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August 13, 1979

Ms. Fran Hagan

Federal Election Commission
1325 K Street N. W,
Washington, D.C. - 20463

Dear Fran:

Please be advised the Comité Amigos de Jaime Benftez hereby
certifies that as of July 10, 1979 the Committee had no re-
ceipts and no expenditures.

Since there has been no modification in the status of the
Committee's accounts, the Committee will continue to file quar-
terly reports for the time being.

I[f you have any questions, please contact me immedfately.

i;ggsreiy yours,
V;J@;
“José E. Alegrfa
Treasurer

Comité Amigos de Jaime Benftez

/rep

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907, Telephone (B09) 725-6244




Ms. Fran Hagan

Federal Election Commission
1325 K Street N. W.
Washington, D.C. - 20463

Bankers Finance Morigage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907




May 10, 1979

Ms. Fran Hagan

Federal Election Commission
1325 K Street N. WM.
Washington, D.C. - 20463

Dear Fran:

Please be advised that Comité Amigos de Jaime Benftez hereby
certifies that the Comité Amigos de Jaime Benftez has an out-
standing debt of $7,943.83 to Monique Lacombe Advertising and
deposits in the bank of $79.71 as of September 13, 1978.

There has been no change whatsoever since that date and I hereby
certify from September 1978 to today date.

Also enclosed please find the ncmes of the contributors that Don
Jaime Benftez gave me, which were missing and were obtained from
his office. This contributors donated $100.00 each at the final
weeks of the campaign 1in order to pay the media stations.
If you have any questions, please contact me immediately.
Sincerely yours,

[4,/;4 e
José E. Alegrfa
President
JEA/rcp

Encls.,

CE :1lv 91 AVA 6!

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907, Telephone (809) 7256244
TISKANT TIVEINID




Mr. Juan Sorroche

224 Ozama SE.

Rio Piedras Heights

Rio Piedras, Puerto Rico 00926

Mre. Conchita Laborde
Dr. Sein St. #@
Hato Rey, Puerto Rico 00917

Mrs, Ivorme Vachom

#1830 Santa Isabel St.
Urbanizacifn Romany

Rfo Pliedras, Puarto Rico

Mre. Maria Santiago Ortiz
Calle Santa Maria #4735
Extensifn Comandsnte
Carolina, Puerto Rico 00924

Mrs. Angela Fraticelli

224 Dzama SBt.

Bio Piedras Heights

Rio Piedras, Puerto Rico 00926

Mr, Mario Ibarra Santiago
Box 313
Guayama, Puerto Rico 00654

Mrs. Adela Agralt Prieto
Repto. Montellanc A-E-44
Cayey, Puerto Rico 00633

Mr., Mario lbarra, Jr.
Box 313
Guayama, Puerto Rico 00654

Mr. Herminio Cruz Rojas
VIA 303 4 G N 8

Villa Fontana

Carolina, Puerto Rico

Mr. Eugenio Rivera
Via 25 - HL=5

Villa Fontana
Carolina, Puerto Rico




Mre. Rafaela Figueroca
Calle 7 # 1006
Capetillo, Rio Piedras, P. R. 00923

Dr. Carlos Garcia
Box 445
Vieques, Puarto Rico 00765

Mrs. Carmen T. Billoch Mendoza
# 1145 Almirante Pinzbn St.
Urbanizacifm Baldrich

Hato Rey, Puerto Rico 00918

Mrs. Margo Pomt

#214 Larrinaga St,
Hate Rey, Puerto Rico 00918

Mrs, Teresa Tijeiros Fernkndexz

C/o Calle 12 - Bloque 1l -~ Casa #19
Alturas Torrimar

Guaynabo, Puerto Rico 00657

Mrs. Rosario Adsuar
Box 13484
Santurce, Puerto Rico 00908

Mrs. Rosa Esther Escalera
Calle Cavalieri 1590
Urbanizacibn Caribe
Rio Piedras, Puerto Rico

Mre. Maria del Carmen Mendoza
Box 476
Hato Rey, Puerto Rico 00919

Mr. Fred N. Sackett

Calle Violeta 220

Urbanizacifn San Francisco

Rio Piedras, Puerto Rico 00927

Mrs. Helen Sackett

Calle Violeta 220

Urbanizaciém fan Francisco

Rio Piedras, l'uerto Rico 00927

Mr. Julio Caballero Torres
Calle 7 #1006

Capetillo

Rio Piedras, Puerto Rico 00925

Mrs. Nivea R, Cruz

Calle Zaida #908

Country Club

REio Piedras, Puerto Rico 00924




Mr, Arnaldo Crus-Igartla

Calle Zaida 908

Country Club

Rio Piedras, Puerto Rico 00924

Mr. Ariel Cruz-Igartfia

Calle Zaida 908

Country Club

Rioc Piedras, Puerto Rico 00924

Mrs. Dolores Delgado
Calle Krug # 67
Santurce, Puerto Rico

Miss Zaida Rivera Torres
Office # 1810

Popular Center

Hato Rey, Puerto Rico

Hra. zl.l].ll M

Centrum Plaza Condominium
Mexico St.

Hato Rey, Puerto Rico 00917

Mrs. Julia Noya

C/o Mimiya Hospital
Box 40432

Santurce, Puerto Rico

Miss Rebecca Palacios

806 Lince St

Urbanizacifm Dos Pinos

Rio Piedras, Puerto Rico 00923

Mrs. Thelma San Miguel

806 Lince St.

Dos Pinos

Rioc Piedras, Puerto Rico 00923

Miss Roselyn Roig

Centrum Plaza Condominium
Mexico St.

Hato Rey, Puerto Rico 00917

Dr. Amaury Rosa Silva
Perf St. No. 269

Hyde Park

Hato Rey, Puerto Rico

Mrs. Ellen Hawes

Residencia Facultad E-2
Universidad de Puerto Rico

Rio Piedras, Puerto Rico 00923




Mrs. Idalia Fortufio

Centrum Plaza Condominium
Mexico 3t.

Hato Rey, Puarto Rico 00917

Miss Maria M. Bassb
Casablanca Building

67 Krug St,

Condado, Santurce, Puarto Rico

Mra. Mayita Trilla
Box 20522
Rio Piedras, Puerto Rico 00928

Mr. Horberto Rivera

Calle Julias AM-21

Villa Rica

Bayambn, Puerto Rico 00619

Miss J. Maria Principe
Apartamentos Turabo

Dgo. Cabrera St.

Rio Piedras, Puerto Rico

Mrs. Eva Bustamante

Box 22752

U.P.R. Statiom

San Juan, Puerto Rico 00931

Miss Mercedes Borris
C/o Executive Offices
Easterm Air Lines

San Juan, Puerto Rico

Mrs. Dalia Sulirez de Aguirre
BEiblioteca de Derecho
Universidad de Puearto Rico

Ric Piedras, Puerto Rico 00931

Mrs, Celeste BRivera Benitex
Condominio Town House 305
Avenida 65 de Infanteria
Rio Piedras, Puerto Rico

Josefina L. Droz

Calle Minerva 412
Urbanizacitm Dos Pinos
Rioc Piedras, Puerto Rico

Cath Lube

Calle Minerva 412
Urbanizacifn Dos Pinoa
Rio Piedras, Puerto Rico




Felisa Rinctn Gautier
1474 Ashford Avenues
Condado, Santurce, Puarto Rico

Eva Robles de Diaxz

Calle Diana 809

Urbanizacifbo Dos Pinos

Rio Piedras, Puerto Rico 00923

§r. Ramfmn Diax Cintrbm

Calle Diana B09

Urbanizacifm Dos Piooa

Rioc Pledras, Puerto Rico 00923

Sr. Emilic Colfmn
21992 U.P.R. Statiom
San Juan, Puerto Rico 00931

Sr. Bartolomé Morell

Calle Polaris Bl6

Urbanizacin Dos Pinos

Rio Piedras, Puerto Rico 00923

Sr. Amaury Sulirexz

Calle Diana BO7

Urbanizacifn Dos Pinos

Ric Piedras, Puerto Rico 00923

Irma Espina

C/o Arturo Roque

Lakeshore Apartments

Mirsmar, Santurce, Puerto Rico

Marisel R. VAzquesz

PHB = Lakeshore Apartments
Calle Madrid # 1

Miramar, Santurce, Puarto Rico

Ms. Haydée Roque
1018 Ashford Avenue
Condado, Santurce, Puerto Rico

Miss Annie Babilonia

Condominio Hato Rey Plaza - Apt. 64
Avenida Pifierc

Hato Rey, Puerto Rico

Mr. Manuel Millares Vikzquez
Ashford Avenue
Condado, Santurce, Puerto Rico

Bra. Mercedes Gbmez

C/o Ashford Medical Building 412
Ashford Avenue

Santurce, Puerto Rico




Mrs. Panchita Matos

Calle 2 #291

Hermanas Dévila

Bayambn, Puerto Rico 00619

Sr, Carlos Oquendo

Calle Azalea ¢ 22
Urbanizacifn Mufiozx Rivera
Guaynabo, Puerto Rico 00657

Mrs. Sylvia Aybar

#4456 Alcides Reyes SC.
Urbanizacifn San Agustin
Rioc Piedras, Puerto Rico

Misgs Belén Fidalgo
#200 Italia St. = Ocean Park
Santurce, Puerto Rico

Mrs. Josefina Capb

62 Ponce St.
Urbanizacitn Pérez Morias
Hato Rey, Puerto Rico

Mrs. Virginia Beltrém
Box 21992 - U.P.R. Statiom
San Juan, Puerto Rico 00931

Mr. Angel Rosario

C/o Law Office Fiddler y Gonzllez
Chase Manhattan Building

Hato Rey, Puerto Rico

Mr. José Bermabe
Kings Court 80 - Apt. 302
Condado, Santurce, Puerto Rico 00911

Dr. Miguel Ortega
Cayey, Puerto Rico 00633

Mrs. Caylta Cestero
Calle Pifiero 60
Rio Piedras, Puerto Rico

Miss Belfn Cestero
Calle Pifiero 60
Rio Piedras, Puerto Rico

Conchita Tilén

Ocean Court Apts. T7-B

Kings Court 51

Condado, Santurce, Puerto Rico




‘Mrs. Gloria Lube

Calle Veata BO7

Urbanizacitn Dos Pinos

Rio Piedras, Puerto Rico 00923

Ms. Belén Sandin
Condominic E1l Ferrol
Hato Rey, Puarto Rico 00917

Miss Teresa Ti8 Fernfindez

Kings Court Apts. l=-A

Kings Court 52

Condado, Santurce, Puertoc Rico 0091l

Mrs. Margarita Gelabert

Calle Ingeniero Juan Dévila 356
Urbanizacitn Roosevelt

Hato Rey, Puerto Rico

Mr. Juan A. Gonzllez
GI-PIOI h: ﬁlg
San Juan, Puerto Rico 00936

Mr., Jorge Ocasio

Calle Rio Turabo Sur A=-W-6
Valle Verde

Bayamfn, Puerto Rico 00619

Mrs., Nora Artau Capartbs
#2008 Roselane St.

Monte flores

Santurce, Puerto Rico

ILsabel Delgado Laborde
Colegio Universitario de Cayey
Cayey, Puerto Rico 00633

Mr. Eduardo Zayas
Box 367 - St. Just Statiom
Trujille Alto, Puerto Rico 00750

Mrs. Ena Ramos

JA B = Paseo del Parque
Garden Hills

Guaynabo, Puerto Rico 00657

Mrs. Velda Gonzflez

C/o Mago Restaurant

257 Tanca 5t,

0ld San Juan, Puerto Rico




Mrs, Estrella Bantos Borges
Kings Court 51 - Apt. 4-B
Condado, Santurce, Puerto Rico

Mre. Delia Luisa Freyre
Calle Ponce # 94
Urbanizacifn Pérex Moris
Hato Rey, Puerto Rico

Mr. Luis F. Freyre

Calle Ponce # 94
Urbanizacibn Pérez Moris
Hato Rey, Puerto Rico

Mr. Mario L. Paniagua, Jr.
Park Lane Apts.

Santiago Iglesias St.

Condado, Santurce, Puerto Rico

Miss Margarita Benitesz
Colegio Universitario de Cayey
Cayey, Puerto Rico 00633

Mr. E11 Josk Tilém

Miramar Embassy Apts.

Ponce de Lebn Avenue

Miramar, Santurce, Puerto Rico

Mr, Mario Paniagua
Condominio del Mar # 20 Delcasse St,
Condado, Santurce, Puerto Rico 00907

Mrs, Mari Souffromt
Miramar Embassy Apts. - Stop 12
Ponce de Lefm Avenue
Miramar, Santurce, Puerto Rico

Ms., Mynnone Acosta

Calle Acerola # 20
Urbanizacifn Milaville
Rio Pledras, Puerto Rico

Ms. Alma Bibiloni
Box CH
Hato Rey, Puerto Rico 00936

Mrs. Lole Acevedo

Calle Independence G=1
Urbarnizacitn Park Gardens
Rio Piedras, Puerto Rico




Mr, Angel Fidalgo
48 Mayaguex St.
Hato Rey, Puerto Rieco

Mrs. Amelia Guzmbn

Condominio del Mar $#302

20 Delcasse St.

Condado, Santurca, Puerto Rico 00907

Mrs. Carmen E. Ibafiex
Calle Geranio 1386
Urbanizaclfn San Francisco
Rio Piedras, Puerto Rico

Miss Brunilda Cotte
Calle Nevada 2 A=15
Extensibn Parkville
Guaynabo, Puerto Rico 00657

Miss Ada Molini
Calle # 2 - 20 A
Villa Caparra
Bayamfn, Puerto Rico

Mr. Victor Fernfndez Castro

Cfo calle 12 - Bloque 11 - Casa 19
Alturas Torrimar

Guaynabo, Puerto Rieco 00657

Mr. Humberto Cintrfm
#446 Alcides BReyes 5St.
Urbanizacibn San Agustin
Rioc Pledras, Puerto Rico

Mrs. Delia Bernabe

Kings Court B0 - Apt. 302

Condado, Santurce, P. R. 00911
Nellie Gonzhlez Ferrer

Condominio Sam Gerfnimo - Apt. 502

Ashiord Ave.
Condado, Santurce, Puerto Rico 00907
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Ms. Fran Hagan

Federal Election Commission
1325 K Street N. W.
Washington, D.C. - 20463
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In the Matter of )
)
Comite Amigos de Jaime Benitez)

CERTIFICATION

I, Marjorie W. Ermons, Secretary to the Federal Election
Comission, hereby certify that January 10, 1979, the Commission,
meeting in an Executive Session at which a quorum was present,
determined by a wte of 60 to adopt the recommendation of the
General Counsel to take the following actions in the above-captioned
matter:

1. Find probable cause to believe that the Committee
failed to adequately report and keep records as set
forth in 2 U.5.C. §432(c) (1) and (2) and §434(b)

{2) - (B).

Find probable cause to believe that the Committee
accepted illegal corporate contributions prohibited
by 2 U.S.C. §441b(a).

Find probable cause to believe that the Committee
failed to disclose the Comittee depository as required
by 2 U.5.C. §433(b) (9).

Find probable cause to believe that the Committee failed
to include the required notification for solicitation
literature as set forth in 2 U.5.C. §435(b).

Find probable cause to believe that the Comrittee failed
to file the 1977 Quarterly and Year End Reports and
April 10, 1978, Quarterly Report as set forth in 2 U.S.C.
§434(a) (1).

Authorize the General Counsel to file a lawsuit.

U Marjorie W. Emmons
Secretary to the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Comite Amigos de Jaime Benitez

GENERAL COUNSEL'S REPORT

On November 25, 1977, the Commission found reasonable cause to
believe that the Comite Amigos de Jaime Benitez ("the Committee®™)
violated 2 U.S.C. § 434(a) (i) of the Federal Election Campaign Act
("the Act®™) for failure to file 1977 Quarterly Reports. The appropriate
reports were filed on February 1, 1978, upon the advice of the audit
division following the audit in November 1977. The Committee did not
respond to the first proposed conciliation agreement which included
a civil penalty of §1,000. Therefore, conciliation is deemed to have
failed regarding this issue.

On August 21, 1978, the Commission took further action against
the Committee. At that time, the Commission approved a second con-
ciliation agreement which, based on additional findings, proposed a
civil penalty of $3,500. This brought the total proposed civil penalty
to $4,500. The Commission: 1/

l. Found reasonable cause to believe that the Committee
failed to adequately report and keep records for receipts
as set forth in 2 U.S5.C. § 432(c) (1) and (2), and § 434
(b) (2)-(8).

Found reasonable cause to believe that the Committee
accepted illegal corporate contributions prohibited

by 2 U.S.C. § 441b(a).

Found reasonable cause to believe that the Committee
failed to disclose the Committee depository as regquired
by 2 0.5.C. § 433(b) (9).

Found reasonable cause to believe that the Committee

failed to include the required notification for solicita-
tion literature as set forth in 2 U.S.C. § 435(b).

The bases for these findings are contained in the attached audit
report.




Found reasonable cause to believe that the
Committee failed to file the 1977 Year End
Report and April 10, 1978, Quarterly Report
as set forth in 2 U.S.C. § 434(a)(l).

Upon notification of the findings and receipt of the concilia-
tion agreement, the Committee Treasurer contacted the Office of
General Counsel regarding efforts to conciliate. The Committee
complied substantially with the Act's requirements in findings 2,
3, and 5 above by submitting the following documents:

a. Copies of refund checks issued to each
corporate contributor (prior to cancellation).

Amended statement of organization disclosing the
Committee's campaign depository.

Reports covering Year End 1977, April 10, 1978,
and July 10, 1978.

Finding 4 relates to past fundraising efforts and cannot be corrected
retroactively.

In the case of Finding 1, the Committee failed to maintain
records for receipts totaling $15, 135 (40% of total receipts),
including two cash deposits, each greater than §$5,000. These
receipts, combined with others to total $18,088.28B, were not
originally reported to the FEC. To date, the Committee has not
identified the source of these receipts which were included in the
1576 amended reports filed February 1, 1978.

On October 12, 1978, the Committee Treasurer met with the
General Counsel's staff to discuss the conciliation's progress.

At that meeting, we agreed upon a tentative timetable for speedy
resolution of the remaining matters. The Treasurer agreed to obtain

the receipts records from the Candidate's home and provide them for

our review.




Subsequent telephone calls between this Office and the Committee
Treasurer in Puerto Rico produced repeated verbal assurances that
efforts were underway to comply with the Conciliation Agreement.

The Treasurer insisted that the Committee was arranging a fundraising
event to repay the 1976 campaign debt and thereafter, terminate

the Committee's reporting obligation. To date, we have received

no confirmation that such an event took place. Early on, the
Committee indicated its intention to offer a counterproposal to

the Commission's proposed agreement, However, we have received

no Committee documents regarding this matter.

Therefore, thorough efforts at conciliation having failed,
the Office of General Counsel recommends that the Commission find
probable cause to believe that the herein-named violations occurred,
and at the same time find probable cause to file suit on the issues
involved in this matter.

Recommendations

1. Find probable cause to believe that the Committee failed to
adequately report and keep records as set forth in 2 U.S.C.
§ 432(c) (1) and (2), and § 434(b) (2)-(8);

Find probable cause to believe that the Committee accepted
illegal corporate contributions prohibited by 2 U.S.C. § 441b(a).

Find probable cause to believe that the Committee failed to
disclose the Committee depository as required by 2 U.S.C.
§ 433(b) (9);

Find probable cause to believe that the Committee failed to
include the required ncotification for solicitation literature
as set forth in 2 U.S.C. § 435(b); and




Find probable cause to believe that the Committee failed to
file the 1977 Quarterly and Year End Reports and April 10,
1978, Quarterly Report as set forth in 2 U.S.C. § 434(a)(l).

Authorize the General Counsel to file a lawsuit.

% Canaa \A79
Date WillYam C. OldaKer

General Counsel

Attachment - 9 pages




(3%

¢

Februany 1938
Audit Findings and Recommendations = S

A. Recordkeeping for Receipts

: Section 432(c)(1) and (2) of Title 2, United States
Code, states that the treasurer of a political committee shall keep
a detailed and exact account of all contributions made to or for
such committee, to include identification of every person making
a contribution in excess of $50 with the date and amount thereof
and, if a person's contributions aggregate more than $100, the
account shall include occupation, and the principal place of
business (if any).

Section 104.12(b) of Title 11, Code of Federal Regulations,
requires in part, that each political committee required to file
reports under the Act shall; 1) maintain records with respect to the
matters reported, including vouchers, worksheets, receipts, bills
and accounts, which shall provide in sufficient detail the necessary
information and data from which the filed reports may be verified,
and 2) keep those records available for audit or inspection by the
Commission or its authorized representatives for a period not less
than three (3) years.

During our audit we examined the Committee's receipt
records which consisted of 1istings of the contributors' name,
amount and date contributed, covering the period June 8, 1576,
the inception date, to October 30, 1976. Receipt records could
not be located for the period Hovember 1 - December 31, 1976.

A comparison was made between available receipt records and total
repuq&ab1e receipts shown in the bank records from inception
through September 30, 1977. Receipts per the Committee's bank
records totalled $37,812.99; however, available contributor
records totalled only $22,677.99 thus leaving a total of $15,135
of receipts which were undocumented (40.03% of total receipts).
. o )

In addition, our review of the Committee's bank records
revealed two (2) large cash deposits during the week just prior
to the general election, as follows:

DATE PER TOTAL
DEPOSIT TICKET CASH CHECKS DEPOSIT

10/27/76 $6,380.00 -0- $6,380.00

11/3/76* $5,110.00 $1,550.00 $6,660.00

* Was reflected on the bank statement at October 29, 1976.
The Committee also failed to retain deposit receipts

for four (4) deposits (July 28, September 17, October 6 and
November 26, 1976), totalling $17,440.00.




¢ *
It is the opinifon of the Audit staff that these (2)
large deposits, when added to the bank deposit of Sﬁﬂ-#,
November

v 1976 (the only bank credit for the perfod November
1 - December 31, 1976), for a total of $14,845, represent the
bulk of the $15,135 of receipts for which the Committee apparently
maintained no records.

WNhen questfoned, the Treasurer was not able to identify
the source of the large cash deposits or explain the large overall
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor 1ists reviewed by the Audit staff for the period
ending October 30, 1976.

Recommendation

We recommend that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish copies of documentation obtained, to
include the feour (4) unavailable deposit receipts, or evidence
of their efforts to obtain the documentation, to the Audit staff
for review, within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

Section 434(b)(2) through (8) of Title 2, United States
Code, requires reports filed under the Act to contain certain infor-
mation with respect to receipts including the total sum of indiv-
idual contributions not otherwise itemized, the itemization of
certX¥in other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a total of $18,088.28 1/ in
receipts which the Committee did not report to the Commission.

This represents 47.84% of the Committee's total reportable receipts.
Because of the recordkeeping problem discussed in Finding A,
$15,135.00 of these unreported receipts remain unidentified. It

is the opinion of the Audit staff that, based on our review of

the available records, the balance of the unreported receipts
($2,953.28) 1/ is comprised of contributions from individuals.

Our audit also revealed that the Committee reported
unnecessarily, and included in its receipt totals, expenditures
?ade on its behalf by the State Popular Democratic Party totalling

9,953.67.

1/ Of this amount, $500 was itemized by the Committee on
Schedule A, but not included in its receipt totals.




-,ﬂ.-

We 4nmended that the Cnmm!tt‘._ﬂe a comprehensive
amendment for 1976 reflecting an increase in Committee receipts
for the period of $8,134.61. On February 1, 1978, we recefved
the Committee's 1976 comprehensive amendment which refl!:ted the
correct summary page total for receipts.

Recommendation

We recommend that the Committee file a supplementary amend-
ment itemizing as necessary, those undocumented receipts discussed
in Finding A for which records are obtained.

C. Apparent Enrpnrite Contributions

Section 441b(a) of Title 2, United States Code, states
fn part, that it is unlawful for any corporation to make a con-
tribution to a political committee in connection with any election,
or for any candidate, political committee, or other person to
knowingly accept any such contribution.

Puring the course of our audit we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached Iistg. The corporate status of these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware the Committee had accepted any corporate
contributions, and felt these had been accepted due to clerical
oversight.

Recommendation

We recommend that the Committee refund these contributions
to the parties involved, and furnish documentary evidence of the
refunds to the Audit staff, within 30 days of receipt of this
letter.

D. Reporting of Committee Activity Under Candidate's Name

Sections 434(a)(1) and (b) of Title 2, United States
Code, require political committees supporting cand1date{s}, and
each candidate for election to Federal office to file with the
Commission reports containing information on their receipts,
expenditures, and beginning and ending cash.

During the course of our audit it was determined that
the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports
reflecting only the Candidate's name. In discussions with the
Treasurer it was determined that the Candidate raised and spent
no funds himself, and that all campaign-related activity occurred
through the Committee. Information on Committee receipt and
expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and
filed under the Candidate's name.




He r!‘timended that the Committee and the Candidate submit
comprehensive amendments for 1976 transferring all campafgn activity
from Candidate reports to reports properly reflecting the activity
under the name of the Committee. On February 1, 1978, we received
comprehensive amendments from the Candidate and the Committee
correctly reflecting the transfer of receipt and expenditure
activity totals from the Candidate to the Committee.

Recommendation

Because the Committee has satisfactorily complied with our
recommendation, no further action on this finding will be
recommended.

E. Reporting of Debts and Obligations

Section 434(b)(12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee; and requires that these debts and obligations be
continuously reported until extinguished, together with a state-
ment of circumstances under which they were extinquished.

Section 104.8(b) of Title 11, Code of Federal Regulations,
requires in part, that a debt, obligation, or other promise to pay
in excess of $500 be reported as of the time of the transaction.

Qur examination of Committee records revealed an
obligation to the Committee's media firm which attained reportable
status as of July 31, 1976, and which required continuous reporting

through the year-end 1976 report, at which time the balance owed

by the Committee was $7,943.83. Since that time, the Committee has
made no additional payments toward retiring this obligation. At

no time during this period did the Committee or the Candidate
disclose this obligation in its reports to the Commission. The
Treasurer indicated this omission was due to a misunderstanding

of the reporting requirements for obligations.

On February 1, 1978, the Committee filed a report
(as of September 30, 1977) disclosing the obligation on the
required Schedule C.

Recommendation

We further recommend that the Committee, within 30 days of
receipt of this letter, file a comprehensive amendment for 1976
to include the appropriate Schedule C, disclosing the total
obligation, payments to date, and balance outstanding on the
above-mentioned obligation. Furthermore, the Committee is
advised that it must continue to file reports until the debt
is extinguished (in accordance with Section 434(b)(12) of Title
2 of the United States Code), and that any settlement of the
obligation with the vendor at less than the value of the services
is subject to Commission review, (per 11CFR 114.10(c)(3)).




Itemization of Contributions

Section 434(b)(2) of Title 2, United States Code,
requires a committee to include in its reports the full name and
address, occupation and principal place of business of each person
making a contribution(s) in excess or aggregating in excess of
$100 within a calendar year, together with the amount and date
of such contribution(s).

Qur review of the Committee's available receipt records
revealed nine (9) contributions from as many contributors in excess
of $100 or aggregating in excess of $100, which were not itemized
by the Committee as required in its reports to the Commission.
These contributions ranged in amount from $50 to $500 and totalied
$1,400. The Treasurer attributed these omissions to clerical
oversight in the preparation of the reports.

In addition, of the 31 contributions itemized on the
Candidate's reports:

a) 3 contributions (9.67%) failed to reflect an address

b) 11 contributions (35.48%) failed to reflect the
individual's occupation

c) 19 contributions (61.29%) failed to reflect the
individual's principal place of business

e He recommended that the Committee file a comprehensive
amendment for 1976 itemizing the previously omitted contributions,
and reflecting the missing address, occupation, and principal °
place of business information for those itemized contributions
noted above. On February 1, 1978, we received the Committee's
comprehensive amendment which materially complied with our
recommendation.

Recommendation

Because the Committee has satisfactorily complied in tnis
matter, no further action will be recommended.

G. Reporting and [temization of Expenditures

Section 434(b)(9) and (11) of Title 2, United States Code,
requires that a committee disclose in its reports to the Commission
the identification of each person to whom expenditures have been
made by such committee within the calendar year in an aggregate
amount in excess of $100, the amount, datc and purpose of each
such expenditure; and, the total sum of expenditures made by
such committee during the calendar year.




During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of $100
which the Committee neither 1temized as required, nor included in
its total expenditure figures as reported to the Commission. These
12 expenditures (36.36% of the total number of 1temizable expend-
itures), ranged in amount from $411 to $3,000 and totalled $13,146,
or 35.13% of total itemizable expenditures. The Treasurer attributed
these reporting omissions to a lack of co-ordination between the
campaiqn office in San Juan and the Resident Commissioner's office
in Washington where the FEC reports were prepared.

We recommended that the Committee file a 1976 comprehen-
sive amendment itemizing these previously omitted expenditures, and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted above.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

H. Disclosure of Committee Depository

Section 433(b)(9) of Title 2, United States Code,
requires that a committee reveal in its statement of organization
a listing of all banks, safety deposit boxes, or other repositories
used by the committee.

Our review of the Committee's bank records revealed the
use of a depository which was not reported as reguired by the
Committee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Committee in its Statement of
Organization was never used by the Committee during the period
under audit.

Recommendation

We recommend that the Committee file an amended Statement of
Organization disclosing the Committee's true depository within 30
days of receipt of this letter. We also recommend that the
Candidate file an amended Statement of Candidacy designating
the account as the Committee depository.

I Disclosure of Fundraising Activity

Section 434(b)(6)(A) and (B) of Title 2, United States
Code, requires that reports filed by committees under the Act
shall disclose the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.




During the course of our audit, 1t was determined that
a major fundraising banquet was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee on the required Schedule D. The Treasurer stated
that a deposit made to the Committee's account on September 17,
1976, for $12,410 represented the bulk of proceeds collected from
the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activity
referred to above. On February 1, 1978, the Committee filed
its 1976 comprehensive amendment disclosing the fundraiser as
recommended. '

Recommendation

Because the Committee has complied in this matter, no
further action will be recommended.

J. Filing of Reports in Mon-Election Year

Sections 104.1(a), (c)(2) and (c)(3)(i) of Title 11,
Code of Federal Requlations, require each political committee
to file quarterly reports of contributions and expenditures
(unless waived) until all debts and obligations relating to that
committee's Federal election activity are extinguished, and the
committee has filed a valid Notice of Termination. Imn any non-

election year such committee shall only be required to file
quarterly reports for a calendar quarter during which contributions
recefved or expenditures made, when added together, exceed $5,000.
If the level of activity does not exceed $5,000 per calendar
quarter, the political committee shall notify the Commission on

FEC Form 3a or by letter containing the same information at the
close of the first quarter in which the exemption applies.

Qur review of the Committee's reports filed with the
Commission revealed no FEC Form 3a or letter equivalent filed
by the Committee for the first quarter 1977. Bank records for
the period indicated $9.00 of expenditure activity and no
receipt activity.

Recommendation

He recommend that the Committee file the omitted FEC Form 2a
for the first quarter of 1977 within 30 days of receipt of this
letter.




K. Other Matters

Noted below 1s a matter for which the Audit staff feels
no further action is required by the Committee:

Our examination of the Committee's solicitation literature,
consisting of a mass mailing letter and a newspaper ad solicitation,
revealed that neither contained the required notification as per
Section 435(b) of Title 2 of the United States Code. The Committee
was advised of the required notification for all solicitation
literature in accordance with this section of the Act.
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ATTACHMENT 1

COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CONTRIBUTIONS

CONTRIBUTOR DATE

1)

2)

Lube Construction 6/76
Corp.
Hato Rey, P.R.

Esteban Huertas, 6/76
Inc.

Box 792

Caguas, P.R.

Robert F. McCloskey 9/20/76
Associates, Inc.

Underwear Corp. B/26/76
GPO Box 2947
San Juan, P.R. 00936
(1isted under "Grana
Corp." in Secretary
of State's records)

DATE CF
INCORPORATION

1/16/G9

3/2/173

8/9/173

11/17/64

$310.00




FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON D.C. 20463

MEMORANDUM TO CHARLES STEELE
FROM: MARTOREE . st P8 - a1

DATE: NOVEMBER 22, 1978

SUBJECT: MUR 505 - Interim Conciliation Report
dated 11-20-78; Received in
OCS: 11-21-78, 10:08
The above-named document was circulated on a 24
hour no-objection basis at 3:30, November 21, 1978.
The Commissicn Secretary's 0ffice has received
no objections to the Interim Conciliation Report as of

4:00, this date.




Hovember 21, 1978

MEMORAMNDUM TO: Marge Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 505

Please have the attached Intarim Concil Report on

MUR 505 distributed to the Commission.
Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

T8NOV2! AlD: 08

In the Matter of

Comite Amigos de
Jaime Benitez

Interim Conciliation Report

On August 21, 1978, the Commission took the following
action regarding the Comite Amigos de Jaime Benitez ("the
Committee") :

1. Found reasonable cause to believe that the
Committee failed to adequately report and
keep records for receipts as set forth in
2 U.S5.C. § 432(c) (1lYand(2), and § 434(b) (2)=-(8).

Found reasonable cause to believe that the
Committee accepted illegal corporate con-
tributions prohibited by 2 U.S5.C. § 441b(a).

Found reasonable cause to believe that the
Committee failed to disclose the Committee
depository as required by 2 U.S5.C. § 433(b) (9).

Found reasonable cause to believe that the

Committee failed to include the reguired no-

tification for solicitation literature as set

forth in 2 U.5.C. § 435(b).

Found reasonable cause to believe that the

Committee failed to file the 1977 Year End

Report and April 10, 1978 Quarterly Report

as set forch in 2 U.S.C. § 434(a) (1).

Upon notification of the findings and receipt of the

Conciliation Agreement, the Committee Treasurer contacted
the Office of General Counsel regarding efforts to conciliate.

Subsequently, the Committee submitted the following documents:
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Reports covering Year End 1977, April 10, 1978,
and July 10, 1978.

Copies of refund checks issued to each corporate
contributor.

Amended statement of organization disclosing the
Committee's campaign depository.

On October 12, 1978, the Committee Treasurer met with
the General Counsel's staff to discuss the conciliation.

At that meeting, we outlined a timetable for speedy resolution
of the remaining matters. Subsequent telephone calls from
Puerto Rico confirmed the Treasurer's efforts to comply. The
Treasurer insisted that he has been unable to obtain the
required receipts records from the Candidate's home as the
former Congressman has been away from Puerto Rico for saveral
weeks. Mr. Benitez called while in Washington (10-27-78) to
offer his assistance. He indicated that the Treasurer has

now been authorized to obtain the documents from his office
records.

The Committee is arranging a fundraiser to repay the
Candidate's 1976 outstanding debt. The event, a dinner dance,
is tentatively scheduled for the first or second week in
November, when Mr. Benitez returns to Puerto Rico. When a
debt settlement is approved, the Committee hopes to terminate
its reporting responsibilities. In addition, the Committee

has indicated its intentions to offer a counterproposal to

the Conciliation Agreement for the C ission's consideration.

ﬂif/a//fﬁ — //qZ_/U_Z/_

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHING TON,D.C, 20463
October 27, 1978

CERTIFIED MAIL
REQUESTED

Honorable Jaime Benitez
Condominio del Mar #50
Condado, Puerto Rico

Dear Hon. Benitez:

Pursuant to the request of Mr. Jose Alegria in re-
gard to the above referenced matter, we are enclosing
for your information copies of the letters and concil-
iation agreements sent to the Comite Amigos de Jaime
Benitez,

If you have any questions regarding this matter,
please contact Frances B. Hagan, the staff member as-

wilii C. Oldaker
General Counsel

signed to this matter at 202-523-4006.

5i

Encs. - 2 letters
- 2 conc. agree,
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W, ——

- —

WASHINGTON,D.C.. 20463 - ~

: August 28, 1978

—

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condada Avenue

Santurce, Puerto Rico 00907

MUR 505
.Dear Mr. Alegria:

On August 21, 1978, the Commission determined there was
reasonable cause to believe that your committee violated the
Federal Election Campaign Act of 1971, as amended. Specifi-
cally, the Commission found reasonable cause to believe that
the Comite Amigos de Jaime Benitez is in violation of:

(A) 2 U.s.c. § 432(c) (1) and (2) and 2 U.S5.C. § 434
(b) (2}4{8) for failing to adequately report and
keep records of receipts;

2 U.S.C. § 441b(a) for accepting illegal corporate
contributions;

2 U.S.C. § 433(b) (9) for-failing to properly
disclose the Committee depository;

2 U.S.C. § 435(b) for failing to include the
required notification on the Committee's
solicitation literature;

2 U.S.C. § 434(a) (1) for failing to file the
1977 Year End Report, April 10 and July 10, 1978,
Quarterly Reports.

The Commission has a duty to attempt to correct such vio-
lations for a period of 30 days by informal methods of confer-
ence, conciliation and persuasion, and by entering into a
conciliation agreement. 2 U.S.C. § 437g(a)(5)(A). If we are
unable to reach an agreement during that period, the Commis-
sion may, upon a finding of probable cause to believe a
violation has occurred, institute civil suit in United
States District Court.
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We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the prowisions of the anclosed con-
ciliation agreement, please sign and return it along with the
civil penalty to the Commission within ten days. I will then
recommend that the Commission approve the agreement.

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Fran Hagan,

staff member assigned to this matter, at 202-523-4006 within
ten days.

General Counsel

Enclosure
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BEFORAHE FEDERAL ELECTION CDIIE!#IDH

In the Matter of

Comite Amigos
de Jaime Benitez MUR 505 (78)

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (the Commission) on the basis of information ascertained
in the normal course of carrying out its supervisory responsibilities,
the Commission found reasonable cause to believe that Respondent,
Comite Amigos de Jaime Benitez (the Committee), violated the Federal
Election Campaign Act ("the Act") as follows:

A. failed to adequately report and keep records of receipts

as set forth in 2 U.S.C. §432(c) (1), (2), and §434(b) (2)-(B);
accepted illegal corporate contributions prohibited by

2 U.5.C. §441b(a);

failed to disclose the Committee depository as required

by 2 U.S.C. §433(b) (9);

failed to include the required notification for solicitation
literature as set forth in 2 U.S.C. §435(b); and

failed to file the 1977 Year-End Report and April 10, 1978,
Quarterly Report as set forth in 2 U.S.C. §434(a)(1).

Now therefore, the respective parties herein, the Commission
and respondent Committee, having duly entered into conciliation
pursuant to 2 U.5.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondent Committee and the subject matter of this

proceeding.
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That respondent Committee has had a reasonable opportunity

to demonstate that no action should be taken in this

matter.

That the pertinent facts of this matter are as follows:

A. Respondent Committee is the principal campaign committee

of Jaime Benitez, a candidate for the Resident Commissioner
for Puerto Rico, whose name appeared on the November 2,
1976, general election ballot.

Respondent Committee failed to keep records to identify

the source of campaign receipts as required by 2 U.S.C.

§432 (e)(l) and (2).

Respondent Committee failed to report campaign receipts
totaling 515.033.23-{4T.ﬂl of the total repurt;hle
receipts) in its original reports in violation of

2 U.5.C. §434(b)(2)-(B). The receipts were inclhded
with amended 1976 reports filed on February 1, 1978.
Respondent Committee accepted four corporate contributions
totaling $310.00 in violation of 2 U.S.C. §S441b(a).
Despite recommendations by Commission auditors and
notices from the Commission, the respondent Committee
has failed to show evidence that the contributions

have been refunded.

Respondent Committee failed to disclose the Committee
depository as required by 2 U.S.C. §433(b) (9).
Respondent Committee éailed to include the required
notification for solicitation literature as set forth

in 2 U.S.C. §435(b).
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Despite having received Commission notices regarding
reporting responsibilities, respondent Committee failed
to file the“1977 Year End Report, the April 10, 1978
Report, and the July 10, 1978 Report in violation of

2 U.5.C. §434(a)(1).

WHEREFORE, respondent Committee agrees that:

I.

Failure of respondent Committee to maintain receipt records
constitutes a violation of 2 U.S.C. §432(c) (1) uqd (2).
Failure to report campaign receipts constitutes a violation
of 2 U.S.C. §424(b) (2)~-(8).

Acceptance of corporate contributions in connection with

a FPederal election constitutes a violation of 2 U.S.C.
§441b(a).

Failure to disclose a campaign depository constitutes a
violation of 2 U.S.C. §433(b) (9).

Failure to include the required notification for solicitation
literature constitutes a viclation of 2 U.S.C. §435(b).
Failure to file required reports of receipts and expenditures
constitutes a violation of 2 U.S.C. §434(a)(1l).

Respondent Committee will comply with the following

recommendations:

1) Provide documentation to identify the source nf
unsupported receipts.
File a supplementary 1976 comprehensive amendment

to itemize where necessary the undocumented receipts

in (1) above.

Refund the corporate contributions.
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Disclose the Committee campaign depository on an
amended statement of organization.

Include the required notification on all future
solicitation literature. .

File the required reports of receipts and expenditures
for"fear End 1977 and 978 Quarterly Reports and
continue to file until all debts and obligations are
extinguished.

Respondent Committee will pay a civil penalty in the

amount of $3500 to the United States Treasury pursuant

to 2 U.S.C. §437g(a) (5) (B).

GENERAL CONDITIONS

I. The Commission, upon request of anyone filing a complaint

under 2 U.S5.C. §437g(a) (1) concerning the matters at issue
therein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this
agreement or any requirement thereof has been violated,

it may institute a civil action for relief in the United
States District Court for the District of Columbia.

It is mutually agreed that this agreement shall become
effective as to the date that all parties hereto have
executed same and the Commission has approved the entire

agreement.
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It is agreed that respondent Committee shall have thirty (30)
days from the date this agreement becomes effective to
comply with and to implement the requirements contained in

]

this agreement and to so notify the Commission.

FOR THE RESPONDENT
COMITE AMIGOS DE JAIME
BENITEZ

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463
April 13, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condado Avenue

Santurce, Puerto Rico 00907

-

Re: MUR 505 (78)

Dear Mr. Alegria:

On November 25, 1977, the Federal Election Commission
(the Commission) found reasonable cause to believe that
the Committee Amigos de Jaime Benitez (the Committee) had
violated 2 U.S5.C. §434 by failing to file the 1977 required
reports. ;

On January 16, 1978, the Committee was referred to the
Office of General Counsel for further review.

On February 1, 1978, the Commission received 1976 and
1977 amended reports that you filed on behalf of the Commit-
tee. Although these reports satisfy your reporting reguire-
wments for the period of January 1, 1977 through September 30,
1977, they were due as of January 31, 1977, April 10, 1977,
and October 10, 1977, respectively. They were not filed
until January 31, 1978. Therefore, the Committee was late
in fulfilling its reporting obligations and is considered
to have been in violation of 2 U.S5.C. §434(a)(l).

The Commission is required to endeavor for a period
of not less than 30 days to correct such violation and to
enter into a conciliation agreement as set forth in 2 U.S5.C.
§437g(a) (5) (A).

Attached you will find a conciliation agreement this
office would propose for the Committee. If you find the
proposed conciliation agreement acceptable, pleasu_sign
on behalf of the Committee, and return to the Commlission
within 30 days of receipt of this letter. However, we
would arrange a meeting to discuss the proposed concilia-
tion agreement if you are not in accord with its substance.
Accordingly, we request that you respond within ten (10)
days of receipt of this letter so that we may have ample




time to conclude the conciliation period within the
required 30 day limit.

Please note that this proposed conciliation agreement
refers only to the Committee's reporting obligations. We
are aware that the Commission's Audit Division has found
various violations within the Committee's records during
an extensive audit of the Committee in November, 1977.
This may warrant further investigations by the Office of
General Counsel at a later date if you do not respond
adequately to the reguests made by the Audit Division.

If you have any questions, please contact Ellen L.
Hughes (telephone no. 202/523-4026), the staff member

assigned to this matter.
13

William C.
General Counsel
Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION
March 30 , 1978 -~

In the Matter of

Non-Filér/Comite Amigos MUR 505 (78)
De Jaime Benitez

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (the Commission) on the basis of information

ascertained in the normal course of carrying out its super-

visory responsibilities, an investigation was conducted, and

the Commission found reasonable cause to believe that Respondent,
Comite Amigos De Jaime Benitez (the Committee), violated 2
U.5.C. §434.

Now therefore, the respective parties herein, the
Commission and respondent Committee, having duly entered
into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondent Committee and the subject matter of this
proceeding.

II. That respondent Committee has had a reasonable
opportunity to demonstrate that no action should be taken
in this matter.

III. That the pertinent facts of this matter are as
follows:

A. Respondent Committee is the principal campaign committee

of Jaime Benitez, a candidate for the U.S. House of Representatives




for Puerto Rico, whose name appeared on the Névember 2, 1976,

general election ballot.

B. Despite having received notices from the Commission

informing respondent Committee of its 1977 quarterly reporting

obligations, respondent Committee had failed to file timely
reports as set forth in 2 U.S.C. §434(a) (1).

C. On February 1,1978, respondent Committee filed 1976
and 1977 amended reports with the Commission.

Wherefore, respondent Committee agrees:

I. That regardless of respondent Committee's late filing
of th; 1977 amended report, the Commission construes that
respondent Committee was in violation of 2 U.5.C §434.

II. Respondent Committee will pay a civil penalty in
the amount of one thousand dollars(51,000) pursuant to 2 U.5.C.
§437 (a) (6) (B).

IITI. Respondent Committee will continue to file
quarterly reports until all debts and obligations are extinguished,
together with a statement as to the circumstances ;nd conditions
under which any such debt or obligation is extinguished as
set forth in 2 U.S.C. §434(b) (12).

GENERAL CONDITIONS

I. The Commission, upon request of anyone filing a
complaint under 2 U.S5.C. §437g(a) (1) concerning the matters
at issue therein, or on its own motion, may review compliance
with this agreement. If the Commission believes that this
agreement or any requirement thereof has been vioclated, it may

institute a civil action for relief in the United States

District Court for the District of Columbia.
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II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have
executed same and the Commission has approved the entire
agreement.

| III. It is agreed that respondent Committee shall have
30 days from the date this agreement becomes effective
to comply with and to implement the requirements contained in

this agreement and to so notify the Commission.

FOR THE RESPONDENT
COMITE AMIGOS JAIME DE
BENITEZ

WILLIAM C. OLDAKER
GENERAL COUNSEL




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON D.C, 20463

October 27, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Honorable Jaime Benitez
Condominio del Mar #50
Condado, Puerto Rico

Dear Hon. Benitez:

. Pursuant to the request of Mr, Jose Alegria in re-
gard to the above referenced matter, we are enclosing
for your information copies of the letters and concil-
iation agreements sent to the Comite Amigos de Jaime
Benitez,

If you have any questions regarding this matter,
pPlease contact Frances B, Hagan, the staff member as-
signed to this matter at 202-523-4006.

Simgerely., Aiibd;:>
Willi C. Oldaker
General Counsel

Encs. - 2 letters
- 2 conc, agree,




FEDERAL ELECTION COMMISSION

1325 K STREET N W
WASHING TON 130 20464

MEMORANDUM TO CHARLES STEELE tptbf

FROM: MARJORIE W. EMMONS
DATE: SEPTEMBER 26, 1978 "
SUBJECT : MOR 505 - Interim Status Report dated
9-22-70: Received in OCS
9-22-78, 2:33
The above-named document was circulated on a 24
hour no-objection basis at 10:10 a.m,, September 25, 1978,
T™e Commission Secretary'’'s Office has received

no objections to the Interim Status Report as of 11-39

this date.




MEMORANDUM TO: Marge Emmons
FROM : Elissa T. Garr
SUBJECT: MUR 505

Please have the attached Interim Status Raport

on MUR 505 distributed to the Cosmission.
Thank you.




sn.u: THE FEDERAL ELECTION c'l:ns:l:nll

In the Matter of

Comite Amigos de
Jaime Benitez

INTERIM STATUS REPORT

On August 21, 1978, the Commission took the following action re-
garding the Comite Amigos de Jaime Benitez("the Committee"):

l. Found reasonable cause to believe that the
Committee failed to adequately report and
keep records for receipts as set forth in
2 U.S.C. §432(c)(1l)and(2), and §434(b) (2)-(B).

Found reasonable cause to believe that the
Committee accepted illegal corporate con-
tributions prohibited by 2 U.S.C.S§441b(a).

Found reasonable cause to believe that the
Committee failed to disclose the Committee
depository as required by 2 U.S5.C. §433(b) (9).

Found reasonable cause to believe that the
Committee failed to include the required no-
tification for solicitation literature as set
forth in 2 U.5.C. §435(b).

Found reasonable cause to believe that the
Committee failed to file the 1977 Year End
Report and April 10, 1978 Quarterly Report
as set forth in 2 U.S.C. §434(a) (1).

Upon notification of the findings and receipt of the Conciliation
Agreement, the Committee Treasurer contacted the Office of General
Counsel regarding efforts to conciliate. Subsequently, the Committee
submitted the following documents:

a. Reports covering Year End 1977, April, 10, 1978,
and July 10, 1978.

b. Copies of refund checks issued to each corporate
contributor.

Amended statement of organization disclosing the
Committee's campaign depository.




., (2) L]

In addition, the Treasurer has requested a meeting with staff
membars of the Office of General Counsel and Audit Division while

on business in the U.8. during the week of September 25, 1978. He

hopes at that time to present documents which fulfill reporting and

recordkeeping requirements for receipts.

i

liam C. Oldaker
General Counsel




September 13, 1978

Ms. Fran Hagan

Federal Election Commission
1325 K Street N. NW.
Washington, D.C. - 20463

Dear Fran:

Please be advised that Comité Amigos de Jaime Benftez hereby
certifies that the Comité Amigos de Jaime Benftez has an out-
standing debt of §$7,943.83 to Monique Lacombe Advertising and
deposits in the bank of $79.71 as of September 13, 1978.

If you have any questions, pelase contact me immediately.
Sincerely yours,

JORp

José E. Alegria
Treasurer
Comité Amigos de Jaime Benftez

JEA/rcp

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00807. Telephone (B09) 726-6244 j

i —_ b il
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G s,
September 7, 1978

: -~
Ms. Frln@/
Federal on Commission
1325 K Street N. N.
Washington, D.C. - 20463
Dear Fran:

I hereby certify that Banco de San Juan was and 1s the only
depository bank used by Comité Amigos de Jaime Benftez for the

entire political campaign.

If you have any questions, please don't hesitate to contact me.

Sincerely yours,

éansé E. Alegrfa

JEA/rcp

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907, Telephone (809) 725-6244 |




September 7, 1978

Ms. Fran Hagan
Federal Election Commission
1325 K Street N. W.

Washington, D.C. - 20463
Dear Fran:

Please be advised that Comité Amigos de Jaime Benftez herehz
certifies that as of July 10th at 1978 the committee had "0
receipts and "0" expenditures.

However the Comité Amigos de Jaime Benftez has an outstanding
debt of $7,943.83 and deposits in the bank of $189.71 as of
August 31, 1978.

If you have any questions, please contact me immediately.
Sincerely yours,

José E. Alegrfa
Treasurer

Comité Amigos de Jaime Benftez

JEA/rcp

-
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Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907. Telephone (809) 725-6244
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September 7, 1978

Ms. Fran Hagan

Federal Election Commission
1325 K Street N. W. v
Washington, D.C. - 20463

Dear Fran:

Please be advised that Comité Amigos de Jaime Benftez hereby
certifies that as of December 31st. at 1977 the committee had
"0" receipts and "0" expenditures.

However the Comité Amigos de Jaime Benftez has an outstanding

debt of $7,943.83 and deposits in the bank of $189.71 as of
August 31st. 1978.

-
~e

Also be advised that the corporate checks were return to the

company and replaced by a personal one. Enclosed you will find
2 photocopy of it.

If you have any questions, please contact me immediately.

Sincerely yours,

<

José E. Alegrfa
Treasurer
Comité Amigos de Jaime Benftez

JEA/rcp

ik gl el

Encls.

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907. Telephone (B09) 7256244




September 7, 1978

Ms. Fran Hagan

Federal Election Commissfon
1325 K Street N. W.
Washington, D.C. - 20463

Dear Fran:

Please be advised that Comité Amigos de Jaime Benftez hereby
certifies that as of April 10th, 1978 the committee had "0
receipts and "0" expenditures.

However the Comité Amigos de Jaime Benftez has an outstanding
debt of $7,943.83 and deposits in the bank of $189.71 as of
August 31, 1978,
If you have any questions, please contact me immediately.
Sincerely yours,

:Jusé E. Alegrfa
Treasurer
Comité Amigos de Jaime Benftez

JEA/rcp

Bankers Finance Mortgage Corporation, 75 Condado Avenue, Condado, Puerto Rico 00907. Telephone (809) 7256244
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FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHINGTON DC. 20463

August 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condada Avenue

Santurce, Puerto Rico 00907

Dear Mr. Alegria:

On August 21, 1978, the Commission determined there was
reasonable cause to believe that your committee violated the
Federal Election Campaign Act of 1971, as amended. Specifi-
cally, the Commission found reasonable cause to believe that
the Comite Amigos de Jaime Benitez is in violation of:

(A) 2 U.S5.C. § 432(c)(l) and (2) and 2 U.S.C. § 434
(b) (2)48) for failing to adequately report and
keep records of receipts;

2 U.S5.C. § 441b(a) for accepting illegal corporate
contributions;

2 U.5.C. § 433(b) (9) for failing to properly
disclose the Committee depository;

2 U.5.C. § 435(b) for failing to include the
required notification on the Committee's
solicitation literature;

2 U.5.C. § 434(a) (1) for failing to file the
1977 Year End Report, April 10 and July 10, 1978,
Quarterly Reports.

The Commission has a duty to attempt to correct such vio-
lations for a period of 30 days by informal methods of confer-
ence, conciliation and persuasion, and by entering into a
conciliation agreement. 2 U.S.C. § 437g(a) (5)(A). If we are
unable to reach an agreement during that period, the Commis-
sion may, upon a finding of probable cause to believe a
viclation has occurred, institute civil suit in United
States Distriect Court.
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We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the prowisions of the enclosed con-
ciliation agreement, please sign and return it along with the
civil penalty to the Commission within ten days. I will then
recommend that the Commission approve the agreement.

If you have any questinns or suggestions for changes in
the enclosed conciliation agreement, please contact Fran Hagan,

staff member assigned to this matter, at 202-523-4006 within
ten days.

Sincerely,

Williamf C. Oldaker
General Counsel

Enclosure




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Comite Amigos
de Jaime Benitez MUR 505 (78)

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (the Commission) on the basis of information ascertained
in the normal course of carrying out its supervisory responsibilities,
the Commission found reasonable cause to believe that Respondent,
Comite Amigos de Jaime Benitez (the Committee), viclated the Federal
Election Campaign Act ("the Act") as follows:

A. failed to adeguately report and keep recocrds cf receipts

as set forth in 2 U.5.C. §432(c) (1), (2), and §434(b) (2)-(8);
accepted illegal corporate contributions prohibited by

2 U.5.C. §441b(a);

failed to disclose the Committee depository as required

by 2 U.5.C. §433(b) (9);

failed to include the required notification for solicitation
literature as set forth in 2 U.S5.C. §435(b); and

failed to file the 1977 Year-End Report and April 10, 1978,
Quarterly Report as set forth in 2 U.S5.C. §434(a) (1).

Now therefore, the respective parties herein, the Commission
and respondent Committee, having duly entered into conciliation
pursuant to 2 U.5.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondent Committee and the subject matter of this

proceeding.
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That respondent Committee has had a reasonable opportunity

to demonstate that no action should be taken in this

matter.

That the pertinent facts of this matter are as follows:

A. Respondent Committee is the principal campaign committee
of Jaime Benitez, a candidate for the Resident Commissicner
for Puerto Rico, whose name appeared on the November 2,
1976, general election ballot.
Respondent Committee failed to keep records to identify
the source of campaign receipts as required by 2 U.S5.C.
§432 (c) (1) and (2).

Respondent Committee failed to report campaign receipts

3 RE A B

totaling $18,088.28 (47.8% of the total reportable

2

receipts) in its original reports in violation of
2 U.5.C, §434(b) (2)-(8). The receipts were included
with amended 1976 reports filed on February 1, 1978.

Respondent Committee accepted four corporate contributions

80949

totaling $310.00 in violation of 2 U.S5.C. §44lb(a).
Despite recommendations by Commission auditors and
notices from the Commission, the respondent Committee
has failed to show evidence that the contributions
have been refunded.

Respondent Committee failed to disclose the Committee

depository as required by 2 U.S8.C. §433(b) (9).

Respondent Committee failed to include the required

notification for solicitation literature as set forth

in 2 U.5.C. §435(b).

e i T e I P —————
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Despite having received Commission notices regarding
reporting responsibilities, respondent Committee failed
to file the 1977 Year End Report, the April 10, 1978
Report, and the July 10, 1978 Report in violation of

2 U.S5.C. §434(a) (1).

WHEREFORE, respondent Committee agrees that:

I.

Failure of respondent Committee to maintain receipt records

constitutes a violation of 2 U.5.C. §432(e) (1) and (2).

Failure to report campaign receipts constitutes a violation

of 2 U.S5.C. §434(b) (2)-(8).

Acceptance of corporate contributions in connection with

a Federal election constitutes a violation of 2 U.S.C.

§441b(a).

Failure to disclose a campaign depository constitutes a

violation of 2 U.S5.C. §433(b) (9).

Failure to include the reguired notification for solicitation

literature constitutes a violation of 2 U.S5.C. §435(b).

Failure to file required reports of receipts and expenditures

constitutes a violation of 2 U.S.C. §434(a)(1l).

Respondent Committee will comply with the following

recommendations:

1) Provide documentation to identify the source of
unsupported receipts.

File a supplementary 1976 comprehensive amendment

to itemize where necessary the undocumented receipts

in (1) above.

Refund the corporate contributions.
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Disclose the Committee campaign depository on an
amended statement of organization.

Include the required notification on all future
solicitation literature. .

File the required reports of receipts and expenditures
for Year End 1977 and 1978 Quarterly Reports and
continue to file until all debts and cbligations are
extinguished.

VIII. Respondent Committee will pay a civil penalty in the

amount of $3500 to the United States Treasury pursuant

to 2 U.5.C. §437g(a) (5) (B).
GENERAL CONDITIONS

I. The Commission, upon request of anyone filing a complaint
under 2 U.S.C. §437g(a) (1) concerning the matters at issue
therein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this
agreement or any requirement thereof has been violated,
it may institute a civil action for relief in the United
States District Court for the District of Columbia.
It is mutually agreed that this agreement shall become
effective as to the date that all parties heretc have
executed same and the Commission has approved the entire

agreement.




B

It is agreed that respondent Committee shall have thirty (30)
days from the date this agreement becomes effective to
comply with and to implement the requirements contained in

&

this agreement and to so notify the Commission.

~ FOR THE RESPONDENT
COMITE AMIGOS DE JAIME
BENITEZ

William C. Oldaker
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 505 (78)

Comite Amigos de
Jaime Benitez

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on August 21
1978, the Commission determined by a wvote of 5-0 to
adopt the recommendation of the General Counsel to take
the following actions in the above-captiocned matter:

1. Find reasonable cause to believe
that the Committee failed to adequately
report and keep records as set forth in
2 U.S.C. §432(c) (1) and (2), and §434
(b) (2)-(8).

Find reasonable cause to believe that
the Committee accepted illegal corporate
contributions prohibited by 2 U.S.C.
§441b(a).

Find reasonable cause to believe that the

Committee failed to disclose the Committee
depository as required by 2 U.S.C. §433(b)
(9).

Find reasonable cause to believe that the
Committee failed to include the required
notification for sclicitation literature
as set forth in 2 U.S.C. §435(b).

Find reasonable cause to believe that
the Committee failed to file the 1977
Year End Report and April 10, 1978,
Quarterly Report as set forth in 2 U.S5.C.
§434(a) (1).




CERTIFICATION

MUR 505 (78)

General Counsel's Report
Dated: B8-17-78

6. BSend the letter and conciliation agreement
attached to the General Counsel's Report
dated August 17, 1978.
Voting for these determinations were Commissioners

Harris, Aikens, Tiernan, Staebler, and Thomson.

ATTEST:

» 8 errrovta.

Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 8-17-78, 11:16
Circulated on 48 hour vote basis: B-17-78, 3:30




August 17, 1978

MEMOANDUM TO: Marge Emmons
FROM : Elissa T. Garr
SUBJECT: MUR 505

Please have the attached General Counsel's Report

on MUR 505 distributed to the Commission on a 48 hour
tally basis.

Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Comite Amigos de
Jaime Benitez

MUR 505(78)

)
)
)
)

GENERAL COUNSEL'S REPORT

On November 25, 1977, the Commission found reasonable cause
to believe that the Comite Amigos de Jaime Benitez ("the Committee")
violated 2 U.S5.C. §434(a) (1) of the Federal Election Campaign Act
("the Act") for failure to file 1977 Quarterly Reports. The
appropriate reports were filed on February 1, 1978. On April 12, 1978,
the Commission approved the General Counsel's recommendations to send
a letter and conciliation agreement to the Committee. To date, no
response to the conciliation agreement has been received.
On June 1, 1978, the Commission found reason to believe that
the Committee further violated the Act as follows:
A. failed to adequately report and keep records of receipts
as set forth in 2 U.S.C. §432(c) (1), (2), and §434(b) (2)-(8);
accepted illegal corporate contributions prohibited by
2 U.5.C. §441b(a);
failed to disclose the Committee depository as required
by 2 U.5.C. §433(b) (9);
failed to include the required notification for solicitation
literature as set forth in 2 U.S.C. §435(b); and
failed to file the 1977 Year-End Report and April 10, 1978,
Quarterly Report as set forth in 2 U.5.C. §434{a)(l). In
addition, on August 9, 1978, the Commission found reasonable
cause to believe that this viclation had occurred regarding
the July 10 Report. This issue is covered in paragraph III,

G. of the attached conciliation agreement.
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The basis for these findings - discovered during a routine audit

of the Committee - are contained in the attached audit report. The

itemizations of corporate contributions are included as Attachment I.

The Committee received a notification letter of the findings on
June 16, 1978, and was due to respond by July 7, 1978. To date, this
Office has received no response. The Committee's having therefore
had a reasonable opportunity to demonstrate that no action should be
taken against it, the Office of General Counsel is recommending that
the Commission find reasonable cause to believe against the Committee.
In the event conciliation efforts should fail, the Office of General
Counsel would seek a finding of probable cause on these issues and at
the same time seek probable cause to file suit on the original non-filer
issue, with respect to which conciliation may already be deemed to have
failed.

As the attached conciliation agreement reflects we are seeking a
civil penalty of $3,500. This amount seems to be warranted for several
reasons.

The Committee failed to maintain records for receipts totaling
$15,135 (40.03% of total receipts), including two cash deposits, each
greater than $5000. In addition, receipts totaling 518,088.28 were not
reported to the FEC. To date, the Committee has not identified the
source of these receipts which were included in 1976 amended reports filed
February 1, 1978.

The Committee accepted corporate contributions totaling §$310.00.

We have received no indication that the contributions have been refunded.

The Committee filed 1977 Quarterly Reports on February 1, 1978, only

after the Commission's audit of the Committee in November 1977.
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Since that time the Committee has failed to file reports for Year-

End 1977, April 10, 1978, and July 10, 1978.

Recommendation

1. Find reasonable cause to believe that the Committee failed
to adequately report and keep records as set forth in 2 U.5.C. §432
(c) (1) and(2), and §434(b) (2)-(8B);

2. Find reasonable cause to believe that the Committee accepted
illegal corporate contributions prohibited by 2 U.5.C. §44lb(a);

3. Find reasonable cause to believe that the Committee failed
to disclose the Committee depository as required by 2 U.S5.C. §433(b)
(9);

4. Find reasonable cause to believe that the Committee failed
to include the required notification for solicitation literature as
set forth in 2 U.S.C. §435(b); and

5. Find reasonable cause to believe that the Committee failed
to file the 1977 Year End Report and April 10, 1978, Quarterly Report
as set forth in 2 U.S.C. §434(a)(1l).

6. Send attached letter and conciliation agreement.

-
-

Date 6/7/73 gﬂg
7 7 William C. @lddker

General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON . D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condada Avenue

Santurce, Puerto Rico 00907

RE: MUR 505
Dear Mr. Alegria:

On August . 1978, the Commission determined there was
reasonable cause to believe that your committee violated the
Federal Election Campaign Act of 1971, as amended. Specific-
ally, the Commission found reasonahble cause to believe that
the Comite Amigos de Jaime Benitez is in violation of:

(A) 2 U.5.C. §432(c) (1) and (2) and 2 U.S5.C. §434(b)(2)-
(8) for failing to adequately report and keep records
of receipts;

2 U.5.C. §441b(a) for accepting illegal corporate
contributions;

2 U.S.C. §433(b) (9) for failing to properly disclose
the Committee depository;

2 U.S5.C. §435(b) for failing to include the required
notification on the Committee's solicitation literature;

2 U.S.C. §434(a) (1) for failing to file the 1977 Year
End Report, April 10 and July 10, 1978, Quarterly
Reports.

The Commission has a duty to attempt to correct such vio-
lations for a period of 30 days by informal methods of conference,
conciliation and persuasion, and by entering into a conciliation
agreement. 2 U.S5.C. §437g(a)(5)(A). If we are unable to reach
an agreement during that period, the Commission may, upon a
finding of probable cause to believe a violation has occurred,
institute civil suit in United States District Court and seek
payment of a civil penalty not in excess of 55000.
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We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of this
matter. If you agree with the provisions of the enclosed con-
ciliation agreement, please sign and return it along with the
civil penalty to the Commission within ten days. I will then
recommend that the Commission approve the agreement.

If you have any gquestions or suggestions for changes in
the enclosed conciliation agreement, please contact Fran Hagan,
staff member assigned to this matter, at 202-523-4006 within
ten days.

Sincerely,

William C., Oldaker
General Counsel

Enclosure
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Audit Findinas and Recommendations -

A. Recordkeeping fEE-Recﬂipts —

Section 432({c)(l) and (2) o itle 2, United States
cﬁde, states that the treasurer of a polltlﬂﬂl committee shall kee;
a detailed and exact account of all contributions made toc or for
such committee, to include the identification of every person maki:
a contribution in excess of 550 with the date and amount therecof,
and, if a person's contributions aggregate in excess of $100 durine
a calendar year, the account shall include occupation and the
principal place of business (if any).

Section 104.12(b) "of Title 11, Code of Federal Regulatio
requires, in part, that each political committee required to file
reports under the Act shall: 1) maintain records with respect to t
matters reported, including vouchers, worksheets, receipts, bills
and accounts which snall provide in sufficient detail the necessar:
information and data from which the filed reports may be verified;
and 2) keep those records available for audit or inspection by the
Commission or its auvthorized representatives for a period of not
less than three (3) years.

During our audit we examined the Committee's receipt
records, covering the period June 8, 1976 to October 30, 1976,
which consisted of listings of the contributors' names and the
amounts and dates of the contributions. Receipt records could
-not be located for the period November 1 - December 31, 1976.
A comparison was made between available receipt records and total
.reportable receipts shown in the bank records frocm inception
.through September 30, 1977. Receipts per the Committee's bank
records totalled $317,812.99; however, available contributor
records totalled only $22,677.99, thus leaving a total of $15,135
of receipts which were undccumented (40.03% of tntal receipts).

In aadition, our review of the Committee's bank reccr
revealed two (2) large cash deposits during the week just prior
te the general election, as follows:

-

DATE PER ' TOTAL
DEPCSIT TICKET CASH CHECKS DEPOSIT
10/27/76 $6,380,00 -0- $6,380.00
11/3/76* $5,110,00 §1,550.00 $6,660,00

* Was reflected on the bark statement at October 29, 1976.

il o -y - e TP T T L T —
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The Committee also failed to retain deposit receipts
for four (4) deposits™ (July 28, September 17, October 6 and
November 26, 1976), totalling $17,440.00.

. It is the opinion of the Audit staff that these two (2)
large deposits, when added to the bank deposit of $1,805 on
November 26, 1976 (the only bank credit for the period Novemkter

1 - December 31, 1976), for a total of $14,845, represent the

bulk of the $15,135 of receipts for which the Committee apparently
maintained no records.

When questioned, the Treasurer was not able to identify _
the source of the large cash deposits or to explain the large over:
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor lists reviewed by the Audit staff for the pericd
ending October 30, 1976.

Recommendation

We recommended that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish either copies of documentation obtained
(including the four (4) unavailable deposit receipts) or evidence
of their efforts to obtain the documentation to the Audit staf?

for review within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

| Section 434 (b) (2) through (8) of Title Z, United States
Code, requires reports filed under the Act to contain certain infor
mation with respect to receipts, including the total sum of indiv-
idual contributions not otherwise itemized, the itemization of
certain other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a total of $18,088.28 1/ in
receipts which the Committee did not report. This represents
47.84% of the Committee's total reportable receipts. Because
of the recordkeeping problem discussed in Finding A, $15,135.00
of these unreported receipts remain unidentified as to their
source. It 1s the opinion of the Audit staff that, based on
our review of the available records, the balance of the unragorted

Teceipts ($2,953.28) 1/ is comprised of contributions from
indivicduals, X

1/ Of this amount, $500 that was itemized by the Committee on

Schedule A was not included in its receipt totals.
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Our audit also revealed that the Committee reported,
and included in its receipt totals, general slection expenditurcs
made on its_behalf by the—State Popular Democratic Party totalling
$9,953.67 which were not required to be reported by thae Committce.

We recommended that the Committee file a comprehensive
amendment for 1976 reflecting an adjustment in Committee receipts’
for the period of $8,134.61. On February 1, 1978, we received

the Committee's 1976 comprehensive amendment which reflected the
correct summary page total for receipts.

Recommendation

We recommended further that the Committee file a supplementary
amendment, itemizing where necessary the undocumented receipts
discussed in Finding A for which records are obtained.

Apparent Corporate Contributions

Section 441lb(a) of Title 2, United States Code, states
in part, that it is unlawful for any corporation to make a con-
tribution to a political committee in connection with any Federal
election, or for any candidate, political committee, or other
person to knowingly accept any such contribution.

During the course of our audit, we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached list). The corporate status cf these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware that the Committee had accepted any corpcrate

contributions and felt that these had been accepted due to clerical
oversight.

Recommendation

We recommended that the Committee refund these contributions
to the parties involved and furnish documentary evidence of the

iefunds to the Audit staff within 30 days of receipt of this
etter.

D. Reporting of Committee Activity Under Candidate's Name

Sections 434(a) (1) and (b) of Title 2, United States
Code, require political committees supporting candidate(s), and
eaChrcaqd;date for election to Federal office, to file with the
Commission reports containing information on their receipts,
expenditures, and beginning and ending cash.




il

puring the cours& of our audit it was determin®d that
the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports
reflecting only the Candidate's name. In discussions with the
Treasurer it was determined that the Candidate raised and spent
no funds himself, and that all campaign-related activity occurred
through the Committee. Information on Committee receipt and
expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and
filed under the Candidate's name,

We recommended that the Committee and the Candidate subm
comprehensive amendments for 1976 transferring all campaign activi
from Candidate reports to reports properly reflecting the activity
under the name of the Committee. On February 1, 1978, we received
comprehensive amendments from the Candidate and the Committee
correctly reflecting the transfer of receipt and expenditure
activity totals from the Candidate to the Committee.

* Recommendation

Because the Committee has satisfactorily complied with our
recommendation, no further action on this finding will be
recommended.

* Reportinag of Debts and Obligations

Section 434 (b) (12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee, and requires that these debts and obligations be
continucusly reported until extinguished, together with a state-
ment of circumstarces under which they were extinguished.

: Section 104.8(b) of Title 11, Code of Federal Regulations
requires in part, that a debt, obligaticn, or other promise to pay
in excess of $500 be reported as-of the time of the transaction.

Our examination of Committee records revealed an undis-
closed obligation to the Committee's media firm which attained
reportable status as of July 31, 1976, and which required contin-
uous reporting through the year-end 1976 report at which time the
balance owed was $7,943.83., Since that time, the Committee has
made no additional payments on this obligation. At no time during
this period did the Committee or the Candidate disclose this
obligation in its reports to the Commissicn. The Treasurer
1ndt¢a;ed this omission was due to a misunderstanding of the
reporting requirements for debts and obligations.




TOh February 1, 1978, the Commilttee filed a report
(as of September 30, 1977) disclosing the obligation on Schedule
C as reguired. : - —

Recommendation

We recommended that the Committee, within 30 days of receipt
of this letter, file a comprehensive amendment for 1976 to include
the appropriate Schedule C, disclosing the total obligation, pay-
ments to date, and balance outstanding on the above-mentioned
obligation. Furthermore, the Committee was advised that it must
continue to file reports until the debt is extinguished (in
accordance with Section 434 (b) (12) of Title 2 of the United States
Code), and that any settlement of the obligation with the corporat
vendor at less than the value of the services is subject to
Commission review, (per Section 114.10(c) (3) of Title 11, Code
of Federal Regulations). .

F. Itemization of rfontributions

Section 434 (b) (2) of Title 2, United States Code,
requires a committee to include in its reports the full name and
address, occupation and principal place of business of each person
making a contribution(s) in excess of or aggregating in excess of
$100 within a calendar year, together with the amount and date
of such contribution(s).

Our review of the Committee's available receipt records
revealed nine (9) contributions from as many contributors in exces

by the Committee as required in its reports. These contributions
ranged in amount from $50 to $500 and totalled $1,400. The
Treasurer attributed these omissions to clerical oversight in

the preparation of the reports.

In addition, of the 31 contributions itemized on the
Candidate's reports: .

a) 3 contributions (9.67%) failed to reflect an addres

b) 11 contributions (35.48%) failed to reflect the
individual's occupation,

c) 19 contributions (61.29%) failed to reflect the
individual's principal place of business.

We recommended that the Committee file a comprehensive
amendment for 1976 itemizing the previously omitted contributions,
and reflecting the omitted addrcss, occupation, and principal
pPlace of business information for those itemized contributions
noted above. On February 1, 1978, we received the Committee's

comprehensive amendment which materially complied with our
recommendation.




Recommendation

Because the Committee has sﬁtisfaﬁtﬂrily complied in this
matter, no further action will be recommended.

G. Reporting and Itemization of Expenditures

Section 434 (b) (9) and (11) of Title 2, United States Cod:
requires that a committee disclose in its reports the identificatic
of each person to whom expenditures have been made by such committ:
within the calendar year in an aggregate amount in excess of 5100,
the amount, date and purpose of each such expenditure; and, the
total sum of expenditures made by such committee during the calend:
year.

During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of S$S10(
which the Committee neither itemized as required, nor included in
its total reported expenditures. These 12 expenditures (26.36% of
the total number of itemizable expenditures) ranged in amount from
$411 to $3,000 and totalled $13,146 (35.13% of total itemizable
expenditures). The Treasurer attributed these omissions to a lack
of co-ordination between the campaign office in San Juan and the
Resident Commissioner's office in Washington where the FEC repcrts
were prepared.

We recommended that the Committee file a 1976 comprehen-
sive amendment itemizing these previously omitted expenditures and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted: above.

‘ ¥
Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommendad.

(:) Disclosure of Committee Depository

Section 433(b) (9) of Title 2, United States Code,
requires that a committee reveal in its statement of organization
a listing of all banks, safety deposit boxes, or other repositorie:
used by the committee,




; Our review of the Committee's bank records revealed the
use of a depository which was not reported as required by the
Caommittee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Candidate on his Statement of
Candidacy and the Committee in its Statement of Organization was
never used by the Committee during the period under audit.

Recommendation

We recommended that the Committee file an amended Statement of
Organization disclosing the depository used within 30 days of
receipt of this letter. We also recommended that the Candidate
file an amended Statement of Candidacy designating the account
as the Committee depository.

I. Disclosure of Fundraising Activity

Section 434 (b) (6) (A) and (B) of Title 2, United States
Code, requires that reports filed by committees under the Act
shall disclose the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.

During the course of our audit, it was determined that
a major fundraising banquet was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee as regquired on Schedule D. The Treasurer stated
that a deposit of $12,410 made to the Committee's account on

September 17, 1976, represented the bulk of proceeds collected
from the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activitv
referred to above. On February 1, 1978, the Committee filed

its 1976 comprehensive amendment- disclosing the fundraiser as
recommended.

J. Filing of Reports in Non-Election Year

Sections 104.1(a), (c)(2) and (c)(3)(i) of Title 11,
Code of Federal Regulations, require each political committes
to file quarterly reports of contributions and expenditures
until all debts and obligations relating to that committee's
chergl elcctloq activity are extinguished and the committee
has filed a va%ld Notice of Termination. In any non-election
Year such committee shall only be required to file quarterly
reports for a calendar quarter during which contributions
recelved or expenditures made, when added together, exceed $5,000.
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If the level of activity does not exceed $5,000 per calendar
quarter, the political committee shall notify the Commission on
FEC Form 3a, or by letter containing the same information, at the
close of the first gquarter in which the exemption applies.

Our review of the Committee's reports filed with the
Commission revealed no FEC Form 3a or letter equivalent filed
by the Committee for the first gquarter 1977. Bank records for
the period indicated $9.00 of expenditure activity and no
receipt activity.

Recommendation

We recommended that the Committee file the omitted FEC
Form 3a for the first quarter of 1977 within 30 days of receipt
of this letter.

o

MEJ Other Matters

Noted below is a matter for which the Audit staff feels
no further action is required by the Committee:

Our examination of the Committee's solicitation literatu
consisting of a mass mailing letier and a newspaper ad solicitatic
revealed that neither contained the notification required by Secti
435 (b) of Title 2 of the United States Code. The Committee was
advised of the required notification for all solicitation literatu
in accordance with this section of the Act.
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COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CONTRIBUTIONS

CONTRIBUTOR

1)

2)

Lube Construction’
Corp.
Hato Rey, P.R.

Esteban Huertas,
Inc.

Box 792 :
Caguas, P.R..

Robert F. McCloskey
Associates, Inc.

Underwear Corp.

GPO Box 2947

San Juan, P.R, 00936
(listed under “"Grana
Corp."™ in Secretary
of State's records)

DATE

6/76

6/76

9/20/76

8/26/76

rf
\

AMOUNT

$ 40,00

200.00

50.00

$310.00

ATTACHMENT I

—_

DATE OF
INCORPORATIC

1/16/69

3/2/73

8/9/73

11/17/6




FEDERAL ELECTION COMMISSION

1025 K SIREET MW
WASHING TON.DC . 20461

July 18, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS \{“lﬂ)@

SUBJECT: MIR 505 - Interim Report dated 7-14-78
Received in Office of Commission

Secretary: 7-17-78, 12:3n
The above-mentioned document was circulated on a 24
hour no-objection basis at 3:30 p.m., July 17, 1978.
As of 4:00 p.m. this date, no objections have been
received in the Office of Commission Secretary to the
Interim Report.

Commissioners Aikens, Springer, Staebler, and Thomson returned

their papers by the deadline.




July 17, 1978

Please have the attached Interim Report
distrdbuted to the Commission om a 24 hour no-
objection basis.

Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Comite Amigos de MUR 505(78)
Jaime Benitez

On June 1, 1978, the Commission found reason to believe
that the Comite Amigos de Jaime Benitez (the Committee) violated
the Federal Election Campaign Act of 1971, as amended (the Act)
as follows: (A) failed to adequately report and keep records of
receipts as set forth in - (8); (B) accepted illegal corporate
contributions as set forth in 2 U.S.C. §441b(a); (C) failed to
properly disclose the Committee depository as set forth in 2 U.S.C.
§433(b) (9); (D) failed to include the regquired notification for
all solicitation literature as set forth in 2 U.S.C. §435(b); and
(E) failed to file the 1977 Year-End Report and April 10, 1978
Quarterly Report as set forth in 2 U.S.C. §434(a)(1l). (See General
Counsel's Report dated May 23, 1978).

The Committee received a notification letter on June 16, 1978
and was due to respond by July 7, 1978. As of this date, we have
not receive a response from Jose Alegria, the treasurer of the

Committee.
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Therefore, this Office is preparing to investigate the

Committee and to determine whether it should recommend reasonable

cause to believe with regard to the violation set out in the General

Counsel's Report dated May 23, 1978.

N\,

w A

William 'C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
VASHINGTON D.C. 20463

June 7, 1978

CERTIFIED MAIL
RETURN _RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos De Jaime Benitez
75 Condado Avenue

Santurce, Puerto Rico 00907

Re: MUR 505(78)

Dear Mr. Alegria:

On April 18, 1978, you received a letter and
conciliation agreement with regard to the Comite
Amigos De Jaime Benitez (the Committee) failure to
file timely 1977 Quarterly Reports as required by
2 U.5.C. §434(a)(1l).

On April 25, 1978, the Committee was referred from
the Audit Division to the Office of General Counsel
for further investigation due to your failure to
comply with the Audit Division's requests set forth
in a letter and attached report dated March 10, 1978.
As a result, on June 1, 1978, the Commission found
reason to ktelieve that the Committee is in violation
of: (A) 2 U.S.C. §432(c) (1) and (2) and 2 U.5.C. §434
(b) (2)=(8) for failing to adequately report and keep
records of receipts; (B) 2 U.S.C. §44lbla) for accepting
illegal corporate contributions; (C) 2 U.S.C. §433(b) (9)
for failing to properly disclose the Committee de-
pository; (D) 2 U.S.C. §435(b) for failing to include
the required notification on the Committee's solicitation
literature; and (E) 2 U.S.C. §434(a) (1) for failing to
file the 1977 Year End Report and April 10, 1978
Quarterly Report.

Under the Federal Election Campaign Act of
1971 (the Act), as amended, you have an opportunity
to demonstrate that no action should be taken against
ou. 2 U.S.C. §437g. Please submit any factual or
egal materials which you consider relevant to the
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—_—_ Commission's deliberations within 15 days of receipt
of this letter., A copy of the Act has been enclosed.

This notification letter shall remain confidential
'in accordance with 2 U.S.C. §437g(a) (3) unless you
state to the Commission in writing that you wish the
investigation to be made public. If you have any guestions,
please contact Ellen Hughes (telephone no. (202) 523-4026 or
Toll Free number 800-424-9530), the staff member assigned
to this matter.

da

Sincerdly yours,
o
/.
i William C4 Oldaker
(T General Counsel

Enclosure




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Comite Amigos De
Jaime Benitez

i MUR 505 (78)
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on June 1, 1978, the Commission
determined by a vote of 6-0 to adopt the recommendation of the
General Counsel to take the following actions in the above-captioned
matter:

1) Find reason to believe that the Comite Amigos De Jaime
Benitez failed to adequately report and keep records of
receipts as set forth in 2 U.S.C. Sections 432(c)(1) and
(2), and 434(b)(2) - (8).

Find reason to believe that the Comite Amigos De Jaime
Benitez accepted illegal corporate contributions as set
forth in 2 U.S.C. Section 441b(a).

Find reason to believe that the Comite Amigos De Jaime
Benitez failed to properly disclose the Committee depository
as set forth in 2 U.S.C. Section 433(b)(9).

Find reason to believe that the Comite Amigos De Jaime
Benitez failed to include the required notification for
all soliciation literature as set forth in 2 U.S.C.
Section 435(b).

Find reason to believe that the Comite Amigos De Jaime
Benitez failed to file the 1977 Year-End Report and the
April 10, 1978 Quarterly Report as set forth in 2 U.S.C.
Section 434(a)(1).

Send the letter attached to the General Counsel's Report
sfigned May 26, 1978.

Marjorie W. Emmons
Date F Secretary to the Coomission
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THE FEDERAL ELECTION COMMISSION
May 23, 1578
In the Matter of

Comite Amigos De MUR 505 /78)
Jaime Benitez

General Counsel's Report

Background

The Comite Amigos De Jaime Benitez (the Committee)
was referred to the General Counsel's Office from the
Reports Analysis Division on January 16, 1978 for
failure to file the 1977 Quarterly Reports as required
2 U.5.C. §434 (a)(l). On February 1, 1978, the
Committee filed the required reports. On April 12, 1978,
the Commission approved the General Counsel's recommend-
ation to send a letter and attached conciliation agree-
ment to the Committee for failure to file the 1977
required reports.
Further Developments

On March 10, 1978, the Audit Division sent a letter

to the Committee requesting further information as a

result of an audit conducted in October, 1977. On

April 15, 1978, the Audit Division referred its audit
report to the Office of General Counsel for further
compliance procedures. To date, the Committee has not
responded to either the Audit Division's letter dated
March 10, 1978, or to the General Counsel's letter
dated April 13, 1978. Additicnally, the Committee
has failed to file the 1977 Year-End Report amd the

April 10, 1978 Ouarterly Report.




Legal Analysis

The audit report (Attachment A) contains a number of
apparent violations. This Office believes that these
violations warrant further investigation by the
Commission. A list of allegations are as follows:

(1) Recordkeeping for Receipts - 2 U.5.C. §4132(¢c) (1)

and (2); (2) Reporting of Receipts - 2 U.S.C. §434(b)(2)
- B8; (3) Corporate Contributions - 2 U.S.C. §44lb(a);
Disclosure of Committee Depository - 2 U.S5.C. §433(b)(9);
and (5) Required Notification for Solicitation Literature
- 2 U.S5.C. §435(b).

The basis for these findings are contained in the
audit report at Attachment A. The itemization of the
corporate contributions are contained in Attachment I
to the audit report. Further compliance procedures
with regard to the Committee's non-filing status as well
as apparent violations revealed by the Audit Division
are consolidated in this matter under review.
Recommendation

It is recommended that the Commission find reason to
believe that the Committee: (A) failed to adequately
report and keep records of receipts as set forth in
2 U.S.C. §432(e) (1) and (2), and 2 U.S.C. §434(b) (2)
= (8); (B) accepted illegal corporate contributions as
set forth in 2 U.5.C. §44lb(a); (C) failed to properly
disclose the Committee depository as set forth in

2 U.S.C. §433(b)(9);: (D) failed to include the reguired




notification for all solicitation literature as set
forth in 2 U.8.C.§435(b); and (E) failed to file the
1977 Year-End Report and April 10, 1978 Quarterly
Report as set forth in 2 U.S.C. §434(a)(1l). Send

attached notification letter.

FEDERAL ELECTION COMMISSION

. ake U Ca
General Counsel




FEDERAL ELECTION COMMISSION -840 a_ »en =

1325 K STREET NW. ,ft&d rMuk re
April 25, 1978 ‘:f

T0: BILL OLDAKER .
THROUGH ; ORLANDO B. POTTER ;

STAFF DIRECTOR

§9+ il ke
FROM: +,BOB COSTA/CRAIG RUSSELL

COMITE' AMIGOS DE JAIME BENITEZ -
FAILURE TO RESPOND TO AUDIT NOTIFICATION
LETTER

Attached please find an updated listing of the findings
resulting from the audit of the Comite' Amigos de Jaime
Benitez.

The Committee has to date failed to respond to certain
recommendations embodied in our audit notification letter
of March 10, 1978. Please note that Finding C pertains to
the acceptance of four (4) apparent corporate contributions.
Because of the apparent seriousness of certain findings
contained herein, and in accordance with your recommendation
to the Audit Division of March 2, 1978, we are resubmitting

the findings for your review and consideration as a compliance
matter.

If you have any questions concerning any of the attached
findings, please contact Craig Russell at extension 3-4155.

Attachment as stated




Audit Findings and Recommendations

A. Recordkeeping f&f_Receipts

Section 432(c) (1) and (2) of Title 2, United States
:nde, states that the treasurer of a political committee shall keep
a detailed and exact account of all contributions made to or for
such committee, to include the identification of every person making
a contribution 1n excess of 550 with the date and amount thereof,
and, if a person's contributions aggregate in excess of $100 durlnq
a calendar year, the account shall include occupation and the
principal place of business (if any).

Section 104.12(b) “of Title 11, Code of Federal Regulations
requires, in part, that each political committee required to file
reports under the Act shall: 1) maintain records with respect to the
matters reported, including vouchers, worksheets, receipts, bills
and accounts which shall provide in sufficient detail the necessary
information and data from which the filed reports may be verified;
and 2) keep those records available for audit or inspection by the
Commission or its authorized representatives for a period of not
less than three (3) years.

During our audit we examined the Committee's receipt
records, covering the pericd June 8, 1976 to October 30, 1976,
which consisted of listings of the contributors' names and the
amounts and dates of the contributions. Receipt records could
not be located for the period November 1 - December 31, 1976.
A comparison was made between available receipt records and total
.reportable receipts shown in the bank records from inception
through September 30, 1977. Receipts per the Committee's bank
records totalled $37,812.99; however, available contributor
records totalled only 5$22,677.99, thus leaving a total of $15,135
of receipts which were undocumented (40.03% of total receipts).

In aadition, our review of the Committee's bank records
revealed two (2) large cash deposits during the week just prior
to the general election, as follows:

DATE PER TOTAL
DEPOSIT TICKET CASH CHECKS DEPOSIT

10/27/76 $6,380.00 =0- $6,380.00

11/3/76* $5,110.00 $1,550.00 $6,660.00

* Was reflected on the barnk statement at October 29, 1976.
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The Committee also failed to retain deposit receipts
for four (4) deposits” (July 28, September 17, October 6 and
MNovember 26, 1976), totalling $17,440.00.

It is the opinion of the Audit staff that these two (2)
1que deposits, when added to the bank deposit of $1,805 on
November 26, 1976 (the only bank credit for the period November
1 - December 31, 1976), for a total of $14,845, represent the
bulk of the 515,135 of receipts for which the Committee apparently
maintained no records. -

When guestioned, the Treasurer was not able to identify _
the source of the large cash deposits or to explain the large overal:
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor lists reviewed by the Audit staff for the period
ending October 30, 1976.

Recommendation

We recommended that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish either copies of documentation obtained
{including the four (4) unavailable deposit receipts) or evidence
of their efforts to cobtain the documentation to the Audit staff
for review within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

Section 434(b) (2) through (8) of Title 2, United States
Code, requires reports filed under the Act to contain certain infor-
mation with respect to receipts, including the total sum of indiv-
idual contributions not otherwise itemized, the itemization of
certain other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a total of S$18,088.28 1/ in
receipts which the Committee did not report. This represents
47.84% of the Committee's total reportable receipts. Because
of the recordkeeping problem discussed in Finding A, 515,135.00
of these unreported receipts remain unidentified as to their
source. It is the copinion of the Audit staff that, based on
our review of the available records, the balance of the unreported

receipts ($52,953.28) 1/ is comprised of contributions from
individuals.

1/ Of this amount, $500 that was itemized by the Committee on
Schedule A was not included in its receipt totals.
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Our audit also revealed that the Committee reported,
and included in its receipt totals, general election expenditurcs
made on its_behalf by the—Sfate Popular Democratic Party totalling
§9,953.67 which were not required tp be reported by the Committee.

We recommended that the Committee file a comprehensive
amendment for 1976 reflecting an adjustment in Committee receipts
for the period of §8,134.61. On February 1, 1978, we received
the Committee's 1976 comprehensive amendment which reflected the
correct summary page total for receipts.

Recommendation

=

We recommended further that the Committee file a supplementary
amendment, itemizing where necessary the undocumented receipts
discussed in Finding A for which records are obtained.

CE) Apparent Corporate Contributions

Section 441lb(a) of Title 2, United States Code, states
in part, that it is unlawful for any corporation to make a con-
tribution to a political committee in connection with any Federal
election, or for any candidate, political committee, or other
person to knowingly accept any such contribution.

During the course of our audit, we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached list). The corporate status of these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware that the Committee had accepted any corporate
contributions and felt that these had been accepted due to clerical
oversight.

Recommendation

We recommended that the Committee refund these contributions
to the parties involved and furnish documentary evidence of the

refunds to the Audit staff within 30 days of receipt of this
letter,

D. Reporting of Committee Activity Under Candidate's Name

Sections 424 (a) (1) and (b) of Title 2, United States
Code, require political committees supporting candidate(s), and
each candidate for election to Federal office, to file with the
Commission reports containing information on their receipts,
expenditures, and beginning and ending cash.
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puaring the cours& of our audit it was determin&d that

the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports
reflecting only the Candidate's name. In discussions with the

2 Treasurer it was determined that the Candidate raised and spent
noe funds himself, and that all campaign-related activity occurred
through the Committee. Information on Committee receipt and
expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and
filed under the Candidate's name.

We recommended that the Committee and the Candidate submit
comprehensive amendments for 1976 transferring all campaign activity
from Candidate reports to reports properly reflecting the activity
under the name of the Comuittee. On February 1, 1978, we received
comprehensive amendments from the Candidate and the Committee
correctly reflecting the transfer of receipt and expenditure
activity totals from the Candidate to the Committee.

‘ Recommendation

Because the Committee has satisfactorily complied with ocur
recommendation, no further action on this finding will be
recommended.

'* Reporting of Debts and Obligations

Section 434 (b) (12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee, and requires that these debts and obligations be
continuously reported until extinguished, together with a state-
ment of circums:ances under which they were extinguished.

Section 104.8(b) of Title 11, Code of Federal Regulations,
requires in part, that a debt, obligation, or other promise to pay
in excess of $500 be reported as-of the time of the transaction.

Our examination of Committee records revealed an undis-
closeu obligation to the Committee's media firm which attained
reportable status as of July 31, 1976, and which required contin-
uous reporting through the year-end 1976 report at which time the
balance owed was $7,943.83. 5ince that time, the Committee has
made no additional pavments on this obligation. At no time during
this period did the Committece or the Candidate disclose this
obligation in its reports to the Commission. The Treasurer
indicated this omission was due to a misunderstanding of the
reporting requirements for debts and obligations.




-nh February 1, 1978, the Cnmﬁl:t.. filed a :lpurt
(as of September 30, 1977) dilclallnq the obligation on Schedule
C as regquired. et

Recommendation

We recommended that the Committee, within 30 days of receipt
of this letter, file a comprehensive amendment for 1976 to include
the appropriate Schedule C, disclosing the total obligation, pay-
ments to date, and balance outstanding on the above-mentioned
obligation. Furthermore, the Committee was advised that it must
continue to file reports until the debt is extinguished (in
accordance with Section 434 (b) (12) of Title 2 of the United States
Code), and that any settlement of the obligation with the corporate
vendor at less than the value of the services is subject to
Commission review, (per Section 114.10(e) (3) of Title 11, Code
of Federal Regulations).

F. Itemization of Contributions

Section 434(b) (2) of Title 2, United States Code,
requires a committee to include in its reports the fuli name and
address, occupation and principal place of business of each person
making a contribution(s) in excess of or aggregating in excess of
$100 within a calendar year, together with the amount and date
of such contributioni(s).

Our review of the Committee's available receipt records
revealed nine (9) contributions from as many contributors in excess
of $100 or aggregating in excess of $100 which were not itemized
by the Committee as required in its reports. These contributions
ranged in amount from $50 to $500 and totalled $1,400. The
Treasurer attributed these omissions to clerical oversight in
the preparation of the reports.

In addition, of the 31 contributlona itemized on the
Candidate's reports:

a) 3 cnntributians (9.67%) failed to reflect an address,

b) ll contributions (35.48%) failed to reflect the
individual's occupation,

c) 19 contributions (61.29%) failed to reflect the
individual's principal place of business.

We recommended that the Committee file a comprehensive
amendment for 1976 itemizing the previously omitted contributions,
and reflecting the omitted address, occupation, and principal
place of business information for those itemized contributions
noted above. On February 1, 1978, we received the Committee's

cemprehensive amendment which materially complied with our
recommendation.




Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

G. Reporting and Itemization of Expenditures

Section 434(b) (9) and (l1ll) of Title 2, United States Ccde,
requires that a committee disclose in its reports the identification
of each person to whom expenditures have been made by such committee
within the calendar year in an aggregate amount in excess of $100,
the amount, date and purpose of each such expenditure; and, the
total sum of expenditures made by such committee during the calendar
year,

During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of 5100
which the Committee neither itemized as required, nor included in
its total reported expenditures. These 12 expenditures (36.316% of
the total number of itemizable expenditures) ranged in amount from
$411 to $3,000 and totalled $13,146 (35.133% of total itemizable
expenditures), The Treasurer attributed these omissions to a lack
of co-ordination between the campaign office in San Juan and the
Resident Commissioner's office in Washington where the FEC reports
were prepared.,

We recommended that the Committee file a 1976 comprehen-
sive amendment itemizing these previously omitted expenditures and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted above.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

@ Disclosure of Committee Depository

Section 433(b) (9) of Title 2, United States Code,
reguires that a committee reveal in its statement of organization
a listing of all banks, safety deposit boxes, or other repositories
used by the committee.
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: Our review of the Committee's bank records revealed the
use of a depository which was not reported as required by the
Committee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Candidate on his Statement of
Candidacy and the Committee in its Statement of Organization was
never used by the Committee during the period under audit.

Recommendation

We recommended that the Committee file an amended Statement of
Organization disclosing the depository used within 30 days of
receipt of this letter. We also recommended that the Candidate
file an amended Statement of Candidacy designating the account
as the Committee depository.

X. Disclosure of Fundraising Activity

Section 434 (b) (6) (A} and (B) of Title 2, United States
Code, requires that reports filed by committees under the Act
shall disclese the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.

During the course of our audit, it was determined that
a major fundraising banquet was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee as reguired on Schedule D. The Treasurer stated
that a deposit of 512,410 made to the Committee's account on

September 17, 1976, represented the bulk of proceeds collected
from the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activity
refoerred to above. On February 1, 1978, the Committee filed
its 1976 comprehensive amendment- disclosing the fundraiser as
recommended.

J. Filing of Reports in Non-Election Year

Sections 104.1(a), (c)(2) and (c)(3) (i) of Title 11,
Code of Feceral Regqulations, require each political committee
to file quarterly reports of contributions and expenditures
until all debts and cobligations relating to that committee's
Federal election activity are extinguished and the committee
has filed a valid Notice of Termination. In any non-election
year such committee shall only be required to file quarterly
reports ifor a calendar quarter during which contributions
received or cxpenditures made, when added together, exceed $5,000.
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1f the level of activity does not exceed 55,000 per calendar
quarter, the political committee shall notify the Commission on
FEC Form 3Ja, or by letter containing the same information, at the
close of the first quarter in which the exemption applies.

Our review of the Committee's reports filed with the
€Commission revealed no FEC Form 3a or letter eguivalent filed
by the Committee for the first quarter 1977. Bank records for
the period indicated $9.00 of expenditure activity and no
receipt activity.

Recommendation

We recommended that the Committee Eile the omitted FEC

Form 3a for the first quarter of 1977 within 30 days of receipt
of this letter.

&E) Other Matters

Noted below is a matter for which the Audit staff feels
no further action is required by the Committee:

Our examination of the Committee's solicitation literatur:
consisting of a mass mailing letter and a newspaper ad solicitation
revealed that neither contained the notification required by Sectior
435(b) of Title 2 of the United States Code. The Committee was
advised of the required notification for all solicitation literatur:
in accordance with this section of the Act.




COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CONTRIBUTIONS

CONTRIBUTOR

1)

2)

Lube Construction
Corp.
Hato Rey, P.R.

Esteban Huertas,
Inc.

Box 792

Caguas, P.R.

Robert F. McCloskey
Associates, Inc.

Underwear Corp.

GPO Box 2947

San Juan, P.R. 00936
(listed under "Grana
Corp." in Secretary
of State's records)

DATE

6/76

6/76

9/20/76

8/26/76

AMOUNT

$§ 40.00

$310.00

ATTACHMENT I

DATE OF
INCORPORATION

1/16/69

3/2/73

8/9/73

11/17/64




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos De Jaime Benitez
75 Condado Avenue

Santurce, Puerto Rico 00907

Re: MUR 505(78)

Dear Mr. Alegria:

On April 18, 1978, you received a letter and
conciliation agreement with regard to the Comite
Amigos De Jaime Benitez (the Committee) failure to
file timely 1977 Quarterly Reports as required by
2 U.S.C. §434(a)(l).

On April 25, 1978, the Committee was referred from
the Audit Division to the Office of General Counsel
for further investigation due to your failure to
comply with the Audit Divigsion's requests set forth
in a letter and attached report dated March 10, 1978.
As a result, on May » 1978, the Commission found
reason to believe that the Committee is in violation
of: (A) 2 U.S.C. §432(c) (1) and (2) and 2 U.S.C. §434
(b) (2)=(8) for failing to adequately report and keep
records of receipts; (B) 2 U.S5.C. §44lb(a) for accepting
illegal corporate contributions; (C) 2 U.S.C. §433(b) (9)
for failing to properly disclose the Committee de-
pository; (D) 2 U.S.C. §435(b) for failing to include
the required notification on the Committee's solicitation
literature; and (E) 2 U.S.C. §434(a) (1) for failing to
file the 1977 Year End Report and April 10, 1978
Quarterly Report.

Under the Federal Election Campaign Act of
1971 (the Act), as amended, you have an opportunity
to demonstrate that no action should be taken against
you. 2 U.S.C. §437g. Please submit any factual or
legal materials which you consider relevant to the




Commission's deliberations within 15 days of receipt
of this letter. A copy of the Act has been enclosed.

This notification letter shall remain confidential
in accordance with 2 U.8.C. §437g(a) (3) unless you
state to the Commission in writing that you wish the
investigation to be made public. If you have any questions,
please contact Ellen Hughes (telephone no. (202) 523-4026 or
Toll Free number 800-424-9530), the staff member assigned
to this matter.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure




B areaV iV Nl g
:’.u;/MHK._ £ 5

FEDERAL ELECTION COMMISSION

1925 K STREET NW
WASHINGTON, D.C. 20463

April 25, 1978

EILL OLDAKER {
ORLANDC B. POTTER :
STAFF DIRECTOR .

ik v

«BOB c:os*rﬁ%mm RUSSELL

COMITE' AMIGOS DE JAIME BENITEZ -
FAILURE TO RESPOND TO AUDIT NOTIFICATION
LETTER

Attached please find an updated listing of the findings
resulting from the audit of the Comite' Amigos de Jaime
Benitez,

The Committee has to date failed to respond to certain
recommendations embodied in our audit notification letter
of March 10, 1978. Please note that Finding C pertains to
the acceptance of four (4) apparent corporate contributions.
Because of the apparent sericusness of certain findings
contained herein, and in accordance with your recommendation
to the Audit Division of March 2, 1978, we are resubmitting
the findings for your review and consideration as a compliance
matcter.

If you have any questions concerning any of the attached
findings, please contact Craig Russell at extension 3-4155.

Attachment as stated
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Audit Findings and Recommendations

A. Recordkeeping for Receipts

Section 432 (c)(l) and (2) of Title 2, United States
Code, states that the treasurer of a political committee shall keep
a detailed and exact account of all contributions made to or for
such committee, to include the identification of every person making
a contribution 1n excess of $50 with the date and amount thereof,
and, if a person's contributions aggregate in excess of $100 during
a calendar year, the account shall include ceccupation and the
principal place of business (if any).

Section 104.12(b) "of Title 11, Code of Federal Regulations,
requires, in part, that each political committee required to file
reports under the Act shall: 1) maintain records with respect to the
matters reported, including vouchers, worksheets, receipts, bills
and accounts which shall provide in sufficient detail the necessary
information and data from which the filed reports may be verified;
and 2) keep those records available for audit or inspection by the
Commission or its authorized representatives for a period of not
less than three (1) years.

During our audit we examined the Committee's receipt
records, covering the pericd June 8, 1976 tc Octcber 30, 1976,
which consisted of listings of the contributors' names and the
amounts and dates of the contributions. Receipt records could

.not be located for the period November 1 - December 31, 1976.

A comparison was made between available receipt records and total
reportable receipts shown in the bank records from inception
through September 30, 1977. Receipts per the Committee's bank
records totalled 537,812.99; however, available contributor
records totalled only $22,677.99, thus leaving a total of $15,135
of receipts which were undocumented (40.03% of total receipts).

In addition, our review of the Committee's bank records
revealed two (2) large cash deposits during the week just prior
to the general election, as follows:

DATE PER TOTAL
DEPOSIT TICKET CASH CHECKS DEPOSIT

10/27/76 $6,380.00 -0~ $6,380.00
11/3/76* $5,110.00 $1,550.00 $6,660.00

* Was reflected on the bank statement at October 29, 1976,




The Committee also failed to retain deposit receipts
for four (4) deposits™ (July 28, September 17, October 6 and
November 26, 1976), totalling 517,440.09.

It is the opinion of the Audit staff that these two (2)
large deposits, when added to the bank deposit of 51,805 on
November 26, 1976 (the only bank credit for the period November
l - December 31, 1976), for a total of 514,845, represent the
bulk of the $15,135 of receipts for which the Committee npplrnntly
maintained no records.

When gquestioned, the Treasurer was not able to identify
the source of the large cash deposits or to explain the large overall
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor lists reviewed by the Audit staff for the period
ending October 30, 1976,

Recommendation

We recommended that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish either copies of documentation obtained
(including the four (4) unavailable deposit receipts) or evidence
of their efforts to obtain the documentation to the Audit staff
for review within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

Section 434(b) (2) through (8) of Title 2, United States
Code, requires reports filed under the Act to contain certain infor-
mation with respect to receipts, including the total sum of indiv-
idual contributions not otherwise itemized, :he itemization of
certain other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a tntal of $18,088.28 1/ in
receipts which the Committee did not report. This represents
47.84% of the Committee's total reportable receipts. Because
of the recordkeeping problem discussed in Finding A, $15,135.00
of these unreported receipts remain unidentified as to their
source. It is the opinion of the Audit staff that, based on
our review of the available records, the balance of the unreported
receipts ($2,953.28) 1/ is comprised of contributions from
individuals.

1/ Of this amount, $500 that was itemized by the Committee on
Schedule A was not included in its receipt totals.
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Our audit also revealed that the Committee reported,
and included in its receipt totals, gemeral election expenditures
made on its behalf by the State Popular Democratic Party totalling
$9,953.67 which were not required to be reported by the Committee.

We recommended that the Committee file a comprehensive
amendment for 1976 reflecting an adjustment in Committee receipts
for the period of $8,134.61. On February 1, 1378, we received
the Committee's 1976 comprehensive amendment which reflected the
correct summary page total for receipts.

-

Recommendation

We recommended further that the Committee file a supplementary
amendment, itemizing where necessary the undocumented receipts
discussed in Finding A for which records are obtained.

C. Apparent Corporate Contributions

Section 44lb(a) of Title 2, United States Code, states
in part, that it is unlawful for any corporation to make a con-
tribution to a political committee in connection with any Pederal
election, or for any candidate, political committee, or other
person to knowingly accept any such contribution.

Durina the course of our audit, we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached list). The corporate status of these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware that the Committee had accepted any corporate
contributions and felt that these had been accepted due to clerical
oversight.

Recommendation

We recommended that the Committee refund these contributions
to the parties involved and furnish documentary evidence of the
refunds to the Audit staff within 30 days of receipt of this
letter.

D. Reporting of Committee Activity Under Candidate's Name

Sections 434(a) (1) and (b) of Title 2, United States
Code, require political committees supporting candidate(s), and
each candidate for election to Federal office, to file with the
Commission reports containing information on their receipts,
expenditures, and beginning and ending cash.




paring the course of our audit it was determined that
the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports

reflecting only the Candidate's name.

In discussions with the

Treasurer it was determined that the Candidate raised and spent
no funds himself, and that all campaign-related activity occurred

through the Committee,

Information on Committee receipt and

expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and

filed under the Candidate's name.

We recommended that the
comprehensive amendments for 1976
from Candidate reports to reports
under the name of the Committee.

Committee and the Candidate submit
transferring all campaign activity
properly reflecting the activity
On February 1, 1978, we received

comprehensive amendments from the Candidate and the Committee
correctly reflecting the transfer of receipt and expenditure
activity totals from the Candidate to the Committee.

Recommendation

Because the Committee has satisfactorily complied with our
recommendation, no further action on this finding will be
recommended.

E. Reporting of Debts and Obligations

Section 434 (b) (12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee, and requires that these debts and obligations be
continuously reported until extinguished, together with a state-
ment of circumstances under which they were extinguished.

Section 104.8(b) of Title 11, Code of Federal Regulations,
requires in part, that a debt, obligation, or other promise to pay
in excess of $500 be reported as of the time of the transaction.

Our examination of Committee records revealed an undis-
closed obligation to the Committee's media firm which attained
reportable status as of July 31, 1976, and which required contin-
uwous reporting through the year-end 1976 report at which time the
balance owed was 57,943.83. Since that time, the Committee has
made no additional payments on this obligation. At no time during
this period did the Committee or the Candidate disclose this
obligation in its reports to the Commission. The Treasurer
indicated this omission was due to a misunderstanding of the
reporting requirements for debts and obligations.
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On February 1, 1978, the on-ittnu filed a report
(am of September 30, 1!71] dlnulnling the obligation on Schedule
C as required.

Recommendation

We recommended that the Committee, within 30 days of receipt
of this letter, file a comprehensive amendment for 1976 to include
the appropriate Schedule C, disclosing the total ocbligation, pay-
ments to date, and balance outstanding on the above-mentioned
obligation, Furthermore, the Committee was advised that it must
continue to file reports until the debt is extinguished (in
accordance with Section 434(b) (12) of Title 2 of the United States
Code), and that any settlement of the obligation with the corporate
vendor at less than the value of the services is subject to
Commission review, (per Section 114.10(c) (3) of Title 11, Code

of Federal Regulations).

F. Itemization of Contributions

Section 434 (b) (2) of Title 2, United States Code,
requires a committee to include in its reports the full name and
address, occupation and principal place of business of each person
making a contribution(s) in excess of or aggregating in excess of
o $100 within a calendar year, together with the amount and date

of such contribution(s).

Our review of the Committee's available receipt records
revealed nine (9) contributions from as many contributors in excess

o of $§100 or aggregating in excess of $100 which were not itemized
by the Committee as reguired in its reports. These contributions
ranged in amount from 550 to $500 and totalled $1,400. The
Treasurer attributed these omissions to clerical oversight in

the preparation of the reports.

\ In addition, of the 31 cﬂntributlan- itemized on the
Candidate's reports:

a) 3 contributions (9.67%) failled to reflect an address,

11 contributions (35.48%) failed to reflect the
individual's occupation,

b)

c) 19 contributions (61.29%) fajiled to reflect the
individual's principal place of business.

We recommended that the Committee file a comprehensive
amendment for 1976 itemizing the previously omitted contributions,
and reflecting the omitted address, occupation, and principal
place of business information for those itemized contributions
noted above. On February 1, 1978, we received the Committee's
comprehensive amendment which materially complied with our
recommendation.




Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

G. Reporting and Itemization of Expenditures

Section 434 (b) (9) and (11) of Title 2, United States Code,
requires that a committee disclose in its reports the identification
of each person to whom expenditures have been made by such committee
within the calendar year in an aggregate amount in excess of 5100,
the amount, date and purpose of each such expenditure; and, the
total sum of expenditures made by such committee during the calendar

Year.

During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of 5100
which the Committee neither itemized as required, nor included in
its total reported expenditures. These 12 expenditures (36.36% of
the total number of itemizable expenditures) ranged in amount from
$41]1 to 53,000 and totalled 513,146 (35.13% of total itemizable
expenditures). The Treasurer attributed these omissions to a lack
of co-ordination between the campaign office in San Juan and the
Resident Commissioner's office in Washington where the FEC reports
were prepared.

We recommended that the Committee file a 1976 comprehen-
sive amendment itemizing these previously omitted expenditures and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted above.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

H. Disclosure of Committee Depository

Section 433(b) (9) of Title 2, United States Code,
reguires that a committee reveal in its statement of organization
a listing of all banks, safety deposit boxes, or other repositories
used by the committee,




Our review of the Committee's bank records revealed the
use of a depository which was not reported as required by the
Committee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Candidate on his Statement of
Candidacy and the Committee in its Statement of Organization was
never used by the Committee during the period under audit.

Recommendation

We recommended that the Committee file an amended Statement of
Organization disclosing the depository used within 30 days of
receipt of this letter. We also recommended that the Candidate
file an amended Statement of Candidacy desicnating the account
as the Committee depository.

I. Disclosure of Fundraising Activity

Section 434(b) (6) (A) and (B) of Title 2, United States
Code, requires that reports filed by committees under the Act
shall disclose the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.

Durinag the course of our audit, it was determined that
a major fundraising banguec was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee as required on Schedule D. The Treasurer stated
that a deposit of $12,410 made to the Committee's account on
September 17, 1976, represented the bulk of proceeds collected
from the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activity
referred to above. On February 1, 1978, the Committee filed
its 1976 comprehensive amendment disclosing the fundraiser as
recommended.

J. Filing of Reports in Non-Election Year

Sections 104.1(a), (c)(2) and (c)(3)(i) of Title 11,
Code of Federal Regulations, require each political committee
to file guarterly reports of contributions and expenditures
until all debts and obligations relating to that committee's
Federal election activity are extinguished and the committee
has filed a valid Notice of Termination. In any non-election
year such committee shall only be required to file quarterly
reports for a calendar quarter during which contributions
received or expenditures made, when added together, exceed $5,000.




If the level of activity does not exceed $5,000 per calendar
quarter, the political committee shall notify the Commission on
FEC Form 3a, or by letter containing the same information, at the
close of the first quarter in which the exemption applies.

Our review of the Committee's reports filed with the
Commission revealed no FEC Form 3a or letter equivalent filed
by the Committee for the first quarter 1977. Bank records for
the period indicated $9.00 of expenditure activity and no
receipt activity.

Recommendation

We recommended that the Committee file the omitted FEC
Form 3a for the first quarter of 1977 within 30 days of receipt
of this letter.

K. Other Matters

Noted below is a matter for which the Audit staff feels
no further action is required by the Committee:

Our examination of the Committee's solicitation literature,
consisting of a mass mailing letter and a newspaper ad solicitation,
revealed that neither contained the notification required by Section
435(b) of Title 2 of the United States Code. The Committee was
advised of the required notification for all solicitation literature
in accordance with this section of the Act.
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COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CCNTRIBUTIONS

DATE OF
CONTRIBUTOR DATE AMOUNT INCORPORATION

1) Lube Construction’ . $ 40.00 1/16/69
Corp. .
Hato Mfl P.R.

Esteban Huertas, ; 3/2/73
Inc.

Box 792

Caguas, P.R.

Robert FP. McCloskey 9/20/76 8/9/73
Associates, Inc.

Underwear Corp. 8/26/76 11/17/64
GPO Box 2947

San Juan, P.R, 00936

(listed under “"Grana

Corp." in Secretary

of State's records)

$310.00
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10-18-76

Amgari g math
LA R R ]

500.00

itte T fJalrewm a2 oiF cuge

1 Rafael £lvira

B camc’ Dol wn

Ponce, PR.

Villa St. corner Mendez Vigo 128

Sate o
Cay wwal

Villa St. CorneriMEndez Vigas =128
Ponce, P.R.

10-14-76

f DEC it o

_Singer

= 'C s * Lot oo awHaooiowrd

bggrgate 'u *;Hu " | - 3

bl ha e, ma g a2 cm eng 2P cooe

Harold Toro Toro )

Prongoat ' O B8 0° Dut-~rus

Diana St. 831

Cos Pinos, Rio Piedras, P.R.

Diana 5t. 831
Rio Piedras, P.R.

, Degwbatan H

Lawyer l
ol Creti o Conte @2 4 Wil amomaved :
M3 et Year 10 st . > |

A=moynt ol ric®
ML LR LR - ]

100.00

Fu'l Mame, ma g addr em dnd 2P cooe

Francisco Acevedo & Mrs.

Cate |moarh
Gay. yoa|

G-N Wilson St.
Rio Piedras, P.R.

Pring o place of busness

G-l Wilson
—Ria Pipdras, PR

l 9-15-76

_Lewyer__
1:] Crein " G drdbutor o Wil emuiaved
| Mgy e Year u-n.pli Pl

|

i

| Amaunt al rach
L BT |

50.00

Subtetal gl recmpty tha juge loptoneld . . . .

Totel ihn peraod (Lot pege 1his leng mymber aniy)

1
' %.150.00
1




Itemized Receipts,
Contributions, Ticket Purchases, Loans,
Rebates, and Transfers for Line
Numbers 15, 16, 17 and/or 18 of FEC Form 3

Schodule A

duly 1978

Dp@erat | sl oum § aisteim siniiim
VMG W Niegt, bl e
Wwantenyten, OC Jidn)

Ve i mte b b uie i) T ragh
Furibrrd eyl

[ R LTI Py oy =11

Ll L SO N A e T ) l-ﬂ

COMITE AMIGOS DE JAIME BENITEZ -

hmendment

Full Bame muong g ew snd JIP cooe

Jose Raul Cancio

Prorg ot nl -|.-| b.n-ﬂu

Banco de Economias Gldg
Suite 1616
Jlato Rey, P.R.

] [Frepee

Attormey

Datw lempgmam
Gay, yeal

10-26-76

Crech A Contrbatp: W' 4=mp'gved

A egate ¥aae Ao <lite |

Amagegnl o vap™
L LR LR WL SR, |

250.00

Fu [, mding edd ek and o IF (oge

jﬁilbertb Mayo Aguayo
-ﬁ e i

Lo T. . pedr @' Dav e

“Banco de Economias
~Syite 1€1R, Yato Rey, PR,

Tﬂr.:-u!-nﬂ

| _Attorney

10-26-76 |

= Emeze o Comwe i bt
L db

l-.'r,-;at'nuﬂt | B ]

st of Facn
L L L B e

250.00

Fol a s = s s33 e~ P Lone
-

f
~anrique Carpos del Toro

| Dare lmpmn
Gay, woas|

]

First Federal Savings

Ponce de Leon Awve, Stop 23
tarturce, P R,

| Decupaton

ETTEAnktr_

— Craze i Com1v DI AW T Dvrd

g gt Y wat toadate |

' 10-27-76

ASEe-t c® pi”

.: FECRGA 1™y L el

£00.00

4= N, e g AT rd and P pude

Coate lmyaen
, Gy, yearl
I

(Expenses paid on behalf of the candicate)

) _Pupﬂur Democratic Party
A %)

LDt Dlaow u' [ 2]

Ponce de Leon Ave.
San Juan, P.R.

T

l

LD Cewes o Contrbatar 4w 47k ved

'.-l.n-'r;.ur Year (o-0ate . . . " 19

Memo
entry

Eu - Mdmw, maling sogrem sna IIP code

Pecmc.pi! prace o Dak-nrm

| Dexupaton

[T Cweca o Contibutor sl ampioyed

|
|
j

| &g wpite Yoartodate >

' Date imormih,

Sy, yearl

PP TReg Der e aOndl

Futl W, mailong sdorem and ZIP code

P oongpal place gl bui-nas

O ccupat o

o I:Hn- 'I'L‘n*l--h.ﬂn g g yed

Date =mgnim,
day, weeel

| gy et T Yeer10datn |

rrgunt ol eac™
L T LA T ]

Sublotsl ol reteDin ihm pagr loPtpABIl . ¢ - <o« s resssasnassnanas s b anasbscanantan st bpsaidns

| A ]

Tatal vhin period (lart poge the s mambsr andyl | ... oo iia e ian e an

1,600.00

»|*9,580.00
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Santurce, Puerto Rico - 00907 .
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B Totsl regmpin Higm tavg 15
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Detailed Summary Schedule of Receipts and Expenditares
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Biaway o Lasminlane sw gl

| CumiLe Amigos de Jaime Benftez

LR

S i[:i!.lir L Trk l'tlllr

230-77

PART 1 il Li g

Cacmtr shmel v oy g @b s | g omed
I} Meeiml luie Sohedata Al . .
Il Urstaasg el |

lg) Bules woni Cobipgiepma lrg bl &lame
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1) WA tewmge
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Fatgn i, Tebales, M s Peiemd

lal Vermapmmi |uie Sehwcu'e ki " .
IEh Limatemaged
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Trgnpigag im
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Trew' Tegeann
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e e —
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Cparim) oo “3tuiad (0 Semriomy fear Fpcasang Feaaral Fumes Inglucs ©ont sans, Lisget and

Eagpogat &z Lt yitue eyt

Ial Brp=y ey e W ETw e 2P
Il Unstaerafied

Tl Subicial of v
bradgpenceal [opendituim luw T g ongty E1
Laams, Lo Menhy™ el o™ LaiAmt il son el oradi B sy
sl Irewmagad o S hedie B
sk Urarmued
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fel Suso sl of hoand 38 brss cmpayrranitl == @ ig sral Dol e ol ndy

Fae U Only By Poetadentoal Campargni Placrwng Feder ol Fgnas, Larmin Fasbdimng Legal and
Agguniong [ spardimem

Bal Drwesgpemd | g g Pueclabe B

el Lnaterided | . o .

Iel Setiotal ol T pistg §oietdbilutg . .
Trar" e i Ot

el To &rtlated Commines llpnae on 5 hatule B Pe g ol Amou=tl
Isl Ta Cikes Commmniees (lemas on Scheduls B Pegard leu of Amouni)

le} Suntotsl of peve'rrout ... crman
Toual Laprrditurrd ... .. . .a

_5-
27.00 ~ "

27.00

:.mlll pilar Fu qfaig

%
i

FAAT iU - DEGIS AKD OBLICATIONS

Deetzrn ard orlogatans @aed 10 W Comemiiles Hiemue M R Scheduln C)
Dbty arad atdligalions Seeed By the Camemtive lipmare oll o Schedely O

. |

7.5943.83.7

e
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E ]

n
i
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FART IV - RECEIPTS A%D ERPESRDITURNES. SET OF TAANEFERS TO AND FROW

AFFILIATED COVMBITTEES

Tital Pttt Mroem long VO, ., .00 o ous
Tegratgrs In iTrom lene VERSN) . . -
Bont Flogein (Sulbitiagt lang 20 tioen Line 280 | .

Total [ apendauie |fram bine 281 . . e o
Tovnioin ot o b 2060l .. 000 oe s kA e b bod e .
Firt [ grnatitge s i Suliteant limg J7 lomm hng 00, . .

1
s . 21.00

ot St
s 21.00 |
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LINE NUMBER _2?

I e dlie b siluiel i) Tod sach
Pl o+ el lag )

Debts and Obligations fer

Scheduls € Line Numbers 26 and/or 27 of FEC Form 3

wiy 19 1&
Boaapengh B e e pin i
S W Shewed, e B

Feanmaiglior, DL8 SR T Dene it oibovt o R

Marw ol | gt tale 0 Car=maiom @ 0l Anvuint f Onejonal

Dt Cormtraqy. Ajrre
], g0 Pogmow

Cemumtg Figmeat T
i [win

st v agmstang D slamo s ol
L ol Tha Peowad

Comité Amigos de Jaime Benftez -Arendment

Bl Mt maeton, sl cob ol o 1P Lanle, oo Raliid ol
T PR LE ]

Cate Imuamih,
day, yeael

October 10, 1977 Report

oyl Y, At w0 fonl Amid JOP gty s St ot

e

:-l"* I mi®s

By, gedl

Yonique Lacorme Advertising June 1976 134,234.50 26,290.67 7,941.23

1307 Asnford Avenue to
Present

Condado, P. R, - 00907

.
- B IR GE L TR I L E L L P R Y DaTe g eil 4

=W, W

B M L

Bt St mgipre gl vl o) JIF (onte, andd mpiyg f
AL g A

ZiTe P eth

Haw, wead

Date 1mgrtn,
diw, yeatl

Fabifg= p, mytong aotd e and JUP ol and ngtue of

] LT T ]

Ciare | Fmpmem,
, o, yeasl

Fubi fuurmg mabog el essand I1P coue. and Aplure 0"
LEREEE SN |

Subitalali 15 e e WA Bl lustinrall . . h N % 1

> 1$34,234.50 " 1526,200.67 'y

— o —————— —

7.943.83

Tanal the paeood (i page Ry bing Aumiber only)
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sty ohatubimatom ) fabgmp p by 10 ARG E "8 bine 0 reary
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ST Itemized Receipts Sales and Collections
Scheeuie For Line Number 15C Only of FEC Form 3

by 1978
¥ oegae gl [iwdlanem § imsimisinm

L10% o Steeey, MW
- [ (TR R
AN, RR.C: 7 Ut I sttt 8 Bk}

Poge

ol _____ e

LINE NUMBER 15C___

Piarra ot Foanmbobato sa L ammiiieg o5 ¥ o0

JOHN 101 1OR CONGRESS COMMITTEE - AMENDMENT

Tatal Pricsrmiy ohoeieng 1hog Mg 1,0g Pervod
Vo Sabe ol Gagbmty U0t g pwemd D™, L e s s n e LR o o e o

3 Mawh deellen beveeen | sl by #ewm Lniowl ® r FLF Py 4o B T e i e T

3 Sate vl lierm ; g i
& Tovah Warry Voorwwnnsd tin Lone V5C of Cetpibed Surmmary Scrrduio Page 7 FEC Farm 3] .

» $12,410.00

R e e

-1 _ N
> +12,410.00

Lot wd Saten pnd Lilias bmimi by [ownt
4

5 R - e mE g e e

' Date o' Eveni

1976 Corginvhensive Amendrent

numn_n.'x = I'reviously unreported

Vow stenm Gote, Coty 4= 508" 593 Typoe of Evem A P

242 Caribe Hilton Rally for Jaime Genftez 9-15-76

Ayt rom Suwa® Arcurt Pro= LVan
Tags wpp 1Ray Pyrena® Cai'ggt-a=) 10 i Peron

i

-- e e —

. 12,810.00

i

—— e e e mEa o ——————

|

[ —

Subtotal tha perod 1ha gage loplonail

Teaval theo esad 1last page iha e numbar onlyl

312 .4‘1_0';

-, —

» ++12,410.

00 |s
o0 g
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Schedules not filed
ool &
LINE NumBER _20 L

Ihe e st Radatale) Yor pach
ruarmnbiad et

Cont,

ltemized Expenditures
Campaign Fundraising, Loans, and Transfers
for Lines 20, 22, 23, and/or 24 of FEC Form 3

PR EPpe e Ty Y |

- -
Schedule B
by |WIE
LT TTTTH RU L L e
BI2% A Seeel, A
FrpbhEmgles, ihL

for

Ll

EOTTY

Farra 0 Lor vatats o0 Comemates i tull

3

7
—ag—

1

8.0 0 5.

Comité Amigos de Jaime
Full hgere matmg addresn and Z1P cone i
Caribprint, Inc,
1409 Las Palmas
Santurce, P. R.

Full Baprme, oy ' = 333 wpy and JIP code

Coca Cola Bottling Company

Carr, 3, ¥m. 2.9, Sdbana Llana
Pucrto Rico

“iedrea and 1P cose

F gt \u"‘ﬂ' ' |
Fance Jroadcasting Company
Cayey, Puerto Rico

Foull Sp=g, =0 =g a2l 3rd IiP (o

Castiloria Serrallés, Inc.
Urbanizacidn Dr. Julid
r.--':-.l':" ll'|l"'”.:|-|, :u:jf'.uﬂ ['I;‘.L_TJ

Fu't gy, ™q - *5 a3emi o3 I17 gole

Club Rotario
Cayey, Puerto Rico

Fult “a=e mailing 033701 ara ZIP code

Luis Romero
Cayey, Puerto Rico

Fuli Sarm=e, mailng a2 e and JIP cooe

Petty Cash

-F.nli harma, mging .“f:b'fii.l".‘"l FALE- T
Monique Lacombe Advertising
1407 Ashford Avenue
Condado, Puerto Rico

Beqitez - Amendment

B e - ot i
Date Imonin,

‘Invitation for banquet {*" """’

of Cayey 6-4-76

: Pyipowe of Expangidure

i .
Peunr ot Expenditune Rare lmgmin

day, yrarl

6-4-76

fofreshrents for
banguet of Cayey

Fatam e’ Enca~dviue

Sate myren
ey, W1

6-4-76

RPadio spots announcing
banguet of Cayey.

» Cate 1 Lmb

Gy, vEN

6-5-70

arwe £f Eacergotae

-

Liquor for banguet
of Cayey

Cag '=
Wiy, vearl

 6=17-76
|
!

Cate lmanin,
day, yearl
Payment for bartenders '

and waiters for banquet 6-6-76
of Cayey :

Faidie gt Lazgmatute

Rental of Clud for
banquet of Cayey

il

Pt aum of Esdenddae

; Cate
Sy, wearl

'. Pooow of I:-.;'\.'Il:l imanin
TUSEd for miscellaneous |
expenses for banquet | 6-17-76
qu Cayey. i
| Mo —
L Puroue of Be gm0 tue ;
TStatinnery, logo, and
printing

Cate [manih,

- .

Arraiand of mach £o e ud
: Tt @ TRl D o0 d

$ 82.00

Amgunt ol P Prurn g
Tt TRl rd g

S 365.00

St LY enl™ Raleca]

ta"® F & D

S

3

149.00

A P L T R

ARl I iadl B o

5 150.00

Arg g% Y ealh wafets

@ TRy D e

$ 210.00

Attt UY ga™ pagen i
Tt 15h P

. §  52.06

I
b . e i
Al ol fal® o persd
! bt UG D e
i
|
|

| $2,086.10
|
|
|

Subtotal ot eacraditures thanpage loatiomall, . ., oo i i e e e h e

Toral tha perod [Hast page 18 line Aumber anly) |

_(93,300.18
|

L
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Schedule B temized Expenditures w2 b 1.
AN R S Campaign Fundraising, Loans, and Transfers

e s for Lines 20, 22, 23, and/or 24 of FEC Form 3

Ints Tnpirwtiany om Bachl

LINE NUMBER ._ﬁ_.-..__._- :

e peper ate whetulelil lue paeh
Pomg kg 4 g =g b

Flamg ol Camidsiare gr Commilion o gl

Comité Amigos de Jaime Benftez - Amendment

. s il 7 g
¥ il bpgmg | mmasten g ade ens avsil JIP goole ! Forpow o [epaniddue [ Chate lemasnih, migm o Pai R pe perad

day, wearl Ttd VR pe g
Monique Laconbe Advertising Invitation for San Juan. i P
1407 Ashford Avenue banquet B-130-76 $ 60.95
Condado, Puerto Riceo 1 _
|
f i "-4""" ~y A sAE e an 21 code :.\FD-J“ o' Eapeniture ‘q‘:au'.m,nm, L e
day, yrarl L R T L |

Fonigue Lacombe Advertising brintinq of direct mail

1407 Ashford Avenue campaign 8-30-76 $ 990.15
Condado, Puerto Rico

Fu®t "warme, mpbeny 023 rib 053 817 cole oo g Evie~aiae

ety

Sate i=_rm el el L T L

My . ¥eah e RN

|

Monique Lacombe Advertising liewspaper ads.
1527 Ashford Avenue B-30-76 $ 753.50
Condado, Puerto Rico

_.1

e
] ']

Lt g e den 403 Z1P oo Pooce ot Lepenhitoe Shite Proeth

i

cay, prath
Monigue Laccmbe Advertising Lawspaper campaign
1507 Ashford Avenue 3-30-76
Condada, Puerto Rico

> S0

Vrasmw, s~z b dareik et 3 407 coe -'u-r..u,_-l Encamditue -El-"vl'."‘-'f"\
iy, wedrl
Carib Print, Inc. Printing
1405 Las Palmas 9-20-76
Santurce, Puerto Rico

Date Temzetn,
iy, year)

Full Mave masling adareu «nd ZIP code Potpuse ot Engemditure

Foll Nang maidleng a3 and 2P pace Porpow o Eupendaturg

AT Spel .
! Date fmonih,
| 22y, pEIl

Full Bgmra_ rma.ion ; pod s and JIF cooe | Parpose of Eapendatuce Cate frmanih, AT wAl Bl ralm e gl
day, year) VR LTt | 1

|
|
|
|

Subtotdd of v peagatutdi 1h e page loptongll vwrasinas | l3|13250_

Totsl thn period Nait page 1 hne mgmber anlyl | | it Ci's : e . f : IR
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“Schedule B
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Itemized Expenditures

Campaign Fundraising, Loans, and Translers uUNENUMBER 20

dagys b ghiaa, D, JOdk B

for Lines 20, 22, 23, and/or 24 of FEC Form 3

i Bt g 1ot @ b ]

I e wrpa nt e ot e lal 100 sl
Pl ipd el

Pogrrm wl Camiuipre o Cummsiiee o Tyl

Boglh By imastong mbbey and ZIP ool

Fonique Lacombe Advertising
1307 A-hford Avenue
Condado, Puerto Rico

U P, =y sipoeyy any JIP padn

Vonique Lacorbe Advertising
1407 Ashford Avenue
Condado, Puerto Rico

1r.. T =, = .';a:-:--u4*=llﬂ1ul
Menigue Lacorbe Advertising
1207 Ashford Avenue
Condacdo, Puerto Rico

o

i me m A ptrenass Dif gl

"snigue Lacette Advertising
1407 Ashford Avenue
Conixdo, Puerto Rico

Caribe Hilton
P. 0. Box 1372
San Juan, P. R.

Forl v e muiioag 893 e ot D0 gace

ionigue Lacombe Advertising
1407 Ashford Avenue
Condado, Puerto Rico

Foil Mime g add einand LUP coce

Monique Lacombe Advertising
* 1407 Ashford Avenue
Condado, Puerto Rico

ad2eewn g JIF cooe

Fun tiamg, madeg

Monigque Lacormbe Advertising
1407 Ashford Avenue

Comité Amigos de Jaime Benftez - Amcndment

= ' Purpow uf Enpenddure

"U.S. Postal Service
Bulk rate of direct
mail campaign
:. Purpave o Espertafuce

Bus posters

Poopuwe &F Eagnd vurg

Bus posters

acpcum e Dopendise

Miscellaneous

{long distance phone
calls, ressenzers,
etc. )

Foguer et [aperatae

Pental of banquct
facilities, meals,
and entertainment fo
San Juan banguet.
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FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHING TON D.C. 20463
April 13, 1978

CERTIFIED MAIL
REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condado Avenue

Santurce, Puerto Rico 00907

' Re: MUR 505 (78)

Dear Mr. Alegria:

On November 25, 1977, the PFederal Election Commission
(the Commission) found reasonable cause to believe that
the Committee Amigos de Jaime Benitez (the Committee) had
violated 2 U.S.C. §434 by failing to file the 1977 required
reports.

On January 16, 1978, the Committee was referred to the
Office of General Counsel for further review.

On February 1, 1978, the Commission received 1976 and
1977 amended reports that you filed on behalf of the Commit-
tee. Although these reports satisfy your reporting require-
ments for the period of January 1, 1977 through September 30,
1977, they were due as of January 31, 1977, April 10, 1977,
and October 10, 1977, respectively. They were not filed
until January 31, 1978. Therefore, the Committee was late
in fulfilling its reporting obligations and is considered
to have been in violation of 2 U.S.C. §434(a) (1).

The Commission is required to endeavor for a period
of not less than 30 days to correct such violation and to
enter into a conciliation agreement as set forth in 2 U.Ss.C.
§437g(a) (5) (A).

Attached you will find a conciliation agreement this
office would propose for the Committee. If you find the
proposed conciliation agreement acceptarle, please sign
on behalf of the Committee, and return to the Commission
within 30 days of receipt of this letter. However, we
would arrange a meeting to discuss the proposed concilia-
tion agreement if you are not in accord with its substance.
Accordingly, we request that you respond within ten (10)
days of receipt of this letter so that we may have ample




time to conclude the conciliation period within the
required 30 day limit.

Please note that this proposed conciliation agreement
refers only to the Committee's reporting obligations. We
are aware that the Commission's Audit Division has found
various violations within the Committee's records during
an extensive audit of the Committee in November, 1977.
This may warrant further investigations by the Office of
General Counsel at a later date if you do not respond
adequately to the requests made by the Audit Division.

If you have any questions, please contact Ellen L.
Hughes (telephone no. 202/523-4026), the staff member
assigned to this matter.

William C. ddker
General Counsel
Enclosure




BEFORE THE FEDERAL ELECTION COMMISSION
March 310 , 1978

In the Matter of
NMon-Filer/Comite Amigos MUR 505 (78)
Da Jaime Benite:z

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (the Commission) on the basis of information

ascertained in the normal course of carrying out its super-

i
visory responsibilities, an investigation was conducted, and

the Commission found reasonable cause to believe that Respondent,
Comite Amigos De Jaime Benitez (the Committee), violated 2
U.5.C. §434.

Now therefore, the respective parties herein, the
Commission and respondent Committee, having duly entered
into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondent Committee and the subject matter of this
proceeding.

II. That respondent Committee has had a reasonable
opportunity to demonstrate that nc action should be taken
in this matter.

III. That the pertinent facts of this matter are as
follows:

A. Respondent Committee is the principal campaign committee

of Jaime Benitez, a candidate for the U.S. House of Representatives




for Puerto Rico, whose name appeared on the November 2, 1976,
general election ballot.

B. Despite having received notices from the Commission
informing respondent Committee of its 1977 quarterly reporting
obligations, respondent Committee had failed to file timely
reports as set forth in 2 U.S.C. §434(a)(l).

C. On February 1,1978, respondent Committee filed 1976

and 1977 amended reports with the Commission.

Wherefore, respondent Committee agrees:

I. That regardless of respondent Committee's late filing
of the 1977 amended report, the Commission construes that
respondent Committee was in violation of 2 U.S.C §434.

II. Respondent Committee will pay a civil penalty in
the amount of one thousand deollars(51,000) pursuant to 2 U.S5.C.
§437(a) (6) (B).

III. Respondent Committee will continue to file
guarterly reports until all debts and obligations are extinguished,
together with a statement as to the circumstances and conditions
under which any such debt or obligation is extinguished as
set forth in 2 U.S5.C. §434(b)(12).

GENERAL CONDITIONS

I. The Commission, upon request of anyone filing a
complaint under 2 U.S.C. §437g(a) (1) concerning the matters
at issue therein, or on its own motion, may review compliance
with this agreement. If the Commission believes that this
agreement or any regquirement thereof has been violated, it may
institute a civil action for relief in the United States

District Court for the District of Columbia.




II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreament.

III. It is agreed that respondent Committee shall have
30 days from the date this agreement becomes effective
to comply with and to implement the requirements contained in

this agreement and to so notify the Commission.

FOR THE RESPONDENT
COMITE AMIGOS JAIME DE
BENITEZ

WILLIAM C. OLDAKER
GENERAL COUNSEL




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

Non-Filer/Committee
Amigos De Jaime Benitez

)
)
; MUR 505 (78)
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on April 12, 1978, the
Commission approved by a vote of 5-0 the recommendations
of the General Counsel in his report dated March 30, 1978:

1. Approve the conciliation agreement in MUR 505 (78)

2. Send notification letter and conciliation
agreement in MR 505 (78).

Commissioner Thomson was not present at the time of the

vote.

Date:_ ‘/_ 12"7? rjorie W. Emmons

Sectetary to the Commission

Report signed by General Counsel: 4-7-78
Reczived in Commission Secretary's Office: 4-10-78, 11:48
Circulated on 72 hour vote basis: 4-11-78, 12:00




April 10, 1978

MEMORANDUM TO: Marge Emmons
PREM: Elissa T. Garr

SUBJECT: MUR 505

Please have the attached General Counsel's Raport

on MUR 505 distributed to the Commiasion on a 72 hour
vote (tally sheet) basis.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISBION
March 30, 1978

In the H&ttar of

)
)

Non-Filer/Committee ) MUR 505 (78)
)

Amigos De Jaime Benitez

GENERAL COUNSEL'S REPORT

I. Allegation
The Committee Amigos De Jaime Benitez (the
Committee) has failed to file all of the 1977 required
reports as set forth in 2 U.S.C. §434(a)(l).
II. Evidence
The following is a list of determinations by the
Commission against the Committee in reference to their
failure to file the 1977 required reports:
April 10, 1977 Report - Reason to beslieve letter
(RTB) sent on 10/28/77;
received on 11/1/77. 1/
Reasonable cause to believe
letter (RCTB) sent on 11/25;
received on 11/29.

July 10, 1977 Report - RTB sent on 8/9; receipt
unaccounted for.

RCTB letter sent on 10/28,

RCTB2 letter sent on 11/25. 2/

Letters and notice receipts are at Attachment A.

RCTB2 refers to a form letter sent which was identical
to the RCTB letter except for an additional phrase which
stated: "Your continued failure to file this report

may result in the Commission initiating a civil suit

against you." (see page 2 of 11/25 letter at Attachment A).




October 10, 1977 Report - RTB letter sent on 10/28.
RCTB letter sent on 11/25, 3/

Mr. Jose Alegria, treasurer of the Committee, had not responded to
these letters from the Commission.
III. Further Developments

On February 1, 1978, the Commission received 1976 and
1977 amended reports from the Committee which was a result
of a completed audit in November, 1977.

On February 10, 1978, an audit report was referred to
the Office of General Counsel concerning the Committee
(see Attachment B). The Audit Division recommended that a
letter be sent to the treasurer of the Committee to request
amendments and additional documentation. If the Committee
has not, within 30 days of receipt of this letter, responded
adequately to the recommendations, the Office of General
Counsel will pursue further investigations of the Committee.
IV. Legal Analysis

The Committee has complied with the reporting obligations
as set forth in 2 U.S.C. §434(a)(l). Due to its failure
to file timely reports, the Committee is considered to have
been in violation of 2 U.5.C. §434(a)(l). Although the
Committee may warrant further investigation as a result
of the audit completed in November, 1977, it is advisable
to allow the Committee 30 days in which to respond

adequately to the recommendations made by the audit team.

3/ Please note that the 10/28 and 11/25 letters contain
multiple findings.




V. Recommendation
It is recommended that the Commission approve the

conciliation agreement. Send attached notification letter

and conciliation agreement.

L{/?/?f’* %)d/z’%éu)

DATE WILLIAM C. OLDAKER
GENERAL COUNSEL




C ATANGER

F[D[R!I [LLCTION COMMISSION

25 K SIRIET NW

WASEING TON,ID.C. 20463
; October 25, 1977

Mr. Josc Alegria -

Comite Amigos de Jaime Benitez
1309 Mapdalena Street, Apt. M1l
Santurce, Puerto Rico 00907

Dear Mr. Alegria:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act of 1971, as amended. An in-depth review of the rcports
filed by your committece indicates that you may no longer have a report-
ing obligation under the Act.

The last report filed with the Commission was marked 10 Day Ceneral
Report, covering October 1, 1976 through October 18, 1976. If this
report was to be considered your Termination Report, please notify the
Commission in writing and the appropriate action will be taken to amend
the public record. This also applies if you meant to terminate the
cormittee when the candidate filed a Termination Report.

Since the Commission does not have an indication that your commit-
tee has terminated, your committee is required to file subsequent reports
on its financial activity.

In an election year, a candidate or committee with outstanding
debts and obligations shall file a Year End Report, even if contribu-
tions or expenditures do not exceed $1,000. The Commission has not
received this report from you.

In any non-election year the candidate and his or her authorized
committecs shall only be required to file quarterly reports for a
calendar quarter in which the candidate and his or her authorized
committcee received contributions or made expenditures, or both, the
total amount of which, taken together, exceeds $5,000. 1If this waiver
is applicable, the political committee or candidate shall notify the
Commissicon on FEC Form 3a or by letter containing the same information
at the close of the first quarter in which the exemption applies.

The Commission has not received ecither a report or a FEC Form 3a
from you. '

As a result, the Commission has determined the following:

urt
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Your apparcat failure to file the Yecar End Report of Receipts
and Fxpenditures has been noted and the Commission requests that you
file your report within ten (10) days.

Your apparent failure to file the April 10 Report of Receipts
and Expenditures gives the Commission reason to bclie#e that you are
in possible violation of 2 U.S.C. $§434.

The Cocmmission has found reason to believe you are in possible
violation of 2 U.5.C. §434 for not [iling the July 10 Report of Receipts -
and Expenditures. You were sent a regisrered notice to that effect.

Your fajilure to respond to that notice gives the Commission reasonable
cause to believe you are in possible violation of 2 U.S.C. §434.

Your apparent failure to file the Uctober 10 Report of Receipts
and Expenditures gives the Comomission reason to believe you are in
possible violation of 2 U.S5.C. §434,

While the Commission realizes the difficulties you may have
experienced in complying with the Act, we must ask that you submit a
letter of termination or the above mentioned report(s). You have ten
(10) days from receipt of this letter to supply the required informa-
tion to the appropriate [iling office. Coples of the reporting forms
(FEC Form 3 and Form 3a) are enclosed for your use.

Should your committee have any questions, or if you need assistance
in complying with this request, please contact the Disclosure Division
on our Toll Free number (800)424-9530. Our local number is (202)523-4048.
Sincerely,

Noven T My

Thomas E. Harris
Chairman

CERTIFTED MAIL
RETURN RECEIPMT REQUESTED

Enclosures




FEDERAL ELECTION COMMISSION

115 K STRIET NW
WAS NG TON,D.C. 20461
November 25, 1977

Mr. Josec Alegria

Committee Amigos de Jaime Benitez
1309 Magdalena Street, Apt. Mll
Santurce, Puerto Rico 00907

Dear Mr. Alegria:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act of 1971, as amended. An in-depth review of the reports
filed by your committee indicates that you may no longer have a report-
ing obligation under the Act.

The last report filed with the Commission was marked 10 Day Ceneral
Report, covering October 1, 1976 through October 18, 1976. If this re-
port was to be considered your Termination Report, please notify the
Commission in writing and the appropriate action will be taken to amend
the public record. This also applies if you meant to terminate the
committee when the candidate filed a Termination Report.

Since the Commission does not have an indication that your commit-
tee has terminated, your committee is required to file subsequent reports
on its financial activicy.

In an election year, a candidate or committee with outstanding
debts and obligations shall file a Ycar End Report, even If contribu-
tions or expenditures do not exceed $1,000. The Commission has not
received this report from vou.

In any non-election year the candidate and his or her authorized
comalttees shall only be required to file quarterly reports for a
calendar quarter in which the candidate and his or her authorized
committee reccived contributions or made expenditures, or both, the
total amount of which, taken together, excceds $5,000. If this waiver
is applicable, the political committee or candidate shall notify the
Commission on FEC Form la or by letter containing the same informacionm
at the close of the first quarter in which the exemption applies,

The Cormission has not received either 2 report or a FEC Fora 3a
froa you.

As a result, the Commission has determined the following:




November 25, 1977

Your apparent failure to file the Year End Report of Receipts
and Expenditures has bcen noted and the Commission requests that you
file your report within ten (10) days.

The Commission has found reason to believe you are in possible
violation of 2 U.S.C. Section 434 for not filing the April 10 Report
of Recelpts and Expenditures. You were sent a registered notice to
that effect. Your failure to respond to that notice gives the Com-
mission reasonable cause to believe you are in possible violation of
2 U.5.C. Section 434.

The Commission has found reasonable cause to believe that you are
in possible vioclation of 2 U,5.C. §434 for not filing the July 10 Report
of Receipts and Expenditures. You were sent a registered noticz to that
effect. Your continued failure to file this report may result in the
Commission initiating a civil suit against you.

The Commission has found reason to believe that you are in possible
violation of 2 U.S.C. 434 for not filing the October 10 Report of Receipts
and Expenditures. You were sent a reglistered notice to that effect. Your
failure to respond to that notice gives the Commission reasonable cause to
believe that you are in possible violation of 2 U.5.C. Section 434.

While the Commission realizes the difficulties you may have experienced
in complying with the Act, we must ask that you submit a letter of termina-
tion or the above mentioned report(s). You have ten (10) days from receipt
of this letter to supply the required information to the appropriate filing
office. Copies of the reporting forms (FEC Form 3 and Form 3a) are encloscd
for your use.

Should your committee have any questions, or 1f you need assistance in
complying with this request, please contact the Disclosure Division on our
Toll Free number (BO0)424-9530, Our lecal number is (202)523-4048.

Sincerecly,

Yo 2 NS,

Thomas E. Narris
Chalrman

CERTIFIFD MAIL
RETUEN RECEII'T REQUESTED

Friclosures




COMMI GOS DE JAIME BENITEZ
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1325 K STREET N.W
WASHINGTON D.C. 2046

February 10, 1978
MEMORANDUM
TO: WILLIAM C. OLDAKER, GENERAL COUNSEL
THROUGH: , ORLANDO B. POTTER, STAFF n:nEc_‘runaP)E"

" aat IF L T
FROM: Li‘ ROBERT COSTA/CRAIG RUSSEM:":—

SUBJECT: AUDIT FINDINGS OF THE COMITE AMIGOS DE JAIME BEMNITEZ

Attached please find the letter of findings resulting from
the audit of the Comite Amigos de Jaime Benitez.

If you concur, we would 1ike to advise the committee of
these findings and proceed to obtain from them the amendments
and additional documentation requested in the attached letter.
Please note that Finding C relates to the acceptance of four
(4) apparent corportate contributions. However, because of
th& seriousness of certain of the findings contained herein,
together with the significance of the report when taken as a
whole, we are forwarding 1t at this time for your review and
consideration as warranting MUR status.

If you have any questions concerning any of the attached
findings, please do not hesitate to contact Craig Russell or
Tom Haselhorst at extension 3-4155.

Attachment as stated

-
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Audit Findings and Recommendations

A, Recordkeeping for Receipts

Section 432(c)(1) and (2) of Title 2, United States
Code, states that the treasurer of a political committee shall keep
a detailed and exact account of all contributions made to or for
such committee, to include identification of every person making
a contribution in excess of $50 with the date and amount thereof
and, if a person's contributions aggregate more than $100, the
account shall include occupation, and the principal place of
business (if any).

Section 104.12(b) of Title 11, Code of Federal Regulations,
requires in part, that each political committee required to file
reports under the Act shall; 1) maintain records with respect to the
matters reported, including vouchers, worksheets, receipts, bills
and accounts, which shall provide in sufficient detail the necessary
information and data from which the filed reports may be verified,
and 2) keep those records available for audit or inspection by the
Commission or its authorized representatives for a period not less
than three (3) years.

During our audit we examined the Committee's receipt
records which consisted of listings of the contributors' name,
amount and date contributed, covering the period June 8, 1576,
the inception date, to October 30, 1976. Receipt records could
not be located for the period November 1 - December 31, 1976.

A comparison was made between available receipt records and total
reaﬂﬁsab1e receipts shown in the bank records from inception
through September 30, 1977. Receipts per the Committee's bank
records totalled $37,812.99; however, available contributor
records totalled only $22,677.99 thus leaving a total of $15,135
of receipts which were undocumented (40.03% of total receipts).
e e e e )

In addition, our review of the Committee's bank records
revealed two (2) large cash deposits during the week just prior
to the general election, as follows:

DATE PER ' TOTAL
DEPOSIT-TICKET CASH CHECKS DEPOSIT

10/27/76 $6.380.00 -0- $6,380.00

11/3/76* $5.110.00 $1,550.00 $6,660.00

* Was reflected on the bank statement at October 29, 1976.
The Committee also failed to retain deposit receipts

for four (4) deposits (July 28, September 17, October 6 and
November 26, 1976), totalling $17,440.00.




It 1s the opinion of the Audit staff that these i:g (2)
large deposits, when added to the bank deposit of 5T,
November . 1976 (the only bank credit for the period November
1 - Decembher 31, 1976), for a total of $14,845, represent the
bulk of the $15,135 of receipts for which the Committee apparently
maintained no records.

When questioned, the Treasurer was not able to {dentify
the source of the large cash deposits or explain the large overall
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor lists reviewed by the Audit staff for the period
ending October 30, 1976.

Recommendation

We recommend that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish copies of documentation obtained, to
include the feour (4) unavailable deposit receipts, or evidence
of their efforts to obtain the documentation, to the Audit staff
for review, within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

Section 434(b)(2) through (8) of Title 2, United States
Code, requires reports filed under the Act to contain certain infor-
mation with respect to receipts including the total sum of {indiv-
idual contributions not otherwise itemized, the itemization of
cert¥in other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a total of $18,088.28 1/ in
receipts which the Committee did not report to the Commissfion.

This represents 47.84% of the Committee's total reportable receipts.
Because of the recordkeeping problem discussed in Finding A,
$§15,135.00 of these unreported receipts remain unidentified. It

is the opinion of the Audit staff that, based on our review of

the available records, the balance of the unreported receipts
($2,953.28) 1/ is comprised of contributions from individuals.

Our audit also revealed that the Committee reported
unnecessarily, and included in its receipt totals, expenditures

gade on its behalf by the State Popular Democratic Party totalling
9,953.67.

1/ Of this amount, $500 was itemized by the Committee on
Schedule A, but not included in its receipt totals.
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We recommended that the cumnitt'-ih a comprehensive
amendment for 1976 reflecting an increase in Committee receipts
for the perifod of $8,134,61. On February 1, 1978, we recefved
the Committee's 1976 comprehensive amendment which reflected the
correct summary page total for recefipts.

Recommendation

We recommend that the Committee file a supplementary amend-
ment itemizing as necessary, those undocumented receipts discussed
in Finding A for which records are obtained.

c. Apparent Corporate Contributions

Section 441b(a) of Title 2, United States Code, states
in part, that it is unlawful for any corporation to make a con-
tribution to a political committee in connection with any election,
or for any candidate, political committee, or other person to
knowingly accept any such contribution.

During the course of our audit we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached 1ist). The corporate status of these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware the Committee had accepted any corporate
contributions, and felt these had been accepted due to clerical
oversight.

Recommendation

We recommend that the Committee refund these contributions
to the parties involved, and furnish documentary evidence of the
refunds to the Audit staff, within 30 days of receipt of this
letter.

D. Reporting of Committee Activity Under Candidate's HName

Sections 434(a)(1) and (b) of Title 2, United States
Code, require political committees supporting candidate(s), and
each candidate for election to Federal office to file with the
Commission reports containing information on their receipts,
expendttures, and beginning and ending cash.

During the course of our audit ft was determined that
the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports
reflecting only the Candidate's mname. In discussions with the
Treasurer it was determined that the Candidate raised and spent
no funds himself, and that all campaign-related activity occurred
through the Committee. Information on Committee receipt and
expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and
filed under the Candidate's name.




We recommended that the Committee and the Candidate submit
comprehensive amendments for 1976 transferring all campaign activity
from Candidate reports to reports properly reflecting the activity
under the name ¢f the Committee. On February 1, 1978, we received
comprehensive amendments from the Candidate and the Committee
correctly reflecting the transfer of receipt and expenditure
activity totals from the Candidate to the Committee.

Recommendation

Because the Committee has satisfactorily complied with our
recommendation, no further action on this finding will be
recommended.

E. Reporting of Debts and Obligations

Section 434(b)(12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee; and requires that these debts and obligations be
continuously reported until extinguished, together with a state-
ment of circumstances under which they were extinguished.

Section 104.8(b) of Title 11, Code of Federal Regulations,
requires in part, that a debt, obligation, or other promise to pay
in excess of $500 be reported as of the time of the transaction.

Qur examination of Committee records revealed an
obligation to the Committee's media firm which attained reportable
status as of July 31, 1976, and which required continuous reportinc
through the year-end 1976 report, at which time the balance owed
by the Committee was $7,943.B3. Since that time, the Committee has
made no additional payments toward retiring this obligatien. At
no time during this period did the Committee or the Candidate
disclose this obligation in its reports to the Commission. The
Treasurer indicated this omission was due to @ misunderstanding
of the reporting requirements for obligations.

On February 1, 1978, the Committee filed a report
(as of September 30, 1977) disclosing the obligation on the
required Schedule C.

Recomrendation

We further recommend that the Committee, within 30 days of
receipt of this letter, file a comprehensive amendment for 1976
to include the appropriate Schedule C, disclosing the total
obligation, payments to date, and balance outstanding on the
above-mentioned obligation. Furthermore, the Committee is
advised that it must continue to file reports until the debt
is extinquished (in accordance with Section 434(b)(12) of Title
2 of the United States Code), and that any settlement of the
obligation with the vendor at less than the value of the services
is subject to Commission review, (per 11CFR 114.10(c)}(3)).

-_d-._h._.-_ s iaaas. hs ik
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Itemization of Contributions

Section 434(b)(2) of Title 2, United States Code,
requires a committee to include in its reports the full name and
address, occupation and principal place of business of each person
making a contribution(s) in excess or aggregating in excess of
$100 within a calendar year, together with the amount and date
of such contribution(s).

Our review of the Committee's available recefipt records
revealed nine (9) contributions from as many contributors in excess
of $100 or aqgregating in excess of $100, which were not itemized
by the Committee as required in its reports to the Commission.
These contributions ranged in amount from $50 to $500 and totalled
$1,400. The Treasurer attributed these omissions to clerical
oversight in the preparation of the reports.

In addition, of the 31 contributions itemized on the
Candidate's reports:

a) 3 contributions (9.67%) failed to reflect an address

b) 11 contributions (35.48%) failed to reflect the
individual's occupation

c) 19 contributions (61.29%) failed to reflect the
individual's principal place of business

} We recommended that the Committee file a comprehensive
amendment for 1976 itemizing the previously omitted contributions,
and reflecting the missing address, occupation, and principal
place of business information for those itemized contributions
noted above. On February 1, 1978, we received the Committee's
comprehensive amendment which materially complied with our
recommendation.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

G. Reporting and Itemization of Expenditures

Section 434(b)(9) and (11) of Title 2, United States Code,
requires that a committee disclose in its reports to the Commission
the identification of each person to whom expenditures have been
made by such committee within the calendar year in an aggregate
amount in excess of $100, the amount, date and purpose of each
such expenditure; and, the total sum of expenditures made by
such committee during the calendar year.




During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of $100
which the Committee neither itemized as required, nor included in
its total expenditure figures as reported to the Commission. These
12 expenditures (36.36% of the total number of {temizable expend-
itures), ranged in amount from $411 to $3,000 and totalled $13,146,
or 35.13% of total {itemizable expenditures. The Treasurer attributed
these reporting omissions to a lack of co-ordination between the
campaign office in San Juan and the Resfdent Commissioner's office
in Washington where the FEC reports were prepared.

We recommended that the Committee file a 1976 comprehen-
sive amendment jtemizing these previously omitted expenditures, and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted above.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

H. Disclosure of Committee Depository

Section 433(b)(9) of Title 2, United States Code,
requires that a committee reveal in its statement of organization
a listing of all banks, safety deposit boxes, or other repositories
used by the committee.

Our review of the Committee's bank records revealed the
use of a depository which was not reported as required by the
Committee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Committee in its Statement of
Organization was never used by the Committee during the period
under audit.

Recommendation

We recommend that the Committee file an amended 5Statement of
Organization disclosing the Committee's true depository within 20
days of receipt of this letter. We also recommend that the
Candidate file an amended Statement of Candidacy designating
the account as the Committee depository.

I. Disclosure of Fundraising Activity

Section 434(b)(6)(A) and (B) of Title 2, United States
Code, requires that reports filed by committees under the Act
shall disclose the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.
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During the course of our audit, 1t was determined that
a major fundraising banquet was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee on the required Schedule D. The Treasurer stated
that a deposit made to the Committee's account on September 17,
1976, for $12,410 represented the bulk of proceeds collected from
the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activity
referred to above. On February 1, 1978, the Committee filed
its 1976 comprehensive amendment disclosing the fundraiser as
recommended.

Recommendation

Because the Committee has complied in this matter, no
further action will be recommended.

J. Filing of Reports in Mon-Election Year

Sections 104.1(a), (c)(2) and (c)(3)(i) of Title 11,
Code of Federal Regulations, require each political committee
to file quarterly reports of contributions and expendftures
(unless waived) until all debts and obligations relating te that
committee's Federal election activity are extinguished, and the
committee has filed a valid Notice of Termination. In any mron-

election year such committee shall only be required to file
quarterly reports for a calendar quarter during which contributions
recefved or expenditures made, when added together, exceed $5,000.
If the level of activity does not exceed 55,000 per calendar
quarter, the political committee shall notify the Commission on

FEC Form 3a or by letter containing the same information at the
close of the first quarter in which the exemption applies.

Our review of the Committee's reports filed with the
Commission revealed no FEC Form 3a or letter equivalent filed
by the Committee for the first quarter 1977. Bank records for
the period indicated $9.00 of expenditure activity and no
receipf activity.

Recommendation

We recommend that the Committee file the omitted FEC Form 3a
for the first quarter of 1977 within 30 days of receipt of this
letter.




K. Other Matters

Noted bhelow is a matter for which the Audit staff feels
no further action is required by the Committee:

Our examination of the Committee's solicitation 1iterature,
consisting of a mass mailing letter and a newspaper ad solicitation,
revealed that neither contained the required notification as per
Section 435(b) of Title 2 of the United States Code. The Committee
was advised of the required notification for all solicitation
Titerature in accordance with this section of the Act.




COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CONTRIBUTIONS

CONTRIBUTOR

1)

2)

Lube Construction
Corp.
Hato Rey, P.R.

Esteban Huertas,
Inc.

Box 792

Caguas, P.R.

Robert F. McCloskey
Associates, Inc.

Underwear Corp.

GPD Box 2947

San Juan, P.R. 00936
(1isted under "Grana
Corp.”™ in Secretary
of State's records)

DATE
6/76

6/76

9/20/76

8/26/76

AMOUNT

$ 40.00

20.00

$310.00

ATTACHMENT 1

DATE OF
INCORPORATIO!N

1/16/69

3/2/13

8/9/73

11/17/64




FEDERAL ELECTION COMMISSION

1325 K STREET N.W

CERTIFIED MAIL
FETURN RECEIPT REQUESTED

Jose E. Alegria

Comite Amigos de Jaime Benitez
75 Condado Avenue

Santurce, Puerto Rico 00907

&

Re: MUR 505 (78)

Dear Mr. Alegria:

On November 25, 1977, the Federal Election Commission
(the Commission) found reasonable cause to believe that
the Committee Amigos de Jaime Benitez (the Committee) had
violated 2 U.S5.C. §434 by failing to file the 1977 required
reports.

On January 16, 19/)8, the Committee was referred to the
Office of General Counsel for further review.

On February 1, 1978, the Commission received 1976 and
1977 amended reports that you filed on behalf of the Commit-~
tee. Although these reports satisfy your reporting require-
ments for the period of January 1, 1977 throujh September 30,
1977, the were due as of January 31, 1977, April 10, 1977,
and October 10, 1977, respectively. They were not filed
until January 31, 1978. Therefore, the Coomittee was late
in fulfilling its reporting cbligations and is considered
to have been in violation of 2 U.S5.C. §434(a)(1l).

The Commission is required to endeavor for a period
of not less than 30 days to correct such violation and to
enter into a conciliation agreement as set forth in 2 U.S.C.
§437g(a) (5) (A).

Attached you will find a conciliation agreement this
office would propose for the Committee. If you find the
proposed conciliation agreement acceptable, please sign
on behalf of the Committee, and return to the Commission
within 30 days of receipt of this letter. However, we
would arrange a meeting to discuss the proposed concilia-
tion agreement if you are not in accord with its substance.
Accordingly, we request that you respond within ten (10)
days of receipt of this letter so that we may have ample




time to conclude the conciliation period within the
required 30 day limit.

Please note that this proposed conciliation agreement
refers only to the Committee's reporting obligations. We
are aware that the Commission's Audit Division has found
various violations within the Committee's records during
an extensive audit of the Committee in November, 1977.
This may warrant further investigations by the Office of
General Counsel at a later date if you do not respond
adequately to the requests made by the Audit Division.

If you have any questions, please contact Ellen L.
Hughes (telephone no. 202/523-4026), the staff member
assigned to this matter.

Sincerely yours,

William C. Oldaker
General Counsel
Enclosure




BEF{'}“E FEDERAL ELECTION CDH”OH

March « 1978

In the Matter of
Non-Filer/Comite Amigos MUR 505 (78)
De Jaime Benitez

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (the Commission) on the basis of information
ascertained in the normal course of carrying out its super-
visory responsibilities, an investigation was conducted, and
the Commission found reasonable cause to believe that Respondent,
Comite Amigos De Jaime Benitez (the Committee), violated 2
U.5.C. §434.

Now therefore, the respective parties herein, the

Commission and respondent Committee, having duly entered

into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby

agree as follows:

I. That the Federal Election Commission has jurisdictior
over respondent Committee and the subject matter of this
proceeding.

II.. That respondent Committee has had a reasonable
opportunity to demonstrate that no action should be taken
in this matter.

III. That the pertinent facts of this matter are as
follows:

A. Respondent Committee is the principal campaign committee

of Jaime Benitez, a candidate for the U.S. House of Representatives




for Puerto Rico, whose name appeared on the November 2, 1376,
general election ballot.

B. Despite having received notices from the Commission
informing respondent Committee of its 1977 quarterly reporting
obligations, respondent Committee had failed to file timely
reports as set forth in 2 U.S.C. §434(a)(l).

C. On February 1,1978, respondent Committee filed 1976
and 1977 amended reports with the Commission.

Wherefore, respondent Committee agrees:

I. That regardless of respondent Committee's late filing
of the 1977 amended report, the Commission construes that
respondent Committee was in violation of 2 U.S.C §434.

II. Respondent Committee will pay a civil penalty in
the amount of one thousand dollars($1,000) pursuant to 2 U.S.C.
§437 (a) (6) (B) .

III. Respondent Committee will continue to file

quarterly reports until all debts and obligaitonus are extinguished,

together with a statement as to the circumstances and conditions
under which any such debt or obligation is extinguished as
set forth in 2 U.S5.C. §434(b) (12).
GENERAL CONDITIONS

I. The Commission, upon request of anyone filing a
complaint under 2 U.5.C. §437g(a)(l) concerning the matters
at issue therein, or on its own motion, may review compliance
with this agreement. If the Commission believes that this
agreement or any requirement thereof has been violated, it may
institute a civil action for relief in the United States

District Court for the District of Columbia.




II. It is mutually agreed that this agresment shall

become effective as to the date that all parties hereto have
executed same and the Commission has approved the entire
agreament.

III. It is agreed that respondent Committee shall have
30 days from the date this agreement becomes effective
to comply with and to implement the requirements contained in

this agreement and to so notify the Commission.

3 7 5

FOR THE RESPONDENT
COMITE AMIGOS JAIME DE
BENITEZ2

2 4

2

WILLIAM C. OLDAKER
GENERAL COUNSEL

80949
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FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHNGTON D.C. 20463

February 10, 1978

MEMORANDUM
T0: WILLIAM C. OLDAKER, GENERAL COUNSEL

THROUGH: . ORLANDO B. POTTER, STAFF mntcmnaﬁg
FROM: fp’ﬂ/ Y 3

=
ROBERT COSTA/CRAIG RUSSE =
SUBJECT: AUDIT FINDINGS OF THE COMITE AMIGOS DE JAIME BENITEZ

Attached please find the letter of findings resulting from
the audit of the Comite Amigos de Jaime Benitez.

If you concur, we would 1ike to advise the committee of
these findings and proceed to obtain from them the amendments
and additional documentation requested in the attached letter.
Please note that Finding C relates to the acceptance of four
(4) apparent corportate contributions. However, because of
the seriousness of certain of the findings contained herein,
together with the significance of the report when taken as a
whole, we are forwarding it at this time for your review and
consideration as warranting MUR status.

[f you have any questions concerning any of the attached
findings, please do not hesitate to contact Craig Russell or
Tom Haselhorst at extension 3-4155.

Attachment as stated




Audit Findings and Recommendations

A, Recordkeeping for Receipts

Section 432(c)(1) and (2) of Title 2, Unfted States
Code, states that the treasurer of a political committee shall keep
a detailed and exact account of all contributions made to or for
such committee, to include identification of every person making
a contribution in excess of $50 with the date and amount thereof
and, 1f a person's contributions aggregate more than $100, the
account shall include occupation, and the principal place of
business (if any).

Section 104.12(b) of Title 11, Code of Federal Requlations,
requires in part, that each political committee required to file
reports under the Act shall; 1) maintain records with respect to the
matters reported, including vouchers, worksheets, receipts, bills
and accounts, which shall provide in sufficient detail the necessary
information and data from which the filed reports may be verified,
and 2) keep those records available for audit or inspection by the
Commission or its authorized representatives for a period not less
than three (3) years.

During our audit we examined the Committee's receipt
records which consisted of listings of the contributors' name,
amount and date contributed, covering the period June 8, 1976,
the inception date, to October 30, 1976. Receipt records could
not be located for the period Hovember 1 - December 31, 1976.

A comparison was made between available receipt records and total
reportable receipts shown in the bank records from inception
through September 30, 1977. Receipts per the Committee's bank
records totalled $37,812.9%; however, available contributor
records totalled only $22,677.99 thus leaving a total of $15,135
of receipts which were undocumented (40.03% of total receipts).

In addition, our review of the Committee's bank records
revealed two (2) large cash deposits during the week just prior
to the general election, as follows:

DATE PER TOTAL
DEPOSIT TICKET CASH CHECKS DEPOSIT

10/27/76 $6,380.00 -0- $6,380.00

11/3/76* $5,110.00 $1,550.00 $6,660.00

* Was reflected on the bank statement at October 29, 1976.
The Committee also failed to retain deposit receipts

for four (4) deposits (July 28, September 17, October 6 and
November 26, 1976), totalling $17,440.00.




It is the opinion of the Audit staff that these two (2)
large deposits, when added to the bank deposit of $1,805 on
November 26, 1976 (the only bank credit for the period November
1 - December 31, 1976), for a total of $14,845, represent the
bulk of the $15,135 of receipts for which the Committee apparently
maintained no records.

When questioned, the Treasurer was not able to identify
the source of the large cash deposits or explain the large overall
discrepancy in receipt records. The Treasurer was also unsure
whether or not the contributors of these funds were included in
the contributor lists reviewed by the Audit staff for the period
ending October 30, 1976.

Recommendation

We recommend that the Committee and/or the Candidate make a
reasonable effort to identify the sources of the unsupported
contributions and furnish copies of documentation obtained, to
include the feur (4) unavailable deposit receipts, or evidence
of their efforts to obtain the documentation, to the Audit staff
for review, within 30 days of the Committee's receipt of this
letter.

B. Reporting of Receipts

Section 434(b)(2) through (B) of Title 2, United States
Code, requires reports filed under the Act to contain certain infor-

mation with respect to receipts including the total sum of indiv-
fdual contributions not otherwise jtemized, the itemization of
certain other types of receipts, and the total sum of all receipts
made by or for the committee during the reporting period.

During the course of our audit, an examination of the
Committee's bank records revealed a total of $18,088.28 1/ 1in
receipts which the Committee did not report to the Commission.

This represents 47.84% of the Committee's total reportable receipts.
Because of the recordkeeping problem discussed in Finding A,
$15,135.00 of these unreported receipts remain unidentified. It

is the opinion of the Audit staff that, based on our review of

the available records, the balance of the unreported receipts
($2,953.28) 1/ is comprised of contributions from individuals.

Our audit also revealed that the Committee reported
unnecessarily, and included in its receipt totals, expenditures
made on its behalf by the State Popular Democratic Party totalling
$9.953.67.

1/ Of this amount, 5500 was itemized by the Committee on
Schedule A, but not included in its receipt totals.
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We ommended that the tnmmitt’ file a comprehensive
amendment for 1976 reflecting an increase in Committee receipts
for the period of $8,134.61. On February 1, 1978, we received

the Committee's 1976 comprehensive amendment which reflected the
correct summary page total for receipts.

Recommendation

We recommend that the Committee file 2 supplementary amend-
ment ftemizing as necessary, those undocumented recefpts discussed
in Finding A for which records are obtained.

gt Apparent Corporate Contrihutions

Section 441b(a) of Title 2, United States Code, states
in part, that it is unlawful for any corporation to make & con-
tribution to a political committee in connection with any election,
or for any candidate, political committee, or other person to
knowingly accept any such contribution.

During the course of our audit we determined that the
Committee had received four (4) apparent corporate contributions
totalling $310 (see attached list). The corporate status of these
business entities was confirmed with the Secretary of State's
Office, San Juan, Puerto Rico, during the audit. The Treasurer
stated he was unaware the Committee had accepted any corporate
contributions, and felt these had been accepted due to clerical
oversight,

Recommendation

We recommend that the Committee refund these contributions
to the parties involved, and furnish documentary evidence of the
refunds to the Audit staff, within 30 days of receipt of this
letter.

D. Reporting of Committee Activity Under Candidate's Name

Sections 434(a)(1) and (b) of Title 2, United States
Code, require political committees supporting candidate(s), and
each candidate for election to Federal office to file with the
Commission reports containing information on their receipts,
expenditures, and beginning and ending cash.

During the course of our audit it was determined that
the Committee's receipt and expenditure activity, except for
$50 in receipts, had been reported to the Commission on reports
reflecting only the Candidate's name. 1In discussions with the
Treasurer it was determined that the Candidate raised and spent
no funds himself, and that all campaign-related activity occurred
through the Committee. Information on Committee receipt and
expenditure activity was sent to the Resident Commissioner's
office in Washington where the FEC reports were prepared and
filed under the Candidate's name.
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Ne recommended that the
comprehensive amendments for 1976
from Candidate reports to reports
under the name of the Committee.
comprehensive amendments from the
correctly reflecting the transfer

Committee and the Candidate submit
transferring all campaign activity
properly reflecting the activity
On February 1, 1978, we received
Candidate and the Committee

of receipt and expenditure

activity totals from the Candidate to the Committee.

Recommendation

Because the Committee has satisfactorily complied with our

recommendation, no further action
recommended.

on this finding will be

s Reporting of Debts and Obligations

Sectifon 434(b)(12) of Title 2, United States Code,
states that reports filed by political committees shall disclose
the amount and nature of debts and obligations owed by the
committee; and requires that these debts and obligations be

continuously reported until extinguished,

ment of circumstances under which

together with a state-
they were extinquished.

Section 104.8(b) of Title 11, Code of Federal Regulations,
requires in part, that a debt, obligation, or other promise to pay
in excess of $500 be reported as of the time of the transaction.

Our examination of Committee records revealed an
obligation to the Committee's media firm which attained reportable

status as of July 31,
through the year-end 1976 report,
by the Committee was $7,943.83.

made no additional

Since that time,
payments toward retiring this obligation.

1976, and which required continuous reporting

at which time the balance owed
the Committee has
At

no time during this period did the Committee or the Candidate

disclose this obligaticn in its reports to the Commission.

The

Treasurer indicated this omission was due to a misunderstanding

of the reporting requirements for

obligations.

On February 1, 1978, the Committee filed a report
(as of September 30, 1977) disclosing the obligation on the
required Schedule C.

Recommendation

We further recommend that the Committee, within 30 days of
receipt of this letter, file a comprehensive amendment for 1976
to include the appropriate Schedule C, disclosing the total

obligation, payments to date, and
above-mentioned obligation.

Furthermore,
advised that it must continue to file reports until

balance outstanding on the
the Committee is
the debt

is extinquished (in accordance with Section 434(b)(12) of Title

2 of the llInited States Code), and

that any settlement of the

obligation with the vendor at less than the value of the services
is subject to Commission review, (per 11CFR 114.10(c)(3)).




Itemization of Contributions

Section 434(b)(2) of Title 2, United States Code,
requires a committee to include in its reports the full name and
address, occupation and principal place of business of each person
making a contribution(s) in excess or aggregating in excess of
$100 within a calendar year, together with the amount and date

of such contribution(s).

Our review of the Committee's available receipt records
revealed nine (9) contributions from as many contributors in excess
of $100 or aggregating in excess of $100, which were not itemized
by the Committee as required in its reports to the Commission.
These contributions ranged in amount from $50 to $500 and totalled
$1,400. The Treasurer attributed these omissions to clerical
oversight in the preparation of the reports.

In addition, of the 31 contributions itemized on the
Candidate's reports:

a) 3 contributions (9.67%) failed to reflect an address

11 contributions (35.48%) failed to reflect the
individual's occupation

b)

c) 19 contributions (61.29%) failed to reflect the
individual's principal place of business

We recommended that the Committee file a comprehensive

- amendment for 1976 itemizing the previously omitted contributions.
and reflecting the missing address, occupation, and principal

e place of business information for those itemized contributions

e noted above. On February 1, 1978, we received the Committee's
comprehensive amendment which materially complied with our

[ =]
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recommendation.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

G. Reporting and Itemization of Expenditures

Section 434(b)(9) and (11) of Title 2, United States Code,
requires that a committee disclose in its reports to the Commission
the identification of each person to whom expenditures have been
made by such committee within the calendar year in an aggregate
amount in excess of $100, the amount, date and purpose of each

such expenditure; and, the total sum of expenditures made by

such committee during the calendar year.




During the course of the audit, our examination of the
Committee's expenditures revealed 12 expenditures in excess of $100
which the Committee neither 1temized as required, nor included in
its total expenditure figures as reported to the Commissfon. These
12 expenditures (36.36% of the total number of ftemizable expend-
{tures), ranged in amount from $411 to $3,000 and totalled $13,146,
or 35.13% of total {temizable expenditures. The Treasurer attributed
these reporting omissions to a lack of co-ordination between the
campaign office in San Juan and the Resident Commissioner's office
in Washington where the FEC reports were prepared.

We recommended that the Committee file a 1976 comprehen-
sive amendment itemizing these previously omitted expenditures, and
adjusting its year-to-date totals accordingly. On February 1,
1978, the Committee filed its comprehensive amendment for 1976
including the expenditures noted above.

Recommendation

Because the Committee has satisfactorily complied in this
matter, no further action will be recommended.

H. Disclosure of Committee Depository

Section 433(b)(9) of Title 2, United States Code,
requires that a committee reveal in its statement of organization
a 1isting of all banks, safety deposit boxes, or other repositories
used by the committee.

Qur review of the Committee's bank records revealed the
use of a depository which was not reported as required by the
Committee on its Statement of Organization, in any amendments
submitted thereto, nor on the Statement of Candidate. Furthermore,
the depository disclosed by the Committee in its Statement of
Organization was never used by the Committee during the period
under audit.

Recommendation

We recommend that the Commjttee file an amended Statement of
Organization disclosing the Committee's true depository within 30
days of receipt of this letter. We also recommend that the
Candidate file an amended Statement of Candidacy designating
the account as the Committee depository.

1. Disclosure of Fundraising Activity

Section 434(b)(F)(A) and (B) of Titie 2, United States
Code, requires that reports filed by committees under the Act
shall disclose the total amount of proceeds from the sale of
tickets to each dinner, rally, and other fundraising event, and
mass collections made at such events.
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During the course of our audit, 1t was determined that
a major fundraising banquet was held by the Committee in September
1976, at the Caribe Hilton, San Juan, which was not disclosed by
the Committee on the required Schedule D, The Treasurer stated
that a deposit made to the Committee's account on September 17,
1976, for $12,410 represented the bulk of proceeds collected from
the dinner.

We recommended that the Committee file its 1976
comprehensive amendment to include the appropriate Schedule D
disclosing the total of proceeds from the fundraising activity
referred to above. On February 1, 1978, the Committee filed
fts 1976 comprehensive amendment disclosing the fundraiser as
recommended.

Recommendation

Because the Committee has complied in this matter, no
further action will be recommended.

J. Filing of Reports in Non-Election Year

Sections 104.1(a), (c)(2) and (c)(3)(1) of Title 11,
Code of Federal Requlations, require each political committee
to file quarterly reports of contributions and expenditures
(unless waived) until all debts and obligations relating to that
committee's Federal election activity are extinguished, and the
committee has filed a valid Notice of Termination. In any non-

election year such committee shall only be required to file
quarterly reports for a calendar quarter during which contributions
received or expenditures made, when added together, exceed $5,000.
If the level of activity does not exceed $5,000 per calendar
quarter, the political committee shall notify the Commission on

FEC Form 3a or by letter containing the same information at the
close of the first quarter in which the exemption applies.

Qur review of the Committee's reports filed with the
Commission revealed no FEC Form 3a or letter equivalent filed
by the Committee for the first quarter 1977. Bank records for
the period indicated 5$9.00 of expenditure activity and no
receipt activity.

Recommendation

We recommend that the Committee file the omitted FEC Form 3a
for the first quarter of 1977 within 30 days of receipt of this
letter.




K. Other Matters

Noted below is a matter for which the Audit staff feels
no further action 1s required by the Committee:

Qur examination of the Committee's solicitation Viterature,
consisting of a mass mailing letter and a newspaper ad solicitation,
revealed that neither contained the required notification as per
Sectifon 435(b) of Title 2 of the United States Code. The Committee
was advised of the required notification for all solicitation
literature in accordance with this section of the act.




COMITE AMIGOS DE JAIME BENITEZ
SCHEDULE OF APPARENT CORPORATE CONTRIBUTIONS

CONTRIBUTOR

1) Lube Construction

2)

Corp.
Hato Rey, P.R.

Esteban Huertas,
Inc.

Box 792

Caguas, P.R.

Robert F. McCloskey
Associates, Inc.

Underwear Corp.

GPO Box 2947

San Juan, P.R. 00936
(1isted under “Grana
Corp." in Secretar

of State's records

DATE
6/76

6/76

9/20/76

8/26/176

AMOUNT
$ 40.00

$£310.00

ATTACHMENT 1|

DATE OF
INCORPORATION

1/16/69

3/2/73

8/9/73

11/17/64




FEDERAL ELECTION COMMISSION

1125 K STREET ~ W
WASHINGTON DL, 20463

January 16, 1978

: WILLIA' OLDAKER
THROUGH: ORLANDO B. Pﬂmd‘g '
FROM: LOIS ZELLA / ?iﬂ‘“
SUBJECT : NON-FILERS

The Reports Analysis Division has completed, (through publication),
its tracking of candidates/committees that are non-filers for several
reporting periods ("multiple non-filers"). Attached is a chart of these
multiple non-filers which shows the various actions the Commission has
approved and the date of such actions. The green certification cards
for each stage are also attached.

Cn January 9, 1978, the Press Office issued a release containing
the names of those candidates/committees that failed to file various
reports. (see chart attached) Only those candidates/committees whom the
Commission had sent reason to believe and reasonable cause to believe
notices were published in the press release.

Also included in this referral are committees which have failed to
file the 1976 Year End Report. These committees have been notified
twice concerning their year-end reporting obligation. However, the
Commission has not made a finding of reason to believe or reasonable
cause to believe for their failure to file the Year End Report.

Should you have any questions, or need any assistance, please let
me know. As our Division becomes aware of any of these candidates/
committees filing any of their outstanding reports, we will contact your
office immediately. Should your office receive any reports that would
take a candidate/committee off this list I would appreciate being informed
of this immediately. Recommendations for three (3) committees have been
included for your referrence. Should your office concur with these
recommendations, I would appreciate being so informed.
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_APRIL_10 REPORT JULY 10 REPORT DCTOBER 10 REPORT
3

" COMMITTEE MAME LAST REPORT FILED JANUARY 31 REFORT

B - =

..H.LIJJ-L-I
5/7 | 5/27 | 10/24 11/2

107264 11/28

REGARDS TO THE LINDSAY 1
YEARS COMMITTEE(1972) 1/

COLLEGE STUDENTS FOR
REAGAN(IND. EXP. COMM.)

CITIZENS FOR RESPONSIBLE
ACTION (IND. EXP. COM.)

10728 11/2%

(*) $233,569
N THJ POSSRESSION
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" COMMITTEE NAME LAST REPORT FILED JANUARY 31 REPORT APRIL_10 REPORT JULY 10 REPORT OCTOBER 10 u_g

SENATE .
P | RIB
10/28)11/25 ; 18V}

BECAN FOR SEMATE
GIFFORD FOR U.5. SENATE 11/25
TIERNEY FOR U.S. SENATE COMM 11/25

CANDIDATE WAME

BECAN, DAN

GIFFORD, HOWARD
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< COMMITTEE NAME LAST REPORT FILED ANURRY 31 REPORT RIL 10 RE ]_ﬂIL 10 REPORT

LRCPIS FXP. C (OLRJiat L liot.J

BILL BROWH FOR CONGRESS |iism II 1ang 44
CAMPAIGN COMMITTEE

|mz1 11729
. {
BOUEY FOR CONGRESS 1 812 3194 10/28]11/25
CITITENS FOR DENMERLL COM J1im2 fi1s2 983 10/28]11/25
CITIZENS FOR GRIMM 350 |59 0| 10/28011/25
CITIZENS TD ELECT I;H'-FEMIjI!MS 11515 11'%%710/28111/25%
iﬁ:ﬂ FOR COMGRESS G1I85 11214 2iMmio/28|11/25

ITTEE AMIGOS DE JAIME
BENITEZ -~ 10, 679 4405 10/28]11/25 lo/28

COMMITTEE TO ELECT BRUCE | 7002 | Tood didate
LATTA o703 | 6301 o lo/28]11/25 10728 [11/25 10/28|11/25

COMMITTEE TO ELECT CHARLEY
G. JOHHS b lo/28]11/25 10/28 H1/25 10/2811/25

COMMITTEE TO ELECT HARRY
A, HANMA TIR9 R654251010/28] 11/25 10/28 [11/25 10/28)11/25

COMMITTEE TO ELECT HWILL T( y
CONGRESS 12000 | o | 10/28f11/25 10/28 [11/25 10728 |11/25

COVMITIEE TO ELECT KARL T)
UNTCH 4 |84 0 |10/28]11/25 10/26} 11/25 10/28 J11/25

COMMITTEE TD ELECT ROBERT d
M. REVNOLDS 941387 10/2p11/25 10/28 11/249 lo/28(11/25

ITTEE TO ELECT ROBERT

SIEBURG '76 IIT lﬂﬂr IHT IWTUZ{ 11/2%

“* CANDIDATE AND COMMITTEE MIX




« COMMITTEE NANE

DAN FINNIGAN FOR COWGRESS
FRANKE FOR COMGRESS

JESSE RATTLEY FOR COMGRESS
JIM HOWARD FOR CONGRESS COM.

SCHADE- FOR COMGRESS

SPIRIT OF 76 CAMPAIGN

STOUT FOR CONGRESS

i, T TSI TR

REYNOLDS, ROBERT

Allen Blume for Cong. Comm.,
John Hemerwsy for Cong. Coem.

11554

14657

oAy
oo

112

M J?R'EPEITF] = 3

w10 Beroit

JULY 10 REPORT

OCTOBER 10 REPORT _

b 10/21
i

G*j1o/28

]
2208 IOIIPIIHES

101p 1072414725

11/25

HHA36

J'..-"? 5/27
I0/28 |11/25

5/1 | 5/27
[RET)

ID.-'E'E{ IUEJ
I.WZGI 11/25

RET)

10/28 11/25
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TOMITTEE NAME LAST REPORT FILED a\uu ¥ 31 REPORT RIL 10 REPORT JULY 10 REPORT OCTOBER 10 REPORT

m.uuj.um_m.ma
NON-PARTY

SPORTSMEN FOR KEWTUCKY
TAXPAYERS ACTION FUMD

UNITED NATIONMS REFORM
ELECTORAL CAMPAIGN COM.

PARTY

')CHAIS ABRODAD ( FRAMCE) | 10/28 a
NLSEE COUNTY REPUBLICAN
FINANCE COMMITTEE 5/27 lo/28 10/28 11/25|

WEJ4. YORX STATE VOTER
REGISTRATION DRIYE® N/A YES
*RECO}MENTED FOR AN
AUDIT ON 11/18/77

DOR-PAREY

COFE COMM. AFL-CIO
Greenshoro, NC

IRWORFERS LOCAL LRITON
HD. 25 Pol. Edue. Com,




To: Bill Oldaker
From: Bill Loughrey B-k.
Re: 1977 Monfilers

Date: January 16, 1978

After discussions with the team chiefs and John Gibson, I would recommend filing

suit against the following committees:

John Hemenway for Congress Committee (also will be recommended for audit)
Sportsmen for Kentucky

Taxpayers Action Fund

United Nations Reform Electoral Campaign Committee

Gennesee County Republican Finance Committee

I would not recommend action against the other candidates and committees, although
you may wish to proceed against some or all of them. Also, since some of these can-
didates and committee are in the process of filing reports, please check further with
the Reports Analysis Division before any recommendation to the Commission. Even if

tha above five committees do file, I would suggest the filing of a suit for late filing.

Sage wntd Pt 5 At v Snd
ekl Fha Thegkis Tt s Mg diemi

3 7z ' Pk rt!)
R L S
...‘_‘ 78— W




NEWS FROM...

FEDERAL ELECTION
COMMISSION

1325 K Street. N.W. Washington, D.C. 20463

RELEASE: ON RECEIPT CONTACT: DAVID FISKE
Monday, January 9, 1978 SUSAN TIFFT
(202) 523-4065

FEC PUBLISHES LIST
OF 1977 "NON-FPILERS"

WASHINGTON - January 9 - The Federal Election Commission today published the names of Federa.
candidates, their principal campaign committees, and other political committees which failed
file required reports of their compaign finances during 1977,

INOTE: The list of 1977 "Non-Filers" k of thia

During 1977, candidates and their authorized committees were required to file a 1976 ye:
end report, due January 31, 1977, if their receipts or expenditures in the fourth quarter
exceeded 51,000 or if they had any debts outstanding on December 31, 1976. Candidates and
their authorized committees had a requirement to file 1977 quarterly reports (April 10, July
10, and October 10) 1if their combined total of receipts and expenditures exceeded 55,000 in =
calendar quarter. All other political committees must file a 1976 year-end report and the
required 1977 quarterly reports if they raised or spent over §1,000 in the calendar quarter.

Candidates and committees which are exempt from filing a quarterly report must neverthe-
less notify the Commissisn of this fact by letter or FEC Form 3Ja postcard at the end of the
first quarter in which the exemption applies.

The Federal Election Campalgn Act of 1971, as amended in 1974 and 1976, states that "it
shall be the duty of the Commission to...prepare and publish from time to time special report
listing those candidates...for wvhom...reports were not filed as so required.”

Under FEC procedures, three notices are sent to the candidates and committees reminding
them of their reporting obligations, and urging compliance. If a report is not filed followi
these notices, the names of all "non-filers" are made publie.

"Prior notice" is the first reminder sent on a routine basis prior to the filing date, t
all candidates on election ballots in their respective states, as cercified by their Secretar
of State, and confirmed by lists with the Clerk of the House and the Secretary of the Senate
and to all other candidates and political committees registered with the Commission. This
notice simply reminds candidates and committees of their required reports, and the appropriat.
filing dates.

The second notice is sent only to candidates and committees whose reports have not been
received by or shortly after the filing date, and states that this "apparent failure...gives
the Commission 'reason to believe' that the candidate or committee is in violation of the
reporting requirements."

The third notice is sent only to candidates and committees whose reports are not filed
in response to the second notice, and states that "continued failure to file has given the
Cormission 'reasonable cause to believe" that they are im violation and that "failure to
respond may subject the candidate or committee to civil penalties and...to publicacion of the
candidate's or committee's name on a list of non-filers,”

When a candidate or committee continues to fail to file after receiving the three
notices, the Commission publishes the name of the candidate and/or committee on a list of=-
non-filers.

In addition to publishing the names of non-filers, the FEC has the authority to undertake
further enforcement action under the statute, including civil court enforcement and imposition
of civil fines ($5,000 for "any violation" and $10,000 for a "knowing and willful violation.")

=over-




The following are the candidates, principal cospailgn commictees and poiltical commlitteas
which falled to ffle required reports during 1977: (X denotes chat & report was mot filed.)

FILING ENTITY Year-End '76 Apr. 10 Jul. 10 Oce. 10
(1-31-71) 1977 1937 1977

PACSIDENTIAL

College Studenta for Reagan (Independent

_Expendicure Comnictee} (Few York, Hew York)

Cictizens for Responsible Action (Independent
Expenditure Commiccee) (Corpus Chriscl, Texas)

SENATE

Recan for Senate (Nevada)

Dan Becan (Nevada)

Gifford for U'. 5. Senace (California)

Howard Gifford (California)

Thurman Hamlin (Kentucky)

Trenton H. Parker Senate Campaign Comm. Inec.
{Colorado)

Tierney for U.5. Senacte Coemictee (Momtana)

HOUSE -

Allen Blume for Congress Commilttee (Alaska-at-
Larze)
Bill Browm for Congress Campaign Comnitces
__(Florida-12th)
Bouev ror Congress (Californim-6th)
Cicizars for Dennerll Commictee (Ohio-2fch)
Citizena feor Griem (Yew York-17th)
Cicizens to Elect Campennil (Mew Jersey-lith)
Cosmittee Amigos De Jaime Beniter (Puerco Rico-Cayey)
(candidate/cormictee mix)
Commirzee to Elece Bruce Lazza (California-26cth)
Comnlt
Cormicres te Eloer Harey A, Hanna (Chio=2ind)
coraittee co Elect Hill to Congress
(&. Virginia=3Ircd)
Commiczee to Elect ¥arl T. Unech (Ohio-19eh)
Copnittee to Elect Roher:t M. Heynoldas
_{Uasyington-6ch)
Committee to Elect Robert Sleburg '76
(¥. Carolina=9th)
Frarcke For Congrass (Chiec-Tth)
Jussia Hactley for Coneress (Virginia-lat)
Jir Boward for Conpress Cormizcee (Oregon=4th)
John tzoenway for Congress Cocaicces
lashington~Tth) e =
Hebyn ritckey for 1.5. Congress (Cailfornia-17th)
Schale for Congress (Fennaylvania-Jrd)
scivic of 76 Campaign (Ceorgia-Jith)
Atovt for Copgress (Indiana-5th)

Bober: Feynolds (Washing:on=6ch)
PARTY

bad bt bt ko = > E et HHL‘HH o -

Genesse County Republican Finance Committas

_(Flinc, Michigan)

Mew York Scata Voter Reglstrution Drivae
(Soringvalley, Mew York)

NON-PARTY

Sportsmen for Montucky (Louisville, Kentucky)
Taxpavers dction Fund (Washingcen, D.C.)
United Nacions Heform Electoral Campaign
Commizeee (Raleigh. M.C.)
COPE Losalttes AFL-CIO, (Greensaboro, N.C.)
Ivonworkers Local Unicn %n, 25, Policrical Education
Commitcea (Detrolr, Michigan)




COMMITTEE AMIGOS DE JAIME BENITIY
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COMMITTEE AMIGOS DE JAIME BENITE:Z
lst Motice 2nd Notice

Unaccounted For Multiple Notice
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