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OFFICIAL STATEMENT 

$26,700,000 
CONTRA COSTA COUNTY BOARD OF EDUCATION 

(Contra Costa County, California) 

2002 TAX AND REVENUE ANTICIPATION NOTES 

INTRODUCTION 

This introduction is not a summary of this official statement (the  "Official Statement "). It is only 
a brief description of and guide to, and is qualified by, more complete and detailed information contained 
in the entire Official Statement, including the cover page and appendices h ereto, and the documents 
summarized or described herein. A full review should be made of the entire Official Statement. The offering 
of the Notes to potential investors is made only by means of the entire Official Statement. 

This Official Statement, which includes the cover page, appendices hereto and this Introduction, is 
provided to furnish information concerning its proposed sale of Contra Costa County Board of Education, 
Contra Costa County, California, 2002 Tax and Revenue Anticipation Notes (the "Notes") in the principal 
amount of $26, 700,000. Proceeds will be distributed to individual districts as described herein, and 
summarized in the table below. 

School District 

Contra Costa Board of Education ("Board") 
Brentwood Uni on ("Brentwood") 
John Swett Unified ("John Swett") 
Lafayette Elementary ("Lafayette") 
Liberty Union High ("Liberty") 
Martinez Unified ("Martinez") 
Oakley Union ("Oakley") 
Pittsburg Unified ("Pittsburg") 

The Board 

Principal Amount 

$ 5 ,400,000 
3 ,700,000 
1 ,300 ,000 
2 , 100,000 
3,600,000 
4,500,000 
2,300,000 
3.800.000 

$26,700.000 

Contra Costa County Board of Education (the "Board") provides educational services to residents 
in Contra Costa County (the "County"), California (the "State"). More detailed information regarding the 
area served by the Board, the student population of the Board, the tax base of the Board and the financial 
position of the Board may be found under "BOARD GENERAL INFORMATION", "BOARD TAX 
BASE INFORMATION" and "BOARD AND DISTRICT FINANCIAL INFORMATION" herein. 



Authority for Issuance of the Notes 

The Notes are by statute a general obligation of the Board issued pursuant to certain provisions of 
the California Government Code (the "Government Code") and pursuant to an authorizing resolution adopted 
by the Contra Costa County Board of Education (the "Board"). See "THE NOTES - Authority for 
Issuance" herein. 

Purpose of the Notes 

Proceeds of the Notes will be used and expended for any purpose for which the Board is authorized 
to expend funds from the general fund of the Board, including, but not limited to, current expenses, capital 
expenditures, investment and reinvestment and the discharge ofany obl igation or indebtedness of the Board. 
See ''THE NOTES - Purpose of Issue" herein . 

Sources of Payment for the Notes 

The principal amount of the Notes, together with interest thereon, will be payable from taxes, 
revenue and other moneys which are received by the Board allocable to fiscal year 2002/03 which are 
generally available for the payment of current expenses and other obligations of the Board ("Unrestricted 
Moneys"). As security for the payment of principal of and interest on an issue of Notes, the Board has 
pledged from Unrestricted Moneys certain Pledged Revenues, as defined herein, to be deposited in a 
Repayment Fund, as defined herein, at certain times prior to June 30, 2003 . In the event of bankruptcy, the 
rights ofNoteowners regarding the deposit of the Pledged Revenues into the Repayment Fund may be subject 
to the discretion of the bankruptcy court. See "THE NOTES -Security for the Notes" and "- Available 
Sources of Repayment" herein. 

Description of the Notes 

Denominations. Each issue of Notes will be issued in denominations of $ 1 ,000 or any integral 
multiple thereof. 

Registration, Transfers and Exchanges. The Notes will be issued in fully registered form, without 
coupons, and, when delivered, will be registered in the name of Cede & Co., as nominee of The Depository 
Trust Company ("DTC"), New York, New York. DTC wil l  act as securities depository for the Notes and 
all transfers and exchanges will occur through book-entries made by DTC. See "THE !';OTES - Book
Entry System" and "-Discontinuation of Book-Entry System; Payment to Beneficial Owners" herein . 

Payments. All principal of, and all interest on, the Notes is payable at maturity; interest is payable 
from the date of delivery thereof, calculated on the basis of a 360-day year consisting of twelve 30-day 
months. 

Redemption . The Notes are payable only at maturity thereof, and are not subject to redemption prior 
to maturity. 

See "THE NOTES - Description of the Notes" herein. 
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Tax Matters 

In the opinion of Quint & Thimmig, LLP, San Francisco, California, Bond Counsel, subject, however 
to certain qualifications described herein, under existing law, the interest on the Notes is excluded from gross 
income for federal income tax purposes and is not an item of tax preference for purposes of the federal 
alternative minimum tax imposed on individuals and corporations; although for the purpose of computing 
the alternative minimum tax imposed on certain corporations such interest is taken into account in 
determining certain income and earnings. In the further opinion of Bond Counsel, such interest i s  exempt 
from California personal income taxes. See "LEGAL MATTERS - Tax Matters" herein. 

Professionals Involved in the Offering 

Kelling , Northcross & Nobriga, A Division of Zions First National Bank, is the financial advisor 
to each of the Districts and the Board with respect to the Notes. All proceedings in connection with the 
issuance of the Notes are subject to the approval of Quint & Thimmig LLP, bond counsel to each of the 
Districts and the Board with respect to the Notes. Both Kelling, Northcross & Nobriga and Quint & 
Thimmig LLP will receive compensation from each of the Districts and the Board contingent upon the sale 
and delivery of the Notes. 

Offering and Delivery of the Notes 

The Notes are offered when, as and if issued and received by the Underwriter, subj ect to the approval 
oflegality by Bond Counsel . It is anticipated that the Notes in book-entry form will be available for delivery 
through DTC in New York, New York on or about July 2, 2002 . 

Other Information 

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change. Copies of documents referred to herein and information concerning the Bonds are available from 
the Business Office, Contra Costa County Office of Education, 77 Santa Barbara Road, Pleasant Hill, 
California 94523 telephone: (925) 942-3388 .  The Board may impose a charge for copying, mailing and 
handling. See also "MISCELLANEOUS - Continuing Disclosure" herein. 

THE NOTES 

Authority for Issuance 

The Notes will be issued under the authority of Title 5, Division 2, Part 1 ,  Chapter 4, Article 7 .6 
(commencing with Section 53 850) of the California Government Code, and pursuant to the a resolution 
adopted by the Board on May 1 5 ,  2002, authorizing the sale and issuance of the Notes (the "Resolution"). 
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The Board may, under existing law, issue the Notes only if the principal ofand interest on the Notes 
will not exceed 85 percent of the estimated moneys legally available for the repayment of the Notes. The 
total 2002/03 Revenue Limit moneys the Board and the participating Districts will receive is estimated at 
$ 1 78 ,3 72,63 8 and the total estimated General Fund revenue for fiscal year 2002/03, including carryover fund 
balances and Note proceeds, is approximately $327, 734,63 9. The Note coverage ratios for the total 2002/03 
Revenue Limit moneys and the total General Fund revenue identified above are 6.49 : 1 and 1 1 .92 : 1 ,  
respectively. See "BOARD AND DISTRICT FINANCIAL INFORMATION - Unrestricted Monies 
Available for Note Repayment" herein. 

Purpose of Issue 

Issuance of the Notes wil l  provide moneys to meet fiscal year 2002/03 General Fund expenditures 
of the Board, including transfers to the Districts to provide temporary funding of their current general fund 
expenditures including certificated salaries, classified salaries, employee benefits, books, supplies, equipment 
replacement and contract services. 

Pursuant to resolutions adopted by the respective districts listed below ( collectively, the "Districts"), 
the Board will transfer principal amounts as listed below to the Districts in order to enable the respective 
Districts to provide for current expenses and capital expenditures during fiscal year 2002/03 . The Board will 
retain the remaining principal amount of the Notes also listed below for its own needs. 

School Distri ct 

Contra Costa County Board of Education ("Board") 
Brentwood Union ("Brentwood") 
John Swett Un ified ("John Swett") 
Lafayette Elementary (''Lafayette") 
Liberty Un ion High ("Liberty") 
Martinez Un ified ("Martinez") 
Oakley Union ("Oakley") 
Pi ttsburg Uni fied ("Pittsburg") 

Description of the Notes 

Principal Amount 

$5 ,400,000 
3 ,700,000 
l ,300,000 
2 , 100,000 
3,600,000 
4,500,000 
2,300,000 
3,800,000 

The Notes will be issued in book-entry form only in the aggregate principal amount of $26, 700,000 
and will be issued without coupons, in minimum denominations of $ 1 ,000. The Notes will be dated the date 
of delivery and will mature on July 1 ,  2003.  The Notes will bear interest at the rate stated thereon, payable 
at maturity and computed on the basis of a 360-day year of twelve 30-day months. Principal and interest will 
be payable to The Depository Trust Company ("DTC") in New York, New York as described below under 
the caption "Book Entry Only System". 

The Notes will not be subject to redemption prior to maturity. 
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Security for the Notes 

No moneys will be disbursed to any District unless the Board shall have first received from such 
District an assignment of such District 's first receipts of amounts to be received by the Board on behalf of 
such District in the months of January, 2003, April, 2003 , and May, 2003, sufficient to repay such transfer 
and the interest thereon. Note proceeds received by the Board on behalf of the Districts shall be segregated 
solely for the repayment of the Notes until disbursed to a District as set forth above. 

There will be created by the Board, a special fund to be designated the "2002 Tax and Revenue 
Anticipation Note Repayment Fund" (the "Repayment Fund"). Any moneys placed in the Repayment Fund 
shall be for the benefit of the registered owners of the Notes and, until provision has been made for the 
payment of the Notes at maturity with interest to maturity, the moneys in the Repayment Fund shall be 
applied solely for the purposes for which the Repayment Fund is created;provided, however, that any interest 
earned on amounts deposited in the Repayment Fund shall periodically be allocated and transferred to the 
general funds of the Districts and the Board. 

During the months of January, 2003, April, 2003 and May, 2003 , the Board shall deposit all Pledged 
Revenues in the Repayment Fund. On July 1 ,  2003 , the Board shall transfer to DTC the moneys in the 
Repayment Fund necessary to pay the principal ofand interest on the Notes at maturity. DTC will thereupon 
make payments of principal and interest on the Notes to the DTC Participants (described below) who will 
thereupon make payments to the beneficial owners of the Notes .  Any moneys remaining in the Repayment 
Fund after the Notes and the interest thereon have been paid, or provision for such payment has been made, 
shall be allocated and transferred to the general funds of the Districts and the Board. The monies in the 
Repayment Fund shall be invested according to Standard & Poor's  investment criteria corresponding to the 
rating on the Notes. 

Any money deposited in the Repayment Fund shall be used for repayment of the principal of and 
interest on the Notes and for no other purposes, except that such moneys may be invested as permitted by 
sections 5360 1  et seq. and 5920 et seq. of the Government Code of the State of California, as such section 
may be amended, modified or supplemented from time to time, and any earnings thereon shall be periodically 
transferred to the general funds of the Districts and the Board. At such time when the amount in the 
Repayment Fund is sufficient to pay all principal of and interest on the Notes at maturity, the Board shall not 
be required to make any further deposits therein, and any excesses may be withdrawn by the Board and 
applied for any lawful purpose. 

The principal of the Notes and the interest thereon shall constitute a first lien and charge thereon and 
shall be payable from the Pledged Revenues. To the extent not so paid from the Pledged Revenues, the Notes 
shall be paid from any other moneys of the Board lawfully available therefore . In the event that there are 
insufficient Unrestricted Moneys received by the Board to permit the deposit into the Repayment Fund (as 
hereinafter defined) of the full amount of the Pledged Revenues to be deposited in any month by the last 
business day of such month, then the amount of any deficiency shall be satisfied and made up from any other 
moneys of the Board lawfully available for the repayment of the Notes and interest thereon. 

The Board ' s  power to levy property taxes to pay its obligations, including the Notes, is subject to 
certain constitutional and statutory l imitations. (See "CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING BOARD AND DISTRICT REVENUES AND APPROPRIATIONS" 
herein.) 
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Available Sources of Repayment 

The principal amount of the Notes, together with the interest thereon, shall be payable from taxes, 
revenues and other moneys which are received by the Board for fiscal year 2002/03 , including all moneys 
received by the Board on behalf of the Distri cts. As security for the payment of the principal and interest 
on the Notes, the Board has pledged (a) the first Unrestricted Moneys (as hereinafter defined) to be received 
by the Board in the amount of 50% of the principal amount of the Notes in the month of January, 2003,  (b) 
the first Unrestricted Moneys to be received by the Board in the amount of 50% of the principal amount of 
the Notes in the month of April, 2003 , and (c) the first Unrestricted Moneys to be received by the Board in 
the amount of 100% of the interest on the Notes, in the month of May, 2003 (such pledged amounts being 
hereinafter called the "Pledged Revenues"). The term "Unrestricted Moneys" shall mean taxes, income, 
revenue , cash receipts, and other moneys intended as receipts for the general fund of the Board for fiscal year 
2002/03 and which are generally available for the payment of current expenses and other obligations of the 
Board . The term Unrestricted Moneys shall also specifically include all moneys received by the Board on 
behalf of the Districts. 

A "Note Coverage Ratio" can be calculated for the Board and the participating Districts by dividing 
the estimated Unrestricted Monies available to pay principal of and interest on the Notes by the Unrestricted 
Monies required to pay principal of and interest on the Notes. See "BOARD AND DISTRICT 
FINANCIAL INFORMATION - Unrestricted Monies Available for Note Repayment" herein for 
further detail as to the estimated Unrestricted Monies and Note Coverage Ratio for the Board and the 
participating Districts. 

Investment of Proceeds of the Notes and the Repayment Fund 

Proceeds from the sale of the Notes will be deposited in the General Fund of the Board in the County 
treasury. The Paying Agent may invest the money in the General Fund and the Repayment Fund as permitted 
by the Resolution and the laws of the State of California. 

Book-Entry System 

The information in this section concerning DTC and DTC 's book-entry system has been furnished 
by DTC for use in disclosure documents, and the Board takes no responsibility for the accuracy or 
completeness thereof The Board cannot and does not give any assurances that DTC will distribute to Direct 
Participants, or that Direct Participants or Indirect Participants will distribute to the Beneficial Owners, 
payments of principal of, interest, and premium, if any, on the Notes paid or any redemption or other notices 
or that they will do so on a timely basis or will serve and act in the manner described in this Official 
Statement. Neither the Board nor the County nor the Paying Agent are responsible or liable for the failure 
of DTC or any Direct or Indirect Participant to make any payments or give any notice to a Beneficial Owner 
or any error or delay relating thereto. Accordingly, no representations can be made concerning these 
matters and neither the Direct nor Indirect Participants nor the Beneficial Owners should rely on the 
following information with respect to such matters but should instead confirm the same with DTC or the DTC 
Participants. as the case may be. 

DTC will act as securities depository for the Notes. The Notes will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be 
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requested by an authorized representative ofDTC. One fully-registered Note certificate will be i ssued for 
each maturity of the Notes, each in the aggregate principal amount of such maturity, and will be deposited 
with DTC. 

DTC , the world ' s  largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member 
of the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 1 7  A of the 
Securities Exchange Act of 1 934. DTC holds and provides asset servicing for over 2 million issues of U.S. 
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 
85 countries that DTC's  participants ("Direct Participants") deposit with DTC. DTC also facilitates the 
post-trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic  computerized book-entry transfers and pledges between Direct Participants' 
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, :MBS Clearing 
Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also 
subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc. ,  the American Stock Exchange 
LLC and the National Association of Securities Dealers, Inc. Access to the DTC system is also available 
to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies , and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly (''Indirect Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information 
about DTC can be found at www.dtcc.com. 

Purchases of the Notes under the DTC system must be made by or through Direct Participants, which 
will receive a credit for the Notes on DTC's records. The ownership interest of each actual purchaser of each 
Note ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction. Transfers of ownership interests in the Notes are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners . Beneficial 
Owners will not receive certificates representing their ownership interests in the Notes, except in the event 
that use of the book-entry system for the Notes is discontinued. 

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered 
in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative ofDTC. The deposit of Notes with DTC and their registration in the name of Cede 
& Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge 
of the actual Beneficial Owners of the Notes; DTC's records reflect only the identity of the Direct 
Participants to whose accounts such Notes are credited, which may or may not be the Beneficial Owners. 
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf 
of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners 
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will be governed by arrangements among them, subject to any statutory or regulatory requirements as may 
be in effect from time to time. 

Beneficial Owners of Notes may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the Notes, such as redemptions, tenders, defaults, and proposed 
amendments to the security documents. For example, Beneficial Owners of Notes may wish to ascertain that 
the nominee holding the Notes for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar 
and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Notes within an issue are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such 
issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the 
Notes unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus 
Proxy assigns Cede & Co. 's consenting or voting rights to those Direct Participants to whose accounts Notes 
are credited on the record date (identified in a l isting attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Notes will be made to Cede & 
Co. ,  or such other nominee as may be requested by an authorized representative ofDTC. DTC's practice is 
to credit Direct Participants' accounts, upon DTC's  receipt of funds and corresponding detail information 
from Issuer or Agent on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
"street name," and will be the responsibil ity of such Participant and not ofDTC (nor its nominee), the Paying 
Agent, or the Board, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. ( or such other nominee 
as may be requested by an authorized representative ofDTC) is the responsibility of the Board or the Paying 
Agent, di sbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

DTC may di scontinue providing its services as depository with respect to the Notes at any time by 
giving reasonable notice to the Board or the Paying Agent. Under such circumstances ,  in the event that a 
successor depository is not obtained, Note certificates are required to be printed and delivered. 

The Board may decide to discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository). In that event, Note certificates will be printed and delivered. 

Discontinuation of Book-Entry System; Payment to Beneficial Owners 

Only in the event that the book-entry system described above is discontinued with respect to the 
Notes, provisions of the Resolution described below will govern the payment, transfer and exchange of the 
Notes . 
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Principal of the Notes and any premium upon the redemption thereof prior to the maturity will be 
payable upon presentation and surrender of the Notes at the principal corporate trust office of the Paying 
Agent as defined in the Resolution, or such other location as the Paying Agent may specify. Interest shall 
be paid by check to the owner of any Note at the address of such owner shown on the registration books of 
the Paying Agent, or at such other address the owner of the Note has filed with the Paying Agent for such 
purpose on or before the Record Date. Owners of not less than $ 1 ,000,000 in principal amount ofNotes may, 
by written request received by the Paying Agent not later than the Record Date prior to any Interest Payment 
Date, have interest payments made on the date due to an account maintained in the United States of America 
in immediately available funds. 

Any Note may be exchanged for Notes of any authorized denominations upon presentation and 
surrender at the principal corporate trust office of the Paying Agent as defined in the Resolution, together 
with a request for exchange signed by the registered owner or by a person legally empowered to do so in a 
form satisfactory to the Paying Agent. A Note may be transferred only on the Note registration books upon 
presentation and surrender of the Note at the principal corporate trust office of the Paying Agent together 
with an assignment executed by the registered owner or by a person legally empowered to do so in a form 
satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent shall complete, authenticate 
and deliver a new Note or Notes of any authorized denomination or denominations requested by the 
registered owner or by a person legally empowered to do so, equal in the aggregate to the unmatured 
principal amount of the Note surrendered and bearing interest at the same rate and maturing on the same date. 

The Paying Agent will not be required to exchange or transfer any Note during the period from (a) 
the close of business on the applicable Record Date to and including the succeeding Interest Payment Date, 
or (b) the close of business on the date on which notice of redemption is given to and including the 
redemption date. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING BOARD AND DISTRICT 
REVENUES AND APPROPRIATIONS 

Principal of and interest on the Notes are payable solely from all taxes, revenues, income, cash 
receipts and other moneys of the Board and of the Districts for the payment thereof (See "THE NOTES 
- Security for the Notes, " "THE NOTES - Available Sources of Repayment" and "AD VALOREM 
PROPERTY TAXATION" herein.) Articles XIIIA, XIIIB, XIIJC, and XIIID of the Constitution, 
Propositions 98 and 1 1 1, and certain other provisions of/aw discussed below, are included in this section 
to describe the potential effect of these Constitutional and statutory measures on the ability of the Board and 
the Districts to levy taxes and spend tax proceeds for operating and other purposes. 

Article XIIIA 

Article XIIlA of the State constitution (the "Constitution") limits, subject to certain exceptions, the 
amount of ad valorem taxes on real property to I% of"full cash value" as determined by the county assessor. 
Article XIIIA defines "full cash value" to mean "the county assessor's valuation of real property as shown 
on the 1 975/76 tax bill under 'full cash value' or, thereafter, the appraised value of real property when 
purchased, newly constructed, or a change in ownership has occurred after the 1 975 assessment," subject to 
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exemptions in certain circumstances of property transfer or reconstruction. The "full cash value" i s  subject 
to annual adjustment to reflect increases, not to exceed 2% for any year, or decreases in the consumer price 
index or comparable local data, or to reflect reductions in property value caused by damage, destruction or 
other factors. 

Article XIIIA requires a vote of two-thirds of those voting in an election to impose ad valorem taxes, 
and, except to pay debt service on certain voter approved indebtedness, prohibits the imposition of any 
additional ad valorem, sales or transaction taxes on real property. Article XIIIA does permit ad valorem 
taxes to be levied in excess of the basic 1 % tax limitation as required to pay debt service (a) on any 
indebtedness approved by the voters prior to July 1 ,  1 978, (b) on any bonded indebtedness approved by two
thirds of the votes cast by the voters for the acquisition or improvement of real property on or after July 1 ,  
1 978, or (c) on any bonded indebtedness approved by fifty-five percent of the votes cast by the voters for the 
construction, reconstruction, rehabilitation or replacement, including furnishing and equipping of, or the 
acquisition or lease of real property for, school facilities, provided that certain accountability and other 
requirements are satisfied. In addition, Article XIIIA requires the approval of two-thirds of all members of 
the State Legislature to change any State taxes for the purpose of increasing tax revenues, while prohibiting 
the imposition by the State Legislature of any new ad valorem, sales or transaction taxes on real property . 

Legislation has been enacted and amended a number of times since 1 978 to implement Article XIIIA. 
Under current law, local agencies are no longer permitted to levy directly any property tax except to pay 
voter-approved indebtedness.  The 1 % property tax is automatically levied by each county in the State and 
distributed according to a formula among taxing agencies within that county. The formula apportions the 
tax roughly in proportion to the relative shares of taxes last levied prior to 1 989. 

That portion of annual property tax revenues generated by increases in assessed valuations within 
each tax rate area within a county, subject to redevelopment agency claims, if any, on tax increment and 
subject to changes in organization, ifany, of affected j urisdictions, is allocated to each jurisdiction within 
the tax rate area in the same proportion that the total property tax revenue from the tax rate area for the prior 
year was al1ocated to such jurisdictions. 

Article XIIIB 

Article XITIB of the Constitution, approved by voters in 1 979 and subsequently amended by 
Propositions 98 and 1 1 1  (together, the "Gann limit"), limits the annual appropriations of the State and of any 
city, county, school district, authority or other political subdivision of the State, to the level of appropriations 
of the particular governmental entity for the prior fiscal year, as adjusted for changes in the cost ofliving and 
in population, for transfers in the financial responsibility for providing services and for certain declared 
emergencies. As amended, Article XIIIB defines: 

(a) "change in the cost ofliving" with respect to school districts to mean the percentage change 
in California per-capita income from the preceding year, and 

(b) "change in population" with respect to a school district to mean the percentage change in 
the average daily attendance of the school district from the preceding fiscal year. 

The appropriations of an entity oflocal government subject to Article XIlIB limitations include the 
proceeds of taxes levied by or for that entity and the proceeds of certain State subventions to that entity. 
"Proceeds of taxes" include, but are not l imited to, al l tax revenues and the proceeds to the entity from (a) 
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regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed the 
reasonable costs in providing the regulation, product or service), and (b) the investment of tax revenues. For 
school districts Article XIIIB constrains appropriations from State and local tax sources, but not federal aid 
or non-tax income, such as revenues from cafeteria sales or adult education fees. 

Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations for debt 
service, ( c) appropriations required to comply with certain mandates of the courts or the federal government, 
(d) appropriations of certain special districts, (e) appropriations for all qualified capital outlay projects as 
defined by the legislature, (f) appropriations derived from certain fuel and vehicle taxes and (g) 
appropriations derived from certain taxes on tobacco products. 

Article XIIIB includes a requirement that all revenues received by an entity of government other than 
the State in a fiscal year and in the fiscal year immediately following it in excess of the amount pemritted 
to be appropriated during that fiscal year and the fiscal year immediately following it shall be returned by 
a revision of tax rates or fee schedules within the next two fiscal years. If a school district receives any 
proceeds of taxes in excess of its appropriations limit, it may increase its appropriations limit to equal that 
amount by taking appropriations limit from the State. 

Article XIIIB also includes a requirement that fifty percent of all revenues received by the State in 
a fiscal year and in the fiscal year immediately following it in excess of the amount permitted to be 
appropriated during that fiscal year and the fiscal year immediately following it shall be transferred and 
allocated to the State School Fund pursuant to Section 8.5 of Article XVI of the Constitution. See 
"Propositions 98 and 1 1 1" below. 

Propositions 98 and 1 1 1  

On November 8 ,  1 988 the voters approved Proposition 98, an initiative constitutional amendment 
and statute called "The Classroom Instructional Improvement and Accountability Act" ("Proposition 98"). 
In addition to adding certain provisions to the Education Code, Proposition 98 also amended Article XIIIB 
and Section 8 of Article XVI of the Constitution and added Section 8 .5 of Article XVI to the Constitution, 
the effects of which are to establish a minimum level of State funding for school districts, to allocate to 
school districts, within limits, State revenues in excess of the State's appropriations limit and to exempt such 
excess funds from school district appropriations limits . 

On June 5 ,  1 990, the voters approved Proposition 1 1 1  (Senate Constitutional Amendment No. 1 )  
called the "Traffic Congestion Relief and Spending Limit Act of  1 990" ("Proposition 1 1 1  " )  which further 
modified Article XIIIB and Sections 8 and 8.5 of Article XVI of the Constitution with respect to 
appropriations limitations and school funding priority and allocation. 

Article XIIIB, as amended by both Proposition 98 and Proposition 1 1 1 , is discussed above under 
"Article XIIIB." 

The provisions of Sections 8 and 8.5 of Article XVI, as added to or amended by Propositions 98 and 
1 1 1 , may be summarized as follows: 

(a) State Funding of Schools (Section 8). Monies to be applied by the State for the support of 
school districts must be at a level equal to the greater of the following "tests": 
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(i) The amount which, as a percentage of the State general fund revenues which may be 
appropriated pursuant to Article XIIIB, equals the percentage of general fund revenues 
appropriated for school districts in fiscal year 1 986/87; 

(ii) The amount actually appropriated to school districts in the prior fiscal year from general 
fund proceeds and from allocated local proceeds of taxes (excluding any excess state 
revenues allocated pursuant to Section 8 .5), adjusted for changes in enrollment and for the 
change in the cost of living ( operative only in a fiscal year in which the percentage growth 
in California per capita personal income is less than or equal to the percentage growth in per 
capita general fund revenues plus one-half of one percent); 

(iii) The amount actually appropriated to school districts in the prior fiscal year from 
general fund proceeds and from allocated local proceeds of taxes (excluding any excess 
State revenues allocated pursuant to Section 8.5) adjusted for changes in enrollment and for 
the change in per capita general fund revenues, and, in addition, an amount equal to one-half 
of one percent times the prior year appropriations (excluding any excess State revenues) 
adjusted for changes in enrollment (operative only in a fiscal year in wh1ch the percentage 
growth in California per capita persona] income is greater than the percentage growth in per 
capita general fund revenues plus one-half of one percent). 

If the third test is used in any year the difference between the third test and the second test 
will become a "credit" to schools which will be paid in future years when the general fund 
revenue growth exceeds personal income growth. 

The State legislature by a two-thirds vote of both houses, with the Governor's concurrence, 
may suspend for one year the minimum funding provisions for school districts as provided 
for in Section 8 .  

(b) Allocations to the State School Fund (Section 8. 5). In addition to the amounts applied to 
school districts under the tests discussed above , the State Controller is directed to a1 1ocate 
available excess State revenues (pursuant to Article XIIIB) to the State School Fund. 
However, no such allocation is required at any time that the Director of Finance and the 
Superintendent of Public Instruction mutually determine that current annual expenditures 
per student equal or exceed the average annual expenditures per student of the 1 0  states with 
the highest annual expenditures per student and the average class size equals or is less than 
the average class size of the I O  states with the lowest class size .  

Such allocations do not constitute appropriations subject to Article XIIIB limitations and are 
to be made in an equal amount per enrollment. 

Articles XIIIC and XIIID 

On November 5 ,  1 996, the voters of the State approved Proposition 2 1 8, the so-called "Right to Vote 
on Taxes Act." Proposition 2 1 8  added Articles XITIC and XIIID to the Constitution, which contain a number 
of provisions affecting the ability of local agencies, including school districts, to levy and collect taxes, 
assessments, fees and charges. Among other things, Article XillC establishes that every tax is either a 
"general tax" (imposed for general governmental purposes) or a "special tax" (imposed for specific 
purposes); prohibits special purpose government agencies such as school districts from levying general taxes ; 
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and prohibits any local agency from imposing, extending or increasing any special tax beyond its maximum 
authorized rate without a two-thirds vote. Article XIIIC also provides that no tax may be assessed on 
property other than ad valorem property taxes imposed in accordance with Articles XIII and XIIIA of the 
Constitution and special taxes approved by a two-thirds vote under Article XIIIA, Section 4. 

Article XillC also provides that the initiative power shall not be limited in matters of reducing or 
repealing local taxes, assessments, fees and charges. In respect to school district general obligation bonds, 
the Constitution and laws of the State impose a mandatory duty on the county Treasurer-Tax Collector to 
levy a property tax sufficient to pay debt service on such bonds coming due in each year. The initiative power 
cannot be used to reduce or repeal the authority and obligation to levy such taxes which are pledged as 
security for payment of such bonds or to otherwise interfere with performance of the mandatory duty of a 
school district and its county with respect to such taxes which are pledged as security for payment of such 
bonds. Legislation adopted in 1 997 provides that Article XillC shall not be construed to mean that any owner 
or beneficial owner of a municipal security assumes the risk of, or consents to, any initiative measure which 
would constitute an impairment of contractual rights under the contracts clause of the U.S .  Constitution. 

Voter approved special taxes, including those levied pursuant to the Mello-Roos Community 
Facilities Act, "parcel" taxes, and assessments levied pursuant to the Landscape and Lighting District Act 
of 1 972, that are not pledged by statute to the payment of bonds, may be subject to reduction or repeal by 
voter initiative under the provisions of Article XillC. 

Article XillD deals with assessments and property-related fees and charges. Article XIIID explicitly 
provides that nothing in Article XillC or XIIID shall be construed to affect laws existing prior to enactment 
of Articles XIIIC and XIIID relating to the imposition of fees or charges as a condition of property 
development; however it is not clear whether the initiative power is therefore unavailable to repeal or reduce 
developer and mitigation fees imposed by a school district. 

The interpretation and application of Article XillC and Article XIIID will ultimately be determined 
by the courts with respect to a number of the matters discussed above, and it is not possible at this time to 
predict with certainty the outcome of such determination. 

Future Initiatives 

Articles XIlIA, XIIIB, XIIIC and XIIID and Propositions 98 and 1 1 1  were each adopted as measures 
that qualified for the ballot pursuant to the State ' s  initiative process. From time to time other initiative 
measures could be adopted, further affecting school districts' revenues or ability to expend revenues. 

AD VALOREM PROPERTY TAXATION 

Principal of and interest on the Notes are payable solely from all taxes, revenues, income, cash 
receipts and other moneys of the Board and of the Districts for the payment thereof (See ' 'THE NOTES 
- Security for the Notes, and "THE NOTES - Available Sources of Repayme11t" herein.) The 
information in this section describes how ad valoremproperty taxes in general are assessed and levied. For 
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specific information on the property tax base, tax levies and collections for the Board, see "BOARD TAX 
BASE INFORMA TION" herein . 

County Services 

School districts within each county use the services of that county for the assessment and collection 
of property taxes for district purposes . District property taxes, including the ad valorem property tax for 
payment of general obligation bonds, are assessed and collected by the county at the same time and on the 
same rolls as county, special district and city property taxes. 

Assessed Valuation 

All property is assessed using full cash value as defined by Article XIIIA of the Constitution. State 
law exempts from taxation $7 ,000 of the full cash value of an owner-occupied dwelling, provided that the 
owner files for such exemption. This exemption does not result in any loss of tax revenue to local agencies, 
since the State reimburses local agencies for the value of taxes on exempted property. State law also 
provides exemptions from ad valorem property taxation for certain classes of property, based on ownership 
or use, such as churches, co11eges, non-profit hospitals and charitable institutions; the State does not 
reimburse local agencies for any tax not levied due to these exemptions. State and federal government 
property also is not taxed. 

For assessment and collection purposes, property is classified as either "secured" or "unsecured" and 
is listed accordingly on separate parts of the assessment roll .  The "secured roll" is that part of the assessment 
roll containing State-assessed property and real property having a tax lien which is sufficient, in the opinion 
of the assessor, to secure payment of the taxes. Unsecured property comprises all taxable property not 
attached to land, such as personal property or business property. Boats, aircraft and business personal 
property are examples ofunsecured property. Unsecured property is assessed on the "unsecured roll ." Every 
tax levied by a county that becomes a lien on secured property has priority over all present and future private 
liens arising pursuant to State law on the secured property, regardless of the time of the creation of the other 
liens. A tax levied on unsecured property does not become a 1 ien against the taxed unsecured property, but 
may become a lien on other property O\.Vned by the taxpayer. Valuation of secured property and a statutory 
tax lien is established as of January 1 prior to the tax year (the tax year is the July 1 - June 30  fiscal year of 
the State) of the related tax levy, and the secured and unsecured tax rolls are certified on or before July 1 of 
the tax year by the County Assessor. 

Future growth in assessed valuation allowed under Article XIIIA is a11ocated on the basis of "situs" 
among the j uri sdictions that serve the tax rate area within which the growth occurs. Local agencies and 
school districts wil l  share the growth of"base" revenues from the tax rate area. Each year's growth allocation 
becomes part of each agency's allocation in the following year. 

See "BOARD TAX BASE INFORMATION" herein for a history of assessed valuation and a li st 
of the largest secured tax payers for the current tax year within the jurisdiction of the Board. 
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State-Assessed Utility Property 

The Constitution provides that the State Board of Equalization (the "SBE") rather than counties 
assess certain property owned or used by regulated utilities. Such property is grouped and assessed by the 
SBE as "going concern" operating units, which may cross local tax jurisdiction boundaries, rather than as 
individual parcels of real or personal property separately assessed. Such utihtyproperty is 1rnown as "unitary 
property." The SBE assesses property at "fair market value," determined by various methods and formulae 
depending on the nature of the property, except that assessed value of certain railroad property is limited to 
a percentage of the fair market value determined by the SBE, in conformity with federal law. The SBE 
assesses values as of January 1 prior to the tax year of the related tax levy. Property tax on SBE-assessed 
property is then levied and collected by each county in the same manner as county assessed property, but at 
special county-wide tax rates, and distributed to each taxing agency within that county, subject to certain 
adjustments, according to the approximate percentage allocated to each taxing agency in the prior year. 

Recent changes in the California electric utility industry structure and in the way in which 
components of that industry are regulated and owned, including the sale of electric generation assets to 
largely unregulated, non-utility companies, may convert the status of such assets from SBE-assessed unitary 
property to locally assessed property . If locally taxed property were acquired by a utility and taxed as 
unitary property, local taxing agencies within a county will gain or lose assessed value depending on how 
such assessed value is redistributed among the local taxing agencies. If the State or a local municipality buys 
or otherwise acquires property owned by a private, tax paying utility, such property will be removed from 
the tax rolls. Ad valorem tax rates for local agency bonds may adjust up or down in response to such changes 
in assessed value. 

Tax Levies, Collections and Delinquencies 

Property tax rates are set by the first business day of September of the tax year of the related tax levy. 
The secured property tax is payable in two equal installments due November 1 and February 1 ,  and payments 
become delinquent if not postmarked or paid by end of business day on December 1 0  and April 10 ,  
respectively. Taxes on unsecured property (personal property and leasehold interests) are levied at  the 
preceding fiscal year's secured tax rate and have a due date set by each county effectively no earlier than 
July I and no later than July 3 1  of each year. Taxes on unsecured property become delinquent if not 
postmarked or paid by end of business day on August 3 1 ,  or if added to the unsecured roll after July 3 1 ,  
become delinquent at the end of the month succeeding the month of enrollment. 

A 10% penalty attaches to any delinquent payment for secured roll taxes. In addition, property on 
the secured roll for which taxes are delinquent becomes tax-defaulted. Such property may thereafter be 
redeemed by payment of the delinquent taxes and the delinquency penalty, plus a redemption penalty to the 
time ofredemption. If taxes are unpaid for a period of five years or more, the property is subject to auction 
sale by the County Tax-Collector. 

A 1 0% penalty also attaches to delinquent taxes on property on the unsecured roll, and after the last 
day of the second month after the 1 0% penalty attaches, an additional penalty of 1 .5% per month begins to 
accrue, and a lien i s  recorded against the assessee. The taxing authority has four ways of collecting 
unsecured personal property taxes: (a) a civil action against the taxpayer; (b) filing a certificate in the office 
of the County Clerk specifying certain facts in order to obtain a judgment lien on specific property of the 
taxpayer; ( c) filing a certificate of delinquency for record in the County Recorder's office in order to obtain 
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a lien on specified property of the taxpayer; and (d) seizure and sale of personal property, improvements or 
possessory interests belonging or assessed to the assessee. 

Teeter Plan 

Under the Alternative Method of Di stribution of Tax Levies and Collections and of Tax Sale 
Proceeds (the "Teeter Plan"), as provided for in Section 470 1 et seq. of the State Revenue and Taxation 
Code, each participating local agency levying property taxes, including school districts, receives from its 
county the amount of uncollected taxes credited to its fund, in the same manner as if the amount credited had 
been collected. In return, the county receives and retains del inquent payments, penalties and interest as 
collected, that would have been due the local agency. The Teeter Plan, once adopted by a county, remains 
in effect unless the county board of supervisors orders its discontinuance or unless, prior to the 
commencement of any fiscal year, the board of supervisors receives a petition for its discontinuance from 
two-thirds of the participating revenue districts in the county. A board of supervisors may, after holding a 
public hearing on the matter, discontinue the procedures under the Teeter Plan with respect to any tax levying 
agency in the county when delinquencies for taxes levied by that agency exceed 3%. 

The Teeter Plan applies to the 1 % general purpose property tax levy. Whether or not the Teeter Plan 
also i s  applied to other tax levies for local agenci es, such as the tax levy for general obligation bonds of a 
local agency, varies by county. 

See "BOARD TAX BASE INFORI\:fATION-Secured Tax Charges and Delinquencies" herein 
for a history of property tax collections and delinquencies in the jurisdiction of the Board. 

GENERAL EDUCATIONAL FUNDING INFORMATION 

State Funding of School Districts 

Annual State apportionments of basic and equalization aid to K- 1 2  school districts for general 
purposes are made according to a revenue l imit per unit of average daily attendance ("A.D.A.") .  If a 
district 's  total revenue limit exceeds its property tax revenue, its annual State apportionments, subject to 
certain adjustments, amount to the difference between revenue limit and its property tax receipts . A.D.A. 
is determined by school districts twice a year, in December ("First Period A.D.A.") and April ("Second 
Period A.D.A."). 

The calculation of the amount of State apportionment a school district is entitled to receive each year 
is summarized as follows: first, the prior year Statewide revenue limit per A.D .A. is recalculated with certain 
adjustments for equalization and other factors; second, this adjusted prior year Statewide revenue limit per 
A.D.A. is  inflated according to formulas based on the implicit price deflator for government goods and 
services and the Statewide average revenue limit per A.D.A. for each type of A.D.A., yielding the school 
district' s  current year revenue limits per A.D .A.; third, the current year revenue limits per A.D .A. are applied 
to the school district ' s  A.D.A. for either the current or prior year, as the district elects; fourth, revenue limit 
adjustments known as "add-ons" are calculated for each school district if the school district qualifies for such 
add-ons (for example, add-ons to adjust for small school district size and providing meals for needy pupils, 
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among others); and fifth, local property tax revenues are deducted from the total revenue limit calculated for 
each district to aITive at the amount of State apportionment each school district is entitled to for the current 
year. 

The State revenue limit is calculated three times a year for each school district on the basis of 
projections submitted by the district on or about December 10, based on First Period AD.A . ,  and April 15  
and June 30, both based on Second Period A.D.A. Beginning in  fiscal year 1998/99, A.D.A. calculations 
have been based on actual attendance and no longer include excused absences. Revenue limit calculations 
are made by each school district, reviewed by the County Office of Education and submitted to the State 
Department of Education. The State Department of Education reviews the calculations for accuracy, 
determines the amount of State apportionment owed to each school district and notifies the State Controller 
to distribute the apportionments. The first calculation is performed for the First Principal Apportionment 
in February, the second calculation for the Second Principal Apportionment in June, and the final calculation 
for the end of the fiscal year Annual Principal Apportionment, in essence a correction that is made in October 
of the next fiscal year. 

See "BOARD GENERAL INFORMATION'' herein for the Board's annual revenue limit per 
A.D.A. 

Basic Aid Districts 

In the event that a school district's property tax revenue exceeds its calculated revenue limit 
entitlement, that school district retains all of its property tax revenue and State apportionments to that district 
are limited to the minimum "basic aid" amount of $ 120 per A.D.A. set forth in the Constitution. Such 
districts are commonly known as "Basic Aid Districts." See "DISTRICT GENERAL AND FINANCIAL 
INFORMATION - Average Daily Attendance and Revenue Limit" herein for the District ' s  Basic Aid 
status. 

State Budget 

The State budget approval process begins with the release of the Governor's proposed budget for the 
next fiscal year by January 10th to the State Legislature. State fiscal years begin July 1 ". In May, the 
Governor submits a revision of the proposed budget that reflects updated estimates of revenues and 
expenditures. After a series of public hearings and the other steps in the legislative process, the budget must 
be approved by two-thirds vote in each house of the State Legislature and submitted to the Governor. The 
Governor may reduce or eliminate any appropriation through the line-item veto. Although the budget is 
required by the Constitution to be approved no later than June 15 t\ it often has not been approved until later 
(as late as September one year). 

While the Constitution in large part dictates the formulae for determining the allocation of State 
revenues to the K-12  education portion of the State budget pursuant to Proposition 98 and other provisions 
(see "CONSTITUTIONAL AND STATUTORYPROVISIONS AFFECTINGDISTRICT REVENUE 
AND APPROPRIATIONS" herein), the Governor and State legislature still have significant leeway in 
deciding whether and by how much to exceed or, in effect, reduce such allocation in the actual funding of 
K-12 school districts, and to decide what funds will be general purpose or restricted purpose ,  in the State 
budget process. 
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On May 29, 2002 the Court of Appeal of the State of California, Second Appellate District, in 
Howard Jarvis Taxpayers Association et al v. Kathleen Connell, as Controller, etc. concluded that in the 
absence of an adopted budget or emergency appropriation after June 1 5th, unless mandated by a State 
statutory or constitutional continuing appropriation or by federal law, the State Controller may not disburse 
funds, including, among other things, for salaries of school district employees in excess of amounts mandated 
by federal minimum wage and overtime law, and in general, other State funding of education under 
Proposition 98. The State Controller has announced an intention to appeal this decision and that the decision 
would cause about $3 billion in Proposition 98 funding to be suspended in July in the absence of an adopted 
budget or emergency appropriation by June 1 5th . While this ruling has not existed in the past, the State in 
prior years has enacted emergency appropriations from time to time in the absence of an adopted budget by 
June 1 5th . 

The 2001-02 Budget Act, creating the State ' s  budget for 2001 /02, was signed into law on July 26, 
200 1 . In November 200 1 ,  due to State revenues being less than assumed in the 2001-02 Budget Act and to 
the State ' s  energy expenditures (see "Electric Power and .l.'i'atural Gas" below), the State enacted 
Reductions in 2001-02 Spending, among other things, reducing 2001 /02 State K- 1 2  education funding by 
$843 .5 mil lion from the amounts originally budgeted, primarily through reductions in a variety of categorical 
grants to schools. Many of these grants had not yet been allocated. A further $487 million reduction in 
certain existing K-12 2001 /02 funding programs was announced in the 2002-03 Proposed Budget presented 
by the Governor in January 2002 . 

The Governor' s  May Revision to the 2002-03 Proposed Budget projects general fund revenue and 
transfers-in of $73 .775 billion for 200 1 /02 and $78 .603 bill ion for 2002/03 .  General fund expenditures are 
projected to be $76 .884 billion for 200 1 /02 and $76.491 billion for 2002/03 .  Fiscal year end general fund 
balance is shown at $2.986 billion for 2000/0 1 ,  and is projected to be $( 123)  million for 200 1 /02 and $ 1 .989 
bi l1ion for 2002/03 .  To achieve the May Revision budget projections for 2002/03,  relative to 200 1 /02 the 
May Revision proposes a total of $23 .642 billion in various spending reductions, reallocations of funding 
sources, tax increases and funding postponements throughout State government. 

Proposition 98 K- 12  education funding allocations under the May Revision , including local property 
tax revenue, are projected at $43 .256 bill ion for 200 1 /02 and $4 7 . 1 67 billion for 2002/03 . The State general 
fund portion of this Proposition 98 funding is S3 l .405 billion for 200 1 /02 and $3 1 .354 billion for 2002/03 . 
For 200 1 /02, Proposition 98 funding included a 3 .87% cost of living adjustment (the "COLA") for school 
district and county office of education revenue limit apportionments and categorical programs, and funding 
of a 1 .5 1  % increase in statewide enrol lment. For 2002/03, the May Revision includes a 2.00% COLA (only 
1 .66% is mandated under Proposition 98 formula) for school district and county office of education revenue 
limit apportionments and categorical programs, and funding of a 1 . 37% increase in statewide enrollment. 
Proposition 98 K- 1 2  funding per pupil is projected to be $6,6 1 8  for 200 1 102 and $7, 1 86 for 2002/03 .  

The May Revision projects total K - 1 2  funding from all sources, including federal funds and local 
taxes, to be $52 .770 billion for 200 1 /02 and $56.478 billion for 2002/03. 

Electric Power and Natural Gas 

With enactment of AB 1 890 by the State in 1996, the prices charged within the State for electric 
power from generators and other wholesale sources, previously controlled, were deregulated, subj ect to 
competitive pricing and market conditions, with the exception that electric utilities were prohibited from 
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purchasing power from generation or other wholesale sources through long-term supply contracts. The three 
major investor-owned electric utilities in the State are net buyers of electricity. The retail price of power 
charged within the State to residences and businesses, however, continued to be regulated and subject to 
price control . There also had been an absence of new power generation capacity coming on line within the 
State for a number of years, primarily due to environmental and other regulatory reasons and associated 
costs. 

Late in 2000, increasing demand caused the spot market price of power to markedly increase, and 
the major power utilities in the State incurred sizable costs buying power from out of state sources at spot 
prices. Their inability under State regulation to negotiate long-term supply contracts or raise prices on resale 
caused the utilities to operate at significant and mounting net losses, and to default on some obligations. 
Pacific Gas & Electric Company, one of the three major investor-owned utilities in the State, filed for 
voluntary reorganization in federal bankruptcy court as a protection against creditors . Electricity sellers 
threatened to discontinue electricity sales to the utilities, and certain sellers withdrew from the California 
market, at least temporarily. In January, 200 1 the California Independent System Operator, the not-for-profit 
public-benefit corporation chartered by the State to manage the State 's  power grid, issued numerous requests 
for energy conservation and load reductions, and on several occasions initiated rolling "blackouts" of 
approximately one to two hours duration in electric power delivery in certain metropolitan parts ofN orthern 
California. Natural gas deliveries to end users were not interrupted. 

In response, the Governor declared a state of emergency and, among other actions, used the State 's 
credit and general fund to purchase electricity in substantial amounts on the spot market and through long
term supply contracts, for resale to the utilities. Only a portion of this cost was planned to be recouped 
directly from electricity consumers . The Governor plans to make up $ 1 1 . 1  billion of the balance from the 
sale of State revenue bonds in calendar 2002 (out of$13 .423 billion authorized), to be paid from consumer 
payments for electricity over approximately 15  years. 

Since the first quarter of 200 1 ,  wholesale and spot prices for electricity and natural gas declined 
significantly, supply has been at least equal to demand and rolling blackouts have not occurred. Spot and 
other market prices of energy have remained significantly lower than the prices that the State has contracted 
for on a long-term basis. The State has been renegotiating these contracts at lower prices as it can, generally 
reducing their duration if not always the rates. Some additional generating capacity has come on line or is 
under construction in the State. 

Continued State expenditures, or not reimbursing State general funds, for purchases of energy, 
energy production facilities and/or electric transmission facilities will continue to reduce availability of State 
funds for other discretionary programs, the largest of which is K- 14  education (see "State Budget," above). 

State Funding of School Construction 

The State makes funding for school facility construction and modernization available to K- 1 2  
districts throughout the State through the Office of Public School Construction ("OPSC") and the State 
Allocation Board ("SAB"), financed with the proceeds of State general obligation bonds authorized and 
issued for this purpose. Over the years, the rules for allocating and distributing such funds to individual 
districts and approving specific projects have varied. The current funding source is from bonds issued under 
a $6. 7 billion authoriz.ation for K-1 2  school facilities passed by over 62% of the vote in November 1 998 
under Proposition lA. The bonds available under this authorization have been issued, and the proceeds 
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largely have been committed. The SAB currently allocates funds to districts on a quarterly basi s under a 
system of assigned "priority points". Application from school districts for State funding significantly 
exceeds available funds. When the State does fund, current policy is to fund 50% of approved new 
construction costs and 80% of approved modernization costs, or 1 00% of approved costs if the district is 
approved for hardship funding. The school district is responsible for the costs not funded by the State. 
School districts routinely apply for such funding whenever they have projects they believe meet OPSC and 
SAB criteria for funding, often in order to be "in line" for future State bond funding. 

A future State bond measure for education capital projects has been approved by the State 
Legislature to be submitted to voters in November 2002. 

State Retirement Programs 

School districts participate in the State of California Teachers Retirement System ("STRS"). This 
plan covers all full-time and most part-time certificated employees. In order to receive STRS benefits, an 
employee must be at least 55 years old and have provided five years of service to California public schools . 
School districts also participate in the PERS. This plan covers all classified personnel who are employed 
at least four hours per day. In order to receive PERS benefits, an employee must be at least 50 years old and 
have had five years of covered PERS service as a public employee. 

Contribution rates to these two retirement systems vary annually depending on changes in actuarial 
assumptions and other factors , such as changes in benefits. The contribution rates are based on statewide 
rates set by the STRS and PERS State retirement boards. STRS has a substantial State-wide unfunded 
liabil ity. Under current law, the liability is the responsibility of the State and not of individual school 
districts. Since this liability has not been broken down by each school district, it is impossible to determine 
each district's share. See "BOARD GENERAL INFORMATION" herein for information regarding the 
Board's contributions to these retirement systems. 

County Office of Education 

In each county there is a county superintendent of schools (the "County Superintendent") and a 
county board of education. The Office of the County Superintendent, frequently known as the "County 
Office of Education" (the "County Office") provides the staff and organization that carries out the activities 
of the County Superintendent and county board of education. 

County Offices provide instructional and support services to school districts within their counties, 
and various State mandated services county-wide, particularly in special education and juvenile court 
education services. County Office business services departments act as a control point for a variety of 
information, including pupil data collection, attendance accounting, teacher credential registration, payroll 
accounting, retirement and tax information and school district budgets, and also report such information to 
the State Department of Education. All school district budgets must be approved by their County Office and 
each di strict must provide its County Office with scheduled interim reports throughout the fiscal year. 
County Offices al so act as enforcement entities which intervene in district fiscal matters should a district fail 
to meet State budget and reporting criteria. 
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Budget Process 

School districts and County Offices of Education (the "COEs") are required by provisions of the 
State Education Code to maintain a balanced budget each year, in which the sum of expenditures and the 
ending fund balance cannot exceed the sum of revenues and the carry-over fund balance from the previous 
year. School districts ' and COEs' annual general fund expenditures are characterized in large part by multi
year expenditure commitments such as union contracts. Year-to-year fluctuations in State and local funding 
of school district general funds could result in revenue decreases which, if large enough, may not easily be 
offset by an equal reduction in expenditures until at least the following fiscal year. School districts and 
CO Es are required by State law to maintain general fund reserves which can be drawn upon in the event of 
a resulting excess of expenditures over revenues for a given fiscal year. The State Department of Education 
imposes a uniform budgeting and accounting format for school districts. 

Each COE is required by Education Code Section 1622 to adopt a budget and file that budget with 
the Superintendent of Public fustruction ( the "State Superintendent"), the county supervisors, and the county 
auditor on or before July 1 .  The budget is required by Education Code Section 1 62 1  to be prepared in the 
form prescribed and furnished by the State Superintendent, showing a complete plan and itemized statement 
of all proposed expenditures in each fund of the county office of education, of estimated cash balances, and 
all estimated revenues for the budget year. The budget will also include an estimate of those figures, 
unaudited, for the fiscal year immediately preceding the budget year. 

fu accordance with Education Code Section 42 120, if a COE does not submit a COE budget in the 
manner prescribed, the State Superintendent is prohibited from making any apportionment of state or federal 
money for that particular COE and must notify the appropriate county official not to approve any warrants 
issued by the COE. 

School districts must adopt a budget no later than June 30 of each year. The budget must be 
submitted to the County Superintendent within five days of adoption or by July 1 ,  whichever occurs first. 
A district may be on either a dual or single budget cycle. The dual budget option requires a revised and 
readopted budget by September 1 that is subject to State mandated standards and criteria. The revised budget 
must reflect changes in projected income and expenses subsequent to July 1 .  The single budget is only 
readopted if it is disapproved by the County Superintendent, or as needed. 

For both dual and single budgets submitted on July 1 ,  the County Superintendent will examine the 
adopted budget for compliance with the standards and criteria adopted by the State Board of Education and 
identify teclmical corrections necessary to bring the budget into compliance, and will determine if the budget 
allows the district to meet its current obligations and is consistent with a financial plan that will enable the 
district to meet its multi-year financial commitments. On or before August 1 5 ,  the County Superintendent 
will approve or disapprove the adopted budget for each school district. Pursuant to State law, the county 
superintendent has available various remedies by which to impose and enforce a budget that complies with 
State criteria, depending on the circumstances, if a budget is disapproved. 

Subsequent to approval, the County Superintendent throughout the fiscal year will monitor each 
school district under his or her jurisdiction pursuant to its adopted budget to determine on an ongoing basis 
if the district can meet its current or subsequent year financial obligations. If a County Superintendent 
determines that a district cannot meet its current or subsequent year obligations, the County Superintendent 
will notify the district's governing board of the determination and the County Superintendent may do either 
or both of the following: (a) assign a fiscal advisor to enable the district to meet those obligations or (b) if 
a study and recommendations are made and a district fails to take appropriate action to meet its financial 
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obligations, the County Superintendent will so notify the State Superintendent of Public Instruction, and then 
may do any or all of the following for the remainder of the fi scal year: (i) request additional information 
regarding the district's budget and operations; (ii) develop and impose, after also consulting with the district's 
board, revisions to the budget that will enable the district to meet its financial obligations; and (ii i) stay or 
rescind any action inconsistent with such revisions. However, the County Superintendent may not abrogate 
any provision of any collective bargaining agreement that was entered into prior to the date upon which the 
County Superintendent assumed authority. 

At minimum, school districts file with their County Superintendent and the State Department of 
Education a First Interim Financial Report by December 1 5th covering financial operations from July 1 
through October 3 1 5

', and a Second Interim Financial Report by March 1 5th covering financial operations 
from November 1 through January 3 1  si. Section 42 1 3 1  of the Education Code requires that each interim 
report be certified by the school board as either (a) "positive," certifying that the district, "based upon current 
projections, will meet its financial obligations for the current fiscal year and subsequent two fiscal years ," 
(b) "qualified," certifying that the district, "based upon current projections, may not meet its financial 
obligations for the current fiscal year or two subsequent fiscal years," or (c) "negative," certifying that the 
district, "based upon current projections, will be unable to meet its financial obligations for the remainder 
of the fiscal year or the subsequent fiscal year." A certification by a school board may be revised by the 
County Superintendent. If either the First or Second Interim Report is not "positive," the County 
Superintendent may require the district to provide a Third Interim Financial Report covering financial 
operations from February 1 through April 30th by June 1 ". Ifnot required, a Third Interim Fmancial Report 
is not prepared. Each interim report shows fiscal year to date financial operations and the current budget, 
with any budget amendments made in light of operations and conditions to that point. After the close of the 
fiscal year on June 30th , an unaudited financial report for the fiscal year is prepared and filed without 
certification with the County Superintendent and the State Department of Education. 

Accounting Practices 

The accounting policies of California school districts conform to generally accepted accounting 
principles, as modified in accordance with policies and procedures of the Cali fornia School Accounting 
Manual . This manual, pursuant to Section 4 1 0  I O  of the Education Code, is to be followed by all California 
school districts. Revenues are recognized in the period in which they become both measurable and available 
to finance expenditures of the current fiscal period. Expenditures are recognized in the period in which the 
liability is incurred. See also "Note 1 "  in "APPENDIX C" herein for further discussion of applicable 
accounting policies. 

County Investment Pool 

In accordance with Education Code Section 4 1 00 1 ,  each California public school di strict maintains 
substantial ly all of its operating funds in the county treasury of the county in which it is located, and each 
county treasurer serves as ex officio treasurer for those school districts located within the county. Each 
county treasurer has the authority to implement and oversee the investment of school district funds held in 
the county treasury. Generally, the county treasurer pool s county funds with school district funds and funds 
from certain other public agencies and invests the cash. These pooled funds are carried at cost. Interest 
earnings are accounted for on either a cash or accrual basis and apportioned to pool participants on a regular 
basis. 
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Each county treasurer is required to invest funds, including those pooled funds described above, in 
accordance with Government Code Sections 53601 et seq. and 53635 et seq. In addition, each county 
treasurer is required to establish an investment policy which may impose further limitations beyond those 
required by the Government Code . A copy of the County investment policy and periodic reports on the 
County investment pool are available from the County Treasurer-Tax Collector, Contra Costa County, 625 
Court Street, Room 1 02, Martinez, CA 94553, telephone (925) 646-4 1 1 5 ; see also "APPE1'1lIX D -
EXCERPTS FROM THE CONTRA COSTA COUNTY INVESTMENT PORTFOLIO REPORT". 

BOARD GENERAL INFORMATION 

General Information 

The Board provides educational and educational support services to school districts, school personnel 
and other educational and private agencies. In addition, the Board operates programs for special education 
infants, youth incarcerated in Juvenile Hall and Camps and a community school for youth under the Juvenile 
Court umbrella, but not incarcerated. 

The Board consists of 5 members elected to four year terms in staggered years . The Board's day to 
day operations are administered by a duly elected County Superintendent of Schools. Dr. Joseph A. Ovick 
has served as County Superintendent since 1 996. 

The Board serves nine elementary school districts, seven unified school districts, two high school 
districts, and one community college district located in the County. 

The following is a list of selected services provided or coordinated by the Board: 

Attendance and Child Welfare 
Bilingual Education 
Business Advisory Services 
California Technology Project - Bay Region 
Standard School Supply Bid/Districts 
Curriculum Development 
Data Processing 
Educational Technology Equipment Repair 
FilrnNideocassette Library 
Fiscal Services 
Healthy Kids, Healthy California 
Instructional Materials Display Center 
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Professional Development Program 
School Attendance Review 
School District Audits 
School District Elections 
School District Organization 
Staff Development 
State Teachers' Retirement System 
Teacher Credentials 
Teachers' Library 
Unemployment Insurance 
Vocational and Career Education 



Average Daily Attendance and Revenue Limit 

The following table summarizes the average daily attendance ("AD.A.") for the Board for the last 
four years and a projection for 2002/03. 

(al 

(ti) 

id) 

Academic Year 

] 998/99 
] 999/00 
2000/0 1 
200 1 /02 
2002103<<) 

CO'.'JTRA COST A COUNTY BOARD OF EDUCATION 
Average Daily Attendance Second Period 

Board of Education Classes 1
•) Other Purpose(b1 

Average Daily Attendance Average Daily Attendance 

4,268 1 56,05 1  
4 .337 1 56,264 
4.691 1 59,255  
4,557 1 62,440 
4,675 1 63 ,255  

Classes operated by  the Board of Education. 
Represents support services provided all school districts in Contra Costa County. 
Represents support services provided school districts with ADA under 901 .  
Estimated budget year total .  

Source The Board. 

Direc t Service(cJ 

Average Daily Attendance 

394 
41 6 
423 
408 
4 1 0  

The Board ' s  annual revenue limit estimates for 2001 /02 and 2002/03 are shown below: 

Juvenile Court 
Community Schools 

R.O.P 
Direct Service 
Jail Education 

Special Ed/J -50 
Community Day School 

Source: The Board. 

Employee Relations 

CONTRA COSTA COUNTY BOARD OF EDUCATION 
Annual Average Dail)' Attendance by Program 

200 1 /02 Enti tlement (Estimated) 2002/03 Entitlement (Pro1ected) 

2 .665 ,997 
1 ,747,33 1  
8 ,732.204 

52 ,949 
907,247 

6.248,96 1 
1 8 ,894,603 

2 ,754,982 
1 ,843,981  
8,5 1 3 ,865 

54,309 
l , 1 38,276 
6,4 1 7 ,59 1  

1 8,595,894 

Currently the Board employs 1 87.70 full-time equivalent (FTE) certificated employees, 320 FTE 
classified employees and 72 management employees .  There are 2 formal bargaining units operating in the 
Board which are described in the table below. Presently, the supervisors, management and confidential 
employees are not represented by an exclusive bargaining agent. 
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Labor Organization 

CONTRA COSTA COUNTY BOARD OF EDUCATION 
Labor Organizations 

Number of Employees 

Contra Costa Schools Education Association/ CTNNEA 
Public Employee Union Local #I  

1 8 1  
3 1 9  

Source: The Board. 

Retirement Programs 

Contract Expiration 

June 30, 2003 
June 30, 2004 

The Board's contribution to STRS for fiscal year 200 1/02 was $ 1 ,370, 1 77 and in fiscal year 2002/03 
is estimated to be $ 1 ,400,000 . The Board's contribution to PERS for fiscal year 200 1 /02 was $0 and for 
fiscal year 2002/03 is projected to be $0. See "GENERAL EDUCATION FUNDING INFORMATION 
- State Retirement Programs" herein. 

See the notes to the Board's audited financial statements which are excerpted and contained in 
APPENDIX C for additional information concerning STRS and PERS. 

BOARD TAX BASE INFORMATION 

Principal of and interest on the Notes are payable solely from all taxes, revenues, income, cash 
receipts and other moneys of the Board and of the Districts for the payment thereof (See "THE NOTES 
- Security for the Notes, and "THE NOTES -Available Sources of Repayment" herein.) T7iis section 
presents certain information concerning the property tax base in the County. For general infonnation on 
how ad valorem property tax is assessed, levied and collected see "AD VALOREM PROPERTY 
TAXA TION" herein . 
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Assessed Valuation 

The following table represents the five-year history of assessed valuation of the Board. Railroad 
property, whose valuation does not fall under unitary property, is shown under "Utility". For more 
information regarding how property is assessed in the State of California, see "AD VALOREM 
PROPERTY TAXATION - Assessed Valuation" herein. 

Source: 

Fiscal Year 

1 997/98 
1 998/99 
1 999/00 
200010 1 
2001 102 

CONTRA COSTA COUNTY BOARD OF EDUCATION 
Assessed Valuation 

Local Secured Uti l itv Unsecured 

$64,549, 1 75 ,857 $73,4 1 7 ,505 $2,888 ,202,295 
67,609, 1 10,973 93,544, 1 3 1  2,947,238 ,833 
72,3 1 1 ,643,2 1 5  87,829,073 2,999,828,829 
78,99 1 ,278,579 64,690,574 3 ,424,094 ,3 8 1  
87 ,003,859,267 88,000,340 4,245,475 ,520 

California Mun icipal Statistics, Inc. 

Secured Tax Charges and Delinquencies 

Total 

$67,5 1 0,795,657 
70,649,893,937 
75,399,30 1 , 1 1 7  
82,480,063.534 
9 1 ,337,335, 1 27 

The following table reflects the historical secured tax levy and year-end delinquencies for the taxes 
levied within the jurisdiction of the Board. 

CONTRA COSTA COL'NTY BOARD OF EDUCATION 
Secured Tax Charge and Delinquencies<•> 

Fiscal Year 

1 996/97 
1 997/98 
1 998/99 
1 999/00 
2000/0 1 

Secured Tax Charge 

$835,497,2 16 .74 
849,269 , 1 55 .76 
889.08 1 ,434.33 
928,052,228 1 7  

1 ,005,389,67 1 . 8 1  

Amount Delinquent June 30 

S 1 9.448 ,394 .6 1  
1 5 ,97 1 , 5 1 0.68 
1 5 , 8 1 1 , 1 03 .73 
1 5 ,852,942.48 
20,572,373.28 

1'1 These represent all taxes collected by the County within the boundaries of the jurisdiction of the Board . 

Source: California M unic ipal Stati stics,  Inc . 

Percent Delinquent June 30 

2 .33% 
l .88 
l . 78 
l . 7 1  
2 .05  

Under the Teeter Plan, the County funds the Board and Districts their full tax levy allocation rather 
than funding only actual collections (levy less delinquencies). In exchange, the County receives the interest 
and penalties that accrue on delinquent payments, when the late taxes are collected.  "AD VALOREM 
PROPERTY TAXATION - Teeter Plan" herein. 
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Largest Taxpayers 

The twenty largest taxpayers within the jurisdiction of the Board, as shown on the 200 1 /02 secured 
tax roll. 

CONTRA COSTA COUNTY BOARD OF EDUCATION 
Largest Taxpayers 

Name 
Chevron USA Inc. 
Equilon Enterprises LLC 
Tosco Corporation 
Southern Energy Delta LLC 
USS Posco Industries 
Bank of America 
Kaiser Foundation Health Plan 
Sierra Pacific Properties Inc. 
Gaylord Container Corporation 
Wells Fargo Bank 
First Walnut Creek Mutual 
W Cornerstone Properties LP 
Dow Chemical Company 
soc 7 
Berlex Laboratories Inc. 
Annabel Investment Co. 
Sugar Acquisition Corp. 
Second Walnut Creek Mutual 
Spieker Properties 
Metropoli tan Life Insurance Co. 

Primarv Land Use 
Heavy Industrial 
Heavy Industrial 
Heavy Industrial 

Power Plan 
Heavy Industrial 
Office Building 
Office Building 
Office Building 
Heavy Industrial 
Shopping Center 
Condominiums 
Office Building 
Heavy Industrial 
Office Building 
Heavy Industrial 
Office Building 
Heavy Industrial 
Condominiums 
Office Building 
Office Building 

<•l 200 1 /02 Local Secured Assessed Valuation : $87,003,859,267. 

Source: Cal ifornia Municipal Statistics, Inc. 

Statement of Direct and Overlapping Debt 

2001 /02 
Assessed Valuation 

$2,04 1 ,883,936 
1 ,476,141 ,254 
1 , 1 97,953,758 

6 1 1 ,423,407 
447,299,987 
1 95,920,333 
1 92,715,082 
1 68,754,978 
1 65,023,856 
16 1 ,332,1 1 0  
1 59,885,45 1 
1 37,938,063 
1 32,564,795 
1 30,4 70,206 
1 27 ,824, 1 70 
1 27,603,0 1 5  
1 27,2 1 8,1 77 
1 10,724,433 
1 03,388,1 1 3  
98,897,826 

$7,914,962,950 

Percent of Tota]<•l 
2.35% 
1 . 70 
1 .3 8  
0.70 
0.5 1 
0.23 
0.22 
0. 1 9  
0. 1 9  
0 . 1 9  
0. 1 8  
0. 1 6  
0. 1 5  
0. 1 5  
0 . 1 5  
0 . 1 5  
0 . 1 5  
0 . 1 3  
0. 1 2  

QJJ_ 

9. 1 0% 

Set forth below is a direct and overlapping debt report (the "Debt Report") prepared by California 
Municipal Statistics, Inc. and dated as of June 1 ,  2002. The Debt Report is included for general information 
purposes only. The Board has not reviewed the Debt Report for completeness or accuracy and makes no 
representation in connection therewith. 

The Debt Report generally includes long-term obligations sold in the public credit markets by public 
agencies whose boundaries overlap the boundaries of the Board in whole or in part. Such long term 
obligations generally are not payable from revenues of the Board (except as indicated) nor are they 
necessarily obligations secured by land within the Board. In many cases long term obligations issued by a 

public agency are payable only from the general fund or other revenues of such public agency. The first 
column of the Debt Report lists local agencies with territory overlapping, at least in part, that of the Board. 
The second column shows the portion of each overlapping entity's debt assignable to property within the 
boundaries of the Board, and the third column shows the amount of that portion of the overlapping entity's 
existing debt. The total amount of debt for each overlapping entity is not given. 
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The Debt Report also shows, at the top, the gross assessed valuation, less any redevelopment agency 
tax increment and the resulting net assessed valuation after deducting redevelopment agency tax increment. 
Ad valorem tax rates for paying general obligation bonds are determined on the basis of gross assessed 
valuation; allocation of the basic 1 % ad valorem tax levy to taxing agencies within a county is determined 
on the basis of the net assessed valuation after deducting redevelopment agency tax increment. 
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CONTRA COSTA COUNTY BOARD OF EDUCATION 
Statement of Direct and Overlapping Debt 

200 1/02 Assessed Valuation: 
Redevelopment Incremental Valuation: 
Adjusted Assessed Valuation : 

$93 ,437 ,663 , 121  
(8.835.385,357) 

$84,602 ,277,764 

DIRECT AND OVERLAPPING BONDED DEBT: 
East Bay Municipal Water District and Special District No. 1 
Martinez Unified School District 
Pittsburg Unified School District 
San Ramon Valley Unified School District 
West Contra Costa Unified School District 
Acalanes and Liberty Union High School Districts 
Lafayette School District 
Other School Districts 
Cities 
East Bay Regional Park District 
Other Special Districts 
Community Facilities Districts 
1 9 1 5  Act Assessment Bonds (Estimate) 
TOTAL GROSS OVERLAPPING TAX AND ASSESSMENT DEBT 
Less: East Bay Municipal Utility District ( 1 00% self-supporting) 
TOTAL NET OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT: 
Contra Costa County General Fund Obligations 
Contra Costa County Pension Obligations 
Contra Costa County Office of Education Certificates of Participation 
Contra Costa County Mosquito Abatement District Certificates of Participation 
Alameda-Contra Costa Transit District Certificates of Participation 
Antioch Unified School District Certificates of Participation 
San Ramon Valley Unified School District Educational Facilities Corporation 
Other School District General Fund Obligations 
City of Antioch General Fund Obligations 
City of Concord General Fund and Judgment Obligations 
City of Richmond General Fund Obligations 
City of Richmond Pension Obligations 
City of San Ramon General Fund Obligations 
Other City General Fund Obligations 
Hospital Authorities 
Other Spec ial District Certificates of Participation 
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 
Less: San Ramon Unified School District Certificates of Participation (self-supporting from 

GIC from Bayerisch Landesbank) 
TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND OBLIGA TJON DEBT 

GROSS COMBINED TOT AL DEBT 
NET COMBINED TOTAL DEBT 
1•> Excludes tax and revenue anticipation notes. 

Percent Applicable 
49.589 & 6.01 8% 

I OO.  
1 00.  
1 00. 
1 00.  
1 00. 
1 00. 

0.4 14-100 .  
1 00. 
44.549 

1 00. 
1 00. 
1 00. 

1 00. 
1 00. 
1 00. 
1 00. 

10 .889 
1 00. 
1 00. 

.040-1 00. 
1 00. 
1 00. 
1 00. 
1 00. 
1 00 
1 00. 
I OO. 
1 00. 

Debt 6/1/02 
$ 5,41 1 ,977 

4 1 ,348.920 
28,585,000 
66,2 1 9,584 
92,450,000 

1 06,784,9 1 1 
28,200,000 
85,287,039 
1 0 , 1 55,000 
74,595,073 

1 ,485,000 
280,395,000 
461,352.000 

1 ,282,269,504 
(2,767,066) 

1 ,279,502,438 

3 2 1 ,745,000 
2 8 1 ,425,000 

2,  720,000(a} 
1 ,055,000 
2,506,648 

1 9,935,872 
27,875.000 
44.881 , l 25 
20,777,996 
42,095 ,000 
5 1 ,904,469 
3 1 ,3 60,000 
22,580,000 
38 , 1 20,000 
2,555 ,000 

1 1 ,625,000 
$ 923,1 6 1 ,1 10  

(8,885,000J 
$ 9 14,276,1 1 0  

$2,205,430,6 l 4(b) 
$2, 1 93 ,778,548 

(bi Excludes tax and revenue anticipation notes, revenue, mortgage revenue and tax allocation bonds and non-bonded capital lease obligations. 

Ratios to 200 1/02 Assessed Valuation: 
Total Gross Direct and Overlapping Tax and Assessment Debt . . . . . . . . . . .  . 
Total Net Direct and Overlapping Tax and Assessment Debt . . . . . . . . . . . . . . . . . . . .  . 

Ratios to Adjusted Assessed Valuation: 

. . 1 .37% 
l .37% 

Combined Direct Debt ($2,720,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 . .  003% 
Gross Combined Total Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.6 1 % 
Net Combined Total Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.59% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/0 1 : $0 

Source: California Municipal Statistics, Inc. 29 



BOARD AND DISTRICT FINANCIAL INFORMATION 

Audit 

Excerpts from the 2000/0 1 audited financial statements are included in APPEI\TJllX C, herein. The 
Board and the Districts are required to present their annual audits at a public meeting no later than 
January 3 1 st of the following year. The Board and the Districts consider their audited financial statements 
to be documents of public record. The Board and the Districts have not requested their auditors to review 
this Official Statement, nor have they done so. 

Comparative Financial Statements 

The following tables summarize the Board's and each District ' s  General Fund revenue, expenditures 
and fund balances from fiscal years 1 999/00 through 200 1 /02 and a preliminary budget for 2002/03 . Year
end fund balances are comprised of reserved and unreserved funds, including a reserve for economic 
uncertainty. (See "APPENDIX C" and the "Combined Balance Sheet" therein for further detail on the 
composition of the June 30, 200 1 ending balances . )  
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Contra Costa County Board of Education 

The Board's Second Interim Report for fiscal year 200 1/02 was certified as "positive". 

CONTRA COSTA COUNTY BOARD OF EDUCATION 
Revenue, Expenditures and Fund Balances 

Preliminary 
Actual Actual Estimated Actual Budget 

) 999/00(I) 2000/01 ''> 2001 /02(b) 2002/03(b) Percent of Tota)<c> 
REVENUE 
Revenue Limit Sources : 

State Apportionment $ 3,634, 1 63 $ 4,248,254 $ 4,994,440 $ 6,330,826 1 1 % 
Property Tax 1 7,877,430 1 9,849,391 1 9,885,280 1 9 ,885,280 3 3  

Federal 3,494,798 3,558,799 3,837,867 3,606,048 6 
Other State 2 1 ,270,626 22,300,898 25,9 1 5,866 25,558,535 43 
Other Local 2,704,404 2,530,669 4,972,9 1 6  4, 1 78,833 7 
Transfers In/Other 1 ,456,5 1 5  1 ,975,0 1 3  0 0 
TOTAL REVENUE 50,437,936 54,463,024 59,606,369 $59,559,522 1 00 

EXPENDITURES 
Salaries: 
Certificated 1 5, 1 73,460 1 7,38 1 , 1 47 1 8,329, 1 05 1 8,826,549 32 
Classified 1 1 ,053,641 1 1 ,962 , 158  1 2 ,3 ] 5,Q63 12,44 1 ,256 2 1  

Employee Benefits 5,393,795 5,902 , 1 89 8,761 ,530 8,8 1 8 ,470 1 5  
Books, and Supplies 2 ,064,447 1 ,921 ,838 3 ,0 16 , 1 84 1 ,847,739 3 
Contract Servi ces and Other Expenses 1 1 ,920, 1 48 13 ,938,396 1 5 ,048,564 1 5,488,306 26 
Capital Outlay 2,5 1 0,6 1 0  1 ,765 ,247 l ,323,6 1 2  760,542 
Other Outgo 1 ,201 ,665 1 ,50 1 ,461 477,894 479,482 
Debt Service - principal 0 285,000 0 0 
Debt Service - interest and other 0 1 94 491 0 0 
TOTAL EXPENDITURES 49,3 1 7,766 54,85 1 ,927 59,271 ,952 58,662,344 1 00 

OTHER SOURCES/USES 
Operating Transfers In 0 69,705 0 0 0 
Operating Transfers Out (2 1 0,000) (3 1 1 ,756) (230,000) (200,000) 0 
Other Sources 0 0 0 0 0 
Other Uses 0 0 0 0 _Q 
TOTAL FINANCING SOURCES/USES (2 1 0,000) (242,05 1 )  (230,000) (200,000) 0 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES 9 1 0, 1 70 (630,954) 104,4 1 7  697, 1 78 

FUND BALANCE, BEGINNING OF YEAR 4,203,442 5,1 1 3,61 2  4,482.658 4.587 075 

FUND BALANCE JUNE 30 $ 5,1 1 3,6 1 2  I 4,482,658 $ 4,587,075 $ 5 .284.253 9% 

I•> Derived from Audited Financial Reports. 
(bJ Based on Board estimates as of March 6, 2002. 
<c> Revenue items are shown as a percent of total revenues plus transfers in and other sources. Expenditure items are shown as a percent of total 

expend itures plus transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source: The Board. 
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Brentwood Union School District 

The District's Second Interim Report for fiscal year 2001 /02 was certified as "positive". 

BRENTWOOD UNION SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual 
1 999/00(•t 

REVEN CE 
Revenue Limit Sources: 

State Apponionment $ 8,772 , 1 89 
Property Tax 5,27 1 .456 

Federal 666,433 
Other State 4,667,684 
Other Local 65 1 ,99 1 
Transfers in/Other 0 
TOT AL REVE\iCE 20.029,753 

EXPENDITuRES 
Salaries 

Certificated 1 1 ,036,85 1 
Class i fied 2,793 , 1 24 

Employee Benefits 2 ,507, 1 27 
Books. and Supplies I ,06 [ .050 
Contract Services and Other Expenses 1 ,853,926 
Cap i tal Outlay 255 ,201  
Debt Service 0 

Principal Retirement 0 
In terest and Fiscal Charges 0 

Transfers Out/Other 267. 1 1 6  
TOTAL EXP ENDITURES 1 9.774.395 

OTHER FlJ\iAJ\iC!NG SOURCES/USES 
ln lerfund Transfers In/Sources 99, 1 2 1  
lnterfund Transfers Out/Uses ( 1 00,4 1 2)  
Other 
TOTAL FNANC!NG SOCRCES/CSES ( 1 .2 9 1 ) 

EXCESS REVENUE OVER (UNDER) 
EXPEKDITURES 254.067 

FUND BALANCE JULY l 2.203 . 1 05 

ADJUSTM ENTS TO FUND BALANCE 
FR0\1 PRIOR P ERIOD 0 

FUND BALANCE JUNE 30 $ 2.457 , 1 72 

(" Derived from Audited Financial Reports. 
!bl District's 2nd  Period Interim Report as of February 25 ,  2002 . 

Estimated 
Actual Actual 

2000101 1
•)  2001 /021b1 

$ 1 1 ,394 ,582 $ 1 4,232,508 
6.206,785 6,757,893 

934,770 1 , 1 07,363 
6,924,45 I 5 ,954,023 
1 ,343 ,840 1 ,277,203 

0 0 
26,804,428 29,328 ,990 

1 4,79 1 .4 1 5  1 7 , 1 37,299 
3 ,70 1 ,920 4, 1 84,44 1 
3 , 1 94 ,884 4,255, I 04 
I ,5 1 7 ,692 1 ,3 68,477 
2 ,634,498 2,887, 1 1 7 

4 1 2 ,559 257, 5 1 6  
0 (324, 1 49 )  

1 1 8,540 0 
2,297 0 

3 5 1 .064 0 
26,724.869 29,765,805 

l 90.899 0 
( 1 75,534) ( 1 1 7,945 )  
l 59.583 0 
1 74,948 1 1 1 7.945 )  

254.507 (554,760) 

2.457 . 1 72 2 79 1 0 1 5  

79.336  0 

s 2.79 1 ,0 1 5 $ 2,2 36.255 

Preliminary 
Budget 

2002/03'b• Percent of Total'" 

$ 1 5 ,761 ,534 50% 
6,757,893 22 
I ,  1 63 ,023 4 
6,3 75 ,907 20 
1 ,34 1 ,400 4 

0 _Q 
3 1 .399,757 1 00 

1 7 .837 ,358 57 
4.65 1 , 1 4 8 1 5  
4 .340 ,206 1 4  
1 ,473 , 1 93 5 
3 . 1 08,039 1 0  

277 ,22 1 1 
(3 48,953)  ( I )  

0 0 
0 0 
0 _o 

3 1 ,338.2 1 �  1 00 

CJ 0 
( 1 26,970) 0 

0 ___Q 
(I 26.970 ) 0 

(65.425 J 

2 .236.255 

0 

$ 2. I 70.830 7% 

''' Revenue items are shov.11 as a percent of total revenues plus transfers in and other sources . Expenditure i tems are shown as a percent of total 
expendi tures plus transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source :  Bren twood Union School District. 
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John Swett Unified School District 

The District's Second Interim Report for fiscal year 200 1 /02 was certified as "positive". 

JOHN SWETT UNIFIED SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Estimated Preliminary 
Actual Actual Actual Budget 

1999100<•1 2000/0 1 (I) 2001 /02(b) 2002/0J(bl Percent of Tota](•l 
REVENUE 
Revenue Limit Sources: 

State Apportionment $ 3,022,883 $ 3,594,225 $ 3 ,530,465 $ 3,435,638 25% 
Property Tax 5,307,7 1 4  5,272,852 5,493,05 1 5,493 ,05 1 4 1  

Federal 487,046 470,547 606,903 59 1 ,800 4 
Other State 3 , 1 30,994 3,8 1 1 , 1 76 3,261 ,629 3 , 1 7 1 ,872 23 
Other Local 842,6 5 1  1 ,0 17,484 864,076 874.669 _]_ 
TOT AL REVENUE 1 2,79 1 ,288 14,166,284 1 3 ,756, 124 1 3 ,567,030 1 00 

EXPENDITURES 
Salaries: 

Certificated 5,877,0 1 7  5,725,291 5,809,403 5,9 1 0,638 42 
Classified 1 ,73 1 ,772 1,800,232 1 ,970,264 1 ,952, 1 62 1 4  

Employee Benefits 1 ,846,649 1 ,720,783 l ,945,292 1 ,885, 1 46 1 3  
Books, and Supplies 425, 1 84 627,986 967,27 1 53 7,563 4 
Contract Services and Other Expenses 2,380,386 2,704,976 3 ,206,41 4  3 ,3 7 1 ,633 24 
Capital Outlay 232,774 230,547 249,957 1 1 2,400 l 
Other 1 6 1 ,3 1 7  285.160 0 1 56 988 
TOTAL EXPENDITURES 1 2,655,099 1 3 ,094,975 14, 148,60 1 1 3 ,926,530 100 

OTHER FINANCING SOURCES/USES 
lnterfund Transfers In/Sources 1 66.241 0 0 
lnterfund Transfers Out/Uses ( 1 1 7,497) (273,999) (1 6 1 ,498) (66,405) 0 
Prior Year Adjustment 87,999 0 0 0 
Other 0 0 _Q 
TOTAL FINANCING SOURCES/USES ( 1 1 7,497) (1 86,000) 4,743 (66,405) 0 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES 1 8 ,692 885,309 (387,734) (425,905) 

FUND BALANCE JUNE 30 930,081 948,773 1 ,834,082 I 446 348 

FUND BALANCE JULY I $ 948,773 i 1,834,082 $ 1 .446,348 $ 1 ,020.443 7% 

1'1 Derived from Audited Financial Reports. 
(b> Based on Board estimates as of February 20, 2002. 
1'1 Revenue items are shown as a percent of total revenues plus transfers in and other sources . Expenditure i tems are shown as a percent of total 

expenditures plus transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source: John Swett Unified School District. 
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Lafayette Elementary School District 

The District's Second Interim Report for fiscal year 200 1 /02 was certi fied as "positive". 

LAFAYETTE ELEMENTARY SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual Actual Estimated Actual Preliminary Budget 

REVENUE 
Revenue Limit Sources: 
State Apportionment 
Property Tax 

Federal 
Other State 
Other Local 
Other 
TOTAL REVENUE 

EXPENDITCRES 
Salaries: 
Certificated 
Classified 

Employee Benefits 
Books, and Suppl!es 
Contract Services and Other Expenses 
Capital Outlay 
Other 
TOTAL EXPENDITURES 

OTHER FINANCNG SOURCES!USES 
lnterfund Transfers In/Sources 
lnterfund Transfers Out/Uses 
Prior Year Adj ustment 
Other 
TOT AL FJNANCl}.;G SOURCES/L'SES 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES 

FUND BALANCE JUNE 30 

FUND BALANCE JULY I 

1'1 Derived from Audited Financial Reports . 

1 999/00''' 

S4,543, 1 3 8  
8,573,276 

306,6 1 6  
4,2 1 6,642 
2,263,93 1 

0 
1 9 ,903,603 

1 0 , 1 29.736 
2,987,577 
2,620,450 
1 ,02 1 , 1 60 
1 ,459,606 

88 1 .962 
3 1 7  .893 

1 9,4 1 8 ,384 

290,000 
( 1 72 ,000) 

0 
0 

1 1 8 ,000 

603 ,2 1 9  

1 .4 1 4.006 

$2,01 7,225 

<b> District's 2nd Interim Report as of March 1 3 , 2002. 

2000/0J (al 

$5,325,729 
9,278,258 

423,655 
5 ,773,365 
3 ,  1 06,889 

0 
23 ,907,896 

1 1 ,8 5 1 ,838 
3 ,48 1 ,07 1  
3,035 ,602 
l , 1 1 4 ,862 
1 ,6 1 3 ,427 

9 1 1 ,746 
348.445 

22 ,356,99 1 

272,457 
(266,456) 

0 
0 

6,001 

1 ,556,906 

2.01 7,225 

$3,574,1 3 1  

200 J /02(b) 2002/03(b' 

$ 5 ,754,680 $ 5 ,783,999 
9,253,744 9,253,744 

5 2 1 ,046 523 , 1 05 
4,749,322 4, 1 65,929 
2,299,445 2,046.757 

0 1 2 .500 
22,578,237 2 1 ,786,034 

1 2 ,247,666 1 2 ,235,873 
3 ,6 1 2,62 1 3 ,58 1 , 1 99 
3 ,538,055 3,777,501 
1 ,04 1 ,096 1 ,374,475 
1 ,990,593 1 ,808,507 

48 1 .2 1 0  225.200 
46 500 49.000 

22,957,741 23,05 1 ,755 

269,383 90,000 
( 1 62,000) ( 1 30,000) 

0 0 
0 0 

I 07,383 (40,000) 

(272. 1 2 1 )  ( 1 .305 ,72 1 )  

3,574.1 3 1  3 .302.0 1 0  

$ 3,302.0 1 0  $ 1 ,996,289 

Percent of Total 1'1 

26% 
42 

2 
1 9  
9 

_Q 
1 00 

53 
1 5  
1 6  
6 
8 
I 

_Q 
99 

0 
I 
0 

_Q 

9% 

1'' Revenue i tems are shown as a percent of total revenues plus transfers in and other sources. Expenditure items are shown as a percent of total 
expenditures plus transfers out and other uses. The fun d  balance is shown as a percent of total expendi tures plus transfers out and other uses. 

Source: Lafayette Elementary School Di strict 
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Liberty Union High School District 

The District's Second Interim Report for fiscal year 200 1 /02 was certified as "positive". 

LIBERTY UNION HIGH SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual 
1 999/00(a) 

REVENUE 
Revenue Limit Sources: 

State Apportionment $7,040,335 
Property Tax 8,466,229 

Federal 584,487 
Other State 3,283,697 
Other Local 3,027,695 
TOT AL REVENUE 22,402,443 

EXPENDITURES 
Salaries: 
Certi ficated 10,296,336 
Classified 3,772,629 

Employee Benefits 2,850,01 6  
Books and Supplies 1 , 1 90,258 
Contract Services and Other Operating 2,664,91 6  
Expenses 
Capital Outlay 1 ,4 1 9,600 
Other 455 1 73 
TOT AL EXPENDITURES 22,648,928 

OTHER FINANCING SOURCES/USES 
lnterfund Transfers In/Sources 3 1 ,7 1 5  
lnterfund Transfers Out/Uses (436,870) 
Prior Year Adjustment 337, 1 3 3  
Other 0 
TOT AL FINANCING SOURCES/USES (68,022) 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES (3 1 4,507 )  

FUND BALANCE JUNE 30 l .33 1 , 1 80 

FUND BALANCE JULY 1 $ 1 .0 1 6,673 

(•> Derived from Audited Financial Reports. 
fhl District's 2nd Interim Report as of March 1 3 ,  2002. 

Actual Estimated Actual 
2000/0l (I) 2001 /02(b) 

$ 8,743,340 $ 9, 153 ,2 1 9  
9,635,373 1 1 ,888,389 

623,2 1 3  8 16,775 
4,357,099 5 , 175,8 15  
2,473,428 2,802,065 

25,832 ,453 29,836,263 

1 1 ,9 1 3,367 1 3,400,984 
4,66 1 ,6 1 6  4,855,256 
3,4 16,609 4,330,959 
1 ,25 1 ,779 1 ,496,588 
2 ,990,850 4,043 , 1 93 

628,658 1 ,406,0 1 6  
658,268 (36,500) 

25,52 1 , 1 47 29,496,496 

1 50,000 0 
(232,654) (4 1 0, 1 33) 

0 0 
0 0 

(82,654) (4 1 0, 1 33) 

228,652 (70,366) 

1 ,016,673 1 ,245 325 

$ 1 245,325 $ 1 , 1 74,959 

Preliminary Budget 
2002/0J fbl Percent of Tota]<0> 

$ 1 0, 1 62 , 1 43 32% 
1 2,655,425 40 

837, 1 94 3 
5,007,783 1 6  
2,869,992 ---2 

3 1 ,532,537 1 00 

1 4,269,425 46 
5 .076.637 1 6  
4,633,270 1 5  
1 ,327,2 1 2  4 
4, 1 44.273 1 3  

1 ,44 1 .838 5 
(33,000} _Q 

30,859,655 99 

0 0 
(395 , 1 3 3 )  I 

0 0 
0 _Q 

(395 , 1 3 3 ) 

277,749 

l 1 74.959 

$ 1 ,452 .708 5% 

(cl Revenue i tems are shown as a percent of total revenues plus transfers in and other sources . Expenditure items are sho= as a percent of total 
expenditures plus transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source : Liberty Union High School District. 
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Martinez Unified School District 

The District's Second Interim Report for fiscal year 2001 /02 was certified as "positive". 

REVENUE 
Revenue L1m1 t Sources 
State Apponionment 
Pro perry Tax 

Fedeal 
Other Swte 
Other Local 
TOTAL REVENUE 

EXPENDITURES 
Salaries: 
C e11i ficated 
Classi fied 

Employee Benefits 
Books, and Suppl i es 
Contract Servi ces and Other Expenses 
Capital Outlay 
Other 
TOTAL EXPENDITURES 

OTHER FINANCING SOURCES/USES 
lnterfund Transfers In/Sources 
lnterfund Transfers Out/Uses 
Pnor Year Adjustment 
Othe• 
TOTAL FINANCING SOURCES/USES 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES 

FUND BALANCE JUNE 30 

FUND BALANCE JULY l 

r,, Derived from Audited Financial Reports. 

MARTINEZ UNIFIED SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual 
1 999100 1

' '  

S4,97 1 ,045 
1 2,239,22 1 

930,679 
5 . 1 1 4,843 

804.768 
24,060,556 

1 3 ,352.237 
3 ,292.095 
3 ,2 3 1 .82 I 
E ,  I 1 5,2 1 8  
2, 1 64.562 

570.465 
497.767 

24,224, 1 65 

233 ,922 
( 1 4 1 , 1 7 1  I 

0 
0 

92,75 I 

, 70,858} 

2 .972.9 1 1 

$ 2.902.053 

Actual 
2000/0 1 (al 

$ 5,720,925 
1 3 ,46 1 ,776 

938.233 
5,726,328 

998.953 
26,846,2 1 5  

1 4 ,707 ,830 
3 ,594,308 
3 ,629,045 
1 ,388 ,06 1 
2,632 ,329 

3 98,308 
568.405 

26 ,9 1 8 .286 

233 .025 
(528.960) 

0 
0 

(295 .935) 

(368.006) 

2,902 .053 

$ 2.534.047 

Esllmated Actual 
200 1 102(b) 

$ 5,498 ,933 
1 4,4 1 9 , 1 5 8  

] , 1 72 ,775 
5,225,833 

721 1 6 1 
27,037, 860 

1 4,7 1 9.380 
3,742.342 
4, 1 89,377 
1 ,935, 732 
3 , 1 56,036 

406,930 
(5,930) 

28 , 1 43 ,867 

232 ,  1 5 3 
( 1 93 ,809) 

0 
0 

38,344 

( 1 ,067,663 \ 

2 .534 047 

$ 1 .466.384 

,h ,  Distnct's 2nd Interim Report as o f  March 5 ,  2002. 

Preliminary Budget 
2002/0Jfhl 

$ 5 ,5 1 2,292 
1 4 ,563 , 350 
1 ,  1 93,885 
5,3 I 9,899 

793.277 
27,3 82.703 

1 5 .0 1 3 .768 
3 .8 1 7. 1 89 
4.273 . 1 64 
1 ,9 35,569 
2,644 , 1 5 3  

3 58 ,0 1 2  
(5.930) 

28 ,035,925 

229,950 
( 1 9 1 ,606) 

0 
0 

38 .344 

(6 14 ,878) 

l .466,384 

$ 85 1 506 

Percent of Total 1'1 

20% 
53 

4 
1 9  
-1. 
99 

53 
1 4  
1 5  
7 
9 
l 

_Q 
99 

0 
0 

_Q 
I 

'" Revenue i tems are sh0\\11 as a percent of total revenues plus transfers in and other sources Expendi ture i tems are sho�11 as a percent of total 
expenditures pl us transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source: Martmez Uni fied School District 
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Oakley Union School District 

The District's Second Interim Report for fiscal year 200 1/02 was certified as "positive". 

OAKLEY UNION SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual Actual Estimated Actual Preliminary Budget 
1 999100<•> 2000101 (•) 200 1/02(b) 2002/03(b) Percent of Tota JC<> 

REVENUE 
Revenue Limit Sources: 
State Apportionment $ 9,670,286 $10,6 1 1 ,010 $ 10,870,498 $ 1 1 ,762,584 45% 
Property Tax 6,200,333 6,835,748 6,776,429 6,979,722 27 

Federal 669,449 822,003 888 ,684 888,684 3 
Other State 5,304,56 1 6,864,698 6,47 1 ,922 5,979,784 23 
Other Local 696,505 994,369 530,370 498,732 
TOTAL REVENUE 22,54 1 , 1 34 26,127,828 25,537,903 26, 1 09,506 1 00 

EXPENDITURES 
Salaries: 

Certificated 1 2,088 ,90 1 1 3,854,338 1 4,397,396 14 ,460,497 57  
Classified 2,505,702 2,838,698 3 ,0 1 7, 1 88 3 , 1 4 1 ,846 1 2  

Employee Benefits 2,894,32 1 3,2 1 7,600 3,891 ,578 3 ,872,5 1 5  1 5  
Books, and Supplies 1 ,1 27,699 1 ,368,403 1 ,582,946 1 ,550,000 6 
Contract Services and Other Expenses 2,340 ,8 1 8  2,578,304 2,946, 1 56 2,299 , 166 9 
Capital Outlay 358,862 1 ,090,630 467,088 1 04,000 0 
Debt Service: 
Principal Retirement 0 64, 1 39 0 0 0 
Interest and Fiscal Charges 0 6,226 0 0 0 

Transfers Out/Other 263.037 3 1 1,963 0 0 _Q 
TOT AL EXPENDITURES 2 1 ,579,340 25,330,30 1  26,302,352 25,428,024 1 00 

OTHER FINANCING SOURCES/USES 
lnterfund Transfers In/Sources 2,796 2,821 ,373 0 0 
lnterfund Transfers Out/Uses (233 ,340) ( 1 3 1 ,097) ( 1 25 ,000) ( 1 25,000) 0 
Prior Year Adjustment 0 0 0 0 
Other 0 0 0 0 _Q 
TOTAL FINANCING SOURCES/USES (230,544) 2,690,276 ( 125 ,000) ( 1 25,000) 0 

EXCESS REVENUE OVER (UNDER) 
EXPENDITURES 73 1 ,250 3,487,803 (889,449) 556,482 

FUND BALANCE JUNE 30 3,1 1 0.296 3,841,546 7,329,349 6.439,900 

FUND BALANCE JULY I $ 3 .84 1 ,546 � 7,329,349 $ 6,439,900 $ 6,996,382 27% 

<•> Derived from Audited Financial Reports. 
(bJ Distri ct 2nd Interim Report as of March 7, 2002. 
c,, Revenue items are shown as a percent of total revenues plus transfers in and other sources. Expenditure items are shown as a percent of total 

expenditures plus transfers out and other uses. The fund balance is shown as a percent of total expenditures plus transfers out and other uses. 

Source: Oakley Union School District. 
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Pittsburg Unified School District 

The District's Second Interim Report for fiscal year 2001 /02 was certified as "positive". 

PITTSBURG UNIFIED SCHOOL DISTRICT 
Revenue, Expenditures and Fund Balances 

Actual Actual Estimated Actual Preliminary Budget 
) 999/00(al 2000/0 1 '') 200 1 /021b) 2002/0)Cbl Percent of Totalc,, 

REVENUE 
Revenue Limit Sources: 
State Apportionment $24 , 104,852 $26,450, 1 38 $27,51 6,662 28,295,280 44% 
Property Tax 1 2 ,645,877 1 4.654,976 1 5,739,877 1 5,739,877 24 

Federal 2 ,808,250 2,833,384 4,834,43 1 4,92 1 ,45 1  8 
Other State 1 1 ,675,580 1 6, 1 96,78 1  1 4,587,586 14 ,875,452 2 3  
Other Local 1 ,269,6 10  1,2 1 2,45 1 841,330 862 337 _J_ 
TOT AL REVE)';UE 52,504, 1 69 6 1 ,347,730 63,51 9,886 64,694,397 1 00 

EXPE'.\DITURES 
Salaries· 
Certi ficated 26,409,027 30,240,678 3 1 , 1 73,573 3 1 , 1 1 9,653 47 
Classi fied 7, 73 1 ,33 7 9,227 ,5 1 4  9,459,461 9, l 92,283 1 4  

Employee Benefits 7,4 1 5,764 8 ,337 ,538 10 ,47 1 ,252 1 0,403 ,423 1 6  
Books, and Supplies 2.55 l ,226 3 ,270,567 5,382,934 5,207, l 76 8 
Contract Services and Other Expenses 5 ,35 1 , 1 7 1  6,088,325 7,403,986 7,506,953 1 1  
Capital Outlay 1 ,840,949 2,7 1 5 ,683 1 ,891 ,325 l ,907,725 3 
Transfers OutiOther 79 1 ,628 1 ,982,842 (3 1 0,208) (309,229) 0 
Debt Service 837,460 0 0 0 0 
Direct Support/Indirect Costs 0 0 0 0 _Q 
TOTAL EXPENDITURES 52,928,562 6 1 ,863 , 1 47 65,472,323 65,027,984 99 

OTHER FINA!\CrNG SOURCES/USES 
Jnterfund Transfers In/Sources 146,354 476,270 0 0 0 
lnterfund Transfers OuuUses (396,424 ) (40 1 ,866) (673,240) (78 1 ,900) I 
Other Sources 1 38,437 439 ,028 0 0 0 
Other Uses (7,34 1 )  0 (234.358 i (234,358) ...Q 
TOT AL FINANCING SOURCES/CSES (1 1 8,974) 5 1 3 ,432 (907,598) ( 1 ,0 1 6,258) 

EXCESS REYE!\!CE OYER (UNDER) 
EXPENDITURES (543,367) (l ,985) (2,860,035) ( 1 ,349,845) 

FUND BALA1\'CE JUNE 30 7,846,661 7,303.294 6, 86 1 ,021 4,000,986 

Prior Year Audit Adjustment 0 (440.288) 0 0 

FUND BAL<\.NCE JULY I $ 7.303,294 S 6,861 .02 1 $ 4,000,986 5 2,65 1 , 1 4 1  4% 

<• 1 Derived from Audited Financial Reports. 
Cb> District's 2nd Interim Report as of January 3 1 ,  2002. 
(c• Revenue items are shown as a percent of total revenues p lus transfers in and other sources . Expenditure items are sho\1111 as a percent of total 

expenditures plus transfers out and other uses. The fund balance 1s shown as a percent of total expenditures plus transfers out and other uses. 

Source: Pi ttsburg Unified School District. 
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Estimated Monthly Cash Flows 

The General Fund finances the legally authorized activities of the Board not provided for by other 
restricted funds. General Fund revenues are derived from such sources as taxes, use of money, aid from other 
governmental agencies, charges for current services, and other revenue. 

General Fund expenditures tend to be heaviest in the middle and end of the school year and lightest 
during the three summer months . Receipts follow an uneven pattern primarily as a result of secured tax 
installment payments received in December and April. 

The estimates of amounts and timing of receipts and disbursements in the tables on the following 
pages are based on certain assumptions and should not be construed as statements of fact. The assumptions 
are based on present circumstances and currently available information and are believed to be reasonable. 
The assumptions may be affected by numerous factors and there can be no assurance that such estimates will 
be achieved. 

The Board and the participating Districts have prepared the accompanying General Fund monthly 
cash flow statements covering the current fiscal year and projected fiscal year. 
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EXHIBIT I 
District: Contra Costa County Board of Education 
2001 /2002 ACTUAL CASH FLOW 
(Actuals through January 31 ,  2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 6,547,613 9,151,310 9,861,523 7,437,252 2,522,927 914,427 1 1 ,256,689 7, 137,573 5,480,379 4,369,884 9,945,891 8,509,657 6,547,613 

RECEIPTS: 
REVENUE LIMIT SOURCES 279,824 559,280 373,100 991 ,304 290,652 1 0,879,478 497,602 353,81 3 338,813 9,671 ,687 338,813 305,354 24,879,720 
OTHER RECEIPTS 1 ,341 ,144 5,784,546 2,267,070 2,735,553 2,642,622 3,1 77,963 2,097,603 2,404,797 3,256,693 3,236,839 3,1 35,015 2,644,1 26 34,723,971 
NOTE PROCEEDS 5,029,300 0 0 0 0 0 0 0 0 0 0 0 5,029,300 
TOT AL RECEIPTS 6,650,268 6,343,826 2,640,170 3,726,857 2,933,274 1 4,057,441 2,595,205 2,758,610 3,595,506 12,908,526 3,473,828 2,949,480 64,632,991 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,377,476 3,548,164 3,206,631 3,1 1 5,025 3,087,503 3,029,029 3,062,650 3,301,649 3,390,796 3,390,691 3,390,746 3,478,755 38,379,1 1 5  
OTHER DISBURSEMENTS 1 ,669,095 2,085,449 1 ,857,810 5,526,1 57 1 ,454,271 686, 150 1 ,151 ,671 1 ,  1 14, 155 1 ,315,225 1 ,441,808 1 ,357,267 1 ,453,685 21,1 12,743 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 2,500,000 0 0 2,500,000 1 62,049 0 5,1 62,049 
TOTAL DISBURSEMENTS 4,046,571 5,633,613 5,064,441 8,641,182 4,541,774 3,71 5,179 6,714,321 4,415,804 4,706,021 7,332,499 4,910,062 4,932,440 64,653,907 

ENDING BALANCE 9,151 ,310 9,861 ,523 7,437,252 2,522,927 914,427 1 1 ,256,689 7,137,573 5,480,379 4,369,864 9,945,891 8,509,657 6,526,697 6,526,697 

EXHIBIT II 
District: Contra Costa County Board of Education 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 6,526,697 9,449,818 10,714,123 9,166,61 5 3,980,088 2,948,222 12,584,873 8,042,81 1 7,029,885 5,424,484 9,951,306 9,1 01 ,662 6,526,697 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 9,942,640 0 0 0 8,948,376 994,264 0 1 9,885,280 
STATE APPORTIONM ENT 299,666 599,333 399,555 399,555 399,555 399,555 399,555 1 ,144,684 572,342 572,342 572,342 572,342 6,330,826 
OTHER RECEIPTS 1 ,354,695 5,596,645 2,306,566 2,697,860 2,616, 106 3,206,246 2,129,357 2,451 , 1 56 2,789,830 2,772,531 2,730,636 2,702,789 33,354,416 
NOTE PROCEEDS 5,470,633 0 0 0 0 0 0 0 0 0 0 0 5,470,633 
TOT AL RECEIPTS 7,124,994 6,195,978 2,706,121 3,097,415 3,01 5,661 13,548,441 2,528,912 3,595,839 3,362,171 12 ,293,248 4,297,242 3,275, 131 65,041 , 155 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,482,082 3,701,381 3,346,590 3,251 ,578 3,222,365 3,161 ,609 3,196,588 3,451,387 3,545,361 3,545,251 3 ,545,309 3,636,774 40,086,275 
OTHER DISBURSEMENTS 1 ,719,792 1 ,230,292 907,039 5,032,365 825,163 750, 18 1 1 ,174,385 1 ,  1 57,379 1 ,422,21 1 1 ,521 ,175 1 ,440,027 1 , 605,061 18,785,069 
NOTE PAYM ENT PLEDGE 0 0 0 0 0 0 2,700,000 0 0 2,700,000 161 ,550 0 5,561 ,550 
TOTAL DISBURSEMENTS 4,201,874 4,931 ,673 4,253,629 8,283,942 4,047,527 3,91 1 ,790 7,070,973 4,608,766 4,967,572 7,766,427 5,146,886 5,241,835 64,432,894 

ENDING BALANCE 9,44_!1,8_18 10,714,g_3 9,166,615 3,980,088 2,948,222 12,584,873 8,042,81 1 7,029,885 5,424,484 9,951 ,306 9,101 ,662 7,1 34,958 7,134,958 
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EXHIBIT I 
District: Brentwood Union School District 
2001/2002 ACTUAL CASH FLOW 
(Actuals through January 31 , 2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 1 ,906,230 3,1 39,324 2,414,319 1 ,41 6,961 344,756 (418,425) 1 ,760,987 135,308 83,1 35 308,51 3 2,413,751 1 ,483,160 1 ,906,230 

RECEIPTS: 
REVENUE LIMIT SOURCES 708,261 1 ,449,939 944,349 1 ,090,539 919,294 4,285,657 977,303 1 ,928,535 1 ,087,064 5,204,090 1 ,087,063 1 ,308,306 20,990,400 
OTHER RECEIPTS 434,413 512,482 597,427 576,598 1 ,1 1 8,633 263,31 6  1 ,089,564 540,180 1 ,445,479 568,737 489,152 1 ,322,990 8,958,971 
NOTE PROCEEDS 2,71 5,822 0 0 0 0 0 0 0 0 0 0 0 2,715,822 
TOTAL RECEIPTS 3,858,496 1 ,962,421 1 ,541 ,776 1 ,667,1 37 2,037,927 4,548,973 2,066,867 2,468,71 5  2,532,543 5,772,827 1 ,576,215 2,631 ,296 32,665,193 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,068,354 2,336,284 2, 101 ,276 2,1 05,21 8 2,372,276 2,1 05,391 2,079,739 2,103,088 2,092,403 2,01 7,500 2,085,300 2, 1 1 0,01 5  25,576,844 
OTHER DISBURSEMENTS 557,048 351 ,142 437,858 634,124 428,832 264,170 262,807 417,800 214,762 300,089 334,000 1 12,673 4,315,305 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,350,000 0 0 1 ,350,000 87,506 0 2,787,506 
TOTAL DISBURSEMENTS 2,625,402 2,687,426 2,539,1 34 2,739,342 2,801 ,108 2,369,561 3,692,546 2,520,888 2,307,185 3,667,589 2,506,806 2,222,688 32,679,655 

ENDING BALANCE 3,1 39,324 2,414,319 1,416,961 344,756 (418,425) 1 ,760,987 1 35,308 83,13 5  308,513 2,413,751 1 ,483,160 1 ,891 ,768 1 ,891,768 

EXHIBIT II 
District: Brentwood Union School District 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 1 ,891,768 4,31 7,387 3,872,942 3,1 06,523 2,104, 1 28 1 ,485,1 1 8  3,790,203 1 ,771 ,063 2,1 84,468 2,556,387 3,1 64,085 2,616,295 1 ,891 ,768 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 3,378,947 0 0 0 3,041 ,052 337 ,895 0 6,757,893 
STATE APPORTIONMENT 853,950 1 ,707,901 1 ,  1 38,601 1 ,1 38,601 1 ,1 38,601 1 ,1 38,601 1 ,1 38,601 2,502,226 1 ,251 ,1 1 3  1 ,251 , 1 1 3  1 ,251 ,1 1 3  1 ,251 ,1 1 3  1 5,761 ,534 
OTHER RECEIPTS 686,005 771 ,562 858,305 840,721 1 ,196,672 280,920 1 ,1 61 ,729 573,834 1 ,546,168 601 ,403 519,826 743,185 9,780,330 
NOTE PROCEEDS 3,748,396 0 0 0 0 0 0 0 0 0 0 0 3,748,396 
TOTAL RECEIPTS 5,288,351 2,479,463 1 ,996,905 1 ,979,322 2,335,273 4,798,467 2,300,330 3,076,061 2,797,282 4,893,566 2,108,834 1 ,994,298 36,048,153 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,1 73,059 2,455,896 2,201 ,145 2,209,069 2,488,306 2,208,998 2,1 82,066 2,206,864 2,1 94,166 2,1 1 2,819 2,186,374 2,209,949 26,828,712 
OTHER DISBURSEMENTS 689,673 468,01 1 562,1 80 772,647 465,977 284,384 287,403 455,792 231 ,196 323,052 359,558 31 8,580 5,218,453 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,850,000 0 0 1 ,850,000 1 10,692 0 3,810,692 
TOTAL DISBURSEMENTS 2,862,732 2,923,907 2,763,325 2,981 ,716 2,954,283 2,493,383 4,319,469 2,662,657 2,425,362 4,285,871 2,656,623 2,528,529 35,857,857 

ENDING BALANCE 4,317,387'___ 3_,872,!!42 3,1 06,523 2,1 04,128 1 ,485, 1 1 8  3,790,203 1 ,771 ,063 2,184,468 2,556,387 3,164,085 2,61 6,295 2,082,064 2,082,064 
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EXHIBIT I 
District: John Swett USO 
2001 /2002 ACTUAL CASH FLOW 
(Actuals through January 31 , 2002, Projected February through June 2002) 
GEN ERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 1 ,782,796 3 ,909,453 4,210,943 3,546,309 3,21 8,396 2,687,753 4,577,850 3,221 ,621 2,682,717 2,1 37,055 2,603,729 2,51 1 ,336 1 ,782,796 

RECEIPTS: 
REVENUE LIMIT SOURCE� 217,347 453,003 301 ,966 468,125 264,585 2,822,151 324,905 307,569 307,569 2,432,056 941 ,473 1 82,767 9,023,51 6 
OTHER RECEIPTS 482,798 486,042 391 ,948 440,549 408, 1 77 1 69,206 401,021 51 5,335 508,577 334,847 413,106 463,427 5,015,032 
NOTE PROCEEDS 2,01 1 ,720 0 0 0 0 0 0 0 0 0 0 0 2,011 ,720 
TOTAL RECEIPTS 2,71 1 ,865 939,045 693,91 4 908,674 672,762 2,991 ,357 725,926 822,904 816,146 2,766,903 1 ,354,579 646,194 1 6,050,268 

DISBURSEMENTS: 
SALARIESIBENEFITS 286,755 31 7,923 852,887 877,766 913,023 866,415 873,048 888,233 888,233 926,654 934,365 1 ,099,657 9,724,959 
OTHER DISBURSEMENTS 298,452 31 9,632 505,660 358,821 290,382 234,845 209,107 473,575 473,575 373,575 447,787 577,569 4,562,981 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,000,000 0 0 1 ,000,000 64,81 9 0 2,064,819 
TOTAL DISBURSEMENTS 585,207 637,555 1 ,358,547 1 ,236,587 1 ,203,405 1 ,101 ,260 2,082,1 55 1 ,361 ,808 1 ,361 ,808 2,300,229 1 ,446,971 1 ,677,226 1 6,352,759 

ENDING BALANCE 3,909,453 4,210,943 3,546,309 3,218,396 2,687,753 4,577,850 3 ,221,621 2,682,717 2 ,  137 ,055_ _ _ _  2,603,72!! 2,51 1 ,336 1 ,480,304 1 ,480,304 

EXHIBIT II 
District: John Swett USO 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANC E  1 ,480,304 2,749,498 2,878,368 2,082,882 1 ,252,904 712,200 2,835,364 1 ,927,232 1 ,81 1 ,918 1 ,239,1 33 2,594,961 2,31 0,034 1 ,480,304 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 2,746,526 0 0 0 2,47 1 ,873 274,653 0 5,493,051 
STATE APPORTIONMENT 21 1 ,828 423,656 282,437 282,437 282,437 282,437 282,437 462,656 231 ,328 231 ,328 231 ,328 231 ,328 3,435,638 
OTHER RECEIPTS 379,121 395,050 286,520 349,975 468,813 1 96,741 535,1 61 565,215 559,073 552,964 539,538 310 ,172 5,1 38,342 
NOTE PROCEEDS 1 ,317 ,004 0 0 0 0 0 0 0 0 0 0 0 1 ,31 7,004 
TOTAL RECEIPTS 1 ,907,953 818,705 568,957 632,412 751 ,250 3,225,704 81 7,598 1 ,027,871 790,401 3,256,1 65 1 ,045,51 8 541 ,500 1 5,384,035 

DISBURSEMENTS: 
SALARIES/BENEFITS 332,668 366,943 854,713 879,1 1 2  91 5,422 869,324 875,912 891 ,124 891 ,124 879, 192 887,037 1 ,1 05,376 9,747,946 
OTHER DISBURSEMENTS 306,091 322,893 509,730 583,277 376,532 233,21 6 1 99,818 252,062 472,062 371 ,145 404,51 7 513 ,647 4,544,990 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 650,000 0 0 650,000 38,892 0 1 ,338,892 
TOTAL DISBURSEMENTS 638,759 689,836 1 ,364,443 1 ,462,389 1 ,291 ,954 1 ,1 02,540 1 ,725,730 1, 143,186 1 ,363,186 1 ,900,337 1 ,330,445 1 ,61 9,023 1 5,631 ,827 

ENDING BALANC E  2,749,498 2,878,368 2,082,882 1 ,252,904 71 2,200 2,835,364 1 ,927,232 1 ,811 ,918 1 ,239,133 2,594,961 2,310,034 1 ,232,51 1 1 ,232,51 1 
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EXHIBIT I 
District: Lafayette Elementary School District 
200112002 ACTUAL CASH FLOW 
(Actuals through January 3 1 ,  2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 3,537,728 6,201 ,563 6,41 3,186 5,197,991 4,031 ,687 2,847,682 6,378,232 3,665,1 60 2,682,880 3,272,083 5,1 62,810 3,766,515 3,537,728 

RECEIPTS: 
REVENUE LIMIT SOURCE: 289,663 580,826 387,21 7 387,21 7  387,2 1 7  4,016,254 385,716 744,41 8  1 ,91 0,572 5 ,126,878 337,690 454,755 1 5,008,423 
OTHER RECEIPTS 405,415  417,817  433,884 721 ,682 631 ,651 1 ,563,505 480,108 465,487 846,500 295,987 481 ,860 1 ,095,302 7,839,198 
NOTE PROCEEDS 2,816,408 0 0 0 0 0 0 0 0 0 0 0 2,816,408 
TOTAL RECEIPTS 3,51 1 ,486 998,643 821 ,101 1 , 108,899 1 ,01 8,868 5,579,759 865,824 1 ,209,905 2,757,072 5,422,865 819,550 1 ,550,057 25,664,029 

DISBURSEMENTS: 
SALARIES/BENEFITS 634,356 544,352 1 ,778,833 1 ,828,142 1 ,829,01 2  1 ,829,01 2 1 ,817,126 1 ,829,735 1 ,829,735 1 ,829,735 1 ,817,488 1 ,830,818 1 9,398,344 
OTHER DISBURSEMENTS 213,295 242,668 257,463 447,061 373,861 220,197 361 ,770 362,450 338,134 302,403 307,6 1 0  294,492 3,721 ,404 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,400,000 0 0 1 ,400,000 90,747 0 2,890,747 
TOTAL DISBURSEMENTS 847,651 787,020 2,036,296 2,275,203 2,202,873 2,049,209 3,578,896 2,192,185 2,167,869 3,532,1 38 2,215,845 2 ,125,310 26,010,495 

ENDING BALANC E  6,201 ,563 6,413,186 5,197,991 4,031 ,687 2,847,682 6,378,232 3,665,160 2,682,880 3,272,083 5,162,810 3,766,515 3,191,262 3,191 ,262 

EXHIBIT II 
District: Lafayette Elementary School District 
200212003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 3,191 ,262 4,913,840 5,035,501 3,749,692 2,377,048 1 ,1 37,448 5,547,046 3,207,427 2,263,169 1 ,325,334 3,518,976 2,687,777 3,191 ,262 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 4,626,872 0 0 0 4,164,1 85 462,687 0 9,253,744 
STATE APPORTIONMENT 345,281 690,562 460,374 460,374 460,374 460,374 460,374 81 5,428 407,714 407,71 4  407,714 407,71 4  5,783,999 
OTHER RECEIPTS 1 58,890 268,280 335,107 485,563 557,277 1 ,384,883 437,922 409,790 759,495 760,066 439,750 841 ,267 6,838,291 
NOTE PROCEEDS 2,127,468 0 0 0 0 0 0 0 0 0 0 0 2,1 27,468 
TOTAL RECEIPTS 2,631 ,638 958,841 795,482 945,937 1 ,01 7,651 6,472,129 898,297 1 ,225,219 1 , 1 67,209 5,331 ,965 1 ,310,151 1 ,248,982 24,003,502 

DISBURSEMENTS: 
SALARIESIBENEFITS 653,322 556,950 1 ,795,607 1 ,844,599 1 ,845,444 1 ,845,444 1 ,833,566 1 ,846,161 1 ,846,161 1 ,846,1 61 1 ,833,925 1 ,847,234 1 9,594,573 
OTHER DISBURSEMENTS 255,738 280,230 285,685 473,982 41 1 ,808 217,088 354,349 323,315 258,884 242,163 244,600 239,340 3,587,182 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,050,000 0 0 1 ,050,000 62,825 0 2,162,825 
TOTAL DISBURSEMENTS 909,060 837,1 80 2,081,291 2,318,581 2,257,251 2,062,532 3,237,91 6 2,1 69,476 2,1 05,045 3,1 38,323 2,141 ,350 2,086,574 25,344,580 

ENDING BALANCE 4,91 3J140 5,035,501 3,749,692 2,377,048 1 ,137,448 5,547,046 3,207,427 2,263,169 1 ,325,334 3,51 8,976 2,687,777 1 ,850,1 84 1 ,850,184 
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EXHIBIT I 
District: LIBERTY UNION HIGH SCHOOL DISTRICT 
2001 /2002 ACTUAL CASH FLOW 
(Actuals through January 3 1 ,  2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH 
BEGINNING BALANCE 201 ,655 3,762,548 3,084,629 2,942,951 3,51 5,590 2,196,579 6,062,561 3,465,420 2,897,840 

RECEIPTS: 
REVENUE LIMIT SOURCES 520,513  1 ,Q75,765 744,854 1 ,047,221 646,61 8 5,787,465 767,647 1 ,344,531 653,097 
OTHER RECEIPTS 504,894 967,064 484,807 1 ,888,801 637,870 371 ,579 688,294 673,643 956,938 
NOTE PROCEEDS 4,023,440 0 0 0 0 0 0 0 0 
TOTAL RECEIPTS 5,048,847 2,042,829 1 ,229,661 2,936,022 1 ,284,488 6,1 59,044 1 .455,941 2,018, 1 74 1 ,610,035 

DISBURSEMENTS: 
SALARIES/BENEFITS 71 8,907 1 ,782,759 1 ,845,367 1 ,806,497 1 ,984,171 1 ,794,373 1 ,782,1 1 0  2,019,380 1 , 905,856 
OTHER DISBURSEMENTS 769,047 937,989 (474,028) 556,886 619,328 498,689 290,972 566,374 540,737 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 2,000,000 0 0 
TOTAL DISBURSEMENTS 1 ,487,954 2,720,748 1 ,371 ,339 2,363,383 2,603,499 2,293,062 4,053,082 2,585,754 2,446,593 

ENDING BALANCE 3,762,548 3,084,629 2,942,951 3,51 5,590 2,196,579 6,062,561 3,465,420 2,897,840 2,06J�282 

EXHIBIT II 
District: LIBERTY UNION HIGH SCHOOL DISTRICT 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

J ULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH 
BEGINNING BALANCE 1 82,1 24 3,373,821 2,631 ,889 2,253,71 6 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 
STATE APPORTIONMENT 549,1 93 1 ,098,386 732,258 732,258 
OTHER RECEIPTS 547,1 75 1 ,047,075 486,465 1 ,81 9,321 
NOTE PROCEEDS 3,647,088 0 0 0 
TOTAL RECEIPTS 4,743,456 2,1 45,462 1 ,218,723 2,551 ,579 

DISBURSEMENTS: 
SALARIES/BENEFITS 782,859 1 ,956, 151 2,024,667 1 ,981 ,531 
OTHER DISBURSEMENTS 768,900 931,244 (427,772) 552,337 
NOTE PAYMENT PLEDGE 0 0 0 0 
TOTAL DISBURSEMENTS 1 ,551 ,759 2,887,395 1 ,596,895 2,533,868 

ENDING BALANCE 3,373,821 � ,889 2,253,716  2,2?1 .427 

2,271 ,427 849,923 5,844,230 

0 6,327,71 3 0 
732,258 732,258 732,258 
645,953 394,703 697,925 

0 0 0 
1 ,378,21 1 7,454,673 1 ,430,182 

2,1 76,986 1 ,968,523 1 ,932,977 
622,729 491 ,843 286,046 

0 0 1 ,800,000 
2,799,71 5 2,460,366 4,019 ,023 

849,923 . _5,844,23L__3,255,3!t_Q_ 
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3,255,390 2,795,363 

0 0 
1 ,617,759 808,879 

693,679 1 ,  1 79,516 
0 0 

2,31 1 ,438 1 ,988,396 

2,21 5, 177 2,091 , 124 
556,288 533,205 

0 0 
2,771 ,465 2,624,329 

2,795,363 _ _  2, 1 59,429 

APRIL MAY JUNE TOTAL 
2,061 ,282 3,654,931 1 ,782,071 201 ,655 

5, 1 67,325 679,938 2, 1 17,928 20,552,902 
964,823 406,092 236,335 8,781 ,140 

0 0 0 4,023,440 
6, 1 32,148 1 ,086,030 2,354,263 33,357,482 

1 ,952,488 1 ,922,124 2,367,656 21 ,861 ,688 
586,011  907,127 1 ,586,554 7,385,686 

2,000,000 129,639 0 4,129,639 
4,538,499 2,958,890 3,954,210 33,377,0 1 3  

3,654,931 1 ,782,071 1 82,1 24 182,1 24 

APRIL MAY JUNE TOTAL 
2,1 59,429 5,043,962 3,804,892 1 82,124 

5,694,941 632,771 0 1 2,655,425 
808,879 808,879 808,879 1 0,162,143 
891 ,930 422,421 (1 1 1 , 195) 8,714,969 

0 0 0 3,647,088 
7,395,751 1 ,864,071 697,684 35,1 79,625 

2, 1 41 ,451 2,109,396 2,598,491 23,979,332 
569,767 886,046 1 ,504,823 7,275,456 

1 ,800,000 1 07,700 0 3,707,700 
4,51 1 ,218 3,103,142 4, 1 03,315 34,962,488 

5.o�:J,.962 3,804,892 399,261 399,261 



EXHIBIT I 
District: Martinez Unified School District 
2001/2002 ACTUAL CASH FLOW 
(Actuals through January 31 , 2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 1 ,538,095 5,264,1 68 5,131 ,073 2,933,875 2,021,283 1 ,650,081 6,492,928 3,374,297 2,234,330 6,466,457 2,770,590 1 ,1 62,012 1 ,538,095 

RECEIPTS: 
REVENUE LIMIT SOURCES 351 ,212 702,424 468,283 956,506 871 ,883 7,050,623 589,821 824,377 6,21 5,862 287,868 287,868 31 1 ,364 1 8,91 8,091 
OTHER RECEIPTS 296,081 523,504 140,567 746,935 1 ,201 ,892 249,471 751 ,608 377,048 719,982 719,982 719,982 1 ,908,213 8,355,265 
NOTE PROCEEDS 4,023,440 0 0 0 0 0 0 0 0 0 0 0 4,023,440 
TOTAL RECEIPTS 4,670,733 1 ,225,928 608,850 1 ,703,441 2,073,775 7,300,094 1 ,341 ,429 1 ,201 ,425 6,935,844 1 ,007,850 1 ,007,850 2,21 9,577 31 ,296,796 

DISBURSEMENTS: 
SALARIESIBENEFITS 602,926 633,942 2,077,455 2,1 21 ,358 2,1 32,267 2,096,01 5 2,1 65,009 2,074,467 2,186,916 2,1 86,916 1 ,956,916 1 ,956,912 22,191 ,099 
OTHER DISBURSEMENTS 341 ,734 725,081 728,593 494,675 31 2,710  361 ,232 295,051 266,925 516 ,801 516,801 529,873 1 ,054,138 6,143,614 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 2,000,000 0 0 2,000,000 1 29,639 0 4,129,639 
TOTAL DISBURSEMENTS 944,660 1 ,359,023 2,806,048 2,616,033 2,444,977 2,457,247 4,460,060 2,341 ,392 2,703,717 4,703,71 7 2,616,428 3,011 ,050 32,464,352 

ENDING BALANCE 5,264,1 68 5,131 ,073 2,933,875 2,021 ,283 1 ,650,081 6,492,928 3,374,297 2,234,330 6,466,457 2,770,590 1,1 62,012 __±70,539 31_0,539 

EXHIBIT II 
District: Martinez Unified School District 
200212003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 370,539 5,247,1 54 5,179,429 3,020,858 1 ,574,724 755,658 6,076,703 2,51 1 ,468 1 ,270,683 1 81 ,373 2,785,570 1 ,931 ,343 370,539 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 7,281 ,675 0 0 0 6,553,508 728,168 0 1 4,563,350 
STATE APPORTIONMENT 329,936 659,872 439,91 5 439,91 5 439,915 439,91 5 439,91 5  774,304 387,152 387,1 52 387,152 387,152 5,512,292 
OTHER RECEIPTS 1 ,1 31 ,768 707,310 21 8,663 766,538 1 ,237,440 256,182 765,371 384,870 1 ,021 ,433 721 ,433 721 ,433 604,569 8,537,01 1 
NOTE PROCEEDS 4,558,860 0 0 0 0 0 0 0 0 0 0 0 4,558,860 
TOT AL RECEIPTS 6,020,564 1 ,367,182 658,578 1 ,206,453 1 ,677,355 7,977,772 1 ,205,285 1 , 159,174 1 ,408,585 7,662,093 1 ,836,753 991,721 33,1 71 ,51 3 

DISBURSEMENTS: 
SALARIES/BENEFITS 637,451 669,456 2,1 64,617 2,208,217 2,21 8,042 2,1 81 ,898 2,255,363 2,1 60,024 2,1 84,033 2,284,033 2,020,496 2,1 20,492 23,104, 121 
OTHER DISBURSEMENTS 506,497 765,450 652,532 444,371 278,379 474,829 265,1 57 239,934 31 3,862 523,862 535,859 582,675 5,583,410 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 2,250,000 0 0 2,250,000 1 34,625 0 4,634,625 
TOTAL DISBURSEMENTS 1 ,143,949 1 ,434,906 2,81 7,149 2,652,587 2,496,421 2,656,727 4,770,520 2,399,959 2,497,895 5,057,895 2,690,980 2,703,167 33,322,156 

ENDING BALANCE 5,247,154 5,179,429 3,020,858 1 ,574,724 755,658 6,076,703 2,511 ,468 1 ,270,683 181 ,373 2,785,570 1 ,931 ,343 219,896 219,896 
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EXHIBIT I 
District: Oakley Union Elementary School District 
2001/2002 ACTUAL CASH FLOW 
(Actuals through January 3 1 ,  2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH 
BEGINNING BALANCE 4,123,023 6,357,331 5,812,787 4,481,890 3,838,589 3,532,581 4,306,402 2,382,522 2,928,202 

RECEIPTS: 
REVENUE LIMIT SOURCES 666,849 1 ,333,698 889,132 1 ,048,473 859,613 2,631 ,333 922,131 1 ,859,140 1 ,859,140 
OTHER RECEIPTS 383,926 526,536 1 99,674 697,739 985,408 324,917 604,026 833,751 833,751 
NOTE PROCEEDS 2,615,236 0 0 0 0 0 0 0 0 
TOTAL RECEIPTS 3,666,01 1  1 ,860,234 1 ,088,806 1 ,746,212 1,845,021 2,956,250 1 ,526,1 57 2,692,891 2,692,891 

DISBURSEMENTS: 
SALARIES/BENEFITS 1 ,064,736 1 ,751 ,821 1 ,791 ,729 1 ,794,935 1 ,808,679 1 ,788,296 1,749,548 1 ,798,863 1 ,798,863 
OTHER DISBURSEMENTS 366,967 652,957 627,974 594,578 342,350 394,133 400,489 348,348 348,348 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1,300,000 0 0 
TOTAL DISBURSEMENTS 1 ,431,703 2,404,778 2,419,703 2,389,513 2,151 ,029 2,182,429 3,450,037 2,147,21 1 2,147,21 1 

ENDING BALANCE 6,357,331 5,81 2,787 4,481,890 3,838,589 3,532,581 4,306,402 2,382,5� 2,92_8,202 _ 3,4!3,881 

EXHIBIT II 
D istrict: Oakley Union Elementary School District 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH 
BEGINNING BALANCE 2,736,598 4,498,954 3,812,831 2,101 ,675 1 ,385,867 1 ,233,304 3,825,226 2,1 69,480 2,673,709 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 3,489,861 0 0 0 
STATE APPORTIONMENT 652,230 1 ,304,460 869,640 869,640 869,640 869,640 869,640 1,819,232 909,616 
OTHER RECEIPTS 498,818 622,296 299,455 833,066 1,1 50,813 429,049 720,083 646,713 646,713 
NOTE PROCEEDS 2,300,000 0 0 0 0 0 0 0 0 
TOTAL RECEIPTS 3,451 ,048 1 ,926,756 1 ,169,095 1 ,702,706 2,020,453 4,788,549 1,589,723 2,465,945 1 ,556,329 

DISBURSEMENTS: 
SALARIES/BENEFITS 1 , 104,284 1 ,816, 105 1 ,857,107 1 ,860,074 1 ,874,639 1 ,853,450 1 ,813,088 1,746,802 1 ,746,802 
OTHER DISBURSEMENTS 584,407 796,774 1 ,023,144 558,440 298,377 343,176 282,383 214,914 217,338 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,  150,000 0 0 
TOTAL DISBURSEMENTS 1 ,688,691 2,61 2,879 2,880,251 2,418,514 2,173,016 2,196,627 3,245,470 1 ,961 ,716 1 ,964,140 

ENDING BALANCE 4,498,954 3,1!_1 2,831 2, 101 ,675 1 ,385,867 1 _.233,304 3,825,226 2, 169 ,4fl_()_ 2,6!_:'3,7D_9 2,265,898 
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APRIL MAY 
3,473,881 2,71 9 ,561 

1 ,859,140 1 ,859,140 
833,751 338,726 

0 0 
2,692,891 2,197,866 

1 ,798,863 1 ,798,863 
348,348 348,348 

1,300,000 84,265 
3,447,211 2,231 ,477 

2,719,561 2,685,950 

APRIL MAY 
2,265,898 3,959, 1 95 

3,140,875 348,986 
909,616 909,61 6 
646,71 3 436,742 

0 0 
4,697,204 1 ,695,344 

1 ,746,802 1 ,746,802 
107,106 1 07, 106 

1 , 1 50,000 68,808 
3,003,908 1 ,922,716 

3,959,195 __ 3,731 ,1!_23 

JUNE TOTAL 
2,685,950 4,123,023 

1 ,859,138 1 7,646,927 
338,722 6,900,926 

0 2,615,236 
2,197,860 27,1 63,089 

1 ,798,861 20,744,059 
348,350 5,121 ,190 

0 2,684,265 
2,147,21 1 28,549,514 

2,736,598 _2_,_736,598 

J UN E  TOTAL 
3,731 ,823 2,736,598 

0 6,979,722 
909,616 1 1 ,762,584 
436,738 7,367,200 

0 2,300,000 
1 ,346,354 28,409,506 

1 ,746,800 20,912,755 
107,106 4,640,269 

0 2,368,808 
1,853,906 27,921 ,833 

3,224,271 _ _ 3,22�.271 



EXHIBIT I 
District: Pittsburg Unified School District 
2001/2002 ACTUAL CASH FLOW 
(Actuals through January 31 , 2002, Projected February through June 2002) 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEGINNING BALANCE 6,953,635 1 0,640,965 1 1 ,593,437 9,424,033 8,678,587 6,71 5,755 1 0,610,373 7,420,246 6,544,545 4,1 98,361 7,945,1 59 4,824,085 6,953,635 

RECEIPTS: 
REVENUE LIMIT SOURCE� 1 ,639, 196 3,278,393 2,263,608 2,641 ,91 8 2,1 1 7,464 8,426,716 2,271 ,782 3,892,449 1 ,886,998 1 0,685,017 1 ,849,724 2,303,274 43,256,539 
OTHER RECEIPTS 896,812 1 ,384,277 1 88,724 2,575,120 2,581 ,248 683,931 1 ,999,774 1 ,396,8 1 5  2,274,802 1 ,857,437 1 ,963,31 5  2,461 ,091 20,263,346 
NOTE PROCEEDS 4,526,370 0 0 0 0 0 0 0 0 0 0 0 4,526,370 
TOTAL RECEIPTS 7,062,378 4,662,670 2,452,332 5,217,038 4,698,71 2  9,1 1 0,647 4,271 ,556 5,289,264 4,1 61 ,800 1 2,542,454 3,81 3,039 4,764,365 68,046,255 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,442,552 2,455,785 4,1 85,277 4,420,840 5,556,857 4,383,722 4,270,930 5,01 3,490 5,019,691 4,839,1 14 5,094,907 3,421 ,120 51,1 04,285 
OTHER DISBURSEMENTS 932,496 1 ,254,413 436,459 1 ,541 ,644 1 ,1 04,687 832,307 940,753 1 ,1 51 ,475 1 ,488,293 1 ,706,54i2 1 ,693,362 2,193,204 1 5,275,635 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 2,250,000 0 0 2,250,000 1 45,844 0 4,645,844 
TOTAL DISBURSEMENTS 3,375,048 3,71 0,1 98 4,621 ,736 5,962,484 6,661 ,544 5,21 6,029 7,461 ,683 6,164,965 6,507,984 8,795,656 6,934,1 1 3  5,614,324 71 ,025,764 

ENDING BALANCE 1 0,640,965 1 1 ,593,437 9,424,033 8,678,587 6,715,755 1 0,610,373 7,420,246 6,544,545 4,198,361 7,945,159 4,824,085 3,974,126 3,974,126 

EXHIBIT II 
District: Pittsburg Unified School District 
2002/2003 PROJECTED CASH FLOW 
GENERAL FUND 

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL 
BEG INNING BALANCE 3,974,126 7,11 4,517 8,190,396 6,082,872 5,084,467 3,298,364 8,887,713 6,051,080 5,456,833 3,348,547 5,973,546 3,959,865 3,974,126 

RECEIPTS: 
PROPERTY TAXES 0 0 0 0 0 7,869,939 0 0 0 7,082,945 786,994 0 1 5,739,877 
STATE APPORTIONMENT 1 ,651 ,000 3,301 ,999 2,201 ,333 2,201 ,333 2,201 ,333 2,201,333 2,201 ,333 4,1 1 1 ,872 2,055,936 2,055,936 2,055,936 2,055,936 28,295,280 
OTHER RECEIPTS 1 ,589,650 2,087,835 867,568 3,301 ,504 2,632,572 697,520 2,037,965 1 ,423,943 2,319,683 1 ,893,693 2,000,573 2,506,734 23,359,240 
NOTE PROCEEDS 3,849,704 0 0 0 0 0 0 0 0 0 0 0 3,849,704 
TOTAL RECEIPTS 7,090,354 5,389,835 3,068,901 5,502,837 4,833,905 1 0,768,792 4,239,298 5,535,815 4,375,619 1 1 ,032,573 4,843,503 4,562,670 71 ,244,101 

DISBURSEMENTS: 
SALARIES/BENEFITS 2,420,1 12  2,430,430 4,1 55,831 4,386,1 14  5,520,341 4,350,41 3 4,240,051 4,973,497 4,984,666 4,804,272 5,058,080 3,391 ,551 50,71 5,359 
OTHER DISBURSEMENTS 1 ,529,852 1 ,883,525 1 ,020,594 2,1 15, 128 1 ,099,667 829,029 935,880 1 ,1 56,564 1 ,499,238 1 ,703,303 1 ,685,421 2,270,682 1 7,728,883 
NOTE PAYMENT PLEDGE 0 0 0 0 0 0 1 ,900,000 0 0 1 ,900,000 1 1 3,683 0 3,913,683 
TOTAL DISBURSEMENTS 3,949,964 4,31 3,955 5,1 76,425 6,501 ,242 6,620,009 5,1 79,442 7,075,931 6,130,061 6,483,905 8,407,575 6,857,1 84 5,662,233 72,357,925 

ENDING BALANCE 7,1 14,517 8,1 90,396 6,082,872 5,084,46L �!J_8,164 8,887,713 6,051,080 5,456,833 3,348,547 5,973,546 3,959,865 2,860,302 2,860,302 
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Debt Structure 

Tax and Revenue Anticipation Notes - On July 3, 200 1 ,  the Board issued 200 1 Tax and Revenue 
Anticipation Notes (200 I TRANs) in the amount of $27,600 ,000, of which $22,600,000 was distributed to 
the Districts, and $5 ,000,000 was retained by the Board for cash flow needs. The Board and the Districts 
have deposited all of the principal and interest due on the 200 I TRAN in a repayment account with the 
County Treasurer. The 200 1 TRAl'\J" is due on July 2, 2002 . 

Certificates of Participation - In May 1 992, the Board issued Certificates of Participation through 
the Contra Costa County Public Facilities Corporation as listed below: 

Issue Date Maturitv Date Interest Rates 

April I .  1 992 \lov. ! ,  2008 3 . 5% - 6.3% 

Original Issue 

$4,950,000 

Certificates Outstanding 
June 30, 2001 

SJ ,020,000 

The annual requirements to amortize the 1 992 Certificates of Participation outstanding are as 
follows: 

Year End ing June 30, 

2002 
2003 
2004 
2005 
2006 

TI1ereafter 
Total 

1 992 Certificates of Participation 

$ 300.000 
320.000 
340.000 
365 ,000 
3 85 ,000 

l .3 1 0.000 
$3.020,000 

$ 1 77 .894 
1 59,482 
1 39,5 1 2  
1 1 7 ,963 
94.657 

1 27,575 
$8 1 7.083 

S 477 .894 
479.482 
479.5 1 2  
482 ,963 
479,657 

1 .437 575 
$3,837,083 

Operating Leases- The County Board of Education has entered into several operating lease 
agreements whereby they lease facilities for the operation of various programs. The lease terms and 
frequency of payments varies from lease to lease and include options to extend or be terminated by the 
contracted parties. The future minimum lease payments are as follows: 

Year Ending June 30 

2002 
2003 
2004 
2005 
2006 

Thereafter 
Total 

Future Minimum Lease Payments 
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Payments 

$346,74 1 
39,666 
1 5,5 1 8  
3 ,066 
3 ,066 

1 0.998 
$41 9.055 



Unrestricted Monies Available for Note Repayment 

Unrestricted Monies consist of taxes, income, revenue, cash receipts, and other monies intended as 
receipts for the general fund of the Board and the participating Districts attributable to fiscal year 2002/03 
and which are generally available for the payment of current expenses and other obligations of the Board and 
the participating Districts. The table below gives detail as to the sources of Unrestricted Monies and Note 
Coverage Ratio. See "THE NOTES - Security for the Notes," and "- Available Sources of 
Repayment" herein. 

Cash Balance, July I ,  2002 

Property Taxes 
State Revenue Limit 
Other Receipts 
Note Proceeds 

TOT AL SOURCES 

Estimated Unrestricted Monies 
Available for Note Repayment 

PRINCIPAL PLUS INTEREST NEEDED 
NOTE COVERAGE RATIO 

Other Available Funds 

Estimated Amount 

$ 20,353,4 1 8  

9 1 ,328,342 
87,044,296 

1 03 ,089,799 
26,700.000 

$328.5 1 5,855 

$ 27, 1 79,265 
1 2.09 : l  

The Board and the Districts maintain substantial balances in  segregated funds other than their 
General Fund that are restricted as to use. These funds are not available for working capital expenditures 
of the type being financed by the Notes and have not been considered in the cash flow analyses. These funds 
are not pledged to the repayment of the Notes. Generally, however, these funds may be accessed on a 
temporary basis through District Board action and must be repaid within the fiscal year borrowed, or in the 
following fiscal year under certain circumstances . The process for accessing special or restricted fund 
moneys is described in Section 42603 of the Education Code. 
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Brentwood Union School Distri ct 
Brentwood Union School District 
Brentwood Union School District 
John Swett Cnified School District 
Lafayette Elementary School District 
Liberty Union High School District 
Liberty Union High School District 
Martinez Lni fted School District 
Oakley Union Elementary School District 
Pittsburg Uni fied School District 

Availability of Documents 

FUND BALANCES 
The Board and The Districts 

Special Reserve 
Special Reserve - Capital Projects 
Capital Fac i l i ties (Developer Fees) 
Special Reserve 
Special Reserve 
Special Reserve 
Capital Facil it ies (Developer Fees) 
Special Reserve 
Special Reserve · Capital Projects 
Capital Facilities (Developer Fees) 

Estimated Balance 
June 30, 2002 

$ 2,230,000 
1 , 1 85,000 
8,500,000 

44,000 
3 ,459,054 

3 1 8,000 
2 ,000,000 
6,900,000 
2 ,000,000 
2,200,000 

$28,836.054 

Budgeted Balance 
June 30, 2003 

$ 2.230.000 
1 . 1 85 ,000 
2,000,000 

44 ,000 
3 .342,67 1 

328,000 
2 .000,000 
6.900,000 
2 ,000,000 
I .000,000 

$2 l .029,67 1 

Additional public documents will be made available upon request through the Business Office of 
the Board. Such public documents include periodic financial reports such as interim reports, approved 
budget and audited financial statements. See "INTRODUCTION - Other Information" herein for 
contact information. 

COU�TY ECONOMIC PROFILE 

Introduction 

Situated northeast of San Francisco, Contra Costa County is bounded by San Francisco and San 
Pablo bays, the Sacramento River delta, and by Alameda County on the south. Ranges of hill s effectively 
divide the County into three distinct regions. The western portion, with its access to water, contains much 
of the County' s  heavy industry. The central section is rapidly developing from a suburban area into a major 
commercial and financial headquarters center. The eastern part of the County is also undergoing substantial 
change, from a rural , agricultural area, to a suburban region. The County has extensive and varied 
transportation facilities-ports accessible to ocean-going vessels, railroads, freeways, and rapid transit l ines 
connecting the area with Alameda County and San Francisco. 
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Population 

The following table summarizes population figures for Contra Costa County. 

CONTRA COSTA COUNTY 
Population 

1 997 
1 998 
1 999 
2000 
2001 
2002 

Contra Costa County 

887 , 100 
906,500 
924,400 
955 ,900 
965 , 100 
98 1 ,600 

Source: Adjusted January 1 estimates provided by the State Department of Finance. 

Employment 

The following table summarizes historical employment and unemployment in the Oakland 
Metropolitan Statistical Area, comprised of Alameda and Contra Costa Counties . 

OAKLAND MSA 
Civilian Labor Force, Employment and Unemployment 

Annual Averages 

Civilian Labor Force1•> 
Employment 
Unemployment 
Total 

Unemployment Rate'bl 

1 997 

1 ,1 2 1 ,200 
50,300 

l , 1 7 1 ,500 

4.3% 

1•> Based on place of residence; March 2001 Benchmark. 
(bl The unemployment rate is calculated using unrounded data . 

1 998 1 999 

1 , 1 4 1 ,200 1 , 1 70,200 
46,600 39,700 

1 ,1 87,800 1 .209,900 

3.CJO/o 3.3% 

Source: California Employment Development Department, Labor Market Information Division 

5 1  

2000 

1 ,207,500 
35,500 

1 ,243. 1 00 

2.9% 

l ,2 1 4, 1 00 
50.600 

1 ,264.700 

4.0% 



The following table summarizes the historical numbers of workers by industry in the Oakland 
Metropolitan Statistical Area. 

OAKLAND MSA 
Estimated Number of Wage and Salary Workers by lndustryC•l 

(in thousands) 

1 997 1 998 1 999 2000 

Agricultural 2 , 1 00 1 ,900 2,300 3 ,000 
Mining 2 , 1 00 1 ,900 2,400 2 ,000 
Construction 50.000 54, 1 00 60,400 65,400 
Manufactunng 1 20, 1 00 1 2 1 ,300 1 1 7 ,600 1 2 3 ,200 
Transportation & Public Ctilities 60,900 62 ,500 63,300 63,900 
\,Vholesale Trade 59, 1 00 63 ,000 67, 1 00 67,200 
Retail Trade 1 53 ,200 1 57 ,300 1 64 , 100 1 68 ,500 
Finance, Insurance & Real Estate 54,600 55 ,400 57,000 57,800 
Sen,ices 279,900 2 9 1 ,800 303,000 320,000 
Government 1 67,900 1 68,900 1 73,000 I 76 .600 

Total A l l  Industries 949 900 978, 100 LOI 0.200 1 .047 ,600 

2001 

3 ,200 
2,000 

69,700 
1 2 1 ,400 
64, 1 00 
67,800 

1 70,400 
59, 1 00 

325 ,500 
1 78.800 

1 .062 .000 

1' 1 Does not inc lude proprietors. self -employed, unpaid volunteers or family workers, domestic workers in households, and persons involved in 
labor/management trade dispu tes. Employment reported by place of work. ltems may not add to totals due to independent rounding. March 200 I 
Benchmark. 

Source: Cali fornia Employment Development Department, Labor Market Information Division. 
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Major Employers 

The following table summarizes the major employers in the East Bay, comprising both Alameda and 
Contra Costa Counties. 

ALAMEDA/CONTRA COSTA COUNTIES (EAST BAY) 
Major Employers 

Employer 

Kaiser Permanente 
United States Postal Service 
Pacific Gas and Electric Co. 
University of California, Berkeley 
Pacific Bell 
Oakland Unified School District 
University of California 
Contra Costa County 
Alameda County 
Safeway, Inc. 
Lawrence Livennore National Laboratory 
Chevron Corp. 
City of Oakland 
New United Motor Manufacturing Inc. 
Lawrence Berkeley National Laboratory 
John Muir/Mount Diablo Health System 
Wells Fargo & Co. 
Bay Area Rapid Transit (BART) 
Mount Diablo Unified School District 
Fremont Unified School District 

• Approximate 

Product/Service 

Managed health care 
Mail service 
Gas and electric service provider 
University 
Global communications 
Public schools 
Education 
County government 
County government 
Supermarket retailer 
Scientific research, development 
Energy 
City government 
Automobile manufacturer 
National laboratory 
Health care 
Financial services 
Commuter rai l ,  transportation 
Education 
Education 

Source: "Book of Lists 200 I ", San Francisco Business Times. 
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Number of EmployeesC•l 

22,500 
20,000* 
1 2 ,6 10  
12,500 
1 1 ,800 
9,960 
9,795 
9,000 
8,555 
8, 1 00* 
8,001 
6,349 
4,700 
4,700 
4,200 
4, 1 04 
4,0 1 0  
3,500 
3,50-0 
3 ,000 



Construction Activity 

The following table summarizes historical residential building permit valuation for Contra Costa 
County. 

1 997 1"1 

1 99g1d1 

1 999 'di 

2000'"' 
200 1 1"1 

!•> Non-residential and total valuation not available .  
'' ' As of January 1 .  
!,i Does not include alterations and additions. 
(o> Includes al l residential bui lding activity. 

CONTRA COST A COUNTY 
Building Permit Valuation<•> 

(Dollars in Thousands) 

Residential Units"\ 

3 ,464 
4. 1 42 
4.4 1 3  
5,479 
4.539 

Source :  .. Cal ifornia Building Permit Activity," Economic Sciences Corporation. 

Commercial Activity 

Residential Valuation'd ' 

$ 608,342 
738,939 
852,256 
965 , 1 54 
894,892 

The following table summarizes hi storical taxable transactions in Contra Costa County. 

Source: State Board of Equalization. 

1 996 
1 997 
1 998 
1 999 
2000 

CO�TRA COSTA COUNTY 
Taxable Transactions 

(Dollars in Thousands) 

Taxable Transactions 

24.326 
23 .643 
23 .093 
22,733 
22,674 
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$ 8,575.704 
9,277 ,41 8 

1 0,093,690 
1 1 , 1 1 4,476 
1 2 ,330,560 



Effective Buying Income 

Effective Buying Income (EBI) is defined as money income less personal income tax and non-tax 
payments, such as fines, fees or penalties. The following table summarizes historical median household EBI 
for Contra Costa County, the State and the United States of America . 

CONTRA COSTA COUNTY, STATE OF CALIFORNIA, AND THE UNITED STATES OF AMERICA 
Median Household Effective Buying Income 

1 997 
1 998 
1 999 
2000 
2001 

(•) As of January 1 .  

Contra Costa County 

46,468 
48,476 
49,645 
53,234 
60, 1 89 

State of California 

35,2 1 6  
36,483 
37,091 
39,492 
44,464 

Source: "Survey of Buying Power", Sales and Marke1ing Management Magazine. 

LEGAL MATTERS 

Tax Matters 

United States of America 

33,482 
34,6 1 8  
35,377 
37,233 
39,1 29 

In the opinion of Quint & Thimmig, LLP, San Francisco, California, Bond Counsel ,  subject, however 
to the qualifications set forth below, under existing law, the interest on the Notes is excluded from gross 
income for federal income tax purposes and such interest is not an item of tax preference for purposes of the 
federal alternative minimum tax imposed on individuals and corporations; although for the purpose of 
computing the alternative minimum tax imposed on certain corporations such interest is taken into account 
in determining certain income and earnings. 

The opinions set forth in the preceding paragraph are subject to the condition that the Board and the 
Districts comply with all requirements of the Internal Revenue Code of 1 986 (the "Code") that must be 
satisfied subsequent to the issuance of the Notes in order that such interest be, or continue to be, excluded 
from gross income for federal income tax purposes .  The Board and the Districts have covenanted to comply 
with each such requirement. Failure to comply with certain of such requirements may cause the inclusion 
of such interest in gross income for federal income tax purposes to be retroactive to the date of issuance of 
the Notes .  

Purchasers should be aware that the Internal Revenue Service has issued Notice 94-84 which may 
have federal income tax consequences with respect to the Notes. This Notice provides generally that, in the 
case of short-term tax-exempt obligations (such as the Notes), the Internal Revenue Service is studying 
whether interest payable at maturity on the obligations should, or should not, be included in stated 
redemption price at maturity, for purposes of the rule that original issue discount represents the excess of 
stated redemption price at maturity over issue price. 
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Notice 94-84 states that, until the Internal Revenue Service provides further guidance, taxpayers may 
treat stated interest on certain short-term obligations, such as the Notes, either as includible in stated 
redemption price at maturity or as not included in stated redemption price at maturity. A taxpayer, however, 
must treat stated interest payable at maturity on all short-term tax-exempt bonds in a consistent manner. A 
short-term tax-exempt bond is defined as a tax-exempt bond with a term that is not more than one year from 
the date of issue. 

Purchasers of the Notes are cautioned that the opinion of Bond Counsel does not identify the amount 
of interest that i s  excluded from gross income for federal income tax purposes. 

Purchasers of the Notes should consult their tax advisors regarding effects of Notice 94-84 upon 
individual tax circumstances. 

In the further opinion of Bond Counsel, interest on the Notes is exempt from California personal 
income taxation. 

0\\-Tiers of the Notes should also be aware that the ownership or disposition of, or the accrual or 
receipt of interest on, the Notes may have federal or state tax consequences other than as described above. 
Bond Counsel expresses no opinion regarding any federal or state tax consequences arising with respect to 
the Notes other than as expressly described above. 

No Litigation 

No litigation is pending concerning the validity of the Notes, and a certificate or certificates to that 
effect will be furnished to the Purchaser at the time of the original delivery of the Notes. The Board is not 
aware of any lit igation pending or threatened questioning the political existence of the Board or contesting 
the Board's ability to receive ad valorem taxes or to collect other revenues or contesting the Board's ability 
to issue and retire the Notes. 

Legality for Investment in California 

Under provisions of the California Financial Code, the Notes are legal investments for commercial 
banks in California to the extent that the Notes, in the informed opinion of the bank, are prudent for the 
investment of funds of depositors, and under provisions of the California Government Code, are eligible for 
security for deposits of public moneys in Cal ifornia. 

Legal Opinion 

The validity of the Notes and certain other legal matters are subject to the approving opinion of Quint 
& Thirnmig LLP, San Francisco, California, Bond Counsel. Bond Counsel undertakes no responsibility for 
the accuracy, completeness, or fairness of this Official Statement. 
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MISCELLANEOUS 

Rating 

Standard & Poor's has assigned its municipal note rating of "SP- 1 +" to the Notes. Such rating 
reflects only the views of such organization and any desired explanation of the significance of such rating 
should be obtained from the rating agency furnishing the same at the following address: Standard & Poor's 
Ratings Services, 55 Water Street, 381h Floor, New York, New York, 1 0041 .  

Generally, a rating agency bases its rating on the information and materials furnished to it by the 
Board (some of which may not be included in this Official Statement) and on investigations, studies, and 
assumptions of its own. There is no assurance such rating will continue for any given period of time or that 
such rating will not be revised downward or withdrawn entirely by the rating agency, if in the judgment of 
such rating agency, circumstances so warrant. Any such downward revision or withdrawal of such rating 
may have an adverse effect on the market price of the Notes. 

Underwriting 

Pursuant to the terms of a public bid held on June 5, 2002, Banc of America Securities, LLC, as 
Underwriter, (the "Underwriter"), has agreed to purchase the Notes from the Board at the purchase price 
of $27,049,237. The Underwriter has represented to the Board that the Notes were reoffered to the public 
at the price or yield set forth on the cover page of this Official Statement, at an aggregate reoffering price 
of $27,066,858 .  The Underwriter will be obligated to take and pay for all of the Notes, if any Note is 
purchased. 

Closing Papers 

The Board will furnish to the Underwriter, without charge, concurrently with payment for and 
delivery of the Notes, the following closing papers, each dated the date of such delivery: 

(a) The opinion of Quint & Thimrnig, LLP, San Francisco, California, Bond Counsel, 
substantially in the form attached as APPENDIX A hereto; 

(b) The tax certificate of the Board containing certifications and covenants relied upon 
by Bond Counsel in rendering its opinion that the interest on the Notes is exempt 
from federal income taxation; 

(c) The certificate on behalf of the Board certifying that there is no litigation pending 
affecting the validity of the Notes; 

( d) The Certificate of an appropriate Board official, acting on behalf of the Board 
solely in his or her official and not in his or her personal capacity, certifying that 
at the time of the sale of the Notes and at all times subsequent thereto up to and 
including the time of delivery of the Notes to the initial purchasers thereof, to the 
best knowledge and belief of said Official, this Official Statement (excluding the 
description of the DTC and its book-entry system, information provided by the 
Underwriter relating to the underwriting and the reoffering of the Notes ,  and 
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information relating to the investment of Board funds, provided by the County 
Treasurer-Tax Collector), did not contain any untrue statement of a material fact or 
omit to state a material fact necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading; 

( e) The signature certificate of the officials of the Board certifying that said officials 
have signed the Notes, whether by facsimile or manual signature, and that they were 
respectively duly authorized to do so; and 

(f) The receipt of the Board for the purchase price of the Notes. 

(g) The Continuing Disclosure Certificate of the Board in substantially the form shown 
in APPENDIX B attached hereto. 

Financial Advisor 

The Board has entered into an agreement with Kelling, Northcross & Nobriga, A Division of Zions 
First National Bank (the "Financial Advisor"), whereunder the Financial Advisor provides financial 
recommendations and guidance to the Board with respect to preparation for sale of the Notes, timing of sale, 
tax-exempt bond market conditions, costs of issuance, and other factors related to the sale of the Notes. The 
Financial Advisor has read and participated in the drafting of certain portions of this Official Statement and 
has supervised the completion and editing thereof. The Financial Advisor has not audited, authenticated or 
otherwise verified the information set forth in the Official Statement, or any other related information 
available to the Board, with respect to accuracy and completeness of disclosure of such information, and the 
F inane ial Advisor makes no guaranty, warranty or other representation respecting accuracy and completeness 
of the Official Statement or any other matter related to the Official Statement. 

Continuing Disclosure 

The Board has covenanted, for the benefit of the holders and beneficial owners of the Notes, to 
provide notices of the occurrence of certain enumerated events, if material. The notices of material events 
will be filed by the Board with the Municipal Securities Rulemaking Board (and with the appropriate State 
information depository, if any). The specific nature of the information to be contained in the notices of 
material events is set forth below under the caption "APPENDIX B - Form of Continuing Disclosure 
Certificate." These covenants have been made in order to assist the purchasers in complying with S .E.C. 
Rule 1 5 c2-12(b)(5). The Board has never failed to comply in all material respects with any previous 
undertakings with regard to said Rule to provide annual reports or notices of material events. 

Additional Information 

The purpose of this Official Statement is to supply information to prospective buyers of the Notes. 
Quotations from and summaries and explanations of the Notes, the Resolution providing for issuance of the 
Notes, and the documents, statutes and constitutional provisions referenced herein, do not purport to be 
complete, and reference is made to said documents, statutes, and constitutional provisions for full and 
complete statements of their provisions. This Official Statement has been reviewed and approved by the 
Board. 
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Copies of documents referred to herein and information concerning the Notes are available from the 
Associate Superintendent, Business Services, Contra Costa County Office of Education, 77 Santa Barbara 
Road, Pleasant Hill , CA 94523, telephone (925) 942-33 88 .  The Board may charge a fee for copying, mailing 
and handling. 

CONTRA COSTA COUNTY BOARD OF EDUCATION 

By: Isl Ellen Elster 
Deputy Superintendent 
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APPENDIX A 

FORM OF FINAL OPINION OF BOND COUNSEL 

[Letterhead of Quint & Thimmig LLP] 

Contra Costa County Board of Education 
77 Santa Barbara Road 
Pleasant Hill, California 94523 

[Closing Date] 

OPINION: $26,700,000* Contra Costa County Board of Education (Contra Costa County, Cal ifornia) 
2002 Tax and Revenue Anticipation Notes 

Members of the Board of Education: 

We have acted as bond counsel in connection with the issuance by the Contra Costa County 
Board of Education (the "Board"), of $26,700,000* Contra Costa County Board of Education (Contra 
Costa County, California) 2002 Tax and Revenue Anticipation Notes, dated July 2, 2002 (the "Notes"), 
pursuant to Article 7.6 (commencing with section 53850) of Chapter 4, Part l, Division 2, Title 5 of the 
California Government Code (the "Act"), and Resolution No .  9-01 /02 of  the Board, entitled "Resolu tion 
of the Contra Costa County Board of Education Providing for the Borrowing of Funds for Fiscal Year 
2002 /2003 and the Issuance and Sale of 2002 Tax and Revenue Anticipation Notes Therefor," adopted 01 

May 15, 2002 ( the "Resolution") .  We have examined the law and such certified proceedings and other 
papers as we deem necessary to render this opinion . 

As to questions of fact material to our opinion, we have relied upon representations of the Board 
contained in the Resolution and in the certified proceedings of public officials and others furnished to 
us, without undertaking to verify such facts by independent investigation. 

Based upon our examination, we are of the opinion, under existing law, as follows: 

1. The Board is a duly created and validly existing political subdivision with the power to 
adopt the Resolution, perform the agreements on its part contained therein and to issue the Notes. 

2. The Resolution has been duly adopted by the Board and constitutes av alid and binding 
obligation of the Board enforceable upon the Board. 

3. Pursuant to the Act, the Resolution creates a valid lien on funds pledged by the Resolution for 
the security of the Notes, subject to no prior lien granted under the Act. 

4. The Notes have been duly authorized, executed and delivered by the Board and are va l id 
and binding general obligations of the Board. 

5. The interest on the Notes is excluded from gross income for federal income tax purposes and is 
not an item of tax preference for purposes of the federal alternative minimum tax imposed 01 

individuals and corporations; it should be noted, however, that, for the purpose of computing the 

Preliminary, subject to  change. Appendix A 
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a l ternat ive minimum tax imposed on corporations (as defined for federal income tax purposes), such 
in terest is taken into account in determining certain income and earnings . The opinions set forth in t h e  
preceding sentence are subject to the condition tha t  the Board comply with al l  requirements o f  t h e  
Internal Revenue Code o f  1986 that  must be sa tisfied subsequent to the issuance o f  the Notes in order 
that interest thereon be, or continue to be, excluded from gross income for federal income tax purposes. 
The Board has covenanted to comply with each such requirement. Fai lure to comply ,-v i th certa in of 
such requirements may cause the inclusion of interest on the Notes in  gross income for federal income t ax  
pu rposes to be retroactive to  the date o f  issuance o f  the Notes. We express no opinion regarding other 
federal tax consequences a rising with respect to the Notes . 

6. The in terest on the i\otes is exempt from personal income taxa tion imposed by the S tate of 
Ca l i fornia . 

The rights of the holders of the Notes and the enforceability of the No tes and the Resolu tion 
may be subject to bankruptcy, insolv ency, reorganization, moratorium and other similar laws a ffec ting 
credi tors' rights heretofore or herea fter enacted and may also be subject to the exercise of ju dicial  
di scretion in appropriate cases. 

Respectful ly submitted, 
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APPENDIX B 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Discl osure Certificate (the "Disclosure Certificate") is executed and del ivered 
by the CONTRA COSTA COUNTY BOARD OF EDUCATION (the "Board") in connection with the  
issuance o f  $26,700,000* Contra Costa County Board of Education (Contra Costa County1 C a l i fornia)  
2002 Tax and Revenue Anticipation Notes (the "Notes"). The Notes are being issued pursuant to a 
resolution adopted by the Contra Costa County Board of Education on May 15, 2002 (the "Resolu tion" ) .  
The Board covenants and agrees as follows: 

Section l .  Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered by the Board for the benefit of the holders and beneficial owners of the Notes and in 
order to ass ist the Participating Underwriters in complying with S .E.C . Rule 15c2-12 (b) (S) . 

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings : 

"Dissemina tion Agent" shall mean the Board, or any successor Dissemination Agent designated 
in writing by the Board and which has filed with the Board a written acceptance of such des ignation . 

"Listed Even ts" shall mean any of the events l isted in Section 3(a) of this Disclosure 
Certifi ca te . 

" National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of  the Notes required 
to comply with the Rule in connection with offering of the Notes. 

"Rule"s hall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time . 

" State Repos itory" shall mean any public or private repository or entity des igna ted by the  
State o f  California a s  a state repository for the purpose o f  the Rule and recognized as such by the  
Securities and Exchange Commission. As o f  the date o f  this Disclosure Certificate, there is no S t a te 
Reposi tory . 

Section 3. Reporting of Sjgnjficant Events. 

(a) Pursuant to the provisions of this Section 3, the Board shall give, or cause to be given, notice 
of the occurrence of any of the following events with respect to the Notes, if material: 
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(i) Principal and in terest payment de linquencies. 
(ii) Non-payment related defaults. 
(iii) Unscheduled draws on debt service reserves reflecting financial  difficu lties. 
(iv) Unscheduled draws on credit enhancements reflecting financial difficu lties. 
(v) Substitution of credit or liquidity prov iders, or their failure to perform. 
(vi) Adverse tax opinions or even ts a ffecting the tax-exempt sta tus  of the security. 
(vii) Modifications to rights of security holders. 
(viii) Contingent or unscheduled bond calls . 
(ix) Defeasances. 
(x) Release, substitution, or sale of property securing repayment of the securities . 
(xi) Rating changes . 

(b) Whenever the Board obtains knowledge of the occurrence of a Listed Event, the Board s h a l l  
a s  soon as possible determine i f  such event would be material under applicable Federa l securities law. 

(c) If the Board determines that  knowledge of the occurrence of a Li sted Event would be 
material under applicable Federal securities law, the Board shall promptly file a notice of such 
occurrence with each N ational Repository or with the Municipal Securities Rulemaking Board and 
with each S tate Repository. Notwithstanding the foregoing, notice of Listed Events described in 
subsections (a) (viii) and (ix) need not be given under this subsection any earlier than the notice (if any) 
of the underlying event is  given to holders of affected Notes pursuant to the Resolution.  

Section 4. Termination of Reporting Obligation. The Board's obliga tions under this Disclosure 
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of a l l  of t h e  
Notes. I f  such termination occurs prior to the final maturity of the Notes, the Board sha ll give notice of 
such termination in the same manner as for a Listed Event under Section 3(c) . 

Section 5. Dissemination Agent. The Board may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out i ts obligations under this Disclosure Certi f icate, and 
may discharge any such Agent, with or wi thout appoin ting a successor Dissemination Agent. The 
init ia l Dissemination Agent shall be the Board. 

Section 6. Amendment: Wa iver .  Notwithstanding any other prov1s10n of this Disclosure 
Ce rtificate, the Board may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that  the following conditions are satisfied: 

(a) if the amendment or waiver rela tes to the prov isions of Section 3(a) i t  may only be made in 
connection with a change in circumstances that arises from a change in legal requirements, change in 
law, or change in the identity, nature, or status of an obligated person with respect to the Notes, or type 
of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in the opm10n of 
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of t h e  
primary offering o f  the Notes, after taking into accoun t any amendments or interpretations o f  the Rule, 
as well as any change in circum stances; and 

(c) the proposed amendment or waiver either (i) is approved by holders of the Notes , or ( i i )  
does not, in the opinion of the Trustee or nationally recognized bond counsel, materially impair t h e  
interests o f  the holders or beneficial owners o f  the Notes. 

Section 7. Additional Information. Nothing in this Disclosure Certificate sha l l  be deemed to 
prevent the Board from disseminating any other information, using the means of dissemination set fo rth 
in this Disclosure Certifica te or any other means of communication, or including any other information 
in any notice of occurrence of a Listed Event, in addition to tha t  which is required by this Disclosu re 
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Certificate. If the Board chooses to include any information in any notice of occurrence of a Listed Event 
in addition to that which is specifically required by this Disclosure Certificate, the Board shall h a v e  
no obligation W1der this Disclosure Certificate to update such information or include i t  in any future 
notice of occurrence of a Listed Event. 

Section 8. Defau l t. In the event of a failure of the Board to comply with any provision of this Disclosure 
Certificate any holder or beneficial owner of the Notes may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the Board to 
comply with its obligations under this Disclosure Certificate. A default under this Disclosure 
Certificate shall not be deemed an Event of Default under the Resolut ion, and the sole remedy under 
this Disclosure Certificate in the event of any failure of the Board to comply with this Disclosure 
Certificate shall be an action to compel performance. 

Section 9. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination Agent 
shall have only such duties as are specifically set forth in this Disclosure Certi ficate, and the Board 
agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and agents, 
harmless against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
performance of i ts powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liab ili ty, but excluding liabilities due to the Dissemination 
Agent's negligence or willful misconduct. The obligations of the Board under this Section shall survive 
resignation or removal of the Dissemination Agent and payment of the Notes. 

Section 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of t he  
Board, the Dissemination Agent, the Participating Underwriters and holders and beneficial owners 
from time to time of the Notes, and shall create no rights in any other person or entity. 

Date: [Closing Date] 
CONTRA COSTA COUNTY BOARD OF 
EDUCATION 
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Board of Education 
Contra Costa County Office of Education 
Pleasant Hill Califonua 

!NDEPENDEITT AUDITORS REPORT 

VA L U E  T H E  D I F F E R E N C E  

We have audited the accompanying general-purpose and combining financial statements of lhc Contra Costa Cotmty Office of 
Education, as of and for lhe year ended June 30, 2001, I! listed in lhe table of contents. These financial statements uc the 
responsibility of the County's management Our responsibility i! to express an opinion on these financial stitemcnts based on 
our audit 

We conducted our 1udit in accordance wilh 1uditing staadards generally acccpled in the United Slates of America, the 
swtdards applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the Uniled 'States, and Standards and Procedures for Audia of California K-11 Local Educational Ag1!11cies, prescnbed by 
the State Controller. Those staodards require that we plan and perfonn the audif tci obtain reasonable l!Surance about whether 
the financial ,tatements arc free of material misstatement An audit includes examining, on a te,it basis, evidence supporting 
the amounts and disclosures in the financial s1aterra:nts. An audit also include, asses,ing the accounting principles used and 
significant estimates 111l!de by rnanagemrnt, as well as evaluating the overall financial statement presentation. W c believe that 
our audit provides I reasonable basis for our opinion. 

In our opinion, the general-purpose and combining financial stalemenls referred to above prescot fairly, in all material 
respects, the financial position of the Contn Costa County Office ofEducarion at June 30, 200!, and the results ofi!5 
oper:ition< for the year theu ended in confonnity with accounting principles generally accepted in the United State, of 
America, 

· In accordance with Gow,mment Auditing Standards, we have also issued our repon dated October 31 ,  2001, on our 
considcratiou of Contra Coslll County Office Education's internal coutrol over financial "'!)Orting and on our lellts of i!5 
compliance with certain pmvi<ions of laws, regulatiom, contracu and gnnls, Tbat report is an integral part of an audit 
performed in accordance with Governmental Auditing Standards and should be read iD conjunction with this repott in 
considering the results of our audit 

Tue accompanying supplcmr:ntary information li!ltcd in the !able of contents, including the Schedule of Expenditures of 
Federal Awards which is required by U.S. Office of Management and Budget Clreular A-133, Audi/$ of States, Local 
Ga11munents, and Non-Profit Ot-ganimtion.r, is presented for pwposes of additional analysis and is oot a required part of the 
financial statements. Such information has been subjected to the auditing procedU<CS applied in the audit of the gcocral
pwpose and combining fulaneid sllltements and, in our opinion, is faidy stated in all material respect!, in relation to the 
gcocral-pwpose and combining fmanci.al statcmenls 1akcn as a whole. 

1Awr/11� 1r1l'Je/-hf {'&1 UP 
Pleasanton, California 
October 31, 200 l 

L I  
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CONTRA COSTA COUNTY OFFICE OF EDUCATION 

ALL FUND TYPES AND ACCOUNT GROUPS 
COMBINED BALANCE SHEET 
JUNE 30, 2001 

Govcrnme:ntal Fund T:l'.'.Ecs 
County School Special Capital 

Service Revenue Projects 
ASSETS 

Cash $ 75,000 s - $ -
Investments 6,472,613 627,936 1 52,142 
Accounts receivable 5,708,322 2,775 82 
Due from othQ- funds 35,232 
Stores invmtory 1 26,041 
Prepaid expenditures 32, 146 
Other cum:nt assets 8,33 1 
Fixed assets 

Land and buildings 
Equipment 
Vehicles 

Amount available for the retirement 
of general long-term debt 

Amount to be provided for the retirement 
of general long-tenn debt 

Total Assc1s S 1�4221453 s 63oi71 1  S 187,456 
UABilil1ES AND FUND EQUITY 
LIABilil1ES 

Dc:ficit cuh balances 17,576 
Accounts payable 6,298,906 10,694 
Due to other funds 35,232 
Dcfcm:d revr.mie 1,635,525 
Due to student groups 
Other current liabilities 5,364 
General long-tenn debt 

Total Liabilities 7,939,795 63,502 
FUND .EQUlTY 

lnvestmmts in general fixed assets 
Fund balances 

Reservm 1 8 8, 187 
Unrcst.ved 

Designated 4,294,471 630,711  106,21 6  
Undesignated 17,738 

Total Fund Equity 4,482,658 630 7 1 1  123,954 
Total Liabilities 

and Fund Equity s 12,422i4s3 $ 63017 1 1  $ 187,456 

The accompanying notes are an integral part of these financial statements. 

1.2 

Fiduciary 
Fund Trgcs 

Agency 

$ $ 
97,109 

s 97,109 s 

97,109 

97,109 

$ 97,109 $ 

Account Gro� 
Gcnc:ral 
Fixed 
Assets 

1 6,819,863 
9,847,208 

712,263 

27,379�34 

27,379,334 

27,379,334 

27,379,334 

General 
Long-Term 

Debt 

$ 

526,397 

3,617,694 
S 4,144,091 

41 1441091 
_4,144,091 

$ 4,144.,Q91 . 

Total 
(Memorandum 

Only) 

$ 75,000 
7,349,800 
5,7 1 1 ,179 

35,232 
1 26,041 
32,146 
8,331 

16,8 19,863 
9,847,208 

712,263 

526,397 

3,617,694 
s 44MI,1S4 

)7,576 
6,309,600 

35,232 
I .635,525 

97,109 
S,364 

4 144 091 
12d_44,497 

27,379,334 

1 88,187 

5,03 1 ,398 
17 738 

32,616,657 

s 44,861,154 

I.2 



CONTRA COSTA COUNTY OFFICE OF EDUCATION 

ALL GOVERNMENTAL FUND TYPES 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 2001 

Governmental Fund Types Total 
County School Special Capital (Memorandum 

REVENUES 
Revenue Limit Sources 

State apportionments $ 
Local sources 

Total Revenue Limit Sources 
Federal revenues 
Other S13te revenues 
Other local revenues 
Tuition and transfers 

Total Revenues 
EXPENDITURES 

CUrrent Expenditures 
Certificated salaries 
Classified salaries 
Employee benefits 
Books and supplies 
Services and operating expenditures 
Other outgo. 

Capital outlay 
Debt aervice • principal 
Debt service • int=t and other 

Total Expenditures 
EXCESS OF REVENUES OVER/ 

(UNDER) EXPENDITURES 
01lIER FINANCING SOURCES/(USES) 

Operating transfers in 
Operating transfcn out 

Total Other Financing S0tuces/(Uscs) 
EXCESS OF REVENUES AND OTIIER 
FINANCING SOURCES OVER/(UNDER) 
EXPENDITURES AND OIBER USES 

FUND BALANCE, BEGINNING OF YEAR 
FUND BALANCE, END OF YEAR s 

Service 

4,248,254 s 
1 9,849,3 9 1  
24,097,645 
3,558,799 

22,300,898 
2,530,669 
l ,975,013 

54,463,024 

17,38 1 , 147 
1 1 ,962, 158 
5,902,1 89 
1,921 ,838 

13,938,396 
1,501 ,461 
1,765,247 

285,000 
1 94,491 

S4,B5 1,92L .. 

{388,903} 

69,705 
pll ,75� 
{242,05!1 

(630,954) 
5, 1 13,612 

�venue Projects 

$ s 

223,752 21 5,712 
34,697 1 ,35 1 

258,449 217,063 

24 1 ,347 

75,542 1 1 7,883 

3 16,889 _ __ !!1,�8� _ ---

(58,440) 99,180 

242,05 1 

242,()51 

1 83,6 1 1  99, 1 80 
447,100 24,774 

4,482,658 S 630,71 1 $ 123,954 $ 

The accompnnying notes arc: IIIl integral part of thc:se financial statc:ments. 

L3 

Only) 

4,248,254 
19,849,391 
24,097,645 
3,558,799 

22,740,362 
2,566,717 
1 ,975,01 3  

54,938,536 

17,38 1 , 147 
1 1 ,962, 1 58 
5,902, 189 
1 ,92 1,838 

14, 179,743 
1 ,501,461 
1 ,958,672 

285,000 
194,491 

55,286,699 

(348,1 63) 

3 1 1 ,756 
(3 1 1 ,756) 

(348, 1 63) 
5,585,486 
5,237,323 
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CONTRA COSTA COUNTY OFFICE OF EDUCATION 

ALL GOVERNMENTAL FUND TYPES 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2001 

County School Service 
Special Revenue Capital Projects 

Variance Variance Variance 
Favorable Favorable Favorable Budget Actual (Unfavorable) Budget Actual _ (lJ_nfavorablc) _B� Actual (Unfavorable) REVENUES 

Rc:vaiuc Limit Sources 
State apportionments $ 4,804,913 S 4,248,254 $ (556,659) s $ s s s $ Local sources 20,034,530 19,849,391 ( 185, 139) 

Tota! Rcvcnue Limit Sources 24,839,443 24,097,645 (74 1 ,798) 
Federal revenues 4,433,377 3,558,799 (874,578) 
Other state revenues 23,601 ,962 22,300,898 (1,301,064;) 234,102 223,752 (10,350) Othcr local revenues 2,652,861  2,530,669 ( 122,1 92) 7,999 34,697 26,698 1 ,351 1,35 1 Tuition and transfers 2,061 ,222 1,975,013 (86,209) 

Total Rcvcnues 57,588,865 54,463,024 (3,125,84 1) 242,101 258,449 16,348 _ 1,351 1 ,351 EXPENDITUREs 
Current Expenditures 

Ct.rtificatcd salaries 17,.550,907 17,381, 147 169,760 
Classified salaries 12,354,078 1 1,962,158 391,920 
F.mp!oy!e benefits 6,155,525 S,902,189 253,336 
Boob md supplies 2,547,325 1,921,838 625,487 
Services and operating expenditures 14,941,951 13,938,396 1,003,555 490,397 241,347 249,050 
Other outgo 1,462,308 1,501,461 (39,153) 

Capital outlay 1,903,540 1,765,247 1 38,293 80,000 75,542 4,458 24,744 8,387 16,357 Debt service - principal 285,000 285,000 
Debt service - intacst and other 1 95,655 194,491 1 ,1 64 

Total Eiq,cncliturcs 57,396,289 54,85 1 ,927 2,544,362 570,397 316,889 253,508 24,744 8,387 16,357 EXCESS OF REVENUES OVER/ 
(UNDER) EXPENDITURES 192,576 (388,903) (5 8 1 ,479) (328,296) (58,440) 269,856 F4,744) {7,036) 1 7,708 OTHER FINANCING SOURCES/(USES) 

Operating transfers in 82,326 69,705 (12,621) 234,102 242,051 7,949 Operatin& transfers out p16,412) (3 1 1 ,756) 4,656 
Total Other Financing Sourccs/(Uscs) (234,08�. i242,05 1) {7,965! _ _  234,102 242,051 7,949 

EXCESS OF REVENUES AND OTHER 
FINANCING SOURCES OVER/(UNDER) 
EXPENDITURES AND OTIIER USES (4 1,5 10) (630,954) (589,444) (94, 194) 1 83,61 1 277,805 (24,744) (7,036) 17,708 

FUND BALANCE, BEGINNING OF YEAR 5, 1 13,612 5 ,1 13,612 447,100 447,100 24,774 24,774 FUND BALANCE, END OF YEAR S 5,072,102 S 4,482,658 s (589,444) s 352,906 $ 630,7 1 1  s 277,805 s 30 s 1 7,738 s 17,708 

The accompanying notes are an integral part of thCBc financial statements. 
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CONTRA COSTA COUNTY OFFICE OF EDUCATION 

ALL GOVERNMENT AL FUND TYPES 
COMBINED STA TEMENf OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2001 

Total 5Mernorandum_Qnl.u_ 

REVENUES 
Revmuc Limit Sources 

State apportioomcnts 
Loca I sources 

Total Revaiue Limit Somces 
F edcral rew:nues 
Other state revenues 
Other local revenues 
Tuition and transf,ers 

Total Revenues 
EXPENDITURES 

Current Expenditures 
Certificated salaries 
Classified salaries 
Employee benefits 
Books and supplies 
Services nnd operating expenditures 
Other outgo 

Capital outlay 
Debt ser-vicc - principal 
Dd>t service - interest and other 

Total Expaicliturcs 
EXCESS OF REVENUES OVER/ 
(UNDER} EXPENDITURES 

OTHER FINANCING SOURCES/(USES) 
Opcnting transfc:rs in 
Operating transfers out 

Total Other Financing Sources/(Uscs) 
EXCESS OF REVENUES AND OTHER 
FINANCING SOURCES OVER/(UNDER) 
EXPENDITURES AND OTIIER USES 

FUND BALANCE, BEGINNING OF YEAR 
FUND BALANCE, END OF YEAR 

Budget Actual 

S 4,804,9 13 S 4,248,254 
20,034,530 1 9,849,391 
24,839,443 24,097,645 
4,433 ,377 3,558,799 

23,836,064 22,524,650 
2,660,860 2,566,7 17  
2,061,222 1 ,975,0 1 3  

57,830,966 54,722,824 

1 7,550,907 1 7,38 1 , 1 47 
1 2,354,078 1 1 ,962, 158 
6,155,525 5,902, 189 
2,547,325 1 ,92 1 ,838 

15 ,432,348 14,1 79,743 
1 ,462,308 1 ,50 1 ,46 1 
2,008,284 1 ,849, 176 

285,000 285,000 
1 95,655 194,491 

_ _27,991,430 �55 , 177,203 

� -(160,464) _ (454,379) 

3 16,428 3 1 1 ,756 
(3 1 6,41 2) p l l ,756) 

1 6  

(160,448) (454,379) 
5,585,486 5,585,486 

$ 5,425,038 _$_ 5, 1 3 1 , 107 

The accompanying notes are an integral part of these financial sta temenls. 

15 

Variance 
Favorable 

(Unfavorable) 

s (556,659) 
( 1 85, 139) 
(741 ,798) 
(874,578) 

( 1 ,3 1 1 ,414) 
(94,143) 
(86,209) 

_(3, 108, 142) 

169,760 
39 1 ,920 
253,336 
625,487 

1 ,252,605 
(39 ,153) 
1 59,108 

1 , 164 
2_.8_14,227 

{293,915) 

{4,672) 
4,656 

(16) 

(293,93 1 )  

$ (293,93 1 )  

CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 200 I 

NOTE #I - SUMMA.RY OF SIGNIFICANT ACCOUNTING POUCIES 

The accounting policies of the Contra Costa County Office of Education ( the "County Office ofEducation'1 
conform to accounting principles generally accepted in the United States of America as prescribed by the 
Govcmmcntal Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants. 
The Contra Costa County Office of Education accounts for its fmancial transactions in accordance with the 
policies and proccdu.es of the California School Accounting Manual. 

A .  Financial Reportjng Entity 

The County Office of Education includes all funds and account groups that are controlled by or dependent on 
the County Office of Education's governing board for financial reporting purposes. The County Office of 
Education has considered all potential component units in determining how to define the reporting entity 
using criteria set forth in accounting principles generally accepted in the United States of America. The 
County Office of Education determined that there are no potential component units that meet the criteria for 
inclusion within the reporting entity. 

D. Fund Accounting 

The accounts of the County Office of Education are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting entity. The operations of each fund arc accounted for with 
a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenues, and 
clCJ)enditures (or expenses), as appropriate. County Office of Education resources are allocated to and 
accounted for in individual funds based upon the purpose for which they arc to be spent and the means by 
which spending activities are controlled. The Comly Office of&:lucation accow,ts are organized into fund 
types and account groups as follows: 

Governmental Funds 

• County School Service Fund is the general operating fund of the County Office of Education. It is used to 
accoWit for all fmancial resources except those required to be accounted for in another fund. 

• Spcciil Revenue Fund is used to account for spedfic revenue sources that are legally restricted to 
cxpenditurCll for specific purposes. The County Office of Education operates the Deferred Maintenance 
fund as a special revenue fund. 

• Capital Projects Fund is used to account for the acquisition and/or construction of all major governmental 
genentl fixed assets. The County Office of Education operates the State School Building Lease-Purchase 
and County School Facilities funds as capital projects funds. 

16 



CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

Fiduciary Funds 

• Agency Funds are used. to account for assets of others for which the County Office of Education acts as 
agent. The Co1mty Office ofEdocation operates two agency funds, the School Payroll Trust and the 
Donations fund. 

Account Groups 

The acc;ounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a 
fund are determined by its measurement focus. All governmental funds and expendable trust funds are 
accounted for on a spending or "financial .flow" measurement focus. This means that only cment assets and 
current liabilities arc generally included on their balance sheet Their reported fund balance is considered a 
measure of"availablc spendable resources." Thus, the fixed assets and long-term liabilities associated with 
�I and fiduciary funds are accounted for in the account groups of the County Office of Education. 

• General F b(ed Assel3 Acco\Dlt Group is used to accollllt for fixed assets used in governmental fund type 
operations. All fixed assets are valued at historical cost or estimated historical cost if actual historical 
cost is not available. Donated fixed assets are valued at their estimated fair value on the date of the 
donation. No dcprcc:iation is rec:onled on geacral fixed 11.88CI!. 

• The Clenera1 Long-Tenn Debt Account Group is UBed to acx:ount for long-tcnn liabilities expected to be 
fim:Dccd lioin governmental iunds. 

C Buis PfA99PYPtiP! 

Buis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and 
reported in the financial statements. Basis of accounting rela� to the timing of measurement made, 
regardless of the measurement focus applied. 

Gov=mental funds are generally accounted for using the modified accrual basis of accounting. Their 
revenues arc recognized in the accounting period in which they become both measurable and available to 
finance expenditures of the current fiscal period. Expenditures arc recogniz.c:d in the accounting period in 
which the liability is incum:d (when goods are received or services rendered), except for unmatured interest 
on general long-term debt, which is recognized when due. 

Fiduciary fund assets and liabilities are also acco!Dlted for on the modified accrual basis. 
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CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

D. Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with accolll!ting principles generally accepted in the United 
States of America for all governmental funds. The County Office of Education's governing board adopts an 
operating budget no later than July I in accordance with state law. A public hearing must be conducted to 
receive comments prior to adoption. The County Office of Education's governing board satisfied these 
rcquiremenlli. The board revises this budget during the year to give consideration to wianticipated revenue 
and expenditures primarily resulting from events wtlcnown at the time of budget adoption. It is this final 
revised budget that is presented in these financial statements. The County Office of Education employs 
budget control by minor object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account. 

E. Encumbrances 

The County Office of Education utilizes an ·encwnbrancc accounting system under which purchase orders, 
contracts and other connnitments for the c.xpenditure of monies are recorded in order to resCIVe that portion 
of the applicable appropriation. Encumbnmces are liquidated when the conmritments are paid and all 
outstanding encumbrances are liquidated at JIUle 30 since they do not constitute expenditures or liabilities. 

F. Stmes Inventqy 

Inventory is valued at cost utilizing the weighted average method. Inventory in the applicable funds consists 
of expendable supplies held for consumption. The cost is recorded as an cxpcndi ture at the time individual 
inventory items arc withdrawn from the stores inventory for consumption. Reported inventories arc eqllBlly 
offset by a fimd balance reserve, which indicates that these amounts are not "available for appropriation and 
expenditure" even though they are a component of net current assets. 

G. Prepaid Expenditmes 

The County Office of Education has the option of reporting an expenditure in governmental funds for prepaid 
items either when purchased or dwing the benefiting period. The County Office of Education has chosen to 
report expenditures when incurred. 

H. Compensated Absences 

· Accwnulated unpaid employee vacation benefits are recognized as liabilities of the County Office of 
Education. The amount of the liability expected to be paid from c\UTellt resources is not significanL The 
ffltire portion of the liability is recognized in the general long-tcnn debt account group. 

18 



CONTRA COSTA COUN1Y OFF1CE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

Sick leave is accumulated without limit for each employee at the rate of one day for each month worked. 
Leave with pay is provided when employees are absent for health reasons; however, the employees do not 
gain a vested right to accumulated sick leave. Employees, therefore, au-e never paid for any sick. leave be.lance 
at termination of employment or any other time. Therefore, the value of accumulated sick leave is not 
recognized aa a liability in the Collllty Office of Education's financial statements. However, credit for W1used 
sick leave is applicable to all classified school members who n:tire after January I ,  1 999. At retirement, each 
member will receive .004 year_ of service credit for each day of unw;ed sick leave. 

L Fund Balanc� Reserves and Designations 
Reservations of the ending flllld balance indicate the portions of fund balance not available for appropriation 
or amounts legally segregated for a specific future use. 

Designations of the ending fund balance indicate tentative plans for financial resource utilization in a futw-e 
period. 

1. Ptwem Tax 

Secured property taxes attach as an enforceable lien on property as of January 1 .  Taxes arc payable in .two 
installmenbi on November I and February I .  Unsecured property taxes are payable in one installment on or 
before August 3 1 .  The County of Contra Costa bills and collects the taxes for the County Office of 
Educa.tion. Tax revenues are recognized when received. 

K. Deferred Revenue 

Defern:d =uc arises when a potential revenue docs not meet both the "measurable" and "available" 
criteria for recognition in the current period or when n:sources are received by the County Office of 
Education prior to the incw-rence of qualifying expenditures. In subsequent periods, when both revenue 
recognition criteria are met or when the CoWJty Office of Education has a legal claim to the resow-ces, the 
liability for defei:red revenue is removed from the combined balance sheet and revenue is recognized. 

L. Use of Estimates 

The preparation of financial statements in conformity with accoW1ting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounbi of assets and liabilities and d.isclosiu-e of contingent assets and liabilities at the date of the financial 
statements aud the reported amo\lllts of revenues and expenditures/expenses during the reporting period. 
Actual rcaults could differ from those estimates. 

I.9 

CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

M. Total !Memorandum Only) Columns qn Combined Statements 

The Combined Financial Statements include total columns captioned as "Memorandwn Only" to indicate that 
they arc presented only to facilitate financial analysis. Data in these colunms do not present financial 
position, results of operations, or changes in financial position in conformity with accounting principles 

generally accepted in the United States of America. Neither is such data comparable to a consolidation. 
Interfund eliminations have not been made in the aggregation of this data. 

NOTE #2 - CASH 

Cash at June 30, 2001 ,  is presented below and categorized separately to give an indication of the level of risk 
assessment with each deposit: 

Cash on hand and in banks 
Cash in revolving fimd 
Cash with fiscal agent 

Total 

•These categories are as follows: 

Banlc Balance - Catego!}'. • 
I 2 3 

$ 39,886 s s 
43,1 67 
5,000 

S 88,053 s $ 

Carrying 
Total Amount 

S 39,886 $ 40,000 

43, 167 30,000 

5,000 5,000 
S 88,053 S 75,000 

Category I: Insured or collatcralizcd with securities held by the County Office of Education or by its agent in 
the CoW1ty Office of Education's name. 

Category 2: Collatcralized with sccwitics held by the pledging financial institution's trust department or agent 
in the CoW1ty Office of Education's name. 

Category 3: Uncollatcralizcd. This includes any bank balance that is collateralized with secwities held by the 
pledging financial institution, or by its trust department or agent but not in the County Office of 
Education's name. 

1.1 0  



CONTE.A COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

NOTE #3 -INYESTMENTS 

Investments at June 30, 200 l, held on behalf of the Contra Costa County Office of Education arc presented 
below, categorized separately to give an indication of the level of risk associated with each investment: 

U.S. Treasury Notes 
First American Treasury Obligation 

Unca�omed; 
Local Agency Investment Fund 
Deposits with County Treasurer 
Deficit cash 

*These categories are as follows: 

s 

$ 

Cate� • 
2 

$ 484,314 
33,689 

S 51 8,003 

s 

s 

Reported 
Amount 

S 484,314 
7,717 

492,03 1 

2,58 1,772 
4,258,421 

17,576 
$ 7,349,800 

Fair 
Value 

$ 493,820 
33,689 

527,509 

2,587,549 
4,259,699 

1 7,581 
$ 7,392,338 

Category I : lnsuml or registered, or securities held by the Cowity Office of Education or its agent in the 
County Office of Education's name. 

Cateaory 2: Uninsured and unregistered, with securities held by the counter party's trust department or agent 
in the Cowity Office of Education's name. 

Category 3: Uninsured and unregistered, with securities held by the counter party, or by its trust department or 
agent but not in the County Office of Education's name. 

A. Authorized Investments 

The County Office of Education is authorized to make direct investments in local agency bonds, notes or 
wammts within the state; U.S. Treasury instruments; registered state warrants or treasury notes; securities of 
the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit placed 
with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements; 
medium tenn COlpOrate notes; shares of beneficial interest issued by diversified management 
companies/certificates of participation, obligations with first priority security; and collatcralized mortgage 
obligations. 

I. I I 

CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

B. Investment in State Jreasurg's Pool 

The Local Agency Investment Fund (LAIF) is an external investment pool sponsored by the State of 
California authorized under Section 16429.l,  2 and 3 of the California Qgvernment code. The fimd is a 
voluntary program created by statute as an investment alternative for California local governments and special 
districts. The California State Treasurer administers the fund. The Cowity Office of Education deposits 
excess cash in LAIF for.investment pmposes. LA1F is not required to be categorized. The pool sponsor 
provided the fair value for these deposits. 

C. Deposits with County Treasurer 

Deposits with county treasurer is an external investment pool sponsored by the County of Contra Costa. 
Local educational agencies are required to deposit all receipts and collections of monies with their county 
treasurer (Education Code Section 4100 l }. Therefore, the County Office of Education is considered to be an 
involuntary participant in an external investments pool. County Treasurer deposits arc not required to be 
categorized. The pool sponsor provided the fair value for these deposits. 

NOTE #4 - ACCOUNTS RECEIVABLE 

Receivables at June 30, 200 I, consist of the foll.owing: 

Federal Government 
Categorical aid 

State Government 
Apportionment 
Categorical aid 
Other state 

Local Government 
Interest 

Other Local Sources 
Total 

.ColDlty 
' School Special Capital 
Service Revenue �ccts 

$ 1 , 167,226 $ $ 

77,086 
194,173 

2,692,733 

22,103 2,775 
1 ,555,001 

$ 5,708,322 $�2,775 . S _ --

112 

Total 

s 1 , 167,226 

77,086 
194,173 

2,692,733 

82 24,960 
1 ,555,001 

82 s 5,7 1 1 ,179 



CONfRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

NOTE #5 - INIERFUND TRANSACTTONS 

A. Intcrl'W1d Rccejvables(Pay:ablcs (pue to/Due from) 

Funds 
State School Building Lease Purchase 
County School Facilities 

Total 

B. Operating Transfers 

Jnterfimd 
Receivables 

$ 35,232 

S 35,232 

Interfund 
Payables 

s 
35,232 

S 35,232 

Jnterfund transfers consist of operating transfers from funds receiving revenue to funds through which the 
resources are to be expended. lnterfund transfers for the year ended Jwie 30, 200 1 ,  are as follows: 

The County School Service fund had a intrafund transfer to move restricted funds to 
11nrcstrictcd used for general administrative costs. 

The County School Service fund transferred to the Deferred Maintenance fund for the 
state match. 

Total 

NOTE #6-.A..CCOUNIS PAYABLE 

Accounts payable a.t June 30, 200 1 ,  consist of the following: 

V cndor payables 
State apportionment 
State categorical aid 
Accrued pa}Toll and benefits 

.Total 

L13 

County 
School Capital 
Service Projects 

$ 5 ,627,859 $ 10,694 
36, 161 
59,549 

575,.337 
S 6,298,906 ___!__ __J0,694 

$ 69,705 

242,05 1 
S 3 1 1 ,756 

Total 
S 5,638,553 

36,161 
59,549 

575,337 
_J__ 6,309 ,600 

CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

NOTE #7 - DEFERRED REVENUE 

Deferred revenue at June 30, 2001 ,  consists of the following: 

F cdera I financial assistance 
State catcgwical aid 
Other local 

Total 

NOTE #8 - FUND BALlNCES 

Fund balances arc: composed of the following elements: 

Reserved 
Revolving cash 
Stores inventory 
Prepaid expenditures 

Total Reserved 
Unreserved 

Designated 
Economic uncertainties 
Career Development 
Career Development - Equipment 
Court Schools 
Altrn1ativc Education Capital Reserve 
Special Education - 3% 
Special Education 
Community Day School 
Youth Development Service 
Jail Education 
Lottery 
Legally restricted grant 
Deferred Maintenance 
Brentwood project 

Total Designated 
Undesignated 

Total Unreserved 
Total 

I.14 

General 

s 30,000 
126,041 
32,146 

1 88, 1 87 

1,43 1 ,397 
479,441 
187,929 

· 300,91 2  
169,6 12  
608,479 
16.5,730 
15,976 
78,225 

278,925 
135,162 
442,483 

4,294,47 1 

4,294,471  
$4,482,658 

.$ 

Special 

Cowity 
School Service 
$ 1 , 189,950 

19, 137 
426!438 

s 1,orr;s2s 

Capital 
Revenue �eels 

- s 

630,7 1 1  
106,2 16  

630,71 1  106,21 6  
17

!
738 

630,71 1 123,954 
S 630,7 1 1  s 123!954 



CONTRA COSTA COUNTY OFFICE OF EDUCATION 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

NOTE #9 - GENERAL FIXED ASSETS 

A SUII1IDIUY of general fixed assets for the year ended June 30, 2001, follows: 

Balance 
Beginning 

of YCl!l' Additions 
Land and Buildings S 16,663,255 s 1 56,608 
Equipment 8,960,533 1 ,454,225 
Vehicles 619,759 96,846 

Total $ 26,243,_87 -�_J.707,679 

NOTE #JO - GENERAL LONG-TERM DEBT 

A Long-Tenn Debt Summarv 

Deductions 
s 

567,550 
4,342 

$ 57 1 ,892 

A schedule of changes in long-term debt for the year ended June 30, 200 I, is shown below: 

Certificates of participation 
Accumulated vacation - net 
Pos�loyment benefits 

Amount currently aVllllable and reserved 
for rctimnent of general long-term debt 

County School Service Fund 
Amount to be provided for retirement of 
general long-term debt_ 

B. Certificates of Partjcjpation 

Balance 
Beginning 

of Year 
S 3,305,000 

566,289 
396,961 

$ 4,268,250 

� s 
197,714 

S 197,714 

Deductions 
$ 285,000 

36,873 

S 321 ,873 

Balance 
End of Year 

S 16,819,863 
9,847,208 

712,263 
S 27,379,334 

Balance 
End ofYear :. 

S 3,020,000 
529,416 
594,675 

4,144,091 

526,397 

$ 3,617,694 

In May 1992, the County Office of Education entered into an agreement with the Contra Costa County Public 
Facilities Corporation (Corporation) whereby the County Office of Education would make lease payments on 
the Certificates of Participation issued by the Corporation. 
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The Corporation issued Certificates of Participation in the amount of$4,950,000 with interest rates ranging 
from 3.5 to 63 percent At June 30, 2001 ,  the principal balance outstanding was $3,020,000. 

The_ certificates mature through October 2008 as follows: 

Year Ending 
J1D1c 30, 

2002 
2003 
2004 
2005 
2006 

Thereafter 
· Total 

C. Accumulated Unpajd Employee Vacation 

Principal 
S .300,000 

320,000 
340,000 
365,1)00 
385,000 

1,3 10,000 
$ 3,020]oo 

Interest 
$ 177,894 

159,482 
139,5 1 2  
1 17,963 
94,657 

127,575 
S 8 17,083 

Total 
S 477,894 

479,482 
479,51 2  

. 482,963 
479,657 

1,437,575 
s �  

The long-term portion of accumulated unpaid employee vacation for the ColUlty Office of Education at June 
3Q, 2001, amounted to $529,416. 

D. PostempJoyment Beucfits 

'lb County Office of Education provides postemp!oyment health care benefits until age 65, in accordance 
with County Office of Education employmmt contracts, to all employees who retire from the ColDlty Office 
of Education on or after attaining age 55 with at least 5 years of service. Cunently, 39 employees meet those 
eligi'bility requirements. The Collllty Office of Education contnliutes I 00 percent of the amount of premiums 
incurred by retirees and their dependents, Expenditures for postemployment benefits are recognized on a pay
as-you-go basis as premiums arc paid. Dwing the year, expenditures of $1 09,814 were recognized for 
retirees' health care benefits. 

The approximate accumulated future liability for the County Office of Education at Jwie 30, 2001, amounts to 
SS94,675. This amount was calculated based upon the n"umber of retirees receiving benefits multiplied by the 
yearly payment per employee in affect at June 30, 2001, multiplied by the nwnber ofyeara of payments 
remainmg. An actuarial study to detcnnine the entire future liability has not been performed. 

NO'TE #11 - EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees arc covered under multiple-employer contn1mtory retirement plans maintained by agencies 
of the State of California. Certificated employees are membcra of the State Teachers' Retirement System {STRS) 
and classified employees are membcra of the Public Employees' Retirement Syi;tem (PERS). 

1. 16  
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A. fEBS 

Plan Descriptjon 

The County Office of Education contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-�g multiple-employer public ernployo:c retirement 
5}'Stcm defined benefit pension plan administered by Ca!PERS. The plan provides retirement and disability 
benefits, annual cost-Of-living adju:;tmcnts, and death benefits to plan members and beneficiaries. Benefit 
provisions arc established by State statutes, as legislatively amended, within the Public Employees' 
�tire111C11t Laws. Ca!PERS issues a separate comprehensive annual financial report that includes financial 
statements and required supplementary information. Copies of the CalPERS' annual financial report may be 
obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 958 14. 

Funding Policy 

Active plan members are required to contribute 7.0 percent of their salary (prior to January I, 200 I , 7 percent 
of monthly salary over Sl33.33 if the member participates in Social Security) and the County Office of 
Education is required to contribute an actuarially determined rate. The actuarial methods and assumptions 
.used for determining the rate are those adopted by the CalPERS Board of Administration. There was no 
required employer contribution for fiscal 2001-2000, 1999-2000, and 1998-1999. The contribution 
requirements of the plan members arc established by State statute. The County Office of Education was not 
required to make contributions to Cal PERS for the fiscal years ending I une 30, 200 I, 2000 and 1 999. 

B. � 

Plan Description 

The County Office of Education contributes to the California State Teachers' Retirement System (STRS), a 
cost-sharing multiple-employer public employee retirement sysll:m defined benefit pension plan administe�d 
by STRS. Toe plan provides retirement and disability benefits and survivor benefits to beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the State Teachers' Retirement 
Law. STRS issues a separate comprehensive aruiual financial report that includes financial statements and 
rcquircd supplementary information. Copies of the STRS annual fmaneial report may be obtained from 
STRS, 7667 Folsom Blvd., "Sacramento, CA 95826. 

Funding Poljcy 

Active plan members arc required to contnoute 8.0 percent of their salary and the County Office of Education 
is required to contnbute an actuarially determined rate. The actuarial methods and assumptions used for 
determining the rate are those adopted by STRS Teachers' Retirement Board. The required employer 
eontnbution rate for fiscal 2000-2001 was 8.25 percent of annual payro!L The contribution requirements of 
the plan members arc established by State statute. The County Office .of Education contributions to STRS for 
the fiscal year ending June 30, 200 1, 2000, and 1999 were S! ,226,639, S! ,088,950, and $952,890, 
respectively, and equal I 00 percent of the required contributions for each year. 
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C. fu&i,i.l Security 

As established by Federal law, all public sector employees who are not members of their employer's existing 
retirement system (SIRS or PERS) must be covered by social security or an alternative plan. The County 
Office of Education has elected to use Social Security as its alternative plan. County Office of Education and 
employee contributions are calculated according to Federal law. 

D. On Behalf Payments 

The State of California makes contributioru; to STRS and PERS on behalf of the Cmmty Office of Education. 
These payment$ consist of State General Fund contributions to STRS in the ammmt of $749,142 (5.0385 
percent of salaries subject to STRS) and $9,702 (0.092 percent of salaries subject to PERS). Under 
accounting principles generally accepted in the United States of America, these amounts are to be reported as 
revenues and e1tpcnditures, however, guidance received from the California Department of Education advises 
local educational agencies not to record these amounts in the Annual Financial and Budget Report (J-400) .  
These amounts also have not been recorded in these financial statements. 

.:. 
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NOTE #11 - RISK MANAGEMENT 

Description 

The Co1mty Office of Education is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; natural disasters. The ColUlty Office of 
Education is self-insured for its workers' compensation liability through Contra Costa Cowtly Self-Jnsurnnce 
Group (CCCSIG) and Northern California Relief (RcLiEF). Additional infonnation regarding the JP As is 
presented in Note #14. 

The County Office of Education has established provisions for economic uncertainties where fund balances are 
set aside for settlements associated with the above risk ofloss up to certain amounts. Self-insurance limits and 
insurance cowrage are as follows: 

T�Cl>_verag_e 

General Liability 

viorbn' compensation 

Property 

Eartbqullb and flood 
( diffc:rmcc in cooditions) 

Auto damage: 
Comprehensive 
Collision 

lnsW"8IICC 
(through CCCSIG) Limits 

$25,000 - $1,000,000 cash occurrence 
$1,000,000 - $14,000,000 annll8.! aggregate 

State. Statutmy Limits 

$25,000 - $500,000,00 each occurrence 
Construction and iristallation: Sl0,000,000 
$25,000,000 limit 
Deducb"ble: 5% at risk at time ofloss 
per occurrcncc 

$25,000 - S 1,000,000 each occurrence 
$25,000 • S 1,000,000 each occurrence 

Amounts in excess of the insured !imits arc self-insured. General liability, property damage, earthquake and 
flood, and auto damage risks are covered on an occurrence basis up to the amounts listed above by commercial 
insurance purchased from independent third parties. 

Ll9 
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NOTE #13 - COMMITMENTS AND CONITNGENCIES 

A. State and Federal Al!OWtlllces Awards and Grants 

The County Office ofEducation has received State and Federal funds for specific purposes that arc subject to 
review and audit by the grantoi- agencies. Although such audits could generate expenditure disallowances 
under terms of the grants, in the opinion of management any required reimbursements will not be material. 

B. Data Processine 

The Cmmty Office of Education and the Contra Costa Community College Dimict ("College District") have 
an agreement relative to an educational data processing center operated by the College District which 
provides data processing services for the County Office of Education, the College District and other school 
districts within the CoWlty. 

The agreement is renewed annually and can be terminated by either party with one year's notice. The Co11Dty 
Office of Education's share of the data processing center's expenditures for the year ended June 30, 2001 was 
$894,lll$5 and is included in the expenditures of the County School Service Fund; however, the districts 
within the Contra Costa Co11Dty Office of Education reimbursed the County Office of Education $358,827 for 
senrices provided, resulting in a net cost to the County Office_ of Education ofS536,018. 

c. Qpentins I en 

The County Office of Education bas entered into sevcru operating lease agreements whereby they lease 
facilities for the operation of various programs. The lease tams and frequency of paymc:nlll varies from lease 
to lease and include options to extend or be terminated by the contracted parties. The future minilDllrn lease 
payments arc as follows: 

Y car Ending Lease 
June 30, Pa�t 

2002 s 346,741 
2003 39,666 
2004 1 5,518 
2005 3,066 
2006 3,066 

Thereafter 10,998 
Total $ 419,055 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2001 

D. Construction Commitments 

As of June 30, 200 I the District had the following commitments with respect to the unfinished capital 
projects: 

CAPITAL PROJECT 
Diablo Vista 

Remaining 
Construction 
Conunitment 
S 762,400 

Expected 
Date of 

Completion 
02/0 1/02 

NOTE #U - PARTICIPATION IN PUBUC ENTITY RISK POOLS,4NJJ JO/NI' POWERS Am7-IOJU1IES 

The County Office of Education is a member of  the Contra Costa County Schools Insurance Group (CCCSIG), 
Northern Califomia Relief (ReLiEF), Schools Self-Insurance of Contra Costa County (SSICCC), and the Schools 
Excess Liability Fund (SELF) public entity risk pools (JP As). The County Office of Education pays an annual 
premium to the applicable entity for its health, workers' compensation. and property liability coverage. The 
relationships between the Cowity Office of Education and the JP As are such that the JP As are not component 
units of the Cowuy Office of Education for financial reporting purposes. 

These entities have budgeting and financial reporting requirements independent of member units and their 
financial statements are not presented in these financial statements; however, fund transactions between the 
entities and the County Office of Education are included in these statements. 

A. �  

B. flllllQG 

C. Particioants 

D. Qs!vemin11: B2ml 

CCCSIG SS I CCC SELF ReLiEF 

Provide workers' Provide dental and Provide excess Provide liability 
compcn.sation vision health care workers' inslllllilcc. 
benefits. benefits. compensation, 

property and 
liability. 

School districts, Sixteen districts local Various school 
college district and the county educational districts and 
and c<>unty office office in Contra agencies county offices. 
in Conlill Costa Costa County as throughout the 
County. well as six districts State of 

in Napa County. California. 

A representative A represeatative Appointed A representative 
from each from each member members from from each 
member district. district participating member district. 

districts. 
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E. Condensed Audited Financial Information Follow� 

Assets 
Liabilities 

Revenues 
Expenses 

Fund Equity 

Net Increase in Fund Equity 

F. Payments for the Current Year 

•Most recent information available. 

June 30, 2000* June 30, 2000 • 
S 52,577,761 S 2,382,5 18 

s 
s 

29,482,839 
23,094,922 $ 
13,624,845 
18,422,776 
(4,797,931.l S 

534,330 $ 

IJ35 ,024 
1,247,494 

1 1 ,895,542 
1 1 ,439,234 

456,308 

489,927 

June 30, 2000* June 30, 2000* 
s 109,4 1 1  s 1 8,787,099 

49,889 13,200,212 
s 59,522 s 5,586,887 

13,476 8,132,832 
1 1 ,99) 12,268,830 

s 1 ,483 $ ( 4, 135,998� 

s 3,597 s 46,959 

None of the JPAs had long-term debt outstanding at June 30, 2000. The County Office of Education's share of 
year-end assets, liabilities or fund equity has not been calculated. 

NOTE #I 5 - EXPENDITURES (BUDGET VERSUS ACTUAL) 

A budget was not prepared for the new County Schools Facilities fund. The Ftmd had expenditures of S 109,496 
for the year ended June 30, 200 1 .  

NOTE #16- TAX AND REVENUE ANTICIPATION NOTES 

The County Office of Education issued $29,250,000 of Tu and Revenue Anticipation Notes dated July 6, 2000 
on behalfof itself and several districts within the county. The notes ma� on July 5, 200 I and yield 5.00 
percent interest. By May 200 1,  the County Office had placed 100 percent of the principal and interest in an 
irrevocable trust for the sole purpose of satisfying the notes. The Cmmty Office was not required to make any 
additional payments on the notes. As the County Office has in substance def eased the debt, the notes and rt:lated 
interest and cash held in trust arc not included in these financial statements. 

NOTE #17 - SUBSEQUENT EVENTS 

The CoWlty Office of Education issued $5,000,000 o f  Tu and Revenue Anticipation Notes dated July 3, 200 I .  
The notes mature on July 2, 2002, and yield 3.25 percent interest. The notes were sold to supplement cash flow. 
Repayment requirements arc that a percentage of principal and interest be deposited with the Fiscal Agent each 
month beginning January, 2002, until 100 percent of principal and interest due is on account in May 2002. 

1.22 
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NOTE #18 - NEW ACCOUNTING PRONOUNCEMENT 

. In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement of Financial Accounting 
Standard No. 34, Basic Financial Statements and Management 's Discussion and Analysis for State and Local 
GovernmenJs. This Statement establishes financial reporting standards for state and local governments, including 
states, cities, towns, villages and spccial-pwpose governments such as school districts and public utilities. 
Specifically the basic financial statements and required supplementary infonnation (RSI) for general-purpose 
govemmenlll should consist of: 

A. Management's Discussion and Arui.lysis.{MD&A) 

B. Basic Financial Statc:mcnts which include: 

• Government-wide financial statements prepared using the economic measurement focus and the accrual 
baais of accountings. 

• F1111d financial statements prepared using ihe current financial resources measurement focus and the 
modified accrual basis of accounting. 

• Required supplemental)' information. 

C. The nquiremenls of Chis 81atement ll'C effective in three phasea based on a government's total annual 
.rnamcs for �  yem- cnded  June 30, 1999, with earlier 9PPlicatioa encouraged •.  These phasca are as follows: 

Phase I: Local educational agencies with total revenue of S 100 million or more are required to implement 
for the year ending June 30, 2002. 

Phase D: Local educational agencies with total revenue of at least SIO million but less than sioo million.are 
required to implement for the year ending June 30, 2003. 

l'hue Ill: Local educational agencies with total revenue ofless than S l O million are requmd to implement 
for the year ending June 30, 2004. 

Buecl on the above criteria, the County Office of Education expects to adopt the provisions of this statement for 
the fiacal year ending June 30, 2003. While the County Office of Education believes the adoption of this 
statement will have a significant impact on how the Co1D1ty Office of Education's financial position and results 
of opent:ions is presented in its annual financial statements, the County Office of Education has not determined 
the full impact of the adoption. · 
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STEPHEN ROA TCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Education 
Brentwood Union School District 
Brentwood, California 

We have audited the accompanying combined and combining general-purpose financial 
statements of the Brentwood Union School District as of and for the year ended June 30, 2001 , as 
listed in the table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility Is to express an opinion on these financial statements based on 
our audit. 
Except as discussed In the following paragraphs. we conducted our audit in accordance with 
generally accepted auditing standards In the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards Issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the 
audit lo obtain reasonable assurance about whether the financial statements are free of material 
misstatement All audit inclUdes examining, on a test basis, evidence supporting the amounts 
and disclosures In the financial statements. An audit also Includes assessing the accounting 
principles used and significant estimates made by management, BS well BS evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

The District does not maintain complete historical cost records for Its fixed assets. Accordingly, a 
Statement of General Fixed Assets, which Is required under generally accepted accounting 
principles, is not included in this report. 

Lack of certain internal control procedures and supporting records limits us to expressing an 
independent auditor's opinion on recorded transactions of the Student Body Fund (See Note 14). 
In our opinion, except for the omission of a Statement of General Fixed Assets. and the effects of 
such adjustments, if any, as might have been determined to be necessary had we been able to 
examine sufficient evidence regarding the Student Body revenues, the combined general-purpose 
financial statements referred to above present fairly, in all material respects, the financial position 
of the Brentwood Union School District at June 30, 2001 and the results of its operations for the 
year then ended, In conformity with generally accepted accounting principles. Also, in our opinion, 
the combining general-purpose financial statements referred to above present fairly in all material 
respects the financial position of each individual fund of the Brentwood Union School District at 
June 30, 200 1 ,  and the results of its operations for the year then ended, in conformity with 
generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated 
November 1 3, 2001 on our consideration of the Brentwood Union School District's internal 
controls over financial reporting end our tests of compliance with certain provisions of laws, 
regulations, contracts and grants. 

November 1 3 ,  200 1 

� R.� A� � 
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P.O. Box 2 1 96/ Folsom, CA 95763 1 Phone (91 6) 966-3883 I Fax (9 16) 966-3815 
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BRENTWOOD UNION SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP 
JUNE 30, 2001 

Fiduciary Account 
Governmental Fund Types Fund Type Group 

General Totals 
Special Debt Capital Long-term (Memorandum 

General Revenue Service Projects Agency Debt Only) 
8_g;ETS I Cash In County Treasury (Note 2) $ 1 ,655,220 $ 357,552 $ 1 ,071 ,292 $ 160,346 $ 3,244,4 1 2  
Cash on  Hand and In Bank 370 $ 48,903 49,273 
Cash In Revolving Fund 5,000 5,000 
Cash with Fiscal Agent 2.61 2.025 143,3 1 8  2.755,343 
Investments (Note 2) 368,624 2.101 ,514 12, 1 96,606 14,666,944 
Accounts Receivable (Nole 4) 

Federal Government 278,357 58 ,510 336,867 
State Government 952,241 1 21 ,465 1 , 073,706 
Local Government 1 30,230 4 , 7 1 4  200,000 334,944 
Interest 1 6,608 28.785 1 56 , 1 77 201 ,570 
Miscellaneous H2,946 7 ,983 578 1 5 1 ,507 

Due from Other Funds (Nole 5) 1 , 300,331 1 ,300,331 
Stores Inventory (Note 1H) 2,500 2,500 
Amount Available In Debt Service Funds $ 1 ,076,006 1 ,076.006 
Amount Available In Capital Projects Funds 143, 3 1 8  143.316  
Amount to be  Provided for Retirement 
of General Long-Term Debt 24,589, 145 24,589, 145 

Total Assets $ 6, 1 61 ,251 $ 2,678,679 $ 1 ,076,006 $ 14, 1 57.558 $ 46,903 $ 25,808,469 $ 49,930,866 

klA�ILII!!;;S ANQ EUt:41:1 BA�t:4CES 
Llabililles: 
Deficit Cash Balances $ 56,947 $ 944,552 $ 1 ,001 ,499 
Accounts Payable $ 368,399 1 7,526 1,242,804 1 .828,729 
Due to Other Funds (Note 5) 1 ,300,331 1 ,300,331 
Due lo Student Groups $ 46,903 48,903 
Deferred Revenue (Note 1 JJ 271 ,8 12  271 ,812 
Tex Revenue Anticipation Notes (Note 2) 2,730,025 2,730,025 
Capllal Leases (Note B) $ 1 00,561 1 00,561 
General Obllgalion Bonds (Note 7) 20,083, 184  20,083,184 
CertiHcates of Participation (Nole 8) 5,540,000 5,540,000 

Other Post Employment Benefits (Note 9) 84,724 64,724 

Total Uabilllles 3,370,236 74,473 3,487,667 48,903 25,808.469 32,789,766 

Fund Balances (Note 1 K, 1 1 )  
Reserved 940,426 2,500 $ 1 ,076,006 1 43,318 2 , 162,250 

Unreserved: 
Designated 796,499 796.499 

Undesignated 1 ,054,090 2 ,601 ,706 1 0,526,553 1 4, 182,349 

Total Fund Balances 2.791 ,015 2.604,206 1 ,076,006 1 0,669.871 0 0 1 7, 1 4 1 ,098 

Total Liabilities and Fund Balances s 6 , 1 6 1 ,251 $ 2.678,679 $ 1 ,076,006 $ 14 , 157,556 $ 48,903 
h, 

$ 25,606,469 $ 49,930,868 

THE ACCOMPANYING NOTES ARE AN INTECiRAL rART OF THESE STA fEMEN I S  
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BRENTWOOD UNION SCHOOL DISTRICT 
COMBJNEO STATEMENT OF REVENUE S ,  EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Governmental Fund Types 

General 
REVENUES 
Revenue Limit Sources: 
State Apportionment $ .  1 1 ,394,582 $ 
Local Sources 6,206,785 

Total Revenue Limit Sources 17 ,601 ,367 
Federal Revenue 934,770 
Other State Revenue 6,924,451 
Other Local Revenue 1 ,343,840 

Total Revenues 26,804,428 
EXPENDITURES 
Certificated Salaries 14,791,415  
Classified Salaries 3,701 ,920 
Employee Benefits 3 ,194,884 
Books and Supplies 1 ,517,692 
Services and Other 

Operating Expenditures 2,634,498 
Capital Outlay 4 1 2,559 
Debt Service: 
Principal Retirement 1 1 8,540 
Interest and Fiscal Charges 2,297 

Other Expenditures 351 ,064 
Total Expenditures 26,724,869 

Excess of Revenues Over 
(Under) Expenditures 79,559 

Other Financing Sources (Uses): 
Operating Transfers In 1 90,899 
Operating Transfers Out (1 75,534) 
Other Sources 159,583 

Total Other Financing 
Sources (Uses) 1 74,948 

Excess of Revenues and Other 
Financing Sources Over 
Expenditures and Other Uses 254,507 

Fund Balances - July 1 ,  2000 2 ,536,508 
(As restated - Note 1 7) 

Fund Balances - June 30, 2001 $ 2,79 1 ,015 $ 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Special 
Revenue 

188,933 

188,933 
349,501 
1 38,886 
543,648 

1 ,220,968 

262,555 
42,877 

613, 160 

201 ,071 
33,638 

9, 0 1 8  
76 

1, 162,395 

58,573 

175,534 
(5 1 ,501 ) 

124,033 

1 82,606 

2,42 1 ,600 

2 ,604,206 

$ 

$ 

Debt 
Service 

- - - ---- - · - -

20,380 
1 , 1 77,382 

1 , 197,762 

5 1 1 ,230 
377,103 

888, �3_3 

309,429 

0 

309,429 

766,577 

1 ,076,006 

Totals 

Capital (Memorandum 
__ _Eroj_e� _  Only) 

$ 1 1 ,583,515 
6,206,785 

1 7,790,300 
1 .284,271 

$ 2,685,505 9,769,222 
8,207,501 1 1 ,272,371 

_ _  1_0.�3 ,006 �1 16,164 

14,791 ,415 
3,964,475 
3,237.761 

·1 68, 1 02 2,298,954 

463,689 3,299,258 
1 0 ,720,2 1 3  1 1 , 1 88,41 0 

1 ,255,000 1 , 884,770 
291 ,896 680,3 14 

35 1 ,  140 

1 2,898,900 4 1 ,674,497 

-- _ (2,00_§,894! ___ _  ( 1 , 558,333) 

B,262,325 8.628,758 
(B,401 , 723) (B,628,758) 
7,038,704 7, 198,287 

6,899,306 7, 1 98,287 

4 ,893,41 2  5,639,954 

5,776,459 1 1 ,501 , 144 
J \, I 

$ 10,669,871 $ 17 , 14 1 ,098 



BRENTWOOD UN ION SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
ALL GOVERNMENTAL FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

GIHlerlll Fund Sp&eial Rovenue Fund, 
Oobt Sorvica Funds Capilal Prajocbl Funds Totals (MemorondtJm Only) 

V•rillnce Vaniilnce 
Variance V•riance V111'Ance 

Favorable .Favorable 
Favor•� Favorabt. F1vor:ible 

REVENUES 
Budg.t Actual (Unhvor1ble) Budge! Actual (Unfavmiblo) 

Budge! Actual (Unl1v1nble) Budgat Aclull (Unfavor.bla) B1Jdget Actual (Unfal<Onlble) 

R 8Yl!>nue Limit Sour[:IH:; 

S late Apportionment 
Local Sacrcos 

S 1 1 ,330,532 S 1 1 ,394,582 S 64 ,050 S 1 80,506 S 186,933 S 6 427 

S 1 1 ,5 1 1 ,036 S 1 1,583,51 5 S 72.477 

6,1 4 6,7 1 4  6,206,785 60,07 1 

' 6,U6 , 714 6,206,785 60,071 

Total Revllflue unit 17,477,246 1 7,601 ,367 1 24,121 1 80,506 188.933 B 427 

1 7,657,752 1 7,790,300 132,548 

F ed•raf Rev1K1u. 991 568 
Other Slilta Revenue 

, 934, 710 (56, 798) 345.000 349. 501 <.501 

1 ,336,568 1,284,271 (52.297) 

Other Local Revenue 
6• 61 2•662 6· 924,451 3 1 1 .589 1 35,507 BB,886 3 379 

I 20.380 S 20,3BO S 2 ,665,505 S 2,685,505 9,433,874 9,769.= 335,)48 

1 ·235·098 1 ,843,840 1 08,742 5 1 1 . 7 1 1  �43,648 31 
.
937 S 475,587 1 .177.382 701 ,795 7.929,435 8,207,501 S 276,066 10, 151 ,831 1 1,272,371 1 ,  120,540 

Tolal Rovanur., 26·3 1 6•774 26,804,428 487,654 1 ,  1 72,724 1 220 968 48 244 
475,587 1 .1 97,762 72::Z. 1 75 1 0,61 4,940 1 0,893,006 278,066 38,580,025 40, 1 16, 154 1 ,536, 1 39 

EXPENDITURES 
��·�-· . 

C••tificalad Salaries 14 ,883,431 1 4.791 ,415 92,016 
14.883,431 1 4,791 ,415 92.01 6  

Cl3$tJttled Salanas 

Errpoyaa Bo.,..fits 
3, 742,872 3,701 ,920 40,952 267,207 262, 555 4.652 

4 ,010,079 J,964.475 45,604 

Books and Supplies 
3,262, 402 J, 194 .884 67,5 !8 43,072 42, 877 195 

3,305,474 3.237,761 57 ,71 3 

Servicoa and Other 
2· 435·837 1 ,517,692 918, 1 45 624,1 49 6 1 3, 1 60 1 0,989 

190,000 1 68,1 02 21 ,698 3,249,986 2,298,954 951,032 

Op..-..Ung Expondltures 
Capita! Oullay 

2·635 ·362 2,634 ,498 864 283,861 201.071 82.81 0  

761,843 453,689 297,954 3,680,806 3,299,258 381 ,628 

Debt Service· 
SB4,<t04 4 1 2,559 1 7 1 ,845 34,000 J3,e38 362 

12,n4,168 10,720,213 2,053,955 1 3,39::Z.572 1 1 ,1 66,4 1 0  2,226,162 

Principal R,tirement 

lrit111'HI and Fiscal Cher os 
1 18·540 l 18, 540 858,230 51 1 .730 1 45,000 1 ,255,000 1 ,255,000 2,029,770 1 ,684,770 1 45,000 

Other Expendltur.. 
11 2·297 2, 297 9,01 8  19_0 181 

571,941 377 , 1 03  19,4,838 238,702 291,896 (53.194) 812,940 680,314 132,626 

349,971 351,064 ( 1 ,093) 76 (76) 
349,971 351,140 (1 , 159)  

Total &p.nditures 28 01 5 1 1 6 ' ' 26.724, 869 1 , 290,247 1 ,252,309 1 , 1 62.395 89 91 4  
1 ,228, 1 71 688,333 339,838 15,219,513 12,898,900 2,320,613 45,715,1 09 41 ,674.497 4,040,612 

E..xcns crf Rav1nu" Over 

(Under) E.xpend'rtures ( l ,995.3421 79,559 1 ,ffi,901 ( 79, 585) 58,573 1 38 1 58 
(752,584) 309,429 1,062.013 (4,604,573) (2,005,894) 2,598,679 (7,135,084) (1 ,558,333) 5,576,751 

OU,er Financing Sou-cos (Uses)· 

' - -· - - - ---- - -

Operating Tranarers In 

Oper111ing Transfers Out 
z27.0 l O  190,899 (36, 1 1 1 ) 153,507 1 75,534 22.027 

9,10e,9e3 e,262,325 (e.16,656) 9,489,500 8,628,758 (860,742) 

Other Soun:es 
P 53. 959) (l 75, 534) (2 1,665) (51 ,826) (51,501 )  J;>S 

(9,804,288) (8,401 ,723) 1 ,402,565 (10,009.983) (8,628,758) 1,381,225 

T o!lll OthB< Financing 

l 59,583 1 59,583 
7,038,704 7,038,704 7, 1 98,287 7,198,287 

Sout:es (Us.,,) 232 724 ---'-' - 1 74,948 (ST, 776) 101 ,681 1 24.033 22,352 
0 0 0 6,343,399 6,899,306 555,907 6,677, 604 7,198,287 520,483 

Excess of Aeve11Ue'5 and Othe-r 
F1111,ncrg Sources Ovor (Undar) 
Expend'rtures and D1ller Uses S (1 465 616) ' ' 254,507 $ 1 ,720, 1 25 S 22,096 1 82.606 s 1 60,Sl o $ (752,584) 309,429 S 1 ,062.013 S 1 .738,826 4,893,41 2 S 3, 1 54 ,500 S (457,2BO) S,639,954 $ 8,097,234 

Fund Balancn - Juty 1 2000 
(As , ... ta� . Net,, 1;, 

2·536• 508 2,421 ,600 
766,577 

5,776,459 1 1 ,501,  144 

Fund Balallefl - Juno 30 2001 < 

I L . 
' 2,791,0 1 5  S 2,604,206 

l 1 ,076,006 S 1 0,669;871 $ 17 ,141 ,098 

T HE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THf:SE S T/\ TEMEN f S 



BRENlWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of the District confQrm to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants (AICPA). 

8. Reporting Entity 

The District has reviewed criteria to determine whether other entities with activities 
that benefit the District should be included within its financial reporting entity. The 
criteria include, but are not limited to, whether the entity exercises oversight 
responsibility (which includes financial interdependency, selection of governing 
authority, designation of management. ability to significantly influence operations 
and accountability for fiscal matters), the scope of public service, and a special 
financing relationship. 

The District has determined that n6 outside entity meets the above criteria, and 
therefore, no agency has been included as a component unit in the District's 
financial statements. In addition, the District Is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception. The criteria did not require the 
inclusion of these entities in the District's financial statements principally because 
the District does not exercise oversight responsibility over any members. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise Its assets, liabilities, fund equity, revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in 
three broad categories, which in aggregate include five fund types and one account 
group as follows: 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fimd of the District. It is used to account for 
all financial resources except those req�red to be accounted for in another fund. 

8 



BRENlWOOD UNION SCHOOL DISl RICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 • SIGNIFICANT ACCOUNTING POLICIES (CONTINUED\ 

C. Fund Accounting (Continued) 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted lo expenditures for specific purposes . The District 
maintains three special revenue funds: 

1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 
replacement of D istrict property. 

2 .  Cafeteria Fund is  used to account for revenues received and expenditures 
made lo operate the District's cafeteria program. 

3. Special Reserve Fund is used lo account for the accumulation of funds for 
special projects other than capital projects. 

Debt Service Funds are used to account for the accumulation of resources for, and 
the payment of general long-term debt principal, interest and related costs. The 
District maintains one Debt Service Fund: 

1 .  Bond Interest and Redemption Fund is used to account for District taxes 
received and expended to pay bond interest and redeem bond principal. 

Capital Projects Funds are used to account for the acquisition and/or construction of 
all major governmental general fixed assets. The District maintains five Capital 
Projects funds: 

1 .  Capital Facilities Fund is used to account for resources received and spent 
from developer impact fees assessed under provisions of the California 
Environmental Quality Act (CEQA). 

2. State School Building Fund is used to account for the building of new schools 
and related equipment from state apportionments. (Education Code Seclion 
1 7708) 

3.  

4. 

5. 

Building Fund is used to account for the acquisition of major governmental 
capital facilities and buildings from the sale of bonds. 

Special Reserve Fund is used to account for special building projects as 
detennined by the District. 

County School Facilities Fund is used primarily to account separately for state 
apportionments as provided in Education Code Sections 1 7009.5 and 
1 7070. 1 0-17076 . 10 .  

FIDUCIARY FUNDS: 
Agency Funds are used to account for assets of others for which the District acts as 
an agent The District maintains two agency funds to account for student body 
activities at William 8. Bristow and Edna Hill schools. 

9 

BREN1WOOD UNION SCHOOL DISTRICT 

NOlE S  TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CO NTINUED) 
C. Fund Accounting (Concluded) 

ACCOUNT GROUP: 
The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus. All 
governmental funds are accounted for on a spending or "financial flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". Thus, the long-term 
liabilities associated with governmental funds are accounted for in the Account 
Group of the District. 
General Long�Term Debt Account Group accounts for long-term liabilities expected 
to be financed from governmental funds. 

D. Basis of Accounting 
Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements . Basis of 
accounting relates to the timing of measurement made, regardless of the 
measurement focus applied. 
Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period In which they 
become both measurable and available to finance expenditures of the current fiscal 
�eriod. "Measurable' means the amount of the transaction can be determined, and 
available" means collectible within the current period or soon enough thereafter to 

pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered) except for unmatured interest on long-term debt, which is recognized 
when due. 
Agency fund assets and liabilities are accounted for on the modified accrual basis of 
accounting. 

E. Budgets and Budgetary Accounting 
Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By State law, the District's 
governing board must adopt a budget no later than J uly 1 .  A public hearing must 
be conducted to receive comments prior to adoption. The District's governing board 
satisfied these requirements. 
These budgets are revised by the District's governing board and District 
Superintendent during the year to give consideration to unanticipated income and 
expenditures. It is this final revised budget that is presented in U1e financial 
statements. 
Formal budgetary Integration was employed as a management control device 
during the year for all budgeted funds. The District employs budget control by minor 
object and by individual appropriation accounts. Expenditures cannot legally exceed 
app1opriations by major obiect account (see Note 3). 

10 
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. i  BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

J UNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

F. Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

G. Encumbrances 

Encumbrance accounting is used In all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts, and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid. All 
encumbrances are liquidated at June 30. 

H. Inventories 

Inventories are recorded using the purchase method in that the cost is recorded as 
an expenditure at the time individual inventory items are purchased. Inventory is 
valued at average cost and consists of expendable supplies held for consumption. 
Reported inventories are equally offset by a fund balance reserve, which indicates 
that these amounts are not "available for appropriation and �expenditure" even 
though they are a component of net current assets. 

I. Compensated Absences 

J. 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. As of June 30, 2001 , there was no accumulated vacation carryover. 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore, 
sick leave benefits are recorded as expenditures In the period that sick leaves are 
taken. Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

Deferred Revenue 

The District received funds for certain programs for which qualifying expenditures 
have not been made, resulting in revenue that cannot be recognized until such 
expenditures are incurred. 

K. Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expenditure at the balance 
sheet date. Designations of the ending fund balance indicate tentative plans for 
financial resource utilization in a future period. 

1 1  

BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

Excess of expenditures over appropriations in individual funds are as follows: 

Fund 

General Fund 
Other Expenditures 

Deferred Maintenance Fund 
Other Expenditures 

Cafeteria Fund 
Interest and Fiscal Charges 

State School Building Fund 
Interest and Fiscal Charges 

County School Facilities Fund 
Interest and Fiscal Charges 

Excess 
Expenditures 

$ 1 ,093 

76 

9,018 

1 0,014 

43, 180 

The District Incurred unanticipated expenditures in  each of the above expenditure 
classifications for which the budget was not revised. 

NOTE 4 • RECEIVABLES 

Receivables at June 30, 2001 consist of the following: 

Federal Government 
Categorlcal Aid 

State Government 

Special 
General Revenue 

Fund Funds 

$ 278 357 s_____sa.510 

Categorical Aid Programs $ 164,280 $ 7,961 
Lottery 207,431 
Special Allowances 580 530 1 13 504 

Total State S jr;i�41,1 s 121 465 
local Government � lJQ 2�0 
Interest $ 1!:j §Q§ $ 213 :ZS� 

Miscellaneous _$_1_42..946 $____ ZJ383 

1 4  

Debt Capital 
Service Projects 

Fund Funds Totals 

L -336.867 

$ 1 72,241 
207,431 
694 034 

s 1 073 706 

1....i.L14 uao aoa s 33� W 

$ 156 177 $ ,ai �o 
i________578 L----15Lli07 



BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS 

A. lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

lnterfund transfers for fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
MaJntenance Fund to match State allocation 

Transfer from Capital Facilities Fund lo 
General F und for indirect support costs 

Transfer from Cafeteria Fund lo General 
Fund for indirect support costs 

Transfer from General Fund to Cafeteria 
Fund to supplement cafeteria program 

Transfer from Bu ilding Fund to State School Building Fund 
for Edna Hill joint use gym project 

Transfer from Building Fund to County School Facilities 
Fund for modernization and new construction projects 

Transfer from County School Facilities Fund to State 
School Building Fund to transfer apportionment 
for Edna Hill joint use gym project 

Transfer from County School Facilities Fund to State 
School Building Fund to transfer apportionment for Loma 
Vista change order to Loma Vista project 

Transfer from State School Building Fund to Building 
Fund to return the excess District contribution made 
to Loma Vista Elementary 

Transfer from Capital Facilities Fund to State School 
Building Fund for Edna Hill joint use gym project 

Transfer from Capital Facilities Fund to County School 
Facilities Fund for new construction projects at Krey, 
Loma Vista, Garin. and William Bristow schools 

Total 

1 5  

$ 1 33,534 

139 ,398 

5 1 ,501 

42,000 

1 ,604,301 

1 ,564,940 

997,500 

25 ,574 

805,881 

65,877 

3, 1 98 252 

L8.B28.15.8 

BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS (CONCLUDED} 

8. Due From/Due To Other Funds 

Individual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

Capital Projects Funds: 
Capital Facilities 
State School Building 
Building 
Special Reserve 
County School Facilities 
Totals 

NOTE 6 - CAPITAL LEASES 

lnlerfund 
Receivables 

$ 25,5 1 6  
1 67,66 1 
44,35 1 

1 .062.803 

L1 399 ll1 

lnterfund 
Payables 

$ 694,746 
79,916 

457,978 
1 ,473 

66,218 

$ l 30_Q 331 

The District leases equipment valued at $159,583 under lease agreements. which 
provide for title to pass upon expiration of the lease periods. Future minimum lease 
payments under these agreements are as follows: 

Year Ended 
June 30 
2002 

2003 

Total 
Less amounts representing interest 
Present value of net minimum lease payments 

Lease 
Payment2 
$ 59,022 

59 02 1 
1 18 ,043 
{1 7 482) 

s 100 561 

The District will receive no sublease rental revenues nor pay any contingent rentals 
for these portables. 

NOTE 7 - GENERAL OBLIGATION BONDS 

The outstanding general obligation bonded debt of the Brentwood Union School 
District at June 30, 2001 is: 
Date Amount of Issued Redeemed 

of Interest Maturity Original ·· Outstanding Current Current Outstanding 
Issue Rate % _Date Issue Jul):'. 1 2000 Year Year June 30 2001 

1994 3 .30-4.60 2002 $ 1 ,000,000 $ 525,000 $ 225,000 $ 300,000 
1995 5 00-9.00 201 1 770,000 620 .000 45,000 575,000 
1997 5 .25-6.05 201 9 3,029.699 3.029,699 3.029.699 
1 997 4 .70-5 25 201 7  5 ,070,000 4.475,000 180,000 4 ,295,000 
1998 3.85-5.50 2023 4.996,609 4,945,01 1 6 1 ,230 4.883.781 
2001 4.30-7.30 2026 6 999 704 $ B 9992Q1 6 999 70� 

Totals �� 1.U� $ 6 9fJ9 7� 1-..,,. � �2.Q..llil3.164 
1 6  



BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 7 - GENERAL OBLIGATION BONDS (CONCLUDED) 

The annual requirements to amortize general obligation bonds payable, outstanding 
as of June 30, 2001 , are as follows: 

Year Ended 
June 30 Princl11al Interest Total 

2002 $ 649,930 $ 599,445 $ 1 ,249,375 
2003 515,635 732, 1 22 1 ,247,757 
2004 542 , 167 748,903 1 ,291 ,070 
2005 572,955 764,373 1 .337,328 
2006 677,830 742,377 1 .420,207 
Thereafter 1 7,1;14,667 1 8,278 1 07 35 402 774 
Totals S 20 083 :184 i...2Lfili5.3.2.I LI 1----94B....511 

NOTE 8 - CERTIFICATES OF PARTICIPATION 
A. In December 1996, the Contra Costa Schools Financing Authority issued 

certificates of participation in the amount of $2,095,000 with an interest rate of 4.45 
percent At June 30, 2001, the principal balance outstanding was $1 ,865,000. The 
certificates mature through 2017 as follows: 

Year Ended 
June 30 Princl12al Interest Total 

2002 $ 85,000 $ 80, 153 $ 165. 1 53 
2003 85,000 76,371 161 ,371 
2004 90,000 72,568 162,568 
2005 95.000 68, 1 08 163 . 108 
2006 100,000 63,854 163,854 
Thereafter 1 ,410,000 357,205 1 767,205 

Totals S__ Lll65...QQO S 118259 S 2 583 259 
B.  In January 1 998, the Contra Costa Schools Financing Authority issued certificates 

of participation in the amount of $5, 785,000 with variable interest rates of 4.09% to 
1 2.0% percent. At June 30, 2001 ,  the principal balance outstanding was 
$4,675,000. The certificates mature through 2019 as follows: 

Year Ended 
June 30 P rinci11at Interest • Total • 
2002 $ 180,000 $ 424,800 $ 604,800 
2003 185,000 402,750 567,750 
2004 21 0,000 376,300 588,300 
2005 21 5,000 352,650 567,650 
2006 225,000 325,950 550,950 
Thereafter 2 660 000 1 51 0,950 4 170 950 
Totals LI .67 5-.000. LI.� $_7.QIOAQQ 

* To be conservative, projected interest payments are based on the maximum rate 
of 12%. The actual interest payment requirements will likely be lower. 

1 7  

BREN1WOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 8 - CERTIFICATES OF PARTICIPATION (CONCLUDED) 
C. The combined principal and Interest payments required for the 1 996 and 1 998 

certificates of participation issue9 are as follows: 

Year Ended 
June 30 Princi11al Interest Total 

2002 $ 265,000 $ 504,953 $ 769,953 
2003 270,000 479,1 2 1  749 , 12 1  
2004 300,000 450,868 750.868 
2005 310,000 420,758 730,758 
2006 325,000 389,804 714,804 
Thereafter 4,07Q,OOO 1 868, 1 5§ 5 938 155 

Totals S 5 540 OOQ $ 4.113.659 s__ -9.653...659 

NOTE 9 - OTHER POST EMPLOYMENT BENEFITS 

In addition to the pension benefits desctibed In Note 12,  the District provides retlre9 
medical benefits to eligible employees for a maximum of seven years or up lo age 
65 whichever comes first An ellglble employee Is one who has rendered a 
minimum of 20 years of continuous service in the District in a full time position. The 
District will pay the cost of medical benefits up lo the cost of single coverage Kaiser 
premiums. Future estimated payments related to individuals currently receiving 
medical benefits are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Total 

NOTE 1 0 - LONG-TERM DEBT 

Medical 
Benefits 

$ 1 8,454 
16 ,9 1 3  
1 5 ,593 
15 ,593 
1 5,593 
2 578 

$ 84 724 

A schedule of changes in long-term debt for the year ended June 30, 2001 , is 
shown below. 

Capital Leases 
General Obllgatlons Bonds 
Certificates of Participation 
Other Post Er,iployment Benefits 

Totals 

Balances 
July 1 2000 

$ 59,518 $ 
1 3,594,710 
6,795,000 

� 

Balances 
Additions Deductions June 30 2001 

159,583 $ 1 1 8 ,540 $ 100,561 
6,999,704 5 1 1 ,230 20,083 ,184 

1 ,255,000 5,540,000 
53 462 _ __ 84,724 

l 20 480 490 $ Z 212 749 s 1 884 770 $ 25 808 469 
18  



BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 1  - FUND BALANCES 

A. Reservations of fund balances at June 30, 2001 are as follows: 

B. 

Special Debt Capital 
General Revenue Service Project 

Fund Funds Fund F�nds Totals 
Revolving Fund $ 5,000 $ 5,000 
Stores Inventory S 2,500 2,500 
Restricted Programs 935,426 935,426 
Debi Service --- $ 1 076,006 $ 143 318  1 2 1 9 324 
Totals �4.26 � $ 1 076 006 l._ 143 JH� i.2...162.250 

Reserved for Revolving Fund represents the portion of the ending fund Balance 
represented by the revolving fund cash. 
Reserve for Stores Inventory reflects the portion of fund balance represented by the 
cafeteria stores inventory. 
Reserved for Restricted Programs reflects unspent program revenues, which are 
legally restricted for future use. 
Reserved program balances at June 30, 2001 are as follows: 

Gifted and Talented Education 
Site Block Grant Carryover 
School Based Coordinated Program 
Instructional Materials 
Lottery Materials 
English Language Acquisition 
Classroom Library Materials 
California Classroom Library Materials 
School Safety 
District Block Grant 
Instructional Materials I Staff Develorment 
School Improvement & Achievemen 
API Grants 
High Achieving Schools 
Education Technology 
Peer Assistance and Review 
Total 

$ 27.514 
1 . 1 85 

66,63 1 
59, 876 
97,220 
25.700 
24,590 
70, 105 

5,227 
1 39,291  
20,686 
79,759 
98,925 

147,534 
26,9 17  
44,266 

S 935 426 

Reserved for Debt Service consists of $ 1 ,076,006 in the Bond Interest and 
Redemption Fund, reserved for future payment of interest and redemption of bond 
principal, and $ 1 43,3 1 8  in the Capital Facilities Fund, reserved for future payment of 
interest and redemption of certificates of participation principal. 

Designations of ending fund balance in the General Fund at June 30, 2001 are as 
follows: 

Economic Uncertainties $ 796 4fill 
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BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 12 - EMPLOYEE RETIREMENT SYSTEMS 

Qualified emplor.ees are covered under retirement plans maintained by agencies of 
the State of California. Certificated employees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the California 
Public Employees' Retirement System (CalPERS). 

A. State Teachers' Retirement System CSTRS) 

Plan Description 

The District contributes to the State Teachers' Retirement System (STRS), a cost
sharing multip le-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, Ca lifornia 95826. 

Funding Policy 

Active plan members are required to contribute 8.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000-01 was 8.25% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to STRS for 
the fiscal years ending June 30, 2001 , 2000, and 1999, were $ 1 ,1 52,209, $870,649 
and $790,959, respectively, and equal 1 00% of the required contributions for each 
year. 

8. California Public Employees' Retirement System (CalPERS) 

.E]an Description 
The District contributes lo the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS). a cost-sharing multiple-employer public 
employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may be 
obtained from the CalPERS Executive Office. 400 P Street, Sacramento, CA 
95814. 
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BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 12 - EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED) 
8. California Public Employees' Retirement System ICalPERS) (Concluded) 

Funding Policy 
Active plan members are required to contribute 7 .0% of their salary and the District 
is reqwred to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by Slate statute. The District's contributions lo CalPERS 
for the fiscal year ending June 30, 2001 ,  2000, and 1 999, were $0, $0, and $0, 
respectively, and equal 100% of the required contributions for each year. 

NOTE 1 3  - ON-BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 
The District was the recipient of on-behalf payments made by the State of California 
to the Stale Teachers' Retirement System (STRS) for K-12 Education. This 
payment consists of state general fund contributions to STRS in the amount of 
$906, 1 22 (6.126% of salaries subject lo STRS). The District has chosen not to 
include the revenues and expenditures for this payment In the financial statements. 
This amount represents a financial disclosure only and would not change the fund 
balance of any District fund had they been recorded. 

NOTE 14 - STUDENT BODY FUNDS 
Student Body Funds often engage in activities, which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior lo 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing i ncreased internal control in this area, for some 
fundraisers , does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 

NOTE 15 - RISK MANAGEMENT 
The District is exposed lo various risks of loss related to theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000-01 , the District participated in three joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 1 6  for the nature of District participation in 
the JPAs) 

NOTE 16 - JOINT VENTURES 
The District participates in three joint ventures under joint powers agreements 
(JPAs); the Contra Costa Schools Insurance Group (CCSIG) for Workers' 
Compensation Insurance; the Contra Costa and Solano Counties School Districts 
Self-Insurance Authority (CCSCSDSIA) for Property and Liability Insurance, and 
Schools Self-Insurance of Contra Costa County (SSICCC) for dental and vision. 
The relationships between the District and the JPAs are such that the JPAs are not 
component units of the District for financial reporting purposes. 
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BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 16  · JOINT VENTURES (CONCLUDED) 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member d istrict. Each 
board controls the operations of their JPA, ,including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board. Each member district pays a premium 
commensurate with the level of coverage requested and shares surpluses and 
deficits proportionately to their participation In each JPA. 

Nature of Participation 

.E'IQQfil!Y 
District Deductible: 
JPA's SIR: 
Excess Insurance: 

Liability 

District Deductible: 
JPA's SIR: 
Excess Insurance: 

$ 1 ,000 
25,000 

1 ,000,000 
5,000,000 

$ 0 
25,000 

1 ,000,000 . 5,000,000 

(Commercial) 
(Commercial} 

(Commercial) 
(Commercial) 

Condensed audited financial information for CCCSIG for the year ended June 30, 
200 1 ,  and condensed audited financial information for CCSCSDSIA and SSICCC 
for the year ended June 30, 2000, the most recent available, is as follows: 

Total Assets 

Total Liabilities 
Total Fund Equity 
Total Liabilities and 

Fund Equity 

Total Revenues 
Total Expenditures 

Net I ncrease (Decrease) 
in Fund Equity 

CCC S IG 
Workers' 

Com12ensation 

S 52 ,�l Z!,U 
$ 3 1 ,491 ,367 

20 750 394 

� �2 ,�l 7§1 
$ 17,  124,791 

19 469 3 1 9  

j t, �� �,a> 

CCSCSDSIA 
Prope� and 

Liabi ity 

l 9,!1 ;390 

$ 691 ,953 
232,437 

i,.92� 39Q 

$ 442, 1 63 
386,500 

� �� 66J 

SSICCC 
Heaflh, Dental 

and Vision 

� 1 �i!e. �� 
$ 1 , 1 07,392 

791 1 86 

i 1 B�!l �Z!! 

$ 10,631 ,0 1 0  
1 0,787 101  

� (156 09l) 

The JPAs did not have long-term debt outstanding at June 30, 2001 and June 30, 
2000, respectively. The Districts share of year-end assets, liabilities and fund equity 
has not been calculated. 
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BRENTWOOD UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 17 - RESTATEMENT OF FUND BALANCES 

The July 1 , 2000 fund balance of the General Fund has been restated to correct a 
prior year understatement of accounts receivable related to stale class size 
reduction revenue. The effect of the restatement on these financial statements is as 
follows: 

Fund Balances - July 1 ,  2000 
(as originally stated) 

Understatement of Accounts Receivable 

Fund Balances - July 1 ,  2000 
(as restated) 

NOTE 18 - COMMITMENTS AND CONTINGENCIES 

State and Federal Allowances. Awards and Grants 

$ 2,457, 1 72 

79.336 

$ 2 536 508 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the grantor agencies. Although such audits could 
generate expenditure disallowances under terms of the grants, ii is believed that 
any required reimbursements will not be material. 

NOTE 19 - SUBSEQUENT EVENTS 

A. Tax and Revenue Anticipation Notes (TRANS) 

On July 3, 2001 the District issued $2, 700,000 of tax and revenue anticipation notes 
(TRANS). The notes mature on July 2, 2002 and bear interest at 3 .25%. Proceeds 
from the notes can be drawn upon during the year if cash shortages arise. 

B. General Obligation Bonds 

On November 1, 200 1 ,  the District issued general obligation bonds in the amount or 
$7,996,669 with interest rates from 4% to 7%. The proceeds from the bond are to 
be used to provide adequate classroom space, to expand and renovate existing 
schools, to provide access to technology for students, to acquire school sites. and 
to construct schools to alleviate overcrowding and enhance the educational 
opportunities for all students. 
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STEPHEN ROA TCH ACCOUNTANCY CORPORATION 
Cettified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Education 
John Swett Unified School District 
Crockett, California 
We have audited the combined and combining general-purpose financial statements of the 
John Swett Unified School District as of and for the year ended June 30. 2001 , as listed in 
the table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 
Except as discussed in the following paragraphs, we conducfed our audit in accordance with 
generally accepted auditing standards· in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentaUon. We berieve that our audit provides a 
reasonable basis for our opinion. 
The District does not maintain complete historical cost records for its fixed assets. 
Accordingly, a Statement of General Fixed Assets, which is required under. generally 
accepted accounting principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing an 
independent auditor's opinion on recorded transactions of the Student Body Fund (Note 15) .  
In our opinion, except for the omission of a Statement of General Fixed Assets, and the effect 
of such adjustments . if any, as might have been determined to be necessary had we been 
able to examine sufficient evidence regarding the Student Body revenues, the combined 
general-purpose financial statements referred to above present fairly, in all material respects, 
the financial position of the John Swett Unified School District at June 30, 2001 and the results 
of its operations for the year then ended, in conformity with generally accepted accounting 
principles. Also, in our opinion, the combining general-purpose financial statements referred 
to above present fairly in al l  material respects the financial position of each individual fund of 
the John Swett Unified School District at June 30, 200 1 ,  and the results of its operations for 
the year then ended, in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards. we have also issued a report dated 
December 3, 2001 on our consideration of the John Swett Unified School District's internal 
controls over financial reporting and our tests of compliance with cert_ain provisions of laws, 
regulations, contracts and grants. 

December 3, 2001 

� R� A� � 
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P.O. Box 2196/ Folsom, CA 95763 / Phone (9 1 6) 966-3883/ Fax (916) 966-381 5  



JOHN SWED UNIFIED SCHOOL DISTRICT f 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP s JUNE 30, 2001 

i Fiduciary Account 
Governmental Fund Types Fund Type Group 

I General Totals 
Special Capital La ng-term (Memorandum 

General Revenue Projects Agency Debt Only) 
ASSETS D Cash in County Treasury (Note 2) $ 1 ,782,268 $ 33 1 ,  135  $ 2,963,366 $ 5,076,769 
Cash on Hand and in Bank $ 1 28,657 1 28,657 
Cash in Revolving Fund 4 ,000 

I 4,000 
Cash with Fiscal Agent 2 , 1 00,250 2, 100,250 
Accounts Receivable (Note 4) 
Federal Government 80,7 1 6  29,163 • 109,879 
State Government 31 1 ,572 55, 1 90 366,762 
Local Government 39,499 39,499 
Interest 124,263 504 

I 
7,680 1 32,447 

Miscellaneous 60, 133 64,825 124,958 
Due from Other Funds (Note 5) 1 ,  1 35 140,802 1 , 1 33,7 1 8  1 ,275,655 
Amount Available in General Fund 

I Amount to be Provided for Retirement 
$ 23, 1 9 1  23, 1 91 

of General Long-Term Debt 952,659 952,659 
Total Assets $ 4,503, 836 $ 621 ,61 9 I $ 4, 104,764 $ 1 28,657 $ 975,850 $ 1 0,334,726 

LIABI LITIES AND FUND BALANCES 
Liabilities: 

• Deficit Cash Balances $ 84,806 $ 1 ,  126,86 1 $ 1 ,21 1 ,667 
Accounts Payable $ 277,841 19,045 94 296,980 
Due to Other Funds (Note 5) 1 40 ,802 1 ,  1 35 a 1 , 1 33,718 1 ,275,655 
Due to Student Groups $ 1 28,657 128,657 
Deferred Revenue (Note 1 1 ) 150,861 150,861 
Compensated Absences (Note 1 H) 

• 
$ 20,689 20,689 

Tax Revenue Anticipation Notes (Note 2) 2 , 1 00,250 2, 100,250 
Capital Leases (Note 6) 479,976 479,976 
Other Post Employment Benefits (Note BJ 

It 
475, 1 85 475, 1 85 

Total Liabilities 2,669.754 104,986 2,260,673 1 28 ,657 975,850 6,  1 39,920 
Fund Balances (Note 1J, 10) 

I Reserved 422 ,4 10  422,410 
Unreserved: 
Designated 692,592 

a 
692,592 

Undesignated 7 1 9,080 516 ,633 1 , 844,091 3,079,804 
Total Fund Balances 1 , 834,082 5 1 6,633 1 ,844,091 0 0 4, 1 94, 806 
Total Liabilities and Fund Balances $ 4 , 503, 836 $ 62 1 ,6 19  I $ 4, 1 04,764 $ 1 28,657 $ 975,850 $ 10,334,726 

I 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS • .., 



i JOHN SWETI UNIFIED SCHOOL D ISTRICT JOHN SWETI U NIFIED SCHOOL DISTRICT 
r COMBINED STATEMENT OF REVENUES, EXPENDITURES, COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN  FUND BALANCES - BUDGET AND ACTUAL 

I 
AND C HANGES IN FUND BALANCES 

ALL GOVERNMENTAL FUND TYPES e': 
ALL GOVERNMENTAL FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 ' 
FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

� a I 
Totals General Fund Special Revenue Funds 

! Special Capital Variance Variance i (Memorandum 
Favorable Favorable General Revenue Projects Only) Budget Actual (Unfavorable) Budget Actual (Unfavorable 

I 
REVENUES 

REVENUES 
m Revenue Limit Sources: 

Revenue Limit sources: State Apportionment $ 3,594,225 $ 3,594,225 State Apportionment $ 3,628,087 S 3,594,225 $ (33,962) 

I I 
Local Sources 5,272,852 5,272,852 

Local Sources 5,354,001 5,272,852 (61 , 1 49) I Total Revenue Limit Sources 8,867,077 8,867,077 Total Revenue Limit B,982,088 8,867,077 (115,01 1 )  
I 

I 
Federal Revenue 470,547 $ 174,630 645 ,177 Federal Revenue 599,616 • 470,547 ( 129,269) S 1 74,630 $ 1 74,630 I Other State Revenue 3,81 t, 176 66,390 $ 2,803,049 6,680,615 Other State Revenue 3,832,066 3, 81 1 ,176 (20,890) 67, 1 83 66,390 s (793) Other Local Revenue 1 ,0 1 7,484 1 95,1 13  152,289 1 ,364,886 Other Local Revenue 1 ,000, 1 77 1 ,017,484 1 7,307 228,231 1 95 , 1 1 3  (33,118)  

I Total Revenues 14, 1 66,264 436, 133 2,955,338 17,557,755 Total Revenue• 14,414, 147 14, 166,284 (247,863) 470,044 436, 133 (33,9 1 1 )  I EXPENDITUBES EXPE�l:l!I!JRE§ 
Certificated Salaries 5,725,291 5,725,291 Certlllcated Salaries 5,800,750 5,725,291 75,459 

I Classified Salaries 1 ,800,232 99,609 1,899,841 Classified S•l•rin 1 ,843,232 1,800,232 43,000 99,609 99,609 
Employee Benefits 1 ,720,783 35,874 1 ,756,457 Ernployn Benefits 1,769,700 1,720,783 48,917 36,044 35,674 370 
Books and Supplies 627,986 187,516  815,502 Books and Supplies 1 ,052,789 627,986 424,803 1 87,522 187,515 5 

I Services and Other Services and other 
Operating Expenditures 2,704,976 65,836 12,674 2,763,486 Operallng Expenditures 2,801 ,024 2,704,976 96,048 269,681 65,836 203,845 

Capital Outlay 230,547 1 5,372 1 ,222,936 1 ,468,855 Capital Outlay 303,743 230,547 73, 1 96 329,955 1 5,372 31 4,583 

I Debt Service: Debt Service: 
Principal Retirement 82,349 17,495 99,844 Principal Retirement 82,349 82,349 
Interest and Fiscal Charges 38,024 5,856 43,880 Interest and Fiscal Charges 39,617 38,024 1 ,593 

I Other Expenditures 164,787 164,787 Other Expenditures 165,828 164,787 1 ,041 

Total Expenditures 1 3 ,094 ,975 404,007 1 ,258,961 14,757,943 Total Expenditures 1 3,859,032 13,094,975 764,057 922,81 1  404,007 51 8,804 

I Excess of Revenues Excess of Revenues Over 
Over Expenditures 1 ,071 ,309 32, 126 1 ,696,377 2,799,812  (Under) ExpendHuro, 555, 1 15 1 ,071 ,309 518 ,194 (452,767) 32,126 484,893 

Other Financing Sources (Uses): Other Financing .Soure.,, ( Uses): 
I Operating Transfers In 265, 1 2 8  80,239 345,367 Operating Transfers In 233,388 265,128 31 ,740 

Operating Transfers Out (273,999) (71 , 368) (345,367) Operating Transfers Out (242,259) (273,999) (31 ,740) 

Total Other Financing Total Other Financing B Sources (Uses) (273,999) 265, 128 8,871 0 Sources (Uses) (242,259) (273,999) (31 ,740) 233,386 265, 128 31 ,740 

Excess of Revenues and Other Excess or Revenues and Othl!r 

I Financing Sources Over Financing Sources Over (Under) 

Expenditures and Other Uses 797,310 297,254 1 , 705,248 2,799,8 12  Expenditures and other Uses $ 312,856 797, 310 $ 484,454 $ (21 9,379) 297,254 $ 51 6,633 

Fund Balances • July 1 ,  2000 1 ,036,772 2 1 9,379 138,843 1 ,394,994 Fund Balances - July 1, 2000 1 ,036,772 219,379 
m (As restated - Note 1 7 )  (As restated - Note 17) 

Fund Balances · June 30, 2001 $ 1 ,834,082 $ 516,633 $ 1 , 844,091 $ 4,194,806 Fund Balances • June 30, 2001 S 1 ,83'4,082 $ 516 ,633 

ti 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS m c 



Caprtal Projects Funds 
Variance 
Favorable 

Budget Actual (Unfavorable) 

$ 1 ,268, 169 $ 2,803,049 $ 1 ,534,880 
1 1 1 ,  154 1 52,289 4 1 ,  135 ---

1 ,379,323 2,955,338 1 ,576.015 

31 ,421 31 ,421 

21 , 155 12,674 8,481 
1,4 16,242 1,222,936 1 93,306 

17,495 17,495 
8,450 5,856 2,594 

1 ,494,763 1 ,258,961 235, 802 

( 1 1 5,440) 1 ,696,377 1 , 8 1 1 , 8 1 7  

80,239 80,239 
(71 ,368) (7 1 ,368)  

8,871 8,871 o 

( 106,569) 1, 705,248 $ 1 , 8 1 1 ,817 $ 

1 38,843 

$ 1,844,091 

Totals (Memorandum Only) 
Variance 

Favorable 

Budget Actual (Unfavorable) 

3,628,087 $ 3,594 ,225 $ (33,862) 
5,354,001 5,272,852 (81,  149 ) ---
B,982,088 8,867 ,077 ( 1 1 5 ,01 1 )  

774,446 645, 177 ( 129,269) 
5, 167, 4 1 6  6,680,6 1 5  1 ,513, 197 
1 ,339,562 1 , 364,886 25.324 

16,263,514 1 7, 557,755 1 , 294,241 

5,800,750 5,725,291 75, 4 5 9  
1 ,942,841 1 ,e99,841 43, 000 
1 ,805, 744 1 , 756,457 49,287 
1 ,27 1 , 732 8 15,502 456,230 

3,09 1 , 860 2,783,486 308,374 
2,049,940 1 ,468,855 581 ,085 

99,844 99,844 
48,067 43,880 4, 187 

165,828 1 64,787 1,041 

16,276,606 14 ,757,943 1 ,518,663 

(1 3,092) 2,799,812 2,81 2.904 

313,627 345,367 31 ,740 
(313 ,627) (345,367) (31 ,740) 

0 0 Q 

( 13 ,092) 2,799,812  s 2, 8 1 2,904 

1 , 394,994 

s 4, 194,806 

JOHN SWETI UNIFIED SCHOOL DISTRICT  

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 • SIGNIFICANT ACCOUNTING POLICIES 

A. 

B.  

C. 

Accounting Policies 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of the District conform to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants (AICPA). 

Re�orting Entill' 

The John Swett Unified School District has reviewed criteria to determine whether 
other entities with activities that benefit the District should be included within its 
financial reporting entity. The criteria include, but are not limited to. whether the 
entity exercises oversight respons.ibility (which includes financial interdependency, 
selection of governing authority, designation of management, ability to significantly 
influence operations and accountability for fiscal matters), the scope of public 
service. and a special financing relationship. 

The District has determined that no outside entity meets the above criteria, and 
therefore, no agency has been included as a component unit in the District's 
financial statements. In addition, the District is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception .  The criteria did not require the 
inclusion of these entities in the District's financial statements principally because 
the District does not exercise oversight responsibility over any members. 

Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in 
three broad categories, which in aggregate include four fund types and one account 
group as follows: 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fund of the District. It is used to account for 
all financial resources except those required to be accounted for in another fund. 
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JOHN SWETT UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED} 
C. Fund Accounting (Concluded) 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. The District 
maintains three special revenue funds: 

1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 
replacement of District property. 

2 .  Cafeteria Fund is used to account for revenues received and expenditures 
made to operate the District's cafeteria program. 

3. Special Reserve Fund is· used to account for resources reserved for 
technology projects. 

Capital Projects Funds are used to account for the acquisition and/or construction of 
all major governmental general fixed assets. The District maintains four capital 
projects funds: 

1 .  Capital Facilities Fund is used to account for resources received from 
developer impact fees assessed under provisions of the California 
Environmental Quality Act (CEQA). 

2. State School Buildin� Lease-Purchase Fund is used for the construction and 
acquisition of school acilities funded by State apportionments. 

3. Special Reserve Fund is used to account for special capital projects as 
designated by the Board of Education. 

4 .  County School Facilities Fund is used to account for state apportionments 
(Education Code Sections 1 7009.5 and 1 7070. 1 0-1 7076.1 0). 

FIDUCIARY FUNDS: 

Agency Funds are used to account for assets of others for which the District acts as 
an agent. The District maintains three agency funds, one for each school's student 
body. 
ACCOUNT GROUP: 
The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus. All 
governmental funds are accounted for on a spending or "financial flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". Thus, the long-term 
liabilities associated with governmental funds are accounted for in the Account 
Group of the District. 
General Lonq-T erm Debt Account Group accounts for long-term liabilities expected 
to be financed from governmental funds. 
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JOHN SWETT UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of measurement made, regardless of the 
measurement focus applied. 

Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. "Measurable" means the amount of the transaction can be determined, and 
"available" means collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered), except for unmatured interest on general long-term debt which is 
recognized when due. 

Agency fund assets and liabilities are accounted for on the modified accrual basis of 
accounting. 

E. Budgets and Budgetary Accounting 
Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By State law, the District's 
Governing Board must adopt a budget no later than July 1 .  A public hearing must 
be conducted to receive comments prior to adoption . The District's Governing 
Board satisfied these requirements. 

These budgets are revised by the District's Governing Board and District 
Superintendent during the year to give consideration to unanticipated income and 
expenditures. It is this final revised budget that is presented in the financial 
statements. 

Formal budgetary integration was employed as a management control device 
during the year for all budgeted funds. The District employs budget control by minor 
object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account (see Note 3). 

F. Use of Estimates 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES !CONCLUDED) 

G. Encumbrances 

Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts, and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid. All 
encumbrances are liquidated at June 30. 

H. Compensated Absences 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. This liability is recognized in the general long-term debt account group. The 
value of accumulated unpaid vacation benefits at June 30, 2001 was $20,689. 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these beriefits do not vest with the employee. Therefore, 
sick leave benefits are recorded as expenditures in the period that sick leaves are 
taken. Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

I .  Deferred Revenue 

The District received funds for certain programs for which qual ifying expenditures 
have not been made, resulting in revenue that cannot be recognized until such 
expenditures are incurred. 

J. Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expend iture at the balance 
sheet date. Designations of the ending fund balance indicate tentative plans for 
financial resource utilization in a future period. 

K. Property Tax 

Secured property taxes attach as an enforceable lien on property as of March 1 .  
Taxes are payable in two installments on November 1 and February 1 and become 
delinquent if not paid by December 1 0  and April 1 0. Unsecured property taxes are 
payable in one installment on or before August 31 . The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received. 

L. Total Columns on Combined Statements 

Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or changes in 
financial position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. lnterfund eliminations have not 
been made in the aggregation of this data. 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS 

Authorized Deposits/Investments 

In accordance with Education Code Section 4 1 001 , the District maintains 
substantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost, 
which approximates fair value. Any investment losses are proportionately shared by 
all funds in the pool. 

At June 30, 2001 , the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $ 14.41 6. Based on the 
fundamental assumption that Governmental Accounting Standards Board (GASB) 
standards need not be applied to immaterial items, the District has elected to 
continue reporting pooled investments at cost in these financial statements. 

The County may invest in accordance with section 53601 and 53635 of the 
California Government Code: 

• Local agency bonds. notes or warrants within the state 
• United States Treasury instruments 
• Registered state warrants or treasury notes 
• Securities of the U.S. Government, or its agencies 
• Bankers acceptances 
• Commercial paper 
• Certificates of deposit placed with commercial banks or savings and loan 

companies 
• Repurchase or reverse repurchase agreements 
• Medium term corporate notes 
• Shares of beneficial interest issued by diversified management companies 
• Certificates of participation 
• Obligations with first priority security 
• Collateralized mortgage obligations 

_Credit Risk 

Investments in pools managed by other governments or in mutual funds are not 
required to be categorized. 

Deposits held in banks are fully insured by the Federal Depository Insurance 
Corporation or collateral ized with securities held by the banks. 

Qerivative Investments 

The District did not directly enter into any derivative investments. Information 
relating to the use of derivative investments by the County was not available. 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS (CONCLUDED) 
Cash Balances 
Cash at June 30, 2001 consisted of the following: 
Pooled Funds: 

Cash in County Treasury, net 
Deposits: 

Cash on Hand and in Banks 
Cash in Revolving Fund 
Cash with Fiscal Agent 

$ 3,865, 1 02 

128,657 
4,000 

2,1 00,250 
Cash with Fiscal Agent will be used to repay the tax revenue anticipation notes on 
July 5 ,  2001 . 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 
Excess of expenditures over appropriations in individual funds are as follows: 

Funds 
Special Revenue Funds: 

Cafeteria Fund: 
Contract Services 

Capital Projects Funds: 
State School Building Fund: 
Capital Outlay 

Excess 
Expenditures 

$ 4,530 

25,5 1 1  
The District incurred unanticipated expenditures in the above expenditure 
classifications for which the budget was not revised. 

NOTE 4 - RECEIVABLES 
Receivables at June 30, 2001 consist of the following: 

General 
Special 

Revenue 
Fund Funds 

Federal Government 
Categorical Aid Programs i___filU_16 S 29.J 6.3 

State Government 
Categorical Aid Programs $ 91 ,984 $ 1 ,984 
Lottery 1 08,885 
Special Allowances 1 10,703 53,206 
Total State i 3J J �z, � §� j�Q 

Local Governments i �� 49� 
Interest i 124 ,§J i 504 
Miscellaneous S 60 133 i....6.4....82.5 

1 3  

Capital 
Projects 
Funds 

i Zfl�Q 

Totals 

.L 1.0.a..81.9 

$ 93,968 
1 08 ,885 
163,909 

$ 366 7§, 

� �� 492 

i J3, 447 
$ 124 958 

JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS 

A Due From/Due To Other Funds 

B. 

Individual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

lnterfund lnterfund 
Fund Receivables Payables 

General $ 1 ,  1 35 $ 140,802 

Special Revenue Funds: 
Cafeteria 1 , 1 35 
Special Reserve 140,802 

Capital Projects Funds: 
State School Building 1 , 1 33,718 
County School Facilities 1 1 33,718 

Totals S 1 215655 S 1 2Z5 65.5 
lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

l nterfund transfers for fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
Maintenance Fund to match state allocation 

Transfer from General Fund to Cafeteria Fund 
to supplement cash flow 

Transfer from General-Fund to Capital Facilities 
Fund to reimburse expenditures 

Transfer from County School Facilities Fund to 
Capital Facilities Fund to reimburse expenditures 

Transfer from Capital Projects - Special Reserve Fund 
to Capital Facilities Fund to reimburse expenditures 

Transfer from General Fund to Special Revenue -
Special Reserve Fund to establish a new fund 
for technology projects 

Total Transfers 

14 

$ 55,1 51  

5,140 

B,871 

1 2,020 

59,348 

204 837 

$ 3§ 36? 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 6 - CAPITAL LEASES 

The District leases equipment and buildings under agreements, which provides for 
title to pass upon expiration of the lease period. Future minimum lease payments 
are as follows: 

Year Ending 
June 30 

2002 
2003 
2 004 
2005 
2006 
Thereafter 

Total payments 

Less amounts representing interest 

Present value of net minimum lease payments 

Lease 
Payments 

$ 70 ,231  
5 1 ,668 
50,856 
50,656 
50,556 

387 1 60 

661 , 127 

( 181  1 5 1 )  

$ 479 976 

The District will receive no sublease rental revenues nor pay any contingent rentals 
for the equipment and buildings. 

NOTE 7 .  OPERATING LEASES 

The District has entered into various operating leases with lease terms in excess of 
one year. None of these agreements contain purchase options. All agreements 
contain a termination clause providing for cancellation after a specified number of 
days written notice to the lessors, but unlikely that the District will cancel any of the 
agreements prior to the expiration date. Future minimum lease payments are as 
follows: 

Year Ending 
June 30 

2002 

Lease 
Payments 

i,,.__5 01 7  

The District will receive n o  sublease rental revenues nor pay any contingent rentals 
for the items being leased. 

NOTE 8 • OTHER POST EMPLOYMENT BENEFITS 

The District has entered into various early retirement incentive agreements with 
certain eligible employees,  which require no further services to be perfomied. 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 8 - OTHER POST EMPLOYMENT BENEFITS (CONCLUDED) 

Future estimated payments required under these early retirement agreements at 
June 30, 2001 are as follows: 

Year ended 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Retiree 
Health 

Benefits 

$ 71 ,888 
60,037 
55,065 
47,077 
39,531 
69 687 

Total Payments ·343,285 

Less Amount 
Representing Interest 

Present Value of 
Net Minimum Payments i 343 285 

NOTE 9 - LONG-TERM DEBT 

STRS 
Golden 

Handshakes 

$ 84 ,517 
59,593 

1 44, 1 10 

{1 2 2 1 0) 

$ 131 900 

Totals 

$ 1 56,405 
1 19,630 
55,065 
47,077 
39,531 
69 687 

487,395 

112 2 1 0) 

$ 475 185 

A schedule of changes in long-term debt for the year ended June 30, 2001 ,  is as 
follows: 

Balance• 
July 1 2000 

Compensated Absences $ 22,442 
Capital Leases 503,876 
Other Post Employment 

Benefits 507 928 $ 

Totals i____Lo..M..2..46 i 

Additions 

43 201  

43 2Ql 

Balance 
Deductions June 30 2001 

$ 1 ,753 $ 20,689 
23,900 479,976 

75 944 475 1 85 

i rn1 59Z i 9Z5..8.5.Q 

The beginning balance of long-term debt has been restated to reflect prior year 
corrections, which include an understatement of capital leases Jn the amount of 
$466,964 and an understatement of other post employment benefits in the 
amount of $249,701 .  

NOTE 1 0  - FUND BALANCE 

A. Reservations of fund balance in the General Fund as of June 30, 2001 are as 
follows: 

Revolving Fund 
Restricted Programs 
Total 

16 

$ 4 ,000 
4 1 8 4 1 0  

S 476 4 10 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES T9 FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 10 - FUND BALANCE (CONCLUDED) 
A. Reserved for Revolving Fund represents the portion of the ending fund Balance 

represented by the revolving fund cash. 
Reserved for Restricted Programs reflects unspent program revenues, which are 
legally restricted for future use. 
Restricted program balances at June 30, 2001 are as follows: 

Peer Assistance and Review 
California Public School Library 
Classroom Libraries 
School Safety 
District Block Grant 
Schiff-Bustamante Instructional Materials 
Instructional Materials 
Lottery Instructional Materials 
Teenage Pregnancy Prevention 
En91isfi Language Acquisition Program 
Science Laoorafory Materials 
Professional Development 
Vacation Buyout 

Total 

$ 39,732 
39,482 
7 ,483 

49,609 
36 ,283 
85,455 
58,734 
58,222 

255 
9,557 

641 
9,766 

23,191 . 
S 418 410 

B. Designations of ending fund balance in the General Fund as of June 30, 2001 are 
as follows: 

Economic Uncertainties 
School Site Block Grant 
High Achieving API 
School Employee Performance 

Total 

NOTE 1 1  - EMPLOYEE RETIREMENT SYSTEMS 

$ 429,37 1  
46,494 

120 ,770 
95 957 

$ 692 592 

Qualified employees are covered under retirement plans maintained by agencies of 
the State of California.- Certificated employees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the California 
Public Employees' Retirement System (CalPERS). 

A. State Teachers' Retirement System (STRS) 
Plan Description 
The District contributes to the State Teachers' Retirement System (STRS), a cost
sharing mu ltiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, California 95826. 
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JOHN SWETI UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 1  - EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED) 
A. State Teachers' Retirement System ISTRS) (Concluded) 

Funding Policy 
Active plan members are required to contribute 8.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate a re those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000-01 was 8.25% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to STRS for 
the fiscal years ending June 30, 2001 ,  2000, and 1 999, were $421 ,3 1 8, $431 ,64 1 ,  
and $424,894, respectively, and equal 1 00% o f  the required contributions for each 
year. 

B. California Public Employees' Retire_ment System (CalPERS) 
Plan Description 
The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public 
employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may be 
obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 
9581 4. 
Funding Policy 

Active plan members are required to contribute 7 .0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30, 200 1 ,  2000, and 1 999, were $0, $0, and $0, 
respectively, and equal 1 00% of the requi red contributions for each year. 

NOTE 12 - ON-BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The District was the recipient of on-behalf payments made by the Stale of California 
to the State Teachers' Retirement System (STRS). This payment consists of state 
general fund contributions to STRS in the amount of $350,731 (6 . 126% of salaries 
subject to STRS). The District has chosen not to include the revenues and 
expenditures for the payment in the financial statements. This amount represents a 
financial disclosure only and would not change the fund balance of any D istrict fund 
had they been recorded. 
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JOHN SWEIT U NIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 3  • RISK MANAGEMENT 

The District is exposed to various risks of loss related to theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000-01 ,  the District participated in two joint powers 
authorities (JPAs) for purposes of pooling for risk . There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 14 for the nature of District participation in 
the JPAs) 

NOTE 14 - JOINT VENTURES 

The District participates in two joint ventures under joint powers agreements (JPAs); 
the Central Region Schools Insurance Group (CRSIG) for Property and Liability 
Insurance and the Contra Costa County School Insurance Group (CCCSIG) for 
Workers' Compensation Insurance . . The relationships between the District and the 
JPAs are such that the JPAs are not component units of the District for financial 
reporting purposes. 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member district. Each 
board controls the operations of their JPA, including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board . Each member district pays a premium 
commensurate with the level of coverage requested and shares surpluses and 
deficits proportionately to their participation in each JPA. 

Condensed audited financial information of CCCSJG for the year ended June 30, 
200 1 ;  and condensed aud ited financial information of CRSIG for the year ended 
June 30, 2000; the most recent available, is as follows: 

Total Assets 
Total Liabilities 
Total Fund Equity 
Total Liabilities and 

Fund Equity 
Total Revenues 
Total Expenditures 
Net Increase (Decrease) 

in Fund Equity 

C RSIG 
Property and 

liability 

$ 15 047 899 
$ 4,388,425 

10 659,474 

S 15 047 899 
$ 9 ,844,214 

9 022 266 

$ 821 948 

CCC SIG 
Workers' 

Compensation 

$ 52 241 � 
$ 31 ,491 ,367 

20,750 394 

$ 52 24 1 l§J 
$ 1 7 , 1 24,791 

19 469 3 1 9  

s 12 344 s2eJ 
The JPAs did not have long-term debt outstanding at June 30, 2001 and June 30, 
2000, respectively. The Districts share of year-end assets, liabil ities and fund 
equity has not been calculated. 
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JOHN SWED UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 5  - STUDENT BODY FUNDS 

Student Body Funds often engage in activities. which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers, does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 

NOTE 16 · COMMITMENTS AND CONTINGENCIES 

A Questioned Costs • Incentives for longer Instructional Day Compliance 

During fiscal year 2000-0 1 , the District did not comply with the instructional 
minutes requirements of Education Code Section 46201 , and did not qualify for 
incentive funding for providing a longer instructiona l  day for students in grades 
9-1 2. In addition, the District fell below the 1 982-83 base year instructional 
minutes for the same grade span. As a result, the California Department of 
Education has determined that the longer day incentive penalty for grades 9-12  is 
$1 16,274 and the penalty for falling below the 1982·83 base year instructional 
minutes is $946,760. As of June 30, 200 1 ,  in accordance with Education Code 
Section 46206, the State Board of Ed ucation does not appear to have the authority 
to waive penalties, which are levied for failing to maintain the prescribed minimum 
day, unless the instructional minute shortfall is 900 minutes or less. Since the 
District offered 58,038 minutes of instruction at the 9-1 2  grade span, instead of the 
required 64,890 instructional minutes offered in the 1 982-83 base year, applying 
for a waiver from the State Board of Education does not appear to be an option for 
the District. Accordingly, the District will likely have to pay both penalty amounts, 
unless the District is able to obtain a waiver through legislative action by the 
California State Legislature. The District is currently investigating all possible 
appeal processes to ameliorate the circumstance resulting from assessment of the 
excessive penalties. In the event the D istrict is required to pay the penalties 
assessed. it appears the District has the option to request a payment plan for a 
period not to exceed eight years. As of the completion of the fiscal year 
2000-0 1 audit, these issues have not been resolved. These financial statements 
do not contain any adjustments related to this non.compliance, since the outcome 
of the District's attempts to obtain a waiver or negotiate a payment plan, cannot 
reasonably be determined at this time. 

B Questioned Costs - Public Contract Code Compliance 

During fiscal year 2000-0 1 ,  the District entered into a contract for a public project 
valued in excess of $ 1 00 ,000, without performing the appropriate competitive 
bidding process required by Public Contract Code Section 20 1 1 1 . As a result. 
District projects will likely receive more scrutiny, and the District's ability to obtain 
future state funding for construction and/or maintenance projects may be 
adversely affected. 1 hese financial statements do not include any adjustments 
related lo this non-compliance, since the potential effects cannot reasonably be 
determined at this time. 
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JOHN SWETT UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 2001 

NOTE 1 6  - COMMITMENTS AND CONTINGENCIES {CONCLUDED) 

C .  State and Federal Allowances, Awards and Grants 

The District has received other stale and federal funds for specific purposes that 
are subject to review and audit by the grantor agencies. Although such audits could 
generate expenditure disallowances under terms of the grants, it is believed that 
any required reimbursements will not be material. 

NOTE 1 7  - RESTATEMENT OF FUND BALANCE 

The July 1 ,  2000 fund balance of the General Fund has been restated to reflect the 
corrections of prior year accounts receivable balances. The fund balance has been 
restated to correct a prior year understatement of state staff development buyback 
revenue in the amount of $72,038, an understatement of Morgan Hart revenue in 
the amount of $25,245, and an overstatement of Class Size Reduction K-3 revenue 
in the amount of $9,284. 

The July 1, 2000 fund balance of the Capital Facilities Fund has been restated to 
correct a prior year overstatement of accounts payable, relating to contract 
services, which were improperly recorded in the Capital Facilities Fund, instead of 
the Capital Projects - Special Reserve Fund 

The effects of these restatements on these financial statements are as follows: 

Fund Balance - July 1 ,  2000 
(as originally stated) 

Understatement of Staff Development Revenue 
Understatement of Morgan Hart Revenue 
Overstatement of Class Size Reduction Revenue 
Overstatement of Contract Service Expenditures 
Understatement of Contract Service Expenditures 

Total Restatements 

Fund Balance - July 1 ,  2000 
( as restated} 

NOTE 1 8  - DEFICIT FUND BALAJ,JCE 

Capital Special 
General Facilities Reserve 

Fund Fund Fund 

$ 948 773 .L___Q i.1.06,569 

72.038 
25,245 
(9 ,284) 

14 ,850 

--- {14,850) 

87 999 14 850 --111Jl13_0) 

$1 036 772 � S.__fil,_lj 9 

At June 30, 200 1 ,  the Cafeteria Fund has a deficit fund balance of $9,014. The 
District expects to eliminate the deficit by transferring funds from the General Fund. 
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JOHN SWETT UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 9  - SUBSEQUENT EVENTS 

A. Senate Bill 178 

On October 5 ,  200 1 ,  the Governor approved Senate Bi l l  178 , which was filed with 
the Secretary of State on October 7, 2001 .  The bill authorizes the State Board of 
Education to waive the fiscal penalties for a school district that fails to maintain 
the prescribed minimum length of time for the instructional school year, upon the 
condition that the school in which the instructional minutes were lost, maintains 
instructional minutes equal to those lost in addition to the amount otherwise 
prescribed by law for twice the number of years that it failed to maintain the 
prescribed minimum length of time for the school year, commencing not later than 
the year in which the waiver .was granted and continuing for each succeeding 
school year until the condition is satisfied. It is unclear whether Senate Bill 178 
will have any direct effect on the District's ability to obtain a waiver for the non
compliance described in Note 1 6A, but it is very clear that the intent of the law is 
to encourage districts to make up lost minutes of instruction, and not indirectly 
penalize students who were not responsible for the instructional minutes shortfall. 
Accordingly, since the District is pursuing a waiver that would enable the District to 
make up the lost instructional minutes, in lieu of the assessment of fiscal penalties 
that would significantly impair the District's ability to provide the same level of 
educational programs, it appears that the District and State of California are 
pursuing the same goal. 

8. Tax and Revenue Anticipation Notes <TRANS\ 
On July 3, 200 1 ,  the District issued tax and revenue anticipation notes (TRANS) for 
$2,000 ,000 . The notes mature on July 2, 2002, and bear interest at 3.25%. 
Proceeds from the notes can be  drawn upon during the year if cash shortages arise. 

22 

t 

I 

I 

i 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

i 
B 



THIS PAGE INTENTIONALLY LEFT BLANK 



LAFAYETTE ELEMENTARY SCHOOL DISTRICT 

EXCERPTS FROM AUDITED FINANCIAL STATEMENTS 
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STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Cerlified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Education 
Lafayette School District 
Lafayette. California 
We have audited the combined and combining general-purpose financial statements of the 
Lafayette School District as of and for the year ended June 30, 2001 , as listed in the table of 
contents. These financial statements are the responsibility of the District's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 
Except as discussed in the following paragraphs, we conducted our audil in accordance with 
generally accepted auditing standards in the Uniled States of America and the standards 
applicable to financial audits tontained in Government Auditing Standards issued by the 
Comptroller General of the United States. Those stsnclards require that we plan and perform the 
aucil to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examini,g, on a test basis, evidence supporting the amounts 
and disclosures In the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit p.-ovides a reasonable basis for our 
opinion. 
The District does not maintain complete historical cost records for its fixed assets. Accordingly, a 
Statement of General Fixed Assets, which is required under generally accepted accounting 
principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing an 
independent auditor's opinion on recorded transactions of the Student Body Fund. (Note 1 2) 

In our opinion. except for the omission of a Statement of General Fixed Assets, and the effects of 
such adjustments, if any. as might have been determined to be necessary had we been able to 
examine sufficient evidence regarding the Student Body revenues. the combined general-purpose 
financial statements referred to above present fairly, in all material respects, the financial position 
of the Lafayette School District at June 30, 2001 and the results of its operations and the cash 
flows of its proprietary fund for the year then ended, in conformity with generally accepted 
accounting principles. Also, in our opinion, the combining general purpose-financial statements 
referred to above present fairly in all material respects the financial position of each individual fund 
of the Lafayette School District at June 30, 2001 , and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated 
September 14, 2001 on our consideration of the Lafayette School District's internal controls 
over financial reporting and our tests of compliance with certain provisions of laws. regulation, 
contracts and grants. 

September 1 4, 2001 

� R� A� �  
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P.O. Box 2196 I Folsom, CA 95763 / Phone (91 6) 966-3883 I Fax (916) 966-38 15 



LAFAYEITE SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP 
JUNE 30, 2001 

Governmental Fund Types 
Proprietary F iduciary Account 

Special Debt Fund Type Fund Types Group 
General Revenue Service General Totals 

ASSETS Capital Self· Trust and Long-term (Memorandum 
Cash in County Treasury (Note 2) $ 3,682,484 $ 171 ,778 $ 1 ,288,031 Projects Insurance Agency Debt Only) 
Cash on Hand and in Bank 
Cash in Revolving Fund 10,000 $ 1 ,306,521 $ 322 $ 33,920 s 6,483,056 
Cash with Fiscal Agent 3 ,214 ,800 36,950 36,950 
Investments (Note 2) 299,639 3,600,596 10,000 
Accounts Receivable (Note 4) 3,214 ,800 
Federal Government 63,642 9,737,01 0 65,292 1 2,452 13 ,715, 1 9 1  
State Government 433 ,920 94,669 
Jntel"l!lst 27,068 47,660 3,864 63,842 
Miscellaneous 75,719 526,589 

Amount Available in Special Revenue Funds 1 44,276 865 299 224,232 
Amount Available in Debt Service Funds 75,719 
Amount Available in  Expendable Trust Funds $ 1 44 ,854 144,854 
Amount to be Provided for Retirement 1 ,291  ,895 1 ,291 ,895 
of General Long-Term Debt 46,67 1  46,671 
Total Assets $ 7,807,672 $ 3,914 ,905 $ 1 ,291 ,895 
LIABILITIES AND FUND EQUITY 2 7 ,8 5 1 ,665 27 ,651 ,665 

Liabilities: $ 1 1 , 1 87 ,807 $ 66,479 $ 83,621  $ 29 ,335,085 $ 53,687,464 
Deficit Cash Balances $ 1 95,824 
Accounts Payable $ 526,244 
Due to Student Groups $ 329,799 $ 525,623 
Deferred Revenue (Nole 1 1) 345,497 885,362 1 ,4 1 3,606 
Compensated Absences (Nole 1 H) $ 36,950 36,950 
Tax Revenue Anticipation Notes (Note 2) 3,359,600 345,497 
General Obligation Bonds (Note 6} $ 1 33,409 133 ,409 
Other Post Employment Benefits (Note 7) 3,359,800 
Total Liabilities 4,233,541 1 95,624 28 ,950,000 �/ 28,950,000 

251 ,676 251 ,676 
Fund Equity: 

36,950 29,335,085 35,016,561 Fund Balances: (Nole 1J & 9) 1 ,2 1 5,161 
Reserved 1 , 1 54,245 144 ,854 $ 1 ,291 ,695 
Unreserved: 
Designated 854, 5 1 3  3,1 99,456 46,67 1  2,637,665 
Undesignated 1 ,565,373 374,771 

Retained Earnings 4,053,969 

Total Fund Equity 3,574, 1 3 1  3,7 19 ,061 1 ,291 ,895 9,972,646 1 1 ,912,790 
$ 66,479 66,479 

Total Liabilities and Fund Equity $ 7,607,672 $ 3,914,905 $ 1 ,291 ,895 
46,671 0 18 ,670,903 9,972,646 66,479 

$ 1 1 , 187,807 $ 66,479 $ 83,621 $ 29,335,085 $ 53,667,464 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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LAFAYETIE SCHOOL D ISTRICT 
COMBINED STATEMENT OF REVENUES. EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 
--
Governmental Fund Types 

Special Expendable 
General Revenue Trust Totals 

REVENUES 
Revenue Limit Sources: Debt Capital Retiree (Memorandum 
State Apportionment $ 5,325,729 Service Projects Benefits Only) 

Local Sources 9,278,258 
Total Revenue Limit Sources 14,603,987 $ 5,325,729 
Federal Revenue 423,655 9,278,258 
Other State Revenue 5,773,365 $ 97,213 14,603,987 
Other Local Revenue 3, 1 06,889 215,234 423,655 

Total Revenues 23,907,896 3 12,447 $ 28,479 $ 4,968,384 1 0,867,441 
2,026, 842 1 ,  1 89,075 $ 2,141 6,540,181  

EXPENDITURES 
Certificated Salaries 1 1 ,85 1 ,838 2,055,321 6 , 1 57,459 2 , 141  32,435,264 
Classified Salaries 3,481 ,071 
Employee Benefits 3,035,602 1 1 ,851 ,838 
Books and Supplies 1 , 1 14,862 
Services and Other 

3,481,071 

Operating Expenditures 1 ,61 3,427 18 
67,9 1 5  3,1 03,517 

Capital Outlay 91 1 ,746 38,630 
1 ,  1 14,862 

Debt Service: 256,628 1 ,870,073 
Principal Retirement 4, 1 46,059 5,096,435 
Interest and Fiscal Charges 

Other Expenditures 348,445 24.605,000 24,605,000 
Total Expenditures 22,356,991 38,648 3.459,535 3,459,535 

348,445 
Excess of Revenues Over 
(Under) Expenditures 1 , 550,905 273,799 28,0t;4,535 4,402,687 67,915  54,930,776 

Other Financing Sources (Uses): (26,009,214) Operating Transfers In 272,457 1 1 1 ,456 1 ,754,772 (65,774) (22,495,512) 
Operating Transfers Out (266,456) (1 96,457) 
Other Sources 65,000 90,000 538,913  

Total Other Financing (76,000) (538,913) 
Sources (Uses) 6,001 (85,001) 26,570,000 26,570,000 

Excess of Revenues and Other 
Financing Sources Over 26,570,000 (1 1 ,000) 90,000 26,570,000 

Expenditures and Other Uses 1 ,556,906 188,798 

Fund Balances - July 1, 2000 2 ,017 ,225 3,530,283 
560,786 1 ,743, 772 24,226 4,074,488 

Fund Balances • June 30, 2001 $ 3,574, 131  $ 3,71 9,081 
731, 109 8,228,874 22,445 14, 529,936 

THE ACCOMPANYING NOTES ARE AN I NTEGRAL PART OF THESE STATEMENTS $ 1 ,291 ,895 $ 9,972,646 $ 46,671 $ 1 8,604,424 
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LAFAYETIE SCHOOL DISTRICT 
C OMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES • BUDGET AND ACTUAL 
ALL GOVERNMENTAL FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

G"""'al Fund Special Revenu. Funds ---
Vllrionce Variance 
F- Favorab .. 

Budget Aduol (Unl3wrablo) Budget Actual (Unlavoroble) 

R__.... Um11 SGurces: 

5- � S 5,331 ,373 S 5,325,729 s (5,6«) 
loail Sourc:ee 9,253,744 9,278,258 24,514 

Total R........., Umll 14,585,117 14,603,987 18,870 

Fodenll R.-,ue 463,709 423,655 (40,054) 

01her St.t. R_..... 5,656,268 5,773,365 1 1 7,097 s 81,000 $ 97,213 s 16,213 
01her Local R.-.ue 2.562.424 3,106,689 544,465 22 1 ,041 215.234 (5,807) 

Tola! R....,,... Zl,267,518 Zl,907,896 640.378 302,041 312,447 10,406 

!;;XP!:;NOITUR�li 
Cortiticotod Sllllm.,. 1 1 ,852,933 1 1 ,851.838 1,095 
Clouified S- 3,.c81 ,672 J,481 .071 601 

Emp1,,y .. B.wtits 3,036,181 3.035,602 579 

Books - 5� 1 , 1 1 9,520 1 , 1 1 4,862 4,658 --01!.-
Opera1tng Expenditurwo 1,61 5,•63 1,61 3,427 2,036 ;,>()() 1 8  182 

Copbl CltJllay 914,520 911,746 2.774 62, 7 1 8  38,630 24.088 

Debt s.,.,a: 
Principal R-
Intern! and Fiscol Cti.r-

Ollwr E.l<pendilU9S 378,907 348,445 30,462 

Total �• 22,399,196 22,356,991 42,205 62,918 38,648 24.270 

E.XC9A cl R...,... OWr 

(Under) E_..iilurN 868,322 1 ,550,905 682,583 239,123 273,799 34,676 

Ot1W FNneing Sowceo (U-): 
Opomtng T� ln  2n.457 272,457 102.456 1 1 1 ,456 9,000 
Opemtng Tl'WlS!eB Out (257,456) (266,456) (9,000) (196,457) ( 196,457) 01!.--

T olall Olt1er • .-cing 
Sources (UMO) 15,001 _ _6� (9,000) (9'4,001) (65,001 ) 9,000 

� al R.,,.,... ond Ollwr 
Fnanang Scuca awr (UndM) 
Expendillra Ind Ollwr u- s 883,323 1,556,906 s 673,563 s 145,122 1 86,796 s 43,678 

Fund Boianceo - July 1, 2000 2,017,225 3,530,283 

Fund Botances • June 30, 2001 S 3,574,131 $ 3,719,061 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Deb1 Semce Funds Cop,tal Projects fund. 
Vanance V•n.nce 

Favorable Favon11bl@ 

Budget Acrual (Unf;ivOf•�) Budget - (Unf;IVOlllble) 

$ 28,479 $ 28,479 $ 4,968,384 $ 4,968,384 
S 1 , 166,069 2,026,842 860,773 1 .089,358 1 .1 89.075 s 99.717 

1, 1 66,069 2.055.321 889,252 6,057,7•2 6,157,•59 99,717 

573,820 256,628 317.192 
7, 124,272 4,146,059 2,978,213 

24,605,000 2•.605,000 
3,862,178 3,459,535 -402,643 

28,467,178 28,064,535 402,643 7. 698.092 4,402,687 3,295,405 

_J27 ,30 1 ,  1 09) {26,009,214) 1,291,895 (1, 640,350) 1 ,754,772 3,395,122 

65,000 65,000 
(76.000) (76,000) 

26.570.000 26,570.000 

26.570,000 26,s;o.ooo 0 ( 1 1 ,000) ( 1 1 .000) 0 

s (7J1. 109) 560,786 $ 1,291 ,B95 $ ( 1 ,651,350) 1 .743,772 $ 3,395,122 

731, 1 09  B,228,B74 

$ 1 .291 ,895 S 9,972,646 

T obis (M0"""3ndum Only) 

Budget 

$ 5,331,373 $ 
9,253,744 

14,585, 1 1 7  

463,709 
10,705,652 

5.038,892 

30,793,370 

1 1 .852,933 
3,481 ,672 
3.036,181 
1 , 1 19,520 

2.1 89.483 
8,101,510 

24,605,000 
3,662,178 

376,907 

se.627,384 

(27,83'1,014) 

439.913 
(529,913)  

26,570,000 

26,480.000 

$ ( 1 ,354,0U) 

""1wl 

5,325,729 
9,278,258 

1 4.603,987 

4Zl,655 
10,867,441 

6,538,040 

32,433, 1 23 

1 1,851,636 
3,.c81,071 

3,CT.lS.602 
1 , I U,862 

1 .870.073 

5,096,435 

24,605,000 
3,459,535 

- -

348,445 

5'1,862,861 

(22,429,738) 

448,913 

(538,913) 

26,570,000 

26,480,000 

4,050,262 

1 4,507,491 

S 1 8,557,753 

v......,., 

Fovorabll 
(Unlavoroble) 

s (5,64-4) 

24.514 

18 ,870 

{40,054) 
161,7119 

1.499,1.c8 

1 ,639,753 

1 ,095 
601 
579 

4,658 

319,410 
3,005,075 

402,643 

30,.s:2 

3,764,523 

5,40-4,276 

9,000 
(9,000) 

$ 5,40-4,276 



LAFAYETIE SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES 

I N  RETAINED EARNINGS - PROPRIETARY FUND TYPE · 
SELF-INSURANCE FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Non-Operating Revenues and Expenses: 
Interest Income 
Fiscal Charges 

Net Income 

Retained Earnings • July 1 ,  2000 

Retained Earnings - June 30, 2001 

Self-Insurance 

$ 3,908 
ilfil 

3,892 

62 587 

$ 66 479 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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LAFAYETTE SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS -

PROPRIETARY FUND TYPE - SELF-INSURANCE FUND 
FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Cash Flows From Investing Activities: 
Interest Income 
Fiscal Charges 

Net Increase in Cash 

Cash and Cash Equivalents - July 1 ,  2000 

Cash and Cash Equivalents - June 30, 2001 

Net Income 

Reconciliation of Net Income to Net 
Cash Provided By Investing Activities 

Decrease in Aecounts Receivable 

Net Cash Provided by Investing Activities 

Self-Insurance 

$ 3,983 
{1 _6) 

3,967 

61 647 

s 65 614 

$ 3,892 

75 

s 3967 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
9 



LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

The District accounts for its financial transactions in accordance with the policies and 
procedures of the Department of Education's California School Accounting Manual. 
The accounting policies of the District conform to generally accepted accounting 
principles as prescribed by the Governmental Accounting Standards Board (GASB) 
and the American Institute of Certified Public Accountants. 

8. Reporting Entity 

The Lafayette School District has reviewed criteria to determine whether other 
entities with activities that benefit the District should be included within its financial 
reporting entity. The criteria include, but are not limited to, whether the entity 
exercises oversight responsibility (which includes financial interdependency, 
selection of governing authority, designation of management, ability to significantly 
influence operations and accountability for fiscal matters). the scope of public 
service, and a special financing relationship. 

The District has determined that no outside entity meets the above criteria, and 
therefore. no agency has been included as a component unit in the District's 
financial statements. In addition, the District is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception. The criteria did not require the 
inclusion of these entities in the District's financial statements principally because the 
District does not exercise oversight responsibility over any members. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, l iabilities, fund equity, revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in four 
broad categories, which in aggregate include seven fund types and one account 
group as follows: 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fund of the District. It is used to account for 
all financial resources except those required to be accounted for in another fund. 

1 0  

LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGN IFICANT ACCOUNTING POLICIES (CONTINUED) 

c Fund Accounting (Continued) 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are le9ally restricted to expenditures for specific purposes. The District 
maintains two special revenue funds: 

1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 
replacement of District property. 

2 Special Reserve Fund is used to accumulate resources to fully fund the District's 
obligation for accrued compensated absences, as well as provide a reserve for 
special projects as determined by the Governing Board of the District. 

Debt Service Funds are used to account for the accumulation of resources for and 
the payment of general long-term debt principal. interest and related costs. The 
District maintains one Debt Service Fund: 

1 .  Bond Interest and Redemption Fund is used to account for District taxes 
received and expended to pay bond interest and redeem bond principal. 

Capital Projects Funds are used to account for the acquisition and/or construction of 
all major governmental general fixed assets. The District maintains four capital 
projects funds: 

1 .  Capital Facilities Fund is used t o  account for resources received from developer 
impact fees assessed under provisions of the California Environmental Quality 
Act (CEQA) for the purchase of portable classrooms. 

2. Building Fund is used to account for the construction and renovation of school 
facilities. 

3. Special Reserve Fund is used to account for special building projects as 
determined by the District. 

4. County School Facilities Fund is used to account for state apportionments 
(Education Code Sections 1 7009.5 a nd 1 7070. 10-17076. 1 0). 

FIDUCIARY FUNDS: 

Expendable Trust Funds are used to account for assets held by the District as 
trustee. The District maintains one expendable trust fund, the Retiree Benefrt Fund, 
which is used to accumulate resources for future payment of retiree benefits. (See 
Note 7) 

Agency Funds are used to account for assets of others for which the District acts as 
an agent. The District maintains five agency funds to account for student body 
activities at each school site. 

1 1  



LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Fund Accounting (Concluded) 

PROPRIETARY FUND: 

Internal Service Funds are used to account for services rendered on a cost
reimbursement basis within the District. The District maintains one internal service 
fund, the Self-Insurance Fund, which is used to accumulate resources to pay for the 
deductible portion of the District's insured claims. 

ACCOUNT GROUP: 

The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus. All 
governmental funds are accounted for on a spending or "financial flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is considered 
a measure of "available spendable resources". Thus, the long-term liabilities 
associated with governmental funds are accounted for in the Account Group of the 
District. 

General Long-Term Debt Account Group accounts for long-term liabilities expected 
to be financed from governmental funds. 

0. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of measurement made, regardless of the 
measurement focus applied. 

Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. "Measurable" means the amount of the transaction can be determined, and 
·available" means collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered) except for unmatured interest on general long-term debt which is 
recognized when due. 

Proprietary funds are accounted for on the flow of economic resources 
measurement focus and use the accrual basis of accounting. Under this method, 
revenues are recorded when earned and expense are recorded at the time liabilities 
are incurred. The district applies all applicable Financial Accounting Standards 
Board (FASB) pronouncements in accounting and reporting for the operations of its 
proprietary fund. 

Trust and Agency fund assets and liabilities are accounted for on the modified 
accrual basis of accounting. 

1 2  

LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIF ICANT ACCOUNTING POLICIES (CONTINUED) 

E. Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By State law. the District's Board 
of Education must adopt a budget no later than July 1 .  A public hearing must be 
conducted to receive comments prior to adoption .  The District's Board of Education 
satisfied these requirements. 

These budgets are revised by the District's Board of Education and District 
Superintendent during the year to give consideration to unanticipated income and 
expenditures. It is this final revised budget that is presented in the financial 
statements. 

Formal budgetary integration was employed as a management control device during 
the year for all budgeted funds. The District employs budget control by minor object 
and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account (see Note 3). 

F. Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 

G. Encumbrances 

Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts, and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid. All 
encumbrances are liquidated at June 30. 

H. Compensated Absences 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. This liability is recognized in the general long-term debt account group. The 
value of accumulated unpaid vacation benefits at June 30, 2001 was $133,409. 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore, sick 
leave benefits are recorded as expenditures in the period that sick leaves are taken. 
Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

1 3  



LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 • SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED) 

Deferred Revenue 

The District received funds for certain programs for which qualifying expenditures 
have not been made, resulting in revenue that cannot be recognized until such 
expenditures are incurred. 

J. Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expenditure at the balance 
sheet date. Designations of the ending fund ba lance indicate tentative plans for 
financial resource utilization in a future period. 

K.  Cash and Cash Equivalents 

For purposes of the Statement of Cash Flows for the District's proprietary fund, the 
District considers all highly liquid investment instruments (including restricted assets) 
purchased with a maturity of three months or less to be cash equivalents . 

L. Property Tax 

Secured property taxes attach as an enforceable lien on property as of March 1 .  
Taxes are payable i n  two installments on November 1 a n d  February 1 and become 
delinquent if not paid by December 10 and April 1 0 .  Unsecured property taxes are 
payable in one installment on or before August 3 1 .  The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received. 

M. Total Columns on Combined Statements 

Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or changes in 
financial position in confonnity with generally accepted accounting principles. Neither 
is such data comparable to a consolidation. lnterfund eliminations have not been 
made in the aggregation of this data. 

NOTE 2 · CASH AND I NVESTMENTS 

Authorized Depositsnnvestments 

In accordance with Education Code Section 4 1 00 1 , the District maintains 
substantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost, 
which approximates fair value. Any investment losses are proportionately shared by 
all funds ,n the pool. 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 • CASH AND INVESTMENTS (CONTINUED) 

Authorized Deposits/Investments (Concluded) 

At June 30, 200 1 ,  the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $25,865. Based on the 
fundamental assumption that Governmental Accounting Standards Board (GASB) 
standards need not be applied to immaterial items, the District has elected to 
continue reporting pooled investments at cost in these financial statements. 

The County may invest in accordance with section 53601 and 53635 of the 
California Government Code: 

• Local agency bonds, notes or warrants within the state 
• United States Treasury instruments 
• Registered state warrants or treasury notes 
• Securities of the U.S. Government, or its agencies 
• Bankers acceptances 
• Commercial paper 
• Certificates of deposit placed with commercial banks or savings and loan companies 
• Repurchase or reverse repurchase agreements 
• Medium tenn corporate notes 

Shares of beneficial interest issued by diversified management companies 
• Certificates of participation 
• Obligations with first priority security 
• Collaterslized mortgage obligations 

Credit Risk 

Investments in pools managed by other governments or in mutual funds are not 
required to be categorized. Deposits held in banks are fully insured by the Federal 
Depository Insurance Corporation or collateralized with securities held by the banks. 

Derivative Investments 

The District did not directly enter into any derivative investments. lnfonnation 
relating to the use of derivative investments by the County was not available. 

Cash Balances 

Cash at June 30, 2001 consisted of the following: 

Pooled Funds: 
Cash in County Treasury, net 

Deposits: 
Cash on Hand and in Banks 
Cash in Revolving Fund 
Cash with Fiscal Agent 

$ 5,957 ,433 

36,950 
1 0,000 

3,214,800 

Cash with Fiscal Agent of $3,214,800 will be used to repay the tax revenue 
anticipation notes on July 5, 200 1 .  
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS (CONCLUDED) 

Investment Balances 

Investments at June 30, 2001 are presented below, categorized separately to give 
an indication of the level of risk associated with each investment: 

Category_* 

_1_ _2_ 
Carrying 
Amount 

Fair 
Value 

Local Agency Investment Fund L..J2 $ 13715 191 $ 13715 )91 $ 13715 191 
• Category 1 includes investments that are insured or collateralized. 

Category 2 includes investments that are not insured or collateralized. 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

There was no excess of expenditures over appropriations in any fund during fiscal 
year 2000-01 . 

NOTE 4 - RECEIVABLES 

Receivables at June 30, 2001 consist of the foUowlng: 

Federal Government 
Categorical 

General 

Aid Programs � 

State Government 
Categorical 
Aid Programs $ 92,931 

Lottery 1 95,786 

Special 
Revenue 

Special Allowances 145 203 � 
Total State � � 

Debt 
Service 
.E.lmsl 

Capital 
Projects Proprietary Expendable 
.Bl!!!;!!_ Fund !tY!! � 

S §3 842 

$ 92,931 
195,786 
239 872 

S 528 58Q 

Interest 

Miscellaneous 

Uz.wl L.il.§§.ll � $ 144 276 L....W � 

� 

$ 221 ,(32 

s 75 719 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS 

lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

lnterfund transfers for fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
Maintenance Fund to match state allocation 

Transfer from Capital Projects - Special Reserve 
Fund to General Fund for technology projects 

Transfer from General Fund to Capital Projects -
Special Reserve Fund for playground safety equipment 

Transfer from Special Revenue - S�cial Reserve 
Fund to General Fund to transfer interest 

Subtotal 

Transfer from General Fund to Retiree Benefit 
Fund to increase reserve for retiree benefits 

Total Transfers 

NOTE 6 • GENERAL OBLIGATION BONDS 

$ 1 1 1 ,456 

76,000 

65,000 

196 457 

448,913 

90 000 

$538 913 

On April 1 ,  200 1 ,  the District issued general obligation bonds in the amount of 
$26,570,000. The proceeds from the bond were used to refund $13,900,000 and 
$10,375,000 of the outstanding balance of the 1996 and 1997 bonds issues, 
respectively. 

The outstanding general obligation bonded debt of the Lafayette School District at 
June 30, 2 001 is as follows: 

Date 
Of Interest Maturity 

Issue Rate % Date 

Amount of 
Original 
Issue 

Outstanding 
July 1 2000 

1996 5.3-7.5 2007 S 15,000,000 $ 14.975,000 
1997 5.3-7.5 2005 12,300,000 12,010,000 
2001 4.1 -5.0 2022 26 570 000 

Issued 
Current 

Year 

$ 26 570 000 

Redeemed 
Current Outstanding 

Year June 30 2001 

S 1 3,950,000 $ 1 ,025,000 
1 0,655,000 1 ,355,000 

26 570 000 

SJi3.870.0DO l 26JIB5.000 S 26.570.000 S 24.605.000 S 28 950 ooo 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 6 - GENERAL OBLIGATION BONDS (CONCLUDED} 

The annual requirements to amortize the bonds payable, outstanding as of June 30, 2001 ,  
are as follows: 

Year Ended 
� 
2002 
2003 
2004 
2005 
2006 
Thereafter 
Totals 

Principal 
$ 650,000 

600,000 
685,000 
690,000 
795,000 

25 530 000 
S ,28 950 000 

Interest 
$ 542,501 

1 , 348,870 
1 ,308,195 
1,261 ,360 
1 ,223,745 

1 1 931 225 
$ lZ 615 896 

Total 
$ 1 , 1 92,501 

1 ,948,870 
1 ,993,195 
1 ,951 ,360 
2,018,745 

37 461 225 
$ 46_.565.896 

NOTE 7 - OTHER POST EMPLOYMENT BENEFITS 

The District provides health benefits to eligible employees for a specified period of 
years. An eligible employee is one who is at least 55 years of age, who has 
rendered a minimum of 14 years of service. The District will pay health insurance 
premiums up to a specified monthly amount. Future estimated payments for 
individuals currently receiving health benefits are as follows: 

Year Ending 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Total 

NOTE 8 - LONG-TERM DEBT 

Health 
Benefits 

$ 51 , 142 
48,619 
43,323 
34,227 
30,277 
44 088 

:i 251 676 

A schedule of changes in long-term debt for the year ended June 30, 200 1 ,  is shown 
below. 

Compensated Absences 
General Obligation Bonds 
Other Post Employment 

Benefits 

Totals 

Balance Balance 
JulJl 1 2000 Additions Deductions June 30 2001 

$ 1 08,356 $ 25,053 $ 133,409 
26,985,000 26,570,000 $ 24,605,000 28,950,000 

263 891 12 215 251 ,676 

s 27357 247 s 26 595 053 i. 24 617 2� � 29 335 085 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 9 - FUND BALANCES 

A. 

B. 

Reservations of fund balance as of June 30, 2001 are as follows: 
Special Debi Expendable 

General Revenue Service Trust 
Fund Funds Fund Fund � 

$ 10,000 $ 10,000 Revolving Fund 
Debt Service $ 144,854 $ 1 ,291 ,895 $ 46,671 1 ,483,420 
Restricted Programs 1 144 245 --- 1 144 245 

� 54� � s l 291 895 L.iMll S 2.63I.665 
Reserved for Revolving Fund represents the portion of the ending fund balance 
represented by the revolving fund cash. 
Reserved for Debt Service includes $ 1 44,854 in the Special Reserve - Special 
Revenue Fund, reserved for fu1ure payment of compensated absences; $1 ,291 ,895 
in the Bond Interest and Redemption Fund, reserved for payment of interest and 
redemption of bond principal, and $46,671 in the Retiree Benefits Fund. reserved 
for future payment of retiree benefits. 
Reserved for Restricted Programs reflects program revenues , unspent at June 30, 
2001 , that are legally restricted for future use. 

Restricted program balances at June 30, 2001 are as follows: 
Schiff-Bustamante Instructional Materials 
Instructional Materials - K-B 
Lottery Instructional Materials 
Peer Assistance and Review 
School Safety 
California Public School Library 
Classroom Library Materials 
High Achieving Schools 
School Improvement & Pupil Achievement 
API Employee Performance Bonus 
Total 

$ 353,796 
69,6 1 6  
68 ,4 14  
27,255 
1 2 ,873 
54,501 
6,836 

145,526 
234,247 
17 1  1 81 

$ 1 144 245 
Designations of the ending fund balance indicate tentative plans for financial 
resource utilization in a future period. Designations of fund balance as of June 30, 
2001 are as follows: 

Economic Uncertainties 
Science Lab Carryover 
School Site Carryover 
Investment 
Future Interest Transfer 

Total 

1 9  

General 
Fune! 

$ 692,758 
67.000 
94,755 

Special 
Revenue 

Funds 

$ 3 ,000,000 
1 99 456 

U54 51 3 5 3 199 456 



LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 10 • EMPLOYEE RETIREMENT SYSTEMS 

A. 

B. 

Qualified employees are covered under retirement plans maintained by agencies of 
the State of California. Certificated emploY.ees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the 
California Public Employees' Retirement System (CalPERS). 

State Teachers' Retirement System (STRS} 

Plan Description 

The District contributes to the State Teachers' Retirement System (STRS), a cost· 
sharing multipJe--employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, California 95826. 

Funding Policy 

Active plan members are required to contribute 8.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000·01 was 8.25% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to STRS for 
the fiscal years ending June 30, 2001 , 2000, and 1 999, were $860,9 1 4, $805,963, 
and $76 1 ,529, respectively, and equal 1 00% of the required contributions for each 
year. 

California Public Employees' Retirement System (CalPERS) 

Plan Description 

The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost·sharing multiple---employer public 
employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information . Copies of the CalPERS annual financial report may be 
obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 
95814. 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 10 • EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED) 

B. California Public Employees' Retirement System ICalPERSl {Concluded) 

Funding Policy 

Active plan members are required to contribute 7.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000·01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30, 2001 , 2000, and 1999, were $0, $0, and $0, 
respectively, and equal 100% of the required contributions for each year. 

NOTE 1 1  - ON.BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The District was the recipient of on..t)ehalf payments made by the State of California 
to the State Teachers' Retirement System (STRS) for K-12 Education. This 
payment consists of state general fund contributions to STRS In the amount of 
$639,268 (6.126% of salaries subject to STRS). The District has chosen not to 
include the revenues and expenditures for this payment in the financial statements. 
This amount represents a financial disclosure only and would not change the fund 
balance of any District fund had they been recorded. 

NOTE 12 - STUDENT BODY FUNDS 

Student Body Funds often engage in activities, which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers, does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 

NOTE 13 • RISK MANAGEMENT 

The District is exposed to various risks of loss related to theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000·01 , the District participated in three joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage in 
any of the past three years. (See Note 14 for the nature of District participation in 
the JPAs) 
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L.AFAYETIE SCHOOL DISTRICT 

NOTHS TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 14 - JOINT VENTURES 
The District participates in three joint ventures under joint powers agreements 
(JPAs); the Contra Costa County Schools Insurance Group (CCCSIG) for Workers' 
Compensation Insurance; the Contra Costa and Solano Counties School Districts 
Self-Insurance Authority (CCSCSDSIA) for Property and Liability I nsurance, and 
Schools Self-Insurance of Contra Costa County (SSlCCC) for dental and vision. The 
relationships between the District and the JPAs are such that the JPAs are not 
component units of the District for financial reporting purposes. 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member district. Each 
board controls the operations of their JPA, including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board. Each member district pays a premium 
commensurate with the level of coverage requested and shares surpluses and 
deficits proportionately to their participation in each JPA. 

Nature of Participation 
Property 
District Deductible: 
JPA's SIR: 
Excess Insurance: 

Liability 
District Deductible: 
JPA's SIR: 
Excess Insurance: 

$ 

$ 

1 ,000 
25,000 

1 ,000,000 
5,000,000 

0 
25,000 

(Commercial) 
(Commercial) 

1 .000,000 (Commercial) 
5,000.000 (Commercial) 

Condensed audited financial information for CCCSIG for the year ended June 30, 
200 1 ,  and condensed audited financial information for CCSCSDSIA and SSICCC for 
the year ended June 30, 2000, the most recent available, is as follows: 

Total Assets 
Total Liabilities 
Total Fund Equity 
Total Liabilities and 
Fund Equity 

Total Revenues 
Total Expenditures 
Net Increase (Decrease) 
in Fund Equity 

CCSCSDSIA CCCSIG SSICCC 
Property and Workers' Dental and 

liability Compensation Vision 

$ 950 939 S 52 241 761 i..2 382 518 
$ 945,201 $ 3 1 ,491 ,367 $ 1 .1 35,024 
-�5 7�3=8 20 750.394 1 247 494 

S 950 939 S 52 241 761 $ 2 382 518 
$ 397,489 $ 17, 124 ,791 $ 1 1 ,895,542 

624,1 88 1 9 469 3 1 9  1 1 439 234 

$ 1226 699) $ (2 344 528) s 456 3Q8 
The JPAs did not have long-term debt outstanding at June 30, 2001 and June 30, 
2000, respectively. The Districts share of year-end assets, liabilities and fund equity 
has not been calculated. 
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LAFAYETIE SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 15 - COMMITMENTS AND CONTINGENCIES 

State and Federal Allowances Awards and Grants 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the granter agencies. Although such audits could 
generate expenditure disallowances under terms of the grants, it is believed that any 
required reimbursements will not be material. 

NOTE 16 - SUBSEQUENT EVENTS 

Tax and Revenue Anticipation Notes (TRANS) 

On July 3, 2001 the District issued $2.800.000 of tax and revenue anticipation notes 
(TRANS). The notes mature on July 2, 2002 and bear interest at 3.25%. Proceeds 
from the notes can be drawn upon during the year if cash shortages arise. 
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STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Trustees 
Liberty Union High School District 
Brentwood, California 
We have audited the combined and combining general-purpose financial statements of the 
Liberty Union High School District as of and for the year ended June 30, 200 1 ,  as hsted in the 
table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility is to express an opinion on these financial statements based 
on our audit. 
Except as discussed in the following paragraphs, we conducted our audit in accordance with 
generally accepted auditing standards in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 
The District does not maintain complete historical cost records for its fixed assets. Accordingly, 
a Statement of General Fixed Assets, which is required under generally accepted accounting 
principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing an 
independent auditor's opinion on recorded transactions of the Student Body Fund (Note 14) .  
I n  our opinion, except for the omission of a Statement of  General Fixed Assets. and the effects 
of such adjustments, if any, as might have been determined to be necessary had we been able 
to examine sufficient evidence regarding the Student Body revenues, the combined general
purpose financial statements referred to above present fairly, in all material respects, the 
financial position of the Liberty Union High School District at June 30. 2001 and the results of 
its operations and the cash flows of its proprietary fund for the year then ended . in conformity 
with generally accepted accounting principles. Also, in our opinion, the combining generaf
purpose financial statements referred to above present fairly in all material respects the 
financial position of each individual fund of the Liberty Union High School District at June 30, 
2001 , and the results of its operations for the year then ended, in conformity with generally 
accepted accounting principles. 
In accordance with Government Auditing Standards. we have also issued a report dated 
November 1 3 , 2001 on our consideration of the Liberty U nion Hig h School District's internal 
controls over financial reporting and our tests of comp liance with certain provisions of laws, 
regulations, contracts and grants. 

November 1 3, 2001 

� R� A� �  
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P 0. Box 2196 I Folsom, GA 95763 I Phone (9 16) 966-3883 / Fax (916) 966-3815 



LIBERTY UNION HIGH SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP 
JUNE 30, 2001 

Governmental Fund Types 
Proprietary Fiduciary Account 

Special Debt Fund Type Fund Types Group 
General Revenue Service General Totals 

ASSETS Capital Self- Trust and Long-term (Memorandum 
cash in County Treasury (Nole 2) $ 201 ,652 $ 1 ,006,330 $ 962.278 Projects Insurance Agency Debt Only) 
Cash on Hand and in Bank 
Cash in Revolving Fund 1 0,000 4 ,200 $ 4,008,866 s 1 ,427 s 52,037 s 6,252,592 
Cash with Fiscal Agent 3,767,344 602,179 602.179 
Investments (Note 2) 1 7 1 ,61 5 706,168 14 .200 
Accounts Receivable (Note 4) 1 79,652 3.946.996 
Federal Government 264, 102 16,631 5 ,091,016 122 ,790 6.091 ,609 
State Government 536,884 1 26,754 
Local Government 761 ,255 3,656 280,733 
Interest 265,696 3 ,617  663,636 
Miscellaneous 1 76 , 154 1 7.027 764,91 1 

Due from Other Funds (Note 5) 938,920 1 37,751 43,724 3 1 60 333,200 
Stores Inventory (Note 1 1)  40,020 9 ,084 40 1 93,221 
Amount Available in District Funds 704,459 1 ,781 , 130 
Amount to be Provided for Retirement 49, 1 04 
ol General Long-Term Debt $ 1 ,  1 70,967 1 . 1 70,967 
Total Assets $ 7 , 1 53,642 $ 2,027, 582 $ 985,934 

35,602 . 186 35,602 , 1 86 
1,IABl!,.ITl�S AND FUNQ EQ!.!ID'. $ 10 ,027.719 s 1 ,430 $ 777 ,206 $ 36,773, 1 53 $ 57,746,666 
Liabilities: 
Deficit Cash Balances $ 8 1 ,  766 
Accounts Payable $ 658,6 1 4  25,294 
Due to Other Funds (Note 5) 794,01 7 45,988 

$ 61 ,766 
Due to Student Groups $ 283,603 $ 250 1 ,  167,961 
Deferred Revenue (Note 1 K) 316 ,342 94 1 , 125 1 ,781 , 1 30 
Compensated Absences (Note 1J) 602 , 1 79 602.179 
Tax Revenue Anticipation Notes (Note 2) 3,937,344 31 8,342 
General Obligation Bonds (Nole 6) $ 1 55,355 1 55,355 
Certilicales ol Participalion (Note 7) 3 ,937,344 
Caprtal leases (Note 8) 3 1 ,780.000 31 ,760,000 
Notes Payable (Note 9) 3 ,275,000 3 ,275,000 
Tolal liabilities 5,906,31 7 1 53.048 262,796 262,798 

1 ,300,000 1 ,300.000 
Fund Balances (Nole 1L, 1 1 )  

1 .224.928 602,429 36.773 . 153  44,661 ,875 Reserved 410,1 04 1 3.264 $ 965,934 
Unreserved: 
Designated 770,000 1 85,033 174 ,777 1 ,769, 1 32 
Undesignaled 65,221 1 , 86 1 ,250 

Retained Earnings 1 ,1 66,000 1 ,936,000 
Total Fund Equity 1 ,245,325 1 ,874.534 985.934 7,451 ,758 9,378,229 
Total liabilities and Fund Equity $ 7 , 1 53,642 $ 2,027 ,582 $ 985,934 s 1 ,430 1 ,430 

6,802.791 1 ,430 1 74,777 0 1 3 ,084,791 
$ 10 .027.719 $ 1 ,430 $ 777,206 $ 36,773 . 1 5 3  $ 57 ,746,666 

THE ACCOMPANYING NOTl=S ARE AN INTEGRAL PART OF THESE STATEMENTS 
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LIBERTY UNION HIGH SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND 

FOR TH E FISCAL YEAR ENDED JUNE 30, 2001 

Governmental Fund Types 

Special Expendable 
General Revenue Trust Totals 

REVENUES Debt Capital Scholarship (Memorandum 
Revenue Limit Sources: Service �ects Fund Only) 
State Apportionment $ 8,743,340 $ 558,254 
Local Sources 9,635,373 

Total Revenue Limit Sources 1 8 ,378,71 3  558,254 $ 9,301 ,594 
Federal Revenue 623,213  57,939 9,635,373 
Other State Revenue 4,357,099 329,055 1 8,936,967 
Other Local Revenue 2,473,428 856,308 681 ,  1 52 

Total Revenues 25,832,453 1 ,801 ,556 $ 59,595 4,745,749 
EXPENDITURES 2,974,539 $ 5,278,767 $ 8,289 1 1 ,591 ,331 
Certificated Salaries 1 1 ,9 1 3,367 426,670 3,034 , 134 5,278,767 8 ,289 35,955,199 
Classified Salaries 4,66 1 ,616 426,349 
Employee Benefits 3,41 6,609 154,858 1 2 ,340,037 
Books and Supplies 1 ,251 ,779 391 ,351 32 ,175 5,120,140 
Services and Other 6,369 3,577,836 

Operating Expenditures 2,990,850 95, 107 1 ,643,130 
Capital Outlay 628,656 265,407 
Debt Service: 260,697 3,346,654 
Principal Retirement 78,200 5,776,344 6,670,409 
Interest and Fiscal Charges 1 9,222 5,323 

Other Expenditures 560,846 51 ,021 20,345 ,000 1 40,000 20,563,200 
Total Expenditures 25.52 1 ,  1 47 1 ,8 16,086 3, 104,382 200,216 3,329,143 

Excess of Revenues Over 3,841 61 5,708 

(Under) Expenditures 3 1 1 ,306 (14,530) 23,449,382 6,41 9,642 0 57,206,257 
Other Financing Sources (Uses): 
Operating Transfers In 1 50,000 232,654 (20,41 5,248) ( 1 ,  140,875) 8,289 _(2 1 ,251 ,058) 
Operating Transfers Out (232,654) 
Other Sources 5,980,063 6,362,7 1 7  
Other Uses {6, 1 30,063) (6,362,717) 

Total Other Financing 19 ,360,000 303,235 6,333 19 ,669,568 
Sources (Uses) (82,654) 232,654 (1 5,652) ( 1 5,652) 

Excess of Revenues and Other 
Financing Sources Over (Under) 19 ,360,000 1 53,235 (9,319) 19 ,653,916 
Expen jitures and Other Uses 228,652 218 . 124 

Fund Balances - July 1, 2000 1 , 016,673 1 ,656,410 
(As restated - Note 1 7) ( 1 ,055,248) (987,640) ( 1 ,030) (1 ,597, 1 42) 

Fund Balances - June 30, 2001 $ 1 ,245,325 $ 1 ,874,534 2,041 ,  1 82 9,790,431 1 75,807 14,680,503 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS $ 985,934 $ 8 , 802,791 $ 1 74,777 $ 13,083,361 4 



LIBERTY UNION HIGH SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
ALL GOVERNMENTAL FUND TYPES 

FOR THE F ISCAL YEAR ENDED JUNE 30,  2001 

General Fund Spec�l Revenue F"und,a ---
Van�nc• 

Favorabae 

Budget Aclual (Un4vorable) Budget Actual 

REVENUES 
Rh'90LN Lmrt SOU'cea 
Stalo Appc,rt>onmenl $ B.743.3o<O S 8.743.3"° s 558.25-4 s 558.254 

Local Sou,rces 9.635.373 9,635.373 

Total Revenue l.tr'nn 18,378.713 1 8.378.713 558.254 558,254 

F edff'al Rev-enue 623, 215 623,213 s (2) 58.694 57,939 

Othe< State R ewnuo 4, 357,098 4,357,099 1 329.800 329.055 

Other Local R'irvenlHI 2.474,400 2,473.428 � 849.481 856 308 

Total Rrnnun 25,833,426 25,832.453 � 1 ,796,229 1 .801 .556 

EXPENDITURES 
Cfftmcated S••an.s 1 1 ,913 367 1 1 ,913.367 426,670 426.670 

Classified Salarin 4.661,617 4,661 ,616 1 426.349 426.349 

Employee Benefits 3.416,609 3,416.609 1 54,856 1 54, 856 

Elooks ond Supplies 1 ,25 1 . 780 1 .251 ,779 1 391,351 391,351 

SOMCfl and 01h<lf 
OJ*Wling E•pendltures 2.990.852 2.990.850 2 95,108 95. 107 

C•pm,i Outlay 628,658 628.6SB 265,407 265.407 

Debt Serncw 

Pnncipal Retirement 78,200 78,200 

Interest and F�I Charges 19.222 19.222 5.323 

Olh.r Exponditufes 560.8'6 560,846 51 ,021 5 1 .021 ----
Total E_.,cjllures 25.521 . 151  25,521 , 147 4 1 , 810. 764 1 ,61 6,066 

Excess ol ROY9r>UH °""' 
{ Under) Expendrturn 3 1 2.275 3 1 1 ,306 � ( 14 .535) { 1 4 .530) 

Cllh.r fwianclng Sourcn (Uses): 
Oper.11!ing T ...,.i.r. In 1 49,932 1 50,000 68 232,655 232.654 

0P4'f'8bng Transfers Out (232.654) { 232.65") 

01N<SourCfl 

Total Other Fnancing 
Sources (Uses) (82,722) (82.654) 68 232,655 232.654 

Ettess o1 Revenun 1nd Other 
Financ,ng Sources 0-- (Undor) 
Expenditures and Other l.'SH s 229.553 228,652 � s 2 1 8. 1 20 216. 124 

Fund Balancn - July 1. 2000 1 ,01 6.673 1 .656.410 
(As resbtted - Nobt 1 7) 

Fund Bolancn • June 30, 2001 S 1 .245.325 S 1 . 874.534 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 

Van.nee 

Favorable 
(Unt;avorable 

$ (755) 
(745) 

� 
5.327 

1 

(5,323) 

(5,322) 

5 ----
( 1 ) 

----
___ 1 1_) 

S 4 

Oeb1 S•MCe fund, Capital P ro1oct,; Funds lOQt, (Meroorandum Only) 
Varianc-, Variance V1nanee 
Favorable Favorabt. FavoratM 

Budget Actual ( UnfavorablP.) Bud901 Actual (Untavon111bte) Budg•t Actual (UnhiYOJable) 

$ 9,301,594 $ 9.301.594 
9,635,373 9,635,373 

18,936,967 1 8,936.967 

681.909 681.152 $ (757) 
I 59,595 s 59,595 4,686,898 4 .745.749 5!1,851 

s 7-41 884 2.974.539 2.232.655 S 5.289. 148 S 5,278.767 � 9.354.913 11  .583.042 2.228.1 29  ----
741 884 3 034.134 2 .292.250 5.289.148 5,278.767 � 33,660 687 35.946.910 2.21!6.223 

1 2.340.037 1 2,340,037 
32.175 32.175 5.120, 1 4 1  5.120,140 

6.369 6,369 3.577.836 3.577.836 
1 .643 131 1 ,643 1 30 

231 .604 260.697 {29,093 )  3,317,564 3,346.6:'>4 ( 29.090) 
5,776.345 5,776,344 1 6,670.410 6,670,409 

20.345.000 20,345.000 1 40.000 1 40.000 20.563.200 20.563.200 
1 ,855.943 3,104,382 (1 ,248,439) 159.463 200.216 (40,753) 2.034.628 3,329. 143 (1 .294.515) 

3,841 3.841 615 ,708 61 5.708 ----
22.200.943 23,<49,362 (1 ,246,439) 6,349,797 6.419.642 {69.845) 55.882.655 57.206.257 ( 1 .323.602) 

(21 .459 059) {20.415 248) 1 .043.81 1 { 1 .060 6-19) ( 1 . 1 40.875) (80.226) (22.221 .968) {21 . 259.347) 962.621 

5,980,063 5,980.063 6.362 650 6.362.717 67 
(6. 1 30,063) {6. 1 30 063) (6.362. 7 1 7 )  (6, 362, 7 1 7) 

1 9 .360.000 1 9,360 000 303.235 303.235 1 9.663.235 19.663,235 ----

1 9.360.000 19,360.000 0 153.235 1 53 .235 0 19 ,663 . 168 1 9.663,235 67 ----

S (2 099.059} ( 1 .055.248) S 1 .043.6 1 1  S (907.4 1 4 )  (987,640) S (80.226) S (2 558 800) ( 1 ,596, 1 1 2) $ 962,688 

2.04 1 , 182 9.790.431 1 4.504,696 

s 965.934 S 8.802.791 I 1 2.908.584 



LIBERTY UNION HIGH SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES 

IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 
SELF-INSURANCE FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Non-Operating Revenues and Expenses: 
Interest Income 
Fiscal Charges 

Net Income 

Retained Earnings • July 1 ,  2000 

Retained Earnings - June 30, 2001 

$ 75 
__fil) 

54 

_LlZ§ 

L,l.i;lil 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
8 

LIBERTY UNION HIGH SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUND TYPE - SELF-INSURANCE FUND 
FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Cash Flows From Investing Activities: 
Interest Income 
Proceeds from Sale of Investments 
Fiscal Charges 

Net Increase in Cash 

$ 72 
5 

0) 

56 

1 371 Cash and Cash Equivalents • July 1 ,  2000 

Cash and Cash Equivalents - June 30, 2001 $ 1 427 

Net Income 

Reconciliation of Net Income to Net 
Cash Provided By Investing Activities 

Decrease in Investment 
Increase in Accounts Receivable 

Net Cash Provided by Investing Activities 

$ 54 

5 
Q) 

s 56 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
9 



LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

B 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of the District conform to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants (AICPA). 

Reporting Entity 

The District has reviewed criteria to determine whether other entities with activities 
that benefit the District should be included within its financial reporting entity. The 
criteria include, but are not limited to, whether the entity exercises oversight 
responsibility (which includes financial interdependency, selection of governing 
authority, designation of management, ability to significantly influence operations 
and accountability for fiscal matters). the scope of public service, and a special 
financing relationship. 

The District has determined that no outside entity meets the above criteria . and 
therefore, no agency has been included as a component unit in the District's 
financial statements. In addition, the District is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception. The criteria did not require the 
inclusion of these entities in the District's financial statements principally because 
the District does not exercise oversight responsibility over any members. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in 
four broad categories, which in aggregate include seven fund types and one 
account group as follows: 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fund of the District It is used to account for 
all financial resources except those required to be accounted for in another fund. 

1 0  

LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANI ACCOUNTING POLICIES (CONTINUED} 

C. Fund Accounting (Continueol 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sou rces that are legally restricted to expenditures for specific purposes. The District 
maintains four special revenue funds: 

1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 
replacement of District property. 

2 Cafeteria Fund is used to account for revenues received and expenditures 
made to operate the District's cafeteria program . 

3 Adult Education Fund is used to account for resources committed to adult 
education programs maintained by the District. 

4. Pupil Transportation Fund is used to account for revenues received and 
expenditures made for student transportation. 

Debt Service Funds are used to account for the accumulation of resources for and 
the payment of general long-term debt principal, interest and related costs. The 
District maintains one debt service fund: 

1 .  Bond Interest and  Redemption Fund is used to  account for District taxes 
received and expended to pay bond interest and redeem bond principal and 
related costs. 

Capital Projects Funds are used to account for the acquisition andfor construction of 
all major governmental general fixed assets. The District maintains five capital 
projects funds: 

1. Capital Facilities Fund is used to account for resources received from 
developer impact fees assessed under provisions of the California 
Environmental Qua lity Act (CEQA). 

2. State School Building Lease-Purchase Fund is used to account for the building 
of new schools and related equipment from state apportionments (Education 
Code Section 1 7708). 

3. Building Fund is used lo account for acquisition of major governmental facilities 
financed from the sale of bonds. 

4 Special Reserve Fund is used to account for special building projects as 
determined by the District. 

5 County School Facilities F und is used to account for state apportionments 
(Education Code Sections 1 7009.5 and 17070. 1 0- 1 7076 . 1 0). 

PROPRIETARY FUND 

Internal Service Funds are used to account for services rendered on a cost
reimbursement basis within the District. The District maintains one internal service 
fund , the Self-Insurance Fund, which is used to provide a reseNe for future claims. 

1 1  



LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Fund Accounting (Concluded) 

FIDUCIARY FUNDS: 
Expendable Trust Funds are used to account for assets held by the District as 
trustee. The District maintains one expendable trust fund. the Scholarship Fund, 
which is used to provide financial assistance to students of the District. 
Agency Funds are used to account for assets of others for which the District acts as 
an agent. The District maintains three agency funds for the student body. 

ACCOUNT GROUP: 
The accounting and reporting treatment applied to the fixed assets and long-tenn 
liabilities associated with a fund are detennined by its measurement focus. All 
Governmental Funds are accounted for on a spending or "financial flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". 
Thus, the long-term liabilities associated with Governmental Funds are accounted 
for in the Account Group of the District. 
General Long -Term Debt Account Group accounts for long-term liabilities expected 
to be financed from governmental funds. 

D. Basis of Accounting 
Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of measurement made, regardless of the 
measurement focus applied. 
Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. "Measurable" means the amount of the transaction can be detennined, and 
·available" means collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered), except for unmatured interest on long-tenn debt, which is recognized 
when due. 
Trust and Agency fund assets and liabilities are accounted for on the modified 
accrual basis of accounting. 

E. Budgets and Budgetary Accounting 

Annual budgets are adopted on a bc1sis consistent with generally accepted 
accounting principles for all governmental funds. By State law, the District's 
governing board must adopt a budget no later than July 1 .  A public hearing must be 
conducted to receive comments prior to adoption. The District's governing board 
satisfied these requirements. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES {CONTINUED) 

E. Budgets and Budgetary Accounting (Concluded) 

These budgets are revised by the District's governing board and District 
superintendent. during the year to give consideration to unanticipated income and 
expenditures. It is this final revised budget that is presented in the financial 
statements. 

Fonnal budgetary integration was employed as a management control device 
during the year for all budgeted funds. The District employs budget control by minor 
object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account (see Note 3). 

F. Use of Estimates 

The preparation of financial statements in confonnity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

G. Encumbrances 

Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts, and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid . All 
encumbrances are liquidated at June 30. 

H .  Cash and Cash Equivalents 

For purposes of the Statement of Cash Flows of the District's proprietary fund, the 
District considers all highly liquid investment instruments (including restricted 
assets) purchased with a maturity of three months or less to be cash equivalents. 
As of June 30, 2001 ,  there were no cash equivalents other than amounts on deposit 
with the County Treasurer. 

I .  Inventories 

Inventories are recorded using the purchase method in that the cost (handling 
charge for state surplus food) is recorded as an expenditure at the time individual 
inventory items are purchased. Inventory is valued at average cost and consists of 
expendable supplies held for consumption. Reported inventories are equally offset 
by a fund balance reserve which indicates that these amounts are not "available for 
appropriation and expenditure" even though they are a component of net current 
assets. 

J. Compensated Absences 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. This liability is recognized in the general long-term debt account group. The 
value of accumulated vacation at June 30, 2001 was $ 1 55,355. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED} 

J. Compensated Absences (Concluded) 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore. 
sick leave benefits are recorded as expenditures in the period that sick leaves are 
taken. Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

K. Deferred Revenue 

The District received funds for certain programs for which qualifying expenditures 
have not been made, resulting in revenue that cannot be recognized until such 
expenditures are incurred. 

L. Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expenditure at the balance 
sheet date. Designations of the ending fund balance ind icate tentative plans  for 
financial resource utilization in a future period. 

M. Property Tax 

Secured property taxes attach as an enforceable lien on property as of March 1 .  
Taxes are payable i n  two installments on November 1 and February 1 and become 
delinquent if not paid by December 10 and April 1 0. Unsecured property taxes are 
payable in one installment on or before August 3 1 .  The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received . 

N. Total Columns on Combined Statements 

Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or changes in 
financial position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. lnterfund eliminations have not 
been made in the aggregation of this data. 

NOTE 2 - CASH AND INVESTMENTS 

Authorized Deposits/Investments 

In accordance with Education Code Section 4 1 001 , the District maintains 
substantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost, 
which approximates fair value. Any investment losses are proportionately shared 
by all funds in the pool. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS (CONTINUED) 
Authorized Depositsflnvestments (Concluded) 
At June 30, 200 1 ,  the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $23.017.  Based on the 
fundamental assumption that Governmental Accounting Standards Board (GASS) 
standards need not be applied to immaterial items. the District has elected to 
continue reporting pooled investments at cost in these financial statements. 
The County may invest in accordance with section 53601 and 53635 of the 
California Government Code: 
• Local agency bonds, notes or warrants within the state 

United States Treasury instruments 
• Registered state warrants or treasury notes 
• Securities of the U.S.  Government. or its agencies 
• Bankers acceptances 
• Commercial paper 
• Certificates of deposit placed with commercial banks or savings and loan 

companies 
• Repurchase or reverse repurchase agreements 
• Medium term corporate notes 
• Shares of beneficial interest issued by diversified management companies 
• Certificates of participation 
• Obligations with first priority security 
• Collatera lized mortgage obligations 
Credit Risk 
Investments in pools managed by other governments or in mutual funds are not 
required to be categorized . 
Deposits held in banks are fully insured by the Federal Depository Insurance 
Corporation or collateralized with securities held by the banks. 

Cash Balances 
Cash at June 30, 2001 consisted of the following· 
Pooled Funds: 

Cash in County Treasury, net 

Deposits: 
Cash on Hand and in Banks 
Cash in Revolving Fund 
Cash with Fiscal Agent 

$ 6, 1 70,826 

602 . 1 79 
14,200 

3,946, 996 

Cash balances held in banks and in revolving funds are insured up to $1 00,000 by 
the Federal Depository Insurance Corporation. 

Cash with Fiscal Agent consists of $3,767, 344, which will be used to repay the tax 
revenue anticipation notes on July 3 .  2001 , and $ 1 79,652 held by State Street Bank 
as trustee, for future payment of interest and redemption of principal related to 
certificates of participation. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS (CONCLUDED) 
Investments 

Investments at June 30, 2001 consist of the following: 

C�teru:>rv • 
_1 _ __ 2_ 

Canying 
Amount 

Fair 
Value 

Local Agency lnvestment Fund $ 6 091 609 s 6 091 609 $ 6 091 609 

• Category 1 includes investments that are insured or collateralized. 
Category 2 includes investments that are not insured or collateralized. 

Derivative Investments 

The District did not directly enter into any derivative investments. 

Information relating to the use of derivative investments by the County was not 
available. 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

Excess of expenditures over appropriations in individual funds are as follows: 

Fund 

Special Revenue Funds: 

Cafeteria Fund: 
Debt Service - Interest and Fiscal Charges 

Debt Service Fund: 

Bond Interest and Redemption Fund: 
Debt Service - Interest and Fiscal Charges 

Capital Proiects Funds: 

Capital Facilities Fund: 
Contract Services 
Debt Service - Interest and Fiscal Charges 

County School Facilities Fund: 
Debt Service - Interest and Fiscal Charges 

Excess 
Expenditures 

$ 5,323 

1 ,  1 28.439 

29.093 
28,346 

12 ,407 

The District incurred unanticipated expenditures in each of the above expenditure 
classifications for which the budget was not revised. The District does not adopt a 
budget for the Bond Interest and Redemption Fund, which is under the control of 
the Contra Costa County Auditor. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 4 - RECEIVABLES 

Receivables at June 30, 2001 consist of the following: 

Special 
General Revenue 

Fund Funds 
Federal Government 
Categorical Aid S 264 102 $ 16 631 

State Government 
State Aid s 1 9,304 
Categorical Programs $ 85,402 443 
Lottery 202,91 4  
Special Allowances 248 568 1 07 007 

Total State s 53§ §§A J l?§ !§4 

Local Governments $ ZlU ?lili 

Interest $ 2§:ilillli s ;uuz 
Miscellaneous Lll!L154 L.12.027 

Debt 
Service 

Fund 

� 

Trust 
Capital Internal and 

Projects Service Agency 
Funds Fund 

� LI  

Funds Totals 

� 

s 19,304 
85,845 

202,9 14  
355 575 

� 
I Z§! ill 

LI.li2 $ ��J 2og 

� LI93.221 

NOTE 5 - INTERFUND TRANSACTIONS 

A. Q!Je_From/Oue To Other Funds 

Individual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

lnterfund lnterfund 
Receivables Payables 

General Fund $ 938.920 $ 794,017  
Special Revenue Funds: 

Cafeteria 67 ,752 
Adult Education 1 5.000 
Pupil Transportation 69.999 30,988 

Capital Project Funds: 
State School Building 4.468 
Building 704,459 
Special Reserve 660,833 222.089 
County School Facilities 39 1 58 14 577 
Totals $ 1 781 130 s l 781 130 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS {CONCLUDED) 

8. l nterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

lnterfund transfers for the 2000-01 fiscal year were as follows: 

Transfer from General Fund to Deferred 
Maintenance Fund to match State allocation 

Transfer from General Fund to Cafeteria 
Fund to cover operating expenses 

Transfer from General Fund to Pupil Transportation 
Fund for the purchase of buses and other 
transportation equipment 

Transfer from Capital Projects - Special Reserve Fund to 
General Fund lo reimburse prior year transfers for 
payroll related expenditures 

Transfer from Building Fund to County School 
Facilities Fund to pay for costs associated with 
the construction of a third high school 

Transfer from Building Fund to State School 
Building Fund to pay for Liberty High School 
Joint-Use Gymnasium 

Transfer from Building Fund to Capital Projects -
Special Reserve Fund to pay for Freedom High 
School completion 

Total 

1 8  

$ 125.891 

67,752 

39,0 1 1  

1 50, 000 

3,436,985 

1 ,582,245 

960.833 

L6��6U1Z 

LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 6 -GENERAL OBLIGATION BONDS 

The ou1standing general obligation bonded debt of the liberty Union High School 
District at June 30, 200 1 ,  is as follows: 

Dale Amount of Issued Redeemed 
Of Interest Maturity Onginal Outstanding Current Current Outstanding 

� Rate % � Issue Juty 1 2000 Year Year June 30 2001 

1992 3 .50-6 . 1 0  201 5 $ 1 0.890,000 S 8,395,000 $ 8 .395,000 $ 0 
1995 6 00-9 00 20 1 9  1 2,000,000 1 1 .675.000 1 1 ,675.000 0 
1996 5 . 10-8.00 2020 1 3,000,000 12,695,000 275,000 12.420.000 
2001 4 .00-4 875 2020 1 9 360 000 I 1 9  360 000 19 360 000 

� .00.0 S 32.765.000 S 19 360 000 :uo 345 000 �.ODO 

Annual requirements to amortize general obligation bonds payable, outstanding as 
of June 30, 2001 ,  are as follows: 

Year Ended 
June 30 Principal Interest Total 

2002 $ 330,000 $ 1 , 343,675 $ 1 ,673,675 
2003 1 ,220,000 1 , 507,580 2,727 ,580 
2004 1 , 390,000 1 ,44 1 , 480 2,831 ,480 
2005 1 ,445,000 1 , 369,780 2,814 .780 
2006 1 ,5 1 5,000 1 ,294,440 2,809 ,440 
Thereafter 25 880 000 9 741 160 35,621 ,160 

Totals $ 31 780 000 $ 16 698 1 15 LI8A16..115 

NOTE 7 - CERTIFICATES OF PARTICIPATION 

In December 1 996, the District issued certificates of participation in the amount of 
$3,670,000 with an interest rate of 4.45%. At June 30, 200 1 ,  the principal balance 
outstanding was $3,275,000. 

The certificates mature through 201 6  as follows: 

Year Ended 
June 30 Principal Interest Total 

2002 $ 145,000 $ 1 40,894 $ 285,894 
2003 1 50 ,000 1 34 ,274 284,274 
2004 1 60,000 1 27,523 287,523 
2005 165,000 1 19, 730 284,730 
2006 1 70,000 1 12.469 282,469 
Thereafter 2 485 000 629 476 3 1 14 476 

Totals $ 3 275 000 $ l 264 366 $ 4 539 366 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 8 - CAPITAL LEASES 

The District leases equipment under lease agreements that provide for title to pass 
upon expiration of the lease period. Future minimum lease payments under these 
agreements are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 

Total Payments 

Less Amount Representing Interest 

Present Value of Net Minimum Lease Payments 

Lease 
Payments 

$ 96.733 
85,333 
85,333 
21 333 

288,732 

(25 934) 

$ 262 798 

The District will receive no sublease rental revenues nor pay any contingent rentals 
for this equipment. 

NOTE 9 - NOTES PAYABLE 

The District entered into an agreement to purchase a school site from the 
Brentwood Union School District for $2.5 million. The Liberty Union School District 
paid $1 .2 million to the Brentwood Union School District during fiscal year 1 997-98, 
and is committed to pay the remaining balance of $ 1 .3 million over the subsequent 
eight years. The purchased school site is currently being used for the Alternative 
Education Programs of the District. 

Future payments required under the agreement are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 

Total Payments 

Less Amount Representing Interest 

Present Value of Net Payments 

20 

$ 39,000 
39,000 

433,333 
433,333 
4 33 334 

1 ,378,000 

(78 000) 

$ 1 300 000 

LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 0 - LONG-TERM DEBT 

A schedule of changes in long-term debt for the year ended June 30, 200 1 .  is 
shown below: 

Balance• Balance 
July 1 2000 Additions Deductions June 30 2001 

Compensated Absences $ 1 76,207 $ 20,852 $ 155,355 
General Obligation Bonds 32,765,000 $ 1 9,360,000 20,345,000 31 ,780,000 
Certificates of Participation 3,415,000 140,000 3,275,000 
Capital Leases 340,998 78,200 262.798 
Notes Payable 1 300 000 1 300 000 

Totals S 3.1 991 205 S 19..360..000 S. 20 58'1 052 5__ 36.773_ 153 

• The July 1 ,  2000 balance of long-term debt has been restated to reflect a $140,000 
current ye.ir payment for certificates of participation principal, which was incorrectly 
reported clS an adv.ince p.iyment made during fiscal year 1999-00. 

NOTE 1 1 - FUND BALANCE 

Reservations of fund balance as of June 30, 2001 are as follows: 

Special Debt Capital Expendable 
General Revenue Service Project TT\lst 

Fund Funds Funds Funds Fund Totals 

Revolving Cash $ 10 ,000 $ 4,200 $ 14.200 
Stores Inventory 40,020 9,084 49, 104 
Scholarships $ 174,777 174,777 
Restricted Programs 360,084 360.064 
Debt Service ��- -�� � Ullim 1 170 967 

Totals � � �  � LI.lill.Z S 1.769.132 

Reserved for Revolving Fund represents the portion of the ending fund balance 
represented by the revolving fund cash. 

Reserved for Stores Inventory represents the portion of the ending fund balance 
represented by stores inventory. 

Reserved for Scholarships represents the portion of the ending fund balance 
represented by scholarship cash and investments. 

Reserved for Restricted Programs represents unspent program revenues that are 
legally restricted for future use. 
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LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 1  - FUND BALANCE (CONCLUDED} 

Restricted program balances at June 30, 2001 are as follows: 

Gifted and Talented 
API Awards 
Tenth Grade Counseling 
Public Library Materials 
Peer Assistant & Review 
Block Grant 
Professional Development 
School Safety 

Total 

$ 1 1 , 572 
77. 1 16 
16 ,713 
67.626 
1 1 ,284 
81 ,637 

5,557 
88,579 

$ 360 084 

Reserved for Debt Service includes $985.934 in the Bond Interest and Redemption 
Fund, reserved for future payment of interest and redemption of bond principal; 
$1 79,652 in the Capital Facilities Fund, reserved for future payment of interest and 
redemption of certificates of participation principal; and $5,381 of accrued interest 
from the sale of the bonds, erroneously deposited into the Building Fund. which will 
be transferred to the Bond Interest and Redemption Fund during fiscal year 
2001-02. 

Designations of ending fund balance as of June 30, 2001 consist of $770.000 
designated for economic uncertainties in the General Fund, $866,000 designated in 
the Capital Facilities Fund for future payoff of the note held by Brentwood Union 
School District (Note 9) , and $300,000 designated in the Capital Facilities Fund for 
acquisition of furniture, fixtures, and equipment for the third high school. 

NOTE 1 2  - EMPLOYEE RETIR EMENT SYSTEMS 

Qualified employees are covered under retirement plans maintained by agencies of 
the State of California. Certificated employees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the California 
Public Employees' Retirement System (CalPERS). 

A. State Teachers' Retirement System (STRSl 

Plan Description 

The District contributes to the State Teachers' Retirement System (STRS). a cost
sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement. disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, California 95826. 
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NOTE 12 - EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED) 

A. State Teachers' Retirement System (STRS) (Concluded) 

Funding Policy 

Active plan members are required lo contribute 8.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000-01 was 8.25% of annual payroll. The contribution requ irements of the plan 
members are established by State statute. The District's contributions to STRS for 
the fiscal years ending June 30, 2001 , 2000, and 1 999, were $905,868, $737,255 
and $667,497, respectively, and equal 1 00% of the required contributions for each 
year. 

B California Public Employees' Retirement System (CalPERS) 

Plan Description 

The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public 
employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits. annual cost-of-living 
adjustments. and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may be 
obtained from the CalPERS Executive Office. 400 P Street, Sacramento. CA 95814. 

Funding Policy 

Active plan members are required to contribute 7.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30, 200 1 ,  2000, and 1 999, were $0, $0, and $0, 
respectively, and equal 1 00% of the required contributions for each year. 

NOTE 1 3 .  ON-BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The District was the recipient of on-behalf payments made by the State of California 
to the State Teachers' Retirement System (STRS). This payment consists of state 
general fund contributions to STRS in the amount of $755,95 1 (6.1 26% of salaries 
subject to STRS). The District has chosen not to include the revenues and 
expenditures for the payment in the financial statements. This amount represents a 
financial disclosure only and would not change the fund balance of any District fund 
had they been recorded. 
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NOTE 14 - STUDENT BODY FUNDS 

Student Body Funds often engage in activities. which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers, does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 

NOTE 1 5 - RISK MANAGEMENT 

The District is exposed to various risks of loss related to theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000-01 ,  the District participated in three joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 16 for the nature of District participation in 
the JPAs) 

NOTE 16 - JOINT VENTURES 

The District participates in three joint ventures under joint powers agreements 
(JPAs); the Contra Costa County Schools Insurance Group (CCCSIG) for Workers' 
Compensation Insurance; the Contra Costa and Solano Counties School Districts 
Self-Insurance Authority (CCSCSDSIA) for Property and Liability Insurance, and 
Schools Self-Insurance of Contra Costa County (SSICCC) for dental and vision. 
The relationships between the District and the JPAs are such that the JPAs are not 
component units of the District for financial reporting purposes. 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member district. Each 
board controls the operations of their JPA, including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board. Each member district pays a premium 
commensurate with the level of coverage requested and shares surpluses and 
deficits proportionately to their participation in each JPA. 

Nature of Participation 

.!:[Q_Qfil!y 
District Deductible: $ 
JPA's SIR: 
Excess Insurance: 

Liability 

District Deductible: $ 
JPA's SIR: 
Excess Insurance: 
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1 ,000 
25,000 

1 ,000,000 
5,000,000 

0 
25,000 

1 ,000,000 
5,000,000 

(Commercial) 
(Commercial) 

(Commercial) 
(Commercial) 

LIBERTY UNION HIGH SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 16  - JOINT VENTURES (CONCLUDED) 
Condensed audited financial information for CCCSIG for the year ended June 30, 
2001 , and condensed audited financial information for CCSCSDSIA and SSICCC 
for the year ended June 30, 2000, the most recent available, is as follows: 

CCCSIG CCSCSDSIA SSICCC 
Workers' Property and Health. Dental 

Com(lgnsation Liability and Vision 

Total Assets S 52 2�l 7§J 1 l!Z4 �90 i 2 �82 �1 8  

Total Liabilities $ 31 ,491 ,367 $ 691 ,953 $ 1 , 1 35,024 
Total Fund Equity 20,750 394 232 437 1 247 494 
Total Liabilities and 

Fund Equity HZ z� 1 Z!l:l I 9Z4 39Q � 2 362 �l� 

Total Revenues $ 17 , 124,791 $ 442 , 163 $ 1 1 ,895,542 
Total Expenditures 1 9  469 3 1 9  386 500 1 1 439 i34 

Net Increase (Decrease) 
in Fund Equity 1 ,, iW �,fl) S 55 663 s '156 308 

The JPAs did not have long-term debt outstanding at June 30, 2001 and June 30, 
2000, respectively. The Districts share of year-end assets, liabilities and fund equity 
has not been calculated. 

NOTE 17 - RESTATEMENT OF FUND BALANCE 

The beginning fund balance of the Capital Facilities Fund has been restated to 
reflect the correction of a prior year understatement of cash with fiscal agent. 

Fund Balance - July, 1 2000 
(as originally slated) 

Understatement of Cash with Fiscal Agent 

Fund Balance - July 1 ,  2000 
(as restated) 

NOTE 18 - COMMITMENTS AND CONTINGENCIES 

State and Federal Allowances, Awards and Grants 

Capital 
Facilities 

Fund 

$ 2,01 5,064 

235 064 

� 2 250 128 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the granter agencies. Although such audits could 
generate expenditure disallowances under terms of the grants. it is believed that 
any required reimbursements will not be material .  
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NOTE 19 - SUBSEQUENT EVENTS 

Tax and Revenue Anticipation Notes (JRANS) 

On July 3, 200 1 the District issued tax and revenue anticipation notes (TRANS) for 
$4,000,000. The notes mature on July 2. 2002 and bear interest at 3.25%. 
Proceeds from the notes can be drawn upon during the year if cash shortages 
arise. 
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STEPHEN ROA TCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Trustees 
Martinez Unified School District 
Martinez, California 

We have audited the combined and combining general-purpose financial statements of the 
Martmez Unified School District as of and for the year ended June 30, 200 1 ,  as listed in the 
table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 
Except as discussed in the following paragraphs, we conducted our audit in accordance with 
generally accepted auditing standards in the United States of America and the standards 
applicable to financial aud its contained in Government Auditing Standards issued by the 
Comptroller General of t�e United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis. evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 
The District does not maintain complete historical cost records for its fixed assets. 
Accordingly, a Statement of General Fixed Assets, which is required under generally 
accepted accounting principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing an 
independent auditor's opinion on recorded transactions of the Student Body Fund. (See 
Note 1 2) 
In our opinion, except for the omission of a Statement of General Fixed Assets, and the 
effects of such adjustments. if any, as might have been determined to be necessary had we 
been able to examine sufficient evidence regarding the Student Body revenues, the 
combined general-purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Martinez Unified School District at June 30, 
2001 and the results of its operations for the year then ended. in conformity with generally 
accepted accounting principles. Also, in our opinion, the combining general-purpose 
financial statements referred to above present fairly in all material respects the financial 
position of each individual fund of the Martinez Un ified School District at June 30, 200 1 ,  and 
the results of its operations for the year then ended, in conformity with generally accepted 
accounting principles. 
In accordance with Government Auditing Standards. we have also issued a report dated 
December 1 1 .  2001 on our consideration of the Martinez Unified School District"s internal 
controls over financial reporting and our tests of compliance with certain provisions of laws, 
regulations, contracts and grants. 

December 1 1 ,  2001 

� r?.OMd A� �  
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P.O. Box 2196 I Folsom. CA 95 763 I Phone (9 1 6) 966-3883 I Fax (916) 966-3815 



MARTINEZ UNIF IED SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP 
JUNE 30,  2001 

Governmental Fund Types 

Special 
General Revenue 

ASSETS 
Cash in County Treasury (Note 2) s 1 ,538,092 s 671 ,94 1 $ 

Cas h  on Hand and in Bank 1 2 , 376 
Cash in  Revolving Fund 1 5,000 5,000 
C ash with Fiscal Agent 4 ,306,622 
Investments (Note 2) 735,44 1 
Accounts Receivable (Note 4) 
Federal Government 1 83,780 226,681 
State Government 575,509 569.424 
Local Government 1 44,783 2 1 0  
Interest 26,997 1 ,854 
Miscellaneous 72,274 4 3 ,831 

Due from Other Funds (Note 5) 1 8 1 ,090 1 5 7 , 1 59 
Stores Inventory (Note 1 H) 61 ,751 1 3 ,598 
Amount Available in Debt Service Funds 
Amount lo be Provided for Retirement 
of General Long-T errn Debt 
Total Assets $ 7,84 1 ,339 $ 1 ,702,074 $ 

LIABILITIES AND FUND BALANCES 
Liabilities · 
Deficit Cash Balances $ 44 1 . 1 74 
Accounts Payable s 442,603 1 1 4 ,  1 71 
Unearned Interest (Note 2) 
Due to Other Funds (Note 5) 1 57,159 1 8 1 ,090 
Due to Student Groups 
Deferred Revenue (Note 1J) 1 92,643 39 ,399 
Compensated Abser1ces (Note 1 1 )  
Tax Revenue Anticipation Notes (Note 2 )  4 ,5 14 ,687 
General Obligation Bonds (Note 6) 
Ret,ree Benefits (Note 7) 
Total Liabilities 5 ,307,292 775 ,834 

Fund Balances (Note 1 K. 9) 
Reserved 735,346 1 8 .598 $ 

Unreserved: 
Designated 1 , 1 91 ,335 
Undesignated 607,364 907,642 

Total Fund Balances 2 ,534,047 926,240 

Total Liabilities and Fund Balances _ J  _ _  7_.B41 ,33g_ $ 1 , 702,074 $ 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE  STAT[MENlS 

2 

Fiduciary Account 
Fund T� Group 

General Totals Debt Capital Trust and Long-term (Memorandum Service Projects Agency Debt Only) 

3,339,853 $ 215 .831  $ 48 ,549 $ 5 ,8 1 4 ,266 
245.210 257 ,586 

20,000 
4 .306 ,622 

16,445,207 1 49,354 1 7 ,3 30,002 

4 1 0 ,46 1 
1 , 1 44 ,933 1 1 ,666 1 56,659 

1 56 , 166 2 , 185  1 87,202 
18 ,902 66 1 35,073 

338,249 
75,349 

$ 3 , 35 1 ,5 1 9  3,35 1 ,5 1 9  

40,970,506 40,970,506 
3 , 35 1 ,5 1 9  $ 1 6,836, 1 06 $ 445,364 $ 44,322,025 $ 74,498,427 

$ 477.36 1 $ 918 ,535 
329,746 $ 4 ,027 890,547 

1 ,713,089 1 ,71 3,089 
338,249 

245, 2 1 0  245,2 10 
232,042 

$ 245,0 1 9  245,0 1 9  
4 ,51 4,887 

43 ,726 , 3 55 43 ,726,355 
350,651 350,65 1 

2,520 . 1 96 249,237 ___ 4_4 ,322,025 53 . 1 74 ,564 

3,35 1 , 5 1 9  1 96, 1 27 4 ,301 ,592 

1 . 1 9 1 ,335 
1 4 . 3 1 5 ,9 10  1 5 ,830 ,9 16  

3,351 , 5 1 9  14 , 3 15 ,9 1 0  1 96 ,  1 2 7  0 2 1 ,323,843 
3 ,35 1 ,5 1 9  $ 16 ,836, 1 06 $ 445 ,364 $ 44 ,322 ,025 $ 74 ,498,427 



MARTINEZ UNIFIED SCHOOL DISTRICT 
COMBINED STATEMENT OF REVEN UES, EXPENDITURES, 

AND CHAN GES IN FUND BALANCES 
ALL GOVERNME NTAL FUND TYPES AND EXPENDABLE TRUST FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

Expendable 
Governmental Fund Types Trust Totals 

Special Debt Capital Scholarship (Memorandum 
General Revenue Service Projects Fund Only) 

R EVENUES 
Revenue Limit Sources: 
State Apportionment $ 5,720, 925 $ 2,679,7 1 3 $ 8,400,638 
Local Sources 13,46 1 ,776 13 ,461 ,776 

Total Revenue Limit Sources 19 ,  1 82,701 2,679,7 1 3  2 1 ,862 ,4 14  
Federal Revenue 938,233 437,294 1 ,375,527 
Other State Revenue 5,726,328 231 ,22 1 $ 47, 1 84 6,004, 733 
Other Local Revenue 998,953 1 ,665,052 3,894 ,963 $ 1 ,241 ,973 $ 1 1 ,425 7,812 ,366 

T otal Revenues 26,846,2 1 5  5 ,0 1�.�80 3,942, 1 47 1 ,24 1 ,973 1 1 ,4� 37,055,040 
EXPENDITURES 
Certificated Salaries 14 ,707,830 1 ,980,086 1 6,687,916 
Classified Salaries 3,594,306 1 ,037,345 27.960 4,659,613 
Employee Benefits 3,629,045 435,766 2,544 4,067,355 
Books and Supplies 1 ,388,061 688,395 878 2,077,334 
Services and Other 

Operating Expenditures 2,632,329 400,539 1 4 1 , 166 337 3, 1 74.371 
Capital Outlay 398,308 61 9,952 1 ,742, 121  2,760,381 
Debt Service: 
Principal Retirement 27,948,402 250,000 28, 1 98,402 
Interest and Fiscal Charges 5,787,476 7 ,000 5,794,476 

Other Expenditures 568,405 99,517  5 1 0  668,432 
Total Expenditures 26,9 1 8,286 5,261 ,600 33,735,878 2 . 1_71 .301 1 ,2� 68,088,280 

Excess of Revenues Over 
(Under) Expenditures (72.07 1 ) (248,320) (29, 793, 731 )  (929,328) 1 0,2 1 0 (31 ,033,240) 
Other Financing Sources (Uses): 
Operating Transfers In 233,025 309,556 21 9,404 761 ,985 
Operating Transfers Out (528,960) (2 1 8,045) ( 14 ,980) (76 1 ,985) 
Other Sources 30,045,000 6,936 30,051 .936 
Other Uses (B.630) (8,630) 

Total Other Financing 
Sources (Uses) (295, 935) 9 1 , 5 1 1 30,045,000 204,424 ( 1 ,694) 30,043,306 

Excess of Revenues and Other 
Financing Sources Over (Under) 
Expenditures and Other Uses (368,006) (1 56,809) 251 ,269 (724, 904) 8 ,516 (989,934) 
Fund Balances - July 1 ,  2000 2,902,053 1 , 083,049 3, 100 ,250 1 5,040,8 1 4  1 87 ,61 1 2 2 ,3 1 3 ,777 
Fund Balances - June 30, 2001 $ 2,534,047 $ 926,240 $ 3,35 1 , 5 19  $ 1 4 ,3 15 ,9 10  $ 1 96,  127  $ 2 1 ,323 .843 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
ALL GOVERNMENTAL FUND TYPES 

FOR THE F ISCAL YEAR ENDED JUNE 30, 2001 

General Fund Special Revenue Funds 
V11nanc• Variancl! 

Favor;ib6e F11vor;,bte 

Budg•! Actual (Unf•VOf•ble) Budg,t Actual (Unfovorolble) 

REVE NUES 
Revenue L,mrt Sources 
State Apportionment S 6.01 5,825 S 5,720.925 $ (294.900) S 2,628.290 $ 2.679. 7 1 3  s 51 . 423 

Local Sources 13,213.606 1 3,461.776 247,970 

Total Revenue Llmrt 19.229.631 19,1 82.701 (46,930) 2.628.290 2,679. 7 1 3  51 ,423 

Federaf Revenue 977,911 938.233 (39,678) 529.758 437.294 (92.464) 

Other St.te Rsv_,,ue 5,780,656 5,726.328 (54,328) 233.964 231.221 (2.743) 

Other Local Revenue 1 .045,190 998,953 (46,237) 1 , 766.254 1 .665.052 ( 1 01 , 202) 

Total R•..,.nun 27.033.388 26.846.215 ( 187, 173) 5 , 158.266 �� (1 44.986) 

EXPENDITURES 
Ce-rtificated Salanes 1 4.792.312 1 4,707,830 84,482 1 ,978.650 1 ,9BO.Oe6 ( 1 , 436) 

Classified Salaries J,626.221 3,594,308 3 1 .913  1 ,070.331 1 ,037.345 32.986 

Employee Benefrts 3,671 ,226 3,629.045 42. 181 46 1 . 288 435.766 25, 522 

Books ond Supplie1 2,110 , 197 1 .388.061 722,136 829,837 688,395 141 ,442 

Snrvices and Othe-r 
Operating Expeoortures 2,929,699 2,632,329 297,370 427,052 400.539 26,513 

Capitol Ou11ay 599,245 398,308 200.937 836,569 6 1 9,952 2 1 6,637 

Debt Sem,;e 
Pnncipal R eli<oment 
Interest 11nd Fiscal Char-ges 

Orh•r E xpendrtures 573,972 568,405 5,567 100.61 0 99.5 17  1 ,093 ----
Total Expendi1ur.s 26.302.872 26,91 8,286 1 .364 .586 5,704,357 5.26 1 .600 442, 757 

Excess of Revenues Over 
( Under) Expendihns (1 .269,484) (72.07 1 )  1 , 197.41 3 (546,091 ) (248,320) 297, n1 

Other Financing Sourcvs (Uses) 
O�ra-ting Transf�s In 195.980 233.025 37.045 1 33.953 309.556 1 75, 603 

Operating Transfers Out (353,357) (528.960) (1 75,603) ( 1 8 1 ,000) (218.045) (37, 045) 

Other Sources 

Total Otne, FNncing 

Sources (USM) r 1s1.3nJ (295.935) ( 1 38.558) �?_!_ 9 1 .51 1 1 38.558 

F.xcess of Rev11Pnt1es and Other 
Financing Sources � (Undef) 
E.:xpendrtures J1nd Other Uses $ (1 .<26.66 1 )  (368,006) $ 1 ,0SA,ASS s (593, I 39) ( 1 56.609) $ <36,329 

Fund Balances • J1tl)' 1 .  ]0()0 2.902,053 1 .063,049 

fund Balancl!'S • June 30, 2001 5 2,534,047 $ 926,240 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMF.NTS 
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Bud�et 

s 587. 266 

567.266 

27.948.402 
5.784.1 14 

33.732.516 

(33, 1 45. 250) 

30.045.()00 

30.045.000 

S ()_ 100. 250) 

Oeb1 Service ,: unds 
Vanance 
F.a\/Of.atn. 

Actual (Unfavorable) BudgP."t 

s 47.184 s 4 7 . 1 84 
3. 894.963 3.307.697 s 547.032 

3,942, 147 3,354,861_ 547,032 

35.300 

3.211  
7.500 

270.993 
3.936.683 

27 ,948,402 250.000 
5,787,476 (3,362) 7,000 

450 

33,735,878 (3,362) 4 ,51 1 ,337 

179. 793.731 ) 3.351 ,519  (3. 964.305) 

219.404 
( 1 4.980) 

30,045.000 

30.045.000 0 204.424 

75 1 . 269 S 3.351 , 5 1 9  J ( 3 .  759.881 ) 

3. 1 00,250 

S 3.351.519 

Capital Prniects Fund$ l ot.1ls {Memorandum Only) 
Variance, Van.ance 

ravorabl@ Favorable 
Actual (Unlavor-able) Budge1 Aclual (Unfavorabl@ ) 

$ 8.644, 1 1 5  s 8.400.638 S (243.477) 
13 .21 3.806 13. 461 .776 247,970 

21 .857,921 21 .862.4 1 4  4 ,493 

1 ,507,669 1 ,375.527 (1 32,142) 
6,014.620 6,004.733 (9,887) 

$ 1 .241 ,973 s 694,941 3,945.742 7,800,94 1 3,855 . 199 

1 .241 .973 694.941 33,325.952 37,043.615 3.71 7.663 

16. 770.962 16.687.91 6 83,046 
27,960 7.340 4, 731 .652 4.659,613  72.239 

2,544 667 4. 1 35.725 4.067.355 68,370 
7,500 2.947.534 2,076,456 871 ,076 

1 4 1 . 1 66 1 29.827 .'.l,6:'7.744 3,1 74.034 453, 710 
1 ,742,121 2, 1 94, 762 5,372,717 2,760.381 2.61 2,336 

250.000 28.1 98.402 28,198,402 
7.000 5.791 . 1 1 4 5.794,476 ( 3.362) 

510 (60) 675.032 668,432 6,600 

2 . 1 7 1 ,301 2,340.036 72.251.062 68,087,065 �017 

(929.328) 3.034,971 ( 38. 925. 1 JO) (31 .043,450) �660 

21 9. 404 549.337 761 .985 21 2.648 
( 1 4,980) (549.337) (761 ,985) ( 21 2,648) 

30.045.000 30,045.000 

204.424 0 30,045.000 30.045.000 - - - -

(724,904) $ 3,034 977 $ (B.880. 1 30) (998.450) $ 7,88 1 ,680 

1 5.040. 8 1 4  22. 1 26 . 166 

S 14 .3 15 .910  I 2 1 , 1 27.716 



MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of the District conform to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants (AICPA). 

B. Reporting Entity 

The District has reviewed criteria to determine whether other entities with activities 
that benefit the District should be included within its financial reporting entity. The 
criteria include, but are not limited to, whether the entity exercises oversight 
responsibility (which includes financial interdependency, selection of governing 
authority, designation of management. ability to significantly influence operations 
and accountability for fiscal matters). the scope of public service, and a special 
financing relationship. 

The District has determined that no outside entity meets the above criteria. and 
therefore. no agency has been included as a component unit in the District's 
financial statements. In addition, the District is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception. The criteria did not require the 
inclusion of these entities in the District's financial statements principally because 
the District does not exercise oversight responsibility over any members. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets. liabilities. fund equity. revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in 
three broad categories. which in aggregate include six fund types and one account 
group as follows: 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fund of the District. II is used to account for 
all financial resources except those required to be accounted for in another fund. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES {CONTINUED) 

C. Fund Accounting (Continued) 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. The District 
maintains three special revenue funds: 

1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 
replacement of District property. 

2. Cafeteria Fund is used to account for revenues received and expenditures 
made to operate the District's cafeteria program. 

3. Adult Education Fund is used to account for resources committed to adult 
education programs maintained by the District. 

Debt Service Funds are used to account for the accumulation of resources for, and 
the payment of general long-term debt principal, interest and related costs. The 
District maintains one debt service fund: 

1 .  Bond Interest and Redemption Fund is used t o  account for District taxes 
received and expended to pay bond interest and redeem bond principal and 
related costs. 

Capital Projects Funds are used to account for the acquisition and/or construction of 
all major governmental general fixed assets. The District maintains four capital 
projects funds: 

1 .  Capital Facil ities Fund is used to account for resources received from 
developer impact fees assessed under provisions of the California 
Environmental Quality Act (CEQA). 

2. 

3. 

4. 

Building Fund is used to account for the acquisition of major government 
capital facilities and buildings from the sale of bonds. 
Special Reserve Fund is used to account for resources committed to 
construction of capital improvements as determined by the Board. 

County School Facilities Fund is used to account for slate apportionments 
(Education Code Sections 1 7009.5 and 1 7070. 1 0- 1 7076 . 1 0) .  

FIDUCIARY FUNDS: 

Expendable Trust Funds are used to account for assets held by the District as 
trustee. The District maintains one expendable trust fund, the Scholarship Fund . 
which is used to provide financial assistance to students of the District. 

Agency Funds are used to account for assets of others for which the District acts as 
an agent The District maintains eight agency funds, one for each school's student 
body. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED} 

C. Fund Accounting (Concluded) 

ACCOUNT GROUP: 

The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus. All 
governmental funds are accounted for on a spending or "financial now" 
measurement focus. This means that only current assets and current liabilities are 
g enerally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". Thus, the lorig-term 
liabilities associated with governmental funds are accounted for in the Account 
Group of the Dislnct. 

General Long -Term Debt Account Group accounts for long-term liabilities expected 
to be financed from governmental funds. 

D. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements Basis of 
accounting relates to the timing of measurement made, regardless of the 
measurement focus applied. 

Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. "Measurable" means the amount of the transaction can be determined. and 
"available" means collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered), except for unmatured interest long-term debt, which is recognized when 
due. 

Trust and Agency fund assets and liabilities are accounted for on the modified 
accrual basis of accounting. 

E. Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By State law, the District's board 
of trustees must adopt a budget no later than July 1 .  A public hearing must be 
conducted to receive comments prior to adoption. The District's board of trustees 
satisfied these requirements. 

These budgets are revised by the District's Board of Trustees and District 
superintendent during the year to give consideration to unanticipated income and 
expenditures. It is this final revised budget that is presented in the financial 
statements. 

Formal budgetary integration was employed as a management control device 
dunng the year for all budgeted funds. The District employs budget control by minor 
object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account (see Nole 3). 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIF IC�NT ACCOUNTING POLICIES (CONTINUED) 

F. Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management lo make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

G .  Encumbrances 

H 

I. 

Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders. contracts, and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid. AU 
encumbrances are liquidated at June 30. 

Inventories 

Inventories are recorded using the purchase method in that the cost (handling 
charge for state surplus food) is recorded as an expenditure al the time individual 
inventory items are purchased. Inventory is valued al average cost and consists of 
expendable supplies held for consumption. Reported inventories are equally offset 
by a fund balance reserve which indicates that these amounts are not "available for 
appropriation and expenditure" even though they are a component of net current 
assets. 

Compensated Absences 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. This liability is recognized in the general long-term debt account group. The 
value of accumulated vacation at June 30, 2001 was $245,0 1 9. 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore. 
sick leave benefits are recorded as expenditures in the period that sick leaves are 
taken. Unused sick leave is added lo the creditable service period for calculation of 
retirement benefits when the employee retires . 

J. Deferred Revenue 

The District received funds for certain programs for which qualifying expenditures 
have not been made, resulting in revenue that cannot be recognized until such 
expenditures a re incurred. 

K Fund Balance Reserves and Designations 

Reservations of the ending fund balance ind icate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expenditure at the balance 
sheet date Designations of the endmg fund balance indicate tentative plans for 
financial resource utilization in a future period. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED} 

L. Property Tax 
Secured property taxes attach as an enforceable lien on property as of March 1 . 
Taxes are payable in two installments on November 1 and February 1 and become 
delinquent if not paid by December 10 and April 10 .  Unsecured property taxes are 
payable in one installment on or before August 31 . The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received . 

M. Total Columns on Combined Statements 
Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations. or changes in 
financial position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. lnterfund eliminations have not 
been made in the aggregation of this data. 

NOTE 2 - CASH AND INVESTMENTS 
Authorized Deposits/Investments 
In accordance with Education Code Section 4 1001 , the District maintains 
substantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost 
which approximates fair value. Any investment losses are proportionately shared 
by all funds in the pool. 
At June 30, 2001 ,  the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $18,261 .  Based on the 
fundamental assumption that Governmental Accounting Standards Board (GASS) 
standards need not be applied to immaterial items, the District has elected to 
continue reporting pooled investments at cost in these financial statements. 

The County may invest in accordance with section 53601 and 53635 of the 
California Government Code: 

• Local agency bonds, notes or warrants within the state 
United States Treasury instruments 
Registered state warrants or treasury notes 
Securities of the U.S. Government, or its agencies 
Bankers acceptances 
Commercial paper 
Certificates of deposit placed with commercial banks or savings and loan 
companies 

Repurchase or reverse repurchase agreements 
Medium term corporate notes 
Shares of beneficial interest issued by diversified management companies 
Certificates of participation 
Obligations with first priority security 
Collateralized mortgage obligations 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 2 - CASH AND INVESTMENTS !CONTINUED) 

Credit Risk 

Investments in pools managed by other governments or in mutual funds are not 
required to be categorized. 

Cash balances held in banks and in revolving funds are fully insured by the Federal 
Depository Insurance Corporation or collateralized with securities held by the bank. 
except for the Alhambra High School student body account, which had $22.400 of 
uninsured deposits at June 30, 2001 .  
Derivative Investments 

The District did not directly enter into any derivative investments. 

Information relating lo the use of derivative investments by the County was not 
available. 
Cash Balances 

Cash at June 30, 2001 consisted of the following: 

Pooled Funds: 

Cash in C ounty Treasury, net $ 4,895,731 
Deposits: 

Cash on Hand and in Bank 
Cash in Revolving Fund 
Cash with Fiscal Agent 

257 ,586 
20,000 

4,306,622 
Cash with Fiscal Agent of $4,306.622 will be used to repay the tax revenue anticipation notes on July 5, 200 1 .  

Investments a t  June 30, 2001 consist of the following: 

Local Agency I nvestment Fund 
Treasury Strips - At Maturity 

Total Investments (A) 

Unearned Interest (B)* 

Net Investments (A-8) 

Category •• 
_1_ __2_ 

$ 1 2,679,002 
4 651 000 

Carrying 
Amount 

$ 1 2.679.002 
4 651 000 

Fair Market 
Value 

$ 1 2,679,002 
4,651 000 

$ 17 330 002 § J7 330 002 $ 17 330 002 

$ J Zl 3 oas· S 1 Zl3 oag· s l 7J3 oag· 
s 1s 616 913 $ JS 616 913 s 15 616 913 

1 3  



MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS {CONCLUDED) 

The Contra Costa County Auditor's general ledger reflects the District Investment in 
Treasury Strips at the maturity value. The District has elected to record the 
investment balance at the maturity value to be consistent with the Contra Costa 
County Auditor's Office. In addition, the District has posted a liability for unearned 
interest to reflect the estimated net value of the treasury strips as of June 30, 200 1 .  
The net value o f  District investments at June 30, 2001 was $ 15,616 ,913 .  as  
presented above. 

Category 1 includes investments that are insured or collateralized. 
Category 2 includes investments that are not insured or collateralized. 

NOTE 3 - EXCESS OF EXPENDITURES OVER AP PROP RIA llONS 

Excess of expenditures over appropriations in individual funds are as fo llows: 

Funds 

Special  Revenue Funds: 

Adult Education Fund: 
Certificated Salaries 

Debi Service Fund: 

Bond Interest and Redemption Fund: 
Debt Service: Interest and Fiscal Charges 

Capital Proiects Funds: 

Special Reserve Fund: 
Other Expenditures 

Excess 
f:xpenditures 

$ 1 ,436 

3,362 

60 

The District incurred unanticipated expenditures in each of the above expenditure 
classifications for which the budget was not revised. The District does not adopt a 
budget for the Bond Interest and Redemption Fund, which is under the control of 
the Contra Costa County Auditor. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 4 - RECE IVABLES 

Receivables at June 30, 2001 .  consist of the following: 

Federal Government 
Categorical Programs 

Slate Government 
State Aid 
Categorical Programs 
Lottery 
Special Allowances 

Total S tate 

Local Government 

Interest 

Miscellaneous 

Special 
General Revenue 

Fund Funds 

s 183 780 � 

$ 4 2 1 ,659 
$ 1 4 1 .0 1 1 4 ,024 

294,006 
_llM.lll 1 4 3  74_! 

� � �§� 424 

Debt 
Service 
Fund 

s l4!! Z!l� $ 210 Ul§.§,Q 

� ;rn 11�1 i u�� 
$ 72 274 � 

Capital Trust & 
Projects Agency 
Funds Funds IQlals 

�6.1 

$ 421 ,659 
145,035 
294,006 
284 233 

SJ 1�H� 

� �§ 6�� 

�� 1..2...m $ l§Z ,g, 

LI..ll.Jl,Q2 � �J 

NOTE 5 - INTERFUND TRANSACTIONS 

A. DI!.� From/Due To_Other f_LJ_nds 

Ind ividual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

lnterfund lnterfund 
Funds Receivables Payables 

General Fund $ 1 8 1 , 090 $ 1 57. 1 59 

Special Revenue Funds: 

Cafeteria Fund 8 ,303 
Adult Education Fund �.856 1 8 1  090 
Totals .L.....3�38 24 9  LJ3__].lli 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUND TRANSACTIONS (CONCLUDED\ 

B.  lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

lnterfund transfers for fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
Maintenance Fund to match state allocation 

Transfer from General Fund to Cafeteria Fund 
to support breakfast program 

Transfer from Cafeteria Fund to General 
Fund to reimburse indirect support costs 

Transfer from Adult Education Fund to General 
Fund to reimburse indirect support costs 

Transfer from General Fund to Special Reserve 
Fund of interest income from eminent domain action 

Transfer from Special Reserve Fund to 
General Fund to reimburse operating expenditures 

Transfer from General Fund to Capital Facilities 
Fund to reimburse for portable classrooms 
Total 

NOTE 6 - GENERAL OBLIGATION BONDS 

$ 293,060 

1 6,496 

36,955 

1 8 1 ,090 

1 9,404 

1 4,980 

200,000 

.L.Zfil..955 

On March 28, 200 1 .  the District issued general obligation bonds in the amount of 
$30,045,000. The proceeds from the bonds were used to refund all of the 
$20,265,000 outstanding Series 1 992 bonds and to partially refund $5,792,837 of 
the Series 1 995 bonds. 

The outstanding general obligation bonded debt of the Martinez Unified School 
District at June 30, 2001 ,  is: 

Date Amount of Issued Redeemed 
of Interest Maturity Original Outstanding Current Current Outstanding 

§SUe Rate % Date Issue Jul� 1 2000 Year Year June 30 2001 

1 992 3.25-6.00 2015 $ 26,530,000 $ 2 1 , 1 50,000 $ 21 , 150,000 $ 0 
1995 4 .1 0-6.35 2008 1 1 ,999,914 1 0.21 9,757 6,328,402 3,891 ,355 
1997 3.80-5.00 201 5 8,250,000 7,61 5,000 345,000 7,270,000 
1998 4 0-10.00 2015 2,750,000 2,645,000 125,000 2,520,000 
2001 2.875-4.375 2015 30 045 000 O UO�Q1.§.._000 30 045 000 

$ 19.514.9.H $ 41 629757 $ 30 045 000 $ 27 948 402 Ull26.355 
1 6  

MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIA� STATEMENTS 

JUNE 30, 2001 

NOTE 6 - GENERAL OBLIGATION BONDS (CONCLUDED) 
The annual requirements to defease the outstanding general obligation bonds, as 
of June 30, 2001 ,  are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Totals 

NOTE 7 - RETIREE BENEFITS 

Principal 
$ 2,332 ,694 

1 ,948,032 
2,024 ,061 
2,660 , 193 
2,836,683 

31 924 692 

1 43.126.355 

Interest 
$ 1 ,466,32 8  

1 ,767,662 
1 ,783,600 
1 ,801 ,766 
1 ,805, 1 3 6  
7 525 165 

$ 1 6  149 657 

Totals 
$ 3,799,022 

3,71 5,694 
3,807,661 
4,461 ,959 
4,641 , 8 19  

39 449 857 

$ 59 8Z6 012 

In addition to the pension benefits described in Note 1 0, the District provides retiree 
health benefits until the age of 65, for all eligible employees who retire from the 
District on or after attaining the age of 55 and have provided fifteen years of service. 

Future estimated payments relating to individuals currently receiving medical 
benefits are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Total 

NOTE 8 - LONG-TERM DEBT 

Retiree 
Benefits 

$ 96,372 
78,255 
54 ,698 
4 1 ,049 
34,679 
45 598 

$ 350 651 

A schedule of changes in long-term debt for the year ended June 30, 200 1 ,  is as 
follows: 

Compensated Absences 
General Obligation Bonds 
Certificates of Participation 
Retiree Benefits 

Totals 

$ 

Balances Balances 
July 1 2000 Additions Deductions June 30 2001 

217 , 1 64 $ 
41 ,629,757 

250,000 
407,205 

27, 855 
30,045,000 $ 27,948,402 

250,000 
56,554 

$ 245,0 19  
43,726,355 

0 
350,651 

$ 42 504 126 $ 30 072 855 $ 28 254 9� s 44 322 025 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 9 - FUND BALANCES 

Reservations of fund balance as of June 30, 2001 are as follows· 

Revolving Cash 
Stores Inventory 
Scholarships 
Debt Service 
Restricted Programs 

Totals 

Special Debt 
General Revenue Service 

Fund Funds Fund 

$ 15,000 $ 5,000 
61 , 751 1 3,598 

$ 3,35 1 ,519 
658 597 ---

$ 735 348 � :S 3 351 519 

Expendable 
Trust 
f.und Totals 

$ 20,000 
75,349 

$ 1 96 , 1 27 196 . 127  
3,351 .5 19  

658 597 

� Hi!� J27 i � 3!jJ��i 

geserved tor Revolving Fund represents the portion of the ending fund balance 
represented by the revolving fund cash. 

Reserved for Stores Inventory represents the portion of the ending fund balance 
represented by stores inventory 

Reserved for Scholarships represents the portion of the ending fund balance 
represented by scholarship cash and investments . 

Reserved for Debt Service consists of $3.35 1 , 5 1 9  in the Bond Interest and 
Redemption Fund, reserved for future payment of i nterest and redemption of bond 
principal. 

Reserved for Restricted Programs reflects unspent program revenues. which are 
legally restricted for future use. 

Restricted program balances at June 30. 2001 are as follows: 

Instructional Materials 9-1 2  
I nstructional Materials - Staff Development 
Sch iff-Bustamante Instructional Materials 
Instructional Materials - Lottery 
Gifted and Talented 
Education Technology 
Science Laboratory Materials 
Ca lifornia Public School Library 
Classroom Library Materials 
Tenth Grade Counseling 
School Safety 
District Block Grant 
Peer Assistance and Review 

Total 

18 

$ 6 .217 
34 ,477 

1 33 ,319 
85 ,515 
1 3 .400 

5,244 
3 .227 

47 ,503 
1 9.61 5 

6 ,865 
70,067 

203,087 
30 061 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 9 - FUND BALA!'/CES (CONCLUDl;Q} 

Designations of ending fund balance as of June 30, 2001 are as follows: 

Economic Uncertainties 
Academic Performance Index 
School Site Block Grant 
High Achieving Improving Schools 
Maintenance 

Total 

General 
Fund 

$ 8 17 ,000 
97,479 
7 1 ,345 

12 1 ,331 
84.180 

$ 1 191 335 

NOTE 1 0 - EMPLOYEE RETIREMENT SYSTEMS 

A 

Qualified employees are covered under retirement plans mainta ined by agencies of 
lhe State of California .  Certificated employees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the California 
Public Employees' Retirement System (CalPERS). 

State Teachers' Retirement System (STRS) 

Pla11 p�scriptiQD 

The District contributes to the State Teachers· Retirement System (STRS), a cost
sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes .  as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, California 95826. 

Funding Policy 

Active plan members are required to contribute 8 .0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000-01 was 8 .25% of annual payroll . The contribution requirements of the plan 
members are established by State statute. The District's contributions to STRS for 
the fiscal years ending June 30. 2001 . 2000, and 1 999,  were $1 ,266,202. 
$1 . 1 48,925 and $ 1 , 1 07,274 . respectively, and equal 1 00% of the required 
contnbutions for each year. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED} 

B. California Public Employees' Retirement System (CalPERS) 

Plan Description 

The District contributes lo lhe School Employer Pool under the Ca lifornia Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public 
employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits, annual cost-of-living 
adjustments. and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes. as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may be 
obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 95814 .  

Funding Policy 

Active plan members are required to contribute 7.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30, 2001 ,  2000, and 1 999, were $0, $0, and $0, 
respectively, and equal 100% of the required contributions for each year. 

NOTE 1 1 - 0N-BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The District was the recipient of on-behalf payments made by the State of California 
to the State Teachers' Retirement System (STRS) for K-12 Education. This 
payment consists of state general fund contributions to STRS in the amount of 
$ 1 ,022,302 (6. 1 26% of salaries subject to STRS). The District has chosen not lo 
include the revenues and expenditures for this payment in the financial statements. 
This amount represents a financial disclosure only and would not change the fund 
balance of any District fund had they been recorded. 

NOTE 1 2  - STUDENT BODY FUNDS 

Student Body Funds often engage in activities that involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. II has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers. does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 13 - R ISK MANAGEMENT 

The District is exposed to various risks of loss related to theft of, damage to. and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000-01 ,  the District participated in three joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 14 for the nature of District participation in 
the JPAs) 

NOTE 14 - JOINT VENTURES 

The District participates in three joint ventures under joint powers agreements 
(JPAs); the Contra Costa County Schools Insurance Group (CCCSIG) for Workers' 
Compensation Insurance; the Contra Costa and Solano Counties School Districts 
Self-Insurance Authority (CCSCSDSIA) for Property and Liability Insurance, and 
Schools Self-Insurance of Contra Costa County (SSICCC) for dental and vision. 
The relationships between the District and the JPAs are such that the JPAs are not 
component units of the District for financial reporting purposes. 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member d istrict. Each 
board controls the operations of their JPA, including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board. Each member district pays a premium 
commensurate with the level of coverage requested and shares surpluses and 
deficits proportionately to their participation in each JPA. 

Nature of Participation 

� 
District Deductible: 
JPA's SIR: 
Excess Insurance: 

Liability 

District Deductible: 
JPA's SIR: 
Excess Insurance: 
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$ 1 ,000 
25,000 

1 ,000,000 
5,000,000 

$ 0 
25 ,000 

1 , 000,000 
5,000,000 

(Commercial) 
(Commercial) 

(Commercial) 
(Commercial) 



MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 14 - JOINT VENTURES (CONCLUDED) 

Condensed audited financial infonnation for CCCSIG for the fiscal year ended June 
30, 200 1 ,  and condensed audited financial information for CCSCSDSIA and 
SSICCC for the fiscal year ended June 30. 2000, the most recent available, is as 
follows: 

CCSCSDSIA 
Property and 

Liability 

Total Assets i ��o 2�!i! 
Total Liabilities $ 945,201 
Total Fund Equity 5 738 
Total Liabilities and 
Fund Equity � 95Q 2�lil 

Total Revenues $ 397,489 
Total Expenditures _624 1 88 
Net Increase (Decrease) 
in Fund Equity �<ZZfl fl2�l 

CCC SIG 
Workers' 

Com12ensation 

i �' 21l Zfll 
$ 3 1 ,491 , 367 

20 7 50 394 

$ 52 243 Z§l 

$ 17 , 1 24,791 
19 469 3 1 9  

$ ,, ��� 526) 

SSICCC 
Dental and 

Vision 

L2 �§, 5Hl 

$ 1 , 1 35,024 
1 247 494 

i _2 3�, �1§ 

$ 1 1 .895,542 
1 1  439 234 

$ 456 308 

The JPAs did not have long-term debt outstanding at J une 30, 2001 and June 30, 
2000. respectively. The Districts share of year-end assets, liabilities and fund equity 
has not been calculated. 

NOTE 1 5  - COMMITMENTS AND CONTINGENCIES 

State and Federal Allowances Awards and Grants 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the grantor agencies. Although such audits could 
generate expenditure disallowances under terms of the grants, it is believed that any 
required reimbursements will not be material. 

NOTE 16 - SUBSEQUENT EVENTS 

Tax and Revenue Anticipation Notes {TRANS) 

On July 3. 2001 the District issued $4 ,000,000 of tax and revenue anticipation notes 
(TRANS). The notes mature on July 2, 2002 and bear interest at 3.25%. Proceeds 
from the notes can be drawn upon during the year if cash shortages arise. 
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STEF'HEN ROA TCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Trustees 
Oakley Union School District 
Oakley, California 
We have aud ited the combined and combining general-purpose financial statements of 
the Oakley Union School District as of and for the year ended June 30, 2001 , as listed in 
the table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 
Except as discussed in  the following paragraphs, we conducted our audit in accordance 
with generally accepted auditing standards in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates 
made by management. as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 
The District does not maintain complete historical cost records for its fixed assets. 
Accordingly, a Statement of General Fixed Assets, which is required under generally 
accepted accounting principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing 
an independent auditor's opinion on recorded transactions of the Student Body Fund 
(Note 1 3) .  
In  our opinion, except for the omission of a Statement of General Fixed Assets, and the 
effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to examine sufficient evidence regarding the Student Body revenues, the 
combined general-purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Oakley Union School District at June 30, 
2001 and the results of its operations for the year then ended, in conformity with generally 
accepted accounting principles. Also, in our opinion, the combining general-purpose 
financial statements referred to above present fairly in all material respects the financial 
position of each individual fund of the Oakley Union School District at June 30, 2001 ,  and 
the results of its operations for the year then ended, in conformity with generally accepted 
accounting principles. 
In accordance with Government Auditing Standards. we have also issued a report dated 
November 1 3 .  2001 on our consideration of the Oakley Union School District's internal 
controls over financial reporting and our tests of compliance with certain provisions of 
laws, regulations, contracts and grants. 

November 13. 2001 

� R� A� �  
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P. O. Box 2196 I Folsom, CA 95763 I Phone (9 1 6) 966-3883 / Fax (916) 966-3815 



OAKLEY UNION SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUP 
JUNE 30, 2001 

Govemmental Fund Types 
F1duc1ary Account 

Special Debi Fund Type Gmup 
General Revenue Service General Totals 

ASSETS Capital long-term (Memorandum 
Cash in County Treasury (Note 2) $ 4, 123,023 s 642,656 $ 328,055 Proiects Agency Debt Only) 
Cash on Hand and in Bank 
Cash in Revolving Fund 2,500 $ 2.8 1 0,840 $ 7,904.774 
Cash with Fiscal Agent 2 ,61 2,025 s 87 , 18 1  87 . 18 1  
Investments (Nole 2) 399,383 2.500 
Accounts Receivable (Note 4) 2.61 2 .025 
Federal Governmenl 225.433 52 ,543 5 , 1 75 ,  1 06 5.574,489 
Slate Government 61 7 ,77 8  201 ,0 1 6  
Local Government 1 10 ,762 60 277 ,976 
lnteresl 30,2 1 8  5 , 3 1 7  1 5 1 .200 969,994 
M,scellaneous 5,860 9,251 330.391 44 1 ,2 1 3  

Due from Other Funds (Note 5) 2.82 1 .373 94 , 1 48 1 29.683 
Stores Inventory (Note 1 H) 24.296 1 5 .579 30.690 
Amount Available in Debt Service Funds 1 1 ,540 2,832.91 3 
Amount to be Provided for Retirement 24.296 
al General Long-Term Debt $ 328 , 1 1 5  328. 1 1 5  

Total Assets $ 1 0,948,355 $ 935.281 $ 328, 1 1 5  
9 , 763, 756 9,763.756 

LIABILITIES AND FUND BALAl'!_(:;_E_S � 8,588 ,804 $ 87 , 18 1  s 1 0 ,09 1 ,871 s 30,979.607 
Liabililies 
Deficit Cash Balances $ 5 7 . 1 83 
Accounts Payable $ 562,103 36 ,078 
Due to Other Funds (Note 5) $ 1 .889,275 $ 1 ,946.458 
Due to Sludent Groups 1 ,265,809 1 ,863.990 
Deferred Revenue (Nole 1J) 326,878 2.832,9 13  2.832.913 
Compensated Absences (Nole 1 1) s 87 , 161  87 , 181  
Tax Revenue Anticipation Notes (Note 2) 2,  730,025 326,878 
Capital Leases (Note 6) $ 39 .232 39.232 
General Obligation Bonds (Note 7) 2.730,025 
Other Post Employment Benefits (Note 8) 1 8 1  .235 1 8 1 .235 

Total Liabilities 3.61 9,006 93.261 
9, 790,000 9,790,000 

81 ,404 81 ,404 
Fund Balances (Note 1 K. 1 0) 5.987 ,997 8 7 , 1 8 1  

Reserved 1 ,  1 24,702 24,298 $ 328, 1 1 5  
1 0 ,091 ,871 1 9 .879,316 

Unreserved: 
Designated 4 .738,747 1 ,477 , 1 1 5  
Undes1gnated 1 .465.900 8 1 7 .722 

Total Fund Balances 7,329,349 842.020 328, 1 1 5  4 .738 ,747 
2.600 .807 4 , 884,429 

Total Liabilities and Fund Balances $ 1 0,948.355 $ 935,281 $ 328, 1 1 5  2.600,807 0 0 1 1 , 1 00,291 

8,588,804 $ 8 7 , 1 8 1  $ 1 0,091 ,871 $ 30,979.607 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
2 
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OAKLEY UNION SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES. EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES 

FOR THE F ISCAL YEAR ENDED JUNE 30, 2001 

REVENUES 
Revenue Limi1 Sources: 
State Apportionment 
Local Sources 

Total Revenue Limit Sources 
Federal Revenue 
Other Stale Revenue 
Other Local Revenue 

Total Revenues 

EXPENDITURES 
Certificated Salaries 
Classified Salaries 
Employee Benefits 
BookS and Supplies 
Services and Other 

Operating Expenditures 
Capital Outlay 
Debt Service: 
Principal Retirement 
Interest and Fiscal Charges 

Other Expenditures 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and Other 
Financing Sources Over (Under) 
Expenditures and Other Uses 

Fund Ba lances - July 1, 2000 
(As restated - Note 1 7) 

General 
Special 

Revenue 

$ 1 0,61 1 ,010 $ 145,044 
6,835,748 

1 7,446,758 

822,003 
6,864,698 

994,369 

26,127.828 

1 3,854,338 
2,838,698 
3,217,600 
1 ,368,403 

2,576,304 
1 ,090,630 

64 , 1 39 
6,226 

3 1 1 ,963 

25,330,301 

797,527 

2,821 ,373 
(131 ,097) 

2,690,276 

3,487.803 

3,84 1 ,546 

145 ,044 
313 ,587 
429,608 
432,585 

1 , 320,824 

6,040 
351 ,425 

69,649 
349,829 

26,592 
234,960 

1 ,029 
6,125 

1 ,047,649 

273, 1 75 

1 3 1 , 097 

1 31 .097 

404,272 

437.748 

Debt 
Service 

$ 1 1 ,437 
406.703 

4 1 8 , 1 40 

1 25.000 
539,272 

664,272 

(246, 132) 

0 

(246,1 32) 

574,247 

Capital 
Projects 

S 1 51 ,200 
3,703 .666 

3.854,866 

56,642 
1 4,420 

759,576 
9,040,632 

322,096 
7,374 

1 0,200,742 

(6,345,876) 

10.920,105 
(1 3,741 ,478) 

(2,821 ,373) 

(9, 167,249) 

1 1 ,768,056 

Totals 
(Memorandum 

Only) 

$ 10, 756.054 
6,835,748 

1 7,591 ,802 
1 ,1 35,590 
7,456,943 
5,537,323 

31 .721 .658 

13 ,860,378 
3,246,765 
3,301 ,669 
1 ,71 8,232 

3,366,474 
10,366,222 

1 89,1 39 
868,623 
325,462 

37,242,964 

(5,521 ,306) 

1 3,872,575 
(13,872,575) 

0 

(5,521 .306) 

1 6,621,597 

Fund Balances - June 30, 2001 S 7 ,329,349 S 842,020 $ 328, 1 1 5  $ 2,600,807 S 1 1 ,  100,291 

THE ACCOMPANYING NOTES ARE AN INTEGRAL f'ART OF THESE STATEMENTS 
5 



OAKLEY UN ION SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
ALL GOVERNMENTAL FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2001 

�I Fund Spttci.al Rev-enue Funds 

REVENUES 
Revenue Lmrt Sources 
Sblte- Appot'bof'lmenl 
Locai Sources 

Total Ri,v� L1m'1 

F edPr:al Rl!V-trnue 
Other State R�•nu• 
Other Local R e"enue 

Total Revenues 

EXPENDITUR E S  
C lff'tificated Salaries 
Cl•5s,fied Salane-s 
Employee Benefrts 

Books and SuppltcS 
Services and Other 
Openung E•pendltUfes 

Capn,,I Outlay 
D�t Servtee 
Pnn-c1pal Retmtment 
lnterttt and Fiscal Charges 

Other Expendm,;n 

T ot3l E,q,end,1urn 

E,n:'fls of R�enues Over 

(Undo<) Expenditures 

Olhef Financong Sources (Uses) 
Openbng Translllf1I In 
OpentJng Translors Out 

T obll Othw Finllncing 

Sou,ces (Uses) 

Excns of R� and Other 

Budg,,t Actual 

V:;mance 
F•von1ble 

(Unravorable) 

S 1 1.21 4.482 S 10.61 1 .010 S (603.472) 
6.242. 142 

1 7.456,624 

867.894 
6.794.602 

572.915 

25.692.035 

13 .854. 339 
2.844.299 
3.261.503 
2.441.842 

2.797.841 
1 .27 1 .61!6 

64. 1 39 
6.226 

266.538 

26.808.413 

� 

( 1 1 0.000) 

( 1 10.000) 

6,835,748 

17.446.758 

822.003 
6.864,698 

994.369 

26. 1 27.828 

1 3.854,338 
2,838.698 
3.21 7.600 
1 .368.403 

2.578,304 
1 .090,630 

64, 1 39 
6.226 

31 1 ,963 

25.330.JOI 

797.527 

2.021.373 
( 131 .097) 

2.690.276 

593.606 

(9.666) 

(45.891 )  
70.096 

421.454 

435.793 

5.601 
43.903 

1 .073.439 

21 9.537 
181 .056 

(45.425) 

t .478. 1 1 2  

1 ,91 3.905 

2.821.373 

(21,097) 

2,B00.276 

Budget 

1 03.946 

103.946 

290.000 
454 . 1 32 

318 .000 

1 .  1 66.078 

6.080 
353. 294 

70.661 
446. 665 

36 639 
386.565 

23.063 

1 .324.967 

( 1 58.889) 

1 t O.OOO 

1 1 0.000 

A chi.al 

1 45.044 

1 45.044 

3 1 3  587 
429,608 
432.585 

1 .320,824 

6 040 
351 425 

69,649 
349.829 

28.592 
234 .960 

1 ,0?9 

6 . 125 

1 ,047,649 

273.175 

1 31 ,097 

13 1  ,097 

Vanance-
F1vorable 

( Unf.lvorable) 

41 ,098 

41 .098 

23.507 

(24.524) 
11 4.585 

154.746 

40 

1.069 

1 .012  

96.836 

10 047 
151 .605 

( 1 .029) 
1 6,938 

2n,31e 

432.064 

2 1 .097 

21 .097 

F nancr,g Sources OYti (Under) 
E •pendillns .-id Oll.- Uses S ( 1 .226.378) 3,487,803 S 4.71 4 . 181  (48.089) 404,272 $ 453. 161 

Fund Balances - July 1 .  2000 
(As rnta1e<1 - Note 17) 

3.8"1 ,546 437.748 

Fund Botances ( Defic�) 
June 30, 2001 (Nole 18) 

S 7,329.�9 S 842,020 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART 01' THESE STATEMENTS 
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Debt Se-rvice- Funds Capital PmJec-t, � ur.ds 
Variance 
Favorable 

Budget � {Untavor:able) Budge-I Actual 

Vananc:e 
Favorable 

(Unf:avorable) 

! 1 1 ,437 S 1 1  .437 

S 27.959 406.703 378 744 

27 959 418 . 1 40 390.181  � �� � ���- - - -� 

1 25 000 
477 206 

1 25.000 
539.272 (62 066) 

�-�- �-�- ---� 
602 206 664,272 (62.066) 

(574 247) (246 132) � 

----

1 . 834.370 

1 .834.370 

53 441 
14.361 

1 .569.350 
7, 1 76.000 

2.665 

8.815,817 

(6.981 .447) 

7 . 1 4 1 .540 

7,  1 4 1  540 

151 ,200 
3.703.666 

3.854.866 

56.642 

1 4.420 

759.578 
9.040.632 

322,096 

7,374 

1 0.:100. 742 

(6.345,876) 

1 0.920 105 

151 ,200 
1 .869.296 

2 020.496 

(3.:>01 ) 

(59) 

809.772 
(1 ,864,632) 

(322.096) 

(4,709) 

(1 .384,925) 

635.57 1 

3 778.565 
( 1 3.741.478 ) ( 1 3  741 478) 

(2.B21 3n) (9 967 9 1 3) 

Totals ( Meme>f:andum Onty) 

Budgt!I Actual 

S 1 1 .318.428 S 10,756 054 
6.242. 1 42 6 835,748 

1 7.560. 570 

1 . 1 57.894 
7 .248.734 
2.753 244 

� 

1 3  B60.4 1 9  
3.251 .034 
3 346.525 
2 .868.507 

4 405.830 
8.934.251 

189. 1 39 
483.432 
292.266 

37.55 1 . 403 

(8 BJ0.961l 

7.251 .540 

1 7.591 .802 

1 , 135 590 
7,456.943 
5.537.323 

31 ,721 .658 

13.860.378 
3. 246,765 
3.301.669 
1 .718.232 

3.366 474 
10,366,222 

199,139 
1168,623 
325,462 

� 
(5,521.306) 

1 3.872.575 

V•rianca 
Fav0tat>ie 

{Unra .... orable) 

(562 374) 
593.606 

31 .232 

(22.304) 
208 209 

2.784 079 

� 

4 1  

•.269 
44.856 

1 . 1 70.275 

1 .039.356 
{1 ,531,971) 

(385,191)  
(33.196) 

308.439 

3.309.655 

6.621.035 
( 1 1 0.000) ( 1 3.872.575) ( 1 3.762.575) 

7 1 4 1  540 0 (7 .141 .540) 

! ( 574.247) (246 132) S 328, 1 1 5  

574 247 

1 60.093 (9 .1 67.249) $ (9.32U42l $ ( 1 .689.421 I (5.521.306) S (J.631 .685) 

16.621 ,597 1 1 .766.056 

S 328. 1 1 5  S 2.600.607 S 1 1 . 1 00.291 



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of the District conform to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants (AICPA). 

B. Reporting Entity 

The District has reviewed criteria to determine whether other entities with activities 
that benefit the District should be included within its financial reporting entity. The 
criteria include, but are not limited to, whether the entity exercises oversight 
responsibility (which includes financial interdependency, selection of governing 
authority, designation of management, ability to significantly influence operations 
and accountability for fiscal matters), the scope of public service, and a special 
financing relationship. 

The District has determined that no outside entity meets the above criteria, and 
therefore, no agency has been included as a component unit in the District's 
financial statements. I n  addition, the District is not aware of any entity that would 
exercise such oversight responsibility that would result in the District being 
considered a component unit of that entity. 

In determining its reporting entity, the District considered all governmental units that 
were members of the District since inception . The criteria did not require the 
inclusion of these entities in the District's financial statements principally because 
the District does not exercise oversight responsibility over any members. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues. and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organized in 
three broad categories, which in aggregate include five fund types and one account 
group as follows : 

GOVERNMENTAL FUNDS: 

General Fund is the primary operating fund of the District. It is used to account for 
all financial resources except those required to be accounted for in another fund. 

B 

OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 · SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
C. Fund Accounting (Continued) 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. The District 
maintains three special revenue funds: 
1 .  Deferred Maintenance Fund is used for the purpose of major repairs or 

replacement of District property. 
2 .  Cafeteria Fund is used to account for revenues received and expenditures 

made to operate the District's cafeteria program. 
3. Child Development Fund is used to account for revenues received and 

expenditures made to operate the District's preschool program. 

Debt Service Funds are used to account for the accumulation of resources for, and 
the payment of general long-term debt principal, interest and related costs. The 
District maintains one debt service fund: 
1 .  Bond Interest and Redemption Fund is used to account for District taxes 

received and expended to pay bond interest and redeem bond principal. 
Capital Projects Funds are used to account for the acquisition and/or construction of 
al l major governmental general fixed assets. The District maintains six capital 
projects funds: 
1 .  Capital Facilities Fund is used to account for resources received from 

developer impact fees assessed under provisions of the California 
Environmental Quality Act (CEQA). 

2. State School Building Lease-Purchase Fund is used to account for the building 
of new schools and related equipment from state apportionments. (Education 
Code Section 1 7708). 

3. Building Fund is used to account for acquisition of major governmental facilities 
financed from the sale of bonds. 

4. County School Facilities Fund is used to account for state apportionments 
(Education Code Sections 1 7009. 5 and 1 7070. 1 0-17076. 1 0) 

5. Special Reserve Fund is used to account for special building projects as 
determined by the District. 

6. Park Building Fund is used to account for the improvement of District property 
financed from bond proceeds and local fees collected. 

FIDUCIARY FUNDS: 

Agency Funds are used to account for assets of others for which the District acts as 
an agent. The District maintains five agency funds, one for each Student Body 
account. 

9 



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C Fund Accounting (Concluded) 

ACCOUNT G ROUP: 

The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus.  All 
governmental funds are accounted for on a spending or "financial flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". Thus, the long-term 
liabilities a ssociated with governmental funds are accounted for in the Account 
Group of the District. 

General Long-Term Debt Account Group accounts for long term liabilities expected 
to be financed from governmental funds. 

D. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of measurement made. regardless of the 
measurement focus applied. 

Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. Expenditures are recognized in the accounting period in which the liability is 
incurred (when goods are received or services rendered) except for unmatured 
interest on general long-term debt which is recognized when due. 

Agency fund assets and liabilities are accounted for on the modified accrual basis of 
accounting. 

E. Budgets and Budgetary Accounting 
Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By State law, the District's 
Governing Board must adopt a budget no later than July 1 .  A public hearing must 
be conducted to receive comments prior to adoption. The District's Governing Board 
satisfied these requirements. 

These budgets are revised by the District's Governing Board and District 
Superintendent during the year to give consideration to unanticipated income and 
expenditures . It is this final revised budget that is presented in the financial 
statements. 

Formal budgetary integration was employed as a management control device 
during the year for all budgeted funds. The District employs budget control by minor 
object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major object account (see Note 3). 

1 0  

OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

F .  Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

G Encumbrances 

H. 

Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts . and other commitments when they are 
written. Encumbrances are liquidated when the commitments are paid. All 
encumbrances are liquidated at June 30. 

Inventories 

Inventories are recorded using the purchase method in that the cost (handling 
charge for state surplus food) is recorded as an expenditure at the time individual 
inventory items are purchased. Inventory is valued at average cost and consists of 
expendable supplies held for consumption. Reported inventories are equally offset 
by a fund balance reserve. which indicates that these amounts are not "available for 
appropriation and expenditure" even though they are a component of net current 
assets. 

Compensated Absences 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the 
District. This liability is recognized in the general long-term debt account group. The 
value of accumulated unpaid vacation benefits at J une 30, 2001 was $39,232 . 

Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore, 
sick leave benefits are recorded as expenditures in the period that sick leaves are 
taken. Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

J .  Deferred Revenue 

The District received funds for certain programs for which qualifying expenditures 
have not been made. resulting in revenue that cannot be recognized until such 
expenditures are incurred . 

K .  Fund Balance Reserves and Designations 

Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 
These amounts are not available for appropriation and expenditure at the balance 
sheet date. Designations of the ending fund balance indicate tentative plans for 
financial resource utilization in a future period. 

1 1  



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 • SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED} 

L Property Tax 

Secured property taxes attach as an enforceable lien on property as of March 1 .  
Taxes are payable in two installments on November 1 and February 1 and become 
delinquent if not paid by December 1 0  and April 1 0. Unsecured property taxes are 
payable in one installment on or before August 3 1 .  The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received. 

M. Total Columns on Combined Statements 

Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or changes in 
financial position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidallon. lnterfund eliminations have not 
been made in the aggregation of this data. 

NOTE 2 - CASH AND INVESTMENTS 

Authorized Deposits/Investments 

In accordance with Education Code Section 41001 , the District maintains 
substantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost, 
which approximates market value. Any investment losses are proportionately 
shared by all funds in the pool. 

At June 30, 2001 ,  the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $22.225. Based on the 
fundamental assumption that Governmental Accounting Standards Board (GASB) 
standards need not be applied to immaterial items, the District has elected to 
continue reporting pooled investments at cost in these financial statements. 

The County may invest in accordance with section 53601 and 53635 of the 
California Government Code: 

• Local agency bonds, notes or warrants within the state 
• United States Treasury instruments 
• Registered state warrants or treasury notes 
• Securities of the U.S. Government, or its agencies 
• Bankers acceptances 
• Commercial paper 
• Certificates of deposit placed with commercial banks or savings and loan companies 
• Repurchase or reverse repurchase agreements 
• �1edium term corporate notes 
• Shares of beneficial interest issued by diversified management companies 
• Certificates of participation 
• Obligations with firs! priority security 
• Collateralized mortgage obligations 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 2 - CASH AND INVESTMENTS (CONCLUDED) 

Credit Risk 

Investments in pools managed by other governments or in mutual funds are not 
required to be categorized. 

Cash balances held in banks and in revolving funds are insured up to $1 00,000 by 
the Federal Depository Insurance Corporation. All cash held by financial institutions 
is fully insured or collateralized. 

Derivative Investments 

The District did not directly enter into any derivative investments. 

Information relating to the use of derivative investments by the County was not 
available. 

Cash Balances 

Cash at June 30, 2001 consisted of the following: 

Pooled Funds: 
Cash in County Treasury, net 

Deposits: 
Cash on Hand and in Bank 
Cash in Revolving Fund 
Cash with Fiscal Agent 

$ 5,958,316 

87 . 18 1  
2,500 

2 ,612,025 

Cash with Fiscal Agent will be used to repay the tax revenue anticipation notes on 
July 5, 2001 .  

Investment Balances 

Investments at June 30, 2001 consisted of the following: 

Local Agency Investment Fund 

Cat_!!_Q.Of"V • 
_1_ __2_ 

Carrying 
Amount 

LI s s 574 489 U 574 489 

• Category 1 includes investments that are insured or collateralized. 
Category 2 includes investments that are not insured or collateralized 

1 3  

Fair 
Value 

S 5 574 489 



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 
Excess expenditures over appropriations for fiscal year 2000-01 were as follows: 

Fund 
General Fund 

other Expenditures 
Special Revenue Funds 

Child Development Fund: 
Interest and Fiscal Charges 

Debt SeNice Fund 
Bond Interest and Redemption Fund· 
Debt SeNice - Interest and Fiscal Charges 

Capital Project Funds 
State School Building Fund: 
Contract Services 
Capital Outla_y 
Interest and Fiscal Charges 

Building Fund: 
Contract Services 

Park Building Fund: 

Excess 
Expenditures 

$ 45,425 

1 .029 

62,066 

3.925 
1 .864.632 

322,096 

230 

Classified Salaries 3,201 
Employee Benefits 59 
Other Expenditures 4 ,709 

The District incurred unanticipated expenditures in each of the above expenditure 
classifications for which the budget was not revised. 
The Bond I nterest and Redemption Fund is under the control of the Contra Costa 
County Auditor. 

NOTE 4 - RECEIVABLES 
Receivables at June 30, 2001 consist of the following:  

General 
Special 

Revenue 
Fund Funds 

Federal Government 
Categorical Aid Programs S 225 433 S 52 5,\3 

State Government 
Categorical Aid Programs S 103.683 $ 89.583 
Lottery 299. 797 
Other Allowances 214 298 1 1 1  433 

Total Slate s 617 778 s 201 016 
Local Government s rn1m 
Interest s 30 2H� i � 31Z 
Miscellaneous s s 6§9 s ll.,25j 
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Debt 
Service 
Fund 

i 
i 

� $  
$ 
s 

Capital 
ProJects 
Funds Totals 

s 277.976 

$ 196,266 
299,797 

1 51 200 476 931 
l�J �gsi I �§� �� 

JJQ� s �J m 
� B§ s l29 683 

is sz9 s 30.690 

OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 5 - INTERFUND TRANSACTIONS 

A. Due From/Due To Other Funds 

B 

Individual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

lnterfund lnterfund 
Receivables Payables 

General Fund $ 2 ,821 .373 

Capital Projects Funds 
Capital Facilities $ 1 1 ,540 
State School Building 1 1 ,540 
Special Reserve 2 821 373 

Totals i. 2 832 913 i ' §3, �13 
lnterfund Trans_f�rs 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended 

lnterfund transfers fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
Maintenance Fund to match state allocation 

Transfer from Capital Projects - Special Reserve 
Fund to General Fund prior year General Fund 
contributions for less restrictions on use of funds 

Transfer from Building Fund to State School Building 
Fund for Leroy Green projects 

Transfer from County School Facilities Fund to State 
School Building Fund to transfer Prop. 1A funds to 
Leroy Green projects 

Transfer from County School Facilities Fund to State 
School Building Fund to transfer interest earned on 
Prop. 1A funds 

Transfer from Capital Facilities Fund to State School 
Building Fund to transfer developer impact fees sel 
aside for state emergency portables 

Total 

1 5  

$ 1 3 1 ,097 

2 ,82 1 ,373 

7 . 130,000 

3.742.936 

35,629 

1 1 .540 

$ 1387:;! 575 



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 6 - CAPITAL LEASES 

The District leases portable classrooms and buildings under lease agreements, 
which provide for title to pass upon expiration of the lease periods. Future minimum 
lease payments under these agreements are as follows: 

Year Ending 
June 30 
2002 
2003 
2004 
2005 
2006 
Thereafter 
Total 
Less Amounts Representing Interest 

Lease 
Payments 
$ 66,399 

1 3,000 
1 3,000 
1 3,000 
1 3,000 
65.000 

1 83 ,399 
(2 1 64) 

Present Value of Net Minimum Lease Payments s 18t 235 
The District will reeeive no sublease rental revenues nor pay any contingent rentals 
for these portables. 

NOTE 7 - GENERAL OBLIGATION BONDS 

The outstanding 11eneral obligation bonded debt of the Oakley Union School District 
at June 30, 2001 1s: 

Amount of Issued Redeemed 

Date of Interest Maturity Original Outstanding Current Current Outstanding 
Issue Rate % Date � July 1 2000 Year Year June 30 2001 

1 998 4.40-5.50 2024 $ 7,000,000 $ 6,915,000 $ 1 00,000 $ 6,815.000 
1998 5.00-9.00 2024 3 000 QQO 3 000 000 25 000 2 975 000 

L10Jl00.illl0 s 99]5000 LJ � $_!l_]_fill.QQQ 

The annual requirements to defease the general obligation bonds payable, 
outstanding as of June 30, 2001 ,  are as follows: 

Year Ended 
� Principal Interest Totals 

2002 $ 120,000 $ 470, 1 33 $ 590, 1 33 
2003 130,000 462,955 592.955 
2004 180,000 454,055 634,055 
2005 200,000 443. 280 643,280 
2006 240,000 431 ,073 671 ,073 
Thereafter 8 920 000 4 408 238 1 3  328 238 
Totals U7BO.OOO $ _-6.6� S 16A5B.7-34 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 8 - OTHER POST EMPLOYMENT BENEFITS 

The District provides medical benefits to eligible employees for a specified period of 
years. An eligible employee is one who is at least 55 years of age, who has 
rendered a minimum of 20 years of continuous service, including Board of Trustees' 
approved leave, with the District immediately prior to retirement and who is drawing 
retirement under STRS or PERS. The District will pay the full cost of medical 
benefits until they become eligible for benefits under Medicare, at which time the 
District shall pay only medicare supplemental cost. Future estimated payments 
related to individuals currently receiving medical benefits are as follows: 

Year Ending 
June 30 

2002 
2003 
2004 
2005 
2006 

Total 

NOTE 9 - LONG-TERM DEBT 

Medical 
Benefits 

$ 1 5,552 
16,463 
16,463 
16,463 
16 463 

s 81 404 

A schedule of changes in long-term debt for the year ended June 30, 2001 ,  is 
shown below. 

Balances Balances 
JUl:r'. 1 2000 Additions Deductions June 30 2001 

Compensated Absences $ 33,209 $ 6.023 $ 39.232 
Capital Leases 1 15.374 1 30,000 $ 64.1 39 1 8 1 ,235 
General Obligation Bonds 9,915,000 125,000 9,790,000 
Other Post Employment 
Benefits 61 963 19 441 81 404 

Totals S 10 :125 546 S 155 4� S 169 139 S m09L871 

NOTE 1 0  - FUND BALANCES 
Reservations of fund balance as of June 30, 2001 are as follows: 

Special Debt 
General Revenue Serv,ce 

Fund Funds Fund Totals 
Revolving Cash $ 2,500 $ 2 ,500 
Stores Inventory $ 24,298 24,298 
Reserved for Debt Service $ 328, 1 1 5  328, 1 15  
Restricted Programs 1 1 22 202 --- 1 1 22 202 
Totals S 1 124 702 � $ 328 115 l......1A77J15 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 10 - FUND BALANCES (CONCLUDED\ 

Reserved for Revolving Fund represents the portion of the ending fund Balance 
represented by the revolving fund cash. 

Reserve for Stores Inventory represents the portion of fund balance represented by 
the cafeteria stores inventory. 

Reserved for Debt Service represents the fund balance of the Bond Interest and 
Redemption Fund, which is reserved for future payment of interest and redemption 
of bond principal. 

Reserved for Restricted Programs represents unspent program revenues . which 
are legally restricted for future use. 

Reserved p rogram balances at June 30, 2001 are as follows: 

Gifted and Talented Education 
Instructional Materials 
Schiff-Bustamante Instructional Materials 
Lottery Instructional Materials 
Instructional Materials - Staff Development 
Special Education - Facility 
Special Education - Medical 
Class Size Reduction Facilities 
English Language Acquisition Program 
Classroom Library Materials 
School Library 
School Safety 
Peer Assistance and Review 

Total 

$ 55 ,650 
246.437 
276,005 

55,344 
38 1 

5 1 ,3 1 6  
61 ,66 1 

1 1 1 ,607 
1 6.255 
1 5. 1 97 

1 07,289 
3 1 ,251 
93,809 

i. .. 1.122 202 

Designations of the ending fund balance of the General Fund as of June 30, 2001 
are as follows: 

Economic Uncertainties 
Lottery 
Redeveloper Pass Through 
Facilities Reserve 

Total 

NOTE 1 1  - EMPLOYEE RETIREMENT SYSTEMS 

$ 841 .629 
6 1 0,922  
464,823 

2,821 373 

$ 4 738 747 

Qualified employees are covered under retirement plans maintained by agencies 
of the State of California. Certificated employees are members of the State 
Teachers' Retirement System (STRS) and classified employees are members of 
the California Public Employees· Retirement System (CalPERS) 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2001 

NOTE 1 1  - EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED\ 

A 

B 

State Teachers' Retirement System (STRS) 
Plan Description 
The District contributes to the State Teachers' Retirement System (STRS). a cost
sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, d isability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, wi1hin the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS. 7667 Folsom 
Boulevard, Sacramento. California 95826. 
Funding Policy 
Active plan members are required to contribute 8 .0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board The required employer contribution rate for fiscal 
year 2000-01 was 8.25% of annual payroll. The contribution requirements of the 
plan members are established by State statute. The District's contributions to 
STRS for the fiscal years ending June 30, 200 1 ,  2000. and 1 999, were 
$1 .085,993, $84 1 ,646. and $79 1 ,977, respectively and equal 1 00% of the required 
contributions for each year. 
California Public Employees' Retirement System (CalPERSl 
Plan Description 
The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer 
public employee retirement system defined benefit pension plan administered by 
CalPERS. The plan provides retirement and disability benefits. annual cost-of
hvin� adjustments. and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes. as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may 
be obtained from the CalPERS Executive Office, 400 P Street. Sacramento, CA 
95814. 
Funding Policy 
Active plan members are required to contribute 7 .0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30. 2001 , 2000. and 1 999, were $0, $0, and $0, 
respectively and equal 1 00% of the required contributions for each year. 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 12 . ON-BEHALF PAYMENTS MADE BY THE STATE OF CALIFORNIA 

The District was the recipient of on-behalf payments made by the State of 
California to the State Teachers' Retirement System (STRS). This payment 
consists of state general fund contributions to STRS in the amount of $849.086 
(6. 126% of salaries subject to STRS). The District has chosen not to include the 
revenues and expenditures for the payment in the financial statements. This 
amount represents a financial disclosure only and would not change the fund 
balance of any District fund had they been recorded. 

NOTE 13 · STUDENT BODY FUNDS 

Student Body Funds often engage in activities. which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers, does not justify the additional costs that would be necessary to control 
receipts prior to the point of deposit. 

NOTE 14 • RISK MANAGEMENT 

The District is exposed to various risks of loss related to theft of. damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. During fiscal year 2000-01 ,  the District participated in three joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 1 5  for the nature of District participation 
in the JPAs) 

NOTE 1 5  · JOINT VENTURES 

The District participates in three joint ventures under joint powers agreements 
(JPAs); the Contra Costa and Solano Counties School Districts Self - Insurance 
Authority (CCSCSDSIA) for Property and Liability Insurance, the Contra Costa 
County Schools Insurance Group (CCCSIG) for Workers' Compensation Insurance 
and the Schools Self-Insurance of Contra Costa County (SSICCC) for dental and 
vision. The relationships between the District and the JPAs are such that the JPAs 
are not component units of the District for financial reporting purposes. 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member district. 
Each board controls the operations of their JPA. including selection of 
management and approval of operating budgets independent of any influence by 
the member districts beyond their representation on the Board. Each member 
district pays a premium commensurate with the level of coverage requested and 
shares surpluses and deficits proportionately to their participation in each JPA. 
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OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 15 · JOINT VENTURES (CONCLUDED) 

Nature of Participation 

� 
District Deductible: 
JPA's SIR: 
Excess Insurance: 

Liability 

District Deductible: 
JPA's SIR: 
Excess Insurance: 

$ 1 ,000 
25,000 

1 ,000,000 (Commercial) 
5 ,000,000 (Commercial) 

387,050,622 (Commercial) 

$ 0 
25,000 

1 ,000,000 (Commercial) 
5 ,000,000 (Commercial) 

387,050,622 (Commercial) 

Condensed audited financial information for CCCSIG for the fiscal year ended June 
30, 2001, and condensed audited financial information for CCSCSDSIA and 
SSICCC for the fiscal year ended June 30, 2000, the most recent available. is as 
follows: 

CCSCSDSIA CCC SIG SS I CCC 
Property and Workers' Dental and 

Liability Com12ensation Vision 

Total Assets Ll�Q ��� � :i:2 ,�1 7§J i , 3�2 �J§ 
Total Liabilities $ 945,201 $ 31 ,49 1 , 367 $ 1 , 1 35,024 
Total Fund Equity 5 738 20 750 394 1 247 494 
Total Liabilities and 
Fund Equity i �:i:Q li!J9 � �' ,�1 761 � ' J§, :i:1� 

Total Revenues $ 397,489 $ 17 , 124,791 $ 1 1 ,895,542 
Total Expenditures 624 1 88 1 9  469 319  1 1 439 234 
Net Increase (Decrease) 
in Fund Equity i,226 6��l ; (2 �44 528) L__45fi.308 

The JPAs did not have long-term debt outstanding at June 30, 2001 and June 30, 
2000. respectively. The Districts share of year-end assets, liabil ities and fund equity 
has not been calculated. 

2 1  



OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 16 - COMMITMENTS AND CONTINGENCIES 

A. State and Federal Allowances Awards and Grants 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the granter agencies. Although such audits could 
generate expenditure disallowances under tenns of the grants, it is believed that 
any required reimbursements will not be material. 

B. Contingent Receivables 

The District is currently in discussion with the City of Oakley involving 
reimbursement of direct costs expended for by the District for the preparation and 
reproduction of planning and construction documents, construction inspections . and 
administration for the Vintage Parkway improvements, as well as the maintenance 
of park facilities. The District has currently booked receivables in the amount of 
$330.391 in the Park Building Fund. As of the completion of our audit, the District 
and the City of Oakley were negotiating a new contract for services. which included 
a payment plan to pay the District for costs previously expended for. 

C Litigation 

The District is subject to various legal proceedings and claims. In the opinion of 
management. the ultimate liability with respect to these actions will not materially 
affect the financial position or results of operations of the District. 

NOTE 1 7  - RESTATEMENT OF FUND BALANCES 

The July 1. 2000 fund balance of the State School Building Fund has been restated 
to correct a prior year overstatement of accounts receivable related lo school 
·facilities apportionments. which should have been recorded as receivables in the 
County School Facilities Fund. 

The July 1 ,  2000 fund balance of the County School Facilities Fund has been 
restated to correct a prior year understatement of accounts receivable related to 
school facilities apportionments, which were incorrectly recorded as receivables in 
the State School Building Fund. 

The effects of the restatements on these financial statements are as follows: 

Fund Balances (Deficits) - July 1 ,  2000 
(as originally stated) 

Understatement of Accounts Receivable 
Overstatement of Accounts Receivable 

Fund Balances - July 1 ,  2000 
(as restated) 
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State School 
Building 

Fund 

$ (550.022) 

(3 742 935) 

$ {4 292 95Zl 

County School 
Facilities 

Fund 

$ 0 

3 .742 ,935 

$ _3..142-._9_3_5. 

OAKLEY UNION SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 18 - DEFICIT FUND BALANCE 

At June 30. 200 1 .  the State School Building Fund has a deficit fund balance of 
$2.77 1 , 1 95. The District expects to eliminate the deficit in fiscal year 2001-02 by 
transferring in funds from the General Fund. Capital Facilities Fund and Building 
Fund. 

NOTE 1 9 - SUBSEQUENT EVENT 

Tax and Revenue Anticipation Notes {TRANS) 

On July 3, 2001 the District issued $2,600 .000 of tax and revenue anticipation notes 
(TRANS). The notes mature on July 2, 2002 and bear interest at 3 .25%. Proceeds 
from the notes can be drawn upon during the year if cash shortages arise 
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STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

Board of Education 
Pittsburg Unified School District 
Pittsburg, California 
We have audited the combined and combining general-purpose financial statements of the 
Pittsburg Unified School District as of and for the year ended June 30, 200 1 ,  as listed in 
the fable of contents. These financial statements a re the responsibility of the District's 
management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 
Except as discussed in the following paragraphs, we conducted our audit in accordance with 
generally accepted auditing standards in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

Although the District does maintain a fixed asset record system for equipment, which 
complies with state and federal requirements, it had not compiled complete historical cost 
records for its buildings, school sites, or site improvements, pnor to completion of the audit. 
Accordingly, a Statement of General Fixed Assets, which is required under generally 
accepted accounting principles, is not included in this report. 
Lack of certain internal control procedures and supporting records limits us to expressing 
an independent auditor's opinion on recorded transactions of the Student Body Fund (See 
Note 14) .  
In our opinion. except for the omission of a Statement of  General Fixed Assets, and the 
effects of such adjustments, if any, as might have been determined to be necessary had we 
been able to examine sufficient evidence regarding the Student Body revenues, the 
combined-general-purpose financial statements referred to above present fairly, in all 
material respects. the financial position of the Pittsburg Unified School District at June 30, 
2001 and the results of Its operations for the year then ended , in confonnity with generally 
accepted accounting principles. Also, in our opinion. the combining general-purpose 
financial statements referred to above present fairly in all material respects the financial 
position of each individual fund of the Pittsburg Unified School District at June 30, 2001 , and 
the results of its operations for the year then ended, in conformity with generally accepted 
accounting principles 
In accordance with Government Auditing Standards ,  we have also issued a report dated 
October 23 ,  2001 on our consideration of the Pittsburg Unified School District's internal 
controls over financial reporting and our tests of compliance with certain provisions of laws, 
regulations, contracts and grants. 

October 2 3 ,  2001 

� R� /1� �  
STEPHEN ROATCH ACCOUNTANCY CORPORATION 
Certified Public Accountants 

P O  Box 2 196 1 Folsom. CA 95763 I Pt,one (9 1 6) 966-3883 / ,  ax (916) 966-38 1 5  
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PITTSBURG UNIFIED SCHOOL DISTRICT 
COMBINED BALANCE SHEET 

ALL F UND TYPE S ANO ACCOUNT GROUP 
JUNE 30,  2001 

Fiduciary Account 
Governmental Fund Types Fund Types Group 

�� Totals 
Special Debi Capital Trust and Long-term (Memorandum 

General Revenue Service Project�- - Agency Debi Only) 
ASSET� 
Cash in County Treasury (Note 2) $ 6, 1 45,093 $ 1 ,564 , 1 5 1  $ 1 ,467,688 s 6 ,308,398 $ 46, 1 06 $ '. 1 5 ,53 1 ,436 
Cash on Hand and in Bank 65,883 305.7 1 9  371 ,602 
Cash in Revolving Fund 1 00,000 5,000 1 05,000 
Casl1 wilh Fiscal Agent 4,420,350 4,420,350 
I nvestments (Note 2) 1 ,007,58 1  1 ,  165,733 6,94 1 , 5 1 9  1 07,846 9,222,679 
Accounts Receivable (Note 4) 
Federal Government 1 86, 170 386 , 754 572.924 State Government 2 ,  ! BB.BBB 548,397 2 ,737,285 Local Government 1 89,026 1 89,026 
lnleresl 6 1 ,293 6,345 20,878 30,589 2,076 1 2 1 ,  1 8 1  
Miscellaneous 8 1 ,768 8 1 , 768 

Due from Other Funds (Nole 5) 633 , 1 1 3  1 1 2 ,850 745,963 
Stores Inventory (Note 1 11) 62 ,239 62,239 
Prepaid Expenses (Note 1 1) 5,909 5,909 
Amount Available in Debi Service Funds s 2,654,299 2,654,299 
Amount to be Provided for Retirement 
of General Long-Term Debt 45,629,000 45,629,000 
Total Assets s 1 5,019, 1 9 1  $ 2 ,751 ,619  $ 2,654,299 $ 13,280,506 $ 461 ,747 $ 48,283,299 $ 82,450,661 

LJABILll lES AND FUND BALANCES 
Liabilities: 
Accounts Payable $ 2 ,41 0,306 $ 224,368 $ 1 ,295 ,325 $ 3,929,999 
Due to other Funds (Note 5) 1 1 2,850 478,500 1 54 ,6 1 3  745,963 
Due to Stuaeiii'tfrciups $ 305, 7 1 9  305,7 1 9  
Deferred Revenue (Note 1 K) 1 ,0 1 4,6.64 97,780 1 , 1 12,444 
Compensated Ab!'<ences (Note 1J) $ 6 1 ,357 6 1 ,357 
TaJC; Revenue Anticipation Notes (Note 2) 4 ,620,350 4.620,350 
General Obligation Bonds (Note 6) 29 ,255,000 29,255,000 
Certificates of Participation (Note 7) 1 5 ,065,DOO 1 5 ,065,000 
C apltal Leases (Note B) 2.758 ,835 2,758,835 
R etiree Health Benefits (Nole 9) ----- 1 , 1 43, 1 07 1 , 1 43 , 1 07 
Total Liabilitie!'< 8 , 1 58 , 1 70 BD0,648 1 ,449,938 305,7 1 9  48,263,299 56 ,997,774 

Fund Balances (Note 1L, 1 1 )  
· R eserved 3 ,434,343 67,239 $ 2,654,299 1 56,028 6 ,3 1 1 ,909 

Unreserved· 
Designated 2,948,067 2,948,067 
Undesignated 478,6 1 1  1 ,883, 732 

_ _  1 1 ,830,5� 1 4 , 1 92,9 1 1  
T otal Fund- Balances __ G,86 1 ,0� 1 ,950,971 2,654,299 1 1 ,830,568 ___ 1 56,02ll_ J \ , 0 23,452,887 ------
Total Liabilities and Fund Balances $ 1 5,01 9, 1 9 1  $ 2 ,75 1 ,6 1 9  $ 2,654,299 $ 1 3,280,506 $ 461 ,74 7 $ 48 ,283,299 $ 82,450,!36 1 

THE ACCOMPANYING NOTFS Afff /IN 1 rJT Er,t1Al PAIIT OF Hl[SE S f  Al ,-ME I J I  S 
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PIITS BURG UNIFIED SCHOOL DISTRICT 
COMBINED STATEMENT OF R EVENUES, EXPEND ITURES, 

AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND 

FOR TH E FISCAL YEAR ENDED JUNE 30, 2001 

Expendable 

Governmental Fund Types Trust Totals 

Special Debt Capital Scholarship (Memorandum 

REVENUES 
General Revenue Service Projects Fund __ O_nly) 

Revenue Limit Sources: 
State Apportionment $ 26,450, 1 38 $ 1 ,768,01 4  $ 28,2 18 . 152 
Local Sources 1 4,654,976 14,654,976 

Total Revenue Limit Sources 4 1 ,  105, 1 1 4  1 ,768,014 42,873,128 

Federal Revenue 2,833,384 2 ,001 ,570 4,834,954 
Other State Revenue 16,  1 96,781 1 ,862,870 $ 32,323 $ 4,468,29 1 22,560,265 
Other Local Revenue 1 ,212 ,451 1 ,262,095 2,348, 187 2,787,627 $ 1 1 ,384 7,621 , 744 

Total Revenues 61 ,347,730 6,894,549 2,380,510 7,255,918 1 1 ,384 77,890,091 

EXPENDITURES 
Certificated Salaries 30,240,678 1 ,695,896 31,936,574 
Classified Salaries 9,227,514 1 ,848,301 11 ,075,81 5  
Employee Benefits 8,337,538 699,946 9,037,484 
Books and Supplies 3,270,567 1 ,439,493 4,7 10,060 
Services and Other 

Operating Expenditures 6,088,325 1 ,022,828 124,996 1 ,581 8 ,103 7,245,833 
Capital Outlay 2,71 5,683 306,672 1 1 ,045,034 1 4,067,389 
Debi Service: 
Principal Retirement 810,460 630,000 1 ,440,460 
Interest and Fiscal Charges 232,430 9,723 2 ,040,023 2,282, 1 76 
Other Expenditures 939,952 91 ,744 1 ,031 ,896 

Total Expenditures 
Excess of �u-es oi.ier 

61 ,863, 1 47 7, 1 1 4,603 2 ,795,019 1 1 ,046,61 5  8 ,103 62,827,487 

(Under) Expenditures (5 15,4 17) (220,054) (414,509) (3,790,6971 3,281 __ (4,937,396) 

Other Financing Sources (Uses): 
Operating Transfers In 476,270 324, 104 743, 1 17 1 , 543,491 
Operating Transfers Out (40 1 , 866) (244 ,853) (76,804) (81 9,968) (1 ,543,49 1 )  
Other Sources 439,02 8 400,830 2,599, 170 3,439,028 

Total Other Financing 
Sources (Uses) 5 1 3,432 79,251 1 ,067, 143 1 ,779,202 0 3,439,028 

Excess of Revenues and Other 
· Financing Sources Over (Under) 
Expenditures and Other Uses (1 ,985) (140,803) 652,634 (2,01 1 ,495) 3,28 1  (1 ,498,368) 

Fund Balances - July 1, 2000 6,863,006 2,091 , 774 2,001 ,665 1 3,842,063 1 52 ,747 24,951 ,255 
(As resia)ed - Note 1 7) J \, 

Fund Balances - June 30, 2001 $ 6,861 ,02 1 $ 1 ,950,971 $ 2,654,299 $ 1 1 , 830,568 $ 1 56,028 $ 23,452,887 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STA1EMENTS 
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PITISBURG UNIFIED SCHOOL DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURE S. AND 

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 
All GOVERNMENTAL FUND TYPES 

FOR THE F ISCAL YEAR ENDED JUNE 30, 2001 

GenM• Fund Sp�ial Revenue Funds Otbl Service Funds Capllal Project, Funds T o!.lls (Memorandum Only) 

V.wiar.c• V-:anance Vart11,1e• Variance Varianc• 
F•l(Qfal:Jte favorable F 11�bfe Favorilble FavorlOble 

Budge! Actual (Unlavc,•bie) Budget Actual (Unfovorablo) Budg11t Acruai (Unfiilvor:1bte) Budg11t Actual (Unfav..-able) Bud go! Actual (Unlavor•ble) 

� 
Rt,vl!nolf limft Sources· 
Stale App(IAOnmenl S 26,232.96B S 26.450, 138 s 21 7, 170 $ 1 , 767.293 S 1, 768.01 4  s 721  S 28,000.261 S 28.218, 152 s 217.691 
I.or.al Sources 1 4,539.053 14.65'1,976 1 1 5,923 1 4.539,053 14.654,976 1 15,923 ----

Total Revenue Umrt 40,772.021 4 1 . 1 05, 1 14 333,09] 1 ,767.293 1 /68,01 4 721 42,539.314 42.873, 1 28 333.8 1 4  

F ed.ral Revsnue J,580,331 2.833.384 (746,947) 1 ,565. 3 1 7  2,001.570 436.2�3 5. 145.648 4.634.954 (3 10.694) 
O!hor Sbrl• Revonue 15.387.488 16,1 96,781 809,293 1 , 763.054 1 ,862,870 99.6 1 6  s 32,323 s 32,323 S 4.468,290 S 4,468.291 s 1 2 1 ,61 6.832 22.560,265 941 .433 
Other Local Rov"'1U• 954,835 1 ,21 2.451 257,816 -� 1.262,095 450.569 $ 1 , 1 4 1 ,847 7,348, 187 �� 1 , 161 ,867 2,787,627 1 ,625,760 4,070,055 7.61 0,360 3,540.305 

lat.al R�venues fi0,694,675 61 .347.730 653,055 5,907. 1 70 6,894,549 987.379 1 . 1 4 1 .847 2,380,510 1 ,238.663 5.630, 157 7,255,916 1 ,625. 761 �373,849 n.a1a,101 4.S!J.1.858 

�NDITURE� 
Certtflcailed S.1lanes 30.744.594 30.240.678 503.916 1 .ne.221 1 .695.896 42,325 32.482,815 31 9:l6.574 546.241 
Clasaifted Sab,rres 9,277.577 9.227.51 4  50.063 1 ,857.31 4  1 .648,301 9,013 1 1 . 134.891 1 1 .075.815 59.076 

E 111ptoyH Benefit1 8.440.345 8.337,538 1 02.807 750.769 699,946 50,823 9. 1 9 1 . 1 1 4  9,037.<84 1 53.630 

Books •nd Supplies 5,009.404 3,:170,567 1.718.837 1 .571 ,597 1 ,439.4q3 132, 104 6,58 1 .001 4.710,060 1 ,870,941 
S•rvices •nd Other 

Openiliflil E.xp,,ndilurh 6.068.705 6.0BB,3,5 380 1 .242.738 1 .022,828 219,910 1 24.9% ( 1 24,996) 338.734 1 .581 337.153 7,670,177 7.237,730 432,447 
Capllol Oullay 3.031 ,494 2.71 5.683 31 5,61 1 394,JOB 306.672 87,636 1 1 ,739,717  1 1.045,034 694,683 15 ,  165,519 1 4, 067,389 1 .098, 1 30  
Dab! SON\c1o: 

Princip•I Retfr,ement 810.460 610. 460 355.000 630.000 (275.000) 1 . 1 65.460 1 . 440,460 (275.000) 

Interest and Frscal' Char»es 232.431 232.430 1 9.723 (9.723) 1,466. H l  2.040.1!23 (573,552) 1 ,698,902 2,282, 1 76 (58J,274) 

Ottl.- Expttndltures 802.229 939.952 ( 137.723) 81 ,563 91 ,744 ( 10 . 181)  883,792 1.031,696 (147,!I04) 

Total E>pendltufH 64,437,239 61 ,863.147 2,574,002 7 ,636.51 0 7,1 14 .603 521 ,907 1 ,8 2 1 ,471 2,795,019 (973,546) 12,078,451 1 1 .046,615 1 ,031 ,836 85,973,671 82,819,384 3.1 54.287 --
:. XCl'!!U of R@Vl!nU@!I 

(Under) E-ndltures (3,742,564) (515,417) 3,227, 147 ( 1 ,729.340) (220.054) 1 , 509,286 __[679,6'.14) (414,509) 265,1 15 (6,448,294) (3.790,697) 2,657,597 ( 1 2,599,822) (4,940,BnJ 7,659. 145 

)lh�r Fin•nclng Sources (Use!!!!) 
Op•ta6'-tg T ran�e-ra In 225.242 476.270 251.028 no.ooo 324. 104 (445,696) 743. 1 1 7  743, 1 1 7 995.242 1 . 543.491 546.249 

Operating Transfe,r9 Out (497,854) (401 ,866) 95,968 (243,039) (244,853) (1 .8H) (76,804) (76,804) (688,644) (81 9,968) ( 1 31 ,3241 (1 .429,537) ( 1 ,5'13.491) ( 1 1 3.954) 

Ottutr Sou,et-s 439,028 439,026 400.830 400.830 2.599,170 2.599, 1 70 439,028 3.439,028 3,000,000 

T ct.al Olher Financing 
SourcH (Un,) --� 513,432 347,016 526,961 79,251 (447,710) 

___ o _ __ 1 . 061. 143 1 .067, 143 (68B,644) 1 .ns.202 2,467,846 4 ,733 3,439.021! 3,434.295 

'.lrCl!H c,( Revenu-es and Ofh@r 
rriam:IWlg Sources Over (Under) 
rpenditunts and Other Us� S (3.576, 14B) (1 ,985) S 3,574, 163 S ( 1 ,202.379) ( 140,803) s 1 .061 ,576 S (679,624) 657,634 S 1 .332. 258 S (7, 136,938) (2.0 1 1.495) S 5, 1 25.443 S ( 1 2,595.089) ( 1 .501 .649) S 1 1 ,093,440 

�,nd Baln�ces • July 1 .  20CXJ 6,863.000. 2,os1 .n4 2,001,665 13,642,063 24.798,508 
(A• , .. t•l•<{-Not• 17)  1 \ ,  

Jnd Balaoc115 - Jun• 30, 2001 S 6.861,021 
0

� 
1 ,950, :,'..2_, _s '·��:2�9 _ $ 1 1 . BJ0.568 S lJ:

296,85'1_ 

T I IE AC COMP/IN YING Nn rrs /\fl[ AJ,J INTEGRAL l 'AIH n� I r tf: :5!: S I A  I [M EJ•JTS 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies 

The District accounts for its financial transactions in accordance with the policies 
and procedures of the Department of Education's California School Accounting 
Manual. The accounting policies of !he District conform to generally accepted 
accounting principles as prescribed by the Governmental Accounting Standards 
Board (GASS) and the American Institute of Certified Public Accountants (AICPA). 

B. Reporting Entity 

The Pittsburg Unified Schoof District (the "District"} and the Pittsburg Unified School 
District Financing Corporation (the "Corporation") have a financial and operational 
relationship that meets the reporting entity definition criteria of the (GASB) 
Codification of Governmental Accounting and Financial Reporting Standards , 
Section 2100, for inclusion of the CorporaUon as a component unit of the District 
Accordingly, the financial activities of the Corporation have been included in the 
accompanying financial statements of the District. 

The Corporation 

The Corporation was formed In March 1 994, pursuant to the general California 
nonprofit corporation laws, to provide financial assistance to the District for 
construction and acquisition of major capital facilities. Al the end of the lease term, 
title of all Corporate property will pass lo the District for no additional consideration. 

The financial activities of the Corporation are presented in the Corporation Debt 
Service Fund and the Corporation Acquisition Fund. 

�!ficates of Participation issued by the Corporation are included in the General 
Long-Term Debt Account Group. 

The following are those aspects of the relationship between the District and the 
Corporation that satisfy GASS Codification Section 2 1 00 criteria. 

Manifestations of Oversight 

The Corporation's Board of Directors was appointed by the District Board of 
Education. 

The Corporation has no employees. The District's Assistant Superintendent of 
Business Services functions as agent of the Corporation. This individual receives 
no additional compensation for work performed in this capacity. 

The District exercises significant influence over operations of the Corporation as it is 
. anticipated that the District will always be the sole lessee of all facilities owned by 
the Corporation. 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEME NTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES /CONTINUED) 

B. Reporting Entity (Concluded) 

Accountability for Fiscal Matters 

It is anticipated that the District's lease payments will be the sole revenue source of 
the Corporation. Any deficits incurred'.bY the Corporation will be reflected in the 
lease payments of the District. Any surpluses of the Corporation revert lo the 
District at the end of the lease period. 

The District has assumed a "moral obligation", and potentially a legal obligation, for 
any debt incurred by the Corporation. 

Scope of Public Service 

The Corporation was created for the sole purpose of financially assisting the 
District. Upon completion, lhe District intends to occupy al l  corporation facilities 
under a lease-purchase agreement effective through the year 2024. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, 
each of which ls considered to be. a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity. revenues, and expenditures or expenses, 
as appropriate. District resources are allocated to and accounted for in individual 
funds based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The District's accounts are organiz:ed in 
U1ree broad categories, which in aggregate include six fund types and one account 
group as follows: 

GOVERNMENTAL FUNDS: 

����I Ft1�d is the primary operating fund of the District. II is used to account for 
all financial resources except those required to be accounted for in another fund. 

§Q_ecial Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. The District 
maintains four special revenue funds: 

1 .  Deferred Mainten�nce Fund Is used for the purpose of major repairs or 
replacement of District property. 

2 .  Cafeteria Fund is used to account for revenues received and expenditures 
made to operate the District's cafeteria program. 

3 .  Adult Education Fund i s  used to account for resources committed l o  adult 
education programs maintained by the District. 

4. Child Development Fund is used to account for resources committed lo child 
development programs maintained by the District. 
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PITISBURG UN IFIED SCI IOOL D!Sl RICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NO TE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C.  Fund Accounting (Continued) 

Debt Service Funds are used to account for the accumulation of resources for, and 
tt1e payment of general long-term debt principal, interest and related costs. The 
D istrict maintains three debt service funds: 

1 .  Bond Interest and Redemption Fund is used to account for Di strict taxes 
received and expended to pay bond interest and redeem bond principal and 
related costs. 

2. Trustee Fund is used to account for the accumulation of resources for the 
repayment of, general obligation bond 8 and COPs interest and related costs. 

3 .  Corporation Debt Service Fund is used ta account for the payment af interest 
and redemption of principal on Certificates of Participation issued by the 
Pittsburg Unified School District Financing Corporation. 

.(::_apital Projects Funds are used to account for the acquisition and/or construction of 
all major governmental general fixed assets. The District maintains five capital 
projects funds: 

1 .  Capital Facilities Fund is used to account for resources received from 
developer Impact fees assessed under p rovisions of the California 
Environmental Quality Act (CEQA). 

2 .  State School Building Lease-Purchase Fund is used primarily to account for 
state apportionments provided for construction and reconstruction of school 
facilities (Education Code Sections 1 7700,1 7780). 

3 .  Building Fund is used to account for the acquisition of major government 
--- capital facilities and buildings from the sale of bonds. 

4 .  Comoration Acquisition Fund is used lo account for proceeds from the sale of 
certificates of participation, which are used to finance the acquisition and/or 
construction of major capital facilities. 

5. County School Facilities Fund is used to account for state apportionments 
(Education Code Sections 1 7009.5 and 1 7070. 1 0-17076. 1 0) .  

FIDUCIARY FUNDS: 

l;xpendable Trust Funds are used to account for assets held by the District as 
trustee. The District maintains one expendable t rust fund, the Scholarship Fund , 
which is used to provide financial assistance to students of the District. 

Agency Funds are used lo account for assets of others for whic:h the District acts as 
· an agent. The District maintains eleven agency funds. one for each school's 
student body 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES {CONTINUED\ 

C. Fund Accounting (Concluded) 
ACCOUNT GROUP: 
The accounting and reporting treatment applied to the long-term liabilities and fixed 
assets associated with a fund are determined by its measurement focus. All .  
governmental funds are accounted for o n  a spending or "financial flow" · 
measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheet. Their reported fund balance is 
considered a measure of "available spendable resources". Thus, the long-term 
liabilities associated with governmental funds are accounted for in the Account 
Group of the District. 
General Long-Tenn Debt Account Group accounts for long-ten11 liabilities expected 
to be financed from governmental funds. 

o. Basis of Accounting 
Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accciunting relates to the timing of measurement made, regardless of the 
measurement focus applied. 
Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. "Measurable" means the amount of the transaction can be determined, and 
available' means collectible within the current period or soon enough thereafter to 

pay liabilities of the current period. Expenditures are recognized in the accounting 
period in which the liability is incurred (when goods are received or services 
rendered), except for unrnatured interest on general long-term debt which is 
recognized when due. 

"rnistand -Agency fund assets and liabilities are accounted for on the modified 
accn.1al basis of accounting. 

E. Budgets and Budgetary Accounting 
Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds. By Slate law, the District's 
Governing Board must adopt a budget no later than July 1 .  A public hearing must 
be conducted to receive comments prior to adoption. The District's Governing 
Board satisfied these requirements. 
These budgets are revised by the District's Governing Board and District 
Superintendent during the year to give consideration lo unanticipated income and 
expenditures. It is this final revised budget that is presented in the financial 
statements. 

. Formal budgetary integration was employed as a management control device 
·, during the year for all budgeted funds. The District employs budget control by minor 

'object and by individual appropriation accounts. Expenditures cannot legally exceed 
appropriations by major obJeCI account (see Note 3). 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
F. Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

G.  Encumbrances 
Encumbrance accounting is used in all budgeted funds to reserve portions of 
applicable appropriations for which commitments have been made. Encumbrances 
are recorded for purchase orders, contracts, and other commitments when they are 
written . Encumbrances are liquidated when the commitments are paid. All 
encumbrances are liquidated at June 30. 

H. Inventories 
Inventories are recorded usin9 the purchase method in that the cost (handling 
charge for state surplus food) IS recorded as an expenditure at the time individual 
inventory items are purchased. Inventory is valued at average cost and consists of 
expendable supplies held for consumption. Reported inventories are equally offset 
by .a fund balance reserve that indicates that these amounts are not "available for 
appropriation and expenditure" even though they a re a component of net current 
assets. 

I .  Prepaid Expenses 
Prepaid expenses represent payments made to vendors for services that will benefit 
periods beyond June 30, 2001.  

J .  Compensated Absences 
Accumulated unpaid employee vacation benefits are recognized as liabilities of the 

--1!ifilri.!=.t Th� liability is recognized in the general long-tenn debt account group. The 
value of accumulated unpaid vacation benefits at June 30, 200 1 was $6 1 ,357. 
Accumulated employee sick leave benefits are not recognized as liabilities of the 
District as the rights to these benefits do not vest with the employee. Therefore, 
sick leave benefits are recorded as expenditures in the period that sick leaves are 
taken. Unused sick leave is added to the creditable service period for calculation of 
retirement benefits when the employee retires. 

K. Deferred Revenue 
The District received funds for certain programs for which qualifying expenditures 
have not been made, resulting -in revenue that cannot be recognized until such 
expenditures are incurred. 

L. Fund Balance Reserves and Designations 
Reservations of the ending fund balance indicate the portions of fund balance not 
appropriable for expenditure or amounts legally segregated for a specific future use. 

' These amounts are not available for appropriation and expenditure at the balance 
sheet date. Designations of the ending fund balance indicate tentative plans for 
financial resource utilization in a future period . 
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PITISBURG U NIFIED SCHOOL DIS TRICT 

N OTES TO FINANCIAL STAl EMENTS 

JUNE 30, 2001 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED\ 

M .  Property Tax 

Secured property taxes attach as an enforceable lien on property as of March 1 .  
Taxes are payable in two installments on November 1 and February 1 and become 
delinquent if not paid by December 1 0  and April 1 0. Unsecured property taxes are 
payable in one ins!allmen! on or before August 3 1 .  The County of Contra Costa bills 
and collects the taxes for the District. Tax revenues are recognized by the District 
when received. 

N .  Total Columns on  Combined Statements 

Total columns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations. or changes in 
financial position in confonnity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. lnterfund eliminations have not 
been made in !he aggregation of this data. 

NOTE 2 - CASH AND INVESTMENTS 

Authorized Deposits/Investments 

In accordance with Education Code Section 4 1 00 1 .  the District maintains 
s ubstantially all of its cash with the Contra Costa County Treasurer. The County 
pools these funds and invests the cash. These pooled funds are carried at cost. 
which approximates fair value. Any investment losses are proportionately shared by 
all funds in the pool. 

At June 30, 200 1 ,  the fair value of the District's share of pooled investments in the 
Contra Costa County Treasury exceeded cost by $57,932. Based on the 

....fuodamentlll assumption that Governmental Accounting Standards Board (GASS) 
standards need not be applied to immaterial items, the District has elected to 
continue reporting pooled investments at cost in these financial statements. 

The County may invest in accordance with section 5360 1 and 53635 of the 
California Government Code: 

• Local agency bonds, notes or warrants within the state 
• United States Treasury instruments 
• Registered state warrants or treasury notes 
• Securities of the U.S. Government, or its agencies 

Bankers acceptances 
• Commercial paper 

Certificates of deposit placed with commercial banks or savings and loan companies 
• Repurchase or reverse repurchase agreements 
• Medium tenn corporate notes 
• Shares of beneficial interest issued by diversified management companies 

· • Certificates of participation 
'• Obligations with first priority security 
• Collateralized mortgage obligations 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 2 - CASH AND INVESTMENTS (CONCLUDED\ 

Credit Risk 

Investments in pools managed by other governments or in mutual funds are not 
required to be categorized. 

Deposits held in banks are fully insured by the Federal Depository Insurance 
Corporation or collateralized wiU1 securities held by the banks.  

Derivative Investments 

The District did not directly enter into any derivative investments. Information 
relating to the use of derivative investments by the County was nol available. 

Cash Balances 

Cash al June 30, 2001 consisted of the fol lowing: 

Pooled Funds: 
Cash in County Treasury 

Deposits: 
Cash on Hand and in Banks 
Cash In Revolving Fund 
Cash with Fiscal Agent 

$ 1 5,531 ,436 

371 ,602 
1 05,000 

4,420,350 

Cash with Fiscal Agent will be used to repay the tax revenue anticipation notes on 
July 3, 200 1 .  

Investments 

Investments at June 30. 2001 consisted of the following: 

Government Obligations 
Local Agency Investment Fund 

Total Investments 

Ca� 
_1_ __2_ 

$ 3,804,321 
5,4 1 8  358 

� 9 222 679 

Carrying 
Amount 

Fair 
Value 

$ 3,804.321 $ 3,804,321 
5 4 1 8  358 5 418 358 

$ 9 222 679 $ 9 222 fil9 

Category 1 includes investments !hat are insured or collateralized. 
Category 2 includes investments that are not insured or colla!eralized. 
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PITTSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

Excess of expenditures over appropriations in individual funds are as follows: 

.E.!mQ 

Gene.ral Fund: 
Other Expenditures 

Special Revenue Funds: 

Cafeteria Fund: 
Interest and Fiscal Charges 

Adult Education Fund: 
Other Expenditures 

Child Development Fund: 
Contract Services 
Other Expenditures 

Debt Service Funds: 

Bond Interest and Redemption Fund: 
Interest and Fiscal Charges 

Trustee Fund: 
Principal Retirement 
Interest and Fiscal Charges 

Corporation Debt Service Fund: 
Contract Services 
Principal Retirement 
Interest and Fiscal Charges 

Capital Projects Funds: 

Building Fund: 
Capital Outlay 

Excess 
Expenditures 

$ 1 37,723 

9,723 

156 

42,8 1 9  
1 0,023 

38,922 

55,000 
44,165 

1 24,996 
220,000 
490,465 

579,586 

The District incurred unanticipated expenditures in each of the above expenditure 
classifications for which the budget was not revised. The District did have available 
appropriations in other expenditure classifications and/or unbudgeted revenues, 
which were sufficient to cover all overages. and only lacked the year-end budget 
adjustments to bring the budgets into alignment with the expenditures. The District 

· , does not adopt a budget for the Trustee Fund or the Corporation Debt Service 
Fund. In addition, the District does not adopt a budget for the Bond Interest and 
Redemption Fund, which is under the control of the Contra Costa County Auditor. 
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PITTSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 4 - RECEIVABLES 

Receivables at June 30, 2001 consist of the following: 

Federal Government 
Categorical Programs 

State Government 
State Aid 
Categorical Programs 
Lottery 
Other Allowances 

Total Slate 

Local Governments 

s 

s 

Special 
General Revenue 

Fund Funds 

1es ,zo � 

$ 105,365 
808,723 127.892 
538,371 
.!lil.IlM. � 

S 21B8BRQ � 
S 189 02§ 

Debi 
Service 
Funds 

Capital 
Projects 
Funds 

Trust 
and 

Agency 
Funds � 

s 572 !124 

$ 105,365 
936,61 5  
536,371 

1 158 934 

S 2 737 285 

S 189 926 

Interest s 61 293 � UMl.§ � 1..Z.QZ.§ s 121 181 
Miscellaneous S 61 768 

NOTE 5 - INTERFUND TRANSACTIONS 

A Due From/Due To Other Funds 

s 81 768 

liicrrviaual fund interfund receivable and payable balances at June 30, 2001 are as 
follows: 

General Fund 

Deferred Maintenance 
Cafeteria 
Adult Education 

Corporation Acquisition 

Totals 

16  

lnterfund 
Receivables 

$ 633,1 1 3  

1 1 2 ,850 

$ 745 96� 

lnterfund 
Payables 

$ 1 1 2 ,850 

1 1 5,000 
262,924 
100,576 

1 54 613  

$ 745 963 



PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 5 - INTERFUNO TRANSACTIONS (CONCLUDED) 

B. lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to 
funds through which the resources are to be expended. 

lnterfund transfers for fiscal year 2000-01 were as follows: 

Transfer from General Fund to Deferred 
Maintenance FUF1d to match state allocation 

Transfer from Building Fund to Corporation Debt 
Service Fund for debt service payments 

Transfer from Capital Facilities Fund lo Corporation 
Debt Service Fund for debt service payments 

Transfer from Cafeteria Fund to General Fund 
to reimburse indirect support costs 

Transfer from General Fund to Trustee 
Fund for debt service payments 

Transfer from Adult Education Fund to 
General Fund lo reimburse indirect support costs 

Transfer from Trustee Fund to General Fund 
to close a trustee account 

Transfer from Corporation Acquisition Fund to 
-�G_ener�I Fund to reimburse Marina site improvements 

Total Transfers 

NOTE 6 - GENERAL OBLIGATION BONDS 

$ 324, 104 

219 ,884 

445,47 1 

1 44,278 

77,762 

1 00,575 

76,804 

1 54 613  

1. l 543 491 

The outstanding general obligation bonded debt of the Pittsburg Unified School 
District at June 30, 200 1 ,  is: 

Date Amount of Issued Redeemed 
Of Interest Maturity Original Outstanding Current Current Outstanding 

Issue Rate % _Qate Issue M..1...21)00 Year _ Year June 30 2001 

1 995 4 .50-5 25 2020 $ 5,000,000 $ 4 ,770.000 $ 1 25,000 $ 4 ,645,000 
1 997 4.50-5 25 202 1 5,000 ,000 4 ,895,000 1 1 5,000 4 .780,000 
1 998 3 70-7 00 2023 5,000,000 4.945,000 1 1 5,000 4 ,830 ,000 
1 999 4 00-7 00 2024 10,000,000 10.000,000 10.000,000 
2000 5. 1 0-6.25 2025 5 000 000 5 000 000 --- 5 000 000 

S...3Q..llilll.illlQ s 29 am O.Q.Q L� �QQQ Ll�.OQQ 
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PITISBURG UNIFIED SCHOOL DISl RICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 6 - GENERAL O BLIGATION BONDS (CONCLUDED) 

The annual requirements to amortize general obligation bonds payable, outstanding as of 
June 30, 2001 ,  are as follows: 

Year Ended 
June 30 Principal Interest Total 
2002 $ 670,000 $ 1 .469 , 103 $ 2 , 139 , 103 
2003 770,000 1 .423,008 2 , 193,008 
2004 805,000 1 ,374,993 2 , 1 79,993 
2005 860,000 1 ,326,539 2 , 186 ,539 
2006 925,000 1 ,279,54 1  2,204 ,54 1 
Thereafter 25,225 000 12,674,637 37 899,637 
Totals $ 29 255 OQQ Llll 54l 821 S 48 BQ2 B.21 

NOTE 7 - CERTIFICATES OF PARTICIPATION 

In July 1 997, the Alameda I Contra Costa Schools Financing Authority issued 
Series D certificates of participation in the amount of $1 ,020 ,000, in the name of 
Pittsburg Unified School District, with an interest rate of 4.5%. 

In  February 1 999, the P ittsburg Unified School District Financing Corporation 
issued certificates of participation in the amount of $ 1 1 ,720,000, with interest rates 
ranging from 3.75% to 4.70%. 

In February 200 1 ,  the Pittsburg Unified School District Financing Corporation 
issued certificates of participation in the amount of $3,000,000, with interest rates 
ranging from 3.50% to 4 .40%. 

_ At J�ne 3�'. _200 1 ,  the principal balance outstanding was $ 1 5 ,065,000. 

The certificates mature through 2025 as follows: 

Year Ended 
June 30 Principal Interest Total 

2002 $ 395,000 $ 643,452 $ 1 ,038,452 
2003 450,000 61 7,726 1 , 067,726 
2004 450,000 600,533 1 , 050,533 
2005 550,000 580,816 1 ,  1 30,816 
2006 565,000 559,063 1 ,  124,063 
Thereaftor 12,655,000 5 401 3 1 7  1 8  056 3 1 7  

Totals L1.§.Q§5 000 $. . 8 .402.907 S--2.3 467 9QI 
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PITTSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 8 - CAPITAL LEASES 

The District leases buses, buildings and equipment under agreements that provide 
for title to pass upon expiration of the lease period. Future minimum lease 
payments are as follows: 

Year Ending 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Total payments 

Less amounts representing interest 

Present value of net minimum lease payments 

Lease 
Payments 

$ 626,981 
7 1 7,493 
459,203 
446,697 
357,236 
760.472 

3,368,082 

(609 247) 

s 2 758 835 

The District will receive no sublease rental revenues nor pay any contingent rentals 
for these capital assets. 

NOTE 9 - RETIREE HEAL TH BENEFITS 

In addition to the pension benefits described in Note 1 2  the District provides retiree 
health benefits to all employees who retire from the District on or after attaining the 
age of 55 till age 65 provided they have met certain service requirements. 

For employees retiring on June 1 ,  1 978. and thereafter, the District shall contribute 
"""fflWatd·the·health benefit program, capped in the same dollar amount. and with the 

same coverage limitations for retirees as it does for active employees. As of June 
30, 2001 , fifty-four (54) retirees met the eligibility requirements. 

Future estimated payments relating to individuals cu rrently receiving medical 
benefits are as follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 
Thereafter 

Total 

1 9  

Retiree 
Health 

Benefits 

$ 286, 0 1 6  
243,674 
1 8 1 ,203 
139,649 
90,9 1 0  

201 ,655 

� 1J43 107 

P IITSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 10 - LONG-TERM DEBT 

A schedule of changes in  long-tenn debt for the year ended June 30, 2001 , is as 
follows: 

Balance Balance 
July 1 2000 Additions Deductions June 30 2001 

Compensated Absences $ 1 34,761 $ 73,404 $ 61 ,357 
General Obligation Bonds 29,61 0,000 355,000 29,255,000 
Certificates of Participation 1 2,340,000 $ 3,000,000 275,000 1 5,065,000 
Capital Leases 
Litigation Payable 
Retiree Health Benefits 

Totals 

2,97s. 1 n  439,028 656,370 2,758,835 
1 54,090 1 54,090 0 
7.B0,000 363 1 07 1 1 43 107 

S 45 995 028 S 3 802 135 Lt.513.86'1 $ 48 283 299 

NOTE 1 1  - FUND BALANCES 

Reservations of fund balances as of June 30, 2001 are as follows: 

Revolving Cash 
Stores Inventory 
P repaid Expenses 
Scholarships 
Restricted Programs 
Debt Service 

--rota ls· 

Special Debt Expendable 
General Revenue Service Trust 

Fund Funds Funds Fund Totals 

$ 1 00,000 $ 5,000 $ 105,000 
62,239 62,239 

5,909 5,909 
$ 1 56,028 1 56,028 

3, 328,434 3,328,434 
1 2  654 299 2,654,299 

$ 3 434 343 .Lel.23.9 $ 2 654 299 U56.028 �11..90.9 

Reserved for Revolving Fund represents the portion of the ending fund balance 
represented by the revol_ving fund cash. 

Reserved for Stores Inventory represents the portion of the ending fund balance 
represented by stores inventory. 

Reserved for Prepaid Expenses represents the portion of the ending fund balance 
represented by prepaid expenses. 

Reserved for Scholarships represents the portion of the ending fund balance 
represented by scholarship cash and investments. 

Reserved for Restricted Programs reflects unspent program revenues, which are 
· - !egally restricted for future use. 
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PITTSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 1  - FUND BALANCES (CONCLUDED) 

Restricted program balances at June 30, 2001 are as follows: 

Gifted and Talented Education 
Instructional Materials K-8 
Instructional Materials 9-1 2  
Schiff-Bustamante Instructional Materials 
Lottery Instructional Materials 
Instructional Materials Block Grant 
Peer Assistance and Review 
Classroom Library Materials K-4 
Public Library Materials K-1 2  
Tenth Grade Counseling 
Staff Development SB 1 882 
District Block Grant 
Intermediate Intervention 
Class Size Reduction Facilities 
English Language Acquisition Program 
School Safety 

Total 

$ 54,835 
1 74 ,277 

38.377 
8 1 4 .941 
241 ,5 1 0  
1 32 ,  140 
264 ,730 

45 ,838 
335 ,244 
49 ,397 
2 1 ,254 

235 , 193 
130,91 :l 
502,903 
224,633 

62_,249 

$ 33284� 

Reserved for Debt Service includes $1 ,474,370 in the Bond I nterest and 
Redemption Fund, reserved for future payment of interest and redemption or bond 
principal; $75,486 and $1 , 1 04,443 in the Trustee Fund and the Corporation Debt 
Service Fund, respectively, reserved for future payment of interest and redemption 
of certificates of participation principal. 

Designations of the ending fund balance of the General Fund as of June 30. 2001 
iire"a!rfoflows: 

Economic Uncertainties 
Underperforning Schools 
Summer Institute 
Science Museum 
High School Track 
Mandated Cost Rebate 
Superintendent's Assistant 
Site Block Grant 
Preventive Maintenance 
Governor's Performance Award 
API Awards 

Total 

2 1  

$ 1 , 850,281 
1 00,3 1 1 
100,000 
60,000 
30,000 
50,000 
55,000 
28.1 80 
28,000 

325,759 
320,5� 

l 2 948 067-

P ITTSBURG U NIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 2- EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees are covered under retirement plans maintained by agencies of 
the State of California. Certificated employees are members of the State Teachers' 
Retirement System (STRS) and classified employees are members of the California 
Public Employees' Retirement System (CalPERS). 

A. State Teachers' Retirement System (STRS) 

Plan Description 

The District contributes lo the State Teachers' Retirement System (STRS), a cost
sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement. disability, and 
survivor benefits to plan members and beneficiaries. Benefit provisions are 
established by State statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies 
of the STRS annual financial report may be obtained from the STRS, 7667 Folsom 
Boulevard, Sacramento, California 95826. 

Funding Policy 

Active plan members are required to contribute 8.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the STRS 
Teachers' Retirement Board. The required employer contribution rate for fiscal year 
2000-01 was 8.25% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions lo STRS for 
the fiscal years ending June 30, 200 1 ,  2000, and 1 999, were $2,357,038, 

� 1 7,169· and $ 1 ,91 9,773, respectively, and equal 1 00% of the required 
contributions for each year. 

B. California Public Employees' Retirement System (CalPEB§_) 

Plan Description 

The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public 
employee retirement system defined benefit pension p(an administered by 
CalPERS. The plan provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. Benefit 
provisions are established by State statutes, as legislatively amended, within the 
Public Employees' Retirement Law. CalPERS issues a separate comprehensive 
annual financial report that includes financial statements and required 

. supplementary information. Copies of the C alPERS annual fin;incial report may be 
obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 
95814 .  
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 1 2 - EMPLOYEE RETIREMENT SYSTEMS !CONCLUDED) 

B. California Public Employees' Retirement System {CalPERS) (Concluded) 

Funding Policy 
Active plan members are required to contribute 7.0% of their salary and the District 
is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS 
Board of Administration. The required employer contribution rate for fiscal year 
2000-01 was 0% of annual payroll. The contribution requirements of the plan 
members are established by State statute. The District's contributions to CalPERS 
for the fiscal year ending June 30, 2001 , 2000, and 1 999, were $0 $0, and $0, 
respectively, and equal 1 00% of the required contributions for each year. 

NOTE 1 3  - ON-BEHALF PAYMENTS MADE BY THE STA TE OF CALIFORNIA 

The District was the recipient of on-behalf payments made by the State of California 
to the State Teachers' Retirement System (STRS). This payment consists or state 
general fund contributions to SlRS in the amount of $1 ,750,207 (6. 126% of 
salaries subject to STRS). The District has chosen not to include the revenues and 
expenditures for the payment In the financial statements. This amount represents a 
financial disclosure only and would not change the fund balance of any District fund 
had they been recorded. 

NOTE 14 - STUDENT BODY FUNDS 
Student Body Funds often engage in activities that involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost 
benefit basis that providing increased internal control in this area, for some 
fundraisers, does not justify the additional costs that would be necessary to 
control receipts prior to the point of deposit. 

NOTE 1 5  - RISK MANAGEMENT 
The District Is exposed to various risks of loss related to theft of, damage to, and 
destruction of assets; errors and omissions; injuries lo employees; and natural 
disasters. During fiscal year 2000-01 ,  the District participated in two joint powers 
authorities (JPAs) for purposes of pooling for risk. There were no significant 
reductions in coverage during the year. Settlements have not exceeded coverage 
in any of the past three years. (See Note 1 6  for the nature of District participation in 
the JPAs) 

NOTE 16 - JOINT VENTURES 

The District participates in two joint ventures under joint powers agreements (JPAs); 
the Contra Costa County and Solano County Schools Insurance Group 
(CCCSCSIG) for Property and Liability Insurance, and the Contra Costa County 
Schools Insurance Group (CCCSIG) for Workers' Compensation Insurance. The 

· . relationships between the District and the JPAs are such that the JPAs are not 
component units of the District for financial reporting purposes. 
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PITTSBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 16 - JOINT VENTURES (CONCLUDED) 

The JPAs arrange for and/or provide coverage for their members. Each JPA is 
governed by a board consisting of a representative from each member district. Each 
board controls the operations of their JPA, including selection of management and 
approval of operating budgets independent of any influence by the member districts 
beyond their representation on the Board. Each member c!istrict pays a premium 
commensurate with the level of coverage requested and ·shares surpluses and 
deficits proportionately to their participation in each JPA. 

Nature of Participation 

� 
D istrict Deductible: 
JPA's SIR: 
Excess Insurance: 

Liability 

District Deductible: 
JPA's SIR: 
Excess Insurance: 

$ 1 ,000 
25,000 

1 ,000,000 
5,000,000 

$ 0 
25,000 

1 ,000,000 
5,000,000 

(Commercial) 
(Commercial) 

(Commercial) 
(Commercial) 

Condensed audited financial information of CCCSIG for the fiscal year ended June 
30, 2001., and condensed audited financial information of CCSCSDSIA for the fiscal 
year ended June 30, 2000, the most recent available, is as follows: 

Total Assets 

Total Liabilities 
Total Fund Equity 
Total Liabilities and 

Fund Equity 

Total Revenues 
Total Expenditures 

Net (Decrease) 
in Fund Equity 

CCC SIG 
Workers' 

Compensation 

$ 52 241 76j 
$ 3 1 ,491 ,367 

20,750,394 

$ 52 241 761 

$ 1 7 ,124 ,79 1 
1 9.469,3 19  

$ (2 344 52.§) 

CCSCSDSIA 
Property and 

Liability 

$ 950 939 

$ 945,20 1 
5J�B 

$ 950 939 

$ 397,489 
624 1 88 

$ (226 699) 

. The JPAs did not have long-term debt outstanding at June 30. 2001 or June 30, 
2000, respectively. The District's share of year-end assets, liabilities and fund 
equity has not been calculated. 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2001 

NOTE 17 - RESTATEMENT OF FUND BALANCES 
The beginning fund balance of the General Fund has been restated to reflect 
adjustments made to the fiscal year 2000-01 second principal apportionment for 
previously unresolved state non-compliance Issues relating to instructional lime, 
continuation school attendance, independent study attendance, pupil teacher 
ratios, and kindergarten retention forms. In addition , the beginning fund balance 
has also been restated to correct a prior year understatement of an accounts 
payable to the state for excess apportionments received during fiscal year 1 999-00. 
The net effect of these adjustments results in a $440,288 decrease to the beginning 
fund balance. 
The beginning fund balance of the Adult Education Fund has been restated to 
correct prior year overstatements of accounts receivables related lo Vocational 
Education and Adult Basic Education revenues in the amounts of $2,824 and 
$34,003, to correct a prior year understatement of an accounts receivable related to 
State Aid revenues in the amount of $44,082, and to correct a prior Jear 
understatement of deferred revenue in the amount of $1 1 7,904 relate to 
Community Based English Tutoring revenue . 
The beginning fund balance of the Child Development Fund has been restated to 
correct a prior year overstatement of accounts payable due to State in the amount 
of $35,458. 
The beginning fund balance of the State School Building Fund has been restated to 
correct a $1 ,244,090 prior year understatement of State School Building Fund 
expenditures, which were incorrectly recorded as expenditures in the Building Fund. 
The beginning fund balance of the Building Fund has been restated to correct a 
$1 ,244,090 prior  year overstatement of expenditures, related to a State School 
Building Fund project, which were incorrectly recorded as expenditures in the 
Building Fund. 
The effect of the restatements on these financial statements is as follows: 

Fund Balances - July 1, 2000 
(as originally stated) 

Overstatement of Accounts Receivable 
Understatement of Accounts Receivable 
Overstatement of Accounts Payable 
Understal!!ment of Accounts Payable 
Understatement of D!!ferred Revenue 
Overstatement of Exp!!ndltures 
Understatement of Expenditures 

Net effects 

. Fund Balances - July 1 ,  2000 
' (as restated) 

Adult Chfld 
Slate 

Schoof 
General Education Dev!!lopment Building 

Fund .El.!m! .EY.lliJ !:]mg 
Building 

El!!)g 

S 7 303 294 !J.1l.L22__Q � �2� S 9 615 502 
(36.827) 
44,0112 

(440.288) 
( 1 17,904) 

35.458 

11 244 090) 
1 .244.090 

�!:!!!) (1 10 649) 35 45B (1 244 090) 1 244 090 

S§ 8§3 00§ � 1QJO 57l �_J $ �§;; "M�.� 
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PITISBURG UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

.JUNE 30, 2001 

NOTE 18 - COMMITMENTS AND CONTINGENCIES 

State and Federal Allowances Awards and Grants 

The District has received state and federal funds for specific purposes that are 
subject to review and audit by the grantor agencies. Although such audits could 
generate expenditure disailowances under terms of the grants, ii is believed that 
any required reimbursements will not be material. 

NOTE 1 9 - DEFICIT FUND BALANCE 

At June 30, 2 00 1 ,  tile Child Development Fund has a deficit fund balance of 
$25,837. The District expects to eliminate the deficit during fiscal year 2001 -02 by 
transferring available resources from the General Fund. 

NOTE 20 - SUBSEQUENT EVENTS 

Tax and Revenue Anticipation Notes 

On July 3 ,  2001 , the District issued tax and revenue anticipation notes for 
$4,500,000. The notes mature on July 2, 2002 and bear interest at 3.25%. 
Proceeds from the noles can be drawn upon during the year if cash shortages 
arise. 
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In accordance with Education Code Section 4 1 00 1 ,  and Government Code 53600, et seq. , school 
districts in the State maintain substantially all operating funds in the treasuries of the counties in which the 
school districts are located. Each county is required to invest such funds in accordance with Government 
Code 5360 1 ,  et seq. In addition, counties have established their own investment policies which are generally 
intended to outline further limitations beyond those required by the Government Code. 

The following information has been provided by the Treasurer of the County for inclusion in the 
Official Statement. The Board takes no responsibility for the accuracy or completeness thereof Further 
information may be obtained by contacting the County Treasurer. 

The Treasurer accepts funds only from agencies located within the County for investment in the 
Pool. As of March 3 1 ,  2002, the total investment pool equaled $ 1 ,4 1 5 ,750,086 and the fair value was 
$ 1 ,4 1 9,500,303 . 

The following table summarizes the composition of the Pool as of March 3 1 ,  2002. 

Type of Investment 

U.S. Treasuries (STRIPS, Bills, Notes) 
U.S. Agencies 
Money Market Instruments 
Local Agency Investment Fund 
Other 
Cash 
TOTAL 

CONTRA COST A COUNTY INVESTMENT POOL 
PORTFOLIO COMPOSITION 

(as of March 31, 2002) 

Cost Value 

$ I 0,409,960.61 
204,8 18 ,201 .66 
450, 768,390.48 
502,250, 1 32.26 
1 64 ,502,236. 7 1  
83,001,1 73.98 

$ 1,41 5, 750,085. 72 

Fair Value 

$ 1 1 ,409,393.79 
205 ,826,02 l .  94 
45 1 ,337,560.53 
502,647, 1 6 1 .0 1  
1 65,279,00 1 .90 
83,001.1 73 .98 

$ 1 . 4 1 9,500,303 .  l 5 

Percent of Total 
(Cost Value) 

0. 74% 
1 4.46 
3 1 .84 
35.47 
1 1 .63 

___§_M 
100.00% 

As of March 3 1 , 2002, the weighted average maturity of the Contra Costa County Investment Pool 
was 82 days. The following table summarizes the maturity structure of the Pool. 

Term of Maturity 

Maturities Less than I year 
Maturities I to 2 years 
Maturities 2 to 3 years 
Maturi ties 3 to 4 years 
Maturities 4 to 5 years 
Maturities Greater than 5 years1•> 

TOTAL 

CONTRA COST A COUNTY INVESTMENT POOL 
PORTFOLIO MATURITY STRUCTURE 

(as of March 31 ,  2002) 

Cost Value 

$ 1 ,3 1 4,450,887 
58,552,056 
27,032,301 

3,356,132 
I 1 ,448,573 

9 1 0  137 

$ 1 ,41 5,750,086 

Percent of Total 
(Cost Value) 

92.84% 
4 . 1 4  
1 .91 
0.24 
0.81 

......Q.&§_ 

(•J Represents bond proceeds of school districts 
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The County reports that it is current practice for the Treasurer to mark the portfolio to market on a 
monthly basis. Such evaluations are performed by the County. The County expects the Pool will have 
sufficient l iquid funds to meet disbursement requirements of Pool participants for the next six months . 
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