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HSI surged ahead of the CNY on anticipation of further stimulus
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Review & Outlook of Market Performance

Hong Kong shares maintained the momentum during the three trading days this week (the local bourse to
be closed on Thursday and Friday for the Lunar New Year holiday), driven by the strong rally of the
mainland stock markets on anticipation of further government stimulus to boost the economy. The HSI
gained 150 points or 0.6% from last Friday, while the HSCEI was up 1.2%. The daily average Mainboard
turnover dropped to HK$50.8 billion, down from HK$68.2 billion in the previous week.

Sector-wise, shares of Chinese oil trio surged, amid speculation of the industry consolidation. Shares of
CNOOC (883.HK), Petrochina (857.HK) and Sinopec (386.HK) advanced by 5.2%, 5.2% and 6.5% w-0-w
respectively. Chinese infrastructure plays also outperformed the market, after Deutsche Bank reiterated its
positive stance on the sector and raised the price targets of the companies of the sector.

On the economic front, foreign direct investment in China grew at its strongest pace in nearly four years in
January, representing an increase of 29.4% y-o0-y or 4.5% m-o-m. Although rising labour costs dampened
the interest of investors in China’s traditional manufacturing sector, investors shifted their focus on the fast-
growing services sector which accounted for two-thirds of the inbound investments in the month.
Separately, the average new home prices of China’s 70 major cities edged down by 0.4% m-o-m in
January, marking its ninth consecutive decline, as the property market has been facing headwinds from a
slowing economy and oversupply especially in the lower-tier cities.

For the coming week, market turnover is expected to recover after the Lunar New Year holiday, with
investors coming back from their CNY holiday. Investor focus will turn to some blue chip companies
including Cheung Kong (1.HK), Hutchison Whampoa (13.HK) and SHKP (16.HK), amid release of their
respective results. In addition, China is going to release the HSBC Manufacturing PMI for February on 25™
February, which may also draw the interest of investors.

This report has been prepared solely for information purposes and we, East Asia Securities Company Limited are not
soliciting any action based upon it. Neither this document nor its contents shall be construed as an offer, invitation,
advertisement, inducement or representation of any kind or form whatsoever. This document is based upon
information, which we consider reliable, but accuracy and completeness are not guaranteed. Opinions expressed
herein are subject to change without notice. At the time of preparing this report, we have no position in securities of
the company or companies mentioned herein, while other Bank of East Asia Group companies may from time to time
have interests in securities of the company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STI KLSE Index SET Index Weighted Index

18th February 18,047.58* 4,899.27* 18,199.17 3,435.66 1,807.87 1,598.54 9,529.51"

13th February 18,019.35 4,893.84 17,913.36 3,426.22 1,800.95 1,615.89 9,529.51

Change +28.23 +5.43 +285.81 +9.44 +6.92 -17.35 +0.00

% +0.2% +0.1% +1.6% +0.3% +0.4% -1.1% +0.0%

Remark: (") closing as of 13™ February 2015; (*) closing as of 17" February 2015

Major Changes in Index Constituent Stocks (Week ended 18" February 2015)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @18/2/2015
Absolute %

CNOOC 0883 HK$11.38 +HK$0.56 | +5.2% |Shares of oil companies surged, after
news reported that China planned to

Petrochina 00857 HK$8.98 +HK$0.44 | +5.2% |consolidate the oil industry by merging

Sinopec 00386 HK$6.52 +HK$0.40 | +6.5% |its huge state-controlled oil companies
to enhance their competitiveness.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @18/2/2015
Absolute %

China Railway 00390 HK$6.05 +HK$0.46 | +8.2% |Deutsche Bank said the recent price
correction of the PRC infrastructure
plays provided good entry point for the
sector. In addition, the broker expected

_ to see positive catalysts in the near-

China o 01800 HK$8.94 +HK$0.71 +8.6% |term, including potential upside of

Communications FY2015 investment budget by China

Constructions

Railway Corporation; the government’s
support of One Belt One Road plan and
Go Global strategy; strong overseas
order flow; as well as potential interest
rate cut.

Hang Seng China-Affiliated

Corporations Index (HSCCI)

Stock

Stock
Code

Closing Price
@18/2/2015

W-O-W Change

Remarks / Comments

Absolute %

China Mobile

00941

HK$106.90

+HK$4.80 | +4.7%

China Mobile announced that its 4G
users exceeded 100 million as at 31%
January 2015 and expected the number
would further increase to 250 million by
the end of this year.

Brilliance China

01114

HK$14.66

+HK$0.94 | +6.9%

Morgan Stanley reiterated “Overweight”
on the counter and lifted its price target
from HK$16 to HK$17, as the Company
would record a foreign exchange gain
on the weak euro.
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Summary of US Economic News

Indicator

Change/Index Comments

Housing Market Index — February
2015

The Housing Market Index in February fell to 55.0
from 57.0 a month ago, falling short of
55.0 expectations of 58.0. The single-family home
sales component fell to 61.0 from 62.0, marking
the first drop since last October.

Forthcoming Important Announcements / Events

23" February 2015 (Monday)

HK

Consumer Price Index for January 2015
Hang Seng Bank Ltd (00011) - final results
HSBC Holdings PLC (00005) - final results

us

Existing Home Sales — January 2015
Hewlett Packard Co — 1Q15 results
Macy's Inc — 1Q15 results

Toll Brothers Inc — 1Q15 results

24" February 2015 (Tuesday)

HK

Power Assets Holdings Ltd (00006) - final results

usS

Consumer Confidence — February 2015
Campbell Soup Company — 2Q15 results

25" February 2015 (Wednesday)

HK

Gross Domestic Product for 4Q14 and 2014

Cheung Kong Infrastructure (01038) - final results

Esprit Holdings Ltd (00330) - interim results

Nine Dragons Paper (Holdings) Ltd (02689) - interim results
SJM Holdings Ltd (00880) - final results

usS

New Home Sales — January 2015

Gap Inc — 4Q14 results

JC Penney Company Inc — 4Q14 results
Tesco Corp — 4Q14 results

26" February 2015 (Thursday)

HK

External Merchandise Trade Statistics for January 2015

AlA Group Ltd (01299) - final results

Cheung Kong (Holdings) Ltd (00001) - final results

Chong Hing Bank Ltd (01111) - final results

CLP Holdings Ltd (00002) - final results

Hutchison Whampoa Ltd (00013) - final results

New World China Land Ltd (00917) - interim results

New World Department Store China (00825) - interim results
NWS Holdings Ltd (00659) - interim results

us

Consumer Price Index — January 2015
Durable Goods Orders — January 2015
Initial Jobless Claims — week ended 21° February 2015

27" February 2015 (Friday)

HK

Guoco Group Ltd (00053) - interim results

New World Development Co Ltd (00017) - interim results
Sun Hung Kai Properties Ltd (00016) - interim results
Yuexiu Property Co Ltd (00123) - final results

Dah Chong Hong Holdings Ltd (01828) - final results

us

GDP (preliminary) — 4Q14
Consumer Sentiment — February 2015
Pending Home Sales Index — January 2015
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Important Disclosure / Analyst Declaration / Disclaimer

This report is published by East Asia Securities Company Limited, a wholly-owned subsidiary of The
Bank of East Asia, Limited (“BEA”).

Each research analyst primarily responsible for the content of this report (whether in part or in whole)
certifies that (i) the views on the companies and securities mentioned in this report accurately reflect
his/her personal views; and (ii) no part of his/lher compensation was, is, or will be, directly, or indirectly,
related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. This report is
based upon information, which East Asia Securities Company Limited considers reliable, but accuracy
or completeness is not guaranteed. The analysis or opinions expressed in this report only reflect the
views of the relevant analyst as at the date of the release of this report which are subject to change
without notice. Any recommendation contained in this report does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific recipient. This report
should not be regarded by recipients as a substitute for the exercise of their own judgment.
Investments involve risks and investors should exercise prudence in making their investment decisions
and obtain separate legal or financial advice, if necessary. East Asia Securities Company Limited and /
or The Bank of East Asia Group accepts no liability whatsoever for any direct or consequential loss
arising from any use of or reliance on this report or further communication given in relation to this
report.

At the time of preparing this report, East Asia Securities Company Limited has no position in securities
of the company or companies mentioned herein, while BEA along with its affiliates/associates and/or
persons associated with any of them may from time to time have interests in the securities mentioned
in this report. BEA and its affiliates/associates, their directors, and/or employees may have positions in,
and may effect transactions in securities mentioned herein and may also perform or seek to perform
broking, investment banking and other banking services for these companies.

BEA and/or any of its affiliates/associates may beneficially own a total of 1% or more of any class of
common equity securities of the company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the company or companies mentioned in the
report.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




