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West End Bancshares Inc
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Richmond Indiana 47374

Members of the Board of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the conversion regulations promulgated by the

Office of Thrift Supervision OTS Specifically this Appraisal has been prepared in

accordance with the Guidelines for Appraisal Reports for the Valuation of Savings and Loan

Banks Converting from Mutual to Stock Form of Organization as set forth by the OTS and

applicable regulatory interpretations thereof

Description of Plan of Conversion

The Board of Directors of West End Bank MHC the MHC West End Bancshares

Inc and West End Bank S.B Richmond Indiana collectively referred to as West End or the

Bank adopted the plan of conversion on June 24 2011 incorporated herein by reference As

result of the conversion the MHC will be succeeded by Maryland corporation with the name

of West End Indiana Bancshares Inc the Company newly formed Maryland corporation

The Company will offer 100% of its common stock in subscription offering to Eligible Account

Holders Tax-Qualified Plans including the employee stock ownership plan the ESOP
Supplemental Eligible Account Holders and Other Members as such terms are defined for

purposes of applicable federal regulatory guidelines governing mutual-to-stock conversions To

the extent that shares remain available for purchase after satisfaction of all subscriptions

received in the subscription offering the shares may be offered for sale to members of the

general public in community offering and/or syndicated community offering Going forward

The Company will own 100% of the Banks stock and the Bank will initially be the Companys

sole subsidiary portion of the net proceeds received from the sale of the common stock will

be used to purchase all of the then to be issued and outstanding capital stock of the Bank and

the balance of the net proceeds will be retained by the Company

At this time no other activities are contemplated for the Company other than the

ownership of the Bank loan to the newly-formed ESOP and reinvestment of the proceeds that

are retained by the Company In the future The Company may acquire or organize other
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operating subsidiaries diversify into other banking-related activities pay dividends or

repurchase its stock although there are no specific plans to undertake such activities at the

present time

The plan of conversion provides for the Company to contribute common stock and cash

to the West End Bank Charitable Foundation charitable foundation to be established as part

of the conversion and stock offering the Foundation The Foundation will be funded with

total contribution with value of $505000 comprised of $125000 in cash and 38000 shares of

conversion stock value of $380000 based on the $10.00 per share offering price The

purpose of the Foundation is to provide financial support to charitable organizations in the

communities in which West End operates and to enable those communities to share in West

Ends long-term growth The Foundation will be dedicated completely to community activities

and the promotion of charitable causes

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-I We believe that except for the fee we will receive for our

appraisal we are independent of the Bank and the other parties engaged by the Bank to assist

in the plan of conversion and stock issuance process

Valuation Methodology

In preparing our appraisal we have reviewed the Banks and the Companys regulatory

applications including the prospectus as filed with the OTS and the Securities and Exchange

Commission SEC We have conducted financial analysis of the Bank that has included

due diligence related discussions with West Ends management BKD LLP the Banks

independent auditor Luse Gorman Pomerenk Schick P.C the Banks conversion counsel

and Keefe Bruyette Woods Inc which has been retained as the financial and marketing

advisor in connection with the Banks stock offering All conclusions set forth in the Appraisal

were reached independently from such discussions In addition where appropriate we have

considered information based on other available published sources that we believe are reliable

While we believe the information and data gathered from all these sources are reliable we

cannot guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which West End operates and

have assessed the Banks relative strengths and weaknesses We have monitored all material

regulatory and legislative actions affecting financial institutions generally and analyzed the

potential impact of such developments on West End and the industry as whole to the extent

we were aware of such matters We have analyzed the potential effects of the stock conversion

on the Banks operating characteristics and financial performance as they relate to the pro

forma market value of West End We have reviewed the economy and demographic

characteristics of the primary market area in which the Bank currently operates We have
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compared West Ends financial performance and condition with publicly-traded thrift institutions

evaluated and selected in accordance with the Valuation Guidelines as well as all publicly-

traded thrifts and thrift holding companies We have reviewed conditions in the securities

markets in general and the market for thrifts and thrift holding companies including the market

for new issues

The Appraisal is based on West Ends representation that the information contained in

the regulatory applications and additional information furnished to us by the Bank and its

independent auditors legal counsel investment bankers and other authorized agents are

truthful accurate and complete We did not independently verify the financial statements and

other information provided by the Bank or its independent auditors legal counsel investment

bankers and other authorized agents nor did we independently value the assets or liabilities of

the Bank The valuation considers West End only as going concern and should not be

considered as an indication of the Banks liquidation value

Our appraised value is predicated on continuation of the current operating environment

for the Bank and the Company and for all thrifts and their holding companies Changes in the

local and national economy the federal and state legislative and regulatory environments for

financial institutions the stock market interest rates and other external forces such as natural

disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the Banks

value alone It is our understanding that West End intends to remain an independent institution

and there are no current plans for selling control of the Bank as converted institution To the

extent that such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which the Companys

stock immediately upon completion of the offering would change hands between willing

buyer and willing seller neither being under any compulsion to buy or sell and both having

reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of June 10 2011 the estimated aggregate pro forma market

value of the shares to be issued immediately following the conversion including shares to be

issued to the Foundation equaled $14380000 at the midpoint equal to 1438000 shares

offered at per share value of $10.00 Pursuant to conversion guidelines the 15% offering

range indicates minimum value of $12280000 and maximum value of $16480000 Based

on the $10.00 per share offering price determined by the Board this valuation range equates to

total shares outstanding of 1228000 at the minimum and 1648000 at the maximum In the

event the appraised value is subject to an increase the aggregate pro forma market value may

be increased up to supermaximum value of $18894995 without resolicitation Based on

the $10.00 per share offering price the supermaximum value would result in total shares

outstanding of 1889500 Based on this valuation range the offering range is as follows

$11900000 at the minimum $14000000 at the midpoint $16100000 at the maximum and

$18515000 at the supermaximum Based on the $10.00 per share offering price the number

of offering shares is as follows 1190000 at the minimum 1400000 at the midpoint

1610000 at the maximum and 1851500 at the supermaximum
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Limitinci Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable OTS regulatory guidelines and is

necessarily based upon estimates and projections of number of matters all of which are

subject to change from time to time no assurance can be given that persons who purchase

shares of common stock in the conversion will thereafter be able to buy or sell such shares at

prices related to the foregoing valuation of the estimated pro forma market value thereof The

appraisal reflects only valuation range as of this date for the pro forma market value of The

Company immediately upon issuance of the stock and does not take into account any trading

activity with respect to the purchase and sale of common stock in the secondary market on the

date of issuance of such securities or at anytime thereafter following the completion of the public

stock offering

The valuation prepared by RP Financial in accordance with applicable OTS regulatory

guidelines was based on the financial condition and operations of West End as of March 31
2011 the date of the financial data included in the prospectus

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

financial institution clients

The valuation will be updated as provided for in the OTS conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of West End management policies and current

conditions in the equity markets for thrift stocks both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the federal and state legislative and regulatory environments

for financial institutions the stock market and the market for thrift stocks and interest rates

Should any such new developments or changes be material in our opinion to the valuation of

the shares appropriate adjustments to the estimated pro forma market value will be made The

reasons for any such adjustments will be explained in the update at the date of the release of

the update

Respectfully submitted

RP FINANCIAL LC

James Hennessey

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

West End Bank S.B is state-chartered savings bank organized in 1894 under the

name West End Building and Loan Association and has operated continuously in Wayne

County Indiana since its founding The West End Bank S.B reorganized into the mutual

holding company structure in 2007 by forming West End Bank MHC West End Bank MHC

owns 100% of the outstanding shares of common stock of West End Bancshares Inc federal

corporation which in turn owns 100% of the outstanding shares of common stock of West End

Bank S.B West End Bank MHC the MHC and West End Bancshares Inc the Mid-Tier

assets and operations consist primarily of their ownership of the Bank and the entire mutual

holding company organization will hereinafter be referred to collectively as West End or the

Bank unless otherwise noted

West End serves eastern Indiana through four office full-service locations in Wayne and

Union counties and two additional branches located in schools in Richmond Indiana at which

the Bank offers more limited banking services and at which West End provides banking

seminars to students who assist in the branch operations The majority of the Banks retail

banking and depository activities are conducted within the two county market area although the

Banks market for lending operations in particular extends across broader area including

markets in west-central Ohio map of the Banks branch office location is provided in Exhibit

West End is member of the Federal Home Loan Bank FHLB system and its deposits

are insured up to the regulatory maximums by the Deposit Insurance Fund of the Federal

Deposit Insurance Corporation FDIC At March 31 2011 West End had $217.1 million in

assets $176.7 million in deposits and total equity of $17.4 million equal to 8.0% of total assets

The discussion contained herein reflects the assets and liabilities of the Bank inclusive of the

MHC and the Mid-Tier which will be consolidated into the Bank as part of the full stock

conversion transaction The MHCs audited financial statements are included by reference as

Exhibit 1-2

Plan of Conversion

West End has operated in the three-tiered MHC form of organization since 2007 with

West End Bank S.B regulated by the FDIC and the Indiana Department of Financial

Institutions DFI while the MHC and Mid-Tier holding companies are regulated by the Office of
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Thrift Supervision OTS No shares were publicly issued at the time of the MHC

reorganization The respective Boards of Directors of the MHC the Mid-Tier and the Bank

adopted plan of conversion and reorganization on June 24 2011 Pursuant to the plan of

conversion and reorganization the organization will convert from the mutual holding company

form of organization to the full stock form and will sell shares of common stock to the public in

stock offering The plan of conversion and reorganization will result in the elimination of the

MHC and Mid-Tier and will result in the creation of new stock holding company to be called

West End Indiana Bancshares Inc the Company The Company will own all of the

outstanding shares of the Bank Pursuant to the Plan of Conversion the Company will offer

shares of common stock to depositors of West End to certain newly-formed stock benefit plans

for officers directors and employees and others

The plan of conversion provides for the Company to contribute common stock and cash

to the West End Bank Charitable Foundation charitable foundation to be established as part

of the conversion and stock offering the Foundation The Foundation will be funded with

total contribution with value of $505000 comprised of $125000 in cash and 38000 shares of

conversion stock value of $380000 based on the $10.00 per share offering price The

purpose of the Foundation is to provide financial support to charitable organizations in the

communities in which West End operates and to enable those communities to share in West

Ends long-term growth The Foundation will be dedicated completely to community activities

and the promotion of charitable causes and will enhance the Banks current activities under the

Community Reinvestment Act CRA
At this time no other activities are contemplated for the Company other than the

ownership of the Bank extending loan to the newly-formed employee stock ownership plan

the ESOP and reinvestment of the proceeds that are retained by the Bank In the future the

Company may acquire or organize other operating subsidiaries diversify into other banking-

related activities pay dividends or repurchase its stock although there are no specific plans to

undertake such activities at the present time

Strategic Overview

Throughout much of its corporate history the Banks strategic focus has been that of

community oriented financial institution with primary focus on meeting the borrowing savings

and other financial needs of its local customers in Wayne and Union Counties as well as other

nearby areas of east-central Indiana and west-central Ohio In this regard the Bank has
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historically pursued portfolio residential lending strategy typical of thrift institution with

moderate level of diversification into commercial mortgage and consumer lending

Commencing with the employment of the current managing officer in 2003 bolstered by several

other additions to the management team over the next several years the Bank sought to

gradually restructure the loan portfolio to include greater proportion of commercial loans

including mortgage and non-mortgage as well as consumer loans

In addition to commercial lending the Bank has developed niche in indirect auto

lending facilitated by the employment of loan officer experienced in such lending in the local

market The indirect auto loans originated by the Bank are sourced from approximately 25

dealers located in the Banks markets or contiguous areas and primarily consist of loans

secured by late model used vehicles and are originated to borrowers who typically have credit

scores of 660 or less and 677 on average The Bank has viewed the indirect auto lending niche

as attractive owing to the limited loan demand in its market and to the relatively higher yields

and short durations available on such loans in comparison to the mortgage loans

Reflecting this change in strategic direction the Banks lending operations consist of

three principal segments as follows residential mortgage lending consumer lending

mainly focused on indirect automobile loans and commercial real estate lending In this

regard the Bank has emphasized high quality and flexible service capitalizing on its local

orientation and expanded array of products and services

With this transition in recent years the Bank has been required to develop the

infrastructure to undertake more diversified lending In this regard management has developed

extensive policies and procedures pertaining to credit standards and the administration of

commercial accounts by undertaking such actions as expanding the loan underwriting policy to

provide guidance on the expanded lending activities and implementing loan risk rating system

within the loan review function Additionally the Bank has increased the number of commercial

loan officers to total of three since 2003 to support the growth of commercial account

relationships Similarly the Bank has employed loan origination and support staff collections

and processing to support the indirect auto lending activities Other infrastructure

improvements include the conversion to data processing system which is able to better

support the Banks community banking relationships

Importantly West Ends loan portfolio composition has changed reflecting both changing

market demand for the Banks various loan products and the impact of the interest rate risk

management strategies In this regard residential mortgage loans have been diminishing both
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in terms of the outstanding dollar balance and in proportion to the total loan portfolio as

historically low market interest rates have fostered demand for long term fixed rate loans The

Banks practice is to sell most long term fixed rate loans with maturities of 15 years or more

which comprise the majority of the Banks recent residential loan originations

The Banks efforts to expand and diversify the loan portfolio is highlighted by data which

indicates the loan portfolio balance has increased by more than 5% compounded annual rate

since the end of fiscal 2006 increasing from $123.9 million to $152.5 million as of the March 31

2011 Growth of commercial real estate/multi-family mortgage loans and consumer loans have

outpaced residential mortgage loans over the past five and one-quarter years Specifically

commercial mortgage loans have increased from $16.0 million or 12.9% of total loans as of

December 31 2006 to $28.1 million or 18.2% of total loans as of March 31 2011 Moreover

consumer loans have increased from $38.0 million or 30.5% of total loans as of December 31

2006 to $53.4 million or 34.6% of total loans as of March 31 2011 The Banks emphasis on

generating indirect auto loans which can have credit risk which the Bank seeks to manage has

accounted for the majority of growth experienced in the consumer portfolio

Thus while residential mortgage loans continue to comprise significant component of

the loan portfolio at $58.3 million or 37.7% of total loans as of March 31 2011 the recent trend

has been for little or no growth in the portfolio balance such that the proportion of residential

loans to total loans has diminished from 48.5% as of the end of fiscal 2006 In this regard the

Banks general practice is to sell fixed rate loans with maturities of 15 years or more conforming

to Freddie Mac standards into the secondary market Loans not meeting the Freddie Mac

guidelines are made on an exception basis which the Bank seeks to originate with shorter

repricing terms so as to minimize its interest rate risk exposure In addition home equity

lending is material component of the Banks lending as such loans totaled $5.0 million or

3.3% of total loans as of March 31 2011

Retail deposits have consistently served as the primary interest-bearing funding source

for the Bank In recent years checking accounts have expanded modestly facilitated by West

Ends marketing efforts in this area while money market accounts have also increased as

customers have been reluctant to invest in term CDs in the low interest rate environment As

result of these trends CD5 have diminished from 65.8% of deposits at the end of fiscal 2006 to

55.5% of deposits as of March 31 2011 Nonetheless the deposit data indicates that CDs

continue to comprise the largest segment of total deposits The Bank utilizes borrowings as

supplemental funding source to facilitate management of funding costs i.e to limit the
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requirement to pay aggressively to attract deposit funds to meet established growth objectives

and interest rate risk FHLB advances constitute the Banks alternative funding source with

many advances consisting of fixed term fixed rate or fixed rate amortizing borrowings Many of

the advances were taken down several years ago when market interest rates were at higher

levels and the current weighted average cost of the borrowings portfolio equal to 2.40% as of

March 31 2011

West Ends earnings base is largely dependent upon net interest income and operating

expense levels Notwithstanding growth in West Ends balance sheet and modest improvement

in the Banks spreads improvements to reported and core earnings have been limited by the

growth in loan loss provisions as the recessionary economic environment has led to increasing

non-performing assets NPA5 and loan chargeoffs In addition to the earnings impact of

increasing loans loss provisions the Bank has been subject to earnings pressure over the last

several years as operating expenses have been subject to increase as West End has

undertaken several initiatives to enhance its personnel office facilities and infrastructure

including additional capital investments in fixed assets and technology Such investments have

been incurred primarily in connection with the Banks strategy to become more effective

competitor in the commercial and retail banking arena Specifically the Bank undertook such

actions as opening new branch office in Richmond in 2006 and moving into newly built office

in Liberty in 2009 There were also expenses incurred in connection with the Banks electronic

data processing EDP conversion completed in 2008 as well as upgrading of many hardware

and software systems The Bank has also added significant staff in the commercial and

consumer lending areas All of these factors have tended to offset the benefits of balance sheet

growth and increasing asset yields on West Ends earnings over the near term Over the longer

term West End will be seeking to leverage the personnel and infrastructure improvements to

increase the loan and deposit balances customer penetration and overall earnings

The Board of Directors has elected to complete mutual-to-stock conversion to improve

the competitive position of West End The capital realized from the stock offering will increase

the operating flexibility and overall financial strength of West End The additional capital

realized from stock proceeds will increase liquidity to support funding of future loan growth and

other interest-earning assets West Ends higher capital position resulting from the infusion of

stock proceeds will also serve to reduce interest rate risk particularly through enhancing the

Banks interestearningassets-to-interest-bearing-liabilitieS
EA/l BL ratio The additional

funds realized from the stock offering will provide an alternative funding source to deposits and
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borrowings in meeting the Banks future funding needs which may facilitate reduction in West

Ends funding costs Additionally West Ends higher equity-to-assets ratio will also better

position the Bank to take advantage of expansion opportunities as they arise Such expansion

would most likely occur through the establishment or acquisition of additional banking offices or

customer facilities that would provide for further penetration in the markets currently served by

the Bank or nearby surrounding markets The Bank will also be better positioned to pursue

growth through acquisition of other financial service providers following the stock offering given

its strengthened capital position and its ability to offer stock as consideration At this time the

Bank has no specific plans for expansion but as part of its business plan has identified

establishing de novo branches as growth strategy to be pursued The projected uses of

proceeds are highlighted below

Management has indicated that both the increased capital from the Conversion as well

as being in the stock form of organization will both facilitate the ability to expand and diversify

The projected uses of proceeds from the Conversion are highlighted below

West End Indiana Bancshares Inc The Company is expected to retain up to

50% of the net offering proceeds At present funds at the Company level net of

the loan to the ESOP are expected to be invested into short-term investment

grade securities and liquid funds Over time the funds may be utilized for

various corporate purposes possibly including acquisitions infusing additional

equity into the Bank repurchases of common stock and the payment of cash

dividends

West End Bank Approximately 50% of the net stock proceeds will be infused

into the Bank in exchange for all of the Banks stock Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into the Bank

are anticipated to become part of general operating funds and are expected to

be primarily utilized to fund loan growth over time

Overall it is the Banks objective to pursue growth that will serve to increase returns

while at the same time growth will not be pursued that could potentially compromise the overall

risk associated with West Ends operations

Balance Sheet Trends

Table 1.1 shows the Banks historical balance sheet data for the past five and one

quarter years Since December 31 2006 total assets have increased at 7.2% compounded

annual rate expanding from $161.8 million to $217.1 million as of March 31 2011 Loans have

realized slower 5.0% annual growth rate in comparison to the 7.2% annual asset growth rate

since fiscal 2006 and thus decreased in proportion to total assets from 76.5% at December 31



Table 1.1

West End Bank MHC

Historical Balance Sheet Data

At Fiscal Year Ended December31 rch 31 Annual

2006 2007 2008 2009 2010 2011 Growth Rate

Amount Amount Efl Amount fl Amount fl Amount fl Amount fl Pct

$000 $000 $000 $000 $000 $000

Total Amount of

Total assets $161847 100.00% $173014 100.00% $177542 100.00% $190141 100.00% $215989 100.00% $217064 100.00% 7.15%

Cash and cash equivalents 3934 2.43% 4869 2.81% 7815 4.40% 6540 3.44% 8294 3.84% 8052 3.71% 18.35%

Investment securities-AFS 22719 14.04% 22030 12.73% 19521 11.00% 24700 12.99% 41216 19.08% 41695 19.21% 15.36%

Loans receivable net 123885 76.54% 134148 77.54% 138343 77.92% 144235 75.86% 151810 70.29% 152526 70.27% 5.02%

Fixed assets 3037 1.88% 2860 1.65% 2761 1.56% 3605 1.90% 3691 1.71% 3575 1.65% 3.92%

FHLB stock 1893 1.17% 2088 1.21% 2088 1.18% 2088 1.10% 1858 0.86% 1858 0.86% -0.44%

BOLl 3285 2.03% 4125 2.38% 4284 2.41% 4434 2.33% 4589 2.12% 4627 2.13% 8.40%

Real estate owned 288 0.18% 131 0.08% 184 0.10% 586 0.31% 786 0.36% 936 0.43% 31.95% Ifl

Deposits 108323 66.93% 115233 66.60% 126985 71.52% 145269 76.40% 175371 81.19% 176689 81.40% 12.20%

Borrowed funds 37400 23.11% 41300 23.87% 32700 18.42% 27200 14.31% 22000 10.19% 22000 10.14% -11.74%
jj

Totalstockholdersequity 15512 9.58% 15982 9.24% 16723 9.42% 16867 8.87% 17320 8.02% 17406 8.02% 2.75%

Loans/Deposits 114.37% 116.41% 108.94% 99.29% 86.57% 86.32%

Banking offices

Ratios are as percent of ending assets

Sources West End Bank MHCs Audited and Prospectus
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2006 to 70.3% at March 31 2011 Investment securities AFS increased from $22.7 million as

of the end of fiscal 2006 to $41.7 million as of March 31 2011 reflecting 15.4% compounded

annual growth

The Banks assets are funded through combination of deposits borrowings and

retained earnings Deposits have always comprised the majority of funding liabilities increasing

at an annual rate of 8.4% since the end of fiscal 2006 Borrowings have diminished at an 11.7%

rate since the end of fiscal 2006 reflecting both West Ends success in increasing the deposit

balances and the limited need for funds given relatively slack loan demand in the recessionary

environment that has prevailed over the last several years

Annual equity growth equaled 2.8% since the end of fiscal 2006 with the modest growth

rate reflecting the Banks moderate return on equity ROE particularly as West End realized

higher loan loss provisions as result of the weak economic environment in recent periods and

as the Bank incurred additional expenses associated with the build-up of its infrastructure The

post-offering equity growth rate may initially fall below historical levels given the increased

equity the initial anticipated low return on the net offering proceeds in the current interest rate

environment the cost of the stock benefit plans public company reporting and the expense of

targeted branching Over the longer term as the new equity is leveraged through growth the

return on equity may improve see Exhibit 1-3 for key operating ratios

The Banks lending strategy primarily emphasizes real estate lending including loans

secured by both 1-4 family residential and commercial properties Additionally the Bank is

heavily involved in consumer lending through the indirect lending niche West Ends loan

portfolio composition as of March 31 2011 underscores such emphasis permanent first

mortgage loans secured by 1-4 family residential properties totaled $58.3 million equal to

37.7% of total loans while commercial real estate loans totaled $28.1 million equal to

approximately 18.2% of total loans Meanwhile consumer loans totaled $53.4 million equal to

approximately 34.6% of total loans reflecting the impact of the indirect auto lending niche

The balance of the loan portfolio was comprised of relatively smaller balances of home equity

construction and commercial business Clloans

The balance of the 1-4 family mortgage loan portfolio has diminished since the end of

fiscal 2006 reflecting strong market demand for fixed rate loans in the low interest rate

environment the Bank typically sells such loans and as result permanent 1-4 family

residential mortgage loans have declined in proportion to total loans from 48.5% as of

December 31 2006 to 37.7% as of March 31 2011
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The intent of the Banks investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting West Ends overall credit and

interest rate risk objectives It is anticipated that proceeds retained at the holding company level

will primarily be invested into deposit at the Bank Over the past five and one-quarter years

the Banks level of cash and investment securities inclusive of FHLB stock reflects growth

trend increasing from $28.5 million equal to 17.6% of assets as of the end of fiscal 2006 to

$51.6 million equal to 23.8% of assets as of March 31 2011 The increasing level of cash and

investments in recent years is the result of limited loan demand in the Banks market

particularly for high credit quality loans with adjustable terms or short repricing frequencies

which the Bank is willing to place into portfolio The largest component of the investment

portfolio consists of mortgage-back securities which totaled $35.2 million equal to 16.2% of

assets as of March 31 2011 Cash and cash equivalents equaled $8.1 million 3.7% of assets

with the recent increase the result of deposit growth excess liquidity may likely be utilized to

pay down FHLB advances in the future as they mature The balance of the investment portfolio

includes federal agency securities equal to $6.5 million see Exhibit 1-4 and FHLB stock totaling

$1 .9 million

The Bank also maintains an investment in bank-owned life insurance BOLl policies

which cover the lives of certain directors of the Bank The purpose of the investment is to

provide funding for the benefit plans of the covered individuals The life insurance policies earn

tax-exempt income through cash value accumulation and death proceeds As of March 31

2011 the cash surrender value of the Banks BOLl equaled $4.6 million

Over the past five and one-quarter years West Ends funding needs have been largely

addressed through deposits and internal cash flows with supplemental funding provided by

borrowings and retained earnings From fiscal year end 2006 through March 31 2011 the

Banks deposits increased at an annual rate of 12.2% The most significant deposit growth

occurred during fiscal year 2009 As of March 31 2011 the Banks deposits totaled $176.7

million or 81.4% of assets CDs account for the largest concentration of the Banks deposits

and comprised 55.5% of total deposits as of March 31 2011 Transaction and savings account

deposits comprised 44.5% of total deposits as of March 31 2011 with money market accounts

comprising the largest portion of the Banks savings and transaction deposits accounts

Borrowings serve as an alternative funding source for the Bank to address funding

needs for growth and to support management of deposit costs and interest rate risk From fiscal

year end 2006 to March 31 2011 borrowings have decreased at an annual rate of 11.7% The
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overall decline in borrowings can be attributed to the relatively significant deposit growth

experienced over the comparable period and to limited need for funds in view of relatively low

loan growth As of March 31 2011 West End maintained $22.0 million of borrowings equal to

10.1% of assets The Banks utilization of borrowings has generally been limited to FHLB

advances

The Banks equity increased at 2.8% annual rate from year end 2006 through March

31 2011 with the limited overall growth the result of modest earnings for the last five and one

quarter years Asset growth over the last five and one-quarter fiscal years coupled with modest

earnings resulted in decrease in the Banks equity-to-assets ratio from 9.6% at year end 2006

to 8.0% at March 31 2011 All of the Banks capital is tangible capital and West End

maintained capital surpluses relative to all of its regulatory capital requirements at March 31

2011 The addition of the stock proceeds will serve to strengthen the Banks capital position as

well as support growth opportunities

Income and Expense Trends

Table 1.2 shows the Banks historical income statements for the past five fiscal years

through March 31 2011 The Bank has reported positive albeit moderate earnings since fiscal

2006 ranging from low of $129.000 equal to 0.08% of average assets in fiscal 2006 to high

of $515000 or 0.24% of average assets for the twelve months ended March 31 2011

Reported earnings have increased through the twelve months ended March 31 2011 due to the

positive impact of growth of the net interest margin as reversion to positively sloped yield

curve environment improved the Banks interest rate spreads At the same time the positive

impact of growth in the Banks spreads and margins have been offset by higher loan loss

provisions related to asset quality and the current economic environment the impact of which

was partially mitigated by gains on the sale of securities loans and other assets

Net interest income has grown over the period reflected in Table 1.2 due to balance

sheet growth and increasing asset yields reflecting the gradual restructuring of the portfolio to

include larger proportion of higher yielding commercial and consumer loans characteristics

which were partially mitigated by the fact that the loans/assets ratio has declined since fiscal

2006 Additionally the increasing spreads have also been facilitated by declining cost of

funds in response to an easy monetary policy by the Federal Reserve Specifically net interest



Table 1.2

West End Bank MHC

Historical Income Statements

As of the Fiscal Year Ended December31 __________________________________ 12 Months Ended

______ ___________________ 2009 2010 March 312011

Pct1 Mt Pct1 Amot Pct1

$000 $000 $000

9306 5.77% 10412 6.02% 10886 6.08% 10916 5.68% 10934 5.27% 10987 5.19%

4914 -3.05% 5.951 -3.44% 5315 -2.97% 4510 -234% 4045 -1.95% 3842 -1.81%

4391 2.72% 4462 2.58% 5572 3.11% 6406 3.33% 6889 3.32% 7145 3.37%

380 -0.24% 215 -0.12% 525 -0.29% 1589 -0.83% 1294 -0.62% 1274 -0.60%

4011 2.49% 4247 2.46% 5047 2.82% 4818 2.50% 5595 2.70% 5871 2.77%

731 0.45% 866 0.50% 927 0.52% 875 0.45% 983 0.47% 1013 0.48%

4779 -2.96% 5005 -2.90% 5573 -3.11% 5821 -3.03% 6359 -3.06% 6563 -3.10%

37 -0.02% 107 0.06% 401 0.22% 128 -0.07% 219 0.11% 321 0.15%

2006 2007

Mt Pct1 Pct1

$000 $000 $000

2008

Interest Income

Interest Expense

Net Interest Income

Provision for Loan Losses

Net Interest Income after Provisions

Other Operating Income

Operating Expense

Net Operating Income

Gains on the Sale of Loans 135 0.08% 116 0.07% 125

Net GainLoss on Sale of Securities 50 0.03% 15 0.01% 32

Net GainLoss on Sale of Other Assets 0.00% 0.00%

Total Non-Operating IncomelExpense 184 0.11% 131 0.08% 158

0.07% 412 0.21% 331

0.02% 131 0.07% 122

0.00% 19 -0.01% 56

0.09% 523 0.27% 509

0.16% 362

0.06% 90

0.25% 458

0.17%

0.04%

0.00%

0.22%

Net Income Before Tax 147 0.09% 238 0.14% 558 0.31% 395 0.21% 728 0.35% 779 0.37%

Income Taxes 18 -0.01% 0.00% 146 -0.08% 68 -0.04% 229 -0.11% 263 -0.12%

Net Income Loss Before Extraord Items 129 0.08% 242 0.14% 412 0.23% 327 0.17% 498 0.24% 515 0.24%

Estimated Core Net Income

Net Income 129 0.08% 242 0.14% 412 0.23% 327 0.17% 498 0.24% 515 0.24%

AddbackDeduct Non-Recurring Inc/Exp 184 -0.11% 131 -0.08% 158 -0.09% 523 -0.27% 509 -0.25% 458 -0.22%

Tax Effect 73 0.05% 52 0.03% 62 0.03% 207 0.11% 202 0.10% 182 0.09%

Estimated Core Net Income 18 0.01% 163 0.09% 317 0.18% 11 0.01% 191 0.09% 239 0.11%

Memo

Expense Coverage Ratio 91.88% 69.14% 99.97% 110.06% 108.33% 108.87%

Efficiency Ratio 93.31% 93.95% 85.76% 79.95% 80.78% 80.45%

EffectiveTaxRate 12.38% -1.41% 26.16% 17.27% 31.51% 33.81%

Ratios area Percent of Average Assets

Tax effected at 39.6% rate

Source West End Bank MHCs audited financial statements and the conversion prospectus
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income increased from $4.4 million or 2.72% of average assets in fiscal 2006 to $7.1 million or

3.37% of average assets for the twelve months ended March 31 2011 The Banks net interest

rate spreads and yields and costs for the past five and one-quarter fiscal years are set forth in

Exhibit 1-5 The initial reinvestment of the offering proceeds should increase net interest income

as the funds are reinvested with longer-term earnings benefits realized through leveraging of

the proceeds At the same while the initial reinvestment of the offering proceeds should

increase net interest income the initial reinvestment yields are expected to depress asset

yields

Loan loss provisions have had significant impact on the Banks earnings in recent

years Over the past five and one-quarter fiscal years loan loss provisions established by the

Bank ranged from low of 0.12% of average assets during fiscal year 2007 to high of 0.83%

of average assets during fiscal 2009 For the twelve months ended March 31 2011 loan loss

provisions amounted to $1.3 million or 0.60% of average assets An increase in non-performing

loans growth of higher risk types of loans and the impact of the recession on the local economy

were factors that contributed to the higher loan loss provisions established by the Bank in recent

periods In this regard loan chargeoffs in the residential mortgage and consumer loan portfolio

required the Bank to establish additional provisions to replenish the allowance for loan and

lease loss account consistent with West Ends policies and procedures As of March 31 2011

the Bank maintained valuation allowances of $1.8 million equal to 1.16% of net loans

receivable and 63.96% of total non-accruing loans and accruing loans delinquent 90 days or

more Exhibit 1-6 sets forth the Banks loan loss allowance activity during the past five and one-

quarter fiscal years

Non-interest operating income has been growing contributor to the Banks earnings

with the growth primarily attributable to the expanded balance sheet and overall business

volumes and the ratio of non-interest income to average assets has remained relatively stable

Over the past five and one-quarter fiscal years non-interest operating income ranged from

low of 0.45% of average assets during fiscal year 2006 to high of 0.52% of average assets

during fiscal 2008 For the twelve months ended March 31 2011 non-interest operating

income totaled $1.0 million or 0.48% of average assets Fees and service charges constitute

the largest source of non-interest operating income for the Bank with other non-interest

operating revenues derived from mortgage banking and loan servicing income earned on BOLl

and miscellaneous other revenue sources
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Operating expenses represent the other major component of the Banks earnings

Overall the Banks operating expenses have increased from $4.8 million equal to 2.96% of

average assets in fiscal 2006 to $6.6 million equal to 3.10% of average assets reported for the

twelve months ended March 31 2011 The upward trend in the Banks operating expenses

since fiscal year 2006 has been in part related to adding personnel to facilitate implementation

of planned growth strategies maintaining competitive salaries for executives and management

of information technology operations Upward pressure will be placed on the Banks expense

ratio following the stock offering due to expenses associated with operating as publicly-traded

company including expenses related to the stock benefit plans At the same time the increase

in capital realized from the stock offering will increase the Banks capacity to leverage operating

expenses through pursuing more aggressive growth of the balance sheet

Overall the general trends in the Banks net interest margin and operating expense ratio

since fiscal year 2006 reflect an increase in core earnings as indicated by Banks expense

coverage ratio net interest income divided by operating expenses West Ends expense

coverage ratio equaled 0.92 times during fiscal year 2006 versus ratio of 1.09 times during

the twelve months ended March 31 2011 The increase in the expense coverage ratio resulted

from more significant increase in the net interest income ratio compared to the operating

expense ratio Similarly the Banks efficiency ratio operating expenses net of amortization of

intangibles as percent of the sum of net interest income and other operating income reflects

improvement in recent periods diminishing from 93.3% during fiscal year 2006 to 80.5% for the

twelve months ended March 31 2011 At the same time these positive trends with respect to

earnings have been mitigated by increasing loan loss provisions as previously noted

Non-operating income over the past five and one-quarter fiscal years has typically had

fairly modest impact on the Banks earnings consisting of gains on the sale of investment of

securities and gains and losses on the sale of foreclosed assets However non-operating

income was comparatively larger contributor to the Banks earnings during fiscal year 2009 to

the twelve months ended March 31 2011 as the result of gains recorded on the sale of

investment securities loans and foreclosed assets For the twelve months ended March 31

2011 non-operating gains amounted to $458000 or 0.22% of average assets In general the

gains and losses recorded by the Bank are not viewed as part of the Banks core or recurring

earnings

The Banks effective tax rate ranged from low of negative 1.41% i.e tax benefit to

high of 31.51% over the last five fiscal years and equaled 33.81% for the twelve months
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ended March 31 2011 As set forth in the prospectus the Banks marginal effective statutory

income tax rate is 39.6%

Interest Rate Risk Management

The Bank pursues number of strategies to manage interest rate risk particularly with

respect to seeking to limit the repricing mismatch between interest rate sensitive assets and

liabilities The Bank manages interest rate risk from the asset side of the balance sheet through

selling originations of longer term 1-4 family fixed rate loans to the secondary market

maintaining shorter-to-medium term investment securities as available for sale laddering the

maturities of the investment portfolio Additionally the Bank maintains large investment in

auto loans which generally have original maturities in the range of three to five years While the

portfolio is primarily fixed rate in nature see Exhibit 1-8 as of December 31 2010 West Ends

loan portfolio had similar balance of loans with maturities within five years and loans with

maturities in excess of five years see Exhibit 1-10 reflecting the Banks efforts to shorten the

average duration of the portfolio On the liability side of the balance sheet management of

interest rate risk has been pursued through emphasizing growth of lower costing and less

interest rate sensitive transaction and savings account deposits and utilizing longer term fixed

rate FHLB advances

The Bank uses an earnings simulation analysis that measures the sensitivity of net

interest income to various interest rate movements The base-case scenario is established

using current interest rates The comparative scenarios assume an immediate parallel shock in

increments of 100 basis point rate movements The model is run at least quarterly incorporating

an assumption of up to 300 basis point upward and downward rate shocks Based on the

March 31 2011 simulation the Banks internal interest rate risk analysis indicated that 200

basis point instantaneous and sustained increase in interest rates would result in 4.4%

increase in West Ends net interest income see Exhibit 1-7 which is reflective of an asset

sensitive asset-liability repricing structure At the same time empirical data over the last several

years has indicated that the Banks level of net interest income has increased as interest rates

have declined The infusion of stock proceeds will serve to further limit the Banks interest rate

risk exposure as most of the net proceeds will be redeployed into interest-earning assets and

the increase in the Banks capital position will lessen the proportion of interest rate sensitive

liabilities funding assets
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Lending Activities and Strategy

West Ends lending activities have generally focused on mortgage lending and consumer

lending Mortgage loans comprised 60.7% of total loans while non-mortgage consumer and

commercial loans comprised 39.3% of total loans as of March 31 2011 The mortgage lending

consists primarily of two elements including 1-4 family permanent mortgage loans and

commercial and multi-family mortgage loans while construction and second mortgage loans

were comparatively modest elements of the mortgage portfolio As noted previously indirect

auto lending represents the primary element of the consumer lending strategy although the

consumer loan portfolio also includes comparatively modest balance of loans originated on an

in-house basis to customers Going forward the Banks lending strategy is to continue to

emphasize diversification of the loan portfolio particularly with respect to growth of commercial

mortgage and non-mortgage account relationships Exhibit 1-9 provides historical detail of West

Ends loan portfolio composition over the past five and one-quarter years and Exhibit 1-10

provides the contractual maturity of the Banks loan portfolio by loan type as of March 31 2011

Residential Lending

As March 31 2011 1-4 family mortgage loans equaled $58.3 million or 37.7% of

total loans West End offers both fixed rate and adjustable rate 1-4 family permanent mortgage

loans with most of the recent origination volume consisting of fixed rate loans reflecting high

demand for such loans in the low interest rate environment that has prevailed in recent years

Loans are underwritten to secondary market guidelines as the Banks current philosophy has

been to sell most originations of fixed rate loans with terms of 15 years or more which are also

conforming to Freddie Mac guidelines into the secondary market Loans are sold on servicing

retained basis and as result the Banks portfolio of loans serviced for others totaled $57.5

million as of March 31 2011 It is the Banks practice to retain loans which do not qualify for

sale in the secondary market but to originate such loans with either premium to the

conforming loan rate or as an adjustable rate loan

ARM loans generally have fixed rates for initial terms of five years and adjust

annually thereafter at margin generally of 4.50% over the weekly average yield on U.S

treasury securities adjusted to constant maturity of one year Furthermore ARM loans

generally carry terms to maturity of up to 30 years Residential loans are generated through the

Banks in-house lending staff walk-ins on-line banking and third party referrals
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The Banks home equity loans include fixed rate amortizing term loans as well as

fixed and variable rate lines of credit Such loans typically have shorter maturities and higher

interest rates than traditional 1-4 family lending Home equity loans approximated $5.0 million

or 3.3% of total loans as of March 31 2011 When combined with the first mortgage loan the

Bank will make home equity loans up to 90% LTV Generally the maximum term of home

equity loan is 10 years Over the last five and one-quarter years home equity products have

comprised relatively stable percentage of the loan portfolio

Commercial and Multi-Family Mortgage Lending

The balance of the mortgage loan portfolio consists of commercial real estate multi

family and land loans which are collateralized by properties in the Banks regional lending area

West End generally originates commercial real estate and multi-family loans up to maximum

LTV ratio of 80.0% and requires minimum debt-coverage ratio of 1.2 times Commercial real

estate and multi-family loans are offered in balloon structure or as amortizing loans with

maturities up to 20 years Properties securing the commercial real estate and multi-family loan

portfolio include hotels commercial office parks churches restaurants and apartment buildings

Land loans consist substantially of properties that will be used for residential development and

are typically extended up to LW ratio of 65.0% Land loans are generally prime rate based

loans for terms of up to five years The largest commercial real estate/multi-family or land loan

in the Banks loan portfolio at March 31 2011 was $2.5 million loan secured by hotel

property and was performing in accordance with its terms As of March 31 2011 the Banks

outstanding balance of commercial real estate multi-family and land loans totaled $28.1 million

or 18.2% of total loans

Construction Lending

Construction loans originated by the Bank consist of loans to finance the construction

of 1-4 family residences and the development of land and commercial/multi-family properties

The Banks 1-4 family construction lending activities generally consist of construction/permanent

loans which are originated up to LW ratio of 80.0% Commercial real estate construction

loans generally require commitment for permanent financing to be in place prior to closing

construction loan and are originated up to 80.0% of the completed appraised value of the

property Residential and commercial construction loans are interest only loans during the

construction period As of March 31 2011 construction loans equaled $2.3 million or 1.5% of

total loans outstanding
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Consumer Lending

Consumer loans excluding home equity loans are generally offered to provide

broad line of loan products to customers and typically include loans on deposits auto loans

boat loans motorcycle loans and unsecured personal loans The largest category of consumer

loans consists of loans secured by automobiles The Bank offers automobile loans with

maturities of up to 72 months for new automobiles Loans secured by used automobiles will

have maximum terms which vary depending upon the age of the automobile The Bank

generally originates automobile loans with an LTV of 100% of NADA loan value although in the

case of new car loan the LTV ratio may equal up to 100% of manufacturers suggested retail

price MSRP As of March 31 2011 the Banks consumer loans excluding HELOCs totaled

$53.4 million or 34.6% of total loans Indirect auto loans totaled $45.7 million at March 31

2011 or approximately 86% of the consumer loan portfolio

The Bank acquires and underwrites indirect automobile loans from approximately 25

used car dealerships located in Wayne and Union Counties and other nearby areas of Indiana

and Ohio under an arrangement where the dealer has the ability to earn rate based premium

on the loan referral Each dealer that originates automobile loans makes representations and

warranties with respect to the Banks security interests in the related financed vehicles in

separate dealer agreement with the Bank Each dealer submits credit applications directly to

the Bank and the borrowers creditworthiness used in determining whether to purchase an

automobile loan from dealer West End applies uniform underwriting standards when

originating the automobile loan but will originate loans which are an exception to policy based

on an evaluation of mitigating factors Moreover the Bank will obtain credit report from

major credit reporting agency which details the borrowers credit history

Commercial Business Loans

Although limited the commercial business loan portfolio is generated through

extending loans to businesses operating in the local market area Commercial business loans

offered by the Bank consist of prime rate based loans as well as fixed rate loans which are

generally secured by equipment Commercial business loans are generally offered for terms of

up to five years Loans secured by business assets such as accounts receivable inventory and

equipment account for the major portion of the Banks commercial loan portfolio while the

portfolio also includes limited amount of unsecured loans Expansion of commercial business

and commercial real estate lending activities are areas of lending emphasis for the Bank
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pursuant to which the Bank is seeking to further its commitment as full service community

bank particularly by cultivating commercial loan customers through offering full range of

commercial loan products that can be packaged with lower cost commercial deposit products

As of March 31 2011 the Banks outstanding balance of commercial business loans equaled

$7.3 million or 4.7% of total loans

Loan Originations Purchases and Sales

Exhibit I-li provides summary of the Banks lending activities over the past two

and one-quarter fiscal years Total loans originated decreased from $62.1 million in fiscal year

2009 to $60.1 million in fiscal year 2010 and totaled $11.9 million for the three months ended

March 31 2011 The loan origination data indicates that 1-4 family mortgage loans and indirect

auto loans comprised the largest portion of the Banks overall loan volumes In this regard

originations of 1-4 family loans and indirect auto loans accounted for approximately 39.4% and

38.3% of total loans originated during the past two and one-quarter years and together

represented approximately three-quarters of all loans originated Commercial and multi-family

mortgage loan volume declined from $6.6 million in fiscal 2009 to $4.9 million in fiscal 2010

with the weak economy being factor in the reduction The Bank did not purchase any loans

during the past two and one-quarter fiscal years

The Bank has been selling portion of its longer term fixed rate residential mortgage

loans in order to manage its interest rate risk Residential mortgage loans sold into the

secondary market generally on servicing retained basis decreased from $22.1 million in fiscal

year 2009 to $11.2 million in fiscal year 2010 For the three months ended March 31 2011

loans sold equaled $1.9 million all of which were 1-4 family loans Loan originations exceeded

loans sold and principal repayments during the past two and one-quarter fiscal years which

provided for the modest growth in the loans portfolio balance
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Asset Quality

The Banks asset quality has historically been strong and the level of NPAs has been

modest generally well below level of 1.0% of assets However West End has recently

realized an increase in the level of NPAs primarily related to the recessionary economic

environment Specifically the Banks delinquencies have increased as result of growing

unemployment in its markets and as the recessionary economy has depressed the collateral

value of many of the Banks security properties Additionally job losses also contribute to

delinquencies in the auto portfolio As reflected in Exhibit 1-12 the total NPA balance i.e loans

90 days or more past due and REO as of March 31 2011 was $3.8 million equal to 1.7% of

assets consisting primarily of non-accruing loans and small balance of real estate owned

REO The current balance of NPAs represents significant increase relative to the level

reported at the prior several fiscal year ends The ratio of allowances to total loans equaled

1.2% while reserve coverage in relation to NPLs equaled 63.96% as of March 31 2011 see

Exhibit 1-6

Important from the perspective of the Banks credit quality while the Banks indirect auto

lending has resulted in some defaults and credit losses the Bank considers its experience in

this regard to generally be good Thus while delinquency and default rates as well as loan

chargeoffs have increased as the economy and unemployment rates have worsened credit

quality in the portfolio remains relatively good and the Bank believes the losses are acceptable

in view of the yields on the loans Nonetheless indirect auto lending poses potentially greater

credit risk to the Bank than does lending on well-secured mortgage loan In this regard the

Bank faces the risk that any collateral for defaulted loan may not provide an adequate source

of repayment of the outstanding loan balance Thus the recovery and sale of collateral vehicle

could be insufficient to cover the loan amount as well as collection costs which can be

significant in relation to the loan amount The Bank has sought to limit credit risk exposure on

indirect loans to the extent possible by lending primarily on late-model used vehicles by careful

underwriting of the borrower maintaining thorough and comprehensive collections process

and through application of risk-adjusted pricing model to ensure that the Bank is adequately

compensated for the credit risk it does assume

To track the Banks asset quality and the adequacy of valuation allowances West End

has established detailed asset classification policies and procedures which are consistent with

regulatory guidelines Detailed asset classifications are reviewed quarterly by senior

management and the Board Pursuant to these procedures when needed the Bank
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establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets

Funding Composition and Strategy

Deposits have consistently served as the Banks primary funding source and at March

31 2011 deposits accounted for 88.9% the Banks interest-bearing funding composition Exhibit

1-13 sets forth the Banks deposit composition for the past three and one-quarter fiscal years

and Exhibit 1-14 provides the interest rate and maturity composition of the CD portfolio at March

31 2011 CDs constitute the largest component of the Banks deposit composition although

the concentration of CDs comprising total deposits has declined in recent years reflecting

comparatively stronger growth rate for the Banks transaction and savings account deposits As

of March 31 2011 the balance of CDs totaled $98.1 million or 55.5% of total deposits versus

comparable measures of $71.3 million and 65.8% of total deposits during fiscal year 2006 As

of March 31 2011 jumbo CDs CD accounts with balances of $100000 or more amounted to

$32.7 million or 33.3% of total CDs as of March 31 2011

As of March 31 2011 the balance of the Banks savings and transaction accounts was

$78.6 million or 44.5% of total deposits Comparatively the balance of savings and transaction

accounts was $37.1 million or 34.2% of total deposits for fiscal year 2006 Over the past five

and one-quarter fiscal years money market accounts have been the primary source of the

Banks core deposit growth Money market account deposits comprise the largest concentration

of the Banks core deposits and as of March 31 2011 money market accounts totaled $34.6

million comprised 19.6% of total deposits

Borrowings serve as an alternative funding source for the Bank to facilitate management

of funding costs and interest rate risk The Bank maintained $22.0 million of FHLB advances at

March 31 2011 with weighted average cost of 2.40% FHLB advances held by the Bank at

March 31 2011 consisted of mix of short- and long-term borrowings with maturities on long

term borrowings currently extending out beyond five years Over the past five and one-quarter

fiscal years FHLB advances have been the only source of borrowings utilized by the Bank since

the end of fiscal 2006 Exhibit 1-15 provides further detail of the Banks borrowings activities

during the past three and one-quarter fiscal years
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Legal Proceedings

The Bank is not currently party to any pending legal proceedings that the Banks

management believes would have material adverse effect on the Banks financial condition

results of operations or cash flows
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MARKET AREA ANALYSS

Introduction

Established in 1894 the Bank has always been operated pursuant to strategy of

strong community service and its dedication to being community-oriented financial institution

has supported customer loyalty and recent growth trends West End Bank generally considers

its market area to encompass areas proximate to its retail banking footprint The Bank operates

four community banking offices and loan production office see Exhibit Il-i with footprint

covering Wayne County and Union County in eastern Indiana The Banks markets outside of

Richmond where the Bank is headquartered are primarily rural townships in Wayne and Union

counties map showing the Banks office coverage is set forth below and details regarding the

Banks offices and recent trends with respect to market interest rate levels are set forth in

Exhibit Il-i and 11-2 respectively
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Market Area Overview

The Banks market characteristics are reflective of its location in smaller Midwestern

market and the regions economic health hinges primarily on the performance of manufacturing

and services industries The impact of the manufacturing industry on the local economy is

evidenced by the significant number of small to mid-sized manufacturing companies in the

regional market including Belden Primex Plastics Corporation Color Box Mosey

Manufacturing Berry Plastics and others Other significant employment sectors in the Banks

market include government services wholesale/retail and healthcare Recently Reid Hospital

Health Care Services the markets largest employer with 1800 employees announced

partnership with the Indiana University School of Medicine in which students pursuing medical

degree from the IU School of Medicine will be able to complete their third and fourth-year

required clinical internships in Richmond starting in mid 2011 Over time the management of

the Bank is hopeful that the expansion of the local hospital facilitated by the partnership with the

IU School of Medicine will result in employment growths particularly in higher income medical

and ancillary services

In recent years the economy in the Banks operating markets has experienced

downturn reflecting the impact of the recessionary economy nationally In this regard

unemployment rates have increased and real estate prices have diminished from peak levels

Moreover economic weakness and job losses have resulted in shrinkage or little growth of the

local population and household base

In addition to operating in shrinking market West End is subject to high level of

competition from other financial institutions in the market area As implied by the Banks modest

market share of deposits competition among financial institutions in the Banks market area is

significant Included among the Banks competitors are broad arrays of larger and more

diversified financial institutions which have greater resources than maintained by the Bank

Financial institution competitors in the Banks primary market area include other locally based

thrifts and banks credit unions as well as regional super regional and money center banks

From competitive standpoint West End has sought to emphasize its community orientation in

the markets served by its branches As of June 30 2010 there were total of 14 banking

institutions operating in Wayne and Union Counties

The significant level of competition is demonstrated numerically in the schedule below

which reflects that the two largest competitors for the Bank as defined by financial institutions

with branches within 10 mile radius of the Banks branches have more than 40% of the local
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deposit market while there are numerous other regionally based community financial institutions

operating in the market as well

Company Headquarters Branches Deposits

$000

West End Bank MHC Richmond IN 176859 11.4%

Deposit Competitors

First Bank Richmond N.A MHC Richmond IN 395698 25.5%

U.S Bank NA Cincinnati OH 218521 14.1%

JPMorgan Chase Bank NA Columbus OH 131341 8.4%

Bath State Bank Bath IN 123227 7.9%

Wayne Bank Trust Co Cambridge City IN 118508 7.6%

First Merchants Bank NA Muncie IN 83157 5.3%

MainSource Bank Greensburg IN 65660 4.2%

Perfect Circle Credit Union Hagerstown IN 45670 2.9%

Old National Bank EansAlle IN 41821 2.7%

Natco Credit Union Richmond IN 40123 2.6%

Flagstar Bank FSB Troy Ml 21078 1.4%

Eaton National Bank Trust Co Eaton OH 19213 1.2%

Harris NA Chicago IL 18571 1.2%

Health Care Professionals FCU Richmond IN 13979 0.9%

FCN Bank NA Brookville IN 12216 0.8%

Farmers State Bank New Madison OH 10432 0.7%

Wayne Teachers Federal Credit Uniot Richmond IN 9444 0.6%

Richmond City Employees FCU Richmond IN 4107 0.3%

Wufface Federal Credit Union Richmond IN 2898 0.2%

Other Market Participants 2052 0.1%

Total for All Competitors $1554575 100.0%

Defined for purposes of this presentation as institutions maintaining branch office

within 10 miles of West End Bank branch

Source SNL Securities based on June 2010 deposit data

Future business and growth opportunities will be partially influenced by economic and

demographic characteristics of the markets served by the Bank particularly the future growth

and stability of the regional economy demographic growth trends and the nature and intensity

of the competitive environment for financial institutions These factors have been examined to

help determine the growth potential that exists for the Bank and the relative economic health of

the Banks market area
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National Economic Factors

The national economy experienced severe downturn during 2008 and 2009 as the

fallout of the housing crisis caused the wider economy to falter with most significant indicators

of economic activity declining by substantial amounts The overall economic recession was the

worst since the great depression of the 1930s Approximately million jobs were lost during the

recession as consumers cut back on spending causing reduction in the need for many

products and services Total personal wealth declined notably due to the housing crisis and the

drop in real estate values As measured by the nations gross domestic product GDP the

recession officially ended in the fourth quarter of 2009 after the national GDP expanded for two

consecutive quarters 2.2% annualized growth in the third quarter of 2009 and 5.6% annualized

growth in fourth quarter of 2009 The economy expansion continued into 2010 as the GDP

grew by 2.8% for calendar year 2010 including 3.2% growth rate in the four quarter of the

year Notably large portion of GDP growth during 2009 and 2010 has been generated

through federal stimulus programs bringing into question the sustainability of the recovery

without government support

The economic recession caused the inflation rate to remain relatively low during 2009

and 2010 Inflation averaged 3.85% for all of 2008 and negative 0.34% for all of 2009

indicating deflationary period There was decline in prices during eight of the 12 months

during 2009 Reflecting measure of recovery of the economy the national annualized inflation

rate was 1.64% for 2010 The national unemployment rate also revealed modest recovery in

the most recent few months The reduction in employment during the recession led to fears of

prolonged period of economic stagnation as consumers were unwilling or unable to increase

spending The national unemployment rate totaled 9.4% as of December 2010 decline from

10.0% as of December 2009 but still high compared to recent historical levels There remains

significant uncertainty about the near term future particularly in terms of the speed at which the

economy will recover the impact of the housing crisis on longer term economic growth and the

near-term future performance of the real estate industry including both residential and

commercial real estate prices all of which have the potential to impact future economic growth

The current and projected size of government spending and deficits also has the ability to

impact the longer-term economic performance of the country

The major stock exchange indices have reflected the recent improvement in the

downturn in the national economy reporting significant volatility and an upward trend over the

past 12 months As an indication of the changes in the nations stock markets over the last 12
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months as of June 12011 the Dow Jones Industrial Average closed at 12290.14 an increase

of 22.6% from June 2010 while the NASDAQ Composite Index stood at 2769.19 an

increase of 24.6% over the same time period The Standard Poors 500 Index totaled

1314.55 as of June 12011 an increase of 22.8% from June 12010

Regarding factors that most directly impact the banking and financial services industries

in recent years the number of housing foreclosures have reached historical highs median home

values have declined by double digits in most areas of the country and the housing construction

industry has been decimated These factors have led to substantial losses at many financial

institutions and subsequent failures of institutions Despite efforts by the federal and state

governments to limit the impact of the housing crisis there remain concerns about double

dip housing recession whereby another wave of foreclosures could occur Therefore the Bank

will employ strict prudent underwriting for such loans being placed into its portfolio and will

work to aggressively resolve substandard credits

Interest Rate Environment

In terms of interest rates through the first half of 2004 in reaction to try to avoid

significant slowdown of the economy the Federal Reserve lowered key market interest rates to

historical lows not seen since the 1950s with the federal funds rate equal to 1.00% and the

discount rate equal to 2.00% Beginning in June 2004 the Fed began slowly but steadily

increasing the federal funds and overnight interest rates in order to ward off any possibility of

inflation Through June 2006 the Fed had increased interest rates total of 17 times and as of

June 2006 the Fed Funds rate was 5.25% up from 1.00% in early 2004 while the Discount

Rate stood at 6.25% up from 2.00% in early 2004 The Fed then held these two interest rates

steady until mid-2007 at which time the downturn in the economy was evident and the Fed

began reacting to the increasingly negative economic news Beginning in August 2007 and

through December 2008 the Fed decreased market interest rates total of 12 times in an effort

to stimulate the economy both for personal and business spending

As of January 2009 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% These historically low rates were intended to enable

faster recovery of the housing industry while at the same time lower business borrowing costs

and such rates have remained in effect through early 2010 In February 2010 the Fed

increased the discount rate to 0.75% reflecting slight change to monetary strategy The effect

of the interest rate decreases since mid-2008 has been most evident in short term rates which



RP Financial LC MARKET AREA ANALYSIS
11.6

decreased more than longer term rates increasing the slope of the yield curve This low

interest rate environment has been maintained as part of strategy to stimulate the economy by

keeping both personal and business borrowing costs as low as possible The strategy has

achieved its goals as borrowing costs for residential housing have been at historical lows and

the prime rate of interest remains at low level As of December 31 2010 one- and ten-year

U.S government bonds were yielding 0.29% and 3.30% respectively compared to 0.47% and

3.85% respectively as of December 31 2009 This has had positive impact on the net

interest margins of many financial institutions as they rely on spread between the yields on

longer term assets and the costs of shorter term funding sources However institutions who

originate substantial volumes of prime-based loans have given up some of this pickup in yield

as the prime rate declined from 5.00% as of June 30 2008 to 3.25% as of December 31 2010

Looking forward there are general expectations that interest rates will remain low in

relation to historical levels as the Fed continues to seek methods to stimulate the economy

Based on the most recent indications from the Fed given the level of concern for the recovery

of the economy interest rates are not expected to begin to increase until no earlier than late-

2011 or early 2012 The surveyed economists by the Wall Street Journal on average expect the

unemployment rate to remain stable at 9.6% by the end of this year and they expect it to

continue slow decline to 9.0% through December 2011 The respondents expect job growth to

continue over the next 12 months but the forecast calls for an average of about 125000 jobs to

be added per month over that period The economy needs to add about 100000 jobs month

just to keep up with new entrants to the labor force

Market Area Demographics

The following section presents demographic details regarding the Banks market area

Table 2.1 displays comparative demographic trends for the two markets Wayne County and

Union County where the Bank maintains branch offices as well as data for the state and

national aggregates since 2000 The Wayne County market area has total population of

approximately 68000 and thus represents the largest market area where the Bank has

significant presence Comparatively the Union County market is comparatively rural with total

population of 7000 The demographic data indicates that the Banks markets have experienced

declining population base from 2000 to 2010 Specifically Wayne and Union Counties

experienced population shrinkage from 2000 to 2010 equal to 0.4% and 0.1% annually
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Table 2.1

West End Bank MHC

Summary Demographic Data

Year Growth Rate

2000 2010 2015 2000-2010 2010-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Indiana 6080 6480 6634 0.6% 0.5%

Wayne County 71 68 67 -0.4% -0.5%

Union County -0.1% -0.1%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Indiana 2336 2522 2591 0.8% 0.5%

Wayne County 28 28 27 -0.3% -0.4%

Union County 0.1% 0.0%

Median Household Income

United States $42164 $54442 $61189 2.6% 2.4%

Indiana 41671 53650 60720 2.6% 2.5%

Wayne County 34901 44792 51352 2.5% 2.8%

Union County 37016 45221 50879 2.0% 2.4%

Per Capita Income

United States $21587 $26739 $30241 2.2% 2.5%

Indiana 20397 25499 29111 2.3% 2.7%

Wayne County 17727 22194 25059 2.3% 2.5%

Union County 19549 21519 24115 1.0% 2.3%

Less Than $25000 to $50000 to

2010 HH Income Dist $25000 50000 100000 $100000

United States 20.8% 24.7% 35.7% 18.8%

Indiana 19.5% 26.7% 38.3% 15.5%

Wayne County 24.8% 30.9% 34.8% 9.5%

Union County 19.3% 37.1% 33.9% 9.7%

Source SNL Financial
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respectively The foregoing demographic trends are projected to continue for both Wayne and

Union counties where modest population shrinkage is projected through 2015 Household

growth trends are relatively similar to the population growth trends as the household base been

flat to shrinking over the 2000 to 2010 period while household numbers are expected to remain

flat over the next five year period

Examination of median household income and per capita income measures for the

Banks markets further highlight the nature of markets served by West End which are outside of

major metropolitan area The 2010 median household income and per capital income

measures for Wayne and Union Counties were well below the comparable Indiana and U.S

measures In comparison to Indiana and the U.S the primary market area counties showed

similar to slightly lower growth rates for household and per capita income over the past decade

Over the next five years growth rates for median household income and per capita income are

projected to increase slightly in the primary market area counties with Wayne Countys

projected growth rate for median household income exceeding the comparable Indiana and U.S

growth rates The rural nature of the Banks market area counties is further evidenced by the

household income distribution measures as both counties maintain lower percentages of

households with incomes over $100000 relative to the Indiana and the U.S

Regional Economy

The Banks primary market area has local economy that is similar to many Midwest

region markets with employment concentrated in services manufacturing and wholesale/retail

trade Although manufacturing has been on the decline it still comprises one of the largest

employment sectors in both of the Banks markets placing 2nd and 4th respectively based on

respective employment levels of 16.6% and 9.8% of the total labor force for Wayne and Union

Counties respectively The shift from manufacturing has been offset by the growth of the

services industry which currently is the largest employment sector in both markets and the State

of Indiana The growth in the services sector as well as the wholesale and retail trade

employment sector is mirrored nationally and state wide Table 2.2 displays the employment by

sector for the State of Indiana and for West Ends markets in Wayne and Union Counties
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Table 2.2

West End Bank MHC

Primary Market Area Employment Sectors

Percent of Labor Force

Wayne Union

Employment Sector Indiana County County

of Total Employment

Services 34.8% 22.0% 7.7%

Wholesale/Retail Trade 14.4% 14.8% 14.4%

Manufacturing 14.4% 16.6% 9.8%

Government 12.3% 12.6% 19.3%

Finance/Insurance/Real Estate 7.5% 5.7% NA
Construction 5.9% 3.7% 6.8%

Transportation/Utility 4.5% 2.7% NA
Arts/Entertainment/Rec 1.9% 0.9% NA

Agriculture 1.7% 2.1% 7.8%

Other 2.6% 18.9% 34.1%

Total 100.0% 100.0% 100.0%

NA Not Available

Consists primarily of service jobs which were classified as confidential information

Source REIS DataSource 2008

The significance of the manufacturing sector is evidenced by the data with respect to the

market areas largest employers which are set forth in Table 2.3 Products manufactured

include automotive components plastics metals and caskets While manufacturing is major

component of the local economy other industry clusters included healthcare information

technology food processing and transportation distribution and logistics The market areas

largest employers include including Reid Hospital Health Care Services 1800 employees

and Richmond State Hospital 585 employees the Richmond Community Schools 873

employees as well as numerous manufacturing companies such as Belden 575 employees

and Primex Plastics 331 employees
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Table 2.3

West End Bank MHC

Market Area Largest Employers

Company Industry Employees

Reid Hospital Health Care Services Healthcare 1800

Richmond Community Schools Education 873

Richmond State Hospital Healthcare 585

Belden Manufacturing 575

Wayne County Municipality 439

Earlham College Higher Education 432

City of Richmond Municipality 415

Indiana University East Higher Education 375

Cornerstone Center Healthcare 345

Primex Plastics Corporation Manufacturing 331

Color Box Manufacturing 315

Mosey Manufacturing Manufacturing 300

Berry Plastics Manufacturing 267

BF Plastics Manufacturing 260

Autocar Manufacturing 250

Hills Pet Nutrition Manufacturing 220

Silgan Closures Manufacturing 218

Really Cool Foods Manufacturing 208

M.E.G./Steelworks Manufacturing 183

DOT Foods Inc Distribution 157

Source Wayne County Economic Development

Unemployment Trends

Table 2.4 shows comparative unemployment rates for Indiana as well as for the U.S

and the market area counties served by the Bank Overall the unemployment data shows that

the Banks markets which were impacted by the national recession have started to show

indications of modest improvement In this regard the Indiana state unemployment rate in

March 2011 was equal to 8.8% which was equal to the comparable US unemployment rate In

March 2011 unemployment rates for Wayne County and Union County equaled 10.9% and

8.9% respectively with the relatively high rate in Wayne County reflecting the impact of the

weak economy which has resulted in job losses particularly in the manufacturing sector Both

primary market area counties recorded lower unemployment rates for March 2011 compared to

the year ago period which is consistent with the state and national trends
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Table 2.4

West End Bank MHC
Market Area Unemployment Trends

March 2010 March 2011

Region Unemployment Unemployment

United States 9.7% 8.8%

Indiana 10.7 8.8

Wayne County 12.4 10.9

Union County 11.1 8.9

Source SNL Financial LC

Market Area Deposit Characteristics

Table 2.5 displays deposit trends for thrifts and commercial banks in the State of Indiana

as well as the Banks market areas in Wayne County and Union County Consistent with the

state of Indiana commercial banks maintained larger market share of deposits than savings

institutions in the Banks primary market area counties For the four year period covered in

Table 2.5 savings institutions experienced decrease in deposit market share in Indiana

however gained market share in both primary market area counties The Bank deposits in

Wayne County are greater reflecting the larger population base and related business activity in

Wayne County The Banks $151.3 million of deposits in Wayne County represented 13.2%

market share of thrift and bank deposits at June 30 2010 Comparatively the Union County

branches had $25.5 million in deposits and 26.3% market share of total bank and thrift

deposits at June 30 2010 The Banks deposit market share in both counties increased during

the four year period covered as deposits in Wayne County and Union County grew by 11.1%

and 15.1% respectively
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Table 2.5

West End Bank MHC

Deposit Summary

As of June 30
2006 2010 Deposit

Market of Market of Growth Rate

Deposits Share Branches Deposits Share Branches 2006-2010

Dollars in Thousands

Stateof Indiana $87211000 100.0% 2373 98450000 100.0% 2400 3.1%

Commercial Banks 76120000 87.3% 2070 89498000 90.9% 2151 4.1%

Savings Institutions 11091000 12.7% 303 8952000 9.1% 249 -5.2%

Wayne County IN 1061321 100.0% 38 1150284 100.0% 40 2.0%

Commercial Banks 929766 87.6% 34 977885 85.0% 34 1.3%

Savings Institutions 131555 12.4% 172399 15.0% 7.0%

West End Bank 99415 9.4% 151321 13.2% 11.1%

Union County IN 106514 100.0% 97246 100.0% -2.3%

Commercial Banks 91981 86.4% 71708 73.7% -6.0%

Savings Institutions 14533 13.6% 25538 26.3% 15.1%

West End Bank 14533 13.6% 25538 26.3% 15.1%

Source FDIC

Mortciage Competition

Table 2.6 below illustrates the Banks major competitors for 1-4 family permanent

mortgage loans based on data for the three months ended March 31 2011 The data indicates

there are large number of competitors and that the Bank ranks third in the Wayne County

market for mortgages recorded in the first three months of 2011 While not an area targeted for

significant growth by the Bank the residential mortgage market share is competitive on retail

lending basis with other local community financial institutions
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Table 2.6

West End Bank MHC

Mortgage Competitors 1-4 Permanent Loans

For the Three Months Ended March 31 2011

Mortgage

Rank Company Market Share

US Bank NA 15.71%

First Bank of Richmond 12.62%

West End Bank 1OOO%

Wayne Bank 10.00%

MainSource Bank 8.57%

Old National Bank 4.29%

Sommerville National Bank 3.57%

Credit Unions 3.33%

JPMorgan Chase 3.10%

First Merchants Bank 2.14%

10 Harris NA 1.90%

Others 24.76%

100.00%

Source West End Bank
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III PEER GROUP ANALYSIS

This chapter presents an analysis of West Ends operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of the Bank is derived from the pricing ratios of the Peer

Group institutions incorporating valuation adjustments for key differences in relation to the Peer

Group Since no Peer Group can be exactly comparable to West End key areas examined for

differences are financial condition profitability growth and viability of earnings asset growth

primary market area dividends liquidity of the shares marketing of the issue management

and effect of government regulations and regulatory reform

Peer GrouD Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported

and generally more frequent than non-publicly traded and closely-held institutions Institutions

that are not listed on national exchange or NASDAQ are inappropriate since the trading

activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency

and price and thus may not be reliable indicator of market value We have also excluded from

the Peer Group those companies under acquisition or subject to rumored acquisition mutual

holding companies and recent conversions since their pricing ratios are subject to unusual

distortion and/or have limited trading history recent listing of the universe of all publicly-

traded savings institutions is included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

117 publicly-traded fully converted institutions nationally and thus it is typically the case that

the Peer Group will be comprised of institutions with relatively comparable characteristics To

the extent that differences exist between the converting institution and the Peer Group

valuation adjustments will be applied to account for the differences Since West End will be

fully converted public company upon completion of the offering we considered only full public
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companies to be viable candidates for inclusion in the Peer Group From the universe of

publicly-traded thrifts we selected ten institutions with characteristics similar to those of the

Bank In the selection process we focused on selecting Midwest institutions with assets under

$1.1 billion non-performing assets-to-assets ratios less than 6.0% and positive reported

earnings from the universe of all fully converted public companies nationally and all ten were

included in the Peer Group HopFed Bancorp Inc of Kentucky First Capital Inc of Indiana

First Clover Leaf Financial Corp of Illinois First Savings Financial Group of Indiana

Jacksonville Bancorp Inc of Illinois FF0 Financial Corp of Dover Ohio LSB Financial Corp of

Indiana North Central Bancshares of Iowa River Valley Bancorp of Indiana and Wayne

Savings Bancshares of Ohio Exhibit 111-2 provides financial and public market pricing

characteristics of all publicly-traded Midwest thrifts

Table 3.1 shows the general characteristics of each of the 10 Peer Group companies

and Exhibit 111-3 provides summary demographic and deposit market share

data for the primary market areas served by each of the Peer Group companies While there

are expectedly some differences between the Peer Group companies and West End we believe

that the Peer Group companies on average provide good basis for valuation subject to

valuation adjustments The following sections present comparison of the Banks financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to West End characteristics is detailed below

HopFed Bancorp Inc of KY HopFed Bancorp is the largest company in the Peer

Group and operates through total of 18 offices in south-central Kentucky and north-

central Tennessee Accordingly the nature of HopFeds banking markets outside of

major metropolitan areas is similar to the Banks markets HopFed Bancorp maintains

broadly diversified asset base funded primarily by deposits and to lesser extent

borrowed funds Loan portfolio investment activities are concentrated in mortgage loans

primarily 1-4 family mortgages and commercial mortgage loans Asset quality ratios for

HopFed Bancorp were generally more favorable than the Peer Group average both in

terms of the level of NPAs and the coverage ratios At March 31 2011 HopFed

Bancorp had total assets of $1.1 billion and tangible equity-to-assets ratio of 10.0%

For the twelve months ended March 31 2011 HopFed Bancorp reported positive

earnings of 0.26% of average assets HopFed had market capitalization of $57 million

at June 10 2011
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Table 3.1

Peer Group of Publicly-Traded Thrifts

June 10 2011

Ticker Financial Institution Exchange Primary Market Strateqy1 Assets2 Offices Year Date Price Value

$MiI

HFBC HopFed Bancorp Inc of KY NASDAQ HopkinsAlle KY Thrift $1074 18 12-31 02/98 $7.80 $57
FCLF First Cloer Leaf Fin Cp of IL NASDAQ EdwardsMlle IL Thrift $576 12-31 07/06 $6.89 $54

FSFG First SaAngs Fin Grp of IN NASDAQ Clarksville IN Thrift $513 12 09-30 12/08 $16.36 $39

FFFD North Central Bancshares of IA NASDAQ Fort Dodge IA Thrift $460 11 12-31 03/96 $16.75 $23

FCAP First Capital Inc of IN NASDAQ Corydon IN Thrift $449 13 12-31 01/99 $16.75 $47

WAYN Wayne Savings Bancshares of OH NASDAQ Wooster OH Thrift $408 11 03-31 01/03 $8.84 $27
RIVR Ri.er Valley Bancorp of IN NASDAQ Madison IN Thrift $387 10 12-31 02/96 $16.13 $24

LSBI LSB Fin Corp of Lafayette IN NASDAQ Lafayette IN Thrift $364 12-31 02/95 $15.99 $25

JXSB JacksonAIIe Bancorp Inc of IL NASDAQ Jacksonville IL Thrift $308 12-31 07/10 $12.63 $24

FFDF FFD Financial Corp of Doer OH NASDAQ Doer OH Thrift $211 03-30 04/96 $15.00 $15
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First Clover Leaf Financial Corp of IL operates through four retail banking offices in

western Illinois in markets adjacent to St Louis Missouri The balance sheet reflects

broadly similar loan/investment and deposit/borrowing mix Lending efforts are relatively

well diversified and the portfolio includes high concentration of non-residential

mortgage loans Asset quality ratios for First Clover Leaf Financial were comparable to

the Peer Group average in terms of the of NPA/Assets ratio but slightly less favorable

than the Peer Group average in terms of the coverage ratios At March 31 2010 First

Clover Leaf Financial had total assets of $576 million and tangible equity-to-assets

ratio of 11.4% For the twelve months ended March 31 2011 First Clover Leaf

Financial reported earnings of 0.65% of average assets First Clover Leaf Financial had

market capitalization of $54 million at June 10 2011

First Savings Financial Group of IN operates 12 branch offices in southern Indiana

including newly-acquired offices with an acquisition completed in September 2009

First Savings Financial Group Inc was more focused on residential mortgage lending

than the Peer Group average which facilitated its maintenance of favorable asset quality

ratios in comparison to the Peer Group At the same time relatively high operating

expenses moderate the level of earnings to levels approximating the Peer Group

average At March 31 2011 First Savings Financial Group had total assets of $513

million and tangible equity-to-assets ratio of 9.3% For the twelve months ended

March 31 2011 First Savings Financial Group reported return on average assets of

0.61% First Savings Financial Group had market capitalization of $39 million at June

10 2011

North Central Bancshares of IA operates through eleven retail banking offices in

northern Iowa The balance sheet reflects broadly similar asset and funding mix

relative to the Peer Group average North Central Bancshares lending strategy is

focused on mortgage lending with concentrations in both 1-4 family and non-residential

mortgage loans North Central Bancshares operates profitably and its income

statement includes above average levels of non-interest income and non-interest

expense Asset quality ratios for North Central Bancshares were generally less

favorable than the Peer Group average in terms of the level of NPAs but similar to the

Peer Group in terms of coverage ratios At March 31 2011 North Central Bancshares

had total assets of $460 million and tangible equity-to-assets ratio of 10.7% For the

twelve months ended March 31 2011 North Central Bancshares reported net income

equal to 0.39% of average assets North Central Bancshares had market

capitalization of $23 million at June 10 2011

First Capital Inc of IN operates 13 offices in southern Indiana First Capitals asset

mixture reflects slightly higher level of cash and investments and lower ratio of loans in

comparison to the Peer Group average Lending is oriented toward mortgage secured

collateral and funding is primarily reliant on deposit liabilities with the level of borrowed

funds below the Peer Group average At March 31 2011 First Capital had total assets

of $449 million and tangible equity-to-assets ratio of 9.5% Asset quality ratios for

North Central Bancshares were generally more favorable than the Peer Group average
in terms of the level of NPAs while reserve coverage ratios were similar For the twelve

months ended March 31 2011 reported return on average assets of 0.83% which

was the highest level among the ten Peer Group companies First Capital had market

capitalization of $47 million at June 10 2011

Wayne Savings Bancshares of OH operates 11 branches in central Ohio The asset

structure reflects relatively lower proportion of loans/assets with the majority of loans
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invested in 1-4 family loans inclusive of an investment in MBS In comparison to the

Peer Group average deposits funded slightly lower proportion of the balance sheet

while borrowed funds were employed to greater extent Wayne Savings Bancshares

maintained ratio of NPAs which was modestly below the average for the Peer Group

but reserve coverage ratios were also lower At March 31 2011 Wayne Savings

Bancshares had total assets of $410 million and tangible equity-to-assets ratio of

8.9% For the twelve months ended March 31 2011 Wayne Savings Bancshares

reported net income equal to 0.54% of average assets Wayne Savings Bancshares

had market capitalization of $27 million at June 10 2011

River Valley Bancorp of IN operates 10 branch offices in southern Indiana River

Valley Bancorp maintains broadly diversified loan portfolio primarily focused on

mortgage loans both residential and commercial and funds operations with deposits

which are supplemented with borrowings at levels above the Peer Group average
Asset quality ratios are at disadvantage to the Peer Group averages both in terms of

the NPA/Assets ratio which is higher and the reserve coverage ratios which are lower

At March 31 2011 River Valley Bancorp reported total assets of $387 million and

tangible equity-to-assets ratio of 8.3% For the twelve months ended March 31 2011
River Valley Bancorp reported earnings of 0.62% of average assets River Valley

Bancorp had market capitalization of $24 million at June 10 2011

LSB Bancorp Inc of IN operates through total of branches in and near Lafayette

Indiana which is situated in western Indiana The asset investment strategy is directed

toward whole mortgage loans as balances of cash investments and MBS are limited in

comparison to the Peer Group The loan portfolio reflects sizeable investment in

commercial mortgage loans Asset quality ratios are generally less favorable for LSB

Bancorp relative to the Peer Group average both in terms of the level of NPAs and

reserve coverage as percent of NPLs and NPAs all were key factors in the LSB

Bancorps higher loan loss provisions At March 31 2011 LSB Bancorp reported total

assets of $364 million and tangible equity-to-assets ratio of 9.8% For the twelve

months ended March 31 2011 LSB Bancorp reported return on average assets of

0.48% LSB Bancorp had market capitalization of $25 million at June 10 2011

Jacksonville Bancorp Inc of IL operates through seven retail banking offices in

western Illinois The balance sheet reflects an above average level of MBS and

investments and funding base that is almost entirely reliant on deposits with very

limited use of borrowings in comparison to the peer Group The loan portfolio

composition reflects Jacksonville Bancorps mortgage lending emphasis including both

residential and commercial mortgage loans albeit at levels below the Peer Group

average given the low level of loans overall Asset quality ratios for Jacksonville

Bancorp were more favorable than the Peer Group average in terms of the level of

NPAs At March 31 2011 Jacksonville Bancorp had total assets of $308 million and

tangible equity-to-assets ratio of 11.0% For the twelve months ended March 31 2011

Jacksonville Bancorp reported earnings of 0.77% of average assets Jacksonville

Bancorp had market capitalization of $24 million at June 10 2011

FFD Financial Corp of OH operates through five retail banking offices in eastern Ohio

The balance sheet reflects retail orientation as whole loans and deposits comprise

high proportion of interest-earning assets and interest-bearing liabilities in comparison to

the Peer Group Lending efforts are directed primarily toward mortgages and the

portfolio includes high concentration of non-residential mortgage loans Asset quality

ratios for FFD Financial Corp were generally more favorable than the Peer Group
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average both in terms of the level of NPAs and the coverage ratios At March 31 2011
FFD Financial had total assets of $211 million and tangible equity-to-assets ratio of

8.9% For the twelve months ended March 31 2011 FFD Financial reported positive

earnings of 0.70% of average assets FFD Financial had market capitalization of $15

million at June 10 2011

In aggregate the Peer Group companies maintained lower level of tangible equity than

the industry average 9.86% of assets versus 11.19% for all public companies generated

higher core earnings as percent of average assets 0.44% core ROAA versus net loss of

0.04% for all public companies and earned higher core ROE 4.24% core ROE versus 0.67%

for all public companies Overall the Peer Groups average P/TB ratio and average core P/E

multiple were lower than the respective averages for all publicly-traded thrifts reflecting in part

their relatively small size and Midwest locations

All

Publicly-Traded Peer Group

Financial Characteristics Averacies

Assets $Mil $2839 $475

Market capitalization $Mil $327 $34

Tangible equity/assets 11.19% 9.86%

Core return on average assets 0.04 0.44

Core return on average equity 0.67 4.24

Pricinci Ratios Averacies1
Core price/earnings 19.20x 16.26x

Price/tangible book 84.70% 78.04%

Price/assets 9.35 7.24

Based on market prices as of June 10 2011

Ideally the Peer Group companies would be comparable to West End in terms of all of

the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to the Bank as will be highlighted in the following

comparative analysis

Financial Condition

Table 3.2 shows comparative balance sheet measures for the Bank and the Peer Group

reflecting the expected similarities and some differences given the selection procedures outlined



Table 32

Balance Sheet Corrposison and Growth Rates

Comparable rshtuoon AnaWoo

AootMarch3l2011

Balance Sheet ao Peroent of Aooeto Balance Sheet Anooat Growth Rates Regulatory Capital

Uaon rubs Borrowed Sobd Net Geodwil Tng Net tuBS Cash Borrows Net Tng Net

Biohaleots hmveot BOll Leans gg5 Funds Debt Wndh jj09n Worth Assets kroestrrents Loans Sebdebt Worth Worth 9g Core fiç
West Bid Bank tuiC

Merck 312011 3.7% 20.1% 2.1% 70.3% 61.4% 10.1% 0.0% 6.0% 0.0% 9.0% 11.15% 41.65% 4.57% IB.96% -15.61% 2.55% 255% 7.92% 7.92% 12.53%

Al Fable Corrpaoieo

Averages 6.3% 21.4% 1.1% BB.6% 73.3% 12.7% 0.4% 12.3% 0.8% 11.5% 2.6% 11.62% -0.23% 5.01% -19.23% 2.02% 1.73% 11.14% 11.11% 1B.31%
Medians 5.0% 1B.B% 1.t% 66.2% 734% tl.4% 0.0% tt.5% S.t% tS.4% 0.5% 6.9t% -2.OB% 3.t4% t4.57% 1.95% 2.58% 9.93% 6.93% t7.29%

State of 64

Averages 4.2% 21.9% 1.9% 19.9% 90.2% 8.4% 0.4% 10.2% 0.7% 9.5% 1.5% 12.85% -2.94% 5.46% 29.07% 1.97% 1.86% 9.19% 9.19% 14.75%

Medians 4.7% 23.4% t.B% 64.9% 92.3% 7.1% 0.0% 10.4% 0.5% 9.6% 0.8% 9.99% 4.23% 4.72% -28.76% 2.82% 3.01% 9.45% 945% 14.10%

Cnnvarable Group

Averages 9.6% 20.8% 1.1% 97.8% 79.7% 9.7% 0.4% 10.4% 0.7% 9.8% 1.0% 19.58% -3.99% 3.10% -16.36% 9.90% tO.B3% 9.59% 9.99% 15.34%

Medians 5.3% 22.7% 1.3% 66.9% 79.3% 7.6% 0.0% 10.5% 0.3% 9.7% 1.0% 11.06% -3.60% 2.31% -17.36% 3.47% 3.71% 9.53% 9.62% 15.12%

Comparable Group

FFCF FF0 Financiat Corp ot Cover 0tH 7.3% 4.0% 0.0% 85.7% 93.6% 9.6% 0.0% 6.9% 0.0% 8.9% 5.6% 43.75% 2.27% 7.51% -7.93% 3.47% 3.47% 9.05% Nh 12.40%
FCAP First Capdat Inc of IN 6.2% 23.5% 1.3% 64.1% 83.4% 5.4% 0.0% 10.8% 1.2% 9.5% -2.9% 6.16% -6.55% -2.11% -21.09% 2.66% 3.19% 9.45% 9.45% 16.16%

FOlF First Gever Leaf Rn Cp oft 9.6% 16.2% 0.0% 68.0% 76.7% 6.7% 0.7% 13.5% 2.2% 11.4% -2.6% -1.70% -3.79% 2.22% -37.00% 0.66% 1.55% Nh Nh NA
FSFG Rrat Savings Rn Grp of 94 7% 260% 6% 666% 72.0% 16.6% 0.0% 10.9% 1.6% 9.3% 3.6% 26.48% 3.81% 1.92% 1220% 3.66% 4.89% 8.26% 8.26% 13.03%
tFBC HupFed Bsncorp Inc of KY 6.9% 33.6% 0.6% 54.1% 77.6% 10.7% 1.0% 15.1% 0.1% 10.0% 2.1% 21.32% -9.61% 2.86% -1425% 32.01% 32.86% 10.94% 10.94% 1927%

JXSB Jacksunvile Bancorp Inc oft 3.4% 33.5% 0.0% 56.7% 94.6% 1.3% 0.0% 11.8% 0.9% 11.5% 6.4% 14.46% 2.14% 2.35% 23.46% 42.93% 46.00% 9.53% 9.53% 15.12%
LSBI LOB Rn Corp of Lafeyette 64 3.0% 4.3% 1.9% 66.9% 63.6% 5.6% 0.0% 9.8% 0.0% 9.8% -2.1% -1.67% -1.72% 4.80% -53.41% 4.63% 4.63% 9.70% 9.70% 14.10%
FFFD Nerth Central Bancshares of IA 15.7% 12.5% 13% 70.1% 79.9% 8.5% 0.0% 10.8% 0.1% 10.7% 1.6% 77.12% -1123% 7.40% -31.74% 229% 0.92% 1024% 1024% 1732%
RWR BeerValey Bancorpot 64 4.3% 21.9% 2.5% 673% 74.6% 142% 1.9% 6.3% 0.0% 6.3% -2.1% 0.15% 4.54% 2.26% -20.46% 2.99% 2.64% Nh Nh Nh

WAYN Wayne Savings Bancahares of OH 2.0% 33.7% 1.7% 56.9% 78.5% 11.3% 0.0% 9.4% 0.5% 6.9% 0.4% 7.66% -2.84% 2.61% -1 3.36% 3.47% 3.94% Nh Nh Nh

Source SM Financial LC and I6 Financial LC cabuleitvns The lntormrsoan provided in this table has been obtained frnwsocrces we helena are relable bat we cannot gvarantaa the accuracy or completeness of such intorrrsflun

Copyright 2011 by 66 Financial LC
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above The Banks and the Peer Groups ratios reflect balances as of March 31 2011 unless

indicated otherwise for the Peer Group companies West Ends equity-to-assets ratio of 8.0%

was below the Peer Groups average net worth ratio of 10.4% Tangible equity-to-assets ratios

for the Bank and the Peer Group equaled 8.0% and 9.8% respectively The Banks pro forma

capital position will increase with the addition of stock proceeds providing the Bank with an

equity-to-assets ratio that will substantially exceed the Peer Groups ratio The increase in West

Ends pro forma capital position will be favorable from risk perspective and in terms of future

earnings potential that could be realized through leverage and lower funding costs At the same

time the Banks higher pro forma capitalization will initially depress return on equity Both West

Ends and the Peer Groups capital ratios reflected capital surpluses with respect to the

regulatory capital requirements

The interest-earning asset compositions for the Bank and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both West End

and most of the Peer Group The Banks loans-to-assets ratio of 70.3% was slightly above the

Peer Groups average ratio of 67.8% The Banks combined ratio of cash MBS and

investments of 23.8% of assets was slightly lower than the Peer Groups average ratio of

26.4% Overall West Ends interest-earning assets amounted to 94.1% of assets which was

similar to the Peer Group ratio of 94.2% Additionally the Banks also maintained 2.1% of bank-

owned life insurance BOLl and the Peer Group reported average balances of BOLl of 1.1%

West Ends funding liabilities reflected funding strategy that placed similar emphasis

on deposits as the Peer Group Specifically the Banks deposits equaled 81.4% of assets as

compared to the Peer Group ratio of 79.7% Although the composition of deposits is similar to

the Peer Group the Banks maintains slightly greater reliance on borrowings which were

measured at 10.1% of assets for the Bank versus 8.7% of assets for the Peer Group Peer

Group figures reflect 0.4% of assets in the form of subordinated debt Overall the Banks

reliance on interest-bearing liabilities was 91.5% of assets versus comparable ratio of 88.8%

for the Peer Group

key measure of balance sheet strength for savings institution is its IEA/IBL ratio

Presently the Banks IENIBL ratio is lower than the Peer Groups ratio based on IEA/IBL ratios

of 102.8% and 106.1% respectively The additional capital realized from stock proceeds should

serve to provide West End with an IEA/IBL ratio that approximates or exceeds the Peer Groups
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ratio as the increase in capital provided by the infusion of stock proceeds will serve to lower the

level of interest-bearing liabilities and will be primarily deployed into interest-earning assets

The growth rate section of Table 3.2 shows growth rates for key balance sheet items

West Ends growth rates are annualized 15 month results through the March 31 2011 date of

financial data in the prospectus while the Peer Groups growth rate data is for the trailing twelve

months through March 31 2011 West End recorded asset growth of 11.2% which exceeded

the Peer Groups average asset growth rate of 1.0% West End realized growth in both loans

4.57% growth and cash and investments 41.88% growth with investments accounting for the

majority of the balance sheet growth Comparatively loans balances decreased by 3.98% for

the Peer Group while cash and investments increased by 19.58%

Asset growth for West End was funded with deposits which increased at 16.96%

compounded annual rate which also funded 15.61% reduction in borrowings Similarly the

Peer Group recorded deposit growth of 3.10% portion of which was used to fund 16.36%

decrease in borrowings The Banks net worth increased at modest annualized rate of 2.6%

during the period reflect its moderate but positive earnings levels and as mutually-owned

institution did not pay dividends or prepurchase stock Comparatively the Peer Groups net

worth growth of 3.5% based on the median was also attributable to generally positive net

income net of dividends being paid by most of the Peer Group companies The Banks post-

conversion capital growth rate will initially be constrained by maintenance of higher pro forma

capital position Dividend payments and stock repurchases which would be implemented

pursuant to regulatory limitations and guidelines could also potentially slow the Banks capital

growth rate in the longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Bank and the Peer Group The

Banks and the Peer Groups ratios are based on earnings for the twelve months ended March

31 2011 unless otherwise indicated for the Peer Group companies West End and the Peer

Group reported net income to average assets ratios of 0.24% and 0.59% respectively The

Banks lower earnings were primarily the result of its lower level of non-interest income and

higher operating expenses as the other elements of earnings i.e net interest income loan

loss provisions and gains on sale were relatively similar for the Bank and the Peer Group



Table 3.3

loconw as Percent of Average Assets and Yields Costs Spreads

Corvparable Institution Analysis

For the 12 kkinths Ended March31 2011

Other Incone GA/Other Sip Non-Op herre

Loss Nil Total

Fovis After Loan R.E Other Other GA Goodwil

ooJ ows Feen lacone hcone Anert

3.05% 065% 2.39% 0.02% -0.07% 0.82% 0.77% 2.86% 0.05% 0.10% 0.00% 4.83% 1.67% 3.16% $5919 30.33%

3.04% 0.40% 2.55% 0.00% -0.01% 0.64% 0.59% 2.79% 0.00% 0.05% 0.00% 4.77% 1.62% 3.19% $4817 30.51%

3.27% 0.66% 2.61% 0.01% -0.05% 0.83% 0.79% 2.97% 0.04% 0.12% 0.00% 4.97% 1.52% 3.46% $3939 24.01%

3.12% 0.63% 2.51% 000% -0.03% 0.82% 0.75% 2.83% 0.04% 0.14% 0.00% 5.03% 1.52% 3.38% $3826 18.80%

3.30% 0.57% 2.74% 0.01% -0.05% 0.81% 0.77% 2.84% 0.02% 0.18% 0.00% 5.04% 1.63% 3.41% $4142 2532%

3.24% 0.50% 2.70% 0.00% -0.02% 0.73% 0.72% 2.84% 0.01% 0.25% 0.00% 5.04% 1.66% 3.38% $3998 22.96%

Corrparable Group

FFOF FF0 Financial Corp of Dover OH

FCAP First Capital kic of El

FCLF First Clover Leaf Fin Cp of

FSFG First Savings Fin Grp of IN

HFBC HopFed Bancorp Inc of KY

JXS8 Jacksonville Bancarp Inc of IL

LSBI LSB Fin Corp 01 Lafayette IN

FFFO North Control Bancuhares of Fi

RMR River Valey Bancnrp of IN

WAYN Vayne Savings Bancshares of OH

0.70% 5.15% 1.53%

0.83% 4.72% 1.11%

0.65% 4.32% 1.43%

0.61% 5.14% 1.13%

0.26% 4.70% 1.97%

0.77% 4.57% 1.23%

0.48% 5.00% 1.47%

0.39% 4.75% 1.61%

0.62% 4.75% 1.74%

0.54% 4.41% 1.28%

3.62% 0.43% 3.19% 0.00% 0.00% 0.24% 0.24% 2.73% 0.00%

3.61% 0.46% 3.15% 0.00% 0.00% 0.72% 0.72% 2.87% 002%

2.88% 0.42% 2.46% -0.01% 0.00% 0.14% 0.13% 1.74% 0.06%

4.02% 0.26% 3.76% 0.00% -0.07% 1.00% 0.93% 3.27% 0.06%

2.73% 0.91% 1.82% 0.00% -0.04% 0.73% 0.69% 2.51% 0.03%

3.34% 0.54% 2.80% 0.12% 0.00% 1.00% 1.13% 3.25% 0.00%

3.53% 0.94% 2.59% 0.00% -0.12% 0.88% 0.76% 2.93% 0.00%

3.14% 0.79% 2.35% 0.00% .0.18% 2.13% 1.94% 3.79% 0.00%

3.01% 0.76% 2.25% 0.00% 0.00% 0.72% 0.72% 2.52% 0.00%

3.13% 0.14% 2.99% 0.00% -0.07% 0.54% 0.47% 2.80% 0.02%

0.36% 0.00% 5.30% 1.70% 3.61% $4050 34.26%

016% 000% 503% 1.25% 375% $3352 27645

0.21% 0.00% 4.59% 1.67% 2.92% $7289 34.37%

-0.23% 0.00% 5.51% 1.27% 4.25% $3561 17.87%

0.38% 0.00% 4.94% 2.20% 2.74% $4163 23.91%

0.28% 0.00% 4.90% 1.41% 3.48% $2960 19.53%

0.29% 0.00% 5.29% 1.64% 3.65% $3998 32.85%

0.00% 0.00% 5.10% 1.83% 328% $3355 22.00%

0.32% 0.00% 5.05% 1.92% 3.13% $4553 19.74%

0.04% 0.00% 4.66% 1.42% 3.24% NM 21 .02%

Source Sl Financial LC and Financial LC calculations The infornetion provided in this table has been obtained fromsoorces we beheve are reliable but we cannel guarantee the accuracy or conpleteness 01 such infornetion

Copyright 2011 by RP FInancial LC

Net Interest lncone

Net

West End Bank MHC

March3l2011

Ribic Corrpanies

Averages

Methane

State of Ilt

Averages

Medians

Corrparable Group

Averages

Methans

Yields Costs and Spreado

0.24% 5.19% 1.81% 337% 0.60% 2.77% 0.00% 0.00% 0.48% 0.48% 3.10% 0.00% 0.22% 0.00% 5.49% 2.05% 3.44% 3239 33.81%

0.13% 4.50% 1.46%

0.42% 4.50% 1.39%

0.45% 4.62% 1.35%

0.54% 4.66% 1.36%

0.59% 4.75% 1.45%

0.62% 4.74% 1.45%

hEM MEMO

Net Extrao Yield Coot Yld-Coet Assetu/ Steclive

Gains tens On Anode Of Funds gg Tax Rate

ac
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The Banks net interest margin was slightly favorable relative to the Peer Group average

based on ratios of 3.37% and 3.30% respectively In this regard although interest income

versus the Peer Group was favorable 5.19% of average assets versus 4.75% for the Peer

Group the benefits of the Banks higher interest income were substantially offset by West

Ends higher ratio of interest expense to average assets 1.81% of average assets versus

1.45% for the Peer Group The Banks higher interest expense ratio was supported by higher

cost of funds 2.05% versus 1.63% for the Peer Group which may be attributable in part to the

Banks recent efforts to expand the deposit base through competitive pricing strategies

In another key area in the evaluation core earnings strength the Bank maintained

higher level of operating expenses than the Peer Group 3.10% and 2.84% of average assets

respectively The Banks higher operating expense ratio is reflective of the lower ratio of assets

per full time equivalent employees $3.2 million for the Bank compared to $4.1 million for the

Peer Group As noted in Section One the upward trend in the Banks operating expense ratio

since fiscal year 2006 has been in part related to adding personnel to facilitate implementation

of planned growth strategies maintaining competitive salaries for executives and management

of information technology operations On post-offering basis the Banks operating expenses

can be expected to increase due to addition of stock benefit plans and certain expenses that

result from being publicly-traded company At the same time West Ends capacity to leverage

operating expenses will be greater than the Peer Groups leverage capacity following the

increase in capital realized from the infusion of net stock proceeds

Sources of non-interest operating income provided smaller contribution to the Banks

earnings and totaled 0.48% of average assets compared to 0.81% for the Peer Group Taking

non-interest operating income into account in comparing the Banks and the Peer Groups

earnings West Ends efficiency ratio of operating expenses divided by the sum of non-interest

operating income and net interest income of 80.5% was less favorable than the Peer Groups

ratio of 69.1% Moreover expense coverage ratios net interest income divided by operating

expenses posted by West End and the Peer Group equaled 1.09x and 1.16x respectively In

this regard as measured by both their efficiency and expense coverage ratios the Banks

earnings strength was at disadvantage to the Peer Group

Loan loss provisions had material impact on both the Banks and Peer Groups

earnings with loan loss provisions equaling 0.60% and 0.57% of average assets respectively

The level of loan provisions established by the Bank and the Peer Group are reflective of the
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increasing level of loan delinquencies and classified assets over the last several years and to

their operations in markets in the Midwest which has experienced high unemployment and

declining real estate values

Net gains and losses realized from the sale of assets and other non-operating items

equaled net gain of 0.22% of average assets for the Bank versus net gain 0.18% of

average assets for the Peer Group The net gain recorded by the Bank was result of gain on

sale of loans investments and other assets Gains and losses on sale of loans investment

securities and other assets are viewed as non-recurring earnings and therefore are not

considered to be part of an institutions core operations However loan sale gains are still

viewed as more volatile source of income than income generated through the net interest

margin and non-interest operating income Extraordinary items were not considerable factor

in either the Banks or the Peer Groups earnings

Taxes had larger impact on the Banks earnings as the Bank and the Peer Group

posted effective tax rates of 33.81% and 25.32% respectively As indicated in the prospectus

the Banks effective marginal tax rate is equal to 39.6%

Loan Composition

Table 3.4 presents data related to the Banks and the Peer Groups loan portfolio

compositions The Banks loan portfolio composition reflected higher concentration of 1-4

family permanent mortgage loans including second mortgage loans and MBS than the Peer

Group 45.4% of assets versus 40.2% of assets for the Peer Group The primary area of loan

diversification for the Bank was in consumer loans with the Bank deploying 24.6% of total

assets into consumer lending versus 2.46% for the Peer Group The Banks large consumer

portfolio is supported by the Banks heavy involvement in auto lending primarily originated on an

indirect basis but auto loans originated directly to the Banks customers also comprise portion

of the portfolio From valuation standpoint the indirect auto loans have been profitable

business line but the relationship with the customer is limited in most instances and while the

Banks credit experience has been good consumer lending generally and indirect auto lending

in particular are perceived to pose greater credit risk exposure than many lending niches

typically employed by community banks



Conarable Group

Averages

Medians

Corrparable Group

FFDF FFD Financial Corp of Dover OH

FCAP First Capital Inc of IN

FCLF First Clover Leaf Fin Cp of

FSFG First Savings Fin Grp of IN

HFBC HopFed Bancorp Inc of KY

JXSB Jacksonville Bancorp Inc of IL

LSBI LSB Fin Corp of Lafayette

FFFD l\brth Central Bancshares of L\

RWR Rver Valley Bancorp of IN

WAYN Wayne Savings Bancshares of OH

16.22% 29.16% 1.04% 12.96% 3.37% 24.61% 66.73% $57500

12.67% 33.46% 3.95% 20.70% 4.36% 1.99% 63.32% $754508

10.48% 32.44% 2.78% 18.95% 3.36% 0.49% 63.83% $35540

10.37% 31.12% 4.22% 23.14% 4.30% 2.75% 68.42% $100444

10.33% 34.53% 3.72% 20.83% 4.03% 1.58% 68.89% $62305

8.61% 31.62% 4.18% 24.87% 5.10% 2.46% 67.67%

8.07% 33.44% 4.75% 23.10% 5.02% 2.17% 66.05%

0.12% 32.18% 1.27% 40.54% 9.61% 2.84% 78.97% $99420

5.52% 34.72% 3.29% 15.40% 5.39% 5.76% 62.47% $280

3.53% 27.19% 7.72% 24.90% 7.90% 0.84% 73.97% $65520

9.70% 35.72% 6.22% 16.20% 5.75% 3.38% 64.77% $370

10.18% 20.79% 7.30% 20.47% 4.66% 1.52% 60.30% $57130

14.44% 19.25% 1.19% 21.30% 7.53% 5.14% 67.34% $147730

0.72% 36.30% 6.96% 40.68% 3.84% 0.33% 75.19% $116100

8.58% 40.50% 0.84% 25.81% 0.40% 3.42% 63.55% $138680

7.56% 29.62% 6.39% 26.98% 3.94% 0.98% 72.01% $96290

25.76% 39.97% 0.62% 16.42% 1.97% 0.35% 58.09% $29860

$749

$0

$577

$0

$0

$783

$1062

$761

$601

$260

Source SNL Financial LC and RP5 Financial LC calculations The inforrmtion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or corrpleteness of such inforntion

Table 3.4

Loan Portfolio Corrposition and Related lnforntion

Con-parable Institution
Analysis

As of March 31 2011

Portfolio Con-position as Percent of Assets

Institution

West End Bank MHC

All Riblic Con-panies

Averages

Medians

State of IN

Averages

Medians

1-4 Constr Si-Unit Corrnrc RWAI Serviced Servicing

fvBS Ji Land Coniii RE Business Consuner Assets For Others Assets

$000 $000

$574

$7280

$128

$738

$480

$479

$589

$75138

$80905

Copyright 2011 by RP Financial LC
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The main area of diversification for the Peer Group was commercial real estate and

multi-family lending with the Peer Group deploying 24.9% of total assets into non-residential

mortgages versus 13.0% for the Bank Other components of the respective loan portfolios for

the Bank and the Peer Group outside of the aforementioned segments were comparatively

limited with construction and land loans comprising 1.0% and 4.2% of assets for West End and

the Peer Group respectively and commercial business loans comprising 3.4% and 5.1%

respectively Overall the Banks and the Peer Groups asset compositions translated into

similar risk weighted assets-to-assets ratios of 66.73% for the Bank versus 67.67% for the Peer

Group

Credit Risk

As shown in Table 3.5 the Banks ratios of NPAs to assets and NPLs to loans equaled

1.73% and 1.81% respectively which is lower than the Peer Groups respective measures of

2.57% and 3.10% Furthering West Ends advantage the Banks ratio of loss reserves to NPLs

of 63.96% exceeded the Peer Groups loss coverage ratio of 56.14% however loss reserves

maintained as percent of net loans receivable equaled 1.16% for the Bank versus 1.58% for the

Peer Group In this regard the higher level of reserves as percent of loans for the Peer Group

may likely be warranted by its higher ratio of NPAs and as noted earlier the Banks reserve

coverage ratios in relation to non-performing assets are higher Over the trailing twelve month

period the Bank realized net charge-offs equal to 0.52% of loans as compared to net charge

offs of 0.44% for the Peer Group

While the Banks asset quality measures are favorable the high level of consumer auto

loans is credit risk factor for West End in comparison to the Peer Group Factors such as

unfavorable economic trends weakness in underwriting or collections or other similar factors

impacting the credit review collections or asset recovery process could all result in credit

losses in the future in excess of West Ends historical experience

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Bank versus the Peer Group In terms of balance sheet composition West Ends interest

rate risk characteristics were considered to be slightly less favorable relative to the comparable



Table 3.5

Credit Risk Measures and Related lnfornetion

Conparable Institution Analysis

As of March 312011 or Mast Recent Date Available

NPA5 Rsrves/

REOI 90DeV NPL5/ Rsrves/ Rsrves/ NPAs Net Loan NLCs/

Assets Assets Loans Loans NPLs 90Del Chargoffs Loans

$000

West End MHC 0.43% 1.73% 1.81% 1.16% 63.96% 47.42% $791 0.52%

All Public Corrpanies

Averages

Medians

State of IN

Averages

Medians

0.60% 3.94% 4.76% 1.77% 58.97% 53.25%

0.26% 2.65% 3.33% 1.47% 41.82% 37.18%

Conarable Group

Averages

Medians

0.47% 2.57% 3.10% 1.58% 56.14% 43.71%

0.42% 2.00% 2.45% 1.49% 58.77% 43.66%

$424 0.44%

$328 0.26%

Source Audited and unaudited financial statenents corporate reports and offering circulars and RP5 Financial LC calculations The

infornation provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

corrpleteness of such infornetion

Institution

0.57% 4.22% 5.36% 1.64% 38.15% 32.50%

0.35% 4.53% 5.81% 1.60% 34.90% 33.10%

$1638

$468

$1681

$507

0.88%

0.35%

1.56%

0.71%

FFDF FFD Financial Corp of Dover OH 0.04% 1.53% 1.71% 1.35% 78.98% 76.87% $78 0.17%

FAP First Capital Inc of IN 0.18% 1.88% 2.49% 1.57% 59.26% 52.51% $396 0.53%

FCLF First Clover Leaf Fin Cp of IL 0.90% 2.48% 2.12% 1.10% 44.47% 26.31% $1686 1.70%

FSFG First Savings Fin Grp of IN 0.29% 1.49% 1.63% 1.20% 67.44% 49.73% $90 0.10%

HFBC HopFed Bancorp Inc of KY 0.84% 2.11% 2.41% 2.34% 97.46% 43.04% $404 0.27%

JXSB Jacksonville Bancorp Inc of IL 0.20% 1.48% 2.22% 1.62% 73.13% 63.11% $260 0.58%

LSBI LSB Fin Corp of Lafayette IN 0.28% 5.44% 5.81% 2.03% 34.90% 33.10% $439 -0.03%

FFFD North Central Bancshares of 0.74% 3.07% 3.26% 1.90% 58.27% 44.27% $206 0.25%

RWR RiverValley Bancorpof IN 0.65% 4.53% 6.34% 1.40% 22.22% 21.71% $572 0.86%

WAYN Wayne Savings Bancshares of OH 0.54% 1.70% 3.01% 1.32% 25.27% 26.44% $109 -0.03%

Copyright 2011 by RP5 Financial LC



Table 3.6

Interest Rate Risk Measures and Net kiterest Incorre Volatility

Corrparable hstitution Analysis

As of Merch 31 2011 or Wbst Recent Date Available

West End Bank M-IC 8.0% 102.8% 5.9% 13 -3 19 -11 -5

Corrparable Group

Averages

Medians

9.8% 106.2% 5.8%

9.7% 105.7% 6.3%

8.9%

9.5%

11.4%

9.3%

10.0%

11.0%

9.8%

10.7%

8.3%

8.9%

107.4%

105.6%

109.0%

105.4%

105.9%

108.6%

105.8%

105.4%

103.2%

105.4%

2.9%

6.2%

6.3%

6.7%

5.5%

6.4%

5.3%

6.8%

6.5%

5.4%

-1

-4 10

-7 11

NAChange is greater than 100 basis points during the quarter

Source SNL Financial LC and RPm Financial LC calculations The inforrretion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conpleteness of such inforrmtion

Institution

Balance Sheet Measures

Non-Earn Quarterly Change in Net Interest lrtcon

Euity/ lEAf Assets/

Assets IBL Assets 3/31/2011 12/31/2010 9/30/2010 6/30/2010 3/31/2010 12/31/2009

change in net interest incorre is annualized in basis points

All Public Conpanies 11.2% 106.4% 6.6%

State of IN 9.5% 104.2% 7.2%

Corrparable Group

FFDF FFD Financial Corp of Dover OH

FCAP First Capital Inc of IN

FCLF First Clover Leaf Fin Cp of IL

FSFG First Savings Fin Grp of IN

HFBC HopFed Bancorp Inc of KY

JXSB Jacksonville Bancorp Inc of IL

LSBI LSB Fin Corp of Lafayette IN

FFFD North Central Bancshares of LA

RFR River Valley Bancorp of IN

WAYN Wayne Savings Bancshares of OH

-15 18 31

-7 15 37 -17

11 -11 10 11

-2 -10 NA

-13 -10 -19 15

13 -4 11 23 -18

17 -7 19 18 14 16

-10 -11 -3

14 16 11

-11 -6 -2 -19

Copyright 2011 by RPm Financial LC
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measures for the Peer Group Most notably the Banks tangible equity-to-assets ratio and

IEAIIBL ratio were lower than the comparable Peer Group ratios however the Banks level of

non-interest earning assets was quite similar to the Peer Groups ratio On pro forma basis

the infusion of stock proceeds should serve to increase the Banks comparative advantages

over the Peer Groups balance sheet interest rate risk characteristics with respect to the

increases that will be realized in Banks equity-to-assets and IEA/IBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for West End and the

Peer Group In general the similar fluctuations in the Banks ratios implied that the interest rate

risk associated with the Banks net interest income was comparable to the Peer Group on

average based on the interest rate environment that prevailed during the period covered in

Table 3.6 The stability of the Banks net interest margin should be enhanced by the infusion of

stock proceeds as interest rate sensitive liabilities will be funding lower portion of West Ends

assets and the proceeds will be substantially deployed into interest-earning assets

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Bank Such general

characteristics as asset size capital position interest-earning asset composition funding

composition loan composition and exposure to interest rate risk all tend to support the

reasonability of the Peer Group from financial standpoint Those areas where differences

exist will be addressed in the form of valuation adjustments to the extent necessary
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Banks conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock conversion

Pursuant to this methodology peer group of comparable publicly-traded institutions is

selected financial and operational comparison of the subject company to the peer group is

conducted to discern key differences and valuation analysis in which the pro forma market

value of the subject company is determined based on the market pricing of the peer group as of

the date of valuation incorporating valuation adjustments for key differences In addition the

pricing characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter Ill which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Banks to

be-issued stock Throughout the conversion process RP Financial will review changes in

West Ends operations and financial condition monitor West Ends operations and financial

condition relative to the Peer Group to identify any fundamental changes monitor the

external factors affecting value including but not limited to local and national economic
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conditions interest rates and the stock market environment including the market for thrift

stocks and monitor pending conversion offerings including those in the offering phase

both regionally and nationally If material changes should occur during the conversion process

RP Financial will evaluate if updated valuation reports should be prepared reflecting such

changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Bank and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including West Ends value or West Ends value alone To the extent change in factors

impacting the Banks value can be reasonably anticipated and/or quantified RP Financial has

incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Bank and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Bank relative to the Peer

Group in such key areas as financial condition profitability growth and viability of earnings

asset growth primary market area dividends liquidity of the shares marketing of the issue

management and the effect of government regulations and/or regulatory reform We have also

considered the market for thrift stocks in particular new issues to assess the impact on value of

the Bank coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Banks and the Peer Groups financial strengths are noted as follows
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Overall AlL Composition In comparison to the Peer Group the Banks interest-

earning asset composition showed comparable concentration of loans and

investments as percents of total assets The Bank has differentiated its lending

strategy through the indirect auto lending niche while the Peer Group has been more

active in commercial mortgage and non-mortgage lending Overall in comparison to

the Peer Group the Banks interest-earning asset composition provided for higher

yield earned on interest-earning assets which was attributable both to the modestly

lower level of NPAs and the relatively high yields on the auto loan portfolio West

Ends funding composition reflected higher level of deposits and borrowings than

the comparable Peer Group ratios and West Ends higher cost of funds substantially

offset the benefits of its higher loan yields Overall as percent of assets the Bank

maintained similar level of interest-earning assets and higher level interest-

bearing liabilities compared to the Peer Groups ratios which resulted in lower

IEA/IBL ratio for the Bank After factoring in the impact of the net stock proceeds

the Banks IEAIIBL ratio will be more comparable to the Peer Groups ratio On

balance

Credit Quality The Banks credit quality appears favorable as the ratio of non-

performing assets and non-performing loans were lower than the comparable Peer

Group ratios Loss reserves as percent of non-performing loans were higher for

the Bank while the Peer Group maintained higher loss reserves as percent of total

loans Net loan charge-offs were modestly more significant for the Bank As noted

above the Banks risk weighted assets-to-assets ratio was similar to the Peer

Groups ratio Notwithstanding these positive factors the significant auto loan

portfolio secured by late model used vehicles may introduce potential element of

volatility with respect to the Banks credit risk exposure relative to the Peer Group

Balance Sheet Liguidity The Bank operated with slightly lower level of cash and

investment securities relative to the Peer Group 23.8% of assets versus 26.4% for

the Peer Group Following the infusion of stock proceeds the Banks cash and

investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into investments The Banks future

borrowing capacity was considered to be less than the Peer Group given the lower

level of borrowings currently funding the Peer Groups assets

Funding Liabilities The Banks interest-bearing funding composition reflected

slightly higher concentration of deposits and borrowings relative to the comparable

Peer Group ratios with the Bank maintaining slightly higher cost of funds than the

Peer Group Total interest-bearing liabilities as percent of assets were slightly

higher for the Bank compared to the Peer Groups ratio which was attributable to

West Ends lower capital position Following the stock offering the increase in the

Banks capital position will reduce the level of interest-bearing liabilities funding the

Banks assets and the IENIBL ratio will improve

Capital The Bank currently operates with lower equity-to-assets ratio than the

Peer Group However following the stock offering West Ends pro forma capital

position can be expected to exceed the Peer Groups equity-to-assets ratio The

Banks pro forma capital position implies similar leverage capacity as the Peer

Group similar dependence on interest-bearing liabilities to fund assets and similar

capital cushion to absorb credit quality related losses as the Peer Group
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On balance West Ends balance sheet strength was considered to be slightly more

favorable to the Peer Group and thus slight upward adjustment was applied for the Banks

financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings The Banks reported earnings were lower to the Peer Groups

on ROAA basis 0.24% of average assets versus 0.59% for the Peer Group The

Banks earnings reflected an advantage with respect to slightly higher net interest

income which was more than offset by the Peer Groups earnings advantages with

respect to higher non-interest operating income lower operating expenses and

lower effective tax rate Reinvestment and leveraging of stock proceeds into

interest-earning assets will serve to increase the Banks earnings with the benefit of

reinvesting proceeds expected to be somewhat offset by higher operating expenses

associated with operating as publicly-traded company and the implementation of

stock benefit plans

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Banks and the Peer Groups core earnings In these

measures the Bank operated with slightly higher net interest margin higher

operating expense ratio and lower level of non-interest operating income The

Banks slightly higher net interest income ratio was largely offset by the higher

operating expense ratio Considering non-interest income as well the Banks

efficiency ratio was less favorable than the Peer Group 80.5% versus 69.1%

respectively Loan loss provisions had similar impact on the Banks and Peer

Groups earnings 0.60% of average assets versus 0.57% of average assets for the

Peer Group Overall the less favorable efficiency ratio indicates that the Banks pro

forma core earnings are less favorable when compared to the Peer Groups core

earnings

Interest Rate Risk Quarterly changes in the Banks and the Peer Groups net

interest income to average assets ratios indicated similar degree of volatility was

associated with the Banks net interest margin Other measures of interest rate risk

such as tangible capital and IENIBL ratios and the level of non-interest earning

assets were more favorable for the Bank On pro forma basis the infusion of stock

proceeds can be expected to provide the Bank with equity-to-assets and IEA/IBL

ratios that will further exceed the Peer Group ratios as well as enhance the stability

of the Banks net interest margin through the reinvestment of stock proceeds into

interest-earning assets On balance RP Financial concluded that interest rate risk

was modestly positive factor in our adjustment for profitability growth and viability

of earnings
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Credit Risk Loan loss provisions were similar factor in the Peer Groups earnings

0.60% of average assets versus 0.57% of average assets for the Peer Group In

terms of future exposure to credit quality related losses the Bank maintains

comparable ratio of loans overall and the risk-weighted assets/assets ratio is similar

the West Ends diversification is focused in auto lending and the Peer Group has

more actively diversified into commercial mortgage lending The Banks credit

quality measures generally implied lower credit risk exposure relative to the

comparable credit quality measures for the Peer Group but the auto loan portfolio

introduces some uncertainty with respect to the Banks credit quality as the portfolios

quality is subject to change with changing economic and market environment

Earnings Growth Potential Several factors were considered in assessing earnings

growth potential First the Bank maintained slightly more favorable interest rate

spread than the Peer Group which would tend to support stronger net interest

margin going forward for the Bank Second the infusion of stock proceeds will

provide the Bank with more significant growth potential through leverage than

currently maintained by the Peer Group

Return on Equity Currently the Banks core ROE is less favorable than the Peer

Groups ROE Moreover as the result of the significant increase in capital that will

be realized from the infusion of net stock proceeds into the Banks equity the Banks

pro forma return on equity on core earnings basis will be diminished over the near

term relative to the Peer Groups return on equity ratio

On balance West Ends pro forma earnings strength was considered to be similar to the

Peer Group and thus no adjustment was applied for profitability growth and viability of

earnings

Asset Growth

The Banks asset growth rate was above the Peer Groups growth rate during the period

covered in our comparative analysis 11.2% growth through March 31 2011 versus 1.0%

growth for the Peer Group Asset growth for both the Bank and the Peer Group primarily

consisted of lower yielding cash and investment securities as growth of the Banks loan portfolio

was comparatively modest while the Peer Group realized shrinking loan portfolio balances

based on both the average and median values Additionally both the Bank and the Peer Group

reported growth in deposits and shrinkage in the balance of borrowed funds enhancing their

overall comparability On pro forma basis the Banks tangible equity-to-assets ratio will

exceed the Peer Groups tangible equity-to-assets ratio indicating greater leverage capacity for

the Bank although most of the growth is projected to occur in lower yielding cash and

investments until market conditions improve enough to stimulate demand for the types of high

quality loans that the Bank is accustomed to originating On balance slight upward

adjustment was applied for asset growth
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Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served West End serves customers in communities located in eastern Indiana These areas

are shrinking in population and households and have experienced diminishing lending

opportunities See Exhibit 111-4 for details On local basis the Bank competes against two

significantly larger institutions On regional basis the Bank competes with larger institutions

that provide large array of services and have significantly larger branch networks than

maintained by West End and other financial institutions that are focused on the local

communities in which they operate

Overall the markets served by the Peer Group companies were viewed as slightly more

favorable with respect to supporting growth opportunities as they were slightly more populous

and were realizing positive growth rates in contrast to the shrinking population base of the

Banks relatively small markets The Banks competitive position in its primary market area as

indicated by deposit market share was relatively similar as West End Bank had 13.2%

deposit share in Wayne County its largest market as compared to 16.2% deposit market share

for the Peer Group in their respective markets based on the median As shown in Exhibit 111-4

the March 2011 unemployment rates for the markets served by the Peer Group companies were

8.9% at both the median and the average as compared to 10.9% in Wayne County were three

of the Banks four full service offices are located On balance we concluded that slight

downward adjustment was appropriate for the Banks market area

Dividends

Eight out of the ten of the Peer Group companies pay regular cash dividends with

implied dividend yields ranging from 0.24% to 5.21% The average dividend yield on the stocks

of the Peer Group institutions equaled 2.72% as of June 10 2011 As of June 10 2011

approximately 65% of all fully-converted publicly-traded thrifts had adopted cash dividend

policies see Exhibit lV-1 exhibiting an average yield of 2.80% The dividend paying thrifts

generally maintain higher than average profitability ratios facilitating their ability to pay cash

dividends

At this time the Bank has not established dividend policy Future declarations of

dividends by the Board of Directors will depend upon number of factors including investment
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opportunities growth objectives financial condition profitability tax considerations minimum

capital requirements regulatory limitations stock market characteristics and general economic

conditions While the Bank has not established definitive dividend policy prior to converting

the Bank will have the capacity to pay dividend comparable to the Peer Groups average

dividend yield based on pro forma earnings and capitalization On balance we concluded that

no adjustment was warranted for this factor

Liciuiditv of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on the NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $15.2 million to $57.2 million as of June 10 2011 with average and median market values

of $33.5 million and $25.7 million respectively The shares issued and outstanding to the public

shareholders of the Peer Group members ranged from 1.0 million to 7.9 million with average

and median shares outstanding of 3.1 million and 2.2 million respectively The Banks stock

offering is expected to have pro forma market value and shares outstanding that will be within

the range of the Peer Groups averages and medians Unlike all ten Peer Group companies

the Banks stock will be quoted in the over the counter market on the OTC Bulletin Board

following the stock offering Overall we anticipate that the Banks public stock will have

slightly less liquid trading market as the Peer Group companies given its listing on the Bulletin

Board and therefore concluded slight downward adjustment was necessary for this factor

Marketinc of the Issue

We believe that three separate markets exist for thrift stocks including those coming to

market such as West End the after-market for public companies in which trading activity is

regular and investment decisions are made based upon financial condition earnings capital

ROE dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior

operations as fully-converted publicly-held company and stock trading history and the

acquisition market for thrift franchises in Indiana All three of these markets were considered in

the valuation of the Banks to-be-issued stock
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The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit lV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters Stocks leapt to five-month high at the

start of the fourth quarter of 2010 as investors responded to signals that the Federal Reserve

was poised to step in to prop up the U.S economy September employment data which

showed loss of jobs and no change in the unemployment rate translated into mixed trading

market ahead of third quarter earnings season kicking into high gear Stocks traded unevenly in

the second half of October as investors responded to generally favorable third quarter earnings

reports and concerns that the foreclosure crisis could spread into the overall economy The

Dow Jones Industrial Average DJIA surged to two-year high in early-November as

investors were encouraged by the Federal Reserves plan to support the economy and better-

than-expected job growth reflected in the October employment report Stocks reversed course

heading into mid-November amid concerns over Europes debt problems the potential impact

of the Federal Reserves stimulus plan and slower growth in China favorable report on

jobless claims hilling two-year low helped stocks to rebound heading into late-November

which was followed by downturn as investors remained concerned about the debt crisis in

Europe Stocks rebounded in early-December based on news reports that U.S consumers felt

more upbeat about the economic outlook U.S exports in October surged to their highest level

in more than two years and retail sales increased in November Stocks also benefitted from

pick-up in merger activity heading into mid-December The DJIA moved to two year high

ahead of the Christmas holiday with financial stocks leading the broader market higher as some

announced bank mergers heightened acquisition speculation for the sector

The broader stock market started 2011 on an upswing fueled by reports of

manufacturing activity picking up in December Weaker than expected job growth reflected in

the December employment report pulled stocks lower to close out the first week in 2011
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favorable fourth quarter earnings report by J.P Morgan and data confirming strength in the

manufacturing sector helped stocks to rebound in mid-January with the DJIA moving to its

highest close since June 2008 The positive trend in the broader stock market was sustained in

late-January which was followed by one day sell-off as political unrest in Egypt rattled

markets around the world The DJIA ended up 2.7% for the month of January which was its

strongest January in 14 years Stocks continued to trade higher through the first two weeks of

February as the DJIA closed higher for eight consecutive trading sessions Strong

manufacturing data for January merger news and some favorable fourth quarter earnings

reports helped to sustain the rally in the broader stock market News that Egypts President

resigned further boosted stocks heading into mid-February strong report on manufacturing

activity in the Mid-Atlantic region lifted the DJIA to fresh two and one-half year high in mid-

February which was followed by sell-off as stocks tumbled worldwide on worries over

escalating violence in Libya Stocks recovered in late-February as oil prices stabilized

Volatility was evident in the broader stock market in early-March as investors reacted to some

strong economic reports mixed with concerns about Middle East tensions and surging oil prices

The DJIA closed below 12000 in the second week of March as financial markets around the

world were shaken by escalating turmoil in the Middle East and surprisingly downbeat economic

news out of China Stocks climbed to close out the second week of March as some companies

benefited from expectations that the rebuilding efforts in Japan following the earthquake and

tsunami would positively impact their earnings Announcements by some large banks of

intentions to increase dividends gains in energy companies and encouraging earnings news

coming out of the technology sector contributed to gains in the broader market heading into late-

March Telecom stocks led the market higher in late-March based on expectations of more

consolidation in that sector Overall the DJIA gained 6.4% in the first quarter which was its

best first quarter performance in twelve years

Stocks started out the second quarter of 2011 with gains as investors were

heartened by the March employment report which showed signs of stronger job creation and the

lowest unemployment rate in two years Investors exercised caution in early-April ahead of the

potential shutdown of the U.S Government which provided for narrow trading range in the

broader stock market Worries about the high cost of raw materials undercutting growth

prospects and some favorable economic reports translated into mixed stock market

performance in mid-April Strong first quarter earnings reports posted by some large technology

stocks helped to lift the DJIA to multi-year high going into the second half of April Stocks rose
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following the Federal Reserves late-April meeting based on indications that the Federal

Reserve would not be increasing rates anytime soon Disappointing earnings reports and

lackluster economic data pressure stocks lower ahead of the April employment report Stronger

than expected job growth reflected in April employment data along with pick-up in deal

activity helped stocks to rebound heading into mid-May Worries about Greeces debt

problems and slowdown in the global economic recovery pulled stocks lower in mid-May The

downturn in the broader stock market continued through the end of May and into the first half of

June as the DJIA declined for six consecutive weeks on mounting evidence that the economic

recovery was losing steam and renewed worries about possible Greek default were noted

factors contributing to the sell-off in the broader stock market On June 10 2011 the DJIA

closed at 11951.91 an increase of 17.5% from one year ago and an increase of 2.4% year-to-

date and the NASDAQ closed at 2643.73 an increase of 19.2% from one year ago and

decrease of 1.8% year-to-date The Standard Poors 500 Index closed at 1270.98 on June

10 2011 an increase of 16.9% from one year ago and decrease of 0.1% year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market The weak employment report for

September 2010 and growing concerns about the fallout of alleged foreclosure abuses weighed

on bank and thrift stocks during the first half of October as financial stocks underperformed the

broader stock market at the beginning of the fourth quarter Some better-than-expected

earnings reports provided slight boost to bank and thrift stocks heading into the second half of

October which was followed by downturn in late-October on lackluster economic data

Financial stocks led the market higher in early-November which was supported by the Federal

Reserves announcement that it would purchase $600 billion of Treasury bonds over the next

eight months to stimulate the economy Profit taking and weakness in the broader stock market

pulled thrift stocks lower heading into mid-November Ongoing concerns about debt problems

in Ireland weak housing data for home sales in October and widening insider trading

investigation by the U.S government pressured financial stocks lower heading into late

November Favorable reports for retail sales and pending home sales helped thrift stocks move

higher along with the broader stock market in early-December Expectations of pick-up in

merger activity in the financial sector contributed to gains in the thrift sector as well during the

second week of December report showing rise in consumer confidence in early-December

also provided modest boost to thrift stocks heading into mid-December Thrifts stocks
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benefitted from announced bank deals in the final weeks of 2010 as investors bet on an

increase in financial sector merger activity in 2011

Thrift stocks rallied along with the broader stock market at the start of 2011 as

investors were encouraged by data that suggested the economic recovery was strengthening

strong fourth quarter earnings report posted by J.P Morgan supported gains in the financial

sector in mid-January which was followed by downturn heading into late-January as some

large banks reported weaker than expected earnings Thrift stocks traded higher along with the

broader stock market into mid-February as financial stocks benefitted from some favorable

fourth quarter earnings reports coming out of the financial sector Financial stocks also

benefitted from rally in mortgage insurer stocks which surged on government proposal to

shrink the size of FHA Thrift stocks faltered along with the broader market heading into late-

February as investors grew wary of mounting violence in Libya report that December home

prices fell to new lows in eleven major metropolitan areas further contributed to the pullback in

thrift prices Thrift prices rebounded along with the broader market in late-February Higher oil

prices and profit taking pressured thrift stocks lower in early-March News that Bank of America

was planning to increase its dividend lifted financial stocks in general in the second week of

March which was followed by downturn amid pullback in the broader stock market Thrift

stocks advanced on announced plans by some large banks to increase their dividends following

the Federal Reserves completion of its stress test which was followed by slight pullback in

thrift stocks heading into late-March Home sales data for February showing sharp drop-offs in

new and existing home sales contributed to decline in thrift prices An upward revision to fourth

quarter GDP helped thrift stocks to rebound slightly in late-March

The favorable employment report for March 2011 helped thrift stocks advance

along with the broader stock at the start of the second quarter of 2011 Financial stocks

outpaced the broader market in early-April based on improving conditions for the larger banks

and then eased lower on growing concerns about the potential shutdown of the U.S

Government Mixed first quarter earnings reports which included lower first quarter revenues

reported by nations largest banks pressured thrift stocks lower going into the second half of

April The Federal Reserves announcement that it will keep interest rates low for the

foreseeable future helped to lift thrift stocks in late-April Thrift stocks lagged the broader stock

market heading into mid-May as weak housing data continued to weigh on the sector Most

notably home prices fell 3% in the first quarter of 2011 the steepest drop since 2008 Moodys

continued negative outlook on the American banking system weighed on thrift stocks as well in
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mid-May After trading in narrow range during the second half of May bank and thrift stocks

led the broader market lower in early-June as economic data suggested that the recovery was

losing momentum decline in first quarter home prices and drop-off in home sales in April

hurt the thrift sector as well On June 10 2011 the SNL Index for all publicly-traded thrifts

closed at 531.47 decrease of 9.5% from one year ago and decrease of 11.4% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Banks pro forma market

value The new issue market is separate and distinct from the market for seasoned thrift stocks

in that the pricing ratios for converting issues are computed on pro forma basis specifically

the numerator and denominator are both impacted by the conversion offering amount unlike

existing stock issues in which price change affects only the numerator and the pro forma

pricing ratio incorporates assumptions regarding source and use of proceeds effective tax

rates stock plan purchases etc which impact pro forma financials whereas pricing for existing

issues are based on reported financials The distinction between pricing of converting and

existing issues is perhaps no clearer than in the case of the price/book P/B ratio in that the

P/B ratio of converting thrift will result in discount to book value whereas in the current

market for existing thrifts the P/B ratio often may reflect premium to book value Therefore it

is appropriate to also consider the market for new issues both at the time of the conversion and

in the aftermarket

As shown in Table 4.1 three standard conversions have been completed during

the past three months while there have been no second-step conversions during the same

period The standard conversion offerings are considered to be more relevant for West Ends

pro forma pricing The average closing pro forma price/tangible book ratio of the three recent

standard conversion offerings equaled 53.7% On average the three standard conversion

offerings reflected price appreciation of 13.1% after the first week of trading and 11.7% based

on the median As of June 10 2011 the three recent standard conversion offerings reflected

9.8% increase in price on average

Shown in Table 4.2 are the current pricing ratios for the single fully-converted

offering Franklin Financial completed during the past three months that is trading on NASDAQ

or an Exchange The current P/TB ratio of the single fully-converted recent conversion equaled

68.41% based on closing stock price as of June 10 2011
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Table 4.2

Market Pricing Comparatives

Prices As of June 10 2011

Market Per Share Data

Capitalizahon Core Book

Rice/ Market 12 Month Value/ Ricing Ratios3
_________________________________________ Valee Share P/E P/B P/A PflB P/Core

$M$

$10.84 $287.78 $0.01 $13.21 18.62o 84.42% 10.16% 90.27% 19.52x

$11.93 $170.63 $0.20 $17.44 McI 68.41% 15.50% 68.41% McI

Converted Last Months no id-Cl

FFEl Frenkin Financial Corp of VA $11.93 $170.63 $0.20 $17.44 tN 69.41% 15.50% 68.41% ltd $0.00 0.00% tM $1101 22.66% 22.66% 3.83% -0.09% McI 0.26% FM

Average of high/Low or Bid/Ask price per share

SF5 cot/nate core haslo booed on actual lrailng 12 moth data adjusted to unit non-opera5ng items on too-effected basis

RE Rice to earnings P/B Rice to book P/A Price to essets P/TB Rice In tangible book vakce end P/Core Price to core earnings

Indicated 12 nmnth druldend based on lest quarterly dividend declared

Indicated 12 month dividend as percent of traling 12 nmnth eslirraled core earnings

ROA return on assets and ROE return on equity are Indicated ratios based on trailng 12 rmnlh cornnwn earnings and average connmmn equity and total assets balances

Ecclades from averages and medians those carpanles the subject of actual or runored acquisition act/cit/es or unusual operat/ng characteristics

Source SIt Finaoclal LC and PP5 Financial LC caicotatiuns The infonmtion provided in this report has been obtained tmoni500rces we beieve are ratable but we cannot guarantee the accurucy or completeness of such information

Copyright 2011 by P/ Financial LC

eCI

Financial Institution

Al Pubic Companies

Converted Lest Months no IC

Ditcidends4t Financral Characterrsbcs6

Anount/ Payout Total Ioily/ Tang Ef/ lFA5/ Reported Core

Sham Void byj$ Assets Assets Assets Assets ROA ROE ROE

$M$

$0.22 1.86% 29.24% $2650 12.07% 11.36% 3.94% 0.06% 1.50% 0.00% 0.79%

$0.00 0.00% ltd $1101 22.66% 22.66% 3.83% -0.09% FM 0.26% ltd
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The Acquisition Market

Also considered in the valuation was the potential impact of recently completed

and pending acquisitions of other thrift institutions operating in Indiana on West Ends

conversion value As shown in Exhibit IV-4 there were completed deals for Indiana thrift

acquisitions from the beginning of 2006 through June 10 2011 To the extent that any

acquisition speculation may impact the Banks offering it has largely been taken into account in

the Peer Group pricing However since converting thrifts are subject to three-year regulatory

moratorium from being acquired acquisition speculation in West Ends stock would tend to be

less compared to the stocks of the Peer Group companies

In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for thrift

conversions and the local acquisition market for thrift stocks Taking these factors and trends

into account RP Financial concluded that slight downward adjustment was appropriate in the

valuation analysis for purposes of marketing of the issue

Management

The Banks management team appears to have experience and expertise in all of the

key areas of the Banks operations Exhibit lV-5 provides summary resumes of the Banks

Board of Directors and senior management The financial characteristics of the Bank suggest

that the Board and senior management have been effective in implementing an operating

strategy that can be well managed by the Banks present organizational structure The Bank

currently does not have any senior management positions that are vacant Similarly the

returns equity positions and other operating measures of the Peer Group companies are

indicative of well-managed financial institutions which have Boards and management teams

that have been effective in implementing competitive operating strategies Therefore on

balance we concluded no valuation adjustment relative to the Peer Group was appropriate for

this factor
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Effect of Government Regulation and Regulatory Reform

As fully-converted OTS regulated financial institution West End will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit IV-6

reflects the Banks pro forma regulatory capital ratios On balance no adjustment has been

applied for the effect of government regulation and regulatory reform

Summary of Adiustments

Overall based on the factors discussed above we concluded that the Banks pro forma

market value should reflect the following valuation adjustments relative to the Peer Group

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings No Adjustment

Asset Growth Slight Upward

Primary Market Area Slight Downward

Dividends No Adjustment

Liquidity of the Shares Slight Downward

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Apiroaches

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the FDIC i.e the pro forma market value approach we considered the three key pricing

ratios in valuing the Banks to-be-issued stock -- price/earnings P/E price/book P/B and

price/assets P/A approaches -- all performed on pro forma basis including the effects of the

stock proceeds In computing the pro forma impact of the conversion and the related pricing

ratios we have incorporated the valuation parameters disclosed in the Banks prospectus for

reinvestment rate effective tax rate stock benefit plan assumptions and expenses summarized

in Exhibits IV-7 and IV-8 In our estimate of value we assessed the relationship of the pro

forma pricing ratios relative to the Peer Group and recent conversion offerings RP Financials

valuation placed an emphasis on the following
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PIE Aprroach The PIE approach is generally the best indicator of long-term value

for stock Given the similarities between the Banks and the Peer Groups

operating strategies earnings composition and overall financial condition the PIE

approach was carefully considered in this valuation At the same time since

reported earnings for both the Bank and the Peer Group included certain non

recurring items we also made adjustments to earnings to arrive at core earnings

estimates for the Bank and the Peer Group and resulting price/core earnings ratios

P/B ADproach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be useful indicator of pro forma value

taking into account the pro forma P/A ratios and the not meaningful pricing ratios

under the PIE approach We have also modified the P/B approach to exclude the

impact of intangible assets i.e price/tangible book value or P/TB in that the

investment community frequently makes this adjustment in its evaluation of this

pricing approach

P/A ADproach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

The Bank will adopt Statement of Position SOP 93-6 which will cause earnings per

share computations to be based on shares issued and outstanding excluding unreleased ESOP

shares For purposes of preparing the pro forma pricing analyses we have reflected all shares

issued in the offering including all ESOP shares to capture the full dilutive impact particularly

since the ESOP shares are economically dilutive receive dividends and can be voted

However we did consider the impact of the adoption of SOP 93-6 in the valuation

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above and the dilutive impact of the cash and stock

contribution to the Foundation RP Financial concluded that as of June 10 2011 the pro forma

market value of West Ends conversion stock including the shares sold in the offering and

issued to the Foundation equaled $14380000 at the midpoint equal to 1438000 shares

offered at per share value of $10.00

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Banks pro forma market value by applying valuation P/E multiple to the pro
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forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating items

plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds The

Banks reported earnings equaled $515000 for the twelve months ended March 31 2011 In

deriving West Ends core earnings the adjustments made to reported earnings were to

eliminate gains on sale of loans of $362000 gains on sale of investment securities of $90000

and gain on sale of other assets of $6000 As shown below on tax effected basis assuming

an effective marginal tax rate of 39.16% for the earnings adjustments the Banks core earnings

were determined to equal $239000 for the twelve months ended March 31 2011 Note see

Exhibit lV-9 for the adjustments applied to the Peer Groups earnings in the calculation of core

earnings

Amount

$000

Net incomeloss $515

Deduct Gain on sale of loans1 362
Deduct Gain on sale of investment securities1 90
Deduct Gain on sale of other assets1

Tax Effect

Core earnings estimate $239

Tax effected at 39.61%

Based on the Banks reported and estimated core earnings and incorporating the impact

of the pro forma assumptions discussed previously the Banks pro forma reported and core P/E

multiples at the $14.4 million midpoint value equaled 29.85x and 69.88x respectively which

provided for premiums of 100.1% and 329.8% relative to the Peer Groups average reported

and core P/E multiples of 14.92 times and 16.26 times respectively see Table 4.3 In

comparison to the Peer Groups median reported and core earnings multiples which equaled

12.50 times and 16.13 times respectively the Banks pro forma reported and core P/E multiples

at the midpoint value indicated premiums of 138.8% and 333.2% respectively At the top of the

super range the Banks reported and core PIE multiples equaled 39.67x and 94.36x

respectively In comparison to the Peer Groups average reported and core P/E multiples the

Banks P/E multiples at the top of the super range reflected premiums of 165.9% and 480.3%

respectively In comparison to the Peer Groups median reported and core P/E multiples the
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Banks PIE multiples at the top of the super range reflected premiums of 217.4% and 485.0%

respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Banks pro forma market value by applying valuation P/B ratio as derived from

the Peer Groups P/B ratio to the Banks pro forma book value Based on the $14.4 million

midpoint valuation the Banks pro forma P/B ratio and P/TB ratio equaled 50.38% In

comparison to the average P/B and P/TB ratios for the Peer Group of 73.20% and 78.04% the

Banks ratios reflected discount of 31.2% on P/B basis and discount of 35.4% on P/TB

basis In comparison to the Peer Groups median P/B and P/TB ratios of 69.40% and 77.14%

respectively the Banks pro forma P/B and P/TB ratios at the midpoint value reflected discounts

of 27.4% and 34.7% respectively At the top of the super range the Banks P/B and P/TB ratio

equaled 58.21% In comparison to the Peer Groups average P/B and P/TB ratios the Banks

P/B and P/TB ratios at the top of the super range reflected discounts of 20.5% and 25.4%

respectively In comparison to the Peer Groups median P/B and P/TB ratios the Banks P/B

and P/TB ratios at the top of the super range reflected discounts of 16.1% and of 24.5%

respectively RP Financial considered the discounts under the P/B approach to be reasonable

given the nature of the calculation of the P/B ratio which mathematically results in ratio

discounted to book value We considered the discounts under this approach to be consistent

with the level of discounting indicated by conversion transactions completed in 2011 many of

which were completed in markets with less volatility than exhibited as of the valuation date for

West End

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Banks pro forma asset base conservatively assuming

no deposit withdrawals are made to fund stock purchases In all likelihood there will be deposit

withdrawals which results in understating the pro forma P/A ratio which is computed herein At

the $14.4 million midpoint of the valuation range the Banks value equaled 6.30% of pro forma

assets Comparatively the Peer Group companies exhibited an average P/A ratio of 7.24%

which implies discount of 13.0% has been applied to the Banks pro forma P/A ratio In

comparison to the Peer Groups median P/A ratio of 7.02% the Banks pro forma P/A ratio at

the midpoint value reflects discount of 10.3%
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Valuation Conclusion

Based on the foregoing it is our opinion that as of June 10 2011 the estimated

aggregate pro forma market value of the shares to be issued immediately following the

conversion equaled $14380000 at the midpoint equal to 1438000 shares offered at per

share value of $10.00 Pursuant to conversion guidelines the 15% offering range indicates

minimum value of $12280000 and maximum value of $16480000 Based on the $10.00 per

share offering price determined by the Board this valuation range equates to total shares

outstanding of 1228000 at the minimum and 1648000 at the maximum In the event the

appraised value is subject to an increase the aggregate pro forma market value may be

increased up to supermaximum value of $18894995 without resolicitation Based on the

$10.00 per share offering price the supermaximum value would result in total shares

outstanding of 1889500 Based on this valuation range the offering range is as follows

$11900000 at the minimum $14000000 at the midpoint $16100000 at the maximum and

$18515000 at the supermaximum Based on the $10.00 per share offering price the number

of offering shares is as follows 1190000 at the minimum 1400000 at the midpoint

1610000 at the maximum and 1851500 at the supermaximum The pro forma valuation

calculations relative to the Peer Group are shown in Table 4.3 and are detailed in Exhibit lV-7

and Exhibit lV-8



Table 4.3

Public Market Pncing

Weat End Bank MHC and the Comparables

As of June 10 2011

West End Bank MHC

Superrange

Maximum

Midpoint

Minimum

$0.00 0.00% 0.00% $232 13.98% 13.98%

$0.00 0.00% 0.00% $230 13.20% 13.20%

$0.00 0.00% 0.00% $228 12.51% 12.51%

$0.00 0.00% 0.00% $226 11.80% 11.80%

1.62% 0.21% 1.47% 0.09% 0.62%

1.64% 0.21% 1.58% 0.09% 0.67%

1.65% 0.21% 1.69% 0.09% 0.72%

1.66% 0.21% 1.81% 0.09% 0.78%

-a

I-.

$11.31 $326.57 $0.05 $14.35 17.61x 77.05% 9.35% 84.70% 19.20x

$11.63 $62.70 $0.33 $13.83 15.70x 78.68% 8.47% 84.13% 17.22x

$0.23 1.77% 28.93% $2839 11.89% 11.19%

$0.20 1.46% 0.00% $907 10.91% 9.64%

3.87% 0.05% 1.47% -0.04% 0.67%

2.63% 0.41% 3.48% 0.30% 3.16%

All Non-MHC State of IN7

Alerages

Medians

$13.15 $42.00 $0.82 $17.78 15.03x 72.53% 6.72% 77.04% 19.OOx

$16.06 $42.72 $0.75 $17.67 13.24x 69.27% 6.57% 75.22% 20.42x

$0.31 2.24% 32.23%

$0.14 1.85% 0.07%

$717 9.81% 9.34%

$481 9.89% 9.56%

4.51% 0.49% 4.99% 0.42% 4.18%

4.53% 0.50% 5.37% 0.30% 3.45%

Comparable Group Merapes

Aerages

Medians

Comparable Group

$13.31 $33.50 $0.80 $18.38 14.92x 73.20% 7.24% 78.04% 16.26x

$15.50 $25.71 $0.86 $18.26 12.50x 59.40% 7.02% 77.14% 16.13x

$0.34 2.72% 30.98%

$0.27 3.10% 32.88%

$475 10.45% 9.86%

$420 10.42% 9.76%

2.57% 0.55% 5.47% 0.44% 4.24%

2.00% 0.58% 5.71% 0.49% 4.48%

Merage of High/Low or Bid/Ask price per share

EPS estimate cow basis is based on actual trailing 12 month data adjusted to omit non-operating items on tax-effected basis and is shown on pro forrna basis where appropriate

P/E Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book elue and P/Cow Price to cow earnings

Indicated 12 month didend based on last quarterly drdend declared

Indicated 12 month diddend as percent of trailing 12 month estimated cow earnings

ROA return on assets and ROE return ott equity are indicated ratios based on trailing 12 month common earnings and aterage common equity and total assets balances

Excludes from aerages and medians those companies the subject of actual or rumored acquisition actidties or unusual operating characteristics

Source SNL Financial LC and RP5 Financial LC calculations The information prodded in this table has been obtained from sources we belie%e are reliable but we cannot guarantee the accuracy or completeness of such information

Market Per Share Data

Capitalization Core Book

Psce/ Market 12 Month Value

EPS2 64are

$Mil

Mi OJnnMl-iC Piihtiri nwnaniss 71

Arerages

Medians

Diddends41

$10.00 $18.90 $0.11 $17.18 39.67x 5821% 8.14% 56.21% 94.36x

$10.00 $16.48 $0.12 $18.42 34.39x 54.29% 7.16% 54.29% 81.lOx

$10.00 $14.38 $0.14 $19.85 29.85x 50.38% 6.30% 50.38% 69.88x

$10.00 $12.28 $0.17 $21.76 25.35x 45.96% 5.42% 45.96% 58.94x

P/E P/B

Pricing Ratios3

P/A P/TB P/Core

Amountl

Share

Payout Total Equity Tang Eq/ NPA5/ Reported

ThId Assets Assets Assets Assets ROA ROE

Core

ROA ROE

$Mil

Financial Characterisrics8t

FFDF FFD Financial CorpofDoerOH $15.00 $15.18 $0.93 $18.50 10.56x 81.08% 7.21% 81.08% 16.13x $0.68 4.53% 47.89% $211 8.89% 8.89% 1.53% 0.70% 7.79% 0.46% 5.10%

FCAP First Capital Inc ofIN $16.75 $46.68 $1.18 $17.31 12.41x 96.76% 10.39% 109.12% 14.19x $0.76 4.54% 56.30% $449 10.76% 9.67% 1.88% 0.83% 7.84% 0.72% 6.85%

FCLF First Closer Leaf Fin Cp ofIL $6.89 $54.31 $0.38 $9.89 14.35x 69.67% 9.43% 82.91% 18.13x $0.24 3.48% 50.00% $576 13.54% 11.63% 2.48% 0.66% 4.87% 0.52% 3.85%

FSFG First Sadngs Fin Grp ofIN $16.36 $38.76 $1.84 $23.66 12.58s 69.15% 7.56% 81.03% 9.98x $0.00 0.00% 0.00% $513 10.93% 9.48% 1.49% 0.61% 5.64% 0.77% 7.11%

HFBC HopFed Bancorp Inc ofKY $7.80 $57.22 $0.13 $12.29 32.50x 63.47% 5.33% 63.93% NM $0.32 4.10% NM $1074 10.08% 10.02% 2.11% 016% 1.65% -0.09% -0.89%

JXSB Jacksonidle Bancorp Inc ofiL $12.63 $24.34 $0.90 $18.98 10.61x 66.54% 7.91% 71.92% 14.03x $0.30 2.38% 25.21% $308 11.88% 11.09% 1.48% 0.76% 7.13% 0.58% 5.40%

LSBI LSB Fin Corp of Lafayette IN $15.99 $24.85 $0.69 $23.04 13.90x 69.40% 6.83% 69.40% 23.17x $0.00 0.00% 0.00% $364 9.84% 9.84% 5.44% 0.48% 5.10% 0.29% 3.06%

FFFD North Central Bancahares of IA $16.75 $22.63 $0.92 $29.39 1821x 56.99% 4.92% 5796% 18.21x $0.04 0.24% 435% $460 10.85% 10.72% 3.07% 0.27% 2.52% 0.27% 2.52%

RIVR
RierValley Bancorp of IN $16.13 $24.42 $0.81 $18.02 11.95x 89.51% 6.31% 89.76% 19.91x $0.84 5.21% 62.22% $387 8.34% 8.32% 4.53% 0.53% 6.40% 0.32% 3.84%

WAYN Wayne Sedngs Bancsheres ofOH $6.84 $26.56 $0.70 $12.74 12.llx 69.39% 6.51% 73.24% 12.63x $0.24 2.71% 32.88% $408 9.39% 8.94% 1.70% 0.54% 5.77% 0.52% 5.53%

Copyright 2011 by RP5 Financial LC
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Exhibit I-i

West End Bank MHC
Map of Office Locations



Exhibit I-i

West End Bank MHC
Map of Office Locations
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EXHIBIT 1-2

West End Bank MHC
Audited Financial Statements

by Reference



Exhibit 1-3

West End Bank MHC
Key Operating Ratios



for the iliree Months

Laded March11

2011 2010

Exhibit 1-3

West End Bank MHC
Key Operating Ratios

For the Veara Ended December31

2011 2009 2008 2007 016

Dollan in thousands

3J4 OpentingData

2721 2658 $10934 10915 10986 10412 9306

Interestexpense ...... ....................... 841 1044
4p45 4510 5315 5950 4915

Net interest income 1880 1624 6889 6406 5571 4462 4391

icerrInan1osses 350 370 1294 1589 525 215 380

Non-iterestincome 412
1491 1349 1085 982 915

Non-teat expenses .-.. 1690 6359 5.821 5573 4990 4.779

Incoebefoseinconrtaxes 231 180 727 395 558 239 147

Income tax expense enefit .... 80 229 68 146 18

Netincozee 151 3M 498 327 412 242 129

Perfonnauce Ratios

Rettnnonavera5e assets

annualized 0.28% 0.27% a24% 0.17% 023% 0.14% 0.08%

Return on average equity

annualized 42% 12% 312% 92% 252% 155% 0.84%

rest rete read alizedf 364% 3.39% 3.40% 3.11% 238% 2.67%

Net interest macgin amiuahze 375% 3.53% 3.61% 3.34% 2.83% 2.95%

Non-intesest expense to avenge

ats.etsncalized 313% 302% 305% 309% 316S 295% 300%

Eciencyratio... 74.42%
7411%

77.00% 75.85% 84.13% 91.66% 90.92%

Avenge interest-earning assets to

average interest-bearing

liabilities 107.10% 108.22% 10632% 308.34% 107.88% 106.77% 10837%

Averase equitvto average assets 337% 8.72%
8.33% 9.05% 926% 5.23% 9.68%

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-3 continued

West End Bank MHC
Key Operating Ratios

For Three Xtoaths

Laded 3ilaark 31 For theYiarstndedDecetnber 31

2011 2910 2010 2009 200 2007 2006

Dollars ía thoasands

Capital Ratios

Total
capital

to itweighted

119% 125% 13.0% 117% 13.7% 135% 145%

ran capital to aiskivei$ed

17% 117% 113% 119% 131% 132% 142%

Tirlcapitaltoavetngeassets 7S% 33% 79% 4% 92% 91% 96%

Asset QinWv RMiiw

Allowance Lx baa

pacentageoftctalbns 116% 019% 1.11% 037% 051% 1133% 0.40%

Ailuwaire LA baa icssns as

percestageofnzn-pesfosntig

loms ---- 43.94% 6105% 6165% 5123% 2933% 3112% 55167%

Nethnree-offs recovests Sc

avera ou 4ant loans thrisig

the penod -- 509s 047% 0813 4% 16% 021%
Non-m loans as

pncensftothl bass 181% 137% 1.69% 1.52% 133% 0A6t4

Non-pesfossaing loans as

pescenlageoftotalsssets 129% 199% 120% 117% 136% 1106%

Total
s-peslknnshas

assets and

trothied debt reslnscturiag as

pescentageof total assets 173% 135% 187% 1.52% 149% 025%

Nuberofcfflces

Repreasnts the istScrence bezweea the wesgb avesgeysdd on avenge antes t-esnsng assets sat theweghted ewragecos of asterestMW 155ttt

Represents net intend laconic as percentageofasrerageStetest-eaSagaasetKsnontasesest epesse diiAded by she sin ofret Interest laconic and nossilstan Iaconie e.tchidlng gains or losses on the sale of

seclniSS

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-4

West End Bank MHC
Investment Portfolio Composition



Exhibit 1-4

West End Bank MHC
Investment Portfolio Composition

AiDambr 31

AtMark 31 2M1 21 __________________ __________________
Aarü Fair Amorlizd Fair wrthad Fair 4mar.ed Fair

Vaka Cost Va1u

Iefr

US Gtinint aid

%7$ 44S 7310$ 753$ 70$ S$ 47
cge-bac3ed eci -GF

17 17 15i4 17 41 1L7

177 731 13M i441 1S7 603 724 _________
41c80 41.65 49$ 4L2i 24.403 24.7 W204 19321

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-5

West End Bank MHC
Yields and Costs



Exhibit 1-5

West End Bank MHC
Yields and Costs

At March For Ike Dire Months Foiled March31

312811

Yield Average Interest and Yield Avenge Interest and Yield

Cost Balance flhsident Cost Balance Dtvldonds Cost

ha Thousand

8.60% 8144632 2481 6.98%

1.87 26842 182 175

_______ ______ 029 12122 0.17

______ .5.44 183598 2.688 529

________ 13.297

______ 1396803

0.52 16584 21

1.16 19085 79

0.49 10823 13

________ ______ 241 103292 730

1.78 180384 843

______ _____ 2.10 46 201

______ 120 172851 1044

7635 5824

1.204 048

198275 179323

1757 17023

Accusxaslatetl other coseheasive income 69 147

ToIal.eqthtv 17.636 1.17G

Tohsllithn tadeqtn 8215.911 8196293

3.44%

3.59%

106.22%

2811 late

633% 1154321 82520
.. .2.1.0 4tJ333 188

Other thseress.eamthsg 1.03 7880 15

TinI JXE esting attest .... 5.44 202.914 2.721

Ninoresr-eoEg amok 12.997

.. 1215.911

Ikereet4eaztghabtht

035 23385 30

MeoeyMrokel 117 32414 93

030 12.479 15

Cestficares aSt tposilsof

1100.000ornrs 238 99333 590

Total erest4sagS 1.74 162.846 728

PlSathaoces..................._..................... 2.40 i.800 113

Total hmerest-beaæabthfie ..._ .. 121 180.466 841

Oatsboskebthseo

Totallibe................................_.....

0.51

1.88

0.49

285

227

3.63

145

Average rerage

313%
1.880 3824

3.64%

376%

107.10%

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-5 continued

West End Bank MHC
Yields and Costs

For theYner Decanter 31
2010 200 IOn

and and

Average tMcidend Yield Average Interest and Yield Average Dividend Yield

Balance
.s

test Balance Divident Cost Balance Cost

Bo1flflensant
Asst
htesfltg assets

Lsens 149072 10119 679% 5145.055 10031 l% i939S 9315 304%
3387s 772 231 21432 237 326 2GW 922

Qterttera-earnieg ss 12 621 47 t39 .0O6 51 059 Sf0 1149 252

195373 11934 i60 177.293 11916 826 165.234 10218 657

Nstaseressmittgassess 31271 15.151 io.si1

Testlasset 5201846 5121451 I764S2

flat and eqt
lntexess-beazstg liabilt

Cheng 21271 210 099 .141 77 049 154l 95 083

MMflac 25322 3813 117 14720 242 161 13347 303 220

11641 59 031 9954 51 031 1209 90 039

Cttsasdetertrnn
deposissc20ornese 101695 2225 67 97363 3133 .337 21009 3378 427

Tsnd txerest-bethagdepost 1644C9 3396 106 137132 49 251 112726 3367 336

11391 649 149 21901 981 .371 35390 1348 413

TtstlttecesteniagliabtThles... 183280 4.045 221 183839 4310 .276 1538116 5315 3.46

depestts _. 6922 5464
ntssertbeg

ljtthst .... illS 1314 131

scres nasssssses 191287 171396 280111

Retslasdsertge 17197 i64484

Accrssraslaledothr

crŁsentethcowe 122 111 t143s

Tctsle0 riess 18141

Tcssilistbthstrndeqthsy. 201846 5138453 178452

Sn
128 1406

lasorect rate spssad_....... 33932 3.40% 311%
Netntssstnca......_ 353% 3.61% 338%

Avenge telecast-earning assess Is

average intesess-beastag

1th.. 10172% 1234%

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-6

West End Bank MHC
Loan Loss Allowance Activity



Exhibit 1-6

West End Bank MHC
Loan Loss Allowance Activity

Three SkShr LuSH

_____________ YntLudSDtflS31
2011 1010 2010 12a09 2003 200 2006

51113 51113 706 5512 5501 5322
350 370 14 1.522 123 235 320

cge

Otrvretadent1 flfl 027 Q30 522 222 Cr
Ccrnerda1nSni1Smt1y_ 23 45 32 15
Cousmicdct 15
ndzitotlgspes eqtflC1an 87 65 255 459 233 155 93

Cthflutesr____ ____ 34 fl0 11Th

Totalthreffs_____ 275 fl27 727 12701 4531 71to 253

One- tot -Sn yretintiaL..... 23 87

503dStI501
lineofcetht

15 65 57 14 20

...

11 19 52 124 14 20

Net chtrg icoveries 2S ff50 7115 Lift Cl 2041

f4low.eeteASfpct..._ 21725 21291 S1.69O 51213 706 5512 1501

IUowncn novetbitngictoe.. 5338% 6105% 6165% 50.23% 2933% 3312% 556.62%

Auownato total iaao

nd of the

16% 059% 11% 077% 051% 035% 040%
INet chargec iecovthe to

5V5t
epod 0.S3% 9.50% 9474 OJI% a2$1% 9161% 921%

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-7

West End Bank MHC
Interest Rate Risk Analysis



Exhibit 1-7

West End Bank MHC
Interest Rate Risk Analysis

AtMnrch3l AtDecember3lL

2011 2010 2009

12 Month Hadron

Change in Interest Rates

basis points ____________________________________

200

100

-100

-200

-300

2-4 Month Herb on ______________________________________
330 ISO% 3.42% t16%
20 155% 050% C2..69%

100 4.39% 1.39% 0.03%

3.82% 114% 1.30%

-100 033% 036%

-200 3.74% 3.75% C2.I2%

-300 24% 74% 3S%

Net Interest Change as Percentage

of NM Interest Income

4.11% 1.42% 2.41%

4.35% 1.00% 1AS%
4.14% L2% c0S1c

3.02% 0.59% ftOl%

L93% 5.S% 2.03%

5.43% 8.4fl%

7.SS% 1G.60% 4.0%

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-8

West End Bank MHC
Fixed and Adjustable Rate Loans



Exhibit I-B

West End Bank MHC
Fixed and Adjustable Rate Loans

Due After December 31 2011

Fixed Adjustable Total

In thousands

Real estate loans

Onc-tofour-fainiiyrcidcntia1 31382 25972 58354

Codaiandmulti-farnily 9189 12258 22047

Coastmction 480 480

Second mortgages and equity lines of credit 201 o88 4739

Consunierloans 51784 51784

Commercial business 2.050 276 2336

TotalIoa 96946 42394 139.740

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-9

West End Bank MHC
Loan Portfolio Composition



Exhibit 1-9

West End Bank MHC
Loan Portfolio Composition

At December 31

At March 31 2011 2010 2009 2008 2007 2006

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands

Real estate loans

One- to four-family residential $58278 37.74% 58.949 38.37 57254 39.36% $63642 4574% 62435 46.33% $60420 48.54%

Commercial andinulti-family 28121 1821 27208 17.71 25.022 17.20 18450 1326 17924 1330 16.048 12.89

Constiuction 2264 1.47 1984 1.29 1.305 0.90 2053 1.48 2837 2.10 905 0.73

Second nsortgages and equity lines

ofcwtht 50202 325 4.999 325 5416 72 6361 457 6.114 454 7.254 .83

Consumer loans

Indirect 45685 29.58 46.268 30.12 45.214 31.09 40180 288 37456 27.80 32.639 26.22

Other 7744 5.02 6914 4.51 5922 4.07 5459 392 5130 381 5.409 4.34

Commercial business 7313 4.74 7.302 4.75 5.333 3.67 2990 2.15 2.862 2.12 1.800 1.45

154425 100.00% 153624 100.00% 145466 10000% 139145 100.00% 134758 10000% 124.745 100.00%

Less

Net deferred loan fees premiums

anddiscounts 114 115 118 96 98 89

Allowance for losses 1.785 1.699 1.113 706 512 501

Total loans $152526 151.810 $144235 $138343 134148 $123885

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-10

West End Bank MHC
Contractual Maturity by Loan Type



Exhibit 1-10

West End Bank MHC
Contractual Maturity by Loan Type

Commercial

Second and

One- to Four- Mortgage and Multi-Family Commercial

December 31 2010 Family Lines of Credit Real Lstate Construction Business Consumer Total

In thousands

Amounts due hr

One year or less 595 261 5161 1.504 4.965 1.398 13 884

More than one to two years 673 132 2.43 724 4437 8447

Morethantwotothreeyears 666 138 113 600 9132 10.703

More than three to five years 2101 246 1.901 33 365 29709 34945

Morethanflvetotenyears 8.677 2265 3033 447 147 3456 23.025

More than ten to fifteen years 7457 1848 3069 12384

More than fifteen years 38680 61 11495 50236

Total 58 949 5.001 27.708 924 7302 53.182 153.624

Source West End Indiana Bancshares Inc prospectus



Exhibit I-Il

West End Bank MHC
Loan Originations Purchases and Sales



Exhibit I-I

West End Bank MHC
Loan Originations Purchases and Sales

rhi-ee Months

Ended March 31 flan Laded December 31

2011 2610 2009

Ln thousands

Totalloansatbegimdngofperiod 153624 145466 139345

Loans originalS

Real estate loans

One-to rThmityresidentiaIW 3350 23591 25870

Commercialandmulti-fantily 1541 4931 6.586

Constrection 10 70

Secondmortgages andeqrity lines of credit 71 607 616

.onsumer loan

Indirct... 5629 23003 22691

Other 976 4033 3681

commercial business 296 5832 3628

Totalloansoriginated 11863 60067 62123

Loans purcbased

Real estate loans

One- to four-ftnil residential

Commercial and multi-family

Second mortgages and equity lines of credit

Consumer loans

Indirect

Other

Coinmercialbusines 2319

Total loans 2319

Loans sold

Real estate loans

One- to four4amily residential 1852 11223 21169

Commercial and nnilti-ftniily 132 1746 9X
Constnrction

Second mortgages and equity lines of credit

Consumer loans

Indirect

Other

Commercial business

Total loans sold 1984 12969 22069

Dnduct

Principal repayments 12739 52867 45656

oansales

Home equity lines-of-credit net 3.661 13927 9604

Netother

Netloanactivity 801 8.158 6321

Totalloansatendofperiod
154425 153624 145466

ForthequaiierendedMarch 31 2011 and for theyears endedThecenter3l 2010 and2009 includes $71 000

$696000 and $694000 of non owner-occupied one-to four-family residential loans respectively

Source West End Indiana Bancshares Inc prospectus



Exhibit 1-12

West End Bank MHC
Non-Performing Assets



Exhibit 1-12

West End Bank MHC
Non-Performing Assets

At March At December 31

312011 2010 2009 2008 2007 2005

Dollars in thousands

Non-accrual loans

Real estate loanrz

One- to four-family residential 1074 1224 1236 1640

Commercial and nndti4amily 1.184 528 164

Construction 109 106

Second mortgages and equity lines of

credit 84 ii 143 142

onsumerloans 30 54

Commercialbusiness

Total non-accrual loans .... 2345 1793 1652 1.942

Accruing loans past due 90 days or more

Real estate loans

One-tofour-familyresidential 144 376 375 288 515 77

Commercial and multi-family 12

Construction

Second mortgages and equity lines of

credit 77 23

onsumerioans ..
282 295 183 154 96

Commercialbusiness 16 35

Total accruing loans past dm90
daysormore 446 795 564 465 615 90

Total of nonaccnial and 90 days or

morepastducloans ..
2.791 2538 2216 2.407 616 90

Real estate owned

One-to four-family 838 688 586 184 131 288

Multifamily

Other 98 98

Totalrealestateowned P36 736 586 184 131 233

Othernon-performingassets 37 65 96 51 41 23

Total non-performing assets 3.754 3.439 2.898 4.099 862 443

Troubled debt restructurings

commercial and multi family real

estate ..
594

Troubled debt restsucturings and

totalnon-performingassets 3764 4133 2898 2642 788 401

Totalnon-performiagloanstototalloans 1.81% 1.69% 1.52% 1.73% 0.46%

Total non-performing assets to total

assets .. 1.13% 159% 152% 1.49% 0.40%

Total non-performing assets andiroubled

debt restructuringsto totalassets 1.73% 1.87% 152% 1.49% 0.45%

At March31 2011 and atDecember3l 2010 and 2009 included $587000 $826000 and $421000 of non owner-

occupied one- to four-family residential real estate loans respectively

At December 31 2010 includes $96000 of non owner-occupied one- to four- family residential real estate loans

Source West End Indiana Bancshares Inc prospectus
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Exhibit 1-14

West End Bank MHC

Maturity of Time Deposits



Exhibit 1-14

West End Bank MHC
Maturity of Time Deposits

AU arch 31 At E.ecensber SL

24111 2010 2009 2008

In thousands

Interest Rate

Lesstlianl% 6549 4848 480 144

100%-199% 41720 40874 21289 318

2.00% 2.99% 30748 33280 39345 13.844

300%-399% 5058 6640 10486 34004

4.00%-4.99% 13336 14368 21488 33189

5.00%-99% 722 714 790 1012

Total 98133 100.724 91172 84411

AtMajch 312011

Period to Maturity

Percentage

Over One Over Two of Total

Less Than Year to Two Years to Over Three Certificate

One Year Yearc Three Vean Years Total Accounts

Dollars in thousands

Interest Rate

Lessthanl% 4269 220 6549 607%

2.00%-ISP% 24173 13370 4152 25 41.720 4252

2.00%-2.99% 17998 4648 5.839 2203 30748 3133

30O%.-Q0% 51Q 101 11 170 515

400% 499% 11593 694 1049 13336 1359

5.00%-5.99% 506 112 97 722 0.74

TotaL 65.058 19.212 11255 2.668 98.133 100.00%

Source West End Indiana Bancshares Inc prospectus
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Exhibit 1-15

West End Bank MHC
Borrowings Activities

Avenge amount outstanding during the periot

Weighted avenge interest rate during the period

FIlLS advances

Balance outstanding at end of period

FHLBadvances

Weighted average interest rate at end of period

FHLBadvances

rkMonths Ended

March 31 Year Ended Detember 31

2011 2010 2010 2009 2008

Dollars in thousands

21500 22.467 12591 .25.901 35$0

2.10% 3.63% 3.49% 3.71% 4.13%

22000 21100 22000 27100 32700

140% 33V 2.05% 3.33% 335%

Source West End Indiana Bancshares Inc prospectus
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West End Bank MHC
Description of Office Properties



Exhibit Il-i

West End Bank MHC
Description of Office Properties

Leased or Year Acquired 1et Book Value of

Location Owned or Leased Square Footage Real Property

In thousands

Mit Richmond Office

34 South 7th Street

Richmond Indiana 47374 1958 10468 598

Other Properties

Eastside Office

101 South 37th Street

Richmond Indiana 47374 Owned 2004 3352 1325

Hagerstown Office

10 East Main Street

Hagerstotcu Indiana 47343 Owned 1962 1.300 49

Liberty Office

20 North Main Street

Liberty Indiana 47353 Owned 2009 2330 755

Other Properties

48 South Street

Richmond Indiana 47374 Owned 2010 Nc building on site 200

45 South Street

Richmond Indiana 47374 Owned 1999 2232 186

This Liberty branch was built in 209 however West End Bank SB has been in Libery Indiana since 1973

Source West End Indiana Bancshares Inc prospectus



EXHIBIT 11-2

West End Bank MHC
Historical Interest Rates



Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate T-BI T-BiIl T-Bond

2000 Quarter 9.00% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter4 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Quarter3 4.75% 1.57% 1.53% 3.63%

Quarter4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter2 4.00% 0.90% 1.09% 3.54%

Quarter 4.00% 0.95% 1.15% 3.96%

Quarter 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter2 6.00% 3.12% 3.51% 3.98%

Quarter3 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter4 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter2 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter2 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter3 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarterl 3.25% 0.09% 0.30% 3.47%

As of June 10 2011 3.25% 0.05% 0.19% 2.99%

End of period data

Sources Federal Reserve and The Wall Street Journal



EXHIBIT Ill-I

West End Bank MHC
General Characteristics of Publicly-Traded Institutions
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RP FINANCIAL IC
Financial service Industry Consultant

1100 North Glehe Road suite 1100

Arlington virginia 22201

703 528-1700

DMA OBA Financial Ssrv Inc of ND

05SF NOB Fin Corp NOC of NJ 40.3
FFCO Fedirst Financial Corp of PA

WVFC WVS Financial Corp of PA

CI6SB CNS Bancorp Inc of Plains NT

356 04-30 01/10 14.80 69

340 06-30 01/07 9.87 30

339 12-31 09/10 14.84 45

247 06-30 11/93 8.34 19

246 09-30 04/07 8.88 17

Eahihit 111-1

Characteristic of Publicly-Traded Thrift

June 10 2011

Friaary
Ticker Financial Institution Market

Nid-Atlantic enananies continued

Operating total Fiecal Cony Stock Market
Strat1 Assets2 Offices Tear Date Price value

SOil SHill

NASDAQ Germantown ND Thrift

NASDAG Nillington NJ Thrift

NASDAQ Nonassan PA Thrift

MASDAG Pittsburgh PA Thrift

NASDAQ White Plains NT Thrift

Mid-West Cospanias

FBC Flagstar Sancorp Inc of 81 NYSE Troy MI Thrift 13.018 176 12-31 04/97 1.20 664
TFSI TFS Fin Corp 801C of 046 26.4 NASDAG Cleveland OH Thrift 10.884 39 09-30 04/07 8.38 2.893
CFFN Capitol Federal Fin Inc of KS NASDAG Topeka KS Thrift 9.733 47 69-30 12/10 11.63 1.948

ASCIi Anchor BanCorp Wisconsin of WI HASDAQ Madison WI 86.5 3.581 55 03-31 07/92 0.63 14
FPFC First Place Fin Corp of OH NASDAQ Warren ON Thrift 3.193 47 04-38 01/89 1.33 23
BlOND Bank Mutual Corp of WI NANDAQ Milwaukee WI Thrift 2.529 80 12-31 10/03 3.86 174
GCFC United Community Fin of OH HASDAQ Youngstown ON Thrift 2.115 38 12-31 07/98 1.19 37
FDSF First Defiance Fin Corp of 05 NASDAQ Defiance OH Thrift 2.062 33 12-31 10/95 14.35 140
00SF Wateretone Fin MaC of 0126.2 NASDAQ Wauwatoaa WI Thrift 1761 10 12-31 10/05 2.32 73
SF236 SaokFinancial Corp of It NASDAQ Burr Ridge It Thrift 1.703 21 12-31 06/05 8.18 172
1ffSF MutualFirst Fin Inc of IN NASDAG Muncie IN Thrift 1.447 33 12-31 12/99 8.00 56
PUtS Pulaski Fin Cp of St touis ND NASDAG St louis ND Thrift 1338 12 08.30 12/98 7.12 75
NASS MASS Fin Inc of Orandview ND MASDAQ Grandviaw ND Thrift 1.337 09-30 09/80 8.90 78
HFFC HF Financial Corp of SD NASDAQ Sioux Falls SD Thrift 1.207 33 06-30 04/92 16.66 74
CASH Mata Financial Group of IA NASDAQ Storm take IA Thrift 1183 12 09-30 09/93 15.02 47
CITO CFS Sanccrp Inc of l6unatar 134 NASDAQ Ifunster IN Thrift 1.144 22 12-31 07/98 5.65 61
NFSC Hopped Sancnrp Inc of KY NASDAG Hopkinsvilla KY Thrift 1.074 18 12-31 02/98 7.80 57
7004 4004 Financial Inc of 804 MASDAG Rochester 804 Thrift 907 15 12-31 06/94 2.65 12
PyFC PVF Capital Corp of Solon 044 MASDAG Solon GM R.E 777 18 06-30 12/92 1.85 47
CHaT Cheviot Fin Cp MaC of 0038.5 NASDAG Cincinnati OH Thrift 607 12-31 01/04 9.01 80
Cool Citizens Coaa Sncorp Inc of WI SASDAO flu Claire WI Thrift 582 27 09-30 11/06 5.47 28
FCIF First Clover teaf Fin Cp of It HASDAG Edwardavilla It Thrift 576 12-31 07/06 6.89 54
FSFG First Savings Fin Grp of IN NASDAQ Clarksvills IN Thrift 513 12 09-30 12/08 16.36 38
UCSA United Comm Sncp MaC IN 40.7 HASDAG tawreocehurg IN Thrift 476 06-30 03/06 6.75 53
FFFD North Central Bancshares of IA NAODAQ Fort Dodge IA Thrift 460 11 12-31 03/96 16.75 23
FCAP First Capital Inc of 10 NASDAG Corydno IN Thrift 449 13 12-31 01/99 16.75 47
IPSS taPorte Sancrp loiC of IN45.0 HASDAQ Ia Porte IN Thrift 443 12-31 10/07 5.34 43
WAY5 Wayne Savings Sancshares of 05 MASDAG Wooster ON Thrift 408 11 03-31 01/03 8.84 27
KITS River vallsy Sancorp of IN NASDAG Madison 20 Thrift 387 10 12-31 12/96 16.13 24
1551 155 Fin Corp of tafayetts IN HASDAG tafaystte 10 Thrift 364 12-31 02/55 15.99 25
I4BKC Wolvsrine Sancorp Inc of ND NASDAQ Midland MI Thrift 313 12-31 01/11 14.75 37
.7555 Jacksonville Bancnrp Inc of It NASDAQ Jacksonville It Thrift 308 12-31 07/10 12.63 24
CFSK Central Federal Corp of GM MASDAQ Fairlawn ON Thrift 294 12-31 12/98 0.75
KFFB KY Fst Fed Sp 804C of KY 39.3 NASDAG Hazard KY Thrift 229 06-30 03/05 9.18 71
SIMM First Fed of Michigan of MI NASDAQ Alpsna 161 Thrift 215 12-31 04/05 3.73 11
FFDF FPD Financial Corp of Dover GM NASDAG Dover OS Thrift 211 06-30 04/96 15.00 15
PFED Park Bancorp of Chicago It NASDAQ Chicago It Thrift 208 12-31 08/96 3.25
FBSI First Bancshares Inc of MO NASDAG Moto Grove ND Thrift 204 11 06-30 12/93 6.08

New England Coopanies

PBCT Paoples United Financial of CT MASDAQ Bridgeport CT Div 24.963 340 12-31 04/07 12.74 4522
BRKt Sroukline Bancorp Inc of NA NASDAG Brookline MA Thrift 3058 20 12-31 67/02 8.38 495
BMtS Berkshire Mills Sanccrp of MA MASDAG Pittsfield MA Thrift 2.883 44 12-31 06/00 21.04 297
DMSK Danvers Bancnrp Inc of MA MASDAG Danvers MA Thrift 2.774 28 13-31 01/08 20.91 430
ESSB Meridian Fo Sen MaC MA 41.4 MASDAG East Boston MA Thrift 1.501 25 12-31 01/08 12.78 297
RCOS Scckville Pin Mew Inc of CT NASDAG Van Kcckville CT Thrift 1.900 22 12-31 03/11 9.50 290
UBMK Untied Financial Bncrp of MA NASDAG Ii Springfisld MA Thrift 1.600 24 12-31 12/07 14.40 232
MiD Wasifield Fin Inc nf MA NASDAQ Westfield MA Thrift 1.239 11 12-31 61/07 8.60 224
MIPS Hioghan lost for Say of MA NASDAG Mioghaa MA Thrift 1.033 10 12-31 12/88 52.00 110
MMTB MM Thrift Sancsharas of MM NASDAG Mewpcrt MM Thrift 1002 27 12-31 05/86 12.81 74
SIFI SI Financial Group Inc of CT NASDAQ Williaantio CT Thrift 929 21 12-31 01/11 10.00 106
IBGC tegacy Banccrp Inc of MD MASDAG Pittsfield MA Thrift 956 20 12-31 10/05 13.03



NOTES 01 Operating strategies area ThriftTraditional Thrift U.S Mortgage Ranker R.R -Real Estate Developer
Div.Oiversjfiad and RetRetail Ranking
Most recent quarter end availebla R.Rstieated and P-Pro Forms

Source RNL Financial LC

Date of Last Opdata 06/10/11

Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

June 10 2011

NP FflANCIAL LC
Financial Rervicee Industry Consultants

1100 North Olebe Read Suite 1100

Arlington Virginia 22201

703 028-1700

Ticker Financial Institution

New 500land Companies continued

CONK Chicopee Dannorp Inc of Na

HONK Naoapden Rancors Inc of NA

NVSL Nsug Vlly Fin USC of CT 40.4
PROP Peoples Fed Bancehre Inc of NA

COOK Central Bnc op of Soaerville Na

PORN POE Nldgs Inc NNC of CT 42.9
NFSB Newport Rancors Inc of RI

NFlIt Nayflower BanfOrp Inn of Na

North-Nest Companies

NFSL Washington Federal Inc of WA

FFNW First Fin NW Inn of Renton NA

NVSR Riverview Bancorp Inc of WA

TOOK Tiaherland Bancorp Inc of NA

MCD Anchor Rancors nf Aberdeen WA

Snuth.iaat Companies

FFCN First Fin Noldings Inc of SC

FRNK Franklin Financial Corp of VA

CSRC Citiaens South Bnkg Corp of NC

CNFN Charter Fin Corp USC OA 49.0
NODS Heritage Fin Oroup Inc of OA
ACFC Atlantic Coast Fin Corp of OA

TON Tache Niding Cp of Iberia LA

NBCP Nnme Banoorp Inc Lafayette LA 03
FFBND First Fed Baocsharas of AR

.7FBI Jeffarson Banosharas Inc of TN

CFFC Community Fin Corp of VA
OFED Oconee Fed Fn Cp USC SC 35.0
Fans First Advantage Oannorp of TN

LOAC Louisiana Bannorp Inc of LA

ASCE Athens Eancehares Ion of TN

OSLA OS Financial Corp of LA

NFBL None Federal Bannorp Inc of LA

South-west Companies

VPFO Viewpoint Financal Oroup of TX

OABC Otanixnerinam Bancorp Inn of TX

SPEC SF Rancorp Inc of Piano TX

western Companies End CA

TENS Territorial Ba000rp Ion of NI

RENT Eagle Banoorp Ncntanta of NT

Other Areas

Primary Operating Total Fiscal Cony Stock Narket

S2L Narket Stratl Assets2 Offices Tear Date Price Value
ONil $Nil

NASOAQ Chicopse Na Thrift 582 12-31 07/f6 14.50 07

NASOAO Springfield Na Thrift 570 06-30 01/07 12.90 87

00ASOAO Naugstunk CT Thrift 564 10 12-31 10/04 7.79 55

NASDAQ Brighton NA Thrift 529 09-30 07/10 13.96 100

NASDAQ Somerville Na Thrift 012 11 03-31 10/96 18.70 31

NASDAQ Putnan CT Thrift 477 06-30 10/04 499 33

NASDAQ Newport RI Thrift 450 12-31 07/06 13.41 47

S6ASDAQ Mtddleboro Na Thrift 247 04-30 12/97 8fl5 19

NASDAQ Seattle WA Thrift 13406 163 09-30 11/82 1544 1730

NASOAO Kenton WA Thrift 1194 12-31 10/07 5.41 102

NASOAO Vancouver NA Thrift 959 17 03-31 10/97 3.10 70

NASOAQ Noquien WA Thrift 744 22 00-30 01/05 5.36 35

500BOAQ Aberdeen NA Thrift 510 15 06-30 01/11 9.33 24

NASDAQ Charleston SC Thrift 3302 67 09-30 11/83 9.39 155

NASDAO Olen Allan VA Thrift 1.101 09-30 04/11 11.93 171

NASDAO Oastonia NC Thrift 1.041 21 12-31 10/02 4.25 49

SOASDAO west Point OA Thrift 091 17 09-30 00/10 10.36 193

NASDAQ Albany OA Thrift 952 16 12-31 11/10 11.24 99

NASDAQ Waynroes OA Thrift 891 12 12-31 02/11 7.20 19

AMEX New Iberia LA Thrift 782 10 09-30 04/95 35.17 73

NASOAQ Lafayette LA Thrift 700 15 12-31 10/os 14.11 114

NASOAQ Harrison AR Thrift 078 10 12-31 05/96 8.70

O6ASDAO Norristowo TN Thrift 575 12 06-30 07/03 3.27 22

NASDAQ Staunton VA Thrift 528 11 03-31 03/90 3.83 17

NAOOAQ Seneca SC Thrift 377 06-30 01/11 12.01 76

NASDAQ Clarksville TN Thrift 342 12-31 11/07 12.55 53

NASDAQ Netairie LA Thrift 324 12-31 07/07 15.35 56

NASDAQ Athens TN Thrift 204 12-31 01/10 13.40 34

NASDAQ Netairie LA Thrift 263 12-31 04/07 20.96 26

NASDAQ Shreveport LA Thrift 210 06-30 12/10 13.44 41

NASDAQ Piano TX Thrift 2.796 24 12-31 07/10 12.85 448

NASOAQ Fort North fl Thrift 1.335 16 12-31 01/10 14.13 167

NASOAQ Piano TX Thrift 259 12-31 11/10 11.59 20

NASDAD Honolulu NI Thrift 1.490 20 12-31 07/09 19.57 235

NASDAQ Nelana Nf Thrift 335 06-30 04/10 10.72 44
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West End Bank MHC
Public Market Pricing of Indiana Thrift Institutions



RP FINANCIAL IC
Financial Services Industry Consultant

1100 North Glehe Road Suite 1100

Arlington Virginia 22201

703 5281700 Exhibit 1112

Market Pricing Conparatives
Pricee As of June 10 2011

Market Par Share Data

Capitalioetion Core Book Pricing Ratio Dividends Financial Charactarietics6
Price/ Market 13-96th Valua/ Axount/ Payout Total Bquity/ Tng Eq/ 9fPAe/ Reported Core

Pinancial Inetitut ion share Value BPS2 Share i/L _ILL _IL_ _ILL Lc9L Share Yield Ratios Aseets Aeeete Aeeete Aseete RCA ROB RCA BCE

SMil SMil 6%

All Puhlic Conpentes 10.64 267.78 -0.01 13.21 18.62 82.42 10.16 80.27 19.52 0.22 1.86 29.24 2.650 12.07 11.36 3.94 0.08 1.50 0.00 0.78
State of IN 11.87 36.60 0_Os 15.59 15.15 77.20 7.64 83.70 18.32 0.29 2.00 27.63 653 10.21 9.54 4.22 0.42 4.20 0.34 3.30

Coeparable Group

State of IN

Cr10 CPB Bancorp Inc of Munster lB 3.60 61.41 0.27 10.47 18.83 93.96 0.37 04.02 20.93 0.04 0.71 13.33 1.144 9.95 0.94 8.03 0.29 2.89 0.26 2.60
PCAP Piret Capital Inc of IN 16.75 46.68 1.18 17.31 12.41 96.76 10.39 109.12 14.19 0.76 4.04 06.30 445 10.76 9.67 1.88 0.83 7.84 0.72 6.85
POrn Firet Savings Pin Crp of IN 16.36 38.76 1.64 23.86 12.08 69.15 7.56 81.03 9.98 000 0.00 0.00 013 10.93 9.48 NA 0.61 0.64 0.77 7.11
1801 .00 Pin Corp of Lafayette IN 15.99 24.80 0.69 23.04 13.90 69.40 6.83 69.40 23.17 0.00 0.00 0.00 364 9.84 9.84 5.44 0.48 5.10 0.29 3.06
IPSO taPorte Bancrp So6C of 19640.0 9.34 19.31 0.44 11.21 19.93 83.32 9.68 101.08 21.23 0.00 0.00 0.00 443 11.61 9.77 1.96 0.62 5.36 0.46 4.00
9U9F MutualPiret Fin Inc of IN 8.00 09.88 0.31 14.19 20.51 96.38 3.86 09.91 29.81 0.24 3.00 61.04 1.447 9.09 8.79 2.69 0.19 2.06 0.10 1.64
RIVR River Valley Bencorp of IN 16.13 24.42 8.81 18.02 11.95 89.91 6.31 89.76 18.91 0.84 0.31 62.22 387 8.34 8.32 4.53 0.53 6.40 0.32 3.84
DCBA Caited Comm oncp NBC IN 40.7 6.70 21.03 -0.16 6.81 MM 90.12 11.12 106.30 NM 0.44 6.52 NM 476 11.22 10.04 0.02 -0.20 -1.71 -0.26 -2.29

Average of Nigh/low or Bid/Aek price per ehere
BPS estimate core basis ie based on actual trailing twelve aonth data adjusted to omit non-operating iteue en tan effected hasie
P/B Price to aarntogei P/s Price to book P/A Price to aeeats P/TB Price to tangihle hook value and P/CCRB Price to estimated core marninge
Indicated twelve month dividand haeed on last quarterly dividand declared
Indicated dividend as percant of trailing twelve month estimated core aaroinge
RCA return on aseete and ROB return on equity are indioated ratioe based on tratling twelve nonth earnings and average equity and assets balances
Oncludee from averagee those companies the subject of actual or rumored acquisition activitiae or unusual operating characteristics

Source 8961 Financial IC and SP Financial IC calculatinne The information provided in this report hae been obtained from enurcee we believe are
reliable but we cannot guarantee the accuracy or completenees of such information

Copyright 2015 by RP Financial IC



EXHIBIT 111-3

West End Bank MHC
Public Market Pricing of Mid-West Comparatives
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EXHIBIT 111-4

West End Bank MHC
Peer Group Market Area Comparative Analysis



Exhibit 111-4

West End Bank MHC

Peer Group Market Area Comparative Analysis

__________ %_Change

_______ _____ 2000-2010 2010-2015

68 67 -4.2% -2.3%

-0.8% -0.7%

Total institution deposits in headquarters county as percent of total county deposits as of June 302010

Per 2010

Capita Income Deposit Unemployment

2010 State Market Rate

Amount Average Share1 3-31-2011

$17714 77.5% 27.8% 10.7%

$20646 79.6% 14.1% 9.5%

$23094 90.6% 36.6% 8.8%

$25585 90.6% 10.1% 9.2%

$22470 79.6% 26.1% 8.7%

$25333 99.3% 12.0% 9.0%

$24477 96.0% 15.0% 6.9%

$22926 92.7% 17.4% 8.5%

$22318 87.5% 53.6% 8.9%

$22238 85.7% 13.1% 8.3%

$22680 87.9% 22.6% 8.9%

$22698 89.0% 16.2% 8.9%

$22194 87.0% 13.2% 10.9%

$21519 84.4% 26.3% 8.9%

Institution County

Pooulation

2000 2010

000 000

HopFed Bancorp Inc of KY

FFD Financial Corp of Dover- OH

First Capital Inc IN

First Clover Leaf Fin Cp IL

Jacksonville Bancorp Inc.- IL

First Savings Fin Grp IN

LSB Financial Corp IN

North Central Bancshares IA

River Valley Bancorp IN

Wayne Savings Bancshares OH

West End Bank MHC

Projected

Population

2015

000

83

92

39

274

35

116

180

38

33

117

Christian

Tuscarawas

Harrison

Madison

Morgan

Clark

Tippecanoe

Webster

Jefferson

Wayne

Wayne

Union

72 79

91 92

34 38

259 270

37 35

96 110

149 169

40 39

32 33

112 116

Averages 92 98 101

Medians 82 85 87

9.3% 4.9%

0.9% -0.2%

9.5% 2.9%

4.3% 1.6%

-3.3% -1.8%

13.8% 5.6%

13.2% 6.7%

-3.4% -2.3%

3.7% 1.3%

4.2% 1.0%

5.2% 1.9%

4.3% 1.4%

71

Sources SNL Financial LC FDIC
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RP FINAnCIAL IC
Financial Services Induetry Consultants

1100 North Olebe Road suite itso

Arlington virginia 222011

703 528-1700 Exhibit IV 1A

Weekly Thrift Market Line Part One

Price As Of lone 10 2011

Financial Institution

Marker Alt Public

Market Capitalization rrice Change Data Tangible
Shares Market 52 Meek Change Froa Trailing 12 Ma Bock Book

Price/ Outst- Capital- Last Last 52 Nb NostRcnt 12 Ma Core Value/ value/ Aaeets/
Share andin iaatinn9 _Jj5 Low Week Week jpjfl TrEnd2 BPB3 EPE3 Share

006 $Nil

All Public Cnnpaniasl17 11.31 32989 326.6 13.38 8.92 11.45 -1.46 4.54 0.94 0.56 -0.05 14.35 13.36 141.38

NYSE Traded Conpanies6 11.96 218.293 2050.1 14.45 10.92 12.14 3.43 -19.35 15.88 0.51 0.16 9.74 7.33 96.99

AMEX Traded Ccnpaniesl 35.17 2.064 73.3 37.32 26.01 35.45 0.79 33.45 0.99 3.36 3.41 37.23 35.46 375.31

NASSAQ Listed OTC Ccapaniealt0 11.04 22.695 230.5 13.09 6.64 11.19 -1.36 5.52 1.99 5.04 0.09 14.39 13.55 141.57

California CoapaniesS 10.27 8561 99.9 12.16 6.69 10.41 -1.77 16.22 1.62 9.99 9.36 13.51 12.92 147.75

Florida Coapanies2 14.25 60.096 1372.9 15.99 13.51 14.24 -1.93 -23.75 -17.27 -1.15 0.34 1.90 7.42 91.54

Mid-Atlantic Cnapanies36 12.07 46769 536.9 14.36 9.77 12.26 -1.22 5.59 -1.55 9.11 0.19 14.97 12.60 143.70

MidMeet Conpanies32 6.45 30.997 126.9 10.76 6.67 6.69 -2.35 4.76 -0.41 -0.19 -0.51 13.61 12.92 152.16

New England Coapanies17 15.40 36494 447.4 16.79 11.52 15.55 -0.91 22.01 4.15 963 0.79 15.65 14.12 139.38

North-West Coapanies5 1.73 32599 392.7 9.22 6.21 7.61 1.33 13.33 16.45 0.50 -0.46 13.93 12.16 105.43

South-East CoapanieslS 11.96 6.179 69.3 14.26 9.63 12.05 -0.59 3.31 1.50 0.39 -0.57 16.61 16.25 142.54

South-Mast Coapanies3 12.96 16.134 211.1 14.06 5.51 12.99 -0.91 19.91 12.59 9.46 0.16 10.67 10.66 114.45

Msstern Conpanies sad CA2 10.15 9956 139.6 16.24 12.61 15.24 -0.93 5.13 -1.36 9.92 0.62 15.94 15.94 192.95

Thrift Btrategylll 11.39 30.216 297.7 13.39 8.93 11.50 -1.22 5.51 2.11 0.08 0.00 14.52 13.57 140.75

Martgage Banker Btrategy3 2.77 32.019 46.3 4.15 1.66 3.93 9.55 -14.37 29.08 -1.14 -2.09 4.46 4.33 119.11

Seal Estate Strategyl 1.95 25.670 47.5 2.23 1.61 1.66 0.54 13.95 1.65 0.39 -9.58 2.90 2.90 30.26

Diversified Strategy2 24.49 191769 2.416 32.65 22.52 26.05 -4.20 -9.36 -16.34 1.05 0.61 25.91 21.10 265.04

Cnopaniea Issuing Dividends76 13.16 36.947 476.3 15.46 10.53 13.32 -1.03 6.61 -1.13 0.69 0.62 15.24 13.94 149.09

Conpanies Without Dividends41 6.10 22.672 67.3 5.14 6.12 9.22 -2.21 0.95 4.52 -1.02 -1.20 12.61 12.36 129.01

Equity/Asset 618 2.52 16.501 21.9 4.84 1.46 2.03 -4.62 -40.96 -19.46 -3.91 -3.59 6.16 5.32 199.46

Equity/Assets 6-12156 11.10 29.313 196.0 14.10 9.15 11.94 -1.93 3.38 1.90 0.35 0.14 15.11 14.23 117.14

Equity/Asseta 12151 12.12 39545 529.4 13.19 9.12 12.17 0.49 12.36 2.75 0.29 0.24 14.65 13.52 92.35

Converted Last 56th no MNCl 11.93 14.303 170.6 12.12 11.26 11.93 0.00 19.30 19.30 0.01 0.20 11.44 17.44 16.96

Activsly Traded Coepanies4 23.66 33.102 506.9 26.18 16.81 24.04 -0.63 29.59 6.35 1.62 1.60 22.16 20.69 277.62

Market value Below 920 Million16 5.64 3.716 12.2 8.34 4.51 5.66 -1.13 19.57 -3.66 2.35 -2.79 11.23 11.19 172.79

Nolding Coapany Btructurel12 10.93 34254 337.6 13.02 6.66 11.08 -1.53 4.54 5.99 0.01 0.12 14.20 13.23 136.22

Assets Over $1 Billion55 11.69 64264 640.2 14.39 9.65 11.94 -2.70 -1.63 -6.94 9.36 9.26 13.21 11.91 134.27

Asset 9500 Million-fl Billion32 15.69 6.641 59.6 12.53 7.90 10.15 0.64 9.40 1.42 0.63 0.72 14.75 14.14 152.70

Assets 92599500 Million22 12.21 3173 35.6 13.20 5.32 12.33 0.21 12.69 10.42 0.51 0.31 16.94 16.24 147.90

Assets les than 9250 Millions 6.56 1.960 16.6 10.34 6.79 9.50 0.46 5.71 3.29 -0.49 -0.69 13.19 13.16 129.93
Goodwill Ccspanies70 11.37 39.061 443.4 13.90 9.13 11.56 1.50 2.20 -0.35 0.04 -0.03 14.52 12.90 150.03

Non-Goodwill Conpanies46 11.44 25.341 148.9 12.16 9.17 11.51 -1.11 9.62 4.11 0.16 -0.01 14.17 14.16 126.67

Acquirors of FBLIC Casee1 15.44 112574 1730.4 18.53 13.91 15.24 1.31 9.67 -9.75 1.06 1.43 16.43 14.14 125.33

Average of high/low nr bid/ask price per share
Or since offering prics if converted or first listed in the past 52 weeks Percant change figures are actual year-to-date and are not annualised
BPS earnings per share is based on actual trailing toalve eontn data and Is not snnwn on pro ferns bests
sMcludea intangibles such as goodwill value of core deposits etc.
BOA return on asset and NOB return on equity are indicated ratios based on trailing twelve nonth coon earnings and average coee.on equity and assets balances
Annualized based on last regular quarterly cash dividend ennounoeaent
Indicated dividand as percent of trailing twelve anntb earnings
Excluded fron averages dua to actual or rssored acquisition activities or unusual operating characteristics
For 90C institutions narket value reflects share price eultiplied by public non-NBC abares

Parentheses following nsrket averages indicate the noeber of institution included in the respectiws averages All figures have been adjusted
for stock splits stock dividands and secondary offerings

Source SNI Financial IC and Np Financial LC calculations The infornetion provided in this tale bee been obtained fron sources we believe are

relieble but we cannot guarantee the accuracy or coapletaness of such inforooation

Copyright 2010 by RP Financial IC



RP FINANCIAL IC
Financial services Industry Consultants

1100 North Gleba Road suite iioo

Arlington virginia 222011

703 525-1700

Financial Institution

Rahibit IV-lA continued

Neekly thrift Narket Line Part One

Prices As Of June 10 2011

Current Per share Pinanciala

Market Capitalization Price Change Data Tangihle
shares Market 52 Neck Change Pron Trailing 12 No Rock sock

Price Outst- Capital- Last Last 52 Wks Nustzcot 12 No Core value value Assets

sharelg44pg isation6 _jjg Low weak Neck Mail YrEod2 EP83 ePS3 .fl 6jg5
505 556i1

Average of high/low or bid/ask price per share
Or since offering price if converted or first listed in the past 52 weeks Percent change figures are actual year-to-date and are not sonualisad

RP8 earnings per share is based oo actual trailing twelve oooth data and is not ehown on pro forea basis

Raoludss intangibles such as goodwill value of core deposits etc.
RCA return on assets and 505 return on equity ars indicated ratios based on trailing twelve month common earnings and average common equity and assets balanCes

Aonualised based on last regular quarterly cash dividend announcement

Indicated dividand as percent of trailing twelve month earnings
eacluded from averages due to actual or rueored acqgieition activities or unusual operatisg characteristics

For MaC institutions market value reflects share price multiplied by public non-MaC shares

Parentheses following earket averages indicate the nuebsr of institutions included in the respective averagee All figures have been adjusted

for stock splits stock dividends and secondary offerings

Source 551 Financial IC and RP Financial IC calculations The information provided in this table has been obtained from sources we believe are

reliable but we cannot guarantee the accuracy or cuapletaness of suob information

All Public Companiss26 8.76 33.215 114.0 10.41 6.82 8.77 -0.24 0.83 2.66 0.17 0.15 8.13 7.58 71.31

NA5DAQ Listed OTC Compamies26 8.76 33215 114.0 10.41 6.82 8.77 -0.24 0.83 2.66 0.17 0.15 8.13 7.56 71.31

MidAtlantic Companies15 8.93 28.421 119.1 10.75 8.98 8.86 1.10 -0.59 0.99 0.15 0.18 s.l7 7.77 77.52

Mid-Nest Conpanies6 7.66 61457 146.8 9.29 6.18 7.79 3.30 650 -4.62 0.13 -0.06 7.42 6.4s 57.79

New england Cnmpaniss3 8.52 12.004 52.3 6.78 5.72 8.73 -2.60 3.5.27 14.63 0.34 0.36 s.l3 7.55 79.33

south-mast Companies2 11.19 12.470 72.7 12.37 9.25 11.18 0.05 11.08 18.25 0.21 0.20 9.94 9.60 56.35

Tbrift strategy26 8.76 33.215 114.0 10.41 6.82 8.77 -0.24 0.93 2.66 0.17 0.15 8.13 7.59 71.31

Cnepanies Issuing Dividends15 8.92 14.939 53.2 10.45 6.97 8.69 5.31 1.96 2.76 0.14 0.17 8.38 7.87 71.72

Cnepaoies Nitbout Dividendss s.4l 72.053 243.2 10.33 6.51 8.53 -1.42 -1.58 2.46 0.25 0.11 7.58 7.02 70.44

equity/Assets 6-12%lg 8.76 16.979 72.4 10.29 6.62 8.78 -0.25 7.19 4.50 0.28 0.19 8.27 7.81 89.74

mquity/Assats ol2%lg 8.76 62.079 189.1 10.64 7.18 8.77 -0.32 10.48 0.60 -0.01 0.07 7.87 7.22 45.67

Market Value selow 020 Millicnl 0.45 12.889 1.6 5.25 0.36 0.46 -2.17 91.05 65.12 -1.09 -0.41 5.68 5.68 40.68

Noldiog Company Struotura24 s.s6 341s2 119.0 10.52 6.88 6.99 -0.33 1.50 2.94 0.18 0.16 6.24 7.69 72.18

Assets Over 51 aillicn9 9.85 87.149 299.2 11.76 8.17 10.01 2.44 9.28 -2.44 0.19 0.06 7.46 6.90 60.31

Assets $500 Nillion51 zillionS 8.09 9.160 32.4 9.86 6.05 6.04 0.51 -5.46 0.30 0.01 0.05 7.60 7.60 76.94

Assets 9250-5509 NilliomS 8.29 6.496 21.1 9.61 6.12 6.25 0.82 17.75 11.16 0.32 0.33 9.18 8.53 79.93

Assets less than $250 9illiom1 9.18 7.785 28.7 10.40 7.73 8.93 2.80 3.47 -0.76 0.19 0.18 7.49 5.61 29.37

Goodwill Companies14 9.41 46.420 167.4 10.69 7.21 9.49 -0.79 6.23 6.00 0.25 0.22 8.01 7.18 68.04

Non-Goodwill Companiss9 8.49 9.348 21.2 10.51 6.84 5.37 1.09 1.51 4.46 0.18 0.08 8.87 8.67 81.68

NNC Institutions 26 8.76 33.215 114.0 10.41 6.82 8.77 -0.24 0.83 2.66 0.17 0.15 8.13 7.59 71.31

Copyright 2010 by PP Financial IC
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RP FINANCIAL IC
Financial Services Industry Consultants

1100 North Olehe Road Suite 1100

Arlington virginia 22201

103 528-1100
Exhibit tv-is continued

Reek Thrift Market line Pert Two

Prices As Of June 10 2011

Pricing Ratios
Price Price

price/ Pried Price Tang Core

Hunk Assets Bock q8fne

Dividend Data6
2nd Divi

Div dend Payout
Share yield Ratio

Average of highlnw or bidask price per share

Or since offering price if cunverted or first listed in the past 52 weeks Percent change figures are actual year-tn-date and are net annualieed

gpg earnings per share is hased en actual trailing twelve ncnth data and is net shcwu nn pm fence basis

Secludes intangibles such as gccdwill value of ccre deposits etc.
BOA return en assets and ROB return en equity are indicated ratios based en trailing teelve eceth cnnnnn earnings and average cennon equity and assets balances Rot return no investnsnt

is current SF5 divided by current price

Annualised based en last regular quarterly cash dividend anncuneensnt

Indicated dividend as percent of trailing twelve ecnth earnings

Secluded free averages due to actual nr runored acquisition activities cr unusual epereting characteristics

Parentheses fcllcwing narket averages indicate the nunber of institutions included in the respective averages All figures have been adjusted

mr steck splits stcck dividends and secondary nfferings

Source SRI Financial IC end RP Financial IC calculations The infnmnaticn provided in this relic has been cbtained roe sources we believe are

reliable but we usenet guarantee the accuracy er ccnpleteness of sucb inforeatinn

Key Financial Ratics

Tang

Equity Equity Reported Earnings Cnre Earnings NFA5 Resvs Resvs

Assets Aenete anfl5 AnS fl ROMS As ants

Aeeet Quality Ratios

Financial institution

Market Averages NRC Institutions

All Public Cnnpanies26
NABDAQ listed OTC Ccepanies26

MidAtlantic Cenpanies15

12.94

12.84

12.13

12.05

12.05

11.57

0.18 1.67

0.16 1.67

0.09 1.30

1.91

1.91

2.04

0.17

0.11

0.20

1.26

1.26

1.90

4.27

4.27

5.22

31.76

31.76

36.23

1.52

1.52

1.67

24.42 106.30

24.42 106.30

22.39 106.34

13.78 115.01

13.7s 115.01

12.67 113.55

119.43

21.40

21.49

19.48

21.23

0.18

0.18

0.16

6.22

2.22

2.22

2.09

2.10

31.47

31.47

37.17

0.00

Mid-west Cnnpanies6

New England Cnnpanies3
South-East Cespanies2

Thrift Strategy26

Conpanies Issuing Dividende19

Conpanies witheut Dtvidends8

EquityAssets 612816
OquityAssets o12%lO
Market Value Below $20 Millionl

14.27

10.21

17.44

12.84

13.62

11.18

10.05

17.79

13.96

12.70

9.52

17.21

12.05

12.77

10.52

9.58

16.44

13.96

0.22 1.13

0.43 4.12

0.36 2.24

0.18 1.67

g.is 1.20

0.26 2.67

0.31 2.99

-0.04 0.68

2.64 17.20

0.10

3.87

1.93

1.91

1.75

2.24

2.31

1.13

0.00

0.46

0.33

0.11

0.24

0.03

0.18

0.16

1.00

1.87
4.45

1.39

1.26

1.68

0.36

1.15

0.40

-6.53

4.36

2.75

2.56

4.27

4.Ss

3.71

3.26

5.80

19.04

23.92

29.61

40.75

31.76

31.69

33.00

33.22

29.56

21.80

1.29

1.12

1.10

1.52

1.51

1.41

1.26

1.99

5.15

27.5g 104.91

27.09 lgl.66

56 118.32

24.42 106.30

27.93 104.23

11.39 110.70

21.60 103.78

39.52 110.77

MM 7.92

10.94 109.93

19.93 121.10

13.79 115.01

14.23 113.30

12.83 119.64

10.45 109.79

19.70 124.29

1.11 7.92

115.15

24.97

22.66

21.40
21.99

20.37

20.75

24.31

MM
21.40

g.gg

0.30

0.19

0.26

0.00

0.18

0.18

0.94

0.19

1.58

2.63

2.22

3.27

0.00

1.95

2.70

8.99

2.31

27.27

0.60

31.47

52.45

g.gg

22.19

68.63

0.00

31.47

Holding Conpany Structure24

Assets Over $1 Billions

12.93

12.99

12.11

12.07

0.20 1.77

0.27 2.06

2.03

0.86

0.16

0.06

1.32

0.05

4.35

4.03

32.26

33.29

1.53

1.54

24.42 106.08

27.30 129.94 17.12 140.32 24.73

20.32

0.10

0.21

0.91

2.99

22.22

36.95

Assets $500 MillionS BillionS

Assets 0250-0900 Millicn8

Aeeete lees then $250 Millionl

10.97

13.37

29.50

10.30

12.73

20.41

-0.14 -g.26

0.38 3.10

0.63 2.55

1.20

3.57

2.07

-0.02

0.42

0.59

0.41

3.28

42

5.22

3.66

2.89

37.35

26.75

13.93

1.97

1.18

0.48

24.50 98.59

22.62 89.34

MM 122.56

11.87 96.49

31.26 163.64

20.83

MM

23.04

0.21

0.40

0.18

2.59

4.36

2.07

34.31

0.00

29.69
Goodwill fonpanies16

Mon-Goodwill Cnepanies9

MMC Institutinns26

13.56

11.26

12.84

12.32

11.26

12.05

0.35 2.71

6.21 1.94

0.18 1.67

2.43

0.88

1.91

0.31

6.06

0.17

2.34

0.07

1.26

3.50

3.40

4.27

31.93

33.63

31.76

1.41

1.28

1.52

27.81 118.98

14.25 93.24

24.42 106.30

16.21

10.00 93.24

13.78 115.01

18.83

21.40

0.26

g.l8

1.68

2.22

39.64

31.47

Copyright 2010 by RF Financial IC
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EXHIBIT IV-2

West End Bank MHC
Historical Stock Price Indices



Exhibit IV-2

Historical Stock Price Indices1

SNL SNL

NASDAQ Thrift Bank

Year Qtr Ended DJIA SP 500 Comosite Index Index

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter2 10447.9 1454.6 3966.1 567.8 387.37

Quarter 10650.9 1436.5 3672.8 718.3 464.64

Quarter4 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter2 10502.4 1224.4 2160.5 964.5 493.70

Quarter 8847.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter3 7591.9 815.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter4 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarterl 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter3 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter4 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarterl 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter4 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarterl 12319.7 1325.8 2781.1 578.1 293.1

As of June 10 2011 11951.9 1271.0 2643.7 531.5 257.4

End of period data

Sources SNL Financial and The Wall Street Journal



EXHIBIT IV-3

West End Bank MHC
Historical Thrift Stock Indices



Index Values Price Appreciation

May 3111 Apr 2911 Dec 3110 May 28 10 Month YTD LTM

All Pub.Traded Thrifts 562.2 575.9 592.1 594.2 -2.39 -5.06 -5.39

MHC Index 2929.3 301 5.8 2668.9 3178.1 -2.87 9.75 -7.83

NYSE AMEXThrifts 371.3 374.4 364.3 330.3 -0.84 1.92 12.41

NYSEThrifts 121.6 123.9 132.2 120.1 -1.84 -8.06 1.27

NASDAQOTCThr1ft5 1472.5 1511.7 1531.2 1586.6 -2.59 -3.83 -7.19jgdndexes
Mid-AtlanticThrifts 2404.2 2465.2 2669.6 2513.9 -2.48 -9.94 -4.36

MidwesternThrifts 1671.0 1718.2 1636.7 2182.0 -2.75 2.10 -23A2

New England Thrifts 1644.1 1686.0 1665.6 1541.0 -2.48 -1.29 6.70

Southeastern Thrifts 228.8 232.3 21 7.3 288.0 -1.49 5.26 -20.57

Southwestern Thrifts 377.4 374.1 340.0 336.3 0.90 1.02 12.23

WesternThrifts 53.1 54.5 53.9 55.1 -2.58 -1.63 -3.74

Asset Size Indexes

Less than $250M 777.0 746.0 751.8 789.6 4.16 3.35 -1.59

$250M to $SOOM 2845.5 2835.1 2657.7 2483.9 0.37 7.07 14.56

$500M to $1 1252.5 1284.0 11 77.5 1184.6 -2.45 6.38 5.73

$lBto $SB 1503.9 1558.9 1513.3 1472.9 -3.53 -0.62 2.11

More than $SB 271.5 277.3 294.2 298.9 -2.09 -7.73 -9.17

Pink Indexes

PinkThrifts 150.2 150.4 142.6 146.4 -0.10 5.35 2.58

Less than $75M 402.8 413.7 412.6 437.5 -2.64 -2.38 -7.94

Morethan $75M 151.3 151.3 143.3 146.9 -0.03 5.53 2.95

Comparative Indexes

Dow Jones Industrials

SP 500

12569.8 12810.5 11577.5 10136.6

1345.2 1363.6 1257.6 1089.4

-1.88 8.57 24.00

-1.35 6.96 23.48

All 5NL indexes are market-value weighted i.e an institutions effect on an index is proportionate to that institutions market capitalization
All SNL thrift indexes except for the 5NL

MHC Index began at 100 on March 301 984.The 5NL MHC Index began at 201.082 on Dec.31 992the level of the SNLThrift Index on that date On March 301 g84the SAP 500 closed

at 159.2 and the Dow Jones Industrial stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY MI MN MO ND NE OH SDWI

New England Cr MA ME NH RIVT Southeast AL AR FL GA MS NC SCTNVA WV
Southwest LA NM OK TX UT West AZ AK CA HI ID MI NV ORWA WY

Index Values

30 SNLFinanciai JUNE2011
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Exhibit IV-4

Indiana Thrift Acquisitions 2006-Present

Announce Complete

Date Date Buyer Short Name Target Name

Deal Terms and Pricing at Announcement

Total NPAs/ Rsrvs/ Deal Value Prem

Assets E/A TEJA ROAA ROAE Assets NPLs Value Share P/B P/TB PIE P/A Cdeps

LQQffl LYu IM1 L1 I/u 11u1 I8 I1u

01/07/2008 07/18/2008 MutuaiFirst Financial Inc

08/16/2007 01/26/2008 First Security Inc

03/08/2007 10112/2007 LaPorte Bancorp inc

08/25/2006 01101/2007 First Internet Bancorp

04/2412006 10/01/2006 First Bancorp of Indiana Inc

02/03/2006 10/17/2006 Sky Financial Group Inc

IN MEB Corp

KY Warrick Loan Savings Association

IN City Savings Financial Corp

IN Landmark Financiai Corporation

IN Home Buiiding Bancorp Inc

OH Waterfieid Mortgage Co Inc

IN 510448 8.04 7.34 0.36 4.46 1.02 104.83 52.8 37.084 118.67 131.09 128.72 10.35 5.50

IN 943 NM NA NA NA NA NA 1.0 NA 106.04 NA 106.04 106.04 NA
IN 137023 9.27 9.27 0.20 2.19 NA NA 19.8 34.000 151.49 151.49 156.11 14.48 11.76

IN 64825 10.74 10.74 0.67 6.31 1.30 107.77 12.0 NA 172.31 172.31 172.31 18.51 11.54

IN 60379 11.19 11.19 0.72 6.43 0.46 116.32 11.3 43.600 161.36 161.35 167.33 18.72 13.04

IN 3490319 7.40 7.24 0.35 4.86 1.99 64.12 329.6 193.337 366.22 392.76 366.22 9.44 28.65

Source SNL Financial LC

Average

Median

710656 9.33 9.16 0.46 4.85 1.20 98.26 71.10 76.98 179.35 201.80 182.79 29.59 14.10

100924 9.27 9.27 0.36 4.86 1.16 106.30 15.92 40.29 156.42 161.35 161.72 16.50 11.75

Target Financtais at Announcement
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Exhibit IV-5

West End Bank MHC
Director and Senior Management Summary Resumes

Directors

Fredric Ahaus is Chairman of the Board and majority owner of Ahaus Tool and Engineering Inc mechanical

engineering and manufacturing company headquartered in Richmond Indiana Mr Ahaus is the chairman of our Audit

Committee Mr Ahaus executive management experience provides the Board with general business acumen Additionally

his extensive ties to businesses in the local market area assist West End Bank MHC S.B with business generation Mr
Ahaus has been very active in civic and the community affairs and has served on numerous civic and community

organizations including serving on the board of Every Child Can Read

Michael Allen is President of Manpower of Richmond national employment search firm He has been

associated with this business for over 30 years Mr Allens experience in managing the operations of business enterprise

provides the Board with general business acumen and insight in assessing strategic transactions involving West End Bank

MHC S.B Mr Allen serves on our Loan Committee Mr Allen is also an owner of Manpower Placement Services AACC

and All Sign LLC Mr Allen presently serves as Board Member and Vice President of the Economic Growth Group Inc

and is Board member of Forest Hills Country Club and member of the Reid Hospital Foundation Finance and Investment

Committee Mr Allen has been active on other civic and community organizations

John Hitch is retired He has served as Chairman of the Board since 1989 and has been on the West End Bank

MHC S.B Board of Directors since 1972 Mr Hitch also serves on our Loan Committee Prior to his retirement Mr Hitch

was the former owner and President of Loehrs Inc Mr Hitchs experience in running business enterprise provides the

Board with general business acumen Additionally his institutional knowledge of the development of West End Bank M1HC

S.B provides the Board with valuable perspective as to the operations of the Bank and with respect to business generation

and product offerings He presently serves on the Boys Girls Club of Wayne County as Director and Chair of the

Finance Committee Director and Treasurer of the Economic Growth Group Inc and serves on the Finance Committee of

Christ Presbyterian Church Mr Hitch has also served on other civic and community organizations

Craig Kinyon is President and Chief Executive Officer of Reid Hospital and Health Care Services position he

has held since October 2008 Prior to this appointment from 1995 to 2008 Mr Kinyon held roles of increasing

responsibility including serving as_Vice President and Chief Financial Risk Manager and Corporate Compliance Officer of

Reid Hospital Mr Kinyon serves on our Audit Committee Mr Kinyon is Certified Public Accountant inactive and

previously served as the Chief Financial Officer of Fayette Memorial Hospital as Director of Accounting at Lafayette Home

Hospital as Accounting Manager at Montefiore Hospital and as Cost Accountant at Babcock and Wilcox He presently

serves on the Reid Hospital and Health Care Service Board Reid Hospital Foundation Board and Community in Schools Mr
Kinyon has also served on other civic and community organizations Mr Kinyons years of experience as an auditor and

accountant including expertise in financial accounting provides the Board and the Audit Committee of the Board with

valuable financial and accounting experience

John McBride is our President and Chief Executive Officer He has been employed with West End Bank MHC
S.B since 2003 serving as President and Chief Executive Officer since that time Mr McBrides significant local banking

experience provides the Board with perspective on the day to day operations of West End Bank MIHC S.B and assists the

Board in assessing the trends and developments in the financial institutions industry on local and national basis

Additionally Mr McBride is active in civic and charitable organizations including the Boys and Girls Club of Wayne

County Reid Hospital Foundation Reid Hospital and Health Care Services Board Wayne County Economic Commission

Mayors Community Vitality Committee Forest Hills Country Club Mr McBride has extensive ties to the community that

support our business generation

Source West End Indiana Bancshares Inc prospectus



Exhibit IV-5 continued

West End Bank MHC
Director and Senior Management Summary Resumes

Executive Management Who Is Not Also Director

Timothy Frame has been employed with West End Bank MHC S.B since 2003 currently serving as the Senior

Vice President Chief Lending Officer Senior Retail Manager Mr Frame has over 26 years of experience in the financial

services industry and his responsibilities include general oversight of our loan portfolio including credit quality loan yield

and portfolio growth and our retail operation including deposit growth cost of funds and branch network

Shelley Miller has been employed with West End Bank MHC S.B since 2004 currently serving as Senior Vice

President Chief Financial Officer and Secretary Ms Miller is certified public accountant and has over nine years of

experience in the financial services industry and her responsibilities include the management and supervision of the Finance

Compliance and Operations Departments Ms Miller directs preparation of budgets reviews budget proposals capital

planning ALCO and investment management Ms Miller is former mayor of Richmond Indiana

Robin Henry has been employed with West End Bank MHC S.B since 2002 currently serving as Senior Vice

President of Human Resources and Assistant Secretary Ms Henry has over nine years
of experience in the financial services

industry and her responsibilities include planning and administering policies relating to all phases of human resources

activity directs IT and Maintenance Departments and administers specific assignments as Executive Assistant to the

President and CEO

Source West End Indiana Bancshares Inc prospectus
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Exhibit IV-6

West End Bank MHC
Pro Forma Regulatory Capital Ratios

West End Bank S.B Pen Farina at3farcis 31 1011 Rased Upon the Sale in the Utfaiiag at

Historical at March

31 2011 1190300 Skates 1400300 Shares 1610000 Shares 1831500 Shares

Percent Percent of Percent of Peicent of Percent of

Amormt Assets Asnoant Assets Amount Assets Amount Assets Amenut Assets

cDollan iii thonsaad4

Equity 17294 8.02% 21370 9.79% 22337 1013% 23305 1041% 24302 10.86%

flee leverage

capital 16.913 7.37% 21319 966% 22185 10.01% 23051 2015% 21051 10.71%

Requirement 10.762 5.90 8.755 100 11332 5.00 11134 100 11193 100

Excess 6.181 2.87% 13.564 4.66% 11.104 5.01% 11920 5.35% 12858 5.74%

Ties rtik-based

capibl 16943 1130% 21319 14.61% 22186 15.18% 23954 1516% 24051 16.41%

Requirement 8.690 500 8355 6.00 8367 0.00 8379 500 8.794 6.00

Excese 8253 570% 12554 861% 13410 018% 14275 076% 15.257 1041%

Total riskbased

capital 15720 12.93% 23104 15.83% 23371 1641% 24239 15.98% 25836 17.53%

Requiremet .. 14.424 10.00 14391 10.00 14612 10.00 14.632 10.00 14.656 10.00

Excess ... $244 203% 8513 583% 9159 541% 510707 691% 11130 763%

Rernsrllistins nfcapitsl isthssett ista

West End Bank SB
Netproc.eeds 6391 429 5920

Less Conmcn stock acquired by

employeestock uwuerslsip plan 9821 1.150 1318 1512

Prafonuaincsease 4375 124-I 6111 7108

Ac adjusted to give effect to an increase in the niunber of shares hich could occur due to 15% increase in the offering range to reflect

demand for the shares or changes in market conditions following the commencement of the offenng

Leverage capital levels are shown as percentage of total adjusted assess Risk-based capital levels are shown as percentage of risk-weighted

assets

Pro forms amounts and pexcentages assume net proceeds are invested in assess that ceny 50% risk weighting

Source West End Indiana Bancshares Inc prospectus



EXHIBIT IV-7

West End Bank MHC
Pro Forma Analysis Sheet



Valuation Parameters

EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

West End Bank MHC

Prices as of June 10 2011

Adjusted

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$515000 12 Mths 03/11

$239000 12 Mths 03/11

$17406000

$17406000

$217064360

2.24%

39.61%

1.35%

8.66%

$660000

$10.00

125000

380000

200031

ESOP Stock of Offering

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC net assets already included in financial data

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04
Michigan business tax MBT

8.22%

0.00%

20.00 Years

4.11%

5.00 Years

$1030000

1.50%

100.0000%

$0

10.27%

29.70%

5.00 Years

25.00%

$0

Calculation of Pro Forma Value After Conversion

P/EYMBTFCR
P/E PCT 1XEMFSR 1TAXE/T 1TAXM/N1TAXO4O1O2JO3

P/CoreEYCMBTFCR
P/Core PCT 1XEMFSR 1TAXE/T 1TAXM/N1TAXO4O1O2J03

P/B B-FCFT

P/B PCT 1-X-E-M

$14380000

$14380000

$14380000

P/TB B-FCFT

P/TB PCT 1-X-E-M

$14380000

P/A A-FCFT

P/A PCT -X-E-M

$14380000

Subject Peer Group

Valuation Midpoint Pricing Multiples at Midpoint Mean Median

Price-earnings multiple
P/E 29.85 14.92x 12.50x

Price-core earnings multiple
P/CE 69.88 16.26x 16.13x

Price-book ratio P/B 50.37% 73.20 69.40

Price-tangible book ratio P/TB 50.37% 78.04 77.14

Price-assets ratio P/A 6.30% 7.24 7.02

All Public Thrifts

Mean

17.61x

19.20x

77.05

84.70

9.35

Median

5.70x

17.22x

78.68

84.13

8.47

Shares 2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Shares Shares Shares Shares Shares

Supermaxirnum 1851500 1851500 38000 1889500

Maximum 1610000 1610000 38000 1648000

Midpoint
400000 1400000 38000 1438000

Minimum 1190000 1190000 38000 1228000

Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Value Shares Value

Supermaximum $18515000 $0 $18515000 $380000 $18894995

Maximum $16100000 $0 $16100000 380000 $16480000

Midpoint
$14000000 $0 $14000000 380000 $14380000

Minimum $11900000 $0 $11900000 380000 $12280000

Estimated offering expenses at midpoint of the offering



EXHIBIT IV-8

West End Bank MHC
Pro Forma Effect of Conversion Proceeds



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

West End Bank

At the Minimum of the Range

Fully Converted Value

Fully Converted Value $12280000

Offering Proceeds $11900000

Less Estimated Offering Expenses 1183.864

Offering Net Conversion Proceeds $10716136

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $10716136

Less ESOP Stock Purchases 982400

Less RRP Stock Purchases 491200

Net Cash Proceeds $9117536

Estimated after-tax net incremental rate of return 1.35%

Earnings Increase $123336

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 29526

Less RRP Vesting 59052

Less Option Plan Vesting
65415

Net Earnings Increase $30656

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $515000 $30656 $484344

12 Months ended March 31 2011 core $239000 $30656 $208344

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2011 $17406000 $9117536 200031 $26723567

March 31 2011 Tangible $17406000 $9117536 200031 $26723567

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2011 $217064360 $9117536 200031 $226381927

Includes ESOP purchases of 8% of the offering

Includes RRP purchases of 4% of the offering

ESOP amortized over 20 years RRP amortized over years tax effected at 39.61%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

West End Bank

At the Midpoint of the Range

Fully Converted Value

Fully Converted Value $14380000

Exchange Ratio 0.00000

Offering Proceeds $14000000

Less Estimated Offering Expenses 1212844

Offering Net Conversion Proceeds $12787156

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $12787156

Less ESOP Stock Purchases 1150400

Less RRP Stock Purchases 575.200

Net Cash Proceeds $10936556

Estimated after-tax net incremental rate of return .35%

Earnings Increase $147943

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 34736

Less RRP Vesting 69473

Less Option Plan Vesting 76.959

Net Earnings Increase $33225

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $515000 $33225 $481775

12 Months ended March 31 2011 core $239000 $33225 $205775

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2011 $17406000 $10936556 200031 $28542587

March 31 2011 Tangible $17406000 $10936556 200031 $28542587

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2011 $217064360 $10936556 200031 $228200947

Includes ESOP purchases of 8% of the offering

Includes RRP purchases of 4% of the offering

ESOP amortized over 20 years RRP amortized over years tax effected at 39.61%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit JV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

West End Bank

At the Maximum of the Range

Fully Converted Value

Fully Converted Value $16480000

Offering Proceeds $16100000

Less Estimated Offering Expenses 1241824

Offering Net Conversion Proceeds $14858176

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $14858176

Less ESOP Stock Purchases 1318400
Less RRP Stock Purchases 659200

Net Cash Proceeds $12755576

Estimated after-tax net incremental rate of return 1.35%

Earnings Increase $172549

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 39947
Less RRP Vesting 79894
Less Option Plan Vesting 88503

Net Earnings Increase $35794

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $515000 $35794 $479206

12 Months ended March 31 2011 core $239000 $35794 $203206

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2011 $17406000 $12755576 200031 $30361607

March 31 2011 Tangible $17406000 $12755576 $200031 $30361607

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2011 $217064360 $12755576 $200031 $230019967

Includes ESOP purchases of 8% of the offering

Includes RRP purchases of 4% of the offering

ESOP amortized over 20 years RRP amortized over years tax effected at 39.61%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

West End Bank

At the Supermaximum Value

Fully Converted Value

Fully Converted Value $18894995

Offering Proceeds $18515000

Less Estimated Offering Expenses 1275.151

Offering Net Conversion Proceeds $17239849

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $17239849

Less ESOP Stock Purchases 1511600
Less RRP Stock Purchases 755800

Net Cash Proceeds $14847450

Estimated after-tax net incremental rate of return 1.35%

Earnings Increase $200847

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 45939
Less RRP Vesting 91878
Less Option Plan Vesting 101778

Net Earnings Increase $38748

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2011 reported $515000 $38748 $476252

12 Months ended March 31 2011 core $239000 $38748 $200252

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2011 $17406000 $14847450 200031 $32453480

March 31 2011 Tangible $17406000 $14847450 $200031 $32453480

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 312011 $217064360 $14847450 $200031 $232111840

Includes ESOP purchases of 8% of the offering

Includes RRP purchases of 4% of the offering

ESOP amortized over 20 years RRP amortized over years tax effected at 39.61%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT IV-9

West End Bank MHC
Peer Group Core Earnings Analysis



SF FINANCIAL IC
Fin..ncial Services Industry Consultants

1100 North Glebs Road Suite 1100

Arlington Virginia 22201

703 528-1700

Core Earning Analysis

Comparable lostitution Analysis
For the Twelve Months Ended March 31 201

Estimated

Net Income Least Net Tax Effect Less Zxtd Core Income Estimated

to Common Gains Loss 34% Irene to Common Shares Core SF8

$000 $000 $000 $000 $000 $000

Comparable Group

FFDF FFD Financial Corp of Dover 08 1435 -742 252 $45 1.012 0.93

FCSP First Cpitft1 Inc of IN 3773 -747 254 3.280 2.787 1.18

FCI.F First Clover Leaf Fin Cp of IL 3.751 -1.183 402 2.970 7.882 0.38

FSFG First Savings Fin Grp of IN 3.091 1.187 -404 3.874 2309 1.64

NFBC MopFsd BancOrp Inc of XV 1.781 -4.157 1.413 -963 7336 -0.13

ISB lacksonville Bancorp Inc of IS 2.302 -e46 288 1.744 1.927 0.90

ISBI LOB Fin Corp of Lafayette IN 1.790 -1.099 374 1.065 1.554 0.69

PFFD North Centre Bancehares of IA 1.238 1.238 1351 0.92

RIVR River Valley sancorp of IN 2039 -1233 419 1.225 1.514 0.81

WArN Wayne Saving Bancsharas of 00 2.198 -162 55 2.091 3.004 0.70

Sourcet SNL Financial IC and SF Financial S.C calculations The information provided in this table has been obtained from sources

we believe ace reliable but we cannot guarantee the accuracy or complstsnese of such information

Copyright 2010 by SF Financial IC



EXHIBIT V-i

West End Bank MHC
RP Financial LC

Firm Qualifications Statement



RP FINANCIAL LC
Serving the Financial Services Industiy Since 1988

FIRM QUALIFICATION STATEMENT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

STRA TEGIC PLANNING SER VICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifying strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pricing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

RP merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity
RP merger

advisory services center on enhancing shareholder returns

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP
is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SER VICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary valuation and financial simulation models

KEY PERSONNEL Years of Relevant Experience Contact Information

Ronald Riggins Managing Director 29 703 647-6543 rrigginsrpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunnrpfinancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpfinancial.com

James Oren Director 22 703 647-6549 joren@rpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddlerpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollarrpfinancial.com

Washington Headquarters
Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mailrpfinancial.com



SIGNATURES

The Registrant has duly caused this form to be signed on its behalf by the undersigned

thereunto duly authorized in the City of Richmond State of Indiana on July
2011
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By

WEST END INDIANA BANCSHARES INC

and Chief Executive Officer


