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PT. . Jelcoad ENERGINDO
EPIWALK Office Suites 5% Fl, Unit No. B 528, Rasuna Epicentrum Complex
JI.H.R.Rasuna Said, Kuningan, Jakarta 12940, Indonesia
Telp : (021) 29912058

STATEMENT OF THE BOARD OF DIRECTORS
ABOUT
RESPONSIBILITY FOR FINANCIAL STATEMENTS
ON DECEMBER 31, 2022

PT ADCOAL ENERGINDO
Jakarta, March 31, 2023
We, the undersigned :
Name : Chandrasekaran Vaidhieswaran
Office address : Epiwalk Office Suite 5" F1, Unit B528, Rasuna Epicentrum Complex

JI. HR Rasuna Said, Kuningan, Jakarta — 12940.

Position : President Director

We, State that:

1.

Responsible for the preparation and presentation of financial statements for the years ended 31
December 2022.

The financial statements of PT Adcoal Energindo have been prepared and presented in accordance
with generally accepted accounting standards in Indonesia.

All information in the financial statements of PT Adcoal Energindo as been fully and correctly loaded.

The financial statements of PT. Adcoal Energindo does not contain misleading material information or
facts, and does not remove material information or facts.

Responsible for the internal control system in the division of tasks and responsibilities.

This statement was made with actual.

On behalf of and representing the Board of Directors

MUH RIEL RUPIAH

Chandrasekaran Vaidhieswaran
President Director / Director

Angsana Office Address:

BT o

Jl.Desa Ds Karang Indah RT-009/RW003, Kec. Angsana, Kab.Tanah Bumbu,

Prov.Kalimantan Selatan



LAPORAN AUDITOR INDEPENDEN

Laporan No. : 00032/2.1001/AU.1/05/0840-5/1/111/2023

Pemegang Saham, Dewan Komisaris dan Direksi
PT Adcoal Energindo

Opini

Kami telah mengaudit laporan keuangan PT Adcoal Energindo,
yang terdiri dari laporan posisi keuangan tanggal 31 Desember
2022, serta laporan laba rugi dan penghasilan komprehensif lain,
laporan perubahan ekuitas, dan laporan arus kas untuk tahun yang
berakhir pada tanggal tersebut, serta catatan atas laporan keuangan,
termasuk ikhtisar kebijakan akuntansi signifikan.

Menurut opini kami, laporan keuangan terlampir menyajikan secara
wajar, dalam semua hal yang material, posisi keuangan PT Adcoal
Energindo tanggal 31 Desember 2022, serta kinerja keuangan dan
arus kas untuk tahun yang berakhir pada tanggal tersebut, sesuai
dengan Standar Akuntansi Keuangan di Indonesia.

Basis untuk Opini

Kami melaksanakan audit kami berdasarkan Standar Audit yang
ditetapkan oleh Institut Akuntan Publik Indonesia. Tanggung jawab
kami menurut standar tersebui diuraikan lebih lanjut dalam
paragraf Tanggung Jawab Auditor terhadap Audit atas Laporan
Keuangan pada laporan kami. Kami independen terhadap
Perusahaan berdasarkan ketentuan etika yang relevan dalam audit
kami atas laporan keuangan di Indonesia, dan kami telah memenuhi
tanggung jawab etika lainnya berdasarkan ketentuan tersebut. Kami
yakin bahwa bukti audit yang telah kami perolch adalah cukup dan
tepat untuk menyediakan suatu basis bagi opini audit kami.

Hal Audit Utama

Hal audit ‘utama adalah hal-hal yang menurut pertimbangan
profesional kami, merupakan hal yang paling signifikan dalam
audit kami atas laporan keuangan periode kini. Hal-hal tersebut
disampaikan dalam konteks audit kami atas laporan keuangan
secara’ keseluruhan, dan dalam merumuskan opini kami atas
laporan keuangan terkait, kami tidak menyatakan suatu opini
terpisah atas hal audit utama tersebut.

-

ANGELINA
YANSEN

REGISTERED PUBLIC
ACCOUNTANTS

License No. 791/KM.1/2014
INDEPENDENT AUDITOR’S REPORT

Report No. : 00032/2.1001/AU. 1/05/0840-5/1/111/2023

Shareholders, Board of Commissioner and Directors
PT Adcoal Energindo

Opinion

We have audited the financial statements of PT Adcoal
Energindo, which comprise of the statement of financial position
as at December 31, 2022, statements of profit and loss, changes
in equity and cash flows for the year then ended, and notes to the
[financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present
Jairly, in all material respects, the financial position of the PT
Adcoal Energindo as at December 31, 2022, and its financial
performance and its cash flows for the year then ended, in
accordance with Indonesian Financial Accounting Standards.

Basis for Opinion

We carry out our audits based on the Auditing Standards set by
the Indonesian Institute of Certified Public Accountants. Our
responsibilities under these standards are further described in
the Auditor's Responsibility for an Audit of Financial Statements
paragraph in our report. We are independent of the Company
based on relevant ethical requirements in our audit of financial
statements in Indonesia, and we have fulfilled other ethical
responsibilities under those requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that in our professional
Judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed
in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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Pada tanggal 31 Desember 2022 pendapatan Perusahaan diperoleh dari
jasa konsultasi pertambangan, Perusahaan mencatat pendapatan
sebesar Rp.50.000.000. Perusahaan mengakui pendapatan berdasarkan
accrual basis pada saai terjadinya pembayaran jasa konsultasi
pertambangan dan dibuatkan tagihannya. Kami mengecek kewajaran
pendapatan dengan melakukan vouching ke bukti invoice tagihan,
Kami memeriksa kewajaran beban langsung dengan melakukan
vouching ke bukti transaksi pembayaran beban langsung.

Hal Lain

Pada tanggal 31 Desember 2022 Perusahaan memiliki Defisit Ekuitas
sebesar (Rp.10.339.229.029). Perusahaan mengalami masalah going
concern (kelangsungan usaha), Perusahaan wajib membuat rencana
untuk mengatasi masalah kelangsungan usaha tersebut agar
mendapatkan laba usaha yang signifikan, mereschedule utang,
melakukan efisiensi dan pengelolaan usaha yang efektif.

Tanggung Jawab Manajemen dan Pihak yang Bertanggung
Jawab atas Tata Kelola terhadap Laporan Keuangan

. Manajemen bertanggung jawab atas penyusunan dan penyajian wajar
laporan keuangan tersebut sesuai dengan Standar Akuntansi Keuangan
di Indanesia, dan atas pengendalian internal yang dianggap perlu oleh
manajemen uniuk memungkinkan penyusunan laporan keuangan yang
bebas dari kesalahan penyajian material, baik yang disebabkan oleh
kecurangan maupun kesalahan.

Dalam penyusunan laporan keuangan, manajemen bertanggung jawab
untuk menilai kemampuan Perusahaan dalam mempertahankan
kelangsungan usahanya, mengungkapkan sesuai dengan kondisinya,
hal-hal yang berkaitan dengan kelangsungan usaha, dan menggunakan
basis akuntansi kelangsungan usaha, kecuali manajemen memiliki
intensi untuk melikuidasi Perusahaan atau menghentikan operasi, atau
tidak memiliki alternatif yang realistis selain melaksanakannya.

Pihak yang bertanggung jawab atas tata kelola bertanggung jawab
untuk mengawasi proses pelaporan keuangan Perusahaan.

ANGELINA
YANSEN

REGISTERED PUBLIC
ACCOUNTANTS

License No. 791/KM.1/2014

As of December 31, 2022 the Company's revenue was obtained from
mining consulting services, the Company recorded revenue of IDR
30,000,000. The company recognizes revenue on an accrual basis
when payment for mining consulting services is made and invoices
are made. We check the reasonableness of income by vouching to
proof of invoices. We check the fairness of direct expenses by
vouching to proof of direct expenses payment transactions.

Others

On December 31, 2022 the Company has an Equity Deficit of
(Rp.10,339,229,029), the Company is experiencing a going concern
problem (business continuity), the Company is required to make a
plan to overcome the business continuity problem in order to obtain
significant operating profit, reschedule debt, carry out efficiency
and effective business management.

Responsibilities of Management gnd Those Charged with

Governance for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
Indonesian Financial Accounting Standards, and for such internal
control as management determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

. In preparing the financial statements, management is responsible
Jor assessing the Company’s ability to continue as a going concern,
disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management
either intends to liquidate the Company or 1o cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company’s financial reporting process.
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Tanggung Jawab Auditor terhadap Audit atas Laporan
Keuangan

Tujuan kami adalah untuk memperoleh keyakinan memadai tentang
apakah laporan keuangan secara keseluruhan bebas dari kesalahan
penyajian material, baik yang disebabkan oleh kecurangan maupun
kesalahan, dan untuk menerbitkan laporan auditor yang mencakup

opini

kami. Keyakinan memadai merupakan suatu tingkat

keyakinan tinggi, namun bukan merupakan suatu jaminan bahwa
audit yang dilaksanakan berdasarkan Standar Audit akan selalu
mendeteksi kesalahan penyajian material ketika hal tersebut ada.
Kesalahan penyajian dapat discbabkan oleh kecurangan maupun
kesalahan dan dianggap material jika, baik secara individual
maupun secara agregal, dapat diekspektasikan secara wajar akan
memengaruhi keputusan ekonomi yang diambil oleh pengguna
berdasarkan laporan keuangan tersebut.

Sebagai bagian dari suatu audit berdasarkan Standar Audit, kami
menerapkan pertimbangan profesional dan mempertahankan
skeptisisme profesional selama audit. Kami juga:

Mengidentifikasi dan menilai risiko kesalahan penyajian material
dalam laporan keuangan, baik yang disebabkan oleh kecurangan
maupun. kesalahan,” mendesain dan melaksanakan prosedur audit
yang responsif terhadap risiko tersebut, serta memperolch bukti audit
yang cukup dan tepat untuk menyediakan basis bagi opini kami.
Risiko tidak terdeteksinya kesalahan penyajian material yang
disebabkan oleh kecurangan lebih tinggi dari yang disebabkan oleh
kesalahan, karena kecurangan dapat melibatkan kolusi, pemalsuan,
penghilangan secara sengaja, pernyataan salah, atau pengabaian
pengendalian internal.

Memperoleh suatu pemahaman tentang pengendalian internal yang
relevan dengan audit uniuk mendesain prosedur audit yang tepat
sesuai dengan kondisinya, tetapi bukan untuk fujuan menyatakan
opini atas keefektivitasan pengendalian internal perusahaan.

Mengevaluasi ketepatan kebijakan akuntansi yang digunakan serta
kewajaran estimasi akuntansi dan pengungkapan terkait yang dibuat
oleh manaiemen.

Menyimpulkan ketepatan penggunaan basis akuntansi kelangsungan
usaha oleh manajemen dan, berdasarkan bukti audit yang diperoleh,
apakah terdapat suatu ketidakpastian material yang terkait dengan
peristiwa atau kondisi yang dapat menyebabkan keraguan signifikan
atas kemampuan Perusahaan untuk mempertahankan kelangsungan
usahanya. Ketika kami menyimpulkan bahwa terdapat suatu
ketidakpastian material, kami diharuskan untuk menarik perhatian
dalam laporan auditor kami ke pengungkapan terkait dalam laporan
keuangan atau, jika pengungkapan tersebut tidak memadai harus
menentukan apakah perlu untuk memodifikasi opini  kami.
Kesimpulan kami didasarkan pada bukti audit yang diperoleh hingga
tanggal laporan auditor kami. Namun, peristiwa atau kondisi masa
depan dapat menycbabkan Perusahaan tidak dapat mempertahankan
kelangsungan usaha.

Mengevaluasi penyajian, struktur, dan isi laporan keuangan secara
keseluruhan, termasuk pengungkapannya, dan apakah laporan
keuangan mencerminkan transaksi dan peristiwa yang mendasarinya
dengan suatu cara yang mencapai penyajian wajar.

ANGELINA
YANSEN

REGISTERED PUBLIC
ACCOUNTANTS

License No. 791/KM.1/2014

Auditor’s Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we
exercise professional judgment and maintain professional
seepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audil procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of intefnal control relevant to the audit in
order to design audil procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosiires
made bv management.

»  Conclude the appropriate use of the going concern basis of
accounting by management and, based on the audit evidence
obiained, whether there is a material uncertainty related to events
or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. When we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial
statements or, if those disclosures are inadequate, must determine
whether it is necessary to modify our opinion. Our conclusions are
based on the audit evidence obtained to date of our auditors'
report. However, future events or conditions may cause the
Company to be unable to continue as a going concern.

= Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
Sfinancial statements represent the underlying transactions and
evenis in a manner that achieves fair presentation.
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« Memperoleh bukti audit yang cukup dan tepat terkait informasi
keuangan entitas dan aktivitas bismis dalam Perusahaan untuk
menyatakan opini atas laporan keuvangan Perusahaan. Kami
bertanggung jawab atas arahan, supervisi, dan pelaksanaan audit
perusahaan. Kami bertanggung jawab sepenuhnya atas opini audit
kami.

Kami mengomunikasikan kepada pihak yang bertanggung jawab
atas tata kelola mengenai, antara lain, ruang lingkup dan saat yang
direncanakan atas audit. serta temuan audit signifikan, termasuk
setiap defisiensi signifikan dalam pengendalian internal yang
teridentifikasi oleh kami selama.audit.

Kami juga memberikan suatu pernyataan kepada pihak yang
bertanggung jawab atas tata kelola bahwa kami telah mematuhi
ketentuan etika yang relevan mengenai independensi, dan
mengomunikasikan seluruh hubungan, serta hal-hal lain yang
dianggap secara wajar berpengaruh terhadap independensi kami,
dan, jika relevan, pengamanan terkait.

Dari hal-hal yang dikomunikasikan kepada pihak yang bertanggung
jawab atas tata kelola, kami menentukan hal-hal tersebut yang
paling signifikan dalam audit atas laporan keuangan periode kini
dan oleh karenanya menjadi hal audit utama. Kami menguraikan
hal audit utama dalam laporan auditor kami. kecuali peraturan
perundang-undangan melarang pengungkapan publik tentang hal
tersebut atau ketika, dalam kondisi yang sangat jarang terjadi. kami
menentukan bahwa suatu hal tidak boleh dikomunikasikan dalam
laporan  kami  karena  konsekuensi  merugikan  dari
mengomunikasikan hal tersebut akan diekspektasikan secara wajar
melebihi manfaat kepentingan publik atas komunikasi tersebut.

ANGELINA
YANSEN

REGISTERED PUBLIC
ACCOUNTANTS
License No. 791/KM.1/2014
= Obtain sufficient and appropriate audit evidence regarding the
entity's financial information and business activities within the
Company to express an opinion on the Company's financial
statements. We are responsible for the direction, supervision and
conduct of the audit of the company. We are fully responsible for
our audil opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these
matiers in owr auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KANTOR AKUNTAN PUBLIK/REGISTERED PUBLIC ACCOUNTANT
ANGELINA YANSEN =
NIU KAP : KEP-791/KM.1/2014 / Business Licence : KEP-791/KM 1/2014

o~

i EPA

NIAP : AP.0840 / Public Accountant Licence No. : AP.0840

31 Maret 2023 / March 31, 2023
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PT ADCOAL ENERGINDO

BALANCE SHEET
DECEMBER 2022 AND 2021
(Expressed in Rupiah)
Notes 2022 2021
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3,2b,2¢c 146.225.272 136.100.203
Prepaid expense 9.166.674 8.333.337
Total Current Assets 155.391.946 144.433.540
INVESTMENT 4,2d 2.695.000.000 2.695.000.000
NON CURRENT ASSETS
Other receivable 5, 2e 6.000.000.000 6.000.000.000
Security Deposit 9.500.000 9.500.000
6.009.500.000 6.009.500.000

TOTAL ASSETS 8.859.891.946 8.848.933.540
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Others Payable 6a 68.867.799 34.763.596
NON CURRENT LIABILITIES
Others Payable 6b 19.082.223.313 17.210.223.313
Post employee benefit 7,2h 21.271.000 82.027.987

19.103.494.313 17.292.251.300
EQUITY
Paid up Capital 8,000 shares,
nominal Rp 916,000 per share 8 7.328.000.000 7.328.000.000
Paid up Capital Tax amnesty 9 50.000.000 50.000.000
Retained earnings (17.690.470.166) (15.856.081.356)

Total Equity

TOTAL LIABILITIES AND EQUITY

(10.312.470.166)

(8.478.081.356)

8.859.891.946

8.848.933.540

See accompanying notes to financial statements which are an integral part of the financial statements



PT ADCOAL ENERGINDO
STATEMENT OF INCOME
For the years ended December 31, 2022 and 2021

(Expressed in Rupiah)
Notes 2022 2021
REVENUE 2f10 50.000.000 275.000.000
DIRECT COST 2f - -
GROSS INCOME 50.000.000 275.000.000
OPERATING EXPENSE
General and Administrative 2f, 11 (571.889.326) (1.489.436.356)
INCOME (LOSS) FROM OPERATION (521.889.326) (1.214.436.356)
Other income (expenses) :
Bank Charges (693.100) (624.700)
Bank Interest income - net 193.616 53.668
Foreign Exchange income (loss) (1.312.000.000) (66.000.000)
Other income -
Total other income (expenses) : 2f (1.312.499.484) (66.571.032)

INCOME (LOSS) BEFORE INCOME TAX

Tax expenses
Current
Deferred

NET INCOME (LOSS)

(1.834.388.810)

(1.281.007.388)

(1.834.388.810)

(1.281.007.388)

See accompanying notes to financial statements which are an integral part of the financial statements



PT ADCOAL ENERGINDO

STATEMENT OF CHANGE IN EQUITY
For the years ended December 31, 2022 and 2021

(Expressed in Rupiah)

Balance December 31, 2020

Net Income (Loss) in 2021

Balance December 31, 2021

Net Income (Loss) in 2022

Balance December 31, 2022

Capital Stock Additional paid Retained
Subscribed and ub ca itgl Earnings/ Total Equity

Fully Paid pcap Defisits
7.328.000.000 50.000.000 (14.575.073.968) (7.197.073.968)
- - (1.281.007.388) (1.281.007.388)
7.328.000.000 50.000.000 (15.856.081.356) (8.478.081.356)
- - (1.834.388.810) (1.834.388.810)
7.328.000.000 50.000.000 (17.690.470.166) (10.312.470.166)

See accompanying notes to financial statements which are an integral part of the financial statements



PT ADCOAL ENERGINDO

STATEMENT OF CASH FLOWS

For the years ended December 31, 2022 and 2021
(Expressed in Rupiah)

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss

Adjusments to reconcile net profit (loss) to net cash
Provided by (used in) operating activities :

Decrease (increase) in assets:
Prepaid expense

Security deposit

Increase (decrease) in liabilities:

Deferred Asset
Others payable
Post employee benefit

Net Cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash used in investing activities

CASH FLOWS FROM FUNDING ACTIVITIES
Addional Capital from tax amnesty

Net cash provided by (used in) from funding activities

Net decrease in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at ending of the year

See accompanying notes to financial statements which are an integral part of the financial statements

2022

2021

(1.834.388.810)

(1.281.007.388)

(833.337) 1.166.663

- 723.988.360
1.906.104.203 623.352.526
(60.756.987) (15.813.806)
10.125.069 51.686.355
10.125.069 51.686.355
136.100.203 84.413.848
146.225.272 136.100.203




PT ADCOAL ENERGINDO

NOTES TO FINANCIAL STATEMENTS
Years ended December 31, 2022 and 2021
(Expressed in Rupiah)

1.

GENERAL

a. The Company Establishment

PT ADCOAL ENERGINDO (The Company) was established in Jakarta based on the notarial deed No. 06
dated November 26, 2007 of Dewantari Handayani, SH notary in Jakarta. The deed of establishment was
approved by the Ministry of Justice and Human Rights of the Republic of Indonesia in its Decision Letter
No. C-07152.HT.01.01.TH.2007 dated December 18, 2007. The Company concern in Foreign Investment
Company (PMA) in its decision letter No.1395/I/PMA/2007 dated November 9, 2007 issued by
Coordination Board of Investment (BKPM) and Its decision letter was changes with the latest No.
118/1/IPIPMA/2011.

The Company’s articles of association has been amended several times, most recently amended by the
notarial deed No. 44 dated July 10, 2017 of Hasbullah Abdul Rasyid, SH, concerning articles of the
Company changes of the Management composition, the deed was registered by the Ministry of Justice
and Human Rights of the Republic of Indonesia in its Decision Letter AHU - AH.01.03-0152421, The
latest changes of Notarial deed No. 12 dated March 31, 2022 of Bonardo Nasution S.H, notary in Jakarta.
The deed was approved by the Ministry of Justice and Human Rights of the Republic of Indonesia in its
Decision Letter AHU-AH.01.09-0002185 dated April 7, 2022. Concerning to the changes of Management
composition, Activities and Address of the Company The Company activities are, Mining consultancy
services and support.

The Company domiciled in Epiwalk Office Suites Lt .5 Unit B.512 Komplek Rasuna Epicentrum, JI. HR
Rasuna Said South Jakarta.The Company has permanent employees amounting to are 3 (Three) and 2
(Two) employees respectively in 2022 and 2021.

The Company’s Board of Commissioners and Directors as of December 31, 2022 and 2021 concist of:

Commissioner . Veppur Margabandu Mohan

President Director : Chandrasekaran Vaidhieswaran

Director : Tharmapuram Subramaniam Raghupathy
Director : Ranganatha Srinivasan

2. SUMMARY OF ACCOUNTING POLICIES

a. Basis of preparation of financial statements

The financial statements have been prepared on the historical cost basis in accordance with generally
accepted accounting principle in Indonesia that is Financial Accounting Standard, except if any changes
the accounting policies by the Company.
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The financial statements have been prepared on accrual basis except for the statements of cash flows.
The statements of cash flows are prepared based on the indirect method by classifyng cash flows on the
basis of operating, investing and financing activities. The reporting currency used in the financial
statements is Indonesia Rupiah.

b. Foreign Currency Transaction and Balances

Transactions involving foreign currencies are recorded in Indonesia Rupiah at the rates of exchanges
prevailing at the time the transaction are made. At the balance date, monetary assets and liabilities
denominated in foreign currencies are adjusted to Indonesian Rupiah to reflect the prevailing Indonesia
tax rates of exchange at such date. Any resulting gains or losses are credited or charged to the
statement of income for the year.

As of December 31, 2022 and 2021, the rates of exchange to adjust monetary assets and liabilities as
pusblished by Indonesia tax rate are Rp 15,606 and Rp 14,294 / 1 USD.

c¢. Cash and Cash equivalent
Cash and cash equivalent consist of cash on hand and cash in banks.

d. Investment
Based on Notarial deed established of PT Mitra Setia Tanah Bumbu (The Subsidiary) No. 15 dated
January 15, 2004 of Rasfienora Ronadimhari, SH notary in Jakarta, the Company issued and paid capital
4.950 share with a nominal amount to Rp 4.950.000.000 ownership 90 % in 2017. In 2018, 2,255 Shares

with a nominal amount to Rp 2,255,000,000 divested to Indonesian citizens revising the Investment at
49% - 2,695 Shares in the year 2018,

e. Trade and non-trade receivable
Trade receivables are amounts due from customer for coal sold performed in the ordinary course of
busisness. Non-Trade receivables are amounts due from third or related parties transaction outside the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cylce
of the business if longer) they are classified as current assets. If not they are presented as Non Current

Assets.

Trade and Non-trade receivables are recognized initially at fair value. The Company does not provide
allowance for doubtful account of the individual receivable, the management believe all of are collectible.

f. Revenue and Expenses

Revenue are recognized when the invoice are made. Expenses are recognized when incurred.
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g. Income tax

Current tax expense is determined based on the estimated taxable income for the year. Deferred tax
benefit or expense is calculated in accordance with PSAK No. 46, “Accounting for Income Tax”.

The deferred income tax method is applied to reflect the effects of timing differences between financial
reporting and income tax purposes and accumulated tax loss carryforward which is estimated to be fully
recoverable.

Amendments to tax obligations are recorded when a tax assesment letter is received or, if appealed
against by the Company, when the result of the appeal is determined.

h. Employee Benefit

The Company recognizes employee benefit obligations as set out in generally accepted SFA 24 2013
revisions "Employee Benefits". The liability recognition is based on the provisions of the Employment Act
13 year 2003.

In these conditions the Company is obliged to pay employee benefits to its employees at the time they
stop working in the case of resignation, normal retirement, death and permanent disability. The amount
of post-employment benefits are primarily based on the length of employment and compensation of
employees on completion of the employment relationship. Basically employee benefits under Labor Law
No.13 of 2003 are defined benefit plans.

3. CASH AND CASH EQUIVALENT

This accounts consist of:

2022 2021
Cash in Bank:
Cash on hand 65.051.389 62.677.736
Bank Mandiri - IDR 81.173.883 73.422.467
Total Cash and Bank 146.225.272 136.100.203
4. INVESTMENT
This account consist of
2022 2021
PT. Mitra Setiah Tanah Bumbu 2.695.000.000 2.695.000.000
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5 OTHER RECEIVABLE

This accounts consist of:
2022 2021

Amiruddin Bin Mahdin 6.000.000.000 6.000.000.000

6.000.000.000 6.000.000.000

6. OTHERS PAYABLE

This accounts consist of:

2022 2021
a. Short term condition
Others 68.867.799 34.763.596
b. Long term condition
CMR pte Ltd , Singapore 15.606.000.000 14.294.000.000
PT Mitra Setia Tanah Bumbu 3.476.223.313 2.916.223.313

19.082.223.313 17.210.223.313

7. LIABILITIES ON EMPLOYEE BENEFIT ESTIMATION

On December 31, 2022 the Company has implemented and recorded the estimated liability for employee
benefits calculated by Public Actuary Halim and Partner report number 0845/KKA-PA-REP/RM/II/2023
dated 16 March 2023 and December 31, 2021 Calculated by management. The calculation using the
"Projected Unit Credit" and the main assumptions as follows:

Retirement age : 58 years
Discount Rate : 7 % per year
Wages increase : 5 % per year

The following table presents the components of Employee Benefits liability recognized in the balance sheet
and expenses over Employee Benefits recognized in the Income Statement.

2022 2021
Beginning balance provision 82.027.987 97.841.793
Adjusment Obligation (82.027.987) (40.506.295)
Present value Beginning of Period 19.271.000 -
Actuary gain or loss period (4.312.000) -
Current service cost 5.040.000 19.111.833
Interest expense 1.272.000 5.580.656
21.271.000 82.027.987
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8. CAPITAL STOCK

Based on Notarial deed No. 5 dated April 20, 2012 of Rohana Prieta, SH,, Notary in Jakarta, the
composition of share holders consist of:

2022 and 2021
Shareholders' Amount of share Percentagt.e of Total (Rp)
ownership
Raasi Minerals Pte Ltd 7.850 98,1% 7.190.600.000
PT Coromandel Minerals Resources 150 1,9% 137.400.000
Total 8.000 100% 7.328.000.000

9. ADDITIONAL PAID UP CAPITAL

In accordance with the certificate of the Minister of Finance No. ket - 7469/PP/wpj.29/2017 Date 13 April
2017 the Company has obtained the remission of taxes to the total liabilities of Rp 50.000.000 forgiveness.

10. REVENUE
2022 2021
Mining Consultancy Services 50.000.000 275.000.000
11. GENERAL AND ADMINISTRATIVE EXPENSE
This accounts consist of:
2022 2021
Amortization - 723.988.360
Salary and THR 288.759.088 390.940.294
Office Rental 109.166.663 101.166.663
Traveling 13.064.185 8.353.159
Document expenses 29.158.000 22.280.000
Tax expense 4.278.998 26.201.869
Provision post employee benefit 6.312.000 24.692.489
Others 121.150.392 191.813.522
571.889.326 1.489.436.356

12. RESPONSIBILITY OF FINANCIAL STATEMENTS

The Company Management responsible of preparing the financial statements as of December 31, 2022 and
2021.
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MANAGEMENT REPRESENTATION LETTERS
Jakarta, March 31, 2023

To:

Public Accounting Firm Angelina Yansen
Rasuna Office Park, Unit UO-01

Taman Rasuna Complex

JI H.R. Rasuna Said, Kuningan, Jakarta 12960

Subject:Statement of the Company's management in the field of accounting of the
Financial Statements of PT Adcoal Energindo for the year ended
December 31, 2022

Dear Sir/Madam,

We provide this representation letter in connection with your audit of the Financial Statements of PT
_Adcoal Energindo (the Company), for the year ended December 31, 2022 which is intended to express
the opinion of whether the financial statements have been fairly presented, in all material respects,
finance, results of operations, changes in the Company's equity and cash flows in accordance with
generally accepted accounting standards and practices in Indonesia. We affirm that we are responsible
for the fair presentation of the financial position, results of operations, changes in equity and cash flows in
the financial statements in accordance with generally accepted accounting standards and practices in
Indonesia.

Certain representations in this letter are explained to be limited to material things. Anything is considered
material, regardless of magnitude, if it concerns the omission or misstatement of relevant accounting
information, taking into account the likely impacts, so that those who believe in the information will change
or be affected by the disappearance or misstatement.

We confirm that, based on our best faith and knowledge, on the date of this letter, the following
‘representations we have made to you during your audit of the Financial Statement mentioned above.

Basis of Presentation of Financial Statements

1. The financial statements referred to above are presented fairly in accordance with generally
accepted accounting standards and practices in Indonesia.
2. We have provided to you all:
a. Accounting records and other related data
b. Minutes of shareholder meetings, and board of commissioners, or summaries of demsnons not yet
drafted.
3. There is no communication from regulatory bodies concerning non-compliance or weakness

Angsana Office Address:
Jl.Desa Ds Karang Indah RT-009/RW003, Ket

Prov.K

sana, Kab.Tanah Bumbu,

alimantan Selatan
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12.

13.

in financial reporting practices.

No material transactions are not properly recorded in the accounting records underlying the financial

statements.

There is no:

a. Fraud involving management or employees who have an important role in internal control.

b. Fraud involving other employees who may have a material impact on the financial statements.

The Company has no plans or intentions that could have a material impact on the current value or

classification of assets and liabilities.

The following have been adequately recorded or disclosed in the financial statements:

a. Related party transactions, including sale, purchase, presentation of finance leases, guarantees
and amounts of receivables to or owed of related parties.

b. Warranties, oral or written, which may cause the company to have a conditional obligation.

¢. Significant estimates and concentrations of material known to management should be disclosed
in accordance with applicable regulations.

Not available:

a. Possible elements of a violation action or element of a breach action against affected laws and
regulations that should be considered for disclosure in the financial statements or as a basis for
recording a conditional loss.

b. Other material debt or conditional gain or loss which are required to be recorded or disclosed in
accordance with generally accepted accounting principles in Indonesia.

The Company has full rights to its assets, and there is no pledge or guarantee for assets or assets

pawned.

The Company has complied with all aspects of the contract agreement that will have a material

impact on the financial statements if we do not comply with the agreement.

Appointment of only one auditor, KAP Angelina Yansen, for the fiscal year concerned

There are no important events after the statement date of the financial position up to the date of this

letter other than those disclosed in the financial statements.

The company is not in a state of bankruptcy.

Best regards,
PT Adcoal Energindo

INDO

Chandrasekaran Vaidhieswaran
.President Director / Director

Angsana Office Address:
ll.Desa Ds Karang Indah RT-009/RWQ03, Kec. Angsana, Kab.Tanah Bumbu,

Prov.Kalimantan Selatan





