of an Event of Bankruptcy with respect to the Authority; or (v) proceeds of the 
investment of funds qualifying as Available Moneys under the foregoing clauses; or (b) during 
any period in which no Credit Support Instrument is in effect with respect to the Outstanding 
Bonds, any moneys deposited with the Trustee. 

"Balloon Obligation" means any Parity Obligation designated as such in such obligation 
or in the related Issuing Document. 

"Balloon Payments" means any payments designated as such in any Balloon Obligation 
or in the related Issuing Document. 

"Beneficial O\vncr'" 1neans any Person which has or shares the power~ directly or 
indirectly, to make investment decisions concerning ownership of any of the Bonds (including 
any Person holding Bonds through nominees, depositories or other intennediaries). 

"Bid" has the meaning provided in the Auction Procedures. 

"BMA Index" means the "BMA Municipal Swap Index" (such index previously known 
as the "PSA Municipal Swap Index") announced by Municipal Market Data on the rate 
determination date and based upon the weekly interest rate resets of Tax-Exempt variable rate 
issues included in a database maintained by Municipal Market Data which meets specified 
criteria established by the Bond Market Association. The BMA Index shall be based upon 
current yields of high-quality weekly adjustable variable rate demand bonds which are subject to 
tender upon seven days notice, the interest on which is Tax-Exempt and not subject to any 
personal ""alternative n1inimum tax'' or similar tax under the Code unless all Tax-Exempt 
securities are subject to such tax. 

"1997 Bonds" means all revenue bonds of the Authority secured by 1997 Installment 
Payments. 

"2005 Bonds" or "Bonds" means all water revenue bonds of the Authority authorized, 
issued and delivered under the 2005 Indenture that are at any time outstanding pursuant thereto. 

"Bond Counsel" means Orrick, Herrington & Sutcliffe LLP or another attorney or firm of 
attorneys of recognized national standing in the field of law relating to municipal securities and to 
exclusion of interest thereon from income for federal income tax purposes selected by the 
Authority. 

"1997 Bonds Debt Service Reserve Fund" means the Debt Service Reserve Fund 
established pursuant to the provisions of the 1997 Indenture regarding Establishment and 
Maintenance of Accounts for Use of Money in the Revenue Fund. 

"1997 Bonds Escrow Agent'" means The Bank of New York Trust Company, N.A., as 
trustee for the Refunded Bonds and as escrow agent under the 1997 Bonds Escrow Agreement 

"1997 Bonds Escrow Agreement" means that certain Escrow Agreement, dated as of 
December I, 2005, by and between the Authority and the 1997 Bonds Escrow Agent 
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"1997 Bonds Escrow Fund" means the escrow fund established under the 1997 Bonds 
Escrow Agreement with respect to the Refunded Bonds. 

"Bond Insurance Policy" shall mean the financial guaranty insurance policy issued by 
Bond Insurer insuring the payment when due of the principa] of and interest on the Bonds as 
provided therein. 

"'Bond Insurer'' or "Insurer'' shall mean Atnbac Assurance (:orporation, a \Visconsin
<lomicilcd stock insurance company. 

"Bond Purchase Fund" means the "Bond Purchase Fund" established pursuant to the 
provisions of the Indenture regarding (ieneral Provisions Relating to Tenders. 

"Bond Register" means the registration books for the ownership of Bonds maintained by 
the "frustec pursuant to the provisions of the Indenture regarding the Bond Register. 

"Bondowner'' or "()wncr" means, with respect to a Bond, the registered owner of such 
Bond as set forth in the Bond Register. 

"Book-Entry Bonds" means Bonds registered in the name of a nommee of DTC or any 
successor Securities Deposito1y for the I3onds, or a nominee thereoJ~ as the registered owner 
thereof pursuant to the tenns and provisions of the Indenture regarding Book-Entry Bonds. 

"Broker-Dealer" means any initia], successor or additional broker or dealer ( each as 
defined in the Securities Exchange Act of 1934), commercial bank or other entity permitted by 
law to perform the functions required of a Broker-Dealer set forth in the Auction Procedures 
which (i) is a participant in or member of the Securities Depository as determined by the rules or 
bylaws of the Securities Depository (or an affiliate of such a participant or member), (ii) has been 
appointed as such by the Authority pursuant to the provisions of the Indenture regarding ARB 
provisions, and (iii) has entered into a Broker-Dealer Agreement that is in effect on the date of 
reference. 

"Broker-Dealer Agreement" means, on any date, a broker-dealer agreement in 
substantially the form of Exhibit E attached to the Indenture among the Trustee, the Auction 
Agent and a Broker-Dealer pursuant to which the Broker-Dealer agrees to participate in Auctions 
as set forth in the Auction Procedures, as from time to time amended or supplemented. 

"Business Day" means any day of the year other than (a) a Saturday, (b) a Sunday, (c) 
any day which shall be in San Francisco, California or New York, New York a legal holiday or a 
day on which banking institutions are authorized or required by law or other government action to 
close, and (d) any day the city or cities in which the principal or other designated corporate office 
of the Trustee, the Tender Agent, the Remarketing Agent or the Credit Provider (if any) is located 
are required or authorized to close. 

"Calendar Weck" means, with respect to the Bonds in a Weekly Interest Rate Period, the 
period during which interest accrues with respect to the Bonds at a particular Weekly Interest 
Rate and will be the period from Thursday of one week (whether or not a Business Day) to and 
including the Wednesday of the following week (whether or not a Business Day); provided that 
the initial Calendar Weck for each W cckly Interest Rate Period shall be the period from the first 
day of such Weekly Interest Rate Period to the next succeeding Wednesday (whether or not a 
Business Day); and provided further that the final Calendar Weck for a Weekly Interest Rate 
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Period which ends on a day other than a Wednesday shall be the period from the Thursday 
(whether or not a Business Day) preceding the last day of such Weekly Interest Rate Period to the 
last day of such Weekly Interest Rate Period. 

"Capitalized Interest Subaccount" means the subaccount of the Interest Account by that 
name in the Revenue Fund established by the provisions of the Indenture regarding Funds. 

"City"' means the City of Pittsburg, a municipal corporation duly organized and existing 
under and by virtue of the Constitution and laws of the State. 

"Code" means the Internal Revenue Code of 1986, as amended from time to time. Each 
reference to a section of the Code in the Indenture shall be deemed to include the applicable 
United States Treasury Regulations thereunder and also includes all amendments and successor 
provisions unless the context clearly requires othen.visc. 

"1997 Contract'' means the 1997 Installment Purchase Contract, dated as of July I, 1997, 
by and between the City and the Authority. 

"2005 ContracC means the 2005 Installment Purchase Contract dated as of December I, 
2005, by and between the City and the Authority, as originally executed and as it may from time 
to time be amended in accordance therewith. 

"Conversion" means a conversion of the Bonds from one Interest Rate Period to another 
Interest Rate Period and, with respect to Bonds in a Long-Term Interest Rate Period, the 
establishment of another Long-Term Interest Rate Period for the Bonds. 

"Conversion [)ate" ,neans the effective date of a Conversion. 

"Costs of Issuance" means, to the extent permitted by law, all items of expense directly 
or indirectly payable by or reimbursable to the Authority and related to the original authorization, 
execution, sale and delivery of the Bonds, including but not limited to advertising and printing 
costs, costs of preparation and reproduction of documents, including disclosure documents and 
documents relating to the sale of such Bonds, initial fees and charges (including counsel fees) of 
any fiscal agent, any paying agent and any Credit Provider, legal fees and charges, financial 
advisor fees and expenses, fees and expenses of other consultants and professionals, rating 
agency fees, fees and charges for preparation, execution, transportation and safekeeping of Bonds 
and any other cost, charge or fee in connection with the authorization, issuance, sale or original 
delivery of the Bonds or other Obligations. 

"Costs of Issuance Fund" shall mean the Costs of Issuance Fund established pursuant to 
the provisions of the Indenture regarding the Costs of Issuance Fund. 

"Costs of the Project" means all items of expense directly or indirectly payable by or 
reimbursable to the City and related to the 2005 Water Project, including the acquisition and 
construction of those certain additions. betterments~ extensions and improvements to the water 
system of the City and costs incurred by the City for the administration and management of such 
acquisition and construction. 

"Coverage Requirement" means, for any Fiscal Year or any other period, (a) with respect 
to Net Revenues, an amount of Net Revenues equal to at least one hundred twenty-five per cent 
(125%) of the sum of (i) Parity Debt Service for such Fiscal Year or such other period, as 
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applicable, and (ii) all Policy Costs due and owing in such Fiscal Year or such other period, as 
applicable, and (b) with respect to Adjusted Net Revenues, an amount equal to one hundred per 
cent (100%) of the sum of {i) Parity Debt Service for such Fiscal Year or such other period, as 
applicable, and (ii) all Policy Costs due and owing in such Fiscal Year or such other period, as 
applicable. 

"Credit Provider" means any rnunicipal bond insurance company, bank or other financial 
institution or organiza1ion \Vhich is perfonning in a11 tnaterial respects its obligations under any 
Credit Support Instrument for some or all of the Obligations. 

"Credit Provider Bonds" tneans any Bonds paid as to principal, Rede1nption Price, 
Purchase Price and!or interest with funds provided under a Credit Support lnstn1ment for so long 
as such Bonds arc held by or for the account of, or are pledged to, the applicable Credit Provider 
or any assignee thereof in accordance with 1he applicable Credit Support i\greernent. 

"Credit Provider Reimbursement Obligations" means obligations of !he Authority to pay 
fro1n the Revenues a1nounts due under a C'redit Support Agreement, including without li1nitation 
amounts advanced by a Credit Provider pursuant to a Credit Support lnstmment as credit support 
or liquidity for Obligations and the interest with respect thereto. 

"Credit Support Agreement" means, with respect to any Credit Support Instrument, the 
agreement or agreements (which may he the Credit Support Instrument itsell) between the 
Authority and the applicable Credit Provider, as originally executed or as it may from time to 
time be replaced, supplemented or amended m accordance with the provisions thereof. providing 
for the reimbursement to the Credit Provider for payments under such Credit Support lnstmment 
or for extensions of credit made to the Authority by the Credit Provider, and the interest thereon, 
and includes any sub.sequent agreement pursuant to which a substitute (~rcdit Support Instrument 
is provided, together with any related pledge agreement, security agreement or other security 
document. 

"Credit Support Instrument" means a policy of insurance, a letter of credit, a stand-by 
purchase agreement, revolving credit agree1nent or other credit arrangement pursuant to which a 
Credit Provider provides credit andior liquidity support with respect to the payment of interest, 
principal, Redemption Price or Purchase Price of any Obligations but shall not i11flude a Reserve 
Financial Guaranty. 

"Credit Support Instrument Account" means the account by that name in the Bond 
Purchase Fund established pursuant to the provisions of the Indenture regarding General 
Provisions Relating to ·renders. 

"Credit Support lnstnnnent Rate" means, collectively, the rates per annum, if any, 
specified as applicable to Credit Provider Bonds in the related Credit Support Instrument. 

"2005 Contract" means the 2005 Installment Purchase Contract. dated as of December 1, 
2005, by and between the Authority and the City. 

"Daily Interest Rate" means an interest rate with respect to the Bonds in a Daily Interest 
Rate Period established in accordance with the provisions of the Indenture regarding the Daily 
Interest Rate Period. 

"Daily Interest Rate Period" shall mean each Interest Rate Period during which Daily 
Interest Rates are in effect. 
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"Date of Operation" means, with respect to any uncompleted Water Project, the estimated 
date by which such Water Project will have been completed and, in the opinion of the City, will 
be ready for use and operation by the City. 

"Debt Service Reserve Account" means the Debt Service Reserve Account, and any 
account thereof, established pursuant to the provisions of the Indenture regarding Funds. 

"Debt Service Reserve Requirement" means an amount equal to $2,254,54 I .28. 

"Delivery Date" means December 22, 2005. 

"Depository" means any bank or trust company organized under the laws of any state of 
the United States (including the Trustee and its affiliates), or any national banking association 
which is willing and able to accept the office on reasonable and customary terms, authorized by 
law to act in accordance with the provisions of the Indenture. 

"Drawing Time" means, with respect to any Credit Support Instrument, the time specified 
therein by which the Tender Agent must submit a draw request in order to receive immediately 
available funds to pay the Purchase Price of on the Bonds. 

"DTC" means The Depository Trust Company, a limited purpose trust company 
organized under the laws of the State of New York or its successors and assigns. References in 
the Indenture to DTC shall include any Nominee of OTC in whose name any Bond is registered. 

"Electronic" means, with respect to notice, notice through telecopy, telegraph, telex, 
facsimile transmission, internet, e-1nai], dedicated electronic link or other electronic means of 
communication capable of producing a written record. 

"Escheat Period" means, with respect to any money held by the Trustee in trnst for the 
payment of the interest on or principal of or redemption premiums, if any, on the Bonds, a period 
beginning on the date such payment was due and ending on the date sixty (60) days prior to the 
date on which such money would escheat to the State by operation of applicable law. 

"Event of Bankruptcy" means any of the following with respect to any Person: (a) the 
commencement by such person of a voluntary case under the Federal Bankruptcy Code or any 
other applicable federal or state bankruptcy, insolvency or similar laws; (b) failure by such Person 
to timely controvert the filing of a petition with a court having jurisdiction over such Person to 
commence an involuntary case against such person under the Federal Bankruptcy Code or any 
other applicable federal or state bankruptcy, insolvency or similar laws; (c) such Person shall 
admit in writing its inability to pay its debts generally as they become due; ( d) a receiver, trustee, 
custodian or liquidator of such Person or such Person's assets shall be appointed in any 
proceeding brought against the Person or such Person's assets; ( e) assignment of assets by such 
person for the benefit of its creditors; or (I) the entry by such Person into an agreement of 
composition with its creditors. 

"Event of Default" means an event described as such in the Indenture or an event defined 
as such in the 2005 Installment Purchase Contract. 

"Existing Owner" means, with respect to any Auction, a person who is listed as the 
beneficial owner of ARBs in the records of the Auction Agent. 
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"Expiration Date" means (i) the date upon which a Credit Support Instrument is 
scheduled to expire (taking into account any extensions of such Expiration Date by virtue of 
extensions of a particular Credit Support Instrument, fro,n time 10 time) or terminate in 
accordance with its tcnns 1 including without li111itation, termination upon delivery of an Alternate 
Credit Suppo11 Instrument to the Trustee and (ii) the date upon which a Credit Support Instrument 
terminates following voluntary termination by the Authority pursuant to the provisions of the 
Indenture regarding Termination of Credit Support Instrument and Purchase by Credit Provider 
and Notices. 

''Favorable Opinion of Bond Counsel'' means, with respect to any action requiring such 
an opinion, an Opinion of Bond Counsel to the effect that such action shall not, in and of itself; 
adversely affect the Tax-Exempt status of interest on the Bonds or such portion thereof as shall be 
specified in the provisions of the Indenture or the Supplemental Indenture requiring such an 
opinion. 

"Federal Bankrnptcy Code'' means Title 11 of the United States Code entitled 
"Bankruptcy," as the same n1ay be amended and supplemented, and any successor statute. 

"Federal Securities" means obligations ot; or obligations guaranteed as to principal and 
interest by, the United States of America or any Authority or instrumentality thereoC when such 
obligations are backed by the full faith and credit of the United States of America, including U.S. 
treasury ohligations, all direct or fully guaranteed obligations, Farmers 1 lomc ,\d111inistration, 
guaranteed rritle XI financing, Government National Mortgage Association ((iNMA) and State 
and Local Government Series. 

"Fiscal Year" means the period beginning on July I of each year and ending on the next 
succeeding June 30, or any other twclvc-1nonth period selected and designated as the official 
Fiscal Year of the Authority. 

'"'Fitch" means Fitch, Inc., a corporation duly organized and existing under and by virtue 
of the laws of the State of Delaware, and its successors or assigns, but only to the extent that such 
entity is then rating any Parity Bonds at the request of the Authority. 

"Fixed Index Interest Rate Conversion Date" means the Conversion Date for the Bonds 
to an Index Interest Rate for which the Authority has irrevocably elected an Index Interest Rate 
Period ending on the day immediately preceding the Maturity Date. 

''Fixed Rate Conversion Date" means the Conversion I)ate fOr the Bonds to a I~ong-Ter1n 
Interest Rate for a Long-Tem1 Interest Rate Period ending on the day immediately preceding the 
Maturity Date. 

"Flexible Auction Period" means, with respect to ARBs, (a) any period one hundred 
eighty-two (182) days or less which is divisible by seven (7) and begins on an ARB Interest 
Payment Date and ends (i) in the case of ARBs with Auctions generally conducted on Fridays, on 
a Sunday unless such Sunday is not followed by a Business Day, in which case on the next 
succeeding day which is followed by a Business Day, (ii) in the case of ARBs with Auctions 
generally conducted on Mondays, on a Monday unless such Monday is not followed by a 
Business Day, in which case on the next succeeding day which is followed by a Business Day, 
(iii) in the case of ARBs with Auctions generally conducted on Tuesdays, on a Tuesday unless 
such Tuesday is not followed by a Business Day, in which case on the next succeeding day which 
is followed by a Business Day, (iv) in the case of ARBs with Auctions generally conducted on 

A-13 



Wednesdays, on a Wednesday unless such Wednesday is not followed by a Business Day, in 
which case on the next succeeding day which is followed by a Business Day, and (v) in the case 
of ARHs with Auctions generally conducted on Thursdays, on a Thursday unless such Thursday 
is not followed by a Business Day, in which case on the next succeeding day which is followed 
by a Business Day or (b) any period which is longer than one hundred eighty-two (182) days, 
which begins on an ARB Interest Payment Date and ends not later than the final scheduled 
Maturity Date of such ARBs. 

"Generally Accepted Accounting Principles" means generally accepted accounting 
principles applied on a consistent basis set forth in the opinions and pronouncements of the 
Accounting Principles Board of the American Institute of Certified Public Accountants applicable 
to a government-owned utility applying all statements and interpretations issued by the 
Governmental Accounting Standards Board and statements and pronouncements of the Financial 
Accounting Standards Board which are not in conflict with the statements and interpretations 
issued by the Governmental Accounting Standards Board or in such other statements by such 
other entity as may be approved by a significant segment of the accounting profession, that are 
applicable to the circumstances as of the date of determination. 

"Hold Order" has the meaning provided in the Auction Procedures. 

"Indenture" or ''2005 Indenture" means that certain 2005 Indenture dated as of 
December I, 2005, by and between the Authority and the 2005 Trustee, as originally executed 
and as it 1nay from time to tirne be a111cndcd or supplemented in accordance with its tenns. 

"Independent Ce11ified Public Accountant" means any certified public accountant or firm 
of such accountants duly licensed and entitled to practice and practicing as such under the laws of 
the State of California, appointed and paid by the Authority, and who, or each of whom: 

(I) is in fact independent and not under the domination of the Authority; 

(2) docs not have any substantial interest, direct or indirect, with the 
Authority; and 

(3) is not connected with the Authority as a member, officer or employee of 
the Authority, but who may be regularly retained to make annual or other audits of the 
books of or reports to the Authority. 

"Independent Financial Consultant" means any financial consultant specializing m 
municipal finai1ce, appointed and paid by the City, and who -

(I) is in fact independent and not under the domination of the City; 

(2) docs not have a substantial financial interest, direct or indirect, in the 
operations of the City; and 

(3) is not connected with the City as a councilmembcr, officer or employee 
of the City, but may be regularly retained by the City to provide consulting services. 

"Index" has the meaning, with respect to ARBs, provided in the Auction Procedures. 

"Index Bond Calculation Period" for any Index Bond means the period from and 
including each Interest Accrual Date for the Index Bond to but excluding the next succeeding 
Interest Payment Date for the Index Bond. 
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"Index Bond Reset Date" means the day on which the interest rate will be reset and such 
day will be the first Business Day of each month. 

''Index Bonds'' rneans Bonds bearing interest at an Index Interest Rate. 

''Index Interest Rate" mean.s, for any Index Bond Calculation Period, a per annum rate 
equal to the weighted arithmetic average of the MMD Adjusted Rate in effect for each day in the 
Index Bond Calculation Period, calculated by multiplying each such MMD Adjusted Rate by the 
nurnber of days such MMD Adjusted Rate is in effect, determining the sum of such products and 
dividing such sum by the number of days in the Index Bond Calculation Period, all as set forth in 
the Indenture, but not to exceed the Maximum Interest Rate. 

"Index Interest Rate Period" means each Interest Rate Period during which Index Interest 
Rates arc in effect. 

"Information Services'' means any of the following services which has been designated in 
a certificate of the Authority delivered to the Tn,stec: Financial Information, Inc. ·s ''Daily Called 
Bond Service", 30 Montgomery Street, 10th Floor, Jersey City, New Jersey 07302, Attention: 
Editor; FIS/Mergen!, Inc., 5250 77 Cenler Drive, Suite 150, Charlotte, North Carolina 28217, 
Attn: Call Notification; Standard & Poor's Securities Evaluation, Inc., 55 Water Street, 45th 
Floor, New York, New York 10041, Attention: Notification Department; Xci1ek, 5 Hanover 
Square, New York, New York 10004; or such other services providing information with respect 
to called bonds as the Authority may designate in a certificate of the 1\uthority delivered to the 
'f n1stec. 

"I 997 Installment Payments" means the installment payments payable under the 1997 
c:ontract. 

"2005 Installment Payments" means the Parity Installment Payments scheduled to be 
paid by the City under the 2005 Contract, consisting of Principal Payments and Variable 
Payments. 

"2005 Installment Payment Date" means any date on which 2005 Installment Payments 
are scheduled to be paid by the City under the 2005 Contract. 

"Interest Account" means the account by that name in the Revenue Fund established 
pursuant to the provisions of the Indenture regarding Funds. 

"Interest Accrual Date" means (i) with respect to each Daily Interest Rate Period, the first 
day thereof and, thereafter, the first day of each calendar month, (ii) with respect to each Weekly 
Interest Rate Period, the first day thereof and, thereafter, the first Wednesday of each calendar 
month, (iii) with respect to each Long-Tenn Interest Rate Period, the first day thereof, and 
thereafter, each December I, and June I, (iv) with respect to each Index Interest Rate Period, the 
first day thereof and, thereafter, the first Business Day of each month of each Index Interest 
Period and (v) with respect to each ARB Interest Rate Period, the first day thereof and, thereafter, 
the i111111ediatcly preceding Interest Payment Date. 

"Interest Payment Date" means (i) with respect to each Daily Interest Rate Period, the 
fifth Business Day of each calendar month, (ii) with respect to each Weekly Interest Rate Period, 
the first Wednesday of each calendar month (or the next succeeding Business Day if such 
Wednesday is not .i Business [)ay); (iii) with respect to each Long-Tenn Interest Rate Period, 
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each December I and June I or if any such December I and June I is not a Business Day, the 
next succeeding Business Day; provided that the first interest payment made for any Long-Term 
Interest Rate Period shall be at least ninety (90) days from the first clay of such period; (iv) with 
respect to each Index Interest Rate Period, the first Business Day of each calendar month and the 
Maturity Date; (v) with respect to each ARB Interest Rate Period, each ARB Interest Payment 
Date; (vi) with respect to each Interest Rate Period, the day next succeeding the last day thereof; 
and (vii) with respect to Credit Provider Bonds, the dates set forth in the applicable Credit 
Support Instrument. 

"Interest Rate Period" means a Daily Interest Rate Period, a Weekly Interest Rate Period, 
a Long-Term Interest Rate Period, an Index Interest Rate Period or an ARB Interest Rate Period. 

"Issuing l)ocument" means any indenture, trust agree1nent or other document that 
provides for the issuance of Parity Bonds or Parity Obligations. 

"'Long-Term Conversion Date'' means the date on which the Bonds begin to bear interest 
at a Long-Term Interest Rate pursuant to the provisions of the Indenture regarding Long Term 
Interest Rate Period and such term shall include the Fixed Rate Conversion Date for the Bonds. 

"Long-Term Interest Rate" means an interest rate with respect to the Bonds during a 
Long-T crm Interest Rate Period established in accordance with the provisions of the Indenture 
regarding Long-Term Interest Rate Period. 

"Long-Term Interest Rate Period" means each Interest Rate Period during which a Long
Term Interest Rate is in effect with respect to the Bonds. 

"'Maintenance and Operation Costs" means the reasonab]e and necessary costs paid or 
incurred by the City for maintaining and operating the Water System, determined in accordance 
with Generally Accepted Accounting Principles, including all costs of water purchased or 
otherwise acquired for the Water System and all costs of treating water for the Water System and 
all expenses necessary to maintain and preserve the Water System in good repair and working 
order and including all administrative and management costs of the City that are charged directly 
or apportioned to the operation of the Water System, such as salaries and wages of employees, 
overhead, taxes (if any) and insurance premiums, and including all other reasonable and 
necessary costs of the City or charges required to be paid by it to comply with the terms of the 
2005 Contract or of any resolution authorizing the issuance of any Parity Bonds or of such Parity 
Bonds or of any resolution authorizing the execution of any Contract or of such Contract, such as 
compensation, reimbursement and indemnification of the trustee for any such Parity Bonds or 
Contract and fees and expenses of Independent Certified Public Accountants and independent 
engineers, but excluding in all cases depreciation, replacement and obsolescence charges or 
reserves therefor and amot1.ization of intangib]cs. 

"Maturity Date" means June l, 2035. 

"Maximum Interest Rate" means: (i) with respect to Bonds other than ARBs and Credit 
Provider Bonds, twelve percent (12%) per annum; (ii) with respect to ARBs, the ARB Maximum 
Rate; and (iii) with respect to Credit Provider Bonds, twenty-five percent (25%) per annum; 
provided, however, that the Maximum Interest Rate for any Bond shall not exceed the Maximum 
I.awful Rate. 
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"Maximum Lawful Rate" means the maximum rate of interest on the relevant obligation 
pennitted by applicable law which, as of the date of this Trust Agreement, is twelve percent 
( 12%) per annum for al I Bonds other than Credit Provider Bonds. 

"MMD" means the AAA Municipal Market Data General Obligation Yield Curve for a 
MMD Maturity as available through the Thompson Municipal Market Monitor (www.tm3.com) 
and the Municipal Market Data-Line (i) on each day prior to each Index Bond Reset Date or (ii) if 
the MMD is not published or provided on that day, then the MMD will be the MMD for the next 
preceding Business Day. If the MMD as described in (iJ and (ii) is not available, then the MMD 
will he a co1nparab1c or successor index se1ected by the 1\uthoflty. The MMD as so determined 
shall be effective for each period from the Index Bond Reset Date through but not including the 
next Index Bond Reset Date. 

"MMD Adjusted Rate" means a per annum rate equal to the MMD Initial Rate plus or 
minus the change in the MMD since the date of adjustment, provided that the MMD Adjusted 
Rate shall never be more than the Maximum Interest Rate. The MMD Adjusted Rate as so 
determined shall be effective for each period from the Index Bond Reset Date through but not 
including the next Index Bond Reset Date. 

"MMD Initial Rate" means the applicable rate for each Index Bond as designated by the 
Authority at the date of adjustment to an Index Interest Rate Period. The MMD Initial Rate shall 
be effective for the period from date of adjustment through but not including the first Index Bond 
Reset Date. 

"MMD Maturity" means a specific year or period of one year or any multiple of one year 
as designated by the Treasurer at the date of adjustment to an Index Rate Period. 

"Moody's" means Moody's Investors Service, a corporation duly organized and existing 
under and by virtue of the laws of the State of Delaware, and its successors or assigns, but only to 
the extent that such entity is then rating any Parity Bonds at the request of the Authority .. 

"Net Payment" means with respect to a Qualified Swap Agreement, the net amount 
payable or receivable by the Authority in connection with each scheduled payment date (other 
than Termination Payments) under such Qualified Swap Agreement. For purposes of the 
calculations required in the Indenture, if a Net Payment is payable by the Authority, it shall be 
expressed as a positive number and if a Net Payment is receivable by the Authority, it shall be 
expressed as a negative nun1ber. 

"Net Revenues" means, for any Fiscal Year, the Revenues during such Fiscal Year less 
the Maintenance and Operation Costs during snch Fiscal Y car. 

"Non,inee" n1eans the nominee of the Securities l)epository for the Book-l~ntry Bonds in 
whose name such Bonds are to be registered. The initial Nominee shall be Cede & Co., as the 
nominee ofDTC. 

"Notice of ARB Payment Default" means notice pursuant to the proviswns of the 
Indenture regarding ARB Payment Defaults to the Auction Agent and each Broker-Dealer that 
there has been an ARB Payment Default. 

"Notice of Cure of ARB Payment Default" means a notice substantially in the form of 
Exhibit C attached to the Indenture. 
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"Notice of Mandatory Tender" means the notice provided in the Credit Support 
Instrument to !he effect that Credit Provider's obligation to advance funds under a Credit Support 
Instrument terminates as of the date specified in such notice due to the occurrence of an even! of 
default under such Credit Support Instrument (other than an event of default under such Credit 
Support Instrument which causes such Credit Support Instrument to terminate immediately 
without notice or demand). 

"Obligations" means (a) the Bonds, (b) obligations payable from the Revenues and 
entered into in connection with, or relating to, a Qualified Swap Agreement, including Net 
Payments; and (c) Credit Provider Reimbursement Obligations. 

"One Month USD LIBOR Rate" means the British Banker's Association average of 
interbank offered rates in the London market for United States dollar deposits for a one month 
period as reported in the Wall Street Journal or, if not reported in such newspaper, as reported in 
such other source as may be selected by the Authority. 

"Opinion of Bond (~ounsel'' means a written opinion signed by Bond c:ounscl. 

"Order" means a Hold Order, I3id or Sell Order. 

"Outstanding" when used as of any particular time with respect to the Bonds, means, 
except as otherwise provided in the provisions of the Indenture regarding Amendments to 
Indenture, all I3onds theretofore or thereupon being issued by the /\uthority, except (a) Bonds 
theretofore cancelled or surrendered for cancellation; (b) Bonds paid or deemed to be paid within 
the meaning of the Indenture regarding Defeasancc; and (c) Bonds in lieu ofor in substitution for 
which replacement Bonds have been issued. 

"Parity Bonds" means the 2005 Bonds and all other water revenue bonds of the Authority 
secured by Parity Installment Payments. 

"Parity City Bonds'' means all water revenue bonds of the City authorized, executed, 
issued and delivered by the City under and pursuant to applicable law which arc secured by a 
pledge of and lien on the Net Revenues on a parity with the security for the Parity Installment 
Payments. 

"Parity Contracts" means the 2005 Contract and all other installment purchase contracts 
executed by the City under and pursuant to applicable law, the installment payments under which 
are secured by a pledge of and lien on the Net Revenues on a parity with the security for the 2005 
Installment Payments and the Parity City Bonds. 

"Parity Debt Service" means, with respect to any Parity Obligation for any period of 
calculation, those portions of the payments of interest on and principal and redemption premiums, 
if any, required to be made during such period under such Parity Obligation, less any such interest 
that is to be paid from proceeds of such Parity Obligation, less the earnings to be derived from the 
investment of moneys on deposit in debt service reserve funds and capitalized interest funds 
established for such Parity Obligation; provided, that for purposes of the calculation of Parity 
Debt Service, the following shall apply: 

(A) Interest on Variable Interest Rate Obligations. Interest on any Variable 
Interest Rate Obligation shall be deemed to be at the following interest rate or rates: 

(1) for periods with respect to which the actual Variable Interest 
Rates on such Variable Interest Rate Obligation can be detennined, the interest rates on 
such contract shall be such actual Variable Interest Rates for such periods; and 
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(2) for periods with respect to which the actual Variable Interest 
Rates on such Variable Interest Rate Obligation cannot be detennined (including 
prospective periods and prior periods during \vhich there was no actual Variable Interest 
Rate), the Variable Interest Rate on such obligation shall be the Assumed Rate. 

(B) Interest on Parity Obligations with respect to which a Payment 
Agreement is in force. For purposes of the definition of Parity Debt Service, interest deemed to 
be payable on any Parity Obligation with respect to which a Payment Agreement is in force shall 
be based on the nel economic effect on the City expected to be produced by the terms of such 
Parity Obligation and such Payment Agreement, including but not limited to the effects that (i) 
such Parity Obligation would, but for such Payment Agreement, be treated as an obligation 
bearing interest at a Variable Interest Rate instead shall be treated as an obligation bearing 
interest at a fixed interest rate, and (ii) such Parity Obligation would, but for such Payment 
l\greemcnt, be treated as an obligation bearing interest at a fixed interest rate instead shall be 
treated as an obligation bearing interest at a Variable lnterest Rate; and accordingly, the arnount 
of interest deemed to be payable on any Parity Obligation with respect to which a Payment 
l\greement is in force 'ShalJ be an a1nount equal to the amount of interest that \vould be payable at 
the rate or rates stated in such Parity ()bligation plus the applicable Pay1nent i\gree1nent 
Payments minus the applicable Payment Agreement Receipts, and for the purpose of calculating 
a:,; nearly as practicable the Payrnent Agrec1nent Receipts and the Payrnent Agreen1ent Payments 
under such Parity Obligation, the following assumptions shall be made: 

(I) City Obligated to Pay Net Variable Payments. If a Payment 
Agreement has been entered into by the ('ity with respect to a Parity ()bligation resulting 
in the payment of a net variable interest rate with respect to such Parity Obligation and 
Payment Agreement by the City, the interest rate on such Parity Obligation for foture 
periods when the actual interest rate cannot yet be determined shall be assumed, during 
the period the Payment Agreement is in effect, to be equal to the sum of (i) the fixed rate 
or rates stated in such Parity Obligation. minus (ii) the fixed rate paid by the Qualified 
Counterparty to the City, plus (iii) the lesser of (A) the interest rate cap, if any, provided 
by a Qualified Counterparty with respect to such Payment Agreement (but only during 
the period that such interest rate cap is in effect) and (B) the Assumed Rate; and 

(2) City Obligated to Pay Net Fixed Payments. If a Payment 
Agreement has been entered into by the City with respect to a Parity Obligation resulting 
in the payment of a net fixed interest rate with respect to such Parity Obligation and 
Payment Agreement by the City, the interest on such Parity Obligation shall be included 
in the calcu]ation of the Parity Debt Service during the period the Pay1ncnt Agreeincnt is 
in effect by including for each calculation period an amount equal to the amount of 
interest payable at the fixed interest rate pursuant to such Payment Agreement; 

(CJ For purposes of calculating the Parity Debt Service on any Balloon 
Obligation, it shall be assumed that the principal of such Balloon Obligation will be amortized in 
a manner resulting in approximately equal annual installments of debt service over a term of 
thirty (30) years, at an assumed interest rate equal to the Assumed Rate; 

(D) For purposes of any Parity Obligation or portions thereof the debt service 
requirements under which contain no current interest component but \Vhich are sold at a discount 
and which discount accretcs with respect to such Parity Obligation or portions thereof, such 
accreted discount shall be treated as interest in the calculation of Parity Debt Service; 

(E) For purposes of any Parity Obligations that constitute paired obligations, 
the interest rate on such Parity Obligations shall he the resulting linked rate or the effective fixed 
interest rate to he paid by the City with respect to such paired obligations: and 
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(F) The amount on deposit in a debt service reserve fund with respect to a 
Parity Obligation on any date of calculation of Parity Debt Service shall be deducted from the 
amount of principal due at the final maturity of such Parity Obligation to the extent the amount in 
such debt service reserve fund is in excess of such amount of principal, such excess shall be 
applied to the full amount of principal due, in each preceding year, in inverse order of due date, 
until such amount is exhausted. 

"Parity Installment Payments" means the installment payments payable under the 2005 
Contract and all other Parity Contracts. 

"Parity Installment Payment Date" means any date on which Parity Installment Payments 
are scheduled to be paid by the City under any Parity Contract. 

"Parity Installment Payment Fund" means the City of Pittsburg Public Financing 
Authority Water Revenue Bonds Revenue Fund established pursuant to the provisions of the 
Indenture regarding Funds. 

"Parity Obligations" means all Parity Contracts, all Parity City Bonds and the scheduled 
payments (but not any Termination Payment) under any Payment Agreement which have been 
designated by the City as a "Parity Obligation" in the Payment Agreement or in the Contract or 
Issuing Document for the related Parity Obligations. 

"Participants" means, with respect to a Securities Depository for Book-Entry Bonds, 
those participants listed in such Securities l)epository's book-entry system as having an interest 
in such Bonds. 

"Paying Agent" means the Trustee and any banking corporation, banking association or 
trust company designated as paying agent for the Bonds pursuant to the provisions of the 
Indenture regarding the Trustee or the Paying Agent, and its successor or successors appointed in 
the manner provided in the Indenture. 

""Payment Agreen1ent" rneans a written agreement for the purpose of managing or 
reducing the City's exposure to fluctuations in interest rates or for any other interest rate, 
investment, asset or liability managing purposes, entered into either on a current or forward basis 
by the City and a Qualified Counterparty as authorized under any applicable laws of the State in 
connection with, or incidental to, the entering into of any Parity Obligation, that provides for an 
exchange of payments based on interest rates, ceilings or floors on such payments, options on 
such payments or any combination thereof, or any similar device. 

"Payment Agreement Payments" means the amounts periodically required to be paid by 
the City to all Qualified Counterparties under all Payment Agreements. 

"Payment Agreement Receipts" means the amounts periodically required to be paid by all 
Qualified Counterparties to the City under all Payment Agreements. 

"Permitted Investments" means any of the following obligations if and to the extent that 
they are permissible investments of funds of the Authority as stated in its current investment 
policy (the Trustee may rely on the investment directions of the Authority that the investment is 
approved by the Authority's investment policy) and to the extent then permitted by law: 

(a) Federal Securities; 

(b) Obligations of any of the following federal agencies which obligations 
represent the full faith and credit of the United States of America, including: 
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-Export-Import Bank 

-Rural Economic Community Development Administration 

-U.S. Maritime Administration 

-Sn1all Business Administration 

-U.S. Department of Housing & Urban Development (PH As) 

-Federal Housing Administration 

-Federa] Financing Bank 

(c) Direct obligations of any of the following federal agencies which 
obligations are not fully guaranteed by the full faith and credit of the United States of America: 

-Senior debt obligations issued by the Federal National Mortgage Association (FNMA) 
or Federal Home Loan Mortgage Corporation (FHI.MC). 

-Obligations of the Resolution Funding Corporation (RFFCORP) 

-Senior debt obligations of the federal Home Loan Bank System 

-Senior debt obligations of other Government Sponsored Agencies acceptable to each 
Credit Provider whose acceptance is required by a Supplemental Indenture or a Credit 
Support Agreement. 

(d) U.S. dollar denominated deposit accounts, federal funds and bankers' 
acceptances with domestic commercial banks (including the Trustee and its affiliates) which have 
a rating on their short term certificates of deposit on the date of purchase of "P-1" by Moody's 
and "A-1" or "A-1 t" by S&P and maturing not more than 360 calendar days alter the date of 
purchase (ratings on holding companies are not considered as the rating of the bank); 

(e) Commercial paper which is rated at the time of purchase in the single 
highest classification, "P-1" by Moody's and "A-I+" by S&P and which matures not more than 
270 calendar days after the date of purchase; 

(f) Investments in a money market fund rated "AAAm" or "AAAm-G" or 
better by S&P, including funds for which the Trustee or its afliliates provide investment advisory 
or other n1anagemcnt scrvlces; 

(g) Pre-refunded Municipal Obligations defined as follows: any bonds or 
other obligations of any state of the United States of America or of any Authority, instrumentality 
or local governmental unit of any such state which are not callable at the option of the obligor 
prior to maturity or as to which in-evocable instructions have been given by the obligor to call on 
the date specified in the notice; and 

(A} which are rated, based on an irrevocable escrow account or fund (the "escrow"), 
in the highest rating category of Moody's or S&P or any successors thereto; or 
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(B) (i) which are fully secured as to principal and interest and redemption premium, 
if any, by an escrow consisting only of cash or Federal Securities, \vhich escrow 
may be applied only to the payment of such principal of and interest and 
redemption premium, if any, on such bonds or other obligations on the maturity 
date or dates thereof or the specified redemption date or dates pursuant to such 
irrevocable instructions, as appropriate, and (ii) \vhich escrow is sufficient) as 
verified by a nationally recognized independent certified public accountant, to 
pay principal of and interest and redemption premium, if any, on the bonds or 
other obligations described in this paragraph on the maturity date or dates 
specified in the irrevocable instructions refen·ed to above, as appropriate; 

(h) Municipal obligations rated "'Aaa/AAA" or general obligations of States 
with a rating of "'A2/A" or higher by both Moody's and S&P; 

(i) Investment agreements acceptable to each Credit Provider whose 
acceptance is required by a Supplemental Indenture or a Credit Support Agreement (supported by 
appropriate opinions of counsel); 

(j) Any state administered pool investment fund in which the Authority is 
statutorily permitted or required to invest will be deemed a permitted investment, including, but 
not limited to the Local Agency Investment Fund in the treasury of the State, provided that, the 
·rrustee shall be pennitted to invest in and \vithdraw ffom such fund in its own name; 

(k) California Asset Management Program (CAMP); and 

(l) Other forms of investments ( including repurchase agreements) 
acceptable to each Credit Provider whose acceptance is required by a Supplemental Indenture or a 
Credit Support Agreement. 

The value of the above investments shall be determined as follows: 

a) For the purpose of determining the amount in any fund, all Permitted Investments 
credited to such fund shall be valued at fair market value. The Trustee shall 
determine the fair market value based on accepted industry standards and from 
accepted industry providers. Accepted industry providers shall include but are 
not limited to pricing services provided by Financial Times Interactive Data 
Corporation, Merrill Lynch, Salomon Smith Barney, Bear Steams, or Lehman 
Brothers. 

b) As to certificates of deposit and bankers' acceptances: the face amount thereof, 
plus accrued interest thereon; and 

c) As to any investment not specified above: the value thereof established by prior 
agreement among the Authority, the Trustee, and each Credit Provider whose 
acceptance is required by a Supplemental Indenture or a Credit Support 
Agreement. 

"Person" means an individual, corporation, fim1, association, partnership, tn1st or other 
legal entity or group of entities, including a governmental entity or any Authority or political 
subdivision thereof 
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"Potential Owner" means any person, including any Existing Owner, who may be 
interested in acquiring a beneficial interest in 1\RBs, in addition to the ARBs currently owned by 
such person, if any. 

"Principal Account" means the account by that name in the Revenue Fund established 
pursuant to the provisions of the Indenture regarding Funds. 

"Principal ()ffice" rneans, (i) with respect to the Tender 1\gcnt. the designated corporate 
trust office of the Tender Agent in San Francisco, which as of the date thereof is located at 550 
Kearny Street, Suite 600, San Francisco, Ci\ 94108-2527, Attention: Corporate Trnst 
Depat1ment; (ii) with respect to the Remarketing Agent, the address for the Remarketing /\gent 
designated in the Ren1arkcting Agreerncnt with such Rernarketing ,A.gent; (iii) the Trustee, the 
principal office of such l'rustee in San Francisco, California, which as of the date thereof is 
located at 550 Kearny Street, Suite 600, San Francisco, Ci\ 94108-2527; (iv) a Paying Agent or a 
Credit Provider, the office designated as such in writing by such party to the Trustee; and (iii) 
with respect to the Auction /\gent, the office thereof designated in writing to the Trustee and each 
Broker-Dealer. · 

"Principal Payments" means the payments of principal (whether at maturity or as a result 
of mandatory sinking account payments) due on the Series 2005 Bonds. 

"Principal Payment Date" means any date on which principal is payable on a Bond, 
\Vhether at maturity or upon rnandatory redemption from Sinking Fund lnstall111ents. 

"Project Fund" or 2005 Project Fund" means the Pittsburg Public Financing Authority 
Water Revenue Bonds, Series 2005 Project Fund established pursuant to the provisions of the 
Indenture regarding the 2005 Project Fund. 

"Proper Delivery" means, with respect to the delivery of a Tendered Bond to the Tender 
Agent to receive the Purchase Price thereof in connection with any optional or rnandatory tender 
of such Tendered Bond for purchase pursuant to the provisions of the Indenture regarding Tender 
of Bonds: (a) if such Tendered Bond is a Book-Entry Bond, the making of, or the irrevocable 
authorization to make, by I 0:00 a.m., New York City time, on the applicable Purchase Date or 
any Business day thereafter, entries on the books of the Securities Depository or a Participant of 
such Securities Depository to transfer the hcneficia] ownership of such Tendered llonds; and (2) 
if such Tendered Bond is not a Book-Enhy Bond, the delivery of such Tendered Bond to the 
Tender Agent at its Principal Office, by I 0:00 a.m., New York City time, on the applicable 
Purchase Date or any Business Day thereafter, accompanied by an instrnment of transfer thereof 
in form satisfactory to the Tender Agent, executed in blank by the Owner thereof or by the 
Owner's duly authorized attorney, with such signature guaranteed by a commercial bank, trust 
company or member firm of the New York Stock Exchange. 

"Purchase Date" means, with respect to each Tendered Bond, the date on which such 
Tendered Bond is tendered or deemed tendered for purchase pursuant to the provisions of the 
Indenture regarding Tender of Bonds. 

"Purchase Price" means, with respect to any Tendered Bond (or portion thereof), an 
amount, payable in immediately available funds, equal to the principal amount thereof plus 
accrued interest from and including the Interest Accrual Date immediately preceding the 
applicable Purchase Date to but not including the applicable Purchase Date; provided, however, 
that (I) if the Purchase Dale for any Tendered Bond is on or after the Record Date for an Interest 
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Payment Date and on or prior to such Interest Payment Date, the Purchase Price thereof shall be 
the principal amount thereof, and interest on such Tendered Bond shall be paid to the Owner of 
such Tendered Bond as of the applicable Record Date as provided for the payment of interest on 
Bonds in the Indenture and (2) in the case of a Purchase Date which is the first day of an Interest 
Rate Period which is preceded by a Long-Term Interest Rate Period and which commences prior 
to the day originally established as the last day of such preceding Long-Term Interest Rate 
Period, "Purchase Price" of any Tendered Bond means the optional redemption price determined 
pursuant to the provisions of the Indenture regarding Optional Tender During Daily Interest Rate 
Period or Weekly Interest Rate Period which would have been applicable to the redemption of 
such Tendered Bond on such Purchase Date pursuant to the provisions of the Indenture regarding 
optional tender during daily interest rate period or weekly interest rate period if the preceding 
Long-Term Interest Rate Period had continued to the day originally established as its last day. 

"Qualified Counterparty" means a eounterparty to a Payment Agreement (I) (a) which is 
rated at least equal to the ratings assigned by each of the Rating Agencies to the Parity Bonds 
(without regard to any gradations within a rating category and without regard to any credit 
enhancement thereof), (b) the senior debt obligations of which are rated at least equal to the 
ratings assigned by each of the Rating Agencies to the Parity Bonds (without regard to any 
gradations within a rating category and without regard to any credit enhancement thereof), or 
guaranteed by an entity so rated, (c) whose obligations under the Payment Agreement arc 
guaranteed for the entire tenn of the Payment Agrce1nent by a bond insurer or other institution 
which has been assigned a credit rating at least equal to the ratings assigned by each of the Rating 
.1\gencics to the Parity Bonds (without regard to any gradations \vithin a rating category and 
without regard to any credit enhancement thereof), or (d) the obligations of which under the 
Payment Agreement are collateralized in such a manner as to obtain a ratmg at least equal to the 
ratings assigned by each of the Rating Agencies to the Parity Bonds (without regard to any 
gradations within a rating category and without regard to any credit enhancement thereof), and 
(2) which is otherwise qualified to act as the counterparty under a Payment Agreement with the 
City under the Charter and all applicable policies of the City, and under all applicable laws of the 
State. 

"Qualified Swap Agreement" means the 2005 Swap and, in the event the 2005 Swap is 
terminated while any Bonds remain Outstanding, any other Payment Agreement entered into by 
the City with respect to the Bonds pursuant to the 2005 Contract. 

"Rating Agency" means, as of any time and to the extent it is then providing or 
maintaining a rating on Obligations at the request of the Authority, each of Moody's, Standard & 
Poor's or Fitch, or in the event that neither Moody's, Standard & Poor's or Fitch then maintains a 
rating on Obligations at the request of the Authority, any other nationally recognized rating 
agency then providing or maintaining a rating on the Bonds at the request of the Authority. 

"Rating Category" means (I) with respect to any long-term rating category, all ratings 
designated by a particular letter or combination of letters, without regard to any numerical 
modifier, plus or minus sign or other modifier and (2) with respect to any short-term or 
commercial paper rating category, all ratings designated hy a particular letter or combination of 
letters and taking into account any nurnerical 1nodifier, but not any plus or minus sign or other 
modifier. 

"Rating Confirmation" means written evidence from each Rating Agency then rating 
Outstanding Obligations at the request of the Authority to the effect that, following the event 
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which requires the Rating Confirmation, the then cuITent rating for each Outstanding Obi igation 
shall not be lowered or withdrawn solely as a result of the occurrence of such event. 

"Rebate Fund" means the fund designated as the "Rebate Fund" established in the 
provisions of the Indenture regarding the Rebate Fund. 

"Rebate Instructions" means those calculations and \vritten directions required to be 
delivered to the Trustee by the Authority pursuant to the provisions of the Indenture regarding the 
Application of Proceeds of Ilonds. 

"Rebate Requirement" means the Rebate Requirement as defined in the Tax Certificate. 

"Record Date" means (i) with respect to each !merest Payment Date for Ilonds in a Daily 
Interest Rate Period, the last day of the calendar month preceding the month in which such 
Interest Payment Date falls, (ii) with respect to each Interest Payment Date for Bonds in a Weekly 
Interest Rate Period or Index Interest Rate Period, the Business Day immediately preceding such 
Interest Payment Date, (iii) with respect to each Interest Payment Date for Bonds in a Long-Term 
Interest Rate Period, the filteenth day of the month preceding the month in which such Interest 
Payment Date falls, and (iv) with respect to each Interest Payment Date for Ilonds which are 
ARBs, the second Business Day next preceding the applicable ARB Interest Payment Date. 

"Redemption Date" means, with respect to any Bonds to be redeemed in accordance with 
the Indenture and the Supplemental Indenture authorizing such Bonds, the redemption date set 
forth in notice ofrede1nption of such Bonds given in accordance with the tcrn1s of the Indenture. 

"Redemption Fund" means the City of Pittsburg Public Financing Authority Water 
Revenue Bonds Redemption Fund established pursuant to the provisions of the Indenture 
regarding funds. 

"Redemption Price" means, with respect to any redemption of a Bond prior to its 
maturity, the amount to be paid upon such redemption of the Ilond as set forth in, or determined 
in accordance with, the Supplemental Indenture authorizing such Bond. 

"Refunded Bonds" means the City of Pittsburg Public Financing Authority Water 
Revenue Bonds, Series I 997, authorized by the I 997 Trust Agreement. 

"Rcmarkcting Agent" tneans any initial, successor or additional remarke1ing agent 
appointed with respect to the Bonds. 

"Remarketing Agreement" shall mean the agreement or instrument pursuant to which a 
Rcmarkcti ng Agent for the Bonds shall perform its services. 

"Remarketing Proceeds Account" means the account by that name within the Bond 
Purchase Fund established pursuant to the provisions of the Indenture regarding General 
Provisions Relating to Tenders. 

"Rep]ace1nent Swap lJndertaking" n1cans that certain agreen1en1. entered into among the 
City, Piper Jatlray Financial Products, Inc. and Morgan S!anley Capital Services Inc. in 
connection with the 2005 Swap. 
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''Representation Letter" the letter or ]etters of representation fro1n the Authority to, or 
other instrument or agreement with, a Securities Depository for Book-Entry Bonds, in which the 
Authority, among other things, makes certain representations to the Securities Depository with 
respect to the Book-Entry Bonds, the payment thereof and delivery of notices with respect 
thereto. 

"Required Stated Amount" means with respect to a Credit Support Instrument, at any 
time of calculation, an amount equal to the aggregate principal amount of all Outstanding Bonds 
as lo which the Purchase Price is payable pursuant to the provisions of the Indenture regarding 
Credit Support Instrument and Alternative Credit Support Instruments from the proceeds of a 
drawing on such Credit Support Instrument, together with interest accruing thereon (assuming an 
annual rate of interest equal to the Maximum Interest Rate) for the period specified in a certificate 
of an Authorized Authority Representative to be the minimum period S]Jecified by each Rating 
Agency then rating such Bonds as necessary to obtain (or 1naintain) a specified short-term rating 
of the Bonds. 

"Reserve Account" means the account within the Parity Installment Payment Fund by 
that name established pursuant to the Flow of Funds provisions of the 2005 Indenture. 

"Reserve Financial Guaranty" means a policy of municipal bond insurance or surety bond 
issued by a municipal bond insurer or a letter of credit issued by a bank or other institution if the 
ob]igations insured by such insurer or issued by such bank or other institution, as the case 1nay be, 
have ratings at the time of issuance of such policy or surety bond or letter of credit in the highest 
rating category (without regard to qualifiers) by Standard & Poor's and Moody's and, if rated by 
A.M. Best & Company, also in the highest rating category (without regard to qualifiers) by A.M. 
Best & Company. 

"Reserve Financial Guaranty Provider" means an issuer of a Reserve Financial Guaranty. 

"Revenue Fund" means the City of Pittsburg Public Financing Authority Water Revenue 
Bonds Revenue Fund established pursuant to the provisions of the Indenture regarding funds. 

"Revenues" means all 2005 Installment Payments paid by the City to the Trustee 
pursuant to the 2005 Contract, all receipts and payments made to the City pursuant to any 
Qualified Swap Agreement and assigned to the Authority pursuant to the 2005 Contract and all 
interest earnings on the funds and accounts held under the Indenture ( except the 2005 Project 
Fund and the Rebate Fund). 

"Rule 15c2-12" means Ruic 15c2-]2 of the Securities and Exchange Commission 
adopted pursuant to the Securities Exchange Act of 1934, as amended, as the same may be 
amended and supplemented from time to time. 

"Securities Depository" means a trust company or other entity which provides a book
entry system for the registration of ownership interests of Participants in securities and which is 
acting as security depository for Book-Entry Bonds. 

"Securities Exchange Act" means the Securities Exchange Act of 1934, as amended. 

"Sell Order" has the meaning set forth in the Auction Procedures. 

"Serial Bonds" means Bonds for which no Sinking Fund Installments are established. 
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"Sinking Fund Account" means the account by that name in the Revenue Fund 
established pursuant to the provisions of the Indenture regarding funds. 

"Sinking Fund Installment" means, with respect to the Bonds, the amount required by the 
provisions of the Indenture regarding tem1s of redemption to be paid by the Authority on any 
single date for the retirement of Bonds. 

"Special Record Date" has the meaning set forth in the provisions of the Indenture 
regarding Medium of Pay1nent, Form and Date and Letters and Nun1bers. 

"Standard & Poor's" or "S&P" means Standard & Poor's Ratings Services, a division of 
The Mc(iraw-llill ('on1panies, Int:., a corporation duly organized and existing under and by virtue 
of the laws of the State of New York, and its successors or assigns, but only to the extent that 
such entity is then rating any Parity Bonds at the request of the Authority. 

''State" n1cans the State of('alifornia. 

"Statutory Corporate Tax Rate .. means, as of any date of determination, the highest tax 
rate bracket (expressed in decimals) now or thereafter applicable in each taxable year on the 
taxable income of every corporation as :-;et forth in section 1 I of the (~ode or any successor 
section, without regard to any minimum additional tax provision or provisions regarding changes 
in rates during a taxable year. The Statutory Corporate Tax Rate as of the date of the Indenture is 
35o/i). 

"Submitted Bid" has the meaning specified in the Auction Procedures. 

"Submitted Hold Order" has the meaning specified in the Auction Procedures. 

"Submitted Order" has the meaning specified in the Auction Procedures. 

"Submitted Sell Order" has the meaning specified in the Auction Procedures. 

"Sufficient Clearing Bids" means with respect to ARBs, an Auction for which the 
aggregate principal amount of ARRs that are the subject of Submitted Bids by Potential Owners 
specifying one or more rates not higher than the ARB Maximum Rate is not less than the 
aggregate principal amount of ARBs that are the subject of Submitted Sell Orders and of 
Submitted Bids by Existing Owners specifying rates higher than the ARB Maximum Rate. 

"Supplemental Indenture" means any supplemental indenture supplementing or amending 
the Indenture as theretofore in effect, entered into by the Authority and the Trustee in accordance 
with the provisions of the Indenture regarding Amen<lments. 

"2005 S\vap" n1eans the transaction entered into pursuant to that certain Master 
Agreement, dated December 1, 2005, as supplemented by the Schedule and the Credit Support 
Annex thereto, and evidenced by the Confirmation, each dated December 15, 2005, and each 
between the City and Piper Jaffray Financial Products Inc. and any replacement Payment 
Agreement entered into pursuant to the Replacement Swap Undertaking. 

"2005 Swap Provider" means Piper Jaffray Financial Products Inc. or the provider of any 
replacement swap under the Replacement Swap Undertaking. 
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"Tax-Exempt" means, with respect to interest on any obligations of a state or local 
government, including the Bonds, that such interest is excluded from the gross income of the 
Owners thereof (other than any Owner who is a "substantial user" of facilities financed with such 
obligations or a "related person" within the meaning of Section 147(a) of the Code) for federal 
incorne tax purposes, \vhethcr or not such interest is includable as an item of tax preference or 
otherwise includable directly or indirectly for purposes of calculating other tax liabilities, 
including any alternative minimum tax or environmental tax under the Code. 

"Tax-Exempt Securities" means bonds, notes or other securities the interest on which is 
Tax -Exempt. 

"TBMA Index'' means The Bond Market Association Municipal Index as of the most 
recent date for which such index was published or such other weekly, high-grade index 
comprised of seven-day, Tax-Exempt variable rate demand notes produced by Municipal Market 
Data, Inc., or its successor, or as otherwise designated by The Bond Market Association; 
provided, however, that, if such index is no longer produced by Municipal Market Data, Inc. or 
its successors, then "TBMA Index" shall mean such other reasonably comparable index selected 
by the Authority. 

"Tender Agent" shall mean the Trustee, or any successor tender agent appointed pursuant 
to the provisions of the Indenture regarding the Appointment, Duties and Qualifications of Tender 
Agent. 

"Tender Indebtedness'' means any Obligations or portions of Obligations, a feature of 
which is an option or obligation, on the part of the owners thereof under the terms of such 
Obligations, to tender all or a portion of such Obligations to the Authority, a fiscal agent, a paying 
agent, a tender agent or other agent for purchase and requiring that such Obligations or portions 
thereof be purchased at the applicable Purchase Price if properly presented. 

"Tendered Bond" means any Bond ( or the portion of any Bond) tendered or deemed 
tendered for purchase pursuant to provisions of the Indenture regarding Tender of Bonds. 

"Termination Payment" means with respect to a Qualified Swap Agreement, the amount 
payable by the Authority as a result of the termination of such Qualified Swap Agreement prior to 
its scheduled expiration date. 

"Term Bonds" means Bonds which are payable on or before their specified maturity 
dates from Sinking Fund Installments established for that purpose and calculated to retire such 
Bonds on or before their specified maturity dates. 

"Trustee" or "2005 Trustee" means, The Bank of New York Trust Company, N.A., as 
trustee for the Bonds under the Indenture and any successor satisfying the requirements of the 
provisions of the Indenture regarding the appointment of successor Trustee and the financial 
qualifications of the successor Trustee. 

"Tax Certificate" shall mean that certain Tax Certificate and Agreement signed by the 
Authority on the Delivery Date and relating to the requirements of Section 148 of the Code. 

"U ndclivered Bond" means, with respect to each Purchase Date, each Ten de red Bond 
subject to purchase on such Purchase Date as to which Proper Delivery of such Tendered Bond to 
the Tender Agent is not made on such Purchase Date; provided, however, no such Tendered Bond 
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shall be considered an Undelivered Bond on such Purchase Date unless the Tender Agent holds 
sufficient available rnoneys in trust for the ()\vncrs of the 'fendcrcd Bonds to pay in fuJJ the 
applicable Purchase Price of all Tendered Bonds due on such Purchase Date. 

"Variable Index" means the BMA Index. If for any reason the BMA Index for any rate 
determination date is not announced or is othcnvisc unavailable or Js held to be invalid or 
unenforceable by a com1 of law, except as otherwise provided with respect to ARBs in the 
definition of "Index", the Variable Index for such rate determination date shall be an index 
selected by the Remarkcting Agent which is a composite of bid-side yields of obligations (a) 
which (i) provide for a weekly adjustment of the interest rate, and (ii) which (A) must be 
purchased on demand of the owner thereof at any time upon notice of up to seven (7) days or (B) 
are payable in full not later than seven (7) days after the date of evaluation and (b) the interest on 
which is Tax-Exempt and not subject to any personal "alternative minimum tax" or simi]ar tax 
under the Code unless all Tax-Exempt bonds are subject to such tax. If no such index is so 
selected by the Remarketing Agent or if any such index is held to be invalid or unenforceable by 
a court of law, except as otherwise provided with respect to ARBs in the definition of "Index," 
the Variable Index for such rate detem1ination date shall be an index computed by the 
Remarketing Agent and shall be equal to 95'!;., of the yield applicable to 91-day United States 
Treasury bills, such yield to be computed on the basis of the coupon equivalent of the average per 
annum discount rate at which such Treasury bills shall have been sold al the most recent Treasury 
auction conducted prior to such rate determination <late. 

"Variable Interest Rate" n1cans any variable interest rate or rates to be paid under any 
Parity Obligation, the method of compuling which variable interest rate shall be as specified in 
such obligation, which obligation shall also specify either (i) the payment period or periods or 
time or manner of determining such period or periods or time for which each value of such 
variable interest rate shall remain in effect, and (ii) the time or times based upon which any 
change in such variable interest rate shttll become effective, and which variable interest rate may, 
,vithout limitation, be based on the interest rate on certain bonds or may be based on interest rate, 
currency, commodity or other indices. 

"Variable Interest Rate Obligations" means, for any period of time, any Parity 
Obligations that bear a Variable Interest Rate during such period, except that no such obligation 
shall be treated as a Variable Interest Rate Obligation if the net economic effect of interest rates 
on any particular payments and interest rates on any other payments of the same obligation, as set 
forth in such obligation, or the net economic effect of a Payment Agreement with respect to any 
particular Parity Obligation, in either case is to produce a substantially fixed interest rate 
obligation, and any Parity Obligation with respect to which a Payment Agree1nent is in force shall 
be treated as a Variable Interest Rate Obligation if the net economic effect of the Payment 
Agreement is to produce a substantially Variable Interest Rate Obligation. 

"Variable Payments" means the amount required to be deposited in the Interest Account 
of the Revenue Fund on the applicable 2005 Installment Payment Date. 

"Weekly Interest Rate" means an interest rnte with respect to the Bonds in a Weekly 
Interest Rate Period established in accordance with the provisions of the Indenture regarding the 
Weekly Interest Rate Period. 

"Weekly Interest Rate Period" shall mean each Interest Rate Period during which Weekly 
Interest Rates are in effect. 
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.. 2005 Water Project" or "Water Project" means the 1997 Water Project and those certain 
additions, betterments, extensions and improvements to the Water System financed with proceeds 
of the 2005 Bonds, including new pumps and water storage facilities, and replacement of existing 
pipes and transmission mains located throughout the city, together with such additions thereto or 
Jess such deletions therefrom as shall be specified by the City (in accordance with the provisions 
of the 2005 Contract regarding additions to or deletions from the 2005 Water Project) stating that 
such additions constitute part of the 2005 Water Project or that such deletions do not constitute 
part of the 2005 Water Project, as the case may be. 

"Water Revenues" means all gross income and revenue received by the (jty from the 
ownership or operation of the Water System, detem1ined in accordance with Generally Accepted 
Accounting Principles, including all charges, fees and rates and all connection fees received by 
the City for water and the other services of the Water System and all proceeds of insurance 
covering business intemiption loss relating to the Water System and all other income and revenue 
howsoever derived by the City from the 0\\1lership or operation of the Water System, but 
excluding all proceeds of taxes and all refundable deposits made to establish credit and advances 
or contributions or grants in aid of construction. 

"'Water Service" means the commodity and the collection, conservation, production, 
storage, treatment, transmission, supply and distribution services furnished, made available or 
provided by the Water System. 

"Water System" means all facilities for obtaining, storing, treating and delivering 
municipal water now owned or operated by the City, and all other properties, structures or works 
thereafter acquired and constructed by the City and determined to be a part of the Water System, 
together with all additions, betterments, extensions or improvements to such facilities, properties, 
structures or works or any part thereof thereafter acquired or constructed. 

CERTAIN PROVISIONS OF THE 2005 JNSTALLMENT PURCHASE CONTRACT 

Acquisition, Construction, Sale and Purchase of the 2005 Water Project 

The Authority agrees to acquire and construct the 2005 Water Project and to sell the 2005 
Water Project to the City, and the City agrees to purchase the 2005 Water Project from the 
Authority, all as provided in the 2005 Contract. In order to implement this provision, the 
Authority appoints the City as its agent for the purpose of such acquisition and construction, and 
the City agrees to enter into such engineering, design and construction contracts and to execute 
such purchase orders as may be necessary, as agent for the Authority, to provide for the complete 
acquisition and construction of the 2005 Water Project, and the City agrees that as such agent it 
will cause the acquisition and construction of the 2005 Water Project to be diligently completed 
from the funds on deposit in the Project Fund for such purpose; provided, that the Authority shall 
only be obligated for the payment of costs or expenses incurred by the City (whether as agent for 
the Authority or otherwise) for the acquisition and construction of the 2005 Water Project from 
money on deposit in the Project Fund. 

In the event the Authority fails to observe or perform any agreement, condition, covenant 
or term contained in the 2005 Contract required to be observed or performed by it, the City may 
institute such action or proceeding against the Authority as the City may deem necessary or 
convenient to con1pel the observance or performance of such agreement, condition, covenant or 
term, or to recover damages for the nonobservance or nonperformance thereof. The City may, at 
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its o\vn cost and expense and in its own name or in the name of 1he Authority, prosecute or 
defend any action or proceeding or take any other action involving third persons which the City 
deems reasonably necessary in order to protect or secure its rights under the 2005 Contract, and in 
such event the Authority agrees to cooperate fully with the City and to take all action necessary to 
effect the substitution of the City for the Authority in any action or proceeding if the City shall so 
request. 

Additions to or Deletions from the 2005 Water Project 

The City may at any time make additions to or make deletions from the 2005 Water 
PrC(ject, but only if the City first files with the 2005 Trustee a certificate of the City: 

(a) identifying the work to be added to the 2005 Water Project or the work to be 
deleted from the 2005 Water Project, or both; and 

(b) stating (in the case of such an addition) that the estimated costs of the acquisition 
or construction of the addition to the 2005 Water Project arc not greater than the funds on deposit 
in the Project Fund available to pay such estimated costs. 

Title to the 2005 Water Project 

Upon the acquisition or construction of each portion of the 2005 Water Project by the 
City as agent for the Authority, all right, title and interest therein shall automatically vest in the 
City, which automatic vesting shall occur without further action by the Authority; provided, that 
the Authority shall, if requested by the (jty or if necessary to assure such auton1atic vesting of 
such right, title or interest, execute and deliver any and all documents required to assure such 
vesting. 

Location of the 2005 Water Project; Ingress and Egress by Authority 

The 2005 Water Project consists of components which arc not contiguous to one another 
and which are located at various locations within and without the City, and the Authority shall 
have the right of ingress and egress to and from all such locations for the purpose of fulfilling its 
obligations under the 2005 Contract without the necessity of either party to executing any further 
documentation relevant or appertaining to the 2005 Contract. 

Purchase Price 

The Purchase Price to be paid by the City under the 2005 Contract to the Authority for 
the purchase of the 2005 Water Project is thirty-eight million eight hundred filly thousand dollars 
($38,850,000), payable in installments, equal to the sum of (i) the Principal Payments plus (ii) the 
Variable Payments (subject in each case to any right of prepayment provided in the provisions of 
the 2005 Contract regarding Events of Default and Remedies of the Authority), plus (iii) the 
Reserve Account deposits required pursuant to the provisions of the 2005 Contract regarding 
Allocation of Net Revenues, which may be credited to the 2005 Installment Payments as provided 
therein. 

Payment of the 2005 Installment Payments 

The City shall, subject to any right of prepayment as provided in provisions of the 2005 
Contract regarding Events of Default and Remedies of the Authority, pay the Authority the 2005 
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Installment Payments as therein provided, without olfaet or deduction of any kind, by paying the 
Principal Payments annually in the amounts and on the date which is five (5) Business Days prior 
to each Principal Payment Date in accordance with Exhibit A attached to the 2005 Contract and 
incorporated therein and made a part thereof, and by paying the Variable Payments monthly on 
the date which is five (5) Business Days prior to the first Business Day of each month 
commencing in the month of February, 2006; provided, that in the event the City fails to make 
any 2005 Installment Payment when due, the defaulted 2005 Installment Payment shall continue 
as an obligation of the City, and the City shall pay the same with interest thereon from the due 
date thereof at a rate of interest equal to the greater of the Variable Payments or the default rate 
app]icable to any unpaid an1ount under an ()h]lgation as a result of such failure to pay. 

The obligation of the City to pay the 2005 Installment Payments from the Net Revenues 
as provided in the 2005 Contract is absolute and unconditional, and until such time as the 2005 
Installment Payments shall have been fully paid (or provision for the payment thereof shall have 
been made pursuant to the provisions of the 2005 Contract regarding Discharge of Obligations), 
the City will not discontinue or suspend any 2005 Installment Payments required to be made by it 
under this section, whether or not the 2005 Water Project or any pa,1 thereof is operating or 
operable or has been completed, or its use is suspended, interfered with, reduced or curtailed or 
terminated in whole or in part, and such payments shall not be subject to abatement because of 
any damage to, destruction or condemnation of the 2005 Water Project, and such payments shall 
not be subject to reduction whether by off."-ct or othetwise and sha11 not be conditioned upon the 
performance or nonperfmmance hy any party of any agreement for any cause whatsoever. 

Prepayment of the 2005 Installment Payments 

While any ARB Interest Period is in effect with respect to the 2005 Bonds, the City may 
prepay the principal components of 2005 Installment Payments on any date that is an ARB 
Interest Payment Date, as a whole or in part (with each prepayment hy the City in integral 
multiples of five thousand dollars ($5,000)), from any source of available funds, at a prepayment 
price equal to the sum of the principal amount prepaid plus accrued interest thereon to the date of 
prepayment. 

Notwithstanding any such prepayment, the City shall not be relieved of its obligations 
under the 2005 Contract until all 2005 Installment Payments shall have been fully paid (or 
provision for the payment thereof shall have been made pursuant to provisions of the 2005 
Contract regarding Discharge of Obligations). 

Pledge of Net Revenues 

All Net Revenues are irrevocably pledged to the payment of the 2005 Installment 
Payments as provided in the 2005 Contract, and the Net Revenues shall not be used for any other 
purpose while any 2005 Installment Payments remain unpaid; provided, that out of the Net 
Revenues there may he apportioned such sums for such purposes as are expressly permitted by 
the provisions of the 2005 Contract regarding Revenues. This pledge shall constitute a first and 
exclusive lien on the Net Revenues for the payment of the 2005 Installment Payments in 
accordance with the terms of the 2005 Contract (subject to the incurrence of Parity Obligations in 
accordance with the provisions of the 2005 Contract regarding Additional Obligations). 

All Water Revenues shall be deposited as and when received in the "City of Pittsburg 
Water Revenue Fund" (the "City Revenue Fund") which fund is continued in the treasury of the 
City and which fund shall be maintained by the City, and all money in the City Revenue Fund 
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shall be set aside by the City and applied to the payment of Maintenance and Operation Costs, as 
and when re4uired to be paid. 

All remaining Water Revenues after the payment of all Maintenance and Operation Costs 
then required to be paid shall be Net Revenues. 

Allocation of Net Revenues 

(I) Parity Installment Payment Fund Deposits. Five (5) Business Days prior to each 
2005 Installment Payment Date, the City shall, from Net Revenues, transfer to the 2005 Trustee 
(on a parity with the transfers of Net Revenues for the payment of all other Parity Debt Service 
becoming due on such date, as the case may be) for deposit in the Parity Installment Payment 
Fund a sum equal to the amount of the 2005 Installment Payment due on such 2005 Installment 
Payment Date; and 

(2) Reserve Account Deposit~. On each June I and January I, the City shall, from 
Net 'Revenues, transfer to the 2005 Trustee ( on a parity with the transfers of Net Revenues for the 
replenishment of all other reserve accounts for all Parity Obligations) for deposit in the Reserve 
Account a sum equal to one-half n'\) of the amount determined by the 2005 Trustee to be 
necessary to restore the Reserve Account to the Reserve Requirement by the next succeeding 
June I or January I that is six (6) months after the first such deposit, as the case may be, except 
that if the deficiency in the R.eservc Account was occasioned by a reduction in the rnarket 
val nation thereof (rather than a transfer therefrom), such deposit shall be equal to the total amount 
detennined by the 2005 Trustee to be necessary prior to such transfer to restore the Reserve 
Account to the Reserve Requirement; and 

(3) Surplus Net Revenues. Provided that the payments and deposits required under 
paragraphs (I) and (2) above have been made, any remaining Net Revenues may be used for any 
lawful purpose, including, but not limited to the payment of any obligations secured by Net 
Revenues on a priority subordinate to the Parity Obligations or the payment of any 'fcrm]nation 
Pay1ncnt; 

provided, that no such transfers to and deposits in the Parity Installment Payment Fund need be 
made if the amount available and contained therein is at least equal to 2005 lnstaJlment Payment 
next due and payable and if the amount contained in the Reserve Account is equal to the Reserve 
Requirement; and provided further, that nothing in this section shall be construed to limit the 
City's ability to make other transfers and deposits at any time from Net Revenues for the payment 
of debt service, reserve rep]enishrnent, credit enhancement rei1nburscn1ent costs and Pay1nent 
Agreement payments to the extent required with respect to additional Parity Obligations incurred 
in accordance with the provisions of the 2005 Contract regarding Additional Obligations. 

Compliance with, Amendment of and Assignment of 2005 Contract 

The City will punctually pay the 2005 Installment Payments in strict conformity with the 
tenns of the 2005 Contract, and will faithfully observe and perform all the agreements, 
conditions, covenants and terms contained in the 2005 Contract reqwred to be observed and 
performed by it, and will not terminate the 2005 Contract for any cause whatsoever, including, 
without limiting the gcnera]ity of the foregoing, any acts or circumstances that may constitute 
fai]urc of consideration, destruction of or dainage to 1hc 2005 Water Project, cornmcrcial 
frustration of purpose, any change in the tax or other laws of the United States of America or of 
the State of California or any political subdivision of either or any failure of the Authority to 
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observe or perform any agree1nent, condition, covenant or tenn contained in the 2005 Contract 
required to be observed and perfonned by it, whether express or implied. The City will, so long 
as any 2005 Installment Payments remain unpaid, apply Net Revenues as provided in the 2005 
Contract. 

The City and the Authority shall not supplement, amend, modify or terminate any of the 
terms of the 2005 Contract, or consent to any such supplc1nent, amendment, rnodification or 
termination, without the prior written consent of the 2005 Trustee, which such consent shall be 
given only if (a) such supplement, amendment, modification or tennination will not materially 
adverscly affect the interests of the 2005 Bonds or the 2005 Swap or result in any material 
impairment of the security given for the payment of the 2005 Installment Payments, or (b) the 
2005 Trnstee first obtains the written consent of a majority in aggregate principal amount of the 
2005 Bonds then Outstanding to such supplement, amendment, modification or termination; 
provided, that any supplement that complies with the provisions of the 2005 Contract regarding 
Additional Obligations shall not be deemed to materially adversely affect the interests of the 
holders of any Parity Obligations or result in any material impairment of the security given for the 
payment of the 2005 Installment Payments; and provided further, that no such supplement, 
amendment, modification or termination shall reduce the amount of 2005 Installment Payments to 
be made to the Authority or the 2005 Trnstee by the City pursuant to the 2005 Contract, or extend 
the time for making such 2005 Installment Payments, or permit the creation of any lien prior to 
the lien created by the 2005 Contrnct on Net Revenues or change the parity pledge for security 
and payment of all Parity Obligations without the written consent of all of the Holders of all 2005 
Bonds then Outstanding and the 2005 Swap Provider, except as provided in the provisions of the 
2005 Contract regarding Additional Obligations. Notwithstanding the foregoing provisions of 
this section, so long as the Insurer is not in default under the Bond Insurance Policy, the City and 
the Authority shall not supplement, amend, modify or terminate any of the terms of the 2005 
Contract, or consent to any such supple1nent, amendment, modification or termination, without 
the prior written consent of the Insurer; and such written consent of the Insurer, together with the 
consent of the 2005 Swap Provider, shall be ful) authority to the City and the Authority to 
supplement, amend, modify or terminate the 2005 Contract to the extent of such written consent, 
with or without the consent of the 2005 Trustee or any Holder of 2005 Bonds. 

Against Encumbrances 

The City will not make any use of or encumber the Net Revenues except as provided in 
the 2005 Contract; provided, that so long as the City is not in default under the 2005 Contract, the 
City may issue any obligations subordinate to the Parity Obligations that are payable from surplus 
Net Revenues as provided in the provisions of the 2005 Contract regarding alloc~tion of Net 
Revenues. 

Against Sale or Other Disposition of Property 

The City will not sell, lease or otherwise dispose of the Water System or any part thereof 
essential to the proper operation of the Water System or to the maintenance of Net Revenues. 
The City will not enter into any agreement which impairs the operation of the Water System or 
any part thereof necessary to secure adequate Net Revenues for the payment of the Parity 
Obligations or which would otherwise impair the rights of the City with respect to Net Revenues 
or the operation of the Water System. 
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Against Competitive Facilities 

The (~ity \vill not, to the extent permitted by law, acquire, purchase, maintain or operate 
and will not, to the extent permitted by law and within the scope of its powers, permit any other 
pubHc or private agency, corporation, district or po]itical subdivision or any person \Vhotnsoevcr 
to acquire, purchase, n1aintain or operate ,vithin the ('ity any \vater system competitive 1,.vith the 
Water System. 

Tax Covenants 

The City will at all times do and perform all acts and things permitted by law which are 
necessary or desirable in order to assure that the interest components of the 2005 Installment 
Payments will not be included in the gross income of the owners of the Bonds for federal income 
tax purposes under 1he ('ode and will he cxen1pt from State of (:alifornia personal inco111e taxes, 
and will take no action that would result in such interest being so included or not being so 
exempt. Without limiting the foregoing, the City and the Authority will at all times comply with 
the requirements of the Tax Certificate executed in connection with the delivery of the Bonds by 
the 2005 Trustee. This covenant shall survive any defeasance or discharge of the 2005 
Installment Payments pursuant to the provisions of the 2005 Contract regarding Discharge of 
Obligations or any prepayment of principal components of the 2005 Installment Payments 
pursuant thereto. 

'.Vlaintenance and Operation of the Water System 

The City will maintain and preserve the Water System in good repair and working order 
at all times and will operate the Water System in an efficient and economical manner and will pay 
all Maintenance and Operation Costs as they become due and payable. 

Payment of Claims 

The City will pay and discharge any and all lawful claims for labor, materials or supplies 
\vhich, if unpaid, might become a lien on Net Revenues or any part thereof or on any funds in the 
hands of the City or which might impair the security of the 2005 Installment Payments. 

Compliance with Contracts 

The City will comply with, keep, observe and perform all agreements, conditions, covenants and 
terms, express or implied, required to be kept, observed and performed by it contained in all 
contracts forthe use of the Water System and all other contracts affecting or involving the Water 
System to the extent that the City is a party thereto. 

Insurance 

The City will procure and maintain such insurance relating to the Water System which it 
shall deem advisable or necessary to protect its interests and the interests of the Authority and the 
2005 Trustee, which insurance shall afford protection in such amounts and against such risks as 
are usually covered in the State in connection with n1tu1icipal water systems comparable to the 
Water System; provided, that any such insurance 111ay be maintained under a self-insurance 
program so long as such self-insurance is maintained in the an1ounts and manner usually 
maintained in connection with municipal water systems in the State comparable to the Water 
Systen1 and is, in the opinion of an accredited actuary, actuarially sound. All policies of 

A-35 



insurance required to be maintained in the 2005 Contract shall provide that the Authority and the 
Trnstee shall be given thirty (30) days' written notice of any intended cancellation thereof or 
reduction of coverage provided thereby. 

Accounting Records and Financial Statements and Other Reports 

"rhc City will keep appropriate accounting records in which complete and correct entries 
shall be made of all transactions relating to the Water System and the Net Revenues, the 
Maintenance and Operation Costs and the Net Revenues relating thereto, which records shall be 
available for inspection by the Authority and the 2005 Trustee at reasonable hours and under 
reasonable conditions. 

The City will prepare annually within nine months a!ier the close of each Fiscal Year 
(commencing with the fiscal Year ending June 30, 2006) financial statements of the City for the 
preceding Fiscal Year prepared in accordance with generally accepted accounting principles, 
together with an Accountant's Report thereon, which records shall be available for inspection by 
the Authority and the Trustee at reasonable hours and under reasonable conditions. 

Protection of Security and Rights of Authority 

The City will preserve and protect the security of the 2005 Contract and the rights of the 
Authority to the 2005 Installment Payments under the 2005 Contract and will warrant and defend 
such rights against all claims and demands of all persons. 

Payment of Taxes and Compliance with Governmental Regulations 

The City will pay and discharge all taxes, assessments and other governmental charges 
which may thereafter be lawfully imposed upon the Water System or any part thereof or upon Net 
Revenues when the same shall become due. The City will duly observe and comply with all valid 
regulations and requirements of any governmental authority relative to the operation of the Water 
System or any part thereof, but the City shall not be required to comply with any regulations or 
requirements so long as the validity or application thereof shall be contested in good faith. 

Amount of Charges, Fees and Rates 

The City will fix, prescribe and collect rates, fees and charges for the Water Service 
during each Fiscal Year which are reasonably fair and nondiscriminatory and which are estimated 
to yield Net Revenues for such Fiscal Year equal to at least one hundred fifteen per cent ( 115%) 
of the sum of(i) Parity Debt Service for such Fiscal Year, and (ii) all Policy Costs due and owing 
in such Fiscal Year, plus any Termination Payments for which other lawful monies are not 
otherwise available; provided, that for purposes of this section, the assumptions set forth in the 
2005 Contract in paragraph (D) of the de!inition of "Parity Debt Service" shall be disregarded 
The City may make adjustments from time to time in such fees and charges and may make such 
classification thereof as it deems necessary, but shall not reduce the rates, fees and charges then in 
effect unless the Net Revenues from such reduced rates, fees and charges are estimated to be 
sufficient to meet the requirements of this section. 

Collection of Charges, ·Fees and Rates 

The City will have in effect at all times rules and regulations requiring each user of the 
Water System to pay the applicable rates, fees and charges applicable to the Water Service and 
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providing for the billing thereof and for a due date and a delinquency date for each bill. The City 
will not pennit any part of the Water System or any facility thereof to he used or taken advantage 
of free of charge hy any corporation, firm or person, or by any public agency (including the 
United States of America, the State and any city, county, district, political subdivision, public 
corporation or agency of any thereof); provided, that the C~ity may without charge use the Water 
System. 

Eminent l)omain and Insurance Proceeds 

If all or any part of the Water System shall he taken by eminent domain proceedings, or if 
the City receives any insurance proceeds resulting from a casualty loss to the Water System, the 
Net Proceeds thereof, at the option of the City, shall be applied either to (a) the prepayment of 
Parity Obligations, or (b) to acquire and constrnct additions, betterments or improvements to the 
Water System to replace the condemned or destroyed portion of the Water System. 

Additional Covenants 

The City may provide additional covenants pursuant to any supplement to the 2005 
Contract, including covenants relating to any credit support or liquidity support ohtained for the 
2005 Bonds. 

Continuing Disclosure 

The City agrees to comply with and carry out all of the provisions of the continuing 
disclosure undertaking relating to the 2005 Bonds. Notwithstanding any other provision of the 
2005 Contract, failure of the City to comply with such undertaking shall not be considered an 
Event of Default under the 2005 Contract or the 2005 Indenture; provided, that the 2005 Trustee 
may (and, at the request of any Participating Underwriter or the Holders of at least a majority in 
aggregate principa] amount of ()utstanding 2005 Bonds and upon receipt of indemnification 
reasonahly acceptahlc to the Trustee, shall) or any Holder or Beneficial Owner may take such 
actions as may be necessary and appropriate, including seeking mandate or specific perfonnancc 
by court order, to cause the City to comply with its obligations under this section. Capitalized 
terms used in this section but not defined in the 2005 Contract shall have the meanings given in 
the aforesaid continuing disclosure undertaking. 

Further Assurances 

The City will adopt, deliver, execute and make any and all further assurances, 
instnimcnts and resolutions as may be reasonah]y necessary or proper to carry out the intention or 
to facilitate the performance of the 2005 Contract and for the better assuring and confirming unto 
the Authority of the rights and benefits provided to it in the 2005 Contract. 

Events of Default 

If one or more of the following Events of Default shall happen, that is to say-

(a) if default shall be made in the due and punctual payment of any Parity 
Installment Payment or of any installment of principal of or interest on any Parity City Bond 
when and as the same shall become due and payable; 
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(b) if default shall be made by the City in the performance of any of the other 
agreements or covenants contained in the 2005 Contract or contained in any Issuing Document 
authorizing the issuance of any Parity City Bonds required to be performed by it or contained in 
any Parity Contracts required to be performed by it, and such default shall have continued for a 
period of thirty (30) days aficr the City shall have been given notice in writing of such default by 
the Authority, the Insurer or the 2005 Trustee; or 

(c) if the City shall file a petition or answer seeking arrangement or reorganization 
under the federal bankruptcy laws or any other applicable law of the United States of America or 
any state therein, or if a court of competent jurisdiction shall approve a petition filed with or 
without the consent of the City seeking arrangement or reorganization under the federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, 
or if under the provisions of any other law for the relief or aid of debtors any court of competent 
jurisdiction shall assume custody or control of the City or of the whole or any substantial part of 
its property; or 

then and in each and every such case during the continuance of such Event of Default the 
Authority may, by notice in writing to the City, declare the entire principal amount of the unpaid 
2005 Installment Payments and the accrued interest thereon to be due and payable immediately, 
and upon any such declaration the same shall become immediately due and payable, anything 
contained in the 2005 Contract to the contrary notwithstanding; provided, that if at any time after 
the entire principal amount of the unpaid 2005 Installment Payments and the accrued interest 
thereon shall have been so declared due and payable and before any judgment or decree for the 
payment of the money thereby due shall have been obtained or entered the City shall deposit with 
the Authority a sum sufficient to pay the unpaid principal amount of the 2005 Installment 
Payments due prior to such declaration and the accrued interest thereon, and the reasonable 
expenses of the Authority, and any and all other defaults known to the Authority (other than in 
the payment of the entire principal amount of the unpaid 2005 Installment Payments and the 
accrued interest thereon due and payable solely by reason of such declaration) shall have been 
made good or cured to the satisfaction of the Authority or provision deemed by the Authority to 
be adequate shall have been made therefor then and in every case the Authority, by written notice 
to the City, may rescind and annul such declaration and its consequences, except that no such 
rescission and annulment shall extend to or shall affect any subsequent default or shall impair or 
exhaust any right or power consequent thereon; provided, that so long as the Insurer is not in 
default under its Bond Insurance Policy or Swap Insurance Policy, the Insurer shall be entitled to 
direct all remedies under this section, including the right to declare the 2005 Installment 
Payments to be due and payable, and the right to rescind any such declaration and its 
consequences. 

Distribution of Assets 

Upon the date of the declaration of an Event of Default by the Authority as provided in 
the provisions of the 2005 Contract regarding Events of Default, all Net Revenues shall be 
applied in the following order 

Firs~ to the payment of the costs and expenses of the Trustee (as assignee of the 
Authority), if any, in carrying out the provisions of the 2005 Contract regarding Events of Default 
and Remedies of the Authority, including reasonable compensation to its agents, accountants and 
counsel and including any expenses of the Authority in indemnifying the Trustee; 

Second, to the payment of the interest then due and payable on the principal amount of 
the Parity Obligations, and, if the amount available shall not be sufficient to pay in full all such 
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interest then due and payable, then to the payment thereof rntably, according to the amounts due 
thereon \Vithout any discrimination or preference; 

Third, to the payment of the unpaid principal amount of the Parity Obligations then due 
and payab]e with interest on the overdue principaJ and Interest arnounts of the unpaid Parity 
Obligations at the rate or rates of interest then applicable to such Parity Obligations if paid in 
accordance with their tcm1s, and. if the amount available shall not be sufficient to pay in full all 
the amounts due with respect to the Parity Obligations on any date, together with such interest, 
then to the payment thereof ratably, according to the principal amount due on such date. without 
any dlscriJnination or preference; 

Fourth, to the required replenishment of any debt service reserves with respect to the 
Parity Obligations; 

Fifth, to the payment of any other amounts becoming due and payable with respect to 
Parity Obligations (including any letter of credit and remarketing fees) and to the payment of 
Termination Payments on any Pay,ncnt Agreements; and 

Sixth, to the payment of the costs and expenses of the Authority, if any, in carrying out 
the provisions of the 2005 Contract regarding Events of Default and Remedies of the Authority, 
incJuding reasonable compensation to its agents, accountants and counsel, that were not paid 
pursuant to clause (I) above; 

Seventh, to the payment of all other amounts due and payable by the City from Net 
Revenues, including, but not lirnited to the payn1ent of obligations secured by Net Revenues on a 
priority subordinate to the Parity Obligations. 

Other Remedies of the Authority 

The Authority shall have the right ·· 

(a) by 1nandamus or other action or proceeding or suit at Jaw or in equity to enforce 
its rights against the City or any councilmember, officer or employee thereof, and to compel the 
City or any such councilmember, officer or employee to perform and carry out its duties under 
agrcc1nents and covenants required to be performed by it or him or her contained in the 2005 
c:ontract; 

(b} by suit in equity to enjoin any acts or things which are unlawful or violate the 
rights of the Authority; or 

(c) by suit in equity upon the happening of an Event of Default to require the City 
and its councilmcn,bers, officers and e111pJoyees to account as the trustee of an express trust 

Notwithstanding any contrary provision, so long as the Insurer is not in default under the 
Bond Insurance Policy, the Insurer shall have the right to direct all remedies granted to the 
Authority under this section. 

Non-\Vaiver 

Nothing in the provisions of the 2005 Contract regarding Events of Default and Remedies 
of the Authority or in any other provision thereof shall affect or impair the obligation of the City, 
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which is absolute and unconditional, to pay the 2005 Installment Payments to the Authority at 
their respective due dates or upon prepayment as provided in the 2005 Contract from the Net 
Revenues, or shall affect or impair the right of the Authority, which is also absolute and 
unconditional, to institute suit to enforce such payment by viI1ue of the contract embodied in the 
2005 Contract 

A waiver of any default or breach of duty or contract by the Authority shall not affect any 
subsequent default or breach of duty or contract or impair any rights or remedies on any such 
subsequent default or breach of duty or contract, and no delay or omission by the Authority to 
exercise any right or remedy accruing upon any default or breach of duty or contract shall impair 
any such right or remedy or shall he construed to be a waiver of any such default or breach of 
duty or contract or an acquiescence therein, and every right or rcn1edy conferred upon the 
Authority by applicable law or by the provisions of the 2005 Contract regarding Events of 
Default and Remedies of the Authority may be enforced and exercised from time to time and as 
often as shall be deemed expedient by the Authority. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned 
or determined adversely to the Authority, the City and the Authority shall be restored to their 
former positions, rights and remedies as if such action, proceeding or suit had not been brought or 
taken. 

Remedies Not Exclusive 

No remedy in the 2005 Contract conferred upon or reserved to the Authority is intended 
to be exclusive of any other remedy, and each such remedy shall be cumulative and shall be in 
addition to every other remedy given under the 2005 Contract or now or thcrealrer existing in law 
or in equity or by statute or otherwise and may be exercised without exhausting and \Vithout 
regard to any other remedy conferred by applicable law. 

Insurer Rights 

Notwithstanding any contrary provision of the 2005 Contract, so long as the Insurer is not 
in default under the Bond Insurance Policy, the Insurer shall be entitled to direct all remedies 
granted in the provisions of the 2005 Contract regarding Events of Default and Remedies of the 
Authority. 

Discharge of Obligations 

(a) If the City shall pay or cause to be paid all the 2005 Installment Payments at the 
times and in the manner provided in the 2005 Contract, the right, title and interest of the 
Authority provided therein and the obligations of the City thereunder shall thereupon cease, 
terminate, become void and be completely discharged and satisfied. except as provided in the Tax 
Covenants of the 2005 Contract. 

(b) Any unpaid principal component of the 2005 Installment Payments shall on its 
scheduled payment date or date of prepayment be deemed to have been paid within the meaning 
of and with the effect expressed in subsection (a) of this section if the City makes payment of 
such 2005 Installment Payments and the interest and prepayment premium, if applicable, thereon 
in the manner provided in the 2005 Contract, and money for the purpose of such payment or 
prepayment is then held by the 2005 Trustee. 
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(c) All or any portion of unpaid principal components of the 2005 Installment 
Payments shall, prior to their scheduled payment dates or dates of prepayment, be deemed to have 
been paid within the meaning of and with the effect expressed in subsection (a) of this section 
(except that the City shall remain liable for the payment of such 2005 Installment Payments, but 
only out of the money or securities deposited with the 2005 Tmstee or an escrow agent as 
hereinafter described) if (i) notice is provided by the City to the 2005 Trustee, (ii) there shall have 
been deposited with the 2005 Trustee or such escrow agent either money in an amount which 
shall be sufficient, or Federal Securities which arc not subject to redemption prior to maturity 
except by the holder thereof (including any such Federal Securities issued or held in book entry 
form) the interest on and principal of which when paid will provide money which, together with 
money, if any, deposited with the 2005 Trustee or such escrow agent at the same time, shall be 
sufficient, as stated in a report of an Independent Certified Public Accountant addressed to the 
City and the 2005 Trustee or such escrow agent, to pay when due the principal components of 
such 2005 lnstallment Payments or such portions thereof and the interest and prepayment 
premiums, if any, thereon on and prior to their payment dates or their dates of prepayment, as the 
case may be, and (iii) an opinion of nationally recognized bond counsel addressed to the City and 
the 2005 Trustee or such escrow agent is filed with the 2005 Tmstee to the effect that the action 
taken pursuant to this subsection \vill not cause the interest cornponcnts of the 2005 Installment 
Payments to be includahlc in gross incornc under the ('.ode for federal income tax purposes and 
will not cause such interest components not to be exempt from State of California personal 
incoinc taxes. 

Liability of City Limited to Net Revenues 

Notwithstanding anything contained in the 2005 Contract, the City shall not be required 
to advance any money derived from any source of income other than the Net Revenues and the 
other funds provided in the 2005 Contract for the payment of the 2005 Installment Payments or 
for the performance of any agreements or covenants required to be pet formed by it contained in 
the 2005 Contract; provided. that the City may advance money for any such purpose so long as 
such money is derived from a source legally available for such purpose and may be legally used 
by the City for such purpose. 

The obligation of the City to make the 2005 Installment Payments is a special obligation 
of the City and is payable solely from the Net Revenues and the other funds as provided in the 
2005 C~ontract. and does not constitute a debt of the City or the State of c:alifornia or of any 
political subdivision thereof within the meaning of any constitutional or statutory debt limitation 
or restriction, and does not constitute an obligation for which the City is obligated to levy or 
pledge any form of taxation or for which the City has levied or pledged any form of taxation. 

CERTAIN PROVISIONS OF THE INDENTURE 01' TRUST 

Rescission of (~onversion and Conditions to Conversion 

(a) Notwithstanding anything in the lndenture to the contrary, in connection with any 
Conversion of the Interest Rate Period for the Bonds, the Authority shall have the right to deliver 
to the Trustee (with a copy to Remarketing Agent (if any), the Tender Agent (if any), the Credit 
Provider (if any), the Auction Agent (if any) and the Broker-Dealer (if any)), on or prior to 10:00 
a.rn. on the second I3usincss Day preceding the proposed ('.onversion Date of any such 
Conversion a notice to the effect that the Authority elects to rescind its election to make such 
Conversion. If the Authority delivers a notice of rescission of election to Convert the Bonds to 
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the Trustee prior lo !he time a notice of such Conversion has been mailed to the Owners of the 
Bonds as provided in the provisions of the Indenture regarding Daily Interest Rate Period, 
Weekly Interest Rate Period, Long-Term Interest Rate Period, Index Interest Rate Period and 
ARB Provisions, as applicable, then the Interest Rate Period shall not be Converted and the 
Bonds shall continue to bear interest in the Interest Rate Period in effect immediately prior to 
such proposed (~onvcrsion. In any event, if notice of a (~onvcrsion has been mailed to the 
Owners of the Bonds as provided in the provisions of the Indenture regarding Daily Interest Rate 
Period, Weekly Interest Rate Period, Long-Term Interest Rate Period, Index Interest Rate Period 
and ARB Provisions, as applicable, and the Authority rescinds its election to make such 
Conversion, then (i) the Bonds (except ARBs, which shall not he subject to mandatory tender) 
shall continue to be subject to mandatory tender for purchase on the date which would have been 
the Conversion Date of the Conversion to a new Interest Rate Period as provided in the provisions 
of the Indenture regarding Notice to Owners of Mandatory Tender, and (ii) the Interest Rate 
Period shall not be Converted and the Bonds shall continue to bear interest in the Interest Rate 
Period in effect immediately prior to the proposed Conversion (provided, that the period of any 
such Long-Term Interest Rate Period shall be one year). In the case of the ARBs. the ARBs shall 
bear interest at the ARB Maximum Rate until the next succeeding Auction Period and then at the 
Applicable ARB Rate. 

(b) No Conversion from one Interest Rate Period to another shall take effect unless 
each of the following conditions, to the extent applicable, shall have been satisfied. 

(i) The Trustee shall have received a Favorable Opinion of Bond Counsel 
with respect to such Conversion on the Conversion Date. 

(ii) 'Jbe remarketing proceeds available on the Conversion Date and the 
amount made available under the Credit Support Instrument (if any) shall not be less than the 
amount required to purchase all of the Tendered Bonds at the applicable Purchase Price (unless 
the Authority, in its sole discretion, transfers or causes to be transferred, to the Tender Agent for 
application to the payment of such Purchase Price Available Moneys in the amount of such 
deficiency on or before the Conversion Date in funds which are immediately available on the 
Conversion Date). 

(iii) In the case of any Conversion of the Bonds from an ARB Interest Rate 
Period to any other Interest Rate Period (except a Long-Term Interest Rate Period effective to, or 
an Index Interest Rate Period for which the Authority has irrevocably elected an Index Interest 
Rate Period ending on, the day immediately preceding the Maturity Date), prior to the Conversion 
Date the Authority shall have appointed a Tender Agent (unless the Trustee is serving as Tender 
Agent) and a Remarketing Agent with respect to the Bonds, there shall have been executed and 
delivered with respect to the Bonds a Tender Agent Agreement (unless the Trustee is serving as 
Tender Agent), and a Remarketing Agreement and the Authority has caused a Credit Support 
Instrument in the Required Stated Amount to be delivered to the Tender Agent. 

(iv) In the case of any Conversion of the Bonds to an ARB Interest Rate 
Period from another Interest Rate Period, prior to the Conversion Date the Authority shall have 
appointed an Auction Agent and a Broker-Dealer with respect to the Bonds and there shall have 
been executed and delivered with respect to the Bonds, an Auction Agent Agreement and a 
Broker-Dealer Agreement. 
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(v) Prior to any Conversion to an ARB Interest Rate Period, the Authority 
shall receive a firrn undcnvriting conunitrncnt or contract to purchase the Ronds in an ARB 
Interest Rate Period from an investment bank or other purchaser. 

(vi) In the case of any Conversion of the Bonds to a Long-Tenn Interest Rate 
Period, the Remarketing Agent shall have determined the Long-Tenn Interest Rate for such 
l.ong-"rern1 Interest Rate Period on or prior to the proposed C'onversion l)atc to such J,ong-Ternl 
Interest Rate Period. 

(vii) If any condition to the Conversion of the Bonds to another Interest Rate 
Period shall not have been satisfied, then the current Interest Rate Period shall not be Converted 
and the Bonds shall continue to bear interest in the Interest Rate Period in effect immediately 
prior to such proposed Conversion, and, if notice of such Proposed (~011vcrsion has heen given to 
the Owners of the Bonds as provided in the Indenture, the Bonds (except ARBs) shall continue to 
be subject to mandatory tender for purchase on the date which would have been the Conversion 
I)ate as provided in the provisions of the Indenture regarding General Provisions R.elating to 
Tenders. If the Interest Rate Period in effect immediately prior to such proposed Conversion is a 
Long-Term Interest Rate Period, then the Long-Term Interest Rate Period commencing on such 
proposed Conversion Date shall be for one year. In the case of ARBs, the ARBs shall continue to 
be owned by the Owners thereof and shall bear interest at the ARB Maximum Rate until the next 
succeeding Auction Period following such proposed Conversion Date, then at the Applicable 
ARB Rate. 

(viii) Notwithstanding anything in the Indenture to the contrary, in connection 
with the Conversion from a Long-Tenn Interest Rate Period that would require the mandatory 
tender for purchase of Bonds at a Purchase Price greater than the principal amount thereof plus 
unpaid accrued interest thereon as provided in the Indenture regarding Cieneral Provisions 
Relating to Tenders, the Authority, as a condition to exercising its option to cause a (.'onversion 
of the Interest Rate Period, shall deliver or cause to be delivered to the Tender Agent prior to the 
mailing of notice of such Conversion, Available Moneys in an amount which is sufficient to pay 
such pren1iu111, unless the Credit Support Instruinent. if any, then in effect \.Vith respect to such 
Bonds provides for the payment of such prerniu,n. 

The Trustee shall send a copy of each notice of a Conversion sent to the Owners of the 
Bonds to the Credit Provider and each Rating Agency promptly after sending such notice to such 
Owners. 

Additional Obligations 

The Authority may, at any time and from time to time, enter into Credit Support 
Agreements or otherwise become obligated for Credit Provider Reimbursement Obligations with 
respect to the Bonds in connection with the Conversion of the Bonds to a Daily, Weekly or Long 
Term Interest Rate Period. In addition, in the event that the 2005 Swap is terminated and the City 
enters into a Qualified Swap Agreement other than the 2005 Swap, and assigns the net receipts of 
the City thereunder to the Authority pursuant to the 2005 Contract, such Qualified Swap 
Agreement will be an Obligation under the Indenture. No other obligations may be entered into 
by the Authority payable from or secured by a lien on the Revenues thereunder senior to or on a 
parity with the Obligations. 
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Credit Provider Bonds 

Subject only to the provisions of the Indenture regarding Bonds Constitute Limited 
Obligations, notwithstanding any other provision contained in the Indenture to the contrary, 
Bonds which arc Credit Provider Bonds shall have terms and conditions, including terms of 
maturity, payment, prepayment and interest rate, as shall be specified in the applicable Credit 
Support Agreement. 

2005 Project Fund 

(a) The Trustee shall establish and maintain in trust a separate fund designated as the 
"2005 Project Fund." Money deposited in said fund shall be used to pay Costs of the Project as 
provided in this section. 

(b) The Trustee shall make payments from the 2005 Project Fund, except payments 
and withdrawals pursuant to subsection ( e) of this section, in the amounts, at the times, in the 
manner and on the other terms and conditions set forth in this subsection. Before any such 
payment from the 2005 Project Fund shall be made, there shall be filed with the Trustee a 
requisition therefor, signed by an Authorized Authority Representative substantially in the form 
of Exhibit F to the Indenture. Each such requisition shall state, in respect of the payment to be 
made (a) the name and address of the person, firm or corporation to whom payment is due, (b) the 
amount of such payn1ent, and (c) the particular item of the cost of the Project to be paid and that 
such payment in the stated amount is a proper charge against the 2005 Project Fund and that no 
part of such payment shall be applied to any item which has previously been paid as a cost of the 
Project. The Trustee shall promptly issue its check to the Authority or to the Person identified in 
the requisition in the amount or amounts specified in each such requisition or, if requested 
pursuant to any such requisition, shall by wire transfer interbank transfer or other method arrange 
to promptly make each payment required by such requisition. The Authority shall apply, or cause 
to be applied, a11 such moneys received by it from the 2005 Project Fund to the payment of the 
Costs of the Project identified in the requisition relating to such moneys. 

Each such requisition shall be sufficient evidence to the Trustee of the facts stated therein 
and the Trustee sha11 have no duty to confirm the accuracy of such facts. Upon receipt of each 
such requisition, signed by an Authorized Authority Representative, the Trustee shall pay the 
amount set forth therein as directed by the terms thereof. 

(c) Upon the receipt by the Trustee of a certificate of an Authorized Authority 
Representative requesting the Trustee to close the 2005 Project Fund, and after payment from the 
2005 Project Fund of all amounts included in requisitions submitted by the Authority pursuant to 
subsection (b) of this section, the Trustee sha11 transfer any moneys remaining in the 2005 Project 
Fund to such account or accounts in the Revenue Fund as directed by an Authorized Authority 
Representative. Upon such transfer, the Trustee shall close the 2005 Project Fund. 

(d) Moneys held in the 2005 Project Fund may, subject to the Tax Certificate, be 
invested and reinvested to the fullest extent practicable in any investment in which the Authority 
can legally invest its funds, which mature not later than such times as shall be necessary to 
provide moneys when needed fr,r payments to be made from the 2005 Project Fund. Any 
investment earnings on moneys on deposit in the 2005 Project Fund shall be deposited in the 
2005 Project Fund and be used in the same manner as other amounts on deposit in the 2005 
Project Fund. Until the 2005 Project Fund is closed as provided in subsection (c) of this section, 
interest or other income (net of that which (i) represents a return of accrued interest paid in 
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connection with the purchase of any investment or (ii) is required to effect the amortization of any 
prem1un1 paid in connection with the purchase of any investn1ent) earned on any moneys or 
investments derived from proceeds of the Bonds in !he Interest Account created under the 
Indenture shall be paid into the 2005 Project Fund. 

(e) In the event of redemption of all the Bonds or an Event of Default which causes 
acceleration of the Bonds, any moneys then remaining in the 2005 Project Fund shall be 
transfCrrcd to such account or accounts in the Revenue Fund as directed by an Authorized 
Authority Representative. 

Funds 

To ensure the payment when due and payable, whether at maturity or upon redemption or 
upon acceleration, of the principal of: Redemption Price, if any, and interest on the Bonds and 
Net Payments under the Qualified Swap Agreements, there are established the following funds 
and accounts, to be held and maintained by the Trustee and applied as provided in the Indenture 
for so long as any of the Bonds or other Obligations are Outstanding: 

(a) the City of Pittsburg Public Financing Authority Water Revenue Bonds Revenue 
Fund (the "Revenue Fund"), comprised of an Interest Account and a Capitalized Interest 
Subaccount therein, a Principal 1-\ccount, a Sinking Fund Account and a Debt Service Reserve 
Account; and 

(h) the City of Pittsburg Public Financing Authority Water Revenue Bonds 
Redemption Fund (the "Redemption Fund"). 

Receipt and Deposit of Revenues in the Revenue Fund 

In order to carry out and effectuate the pledge, charge and lien contained in the Indenture, 
the Authority agrees and covenants that all Revenues when and as received by the Authority will 
be forthwith transferred by the Authority to the Trustee for deposit in the Revenue Fund 
established under the Indenture. 

There shall not be deposited with the Trustee any Revenues eligible for allocation to the 
Authority for deposit in the Revenue Fund pursuant to the Act in an amount in excess of that 
amount which, together with all money then on deposit with the Trustee in the Revenue Fund and 
the accounts therein, shall be sufficient to discharge all Outstanding Obligations as provided in 
the provisions of the Indenture regarding Defeasance. 

The Authority covenants and agrees that all Revenues deposited in the Revenue Fund 
will be accounted for through, and held in trust in the Revenue Fund, and the Authority shall have 
no beneficial right or interest in any of such money, except only as provided in the Indenture. All 
such Revenues shall nevertheless be disbursed, allocated and applied solely to the uses and 
purposes in the Indenture set forth, and shall be accounted for separately and apart from all other 
money, tltnds, accounts or other resources of the Authority. 

Flow of Funds 

All moneys in the Revenue Fund shall be set aside by the Trustee when and as received 
in the following respective special accounts within the Revenue Fund; provided, however, that all 
receipts and payments made to the City pursuant to Qualilied Swap Agreements and assigned to 
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the Authority pursuant to the 2005 Contract and constituting Revenues shall immediately upon 
receipt thereof be deposited in the Interest Account. All moneys in each of such accounts shall be 
held in trust by the Trustee and shall be applied, used and withdrawn only for the purposes 
hereinafter authorized in this section. 

(1) Interest Account and Capitalized Interest Subaccount. 

(a) Five Business Days prior to the first Business Day of each month or each 
payment date for Net Payments specified in a Qualified Swap Agreement, as applicable, the 
Trustee shall calculate the sum of the following amounts (the resulting sum of (x) and (y) below 
being referred to in the Indenture as the "Total Interest Due"): 

(x) an amount equal the interest paid on all Outstanding Bonds on all Interest 
Payment Dates in the immediately preceding month (provided that, if the date of 
calculation thereof falls on a Business Day that precedes the last Interest Payment Date in 
the such month, then the Trustee shall assume, for purposes of the calculation in this 
clause (x), that the last interest payment in such month will be equal to the penultimate 
interest payment in such month); 

(y) plus the amount of Net Payments to be paid or received on the applicable 
payment date pursuant to a Quali fled Swap Agreement in the month in which such 
calculation is being made. 

On the same day, the Trustee shall set aside from the Revenue Fund and deposit in the 
Interest Account an amount of money which equals one hundred fifty per cent ( 150%) of the 
Total Interest Due, less any amount of money already contained in the Interest Account plus the 
payments, if any, becoming due and payable in such month on any other Obligations. For 
purposes of the calculation of amounts to be set aside from the Revenue Fund in the preceding 
sentence, the Trustee shall make the following adjustments to the Total Interest Due: (i) from the 
Delivery Date to May 25, 2006, the amount of Total Interest Due shall first be multiplied by 
0.3623; (ii) from May 26, 2006 to May 31, 2007, the amount of Total Interest Due shall first be 
multiplied by 0.3561; (iii) from June I, 2007 to May 29, 2008, the amount of Total Interest Due 
shall first be multiplied by 0.3485; and (iv) from May 30, 2008 until no Capitalized Interest 
remains on deposit in the Capitalized Interest Subaccount, the amount of Total Interest Due shall 
first be multiplied by 0.3407. 

If, in any month the timing of payments and receipts of funds in the Interest Account 
causes an insufficiency with respect to amounts owed and payable therefrom as the same become 
due, then the Trustee shall notify the City of such ·insufficiency and request a deposit to satisfy the 
same. 

All moneys in the Interest Account shall be used and withdrawn by the Trustee solely for 
the purpose of paying the interest on the Bonds and any other Obligations, and Net Payments, as 
the same shall become due and payable, subject to the provisions of the Indenture regarding Flow 
of Funds Section. 

(b) The initial deposit to the Capitalized Interest Subaccount set forth in the 
provisions of the Indenture regarding Application of Proceeds of Bonds and Other Amounts shall 
be used and withdrawn only according to the following provisions: 
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(i) from the Delivery Date to May 25, 2006, the Trustee shall use and 
withdraw frotn the (:apitalized Jntcrcst Suhaccount an amount equal to 63. 77o/o of the interest on 
the Bonds and any other Obligations, and Net Payments, and shall apply such sum to the payment 
thereof as the same shall become due and payable in such period, and the remaining 36.23% of 
the interest on the Bonds and any other Obligations, and Net Payments, due and payable in such 
period shall be paid from all other monies on deposit in the Interest Account; 

(ii) from the May 26, 2006 to May 31, 2007, the Trustee shall use and 
withdraw from the Capitalized Interest an amount equal to 64.39'Y<, of the interest on the Bonds 
and any other Obligations, and Net Payments, and shall apply such sum to the payment thereof as 
the same shall become due and payable in such period, and the remaining 35.61 % of the interest 
on the Bonds and any other Obligations, and Net Payments, due and payable in such period shall 
be paid from all other monies on deposit in the Interest Account; 

(iii) from the June I, 2007 to May 29, 2008, the Trustee shall use and 
withdraw fro1n the Capitalized Interest Subaccount an a1nount equal to 65.15°/i) of the interest on 
the Bonds and any other Obligations, and Net Payments, and shall apply such sum to payment 
thereof as the same shall hccomc due and payable in such period, and the rc,naining 34.85°/o of 
the interest on the Bonds and any other Obligations, and Net Payments, due and payable in such 
period shall be paid from all other monies on deposit in the Interest Account; and 

(iv) from the May 30, 2008 until no Capitalized Interest remains on deposit 
in the Capitalized Interest Suhaccount, the Trustee shall use and withdraw from the Capitalized 
lnterest Subaccount an amount equal to 65.93°/o of the interest on the Bonds and any other 
Obligations, and Net Payments, and shall apply such sum to the payment thereof as the same shall 
become due and payable in such period, and the remaining 34.07% of the interest on the Bonds 
and any other Obligations, and Net Payments, due and payable in such period shall be paid from 
all other monies on deposit in the Interest Account. 

Principal Account. Five Business Days prior to each Principal Payment Date, the Trustee 
shall set aside from the Revenue fun<l and deposit in the Principal Account an arnount of money 
which, together with any money contained therein, is equal to the aggregate a1nount of the 
principal becoming due and payable on all Outstanding Bonds on such Principal Payment Date. 
All money in the Principal Account shall be used and withdrawn by the Trustee solely for the 
purpose of paying the principal of the Outstanding Bonds as it shall become due and payable. 

Sinking Fund Account. Five Business Days prior to each Principal Payment Date, the 
Trustee shall set aside from the Revenue Fund and deposit in the Sinking Fund Account an 
amount of money which, together with any money contained therein, is equal to the aggregate 
amount of Sinking Fund Installments becoming due and payable with respect to all Outstanding 
Bonds on such Principal Payment Date. All moneys in the Sinking Fund Account shall be used 
by the Trustee to redeem the Outstanding Bonds. In the event that Bonds or which are Term 
Obligations purchased or redeemed at the option of the Authority are deposited with the Trustee 
for the credit of the Sinking Fund Account not less than forty-five (45) days prior to the due date 
for any Sinking Fund Installment for such Bonds, such deposit shall satisfy (to the extent of 100% 
of the principal amount of such Bonds) any obligation of the Authority to make a payment with 
respect to such Sinking Fund Installments. Any Bond so deposited with the Trustee shall be 
cancelled and shall no longer be deemed to be Outstanding for any purpose. Upon making the 
deposit with the Trustee of Bonds which are Term Obligations as provided in this paragraph, the 
Authority may specify the dates and amounts of Sinking Fund Installments for such Bonds as to 
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which the Authority's obligations to make a payment with respect to Sinking Fund Installments 
for such Bonds shall be satisfied. 

Debt Service Reserve Account. (i) "!be Trustee shall set aside from the Revenue Fund 
and deposit in the Debt Service Reserve Account an amount of money ( or other authorized 
deposit of security, as provided in paragraph (v) below) equal to the Debt Service Reserve 
Requirement for the Bonds then Outstanding. The Trustee shall also set aside from the Revenue 
Fund and deposit in the debt service reserve account established under an Issuing Instrument for 
any other Obligation an amount of money equal to the debt service reserve requirement for such 
Obligations then outstanding. The Debt Service Reserve Account shall be replenished in the 
following priority: (i) principal and interest on Reserve Financial Guaranties shall he paid from 
first available Revenues on a pro rata basis; and (ii) af\er all such amounts are paid in full, 
amounts necessary to fund the Debt Service Reserve Account to the required level, after taking 
into account the amounts available under the Reserve Financial Guaranties shall be deposited 
from next available Revenues. No deposit need be made in the Debt Service Reserve Account or 
the debt serve reserve account for such other Obligations so long as there shall be on deposit 
therein an amount equal to the Debt Service Reserve Requirement of the Bonds then Outstanding 
or the debt service reserve requirement for such Obligations then outstanding, as applicable. If on 
any date on which the principal or Redemption Price of, or interest on, Bonds or an Authority 
Swap Payment is due, the amount in the applicable account in the Revenue Fund available for 
such payment is less than the amount of the principal and Redemption Price of and interest on the 
Bonds or Authority Swap Payment due on such date, the Trustee shall apply amounts from the 
Debt Service Reserve Account to the extent necessary to make good the deficiency. 

(ii) Except as provided in paragraph (v) below, if on the last Business Day 
of any month the amount on deposit in any Debt Service Reserve Account shall exceed the Debt 
Service Reserve Requirement, such excess shall be applied to the reimbursement of each drawing 
on a Reserve Financial Guaranty deposited in or credited to such Fund and to the payment of 
interest or other amounts due with respect to such a Reserve Financial Guaranty and any 
remaining moneys shall be deposited in the Interest Account. 

(iii) Whenever the amount in the Debt Service Reserve Account ( excluding 
Reserve Financial Guaranties), together with the amount in the Revenue Fund, is sufficient to pay 
in full all of the Outstanding Bonds in accordance with their terms (including principal or 
Redemption Price and interest thereon), the funds on deposit in the Debt Service Reserve 
Account shall be transferred to the Revenue Fund. 

(iv) In the event of the refunding of one or more Bonds (or.portions thereof), 
the Trustee shall, upon the written direction of an Authorized Authority Representative, withdraw 
from the Debt Service Reserve Account any or all of the amounts on deposit therein ( excluding 
Reserve Financial Guaranties) and deposit such amounts with itself as Trustee, or the Escrow 
Agent for the Bonds to be refunded, to he held for the payment of the principal or Redemption 
Price, if any, of, and interest on, the Bonds ( or portions thereoi) being refunded; provided that 
such withdrawal shall not be made unless (a) immediately thereafter the Bonds (or portions 
thereoi) being refunded shall be deemed to have been paid pursuant to the provisions of the 
Indenture regarding Bonds Deemed Paid, and (b) the amount remaining in the Debt Service 
Reserve Account after such withdrawal, taking into account any deposits to be made in the Debt 
Service Reserve Account in connection with such refunding, shall not be less than the Debt 
Service Reserve Requirement. 
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(v) In lieu of the deposits and transfers to the Debt Service Reserve Account 
required by the provisions of the Indenture regarding Flow of Funds, the Authority may cause to 
be deposited in the Debt Service Reserve Account a Reserve Financial Guaranty or Reserve 
Financial Guaranties in an amount equal to the difference between the l)ebt Service Reserve 
Requirement and the sums, if any, then on deposit in the Debt Service Reserve Account or being 
deposited in such Fund concurrently ,vith such Reserve Financial Guaranty or Ciuaranties. The 
Trustee sha11 draw upon or othenvisc take such action as is necessary in accordance ,vith the 
terms of the Reserve Financial (Juaranties to recclvc payJncnts \Vith respect to the Reserve 
Financial Guaranties (including the giving of notice as required thereunder): (i) on any date on 
which moneys shall be required to be withdrawn from the Debt Service Reserve Account and 
applied to the payment of principal or Redemption Price of, or interc.st on, any Bonds or of an 
Authmity Swap Payment and such withdrawal cannot be met by amounts on deposit in the 
applicable accounts in the Debt Service Reserve Account; (ii) on the first Business Day which is 
at least ten ( I 0) days prior to the expiration date of each Reserve Financial Guaranty, in an 
amount equal to the deficiency which would exist in the Debt Service Reserve Account if the 
Reserve Financial (iuaranty expired, unless a substitute Reserve Financial (iuaranty \Vith an 
expiration date not earlier than 180 days after the expiration date of the expiring Reserve 
Financial Guaranty is acquired prior to such date or the Authority deposits funds in the Debt 
Service Reserve Account on or hefore such date such that the amount in the Deht Service Reserve 
Account on such date (without regard to such expiring Reserve Financial Guaranty) is at least 
equal to the Debt Service Reserve Requirc,nent. 

It: upon the deposit of a Reserve Financial Cfuaranty into the l)eht Service Reserve 
Account pursuant to this paragraph (v), there shall be any amount in the Debt Service Reserve 
Account in excess of the Deht Service Reserve Requirement, such excess amount may be applied 
to the cost of acquiring such Reserve Financial Guaranty and, to the extent not so applied, shall 
be transferred to the Interest Account or, with a Favorable Opinion of Bond Counsel, as directed 
by the Authority. 

If at any time obligations insured or issued by a Reserve Financial Guaranty Provider 
sha11 no longer maintain the required ratings set forth in the definition of "Reserve Financial 
Ciuaranty" in the I)efinitions section of this sum1nary, the Authority shall provide or cause to be 
provided cash or a substitute Reserve Financial Guaranty meeting such requirements to the extent 
necessary to satisfy the Debt Service Reserve Requirement with either cash, qualified Reserve 
Financial Guaranties or a co1nbination thereof. 

(b) In the event that on any date upon which the Authority is to make a 
payment from Revenues pursuant to paragraphs (I), (2) and/or (3) of subsection (a) above and the 
amount of available Revenues ·is not sufficient to make such payment, then the Authority shall 
apply the available Revenues first to the payments required by paragraph (1) of subsection (a) 
above. and, then to the payments required by paragraphs (2) and/or (3) of subsection (a) above 
ratably (based on the respective amounts to be paid), without any discrimination or preferences. 

( c) In the event that on any date upon which the Authority is to make a 
payment or deposit from Revenues pursuant to paragraph (4) of subsection (a) above and the 
amount of available Revenues is not sufficient to make such payment or deposit, then the 
Authority, after making the payments required by paragraphs (1 ), (2) and/or (3) of subsection (a) 
above, shall apply the available Revenues to the payments required by paragraph (4) of 
subsection (a) above ratably (based on the respective amounts to be paid), without any 
discrimination or preferences. 
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( d) In the event one or more Paying Agents have been appointed for the 
Bonds, moneys may be transferred by the Trustee to such Paying Agents from the appropriate 
account in the Revenue Fund for deposit into a special tn1st account to ensure the payment \vhcn 
due of the principal of, Redemption Price, if any, and interest on the Bonds. In the event that any 
principa] ot: Redernption Price or interest on, any Bond has been paid fro1n amounts made 
available pursuant to a Credit Support lnstnunent, amounts in the appropriate accounts in the 
Revenue Fund with respect to such Bond, and any such amounts transferred by the Trustee from 
the Revenue Fund to a Paying Agent for such Bond pursuant to this section, shall be paid to the 
applicable Credit Provider as a reimbursement of the amounts so paid. 

Red em plion •'und 

From the moneys paid by the Authority, the Trustee shall, on or before each date fixed 
for redemption, deposit in the Redemption Fund an amount equal to the Redemption Price of the 
Bonds to be redeemed. Said moneys shall be set aside in said Fund and shall be applied on or 
alter the redemption date to the payment of the Redemption Price of the Bonds to be redeemed 
and, except as otherwise provided in this section, shall be used only for that purpose. ln the event 
one or more Paying Agents have been appointed for the Bonds which are to be redeemed with 
moneys in the Redemption Fund, amounts in the Redemption Fund may be transferred from such 
Fund by the Trustee to the Paying Agent for the Bonds to be redeemed for deposit into a special 
trust account held by such Paying Agent to ensure the payment when due the Redemption Price 
of the Bonds to be redeemed. In the event that the Redemption Price of a Bond has been paid by 
a Credit Provider pursuant to a Credit Support Instrument, amounts in the Redemption Fund with 
respect to such Redemption Price, and any such amounts transferred by the Trustee from the 
Redemption Fund to a Paying Agent for such Bonds pursuant to this section, shall be paid to such 
Credit Provider as a reimbursement of the amounts so paid. If, after all of the Bonds designated 
for redemption have been redeemed and cancelled or paid and cancelled. there are moneys 
remaining in the Redemption Fund, said moneys shall be transferred to the Interest Account; 
provided, however, that if said moneys are part of the proceeds of Refunding Obligations said 
moneys shall be applied as provided in the Issuing Instrument authorizing the issuance of such 
Refunding Obligations. 

Rebate Fund 

For purposes of complying with tax covenants contained in the Indenture, there is 
established a fund designated the "Rebate Fund" to be held by the Trustee. Amounts on deposit 
in the Rebate Fund shall be applied as provided in the Tax Certificate. 

Depositories 

The Trustee shall hold all moneys deposited with it pursuant to the Indenture or may 
deposit such moneys with one or more Depositories in trust. All moneys deposited under the 
provisions of the Indenture with the Trustee or any Depository shall be held in trust and applied 
only in accordance with the provisions of the Indenture, and each of the Funds established by the 
Indenture shall be a trust fund for the purposes thereof. 
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Deposits 

A 11 moneys held by the Trustee under the Indenture may be placed on demand or time 
deposit, if and as directed by the Authority, provided that such deposits shall permit the moneys 
so held to be available for use at the time when reasonably expected to be needed. No Trustee 
shall be liable for any loss or depreciation in value resulting from any investment made pursuant 
to the Indenture. Any such deposit may be made in the commercial banking department of the 
Trustee or its affiliates which may honor checks and drafts on such deposit with the same force 
and effect as if it were not such Trustee. All moneys held by the Trustee, as such, may he 
deposited by such Trustee in its banking department on demand or, if and to the extent directed 
by the Authority and acceptable to such Trustee, on time deposit, provided that such moneys on 
deposit he available for use at the tin1e when reasonably expected to be needed. Such Trustee 
shall allow and credit on such moneys such interest, if any, as it customarily allows upon similar 
funds of si,nilar size and under similar condition or as required by law. 

All moneys held under the Indenture by the Trustee shall be (I) either (A) continuously 
and fully insured by the Federal Deposit Insurance Corporation, or (B) continuously and fully 
secured by lodging with the Trustee or any Federal Reserve Bank, as custodian, as collateral 
security, such securities as are described in clauses (a) through (c), inclusive, of the definition of 
"Permitted Investments" in the I)cfinitions section having a market value ( exclusive of accrued 
interest) not less than the amount of such moneys, or (2) held in such other manner as may then 
he required by applicable Federal or State of California laws and regulations and applicable state 
laws and regulations of the state in \.Vhich such Trustee is located, regarding security for, or 
granting a preference in the case of, the deposit of trust fonds; provided, however, that it shall not 
be necessary for the Fiduciaries to give security under this subsection for the deposit of any 
moneys with them held in trust and set aside by them for the payment of the principal amount or 
Redemption Price of, or interest on, any Bonds or to give security for any n1oncys which shall be 
represented by obligations or certificates of deposit purchased as an investment of such 1noneys. 

All moneys deposited with the Trustee shall be credited to the particular Fund to which 
such moneys belong. 

Investment of Certain Funds 

Moneys held in the Revenue Fund shall be invested and reinvested by the Trustee to the 
follest extent practicable in Permitted Investments which mature not later than such times as shall 
be necessary to provide moneys when reasonably expected to be needed for payments to be made 
from such Funds. Moneys held in the Debt Service Reserve Account shall be invested and 
reinvested by the Trustee in Pcnnitted Investments which mature, or which may be drawn upon, 
not later than such times as shall be necessary to provide moneys when reasonably expected to be 
needed for payments to be made from such Account, but, except for investments which permit the 
Trustee to make withdrawals without penalty, at any time upon not more than two Business Days 
notice, to provide rnoncys for payments to be made fro1n such J\ccoun1. not later than five years 
from the time of such investment. The Trustee shall make all such investments of moneys held 
hy it and shall sell or otherwise liquidate any such investment and take all actions necessary to 
draw funds under any such investment, including the giving of necessary notices of the drawing 
of any 111oneys under any investment, in each case in accordance with directions of an Authorized 
Authority Representative, which directions shall be consistent with the Indenture and applicable 
law, and \Vhich directions can either he written or oral~ provided that if such directions are oral 
they shall be promptly confirmed in writing by such Authorized Authority Representative. In the 
absence of any such written investment directions, the Trustee shall, unless otherwise provided in 
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this section, invest such moneys in the money market funds descrihcd in clause (f) of the 
definition of"Pcrmitted Investments." 

Except as otherwise provided in a Supplemental Indenture, interest or other income (net 
of that which (i) represents a return of accrued interest paid in connection with the purchase of 
any investment or (ii) is required to effect the amortization of any premium paid in connection 
with the purchase of any investrnent) earned on any moneys or investments in the Funds created 
under the Indenture, except the Project Fund and the Costs of Issuance Fund, shall be paid into 
the Interest Account. 

In making any investment in any Permitted Investments with moneys in any Fund 
established under the Indenture, the Trustee may combine such moneys with moneys in any other 
Fund but solely for the purposes of making such investment in such Investments and provided 
that any amount so combined shall be separately accounted for. The Trustee may act as principal 
or agent in the acquisition or disposition of investments. 

Nothing in the Indenture shall prevent any Pem1itted Investments acquired as investments 
of moneys in any Fund from being issued or held in book-entry form on the books of the 
Department of the Treasury or the Federal Reserve System of the United States. 

Sale of Investments 

Obligations purchased as an investment of moneys in any Fund shall be deemed at all 
times to be a part of such Fund and any profit realized from the liquidation of such investment 
shall be credited to such Fund and any loss resulting from the liquidation of such investment shall 
be charged to the respective Fund. 

Except as otherwise provided in the Indenture, the Trustee may sell at the best price 
reasonably obtainable, or present for redemption, any obligation purchased as an investment 
whenever it shall be directed by the Authority so to do or whenever it shall be necessary in order 
to provide moneys to meet any payment or transfer from any Fund held by it. Any obligation 
purchased as an investment may be credited on a pro-rata basis to more than one Fund and need 
not be sold in order to provide for the transfer of amounts from one Fund to another, provided 
that such obligation is an appropriate Permitted Investment for the purposes of the Fund to which 
it is to be transferred. The Trustee shall not be liable or responsible for making any such 
investment in the manner provided above or for any Joss resulting fro1n any such investment. 

Compliance with Indenture 

The Authority shall punctually pay the Bonds and the other Obligations in strict 
conformity with the tenns of the Indenture and the Bonds and other Obligations, and shall 
faithfully observe and perform all the agreements, conditions, covenants and terms contained in 
the Indenture required to be observed and performed by it, and shall not fail to make any payment 
required by the Indenture for any cause including, without limiting the generality of the 
foregoing, any acts or circumstances that may constitute failure of consideration, conunercial 
frustration of purpose, any change in the tax or other laws of the United States of America or of 
the State or any political subdivision of either or any failure of any party to observe or perform 
any agreement, condition, covenant or term contained in any contract or agreement required to be 
observed and performed by it, whether express or implied, or any duty, liability or obligation 
arising out of or connected with any such contract or agreement or the insolvency, or deerned 
insolvency, or bankruptcy or liquidation of any party or any force majeure, including acts of God, 
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te1npcst, stonn, earthquake, \Var, rebellion, riot, civil disorder, acts of public enemies, blockade or 
embargo, strikes, industrial disputes, lockouts, lack of transportation faci1ities, fire, explosion, or 
acts or regulations of governmental authorities. 

Punctual Payment and Performance 

The Authority will punctually pay the interest on and principal of and redemption 
premium, if any, to become due on every Bond issued under the Indenture or payments due 
( excluding Termination Payments under a Qualified Swap Agreement the rights and obligations 
of \.vhich have been assigned to the Authority) frotTl the Revenues in strict confonnity with the 
terms of the Indenture and of the Bonds or a Qualified Swap Agreement, and will faithfully 
observe and perform all the agreernents, conditions, covenants and tenns to he observed or 
performed by it contained in the Indenture and in the Bonds or a Qualified Swap Agreement. 

Against Encumbrances 

The Authority will not mortgage or otherwise encumber, pledge or place any charge upon 
any of the Revenues, except as provided in the Indenture, and will not issue any bond, note, or 
other evidence of indebtedness payable from or secured by the Revenues on a basis which is: (i) 
in any 1nanner prior or superior to the lien on, pledge of and security interest in the Revenues 
securing the Outstanding Bonds and other Obligations pursuant to the Indenture; (ii) except for 
Obligations with respect to the Revenues, in any manner on a parity with the lien on, pledge of 
and security interest in the Revenues securing the Outstanding Bonds pursuant to the Indenture; 
or (iii) in any manner subordinate to the lien on, pledge of and security interest in the Revenues 
securing the Outstanding Bonds and the other Obligations pursuant to the Indenture. 

Extension or Funding of Claims for Interest 

In order to prevent any clain1s for interest after maturity, the Authority will not, directly 
or indirectly, extend or consent to the extension of the time for the payment of any claim for 
interest on any Bonds or other Obligations and will not, directly or indirectly, be a party to or 
approve any such arrangements by purchasing or funding said claims for interest or in any other 
manner. In case any such claim for interest shall be extended or funded, whether or not with the 
consent of the Authority, such claim for interest so extended or funded shall not be entitled, in 
case of default under the Indenture, to the benefits of the Indenture, except subject to the prior 
payment in full of the principal of all of the Bonds then Outstanding and of all claims for interest 
which shall not have been so extended or funded. 

Accounting Records and Reports 

The Authority will keep or cause to be kept proper books of record and accounts in which 
complete and correct entries shall be 1nade of a11 transactions relating to the receipts, 
disbursements, allocation and application of the Revenues, and such books shall be available for 
inspection by the Trustee at reasonable hours and under reasonable conditions. Not more than 
one hundred eighty ( 180) days after the close of each Fiscal Year, the Authority will furnish or 
cause to be furnished to the Trustee audited financial statements for such Fiscal Year prepared by 
an Independent Certified Public Accountant. The Authority will also keep or cause to be kepi 
such other infom1ation as required under the Tax Certificate, and the Trustee shall have no duty 
to review or examine such statetnents. 

Prosecution and Defense of Suits 
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The Authority will defend against every suit, action or proceeding at any time brought 
against the Trustee upon any claim to the extent arising out of the receipt, application or 
disbursement of any of the Revenues or to the extent involving the failure of the Authority to 
fulfill its obligations under the Indenture; provided, that the Trustee or any affected Owner at its 
election may appear in and defend any such suit, action or proceeding. The Authority will 
indemnify and hold harmless the Trustee against any and all liability claimed or asserted by any 
person to the extent arising out of any such failure by the Authority, and will indemnify and hold 
harmless the Trustee against any attorney's fees or other expenses which it may incur in 
connection with any litigation to which it may become a party by reason of its actions under the 
Tndenturc, except for any loss, cost, damage or expense resulting from the active or passive 
negligence, willful misconduct or breach of duty by the Trustee. 

Protection of Security and Rights of Owners 

The Authority will preserve and protect the security of the Bonds and other Obligations 
and the rights of the Owners and providers or Owners of other Obligations, and will warrant and 
defend their rights against all claims and demands of all persons. From and alier the sale and 
delivery of any Bonds by the Authority, such Bonds shall be incontestable by the Authority. 

Tax Covenants 

The Authority wi11 not use or permit the use of any proceeds of Bonds or any funds of the 
Authority, directly or indirectly, to acquire any securities or obligations and will not take or 
permit to be taken any other action or actions which would cause any Bonds to be "arbitrage 
bonds" within the meaning of section 148 of the Code, "private activity bonds" within the 
meaning of Section 14l(a) of the Code or "federally guaranteed" within the meaning of Section 
149(b) of the Code and any applicable requirements thereunder and under Section 103(c) of the 
Code. The Authority will observe and will not violate the requirements of Section 148 of the 
Code and any applicable regulations thereunder, and the Authority will comply with all 
requirements of Sections 148 and 149(b) of the Code and any applicable regulations thereunder to 
the extent applicable to the Bonds. In the event that at any time the Authority is of the opinion 
that for purposes of this section it is necessary to restrict or to limit the yield on the investment of 
any money held by the Trustee under the Indenture, the Authority shall so instruct the Trustee in 
writing, and the Trustee shall take such action as may be necessary in accordance with such 
instructions. 

The Authority will comply with the provisions and procedures of the Tax Certificate, and 
the Trustee shall only be obligated to follow the directions of the Authority agreed to be followed 
by it under the Indenture. 

The Authority will not use or permit the use of any proceeds of the Bonds or any funds of 
the Authority, directly or indirectly, in any manner, and will not take or omit to take any action 
that would cause any of the Bonds to be treated as an obligation not described in Section 103(a) 
of the Code and any applicable regulations thereunder or which would affect the exemption of 
interest on the Bonds from State personal income taxes. 

Notwithstanding any provisions ofthis section, if the Authority provides the Trustee with 
an Opinion of Counsel that any specified action required under this section is no longer required 
or that some further or different action is required to maintain the exclusion from federal income 
tax of interest with respect to the Bonds, the Trustee may conclusively rely on such opinion in 
complying with the requirements of this section, and, notwithstanding the provisions of the 

A-54 



Indenture regarding Application of Proceeds, the tax covenants under the lndcnturc shall be 
deemed to be modified to that extent. 

Amendments to 2005 Contract 

The Authority will not supplement, amend, modify or terminate any of the terms of the 
2005 (~ontract, or consent to any such supplement. amendn1cnt, modification or termination, 
without the prior written consent of the Trustee, which consent shall be given only if (a) such 
supplement, amcndrncnt, modification or termination \.vil1 not materia11y adversely affect the 
interests of the Owners or providers of other ()bligations or result in any rnaterial irnpairment of 
the security given for the payment of the Bonds or the other Obligations, or (b) the Trustee first 
obtains the written consent of: (i) the Owners of a rnajority in aggregate principal amount of the 
Bonds then Outstanding to such supplement, amendment, modification or termination, and (ii) if 
such supplement, amendment or modification or termination materially adversely affects any 
provisions of the Qualified Swap Agreements, such Providers; provided, that no such supplement, 
amendment, modification or termination shall reduce the amount of 2005 Installment Payments to 
be made to the Authority by the City pursuant to the 2005 Contract, or extend the time for making 
such 2005 Installment Payments, or permit the creation of any lien prior to the lien created by the 
2005 Contract on the Revenues of the Water System without the written consent of the Owners of 
all the Bonds then Outstanding and the Providers of all Qualified Swap Agreements. 
Notwithstanding any contrary provision of the 2005 Indenture, so long as the Insurer is not in 
default under the Bond Insurance Policy, the Authority shall not supplement, amend, modify or 
terminate any of the terms of the 2005 Contract, or consent to any such supplement, a111cnd111cnt, 
1nodification or termination, \vithout the prior \vritten consent of the Insurer; and such ,vrittcn 
consent of the Insurer and such providers shall be full authority to the City and the Authority to 
supplement, amend, modify or terminate the 2005 Contract to the extent of such written consent, 
with or without the consent of the Trustee or any Owner of Bonds. The Authority shall provide 
each rating agency then rating the Honds notice of any amendment to the 2005 Contract, together 
with a copy of the proposed amendment, at least fifieen (I 0) days in advance of the effective date 
thereof. 

(:ontinuing Disclosure 

The Authority will comply with and carry out all of the provisions of the Continuing 
Disclosure Certificate executed by it and dated the date of the original execution and delivery of 
the Bonds, as originally executed and as it may be amended from time to time in accordance with 
the terms thereof; provided, that notwithstanding any other provisions of the Indenture, failure of 
the Authority to comply with such (~ontinuing Disclosure Certificate sha11 not be considered an 
Event of Default under the Indenture; and provided further, that any Owner may take such actions 
as may be necessary and appropriate, including seeking mandate or specific performance by court 
order, to cause the Authority to comply with its obligations under this section. 

Further Assurances 

The Authority shall adopt, make, execute and deliver any and all such further indentures, 
instrurnents and assurances as inay be reasonably necessary or proper to cany out the intention or 
to faci litatc the performance of the Indenture, and for the better assuring and confirming unto the 
Owners of the Bonds and providers or Owners of other Obligations of the rights and benefits 
provided in the Indenture. 
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Amendments Permitted 

(a) Subject to the provisions of subsection (c) of this section, the provisions of the 
Indenture or of any Supplemental Indenture and the rights and obligations of the Authority and of 
the Owners of the Outstanding Bonds and of the Fiduciaries may be modified, amended or 
supplemented from time to time and at any time by a Supplemental Indenture or Supplemental 
Indentures, with the written consent of each Credit Provider whose consent is required by a 
Supplemental Indenture or a Credit Support Agreement, when the written consent of the Owners 
of at least a majority in aggregate principal amount of the Bonds then Outstanding shall have 
been filed with the Trustee; or if less than all of the Outstanding Bonds are affected, the written 
consent of the Owners of at least a majority in aggregate principal amount of all affected 
Outstanding Bonds; provided that if such modification, amendment or supplement shall, by its 
tenns, not take effect so long as any Bonds of any particular maturity remain Outstanding, and, 
with respect to Bonds which are Tender Indebtedness if the conditions of subsection (c) of this 
section are satisfied, the consent of the Owners of such Bonds shall not be required and such 
Bonds shall not be deemed to be Outstanding for the purpose of any the calculation of 
Outstanding Bonds for purposes of this section. No such modification, amendment or 
supplement shall (]) reduce the aforesaid percentage of Bonds the consent of the Owners of 
which is required to effect any such modification, amendment or supplement without the consent 
of the Owners of all of the Bonds then Outstanding; or (2) modify the rights or obligations of the 
'I'rustee without the consent of such ·rrustee. 

It shall not be necessary for the consent of the Owners to approve the particular form of 
any Supplemental Indenture, but it shall be sufficient if such consent shall approve the substance 
thereof. 

Prior to the entry into any Supplemental Indenture by the Authority and the Trustee for 
any of the purposes of this section, the Authority shall cause notice of the proposed Supplemental 
Indenture to be mailed, by first class mail, postage prepaid, to the Owners of all Outstanding 
Bonds ( or the affected Outstanding Bonds) at their addresses appearing on the Bond Register. 
Such notice shall briefly set forth the nature of the proposed Supplemental Indenture and shall 
state that copies thereof are on file at the office of the Trustee for inspection by each Owner of an 
Outstanding Bond. 

Whenever, at any time after the date of the mailing of notice of the proposed entry into a 
Supplemental Indenture pursuant to this subsection, the Authority shall have received an 
instrument or instruments in writing executed in accordance with the provisions of the Indenture 
regarding the Execution of Documents and Proof of Ownership by or on behalf of the Owners of 
not less than a majority in aggregate principal amount of the Bonds then Outstanding, or if less 
than all of the Outstanding Bonds a.re affected, by the Owners of not less than a majority in 
aggregate principal amount of the affected Outstanding Bonds, which instrument or instruments 
shall refer to the proposed Supplemental Indenture described in the notice of the proposed 
Supplemental Indenture and shall consent to such Supplemental Indenture in substantially the 
form referred to in such notice, thereupon, but not otherwise, the Authority and the Trustee may 
enter into such Supplemental Indenture in substantially such form, without liability or 
responsibility to any Owner of any Bond, whether or not such Owner shall have consented 
thereto. 

(b) The Indenture and any Supplemental Indenture and the rights and obligations of 
the Authority, the Trustee and the Owners of the Outstanding Bonds may also be modified, 
amended or supplemented from time to time and at any time by a Supplemental Indenture or 
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Supplemental Indentures, which the Authority and the Trustee may enter into with the consent of 
each Credit Provider whose consent is required by a Supplemental Indenture or a Credit Support 
Agreement but without the consent of any Owners of Bonds (but with the consent of any affected 
Tn1stee), so long as such modification, amenchncnt or supplen1c1lt shall not materially, adversely 
affCct the interests of the Owners of the ()utstanding Bonds, including without li1nitation, for any 
one or more of the following purposes: 

(i) to add to the covenants and agreements of the Authority contained in the 
Indenture or a Supp1cmcntal Indenture other covenants and agreen1ents thereafter to be observed, 
to pledge, provide or assign any security for the Bonds (or any portion thereof), or to smTender 
any right or power in the Indenture reserved to or conferred upon the Authority; 

(11) to make such provisions for the purpose of curing any a1nbiguity, inconsistency 
or omission, or of curing or correcting any defective provision, conta1ned in the Indenture or a 
Supplen1ental Indenture, or in regard lo matters or questions arising under the Indenture or a 
Supplemental Indenture, as the r\uthority 1nay deem necessary or desirable; or 

(iii) to modify, amend or supple1nent the Indenture or a SuppleJncnta] Indenture in 
such manner as to permit the qualification of the Indenture under the Trust Indenture Act of 1939, 
as amended, or any similar ft'deral statute thereafter in effect, and to add such other tenns, 
conditions and provisions as n1ay be permitted by said act or similar fed<:ral statute. 

(c) Notwithstanding anything to the contrary in this section, the provisions of the 
Indenture or any Supplemental Indenture may also be modified, amended or supplemented by a 
Supplemental Indenture or Supplemental Indentures, including amendments which would 
otherwise be described in subsection (a) of this section, without the consent of the Owners of 
Bonds constituting Tender Indebtedness if either (i) the effective date of such Supplemental 
Indenture is a date on which such Bonds arc subject to mandatory tender for purchase pursuant to 
the Indenture or (ii) the notice described in the third paragraph of subsection (a) of this section is 
given to Owners of such Bonds at least thirty (30) days before the effective date of such 
Supplemental Indenture, and on or before such effective date, the Owners of such Bonds have the 
right to demand purchase of such Bonds pursuant to the Indenture. 

(d) For purposes of this section, it shall not be necessary that consents of the Owners 
of any particuJar percentage of Outstanding Bonds be obtained but it shall be sufficient for 
purposes of this section if the consent of the Owners of a majority in aggregate principal amount 
of the combination of affected Outstanding Bonds shall be obtained. 

(e) Notwithstanding anything to the contrary contained in this section, if authorized 
by the Supplemental Indenture authorizing the issuance of a Bond constituting Tender 
Indebtedness, any premium due on the redemption of such Bond and the date or dates when such 
Bond is subject to redemption may he modified or amended as provided in such Supplemental 
Indenture if either: (i) the effective date of such modification or amendment is a date on which 
such Bond is subject to mandatory tender for purchase pursuant to such Supplemental Indenture; 
or (ii) notice of such modification or amendment has been mailed to the Owner of such Bond at 
the address set forth in the Bond Register at least thirty (30) days before the effective date of such 
modification or amendment and on or before such effective date, the Owner of such Bond has the 
right to demand purchase or such Bond pursuant to such Supplemental Indenture. 

Effect of Supplemental Indenture 
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Upon the Authority and the Trustee entering into any Supplemental Indenture pursuant to 
the provisions of the Indenture regarding Amendments to Indenture, the Indenture shall be 
deemed to he modified, amended or supplemented in accordance therewith, and the respective 
rights, duties and obligations under the Indenture of the Authority, the Fiduciaries and all Owners 
of Outstanding Bonds shall thereafter be determined, exercised and enforced subject in all 
respects to such modification, amendment and supplement, and all the terms and conditions of 
any such Supplemental Indenture shall be deemed to be part of the terms and conditions of the 
Indenture for any and all purposes. Upon the Authority and the Trustee entering into any 
Supplemental Indenture pursuant to the provisions of the Indenture regarding Amendments to 
Indenture, no 0'wner of any Bond shall have any right to object to the entry into such 
Supplemental Indenture hy the Authority and the Trustee, or to object to any of the tcm1s and 
provisions contained therein or the operation thereof or in any manner to question the propriety of 
the entry into such Supplemental Indenture, or to enjoin or restrain the Authority or the Trustee 
from entering into the same or to enjoin or restrain the Authority or the Trustee from taking any 
action pursuant to the provisions thereof whether or not such Owner gave his consent to such 
Supplemental Indenture. 

Bonds Owned by Authority 

For purposes of the provisions of the Indenture regarding Amendments to Indenture, 
Bonds owned or held by or for the account of the Authority, or any funds of the Authority, shall 
not be deemed ()utstanding for the purpose of consent or other action or any calculation of 
Outstanding Bonds provided for in the provisions of the Indenture regarding Amendments to 
Indenture, and the Authority shall not be entitled with respect to such Bonds to give any consent 
or take any other action provided for in the provisions of the Indenture regarding Amendments to 
Indenture as an Owner of Bonds. At the time of any consent or other action taken under the 
provisions of the Indenture regarding Amendments to Indenture, the Authority shall furnish the 
Trustee a certificate of an Authorized Authority Representative upon which the Trustee may rely, 
describing all Bonds so to be excluded. 

Notation on Bonds 

Bonds authenticated and delivered after the effective date of any Supplemental Indenture 
entered into by the Authority and the Trustee as in the provisions of the Indenture regarding 
Amendments to Indenture provided may bear a notation by endorsement or otherwise in a form 
approved by the Authority as to such action, and in that case upon demand of the Owner of any 
Bond Outstanding on such effective date and presentation of the Bond for the purpose at the 
Principal. Office of the Trustee or upon any transfer or exchange of any Bond Outstanding on 
such effective date, suitable notation shall he made on such Bond or upon any Bond issued upon 
any such transfer or exchange by the Trustee as to any such action. 

Consent of Providers or Owners of Obligations 

The Indenture may not be amended in a manner which materially affects the rights of a 
provider or O'wTier of any Obligations (excluding the Owners of Bonds) under the Indenture 
without the prior written consent of such provider or owner of such Obligations. 

Trustee and Paying Agent 

Resignation of Trustee. 1be Trustee may at any time resign and be discharged of the 
duties and obligations created by the Indenture by giving not less than 60 days written notice to 
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the Authority, each Credit Provider and each Reserve Financial Guaranty Provider, specifying the 
date when such resignation shall take effect; provided that no such resignation shall take effect 
until a successor shall have been appointed in accordance with the provisions of the Indenture 
regarding the l\ppointmcnt of Successor 'rn1stee and the Financial Qualifications of Successor 
'l'rustcc. 

Remwal of Trustee. The Trustee may be removed (i) with the consent (to the extent 
required by a Supplemental Indenture) of each Credit Provider and each Reserve Financial 
Guaranty Provider, at any ti1ne \Vhen no Event of ])cfault has occurred and is continuing and 
\vhen no event has occurred which, \Vith notice or the passage or time, ,vould becon1e an Event of 
Default which has not been cured, by an instrument in writing signed by an Authorized Authority 
Representative and filed with the 'frustec or (ii) ,vith the consent (to the extent required by a 
Supplemental Indenture) of each Credit Provider and each Reserve Financial Guaranty Provider, 
at any lirnc hy an instrun1ent or concurrent instruments in writing, filed with the Trustee, and 
signed by the Owners of a majority in principal amount of !he Bonds then Outstanding or their 
attorneys-in-fact duly authorized, excluding any Bonds held by or for the account of the 
Authority or (iii) with the consent (to the extent required by a Supplemental Indenture,) of each 
(~rcdit Provider and each Reserve Financial Guaranty Provider, at any ti1ne by an instru1ncnt in 
writing signed by an Authorized Authority Representative and filed with the Trustee, for any 
breach of its fiduciary duties under the Indenture; provided that no such removal shall be 
effective until 30 days have lapsed from the filing of such instrnment with the Trustee and until a 
successor shall have been appointed in accordance with the provisions of the Jndcnture regarding 
the Appointment of Successor Tn1stee and the Financial Qualifications of Successor 'frustee. 

Appointment of Successor Trustee and Fi11ancial Qualifications of Successor Trustee. 
In case at any time the Trustee shall resign or shall be removed or shall become incapable of 
acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liquidator or conservator of 
the Trustee, or of its property shall be appointed, or if any public officer shall take charge or 
control of the Trustee or of its property or affairs, a successor may be appointed by the Owners of 
a majority in principal amount of the Bonds then Outstanding, excluding any Bonds held by or 
for the account of the Authority, with (to the extent required by a Supplemental Indenture) the 
consent of each Credit Provider and each Reserve Financial Guaranty Provider, by an instrument 
or concurrent instrnmcnts in writing signed and acknowledged by such Owners of the Bonds or 
by their attorneys-in-fact duly authorized and delivered to such successor Trustee, notification 
thereof being given to the Authority and the predecessor 1'rustee; provided, nevertheless, that 
unless a successor Trustee shall have heen appointed by the Owners of the Bonds as aforesaid, 
the Authority, by a duly executed written instrument signed by an Authorized Authority 
Representative shall forthwith appoint a Trustee to replace such resigning Trustee or to till such 
vacancy until a successor Trustee shall be appointed by the Owners of the Bonds as authorized in 
this section. Any successor Trustee appointed by the Authority shall, immediately and without 
further act, be superseded by the Trustee appointed by the Owners of the Bonds. Any resignation 
or removal of the Trustee and appointment of a successor Trustee shall become effective only 
upon acceptance of appointment by the successor Trustee. 

(fin a proper case no appointment of a successor ~f111stee shall be rnade pursuant to the 
foregoing provisions of this section within 45 days after the Trustee shall have given to the 
Authority written notice as provided in the provisions of the Indenture regarding the Resignation 
of Trustee or after a vacancy in the office of the Trustee shall have occurred by reason of its 
inability to act, removal, or for any other reason whatsoever, the Trustee (in the case of its 
resignation under the provisions of the Indenture regarding Resignation of Trustee) or the Owner 
of any Bond (in any case) may apply to any court of competent jurisdiction to appoint a successor 
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Trustee. Said court may thereupon, after such notice, ir any, as such court may deem proper, 
appoint a successor 'frustee. 

The Trustee appointed under the provisions of the Indenture regarding the Trustee or any 
successor to the Trustee shall be a bank or trust company organized under the laws of any state of 
the United States or national banking association, doing business and having its principal 
corporate trust office in New York, New York, or Chicago, lllinois, or Los Angeles, California, 
or San Francisco, California, duly authorized to exercise trust powers and subject to examination 
by federal or state authority. Each successor Trustee shall have capital stock and surplus 
aggregating at least $75,000,000, or have all of its obligations under the Indenture guaranteed by 
a bank or trust company organized under the laws of the United States, or any state thereof, with a 
capital stock and surplus or net worth of$75,000,000, if there be such a bank or trust company or 
national hanking association willing and able to accept the office on reasonable and customary 
terms and authorized by law to perform all the duties imposed upon it by the Indenture. If such 
bank, national banking association, or trust company publishes a report of condition at least 
annually, pursuant to la\v or to the requirements of any supervising or examining authority, then 
for the purposes of this section the combined capital and surplus of such bank, trust company, or 
national banking association shall be deemed to be its combined capital and surplus set forth in its 
most recent report of condition so published. 

Resignation or Removal of Paying Agent and Appointment of Succe.,sor. Any Paying 
Agent may at any time resign and be discharged of the duties and obligations created by the 
Indenture by giving at least 60 days written notice to the Authority, the Trustee, each Credit 
Provider, each Reserve Financial Guaranty Provider and the other Paying Agents. Any Paying 
Agent may be removed at any time by an instrument filed with such Paying Agent and the 
Trustee and signed by an Authorized Authority Representative. Any successor Paying Agent 
shall be appointed by the Authority with the approval of the Trustee (and each Credit Provider 
and each Reserve Financial Guaranty Provider required by a Supplemental Indenture) and shall 
be a commercial bank or trust company organized under the laws of any state of the United States 
or a national banking association, having capital stock and surplus aggregating at least 
$25,000,000, and willing and able to accept the office on reasonable and customary terms and 
authorized by law to perform all the duties imposed upon it by the Indenture. If such bank, 
national banking association, or trust company publishes a report of condition at least annually, 
pursuant to law or to the requirements of any supervising or examining authority, then for the 
purposes of this section the combined capital and surplus of such bank, trust company, or national 
banking association shall be deemed to be its combined capital and surplus set forth in its most 
recent report of condition so published. 

In the event of the resignation or removal of any Paying Agent, such Paying Agent shall 
pay over, assign and deliver any moneys held by it as Paying Agent to its successor, or if there be 
no successor, to the Trustee. In the event that for any reason there shall be a vacancy in the office 
of any Paying Agent, the Trustee shall act as such Paying Agent. 

Payment of Bonds 

(a) Ifthc Authority shall pay, or cause to be paid, or there shall otherwise be paid, to 
the Owners of all Bonds the principal amount or Redemption Price, if applicable, of the Bonds, 
and interest due or to become due on the Bonds, at the times and in the manner stipulated therein 
and in the Indenture, together with all other sums payable by the Authority under the Indenture, 
including all fees and expenses of the Trustee, then and in that case, subject to the provisions of 
subsection (b) of this section, the Indenture, and the pledge of and lien on the Revenues and all 
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money in the Revenue Fund and in the funds or accounts so specified and provided for in the 
Indenture and all covenants, agreements and obligations of the Authority contained therein, shall 
cease and terminate and shall be completely discharged and satisfied and the Authority shall be 
released therefrom and the Trustee shall assign and transfer to or upon the order of the Authority 
all property (in excess of the amounts required for the foregoing) then held by the Tmstcc under 
the Indenture free and clear of any liens or encumbrances hereon pursuant to the Indenture and 
shall execute such documents as rnay be reasonab]y required by the Authority in this regard. 

(b) Notwithstanding the termination, satisfbction and discharge of the Indenture or 
the satisfaction discharge of the Indenture in respect of any Bonds, those provisions of the 
Indenture relating to the maturity of the Bonds, interest payments and dates thereof, tender and 
exchange provisions, exchange and transfer of I3onds, replacement of mutilated, destroyed, Jost or 
stolen Bonds, the safekeeping and cancellation of Bonds, nonpresentment of Bonds, compliance 
by the Authority of the covenants contained in the provisions of the Indenture regarding Tax 
Covenants and the duties of the Tmstee in connection with all of the foregoing, shall remain in 
effect and shall be binding upon the Authority, the Trustee and the Owners and the Trustee shall 
continue to be obligated to hold in trust any monies and investments then held by the Trustee for 
the payment of the principal or Redemption Price of, and interest on, the Bonds, to pay to the 
Owners, but only from the monies and investments so held by the Trustee, the principal or 
Redemption Price of, and interest on, the Bonds as and when such payment becomes due. 
Notwithstanding the satisfaction and discharge of the Indenture or the satisfaction discharge of 
the Indenture in respect of any Bonds, those provisions of the Indenture regarding compensation 
re]ating to the compensation of the Trustee shall ren1ain in effect and shall he binding upon the 
Trustee and the Authority. 

Prior to the defeasance of any Bonds bearing interest at a variable rate becoming effective 
under the provisions of the Indenture regarding Dcfcasance, the 'frustee shall have received a 
Rating C:onfirrnation from each Rating ,1\gency. 

( c) Notwithstanding the termination, satisfaction and discharge of the Indenture with 
respect to any Bonds, so long as any other Obligations remain Outstanding the Indenture shall 
remain in effect and shall be binding upon the Authority, the Trustee and the providers and 
Owners of such Obligations. 

Bonds Deemed Paid 

Bonds ( or portions of Bonds) for the payment or redemption of which moneys shall have 
been set aside and shall be held in trust by an Escrow Agent (through deposit pursuant to a 
deposit of funds for such payment or redemption or otherwise) at the maturity or redemption date 
thereof; as applicable, shall be deemed to have been paid within the meaning and with the effect 
expressed in the provisions of the Indenture regarding Payment of Bonds. Any Outstanding Bond 
(or any portion thereof such that both the portion thereof which is deemed paid and the portion 
which is not deemed paid pursuant to this section shall be in an Authorized Denomination) shall 
prior to the maturity or redemption date thereof be deemed to have been paid within the meaning 
and with the effect expressed in the provisions of the Indenture regarding Payment of Bonds 
(except that the obligations under the Indenture set forth in the above section and the giving of the 
notices of the redemption of Bonds to be redeemed as provided in the provisions of the Indenture 
regarding Redemption of Bonds shall continue) if (I) in case said Bond ( or portion thereof) is to 
be redeemed on any date prior to maturity, the Authority shall have given the Tmstee irrevocable 
instructions to give notice of redemption of such Bond (or portion thereof) on said date as 
provided in the provisions of the Indenture regarding Redemption of Bonds, (2) there shall have 
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been deposited with an Escrow Agent either moneys in an amount which shall be sufficient, or 
Federal Securities, the principal of and the interest on which when due shall provide moneys 
which, together with the moneys, if any, held by such Escrow Agent for such purpose, shall be 
sufficient, in each case as evidenced by an Accountant's Certificate, to pay when due the 
principal a1nount ot: and any rcdetnption premiums on, said Bond ( or portion thereof) and interest 
due and to become due on said Bond (or portion thcrcol) on and prior to the redemption date or 
maturity date therco!; as the case may be, and (3) if such Bond ( or portion thereof) is not to be 
paid or redeemed within 60 days of the date of the deposit required by (2) above, the Authority 
shall have given the Trustee, in form satisfactory to it, instructions to mail, as soon as practicable, 
by first class mail, postage prepaid, to the Owner of such Bond, at the last address, if any, 
appearing upon the Bond Register, a notice that the deposit required by (2) above has been made 
with an Escrow Agent and that said Bond (or the applicable portion thereof) is deemed to have 
been paid in accordance with this section and stating such maturity or redemption date upon 
which moneys are to be available for the payment of the principal amount of, and any redemption 
premiums on, said Bond. Any notice given pursuant to clause (3) of this section with respect to 
Bonds which constitute less than all of the Outstanding Bonds and maturity shall specify the letter 
and number or other distinguishing mark of each such Bond. Any notice given pursuant to clause 
(3) of this section with respect to less than the full principal amount of a Bond shall specify the 
principal amount of such Bond which shall be deemed paid pursuant to this section and notify the 
Owner of such Bond that such Bond must be surrendered as provided in the provisions of the 
Indenture regarding the I)efeasancc of Portion of Bond. The receipt of any notice required by 
this section shall not be a condition precedent to any Bond being deemed paid in accordance with 
this section and the failure of any Q\vner to receive any such notice shall not affect the validity of 
the proceedings for the payment of Bonds in accordance with this section. Neither Federal 
Securities nor moneys deposited with an Escrow Agent pursuant to this section, nor principal or 
interest payments on any such Federal Securities, shall be withdrawn or used for any purpose 
other than, and shall be held in trust for, the payment of the principal amount of, and any 
redemption premiums on, said Bonds and the interest thereon; provided that any cash received 
from principal or interest payments on such Federal Securities deposited with an Escrow Agent, 
(A) to the extent such cash shall not be required at any time for such payment, as evidenced by an 
Accountant's Certificate, shall be paid over upon the written direction of an Authorized Authority 
Representative, including a transfer to the Authority free and clear of any trust, lien, pledge or 
assignment securing said Bonds, and (B) to the extent such cash shall be required for such 
payment at a later date, shall, to the extent practicable, at the written direction of an Authorized 
Authority Representative, be reinvested in Federal Securities maturing at times and in amounts, 
which together with the other funds to be available to the Escrow Agent for such purpose, shall be 
sufficient to pay when due the principal amount of, and any redemption premiums on, said Bonds 
and the interest to become due on said Bonds on and prior to such redemption date or maturity 
date thereof, as the case may be, as evidenced by an Accountant's Certificate. 

Nothing in the Indenture shall prevent the Authority from substituting for the Federal 
Securities held for the payment or redemption of Bonds (or portions thereof) other Federal 
Securities which, together with the moneys held by the Escrow Agent for such purpose, as 
evidenced by an Accountant's Certificate, shall be suf1icient to pay when due the principal 
amount of, and any redemption premiums on, the Bonds (or portions thereof) to be paid or 
redeemed, and the interest due on the Bonds (or portions thereof) to be paid or redeemed at the 
times established with the initial deposit of Federal Securities for such purpose provided that the 
Authority shall deliver to the Escrow Agent a Favorable Opinion of Bond Counsel with respect to 
such substitution. 
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Defeasance of Portion of Bond 

If there shall be deemed paid pursuant to the provisions of the Indenture regarding the 
Bonds Deemed Paid less than all of the full principal amount of a Bond, the Authority shall 
execute and the Trustee shall authenticate and deliver, upon the surrender of such Bond, without 
charge to the ()wncr of such Bond, a ne\v I~ond or Tlonds for the principal a1nount of the Bond so 
surrendered which is deemed paid pursuant to the provisions of the Indenture regarding Bonds 
Deemed Paid and another new Rond or Bonds for the balance of the principal amount of the 
Bond so surrendered, in each case of like n1aturity and other terms, and in any of the Authorized 
I)enominations. 

Discharge of Liability on Bonds 

Upon the deposit with an Escrow Agent, in trust, at or before maturity or the applicable 
reden1ption date, of n1oncy or Federal Securities in the necessary an1ount (as provided in the 
provisions of the Indenture regarding Payment of Bonds and Bonds Deemed Paid, as applicable) 
to pay or redeem OutStanding Tlonds ( or portions thereof), and to pay the interest thereto to such 
maturity or redemption date, as applicable, (provided that, if such Bonds are to be redeemed prior 
to the maturity thereof, notice of such redemption shall have been given as provided in provisions 
of the Indenture regarding Rc<lemption of Bonds or provision satisfactory to the Trustee shall 
have been made for giving such notice), all liability of the Authority in respect of such Bonds 
shall cease, terminate and be completely discharged, except that the Authority shall remain liable 
for such payment but only from, and the Bondowners shall thereafter be entitled only to payment 
(without interest accrued thereon alier such redemption date or maturity date, as applicable) out 
of, the money and Federal Securities deposited with the Escrow Agent as aforesaid for their 
payment, subject, however, to the provisions of Sections 8.08 and 11.02; provided that no Bond 
which constitutes Tender Indebtedness shall be deemed to be paid v.ithin the meaning of the 
Indenture unless the Purchase Price of such Bond, if tendered for purchase in accordance \vith the 
Indenture, could be paid when due from such moneys or Federal Securities (as evidenced by an 
:c\ccountant's Certificate) or a ('rcdit Support Instrument is provided in connection with such 
Purchase Price. 

Bonds Paid by the Bond Insurer 

Notwithstanding anything in the Indenture to the contrary, in the event that the principal 
and/or interest due on the Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance 
Policy, the Bonds shall remain Outstanding for all purposes, not be defeased or otherwise 
satisfied and not be considered paid hy the Authority, and the assignment and pledge of the 
Revenues and all covenants, agreements and other obligations of the Authority to the registered 
Owners shall continue to exist and shall run to the benefit of the Bond Insurer, and the Bond 
Insurer shall be subrogated to the rights of such registered Owners. 

•:vents of Default 

Each of the following shall constitute an Event of Default under the Indenture: 

(i) if default shall be made in the payment of the principal or Redemption Price of or 
Sinking Fund Installment for, or interest on, any Outstanding Bond or Obligation, when and as 
the same shall become due and payable, whether on an Interest Payment Date, at maturity, by call 
for redemption, or otherwise; 
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(ii) if default shall he made by the Authority in the performance or observance of any 
other of the covenants, agreements or conditions on its part in the Indenture or in the Outstanding 
Bonds, and such default shall continue for a period of 120 days after written notice thereof to the 
Authority by the Trustee or to the Authority and to the Trustee by the Owners of not less than 
I 0% in principal amount of the Bonds Outstanding; provided, however, if such default is such 
that it can be corrected by the Authority but not within the applicable period specified above, it 
shall not constitute an Event of Default if corrective action is instituted by the Authority within 
thirty (30) days of the Authority's receipt of the notice of the default required by this paragraph 
and diligently pursued until the default is corrected; or 

(iii) ifan Event of Default (as that tennis defined in the 2005 Contract) has occurred 
under the 2005 Contract; 

(iv) 

(v) 
Authority. 

if an event of default shall have occurred under any Obligation; or 

an Event of Bankruptcy shall have occurred and be continuing with respect to the 

Accounting and Examination of Records After Default 

The Authority covenants that if an Event of Default shall have happened and shall not 
have been remedied, the books of record and accounts of the Authority shall at all times be 
subject to the inspection and use of the Trustee and of its agents and attorneys. 

The Authority covenants that if an Event of Default shall have happened and shall not 
have been remedied, the Authority, upon demand of the Trustee, shall account, as if it were the 
trustee of an express tmst, for all Revenues and other moneys, securities and funds pledged or 
held under the Indenture for such period as shall be stated in such demand. 

Application of Revenues and Other Moneys After Default 

Notwithstanding anything to the contrary contained in the Indenture, including the 
provisions of the Indenture regarding tender of bonds, the Authority covenants that if an Event of 
Default shall happen and shal1 not have been remedied, the Authority, upon the demand of the 
Trustee, shall cause to be paid over to the Trustee by the first Business Day of each month, all 
Revenues with respect to the preceding month. 

During the continuance of an Event of Default, the Trustee shall apply all Revenues 
received by the Trustee pursuant to any right given or action taken under the provisions of the 
Indenture regarding Events of Default and Remedies which are held by the Trustee pursuant and 
subject to the tenns and conditions of the Indenture, as follows and in the following order of 
priority: 

First: To the payment of the reasonable and proper fees, charges, expenses and 
liabilities of the Trustee. 

Second: To the payment of the principal and Redemption Price of and interest on 
the Outstanding Bonds and any other Obligations; provided however, that in the event the 
amount of Revenues available to the Trustee is not sufficient to make all the payments 
required by this clause, the Trustee shall apply the available Revenues to the payment of 
the principal and redemption price of and interest on all Outstanding Obligations then due 
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and payable ratably (based on the respective amounts to be paid), without any 
discrimination or preference.s. 

Third: To the transfer to the Debt Service Reserve Account for the Bonds and to 
each debt service reserve fund for other ()utstanding Obligations, the amount, if any~ 
necessary so that the amount on deposit in the l)cht Service Reserve Account shall equal 
the Debt Service Reserve Requirement and the amount in each debt service reserve fund 
for other Outstanding Obligations shall equal the amount required to be on deposit in 
such debt service reserve fund under the applicable Issuing Instrument; provided that that 
in the event the amount of Revenues available to the Trustee is not sufficient to make all 
the payments required by this clause, the Trustee shall apply the available Revenues to 
the transfer to the Debt Service Reserve Account and each debt service reserve fund for 
other Outstanding Obligations ratably (based on the respective amounts to be paid), 
without any discritnination or preferences. 

If and whenever all overdue installments of interest on all Outstanding Bonds and 
Outstanding Obligations, together with the reasonable and proper charges, expenses and liabilities 
of the Trustee and any other fiduciary for Obligations, and all other sums payable for the account 
of the Authority under the Indenture, including the principal and Redemption Price of all 
Outstanding Bonds and Outstanding Obligations and unpaid interest on all Outstanding Bonds 
and Outstanding Obligations which shall then be payable, shall be paid for by the account of the 
Authority, or provision satisfactory to the Trustee shall be made for such payrnent, an<l all 
defaults under the Indenture, the Outstanding Bonds and the Outstanding Obligations shall be 
made good or secured to the satisfaction of the Trustee or provision deemed by the Trustee to be 
adequate shall be made therefor, the Trustee shall pay over all unexpended Revenues in the hands 
of the Trustee (except Revenues deposited or pledged, or required by the terms of the Indenture to 
be deposited or pledged, with the Trustee), and thereupon the Authority and the Trustee shall be 
restored, respectively, to their former positions and rights under the Indenture. No such payment 
by the Trustee nor such restoration of the Authority and the Trustee to their fonner positions and 
rights shall extend to or affect any subsequent default under the Indenture or impair any right 
consequent thereon. 

The Trustee may in its discretion establish special record dates for the determination of 
the Owners of Bonds for various purposes of the Indenture, including without limitation, payment 
of defaulted interest and giving direction to the "frustce. 

rught to Accelerate Upon Default 

Notwithstanding anything contrary in the Indenture or in the Bonds, upon the occurrence 
of an Event of Default, the Trustee may, with the consent of each Credit Provider who consent is 
required by a Supplemental Indenture or a Credit Support Agreement, and shall, at the direction 
of each Credit Provider whose is permitted to so direct the Trustee under a Supplemental 
Indenture or a Credit Support Agreement or the Owners of a majority in principal amount of 
Outstanding Bonds (other than Bonds owned by or on behalf of the Authority), with the consent 
of each Credit Provider whose consent is required by a Supplemental Indenture or a Credit 
Support Agreement, by written notice to the Authority, declare the principal of the Outstanding 
Bonds to he immediately due and payable, whereupon the principal of the Bonds thereby coming 
due and the interest thereon accrued to the date of payment shall, without further action, become 
and be immediately due and payable. 
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Appointment of Receiver 

!fan Event of Default shall happen and shall not have been remedied, and upon the filing 
of a suit or other commencement of judicial proceedings to enforce the rights of the Trustee and 
of the Owners of the Bonds under the Indenture, the Trustee shall be entitled to make application 
for the appointment of a receiver or custodian of the Revenues, pending such proceedings, with 
such po\ver as the court making such appointment shall confer. 

Enforcement Proceedings 

If an Event of Default shall happen and shall not have been remedied, then and in every 
such case, the Trustee, by its agents and attorneys, may, with the consent of each Credit Provider 
whose consent is required by a Supplemental Indenture or a Credit Support Agreement, proceed, 
and upon the written request of the Owners of not less than a majority in principal amount of the 
Bonds at the time Outstanding, with the consent of each Credit Provider whose consent is 
required by a Supplemental Indenture or a Credit Support Agreement, shall proceed, to protect 
and enforce its rights and the rights of the Owners of the Outstanding Bonds by a suit or suits in 
equity or at law, whether for damages or the specific performance of any covenant contained in 
the Indenture, to enforce the security interest in, pledge of and lien on the Revenues granted 
pursuant to the Indenture, or m aid of the execution of any power granted in the Indenture or any 
remedy granted under applicable provisions of the laws of the State of California, or for an 
accounting by the Authority as if the Authority were the trustee of an express trust, or in the 
enforcement of any other legal or equitable right as the Trustee, being advised by counsel, shall 
deem most effectual to enforce any of its rights or to perform any of its duties under the 
Indenture. 

All rights of action under the Indenture may be prosecuted and enforced by the Trustee 
without the possession of any of the Bonds or the production thereof in the trial or other 
proceedings, and any such suit or proceedings instituted by the Trustee shall be brought in its own 
name as trustee of an express trust. 

Upon commencing a suit in equity or upon other commencement of judicial proceedings 
by the Trustee to enforce any right under the Indenture, the Trustee shall be entitled to exercise 
any and all rights and powers conferred in the Indenture and provided to be exercised by the 
Trustee upon the occurrence of any Event of Default. 

Regardless of the happening of an Event of Default, the Trustee shall have power to, but 
unless requested in writing by the Owners of a majority in principal amount of the Bonds then 
Outstanding and furnished with reasonable security and indemnity, shall be under no obligation 
to, institute and maintain such suits and proceedings as it may be advised shall be necessary or 
expedient to prevent any impairment of the security under the Indenture by any acts which may 
be unlawful or in violation of the Indenture, and such suits and proceedings as the Trustee may be 
advised shall be necessary or expedient to preserve or protect its interests and the interests of the 
Owners of the Bonds. 

If the Trustee or any Owner or Owners of Outstanding Bonds have instituted any 
proceeding to enforce any right or remedy under the Indenture and such proceeding has been 
discontinued or abandoned for any reason, or has been detennined adversely to the Trustee or to 
such Owner or Owners, then and in every such case the Authority, the Trnstee and the Owners 
shall, subject to any determination in such proceeding, be restored severally and respectively to 
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their former positions under the Indenture, and thereafier all rights and remedies of the Trustee 
and the Owners shall continue as though no such proceeding had been instituted. 

Restriction on O,vner's 1\ction 

(a) Except as otherwise provided in paragraph (b) of this section, no Owner of any 
Bond sha11 have any right to institute any suit, action or proceeding ut la\v or in equity for the 
enforcement of any provision of the Jndenturc or the execution of any trust under the Indenture or 
for any remedy under the Indenture unless such Owner shall have previously given to the Trustee 
written notice of the happening of an Event of Default, as provided in the provisions of the 
Indenture regarding Events of Default and Remedies, and the Owners of at least a majority in 
principal amount of the Bonds then Outstanding shall have filed a written request with the 
Trustee, and shall have offered it rcasonahle opportunity, either to exercise the powers granted in 
the Indenture or by the applicable laws of the State of California or to institute such action, suit or 
proceeding in its own name, and unless such Owners shall have offered to the Trustee adequate 
security and indemnity against the costs, expenses and liabilities to he incurred therein or thereby, 
and the Trustee shall have refosed to comply with such request for a period of 60 days afier 
receipt by it of such notice, request and offer of indemnity, it heing underslood and intended that 
no one or n1ore ()\vners of Bonds shall have any right in any manner whatever by his or their 
action to affect, disturb or prejudice the pledge created by the Indenture, or lo enforce any right 
under the Indenture, except in the manner therein provided; and that all proceedings at law or in 
equity to enforce any provision of the Indenture shall be instituted, had and maintained in the 
manner provided in the Indenture and for the ratable benefit of all Owners of the Outstanding 
Bonds, subject on]y to the provisions of the Indenture regarding (~redit Providers. 

(b) Nothing in the Indenture or in the Bonds contained shall affrct or impair the 
obligation of the Authority, which is absolute and unconditional, to pay on the respective due 
dates thereof and at the places therein expressed, but solely from the Revenues and the other 
moneys pledged under the Indenture, the principal amount, or Redemption Price if applicable, of 
the Bonds, and the interest thereon, to the respective Owners thereof, or affect or in1pair the right, 
which is also absolute and unconditional, of any Owner to institute suit for the enforcement of 
any such payment. 

Remedies Not Exclusive 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee or the 
Owners of the Bonds is intended to be exclusive of any other remedy, but each and every such 
remedy shall be cumulative and shall be in addition to every other remedy given under the 
Indenture or existing at law or in equity or by statute whether effective on or after -the effective 
date of the Indenture. The assertion or employment of any right or remedy, under the Indenture 
or otherwise, shall not prevent the concurrent assertion or employment of any other appropriate 
right or remedy. 

Effect of Waiver and Other Circumstances 

No delay or ornission of the Trustee or any ()wner of a Bond to exercise any right or 
power arising upon the happening of an Event of Default shall impair any right or power or shall 
be construed to be a waiver of any such Event of Default or be an acquiescence therein; and every 
power and remedy given by the provisions of the Indenture regarding Events of Default and 
Remedies to the Trustee or to the Owners of the Bonds may be exercised from time to time and as 
often as may be deemed expedient by the Trustee or by the Owners of the Bonds. 
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The Owners of not less than sixty percent in principal amount of the Bonds at the time 
Outstanding, or their attorneys-in-fact duly authorized, may on behalf of the Owners of all of the 
Bonds, waive any Event of Default and its consequences. No such waiver shall extend to any 
subsequent or Event of Defau1t or in1pair any right consequent thereon un]ess the provisions of 
this subsection (b) have been satisfied with respect to such subsequent Event of Default. 

Notice of Default 

The Trustee shall, within thirty (30) days after obtaining knowledge thereof; mail written 
notice of the occurrence of any Event of Default of which !he Trustee has knowledge to each 
Credit Provider, each Reserve Financial Guaranty Provider and each Owner of Bonds then 
Outstanding at such Owner's address, if any, appearing in the Bond Register. 

Assurance Upon Default 

Anything in the Indenture to the contrary notwithstanding, upon the occurrence and 
continuance of an Event of Default as defined therein, the Bond Insurer shall he entitled to 
control and direct the enforcemcnl of all rights and remedies granted to the Owners or the Trustee 
for the benefit of the Owners under the Indenture, including, without limitation: (i) the right to 
accelerate the principal of the Bonds as described in the Indenture, and (ii) the right to annul any 
declaration of acceleration, and the Bond Insurer shall also be entitled to approve all waivers of 
Events of Default. 

Acceleration Rights 

Upon the occurrence of an Event of Default, the Trustee may, with the consent of the 
Bond Insurer, and shall, at the direction of the Bond Insurer or a majority of the Owners with the 
consent of the Bond Insurer, by written notice to the Authority and the Bond Insurer, declare the 
principal of the Bonds to be immediately due and payable, whereupon that portion of the 
principal of the Obligations thereby coming due and the interest thereon accrued to the date of 
payment shall, without further action, become and he immediately due and payable, anylhing in 
the Indenture or in the Bonds to the contrary notwithstanding. 

Consent of Bond Insurer 

Any provision of !he Indenture expressly recognizing or granting rights in or to the Bond 
Insurer may not be amended in any manner which affects the rights of the Bond Insurer 
thereunder without the prior written consent of the Bond Insurer. The Bond Insurer reserves the 
right to charge the Authority a fee for any consent or amendment to the Indenture while the Bond 
Insurance Policy is outstanding. 

Consent of Bond Insurer in lieu of Holder Consent 

Unless otherwise provided in the Indenture, the Bond Insurer's consent shall be required 
in lieu of Owner consent, when required, for the following purposes: (i) execution and delivery 
of any supplemental Indenture or any amendment, supplement or change to or modification of the 
2005 Contract (ii) removal of the Trustee or Paying Agent and selection and appointment of any 
successor trustee or paying agent; and (iii) initiation or approval of any action not described in (i) 
or (ii) above which requires Owner consent. 
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(:onsent of Bond Insurer in the fl:vent of Insolvency 

Any reorganization or liquidation plan with respect to the Authority must be acceptable 
to the Bond Insurer. In the event of any reorganization or liquidation, the Bond Insurer shall have 
the tight to vote on behalf of all Owners who hold the Bond Insurer-insured Bonds absent a 
default by the Bond Insurer under the applicable Bond Insurance Policy insuring such Bonds. 

Bond Insurer As Third Party Beneficiary 

To the extent that the Indenture confers upon or gives or grants to the Bond Insurer any 
right, remedy or claim under or by reason of the Indenture, the Bond Insurer is explicitly 
recognized as being a third-party beneficiary thereunder and n1ay enforce any such right, ren1edy 
or claim conferred, given or granted thereunder. 
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APPENDIX B 

AUCTION PROCEDURES 

Section l.01 Orders by Existing Owners and Potential Owners. 

(a) Prior to the Submission Deadline on each Auction Date: 

(i) each Existing Owner may submit to a Broker-Dealer, in writing or by 
such other method as shall be reasonably acceptable to such Broker-Dealer, information 
as to: 

(A) the principal amount of Outstanding Bonds, if any, held by such 
Existing Owner which such Existing ()wner irrcvocab]y commits to continue to 
hold for the next succeeding Auction Period without regard to the rate 
determined by the Auction Procedures for such Auction Period, and/or 

(BJ the principal amount of Outstanding Bonds, if any, held by such 
1':xisting O,vner which such Existing O,vner irrevocably commits to continue to 
hold for the next succeeding Auction Period if the rate determined by the Auction 
Procedures for such Auction Period shall not be less than the rate per annum then 
specified by such Existing Owner (and which such Existing Owner irrevocably 
offers to sell on the next succeeding Interest Payment Date ( or the same day in 
the case of a daily Auction Period) if the rate determined by the Auction 
Procedures for the next succeeding Auction Period shall be less than the rate per 
annum then specified by such 1:xisting Owner), and/or 

(C) the principal amount of Outstanding Bonds, if any, held by such 
Existing Owner which such Existing Owner irrevocably offers to sell on the next 
succeeding Interest Pay1ncnt f)ate (or on the same day in the case of a daily 
Auction Period) without regard to the rate determined by the Auction Procedures 
for the next succeeding Auction Period; 

(ii) for the purpose of implementing the Auctions and thereby to achieve the 
Io,vest possible interest rate on the Bonds. the Broker-l)calers shall contact Potential 
Owners, including Persons that are Existing Owners, to detemrine the principal amount 
of Bonds, if any, which each such Potential Owner irrevocably offers to purchase if the 
rate determined by the Auction Procedures for the next succeeding Auction Period is not 
less than the rate per annum then specified by such Potential Owner. 

For the purposes hereof, an Order containing the infonnation referred to in clause (i)(A) 
of this subsection (a) is herein referred to as a "Hold Order", an Order containing the infom,ation 
referred to in clause (i)(B) or (ii) of this subsection (a) is herein referred to as a "Bid", and an 
Order containing the information referred to in clause (i)(C) of this subsection (a) is herein 
referred to as a "Sell Order." 

(b)(i) A Bid by an Existing Owner shall constitute an irrevocable offer to sell: 

(A) the principal amount of Outstanding Bonds specified in such Bid 
if the rate determined by the Auction Procedures on such Auction Date shall be 
less than the rate specified therein; or 
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to sell: 

(B) such principal amount or a lesser principal amount of 
Outstanding Bonds to be determined as set forth in subsection (a)(v) of Section 
1.04 hereof if the rate dete1mined by the Auction Procedures on such Auction 
Date shall be equal to such specified rate; or 

(C) a lesser principal amount of Outstanding Bonds to be determined 
as set forth in subsection (b)(iv) of Section 1.04 hereof if such specified rate shall 
be higher than the Maximum Auction Rate and Sufficient Clearing Bids do not 
exist. 

(ii) A Sell Order by an Existing Owner shall constitute an irrevocable offer 

(A) the principal amount of Outstanding Bonds specified in such Sell 
Order: or 

(B) such principal amount or a lesser principal amount of 
Outstanding Bonds as set forth in subsection (b )(iv) of Section 1.04 hereof if 
Sufficient Clearing Bids do not exist. 

( iii) A Bid by a Potential Owner shall constitute an irrevocable offer to 
purchase: 

(A) the principal amount of Outstanding Bonds specified in such Bid 
if the rate determined by the Auction Procedures on such Auction Date shall be 
higher than the rate specified therein; or 

(B) such principal amount or a lesser principal amount of 
Outstanding Bonds as set forth in subsection (a)(vi) of Section 1.04 hereof if the 
rate detcnnined by the Auction Procedures on such Auction Date shall be equal 
to such specified rate. 

(c) Anything herein to the contrary notwithstanding: 

(i) for purposes of any Auction, any Order which specifics Bonds to be held, 
purchased or sold in a principal amount which is not $25,000 or an integral multiple 
thereof shall be rounded down to the nearest $25,000, and the Auction Agent shall 
conduct the Auction Procedures as if such Order had been submitted in such lower 
ainount; 

(ii) purposes of any Auction other than during a daily Auction Period, any 
portion of an Order of an Existing Owner which relates to a Bond which has been called 
for redemption on or prior to the Interest Payment Date next succeeding such Auction 
shall be invalid with respect to such portion and the Auction Agent shall conduct the 
Auction Procedures as if such portion of such Order had not been submitted; 

(iii) for purposes of any Auction other than during a daily Auction Period, no 
portion of a Bond which has been called for redemption on or prior to the Interest 
Payment Date next succeeding such Auction shall be included in the calculation of 
Available Bonds for such Auction; and 
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(iv) 1he Auc1ion Procedures shall be suspended during 1he period 
commencing on 1he date of the Auction Agenrs receipt ofno1ice from the Trustee nr the 
City of the occurrence of an Event of Default resulting from a failure by 1he Corporation 
to pay principal, premium or interest on any Bond when due and a failure of the Bond 
Insurer 10 pay when due a claim properly made under the Bond Insurance Policy in 
respect thereof, but shall resume two Business Days after 1he dale on which the Auction 
Agent receives notice from the Trustee that such Event of Default and failure has been 
vvaived or cured, with the next Auction to occur on the next regu]nrly scheduled Auction 
Date occurring thereafter. 

Section 1.02 Submission of Orders by Broker-Dealers to Auction Agent. 

(a) Each Broker-Dealer shall submit to the Auction Agent in writing or by such other 
method as shall be reasonably acceptable to the Auction Agent, including electronic 
communication acceptable to both parties, prior to the Subrnission ncadline on each 1\uction 
Date, all Orders obtained by such Broker-Dealer and specifying (in writing, if requested) with 
respect to each Order: 

(i) the name of the Bidder placing such Order; 

(ii) the aggregate principal amount of Bonds that are the subject of such 
Order; 

(iii) to the extent that such Bidder is an Existing Owner: 

(A) the principal amount of Bonds, if any, subject to any Hold Order 
placed by such Existing Owner; 

(B) the principal amount of Bonds, if any, subject to any Bid placed 
by such Existing Owner and the rate specified in such Bid; and 

(C) the principal amount of Bonds, if any, subject to any Sell Order 
placed by such Existing Owner; and 

(iv) to the extent such }-lidder is a Potential Owner, the rate specified in such 
Bid. 

(b) If any rate specified in any Bid contains more than three figures to the right of the 
decimal point, the Auction Agent shall round such rate up to the next highest one thousandth of 
one percent (0.00 I %). 

(c) If an Order or Orders covering all of the Outstanding Bonds held by an Existing 
Owner is not submitted to the Auction Agent prior to the Submission Deadline, the Auction 
Agent shall deem a Hold Order to have been submitted on behalf of such Existing Owner 
covering the principal amount of Outstanding Bonds held by such Existing Owner and not subject 
to ()rdcrs submitted to the Auction Agent; provided, however, that if there is a conversion from 
one Auction Period to another Auction Period and Orders have not been submitted to the Auction 
Agent prior to the Submission Deadline covering the aggregate principal amount of Outstanding 
Bonds to be converted held by such Existing Owner, the Auction Agent shall deem a Sell Order 
to have been submitted on behalf of such Existing Owner covering the principal amount of 
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Outstanding Bonds to be converted held by such Existing Owner not subject to Orders submitted 
to the Auction Agent. 

(d) If one or more Orders covering in the aggregate more than the principal amount 
of Outstanding Bonds held by any Existing Owner are submitted to the Auction Agent, such 
Orders shall be considered valid as follows: 

(i) all Hold Orders shall be considered Hold Orders, but only up to and 
including in the aggregate the principal amount of Outstanding Bonds held by such 
Existing ()wner; 

(ii)(A) any Bid of an Existing Owner shall be considered valid as a Bid of an 
Existing Owner up to and including the excess of the principal amount of Outstanding 
Bonds held by such Existing Owner over the principal amount of the Bonds subject to 
Hold Orders referred to in paragraph (i) above; 

(BJ subject to clause (A), if more than one Bid for Bonds of the 
Existing Owner with the same rate is submitted on behalf of an Existing Owner, 
such Bids shall be considered valid Bids of an Existing Owner up to the excess of 
the principal amount of Outstanding Bonds held by such Existing Owner over the 
principal amount of Bonds held by such Existing Owner subject to Hold Orders 
referred to in paragraph (i) above; 

(C) subject to clause (A), if more than one Bid with different rates is 
submitted on behalf of such Existing Owner, such Bids shall be considered Bids 
of an Existing Owner in the ascending order of their respective rates up to the 
amount of the excess of the principal amount of Outstanding Bonds held by such 
Existing Owner over the principal amount of Bonds held by such Existing Owner 
subject to Hold Orders referred to in paragraph (i) above: and 

(D) the principal amount, if any, of Bonds subject to Bids not 
considered to be Bids of an Existing Owner under this paragraph (ii) shall be 
treated as the subject of a Bid by a Potential Owner; and 

(iii) all Sell Orders shall be considered Sell Orders, but only up to and 
including a principal amount of Bonds equal to the excess of the principal amount of 
Outstanding Bonds held by such Existing Owner over the sum of the principal amount of 
the Bonds considered to be subject to Hold Orders pursuant to paragraph (i) above and 
the principal amount of Bond~ considered to be subject to Bids of such Existing Owner 
pursuant to paragraph (ii) above. 

(e) If more than one Bid is submitted on behalf of any Potential Owner, each Bid 
submitted with the same rate shall be aggregated and considered a separate Bid and each Bid 
submitted with a different rate shall be considered a separate Bid with the rate and the principal 
amount of Bonds specified therein. 

(I) Any Bid submitted by an Existing Owner or a Potential Owner specifying a rate 
lower than the Minimum Auction Rate shall be treated as a Bid specifying the Minimum Auction 
Rate. 
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(g) Neither the Corporation, the Authority, the Trustee nor the Auction Agent shall 
be responsible for the failure of any Broker-Dealer to submit an Order to the Auction Agent on 
behalf of any Existing Owner or Potential Owner. 

Section l.03 Determination of Auction Rate. 

(a) Not later than 9:30 a.m., New York City time, on each Auction Date for the 
Bonds (whether or not an Auction is actually held on such Auction Date), the Auction Agent shall 
advise the Broker-Dealer and the Trustee by telephone or other electronic communication 
acceptable to the parties, promptly confirmed in writing if requested, of the Minimum Auction 
Rate, the Maximum Auction Rate, the No Auction Rate, and the Auction Index. 

(b) Promptly after the Submission Deadline on each Auction Dale, the Auction 
Agent shall assemble all Orders submitted or deemed submilled to it by the Broker-Dealer (each 
such Order as submitled or deemed submilled by a Broker-Dealer being hereinafter referred to as 
a "Submitted llold Order:· a "Submitted Bid" or a "Submilled Sell Order," as the case may be, 
and collectively as a "Submitted Order") and shall detennine (i) the Available Bonds. (ii) whether 
there are Sufficient Clearing Bids, and (iii) the Auction Rate. 

(c) Promptly after the Auction Agent has made the determinations pursuant lo 
subsection (b) above the Auction Agent shall advise the Trustee by telephone (promptly 
confinned in writing), telex, facsimile transmission of or other electronic cornn1unication 
acceptable to the parties of the Auction Rate for the next succeeding Auction Period. 

( d) In the event the Auction Agent shall fail to calculate the Auction Rate for any 
Auction Period, the Auction Rate for such Auction Period shall be the No Auction Rate (which 
No Auction Rate shall be detennined by the Trustee if the Auction Agenl fails to dctem1ine such 
rates); provided, however, that if the Auction Procedures are suspended pursuant to Section 1.0 I 
(c)(iv), the Auction Rate for the next succeeding Auction Period shall be the Default Rate. 

(e) In the event of a failed convers10n of Auction Bonds to an Interest Mode that is 
not the Auction Mode, or in the event of a failure to change the length of the current Auction 
Period due to the lack of Sufficient Clearing Bids at the Auction on the Auction Date for the first 
new Auction Period, the Auction Rate for the next Auction Period shall be the Maximum Auction 
Rate and the Auction I>criod shalJ be a seven day Auction Period. 

(f) In the event that the Bonds are not rated or if the Bonds are no longer maintained 
in book entry form by the Securities Depository, then the Auction Rate for the Bonds will be the 
Maximum Auction Rate. 

Section 1.04 Allocation of Bonds. 

(a) In the event of Sufficient Clearing Bids, subject to the further provisions of 
subsections (c) and (d) below, Submilled Orders shall be accepted or rejected as follows in the 
following order of priority: 

(i) the Submitted Hold Order of each Existing Owner shall be accepted, thus 
requiring each such Existing Owner to continue to hold the Bonds that are the subject of 
such Submitted Hold Order; 
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(ii) the Submitted Sell Order of each Existing Owner shall be accepted and 
the Submitted Bid of each Existing Owner specifying any rate that is higher than the 
Winning Bid Rate shall be rejected, thus requiring each such Existing Owner to sell the 
Bonds that are the subject of such Submitted Sell Order or Submitted Bid; 

(iii) the Submitted Bid of each Existing Owner specifying any rate that is 
lower than the Winning Bid Rate shall be accepted, thus requiring each such Existing 
Owner to continue to hold the Bonds that are the subject of such Submitted Bid; 

(iv) the Submitted Rid of each Potential Owner specifying any rate that is 
lower than the Winning Bid Rate shall be accepted, thus requiring each such Potential 
Owner to purchase the Bonds that are the subject of such Submitted Bid; 

(v) the Submitted Bid of each Existing Owner specifying a rate that is equal 
to the Winning Bid Rate shall be accepted, thus requiring each such Existing Owner to 
continue to hold the Bonds that are the subject of such Submitted Bid, but only up to and 
including the principal amount of Bonds obtained by multiplying (A) the aggregate 
principal amount of Outstanding Bonds which are not the subject of Submitted Hold 
Orders described in paragraph (i) above or of Submitted Bids described in paragraphs 
(iii) or (iv) above by (B) a fraction the numerator of which shall be the principal amount 
of Outstanding Bonds held by such Existing Owner subject to such Submitted Bid and 
the denominator of Vv'hich shall be the aggregate principal a1nount of ()utstanding I3onds 
subject to such Submitted Bids made by all such Existing Owners that specified a rate 
equal to the Winning Bid Rate, and the remainder, if any, of such Submitted Bid shall be 
rejected, thus requiring each such Existing Owner to sell any excess amount of Bonds; 

(vi) the Submitted Bid of each Potential Owner specifying a rate that is equal 
to the Winning Bid Rate shall be accepted, thus requiring each such Potential Owner to 
purchase the Bonds that are the subject of such Submitted Bid, but only in an amount 
equal to the principal amount of Bonds obtained by multiplying (A) the aggregate 
principal amount of Outstanding Bonds which are not the subject of Submitted Hold 
Orders described in paragraph (i) above or of Submitted Bids described in paragraphs 
(iii), (iv) or (v) above by (B) a fraction the numerator of which shall be the principal 
amount of Outstanding Bonds subject to such Submitted Bid and the denominator of 
which shall be the sum of the aggregate principal amount of Outstanding Bonds subject 
to such Submitted Bids made by all such Potential Owners that specified a rate equal to 
the Winning Bid Rate, and the remainder of such Submitted Bid shall be reJectcd; and 

(vii) the Submitted Bid of each Potential Owner specifying any rate that is 
higher than the Winning Bid Rate shall be rejected. 

(b) In the event there are not Sufficient Clearing Bids, subject to the further 
provisions of subsections (c) and (d) below, Submitted Orders shall be accepted or rejected as 
follows in the following order of priority: 

(i) the Submitted Hold Order of each Existing Owner shall be accepted, thus 
requiring each such Existing Owner to continue to hold the Bonds that arc the subject of 
such Submitted llold Order; 
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(ii) the Submitted Bid of each Existing Owner specifying any rate that is not 
higher than the Maximum 1\uction Rate shall be accepted) thus requiring each such 
Existing Owner to continue to hold the Bonds that arc the subject of such Submitted Bid; 

(iii) the Submitted Bid of each Potential Owner specifying any rate that is not 
higher than the Maximum Auction Rate shall be accepted, thus requiring each such 
Potential Owner to purchase the Bonds that are the subject of such Submitted Bid; 

(vi) the Submitted Sell Orders of each Existing Owner shall be accepted as 
Submitted Sell Orders and the Submitted Bids or each Existing Owner specifying any 
rate that is higher than the Maximum Auction Rate shall be deemed to be and shall be 
accepted as Submitted Sell Orders, in both cases only up to and including the principal 
amount of Bonds obtained by multiplying (A) the aggregate principal amount of Bonds 
subject to Submitted Bids described in paragraph (iii) of this subsection (b) by (R) a 
fraction the numerator of which shall be the principal amount of Outstanding Bonds held 
by such Existing Owner subject to such Submitted Sell Order or such Submitted Bid 
deemed io be a Submitted Sell Order and the denominator of which shall be the principal 
amount of Outstanding Bonds subject to all such Submitted Sell Orders and such 
Submitted Bids deemed to be Submitted Sell Orders, and the remainder of each such 
Submitted Sell Order or Submitted Bid shall be deemed to be and shall be accepted as a 
Hold Order and each such Existing Owner shall be required to continue to hold such 
excess amount of Bonds; and 

(v) the Submitted Bid of each Potential Owner specifying any rate that ,s 
higher than the Maximum Auction Rate shall be rejected, 

(c) If, as a result of the procedures described in subsection (a) or (b) above, any 
Existing Owner or Potential Owner would be required to purchase or sell an aggregate principal 
an1ount of Bonds which is not an integral multiple of $25,000 on any Auction Date. the Auction 
Agent shall by lot, in such manner as it shall determine in its sole discretion, round up or down 
the principal amount of Bonds to be purchased or sold by any Existing Owner or Potential Owner 
on such Auction Date so that the aggregate principal amount of Bonds purchased or sold by each 
Existing Owner or Potential Owner on such Auction Date shall be an integral multiple of 
$25,000, even if such allocation results in one or more of such Existing Owners or Potential 
Owners not purchasing or selling any Bonds on such Auction Date. 

(d) If, as a result of the procedures described in subsection (a) above, any Potential 
Owner would be required to purchase less than $25,000 in principal amount of Bonds on any 
Auction Date, the Auction Agent shall by lot, in such manner as it shall determine in its sole 
discretion, allocate Bonds for purchase among Potential Owners so that the principal amount of 
Auction purchased on such Auction Date by any Potential Owner shall be an integral multiple of 
$25 ,000, even if such allocation results in one or more of such Potential ()wners not purchasing 
Bonds on such Auction Date. 

Section 1.05 Notice of Auction Rate. 

(a) On each Auction Date, the Auction Agent shall notify by telephone or other 
telecomrnunication device or other electronic comn1unication acceptable to the parties or in 
writing each Broker-Dealer that participated in the Auction held on such Auction Date of the 
following with respect to Bonds for which an Auction was held on such Auction Date: 
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(i) the Auction Rate determined on such Auction Date for the succeeding 
Auction Period; 

(ii) whether Sufficient Clearing Bids existed fi)f the dete1mination of the 
Winning Bid Rate; 

(iii) if such Broker-Dealer submitted a Bid or a Sell Order on behalf of an 
Existing Owner, whether such Hid or Sell Order was accepted or rejected and the 
principal amount of Outstanding Bonds, if any, to be sold by such Existing Owner; 

(iv) if such Broker-Dealer submitted a Bid on behalf of a Potential Owner, 
whether such Bid was accepted or rejected and the principal amount of Bonds, if any, to 
be purchased by such Potential Owner; 

(v) if the aggregate principal amount of the Bonds to be sold by all Existing 
Owners on whose behalf such Broker-Dealer submitted Bids or Sell Orders is different 
from the aggregate principal amount of Bonds to be purchased by all Potential Owners on 
whose behalf such Broker-Dealer submitted a Bid, the name or names of one or more 
Broker-Dealers (and the Agent Member, if any, of each such other Broker-Dealer) and 
the principal amount of Bonds to be (A) purchased from one or more Existing Owners on 
whose behalf such other Broker-Dealers submitted Bids or Sell Orders or (B) sold to one 
or more Potential ()wners on whose behalf such Broker-Dealer subn1itted Bids; and 

(vi) the immediately succeeding Auction Date. 

(b) On each Auction Date, each Broker-Dealer that submitted an Order on behalf of 
any Existing Owner or Potential Owner shall: (i) advise each Existing Owner and Potential 
Owner on whose behalf such Broker-Dealer submitted an Order as to (A) the Auction Rate 
determined on such Auction Date, (B) whether any Bid or Sell Order submitted on behalf of each 
such Owner was accepted or rejected and (C) the immediately succeeding Auction Date; (ii) 
instruct each Potential Owner on whose behalf such Broker-Dealer submitted a Bid that was 
accepted, in whole or in part, to instruct such Existing Owner's Agent Member to pay to such 
Broker-Dealer (or its Agent Member) through the Securities Depository the amount necessary to 
purchase the principal amount of Bonds to be purchased pursuant to such Bid (including, with 
respect to the Bonds in a daily Auction Period, accrued interest if the purchase date is not an 
Interest Payment Date for such Bond) against receipt of such Bonds; and (iii) instruct each 
Existing Owner on whose behalf such Broker-Dealer submitted a Sell Order that was accepted or 
a Bid that was rejected, in whole or in part, lo instruct such Existing Owner's Agent Member to 
deliver to such Broker-Dealer ( or its Agent Member) through the Securities Depository the 
principal amount of Bonds to be sold pursuant to such Bid or Sell Order against payment therefor. 

Section 1.06 Auction Index. 

(a) The Auction Index on any Auction Date means the "AA" Financial Commercial 
Paper Rate. '"AA' Financial Commercial Paper Rate" means, on any date of determination, (i) 
for Auction Periods of 35 days or less, the interest equivalent of commercial paper having a 
maturity of 30 days, (ii) for Auction Periods greater than 35 days and up to 75 days, the interest 
equivalent of commercial paper having a maturity of 60 days, (iii) for Auction Periods greater 
than 75 days and up to 105 days, the interest equivalent of commercial paper having a maturity of 
90 days, and (iv) for Auction Periods greater than I 05 days, the interest equivalent of commercial 
paper having a maturity of 270 days, as each such rate is published on the Business Day prior to 
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such date by the Board of Governors of the federal Reserve System on its World Wide Web site 
h!.!p_;/,'\vvv\~.JC'dcralrcservc.uov/releasesicp:hL'iJI!:l!~:_,;_.J~1 or any successor publication 
("H.15(519)") under the caption "AA financial." In the event that such publication has not been 
published in a timely manner, the "AA., financial Commercial Paper Rate shall be calculated by 
the Broker-Dealer, and shall be the Bond equivalent yield of the arithmetic mean of the offered 
rates as of 11:00 a.m., New York City time, on the determination date of three leading dealers of 
U.S. dollar commercial paper in The City of New York (which may include the Broker-Dealers) 
selected by the Corporation, for U.S. dollar commercial paper having a maturity of 30, 60 or 90 
days, as applicable, placed for financial City's whose Bond rating is "AA" or the equivalent, from 
a nationally recognized securities rating agency; provided, however, that if the dealers selected as 
aforesaid by the Auction Agent arc not quoting as mentioned in this sentence (and if the Auction 
Agent, in its discretion, detennines that such quotations cannot be ohtained from any three 
leading dealers of U.S. dollar commercial paper in the City of New York) such rate shall be the 
same rate as in effect for the imrnediately preceding Interest Period. For purposes of this 
definition, the "interest equivalent" of a rate stated on a discount basis (a '"discount rate") for 
commercial paper of a given day's maturity shall_be equal to the product of (A) IOO times (BJ the 
discount rate times (C) the quotient (rounded upwards to the next higher one-thousandth (.001) or 
1%) of (x) the applicable number of days in a year (365 or 366) divided hr M the difference 
between (]) 360 and (2) the product of the discount rate (expressed in decimals) times the 
applicable number of days in which such commercial paper matures. 

(b) If for any reason on any Auction Date the Auction Index shall not be determined 
as hereinabovc provided in this Section, the Auction Index shall be the Auction Index for the 
l\uction Period ending on such Auction Date. 

(c) The determination of the Auction Index as provided herein shall be conclusive 
and binding upon the Authority, the Corporation, the Trustee, the Bernd Insurer, the Brokcr
Dealers, the Auction Agent and the Owners of the Bonds. 

Section 1.07 Miscellaneous Provisions Rewarding Auctions. 

(a) In this Exhibit B, each reference to the purchase, sale or holding of"Bonds'' shall 
refer to beneficial interests in Bonds, unless the context clearly requires otherwise. 

(b) During an Auction Rate Period, the provisions of the Trust Agree1nent and the 
definitions contained therein and the definitions contained herein, including without limitation the 
definitions of Default Rate, Maximuin Auction Rate, Minimum Auction Rate, No Auction Rate, 
Auction Index, Auction Multiple and Auction Rate, may be amended pursuant to the Trust 
Agreement by obtaining the consent of the Owners of all Outstanding Bonds bearing interest at 
an Auction Rate and the Bond Insurer as follows. If on the first Auction Date occurring at least 20 
days after the date on which the Trustee mailed notice of such proposed amendment to the 
registered Owners of the Outstanding Bonds as required by the Trust Agreement, (i) the Auction 
Rate which is detcnnined on such date is the Winning Bid Rate and (ii) there is delivered to the 
Authority, the Bond Insurer and the Trustee an Opinion of Special Counsel to the effect that such 
amendment will not adversely affect the validity of the Bonds or any exemption from federal 
income tax to which the interest on the Bonds would otherwise be entitled, the proposed 
amendment shall be deemed to have been consented to by the Owners of all affected Outstanding 
Bonds bearing interest at an Auction Rate. 

(c) During an Auction Rate Period, so long as the ownership of the Bonds is 
maintained in book-entry form by the Securities Depository, an Existing Owner or a beneficial 
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owner may sell, transfer or otherwise dispose of a Bond only pursuant to a Bid or Sell Order in 
accordance with the Auction Procedures or to or through a Broker-Dealer, provided that (i) in the 
case of all transfers other than pursuant to Auctions such Existing Owner or its Broker-Dealer or 
its Agent Member advises the Auction Agent of such transfer and (ii) a sale, transfer or other 
disposition of Bonds from a customer of a Broker-Dealer who is listed on the records of that 
Broker-Dealer as the holder of such Bonds to that Broker-Dealer or another customer of that 
Broker-Dealer shall not be deemed to be a sale, transfer or other disposition for purposes of this 
Section 1.07 if such Broker-Dealer remains the Existing Owner of the Bonds so sold, transferred 
or disposed of immediately after such sale, transfer or disposition. 

Section 1.08 Changes in Auction Period or Auction Date. 

(a) Changes in Auction Period. 

(i) During any Auction Rate Period, the Corporation, with the consent of the 
Bond Insurer may, from time to time on any Interest Payment Date, change the length of 
the Auction Period with respect to Bonds among daily, seven days, 28 days. 35 days, 
three months, six months and Flexible Auction Periods in order to accommodate 
economic and financial factors that may affect or be relevant to the length of the Auction 
Period and the interest rate borne by such Bonds; provided, however, that in the case of a 
change from a Flexible Auction Period, the date of such change shall be the Interest 
Payment Date i1nmediately fc)11owing the last day of such Flexible Auction Period. The 
(:orporation shall initiate the change in the length of the Auction Period by giving \vritten 
notice to the Bond Insurer, the Trustee, the Auction Agent, the Broker-Dealers and the 
Securities Depository that the Auction Period will change if the conditions described 
herein arc satisfied and the proposed effective date of the change, at least IO Business 
Days prior to the Auction Date for such Auction Period. 

(ii) Any such changed Auction Period shall be for a period of one day, seven 
days, 28 days, 35 days, three months or six months or a Flexible Auction Period and shall 
be for all of the Bonds in an Auction Rate Period. 

(iii) The change in the length of the Auction Period shall not be allowed 
unless Sufficient Clearing Bids existed at both the Auction before the date on which the 
notice of the proposed change was given as provided in this subsection (a) and the 
Auction immediately preceding the proposed change. 

(iv) The change in length of the Auction Period shall take effect only if (A) 
the Trustee and the Auction Agent receive, by 11:00 a.m., New York City time, on the 
Business Day before the Auction Date for the first such Auction Period, a certificate from 
the Bond Insurer consenting to the change in the length of the Auction Period specified in 
such certificate and (B) Sufficient Clearing Bids exist at the Auction on the Auction Date 
for such first Auction Period. For purposes of the Auction for such first Auction Period 
only, each Existing Owner shall be deemed to have submitted Sell Orders with respect to 
all of its Bonds except to the extent such Existing Owner submits an Order with respect 
to such Bonds. If the condition referred to in (A) above is not met, the Auction Rate for 
the next Auction Period shall be determined pursuant to the Auction Procedures and the 
Auction Period shall be the Auction Period determined without reference to the proposed 
change. If the condition referred to in (A) above is met but the condition referred to in (B) 
above is not met, the Auction Rate for the next Auction Period shall be the Maximum 
Auction Rate and the Auction Period shall be a seven-day Auction Period. 
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(v) On the conversion date selected for conversion from one Auction Period 
to another, any Bonds which are not the subject of a specific l I old Order or Bid shall be 
deemed to be subject to a Sell Order. 

(b) Changes in Auction Date. During any Auction Rate Period, the Auction Agent, 
with the written consent of the Bond Insurer, may specify an earlier Auction Date (but in no event 
more than five Business Days earlier) than the Auction Date that would otherwise be determined 
in accordance ,vith the definition of "Auction Date'' in order to confonn with then current market 
practice with respect to similar securities or to accommodate ccono1nic and financial factors that 
may affect or be relevant to the day of the week constituting an ;\uction Date and the interest rate 
borne on the Bonds. The Bond Insurer shall not consent to such change in the Auction Date 
unless it shall have received from the Auction Agent not less than three nor more than 20 days 
prior to the effective date of such change a written request for consent together with a certificate 
demonstrating the need for change in reliance on such factors. The Auction Agent shall provide 
notice of its determination to specify an earlier Auction ()ate for an 1\uction Period by means of a 
written notice delivered at least 45 days prior to the proposed changed Auction Date to the 
Trustee, the Bond Insurer, the Corporation, the Authority, the Broker-Dealers and the Securities 
Depository. In the event the Auction Agent specifies an earlier Auction Date, the days of the 
week on which an Auction Period begins and ends and the day on which a flexible Auction 
Period ends and the Interest Payment Date relating to a Flexible Auction Period will he adjusted 
accordingly. 

(c) In connection with any change described in this Section 1.08, the Auction Agent 
shall provide such further notice to such parties as is specified in the Auction Agreement. 

Section 1.09 Adjustment in Applicable Percentages During the Auction Rate Periods. 
While the Bonds arc in an Auction Rate Period: 

(a) The Broker-Dealer (or if there is more than one Broker-Dealer, all Brokers-
Dealcrs acting together) shall adjust the Auction Multiple used in dctcm1ining the Maximum 
Auction Rate and the percentage of the Auction Index used in determining the Default Rate, the 
Minimum Auction Rate or the No Auction Rate, if any such adjustment is necessary, in the 
judgment of the Broker-Dealer, to reflect any Change of Tax Preference Law such that Bonds 
paying the Maximum Rate, the Minimum Rate, the No Auction Rate or the Default Rate shall 
have market values as such Bonds did before such Change of Tax Preference Law. In making any 
such adjustment, the Broker-Dealer shall take the following factors, as in existence both before 
and after such c:hange of Tax Preference Law, into account: 

(I) short-term taxable and tax-exempt market rates and· indices of 
such short-term rates; 

(2) the market supply and demand for short-term tax-exempt 
securities; 

(3) yield curves for short-term and long-term tax-exempt securities 
or obligatJons having a credit rating that is comparable to the Bonds; 

( 4) general economic conditions; and 

(5) economic and financial factors present in the securities industry 
that may affect or that may be relevant to the Bonds. 
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(b) The Broker-Dealer shall communicate its determination to adjust the Auction 
Multiple used in determining the Maximum Auction Rate and the percentage of the Auction 
Index used in Jcterrnining the Default Rate, the Minimum i\uction Rate or the No Auction Rate, 
pursuant to subsection (a) of this Section by means of a written notice delivered at least ten (I 0) 
days prior to the Auction Dale on which the Broker-Dealer desires to effect the changes to the 
Corporation, the Trustee, the Bond Insurer and the Auction Agent. Such notice shall be effective 
only ifit is accompanied by a fom1 of Opinion of Bond Counsel to the effect that such adjustment 
is authorized by the Trust Agreement, is permitted under the Act and will not adversely affect the 
validity or enforceability in accordance with their terms of any Bonds or adversely affect the 
exclusion from gross income for federal income \ax purposes of the interest on the Bonds, to the 
extent that such interest is then entitled to such exclusion. 

(c) An adjustment in the respective percentages described in (a) and (b) above shall 
take effect on an 1\uction Date only if: 

( 1) the Trustee and the Auction Agent receive, by 11 :00 a.m., New 
York City time, on the Business Day immediately preceding such Auction Dale, 
a certificate from the Broker-Dealer by telecopy or similar means, (A) 
authorizing the adjustment of the Auction Multiple used in detennining the 
Maximum Auction Rate and the percentage of the Auction Index used in 
determining the Default Rate, the Minimum Auction Rate or the No Auction 
Rate, which percentages sha11 be specified in such authorization, and (B) 
confirming that Bond Counsel expects to be able to give an opinion on or prior to 
such Auction Dale to the effect that the adjustment in the percentages is 
authorized by this Section, is permitted under the Act and will not have an 
adverse effect on the validity of the Bonds or adversely affect the exclusion from 
gross income for federal income tax purposes of the interest on the Bonds, to the 
extent that such interest is then entitled to such exclusion; 

(2) the Trustee shall not have delivered to the Auction Agent by 
12:15 p.m., New York City time, on such Auction Date, notice that an Event of 
Default consisting of a failure by the City to pay the principal of or any interest 
on the Bonds when due and a failure of the Bond Insurer to pay when due a claim 
properly made under the Bond Insurance Policy has occurred; and 

(3) the Trustee, the Auction Agent and the Bond Insurer receive, by 
9:30 a.m., New York City time, on such Auction Date, an Opinion of Bond 
Counsel to the effect that the adjusttnent in the percentages is authorized by the 
Trust Agreement, is permitted under the Act and will not have an adverse effect 
on the validity of the Bonds or adversely affect the exclusion from gross income 
for federal income tax purposes of the interest on the Bonds, to the extent that 
such interest is then entitled to such exclusion. 

If any of the conditions referred to in (a), (b) or (c) above is not met, the existing Auction 
Multiple used in determining the Maximum Auction Rate and the percentage of the Auction 
Index used in determining the Default Rate, the Minimum Auction Rate or the No Auction Rate, 
shall remain in effect, and the rate of interest on Bonds for the next succeeding Auction Rate 
Period shall be determined in accordance with the Auction Procedures. 

Section 1.10 Auction Agent. 
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(a) The Auction Agent shall be appointed by the Trustee, at the direction of the 
Corporation, with the consent of the Aond lnsurcr, to pcrfon11 the functions .specified herein. The 
Auction Agent shall designate its Principal Office and signify its acceptance of the duties and 
obligations imposed upon it hereunder by a written instrument delivered to the City, the Trustee, 
the Authority, the Bond Insurer and each Rroker-Dealer which will set forth such procedural and 
other matters relating to the implementation of the Auction Procedures as shall be satisfactory to 
the City and the Trustee. 

(b) Subject to any applicable governmental restrictions. the Auction Agent may be or 
become the O\.vner of or trade in Ronds with the same rights as if such entity were not the Auction 
Agent. 

Section 1.11 Qualifications of Auction Agent; Resignation; Removal. 

The Auction Agent shall he (a) a bank or trust company organized under the laws of the 
lJnited States or any state or territory thereof having a combined capital stock, surplus and 
undivided profits of at least $30,000,000. or (b) a member of NASO having a capitalization of at 
least $30,000,000 and, in either case, authorized by law to perfonn all the duties imposed upon it 
by this Trust Agreement and a mcmher of or a participant in, the Securities [)epository. The 
Auction Agent may at any time resign and be discharged of the duties and obligations created by 
this Trust Agreement by giving at least ninety (90) days notice to the City, the Corporation, the 
Bond Insurer and the Trustee. The Auction Agent may be removed at any time by the 
Corporation by written notice, delivered to the Auction Agent, the Rond Insurer, the City and the 
'J'rustee. Upon any such resignation or rernoval, the Trustee, at the direction of the Corporation, 
shall appoint a successor Auction ;\gent acceptable to the Bond Insurer meeting the requiretncnts 
of this Section. In the event of the resignation or remova] of the Auction Agent, the Auction 
Agent shall pay over, assign and deliver any moneys and Roods held by it in such capacity to its 
successor. The Auction Agent shall continue to perform its duties hereunder until its successor 
has been appointed by the Trustee. In the event that the Auction Agent has not been compensated 
for its services, the Auction Agent (a) may resign by giving forty-five (45) days notice to the 
City, the Corporation, the Bond Insurer and the Trustee even ifa successor Auction Agent has not 
been appointed and (b) shall give written notice of non-payment as soon as practicable to the 
Bond Insurer and shall not resign for at least forty-five (45) days to afford the Ro11(1 Insurer the 
opportunity to cure the non-payment. 
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APPENDIX C 

CITY OF PITTSBURG 
GENERAL INFORMATION 

The District is located in the City of Pittsburg Contra Costa County. The financial and 
economic data for the City are presented for information purposes only. The Bonds are not a 
debt or obligation of the City or the County, but are a limited obligation of the City secured solely 
by the funds held pursuant to the Fiscal Agent Agreement. 

General Description 

The City of Pittsburg (the "City") is located in the eastern portion of Contra Costa County 
(the "County") at the confluence of the San Joaquin and Sacramento Rivers about 40 miles 
northeast of San Francisco. Originally a coal shipping port. the City was founded in 1849, and 
incorporated in 1903 as a general law city. In the 1940's and early 1950's. the City was a major 
commercial and industrial center for the County and the eastern ports of the greater San 
Francisco Bay Area. During World War II and the Korean War ii was a major military 
embarkation point. Today, the City is part of the second largest industrial center in the County. 

Population 

The State Department of Finance estimates the 2005 population of the City to be 
62,605. The City anticipates continued population increases as a result of planned residential 
development. The following table summarizes the City's population in 1990 and from 2001 
through 2005. 

Calendar 
Year 

1990 
2001 
2002 
2003 
2004 
2005 

CITY OF PITTSBURG 
POPULATION ESTIMATES 

City of 
Pittsburg 

47,250 
58,000 
59,800 
61.100 
61,791 
62,605 

County of 
Contra Costa 

797,600 
975, 100 
980,900 
994,900 

1,008,944 
1,020,898 

State of 
California 

29,758,213 
34,385,000 
35,000,000 
35,591,000 
36,271,091 
36,810,358 

Source California Department of Finance for January 1 
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Employment 

The County is included in the Oakland Metropolitan Statistical Area. The following table 
summarizes the civilian labor force, employment and unemployment in the County for the 
calendar years 2000 through 2004. These figures are county-wide statistics and may not 
necessarily accurately reflect employment trends in the City. 

OAKLAND METROPOLITAN STATISTICAL AREA 
(Contra Costa County) 

CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT, EMPLOYMENT 
BY INDUSTRY 

(ANNUAL AVERAGES) 

2000 2001 2002 2003 2004 

Civilian Labor Force 111 501,000 508,000 512,300 511,600 507,700 

Employment 483,200 487,500 483,100 480,500 480, 100 

Unemployment 17,800 20,500 29,200 31,100 27,600 

Unemployment Rate 3.6% 4.0% 5.7% 6.1% 5.4% 

Wage and Salary Emiiloyment: 121 

Agriculture 2,200 2,100 2,100 2,000 900 

Natural Resources, Mining & 
Construction 28,800 30, 100 28,000 27,500 29,200 

Manufacturing 23,400 22,800 21,900 20,600 21,000 

Wholesale Trade 9,200 9,700 10, 100 9,300 9,100 

Retail Trade 42,700 43,200 43,400 42,200 43,200 

Trans., Warehousing, & Utilities 8,900 8,900 9,300 7,900 7,200 

Information 17,400 16,800 16,000 13,800 14,000 

Finance and Insurance 26,300 28,600 30,800 32,400 32,300 

Real Estate, Rental & Leasing 7,000 7,200 7,500 7,300 7,600 

Professional and Business Services 54, 100 48,800 48,000 45,100 45,900 

Educational and Health Services 38,300 39,500 40,300 40,400 41,600 

Leisure and Hospitality 25,900 26,600 29, 100 29,800 30,200 

Other Services 11,200 11,500 13,600 13,300 14, 100 

Federal Government 6,700 6,400 6,400 6,300 6,300 

State Government 900 900 900 900 800 

Local Government 40,600 42,300 43,200 43,000 42, 100 

Total All Industries 336,600 338,300 343,200 334,300 338,000 

(1) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers, household 
domestic workers, and workers on strike. 
(2) Industry employment 1s by place of work; excludes self-employed individuals, unpaid family workers, household 
domestic workers, and workers on strike. 
Source: Labor Division of the California State Employment Development Department. 
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Effective Buying Income 

"Effective Buying Income" is defined as personal income less personal tax and nontax 
payments, a number often referred to as "disposable" or "after-tax" income. Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer 
contributions to private pension funds), proprietor's income, rental income (which includes 
imputed rental income of owner-occupants of non-farm dwellings). dividends paid by 
corporations, interest income from all sources, and transfer payments (such as pensions and 
welfare assistance). Deducted from this total are personal taxes (federal, state and local), 
nontax payments (fines, fees, penalties, etc.) and personal contributions to social insurance. 
According to U.S. government definitions, the resultant figure is commonly known as 
"disposable personal income." 

The following table summarizes the total effective buying income for the City, the 
County, the State and the United States for the period 2000 through 2004. Figures for not yet 
available for 2005: 

EFFECTIVE BUYING INCOME 
AS OF JANUARY 1, 2000 THROUGH 2004 

Total Effective Median Household 
Buying Income Effective Buying 

Area (OOO's Omitted) Income 

1999 City of Pittsburg $ 851,928 $43,886 
Contra Costa County 21,772,470 53,234 
California 590,376,663 39,492 
United States 4,877,786,658 37.233 

2000 City of Pittsburg $ 982,971 $49,717 
Contra Costa County 24,823,698 60, 189 
California 652, 190,282 44,464 
United States 5,230,824,904 39,129 

2001 City of Pittsburg $ 912,806 $46,909 
Contra Costa County 23,902,953 56,507 
California 650,521,407 43,532 
United States 5,303,481,498 38,365 

2002 City of Pittsburg $ 892, 195 $44,884 
Contra Costa County 24,571,388 54,448 
California 647,879,427 42,484 
United States 5,340,682,818 38,035 

2003 City of Pittsburg $ 966,668 $45,433 
Contra Costa County 25,962,828 54,862 
California 674,721,020 42,924 
United States 5,466,880,008 38,201 

2004 City of Pittsburg $ 988,830 $46,396 
Contra Costa County 27,273,658 56,165 
California 705, 108,410 43,915 
United States 5,692,909,567 39,324 

Source- Sales & Marketing Management Survey of Buying Power. 

C-3 



Major Employers 

The City is part of the second largest industrial center in the County. Most of the 
industrial plants are located outside the City limits on continuous parcels. The leading group 
classes of products are: steel, chemicals, and retail. The ten largest employers in the Pittsburg 
area are as follows. 

CITY OF PITTSBURG 
TEN LARGEST EMPLOYERS 

(NON-GOVERNMENT MANUFACTURING EMPLOYERS) 
FISCAL YEAR 2004-05 

Employers 
USS-POSCO Industries 
DOW Chemical Company 
Wal Mart 
Home Depot 
Target 
Safeway 
American Color Graphics 
Ramar International Corporation 
Best Buy 
Redwood Painting 

Source: Pittsburg Chamber of Commerce 

Commercial Activity 

Type of Business 
Primary Metal Industry 
Chemical ProducUProduction 
General Merchandise Retail 
Retain Building Materials/Garden 
General Merchandise Retail 
Retail Food Store 
Commercial Printing 
Meat Packaging 
Converted Paper and Paperboard Products 
Painting and Paper Hanging 

Number of 
Employees 

1,000 
380 · 
220 
180 
170 
150 
140 
120 
100 
100 

During the first three quarters of calendar year 2004, the total taxable transactions in the 
City were reported to be $498,254,000, or 16.1% greater than total taxable transactions of 
$429, 194,000 that were reported in the City during the first three quarters of calendar year 
2003. A summary of historic taxable sales within the City during the past five years is shown in 
the following table. Annual figures are not yet available for 2004. 
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CITY OF PITTSBURG 
TAXABLE TRANSACTIONS 
(FIGURES IN THOUSANDS) 

1999 2000 2001 2002 2003 
Retail Stores 
Apparel Stores $20,62 $ 21,333 $ 21,737 $ 21,205 $ 21,035 
General Merchandise Stores 90,651 85,154 93, 184 89,747 83,911 
Food Stores 25,279 29,542 34,485 33,150 30,535 
Eating and Drinking Places 34,968 37,813 41,706 45,076 49,069 
Home Furnishings and Appliances 4,545 6,898 10,083 18,476 28,698 
Bldg. Materials and Farm lmplmnts. 65,976 71,447 78,303 89,778 89,410 
Auto Dealers and Auto Supplies 92,858 135,290 202,888 182,572 99,215 
Seivice Stations 11,935 13,606 12,765 10,898 22,647 
Other Retail Stores 42,234 47 151 70 278 101 904 69 718 
Retail Store Totals 388,708 448.234 565,429 592,806 494,238 
All 01 her Outlets 80 487 96 048 116 86_4 114417 105,081 
TOTAL ALL OUTLETS :£469.1\;J.,;i $544 282 $682 2H.3 $701,223 $599 319 

Source: State Board of Equalization 

Construction Trends 

Provided below are the building permits and valuations for the City of Pittsburg for 
calendar years 2000 through 2004. 

CITY OF PITTSBURG 
TOTAL BUILDING PERMIT VALUATIONS 

(VALUATIONS IN THOUSANDS) 

2000 2001 2002 2003 2004 
Permit Valuation 
New Single-family $42,077.1 $74,740.9 $56,349.8 $92,996.8 $38,622.6 
New Multi-family 12,211.8 0.0 00 15,905.9 709.3 
Res. Alterations/Additions 2 379.8 2 7341 46722 _ _5 195.8 4,925.2 

Total Residential 56,668.6 77,475.0 61,002.1 114,098.5 44,257.0 

New Commercial 2,057.0 1,642.9 9,749 3 10,364.8 442.0 
New Industrial 2,250.0 2,400.0 00 2,440.7 7,828.3 
New Other 358.0 635.9 611 3 820.0 1,136.5 
Com. Alterations/Additions 7 904.3 7 039.5 11 574.3 6 699.4 9,763.6 

Total Nonresidential 12,569.3 11,718.3 21,934.9 20,325.0 19,170.4 

New Dwelling Units 

Single Family 263 417 296 482 213 
Multiple Family 204 _Q 296 _1Q 
TOTAL 467 417 296 778 223 

Source: Construction Industry Research Board, Building Permit Summary 
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Eonorab'.e Vlayor 
~krnbers of thE' City Cou:inl 
And Citizens of P:ttsburg 

Com?:-ehens:'.vt' A:::r:la.: Finanda.·1 Report 

Pn:sentet~ b:crE'm is t!ce Comprehensive A!>nu.il Finan<.:1<.11 Report for the City of Pittsburg (the 
for the fis(ii! Yl',n 2nd0d June 30, 2004. Ihis report presents fai:ly, in c1Jl rnatena! respects, 
hnan1_·1al ;-,os1c10n and changes m finanoal posihon of the City as of ar:.d for tr.e fiscal year ended 
Jc.ne 30. 200--l iF\2003-rAJ. City manager.1ent is respcns,ble for the ~<n;r.icy of the data, the 
fMrncs:;, ard uJ:-:1pleteness ;:if the presenlation, anci. ::,e mclusion of al: disc:osures that are 
ne(~'ssary :o 2r.,,r>le \he rr>,ider to under:;,t,F1C thP City'~ oper.:tttor.s. T~11s Compnchensive A:1nual 
Firar-inal Re;10rt (CAff\; hJ.s been prepared in .iccordance with .:tccount1.ng prmdples ger.erally 
dcceptcc' tr' the L.r.:i.CL~ ~tJtf'S of A,11c>ricc1 (Cl,A.P). 

'.\-.'.:ajor C:i.,i_ng:c>s i.~ Reporti:'Jg 

'.n ;'Jnt? 1999, l~e Governmental :\ccotmtmg St,1nd.:rds Soard (CASE) i<.S'..lPd Siatf'n1cn! !\l'J. 3..:C, 
B,,~1c Finum:w/ Statrmcrit.:, - i:md ,V!a,1agcmcn!'.s D1.sa1ssrm1 and A11a!ysis - r{,,- Stale and l.r(al 
G:J:•rr11wc11/.~, "'h1d1 revised tht> City's hnanr1<1I rPfK:rtine, ccqmre:nents. Govern1:1ents comparable 
m size to the Ctty ot ?ittsbi.:rg 1-vere rcg_uired to 1mp'.cn1cn! GASD Statemf'"l: "\o_ 34 for the f15cat 
year ended _Jur.e 30, 2003 a:1d 1t ts the second f'lscal year lhe City ,)f P1ttsDurg compltes w:th the 
CASE :egui:-e;nents. T;1e major cl-.anges that res·..11ted frorr. G;\SB 34 incli1de: 

\Te\\-· governmc:1t-v.ide fmandal str.te:-nents that a:-P desig.'l.ed to provide readers with ii 
·8r::iad overview of the City in a n1anner sirrular to a pnvate-sector busmess. The statements 
c:Jver all ::,f the City's <1t·tiv1ties (except fiduci<1rv activities) a:1d mclvde the statement cf net 
assets .ind the sraterr,ent of activities. The statc.ment o~ net assets reports what the City 
o-nT,5 :assets), what 1t owes J1ab1!ittes) and '°'"·hat :s !eft over after assets have been used to 
satisfy liabi'.ities (ne: a.ssets). The staten1ent of <1d1vit1es reports the City's exrenses and 
>Tvenues, as well as other changes Ul its net assets duting the y@ar. 

Func:J fmant:iill statements report the finances of ft.:.r'.d groups within the City's reporting 
enhty - tts govenuncntal, proprietary and ftd,;ciary funds. Ke<:0nci!iahr-.n that descrilw>s 
tl,e adJt..strnents necessary to reconcile the govemn1ental funds firi.Jnrial stJtements wtth 
the governmental acttvities column of the government-wide financial statemer,ts are 
~r;;!uded because the two types cf statements measure the City's finances differently. 

ln£rasi;-ucture assets are inch..1ded in the government,w1dc staternent of net as:>ets. 
Govemn"lent.:tl fund ir.frasrn:.cture assets are roads, curbs, gutters, med1a,ns, sidew.-i!ks, 



streci!ights, and traffic sign4Js. Financial inforn1,1bon on infrastructure assets had not 
previously !x<en requiri'd for govcrnmentill funds, but was rC'qu1red for proprietary funds 
(w,iter, sf!wer m,d slonn undt>rground pipes, r<.,,servoirs, etc.). 

CASIJ State1nent No. 34 establish1.>s criteria to identify and report certain governmental 
funds and proprietary funds as n,aJor funds for rresentation in the fund financial 
state1nents 

-l11t! general fixf>d assets and the gcnC'ral lone-term debt account groups no longer exist. 
111e <>ssets and liabtl1Hes prPviously reported i.n those acrount groups are reported in the 
governmpnl-wide statcinents. 

Funds reported U\ the past as expendable and nonexpendable trust funds have been 
redasstf1ed as special revf'nu0 funds or agency funds. 

lv101wgen1ent's discusswn and analysis (MD&A) 1s required. supplementary informahon 
and provides inforn1<1tton and analysis that users need to intt>rpret the basic financial 
statements. This transmittal letter is designed to complement MD&A, and therefor!:', 
should lX! read \.\'ith it. The City's MD&A c.m be found im1nediately followinp; the 

Independent Auditors' Report 

The Reporting Entity and Its S('rvices 

TI1e C1ly was incorporated on June 25, 1903 and Pittsburg is a full service general law city 
providinf, a full rane;c> of municipal services, including police, water and sewPr, streets, cultural 
mid recreahonal f,,cilitics, goll course, public works and p.-irks, pl,uming. redevelopment, eronon1ic 
develop1nent, planning. zoning, buildinr, inspection, rode enforcement, housing assistance, marma 
operations, energy dlslnbut1on, enginec1ing and generdl administration. Ftre services are 
provided by Contra Costa County. 

1l1c> financial statements mduded in this CAFR present the City (th0 primary governn1ent) with all 
the City flmds, lhe City of Pittsburg Redevelopnwnt Agen(y (th(! Agency), the Housing Authority 
o( the City of Pittsburg (the I lousing Authority), and the Pittshurg Power Company (Pittsburg 
Power) as component umts. These three coniponent units are sep,1rc1te legal entities; however, the 
n1E>1nbers of the City Council c1lso serve .is members of th€' Housmg Authority board, the Agency 
board, and the Pittsburg Power board. Th~rcfore, finandat information for the Housing Authuntr, 
th!" Agency, and the Pittsburg Power is blended with the City's financial 1nform.ition. 

Economic Conditions and Outlook 

!.o(ated along the Sa('r.lm<?nto-San Joaquin River Delta, Pittsburg is situ,lted on the north ~1de ol 
the bec1uhful '.vtount Di.i.blo Recreation Arc.a. Pittsburg resides in the Eastern part o( Contr<'l Costa 
County and is a p«rt of the Oakland lvfetropolitan Stiltishcal Area. '.'v1:ost statistics for Pittsborr; .ilso 
mliude thl' unmrorrorc1ted are« of Bay Point. 
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·includes Cit>; and Sphere af Influence 

From >Jew \\:i:k of the Pacftc to Black 01cn1or.d dJ'.d fir.illy known as Pittsburg, Lb.ts 1s a {.ity that 
values achievf>:t1Pnt end :n'Eovc1tio::1. Pittsburg's 2005 estimated popula;ion froin the Association of 
Bay A:ea Coverrune:1ts (-\BAG) f'roJe<:tions 2G05 w<1s at 82,900 and at 92,300 Oy the rear 2015. 
?1ttsburg 1s one of Jt:St 39 dtles in the State with an ErJ:erpnse Lone, offeri:1g busmesses tax and 
cl:ler incentives to relocate here. 
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The City offers a number of prog:ams and 1ntenttves to attracl nev,, busrnesses, help ex:stmg 
businesses, as well as help residents find employment. The Fast Cnuntv Ont:>-Stop Career Center 
p1uvide::, Ju;,u1e;,;,e; 0:11.) re;,ith:nb w1ti1 entp;u_vmer,t, ::r.ii;1tng illtd bu;,1ne;,1, :,s:orvices. 
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According to A8AG Projections 2005, Contra Costa Count:,: is projected to gau-\ additional 295, "'..2l 
hous2:'l.olds, a 32~t ir,tre.ise between 200C and 2030. The furthest eastern in the county, Brentwood, 
Antioch, Pittsburg;, Oakley ,ind Rural East Contr(l Costa, as 1\BAG projected, account for 47% of 
the rounty'.; abso1ute gro"vth in households from 2000 tJuough 2013. Pittsburg and Bay Point, an 
'Jnin(orpor.i.ted con1munity within Pi:tsburg's Sphere of lnf!uence, are expected to have 
considerable household growth as well as Oi1k1ey, Hercules, 3nd Antioch. The Pittsburg/Bay Point 
BART station is fueling the City's growth. This Subregional Area,;' share of the household growth 
fif;:s to 31 %, however1 from 2015 through 2030 

r~l\.'ii"LOYED Res,oe:NTs 
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""' 2015 
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~Vh'.!e the national economic prcture wil:. cause the county's economy to slow, some emrto_ymer.t 
g-rovv·th is ~xpected 1n the first fifteert years fi"om 2()00 to 2015. The nties of Ar.t1och, Pittsburg, c1ncl 
Hercules are expectBd to S\:'e mere job growt.", <1s a result of ABAG Smart Growth Polley 
assumptions. 

,\s ABAC projections repor:, between the yeil•s 2000 and 20JS, the '.,ugest growth will be 1"'I tr'.e 
He,1Jth, Ed'.1cationaL and Recree.ho:lal SE'Ctor, which will add 35,040 jobs in Contra Costa County, 
an 111cred5e of 30% ov~r the year of 2000 totaL During that penod, Financial and ProfE>ss1cna\ 
St>rvice employment will increase 27% by 24,420 jobs. Other Jobs category will actually ac!.d almost 
1 i,500 Jobs in the county during this 15wyear penod, a 19% 1ncredSe. From 2015 to 2030, the coL.:nty 
will add 104,840 jobs, a 24% mcre.i.sE'. Leading areas <1re the Health, Educational, and Recreational 
se'c!or, which is expe:ted to add approxin1ate!y 26%, or 39,210 Jobs. The Financial and Professional 
ServKe sector adds fev..•er Jobs at 31,390 but it has a higher percentage increase at 28%. 

N'ationwide, the Gross Dmnestic ~'roduct (GDP) grew dt .n1nua\ rate of 4.0 p€rccnt in the thrf>E> Cl) 
nc.onths ended September 30, 2C04 as the Department of Cotrmerre reported, which indte.ites tha; 
groi:vth ir, the nation's eronomi(' output ,,vill p:-obably slow to a more modest but healthy pa..::e r:. 
2C05, and the u:1derlying econcn1y 1~ solidly expanding. 

Fo: the City of Pittsburg, although sales tax revenue lII the ftscal year 20CB-04 was down prn1,an'.y 
di.1e to the nationwide cconom!C trend and tosmg its nun1ber one sales tax generator (Adtranz), the 
future looks bnght for the Citv 's economy as the Bay Area as a whole. Accordi.ng to the ,1nalys1s 
reron from The Contra Costa Times newspaper, the overall Bay Area economy is bouncing back, 
particulilrly in the JOb market. During 2004, the Bay Area added 'l 7,000 jobs, m which nearly !2,000 
jobs were added in the East Bay area. Employment trends in the Bay Area and East Bay were far 
bnghter during 20004 to enter 2005. 
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S,ile:, lax h<lS been rn:ovcrinr, and is growing with a nurnber of new ,md expand@d businesses 
either orenmg or plannuig for expansion. 

In 2004, the rclall busines;;f">, \\lalgrepn's Drur, Store and L« Superior '.'vl,1rKet, have Op€'11ed. 
>,,1,"Gulre I larley Davi~on Dealership opened in on July 4 and was ahead of i!s s...iles projection, 
\Vinter Honda <1nd Chevrok't dE>alers have expanded and !heir proje(\Pd annual salc'S are of SSO 
m11l1on. Highlands Sql.lare Shopping C<.->J1tcr is undPr renovation phase Md Atlantic Plaza 
Shopping Center will soon follow. The \-1,1zzei i\utodectkrship i,; opicn with projected Silles of$70 
1nill1on; !h1~ Citv is negotiatmr, to cxp«nd this dt<alership to add at least one n1ore deillt'r. 

111<' following businf'ssrs are under thP i'xpanduig phd::>e:.: 

-Home Dt'rot Center will exp...ind with a new 40,COO squ.-i.re foot retdil building and 11\'0 .idditional 
rdcn\s pads plus a l,1rgo2 g,1s st«tton/car wash. 

·A 96 roon, I !arnpton Jn\1 Suites Hotel is ruircnlly going through th!:' t1pproval pron'ss dnd plans 
to be under (onstruction u1 lune 2005. 

-A 32·acre shopping ·:enter is b0rng planned .it the b.:ise ot the San \,1,1rco Developn1cni. 
• J wo new lJrge sit do\·\'n r0staur,1n1s in Delta Gate;.v,1y Center along wtth 9,000 square foot 

tiu1ld1ng with 4 tmants will be soon announced. 

Bt,>s1Jes, !here ar(' 23 rrojtxts rlanne<l for lhP llownto,vn area ovel' thr next three yc.irs Jnd 1nostly 
vvtll includr• SOl1'lf> TC't,11\ C(>n1ponents. 

ln the industric!, P.mpirP Bw;mess Park ll<!s hc3un its dcvelop111ent with over 200,000 square feet 
leased. This development when (on1pleted will be 1.1p to 750,0CX) square feet for lease. 

wThr BREDA Transportal:on (f!alian Rail Jv1anufJ.cturer) ho1s opened and was avv<irdl'd a $185 
million light r.-'!Jl contract with the City of Los Angeles. Tt has Just increased their space to 200,000 
Sl.'.JU.-'lre leet i.n anUcip,1tc <1 (0ntrad with tl1e City of tv1iami, Florida. This busmE>Ss would benefit 
Pittsburg with approxin1,1te\y 400 new Jobs. 

-H:mter Pame has leased 125,000 fl-'et .:md is und(.'r ll•nstrurtion. The fin,t ,1ssernblv lioC' wiH t>er,in 
in March 2005. 

In fisriil y('<lf 2004-05, th(' Sdles tax L'> projecled to grow in excess of 6 percent ron1par(>(.i. to the 
ilrtual amount ($6.6 n1illion) in fiscal ye.;ir 2003w04 and this growing indicahon \Vill continue well 
m!o th0 future. 

I\.lajor Initiatives 

For The fis(t1/ Year: The Redevelopment Agency or the City of Pittsburg (th0 Agency) and the 
E(onon1ic Dt>velopment Departn1ent continued rapid developnwnt in residential, conm1eroal, and 
industrial a.rea:,. 

Since !he i.J1cn>ase in funding Cilpacity, th(' Agency has been m the planning st.;1ges for several new 
dt<velopn1ents that will n1oteri,;1Hze in the near fl.lture. A few of the Agency highlights for the fisc.il 
ye,H 2003-04 include the followinr,: 

•:• A Fust Time Homebuyer Program (the "Homebuyer Progran1") was established to provide 
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down payn1t;nt ass1st,1.n,'.c to md1v1du<1ls and fanulies of very low ,uHl moderatP 11..:0nw. 
$750,000 was <1l!oca!ed to the Hotnebuycr Progr.in1. 

·:• $36,000 WdS a1tli.:11ly alloc<1tcd to f'anfK C:ommumty St•rv1cps lnc. (PCSI), v,.,hKh pLiv1,h•<, 
housing servic,;,s to Pitlsburr, r~tslenls. The covnscljng SPrviccs r.ingc from tf'nant tr<11nmg 
to home ownPrshrp lrd:rnng., low interest mortf,clge, down ri'lyme>nt, Jnd rent p,1yment 
assistance. Smee U1e t!em.ind for affordablP housing contmues to grow, the Agency 

hscdl year) 

in fiscal ye,H 2003-04 to $50,000. The new housing counseling 
fist:<1\ ye.irs 2004-2005 ilnd 2005-2006 is for $100,000 ($50,000 r,Kh 

•:• $145,374 of the Housrng Funds wt>re used to pay fs)r tvlt. Di<1blo Habitat's fees ordinanl\' 
in1posed directly by the City on ,1 projt't:t of s1nular ndturc. including p<1rkland dcd1( ,1t1on 

fees, traffic i1npact fees, arid permit d!ld plan-check fees. 

Dunng fiscal year 2003~2004, the Agency amended the RPdevPlopmt>nt Plan by deletmg four 
parrels out of the Project Area. The parcels have been a dctnmr-nt to the develop;ng Pro1ect Area. 
;\s a result of tht> Plan D\?kl!on, !he :\r,ency shall sav(' approxunatel~, $J.5M in tax incrp;nPnt 

The construction of a Senior Center was compll~ted in the lh1rd quarh.'r of the fiscal ys•ar ilnd h<1s 
opened to pubhc ;,ince July 2004, Thr, Senior CPnter would benefit the Pittsburg S<.'111Cirs .:ind 
gent>ral community, improvf' quality of life, ;;ind provide mu!ti-scrvirE>s prog.rams All th!:' 
recre.it1onul and ht><1lth progr.1ms for Piltshurg seniors have [)f>f'n successful and a1tra\'t('d a large 
nun1bcr of participants everydav si.nd:! the opening 

For The Future: ln addition to the many capital unprover1cnt proierts undl'r construction, City 
Eng1neenng Departnlent ronhnues to update the C1ly Standard D,~tails and Sperific.ition~. 

nw City is now under contr<1c! ~uth ihc! B.:1y Art>a \-Vorld Trade CenlPr. "!he City has prepa:·E'd an 
!ntemalional Stratep.;ii.: Plan to ,,ssist n1,1rketing Pittsburg busmeSSE'S to the Chtna market 

I he l\r;enry's lclX m..:rcn1cnt has mcredsed for the l<lst Hvt' fiscal yr>ars. It is expected to further 
increase another 8% in fiscal year 2004-05 to S37.5 million. Smct' thi' 1nrreased funding cap<1t1\y, 
ths' Agency has 1dentifipd several projPrls for fiscal year 20J4~2005: 

·:• 55 t,,li]]jon has been <1lloc,1t€"d to the 1ou. Street Corndor Project. This project ent.i1ls thP 
redevelopmP-nt of 1he downtown gateway on the corner of 10th Street and Railroad Avenue, 
creating <1pproxi1nately 8,100 sq. ft. of con1mercial space and 28 residential units. Other 
porhons of lOUi StrE•Pt and the surroirndmp, areas have also been 1denhf1ed as part of tl1e 
redevelopment of the St'vercly bilghted area. 

•:• $2.9 1\-tiW.on is to fund the Black Diamond ProJeCI. Th,:, projed lons1s!s ol the 
redevelopment of the va(.int and underutilized propert1£>S fron; 51h to S1n Streets ,111d Bia, k 
Diamond Street to R<1ilroad /\venue. The 
use development: 
rommE>rnal space. 

approxi1nately 207 for-sale 
Project is compnscd of ,1 rnixed· 

11:'Stdential units <1nd 36,000 sq. fl. of 

•!• The Agency h<1s enter&:! into another contract W"Ilh the Contra Costa County Employmf'nt 
and Hum.in Service Derartn1t..,,I on beh.-ilf of the \Vorkforcc Devt'lopmrnt B0<1rd ~o pro\'ide 
husiness-counst>hng service'> to the Pittsburg .:t,1nn1unity. $10,000 h.-1~ been allocatf'd for 
this program. 
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•:· PublK l ri-,provt::'n,,~rit-s of dpp10x11T'.iltely $11. 3 !v1d11nr1 
\,\'. Lc!dnd Road Pxteni;1on 
I l,:,rb \\'h1\e \.\J ,,y widening 
P<1V('m1:ant reconstruction 
SigP<1I controller ancl systcrn nM,;;le1 
20" main on Cr~tv1e,,., 
!6" rn.:1111 on H,nhor 
D:::iv,,ntown mfra.:;trw..:llHf' {w.itPL ~·:wf'r, anJ sturn1 dr<11n) 
!\cbu1hhng 1-ionk•zuma Slour;h rump st.ition 
Red,nmed water fr,r park'- irrig;1tio11 

Ne1g,bborhocd prescrviltion 

•:• $75,(YJO hd'i bt>t'n a!.loc,ltt:fl :·or the Entr:rpnsc Zone !!'(• waivers. I hh prog1·am is to .ittract 
hustnc'>;,c'>, enniurnge con1m0rcial n•hab1bt<1tion of ex1shng '>lTlKturPs, and credl~: 
emplovmt'nt opportun1!1es 10 P1ttsbu1 r; rf:">1t!ent,;. 

·:• Uncm umN.>rc'1 funds from the Comm0rcial Rehabilitation Loan Program have lx.-en rollf'd 
over from f1.:;ral yP,11" 2003-2004 to 20()4-2005. Furtht>rn1ore, the Agency .:ipphcd for and 
rcn•n·cd $145,()(_)() m CL>B~; tund1n?, to assist v:i:h the lot1n program. 

·:· S1UO,UOO has been a'.lor<1t0d lo l)owntown Codl' Enfow:en1ent to ht•lp alleviate the blighllng 
condilHm<; m Pittsburg's downtrn,m <'H('<L 

•:• 1130,0CO h<1~, been <1Uocated to Downto,vn \.-1.irk"ting to tittr.:icl reinvestni.-·nt m the 
JcwntO\\'n .irca. JS ,,,,.elJ as con1mun1tv mtC'res! 

•:· :\prroxunc1telv Sl \,lillion has 'oeen aUocuted lo F.1:onomi<.: Developrr1ent Loans to provide 
1nn·nhves to bus<n<''>SCS wr,;hmg to lor<1te in PiUsburg. 

•:# 51 \e1illion has hccn ,;1110,ale>d to Le,isi.; Comn1crcial Properly Rehab lo Pnable 1he /\gencv to 
rehahiUate viicant or u...'lJPruti11zpJ co:-iuncr,:ial huildin.g and sub-k•.i.se out to vi~ble 

bus mess(':, 

J\lqurn1t1on 1<, <Ilsa an 1mporldnt ,Kti ,tity thM the Ar,ency exercises 1n order to r1ss1st m 
redeveloping of a j."drLicul.ir ,,,itv m <1sse1nbl1ng vanous parcels !o d.ev0lnp a lilrg<:'f site. The Ai;;tc'nry 
arquin,d the foilowmg praperliP5 dunn?, t11e f:sral y?,1r: 

•!• loll Railroad ;\venue (.(J83 aCl\'"S) 
lmprovemP:nl'> on Railroad r\venue 
dfE'dS. 

of the Railroad A v'"nue Redevi>lopmf'nt. 
in,·re.i.se \he property valuE' m the surrounding 

·:• A sin.ill portion of land was arqu1rrd to ass1St with the completion of the Aml;:'rkana Park. 
1\1nenca.n<1 P<1rl, is lot·ated in .i new n><,1dential subd1viswn. 

·:• \tHina Pt1rk property (approx. 10 acre~) - site assembly for the "!\.fann<1 \Valk 1I project. The 
s1tf' 1s current!v va(,cmt anC does not p;cncr.ite t,1x incren1enl Approx1niately 120 single
fanuly res1df'nt1c1I uril<; are to he devvlop€'(] on the site. Once Lhc developn1ent is complete, 
the Agen<·v·s !<1, inrrPrnC'nt rev0riue w1!l increase a.s a direct result of the developn1ent. 

Rl>:.1dcs !he <1bovo2 rubli( pro1ecb and Lo1nmumty progra111s, the Agency ha'> pl.inne<l to 1ssuE' three 
rax .'\Uocot1on Bonds in flsc,11 year 2001~05 to fund the redPvelopm(:>nt acllv1t1es, the low n1oderate 
hou~lllf, 111(0!n(' rrogr,1n1s/projnL,;., and lo refund the Tdx Allocation Bonds series 1996 for he\tt>r 

mlt•r0st r<1tt>:, 
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Cal Trans cor,Unued its rnodifkalions to Sta\~ Route 4 as ·well ao, the City with rn;,jor s\r<:--i>t 
1n1provE>m1:'nt proj'f'<ts, includm.g Pittsburg/ !\ntioch highway improvements, and State Route 4 
Hoo(1 Re!u,t Proicct also known us Kirker Cr1_'i:"k hnprovemf'nts. 

Fi11,u1ee D0par1rrwnl has n>nti:nved !he process of converting tl1e current dccounttng systen1 lo the 
new Eden financial 5)r'Sk:m. The new systen1. wi'th its flexi'hility and user.friendly feature 1s 

f'xpeded to prodllCic 1nore useful financial 1nformation for ,1nalyzinf'>' reporting, .:3nd roanagt:>mPnt 
dtx 1,,_ion and to cope \vith lhe d1<1ngcs in new f-inanr.WI rPporl.ing module. The npw system 
impkmen!iitiOn is s, h<X1u1ed to complete by the end of fiscal year 2004-2005. 

OTHER lNFORMATION 

·r he City is responsible for establishing and maint,nning an internal control structure designed to 
e-risure that the assets of the government are proti?Cted from loss, theft or n1i~use and to ensure that 
<ltk'quate accounling data <1re con1piled to allow for the preparation of f1nanoal statemL~nts in 
conforn1ity with generally accepted acfollnhng principles. The mtemal control structure> is 
d1;signed to provide re<1sonable, but not absolute, assurdllce that these Objectives are m0t. The 
c:oncPpt of reasonable assunince recognizes that: (J) the cost of a control should not exceed the 
b0n0fits likely to he derived; and (2) the v.iluation of costs and benefits requires cst1rnat@s and 
judv.ments by managen,pnt. 

Single Audit and Compliance 

As ,1 recipient of federal and state hnan(ial assistance, the C1ty also is responsible for ensuring than 
an adequate intt.:>mal control struclure is in place to en5oure compliance with applicable laws and 
regulations related to those pror,rams. This mternal control struch.tre is subject to periodic 
evaluation by n1anagen1t1.1t and the Finai.cc staff of the CJty. ln management's opinion, the City's 
intf'-rnal conlTols .i.d.et.1uatf'ly safeguard a!:tsels and provide reasonoble assurance of the proper 
rt'cordmg of finandal transactions. Al':io, the results of the City's single audit for the fiscal year 
ended June 30, 2004 provided no mstanres of material weaknesses 1n llie internal control structure 
or significant v1ol<1tions of applicable !dws and regulations. 

Budgetary Controls 

In addition, the Gty maintains budgetary controls The t)hjf'f"tive of thi?~e budgetdry controls is to 
ensure ron,pliarwe with legal provisions ernbodied in the annual appropriah~d budgE>i approved 
hy the Oty's governing body. A.ctivities of the general fund, 5perial revenue funds and capital 
projects funds arc inrludE'd in U,e annual appropriated budget The level of budgetary control 
(that is, U1c level <1t which expenditures cannot legally exc:eed the appropri,1100 amount) is 
rstablished at the fund level. ll)e City also applies and maint.lins encu1nbranre accounling syst<'rn 
as a technique of accomplishing budgetary control. As demonstrated by the stJtenu?nts .:lnd 
schedules included in the fmancial section of this report, the City continues to meet its 
responsib1lity For sound fmancial n1.i11agement 

Appropriations Limit 

Proposition 4, the "Cann" initiative, was passed by California voters ,n 1978 and is Lt1tended to 
limit governmental appropriations. The appropriations limit is cakulated each year based upon 
fiscal year 1978·79 appropriations, which are modified by the composite consumer prtce index, and 
population changes which have occurred 'in 5,ubsequent years. The City's appropriation limit and 
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estimated appropriations subj1...>ct to limit for ftscal year 2002.03 and 2003-04 amounted to 
$43,774,800 and $65,266,060, respectively. The Redeve!opmenl Agency and Housing Authority 
appropnations are notsubj'ect to the above limltotions. 

Cash Management 

Cash temporarily idle dunng the year was invested in the Luc<1l Agency lnvesl!nenl Fund (LAIF) 
administered by the Treasurer of the State of California, ohligations of the UnitPd States Tre,1sury

1 

Federal Agency Coupons and Discount Noles, Medium Term Notes., and Certificates of Deposit 
These investments are allowed under an investment policy adopted by the City Council, which 
defines eligtble mvestments and maturities of the City's mvestmt.'Ilt portfolio, ;ind requires 
secunties to be held by the City or by a qualified custodial 1nslilubon and registered m thE" name of 
the City. The quarterly return on LAIF pooled investments at June 30, 2(X)4 was 1.44 %, down~ 
0.33% compared to the sdnle period of last fiscal year (June 30, 2003) of 1.i7%. Total LAlF interest 
earnmgs were $1,240,957 for the fiscal year 2003-0t down $75,364 or 5.7% from the fiscal year 
2002-03. At June 30, 2004, 76.62% of the City's pooled c;ish and investment,, wf>rE' in LAIF. 
RE'milining investments were held in the govemmenfs name either by the counter party financial 
institubon's trust departrner.t or by a Securittes and Exchange Commission brokerage firm. 

Risk Management 

The City is self-insured for the- first $25.<XXl of each loss and mamtains excess liability insuran(e 
through Contr,1 Costa County ~·lunicipa\ Risk ManagemePt Insurance Authonfy (CCCMRMIA). 
The- Cily is not 1nsuncd for l1ability o<-rurrf'nr<"s over $15 million per occurrence. The City also 
maintains statutory excess workers' compensahon insurdllce through CCC\-1RM!A. 

lndep~ndenl Audit 

Maze & Assonate:;, CPAs, an independent puhlir arrounhng firm, has examined tl,e financial 
statements of the Clty and its <1ffi!iated agencies. ThNr opmmn on the City's financial stateme.,•nts 
and supplemental 1nformahon is included 'hith1n this rt,-port. 

The Government Finance Officers Assonation of the lJnited St.ite.:; and Canada (GFOA) awarded a 
Certificate of AchievemE>nt for Exct>llence in Fmant:i<1I Reporting to the City of Pittsburg for it'> 
Comprehensive Annuai Financial Reports- (CAFR) for ~ four fiscal year,, ended \one 30, 2000, 
2(Xll. 2002, and 2003 !n order to be awarded a Certificate of AchievemP-nt, a goverrunent must 
publish an e,:1sily re<1dc1ble dnd l'fficiently organized con1pn•hens1ve annual fmann<>l report. This 
report must satisfy both g·encrally dCccpted accounting pnnnpl.,_,,, and applicable legal 
requirements. 

A C1:'rtificate of AchiPvement is valid for a period of onP y.-,ar only. \..'Ve believe that our ,urrent 
(CAFR) continuf'S to meet :he Certiftcate AchtevcrnPnt Progra.m's requiren1ents. 

Acknow}('dgement:;; 

lhe preparatmn of this report could not have been artornplishf!d without the concerted. effort and 
dedication of all tht:> ernploypes of the Pittsburg Finance OC'partm0nt. Special thanks and 
acknowledgement is due to lhu<1 Pham, Finance D1v1s1on Manager - (Accounting) for his 
perseverance and dedication to the City because he bore the primary respt.1nsib1hty of gelling this 
report con1pleted in rompliunce with GASB requiremenTh. \..Vp would also like to thank the Mayor 
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and ll".etnbers of the City Counc1l for their support in pla::,nmg and conducting the fL,annal 
Of)f'rahons of the Ci:y u, a responsible and progressive ma.,.-,ner. 

Respectfi.:lly submitted, 

:V1arc. S. Grisham 
City Manager 

/ 

x 

"-- /1) · l ~ J' jp~r'f_,0_, ~· r1,\.-0GL--' 
Nla::ie Simons 
Director of Finance 

i CITY OF PITTSBURG 
CITY GOVERNMENT 

VO[FRS [. 

__J 

-··--] 

----- -----~--·-·----

' ,-
( :ity I wasurt:>r 

' . . 
, l~('t r<.:atnJn I 
LComm1~s10n , 

__ ____J 

C0n1n,un1ty 
Advisorv 

c·orrm11s,.,1on 

I 

City Counnl C1tyClPrk 

IP 
\ Con11nis:-;ion 

__ _J-- l -=_-:-1 

rl C,tv 
. tvhinager l 

I 

I c:-1 I 1\ tt;;~ey I 
I 

I ~-- ----, I 
]Recre.ihon J-1 
' ___ ---i_ _ _J 
I EPgin~Hng j 1 

I i 
! ,~,m~cJ-1 

l lousu;g and 1 __ . _ _J 
Community ·-- : 

Prog~~ j I __ . 

,- Human L. -
I ResourcPS 
! 

~-~-~----.L AS:oistant I 
Cttv ~1<lnap;cr · _ __J 

xi 

'-------

H -.pli!nnmp, 

I ~ ""''d'"" 

i 

f ~--~ 
_J 

Econornic 
l)cvelopmC'nt 

R(;<lcn:lopm(;nt 

L ___ Agency 



O:FACIALS OF THE ()TY ()f l'ITTSIJURC, CALIFORNIA 

ANO 

-n{EREDFVET.OP\.iEl'\T AGEN(_'Y 01,,THE ClTY Ol rrrrSBURG 

FISCAL YEAR 2003 - 2004 

CITY Of PITTSBURG 

CITY COUNCIL 

J\ll'id<1 Rios, !vfoyor 
N;incy Pan•nt, Vice Mayor 

Michael Kee 
~\'illiam G. Glynn 

Yvonne Beals 

Adminislralion .1nd department heads 

City !v1anager . 
Assistant City i'v1an.:iger 
City Clerk. 
City Attorney. 
Humdn Resources Director 
F111ann~ Director .. 
P1<1nning/Build.ing Director 
Engp1eering Director .. 
Econonuc Development Di.re(tor .. 
Rt'l:rciltiona! Services Director 
Pubhc Works D.rector. 
Public Safe-ty Director 
TrC'dSUl'('r. 

REDI::.VI:TOPMENT AGEN(_"Y OF THE 
CITY OF PITT"SBURG 

BOAH.I) OF DIRECTORS 

Aleida Rios, Chairperson 
Nancv Parent, VirP Chair 

· Michael Kee 
V\'tlli<1m C. Glynn 

Yvonne Beals 

ADMTNt.',.[RAl'ION 

Morr S. Grisham, Exccut1~ Director 
lvlan(' Simons, Finance Di.rector 

:'vlarc S. Crish,11n 
Vacant 

Lillian J. Pnde 
Rulhann Z1eglfr 
Milff Fox 
!\.lane Sm1ons 
Randolph Jerome 
Joseph Sbranlt 
Drc1d Nail 
Paul Flores 
John Fuller 
Aaron Baker 
James F. Holmes 

Garrett D, Ev,3ns, Redevelopment Agent'y Director 
Lillidil J. Pride, Secretary 

xii 

Certificate of 
Achieven1ent 
for Excellence 

in Financial 
Reporting 

Presented to 

City of Pittsburg, 

California 
tor its Cornpreh.en;;i;-..: Arnnm! 

financial Report 

for th,; Fiscal Year Fmkd 

Jnnc 30. 2003 

. \. Cenifo:a1e ,)f. \s:hinem~nl fm E~t<-'11':n;;~ m r m:i.11,ci~I 
Reportin;s b p:e;cll;tJ b) ihe G,n-onirr~rl fi.m1n,;;: Ulli~·:ro 

_.l,,:;w,:adcn (}f1lh! Lniled Sia,e~ a11d C,11~,la !D 
~t.>\,:1umern llllH:,, and pub!:..: ernploy..:e ;d1f.;,n,.:m 

s:,,-,1~1ns ,,hos~ ton:pJ-Ch<'nsi," J!m'.llll fiu·,1;...·rn! 
rq,omd.<- .:d1k,,, th, hi~hc.,t 

i~i:~~ , ~··('ych·,,. 
\ \\ai}1')' 

" 

m.:;m·e.nmem ;,,co11m1nr 
and Jinan.·in! r<ronil\:J:s 

.-,,-7,,) ;;,(' Q~i?,&_ 
/ (~:z-r~«:?[ 0 

President 

~/.~ 
L,ecuth-c Director 

xiii 



I ~--~~~~--~~~~ 

Certificate of 
Achievement 
for Excellence 
in Financial 
Reporting 

:'n-s,"1\cd to 

City of Pittsburg, 
California 

fw 1:~ C:,:npreh;:;,sivc AnntJ2' 

J',,,,,!Kiil: i<r>porl 

Im tl•r> fl.<,(",11 Y0,u Ended 

June '.\O, 2i)(l2 

,md 1,1,arn~! .,,,,,,tmz 

Pre:,id>cnt 
·~·~~' ::' ~~if-+';~:~ 
',, - ''" t.~:~4~1-~ 

~ 

~,W~ 

f#r.r.'~ 
r-·~<'<·ut1ve Direct-0r 

xiv 

: :1.t:r; t ,~;o.<:-:,:;,.?.r, -:;;;s! 
:-;'.; .;,;: · ,,(C£:"iJ·:cf :),·i:tc S·~!i:-.: 

{";;f;i;;. .. -:1.:,, [:,¢."','t~ 
;~23) .~JD-C::<.':?? " !=.'. '{ (!i'.}.1) f<..£1-D'i S: 
:,;:. "r~!(: :1J;7s":\\t f"1J1!,C,';,~.!\t:~~-',!i/t":i>. 's(''F 

I~DEPF.NDENT ALD[TOH.'S REPORT O'.'\' "r'JJ£.">'·'\:· ,,e,,,v:mi:;,t%•.1·>c;m,5;2,.~or:, 
BASIC FINANCIAL ST ATE;\lE!'l.'TS 

!'he Honorable Mayor and Member,, of the Ci1y Coun::il 
City of Pittsburg, California 

\Ve have audited the basic financ:a! state:ne:11s of1:1e gcv,;:r::r:1en!ul ae1iv1ties, the b~>iness-type activities, eoch 
majo1 fund, and the aggregate remaining fund information of the City of Pittsburg as of and for the year ended 
J:..inc: 30, ::OO..J, ~, !ist.:d in the Table of Contents. These fbancial statements arc the rcspone.ibi!ity of the City's 
ina:1::u;ernent. O.ir responsibiliry is to ex?n:ss an opinion on these financial stmcments based on our audit. The 
fi11Jnc1J] stalenwnb as of June 30, 200} wee.: audited by other auditor~ who.,e opinion d::k:d Dcccrnhcr 12. 
2003 Wils qualifi~d v.1th respect tu c,ipital assets_ 

\\'-.: cmdt.cted our Judn in ;ic,;or<lan:::e w1;l1 gencraily 
lin;incia: ,11.,dih L(\llt,iincd ill Governmc111 Auditing S!ondard~. 
State, !'hose st~nciards req'.1ire rhat we plan and perform the audit to 

star:dards and the "1and,;rds for 
Cnmptrclkr Genera; cf the United 
ri:asonablc assurance as to whether 

th: t':nar:iai ,;a:.:m.:nh ;;:.: r1 ~·c <Jf nwt,.,rial m1sstah:,rn:nt. An a:1di: :nc iudes examining on a tcc,t basis evidenc.c 
supp::ir1111g the amounts J'ld disclosure~ in the financi:i'. statements. An ,;.:di! als:::i includes assessing the 
<1ccounrrng principles used and significant esnrna!es made by management, as \\ell a~ e\a!uating the cvcra!I 
financial $!<1tcment p~cscn!aliun. \V~ believe tf.at cu; audit provide~ a reason:ible basij '.or our :>pinion. 

In ac;ordanc;: 1\ilh Gm·1·rnme,11 Audilmg S:a,,d,1rds. \~e hav<c nlso issued reports daJed lkccmbcr 17. 2004 on 
our consideration or· the Cit:,,';; internal control structure a:id on it~ compliance v,!Jh 1av. ~ and regulations. 

l:l our opinion, the Dasie financial ;;tutemems referred to above present fairly in a.!I mllteria.l reS?<:C1s the 
respec!r\'C financial position of !he g,1vemmental nc\ivitfos, th::.i business-type acti\ ities, each major fund, and the 
aggregate remaining f-und information o:'the Ci'.y of Pinsburg ht June 30, 2004 :nd the respective changes in the 
linanci,11 position and cash f1ows \\here applicable tl1ereof and t!1e re~pective b~dg;;:ary comparisons for the 
year then ended, in conformity with ge:ieral!y accepted acctunting princip'.es in the L'ritted States of America. 

\1111::ig~mcnt'i Disi;us~ion ::::id .,\;:::iy::::; i~ :101 ;. rcqi.iir.:d par: vf ,!,,; bas;:; fh,,111,.,i ... L ~\a'.;::m:1m; but i~ 
'iuprlementary information required by the Government A,.;.counling S:andards Board. \Ve have applied certain 
'.i1~1ikd proccd,;r~s. which c,,i:ristcd princ:paliy of inqu:ries of rr:a11agernent ~er;arding the me1hods of rr.cusurcmcnt 
;md prc·se111nt1on of lhc n:411irc:d suppleml.'ntary informu:ion. However, we 
c\pn:ss no opinio:: on it. 

Our .,ud!l wus made for '.b") purpose of forrni:1g an opinion on the basic finant:!al state1;1en:s taken as a whole. 
Th~ st:ppk:Hcn!al i11forma:ion listed in the Table Gf Contents is presented for purpo.\.cs of additiond analysis 
and is no: a reqtiired part ol the basic s\atements of the Cl1y of Pittsburg. Sucl: infcrma:1011 has been subjected 
!\l the auJili1:g procedures app'.inl in our nur!it of the basic finar1cial sta1eme1;ts a:id i:1 e;Jr opimon is fairly 
>la\cd in all material r..:,,pccts in rc:ation '.o the basic financial statements taken a~ a whole 

The in1r0ductory section and )latistical ;,cction have nlil be:!11.,:ibjected to the ,rnditing ;:irocedures applied in the 
aud:1 ofth,: bnsi: financial st;1tcmcnts and, accordingly, we c~press no opinion c,n them. 

Dt!cember 17, 2004 

~~-/,.;!~, 
~ J ,',a 
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('f'riis ;1age is intentioruiily Jeft b!ank) 

2 

X, 
Derember 17, 2004 

i\·!A ~ 1-'\.G''.:l\:FN-:Z'S DISCUSSION AND ANALYSIS 

As management cf the City of ?ittsburg (the City), ,ve offer readers this d..:scussion and 
analysis of the Ctty's fU1<1ncial 1xirionnance for the fiscal year t>nded June 30, 2004. The 
accura(y of the data presentE'd and thP completeness and fairness of thf' presentation, 
rndudtng all disclosures in this report, arl' lhe responsibiiity of the City. The report has been 
pr2rared m accordance with Generally Accepted Accounting Pnn..:iples (G.'L-'\P) dS 
7romu!gated bv the Governmental Accou;,t,ng Standard Board (GASB). \Ve encourage 
re<1L~ers to consider the infornTation presented here in conJUP.Ction with additionill 
tn.'.o:-mation which can be found in the i..ntrodtK\o~y section of this report and with the 
City's frc1.inc1al sta!'emC'ltS, whKh foL:ow this discussion. 

J"~NANCiAl :CHGHt:GH7S 

The nssets of the C1ty exceeded its l!abrllties ot the close of the fiscal ye..ir 2003·04 by 
Si! 66!vl (net assets). Of this arr,our.t, S3i.5'.\1 (unrestricted nd assets) may hP U"if'd to 
meet the governn1ent's ongoing obligations to citizens and c:ed1tors. 

The City's total nf't assets of $166:VI increased by $11.01\1 fron\ fisca.l yt>ar 2002·03 of 
$155lvl, representing a $10N1 increase u1 governntentdl .$.5:\1 decrease tn bus1ness· 
type activities .ind a SL5i"Vl rest1temPnt due to rompcnsated absences. The incrPase in 
the governmental achv1ties is mostly altributable lo the <.1cquisition of the capital 
assets The decre.ase in busint>Ss·type activih@s is due to the increase in !ong·term 
11abihties for new revenue bonds 1s5uance of $.3M along with the det:rease in the 
non-current assets of $.7:VL 

As of June 30, 2CC4, the City's govemment,'1 funds reported combined ending fund 
balances of $108/vt a decrease of S6.7tv1 in comparison with the prior fiscal year of 
5114 Tht Approximately S44.3N1 or 41 % of this amount 1s dvaildble for spending at the 
gcvernrnent's d1SCf€tlon on operatmg activities. The decrease is d result of the gap 
between the rev@nues received and the expenses paid for services and capital assets 
acqu1s1tion dttrin.g the fiscal ye<1r. 

As of .lune 30, 2004, ~he fund balance for the General Fund was 5i.96M, ot \Vhich 
$747, 168 was for mlscell.ineous inventory reserves, encumbrances, prepaid expenses, 
a:.d S?ecial activities. The remaining balance of $7.21:Vl is availab~e for spending at 
the government's discretion. The encurnbrance reserve of $395,554 is r@appropriated 
in next ye.ir's budget leaving an appropriable fund balance of $7.61 for fiscal year 
2D04~2COS. 

Compared to the pnor fiscal year, the City's total non·rurrent liabilities decreased 
$5.3:Vl, which was the result of Tax Allocation Bonds decrease of $5.211, the increase 
in compens,1ted absences of $1.6M, and $1.7:\11 d.x:reasc in olhcr long-te:m liabilities. 



OVERVl[W' OF THE FINANCL\L STATEJ\.fENTS 

This discussion and analvs1s are intended :o serve as an introduction to the Cllv ot 
f'tttsburg's basic financu! statements, whKh arc comprised of three romponenti: 1) 
govermnent-wide f1nanual statements, 2) fund finannal statements, and 3) notes to the 
finannal statements. This rPport also contdin.s other suppl,:,n1f'ntary informat10n m addttron 
to the hasic financial staten,cnts themselvC's. 

Government-Wide Financial Stah>1nents. The gouerrm1cnf-u 1idl' finartria/ statements arc 
dl'S1gned to provide readers with a broad overview of the City of Pittsbur{s finances, m d 

n1<1nner similar to a private-sector business. 

The stat1•11unl of net assets pre<;r>nts information on ;ill of the, City of Ptltsburg's assets and 
!iab11ittes, with the difference between the two reported as net assets. Over time, tncrcascs or 
det:reases 1n net assets 1nay serve as a ust."fu I indicator of whether the financial position of 
the City of Pittsburg is improving or deteriorating. 

Tht." st1-1lcme11t of activiti'cs presents infornultion showing how the government's net assets 
clrnnged during the- n1ost recent llscal year. All chdtlges in net assets are reported as soon 
as the underlying event giving rise to the change occurs, regardless of the tuning of rclatcit 

Thus, revenues and expensPS <1re reported i.n this slat,~n1cnl for some items that 
only result tn cash flows tn future tiscal periods (e.g., earnf'd but unused vacabo:i and 

ron,pensated time \raves). 

Both of the gcvernn,en\·wide hnannal statc>ments distinguish function5 of the City of 
Pittsburg that are principally supported by taxes and rntergovPmmental revenues 
(gcuen1mental activities) fron1 other functions that are intended to recover oil or a sign1f1can t 
portion of their costs through usrr fees and charges {business-type acttt,itics) The 
govern1nent<1l activities of the City of Pittsburg include lt>r;rnlatrve and legal, general 
r;overnn,ent, publtc safety, public works, comn1unity development, and rE>credtion. The 
businf'ss-typt~ athVLhes of the City include W,Her, Sewer, 1\-iannil, Golf C()U!V', Island Energy, 
<>nd Pittsburg Fower Con\pilny OpE'rZ1tio,1ci. 

ll1E> Cnvernn1ent-\\'1de Finilnd<1I St,1tements 1ndudt' not only the C1tv 1tsrlf but al:;o tht• 
Redevelopnwnt Agen,y, Housing Authority, and the Piltsbu.rg Power' Company. Financial 
mforrnation for !hf'SE' ron1ponPnt units are bl€nded with the financial stat~ments of tht0 pnm.iry 
government itself 

rund Hnandal Statements. A ftind is a grouping of r(•l,ited arcounts that is used to 
nutnt..i.i.n control over resources that have been sep,regated for specific activities 01 
objectives. The City of Pittsburg, like othc>r state and lor,:il gcv@mmcnts, uses fund 
.iccount1n~ to ensure nnd dPmonstr<11P rompl1..ince. w1Lh finanre~re!alcd leg,ll 
requirf'ments. All of the funds of lhP City of Pittsburg CM'l O(' div1dE>d into lhrf'f' ratee;ont"-.,. 
governm0ntal funds, propnt't,1ry funds, and fiduciary funds. 

Gover111nental funds. Governmorlaf funds are used to account for essentially thP :idff\e 
functwns reported us gavcrmnen!al adi1'1lics in th<' eovernnwnt-wide fu1ancial statf-'nwnts. 
Unlike the government~wide financial statE>mcnts, governn,ental fund finanoal st.itemcnts 
focus on 11car-tcrm tnflows and cut_fiorl'~ vf :,pcnt!uf!le rcs011t<.'es, ns we\i as on b,1/a,1ff,'i vf 5po1:l11/oi, 
rcsouri:cs available at the end of the hsc,ll year. Su(h information mar be useful 1n 
evalt1atinp; a govf>rnment's near-terin f1nanring requ1rem@nls. HowC>v0r, this 1nformnl10n 
does not t~n(ompass the additional long~term focus of the g0vernment-1-vide st,1lements, 
retonnli<1t1ons that expluin the relationship (or differences) between governmenta! fund~ 

' 

.1nd governmt>ntal act1v1t1cs f,11\owmg each of thf' govPrnmental furnis sl,1t0n1ents. 

Tht> City of P11tsburg 111,1inta1n.s 1wenty~five indiv1dui1I p;overrnnental funds. lnformation i$ 

prE's<'n!ed sPr,<ralely in the governmental fund balance sheet ,1nd u1 the governmental fund 
statement of revenues, expenditures, ilnd changes m fund balances for seven (7) funds lh<1t dre 
rons1d;:,rpd to tie mdJOt funds. Thes.? 7 funds consist of General, Low/ .\-1oderdte ln,:ome 
Housmg I, Redevelopment Sped<1l Revenue, Housrng Authonly (SE'(tion 8), Redf'velopment 
Debt Service, Cap1t,1l frnprovE'rnt>nt, and Redevelopment Cap1t,1l rrojects. Uat,1 rrnnl !lie other 
nm,:>k•en (19) govemn1ental funds which <1rc combined into d slngle, <1gp;re,gt1tf'd presentation 
are consickred non-m<1Jor funds. 

A budr,etary comparison stalen1cnt has been rrovidPd for th0 fund,; 1hat h<lYlC «n adopted 
budget to demonstrate comph<1nre with lh1s budget 

Proprietary funds. The City of P:ttsburg rn<1111tams two different type,; of propnetary 
funds. r:ntnprisc fund;; are llscd to report the s,:ime functions pn•:,cnted ,ls lmsiness·ty"pc 
actidt1es in the government.wide fmi:lnnal statern.Pnls Enterprise funds are ust•d to 
,1ccount for the VVater, Sewer, i\1ari.na, Golf Course, Island Energy, and Pittsburg Pcw,01 
Company operdhons. !11t,,n1al scrpiccfunds are an <1ccounting device used to accumulate 
,ind ;:ill0r,1t0 costs internctlly among the City of Pittsblug's various functions. The City uses 
rntcrn,il service funds to account for its fleet of Vf?hicles maintenance, building 
n1aLJl!e>11ance, 1nforn1at1on system m<lnagement, nsk managen1ent/insurance, dmJ 
ernph.1yee fringe benefits <1rtivities. Because these services predominantly bE>neft! 
govs>rcmental rather th<1n busu1ess-type furn:ttons, they have b0cn included within 
scocrnmt'lli;;/ acf1r>lfit5 in the governn1ent-w1de financial stale>me>nts. 

l'roprietary funds provide the san1e type of mformatton as the govemn1cnt-w1de fui.1n0Jl 
statements, only m more detail. The propnetary fund financial statements provide 
sep,Hate information for th0 i.Y;iter Fund, the Sewer Fund, and the :Vl,nHi.1 Fund; ;ill of 
which are considered to be n1a1or funds, Datil from lhe other three enterprise funds are 
combined mto a single, ilggreg.iled pret-entahon. ConvE>rseJy mtcrn<1l service funds are 
combined 1nto a smgle, aggregated prescntution in the proprit,1ary fund fmann;il stateme1~ts, 

rid1tci11ry funds. Fiduciary funds art• used to s1cn1unt for resources held for the benefit of 
rarties outside the r,ovemn,ent. Fiduciary funds «re not reflected in the government-widf' 
f1n.incial statement becal!se tht> resources of tbose funds ,lrt' nor <1v,1ilal•J,, to suppf1rt the 
City's own progran1s. The accounting used for fiduciary fund.:; is much like that used for 
propriC'tary funds. The seven AssPssment D1stnct Bonds Funds, the f:rn'ironmental 
Impact Fee Fund, an_d the Other ln1pdd Fees Fund are held as fidunary funds by the City 

Notes To The Fin.tndal Stalf'mt>nts. I he notes provide ;iJd1honal 1niorn1at1on !hat is 
essent1<1l to a full underst.:mding of the data providPd in the government-wide and fund 
finano.il sta!Pn1enls 

Other Information. ln addition to the basic fir1<1nnal statPm<'nts ilnct acfompany1ng notes, 
this report also presents certain re:ruireJ 51.1ppfr11:e11tary inf'!n;wtion con.:erning the City of 
?1ttsbu;g's progress in funding tis obligation to provide pension benefits to 1ts en1p!oyees. 

GOVERNJ\IENT-WIDE FINA:'!CIAL ANALYSIS 

Net Assets 

t\s notf'd earlier, ll('t assets n1<1y serve over ttmt:' dS a u:;,('ful mdtcator of a government's 
financial position. In the case of the City of Pittshurg, combined net assets (government 
and business-type ,:i.ctivities) totaled $166M at the close of the fiscal yc-ar ended June 30, 



2004. This 1s an i.ncrease of 59.Slvl or 6,1 % from previous fisrdl yell.r. 

Thirty-four p1:rccnt (34%) or $56.8M of the net assets r€'n~~ct ils investment in capitul assets 

\<:.g., 1,.ind, buildings, machinery, and equipn'lenl), kiss any related debt used to arquire 
1h,1se assets th,1t ls still outstanding. The City of P1UshL1rg usPs these capital asset:,; to 
provide servis:es to dtizeHs; consequently, these .issels are not dVailable for future 
spending. Although the City's l11vestment in ils capital assets 1s reported net of related 
debt, it should l>e noted tlldt the resources needed to rep.:1y this debt must bC' provided 
from other sources, since the capital assets themselves cc1nnot be used to liquid.ite the~c 
lipbililie~. 

The gov<"rnment-wide financial statements provide !ong-tPrm and short~term Lnforn,ation 
Jhout th(' Clty's over.i.11 financ1c1l condition. This a11.ilys1s .iddresses the finan(ial 
st<ttements of the City as a whofo. The following table reflPcls !he sun11nary of Net Assets 
for the tisca! year ended June 30, 2004 with the con1pardtive dc1td for the Hsca\ ye,u ended 
lune 30, 2003. 

City of Pittsburg 
Summary of Net Assets 

As of June 30, 2004 

QQvem,entaL Bt111lness.Type June 30, 2004 June 30. 2003 

Activities Activities Total ~ 

Current Assets $132,837,167 $15,894,831 $148.531,998 $150.543,260 
Non-cu1rent assets 2,329,342 2,329.342 2.474,926 
Capital assets 224, 133,325 83,452,790 307,586,115 298, 192.153 

T01al Assets· 359,099,834 99,347,621 458,447,455 ~0.339 

Current \1abi\iHes 20,422,029 3,757.367 24,179,396 22,421.049 
Non-current liabilities 234,648,796 33,815, 130 268,463,926 273,794,863 

Total Liabilities: 255,070,825 37,572.497 2~?.~43,322 _2,96.215.912 

Investments i'n Capital Assets 
Net of related debt 56,818,181 56,818,181 33.239,260 

Restricted 68 567,367 3,248,963 71,816,330 86,793,299 
Unrestficied 35,538,694 1.932,169 37,470.883 34,96\868 

Total Net Assets· $104,105,061 $61 !999,333 $166,105,394 $164,994,427 

The largest portion of the City of Pittsburg's net assets $72M or 43% repres1?nts resot1rs:C>~ that 
<1re subject to external restrictions on how they may be used The renM.ming bal,1nce of 
unrestricted net assets ($37M) or 23% may be used to meet the government's ongoing 
obhgations to citizens and creditors. 

At the end of the liscal year 2003-04, the City of Pittsburg wa~ able lo report positive balan,-es in 
,111 lhrcc catcgoriE's of net assets. 

Cluinges in Net Assets 

ln lhe fiscal year 2003--04, the City's expenses for the goven,1nental ,1ctiv1hes exce,:cled 
program revenues by $51.6M resulting in the use of that amount in general revenues. The 
City's E'Xpenses cover a range of sPrvices. Total governmental expenses by activities -were 
$70.3M in fiscal year 2003·04. The largest expenses were incurred for Con,munity Services 

($19.2), Public Si!fety ($14.9M), Interest on Long·term Debt ($10.9M), and Public Works 

(, 

($10.8\'1). Tht>se Pxpt>nscs do not include capllal outlays, ,vhich are no\v reflected in tht' 
City's c.ip1tal assets. Further <U1alysis is provided \Vithm the gov0rnment,,I and business~ 
type sections b('!ow. 

City Of Pittsburg'$ Changes In Net Assets 
Fiscal Year Ended June 30, 2004 

fflh comparative data for fiscal year ended Jine 30, 2003 

"""'"'''""' EIUsirless -Type Jme30. 2004 June~ 2003 
Jld1vi!les ..,,_ 

'°"' '"" Revenues: 
Progrfm RGYooues: 

Charges for 5e1Vlces $5,837,933 $19,626,300 $25,464,233 $24,141,316 
Operating grants and oontritxi1ior.s 10,101.536 10,101,536 13.092,118 
Capilal grants and contributions 2,691,559 2,691,559 4.482,654 

Goon,~: 

Property taxes 38, 100,202 38,100.202 31,866,248 
sa1es and cther taxes 9.550.374 9,550,374 8,379.413 
Intergovernmental 10,748,653 10.748,653 13,727,680 
Investment earnings - unrestricted 2,055,800 312,018 2,367.816 2,447.969 
rv,iscelianeous 2.708.700 2.708,700 210.308 

Tota! Revenues 81,794,757 19,938.316 101,733.073 98.347,706 

Expenses: 
General govemme11t 2,553 095 2,553.005 2.643,275 
Otycounal 76,514 76.514 00,461 
City manager ard oty derk 734,857 734.857 969.396 
City attorney 371.957 371,957 438}11 
Human resources 829,192 829,192 854A39 
Finance and services 2,211,382 2211,382 1,765,072 

. Community services 19, 186,689 19, 186,689 25,354.308 
Pullie safety 14.875,512 14,675,512 15.028.840 
Ptl~ic woiks i0,773,507 10,773,507 11,347,272 
General non-departmental 7,795,668 7.795.008 9.343. 103 
Interest on long-term debt 10,863,858 10,863,858 12,092,327 
Enterprise operation.<; ---- 20.349,343 20.349,343 23.001,706 

Total E:.x:penses 70,272,231 20,349,343 90,621.574 102934,910 

Increase {decrease} in Net assets 
before other revenues and transfers 1~ ,522,526 (411,027) 11,111.499 (4,587.204} 

Gain Ooss) on dis~sal of assets (532) (532) (526,883) 
Transfers --~~--~ 

Change ;n Net assets 11.588,098 (477.131) 11,110,007 {5,114,087) 

Net asse1s - beginnin;i Of year, as restated 92,517,963 62,476,464 154.994,427 161.672.504 
Pl10r period adJustment (1,563.990} 

N:li asse1s • end o( year $1~ 106,061_ _ $51,999,3~3 $166,105,394 _!!__54,994,427 

Governmental Ai'tivi!il's 

Governmental d(livities shows an tncrease of $11.6'.vt 1n which $9.Stvl or 81.9% ,1ccounted for tbe 
increase in net assets for the fiscal year 2003-04. A compdrison of the cosl of services by function 
for the City's govcrnn1enW! aclivilies is shown b,:lOV\', along wllh th;:; revenues usi•d to covet th~ 
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net expenses of the governmental uct1vities, and with t:',e co1nparat1ve d.1ta from llsc.1! ye,n 2002-
03 

Expenses Net of ~rogram Revenues: 
General governmenUdepartmenls 
Community services 
Public safety 
Puo11c works 
General non-departmental 
Interest en longwterm debt 

Total Governrrental Activities 

General Re~nues and T~ansfers: 
Property taxes 
Saies and ot~er taxes 
ln1ergovemmenlal 
lnves:ment earnings· unrestricted 
Miscellaneous 
Gain (loss) on disposal of assets 
Transfers 

Tota! General Revenues 

Change in Net Assets 

Govemrrental Expensas by Actlvit:es 

,..._. 
11.1()'/, " -

' --:Jln!eresl 
,- 16,olll% 9.94% '°""' 

~-, :J:1• ?- , . : '· '27.30'4 

~.'.,i .;··;·,;, I 
,· --- .•. ·.'"·"' ,/ 

\ -: ,;~-,_;,;,,.;( ,i'"' 

' ' 

', OPublc-
- 15.3$% 

OPu1>Ucsm,ty 
21.17% 

8 

June 30, 2004 June 30, 2003 
Govermental Govermental 

Activities Activities 

($6.776.997) ($8,767.354) 
\15,878.226) (12.569,380) 
(12,016.805) (14.604,182) 

(5,247 ,-405) (5,092,815) 
(857,912) (7,294,122) 

(10.863,858i (12.092,327) 

(51.641,203; (58,420,160[ 

33.100.202 31,866.248 
9.550.374 8.379,413 

10,748,653 13.727,680 
2,055.800 2.118,358 
2,708,700 

(562,362) 
65,572 (552.425) 

63.229.301 54.976,912 

$~i,588,D98 j$3,443,248) 

Net CO&t of GmHlnmMtal Activities 
{Net of Prognwn RIMnies} 

oo... • ..i.,.,,.. ..... ·-

la--
- 1Q.Mi% 

,_ 
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, __ 
""" 
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~,c:::ens('s .-,;nd 7:ogc<1m ::leve:11.:e& - Gove1·nrr:ent,1J Ac~ivit!.Ps 

0 
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;c.()!)(lc:o. 
;;:, .,,a~Mr ---, 

,i,00:_C<:J r 

\X-OCX· • 

:J., ''f ,,, 

,--1 

I 
(;on ~C>J<'"""•"' & ::.O"'"'"""'"' "''"''"' 

::.~·""'""" 

a 1.:v 

C''%<1<8 

~7-

P.Ol£0= <'\,0'-0"'"' ('erc-0-)-

~P=•ota, 

1:1 ,,s6H"'! 

,,,. .......... <>;;

"''"""°' 

~ - -- -,c~«=r,,, .. ~11ll"VJ• 

1--':~'""''.,"~~~_..~e:,~ 

Total progran1 revenues from governmental a,:;trv11:1es were S !8.6?\1 in fiscal year 2G03-04. Per GASE 
34, program revenues are denved diT€(tly from the progrw--n itself or tron-1 parties outsitie the 
reporti.ng goven1tnent's taxpayers or citizenry, They reduce the net cost of the function to be 
hnanced fron1 t]·,e government's general revenues. As reficcted m the pie chart below, 31.33% of the 
g,._,verrunent.-1! program revenues came fron1 Charges for ServJCes, wh,ch includes licenses and 
permits, plan check.mg fe.:>s, developer fees and several other r~venues. I'rograrn revenues under 
the Operating Grants and Contnbullons category Jncludmg restrictN revenues such as G,:1.s Tax, 
\,[easure C Tax, Asset Seizure fund ,:1.nd Federal/State Grants, which accoun': for 5-+.22% of the total 
pcogram rs.>venues, and 14.45% caml? from Capital Crants <1nd Contributions. 

Cer.crc1; revenues are aU other revenues not categonzed as program revenues such as property 
taxes, sales t,ixes, ml:ergov~'mmvntal, and investment earrnngs. Totdl general revenues from 
gov12rru11ental a.:.nv1'.ies 'Nere $63.23!v1 in fiscal year 2003-D4. The largest percentage of general 
re\"enues, 60.26% or $38 "1 \!, received during the fisral year was P~operty T,ixes. 
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G9nert11l Actlvmes • Gene:al Revenues 
r:rti..o 

~-U"> -,,, 
C •n..-.m. 

.... ~1~;.' 
""restf'<;\ ,.2~-. 

o,o":7~"e_" ··-. ,.:··,,,.; / 

~, .. ~,·.·· ,·'·'.-.~ ...... 1· ""' , .. H'4 -itJ. 
·~' 

' 

... . 

0 •• 

,_ /// ~---

Reverr.1.1ts 1.,y Soune - Governmir.tal Activities 

:_: Misce!lillt1eous 
revenues 
$2,71)3,700 

·:l hwestrnent earnlng11'. 
$2,055,800 

]Tram;;f~rs 

,;: Operating gran1, & $66,572 

conlr\bulions 
$10,101,536 

CJ Sales!. otller tai,;es 
$$,$50,314 

lO 

Goverr:ier.tal Actlv!t!es - Program ::l:eve:iues 

c:a.:,1,~ 

14~5% 7 

/ 

-:i Charges 10f servicer. 
$5,837,933 

~, 

:i Property tlillt1'$ 

$38.100,202 

""" \ 

~J Intergovernmental 
$10,7411,$53 

O Capital gra:its & 
contributions 

$2,691,559 

BuslE~·ss·type a~·tivilies 

'\!et dSSCts for bus111ess-type ;Kttviti>;s were $621\-1, a net decrc<1sc of $05:vl fron1 prior fis(al 
year. Tota I progr;m1 revenues for business-typt:" arllviti0s wen' $ \9.6tv1 th.it t,1rnP from O,arp;es 
for ServKeS Tot<1l expenses for tht~ Pusin,css-type ,;ctiv1t1es were S/.0.3M for thf' fis..::ul n?<1r 2C03-
04. 

FINANCIAL ANALYSIS or THI'. GOVUHNI\.-IENT'S FUNDS 

As noted 0.:1rl1er1 the City of Pitbburg uS<>s fund an·oun!mt~ to ensure ;.md cten1onstral0 
n1mplitlncc with finill1re-related \0g<1l rt'tJUi.rernents. 

Goi•ermne11tul fundi;. The focus of the City of P1'ttsburg's gc•;;1,·111mr11tm' fund5 ts to provide 
mformation on ncor-lerm inflows, outf\O\VS, and balances of c'pc11Jlilg rc,.ourres. S1.Kh 
n1forrn<1hon 1s useful m ,,ssessing !hf' City of Pillsburg's finannng requircrnents. In particu]a:-, 
w:1cscnvri _fund halHni"t' n1<1y St'rve as ,t useful n1easure of a govern1nent's net resourr0s dvailable 
for spending <1! the end of the fiscal year. 

As oi the f'nd of !he current fiscal ycru, thf' Cily of Piltsburg's go\'crnm0ntal funds reported 
combined endmg fund b<1l.inces of $10SM, o dL1·rease of $6.6tv1, 111 nm1parison with the pnor year. 
Approxunatt•ly 28.3 percent of th.is total Afnount or $3(16tvl constitutes unrcf-t'nh'il, undesign~ted 

fu11ri h11/a11ce, whKh is <1vailable for spending at the goventmcnt's discretton. The remainder of 
f-i.md balan-:e is rcs,'tPtil to indic<1te that it is not available for new spf'ndi.ng because d has 
<1lrcady l-,..en c01nn1itted to 1) liquidat.:> contr,icts, purchasv orders of the prior pE>riod, and debt 
S<'lVKE' t\_'quif\'nWnts for the following fis<.'dl yt"urs ($63.1N1) and 2) <.:ontinue on the spedal 
activities and capttll iinprovem<?nt projects (S14.3!v1). 

Thi'! Gener ill Fw,d is the chief operating fund of the City. At th~ end of the current 
fiscal vear, the total fund h,1\ance \-Vas $7,957,778 wilh 57.\7, 168 reserved for 
n1iscell,meous inventory rcsPrvPS, encumbrances, prepaid t'Xpt'nses, ,1nd specidl 
aciivittes. The unreserved amount of $7,210,610 inch10ing enrumbr<1nces of $395,554 
1~ t1va1l<1b]e to be used <'It U1,;> ~overnment's d\s(reHon. 

GcnPral Fund Budgetary Highlights 

The final <1n1ended b,1dg('\ lot<1lE>d $32A5lv1, mduding $2.35M in an1end.n1ent5 to orir;in<1lly 
adopted budget. The .amend1nents can be briefly summarized as follows: 

ApprDpriat1ons of $439,01'.~ ,vere ,ipproved for transft,rs-out to: 
-Budget Stab1\izitlion Fund of ($425,000) for future budget needs. 
·R<•devcbpment f\gcncy of The City of Pittshurr, to subsidiZP thl~ ~tttdy efforts for 
updating zoning (Odes (SS,850), general plan ($8,341), and indus1ve housmg feasibtlity 
($1(,)/\22). 

-Lighirng and L,,ndscape fund of $200,000 to cover unfw1ded costs fronl prior years, 
Fringe• 13\•nefit hmd (140,000 for mrreased henefit c0sts}, and ct redurtion of ,1 transfer to 
lhe Economic Develop1nent fund of $360,000 to balance the budget. 

Appropria!tons of $1,323,000 werP approved to carry over the unrotnpleted proJects 
from hscol year 2002-03 that included the Auto Pylon Sign Prowct (5680,000), and the 
new Eden ,:1utomated a<·cot111ting syste1n ($643,000). 

Appropriations of 5590,622 were .ipproved for: 
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-Fi.nand' Departn1ent of $46,0lJ profPssion;1I services carried-over fr0rn f1scill ye,n 
2002-03 budget for GASI3 34 compliance costs of Pr..p;tneering c1nd auditing works. 

-Econcniic Q('veloprnPnt Dcp,irtnwnt of $72,500 for Clohal Trade Cf'nt,::,r ,ictiv1t1es. 
-R€'<'realion Dl•p.irtrnent of 556,300 part·ttme sal,nies to increase service's for 1\ ftcr 
Srhool progr.1ms which werf' rf'imbursed by Pitlshurg Un1fit0 d School D1strKf 
(PCSD). 

-Pu'.'lk \\'orks Depar!menl of S'l0\500 professional serv1t:cs, ($13,500) for 
Admmit.tr,i tion, and ($90,000) for Streets rep.iir costs. 

-'\'on-Departm£'ntal of $312,311 for Sales Tax Share from \1clzzci auto deall:'r with the 
City of Antwch ($lb1,076), Contra Costa En1p!oyee Rettren1ent Association legal 
s:.->ttlcinent ($105,542), Crossing Guard payments to PUSD ($25,000), carry-over of 
($9, 193) fron1 fiscal year 2002~03 for Centt•nnrnt Ccl<ebration pc1yments, and ($11,500) 
to lMlance the in<'H'asing costs of contranual/profossiondl services (professional 
services increase of +$50,QOO ctnd contingenocs account d(YrC'ase of -$33,500) 

The ,,mendm~nt of genera: fund tGtal estimatt•d revenues were $1 rvI over the adoph.'d 
hudg01 estin,ates. It resulted from the increase of $1,339,500 whJCh was .ipprovrd in 

(rctnsfers-in from other hmds, the m(:"easf' of $446,.',00 1n various der,utrnPnt S('f\'Kf'S, ot 

5810,000 in Sd!es of prorerty, and the decrease of $1,600,000 1n Sales Tax ($600,000). and in 

Vehicle In-Lieu Tax ($1,000,000). 

fhe purpose of this $1,339,500 hudgd increase tn lr.1nsfcrs-w was to r,irry-over the 
1em<1ining fund of the uncompleted. projects fron1 fisfctl yP<H 2002-03 of Sl.227,00J ,11,,_i the 
cost reunhursement of $112,500 as follows: 

*Fund carried·OV(~r $1,22i,OOO 
~$680,000 fron1 Pittsburg Power Con1pany fund. 
·5200,000 from ~Vatl?'r and 5Pwf'r funds 
·5347,000 from Redevelopment Agency of the City of Pittsburg. 

*Cost reimbursement S 112,500: 
-572,500 from Etoncrn1e Devel0pment fund for Global Center act1v1hcs. 
-S40,(JOO front Assessment District Funds for administn1tion overhead expenses. 

:\t the end of the fiscal yrar, thP !olJI actual expenses in general fund had $2.02\tl under the 
lnli!l anwnded budget. This is the n~sult of unfinished pr()JE'rls of $531,556 ($459,056, new 
c1cco11nting systen, 1n Finance Department), of $72,500 in community SPrvicC's (Global 
Ccoter), and the budget control efforts from all the City dl:'pilrtments, which redurPd the 
expenses of $1,485,453. On the revenue side, the actu<1l revenues overe $525,792 under the 
amended revenue est1nl<1tcs. It was the result of decreasing in sales tax collection ($194,925), 
in the budp,eted amount of lransfers-m for the uncompleted projects ($719,612) and reducmg 
the an1ount of transfers-in of ($387,2:iO), ,vhile all other revenut> (",1tegorics increased hy 
5775,995. 

Propriet11ry funds. The City of Pittsburg's prornetary funds rrovide the s.in,e t.>'P'i" of 
information found m the government-wide f111ancial statemEmts, but in more deta11. The 
\,Yater Fund, S(•wer Ftmd, and \.farina Funds are the ffi<lJOr fw1ds according to CASB 34 
rrite>n.i 

Total net ,1ssets of these three funds <lt the end of the ye.ar WC'rc $4ti.2lVt incre.ised cf $0.4'.V! 
trom pnor fiscal year, in which $45.7 tv1 were invested in capital assets net of rt•luted deht. 
Other factors concerning the finances of these three funds have already ht-en addrf'ssed in 
the discuss10n of the City of P,ttsburg's business~type activities. 

Capital Asset and Debt Administration 
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Capit11/ 11ssr1.~. !he City· of Pittshurg's invt'Stmcnt ;_n r.iptrdl .issets for its Covernnwntal and 
Bus;ness T_vpe cu tint1E>s as of '.une 30, 2004, ,1m0unts lo S308tv! (net of <1crumulatN 
deprt't:1,1t1or1). :his mv0S\1nent m ,.-,;pit,11 zisst>t'i indudes land, bu1klin)~S, unprovernents, 
rnadurwry .1nd equipment, p<>rk faolihes, roads, highways, bridges, water lines, sewer .:ind 
storm <:>VSh'rns, ,ind U,e f,Olf course. The totJI increase in thcCtty's lnvestmenl m capit<>I assets 
net of dt:prt'(1<1lion for the curre-nt f1scn! year was $9,4t,.,1 or 3.15% (a 6.3% increase for 
government..il ,1cll\'ihl's ,1.nd a 1.93% df'<.'fPilSt' for business-type adivitics). 

'v1ajor c,1r1t,1I ,1sset increa;,e dunng the fiscal year wa;, moslly for street improvements. 
Durine tht> fio,(,ii ycilr, t\w• C1ly acquired $722, 154 in m.ichmery and equ1rm0nl (w1th the 
retirement of $970,941 for tradr>s-in, ~dlE's, in!erdepartr.1E>ntal transfers, and disposition of 
'.1<;t>lcs~ t'quipmc>nt), c,pen! $17A20,229 (with adjustrnents, behv,:en functmn.:il a,riv1tif'S of 
',}25,]]4-) for improvement proJ(\:ts, and dPmolihon uf a builclmp; of S75,0CO. The net 
incre,1se in p,ovemrn0n1,,J <1\'ttv1t1cs ,iftvr dcprt'(1<1hon we1~ Sl"l:\1 ,ind Sl.6V1 d0,,.·rpnse in 
busuwss-lype al't1v1tws (nC't mcrPM,e 59,376,086). 

~l>n-,h·prc(i,,hk• <l'>'><'l<. 

L:nJ 
CtlJl':,{nlCllP!l il1 rrogrl'<.', 

)'pt,i! 11011-,iq,r,'(l,1\,\p ,is,s,d) 

Citv of Pittshurg's C.1pit.i.J Asiwts 

{~et of dt>pf('dation) 

As of /imr 30, 2{.I04 
CPvrnrrntJ.1 Bu!-in0ss·Trre 

Art1vi!J;,s A,Wv:tli<>s 

S:ri,5-14,7-B s 
2·1.671,010 26,320 

5.\21h,,15.1 26520 

!:\T1<'u<1hk ,1%el;, (11d ,if ,h:rrl'n,1t1011) 

Ru1ldmg,; '.\1,911.058 

hnrrovt>m!'nt-. othl'T Lh,rn buildinw, b,7:>0.1()4 R,'J'.',2,t,12 

;>..-!Jduzwrv ,m<l 0qmpm1•nt l,:'18.KU 540,:',05 
lnfr,1~trudur .. 

1 ol,tl Jppn•d.ibl(• .i<.;,eh (11\'l) 

rnta1, ap1t,1l A'>sds 

JcnP lU, 200+ Juiw 30, 20:n 
Tnt,il fowl --------

S3L5-UJ-t1 S3l,6!9,7,t1 
2],6')8,130 21\045, :09 
51,2-t2,87"\ 51,004,912 

11,911,058 25,2-t7,7}.J 

lS,662,716 1+,li5SA88 
J.)139,1:19 2,lH7,5.'\4 

2ff),9lt),329 203,603,Hl.5 
23{,343,242 2-tti,527,241 

S307586,115 $298,192,153 
·----

Del;t Service A1lmiltistrulivn. /\ comDletc det,nl of all outstanding debt l'> contained in '.\'otc 7 
arcompc1nying the Fin<lncial Statements. At the end of the fiscal year, the City hild total lonp;
tPrm debt outstc1nding of $273tv1. Of this amount, 52371\11 in \hi?: goven1mental artiv1ties represent 
the Redevdopment Agency Tax Allocation Bonds secured solely by the Agency's tax increments. 
S35NI in the businf'Ss-t:,,pe <1l'hvities r0pn•sent hvo r0vcnue bonds in \Yater <>nd Sewer funds 
($25.6:\1), three State Dt'rartn1ent of Boating <1nd \Vaterways loans in l\.1annd fund ($9.lM), one 
(<lpit<ll st<irt-up \.'Osts loan 1n Island En.;rgy fund ($224,770), dnd the three capital leases in Golf 
Course fund ($429,839). All of the long-tern1 debt in the busint>ss~type ac:tivtttes are secured 
solely fl:v s~xxLfied n'venuc sour(es. 

Tht> City n1am!a:ned its Aad rating from Standard & Poor's Corporation and AAA rating from 
Filch for oblig.ibon deb! The S&P's rating for the Rcdcvelopnwnt Agency is AAA and Fitch's 
rilting is AAA. 
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City of Pittsbnrg's Long-term Dl'bt 
]llllf 30, 1(104 

! ,ix Alk•c.1lfon Bonds 

{;t)VPrrnC'nl<ll 
1\cbv1tivs 

5 2.14,291,J?? 'Ii 210Jl5L157 

- ll1Mm1,1l11.ed Prt,nium 7,52lA62 7,ff/:\,439 

!vfonn.i CunstnKlH)n Lo,ms 
ls!.inJ Energy Start-up Co~t.; Ln.:in 
( arit,il Lrase~ 
f\PV1•11mi BDnds 

f(•t,ll Lonp,-TPITn D<'h1 S 241.!H2,819 $ 217,12.J,7% 

Economic Factors and '."Jl•xt Ye,u's Budget 

BusirwP-Typc 
Ailivitirs 

FY 2o~FY201n-04 

$ 9,Tl3,8(17 $ 9,067,042 
3:;H,770 224,770 
5'.H,299 429.839 

25,615,()()() 75,60 .. ''dlOO 

$ 36,184,876 $35,326,651 

Tot.ti 
FY 200.1-04 

$ 2'.i0,!151,:157 
7,07.1,<l19 

9,{lo7,!J42 
22-1.770 
42<l,8'.i9 

S 272,-151,447 

rhc econon1y ut both the national .:ind State !eve! continue to grow at an optiinistic rate fht' 
l\."'rnpornry boosts su(h as the income tax cuts and mor1gage-rcfln<1ncing boom helped spur the 
etonomy expilnsion. The B.1y Area 1ob market bounced back in 2004 and the East Bay Arcn was 
f;ir briglitt'r with nearly 12,000jobs added in 2004. 

During the fiscal year 2003·04, the local Pconomy was slir,htly impacted by decreasing sales tax; 
however, lhe prospect looks promis0d in retail expansion c1nd in industrial growth for the 
future. \Ve wtll continue to be challenged by the 1ising rosts of workers compensation, health 
hl!nchts, and retirt:>ment, which is partly i:aused by the lower Pf'rfonnancf! of the mvesttnents 
elf the Public Employees Rt>hrcment Systen1 (PERS}. Besides this .idversary silU<'lhon, the Citv's 
future t>conon1y looks bright with the propffty t<l\ base rc1naming healthy and growing. 1he 
City's property taxes increased by 3.0% and the Redevelopment Agency's tax U1crements by 
20.9% compared to the prior fisLal yPaL The City of PiH:,burr>' a portion of the East Bay Area, 
continues to attract a large percentage of home-buyers due in large part to the marketable 
1nedrnn pnces for t>xistmg homes. 

\Ve have adopted a balanced budget for fiscal year 2004-05, taking aU the kno\.vn factors into 
account. Co1npared to the fiscal year 2003-04 An1('nded Budget, the fiscal year 2004-05 Adopted 
Budget shows a slight increJse in estin1ated revenut'S of 1.02% while the exp€nditure 
<1ppropnations havf' a dE'Crease of 1.08%. 

Rt>quests for Information 

lhis fin,,n("lal report is desir.,ned to provide a genera;\ overview of the City of Pittshurg's 
finances for all those with .in interest in the government's finances. Questions concerning any of 
the mformallon provided in this report or requesls for additional financial u,Jormation should 
be addressed to the City of Ptttshurg, Finance Department, 65 Civic Avenue, Pittsburg, 
California 94565. 

" 

BASIC FINANCIAL STATEMENTS 
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City of Pittsburg 
R,1sic Fin.i.ncial State1nents 
!:~2: the year ~nde~-l_~~: .. ~~'..~;.o ... o_4 ________ , 

ST ATEr,.,1ENT OF NET ASSETS 
AND STATEMENT OF ACTIVITIES 

·n~c St.i\en,ent of \:et Asc,ets ,u1d !r1(· St,:tl'nwnt pf Ad1Yit11.:f arc rcquucd by CPYt·n1n1cnt A:::cot:nting 
St.1ndarc\, 8oc1rd Stt1tem(•nl :S--1. Thd; rurrocsi; i,; tu surr1nMriz;> the entire City's fi:1<11Ki,1l ;,ctivitks i1nd 
fin,1:Kia: l'l'si:iPn. ·rhcy ,1r;,_· rn.·pt1n·d nn the "ame ba"i" cl" ic:. 11s.ed by rro;;t busincssec,, 1<.:hi,-b n1c;u1:, they 
include .1'.l the C1t1 ·,, ,,~st>\,; and ?.ll '.ts li;1i;;i!il1l'c,, cts well ZIC> ;ii! ,t;, re\·cnues nnd exr11c11se,s. This is known as 
the lull accrui11 bci~i:..-;i1c effect of all th,· Cit\·';, tnu1sact1ons 15 t<1ke.n i11t0 accotm:. ri'g;irdJe"._ nt vdwthcr or 
wben ush rh,1nj:;es h:irch. bu'. :ill matcri:d in\c'.'!l,11 !ra~1saclinn,<.. bel\YClT\ City hmds !.",\\'C hPE'n eli:r.indtcd. 

l'he StJtcmcnl nf Net ,\..,<..cl~ rcporb lbc d1fic:rL'nce betwt'en the C'.ty's t~1tal ,;.:eseb ,'nd the City;; lntt1l 
11,-,h]itw.,, mcludinf; ,ill the Cit\';.. ~-,1pit<1! as,;<2ts <1nd .ill its lnn)e;·tcrn1 dcbl. ll1c St,itt>nient of Net Assets 
f're~cnh snnilar inlor:n,1t1on to the old b:il,u1ee -:hed forn;.,t, but ?n'sents it in a iv;,y that focust'<.. the reader 
nn th<' :nrnp1,sil:()f1 o! lhv C1t\'·~ ncl a~,;ets. bv ,ubtr,,cnng t0:al li;:ihilitics frnm tc:tal J.c.sc1s 

n,e '.::>taterrn:nt of :-.d As.~ets surnn1arizes tht• ftn,1ncial position of all l11e CitfS G1•vern1nental At·hvilies i.n 
<1 srngk tolun1n, ,111,~ the t:n,1nnal position of all the City':. Busines~·Typc ActwitiP~· in a ;;ingle column; 
the.-E' cnlu1n:1s ,,re f0'.:nwtd by ,1 '] 0\al colum..11 lha\ prt•.;;ents the financial position ot the entire City. 

I'ht' City's G,•Yern11101t,rl .·\ctivitic>s 1nclud1c l11e ,ictivi!ie~ of itr:. General Fund, ;i],.1ng with J!l il:; Special 
l~r.::n:n1w, C<1pital l'rojcct~ ;1nd Debt Sernce Fund.<, Sin(·1• the City's lnlcmal Service I:tutds t,en:ice these 
Funds:, th01r ;1dn·itit:'S ;,re nmsolidated with Covi:::rn1nen'.i1l Acli\'ilil't., after eliminating inter-fund 
:r,1nsi1,ti(,1b and bill,ir1n·~. TI1c City's l3u,-ine::i"-Typt> AcliYlties include::, 11 ils Lnlcrpn;,c fund .:icti\'ltit'S 

The St;ikml'nl <,f Acln'ilH..'S reporb '.nn't!ase& ,ind dccre<lS<.'"' in th:• C1ty',c. net J:..c,r:t:... I! l~ .ibo prepc1red i•n 
lhc full ,Kcnwl basis, which n1eans it includes all the City';; revenues ,1nd illl its t>xpvnM'S, rPgilrdks;:. 0( 

when c.1sh ch,1ng-e,; hands. l'hi-:; differ;; frorr, t!w "modified ,lCCruaJ" basis usl'd 111 the 
~;talL•nH:nt:,, wh,d- reflect only current assns, cirn,n! li.:ibili!ic·;. c1vail,1l-..k revenue~ and 1neasurahk 

cxp ... ·nditnrl'c,. 

·n1c form;;t of the Stalt'tnent of Activitil'::> differ:; considerably fron1 t·huse u;;ed in the past. It prec,e11ts \ht: 
City':; cxp,,nses fir;,,l, 11slC'd by pro;r.:im, and follow~ these with the expense:; of its business-type nctivities. 
!'rngr,1m rcvenues-~11la! 1;,, revenues which ~re generJtPd directly by these prog:rnn1;,---are then deducted 
from rrni:;r.;n1 exrenss:.;. t,_i arrt\'l' at the net expense of c,1eh gov(•mmental and ::n1siiv.·ss-t7re pr0gram. The 
Cit·(:; g<'llf'~ill revenues ,'lrf' then listed in t1w Covernmental :\ctlvities or Bm,1ness-type ActJ\'itics column, 
,1:- sipproprialt', nnG frw Change in !\et Assets is computed dl'lci reconciled with the State:nent of Net AsseL'> 

Both the~c St,llcnwnb includv the financial iKfivitie<; of the City, thP Redcvdopnicnt Agency of !he City of 
l'ittsburg, and the l'itlsburg Public rinancing Authority, vvhich are leg;,lly S<'pi"Hil.tE' but arc cnrnponent 
uni ls f'f the City because they arc controlled by the City, whlrh is financially accountable for activities. 

Thl:'se n2w financi.,l q,,tement,s ,,long with the fund financial st<1ten1ents and fnotnoles arc called Basic 
Fi111mua! Stqtcrm'nfs: the tenn General Purpose Hnancial Stater111:nts ::, no longer used. 
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City of Pittsburg 
Basic financial Statements 
For the 2004 

Fll"\A!\CIAL STATEMENTS -1 
·-----·----- -

GASH '.'·4 re\'b\.';. t'.k format l'! the i\ind Fin,rnci,1] St;,Km,:nl;, s,· lh<1! or.ly u1dind1.1<1l Dlil)(•r f;1nd~ .:-t· 
,~rl'.'-Cn'.ed, while n,m-1110i0:· tu::1d<; ,ir,:, n11nbined in 11 c,ingl,:, n1::1n-u1. '.\l0ior funds <1re d,-:,f:ned 1;er'l'r<1liy ,1s 

-.iµnificnnt 0cli\'1lics or bl1l.1nc,:.::. in the c:.nn·nl v~·;ir. No disfrr1di(,n is 1n<1dt• bclwt't'1~ Ft:rd t_vpl';, 
pr,K·tice of cn,nb1n1ns ;ik<.· funds <1nd pr0sentin;; their tr>t.a,b in sep;c:rcitt' coi,nnn~ 1C,,111h:a'rl 

Fi.n<H1.dal St,1'.en>enb) r'J" Le('n d1sc0r1tinucd, ;ilnng with thi? lb,' of ti.," (;pnera! Fixed As<:et~ ,ind l ,cn~'r,~l 
I .(1J1P,·h'Tn1 Dl'bl £\ccnu:st groups. 

;\-[A!OR l;ovtif',; \·tENT AL Fut\ i)s --] 

The' iu1,d~ dc:-cribcd helm,· ,.,·ere d;;terrmncd to be },/njor Fund,., b:· tiw Cit'.' 111 fisc:il 2110..t. Tnr!1"s·id,i:i! :lilJ)· 

rn,11or tundc. may '.w f()\.rnd 1n lh{' S,i?pil'n)E'ntal s0ction 

Generol Fund JS UACd fo:· ,:ill 

City fund;; ci1~d :he f('iakd 
nol c1cu•unted for in another 

rc:n~;1ue" o'.· the C,~· not "l.kUftcallv 
The gencml fund .,irrnun.t<. r·or 

:,·d •o· dhd 

r(:'.'-,{)l!f ·,:, \,h,,·h ,)r(' 

Low/,\,loderatc lncome llof.lsiug 1 Special Hn.>cm1i' Fund ac(uunts for the allocatwn (li the (i>s~-- o: 
ln>v moJ>2r.1\e inc,,nH' hn:..ning pro~ra1n.-. qu;dificd fur the H\>u.:,111,12; Set A.,,1de t'ff,irt, ovved to thL' .-\g~·n,·, 

Rcdn,elopmn1t A5;ct1cy St•tci,tl nn,c11111' F'1-111d Ju'orn:t'-, ior the t:n, irKTen1en: rt'\ enue :·,,-,.t>i, ,·d and 
t:'~penditurrs to c<1rry out ~tnl::'r;1! uper.;tion \Yi thin pro)cct <irc<1,; 

11utliority <:'.rction f) Spcctll! Rn,c,mc fund w;,s eq,il_,],bhed tn ddrni.Juster gunb iru1:1 J-lou.;i11;.:: 
lkvelopn1c'n: ikp<Jrt'.".'en! 0 TUD) to c;ubc;idt7l' tile rcnL1I co~t:- of Jow-inrmn(' f,irniliP" 

1lgc11cy De/it S,T;:,frc Fund ,1cc01u1ts fur t~uc ,Kcu:n::larion of n:sc11ru:'c- tur ;·,1n:\!:'nt of 
rc-.1 Jnci n,];,;·rd ,~osts ot Hw Ai:;i·ncy''- !ong-tr:nn ~khL 

C;rpilal Tm11rovcme11t Clwital J>rofcct~ Tund account.; fnr all c-1pit,cl in,pn:verrwnt project;; in the City. 
R,,yc•nur·~ rt.'ceivcC irom ,:,,rio~1s ;;,,ur,·1'\ ,1r(' used f,1r relaieJ operations. 

l<ctll'r>t'lopmc11t Agt'ncy Cnpital Proil'cts Fund accounts tor tht' tunds usE>d lo cany out all th<' 0pcr;il!o:1~ fo~ 
(·;ipitvl impro"<·cmcnt prnjcct-; 1.vithm thl' Redevelopment Areas, using the tux incrcn1cms to f'il:',' for th<' T'~PJ{'CI 
rust;.; 

24 

CITY OF PITTSBURG 

Cm11rn-thcn.oivc Amnw! l-i1wnc111I i7.cpor! 
)!Ill(' 30, 200..J 

® 
(Tl:is pngc ici i111c'11tio11ally left blank) 



City of Pittsburg 
Balance Sheet 
Governn1ental Funds 
June 30, 2004 

A;,,SI:.l'S 

C1sh )n,l 11w'!l'mi<:nts (Nr,te 2) 

Rcslnct~d osh an<.i 111ve,1mrn1,; (:\"oh.: 2) 

RecdvJblcs· 

·\r.ciu,w 

l11tpc~,1 

u,.,,..,,; .,01"" (l\0:,· Jl 
Du<: from olh~r fund, (Js.01c .'i.A) 

Supplws 
PrppaiJ ;lt,m~ anti oth,,r u~wts. 

Tntal assets 

LlAll!L111tSAN[I 

FUND BALANCES 

u.,hilit"'"' 
Ac, rnmt~ P"l'"hlf 

'.,.J iJrh'!, f&Vab)~ 

ls'.~f.md,1hh· d('J"'>~•k 

L,,,,,.,,_,pvs,t,l~(currc<nli 

I l11e tn Other ,\f<'!KY 

(hie to uther flm<l~ (N(J1C 5.A) 
c,,mp,,.-,,_,;cti ,,h~,,,,,.,., (Not,, U) 
D,·fr:r:cd rc•vt'flur (No1<>4) 

'TMJI l;ahili(ie,; 

T·und B,1l;i."'"s (Defld!l {l\ntc 9,A) 

R""""""d 
li"n'M'l"C~d, de<•,1:"Jl<'d 

Un,,.,,.,-,,,,J (df'f:n!) mawr fund; 

l ,)w/Mnd<"rJtr Rc<luvd<Jp;r,t,n! 
(;!"1~rJ1 lnCT>!ll<' A1;rns:y 

Fund lim,oinE · __;1,cc,,1] R,·,·~nur 

%.7'.\3,2$4 $1~.')78,4\'t 

lA!l,Wl: h-12 
99,11¥) 100,:>0() 

ir52.:q4.o 

L51N.3-1S b,100.'.l\)Ll 

27!.,\71 

.'>:l.&i.5 M.5 

S1:.S.14ilA;;7 S.S2,705,5!'.li 

,;; fi:L<\1~ $3,-~16,7!1'.) 

~-~4,h49 4;.'.,811! 

7tllJ.2.7f 7J,2d9 

$6,H)(),\l(){l 

10:ur,; 
1.215.(Klil 6,704.375 

4,d\2,71)<' f\,l,lG,0011 1~,J,f,',10;.! 

722.'iW R)!G.~.521 

24/,% 

7,210,6 Ii (8.1()1).(l{lfl) ~· .~c~ '!"ii 

LJnr,•s:•n-rd (deh< jt), rcpnrlcd in nnnm.;,.,r fun,:.s 

~r~n:al r<'ve,nu~ 

C-'JHl,,l J'f\>i~<.t~ 

Tola! fund balances \dcficit1,J 7,:1.57,778 (8,1110,()(l,lj 4fl,11',ll,4A 
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City uf Pittsburg 
Statement of Revenue5, Expenditures and Changes in Fund Balances· Budget and Actual 

Redevelopment Agency Special Revenue Fund 

for th<:! year ended June 30, 2004 
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Hnu!>ing Aulh(>rity (Section 8) Special Revenue Fund 

For the yetir ended June 30, 20(H 
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City of Pittsburg 
Basic Financial Statements 
For the year ended June 30, 2004 

L._ MAJOR PROPRIETARY FUNDS 

llv.; proprietary fund-; ,1rrnunt fnr acti1:1Hf':,; thilt ,irr• financed ,1nd nperc1ted ha mJnnE'r sin1iLu to 
busine;;s ente::prrscs. The City Council :lwc- Uch'rmincd that the cost,.. of proYiding the inlknving 
the pub'.JC be rt'COYcrcd pnm;irily thro1.:gh user charges. 

~\'ater Utility runrl This fund ;,c(DU"l'.S ft,r tl'c revenues :ind P'(pr'nditure;; associ<1ted with n,an,1gcmcnt, 
operation, and n1.1inknilnce of water treatn1ent <ind distribution system to w01t.-r ( w,tomers of the City of 
P11tsbur1,t. Jt .ibo ilCC0~111ts for the mainknan,;:c of waler pl.rnt, distrib:Jtinn n:"St>n·uirs, ,1nd ~vatcr lines. 

Sl'wer Utility Fund - Tms fu'.'ld ;,ccounts tor the revenues and cxpcn<liturf>~ ,is;s;odittt>d with thC' 
mn1ntem:mcc ilnd n'pilir of 12t'i mile1, of 1,ewer main1,, 1,vwcr lift stations, sewer btcr.:ils within the City's 
right·Ol·\\\1y. 

,t1ari11a Fund · Thi~ fund accounts ior thl' rc1:enu,•s received from '\1,sriu;; be:th rentals, from s<1IR~ of 
)_;<1:-,)li.ne, dnd e\pendilLffC':3 from up~rntion ,u1d maintenanct>. 

]3 
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City of Pittsburg 
Basic Financ:al Statements 
For the year ended June 30, 2004 

FIDLClARY FUNDS ----: 
T'.1,:, F:du;:1,1r;· 'und,. ,1ccount,, ic, r·'. ,,nurc,,,. JTCcn-1.:d and held :~\ lrw C:l:• in ,1 fidi;c1ar;· ,·,1p<1c'.\ 
f);<.l'\Lr~e1:1en1, 21-c n~,1,k 1;1 acc•r<~cu1,·,: w'(n the· tru\t ;.~:-<Cc.·n1cn: (,r Z:?c•hcabl,2 leg1sic1t1\'~ cnilcln1cn: !m 
(.'dch iund 

Th,'S,' ti..n:i~ h'CrC'. cre<1-kd tu di( ,,rn~1 r,ir a!i lht: Asse",:;men1 D;.strict l>onds, En\·ironn11•:1tAI 
ln1p;1cl t"ccs. Sp,·ci,i1 a,-,;-f'ss;~1cnts releived Jn' :1"ed to nwc: the debt f>ervin' reqnir<;>ntt'l1\S ,,nd \(, 

p<lY !ur fr;c :idrniui.striltl'I',' u,c;tc, The> c1niro:1:nt'ntal !01p;;c: lt:ce' :ue ,olkcted, and utiliLc-d fnr 
e1nT'"nn':'1,,nt2-I im:sr;,\.·en-wn~ prims:ts .~nd !r'l' ,,t]H'w impact ie,;s nr;, utiii7<'t~ lo:· other i:nprovemt'n': prrncc:s 

4:2 

City of Pitts burg 
Statement of Fiduciary Net Assets 

Agency Funds 
June 30, 2004 

ASSCJ<, 

("'h ,md in·,·~u,,, nl; l,\,ole 1! 

{a,h :ind ,nn,~trn r.,s hel,I \•, h, .. ,· «~tr+ 'N,;t .. 

,\.S-P.<,STn~nl '"',,;,,,,hi~ 

!c.1Pr6t rec~,; ,,l· :,, 

';01,1] ,1'~~1S 

llAlllL!TlE~ 

k 

·~·-d. ,,,,,.,,m~nh 

[),-,. '" ,-1'1,•1 p,,,...,,,, 
l.\l:<" I,> i><•'ldiH>!(ic'[>, 

Tot~I h>l>t!i!,e~ 

43 

S2 l~l.-17c' 

i,.:'19}):\t 

21.62.i,720 

22 .~'.9 

'i.11:J.\4 551 

;,\.j 21,; 

:'.'.'(,\()<,(, 

l~\;c'L)j 

'.''." 1150•'1' 

~:111.:,..;4 552 



City of Pittsburg 
Notes to B.lsic financial S!al0n1C'nt;; 

For the year ended 30, 2004 

""'1()TL lwSUtv11\-1ARY OF SlG~IFlCAl\T ACCOUNTING POLICIES 

A. 

i he :,,i._ic hn,;11ci<1l ;;t,ti:rncnl~ of lht· Citv of f'itt:sb·..:r;;, C11lifornia, (City) h,ive bt'('n Fr<'pc1rrd 1n 
wi!h gv1wr,1llr tKcq~ll.'d ;)cc0unl1ng principle" (Gi\Al-') ns applied lo govcrnment,il 

Coven1mc>n:,,l :..ccoiintin;:o; St.1ndc1nh Ho,1rd:; iC,\~IlJ is the accepted stand,ird ~l'lting 
!nr est,;blishin:,: g:on,rnmcn\<1] accounting ;ind fin;:111n,1l rcpnrting principles Tlw mi.W(' 

s1gnitic,,nt ,,f thv C1tv"' ,KCDu:1tinM p.-,k_ Jes ;i.-:·e de;;cri\:itd bdo\,' 

Report in:,: En lily 

l'he Citv wilS inn1rpu:·,1kd u1~der lhc Cener.1! L1w;; uf the !--itate of California .ind enjoys, ,:11 lht> 
,u1d pri\·ilege,;; pertaining ti.1 ;..urh "Cvnt:r,ll L,1w" cities Th(' Ci\y u~cs ihL· City Ccnmci\/l\fan<lg<'r 
t>f gO\Trmncnt The tinanci.il reporting entity consi::::1~ n{ (a) the primary govemn1ent, tlie Cit:,·, ib'., 
orga:iiz,1tions for which the pnrn,,ry ~(1vernment is fin,111ci,1lly ,1n.-ountablc, ,ind (c) other org<11111 . .1lillll."' 
t0r whic-h tht' primarv )!;O\"t.'r:1mert 1;; nut d(COuntable, bu! ior which the n,1lun.' ,ind ;;1g111fk,1ncc 01 
their ft'lation.-.hir wr:h tbt, prin1ary g-ovcmmt'nl ,1H' ~uch lhill exclusion would c1usc 

<.'utitv':- fin.inci;,J st<1tcn1ents t<.J bv mi::.le,1<ling or incomplete. 

"L'pan.1k org.1niz,1tion>- f.n 1.vhich the ckcted off1c1.1!;. ,~f th~· prnn<>iJ 
i;overnment c1re fin,mci.i :I;,- J(T\>\.in~ilbk. ln addition, nnnp<>ncn! units can be other 1.ng,1ni,.ation" for 
which t}1e prin1ar:' g.m'l'r11m,0 nt's ,'xdusion w0,1]d c;ic15C' the reporting entity's financial :<tilkmC'n!S 
tr, be mis;le,1Cing or H'{'Omplets:> 

T·w fnllnwing is;, brief H'v1ew GJ (l,p cornpont>nt nnil:, inchideU in the accompanyi.ng b,1si< fin,im:i~l 
,;1,Jlt•mcn!:s of the City 

[i.!,'..<l_'J ''.0.1'.!!.!L!.!l..-1tt'J.!../Li..fic Cil1£.£!:J._)tf:ci•mT 

·nib Rt:de\''.:lupnic·i'. 
C.1!iforniJ I 

:S to 

li.'Jlisiw· A .. ytlwri!l{ 

w;1s l'~Libli..;iwd in )\;(1vernber 148) pursuant It> lhL' Siil'.l' of 
Section 33-()()0, Pntitlt>d "Comn1unhv Redeveloomenl Law." lts 

rnr the irnpr0\·l'rnc11t, rchabilit:1tion and r~dcvclopmenl of 
of the City. 

fht• Huu;,in~ Authority IAull1ority) w;;s cst,1bl1:,hcd lo account for fcdl'ri11 funds for k1w 1nn,rn:· 
h{>w;ing urn.kr hoth rt:rtific,llf' ,1,nd voucher pro~rams. The Authority is reported ill th,: ~pec1al 
revenue ttmds of the City. Ko :,,l'P<ir,;te financial report is i~;iued by th('.' Authonty. 

T'i!l!._lfc Ji1fl·11,;;tn1_c_turr' F1mm_c'!_!J2__;'\_1_10w,1J1J£ 

fhe l'ubhc I.nfrastru'-tun· Financing Authority (l'll·,'\) was t•stablished by a Joint Exl'fflM' of l'owers 
Agreement dated Deceml,er 5, 1494, by and an1tmg the City ,1nd the Agency, ,ind is quJiified to 
ts<.;ue bond:-. undC'r the T\.-1ello-H.oo,; local Bond Pooling Act of 1985. The PIFA ,vas formed lo 
fin;uKe the .1cqui>-ition of <crtain public improvements and refinance prior outstanding special 
i15S('S5Jnent d1stricl debt w11h City cnnlmitment. 

H 

City of Pittsburg 
Notes to Basic Financial Statements 
For the 2004 

··~. ~-~-------
[ l\'OTE l~SCMJ\-1ARY OF S1GKJfICffi.ACCOuNTINci-l'OUCIES (Continued) \ 

!1. 

Tiv,, crilt'ri,1 u;;('d 111 df'lern1ininF; the ,:cnpc nf the rcp,HLi11g entity ,1re b,1S('d 0n th,.• provie,itnb of 
Cn1·t;n1n1t.•ntal Accounting Sl;i11d,1rds 130,1rd (GASB) Statenwn! 1'u. 1-l. 111e City b- the 
f'.llV(•n11n1:nt,1l unit. (on1poncnt rnut,; arc th1)C,(' cn~itin; wl,1ch nri' f1nc1ncially c1cc011n!~bk t,, 
pnrnary goYt'rnnwnt, cllh(•r bec;n1M' !he City ;1ppilints <1 voling- 1n,1jority uf th0 component lmit's 
bn,ird, or bcc1u,,,t, tlw n,mpqiwn! unit will p;ovtdt> ,i f1n.nKic1I benefit 0r in;1-,-·><.1:;c:. fn1anci;il hurden 
nn the C!ly. I lw ;\sency ;111d A11tih>r-ihes h,h''" bet.'ll ,1ccounted for a,-. "'blcn,frd" u1n,p0ncnt units of 
tl1<• C1tv. Dc:-.Fite b\'lns iq.!,allv <,vp,11,;tc, !l1c-.v cnlitil'S ,1re so intertwllwd with lhL' City that they are, 

c;ub<:t1n,·c. !','lrt t)i tht- C:!r';; opt·r,1tion.~. Accurdin~ly, tlw h,1bncto'.<; and trans,1chons of thet.c 
un;t...; ,n,· n·p1,ri(•d within lhl: hind:, ~if the Cily Bc1L111c1:c-- h~r the :\g0ncy and 

\u:hPrilies ,irp rcpnrled "~ S('pc>r.ltl' hinds in thf' "Pf'cinl rt:'\·enue, debt ~en·ice, ;1nd cJpit..11 projerls 
lund.s. Jlw follow in;~ ~pecit'K n1teri,1 ,ire u>-ed ir. Jdcrn,ini1,g that the Ai:;enr\' ,ind Authorities arc 
blended component unit...;· 

!lw :-ne1nbe1'- "' lhe Ciiy Council <1lso c1ct ,1:-. lh,· µ:,we"rning- bodies 1A the Agency .ind 
i\t1tl,or1t1,•s. 

I he A:-;,-r1<y ,111d Aulhoriues ,lre 111,111,ll-',t'd bv t'mploVt'L'S nf the City. A p(>rti()n of th1.• City';; 
s;1lary J11ci ,)\.t'rhe;id expenst>s ,Hie' billed to the Ag-ency ;ind ,\ulhorilie~ (',:(h ycJr. 

I he City, lh\' Ag1'J1()", .irid ;\uthoritiC''> cirt> finandc1!ly lntL•f(kptndent. Thl' City 111akes loans 
to :he 1\genn· lo use !or rcdcYc!opmctn purposes ,,nd the Authorities for 
purposes. Pni},erty t,n, ,ind o!ht'r rt'\ en:1es of the A~ency mid i\uth,Hit1c" arc t1<ied to repay 
the 1(1,ll)s to tlwCit,V, 

Dl'l.iih·d tinmici,11 ~takmcntc. ,we ,,v,,il<ibk tor the ,\f,<.'11(Y troni th<' City':, finc1:1,!:' I)ep11r!IT'.!.'nt 

Basi~ of:kcu1111ti11:.; ,n1d ,\kos11rem1•n1 foci1~ 

Hw ,,cn,,mt» nf the City ,1re org,11,ized on ihe b.isi~ of funds, ,,s;i,·h of tvhich is considen:d ii e>l'p.iratc 
,ircountug t.'nhtv. I h~· uperati,,ns of each tund ,1n: accounted for in i1 1;0pi1rc1te set of self-balancing 
,Kc01111b lhal crnnpris{' its ;isscts, H.:ibilitit.'s, fund t'(Jt11ty, rrvpnwi'S, ,1nd expenditure,; or expe11t,ps, as 
appropn;i!c. l.-;tv n't.~inrces ,ue allocated to ,ind ,Kcour'.!ed i,ir 1n individual funds b.iscd upon the 
purpPH' for which they ;in, to be -;pent ;ind th<! me<1r,s, by vvhi(:h spvndlng a,:\iy:lics arc controlled. 

(_;l l'l'r!lllltHI \.Vi,k fn1,mc,iai .c:t:111'/lll'l'lfS 

TI,v Citv C,ivcrnn,~nt· \Vide Fin;incinl .Staternents include ;i Statement of f,;(,t t\ssets and J Slatc1nc11t 
cf 1\cfrntie:, ilnd Ch,rn;c;(:» in Ncl As"cts. ThPsc slal;.'nicnls prcscnl summaries of Cove-rrnnental and 
Du:,,1nei-,--T\ pe ,\ctivitic~ for the City ,1ccompankd by a totd co\u1nn. Fiduciary Activities of th<' 
City ;ire not 1nduJed m th>;;>se ;;t;1lt~nHcnts. 

-lS 



City of Pittsburg 
~Ot('S to Basic Financial Stale111t'11ts 

Fm1he.l.:~~~~d June 30CC'C:C2~0~04--~-~ 

I NOTE 1·Sl:\r1VIARY OF SJGNlflCANT ACCOU:-,.JTJNG POLICIES (Continued) '------"-C....--~------~-'---C.•..:.:;.__;_;_----:...:~-----'-'.C:.:----------~~ 
Tht> Cn\-l'ITlff.{'nl-\Vide Fi11.111ewl St<Jh'!1H:'nls <11·~ prc.~enfr<l un <111 "econLJmic n'.<011r~sc;;" n1c,1sun•ff,1,'nl 
fo,;t;,: <l!ld thf' ,,ecru,,! b~1si"- 0( tiCCOtmting. Accordingly, illl 1..1f the City''> ,,.~sets and li,1b1l1tit':-., 

J<;C<{'ls, ci;; ;yi.:ll ,v:; infr<1strurh1r(' d'>'>ets, m;d hini,,'/l,:rm Jinbilitics, are inc!udt:·d m tl1e 
orq,;,1wi11g Statement ,,f ~ct -\s,;eb The Statement 0f AcliYitivs prpc;enls chanhc.~ 1n net ass,;>ls. 

Cnd:-r thf' ,Kcn1c1I bc1~i" ot M:counting, tt''-'<'ll"I.HCS ;ire TL'c,•gnilL'd in the period in which Hwy ,ire 
c,1rnc'1 ,sh1k c--.:;•crhL'..., arc H\,J~ni.ced in the pPriod in which the liability is incurred The types of 
'.r,rn'-'<'<<:tlonc- report<:.'d as l'P ,gram rt'\'L'!1UC'> for the City ,ire repL>rh:d in lhr,:,e r,1lt>gones: 1) chargc"
tnr ',t'l"\'icc:-, 21 npvr,11 ing t';-:-c1nl~ ,ind contribulions,, ;:;nd '.)~ rapilal grant~ and C\ll\tributions. 

Cert,1in c>lirrn:tation:, h,l\'C h:f'n llhH.k c1,s, Fre:-:.cribeJ by GASH Statnnent :\;o. '.14 i:1 rq~<ird<; lo 
interfund ,Kli\ i11v-., p,,yab!e..; and rccel\·able,, indudinµ, the corrcspc,nding dcferr<"d n:.venurs. All 
inlt:>nMl b,,Jann·s in the Stc1tf'mrnl o( Net !\;,sets ha\ e bee:1 dimin;ited excf'pt those rq,re"L'ntmg 
b,1l<11H t"· 0dw1'en thC' gr,\Trnmental activities and !he busine,;s·t_vpP ,,,-n,:i:ii'~, which ,uc pn'-;en(cd 
,,s in:,·rn,11 baL1nn':,, and d1min,1teJ in the total pnm,iry i;overnrnent column. !n the St:1ll'rnent oi 
,\clil ilil''>, inll'nc,11 ,.,erYk<: fund trn:,,·.,wlJon~ have been di1ninatc!d. Hovvever, lrnnsacti~'Ib '::ictwevn 
government,,: ,ind businpc,,; typt' aclff1tic;; ha\"t' not bf'f'n ellrnH\,1ted. 

The C!l; :1rphc~,., all ,1i;,plic1l~le GASB (bcluding ;dl l\CCA St,nc'nli'nt~ :,nd 
lnterprel,1t1ons curr('nliy in ('fft'cl) as well as the following pronounccmenb is;.ued iJll ur beforP 
'\Jo\·cTnbcr JO, J9B9, to tht> hu:nness type ;iclivi!Jc,;, t11~h:·ss !h1Ne pronotUKE'ments conflict wilb ,1r 
c,.mtT,idict GASB pronouncements: 1--'inandal Accounting St;,nJards Board (FASO) Sl,1k1renb ,nid 

.AccfH,nl:rit, Principles Boilrd (APB) Opinion,;, ;ind Accounting- Research Bulletins 
of the ;:,,mffut!ee on .Accounti:1!; Procedure. Thi:> City ~1rplies il!l applicilble }ASB St;:ilem('nt,~ 

,ind 11,tcrrrd,llH>n,., '','i!H..'d .liter K,~\'cmb0r 30, 1989, except lhnsc lhilt conflict v.1th ur n~ntrndict 
C/\SP, prono\:Jh'l'JJWnb 

(-;o;:-,,,·;11;!_'1'.i,~f l'J;!:d f111m:ci,1; Sl,11· mn1/" 

c~ncrnn1e11L1l fund financi,11 St,<tement,; irxlude a B;ilanc,, Sh\.'t't and a St:itement Di RcYc•nuc,,-, 
FxpE'nditu~es .ind Chr1n;;cs in '1--'und I3,1l,1nces for all rn.ijvr govtrnmental fu.nds cind non-major ft1nd<. 

,1ggrvg:,1tcd. An c1ccornp,1ny1ng ,;.cheduk is pr{'~cntcd tn n.'C1l1Kil1.: and explain the difference!. in nel 
c1s~et:, ;1::; prCS<'!ltC'd 111 thv,;c !,tatcmt•nts to the n<'t <15!-('ts pre'>entPd in the (;ovcrnmcnt-\V1de finan,i;d 
<e1;itcmcnts. !he City has pn''.;,('ntt>d all maj\1r funds th,,t met th(• qu;ilHicJtions tor m;,jor frn1d 
r;,porting. 

46 

City of Pittsburg 
'\;oles io B,1sic Finandni Sti'ltt>ments 
I-or the vc;ir ended June }0, 2004 
. ---- - ~-~;,......___.__ 

[~Crr-r·1·.su-~1~1AR\; OF SIGNIFTCA~T ACCOUf',,TL;,J(·;pc)L!Cf]%-(C~;;~ 

B. 

llw crit,·n,1 Hscd in d('tC'rmining th<'. scop~' \>f ih(• rvpurti11g e1•tity ,m_, ba<:.t>d on th .. · provisions ot 
GU\'t'rnnwnt,11 Acc,,un1111g Slc1nd,1rd;- Llottrd (G.\Sll) StAt<'nH'nt ~(\. 14 Tlie Citv is lhe primary 
t";l'\'Crn:nent,d urnt (or.,ponent unit,; arv lhPM.: vnt1ti'--'~ \\"hkh ,ire find11-·ially iKnH.::1l<1blc to the 
prirn,iry ~ti\'l'n1111cnl, 1·ith1:r be( <>use tht' City ,1ppo1nt:,, ,, vnii1'~ nic1jo-1ly of tlw dintpunent tutit's 
board, :Jr !:ic,-a;,.'<' lht' com;iQJH.:lit lmi t ,., ii! l'n~\'lde ,l fin<>nci;:l benciil or irnpust' a fin<lndAl burden 
on the City. ::w ;\~l·ncv ;,nd A11!horitlt's h,'1\ l' hccn i1l'COtt:lkd for as "blendt>d" component u:iih 0f 
th(' City. !)('~pill' i)ein~ k:g.1lly ;-.cp,1tdte, thC'sc t:l\titi{';, ,,r,:, so inlc-:-h\-in1:d w1th tlw City that ther ;:,re, 
in ,;ub:-tann_,, p,',rt of the City's orwrntinnc;_ AccorJintdr, th(• t,.1Jances and trM1s<1ctinn;, <if thc,;c 
component ~1nih ,ire "Pp,1rtcd within thv fund-. uf the City. H,1l,1nce~ for !he Asency and 
.\.utho,ilH''> ,ll \' rcp()rtc.i ;h se;.,cnc>t(' tunds in !ht< speci,d rt'\ vnm:. di:bl scrucc, ,1nd c,~pitill projects 
fund~ The !uli, 1,\Ji1)".; <;tedfic <riteria ,1ff' 1..h1.xl 111 JL'll'~mining that the AGt'IKV <111<l .Au!hori1ies :ire 
1':c•1Hkd n,n1r,rnw11t un,ts· 

T,1,· 111ernl't'L" uf the City Council ,1\so Jc ,h lhl' ~o\·crr1in~ bodies nt the Agency an,l 
,\'.•:h,•r1t.e,; 

nw \\L'H<, ,tnd Auth,,rit1cs are m<1n,1;0d 
·"1i,1r; ,11l,i , ,\·erh?ild ex?enses ,'re 

unp!n:,Tl'c, of the City i\ p:1rttt>n ot t},c City',; 
1\p;ency i\Od .·\uthonhC'~ c;1dl yt'<lr. 

111L' C 1t\'. th<" A gem v, ;ind l\utho;itic:s i\H.' tin,inc:iall;, in:e:·c:ept•t1Jc•nt. rhe City 1nnke;- lo,1ns 
t0 ~he ,.i. •• ~ency le> '1St' for h'dcvdvpn-wnt purpn.s,p~ and the Authorilk~ for vr,erationa 
;.~urr•i1:-,::-. '"':q.-,crty l<1x <111d <)ther r,YCillll''-' nf t!w Agency r111d Anth,•rities <1rf' ustd ln r,:p;:iy 
th(' lt1c11b In tlv· City. 

D,-t.1:l(,d :m;mc',.il ~l,1knw·1t"' ,1re ,lY,1ii.,hk {,x th(• ,\g, ·11ey from thL' City's Fin,1nce Dcpi1rlmenl 

Hasis of Accnimting ,wd ,'vlcasurcme11t I oc11~ 

The acc'.(~unt<- 01 tlw City ,ire ,,rp;anizvd on lhl· b,i'>ic, (>t t\.:rnlc., e,1eh ,,f whkh ls ctm;.idcred i'l f.scp.ir;itp 
clCU>un!mg cn\1ty l11e t'Pl'r;:it;on,- ,,f e.1c!1 fund ,1 r(' ,1,cnunl,;d for in,, Sl'fil!'i\te :-et of self-b,1lancing 

.1ccotmts th,tt :::on1pnse its ,cissd<e, liabili!ic~, fund el:_uity, r<:vcnu€'$, and <?xpendilurc;. or expenses. as 
,lpprorri<1te. Cit) rt'!-'P1trce;. an• illlo(atcd to '1!'1~ ilCCounted tor in mdi,·:dudl fnnds b,1;.cd upon the 
pu1~0Sl' tor which thc.1 ,lfP to be <,pent ,1nd the :T,v,1n;; by 1vhicl1 sp0rdi11g a,:tivitif:'<; ,1rc rontTolll,d. 

';'.~c__i_-~1_1__1_1_f'1:1 l\ 'ii,' i-1n.11•or<I -~t: fi_'!_iwn!s 

nw C,ty Co,-,,. ·111wnt-W1dt> Financi,11 St.it('JJWnb 1ncludt! ,-1 Sutcnwr_t vf .'.\:,:t :\sscb and a Statement 
ol ,l..cti1 :tics, ,1nd Ch,111scs in :'(d A.s;.ets. 'lhest> stt,tcnwntc; pn.•s;cnl ~u111n1arics nt Gov~rnrnental and 
llu::>trws,;- l\·pp Act1\·i1H:~ for the City t1(t:Pn1;,<1nit>d i~v;,. total colurnn Fiduciary i\chdties of the 
Ctty ,ire' 11<•! in<:l\i-lt:d m these sla!Prrwnb. 
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------------- --------~ 
j NOTE ·1-SUl\l!\rlARY OF SIGNIFICANT ACCOlJ!";TlNG POLICIES (Continued) 

Ths• C,1,·(,rnm(·nt-VV1d<.· fin:inl·inl St,demcn!s ;,rt' prc:,l•nted pn ;in '\'((ll!(llll/C re.~,111rct's" mC'ac;urcml'nl 
fn(US ,rnd lhe accn1,1l b,1sis 0f accounting. Ao:-ordingly, all C'f the C11y's assels tu1d li,1hi!1tic.c., 
indnding Ci)pitnl ,1,c;sets, ,1;. well ,1s infrM,;tructurc ,i,;scls, and long-term liabilities, <'lrt' induded in the 
,JCcomp;inyins Stat::mcnt .if X,•t ,\s-.cts. The St<1temPnt of AcliYities presents changes in ncl .J'-SCl'
L'nder the accn1,1l basis of :icconnting, revenues arc recognized in the pcnod in which they ,Hl' 

c.:rnc-.l while cxpl11scs ;ir;_~ ren,gni:.:ed in tht' period in which the lwbility is incurred. The types nl 
trnns,1,·tion;. n_>ported ,1~ progrnm Tcvci;ues for the City ,1rc rcporh'd in lhret' Cillegori,.:'>' 1) 

(or ~t·n·ict'S, 2) op,:,rating g-r,n1!s ,ind r0ntributiP'lS, and?;) caDilJI l!fi1nl!-> ,1nd CL 

Cerl,\in dirnination;, have bec-n nt<llic ar,., ~)rescribed by GASl{ St,1tenwnt No. 34 in rq;:;ird<:, tn 
inkrfw1d ac\1\"llle'>, pily,:ibk's and receivables including tht• corresponding dc,fernxl n'\'t'll"Ul'" i\ll 
internal balarKeS in the St..i.tE'ment of Net Assets hc1ve been di1nin,1ted ex,-ept thOSl' rq~n.'H'nting 
h1l,111c(·s betw{'Cn the gn~vrnrnental actiY1tie" nnd th!:" bu:.invss-type ,Ktivitis's, whi,h ,1re presentl'd 
,IS intcrn,11 b,,J,1n(('S nnd eEmin:th'd in tht' tnln! primary gnv?rnm0nt column. ln lhc C.!2lt'mcn! nf 
,\ctidtich, intcrn,11 svn·ic,, fund \L'lllS,Ktions h«vP !wen eHminillcd, Ho1vcver, tr.insc1ctit'n::. bdv,c~'n 
p;o\·,·rnmental .~nd business-tyre activities ha\ L' n(1t t.'t•t•n el1n1i11.'.\ed. 

llw Cih· iipplie'> ,:ill iipplic:iblt> CASI\ pronouncements {including ,:ill NCCA St,ltt'HH:.'nts ,ind 
Interpretations currently in t'ffcct) JS well ,,;, th~ toilowint; pn1norn1t'E'ments issued on or before 
"\,,oYelllbt:T JU, 1'>89, to the bu."iness typ(' adrvitk,.;., unless tho~c pronount:enwnts conflict wi\h ilr 

(t1nlra,:ict (;,\S!i pronouncvm('n!s: rin,1nclal Accounlinh Stand,1rd::, &1ard (Y:ASU) St,1tcmc11t;; <1nd 
lnterprcL:t1rn1~, .-\ccounting Prindpil'.'> 13,Mni (APB) Opinions, and Accounting Research Bulletins 

1_if th(' co1111nirtee on Accorn1tinp; Procedure. TI1c City ,1pplies all applicable> F ASB StalenH:'nts 
.1nd lnicrprd,1linn.; issu('d i1ft<'r Nove1nber 30, 19k9. c'\cept thos;e th,Ll conflict with or contrndkt 

( :,\SU pronLit!J'lC'L'rn,·n!':-. 

\.!<'PtTHllil'lli,11 f'uild f tll/!_11\ i<ii t,tafr111c11!.~ 

Gov(•t11nwntal F1u1d Financi.il Stntenwnts mdudc ii Balanct' Sheet "nd ,1 Statement Df Rcvenue!e'. 
Expenditure~ c111cl Changes in fund B,ilaneL'e> for all major governmt'nt,,l funds- <1nd non·n1aior tunds 
,1.FgregateJ. An accorr,panying schedule 1$ presented tn reconcile and L'\pl.tin the d1tforcnccs in nd 
,1;.scts ,1s presented in these statements to the net asst•ts presented in the G0verrn11ent-\'Vidc fin.inci,d 
str:tcm>.:nt&. l11c Cily h2.s presented 01! maior tunds that met the qu,1hfic:t\i0ns fur maj,,r fluid 

ti-porting. 
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I NOTE 1-su~11,iARY Or SlCNIFICA!\'.T ACCOUNTING PcitlCiEs {Continue&] 

:\ll gs1\·cn1mcnt,1l fund" an; <1ccutmted fur ,,n ;:: spending or "n1nw1t fiwmd,11 1,'.$0tlrcr:s'" 
mc,,sun!nlenl focus .1nd tl1C" rnodified ,Kcn;.1! basis uf ,iccounling. Acrording!y, on!v \·urrent asselc; 
Jnd curr{'nl liabilities ,ire! included on lhv n.1li11w,: Sh;.'('ts. ·nw Statenwnt of Rl'n:nues. Expenditl1res 
~nd Ch,1n~c:,; in fund fkilan<:t'S present increases (re\ enues <1nJ other finc1nci.ng sources) and 
dr,rre,1.~vs (<":>.p,·ndi!urcs ,1:1d (1\her fin,111cing USL'S) 1n net current assets. C"ndcr the modified ,lCTrual 
b;::~is of ;iccot1ntin~. re\·t·nuc;. ,1rl' rcn1g,ni7,('d in the ,1(cotu1t1ng pen(>d in whkh !hey become both 
11lt',1S.tH,1biv .111d ,1\·;i1L1b!c• to finance !::":>..pt'nditure..; \)i !ht' n1rrt'nt p(Tiod. Accordingly, rcvetn10" ;:ire 
rcnndcd \1'ht.·n n:-.-u1 ,•d tn c,1,d,, ,·xccpl lh<lt ren5nut'S subject to anxual (f'eiwrally 
yc-,ir·endl Jr,-, n•,og1>i7ed vil'.Cll due lhC' prim;11') rev211ut' s<HlfC("S, which h<1vc ht'en tre,,tcd ,,,, 
~us<.:l'ptiblc !n ;Kcn1,1l hy the City, are properly li1X, charges f\1r services, ff'df'rctl 11nd St<1le gr<1nts, 
sciles \,1xes :ind ,;,1n1m,.;.~ 011 inY('strnn,ts. Expenditures are rccordl'd in \h(' ,1rcum11ing period ir. 
1\h;d1 thl' rc'l,~k'J !uncl hdl>ildy is incurr2d. 

l<l'<.t.'Jllilic1tmn nf !lw J--,und fin;incial Statc:ncnts 11> tlw Cnn•rnmcnt·\Vidc hn,HKi<1l Staten1f'n!.~ l'> 
prn\'i\kd tll c,~,l,11n dw Jiffl'll'flLTS cn:zi!l•d b:,- th,:, mtq;r,1\ed appro,ich. 

['1(•1'r1d,1, !I f.1111rfLir~:rn11<1/ )fa'.(I~ 

Propril'l.iry ru11d Fin,uKi,sl St,1tt•rnents include ;1 St;ilemenl ,,f Net J\ssds, a St,1knlent of Revenues, 
rxpl'llb('S ,ind Cl1<1n1;cs in t;und Net ,\cs<.cts, ,ind ,, St;;tE'ment cif Cash Huw,, for each 1n,1j(lr 
prupriet,iry Jund and non-ni,1jor frntds ,1,s;grq!,illt'd. A colun1n representing int,,rn:,1 c'l'r\ Ke (u11d::. i& 
,1lso pre~ented in thc,.,e sla!cnwnts. I !owE'\·er. in!crn,ll service halancc:,; ,md Jctivitks hove be<2n 
l'<)rnbin,,d with tll(' goverrunent,1! aciiviti,'" in the Con::,n1ncnt·VVid1." l:-inand:ll St.1ten1ents. 

Propridary iund~ ;nv .1cc,_,w1tc·d for w,1ng th,· ",,c,•m)lllic rt.c,mrc,'~" m('<lStffPnw11t lo,·u:,, ,,nd the 
,1ccru.1l b.1:,,i.'> of ZICC<lllntini:;. A,:..,'ordi:ig-ly, al! ,ISC'd'- ;ind !i.ibilitks {whclh('r current nr non-crn-rent) 
Jrc included on the Statement of ~ct :\ssd~. Th(' St,1lt'nKnt of Revenues, Expt'n.ces m,d Char,gt'':- in 
Fund Net 1\ss('li, prc<;c>nb incrc,ises (revenues) and d,:crea:-e:- (e,q.1cnses) in tol,11 net il:-iF<ets. 
the a,:crual hasi;; (lf accounting, revPnue!- are recognized in the pcrk1d u1 w:1it:b they an' C'«rned 
whik vx1"1.:n'>es c1n:: n:cognized 1n tht' pvriod in which the li,,bility is innnTl'tL In 1hes!:' fuHds, 
rcn'1\·,1blt>~ ha\·c' bc('ll recordf'd as rcv,:,nne and provisi11ns h,nc bt-cn made for uncollcrtihk 
,,rnounl5. ln ,Ktord,uKe with C/\SB SL.:.lcmenl '\o. 20, Acc,iuntin_x 1111d Thw11cin! Reporting f01 
rr,.11 1ncl111y /'11nd.~ ,wd Other C,(11 1ermnc11t Enfitfr~ tll.'11 U:-c Prapndary !-'1111d Acn•11;1ting, the City ;,pplie,
,111 CASK pn1JHlunccment:, rurrf•ntly in t'ffect as well <1» Financial Accounting Stm1dard Board 
St<1tc1nenb a:1d lnkrptet<ltions, Accounting Principles Bo,1rd Opinions ;,nd Accountmg Research 
t!ulktin., of th!:" Cnrn1nittcc on Aco,untint, Proccdurv is,,.ued un 0r befor>.: November 30, 1989. 

Operilling revenue" in the proprietary funds are those revcnucc, that an' gerwrateJ frnn1 lhc primary 
operations of the fund All other revl'llt11's ar(' rvported ilS non-operating revenues. C)pernting 
l'.\~Wn"i:s ;He tho;;c \'Xpen.',,f::"S that are essential lo lhe priinary npcrillions of the fund. /\11 o!hcr 
cxpcnS\'S ,U't' rerorled ,,s non·opernting {'xpenses. 
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~(riE--1-st.::\'fl\4ARY OF SIGN[FICAJ\;T ACCOlJNT1NGPOi1CIES (Continued) I 

(. 

r,rl!!O 11":t fiiil(f { iH,'H,"ia! ')fat,'l'ir'l!I~ 

Fiducary ftu!d ;inilnci,,l stc,ten1ent,: inch1dc ,l St<1kn1c11t or '\Jd 1\::,,-;~t~ 1l1e Cit\· 's fid11\ i,n,· iund<;, 
r,.'p1T'-<.::nt ;iµ;cncr lunri~ ,ind an cxr0ndahle !ru~t fond. A;::f'fh..'Y frn1dc' ,-ire rustndial in n,~tt1n: {,\~:-L't~ 

equ,11 li,:hili!iC'-...) ,,nd cio n0l 1nvoh-t· aw.i:-tir(•m<'nt of re<:1,:~s (lf- npet,itiun,.:. Expandable Tru:-t ft1nd.~ 
mvoh:e 1T1t\\it1;\.';T1s:nt ot re,;ults of onenltions. Th,, Fiduciilrv 1111:d"> <HL' ,iccnanted for (>n lhc ,icc:·11,,! 
b;isis ,,1 ,wrounting ,l" ;u,, th(' fund.,:; esp!.1invd ,1bt~V(' 

lls1: of R,,,;lricl;•dfllnn·strirfr1! Ni!! A_-;,;cJs 

\\'hen <ii\ ('Xpcn:-e is incurrl:'d for purposes for which l'()ih n•Hrictt'd :md tu1restricted net d'>~i't-. :1re 
d\ <1ilabk, the City',; pnlicy i:-. to ,1ppiy restricted net aso,f;'ts first. 

I) Cosil ond Investments 

1lw Ctty pools c,,sh rPsourre:, tton1 all funds ln unkr [(J focilitilte the managenwnt of ,-,-,),h Tlk 
b,,lancc in the pnokd ca.c.h account is ,1-..;:iL1bk lo rr:.eet current 1>pv,.1tini:; requirement,.; C,:~h u1 
exec,;,; of current rl'quircmcnh i-. inve,cted in Yflriou,c intt'rv5t·hcarin~ .1ccuunt-. ,1rcd t1lh,'1 
in\'c>hlrncnb for vtirying termo,. 

ln JC(nrd.cw(v with CASH !\:n. 31, L'.ghJ;, liquid n1oncv nw.rkcl irnvsl1nenls wi!h rnat:nitw~ uf ,,n,· 
vc.1r or ]es;;; ,ll tinw nf pur(h:i;;e ;ire ;;t~lt<'d af c1morti2£'d co:;t. All other inve~tment;; ;in• stilted ill foi1 
\'Jhic. l\"1.uKet \·,ilue is used,>& fair Yalut' fnr lhtht' securilh..·s for which mari<.et quotntions ,ue 
,1v;;dl.1bk. lntcn';;l L',1r:wd on in\ c;,trn(:11t is <1!bn1tcd to ,Ill (1md,; \lr: the h,bi;; of r.i01~thlr (,l~h 
in\·e~lnwn: h,1!:inccs 

The Cit\ partiop.itc-, in a1t inn.:c,hlll'nt puol man<1gPd by the St,\tl' of California, titkJ l oc,il Age:"1C\-· 
ln\'C•Jmen! r'und (LAIF). whkh has in,-estcJ a pnrlinn of the pm,l ftmd;; in Stn.Ktun.>d '\:oles and 
i\s;;et tlacked ~·,;uritie_o;, LAIF'"' inn•:"trncnb <lrc subj1:d to <.redit ri:,k with the hill f.11th ilnd <:red:!()( 
the ~tcttc of C,1lifornia collatcralizing these inveshnents. In ;;1d.dition, tlw,c Structured '\'oles ;u1d 
ASSL't·F:hcked .~Yurities ,\rl' :-ubj<'ct tn rn.irkd ri;;k a:s lo change in interest mtrs. 

C,1~h t>sp1i1·.1l,·nts <lrt' n,n;;idt>n•d .imnnnt>' in dl'mand dq,m;;i!c; <1nd <ihort·term 1nvestn'<'nls with,, 
1'1.iturity d,1t~, v,;ithin thrcl' rnnnth.s of lhP date ,tcquircd by the City and are presented ,c.s "C;;i,-h ,1nd 
lnvPstmcnts" in thi: ACC1.!n1panyinµ; ba<,,ic 
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ll\'OT'E 1-SU\t~lARY OF SIG'\IIFICANl ACCOUN-Ti~1JC1rs (Continued) 

L 

r. 

Propcrt;r Tr1x1's 

Und,•r Cctliforni,1 Liw, prupl'rty taxes ;u-v «s,;c,;scd ,ind rollvct:'d by t:lv cnunliccs up lo ·1,:;, oF ,1,-,~osscd 
v,1luc, pltF otlwr 1!1(H'i15l'S approved by the vc,ter,;. The property taxes,!,<> ·11':o a pnol. ;ind ar,;, the>n 
.1!10,a!cd lu :he cities ba~cd en u.lrnple:,,; fonnulc1s;_ Accordin~I), the City ;ic:crucs 0nly those tc1xc~ 
\\· tuch c:nc· rec(·1vable frum the' conntv within ,:;\xty d,1y,;, ,,ft,,· V(',1r-,}nd. 

Lien D,1te 
I .1.'\·\· llite 
D11cD,1tv 

CollvcL:,n D,lt(' 

j.HH1i1ry ·1 

luly I 
'.~t(ured: ::,,.;01·L,rnber '. .ind fl'brua:y 
L1nsPcured: lulv · 
Sl:ci.;n:d· De~e~tbcr hJ and .April J(l 
L'nht'CllrPd: A1.1)!;~Ht '.il 

f'1,1p\•~l\- L,,es In wd ,lrP recnrded '"' rc\-entH.: wlwn re·, l'ivcd. in the fiscal ye,1r of le\·y, bt•c,cust> of 
the <1d\,p'.i11m of the ":1ltcr;1ate methc,d of propnty 1'1x distri:niti(Hi," b;,nvn .i:, th(' r·c-ctcr J':an, by 
tht:> City ,,;,d (\,ntr,1 C('Sta Crn.1Jity !he lt'dcr Pl,in aullionz<'S tJ,~, A:1d1wr,'Controlkr lll Cnntr.i 
c,,,._,., \.. ', ,unt.\ to .-1ll1x,1iP 10\_n~ nf the ;;cc1,rcd property ta.xe;; hlkd. but not \'el p.1id. 

T11t('rfrmd Blli1111.-csl[J1tcr11al Bol1111n';; 

.\ih-,•nce:, t(, ,tnd advc11,c.-,,, fn,rn nt:'wr flin,.J:.. rq.,n: ... .:nl 
~tatt-nwnh. ,\J\ ;)T'U'!- bL'lWt't'n funds arc offset 
"t'\'t·nut: in tlw i-lf'pln,1blv gon•rrirnt·nt,)l funds l\• 
:inilncial rc;;o11rcc."> 

interfund t-,,Htf. in the' Jw1d tin,1:1,:ic'I 

oc 
lh<11 thvy ,WL, n0l cxpend,,bit' 

deterred 
d\',,il,1bit' 

intL'ree>l due Ir, li,ck of fund.c, in the t,,•rTowing fund irn.Tec1se"' !he r1rinnp,1: Oh'Vd ,~nd b 
in th .. · leading fw,d a~ ciL•ferred re\·cnue 

:\ll other oubt,11:dmg balance:-:. bdneen fw·1d,,, are reported ;1,; d1.1v to and due fnnn ,1tlwr fund:,,. 
·n1ee>e arc generally repaid within the fullowinEC fiscal ve;,r, 

\n\' re'->ich1<1l ~,a!Jnn's llUts!,1n,lir;g behvt'en the go\·ernmental d'tivill\'S ,1n,i business·t; pc dclivitie:-
,l''C r{'f~orled in !ht> Cnvt'rnment-\Vidc financial Statt'nwnts .ts ''intern.ii b,1!c1nces." 

G. Capital A%,:>ts 

,1ss21s, whkh indud.- land, builihngs, i1npr(>Vemcnts other than buildi11go,, 1n,1ch1ncry J.nd 
... quirment ,ind inlr,1structun' ,1ssets (~'.g, rnads, bridges, f1dcv,·,dk,., ,111J sinnl,H iten1s), are report,,d 
in the ,1ppli..:,1bl1.• go,·s·rnmcnt,;il or bu::.iness-type adivit:<:::s in thc Cov1.'T1Y111ent-\Vidc FinJ.nci;d 
St,1tvrncnlcc. C<1pilal assets an· nYordcd at hlstoric,d cost or estimated hbtorical CO!-l if actu<1l ,:ost is 
11(•! .n·;iilable. Don,,ted as;;ets ,ire v:1lu<'d rtt their c . ..:timatcd fair v,;,lue on the> d.1tc> don;ited 
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For the 2004 

l>10TE 1-SUMMAitYof s1GNIFicANT ACCOUNTING l'OLICtES-fr':1~ti~ 

City pi,!icy ha;., ~el the e,1p1laliz,1ti,.>n !hree,hoL.l<. f1)r reporting capital assds <1s follows: 

Ce1wr,1l Capit,11 r\ssC'H 
lnfr,1struch.1re Cupital Ass<'b 

S5.000 
$2:'>JlOO 

Deprrci,1t\on I'..' rccunkd on ,1 slr.:iight-line method o\"er the US('ful lives nf the 11sscls JS fnllotvs. 

Huilding 
i mproYL;!nL'nb nthl'r than Bu.ikhngs 
fquipment, nwchilHcrv, J.nd 
Lnfr,1structure 

40 y<.'ars 
-~(} year,:. 
_,:; - 20 years 
30-75 \'l'CUS 

I he Co\'l'rn1ncnt<ll .,\ccounlin)-'; St.ind,uc-ls Uonrd (CASDl Stalcn~cnt '.'Jo J,4 rcqut1T'.i the i1iclus1,•n 1if 

infrastructure capital c1ssets in local go\·crnrncnts' basic fin:mcial st;iteinents. In ,1ccord.1ncl' "ilh 
Statement '.'Jo. :34, the C1tv h.i;, included the value of ,,11 infrastructure assE'fs in 11::. Cc•Y('rr:mcn\

\·\'idc f'in,rncial Statement;,. 

The City defines infra$tr11d11re ,1<; the b<1;,ic physical <Hhe!s !h.a! ,1.ll1n"' th£> City t() fund1un. Ti1".' ,1.~'-,+ .. 

t:+e1ude: 

S\rcct ,:y;;,trm 
Site amenitie::, ::,uch .=;::; p.irking .ind l.ind:-.caped .treas n<;ed by the City in the con~iucl ot its: 

bus:nit'!-,S, 

bv.:h m.'tjor infrastructure syc,km can ":x· divided into <;ubsystcn,s. i:or cxampk the :-ln's't s;\·,.,t,•n1 , ,l!l 

bt> c;ubdidd('d into pavement curb ,ind ~utters, e<1dL•w,1\k,;, n~t·tlinns. streetlights, tr<'lfi( control 
dcvi,~<'<; (,;l;,.;ns, ,;ign<1ls µnd ptcve1:H:>nf m,irking:-). l,1ndsc,1p111g and land. ·nic,;e :-.ubsystf'm:> Wf're n,)t 

thl' Covernrnc,nt·\IV'.de l'int1nci,ll Statements ·nw nppropl'iate opcrcitins dcpartnwn\ 

m;:iint<1ins inforrnc1tion r<=g<ffdinr, the ~;-ubsyskms 

For all infrastructure system,,, the City has elected to use th0 t-lil:,ic Appro;,ch ;,s defuwd h: CASll 
Statement No. 34 for 1nfrastructur!: rept,rting. ·111c City conducted a \',1luation of its intra'>lru(lure 
;1;;:,ets M; (lf July l, 2002. This ,aluatiol\ determined !he orif~in,11 OJSt i1sin~ ont' of thC' !,)!k,wing 

m0th(H.ls: 

1) 

2) 

'.,) 

Lse of hislnric,1] records where a\'ailabh•. 
Stand;ud unit cost.s ilpprnprizitc for the construclioni ,K,\llisition d;1w of the ,1s:-ct 

Pn·senl rcpli1cement o_,st indi>xed by a rcdprPrill factor of the price inne.1sc lro'.T> thr: 

(onstructil1n/ ,icquisition d,1te to the current date. 

The <1s·cu111ubted dq>reci,ition, tkfincd as the total J.r.-precrntion from the d.ile of 
con<;truction/ ,wqui-ailion to th'i' ctirn•nl d;ite w<1s computed on i1 stroight-line method using industry 
,iccepted life expectancies for each infr<1structure subsyste1n. The book value wa:,, then compukd by 
deducting the i1ccu1nuluted deprcciilllon from the original cost. 
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City of Pittsburg 
Notes to Basic Fin;:incial State,nents 
,ror the year ended l_:inc 30~ _'.:,004 

INOTI.-': l-SUMl\1ARY-~iFICANT ACCOUNTii",;C POLICIES (Continued) 

JI. 

lnk•r<"'>t .iccrul:J duri11g <:<1p1lal as"s•l:e nirn,trucliun, if iUff. j..; capilahzcd for the busin0_s<; type 
:1(ti\'ities and proprietary funds,,,. part of the ""'set cust. 

Lmtg- Term Debt 

C:in·rn111r11!-VVidr FiHll(!<inl St,1tcmc11f3 

l.ung·term tkbt ,ind other financial oblig,1tions <1rc reported ,1S 1ubilities in thC' nppn.iprwte 

,1.:tl':ilics. 

!fond prC'1nit1111::;, ,ind d1sn)unts, as weil as issi.wnce costc., ,He deferred ,1nd .nnort:zed O\'('r the life of 
1h~· b1,1H.b u:.,1ng the c.tr,1ig:h!-lin<: method. li<lnd;: p<1yJblv arc reported nl't of lh<..' aprlicilblE' 
prc•111ium or dic<(llU<L bsu<1ncc costs ,lH' rqiorkd Zl!:' t.kkrnxl ch,H).;l'S. 

f':mri r1n,mci,1! ~i,11,1111'JJJ> 

11,c Govern1nent,1: fund Firn,ncial St,1ten1cnts do no\ rresl'nt long-term debt, 1\·hidt ,1n: shown in 
tlw Keconcili.ttion of tht• Loven1n11.:nt..il Funds 13a!ancc Sheet to the C1;1 <'n1m<:nt-\V1dt.' St.ik•ment of 

".'\et A:-.scls. 

G0vernmenta1 funds n,cngni7.e bond premiums c111d dis,:ounts, .,:- w2II 2s bnnd i::;suctn<.:e costs, 
uuring the current p(•riud. The face amount of debl lbsue<l is rcporll'J <1::! t.1thpr finc11,ci;,J sOUlTl';:'.. 
Prt'rnium:, rccervcd Lln debt issoanrc ,Ul' repL-irted ,1;; other financing sour<:('S ,,,hik tltc.o>unh on dd,t 
io;,Uc1J\Ct' rt:>portt'J ..is u!ht•r financing: u"ec,. bsu,Hin• cv,ts, whtclher ,,r nc,t withh,,Jd fr<.1.rt tlw ,i< h1dl 

Jcbt prrn::12eds receiYc>d, <'Tt:' 1 <'porlt'd 11-; dd~t scn·ke e\pt:>nd1!i.1rt·s. 

''ropri,,taij' Pund FinAnd;\l Statenwnts u;c' the s;;m(' pnrwi)'k~ as :hose used in dw C.,,\·c,·1,mc11l

\Vidc f'inancial Statements. 

(om11ens1Jtcd i)Ji.,;c11rfs 

Ci\y 0111ployc'f'S hJ\ c \'1:,t1:·tl ir1te:-s:-sts in v,1~ying Iv, vL~ r,f \'ac,1!ion compcns,1ti11n. If ,·acati,,n is not 
m,cd by the cmplo\'CC '1urinr, the term of c111ploynwnl, cornpL'nsali,)n ic, pc1rabk to 1hc t'n1ployce at 
tlw hn1e of retirement. Such cotnpPnsali0n is c,1kul,1ted ;1t the c>mployef'·~ then prev:ilent r,1t!:' .1t the 
limt.' of rclirc111ent or tcrmin;iti,)n ;111d c;irnpt'rhZ\lcd ill h\\.l'!',, of ,iccun1ul.1ll'd hours. Tht• Ci1y's 
li;ibihty for con1}wns,1led nbi,t'nct•s is H.'Cl1Hled in ><1rio11:-, G,1Vcn1ml'11tal fund;- Pr Proprictc1ry funds.. 
,i:; ,1ppropriAle. Tiw \iab1\ity for ,:urnpensatE'd <1b~c1Kcs is ddf'rmincd annu,illy. 

tor ,11; g,i\·er:1nt('nL1l hmds, amounts ('xpedPd to be p,1id out of current (in.:inci.11 resources are 
recorded <IS fund liJbihtics; the long·term FOrtion is rt'corJcd in the Sta!Pment of >Jet Assvts. 
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Citv of Pittsburg 
~otes to Basic Financial Statements 
~r th~_xc'!!_!';~~~d June 30, 2004 

('N§J~Sl::v1r.:iARYoF- SIGNIFICANT ACCOUNTING J'(}LICIES-;-c~;ti;;@ 

Comr\'!l-alt>cl :ib!:-t'nC(\'S ,;t lrnw :so __ :?()(H ilr[' pr,'S,'J\!C'd ac. fnll1)W~ 

CP>l'.'rnm:11:;il 1\11::T:ss T:,·pc' 

C,,,n,,e:1,-:1e,: .\">,-ci:n:~ 
/h-:1,ms>:t __ .'\,;11, <l1l'\ 

l)(.e\<1\lnll<•!hC',C':if SI HJ.,) JS $_1 1,-11\.l 
l)t1~ ir, 'l\H'C 111.in 011e ;T,<r l.t<4f1()\1 ,'.15. 1 S.' 

T,,1:,i "1,;q 9L" <;.;_1,A.N,'J 

Totnl 

,;1-1::.,,>1 

l.S'.'fJ I ~5 

S2.11r,1.,~4 

Compen.;;i!ed oh"f'IKC'', .~1T liquid;ill'd L•_v lhc f1,;,nd th;it h2; l't'-l',)rd..-d th<' 'i.1hi]ilv. 11,c 
portion ot 
l;und wi1cn 

acliYilie-. L·o1;1pvns,1ti:d ,1h,(·nccs is l·quicL,tcd prim,iril)' 

fli:frr-red l\n.'t'IIII(' 

G,,,,c• ·P'H'Hl- l\'1rlc ff,m:;ciJ!_S!:i!, '11r111, 

DefE'l :-ed rc<Yc•nuc is rCC0)-';f\J/cd for tr;111;.;;:icuPn:- tor whi<.h n-1·enue h,,s not ye! been c,1~ ncd 
tc,1n.~,ictions recorded ,is deferred rc,·enllt'C' in th;,, Co\ vrnint:n!-\Yidc· hn<1no,1! Stawrn,·nh ,ir-.' 

lrrm loan,-, n:cei,.:;1blv ,ind prvp;iid ch;iq:;>i's for :,;0rYin·s. 

f!J!J.J..J___jJ_;!}_1 ;{J! Sr.,1,·1u,·n(: 

Uderrt'd n'\"c'llHt' !s H'lOnkd whf'n tr,1ns,1ct1ons h,l\T 1101 rn,:t the It.'\ i:nue r,:,.-ogicd1on c:nteri.i 
h<l5<'d 011 the rnnditicd <KlTu,,l ba;.i:- vf iK'<".:Osinting. llw City rc,ord, dvferred rt;\·enu,· )(lT 

lranc,c,dions tor \,:hie, fE'\'t'nrn•.'> ,'l,~\"S' nnt lw,:n eZ1rT1ed, nr for ,\hkh frn1.Js ;ire nnt .;\·.:liable to ll'e~'I 
curr\'nt fin:irici.il oblig,1ti,>ns. ·1 ypicul 1.r,1n;.,icl1ons for ,vhich dt--tt:>neJ revenue is recorded ,lff' gr2,nt5 
n'cci,·cd but nnl yet e<1rn<.·d or J\;;ilable, interest 1.1n in!Priund ,ld\'Dnce~ receJY.irie, long·lt'lll\ 
,1,-s;;:·sc-nwnt;. ar.d Ion,:, term loan ... rucivilh!c 

K. Net /bjiefs mrd F1111d £,111ity 

Government-\Vide J;in,1nciai Statements 

fm,c<.:fl'd i11 Capitn! Assrh 1\Jtl ol !i:.1°hfcd ncbf - TI1is an1nunt cnnsist!' ol cap1t;;l ;1ssds net ,,( 

;:iccmnulatvd depredation ,ind reduced by outstanding dl.'b! that is ,lttributf'd tn ll1v ,1lq11i~ihl.in, 
construction, or imptoYcnwnt o' flll, «;,:,,d;,. 

f,'.,e~t:i_:_1<t,'d Nd Ass('f_,: -1l1i;; nrnnunt is restrided by ('Xlcn1o·d credi1ors, 1:r,intor~, contributor.,., »r b,,-.., 
or rE-gul,1bunc, of (>th<:'r govt'rnmC>nt.;. 
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City of Pittsburg 
Notes to Basic fin.1ncial Statements 
Fo_~ the year ended June 30, 2004 

i-N-0TE 1-SlJMY1ARY OF StGNIFICANT ACCOUNTJ.'<G l'<>ii(:~~~~tin~~·d)] 

L 

!!11rr•,trrc!r'<1 \ 1d_·\s,f't:o - TI,is 211'.clmt is ~ll net ,1S~<.'l.., !lu: d'lnnt :iw,·• tlw (!1>inith>n ,1t "inl'<'~!t,d in 
c<1pil,1l ;i-,,..,e!s, nPI of rd0ln.l dc>bt" nr ''n.,.c,tricll'd nH ,ic.-t•b. '' 

Fund Fi11anci.1! SlatenH•nb, 

Stc1tc l,~1\"s, th,1t 
fund vctutv nc1\ 

,,nd d,·,,1,:nc11it•n,- ui :und ba],uKt'c- ,,t ;.:c,\,·1·111,,,nt,11 11,nds .1nd 
flm,i•; ,1r(' CJT<lwd 1P 1•1thc~ c.,1fr,t\ l<•g,1J <OYt'n;intc,, i11ch1d:;'lg 

the hu1d equ!!; h,, ;.,·;..;rq.;,1'.1cd Pl ,dc•11!il} llw purt11•n ur lhc 
futur~· ,·,pendilnn•c. 

R<.•:ovn·,111nn, .,r,J ,k::.ic;11,-twr,, w,vd by 1r'e ( 'it\' ,;tt· ,,~ fnlk,v•,:>: 

r,,pre•;.,;,n~,; n•mm1lnwr1t-. lo:· 1l1i1lcriui;. -11·,i ,-er 1 :(c<::- c>n p\1 rd'i'lse nrder.:. 
,lr(· 11n11crl,1rm1.:d. 

<1~i,.k .1:- 111\,·:,tory ,11'd n,1t ,1Y,11L1bk !P be u.~i:d to 1ncd 

!~ ,,, ! 1.,, C·11~~!:tl rcprvc,1•11t~ fund.~ nst>n:,_•(i tor c11~1:,1l ;11°d nnpo, l'HL'llt prr,j,·cb 

J\c,1 1 :·,·J_j_0:, V!'!Gr:·;u.: r~ rr:·~,·nts drrwunts ilfc1:•11t1'.1!:·d m ,1r,11r;L;::eL· \\ ith ,, t1n11.i 1nJu1turc or 
similc1r coYenant 

J_\tj(rc:cd f~'r i'tr'Pm,f /f,'u;,; rc~,rf''>t'nt fuc1d!:- !h,1\ h;1, c :Ire>,;(]~ h.'Cn 0,pcndcd ,~nd ,lll' p,.,1 ,a\·ai:,,bk ,·h 

.1 l"l'Source t1, me,'\ l'Xpt•nd i tore:- \\t the curr1c:1t yr,1r 

fc:-e1,' yj for i.i:an;; Ri'u·i;•,1bfr rvpn·;;vn!,; !tind!s <f'~e-1,,:d t(,r the l"E'Ceipt 0( lo,111,,. 

f:· ~('r:•ed 1t>r Adc·a11u·~ repn~s,:nts tund<.: u~,:i'. <ll'l' to l'l' rvcnvf'd trorr; orwr funL":~ ,.in a l(lng·l<"rrn b.i!sis 

Dcs1fnilfcd 111r:. L.·1~111'(' S1•1:,,1c'.·~ au,f OIJ.t(!f; rcprcesl'nb fu:--ids don,,ted tn fr,f' Lf•isun:: ~en·kes 
Dep,irtn1<;nt tor ;.perifwd uses 

L'<'?1·'11.1fr:_,}. f(w C,-111:1-. ~,·;,resent., tund" recf'iVf'd frolll nirious S!;:it,.: ,l'lLi rt>1.k•ral ,w,:;ud pr0gr,1ms 
wl:.ich h<1,e bed1 ~t'f ,1:--ide t~• fuliill the rcquirunents ot the ,nvard. 

_fJe:;,1>11.11,,.1 6•1 .(\_,•,1d~ n'~•n•sents c:;.,; f,~\ :"nnd,; sl'l ,1:,,id1; fr,r thf' 1rnpro1:(•n1;_•n\ ,)11\.l 1nc1inl0na.1we of 
rnJd\v,,y~ 

Use of Estimates 

!h(' rrep:irntio11 of fm::nn:il ;;tuteme11ts in con.f ... ,rrnity with ge1~:.:rc1lly 
requ.ire;, City mi\Dil/~t·ment t,, rn<1ke estim.1tc-s ;:ind ;1"swnplion;,. 
di,;clo.c-un•s. :\u·ordi11g!y, ,1ch1i1I results could difft•r from thu:,:.e eshn1,1tf's 
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City of Pittsburg 
Note~ to Basic financial Statement!> 
For the year ended ,lune 30, 2004 

KOTE J-SU~v11\1ARY or SlG~lflC,\N'I-"AC(·ouNTING POLICIES (Continued) I 
,\,J. B1ulgcf(lry Pri11ci1,lcs 

Th~ (itv fl'llow;, !hvs.v pn,cnlun'e> :1: 1.:q;)bli:01-:ing thf' bud;::_et:iry d,1!,1 rdlcctcd in tht' financi.il 
~1all'rn~·nb· 

1. l',1blir lw,:ring;; ,,r(' cn'.1duclt't'I c1t loc,1linn~ thruugh,)u'. tlw 
Cit:, Council :innu,illy ,hlnp;,; th0 !:ludge-t tor lhc vn.-.uinr; 

to obL:iin public etimnwn\~. Tile 
.ve.:ir prior tu luly 1·•. 

., 

Th,· City 

Council. 

i.~ ,1uthun:.-cd ',o tr,1nsfrr bud~di'ir:, ,'d11,•unts within ,1 smg.k fund: howeYcr, 
:dlt'r \h(• lPlJI ex:p<:nditures of ;u1y fund n1u:-t be t1pproved L,,. \rw City 

budgl't<ny intE>gr;itinn 1s C!JlJ>lovcd ils 0 n1,1:1Jf/'111"11l 
during Ll1e yc,1r f()r the Generill fund, ~rvn,,'. H'YVnul' funlh t1nd c.:ip1t,1l 

hinds. F<irm,1] budµ;et<1ry in1egr,~t1(1n is not e111pluyed fnr d,,bt sen ice irn;ds bcc.w,c ettc,11, t' 
budpph1ry n111irnl is 0llerna\i\ cly achieved through Pond indvntun' pro\ i;;ionc, ·n,e debt 
'>t::rvice, trust <1nd ,lj!,('IK)' funds arc not budgele(!. 

for '.he Cencr.il, '-pencd n·;·enu,: and c,1?it,1] projn·t,, fun(h are atl1)pted on ,1 bis1s 
ton1'i,-h'nt with CAAP. 

Under :\rtidt' XII\ B Pt the c.'.!1iurni,1 C(,n'>lilution (Llll· C.inn Spendinh 1. imilal1nn lnitia!i\'l'), 
thv Cit\' is n•c:.trktt'd J!-, ttHlw ,11T1nu11t of ,1nnua! apj.~1'<.lpri,lli{,n:- from the proceeds of t,l\'.t'~, ,1nd 
it pro;.,E'Pc\s of !;1;>,,(',; l'X(E'E'LI ,1]1nwf'd ,1pprt)priations, thl' cxCL':":' Il\USt either b{' rdundt'd to tlw 
St,1le Contrn!ler. 1e:urned to the: t,1xrJycr;, thrcugh n•,·iH.>d \Ax r;iie;; or rcvi1,C'd !ee:< -achPdules, or 
,111 c,cess in Oll<-' 1T1il) b,• pffsd ,,g,11111-t ii deficit in the followin~ yl'<'lr. for the fi"c,il Y'-'ar 
tnded jt1n0 3ll, b,1:,pd un ll1c c;ikulafom,, by City Yl<1!1,li=;f'OlC'nt, prnn•eds (lf taxes did •1ol 
cxc1..·cd lhc ,1ppTopria lions '.irnit. 

t, HudgPted re·,cnuc ;1n1otn1b ri:'prc.~cnt thl' origin.'ll budµ;d 1nodif1ed by adjustments ,,uthorizcd 
during the yeilr. Budgeted cxpendihir(' ;,mounts repre.<.t•nt 1.'>rigina! ,1ppropri.:ili<1no- ;1dju,;tect fur 
~urpkmcnt;:il ;;ppropri,\tions dt1ri11g the ye,ar ,,,hkh Wt>!T ,onting;cnl upon 1ww ,1r ,1ddili\\11,l1 
revcnul' sour,cs and rcappropri:ited ,1mount:; for prior year cncun1br.inces. The City :tvlan,101•r 
111nst approve <tdjust1ne;1ts to d('fl<lr!Jncnl.il budgets; h0weYer, n1,1n<1gcmc11t ma; ,nncnd llw 
budget,;;,d .:m1on:ils ivithin d,;;,p,wtntcntal pxpendlturc dass1ficc1tions 

7. Appropri.itions hip:::<: at tlw ,,11d ot th(' fiscil yf'<H ,1nd lhen vrc n'budgt>tt'd fnr thr> ,·,in11ng Yl',lr 

S. Budgeted Jppropri,;tions foy the \·,uious govcrnm<•nlJ] fund.:; be(nmc dff'ctiYc e<1ch July L flw 
City C1>ttnol may anwnd the budget dunng, !ht' fi,;ud yv,1r. The lcg,11 level of bu.J~t'tilr)' control 
h,1s been estc1b!ishcd ,-,t the fund k\'('L Apprnpri;itions g('nl'rally lapse at \he end of lhc• fbcal 
;,'i.'Jr to lhc (':Stent lhcy h.:i\·e not been sc>xpended or encumbered. 
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City of Pittsburg 
Notes lo Bas:c fin<1nci.il Statt•incnls 
For the ended 2004 

r ~()TE 1-SLMMARY OF S!_~~A~'I_ A':('OUNTlNG rc-)UCiES {l'ontlnucdfl 

.\'. 

q Dudgd;, ;1n• ad,iptvd t\,r ,,II ·up,J.-, P\C<'f'1. for the Lnv/\-1uder,l\l' I.ncume Hou;:,ing ! Spectal 
Rt'venue fund ,ind dw Kir'e:xr Cn·d..: T)r,1h,1gc f1't'" C,,pil,1; 1'rn;iYt;; Fur)d 

Undt>r <'t1L·un,l:,r,1ntC' ~,,,011nlint;, puirh,,.,c on.:!0r:-. n,ntrads. ;rnd ptht·r n1mmi!n1c'nh lnT 
0xpcndihires ,1r,::, fl'Cordcd to r,:set\'(.' !h:11 pt•rlion ,,t th,;,• ,1pplir,1ble iipprnpn,1tion. Enn1mhr,1ncc 
c1Cco,:nling j.., ernrloyed .is .in vxtension o.' funn,11 hud:p.('l:iry JlXOunting. ~~inct· e1.cu1nbra1Ke~ do 
not yet <:onsli\uh> ;;,xpend1\t1rr;; or '.1abtl1lh.':-, enn1rnbr:n1( t>!' <'•u\stt1nd1ng ilt V('Jr·cnd ,1rc rt'\--,Ortt?d 
.1s rt'~cn·,1t101b tti fund b,,l.tnce;; 

,\ic,(, ,rnd C/ojcd fmul<, 

n~11 ing lisc,11 Vl'<1r :'.:in-,-200..J., trw ( itv :scp,irr1ted tl!<' Lui~ /l'vlll,i,-r<1k li1crn11c How,u1g Spedal 
!\,•ycnuc t'und 1nh, l\~(, funds·(!) Lowl.\11.>d<'1,1!t> lpc,11n(' ! lrn1c,inr, I Sped;i] Rv\c11ue fund, which 
,<(cuunh 101 lhc .i!!nc1t10n of the co"b ot th~' k1w,'m(dvrilh' inconw hnw;ing progr,1111s quilltfied for 
llv., hou.sing s~'f :,side 1'ifL>rts O\\'('d to t)w 

l\,•1 t·nue l't111d, 1, hich ,,ci.:oun!'- fnr !ht' 

.u1d (ill Lo1\)\l,1ckr,1te lnc1,111c Housinb n Spedc1l 
..tt I!\ ib 111 lhv L (l" :-Sln:lano,; !! a:1d HT il.lh'IS. 

llw City ,d,_,_, ~·P~'J\l'd twu :ll'\\' tund:< t.1) ~.111 \1.tru• I'olictc Dt~lrkt Sp~:ci:,I !\,'\'c1n1c fund ,1nd (ii) 
Oih{·r ln1p,1<. l r{:es ,\gen,. y F11nd 

Tiw \\'('."l 1.l'bnd .. \..,."L'~c;rnc11t District 97-tl I C,1pital Pro1eL'l:; h111d i,; clo,c:cJ v:-o of June :SU. 20JJ-. 

r··--·--~- l 
! ~OT!; 2-CASH AND TNV-EST!\r1Et'\TS 

A.. Clls!J Dcl'osit;; 

The City· nsaintains <1 (ilc>h ;inJ inYestmpnt ponl for ,ill tunJs. Cert.iin restricted iun,j..,, which vrc 
hf'ld ,1nd 1nvt>,;kd by· indcpt_•nJcnl outsltle 1,:;.1studi;u1s lhrnur,h ,:o:1lr.:iclu,1l agreements, are not 
vnnled. 111esl' restricted fund~ i.ndtidP cash with fiscal ,1gcpt'>. 

l',·rtif1,,1tv.., o~ dcpo.s;il ,111<l b.utk babncv.;.. ,He entirely in~t:n.'J or co!L1t0r.ili.ted. The 
<'Ind loan ,,ssodations lo secure 

rhc marke! Yalue of tht• 
Cdiforrua lnw ,1lso allotvs 

Gc,\·c1rnnt'nt CodP reqitin•s Californiil bJnb, and 
,kpo..,it~ by p!edgin~ 

c,Cct1ril1cs m11,,t <..'qua! ill l 
institutions l<) .:wc!IH~ loc,:il 

h,n·1ng ,1 v,1luc (1t 130" _, of ,i loud dgency's d<:fHl!-,i\:,.. 

which ,ire' folly i11s11rcd up to 

trust rl,·,:J m,lrlg.:ige notes 
v.,,ive collateral requiremcn1s (or 
Dl'p<>slt lnc;:1r,1nce C(1rporation 

/\t June :ill, '.;.{XH, !he c;irryin~ ,nnounl nf tlw City's (kp<.:sits w;:i,..; $1,()91,1\83 m1d lh1c b;,,nk bnlnnce:, 
were $L73{l,U22. "I111c' total bcink bnlnn,:,, w::1; c,\\'crcJ by federal dcpl)sl\ory rn:-,un1n,e or by coll,1tcral 
hdd by the City's agp,t in t!w City';, n,1n1e 
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City of Pittsburg 
~oles to Basic Financinl Statcn1enls 

~,!1-e year &nded June 30, ~~~-·= 

NOTE 2·CASH J\.J\D IJ',;V£ST:VIEN"J S (Continued I 

B 

!'he (11v·s ,,,_..,l1 

ri .... k "">'.lHKd by 
tll ye,n-end ,in· Cdlq.::uri,ed bPlu,v to ~i\-t..' tin indic<1tinn of the lcYd nt ,-red it 

Crifc•Yn1 J · Depn,c.it:-; \\ hH h <H,' i:1,c.un·d by thE' FDIC. 

\~!1£.S:!.!.L!L; - D~·po;;iL'-> ,vh•,·h Jl'L' coll:.ikrcili.LecL 1hr ( alitorni,1 Con>rnnwnt Code rcqm:C's C,1liforrn,1 
b,ink"' ,1nd <:,>'·ing;; ,ond ]l.,,,n cisc,o,::cil\(111;; !o '->Ccun: ;i City';.; dcp(l;;it;; by pledging ~f>\-~r:mlt'nt 

c.cc:iritie~ with ,1 ,·,:il:w nf 110~,, ot c1 C:t\''5- deposits, cir i.•y pledging first tru~I deed mortgc1gl· nc.1tes 
h;n it1).'. -1 I ,;j:ll' i>J l51Y'.;;_ 1,,f a C~l;" b)l;il ,kpnAds 

c,1f£_',;_<..:GL.J: • Deposi':s 1xhi,·h .ue unins1.1r('d nr unn,lbh'r,1]17(•d. 

ln<'i'l"fnt('nfs 

TI,:.: 111\ vc.lm:•nts m,1dv bv the Cit,· Trc.1sun:r ,u,, '.i1nited t(J :husi:: <1l!1T,Vclbl,o tU1der St;,:c st,1\utc;, ,l'., 

1ncnrpor,1t,·d into the C:.ty's lnVL'~trnent Policy, drited ilnd ,;ci,•pled Apnl S, 20U-l-, which b nwn· 
t·nnc.cn·t1tiYC' tnan th<1t ,1'!,11\ l'.t! by ~t,itc ;,;,1tut0. 

Undt'r prt'\'10>1trns 01 th;c: policy, lhl• Ci!\' i ... ,1u!hnn7l'd '.o inY{_";l 1n thc fo!lowing l\'f-":'" ,-,r 
:n\'l'.~!n1u1t;, 

.\Jl·gn!i<1bl;, Certiticitec: ot Dr ('(':-01!":-< 

Ccr(1f1~·01e,: of l)C'p,)s't 

BanktT" :\..:,:q'(,lTK(", 

c·ui:'m(·rc:,1I .i'.~pers 

\-1n!nm1 T\'~m '\lo[l•c; 

Gn\·,:,rrtmC'nt Af•;t•ncy S,>curitif's 

Trc<1:,,t1r\' Bil!i ,1nd '\Jote:,, 

'.\111rn=_1. \1arkl·t 1:und.;; 

St<1te o.i ( aliforni.1 Loe,,! Agl'n>y Inn";tmen1 J'und 

R,:pur(h,1stc Agrtcerncnts 

T'.1e C11,-· ... ll1\'"'.'"'\Jncnt:- ,>t vc,11 ,•nd ;1re c;ikgnri71--d bdow tu gi,c ,111 indic.1tinn of the kTd oJ Ut>d1'. 
ri,,k ;i,.;~urnc:d L,y '.ht' C1t). 

InYPo,tinenh wJ11d'\ t1:·e inc.ured by the Sccurilic,-, Tn\'l'Slor;; Protection Cnrpor:ition 
\')r 1nycc,t1ncnts which Jrc hcU in dctiruth·e furrn by fiw Cily or the City's ;igcnt in the 

namt'. 0r inn,,;,lments acyuirnl thruugh th,: ff'lieral respn·s· book-entry ::;yslcm when.> tlw 
in~titulion or bn>ker_idec,l~r ,i;,,;;nn2tcd with the purchuse is .ide,11.tately scgreg.1tcd from lht• 
custudia! safekeeping agent on the same investments, .1nd when' the inve~tr:;cnts are rP(orded on 
the t'o0k::; <1nd rcrords of the fin,1nci,1l instlluiwn or bruKcr / de,dvr in the nJm(' of th<' City. 

~!IC;C".'l_f -- Tnvestmcnts \Yhi;·h ,llt., unin,;urcd. \Vhere the lnvestnwn\s .ire <lnJuired through 
inst1h1tion's irl\"estm.-nt or tniding department, but arc held in the s.1n1<; lin,1nci:il 

inshtution's trust department ,Htd ,HC' rccord<:d in the Cily'b nan1c in the tru~t dep<!rtment's S\'1--terns: 
,ind records. 
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City of Pittsburg 
l\;otes to B.isic Financial Statc1ncnts 
For thc_xcar ended .June 30, 2004 

r ~OTE 2-CAS!I AND L'\iVESTMEN'fS (Continued) 

c. 

(,_iJ~ · !1n estnwnh wh1, h ;.re '.ininsurl'J, { l) wht..·rt..' nw irn·e"trnenh nn, a:::q\lired thro:1gh ,1 
fi11,1nc1,1l m:,l.lulion·;: in\·v,,!nwn! d,·p,1rtn,ent L~ut are helrl r'or (ll'-lndi.:il pu:posp<; ill the same 
fin,incial ir,_qitubon':-, s,ifekes:ping dtp,,rtrnC'nC Pr(:?.) wht·re lhv investment:,; ,:re <Kquir,;,d through cl 

tin;inci,~1 in,,l1tulinn's [rust dqi.1rln1enl, ,md lwLl k·r n1'->t,,di.1I ;;afrkccpi;1g b) tht• '->,1:nl' lru:tt 
dcparlnwnl, or (3) where !lw 11)\'<iSlrnenh ,1re ,11x1uircd through, c1nd held tor .,.ift·k~'<!pin~ by, the 
'-.dflll' l•r(lkC'r/de2l<'r, t'r (4) wh,:,re i;Yl'('"'l111cnl., ,ire m,: hdd m the Cilv\ 11<1rnc in thS-' SYStcnH <1nd 
n,;ords; of !lw fmc1nn,il 11aslilulinn orhrokt>r, de;ilC'r. " , 

l.T.!xat,y11n~,'.:5. · CPn,11n r,1-.h dq'(•,-,it,.; -1nd n,\·cstntc·nb ,1n.• rot c,t1bject lo Cdtegoriz..ition under GASB 
C:t.1\t'Ti'.Cn\ l\:n 1, ;ind ,,re idcn!il1ed as ''Nut Rttllured tu!,;,, Cs1ti.'µ0ri7cd." 

flw r.,11,,1, 111,.: ic. c1 c.umm,11T uf puoied Zitsh and ll\Vt~c'imf'nls. inclu.Jing restricted casl1 ,md 
irn cstmcnt,;, <1! lune';,(), 21~J-l-: 

''.,,; ("1'1'\"''r.i \ \'· .k ~:,it, .. ,.,..,., : ,: I\.,·: ,\~~.1-. 

liuc.11w,,c f1du:1,cr..- f't.:>Ci~ 

(." ,,-.r.,.,..,,, 11 -,T'<' i;t,1h::::rvnlu,-

\<ii;ai (<. ·\cti,;h·o T-,,,; '-.d v~,> l,·,1,,1 

I_,,,.;, ,ti>d lp·,·,,,,.,,,,nl~ C>",i,::;,;::_•J(,'' s1:· ::n''.129 $1,'~t-..l,U'J; ,;,.: 1s:_.,17; '.s](l;;,022 .. ,,., 

','.c-.·rn •, ,: '-·"~:1 .,J·d in •'<:H:,,t·- .:1.;;17.:71 ·:.:.,,-.:.; 2~.r,-1t,,i,,:C.,-, ":.1,,,._1,~ ;_:,,_;:,S.~,6Q] 

Tnt~1 c~sh m1d ;rn•.stmrnl, ('<'S)~j) H::'..::'.i..'Sl,l. t.l.'!'.",Jsr --,; ;,,~-..,i-, ' $;.s;,7,),,2h7 

Sunn11an1 of Ca~li mul l!i o':d111c11ts 

At J l:nr JU, 2(1!\I, thl' C ity''i r,~,oh•d c,~,.h .rnd itn c::tm,·1,t.s, ,·!.1c.s•!'itcd hy r,s.k c,,i..:~nry consiskd of thE' 
tolln~\ •ng: 

( :..~Ii .,·,d c,_,i, IJ,:;><» ·s 
( -.,.sh C1c1x1~1h 

:.)l.,I_.J.S),,:;ic1.·,,,·1,kph,:, 

'n,,•,,ny,i•, 

1,.._i! \~,w·:-11\e,'nxff f-w.1\1_•\fF, 

T, ,u · I"'' .'{I cL<h ~,~1 ,·"·e,mkSr!, 

,rn,·,,n-,nlsld<Jh fh:,,1 \,:v1, 

lr.',11,·J;!:snd" '-C''1:11,mi.< 

~: C'n111.c,1um:dlo 
-- -~'~riz,--d 

:-alf 

-\~!~--
St_:,:,:.'\\J ~l.'!',i.~A.1 

---'-·"'~ l.'l'I' .\':~1 

~:,H.ll3ii.Y4; li~_,_'.Hll,tt90 
J.991,'{~l l•>-.llt:IOJ,•fi\ 'll(,. CJ.~7.'l 

:').-)~.{,'!4 29,158,69~ 

~I <l()I.R,J ~ 5\ l\7$1.'.''.,7 
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City of Pittsburg 
Notes to Bask Financial Stalc1nents
For fl:~ year ~ndcd June 30, 2004 

~OTL2:CASi1 ANu 1Nv1:S'fl\1tr'\-;-1~s-~1~ti~ 

[) 

E, 

Th,· Cit\· h.1s fl<' ( ',,tc;;rn·r .' t_vpl' pt•oled c.:ish {>r in\·c,:,,tnwnts. 

rlw ni.1turity of in\·,:-stmt>nts ,11 hint ~O. 2004, \\as ;1& fnllows: 

\l,,t-.:r.t\ "''"' lt,1'.1·,· 

(. :o: ,n,I '." ,w.:, J't.•.i, ':,lfl.-\.ffl(l/,<)0 

lot.:i! ln\'f'!\l1lH'Ll(~ Sl\11 \l;,\J,i,'11) 

T;i1,,·,;t111e11ts n1 Loerd A.1;c11cy Iu,,cst111c11/ l'1111ds 

ThE' City's investnwnh 1\'ilh LA!F ;,l Ju;1e 30, 20()4, include <1 ;,inall r~1rt1\.in of lhc pool h.mJs in,l'.qvd 
111 S!rucl1n(•d 1',ites <1nd .:\so-d-\},h ked Securdu.'s. TI1t'se inYestn1cnts mc1y indude thC' f(,l!owin;:; 

:5tr_1_1c!JJJ.·e,1 ;', ,,,,, 
,:h<1r;1ctenslKc, 
indices. ,tnd/ur th.it 

dvht "l'( untif'S (other lh,1n J\-.sct-U.1ckcd SecurihE'5) \\'hn~L' c,1sh no,, 
r,1lc, r,',lL'rnp1ion nn1ount, or slill<' 1n,1turity) JL'pend upon oiw ur more 
e1nbcdded forw,irds or option,c.. 

nwrtgagf'·hackcci s;v::uri!iec; which entitle their purch;iser-; lo 
!'<.'O?hT <'I ;;h,,re of tht' ca:,h flnw-.. fr\1111 a pno! of assets :-uch ,,s principcil ond interest re?,,yments 
!:-on, ;1 pool ot tnortg;;gc's (:-ud1 AS C\10s) or crcdil card H.'cciY<1bks. 

.:...s of lune ,Sll, 200·~, the City h<-1d S104,1qq,057 inv0stNi in LAJV, '1-vhich h,1d invested 2.327':;, nf ll1c 
pnol iff'i'estm.,:,nt hu1d;. in S!nl\"tured N,ltcs ctnd /\ssct-l\aLkcxi Secunties. Th(' T.Alf f,nr, alue factor 
\lf !l_(J'f81R417"7 ,v,1s usvd l<l cakul,1tc th? fair v;;lue of invc:-.tn1vnb in LAif 

r,lil' Value of J11;_,est111n1l:, 

\~(.' City ha., UlmplH'd 1.vith 
CcrtMn Jmy;;tnwnl~ 

resulted i;i a 
roctor 

pro\'i5ions of CASB Stalcmcnl No. 31, Accou11ti11s aw{ r'inanciai 
Ex!cn1a! lnvcst111l'nt Pools. The Citv's 011\v invc:-.lnwn~~ 'A'ere 
foir ,·alue ad]ustnll'Ht of $10(1,307. using 'the LA!F t,1ir ,·alu(' 
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C]ty of Pittsburg 
Notes to Basic financi.i.l State1ncnts 
For the year ended June JO, 2004 

FoTE3.NOTES A:,,;D LOANS RE~LlV 1\Bu-·=i 

A. 

u 

(, 

,\,., ,,f i rnw .',L\. 2tli>4, lum1c, .1nd n"k" rccc(\-,1:,k, cuihi:-kd of \he follu,~ ing: 

::'\'i'(!,l' ;,:,.., <Tl:<' •,,·i,JS 

;;,ull C'lw~ ( ,r:n,t 

1 ]l,,I')( "n'"'"rn:,· llt:\'<::, :•mt•nt 

f<',,,l,.(,1,lflt 

'.i.-d.-, el;,p1:,.:11t ,\,;cr1,-:, 

! nL, '-1•u «11 Rn'''""' :'.,nd · 

< 1/1,ll '.'c'I~ '"" hind 

i.l.ds> l'r,•l(·,~,01; 1\ ,,d 

l n!Jl noh.'$ r,.,,·,,iv,1\,lr 

Sn111!1 Citic:; G-r<111t l.:i,111:-

J'i'c .I !UU '.->111,111 l ilil''> l;1,1n! l\rnd \,~ !l'c1dP 

funded by st:ilc ,ind kdcEil 
Crant hind tutaled$:!.C1:'i,-127 ;is }(), 2004. 

i,2.1.lb,127 

'."'.'..4.'.'.<)(, 

i<l.~~S.L+.~ 

l3 2(•3 ~(0 

3$.'!$') 

tP '.:<19.721 

!o,1w, for Ju,w;;ing <1nd H.'nl.il rehabilit:ihun loans 
t<•l;1! {1[ the k,;:in;,. ~1uls!andinJ;; in the Small C1tks 

HOIJ (pmn1t1Hity l)t•p1!lo1m1c11t Block Grunt Loau,; 

The l·iUD CDBG Speci;il RE'v,•nu,: fund h.:id a loan~ t<"Ct>iv<Jbk b,1lancf' as 01 June '.10, 2.0()4 which was 
made up or' two amnunb, $359,231 and SJ(-,.1:,()59, b,\lh ,1f \\·hich ,1re CDI>G entitkmcnl Juan;; 
n.'C('iv,,bk totalin~ :i,72:\,'.:'9l'.. 

Redecdopmnrt 1\gency Lo1rn:.-

Rehabilitatiun Loans rhe !o;-:ns recerv.:iblc <ll June 3t\ 2004 of 54,346,212 consiskd of various 
rd1,1hilit,i\1(1n ,md C!.111stn1dion loans Thcsv loans havt• been n121de to indi\·idu,,l homc,:_1wn,•rs, 
bu:-inesscc, ,ind dt'\'E'lnpers wi!liin !he Rcde\·eloprni'nt Arf'J. fl1c krms ot thc~e loa:is are spedfk to 
Lhc borrower, ,ind intt>re:-.t r!lie:a, ,\S 1-vdl ,15 UiiJge ond 1epayn1ent reguire1nrnis, vary o<'curdmg to 
the ln;,n type 

Loan Agreement with :Vlt. Diahlo Unified School District - Thl' Redevdopnwnt Agency :"'pedal 
Re1·t'nue rnnd agreed to ll1~n fund.~ of 56,178,936 for capit,11 irnprov~·1111::nlii for the t'.lt. Diablo 
l nifin--1 Sd1onl Di!'lricL l'hl' fundin); wns provid~,d with 2UOJA Bond Proox'ds that typically would 
bv p,1sscd 1hrot1~h l(, the Sch:,o1 Di,;trict. The D1strid will rcp<1y the ln,in frrnn school i1npact ft'P" 
,·nllt>cted, u1m1nenC1n)-; January 20().5, until the Agency is full reimbursed or 35 years, whichever 
,1,-nJTo, fir,;t, 

D. Dntt1 l'roccssi11g Loans 

TI1c lo,1ns receiv,1bJc in the D,.ti'l l'roc<'ssing lntcn1al Service fund an: for the City's c!mploycc 
computer hnme purchase' 1<,,1ns, the out:,tm1ding ren::iv,,blc b,,l.:ince as of Junt' .10, 2004 w.:is $3S,859. 
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City of Pittsburg 
:'\of('~ to Basic Finan(ial State1nent~ 
For t~e y_c.arcn~e~}un: 30, 2004 

,.......-:--· - --

; NO fE ..\c-DEFERREl) l{EVENUE 

' 

" 

GorYnimcnt-iVide fh11wi:inl Statements 

D:•fl'rred r(•\'O:nu<',, in Gov,•n,mf'nt- 1.-\'ide fin<>nci;:il St2tenwnt~ represent an1011nts for v,.chich 
tE'\'enuE><; hd-.;e n,,t bt>c1' c.:irnl'd At _hme 30, 2004, deterred. rC\"('nU!.'~ in the Covcrnm0nt-lVide 
r:inillKJd! 51,llC'r:nenh incl11dt:' uncmY.C'J ~r,1nt r1·,·f'11'Jcc. of S/1.'\375 in Govemrnenlal AcliviLic~ ,1nd 
<i;:J69 ln Busine~,.,-T, ~,c ,-\ct:vi~i<'s. 

rw1,l Filwncia/ S!<1lcmc-11ts 

At !urn, :in, 211:',.\, th'-' follnwinh dderred r('\·,:n:.:ec; W<'H' rcn,nlt>ci in the Fund Finanu,il ~f,ill'ncnl~ 
bc:'(.<lu"e eillwr th,, n'V\'nl1l'~ l1,1d Pdt hccn earned or the fimds were not ilvail,1l>I,• to finance 
cxpcn.litureo- ct lht currt•ul ~~.-~i,,d· 

t--;, 1·,·1,;111,J/i<1,' !'1111:1s 

!."Pc', nwd t;H;ll ·,-,·riHwc 

H:>n "'.~\ln:n•,r '-':i,Jb';• 

(.'or<trc1rtmn i, ,,, t0,·cw.1l•lr 

s,,i,-,,1 hncl 

Jnt,,I 

!fu..~' '. ':.:C:£.-Ilf::ciuii! i' 

(.,·,w•.,! 

[,mt: R,·vrn1,,· 

'3s;26,4,~(} 

R.1779S1, 

'31 :1 ~ ,10·: 

's>;,7114,17; 

Hn"' n;;: 
A.nfr,nr't,· N<>11 \1.,i"; 

r•;..:ction S) hmd~ 

S11L341 S6lll 1-;::;~ 

.1<i.R-l3 

~1<;1,ifq Sl',ill)lJ.. 

TI1c \ L1rin:i EntcrpriM· fund \1.1d deferred revenw2 of $569 :i:- of J1.mc '.10, 2004. 

Int,! ----S'.'"'.C'.,-, 

;1,1,.:s2 

.'>,J77.93t, 

1.21 ;,:;011 

$:0,6725'.IC< 

p,,;OT[ 5~1.:\TERFCND TRANSACTIO~S j 

A Current !11lcrfu11rl Bafancc!-

In flee norrnal C•)ur.:;e (,t busmess, trnns,1c~ti0n:,; occur bctwCcn t-unds which i,;i\t' ri::.e it> int,·rfund 
h1l.1ncec;. lhese b,,lances are norm.:lly repaid ,1;; !hey ilr!st>. 

City of Pittsburg 
Notes to B,1sic F\n,1ncial St,1tements 

For the ye.'lr ended June JO, 2004 
~~~~~~~~~~~~~~~~~-

[~:-fE 5-INTERFUND ·1 RA~\;SACTIOXS (Continued) I 

H 

(\1rrent int('rtund h.i l,mec•cs ;ne ;\;-; followY 

Dl ff. rJHlM H.'"'\D 

:"ar :\lnrc·" h1!n·<' Di~!11.:t ~peul· Kcn'lrk J-,.md 

Redt'\l'i,_111111~111 ·\!_';'l1"~ f>r:1.,1 P101(TIS f1md 

Hl r1 l (_·,,nmqruty ')<', th>r11n1:111 Blo,·k (ira:n 

":ie::i.il ;fo,Trn1c hmJ 

])l}I: -ro FUND. 

(ic11c:1.1I h1"d 

Gn1cr,d r c:1d 

(i::."111:··,11 FunJ 

Al\10l1'."f 

5><5.215 

l.2!.\01){) 

20'), !3.l 

! .("' 11.1,,dc:atc lr-:onie !l,,11~111:: 1 Spc:<.:111! Rc,cnu,;: rund R~,1,·,rlopmcnt Age1KJ Spct1ul Re,<'.''.'.1<'. l·Lmd ---""-='---

l11tcrf111ui Adca11ccs 

. .l,t lune -~U. 2U().J., th.- fullowin6 rund~ haJ :H.lvan:::cs; lha! '"'vrc n,1t expected le• bv repaid within the 
next \t'df' 

Dunn;,: he-cal , •".tr 2(1tJ2;'200.l the P1UshLlrf' Pow'-"r fn:,,rprbt' l;und ,idvanced S:375.000 to the Golf 
Couc'>(' FnkrpnSE' fund for the repl,icernt'nt <1nd improvernents oi golf c<,rl!s. ·1 he advance is ln be 
r,'Fc-.id w1lhin ten \·c,.r;; !-'rO\'ided the money is ;;1·Jil.1b!e in the Colf 

Dunng fisc,1] 
l '.tihty Entcn 
l)r;un. I he 

year 2C03/2U!l-l the Sewer Ltility Enterprise FluLd adYiHh.'ed S52S,000 !8 the \-Vater 
Fund for repair,; and ,·;ipit,!I nnprllVl'lnent,; to the Hilh·ic:w J<c:scn·oir Storm 

is tn lw repaid ,)vl:'r fi\"(' y,\,ir.s .,..·-jth :ntl:'n:'sl at the· Local Asenc\· 1n,·esllnent 
rund (L:\lf) r.1tc. 

Dunng fi,~cal ') e,1: ::rnn/:::?.(l{l·l !he l'ilbburr, !'o,~ er Fn!erpnsc Fund ad\ ,1nn'd s:WO,O()O t<.> the Island 
Energy Er1tu pris<' fund to t•st;ihli~h ,1 n,s~·ru• Fund for thl· 1lpcrating acHv1\ic;; on ~1.nc Island. The 
,1dvancc i<; ln be rq.~c1id in future ye<1r:> wh('l\ thr: net t1ssets in the !sl<1nd Energ:, h,l\"l: reach~d J kvel 
tc, repl,,ce !he amount t1.-insforn°d from th;; Pit:shnrg P(HVf'r FtmJ. 
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City of Pittsburg 
Notes to Basic Financial Statements 
Fo1· the year t:nded June 30, 2004 

NOTE S~lNTERFUND TRANSACTt0:--;5 (Continued) 

c. lnkrftmd Tronsfcrs 

Al Ju11e '.)fl, 20t}!, th,;, City hild llic following interfund transfers: 

t·Rt.nl l'L~D: 

c;,.,wrnl tur,d 

Rn<'llUf 1·unrh: 
l" 'la.\ 

:'\l1,teLwrc,,"(i·n1, 
F~,,,101mc D\:,dor11w1;, 

(_,,l.' 1"1' 
~IN111 \V11er ll11htv (\ll'Dr.~·, 

fjllADll 
l !(l) ( 01111runity Dt1dup1m·111 BINK G1;11d 

Ck,i,:wkipn,t'n1 Ag,;n~: 

l "" t'-lo.:k;sr~ ln,ome !-fou.,in; I! 

l'rHjeeh: 
fk:dicm1011 

Tc~:lk Mil:f!dl\011 

Rc,k,·clo!'mnt A1•r:1Ccy 

!kl>t Scr,i\'e Funds: 
R:;,k,·d'.J;)!r'C'nl AN.·u,:, 

lnternnl Sep·i~~ Funds: 
!m,UIJ!lCC 

Fnr.,;~ BencfiH 

Fntcrprhe Funds; 
Waler l!rih1y r'.nterpri~e Fund 

S,;"cr Ut1!ir, l''.ll\d 

H1rl-0r kntcrr,n<c 
L];,nd En~rµy Er.•crp1ost Fund 
l'm,hur~ P<>wer f:nt~rrnse Fund 

(i,.;liTcurst E:i1cq·;·1,e Fund 

He""""'"' b :'1ose """ ,1<•> a!t m f0<1h k'\ow 

i-\l fo f,,;id ~•M•~l q,tme,~i,~t,ww,~E irao<fr" 

iU) ! ~ 1; ,111 drbl <c"Tvice r:,~n'°"'' 

JU VU'.\ll; 

Rcvcn'..le l 1:nd 

(ie:,~r;,.l h.~d 

Capilal lmpr,"<'mem Pn,jeu 
I .,,cul Law l:nforcun,·!ll Rh,ck (i,an\ S1aecit1l R<"'°\'fiHl' l'urnl 

Golf(01110,: Fnterprne hind 
\1aul!en,i1we hic·m1l SCtl'•r.e F'.md 

(k1,eral furn! 
G~ncral F1111d 
Gen,rll hand 
(_·~c1enlhm<l 
liorbor !:nen,ns~ Funil 
v~cr,._·to:,,,-,~111 Agency D,:t,\ Scr•1c<: 
(;1:1wral F<md 

lic'n~;JI 1"111'1<1 
(i~c,c:,1! f,,ud 

C-ipnc:! ln;i>:rwemen! ~"l-''"", w 1~~· 
C;ip>tJ1 lmprc11,·mrn1 ·- --'··' n .• , .• 

(,cn~::il "um! 
Gc,,ernl T" und 

(Jenernl h1r.d 

(11:nrral F11nd 
Generni ft1nrl 
Gene, ~l Fund 
West l.d;mJ AM>l"~Sme:11 f)1s11ict Q;_(IJ 

Vittsbnq;: Pnwei F.nterpri,e Fund 

(t.1 fo r,.nd "P"'I ""~'°'u'""' 1m~eo. 
WIT<>1hf!'li,,>r<Cbo.-.n<l;i,-\m,ni,trn"'"'""petlse, 

~ 

Si,272.75,i {,\\ 
42,iJl!O {l)l 

)29 .. }<J,, I -\I 
_\.\_(\].' i.\l 

41;'.f\'lil (GI 

~5.'.l!•i• ( ·\I 
f,;)}O<iJ ff.) 

5 17~ (A) 

;.J~IJ.(l(l(l (Ill 
I :;OO.(\rnl {II) 

].1o(l}lfo 1-\) 

ri2.<1;() (_.\) 

!:".'lq lAl 
7.74~ (.\) 

.\.'"J2.!44 (Al 
J.Ob3,W1fl (II) 

10.ift4.<l~., It\) 
145 .. ,·14 tC:J 

Sl)JJ<IO L\l 
7!.0'-n (Al 

5'17,444 \El 
:!.l.\414 "' 

.\H745_<, (F.l 
9.JlJ 5.Jl I <El 

7".(nll {f<l 

IIW.f\r,o (A) 

200.nt\O 1"iJ 

:n:,1s1 (Al 
40,(:(11'. (EJ 

37\.15 l (Al 
.11:,,1})'7 lAl 

1n•1 H,:: L'\l 
1.i!JO.-t4'J (A) 

3.1~,o;:: (~~) 

631,m (El 

$.±!2.:1l)67 

10 1~ hln,1 ,1, Pbh:<, !-fahtot rrn1cci j(.J"I;: 1e<(•hi>.sh •"'''''""In, f111u1r G•=al f,in,1 u>n!m~rnc,e, anU<<>< ,hortfa!I 

!Ul 1,, «>n>t""'" for •hererl,,c,ioo <>fw.tt, '1a•t<' 

~'"'"' p,.,hb.! '""~"< 
,Ill T.,uwer .,.,,,,,,,,1,,1,·d ,1i<·rttal1,111 a c~H""" t,alii~ 
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City of Pittsburg 
Notes to Basic Financial Statements 
For the y~ar ended June 30, 200~ 

INCITE 6-CAP!TAL ASSETS I 
,1. Gm1crm11enf-\i\lirlc 1 i11a11ci,1[ Statements 

,\t June .10, 2004, thl' Cily'eo c;ipit<ll as:-els consisted of the toll0win)'; 

.__,,,n-f>q•n.,i,,l,I, ,\,---<·t. 

l,,,,d 

~c1tc~""'--Un11 m !'"'-'"' 
Tnd n, •n-dq,..,._,·,,,~,k ,,-...__,i,.,_ nd 

l\.";'l'f.\.Jdl>!(·!\s.<.c·l,. 

Rudd,.-,~, 

lillf"'''""v,11<, (»lll'r lh,u, h,lkhnp:s 

:0,·41<.J\J..L1cr, ,,nd Li<Lf'""-nt 

'nh,~t<nlur~ 

]d,il•,1\ ]u.,t,,n:d <.::H 

u.,,acc1mm'"l"l ,iq''<Ti,,l«m 

lluil.1.,,,.-~ 

lmprrwrm~nt; Other tl.m lluild,n_,:s 

.\b,:h,ncrv ~rl<l '"''"l'*',e'11 

Tnfr,,sln"lure 

T,•t,,i ,k·,mnul.itL,l clq'«~·,,,!i,~1 

l"l"I Jq,r,•,,,,t,!t·,,,-.....t,, 1w\ 

Tolalt,1pit~l ~S\ets 

::civc"l)<l\<.'<ll l,1.1.<;"lC>,S !'ypc 

,\t"bvill!.'- /,~\l\lt)C'> 

S3i~"4-1,7-1..> 

21.671,falll <;:.:6,,;2l' 

.",__l~ ?f,,'i2,l 

3ii.5!0,JJ8 ,~,(.J.,'.'71:.1') 

1;),,"-">l,3'-1;'. 

~,');'>\fll, 1,>l12,:l.4·, 

2;~i}!;B.F'>2 (1/;Jfi:.5:'7 

31.1:1-1,2'-iil 'I !,">7.\411 

,-J,'-f,f\,<1/()} ,~,7''1{,,,:") 

(-t'.21,2%) 

(V<<~.l~l (;3(l",.7kO) 

~ ·:2_1;,?,J&n 

~ t.'O w:;,Hn 

rm,'-11<,,<F:' ><.\.1~h,;:7c, 

'oZ::4,:).\3~.; 1,,·;:l,\SZ,7<1<.' 

63 

lq,,j 

"-<t;:.H,7,11 

..::/>%,13() 

,;:'l,242J'l7.4 

~,,?.1.'51\f\!7 

Hl.~'1.19'2 

7",79f,,W.\ 

:%.'lll,">i:N 

'.\i,7.7L".70! 

ill.:<<7,H/, 

i-1,;2.:)AA) 

'..J..(l'.\&;1(-1) 

1-l.'JX'!.Of;ll 

(lJ3Y,t;A:S'l) 

:';.J,'<-;32•1::. 

<,.; 17.0Cia',,\ i~ 



City of Pittsburg 
Note~ to Basic Financial St,1tements 
For the year ended June 30, 2004 - ------,-~ 

1N<)TE 6·CAI'ITAL ASSETS {Continued) j 

Th(' fi,!lowing is ,1 :.un1nHry nf c;ipit0l ,1'-:'<'t,; fo; y,nYernrnt.'nt:ll ,,c(:,:itit>s: 

~,n:Jr,p•G'1.l~'k,F"<'l\ 

Lmc 

( ,1ns1nu10:-i in r~,,p,,:,~ 

':<•t,1\ n,•nGCFriYi.,1,k ,,~ 

I ~·pct'<" .;,IS:,; ,1>!-t'!Y 

!bild1r,p; 

lwpn.i-·«•1,~,i., (lh,w h,w i;,: ;,h1)<' 

\tdm1C·,, ,mc!Ec.u.:vment 

l:lfr,'lslTd,'h;r,· 

,o:;tl dt1.,r,,;--_at,l~ n-,..i.·r, 

-\,Ytitnul,,ted d<cf'r~nJtJ\'fl 

[htlWJ,:..:;:. 

b,p,.,W<'ffWnl• '. ilh<'r :hm B10i dm"'"

\1.Jd1inrry and l.:q,.uprrrnl 

lnrc1st1,Ktuw 

1 d,1l ,1,-nmn,t1tcd de?'"' 1,m0" 

11,:,l""·,,,H,•;,c;-,,·,, rwt 

Tol,11 go11emrn.mL11 Jthvilie~ 
capital as.sets, net 

F,,Ln11,· 

julv 1. 2(\P. 

i,~1,1'19,7,13 

2:ti4!','.(f' 

_"\1,',frl,<;12 

z.;_u7-;_n21 

•):)117,!iJ 

(,,124.'(,l 

'94,2.;4,t;\; 

?1'l,2S'l.211 

'"l.725.2"!)) 

'--1-193,81.5) 

(1.'-!i7JJ7_;; 

~ 
(7Ji24.M1 

,:,1_,.C-.JJ;lf-

':>2J:</i<)'J,72f 

Ad.ft'.H>!t~ 

:!, 17.:C.76,;'J'., 

1:,,7,,.7_;1 

;'pll_;:,s:.1 

72(,''.-:-

(ls22.--13'J) 

(435,873i 

t_'i{)h,242) 

;_',,r-.<)3,7--IS) 

,7.:\SK3G2) 

{h/,.12_().I~) 

$W,74"t,hl<."s 

Pc-tiff":"<'11h 

;mJ ·1 ran,fr~ 

(.'l,7'>,ITlfl) 

&ilan(\' 

June :1(1_ ~()[-;.: 

'i11,.<;.J.J,7-f~ 

rJ\7~1).~92) 21.(,'il/i)I' 

()~.fQ'',2'12) 5J,2't,,.",_'Sj 

7.~.l:'.1\4 

'1?7 2·11 

iN;02J-t) 

,,,5<.•1789 

14.14~.1<22 

1:,1.2-111 

'."ihAl)(l 

1'.tS,1.13 

¥,C.lli-7 

!.'1(,5,379 

Jf,_J].J.201 

t.:2H8,'-J09 

."-0.'JiJ•i'.:' 

lo)),~l ..i''~ 

;',()<;..; 1\ ~ 

SD.S11::_s;c 

2>4, 11.1.2,~ 

f.J..:'i'W":-11, 

(4.121.'.'.-,!<, 

(1,h.1'i.1M) 

(7C.&h1.~7n, 

__ (s::;.2::-.:;·i;, 

170,'Jlh<C.' 

',:.:24,131325 

Gov('rn1nental <1chvities depredation cspew,c for nioital ass\'fP. fnr 1h.., vPc1rPndC'cl fc,nC' '.\I\ 2no-± ;,.n• 
as killows: . · · .. 

Gty \-1arrnger ;;rd C·t)-· Cl,•r'k 

! Jum.m kt.~,0ur,i:-s 

Fbance <ll'd s"'"°' itt,;; 

Com .. "n1!f'.it)' ~11:1-·i(\'i' 

l'ub:icsaiety 

Pubhcwm-k, 

Gent>ril.l n011d<'f"<1d"ru'nt..ll 

JntLnw! S(.'f\'in' f\,nd~ 

Tot.il depreciation 
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:i;o,s;:n 

4,347 

2,48; 

2.037 

:1S,8l9 

6,Ll39,74l) 

637.131) 

S27,59l 

$i,.1~,1fl2 

City of Pittsburg 
Notes to Basic Financial Statements 
For the y~ar en_~!ed June 30, 200-1 

~~cAPiTAt ASSETS tc~~rlQ 

fhe fD!lowmµ, ic, ,l ;;un1mary of ~"<1p1t,\l n:-:-vt;; tor hi1;;int'~s.-type .odi\·it:s::,;: 

"1<>'1dcT'c>,",lF'k,1,,,,1, 

C,,,,,tn1< \,.,,, ·n Pr0grc•,, 

T •t.1l1H•:«lq-e<'<><d·!c•."wt; 

1.:e;--r,•;-,,,(,:., _,,~d, 

111,1•,01• 1'1'"l'l< (>1lwr \h.,·, H,nldln;;c 

\heh"""' .rnd l '1"'P~WPt 

T,,1),1,IJCKlllr<.' 

T c,•.,I d,;>rP(1.,l>le- .,s,~t~ 

\c, u'"" 1.,1,·,1 J,'!""' ,a1,.,n 

l<"j ('" ~.'!'""'' ( 'h'" :h, ,, h.Jd.n;:~ 

,'.\,>c·hnwn and hJ'·'rnwnl 

inlra,•rncrnrt 

Tdill ,-,;u,mul~tc,! ,kpru.:utic.•n 

n~r'"'n.,~I,• .,~,,·t~. r,N 

futal hu~iP<e>~·typc Jdi\',ti<'~ 

,.1p1l~i ,,s~ct;, n"l 

f'.11Ml(£ 

ILJ'1• L, ::Cl'3 

11"'.H\1.7ffJ 

1.'!J9.~ l<j 

,·,;,115 ,, !7 

~ 

;c,~J~.i,'' 

11.2;n_::s1, 

·:0 '\1-,)i_"\ I) 

;~:-.',J-i.2:;i'i 

S'i/t'!C.~C] 

~.',C,J1'•C.-12~ 

A,h:,t·"''' 

)2( 

:(,,'i~P 

!2.'7! 

J:>7.~ 

.~,~h018i 

:1~,; 4S:'J 

ii/,.:, ,'-l2) 

C.71,l ~.I~) 

~.~1\t '.'"'!! 

---2 1;; 11,;, 

H,·1.,~~,~n,~ 
.,nd Tr:.n~kro 

rs,,n.7'.'.7i 

94h.5'\• 

&55.S~> 

J.:C,.CJ,iJ 

'.-l:';_,(<') 

1>21!.14¥) 

,:;3 ~1~ 

'.,"',_:',~,I 

't,I.,· 
1,,n~w -;-,ir:. 

',~c,;\".~I: 

ZC?2l1 

1'i,i>4il,7H'J 

l)H2.{li-iS 

''t·.Ci>C.5J7 

: 11,;7;_ 1r 

\«.7j>,177, 

:L .. <tll.7&'1 

~ 
·:,.1.1;<)_;411 

, .. __ ,,,_.,·,1' 

Ou.~iness·type ach\·ities dC'prcciation e;,p<Tises for c:ipit;.1l ;,s,.cts for the ypa:- cnd(',j Jun,:, .1C, 2004 are 
;is follo,Ys 

l'V'ltt'r 

~"'et 

\-l.:mna 

Cdf 

bland Eiwry;y 

Tol.ll d~preci.ttionexpense 
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'38&-;,8()0 

4()6,55:: 

12u,-tlC 

211,()21 

''191,737 

52.21-tS--1: 



City of Pittsburg 
N<ltes to Basic Financial Statcn\ents 
For the year ended June :10, 2004 

l:SoTE 6~CAPITAL ASSETS (Continued) I 
/J. Fund FinandaJ St,ifc1m:nt,; 

rlw Goverm1lC'nt,,1 l'und Pinand,:i! S1.nh.•rnenb do not present Ceneral Government C,1pit,,J ,\ssct~, 
which ;ire "'hown in the Rt•co1Kili,1tion of the Gov;;rnment,11 Funds l:lillil.nce Shel'\ to the 
G1>\'ernrnent-\Vidt> SL,<krnen! of :Net ,\,;sets 

Tiw c:ipital ctsseb of thl' enkrpri,;e fm1ds in ll1e Propndnry Pur1d Finc111c1;il SlalL•noents dft' the ,-.imc· 
as thnc,P sho,vn in the bu;.1ness-type activilie,o.; of the Govern1nent-\.V1dc Financi;il '.'t,1tenwnt-. 
Intern:.! Service Funds' capit,;l '1SFds arl' combined \vith .1;ov<'n1rnental activitie,:; 

jNOTE 7-1.0NG-1:ERM DEBT ] 

·me follo,,ving i,; a sumrnary of long-term d,;bt tnni:-<ctions uf thl' hO\'t>rn11wnt.1l ,,rt1\·11iec. fnr th<" 
;·;:,,,r ended Junc> '."l(l, 200-i: 

L\·-<'r1rt1:>n 

Governm~nlal A~!ivHie,;, 

1,nAll,,,,,tiunr,,,,,,is 

,'''>.'\.\ FDA Rernm!ing ii<.Jr.ds 

1·~n11 Jsl).\Rcflmdn,h Ihm!, 

I'!''" RP.\ C,..,i.,c;1dm~\<.'d 

H,·'1,nli·•;; n,,··,l~ 

1'''"' RDA Bond~ 
}i'!C \ IUJ:\ R~tundi•,g lln .. ,!, 
::'.·'•':<,\ f.:Ll\ll<>r1<h 

!-,i,nn.,,!Ju<I frfi11<,.1m 

Tf>t,,! r,nvemmenlal ~ctivitks 

( )•,.~,n,l "s.~"~ 

AnH•<wt 

iJ7.'."'>t\(ll~) 

41JAJll0 COO 

;(l,)11,),llf•l 

.'\'.l.(()f;},J7 

'"}>711{1)<.) 

~H. 75,,100 

$27h.2 ·~.'.157 

fl~g,n~1ng. 

s~:Jnc:c 
Jul) 1. 2l'\'..1 Fn,romnth 

ur~7.1k111 IS26},Ci() 

"l'<,:':8~,0[),J 

;:r>,iMJC.:1111\ 

W.i">f·.'~7 !·15.rNi, 

;i~.7h()JlJl.1 '"9,ru,1n1 
R',17~.0(),l 

~ .. ,~l.41,2 (4-!S,02~) 

'i,:l4!.H12.Rl<l ("-l,hf;;,r;:;11 

I99J .Serit',_~_(t Redcvelopn1f'nl ;)g!'.!..'!.01 T!IX A/10(!1tio11 lfr'1mdi111' Honie:: 

,,,,,. e.t< f)\J('' 

LnJ,n,; I(,;.,,,,,. -1.!l'<>nn,, flnp ,,r, 1Ln\' 

une 3(1. 20114 W1tlunOnc\c•4c '"'" 

$3'l,'{85,(l()() ~~4.~~~.(lfrl 

20.,!ll,\(lfl(l ?t\(l(lil,I', 

2''.%1.'.137 'f''\',JHl ?'l.'JCaS.\~: 

,;J,~10,0,:¥1 4 l!-!:l.(1f'il .:::>",,\() 
tiS.373.0QO "i.('11f' ~s.:;-.·o.t 

7,1173,4.1<'• 7.,c~.i:;• --·----
Sl-17,121.7% $4.Ji~l,l'i~I :: ;,~ n:.1,-; 

The l 99.1A RDA Bonds be;ir 1ntert'St «t r;ites [!('tween 4. l!Y\, nnd S . .'.'\S'X, with intere5,t p,1\·m,~nt<; rn,1d.
,;;cn11-ann1i.11ly on Fel~ruary 1 and i\ugttst J. ll1e 199.:IA RDA Bonds con-.i!-1 ,,f both ~qi,il .ind term 
bonds. The serial portion of the 1993A RDA lh1.nds mnturc aru,ually fro1n 1998 to 2006 on Au1-~usl 1 
in ,1mouni'> ranging from 590,000 to $305,000. TI1e term portion of the J9ll3A RDA 8(1nd.~ :n.iture on 
A1.11:,,.11st 1 of 2013, 2015, 2017, and 2021 with princip,,1 an1ount::- nf is,:iso,ooo. 52,225,00ll, r, i 1,1' 15.00l\ 
ilnd 16,2.35,000 n'spcctivcly. Proceed;, from the 1993A RDA B1>nd,. were u:,ed to refund $3().l)(lO.OOll 
of tht Agency'» 1991 Los ivlcdanos Community l)pypJ0pmcnt Project, Tax Alloc;1lion Bonds. n,c 
l993A RDA Bonds Wl'Tt' fuUy Tep<>id ns of JtnK: 30, 2004. 
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Notes to Basic Financial Statements 
For the rear ended June 30, 2004 

I NOTE 7wLONG·TERM DEBT (Continued) ) 

.-! 193_,~1:ri!'.~ tl N.cdrf(lnp1!.!.£J!..I_ ,:\\'n•cu Tax_/1lfoo1t:,m i?.c(!!.'!!.!!!.IS __ Hnndf; 

1993 Series 13 Redevt>!np1ncnt Ag0nry Tax All11ciliu11 Rt·hn;dirig Bond,; {1()()3B !<f),\ Bonds) 
outst;:inding at Jun(• .10, 2{)(}·t ,,mount,x! to $39,88.5,000 Tiu: 19938 ~DA Hnnds bc,H interc~l at ralcs 
b\'tween 5.7ll'%, and :'.!'O''.i;, \Vith inkrt:S! p;iynwnt:, nrndi:" -~<'mi .,,nnua11y on Pcbru,1ry l and Aug.ust 1, 
rrw 19930 RDA Bond» nwture on August 1 of 20:12 and 20,\4 in !he amr,unt::, of $15.185,000 and 
S24,70ll,UOO rf'spccli\·d_v l'tcH.:('t'ds fni1n the 19931\ RDA Bond~ WNt' U\t•d t,, fund certain capital 

w1tlun the Lu:, '.\h•d,1nos Pn1Jcd .,\rea. 

-;-l1e iln1u1,1I i.kbt servit-e rcquiremen(s to mctture the E)()3B RDA Bnnd'.> oulstm1dins ill iune 30, 
~004, were ,1:, follows 

'\ e.n Fndin_.; 

l:nie 3ti. 

'2(1(1", 

21);>1, 

2Jll7 

2(1()1' 

!.lliN 

2C!0-2Cl4 

:::115.2019 

2019-202,l 

2025-2J29 

2r:io,2n:1-1 

2n.1~ 

Tol.:il 

t'r111,·,r_,1, 

$itl,77c,01:0 

2L115,llt\O 

$39.885.DOO 
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ln1ere<.1 l,1t,1l 

:i.2,298,U::;u '-!.29!</(V' 

2.2'l~.ll'.<{I 2.:i•JR,()1() 

2,2':'S,i\1() '.'..Z'lA,0:<0 

2,2<JS,('JV "2..29f;,!):',;; 

2,2Wl,O'>i' 2.29~,1(\(l 

11,.J8il,l5[l 11,-l.Cl{\l'i() 

1 1,,l9L).1';(l l'.,.\<JO.l'iO 

ll..!9,',JC>C , i .100.1,n 

l :,'t')U,lSU 11,.JCJ(',150 

<J,116::;.-:2.s 27.i'i:',,.;.2", 

.l!-1,/0::; ::n,..i?'\7<)3 

SM,,/{1!'.'•7U $106,71.~,'J?(I 



City of Pittsburg 

Forlhe 

! NOTE 7-LOr-:C-TERl\1 DEBT (Continued) 

1 :-J:J6 i<,:J:co;J,:l!!'K•'' Lds C!CC!C~l'i:r!il'!il~. ,;, I6i' •'C•.•U<!!!.B.(il•·>'"ctiJ!lli!i£ 

109(~ Rt:deYeh.)rntent 
,t 

Sub1,rdinated T;ix r\!li1c,'.l1011 Rvfunding 13cnds (l(J9b RD1\ llnnds) 
,,mnuntf'd lo '!,2.0,0ll(),000 nw 1996 RDA Bond;, bl•ar i:1lcn·.,t r<1ll's.. 

1.:>elV..'{'t'n 620':;, <1nd (,.25~" with inll'rest paynwnb rn;1Je so.0rni-annu,11ly on fcbn.wry J ,1nd Augt1:,t 1. 
Tiw 1q96 RDA l-l(•nd~ m:iturc on Auhust 1 of :2UFI ,1nd 202(, m thl' amounts of ',.-,'.,lJ75,00D and 
$! 1,(12;:;,(l(){J n:'>p{·cliv,:ly. Proc00ds from tlw 19<'.Jr, RD:\ lh•nds 1vcre used 10 rdund the As1:11c:,·'c. 
Cnliforniil _.\\·cicuf' Cf,rnmunitv P,Kilith:" District No. 1990-1 !:,vbordinok Tax Allor,1ti,•n Rencnt1{' 
Bond;; ;ind "-ubs!ih1il' f1111d::; i11,cscn11~ tor S,•ri,'" l\l'f1B !\DA Bon.ls; fr•r !ll(: p11rpo~(''- of commcn,·in~ 
the construd1on of ,1 n<•w City Hilll. 

The ,cinnu;1J dd1t C:t:IYicf n\Jt11n·rnenb tu 111;1\urP the ll!9h l~!l,\ llondo, lluht.;r1d1n;; ,1; ]unc21l, 21111-l, 
wer(' d:C. frillo1Ns; 

're. 1 Lrn.!mt~ 

lurn>'.,(J. 

201_;3 

2<){1{, 

21\(J/ 

:::.1<_;1< 

2'.~)'! 

:i)jl) 2<114 

2:q \-'.::(11') 

:0::0-:024 

2112:--2,,2, 

Total 

1'• .. ncip;il 

::,:1,l\)5J1{\() 

l,74(•_[)('-(l 

f,_95~,l'[K\ 

"-.:St'0,i"!(X) 

52(\,ll(l(•.()()1) 

68 

hkn~• 'ot,1 

~· 1,2-\.'','.'1 l S 1,24'',5), 

J.24'.',311 l.2-45511 

1,2-:-s,s 11 1,245,51~ 

1,2;5,"il:! !,74:-,_;n 

; -245,"ill 1,245,512 

_'\71'4, 1\17 8,789,107 

-1-,(,'.\(,.(,.Jl '1.376.642 

2.7'1,:J.~5[1 9,7,J9,f!~r 

5):)313 S.Kl(),,'"\Ll 

:i,Jf),'h1,47:i S3'-J,:j5-~.475 

City of Pittsburg 
Notes lo H;1sic financial Statements 
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I \JOI.!: 7-LUNG-TERM DEB"l (Continued) I 
1.'i.99 RrJr;,f'iopmcnl li::;.!_'11c11 Tux .'11/ocP:rc,n H,inds 

199Y Rcdcvdnp1n('nl Agency TaJ- A!!u-.:at1on 8on:.:b {1999 RD:\ Bond'>) oubl,inding: ,1! June 30, 2004 
,1n1ow,1ect to $2Y,lJ6J,357. The bond" bear interest r.,tcs bE'·.ween ·t !",, :md li.2% with int{'rest 
lhlYn!Pnh rn,1dc ~t'm1-aninully on febr u.iry ! .ind ,\u~u<.t 1. The bonds m,1lure un ,\ui,;U:it 1 of ench 
vear from 2018 lu 2030 :n the ,Hnounts 0f '!,9,71(),()()(l ;ind $2!l,::196,-157 lnlerest 1:c p<1yab!e semi
.1nnu,1Jly on Fs'bn1,1ry I ,111d Au1:.us1 1 u( each : C,H I h0 bunds fir<" to !,.,, r,11d frnm J'(cdc\'cloprncnt 
,\~c1icv lax fl'\('llUV'>. Th,: proct'Psh ,), lh,;, bo11J~ \\'ere u"'cd ((> prPvidl' rnuney h._ir u:'rt.:1ln publK 
capit,1l 1mpnivvm1c11:_.., !oc,1\l'd within HK' RedeYt"'!vp1n,·n\ Ai,::s>ncy',-. l'ruwtt Arec1, \{) fund ;1 rcfit'r\'v 
.iccuunt, ,1nd tn pc1;> co,;t of '.s~u,JnCt' incun c•d in conncd1on \\ 1th the 1s:,-u,1n,·c 

Tht' J!HlUcl! dd1t <.er1·1,:l' rtquircl~'\ei;b le) :11s1!\lrt.' \lw 19t,q !{~IA Ko1cd;; n:1l<.:,1ndirg d! lt.:n~· Jll, 200-t, 
WE'H',bf,,]!;,\~''> 

)Pell J::i'.cT 

Tlc' ~I 1 l'ruHi~',:I ln\('IL'~! 1 o\,:b ----
.:"llU,1 s,,:;1, n, ,:°,",ll,71!<; ';,';i-,[, 7!1,'; 

2Uilb :;;;,:1,1;; '2',.l3U :,<u;,· 
~>"~ '.i~.1>1)(; --!1,, '") ', 17 
:1,.1'-. (,\).1:(1{: ~;:,_,_74~ c,,n_7+.-i 
'(\(),, r,;,oo:·, ,-.:,u,,:-; =;~;_1,s., 
'·l\'.q :.1i:,,,_,1:.,,1 2.2:,;_-r.; '.>Ca.",<,>-;.; 

'.;;)'."--2ill'1 " nn.D1•1 ;:,t\lh/"'il'' "-''lh,91-0 
::'!12(1 2024 il.737A2·1 :''i),27_(,:2 ].J,;i,r,,.1"\h 

'21!.:"S 2112\J :',7h5,Yo:' ,1,.21.;:q;- -l-1!.>7'),7!2 

~CJl'-2;.'.Jl ;_,,;,,_,_=;(,_,; ; i.~tl'.'1'>' ;,4h';,t;;; 

fol,1\,; ';,2',,<11,] .. \"'." :i,", l. ~(, ~ .;,q $111.222 ;"f,{) 

(/) 



City of Pittsburg 
Notes to B.tsic Financial Statements 
For t_he year ended June 30, 2004 

-" .. ~------
;~OTE 7-LONG.TERM DEBT (C;,~{]~~:;::¥J 

;;no2 l\t:ln'ti()Pfli;:HI _lls:,'11,·11 T,n ,AlJy,:1!~ldi1.1r l:lnn;I; 

2\)02 Rc,dcvelor•mf>nt Agn,cy T,1>: t\llncation Rch1ndi.ng Hund" (2Cl02 RDA Bonds) outst3nding ,,t 
June 30, 2004 Hmorn1lo.:d t(, $5!.830,000. The 2002 ROA Dondc, hf'ar inten•st rit rate:-. between 2.0n":., 
;ind 5.2:;'l;, with intcn'~l p.1y11w111s; made >'cmi-annual\y 011 F.-bru.1rr l and Au;ust 1. ·nw 2002 RDA 
Bonds nwhue <1nnuclllV fr()m 2fl(12 t(1 201:"> on August 1 in ,nnount~ Ti!Tl):,ring from SJ,930,000 to 
9,4/180,000. Pron•1•d:-. fruni the 20f12 RDA Hnnd!-, W<.'TC used to relulld $58,.!60,00i.l of the 1\;cncv',, 1 CJll2 
Lo:> :-.-ledanos Co111nn1nity DeV\'lopnwnt Project, T,ix Allocation r<cfunding 13onds .ind to p,iy uist;- ot 
::-:-twnn·, incurred in connL·c~i0n \\'Hh th,, is~uan(e, <;I1l<;>s and deli,Trv of .Si:rie:,, 2C(12A. 

1l1e dnnu<1! dcl-t S(•rvice ri:•quircnwnlc- to n1atnn' the 2002 J{l)A Rond-. oulst,mc.ling M June 30, 2:104, 
,vere ac, follows: 

';~M Fndmg 

Im"'''-' l'rmcii-'J: Iner~~: l,,L,1' 

IH' f~.010.ili>!I ;1;'.;,)(i<),-l';'l; :,,;_,,:,Y'.10 

20(,', l.'.r:".ilill' ~.ii>53.'8 ts,Y,.l/i:111 

2\'<'7 l :;J,i,{1<),l :.01;J1:, 1>.."'·4!,1n 

>I<'~ 4.1'1~.(~1(' 1.'<11'.l'2CC 6,335,025 

Wif 4,67':Hlll(l 1.1,~o.7i<n f>,3'25,76() 

:nu-en~ 2,>,'1<\~JS"\\) 5,2Sl,432 25,b!:11,432 

2W • :111<, 1.710,(l(l() C,!6,'.'.7 :,•.~2(,.337 

Tot,11 ~,1 __ ~ >1t,lf'-r Sl',."!7'i,ll'C %7,hl'N,7()0 
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I NOTE 7-LOr,..;G.'J'ER:vt DEBT (Continued) j 

£00.l Sen,·~ A R,,d,•ri,'!n1'111c11t_1\_gc,r<u T,1.1. /\ii,vatr,m H,,w{.,· 

2003 S\•rie;. ;\ Redcvdoprncn! Agency T.:i:, Alk1cution UonJ1, (2(1(tt\ RD.\ Donds) ou!st,1ndmg ilt 
Jnne 30, 2004 ,,mounted to S88}75J)(',(\ Thv 200'.)I\ RDA Rond:, bC',1r i:.len'.c..t ,it ralr.;; between 
,u1d ~.00':;. wilh rntC'rcst p<i,yrnents rnadc !'('n1i<1rn1u,1;Jy on February i and ..\Hj.;USl l The 2\)0JA 
RDA llonJ.~ rnatun.' unnu;1!ly from 200-! to 2021 on Augu~t I in .:irnmu1b l\Ul)<;ing- fr\)nt $5,0{XJ tiJ 

$8,815,UOO T'r(}cl'cd1, fron1 the 2D03i\ !{J)J\ Bond . .., wvre u:-r·d to fund r('d('\·eh1pnwnt ili'livltics of 
bi.:111.:fil lo the ,\gencv\, Lu:,; tvled;,110~ !{0dev<.•h1rrrt'11t J-'rojs:cL 1\1 refund all of the Ag~ncy's 
,,,1t;.t,1nding .Series 19'-IJA Tax _\]]oc,tio1, r(vh:nding ll,ind:i f'i,}6,7G()Jl(')(lJ_ to ttind ,l n•sen(~ a,Tnunt, 
tu fund Cilf'it,1l17td inten•_q 01; ,1 potti()n of th,• Sl'r!C':,, 2U(UA Bond::-, ,u1d to pay cos'.s oi issu,:nce 
incurn·,l ·m 01nni,c!1on >\ :th the l!-,'>Udn( t', -.,111, and Jl:'.i\·vn· or Scr·I(.'', 20r{S,\ Bondc.. Tht' Rondf. were 
1_..;,1wd ,It., 11rt'mt11rn ,,f S7.3J;'i,.'<.'..9 wlm:h i;; tt> b(:' .1!!HHll/l~d u1·er tht: life o! the• bond u::,ing ::,tr,;1ight· 
11iw rn,-,lh,,,j ,vith .in annu,il arnorti,,1tirn1 r1i- 'H-12.(\LJ!l rh,, b,ntls ,;rP hi h· n-'p,1irl fn)m Ci"rt..iin t,1x 
n·venue::- ;ind ,1th1.'r fu1 1d;; ,i::,. pro1·idcd in cvrl.111\ n•s..olution:, of tlw As;enc} 

J he ,H\n:1,11 deht ,,'r\"Ke rcqrnremer;t,. til matuH' the 200.1:\ RDA Ho:,d~ o,:t:-Cbindm).:; ,1t J u11c .1!:, 

~('!i"\4, W\:!t' d' (;1]!<,1, '-. 

1·,., 

Lw. 

:-,10:; 

2,·.)I 

:fl,,~ 
~,·;;;,: 

c,:1"' 
· l-2l' ! l 

'.:J. ' :::1'1" 

c.121,.:r: 1 
:\>CY· 

:1\\i_l 

I nL1J 

rnnci;,.il 

.f) (lr 

!':5 1-(lQ 

:"o., n,, 
, ,,·--,11,){ 

i,\F,L•:111 

'ill {I H1 

.1c,·,,,.,n 

:::_ l.'i~ l.(Hl:' 

l\~ fl I,' 

~ 7~;_\' ,., 

IJ·t~r~st 

:,1 c:1,.1 

·:,~.'.1, ', 

1 ::,-0.1,-1-

i 21,1.-:-.-2 

- i r-,<:;_1',k~ 

;;_-J_),: 

•S_<,. 

. ,71~ 

.,;_p1 

(.~~ :;-;-;_,1{,,1 -..,-'l.?<G.a.;s 
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City of Pittsburg 
Notes to Ba5ic Financial Stalen1cnls 
For the year cnckd.J:ine3'0, 2004 ~ __ _ 

L NOTL 7-LO~G-TERIVi-DESTK:onti~~ 

l h\: f<l!!(lwins 1s ;; surnm,uv nf h•nµ,-\c'rm dC'bt tr;inf.iKti(ln,- nf thf' bu:-incss-tyJ>e uctivilit>s ior the 
\Tdf u,ded _ltnw ::',(), 2PP4: 

loai,~ 

1''.,r "'' Co,isf'"'h h:"l I ,,rn, 

•q·:~ P llih lf:'. \'.~n-a 

C·n"""''"''~ 1,,,,,, 
,'-J7~ !',11'1'11';'. \1,1111'~ 

l ,,,"L.c,ti,,n: ,>,ln 

l"\1, 1·-,,~· ·,r~',far-' 

(.,·r:-m:••,_,,-,[,,·,·, 

!n::' (,' rnr·,, ''"'"'"'"'"""lo,~, 

c,r,u .,,,r: ,.pc, ,.i,. l,rr 
l{,-,TI.~lrrw, 

101,,l ln,.,,i 

R~''"""~ f.<.,nde 
1 'fi-1 ·,·;,,,1e,•:,1k1 Fcwncw 3-~id< 

p.:,;·11:,k.l:1.,..,.n,.,·"..,·J, 

H,.;,;,,t~. Fc,cnm l\..,•11d• 

ful,,I n ,¢th><' ~,m,b 

C.1pi!al Le,H•~ 

Tnt>l 

Un,,r,\l 1,,,,,, l\,J.,·,.,. 

•\m ,n-,, h"v I, lt\J, .\,:L;l,L,c'I\~ -------

,;1,:,,., ... , ~~,.c,,;.q; 

~I'.' '.·9! 

q;f7 

.,,. •:+ :70 

1,,., II·)."\~,;"·?~ 

:2%!11<1,,,, 1L:4°i1k 
-.,_,..,_, 1.;rr>i~,, 

!l "~:.(\,..),\ f.1 !.'J',t\,Jrn· 

N. n:;r,rr ,,;,, ll.'·"i 1.(l\k,) 

i?,3;)1 

.,.,,,:~·3(!''() ',.'._>(<t,4.67,· }Ll '¥9._"()() 

72 

R,;;,,ice R,Ll,,,,,'.\,e 

!:l,'bnc,:, llrn•W11h·~ 1\bw,h-'!l 

l\,\!l•.si1s·,·,'- hiN'3<i,."!,lsl+ (),it•Y,m <)n,,fr.,r -------

(i-l:~'..l3l> C,7'11."i><, tll,h,1~7 ~·,.w ~;·,. 

1'-'l ::•:\ "21.1'!11 ,,~.w- 12,; "~' 

I:") ~>! }7> - +;''-:I 

•,q, n~;>~~ \ S•}I i~\ 

<lilc'; It' '2~0(' 11•.1,w·, ·:-1 

i74f'.76, 'l.7.Y1,~)2 7'.'~$(M ~.~:~."n 

il l.S~~.1\>.' 

,.ll'1,;'~>,'•1 ; 'l 7~0.000 .1.)0.0011 n.~,;·.,11~1 

:,,~.,111,1, 1'.,-43.<~ll' 5hl.U,¢ :1::.1~,11{)(l 

1)'.l)(,(l))\>;)• :!5,(\\1~000 ~~OJ)l\1 14.71,>Pi~' 

•12<;.u~r:, J:!;.dJ'J BO.S.r' ,:9<),002 

''f.\:2,~27,7?'.'<) s::,,.s21,,t,~1 ~l.71f>.7% t.13S7'1,94J 

City of Pittsburg 
Notes to Basic Finand,11 Statements 
~or the year_~nded June 30, 2004 

~ -·----·-~. 
~OTE 7·LONG-TERM DEBT (Continul:.'d} ) 

l!fi~~!!~S 1\,J11nm1 Co11crruclr.('11 _(.Q,m~ 

The l l,1rbor Enterprise Fund h,1-, thr~L' lony;· tern, Pittsburg from tlw 
C,1lifornia Department Pt Uo,1t1ng <tml YVcltcrwa_vs. TI,t' prlndpal uut-.t,1nding 
the \()78, !()79, ,ind "! 1JRh In.in." ,,rnounkd lo $710 
Ci.:rrently, ;111 thrtC' ln,)n~ hear inkrc:s! r,11rs of 4}i"· 
,1nnu;i\lv on .\uhu-.! 1 tor clll nf the loans. 

T'h,, ;1nnu.1I ,kbt -:.~'f\'1CP rvquirc111<-'Ht>- tu mature the l'1tbburg i\.-1.:irin,1 Constn1diun l.0M11' 
out~1:ind111g, M )u1w ."10, 2()(1--f. ,\l'fs' ,,s ioll,1w>-; 

l c>~· F.ndmr, 

[HtH' }(), Prm..:1p~i lrtenc",;: !',,Ll: 

'." JJ'.', ' r,,r,.1>1,c) ' !01),()J'i !,O:n,.~1-6 

.!(-,); 711(,,.::r.:: 1.7';',1,!)4 l,U6:U-tf1, 

21,,;7 :·11-,01,7 ·q;,~1c; l.USJ.8U, 

2:.lU~ 771,:::(,,i '.::' 2,i)il7 l,i)Kl,h:'1 

W1''.' (,1)7,'.'."'!CJ 277.'100 88~,(,0<.) 

2;\:11 :'.!il--1 2,822',lllU ()(,8,1')4 1,'.'."'l:',J~l7 

201.'·~l)]<.J 2,'iiN;"1<J '123,nO.,I 2,'l13,J83 

:?_C_,_I ],"'.22 1e>.:..:.;3<,, 13 ,1;:; 1f>7JlH 

l'vt;,l ' 'l o-,7.n.i::: • 3.,i::7.7$0 1~.\':9-1/122. 

(·n2.!.!!!.!_ 0',f,1t:Llli.'~.'.=~Vi:.t~ - ].,/.711(! rHf'\'11 

llw City n•c,•ived ,1 lo.in in the ,1n1ount of $42..Jc,770 t,:, ,:,iver the ,;t,1rl co::;t,; rel,1kd In the' Isl.ind 
Fnt>rgy Project lhe p,1ymcnt oi !hi::; io.1n has hepn schcdukd for $!00,()00 ench fisc<1l y1:::ir .1nd enth• 
1n fi,;cal yc,,r 2005.(;6 ~1 ith !he nnrn.rnl p,1ymcnt ;:unnunl of S12-f,770 in,:luding interest. At jtine 30, 
2Dl4. the oubianrlinF, b,11,)l\CL' was $224,770 

J '!.') 1 \·V,h/,·w,1lr1 /(l'p,•1111r Uo,1ris 

1094 \V ,1<.,h'\\",1lt)r Rcvvnue Bonds {l 994 Hrn,Lls) were i>-sucd lo partict\\y defr,1sL' lhe 1991 \-Vastewatcr 
ReY>:nue Refund1n,t, Dond<., <1nd fund impn1vt'n1ent~ to the ,vastcwnler ~ystem in the City. Ouring 
fi~ul vear 2004, the Honds v.-·ere fully repaid with the proceed::; oi the 2004 Wnstcwalcr Revenue 
n,,nd<.,. 
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City of Piltsburg 
Notes to Basic Financial St;itcmenls 
,17or_ the yc;1r ended June ~O, 2004 

MT[: 7~LO:'\:G-T-£Rl'vl DEBT (Cnntintl«i[J 

l'i'J7 fV2Jr'r l\,·c-,::;11:' H,.!..!.!_.!.I.:.:. 

}(!97 \Vah•r Re,'ePu~ B(1ncb 0997 130nd,c;) outstanding ;;t J\Hw 3ll, 2004, arnounted to $13,76(1,00P. ·n,c 
1947 Bond,c, c,msis;\ ot ,1 ,;erii11 ;ind ,1 krm portion r!1c ,'<l'n,11 pnr1ion ()f the 1997 Uond" l,c,ir interest 
rill<'t· from 4.25°i, 1o 5Jltl''.,, with 1ntcrc>,t puy1n,·nt::; m,1dc :.erni-mmually on Jwic 1 and l)ecember l 
;ind ~'rinnpal nv1luri11,>; ;1nnu.illy from 2U02 to 2tH3 in un,ovnts c<Lnging from 5285,000 to $480,000 
Tern, princ 1p,d ~,.w;menb of <;;2, 185,()(l!J vnd $7,9~0,(100 arc dw:s on June 1, 2017 and 2027. r,2Sf'PCtiYely 
n,e h'rn1 bDnd,c. (.,e:ir i111en,~l rnt,•s ,1f 3.25'\, for the' pnncip,;l .imount mnturing in 2017 and 55()':;, for 
dw pr'.ri,ip.il ,1mpucl n1ah1nn,.: in 2027. The 1407 IkmJ" w,,rv i:,s1,.wd to finance the i::nprovcmcnt of 
the wa!('r s.,·ste1n t\'ithin 

Thp <111nui1) debt scn·ice requirenwr:ls to rnatwrc the !997 Bonds outstilnding ctt funt- :;o, 2C04, were 
,;"' f()lloi\·s 

Y?ca [ndm,1.: 

!.:r,· , rr11Y:p,il :rJ<'rP~l T;itnl 

2J(l:, S\)0.{100 ,'!,TKl.6'.'\F. s·: ,or,0.1, ,s 
2:)06 34'.-,00C 71:1.h23 l/'60,623 

20i!! J;,;;,ooi.! l,9'.i,50D 1.059,;."SLI 

:C·)L\'- ".".'5,0(11', (',){7 ;)81\ l.0G7,J80 

2,)f;<; )<).'',)'(}[; ,-,1,1,,c;~,s l OS6,85S 

2010-2:)J..j 2,295.:::·N '.i ')96,90C- 5 2<JL<J00 

:.11; :,i1,, ?.,'1Sc:;,O(~l '.':}l'J}lc:;,J C:,2<J4,<J.S() 

2,l2(\-2ll2~ l H':'tl,(\i() 1;!-il,2()() S.2\.1:1,200 

202~ 2[>:'_:- 2,1\'i.',(lt~) .i!'l.82S >.174,$2.S 

'fu!-Jl -!if\7hll,U!!I) SF':.~90.(0\ 5<24,35(l_t1:,J 
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City of Pittsburg 
'iotes to Basic Financi..:il Sti'1te1nents 
F.~'. th_e...:year ended lune 30, 2004 

§E 7~LO'\lc.TFRM DEBT tCnnlinu<"dl I 
2110-i H'11.,f1 ;1,r1frr Bi_,, ,·11,1,' iknd,; 

In j\1.uch 2004 the Cn_;: of J'ithburg Financing i\uthorily isslll'd $l J,\l50,0{l0 nf \.Y.1stew,1tvr Reventw 
f'\dundfng BPnd.c. Series 2004. The Bonde- [,C'ill' inkre:,;t r,1!12s frum 2.0(,l')( -4.2?/:;. ~vith intc-re>st payment 
m,i:.k scmi-,1nrniallv nn Jun(' l nnd Dvcvrnbcr 1 comm(•ncirig June I, 2004 throt1gh }ww 1, 2022. The 
Bnnds \'vt'rc i~;;11ed. to refund the ,S 113-±:;,!10 outstandinfi b~L11ice L•f the l\.194 \\'aslc-w,1tl'r Revenue 
RefunJmg tlo:,d:-. Proceeds fr,irn thP 20[)4 fk•nds Wl're placed in i'll\ irrevoc,1l~lP trust t,i provide for 
;;ii! iuture debt scn·icL· p,;yments on the dch,,1;,cd !YY6 Bonds. A(·cordinglr, !he Lrust ,1C(\)1mt ;,sseb 
,,nd liahihtv for tht:> dvfr,a,:ed 19'>4 Bond~ ,1rc nol :n,-ludc·d in th,! City's b,1sic finan.::i.:d stc1temcnh. 
l'hL' dcf(',1s{,d !9G..; Bunds wcr(' c,1lled on lune 1, 200-1- As <1 n·sult of the rdunding:, aggrP1;,1te dl'bt 
c.cn·Ke 1\,1:-, dpcrc.,scd Sl . .:i08,32.', and :.11 t'Conmnic gc1in of S57,9J6 w,1s realized during: fbc<1l year 
2(_)()}, 200-! 

Tiw ,Hlllttiil debt ,vrv1 'f' rl'quircinents h., n1ature th<: 2{1.14 Bond.c. oulsL111tLng at Jwk 30, 2004, tvcrc 
,IC. Lill,_,\\''' 

1, ... , r:·'.di,,g 

!.nw:i: 1
• T'nnc:J'"l Jn:cn,~t Tot-,< 

!,_'(I_~ $511)/'i~: S:N<l,l7S S':(l'-1,;;>s 

'.IJ\.'6 :i2Ll.L'\l() .\:-sk,'17){ c;;;H,97'$ 

2l•G7 ; i(l.;);il,) l7'tl.S78 ~:::·a.::;;1-s 
::uu,:: S.;.5,001) 3<>7.971' <JP,971-: 

2[10'• cc;-;~JII';, 1;7 •)7'h (JJ:;_078 

:'.s.110·2(11: \(1'.!5.'.'lll: 1_cc;.J6,--l}; L'.7!,4:1.cc; 

2(11[,-'.,!l)j<J J,1'2\l.'.;(:0 "t'l,2Z, .;_r,01.225 

2t(!'.i,2(l22 2.:-10.0o\J '1$,6t:U 2,756.fi83 

Total S'.UH~.'.WU $4,(,Jt,.J>,:; Slt•.--l8J.1'<'.\ 
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City of Pittsburg 
l\'otes to Bask Financial Statements 
for the year ('.nded June 30, ~~~4" 

[B(}fE7-iooc;":~fER?v1 DEBT (Contir111ed) 

l.0 r'!l)if11( Lc,,u: 

1n 199') thf' City t'nlered inh, ;in ('quiprnent lease purd1<1sc c1grccmcnl with PU Munk1p,ll fundinf; 
Inc. lntcrc:st on the ()Utstantling principal ts 3.()0"!o; n1onthly payinents of princip.:i! .:ind inlcrcst 
t,,la\-in~; 1'.187.-44:'i are nrndf' ,•very month. The bnlnnce iv.is repaid .:is of June 30, 2004. 

In 200.l \he C1ly enten·d intr> three Golf Cour~e equipment lea;:,e p1.1n:ht1se ,ogrccnwnl with Jphn Dt'{'f 

Credit, fextron Hnnnce Cnrpor,ilion and Bank of the Vi/est. 

lnl('rt".;I on the oulst,1nding principal ;;;,ric;, from 4.000':<C, to 5,238'\,; monthly p0ymenH of ?rinc1p,1l 
<1nd interest pDym,•nl nn, m,1de every month. The outstilnding bal,mcl' at _lune 30, 200-1, w;is 

<f,-429).:.,1.J 

l he .1nnua! debt serYH:l' reqwren1E'nt:- t11 rnuture the Cap:it,11 Leac:e ot1\standing al .lune'\(), 2{>().t were 

,1siol!ow.s: 

Ye,;r Ending 

lune 30, l'rinop~l Interest Tot.ii ----
::oo." $130.837 Sl 8,7'.i:2 Sl49,559 

'.:(1(1{) 227,437 U\390 238,027 

2,'Jtl7 :'6,876 2,396 59.272 

2{)(1[-, !·tf.B9 12<1 1-l,818 

Totl\l ?-+29),:10 '.l<',1)337 $4fil,i>76 

·----- - --· 

I'\O'I E:'. 8-SPECIAL ASSESS'.\!1Er,.;;·r DlSTRTCT DEBT WlTHOUT CITY COMJ\,lITMENT 

fnc City h;,s ::,punso1Td ;.pecial m,sessrnent debt issue;. undl·r whkh it has m) lcgi\l or niorill !i,1b1lity 
v,:ith respect to rep,,yment 0f the debt and therefore does not include this debt in the City':, 
Gove111mcnlal Activity. 11-w Jctivily for thosP b!>UCS for tht' ye.a1· ended Jw1e 30, 20Ci4, \-\ a>- ,1~ iol\owc'· 

l:l,,l,mcc l\,o\Jncc 

lhlnnce B.c1lam:e D1w Within P,w ii' \-Jon' 

lulv 1, 2003 Retirements JUPt 30, 20t14 0neYc:ir Than Orn' Y~,o; 

\9()8 \-1,irin,1 W:ilk A.D. B,wd~ Sl,7l0,000 {$3,'),.()(XJ) $1,675,000 $35.00() s1.n.io,i:un 

1998 f':tt:;.burg lF;\ Uond~ l'J.600,000 (J'iO,OOC) 11,250,(X)(l 3.'i.S,000 l(l)l<J'i,!10(: 

2lK11· 1 Sa11 tvl,1n-:,1 A.D. !fr,n(lf. 7A40,000 (110,000} 7,380,000 115.0DC 7).65.f'OO 

200! 2 0Jk Hills 501.,th A.O. Bnnds 2,745,0[)() (40.000) 2,705,000 40,000 2,(,63,()(1{1 

20t)J.:; Cenhiry Pl,1,n Bn·1<h 4A05,0UO 4;;(15,000 7;:;,000 4,3;1(1,000 

Total $27,<J5D.000 ($535,CKlD) $27,415,!X)O $620,000 526.745,000 
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City of Pittsburg 
Notes to Basic Financial St.itements 

For the year ended June 30, 2004 

I NOTEs.srrci~\i.ASsESSMENT l)iS;fRIC1; DEBTWl~1116u:r C:c1~COJ\r1:vuT:vrE~:r (Co~ti~uedi I 
1998 M,:irin,1 Walk l\sst'ssment District Bonds· 199R ,\1nrin;, \-\:'c1lk Asscssrnen! District Rond,; 
{'vfarini\ \-Va!k Bonds) 11u!st,1nding .:it June 30. 2004, amt)nntcd to Sl,6i3,000. The \.farina \Valk 
Bond.~ be.ir inl<'rcsl r,1tl's bc'lwecn 4.25''./,, ,1nd 5A0% 1--vilh mteresl payment.s rn;1d,, semi-c1nnually on 
lvli\rch 2 nnd Seph'mber 2 fhe :'v1ar1na \.\.',:dk Bonds matun• annually fron, 200() to 2028 on 
Scptemb!:'r 2. in <1mount:'> r<1nging fron1 $30,()l)() 10 $12l\000. Proceeds fron, the :Vfarina \V,ilk Bonds 
were used lo f1nann; lhP rnnstnK!ion and ,1C.qu1!>i110n of cert,iin public irnpro1- cmcnts ('>pccHic.illy 
heni:filiny; prupl'rlies l()< :ill'J within liH• boundaries nf the '.vforin,, VV;)lk i\<;sE'SSrncnt 

1998 T'itl~burp; Infrastructure Financing Authority Bonds· 1998 Fittsburi,; lnfrastntc\nre Vinandng 
Authority Uonds (19<.)~ !-'ff A flonds) consist of two series with pnncipal outstanding at June 30, 2004, 
.1mounl1ng 1n to:al to :i, 11,2SU,OUU. 111l' 19Y8 FIFA Bonds lwar interest ntes between 4.lXl'}(l and 5.!35'% 
~\ 1lh intere~! p,1ymcnb ma<k ~c111i-annual!y on ,Vl,nch 2 and Septcn1ber 2. lhe 1998 PIFA Bonds 
1:1:ilurc ,nm11-1lh· fn,rn !'l99 lo 2tl2--1- nn Septc!lllJer 2 in <1mnunts ranging frotn :t,ll)5,ll0CI to $435.0DO 
l'1occc,1s trun, !he• 1998 PlF/\ Funds ;ven' u;,c.•d to .,cquire $12,000,000 principal amount of the 
l'ittsbuq; Litnikd Ohi1,;;c1tion Refunding Bonds. Rea;;~i'ss1nent District No. 199('-1 vvhkh 1-vere issuf'd 
tu rdund the New York Landing ,1nd Oakhill \Valer F.Kilities r\S-,l'!'.Hnent Di..;t;·rct Uond-, ,1nd tht• 
·qi1,:; :ind l'"l..1 l'itt--.bur;s lnfn1-.tnKh1rl' l'inandnµ; Authority l'\(lnds. 

2001-01 San M,1rco Assessment District Bonds w 2001-01 Lin-1it?d Oblig;1ti1,n lrnprov('ment 
-'\:;se:>srncnt Di,-\r1rt Bund;; (San l\farco Bonds) Putsl.:nc.hng al June 30, 2004, ,1n1ounlcd to S7,3BO,OOO. 
The S,1n '\L,rco Bonds bc«r in!crcst r,iit's bc!wt'Cll .J-.(1(')';;, cir1d 5.90"1\, with inlere'>t paytnl'nts mar.k 
scmi-ilnnua!!r on 1\1;irch 2 and Septcn1bf>r 2- Th(' Siln \1;:irco Gonds arc spe<.:hil obligation of the City 
,Tid are In bf' p.iid from ;-irn1L1a\ ,,-.;.es,;mcnt inst,illrn,,nts, l'roceecls from the S,n1 Vfarco B,inds vvcn· 
used ln fin,11K,' the .r,1nstn1Ction Jnd ,-Kqt1isl(1(•n of cerlnin publir 1n:pruvernl'nts w1lhin the 
'1~'-t·~~1ncnt dis!rict 

2001-02 Oak llillii South As1,essmettt District Uonds - 2001-02 l.iffiik·d Oblii;Jtion ln1provdnenl 
As~css1nent District Bonds (Oi\k Hills South B1inds} outstanding .it June 30, 2()04, ,:unountcd t0 
$2,705,0lJO. ·nlt' Oak Hilb South BonCb hc,n intere;;t r,1!es between ..Jc.CK)''.(, .ind :'i.20'Yo with in!erec,l 

fJ<>yn1enb 111,,di• semi -,11mt1t1l1y on March 2 c1nd Septcn1ber 2. TI1c 0.-ik Hills Soutii Bonds arc special 
l'h!ig.ilion of the City :ind <1re to be p;1id frorn ;inntMl asscc,c;ment in~t;1llnwnts. Froce?ds from the 
Clilk !-hi\<. So1.1th Bonds were used lu finanne the con~truction and i!C(jlll);ltion oi certain public 
irnprn\·ernent;; \.-d!liin the City'::, asSt~SMlH.'111 d1:>tric! No. 200'[-02. 
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City of Pittsburg 
Notes Lo Basic financial Statements 
!~r the year ended ,J1:1ne. 30,~2;;;0;:04,;.. ____ -

f\OTE S·SPECIAL ASS"i:::\s~ENTD1sTRIC~f DEBT \VITHOL1T-CTJ-y CC>MMffMENT (Continued) 

2001·03 Century Plaza As~essment Di:1tric! Bonds 2.:m1 ()'.', I .imitcd Obligution lrnprov('tn~'nt 
.·\"..,c"'-'ml'n! Di,c;tTicl Bu1;Cs (Ccnturv Plaza Bonds) ot1tstc1nding al June 30, 2004. ;,mounted lo 
$4,JJ'.',[)00. ·n,e Centnrv Plaza Bonds bC',1r lntcrc:-t ratt''> bc:wecn 2.40"i(I and 5.88''/, tvith mtcre,t 
p.:iymcnb rnadc c.cmi-clnnu,1!:y on .\·larch 2 and Sf'plt>rnlwr 2. 'lh<' Ccnturv Pl.17a Bonde, arv :-pccic:1 
oblig<1liu11 uf !he City and are to be ~"nid from ;innual i'ISScssmcnl !11,;talhucn\s Pnicl•eds from the 
Century I'Jaz,t RonJ>- t-verc used tn fmancc, the constructinn cmd acqui~ition of l·crtain public 

imprnvcnu::nt,; v,-!thin the City\, """'-'""m"nt dis hie! >Jii. 2001-03 

Tiu! ;a,run1,d .icbt :-ervi,-l::' rvquircmc'n!,; !0 111:i!urc the Srcd,)] ,\ssc,.s1~1enl [)istrict f)cbt t'Ul~!11nd1ng .1! 

June JO. 200..;, were ,i;-. fn!!O'.\'S' 

y,_,,ir.!;:::,i:nv 

·.unt·3l'. Pf'.!Kf'i',,l J,1t('rc:'-I Tc;lal 

2005 ii620,l1Ull $1,%3,912 $2.lK~:,J:: 

2()()!) r,,!C',0\ltl l.534,\61 2:. j()J)i,1 

20•17 h70.ll(l0 "l,50],800 2,l :'!.SO() 

2i0S ':"10.UC{l :;h;6,97:> 2.1 ~.-,,c.7:=; 

2L(l9 745,000 1,429,4~>3 2,l7J,J5;l 

'lJ'l',l-20H 4,)75,'.:'.Nl 6A8 J,662 ',l'.859.t>t>2 

2)15 201'i 5,77.'i.0'.){1 .S,!164,462 lJ.8}9.462 

.2U20 2C!4 h, 120.0,11, .'1,221)-">l CJ,3.;J,()jJ 

2\J2$·2Al2'l :._r,3e,onn , SS7,'i9-t 4,287 994 

2030-203'.\ 1.: 2s,;:no :\,,157.012 

l'ntnl s:1..i1s.:nn :-,,2J.2;s_:i;,2 S">!.h71.:\82 
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City of Pittsburg 
l\"otes to Bask Financial Statements 
For !he year ended JunC' 30, 2004 

§TE 9- FUND [QUITY==:J 

A. Funif N,·,cr,·c.~ mid D(·s(,;:1u!lio11s 

Jn the Ct1\'Cr1111icnt2J f\md;,, lu11J ('">.:'il,incv'> at J1~ne :;u, 200--1-, hrtve L>,•cn re;-.l•rn•d or des1µ;n,1kd for 
!ht• tn]lclwmg pu:-pns,:s: 

1,."·-M,~i~r.,·c· m,,, 
ino,m" I 

h""" H,,,,s,pl'- -=~-
I ,·n~c,li 

hi).-\ _;;::;:::~. i~~~' , .. ,~·:?:':~~µ•:. ;~:·,:i::: ~'~,;~~,'°' --~-

;.:,-...,·nf'.J !,w 
t,,,u,,,l,r,inecs 

[1·-•n,.r-, 
~r!-.'"-' 

~';';1,:1 

',F S: .!i .. 1, 1 4H . .>:'3 i.\l'l.<.'.1)9 
lTl,'17} 

1~.C7.'.fil 
·c·.,3,.v~ 

-:.:1,; 

,,~.,.,i,k,n, 
,,,1,:, 

-.,,;.,- q', 

-~ 

'."--t.5],_> 

~ 

',U, -".' I' "."<,'._'5)1 ----~ ----~~ .'4,,'-1; ~ 

'·'--"''',·,'.Iv, 

'I '·c 
u.o~;.,: 

1,,,,.1, 

R,•clH,h,r>rtvn• 
~J 1"~-· u 

?~'.:Jt1e 
~.1:::-·,.:,1•> 

21.6'.:"' 
'.W0."'I'' 
:·,;4.H/ 

--------- ---- ---- ----~ ~ 
-~.,i dC'SJp:;,t,,,,: -2!.2 ~ ----~ ----~ ,-r-\·-·-· 

r_;,,,,...,..n·pl 
u.rrdes,g,·,,t,,1 

--·~- ,~O.ll"'·"'' 1]':.'.:.'J~7 :,,c,,,,1, ,]{>~<T' ~ 

h,,,1 C,7"'7!' ~· ~ ~ _ _:'"f9/"V,PI ~ ~:>.:·:·\CS ~ ~ 

B. D,:ficit I 1111d flala11cel.Nct A5seb 

Al June 3D, 2ll04, the! ow and t\1'-1deri1tc lnconh· l-Io11s-ing T, Special l{evenuv Pund hild ;: deficit fund 
b<1l,1ncc of S8,1!l0,()00. Thie' deficit will ht> r('duccd w-i!h futur(' ye.1.rs incrnnent;;l t<Ls. t<~"-'!!tlL':s. 

At june 30. 2nn4. the L1f!.hting ;ind Land;oipt> SpccJ<il Ht•vent,e Fund had ,1 ,kfidl oi $SO, which will 
b(• rt>deL'nH:d tll !hl' f,,Jkn-vmg fi:-,cul year. 

At June 30, 2004, thl' ~an !\1,1rco Policl' Dislrid Spt•dal Revenut• FuuJ :lad a deficit fund balance oi 
SSS,215. The' deficit will he reduced v,:ith fut\ln: vears ,1:s~,:~srneut revenue:o. 

i\ l .lune .10, 2004, tlw \l!sccll,1n('Ous Crants Special Revent1L' Fand had u dcfic:t fnnd b:!atKe of SI 07. 
TI1c deficil will he reduced >V'lth iuture grunt revenues. 

At Junt> 3ll, 2()()-±, thi.• \farina Enterprise Fund had il dcftcit nt't a:,sets b,,L:incc of $1,172,623. ll1e 
deficit 1--vill be rcduct:'d with b()nd proceeds from future debt issuance> th<tt will pay off the 
out~tanding Mann:i co1istruction loans. 
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City of Pittsburg 
Notes to Basi.c Financinl Statements 
For the year ended June 3~'._ 20~4._ 

j~oTE 10- ExCEss E>{PE~DITURES OVER APPROPRIATIONQ 

:\t June 3P, 2004, the Siln l\1.11T0 T\ili,;f' Di;,trid Special Reve1n1<' Fund had total e,venditun'<

excccdinp. i1pprupri<1tions of Sl5. 

:NOTE 11~ RISKMAr..;ACE~1E;'\T:J 

,1, 

B. 

c 

D. 

r.ener,1! Lin/Ji/ity 111s11rm1ce 

The Cit, i'> sclf-insurPd ft,r thl' iirst $25,000 0f each loc;" and 1n,linl:1ins e.xce~s lic1bd1l\' 11\~tff,,ncc' 

lhn•ugh. Contril Cost<! County '.v1unicip,il l<bk l\1anagement ln-.unncc Authority {CCC\lRJ\·lL\i 
n1e City is not insured for Jiobil1ty occurn•ncec; n\·er $1S,000,000 per occtuTcnce. 

1-\·'orkers' Compensation 

mvtnt;iin:. ~tillulory t'-.:n'"" workers' compensation insnr;1nLe through CCC>-1:zrvt!A. ind 1:, 
for ;in indiv1du,1l <1ccident resulting in claims up lo stiltnt0ry lm1iLs. 111e Cit_\' i!> nol ;-df

insurcd for .1ny initiil! rortio;1 nf;, cl;,im but is self-insured for clmms; e,ceed1ng stilht!orv limib. 

Lstimated Re,;t!n>es fvr Claim,; 

\1unicipalities are required to record their liability for uninsured clain1s and In reflect tht~ current 
i(lll of th1s Ji;ibility as an expenditure in their financictl ,;lale1ni.-'fltS. As discussed be!ov", lhe City 
cn\·erag\: for such claims, bc1t it has n'!.iinl'<l th1.· risk for the deductible, or uninsurt•d portion ot 

these ck1irn,;. 

!he: City':' li,,bilit\' for uninsured cL1itns, bilsf'd on d;:\nw h1slo:-v, was cu1nputed il.<; f(lllnw-. ;rnd i:

recordcd in !he Insurance fnknial St>r\'ice h.tnd: 

2(lll1-2tV2 

2no? wrn 
21'1!.1-2t)()I 

Purchase lnsnnuict' 

1".•g,m'1n~ 

,,(Yc•,lf 

l,i.,bilih-

'$11',,lQC) 

2075~:; 

222.M4 

C11«·<'11t Y~a, 

Cl,wns ;ind ChJn!,f.'S 

;,, 1->,iimnlc·~ 

$157.715 

154,Q36 

1.%,721, 

u~1ms l'~v,mmt,, 
ltll Cllrc~nt ind 

T'riNYNffi 

(HM,471) 

'139,51'~) 

(;44J)~7) 

Tnd 

olY(.'<1r 

Liab,li!l 

!-2117513 

222.~u~ 

21.>S'.1 

CCC\.1R\-1IA provides ,1.ddition<1l coverni;e for the following ri;;k:-, incurred hy the City: 

Cm-cr:ip:u l\pc 

Ali Ri.sk Fin: and f'f('f•.:l"tv 
TklllN and Machilwry 

.\11 Vehick,;.(f'hyMcal D.m~i;,·i;) 

Polio, Vd1idc,, (Physic.II D.un.l[;<"J 

so 

T)!x:ltJrtibk> 

~;)\lfl 

$,(0) 

2,1)'.'0 

JJ)(Xl 

(U\'~tlt~~ 

l.1m,t,, 

$1.M.000,0:Xl 
1n1JU\())J 

2'i0,0f0 

2.'>ll,COO 

City of Pittsburg 
Notes to Basic Finand,1l Statements 
For the year ended June 30, 2004 

I NOTE 11-"-RISK MANAGEMENT (Continued) I 

t. 

CCC:VlR\H:\ is f\O\ erncd by a 11l',lrd Ct)l1'.iist:nµ; of :-crrc:"-'c11t<1tin!,-, frum rnt•rnhcr rnuni(ip.ilities. 

fhe Bo;ird controls the oper;itions of C(Crv!Ri'vll,\, irn.ludi11~ ~dect-iun of n1<1nagenwn! and approval 
1if oper,1ting: budgets, indepo>nden! of onr inflw .. •1.ce by m,.>1nbc>r n1u:nldp.ililies their 
represent;1tion on tht' Bo;,rd. 

The Ctty's Jepo::.1ts with CCC:VlR\,lJA arc in accordm,c(' with iormul,1s established by CCC:VOZ.\11,\. 
,\ctual -;urpluses oT losse:;. ilTL' sh;irE'd i!Cconling to a formula devt'loped from ,wcrall loss cuiits and 
~l'fi.'i1d lo membt•r entities on ,1. pcrcent,1gp basis ,1ft0r d retro:-pcdivt- rc1ht\g. 

:-\11J1tcd fin.inc1i1I '>l,1ternenls c;;i.n be uhl,Hned from Contra Co:--la County tvhmidpal Risk 
\·!,1nagement Insurance . .l.uthonty at 1911 S,1n Miguel Drive #200, \Valnut Crcvk, CA 94596-5332. 

i\rlc1pu1c_11 r/ Prvtccrian 

lluring the p.ist ihn'c' fist.ii (cl;iin1sl years nrnw of \he ,,hn'(' prugr,uns <)f protection hct\·e had 
'>l'ttknwnts or JudgnH'nt; thal ,•:-::cccdcd pooled or insured coverag(', There hu:-, b~'en no 1-,ignific.int 
rl:ductions in poolt:>d c)f insured Jiabihty cnverage from C\lYE'ril}.;t' in the pncr yc<1r. 

I NOTE 12-DEFINED BENEFIT PF.r-.SION Pi~ 

11. 1'/(111 De$rription 

J'he City's defined benefit pens;ion plc,n;;, City uf Pitt,;burg ~!isccll,mcous l'lan ,;nd th<' City of 
Pittsburg Srtfety Plnn, provide rehrcn,1.,'nt and disability benefit<,, c11mu.:d cost·1)f·living ddjustmenL;, 
,md death bent>fils to pl,1n mcmb,;,rs- and bcndichnk<,. ll\e City t1f Pittsburg r-v1i:-cell;incou; Plan ,1ncl 
the City uf Plttsburg Safety l'liln are part of the Public ,\t,f'ncy ror!ion ,)f CalPERS, an ,sr;(>n! 
m:.iltiple-employer defined benefit pension pl.in. C.ilPEl{S acts as il com;non invt<stnwnt c1nd 
il.dministrative ngent for p<nticipating public cn1ployers within the State of California. C«lFERS 
i~sues a separate comprehtmsivc annual financi.il report. Copies of the: Call'ERS annual linanci,11 
report m.iy be obtained from CalPERS Executive Office, ~00 P Street, S.ic,,1n1s>nto, California 95814. 

All pcrn,an\"nt City emplnyees, cl,1ssificd ns ft1ll·tin1c, a:- well <1s p.trt-b1nc permanent, and 
h'mp,,rary City e1nployees who work J ,000 or more hours p~r year, ,He required tn participate in the 
Ccilifornia Public Employees Retirement Sysk•nt (CalPFRS). IJeneflls VPSt nfter fiv<! ye;.,rs of sen'icc. 
City employees who retire at or after age 55 (5(1 for safety 1.'mpk1yces) are entitled tti <111 ,>runMl 
rclirc1Hl'nt bt>rwfit, pc1y,1bk rnonthly for lite, in an ,1n1ount equal to at least 2'\, for n1istellancnus 
cmployet':-., ,1nd 3'Y,., for c-afcty employeet; for f'dch yc-ar 0f :c.ervkP (up ln 40 ;·Pill',-,) of !heir highest 
,mnu<1I s,,1:iry. CdlPEBS ,;!so provides death and disoibility bcncfib. f'hese benefit provisions and v.11 
,,ther rt'qnirenwnts ilH' C.'-!ablis!w(i by Stat<' statute and City ordin.ince. 
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City of Pittsburg 
Notes to Basic linancial Statements 

For the year end~~ June 1~, -~0-0_4 __ ----------

'.'JOTF 12~DEFJNED BE;'Jf.FIT PE!\,SIO'\I PLAN (Continued) 

R. Fu11di11g Policy 

Active members in the City pf Fitt;,burg \1iscell,mcou;. J'lcm an: required to contribute 7'::, ot 
report,ible earnings in exn'S'> of S1J:LJ3. Active rnembers in thE' City 1)f P1!Lsburg Silf!'ty Plan ,ire 
rcquifl'd to contrii.,utc 9'\, of rcporlabk l:',ffnings. Th<? City i:; n'quired to contribute !ht' .e1ctuari,11!y 
delenn11wd rernmning ,1rnounh neressc1ry to fund th<-' bc1wfit;; for its me:r:i.bers. Tht' actuari:11 
:netht'd"" nnd .issurnption:; used nr(' those .-1Jopted by tht• C;.!PERS Board of 1\dm1111,;tration. riw 

contnbn'.1on rntes for the Citv for fiscill ycar2(10,1-04, !nmi luly I, 20UJ to June JO, 2{)0-J., \\'Ll" 
of rvro:tabk· v:in1ings ~;.ir misd0 1!c1neoc;s members ;-ind 31.f.1''.~ ot rl'port.1bJ,_, t'il.nungs i,.1r 

"'lfe,ty mt>rnbers. Silfety nwrnbers cnvcrcd by the 1959 Survhor Benefits contnbt;te ':,211(\ f't':' ffil•:1th 
l11c contribution rcquircmento, of the plan mernber.s an' ~'stnblishcd by Si,)!c "l;ituk, .~nd '.lw 
e~np\oyer contributi(1n r:ite is a<.::n1ari,1IIV c'.<ahlhhL•d ,1nJ n1c1\· bt· dn1l·nd!:.'d hy C.ilf"ERS 

C, A11nu11l Pc11.~io11 Cost 

,:rnpk,vcc~ and 
benefit for the 

,l!1nu,d pension (ti:,t ·was .'t,~,,2c,9,'l2?: including Sl.14'>,Sll-. )'did for '.he 
required ll) cnritnbute :1) the Fourth !c\·cl J95Q Sltr\"iYor prt·-ret'.rc1n,:111 dt',1:h 

of flittc.bl1rg <;,1fpty Pnlicl' !'l,,n. Jt was :;,t' fr1i!i.1~ co~t to hutd the hc:w:it cq:1,: I<'" 

of "J()r1nal Cost for :>5 i'ligible ilcll'-'L' nH:mt'crs. 

ll1e r<:quircJ contrihuhnn w,1s dctcrn1i11ed ;is pc1rt of thP June:;\(), 20():1 <1duarial vah1,1lwn :1c.,!:·1~ '.lw 
t:'ntry ag:e norn1.1l actuari,,J (Us! nwth,,d with !h~ nmtnburions d1..>tcm1ine<l as a percent ot p;iv l'hc 
;1et11,1ri,1l a;;su1nptionc; included {aJ 7.73'\, inYeslnwnt rc11t' of return l_nc\ atimimslrativl' t'"\pcn~e'>), (b) 
;rojt'cted ;-c1.lary increc1ses th;i'i by duration ot '.-l.'r\·i<::~· ranpng from 3.25'\'., t0 14 +"i''., for 
mi.<scellaneotF, mer,,her.; (1rorn to 13.1."i'\. tor ~,ifc·h- ,nt'1nbi!rs), and (cl 3''.·;, per rc,ir n,,.,\ of-
li,·in~ ,1djuc,tment L\oth it,) ,md ;b) include Mt inll,1tion component nf .l'\,. The actuarial \·,1lt1t• c'l tlw 

\.-l1,;f'ell,1ne01..1~ ,1nd Sat0ty 1'\l'.in,' Pl,m"-. .i:,,!-\dS were determined usi.ng a technique tha! c,rnoo~h12'- tht: 
d'fecl nf shor'.·terrn volatilitv in th~· m.;rktot ,·aluc nf m, (•<.tmentc; over a hvo to five-ve.H period. The 

is b,,ing ,,mortizt'd ils a 
c1mort1zation period 
E1npioyees i-"fains. 

Police Plans' unflmded JC\u,1rial ,accrUl'J liability (or exce<-s ,1:-,,.,cl,;) 

pcrct>n'.age of proje<"ted payroll on i1 dosed basis. The' rerna1nin~ 
2(1{,lJ w;is 20 yL'rtn, for bcith Mi"ce!laneous ,ind St1frty Police 

THREE-YEAR mEND INFOR'.\-1ATIO!',i FOR Cal PERS 

1\rmu<'i! i'ern:nt<tgeof 
P~1is1<'>n Ct'J5t Al'C l\ict Pens.ion 

!'Ian Yenr IAJ'C) Contntnihxi ()bli<-:::ntion 

6/30/2002 '!.2,:'ifl'l,727 100% 

6/30/2C(J3 5,1}8.262 lC<l'"<, 

fi/30/2(X}J S.'.:99,322 l[a)'-'.;, 
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City of Pittsburg 
Notes to Basic financial Statements 
For the 2::car ended June 30, 2004 

~OTE ·12~DEFINED BEN"EFIT PENSION PLAN (Conl'inued) 

·nw J'l:1n's actu,1ria! Y.ilue (whirh differs f1om 1:1,Hkd \"i'ilue) :md 

1t·ct>ntly dhHiilble three years i'> ~et forth J,c-1(,w ill their ,1<.:tu,1ri;.1] \-aluatk1n 

Safety !'fan: 

Actu.uial 

Entry 

Ag• Value Annual 
V;iluatiun Accrued of Cnfundcd funded Covered 

D,1\c Liabilitv ,\"~Wtc' Ratio PayTo!l 
~ :'J / .,\ >.'./A ~ Ni.'\ 

:i\12 si,i.7,:;1,269 $11,(139.4..,3 1,1'.h'.1l,S2h 55 '!" f."i,190,8':16 
2Pil;; 2\l<'JAR1 1-l-.038.7'i7 11,142.f,)<.j ·"'-" i:::" h.lllJ,::;-1; 

\fi~cdlaneous l'bm: 

1\<:tu;nial 
lntry 

Age V.:ilue Annual 
V.:ilu.itlon Accrued of Lnfondt-d r11ndeU Covered 

Dc11e Li;,bi!ity As~et., Liability Ratio Pc1yroll 
2\'01 "-://\ N.',\ >-!A ~ 1'/ ,\ 

2no:: $14, l;'J,;;11 S:'i,,·02.i,l'\\J Sh\2,,.;o,x .. ;.i 27 . ..J '0 S'J,Y.'"\.,,v,1 
2t10.1 2J.,.\'lf-l,ii6: h.'J'\1.7-J7 J-\.3(.(,,'ll) ,2.:::·· 11.'"•'J,27<> 

n,·er u~~· P1()':-l 
clO: 

Cnfundcd 

Liability a~':,., 

of Pavrol! 

~ 
11°'7 ·l" 
I tl'.'.2'\ 

lJniundcd 

Liability as "'o 

of l'ayrnll 

~ 
){13.5"~ 
1::-1-.s··, 

Since thl" City joired C,1JPrJ.:S 
iniorn1alio11 prior to the tiscal ye;ir 

:,,..:h.-duie nf t<1~1ding prngrP'-c, 
3(1, 2001 j:,. not .-1\-ili:Cihlv 

~3-()THER POST·EMPLOY~1F.f\:T BE:-.;EflTS ., 

11,t~ City ~,;-o\'idc<l health ,~<!i'2 l··(n.,[i.t" fur 6,:; n!l:n;n ernFi(,ye<'S on a p.iy·:i:-.-you-go basis \•,:ith lhc 

City p<1ying a poTtion c,f the costs. All ilctiYe h('tdth c:ire pl:in parhcipcJ:1b t1nd tht'1r sp(mS(':i may 
bvu,me eligible upon rd1renicn! fur the.sc benefib Ii !ht.')' rl'<tCh tht.' norm,1] rt'tirt'rnt•nl ,1,;e while 
wurkrng for llw City. 11H.' City's post employ1ne11l expt•rlditnres for the hscili yc.:i.r 2004 ..iinountcd to 
s:s.<;6,21-l including 51>9,093 for 21 retin·e" not on a pay·as-v0u-g,i basis. 
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City of Pittsburg 
Notes to Basic Financial Staten1enls 

For t~e ye.ir ended June 30, 2004 ~-------------------

I NOTE 14wCOMMITMENTS AND CONTl:'.\J'GENClF:S 

,1. c:ra11ttc from Otlicr C11Pe1·11111t'11ts 

lh<' City p<1rti,-ip;1k~ in a nurnher of i-:cdcrnl, Stale, ,:ind C:nunty ;>r(lgr,1n1s !hnt arc fully pr· f~nrti,11!; 
[uncled. by hfilni;, rtYc1\·1.:d frmn nthPr gnvcrnnK'l1!ill unit~ l:>.pcnditurl?S financed by gri!nls iln' 
c-ubft>d to ,<udit by lhc appr()priate gr,111tor f/W('fnm.,•nt If expenditure;, are dis,1llowcd due to 
r:011,:ornpli,,nn· with gr<1ntor pn>gr.,m n.·~u!c1tions, the City 111i1Y he n.'\jUlTL'd to rcimbur~t' the gr,,ntor 
sovernment. As of June:;:). 20[!<1, sonw Mnoun!<. of gr,1nt t'XFl'nditures hil\'t' not b0cn <Had,tcd, but 
tlw Ci!v believes that disallowed ('xp,·nditures, if <111y, based on sub..,cqucnl ,>ud1b \\ill nr>t h.we ,1 

cfk•("l on ?ny i11d1v1dua\ ~ov1crnm('nLil t1.rndc. or the ,n·erall fin,n1u.1] cc•nditi"n ,,f the Cit;-·. 

R Litig(lfion 

nw C;tv is a defendant :n.: nun1ber nt Ln•:suib which hiv<:- ,,risen 1n t:"w normal c1_1ur;..c ,_,f bltc;invc;-; 

\Nhile ~ub:-,tanli<il d,1n1.1gco- i'\H' ,11kged in c;(11lH:' of these iictions. lhc1r outcon1L' c,11u1ot bt' prE'di,:IFd 
\Vi!h cert.iinty. 

C. Pass- T11ro11,-:h Axrermntts 

']he ta:\ incre1nent shifls to ti1e Contr,1 Co::.t.i Countv, ColkgL' Dii,trict, Educ<1tion Office, Y:irc Dbtrid. 
flood Control Dic;trict, Libn.ry, T:a~t Bay Region~) P,uk~ Distrkt, :'v\osquito Abate1ncnt Dlc,trict. 
,\.ntioch Unifit·d Sd1onl Di.<.trict ;:ind Pitlc.burg L'nifled Schodl District ,vere estim<1ted for 20 fiscal 
:S'f'ars, b~"ginning from fi;-;cal yei\r '.?.000·01, tn be $54,R9S,340, The tax incrf'menl to be p;ic-:-.eJ through 
to thesL' .igende~ ,unouni<2d tr< $4.'.V'i3,t119 for fo;c;il y<',H 2rnn-2t)()4. 

n. fd11ci1tio11al Rcrcm1c !\1tgme11tntifm r1111d (J:RAT) 

The :·,t;1te of Callforni,1 h,1s din'dcd that;,; portion of th,· il1<:n•rnenb'll propt•rty taxes wl1ich had bt'en 
recei\'ed in prior year.~ by reckvclnpmL'nl il,._{t'TKie.:- be p,iid in;..tt-'<>J lo loc,1] t.'ducahonill ,1gcnde~ 
During lhc iisc;:il year ended Jun<' JD, 200-t thP AgPncy p,1id C,1,089,885 as a result of the St,\te 
directive. 

[. "l'r11ns11ctio11 Brtwt'cn U.eluted Pnrtic:, 

During fi:.ci1l 200.i-2004, the City and R.:-dcv0loprncnt Agency of Pitl,.burg entert'd min <111 

t1greenwn! \\·hereby the Agency purchased a tcn-ac-rl' pared of land from the City lor $2...13(),0UO 
with <'qu,:1! insl,11lme11\ p.iyrnenb to be paid in fiscal year 20(13/1.004 and 200--1-/2005. 1l1c Agcnc~
intends to cunvt>y this property lo a d,:vdoper tn addre:,;; thL' goals and objective~ of lhf' 
l\edeve!opm0nt Plilcn. 

\NO 1'£ 15-PRTOR PERIOD ADJDST.\1.ENT I 
Dtninh fi!-,Cal year 20ll:l-2t!l4. the City recorded a prior period aJjustment to corn~ct iln acco1u1tinh 
error m.:lde in recording the balance of <1ccrucd con1ixnsated .:lbSi'nces on lhc Entity-\Vidc Sti1te1ncnts 
;:ii June 30, 2003. 111<' City had t,n,itled the Jong-term portion of the accrued cmnpcnsated absences 
balance frcnn the Entity-VVidc Sti1lements. The impnd of the trans,iction wils to reduce bct,rinning net 
ilSSetc- il1 Gt1\-Prnnw11tal Activitic~ by $1,563,940. 
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City of Pittsburg 
Sd1edule of Revenues, Expenditure~ and Cl1.inges in Fund Balances. Eudget and Actual 

Capital Improvement Capital Projects Fund 

for the year ended June 30, 2004 
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City of Pittsburg 
Supplemental Information 
For the year e.ndcd June 30, 2004 

Non·~lajor Govt.'rnmental Funds 

Economic De,,elopmcnf funrl • cst<1blished :n acc.mnt for thl' $6,(100,000 of proceeds from the sale of a 
p,,wer plant to Calpine ll,at was sehF,ide to be u;,ed for econosruc activities in the City of Pittsburg 

Budget Stal,ili-zation fm11i~ C'Stablished for the puri-•os,,_, of financir\g future conti.ng:cnc1es and/or General 
Fund shortfalL 

S111al/ Citied Grants Fund - established to account for direct grants received for housing ,1nd rent;il 
rehabilitation progr;,n1s, which ;:ire progr,1m income and ust-d :o suppletnent housing; rehabilitation costs. 

Gas Tax haul - This fund rcpr('Sents the Highway Cscrs Tax apportionments from State of Californ!il for 
stre!:'l c1nd rnild purposes under the provif;ions of Streets and Highv•.:ays Code !',,fau,ten,1ncc. 

i\Jeasurc (' Fmul 111is fund rt>ccivt'>' 18n,;, of the co!lc::ted hJ\f-ccnt sale;. LJX, which an· bi"!c;cd on the 
pu~,ulalinn <111d road mileage; tn fund regional transportc1tinn ;ind transit related pro1ccts. 

Ligliling mul Linulscapc F1111d - Receipt$ of llw a.<.c-ese>mcnts from residential ,1nd conm,crcial prnpcrtK~ ,ire 
usf'd by this fund tu provide maintenance of street lighting, strE>et ln•cc,. landscape, curbs, gultcrs ,ind 
sidewaik,; wilhm the 

Lightin:;: and Landscape Oak Ifill T11nd Receipts of the spC'cial assessment~ from residential and 
corrunerc1al propcrl.ie.::,, in the ()ak Hill area, arc used by this fund to provide maintenance of street hghr.ng, 
street trees, lnndscape, curbs, i;utters and .<.1dewa\k1,. 

San ,Warco Police District Fund- Tiw rt'leipb of this fund providt' funding for police serdces 1n the S;in 
\.1arco c;ubdivision of !he Community Facilities Dis!ricL 

A1iscdfntteous Grants Fund - TI!ls itrnd recei,<'." v.1riou°' small grants t,..l ;idminh;t(•r the police, recreation. 
and puhlic services 

Assets .'-eiz11rr Fund· This fand was establish{'d to administer thP seized ilSSets from criminal activities. 

Local Law [11/orcemcnt Block Gran! Fund DU;;, fuHd <!(Counts for the fW1dS provided by Departnient of 
Justice to suppk•mcnt lo(al criJne prevention and puhlic ,;afety efforts. 

Soutliwest Pittsb11rx (GHAD ID Fund • Southw0st Pittsburg Ci?ological Hazard Abatement fund was 
created to ,1crou111 for the 1naintenance d1stricl of which resporu;ibilitics are rt'.'stnctcd to 
milig:at1oniabatement of g:cologk landslide ,ind erosion hazards. The hind received revenues from 
ilS&t:ssmt'nt::. levied on tht properties located on the hillside areas fur its operation costs. 

Storm \Vatcr Utility (NPDL:S) fund - This fund accounts for property assess1ncnts collected by the County 
of Contra Co&ta in behalf of the City to provide funding for National Pollutant Discharge Elimination 
System ('\JPDES} and general drainage maintenance activities vdthin the Pittsburg Storm W1Jter L'tility 
Arca to reduce pollutJnts 
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------- ----------------------
r\on-Malor Governmental Funds (Continued) 

HUD Community Devdo7nne11t Hinck Grunt Futtd · Receives annui'\l cntitlcm<~nt from Deparhncnt of J lUD 
to finance> pubhc !-ervices, h<-'tts1ng activitleo,, ccrn1ornic devPl0pn1cnt proje.::ts, public facility projects, 
prohrc1m p!,1nning and adm1n1slratlon, 

L<nt</Moderatc Income Housing I1 fum1-·Tilis:: fund <Hxou:1ts for the n:ccipls nf the mandated 20'Yo set-asidC' 
of tJx increment revenue in the Los ~1edm1ns n ,1nd Ill areas and .-xpensee, rcl.,tcd to the lnw/moderil!C 
rnconw housing rrograrns. 

lVl'st l dand Assc.,.smcul lJistrirt 97-()1 Tunil · Tiii1- fund Wd$ created to c1ccrmnt for all costs incurr;.;d from 
pn:pc1rJt1on of bund 1s.<suanc0 u, 1997. Th(' bonds h,n't! not been issued. 

Kirk1;r Crn·k Vruinagf Tees Fu,ui , !'his fund ,,vas esl,1blished to account for the drainage fees colle<:tcd 
from df'Yf'lorpr,; to fin<1nce drainage 1mproveme11t projt'cts. 

Traffic ,\'litigation F1111d l'ec.s c-~llcctcd fr()Hl dt>\'t•lopl'fS are as,:d by this fund to finance the capital 
improvcmen~ pn,)t'cts lh,11 mitl);.'!k the t::affk impact. 

Park Dcdic11tio11 J'imd - lllic, fund w;is 0st.:ib:ished lu account '.or the foes collected from dcYelopers and 
used for d~sign, dc\T)opnw11t. ;111rl con:-truction pf the park p::nj~cts 
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City of Pittsburg 
Combining Statements of Revenut'~, Expenditures and Changes in Fund B.:ilancc; 

:\on-Nfajor Governmental fund~ 

ror the yc•,u ended June '.'i(l, 2004 
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City of Pittsburg 
Schedule of Revenues, Expenditures and Changes in Fund Balance;;· Budget and Actual 

Economic Development· Special Revenue fund 
l'or the year ended June 30, 2004 
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City of Piltsburg 
Schedule of Revenue,:;, Expenditures and Changes in Fund Balances· Bud),lel and Actual 

Budget Stabiliz.ition ~ Special Revenue Fund 
For the year ended June 30, 2004 
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City of Pittsburg 
Schedule of Revenues, Expenditures and Changes in Ftmd Balance1, - Budget and Actual 
Small Cities Grants - Special Revenue Fund 
For the year ended June 30, 2004 
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City of Pittsburg 
~(hcd.11\e of Rcvem1es, Expenditurt>s and Ch..inges in fund Balances· lhidget and Actual 
Ga, T,1x Special Revenue fund - Speci;il Revenue Fund 
For the year ended June 30, 200--1 
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City of Pill<;burg 
Schedule of Rcvtrnues, Expenditure!> and Change" in fund fi;iJ,1nccs - Budget .end Achial 

f,..icasure C Tax Fund - SpC'cial Revenue F\ind 

For !he year ended Jmw 30, 2{)04 ~-------------
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City of Pittsburg 
Schedule of Revenue.s, Expenditure~ ;ii.d Changes in Fund Balance~ - BudgC>t and Actu~I 
Lighting & Lands(i!pe · Speciiil Revenue hmd 
Fur the year ended June 30, 2004 
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City of Pittsburg 
<;,bedule o!' Revenue,. Expendit11re;< and Change~ in Fund Baiances - Budget .lnd Actu,11 

l 1ght1115 & l.and~cape !Oak Hill Assl.'ssmenl Di~lritti · Speci.11 Revenue Fund 

Fnr the ye.i.r ended Junt> 3J, 20!\4 
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City of Pittsburg 
Schedule of Revenues., Fspendituws and Changes in F1md Balances· Budget and Actual 

San J\1arco Pnlice District- Spei;ial K,:,vcnue Fund 
For the year ended June 30, 2004 
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City of Pittf;burt, 
Schedule of Revenues, Expenditure'> and Change5 in Fund Ba!,1nces • Budget and Actunl 

)\'\iscellaneous Grants· Spedal Revenue T·und 

for the year ended June 3U. Z004 
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Cih· of Pittsburg 
Schedule of Rev!:nue,. r:~penditun-~ and ChangPs in fund Ba.lances - Tiudget and Actual 
•\,~et -.ei:iurc • bpe,iJI Rev;>nut' Fund 
fnr the yea, ended Jun,. 10, 2004 
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:i;;,n,1 J.S272C ·;· }(\.S 1:-:4 ; -----
'!liC.7::.tJ: "-l',"1 1,-0,,-

tiie2 m2.2_'.':il' (22 .;:;b, ~II~• .. "-; 

l""·'''h 
$165.ROB 
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City of Pittsburg 
Schedule of Rc1·('111Jc~, Expenditures and Ch,mges in Fund Ba!an,es • Budget and Actual 

Local I.aw EnforrPment Block Gran!· Sped.al Rf'venue hind 

Fur !he ,·ear f'ndcd Jun(' 30. 2004 

R~ vi-.,L:F'> 

o·,,1,,,.-, .. 
,,,,..,,,: 

'lut;i rrvr"u~, 

(\l'f'..llli\J<11 

'' ~· .. 
,,,d urc•r,··-~n-,e, t 

IH"I e><>e~dnu,r 

;1 \ I ''I'. I"', ()\ t.1, •I ~ !"'111 E\PE1'!11T \;Rt~ 

Pl l!fR Fl'-,\ ',U.'-(. SO\ll{U > '\'>! '-' 

',,_.,,.,•,nt .",,_,,,-

1,,,,1 Nt.~, lrnamift~ ;."y"~' ,u,~,i 

~[T CH,,~CF. f's FUND Hfll /\:'-,(..~ 

rt':'\I' !l.'\l ",>-;CE 

<->'li~C,,\\;NVC,o• 

i,nd <lJ ,·~,,, 

1'" 

Fm,, 

S;, ,~, >:.<>;c 
:: ', '2 '<:' J:: ------· ·--·--·--

'.'(".) ':\[ 

,,,.-J', ,:i,_;,, 

s: 1&: '~ l~.' 

1r7oc 

·~- 5t;:> 

,r:>1 

AmPur: 

~~ ,,_·; 

\·1'.anc(''\OW 

;:,-,:: Gica_,.~·· 
1,,_,,.,,.c 

,1--.,,,,,,.,.-,,; 

>'.%.f 

--~:1~ ,,,, 
., 7,,,, 'It-!.~'.!:<, 

''.5,1:, '<>.'4D 

'1,\7~ ~""''' 
,Q:,,·, ""'" ----- ·-----

h' ···: 7<)<; 

,-,._,·7',, 'l'"' 

---~''c·i '>.~H -----

---~'~"c·I stH 

,','.:04611, _ '~N1!C 

'".4¥; 

~;-<>:<> 

1:)7' 



City of Pittsburg 
Schedule of R('venues, Expenditure"' .-.nd Changes in Fund Balances· Budget and Actual 

Southwest l'ittsburg CHAD II· Special Revenue Fund 

For ih,•vca1·endt'd June JO, 2004 

lff.\!Nl.'£~ 

I'~!""'" 
''<'M;(cmd<•C<'< 

T<>t,I ""'""rs 

1 \l'f.'1DITCRF~ 

(um·,·> 

·,·n,•nl f''"~""'"' 
• •'1'lH•CU~t\• S~""'·"c's 

'1m,,1 ~xpe!l<l,,,.,e, 

n r Vl·1':1 'FS ovrR (Lt<.IVLW EXPf.NDJTCREl> 

nr11rn I JNANCJNG SOUHL[S !UStS). 

l•ar·•-·· ·'"' 

Tnlal ''"''" iin,rcing,u,,,-.~, :uses) 

!',,JTCH,\N{;L 11', ru-.Jn BAJ ,\S(:E 

••.":s!.Jf<"IANU· 

1,•1"'' 

I :>d' 

T\rn'.yet< '. ,\rr,.,,,.~,s 

\'n,,,,,,: re.,,,, 

s:zu1,, $1:e.:X 

"·q()(, '.'.'i'.') 

.,c~anl 

Ar,,,,,mt 

~11~.~.)', 

\C'7: 

\l,>n.uw,·,>'!tl1 

F,n,. r,u<l~et 

J•o;m,·t 

1:-,...,,:atw.,1 

i::_>,_)C 

c:o, 

--~ UO.c"jl L'2.il81 --~ 

"" <n.O..~l 

0:,.44:; 

.16557 ------

f155N 

("~;;04, 

;21.05; 

rne 

·ff' 

9:1,);)[l 

q,;,;.;; 

,,,,ss~ 

n;-..5,·w 

<lci.:'l'·f1 

~~l~' 

~111 H~" 

17 '122 50(7' 

,s :2., • 22) 

tD.~:<& r.v, 

{:<..'\1141 

{'.5504) 

91!.J',4 sr:-.~n: 

~ 
s;:nJ,1,(,7 

City of Pillsburg 
Schedulr of Revenues, 'Expenditures and Chanf\e" in Fund B11.l,·u\ces • Budget and Actual 

Storm W~rer Utility C'\TDES) - Special Reverme Fund 

Fur the year ended June 3[), 2004 

P.lVC"ll'f<; 

i"n:•em we• 

I Mai ""'~~e, 

L>.l'F"IDITl·KlS 

,,l,,s,•e, 

l'ul 'le "0"' 
,_.,·rcn, n,,,.~, pa, Im~",.' 

T"'"'")'<'>cl>t""'' 

RI'\ lNt'•·'>fWrR ,1•NDER1 txrtNfllTL:Rl,!> 

nrHrnJ-J'J.\.N{'1'1G ~OlllKl:S ll'!>ES) 

ltan,h,,,,.,, 

T ubl ""'c' isn,nn~i: ,uurr~, •use,1 

NFTCH>\t\GE IN flrNfl nAl./\"ICE 

IUl°'D D·\LA't t 

i"'',·<'~<rfO' l'~a· 

._,{;-c.l! 

8wJ~v,eJ .\m,ni,tts "'"'": 
<-Tl<1Joll ,\~'""~' 

------''c'c''c''~~1 ~~:JOO·} ;,010,D.n 

dD,1'.lll 

;::/,·H 
;ry;s 

Hl.X-0 

1•2<'.l('!I t,~X1(• 

.11_,,...4 9,'.'(:; 

--.u~s ,~~.tJ"'<J 

----'~'-'"-''' 1(,},,71, 

\J'10,,C,"'1t)1 

hrvClh!,>!' 

p,,q", 

~~ 

iH.(-0('1 

•4.00~' 

::.•6-< 
CJ-Lz,;o 

'14,4?1,) 

,,,,~zg 8~61;2'1 M,,,lh ·~;.:;,,~ ----- -----
---''c''c''c'-' , .,,,r, ~"4: ,.12 .:1 .. ~1 ;A,.\!,'-1 

,~~ ow, {<-,: "'"' 0C ;a~; 
,----- ---··--
---'c"c'c"c1; •-<'- '-'3''l i,I,'•.'Ri 

f$;i29.7&S, ,6.,297<>0) "'\,199: 5):<~,;,~y 

4<\J.N.C 

;:,~o.C% 
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City of Pittsburg 
Schedule of RC'venues, Expenditures and Changes in Fund Balances w Budget and Actual 

H::D Community Development Block Gran!· Special Revenue Fund 

For the yeJ1 ended June Jll, 200.J, 
~~~~~~~~~~~~~~~~~ 

rtf~'['IL'E!, 

,.,., '"'"'"~" 

f\l'l ',!111 L'~F~ 

,' ,··""'·mm• 

-'"'"-"'"'"'"''''"'" 
,,vu,- ans "T"''emm'' 

;,.,~! ••!""'"'"'"'' 

Hl\l·••.tJf<, 0\'ER •l ',[}[11; F\Pr ..... mn.Rb 

\lTlll R !-'11'-S'JClNr. S0t.:R(T$ lll'>FS\ 

To~·,-n,ae,ut 

l n:.I o!ho, f,n~ncir-;1, sumce, ,,.sos\ 

'-.!-.' l"flANGL JN Ft,"-:D U,.\lAN(T 

ft''lf> i!A[A"l,·F. 

.,,.,_..,,_,,,,!:"' "'·'' 
',-d,,, v~.,· 

E,,d~"'t,,J ,\muwm 

,_-,,.,p,a ;:.,,.,: 

S"J•p_:•c,1 

;<>:; ,-,,-~; ),•,) 

>Q;;_~ .. l·'l:'h< 

"4:.JX n--!T>"i> 

____ ,_.~'!• 

___ c•cnc''.c'" ____ M_,_~-'-' 

\,,-,,.,,crvdl'• 

h~allSuJret 

Pn<i•,.-,. 

.............'.~ 1:-.e~,~·~· 

i~-;·, ". 

'-:: 'i51 

'Qi<_sf() 

''! :91 

'5J2.l)', 

·1:.;.1u 

.. -1 

;"'~ c~· o·• [~u --~-----
___ 

0
,,;
0
~.

0
oe::::•Oi 1s~~~·· ____ ,_,_« ,- ~ ]" 

,:- ?+4' 

,-_,.;..; ,-_-..\..; 

,<,4Q~;!), IS4'/ii_l1 " $4~Me 

JQ_;;c 

$1Y ;~9 

11'.) 

City of Pittsburg 
':,chedule of Rcvcnu~s. Expe:.diture<, a1td Changes in Fund B,ilance~. Budget and Actual 

Low/Modcr<lle Income Hnusin~ 11 • Special Revenue Fund 

For lht> ye,H ended June 30, 2004 

Kl \'"l':\'l", 

r nr•r·t\ ,,.,., 
u .... , .. 

lntJI re>·rnM, 

F\P\ i':D1TL','I\-~ 

•l"W, ct,,L 

-.,.,,._,,_,1 ·,~~n,•;,,,no,-\l·I 

'.,,.,1 ,...,..,n<1,1u,os 

RI ', L~ \ih (>\'I-)( ll;>.;l)UU [\l'"',DTT:.'RE', 

{)TllEKM'JAl'.(iNG SOl,R( l.~ IU~f-5• 

1,,, .. ,"'"·"' 
1vt.: o!h~, hnao,ri; '""""' """" 

'<F.T OIANr;E 1-.: TU'ill R,\U<l\t'l 

T llKP Bi\.LA',C[ 

!,,·:_!WJ\Ul~'ll -.,:Jr 

'r.ri<"WM 

)IY'\• 

I ~i"''.J1J,,, 

"'"' 
.1.m··u,>t ---·-·- ------

:1,- ... , <),' f" "~~- ,,· 

'.'.•5A 

: fi:~·cr 

'.IUi,r,· .µ_,~0 

:< .. '.% ---- ---- ----
c,t•.::x• '~ ;·.1~ 

\ '"-"-·O•>• ·~s.s• 

1-::: 24 

'" I', -.·-4, 

1: -•c.n, :_-_,,_.,_ o'< 

11'. 

''"'" ~HOC•°' 

',,,1,·-~ 

,·~"~"'"'"'' 

S-P","F 

·:, ,r· 
1s;"";' 

.,, --Ii' 

,!\OR;, 

Ji<,<-!'" 



Clty of Pittsburg 
Schedul!:' of Revenut•s, Expenditure» and Changes in f\tnd Balances~ Budget and Actual 
We$! Leland Assei;;sment District 90-01 - Special Rt•vcnuc 1:und 
For the year ended June 30, 2004 

\.tr:~,v. ,,··:'· 

'""' li•ht;,'. 

A,.t,rnl r,,-,·1\'e 
,\mount __ !~_'.'.~ 

ff! tlER fl~ANCl!'.G SOURCf'.:. <l.'S'ESI 

Tr.1r,krs,.., $',33, S33~ JS:: S33~.o:.; 

To\11l Plht'r flr,.11,in~ """'"•'< h1se<' :>:s?.232 :>JS ;38.Q'.'C 

ls.CT CHANGE IN H!:'.L1 BAL..\NCT. (<>~;,r,_·,,\ 5n~.0,;:i, 1<~.n-,: ,1.:1 .. F\.I 

FUNP f!A LAN Ct 

v,,~,,.,~,rn; ,,1 v.a· f)}h!C-'.:, 

Fn" n• ,c>ar 
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City of Pittsburg 
Schedule of Revenues, Expenditures and Changes h1 Fund Balance~ Dudgel and Arh1al 

'1 raffic Mitigation - Capital frojrcts Fund 
For the yea1· ended Jun,· 30, .'.!004 

1ffYf:r,(.I·$-

,n~ p.•,pert·, 

~,•<e< .. ~<"1·,;, nnd !,J, 

•'11,c, rn-,n~e• 

Tm,ltownue; 

L\l'fl\f!'.:l.:RE~ 

.. ~''""'" 
T'uclt, w~r\., 

',,,,a.01',1,,,. 

1-01,le,penJ,1,,,.,.,, 

l<.L·.vC>.;CE!> OVl,.R !Ul\Drn, LXl'fNU1Tl;Rt$ 

~r; HCit FIN ANCl's(, ~OURCt S IU'>CSl 

fol,,i nthot finaeciTig ""'"~' lu,e;l 

~'ET (l!ANGFJNFUND !lALANCF 

FUND UAL,\NCF, 

l!~~m~,~~ ,,i war 

1-r.r.r>:,tor 

1;,..,.,~<d ,\""'"'' \dw,1: 

(_'n,•ua1 ,,,,,1 .'.u,Ju.'•' ---- ----

~~ P--l: ---·-- -----

fo,,;,, ,,,.,:,0 
:.~<,<,,W< 

---''c'c"c''cch" c.v,,, 1M: 

·:,;.,:,,1,c,:' ''·'h lo>.> 

n~·.;:,.-.-· '"7'""4' 

,,,.- ""' 

::..cu,~ 
;,-,517 

.;:,-,:a~ 

-,_).fl.!:' 

'~"''' _;,:;,;, 

,.":>.''.\1i ---'CCCC7:C·.~='i ;,J•-';,Yjl 

,i::.c,: i,;,,. ~1 ,_ ,1 i.'ti ''"'f:-1<, 

·,;',(,'XI:, 

t: '><.,il ·:•1 

'·,:, 

,-,th 

·.,,.0·1,,,;r,d 

•N•"•,-,·e, 

~;.:;.,:;;_-, 

!'.'.,')7~ 

~, '.;.\'· 

lY7,<y0 

4.;,;:,~ 

w:,,,,), 

Cl;,)/,>,S 

: 1~1.c::, 

'S~ 

; :iq ,,,. 



City of Pittsburg 
Schl'dul!' of Revenue:., Expt>nd1turcs and Change1, in Fund B;ilann·, · !ludget and .i\ctual 

l'ar,C Dedication - Capital Projects Fund 

for the year ended June 30, 2004 

\:r,an,-" w-,-

1:;VLM:rs 

u, ... , '""'"'"' '" !'~''.'",." 
c~""-' e<enn''' '"'° '''"' 

J,•t>l N.·vrnue~ 

HF!'.J01T1;)(!_~ 

•,] ();H\~,· 

T,,,,1 e~r•·nd,,.,.,., 

Rn t '.U\.<. ()V[R :l!J\D1:.m Pd'L~!l:TVl!f~ 

C'Tr!CR T!Ni\:"J(1~C SOl'RCFS l\h[Si, 

~r,;cckr;~ul 

r,,:al n!~er founcrn~ ""'""' I"'""' 

NF.1 ('HA>,;(;l IN fl'~l)II.\I Af'..CE 

F1 •.;r, BAL..\",,:-f 

J ~~,' ,,.-~, 

!-,,~ ~I \'C" 

~5'.'.1"'"'"'·,i:::-~nai --Z-mn,.,I 

1,,-,.,~.1·,, ;1,; 

;,.!"]\; 

,-: - [ ;l 1·.;~ 10,. 

("(',{!{'), ''''"'''' 

,\ri,.a1 

A,wu111 

s:rc·,~ 
,,;;4_~1 • 

r,i'.'..6~'-' 

S!i••o7; 

-,y.,,, 

---'~,,~,N~1- ___ ::_,Cf_,,_(', l<1\1H' 

!S,.;;~ 15) ,~·~- is . O?.-,~: 

"(,(;!'.".' ------
~: -;,,,.or,~ 

'" 

lu1al fludp:· 

p,,_...," 
::,,;,:,g,ll,\C, 

' 

,-:;·2 
C',l'·l' 

q2c,,· 

" 

; :ii,l,C'· 

City of Pittsburg 
Supplemental Information 
For the year ended June 30, 2004 

--- -------- --~~ ----, 
'\ion-\1ajor rroprietary Funds ~___J 

!lie proprietc1ry funds <1ccount for ilCl1Yitit·~ tlhlt are tin;;n.:ed .1nd op~'r,1ted in ,s n;anner similar 
1(1 pnv;itc bu-.1rn;';,,'- enterpriS<'S, Tiw City Coundl h,,s de>tc>rm11:cd !hat tbl' <.csl;. <1f providmg the 
fnll0vvu1g ~erYiccs to the public be reco, i:r~d prirnarily throu)'.;h lt'>er chaq::;e;' 

Gal{ Cuiirsi: Fund This fund w,1s estab]'.shed to il<Cotmt for i,-,,,nue,-, and exoendit1Hes 
""'snnated with providing golfing f,1c:lith!"' .irni serv:ces to our community ' 

estribhshr:d ll' ,K«Hm! fur Jsfo1ui Energy fund Th;s fund -,,;;c1s 
mil1ntenancc of the focililics, in 
1,u,;1ne;..s, and residents of S1an, lslnr,d, in 

inCUlTt•i", 'm 

sen-·1ocs to cu;;tomcr; 

,1nd t':ec!:ricity h• tl1c 1ndtVitrie;, ;..,:h,,ob, 
;ind to il,.:nrunt fur rc\·ern1es collected from 

!'ittcebrrrg f'ower Fund· 111.l,. hu1d w,1::, ,:rcotcd by th\' J,1mt l'owl'f.'> A1;,reeme:1I between the CJty 

of Pittsburg and the H.eden~Jopn1ent :\t;,·ncy to de\-elop revf'nue str(',1ms, to managp diff('rcnl 
;Ktivit1cs for puwcr-cd2tcC projLTb, c.1rital i:npru1. tsment ;!rnil·,·t.~. ,1nd bond lSSchHKe process. 
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City of Pittsburg 
CmnbininF,; Statement of C,1sh Flnw; 
'Jrm·\1ajor Enlerpri~,· fund!-
ror the year end tad J 1111.c 30, 2004 

[ ,~1· h0" Fl(<f\1 P!'UU 1 I,',(; \(-;T\'TTll S 

• hpnm,.,,.." "•"'!"·:·""' 
'""I''''"""~""·,,, 
'-N<><h r""'~~.i 1,.,,.,1, :-v orent,n,< '" ti,it><", 

L·HII 11.-()\\'S TRP\1 ,m,rtAl'JT',! 11",,\,(J',G IIU!I !fl!~ 

l•'"''Cf'fu" 
T1,~_.,,,,,•.o,, 

"'"''"-<h pnn,sled •u«•,1 I" ""'"""'"I H,.,,,.rn~ac,j;ii,c-i, 

C \SIJ fl o;,.-s rno,1 Clll'ff Al A ,n i\l·L \ ;~p fl'<.!, '\("11'(, ,H ! I\ I ITT 'i 

.•lp,"0nl,n"'""'''";,, 
l,n•,•est -.-,,.1 c.•,l,,ng-,e,rnn,''" 

'-Jc -h,"i'"' ,,.,,., ,,.,· .¥.<01, 

''"' ,·«h pn,v,do4 ,,.,.,i, f>y "l"!:I ,nJ ,,I,•«• f·~·""'~; ,,c,;, 

t _,,H l-1 ("lWS rno11.11rs, !s11;;;; V.TIVl'!!I·• 
"'"'·~,, .~nt, 

'.e• ,~,1, rro,·Mo,! ,u"·~\ .,,. ,,,,.,,Hm~ '"'"'"'"" 

""' ;.,, ''"""" 'Jeciea,ei '" cash ,,,,1 ,.,,·, ,nso,t,:,,e,,,,_ 

( A~H ',N\J l"i\ b TM!', l' 

,,,1,.,,, 

lHC('\('11 IA 1,0'I Of Ol'EiUT''s(; !'C(Tl\!E TO \.TJ c .\SH 

~k:l\'l!)I-J} 'l'\fD1 Al tlrt RA 11'\C AC"TIVJnh 
(),,•.,,·-e.,<s·oa,.:lc,,,, 

"'""' trr,en, ·~ce •• ,,,_J,,,·r ,·,·,,,,,,'Jc.,,,·' 

,..,•,h p,,c,~·,j l"'"d "' <>F~,at<C; ,1C"V"H'• 

, ,·prc,,·,~m 
,h:)t<,sm,-rec_,,, . .,,,,,h.H"I .H•d",es 

•\s'hnl' rc•,011·,,l>:e 

1,wcn,=.-

''"""'d"""" 
1.,.,u""""l',•l:¥ 
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1,,,,,,,,-•1,.,, "u"'' 
l.i,.-c1'·"·'""' 
',-,..~en,,i,.d '~'""'''· 

,,>t>lM,,,.,i-,,,,,~,, 

,ei <O<h r,"".,;<1,rl ''•'<'<la h, ,,p,•,,iJ"~ ~d"'"~' 

'18 

s:_, 
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City of Pittsburg 
Supplemental Information 
For the year ended June 30, 2004 

lnterna! Service Funds 

lnlernal Ser.-·Ke PuPd:, <He \1,~ed to acnnm1 fur tht' ftndrKing of 
one dt'pnrtn:en! nr ng-cnc;· !d other dc'f',.1"'\n,cnts er ,lf:;Cn:iE's of 
gnvcrnr::vnt nrit:,, on <1 re:rr_l,ursc:mt'nt 1:i;.sis. ll1erc are 

=:J 
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City of Pittsburg 
Pittsburg, California 

APPENDIX E 

PROPOSED FOR:\1 OF BOND COUNSEL OPINION 

I Closing Date I 

City of Pittsburg Public Financing Authority 
Pittsburg, California 

Ladies and Gentlemen: 

City of Pittsburg Public Financing Authority 
Water Revenue Bonds. Series 2005 

(Final Opinion) 

We have acted as bond counsel to the City of Pittsburg Public Financing Authority, California (the 
"Issuer") in connection with its issuance of $38,850,000 aggregate principal amount of City of Pittsburg 
Public Financing Authority Water Revenue Bonds, Series 2005 (the "Bonds"'), issued pursuant to Article 
4 of Chapter 5 of Division 7 of Title l of the California Government Code and pursuant to an Indenture of 
Trnst, dated as of December I, 2005 (the "Indenture"), between the Issuer and The Bank of New York 
Trust Company, N.A. (the "Trustee"). In order to secure payment of the Bonds, the City of Pittsburg, 
California (the "City") has entered into a 2005 Installment Purchase Contract, dated as of December I, 
2005 (the "Installment Purchase Contract") by and between the City and the lssucr. pursuant to which the 
(:ity will make installment payn1ents to the Authority for the payment of the cost of the acquisition of the 
2005 Water Project. Capitalized terms not otherwise defined herein shall have the meanings ascribed 
thereto in the Indenture or the Installment Purchase Contract. 

Jn such connection, we have reviewed the Indenture, Insta1ln1ent Purchase c·ontract, the Tax Certificate, 
dated the date hereof (the "Tax Certificate"), opinions of counsel to the Issuer, the Auction Agent and the 
Trnstee, certificates of the Issuer, the Auction Agent, the Trustee, the Underwriters and others, and such 
other documents, opinions and matters to the extent we deemed necessary to render the opinions set forth 
herein. 

The interest rate mode and certain agrccrnents, requirements and procedures contained or referred to in 
the Indenture, Installment Purchase Contract, the Tax Certificate and other relevant documents may be 
changed and certain actions (including, without limitation, dcfeasance of the Bonds) may be taken or 
otnitted under the circumstances and subject to the tenns and conditions set forth in such documents. No 
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opinion is expressed herein as to any Bond or the interest thereon if any such change occurs or action is 
taken or omitted upon the advice or approval of counsel other than ourselves. 

'rhe opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and cover certain matters not directly addressed by such authorities. Such opinions may be 
affected by actions taken or omitted or events occurring after the date hereof. W c have not undertaken to 
determine, or to inform any person. ,vhethcr any such actions are taken or omitted or events do occur or 
any other matters come to our attention after the date hereof. Our engagement with respect to the Bonds 
has concluded with their issuance, and we disclaim any obligation to update this letter. We have assumed 
the genuineness of al1 documents and signatures presented to us (v;hether as originals or as copies) and 
the due and legal execution and delivery thereof by, and validity against, any parties other than the Issuer. 
We have assumed, without undertaking to verify, the accuracy of the factual matters represented, 
warranted or certified in the documents, and of the legal conclusions contained in the opinions, referred to 
in the second paragraph hereof. Furthermore, we have assumed compliance with all covenants and 
agreements contained in the Indenture, the Installment Purchase Contract and the Tax Certificate, 
including (without limitation) covenants and agreements compliance with which is necessary to assure 
that future actions, omissions or events wi11 not cause interest on the Bonds to be included in gross 
income for federal income tax purposes. We call attention to the fact that the rights and obligations under 
the Bonds, the Indenture, the Installment Purchase Contract and the Tax Certificate and their 
enforceability may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent 
conveyance, moratorium and other la\vs relating to or affecting creditors' rights, to the application of 
equitable principles, to the exercise of judicial discretion in appropriate cases and to the li1nitations on 
legal remedies against cities or joint po\vers authorities in the State of(~a]ifornia. We express no opinion 
with respect to any indemnification, contribution, penalty, choice of law, choice of tOn1n1, waiver or 
severability provisions contained in the foregoing documents, nor do we express any opinion with respect 
to the state or quality of title to or interest in any of the real or personal property described in or as subject 
to the lien of the Indenture or the accuracy or sufficiency of the description contained therein of, or the 
remedies available to enforce liens on, any such property. Finally, we undertake no responsibility for the 
accuracy, completeness or fairness of the Official Statement or other offering material relating to the 
Bonds and express no opinion with respect 1hereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Bonds constitute the valid and binding limited obligations of the Issuer. 

2. The Indenture has been duly executed and delivered by, and constitutes the valid and 
binding obligation of, the Issuer. The Indenture creates a valid pledge, to secure the payment of the 
principal of and interest on the Bonds, o(the Revenues (as defined in the Indenture) and any other 
amounts (including certain proceeds of the sale of the Bonds) held by the Trustee in any fund or account 
established pursuant to the Indenture, except the Rebate Fund, subject to the provisions of the Indenture · 
permitting the application thereof for the purposes and on the terms and conditions set forth in the 
Indenture. 

3. The Bonds are not a lien or charge upon the funds or property of the Issuer except to the 
extent of the aforementioned pledge. Neither the faith and credit nor the taxing power of the State of 
California or of any political subdivision thereof is pledged to the payment of the principal of or interest 
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on the Bonds. The Bonds arc not a debt of the State of California, and said State is not liable for the 
payment thereof. 

4. The Installment Purchase Contract has been duly executed and delivered by, and 
constitutes the valid and binding obligation of, the City. 

5. Interest on the Ronds is excluded fi:0111 gross inco1ne for federal incon1e tax purposes 
under Section 103 of the Internal Revenue Code of 1986 (the "Code") and is exempt from State of 
('aJifornia personal income taxes, except that no opinion is expressed as to the status of interest on any 
l-lond for any period that such Bond is held by a "substantial user" of the facilities financed or refinanced 
by the proceeds of the Bonds, or by a "related person" within the meaning of Section 147(a) of the Code. 
We observe, ho\.vever, that interest on the Ronds is a specific preference itcrn for purposes of the federal 
individual and corporate alternative minimun1 taxes. We express no opinion regarding other tax 
consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LIP 

per 
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APPENDIX F 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$38,850,000 
CITY OF PITTSBURG PUBLIC FINANCING AUTHORITY 

WATER REVENUE BONDS, 
SERIES 2005 

This CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is 
executed and delivered by the CITY OF PITTSBURG (the "City"), for and on behalf of itself and 
the City of Pittsburg Public Financing Authority (the "Authority"), in connection with the 
execution and delivery of the bonds captioned above (the "Bonds"). The Bonds are being 
executed and delivered pursuant to an Indenture of Trust dated as of December 1, 2005 (the 
"Indenture"), by and between the City and The Bank of New York Trust Company, N.A., as 
trustee (the "Trustee"). The City covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the City for the benefit of the holders and beneficial owners of the 
Bonds and in order to assist the Participating Underwriters in complying with Securities and 
Exchange Commission Rule 15c2-12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section 2, the following capitalized terms have the following meanings: 

"Annual Report" means any Annual Report provided by the City pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"CPO" means the Internet-based filing system currently located at www ,Disclosure 
USA.org, or such other similar filing system approved by the Securities and Exchange 
Commission. 

"Dissemination Agent" means The Bank of New York Trust Company, N.A., or any 
successor Dissemination Agent designated in wrrting by the City and which has filed with the 
City and the Trustee a written acceptance of such designation. 

"Listed Events" means any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository" means any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. Information on the National Repositories as of 
a particular date is available from the Securities and Exchange Commission on the Internet at 
www.sec.gov. 

"Official Statement' means the Official Statement relating to the Bonds. 

"Participating Underwriter" means the original purchaser of the Bonds required to comply 
with the Rule in connection with offering of the Bonds. 
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"Report Date" means nine months after the end of the City's fiscal year, (currently March 
31 of each year based on the City's June 30 fiscal year end). 

"Repository" means each National Repository and each State Repository. 

"Rule" means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" means any public or private repository or entity designated by the 
State of California as a state repository for the purpose of the Rule and recognized as such by 
the Securities and Exchange Commission. As of the date of this Disclosure Certificate, there is 
no State Repository. 

Section 3. Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than the 
Report Date (which currently would be April 1 based upon the Agency's current June 30 fiscal 
year), commencing with the report for the 2004-05 Fiscal Year, provide to each Repository (or, 
in lieu of providing to each Repository, provide to the CPO) an Annual Report that is consistent 
with the requirements of Section 4 of this Disclosure Certificate, with a copy to the Trustee and 
the Participating Underwriter. Not later than 15 business days before the Report Date, the City 
shall provide the Annual Report to the Dissemination Agent (if other than the City). The Annual 
Report may be submitted as a single document or as separate documents comprising a 
package, and may include by reference other information as provided in Section 4 of this 
Disclosure Certificate. The audited financial statements of the City may be submitted separately 
from the balance of the Annual Report, and later than the Report Date, if not available by the 
Report Date. If the City's fiscal year changes, it shall give notice of such change in the same 
manner as for a Listed Event under Section 5(c). The City shall provide a written certification 
with each Annual Report furnished to the Dissemination Agent and the Trustee to the effect that 
such Annual Report constitutes the Annual Report required to be furnished by the City under 
this Disclosure Certificate. 

(b) If the City is unable to provide to the Repositories an Annual Report by the 
Report Date, the City shall, by written direction, cause the Dissemination Agent to provide to (i) 
each National Repository or to the Municipal Securities Rulemaking Board and (ii) each 
appropriate State Repository (with a copy to the Trustee) a notice, in substantially the form 
attached as Exhibit A. In lieu of filing the notice with each Repository, the City or the 
Dissemination Agent may file such notice to the CPO. 

(c) With respect to the Annual Report, the Dissemination Agent shall: 

(i) determine each year prior to the Report Date the name and address of 
each National Repository and each State Repository, if any; and 

(ii) if the Dissemination Agent is other than the City, file a report with the City 
certifying that the Annual Report has been provided pursuant to this Disclosure 
Certificate, stating the date it was provided and listing all the Repositories to which it was 
provided. 
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Section 4. Content of Annual Reports. The City's Annual Report shall contain or 
incorporate by reference the following: 

(a) Audited Financial Statements of the City, which shall include financial statements 
of the City's Water System (the "Water System") prepared in accordance with Generally 
Accepted Accounting Principles as promulgated to apply to governmental entities from time to 
time by the Governmental Accounting Standards Board. If the City's audited financial 
statements are not available by the Report Date, the Annual Report shall contain unaudited 
financial statements in a format similar to the financial statements contained in the final Official 
Statement, and the audited financial statements shall be filed in the same manner as the Annual 
Report when they become available. 

(b) Unless otherwise provided in the audited financial statements filed on or prior to 
the Report Date, financial information and operating data with respect to the City and the Water 
System for the preceding fiscal year, substantially as set forth in Exhibit B hereto. 

Any or all of the items listed in Exhibit B may be included by specific reference to other 
documents, including official statements of debt issues of the City or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The City shall clearly identify each 
such other document so included by reference. 

(c) In addition to any of the information expressly required to be provided under this 
Disclosure Certificate, the City shall provide such further material information, if any, as may be 
necessary to make the specifically required statements, in the light of the circumstances under 
which they are made, not misleading. 

Section 5. Reporting of Significant Events. 

(a) The City shall give, or cause to be given, notice of the occurrence of any of the 
following events with respect to the Bonds, if material: 

(i) Principal and interest payment delinquencies. 

(ii) Non-payment related defaults. 

(iii) Unscheduled draws on debt service reserves reflecting financial 
difficulties. 

(iv) Unscheduled draws on ·credit enhancements reflecting financial 
difficulties. 

(v) Substitution of credit or liquidity providers, or their failure to perform. 

(vi) Adverse tax opinions or events affecting the tax-exempt status of the 
security. 

(vii) Modifications to rights of Bond holders. 

(viii) Contingent or unscheduled redemption of Bonds. 

(ix) Defeasances. 

(x) Release, substitution, or sale of property securing repayment of the 
securities. 

(xi) Rating changes. 
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(b) Whenever the City obtains knowledge of the occurrence of a Listed Event, the 
City shall as soon as possible determine if such event would be material under applicable 
Federal securities law. 

(c) If the City determines that knowledge of the occurrence of a Listed Event would 
be material under applicable Federal securities law, the City shall, by written direction, cause 
the Dissemination Agent to promptly file a notice of such occurrence with (i) each National 
Repository or the Municipal Securities Rulemaking Board and (ii) each appropriate State 
Repository with a copy to the Trustee and the Participating Underwriter, together with written 
direction to the Trustee whether or not to notify the Bond holders of the filing of such notice. In 
the absence of any such direction, the Trustee shall not send such notice to the Bond holders. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(viii) and (ix) 
need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to holders of affected Bonds pursuant to the Indenture. 

In lieu of filing the notice of Listed Event with each Repository in accordance with the 
preceding paragraph, the City or the Dissemination Agent may file such notice of a Listed Event 
with the CPO. 

Section 6. Termination of Reporting Obligation. The City's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the 
City shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(c). 

Section 7. Dissemination Agent. The City may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The initial Dissemination Agent shall be The Bank of New York Trust 
Company, N.A.. Any Dissemination Agent may resign by providing 30 days' written notice to 
the City and the Trustee. 

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the City may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it 
may only be made in connection with a change in circumstances that arises from a change in 
legal requirements, change in law, or change in the identity, nature, or status of an obligated 
person with respect to the Bonds, or type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule 
at the time of the primary offering of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders of the Bonds 
in the manner provided in the Indenture for amendments to the Indenture with the consent of 
holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair 
the interests of the holders or beneficial owners of the Bonds. 
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If the annual financial information or operating data to be provided in the Annual Report 
is amended pursuant to the provisions of this Section, the first annual financial information filed 
pursuant to this Disclosure Certificate containing the amended operating data or financial 
information shall explain, in narrative form, the reasons for the amendment and the impact of 
the change in the type of operating data or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the City to meet its obligations. To the extent 
reasonably feasible, the comparison shall be quantitative. A notice of the change in the 
accounting principles shall be sent to the Repositories in the same manner as for a Listed Event 
under Section 5(c). 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed 
to prevent the City from disseminating any other information, using the means of dissemination 
set forth in this Disclosure Certificate or any other means of communication, or including any 
other information in any Annual Report or notice of occurrence of a Listed Event, in addition to 
that which is required by this Disclosure Certificate. If the City chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the City shall have no obligation 
under this Disclosure Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the City or the Dissemination Agent to 
comply with any provision of this Disclosure Certificate the Trustee, at the written direction of 
any Participating Underwriter or the holders of at least 25% aggregate principal amount of 
Outstanding Bonds, shall, but only to the extent moneys or other indemnity, satisfactory to the 
Trustee, has been furnished to the Trustee to hold it harmless from any loss, costs, liability or 
expense, including fees and expenses of its attorneys and any additional fees of the Trustee or 
any holder or beneficial owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the 
City to comply with its obligations under this Disclosure Certificate. A default under this 
Disclosure Certificate shall not be deemed an Event of Default under the Indenture, and the sole 
remedy under this Disclosure Certificate in the event of any failure of the City to comply with this 
Disclosure Certificate shall be an action to compel performance. 

Section 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent and the Trustee shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the City agrees to indemnify and save the Dissemination Agent and the Trustee, 
their officers, directors, employees and agents, harmless against any loss, expense and 
liabilities which they may incur arising out of or in the exercise or performance of its powers and 
duties hereunder, including the costs and expenses (including attorneys fees) of defending 
against any claim of liability, but excluding liabilities due to the Dissemination Agent's or the 
Trustee's respective negligence or willful misconduct. The Dissemination Agent shall be paid 
compensation by the City for its services provided hereunder in accordance with its schedule of 
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fees as amended from time to time and all expenses, legal fees and advances made or incurred 
by the Dissemination Agent in the performance of its duties hereunder. The Dissemination 
Agent and the Trustee shall have no duty or obligation to review any information provided to it 
by the City and shall not be deemed to be acting in any fiduciary capacity for the City, the Bond 
holders or any other party. The obligations of the City under this Section shall survive 
resignation or removal of the Dissemination Agent, but shall terminate upon the termination of 
the City's obligations under this Certificate pursuant to Section 6 of this Certificate. 

Section 12. Notices. Any notice or communications to be among any of the parties to 
this Disclosure Certificate may be given as follows: 

To the City: 

To the Trustee: 

City of Pittsburg 
65 Civic Avenue 
Pittsburg, California 94565-3814 
Attention: Finance Director 
Fax: (925) 252-4944 

The Bank of New York Trust Company, N.A. 
550 Kearny Street, Suite 500 
San Francisco, California 94108-2527 
Attention: Corporate Trust Department 
Fax: (415) 399-1647 

Any person may, by written notice to the other persons listed above, designate a 
different address or telephone number(s) to which subsequent notices or communications 
should be sent. 

Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the City, the Trustee, the Dissemination Agent, the Participating Underwriters and holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

Section 14. Counterparts. This Disclosure Certificate may be executed in several 
counterparts, each of which shall be regarded as an original, and all of which shall constitute 
one and the same instrument. 

Date: December_, 2005 

ACCEPTED AND AGREED: 

The Bank of New York Trust Company, N.A. 
as Dissemination Agent 

Authorized Representative 

CITY OF PITTSBURG 
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Name of Issuer: 

Name of Issue: 

Date of Issuance: 

EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

CITY OF PITTSBURG 

$38,850,000 City of Pittsburg Public Financing Authority, 
Water Revenue Bonds, Series 2005 

December_, 2005 

NOTICE IS HEREBY GIVEN [to (i) each National Repository or the Municipal Securities 
Rulemaking Board and (ii) each appropriate State Repository] [the CPO and the Municipal 
Securities Rulemaking Board] that the City has not provided an Annual Report with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate dated February 
_, 2005, executed by the City of Pittsburg. The City anticipates that the Annual Report will be 
filed by ______ _ 

Dated: _____ _ 

DISSEMINATION AGENT 

By:--------------

Title:--------------

cc: Trustee 
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EXHIBIT B 

ANNUAL REPORT 

$38,850,000 
CITY OF PITTSBURG PUBLIC FINANCING AUTHORITY, 

WATER REVENUE BONDS, 
SERIES 2005 A 

Date of this Annual Report ____ _ 

For Fiscal Year: -----

This Annual Report is hereby submitted under Section 4 of the Continuing Disclosure 
Certificate (the "Disclosure Certificate") dated December 2005 executed by the undersigned 
(the "City") for and on behalf of itself and the City of Pittsburg Public Financing Authority (the 
"Authority") in connection with the issuance of the above-captioned bonds by the Authority. 

Capitalized terms used in this Annual Report but not otherwise defined have the 
meanings given to them in the Disclosure Certificate. 

Any or all of the items listed below may be included by specific reference to other 
documents, including official statements of debt issues of the City or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The City shall clearly identify each 
such other document so included by reference. 

I. Audited Financial Statements 

Attached are audited financial statements of the City, which include financial statements 
of the City's municipal Water System (the "Water System") prepared in accordance with 
Generally Accepted Accounting Principles as promulgated to apply to governmental entities 
from time to time by the Governmental Accounting Standards Board. 

II. Water System Revenues 

The table below sets forth Water System revenues by customer type for the prior Fiscal 
Year. 
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Single-family 
Senior 
Mulit1-family 
Irrigation-Residential 

Sub-total 
Non-Residential 
Commercial 
lndustnal 
Irrigation-Commercial 

Sub-total 
Other 
Institution 
Total 

Water System Revenues by Customer Type 

Number of 
Accounts 

Consumption 
(CCFl 

Percent of Total 
Consumption 

Total 
Revenues 

Percent of 
Total Revenue 

IV. Debt Service Coverage 

The table below sets forth Water System revenues and expenses, debt service on the 
Bonds, and the resulting debt service coverage ratio for the prior Fiscal Year 

Revenues, Expenses and 
Debt Service Coverage 

Gross Revenues: 
Charges for Services 
Other 

Total Gross Revenues: 

Operating Expenses 111 
Transfers In/Out 
Total Operating Expenses 

Net Revenues 

Debt Service on the Bonds 

$ ___ _ 

Debt Service Coverage Ratio: _._x 

[11 Net of depreciation and amortization. 

CITY OF PITTSBURG 

By _____________ _ 

Finance Director 
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APPENDIX G 

DTC AND THE BOOK-ENTRY SYSTEM 

The following description of the Depository Trust Company ("OTC"), the procedures and 
record keeping with respect to beneficial ownership interests in the 2005 Bonds, payment of 
principal, interest and other payments on the 2005 Bonds to OTC Participants or Beneficial 
Owners, confirmation and transfer of beneficial ownership interest in the 2005 Bonds and other 
related transactions by and between OTC, the OTC Participants and the Beneficial Owners is 
based solely on information provided by OTC. Accordingly, no representations can be made 
concerning these matters and neither the OTC Participants nor the Beneficial Owners should 
rely on the foregoing information with respect to such matters. but should instead confirm the 
same with OTC or the OTC Participants, as the case may be. Neither the Agency nor the Fiscal 
Agent take any responsibility for the information contained in this Appendix 

No assurances can be given that OTC, OTC Participants or Indirect Participants will 
distribute to the Beneficial Owners (a) payments of the principal of, or mterest or premium, if 
any, on the 2005 Bonds, (b) certificates representing ownership interest 1n or other confirmation 
or ownership interest in the 2005 Bonds, or (c) redemption or other notices sent to OTC or Cede 
& Co., its nominee, as the registered owner of the 2005 Bonds, or that they will so do on a 
timely basis, or that OTC, OTC Participants or OTC Indirect Participants will act in the manner 
described in this Appendix. The current "Rules" applicable to OTC am on file with the Securities 
and Exchange Commission and the current "Procedures" of OTC to be followed in dealmg with 
OTC Participants are on file with OTC. 

DTC and its Participants. The Depository Trust Company ("DTC"), New York, NY, will 
act as securities depository for the 2005 Bonds. The 2005 Bonds will be delivered as fully
registered securities registered in the name of Cede & Co. (DTC's partnership nominee) or such 
other name as may be requested by an authorized representative of DTC. One fully-registered 
security certificate will be issued for each maturity of the 2005 Bonds, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under 
the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC holds 
and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 85 countries that 
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade 
settlement·among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned 
by a number of Direct Participants of DTC and Members of the National Securities Clearing 
Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and 
Emerging Markets Clearing Corporation, (respectively, "NSCC", "GSCC", "MBSCC", and 
"EMCC", also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access 

G-1 



to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More information about 
DTC can be found atwww.dtcc.com. 

Book-Entry Only System. Purchases of the 2005 Bonds under the DTC system must 
be made by or through Direct Participants, which will receive a credit for the 2005 Bonds on 
DTC's records. The ownership interest of each actual purchaser of each Security ("Beneficial 
Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well 
as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction. Transfers of ownership interests in the 2005 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants 
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in the 2005 Bonds, except in the event that use of the 
book-entry system for the 2005 Bonds is discontinued. 

To facilitate subsequent transfers, all 2005 Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of the 2005 Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the 2005 Bonds; DTC's records reflect only the identity of the Direct Participants to 
whose accounts such 2005 Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of the 2005 
Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the 2005 Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the Security documents. For example, Beneficial Owners of the 2005 
Bonds may wish to ascertain that the nominee holding the 2005 Bonds for their benefit has 
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies 
of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the 2005 Bonds within an 
issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the 2005 Bonds unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
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rights to those Direct Participants to whose accounts the 2005 Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Payments of principal of, premium, if any, and interest evidenced by the 2005 Bonds will 
be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of OTC. DTC's practice is to credit Direct Participants' accounts upon DTC's 
receipt of funds and corresponding detail information from the Issuer or the Trustee, on payable 
date in accordance with their respective holdings shown on DTC's records. Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of OTC (nor 
its nominee), the Issuer or the Trustee, subject to any statutory or regulatory requirements as 
may be in effect from time to time. Payment of principal of, premium, if any, and interest on the 
2005 Bonds to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of OTC) is the responsibility of the Issuer or the Trustee, disbursement of such 
payments to Direct Participants will be the responsibility of OTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

OTC may discontinue prov"1ding its services as depository w·1th respect to the 2005 
Bonds at any time by giving reasonable notice to the Issuer or the Trustee. Under such 
circumstances, in the event that a successor depository is not obtained, Security certificates are _ 
required to be printed and delivered. The Issuer may decide to discontinue use of the system of 
book-entry transfers through OTC (or a successor securities depository). In that event, Bond 
certificates will be printed and delivered. 

Discontinuance of DTC Services. In the event that (a) DTC determines not to 
continue to act as securities depository for the 2005 Bonds, or (b) the Issuer determines that 
OTC will no longer so act and delivers a written certificate to the Trustee to that effect, then the 
Issuer will discontinue the Book-Entry Only System with OTC for the 2005 Bonds. If the Issuer 
determines to replace OTC with another qualified securities depository, the Issuer will prepare 
or direct the preparation of a new single separate, fully registered Bond for each maturity of the 
2005 Bonds registered in the name of such successor or substitute securities depository as are 
not inconsistent with the terms of the indenture or fiscal agent agreement executed in 
connection with the 2005 Bonds. If the Issuer fails to identify another qualified securities 
depository to replace the incumbent securities depository for the 2005 Bonds, then the 2005 
Bonds will no longer be restricted to being registered in the Bond registration books in the name 
of the incumbent securities depos·1tory or its nominee, but will be registered in whatever name or 
names the incumbent securities depository or its nominee transferring or exchanging the 2005 
Bonds designates. 

If the Book-Entry Only System is discontinued, the following provisions would also apply: 
(i) the 2005 Bonds will be made available in physical form, (ii) principal of, and redemption 
premiums, if any, on, the 2005 Bonds will be payable upon surrender thereof at the corporate 
trust office of the Trustee, (iii) interest on the 2005 Bonds will be payable by check mailed by 
first-class mail or, upon the written request of any Owner of $1,000,000 or more in aggregate 
principal amount of 2005 Bonds received by the Trustee on or prior to the Record Date 
immediately preceding the interest payment date, by wire transfer in immediately available 
funds to an account with a financial institution within the continental United States of America 
designated by such Owner, and (iv) the 2005 Bonds will be transferable and exchangeable as 
provided in the indenture or fiscal agent agreement executed in connection with the 2005 
Bonds. 
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APPENDIX H 

SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY 
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Ambac 
Financial Guaranty Insurance Policy 

()bligor: 

Obligations: 

Arnbac J\ssurance Corporation 
One State Street Pla7a, 15th Floor 
Ne\.V York, Nevv York 10004 
·leleµhonc: (212) 668-0340 

Policy Nurnlwr: 

Prf'rniun,: 

Arni.Jae Assurance Corporation (1\rnbac), <J \tVisronsin ~tuck insuranre corporation. in cmv;ideration of thf' pav1ncnt of thP 
pren1iun1 and subjPrt to the Lenns o[ this Poliry. heieb_y agrees to pay to Tlw Bank nf New York. as trustee, or its<~;c~ssor (the 
~Insurance Trustee"), for thf' bPn(•fit of the I folders. that portion of tfw principal of and interest on th~ ahove-describe(\o igations 
(thP "()U\igations") ,,.vhid1 shall hecorne Dui! for Paynwnt J1ut ;.!iall lw unpaid by 1eason of :\J()npayrnent t) · lw ()hligo"- \ 

. . -..__ '\ 
Arni.Jae \Vi!] ,nakP such pa_ynwnts to the Insurance Trustee within orw (1) hllsiness day fol\o\\ing wriJ,t;pn r tifitCZlt}O~,Al1)llitc of 
Nonpayrnent. llpun a I IoldPr's presPntal io11 and surn'nckr to ti!(' lnsuranrc 'Ifus1ef' of surh unpaiJJ{Jpt)gatidt1.s 'ttr 1(1htte{?tll\p~s, 
tmcanct'l('.d c1nd in bearer fonn and frpp or c1ny ad,:f'r'>e 1L1_hn. tht' lnsuranrP Trusli'<' will rljshl1~.Y1·'10 tilt l---lot:lf'i: the ,irittn...or,);f 
principc1l ood interest \\.hkh is tlwn l)ue tor Payrllt'nt but 1s unpaid. Upon surh disbu1se1ttf>nv."'F\1nha( .~f<l,ll bciXJ1'r1p the owner of 
the surrrnderpd Oblig.-1tions ;:ind/or coupons and sh,111 !w fully subrogmerl to all 011r!;t,l1o~;·t\flg~\t..~j.··fi:rynwr;r}!1~~''()n 

In rasf'S where the ()hligations arc issuf'CI in ,n.'gistPr('d fo11n. thr In'.>u1anre TrustPP~h~/h{Jisbt\rif\'··;~~ripal t? .. wJ,Jo!H~-r only upon 
prese!l(iltJOn and surrender to the Jnsuranc!' JrustPP or tile unpaid ()bJigatiUll, unra~c!{Pd.,~nd'f{r(",?f anY,,?<l;yr)(: cJairn. together 
\\'1th ar~ instrurnrnt of assigrin1ent. in fon n satisl;Ktor_y to ·\111b;u· aJH! 1 !J~·ln.s11rancP \! l'l~le,::lul_Y{'X.ft\).if'i'(lb'y the I lolder or surh 
l loldPr s dll,ly c1uthorized r~1;n•spntativt·. so a,; 1 o 1wrn11t O\\ n(•rship of s1-fi;i1 ~~4f,ation ;?A,bl\rrR_ist \'11'.? t.J>·tlir lldrlle of !\nibac or its 
no1ninee. Itw Insurance Irustee shall disbur,e intPrPst to a 11.ot.;IPr of a\h,igi1a.trN1\C)bli"h.,lt~_n orily upon preserJtation to the 
Insurance Trustee of proof that the c\ain1an1 is the JWr\on entitlnt{o"'.lw 1~~?h-..f/f'1q,t,·1\'st c~h(' ()bligation mid dPlivery to the 
lnsurancP frustee of an instrurnent of assignnwnt. in for in ~~t isLKt\?rY\tO J\Nb;v_· al1~1it> '{nsuranre frustee. duly executed by the 
l lo]der or such IIoldcr's duly authuri;,ed n·pn·spntari\"l\J.T{lr1SJ.f'ninl\ tl\.Arn~1/:'-~ll right~ untie! such Obligation (0 recPive the 
interest in 1espect of which the insur;irKP d1sburs\Jnorft \\·a.\"inadc.-/\in~c sl'laJl '\,le subrog,ttnl tu ;ill of thf:-' Holders' rights to 
pavrnrnt on r('gistered ()bligations to the ('Xtent ofa~.v insuianc<' disbu~\ll'-n1s ~fn1c1d!'. 

In .. the> even\ that a tn;stce ur paying ag.-,·~·,.roi 1\w\.()hligations {;~1 not Wt hat any paynu·nt of principal of or inlt'res1 on an 
()bligation which has become DuP f(9;,P,tyrilPrH anrl. 1vl)icl1 is nrnr!J t\1 al- !older by or on behalf of 1he ()bligor has been dePn1Pd a 
prcforenr ial transfer and theretoh~t('".i~~·-pri(·erPd 119111 111(: i 1-0.ldPr pµ-t's}tnit to thP United States ·iankruptcy Code in arro1 dance \Vith 
a fin,11, nonappPa1c1blc order of a ~11\of cor.•.1pr\('~t jun\rJ..1.~:1.iITTi:)fud1 l-·loldl'r will be rnt1tled t.J paynwrH !rorn /\1nbac to the extent 
ol surh rC'cover_y if sufficie~1nds ijrt'>f10Fotj,1c1 \\ ist' availab1r 

/"., ,.. ·, ,.. ,./ 

As used hen•in, the v,,f(iy:!t'tn l~' n~~n3'~an_y pns()ri(;\lw, lrwn (i) !he ()bligor or (ii) any per-.on \Vhose obligations constitute the 
underlylng secur· _: (ource o p y1nPt'H,. fr~· tl,w·D1.>11qations who. ,11 th('.,tirne of Nonpaynient. is 1Jw owner of an ()hligation or of 
a coupon relating Obli ti n. As \sl~tw~n. f)ue for Payrnent , when referring to the princip;:il of Obligations, is when 
thf' srhe "t c · e rnandatory'\reftJen1ption date fo1 the application of a required sinking Ii.ind installrnent has been 

any earlif'f datf' on which p;,ynien1 is due by reason of call for redemption (other than by application 
stail1nents), acceleration nr other advancen1ent of 1naturity; and. when referring to interest on the 

·Ii uled date for paynit'nt of interest ha'.> been reached. A,; used herein, ~NonpayrHent" 1neans the failure 
) i ve pro d sufficient funds to the trustee or paying agent for payn1ent in fuJl of ;:ill prinnp,11 of and interest 

on thP ) igations ·h ch are Due for Payn1Pr1t. 

This Pol i(y'i&,,r~ ,cplable.. The prPn1iu1n on this Policy is not refundablP for any reason, inrludiog payrrwnt of the Obligalions 
prior to m~t . I his Pohcy dues not insure againsr loss of any prPpayrnent or other m:celi•r;Hion payrnent which at any time 
rnay become duf' in respect of any ()bligation, other than at the solf' option of Arnbac, nor agah1st any risk other than Nonpay1nent. 

In witness vvherrof, Arnbac has rilused this Policy to be ;iffixr.d with a facsirnilP of its curponHe se;:il and to be signPd hy its duly 
authorized orncers in facsiinik to hPcon1e effeclivP as its rnlginal seal and sigrwtures and binding upon An1bac by virtue of the 
countf'rsignature of Us duly autlwrizt>d reprPsPntative. 

{JJI~ 
l\esidf'nt 

Effective Date: 

TJ lE BANK C)F NEW YORK ackno,,v\1:dges that it has .ig1eed 
to pr.rfonn tlw duties of lnsuranrr Trustee under this Policy. 

Fonn Nu.: 28-00] 2 (l/01) 
A 

Sn retary 

r\uthm izcd Representative 

'-JC~ .. 
Au1horiz1'd ()fflcer of Insurance ln1sr~~ 



Ambac 

Endorsement 

Policy for: 

In the event that An1bac 1\ssurancc c:orporation were 
under the Policy '\vould be excluded fron1 covera by 

Association, established pursuant to the laws oft 

Ambac Assurance Corporation 
()ne State Street Plaza, 
New York, Ne\v York I 0004 
l'clcphone: (212) 668-03/iO 

A!tachcd to and fonning parl of Policy No.: 

.,::> ({0 n 
(<:: // \::::--:;:; 
\v , 

a;ncd sl al b, h ~~ tcr ,-.me or extend any of the terms 
nrioncd or other than as above stated. 

conditions, provisions, agrc.•ements 

, An1bac has caused this Endorsement to be affixed with a facsimile of its corporate St.""al and to 

.lii,n<;;u,l,f'ru~11\)· a h izc<l officers in facsitnilc to becon1t: effective as its original seal and signatures and binding 

c cou1ltcrsign,nure of its <luly authorized representative. 

Ambac Assurance Corpo1atioa 

President Secretary 

Authorized Representative 






