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Corporate Trust Services 
60 Livingston Avenue, EP-MN-WS1D 
St. Paul, MN 55107  

Notice #3 
 

 
 
 

NOTICE OF MANDATORY EXCHANGE OF TERM BONDS FOR BY-LOT BONDS 
AND PROCEDURE IF ANY HOLDER DESIRES TO ELECT TO RETAIN 

 
 

Re: Connector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina), 
Series 2011A, Series 2011B and Series 2011C 

CUSIP Prefix 20786L 
 
[Please forward to beneficial owners] 
 

U.S. Bank National Association is the trustee (the “Trustee”) for the holders of the 
Connector 2000 Association, Inc. Toll Road Revenue Bonds (Southern Connector Project, 
Greenville, South Carolina), Series 2011A, Series 2011B and Series 2011C (the “Bonds”), which 
were issued as of April 21, 2011 (the “Effective Date”) under the Amended and Restated Master 
Indenture of Trust dated as of April 1, 2011 (the “Indenture”) between Connector 2000 
Association, Inc. (the “Association”) and the Trustee, as authorized under the Association’s First 
Amended Plan for Adjustment of Debts under Chapter 9 of the Bankruptcy Code, confirmed on 
April 1, 2011 (the “Plan”).  Holders and beneficial owners of the Bonds are referred to herein as 
the “Bondholders”.   

Capitalized terms used in this notice and not defined herein have the meaning ascribed to 
such terms in the Indenture.   

I. Update. 

In our last notice we had informed you of a material technical issue pending as to the 
registration of the Bonds that are term bonds (the “Term Bonds”) as well as a proposed 
resolution of that issue.  This resolution contemplated the filing of a motion (the “Motion”) with 
the United States Bankruptcy Court for the District of South Carolina (the “Bankruptcy Court”) 
seeking authorization of an exchange of the Term Bonds (with option to retain), with 
corresponding changes to the Indenture, to resolve that issue.  Attached hereto is a copy of our 
prior notice #2 dated as of February 8, 2012 (“Notice #2”), the Motion, and the proposed forms 
of amendment to the Indenture (the “First Supplemental Indenture”) with revised Bond forms to 
implement the terms of the Motion for which approval from the Bankruptcy Court was being 
requested.  
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 The hearing on the Motion was held before the Bankruptcy Court on April 10, 2012, and 
the Motion was approved by the attached Order.  Accordingly, except as to those Term Bonds 
otherwise described herein as Retained Term Bonds, the Term Bonds will be exchanged on May 
31, 2012 or as soon thereafter as is practicable (the “Exchange Date”) but effective as of the 
Effective Date, for a new series of term bonds for which redemptions are on a “by-lot” basis 
(referred to herein as the “By-Lot Bonds”).  The By-Lot Bonds will be registered at the 
Depository Trust Company (“DTC”) at their maturity value as further described in the Order, 
Motion and First Supplemental Indenture and related exchange documents.  
 

On and after the Exchange Date, the terms of the By-Lot Bonds and First Supplemental 
Indenture shall be effective nunc pro tunc to the Effective Date (April 21, 2011) for issuance of 
the Bonds.  An aggregate Original Principal Amount of each Series of the Term Bonds shall be 
exchanged for an aggregate, corresponding amount of the By-Lot Bonds (with adjustment for 
any 1/1/2012 payment received on the Bonds if applicable).  There shall be new bond certificates 
issued for each series of By-Lot Bonds with each By-Lot Bond in the maturity value of that 
series of Bonds.  The calculation of the maturity value and resulting amount of each Bond 
certificate (as adjusted for any 1/1/2012 payment received on the Bonds if applicable) will reflect 
a deduction for the amount of Term Bonds for that series that timely file an election as provided 
herein to opt out of the exchange (the “Retained Term Bonds”).  The new CUSIP Nos. for each 
series of By-Lot Bonds will be as follows: 

 
MATURITY DATE   EXISTING CUSIP   NEW CUSIP  

1/1/2032    20786LDL2    20786LDS7 
1/1/2042    20786LDM0    20786LDT5 
7/22/2051    20786LDN8    20786LDU2 
1/1/2032    20786LDP3    20786LDV0 
7/22/2051    20786LDQ1    20786LDW8 
7/22/2051    20786LDR9    20786LDX6 
 
 
 

After the Exchange Date, the Trustee will circulate a further notice to the Bondholders 
with the results of the exchange. In that notice, we will include a table to reflect the exchange 
rate.   

 
After the Exchange Date and effective as of the Effective Date, the By-Lot Bonds will 

otherwise have the terms set forth in the revised Bond certificate. If you hold Term Bonds, you 
are not required to do anything as a condition to having your Term Bonds exchanged for By-Lot 
Bonds of a series.    

 
However, if you do not want to participate in the exchange, you have the right to elect not 

to have your Term Bonds exchanged by the following procedure:  On or prior to 5:00 p.m., 
prevailing Eastern Time on May 17, 2012 (which is the “ATOP Deadline”), you may elect to 
opt out of the exchange by providing a notice to DTC (“DTC”) through your broker or other 
participating person through whom you own your Term Bonds to indicate that you want your 
holdings withheld from the exchange (the “Retained Term Bonds”) by entering an instruction via 
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DTC's Automated Tender Offer Program (“ATOP”).  If you elect to opt out of the exchange, you 
may reverse such election provided you timely do so prior to the ATOP Deadline of 5:00 pm 
prevailing Eastern Time on May 17, 2012.  If you want to elect to opt out of the exchange, or if 
you want to reverse an election to opt-out, you must contact your broker or other person through 
whom you hold an ownership interest in the Term Bonds participating in ATOP to process an 
election to opt out of the exchange (or reversal thereof) and provide any related requested 
information.  In order to opt out or reverse an election to opt out, you will need to give your 
broker, or such other person holding your interest in the Bonds, some lead time of your election 
so it can help you meet the above ATOP Deadline.  If you do not affirmatively opt out of the 
exchange in accordance with the foregoing, your Term Bonds will be exchanged for By-Lot 
Bonds.     

 
Three additional points should be noted about the exchange.  First, you must make a 

retention election as to all of your investment in the Term Bonds.  The retention election is “all 
or nothing” and must be consistent.  You cannot elect to retain part (but not all) of your 
investment in the Term Bonds.  Second, no future opportunities to exchange the Retained Term 
Bonds for By-Lot Bonds are contemplated.  If you decide to opt out of the exchange and retain 
your current Term Bonds, you thus should anticipate that you will not be able to convert your 
Retained Term Bonds to By-Lot Bonds in the future, regardless of any value or trading 
differences among the bonds or any other issues that may exist or arise with respect to the 
Retained Term Bonds or other bonds in the future (which issues may or may not be similar to 
those described in the exchange documents).   

 
Third, the change from a pro-rata distribution to redemption also introduces a time 

constraint not currently present in the Indenture.  Pro-rata distributions take place on each 
January 1 Bond Payment Date, without the need for any notices to the beneficial owners of the 
Term Bonds.  However, since by-lot distributions of redemption proceeds involve the selection 
of certain By-Lot Bonds for payment, the Trustee will send notices of redemption of the By-Lot 
Bonds under the First Supplemental Indenture (at the times and in the amount of the Sinking 
Fund Installments set forth in Section 302 of the First Supplemental Indenture). At the time such 
notices of redemption are delivered, there will not be funds in the debt service accounts for the 
various Tiers of the By-Lot Bonds, so such notices of redemption will be conditioned on the 
deposit of funds into such debt service accounts sufficient to pay the Redemption Price of the 
Sinking Fund Installments to be redeemed.  In the event that any mandatory sinking fund 
redemption of any By-Lot Bonds on any January 1 is cancelled due to insufficient funds being 
available in the applicable debt service accounts to pay any Sinking Fund Installment in full, the 
First Supplemental Indenture provides that the Trustee will deliver notice of the redemption of 
such By-Lot Bonds for February 15 of that same calendar year, as provided in Section 305 
thereof, in the aggregate Redemption Price not greater than the available balance in the 
applicable debt service accounts on such January 1 without further accretion.  The Redemption 
Price of By-Lot Bonds called for redemption on February 15 will be equal to the Accreted Value 
of such Bonds as of such January 1 (of the same calendar year), not the Accreted Value of such 
Bonds as of the February 15 Redemption Date.  In other words, in the event of any such delayed 
redemption, the Bondholders selected for redemption will not receive interest accretions on the 
amount being distributed on February 15 for the period from January 1 to February 15.   
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As noted in our last notice, if you elect to keep the Retained Term Bonds in accordance 
with the above, such Retained Term Bonds will retain their feature of having any redemption 
proceeds paid on a pro rata basis.  However, any such Retained Term Bonds also will remain 
registered at DTC at their original issuance amount and subject to the resulting negative impact 
on trading noted in our earlier Notice #2, which is attached hereto for your ease of reference.  
The CUSIPs for any Retained Term Bonds will not change as a result of the exchange.  In 
connection with this exchange, the Association has provided us to transmit to you for your 
consideration the attached Exchange Memorandum, which along with this notice and the First 
Supplemental Indenture comprises the "Exchange Package" approved by the Bankruptcy Court 
for dissemination, as further set forth in the Motion and Order. 

 
II. Additional Information.  

The Trustee directs your attention to the detailed background and historical information 
(i) set forth in our earlier notices (with the more recent notices available to be viewed on the 
Municipal Securities Rulemaking Board website at www.emma.msrb.org), and (ii) located at the 
Association website at www.southernconnector.com under News and Filings, Official Filings.  
The Bondholders are also directed to other potential sources of information, including the 
Bankruptcy Court’s PACER public document system (fee based; PACER subscription required) 
found at https://ecf.scb.uscourts.gov/cgi-bin/login.pl or accessible with instructions through the 
Bankruptcy Court’s website at www.scb.uscourts.gov.   

 
The Trustee may invest funds held under the Indenture in a mutual fund for which either 

(a) the Trustee receives a service fee from the fund or fund service provider, or (b) investment or 
advisory services are provided by the Trustee or an affiliate of the Trustee. As such, the Trustee 
and its affiliates may receive compensation for the investment advisory, custodial, distribution 
and other services provided. A prospectus that explains the services and costs, including the rate, 
formula and method of calculating such compensation, is available by contacting U.S. Bank at 
(800) 934-6802, option #4, or at the following web address: www.usbank.com/corp_trust/ 
bondholder_contact.html. 

 
Holders should not rely on the Trustee as their sole source of information. We encourage 

Bondholders to keep themselves informed from other sources of available information. The 
Trustee may conclude that a specific response to particular inquiries from individual holders is 
not consistent with equal and full dissemination of information to all holders. The Trustee makes 
no recommendations and gives no investment advice.  Please direct any questions or comments 
in writing to Susan Jacobsen, U.S. Bank National Association, Corporate Trust Services, 60 
Livingston Avenue, EP-MN-WS1D, St. Paul, Minnesota 55107, phone number (651) 495-3954, 
fax number (651) 495-8100, or by e-mail to susan.jacobsen2@usbank.com.  
 
U. S. Bank National Association,       April 17, 2012 
as Indenture Trustee  
 
 



ATTACHMENT #1 – EXCHANGE MEMO 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



IN THE UNITED STATES BANKRUPTCY COURT 
DISTRICT OF SOUTH CAROLINA  

In re:  
 Case No. 10-04467-dd 
 Chapter 9 
Connector 2000 Association, Inc.,  
        

Debtor. 
 

 

 

 
MEMORANDUM CONCERNING MANDATORY BOND EXCHANGE 

At the request of the Beneficial Owners (the “Majority Holders”) of a majority of its 
Series 2011 Bonds, Connector 2000 Association, Inc. (the “Debtor”) obtained an order (the 
“Exchange Order”) from the United States Bankruptcy Court for the District of South Carolina 
(the “Court”) which, among other things, (I) approved a supplement to the First Amended and 
Restated Master Indenture of Trust between the Debtor and U.S. Bank National Association, as 
trustee (the “Trustee”) dated as of April 1, 2011 (the “Indenture”) authorizing a mandatory 
exchange with option to retain (the “Exchange”) of certain Term Bonds (as defined below); and 
(II) approved this Memorandum and the associated exchange materials and procedures for the 
Term Bonds. The Exchange is intended to address certain impediments to the secondary market 
trading of the Term Bonds arising from the structure of the Term Bonds which affected their 
registration with The Depository Trust Corporation (“DTC”), as more fully described herein.  

The Exchange Order authorizes the Debtor and the Trustee to take necessary action, 
including amending the Indenture and conducting an exchange of the current Term Bonds for 
“by-lot” bonds (the “By-lot Bonds”) to permit secondary market trading, as further discussed 
below.  However, since this change to “by-lot” distributions would mean that holders will not 
receive pro rata distributions of payments on such bonds, it is possible that some holders may 
prefer to retain their current Term Bonds with pro rata distributions and suffer the illiquidity of 
those obligations, instead of exchanging them for By-Lot Bonds without pro rata distributions.  
For this reason, Beneficial Owners of the Term Bonds may elect to retain their current Term 
Bonds (a “Retention Election”).  If no Retention Election is made by a holder, that holder will 
automatically receive new By-Lot Bonds in exchange for the holder’s existing Term Bonds.  The 
foregoing exchange is, therefore, a mandatory exchange with an option to retain. 

I. The Term Bonds-Pro Rata Distribution. 

A. The Debtor issued its Toll Road Revenue Bonds (Southern Connector Project – 
Greenville, South Carolina), Series 2011 (the “Bonds”) on April 21, 2011 (the “Effective Date”) 
pursuant to its First Amended Plan for Adjustment of Debts, as supplemented, modified and 
amended (the “Plan”) which had been confirmed by an order of the Court entered April 1, 2011 
(the “Confirmation Order”).1 The Bonds were issued to restructure the Debtor’s prepetition 
                                                           
1 Capitalized terms used but not defined herein have the meanings ascribed to such terms in the Indenture, the Plan 
or the Confirmation Order, if defined therein. Copies of the Plan, the Confirmation Order and certain other 
documents relating to the Debtor’s bankruptcy proceeding may be found on the debtor’s website at: 
http://www.southernconnector.com/Zbankruptcy.htm.  



 

defaulted bonds (the “Original Bonds”)2 under the terms of the Plan and as further described in 
the Disclosure Statement.  Pursuant to the Plan, the owners of the Original Bonds received a pro 
rata amount of the Bonds. In addition, the Plan contemplated that all payments under the Term 
Bonds would be distributed to the Beneficial Owners of the Term Bonds pro-rata, so that each 
such Beneficial Owner would receive his or her pro-rata share of the cash flow payable for the 
Tier and maturity of such Term Bonds owned by such Owner.  

B. The Bonds consist of the following three series: (A) The Series 2011A Bonds are 
senior secured zero coupon bonds issued in the aggregate Original Principal Amount of 
$126,899,826.00; they consist of 11 serial bonds maturities maturing January 1 of the years 2012 
through 2022 (inclusive) and three term bonds, each subject to mandatory pro rata prepayment, 
maturing January 1, 2032, January 1, 2042 and July 22, 2051 (the “Series 2011A Bonds”); 
(B) The Series 2011B Bonds are senior subordinated secured zero coupon bonds issued in the 
aggregate Original Principal Amount of $21,085,708.00; they consist of two term bonds, each 
subject to mandatory pro rata prepayment, maturing January 1, 2032 and July 22, 2051 (the 
“Series 2011B Bonds”); and (C) The Series 2011C Bonds are junior subordinated secured zero 
coupon term bonds issued in the aggregate Original Principal Amount of $2,160,434; they 
mature, subject to mandatory pro rata prepayment, on July 22, 2051 (the “Series 2011C Bonds”). 

C. The Series 2011A Bonds maturing January 1 of the years 2012 through 2022 
(inclusive) are not affected by the Exchange Order and will remain Outstanding under the 
Indenture as originally issued. The Bonds affected by the Exchange Order (the “Term Bonds”) 
are as follows: 

Term Series 2011A Bonds 

Maturity Date Original Principal Amount Yield CUSIP 
1/1/2032 $40,619,653.00  6.50% 20786LDL2 
1/1/2042 31,463,671.00  7.00% 20786LDM0 
7/22/2051 18,190,852.00  7.50% 20786LDN8 

Total:                                90,274,176.00    
   

Term Series 2011B Bonds 

Maturity Date Original Principal Amount Yield CUSIP 
1/1/2032 $14,027,683.00  8.50% 20786LDP3 
7/22/2051 7,058,025.00  9.00% 20786LDQ1 

Total: $21,085,708.00    
   

Term Series 2011C Bonds 

Maturity Date Original Principal Amount Yield CUSIP 
7/22/2051 $2,160,434.00  10.00% 20786LDR9 

    
 

                                                           
2 The Original Bonds consisted of the Debtor’s Toll Road Revenue Bonds (Southern Connector Project, Greenville, 
South Carolina) Series 1998A, Series 1998B and Series 1998C.   
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II. Zero Coupon Bonds-Discount Bonds and Capital Appreciation Bonds. 

A. As noted above, the Bonds are all zero coupon bonds.  Zero coupon bonds can be 
described in two general ways, either as Discount Bonds or as Capital Appreciation Bonds.  
Generally, “Discount Bonds” are zero coupon bonds which are issued at a discount from their 
stated maturity value and then “accrete” to their final stated maturity value (e.g., $1.00).  In 
contrast, “Capital Appreciation Bonds” are issued at a stated original principal amount (e.g., 
$1.00) and then accrete forward from such stated original principal amount to a higher maturity 
value.  The difference is descriptive – i.e., whether the stated “amount” of the bond is determined 
by reference to its final maturity value or its original principal amount.3 

B. The Debtor intended for the Bonds to be issued in authorized denominations of 
$1.00 in Maturity Value per Bond (such that the Bonds were Discount Bonds registered at stated 
Maturity Value).  However, the Plan also contemplated that all payments made by the Debtor to 
the Trustee would be distributed to the beneficial owners of the Bonds entitled to payment on a 
“pro-rata” basis within a given series of Bonds, so that each holder would receive a pro-rata 
share of any distributions on their series of Bonds.  

III. The DTC Registration Problem-Redemptions Only By Lot.  

A. The Plan anticipated that the Bonds would be “book-entry only” securities 
registered with and paid through DTC as Securities Depository. DTC serves as a clearinghouse 
for the vast majority of publicly-traded municipal bond issues, allowing such bonds to meet the 
regulatory requirements for timely transfer of securities.  Under the DTC book entry system, the 
beneficial ownership interest in obligations such as the Bonds is made in book-entry-only form 
through brokers and dealers who are, or act through, DTC participants (“DTC Participants”).  
The beneficial owners of the Bonds (collectively, the “Beneficial Holders”) are not entitled to 
receive physical delivery of the Bonds.  For so long as any person is the Beneficial Holder of a 
Bond, such person must maintain an account with a broker or dealer who is, or acts through, a 
DTC Participant in order to receive payment of principal and interest on such Bond.  
Consequently, the Debtor does not have a record of the identity of any Beneficial Holders, and 
the Trustee reflects only DTC as the owner of the Bonds. 

                                                           
3 A simple example will illustrate this point. Assume Company borrows $100.00 from Bank but does not want to 
make any payment on the loan until the maturity of the loan 10 years later. Bank agrees to make the loan at an 
annually compounded yield of 7.717735% so that the amount Company will pay Bank in 10 years is $200. The 
Company’s note evidencing its obligation to repay this loan can be drafted in two alternative ways.  Company may 
issue a single $100 note that accretes interest at an annually compounded yield of 7.717735% and matures in year 10 
in the amount of $200. This note is a “capital appreciation” debt instrument. If it is redeemed or prepaid any time 
after it is issued and before it matures, the accreted value of the instrument will be greater than $100 and less than 
$200, depending on when the payment is made and the resulting interest accrued on the $100 loan. Alternatively, the 
same loan could result in two notes each maturing in the amount of $100 in year 10, delivered by Company to Bank 
discounted at the annually compounded yield of 7.717735% to their original principal amount of $50.00. These are 
two “discount” debt instruments each of which accretes interest and matures in the amount of $100 in year 10. If 
they are redeemed or prepaid any time after they are issued and before their maturity, the accreted value of each of 
the instruments will be greater than $50.00 and less than $100, depending on when the payment is made and the 
resulting interest accrued on the loan. Thus the zero coupon debt obligation resulting from the loan can be described 
either as a single capital appreciation note or as two discount obligations, each of which reflect the exact same 
debtor-creditor relationship. The Series 1998B Bonds and Series 1998C Bonds were documented as Discount 
Bonds. 
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B. It is industry standard for obligations such as the Bonds to be registered with 
DTC.  To be eligible for registration with DTC, obligations such as the Bonds must conform to 
DTC’s rules and requirements for book-entry registration of the obligations.  Certain features of 
the Bonds, however, created issues in trying to obtain DTC registration as contemplated because 
they were not consistent with DTC’s standard Operational Arrangements.  All of the Bonds are 
“zero coupon bonds” documented as Capital Appreciation Bonds.  Generally, publicly issued 
zero coupon bonds are issued as Discount Bonds registered with DTC at Maturity Value.4  The 
Plan called for the Bonds to be so structured and registered at Maturity Value.  The documents 
further contemplated that each Beneficial Holder would receive his or her pro rata share of any 
payments made prior to maturity on a series of Bonds; however, under DTC’s Operational 
Arrangements, this did not meet DTC’s eligibility requirements for redemption payments.   

C. Because of the Plan’s provision for redemption payments to be distributed pro-
rata to holders, which did not comply with DTC’s procedures, difficulties arose with registration 
of the Bonds for book entry clearing with DTC as contemplated.  As outlined in DTC’s 
Operational Arrangements, to permit the distribution of prepayments to the beneficial owners of 
the Bonds pro rata under its “Pro-Rata Paydown Program”, DTC required that the Bonds be 
registered based on authorized denominations of $1.00 in Original Principal Amount (as Capital 
Appreciation Bonds) rather than based on authorized denominations of $1.00 in Maturity Value 
(as Discount Bonds). Currently, the Term Bonds are reflected by DTC at their Original Principal 
Amount (as Capital Appreciation Bonds) to permit pro-rata distribution of prepayments on the 
Term Bonds under DTC’s “Pro-Rata Paydown” program.  

D. In addition, several technical changes to the Indenture were necessary to satisfy 
DTC’s requirements under the Pro-Rata Paydown Program.  First, the Debtor’s pre-maturity 
payments to amortize the Term Bonds needed to be renamed from “sinking fund redemption 
payments” to “pro-rata paydown amounts”.  (The latter is how the Indenture now reflects such 
payments.)  Second, the accreted value tables for the Bonds also had to be modified (to reflect 
accretion starting at $1.00 in Original Principal Amount up to maturity amount at the yield of 
each Bond). 5   DTC worked cooperatively with the Debtor and Trustee to explain what changes 
were necessary for DTC to register the Bonds based on its Pro-Rata Paydown Program.6  
Effective April 21, 2011, the Bonds were registered with DTC at Original Principal Amount 
under the Pro-Rata Paydown Program discussed above.   

 

                                                           
4 For example, U.S. Treasury Bills are Discount Bonds, as they are issued at face maturity value (in $100,000 
amounts), but the amounts paid for those obligations at their original issue date are lower than maturity value, with 
the difference between the price at issue and the amount paid at maturity being original issue discount treated as 
interest for federal income tax purposes.  Secondary market trading of Discount Bonds are at prices reflecting that 
discount to their maturity value.  Until its maturity, the accreted value of a Discount Bond is always less than its 
maturity value per authorized denomination (less than $100,000 for Treasury Bills). 
5 The Bonds accrete in value from Original Principal Amount at issuance at the yield on each Bond.  For example, 
Exhibit “T” to the Indenture lists the accreted values of the Bonds. The accreted value of the 6.5% Term Series 
2011A Bond maturing on January 1, 2032 is $1.00 on April 1, 2011 and accretes to a maturity value of $3.69406. 
6 The name and table changes did not modify the amounts to be paid to the Beneficial Holders of the Bonds, but 
changed the face amount of the Term Bonds (to Original Principal Amount from Maturity Value) and the 
characterization of periodic interest and principal payments to be made under the Bonds (from sinking fund 
payments to pro rata paydowns).   
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IV. The Secondary Market Trading Problem.  

A. Shortly after the Bonds were issued, certain institutional holders and broker 
dealers began contacting the Trustee regarding the Bonds.  Because the Term Bonds were listed 
by DTC as set forth above, they did not “fit” into the brokers’ systems or into industry pricing 
systems.  The Term Bonds thus were untradeable in the public secondary market.  More 
specifically, the brokers’ and industry pricing systems for trading zero coupon bonds are based 
upon the assumption that they are registered at Maturity Value, and trade at a price discount from 
such “face” amount at maturity.  Consequently, the Term Bonds as registered through DTC 
under the Pro-Rata Paydown Program could not be priced or traded.  

B. The Debtor has been informed by the Trustee and certain institutional 
bondholders that DTC agreed to reflect the Serial Bonds at Maturity Value in conformity with 
DTC’s Operational Arrangements.  Consequently, the Series 2011A Serial Bonds will not be 
amended or exchanged. However, DTC informed the Trustee that the Term Bonds could be 
listed at Maturity Value only if any annual sinking fund redemption payments for a series of 
Term Bonds are made by DTC to Beneficial Holders on a “by lot” basis, rather than pro-rata.   

V. The Proposed Solution-Mandatory Exchange Subject to Retention Election. 

A. The Majority Holders have requested that the Debtor facilitate the exchange of the 
Term Bonds for new term bonds which provide for DTC’s distribution of redemption payments 
to the Beneficial Holders by lot (the “By-Lot Bonds”).  The By-Lot Bonds and corresponding 
revisions to the Indenture will be reflected in a First Supplemental Indenture of Trust (the “First 
Supplement”).  The First Supplement will be substantially in the form attached hereto as Exhibit 
A (but with such changes as agreed upon and determined necessary or advisable by the Debtor 
and Trustee to effectuate the intent and purposes of the exchange (including changes required by 
law, regulatory agencies or DTC), provided that such changes do not materially adversely affect 
the Bondholders or the Bonds).   

B. The By-Lot Bonds will be dated the Effective Date and have identical yields, 
aggregate Original Principal Amounts, maturities and pay-down schedules as the Term Bonds 
for which they are exchanged, but will provide for by-lot distribution of redemption proceeds 
instead of pro-rata.  This would mean that the Beneficial Holders of the By-Lot Bonds would not 
be assured of the timing of any particular payments prior to maturity, since distribution of 
redemption proceeds would be distributed under DTC’s lottery process.  However, Beneficial 
Holders may elect to retain their current Term Bonds.   

C. Under the Exchange Order, Beneficial Holders of the Term Bonds are given the 
option to retain their Term Bonds as set forth in “VI – Exchange Procedures and Retention 
Election” below. If a Beneficial Holder does not affirmatively elect to opt out of the exchange, 
the Term Bonds owned by such Beneficial Holder will be exchanged for By-Lot Bonds. If a 
Beneficial Holder opts out of the exchange, such holder will retain its current Term Bonds as 
Retained Bonds, which will be paid based on their pro rata paydown provisions. UNLESS A 
BENEFICIAL HOLDER AFFIRMATIVELY AND TIMELY FILES A RETENTION 
ELECTION, HIS OR HER TERM BONDS WILL AUTOMATICALLY BE 
EXCHANGED FOR THE BY-LOT BONDS PURSUANT TO THE EXCHANGE ORDER.  
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D. The By-Lot Bonds will be issued as new series of bonds with new CUSIP 
numbers.  Each series of By-Lot Bonds will have the same maturity, interest accrual yield 
and aggregate redemption amounts as the Term Bonds of that Series for which they are 
being exchanged under the First Supplement. In addition, By-Lot Bonds will have the same 
priority in security and payment as do the Retained Bonds of the same Tier and maturity. 
The Exchange is intended solely to address the secondary marketability issue relating to the 
Term Bonds.  

E. The change from a pro-rata distribution to redemption also introduces a time 
constraint not currently present in the Indenture.  Pro-rata distributions take place on each 
January 1 Bond Payment Date, without the need for any notices to the beneficial owners of the 
Term Bonds.  However, since by-lot distributions of redemption proceeds involve the selection 
of certain By-Lot Bonds for payment, the First Supplement will obligate the Trustee to send 
notices of redemption of the By-Lot Bonds (at the times and in the amount of the Sinking Fund 
Installments set forth in subsections (1), (2) and (3) of Section 302 of the First Supplement).  At 
the time such notices of redemption are delivered, there will not be funds in the debt service 
accounts for the various Tiers of the By-Lot Bonds, so such notices of redemption will be 
conditioned on the deposit of funds into such debt service accounts sufficient to pay the 
Redemption Price of the Sinking Fund Installments to be redeemed.  In the event that any 
mandatory sinking fund redemption of any By-Lot Bonds on any January 1 is cancelled due to 
insufficient funds being available in the applicable debt service accounts to pay any Sinking 
Fund Installment in full, the First Supplement will obligate the Trustee to deliver notice of the 
redemption of such By-Lot Bonds for February 15 of that same calendar year, as provided in 
Section 305 of the First Supplement, in the aggregate Redemption Price not greater than the 
available balance in the applicable debt service accounts on such January 1 without further 
accretion.  The Redemption Price of By-Lot Bonds so called for redemption on February 15 will 
be equal to the Accreted Value of such Bonds as of such January 1 (of the same calendar year), 
not the Accreted Value of such Bonds as of the February 15 Redemption Date.  IN THE 
EVENT OF ANY SUCH DELAYED REDEMPTION, THE BENEFICIAL OWNERS 
SELECTED FOR REDEMPTION WILL NOT RECEIVE INTEREST ACCRETIONS 
ON THE AMOUNT BEING DISTRIBUTED ON FEBRUARY 15 FOR THE PERIOD 
FROM JANUARY 1 TO FEBRUARY 15.  

VI. Exchange Procedures and Retention Election.  

A. After the exchange date for By-Lot Bonds which shall be May 31, 2012 or as 
soon thereafter as is practicable (the “Exchange Date”) and effective as of the Effective Date, 
the By-Lot Bonds will have the terms set forth in the revised Bond certificate.  If you hold 
Term Bonds, you are not required to do anything as a condition to having your Term Bonds 
exchanged for By-Lot Bonds of a series.    

B. However, if you do not want to participate in the exchange, you have the right to 
elect not to have your Term Bonds exchanged by the following procedure:  On or prior to 5:00 
p.m., prevailing Eastern Time on May 17, 2012 (“ATOP Deadline”), you may elect to opt out 
of the exchange and retain your Term Bonds by providing a notice through your broker or other 
person through whom you own your Term Bonds to DTC to instruct that your holdings be 
withheld from the exchange (the “Retained Bonds”).  Your broker or other person through 
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whom you own your Term Bonds must provide this notice to DTC by entering an instruction via 
DTC's Automated Tender Offer Program (“ATOP”) prior to the ATOP Deadline.  Retention 
elections must be timely and made as to all of your investment in the Term Bonds; no elections 
to retain part (but not all) of your investment in the Term Bonds will be accepted.  If you want to 
elect to opt out of the exchange, you must contact your broker or other person through whom you 
hold an ownership interest in the Term Bonds participating in ATOP to process an election to opt 
out of the exchange and provide any related requested information necessary to allow your 
broker or such other person to timely process your ATOP election.  If you do not affirmatively 
opt out of the exchange in accordance with the foregoing, your Term Bonds will be exchanged 
for By-Lot Bonds.       

If you elect to opt out of the exchange, you may reverse such election provided you 
timely do so prior to the ATOP Deadline.  In order to reverse your election to opt out, you would 
again contact your broker or other person through whom you hold your Bonds.  In order to opt 
out or reverse an election to opt out, you will need to give your broker, or such other person 
holding your interest in the Bonds, some lead time of your election so it can help you meet the 
above ATOP Deadline.   

C. If you elect to keep the Retained Bonds in accordance with the above, such 
Retained Bonds will retain their feature of having any redemption proceeds paid on a pro rata 
basis.  However, any such Retained Bonds also will remain registered at DTC at their original 
issuance amount and subject to the resulting negative impact on trading noted earlier.  The 
CUSIPs for any Retained Bonds will not change as a result of the exchange.  

D. No future opportunities to exchange the Retained Bonds for By-Lot Bonds are 
contemplated.  If you decide to opt out of the exchange and retain your current Term Bonds, you 
thus should anticipate that you will not be able to convert your Retained Bonds to By-Lot Bonds 
in the future, regardless of any value or trading differences among the bonds or any other issues 
that may exist or arise with respect to the Retained Bonds or other bonds in the future (which 
issues may or may not be similar to those described in the exchange documents). 

E. The Exchange Order requires, as a condition to the effectiveness of the exchange, 
the delivery of an opinion of bond counsel, substantially to the effect that the By-Lot Bonds are 
valid and enforceable obligations of the Debtor under the Indenture and that original issue 
discount properly allocated to such By-Lot Bonds will be excludable from gross income for 
federal income tax purposes and that the exchange of the By-Lot Bonds will not adversely affect 
the exclusion from gross income for federal income tax purposes of original issue discount 
properly allocated to the Bonds. 

F. Through the ATOP Deadline, current bondholders are entitled to participate in the 
exchange based on the foregoing procedures.  The By-Lot Bonds will be issued on the Exchange 
Date.  Due to the nature of the Bonds as book entry securities held through DTC, the effectuation 
of the exchange may involve some time delay to complete the exchange process.  (As a point of 
note, the exchange will be considered effective retroactive to the “Effective Date” of April 21, 
2011, when the Bonds were issued, as further set forth in the Motion, but this does not affect 
retention of any payments previously received on the Bonds as of January 1, 2012, if applicable).   
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VII. The First Supplement.  

A. The First Supplement includes the forms of the new By-lot Bonds and makes 
certain amendments to the Indenture to accommodate the splitting of the 2011 Term Bonds into 
By-lot Bonds and Retained Bonds. The Exchange Order also provides that funds in the amount 
of $583,463.75 in the “Cost of Issuance Fund” established under Section 503 of the Indenture 
will be used to pay the additional fees and costs incurred by the Debtor and the Trustee in 
connection with their efforts to resolve the DTC issues and implement the exchange. The First 
Supplement provides that the date to which the Cost of Issuance Fund will be left open will be 
changed from the original date of August 22, 2011 to a date that is six months from the date of 
entry of the Exchange Order.  Costs of the exchange may only be paid from the Costs of 
Issuance Fund; no Costs of Issuance will be paid from the Revenue Fund. Section 503 of the 
Indenture provides that the Trustee thereafter will transfer any remaining amounts in the Cost of 
Issuance Fund to the Series 2011 Bonds Debt Service Reserve Account.  

VIII. Other Information.  

A. Copies of the Plan, the Confirmation Order and certain other documents relating 
to the Debtor’s bankruptcy proceeding may be found on the debtor’s website at: 
http://www.southernconnector.com/Zbankruptcy.htm.  In addition, certain documents relating to 
the Debtor’s operations or financial results may be found at the Debtor’s website or on the 
EMMA system. 
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ATTACHMENT #4 – PRIOR BONDHOLDER  
NOTICE #2 DATED FEBRUARY 8, 2012 
(excluding exhibits due to duplicativeness) 



 
Corporate Trust Services 
60 Livingston Avenue, EP-MN- S1D W
St. Paul, MN 55107   

Notice #2 
 

 
 
 

NOTICE OF HEARING ON MOTION SEEKING EXCHANGE OF TERM BONDS 
 

Re: Connector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina), 
Series 2011A, Series 2011B and Series 2011C 

CUSIP Prefix 20786L 
 
[Please forward to beneficial owners] 
 

U.S. Bank National Association is the trustee (the “Trustee”) for the holders of the 
Connector 2000 Association, Inc. Toll Road Revenue Bonds (Southern Connector Project, 
Greenville, South Carolina), Series 2011A, Series 2011B and Series 2011C (the “Bonds”), which 
were issued under the Amended and Restated Master Indenture of Trust dated as of April 1, 2011 
(the “Indenture”) between Connector 2000 Association, Inc. (the “Association”) and the Trustee, 
as authorized under the Association’s First Amended Plan for Adjustment of Debts under 
Chapter 9 of the Bankruptcy Code, confirmed on April 1, 2011 (the “Plan”).  Holders and 
beneficial owners of the Bonds are referred to herein as the “Bondholders”.   

Capitalized terms used in this notice and not defined herein have the meaning ascribed to 
such terms in the Indenture.   

I. Background for Notice.

A material technical issue has arisen regarding the Bonds which is described below 
together with a proposed solution.  First, it might be helpful to repeat some background related to 
the Association and the Bonds.  This background comes in part from the Plan and the related 
Disclosure Statement that were utilized and should have been previously made available to you 
by the Association in connection with its Chapter 9 bankruptcy proceeding (the “Bankruptcy 
Case”).  Although the Plan was confirmed, the Bankruptcy Case is still pending before the 
United States Bankruptcy Court for the District of South Carolina (the “Bankruptcy Court”) as 
Chapter 9 Case No. 10-04467-dd.   

Pursuant to the confirmed Plan, on April 21, 2011, the Association issued the Bonds 
under the Indenture. There are three series of Bonds of differing priorities (Series 2011A, 2011B, 
and 2011C).  The Bonds have 17 separate CUSIPs (unique identifiers) and consist of two types 
of capital appreciation bonds, serial and term.  The eleven “serial” capital appreciation bonds 
mature annually on each January 1st of the years 2012 to 2022 inclusive (the “Serial Bonds”).  
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The six “term” capital appreciation bonds mature over a term of years in a final specified 
maturity year (respectively, 2032, 2042, 2051, and 2051) (the “Term Bonds”).  The Term Bonds 
have scheduled annual paydown amounts prior to their maturity.   

The Bonds are registered through the Depository Trust Company (“DTC”) as book-entry 
bonds, as is customary in the municipal bond business.  A problem arose with the DTC 
registration, however.  This issue is summarized briefly herein but is further set forth in the 
Motion (as defined below) and other attachments hereto and qualified by reference thereto.  The 
Plan contemplated that the Bonds would be issued in authorized denominations of $1.00 of 
Maturity Value, discounted to their Original Principal Amounts at the yield on each such Series 
2011 Term Bond, subject to annual mandatory sinking fund redemption at their Accreted Value 
(expressed as a discount to their Maturity Value).  In addition, it was contemplated that holders 
would receive pro-rata portions of any redemption payments on the Bonds. 

Due to the pro rata payment feature discussed above, DTC was unable to register the 
Bonds at their maturity value, and would only register the Bonds at their initial issuance amount.  
Because virtually all public bond issues are registered with DTC in order to facilitate payment 
upon and trading of the bonds, and the Disclosure Statement provided for the Bonds to be issued 
through DTC, the Bonds were registered at their issuance value of $1.00 per authorized 
denomination as then required by DTC.   

A number of institutional holders of the Bonds have informed the Association and the 
Trustee that registration at issuance value creates a problem in trading the Bonds.  We 
understand this is because the brokers' and industry pricing systems for trading capital 
appreciation bonds such as the Bonds are set up to use only maturity values as further set forth in 
the Motion.  These holders have informed the Trustee and the Association that it is impossible to 
convert or translate the “issuance” value listing into maturity value to allow entry and pricing of 
the bonds on the broker's systems.   

The Trustee has been working for months to resolve this issue with DTC and the 
Association.  The Trustee and its advisors conducted a number of extensive discussions with 
DTC in an attempt to have it reflect the Bonds on the DTC system at maturity value. Following 
one of these discussions, DTC re-registered the Serial Bonds at their maturity value of a multiple 
of $1.00 per authorized denomination.  However, with respect to the Term Bonds, DTC has 
stated that it is unable to register them at their maturity value as currently structured because 
such registration does not conform to its Operational Arrangements.1   

However, as stated above, DTC has indicated that re-registration of term bonds of the 
Association at maturity value can occur if any pre-maturity redemption payments thereon are 
distributed to Bondholders on a “by lot” or lottery basis (rather than on the “pro rata” 
(proportional) payment method currently utilized under the Indenture) because this satisfies the 
terms of DTC’s Operational Arrangements.  Usage of “by lot” redemptions thus would allow 
such term bonds to be registered by DTC at maturity value, thereby further allowing the term 
bonds to be entered into the broker's trading and pricing systems and facilitating trading.  The 

                                                 
1 DTC’s Operational Arrangements are Procedures that have been filed and approved with the U.S. Securities and 
Exchange Commission.   
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Trustee understands that holders of a majority of the Bonds are very much in favor of the 
foregoing “by lot” redemption methodology. 

II. Proposed Resolution.   

 The Trustee (upon consultation with Bondholders owning a majority in principal amount 
of the Bonds) and the Association have been discussing a possible resolution of this issue.  The 
proposed resolution would be to seek approval from the Bankruptcy Court to provide for 
amendment of the Indenture and exchange of the existing Term Bonds for new term bonds 
providing for redemption payments by lot, rather than on a pro rata basis (the “By-Lot Bonds”).  
As part of this resolution, however, if a holder wanted to retain such right to pro-rata payments 
under its existing Term Bonds, each Bondholder would be given the right to affirmatively elect 
to opt out of the exchange (“Opt Out”) and continue to hold its current Term Bonds which are 
subject to redemption on a pro rata basis rather than on a by lot basis (the “Retained Term 
Bonds”).  If a bondholder does not Opt Out, its Term Bonds will be automatically exchanged for 
By-Lot Bonds. 

If the proposed resolution is implemented, the By-Lot Bonds would be registered at DTC 
at their maturity value as set forth in the Motion, thus alleviating the trading issue created by 
current registration of the Term Bonds at issuance value.  A Bondholder Opting Out of the 
exchange for By-Lot Bonds would continue to have redemption of its Retained Term Bonds 
done on a pro rata basis.  However, its Retained Term Bonds also would continue to be 
registered at DTC at their issuance value, with the above noted negative ability or inability to 
trade such Retained Term Bonds of which the Trustee has been informed.   

Three additional points should be noted about the proposed exchange.  First, retention 
elections as to a holder’s investment in the Term Bonds will be “all or nothing” and must be 
consistent.  In other words, bondholders will not be able to elect to retain part (but not all) of 
their investment in the Term Bonds.  Second, the elections to receive By-Lot Bonds will be “now 
or never” from a timing perspective.  If a holder Opts Out and elects to retain its current bonds, 
such holder will not be able in the future to convert such Retained Term Bonds to By-Lot Bonds.  
The opportunity to exchange will be offered only one time, regardless of any value or trading 
differences among the bonds or any other issues that may exist or arise with respect to the 
Retained Term Bonds in the future (which issues may or may not be similar to those described in 
the exchange documents).  The proposed exchange procedures are set forth more fully in the 
Motion (as defined below) and accompanying documents. 

Third, the change from a pro-rata distribution to redemption also introduces a time 
constraint not currently present in the Indenture.  The current pro-rata distributions take place on 
each January 1 Bond Payment Date, without the need for notice thereof to the beneficial owners 
of the Term Bonds.  However, since by-lot distributions of redemption proceeds involve the 
selection of certain By-Lot Bonds for payment, the Trustee will send notices of redemption of 
the By-Lot Bonds under the First Supplemental Indenture (as defined below) at the times and in 
amount of the Sinking Fund Installments set forth therein.  At the time such redemption notices 
are delivered, there will not be funds in the debt service accounts for the various Tiers of the By-
Lot Bonds, so such notices of redemption will be conditioned on the deposit of funds into such 
debt service accounts sufficient to pay the Redemption Price of the Sinking Fund Installments to 
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be redeemed.  In the event that any mandatory sinking fund redemption of any By-Lot Bonds on 
any January 1 is cancelled due to insufficient funds being available in the applicable debt service 
accounts to pay any Sinking Fund Installment in full, the First Supplemental Indenture provides 
that the Trustee will deliver notice of the redemption of such By-Lot Bonds for February 15 of 
that same calendar year, as provided in Section 305 thereof, in the aggregate Redemption Price 
not greater than the available balance in the applicable debt service accounts on such January 1 
without further accretion.  The Redemption Price of By-Lot Bonds called for redemption on 
February 15 will be equal to the Accreted Value of such Bonds as of such January 1 (of the same 
calendar year), not the Accreted Value of such Bonds as of the February 15 Redemption Date.  
In other words, in the event of any such delayed redemption, the Bondholders selected for 
redemption will not receive interest accretions on the amount being distributed on February 15 
for the period from January 1 to February 15.   

 In furtherance of the above proposed resolution providing for the exchange, the 
Association has filed the attached Debtor’s Motion for an Order (I) Authorizing Supplement to 
the Indenture in Aid of Implementation of the Plan; and (II) Approving Bond Exchange 
Materials and Procedures for Term Bonds (the “Motion”) with the Bankruptcy Court to approve 
the foregoing resolution and necessary conforming changes to the Indenture and the forms of the 
Bonds.  The Motion also contains a request for the Court to approve a clarification that allows 
the parties to use funds in the Cost of Issuance Fund (including amounts reserved by the Trustee 
as of August 22, 2011 and additional amounts deposited therein as set forth in the Motion 
currently totaling $583,463.75)2 to pay the various fees and expenses incurred in addressing the 
above Plan Implementation issue.  The Motion seeks to hold the Cost of Issuance Fund open 
through the date that is 6 months after entry of the Bankruptcy Court’s Order approving the 
Motion.  The Motion provides that costs of the exchange may only be paid from the Costs of 
Issuance Fund; no Costs of Issuance will be paid from the Revenue Fund.  Section 503 of the 
Indenture provides that the Trustee thereafter will transfer any remaining amounts in the Cost of 
Issuance Fund to the Series 2011 Bonds Debt Service Reserve Account. 

 A copy of the Motion is attached hereto.  You will note that attached to the Motion is a 
draft of the amendment to the Indenture in the form of a supplemental indenture (the “First 
Supplemental Indenture”) to reflect the foregoing changes.  The First Supplemental Indenture 
makes amendments to the Indenture to accommodate the exchange and resulting splitting of the 
Term Bonds into By-lot Bonds and Retained Bonds.  

 We will send a follow up notice after a decision is rendered by the Bankruptcy Court on 
the Motion.  If the Motion is approved, the follow up notice will explain the procedure to Opt 
Out and affirmatively elect to retain the existing Term Bonds with the pro rata redemption 
feature if any Bondholders want to do so.  Except for any Retained Term Bonds which a 
Bondholder has affirmatively elected to keep, the Term Bonds will be mandatorily exchanged as 
set forth above for the By-Lot Bonds, which shall be a new series of term bonds providing for 
the “by-lot” redemption feature.  The By-Lot Bonds will be registered with DTC at their maturity 
value as further set forth in the Motion and attachments.  This exchange to By-Lot Bonds will 
occur without the Bondholder taking additional action (assuming no Opt Out).  These new By-
Lot Bonds will have new CUSIPs.  The CUSIPs will remain the same for any Retained Term 

                                                 
2 As set forth in the Motion, this balance in the Cost of Issuance Fund is held subject to unpaid amounts due. 
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Bonds which a Bondholder has affirmatively elected to keep. 

III. Hearing Date.   

 The hearing on the Motion is scheduled for 2:00 p.m. (prevailing eastern time) on April 
10, 2012, before Judge David R. Duncan, at the following address: J. Bratton Davis United 
States Court House, 1100 Laurel Street, Columbia, SC  29202. 

You are entitled to be present at the hearing and present your support or objection to the 
Motion.  If you desire to object or appear and be heard on the Motion, you need to provide a 
written objection or response to the Court, on or before 5:00 p.m. (prevailing eastern time) on 
April 3, 2012 and serve that response on the parties set forth in the attached notice on the 
Motion.  Objections must be timely filed and served, or such objections may be overruled.  If 
you have objections to the Motion and fail to file and serve these objections in writing by the 
above deadline in accordance with the terms of the notice as applicable, you may be denied the 
opportunity to appear and be heard as set forth therein. 

 IV. Additional Information.  

The Trustee directs your attention to the detailed background and historical information 
(i) set forth in our earlier notices (with the more recent notices available to be viewed on the 
Municipal Securities Rulemaking Board website at www.emma.msrb.org), and (ii) located at the 
Association website at www.southernconnector.com under News and Filings, Official Filings.  
The Bondholders are also directed to other potential sources of information, including the 
Bankruptcy Court’s PACER public document system (fee based; PACER subscription required) 
found at https://ecf.scb.uscourts.gov/cgi-bin/login.pl or accessible with instructions through the 
Bankruptcy Court’s website at www.scb.uscourts.gov.   

The Trustee may invest funds held under the Indenture in a mutual fund for which either 
(a) the Trustee receives a service fee from the fund or fund service provider, or (b) investment or 
advisory services are provided by the Trustee or an affiliate of the Trustee. As such, the Trustee 
and its affiliates may receive compensation for the investment advisory, custodial, distribution 
and other services provided. A prospectus that explains the services and costs, including the rate, 
formula and method of calculating such compensation, is available by contacting U.S. Bank at 
(800) 934-6802, option #4, or at the following web address: www.usbank.com/corp_trust/ 
bondholder_contact.html. 

Holders should not rely on the Trustee as their sole source of information. We encourage 
Bondholders to keep themselves informed from other sources of available information. The 
Trustee may conclude that a specific response to particular inquiries from individual holders is 
not consistent with equal and full dissemination of information to all holders. The Trustee makes 
no recommendations and gives no investment advice. 
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Please direct any questions or comments in writing to Susan Jacobsen, U.S. Bank 
National Association, Corporate Trust Services, 60 Livingston Avenue, EP-MN-WS1D, St. Paul, 
Minnesota 55107, phone number (651) 495-3954, fax number (651) 495-8100, or by e-mail to 
susan.jacobsen2@usbank.com.  

U. S. Bank National Association,     February 8, 2012 
as Indenture Trustee  
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ATTACHMENT #5 – EXCHANGE MOTION 
(excluding exhibits due to duplicativeness) 



IN THE UNITED STATES BANKRUPTCY COURT
DISTRICT OF SOUTH CAROLINA 

In re:
Case No. 10-04467-dd
Chapter 9

Connector 2000 Association, Inc.,
      

Debtor.

DEBTOR’S MOTION FOR AN ORDER (I) AUTHORIZING A SUPPLEMENT TO THE 
INDENTURE IN AID OF IMPLEMENTATION OF THE PLAN; AND (II) APPROVING 

BOND EXCHANGE MATERIALS AND PROCEDURES FOR TERM BONDS1

Connector 2000 Association, Inc. (the “Debtor”) submits this motion (the “Motion”) for 

an order pursuant to sections 945, 1142(b), 1145, 364(f) and 105(a) of the Bankruptcy Code2

(made applicable by sections 103(f) and 901): (I) approving a supplement to the First Amended 

and Restated Master Indenture of Trust between the Debtor and U.S. Bank National Association, 

as trustee (the “Trustee”) dated as of April 1, 2011 (the “Indenture”); and (II) approving 

disclosure and exchange materials and procedures for the Term Bonds (as defined below).  By 

this Motion, the Debtor seeks authority and approval for the items in (I) and (II) above in order 

to address an unforeseen circumstance related to implementation of the Debtor’s First Amended 

Plan for Adjustment of Debts under Chapter 9 (as further defined below, the “Plan”).3  

Specifically, although the Plan and Disclosure Statement contemplated that the Debtor’s 

restructured bonds would be registered with the Depository Trust Corporation (“DTC”) at their 

Maturity Value of $1.00 authorized denomination per bond,4 DTC’s Operational Arrangements5

                                                          
1  The DTC registration issue which is being addressed by this Motion involves only remedying what the Trustee 
and holders believe is a Plan inconsistency involving the Term Bonds issued under the Plan.  The proposed relief 
requested herein does not attempt in any way to affect SCDOT or any other Plan creditors or parties in interest other 
than the holders of the Bonds.
2 Further references to the Bankruptcy Code (11 U.S.C. §§ 101 et seq.) may be by section number only.
3 Capitalized terms used but not defined herein have the meanings ascribed to such terms in the Plan, Disclosure 
Statement (as defined below), or Indenture, as may be applicable.  
4 “Maturity Value” generally is the final cumulative value of the Bonds after accretion of unpaid interest and 
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and related procedures for registrations of term bonds at maturity value require that redemptions 

be paid “by lot”, as further discussed below.  The Trustee and holders of more than a majority in 

aggregate Original Principal Amount (“Majority Holders”) of the Term Bonds assert that the 

Debtor’s Chapter 9 Plan cannot be fully consummated and implemented unless the Term Bonds 

are registered at their Maturity Value with DTC, and thus have requested that the Debtor seek the 

relief requested herein.  In support of this Motion, the Debtor respectfully represents as follows:

JURISDICTION

1. The Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157(a) and 

1334, Article X of the Plan (setting forth “Retention of Jurisdiction of the Court”), and paragraph 

61 of the order confirming the Plan entered April 1, 2011 [Docket No. 141] (the “Confirmation 

Order”) (stating inter alia that the “Bankruptcy Court’s retention of jurisdiction as set forth in 

Article X of the Plan is approved”).  

2. Article X of the Plan provides in relevant part:

Pursuant to Bankruptcy Code Section 945, following the Effective Date, the 
Bankruptcy Court shall retain sole and exclusive jurisdiction of the following: 

***
3. The correction of any defect, the curing of any omission, or the 

reconciliation of any inconsistency in the Plan or the Confirmation 
Order as may be necessary to carry out the purposes and intent of 
the Plan;

4. The enforcement and interpretation of the terms and conditions of 
the Plan and the Plan Documents;

5. The entry of any order, including injunctions, necessary to enforce 
any title, right and powers of the Debtor hereunder and to impose 
such limitations, restrictions and terms and conditions of such title, 
rights and powers as this Court may deem necessary;  

                                                                                                                                                                                          
principal on the bonds. Maturity value differs from the original principal amount of zero coupon bonds such as the 
Bonds, because interest is not paid on a current coupon basis, but rather is added to principal and “accretes” over 
time.  To the extent not previously paid, the total accreted principal and interest amounts are paid at maturity of the 
zero coupon bonds. As used in this Motion and by DTC, “Maturity Value” for any Bond of an authorized 
denomination means $1.00 (commonly referred to as “par” or “face” value). Prior to its maturity date the Accreted 
Value of any such Bond is less than $1.00. 
5 DTC’s Operational Arrangements are Procedures that have been filed and approved with the U.S. Securities and 
Exchange Commission.  
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*****
(Plan at 27 (emphasis supplied)).

3. The statutory predicates for the relief sought herein are sections 945, 1142(b), 

1145, and 105(a) of the Bankruptcy Code, made applicable by sections 103(f) and 901.  Venue is 

proper pursuant to 28 U.S.C. §§ 1408 and 1409. This is a core proceeding pursuant to 28 U.S.C. 

§§ 157(b).  

DISCUSSION

I. Background

4. On June 24, 2010 (the “Petition Date”), the Debtor filed its voluntary petition for 

relief under Chapter 9 of the United States Bankruptcy Code (the “Bankruptcy Code”), in the 

United States Bankruptcy Court for the District of South Carolina (the “Court”).

5. On October 22, 2010, the Debtor filed an initial plan and a disclosure statement.  

On November 23, 2010, the Debtor filed a First Amended Disclosure Statement and First 

Amended Plan for Adjustment of Debts, both of which were thereafter supplemented, modified 

and amended on January 17, 2011 with various exhibits [Docket Nos. 108, 110] and on March 16, 

2011, with respect to the Plan only [Docket No. 129] (as such, the “Disclosure Statement” and 

“Plan”, respectively). Solicitation materials were distributed by the Debtor’s Solicitation Agent 

pursuant to the Solicitation Procedures Order entered by the Court [Docket No. 113], and the Plan 

was accepted by the requisite numbers of the Debtor’s creditors.  

6. On April 1, 2011, the Court entered the Confirmation Order confirming the Plan.  

The Effective Date of the Plan was noticed by the Debtor as having occurred on April 21, 2011 

[Docket No. 151].  

7. On the Effective Date, the Debtor issued its Toll Road Revenue Bonds (Southern 

Connector Project, Greenville, South Carolina) Series 2011A, Series 2011B and Series 2011C 

Case 10-04467-dd    Doc 158    Filed 02/07/12    Entered 02/07/12 18:42:29    Desc Main
 Document      Page 3 of 20



4

(collectively, the “Bonds”)6 pursuant to the Indenture.  The Bonds were issued to restructure the 

Debtor’s prepetition defaulted bonds (the “Original Bonds”)7 under the terms of the Plan and as 

further described in the Disclosure Statement.  Pursuant to the Plan, the owners of the Original 

Bonds received a pro rata amount of the Bonds.8  

8. In addition to consisting of three separate Series reflecting payment priority 

(Series 2011A, 2011B, and 2011C), the Bonds are comprised of both “serial” and “term” zero 

coupon bonds.9  The eleven “serial” zero coupon bonds mature annually on each January 1 of 

2012 to 2022 inclusive (the “Serial Bonds”).  The six “term” zero coupon bonds each mature on a 

final specified maturity year (respectively, 2032, 2042 and 2051) (the “Term Bonds”).10

9. As noted above, the Bonds are all zero coupon bonds.  Zero coupon bonds can be 

described in two general ways, either as Discount Bonds or as Capital Appreciation Bonds.  

Generally, “Discount Bonds” are zero coupon bonds which are issued at a discount from their 

stated maturity value and then “accrete” to their final stated maturity value (e.g., $1.00).  In 

contrast, “Capital Appreciation Bonds” are issued at a stated original principal amount (e.g., 

                                                          
6 The Bonds consist of the following three series:  (A) The Series 2011A Bonds are senior secured zero coupon 
bonds issued in the aggregate Original Principal Amount of $126,899,826.00; they consist of 11 serial bonds 
maturing January 1 of the years 2012 through 2022 (inclusive) and three term bonds, each subject to mandatory pro 
rata prepayment, maturing January 1, 2032, January 1, 2042 and July 22, 2051 (the “Series 2011A Bonds”); (B) The 
Series 2011B Bonds are senior subordinated secured zero coupon bonds issued in the aggregate Original Principal 
Amount of $21,085,708.00; they consist of two term bonds, each subject to mandatory pro rata prepayment, 
maturing January 1, 2032 and July 22, 2051 (the “Series 2011B Bonds”); and (C) The Series 2011C Bonds are 
junior subordinated secured zero coupon term bonds issued in the aggregate Original Principal Amount of 
$2,160,434; they accrete interest at 10.0% per annum and mature, subject to mandatory pro rata prepayment, on July 
22, 2051 (the “Series 2011C Bonds”).
7 The Original Bonds consisted of the Debtor’s Toll Road Revenue Bonds (Southern Connector Project, Greenville, 
South Carolina) Series 1998A, Series 1998B and Series 1998C (collectively, the “Original Bonds”).  
8 Under the Plan, owners of the Original Bonds received Bonds equal to the pro-rata amount of the Original Bonds 
owned, as provided in the Bond Exchange Tables attached to the Plan as Appendix C.  Each owner of a Series 
1998A Bond or Series 1998B Bond received its ratable portion of each of the 11 serial maturities of the Series 
2011A Bonds, each of the three term Series 2011A Bonds and each of the two term Series 2011B Bonds.  Each 
owner of a Subordinated Bond received its ratable portion of the term Series 2011C Bonds.
9 See supra regarding the details of each Series of the Bonds.
10 The Bonds were issued in the aggregate Original Principal Amount of $150,145,968.  The Term Bonds constitute 
$113,520,318 of this aggregate amount.  The Bonds have 17 separate CUSIPs (unique identifiers), reflecting their 
Series and whether they are Term Bonds or Serial Bonds within the Series.
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$1.00) and then accrete forward from such stated original principal amount to a higher maturity 

value.  The difference is descriptive – i.e., whether the stated “amount” of the bond is determined 

by reference to its final maturity value or its original principal amount.11

10. Significantly, the Plan contemplated that the Bonds would be “book entry” 

securities and thus that the beneficial ownership of the Bonds would be registered under the 

industry-wide securities clearing system established by DTC.  In this regard, the Disclosure 

Statement states as follows at page 55 under the heading “Issues Related to Mechanics of 

Amended Bonds”:  

Bonds will be issued as soon as practicable after the Effective Date.  However, 
due to the nature of the Bonds as book entry securities held through DTC, the 
effectuation of the exchange may involve some time delay after the effective date 
to complete the exchange process.  It should also be noted that the Bond 
Exchange Table sets forth the issuance amount of the Bonds to be received.  
However, as book entry securities, the Bonds will be issued and noted in DTC’s 
records at their Maturity Value.

(Disclosure Statement at 55). 

11. The Debtor intended for the Bonds to be issued in authorized denominations of 

$1.00 in Maturity Value per Bond (such that the Bonds were Discount Bonds registered at stated 

Maturity Value).  However, the Plan also contemplated that all payments made by the Debtor to 

                                                          
11  A simple example will illustrate this point. Assume Company borrows $100.00 from Bank but does not want to 
make any payment on the loan until the maturity of the loan 10 years later. Bank agrees to make the loan at an 
annually compounded yield of 7.717735% so that the amount Company will pay Bank in 10 years is $200. The 
Company’s note evidencing its obligation to repay this loan can be drafted in two alternative ways.  Company may 
issue a single $100 note that accretes interest at an annually compounded yield of 7.717735% and matures in year 10 
in the amount of $200. This note is a “capital appreciation” debt instrument. If it is redeemed or prepaid any time 
after it is issued and before it matures, the accreted value of the instrument will be greater than $100 and less than 
$200, depending on when the payment is made and the resulting interest accrued on the $100 loan. Alternatively, the 
same loan could result in two notes each maturing in the amount of $100 in year 10, delivered by Company to Bank 
discounted at the annually compounded yield of 7.717735% to their original principal amount of $50.00. These are 
two “discount” debt instruments each of which accretes interest and matures in the amount of $100 in year 10. If 
they are redeemed or prepaid any time after they are issued and before their maturity, the accreted value of each of 
the instruments will be greater than $50.00 and less than $100, depending on when the payment is made and the 
resulting interest accrued on the loan. Thus the zero coupon debt obligation resulting from the loan can be described 
either as a single capital appreciation note or as two discount obligations, each of which reflect the exact same 
debtor-creditor relationship. The Series 1998B Bonds and Series 1998C Bonds were documented as Discount 
Bonds.
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the Trustee would be distributed to the beneficial owners of the Bonds entitled to payment on a 

“pro-rata” basis within a given series of Bonds, so that each holder would receive a pro-rata share 

of any distributions on their series of Bonds. 

12. As discussed in more detail below, however, DTC’s policies and procedures 

under its book entry system require that for the Term Bonds to be registered at their Maturity 

Value, the distribution of redemption proceeds to the beneficial owners is to occur “by-lot” rather 

than on a pro-rata basis.  Currently, the Term Bonds are reflected by DTC at their Original 

Principal Amount (as Capital Appreciation Bonds) to permit pro-rata distribution of prepayments 

on the Term Bonds under DTC’s “Pro-Rata Paydown” program. 

13. After issuance of the Bonds, certain Bondholders informed the Debtor and the 

Trustee that a problem existed with the DTC registration.  Namely, as further discussed below, 

the registration and pricing of the Term Bonds did not conform to the brokers’ trading systems for 

such zero coupon tax exempt bonds, creating a secondary market trading impediment that is a 

continuing problem for holders of the Term Bonds. 

14. This Motion thus seeks approval for the Debtor and the Trustee to take necessary 

action, including amending the Indenture and conducting an exchange of the current Term Bonds 

for “by-lot” term bonds to be registered by DTC at their Maturity Value, as further discussed 

below.  However, since this change to “by-lot” distributions would mean that holders will not 

receive pro rata distributions of payments on such bonds, it is possible that some holders may 

prefer to retain their current Term Bonds with pro rata distributions and suffer the illiquidity of 

those obligations, instead of exchanging them for “by-lot” bonds without pro rata distributions.  

This is why the Debtor and Trustee are proposing an exchange which allows holders to elect to 

retain their current Term Bonds; or, if no election to retain is made, holders will receive new by-
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lot bonds.  The foregoing exchange is referred to as a “mandatory exchange with an option to 

retain”. 

15. A more detailed background and explanation of the registration issues and the 

proposed resolution are provided below.

II. More Detailed Statement of the DTC Registration Issues

16. DTC serves as a clearinghouse for the vast majority of publicly-traded municipal 

bond issues, allowing such bonds to meet the regulatory requirements for timely transfer of 

securities.  Under the DTC book entry system, the beneficial ownership interest in obligations 

such as the Bonds is made in book-entry-only form through brokers and dealers who are, or act 

through, DTC participants (“DTC Participants”).  The beneficial owners of the Bonds 

(collectively, the “Beneficial Holders”) are not entitled to receive physical delivery of the Bonds.  

For so long as any person is the Beneficial Holder of a Bond, such person must maintain an 

account with a broker or dealer who is, or acts through, a DTC Participant in order to receive 

payment of principal and interest on such Bond.  Consequently, the Debtor does not have a record 

of the identity of any Beneficial Holders, and the Trustee reflects only DTC as the owner of the 

Bonds.  

17. As set forth above, it is industry standard for obligations such as the Bonds to be 

registered with DTC.  To be eligible for registration with DTC, obligations such as the Bonds 

must conform to DTC’s rules and requirements for book-entry registration of the obligations.  

Certain features of the Bonds, however, created issues in trying to obtain DTC registration as 

contemplated because they were not consistent with DTC’s standard Operational Arrangements.  

18. All of the Bonds are “zero coupon bonds” documented as Capital Appreciation 

Bonds.  Generally, publicly issued zero coupon bonds are issued as Discount Bonds registered 
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with DTC at Maturity Value.12  The Plan called for the Bonds to be so structured and registered at 

Maturity Value.  As set forth above, the documents further contemplated that each Beneficial 

Holder would receive his or her pro rata share of any payments made prior to maturity on a series 

of Bonds; however, under DTC’s Operational Arrangements, this did not meet DTC’s eligibility 

requirements for redemption payments.  

19. Because of the provision for redemption payments to be distributed pro-rata to 

holders, which did not comply with DTC’s procedures, difficulties arose with registration of the 

Bonds for book entry clearing with DTC as contemplated.  As outlined in its Operational 

Arrangements, to permit the distribution of prepayments to the beneficial owners of the Bonds 

pro rata under its “Pro-Rata Paydown Program”, DTC required that the Bonds be registered based 

on authorized denominations of $1.00 in Original Principal Amount (as Capital Appreciation 

Bonds) rather than based on authorized denominations of $1.00 in Maturity Value (as Discount 

Bonds).13  

20. In addition, several technical changes to the Indenture were necessary to satisfy 

DTC’s requirements under the Pro-Rata Paydown Program.  First, the Debtor’s pre-maturity 

payments to amortize the Term Bonds needed to be renamed from “sinking fund redemption 

payments” to “pro-rata paydown amounts”.  (The latter is how the Indenture now reflects such 

payments.)  Second, the accreted value tables for the Bonds also had to be modified (to reflect 

accretion starting at $1.00 in Original Principal Amount up to maturity amount at the yield of 

                                                          
12 For example, U.S. Treasury Bills are Discount Bonds, as they are issued at face maturity value (in $100,000 
amounts), but the amounts paid for those obligations at their original issue date are lower than maturity value, with 
the difference between the price at issue and the amount paid at maturity being original issue discount treated as 
interest for federal income tax purposes.  Secondary market trading of Discount Bonds are at prices reflecting that 
discount to their maturity value.  Until its maturity, the accreted value of a Discount Bond is always less than its 
maturity value per authorized denomination (less than $100,000 for Treasury Bills).
13 These Capital Appreciation Bonds accrete in value from Original Principal Amount at issuance at the yield on 
each Bond.  For example, Exhibit “T” to the Indenture lists the accreted values of the Bonds. The accreted value of 
the 6.5% Term Series 2011A Bond maturing on January 1, 2032 is $1.00 on April 1, 2011 and accretes to a maturity 
value of $3.69406.     
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each Bond).  DTC worked cooperatively with the Debtor and Trustee to explain what changes 

were necessary for DTC to register the Bonds based on its Pro-Rata Paydown Program.14  

Effective April 21, 2011, the Bonds were registered with DTC at Original Principal Amount 

under the Pro-Rata Paydown Program discussed above.  

21. Shortly after the Bonds were issued, certain institutional holders and broker 

dealers began contacting the Trustee regarding the bonds.  Because the Term Bonds were listed 

by DTC as set forth above, they did not “fit” into the brokers’ systems or into industry pricing 

systems.  The Term Bonds thus were untradeable in the public secondary market.  More 

specifically, the brokers’ and industry pricing systems for trading zero coupon bonds are based 

upon the assumption that they are registered at Maturity Value, and trade at a price discount from 

such “face” amount at maturity.  Consequently, the Term Bonds as registered through DTC under 

the Pro-Rata Paydown Program could not be priced or traded.15  

22. The Debtor has been informed by the Trustee and certain institutional 

bondholders that DTC agreed to reflect the Serial Bonds at Maturity Value in conformity with 

DTC’s Operational Arrangements.  Consequently, the Series 2011A Serial Bonds will not be 

amended or exchanged. However, DTC informed the Trustee that the Term Bonds could be listed 

at Maturity Value only if any annual sinking fund redemption payments for a series of Term 

Bonds are made by DTC to Beneficial Holders on a “by lot” basis, rather than pro-rata.  

                                                          
14 The name and table changes did not modify the amounts to be paid to the Beneficial Holders of the Bonds, but as 
discussed herein changed the face amount of the Term Bonds (to Original Principal Amount from Maturity Value) 
and the characterization of periodic interest and principal payments to be made under the Bonds (from sinking fund 
payments to pro rata paydowns).  
15 Holders of the Bonds have informed the Debtor and the Trustee that it is impossible to convert or translate DTC’s 
Capital Appreciation Term Bond value under the Pro-Rata Paydown Program into a value as a Discount Bond to 
allow entry and pricing of the bonds on the brokers’ systems.  
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III. The Proposed Solution

23. The Majority Holders have requested that the Debtor and Trustee remedy the 

DTC registration issue with respect to the Term Bonds to allow for “by-lot” term bonds which 

can be registered with DTC at Maturity Value and thus traded in the secondary public security 

markets.  As stated above, this would require a change from the current pro-rata paydown feature 

of the Term Bonds to payment of redemption proceeds “by lot” according to DTC’s Operational 

Arrangements.  Thereafter, DTC would use its standard lottery system to distribute any 

redemption proceeds among Beneficial Holders of a Series of Term Bonds, rather than having to 

make each distribution proportionally among all Beneficial Holders of a Series in accordance 

with their Term Bond holdings (which requires calculation of the proper prorations based on then 

current holdings for each distribution by DTC).16  This change to “by lot” redemptions would 

allow for term bonds which DTC has indicated can be registered based on Maturity Value, 

thereby conforming to the broker’s trading and pricing systems and to the structure contemplated 

under the Plan and Disclosure Statement. 

IV. Procedures for Exchange of Term Bonds for By-Lot Bonds

24. Based on the above, the Majority Holders have requested that the Debtor facilitate 

the exchange of the Term Bonds for new term bonds which provide for DTC’s distribution of 

redemption payments to the Beneficial Holders by lot (the “By-Lot Bonds”).  The By-Lot Bonds 

                                                          
16 The difference in the mechanics of pro-rata versus by lot payment can be simply illustrated as follows:  If a $500 
redemption payment is made as a pro-rata payment on $1,000 in outstanding Accreted Value of Term Bonds with a 
Maturity Value of $2,000, the $500 would be paid “pro rata”, meaning proportionally so that every Beneficial 
Holder of such Term Bond receives a percentage of the $500 equal to the percentage of the Term Bonds owned by 
such bondholder  (i.e., 10% of $500 for a 10% holder).  The Debtor understands that under the “by lot” system, the 
same $500 would be distributed using a different process.  The Maturity Value of the Term Bond then outstanding 
would be divided by the minimum denominations for the bonds (here, $1.00), which yields 2,000 bonds which 
would be assigned to the beneficial owners. Each of the resulting 2,000 bonds would be assigned a number and then 
1,000 of these numbers would be selected by DTC in a random lottery.  Each of the 1,000 numbers selected would 
receive a distribution equal to $0.50 (the Accreted Value of such deemed $1.00 bond). Some beneficial owners 
could get no portion of such payment. 
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and corresponding revisions to the Indenture will be reflected in a First Supplemental Indenture 

of Trust (the “First Supplement”).  The First Supplement will be substantially in the form 

attached hereto as Exhibit A (but with such changes as agreed upon and determined necessary or 

advisable by the Debtor and Trustee to effectuate the intent and purposes of the exchange and 

other relief requested herein (including changes required by law, regulatory agencies or DTC), 

provided that such changes do not materially adversely affect the Bondholders or the Bonds).   

25. The By-Lot Bonds will be dated the Effective Date and have identical yields, 

aggregate Original Principal Amounts, maturities and pay-down schedules as the Term Bonds for 

which they are exchanged, but will provide for by-lot distribution of redemption proceeds instead 

of pro-rata.  This would mean that the Beneficial Holders of the By-Lot Bonds would not be 

assured of the timing of any particular payments prior to maturity, since distribution of 

redemption proceeds would be distributed under DTC’s lottery process.  However, Beneficial 

Holders may elect to retain their current Term Bonds.

26. The change from a pro-rata distribution to redemption also introduces a time 

constraint not currently present in the Indenture.  Pro-rata distributions take place on each January 

1 Bond Payment Date, without the need for any notices to the beneficial owners of the Term 

Bonds.  However, since by-lot distributions of redemption proceeds involve the selection of 

certain By-Lot Bonds for payment, the First Supplement will obligate the Trustee to send notices 

of redemption of the By-Lot Bonds (at the times and in the amount of the Sinking Fund 

Installments set forth in subsections (1), (2) and (3) of Section 302 of the First Supplement).  At 

the time such notices of redemption are delivered, there will not be funds in the debt service 

accounts for the various Tiers of the By-Lot Bonds, so such notices of redemption will be 

conditioned on the deposit of funds into such debt service accounts sufficient to pay the 
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Redemption Price of the Sinking Fund Installments to be redeemed.  In the event that any 

mandatory sinking fund redemption of any By-Lot Bonds on any January 1 is cancelled due to 

insufficient funds being available in the applicable debt service accounts to pay any Sinking Fund 

Installment in full, the First Supplement will obligate the Trustee to deliver notice of the 

redemption of such By-Lot Bonds for February 15 of that same calendar year, as provided in 

Section 305 of the First Supplement, in the aggregate Redemption Price not greater than the 

available balance in the applicable debt service accounts on such January 1 without further 

accretion.  The Redemption Price of By-Lot Bonds called for redemption on February 15 will be 

equal to the Accreted Value of such Bonds as of such January 1 (of the same calendar year), not 

the Accreted Value of such Bonds as of the February 15 Redemption Date.  In other words, in the 

event of any such delayed redemption, the Beneficial Holders selected for redemption will not 

receive interest accretions on the amount being distributed on February 15 for the period from 

January 1 to February 15.  

27. The Debtor proposes that the exchange occur as a mandatory exchange for By-Lot 

Bonds but with an option for any Beneficial Holder of current Term Bonds to opt out and retain 

their existing Term Bonds, as follows: 

(a) A disclosure of the exchange will be sent to the holders of the Term Bonds in 
which they would be notified of the DTC registration issue described above, and 
that the Term Bonds will be exchanged for By-Lot Bonds which have the same 
payment terms and yields as the current Term Bonds, with the exception that the 
distributions of redemption payments on the By-Lot Bonds will be made to the 
Beneficial Holders of the By-Lot Bonds pursuant to DTC’s lottery process rather 
than on a pro rata basis;  

(b) Holders would be given the option to elect to “opt out” of the exchange and keep 
their Term Bonds as is (the “Retained Bonds”);  

(c) If a holder does not affirmatively elect to opt out of the exchange, the Term Bonds 
owned by such Beneficial Holder will be exchanged for By-Lot Bonds; and  

(d) If a holder opts out of the exchange, such holder will retain its current Term 
Bonds as Retained Bonds, which will be paid based on their pro rata paydown 
provisions. 
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28. The By-Lot Bonds will be issued as new series of bonds with new CUSIP 

numbers.  Each series of By-Lot Bonds will have the same maturity, interest accrual yield and 

aggregate redemption amounts as the Term Bonds of that Series for which they are being 

exchanged under the First Supplement to the Indenture.  

29. The Debtor will solicit the response of Beneficial Holders of the current Term 

Bonds to the exchange offer using the exchange procedures set forth below.  The Debtor proposes 

that the exchange offer be communicated in an exchange memorandum, which inter alia would: 

(a) explain the reasons for the exchange; 
(b) state that the exchange is being offered in response to a request received by the 

Debtor from the Majority Holders of the Term Bonds and to more fully effectuate 
the purposes and intent of the Plan given the incompatibility of the Term Bonds as 
currently registered with DTC and the secondary market trading systems;

(c) describe the differences between the By-Lot Bonds and the existing Term Bonds; 
(d) permit a holder to elect to “opt out” of the exchange and keep its bonds as 

Retained Bonds and continue to receive distributions on a pro-rata basis; 
(e) explain that if no response is received electing to opt out, the Term Bonds will be 

exchanged for the By-Lot Bonds;  
(f) require, as a condition to the effectiveness of the exchange, the delivery of an 

opinion of bond counsel, substantially to the effect that the By-Lot Bonds are 
valid and enforceable obligations of the Debtor under the Indenture and that 
original issue discount properly allocated to such By-Lot Bonds will be 
excludable from gross income for federal income tax purposes and that the 
exchange of the By-Lot Bonds will not adversely affect the exclusion from gross 
income for federal income tax purposes of original issue discount properly 
allocated to the Retained Bonds or the Series 2011A Serial Bonds; and 

(g) provide direction for obtaining additional information concerning the Debtor and 
the exchange. 

The exchange memorandum would also be accompanied by the First Supplement and the 

Trustee’s Bondholder Notice No. 3 (which documents other than the First Supplement (attached 

as Exhibit A) shall be in substantially the form of the documents attached hereto as Exhibit B, but 

with such changes to the documents from time to time as agreed upon and determined necessary 

or advisable by the Debtor and Trustee to effectuate the intent and purposes of the exchange and 
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other relief requested herein (including changes required by law, regulatory agencies or DTC), 

provided that such changes do not materially adversely affect the Bondholders or the Bonds, 

collectively, the “Exchange Package”). 

30. Assuming the relief requested in this Motion is granted after notice and a hearing, 

the Debtor seeks approval of the following procedures for the disclosure of the exchange offer 

and exchange of the Term Bonds (the “Exchange Procedures”):

(a) The Trustee will disseminate a bondholder notice with the Exchange Package 
through DTC, including notice that holders may opt out of the exchange by 
causing a filing through DTC's Automated Tender Offer Program (“ATOP”) to 
retain the current Term Bonds.   

(b) The Trustee will also publish a bondholder notice regarding the exchange via the 
Electronic Municipal Market Access (“EMMA”) system.17

(c) The Debtor will issue a press release in the national editions of The Bond Buyer 
and USA Today about the exchange.  

(d) The Exchange Package also will be posted on the Debtor’s website.

31. To the extent that circumstances arise that require a modification of the proposed 

Exchange Procedures outlined above, the Debtor and Trustee reserve the right to supplement or 

amend such Exchange Procedures as agreed upon and determined necessary or advisable by the 

Debtor and Trustee to effectuate the intent and purposes of the exchange and other relief 

requested herein (including changes required by law, regulatory agencies or DTC), provided that 

such changes do not materially adversely affect the Bondholders or the Bonds).

32. The following is a schedule of events relating to the exchange process that the 

Debtor believes is a reasonable schedule to be followed with respect to the proposed exchange:

February 7, 2012 Filing of this Motion

February 14, 2012 
(5 business days after 
filing)

Service by Epiq of this Motion on the 
notice parties, including all holders

                                                          
17 EMMA is a comprehensive, centralized online source for free access to municipal disclosures, market 
transparency data and educational materials about the municipal securities market.
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April 3, 2012 Deadline for filing objections to Motion

April 10, 2012 Hearing on the Motion 

_________, 2012
(5 days after entry of 
an Order on the 
Motion)

Mailing of Exchange Package to DTC 

_________, 2012 
(with exchange left 
open at least 20 
business days)

ATOP Deadline to Elect to Retain 

_________, 2012 Exchange Date for By-Lot Bonds 
(effective as of the Effective Date)

33. As noted above, the Exchange Date is anticipated to occur in 2012 because of the 

necessary steps involved in effectuating the exchange, but the Debtor and Trustee propose that the 

exchange will be effective nunc pro tunc to the Effective Date in further implementation of the 

Plan.  The January 1, 2012 distributions on the Term Bonds were made in accordance with the 

terms of the Plan and current Indenture and will not be affected by this Motion.  

34. With respect to funding, the First Supplement provides that $583,463.75 of funds 

in the “Cost of Issuance” Fund established under Section 503 of the Indenture may be used to pay 

the additional fees and costs incurred by the Debtor and the Trustee in connection with their 

efforts to resolve the DTC issues and implement the exchange, including the preparation and 

approval of this Motion and related Order, the First Supplement, the exchange documents, and 

any other related documents or actions for implementation of the foregoing and the Plan, 

including DTC’s approval for registration of the Bonds (collectively, the “Costs of Issuance”).  

The Indenture established the Cost of Issuance Fund from a portion of the reserves and funds held 

by the Trustee under the original indenture to pay the costs and expenses associated with 
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implementing the Plan, which should include the exchange contemplated hereby.18   The First 

Supplement provides that the date to which the Cost of Issuance Fund will be left open will be 

changed from the original date of August 22, 2011 to the date that is six months after the date of 

entry of an Order on this Motion.  Section 503 of the Indenture provides that the Trustee 

thereafter will transfer any remaining amounts in the Cost of Issuance Fund to the Series 2011 

Bonds Debt Service Reserve Account. 

35. Because of ongoing efforts to resolve the registration issues and pending fees and 

costs related thereto that are unpaid, the Trustee as of August 22, 2011 reserved and did not 

transfer the remaining amounts in the Cost of Issuance Fund.  By this Motion, the Debtor and the 

Trustee seek Court approval to extend the date to which the Cost of Issuance Fund will be left 

open from the original date of August 22, 2011 to a date that is six months after the date of entry 

of an Order on this Motion, and to specifically approve the payment of the Costs of Issuance as 

defined above from the Cost of Issuance Fund.  

36. The Trustee has requested that the Debtor seek the above relief as to the payment 

of Costs of Issuance regardless of the effectiveness of the First Supplement or other relief 

requested herein, inter alia, because such Costs of Issuance have been and are being incurred to 

address the DTC registration issues in order to fully effectuate and implement the Debtor’s Plan.  

Provided, however, payment of the Costs of Issuance, including any fees, costs or expenses 

directly or indirectly relating to the solicitation, exchange, registration and distribution of the By-

Lot Bonds, will be limited to the monies in the Costs of Issuance Fund.  In addition, no payments 

in respect of such Costs of Issuance may be made or amounts withdrawn, directly or indirectly, 

from the Revenue Fund established under the Indenture.  The approval of Debtor’s Board for the 

                                                          
18 An additional $318,984.40 formerly held in a suspense account at U.S. Bank and related to Debtor’s prepetition 
repurchase agreement was deposited by the Trustee in the Cost of Issuance Fund pending consideration of this 
Motion.  
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exchange was made contingent on the foregoing provisos.  By this Motion, the Debtor and 

Trustee thus seek Court approval of and authority to pay Costs of Issuance, as described above, 

upon and after entry of an Order on this Motion.  

AUTHORITY FOR RELIEF REQUESTED

37. The Debtor submits that the Court’s granting of the relief requested herein, 

including the approval of the First Supplement amending the Indenture and providing for the By-

Lot Bonds, and approval of the Exchange Package and procedures, is necessary to fully 

consummate and implement the Plan and is proper pursuant to Bankruptcy Code sections 945, 

1142(b), 1145, 364(f) and 105(a), as made applicable by sections 103(f) and 901.  

38. Pursuant to sections 945 and Article X of the Plan, the Court has sole and 

exclusive jurisdiction among other things to remedy any Plan inconsistency or defect.19  Pursuant 

to section 1142(b), the “court may direct the debtor and any other necessary party to execute or 

deliver or to join in the execution or delivery of any instrument required to effect a transfer of

property dealt with by the confirmed plan, and to perform any other act, … that is necessary for 

consummation of the plan.”  Section 1145 allows, and the Debtor requests approval of the Court 

for, the exchange of the By-Lot Bonds for the Term Bonds to proceed nunc pro tunc to the 

Effective Date and be deemed along with the original issuance of the Bonds under section 1145 

and 364(f) to comply with any otherwise applicable securities law in furtherance of full 

consummation and implementation of the Plan. The January 1, 2012 distributions on the Term 

Bonds were made in accordance with the terms of the Plan and current Indenture and will not be 

affected by this Motion.  

                                                          
19 Section 945(a) provides: “The court may retain jurisdiction over the case for such period of time as is necessary 
for the successful implementation of the plan.”
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39. Based upon the terms of the Plan and Disclosure Statement, the lack of viable 

alternatives to otherwise achieve acceptable book-entry registration and secondary market 

liquidity of the current Term Bonds as discussed above, and the support from the Majority 

Holders for the relief requested herein, the Debtor respectfully submits that the exchange and 

other proposed relief is necessary and proper pursuant to the authority above to fully consummate 

and implement the Plan.20

40. By this Motion, the Debtor requests, among other things, that the Court enter an 

order in the form attached hereto or to be filed with the Court:  (i) approving the First 

Supplement, substantially in the form attached hereto as Exhibit A;  (ii) approving the other 

documents comprising the Exchange Package, substantially in the form attached hereto as Exhibit 

B; and (iii) approving disclosure and exchange procedures as described more fully herein, all 

subject to such changes as may be necessary to effectuate the intent and purposes of the exchange 

and other relief requested herein. 

NOTICE

41. Notice of this Motion via CMECF and/or U.S. Mail has been given to (i) the 

counsel for the Trustee; (ii) counsel for the Office of Treasurer of the State of South Carolina; 

(iii) counsel for the SCDOT; (iv) the United States Trustee; (v) any parties who have filed a 

Notice of Appearance.

42. In addition, so that this Motion is fully and properly disseminated to the holders 

of the Bonds, the Debtor proposes to distribute this Motion in a manner substantially similar to 

the process used to send out the Debtor’s Plan Solicitation Package to bondholders in voting 

classes, as follows:  It is contemplated that DTC will provide the Debtor and its claim and 

                                                          
20 Neither the Debtor nor the Trustee are aware of any bondholder who opposes the exchange to By-Lot Bonds or 
other relief proposed by this Motion.
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balloting agent, Epiq Bankruptcy Solutions, LLC (“Epiq”), the names of the DTC Participants or 

any other representatives such as brokers, banks, commercial banks, transfer agents, trust 

companies, dealers, other agents or nominees, or their mailing agents (collectively, the 

“Nominees”).21  Epiq will distribute the Motion to the Nominees and/or any designated agent that 

might be identified by any Nominee.  The Debtor further proposes that each Nominee be required 

to forward a copy of the Motion to the Beneficial Holders of the Bonds for whom such Nominee 

acts.  Epiq will also distribute the Motion to all other creditors of Debtor who were entitled to 

vote on the Plan.  The Debtor believes the distribution of the Motion in this manner is a 

reasonable way to provide notice to the bondholders of the relief being requested by the Debtor in 

this Motion and provide bondholders with notice of the objection deadline to this Motion as well 

as the hearing date.  

43. A copy of the Motion also will be posted on the EMMA system, as will a Trustee 

bondholder notice discussing the filing of the Motion.  Additionally, the Motion will be posted on 

Debtor’s website.  

[CONTINUED ON NEXT PAGE]

                                                          
21  Due to the DTC registration issue and resulting trading problems, the Debtor believes it reasonable to expect that 
the Bondholders issued Term Bonds on the Effective Date should be substantially the same to the current holders of 
Term Bonds. 
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WHEREFORE, the Debtor respectfully request that the Court enter an order (i) granting 

the relief requested herein and (ii) granting such other and further relief as is just and proper.

HAYNSWORTH SINKLER BOYD, P.A.

By:     /s/Stanley H. McGuffin
              Stanley H. McGuffin

  District ID No. 2833
              William H. Short, Jr.  
               District ID No. 3831
               Lindsey Carlberg Livingston
               District ID No. 9518

February 7, 2012

Post Office Drawer 11889
Columbia, South Carolina 29211
(803) 779.3080 Tel
(803) 765.1243 Fax 
smcguffin@hsblawfirm.com
bshort@hsblawfirm.com 
llivingston@hsblawfirm.com

Attorneys for Debtor Connector 2000 Association, Inc.

Case 10-04467-dd    Doc 158    Filed 02/07/12    Entered 02/07/12 18:42:29    Desc Main
 Document      Page 20 of 20



[!libank. 
100 Wall Street 
16th Floor 
New York, NY 10005 

TO: 
Holders of Certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

January 23, 2012 

Connector 2000 Association, Inc Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Bearing Cusips 20786LCS8 

As Custodian for the Policy issued by ACA Financial Guaranty Corporation and 

the securities issued by order of the Bankruptcy Court in consideration of the claim filed for the 

former Connector 2000 Association, Inc, Toll Road Revenue Bonds (Southern Connector Project, 

Greenville South Carolina), (formerly Cusip 20786L AA9), this is to provide information 

relative to the payment due January I, 2012 .. We received an aggregate of$ 28,739.93 

from the securities issued by order of the Bankruptcy Court and, as Custodian, sent a 

Notice of Nonpayment for the deficiency of$53,816.32 to ACA Financial Guaranty 

Corporation under their Policy Number S0601-15, which is held by us, as Custodian, for 

your benefit. We have paid Holders the amount received, $28,739.83, approximately 

34.8125% of the interest due or $9.13797 per $1 ,000. We are forwarding a letter to 

Holders from ACA Financial Guaranty Corporation and materials identified in that letter. 

Please forward this material to beneficial holders. 

By U. S. Bank Trust National Association, 
As Custodian 



ACA Financial Guaranty Corporation 
600 Fifth Avenue, 2"" Floor 
New York, NY 10020 
2123752000 Tel 
2123752100 Fax 

www.aca.com 

Date: January 4, 2012 

TO: 

Holders of certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

COImector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Bearing CUSIP 20786LCS8 

U.S. Bank Trust National Association is Custodian (the "Custodian") under the Custody 
Agreement with ACA Financial Guaranty Corporation dated November 3, 1997 (the 
"Custody Agreement"). We are in receipt of a Notice of Nonpayment from the 
Custodian dated January 3, 2012 referring to our secondary market policy S060 1-15 (the 
"Policy"). The Custodian has requested payment pursuant to the Policy of certain interest 
payments originally due under that certain Master Indenture of Trust and First 
Supplemental Indenture of Trust, both dated as of February I , 1998, pursuant to which 
the Connector 2000 bonds referred to in the Policy (the "Bonds") were issued. As you 
are aware, the issuer of the Bonds successfully confirmed a Chapter 9 plan (the "Plan"), 
and emerged from its bankruptcy proceeding on April 1, 20 II. Pursuant to the terms of 
the Plan and by operation of law, the Bonds were exchanged for new obligations of the 
issuer (the "New Obligations") and were effectively cancelled. As a result, the Bonds are 
no longer enforceable obligations, and as such, neither is the guaranty obligation 
originally provided by ACA under the Policy. Please refer to ACA's letter to Holders of 
Certificates of Bond Insurance dated May 12, 2011 , which included a copy of the Policy 
and other relevant documents incl uding the Custody Agreement. A copy of such letter, 
with all attachments, is included with this notice for your convenience. 

Because the Bonds are no longer effective or enforceable obligations by virtue of the 
exchange effected under the Plan, and because the original guaranty issued by ACA in 
connection with the Bonds under the Policy was not extended under the Plan or otherwise 
to the New Obligations, ACA has no further liability or obligation under its Policy. 

ACA Financial Guaranty Corp. 



[!ljbank 
100 Wall Street 
16th Floor 
New York, NY 10005 

TO : 
Holders of Certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

January 23,2012 

Connector 2000 Association, Inc Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Bearing Cusips 20786LCS8 

As Custodian for the Policy issued by ACA Financial Guaranty Corporation and 

the securities issued by order of the Bankruptcy Court in consideration of the claim fi led for the 

former Connector 2000 Association, Inc, Toll Road Revenue Bonds (Southern Connector Project, 

Greenville South Carolina), (formerly Cusip 20786L AA9), this is to provide information 

relative to the payment due January 1, 2012 .. We received an aggregate of$ 28,739.93 

from the securities issued by order of the Bankruptcy Court and, as Custodian, sent a 

Notice of Nonpayment for the deficiency of $53,816.32 to ACA Financial Guaranty 

Corporation under their Policy Number S060 1-15, which is held by us, as Custodian, for 

your benefit. We have paid Holders the amount received, $28,739.83, approximately 

34.8125% of the interest due or $9.13797 per $1,000. We are forwarding a letter to 

Holders from ACA Financial Guaranty Corporation and materials identified in that letter. 

Please forward this material to beneficial holders. 

By U. S. Bank Trust National Association, 
As Custodian 



ACA Financial Guaranty Corporation 
600 Fifth Avenue, 2"" Floor 
New York, NY 10020 
2123752000 Tel 
2123752100 Fax 

www.aca .com 

Date: January 4, 2012 

TO: 

Holders of cellificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

COimector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Bearing CUSIP 20786LCS8 

U.S. Bank Trust National Association is Custodian (the "Custodian") under the Custody 
Agreement with ACA Financial Guaranty Corporation dated November 3, 1997 (the 
"Custody Agreement"). We are in receipt of a Notice of Nonpayment from the 
Custodian dated January 3, 2012 referring to our secondary market policy S0601-15 (the 
"Policy"). The Custodian has requested payment pursuant to the Policy of certain interest 
payments originally due under that certain Master Indenture of Trust and First 
Supplemental Indenture of Trust, both dated as of February I, 1998, pursuant to which 
the COimector 2000 bonds referred to in the Policy (the "Bonds") were issued. As you 
are aware, the issuer of the Bonds successfully confirmed a Chapter 9 plan (the "Plan"), 
and emerged from its bankruptcy proceeding on April I, 20 II. Pursuant to the terms of 
the Plan and by operation oflaw, the Bonds were exchanged for new obligations of the 
issuer (the "New Obligations") and were effectively cancelled. As a result, the Bonds are 
no longer enforceable obligations, and as such, neither is the guaranty obligation 
originally provided by ACA under the Policy. Please refer to ACA' s letter to Holders of 
Certificates of Bond Insurance dated May 12, 20 I I , which included a copy of the Policy 
and other relevant documents including the Custody Agreement. A copy of such letter, 
with all attachments, is included with this notice for your convenience. 

Because the Bonds are no longer effective or enforceable obligations by virtue of the 
exchange effected under the Plan, and because the original guaranty issued by ACA in 
connection with the Bonds under the Policy was not extended under the Plan or otherwise 
to the New Obligations, ACA has no further liability or obligation under its Policy. 

ACA Financial Guaranty Corp. 



ACA Financial Guaranty CorporatIon 
600 Arth Avenuo, 2nd Floor 
New York, NY 10020 
2123762000Tel 
2123762100 Fax 

WWW.aca .com 

Date: May 12, 2011 

TO: 

Holders of Certificates of Bond Insurance Issued by 

ACA rlnanclal Guaranty Corporation 

Relating to 

Connector 2000 Association, Inc, Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Dearing CUSIPs 

20786LCS8,20786LCU3,20786LCV1, 

20786LCW9, 20786LCX7 and 20786LCYS 

, " 

U.S. Bank Trust National Association Is Custodian (the "Custodian") under the Custody Agreement with ACA 

Financial Guaranty Corporation dated November 3, 1997 (the "Custody Agreement") which provided for the . 

Issuance of Certificates of Bond Insurance (the "Custody Receipts") bearing the above CUSIP numbers. The 

Custody Receipts represent Insured Obligations on deposit with the Custodian bearing CUSIPs (the "Underlying 

CUSIPs") numbers Z0786L AA9, AG6, AQ4, ARZ, AU5 and AWl, respectively. Capitalized terms not defined In this 

notice shall have the meanings ascribed to them in the Custody Agreement. 

On March 25, 2011, the U.S. Bankruptcy Court In the District of South Carolina (the "BankruptcY Courn . '.' . ,. 

confirmed the First Amended Plan for Adjustment of Debts (the "Plan") of Connector 2000 Association, Inc. (the ' 

"Debtor'J), which Plan Is binding upon and enforceable against all holders of the Senior Bonds (as defined In the ·· 
Plan), For caples of certain materials flied wIth the Bankruptcy Court, please go'to www,southe:rnconnecWf.com : 
(see News and Filings _. Bankruptcy filings). 

On April 22, 2011. the Trustee distributed Information (the "Exchange Information") to Connector bondholders 

regarding the eXChange of the Senior Bonds for Exchange bonds .s described In the Plan ("Exchange Bonds"). 

Please see Exhibit A for the Exchange Information. In order to locate the cusn' number and terms of the ' ' 

Exchange Bonds that replaced your particular Insured Obligation held in custody on your behalf pursuant to the 

Custody Agreement, you need to determine the Underlying CUSIP for your old Senior Bonds using the CUSIP 

Information In the first paragraph ofthls letter. For example, If you hold a security with the CUSIP 20786LCS8, the 

corresponding Underlying CUSIP was 20786LAA9. You then look at the exchange table In the attached Exchange 

Information to find the terms of the new underlying Exchango Bonds that replaced your Insured Obligations. 

In light of the custody arrangement In place In connection with the Policy relating to your Insured Obligation, the 

Exchange Bonds were delivered to U.S. National nank as Custodian. A copy of the Custody Agreement Is attached 

as Exhibit B. Caples of the Policies corresponding to old Underlying CUSIPs 20786l AM, AG6, AQ4,AR2, AU5 and 

' .. 



AWl are attached hereto as Exhibits C-1lhrough Cr7, Including Exhibit A to each which Is an Integral part of each 
Policy. 

ACA Intends to honor Policies, If at all, only In accordance with their specific terms. A determination of the validity 
and/or enforceability of any particular Policy will be made by ACA at tho time a particular claim Is made, based on, 
among other things. the language of the Policy and the facts and circumstancesln existence at such time and 
applicable law. No determination of validity or enforceability of any particular Policy should be Inferred here from 
and, In connection therewith or otherwise, ACA reserves all defenses In connection therewith and any and all . 
other claims, rights, remedies, causes of action and defenses of every type and nature whatsoever. 

Inquiries to the Custodian may be directed to Patrick Crowley, Vice President, U.S. Dank, 100 Wall Street, New 
York, NY 10005. Tel: 212-361·2505. 

Inquiries to ACA Financial Guaranty Corporation may be directed to Brendan Malone, AssIstant General Counsel, 
ACA Financial Guaranty Corporation, 600 Fifth Ave., 2" Floor, New York, NY 10020. Te l:'212-375-2109. 

ACA Financial Guaranty Corp. 



EXHIUI:r A - EXCHANGE INFORMATION ' ,- " .• , •. -- • , 

r!DJ?!!I1~@ 
Corporato Trust Sorvloos 
60 livingston Avenue, EP·MN~WS1D 
St. Paul, MN 66107 

Noticc #37 

NOTICE OF PLAN CONF'lRMATION AND MANDATORY EXCJ-IANGE 

Ro: COllllcctor 2000 Association, Inc, Toll Road Rovellue Bond. 
(Southern Connector J'rojeet, Greenville, SOllth Carolllln), 
Series 1998A and SCI'te, 1998B 

CUSIP 1'l:ol1x 20786L 

u.s, Bank National Assoeilltion is as of tho date ofthe Bondholder Notlc. the trustee (the 
"Tr.,stee") for the holders of the Connector 2000 Association, Inc, Toll Road Revenue Bond, 
(Southern Connector Project, Greenville, South Carolina), Series 1998A and Series 1998B (the 
"Bonds"), which. were lssued IInder the Mastel' Indenture of Trust dated as of Feb"IHry I, 1998, 
as heretofore amended and supplemented (th. "Indentm-e") between Connector 2000 
Association, Inc. (thc "Association") and (he Trustee. Holders and beneficial owners of Ihe 
Bonds are referred to'herein as the "Bondholders". Also outstanding IlIlder the Inden!tll'C are the 
Series 1998C bonds (Ihe "Subordinate Bonds"). 

Capitalized tenn, used in this notice and not defined herein have the meaning ascribed to 
such tct'hlS in the Indenture. 

J. Baekgroulld 

As advised in the Trustee's previous notices, the lndcntllre provided for the Bonds to be 
mpaid from. the revenues generated from the operation of the Greenville Southern Connector toll 
mad (the "Connector"), which the Assoelatlon operatcs wldel' a lIcense agreement (the "Llcellse 
Agreement") with Ihe South Cnrolina Dopm'tmcllt of Transportation ("SCDOT"), Tho revelllles 
from the Connectol' have been (i) less than originally forecast and (iI) insufficient to pay the 
scheduled debt service on the Bonel" Flll'ther detailcd background nnd hisloricallnformatIon is: 
(I) set forth in OIU' e'l'liel' notices (with Ihe more receI" notices available to be viewed on the 
Municipal Sccurities Rulemaking BOOl'd website at Www,clllJlla.JIlsl'b,orgl, and (ii) located at Ihe 
Associntion website ut .¥lli'.w.soulhcmcolUlec\Q!:&QJlllll1(ler Ncws and Filings, Omcl"1 Filings. 

We previously lIotificd YOIl that on June 24, 2010, the Association filed its pelil'ioll for 
bankruptcy protcction as a dcbtor under Chapter 9 of Title II of the United States Code, II 
U.S.C, § 101 ot seq, (the "Bankruptcy Code") in the United Stat"" Bunkmptcy COllrt fOj' Ihe 
DiMtTict of South Carolina (the "Bankruptcy COUlt"), The bankruptcy is pending flS Casc 
Number 10-04467 (the "Ballkruptcy Procceding") and has been assigned to Judge Dayid 
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DWlc.n. '1" our last Ilotice, we informed you thnt tho Association had submitted its pinn to 
reslnlcturc its debl (Iho "Plan") 10 n vole of its croditors and that if Ih. requisite credilors 
approvals wero recoived, Ihe Associulion plunned to seok approval of the Bankl1lptcy Court to 
implement the Plan. 

II. Updnle 

The requisite oreditors have voted in favor of adopting the Plan, nnd tho Bunkmplcy 
COlllt approved the Plan by enteling Ihe Order Confirming Dobtor's First Amended Pian for 
Adjuslment of Debts Pnrsuant to Chapter 9 of the Bankruptcy Code (the "Confimlotion Order"). 
The Effective Date of the Plan occulted on April 21, 201 1. 

As one port of the Plan, the 1998 Bonds that you c\lll'enUy hold will be mandatorily 
oxchanged for r.stmctured bonds (the "201 I Bonds"), as provided in the Plan, with the exchange 
to occur on April 25,2011 01' as soon thereafter as is practicable. 

Allached as Schedule 1 (which is first 6 pages of the attached) is • table (the "Exchange 
Table") that provides information fi'OJn which you call determine what amount of 20 11 Bonds 
you will receive. The fonnula requires thnt YOll know the CUSIPS and the maturity vnlue of 
Bonds you currently hoid. After dctennlnlng that information, Iliease referellce the Exchange 
Tabio. At the fnr ieft of the Exchange Table, iocate the CUSJP(s) of tho Bonds you Cltl'rciltly 
own. Ollce you locatc thaliuformatiou, go inunediotdy to the right whcre there nrc 17 columns. 
If you cUI1'entiy hold a 1998 Series A or i998 Seties B baud, you will receive 16 ncw bonds with 
vatying matmities and interest rntos In the nmOlJl1ts set forth in colUirulS · 1 lhrough 16 
immediately to the right of the CUSJP(s) of the Serie., A or Ilerios B Bonds you clll1cl1lly own. 
Ifyou oun-ently hoid a 1998 SeJ'ie, C bond, you willrccei.e one new bond as set forth in column 
17 'of the Exchange Table immediately to the right of the Serlos C Bonds you currently own. 
Note that the Bxchange Table also inciudes the new CUSJP numbe,' lor the 201 I Bonds. Those 
are set forth at tlia top of oaoh ofth. 17 columns. 

As an example, lei's assllme you currently hold $5,000 in maturity value of CUSJP 
20786LAJO. If you go immcdiateiy to thc right, In COIUIlUl I, thel'e are two numbers. (For 
purposes of this cKcrcisc1 please disregard the fit'st mimbel' in each of the 17 cohlll'Uls). The 
sccond nllmber in that column is 5.661965, which is tfte prillcipal amollnt of20 11 nand CUSII' 
20'l86LCZ2 you willl'cccive for each $1,000 in maturity vaiue of CUSIP 20786LAJO that you 
currently hoid. III our hypothetical, as you hold $5,000 in matnrity value, that would mean you 
wOllld multiply 5 (which is $5000 divided by 1000) times 5.661965 to determine the principal 
amount of the 2011 Bond CUSJP 2078GLCZ2 that you would receive. You would repeat this 
same process for each other colmnn to the right of t1'0 CUSIP of Bonds you hold, and thllt would 
produce the total prillcipai value of2011 Bonds yon will,ld receive fOI' the maturity valuo of that 
CUSJP of Bonds you cmrontly hoid. Jf you hold Bonds of additional cusn's, you would repeat 
this process for each CUSIP. 

Each of the CUS1Ps listed at the top of colml'ms 1 through 17 has a separate matmit)' and 
interesl mte, which is set forlh on Schedule 2 hereof. Those 2011 nonds that aro marked as 
Cnpital Apprcciation Bonds nrc subject to an annual payment as reflecled on Schedule 3 hereto. 
Those payments arc made on a pro rata basis amongst holders of llie particular CUSIP. 
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This exchange represents the final distribution you willreceivo on the Donds, and futme 
disu'lblltions and payments will be "ursuant to the 2011 Bonds and tho First Amended ami 
Restoted Mastel' Tmst Indenturc dated April I, 2011 between the Association and thc Trustec 
(the "Restated Mastel' Trust [l1denturo"). 

Note thal os part of the exchange of the Bonds for 20 II Bonds, this exchange will take 
place on thc records of the DopositOly Tn.s! Company 8nd will not require you to take fm1her 
action to conclude the exchange. 

If I. Fut1hcr Commuuications. 

The Tmstee anticipHtcs that this will bo OUI last notice regarding the Banl'"j'uptcYJ and that 
any future communications will once again be as and when required under the Restated Mastel' 
Tnlst Indenture. Hereafter, notices from liS regurding the 201 1 Bonds will be using the new 
CUSIPS ralher than the CUSIPS used with tho Bonds as in OUl' prior notioes. 

IV. Additional Jnfonnatioll. 

The Trustee may invest fund s held under the Indenllll'o in a mutual fund for which eithel' 
(_) the T111stee receives a scrvice fec !i'OJ" the fund 01' fund service provider, 01' (b) invostment 01' 

lldvisory services aro provided by the l)'ustee 01' an affiliate of the Tmstce. As such, the Truslee 
uud its affiliates may Ic~eive compensation fot the Investment advisory, custodial, distribution 
and other servioes pJ·ovided. A proSl,ectus that explains the services and costs, inoluding the rate, 
formul!! and method of onlcuillting such compensation, is _vail.ble by contacting U.S. Blluk at 
(800) 934-6802, option -1I4, 0 1' at the following web address: www.u.bank.com/corp tl11st/ 
bondholder contnet.htm!. . 

Holders should not rely on the Tmstee as their sole sour;'" of information. We enooumge 
Bondholdors to keep themselves infonned from other sources of available information. TI.e 
Trusteo may conclude that a specific respon •• to pa .. licular inquhics !i'om Individual holders is 
nut consistent wilh eq\lal (1nd ful l dissemination ofinfOlmation to all holders. The Trustee makes 
no recommendations and gives no investment advice. 

Please dil'ect lln)' questions 01' comments in writing to Susan Jacobsen, U.S. BWlk 

Nation,,1 Association, Corporate Tmst Services, 60 LIvingston Avenue, EP-MN-WSID, St. Paul, 
Minnesota 55107, phone -number (651) 495-3954, fax nmnber (651) 495-8100, 01' by e-muil to 
~lll'.!!11.lncob.p112@us bank. com. 

U. S. DRnie National A~socintioll, 
us IndonhU'c Trllsteo 
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CUSTODY AGREEMENT 

PREAMBLE 

THlS CUSTODY AGREBMENT dated ns of November 3.1997. is between First Trust of Now 
York, National Association, a National Banking Assoointion, 8S clistodian ("Custodian'*) and 
Atnerican Capital Access Corporation, (\ Maryland corporation, as insurer (Ulnsurer"). 

RECI'fALS 

WHEREAS, the Custodian and tho l:ruimcr desire to enter into 8 Custody Agreement in order to 
provide for the issuance of policies substantially In tho foml of Exhibit A f'Poticy" or 
"Policies"), attached hereto, (hat insure sohedukd payments of the principal andlor iTHeros.t on 
certain previollsly issued debt obligations; anc! 

WHEREAS, the Insurer and tho Custodian desire to provIde, when appropriate, custody receipts 
("Certifioates of Bond Insurance!) substantiully in Ule ronn of Exhibit a, atlaohed hereto; and 

WHEREAS, the InBurer and the Custodian desire to estnblish methods by which the Jlremium 
payable with respect to the insurance of any series of debt obligations cvidenced by Cortificates 
of Bond Iusurance 01' evidenced by book entry 'positions (collectively the uPositions") may bo 
paid to tho InSllrar oither up-front in aggl'egate, or on <\II installment.basis; and 

WlIDREAS, tim Insurer desires to clearly instruct the Custodian to ohtain certajn doclll11eiltntioll 
from the holder of a Certificato of Bood lnsunmco (tho "Holder") or the owner of a book entry 
position (the "Owner'? prior to releasing funds pald IInder the Policy; 

NOW. THEREFORE. tho Custodil!l1 alld the msurer agree thnt the followlng terms and 
conditions sball govern the custodial relationship croated hereby: 



ARTiCLEl 

DEFINITIONS 

Section 1.01. Defined Tcnn,. 

The tenns defined in this Article I shall have the meanings provided herein for all purposes of 
tWs Custody Agreement, unless the context clearly requires olhorwise, in both singular and 
plural foml as appropriate, 

"Authorized Dcnomillation U means, with respect to any Series of Certificates of Boud 
Insurance or Posit ions, the denominations of the Obligations to which the Certificates of Bond 
Insurance or Positions relatc. 

"Auth.orized Depository" means DTC or any other securities depository registered under 
Section 17(a) of the Securities Exchange Act of 1934, as amended. 

IIBook-Entry Obligations" meAns Insured ObJigntions thal are oligible for deposit and 
have been deposited with an Authorized Depository. 

"l)usiness Dayll mea.ns any day of tho YORr when tho Custodian, the Insurer and DTC are 
nil open for bttsiness. hl any case, when~ the date on whIch any action is required to bo taken 
hereunder shall not be a Business Day, then such action shall be taken· on the next succeeding 
Businc:;s DRy with the same effect as ifon that day. 

IICerlificate of Bond Insurance" means an executed custody rec~ipt substantially in the 
[ann of the cus tody receipt attached hereto as Ex.hibit B. 

IlCustodian" means the First Trust of New YOl'k, National Association or such Stlc(;cssor 
cllstodian appointed as provided in Section 5.04 ofthis Custody Agreement. 

IICustody Agrecmcnt l1 m eans the Custody Agreement between the Insurer and the 
Custodion dilled as of November 3, 1997, as nmt:nded from tim,e to time, 

"Custody Accoullttl means the separate account established and maintained pursuant to 
Section 2.0 t ofthis Custody Agreement. 

"DTC" means the Depository Trust Company. 

"Holder" means the OWncr of a Certificate of Bond Inslirance 

IlIndenturc" means, with respect to an issue of Obligations, the trust indcllturc or otber 
flgrcement pursuant to which such Obligat ions were issued, as amended or supplemented from 
time to time, 
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"Insolvency l)roceeding" means, with respect to BUY Issuer, (i) any event or proceeding 
under nny ,'ICRcnt or £\lturo federQl or state baukruJlloy, insolveJlcy or similar law~ (Ii) tho 
appuintment of a conservator or receiver or liquidator or any olher similar official of such Issuer 
or of any BubslauUnl part of it. property or (iii) such Issuer shall admit in writing its inability to 
pay ils dobts generally as they become due. 

"Insured Obligations" means Obligations deposited with the Custodian pursuant to this 
Custody AgreenlMt for which 8 related Certificate of Bond Insurance has been issued or a 
related Position created. 

IOInsucer" moons Amerioan Capital Accoss CarpOl'alion. 

"Issuer l
! means, witb respect to any Obligation, tho issuer of the series of Obligations 

lInder which such Obligation WIlS issued, any successor thereto undor the related Indenture, or, if 
suoh Obligations ttf<l payable primarily from payments pursuant to a Payment Agreemont, tho 
obligor under such Payment Agreement. 

"ObHgationsll means evidcp.ees of indebtedness eUglble for deposit with the Custodian 
pursuant to this CU8tody Agreoment. 

"Owner" nlcans the owner of a Position. 

"Payment Agreement" meallS, with respect to au i::l slIC of. .Obligfltlons. an agreement 
pursuant (0 which payments aro required to bo made in sufficient amounts to provide for timely 
payments ofpdncipnl of, premium, if any, and interest on such Obligations and which has been 
assigned and pledged as security for tho payment.of such Obligations. 

"Periodic Distribution" Inonns, with respect to rut Insured Obligation, a principal or 
interest payment when duo. 

"Policy" mOllns a Secondary Market [nsurnnco Policy. substantial ly in the fonn of Exhibit 
A aUnched hereto. 

"Position" mcans a book-entry position with r()Specl to an Insured Obligation created on 
behalf of tho Owner. 

"Preference Claim" means any claim in connecHon with any Insolvency Proceeding 
seeking Ute a1/oidance as a proferential transfer of any pnyment of principal of. or interest on or 
purchase price for, any related Insured Obligation. 

"Premium" means the payment or periodic pAyments duc to the Insurer in considerat ion 
of issuing a Secondary Market Insurance Policy. 

IIRelated Holder" means, with respect to any Holder, any. other Holder of a Certificate of 
Bond Insurance of the some Series. 
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"Related Owner" means, with respcut to iUly Owner, any other Owner of 1\ Position in thq 
rclnted Insured Obligation. 

nSeries" means a group of CertUicutes of Bond Insurance or Positions identified us a 
series in the related Tenns Agreement and issued pursuant to this Custody Agreenl<lIlt. 

ItTender Optioal! monns, with respect to Bn Issue of Obligations, any right with respect to 
such Obligations to tender suoh Obligations for plltchase at a specified purchase price pursuant 
to tho terms of the related Indenture, 

WI'enns Agreement" means an executed agreement 6ubstantially in the form of Exhibit C 
hereto. 

Section 1.02. G"ncric Tenus. 

All words used horein shall bo conslnlcd to be of such gender or number, os the circumstances 
require. The words lIhercin,1I IIhercby,l1 Ilhcreof,'~. tlhereto," "hereiuabovo,'· "hereinbelow," and 
words of similar import, refer to this Custody Agreement as a whole and not to any particular 
paragraph, clauso or other subdivision hereof, unless otherwise specifically noted. 



ARTICLE II 

Cl£RTlFICATE OF BOND INSURANCE OPTION 

S«tiUD 2.01. Creation ofClI,tady Accounts. 

The Custodian shall establish and mainlain 8 separato account with respect to Certificates of 
Bond Insurance feprosenting Insured Obligations of the Insurer (n tlCustody Accounl ll), into 
which the Custodian .haU deposit the following: 

a) in the case of Insured Obligations that arc 110t eligible for deposit with an Authorized 
Depository or aro eliglble fot deposit with nil Authorized Depository but have not been 
deposited with an Authorized Depository, the physical securllics listed 011 the Tenns 
Agreement in bcnrcr fonn or duly endorsed in btnnk or accompanied by all necessary 
hlSlnunents of assignment and trarmfor in blank; 

b) in tho case of Insured Obligations that arc eligible for deposit and have been deposited with 
an Authorized DeposHory (IIBook-Entry Obligations ll

). the Insured Obligations credited to 
tho Rccount ofU}c Custodian at DTC or At).oUlor Authorized DepoBltory~ 

0) lhe rolated Policy; and 

d) any moneys received in connectlon with (i) the Insured 0bligaHons or (U) any demands made 
under the related Policy. 

Upon each deHv¢ry to the Custodian for deposit in the Custody Account of Insured Obligations 
in registered form, or of fusured Obligations in bearer form which by their tenns nre 
exchangoable for Insured Obligations in legistered fonn) Ule Custodian shall, as soon as 
practlcablo, present stich Insured Obligations to tho registrar or transfer agent of the Issuer of 
such Insured Obligations for registration Or registration of transfer, as the case may be) in the 
name of the Custodian or Hs nominee or endorsed by the registered owner for tmnsfer to the 
Custodian or its nomineo. 

Upon each delivery to the Custodian for deposit in the Custody Accoul\t of InslU'ed Obligations 
in bea.rcr fonn WhlCh arc not exchangeable for Insured Obligations in registered (onn, tho 
Custodian shall hold such Insured Obligations in the Custody A CCO\Ult in the fonn in which such 
Insured Obligations were received. 

Upon delivery to the Custodian of appropriAte notifications and instruments of transfer of Book
Entry ObJigatloJl.s to be held in the Custody Account pursuant to this Custody Agreement. the 
Custodion shall cause the Authorized Depository holding the Book-Bntry Obligations to register 
the Book-Entry Obligations in the nellie of the Custodian or its nominee. 

The Custodian is authOl;zcd and directed to deliver to the registrar or transfer agent for any 
Insured Obligations any instnlment or dooument n.ecessary to obtain rcaisttation or registration 
of transfer of the Insured Obligations snd to obtain paYlnent of principal, premium and interest 



thereon. The Custodian is further authotized to sign and file any declaration, affidavits, 
certificates of ownership or other documonts required to service (he Custody Account and to 
present for payment all Insured Obligations or coupons thereon required to bo presented as a 
condition to payment on an interest payment date or ·at the maturity or ear lier date or date.'! on 
which the principal oflhelnsured Obligations shaU b. due and payable according to their terms, 
The Custodian shall segregateJ by soporato recordation upon its trust ledgers or other HlCO(ds, Ihe 
[Il,sured ObHgations and any funds relating thereto, holding slIch prop~rty for the benefit of the 
re1ated Holders and Owners, as the case may be, and shall not commingle such property with any 
other assets or property hold by the Custodian. 

Section 2,02, Requirements for Deposit ofJnsured Obligations, 

Each delivery oflnsured Obligations for wWeh • Certificate of Dond Insurance will be isslIed 
pursuant to Section 2.03 hereof, to the Custodian for deposit into tho Custody Account shall be in 
an aggregate principal amount ornot less tban $100,000 or such lesser amount agreed to uy the 
Custodian in writing pursuant to Ii request by the Insurer. 

SccttOll 2.03. Certificatcs of Bond Il1slU:anco. 

'111(') Custodian shaU issue Certificates of Bond Insurance In Authorized Denominations from 
time to time 83 hereinafter provided, each such Certificate of Bond Jnsurnnco to evidence 
bcnoficial ownership by the Holder Ilamed ther6hl of the Insured Obligations represented thereby 
and Ihe rights relating to such Certificates of Bond Insurallu6 under this Custody Agreement and 
the related PoHcy; provided, howevor, that 110 Certificate of BOlld Insurance will be issued in a 
denomination less than tho denomination authorized by thQ rclMed 111denture. Certificates of 
Bond Insur"nce of oach Series shall bo substantiatly in the form set forth in Exhibit B hereto, and 
shllU be assigned consecutive registration numbers. 

Each Certificnte: of Bond InsumUIJ6 shall be executed by the Custodian by Ule manllal signature 
of an authorized officer and no Certificate of Bond Jnsurance shall be entitled to any benefits 
under th is Custody Agreement, or be valid or obligatory for any plU1Jose, unless so executed by 
the Custodian. In case any authorized officer whose signature shatl appear on :my Ce11tflcatc of 
Bond I.Ilsunmco shall cease to be an authorized officer, such signature shallnevertholess be valid 
and sufficient for all purposes as if such person had remained In office. The Certificate of Bond 
Insurance shall nol evidenc6 ~lly financial obHgatlon of Uw Custodian ex()cpt that Ule Custodian 
shall bo required 10 "I,ply all payments r.c.ived in respect of Ihe Insured Obligations deposited 
hereunder for payment of any PremiUln due and then to tlte Cert ificate of Bond Insurance 
evidencing ownership of such Insured Obligations as provided in Articles DI and IV of this 
Custody Agreement. 

Section 2.04. Delivery ofCertHicntc.'J of Bond Insurance. 

The Custodian. shall deliver the initial Certific ate of Bond Insurance of a Series, 11$ instmcted by 
the [ns\lrer, upon receipt by the CWitodian of: 

a) an original. executed and relnted Policy and related Tcnns Ab'feement; 



b) rogistration of tho aggregate principal amount of Obligations specified in the rolated 'fenus 
Agreement in the namo ofthe Custodian (or its nomJnoo) or endorsed by tho registered owner 
thereof for lnmgfer to lhe Custodian (or its nominee) or in blank; and 

c) a list of tho names, addresses and) unless not required to be obtained wider applicable laws 
and regulations, taxpayer identification numbers of the persons ill whose names, and tho 
denominations 1n which, sllch Certificate of Bond Insurance atc to be registered. 

The Custodian may accept the form of any of the foregoing deliv~red to it by tho Insurer as being 
a true ~nd correct copy of such document. 

The Certificates of Bond Insurance related to each deposit of Insured Obligations with the 
Custodian will be delivered by the Custodian in r~gistered fomI to the Holder or his dCl-l ignee of 
each such Certificate of Bond Insurance, by maiJ to such Holder's address us provided to tbe 
Ctlstodian. Such delivery shall be made within three Business Days of the receipt of a request 
for such CCl1ificate of Bond Insurance in accordance with the instructions received by the 
Custodian. Tho date of each Certificate of Bond Insuranoe ~hRU be the original delivery dato 
thereof. 

Section 2.05. Mutilated. Lost, Stolen or DestToyed Certificates of Bond Insurance . 

. In the event a Certificate of Bond Insurance is mutiJated, lost, stolen or destroyed, the Custodian 
shall cxc<:utc and deliver in lieu thereof n new Certificate of Bond Insurance of the same Series, 
provided thot: 

a) in the case of allY mutilated Certificate of Bond Insurance) such mutilated Certificate of 
Bond Insuronce shall bo first surrendered to the Custodian; and 

b) in tho case of any lost, slolon or destroyed Certificate of Bond InslU:a nc6, there ~hall first be 
delivered to the Custodian evidence of such loss, theft or destruction satisfactory to the 
Custodian and the I1lsurer, together with indemnity saHsfactory to each of them, and neithcJ 
the Insurer nor Ihe CustodiAn shall have received notice that such Ce11ificate of Bond 
Insurance has been acquired by a bona fide purchasor. 

In tho eveut that any such mutilated, lost, stolcn or destroyed Certificate of Bond Insurance 
evidences one or more Insured Obligations that are about to be redeemed or paid at maturity, the 
Cuslodian in its discrotion may, if the condirions set forth in clause (a) or (u), as applicable, have 
been satisfied, instead of issuing a Hew Certificate of Bond Insurance remit the amo\ulUeceiveu 
on behalf oflhe Holder of such nlutilated,lost, stolen or destroyed Certificate of Bond Insurance 
in connection with such redemption or payment without surrender of the Certificate of Bond 
Insurance otheC\~ise required by Section 4.01 hereof. Upon the issuance of any new Certificate 
of Bond Insurance under this Scction, the Custodian may require from the Holder thereof the 
payment of a sum sufficient to cover filly tnx or oUler govemn'lental charge that may be imposed 
in relation thereto . 



Section 2.06. Registration and Transfer of Ownershil); Exehonge; Persons Treated as Holders. 

a) The Custodian shall maintain books a u willeh each Certificate of Bond lusurancc executed 
and delivered under this Custody Agreement and the Imnsfer Dnd exchange of such 
Certificate of Bond Insuranco shall bo registered. The Custodian shall maintain on its 
transfer books for any Series of Certificato of Bond Insurance willi respect to each such 
Certificates of Bond Insu ranco (i) the names address nnd, unless not rC<luircd to bo 
maintained under applicable laws nnd regulations. taxpayer identification number of the 
Holder of .such Certificato of BOlld Insuronce (H) the registration number of such COJ1i1lcote 
of Bond Insurance (iii) the princlllal Rmowlt or amounts of the related Insured Obligation or 
Obligations and (iv) such oUlcr infonnation as the Custodian may deem necessary or 
appropriate for the performance or its duties hereunder. 

b) Certlficate..~ of Bond Insuranco may be transferred only 011 the Iransfer books of the 
Custodian. Such transfers and oxchanges shall be registered upon any surrender of a 
Certifioate of Bond Insuranco by (he Holder in person or by duly authorized attorney, 
proporly endorsed in bJank and accompanied by proper jnstrumcnts of lronsfer ill Conn 
satisfactory to the Custodian at the corporate mist office of the Custodian in New York, New 
York. Upon surrender for tronsfer of any Certificate of Bond Insuranco to the Custodian at 
the above office of the CUstodian, the Custodian shalL (i) execute and deliver to the transferee 
or transferees n now Certificate or !lOW Cet1ifientes of Bond Insurance, as the Cl1S0 may btl, 
with tho same matwity in Alltnorizcd Denominations, with an aggregate face amount equal 
to the portion of the surrendered Certificate of Bond Il\surance so trnnsferred, registered in 
the narne or names of such transferee or transferees and (ii) execute and deliver to the Holder 
of lha surt6Jldel'ed Certifionte of Bond Iusurance a new Certificate or new Certificates of 
Bond InSUIOJlCe, as the case may be, of tho same Series in Authorized Denominations with a 
faco amount equal to any portion of the surrendered Certificate of Bond lllimrance 110t' so 
transferred. Eaell Certifioate of Bond Insurance issued upon s\lch n transfer shall bear n 
registration Illunber not assigned previously. Tho, Custodian shall record in its transfer books 
tho respective principal amounts and bond numbers, if available, of tho reJated Insured 
Obligations evidenced by eacb Certificate. of Bond Insu(ancc issued upon a transfer as 
provided heroin. 

c) Certificates of Bond Insurance may be exchanged for Certificates of Bond insurance ofthc 
same Series having the sarno ag!,.'fegAte fRce amount but different denominations upon 
swrender of such Cert ificate,';; of Bond Insurance of tho same Series at the corporate trust 
office of the Custodian. Whonever any Certificate of Rand Insurance is sO surrendered for 
exchange, Ihe Custodian shall execute and deUver the Certi ficate of Bond Imuranco, which 
the Holder making the exchange is entitled to receive, denominated in Authorized 
Denominations and bearing rogistration numbers not assigned previously. 

d) The Custodian may require payment by the Holder of Cerlificate of Bond Insurance of a sum 
suffioient to cover any tax, govenlluental fce or other governmental charge that may be 
imposed in connection with any registration of a transfer or exchange of such Certificate of 
Bond Insw·.,lce. os the cnse tnay be, and tnay require that such taxes. fees or other charges be 
paid prior to the issuance ofa new Certificate of Bond Insurance, The Custodinn shall not be 
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required to issue or register tho transfer of any Certificate of Bond Immrauce during the 
period when the tmslco under the Indentnr6 would not bo required to Issuo or register the 
tram.Cer of any related Obligation pursuant to the terms of the rotated. Indel\ture. 

c) The Insurer and the Custodian may (ront the persoll in whose uruno a Certificate of Bond 
fnsumnce is registered RS the absolute owner thereof, for aU purposes whatsoever, and shall 
not be bound or affected by any notice to the contrary, other than an order of a COllrt havhlg 
ju.risdiction over such mailers. 

f) Whenevor allY Certificate of Bond IllSnrRUCa shall bl) deliv~red to the CustolihUl for transfer, 
ex.change or payment, upon lrnn9for, oxohllUgo or payment, the Custodil1n shall cancel and 
destroy such Certificato of Bond InsuranQc in accordance with the Custodian's normal 
business practices, and shall maiutain a record of such cancellation and destruction, 
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ARTICLE III 

l'OSITlON Ol'TION 

Section 3.01. Creation ofJlIsured Position. 

oj ConcurrenUy wiUI the execution and delivery of the appropriate Tenn. Agreement. the 
Custodian will. upon receipt of the Insured Obligations nnd the applicable Policy. confirm 
that DTC has credited tno acco\wt of tlte Custodian in accordance with DTC procedures, 
which will relate solely to Insured Obligations of a single issue and the related Policy. 

b) At any time, the Owner of a Position may request that the Custodian i5SUU a Certificate of 
Bond Insurance pursuant to Section 2.03 upon sUlTcnder of any documont representing an 
i.nterest jn tho Position and written instructions to the Custodian. 

Section 3.02. Defaults by Issuers; Rights ofRolated Owners. 

a) Tho sole obligor with respect to related Insw'cd ObJigations will be tho Issuer of such Insurcd 
Ob1igations. If an Issuer defaults in the payrnent of pdncipal of audJOI' interest on 'Insured 
Obligations, c;ach related Ownor will have the right, subjeot to tho limitation ofSeotion 4.03 
(establishing the Iusurer's control of remedies following payment under the related Polley), to 
proceed directly and individually against the Issuer in whatever maWlcr is deemed to be 
appropriato by the related Owner, and will not bo required to act in concert with tho 

-Custodian. a Holder or any other OWller. The Custodian is not authorized hereunder to 
proceed a.gainst any Issuer in the uvent of a default under the related IndC1ltU1"C and has no 
fiduciary or other power or obligation hereunder to as.'1ort any of the rights and priviloges of 
the relnted Owners. 

b) Tho creation of Positions will not in .any manner: (i) nlter, modify or increase the rights of the 
Rolated Owners with respect to the Insured Obligations to which such Position is applicable 
(provided) that payments of prinoipal nnd interest on the Insured ObUgotions and proceeds of 
the applicable Policics will bo paid to the Related Owner as provided herein); (ii) grant to any 
Owner of a Position of li diflerent Series rights with r6.'lpect to tile Position or Insured 
Obligation described in clause (i) above; or (Hi) grant to such Related Owner rights to aJlY 
Positions of a differont Series or the Insured ObJigations to wh.ich such other Series of 
Positions is applicable. The parties hereto understand and agree that each Related Owner 
will hold title to its l'espective Tnswed Obligations to which such other Serios oCPositions is 
applicable. The parties hereto wlderstand and agree that each Related Owner will hold title 
to its respective Insured Obligations (but will have no jnterest in Insured Obligations or 
Positions held by any other Related Owner). and Ihat the Custodian will hold Insured 
Obligatlons as bailee for the applicable Related Owners. 



ARTICLE IV 

ADMINISTRATION OF CUSTODY ACCOUNTS 

Section 4.01. Payments of Principal of and Premium and Interest all Insured Obligations. 

a) The Custodis.n shall remil to each Holder of a Certificate of Bond Iusumnce UIC following 
payrnonts: 

(i) on each interest pnyment date, an amount equal to the interost then dne on tho Insured 
Obligations less any tllUOlU1t r~tained as PremiuDl in accordonco with the related Tem1S 
Agreement, whether or not such interest, has (ben been received by the Custodian from 
the paying agent for the Insured Obligations; [)rovided. however, Ule Custodian may 
mako Bueh payment unless it hne been ndvised by the paying agent upon duo inquiry or 
the Custodian has actuAl knowledge that the paying agent hns not bcct1 provided \ViOl 

sufficiont funds from tho issuer arthe Insured Obligations for time1y payment in full of 
such a.mounts; and 

(ii) on tho stated mllturity date or eni'ller date or dates on which IJrincipnl of tho lnsured 
Obligations shall be due and payablc Aeeo~ding to their lonna, an tlmO\1nt equal to ~le 
principal (inoluding any pn:mium) then duo loss any aluount retained a8 PremiulIl in 
Accordance with the related Tenns Agreement, to tho extent that the Custodian bas 
received such funds from the paying agent oCthe In.sured Obligations. 

b) In lieu of the Amounts referred to in subparagraph (a) above, the Custodian shall pay nil 
insurance proceeds recoived by (t under the relnted Policy in next-day thnds or the equivalent 
no JatoI' Uum the Business Day following the date upon which tho Custodian actually receives 
such insurance proceeds. 

c) Certifioates of Bond Insuranoe must be presented and surrendered to the Custodian before the 
CustodIan will be obligated to provide for payment upon redemption or at maturity. 

d) Iu cOWleclion wHh a payment of a portion of the principal amount of an fnslII'cd Obligation, 
tho Custodian shull issue, in exchange for the Certificate of Bond Insurance surrendered to 
the Custodiwl by the Holder. a Cortificate of Bond rnSlU'anco of the same Series in a face 
amount equal to the balance of tho principal amount of the Insured Obligations ovidenced 
thereby. 

e) Payments of principal of or interest on the InSl1(ed Obligations pursuant to this Section shall 
be made by bank check payable in currency of the United States of America in next-day 
funds or the equivnlent or by such other method requested by a Holder and consented to in 
writing by the lnsurer and tho. Custodion, provided that pnyments with respect to Certificate 
of Bond Illsurance on deposit with DTC or other authorize<l depository will be made in 
accordance with Ihe procedures of such depository. 



l) Payments of interest (less any related Premium payable) pursuant to this Section shall be 
mailed by the Custodian to the Holders on each interest payment date. Payments of principal 
(less any related Premium payable) pursuant to tWs Section shall be mailed by Ihe Custodian 
to the Holders no later than the day aflcr rcceipt of such funds from the paying '.gent of the 
Insured Obligations and presentment of tho related CertifiGate of Bond lnsuranco. 

g) As, whon and if tho Custodian comes into possession of any moneys then payable as 
Premium, the Custodian shall promptly transfer, in next..day funds Of the equivalent. such 
moneys to tho Insurer. 

Section 4.02. Redemptions; Notices. 

a) Upon receipt of any notice of redemption of nn Insured Obligation. the Custodian shaH 
promptly transmit n Jlotice by first~class mail to the affected Holder. specifying the nwnbers 
of the Certificates of Bond Insurance or Positions to be redeemed (and, in the case of any 
Certificato of Bond InsurnnQ() or Position which is 1o bo redeemed in part, tho pOltion thereof 
to be redeemed, which shall be a principal EltnOWlt equal to tho minirnum Authorized 
Denomination or a multiple thereof). If less than all the Insured Obligations of a particu]rlr 
Series are to bo redeemed, the Custodian shall select by lot, in such mllJlner as it shall deem 
fair and appropriate, the Certificates of Bond lnsmiulce or POSitiOllS to be so redeemed, The 
Custodian (or its agent) shall present the Insured Obligation so called for redemption on or 
prior to the date of .uch redemption to thc paying agcllt Oil behalf of such Holder or Owner 
for redemption in accordance with the tenns oftbo related Indenture. 

The redemption price received by the Custodian net of any Promiwn payable shall be pAid to 
any such Holder in accordance with tho provlsions of Section 4.01 hereof upon s\UTellder of . 
tile related Certificate of Bond Insurance at the corporate tmst office of the Custodinn. The 
redemption price reoeived by the Custodian net of any PremiWll payAble shall be paid to any 
such Owner in accordance with the provisions of Section 4.08(e) hereof. 

b) In the event of a redemption in part, the Custodian shaH tlot hI;) re<juired (i) to register the 
transfer of or exchange Certificate of Bond Insurance for a period of 15 days preceding the 
selection of Certificate of Bond Insurance for redemption or (it) to rcgistct' the transfer of or 
exchange an.y Certificate ofDond Insurance, or pordon U1croof, selected for redemption. 

Any Certificate of Bond Insurance which is to be redeemed in part onJy shall be surrendered 
at tile corporate tl1lst office of the Custodian, and the Custodian shaH execute and dolivor to 
the Holder of suoh Certificate of Bond Insurance, so surrendered, in exchange for the 
unredeemed portion of the Certificate of Bond Insurance so surrendered, a new Certificate of 
Bond Insurance in au agsregate principal amO\U1t equal to the lUlredeemed portion of tho 
Certificate of Bond Insurance 60 surtcndt:red and in any Authorized Denomination or 
Denomin<l'ions as shall bc requested by such Holder. 

c) Upon receipt of any other notice with respect to Insured Obligations, the Custodian shall 
promptly transmit such notice by mail to each affected Holder or Owner, as the case may be. 
In the event such notice requests or requires any action by any such Holder or Owner, the 



Custodian shall not take any net ion on behatf of such Holder or Owner axcept in accordnnoo 
with written instruclions from such Holder or Owner and upon receipt of reasonablo 
itldemnity from such Holder or Owner for resulting costs nnd liabilities, whether or not any 
action appears to be In the bost jnterest of such Holder or Owner. 

For purposes of paragrapllS (0), (b) lIild (c) of tbis Section 4.02, the Custodian shall consider the 
date of tho receipt of any such notice as tho record date for the purposo of determining 'tho 
Holdors or Owners of record to whom notices shall be transmitted by tho Custodian. 

ScctiOD 4.03. Duties With Respcct to Policy. 

a) 'flac Custodian is auUlorized and directed to toke such actions as Rre expressly set forth in 
each Policy, including demanding payment from the Insurer \U1dcr such Policy. In tho ovent 
that an Issuer shall fail to mako all or a portion of a Periodic Disttibutioot the Custodian shall 
AS soon as practicable proceed in accordnl\ee with the related Polloy to rooclvo payment 
Utcrcunder as follows: 

(i) ifth. Custodian has received notice from the paying agent or the Issuer oftho Insured 
Obligation by 1:00 p.m .• Eastern tiDlO, on tho interest Of principnl payment date, Chat the 
Issuer shall fail to make snch required paymcnt or such payment Is not received at such 
time, Ule Custodian shall thnt day makc a demand for payment purs\1ant to the PoHcy Wld 
shall send notice to each affected Holder or Owner Oil that same day, 

(ii) if the Cu:stodian has rocoiyed notice fro m the paying agent or the Issuer of the 
Insured Obligation after 1 :00 p.m .• Eustem time. on the interest or principal payment 
date, tbat the [ssuor shall fail to make such required payment or sllch payment is not 
received by such time. the Custodian shall by 10:00 a.m., ' Eastern 1lme, the following 
Business Day make a dema.nd for payment pursuant to the Policy and shall send notice to 
each afi'e<:tCld Holder or Owner no Intcr than rho next Business Da.y following tho 
scheduled payment date. 

b) By acccplanc6 oCn Ccrtificate ofBano lnsllmnce Position, each Holder or Owncr, as thc caso 
may be, designates, appoints, mHhorizcs and directs the Custodian to net as his auomcYRiuR 
fnet as fbllows: 

(i) if aud to the extent a deficiency exists In amouots received by the Custodian from the 
Issuer or the paying agent which are required to pay interest on the related Insured 
Obligationll, to oxecuta and deliver all appropriate instmment of assignment to th6Insurcr 
for each of the olllims for interest to which such deficiency relates, contemporaneously 
with the delivery to tho Insttrer of Ute notice demanding payment wtder the PoUey; 

(ii) if and to the extent a deficiency exists in amounls received by the Custodian from tho 
Issuer or the puying agent which are required to pay principal of the rolatcd Insured 
Obligations, to exccute and deliver an appropriate instnunent of assignmcnt to the Insurer 
of related Insured Obligations tho priacipal amowlt of which has not previously been paid 
or for which moneys are not held by the Custodian and Rv~it able for payment, 



contempo.raneously with the delivery to the Insurer of the notice demanding payment 
under Ule Policy; nnd 

(iii) if and so long .s any deficIency exists with respect to the related Insured Obligations, 
to appoint, without recourse, the Insurer as agent for the Holder or Owner, as the case 
may bo, and the Custodian in any legal proceeding with respect to the rela.ted Insured 
Obligations until any claims resulting from the ."ignments ill (i) or (ii) obove shall havo 
been satisfied, such appointment to be made contemporaneously with tne delivery of the 
notice to the Insurer demanding payment under tilO Policy and to be contingent upon the 
Insurer's continued performance under tile Policy. 

fC the Custodian delivers to Ihe Insurer ouy such instrument of ossigruneut with respect to a 
Periodic Distribution and the Insurer fails to make a payment with respect to such Periodic 
Distributioll pursuant to the related Policy, such instrwnent of assignment shall be without effect 
and shall be canceled and returned, on the date such payment is duo, by the Insmcr to UU:l 
Cllstodian. In each case in which the Custodian shall receive, in accordance wilh the rotated 
Policy, payment from the Insurer with fCSpeot to the claims so assigned with respect to the 
related Insured Obligations for interest or principal, whichever is applicnble, the Custodian shall 
only disburse such Sluns (i) 10 a Holder in accordance with Section 4.01 hereof, and (ii) to an 
Owner in accordnllce with Section 4.08(e) hereof. Payments disbursed by the Custodian from 
proceeds of the rolated Policy shall not be considered to satisfy payments required to be mado by 
the related Issuer, and the Insurer shall become the owner of s\\ch unpaid reI.ated Insured 
Oblign.tion or Obligations, nppurtonont coupon(s), if liny. or right to payment of principal of or 
i.nterest on such msmed Ohligatioll or Obligations. in accordallco with lhe assignments. mado 10 it. 
Such Insured Obligation or Obligations sb.~1t be delivered to the Insurer pursuant to the terms of 
the related Policy. In'cspect!ve of whether any assignment is executed and delivered, the 
Custorunu and eAch relnted Holder or Owner, as the case may be,· hereby agree for tho benefit of 
the Insurer that (0) they recognlze thut, to the extent Ule Insurer pny. the amount of any 
deficiency with respect to Ole related Insured ObHgntions to the Cuntodi,n all behalf of the 
re1ated Holders or Owners, as the caso may bo, the Insurer witt be subrogpled 10 the rights of 
such Holders or Owners, as the case may be, to receive from tho related Is::;uer Ihe principal 
nnd/or interest to which suah d..,nciency relates, and (b) the Custodian will accordiugly pay to the 
Ins\lrer such principal nud interest or pnrchase price as sball bo received by it flS provided in this 
Section and the related Insured Obligation.sJ but only from sources Bud in the matmer provided 
herein for the payment of l)rincipai of and interest on the related Insured Obligations. and will 
othcrwise trcat the Insure, as tho owner of the rights to such principal and interest. 

c) To the extent the Custodian shall hold Cnuds drawn under a Policy. it shall hold such 
funds for the benefit of tho Insurer until the instruments of assignment and 811poinlmcnt 
oxecuted by the respective Holder or Owner and reasonably satisfactory to the Insurer aro 
presented to the Illsurer; provided, however. Ihat thtJ Custodian shall have no obligation 
to pay interest on stich funds to the Insurer or the Holders or Owners. Except with 
respect to such actions under a Policy and the drawing proceuures set forth above, the 
Custodian shall not take any action with respcct to any PoHcy on behalf of any related 
Holder or Owner other than in accordance with written instructions from such Holder or 
Owncr and upon receipt of indenUlity satisfactory to the Custodian from such Holder or 
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Owner for resulting costs anti liabilities, whether or not such BeHon appears to bo in the 
best intorcst of such Holder or Owner. 

d) Upon default by rhe Insurer iu Ihc paYmont of any amounls due under a relaled Policy 
each rclaled Holder or Owner as Iho real party in iuleresl, shall havo Ihe righl to proceed 
directly and individually again~iil the Insurer. in whatever manner such Holder or Owner 
deems to be appropriate. In such evont, such Holder or Owner shall not bo required to act 
in concert with other Holders or Owners or widl the Cuslodiwl. Except as otherwise 
expressly provided in this Custody Agreement, the Custodinn has lIO obligation to assert 
Ih. righls and privileges of Ihc Holders or Owners. No provision of this Cllslody 
Agreement or any document or instrument delivered in furtherance of tho provjsioJls 
horeof shall provide otherwIse. 

Sedloll 4.04. Defaulls by I .. uors: Righls of Rel.ted Hold.",. 

a) The sole obligor with re.'fpect to related Insured Obligations will be tho Issuer of such 
Insured Obligations. If an Issuer defaults in the payment ofprineipal of andlor interest on 
Insured Obligations, each related Holder wlll have Ih. righI, subject to th. limilation of 
Ihe preceding Seclian 4.03 (estabUshing tho Insurets coulral of remedies following 
payment under Ih. related PaHcy), to proceed directly an~ individually againsllhe Issuer 
ill whatever manner is deemed to be appropriate by the related Holder, and will not be 
required to act ill concert wllh Ih. Custodian, an Owner or eny other Holder. The 
Custodian is not aut110rized hereunder to proceed against nny Issuer in the event of a 
default under the rela.led Indenture and hns no fiduciury or oliler power or obligation 
hereunder to assert any of the rights and privileges oftbe related Holders. 

b) The issuance of an Certificato of Bond insurance sh.1I 1101 in any manner: (i) allcr, 
modify or increase tho rights of the Holder of such Certificate of Bond Insumllce with 
respect to Ihe Insured Obligations evidenced by such Certlficnte ofBoud In8llrance as Ihe 
ease may be (provided that paymcnts ofprineipal of and premhuu, ifnny, and interest on 
find purchase price for such Insured Obligations and pWCerAq of the related Policy held 
by tne Custodian shall be I.aid to such Holder as the case may be, as provided Iterein), (U) 
grant to any Holders of oUler Certificates of Bond Insurance rights with respecl to such 
Cerlificnte of Bond Insurance or the Insured Obligation or Obligatiol1s evidenced thereby 
or (iii) grant to such Holder, througb ownership of such Certificate of Bond Insurance 
nlly rlghls wiUI respect 10 any olher Certificate of Bond Insuranco or the In.med 
Obligation Of Obliga.tions evidenced thereby. The parties hereto understand and Rgree 
U,at each Holder of a Certificate of Bond Insuranco is the sole beneficial owner of the 
Insured Obligation or Obligations evidenced thereby (but shall have no interest in any 
Insured Obligations evidenced by Certificate of Bond Insuronce held by any other 
Holder) and that the Custorlion shall hold Insured Obligation, as custodian for tllC 

Holders of Certificate of Bond Insurance evidencing such Insured Obligations. 

c) Notwithstanding anything in this Section 4.04 to the conlrnry, the Custodian will proceed 
ptomptly pursuant to Section 4.03 ltercof to demand paymont pursuant to the related 
Policy in the event of any defauLt in payment by an Issuer and, upon rcceipl of reasonable 



----_._-- -_._- -------_ .... _ ... _ .... __ . . . . _ ... 

in.demnity.from the rolatecl Holdors for resulting COSIS and liability, if My, will undertake 
10 perfonn such other ministoria1 acts AS may be reasonl\bly necessary to assist such 
Holders in enforcing rights hereunder or under the related Indenture. 

Section 4.05. Transfers of Policies or Iilsured Obligations by Custodian. 

The Custodian shall hold the lustlred ObliguUOJl6 ond the Policies in custody only and shall not 
assignt transfer, pledge, set off or olherwise dispose of any PoUcy, Ensured Obligation or interest 
therein oxcept as specifically provided hereunder or as required by 1\11. order of a court havIng 
jUrisdiction in the premises. 

Section 4.06. Tenninntion of Custody Accounts and WiUldrawal o£Insured Obligations. 

Dllrillg the telnt of this Custody Agreement, the Cus todian shall havo the following obligatiolls: 

a) The Custodian shall maintain in a Custody Account each related Insured Obligation until 
the earliest to occur. o~ (i) payment of such IlL,ured Obligation in full, including all 
accmeq interest, all its stated maturity dato by the related Issuer andlor Ute Insurer 
pursuant to the r.lnted Policy (il) payment of such Insured Obligation in full, bleluding 
all accnled interest, by the related Issuor andlor the lusurct Purslll;Ult to the rotated Policy 
upon redomption in whole (or other payment iu ful l) of such Insured Obligation prior to 
lis stated maturity date. 

b) Following the occurrence of a default ill payment by an Issuer or if" rul instalLments of 
Premhlln provided for by the related Tenus Agreement have been paid in fhll ,pursUlmt to 
the relnted Teml. Agteement, the CustodlaJt ·wlll' deliver an Insured' .OhligatiOlI' or 
Obligations to • Holder of tile related Certificate of Bond Insurance evidencing snch 
Insured Obligation or Obligations upon receipt ofthe Certificate of Bond Insurance at the 
eOlporate trust office of the Custodirui IUld: (I) a wrillen instnunenl executed by such 
Holder and addressed to the Custodinn And Ihe Insurer in tho form and substance 
satisfactory to the Custodian and the 105m-er, which (x) directs the Custodian to deliver 
the 'pplicable Jnsured Obligation or Obligations to such Holder , (y) states that such 
Holder surrenders its intel"ests in Ule applicable Certificato of Bond lnstll'ancc Rnd 
delivers such Certificate of Bond Insumnco to the Custodian for cancellation and (z) 
waives, 1U1less the Insurer specifically otherwise agrees in writing that such waiver will 
not be required, all rights against the Insurer, including a.ny righls to payment by the 
Insurer lmder the related llollcy to the Custodian, of the Holder WiUl respect to such 
Illsured Obligation or Obligations; and (Ii) payment by the Holder to the Custodian of n 
sum sufficient to cover (a) any tax or other covenuncntal charge that may be Imposed in 
connection therewith, and (I» any oUler expenses of the Custodian cOimecled Iherewith, 
Upon withdmwol of an rnsured Obligation, the fotmcrly Insured Obligation or 
Obligations will no longer be entitled to lmy benefits under the related Policy or Policies. 



Section tI.07. Insolvency Proceedings. 

The Custodian shaU promptly notifY the Insurer of any notice it receives of (i) the 
commencement of any Insolvency Procecding by an Issuer and (ii) the taking of any action by 
the Issuer Of any otht;r party interested in the Insolv6ucy Proceeding seoklng the avoidance as a 
preferential transfer (a "Preference ClaimU

) of Rny payment of principal of, or interest on, or 
purchase price for, any related Insured Obligations. Followlng and to tho extent of payment by 
the Insurer under the related Policy, tJle Inewer may at any time during the contitmation of an 
Insolvency Proceeding control a11 matters relnting to such Insolvency Proceeding. including (i) 
all maUers relating to any Preference Claim, (ii) the direotion of any appeal of any order relating 
to Any Preference Claim and (iii) the posting of allY surety, supersedes or perfomlanee bond 
pending any snch appoal. Following and to the extent of payment by the Insurer under tht.l 
related Policy, the Insurer shall b. subrogated to the rigbts of the Custodian and each rel.ted 
Holdo-r or Owner in Ule conduct of any Insolvency Proceeding, inch.ding all rights of any party 
to an adversary procecdins or with respect to any court order issued in COlUlcction with My such 
Insolvency Proc(lcding, so long as BllY Rction so taken is not adverso to the right of such Holder 
or Owner to payment pursuant to the related Poticy. 

_ SccUon4.0S. Olher Obligations ofthc Custodian-io COIUlcction With tno Certificates-of Bond 
Insurance and Positions. 

During the tenn of tbis CUlltpdy Agreement. the Custodian sltoU have the foHowing obligations 
ill connection WjtJ.l each Series of Certificates of Bond Insurance or Positions, as the case muy 
be: 

a) ~ustody of the Insured ,Bonds and tho Polioy. TI)e Custodian shall'lllaintain .custody .of tho 
Insured Obligations and the Policy until the carlier of (i) payment 6f all UIO Insured 
Obligations has been made pursuant to the tenns of snoh Iusured Obligations in full, 
including all accrued interest on its respective maturity datel (H) payment umlet the l'oHcy ill. 
filII, including all .comed interest Oil the stated matUlity date of the Insured Obligations, (iii) 
payment of the Insured Obligations in filll. together wiUt all accrued interest by the Issner or, 
if applicable under the Policy, 011 an earlier date on whl.eh tho Insured Obligations will have 
beeu.fully redeemed or (iv) delivery of the Insured Obligations to tile Owner in accordance 
with paragraph (I) of this Section 4.08. The Custodinn agre« to hold Ole Insured Obligations 
and the Policy in its custody and to provide for the safekeeping thereof, subject to the terms 
of this Custody Agreement. The Custodian may not hold Insured Obligatlons which are in its 
own physical custody lIS part of a fungible bulk bul may in the ordinary course of business 
deposit Insured Obligations thataro DTC eligible with DTC for Ihe account of the Custodian. 
The Custodinn shall not sell, assign, transfer, pledge or otherwise encumber, nor suffer tho 
encumbrance of, the lnsured Obligations exccpt as provided in, tUld in accordance with, the 
tenns of this Custody Agreement. The Custodian shall segregate, by sepnrate rccordntion 
upon its trust ledgers or other records, the Insured Obligations and any funds rolating thereto, 
including amounts refelTcd to in paragraphs (d) and (e) ofUtis Section 4.08, holding the samo 
as propcrty held in tl11St. 



0) Collection of/nterest And Principal. The Custodian shall be responsible for the collection, in 
flccordanco with Section 4.03 hereof, on each Intetest payment date, of U10 interest on the 
hlsured Obligations, and for tho collection, in accordanco with Scotion 4.03, on (he stated 
Il)Rturity date or eJ\rlier dMe or dates on which principal of the Obligations shall be due and 
payable according to their tenus, of principal (blCluding nny premium) of Ih. Insured 
Obligations, from the paying agent for the Insured ObJigations. 

0) Collection Under the Policy. The Cuslodiall shall be initially lesponsible for 010 collection, 
in accordance with Section 4.03 hereof, of any insunmce proceeds which becomo payable 
under tho terms oCthe Policy. 

d) Payment of Insurance Premium Payable, The Premium payable WiUl respect to any Insured 
Obligation shail be payable either In a single payment or In periodic installments. If the 
Premium together with MY related fees are, under Ute tenns oftbe related TCmlS Agreement, 
pa.yable to the Insurer in an initial payment wilh periodio installments thereafter or solely as 
periodic jnstallments (such periodic instRUments to coincide with tho interost payment date 
for each related Insured Obligation), any initial payment of Premium together willi any 
related fees shall be made upon delivery of tho related Insured Obligation to the Custodian 
and therea(teJ: eaoh installment of Premium shall bo retained by the Custodian front' moneys 
otherwise payable to the Owner as provided in Section 4.08(0) hereof and paid as provided 
horoin. A8, when and if the Custodian comes into possession of any monoys then payable. as 
Premhun togethel' with any related fees, the Custodian shall promptly transfer, in next-day 
funds or the equivalent, such moneys to the Itlsm·tlr as instnlcted by the Insurer. 

e) Payments 10 Owner. The Custodiao shall pay, by. bank check payable in currency of Ihe 
United StAtes of America, in next.day fimds or the eqUivalent, or by such other method as 
shall ~. agreed to in writing by DTC, the Custodion and Ih. Insurer, to CEDE' & CO. for 
payment of such proceeds to ·the Owners all amounts referred to below. 

(1) The Custodian .hail pay, all each interesl payment date, an amcunt equal 10 ih. 
interest then due on the Insured Obligations le::l s nny amount to be retained as Premium 
under the related Terms AgreeUlent, whother or not such intorest has then beon received 
hy the Custodian from the paying agent for the Insured Obligations; provided. however, 
the Custodian may make such payment unless it has been advised by the payi.ng agent 
upon due inquiry or Ihe Custoclian has actual knowledge lhat the paying agent he.s not 
beell provided willi sufficient funds from the Issuer oflhe Insured Obllgations for timely 
pAyment in full ofsuoh amowtts. 

(it) On tho stated maturity date or earlior date or dates 011 which principal oftha ensured 
Obligations shall be due and payahle according to lheir tenus) an amount equal to the 
principal (includinz any premium) then due less any amount retained as Premium in 
accordance with the related Tenns Agreement, to the extent that the Custodian has 
received such f'mds from the paying agent oftlle [nsured Obligations. 

(iii) In lieu of any amounts referred to in subparagraph (I) obove, the Custodian sho ll 
pay, subject to UIC provisions of subsection (c) of Section 4.03 hereof, ~11 insurance 



Ilroceed~ rccoived by it under the related Policy no later than the Business Day following 
the date upon which tho Custodian actually recoives such insurance proceeds. 

Subject to the provisions of subsecdon (d) of Section 4.08 of this Custody Agreement, the 
CustodiaJl shall not seek to retain, by reason of any claim of any kind in its favor or in favor of 
any person claiming th.rough it (inoluding wiU\out limitAtion any claim by it for compensation 
under Uti. Custody Agreement), any amount required to be paid by it undor Oli, paragraph (0) . 

.f) Delivery of Insured Obligations to nn Owner. Followjng the occurrence of a default in 
payment by au Issuor or if 011 Installments of Premium provided for by the related Terms 
Agreement lilwe been paid to fun, pursuant to tbe related Terms Agreement, the Custodian 
will deliver an Insured Ohligation or Inslired Obligations to an Owner upon receipt by the 
Custodian and the Insurer of: (i) a written instnnncilt executed by the re1ated Owncr Ilnd 
addressed to the Custodian and tho lnsuror, in fonn and substance satisfactory to the 
Custodian and the Insurer, which: (x) directs the Custodian to deliver the applicable Insured 
Obligation or Insured Obligations to tho ralnted Owner, (y) st'ales that the related Own~r 
surrcnders its beneficial interests in tho applicnblo Certificatc, Certificates, Position or 
Positions, 89 tho case may bo, and (z) walves, unless tIle Insurer specifically othcrwi:'le agrees 
in wrlting that such waiver wUl not be required. any rights to paym(mt by the Insurer under 
the applicable Policy or Policies to the Custodia.n, or tho Owner with respect to such Insured 
Obligation or Insured Obligationli; and (ii) evidence. sa tisfactory to tho Custodian and the 
Insurer that .,iell Owner is tho owner of the applicable Iusuled Obligation or Iusured 
Obligations to be delivered as set forth in Utis paragraph (t) . . Upon delivery by the Cu'toctian, 
the fonncrty Insured ObJigation or Insured Obligations will no longer be enthlcd to any 
benefits under tho Policy or Policies. 



ARTICLE V 

THE CUSTODIAN 

Section 5.01. Slnndurd of Liability. 

The Custodian undertakes to perform only such duties as are expressly set forth herein and 110 

implied duties, obligations or agreements of the Custodian shall be read into this Custody 
Agreement, including without limitation any duties as a fiduciary or similar appointment. Tho 
Custodian shal t have no responsibiHty for the contents of sny writing contemplated harein and 
may rely without any liabilitY. upon the contents thereof. The Custodian ghall not bo liable fur 
any action taken or oriuUed by it and beHeved by it to bo authorized hereby or within the rights 
or powers conferred upon it hereunder, nor for aotion taken or omitted by it And in accordance 
with advice of counsel, and shall not be liable for any mistake of faot or error of judgment or for 
any acts or omissions of any kind unless onused by the Custodian's wilU'll1 misconduct, bad faith 
or gross negligence. 

ytithout in allY way limiting the generality of the. foregoing, it is understood and agreed thnt: 

a) The Custodian may rely and shall bo protected in acting 01' refraining from acting upon 
any rosolution, certificate, statement, in8tmment~ op.inion, report, notice, request, 
direction, consent, order, endorsement, approval, or other paper or documont believed by 
it to be genuine and to have been signed or presented by any Holder or " Owner or any 
other proper party, aud the Custodian shall have no rosponsibility to ascertain or confinn 
the gClluineness of any signaturo of auy Holder or Owner or any other party. 

b) Tho Cuslodian shfill not be responsible for Ihe valldlty or sufficiency of this Cuslofly 
Agreement or fbr the due execution hereof by Ute Insurer, or for or in respect of tllC 

validity or sufficienoy of any Certificato of Bond lnsurnncc (except tho due execution 
thereof by the Custodian), or for tho foml, character, sufficiency. value or validity of any 
Insured Obligation or reJated Indenture. 

c) The Custodian shall not bo accountable for the usc of any Qf the Certificates of Bond 
Insurance. The Custodian may become thc Holdcr of Cortificates of Bond L1SW"anCe or 
the Owner of a Position with the same rights which it would have jf it were not 
Custodian. 

d) The Custodian shall have no liability for any claim arising ()ut ofauy payment of funds Ot 

delivery of Insured Obligations or Certificates of Bond Insunmce to any Holder at the 
address of record 9f such Holder in the Custody Account. 

e) The Custodian shall have no liability for any claim arising out of any fAilure by DTC to 
propt<dy apply funds required herein to be delivered to DTC or its nominee. 

l) The Cuslodian may consult wilh counsel of jls own choice and shall have full and 
compleh.:: Huthorization and protection in respect of any action taken, suffered or omitted 



'" 

hy it hereunder in good faith and in reliance on the opinIon of such counsel. The 
Custodian nUlY perfam, its dlttles hereunder eithor directly or by 01' through agents or 
attorneys. 

g) The Custodian may (reat the registered owner of any Certificate of Bond Insurance ns the 
Holder as the case may be, thereof for the purposes of receiving payment in resp~t of the 
Insured Obligations to which such Certificnte of Bond Insurance relates and for al1 other 
purposes. 

h) The Custodian shaH bo under no obligation to appear in, prosecute or defend any action, 
suit or oll\o,r proceeding in respect of any Insured Obligations, the Policies, Certificates of 
Bond fusuranco or PositiOllS which in its opinion mny involvo it in oxponse or liability, 
unless indemnity satisfactory to It against nil expense and liability be furnished as often 
AS ma.y be required. 

i) No provision ofthis Custody Agreement, shall reqUire the Custodian to expend or risk its 
own funds or otherwjso incur personal financial UablHty il\ the performance of auy of its 
duties or in the exercise of any of its rights hereunder or therClUtder. Withoullimiting the 
gcnerality of Ule foregoi.qg. the Custodian shll1.l have no responslbility to advanco or 
expend its own funds for tho payment of any ·taxes or other governmental charges that 
may bo imposed Ul)on, or in Iospect of, tho Insured Obligations, the Certificate of Bond 
lnsurancc or the Posittons the transfer thereof or tho receipt or payment of i.nterest or 
principal 011 Ule Insured Obligations, 

j) Tho Custodian 8hall uot be responsible for the payment of any amounts due as Premium 
wlless and until such amounts have actually been received by the Custodian from tho 
Issuer or the Insurer. 

k) The Custodian shall have no responsibiHtios to Holders or Owners in respect of amounts 
required to be transferred 10 lbe Insurer tiS Premium hereunder and \utder the Insurance 
nnd Indemnity Agreoment. 

1) The Custodian shaltuot be responsible for its faihuo to transmit notices in respect arany 
Insolvency Proceedings unless and until the Custodian has actually received any slich 
notice. 

Section 5.02 Termination of Agreement. 

The Insurer shall have tho right for any reason and at its sale discretion to torminate tho Custody 
Agreement hy giving writtclIlloticc oftemlination to the Custodian. Such termination shall take 
effect on the day a successor Custodian shall have been appointed pursualtt to the requirements 
of Section 5,04 ofUus All'ecment. 



SoeHoo 5.03. Resignation of the Custodian. 

The Custodian may rosign wilh respect to all of its duties hereunder at any lime by wriUen notice 
thereof delivered to the Insurer, such resignation to tt'lko effect upon the appointment of a 
successor oustodian pursuant to the provisions of Section 5.04 hereof; provided, however, that in 
the event of such resignationJ Ihe Custodian shall (a) assi,st tile Insurer in its efforts to identifY a 
SUGces.sOl' custodian and (0) assist the Insurer in its negotiations with such proposed successor 
custodian and the Insurer regarding the fees and expenses to be charged by the succossor 
custodian. 

Sectlou 5.0tt Appoinbnenl of Successor Custodian. 

Ifthis Custody Agreement it:! terminated by Wlilton agreement pursuant to Section 5.02 hereof, or 
irlhe Custodian resigns pursuant to Section 5.03 hereof, a successor custodian wHl be appointed 
as follows: 

a) The Inslirer will, within 60 daya UnOI' delivery of the notice of resignation or notico of 
tenninatioll, appoint a SUccessor custodian. If no successor custodian has been appointed 
within 60 dllYs, Ute Custodian may petitton any court of competent jurisdiction for the 
oppointmcn1 of a Sllccessor custodian. In such case, the Cuslodian's resignation shall not 
become effective \Ultil the appointment of such Sl1?cessor CWJtodian. 

b) Any S.UCCessor cllstodian will bo a corporation organized and doing business under the laws 
of the United States or my stato and which js a direct ~r Indirect participRnt ofDTC. 

c) The Custodilm shan transfer to the successor clistodian aU pOsitions and documonts relative 
to the insllcod Obligatioru;, the related Policies the related Certificates of Bond Illsurltllc. 0, 
Positions, my monoys held by the Custodinn with r.spect to tho foregoing aud ,II 
unamortized fees (net of (1) income taxes already paid by the Custodian on such wHimortized 
fees and not othelwiso subject to Jecovery by tax refund, benefit or credit from any tax 
authority, (2) fees cantcd to tho actual date of transfer and (3) the reasonablo fees and 
expenses of Ule Custodian related to the Insurer's election to teIlllinatc the Custody 
Agreement, which fees and expense..<;. subject to Section 5.06, will not exceed $25,000 unless 
consented to by tho In"urer (which consent .hall not be unreasonably wlthhcld) and any othor 
related documentation, all within 60 days after the receipt ofthe wlittcn notice oftennination 
from the Insurer or such latcr date as a successor custodian is appointed pursuant to Section 
5.04 of the Custody Agreement. The retiring CustodiaIl shall, upon payment of ils fees and 
charges, duly assign, transfer and deliver to such successor custodian, the Polley and all 
records, Insured Obligations. Certiticates of Bond Insurance and moneys beld by such 
retiring Custodian pUJ'8uant to the terms of this Custody Agreoment. Any successor 
cllstodian appointed hereunder will execute. acknowledge and deliver to its predecessor and 
to the Insurer fm instnunenl in writing accepting such. appointment, and thereupon such 
"lccessor, without any further act, will become fully vested with all the rights, dutics and 
obligations oflts predecessor, subject to Section 5.06. 



d) The successor Custodinn shall send notice orits appointment to each Holder or Owner within 
10 days of such appointment. 

Section 5.05. Compensation of the Custodian. 

The Custodian shall be compensated tor its services in oC(:ordance with a feo schedule negotiated 
bel ween the Insurer and Ihe Custodilm. Such fec schedule lUay change from time to lime u[lOI1 

the mutual agreement and approval of the Custodian and UIC Insurer. 

Section 5.06. Indemnification of the Custodian. 

Tho Insurer agrees to indemnify tho Custodian and hold it hannless front and against any loss, 
damngD, expenso or liability accruing: to U without gross negligenco, bad faith or willfiil 
misconduct on its part urisi.ng out of or in corutectiou, with tho performance of its duties under 
the CU3tody Agrcomcnt, Includins tho costs A,nd oxpenses (illcludins reR90nAbie eounsol fcos) of 
defending itself against any claim, suit or litigation commenced or arising from or related to its 
carrying ant the transactions contemplated in the CUstody Agreement. 

Section 5.07. Reports to the Insurer. 

Th. Custodian shall deliver to the Insurer withill 30 days following tho end of each calendar 
quarter a report dctailing the balances held by thc Custodian under lho Custody Agreement by 
cusrr number. pnl' value and related policy nwnber plus tho nmount of unamortized fees 
associated with such balenc6S, Tho unamortized leo amount nced not be listed by CUSIP 
number on such report but may be reported in a lump IHun showing tho changes fi'Om tho plior 
reporling dates. In ftddition. no later thtm 60 days after June 30th WId December 31st of each 
YCM, tho Custodinn slUlI! deliver to tho Insurer n report detnlUng tho balances bold by It as 
Custodian undor the Custody Agreemenl by par value, CUSlP number and the related policy 
number oCtile Tnsurer. 

Sectioll 5.08. Unamortized Fees, 

All linamortized fces associated with Insured Obligations shall be accounted for separatcly by 
tho Custodian alld . h311 nol be pledged, or used as collatcral by thc Custodian without tho prior 
approval of the Insurer. The eus'o(lian shall provide tho JIlSuror with n description of its 
accounting policy for custodial fecs (the "Accounting Policy'). The Custodian hereby agrees to 
givtl the Insurer 30 days prior writton notice of a change to the Accounting Policy. The 
Custodian shall not change tbe Accounting Policy upon notice from tho Insurer that the )nSlirer 
intends to temtin"te the Custody Agreement. 



AR'flCLEVl 

MISCELLANEOUS 

Section 6.01. Amendment of Agreement. 

The Insurer and the Custodian may onter into auy amendments, modifications or supplements to 
this Custody Agreement, without the consent of the Holders of the Certificates of Bond 
Insuranco or Owners of Ihe Positions, which will not adversoly affect the interest of any such 
Holder or Owner. 

Sectlou 6.02. Counterparts. 

TlUs Custody Agreement may be executed in any number of counterparts by tho parties hereto on 
separate counterparts, each of which, whon 50 executed and doHvorcd , l5hnH be deemed an 
original, but ,nU such c01.mterparts shall together constitute one Bnd tbe same iustnul1cnt. Copies 
of tWs Cllstody Agreement shall be filed with. the Custodian and shan be open to inspection 
during business hours at the Custodian's principal office by any Owner or HoIder. 

Section 6.03. Exclusive Benefit of Far tics; Effective D.te. 

This Custody Agreement is · for the exclusive benefit of the Custodian, the Insurer and the 
Holders of the Certificates of Bond Insurance or the Owners ofPolSitions from time to time, and 
their respective successors herounder. and shall nol be deemed to give any legal or equitablo 
right, remedy or chum '0 any oUtcr person whatsoever, 

The Holders OJ' Owners shaH be the beneficiaries of this Custody Agreement and, pursuant to 
the terms of the Certificate of Bond Iusumnco or Standard Representation LeUer, as Ul6 case may 
be, shall acknowledgo and accept all of the tonna MId conditions and agree to be bound J.>y aU of 
the provisions heroof and of Ute Certificatc..o; of Bond Insurance or tho Standard Representation 
Letter as the CRse may he, by acceptance of delivery of the Certificates of Bond Insurance or the 
Standnrd Reptesentation Letter as the case may be, withou t the necessity of ~my written 
ucknawledgment or signature. This Custody Agreement shull become effective 118 to the 
Custodian with respect to any Certificate of Dand Inslu'ance lipan execution of this Custody 
Agreement and the receipt by the Custodian of the items specified in Section 2,01 hereof with 
respect to such Certificates of Bond Itlsurance. Thls Custody Agreement shaH become effective 
as to the Custodian with rospec:t to allY Position upon exccution of this Custody Agreement and 
the receipt by the CustodHut of Ule items 6pccified in Section 3.01(a) with respect to such 
Positions. 

Section 6.04. Custodiat\ May Be Holder Ot Pledgee of Certificates of Bond Insurance. 

The Custodian, in its individual or any other capacity. may become the owner or pledgee of 
CertificAtes of Bond Insurance or Positions with the same rights it would h fWO if it were not lhe 
Custodio". 



~--.--- .. ..... -

Section 6.05. Invalidity of Provisions. 

In case any ono or more of tho provisions contained i.n this Custody Agreement, the Certificates 
of Bond Insurance or the Standard Representation Letter should be or become invalid, iIlcgal or 
wlcnforccablc in any respect, the validity, legality and enforceability of the remaining provisions 
contained herein or therein shaHin no way be affected. prejudiced or disturbed thereby. 

Section 6.06. Noticc. 

Any notice hereunder shall be in writing and shafl be duly given if delivered unless directed 
othcrwise by the applicable party (n) to the Custodian at 100 Wall Stroot, 16th Floor, New York, 
New York, 10005 Auention: Corporate Trust (b) to the Insurer at Ono Libc11y Plaza, 52nd Floor, 
New York, New York 10006. 

Scctlon 6.07. Governing Law. 

Tills Custody Agrcement and U,. Certificate of Bond Insurance ,han be governcd by and 
COllstrued in accordance with the laws ofUto State of New York. 

Sectlon 6.08. Assignment. 

'Die lights and obligations of tho parties hereunder roilY not be assigned or delegated without the 
prior written cons ent ofthe other party. 



AMIlNDMENT TO CUSTODY AOREEMENT 

'nus Amendment to Custody Agreement, dated Pebmary 10, 1998 (the "Amendment',) t\lt)tmds the 
Custody. Agreement by fi nd betweeu First Trust of New York. National Association (tho. "013100[6.nll

) nnd 
Amefican Capilal Access Corporatiou (the "Insurer") dated 116 ofNovembet 31 1997 (tho "Ctstody 
Agreement"). 

WHEREAS, the CuslodiRn 81ld the Jll$luer entered into the CUstody Agreement; 

WHEREAS. the Insurer hO$ ch3nged Its corporate name from American Capital Access 
CorpOl8lion to ACA FlnaJloial G\Wsnty Corporation; 

NOW, 'lllBREPORB, pursuant to Section 6.0 I of the Custody Agreement, the Cmlodlnn and the 
lnsurcr hereby eoter into this Amendment for the purpose of aUlcnding the name of American Copitul 
ActO» Corporation to ACA PiJlllllcial OUarRnty Corporation Bnd acknowledging that aU rcferwCGS in the 
Custody Agreement to American (;apltal Access Corporation sball hereafter refer 10 ACA Financial 
Quaranty Corporation, 

IN Wl'l'NBSS WHBRBOP, First Trust of New York, National Association, Il.S C\utodion, and 
ACA Financial GUnJonty Corpomtion, iomlot1y known as American Capital Acocs.~ ColJlOrntlon, m~ 
lnsutar, h.u.\'O cawed tllis Alllcndmelli to the Custody Agreoment to be executed on their bchalfby their 
dllly lIt1thOriz.cd offiCf!lIS M ofllie datc first written above, 

ACA FINANCIAL OUARANTY CORPORATION 
formerly Mown 119 AMERICAN CAPlTAL 
ACCESS CORPORATION 

By,~· /.bk 
Tillc?~dlT ./Jrk<N>( 

FIRSTTIWST OF NnW YORK, NATIONAL 
ASSOCIATION /7 

By, ~( /-h-l 4~;. 0 " :Wtc. 
Title; f c ~. ~ ... ' . .... , .~ EreE"~CliJt /; 

r.~~, .. ~_·II. . ....... . ... __ .. _. 



AMENDMENT TO CUSTODY AGllliEMENl' 

This Amondment (0 (he Custody Agreement, dated as of October I. t 998 (Ihe 
ClAmendment") amends the Custody Agreement as runclldcd by find between First Trust of New 
York, Nutiona:l Association (the "Custodian") and ACA Fir18ucia.l Ollftrlmly Corporation (the 
flInsurer") dated tiS of November J, 1997 (the flCustody Agreement"). 

WHBREAS. as the Custodian anci the Insurer entered into the euslody Agreement; 

WHEREAS, the Custodian has changed its coq)Qrate name from Fi rst Tnlst of New York. 
National Associatioll to U.S. Bank Trust Nntiolllll ARsochtlion; 

NOW, THEREFOllli. pursuant 10 Section 6.01 of the Custody Agreement, the Custodian 
and th.., Immrer hereby cnte\' into thi s Amondment for tho purpose of runending the IUUlle of thoc 
Custodiflll and acknowledging that all references ill the Custody Agreement (0 the Custodian shall 
hereafter refer to U.S. Bank Trust National Association. 

IN WITNESS WHEREOF, the C\lslodian and the Insurer have cam.cd this Amendment to 
the Custody Agreement to bo executed on their behalf by their duly fluthodzcd officers as of the 
date first written above. 

ACA FINANCIAL GUARANTY CORPORATION 

~ ;J ):;- ~I By: , . 1.., -<. .e,... 

Title: Mmlaglng Director 

Attest: ~~ (~», 
Titlo: "M~nngillg Director , 

U.S. BANK TRUY' N7f; ~SSOCIATION 
By: ,i! -ft." ~',(rfYA---
Tille: Assistant Vice resident 

Attest:.--"Ou""-M-"'.q;J.." ....... <:t.v=--.c __ -__ _ 
Title: Vice President 
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EXHIBIT A 

TERMS AGREEMENT 

Pursuant to tile Custody Agreement dated as of November 3, 1997 (the "Agreement") between U,S. flank Trust 
National AssoclaUoll, custodIan (lhe "Custodlanl1), and ACA Financial Guaranty Corporation (the "lnsurer"), this 
Terms Agreement dated 06/00/2001 , Is hereby delivered, liS Clpproved, by the Insurer. The provisIons of the 
Agreemenl arc Incorporated herein by reference In their entrrety and shall be deemed to be a part of this Terms 
Agreement as fully nnd to the sume extent us If such prpvisions hnd been set forth hereIn In full. 

The applicant listed below will deliver to the Custodian, In the manner set forth Itl the Agreement, the securllies 
described below: 

Appltcant: First Mitlllll Securl!lM,.1Jlli 

Applicant DTC: I!llll 

Applicant Contact: :L~rl'Y~rulv Phone/Fax: .riii93S-1'..1P1Q§l:NZ: 

Applicant Office Address: 2..QfillO W, pixie H[(J hwav~, EL 33160 

CUSl? No.: 207861 ANt Enhanced CUS!P No. : 2IPBOLCS8 

Bond Issuer: Q).ll!LtKtgr..2000 AssocJatloll,J-.llt..l. 

B r d Deserl tI , .crumWOI' 2000 ASBo c1atloJ)J nc. 'foil Road n evenuo punds. (S.!ll!tlliun 
o ) p on. "pmL~~Qjw,. Greenville, Soyth Carolina) 

Par Amount: ~.;wj),.QOQ Dated Date: 02./0111998 

Due Date: !!J./J!l/~ 

Ratings' S&P: !!ill!: 
Atch: NA 

Type ot Dellvety to 
Custodian (DTC/Physlcal): QTI; 

Interest Payment Dates; Jan. & July 1 

DellominClllolls: $~.Q,QQ 

Secondary Market S0601-15 
Insurance Policy No.: -

Settlement Date: JlQI..L!l!!.z!l.Q1. 

hllp:!ledwHl<lfpim2exhibIIA .• sp?dcnUd=2101 

Coupon: 1i.2SJ!"/. 
Moody's: Nil 

Bearer/Registered: !l&9~ 

6/5/2001 
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J'llymcllt of IlII)' AlnOlL1 Duo for PAyment undO! this Jlolicy which IS the reS1i1/ of n Prefelcncc Clnim 51 mil be Jnud(\ on the 
four lh. DlIsl ncss Doy fo1lowing receiPI h)' Iho lmmrcr HUJII IIUl Custodian ur (I) 1I cerli llcd copy or the order requirJng the 
Iclul'll of moneys lind giving riso to n Preference Clnlm. (iI) II certificate of the Haidet'. Owner or r I CII.~e mny 

'::,:,bu,~,lip t "~i'<)r\ilir h~I;.~ee~~~)f!y:~~tered nnd'ir,},lot ~i~ijJe(Ha'~riy"iln~:<iI!d ' . I 
'/: ~O~II'~r, {,~·.'(Itc cMh nl't.iY:bd(J.fmvrut~h ly m;.~tgIHtil t6.:f.lJc lffil~li.tJr'lillr<l"igll!" 
~.:;.@.~I,li~nllb)J~! prq~!~ef(hnt~~r!JhC:'!~I'egOlng do~Wn?[lis n\tt~1'cc~(vjd 9.n .~ 
,iiD~'crn Ir{g¥l'ill~g 1"')~iO~:fDyd:f"lmcs, Dey, tf!~)l,,'''d~I,~u'lj1okc §IIR" 
'dnIa. Pn)'nl'~ln of OilY Amlhlfll Olio for Pnymcnt ("lifer this Pdllc)' whlt!h' ls i 
In the recelvcr, couscrvntor, dehtor in po ... ~e."slon or truslee in bnnlmtplcy nnmed in the relnted order 1111(1 not 10 tho Custod illll , 
Holder or Owner dirccttY,lmlclls /;uch Custodlnn,Holdel' or Owncl' hns ,plcvlously refunded nil 0"11 part oftiuch pnymcnt, 
Pijrswmt 10 n Icgnl Ti ijuirGll\It}lt. M,s}JlJILonsllJ\!sd (9)h1(,sll,lisfnction o£.lbe 111111.(0(. oI:~''U.'' \ 1~" ' ..... H'...... • .. ~ , ,,''',1 
.' .~ ... I.. . 'I ..... ",-¥ • ... , • • .t.,. t." ....... .. ..... ~ . ;0 ~.,..., ., ........ . : .. . .... / ................ ,"" ~ a-" 
1~~~1II~.· ~ ~nt of II N¢.!lP,.a[n;~n' ii~Q!b· CO})~(Ii~:~.~ .. h~l~ ~llln~¢.!\ clnllo rO};iJ~~~JlI 11.~o~r Irl::~~.f0!,I!~, t~~d~£t~ receIve p~},,~ !e)rr.::· 
J\~(Cl~')~I' ',llc CtlSltW!~.r{(lS ~l?: Iltl9~{l.py~m~. Il~y~f tl(q;;}Iolder o~ ~w.!t~r', n~:! !~\o eQ;9.> ml'-lhbd' ~'~}If\II:~~"ccl1 lo nnd ~Jjy'(ri 
J.I.nlltSJ?1:!ntc I I~strumef\lEf~1 Ass lg'»lIc.t!I~O Iq~: nsW:eI·6.W,cf,'Sh? '1 IIpPolnt'l ll!~·tns\lr(;Gfi~.~~~e"l\g~!l.~0taW~h:('!blder or Owno~~~{1 
'Or lWe Custodmn 11\ any egal pr~Urng3 rlUt ng \rllho Obl igations. .. 

IN 'J'liH EVENT THAT A HOLDER 01< OWNllR nllVOKUS THU AFORESI\lD A'lTOI<NllY-IN-FACl' STATUS OF 

THLl CUSTODIAN, THE CUSTODIAN SIlALL IlAVH NO OBLIGATION TO ij;~l~~~~~~~i~~~~~~~t~~;r.;:~1 ' ":t,'AND~H\lb-qiil~ T~ C(j!S:~01:1,l"N l'Ul(~lJjAN~':rC? "l! rli$.,po"t~Yi)lUIil'J!g, 
[9i'liIE\lii~' frAI';]'; B~CtlW11t!iiP DJJUVll~;~)qr:UMllN'I'~:SAtr~J'At;loW" TO 
";,,, ' SIGN ' P..N'f:.;Fo /ji- B fi'lsurtllit OF ALL]\ djtrs 1\!l1l IJ!iI;II-'0'lld"nIA'l':~UCH 
~$,,r:Y H' \1~!Itl'.AlI:I$: T)pl:rS'~jJiIlR OI'Tmi,JLlGJ\~;lpl1S, :' ~t; ~::ii:~g,r 
Pollowlng nny def,l\IlI by thl' III ~ lIfer III tho pnymcllt of rmy llmOlliliS due undcr this Policy. each IIoldCl' or ns Ihe CAse 
mAy bo, shnll hnve the right 10 proceed direc lly nnd jndlvlduu lly IlgHlns\ the Im;uror In whillover l1Iunncr slIch Holdcr or 
O~vll~r deems Ilppcoprlilic l\~ld shn lLnot" bo rcqlJlre~llo. oct In cOllcml ,with !lnt olher ~ol~er or <?W/1~f ort~le Ctistoui!lll. . . 

" }l."t,T·".~ , .. ;.,) .• .,..u J,~t'"""'!t' ~Jo, . ..... _4.. .... \."",,' ~ .,.... -"'1'-01-.... 11 ._., ....... fN J , l'~\ II. " . 

~f,i<l'ft{!C!"~'L1n1 nnd :.,!}f.p.c~ rt;!1nti'irg,.,('P~lh~~:!1.0 1IQx..;lIfe;~>~r~b IC In n ;~~,I~gl~.!~hyrt?~I;·11l¥.'~pn~9!~nt~mlflu!rp! such prern!tti.r 18,~~ 
l~\IlJn'~lfl' ,h,1I cO\'tc!1~Q:,wltJr~1" ",~,I~c\ll't~rjj\"'OIjJ l»'hO", 10 o;,~!¢~ltorli~II' l~~.l\ 'Wl! fljlHIOU ~t. I". prcmin<l~p1[r 
,~~f:I\~.Mtrel!lllllg to IliJii'Eoll c~1!!C pq ]blq~i: P9~lQ~IJp~! ~ t:\llmellls, sY~h~,mounli:wjl ;'Qe (IO"a.uc\.~~~rr<l\n;J 'IOlloyS pllynQJ.~t t;I 
cA'tIi"'.t-ItJldcr or Owuor;'.ln{ thc clisc1\i"'" ·be;Tl'fldt."r'll l"i!i·Cl stody Agreen'lc!!t"(or frh'n\·.ili l\e}'s.phynblirl!(lllId~ Ihh;]'ollcy hfJr '0 . 
thereof) for cllch scheduled periodic pnymcut of Amounts Olle for Puymc/lt. 

Thl~ Policy sholl 1101 insure ngainst th o fflilufO of 100 C;uModifll1 to remit mnoullls rccejvc(1 horcunder to the Holder or thc 
· .. r;..,OwJJ..q,~ . • -,\"'~~"'t ..... t 'li ' 't t, l- " '11 : .J""' .... a;..'I!~ ; ... .. ". '""'11 ... ·'" 
~firTI I·6?>;clifiM~ .. (6~1111s'7P~lio~·(Th "'n6~'ftlndnbJc ·ftN~(l1I6:~n$.~'iI~Jr5ainiitlie ~Y.h;httlf tI,e ()bllllj ~lp~~J1'i~ffJ;r; n'~ ""' I .,;J!I ,. ""," ... ,.,...... :l',~ . «-.. ~ .... . :L . Sol" ' :W' 'jl.;f # 01'.', ;to 'So 

\~~~~Y J'olt~y', I 'i.Q$iibDtTh~\lni,\jij DI'>~~~I In Iho cv'J(tjW/I ,"\'Jl'llllti:li, ~Nnel~!Q'.wi~J" its l':I:~~j]~~~: ~~~h~;~l~o)~~~:ffiv.'~::lm 
\JI\ !fUtflllce&otll.rdhe p-OiilloR::!Ofs;'lfio term "POSilibll" is <i i)OO«d1 ln tlie-rCtli"fOtrY~Ngrccmellt) .\ 
paymcnt from Ihe lnsurer under this Pol icy, ImrslIllnl to Sections 3.03 (0 nnd 11.06 (b) of Ihe Custody Agreomcnt. 

This policy is issued 10 11m Holdcl"& Ilnd tho Owncrs !lnd i ~ lIolltrnllsfcrnblo oxcel't illIlCCOI<1IlIlCC with the Custody Agreement. 

;\'Q&fft.:iII~ 1I be no '!~f!ler~9n Hn~~le~ , dUj: ~JPdfJ~Jy.!~"f~~lIcy C)(ccq~}B ' If~~;jof~t.9P.~!~lh,Of 9JF.~ ll1iW~~'~·&1 .. bis Poli l:Y s.!!~p h,9."tf 
Ro.'ioi'iu!d·by Ih!) Inwi'Of the. Slnlltol·Nl :\0. Y6rR', .. l.ot • ',; , \.. " ... ' LV~ ,"" 'ks.. ... "'... .....,. ::.11\. .,:,... ~ ... " 
.)filj~ r...-.p. r..,. b .>f ~~ • .-; • ~:\ Ib:f, ,~ .. , ,aflolso "- 'l ~I.~ ,.n.; 1" "\' ... ..,9<.. ~t .... ·.1"'" tlg ••. ~' '''.' 

~b)~ l£1!~y I, \lol Q;'~Wl b~;'he ~ ~;.;'wJ::n~,i~\ ,y:l ,1"'"uCO se~~r,iiv;F"'I~;ip.clliii~ );Ii:ru lR]c i~;;of Ih~ NelV%!/i: 
:.Ii<r ..... £,. ;'.F .1 ~/y· , . ~~ ... \~."~. }<~~C UI: ..•• ,,'~ " ~'Itrr. , .. ..:f, .... gm . ... " ... ,f' ... .;j~ff 'I:l,l: ~ 

Vl)l!Ij\},tS; Ullu. ", .. " : ........ <1"1 • • "".1 .{"'"", ... . . , ... ,., ...... ,-'1',.... , ,,~ ." .... ..... ,. ,..,.·rp 
••• · 1...... ._} .. ..:~ •• • _.11 ."._ .. ' ~." r •• _." .~ , 10 • • _" ••. • _.f-

JNWITNllSS WI-IDRllOF, ACA hns Cllllscd thi s l)ol!cy to be tlfI1xcd wIth its corllornlo so .. 1 tlnd uxccuted 011 it,~ behnlf by ifs 
duly tluthorlzcd rcpresellinlivc. 

1'nge 2 of2 

U.lI""UHl I"" llmHW~I" 



Exhibil A Terms Agreement Pogo I of I 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.s. Hank Trust 
National Association, custodliln (the "Custodian!!), cll\d ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001, Is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement arc Incorpomted herein by reference In their entirety and shall be deemed to be 8 pall of this Terms 
Agreernent as fullV and to the same extent as If such provisIons had been set forth herein In full. 

The applicant listed below will deliver to the a/stadlan, In the manner set forth In the Agreement, lhe securities 
described below: 

Applicant: JLR.Q'li~'-frll:Ug'-Q.&iRtl!~,~ 

Applical1t OTe: [JJ.yjf} 

Applicant Contact; James Mun!b.\t Ph IF 
. 410-34S·212l/.1tO-~nl.:: 

one ax. 511.Q 

Applicant Droce Address: 100 East pratt..s.tme.t Baltltnore,...MJ22.tZ.92 

CUSIP No.: 20786LAG6 Enhanced CUS)r No.: 2078~ 

Bond Issuer: Connector 2000 AssQtilution. Inc. 

B d D I tI Connectol' 2000 Association. Inc. Toll Road Revenue Donds (Soutlum1 
on escr pan: Connector Prof~l Greenyille. South Carolina} . 

Po,. Amount: $1,000.000 Dated Date: WJ1!U990. 

Due Date: .Ql/J!.1I.ZQ1.Z COllpon: .9.J!l!J2'f< 
Ratings" S&P: BBB· 

Fitch: l'iA 

Custod;~;;(o~S:JI:;~~I\~ QTI; 

Interest Payment Dates: Jan. &, lul'lJ,. 

Denominations: $~,rurn 

SecondrllY Market sn.::ni -17 
Insurance Policy No.: ~ .!o!.~ .,.L 

Settlement Date: .l!&L!Ul/AllJl! 

Moody's: NA 

Bearer/Registered: Registered 

. _ " .. Illtp:/Icdwurd/pim2cxhjbiIA.nsp7denUd,,2105 .. _ ... .. . G/5/200!. 
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'~" ~P,!> ~' I.lJloses of Inl~~oli ~Yl .. thc !~!J~\~hlg !~ ~·2.lS ~~~U, h l1.~c I~e mell!l!.~~~~ h~~?Jnbe~w"I~~t fO~lb~ "~;~1~Jml~ Duo for P~~n:enl; :. ' 
i;·;; .Jx~!l·l\W.~1\ Ihe nmo.~ms. qf¥.OI I.I> !1YJnsgll .ns' .'Y.iI" Y;~~\'1C\I~~IIC'~I" ~r.:Jhe '\lnmJlili~(..~\IY'I"r~iilll'YlfiCjll~~'mde by O(,\hO)H\\f 'l' II 
~.'~ :O~Jho l.ilillcr, "BlIs i~cesPJW";~MII n~ml ' l!y"."'tPlh" :1 ~ n n snlll"Ib~1 ~qrd.~·!\l' n dlll~NlXbie );i!" n~III1i; ln"ilnilon!)j\i .lI!P;; ~:. 
lot ~J!tte ~r.1.lew York af~'R\nhodiea 01' I'~q lit~'(I:.by.: Ii"v I&b d osed . "6. I~~Dnlel}o,t·Pay'fh<e~I'!;'elfIlJ <~ i) en l l~~ I)~ whcn rcferdng:cb' :.,t 
{y' _~ } 1~~p.itnGtpnl of au Obl!i~Hol\, \hb'J~~liit(f nll~ l\'i rit~~tI~r61i jfe l eor or (he ~~Ie~'on wliJ~1!'ttI{tr..slln r~JiJU\\I:ti~~8!hee ll duly cn IlJ<[!r& -~ . 

Jnll lldlltory sinking fuuu redempl ioll And docs 1101 refer to fi lly em'!ier date on WhIC1l pllymQut is duo by renson of cnll for 
redemp tion (other than tJy mnndatory sinking fund redempl.lon), nceelernlion or other m,lv;'In.cement of Ill lltudty \U1less the 
Insurer shull elect, III its sole dilicre lloll, to pny such princll'ul due upon !>llch tlcceiernHoll logethor with ti lly ncented intcrest 

.~ /f~.IO. ~!!R .. dn~.o.;(;)~~~~el~r~t ioIM~~d;:(P) when 1'<:~~r! iIlU~~~?, 1 ~!t.u,~t."RI,' n!~"Qbl~~~i~~J ~h6 stQled.~lfe !p:-::.~ pn.l.l\~cIO",?r 1r~.~I~eS!;~J,!~1 
;i:;\,!(<il~erYjg;"fI .!~n:~bq O~(OE~cuS1ody '~.!I'JPf~PU~i1;P\,,;~put w.:~rI\~)l<il1\tllh. C"' toiiYi,\\g~l\mq IUQ- "iI'llJI~,y~~nt~lt . 
{'\}I,li'm'lllQ,';lh . Ml.u'tllf III,q;!" "rMI' hovo Pro~k~w.fur I~A1n.' fVIIlIs (1)',!hoif:!l"~,IIi~~ for pny",ll'IIt1~ 1"1I~.fuI 1i Ptlb.i'II!~\'tn9~;:' ; 
.~r~t&.yos l otUlr}y~Plfc OKfe ~r.p(lym~Jlt of nn obh~ 1~ 1I. \N{Hn;;e'1,bt NO'il6n:Y.mt!lb.~~lf'a lI menn t~mru lie J~WJcCltb'j\lc Ilb~leCi .:.It,,=,·J 
l~'trseqtJe:m~~30'rlOrmeil ~ ln'l~rnlil'g'," or wrilicli not &s by ceglS'lbV8u or V\~hiifCa;'h'i\if from the C.'lIstoafun 10 nlh"lrdftlrer,t~YnieO'-\~~ ~t 
notice sho ll specify (i) Ihe name of tlte PCISOII or clltity IUnking the chliln. Oi) Ihe Po licy Nu mber, (Hi) the Amount Due for 
Pnymenf nnd (Iv) fhe Due Dille o f Payment. "Ohlignliolll''' !lhn ll llIenn Ihe securities i,tlSUIc,d under fho Po ll ey, as deScducd in 
Exhibit A, /l lInched hereto, "Ownel:" sh,,11 menl! the OWIlc( of n beneficial Jnleres.l.in n book-c nfey posit ion. "Prcferenc() ~ 

.[! d ?;l~im~;~l!n ll ml!o Il 1~NOII~~·n~",1~.t~fe~9!t,i,lltfr'bm~6t!ifIful)F.leu l of pfJ~~lp~~! i~L?re~~fi.iJ!t.cI~!3:,f\n'~~ii~~nr Holder b~~r oif~:1' ) 
J:~' l\lUnl(;9f~lhO Issuer ~l,"\:Jito~I!G"' I",,!IYJ l i 91;~"'!t~9C" ,,~~pvorcd fr"m:f,\lO.U,O:~~~r pl1):l llnn.t.:1\! nlfwl, Ilhu·' ppe,lnblo;jlr.d§r.:; ~; 
(~;: 9. .~~ c'l,"'rof cOmpel~!~!lIlsd lc~~n 1~4rs\l111~'y'J!lonl .~9.ll'lI lUte1 on ~~~Jjj,qbJc ,nI~fereilEf '!ii~UClWi)Jvoey~ilhili Ihe m~\O.\U1 1r. '\~ 
~. ;:, .0 .. :~(ly;:npl)licllbte bnm.!~r)t (:y f~~vr:~~ot w'.t1!ltm!~,1.1'I~~'1H~' foregoing, i~?'~Jcnns ·~t5_wn~ m~t~'l~I.~!~·JI;~,~ f' n ll menn, ns:~p,)i ..,t 
~, partlculrl r Obllgntiol1, tile persoll who is: entitled to pnYJllcnt undOI' Ihe lerms of :;ucft bbllgnlioll, other Ihlln the Jssuer or (IllY ~ 

th!rd pnrty whose direct or indirec t oblly,ntlon constitutes fl l(~ underlylng security fo~ such Obligation . 

.... ~ .yP~lt!CC C~}~,t: o~ NOI!~~~I.of):1~~vnym~1l1 I'rOlll .~~~ Ct,l,s!?dl n!I,. ~h~}n~I~~I~ oP.,~~? 'pter o.r tho T.!I~~. D~lt~.,.~r l'~~,~,1 01' .~~.l~hi~ .,V"' ... 
~~~?np~I"!1:~· J,1_'1X\nfl,~,W' .ceJllP'Fp~1!S 'lCe of i'I(I!~~;nYll~!'I "t\\I.~p:~~" ~~,~ ~~Uli!~;'!' to' l'ny~~!:' ;~~iO.~~WOO~~~ n~XQUI~~:',ii",; 
', ... ~ ... , f ~I, .'9', l.- ): ¥~ • ." JUtI'" 'J'. 'M\ <I'~ 1 ., .... "~5~ .. .,. ~Ii'" ui{"~~r ' . .. " "",: II." ... \ .JPIll,~ "I, py Ih~i\llISIP " % , . ',Ie --~ ... ~ Il!- I,,""" ,. I·n ,'". ..<. " '1' ,.Ii .~, "11'·' ''''. I' 

~:ppl1n prq~~'n.I.~t1dljt' f\~\de!lyftm~~' Ihe JI\Slll e .. ~, .. 1he Cl!fffilfH!lrt·6fmlre~J,~gl}HWh~f the ~18h l . 6t:!t'ld Cu'§!?~i~~ti~o~lP.~ om.':4<': !'~ 
Otvllt:r, 68 (Ire'eKse IIln~ bti!rlo receive paymeTlt (' IIIC AmQUIlI1i D IIO or PnyfllclI.l.nnd (h) CVJ{!~'IICC , Incl1l9l1lg' npllroprinte .. ~- ' 
Jnstrumcllis of IISSiglUllCll1 find ngcncy. which inslrunlClllS slmll be ron5011lluly s/ltisfnClory to Insurer in JI~ solo dlscretioll, tlml 
nil ri ghts of the Custod ian, Holdel' or Owner relati ng to Iho Insured Obligations shnll Ihorollp<ll1 vest in tho Jnsurer, the 

; •• , f-~I.~~~tlln shil l! diS.PiISe (~~.r tl l,~ lflf2.'cSlli<!. s,iC:~f$5l!~t ~CCOUlllto tI};.Hol~~! or ~'iY~!r, asJJA~ Cil~9)~\I~. be, plty.menJ. ,~r Ih~,,:~ 
,';.: . ~ no\(rJ~ Due for ~ y.nll?nJ'; ' qP,Q,l'''"'(t sU.~~,tdl'r,!ltt6~.llbnt , Ihe hl~\Jr6r S11~U ~~~ll'!!!" ·r.un~~~P,b G~lc 'i\~ Ihu nghts7g't Itw:,~ ;i 
.~~: r 1!IdcW;Owner, in .!Jloil)gI"Il'<;lShls l~;r~<eli'e ~~me~tI\~ Ihe cxle,,~dr Q1j1pJ\!Wlonl~JlY;.II (o.l~' ll!!; he ~\lP"er. This 1'01I9Y;;' f:.
li.:1 tl~bs 1J5(:ltlsure ngnln'Sm.{fss·of rtil)'<preJitlYllle'it\1pr~lh l ll lll~\~l lich may nt1ufyfttj]lC [i:~yq})l~'vit :~£.OCI tti~'1"'y Obl icntlOJt~f!i~·{ ~\ 
I~r~ ~,.~!::~~~' ~~~'~ .~~~~~:,/ :~:,: "r "r!~:;it'~';?I,l ~'l't.~~ "'~IJ~~~!,~"" !(': 1 .. ·:;p,';:'1'~':". ': ... '11{; 'i ~, .,." .k. .~J:.. ......... , .." ·11~_ . . ........ ~L "'j\· .U:., ""i' ~ _" •• , 

A~,., .sMJrol ln(lv, II -9')J I'ogo I of2 
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ExhibH A Terms Agrecmenl PHge 1 of 1 

E){llIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Ag,·eement") between U.s. Bank Trust 
National Association, custodian (the "CustodIan"), and ACA Financial Guaranty Corporation (the lilnsurer"), this 
Terms Agreement dated 06/08/2001 , Is hereby delivered, as approved, by the Insurer. The provisIons of the 
Agreement are Incorpomted hereIn by reference In theIr entIrety and shall be deemed to be a part of this "I·erms 
Agreement as fu lly and to lhe same extent as If such prov/slons had been set forth hereIn In full. 

The applicant listed below will deliver to the Custodian, In the manner set forth In the Agreement, the securIties 
descrIbed below: 

Applicant: T. Rowe price As~oclat",~,~ 

Applicant DTC: [(Wi/} 

Appllcnnt contact: James Mumby. Phone/Fax: }i{~345-212U1!,O-SOl-

Applicant Office Address: .100 t;ast Pratt Street J]altimore, MD 21202 

CUSIP No.: 20766LA04 Enhanced CUSIP No.: 20786LCV1 

Bond I ssuer: COllllector 2000._As.$Q.q~.tJ(u:},J.n&,. 

B dOse I tlo . ~nnecto!' 2000 ASSQJ:~ Inc. Toll Road Revenuo Bonds (So.uthel'l1 
on e r p n. COl1l1cctQr..P...tQjgt.!. GreenvJlle, ,~to .. ltllU:~n)lJnql 

Par Amount: $..2;.2QQ,QOO Dated Date: !!,ZLQ.!'-1.~!H1 

Due Dale: 01/01/2020 COupon: Q.J).llJl'l'l! 

Rallng' ,S&P: BBB

Fitch: NA 

Type of DeliVery to 
Custodian (DK/Physlcal): QTI; 

Interest Payment Dates: Jan. &.Julv_t 
DenomInations: $5/QftQ 

SeconcJalY Market 
Insurance Polley No.: SIHilU::l,ll 

Settlement Date: QMl!l!12001 

Moody's: l'i8 

Bearer/Registered: llilg~ 

,6/;;/20Q1, . 
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' . 4" ,',. ' 
'f ~'-' 
~ . .' :; 

~ ..... ';0 ,_~...-: '\O\,~ ""~ -r" (,~ " ,, "' ..... ' , ' , .... ~, •• 

'~I'r' r; ·~th 'l'~ :J;:'I G".-.;li I'!tl!':' ~( ':1, •. jt-:: "!~l !i':!;.:" '~~J'1 i ~:-~~r 
~'~~~':".. <!:.', ~",~:/~ .! .. ::r, ~}~~.: .... ~~~.t.' . ~ .. , ... ,'" ;'_~'~ .. " '~'";''' 

PnYlllcnl of nny An\out Due for POYllIcnt lIuder this Policy which is the result of 0 Prefescltce Claim shall bo mode OJI Iho 
lburlh lhtsinuss.Dny fullowing reccll}! by the IllsurI,:r from Ihe Cuslodi nn of (I) n certified copy of 11m order I'cquld fll! the 
relllrn of monoys nnd glvin8 rilie to n Prererence Claim, (II) ° certificate of 11m Hoillcr, OWner or Cuslotiinn. os the cllSe ma}' 

~ :·:'.bo, ~j!F" ~tf'b;(Jr\I'r hQ9I''\ii",lyjy:.eptered nnd'h,lot '~I'I~JO~t " 9;ntW" tnY;~!ld ~mJ~~t,~~'lgllln'n t ·~I.q!~ ~~~~ht~!!'~Y;JII~,HO!;\~' qr.i;;~~r 
.;~ ,O ~VI,\t.r, .~~'~he ti'«S~ nf~yb~ltjJ,!rovQ~~bJy ?sslg;lffj~ 'P' Ilia f~~~rrcr~~,rlgw~ 1l}1l;f:.c ln~~~;of sllch H~Jf~e~~:w ~~~lb " fo'J~I~Il9,~h Ih~~~ " 
):~~~1Jgnh~1l!! pr3~~~J tlqt.\f1Ut;1) ~ lh~m.rog0 ll1g dol),Q}ntjf, IS tll~y. !,(:c~l,t¢H ~Jl~U d.l!Y~ Ih!lr,;!~ 1101 a HlISj,n,~~'.D(ly)!~ . llftPJ. ;':] :Q9!l).Tr,\~~h .', 
,~a~; lc l' \ 1}{~;YHJJJ.9.g ti',w?Ionr~,y~\'~,ncss DfI)" th~ll1st,rcr'·tlb~lI~ tnn ~o ·!\!rgh pJ)Y.w.y'(1)~orllhe fifth ~u~i~es:l Q~,r~,U9\vj ll Qr~lIe.leg: .::J 
1ln'l'e, f'nymenl'bf any' 'A mO'lh1t DILO for Pnyment 'lIfider Ihi !! P61111y whlci(ls tlic result of 1\ PrerclcllcO' Clnlm sllhll lie disbilrsccl' " ... 
10 the receiver, conSCrVf!lor, tleblor III possessIon or trustee In bnnkruplcy named ju the telnted order find not 10 tllO Cu~totlil\n , 
Holder 01' OWller direclly, unless .:such Cuslodl flll, HoMor or Owner hilS previomly rerunded nil or It pari of such pl\ymcnt, 

.,'- P.1JTSWHll (0 n lega l ri9uirc'llenl, fl~,t"m~ons lfl\Jsd t2 ,lh~.sl~li sfncUon ot.Jbo rfl~Ur(w. ·.Q'''·I. "'J" ) ....... ,. , ..... 1;. • ... r 
~ ... ,; ......... ' \.~.... ","'" !".t . " ~ '~' ~". '" ~.)'\..: - '~'\.':"'''.'' 1'1", lOA "''''''''''V':' .... ~~ -'::I '.~,H"'" • not "'." ..' 
If.'~ nl 'lllly.tv.cnt of fl Nghpfllll1entgmc Colmd ld"!!lhf{flii l1tlRllt~ elnlm fo~~n{Ylffai't t !fntl~ r IliJU?oIlM. lfi .ord$1b receive pj{Ji.i'noill~ .'-!l 
~:....~' ,li9i:curidJi[. the CttS{~i.ii\rtns ~i~. tlll9t!J9yMljl'tl9Hgf Ir~lloldcr or ·~·~Yll.Yf, a$:itie cn~p.t mA1~~b~~.8Jln lf'~ccuto und df\iJ~! Q' 
t:{f.; ~lH!(ri~.: lnle il~S l rumCI'!~\'Br assigl~ytlJ ~ta th~-1ltts.lI.t~~"'I·~M,Shnll nVllojnl:~bli ... tllsul'<}~!S";(!IY"ng~.it 0nH~~:?).d'dcr or Ownef':ff~tl '., or i'h'tt:lIstodlon In any ego l proCc~Hfhgs rdlntlllg'\o rre Obllgollons, • , 

IN TBt:l EVENT THAT A HOLDEI< OR OWNSR RBVOK~.s THE AFORIlSAlD ATTORNliY -IN·PAC]' STATUS OF 
Tim ClJS·l'O.l2 IAN, THE C USTODJA N SHALL HAVE NO p DLIGATION TO DISDURSn FUNDS PAm IIY INSURIlR 

'~:'AND~HljL11f.Eil' 'l'I'JJt OVB1'@J:))AN PUl(~UJAN'~'1rOt.'Vm~'.POJ1!:c>i!m/'l:n1J.. AN I) UNlltfS~:SUGH~b(P[,OjJR>OR't" " 
'6: __ 0vmB~.1{:~H~f"Blili.Ct]itl.l A'1\IJ.> l>JJLIVBI!,p'~):Urrr~NT~,~Ar!~n~l'or«<;,l'O TI 1Il"J!:i,s11lIiJtMi6 ll(\(!)lqtf\ffi" .\ 

' . :A,qslG~~~IlN'lli'tb !r.HB lNsuil)lft OF ALL:t\I~I~ f'S l\ND ~l1ifuS','l\!JAl'''UCH HOr;)5.B~t,bR,i;ilYN~l\':Hli~OR'} , 
~~~'Y HX~~,~~~I~~"(~J.'-~@m OFTHiiLtiJiLIOk~~~;~! ~~,!,~ ~.~;e;fg? i6~'~:s \~:~,~~~l.! ~,~d ~}.:~! 
Pollowing fllly dcr~ul l by Ihe Insurer in the ptlymcnl of nlly nmOllnts due tinder Ihis Pol!(JY, Clwh Holdor I)C O\';'IIOr, as the cnse 
mny lie, 9hnll hllvo the rjght to proceed (Iirecily nne! individually ngninsl the Insurel' in whAtover manner such Holder or 
Owner deems IIJlprOprifllo fUU] shall ~Ol bo rcqulred 10 act in conccrt with nlly othel' Holder or Owner or the Cllslocllon. 

il,1 ~~!17i'n~{llIUm nnd~~tr.c1~~i. r~frt~iii~~t6: !h!t~oltSf~~:~~~bI6 in ~~I9g'i.r~~Yj}~~f:1i!a;rn~~~ni~i.~:~:l li~6r ~uclt Pleli!!~;~l l~¥( 4 
I" l!),~: 11I!<I!i!' ' h'" colni'ii,,:w"h&o di~ye!)'~p,f !I\~ 0~1lU!'/lo", to IKei<;,i!~1odl~ll' lf~'l!. 91;~ Ixvoll (;1;)),0 p,o",fU~\,Mf(- ;:; 
,.:';; .~~ U.r.:J3~~: reJuting to 1.jlit·l~o li cY~P.l'A,I!-O 1\& I~J!i Jl gilu~!P-~ .LII' ItI II"l6nIS, S.HgJ:J: .. £1mouN~~Y.ilj~go dq~I,llc ~Sl;~(OIWlllo l\e'ys plly"~I,e!l<1 ':l 
~jj~ -e-nCldloldel or OWJlel:; IQ'i: Ihe c li s'6.~ntn bo~~hd~1h'\f:dlstody Agrccn1CJ'it"(or fr'61ltift&i'icys:plij'iI JC~ l(i\der Ihis Polley itt-If!'!1 r 

thereof) for ellch ~checlu 1ed perlodlc poymcnt of Amounls Due for Payment. ' 

TN WJTNHSS WHRRROP, ACA has caused Ihl~ Polloy lu bo nrfixcd wjlh its corpnrnto seal and oxecuted 011 lis hoho lf by Its 
duly 1I11lhori:.>:ed represenllltiv6, 

ACA.SIlt IPOt [ R~.'. t l -9!l ) 

, iO'.!ln'i! •. 

MU I9 u" '~,cJ"lA .. m",".,"'1O 
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EXHIBIT A 

TERMS AGREEMENT 

Pmsuant to lim CU5tocly Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National AssoclaUoll, custodian (the "Custodian"), and ACA Flnanclld Guaranty Corporation (the "Insurer"), this 
"ferms Agreement dated 06/08/2001 , Is hereby delivered, os approved, by the Insurer. The provisions of the 
Agreernenl are Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extenl as If such provisions had been set forth herein In full. 

The applicant listed below will deliver to the Cllstod/all, In the manner set forth [n the Agreement, the securities 
described below: 

Applicant: LJtowe p"I~~._~Auoc!ates/...llK.. 

Applicant DTC: [mJ!f] 

Applicant Contact: James Murul1Y.. Phone/Fax: ~345.21lli!!1.g .. ~1!1.:: 

Appllcant Office Address: 100 E~l: PI:alt Street Baltimore. MD 21202 

CUSIP No.: 20786LAR2 Enh.nced CUSIP No.: 20786!.!;,Wl! 

Bond Issuer: ConnBctOI' 2000 .q~cJatlon,~ 

Bond Deserl tloll' .t;Qnnc~QQ Association, Inc. Toll Road B.focenuo BOnds (SQutharn 
p . Conu®tpLP..t:Qj~1=.t/._Greel1vJ/le, South Carolina) 

Par Amount: $.~2,.'QQ,MQ Dated Date: .QUl!J,/.!l!.l!.l!. 
Due Dale: J!1/0.1L:wz1 COupon: 0,000% 

Ratings· S&P: ill!B· Moody's: l'IA 
Fitch: Nil 

Type of Delivery to nTC 

custodian (DTC/Physlca l): "-'-" 

Interest Payment Dates: Jal), & JYly....l 

Denominations: ..$.5.000 

SecondalY Market cnr.1'\1 1 '9 
Insurance Polley No.: ~:.~. 

Settlement Date: S!§JJl1i./.lJlJ!1. 

Bearel/Regfstered: .Rgg~ 

-"" .. " htlp:llcdw.rdtplm2cxhlbilA.asp'!deaUd=2W7" ....... " ...... - .•...• " •. "". ". ····GI5/200J .... "" ... " 
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.ZI:l! l:a: .. 

i;~J t'li:. i;~I' \:~~I.t Y~~,.dj~}: :;'3' {~~~, "~~f :;~~tl -:~.\, .. f~~· ~;( ~?:J.:t' •. )li;· ~.~~\~~' ;~ 
.'.<' _' .. """",," V :: : '.,,~ "~:~~.: ' : :-". .~, .#.~~.~. ~n"'U -\,1~!(,. =.', .... ,';"," '. ~ ~: ' .. 

Pnymenl of fllly Amoul Due for Pnyment under this Policy which is Iho result of 0 Preference Claim shll il bo mnde 011 the 
four th Businoss Day following receipt by the Insurer hom Iho Custodian of 0) n cortlfied copy of the order requiring thc 

.. ret lin) of Illo]loy,~ nnd g ivill~ rlS6 10 R Prefere~co Clnlm, (II) .~I t:~I(j ficn lo of the,Holder, OWII~~ or Cus lodinn ~ ns .!he cnse nlAy _ 
l":Zbe.;lij,ht ~"I~~m.r h~fQeell:M)?;?JllCred ""I~I:,not 'f~t~JeTI'Is\'l(,"r ftnX:9,~dfI.lQJ~~"!.'IBnmcn l ll.t\~ ~e."t;.~,~Y;~h~y~\W Ol':"~~';r 
,ill D\Ifrt~ r, t£~, lhc c~te n3~~ 1Jr/!.IPcev.64ltlJly nsslgllfilg 10., (10 11Iiil'reri!.Jn \r1 grJ t~ 1I {1 . cllU~lS of sLich }-I{)I~cf,p."1' o.w l~'er rtllal)ng.:lo .. th6~~ 
~,[' .~Il!ignli~h~. prb~fe~fu{JJ'!tlle:{~regoing do\~m2j, Is 1\\~~rcc~I~1t 91~!n al 1hitlll not II Du~~h:*,.;J)tlj1!t nn~:J :®:~·Ilrt:,g .1 
' mt.!itern J't~V41.iJLJg tiQ)..p lOI\:!wy~n4~iness Di\y,lIU;iDsure/<3~:O-R06!1ke 'SJ1Qh ~.n)'-o!e\9mn lite nfth ~V}l\~ess B;fy: fqUPWlllt:tucb::II"":t: 
(lnfe. PnymMl of nnYl\m(':hiht'Dl.lc for Pnymelll 'ttffder this l'611cy whicfi"is tMYCsu ll of II PreferencC':Clnhn snltll be disbC.il'soo .J> • • " 

10 Ihe receiver. conse rvator, debtor in pru~cs~Jon or trustee In bllrikrtlplcy nAmed if) (he relnted order nud lLul to tho Cllstodhm. 
Holder or OWllel directly, unless such CustmliulI, Hulilel' fJt Owner hus Ilmviol1sly refunded nU or II PIUI of :wclt pnymcllt, 

.~" ... Ilfl rlj.j~nnllo II Icgnltt:<lulrcntenl, Q.1i.,~c~onslJjllfd!p'.lb;'$,tisfnet lon ~f,lbe ]1)~JJrcl'. ""'t~i) . ~':ii'" ~"" i' " t. l ' oj" .. d(- ~ 

,m' ffirr"::;'~nt or n N1;~pl1ilf~nt)~ilib a~(6dI~iu.Shf(Jl~k~~ll clnlm ro~r~~yn{~i1t tl iillB~' :itMroile;. fn7b~i6~~o recelvo r1VrIl~{;i~' l/j 
(S.; Ji~ro<ufi!~/. tho Cu,t4\!l~;r'" ~i~, ' "ri!ilPYiI,,/rnrit\l\f tl~;}lotder or ~~iWIJ. nli;iX\e eQi1i;"'nii~,b.S;;') ,,'rrp.i'ecu te nud ~'!l4: l;i 
,:; !l1{l(QR[ltite iI~ !;(rtlllle~,~"qJ' lIssigl~~J.9n!r.IO tI~; ~,sp)l~;~qW·!:h?1l npPoiflt:;Vvr nSllr~iN,~ng~~~~o~~~ll.}lolder or OWllct~WI ... ., 

of tlie""ttlstudulIlln (my }ogll\ procc~mngs rein ,"«yo IhO Obhgntlolls.·· . 

IN THE EVENT THAT A HOLDER OR OWNJlR RRVOKllS 'fHE AFORESAID ATl'ORNIJY-IN-I'ACT STATUS 0 1' 
THIl .CUSTQDtAN. THE CUIITODIAN SHALL HAVIJ NO .. QDLlOATJON TO DISIJUltSE FONDS PAID!JY INSl!l!ER 

'~~~AND,VHW;.I.l.'nj):' 'fUll G~lS:tClD. ~AN PtJR~I'J.ANI~!.II'9l'll1d1~'POl:{C. *llJfI:r..\!. AND UNJ.;~S.'jJ'StJC!i~1'{iDi" nw:oR • .",1;:" 1 
'IIrJt)~I'IIl~~lIA\ir;.El\!l,C (Jif'n A,l'l~'f:l. DnLlVn)\1Pf'J:l:tJ~llNT~'~jl.1iW'1~l?1~. ,tiTO THiJ;ji:i~W{ilI\;ij-p E (~~'AI\I~i:" . 
·. <i),~S~GN ~nNI:l'bltRal1'!~UJ\ t\ OF ALL1lJt;lf.lt's~1l f\1\.~dl:Jl'IJS/~f'f\ .~UCH IlOIf!PROR'~ ~'N91~ j . ·-OJI.", -
:'M'jjy ':Y"ll ·(\'&AlNif·qi.~)6SuJEROF 'I'Hn:1)iiLIOm;I\I.liIib ~!ff t~;.·\,"'. ~ '.1_,,1)' \ ... ,_.!", ... .; ,;.:, ... ! 
1.:.... :.11..... ':_1 "'M~"":'" ... . ..:: .1"". •• : ..... ~.' .. o:- .. ~:~~".:' .. : It-~.~~ ...... ".:;:.,... '.'.~ >" ... '~. 'I. 

Following My dcfnull by the In!>Ultlr In tile paymont of nny nmounts tlull llndor this Policy, eneh Holder or O\VIlCr, os the CRSC 
IIIny be, ShAll hllve the right to proceed directly (Iud ill<Hvldunlly IIgalns! (he IlIsllrcr III whlllever mAnner slich Holder or 
~~\ln~r deeLns apprnpriatc n~ld slml!.llot be rCCf ~lirc~ 1~}LClln concert ":yj1h unX othcr l~oJ,der or 9wn~cr~! the Cmtod/oll, . • 

I;'~ {r~liib~i~)nh'llll1ni~.ee,{~q~ r~fhiljl~ :i~lhl~·~~011~7~~1~.iflllnble ill &~ii,gl;l~ydd~f6If~p(\f~~n~ill;!1\ill~bf such pcelali~1I t~~j ,~I 
~;~ Jfl~' hl~l~;'r tilmll co1hw~~'$wJthnr,c d~T¥c'~4'f Ji~.,g O~Jl#ntlons 10 1~~i~§fo~f£U\ I ~i.Ul\ qii4 ~'iroon ;'df~lhc promili'I1t~tl.IN~ i~~ 
, !q.iiP~:ll$~: rc l l\ t1l1g 10 tJ~(:p:0licYf'JJ~).R!!YDblct! 1l. p~~tqp1~.:;v.s tntlmcll ts. 'llg~lnoluu,.~:~~t ?/.o q~p(IC t;Jt~Ft(Q.m!JM.ncy!; I.JUY1~~Jt:: (? ~ 
.J ~-;': e:Rtll".Yr6Jdcr or Owner, :~'s" the CIfS~j f\li\Y bc:WI!i.lef. ffiS·:r:itMody Agrecu'iul'if'(or fio1it~i I\eys.piiya ll6"'.\I/(del l1w: !)olley U'.1Ilil 

thereol) for cuch sc lll~:dllied periodic pllymclIl of Amounts Due (01' Pnymcnt . 

This Policy shnll 1101 insure ngn inst the failure of lite Cuslodlan (0 remit flIummls received hcrcunder 10 the Holder or tim 
-,:,~",-Own.~r, ....... :,.:1: '. "~f ••.. '''''\._, 'M,n ~ (I""' ~.1."·-{i~ ."Jt ~1U'.!,:l-;.... .. l''''1:i c..... ;::.1.$. ...",. ""~y,,,~ 

1i~1rI&;fr;c(ilr~)~ o~fiPJi~~IJj.J.r~~:}~fllnunble ~!!il~t~I\~~~~J(~jni!i~D pf~~liI1r Ihr. Obll~~,o~{f~~i~~t ~iMI.lY1)g §!t-, 
'~li('pof!~§.J~,liiJJrenill!i\ I.lli~,ei(~jit In the cv~!JiVlt th~l)'llI\!tll" IiWnc¥!1li«¢lldOl' Its Illterc!\!jh%" (;Ij1lifJ,~&odJbn3:l) . 
~1t1'~ lIrnnce" orlinl'jho }?bsltiofl;'{(IIIr.'lhe term "Posltt6t\" is de"11I'lu(j r1n tl{o:rcuUttjd¥~g,ecmcnl) nnd!wti'lves IIM~/ATit~ lo l'il1cl vo~;~;<i-t~ 
pfl),ment flOm Iho fnSll(cr undcr Ihls Policy, 1>111'5111111110 Secl/olls 3.03 (f) nnd 4.06 (b) of Iho Custody Agreement 

This Iloliey i .. jssucd to the Holdcrs :\IId the OWIlC(S IIntlls nontnlllsfcralJle oxeept in necordnnce wilh the Cu~{ody AglccllIcnl. 

i\~.\er~;jl!" tI be no U~ff l'''~!I~''~lil1'J.ll",.\\ ""~'~""l\" '\\~IJ'\oIlCY cxceqkl!l tl'QWol;,?/WPJ!,O[ t~r.,I"j'1l'ij,'~ ·.i ~h i ' Policy '2Ip!' b\'r,:f •..... 
Il. rvcthC(\by the luws,of Ih<>;$ta G,OP tq,l\\\ Yor \ "«" ..... I<:l~ .~, l.t'\,; a-..... '1- .... fI .... .>:>-~. " ".' . ..!'... ,,,~. l'l' 
~...,., 1:to:. ....... " • ...." \ ~ .... ,.<, ~ ,r.' -<lin'" ........ ".1·8' I""" ' .... '1 .\!':' J!..:..:' 'i"" "6~ ~y .~ 
ftt~, l;'9jl~Y ;, 1<01 u~v.£ici b',:/I.e ~ 9peiiY:'c.w~ilty:1uiur.nce Sec;m\i~·ri'u ~d;peo.lli;;u ~ri';Alll,jo ~ ~';f the Ncw\\'t'.~t '~ ~~ 
)j 1!.1lt~Ftllld. ~.~<'.,: r?..-;:; .. i- ~:~ ~~~:t,·:!, ~'.~!!~' r:;,;.¥.;:.:!\~ ~,~,~ .S:t;;~:;,l" ~~~~.. ~r 
...... _., ~ ". . It· •• '" .... ••.•• .•..• 'l .. ~'" _b 0.. .... • .. II 

IN Wl'fNBSS WHmmOF, ACA 11m; cllmcd this .,Policy 10 be ntlixcd with Its COl"pnrlltll seut nnd excc\tteo on Jts bclmlf by Itll 
duly nuthorlzcd rcprcscnt .. !lvc. 

ACA..s ... II J>O lllte .... II·l)l)l 

'Y .. , ........ 

t.'~li· ___ 

~~~ 
~~)~:~~ 

,··l,. ,... ... ~ 1~ 

~!f!" itr't· f.1J 

\I(.~r"~ · ~l' 
'I~'J .... ( 
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EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated ~s of November 3, 1997 (the "Agreement") between U,S. Oank n 'ust 
National Association, custodian (the "Custodlan"), and ACA FlnullclfLl Guaranty Corporation (the ijlnsurer"), this 
Terms Agreement tI(lled 06/08/2001, Is hereby delivered, as <:tpproved, by the Insurer. The provisions of the 
Agreement (ue Incorporated herein by reference In their entirety and sh~ll be deemed to be a P31t of thts Terms 
Agreement as (ully ~lIld to the same extent as If such provisions had been set rorth herein In full. 

The applicant listed below will deliver to the Custodian! In the mtlnner set forth In the Agreement, tho seClltities 
described below: 

Applicant: LJ(owe Prlce-A!>soclate~, J1!~ 

Applicant DTC: [np!l] 

Applicant contact: James MUI:nUv. Ph IF
·• 410-345-2121/4ll1::liJ!.!: one ax. !i.l.l..{! 

Applicant Office Address: 100 East Pratt Street 8altimol'Q. MP 21202 

CUSJP No.: ZOZ(!!i!.Al.!:i. Enhanced CUSJP No.: 20186LCX1 . 

l:Iond Issuer: .CQnl1~ctQI' 2000 As_~t!ol1. Inc, 

B d D , I tl . Connector 2000 Association. Inc.Tojl Road Revenue Bonds (Southern 
on escr p on. Connector proiqct, G,r l'tlUl.\tiJle. South Carolina) 

Pm Amount: i Jj,500,OOO Dated Da te: lU/01/199B. 

Pue Date: .01LI!.V.2.QM Coupon: 0.000% 

Ratings - 5&P: BDB

fitch: I'll; 

Type of Dcllve,y to DTe 
Custodian (DTC/I'hyslcal): .. --. 

Moody's: NA 

Interest Payment Daler.: .lit ll. & July 1 

Denomlnat/r))ls: .$1,!,.Q.P.Q 

Second,uy MarKet SOG01~20 
Insurance Pol[cy No.: 

BeareI1Rp.glslered: .llillils tcred 

Settlement Pate: lliUOR/Z O.01 . 

. _ .. . llttJl:llcdward/jliI1l2exhlbitA."sJl?deftU"~2108 . - - - .. . ..... - . ..... · 6/5/2001· . 



EXHIBIT C-6 (Policy with respect to Enhanced CUSIP 20786L CY5) (ACA Polley - 50601-21) 

l'Q! HI!.r!)O!le~ of Ihi.~~r.0 li c)\.lhe !2Jl~,;;Jng I~I,"IJ}S ~l)?!V\~.~e I~le memll~lgs h~~,~lIbe l~w ;~~~ fOl;~ ll. "k~~~.o~~tr,' ~ Due forF~~l)lel\t" .,' 

',"It: ~)::~;;1~: 'le";;::~i~~~~~~1~li";~1';~~U#!;~~~~~'~~~;';~;~~J~~~~~;:~;~~~~i~:~~'~~~~:~'~'~ito~:~~~~' S~tie df.New York fif.~:nblhoril£~.a or }ti)lJ1(c.l/lb9.i l1\ v ,K~i closed .• r{5.l\o~t!inte.{rt.Pny.lIi~ltt~lf.nl/Y;enll' ']f,when refe~~Atg.'ro~ 
~~:.~ ih'ii'i>f}ilcipfll of IIll O»Hglllion, 'h'gl~lm~a nilinjrJtWHa(&:n~rcof 01 the il8tc:bn wlllc'il'!;lllP; lmn"&~1101!mnve' COll duly ctllle'lt':.fa} 

Inundatory sinking fllli'd j'edemptiol'i il11d do'e:~ nol~·ro.tcr to nny carH.er'dote Oil wh.!c"i pilymeut is dll~ by rensoll of cll ll ' f~r 
redclllrHon (other thRn by mandatory sinking fund redemption), flccolcrtlliOIl or other ndvoncement of m(l turHy IIllles); the 
Insurer sholl ciCCI, in ]1); Roole discretion, to pay Slleh Ilrincipnl duo upon such nceclerntloll wilh Ally uccrued intcrest 

... ... to tll(!I dlt(6"df,'l\,ccel entl loI\1.n 11~""{.i,i) when refeTrl.')l!jdO int6(~[l I ~on fl11;lPblj~f\tjon" the ' 
~!:l'f\<il1lhr':,!!!~~II ·Wift.n~It1,' or~iJ:'t'ori\.cl1s'ody rif~!Pt M;II.iiiill,'r~~iw Ivi~"i!i,l.>,'I[~9,fi'\he Pl~;i~i~;rti!ii 

,:,~sll~lL'm'lil;phe Qillp r<);.~ "!~'l)<sll~tlb hnvc pro~I~\lIif"f~gllil1 ' fU\\Q' 1~~~~!',;'t.Sfo~m' 
·'lMoicst8h:fiw..r:t:Hlc Oble &r-;RtIyfi~¢_I~t ornn Oblrf).nUon. iJ$l6'ti t.:c'bf"N'triJPa 'he l1t'!~fiM I 
' S\\trscC[ lI e;'11>,'M:'firmC'd~ ln 1lWl'1if/t: or written ndlf6'e' by reg,i(clJ8d' or-aa'Hi M~fifli1r fLom Ihe I 

Holice shall specify (i) the nflme of the person or tmlily making (he elnim, (U) the .policy NUllIbcl', (iii) the Amount Due for 
PfI),llIClll fllld (iv) the Due Dnte of Pnyment. "ObligQ ( ion~" fi hull mean the secllrH!~s insured uutler Ihe Pol icy, u~ described In 
Exhibit A, nllnc)lcti herelo, "OWrl('ll''' sh(lll menu the CHI/ncr of n hcncfkin l inlclost jll fI Imllk-entry pDsition, "Preference 

ii ... :' GIMAN'!shnlllllclllI -!\!Non~1Ym~)ni!eSUltinlf.rr&m·~~Iffi'Y.mcn l of IlI~r\ai pnt!l3i ill{t!.tMt:~rt'nde'·(8~ bl\tt>(Yoo'~'or HolLier liy.~lf>r Ol~:(f? 
{';'; o,~FJIt I t:Qt~lhe Isslle["~k§uVl;roqJtalillo~~~. hi9r~ilOiumen ~. ~~·pvercd f«jli~*l!.QJl;b\X~ql' ptfi§M~llhl~ RfGltlll. r~~I \~lIppeR tnb l o~~tc1(r1;J 
',.o.",:.~,~' ~f,~ '~9rrof COI11I' C".p.\'J~!I'd iA~itn '~h\'~u,IIj"Y~lwn' ~9.1l"I"lfos ,n ~'IIIJ.!1Ilblc"'tpi.crS!\'f ''!i)j'lc'V,l'll'/n,l()yifhln 'he m'ml/lf 
J _ ~(.~~)Y"i\J)plicllble bn~'K~t~ptcy ri\~;;:~iJ'iwjm~lm~!~it;\He'roregoing. I~~(er~s .. tQ\iJA~' ' I\n(fJ.'I-~?fa~j'~~:S1J111 1 mcan, ftS~'?~i 

pnrllcu llll' Obligntion, tho person w110 I); entitled 10 pn'ymcnl \Luder the terms of sucllbbligntioll , OilIer thon Ihe IssllCI or ruty 
third party Vlhose dIrect at' indirect obligntioll constitutes the underlying security fOf,SlIch qblignlion, 

, .. ~ t,9ik~·1\cl~~Y th~~.}1~~~~ Il ll\i;: :-::,,~ '~~ :~'l{ ~":.:::. I~";t' l''':~~t: n',,-':: ~I:~ 

n ' " Up?n.,,!'cc~!p.l of No,!f,~i,ot~~o~~n'ymcnt from,~~h~ C~~~din,~"J~~}n~urc[~ oD, ,1,~~!.{lt~1' of the " 
':i,'i/n"I),I" iYW,.lt.'l':" f(PJ',¥CClIiP),(I' :t;\Q' Icc of N q~l\n YPi!l'J'" J~!\I,rl71'~') ' l~ A!\\O}ln,~:WJ}e for 
,1t ,. ... ':, ,_' • ' ,,", ""/, qlu. "'Ij" ) ~' Ii"""'''\r !I:-"" , ... ~' ,.,~~ tI(111' 'l: ~" 

~1iI!W\' pf~i¥ml!iIJlf ' n~~;fcl~YA(~;M·" hc J","rcrWY!~lo C@!g~,Wl ;of~!l;e'I'I,d"~!'2,iMf 'ho dghl ~1~~:!~ii[~I;f;1!~~!~*~~i 6,vner, llS tli&:cn~e mny bc,~ta I"c(;elve paymell' a~,the Am(~iunl'~ Duc-fol' ~a)'J'iien1 nnd (ii) cvi,"",,,,,, 
inslrumcnls of nssignmcnl nlld ngellcy. which lnslrumouls shot! be rcosonubly saHsfactory to Insurer soh~ I I 
It ll rights of the Cuslod inn, IIolder or OWncr rclntihg 10 the hl.~ urccl Obl1gnUons shull thereupon vesl in the rnsLJrcr, the 

~ .. ': £-.;"1~~9~!rlll shA ll disb~!tsc f~~~l th~,;~f.?rcsni4 "~J~g r~RRJ~~~ ,!ICCO\lll l to HI:: .uol~~r or ~~w~~r' ns ~Y~" c¥~,9..AVflY. be, Jlaymel~t}tr (h 1?,,~.>( 
t, .". , h,\l\O~t~I~~IiDIlC for ,~:Pl~1l9!P~( ~p',~I" ' Ql~,. ,S \ ~!;I!dis~l!.r~e.r}~nl, the rll~,~~r ~l,P ~~o mi·r~ II)~: IlTP.IW(C~'kIQ., the righl s;..qr.,lh~~:~:, 
I"" HQJuei;~I,Ol'lner, 1I 1~ [i(di!)i!" l l:JghfS l&:t~cJ;).\>o ~lij:)1"qf.1b. ' he cXlcnL~j U ;pn'illi nfS1H!,,'h,&. " Sll/lil, hcl~l"rlef, Til's i!Qli1y;; 
~~,; ~~~1 .. IJ?~r;nsure nEnids!~Y:'~'of 1\J1J.;,p!!~~~n~~~pr,i~!!.-~I~~2~\lCh mny ot ~~I~!, e ~~;lhf.~~!.~~\y! ~lj,!~P~2~;~~\i\Y Oblign ljO[U,~~*[.t , 
I~'::- :",e,~,~:~" . ~:J:~ "';,~e'~,:~ ' r~',~ ;~~.,,<)on~'~!Y· , '!U';') ':,:f.1~§ · ' " ·,Th" iwD:-r,t~' , )~'l~~ 

ACA-SMU'OIIRcd l -,!)9) Pago I of2 



I.~.;.·:.' :~~ ':'N < .. ;~ . '-' >~'?~:!~7:?r;~8~f.?@ti!,*,#'4~~:;~r(~r:~®t'\7TR1$2A¥f~. ~,! .. 
Ii _ "iJa.~J .• , ~'ltl~ ' ~ .. .,:..".(~: ' .. J "" :" ';I' ~ ~" \',~ll '. ~ . '~' ..• :I'~' , ... ·u' I .. r;· ..... ·!ft· ,· 't ~tJ ':; 

-. .. ! •.• ~':'"...... ... .• !'" ",.~.:~: ~. '''::'', ~a.",.t~,~. ~ ... ~ .. ' ... :',,"#' '" ." ,':~ ' .:../ ':- !~I 

P"ymcnt o r oily Amollt Due ror Payment tinder Ihis Policy which is tho result of a Prefc,'clJCe CI~im lilln ll bo Illude un tho 
fo urth Husillos:I D:ly fo llowing recei pt by 1110 Insurer limn the Ctlslooinn o f (i) 11 certified copy of lite order requiring the 
return of mOlleys lind glvinC rlse 10 n Pll~reronco Clnlm, (II) tl cerlincn lc of the Holder. OWner or Cuslodhm. ns thc case mny 

;:;,\'bc,·I/iM "JfC.h;Pii\er h~qe<;ji;<Jj~Y:blll,,,,d nndijj:.llo tJil~jeC I~(\l:l~.~ IIt.iilICI11.IQ'~lf~"i8Irn,"")llllr .~··~'1'''. ~ "I!Y'lilll ~IOiJ c"lr;'i~;'j 
~(~:OYij{£r, ~'":lhe 'u~se nHIJ b6~,lrre~'6iIiibly n:;slgnlhg tQ~ffic Jit?tirar-5JI.r1~~~s fiNd ~1"rn)'t of such Ifol(Jel~' tf' o.Nf\pr ],o'Ttl\1n a. o' th'ii.: .': 
~;.:MWentii1\~' [lr§Y!ge~':.: 'If\('i((tho~rlVcgolng doc'i!l !l~,as rfi~cc~lycll st~Fh d.~~ fhltC:~ not n B\I~lil~X }Dny~~~~~ nnpi!ff:Q :j>,nj?;,; ,1 
·1~P.llern IjrQYJlill~S H\IIelon't\py.;nulrness D,y, t~~J\1sur., · ,~)I1bllJ;."k.,\'l!~~ h 1!\IY!l'~I!l-0n Ihe finh ItYsipess lll~Y'fJi[QM"~lsueh!.jl";l' 
'dRte. PAYll\Clit 'of nlly l\1lli:S~firDuc for Poymenluilder this Policy whlch"!s t1l 6~1'C.S \llt ora PreferenceClaim sfinll be disb(iise<I'· · . 
10 Ihe reeeivel, conSCI valor, doblor in possession or truslce In bankruptcy ntlmed In the relnted oreler nnd nof to tho Custoclinll, 
Holder or Owner dirc:ctly, unless stich Cuslotlinll, Holder or OWllur lUll; previously refunded nil or n pnrt of such payment, 

v.:.~ ·PUJ~\I~l)t to n legnl.ffquh·cJl1Cllt, q&.@~I~!onstr.n'.fd 'S',J'\.~~n!isfnction of,lbe IIJ§[{er . ... !j~:.¥.. '-'1\" l':.I')!'~" lit ""1·' 11" "',' 

(~ ~.: ~iX~~';;;.~~CIlI of n Na)fpQl~tllfl;m~·Ct&~(6dl~:;;~hj~~·i~;·;i~~n c1nlm fo;f~~ytwa',; \l;nis;:·~~1k~1!Off$9, lb~b;d~~ib receivo ;ilWn~ti(~' /.:' 
(~ ~~'i~I~'J'il.!lf. the CUS!Q!URJ}fns 1 ,j~ nft9K'lfYiVlt!n9'~~pf tI[Qj{1-1oldcr 01' "~p,.:~\it', n$;l\~c en~.~~nmi~bl$(;§hn ll·r~~ecu'e nod ~~ij{i. ~~~ 
to:.': 'JlPRl!wv nte 'ns,rumeIIJ~lg, flss lg!''!lWltl'ltl IIf~~,:,rnsY!~6t :lmp,khu ll nppolnt 'Wf}nsut¢~~ns~,IJ~e·' ngent;,o(*\lEII:Ji6Ider or OWller.h~1 1 \\ 

ot'(lio Custodi fl ll in I\1l}' (gn l proCte'tJJ~lgs remlin8111~ \fie Obl1gnlions. ~.. . t" ~ ~ ,1..- I ... 

IN THE EVENT THAT A HOLDER OR OWNER R1JVOKIlS TBE Al'ORllSAID A1TORNBY-IN-FACT STATUS OF 
TlIll CUSTODIAN, THlJ CUSTODJAN SHALL HAVll NO 9UJ.JOA'I'JON TO DJSBUJtSn PUNDS PAID 1)Y INSURUH 

"p,"ANri,l'HlIf.i!,ll).' TllI\ Cl!'lS'1l011JAN l'U~l1ANif/ll'o_~tH1~~J'OUt.cY,i'[J/.'I!'lJ.. ANI) UNll~S*'SU91~~llfill.PE!\:.:OJ''!l';_'.'1 
'~'.'OW~lJl.\J:l!HAl;ff.ll~c~rp. ANi! DllLlVI(R;~d~~NTSiSA'U~').'AW..O~~'j'O 'flnt:~j ~)J~Il,:' JiJl(\Jl<;t~Afi(ik \ 

.' 'lI~,~lO~):lN'li'l'O . 't Il ' SUru-liI. OF ALL 'l\: t:1ftTS:;mDJ[. /1!J.!J,'iXU""w·JA $(uc n HOb ·1li\',OR.@NI).!1.Rl\.'}-Oj\-
" t,1ly J·(A\;In -' ·tiArNS" ", Ii' f."liBR OFTP;" .1i'UG,(" fQ ." ,~ij. ~.j, • .t .• ' " ·;:F ,; .. ,~",J ".; .-~1: ._. 
".!Se .'::'\.:~." .:.: ., \ ~!, ~'>H ' '"I:11 .:: ''Id~ ",,: .. '" "."'II'! L'~'.!""" .... :~~. ' \~-"'~.ll."; ~.~~ ~:·?-;r.'·> 
Followjl18 filly defoliit hy the Insurer in the pnymrmt of ony mnOllnts due under thl/: Policy, eneh Holder or OWllel', ns the cose 
mny be, shAll hnve the right to J)tocccd dircclly lind illdivlduoUy ngn/llst the Jnsurer hI wllntever monllcr such Holder or 
~~'{II~r deems Ilpproprintc 1I.!1(1 sholl not be req~irc.~ to. llclln COllcert y.'ICh eml' otherJ~ol,dcr or <?WI~CU' ~r theCustodiAll. , 

'~3 {i~H~~lli~)nju01 :lIld~~:,d~~: ~&h(~i~Cd!··t. tI,rsft 'lii~;'i~1~J~i~>,nu , c ill ~!i~ffiky~!.~'injlf~\lR~l~'Ill1iTl!n;'!l~~ sllch pre;~f~n t§;' .~j 
t ;, ,In.: Inlm:fr , hnll eo1iwi~. :Wil~,,!,e d,1 fr·~rf . l~ O~jl8.'t1ons 10 ,~qA'S'!iiIQ(~.!I~: lftlll1 o.tr,q PllL1wn '!t\I, lhn 1".mh"i"'n'l~' ;;J 
t .~~~tl~9:\· rcl(l lillg to I~~~:rolicy;~~, ~~tnbl~jQ P~[~Clrl!F;. ti.stnllmcnls, 8l!l1h.~mOlt'1I~:~~tn·~4e d~~c(1~IJrA:tupn.ol1eys ~ny~~~: g t{ 
~~:. 'clith' l ffi ldcr or Owucr;rt\S the cA~C: 'hnly bo, :hikl df..lfI~.Ctfs lody Agl'cenlenf'(or rfb"m~tlleysll)"ynUl el1lliJ1Jr this Policy IIfH t. 

thereof) fo,' cnch scheduled periodic paymcnt of Amollnts Due for Pnyment . 

This Policy shnll lIut imillrc ncninst the fnilure of tho Cllstodinn 10 romit nmollnts received hereunder 10 Ihe l:1oldcr or tho 

~~;.;,0w.!.~~. ,~~l.~..:-, . :::?,~ ~~ ? tt;~~·. " ~':: d·'=~ h;'~il.~~"'<~ ;;;~ U,~ .. ~~·;!?,.. ~":,~; p,!,..---; . :II,~:;~~:;. ;:C;;' :-t ~."..'!~ 
~U;,;!'I~:li're~~l!~m (ofi.1~ifE~Iioj:!i nb!:Jefundnble 19~il~)!Ye"#~Jin~!&1j 1l2'!~ n~Jne'1f,'qf the Obli~il~?~.i!pti~e!S m~i!.V-l.ty;,J,~: !~.~ '! 
\~J:fjfi' Pot!l;ijj.~.bii"nil~;llnl!r~~,e,<I!~i>1 in Ihe e~!!I~1 fh~j)91~INr ~~n~@,¢.?q:irs its J nlert1d6~ihe '(!~!)i~qjff~! o[:t\i",if,;!.,.! 
'nf~hnll1cd'6'I~ )11': lh6 Posil i6fi:J!(ft~· , tfle term "PosHlc'in" is der1nclHn tMfCuJ/odY'1\'\grecmcnl) nndi:\Vnive.~ IIbt'dj;hFto I1iBe l vl.i ,··~:''ti 
]lnymcl1t flom the Im;llrel· undcr thl!; Pollc}', purstlll nito Sect ions :i.03 (f) rtnd 4.06 (b) of tho Custody Agreement. 

This policy is isstlc(llo tho Holcl ers nne! the Owncrs lind is lIontrnllsft)rllble oxccPl ltJ m:c:ordnncc with the Custouy Agreement. 
i r:.~ nl;~~ ~!~nU ue 110 ~~~;elcr{t~~n l!!rJWmJ dU.%~lItlFf!!:~dtolicy cxccYk~1 H,\~!,~O I~hrf.~O!L\(lr lll " Inf,w~~;;!~r.hls Policy :jl~J I ~P :;~i .l 
•.•. gg.ve/hcd by tho Inwr,oftUe I.Hn(010rN~\"'. YO~ ... ~:.J q .. ,~ c:>.. u)u ~t.,. .. ... ", .~ .. (.,.. ">< % ~~.) . , . ... "'l 
!~~ !~i,l' ~i~cy I, nOl t~p,t~~ b~)i~c ~~;:-~eJZ cl~:~IIY li~~'r.nc. S~li@.,~~",I~f;pecJii~b rlll"AQi~. i~%i \I,. NC'~;~!~' ;\ 
r ~··~ 111"1-~J;l'if 1"" .· ... !.;r ,fj;,,:. .• . ~.. l;"~'I~NIi' ... ~~- ·:flt: ..... ·XI.$ •. "X ·' ~t' ''~~¥''~ ifi~~ "*t 
,. .... ~ ! I) l~1i ·tlnu. .~ .... ' '·' .. 1 .... . .. ,, ~ _lI':'O>""fr _" , '1"." .. . ~ ,... ... . ~. " .~.,... ,~ "... 

/1. _ .,,~ ... . " ....., .. .. •. , ... M." .~.. . \\~..... , ~ _ f_..... . .,-

Itf WlTNfiSS WHEREOF, ACA hns cnused this j>ollcy to be IIfnxcd with lls cotporntc SOfll llild exeeut~d 011 its UChAlf I>y lis 
(lilly 1I11thOII1:cd rcprcsenlntivo, 

ACA·SMIE' QI{RClv.ll .99) 

""lit 
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EXHlRlT A 

TERMS AGREEMENT 

Pursuant to the CUstody Agreement dated as of November 3, 1997 (the "Agreement .. ) between U.S. Bank Trust 
Naljonal Assoclationl custodian (the "Custodian"), and ACA Financia l Guaranty Corp0riltlon (the uInsurer")/ this 
Terms Agreement dated 06/08/2001 , Is hereby delivered, as approved, by the I nsurer, The provisions of the 
Agreement are Incorporated herein by reference In Ulclr entirety find shall be deemed to be n part of this Terms 
Agreement as flilly and to the same extent as If slich provisions hnd been set forth herein In full. 

'rhe applIcant listed below will deliver to the CU5wdlwl, In the manner set fOlth In the Agreement, the securities 
described below: 

AppHcant: LJlQwe price J\ssoclat~,~ 

Applicant OTC: [III/!/] 

Applicant Contact: J.illu!~':LM.utIlhY.. Ph /F 
. 410-345-2121/410-50k 

one ax. 21lY. 

Applicant Office Address: 100 East p,.a1.lSJr.<u,-t..IIiIItlm.or!l,J!IP 21202 

CUSIP No.: 20Z8GbJ\WJ. Enhanced CUSIP No.: ;lO.7pqb~.'(!; 

Bond Issuer: Connector ~OQO ASfiociatjonJuk,. 

B d D f tI . Connector 2000 Msoc! jltlOIJ, Inc. Toll Road Revenue Bonds (Soy them 
on escr p an. Q:mn.e,J;tptlrQiect. Gre.enville. South Carolina). 

Par Amount: $&,lill),Ql!lI. D.ted Date: 02/J)ln.2~..Il. 

Due Date: Ol/01/202G 

Ratings - S&P: rum: 
Fitch: NA 

Type of Delivel)' to ~"C 
Clistodian (OTC/Physlcal): ""'" 

lnterest Payment Dates: .;rn!k~Y_ J. 

Denomln.tlons: $Ji&lLQ 

Secondary Market S0601 .. 21 
Insurance Policy No.: 

Settlement Date: OG/OD/2001 

hl tp:lledwnrd/pim2cxhi bi IA.nsp?dcIIUd,,210~ 

Coupon: 1!.l!lI.~ 

Moody's: !!A 

6/5/200L _ _ 



EXHIBIT C-7 (Policy with respect to Enhanced CUSIP 20786L CYS) (ACA Policy- S0601-n ) 

, fp.[J~~~poscli of th!~!:oli<;r .... ~hc ,~?,lla~iug I~!'~,?S ~J~~ll}~~.ve tho mcml!~~~ h~,:~nb~~~w.,~~.1 fbl; /IJ. "~!.!J~~!t~ Due for P~OAlcnl" ..... 
~i'3 $1J.gJl.ln~~n the Ilmo.~\I!S ~f.;~oW~~Ylllp,nt\ IlI\' r4~U9hct~!I(ijl~PHCnbIO. b,Yd~le,~IO'Jr..t!Qf.liJm.pn~l [ I ~OY.tl\~!\b~~.r'f\dc by or:;.~r;h l\it:r ,~ 
I;:~ p"lho11i\ller. "nllsh.!~lfl.l'lt1Y,,~~,'1I ''1>!1l 'l).r.d')(mheF.' ". SnllI"lnY! ~~~'d'RV n tfl.l)]:~'l, '1Iie!"U"~IM' iIlStl'''tlon\']ll 'b}~ . ;:;. 

§1I'Itc tit' New York R,c;:'IUfhodf,l!1;I or i~?lhltedlbf.l~ I~, '0 closed. "U\)6.'.-en!c,OfiPn),lfiOill':' (lnll,rircrlrl .. I I)'whcn rorcrr I1lf,10 )J 
'f\' tli~.Jitj l [~\p"l of nn Ob1j~'lilion, 1 1 t6"~lfllid mnl8(it~~dd(o-.11¥oreof or the d8[e~r'~n wHi6j~;flib: s'nnio'!$hnlj.!J1i\\-o~cn duly cnU a~31 ., 

millldntol'Y sinking fund redemptioii and does nol refer 10 :my cMlier" (irite 011 whl'~Tl PIlYJ;;~~t is"d;,-;' by rei'lSOIl of cnli-for " 
JC}UUllIptiOIl (olher thnn by mnndillOl'Y sinking fund redemption), nccelerolion or olilef advnncement of mfllllrity unless the 
Insuler 511011 elect, in ils sole discretion, to l':1y such principnl duo \1l'on slIch nccelcultlon together wilh nlly uccrued Interest 

·':,il.7IO II!?: d'\~~f.::~celfrt!lIOlp,~n~~~"~~I) when r(\f~r[!n~'(~~' i n!~':~l~~!' tl!~~bl!.~~~iOJ,:t ,Ihe SI"ted'!~l?tc f~tp'!XOJom"~f i~,t~tc*.:::~:,~,~,f, & 
'li~:Jfql~orl'liP,n'ID~9n ~~).~ o>?,(l,'''q)jjtcn,'ody rl;ll,g 'PJl~SulWpl,rs9Nl' 'l!;~'lI!lq lI'~i;~!ho CnSlol\y.~l'A<tlmqUI!·I'j.(~n~ny.Ol'ln lf,'ip -\ :: 
':;11!~lfn"1rl~ho r.11J!'r~st '~~~"u#J~IP hove pro~~~Wf"f¥?!~nl f~nlls %V'C!r,~Slo\ll~f for I"Y'"t~'\Jl1ir" "~~f~1 P~(u\II,~;)l1l1lil1 .~ :R 
.. lm~est ~it,nny(n\l6 Dnle d¥.llnyNtd'~ 1 ofnn OblrWiUtn, ~F.llHlo.d'Sf N'OIlpatlii t)llt!!.~llUU menn len ))\cfil!c dr;,ele.ci'rolWc ncol~""" '} . v 
~~i\\bSCCJIIC~fl Y\Hibhfirnfedlirf.\'VnniYg; or wdneu ndt1e~ by reg fifeY~H ol'!t'JiJtlne'i1:¥ha'll'from 11m Cus MI1nn to tlfu ;r~s\frer.~ 'nicli'-~~m' ~: 
notico shnll speci fy (i) the nallm of the pel'SOIl or cntity mnking Ihe dnlln, (ii) Iho l>olicy Numbcr, (i i i) the Amount Due for · \ 
Pnymcill And (Iv) the Due Dnle of l'nymcnl. "Oblignliolls" 6haUmclUl lhe licCUi l!ics insured under tlac Policy. iI:S: doscri1x:d in ~G 

I Ex hibit A, nllnc:hccl herelD, "Owncr" ",hrtll menn the owm:r of 1\ bOHcficinl interest in n boq)<.-t:t,tr.v. vw:ilinn, "Prclb[cnce ' I 

l~ ~"f (§jiltil~~:Sl!n ll mean~b;:t'lo,~p!Yn~e)1~~r-~\tIW,niq~~nt~<~Y-1~~,glent of p/jJy',1p~lw h!t~toS{~i~,dcflA~mf~~\iliif::?,r Holder 11Y:'w ori~r I~~ '0 
! ~;; ~~'f!n l /'Q~ lhO l"u"·l!!:."!yMO~Jig"loili~'(i'lo~!pnll&~."~ c,ovcrcd frIljJl;i'I~U;O\'w.qr p'~I.qr ' l!Il'! "llm.l. I~J·,pp'nlnhlq~\dtr-.' ~j 
,:~; Q 09.1111 01 oompe(~lllJ8l'I'dIQ:U~n ' ~~I.'l'uiiUjl"~l®u' ~l j1;tllule, nn n\'llm"W. 'l'1~le,,~~ '?:'l&Ucll''0lvn!jii.Wilhin 'he '"~f,ll\~' ;;; 
'::', ~~ .... ifiljf,ftl)pIiC(lhlo bnfl~J~!ptcy liii,~it~:'f:1biw~~~ttl~~~~~;iR f forcgding. t!~~:~~rms'~~,~?~~r!' m,l~~ 'fi? I,~§~!:£fiflll mean" ns~o " n " 
., .. particular Oblignt ion, Ihc person wlio Is cntltlcd to poyment under tho terms of suerl bbl igntion, other thall the Issuer or lIny , 

tll ird party whose direct o r Indirect obllgnlion cOllslllutcs lite u~lderlyl ng sccurily for such ObJigalioll, ' , 

, UrOll(ecel l:'~ of Notice of ;NOIJCriYIHCUI rrom Jha CU~lotlir\ll\o tl~, Insurer. 0,(1 111..0 Inter 'of tho .1)110. Dnle 01' P~lI~nt or Wi thin • 
·~i~p"f~r"jU.~1i·~.hnl\'if;I.' c~1:Iai:o,r,l'Iplico ofl't9nRaYl1{JIP'" IY\j(.'q,1ii9,shllllJl A)Jl"]",~;)il~, lor P'Y;iiA~1 \~i.(tn ';~i.i\~lo.\1 n?filu~'ti~~~i 

'~~Iol,~~: lle~~;.by thC)~1Js~911I1Q~~ ~b~, ~~:.\:.y .p't! J' -;;: ~~it! h~";-; ~i":~ -::'~:i~ ;~'!' ~,;\' ~;r ~It;:: ~;rll J 
' " •• ~' ',.0..\ '?,~..... r.1c ." OS" 1'.;>!"":........, '''i1. \i"'-> .1\.... "",''l'U' ' '';':K ..... I! "Il'" ""~ 

~:Utlp" pfq)~W."!"jl' nnlndol\~~ir;!~: !hc 1""' .... ,\lNhc Oi1l!.M[b,I£;6f;(IJ; CyJ,~~I~'i19r Iho rlghl d.f!JlUi C,~ptJi~II;:f.lo6JH' ()l~li,i! 
(}'vner, nS 'ltro--cfise mo9 lJe '- 'fo 'l'CCCIVC pnymcnl ''b(' lhe AniiSun&: Duo-for Pnytilcnt tll\d W) cVid!ncb. illcl~fiillg 'approrirlll te , ~, ", 
insln llnents of nssignrneul and (leCHCY. which instrumonl!llihull be rcnsollflbly snlisftlcl9ry 10 Insurer in Us solo disclClioll, illl\1 ' 
nil rights of the Custodlrm, Holder 01' Owner relnthig 10' the insured ObligllliollS shnll thereupon vcsi in !lIe rnsurer, Iho 

~ ~,.. ~M~lmJ!il n shnll di~~Jl~'se ti:9,~ Ihr.;f.,~q!c~ni1 ~ggr~I!~~~~~ ,~CCO~l1lt 10 IY,9 .. H01~!: or Q}Xflf[' ns.u~; C~$~t'Jl~1.¥ be, pnYllleIU.S~ Ih~'I!f , 
~::: f..~il(iatl,t9i11) IIO for ~~Qy.m~!~~~ V,HP,R~QI~' S4~ 1! , 'dl~gl!r!0'1':l!b,nf , tho !u'U£$l,r f.l ij}1 b.ec9ml!.~'!u Jly''' Ill>~ 3{1!e(lt'~t9, the rights;l.i_ 11 ~~~::, :-~ ' 
';::, )'l1l1dc!:W,OlVncr. inq ladlllwnltltl.:~j,,, I~J.c¢,J~~ ~~Y)l1c~(.\lI 'hc cXIeI1~~f ntl . j>,llirotnl'\ibY:'I,e. " f~ hcrdm,der. Thi, I! ~i¢":~ ::' 
i.!~l ~~~)J~~ll1sul'C ngo i ri~t~W~s of ri}~;p!.~~m~~pr;?~~~I~l1Ich mny at'~Yf~ ne t~~~~t~!w!)iJ.~c~.~~~ ~~~~~!iy ObligniiOl~~~~,~ ~J ~ 
tt.c.. ~~tf', .. .'~:f.'r ' ~.~~ '~:J~~' n'l.:U ~Ii"''!~~t,~ '!~ :~ ,,:tl~~J!f' -!'X~~ 1~~R::~r:' '~<:,:.:.IJ' ,l R 

I\CA...'iMII-'OI [Rov, II ·')!)l mge I or2 S 

1~~.~._~ .. ~.~.,.~."~_~.~_~._~_~_~_~ __ ~.~~~~~~~~~7.~~~~~~~~~~~~~~~~~~~~~~~~~.~.~_~~ . ~~ -' dt·'Alrit..s." "";;~l.IfI" ·- . ....... . - - ....... . ..... -. - ~ 



Pnyment 01' IIny Arnall! Due for Pnymcul under Ihls Policy which is the le8ult of 1\ l'refcrcnce Claim shull be mode nil Iho 
fourth Dusiness Dny following receipt by the In:'>IIrcr from the Ctl~lodinn of (i) n certified copy of the oreler requiring the 
return of moneys amI glvillg rise 10 II Preference ClAi m. (iI) n ceHificntc of OWner 

1;~be':Q\~1 '\I!:~;(>J\~( hl"~'lee~~I ~}r:~/!tereu ",~d'W!'OI~il~jegl~i\;;Jfty,~ lny,;,"" '. . 
{~~wu~r, n~ Ihe c~s~ n'll1-b«Jrl'ev()~hbly nssLg,1Ir#1 I.oJ uo l. i'lSd'l'6r~m'J"IRhts . 
:t:~gJjgntltf~)R.! l )rlliac~ti 'lIf~tlhe~t~JegOIl'tg do~l,,~~s It~q+Cc~tVbn ~l~ln d,ii{\l·I"'{i·J! ~:j~;:~~t~~:;:'~~~~:~::~j~::~ li~lerfl ~~~Yrjll$liQl\l:on~~n..Y~t.I ~ lIl es~ Day. ch~IJ ,snrel'·fh~u.'!i1~e:§J~h [iJliiQll"il."on 
·(\h{e. Pnyn'ledt bf ftnY'Am5Uiit bue for Pnymenl (u)tler this Policy \Vh l~h' i s of R 

to the recoivcr. cOllscrvntor. dcbtol ill posscssion or Itustee in I1ll nkruplcy nnlned in tho rcln ted order find not to the Custodllm. 
Holder or Owner dileetly. Imle.<;s such Custodlnn. Holder Of OWlIer hus previonsly refundcd nll or 1\ pnrl or stlch pflymcnt, 
Bljmumt to nlegnl rlqlllre~.c:J11.IJS.~,M,,o lls trAI~ (j JP .. ~J~ .. II t'.lisrnellon q[Jbc hJ~\lICr''' ''(;'''''II' "'f." .h~'~ ·"'·'" \wl:~ ..... lI: 
.~ ~ " " -':' .. . . ' . . ' •.... ' .. •.. .- ,'.' •• """ P,P-... " .... , ..... " "t'N'~"" , ... , "'~' U.-l.' 1., 1 .... <1 • ••• .l 

J~t.~·ny~*nt or fI NQ,r~~ft?~lIt;:;!J!~· cr~~~~d~~.lsh h)mnii~,i\ cillim fOI~~I~§(1I Uffll.Hr tli!1'ot!9g· )ll~rdt11.f? reCeive p;ry.~~J;.t:': 
,l\~rptIlWp.I.' the Cust C!!ll~\lifns ~1~ . nIl9~p-~y~mifnq\!.~f tfi~~~'Iolder 01' O.~:u~r: fI~~Q\e C~~~j·T1y\{l(..lI~~.hnll~~ccule I\lld d.rll~r.: 
:nill~ml-!tlftle inslrllmCn!§~9,f nssigl.un'1~hto I I,n:jIlS~\rgr~1~~shnll ftJ>JlOil1l~Uf~.ln s.u(er;Jl'd!l~/Qg~!l l' ol.~t\~ tl'· ijdldcr or OWI\CfJ\l~ 
Hrniet usiodinn in nll}?ttrgn l proc~clIjngs reljmng~'o11fo Obligations. • j, ' . :'i '" t .• ,... .. 

IN 1'00 EVENT THAT A HDLDER DIl DWNER I<BVDKllS TIlli APOl<ESAID ATTDRNEY· IN-FACT STATUS DP 

Tl-ll CUSTDDIAN, TID:! CUSTDDlAN SlIALL !fAVn ND DlSllURSS'IB~~~~it~;~'~f~{~~~:~:b'''''-'I~1 
~~:\AND'j'H\l"[,);::Il~ 'I'm! 09S~0DJAN AND U 
" ~hl\1l'/B~fAtr' IJKl.l.COiliJl li.!'t(l t;i~SIOI'l .' BN'ldO '~:J'fiu llJ'fuJ!lii\ 
"f,f/t'iH' ~-t$j;lItS;' 1miJ~?tmR 

_1'_ .e... . ~ " . .. " 
Following nny dufllult by the Im;uror in 1116 (lnymtlnl of filly ft tnOUllts due tlndcr Ihis l'olicy. cl\ch Holder 01' Owncr. flS the cns£) 
mny lie. "hall hnve Ihe right to proceed dhcctly ftlld indlv iduQlly ngoinsl the JrISlIrcr in whatever mnnllCr such Ho ldt~r or 

~?~v~;.~~ccms nppr~~::jnteJ.~)~(j s l~~ I~:!t .be r!~~Jr~~, ~~" ~:"~ in eoucert .~~.h <I~t~IIt~~!!£~~~r o~\? ~Vtl.r;::.%I~~ Cll!uodinn.w .. '~ ..... ~ 
f'i:1 Ij~!i61P.t;~nlllm nl1d!.~~PCl~~~. r~!'fff il1~~f(,: ! hl}:$.ol!*~~blre;ifn?,~ble i ll J~~gll]~hypi~I~I~·~rl\~.~~~n~~.jfrJ\1I!~~f such prell'i'.!i\~~ l I~~Z! 
iii5 il'w.,IntUler shnn eo\!,oi\\~t\v'I!\!!1/O di!l!.ye~*.'~f fIll', D1l!i~"n"ons 10 {lj91<t~I{o~Ip''l: In'9\, qnliJ p~ij!on ;~(.jlhe preml" ll~" l~v 
1'.;;;. R.~r..eJl~~~ roJ(\tillg 10 q!.i~~!oJic~'~raPQ~·f1»I'llij · fl~~U.~~. ! 9~I !Jjtnllmcnls, sHglri'OIou'!\Jfi\~lI ip'.e Im~jlc ~~!*~HI:'J Il<'JIleys pnyaV.~ f9' 
- ~~~Id·ro ldcr of OWllei'?~tthe cl\S~. il"l\:r be~ll J1de~ mw;cl stody AgrccnlUI1F'(or frll)~Il't 'lieys')5H~n ·Uf.wa{:'f th is Policy iri' lfe'it 

thereof) for cnch schedliled pcriodlc pnymcnt of Amounts Dlle for Payment. 

'rhis Policy shall not insure ngninst thc fAilufO of the Custodiflll to remit IlmOlllllH rcl!r.jved hereunder to the Holdcr or the 

~.~~O\~r· l'!~C.: i!ttn ~.:.~ !U::-~~::-:::.: . 11:~ ~".."J:'~ .,~.f~~~t~ !'~ f~~; ... ::. ..... 
~!~'hJi1j~~l !~rn foh l., i(~.dli~t~ 118!:(~ru ndllblo t!{i.f(\~S:eLl{~»tl nCl!f1!n¢:~!e JY~Jne~1;.Yf Ihe D~n~Jl!'J.~;J?~i~~!i ~;,~:a)j\, yjll!~ 
\~lIli:ponW{,,!tb'u~~ I.i.ci~'ji, in Ihe OV~l\t',lmfllh~X!~I~gr.sl·r ~,~, ,,,ri~h.al\WlS lis 1~':,~]~~~~~J~l~;,o£l~~~il,,;:;I~1 
\I1&ur:lllcc-Ui-iltl,=1he }:'():;;ltio7lMfisl> tlie term "Poliltlonu Is deOlto.Uf'in IhcfCuM(e«I)I:'!Agrccmellt) , I 

Jlnymclll from the Insmcl' llllder (his Policy. pmsuaut 10 Seclions 3.03 (t) nnd 11.06 (b) of tho Custody Agreemont. 

This pollc}' is iSI:uerl tn fhe Holdcls nnd Iho Ownefs Qnd is Ilontmnsferllblc exceJlI in nccordnllce with the Custody Agreement, 

1;1}.~¥,y. .~11~11 be JlO t\lrflerr~!QII J 1PYt\~Y~~\.(h,~~~,l(j?:: ~~!J'¥~ IiCY OJiCC~h8tll l\il~o lC;:.2J~t»r.~ .. pf ~J~~Tn~~~.~~I:J:: ~~l l li Polley ~.QatJ bi.:-:t 
1iOM\1.a ~Y lhel<"1·nflh.'S,"r •. MNc"YOlk' . d ~.'" ~ -. ~ .. , . • ' . "'~ 'if ~~ .. ,',. ,.,. <" " 

~~l' ~~I&Y Is nol 'Ii~.i~,~ ~~:~n li~,,~}.,,~~f~I'Y ~p¥""nec s;~Y,ui~'~I,,~g;pe~l~~j, i\t-r Y~o i.Jf~f Ihe NCIV~lkN 
J' 1I't .... .c. ... ~F I .... ,( .. ~ ~ , .. tI· t<\~ . f ... ~ l:t~ .~,f'~ r l1~. ~~) .:1.l\:,· .. 3r: ... il~, f.JJ; ' "''~''' 11'<!;~~ 
... ,l-.\~~H\i 'till( . ·'::A .. -:- "!::':I.~:--" ..... ~ .. : '!'. ~!,I'},:,-a.. '?~~ .' v~';.~~h~ "" !:V: ·< ·':'n~ . ..... ~ : .. V 
'IN WITNESS WHBREOfl. AC/\ has cnusctlthis Policy to be flrfi xed with jt.~ corpolllle senl nnd execlltcd 011 its buhll tf by ils . 
cluly nUlhorizcd representAtive. . 

. ... CA ·"i~IIPO I Ute .... I 1·991 p(!gG 2 or2 
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Exhibit A Tel'IDS Agreement Poge 1 of 1 

~XHIBIT A 

T~RMS AGREEMENT 

Pursuant to the Q/Stody Agreement dated as of November 3, 1997 (the "Agreement") between U,S. Dank Trust 
National Association, custodian (the IICustodlan"), and ACA Financial Guaranty Corporation (the "Insurer"), th is 
Terms Agreement dated 06/08/2001, Is hereby delivered, as approved, by the I nsurer. The provisions of the 
Agreement an'! Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as rully and to the same extent ns If such proVisIons had been set forth herein III rull, 

The applicant listed below will deliver to the Custodian, In the mmmer set forth In the Agreement, the securities 
described below: 

Applicant: ~~lillilLMillmg=JlJ: 

Applicant DTC: [WIUJ 

Thomas 
Appllcunt contact: Stoecl(mann 1'1 IF·. 414·359·3360/41~ 

lone ax. 3334 

Applicant Offtce Address: 1QP Herlt.i!uO Reservc MenoOlmlcc Filll~, WI 53051 

CUSIP No. : 20786LIIW1 Enhanced CUSIP No.: 2l!Z.~ 

Bond Issuer: ~..1UJ~CtOl· 200P AssQ.clation, I!l!-? 

80 d Des I tlo • ~onnector 2000 Association, Inc. Toll Road Revenue 80nds (SQlt.t.iJ.gm 
n cr p n. Connector Pro1ect,..jireenvifle/ South Caronna). 

Par Amount: ~~364 Dated lJate: l!Y.QV1996 

Due Date: JU/Ol12026 

Ratings · S&P: !ill!!: 
fi tch: JIlA 

Type of Delivery to Me 
Custodian (DTC/Physlcal): .><..L>< 

Interest Payment Dates: .Ill.!.h..&..Julv..! 
Denominations: $JlJllW 

Secondary Market S0601~22 
Insurance Policy No,: 

Settlement Dale: JlG/Q.!!L2llQ1 

Coupon: 0.0000/0 

Moody1s: NA 

Bearer/Registered: ruistcl'ed 

6171200J .- .... - ........ - .. ~ .-



Date: ___ _ 

U.S.Bank Trust National Association 
100 Wall Street, Suite 1600 
New York, NY 10005 
Attn : Corporate Trust Services 

HOLDER LETTERHEAD 

Re: __________________ Cusip ____ _ 

Dear Sirs : 

:---:-:--_-;-;--;;-. is the Related Beneficial Owner of ($ ) par amount of the Referenced 
bond issue (the " Bonds"). Said bonds are presently insured by ACA Financial Guaranty Corporation 
(the " Insurer"), and held in custody for us at Depository Trust Company by U S Bank Trust National 
Association (the "Custodian"). 

Pursuant to Section 4.06 of the Custody Agreement covering these bonds, we hereby direct the 
Custodian to deliver the uninsured bonds (CUSIP # ) to us upon their receipt of the 
above described Insured Bonds (CUSIP # ). 

hereby surrenders its beneficial interest in the applicable Insured certificate 
and waives all rights against the Insurer, including any right to payment by the Insurer under its policy 
to the Custodian or to us as the Related Beneficial Owner. 

We represent and certify to you that is the Related Beneficial Owner of the 
bonds described in the first paragraph hereof and request that this letter serves as evidence of such 
beneficial ownership . 

We deliver to DTC #2803 for account #96029321. You will deliver to us at DTC # __ , alc __ ~ 
attention ____ ~, telephone number _____ _ 

Sincerely, 

CC : ACA Financial Guaranty Corporation 
Attn: Director of Recovery Management, Fax (212) 375-2302 



100 Wall Street 
16th Floor 
New York, NY 10005 

TO: 

July 8, 2011 

Holders of Certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

Connector 2000 Association, Inc Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina) 

Bearing Cusips 20786LCS8 

As Custodian for the Policy issued by ACA Financial Guaranty Corporation and 

the securities issued by order of the Bankruptcy Court in consideration ofthe claim filed for the 

fOlmer Connector 2000 Association, Inc, Toll Road Revenue Bonds (Southern Connector Project, 

Greenville South Carolina), (Cusip 20786L AA9), this is to notify you that there was a non

payment of debt service due July I, 20 II. As Custodian we sent a Notice of Nonpayment 

to ACA Financial Guaranty Corporation under their Policy Number S0601-15, which is 

held by us, as Custodian, for your benefit. We are now forwarding a letter to Holders 

from ACA Financial Guaranty Corporation and materials identified in that letter. We 

refer you to the documents attached for a description of the Custodian's obligations and 

Holder's rights thereunder. 

Please forward this material to beneficial holders. 

Inquiries to ACA Financial Guaranty COl1)Oration may be directed to Brendan 

Malone, Assistant General Counsel, ACA Financial Guaranty Corporation, 600 Fifth 

Ave., 2nd Floor, New York, NY 10020. Tel: 212-375-2109. 

By U.S. Bank Trust National Association, 
As Custodian 



ACA Financial Guaranty Corporation 
600 Fifth Avenue, 20d Floor 
New York, NY 10020 
2123752000 Tel 
2123752100 Fax 

www.aca.com 

Date: July 7,2011 

TO: 

Holders of Certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 

Relating to 

Connector 2000 Association, Inc. Toll Road Revenue Bonds 

(Southern Connector Project, Greenville, South Carolina) 

Bearing CUSIP 20786LCS8 

U.S. Bank Trust National Association is Custodian (the "Custodian") under the Custody Agreement with ACA 

Financial Guaranty Corporation dated November 3, 1997 (the "Custody Agreement"). We are in receipt of a 

Notice of Nonpayment from the Custodian dated July 6, 2011 referring to our secondary market policy 50601-15 

(the "Policy"). The Custodian has requested payment pursuant to the Policy of certain interest payments 

originally due under that certain Master Indenture of Trust and First Supplemental Indenture of Trust, both dated 

as of February 1, 1998, pursuant to which the Connector 2000 bonds referred to in the Policy (the "Bonds") were 

issued. As you are aware, the issuer of the Bonds successfully confirmed a Chapter 9 plan (the "Plan"), and 

emerged from its bankruptcy proceeding on April 1, 2011. Pursuant to the terms of the Plan and by operation of 

law, the Bonds were exchanged for new obligations of the issuer (the "New Obligations") and were effectively 

cancelled. As a result, the Bonds are no longer enforceable obligations, and as such, neither is the guaranty 

obligation originally provided by ACA under the Policy. Please refer to ACA's letter to Holders of Certificates of 

Bond Insurance dated May 12, 2011, which included a copy of the Policy and other relevant documents including 

the Custody Agreement. A copy of such letter, with all attachments, is included with this notice for your 

convenience. 

Because the Bonds are no longer effective or enforceable obligations by virtue of the exchange effected under the 

Plan, and because the original guaranty issued by ACA in connection with the Bonds under the Policy was not 

extended under the Plan or otherwise to the New Obligations, ACA has no further liability or obligation under the 

PolicY· 

ACA Financial Guaranty Corp. 



EXHIBIT A- LEITER OF MAY 12, 2011 INCLUDING ALLAITACHMENTS 



ACA Financial Guaranty Corporation 
600 Fifth Avenue, 2"' Floor 
New York, NY 10020 
2123752000 Tel 
2123752100 Fax 

www.aca.com 

Date: May 12, 2011 

TO: 

Holders of Certificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 

Relating to 

Connector 2000 Association, Inc. Toll Road Revenue Bonds 

(Southern Connector Project, Greenville, South Carolina) 

Bearing CUSIPs 

20786LCS8, 20786LCU3, 20786LCV1, 

20786LCW9, 20786LCX7 and 20786LCYS 

U.S. Bank Trust National Association is Custodian (the "Custodian") under the Custody Agreement with ACA 

Financial Guaranty Corporation dated November 3, 1997 (the "Custody Agreement") which provided for the 

issuance of Certificates of Bond Insurance (the "Custody Receipts") bearing the above CUSIP numbers. The 

Custody Receipts represent Insured Obligations on deposit with the Custodian bearing CUSIPs (the "Underlying 

CUSIPs") numbers 20786L AA9, AG6, AQ4, AR2, AUS and AWl, respectively. Capitalized terms not defined in this 

notice shall have the meanings ascribed to them in the Custody Agreement. 

On March 25, 2011, the U.S. Bankruptcy Court in the District of South Carolina (the "Bankruptcy Court") 

confirmed the First Amended Plan for Adjustment of Debts (the "Plan") of Connector 2000 Association, Inc. (the 

"Debtor"), which Plan is binding upon and enforceable against all holders of the Senior Bonds (as defined in the 

Plan). For copies of certain materials filed with the Bankruptcy Court, please go to www.southernconnectoLcom 

(see News and Filings - Bankruptcy Filings). 

On April 22, 2011, the Trustee distributed information (the "Exchange Information") to Connector bondholders 

regarding the exchange of the Senior Bonds for Exchange bonds as described in the Plan ("Exchange Bonds"). 

Please see Exhibit A for the Exchange Information. In order to locate the CUSIP number and terms of the 

Exchange Bonds that replaced your particular Insured Obligation held in custody on your behalf pursuant to the 

Custody Agreement, you need to determine the Underlying CUSIP for your old Senior Bonds using the CUSIP 

information in the first paragraph of this letter. For example, if you hold a security with the CUSIP 20786LCS8, the 

corresponding Underlying CUSIP was 20786LAA9. You then look at the exchange table in the attached Exchange 

Information to find the terms of the new underlying Exchange Bonds that replaced your Insured Obligations. 

In light of the custody arrangement in place in connection with the Policy relating to your Insured Obligation, the 

Exchange Bonds were delivered to U.S. National Bank as Custodian. A copy of the Custody Agreement is attached 

as Exhibit B. Copies of the Policies corresponding to old Underlying CUSIPs 20786L AA9, AG6, AQ4, AR2, AUS and 



AWl are attached hereto as Exhibits C-l through C-7, including Exhibit A to each which is an integral part of each 

Policy. 

ACA intends to honor Policies, if at all, only in accordance with their specific terms. A determination of the validity 

and/or enforceability of any particular Policy will be made by ACA at the time a particular claim is made, based on, 

among other things, the language of the Policy and the facts and circumstances in existence at such time and 

applicable law. No determination of validity or enforceability of any particular Policy should be inferred herefrom 

and, in connection therewith or otherwise, ACA reserves all defenses in connection therewith and any and all 

other claims, rights, remedies, causes of action and defenses of every type and nature whatsoever. 

Inquiries to the Custodian may be directed to Patrick Crowley, Vice president, U.S. Bank, 100 Wall Street, New 

York, NY 10005. Tel: 212-361-2505. 

Inquiries to ACA Financial Guaranty Corporation may be directed to Brendan Malone, Assistant General Counsel, 

ACA Financial Guaranty Corporation, 600 Fifth Ave., 2nd Floor, New York, NY 10020. Tel: 212-375-2109. 

ACA Financial Guaranty Corp. 



EXHIBIT A - EXCHANGE INFORMATION 

[!I3~!;!!~@ 
Corporate Trust SeNices 
60 Livingslon Avenue, EP-MN-WS1D 
Sf. Paul. MN 55107 

Notice #37 

NOTICE OF PLAN CONFIRMATION AND MANDATORY EXCHANGE 

Re: Connector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina), 
Series 1998A and Series 1998B 

CUSIP Prefix 20786L 

U.S. Bank National Association is as of the date of the Bondholder Notice the trustee (the 
"Trustee") for the holders of the Connector 2000 Association, Inc, Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina), Series 1998A and Series. 1998B (the 
"Bonds"), which were issued under the Master Indenture of Trust dated as of February I, 1998, 
as heretofore amended and supplemented (the "Indenture") between Connector 2000 
Association, Inc. (the "Association") and the Trustee. Holders and beneficial owners of the 
Bonds are referred to·herein as the "Bondholders". Also outstanding under the Indenture are the 
Series 1998C bonds (the "Subordinate Bonds"). 

Capitalized terms used in this notice and not defined herein have the meaning ascribed to 
such terms in the Indenture. 

I. Background 

As advised in the Trustee's previous notices, the Indenture provided for the Bonds to be 
repaid from the revenues generated fi'om the operation of the Greenville Southern Connector toll 
road (the "Connector"), which the Association operates under a license agreement (the "License 
Agreement") with the South Carolina Department of Transportation ("SCDOT"). The revenues 
from the Connector have been (i) less than originally forecast and (ii) insufficient to pay the 
scheduled debt service on the Bonds. Further detailed background and historical information is: 
(i) set forth in our earlier notices (with the more recent notices available to be viewed on the 
Municipal Securities Rulemaking Board website at www.emma.msrb.org), and (ii) located at the 
Association website at www.southel'llconnector.com under News and Filings, Official Filings. 

We previously notified you that on June 24, 2010, the Association filed its petition for 
bankruptcy protection as a debtor under Chapter 9 of Title 11 of the United States Code, 1 I 
U.S.C. § 101 et seq. (the "Bankruptcy Code") in the United States Bankruptcy Court for the 
District of South Carolina (the "Banktuptcy COUlt"), The bankruptcy is pending as Case 
Number I 0-04467 (the "Bankruptcy Proceeding") and has been assigned to Judge David 
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Duncan. In our last notice, we infornled you that the Association had submitted its plan to 
restructure its debt (the "Plan") to a vote of its creditors and that if the requisite creditors 
approvals were received, the Association planned to seek approval of the Bankruptcy COUli to 
implement the Plan. . 

II. Update 

The requisite creditors have voted in favor of adopting the Plan, and the Bankruptcy 
Court approved the Plan by entering the Order Confirming Debtor's First Amended Plan for 
Adjustment of Debts Pursuant to Chapter 9 of the Bankruptcy Code (the "Confilmation Order"). 
The Effective Date of the Plan occurred on April 21, 2011. 

As one part of the Plan, the 1998 Bonds that you currently hold will be mandatorily 
exchanged for restructured bonds (the "2011 Bonds"), as provided in the Plan, with the exchange 
to oCcur on April 25, 2011 or as soon thereafter as is practicable. 

Attached as Schedule 1 (which is first 6 pages of the attached) is a table (the "Exchange 
Table") that provides information from which you can determine what amount of 201 J Bonds 
you will receive. The formula requires that you know the CUSIPS and the maturity value of 
Bonds you currently hold. After determining that information, please reference the Exchange 
Table. At the far left of the Exchange Table, locate the CUSIP(s) of the Bonds you currently 
own. Once you locate that information, go immediately to the right where there are 17 columns. 
If you currently hold a 1998 Series A or 1998 Series B bond, you will receive 16 new bonds with 
varying maturities and interest rates in the amounts set forth in colunms 1 through 16 
immediately to the right of the CUSIP(s) of the Series A or series B Bonds you currently own. 
If you currently hold a 1998 Series C bond, you will receive one new bond as set forth in column 
17 of the Exchange Table immediately to the right of the Series C Bonds you cUlTently own. 
Note that the Exchange Table also includes the new CUSIP number for the 2011 Bonds. Those 
are set forth at the top of each of the 17 columns. 

As an example, let's assume you currently hold $5,000 in maturity value of CUSIP 
20786LAJO. If you go immediately to the right, in column 1, there are two numbers. (For 
purposes of this exercise, please disregard the first mimberin each of the 17 columns). The 
second number in that column is 5.661965, which is the principal amount of 2011 Bond CUSIP 
20786LCZ2 you will receive for each $1;000 in-maturity value of CUSIP 20786LAJO that you 
currently hold. In our hypothetical, as you hold $5,000 in maturity value, that would mean you 
would multiply 5 (which is $5000 divided by 1000) times 5.661965 to determine the principal 
amount of the 2011 Bond CUSIP 20786LCZ2 that you would receive. You would repeat this 
same process for each other colunm to the right of the CUSIP of Bonds you hold, and that would 
produce the total principal value of2011 Bonds you would receive for the maturity value of that 

. CUSIP of Bonds you currently hold. If you hold Bonds of additional CUSIPs, you would repeat 
this process for each CUSIP. 

Each of the CUSIPs listed at the top of columns 1 through 17 has a separate maturity and 
interest rate, which is set forth on Schedule 2 hereof. Those 2011 Bonds that are marked as 
Capital Appreciation Bonds are subject to an annual payment as reflected on Schedule 3 hereto. 
Those payments are made on a pro rata basis amongst holders of the pruiiculal' CUSIP. 
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This exchange represents the final. distribution you will receive on the Bonds, and future 
distributions and payments will be pursuant to the 20 I 1 Bonds and the First Amended and 
Restated Master Trust Indenture dated April I, 20 I I between the Association and the Trustee 
(the "Restated Master Trust Indenture"). 

Note that as part of the exchange of the Bonds for 201 I Bonds, this exchange will take 
place on the records of the Depository Trust Company and will not require you to take further 
action to conclude the exchange. 

III. Further Communications. 

. The Trustee anticipates that this will be auf last notice regarding the Bankmptcy, and that 
any future communications will once again be as and when required under the Restated Master 
Trust Indenture. Hereafter, notices from us regarding the 2011 Bonds will be using the new 
CUSIPS rather than the CUSIPS used with the Bonds as in our prior notices. 

IV. Additional Information. 

The Trustee may invest funds held under the Indenture in a mutual fund for which either 
(a) the Trustee receives a service fee fi'om the fund or fund service provider, or (b) investment or 
advisolY services are provided by the Trustee or an affiliate of the Trustee. As such, the Trustee 
and its affiliates may receive compensation for the investment advisory, custodial, distribution 
and other services provided. A prospectus that explains the services and costs, including the rate, 
formula and method of calculating such compensation, is available by contacting U;S. Bank at 
(800) 934-6802, option- #4, or at the following web address: www.usbank.com/corp trust! 
bondholder contact.htm!. 

Holders should not rely on the Trustee as their sole sour~e of information. We encourage 
Bondholders to keep themselves informed from other sources of available information. TIle 
Trustee may conclude that a specific response to particular inquiries from individual holders is 
not consistent with equal and full dissemination of information to all holders. The Ttustee makes 
no recommendations and gives no investment advice. 

Please direct any questions or comments in writing to Susan Jacobsen, U.s. Bank 
National Association, COl]Jorate Trust Services, 60 Livingston Avenue, EP-MN-WSlD, St. Paul, 
Minnesota 55107, phonemnnber (651) 495-3954, fax nlUllber (651) 495-8100, or bye-mail to 
susan.jacobsen2@usbank.com. 

U. S. Bank National Association, 
as Indenture Trustee 
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Connll'do:>r2000Asso:>e\ation,lnc, 
D!sinDutions of New2011 Bonds 
100ld 1m Bonds· Via Mandalo/y Exchange 

/"'UE o"",,enON 

CURRENT BONO INFORMATION 

0,,, Cusip 

SR _ Soi.Mem Connector PJ • SER A 111m 20786i.AA9 

SR - SoU!hem Connector PJ _ SER A 111138 207S&LA1l7 

Capital At;precla!lon- SR- SEI'! B 1/1110 207el>lAEl 

Cap,'talApprecia~Ofl- SR- SEI'! B 1/1/11 20786W8 

CapitaJAt;preclafon - SR- SER B 1IlIl2 20786LAGS 

CapItalAt;predafion - SR- SEI'! B 1/1/13 201UlAH4 

CapLtal At;preciat:on - SR· SEI'! B 1/1114 207e6lAl0 

CapltalApptecla~on - SR - SER B 1/1115 2078SlAKl 

CapitalAwredation - SR· SER B lilI16 207a6lAl5 

Capital At;precialloo - SR - SER B 111117 207e5WJ3 

Capi-talApprooaf-on -SR -SER B 111118 207t6LANI 

Capital Appreciation· SR - SER B til/t9 207t6LAP6 

CapilalAt;preciafion - SR - SER B 111120 20156LAQ4 

Capital /Itlprecialloo· SR· SER B 111121 20786LAR2 

CapilalApprooafon - SR- SER B 1/1122 20786LASO 

Capital At;preclation - SR· SER B 1/1123 207e6LAT8 

Capi-tal At;precialiOfl- SR - SER B 111124 2078&LAU5 

Capital At;preciafion· SR-SER B 111125 20786tAV3 

CapilalAppreda~on - SR - SER B 111126 207t6LAW1 

CapitalAt;preclation· SR· SER B 1/1121 20786LAXS 

Capital /Itlpreciafion· SR· SER B 1/1126 20766LAY7 

Capital AppreciaffOfl-SR - SER B 1/1129 20766tAl4 

CapltalAwredation - SR - SER B 1/l/30 20186LBA6 

Capital At;preclafion - SR - SER B 1/1/31 20765LBBS 

Capflal At;preciation· SR· SER B 111132 207eeLBC4 

CapitalAppreclafion - SR - SER B 111m 207eeLBD2 

Capital At;preclation - SR· SER B l/l1l4 20766lBEO 

CapilalAppreclafion- SR-SER B 1/1/35 207t6LBFl 

Capl1alAt;precla~on ·SR.SER B 1/1138 20786lBG5 

Capital Appreciation - SR - SER B 1/1f37 20766tBH3 

Capital At;prooawn - SR· SER B 1/1138 207t61BJ9 

Capltal Appreclaffon _ SUB _ SER C 111110 20766t.SM2 

C3flrtaiAppreclaffon - SUB - SER C 1/1111 20786lBNO 

Cap1ta1 At;preclation. SUB _ SER C 1/1112 2O)766LBP5 

Cap,~a1 ""predation· SUB .SER C 1/1/13 20786lBQ3 

Capital At;preclation • sua _ SER C 1/1114 20786LBRI 

Cap1tal /Itlpretlation - SUB· SER C 1/1/15 20786LBS9 

Capi-tal At;preciawll- SUB· SERC 111116 2078SLBT7 

C"I"lal At;preclaffon • SUB - sm C 1/1117 207S6tBU4 

C3fl:tal Awrecia&on - SUB - SER C 1/1/18 20786LBV2 

Capital At;precla&oo - SUS _ SER C 111119 20766tSlMl 

Capital At;preciaffon - SUB ·SERC 111120 2(17ULBM 

Cap;talAppreclatioll. SUB _ SER C ll1i2l 20786lBY6 

Capilal Approoafion· SUB· SER C 1/1122 20186LBZ3 

Capital At;preclafoo. SUB _SER C l/I123 20786LCA7 

CaprtalAppreclafion - SUS _ SERC 111124 20786lCB5 

Capita! Appredatlon • SUB _ SER C 111125 2078SlCC3 

Capital At;preciatlon - SUB· SER C 1/1/26 20786LCDI 

Capital At;preciation • SUB - sm C 111121 20786lCE9 

Capital At;preclaSon - SUB· SER C 1/1/28 20786LCF6 

Capital Appredation • sua _ SER C 1/1129 207eGlCG4 

Capital Apprecia~on· SUB· SER C 1/1/30 207S61CH2 

Capital At;preclaffon - SUB _ SER C 1/1/31 2078£LC-J3 

Cap1tal At;preclatton - SUB· SER C 1/1/32 2015SlCK5 

Capilal Apprecia~on _ sua • SER C 111m 2078st.CL3 

CapLlal ilppreciation· SUB .SER C 1/1i34 207ULCP.\1 

Capital At;predafion -SUB _ SERC 1/1/35 20788lcm 

Capital Appreclatlon • SUB _ SER C li1~6 20786lCP4 

Cap1tal Apprecla~on - SUB _ SERC 111m 20766t.CQ2 

Capiial Appreciation· SUB ·SER C 1/1138 201UlCRO 

TOTAL DlC NEW BONOS 

Trustee 

US Bank 

USB1I!Ik 

USB1I!I~ 

US Bank 

US Bank 

USBan~ 

US Bank 

US Bank 

US Bank 

USBan~ 

US Bank 

US Bank 

USBan~ 

US Bank 

US Bank 

us Bank 

US Bank 

USBart~ 

US Bank 

USBank 

US Bank 

US Bank 

USBan~ 

USBan~ 

US Ban\( 

US Bank 

us Bank 

USB""-~ 

US Bank 

US Bank 

USBank 

USaank 

US Bank 

USBank 

liS Banli: 

USaank 

US Bank 

US Bank 

USB"'" 
USB1I!Ik 

us Bank 

US Bank 

USB"'" 
us Bank 

USBan~ 

USB"'" 
US Bank 

USB1I!Ik 

USBaru: 

US Bank 

US Bank 

USB1I!I~ 

US Ban.~ 

US Bank 

USB1I!Ik 

US"'" 
US",,", 

US Bank 

US Bank 

USB"'" 

1 
NewBondCusip 

2(}7e!;tCl2 
BondAmtper 

TOTAL OTC N~N $1,00001 
OTC prindpal Boo' Principal 

19,600,000 142,054 7..247654 

44,800,000 325,083 7.256317 

3,400,000 24,034 7.06$624 

3,900,000 26,119 6697180 

4,900,000 31,060 6.338776 

5,2()(l,000 31,167 5.993654 

5,$00,000 31,707 5.$61965 

6,000,000 32,060- 5.34.l3l4 

6,400.000 32,271 5.043282 

8,800,000 41,943 4.766250 

9,100,000 40,930 4.497803 

9,400,000 39,950 4.250000 

9,900,000 39,645 4.004546 

12,:>00,000 46,526 3.782765 

12,700,000 45,381 3.573308 

13,000,000 43,773 3.367154 

13,500,000 42,931 3.180015 

16,200.000 46", 3'o(}3334 

16,700,000 47,154 2.823593 

17,100,000 45,587 2.665W7 

\7,1>00,000 44,046 2_517029 

20,500,000 46,716 2.376486 

21,000,000 46,941 2235286 

21,$00,000 45,571 2.110047 

n,100,ooO 44,019 1.991810 

n.700,oo(1 42,681 1.880221 

23,300,000 41,354 1,7741>50 

23,800,000 39,875 1,675421 

24,400,000 :>8,589 1581517 

25,000,000 37,323 1.492920 

3$,300,000 51,151 \.40W:84 

2,900,000 

3.20(1,000 

3,900,000 

4,100,000 

4.200,000 

4.400,000 

4,600,000 

''''''''' 5,600,000 

5,900,000 

6,000,000 

7,100,000 

1,300,000 

7,400,000 

7,600,000 

8,700,000 

9,000,000 

9,100,000 

9,300,000 

10,500,0011 

10.S00,OOO 

1\,000.000 

11,200,000 

11,500,000 

11,700,000 

12,000,000 

12200,000 

12,400,000 

17200,000 

1,6M,319,oo 

, 3 
New Bond Cuslp New Bond Cusip 

20"n6lDA6 207S6lOB4 
Bon<i Amt per BondAmtper 

TOTAL DTC New $1,000 of TOTAL OTC New $1,000 or 
Bood Prlrn:lpal Boo' Prinelpal 

234,064 11,942041 234,420 11.960205 

535,642 11.956295 536,4$8 11.974509 

39,601 11.547353 39,662 l1J365295 

43,03$ 11,034672 n,102 11.~1795 

51,176 10.4444!1O 51,256 1O.4S041>9 

5\,355 9.875962 51,433 9.890962 

52,244 9.32928-6 52,324 9.343572 

52,826 8.604334 52,001 8.817834 

53,183 6.309-644 '"'' 8.322500 

69,109 7.&-53296 69,215 7.865341 

67,441 7.411099 67,544 7,422418 

65,825 7.002660 65,925 1.013298 

1>5,324 6's961e4 65,424 6.60.e485 

76.665 6232927 78,782 6242440 

74,714 5.887117 14.888 5,896693 

72,125 5.548077 72,235 5.(51)539 

70,137 5239778 70,645 5247778 

80,161 4.948581 80,289 4.956112 

71,697 4.652515 71.815 4,659581 

75,115 4.392691 75,229 4.399357 

72,579 4.141372 72,6$9 4,153658 

60213 3.915757 80,395 3.921708 

11,344 3.6831)48 71,462 3.6$8667 

75,097 M76713 75,211 M81991 

"'" 3.281901 72,641 3.286924 

70,325 3.096018 70.432 3.102732 

68,139 2.92442\ 68243 2.92U85 

65,702 2.760589 65M2 2.764790 

63,584 2.605902 63,681 2.609815 

61,497 2.459880 61,591 2.463640 

64,291 2.322067 64,420 2.32&620 

2,699,489.00 2,703,534.00 



Connector 2000 Assodation, 1M, 
0lsln1lUllons ofNew2011 Bonds 
tOld 19% B d Vi M dat Ex ha 0 on s· 13 ~ o~ , ",. 

I,ssu, ",seRlP"ON 

CURRENT BOND INFORMATION 

"., Cusip 

SR • SolIlhem COMooI<lr PJ. SER A 111123 20786LAA9 

SR • SolIlhem Coonector PJ· sm A 111138 20786LAB7 

Cap1ta/ Appreciation. SR·SER B 1/1/10 207B6LAEI 

Capital Appreciaffon • SR· sm S 11lI11 20786LAF8 

Capital ,,+,preciation· SR· sm B 1/1112 20786LAGG 

Cap.'1al ,,+,preciat:on· SR· 8m B 111113 20786lAH4 

Capital Appl'eciation' SR • sm B 111114 207a6W<1 

CapitalApprecia&>n.SR· sm B 111/15 2Ct786LAKl 

Capital Appreclat:On • SR· SER B 111116 20786LAl.5 

Caprtal Appleciation • SR· SER S 111111 20786LAM3 

Cap:tal Apprec1afioo • SR· SER B 111118 20786LANI 

Cap1tal Appreciafion • SR· SER S 111/19 20786LAP6 

Cap.'taJAppl'eciation·SR·SERB 111120 20786LA04 

Cap1tal ,Aflpl'eciafioo· SR· SER B 1/1121 20186lAR2 

Cap1tal Appl'edalloo· SR· SER B 111122 20785LASO 

Cap.lal Apprecla~on· SR· SER B 111123 20786LAT8 

Capital Appl'eciafun· SR· SER B 1II124 20786LAUS 

CapitalAppl'eciation·SR· sm B 111125 2O)1S6LAV3 

CapitalAppreciatloo ·SR· SER B 111126 20786LAWI 

CaprtalApprecfafon' SR·SERS 111127 20186lAX9 

CapitalAppreciatlon· SR·SER B 111128 20786LAY7 

Cap1tal Apprec1affon • SR· SER B 111129 20786LA.Z4 

Capital Appreciation· SR· SER B 1I1/lfJ 20786LBA8 

Cap.'taI Appreciation· SR • sm B 111131 20786lBB(> 

Capital A;lpl'eda&>n· SR· SER B 1/1132 20786LBC4 

Capital Appredation· SR· 8m B 111m 20786LBD2 

CapitalAppleciatioo. SR· SER B 1/1/34 20788LBEO 

C-aprtal Appl'eciat'on • SR· SER B 111135 20186LBFl 

C-aprtalApprecia~oo ·SR·SERS 1/1136 20786lBG5 

CapitalAppl'ec1afoo· SR· SER S 111137 20786LBH3 

Capital Appreciation' SR· SER B 111/38 207SSLBJ9 

Capital Appreciation • SUB ·SERe 1/1/10 2O)786LBM2 

Capital Appreciation' SlJB • SER C 111/11 20186lBNO 

Capital Appl'ecla~OIl' SlJB • SER C 1/1112 20786tBP5 

Capilal Appreciaf-on· SUB· SERC 1/1113 20786LBQ3 

CapitaIAppl'eda&>n· SUB· SERC 1/1114 207SSLBRI 

CapitalApprecia~<X1·SlJB· SER C 111115 20186LBS9 

CapitalAppleciaffon· SUB· SER C 111118 20786lBH 

CaprtalApprec1a~on ·SUB ·SERC 111117 20786LSlU 

Cap<1aI Appl'ec1ation • SUB • SER C 111118 20786LBV2 

Cap."tal Appl'ecIation· SUB· SER C 111/19 207e6LB'Ml 

Capital Appreciation· SlJB • SER C 111120 20786lBX8 

Cap.'IaI A;lpl'eclalion· SlJB • SER C 1/1121 207S8LBY6 

Capital Appl'edatiOll' sua· SER C 1/1122 20786LBZ3 

Capital Apprecialion· SUB· SER C 111123 20786lCA7 

Capital Appredafioo • SUB· SER C 111124 20786LCB5 

Capital Appreclation • SUB· SER C 111125 20786lCC:; 

CapitalAppleciaffon·SUB ·SERe 11112$ 20786LCOl 

Cap,tal Appl'eclation • SUB • SER C 1/1127 20788LCE9 

Cap1tal Appreciaffon • SlJB • SER C 111128 207S8LCF8 

Capital Appreciation· SUB· SER C 111129 20786LCG4 

Cap;tal Appreciation· SUB • SER C 1/1130 20186lCH2 

Capital Appreciation· SUB· SERC 1/113\ 207e6lCJ8 

Cap,'1al Ajlpl'ecia&>n· SUB· SER C 1/1132 20786LCK5 

Capital ,,+,predaoon· SlJB· SERC 1/1/33 20786lCl3 

CapitalAppl'ecia&>n· SUB· SERC 111/34 20186LCMI 

Capital Appreclat'on ·SUB· SER C 111135 20785LCN9 

Cap1ta/,Aflpreciation • SUB • SERC 1/1/38 20786LCP4 

Capital Ap{:'l"eciafion • SUB • SER C 111m 20786lCQ2 

Capital Appleciation • SUB • SER C 111138 20786LCRO 

TOTAL OTe NEW BONDS 

Trustoo OTC Principal 

us Bank 19,600,000 

US Sank 44,800,000 

USBan\ 3,400,000 

USBan\ 3,900,000 

USBan\ 4,900,000 

US,"" 5,200,000 

us Bank 5,600,000 

US Bank 6,000,000 

us Bank 6,400,000 

US Bank 8.800,000 

US Sank 9,10",000 

USSan~ 9.400.000 

US Bank 9,900,000 

USBan1i: 12,300,000 

US Bank 12,700,000 

US Bank 13,000,0"0 

US Bank 13,500,000 

us Bank 16,200,000 

us Bank 16,700,000 

lJSBank 17,100,000 

USBank 17,500,000 

us Bank 20,500,000 

US Bank 21,000,000 

USBan\ 21,600,000 

us Bank 22,tOfJ,OOO 

US Bank 22,700,000 

US Bank 23,:>00,000 

US Bank 23,600,000 

US Bank 24AOO,OOO 

USSank 25,000.000 

lJSBank 38,300,000 

US Bank 2,00(1,000 

USBan1i: 3,200,000 

us Bank 3,900,000 

USBan\ 4,100,000 

US Bank 4,200,000 

US Bank 4,400,000 

us Bank 4,600,OM 

US Sank 11.600,000 

US Sank 5,800,00(1 

US Bank 5,900,000 

US Bank 6,000,000 

USBan\ 7,100,000 

us Bank 7,300,000 

US Bank 7,4OfJ,OOO 

US,"" 1,500,(100 

us Bank 8,700,000 

US Bank 9,000,00(1 

USBank 9,100,000 

US~' 9,300,000 

US Bank 10,500,000 

US Bank 10,800,000 

US_' 11,000,000 

US Bank 11,200,000 

USBan.l<; 11,500,000 

us Bank 11,700,000 

US Bank 12,000,000 

USBank 12,200,00(1 

USBank 12,400,000 

USSank 17.200,000 

, , , 
NewBondCuslp New Bond Cuslp New Bond Cuslp 

207B6LOC2 207B6LDDO 207e6L0E8 
BondAmtper BondAmtper Bond Amtper 

TOTAL OTC New $1,000 of TOTAL OTC New $1,000 of TOTAL OTC New $1,000 of 
,om! PriMlpal 'ood Prinelpal ,om! PrineTpal 

241,535 12_323215 252,453 12_SS0258 321,B16 16AI}8980 

5-52,740 12.337941 5-71.725 12.895648 136,002 16.428617 

40,866 12.019412 42,113 12_562648 5-4,415 16_004412 

44,410 11.387160 46.417 11.901795- 5-9,IM 15-,162585 

52,811 10.717158 55,1SS 11.265103 70,321 14.~1225 

52,994 10.191164 55,390 10.65-IW4 70,564 13.570000 

53,912 9.627143 56,349 1(1.062321 71,786 12.818919 

64,512 9.085334 5-6,976 9,496000 72,589 12_097867 

64.'" 8.57WOO 57,361 8.962&57 7l,Q78 I1AI8125 

71,315 8.103918 74.539 8.470341 94,960 10,700910 

69,594 7.647893 12,740 7.99M"1 92,686 10.183291 

67,926 7.226171 70%a7 7.552873 90,447 9.6n1)?2 

61,409 6.8Oa990 10,456 7.1187611 69,759 9.066566 

19,112 6.431810 82,6$8 6.722W2 105,342 8.564391 

71,161 6.075810 80,649 6.350315 11)?,744 8.090079 

74,427 5.725164 71,192 5.9MOO" 99.104 7.623385 

12,905 5.407038 16,294 5.85141}8 97,198 7.199704 

82,726 5.106544 85,466 5.337408 110,164 6.7S$630 

SO,I71 4.801016 83,SOI 5.018024 106,750 6.392815 

71,513 4.532924 8\,016 4.737778 103,212 6.0~79{1 

74,896 4219712 78,281 4.473200 99,727 5.6985l!8 

82,835 4.040732 86,579 ""''' 1H),299 5.U0440 

79,813 3.8006ZO 83,421 3.972429 106,275 5.060715 

71.494 3.587686 80,997 3.749862 103,167 4.777176 

74,845 3.388652 78,228 3.539129 99,WI 4.W9503 

72,510 3.196917 75,850 3.341410 96,631 4255873 

70,315 3.017812 73,493 3.164201 93,V21 4.018327 

67,799 2.848698 7(1,864 2.977479 90,278 3.793194 

05,614 2_680099 '''''' 2.81065ll 81,368 3.5SOO5ll 

63,461 2.538440 66,329 2.653160 84,501 3.380040 

86.982 2_396199 90,914 2_504518 115,821 3,1$0662 

2,735,e.39.00 2,911,551,00 3,109,220.(10 



C~!or 2000 Assoda!lro, Inl'. 
Distributions of New 2011 Bonds 

10 Old 1998B Vi M .I! Ex onds· 13 an a ory change 

I,ss", OE$OR"nON 

CURRENT BONO JNFORMA T10N 

"", Gusip 

SR • Sotlthem Connector PJ - SER A 1/1f23 207UlMS 

$R_ So\ilhem COOtlecl(}t PJ- SERA 1/1/38 20786lABl 

C!Ip<'lai Appreciafion - $R-SER B 111110 20786l.AEl 

Cap1taf Afrpreclation - SR - SER B 111111 207UlAF8 

Capital Afrpleda(oQll - $R - SER B 1/1112 20785LAGQ 

Cap1tafAppreciaffon -SR- SER 8 1/1113 2078&LAH4 

Cap.1aJApprec1a5on - SR- SER 8 111114 20185lJUO 

Cap'~a1 Appleclafun - SR - SER B 111115 20786LAKl 

Capital Appreciaeon - SR-SER a 1/1116 207UI.Al.5 

Captial Appredation • SR - SER B 111117 201Ut.AM3 

Cap"rtalApp.reciatloo- SR-SER 8 111/18 20]86tANI 

Cap.fla! Appreclafion -SR-SER B 111119 207U1.AP6 

Cap.1taf App.reclation - SR - SER B 111120 207ULAQ4 

Cap.,"'taiAppreclaf<on - $R-SER B 111121 207UlAR2 

Capita! Afrp.reciaffon· SR - SER B 1Ilf22 207S6LASO 

Cap.1aJ Appredalion - $R - SER B 111123 20786LAT8 

CapitalApprec!atloo- SR-SER B 1/1124 20785LAU5 

Cap,1a1 Apprec!afion - SR- SER B ll1f25 21l786LAV3 

CapftalAppreclation· SR- SER B 1/1126 207t1&LAWI 

CapitaiAppreclaf«l- $R-SER B 111127 207U1.AX9 

Cap:ta! Appreclatlon -SR - SER B l/l128 2078stAY7 

Capital Appreclation • SR - SER B IIlng 20785lAZ4 

Cap'rta! Afrp.reclaffon - SR - SER 8 1/1/30 21l786lBAS 

Capita! AfrpleclatiM- SR- SER B 111131 2078st.asa 

Cap.1a1 Appreclafun - $R - SER B 111132 2018SlBC4 

CapitaiApprecla~on - SR-SER B 1/1133 207ut.a02 

Cap'IaJ Appredation - SR- SER B 111134 20786lBEO 

Captlal Appleclatioll- SR - SER B 1/1/35 207861..BF7 

CapitalApprec!affon - $R- SER B 1/1/36 2078SlBG5 

Caf"1al Appreclation - SR- SER B 1/1137 20786lBH3 

Capt!a1 Apprec!a~oo - SR - SER 8 1/1I3B 2078SLBJ9 

Capital Apprec!aSon - SUB - SER C I/l/lO 2078SlBM2 

Cap1ta! Appreclation - sua· SER C 1/1111 20786LBNO 

CapitalAppreclafoo- SUB -SERC 111112 207SSlBP5 

C"P'1a1 Awi"eclalion - SUB - SER C 1/1113 207S6lBQ3 

Capital Appreclation· SUS -SER C 111/14 2{l786LBRI 

Capital Appreclation - SUB - SER C 1/1115 20786LBS9 

Cap:ta!Afrpreclation -SUB _ SERC 111116 20786t817 

Cap~al Appleclanon - SUB -SER C 1/1117 2018SLBU4 

Capllal Appreclatloo - SUB - SER C 111118 2"786LBV2 

Capital Appreclation - SUB - SER C 1/1119 20786lBW) 

Cap<~a1 Appreclalion - SUB - SER C 1f1i20 2078StBX8 

Capita! Appreclafion - SUB • SER C 111121 20786LBY6 

Cap.'IaJ Appredation - SU8 - SER C 111122 207861BZ1 

Captial Apprecla~oo - SU8 - SER C 111123 20786lCA7 

Cap,'laiApprec!atlon - SUB - SER C 1/1124 21)]8I3tC85 

Capita! Appreciation· SUB- SER C 11If25 20786lCCl 

Cap,1aJ Appreciation - SUB - SER C 1/1126 2"766tCOI 

Capital Appreclafion - SUB - SER C 111127 2"786LCE9 

Cap,'taJ Appreciation - SUB - SER C 111128 20786LCF6 

Capita! Appleclafioo- SU8 -SERC 1/1129 20786LC04 

Cap,'laiAppreciaffon - SUB - SER C limo 20786LCH2 

Capital Appredation - SUB - SER C 1/1/31 2"786tCJ8 

Cap,'1al Appreclalion - SU8 - SER C 1/1132 207861CK5 

Cap,~a1 Appreclation - SUB - SER C 111/33 2"786tCL3 

Capital Apprecla60n - SUB - SER C 111m 207861CMl 

Cap1ta! Appreclanoll- SUB-SER C 1/1135 20786lCh'9 

Cap~a1Appreclafi()ll- SUB - SER C Ul136 2I)785LCP4 

Capital Appreciation - SUB - SER C 1/1/37 2I)786tCQ2 

Capital Appreciatloo - SU8 - SER C 1/1138 21)766LCR" 

TOTAlDTC NEW80NDS 

Trustee 

USBalL~ 

US Bank 

US8ank 

US Bank 

US Bank 

USBan~ 

USBan~ 

US Bank 

USBan~ 

US Bank 

US Bank 

US Bank 

US Bank 

US8ank 

US Bank 

USBank 

US8an~ 

USB"'" 
US Bank 

US8ank 

US Bank 

US Bank 

US6ank 

US Bank 

US Bank 

US Bank 

USBan~ 

US Bank 

us BalL'< 

US Bank 

US Bank 

US Bank 

USBank 

US8an~ 

US Bank 

US8ank 

US6ank 

USBank 

US",", 

US Bank 

USBank 

US Bank 

US Bank 

US8ank 

USB" 
US Bank 

USB"'" 
US Bank 

USBaIL'< 

US8ank 

USBan.~ 

US Bank 

USB"'" 
US Bank 

US,,,,,, 

USBank 

US Bank 

USBan.~ 

US Bank 

US Bank 

7 
NC'NSondCuslp 

2{l786L0f5 
BondAmt per 

TOTAL DTC New $1,00001 
DTC Principal Born! Prlmfpal 

19,600,000 3n,821 16.725562 

44,800,00(1 750,201 16.745559 

3,400,000 55,464 110.312942 

3.900,000 60,275 15.455129 

4,900,000 71,678 14.628164 

5,200,000 71,9"26 13.831924 

5,600,000 73.171 13.006250 

6,OOO,Q00 73,986 12.331000 

6,40",000 74.485 11.638282 

8,tlOO,OOO 96,792 10.%9091 

9,1(1),OM 94,456 10.3797t11 

9,400,000 92,192 9.&17660 

9,90",000 91,491 9241516 

12,300,000 107,374 8,729594 

12,700,000 104,726 8246142 

13,000,000 101,0110 7,770462 

13,500,000 99,072 7.3~7 

16.200,000 112,279 6.9~ 

16,700,000 10MI9 8.(1611)8 

17,100,000 "'5,203 6.152223 

17.S00,OOO 101,651 5.8()8S29 

20,500,(01) 112,427 50484244 

21,000,000 108,326 5.158361 

21.600,000 105,178 4.11693.52 

22,100,000 101,583 4.596516 

22,700,000 98,495 4.33-3987 

23,300,000 95,434 4.0958aO 

23,800,000 91,020 3.866387 

24,400,000 89,054 3.649755 

25,000,000 86,131 3.445240 

36,300,000 118,055 3.252204 

2,9OO,OOIl 

3.2(1),000 

1.900,000 

4,100,000 

4.2(1),000 

4,400,000 

4,600,000 

5,600,000 

S,tlOO,IlOO 

5,900,000 

6,000,000 

1,100,000 

7,300,000 

7,4CCJ,OOO 

7,500,000 

8,700,()()0 

9,000,000 

9,100,000 

9,301),000 

"',500,000 

10,800,00" 

11,000,000 

11.200,000 

11,600,000 

11,7(1),000 

12,00",000 

12.200,000 

12,400.000 

17.200,000 

1,780,781.00 

, 9 
New Sond Cus!p New Sond Cusip 

20786LDG3 20786LOHI 
SondAmtper BondAmtper 

TOTALOTC~w $1.000 of TOTAL DTC New $1,00001 
BM' Principal Born! Prine/pal 

332,133 16.945:.92 341,615 17.429337 

700.008 16.965804 781,768 17.450179 

56,194 110.527648 57,798 110.999412 

61.068 15.65M62 62.811 110.1053<15 

72,62{1 14.820409 74.694 15243674 

72.872 14.013847 74,952 14.413847 

74,134 13.238215 76,2(1) 13.616072 

74,959 12,493167 77,099 12.849a34 

75,4S5 11.191407 77,62" 12,128125 

98,065 11.143750 100,865 1I.4619n 

95,69t1 10.516264 98,430 10.816484 

93,405 9.936703 96,072 10.220426 

92,694 9.363031 95,341 9.630405 

103,787 8,644472 111,693 9.096992 

100,103 tI.354581 109,132 8.593071 

102,344 7.872616 105,26S 8.097385 

100,375 7.435181) 103,240 7.647403 

113,756 7.02:1976 117.004 7.2l2470 

110,250 6,601797 113,398 6.700300 

108,587 623.3158 109,630 6.411112 

102,938 5.8$5m 105,929 8.053066 

113,900 5.5$391 117,158 5.715025 

109,751 5.m239 112,ll84 6,375429 

100,561 4.933:MO 109,604 5.0142SO 

102,919 4.656969 105,857 4,789910 

99,790 4.396636 102,639 4.521542 

96,689 4.149743 99,449 4.268198 

93,230 3.917227 95,892 4.029076 

90,225 3.697746 92,tlOI 3.801320 

87,264 3.4905S0 69,755 3.590200 

119,608 3294987 128,023 ""'" 

3,830,508.00 3,939,869.00 



Connector 2000 Assodatlon, In<:. 
DlstributionsofNewZ011 Bonds 
to Old ISSS Bonds - Via Mandatory EJo;~hange 

I,ss", ""ru,noN 

CURRENT BOND INFORMATION 

0., Cuslp 

SR - Soothern Connector PJ - sm A 1/1123 Z0786lJ\A9 

SR - SolJlhern Connet:lQr PJ - SER A 1/1/3.8 20786lAB7 

capitalAppreda~on - SR - SER B 111110 207ULAEI 

Cap1ta1 Appreciafoo _ SR - SER B 111/11 207e6lAF6 

Cap1tat Appreciafuo-SR- SER B 1I11l2 20786LAG6 

Capital Appreciation - SR - SER B 1/1/13 20786lAH4 

Capital Apprec1atlon _ SR- SER B 111114 207UWO 

capltalAppreciation - SR - SER B 111/15 207B6LAK7 

Capital Appreciation - SR - SERB III1IS 211786LAl.5 

Capita!Appreciatlon-SR- sm s 111/17 2tl76QlAM3 

Capi"!al Appreclaffon _ SR - SER B I/lil8 20786l.ANI 

Capital Apprecla~<>n _ SR -SER B 111119 20786LAP6 

C~pltalApprecialion - SR - SER B 111120 20786LAQ4 

Capita! Appreciafun _ SR - sm B 1/1121 2078SlAR2 

Cap1talAppreciafoo-SR- SER S 1/1/22 20786LASIl 

Capita! Apj)reclaffon· SR -SER B 111123 20766lAT8 

Capital Appreciation _ SR - SER B 111124 20786LAU5 

Capital Appreciation _ SR - SER S 1/1125 207ULAV3 

CapitalApprooaffon - SR- SERB 111126 20766LAWt 

Cap.'taIAppreciation- SR- SER B 111127 20766tAX9 

Capltal Appreciaffon _ SR - SER B 1Ij/28 20786LAY7 

Capital Appreciation -SR - SER 8 111129 20786LAZ4 

Capital Appreciation _ SR - SER B 111/30 20766L8AS 

Capilal Appree1afun _ SR- SER B 111/3\ 20786L8B6 

Capita!Apprec1ation _ SR- SER B 111/32 20186LBC4 

Cap1talAppreciafion _ SR-SER 8 JIj/33 21)766LBD2 

Capital Appreciation _ SR - SER B 111/34 2tl766lBEO 

Capital Appredation _ SR- SER B 1/1/35 21)766t8Fl 

CapitalAppree1afun - SR- SER B 1/1/36 20766L8G5 

Capital Apprec1affon _ SR - SER B 111/37 2078618H3 

cap1talApprecia~on- SR -SER 8 1/1/38 20766lBJ9 

Capita! Apprecialion _ SUB - SER C 111110 2tl786L8',12 

Capital Appredation - SUB - SER C 111111 211786lBNO 

Capital Appreciation _ SUB - SER C 1/1/12 2tl766lBP5 

Capital Appreciafon· SUB - SER C 1/1113 2076SLB03 

Capital Appree1alion _ SUB - SER C 1/1/14 207UlBRI 

Capital Appreciation - SUB - SER C 111115 20786lBS9 

Capital.....,pree1ation _ SUB - SER C 111/16 20188LBT1 

Cap1tal Appree1ation - SUB - SER C 111117 2tl766t8U4 

Cap1ta! Appreciafon· SUB - SER C 111/18 20166t8V2 

Cap.'taI Apprecialion _SUB ·SERC 111/19 2tl766LB'h'Q 

Capital Appreciation _ SUB - SER C 1/1120 2076SlBX8 

capltal Appreciation _ SUB- SER C 111121 20766tBY8 

Capital AppleeTafon _ SUB - SER C 1/1122 2tl788lBZ3 

Cap.'talApprecialion- SUB -sm C 1/1123 2tl766lCA7 

Capital Appreciation _SUB - SER C 111124 20786lCBS 

Capital Appreciation· SUB - SER C 1/1125 2078SLCC3 

Capltal ,l\ppreciation - SUB - SER C 111126 20786LCDI 

CapitalAppree1alion_ SU8. SERC 1/1127 2078SLCE9 

CapitalAppreciafon- SUB -SERC 111128 2tl786LCF6 

Capita! Appreciation· SUB - SER C 111129 21)76S1.CG4 

Capi1a1 Appreclalion _ SUB - SERC 111/30 20786LCH2 

Capital Appreciation _SUB_ SER C 111/31 20786LeJa 

Capltal Apprecia!-on _ SUB - SER C 1/1/32 20786LCK5 

CapitalAppleciallon- SUB-SERC 1/1/33 207S6LCl3 

CapitalAppreciafon- SUB -SERC 111/34 2tl786LCMI 

Cap.lal Appreciation· SUB - SER C 111/35 20786LCN9 

C"f'ilal Arpre{lafun - SUB - SER C 11f/35 20Ja6lCN 

Capital Appreclaf-on _ SUB- SER C 1/l/37 20786lC02 

Capital Apprecia~on _ SUB - SER C 1/1/38 20786lCRO 

TOTAL DTC NEW BONOS 

Trustee 

US Bank 

US Bank 

US Bank 

US Bank 

USBank. 

US Bank 

USBan~ 

USBatt1c: 

US Bank 

US Bank 

US Sank 

US Sank 

US Bank 

USBank 

US Bank 

US Sank 

USBanlo: 

US Bank 

USBanII 

USBan~ 

US8attlo: 

US8an)( 
US,,,,, 
US Bank 

US Bank 

US8an)( 

USBan1c: 

US Bank 

USBan~ 

US Bank 

US Bank 

US Bank 

US Bank 

US Bank 

US Bank 

USBatLlo: 

USBank 

US Bank 

US8an~ 

us Ban)( 

USBan~ 

US Bank 

US Bank 

USBatL~ 

US Ban1c: 

USBank 

US Bank 

US Bank 

US Bank 

USBatL1c: 

USBank 

US,"" 
US8ank 

US Bank 

US Ban)( 

US Bank 

US Bank 

US Bank 

US Bank 

USBan)( 

10 
New Bond Cusip 

207ULDJ7 
Bond Amt p.!r 

TOTAL OTC New $1,00001 
OTC Principal 'M' Principal 

19,600,000 374,442 19.104184 

44,800.000 656,691 19.127032 

3,~OO,OOO 63.:m 16.632942 

3.SOO,000 68,847 17.653077 

4.900.000 61,871 16.7()8.368 

5,200,000 82,155 15.790039 

5.600.000 83,571 14.924465 

6,000,000 84.608 14.0M6S7 

6.401),000 65,079 13.293594 

6,600,000 110,557 12.563200 

9,100,000 107,689 11.855935 

9,400,000 105,304 11.21)2554 

9,000,000 104.502 10.555158 

12,300,000 122,645 9.971139 

12,700,000 119,619 9.41U19 

13,000,(01) 115,362 8.875539 

13,500,000 113,161 8.382~7 

16.201).000 128,247 7,916482 

16,700,000 124,295 7.442315 

17.100,000 12tl,164 7.027135 

17,500,000 116,1().3 6.634143 

21),500,000 126,416 6.264100 

21,(01),000 123,731 5.891953 

21,600.000 121),136 H61652 

22,100,000 IIS,OlD 5.250227 

22,700,000 112,51)2 4.9~36 

23,300,000 109,006 4.678370 

23,600,000 105,108 4,416219 

24,400,000 101,718 4.168711 

25,000,000 98,360 3.935200 

36,300,000 134.844 3.714711 

2,SOO,OOO 

3,2ll1),000 

3,900,000 

4,100,000 

4.201),000 

4,400,(01) 

4,SOO,OOO 

5,600,000 

5,800,000 

5,SCO,OOl) 

6,000,000 

7,100,000 

7,300,000 

7,400,000 

7,500,000 

8,700,000 

9,000,000 

9.100,000 

9,300,(01) 

IO,SOC,OOO 

10,800,000 

11,000,000 

11,200,000 

l1,SOO,OOO 

11,700,000 

12,000,000 

12,200,000 

12,400,000 

17,200,000 

4,318,464.00 

11 12 
New Bond Cusip New Bond Cuslp 

2078SlDK4 207UL0l2 
BOI1dAmIp.!f BondAmIp.!r 

TOTAL OTC New $1,00001 TOTAL OTC New $1,00001 

'M' Principal 'M' Principal 

373.556 19.058930 3,522,019 179.694847 

654,852 19.081742 a.c59,952 179.909643 

63,202 16.58%24 595.693 175262648 

86,884 17.611283 647,516 166.045642 

81,678 16.668960 170,085 157.160205 

61,%0 15.761539 712,15fJ 146.60577 

83,379 IU6910S 7U,130 140.:>30358 

84.308 14.051:rn 794,888 132A81334 

84,877 13.262tl32 600,252 125.039375 

110,2$6 12.53.3637 1,039,907 118.171250 

107,63) 11.827803 1,014,806 111.517143 

105,054 11.1759~ 990,469 105.371171 

104,255 10.530809 9<12,951 99.2819M 

122,~ 9.947460 1,153,601 93.788700 

119,336 9.3%536 1,125,143 88.593938 

115.11)9 8.854539 1,Q85,286 63.483539 

112,693 6.362445 1,064,393 78.844297 

127,943 7.897717 1,206,297 740'462178 

124,001 7.425210 1,169,123 70.007366 

119,880 7.010527 1,131),271 66.097720 

115.633- 8.610029 1,092,112 62.406400 

128,112 S.249366 1,207,685 5Ull220 

123,436 5.678000 1,163,822 55.42tl096 

119,851 5.5-18658 1,130,002 52.314SOS 

115,755 5.237183 Iml,:>30 49.M3711 

112,236 4.944318 1,058,200 46.616741 

108,748 4.661297 1,()25,312 44.004807 

104,857 4.405757 988,633 41.539202 

101,478 4.158935 958,767 39.211763 

98,147 3.92$880 925,369 37.014760 

134,525 3.705923 1.268.352 34.941ia21 

4,308,2:4G.OO 40,619,6S3.00 



C~torZOOO Association, tnc. 
DIstn1>utl0l1s of NeW2011 Bonds 
to Old ISSa Bonds -Via Mandatory E>;~h.an9" 

I",", OESC~PTION 
CURRENT BOND INFORMATION 

0.,. CUslp 

SR· Southern Connector PJ • SER A 111123 201S6lAA9 

SR·Sou1hem CoonectGr PJ· SERA 111/38 20786lAB7 

CapitalAppredation· SR· SER S 1/1110 207e6LAEI 

Capfu>t Appreclaffon· SR - SER a 111111 207S6LAF8 

Capital Appredation - SR - SER B 111112 207e6LAG6 

CapitalAppreclation· SR - SER B 1/1/13 20786lAH4 

CapitalAppredation - SR· SER a 1/1114 2078MAJO 

CapilalAppredatioo. SR -SER S 111115 207UlAK7 

Capital Apprecia50n - SR· SER B 111/16 207861.Al.5 

capltalAppre<:lation - SR- SER B 1/11t7 2Q786LAM3 

Capital Appreclation- SR - SER a 111118 207S6tANI 

Capilal Appredatioo· SR ·SER B 1/1119 2Q7S6lAP6 

Cepi!al Appreclation - SR - SER B 111120 20786LAQ-4 

Capital Appreciation - SR· SER a 111121 20786l.AR2 

capital Appreciation· SR - SER B 111m 20786LASil 

C"P<'taIApprecla~on- SR,SER B 111123 207S6lAT8 

CapItal Appreciation ·SR- SER B 111124 2Q786tAti5 

Capital Appredation - SR· SER B 1/1125 2Q786l.AV3 

Capital Appredallon· SR - SER a 111/26 20786tAWI 

Cap<taIAppredation· SR - SER B 1/1127 20786lAX9 

Cap<tat Appreciation - SR· SER B 1/1128 207S6lAY7 

Capital ApPl'e<:laiJon - SR - SER S 111/29 2Q786lAZ4 

Capital App{ecla~on - SR - SER a W!30 20786LBAS 

Capital Appredatioo· SR - SER B 111131 207S61B86 

Cap,tal Appreciation - SR· SER B 1/1/32 2C7est.BC4 

Cap;lal AppredaiJon - SR- SER B 111/33 207S6lBD2 

Capital Appree!afon - SR· SER a 111134 2Q786tBEO 

Cap,'talAppredaffon· SR· SER B 1/1(35 20786lBF] 

Cap,lal Appreciation - SR· SERa 111/36 20786tBG-S 

Capital Appredaton - SR-SER S 111/37 20786lBHJ 

CapilalAppreclafion· SR - SER B 111/38 207SSlBJ9 

Capital Appredation • SIJB _ SER C 1/1110 207S61BM2 

Capital Appreciation - sua. SER C 111111 207est.BN!l 

Cap.'lal Appredation • sua _ SER C 111112 207S6lBP5 

CapitalAppredatiOl1' SUB _ SERC 111113 20786lB03 

capital Appre<:lation - SUS - SER C 1/1114 20786LBRI 

Capiial Apprecia50n - sua. SER C 111115 20786LBS9 

Capital Appreclaffon - SUB· SER C 1/tiiS 20786LBT7 

Capltal Appredatioo • SUB • SER C 111117 207a6lBl}4 

C-ap1talAppreclation -SUB· SERC 111118 20186LBV2 

capilal Appreclation - SUB _ SERC 111119 207S6lB'.W 

Capital Appreciation - SUB • SER C 1/1120 20186lBX8 

CapitalAppredation. SUB. SER C 111121 20n6lBY6 

C~Apprecia50n -sua ·SER C 111m 2078StB23 

capilal Appre<:lallon - SUB _SERC 111123 2Q78SlCA7 

Capital Appreclaffoo- SUB·SER C 111124 20786LCBS 

Capital Appreciation - SUB - SER C 111125 20786LCC3 

Capital Appreda50n - sua. SER C 111/26 2078StCDl 

Cap'tal Appre<:lalion - SUB _ SERC 111127 2018StCE9 

Cap~al Appreciation· SUB .SERC 111128 207est.CF6 

Cap\1a1 ApprecIation ·SUB -SER C 111129 20786LCG4 

Capital Appredation _ SUB _ SER C 111/30 20786tCH2 

Cap<tal Appredation _ SUB _ SER C 111(31 2Q786lCJ3 

Capilal Appreciaffon - SUB.SER C 111/32 2018SLCK5 

Capolal Appreclation - SUB - SERC 1/1/33 20786lCl3 

Cap;Ia1Appredation· SUB- SER C 111134 20186LCMl 

Cepi!al Apprecia(-on - SUB· SER C 1/1/35 20786LCN9 

CapilalAppredafon - SUS _SERC 1/1136 20186LCP4 

Capital Appreclaijon _ SUB _ SER C 1/1/37 20786LC02 

Caoilal Ajlpledaffon· SUB. SERC 1Il/38 20786LCRO 

TOTAL orc NEWSONOS 

Trusle-e 

US8anl( 

US Bank 

USSan~ 

USBank 

USBan~ 

us Bank 

US Bank 

us Sank 

US Bank 

us Bank 

US Bank 

US Bank 

US Bank 

USBan~ 

USBan.I( 

USBan~ 

USBan~ 

USBan~ 

US Bank 

US Bank 

USBan~ 

USSan~ 

US Ban.I( 

US Bank 

USBan~ 

US Sank 

OSB"'" 

US Bank 

USBan~ 

OSB"" 

OSB"'" 

OSB"'" 

USBan~ 

us Ban.I( 

USBan~ 

USaank 

USBan~ 

OS_' 

US Bank 

OS_ 

US Sank 

USBan~ 

US Bank 

usaank 

USSan~ 

USB"'" 

US Bank 

US Bank 

US Bank 

USB"'" 

USBan~ 

US Bank 

US Bank 

USB"'" 

USSank 

USBank 

US Bank 

USBan~ 

USSank 

US Ban.~ 

" New Sond Cuslp 
207SQlOMO 

BondAmt per 
TOTAL DTC New $1,000 01 

OTCPrindpal Bo"" Prindpal 

19,600,000 2,728,129 139,100256 

44.300.000 6243,171 139.35663 

3,400,000 461,574 135.757059 

3,$00,000 501,609 128.617693 

4,$00,000 5%,502 121.735103 

5,200,000 598,565 115,10a847 

5,600,000 608,930 108.73750( 

6,COO,OOO 615,714 102.619000 

6,4oo,ow 619,869 96M4532 

6,800,000 805,504 91.534546 

9,100,000 786,061 86.3S1)330 

9,400,000 767;n5 81.619581 

9,900,000 761,386 76.907677 

12,300,000 893,570 72.647958 

12,700,000 871,521 68.624174 

!3poo,ow 840,654 64.61>5693 

13,500,000 824.474 61.072149 

16,200,000 934,369 57.678334 

16,700,000 005,594 542271e6 

17,100,000 815,499 51.198772 

I7,SOCJ,ooO 845,942 48,339543 

2MOO,00O 935,619 45.639952 

21,000,000 001,481 42.927953 

21,600,000 875,291 40.522732 

22,100,000 845,374 38.252216 

22,700,000 819,613 38.108943 

23,300.000 794,199 34.M5794 

23,WO.000 765,788 32.175967 

24,400,000 741,105 31).373155 

25,000.0(1) 716,784 28.671360 

36,300,000 982,456 27.064904 

2,900,000 

3.200,000 

3,900,000 

4,100,000 

4,2(1),000 

4,400,000 

4,600,000 

5,600,000 

5,801).000 

5,$00,001) 

6,000,000 

7,100.000 

7,300,000 

7,400,000 

7,500.000 

8,700,000 

9,000,000 

9,100,000 

9,300,000 

10,500,000 

10,800,001) 

11,000,000 

11.200,000 

11,500,000 

11.100,000 

12.000,000 

12,200,000 

12,400,000 

17.200,000 

31,4e.3,611.oo 

14 " NewSondCuslp NewSondCusip 
207UlDN8 207UlDP3 

BondAmlper SondArntp.;r 
TOTAL DTC New $1,00001 TOTAL OTe New $1,00001 

B~' Principal Born! Principal 

1,571,219 80.473419 1,216,302 62.OSmS 

3,609.519 80.56%21 2,783,442 62.130402 

266,851 18.488530 205,781 60.525589 

m,001 74.360170 223,636 51.342555 

344,870 70.:>81633 265,943 54274()82 

346,004 65.550770 266,853 51.319MB 

352,055 62.866%5 271,484 48.479286 

:;S5,978 59.329667 274,508 45.751334 

3$8,380 55.9%875 216,361 43,161407 

465,705 62.921023 ~9,124 41),81)95«; 

454..464 49.941099 350,455 38.511539 

443,574 47.15S724 342,058 36.389149 

440,ISS 44.464546 339,455 342"'" 
516,621 42.001708 398,387 32-389187 

503.871 39.675355 388,559 30.595197 

486,026 37.386770 374,795 28.63031>5 

476,673 35.W9112 361,5112 2722*297 

540,2:21 :n346916 416,586 25.715186 

523.573 31.351677 403,748 24.176527 

506,173 29.600761 390,330 22.826316 

489,085 27.947115 377,152 21.551543 

MO,932 26.386927 417,134 20.341>000 

521,199 24.8HlooO 401,917 19,138905 

500.053 23.423j.8() 390,237 18.066528 

466,757 22.115102 376,000 17.054299 

473,898 20,8765&4 365,441 16.098723 

459,159 19.706825 ~,O34 15.196739 

442,743 18.602348 341,417 14.345253 

428,473 17.550369 3>0,412 13.541476 

414,411 16.516440 319,559 12.782760 

588,011 15.6471Xl6 438.015 12.006529 

18,190,652.00 14,027,683,00 



Comne<:t()r 2000 AssoxlatJoo, II\(:. 
Dislrlbuti()ns ()f NewUl!! Bonds 
to Old 1998 Bonds· Via Mandat()ry Exohangil 

I"su, D'''~'TION 
CURRENT BOND INFORMATION 

"", Cusip 

SR _ Sol.lthem CoMedor PJ- SER A 111123 207UL.AA9 

SR - Southern C()nnector PJ - SERA 111m 207ULAB7 

Capital Appreciafon _ SR- SER B 111110 20786tAEl 

Capltal.A.ppreciafon _ SR- SER B III/II 207ULAF8 

Cap.'tal Appreclalion· SR- SER B 111112 2078SLAG6 

CapZtalAppreciation - SR- SER B 111113 207a6LAH4 

Cap1t'IAppreclafoo- SR-SER B 111114 207e&AJ(1 

Capital.A.ppreclaf""n _ SR _ SER B 111115 207a6lAK7 

Capilal AppreciaWo _ SR- SER Il 111115 20786LAlS 

Capital Apprec1afon - SR- SER 8 111117 207BSlAM3 

Capital Appreciaton _ SR _ SER B 1II118 207ULANI 

Capilal AppreclafiOll- SR- SER B 1I11l9 20786LAP6 

Cap;ial Appreciawn _ SR -SER 8 111120 2078SLAQA 

Capital.A.pprecia5on - SR - SER B 1/1/21 20786lAR2 

Capilal Apprecia~on _ SR _ SER Il 111m 20786lASO 

C~tal Appreciation - SR-SER 8 111123 20786LAT8 

Cap;!a1 Apprecia~on -SR- SER 8 111124 20785LAU5 

Capital.A.pprec1affon _ SR- SER 8 111125 20785LAVl 

Cap1tal Appreciafioo- SR _ SER B 1/1/26 207ULAWI 

Cap;taIApprecia6on- SR- SER 8 1/1127 20785LAX9 

Cap1tal.A.ppredaliofl- SR _ SER B 111128 207a6LAY7 

Capital .A.ppreciat:on - SR - SER B 111129 20785LAZ4 

Capital Appredafon _ SR- SER 8 111(30 20786L8A8 

Cap;tal,A,ppreciaton - SR- SER 8 Illf3I 207B5L8B6 

Cap1talApprecia~on _ SR _ SER B l/l(32 207aGLBC4 

Capital Apprecia~on _ SR _ SER 8 111/3-3 207ULBD2 

Cap;ial Appreciaf.ofl _ SR _ SER B fII/34 207a6l8EO 

Capital Apprecla~on - SR· SER B 111/35 20785LBFl 

Capital Appredation _ SR _ SER 8 111136 207a6lBG5 

Capital.A.pprec1affM· SR· SER 8 111m 20786LBH3 

Capital J\t:lpreciation _ SR _ SER 8 111138 207e6LBJ9 

Cap1tal.A.ppreciafion _ SUB - SER C IIIIlO 2078&B!.!2 

Cap.'laI.A.ppreclaWo - SUB - SER C 111111 20786lBNO 

Capiial Appreciation· SUS - SER C 111112 2078&BP5 

Capital.A.pprec1afon - SUB _ SERC 111113 20785LBO) 

Capltal AppreciaeM -SUB - SER C 111114 20786LBRI 

Cap:talApprecia~on _ SUB - SER C tllllS 20786l8S9 

CapitalApprec1atloo_ SUB-SER C 111115 20786L8T7 

Cap.'IaI.A.pprecialiofl- SU8 - SER C 111117 207a6L8U-1 

Capital Apprec1aWo - SUB - SER C 111118 207e6LBV2 

Cap,lal Appreciat"on - SU8 - SERC 111119 207a6L8Wl 

Capital .A.ppreclation -SUB - SER C 1/1/20 20786LBX8 

Capita!J\fIprecia~on _ SUB - SER C 1Il121 207ULBY6 

Capital AppreciaWo _ SUB - SER C 111122 20786Llll) 

Cap;tal.A.ppreciaWo _ SUB - SER C 111123 20786lCA] 

Cap,ial Appreciaf-on_ SUS - SER C IIIfl4 2078SLCB5 

Capital Appreciatioo - SUB - SER C 111125 20786LCC3 

Capital Apprecia~on -SU8 - SERC 111126 207ULeDl 

Cap;tal.A.ppreciation _ SU8 - SER C 111127 2078SlCE9 

Capital Apprecia~oo _ SUB -SER C 111128 207ULCF6 

Capital Appreciaw<l _ SUB - SER C 111129 20786LCG4 

Capital AppreciaWo _ SUB - SER C 111130 20786LCH2 

Capita! ,A,ppreclat;on _ SUB _ SER C 1/1/31 207861C-J-S 

Cap,lal Appreciaf.on _ SU8 - SER C 111(32 20786LCK5 

Cap.lal Apprecla~oo _ sua - SERC 1/1/33 20785LCl3 

Capital Appreciaeoo- SUB - SER C 1/1/34 20786LCMI 

Capita! Appreciation - SUB- SERC 111/35 207S6lCm 

Cap:te!Apprecia~on _ SUB - SER C 1/1/38 207aGLCP4 

C"PilalAppreclawn- SUB-SER C Iltr37 207861C02 

Cap.'!aI.A.pprecialion _ SUB - SER C 111/38 20786LCRO 

TOTAL OTC NEW BONDS 

TruslO!<! OTCPrinelpat 

USBarL1( 19.601Moo 

US Bank 44,&10,000 

USB30k 3,400,000 

US8ank 3,900,000 

us Bank 4,900,000 

US Bank 5,200,000 

us Baok 5,600,000 

USBank 5,000,000 

US Bank 5,400,000 

US8ank 8,800,000 

US 8arL% 9,100,000 

US8ank 9,400,000 

US8an-1( 9,900,000 

USBank 12,300,000 

US Bank 12,700,000 

US8an~ 13,000,000 

US8ank 13,500,000 

US Bank 16,200,000 

US8arL1( 16,700,000 

US Bank 17,100,000 

USBank 17,500,000 

us Bank 20,500,000 

us Bank 21,000,000 

USBan~ 21,600,000 

US8arL~ 22,100,000 

US Baok 22,700,000 

US Bank 23,300,000 

USllank 23,SOO,000 

US8ank 24,400,000 

US8ank 25,000,000 

US8an~ 35,300,000 

US8arL1( 2,900,000 

US Bank 3,200,000 

US830k 3,900,000 

US8ank 4,100,000 

USB30k 4,200,000 

US8ank 4,400,000 

US8an\( 4,600,000 

US8ank 5,601),000 

US Bank 5,800,000 

US Bank 5,900,000 

US Bank &,000,000 

US830k 7,100,000 

US830~ 7,300,000 

US8ank 7,400,000 

USllaok 7,500,000 

US Bank 8,700,000 

US8ank 9,000,000 

US830k 9,100,000 

US830k 9.300,000 

US8ank 10,500,000 

US Baok 10,800,000 

USSank 11,000,000 

US8an~ 11,200,000 

US8ank 11,500,000 

US8ank 11,700,000 

US830k 12,000,000 

US8ank 12,200,000 

US8ank 12,401),000 

USllank 17,200,000 

p""" 11 of 12 

" 17 
New Ilond Cusfp NewBondCusfp 

207MLDOI 207ULOR9 
BondAmI~r Bond Arnt per 

TOTAL OTC New $1,00001 TOTAL OTC New $1,000 ()f 
OM' Principal OM' Prindpal 

611,982 31223572 

1,400,48-3 312Q0893 

11)3,542 30.453530 

112,622 28.851795 

133,809 27.307%0 

134,272 25.821539 

135,597 24.392322 

138,119 23_019834 

139,051 21.726719 

180,593 20.533296 

175,331 19.377033 

172,105 18.309149 

170,7% 17252122 

200,448 16295$86 

195,504 15.394016 

113-3,578 14.&06000 

18-4,949 13.Sm26 

209.1>05 12_SMS81 

203,146 12.164432 

196,395 11.485088 

189,764 10.8US58 

209,881 10238098 

202,2Z4 9.529715 

186,348 9.0!t0186 

189,637 8.5SM6tI 

183,872 8,1001)89 

118,157 7.646224 

171,784 7211816 

166,247 6.813402 

150,791 6.431640 

220,337 6_071268 

"''' 23.7496S6 

71532 22.35-3751) 

"''' 21.0.10000 

81134 19.788781 

"'" 18_620239 

77024 17.505455 

757&5 16.458-479 

86652 15.473572 

8-4414 14.5$4138 

80758 13.689492 

71043 12.S4G5D0 

"'" 12.074085 

""" 11.353425 

79001 10.575811 

15289 10.00-8534 

82121 9.439311 

79524 8.8313000 

15586 8_305154 

72615 7.80S065 

71059 7.339905 

74236 6.87371)4 

710<4 6.450364 

'"'''' 6.071786 

65528 5.706609 

62752 5.363419 

50490 5,040834 

57799 4.737523 

5$214 4.452742 

71980 4.18-4884 

7,OSS,025.00 2,180,434.00 



Schedule 2 

Series 2011A Bonds Debt Service Table 

Maturity Date 
11112012 
11112013 
11112014 
11112015 
11112016 
IIl/2017 

.1/112018 
11112019 
1/112020 
11l/2021 
11112022 
Total: 

-Moturlty Dato 
11112032 
111/2042 

7/2212051 
Tot.l, 

Maturity Date 
ill/20n 

7/22/2051 
Total: 

MaturitY Dale 
712212051 

Series 201lA Serial Capital Appreciation Bonds 

Maturity Value 
$1,678,097.39 
2,879,118.66 
3,011,495.18 
3,256,189.14 
3,629,576.07 
4,916,450;90 
5,426,706.20 
5,907,830.79 
6,425,926.34 
7,621,873.04 

Original Principal 
Amount 

$1,638,319.00 
2,699A69.00 
2,703,584.00 
2,785,639.00 
2,911,557.00 
3,709,220.00 
3,780,781.00 
3,830,508.00 
3,939,869.00 
4,318,464.00 

Tetm ~erle, 2()11A CapUol Appreciation Bond! 
Oriana) Prlndpal AtmllDl . YMd 

40,619,653.00 6.50% 
31,463,671.00 7.00% 

_____ f,I8;<;,1'"9'i'o,"f85~2".0'*""0 7.50% 
90,274,176.00 

Series 291m Bonds Debt Service Table 
Tenn Series 2011B Capital Appreciation Bonds 

. grimal Principal Amount Yield 
$14.027.683,00 8:50% 

____ "7":77','='05::.:8:':,0:::2~5.700'i__ 9,00% 
$21,085,708.00 

Series 2011 C Bonds Debt Scrvke Table 
Te\1l1 Series 201lC Capital Appreciation Bonds 

Qrigrial Principal Amount' Yield 

Yield 
).25% 
3.75% 
4.00% 
4.25% 
4.75% 
5.00% 
5.50% . 
5.75% 
5.75% 
6.00% 
6.00% 

~. 

20786LDL2 
20786LDMO 
20786LDN8 

$2,160,434.00 10.00% 

CUSIP 
20786LCZ2 
20786LDA6 
i0786LD134 
20786LDC2 
20786LDDO 
20786LDE8 
20786LDF5 
20786LD<13 
20786LDHI 
20786LDJ7 
20786LDK4 

CUSIP 
20786LDP3 
20786LDQl 

CUSIP 
·20786LDR9 

I 
.. 
" 
l' 

I 



Schedule 3 

Series 201lA Term Bonds Seriu201lA TtrmBonds Sertes20J IA Term Bonds 
6.5% TeJID Senes 20 IIA COSIP 20786LOL2 
Capllal Appreclallon Bonds Matoring 11112032 

7,0% TeJID Senes 201lA C\JSrP 20786LOMO 
Capital Appreciation Bond, Matoring 11112042 

Annual Amount 

7,5% Tenn Series 201lA C\JSIP 20786LDN8 
Capital Appreciation Bonds Maluring 7/22/1.051 

Annual AmoUtlI 

11112024 
11112025 
1f1121.}26 
1I1f.lOl7 
11112028 
11112029 
1I1120l0 
11112031 

1I1f.l0Il 
11112014 
11112015 
11112016 
lII12011 
11112018 
11112019 
11112020 
11112021 

9,007,m,08 11112:03.4 
10,334,438.55 1I1120lS 
10,779,134.40 111121)36 
11,103,067,05 1I1/1037 
11.421,188,23 I1In0l! 
12,763,078,03 IIIf.lOl? 
13,129,333.76 11112040 
13,506,659,03 11112041 

Sules lOUD Term Bonds 
8,5% Term Series 20) lS; CUSIP# 20786LDP3 
Cepital Appreciation Bonds Maturing 1Ilf2OJ2 

Annual Amount Annual 

16,038,108,38 
16,316,502,75 
16,600,45\,77 
18,824,831.53 
19,155,274,05 
19,491,627,55 
19,m,067,7. 
22,215,943,80 

11112034 

IlIIlOH , 
Ilin04s 24,926,718,74 
11112046 2>.061,488,98 . 
11112047 25,193,942,64 
11112048 25,323,205,80 
1I11l049 27,719,960,97 
11112050 27,868,089,14 
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9.0% Term Series 20118; CUSIP #20186LDQl 
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3,104,613,81 11112044 
695,6J9,99 2,080,592.98 11112035 3,768,9J8,26 11112045 5,757,779.35 
752,140.60 2,387,133,73 lII12036 3,834,509.56 11112046 5,788,894,66 
,838,388.73 2,489,851.49 11112037 4,348,309,81 11112047 5,819,500,57 

1,134,256.14 11112021 2,564,679.03 11112038 4,424,641.14 11112048 5,849,363.12 
J,253,504.94 11112028 2,638,158,29 11112039 4,502,338,42 11112049 6,402,972.64 
1,364,639.13 11112029 2,948,118.46 11112040 4,581,199.03 11112050 6.437,201.86 
1,484,313.95 11112030 3,032;719.48 11112041 5,145,483.41 11112051 6,470,730,84 
1,760,561.71 IIl12031 3,119,876.21 11112042 5,173,299.21 712212051 3,631,129.14 
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CUSTODY AGREEMENT 

PREAMBLE 

THIS CUSTODY AGREEMENT dated as of November 3,1997, is between First Trust of New 
York, National Association, a National Banking Association, as custodian ("Custodian") and 
American Capital Access Corporation, a Maryland corporation, as insurer ("Insurer"), 

RECITALS 

WHEREAS, the Custodian and the Insurer desire to enter into a Custody Agreement in order to 
provide for the issuance of policies substantially in the form of Exhibit A ("Policy" or 
"Policies"), attached hereto, that insure scheduled payments of the principal and/or interest on 
certain previously issued debt obligations; and 

WHEREAS, the Insurer and the Custodian desire to provide, when appropriate, custody receipts 
("Certificates of Bond Insurance") substantially in the form of Exhibit B, attached hereto; and 

WHEREAS, the Insurer and the Custodian desire to establish methods by which the premium 
payable with respect to the insurance of any series of debl obligations evidenced by Certificates 
of Bond Insurance or evidenced by book entry positions (collectively the "Positions") may be 
paid to the Insurer either up-front in aggregate, or on an instalbnent.basis; and 

WHEREAS, the Insurer desires to clearly instruct the Custodian. to obtain certain docu1l.1entation 
from the holder of a Certificate of Bond Insurance (the "Holder") or the owner of a book entry 
position (the "Owner'~ prior to releasing funds paid nuder the Policy; 

NOW, THEREFORE, the Custodian and the Insurer agree that the following terms and 
conditions shall govern the custodial relationship created hereby: 



ARTICLE I 

DEFINITIONS 

Section 1.01. Defined Terms. 

The terms defined in this Article I shall have the meanings provided herein for all purposes of 
this Custody Agreement, unless the context clearly requires otherwise, in both singular and 
plural form as appropriate. 

"Authorized Denomination" means, with respect to any Series of Certificates of Bond 
Insurance or Positions, the denominations of the Obligations to which the Certificates of Bond 
Insurance or Positions relate. 

"Authorized Depository" means DTC or any other securities depository registered under 
Section 17(a) of the Securities Exchange Act of 1934, as amended. 

"Book-Entry Obligations" means Insured Obligations that are eligible for deposit and 
have been deposited with an Authorized Depository. 

"Business Day" means any day of the year when the Custodian, the Insurer and DTC are 
all open for business. In any case, where the date on which any action is required to be taken 
hereunder shall not be a Business Day, then such action shall be taken 'on the next succeeding 
Business Day with the same effect as if on that day: 

"Certificate of Bond Insurance" means an executed custody receipt substantially in the 
form of the custody receipt attached hereto as Exhibit B. 

"Custodian" means the First Trust of New York, National Association or such successor 
custodian appointed as provided in Section 5.04 of this Custody Agreement. 

"Custody Agreement" means the Custody Agreeinent between the Insurer and the 
Custodian dated as of November 3, 1997, as amended from time to time. 

"Custody Account" means the separate account established and maintained pursuant to 
Section 2.0 I of this Custody Agreement. 

"DTC" means the Deposi tory Trust Company. 

"Holder" means the owner of a Certificate of Bond Insurance 

"Indenture" means, with respect to an issue of Obligations, the trust indenture or other 
agreement pursuant to which such Obligations were issued, as amended or supplemented from . 
time to time. 



"Insolvency Proceeding" means, with respect to any Issuer, (i) any event or proceeding 
under any present or future federal or state bankruptcy, insolvency or similar law, (ii) the 
appointment of a conservator or receiver or liquidator or any other similar official of such Issuer 
or of any substantial part of its property or (iii) such Issuer shall admit in writing its inability to 
pay its debts generally as they become due. 

"Insured Obligations" means Obligations deposited with the Custodian pursuant to this 
Custody Agreement for which a related Certificate of Bond Insurance has been issued or a 
related Position created. 

"Insurer" means American Capital Access Corporation. 

"Issuer" means, with respect to any Obligation, the issuer of the series of Obligations 
under which such Obligation was issued, any successor thereto under the related Indenture, or, if 
such Obligations are payable primarily from payments pursuant to a Payment Agreement, the 
obligor under such Payment Agreement. 

"Obligations" means evidences of indebtedness eligible for deposit with the Custodian 
pursuant to this Custody Agreement. 

"Owner" means the owner of a Position. 

"Payment Agreement" means, with respect to an issue of .obligations, an agreement 
pursuant to which payments are required to be. made in sufficient amounts to provide for timely 
payments of principal of, premium, if any, and interest on such Obligations and which has been 
assigned and pledged as security for the payment.of such Obligations .. 

"Periodic Distribution" means, with respect to an Insured Obligation, a principal or 
interest payment when due. 

"Policy" means a Secondary Market Insurance Policy, substantially in the form of Exhibit 
A attached hereto. 

"Position" means a book-entry position with respect to an Insured Obligation created on 
behalf of the Owner. 

"Preference Claim" means any claim in connection with any Insolvency Proceeding 
seeking the avoidance as a preferential transfer of any payment of principal of, or interest on or 
purchase price for, any related Insured Obligation. 

"Premium" means the payment or periodic payments due to the Insurer in consideration 
of issuing a Secondary Market Insurance Policy. 

"Related Holder" means, with respect to any Holder, any· other Holder of a Certificate of 
Bond Insurance of the same Series. 
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"Related Owner" means, with respect to any Owner, any other Owner of a Position in th~ 
related Insured Obligation. 

"Series" means a group of Certificates of Bond Insurance or Positions identified as a 
series in the related Terms Agreement and issued pursuant to this Custody Agreement. 

"Tender Option" means, with respect to an issue of Obligations, any right with respect to 
such Obligations to tender such Obligations for purchase at a specified purchase price pursuant 
to the terms of the related Indenture. 

"Terms Agreement" means an executed agreement substantially in the form of Exhibit C 
hereto. 

Section 1.02. Generic Terms. 

All words used herein shall be construed to be of such gender or number, as the circumstances 
require. The words "herein," "hereby," "hereof," .. "hereto," "hereinabove," "hereinbelow," and 
words of similar import, refer to this Custody Agreement as a whole and not to any particular 
paragraph, clause or other subdivision hereof, unless otherwise specifically noted. 



ARTICLE II 

CERTIFICATE OF BOND INSURANCE OPTION 

Section 2.01. Creation of Custody Accounts. 

The Custodian shall establish and maintain a separate account with respect to Certificates of 
Bond Insurance representing Insured Obligations of the Insurer (a "Custody Account"), into 
which the Custodian shall deposit the following: 

a) in the case of Insured Obligations that are not eligible for deposit with an Authorized 
Depository .or are eligible for deposit with an Authorized Depository but have not been 
deposited with an Authorized Depository, the physical securities listed on the Terms 
Agreement in bearer form or duly endorsed in blank or accompanied by all necessary 
instruments of assignment and transfer in blank; 

b) in the case of Insured Obligations that are eligible for deposit and have been deposited with 
an Authorized Depository ("Book-Entry Obligations"), the Insured Obligations credited to 
the account of the Custodian at DTC or another Authorized Depository; 

c) the related Policy; and 

d) any moneys received in connection with (i) the Insured Obligations or (ii) any demands made 
under the related Policy. 

Upon each delivery to the Custodian for deposit in the Custody Account of Insured Obligations 
in registered form, or of Insured Obligations in bearer form which by their terms are 
exchangeable for Insured Obligations in registered form, the Custodian shall, as soon as 
practicable, present such Insured Obligations to the registrar or transfer agent of the Issuer of 
such Insured Obligations for registration or registration of transfer, as the case may be, in the 
name of the Custodian or its nominee or endorsed by the registered owner for transfer to the 
Custodian or its nominee. 

Upon each delivery to the Custodian for deposit in the Custody Account of Insured Obligations 
in bearer fonn which are not exchangeable for Insured Obligations in registered fonn, the 
Custodian shall hold such Insured Obligations in the Custody Account in the form in which such 
Insured Obligations were received. 

Upon delivery to the Custodian of appropriate notifications and instruments of transfer of Book
Entry Obligations to be held in the Custody Account pursuant to this Custody Agreement, the 
Custodian shall cause the Authorized Depository holding the Book-Entry Obligations to register 
the Book-Entry Obligations in the name of the Custodian or its nominee. 

The Custodian is authorized and directed to deliver to the registrar or transfer agent for any 
Insured Obligations any instrument or document necessary to obtain registration or registration 
of transfer of the Insured Obligations and to obtain payment of principal, premium and interest 
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thereon. The Custodian is further authorized to sign and file any declaration, affidavits, 
certificates of ownership or other documents required to service the Custody Account and to 
present for payment all Insured Obligations or coupons thereon required to be presented as a 
condition to payment on an interest payment date or at the maturity or earlier date or dates on 
which the principal of the Insured Obligations shall be due and payable according to their tenns. 
The Custodian shall segregate, by separate recordation upon its trust ledgers or other records, the 
Insured Obligations and any funds relating thereto, holding such property for the benefit of the 
related Holders and Owners, as the case may be, and shall not commingle such property with any 
other assets or property held by the Custodian. 

Section 2.02. Requirements for Deposit ofInsured Obligations. 

Each delivery of Insured Obligations for which a Certificate of Bond Insurance will be issued 
pursuant to Section 2.03 hereof, to the Custodian for deposit into the Custody Account shall be in 
an aggregate principal amount of not less than $100,000 or such lesser amount agreed to by the 
Custodian in writing pursuant to a request by the Insurer. 

Section 2.03. Certificates of Bond Insurance. 

The Custodian shall issue Certificates of Bond Insurance in Authorized Denominations from 
time to time as hereinafter provided, each such Certificate of Bond Insurance to evidence 
beneficial ownership by the Holder named therein of the Insured Obligations represented thereby 
and the rights relating to such Certificates of Bond Insurance under this Custody Agreement and 
the related Policy; provided, however, that no Certificate of Bond Insurance will be issued in a 
denomination less than the denomination authorized by the related Indenture. Certificates of 
Bond Insurance of each Series shall be substantially in the fonn set forth in Exhibit B hereto, and 
shall be assigned consecutive registration numbers. 

Each Certificate of Bbnd Insurance shall be executed by the Custodian by the manual signature 
of an authorized officer and no Certificate of Bond Insurance shall be entitled to any benefits 
under this Custody Agreement, or be valid or obligatory for any purpose, unless so executed by 
the Custodian. In case any authorized officer whose signature shall appear on any Certificate of 
Bond Insurance shall cease to be an authorized officer, such signature shall nevertheless be valid 
and sufficient for all purposes as if such person had remained in office. The Certificate of Bond 
Insurance shall not evidence any financial obligation of the Custodian except that the Custodian 
shall be required to apply all payments received in respect of the Insured Obligations deposited 
hereunder for payment of any Premium due and then to the Certificate of Bond Insurance 
evidencing ownership of such Insured Obligations as provided in Articles TIl and IV of this 
Custody Agreement. 

Section 2.04. Delivery of Certificates of Bond Insurance. 

The Custodian shall deliver the initial Certificate of Bond Insurance ofa Series, as instructed by 
the Insurer, upon receipt by the Custodian of: 

a) an original, executed and related Policy and related Tenns Agreement; 



b) registration of the aggregate principal amount of Obligations specified in the related Terms 
Agreement in the name of the Custodian (or its nominee) or endorsed by the registered owner 
thereoffor transfer to the Custodian (or its nominee) or in blank; and 

c) a list of the names, addresses and, unless not required to be obtained under applicable laws 
and regulations, taxpayer identification numbers of the persons in whose names, and the 
denominations in which, such Certificate of Bond Insurance are to be registered. 

The Custodian may accept the form of any of the foregoing delivered to it by the Insurer as being 
a true and correct copy of such document. 

The Certificates of Bond Insurance related to each deposit of Insured Obligations with the 
Custodian will be delivered by the Custodian in registered form to the Holder or his designee of 
each such Certificate of Bond Insurance, by mail to such Holder's address as provided to the 
Custodian. Such delivery shall be made within three Business Days of the receipt of a request 
for such Certificate of Bond Insurance in accordance with the instructions received by the 
Custodian. The date of each Certificate of Bond Insurance shall be the original delivery date 
thereof. 

Section 2.05. Mutilated, Lost, Stolen or Destroyed Certificates of Bond Insurance . 

. In the event a Certificate of Bond Insurance is mutilated, lost, stolen or destroyed, the Custodian 
shaH execute and deliver in lieu thereof a new Certificate of Bond Insurance of the same Series, 
provided that: 

a) in the case of any mutilated Certificate of Bond Insurance, such mutilated Certificate of 
Bond Insurance shall be first surrendered to the Custodian; and 

b) in the case of any lost, stolen or destroyed Certificate of Bond Insurance, there shall first be 
delivered to the Custodian evidence of such loss, theft or destruction satisfactory to the 
Custodian and the Insurer, togeUler with indemnity satisfactory to each of them, and neither 
the Insurer nor the Custodian shall have received notice that such Certificate of Bond 
Insurance has been acquired by a bona fide purchaser. 

In the event that any such mutilated, lost, stolen or destroyed Certificate of Bond Insurance 
evidences one or more Insured Obligations that are about to be redeemed or paid at maturity, the 
Custodian in its discretion may, if the conditions set forth in clause (a) or (b), as applicable, have 
been satisfied, instead of issuing a new Certificate of Bond Insurance remit the amount received 
on behalf of the Holder of such mutilated, lost, stolen or destroyed Certificate of Bond Insurance 
in connection with such redemption or payment without surrender of the Certificate of Bond 
Insurance otherwise required by Section 4.01 hereof. Upon the issuance of any new Certificate 
of Bond Insurance under this Section, the Custodian may require from the Holder thereof the 
payment of a sum sufficient to cover any tax or other go"emmental charge that may be imposed 
in relation thereto. 



Section 2.06. Registration and Transfer of Ownership; Exchange; Persons Treated as Holders. 

a) The Custodian shall maintain books on which each Certificate of Bond Insurance executed 
and delivered under this Custody Agreement and the transfer and exchange of such 
Certificate of Bond Insurance shall be registered. The Custodian shall maintain on its 
transfer books for any Series of Certificate of Bond Insurance with respect to each such 
Certificates of Bond Insurance (i) the name, address and, unless not required to be 
maintained under applicable laws and regulations, taxpayer identification number of the 
Holder of such Certificate of Bond Insurance (ii) the registmtion number of such Certificate 
of Bond Insurance (iii) the principal amount or amounts of the related Insured Obligation or 
Obligations and (iv) such other information as the Custodian may deem necessary or 
appropriate for the performance of its duties hereunder. 

b) Certificates of Bond Insurance may be transferred only on the transfer books of the 
Custodian. Such transfers and exchanges shall be registered upon any surrender of a 
Certificate of Bond Insurance by the Holder in person or by duly authorized attorney, 
properly endorsed in blank and accompanied by proper instruments of transfer in form 
satisfactory to the Custodian at the corporate trust office of the Custodian in New York, New 
York. Upon surrender for tranSfer of any Certificate of Bond Insurance to the Custodian at 
the above office of the Custodian, the Custodian shall (i) execute and deliver to the transferee 
or transferees a new Certificate or new Certificates of Bond Insurance, as the case may be, 
with the same maturity in Authorized Denominations, with an aggregate face amount equal 
to the portion of the surrendered Certificate of Bond Insurance so transferred, registered in 
the name or names of such transferee or transferees and (ii) execute and deliver to the Holder 
of the surrendered· Certificate of Bond Insurance a new Certificate ot new Certificates of 
Bond Insurance, as the case may be, of the same Series in Authorized Denominations with a 
face amount equal to any portion of the surrendered Certificate of Bond InSurance not so 
transferred. Each Certificate of Bond Insurance issued upon such a transfer shall bear a 
registration number not assigned previously. The Custodian shall record in its transfer books 
the respective principal amounts and bond numbers, if available, of the related Insured 
Obligations evidenced by each Certificate of Bond Insurance issued upon a transfer as 
provided herein. 

c) Certificates of Bond Insurance may be exchanged for Certificates of Bond Insurance ofthe 
same Series having the same aggregate face amount but different denominations upon 
surrender of such Certificates of Bond Insurance of the same Series at the corporate trust 
office of the Custodian. Whenever any Certificate of Bond Insurance is so surrendered for 
exchange, the Custodian shall execute and deliver the Certificate of Bond Insurance, which 
the Holder making the exchange is entitled to receive, denominated in Authorized 
Denominations and bearing registration numbers not assigned previously. 

d) The Custodian may require payment by the Holder of Certificate of Bond Insurance of a sum 
sufficient to cover any tax, governmental fee or other governmental charge that may be 
imposed in connection with any registration of a transfer or exchange of such Certificate of 
Bond Insurance, as the case may be, and may require that such taxes, fees or other charges be 
paid prior to the issuance of a new Certificate of Bond Insurance. The Custodian shall not be 



required to issue or register the transfer of any Certificate of Bond Insurance during the 
period when the trustee under the Indenture would not be required to issue or register the 
transfer of any related Obligation pursuant to the terms of the related Indenture. 

e) The Insurer and the Custodian may treat the person in whose name a Certificate of Bond 
Insurance is registered as the absolute owner thereof, for all purposes whatsoever, and shall 
not be bound or affected by any notice to the contrary, other than an order of a court havirig 
jurisdiction over such matters. 

f) Whenever any Certificate of Bond Insurance shall be delivered to the Custodian for transfer, 
exchange or payment, upon transfer, exchange or payment, the Custodian shall cancel and 
destroy such Certificate of Bond Insurance in accordance with the Custodian's normal 
business practices, and shall maintain a record of such cancellation and destruction. 
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ARTICLE III 

POSITION OPTION 

Section 3.01. Creation of Insured Position. 

a) ConcUrrently with the execution and delivery of the appropriate Tenos Agreement, the 
Custodian will, upon receipt of the Insured Obligations and the applicable Policy, confino 
that DTC has credited the account of the Custodian in accordance with DTC procedures, 
which will relate solely to Insured Obligations of a single issue and the related Policy. 

b) At any time, the OWner of a Position may request that the Custodian issue a Certificate of 
Bond Insurance pursuant to Section 2.03 upon surrender of any document representing an 
interest in the Position and written instructions to the Custodian. 

Section 3.02. Defaults by Issuers; Rights of Related Owners. 

a) The sole obligor with respect to related Insured Obligations will be the Issuer of such Insured 
Obligations. If an Issuer defaults in the payment of principal of andlor interest on Insured 
Obligations, each related Owner will have the right, subject to the limitation of Section 4.03 
(establishing the Insurer's control of remedies following payment under the related Policy), to 
proceed directly and individually against the Issuer in whatever mauner is deemed to be 
appropriate by the related Owner, and will not be required to act in concert with the 

. Custodia)1, a Holder or any other Owner. The Custodian is not authorized hereunder to 
proceed against any Issuer in the event of a default under the related Indenture and has no 
fiduciary or other power or obligation hereunder to assert any of the rights and privileges of 
the related Owners. 

b) The creation of Positions will not in any mauner: (i) alter, modify or increase the rights of the 
Related Owners with respect to the Insured Obligations to which such Position is applicable 
(provided, that payments of principal and interest on the Insured Obligations and proceeds of 
the applicable Policies will be paid to the Related Owner as provided herein); (ii) grant to any 
Owner of a Position of a different Series rights with respect to the Position or Insured 
Obligation described in clause (i) above; or (iii) grant to such Related Owner rights to any 
Positions of a different Series or the Insured Obligations to which such other Series of 
Positions is applicable. The parties hereto understand and agree that each Related Owner 
will hold title to its respective Insured Obligations to which such other Series of Positions is 
applicable. The parties hereto understand and agree that each Related Owner will hold title 
to its respective Insured Obligations (but will have no interest in Insured Obligations or 
Positions held by any other Related Owner), and that the Custodian will hold Insured 
Obligations as bailee for the applicable Related Owners. 



ARTICLE IV 

ADMINISTRATION OF CUSTODY ACCOUNTS 

Section 4.01. Payments of Principal of and Premium and Interest on Insured Obligations. 

a) The Custodian shall remit to each Holder of a Certificate of Bond Insurance the following 
payments: 

0) on each interest payment date, an amount equal to the interest then due on the Insured 
Obligations less any amount retained as Premium in accordance with the related Terms 
Agreement, whether or not such interest, has then been received by the Custodian from 
the paying agent for the Insured Obligations; provided, however, the Custodian may 
make such payment unless it has been advised by the paying agent upon due inquiry or 
the Custodian has actual knowledge that the paying agent has not been provided with 
sufficient funds from the issuer ofthe Insured Obligations for timely payment in full of 
such amounts; and 

(Ii) on the stated maturity date or eatlier date or dates on which principal of the Insured 
Obligations shall be due and payable according to their terms, an amount equal to the 
principal (including any premium) then due less any amount retained as Premium in 
accordance with the related Terms Agreement, to the extent that the Custodian has 
received such funds from the paying agent of the Insured Obligations. 

b) In lieu of the amounts referred to in subparagraph (a) above, the Custodian shall pay all 
insurance proceeds received by it under the related Policy in next-day funds or the equivalent 
no later than the Business Day following the date upon which the Custodian actually receives 
such insurance proceeds. 

c) Certificates of Bond Insurance must be presented and surrendered to the Custodian before the 
Custodian will be obligated to provide for payment upon redemption or at maturity. 

d) In connection with a payment of a portion of the principal amount of an Insured Obligation, 
the Custodian shall issue, in exchange for the Certificate of Bond Insurance surrendered to 
the Custodian by the Holder, a Certificate of Bond Insurance of the same Series in a face 
amount equal to the balance of the principal amount of the Insured Obligations evidenced 
thereby. 

e) Payments of principal of or interest on the Insured Obligations pursuant to this Section shall 
be made by bank check payable in currency of the United States of America in next-day 
funds or the equivalent or by such other method requested by a Holder and consented to in 
writing by the Insurer and the Custodian, provided that payments with respect to Certificate 
of Bond Insurance on deposit with DTC or other authorized depository will be made in 
accordance with the procedures of such depository. 



f) Payments of interest (less any related Premium payable) pursuant to this Section shall be 
mailed by the Custodian to the Holders on each interest payment date. Payments of principal 
(less any related Premium payable) pursuant to this Section shall be mailed by the Cnstodian 
to the Holders no later than the day after receipt of such funds from the paying agent of the 
Insured Obligations and presentment ofthe related Certificate of Bond Insurance. 

g) As, when and if the Custodian comes into possession of any moneys then payable as 
Premium, the Custodian shall promptly transfer, in next-day funds or the equivalent, such 
moneys to the Insurer. 

Section 4.02. Redemptions; Notices. 

a) Upon receipt of any notice of redemption of an Insured Obligation, the Custodian shall 
promptly transmit a notice by first-class mail to the affected Holder, specil)ling the numbers 
of the Certificates of Bond Insurance or Positions to be redeemed (and, in the case of any 
Certificate of Bond Insurance or Position which is to be redeemed in part, the portion thereof 
to be redeemed, which shaH be a principal amount equal to the minimum Authorized 
Denomination or a multiple thereof). If less than all the Insured Obligations of a particular 
Series are to be redeemed, the Custodian shall select by lot, in such manner as it shall deem 
fair and appropriate, the Certificates of Bond Insurilllce or Positions to be so redeemed. The 
Custodian (or its agent) shaH present the Insured Obligation so called for redemption on or 

. prior to the date of such redemption to the paying agent on behalf of such Holder or Owner 
for redemption in accordance with the terms of the related Indenture. 

The redemption price received by the Custodian net of any Premium payable shall be paid to 
ally such Holder in accordance with the provisions of Section 4.01 hereof upon surrender of . 
the related Certificate of Bond Insurance at the corporate trust office of the Custodian. The 
redemption price received by the Custodian net of any Premium payable shall be paid to any 
such Owner in accordance with the provisions of Section 4.08(e) hereof. 

b) In the event of a redemption in part, the Custodian shall not be required (i) to register the 
transfer of or exchange Certificate of Bond Insurance for a period of 15 days preceding the 
selection of Certificate of Bond Insurance for redemption or (ii) to register the transfer of or 
exchange any Certificate of Bond Insurance, or portion thereof, selected for redemption. 

Any Certificate of Bond Insurance which is to be redeemed in part only shall be surrendered 
at the corporate trust office of the Custodian, and the Custodian shall execute and deliver to 
the Holder of such Certificate of Bond Insurance, so surrendered, in exchange for the 
unredeemed portion ofthe Certificate of Bond Insurance so surrendered, a new Certificate of 
Bond Insurance in an aggregate principal amount equal to the unredeemed portion of the 
Certificate of Bond Insurance so surrendered and in any Authorized Denomination or 
Denominations as shall be requested by such Holder. 

c) Upon receipt of any other notice with respect to Insured Obligations, the Custodian shall 
promptly transmit such notice by mail to each affected Holder or Owner, as the case may be. 
In the event such notice requests or requires any action by any such Holder or Owner, the 



Custodian shall not take any action on behalf of such Holder or Owner except in accordance 
with written instructions from such Holder or Owner and upon receipt of reasonable 
indemnity from such Holder or Owner for resulting costs and liabilities, whether or not any 
action appears to be in the best interest of such Holder or Owner. 

For purposes of paragraphs (a), (b) and (c) of this Section 4.02, the Custodian shall consider the 
date of the receipt of any such notice as the record date for the purpose of determining· the 
Holders or Owners of record to whom notices shall be transmitted by the Custodian. 

Section 4.03. Duties With Respect to Policy. 

a) The Custodian is authorized and directed to take such actions as are expressly set forth in 
each Policy, including demanding payment from the Insurer under such Policy. In the event 
that an Issuer shall fail to make all or a portion of a Periodic Distribution, the Custodian shall 
as soon as practicable proceed in accordance with the related Policy to receive payment 
thereunder as follows: 

(i) if the Custodian has received notice from the paying agent or the Issuer of the Insured 
Obligation by 1 :00 p.m., Eastern time, on the intereSt or principal payment date, that the 
Issuer shall fail to make such required payment or such payment is not received at such 
time, the Custodian shall that day make a demand for payment pursuant to the Policy and 
shall send notice to each affected Holder or Owner on that same day, 

(ii) if the Custodian has received notice from the paying agent or the Issuer of the 
Insured Obligation after 1 :00 p.m., Eastern time, on the interest or principal payment 
date, that the Issuer shall fail to make such required payment or such payment is not 
received by such time, the Custodian shall by 10:00 a.m.; Eastern time, the following 
Business Day make a demand for payment pursuant to the Policy and shall send notice to 
each affected Holder or Owner no later than the next Business Day following the 
scheduled payment date. 

b) By acceptance of a Certificate of Bond Insurance Position, each Holder or Owner, as the case 
may be, designates, appoints, authorizes and directs the Custodian to act as his attomey-in
fact as follows: 

(i) if and to the extent a deficiency exists in amounts received by the Custodian from the 
Issuer or the paying agent which are required to pay interest on the related Insured 
Obligations, to execute and deliver an appropriate instrument of assignment to the Insurer 
for each of the claims for interest to which such deficiency relates, contemporaneously 
with the delivery to the Insurer of the notice demanding payment under the Policy; 

(ii) if and to the extent a deficiency exists in amounts received by the Custodian from the 
Issuer or the paying agent which are required to pay principal of the related Insured 
Obligations, to execute and deliver an appropriate instrument of assignment to the Insurer 
of related Insured Obligations the principal amount of which has not previously been paid 
or for which moneys are not held by the Custodian and available for payment, 



contemporaneously with the delivery to the Insurer of the notice demanding payment 
under the Policy; and 

(iii) if and so long as any deficiency exists with respect to the related Insured Obligations, 
to appoint, without recourse, the Insurer as agent for the Holder or Owner, as the case 
may be, and the Custodian in any legal proceeding with respect to the related Insured 
Obligations until any claims resulting from the assignments in (i) or (ii) above shall have 
been satisfied, such appointment to be made contemporaneously with the delivery of the 
notice to the Insurer demanding payment under the Policy and to be contingent upon the 
Insurer's continued performance under the Policy. 

If the Custodian delivers to the Insurer any such instrument of assignment with respect to a 
Periodic Distribution and the Insurer fails to make a payment with respect to such Periodic 
Distribution pursuant to the related Policy, such instrument of assignment shail be without effect 
and shall be canceled and returned, on the date such payment is due, by the Insurer to the 
Custodian. In each case in which the Custodian shall receive, in accordance with the related 
Policy, payment from the Insurer with respect to the claims so assigned with respect to the 
related Insured Obligations for interest or principal, whichever is applicable, the Custodian shall 
only disburse such sums (i) to a Holder in accordance with Section 4.01 hereof, and (ii) to an 
Owner in accordance with Section 4.08(e) hereof. Payments disbursed by the Custodian from 
proceeds of the related Policy shall not be considered to satisfY payments required to be made by 
the related Issuer, and the Insurer shall become the owner of such unpaid related Insured 
Obliglition or Obligations, appurtenant coupon(s), if any, or right to payment of principal of or 
interest on such Insured Obligation or Obligations in accordance with the assignments made to it. 
Such Insured Obligation or Obligations shall be delivered to the Insurer pursuant to the terms of 
the related Policy. Irrespective of whether any assignment is executed and delivered, the 
Custodian and each related Holder or Owner, as the case may be,' hereby agree for the benefit of 
the Insurer that (a) they recognize that, to the extent the Insurer pays the amount of any 
deficiency with respect to the related Insured Obligations to the Custodian on behalf of the 
related Holders or Owners, as the case may be, the Insurer will be subrogated to the rights of 
such Holders or Owners, as the case may be, to receive from the related Issuer the principal 
andlor interest to which such deficiency relates, and (b) the Custodian will accordingly pay to the 
Insurer such principal and interest or purchase price as shall be received by it as provided in this 
Section and the related Insured Obligations, but only from sources and in the manner provided 
herein for the payment of principal of and interest on the related Insured Obligations, and will 
otherwise treat the Insurer as the owner ofthe rights to such principal and interest. 

c) To the extent the Custodian shall hold funds drawn under a Policy, it shall hold such 
funds for the benefit of the Insurer until the instruments of assignment and appointment 
executed by the respective Holder or Owner and reasonably satisfactory to the Insurer are 
presented to the Insurer; provided, however, that the Custodian shall have no obligation 
to pay interest on such funds to the Insurer or the Holders or Owners. Except with 
respect to such actions under a Policy and the drawing procedures set forth above, the 
Custodian shall not take any action with respect to any Policy on behalf of any related 
Holder or Owner other than in accordance with written instructions from such Holder or 
Owner and upon receipt of indemnity satisfactory to the Custodian from such Holder or 



Owner for resulting costs and liabilities, whether or not such action appears to be in the 
best interest of such Holder or Owner. 

d) Upon default by the Insurer in the payment of any amounts due under a related Policy 
each related Holder or Owner as the real party in interest, shall have the right to proceed 
directly and individually against the Insurer, in whatever manner such Holder or Owner 
deems to be appropriate. In such event, such Holder or Owner shall not be required to act 
in concert with other Holders or Owners or with the Custodian. Except as otherwise 
expressly provided in this Custody Agreement, the Custodian has no obligation to assert 
the rights and privileges of the Holders or Owners. No provision of this Custody 
Agreement or any document or instrument delivered in furtherance of the provisions 
hereof shall provide otherwise. 

Section 4.04. Defaults by Issuers; Rights of Related Holders. 

a) The sole obligor with respect to related Insured Obligations will be the Issuer of such 
Insured Obligations. If an Issuer defaults in the payment of principal of andlor interest on 
Insured Obligations, each related Holder will have the right, subject to the limitation of 
the preceding Section 4.03 (establishing the Insurer's control of remedies following 
payment under the related Policy), to proceed directly and individually against the Issuer 
in whatever manner is deemed to be appropriate by the related Holder, and will not be 
required to act in concert with the Custodian, an Owner or any other Holder. The 
Custodian is not authorized hereunder to proceed against any Issuer in the event of a 
default under the related Indenture and has no fiduciary or other power or obligation 
hereunder to assert any of the rights and privileges ofthe related Holders. 

b) The issuance of an Certificate of Bond Insurance shall not in any manner: (i) alter, 
modify or increase the rights of the Holder of such Certificate of Bond Insurance with 
respect to the Insured Obligations evidenced by such Certificate of Bond Insurance as the 
case may be (provided that payments of principal of and premium, if any, and interest on 
and purchase price for such Insured Obligations and proceeds of the related Policy held 
by the Custodian shall be paid to such Holder as the case may be, as provided herein), (ii) 
grant to any Holders of other Certificates of Bond Insurance rights with respect to such 
Certificate of Bond Insurance or the Insured Obligation or Obligations evidenced thereby 
or (iii) grant to such Holder, tllIOUgh ownership of such Certificate of Bond Insurance 
any rights with respect to any other Certificate of Bond Insurance or the Insured 
Obligation or Obligations evidenced thereby. The parties hereto understand and agree 
that each Holder of a Certificate of Bond Insurance is the sole beneficial owner of the 
Insured Obligation or Obligations evidenced thereby (but shall have no interest in any 
Insured Obligations evidenced by Certificate of Bond Insurance held by any other 
Holder) and that the Custodian shall hold Insured Obligations as custodian for the 
Holders of Certificate of Bond Insurance evidencing such Insured Obligations. 

c) Notwithstanding anything in this Section 4.04 to the contrary, the Custodian will proceed 
promptly pursuant to Section 4.03 hereof to demand payment pursuant to the related 
Policy in the event of any default in payment by an Issuer and, upon receipt of reasonable 



indemnity from the related Holders for resulting costs and liability, if any, will undertake 
to perform such other ministerial acts as may be reasonably necessary to assist such 
Holders in enforcing rights hereunder or under the related Indenture. 

Section 4.05. Transfers of Policies or Insured Obligations by Custodian. 

The Custodian shall hold the Insured Obligations and the Policies in custody only and shall not 
assign, transfer, pledge, set off or otherwise dispose of any Policy, Insured Obligation or interest 
therein except as specificlllly provided hereunder or as required by an order of a court having 
jurisdiction in the premises. 

Section 4.06. Termination of Custody Accounts and Withdrawal of Insured Obligations. 

During the term of this Custody Agreement, the Custodian shall have the following obligations: 

a) The Custodian shall maintain in a Custody Account each related Insured Obligation until 
the earliest to occur of: (i) payment of such Insured Obligation in full, including all 
accrued. interest, on its stated maturity date by the related Issuer andlor the Insurer 
pursuant to the related Policy (ii) payment of such Insured Obligation in full, including 
all accrued interest, by the related Issuer andlor the Insurer pursuant to the related Policy 
upon redemption in whole (or other payment in full) of such Insured Obligation prior to 
its stated maturity date. 

b) Following the occurrence of a default in payment by an Issuer or if all installments of 
Premium provided for by the related Terms Agreement have been paid infuU.pursuant to 
the related Terms Agreement, the CUstodian· will· deliver an Insured. Obligation' or 
Obligations to a Holder of the related Certificate of Bond Insurance evidencing such 
Insured Obligation or Obligations upon receipt of the Certificate of Bond Insurance at the 
corporate trust office of the Custodian and: (i) a written instrument executed by such 
Holder and addressed to the Custodian and the Insurer in the form and substance 
satisfactory to the Custodian and the Insurer, which (x) directs the CUstodian to deliver 
the applicable Insured Obligation or Obligations to such Holder , (y) states that such 
Holder surrenders its interests in the applicable Certificate of Bond Insurance and 
delivers such Certificate of Bond Insurance to the Custodian for cancellation and (z) 
waives, unless the Insurer specifically otherwise agrees in writing that such waiver will 
not be required, all rights against the Insurer, including any rights to payment by the 
Insurer under the related Policy to the Custodian, of the Holder with respect to such 
Insured Obligation or Obligations; and (ii) payment by the Holder to the Custodian of a 
sum sufficient to cover (a) any tax or other governmental charge that may be imposed in 
connection therewith, and (b) any other expenses of the Custodian connected therewith. 
Upon withdrawal of an Insured Obligation, the formerly Insured Obligation or 
Obligations will no longer be entitled to any benefits under the related Policy or Policies. 



Section 4.07. Insolvency Proceedings. 

The Custodian shall promptly notify the Insurer of any notice it receives of (i) the 
commencement of any Insolvency Proceeding by an Issuer and (ii) the taking of any action by 
the Issuer or any other party interested in the Insolvency Proceeding seeking the avoidance as a 
preferential transfer (a "Preference Claim") of any payment of principal of, or interest on, or 
purchase price for, any related Insured Obligations. Following and to the extent of payment by 
the Insurer under the related Policy, the Insurer may at any time during the continuation of an 
Insolvency Proceeding control all matters relating to such Insolvency Proceeding, including (i) 
all matters relating to any Preference Claim, (ii) the direction of any appeal of any order relating 
to any Preference Claim and (iii) the posting of any surety, supersedes or perfonnance bond 
pending any such appeal. Following and to the extent of payment by the Insurer under the 
related Policy, the Insurer shall be subrogated to the rights of the Custodian and each related 
Holder or Owner in the conduct of any Insolvency Proceeding, including all rights of any party 
to an adversary proceeding or with respect to any court order issued in connection with any such 
Insolvency Proceeding, so long as any action so taken is not adverse to the right of such Holder 
or Owner to payment pursuant to the related Policy . 

. Section 4.08. Other Obligations of the Custodian· in Connection With the Certificates of Bond 
Insurance .and Positions. 

During the term of this Custody Agreement, the Custodian shall have the following obligations 
in connection with each Series of Certificates of Bond Insurance or Positions, as the case may 
b.e: 

. a) Custody of the Insured ,Bonds and the Policy. TIle Custodian shalLm.aintaincustody .ofthe 
Insured Obligations and the Policy until the earlier of (i) payment 6f all the Insured 
Obligations has been made pursuant to the terms of such Insured Obligations in full, 
including all accrued interest on its respective maturity date, (ii) payment under the Policy in 
full, including all accrued interest on the stated maturity date of the Insured Obligations, (iii) 
payment of the Insured Obligations in full, together with all accrued interest by the Issuer or, 
if applicable under the Policy, on an earlier date on which the Insured Obligations will have 
been. fully redeemed or (iv) delivery of the Insured Obligations to the Owner in accordance 
with paragraph (f) ofthis Section 4.08. The Custodian agrees to hold the Insured Obligations 
and the Policy in its custody and to provide for the safekeeping thereof, subject to the terms 
of this Custody Agreement. The Custodian may not hold Insured Obligations which are in its 
own physical custody as part of a fungible bulk but may in the ordinary course of business 
deposit Insured Obligations that are DTC eligible with DTC for the account oflhe Custodian. 
The Custodian shall not sell, assign, transfer, pledge or otherwise encumber, nor suffer the 
encumbrance of, the Insured Obligations except as provided in, and in accordance with, the 
terms of this Custody Agreement. The Custodian shall segregate, by separate recordation 
upon its trust ledgers or other records, the Insured Obligations and any funds relating thereto, 
including amounts referred to in paragraphs (d) and (e) of this Section 4.08, holding the same 
as property held in trust. 



b) Collection of Interest and Principal. The Custodian shall be responsible for the collection, in 
accordance with Section 4.03 hereof, on each interest payment date, of the interest on the 
Insured Obligations, and for the collection, in accordance with Section 4.03, on the stated 
maturity date or earlier date or dates on which principal of the Obligations shall be due and 
payable according to their terms, of principal (including any premium) of the Insured 
Obligations, from the paying agent for the Insured Obligations. 

c) Collection Under the Policy. The Custodian shall be initially responsible for the collection, 
in accordance with Section 4.03 hereof, of any insurance proceeds which become payable 
under the terms of the Policy. 

d) Payment of Insurance Premium Payable. The Premium payable with respect to any Insured 
Obligation shall be payable either in a single payment or in periodic installments. If the 
Premium together with any related fees are, under the terms of the related Terms Agreement, 
payable to the Insurer in an initial payment with periodic installments thereafter or solely as 
periodic installments (such periodic installments to coincide with the interest payment date 
for each related Insured Obligation), any initial payment of Premium together with any 
related fees shall be made upon delivery of the related Insured Obligation to the Custodian 
and thereafter each installment of Premium shall be retained by the Custodian from'moneys 
otherwise payable to the Owner as provided in Section 4.08(e) hereof and paid as provided 
herein. As, when and if the Custodian comes into possession of any moneys then payable,as 
Premium together with any related fees, the Custodian shall promptly transfer, in next-day 
funds or the equivalent, such moneys to the Insurer as instructed by the Insurer. 

e) Payments to Owner. The Custodian shall pay, by, bank check payable in currency of the 
United States of America, in next-day funds or the equivalent, or by such other method.as 
shall be agreed to in writing by DTC, the Custodian and the Insurer, to CEDE' & CO. for 
payment of such proceeds to the Owners all amounts referred to below. 

(i) The Custodian shall pay, on each interest payment date, an amount equal to the 
interest then due on the Insured Obligations less any amount to be retained as Premium 
under the related Terms Agreement, whether or not such interest has then been received 
by the Custodian from the paying agent for the Insured Obligations; provided, however, 
the Custodian may make such payment unless it has been advised by the paying agent 
upon due inquiry or the Custodian has actual knowledge that the paying agent has not 
been provided with sufficient funds from the Issuer of the Insured Obligations for timely 
payment in full of such amounts. 

(ii) On the stated maturity date or earlier date or dates on which principal of the Insured 
Obligations shall be due and payable according to their terms, an amount equal to the 
principal (including any premium) then due less any amount retained as Premium in 
accordance with the related Terms Agreement, to the extent that the Custodian has 
received such funds from the paying agent of the Insured Obligations, 

(iii) In lieu of any amounts referred to in subparagraph (i) above, the Custodian shall 
pay, subject to the provisions of subsection (c) of Section 4.03 hereof, aU insurance 



proceeds received by it under the related Policy no later than the Business Day following 
the date upon which the Custodian actually receives such insurance proceeds. 

Subject to the provisions of subsection (d) of Section 4.08 of this Custody Agreement, the 
Custodian shall not seek to retain, by reason of any claim of any kind in its favor or in favor of 
any person claiming through it (including without limitation any claim by it for compensation 
under this Custody Agreement), any amount required to be paid by it under this paragraph (e). 

f) Delivery of Insured Obligations to an Owner. Following the occurrence of a default in 
payment by an Issuer or if all installments of Premium provided for by the related Terms 
Agreement have been paid in full, pursuant to the related Terms Agreement, the Custodian 
will deliver an Insured Obligation or Insured Obligations to an Owner upon receipt by the 
Custodian and the Insurer of: (i) a written instrument executed by the related Owner and 
addressed to the Custodian and the Insurer, in form and substance satisfactory to the 
Custodian and the Insurer, which: (x) directs the Custodian to deliver the applicable Insured 
Obligation or Insured Obligations to the related Owner, (y) states that the related Owner 
surrenders its beneficial interests in the applicable Certificate, Certificates, Position or 
Positions, as the case may be, and (z) waives, unless the Insurer specifically otherwise agrees 
in writing that such waiver will not be required, any rights to payment by the Insurer under 
the applicable Policy or Policies to the Custodian, or the Owner with respect to such Insured 
Obligation or Insured Obligations; and (li) evidence. satisfactory to the Custodian and the 
Insurer that such Owner is the owner of the applicable Insured Obligation or Insured 
Obligations to be delivered as set forth in this paragraph (f). Upon delivery by the Custodian, 
the formerly Insured Obligation Of Insured Obligations wi11 no longer be entitled to any 
benefits under the Policy or Policies. 



ARTICLE V 

THE CUSTODIAN 

Section 5.01. Standard of Liability. 

The Custodian undertakes to perfonn only such duties as are expressly set forth herein and no 
implied duties, obligations or agreements of the Custodian shall be read into this Custody 
Agreement, including without limitation any duties as a fiduciary or similar appointment. The 
Custodian shall have no responsibility for the contents of any writing contemplated herein and 
may rely without any liability. upon the contents thereof. The Custodian shall not be liable for 
any action taken or offiitted by it and believed by it to be authorized hereby or within the rights 
or powers conferred upon it hereunder, nor for action taken or omitted by it and in accordance 
with advice of counsel, and shall not be liable for any mistake of fact or error of judgment or for 
any acts or omissions of any kind unless caused by the Custodian's willful misconduct, bad faith 
or gross negligence. 

\Vithout in any way limiting the generality of the foregoing, it is understood and agreed that: 

a) The Custodian may rely and shall be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, 
direction, consent, order, endorsement, approval, or other paper or document believed by 
it to be genuine and to have been signed or presented by any Holder or . Owner or any 
other proper party, and the Custodian shall have no responsibility to ascertain or confinn 
the genuineness of any signature of any Holder or Owner or any other party. 

b) The Custodian shall not be responsible for the validity or sufficiency of this Custody 
Agreement or for the due execution herecf by the Insurer, or for or in respect of the 
validity or sufficiency of any Certificate of Bond Insurance (except the due execution 
thereof by the Custodian), or for the form, character, sufficiency, value or validity of any 
Insured Obligation or related Indenture. 

c) The Custodian shall not be accountable for the use of any of the Certificates of Bond 
Insurance. The Custodian may become the Holder of Certificates of Bond Insurance or 
the Owner of a Position with the same rights which it would have if it were not 
Custodian. 

d) The Custodian shall have no liability for any claim arising out of any payment of funds or 
delivery of Insured Obligations or Certificates of Bond Insurance to any Holder at the 
address of record of such Holder in the Custody Account. 

e) The Custodian shall have no liability for any claim arising out of any failure by DTC to 
properly apply funds required herein to be delivered to DTC or its nominee. 

f) The Cnstodian may consult with counsel of its own choice and shall have full and 
complete authorization and protection in respect of any action taken, suffered or omitted 



by it hereunder in good faith and in reliance on the opinion of such counsel. The 
Custodian may perfonn its duties hereunder either directly or by or through agents or 
attorneys. 

g) The Custodian may treat the registered owner of any Certificate of Bond Insurance as the 
Holder as the case may be, thereof for the purposes of receiving payment in respect of the 
Insured Obligations to which such Certificate of Bond Insurance relates and for all other 
purposes. 

h) The Custodian shall be under no obligation to appear in, prosecute or defend any action, 
suit or other proceeding in respect of any Insured Obligations, the Policies, Certificates of 
Bond Insurance or Positions which in its opinion may involve it in expense or liability, 
unless indemnity satisfactory to it against all expense and liability be furnished as often 
as may be required. 

i) No provision of this Custody Agreement, shall require the Custodian to expend or risk its 
own funds or otherwise incur personal financial liability in the perfonnance of any of its 
duties or in the exercise of any of its rights hereunder or thereunder. Without limiting the 
generality of the foregoing, the Custodian shall have no responsibility to advance or 
expend its own funds .for the payment of any taxes or other governmental charges that 
may be imposed upon, or in respect of, the Insured Obligations, the Certificate of Bond 
Insurance or the Positions the transfer thereof or the receipt or payment of interest or 
principal on the Insured Obligations. 

j) The Custodian shall not be responsible for the payment of any amounts due as Premium 
unless and until such amounts have actually been received by the Custodian from the 
Issuer or the Insurer. 

k) The Custodian shall have no responsibilities to Holders or Owners in respect of amounts 
required to be transferred to the Insurer as Premium hereunder and under the Insurance 
and Indemnity Agreement. 

I) The Custodian shall not be responsible for its failure to transmit notices in respect of any 
Insolvency Proceedings unless and until the Custodian has actually received any such 
notice. 

Section 5.02 Termination of Agreement. 

The Insurer shall have the right for any reason and at its sole discretion to terminate the Custody 
Agreement by giving written notice of termination to the Custodian. Such termination shall take 
effect on the day a successor Custodian shall have been appointed pursuant to the requirements 
of Section 5.04 ofthis Agreement. 



Section 5.03. Resignation of the Custodian. 

The Custodian may resign with respect to all of its duties hereunder at any time by written notice 
thereof delivered to the Insurer, such resignation to take effect upon the appointment of a 
successor custodian pursuant to the provisions of Section 5.04 hereof; provided, however, that in 
the event of such resignation, the Custodian shall (a) assist the Insurer in its efforts to identifY a 
successor custodian and (b) assist the Insurer in its negotiations with such proposed successor 
custodian and the Insurer regarding the fees and expenses to be charged by the successor 
custodian. 

Section 5.04 Appointment of Successor Custodian. 

If this Custody Agreement is terminated by written agreement pursuant to Section 5.02 hereof, or 
if the Custodian resigns pursuant to Section 5.03 hereof, a successor custodian will be appointed 
as follows: 

a) The Insurer will, within 60 days after delivery of the notice of resignation or notice of 
termination, appoint a successor custodian. If no successor custodian has been appointed 
within 60 days, the Custodian may petition any court of competent jurisdiction for the 
appointment of a successor custodian. In such case; the Custodian's resignation shall not 
become effective until the appointment of such successor. custodian. 

b) Any s).lccessor custodian will be a corporation organized and doing business under the laws 
of the United States or any state and which is a direct or indirect participant ofDTC. 

c) The Cilstodian shall transfer to the successor custodian all positions and documents relative 
to the Insured Obligations, the related Policies the related Certificates of Bond Insurance or 
Positions, any moneys held by the Custodian with respect to the foregoing and all 
unamortized fees (net of (1) income taxes already paid by the Custodian on such unamortized 
fees and not otherwise subject to recovery by tax refund, benefit or credit from any tax 
authority, (2) fees earned to the actual date of transfer and (3) the reasonable fees and 
expenses of the Custodian related to the Insurer's election to terminate the Custody 
Agreement, which fees and expenses, subject to Section 5.06, will not exceed $25,000 Imless 
consented to by the Insurer (which consent shall not be unreasonably withheld) and any other 
related documentation, all within 60 days after the receipt of the written notice of termination 
from the Insurer or such later date as a successor custodian is appointed pursuant to Section 
5.04 of the Custody Agreement. The retiring Custodian shall, upon payment of its fees and 
charges, duly assign, transfer and deliver to such successor custodian, the Policy and all 
records, Insured Obligations, Certificates of Bond Insurance and moneys held by such 
retiring Custodian pursuant to the terms of this Custody Agreement. Any successor 
custodian appointed hereunder will execute, acknowledge and deliver to its predecessor and 
to the Insurer an instrument in writing accepting such appointment, and thereupon such 
successor, without any further act, will become fully vested with all the rights, duties and 
obligations ofits predecessor, subject to Section 5.06. 



--------~"~~-"". 

d) The successor Custodian shall send notice of its appointment to each Holder or Owner within 
10 days of such appointment. 

Section 5.05. Compensation of the Custodian. 

The Custodian shall be compensated for its services in accordance with a fee schedule negotiated 
between the Insurer and the Custodian. Such fee schedule may change from time to time upon 
the mutual agreement and approval of the Custodian and the Insurer. 

Section 5.06. Indemnification of the Custodian. 

The Insurer agrees to indemnifY the Custodian and hold it hannless from and against any loss, 
damage, expense or liability accruing to it without gross negligence, bad faith or willful 
misconduct on its part arising out of or in connection, with the performance of its duties under 
the Custody Agreement, including the costs and expenses (including reasonable counsel fees) of 
defending itself against any claim, suit or litigation commenced or arising from or related to its 
carrying out the transactions contemplated in the Custody Agreement. 

Section 5.07. Reports to the Insurer. 

The Custodian shall deliver to the Insurer within 30 days following the end of each calendar 
quarter a report detailing the balances held by the Custodian under the Custody Agreement by 
CUSIP number, par value and related policy number plus the amount of unamortized fees 
associated with such balances. The unamortized fee amount need not be listed by CUSIP 
number on such report but may be reported in a lump sum showing the changes from the prior 
reporting dates. In addition, no later than 60 days after June 30th and December 31st of each 
year, the Custodian shall deliver to the Insurer a report detailing the balances held by it as 
Custodian under the Custody Agreement by par value, CUSIP number and the related policy 
number of the Insurer. 

Section 5.08. Unamortized Fees. 

All unamortized fees associated with Insured Obligations shall be accounted for separately by 
the Custodian and shall not be pledged, or used as collateral by the Custodian without the prior 
approval of the Insurer. The Custodian shall provide the Insurer with a description of its 
accounting policy for custodial fees (the "Accounting Policy"). The Custodian hereby agrees to 
give the Insurer 30 days prior written notice of a change to the Accounting Policy. The 
Custodian shall not change the Accounting Policy upon notice from the Insurer that the Insurer 
intends to terminate the Custody Agreement. 



ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Amendment of Agreement. 

The htsurer and the Custodian may enter into any amendments, modifications or supplements to 
this Custody Agreement, without the consent of the Holders of the Certificates of Bond 
Insurance or Owners of the Positions, which will not adversely affect the interest of any such 
Holder or Owner. 

Section 6.02. Countexparts. 

This Custody Agreement may be executed in any nwnber of countexparts by the parties hereto on 
separate countexparts, each of which, when so executed and delivered, shall bc deemed an 
original, but,aU such countexparts shalltogelher constitute one and the same instrument. Copies 
of this Custody Agreement shall be filed with, the Custodian and shall be open to inspection 
during business hours at the Custodian's principal office by any Owner or Holder. 

Section 6.03. Exclusive Benefit of Parties; Effective Date. 

This Custody Agreement is' for the exclusive benefit of the Custodian, the Insurer and the 
Holders of the Certificates of Bond Insurance or the Owners of Positions from time to time, and 
their respective successors hereunder, and shall not be deemed to give any legal or equitable 
right, remedy or claim to any other person whatsoever. 

The Holders or Owners shall be the beneficiaries of this Custody Agreement and, pursuant to 
the tenns of the Certificate of Bond Insurance or Standard Representation Letter, as the case may 
be, shall acknowledge and accept all of the terms and conditions and agree to be bound by all of 
the provisions hereof and of the Certificates of Bond Insurance or the Standard Representation 
Letter as the case may be, by acceptance of delivery of the Certificates of Bond Insurance or the 
Standard Representation Letter as the case may be, without the necessity of any written 
acknowledgment or signature. This Custody Agreement shall become effective as to the 
Custodian with respect to any Certificate of Bond htsurance upon execution of this Custody 
Agreement and the receipt by the Custodian of the items specified in Section 2.01 hereof with 
respect to such Certificates of Bond Insurance. This Custody Agreement shall become effective 
as to the Custodian with respect to any Position upon execution of this Custody Agreement and 
the receipt by the Custodian of the items specified in Section 3.01(a) with respect to such 
Positions. 

Section 6.04. Custodian May Be Holder or Pledgee of Certificates of Bond Insurance. 

The Custodian, in its individual or any other capacity, may become the owner or pledgee of 
Certificates of Bond Insurance or Positions with the same rights it would have if it were not the 
Custodian. 



----------~-~.-- ,,- ---.-

Section 6.05. Invalidity of Provisions. 

In case anyone or more of the provisions contained in this Custody Agreement, the Certificates 
of Bond Insurance or the Standard Representation Letter should be or become invalid, illegal or 
unenforceable in any respect, the validity, legality and enforceability of the remaining provisions 
contained herein or therein shall in no way be affected, prejudiced or disturbed thereby. 

Section 6.06. Notice. 

Any notice hereunder shall be in writing and shall be duly given if delivered unless directed 
otherwise by the applicable party (a) to the Custodian at 100 Wall Street, 16th Floor, New York, 
New York, 10005 Attention: Corporate Trust (b) to the Insurer at One Liberty Plaza, 52nd Floor, 
New York, New York 10006. 

Section 6.07. Governing Law. 

This Gustody Agreement and the Certificate of Bond Insurance shall be governed by and 
construed in accordance with the laws of the State of New York. 

Section 6.08. Assignment. 

The rights and obligations of the parties hereunder may not be assigned or delegated without the 
prior written consent of the other party. 



" , . 

IN WITNESS WHEREOF, First Trust of New York, National Association, as Custodian, and 
American Capital Access Corporation, as Insurer, have caused this Custody Agreement to be 
executed on its behalf by tbeir duly autborized officers as ofthe date first written above. 

AMERICAN CAPITAL ACCESS CORPORATION 

\ 

O\fry ~ elis, Managing Director 

Attest: ~4 :£ e---ee1 
Michael A Freed, Secretary 

FIRST TRUST of NEW YORK, N. A 

ice President and Director 

Attest: ~~ 
Carmela Ehret, CCTS, Vice President 



·' 

AMENDMENT TO CUSTODY AGREEMENT 

This Amendment to Custody Agreemen~ dated February 10, 1998 (the "Amendment'') amends the 
Custody. Agreement by and between First Trust of New York, National Association (the "Custodian") end 
American Capital Access Corporation (the "Insurer") dated aa of November 3, 1997 (the ''Custody 
Agreemenf'). 

WHEREAS, the Custodien and the Insurer entered into the Custody Agreemen~ 

WHEREAS, the Insurer haa changed its corporate name from American Capital Access 
Corporation to ACA Financial Guaranty Corporation; 

NOW, THEREFORE, pursuant to Section 6.01 of the Custody Agreemen~ the Custodian and the 
Insurer hereby enter into this Amendment for the pnrpose of amending the name of American Capital 
Access Corporation to ACA Financial Guaranty Corporation and acknowledging that aU references in the 
Custody Agreement to American Capital Access Corporation shall hereafter refer to ACA Financial 
Guaranty Corporation. 

. IN WITNESS WHEREOF, First Trust of New York, National Association, aa Custodian, and 
ACA Finencial Guaranty Corporation, formerly known as American Capital Access Corporation, as 
Insurer, have caused this Amendment to the Custody Agreement to be executed on their behaICby their 
duly authorized officers as of the date first written above. 

ACA FINANCIAL GUARANTY CORPORATION 
fonnedy known as AMERICAN CAPITAL 
ACCESS CORPORATION 

BY:.~'/~ 
Title( !Ut'lf6o/t1r 1J'~A.. 

FIRST mUST OF NEW YORK, NATIONAL 
ASSOCIATION ,,' :-;1 

By: J(~L 4';;,·' ::~ 
Title: J":':" ~~ " .. t. 'y' •. -:, .Efes':'~i:l£ I/O 

.~ .... -....... ,~ . ..... "". . __ ._ .. _' 

Attest: ~ 
Title: ---;;;tv:"'i~c"'e'-"'pere'=-='s"id>-e:;;n:=1.;='-----



AMENDMENT TO CUSTODY AGREEMENT 

This Amendment to the Custody Agreement, dated as of October 1, 1998 (the 
"Amendment") amends the Custody Agreement as amended by and between First Trust of New 
York, National Association (the "Custodian") and ACA Financial Guaranty Corporation (the 
"Insurer") dated as of November 3, 1997 (the "Custody Agreement"). 

WHEREAS, as the Custodian and the Insurer entered into the Custody Agreement; 

WHEREAS, the Custodian has changed its corporate name from First Trust of New York, 
National Association to U.S. Bank Trust National Association; 

NOW, THEREFORE, pursuant to Section 6.0 I of the Custody Agreement, the Custodian 
and the Insurer hereby enter into this Amendment for the purpose of amending the name of the 
Custodian and acknowledging that all references in the Custody Agreement to the Custodian shall 
hereafter refer to U.S. Bank Trust National Association. 

IN WITNESS WHEREOF, the Custodian and the Insurer have caused this Amendment to 
the Custody Agreement to be executed on their behalf by their duly authorized officers as of the 
date first written above. 

ACA FINANCIAL GUARANTY CORPORATION 

By: ~ /: b--<rZl 
Title: 7 Managmg Director 

Attest: ~~ c..,.», 
Title: Managing Director \ 

U.S. BANK TRUSTNATIO l ASSOCIATION 

By: ,(;,--
Title: 

Attest:_-"c13=·-",~2,-<:'tA.:..· ~,-,C ___ · ____ _ 
Title: Vice President 

_,£ •. W 



EXHIBIT (-1 (Policy with respect to Enhanced (U5IP 20786l (58) 





Exhibit A Terms Agreement Page 1 of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement are Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as If such provisions had been set forth herein In full. 

The applicant listed below will deliver to the Custodian, in the manner set forth in the Agreement, the securities 
described below: 

Applicant: First Miami SecurltiesJm;, 

Applicant DTC: 995 

Applicant Contact: :rerlY O'Grady Phone/Fax' 305-935-1946/561-367-
. 0773 

Applicant Office Address: 2Q660 W. Dixie Highway No---Miami Beach, FL 33160 

CUSIP No.: 207S6LAA9 Enhanced CUSIP No.: 207S6LCSS 

Bond Issuer: Connector 2000 Association, Inc. 

B d D r' tI . Connector 2000 Association, Inc. Toll Road Revenue Bonds (Southern 
on esc IP on. Connector Project, Greenville, South Carolina) 

Par Amount: $3,300,000 Dated Date: @/01/199S 

Due Date: J1YJlJ.l2023 coupon: ~O% 

Ratings - S&P: BBB

Fitch: .NA 

Type of Delivery to DTC 
Custodian (DTC/Physlcal): -

Interest Payment Dates: Jan. & July 1 

Denominations: $5,000 

Secondary Market S0601-15 
Insurance Policy No.: 

Settlement Date: MlOS/2001 

http://edwardlpim2exhibitA.asp?deaUd=2101 

Moody's: NA 

Bearer/Registered: Registered 

61512001 
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ACA Financial Guaranty Corporation 
140 Broadway, 47th Floor 

New York, NY 10005 
<'P -:,'; < __ ,"_';~_ -"" "$.:'''''' 'l~Qr infol'm4tion, CO_htHcth'?';;;- :'±: 

:~~j~i~- ij.~:j);!.i .';:~~-~i~i: ;'t1~(1 ;~i;~:'< -,:;;'Jl1:;~:;:(21~)~3't~:200lrit~!~'-·:'~U' 

~iIii :~~!il;;~~;~~~~r; ~~:1",~;~I~!4~~~~83f~{l,dl. 
INSURANCE POLICy········ ." . -,-

>,inAQ{}if1t;lA!1Qlt\L GJIJ'R;Wi!!w;\(ORPOR"\~;lPNx:ll.:M%X~\t:\i~,AloeK:b~Sl\Timq9S~IPoratiOil (tb.~,"In;smer';).tl~i~9Usid~lfljioml!i;"'! 
"ru:~pf;_t~r PJlXll'enl~R,t;i thS:we!\1~~m'~l\q subject t<j;.!lIe~t}tm~;<jf thl~;?f'eg:p~.rx;~'r~s!;;rnsuranee'~911~t;;(th&:;:;roh~X;;1 !})l\!:th*~;! '\' 
"!;,c'trn\bdy,i{\greel))e~tJ\!;{w~9jl; U.S:~llank Trusl.::l'cl?II!.)llal;~ssoeIWon ;n~e '~,qyslo§IIH\") and Ih&~~b$Orer, l!.4J,ed l'{ti~eni~.~)- 3;;;1 ;. 
irlj!,~7, (t1(~:;'C;;~l~~dy ~~re"\~~!,J;tli.llel'eby agr.ee!i;t~~ay t(it!\~:.:~:S,!bd!~Ji1 fq~:MJ~;~Mefit of each ~§I~ler ot<il.~(l.~\'fl\.t t~_~:~?s?;l.~;;.:;~j 

Iliay be, tnelAmbunl·Dtle for·Payment resuItmg Bom Ihe Nonpaymenrby ·the <fssuer of Ihe Obbgattbns descllbed m Exlubll·· 0 .•.• •• . 

A, attached hereto. 

!9;;.~\~;poses of th~~'.EoIi~2;,!he fg,II.<;~i.ng t~~l~s ~~~I:.;~~~e the meal~?rS h~~~inb~l.o,Y!)~t fo\th~ "/,)Rlo,~.'n(~ Due for P~IlJ}ent:'J' 
.~._ ... ,I~ ..... ~ ... ].I')J.)." •. e ..••. ~.1l the m.n'lll.!..'!.s .. 9 .• f ..... :£.'0I.~ ... Q .. a .. ylll.~U . .l.j ... a~ .•. ;.F .• !ll.dUlP\! ... ii)fi .•.•.•.• !'p. Ito.abIe, ~Y .•. ;.Jh.e.;.l\!D .• Ol)Il.\.jp. f,\l1y ..• wat.t.\~.I %.~') .. ' .. 1ilen\~d.nade by o. 11~~h. a •. i.If ...... '.;,r .4\. 
;Qt:\he IS!i,ver. "BUSl\\~~silil~y"::~g~II nl,e$p ~.\!X·P'%·&Jhet;Jjl!'n a Saturd,~XI ~"4!ldaxoo! a dffs,;Prtll'l!icl[,.Uan~(IT~Institutions;ij!.t!"ii~' "~" 
;St~~"QtfTew York ar.e~~H;\horl~~~.?r;($9\llte{!'b~~I;;vtp;.~c closed. "D;I~;pate:5~l~YJn~i1t'~:1~aII,'El~~11;:<!,rwhen referil~~~\iZ ;011' 
.!I(&jl!'ii1ClpaI of an Obltgation, lh"i$lat~d nlafarll>ldiileotilereof or the aille"on WhtC]1,t!t,f1;anl'i},ha]Fh;\ve11leen duly eaIIcl<l;W >:1 : 
mitnd~tory sinking fund "i'edempti'o'l'~lnd d'o~s rioE r~fcr to any earlier' date: on which payrn'ellt js"'dlle" by rcason of calf'fQ"r 
redemption (other than by mandatory sinking fund redemption), aecelemtion or other advancement of mMurity unless the 
Insurer shall elect1 in its sale discretion, to pay sllch principal due upon such acceleration together with any accrued-'interest 

~1i;~to ~~~~~,~·dq~~i.P~t~~7~cel;r~~jo!:\1:_~~!~~~~(~i? when r~(~.;r~n¥:~t~_? i~"~~f:~l:,?,,,n ~~}@blt~~~i~~_~ __ ,!he stated.e'_g,~te t9,~~p~Ynx~-tit,;~t iw:~restt:~;g;:_;~~;· 

':!51~i~~{~~~~ :~Yf,l;~~:?l ~~~i:~,~;¥~;~:~:~~~;i~;~~~i~~:~~p;~ i8:~!t,~s~~~~po;~~;~~t~f~~!gJ!~;;~JJ~~~~::~~ cl. ~~~ 
;:~ll~l'est 0i;;~I~'ffiue t!~1\~ ~M~y~~l1t of ~n Obl~~~!\On..f:lg,U~Cjlf N's:'JP?Ym~,~!;;:,!haU mean tefe~~~hle or:~!::r~?]'lc .',\;Qt.I~C!",;;,,;,;· • cS) 
'suBsequel1lly,c6nfirmeo'lInvl"lll1g, 01' wl'llIel1 notice by reglsfer~d or'celttfleSJlnarl from the cusld(fmn 10 the'lrtSllfer,Avhldf""· .. ··f , .. '\) 
notice shal! specify (i) Ihe name of the person or entity making the claim, (ii) Ihe Policy Number, (iii) Ihe Amount Due for : "::: 
Paymenl and (iv) Ihe Due D.te of Paymen!. "Oblig.tions" shal!mean Ihe securities insured under the Policy, as described in ( 
E.~hil?it A, attached "hereto.: _, "O\~I1.~(' shaH JDean t~~ ,?wner of a bc~eficil!l_,intem,~L:i.r. a b~_oJ<~entrx. ~o~ition. "Preference,:. _ ~ ~~ 
:@.1~1j~.~:;~~1~all mean':~;±~0'lP~yJl}yJt~!,i~~_~~~!n{~!;!~nti~~Yj~.Ellpent of p~ti_~}p~.trgf iJI~!fe~~fijl~~de:!(t!ant~}th':~ttg! Holder O¥;~! Qft::~f 
Jj~llalt:Qhthe Issuer ?1~~4.SI!iOl!J!.gatlOn;;l}:hlg!i:Jta~J\l!'en !:t\i.overed frdj1I~'l£b.,ownl"r ptlf,§N~ql;IQ ai~!l.I, q;9J!-appe.l.bI~\Qtd;~p', 
!gf:':l! .. ,~?!~;rof eompet1~t~l'l'isdl~~8,~.t\\~I,.1u%tt:l'a¥IM.~~1~i~a,9stitlltes. an 4Y~J~9ble,il/(Yf::;1nF~ .t~!~~leI\;\0\y!}~r(,iYithin the m9\lJ\l},~' 
Ol':lInYc.appheabIe bal1kluptey lawi~Jl!otwltlis.tal1tll11gJhe foregOIng, Ihe.terms .J).wnell' Imq::~'FloM~rl!JshuII me.n, as'Ao~a 
paiTfc'u1ar Obligation, tne- person \vho is enml~d 'to"payment under the t~rms of su~tl"ObJigatron, ~th~i~ (hm) the Issuer or--rlll'y 
third party whose direct or indirecl obligation conslitutes the underlying seemity for such Qbligation. 

",~{.~YP£.n,!C~e.}gt ~.! Not~s;-~:,of~.~~~.~ym~nt fron~~!~le C~~§,~~di~,~ _.t~~:}n~~~~~: O:!!,,"tll~2ater of the ~2~~< D~t~,,;~f PjlX~~~n,t 01' <,yr,~hi~.,,£~,~.:x 
t~~'!pn~/~l1slPg,~$:~~y,iaft;~;~e~~lRt<q~~ptlce of NWJIlaYn\f{pt,~1»:1if~a~F-2?lt~fJlr A;p_Wtln~t~He for Paym,!t~t ~~t2:a :§H?Je&q~~9 ~WffHlIqk*ll~' 
.'(\i;If~'r~f?le~i~~Y th~~~lSrn'tIta!~~;J _1:7jt ~~'~it_~§'t ~~~, i~~Hj ~;jit i\t~Ji l~t~t , o;{:~~~ .. #¥~~~ it-:·r~ EJa tM!g !i:~f 

. \)~ftn~r:~~~~~!~~ ~!}d~~Wtfj!~;:~= ~~~:~::~W~t:\~~ ~~ff~~Arri~¥ljl;~~*;!W~,;~e(i;;g~~i~t~~f, ~,~~\~~~~!~~\~a~~c .. "c 
instruments of assignment and agency, which instruments shall be reasonably satisfactory to Insurer ill its sole discretiol.l, HUH 
all rights of the Custodian, Holder or Owner relating to- the insured Obligations shall thereupon vest in the Insurer, the 
,£tWJ~~.!.an shall di~_~Jnse {f,~T th~~~f<2LeSai9",~~igr!,l~~~,~CCOUtlt to tl\~.,Hol~W;r or .~Wnt!> as_s,~y C~§~~;jm~xbe, paymen .. tNf th~,,< 

'Id~eg'~':~n!~:' iJ~ti;a~:I~1i'~;:glt~~*t~~lah~~:~Et;h~':~~~~~gt !{iY~d~~~~J~«~~if~~iIlfJ!~~\t~)J~:,. rii:::~;PbJ:~~~it 
ages 901ililSure agaitiSUpiis ofl\ili"preRa)illlefif:pr~}l1jum1il!hieh m.y at'li®dllne b.1llayq~IO'wlt6li'e.lp'ect lliiiflly Obligatio~tf.i~ff 
rf~alt;~t[tg~ '~tt~t' '~ru~iiN/ r:;~~i' ;g~;t~tfl~:;~Y ;"~I;~::' "'~~(JI~EH~:'C: ;'~t ~¥[~'frt~:;!fi}i '~lEf~;~ 
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Payment of' any Amout Due for Payment under this Policy which is the result of a Preference Claim shall be made on the 
fourth Business Day following receipt by the I1lsurer from the Custodian of (i) a certified copy of the order requiring the 
return of moneys and giving rise to a Preference Claim, (ij) n certificate of the Holdel', OWner or Custodian, as .Ihe case may 

';i;:be,}h?t s,llthi9f!i$\ h~~;~ee;qi,d!).I~¢lltered and'j$l'0t!V,lljcqJ!9;ap»~ta~}lhd (iji!;~U,~p,ssignment'lJ~\r ej~$(jt';0;?i';f,liffI<ili!o/ dt::;:::'r; , 
"."OWh¢,r,iJ}!he "~;$l; njlly'b~i'Jrrevil9.;\bly ossigl1lhg, to,.!,llc !!Ysilrcr~i!lLrig?l~ ai):,Ccla(ljis,of such HQ)geq,'; Oi"ij~r reldl\ng:Jii th,,;',;' ';. 
\~;;'f?,~!Jgati~l~,~! pr§~Fle~-Rhat:j1J:(h~}r~iegoing do~.~li~§!lts at~~fcc~it5@ 9§t~ c1~X} thiPf{~ not a Bu~}Ji.~~:~i;baX;~9,r" aft~!~:I:qV'tR.ni1::~~;i ) < 

tl,lMJern P~QYflilt~g th))~fon,,;~uy,)l;l,\l$(IIess Day, tI\\)jJ)lsureii"h~1!i!)1l)kes!!Fh l?~y,nW!\tron the fifth ~~lsjPess D~t)fq1.lllwinJt~)Jc!mi!':";':1 ' 
'lIak PaynlMt'of any'Amolmrbue for Payment 'flimcr this P611cy whith'!s tlie''result of a PreferenireTlaim shrill be disbiil'sed' ,., ... 
to the receiver, conservator, debtor in possession 01' trustee in bankruptcy named in the related order and not to the Custodian, 
Holder or Owner directly, unless sllch Custodian, Holder or Owner has ,previously refunded all or a part of such payment, 

P.}U:~1\~_~t to n legal r~~_uife:l;~~.nt._ ~§·,~~,m.p,nst~~:!Pd _(S>.::~ll~\_S.? __ tiSfaCtion oJ J~_e IQ,§_me~._,_"4iJ';~'~!h~':, <"'~~:i ~ "_'k~> ~"'~; "{~'J:; f,,"'.,\~ 

:lIi~r~9~~ffnt of a N~~~kai~int~~-:i~b' Cii~I~dii~~~hf~~J:i~;[r~~:,~ claim foi~~~y~i~:F~ llii~_~;' -~~;t~,:i_~o~~~. !1ftt;~i~!~_? receive P~~l~}~ft~~; 
,llntet~qq~[, the ClIstqQl~'I.iias ~1\l1att9\QJly;gufaq~~9f tpJlj#older 01: ~\VJ1"r, a\\lU!f c~~~;'IIWSl),b~;;§Jlall;i~l\ecute and d~b*r 
i1PP[Om:iate ,nstrumen)U!f ass,glJm~ntJb tll~~:Ins\i,f~J;'\W,d,shall appo,nt;dw;Insur"tM}\lP·'agtll.t;oi,'§.lWQjlolder or Owne(~t\il 
otnig'Custodian in any'iegal proceSWligs reliifing't'O'ti\·", Obligations. ,",eL,,")',· ·,A, """0",, 'n'", 

IN THE EVENT THAT A HOLDER OR OWNER REVOKES THE AFORESAID ATTORNEY-IN-FACT STATUS OF 
THE CUSTODIAN, THE CUSTODIAN SHALL HA VB NO OBLIGATION TO DISBURSBFUNDS PAID BY INSUIUJR 

y(;tMNDjH\lBD,;fBI):. THJ:\' C!lIS'l!0I>JAN PUR~uANql;rro.'i(iHi~",POEt:CY;f;UtliPl} AND UNL!lSS,',SUGIjc;I1!DLpEl!mRwii",; 

'*i~~I~~:.l:~;~~f~~J;~u1iR g~~~iicl~~~~~T~itl~~~~t~~~gHT~~~W~roi~~N~1Et1~j~i~il : 
1:~~y H~~4GAr~§~ 1:~~!,$§JJER OF T~;§~iIGX;T:tQ,~i;2 ;!l !:~Z;~.';';J7 'i~E::f;ii;!:r~~;,!,~;i f~,~ ~~"!i:;;':' ' 
Following any default by the Insurer in the payment of uny amounts due under this Policy, each Holder or Ov/ner, as the case 
may be, shall have the right to proceed directly and individually against the Insurer in whatever manner such Holder or 

t?,~~I,~_~r::,~eems appro~~:iate t!.ld Sh~_I __ ~_, I;_~t be re_9~ire_? _t_~~ ~_~tln concert ~i_~h an¥::~the_r __ ~9_1:~er or __ 9_~~.~r(~~_·_:,t!1:e_ Custodian. __ : __ ;~ : ___ ,_-:' 

i]!rif~l~r\ir'ium an,j,':f~p'e~~~~. r,~flf!il1j(~C!hlr~ol[9f;,;;t~:~~a.blc in ~lli,g~~~YI1t~\;I;;;~~,pai~~n~E~rfull,i?:f such pre~il(h,> t~~f 

.J~.fi~ ...... In. ~ .... ~.,.I.li~r sh,all cOW.:.P ... I~~.,_,.'.;;~lt4.;tt,r. e .. d. ~l.}.Y.;ieli¥._-f._:~~.f lP ... ,.!f;.,;.,.,_.O .• • li .. ,.,n.,~atJOns to tlH.~ •. ,:~.·.,f!t .. ·.,::H~todi~ ... ~ ..... I.I.l tfl . .J .... ,I,. q~.',~~_ ~R .. J:.t.}O.'.,'., ~9 ..•. :t., ,t,the prernllll'~f ... l1 .... ,~.~.~ 1i,'1R!l!l~,IW;felatmg to tl1Jk:Roircy,p[e. p ..... ~»lbl'!;lnp9'L9.~!9'Ju.stallments, SM\(bJUIIOU)Jt,~,w ... )II;1!e <!~illlct~~;'\q\WJhoneys paya~k~;IQ' 
€acJj:ff61(Jcr or Ownel';'~' the case'1jliaY'be;:1I0de'{mil't,t(stody Agreen'teflf{or fr5'litIil61leys~pjj'yabl"'iiiiUef this Policy in''Jltlli . 
thereof) for eElch scheduled periodic payment of Amounts Due for Payment. 

This Policy shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or the 

~;~l:k~~:,,~!~~1~~1~i;~~io~j~~&i~if«ndable 't~~~el~~i:tgTII;'i:~J!g~:\nil~e ~!~h~!~~;~! the Obl:[~~f?;~~fi~€~g;~l~~ty;~~ ~~~':!. 
~TNipoli9y;i~,,!p!lcai!1'i;1IaRl,~Lel;~~pt in the eV<l~JWj,it th1i:lM2~t::pr g,(\,nc\',;$!lrr¢\I\lprs its interti$dil1ihe <;~,flifieA@lot:$.¢nW;;:;~.;) . 
qtisurance'~(jr~iIl~the p(j~itidfii~-¥(as-,~the term "Position}! is defihtldHn tIi~reustbcfy,;~Plgreement) andl~laives itslfJghe''to l:b~eive'4iflii:;,:~l 
payment from the Insurer under this Policy, pursuant to Sections 3.03 (f) and 4,06 (b) of the Custody Agreement. . 

This policy is issued to the Holders and the Owners and is nontransferable except in accordance with the Custody Agreement. 

t~g[~:it~1I be no ~~~fler~!~Qn RJ¥fll1~'l\ d«~:~!rdfdi,:lr:i~!~~licy exce~~,~t th'~I§ol~(~~4jl1ry~Of ~i1Inf:'lf"i'i""t?is Policy ~h~!1 b~:tV 
g~-yernl~:lu?y the lawf~:: t~_~:pt%~~? 1'{3,~;;Y ~~§, ::J;~:,~ ,.;;~\~;~ .~~~:;\ .-~'t~~' t;:S;r 'f:~" -~~~l:' (::_~y "?~~~~ \;~~~i_ ~~;~::t 
2~ftls ~~9Jrty is not ~£¥~~~~ b~,m~e ~f9pel;r0:~a~~ifiltYJt~§.urance se~u~{i'jFu~~;:~pecJaEa -:t~iY-u!tl&le i~;:9f the Ncw"~Yqtkr ~g 
l'jw.V:.[$ii~~'Fund. ~,':;'$~;-:;! ~.~~,:::~~~i>;~:-::,~;'" ~;;~~yl ~&;~:;;;:Y:~;2Ji; ";,!~;;~;' i~~:;~H;;~;~t:~~'·, ~.:;~j\~_: i'~~~}:2:Pj<~¥ 1~;,~~'-~' 
.... " ....... '" ._~!,'.. ..'_>_, ... - .. ':' .<l •.. ".f! .",.. l,_.",_._y; _ .. ,i; •. -'; ... ~ •. i;. • .~ 

IN WITNESS WHEREOF, ACA has caused this Policy to be affixed with its corporate seal and executed on its behalf by its 
duly authorized representative. 

ACA-SMIP0lIRcv.II-991 Page 20f2 
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Exhibit A Terms Agreement Page 1 of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , Is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement are Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as If such provisions had been set forth herein In full. 

The applicant listed below will deliver to the custodian, in the manner set forth In the Agreement, the securities 
described below: 

Applicant: T. Rowe Pric.e Associates, Inc. 

Applicant DTC: [mIjj] 

Applicant Contact: James Murphy Ph IF 410-345-2121/410-581-
one ax: 5116 

Applicant Office Address: 1,00 East Pratt Street Baltimore, MD 21202 

CUSIP No.: 20786LAG6 Enhanced CUSIP No.: 20786LCU3 

Bond Issuer: Connector 2000 Association, Inc. 

Bo d D sc i tlo . £Qnnector 2000 Association, Inc. T<111 Road .. Revenue Bonds (Southern 
n e r p n. Connector Project, Greenville, South Carolina) 

Par Amount: $1,000,000 Dated Date: 02/01/1998 

Due Date: 01/01/20:1.2 Coupon: 0.000% 

Ratings - S&P: .!lBB

Fitch: NA 

Type of Delivery to DTC 
Custodian (DTCjPhyslcal): -

Interest Payment Dates: Jan. & July..l 

Denominations: .$.5,000 

Secondary Market S0601-17 
Insurance Policy No.: ~--~ 

Settiement Date: 06/0812001 

http://edwal'd/pim2exhibitA.asp?deaUd=2105 

Moody's: NA 

Bearer/Registered: Registered 

615/2001 



EXHIBIT C-3 (Policy with respect to Enhanced CUSIP 20786L CVi) 

ACA Financial GU3l'allty Corporation 
140 Broadway, 4ih Floor 

·:~:i~J ;for 

T~-!l(. ~:;~';;:-:' 
< i'c' 

New York, NY 10005 

For p'~lfposesof this_Polic~"the foUowing t~rl))s shall,have the me"ni~g' hereinbelg", s~t fortb, "~mou~ts Due for PaYl)1ent':" 
§!i,qW1\lil,~n the "m6~i\\s qfW.0~lIi~9hi~~h asi;r~,tlu~;F4;;lililipplicable, &y£!he ,~Jl\o')n!i?ti"'~YfParrl;ii\ Il~S;11ieW\ft1p~ad~ b~ o~\~sha!~fi 
?i.,., ~:.".'.' .. h,.e .. , .. I.,.·.$ .. '._.'.'\',ller. "B USl?,y .•. J.,'.,.l.'.i .. J, •• M ',;i.,.l .. t.~ .. , .. I.l, ... m,;1 ...•. ,~ .•. J.(ll ?J.,.\,. ¥., .• " .•. d a~.'.i.'.e . .J. he .. r ... ~ .. '.'.l,Ji.,.r n II Sa tur<\~.J'.'. L.~.; .. ;9Pd aK,.\.p.~. .." O.'.!!. ".x., .... ;_.;?~·.;*t._.,'. ICj.',b ... P ...... n ... k ... ,Ill .... g .. ; I psII lull on S~j} ...• ~ ... ·.; .. I. 9. '." ..•. :! SJatepJ;j'!cw York afl};,~lllhon~~a orKquIr",U',bYilaw to;Ue closed. "PM/pate;of;Payl\\e.nt'\shaU.)lleUlhfiJ, when referrv,g,to 
uilqif1M1pai of an ObHlraUon, 'tIf6r1ml~a ni~illritY;'dhte;lllereof 01' Ihe d~.l&;on wHiQlj:fll'&sani<i~'hal1H~\1e(lJeen duly callea;f~r 
mandatory sinking fund redempti6ii" and does not refer to any ear!ier date on whic'h paym~nt is due by reason of call for 
redemptiqn (other than by mandatory sinking fund redempt,ion), flcceleration,oroth_er flQVflfl,cement of maturity unless the 
Insurer shall elect, in its sale discretion, to pay such principal due upon such acceleration together with any accrued interest 

":;:}-f~,to .th§i~da.t,~:Of~a,cceler~Jio~_t'_~!19,,:(-iJ! when re~e,~TinWsJ?' il~_t~(~t::;~,~l an:iJilbUg,ati
on

, the ~~~t~~i~~~r~f;~~j'; ~'~f~~~~j \g~;\'~91#er)'t~~Mti~9.llnah§ o~Q,~r'of<'i\,cu,tody i~~~ipl;\~tu'l\i:p{irs\\iiQ,t 12!~rltl!I£'ff;1)t1the CU:'IOlty 

\;?!~~~~~ei~;~~~!~i~rtii!et~l~:;I*~ ~;~~ ~~NW*tjlif.l~f~~~::i~~~1U~~t~~it~::~:~~Ih,;or 
"suosequetlHylachlfirrri'{ftf-in;!wdfing; or written notice by regisfeF~d' or-$&itified~hjMI from the LUIISICIOHIll 

nOlice shall specify (i) Ihe nallle of the person 01' entity making the claim, (ii) the Policy Number, (Iii) Ihe Amounl Due for 
Payment and (iv) the Due Date of Payment. "Obligations" shall mean the securities j,nsmed under the PoHcy, as descdbed)n 
E?,hi~it~A, attache? _hereto,"_ 1I0~n7,r" shall_" ~_}ean ,~h9 ~wncr of a b~_I_~efici~} ___ jnte,~~,s:~"j?, a boqk-e~l~rx-" P?sition. "Pref~renc:~ __ ,: :' 
,~inlri:~~,~l~all mean '~W~o~R~im,~Jl~~.t~-?~1~:ip~~:!i9n~:piJ}YJi!~Y~J1ent of Plli,b3~P~,V~f i~,t~!~FJI]~,;de:!d~~ati\~,~ll~~~~r Holder b1l:'Qr ~i1'~~;~l 
k~balf-8J1lrho Issuer 9(:~'wljiO?!lgatto'\1;\Ylllphi!laitPEen J1,w>vored fr()W;~'tcIJ'0i'm§r pU):liyani,[\\ ajlinal, Ijp\kappealaple;~)'d§!';:; 
~r,;~~2;Thtl'0f cOlllpele,~.\HPJlsd(9y;~,n,\2;~\;$u~lli~aljg!$~t'pBustilute,. an aYW.!aiible'~r~f~~~llF¢, t'f;~~ch/;2}~!I.n1k;'7ithilllho me!l~,~!~; 
of,~,ally."npphcable bnnRxuptcy fil\~tf.' __ ,}~fotwl.th~tan~.Ulg:tth8 foregOing, t,h_~_:,":terms ~~~wner~' uI1q:,'::·Holdlm~.~~shall mean, as'::toPa 
pdrtlcular Obligation, Hie"person wlr6 is entitled "t'o"p~yment under the terms of su~h'-t)bligatlon, O'til"cl:'"than the Issuer or"a;;y 
th~rd party whose direct or indirect obligation constitutes the underlying security for such Obligation. 

~ ",Up?~.reccipt~ ?_r Noti~e .. of, N?~Ba'yment from..t~e CU§,todia~~,t_h~, Insurer, oD,,!h~,,_~ __ ater of the 1!u~. Dat~_"of PavlllIenl . ti,~;;~ti;~:;';i 
\R~;on~Jil,llSiQ?~s,j;J~x,·aft~E:tecMlf,'o.(Notice of NoJ\payn;~~I. )'ml;,a&nflsit1tl~ Amillii\(;!i!ue for PaYm~bl lIltQ"a §ilire!liili,q at 

-~~';:~:~?i~~'11el~i~Y th'!;i~rSfR;~ia~ft~ij~ , -!E!~~: l';~~i;;v~~~;;- ~i';i:1! '~-:I~i; ~izi~ ~:;if ":i)~i~~; . ~i~;tiDf'.: 
!tttt'~~:~r:~~ml~\~~;~ ~~d~~!~'i~r~~~::~: ;~~~~:~}~~t\~~e <;!~e~~t~~b\!Rl;~~~~~~g~~~e(;;;g~~i~{~~t ~,~;;~~~]t'~i:~~:*la~)(~\~ 
instruments of assignment and agency, which instruments shrill be reasonnbly slltisfactory to Inslirer in ils sole discretion, that 
all rights of the Custodian, HoJdel' or Owner relating to the insured Obligations shnll thereupon vest in the Insurer, the 
:Sg~J5t1ian shall disR~{Se ~~~W th,~)~~w;~sai<!t'~~lg:ft,~t\;~,~,~,ccount to t~~i-IOlre~'\ or "Qj'Nn~[! as ~\~{l c~~,7,m~>;> be, pay.menJ~_,~r th~_:;;:~; 

. ~~l~~l~Yf'~':~lI:~~ i~€&~i'~'~lWi~":\~f;~%rv~Ah§~:~,~~tih~:~~~I:~f ~ll~'!~I~~~~'~~ij(t~~OOt,~~v¥fih~:. rli:::~;~t~~;~;' 
ti1es 1~6tlJ,nsure again~f,19's~ of ~jty,preRhymeh~pl'~!»ium;;liIhlch may al'ruj)ruine &'.iRaYl\1llit'wil(jlte~pel:lldt.liy ObligntiOli;i1!§,( 
~~~;i;;~~r1i';;;~;:~ ;·::-~*~F '!~~j>E-r{'{ t;!~;;i ~tlt~;~~~:;'~\'~ 1;f~~/ ~'~~:~~Wl:rB¥;:>' , ~;j~~t *1Et~f;1Gj';'\~'" 'TIn'%~-
ACA·SMIPOllRev,Il·99J Pngc I of2 
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Payment of flny Amol1t Due for Payment under this PoHcy which is the result of a Preference Claim shall be made on the 
fourth .Business Day following receipt by the Insurer from the Custodian of (i) a certified copy of the order requiring the 
retun~. of rno~eys and giving risco to a PrefereIlce Claim, (ii) a .certificate of the .~Ioldel', Owne~ ~r Custodian, .u.s the case may 

~i;;be,;tnpt ~H~~;9t~,~[ h~~?eell;\I~,l?;~!ltered m~d'lf\~ot~ii?je~!l~;~n?,c~t~~','i?cd t!ji:,;~lt?1,signl11entll\t\y ~~iB(tt5,~!8Y:'!\1~,fI(jJ~~f 9r~:g i:i; , 
't;O",!Mr, ~Jjhe c~,e lllayber!rrevQttably aSSlgtlbl!\tQtJle [ilfJlreraILngbt~ anU,dailiiliof such llQl~er,pr Owner rehtlIng,]Othe;:{ i' 

·:.~;.R"~Jrgati9~~~ ~r~~i.~~?~:.,~a~;,;~!:;·th~,~!,~regoing dobJl~~cijis a'~~:~lec~!~?p 9.1y!~a ~~i!X~ th~~\;l~ not a Bl1~!~f~$;~;ba£;:~.( aft~f$~! :d,e!E.I~~:::~~ <,$ 

;lln§.tern IlX,y;\,!,!iqg tlll],~!Ol\iMYi;a~~tness Day, th1:I~suret··~i)&1li!jl.pke §Jtqh &~X)]19l\\(on the fifth ~NH11ess m!:1Y'iq}lPWlIlll:,~uchN!!@"! ' 
drtte. PayrriMtbf anyAmiJUffCblle for Payment (tilder this Polity whtch"is the"result of a PreferenceTlaim slm11 be disbifised ". ,"" , 
to the receiver, conservator, debtor in possession or trustee in bankruptcy named in the related order and not (0 the Custodian, 
Holder or OWner directly, unless such Custodian, Holder or Owner has previously refunded aU or a purt of sLich payiuent, 

pw~av~m to a legal r~~uir~:~l~.ntl ~:,~~:~,?nstr-.3J~d !9:~th(~~.~?.tisfaction o[;.H;e II.~§.H.rcr': ... r::~'}!·.~.;iii",. ;9~:: ~:'.~~~::J;'>~ii M;;.?, ~~;:.~tl 
1~!~;~Y:"iI!ent of a N~fii"'i~];nt,!lfir(; C;;'!!"Odi.~;!shhli;;;;a~~:~ claim fol;p;Yl~€;1 ~ii~~;c;~!~:~oii~Z' i~!i;;d~l;Ib receive JW~~e~t!~' 
·J,i~{pu!1q~f: t~e Custq~l~tii;as ;Ul§:~ att<i[!1~Yi~!c\~fa~n9f (.ti~~;~fIolder 01: ~'rJ!(~r, a~~l~~ cq§ii;m;ij;;,bq!j:~palh~&ecute and drJirpt'· 
Al1l>Xlilwjate tnstrllmetl,%\lf asslg~m~nhto t11\1:tns\1r~J;:~J),~,shall appotnt:th~,;rnsut'~ell~;!!I~'ng~lJ!;ot'.§\\2b;:ijolder or Ownet:~,\]fl 
Bf'ifie'Custodiall in anjill!gal proc~Miligs rcllrtiing'i6'tiic'Obligations.'"'''' """"" 'w '"''''''-·.d,''' 

IN THE EVENT THAT A HOLDER OR OWNER REVOKES THE AFORESAID ATTORNEY·!N-FACT STATUS OF 
THE CUSTODIAN, THE CUSTODIAN SHALL HAVE NO OBLIGATION TO DISBURSE FUNDS PAID BY INSURER 

"{;'IANDd'HJ;lBqiBj{: THIt O!iJS'\l0lilJAN PUR~.lJANll~T02>:tI:jl§,'P01ilcYfi'U\lliflJ. AND UNL),!S~i~sUCIJ@T(9JbDE~'lDRA*f'{j 
";,~9}¥!i!E%:'~lIA\ik}ElQ?pq'tJ:l AJlIR DELIVE~~P99U!Yt!l,NTS;B,Ati!&FA,liit01%,*t;T0 THE'q~~~~;,&6 EEfEqllf\~;;!'j , 
'';A$SIG!Th!EN1\'110 Ij:j;fE lffi;uRllR OF ALL 'RIGHTS ~ND @lVlIlP1.E~)').lIfAI,$UCH HOLRER:OR'OWNER'JrAll;OR,,'~ , 
'~~~·Y HA~~~~~~t. T:~¥;:!~S.:~R OF T~~~<LIGXT{~~!,~~~ ~~~; ~;~~~:;1~:f~~r ~,~.~;~~;~§" ¥~:·~!i~~:!~:'~? ;!~~ ~~~:;~;;~;;~,~ 
Following any default by the Insurer in the payment of any amounts due under this Policy, each Holder or Owner, as the case 
may be, shall have the dght to proceed directly and individually against the Insurer in whatever manner such Holder or 
Owner deems appropriate and shall ~.lOt be rcquired to act in concert with any othcr ~older or Owner or the Custodian. 

!~~~~E~ml~~~:t#ajJil~~~fi 
thereat) for each scheduled periodic payment of Amounts Due for Payment. 

This Policy shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or the 

'~~~~~f~~\~~r~~i~~JRiSfi~lij$r~::~Itf~rUlldable ';~&~t)~:~:~a~~jf;;~~!K~in~r~e ;i~~iij~! the obl;i~j,?i~~r;~rJ.~~tjl@,tytt~ ~~!:~~!. 
·:~Y{t~'por(?y;j~,,!)~rrbij~~la~t~;p2i\\1Pt in the ev.!jll)J!1~t th~~l'lq!gil;!ir ltlf.zneJ;;S]r!e,.W~rs its inter~tJ]¥ihe G:~~,tif\c,I[¥ioe~~n4;!'~D'} • 
1I11"S6rallcel '6diui"the P6~iti6·r\·r::(a~vthe term "Positloh" is dcflh~tdi-in theieusfod}C~Ngreement) ancflWtilves ifs¥l'Jgbt·'to re'(jijjvcl:&'¥;-:,\d 
payment from the Insurer under this Policy, pursuant to Sections 3.03 (1) and 4,06 (b) or the Custody Agreement. 

This policy is issued to the Holders and the Owners and is nontransferable except in uccordance with the Custody Agreement. 

Jpprf,~llal1 be no ~S~1'IerNA91l H~l!Wl!I\ du~.\l,ndpJ,J\'I~,~olicy excem",,~t t11~,~ple,pgHR!l • .of q%Inf~\~~t;,,,,.this Policy ~1)flj,1 b~,,} 

~i~el~~E~y the 'aw~~~f \~tr~h~flI~?fN~~~,Y~~. ;~~r~··~;;;;1;· ~ii1~t l~r~? i~;'S~'~ ~'i!~ili'1 :~T~? if:~f····~i~1 ·;:;:j;i~ iie;ft 
;~:g1s I;.wlcy is not cR¥~~~d b~;,H~e ~l9~c~!.~faflJmltY.~lt\~urancc SecMfAlr:'iFll~~;:APec)~~d J.!t'~Altj9te ~§::;9f the New"ih.Q~:· 
~~:r~~~~mIc·Fulld. ~:~;!~~.::i "~~::;~!~:~;~~;.; ·:~r\~ :~;::~~!,~.:2~~~ ~~:r;;;· ".~1·;~~~:i~:'~;;:;) ~~~: ,:2~~~:~·~~~;; \~.~~::,.:~<. 
IN WITNESS WHEREOF, ACA has caused this Policy to be affixed with its corporate seal and executed on its behalf l)y its 
duly authorized representative. 

ACA·SMlPOlIRev.l t-991 Pngc20f2 
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Exhibit A Terms Agreement Page 1 of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement are Incorporated herein by reference in their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as If such provisions had been set forth herein in full. 

The applicant listed below will deliver to the Custodian, In the manner set forth In the Agreement, the securities 
described below: 

Applicant: T. Rowe Price ASJiQj:l"t"'I',JI1~ 

Applicant DTC: [null] 

Applicant Contact: James MurRhy Phone/Fax' 410-345-2.121[410-581-
. 5116 

Applicant Office Address: 100 East Pratt Street Baltimore. MD 21202 

CUSIP No.: 2.Q7.J\6J,,~Q1 Enhanced CUSIP No.: 20786LCVl 

Bond Issuer: Connector 2000 AssociatiolJ, Inc. 

B d D I tl • Connector 2000 Association, Inc. Toll Road Revenue Bonds (Southern 
on escr pan. ConnectoLProject, Greenville, South Carolina) 

Par Amount: $9,900,000 Dated Date: 02/01/1998 

Due Date: 01/01/2020 Coupon: 0.000% 

Ratings - S&P: BBB

Fitch: NA 

Type of Delivery to DTC 
Custodian (DTC/Physlcal): -

Interest Payment Dates: Jan. & July 1 

Denominations: $5.000 

Secondary, Market S0601-18 
Insurance Policy No.: 

Settlement Date: 06/08/2001 

http://edward/pim2exhibitA,asp?deaUd=2106 

Moody's: NA 

Bearer/Registered: Registered 

61512001 



EXHIBIT (-4 {Policy with respect to Enhanced CUSIP 20786L CW9j 

~()Hcy Numb,~r: $o.6Q.~~19 .. ; "," . "4" ~i~f~ctiv~:P~t~,~.June 8, 2o.ql } 
~~suet;: Conn\}ctor.:~Q,Qo. kfsoqi~t~BIMVr~' ',~', "'~i j:-';,(' " "; ';h, j.~;\':;, '~" j; 

~ond$': $12,30.0;900. qQnq~'l\tol;\2o.Pp ,4's,,Sociatiolli ~jic. :W.?lI J~!.H{~t~~yetiJ!~ Bonds ~:: 'I:' 
; .. ,::,;> (SiiUtherlJ..~§iiMij1;t))16~j,lOJect, GreenruUIe, SQ.ii:tJfCaitolifili~;{o..o.o. %, dallirl 

0.2/0.111998, due 0.110.1120.21, CUSIP 2o.786LAR2, Enhanced 2o.786LCW9 

,\~"AQ4i.fI1:fb.!;!91,~ q!J.~:tJ:li~w,;{l:0RPOR'\1l'JPN1,i}.;,M~r\XWj~~~oeli!illlsut~Q,q~AqpIPoration C\IJ~, '·In~.\)J'er·ailiIE~9.Q.sid"tR\io!W:rWjj: , 
';i~.,;,·.p.f:.I .•. !.W p'~.X.·., ... !)lent;.' ... ~,f., .... , th;.~.,'.,~ .. ,.ref\li.H .• ni'~ .•... rt.9., ..... subject tq;.:, . .t. r. e ... ;t ... ,e .• tm~.:p.,. f.·. th~t ..•.. ~ .•. ,,!'cSC.!,l~.arY;;.' .. i;'i1." .. a'~I'I •. '.;lnsurance'-\0.91.i.S .. :'l:.;(thr.;.~ifOltq~.N ~nd .. ,.:.lh~.· ...... ' .....•.•. :;.; .. ' U::~lj$tbdY,:"Vgreeh1~·~t ,.~~.rw~~il;U.~;~llank Trusl;N~J]~hal ,,8$~oe'~I[Qn ;((1\'1' "(;;,!stod!llll") and th~;f!lHrter. ltt!(.~d l'lQ'ienj~.~r 3;:; ••. 

':}29,7. (tl\!>'o"Gustjldy f'ig~ce\lilinJ~~!;!!iereby agreesno'pay td'rfil>'2()slodla~; fql\·!h.!,$~r\Hit of each ij6lq1ir or';(i)jV!'cl!;R~ til~:"as~:C;il",>l ; 
-C;rnry be, tRe:\Ambun(:-Due Ibr:·Pa'yment resulting t/am the Nonp'iiymeJt(~6y th6\I§suer of the Obli~aHons descHb:€d' in Exilibft··~·~,,~ 
A, attached hereto. 

,~9l,:_~~~~!:~oses of thi,~~~oli~X .•. __ }he !~,;!_~~~ing t~:~~s ~.~~,I,~_}~~;e t~e rnea1J;'~!~s h~,~e.!nb~;~~Qi~;cf~,t f01;cH\ "~~~:~~;.~t~ Due for P~XPlen('-;;.:i 

;.s ...•. J .. iU .. lHP •..... e .. ; •.. ~.'.' the amo;\! . .! .. I ..... I ... S ... o ....... f .... {N.,., on" .. Jl., .•. a •... yh,~,\.JI ....•. \.· •........ as .•. ;.r ..•..... ~.:.p. u, .. ; .. ~ ... \l .. ,.l~f, ...•. ~. ~p .. he. able. h:X;.V,'. e .•.... l\lUO~!I .... I'.i9.·. f.Q.».y ..... ' •.•...•• pat.,· ...•. t.l ... q.l. p ..•. ~ ... y .•...... jll.en.\,~., .. ,'!ll .. ."d~ by or;i~." ... h .. a! .... f ... , .•. · ..•. d ,1lf!P,e !s,>,per. "Bus'~~~')(>J1y .. ;~MIl n':9~p ?t'¥i,daZ,:9!het;;1 wn a Saturd;qy" ~\Wdar;:2! a dnr~?',.:l¥/)lCk~an"lJl~:mslltutlOns;.\P~tll1(;: 
$.~\te .ofNew Y nrk arrMlJlOn;l~a. or,r9qu'f¢!J·by,·!a)V tlle;.e closed. ·'QlI~;Pate.llr.:~ayll\l'nt·:,sJlall,llwan .. m; when referr!n!i4o; 
't/{¢;jltIBiHpal of an OBII~rtiion. 'lh€Wtd't¢'d nliilurity;dlil'ellllereof or the dqJS,'on whibjl'~liMianj~t~hal"UfiV€ib'een duly called:r&? 
Inni"ldatory sinking fund i'cdcmptiol{' and d(jes not" 'l:eter to any earlicl:" d'ate on which paym-ent is dlle· by reasog of culffor 
redemption (other than by mandatory sinking fund redemption), acceJe!atioll. 01' oth~r advancement of maturity unless the 
Insurer shall elect, in its sole discretion, to pay such principal due u·pon such acceleration together with any accrued interest 

···:;li~;.~to tI1Q*·d"te·-~9t:.:n.ccele~aJionJ.:~n?·;,:(U) when ref~~rinw.i.t? intete~.t-~\o.n at:l;i.0bl.ig~.f:ion$ the state~~.dp.te (O:t'pay.n1"e!Xf~~of ill.t.etestf:~~:.;.>~::.:'.·~ - --S:> 
~'I;f':1\g!1cr':!§r1tn'\\J~~n11h6 ol\:;jf;'oJ;'~. custody '·~~~ip!;;ti:sur.~!pt'{rs~~p,t tprJl.rtk<l!~tr:Qf,1he CustO([yi~gi$,,;nqnff''N2Dl?aili~ntp;4f'\ ~'i> 

\,;$1\(il!.m,.<;Q.·the f~\lpr~'9f tltl1:lssU$T.jIP have pr6y.!\\~p,'fuf1S.l~nt f~llS!s \g~;the',I7~sto~I!tt\ for paym~fit\l\ifull;\':\tif'" pnIXfiR~t.jlnli::l) ,. '0 
~ni~~Yest H.\\;h~Yl?(\e Ollie <li;Pay~r~nt of an Obllg~1l9n. 'N'ofic!i:ar Nb'~i')fiyme~t:!:~l\'aJl mean teiiijiH/.inic &;:<;le.c.lrQn1c fi~tlce;:j'c" . 
':sbDsequeiftJylddnfirmeai·in~,~wrinrrg:: or written nonce by regi~fei~a or~cC'rtirt'e(Vinati from the Cus'{8afan to tHii~1risurer!rWHi,cliXd~!'~vt" (~ 
notice shall specify (i) the name of the person or entity making the claim, (Ii) the Policy Number. (iii) the Amount Due for . \~ .. 
Payment and (iv) the Due Date of Payment. "Obligations" shall mean the securiUes it:1slIred under the Policy, as.described in '- ~ 
Ex.~.ibit A. attached. ~eret?.: . "O"".n,e( shall: mea~. :~~e· ?wner of a be.~eficial., inteI:est:jtl:.: a b?ok-c~t.ry. position. "Pr~!etence (/) 
,€~~m):;~~I.~all mean '~;"tr0'1p1Ynl.~1;J.!fi~~!j1~in?~~,~f.bnt~~ytR:~1t?ent of Plij~U'!lp~lJ~{ i~J~resr:.~~:g?e:lq;an1.~~h~A2T Holder b~i~r on;;:~l 
1l~11alf;<iJI!he Issuer ~f;,"tF)l!O?I!galloVI}%hW,!l:I'"~!\i,en l;~p~ered froW!f'l!l\!:O\,:urr P"):§PpI\t:f,\l aillqal. !j,'m-appealablo;pldsr: • J.~ 
\.W~.G9\lrr of compet~nrJHllsd'9.\!2J1 tliQ\:$uSl\;pay,l!1~nt$QJ1.Slltutes an i('{Q\~:qbJe WM~re4\~ tQ:~VclL§,wn~tl:Within the .me~~jj)g 
:or;;rlny~::-applicable banlqliptcy la\v~,.:.~~Shv{tn~tandrng,~1H~~ foreg~jngl U~~;ierms ~~R,g-o/n~l'~f ail(f;<~1'I-i6m~i1;V'i6all mean, as\lo{& 
I)a'i:Hcular Obligation, Hie··person wllo· is entitled ·(~··payment under the t'e:rms ofsucfi'·6bligaH~ii, ~ifiel:··than .the Issuer or·ii}{y .' 
third party whose direct or indirect obligation constitutes the underlying security for such Obligation . 

.. :~ .'. Up~n ... rcccI.pt ~t NotIc.~_.of ~.?I~rayment from..t~.e Cu~ .. todian, .... thy. Insurer. o!) .. th.Y later of the :Q11~. Dat.~ .of PaYI~~nt or \:t.ithin .... :. ,;~£ . 

'1!~t~~~¥i~lf~~~[~f~~~:i~~ep1~ttice of N~~~:~~~PI·i~WU~~~i.it~~ i~~Q'Dlt~e for pay~~:t~'~W::':£G'r~g~~~ a~:~u1jJ~·;1l. 
';;g'f:t~!~n(,%et~ ~~~t~~Jf~~i~~~:~~ ~~~~:::I~tiJ:;: 2\¥UJ*lt~2~i\!1i~~~~I:{!ff~:~e(i';~g~~i~'~gt ~~~~~~~~~~!~~p1~ai~i~:11!rit · 
instruments of assignment and agency, which instruments shall be reasonably sfltisfactory to Insurer in its sole discretion, .that 
all rights of the. Custodian, Holder or Owner relnting to the insured Obligations shall thereupon vest in the Insurer, the 

Sr.~~~9q.!~ln shall di~?prse ~{~Vl th~.i~fqF,~sai~.,.;?~ig~,~~W,~r~~,:~ccount to tB,~"Hol,~!7I. or .. stwn~r, as <i!~~ c9.~c~dn.~>:: be, pay.meJlt,~r th~'~"'i~ 
:t};~ro'~n\~£Due for .~~~m~Th~( \!F+~{{~'~~~),su~¥,J.}lidl~g~r~~~fPt, the, Inw,~~.r ~~}I R~gpm~~fJJJl~,~;~~b(~g¥te4'%\?~ the ngh~S';R~{, ~hl~~~.r 
Jiq)de~;Q!;;Owner. lIl~f\W\)g!aIlJ(jghts \({.x,ec\\!.1e il~Yjnel)!rlQ· the. extenLQ.f nily paxmbnts\~'ll;th§}\j1s,1r&t her<;llnder. Tlus l'QIWy;; 
ages I)or!nsure agaitisnl,(l$s of ~lly,pre@Yh1iiJi(lpr<l)hlnnj\\~hieh may at'mj)ttllne BI"liay~~16 'wItGfre~pect lo!ilfiy ObligatioJ\:g;il:f 
~f'a;2::7TI1;;t l·.'·:'~;{:; <;&~ii~:;;)i;Oi ;~~i~' ;!jf;~~:'t~~~}'~ ~!~';:¥/ ~··~:~:;~1~ifr~~7:< ~~~;G i!··~:;~~ti~Z~'~;< .~~;::;'i~> 
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Payment of any Atrtout Due for Payment under this Policy which is the result of a Preference Claim shall be made on the 
fourth Business .Day following receipt by the Insurer from the Custodian of 0) a certified copy of the order requiring the 
return of moneys and giving rise to a Preference Claim, (ii) a certificate of the HoMer, Owner or Custodian, as, the case may 

':;;{be.:!h~t s.\!th;Qnl~r h~s:geeJ1~~Q,IY;\wtered and\1~:ilot§!l\ijc9n~Jrti)',stalt~\1d KiliVitiYiwsignmenill111y e~¢£ute4,QY·'iti~,ffd)f!~r q?;;;,;'''' . 
i~;:~fl~~!·~r .. ,?l:::a{e ~~~~ 11~\~b~'~:!~re\1.p~~bIY ?ssjgli!~~~ ~A~jPe 1~:~Fl'er:l!~~U:ri~I~~ ai~~~;chll:JjlJ:of such f~~}~,e;;:?~> ~:~~~r 1~!~.!Jn4~:1~: th:~:::'~ ~'~~ 
~,;SiWl!galipn~~ pr9y-!,~eg~:lhat'lt:,th~;;fqregomg do~,~:b}mjts a~~~.:'rec~l~~J) fl,p:i;a d,H_Y,: th~k,!~ not a BUS}PR~~?i-:'ba~~Br,. aft£L~:l:QP:p..nx~;=} " 
t!j~§tern P(9Y,I'.iJi9g titp~roQ;N)y{,fl\I~iness Day. tl!!j'Josurei'.I~@\'11~ke'.!i"h p~YmQnhon the fifth l1u~.!pess D,~I'\.r~)j!,lwiijg{$lleh"~'t\{! 
'date. PaynlMfof anfAmotlfifDue for Payment ldider this PolICy \Vhld";s t1ie·result of a PreferencilClalm slian be disbuisea' ..... , 
to the rcceivel't conservator, debtor in possession or trustee in bankruptcy named in the related order and not to the Custodian, . 
Holder or Owner directly, unless slich Custodian, Holder or Owner has previously refunded all 01' a part of such payment, 
Rfjrs,~p.llt to a legal r~quireJ11e)1t •• s~f!eQ),onst[M\,d JpJhl\.adsfaetion o[Jbe IO,$,Ufer. "'.1'E'". "'l'· 1'.'1""" •. , ""ti' ,,<, 
R.' __ -lT::.:,~ ":"'~':~ ::':':, >0;':,_ ~-':7- 1" ,E.,:::,· ":':"" __ ";' :.c';d· "_~_ ":':,;,',_~ f:*~':!' :-:,' <'_"'_"'" ,:.c'_:H ,,,,;$,,--,> •. 1'-";'-__ ,,,:;,, ,:,;;, ,i~ ,..7-=;:;-:; r,_"'" "'";" ',:m '" g,!::" 
!Ill'anycey;ent of a Nqilpaylfjentilme Cil}r6di"iIsh~iFh1aR<!ia claim foi,pllyrt!~ilt li~~;\r tl\iS':Polf\lt In(ordfl'!6 receive pllyfh~I\l'" 
,t~r!lll~.il~i. the Cllstq~(~r[ras ]t~, att9r:'l~Yill\!Jn9t;;9f t)\~l!;aOlder or 'QIYilif. all;i~e c~~;.nijj~¥b<f;,g~all'!~~eeute and a~Uij(e 
;qtmJ:RPIiate illstrumel1j§;gf assiglW),~!!I;t6 t1)I',;f,lls!IiIf!;'lIHr!·shan appoint:!l!~"lnsllf'l;';1,s~t,fi~'ng~n.t.;ot~lm~":f!Ulder or Ownef;J)i)1l 
"6rtheCustodian in nny'legal proceedings reliltlngl6Uie Obligations. h .. ' h .. · '" "'~"C.· ,eH,. 

IN THE EVENT TffAT A ffOLDER OR OWNER REVOKES TNE AFORESAID ATTORNEY·IN·FACT STATUS OF 
THE CUSTODIAN. THE CUSTODIAN SHALL HAVE NO OBLIGATION TO DISBURSE FUNDS PAID BY INSURER 

;\i;MND:llH\lDq'B~ T~ CQS'.i\0DJAN PUR~.l\lANi\!i"TO';l'HI$'cPOL1tCYfm&mIJJ AND UNL1pS~F8U9!fmilpLPER£{ORgi"";1 

'i!~~~~5~&~:It~ti~ql~ g~~~~la~~~%T~i~J~~~it~~1'§~gHT:~N~~~~~11b ~~SJ'f~~!;)'l ' ';~';;"~'--'.":.~" l'<"_'-':' .'-'·'O~ .':;)(-0-.4. <>','-Ig km"'~ ",'*~,"',i' 'i"~p> -,;>o,,-~ 1\'<><:: ~;!,,"'..,. fi';","'-'" ~";:,ni ;~lY ,/."",,-t ~§;~ ~,-~~" 5 
'··MAY ffAVE'A(!}AINS" THaJ:;sUER OFTHE'0BLlGA't/ONl'·" ','li' ,.",,,,,,,,,,,. '''~"}',''x""m,,' "W' "".1"c.i 
':;:-:;;,:-;--- -, ';:'/~:~: __ ::- c i.:;':":.\ ~-~<:~--:.iI'- ':",. -'~~;::~:-' 'l{;,2::;,'--" ;:;':\t ;./::':::::,,:':"::"'. ... '<i:,'~_:::. "''l~,;:;>;'" ?6';:.: :::::~::)~': ;~:'<, ' 

Following any default by the Insurer in the payment of any amounts due under this Policy, each Holder or oviner, as the crise 
may be, shaH have the right to proceed directly and inciividuaHy against the Insurer in whatever manner such Holder or 
Owner deems appropriate and shall ~ot be required to act in concert with any other H.,9lder or Owner or the Custodian. 

"'. ____ ,_.>---_ _:.-~, ,,,,,'.: ___ -:i ,_- , __ , __ -'-': n,""''.-':::' ",, __ ":,:,' ,,~'-_-_ ',_,_ "",_,_ "_," _ _,," ,::~ 

.t.o~e.,~-.. ~.f.I.:~.li.,.t.,.,:.~ml.r· ~;::,~n:~~t.~.P .•. :.i.1 .. ;.: ... ·.'.s .•. ;~fi~~{ .. a.t., ••. !.·.~,:~r.g.;~.d .• -.·.i.!.~f.~.l.'~.~~i.~ .•. :.:.,.; .. '.~~I.~~.!.~.: .•. : .•.... ~.te.'.~.:.,~ .. R.·.ih~i~:~S i~o ;j~~t.,.~.·.~.e.~.~.'i;~~~~a.: .. ~ ..... :~.'·t.:;.~.~.;.~l;e.~ ... ;_.~1,· .•. r.:.~r.i.e.,. 1~~.).·.r.r.~.~:0.r.~ri.n.'.i .. ~.1.it~~c~:e~~:~l~.~.r.f .. p. ~.~?r 
~1R'\'l!~;relating to tlliW'0Iicy{.~r1tn~~,~bl(j'i~P9no~J9:lp~tallments> sN~!r~mou!~~)>>:jt;\J;e 4~i,lue\~~~f~e.qj;lhO!,eys payaWllilq' 
llMhiHolder or Ownerrns the cas,,"maY be;'uiIde?,.tbe':ClIstody AgreeJn~ht (or froth;tnoheys.'.pl,yabJe.ll'hder tillS PolIcy inJi~'u 
thereot) for each scheduled periodic payment of Amounts Due for Payment. ' 

This PoHey shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or the 

\)~gi~~:\~f;::1~it~::~~~::;{~~~lill:d:~~:jt:~J:1~!i:i~~l:~~::~~;}:fL:~:s~:::~~}~l~;~~f~;::~~d~~Dnt~:~:'l 
~Itl~'hrance>ol1hnthe POifitioi}}iOl~"tlie term "Positron" is deflh<fd1>i"n thetCustotfy.cAgreement) ancfiWnives ifs\tighf'"to fdht:Hve'+~~-;J:t$ . 
payment from the Insurer under this Policy. pursuant to Sections 3.03 (I) and 4.06 (b) of the Custody Agreement. 

This policy is issued to tl1e Holders and the Owners and is nontransferable except in accordance with the Custody Agreement. 
Jlw,~~ball be no ~c,~~ler'!!i9n pgYm,q! dUI'J,nd~r,Jhi~~l'olicy excepLgt t4~§ole,9PJlp,ll, of tbl'"lnJ,~lq(wJ:his Policy slW)l bc,,,,' 

~y~e;'i1~~~Y the law~~§r~~.~;~t~~t~Of~1~.Yffl ~iliH%I;;,{;;t~ ~~~~~r~ ~)f ~fIi~:\'~'~l'~rri ~~~~ i~{;~f:"~~:;;r~ ~~fi~i ~~~~r 
WP'(s ~9!lcy is not cHx~r~d b~;,\lte ~IBpe\t¥!F~fI~JtY~;lp~urallce SeeRIi,tx:;FUllH:;,s,pecllI~a bl;;A~t!R!e ?\iicpf the New '1t~r~' 
:P~~:~!:r~JW~;e Fund. '~~.~r~~- ~L:'~~~~.~~,,:;,~;:" ~;~:~:~!. ~~;;:;'~?::::~}? '~~~{?:~ 1,~~~!~!~~!,~,;~4 ~~::~ ~;;~'~~~:',;;.-,~~~-"' ,~;:,,:;\!: 
IN WITNESS WHEREOF. ACA has caused this Policy to be affixed with its corporate seal and executed on its behalf ~y its 
duly Huthorized representative. 

A~A·S~t1POlIRev.J 1-99) 
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Exhibit A Terms Agreement Page 1 of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement are Incorporated herein by reference in their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as if such provisions had been set forth herein In full. 

The applicant listed below will deliver to the Custodian, in the manner set forth In the Agreement,. the securities 
described below: 

Applicant: T. Rowe Price Associates, lng •. 

Applicant DTC: [null] 

Applicant Contact: James Murphy Ph /F 
410-345-21211410-581-

one ax: 5116 

Applicant Office Address: 100 East Pratt Street Baltimore, MD 21202 

CUSIP No.: 20786LAR2 Enhanced CUSIP No.: 20786LCW9 

Bond Issuer: Connector 200P Association, Inc. 

Bond Descri ('0 • Connector 2000 Associat.io.n, Inc, Toll Road Revenue Bonds (Southern 
p r n. Connector Project, Greenville, South Carolina) 

Par Amount: $12,300,000 Dated Date: Q2/01/1998 

Due Date: 01/01/2021 Coupon: 0.0000/ 0. 

Ratings - S&P: BBB- Moody's: NA 

Fitch: NA 

Type of Delivery to DTC 
Custodian (DTC/Physical): ---

Interest Payment Dates: Jan. &l1,!ly-.l 

Denominations: ill,OOO 

Secondary. Market 50601-19 
Insurance Policy No.: 

Settlement Date: 06/08/2001 

http://edwardlpim2cxhibitA.asp?deaUd=2107 

Bearer/Registered: Registered 

61512001 



EXHIBIT C-5 (Policy with respect to Enhanced CUSIP 20786L CX7) 

ACA Financial Guaranty Corporation 
140 llroadway, 47th Floor 

New York. NY 10005 

*",<"', "/"""\J-"':"'~_.. :~';":~""'\". ]S:Oll inf~);m~tlon, cWd-ach ';,- /:- ,_~ 
;Lt~ it;;·;:5il"<i~~\ ,,{;~:,~:;~ .:\:'~1!'?'(2i2) 31S',tootP:·>: ::.:} , 
;':~,\!; ,. ~'~~,,' ~;<,~:':'-" . ;::.t.'ii~ ,·;'ii·c'· ;;.:;.Ji;i;· (8~M;4~{{a;83~~:~f~ ;" 

nT;:~~~IIl;(NJ~J~~~[ POLIC~2i';:lf5:';J(';\ ';ii;,,,,y;;!. 

~.2Mi£Y Num~;~r: ,"~~6Q;l;~P '"',''''i''' w""w,1!1tr,p.,:tiV£)l,P~!,~,L.~une 8, 22,2' "') 
.;!~§-Ul!!'? Conn"~:tql·~i~Qt9ii9' 2\~§p~j~~ t~:9.J}YIJ}~. -if~:;~'~ i.it~ jif1:;(~'~'·-~~~~;:~l.; f:~n't ~~~;tt'-· ";:\'J~~~ ·:~;t~}:;. ;;~~::x 
;!,i{\n~~; $8,50(j;!l~Q' C\ipne~t()J.f;;~PQ;QiA§~pciatiori;i:J,t!V· 1JiW l}qllqi~eiil~n~~(;Bonds 'sl;;:'!I\;;' 
j,i;; I;;:; (SQU'therri~,mQhne:ctNld3liO]ect, Greeli,vHle, sQmJiCal(olrna~;/O.OO%, dated 

02/01/1998, due 01/01/2024, CUSIP 20786LAU5, Ellhanced 20786LCX7 

\l$)1AQA!FII';!er,ijw,l,ij,L qYfR,%,ll!\llil1.SiORPOR'1·HPNIJ~jI!~f:y!pj!llj§.toC~jV1SU!ml,~qlg9!POration (\h~i"In,~w:er·:),ji~i~9&.id9tjl\iollAi[!:igi, . 

'.;: ...••..••• 9.f. '.!.!.!I' p'.?., ... ~ ....• :.I.pent.; .. :o.,./.' ... !.;th,.e.(.,.:.'.: ... R .. l.rel.x.,I\_.U ... ! .•. m·9 •... -._.I ....• \.;~ subject tOj;,t .... I)O ... :.i .•. t .. F.tm~t:.d ..••.. ·.S.· thi~;S ... , .... , ... rcg.V. ,~ar¥ .. '.,-.•. M.,., ..• tl) ... ~. !.;'.I.' nsurance".~il.li1¥i.,.,.'(th~'.' ..•.•. :.~ .• 01i~Y, .. :.(.·.,\) a;i),.~.,.ith~.~.·.i.'!. 1.' \;,;£:fj~\Ody;iil(greel)1~ .. \1t J;letwep)j'U,S:':!3ank Trust;N:'~hpnal '\?\~~oc'atIQn:<lIW ·~Ci1'.tOrM!l") and the;'[niul'er. aKted NQ!I'err)~tr 3;~;i' , : 
I,E~g7. (th~::Y;,\~;(fdy~~led'~~~J~¥i)fereby ag~ee';J?;pay t6~;t,ll~;~i&Ff6dt~~~i fdt:i~~~2~lJefit of each ~?!~r or'q}lt?~..Q:~§ t~§;~~s~;f,t;~! 
lfilly be. the4ililollnt'Dtle for·Payment resu!tlllg from the N6nptiyment'oylne·JsSlier of the Obhgahons destnbed 10 EXtilbll .. ·' .... 
A. attached hereto, 

f~E W!_~:.poses of thi,~~.~oli~y,!"t,he ,~~y~~~~ng t;~}ES ~~!~t'c~~~e t!le meaQjl~.ps h~f!!~nb~!?~~::,~_;,t fOJ;~~:~:. (\~m:~,~~~!t~ Due for P~¥Plent:~",~:~~ 
4wll'Yll~l1n the amoHll\s q~)J;forlPqym~nh,a'!J.l'flu~,\,,~.Hl\dPphcable. b;Ytlhe,9WOUm19f'a~¥,par~q) pqy{ile!l~gnade by ol',~l'ha)rnf 

~i\t~eJf!~:~ ~~~i~~j~ill(,~~i~I~~&k\J1~\~alfl~~~~Xf~rc~~:~~r~iS&l~~~t~~:~Jll~;;~@~1!~~ggb~1'~!11~:~:~~I~!~~;;~~:j&r 
Irte;li[lh31pal of an Obligri1ion. 'ihS:~lhl;;a njmGrit~idai:e:,(lrereof or the allYl!bn wl\I~~{(~ij,%iame!~halFfioveiB~en duly oalieWfi\¥ 
Inimdatory sinking fund'rcdcmptioll"and does not"refer to any earliero·date on whiCll paYI~~n't is'(lu~"by reason of calCf6r 

, redemption (other than by mandatory sinking fund redemption). acceleration 01' .other advancement of Il;1nturlty ,mless the 
Insurer shall elect, in its sole discretion, to pay sllch principal due upon such acceleration together with any accrued interest 

~;}<:'.~to "~,!.!,Q,'da,t,~,;:(,)!t.;~,7el~!,~po~U!!!d,~!,f:F) when re.f~~!in~!\~~· i~.t~~:~~t.\;?:~ an\~bU~~ti,?!h', the statedti,2.~te fqri'ipax01~!}t~:2J il}!~!estt~'~~lt~::~ . 
;1!¥J:l\91ge'}{'ibMl;(1~~n '1M 0Yli!~i'oltl',;clIstody i~tjilipi;;;i~lI~w;j;iGis~!li1t tgi!)rtlPl~;1r:~fithe ellstody;j\gi~Wn'ljltg;"N9~paY\!1Iint%;iH"'o/ ~ 

;;;.-.. $.i.'.M .. l.yme,ill:., .•. ,t.h .. ~ ... t.;9.' .•. M.\lr~.'."j.?J. t~~.::.".;.J ... ,.s. su ... ~.;' . .r.,;,.!l> have proY.ilh.~.' ... ':fufqQl.:.r.;.n. I .. f ... ~ .. 'g;qs t.,d.; .• ~.·.tf .. ek .. ~p. ,g.s .... t?~ .• ~i\l for paym~!}.,\ ~.' .. \~J! ... fUll :Sfirl.I .. p.f.,.j~;i~~ .. 3~1n%.'.;.;;':i .. '. :.' . _S> ,;l?}C]'est o~;~~y,plle D~t~ ~f.llfi>.:i!i5t\t of ~n ObH,g~[[on, ')Jg~!!ce:;of N::l1P~~l!l:!)!~,~hall mean tele,p:~?plC or;;el~tr~ntc !!gt!~Ce,\~:.,:: ' 55 
tUbseqllentlYicOilfirmea'm,Wrllmg. or written nohce by regiSfel'eil orcllJ't,fie'lHfial1 from the eusloa,an to thil,lltsurer,'Wluclf", ....... '') 
notice shall specify (i) the name of the person or entity making the claim. (il) the Policy Number. (iil) the Amount Due for ,,;, 
Payment and (iv) the Due Date of Payment. "ObHgations" shall mean the securities insured under the Policy, as de~crjbed,in 
:B~llibH A, attached Il~reto,;, .IIO""I,~.e.r" shall ,,,mean, ~he. ,?wner of a be~,eficial .. InterestJ.~l .. a b~ok-entry .. ~,?sition. "Prereienc~ 
%1~nn~~;~J~all mean ·:~t;tf0~ .. P,9Ymi~}~t:}~~y\~;tn~,t:t~m;1~~~0~~1;pent of pli!!g.tp~.r~f iJJ;{?1es7t~rJp~~pe;i?!~an~S?}~n~f~}~[ Holder h¥:!SI o~~~'~f 
p§balfg!i;\he Issuer ~k~IW .. llfOq,l\gut'oQE)VJURh;il,.!1\9\'en 1~RPvered frd!n;~'i9lj;Ot_D~r Pl~,s.\wnl:;\fl. a!!l!lal.l\P.ll'appealuble:;?x.d~r:0' 
gtll,;,8Ml'f'0f compete#\,~,~!JsdiRJ!fll't,~,a\;;~u:.ij;pa~lnS~}!9.P4stitutes, an ~g~19l!b'e~tliK~:)q~.~tq;~~cl1iS?*V~!?~0rithin the m¢~!l!il~' 
of,anY,.apphcable bankruptcy f.w;\ .. ,N'Ptwlthstan~lIlg'lhe forcgomg, theAenns '!qw,nf&' anil .I'f(old~,·:(snan mean. ado,. 
Ij"ay'iiclilar Obligation, th"e"person \v110' is entItled to' payment under the t~i:ms of sucn' 6bliga'ir~n) ~'fh~r"than the Issuer or"ai~iy 
third party whose direct or indirect obligation constitutes the underlying seC1;lrity for such Obligation . 

! T~J 

, \ 
, \~, 

.. '." UponJece~Bt.".! Notice,.ofJ'109P~yment fromt.he eU.1t~dia~, .. ~!I".Insu!:er, on .. l,~.")~ter ()f the PI~:,Da\e.of Paxn:"I~t or .;yi\hj~,i" ; 
'·~1;~~~m~~~(usjJl~:~:~:qPt'i,ilff~l1~ec~~Rr~'~~tij9tice of N~nRayV;i,~pt'iW{\f~a.~tg~itiU\' 1R§}tiifilP"llc for Paym~~pt i.L~([/a ~,igr.egn~~g a4~gunt1~i,~~:'if1m 
.'l~}~~j~Fthc~~l~Y th~:~~pS!~Wa~;~.:~~ .i}'~'f; ~1::-:~;i,~t;'t ~~J~;r i~l;:~{' ~;~)~ ~:';i f~'~I~ - ;;;~ti;fiF ~;r;j' .~:\r1 ~'ti~it '(';fi~ l' 

'i,p,g(jn pt~s~lll!ti~!ir a\l).liideJiYh!~i;;ts(the Insurer W,1~;\he e~~\Wf'iit~!;bf ift),'; eY.lQ~IIP.~ii9f. the ,dght ,of;i:!~f eus!M!a~;;J!ol\~jl qfi;;iIL"! • 
OWner, as the~cnse may be:/,·to~rece1ve payment"·of·t~e Amount~ Due"',for P-ay~'nent an~ (1;1) eYldence, IIlcluBmg"apprppnate"--"'" T_'.· ... ~ , 

instruments of assignment and agency, which im:truments'shull he reasonably satisfactory to Insurer in its sole discretion, that 
all rights of the Custodian, Holder or Owner relating to the insured Obligations shall thereupon vest in the Insllrer, the 

~AllH9R),an shall dis"p~JSe ~~.~? th~)H[w:sai~,~~g:~;.~MH,;~t~~.~count to ~9~<!!~ol~~.t or ,SP-Th'J1r[' as "~1~' c~§~,rR~~ be, pa~me111~_l9r th~\-'~::~i 

~~l~;~~~,~~n~~: i~~if0~ii~,~ ... !.Ji1~;;11~:~Iv~~~~~:~:,\~t;h~~x~~~~; 1~!ab.[~~~i;.,.,.:G~:;.~~,~~~tf~~l~.~h~~e~, r:i~:?W~l;~~~i" 
dges 9o.ti!,Ilsllre agalOstd{iSS of ~i1"prepJlyme!lt.!preJblllm;l2filCh may ata\jY,"Ulne b.eiPJlya~le: wlt~iTe~p.l:t totaBy Obhgalloq.b,~')f 
~~~~~g:¥;U::;:;'; ;~ft';:;~ <~:;~'~7;~f\r" E~~Y ~'%~~;rBYt;Y Tt~~~~1: ,~'~:·~g't;;~r%%;;~-' .ll[jfi; *fa:~JjE~e)~'~ ·l~:;r»1 
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Payment of any Amout Due for Payment under this Policy which is the result of a Preference Claim shall be made on the 
fourth Business Day following receipt by the Insurer from the Custodian of (i) a certified copy of the order requiring the 
return of moneys and giving rise to a Preference Clttim. (ii) n certificate of the Holder, Owner or Custodian, aS,the case may. . 

;;!))~~\Kl~;~~*~~~z~i~ ~R~~if:~~!~a~~~;~:~~~jr~~ot~~r~eiifi(~!~}~~lL:~i~~:~JVi~~~':!11~:~I~~~\~ei~f~iv~~r~I~(~~r~rtl~~f~';"'! • 
1L!Q~I!gatipn~) pr,9Y1Jleqf:!ha(JiX~th~:~!o}egoing doq~,~~~1s d~~~rec,dk~? p1P}a d;~X thif!ls not a Bu~i~~<~~~;ba*'~:R~, aft~t~Yl :Op~_p',n1}.~;;}J }: 
\)jiil~tern P1:ltYjlill9g ti'A"lo'\'~nY!:fiQ$i"ess Day, thsijJgsurd$beiJn]WkosJ\,h ~J1Ygl~!jl,on tho fifth Ij,u~ipess E\~y'fqJ)oiVh)$!suc!g!;!,,, it 
dale, PaymMt of an)iAmotilit Due for Payment iJnder this Pdlicy which'is Ihe'result of a Preference Claim shall be disbiiiseO" ,. 
to the receiver, conservator, debtor in possession or trustee in barikruptcy named in the related order and not to the Custodian, 
Holder or Owner directly, unless such Custodian, Holder or Owner hos previously refunded all or a part of such payment, 
'RWt?.!t~nt to a legal cl'~quirelne.nt, !lS,:~5?.n}onstr,fttfd JPiJb~Ji~,tisfaction q.f;Jbe II}Z.lJrer. _,.,,~((,_,ti;\~_;. \-~-'.:~~ ~";'."\l:;-"'~"~,) ';~'.';r' ,:,-f;.,)) 

ir~;h::~~;~~ent of a N~ftpa;ffl~'n~~~iWi C~~~di';nI~h~I~~$k~~ claim fotl~hy*~ii~ ~l{~~~';a~i:~,woij_~2' tti~;d~f~10 receive ~iff~~«ir1?' 

if~~~~~~t~~~~:~:~i[;:;~~iu:rli~~I~~i~l~~~~~~~~~&~Jr:lS~'~~~~;,':;':~~;~~~~f~u;;~~f~~~t~l' ~~n~~~J 
IN THE EVENT THAT A HOLDER OR OWNER REVOKES THE AFORESAID ATTORNEY-IN-FACT STATUS OF 
THE CUSTODIAN, THE CUSTODIAN SHALL HAVE NOOBLlGATlON TO DISBURSE FUNDS PAIDBY INSURER 

'\lNMND:iiH1/J);Qf'BY TFll{ G\1JS;tODJAN PUR$UAN!\1fuTO;}1lHI~'.,PoEtcXlm!'lmJ#.. AND UN1tf:sSifSUGJf!,i(OLpEl~riOlF)~A!!i! ' 
'"~':bWl'lElFSlrAilL;'EXl1C(J[.tl Al'lb DELIVER:p('j'(11ThlinmS7SAttSPACTO!{;Y;';TO THE;lljstiRElt':i;D EEFEd't~'AN;;;;!\ ' 
')::I,\S$iGl~:I0.EN'i!T6 wfffi INt;~R OF ALL"~IGJ!i'rSl!t';D 'E'MEU' itfHA1;;sUCH HOLtb::~()R:mW 1lf'HA'S;O ";;1,: ' 
':lY!A'y Hl(Y~;~WAI~~~ ~~~~~:ffiER OF n!E;~llLIG~g~'; :TIr !;~,~::::::!1!" ',,:P~~i ~~.!~];;I ~,$~i ~-;,!;;:,;!l' 
Following any default by the Insurer in the payment of any amounts due under this Policy, each Holder or Oviner. as the case 
may be, shall have the right to proceed directly and individually against the Insurer in whatever manner such Holder or 

~~n~r_deems appropriate :,II,~~,~ ShRltll:~t be req~.lireg_ t?"Rc_t in concert :~ith anl' ,~the~/!fpl~~r or_9wl~~_~,_o,r __ ~he Custodian. "~ _ _ __ , __ v. 

[~~ii~ltj~i~:I~n~~~i~~~i~hl~~~~'~~~~~I~h~~~~~~s i~~ ~i~~@~t1~fll~(f:~;1J,~r~~j~%~~~~t~;t:,~c~r~:~::{t~(~F" 
,~~Pl',q~l\s,relatmg to IbJ~i£lohcY{r:~,ltN'llblt!?!/; P~!m'~t'£;~wtal1ments, s~~g;fmOl!l!l~',¥i\~f.~e qweyC\~_*ft~lll~!l10,neys ~aY~~4IlltQ' 
.·eaCldH51der or Ownel';i!fs the case'O.1ay be;:.tlndel'.the.Ctlslody Agreelfienf(or fro1i\.Jljlllleys.payable.'.t{hder thIS Pohcy m':lrJt, 
thereol) for each scheduled periodic payment of Amounts Due for Paymenl, 

This Policy shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or the 

-~;,}{:;O":::~'f~ .",;.;:~~~JJ~'~~?" 2:~@ ~11:~~~;~~:i~;:>', -;.&~:.;::~ ~:~1!~" £,";:~:A~~;~S;~" ~.:;~g; ~;~::~~:;;~~.~>~>. 1.~~~'~~. ;;;~j~' .':/:r~:;~~~~~~:~,,~:, ;:~~;i~ :':~:~~~;'~;~' 
~1!~1~~1.prc~rWn f~aJ.!}iS;::E91i4r:!~ ~6~~~fundable ~?~~_~~x:~ha~81~?indtB:~!n~!:V!e p~yjne~tJ1r the Obli&~Jip_~s;pri9~J<l m}'~\Jfl,ti~J~ ::~l~ ~~. 
';;'t~'i$poil~l1)~Jll)lbaQt~lla~(~!tx£illt in the ev¢f\rJaJt th~:I!1l19.gk:61' Q,~nei:$~'6~F~<irs its inten~/eii\~the G~'jUi~~(~lotij}~na;':,tJ ' 
~Itisiiranc{h)tJit1-ithc R'bshid~~(a~Hhe term Hpositlotl" is defJ-nelff'-in ttferCtlHf6i:iy.,xA~J'eemcnt) andiWttives HS'111g1R>'to l'f!ceivcl,~d~{:J . 
payment from tho Insurer under this Policy, pursuant to Sections 3,03 (I) and 4,06 (b) oflho Custudy Agreement. 

This policy is issued to the Holders and the Owners and is nontransferable except in accordance with the Custody,Agreement. 
;nW{'Ii,:UlllIl be no n~\,~lerM;iQn Il~YJJJ'in\ du~,I\nd!lEJI\i~lolicy exceQL~t til'l,&ole,,\1!l.!,LIl!\of t~~"lnf,\'F'f\oci};his Policy ,J1U)1 b"d 
!9xel'~~i'~Y the law~}~[~~~f$t1{~,~orN~!~_~Y~~~; Fi;~r<1;~:H';; ~;f~-;: ;~J~f if~~f~'''>~li~~;:~i }~~~~ i1~JE'~'"'~t~~~1 ~if;}i_ ~~f¥'; 
;J;rV' !i!iJ~cy is not qeNIi,\;~d b~b!,~e~(,~pegi4c"ii~~Ity,.;)~purance SeQ,~tiir;;Fuq\lii;re"lfj~~ j)li3A\tJ<;Je1~~ef tho New'~Yi\l(M~ 
!!!~}±~~Jj¢'e Fund. :~!:i;;' ';~;~ii:~~~;:'S:-' ;~~-, '::. ;~:~~~>::~F;;Y '~,)!~~~ ~Z:~~~:~;~\:.~,;:·· ~~}~ ~~~7t~.:'~~~.. '~~;:'7 
IN WITNESS WHEREOF, ACA has c"used this Policy to be affixed with its corporate seal and executed on its behalf by its 
duly authorized representative. 
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Exhibit A Terms Agreement Page I of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U.S. Bank Trust 
National Assodatlon, custodian (the "Custodian"), and ACA Financial Guaranty corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , Is hereby delivered, as approved, by the Insurer. The provisions of the 
Agreement are Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as If such provisions had been set forth herein In full. 

The applicant listed below will deliver to the Custodian, in the manner set forth in the Agreement, the securities 
described below: 

Applicant: T. Rowe Price Associates. Inc. 

Applicant DTC: [null} 

Applicant Contact: James Murphy Ph IF 
410-345-2121/410-581-

one ax: 5116 

Applicant Office Address: 100 East Pratt Stre.et Baltimore. MQ 21202 

CUSIP No.: 20786LAU5 Enhanced CUSIP No.: 20786LCX7 

Bond Issuer: .Connector .2000 Association, Inc. 

B d De . tl . Connector 2000 Association. Inc. Toll Road Revenue. Bonds (Southem 
on SCriP on. Connector Project. Greenville, South Carolin1'!l 

Par Amount: $8.500,000 Dated Date: 02101/1998 

Due Date: 01/01/2024 

Ratings - S&P: BBB-

Fitch: NA 

Type of Delivery to DTC 
Custodian (DTC/Physlcal): ~ 

Interest Payment Dates: Jan. & July..l 

Denominations: $5,00Q 

Secondary Market S0601-20 
Insurance Policy No.: 

Settlement Date: ofi/08/200l 

http://edward/pim2exhibitAasp?deaUd=2108 

Coupon: 0.000% 

Moody's: NA 

Bearer/Registered: Registered 

6/512001 



EXHIBIT C-6 (Policy with respect to Enhanced CUSIP 20786L CYS) (ACA Policy - 50601-21) 

'i(j"Aqi(\r,l'I\lA#;!€Ij),L qhljill'~\llXij,tr0RPORA;~i,9Ni!Cd'ila,£Y\~~~Noc~~,\nsuinll~~j£w[porat ion (\!1\l\"!neW;er':l;~i!F~Ql1Sid~t~\io!1ifji'~:fl . 
y~~q~y Pfiy,went;~tfth~~Rrel~\um~~R, subject tq;tbe:;tffi:ln~l~t th~~~Tc?J''\lary,;J:i1arIs91;lnsllrance''~Q!'9~~th~;~toh~~i't 'l))R;th~;")i\ . 

J;; .. C4~Cody::.rgreeI\!Mt Ji.~Jw~~1l;U.1kllank Trust:NaHgnal fW$~oclnlighJ!.l\P 'ICU:stogfW') and th~;tll$lit~r, aAt,\'d Noyel1)Mt J,;;!' " 
'tTQ~7. (tlf(i;'ClIsip'(ly Agteeijieil!"YfPereby agreesi(\) pay t&tI\Psf!~ibd!l(~i fq'ftiil\\>$~i\efit of each F{6i8:¢r ol'~O~n"tllll tlf~'tas~;;ii"!' . 
~n;iiy be, ih;e,:~inbl1nt'·r>lie rbiLpayrnent resulting ~ffoin the 'N6i'lPtt'yincIlf\by Ihg'1~s~er of the ObJigatfons desbfib~~{I'jn E'il1ibii~·~\'::::·'.;:> : 
A, attached hereto. 

~9!._£.~J~poses of Ihj,~~~?licx.')he !~!.t~~~ing t~;~s ~b,~~~)l~,;e the mea'}j~~8s h~~~:~inb~~Q'~Y;'l~;~ fo\!~:,~. H~!!W~~~nt~ Due for P~¥.~ent~"~~~.,, 

§~. ".;~.: .. J. F lP.· ... \' ..•. ,~.n. the .,nO;\/,1.'.: .... \ •.•. ~ 9 .. ,.& ...•. JilOq ... ft.'.~ .. )'h\~~ .• ll.:, ...... "".,.·.·.r ... ". :.~ lIC.;r.d.: .. :.'''If.~.·.:. p,.'p .... 1i cable. 15Yf .•. th" ...•. ~;tu.i'.o.~n.:.: .. .triih)l!Y.f .•. pat.u ... ~~.!. Pt. q .. y ..... :.[fi~ll\~jp1..... . ad~ by ort.~. " .. h ... "I.f._ .. : ...•..... i;r p,fl!he IMller. ..BuSlqt!r.~~y·}:~pIllnK~n a¥.>,;:par;1?:ther;!~wn " Satur~~y,! ~~\!fda~,~(l1' a r.fff~.2n:;)Yb1Cr;'~jtlnk.i:n%;1nSlltullonsil~;tll\F 
St\\)cof;N ew Y ork ar~:'.~Ylhorr~l\~ or t~(j ui(~lI: b Y!jtlw.tQ!.?:e closed. "UM::f)ate\of, P"Yijj~n t ';,:i~'a 11',j\1~~ ni.n>.: when referr Iff!}:!,,; 
ll)'\l'pfJllclpal of an Ollilgalion, 'ilfe:!$\l\i~a 'riMlritYidil[eiiil~reof or the &\'t1iZbn wfllbb';U,J;:tanii!l~halI{Hliy~[jJeen dnly caIle'iiWSf 

'-Inaildatory sinking fund 'redemption and do'es noi""refer to any earner" tfu'te on W111-Cll paynlen't is··'dlle· 'by reason of calf" fo~' 
redemption (other than by mandatory sinking fund redemption). acceleration or other advancement 0f,muturity upless ;the 
Insurer shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest 

. ~::<~~to .~_~(ydnt~~'(),f:~~~p~el~r~Jio~(~,2~:t',.QJ) when m.f~r~in~:J~· int,~te~:!:.;,~~_~l a~~[0bU~'~tj9..n.' ~the statedt:,~_~.te f~!~"paX-Qi~.rlJ,}?'r iI!;t~!~S!:i!':~}1_2~;:.-'} , 
;~:.~·I{it~brl:11!J'dn··iI1S?nlll~ o~:q~r'ok'i\custody r~§~ip(:;t~ue;(.p(,'iS\iifllt t~'~rt\~!iiilF~f:i\he ClIstodi.il)\git~jnejjt~:"NgijRai;Jl~nt~(i····; 
.';§)JitWmeJ\ll:the t\\\j.\Ir~;,8f ti1~:!~Sll~r;tb have proYJ4~}j:FlIftj~i~nt fy~qs \~\Jj1el<;;&sto(l\l\l1 for paym\li,t~ilMulI;~fl~11 P!JI,\~i!lilJ;;lll1~;';'ll Sl 
;;lh'fiirest lIiehny,;);5iie J5U{" a~;£nYtU¢:iit of an ObHlla'tilln. "Hbtic~illfN'$,\'i,"y\l!~rt;L:~H;'1I mean tef€pli~iiic dF,,<!,I~I)'Qi\lc i\~Hce'.~~1 .. ~ 
silllseque~111,!"iiWfirniea'in"\v'i(!fit or written notlde by reg)§teH\'d or \jlftifl~d'\'Iiiiij from the Custollhm to tlfeilHitfrer/whicfP'i ,'!1 . D 
notice shall specify (i) the name of the person or entity making the claim, (ii) the .Policy Number. (iii) the Amount Due for . c;~ 
Payment and (iv) the Due Date of Payment. UObligations" shall mean the s~curities insured under the Policy, as described' hl ~_ 

,~x~ibit A. attached ,hereto, ___ HO\~~~(', shall mean tIle: 2_~ner of a be~eficial Interest jn, __ H book-e~try' p:?sition. HPI;e~erenc~ " \ 
~!R!t\t"')~ball l11ean'4tl1on~~»m~~t;le~(j)ting'~'fi6ni;!~'l\y~ipay!"cnt of p,ihgipaltQ)' in\~fe~(iliJit?,,:;t~::h!jlQ~~fi~i)l?! Holder b~J,~r oil~:!¥ (/) 
b:~lialtprllhe Issuer '?f:s,'(\i.iirO~;liiittioifl);;J1i¢Jj;iI'ai;\~iien'~~~overed frdliii'i'tg~:'OfJ}ij' plili\l~lifi!% aitliial. ~~li'appealablei~l:4~r:~;' . .Q) 

~fJl.~'~~lfo~' compet~~\~gflsdi~l!(8)!.tl)M;~u)mua~¥!r?,t.78nStitllt"'. an ~X~!~flb!e ~mt~:;J1:~~ t,!&~~chi;<;l~~~.'il~ithin the me?nln~/(,) 
bLitn)'dippl!cable bankruptcy law\:.,l\Mwltfistandlhg>llle foregomg, tlie.derms ~Q\Vn~L' ani(!':·I{oldel·,.kshalI mean. as .to.;a '. 
i)'~'r·ifcular Obligation, Hie··person \vll'ci is entnl~d t~"'payment under the t~i:ms of such"6bligaU~ii, odi~~:"than the Issuer or-ai;y 
third party whose direct or indirect obligation constitutes the underlying security fOf_such qbligation. 

Upon"receiBt of Notk~_ofNo~payment fromJhe Cu~todian"tll',Insllrer, op.th~later of the PlIeDat,,?f Pa~I~~nt ol'''iithin" .... ' 
~;'I\:'one:!liisiyilSb15a»,aftQr·.recefllj.·Qf"l'l:otice of Nq'H>,aym~J)t,.Wur:a~HQ~itIf\~ AmOQb.l}lj1lle for Pay@Ji'pt il1\i)ia §~¥r6g!ll£d a\igolll1t:'~:~,:>;t . 

;l~tR(~$;he!~~~y tI;~!~,lls~~a~~~i,Jii~tsi~;iW i~~i' 'i~1~f ri~; ~li;i 'i:g~i '~k~uijf ;i~t){:ii ~i:i;Fii; 'j. 
\iWJiiiil pl~!:~)Jml\W a~,~.:\de!hY~fri.;IBnhe InsurerWtl;!hc cq~rwlj.~n.;;b.f$il)e~JEMv. B*~9f the r.ight ofiJlir CuS:\P,~!Mlf}lO\\l!\~ 0ritjUt}· 
OWner. as tHiO'Cfise may be;o·td'receive payment"61'·the Amounts D\le"for Payfnent and (ii) evid~nce, inc1u8mg·appropriatef .... ".' 
instruments of assignment and agency, which instruments shall be reasonably satisfactory to In~urer in its sole diScretion; that 
all rights of the Custodian, Holder or Owner relating to the insurcdObligations shall themupon vest in the Insurer, the 
S~H_~QJ~!~m shall dis,~!!!se ~£~p th.~,;Df8rfsai(L~,\g~~~_~I,~I~~~ccolint to t~g}-Iol~~& or ,~'M.Q~[I as J4~~ ca~X9.J,n#~' be. pay.mellt~?!f th~~":~M 
l}~1oqR]~~~Due for .~r,xrl%W{ ~e;sf1;·';i!nx!~~.su:8,!h,dl?lVJ~r~·e,g1r~t. ,the In~~J:~r ~fillJl ~~~~Qm~{lf\tIl~:~§~b(~~~,~e4~t\~\_ f~e ngh!s'~~~; ~h~;~;,', 
!:!~ldef;gr;O\vner, m~l!I.dmg:altiQllhts W:!!,c~iVe I\fiY!11eqt~q the cxtcnt;.Qf (lpl!·paJ.ijfi&nts9jjy..ll\.e}\ltsdr?t het~tll1dcr. ThIS 1'gi1931.: 
d~es 9m1\psure agaidstil~ss'of ~~y;preRPYlnOff[lpr~~lIl1m~\yliich may am~ym1ne l):e;kaya,~llt'wil~;l·e~fi.Ct to!lrny ObligatiOl\l;;,;;~;i! 
2t&1i~i:~'t.~i:;;~ 1;~~f~r ~~~T~~~~Eiil~" ~;;1;fi tlE;:r~l:i:;:/ ~:~~t~~;Y/ ~:;l~\~!£Yro~~;"'; ~1ij¥t ~fi~~;B1¥;~;'j{;' 'i;~r~~' 
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Payment of any Amout Due for Payment under this Policy which is the result of a Preference Claim shaH be made on the 
fourth Business Day following receipt by the Insurer from the Custodian of (i) a certified copy of the order requiring the 
rctur~of mO}l~Ys and g~vingrise"to a Preference Claim, (ii) Hcertific~leof the Jfolder, Owner 01' Custodian, ~~"the case ma~ _._ , ' 

'J"t;;be:;!ft,at ~l!$~~Q~g5! h~$?~e~&';9\ll~~11.tered a~dii!f?ot~~lt~je~H!f·~~~'·~t~g;~~d t!U!,[qn'J\!;ignment<;lmy e,~~Pilt~2~\iY'i~sJIqf£I;~! 9:':1';;;;:' 
\;:;;:?~vQ~r, .;~t<~2!he CJ\~~ n;~J~ b~1;~frev9.~~bly ?SSlgIl!_!;~ ~e:~ne l!!.~;~lrcr;~I~ng.~J~ ~~,~::,clalm~iof slich H?}1~~!Sf~r O;~y~~er r~!_e.~jn1i[~~~ th,~;;;;; ~:" 
i;~~5j?_9,bgahml~~ pr2,y~peE::,\hatliX~th~,~t~fegomg doqWTIm~ts at$tI.CC~lyS"p p~}~a dgy~ th~R,IP not a BusJ.l1t,~o?';DaX~;9r~ aft~L~:!:qp:'F.n;w~;:y i' 
il1~1tcrn pr~y"l\i1i9g ti\l]c\on;~nY,!lMiness Day, tI\"ilusurer'~lJ)lJhllwke1*h paYll1c!1},on the fifth lj;YsiJ\ess D~)')i~U9Wil)~\$lIChE/\~.il . 
daTe. Paynlellt of any 'ArnoliilfDue for Payment lHider this Pdlicy whi<Wis th,,'result of a Prefcrencenaim s"all be disbiirse,r" ". 
to the receiver, conservator, debtor in possession or trustee in bankruptcy named in the related order and not to the Custodian, 
Holder or Owner directly, unless such Custodian, Holder or Owner has previously refunded all or a part of such payment, 

~P~~:Wll}tto a legaLrf,~uir~ryl~nt, ~,~'ft~o;~nstr;.~,rdJV~~tb~-,fl~tisfaction qJt;~e IlJ§:yxer',':"~$c:,:(:g,\, ,,\~", ,~':"" ~:;;, ,'~'" ~~'.;:f; (~"'" 

~i~~~~fIa:~n:!l~f ~i~it;*~~~I~{i~~a~~~~~1~i;;~4~!~;~~~~~:~ ~1~~~a~~l~;ai~1~'~~~r.~l~~b1~~~:~ff~~:~~:i~~:ti~~¥· 
·.aliRf9Ppate lIlstrllmenI$.;9J asslg!H)I.~IJ,t;Jo tI!~ill1spl;<)L9n#·Shali appolllt;lh!\;Jnsurcn<l.S;\h"oag~Ptof.~ggb·Jiolder or Ownet!lIJU 
ofTI1€'Custodian in nny'legal procgHliOgs reTilf'ingl-'(6'lH6" Obligations. '>eM" '~,.:':':~". ",fi!", ~~'-".,",o""".", ",''''~, 

IN THE EVENT THAT A HOLDER OR OWNER REVOKES THE AFORESAID ATTORNEY-IN-FACT STATUS OF 
THE CUSTODIAN, THE CUSTODIAN SHALL HAVE NO OBLIGATION TO DISBURSE FUNDS PAID JlY INSURER 

1!lMNDI'H\iLqi"BX T~ Ql;1S':(iOD)AN PUR,SlUAN:t;;TOX!l'HI§l,POL[CXlml}I'l'U> AND uNEi.ls~,'SuOJ;t~¥illlLPER',·orudJle!~ . 
";'bWNEB,(;SHALCElrnC()WE AND DELIVliR~DOCuMENTS';SAfrSF1\CTCiRg(:TO THE~1NstiftER:l(6 EFFEcr:AN~> '\ l 
§::.; iI.B.tGN.i.'.··'IlN'F.'t.'.'.O. t.i1.·;tl.n .. ~'N.8uR.'bk.' OF ALL:,R!·G.~.R.'·'rSi!"" D Illi .•. ·.jV!J3DyES'.~'i\tJAf:s.'UCH HObf\I{.-'.bR~.T.;'WNE·.···:,yr" "".iO";;:'!. ; j/!;B",m, ."l" _~'i!"- ","" ~"I'L , .• ,,,,,. ~i ""-., ,w'; ."C,' ,d", 'll,)~;, .~." )5" {iii, 18M'< .,. 
'j\1A:Y HAYEl1@AINSrTI'IE"ISSUER OF THE'QBLIGAT QN,," ,.,}. ,.u·",'''·o-' ,/,\'!, ,·,M"·5"" 'B"" "'''l'''''' 
~ ... :}'l:; ,~,,:,;~~(.:::._o... ~:':'.::'> :.~i::':,:'::-;i~"~"-· ':\<~:" "'~'ii~2;:><-' :.::~;;:: ¥:~.;">{;':,±-",' '.<:::::. 9:'~~::;;;;l>:-m ~jj;,:: :':':::~';,:.:,:'-.':'":-', 

Following any default by the Insurer in the payment of any amounts due under this Policy, each Holder or Owner. us the case 
may be, shall have the right to proceed directly and individually against the Insurer in whatever manner such Holder or 

?~V~~I:':deems approp:r,iate:~~~d Sh~.-I~,},10t,,~e r~q,~ire'~"t~~ act in concert ,~~:ith an.y,:,:othc,l',?:.~,~,d~r or,5?,~~cl', ?r,,:t,~e Custodian.""" ',"" :",::,,:," 

~~~11::t{;~f~i~~,~n!1[~~~~~i~j~it~;~~~~~[~~~'~~~W~~~~:s ilt~ J~~ft~~~~~~~~~t~~ilr1~~~~;!~1~~f;t~,~c~r~:~~~~t.~I;~~r 
;~*R2N§!1~relatlllg to t.~J~:f;OhCY1;2'!i; .. P. ~¥pbl~1!1 PW~g!¥ilr.stalhnents. S}!gl};,amol\m~i.»'JlI;Re (!~r;pcl~~;[r?l1p\1Oneys payaW,~;\!\)' 
.'dRclr,HtJlder or Owne\';Jl1s the case"fiiaY be;:ul\der-lRi!:Ctlstody Agrccnleft!'(or froll\~Jjjliheys:payali1e.tlt!de'r this Policy in'lMiI 
thereof) for each scheduled periodic payment of Amounts Due for Payment 

This Policy shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or the 

,;~~;,O\~;~~[. i ::~~l,(::-~~~,:: ~::::;:~~ ;N::::;;!t~':-~'->,:,~", +~~~~', /~~~!",; ~±~~~:~;;;~'~~/i:;~: ::.;!: ~:'=~~':;~~~~~H. ~~;~~~~ i~~~:~7 :,c,;i~::~:~:;~~~~~~;." ~:.!~:,~ ~';~~;;~~.;~~~ 
~~iLTh~tPt·emr{im f6Milis':P~Ii~y!§ noH>~fundable f9r~~lIjY.ii.:eaS9·!W incl~j4!ngJ(I!e ~~ylnel1tiqf the Obligfittorig;pri9Etb miir~ll\ltyjAf! ~~~~~t \g: 

\~~!iffpofl~)~i8Ijba~(~j'n~\i,.~j~g~t in the cvbfiMiXt tll~;~q!gi,\~ir ~~ne8~~'JiW~irs its interi~(~~{lhC ~~Jit};Ii~'oi~bn~;~l!.J . 
~Itfsiimnce'CiiHn;-ihe I?6s1ti6n~cf(il:<hhe term Hposit16fill is defluelf'in tn-erCusmdy:rAgreement) and~\vaives itSc'1:righl'"to rtiG~ive::~t~~·,~d', : 
payment from the Insurer under this Policy, pursuant to Sections 3.03 (f) and 4.06 (b) of the Custody Agreement 

This policy is issued to the Holders and the Owners and is nontransferable except in accordance with the Custody Agreement. 
J~!,f1~Jllall be no ij~fpler~fi9n P,"YJ1WP\' dUf,nnd~Jr;\!\i~,f,olicy excepL~t t~~,~olc~HmlpJ;\\of ~JYill~.WSI"lilhis Policy ~p~!1 bp,,(! 
.~~~'cr1t~~·~y the la\Vf~~f ~~J;~;'St~~f~of ~l;i ~~l;l" ri~r'<~~£i~ '~;7~>1 f~:~f J~:Jtr"-:l[~~;~'( i~ij'1 ;'iIT¥~F~~~~~.~ ';~i~t~, ~}~~~;f 
;J}1,'Js IZqJXcy is not i'RJ§.~¥d b~7.ll~e ~,?pel!i/p'1;WnItY,~iR.1111·allce SeQ,t1[\!y:,FllIlil,"11'ecJ{Il!~ ;1,'1:;~\j~le J!/,:;:>f the New'i'&\ii~; 
ll1'$llt.ii.fic'e Fund. '~"~'~~~~:' 'i~~;~;:~';;;~2<;·3 ;~,~,li ",'\,-;;p~~::~~/ ~~/~~;,,~' '~,';?\~':~,~p;,::<", :~7<~ i:;:,;;;~!~::,~~;\~' ';;~~:}~~:' 
.... ¥:. •..• " .... >$.. ,.l~,;,.,.·· _ .... ,~ ." .••. :'> .1'.,._. t,,, .. ,, •. ,, ,._;i .. ~."_ •• ;"'. • .~ •• i! 

IN WITNESS WHEREOF, ACA has caused this Policy to be affixed with its corporate se"1 and executed on its behalf by its 
duly authorized representative. 
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Exhibit A Terms Agreement Page 1 of 1 

EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U,S, Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , is hereby delivered, as approved, by the Insurer, The provisions of the 
Agreement are Incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as if such provisions had been set forth herein in full, 

The applicant listed below will deliver to the Custodian, In the manner set forth In the Agreement, the securities 
described below: 

Applicant: T, Rowe Price Associates, Inc, 

Applicant DTC: [my}} 

Applicant Contact: James Murl1hl! Ph n /F . 410-345-2121/410-581-
o e ax. 5116 

Applicant Office Address: 100 East Pratt Street Baltimore, MD 21202 

CUSIP No,: .20786LAWl Enhanced CUSIP No.: 207861"CY5. 

Bond Issuer: Connector 2000 Association, Inc, 

B nd D c Iptl ,Connector 2000 Association, Inc, Toll Road Revenue Bonds (Southern 
o es ron, Connector Project,J~Je"'n'l!ll.Il, South carolina) 

Par Amount: $6,700,000 Dated Date: .!!2LOl/1998 

Due Date: 01/0112026 coupon: 0,000% 

Ratings - S&P: BBB

Fitch: NA 

Type of Delivery to DTe 
Custodian (DTC/Physlcal): -

Interest Payment Dates: Jan, & Juil! 1 

Denominations: $5,000 

Secondary, Market S0601-21 
Insurance Policy No,: 

Settlement Date: 0610812001 

http://edward/pim2exhibitA,asp?deaUd=2109 

Moody's: NA 

Bearer/Registered: Registered 

6/5/2001 



EXHIBIT C-7 (Policy with respect to Enhanced CU51P 20786L CY5) (ACA Policy- 50601-22) 

ACA Financial Guaranty Corporation 
140 Broadway, 47th Floor 

New Yorl(, NY 10005 
'i,,'_"~ 1~0l' infQrlllilfioll, cOlltacb,,-,'i:\'-"'.~'i , 
;;';;fi .1''''1' ,"ll,,,(~t2) 31S'·;l;00'(j""I" .. ··1 

-;~:;~t_ £:}ii:::~ ~~~~;r' (8~:~l4il~~83~~f(~ .. ~;; -;. 
'"" ,.,~.;.,~ ." ~","', ,. ',,'_'.,., ll' '"',; _".>""' , 
-:~?X}r --:~;;1gt5~m*-'/ ]_l;fH ~)Ml!nnf;' 

POLICy······· ....... . 

.t2lt,EY NumJ:t~1': ,§,.06Qile;:~)2H" 'iiml"".FW" 1l;~t~;£tiv.!r,Pi\!.~i.,.~une 8, 2Q.~,1 "'9 

.·l.,.:~.,.:.$U~ ... :.!. '.j.:: COl1li~:!l.;,.tq:.l.,.;j;2~. ,0.".9. W.7.~ ... ·' .. ·.$ .•... Og.1.::j.l .•. , .. ti.:o., .. "".I."l~i,l.if.'t;.,.,.i.'.· •. i ... '.-.;'.1.1:7;) .•. :.'.'.: .•. ;.'.' ... ··,··,;.·'.;;;:,1;1'~.~. Il.;.-.;.'t.>"·~·,.l!;~.', '~fI; ... j.;.~" 
\IH)ng.~i: $1 O,OOmQQO \?1),m1~c:tQtli2Q,Q.p 4~~ociatio'ifl;Il;ic.lf£QlI AAp41lf~l}YeJ;/.jjf Bonds'11~iilEi 
e:;i;:;.;:n;::' (SO'iithern;ll1!l'ifneclofj}Hltoject, Gree'U:vllle,So.ui1l'Ca»oilna'1;;'O.OO %, dillra 

02/0111998, due 01101/2026, CUSIP 20786LA WI, Enhanced 20786LCY5 

'iiIAQ!};.f1It6ijGlt>L qlIr-~;i.!:!;l!*i,s:ORP?R'\;1iIPNi(~::Mq.rYI,~!1~§.tOC~1~s'lIj\!l~\l19W.rPOration (\!1\\··.1n.1)1fOr·;).1ili.iigl,\sid~!n\io!lNiUMI ' 
\1;Rf;l,Ii,f p,~X.i)lent;M~ tlW;,BreM~nlITM subject tQ:.1pe,;.\,tnl!,;RI thj~;§,¢c21\!larXI~lt1at~S\;}nsllrance;e\l!1~¥:.(th~;:lrohqKj) 'l:!l~; th;~~~t " 
;<;C(I$(bdY,i'i\'grec!:ijpjlt .11\i(wG'Cjj;U.S;';llank Trust;f!!\tiO,jlal':~1soci~t[Qil :n{Jl: ·'Ct!sto(I.!W·) and th'<l;XMUfer, !:1.1ited N6yen1B~J 3;;;~ i· 
;1'Q97, (tj{$'IlGusX6dy):\~ree\\i&n.rzil!!ereby agrees:!'O\pay tb;ifi\>;()~&[bdlilpJ f<i1l;l~e'Ii~,y6fit of each I.i2Iil'~r or"O!\<neio~d~ tll~;6as~;)!c:»! . 
',>fay be. tlie"o;\.l;;bllntDtlO f6f:.ra)iinent resulting:fiom the FlOnpiiymeiitioy the'l,slier af the Obligafi'bns deibfi'6fd' in E*hibit~..;·~;;'· . 
AI attached hereto. 

!H!_,"P~!:poses of th~~~r.0li~)'!.~~he !:?V2;:i,ng t;,~:_~~s ,~~,~:~_!~}n~ye t?e mearl{~~s h.~{~!nb~l?}~~>:~7_t fbl;,~,~.~,_, "~m:~~fl~~ Due for P~x~en(.,~{ 

~~~~;1~;~;~:.~le •• ~7,~i\\~ts~1~~lW~r,l~i'~';R~~~j;~~,\;~~~~~:;~1a~~~~~~{}~~,~W:a~~)Q!'~1~;~~~&i~4!~~~~~~~~'~~0~(~'~h~§~;". 
Stl\~~oiNew York atc,AildlOn:;illl?rrCqlll:,cU!bY:IA":.I?,He closed. ··:tl~e:,))ate,o£;!,ayj)l.ont;,~halr.!~ea~,(lJ •. when referrhlll.Jo 
tlJl!;prlRtlpal of an OHIf~1ition. ilie)~Ii[l~d mdfuritY,idat'eillereof or the ilJtf'on wf1i~JEtlf~:Sanig}¥h~l!;H~ygil1een duly caI!Jil~f~ 
mandatory sinking fund redemptioil and does not refer to any earlier date on which, payment is due by r~ason of call for 
r~demption (other than by mandatory sinking fund redemption), acceleration or. other a(ivancement. of ll;1atQrlty unle~s_'thc 
Insurer shall elect, in ils sole discretion, to pay such principal due upon such acceleration together \vith any accrued interest 

"~~~:.~to _,ll!~:d~;~~:~?K~\~~cel~,I~~!ioQ~~n~~~,\!:~! when r~f!,~:~~n~;<~~?' i~!~J!,~/:g<p aR}<pb!:~'&~~!_g;~! ,,_~he stated.;,'9<~te i~~~~P~X,~j~:~~~\g{ i1t~\r~srJ::;:;P~::::~~~ _~ 
e8r~'lio,\ger)'i?~al! 'lll~pn:\lt~ O)r,nl'l" oj:j\cllstody r~EWpJl:l§sllqcQ.:pursVNlt tq;~rtbql'1; If-lite!he CustodY'l'-~f!,,9m~mr "Np?,p~Y:nwllt\lgN<l .. ~ 
';';fM1!'m<iiil\;the fMI~}'r\'-:Sf t~~!IsS~ejMIO have pr(j¥;t~rt!i,suf~~t~nt f\'89S ISWel\fHst~,~J'll' for paym~\~. ~1\l;r.ull;9,fil'l!",{\mpl~~111n~~ZHil .~. 
<luIerest o)t"~Y:J?(le Date o.f.,flayltlent of an Obhguholl. 'NOJlC~:of NOl)paymO!lL."shal! mean tele liqhlc O[.el:clr~liic ~atlcerc,,:""< -" 
's'Jllsequeii1lyi\io!\firni'eai in'WmHrg': or written notlte by reg!§tiiiga or,MttifliiiPliilnl from the Cus liaran to t1?e·:rilsJrer,l\1iilicli;d$;"~ , 'S 
notice shall specify (i) the name of the person or entity making the claim, (ii) the Policy Number, (iii) the Amount Due for 
Payment and (iv) the Due Date of Payment. "ObJigations" shall mean the ~ecurities insured u~lder the Policy, as deticribed in 
E~._~ibit . A. attached __ heret~. __ . 'rO~.l1r~'·. shall .. J12ea~ th~. ,,~,wner of a b,~,I_~efici<lJ ____ ,!nte:~:st __ }H _n bO,o<k_~ep.I~~"J?_~~ition. ·'Pre~~rence,. , . 
. ~J~lnj~;~}hal1 mean ~W;~onp:~Y1l1eJJE~t~~\rWn&~:f?~nf~~~~Ylp_~Yl)1ent of pljj}~}p~H~~ iI}~t,#'eSfJi\iI!de:~{~:alf_qwl1pf?9t Holder Ji~i9T olKtit.1 
R;~balf;q!;i·the Issuer-·~l!.:Sl!~}jlO~,Jigationl:~hiQ~b.·;pa§~~-~en"i~~overed fr6i~lr~lJ£~~0¥t~9r ptff,~~q·pI\tit? aJftdal, ~~~-appealabl~k9rdi~~~' 
;~~t;'1\f!!of compet~m~il!l"Sdili,\\Bftti~f;.~u~II';ipa¥p;1~~~YaI9stltute~. an '\V£!a~ble,~.¥~t,e:~D~¥ t~;~I!ch!S),i~.~r~:lYithill the me~Wi~~; 
of.any ... a~pheable bankruptcy raw~,.,Notw,tfi~tan~mgdHe foregolllg, fh~,Jerms ·d2wn~r. anq,,'Hol(JfmL:shall ~ean, .s"lo~a 
pardc'ular Obligation, d{e-"person ';~lro is entTtied "to"piiyment under the terms of such"6bligatf~n, ~th;r' 'than. the Issuer or"~i;y 
third party wltose direct or indirect obligation constitutes the underlying security for such Obligation. 

, .. _,' :.Up?~l"}eCe~J.<?! Not!~~ ... of)'.fE.~J~~~?,ment fron~; .. ,tJ1~~ C~I§_!gdjaf!"':!"~cy}ns~_~~~! o.J.l}!_~£::~!ater -of the·l)_~_,e. Dal~_~9f PUl~I,}~!l,t or_,WXI.hi~L_ "".iN": ' 

;illi:,;pnS;~,us\'l~~$'·l{~ycafi~j;i~eq~lpp(i.~l1ptice of N?yjja yn\~,lit'jiiV''djj#Rsit~~~ '\jllij,iJ'i\\:l/1l1e. for PaYw,i~t \\lti a~i~feg~j~,? a~~.ilu~fmi~;:~r 
::1~,t!\i~,€_'-he~~~¥y thrf~psm·tl1U~n~H ZJt~~~; ~¥!:;j\ "3ft IT~K,i~ .~l~;~H: ;t~'j';: N}E~;J .1~~~ ~;{~~t.:~~if~:- ~2'rj lni{i' ~~1~1 ;I~il1 .~. 
\~~f!:r~:~~;~~P~~l: ~~~d~~~g'l~~;¥~~~~; ;~~~:~W~f;g;~e ~~~8~~~yf~~~~!¥l;~*~~!~f:~~e(i~~g;~i:{~~St, ~~1~\~~'1~~~~'a~!~·€r.~t{~ . 
instruments of assignment and agency, which instruments shall he reuwnably satisfactory to Insurer in its sole discretion, that . 
all rights of the Custodian. Holder or Owner relating to the insured Obligations shal! thereupon vest in the Insurer, the 
_S;~~_t~~J,an shall di~R~lse f[~!p tl~~:i~t9r~sai(t~,lg~n~:~;t)?<,~:co~nt to t!l£~Hol~l~L or .. ~}:mf[~ as J,~~ cr,~~;~m-~4 be, pa~meql~gr th~""~J 

. £;,ma\IMt~;Due far ~~xm~nti IJBpn,,~qt sU.llh.,d'~.~Ws.m.~~t. the In~~rer ~jt~.11 IWPplU""JJ!l1y;'sporRg9teg'"p the .. nghts'"Rf t~~::., 
B:~Jdef;il1:,owne .. , in9'l\j!iJillfal!:~d'{hts Wl.e~¥i~e ~~~jne~~\~ the extent/iii' If(\'f'pdk(fi\'nts\lfM,:tll~l!hs(jtft he\!lU)1der. This't'9'1i~~;;! 
ages ~6t:insllre agnirisrwss' of l\jly,prep)Ylnen'~pr~lfijum\\\,fiich may at'alj'}liti:lne b1l'ilayq~m'w1l6:re~pect t6;nfiy Obligatia~;;.x;lii 
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Payment of any ArnOld Due for Payment under this Policy which is the result of a Preference Claim shall be made on the 
fourth Business Day fo1lowing receipt by the Insurer from the' Custodian of (i) it certified copy of the order requiring the 
return of moneys and giving rise to a Preference Claim, (ii) a certificate of the Holder, Owner or Custodian, as the case may 

;i;:.~be,;tJf,q t Sl\~!1;:ilt~r[ h\I~9, ccRi.~\'m~l(tered a~d \\ 1;~ot ;~~Jj j e{q?;ijBj',~t~j';~nd }!W,;j)iJ;'r;~sl gnment '~~\y e&.¢,~11t5~ I&YI~Nfdl~eJ dX;;it~;! 
,'., Owner, a.$Ahe Irase !l)l\Vb<rrJvevO'gably ass,gnli!/t t(l,thc llisUrerr(IILng~ts a:tid'clallllSof such HOl!ler;N Qwh~r reI~Huli;(6th~'; 
'f;~~~:~ngat~I~,. pr;~~!Jte5l~:JJ}a~:j,t:th~itqfegoing do~lFn:?llts d~~:~,[ec~lx~~ ~Jjl:ft di~t th~C,~~ not a BlIs,t&EAWbHY,:;2r~ f\ft~k~:l :dP',~p,.'~2:>;! }: 
".!l~§tern Pl:.!!.y!,W!Jg tll)J~,:OI1if.j)Yi;oJl~Slness Day, t~!j)J!!sure"$.hfJ!.rWake:§q,l;h ~il~Ul~!llion the fifth q,\!§iiiess D~~;{q,nQIVIry)r,$~lclv~:; ::1 
·dUte. PaynlMtof any Amollfit Due for Payment Macr this Policy whlClfis tlieresult of a Preference'Clalm sli~1I be dlsbfiiseo' ., 
to the receiver, conservator, debtor in possession or trustee in bankruptcy named in .the related order and not to the Custodian, 
Holder or Owner directly, unless such Custodian, Holder or Owner has previollsly refunded aU or a part of such payment, 
R~r§.~111nt to a legal rtq.uireJ.!}p~nt, gS<2~Il1,onstrJlf~ !,9.J4,¥(,;i.!:i,tisfaction orfJbeIIJMPJer. .:'fi\i~':G>,. '1"~"> ~r,-;,±:~",±c;::" """,:~t,. ,,,,,ell) 
';"', ,:",~:!~' ,M'~" ,-, ":,~' ,'-:'~" 'c, ,,",~~,:;, :;:""_~~, ~:", ~,,:':,' ',' :'.<" i::,':~" iC';"i::' ':', ,r::-:",:' ,~, ",:", ("":"",*,,,:,:-,., '"~o: ,::; ,t.: ,f ~~" "'" ,~> "'":":,'i, ,.::-i:", 

r!r~.II;i~<i,?fnt of a Nllljp'ar~~fn\iJ(lre' Cr:tt?d~~J;Sh~I!7l11nK~~ claim foi;i~y~il~~t YE~<er t1~~:~o1}12' !ll .. !lird~t;\b receive P~Y~)~ifr: 
l\i(,eu~§'il' the Custqfh~n\,asm!i. att9f!Wy,!mJaq~;\lf tjj9];J!0Ider o~ ({l};g~t, a\;;!ij,? ~~1!!;m:'l{l1;b~<~,hal!;\P<~ecute and d~!n'~r' 
.. lllljlrp.p~iate IJIstrumen!§\p! aSSlRWn~!\!jIO t~~;~nspr,'1&;,~w,t.shall appoll1t;~)\li'lnsurel;.~*~h!i'ag~Jl\:O\·~\\t~."noldel' or Owne{;1[9.~. 
8f'th'tCustodlan In anflogal proccetlihgs reliitlng't6"tll'e Obligations. 'O'.". ..... ... '. .., ... ;L.... .. 

Following any default by the Insurer in the payment of any amollnts due under this PoHey, each Holder or O\vner) as the case 
may be, shall have the right to proceed' directly and individually against the Insurer in whatever manner such Holder or 
Oym~.r deems appropriate a:ld shall.,~ot be req~ire? to,.act in concert ~ith any other !f9~?er or ,?wnpr oJ the Custodian. v' " 

I~l)!idillt,!,nlum and~'~~p'e~£~! r .. 4[Ftillk~L~!h(f;~oJrq~ilf€lil~l~bJe In rl1!I9gl!YehY~ii~K~~i@,paE~Hli~fftlljf!~I such prc~7ii~T t~1!\' 
jl,\jl,In'!MJrr sh~11 eO(J)9?,~:,\~Jt!!!~e d~llile\!("?f~l~ ,?9{\l!ptlons to t6.~@q~~to~I~!J; If;:.91\ (W)~ PJ,\!lOn:~,j;,the pl'emlll!ilcallh; 

~t81t'itgl~:;(~~n~:n2~m~~~~~~{~ili%~~~1ItUlJW&!%?~~~~~n~;~~eJii~i~~rO~~H(¥AW~~~~~~~~i~!fi~~~~~~e~~li0~~1fi~~' 
thereof) for each scheduled periodic payment of Amounts Due for Payment. 

This Policy shall not insure against the failure of the Custodian to remit amounts received hereunder to the Holder or (he 

~i$i;~°V:~!~f; "::;~:@<~~::>;>: .'~~~~ ;?t~7};;:~::'""" '~:~~:::':~~, .:,,?2? ,_o~,-:~1;~~;;?,~::~~ ~~f: N;::=~p:~~~'>:, 1i~;;::::~, /'{:'~;' .-::,;~~~;:~~L::~:", ~,J,~:~ ;!rtH~:;!;;:' 
'81:Th~'p}e.g~g7n f~f:J!;Isja~liciij~ ~o\;l'~fundable f2,r:.nl)~.Jh~~~~!'incl[tl.In~tfj!e pi~llle~t,gr the ObHg~tlp~~:pri'li:~\~ rnaJpl\tyi,I!: :i:;1 1: 
\;!Ml~ Poj'{~Y:j~Jl~h1:a!\lil!Jla~(?:,ei$:Jpt In the ev6'att\~~; th~;liq!.iJfr8r ~JYne~;ij)q;!i.ir~ers its Inter6W;j~\iihe (!~~tillq~ygiot:~:6n()};Jt,J .. 
mlsl"anee"orlin,lhe l'oiitldhMfis"the term "posltrojj" Is deflite(Uin t1i~!cult6d)9A'greement) andi:\\Idives WMlgiino te'1iil!vil\ii!;;:'" . 
payment from the Insurer undcr this PoHcy, pursuant to Sections 3.03 (1) and 4.06 (b) of the Custody Agreemcnt. 

This policy is issued to the Holders and the Owners and is nontransferable except in accordance with the Custody Agreement. 

1~l\,,~I'~11 be no ~~rRlerrJ~9n #l!t~fil!\, dU&;lifdf~:H~~J\~Hcy exce~!I~t tll~)~oJ~;c?Jl~iltlh?f \l!rr;;Inftl[;l\ig~!'Is Policy ~l~P bt 'll 
~~~el ~#i~Y the lawt!t W{~lt~~!+f ~l#: Y~,~. rlf;~ ~;~rtl~ 't;~:'\ i~ift ~~;!if 'W:~:l rrtt: t1~fI "1'~h! '~~~r,:f~:, ~f]{Y xlils l.'9Ji.cy Is not cgy,g,l:\\d bJ!:.tlic l.'f,9pe\(x/~a~H~.lty;Iy~uranee Seqll[i,tXiFUlWgnpecJ!1!d j,ll,;Ar,ti,gjc 7\ji;s>f the New'.:);QiiM' 
~~J~~:~!1Ji~~'Fund. ;~;~}~t "'~;~'\::l~:::~'~;? ~.;:;,~:, ;~~~.;~~~!:~~;/~ '~~:~~~~ '~~~~i~;:t!~~"~' ;~!:: ~;;~:!;~::'~~:" i:~t~;~F 
IN WITNESS WHEREOF, ACA has caused this Policy to be affixed with Its corporate scal and executed on its behalf by its 
duly authorized representative. 
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EXHIBIT A 

TERMS AGREEMENT 

Pursuant to the Custody Agreement dated as of November 3, 1997 (the "Agreement") between U,S, Bank Trust 
National Association, custodian (the "Custodian"), and ACA Financial Guaranty Corporation (the "Insurer"), this 
Terms Agreement dated 06/08/2001 , Is hereby delivered, as approved, by the Insurer, The provisions of the 
Agreement are incorporated herein by reference In their entirety and shall be deemed to be a part of this Terms 
Agreement as fully and to the same extent as If such provisions had been set forth herein In full, 

The applicant listed below will deliver to the Custodian, In the manner set forth In the Agreement, the securities 
described below: 

Applicant: Strong Capitlll Management 

Applicant DTC: fjmU] 

Applicant Contact: ~~:e~~~ann Ph IF 
414-359-3360/414-359-

one ax: 3334 --

Applicant Office Address: 100 Heritage Reserve Menomonee Falls, WI 53051 

CUSIP No,: 20786LAWl Enhanced CUSIP No,: 20786LCY5 

Bond Issuer: Connector 2000 Association, Inc, 

Bond D cri t'o ' Connector 2000 Association, Inc, Toll Road Revenue Bonds (Southern 
es pin, Connector ProjecJ:, Greenville, South Carolina) 

Par Amount: $2,436,364 Dated Date: 02/0111998 

Due Date: 01/01l202/i 

Ratings - S&P: BBB: 

Fitch: NA 

Type of Delivery to DTC 
Custodian (DTC/Physlcal): --

Interest Payment Dates: Jan, & July 1 

Denominations: $5,000 

Secondary. Market S0601-22 
Insurance Polley No,: 

Settlement Date: 0610812001 

http://edward/pim2exhibitA,asp?deaUd,,2112 

Coupon: 0,000% 

Moody's: NA 

Bearer/Registered: Registered 

617/2001 



[!I3bank, 
100 Wall Street 
16th Floor 
New York, NY 10005 

TO: 
Holders of Celtificates of Bond Insurance Issued by 

ACA Financial Guaranty Corporation 
Relating to 

April 6, 2011 

Connector 2000 Association, Inc Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, ,South Carolina) 

Bearing Cusips 
20786LCS8, 20786LCU3, 20786LCVl, 

20786LCW9, 20786LCX7 and 20786LCY5 

As Custodian for the Policy issued by ACA Financial Guaranty Corporation and 

the position of the above described Bonds so insured, we are fOlwarding a copy of a 

Notice we received relative to the Bonds. 

Please forward this material to beneficial holders. 

Inquiries to ACA Financial Guaranty Corporation may be directed to Carl 
McCarthy at 212375-2472. 

By U.S. Bank Trust National Association, 
As Custodian 
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In re: 

Document Page 1 of 1 

IN THE UNITED STATES BANKRUPTCY COURT 
DISTRICT OF SOUTH CAROLINA 

Case No.1 0-04467-dd 
Chapter 9 

Connector 2000 Association, Inc., 

Debtor. 

NOTICE OF ENTRY OF CONFIRMATION ORDER 

PLEASE TAKE NOTICE OF THE FOLLOWING: 

1. On April 1, 20) I, the United States Bankruptcy Court for the District of South 
Carolina entered its Order Confinning Debtor's First Amended Plan For Adjustment of Debts 
Pursuant to Chapter 9 of the Bankruptcy Code [Docket No. 141]. 

2. Any party may review the Order without charge at the website of the Debtor at 
http://www.southernconnector.comlZbankruptcy.htm. A copy of the Order will be provided 
upon written request made to the Debtor's attorney at the foHowing address: ~tanley H. 
McGuffin, Haynsworth Sinkler Boyd, P .A., P.O. Box 11889, Columbia, SC 2921) ·1889. 
Additionally, parties in interest may obtain a copy of the Ord~r by electronic mail to 
Ilivingston@hsblnwfirm.com (reference Southern Connector in the subject line). 

April 4, 201 I 

Respectfully submitted, 

HA YNSWORTH SINKLER BOYD, P.A. 

By: s/Stan1ey H. McGuffin 
Stanley H. McGuffin 
District ID No. 2833 
Lindsey Carlberg Livingston 
District 10 No. 9518 

Post Office Drawer 11889 
Columbia, South Carolina 29211 
(803) 779.3080 Tel 
(803) 765.1243 Fax 
smcgu ffin@hsblawfinn.com 
1Iivingston@hsblawfinn.com 

Attorneys for Debtor Connector 2000 
Association, Inc. 



rm!J!as1'~@ 
Corporate Trust Services 
60 Livingston Avenue, EP-MN-WS1D 
SI. Paul, MN 55107 

BONDHOLDER UPDATE AND 
NOTICE OF HEARING ON DEBTOR'S 

Notice #34 

BANKRUPTCY DISCLOSURE STATEMENT AND OBJECTION DEADLINE 

Re: Connector 2000 Association, Inc. Toll Road Revenue Bonds 
(Southern Connector Project, Greenville, South Carolina), 
Series 1998A and Series 1998B 

CUSIP Prefix 20786L 

U.S. Bank National Association is the trustee (the "Trustee") for the holders of the 
Connector 2000 Association, Inc. Toll Road Revenue Bonds (Southern Connector Project, 
Greenville, South Carolina), Series 1998A and Series 1998B (the "Bonds"), which were issued 
under the Master Indenture of Trust dated as of February 1, 1998, as heretofore amended and 
supplemented (the "Indenture") between Connector 2000 Association, Inc. (the "Association") 
and the Trustee. Holders and beneficial owners of the Bonds are referred to herein as the 
"Bondholders." 

Also outstanding under the Indenture are the Series 1998C bonds (the "Subordinate 
Bonds"). Note that HSBC Bank USA, N.A. acts as the trustee for the holders of Subordinate 
Bonds (the "Subordinate Bonds Trustee"). Holders and beneficial owners of the Subordinate 
Bonds ("Subordinate Bondholders") may direct correspondence to the Subordinate Bonds 
Trustee at the following address: Sandra E. Horwitz, Vice PresidentlHSBC Bank USA, National 
Association, 10 East 40th Street, New York, NY 10016, Phone: 212-525-1111, Fax: 212-525-
1300, Email: sandra.e.horwitz@us.hsbc.com. 

Capitalized terms used in this notice and not defined herein have the meaning ascribed to 
such terms in the Indenture. 

l. Background 

A. Overview of Revenue Shortfall and Defaults. As advised in the Trustee's 
previous notices, the Indenture provides for the Bonds to be repaid from the revenues generated 
from the operation of the Greenville Southern Connector toll road (the "Connector"), which the 
Association operates under a license agreement (the "License Agreement") with the South 
Carolina Department of Transportation ("SCOOT"). The revenues from the Connector have 
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been (i) less than originally forecast and (ii) insufficient to pay the scheduled debt service on the 
Bonds. The Trustee directs your attention to the detailed background and historical information 
(i) set forth in our earlier notices, and (ii) located at the Association website at 
www.southemconnector.com under News and Filings, Official Filings. 

B. Association's Bankruptcy Filing. In relevant part, we previously notified you that 
on June 24, 2010, the Association filed its petition for bankruptcy protection as a debtor under 
Chapter 9 of Title 11 of the United States Code, 11 U.S.C. § 101 et seq. (the "Bankruptcy Code") 
in the United States Bankruptcy Court for the District of South Carolina (the "Bankruptcy 
Court"). The bankruptcy is pending as Case Number 10-04467 (the "Bankruptcy Proceeding") 
and has been assigned to Judge David Duncan. Chapter 9 is the part of the Bankruptcy Code that 
applies to the adjustment of debts of a municipality, which includes a public agency, authority, or 
instrumentality of a state. 

On July 30, 2010, SCDOT filed an objection to the Association's eligibility to be a 
Chapter 9 debtor and a motion to dismiss the Association's bankruptcy petition (the "Eligibility 
Objection"). A response was filed by the Trustee in support of the Association's eligibility and 
ability to restructure under Chapter 9 of the Bankruptcy Code. Pursuant to scheduling orders 
entered by the Bankruptcy Court on August 12, 2010 and October 29, 2010, the parties 
commenced discovery on the eligibility litigation with a full trial on the eligibility issue 
scheduled for December 6, 2010 before the Bankruptcy Court. 

II. Update. 

In our last notice, we advised you that there have been on-going discussions among the 
Trustee, the Association, the SCDOT, certain Bondholders holding a significant principal 
amount of the Bonds, the Subordinate Bonds Trustee, and their respective advisors to determine 
if a potential consensus restructuring plan might be reached for presentation for a full vote by the 
Bondholders and others in the Bankruptcy Proceeding. Addressing the Eligibility Objection and 
allowing the Debtor to proceed with a Chapter 9 plan to be submitted for creditor vote have been 
part of these discussions. 

By way of background information, the Bankruptcy Code sets forth a disclosure and 
voting process which the Association must follow for soliciting creditor approval of a 
bankruptcy plan. As part of this solicitation process, creditors entitled to vote on the plan under 
the Bankruptcy Code will receive a ballot for accepting or rejecting the plan, along with a copy 
of the bankruptcy plan of debt adjustment and a disclosure statement describing information 
material to a creditor's decision to vote to accept or reject the plan. However, before the debtor 
or other plan proponent can send solicitation materials out to the creditors for a vote, the 
bankruptcy court must determine whether the plan, disclosure statement, and other solicitation 
materials contain "adequate information". For this purpose, "adequate information" generally 
means information of a kind and in sufficient detail to enable typical hypothetical persons whose 
votes are being solicited to make an informed judgment on whether to accept or reject the plan. 
The bankruptcy court will approve or disapprove the adequacy of the solicitation materials after 
notice and a hearing at which interested parties may object to the adequacy of the disclosure 
statement and other materials. (It should be noted, however, that the bankruptcy court's approval 
of the disclosure statement and solicitation materials does not constitute a guarantee or 
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representation of the accuracy or completeness thereof or endorsement of the plan, but merely 
reflects the court's determination that the information contained in the solicitation materials is 
"adequate", as discussed above.) 

As a result of the ongoing discussions referenced above, on November 23, 2010, the 
Association fiI~d with the Bankruptcy Court a proposed First Amended Plan for Adjustment of 
Debts under Chapter 9 of the Bankruptcy Code ("Amended Plan"), together with the 
Association's First Amended Disclosure Statement ("Amended Disclosure Statement"), to be 
submitted for a vote by creditors including the Bondholders. In the meantime, the discovery and 
trial on the Eligibility Objection have been stayed. 

Subsequently, the Bankruptcy Court entered the attached Order and Notice for Hearing 
on Disclosure Statement ("Disclosure Statement Hearing Notice"), which sets forth certain dates 
and events regarding the proposed plan and the disclosure statement. The Disclosure Statement 
Hearing Notice contains important information and deadlines, and Bondholders are urged 
to read it in its entirety. 

The notice provides, in relevant part, that the deadline for filing written objections to 
the Amended Disclosure Statement is no later than December 28, 2010. If you have 
objections thereto and fail to file these objections in writing by the December 28, 2010 
deadline in accordance with the terms of the notice, you may be denied the opportunity to 
appear and be heard as set forth therein. You also may not be permitted to subsequently file 
any such objections with the Bankruptcy Court. As set forth in the Disclosure Statement Hearing 
Notice, the Bankruptcy Court has scheduled the hearing to consider approval of, and any 
objections to, the Amended Disclosure Statement for 10:00 a.m. (Eastern time) on January 5, 
2011 at the Donald Russell Federal Courthouse, 201 Magnolia Street, Spartanburg, South 
Carolina (subject to oral continuation or adjournment at the hearing without further notice). 
When the disclosure statement (including any changes thereto) is approved by the Bankruptcy 
Court, then the plan and disclosure statement (including any changes) as approved will be 
distributed for vote by the eligible creditors, including the Bondholders. 

In the meantime, the Disclosure Statement Hearing Notice provides that if you wish to 
obtain a copy of the Amended Plan and Amended Disclosure Statement prior to approval 
(including to consider the adequacy of the Amended Disclosure Statement and any objection 
thereto), you may do so by request to the following persons: 

Lindsey Carlbert Livingston 
Stanley H. McGuffin 

William Harold Short Jr. 
Haynsworth Sinkler Boyd, PA 

Post Office Box 11889 
Columbia, SC 29211-1889 
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III. Further Communications and Review with Counsel. 

The Trustee requests that, if any holder of Bonds is going to file any pleadings in the 
bankruptcy proceeding that the holder first contact the Trustee to discuss the proposed filing if 
possible. It is too early to predict the outcome of the Bankruptcy Proceeding, the success of any 
proposed bankruptcy plans, or the ultimate treatment of the Bonds in or resulting from the 
Bankruptcy Proceeding. We anticipate communicating with the Bondholders with additional 
periodic updates regarding the Bankruptcy Proceeding. The Bondholders are also directed to 
other potential sources of information, including the Association's website 
www.southernconnector.com and the Bankruptcy Court's PACER public document system (fee 
based; PACER subscription required) found at https://ecf.scb.uscourts.gov/cgi-bin/login.pl or 
accessible with instructions through the Bankruptcy Court's website at www.scb.uscourts.gov. 
Bondholders are strongly encouraged to review thoroughly all matters relating to the Bonds, 
including any bankruptcy plan and disclosure statement, and to discuss those matters with your 
own legal counsel and/or financial advisor. 

IV. Additional Information. 

The Trustee may invest funds held under the Indenture in a mutual fund for which either 
(a) the Trustee receives a service fee from the fund or fund service provider, or (b) investment or 
advisory services are provided by the Trustee or an affiliate of the Trustee. As such, the Trustee 
and its affiliates may receive compensation for the investment advisory, custodial, distribution 
and other services provided. A prospectus that explains the services and costs, including the rate, 
formula and method of calculating such compensation, is available by contacting U.S. Bank at 
(800) 934-6802, option #4, or at the following web address: www.usbank.com/corp trust/ 
bondholder contact.html. 

Holders should not rely on the Trustee as their sole source of information. We encourage 
Bondholders to keep themselves informed from other sources of available information. The 
Trustee may conclude that a specific response to particular inquiries from individual holders is 
not consistent with equal and full dissemination of information to all holders. The Trustee makes 
no recommendations and gives no investment advice. 

Please direct any questions or comments in writing to Susan Jacobsen, U.S. Bank 
National Association, Corporate Trust Services, 60 Livingston Avenue, EP-MN-WSID, St. Paul, 
Minnesota 55107, phone number (651) 495-3954, fax number (651) 495-8100, or bye-mail to 
susan.jacobsen2@usbank.com. 

u. S. Bank National Association, 
as Indenture Trustee 
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Case Number: 10-04467 -dd 

Document Page 1 of 2 

u.s. BANKRUPTCY COURT 
District of South Carolina 

ORDER AND NOTICE FOR HEARING ON DISCLOSURE STATEMENT 
The relief set forth on the following pages, for a total of 2 pages including this page, is 
hereby ORDERED. 

Entered: 11/24/2010 

SlJL I( Q~--. 
David R. Duncan 
US Bankruptcy Judge 
District of South Carolina 
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IN RE: 

Document P(!ge 2 of 2 . 
UNITED STATES BANKRUPTCY COURT 

DISTRICT OF SOUTH CAROLINA 

) CHAPTER 9 
) 

Connector 2000 Association, Inc. ) CASE NO: 10-04467-dd 
) 

Debtor. 
) ORDER AND NOTICE FOR HEARING ON 
) DISCLOSURE STATEMENT 
) 

-----------------------------) 
To the debtor, its creditors, and other parties in interest: 

A disclosure statement and a plan under Chapter 9 of the Bmkruptcy Code having been filed by 
Connector 2000 Association, Inc. on November 23, 2010, IT IS ORDERED and notice is hereby given, 
that: 

1. The hearing to consider the appJJval of the disclosure statementshall be held at Donald Stuart 
Russell Federal Courthouse, 201 Magnolia Street, Spartan burg, South Carolina, on January 5, 2011, 
at 10:00 a.m .. 

2. December 28, 2010 is fixed as the last day for filing and serving, in accordance with Fed. 
R. Bankr. P. 3017(a), written objections to the disclosure statement. Parties in interest filing objections 
must comply with SC LBR 9014-1 and any party famg to do so may be denied the opportunity to appear 
and be heard. 

3. On or before November 26,2010, the disclosure statement and plan shall be distributed 
in accordance with Fed. R. Bankr. P. 3017(a). 

4. Requests for copies of the disclosure statement and plan shall be mailed to the attorneys 
shown below. 

The hearing may be adjourned from time to timeby an announcement made in open court at the 
hearing without further notice. The court may upon its discretion orally set deadlines pursuant to Fed. 
R. Bankr. P. 3017(d) at this hearing. 

ATTORNEY: 
Lindsey Carl bert Livingston 
Stanley H. McGuffin 
William Harold Short, Jr. 
Haynsworth Sinkler Boyd, PA 
Post Office Box 11889 
Columbia, SC 29211-1889 

C11-305:11/19/08 
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	Due to the pro rata payment feature discussed above, DTC was unable to register the Bonds at their maturity value, and would only register the Bonds at their initial issuance amount.  Because virtually all public bond issues are registered with DTC in order to facilitate payment upon and trading of the bonds, and the Disclosure Statement provided for the Bonds to be issued through DTC, the Bonds were registered at their issuance value of $1.00 per authorized denomination as then required by DTC.  
	A number of institutional holders of the Bonds have informed the Association and the Trustee that registration at issuance value creates a problem in trading the Bonds.  We understand this is because the brokers' and industry pricing systems for trading capital appreciation bonds such as the Bonds are set up to use only maturity values as further set forth in the Motion.  These holders have informed the Trustee and the Association that it is impossible to convert or translate the “issuance” value listing into maturity value to allow entry and pricing of the bonds on the broker's systems.  
	The Trustee has been working for months to resolve this issue with DTC and the Association.  The Trustee and its advisors conducted a number of extensive discussions with DTC in an attempt to have it reflect the Bonds on the DTC system at maturity value. Following one of these discussions, DTC re-registered the Serial Bonds at their maturity value of a multiple of $1.00 per authorized denomination.  However, with respect to the Term Bonds, DTC has stated that it is unable to register them at their maturity value as currently structured because such registration does not conform to its Operational Arrangements.   
	However, as stated above, DTC has indicated that re-registration of term bonds of the Association at maturity value can occur if any pre-maturity redemption payments thereon are distributed to Bondholders on a “by lot” or lottery basis (rather than on the “pro rata” (proportional) payment method currently utilized under the Indenture) because this satisfies the terms of DTC’s Operational Arrangements.  Usage of “by lot” redemptions thus would allow such term bonds to be registered by DTC at maturity value, thereby further allowing the term bonds to be entered into the broker's trading and pricing systems and facilitating trading.  The Trustee understands that holders of a majority of the Bonds are very much in favor of the foregoing “by lot” redemption methodology.
	II. Proposed Resolution.  
	 The Trustee (upon consultation with Bondholders owning a majority in principal amount of the Bonds) and the Association have been discussing a possible resolution of this issue.  The proposed resolution would be to seek approval from the Bankruptcy Court to provide for amendment of the Indenture and exchange of the existing Term Bonds for new term bonds providing for redemption payments by lot, rather than on a pro rata basis (the “By-Lot Bonds”).  As part of this resolution, however, if a holder wanted to retain such right to pro-rata payments under its existing Term Bonds, each Bondholder would be given the right to affirmatively elect to opt out of the exchange (“Opt Out”) and continue to hold its current Term Bonds which are subject to redemption on a pro rata basis rather than on a by lot basis (the “Retained Term Bonds”).  If a bondholder does not Opt Out, its Term Bonds will be automatically exchanged for By-Lot Bonds.
	If the proposed resolution is implemented, the By-Lot Bonds would be registered at DTC at their maturity value as set forth in the Motion, thus alleviating the trading issue created by current registration of the Term Bonds at issuance value.  A Bondholder Opting Out of the exchange for By-Lot Bonds would continue to have redemption of its Retained Term Bonds done on a pro rata basis.  However, its Retained Term Bonds also would continue to be registered at DTC at their issuance value, with the above noted negative ability or inability to trade such Retained Term Bonds of which the Trustee has been informed.  
	Three additional points should be noted about the proposed exchange.  First, retention elections as to a holder’s investment in the Term Bonds will be “all or nothing” and must be consistent.  In other words, bondholders will not be able to elect to retain part (but not all) of their investment in the Term Bonds.  Second, the elections to receive By-Lot Bonds will be “now or never” from a timing perspective.  If a holder Opts Out and elects to retain its current bonds, such holder will not be able in the future to convert such Retained Term Bonds to By-Lot Bonds.  The opportunity to exchange will be offered only one time, regardless of any value or trading differences among the bonds or any other issues that may exist or arise with respect to the Retained Term Bonds in the future (which issues may or may not be similar to those described in the exchange documents).  The proposed exchange procedures are set forth more fully in the Motion (as defined below) and accompanying documents.
	Third, the change from a pro-rata distribution to redemption also introduces a time constraint not currently present in the Indenture.  The current pro-rata distributions take place on each January 1 Bond Payment Date, without the need for notice thereof to the beneficial owners of the Term Bonds.  However, since by-lot distributions of redemption proceeds involve the selection of certain By-Lot Bonds for payment, the Trustee will send notices of redemption of the By-Lot Bonds under the First Supplemental Indenture (as defined below) at the times and in amount of the Sinking Fund Installments set forth therein.  At the time such redemption notices are delivered, there will not be funds in the debt service accounts for the various Tiers of the By-Lot Bonds, so such notices of redemption will be conditioned on the deposit of funds into such debt service accounts sufficient to pay the Redemption Price of the Sinking Fund Installments to be redeemed.  In the event that any mandatory sinking fund redemption of any By-Lot Bonds on any January 1 is cancelled due to insufficient funds being available in the applicable debt service accounts to pay any Sinking Fund Installment in full, the First Supplemental Indenture provides that the Trustee will deliver notice of the redemption of such By-Lot Bonds for February 15 of that same calendar year, as provided in Section 305 thereof, in the aggregate Redemption Price not greater than the available balance in the applicable debt service accounts on such January 1 without further accretion.  The Redemption Price of By-Lot Bonds called for redemption on February 15 will be equal to the Accreted Value of such Bonds as of such January 1 (of the same calendar year), not the Accreted Value of such Bonds as of the February 15 Redemption Date.  In other words, in the event of any such delayed redemption, the Bondholders selected for redemption will not receive interest accretions on the amount being distributed on February 15 for the period from January 1 to February 15.  
	 In furtherance of the above proposed resolution providing for the exchange, the Association has filed the attached Debtor’s Motion for an Order (I) Authorizing Supplement to the Indenture in Aid of Implementation of the Plan; and (II) Approving Bond Exchange Materials and Procedures for Term Bonds (the “Motion”) with the Bankruptcy Court to approve the foregoing resolution and necessary conforming changes to the Indenture and the forms of the Bonds.  The Motion also contains a request for the Court to approve a clarification that allows the parties to use funds in the Cost of Issuance Fund (including amounts reserved by the Trustee as of August 22, 2011 and additional amounts deposited therein as set forth in the Motion currently totaling $583,463.75)  to pay the various fees and expenses incurred in addressing the above Plan Implementation issue.  The Motion seeks to hold the Cost of Issuance Fund open through the date that is 6 months after entry of the Bankruptcy Court’s Order approving the Motion.  The Motion provides that costs of the exchange may only be paid from the Costs of Issuance Fund; no Costs of Issuance will be paid from the Revenue Fund.  Section 503 of the Indenture provides that the Trustee thereafter will transfer any remaining amounts in the Cost of Issuance Fund to the Series 2011 Bonds Debt Service Reserve Account.
	 A copy of the Motion is attached hereto.  You will note that attached to the Motion is a draft of the amendment to the Indenture in the form of a supplemental indenture (the “First Supplemental Indenture”) to reflect the foregoing changes.  The First Supplemental Indenture makes amendments to the Indenture to accommodate the exchange and resulting splitting of the Term Bonds into By-lot Bonds and Retained Bonds. 
	 We will send a follow up notice after a decision is rendered by the Bankruptcy Court on the Motion.  If the Motion is approved, the follow up notice will explain the procedure to Opt Out and affirmatively elect to retain the existing Term Bonds with the pro rata redemption feature if any Bondholders want to do so.  Except for any Retained Term Bonds which a Bondholder has affirmatively elected to keep, the Term Bonds will be mandatorily exchanged as set forth above for the By-Lot Bonds, which shall be a new series of term bonds providing for the “by-lot” redemption feature.  The By-Lot Bonds will be registered with DTC at their maturity value as further set forth in the Motion and attachments.  This exchange to By-Lot Bonds will occur without the Bondholder taking additional action (assuming no Opt Out).  These new By-Lot Bonds will have new CUSIPs.  The CUSIPs will remain the same for any Retained Term Bonds which a Bondholder has affirmatively elected to keep.
	III. Hearing Date.  
	 The hearing on the Motion is scheduled for 2:00 p.m. (prevailing eastern time) on April 10, 2012, before Judge David R. Duncan, at the following address: J. Bratton Davis United States Court House, 1100 Laurel Street, Columbia, SC  29202.
	You are entitled to be present at the hearing and present your support or objection to the Motion.  If you desire to object or appear and be heard on the Motion, you need to provide a written objection or response to the Court, on or before 5:00 p.m. (prevailing eastern time) on April 3, 2012 and serve that response on the parties set forth in the attached notice on the Motion.  Objections must be timely filed and served, or such objections may be overruled.  If you have objections to the Motion and fail to file and serve these objections in writing by the above deadline in accordance with the terms of the notice as applicable, you may be denied the opportunity to appear and be heard as set forth therein.
	 IV. Additional Information. 

	ATTACHMENT headings 5
	ConnectorExchangeMotion




	Connectors
	LG20120206-034.pdf
	1-23-12 cover letter
	1-23-12 full materialpdf

	Connectors
	Material sent to Holders 20786L CS8.pdf
	Connectors
	DOC012
	Connectors






