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October 6, 2005

Board of Education
Beaufort County School District
Beaufort, South Carolina

The Comprehensive Annual Financial Report of the Beaufort County School District for the
fiscal year ended June 30, 2005 is submitted herewith, This report was prepared by the
School District's Finance Department. Responsibility for both the accuracy of the presented
data and the completeness and fairness of the presentation, including all disclosures, rests
with the School District. We believe the data as presented is accurate in all material respects;
that it is presented in a manner designed to fairly set forth the financial position and results of
operations of the School District as measured by the financial activity of its various funds;
and that all disclosures necessary to enable the reader to gain the maximum understanding of
the School District's financial affairs have been included.

The Comprehensive Annual Financial Report is presented in four sections: introductory,
financial, statistical, and single audit. The introductory section includes this transmittal letter,
the School District's organizational chart, a list of administrative staff and a list of the
members of the Board of Education. The financial section includes the basic financial
statements, managements’ discussion and analysis, budgetary comparison schedules and the
combining and individual fund and account group financial statements and schedules, as well
as the auditors’ report on the financial statements and schedules. The statistical section
includes a number of tables and unaudited selected financial and demographic information,

generally presented on a multi-year basis.

In order to comply with the provisions of the Single Audit Act of 1984, the Single Audit Act
Amendments of 1996, and U.S. Office of Management and Budget Circular A-133 "Audits of
States, Local Governments, and Non-Profit Organizations”, the School District is required to
undergo an annual single audit. Information related to this single audit, including the
schedule of expenditures of federal awards, and auditors' reports on internal control and
compliance with applicable laws and regulations, is included in the single audit section of this

report.

Generally Accepted Accounting Principles (GAAP) of the United States of America require
that the School District’s management provide a narrative introduction, overview, and
analysis (o accompany the basic financial statements in the form of Management’s
Discussion and Analysis (MD&A). This letter of transmittal is designed to complement
MD&A and should be read in conjunction with it. The MD&A can be found immediately
following the report of our independent auditors.
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PROFILE OF THE SCHOOL DISTRICT

The Beaufort County School District encompasses all of Beaufort County serving residents of Hilton Head, Beaufort,
Port Royal, St. Helena Island, Bluffton, Fripp Island, Callawassie Island, Dataw Island, Daufuskie [sland, and other
areas across Beaufort County. The School District is governed by an eleven-member board, elected from eleven single-
member districts to four-year staggered terms. The chief executive officer is the Superintendent of Schools, appointed
by and responsible to the Board of Education. A complete organizational chart of the management of the School
District is on Page 6. The School District does not have fiscal autonomy from Beaufort County. The County Council
reviews our budget requests for reasonableness and levies the mills necessary to insure sufficient tax revenue is
generated.

The Beaufort County School District provides the full range of educational services. This includes the operation of one
early childhood center, sixteen elementary schools (Grades K-5), six middle schools (Grades 6-8), four high schools
(Grades 9-12), and a center for the at-risk student. Our student enrollment at the 135" school day was 18,364 students
which included 609 preschool students, In addition to these students, the School District has oversight of our local adult
education program,

ECONOMIC CONDITIONS AND OUTLOOK

The region’s major economic drivers are tourism and the military, which in turn support a range of industries such as
hospitality, arts and culture, retail, real estate and construction, healthcare and recreation. The largest employers in
the region are the government, hospital and the military. Beaufort is well known as the fastest growing county in the
state, and the population boom is spurring real estate and construction. In 2002, Beaufort County gained 50 new
commercial buildings, 30 new multi-family buildings, 1,815 new single-family homes and 924 renovations projects.
Many residents have found real estate to be a good investment due to the expanding population. The real estate and
construction have grown exponentially for more than a decade and there is evidence that this will continue.

The healthcare industry is among the fastest growing industry in the state and a growing contributor to our local
economy. The Beaufort Regional Chamber of Commerce has partnered with the healthcare industry, local schools
and the business community to develop a workforce that will supply strong qualified employees, raise academic
preparedness, increase awareness about local healthcare employment opportunities, secure family wage jobs and
enhance the quality of healthcare in the Beaufort region.

The U.S. Marine Corps Recruit Depot at Parris Island, the Marine Corps Air Station-Beaufort and the Beaufort Naval
Hospital are all located within the Beaufort County School District. Approximately 17,000 active duty personnel
live and work in the area. The large military population contributes more than $454 million annually in local
business sales, while the bases support jobs for hundreds of local civilians. Since 1993, Beaufort has escaped two
rounds of base closures. The community recognizes the importance to the local economy.

The School District continues to experience strong growth, both in population and in tax base. The 2000 Census
showed Beaufort County as South Carolina’s fastest-growing county between 1990 and 2000, surging in population
by 40 percent from 86,425 in 1990 to 120,937 in 2000. The School District’s enrollment experienced a similar 38
percent rate of growth in that decade. Beaufort County underwent a property reassessment during tax year 2004
which produced a 108% increase since the last reassessment in tax year 1998 (see Table 6).

L]
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Major residential developments continue in southern Beaufort County including Wyngate at Woodbridge, Sandy
Pointe, Arborwood, The Willows, Pine Ridge, and Pinecrest. From January to mid-September 2005, there were 723
single-family building permits issued in the town of Bluffton. It has sparked tremendous commercial construction
along the U.S. 278 corridor, including major chain restaurants, movie theaters, a Wal-Mart Superstore, Home Depot,
Lowe’s, several major supermarkets, and shopping centers.

In June 2002, the state granted the University of South Carolina-Beaufort four-year status, allowing it to begin
developing its own baccalaureate degree program. To accommodate this change, the University constructed its New
River Campus, located on the U.S. 278 corridor in Bluffton. The campus opened this past fall and will have a
positive impact on the community by providing more employment opportunities and greater educational offerings.

In northern Beaufort County, communities continue to develop, among them Coosaw Point on Lady’s Island,
Habersham, Islands of Beaufort and others throughout the cities of Beaufort and Port Royal.

The School District’s student population continues to grow at a steady rate. Over the past five years, our enrollment has
increased an average of 395 students per year (see Table 12). At the time of this report, the School District’s enrolIment
had exceeded 19,000 students and we anticipate this growth to continue at the same rate over the next five years. Many
of our school facilities are at or exceeding their student capacity, even with eight new schools coming on-line through
the Facilities 2000 building program approved by voters in 1995, in addition to the Facilities 2005 building program, a
$120 million referendum approved in March 2000 for the construction of five new facilities.

Based on the data currently available, we project the present positive demographic and economic growth trends will
accelerate in the future. The School District is in very good fiscal condition and the School District’s budget has grown

each year to meet the needs of its growing student population.

MAJOR INITIATIVES FOR FYO05

[n preparing the FY05 budget, the School District continued to experience a reduction in State funding. State funding is
based on a formula designed in 1977 that gauges the wealth of a county by its assessed value. Because of this formula,
Beaufort County is considered one of the wealthiest Counties, and therefore, our State funding is continuing to be
reduced. We are growing more dependent on our local taxpayer base to fund the many programs needed to meet the
needs of its students and enhance the educational delivery systems of the School District. Another major challenge the
School District faces is the increase in the non-English speaking students to the School District. As the enrollment
increases, so do the costs of the programs, the majority of which must be funded by local resources.

FOR THE FUTURE

The School District’s tax base is expected to continue to grow by an average of 4% per year. To address future growth,
in FYO05 the Schoo! District engaged in a long term comprehensive facilities needs study to identify future student
growth and the needed facilities. The result of this study identified projected enroliment to increase 34 percent from
2005 to 2015. It also identified the need for major renovations at five of the schools, minor/moderate renovations at ten
of the schools, several classroom additions, and four additional schools, These projects will be needed to accommodate
the growth through 2011.
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FINANCIAL INFORMATION

The School District's accounting policies are summarized in Note [ to the financial statements beginning on Page 38 of
this report.

Effective for the year ended June 30, 2002, the School District implemented the financial statement format required by
GASB No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments. Under the new reporting model, the School District implemented a presentation of government-wide
financial statements along with fund financial statements and a management discussion and analysis report.

Management of the Beaufort County School District, Beaufort, South Carolina, is responsible for establishing and
maintaining an internal control system designed to ensure that the assets of the School District are protected from loss
or from unauthorized use or disposition and to ensure that adequate accounting data is compiled to allow for the
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America.

The School District's accounting system has given constderation to the adequacy of internal accounting controls.
Internal accounting controls are designed to provide reasonable, but not absolute, assurance regarding: (1) the
safeguarding of assets against loss from unauthorized use or disposition; and (2) the reliability of financial records for
preparing financial statements and maintaining accountability for assets.

The concept of reasonable assurance recognizes that the cost of control should not exceed the benefits likely to be
derived, and that the evaluation of costs and benefits requires estimates and judgments by management. We believe
that the School District’s internal accounting controls adequately safeguard assets and provide reasonable assurance of
proper recording of financial transactions.

SINGLE AUDIT

The Beaufort County School District receives awards from the state and federal governments. Therefore, the School
District is responsible for ensuring that an adequate internal control system is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control system is periodically reviewed by
management,

As a part of the School District's single audit, tests are made to determine the adequacy of the internal control system,
including that portion related to federal award programs, as well as to determine that the School District has complied
with applicable laws and regulations.

The School District's single audit for the fiscal year ended June 30, 2005, indicated no instances of material
weaknesses in the internal control system and no material noncompliance with applicable laws and regulations.

BUDGETARY CONTROLS

The Beaufort County School District maintains budgetary controls, the object of which is to ensure compliance with
legal provisions embodied in the annual appropriated budget approved by the Board of Education and the Beaufort
County Council. Activities of the general fund are included in the appropriated budget. The debt service fund, the
enterprise fund, and the capital projects fund are not formally budgeted. Special revenue funds are budgeted on a
project by project basis based on the funding available.

-10-
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The level of budgetary control (that is, the level at which expenditures cannot legally exceed the appropriated amount)
is maintained at the fund [evel by the encumbrance of estimated purchase amounts prior to the release of purchase
orders to vendors. Purchase orders which result in an overrun at the function level are not released until additional
appropriations are made available. Each administrator/principal is authorized to administer the budget and may
approve the transfer of appropriated funds within and between the departments/programs as necessary to achieve the

goals of the budget.

GENERAL SCHOOL DISTRICT FUNCTIONS

The following information presents a summary of the general fund, special revenue funds, debt service fund, capital
projects fund, fiduciary operations and the enterprise fund for the year ended June 30, 2005, and the amount of
increase/decrease in relation to the prior year's revenues and expenditures/expenses.

GENERAL FUND

The general fund provides for the general operations of the School District. All basic educational programs,
personnel, and services are included in the general fund. Revenues and other financing sources for general operations
totaled $130,269,729, an increase of 7% over FY2003-2004. The major source of the increased revenue was from the
local allocation. Property taxes produced 75.7% of the revenue and state and federal revenue produced 24.1%. In
FY05, 77.5 mills were levied for the general fund. The amount of revenues from the various sources and the changes
from last year are shown on the following table:

Percent Increase
Amount of total _(Decrease)
Property taxes $ 98,628,333 75.7% $ 8,897,231
Interest income 246,405 2% 19,881
Other local sources 51,999 0% (679,827)
Intergovernmental revenues:
State and federal 23,175,509 17.8% (1,163,252)
Other financing sources 8,167.483 6.3% 1,409,666

3 130,269,729 100% $ 8,483,699

Expenditures and other uses for general operating purposes totaled $127,304,497, an increase of 4.9% over
FY2003-04. This increase was due to changes in levels of expenditures for major functions of the School District over
the preceding year are shown in the following table:

Percent Increase
Amount of total (Decrease)
General instruction ¥ 75,393,503 59.2% $ 6,397,113
Supporting services 51,170,230 40.2% 453,409
Community services 229,600 2% 61,919
[ntergovernmental, interest
and other financing uses } 511,164 4% (116.181)

$ 127304497 __100%  $ 6,796,260

-11-
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GENERAL FUND BALANCE

The School District has a policy that requires the unreserved fund balance to be between 5% and 7.5% of the general
fund expenditures. The fund balance of the general fund was $11,932,388 (9.4%) at June 30, 2005, an increase of
$2,965,232 from the prior fiscal year. During our budget planning, it was anticipated that the School District would
need to use $1,644,670 of our fund balance to supplement our FY 2005 operations. $648,742 is designated to
supplement the FY 2006 budgeted operations.

SPECIAL REVENUE FUNDS

The special revenue funds provide for specific revenue sources requiring separate accounting because of legal or
regulatory action. The School District has two special revenue funds.

In 1984, the legislature of the State of South Carolina passed the Education Improvement Act (EIA) to upgrade the
quality of education in the State's eighty-six school districts. The EIA provides supplementary revenue for programs
and personnel. During FY2004-2005, the School District received $13,620,132 under the Act. These revenues were
earmarked for specific "strategies", such as remediation in the basic skills, child development programs, in-service
training for teachers, and increased salaries for teachers and principals.

Special projects funds account for financial resources provided by federal, state and local projects and grants. During
FY2004-2005, the School District received $18,799,595. These revenues were primarily expended for socially and
economically disadvantaged students, handicapped students, adult education and vocational students.

DEBT SERVICE FUND

The debt service fund provides for the retirement of the School District's long-term debt. The fund balance of the debt
service fund was $9,638,778 at June 30, 2005. The County Auditor and Treasurer levy and collect millage sufficient
to service the debt requirements. In FY05, 19.0 mills were levied for debt service. In the event there is a shortfall due
to the miscalculation of the mill, the School District will use the general fund resources.

Accumulation of resources in the debt service fund is permitted by state law and would be a safety factor to guard
against a possible default in the event of a miscalculation in setting the tax levy.

CAPITAL PROJECTS FUND

The capital projects fund provides for the construction of new school facilities and the remodeling of the School
District's older structures. A major part of the Capital Projects Fund is the Facilities 2005 building program that
started in FY2000; to date six projects are completed, four projects are under construction and two projects are in the
permitting process. Financing for this fund comes from the proceeds of the sale of general obligation bonds and state
revenues. The fund balance in the capital projects fund was $57,657,282 at June 30, 2005. The fund balance is to be
expended for the planning and construction associated with the Facilities 2005 building program and other capital
projects.
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FIDUCIARY OPERATIONS

Fiduciary funds are used to account for assets held by the School District as an agent for individuals, private
organizations, other governmental units and/or other funds.

The School District's fiduciary operations consist of a school activity account at each school site. During FY2004-2005,
the amount due to student organizations decreased from $979,275 to $946,045. The accounting reflects the agency
relationship of the School District with the school activity organizations.

ENTERPRISE FUND

Through this fund, the School District operates the breakfast and lunch programs. The School District completed the
second year of a five-year outsourcing contract to manage the food service program.

The Free and reduced price meals are provided for children classified as economically deprived. The reimbursements
for these meals from the federal government provide 66.9% of the revenue for this fund. The price of lunch was $1.00
for elementary students and $1.50 for secondary students. Students are charged $.75 for breakfast. The revenue
received from these students comprised 27.6% of the total revenue for this fund. Net assets increased by $217,392 for
FY2004-2005.

DEBT ADMINISTRATION

At June 30, 2005, the School District had $238,835,000 of outstanding general obligation bonds, an increase of
$3,700,000 from the previous year. This figure is 15.9% of the total assessed valuation of all property in the School
District and represents a per-capita debt of $§1,760 for the District's 135,725 residents before consideration of amounts
available for debt service in the debt service fund. Proceeds from the sale of the bonds are used for the construction and
equipping of new schools and major renovations to existing schools.

The School District's debt service fund, administered by the Beaufort County Treasurer, is funded by a tax levy, 19.0
mills for FYO0S, set annually at a level sufficient for the required payments of principal and interest on all outstanding
bonds.

CASH MANAGEMENT

The cash management program for the School District is administered by both the Beaufort County Treasurer and the
School District. Total interest eamed in FY2004-05 was $1,488,720, $246,405 in the general fund, $1,007,102 in the
capital projects fund, $217,382 in the debt service fund and $17,831 in the enterprise fund. All investments are
collateralized by instruments issued or guaranteed by the United States government.

-13-
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RISK MANAGEMENT

The School District participates in the South Carolina School Boards Insurance Trust Fund which provides coverage in
the areas of property and casualty, and workers compensation. The program is directed toward minimizing cost through
the integration of the following:

1. System design, which includes the total structure of the insurance program.
2. Risk control through audit, plan outline, seminars, training and claims, and loss control analysis.

3. Claims management through field investigation, claims adjusting, claims and loss information, litigation and
settlement management.

4. Self insurance management, which involves capability analysis, premium, loss cash flow analysis, and best fit
analysis.

CAPITAL ASSETS

The total capital assets of the School District as of June 30, 2005 amounted to $396,251,343. The School District’s
capitalization level is $5,000. This level more appropriately aligns its policies with guidelines of the federal
government. The assets are recorded at their original cost, which is substantially less than their current replacement
value. Depreciation of capital assets is recognized by the School District in the government-wide statements and,
separately, in the enterprise fund.

INDEPENDENT AUDIT

The State Department of Education requires an annual audit of the combined basic financial statements by independent
certified public accountants. The audit for FY2004-05 was conducted by Elliott Davis, LLC and their opinion is
included in this report.

CERTIFICATE OF ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting 1o the Beaufort County School District for its Comprehensive
Annual Financial Reports for the past fifteen fiscal years. The Certificate of Achievement is the highest form of
recognition for excellence in state and local government financial reporting.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently
organized comprehensive annual financial report, whose contents conform to program standards. Such reports satisfy
both accounting principles generally accepted in the United States of America and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to conform

to the Certificate of Achievement program requirements, and we are submitting it to GFOA to determine its eligibility
for another certificate.

e
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Elliott Davis, LLC
Advisors-CPAs-Consulitants

1901 Main Street, Suite 1650

ElliottDavis Lo S
Columbia, SC 29202-2227

Phone 803.256.0002
Fax 803.254.4724

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Beaufort County Board of Education
Beaufort County School District
Beaufort, South Carolina

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Beaufort County Schoo! District as of and for the year
ended June 30, 2005, which collectively comprise the School District’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the School District’s management. Qur responsibility is to
express an opinion on these financial statements based on our avdit.

We conducied our audit in accordance with auditing standards generally accepied in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrotler
General of the United States. Those standards require that we plan and perform (e audit to obtain reasonable assurance
about whether the financial staterments are free of material misstatement. An audit includes examining, on a (est basis,
evidence supporting the amounts and disclosures in the financia) statements. An auadit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fuad, and the aggregate remaining fund
information of Beaufort Couaty Schoo) District, as of June 30, 2005, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Governmeni Auditing Standards, we have also issued our report dated October 6, 2005 on our
consideration of the Schoo) District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our testing of
internal controt over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral past of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

Management’s discussion and analysis on pages 18 through 26 and the budgetary comparison information on pages 58
through 71 (Schedules I, 2 and 3) are not required parts of the basic financial statements but are supplementary
information required by the Governmental Accounting Standards Board. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required information. However, we did not audit the information and express no opinion on it.

-{7-
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Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
School District’s basic financial statements. The accompanying other supplementary information as listed in the table of
contents is presented for purposes of additional analysis and is not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards 1s presented for purposes of additional analysis as required by
the U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations and is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation 10 the basic financial statements taken as a whole.

The introductory section and statistical tables, as listed in the table of contents, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. This information has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.

WDWI LA C

October 6, 2005
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BEAUFORT COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

As management of the Beaufort County Schoo! District, we offer readers of the Beaufort County School District's
financial statements this naccative overview and analysis of the financial activities for the fiscal year ended June 30,
2005. Please read the information presented here in conjunction with additional information that we have furaished
in our letter of transmitial at the froat of this report and the School District's financial statements, which
immediately follow ths section.

FINANCIAL HIGHLIGHTS

o General revenues accounted for $138.3 million in revenue or 72.6 percent of all revenues. Program specific
revenues in the form of charges for services and sales, grants and contributions accounted for $52.) million
os 27.4 percent of total revenues of $190.5 million.

o The assets of the Beaufort County School District exceeded its liabilities at the close of the most recent
fiscal year by $84.8 (net assets). Of this amount, $14.8 (unrestricted net assets) may be used to meet the
government's ongoing obligations to citizens and creditors.

e The School District had $182.9 million in expenses related 1o governmental activities; only $46.0 million
(25.2%) of these expenses were offset by program specific charges for services, grants or contributions.
General revenues (primarily taxes) of $138.3 million were adequate to provide for these programs.

¢ As of the close of the current fiscal year, the School District's governmental funds reported combined
ending fund balances of $79.2, an increase of $33.9 in comparison with the prior year. The increase was
primarily due to unspent bond proceeds in the capttal projects fund.

= Among the major funds, the general fund had $130,269,729 in revenues and other financing sources and
$127,304,497 in expenditures and other financing wvses. The general fund’s fund balance increased to
$11,932,388 from $8,967,156.

¢ Outstanding debt was increased by $33.7 million. Two new general obligation bonds were issued during
the fiscal year 2005 and one bond anticipation note. Three separate bond refundings also occurred during
the year.

o At the end of the current fiscal year, unreserved fund balance for the general fund was $11,932,388 or 9.4
percent of the total general fund expenditures.

« Tax collections were $2.5 million over budget. This overage was due largely to the under estimation of
property tax revenue.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts: managemeat’s discussion and analysis (this section), the basic financial
statements, and cequired supplementary information. This discussion and analysis is intended to serve as an
introduction to the School District's basic financial statements. The School District's basic financial statements
consist of three parts: 1) government-wide financial statemeats, 2) fund financial statements, and 1) notes to the
financial statements. This repost also contains other supplementary information in addition to the basic financial
statements themselves.
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Government-wide financial statements - The goverament-wide financial statements (Statement of Net Assets and
Statemeat of Activities) are designed to provide readers with a broad overview of the School District's finances, in a
manner simifar to a private-sector business. Short-term and long-term information about the School District's
overall financial status are provided in these statements. These statements inciude all assets and liabilities using the
accrual basis of accounting used by most private-sector companies. This basis of accounting takes into account alf
of the current year’s revenues and expeases regardless of when cash s ceceived or paid.

The Statement of Net Assets and Statement of Activities report the School District’s net assets and changes in those
assets. This change in net assets is important because it tells the reader that, for the School District as a whole, the
financial position of the School District has improved or diminished. The causes of this change may be the result of
many factors, some financial, some not. Non-financial factors include the School District’s propeity tax base,
current property tax laws, facility conditions, required educational programs and other factors.

In the Statement of Net Assets and the Statement of Activities, the School District is divided into two distiact kinds
of activities:

Governmental Activities - Most of the School District’s programs and services are reported here including
instruction, support services, operation and maintenance of plant, pupil transportation and extracurnicular
activities.

Business-Type Activities - These services are provided on a charge for goods or services basis to recover alt
of the expenses of the goods or services provided. The School District food service activities are reported
as business activities,

The statemeat of net assets preseats information on all of the School District's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases and decreases in net assets may serve as a
useful indicator of whether the financial position of the School District is improviag or deteriorating,

The statement of activities presents infosrmation showing how the government's net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future liscal periods (i.e. uncotlected taxes and earned but
unused vacation leave)

Both of the government-wide financial statements distinguish fuactions of the School District that are principally
supported by taxes and intergoveramental revenues (goveramentat activities) from other functions that are intended
to recover all or a significant portion of their costs through user fees and charges (business-type activities). The
governmental activities of the School District include general fund, special revenve fund, EIA fund, debt service
and capital projects fund. The business-type activities of the School District include Food Service,

The governmeat-wide financial statements can be found on pages 28 aad 29 of this report.

Fund Financial Statements - A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specilic activities or objectives. The School District uses fund accounting
to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the School
District can be divided into three categories: governmental funds, proprietary fuads, aad fiduciary funds.



Governmental funds - Most of the School District's basic services are included in governmental funds,
which generally focus on (1) how cash and other financial assets can readily be converted to cash flow in
and out and (2) the balances lefl at year-end that are available for speading. These funds are reported vsing
an accounting method called modified accrual accounting, which imeasures cash and al) other financial
assets that can readily be converted to cash. Consequently, the governmental funds statements provide a
detailed short-term view that helps you deterrnine whether thece are more or fewer financial resoucces that
can be spent in the near future to finance the School District's education programs. The relationship (or
differences) berween governmental activities (reported in the Statement of Net Assets and the Statement of
Activities) and governmental funds is reconciled in the financial statements.

Proprietary funds - Services for which the School District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the School District-wide statements.
The School District's food service fund is the only proprietary fund.

Fiduciary funds - The School District is the trustee, or fiduciary, for assets that belong to others. The
School District is responsible for ensuring that the assets reported in these funds are used only for their
intended purposes and by those to whom the assets belong. The School District excludes these activities
from the district-wide financial statements because it cannot use these assets to finance its opecations. The
School District's Student Activities Fuad is the only fiduciary fund.

Notes o the financial statements - The notes provide additional information that is essential to a full understanding
of the data provided in the district-wide and fund financial staternents. The notes to the financial statements can be
found on pages 38 to S6.

Other supplemental information - In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplemental information that further supports the financial statements with a
comparison of the School District’s budget for the year and other supplementary information schedules required
either by the State Department of Education or the cectificate of excellence program of the Government Finance
Officers Association.

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT AS A WHOLE

Net assets may serve over time as a useful indicator of an entities financial position. In the case of the School
District, assets exceeded liabilities by $84.7 million at the end of the current fiscal year and total net assets
increased by $1.9 million.

By far the largest portion of the School District’s net assets (68%) reflects fund restricted for capital projects. These
funds are required to be used for current projects approved by the Board. These projects include 8% funded
projects, as well as projects approved under the 2000 cefecendum.

An additional portion of the School District’s assets represents resources that are subject to external restrictions on
how they may be nsed. The remaining balance of unrestricted net assets is $14.8 million. Unrestricted net assels
may be used to meet the School District’s ongoing obligations to citizens and creditors.

Capita) projects related to the $120 million referendum continue to increase the School District’s capital assets.
However, as the construction increases, so does our ousstanding bond debt. The Schoo) District had two additionat
bond issues during the year; one for $11 million, one for $13 million, in addition to a $30 million bond anticipation
note.
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Condensed Statement of Net Assels

Total
percent
Governmental activities Business-lype activities __Total School District ~~~ change _
2004 2005 2004 2008 2004 2005 2004-2005
Current and other
assets $ 67,545,138 $100,340,471 § 2.869,328 § 3,432,181 § 70,414,466 $103.772.652 47.4%
Capital assets 276134964 _ 286.887,588 663995 595528 2769798959 _ 287483116 39

Tota) assets $343.680.102 $387,228.059 $§ 3,533,323 3 4,027,709 $347213.425 $39(,255.768 12.7%

Long-term debt

outslanding $220,577,032 $233,418,653 § 11,734 § 10.557 $220,588,766 3233429210 5.8%
Other liabilities 43193513 72238477 §32247 810418 43,725,260 _ 73.048.895 £7.1
Total Yabilities 261.770.345  305.657,130 543,081 820975 264314526 _ 306,478,105 15.9
Net asseis
invested in capital
assets, net of
related debt 38.675.141 35,589.638 663.995 595,528 39,339,136 36,185,166 (10.0)
Restricied 36,416,612 33,801.87) - - 36,416,612 33.801.871 (7.2)
Unreslricled 4817804 _ 12179420 2,325,347 2611,206 _ 7,143.151 14,760,626 1200
Total net assels 79.909.557 81,570,929 2,989342 _ 3.206.734 _ 82.898.899 __R4.777.663 _ 23

Toual liabilines
and necassets  3343,680,102 §387,228,059 $__3.533323 § 4.027,709 §347,213,425 $391.255,768 2.2%

The table below shows the changes in net assets for fiscal year 2005. Total revenues increased 9.5% to $190.5
million. Property taxes accounted for most of the School District’s revenue demonstrating 2 14,7% increase.

The total cost of al) programs and services rose 5.7% to $188.6 million. The School District’s largest increase was
in interest and other charges. The most significant contributor to the higher interest costs was derived from a large
number of refinancings that occurred during the year.

Toial
percent
Governimenlal aclivities Business-tvpe activities. ~ _ Total School District change
2004 2008 2004 _ouas 2004 2008 2004-2005
REVENUES
Progeam revenues
Charges for sales
and services 3 62566 3 3,552 § 1,775974 § 1995960 § 1.838,540 $ 1,999,512 8.8%
Operating grants
and contributions 45,455 281 45,310,768 4,047,334 4,103,626 49,502,615 49414354 (.2)
Capital grants and
contributions 316,477 734,922 - - 316477 734,922 1322
General revenues
Praperty taxes 109,547,237 125,688,498 - - 109.547.237 125,688,498 14.7
Federal and state
formula aid 10,858,889 (1,124,040 - - 0,858,889 11,124,040 2.4
Other .L871,252 1482233 7,924 20.134 1.879.176 1,502,367 (20.1)
Total revenues 168,111,702 184,344,013 5.831,232 6.119720 _173.042.034 _ 190.463.733 0 5%
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Total

percen
Governmental activities ~ _ Business-type aclivilies Total School Disteict _change
2004 2005 2004 2005 2004 2005 2004-2005
EXPENSES
Jnsiruction 88,705,452 93,767,463 - - 88,705,454 93,767,463 5.7%
Support services 72,379,072 76,264,438 - - 72,379,072 76,264,488 5.4
Community services 772,656 678,758 - - 772,656 678,798 (2.1
Intergovernmeniat 239,549 245,569 - - 239,549 245,569 25
Interest and other
charges 11,071,944 11,941,447 - . 11,071,944 11,941,447 7.8
Food secvice - . 5327816 5,687,204 5327816 5,687,204 6.7
Total exgenses 172,829,023 182,897,765 5,667,466 5,687,204 178.496 489 188,584,969 5.7
Excess of revenues
over (under)
expendifures
before transfers (5,056,971) 1,446,248 503,416 432,516 (4,553,559) 1,878,764 141.2
Transfers (339,650) 215,124 339,650 (215,124) - -
NET ASSETS,
JULY I, 84,626,878 79,909,557 2825576 2,989,142 87,452,454 82898839 _ (5.2)
NET ASSETS,
JUNE 30, §.79900,557 § 81,570,929 § 2,989,342 §_ 3206734 3 82898899 3§ 84,777,663 2.3%

GOVERNMENTAL ACTIVITIES

The dependence upon tax revenues for government activities is apparent as is demonstrated below. Almost
seventy-three percent of alf revenues are provided by general revenues which include local property taxes.

Revenues by Source - Governmental Activities
Operating Grants & Capital Grants &

Contributions Contribulions
24.6% 0.4%

Charges tor Services

0.0% General Revenues

75.0%

The figure below represents the cost of four major district activities: instruction, support services, community
services, and intergovernmeatat and other.

Expenses for Fiscal Year 2005

Inlargovernmental
and Other
6.7%
° Instruction
51.3%

Community Services
0.4%

Support Services
41.7%




The table below shows each activity's net cost (1olal cost less fees generated by the activities and intesgovernmental
ald provided for specific programs). The net cost shiows the financial burden placed on the School District’s
taxpayers by each of these functions.

Net Cost of Governmental Activities

Total Total
percent percent
Total cost of services _change  _ Net cost of services change
2004 2005 2004-2005 _ 2004 ) 2005 2004-2004
lasiruction $ 88705452 $ 93,767,463 $7% $ 55,421,408 $§ 61,061,204 10.2%
Svpport secvices 72,379,072 76,264,488 54 60,433,767 63,370,703 49
Community services 772,656 678,798 (2.1) 167,681 229,600 36.9
Intergovernmental 239,549 245,569 2.5 239,549 245,569 2.5
Other 11,071,944 11,94 (.447 7.9 11,071,944 11,941,447 7.9
Total & 173,168,473 § 182,897,765 _  S5.6% § 127,334,349 R 136,848,523 1.5%

e The cast of all governmental activities this year was $182.8 millioa.
e A small amount (25%) of the cost was financed by the users of the School District’s programs.
¢ The federal and state governments subsidized certain programs with grants and contributions ($11.1

million).

e Most of the School District’s costs ($136.8 million), however, were financed by School District and stale
taxpayers.

e This portion of governmental activities was financed with $125.7 miltion in property taxes, $11.1 million of

unrestricted state aid based on the statewide education aid formula, and investment earnings.

Overall the School District is in good financial health. This good health can be credited to the local economy,
specifically a steady growth in our tax base, as well as innovative management decisions and development of new
programs and policies.

BUSINESS-TYPE ACTIVITIES

Business-type activitses consist of the School District’s food service operations. This operation receives no support
from tax revenues. As demonstrated below, the majority of the revenue received (67%) is from federal sources.

Business-Type Activities

Revenues by Source $4,025,95
4,000,000 Vo

3,500,000 0
3,000,000
2,500,000 $1,783,898 $2,016,084
1,500,000
1,000,000
500,000

6 $4,093,404

State Federal
| B 2004 12005 |

Ducing FY 2005, revenves of the School District’s business-type activities increased 4.9 percent to $6,119,720 and
expenses increased by 7.3 percent. Food Service operations are outsourced to an outside vendor. Overall food sales
increased and the operations produced a net income in the amount of $217,392 compared to the last year’s net
income of $163,766.
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FINANCIAT. ANALYSIS OF THE DISTRICT’S FUNDS

As the School District completed the year, its government funds reported combined fund balances of $79,239,021,
$33.9 miltion above last year’s eading fund balances. The capital projects fund contributed 94% to this increase
due to new bond issuances and bond refinancings which caused cash-on-hand to be unusually high.

GENERAL FUND
The general fund includes the primary operations of the School District in providing educational services to studeats

from K through grade 12 including pupil transportation activities. The following graph shows the general fund
unreserved-undesignated fund balance as a percentage of expenditures.

12.0% (

10.0% ;

A" ' ['

8.0%-
6.0%-
40%

2.0%+

0.0% i

# Total Fund Balance

B Unreserved-Undesignated Fund Balance

The graph above can be used to measure the overall financial health of the School District. The unreserved-
undesignated fund balance of $11,283,646 at June 30, 2005 represents 8.9% of annual expenditures or slightly less
than five weeks of operations. Over the past five years, the largest portion of the designated balance was for
funding the following year’s budget. The School District has made a commitment to keep an unrestricted fund
balance at 7.0% if budget conditions allow.

GENERAL FUND BUDGETARY HIGHLIGHTS

Tax collections exceeded budget in excess of $2.5 million. This excess was a result of the under estimate of the
value of the mill due to the reassessment. The School District had planned on using $1.6 million of the prior year's
fund balance to suppiement the budget; however, due to the excess amount of tax revenue, the School District was
not required to vse any amount of fund balance.

Actual expenditures were $1.1 miflion below the final amended budget. This amount reflects less than 1% of the

final budget. The transportation budget was the largest area unspent because a new outside contractor was selected
afRer the year began for a smaller contract amount than originally budgeted.
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets - At the end of 2005, the School District had invested $396,251,343 in a broad range of capital
assets, including school buildings, athletic facilities, media ceater books and various types of equipment necessary
to operate the School District's 29 schools and administrative offices. This amount represents an increase of
$23,241,640 from Jast year (more detasled information about capital assets can be found in Note 4 to the financial
statements). Building improvements and additions increased $35.7 million primarily due to the completion of the
following projects: Bluffion High School and the St. Helena Early Childhood Center. Total depreciation expense
for the year was $12,678,312.

Capital Assets
(net of accumulated depreciation)

Total
percent
_ Governmental aclivilies Business-type activities _ change
2004 2005 2004 2005 2004-2005
Land § 11405292 § 11,405,292 § - $ - 0%
Improvements 55,362,752 56,895,905 - - 2.8
Buildings 154,560,056 183,134,555 - - 8.5
Equipment 7,982,497 10,202,659 663,995 595,528 (10.3)
Construction Iin progress 48,366.916 25249177 - - 1.0
Total $ 255865235 & 286887.SRR & _ 663,995 & 595,528 15.0%

The School District is currently constructing a new early childhood leaming center on Hilton Head Istand which is
scheduled to open in January 2006. Construction was completed on the St. Helena £arly Childhood Learning
Center and the Bluffion High School, and both schools opened in August 2004. These two projects, s well as some
renovation projects, were included in an $120 million referendum approved by the voters in March 2000.

Long-Term Debt - At year-end, the School District had $238,835,000 in general obligation bonds outstanding.
More detailed information about long-ternm debt can be found in Nole 5 of the financial statements.

State statutes limit the amount of general obligation debt a governmental entity may (ssue 1o eight (8) percent of its
fotal assessed valuation. The current debt limitation for the School District is $120,001,881, which s in excess of
the School District’s applicable outstanding debt of $67,846,417. The School District has issued 100% of the $120
méllion approved in the 2000 referendum. $30 million is in the form of 2 bond anticipation note

Outstanding Long-Term Debt

Total
percent
2004 i 2005 change
General obligation debt related to referendum $ 174,690,000 § 170,988,583 2.0)%
General obligation debt subject to 8% limit 60,445,000 67.846,417 12.2
Total outstanding debt 3 235135000 § 238835000 10.1%

The School District maintains an “Aal” rafing from Moody’s and an “AA+” rating from Fich for general
obligation debt.



Economic Factors and Next Year’s Budgets und Rates - The couaty in which the School District resides
completed a reassessment for tax year 2004 (Fiscal year 2005). The assessed value increased over 108% since the
last reassessment six years ago. It is anticipated that the value of property will continue to grow at a rate of 5% per
year. In addition to the growth in value of our property, our County continues to experience growth in construction
of new hames and businesses.

Ouring the FY 2006 budget preparation in the spring of 2005, the School District was informed that the State
funding would be reduced by $6.8 millioa for the coming year. This reduction was a result of the funding formula
designed by the State. The formula bases the wealth of the County on total assessed value as compared to the State.
Our County is perceived to be one of the wealthiest counties in the State; therefore, receives the least amount of
State funding per student. The County’s legislative delegation, the County Council officials and Schoo! District
worked collaboratively to secure a hold harmless clause in the State legislation; thereby, maintaining the $6.8
million proposed loss in revenue. This group continues to meet on a regular basis to develop ideas on how to
improve the State funding mechanism for future years.

In addition to securing the State funding, the School District was successful i increasing our mitlage rate from 75.2
milts to 77.5 mills (total budget increase of 6.1%). The increase was necessary in order to restore prior year
reductions in maintenance and to implemeat a more centralized staffing formula. This formula (calibration) was
well received by members of the County and resulted in the addition of 30 new teaching positions and 26 schaol
staff members.

Requests for Information - This financial report is designed to provide the School District’s citizens, taxpayers,
customers, angd investors and creditors with a general overview of the School District’s finances and to demonstrate
the School District’s accountability for the money it receives. [f you have questions about this repori or need
addstional financial information, contact the Finance Department, Beaufort County School District, 1300 King
Street, P.O. Drawer 309, Beaufort, South Carolina 29901 .
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BEAUFORT COLNTY SCHOOL DISTRICT
STATEMENT OF NET ASSETS
JUNE 30, 2005

CURRENY ASSETS
Cash and invesiments
Deposits with Beavlort County Treasure
Recreivables
Taxes, net of allowance o) $188.036
Dur {rom olher gavermsenia unis
Interese reeewable
Odher
Due [rom orhers
Intemal balances
Inventoenies
Defereed charges

Towal current asse(s

NON-CURRENT ASSETS
Non-depreeinble capitnl assets
Depreciable capital assets, ner ol accumalated depreciauon

Towl non-current asseis

Tolal assets

LIABILITIES
CURRENT L)ABILITIES
Accounts payable
Re@nage payable
Propeny tax refunds payable
Due 10 Swale Oepaminen of” Education
Duc (0 other S agencies
Due 10 agency (und
Acerued salaries and henclits
Defeervd reveaue
Acerued interesi
Current portion ol aon-cucrent iabibuies
Bonds payable
Capiial leases
Compensated absences

Total urren lahmlives

NON-CURRENT LIARILITIES
Bornds poyable
Capiol Jeases
Conpensated ubsences

Total noa-cuerent liabihties
Tow) habidites

NET ASSETS

fnvesied (n capial assets ned of cefared debi
Restneted Jor

Capual projecis

Ocbt geevice
Uaresincted

Toml net assets

Total tiabihiies and net assecs

Exhbit |
Governmenal Buginess-lvpe
_acuvities aclivitics 'gal
3 56.334.416 S 723 $ 36335141
31021005 (,734)30 32,778 233
1.0 .456 - 1.901 456
9.Kil3.220 7.640 Y 312.860
<491 683 . 492 683
831312 112 12 96403
. 10 197 t0 (97
(1.207.2)7) 1,297 327 -
- 249450 2319450
_ 17785 - - - 1.0 28,504
13,340 471 1.832.181 103,772 652
36.6H.469 - 36.654.469
0233919 95528 250.828.647
256 BH7. S48 - $05 228 M7 AN} 16
s 3R7.228,059 3 4.027,709 S 391,255,768
$ 5282715 19 671,846 S 39384561
127) 964 - 1.271.964
1164168 - (154,168
1,400 - ) 400
127011 - 127011
1.071 658 - 1.071.058
7436094 63.283 7499377
33132478 74982 3.288.430
3.5582512 33587312
48.825.083 - 48.825.083
150 383 - 150,383
st 337 BERACES
72238477 310418 TiD48.¥95
231508387 231 308 587
812.897 - §13897
Lri 269 10357 ) 1.10A.926
233.418.653 10,557 _ 233429710
} 505.657,I_I_(L §20.975 306478 108
33 589.638 393,828 36,185,166
27687282 27657.2%2
6.144 389 . 6.144 389
R 12.179.420 _ 2.611.206 14.790 626
_ 81.570.929 _3.206.734 847770060
M IR7.228.059 S 4.027,709 S 391,255,768

The accompanying noles are an integral paa of (hese fimancial siatenwnis



Funcuons/Programs
Govemmenlal] aclivilies

Insirucuon

Suppon services
Community services
Intergovernmental
Interesl and other charges

Total governmenal activities

Busingss-type acuviies
Food service

Toal business-lype activitgs

Total

BEAUFORT COUNTY SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
For the fiscal year ended June 30, 2005

Program revenues

Exhibn 2

Nei {cxpense) revenue and changes in nel assets

Cherges for Cperaling Capital
sales and granis and prants and Governmenial Business-type
Expenses service contribytions contributions aclivilies aclivities Total
$  93,767463 % 3.532 $ 32702707 % - £ (61,061,204) $ (6),061,204)
76,264,488 - 12,158,563 734,922 (63,570,705} (63,370,703}
673,798 - 449,198 - {229,600) (229,600)
245,569 - - - {245,569 (245,569)
11,941,447 . . - - (11,94},447) (11,941,447)
182,897,765 3.552 45,310,768 734,922 (136,848,523} {136,848,523)
5,687.204 1,995,960 4,103,626 - S 412,582 412,582
5,687,204 1.99%,960 3,103,626 - _ Aipage 412,382
S 188,584,969 $ 1,999,512 S 49,414,194 5 734,922 § (136,848,523) % 4 ]2‘.:‘?2_ $ (136,436,141
General revenbes:
Propernty laxes levied for:
General purposes $ 98,718,825 § - $ 98,718,823
Debt service 26,969,675 - 26,969,675
Federal and state ald noi reswricied for specifie purpose 11,124,040 - 11,124,040
Unreswricied invesimeni earnings 1,470,889 17,83} 1,488,720
Miscellaneous 11,334 2,503 13,647
Subtoial, general revenues 138,294,771 20,134 138,314,905
Excess of revenues over expenses
before special ilems 1,446,248 432516 1,878,764
Transfers 215,124 (215,124) -
Tolal general revenues and rranslers 138,509,895 {194 9903 138,314,905
Change in net ussets 1,661,372 217,392 1,878,764
el assels, beginning of year 79,909,557 2,989,342 82,898,800
Ney assets, end of year S 81,570,929 5 3,206,734 kS 84,777,663

The accol.anving notes are w., irtegral part of these financial statements.
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ASSETS
Cash and investments

BEAUFORT COUNTY SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2005

Specaal Revenne Funds

Exbibit 3

Deposits with Bzaulon County Treasucer 9,161,583

Reccyvables
Taxes, net ol allowance o[ $188,056
Due from other govemmental unily
[nterest receivable
Other

Duc (rom other funds

Totsl assels

LTABILITIES AND FUND BALANCES
Lialnfitics
Accounts paysble
Retainage payable
Property lax efunds paysble
Due (o Siele Deposaiment of Education
Nuc (o other Ste agencics
Duc (o other funds
Due o cnleyprise fund
Duc 10 agency fund
Acerued solarics and benelts
Dclerred revenve

Totx) Labiliticy

Fund bs)snces

Reserved for.
Rescrved for debl geyvice
Reserved (or capuat projects

Uaresecved:
Dcnaignated for 2005-2006

budget delicit

Undesignated

Tolal fund balances

Tols! liabslitics and fond balancex

Edvconon Tolal
Specusl (mprovement Dcbt Capiial Govemmental

Genersl Poojeets Azt Scyvice Projeets Fands
$ 36334416 § $ B s - s . $ 36,334,416
625,634 9,522,963 1,703,913 31,024,095
),481,690 . . 419,766 - 1,901,856
329,995 6,929,783 1,560,876 - 984,566 9,805,220
. . - 492,685 492,685
479,686 66,463 - 305,183 851,332
- $0,404 47,452,765 47,603,159
3 67,7873M S 2,046,650 $ 2186510 S 9,941,729 § 61,049,112 S 143,012,373
S 2,784,609 $ 292,860 s 85,380 $ - § 2,119,866 $ 5,282.715
. - - - 1,271,964 3,271,964
923,540 - 240,628 1,164,168
B - 1.400 . 1,400
- (27,011 122,011
43,471,011 4,08),634 . 47,552,765
1,254,873 32,622 9,832 1,297.327
1,122,062 . B 1,122,062
6,057,744 972,717 405,631 ; 1,436,094
241,045 1,529,213 1,684,265 63323 3,517,346
55,854,984 2.038.077 2,186.510 303,951 3,191,830 6K,771,152
. 9.618,778 . 9,618,778
- §7,657,282 $7,651.282
648,742 - - 648,742
11,283.646 10,573 - 11,294,219
11,932,348 10,573 - 9,618,778 57,657,282 79,239.021
$ 681372 S 2.046.650 $ 2,186,510 $ 9,941,729 S 61.04%11) 3 148.012.373

The sccompanying notes are an integral parl of these financial stalements.

-30-

(Continued)



BEAUFORT COUNTY SCHOOL DISTRICT
RECONCILIATION OF BALANCE SHEET OF

GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET ASSETS
JUNE 30, 2005

Tolal governmental fund balances (from Exhibil 3)

Amounts reported for governmental activities in the statement of net assels ace
different becausc of the following:

Capstal assels used in govemnmenlal activities are not financial cesourees and (herefoce are
not reported in govemmental funds. The cost of assets is $393,901,355 and 1he
accumulated depreciation is $107,013,767.

Propeay laxes receivable are not available (0 pay for current period expendiluces and
there fore are deferred in the funds.

Deferred charges are not reported in (he funds because they arc nor curreni financial
resources, bul they are repor(ed in the slalement of nel assels

Uncarned bond premiums are not available (o pay for current period expenditures and are,
therefore, not reported in Ihe funds. The premiums of (§12.755,090) have been amortized
by ($1,256,620).

Some habilities are nol dve and payable in Lhe curren( period ang therefore are nol reported
n the funds.

General obligation bonds payable
Capita! (ease obligations
Accrued compensaled absences
Accrued interest payable

Net assels of goveramenial activities

The accompanying notes are an integral pan of these financial statements.
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Exhibit 3
Continuved

79,239,021

286,887,588

304,368

1,228,594

(11,498,470)

(268,835,000)
(964,480)
(1,233,180)
(2.557,512)

81,570,929
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REVENUES
Locsl
Propily Likes
laverost
Olber

Intergoveminental

Towl jocal
State
Federat

Taual revenucs

EXPENDITURES
Cucrent
lnsuvelon
Support services
Community services
Debt scrvice
Princpal
Interest and Gscal charges
Czpia) outhy
Inhergavemmentn expendilures
Paymenls (6 other povermmental units

Tetal expendiwres

Exeess (deficiency) of

reveaves over (under) expenditures

OTHER FINANCING SOURCES {USES)
Translers in
Trantlers out
Praveeds trorn the sale of copial assels
Capita) (eases
Pyemion 06 bonds sold
Lssuanee of debl
Proceeds (mm relunding debt
Prymenls (6 retuading debl eservw agent

Total other (nancing socrces (uses)
Net chaage n (und balances

FUND BALANCE, BEGINNING
OF YEAR

[1:VD BALANCE, END OF YEAR

BEAUFORT COUNTY SCHOOL DISTRICT Exhibi( 4
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
Focihe lisca) year ended June 30, 2005
[ Revenue Funds
Ecucntion Total
Speciat Improvwemsnt Debt Capal Govemmenud
Genrx) Irojects At Service Prajects l ursls ~
$ 98,628333 $ . $ - 3 26.950.012 $ . £ 125,578,345
246,408 . . 2)7.382 1,007,102 1,470,889
S1LG 1,§25,959 28,146 250,633 1,486,737
- B 93,510 I - - - 93.510
O, 928,737 1,215,469 28,146 27,161,394 1,182,735 | 18,629,48)
21,993,992 5,054,182 13,620,132 S27,845 819,972 4],¥16,133
R REIR Ik 12528804 . . (14950 13,522,444
122002246 18799535 13645278 21,695279 2022657 164,268,055
75,393,503 12,101 483 6,189,836 - 93,685,082
SLITO,E3D 5,405,343 510,779 - £7.066,372
229,600 449198 - - [0 WA=
- - - 17,895,000 - 17,895,000
110.793 12038214 . 12,149,007
R . R . 25,009,872 25,009,872
1248 230 o -
_126911,374 18194565 6,700,628 29933214
(4,809,125) 605,030 £,047,603 (2,217,035)
159,809 N 796,200 - - 9,349,132
(393.123) (7.007) (1,743,303) (9.114,008)
7,674 . - B 1671
. - B 723748 723,748
- - - 10,436,780 28,230 10,465,010
- - 54,000,000 54,000,010
. . - 1 28, 480,000 - 128,480,000
————ar o= e _ {137,520,500) . _ {137,520 500
_ . 7774360 {0959 (%4100 1,396,280 SATSLOT 3637105
2,965,232 1.0M (841.655) 31,764,763 33,889,411
£,967.136 9502 - 10,480,433 25892519 45,349,610
$ 11,932 38% s 14,373 S $ 9,638,778 S  £7,657,282 £ 79,239,021

The accompanying notes arc en inlegral part of Ihese financinl siatemenis,
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BEAUFORT COUNTY SCHOOL DISTRICT
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
For (he fiscal year cnded June 30, 2005

Total ael ehange n fund balance - governmeatal funds (from Exhibit 4)

Amounts reporied fov govcrnmental activitiesio (he statementof activifics are different because of
the following:

Capital oullays are rcpored in governmental funds as expendilures. However, in the statement of
aetivities, the cosl of 1hose assets is allocatedover their estimated vselul lives as depreciationexpense.
This is 1he amount by which nel capital outlays ($23,130,797) cxeeed deprecialion cxpense
($12,562.446) n the period.

Repaymenl of long-term debl is an expendilurein the governmentalfunds, but the ccpaymentredoces
lang-tern liabilities m the siatement ol net assels. In the eurrend year, these amoants consisted of®
Principal payments lo refunding debt escrow ageot
Bond prineipal retirement
Capual lease paymeols

Bond proeeeds provide current financial resoorecs (0 govermnental funds; however, issoing debt
increases long-lerm habuliGies in the statemeotof net assets. In the currenl period, proceeds, including
refunding bonds o ($128,480,000), were reeeived fcom bonds issued.

Govemmenla) funds report the effeet afissuance costs, premioms, discounis and similar iteats when
debt is firs) issucd, whereas (hese amounts are delcrred and amortized in the stglenient ol aelivifics.
This is the amount (hal vnamortized bond premium exceeds defcrred bond issuance cosls.

Because some property taxes will nat be eollected (or severs)manihs after ihie School District's fisca)
year ends, they aré nol considered “available™ revenues and are deferred in the govemmental funds.
Deferred tax revenues increascd by this amoun( (his year.

Sowme of the capital assets acquired this year were financed wilh capital leases. The amount financed
by the lessesis reported ia the govemmental mnds as a sovcce of linancing. However, capilal feases
ar¢ nol revenue in (he slatement of activities, and are Jong-term liabilites in the statement of net assels.

[n the statement of activities, only the gain or oss on the sale el capilal assels is reported, whereas in
the governmenial funds, (he proceeds from (he sale increase financial resources. Thus, the change in
net axsels diffecs row the change (n fund balance by the net book value of the capilal assels sold.

In (he statemenl of activities, cerlain operaling expenses - compensaled absences (vacation pay) - are
measuced by (the amounts earned doring the year In the povermmentalfunds, however, expendilores
for these items are measured by the amount of financial resoucces used (essentially, the amounts
actually paid). This ycar, vacalion earned exceeded the amounts vsed.

lntercst on fong-temi debl in the statement of activities differs {rom the amount reporied in the
governmen(al[unds becausc interesl is recognized as an expenditure in the funds when it is due, and
thus requires the use of current financial resoorces. In the statement of activitics, however, interest
expense 15 recognized as lhe incerest accrues, regardless of when it is due.

Change in net assels of governmental activitics {from Exhibit 2)

The accompanying noles are an integral part of these financial statements.
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33,889.411

10,764,351

130,885,000
12,895,000
161,380

(182,480,000)

(8,927,485)

84,011

(723,748)

(13,727)

(82,381)

207,560

1,661.372
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BEAUFORT COUNTY SCHOOL DISTRICT Exhibit 5

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2005
ASSETS
CURRENT ASSETS
Cash and investinents $ 725
Deposits with Beaufort Counly Treasurer 1,754,140
Due from other governmental unils 7,640
Accounts receivable 112,702
Due from other funds 1,297,327
Due from pupil activity funds 10,197
[nventories 249,450
Total current assets _ 3,432,181
NON-CURRENT ASSETS
Equipment 2,349,988
Less: accumvlated depreciation (1,754,460)
Total noncurrent assets 595,528
Total assets $ 4,027,709

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounls payable A 671,846
Accrued salaries and benefits 63,283
Deferred revenue 74,952
Accrued compensated absences 337
Total current liabilities 810,418
NON-CURRENT LIABILITIES
Accrued compensated absences 10,557
Total non-current liabilities 10,557
NET ASSETS
Invesled in capita) asseis 595,528
Unrestrictled 2,611,206
Tolal net assets 3,206,734
Total liabilities and net assets § 4,027,709

The accompanying notes are an integral part of (hese financial statements.
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BEAUFORT COUNTY SCHOOL DISTRICT Exhibit 6
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
For the fiscal year ended June 30, 2005

OPERATING REVENUES

Proceeds frown sale of meals $ 1,688,064
Charpes to other funds ~ 318,118
Total operating revennes 2,006,182
OPERATING EXPENSES
Food costs 2,443 937
Salaries and wages 1,372,460
Supplies 408,541
Depreciation 115,866
Other operating costs 1,346,400
Total operatig expenses 5,687,204
Operafing [oss (3,681,022)
NON-OPERATING REVENUES
USDA reimbursements 3,703,180
Commiodities received from USDA 390,224
{aterest 17,831
Other non-operating revenues 2,303
Total non-operating revenues 4,113,538
[ncome before transters 432,516
TRANSFERS QUT (215,124)
Nel income 217,392
NET ASSETS, BEGINNING OF YEAR 2,989,342

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.
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BEAUFORT COUNTY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
For the fiscal year ended June 30, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:
Received from patrons
Payments (0 employees for services
Payments for employce benelits
Paymeacs 10 suppliers for goods and scrvices

Nei cash used by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Nonoperating geants received
Teansfers out 10 general (und

Net cash ceceived (rom noncapilal {inancing aclivities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACT(VITIES:
Acquisition of capital assets

Net cash used by capitat and related financing aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES:
{nieresl on invesiments
Net change in amounls on deposit with Connty Treasurer

Net change 1n due from other funds
Nel change sn Junds beld by Concenlralion Account

Net eash used by investing acuvalics
Net change in caslt and cash equivalents

CASH AND CASH EQUIVALENTS, JULY ), 2004

CASH AND CASH EQUIVALENTS, JUNE 20, 2005

Recanciliation of operating (oss (o nel cush used by operating aclivilies:
Opecating loss
Adjusiments 1o reconcite operaling loss (o net cash used by operating activities
Depreciation
Commodities used
Changcs in assets and lisbilibes:
Accouns receivable
[nventocies
Accounts payable
Accrued salanes
Accrued compensated absences
Deferced revenue

Net cash used by operating activitics

SUPPLEMENTAL DISCLOSURE OF NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
Dunng the (iscal year ended June 30, 2005, (he Distriet received food commodilies (rom the USDA

(otaling $ 426,835

The nccompanying noles are an integral part of these (tnancial stalements.
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$ 2,335,400
(1.153,315)
(214,340)

. (3,661,499)

(2.693.974)

3,705,483
(215,124)

3,490,359

(47,399)

17,831
{28,687)
(742,420)
4,290

725

s ms

$ (3.681,022)

115,866
390,224

290,797
(86.833)
232,988
6.062
(1477
18,42

$ _(2.693.974)



Cash
Due from general fund

Total assets

Accounts payable
Accrued salaries and benefits
Due to other funds
Due to student organizations

Total liabslities

The accompanying noies are an integral part of these financial statements.

BEAUFORT COUNTY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUND
JUNE 30, 2005

LIABILITIES
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29,500

1,122,062

1,151,562

111,609
33,307
60,601

946,045

1,151,562
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BEAUFORT COUNTY SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Beavfort County School District (School District) is governed by an eleven member elected Board of
Education (Board). The School District provides regular and exceptional education for studeats in kindergarten
througl grade twelve and funds two-thirds of the Beaufort-Jasper Career Education Center, which provides vocational

istruction.

The financial statements of the School District have been prepared in conformity with accounting principles
geaecally accepted in the United States of America (GAAP) as applied to governmental vaits. The Governmeatal
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accouniing
and financial reporting principles. The Schoof District also applies Financial Accounting Standards Board (FASB)
statements and interpretations issued on or before November 30, 1989, to its governmental and business-type activities
provided they do not conflict with or contradict GASB pronouncements.  The School District has the option of
following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to the
same lumitation. The School District has elected not to follow subsequent private-sector guidance. The foliowing is a
summary of the more significant policies.

A. Reporting Entity

The School District's financial statements include all funds over which the Board is considered to be financially
accountable. The School District receives funding from local, state and federal government sources and muslt
comply with the requirements of these funding source entities. However, the School District is not included in
any other governmental reporting entity because it does not meet the financial accountability criteria for
inclusion established by governmental accounting standards. Board members have decision-making authority,
the power to designate managemeat, the ability to significantly influence operations and the primary
accountability for fiscal matters. The School District invests funds and receives property tax revenues through
its celabonship with Beaufort County.

In May 2002, the Governmental Accouating Standards Board issued GASB Statement No. 39, Determining
Whether Certain Organizations are Component Units. This siatement, effective beginning in fiscal year 2004,
provides additional guidance 1o determine whether certain organizations (such as parent-teacher organizations,
foundations and athletic booster clubs) for which the School District is not financially accountable should be
reported as component umits based on the aature and significance of their relationship with the primary
government The School District has determined that there are no support entities that meet the requirements
for inclusion as & discretely presented componeat unit under GASB No. 39.

B.  Basis of Presentation
The statements of the School District are presented as follows:

Government-wide Financial Statements - The statement of nel assets and the statement of activities display
information about the School District as a whole. These statements include the financial activities of the School
District, except for fiduciary funds. The effect of interfund activity has been removed from these staiements
except for interfund services provided and used. The statements distinguish between those activities of the
School District that are governmental and those that are considered business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-exchange
transactions. Business-type activities ace financed in part by fees charged 10 external parties.
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SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES - (Continued)
Basis of Presentation - (Continued)

The government-wide statements are prepared using the economic resources measurement focus. This is the
same approach used in the preparation of the proprietary fund financial statements but diffecs from the manner in
which governmental fund financial statements are prepared. Govermmental fund financial statements thecefore
include a reconciliation with brief explanations to betier identify the relationship between the government-wide
statements and the statements for governmental funds.

The government-wide statement of activities presents a comparison between direct expenses and program
revenues for each segment of the business-type activities of the School District and for each function or program
of the School District’s governmental activities. Direct expenses are those that are specifically associated with a
service, program or department and therefore clearly identifiable to a particular function. Depreciation expense
has been allocated to indjvidual functions in the governmental activities. Program revenues include charges paid
by the recipient of the goods or services offered by the program and grants and contributions that are restricted to
meeting the operational or capital requirements of a particulac program. Revenues, including taxes, which are not
classified as program revenues are presented as general revenues of the School District, with certain limited
exceptions. The comparison of direct expenses with program revenues identifies the extent to which each
business segment or govermmental function (s sel(-financing or draws from the general revenues of the School
District.

Fund Financial Statements - Fund financial statements report detailed information about the School District.
The focus of governmental and enterprise fund financial statements is on major funds rather than reporting funds
by type. Each major fund is presented in a separate column. The School District has no nonmajor funds.
Fiduciary funds are reported by fund type.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Al)
governmental fund types are accounted for using & flow of current financial resources measurement focus. The
financial statements for governmental funds are a balance sheet, which generally includes only current assets and
current liabifities, and a statement of revenues, expenditures and changes in fund balances, which reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditutes and other financing uses) of
current financial resources.

A}l proprietary fund types are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are included on the
statement of net assets. The statement of changes in fund net assets presents increases (i.e., revenues) and
decreases (i.e., expenses) in net (otal assets. The statement of cash flows provides information about how the
School District finances and meets cash flow needs of its proprietary activities.

Cash Flow Statement - For purposes of the statement of cash flows, the proprietary fund considers all highly
liquid investments with an original maturity of three months or less to be cash equivalents.

Measurement Focus and Basis of Accounting

Fund Accounting

The Schoal District vses funds to maintain its financial records during the fiscal year. Fund accounting is
designed to demoastrate legal compliance and to aid management by segregating transactions related to certain
School Distriet functions or activities. A fund is defined as a fiscal and accounting entity with a self-balancing
set of accounts. The various funds of the School District are grouped into the categories govemmental,
proprietary and fiduciary.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Measurement Focus and Basis of Accounting - (Continued)
Governmental Funds

Governmental funds focus on the sources, uses and balances of cusrent financial resources. Expendable assets
are assigned to the various govermmental funds according to the purposes for which they may or must be used.
Current liabilities are assigned to the fund from which they will be paid. The difference between governmenta)
fund assets and labilities is separated as fund balance. The following are the School District’s major
governmental funds:

General Fund - to account for all financial transactions not properly accounted for in another fund. The
School District uses this fund to account for expenditures principally for adminisiration, instruction, pupil
services, operation and maintenance of plant and related fixed charges.

Special Revenue Funds - to account for the proceeds of specific reveaue sources (other than debt service or
major capital projects) requiring separate accounting becauvse of legal or regulatory provisions or
administrative action. The School District has two special revenue funds:

(1) The Education [mprovement Act (ELA) Fund, a budgeted fund used to account for the revenue from the
Education Lmprovement Act of 1984 and legally reguired to be accounted for as a specific revenue
source.

(2) Special Projects Fund, a budgeted fund used to account for financial resources provided by federal,
state, and local projects and grants.

Capital Projects (Building) Fund - (o account for the revenues and expenditures associated with building and
site improvemenis.

Debt Service Fund - 10 account for annual payments of principal and intcrest on long-term genceral obligation
debt and related costs

Proprietary Funds

Proprietary funds are used to account for activities where the determination of aet income is necessary or usefu)
to provide sound financial administration. Goods or services from such activities can be provided either 1o
outside parties (enterprise funds) or to other depariments or agencies primarily within the government (interna)
service funds). The Schoo) District has no internal service funds.

Within proprietary funds, operaling revenues and expenses are presented in the Statement of Revenue, Expenses
and Changes in Fund Net Assets. Operating reveaues are those revenues that are generated directly from the
primary activity of the proprietary funds. Sales for food service represent the operating revenues of the School
District’s enterprise fund. Non-operating revenues consist primarily of contributions of commodities and
reimbursements {rom the United States Department of Agriculture and other state aid. Operating expenses are
necessary costs incurred to provide the goods or services that are the primary activity of the fund.

Enterprise Funds - to account for operations (a) that are financed and operated in a manner similar to private
business enterprises where the intent of the goveming body is that costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or covered primarily
through user charges; or (b) where the governing body has decided that periodic determination of revenue
eamed, expenses incurred and/or net income 15 appropriate for capital maintenance, public policy,
management control, accountability or other purposes. The Food Service Fund is the Schoo! District's only
enterprise fund and is used to account for the United States Department of Agriculture (USDA) approved
school breakfast and lunch programs.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Measurement Focus and Basis of Accounting - (Continued)
Fiduciary Funds

Fiduciary funds are used to account for asse(s hetd on behalf of outside parties, including other govermments, or
on behalf of other funds within the government. The School Disteict’s fiduciary funds consist of agency funds
which are custodial in nature and do not involve measurement of cesults of operation. The agency funds are used
to account for amounts held for student activity organizations. Fiduciary funds are not included in the
government-wide financial statements.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Govermment-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the medified accrual basis of accounting. Proprietary and fiduciary funds also use the
accrval basis of accounting. On the accrual basis of accounting, revenues are recognized when eaned and
expenses are recognized when incurred. Under the modified accrval basis of accounting, revenues and
expenditures are recognized when they become both measurable and available.

Revenues resulting from exchange transactions, in which each party gives and receives essentially equal valve,
are recorded on the accrual basis when the exchange takes place. On a modified accrual basis, reveave is
recorded in the fiscal year in which the resources are measurable and become available. Available means that the
resources will be collected within the current fiscal year or are expecied to be collected soon enough thereafter to
be used to pay liabilities of the current fiscal year. For the School District, available means expecied 10 be
received within sixty days of fiscal year-end.

The School District follows GASB No. 33, Accounting and Financial Reporting for Non-Exchange Transactions,
to account for non-exchange revenues, Nonexchange transactions, in which the School District receives value
without directly giving equal value in return, include property taxes, grants, eatitlements and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied (see Note
2). Revenue from grants, entitlements and donations is recognized in the fiscal year in which ali eligibility
requirements have been satisfied. Ebgibility requirements include timing requirements, which specify the year
when the resources are required to be used or the fiscal year when use is first permitted, matching requirements,
in which the School District must provide local resources to be used for a specified purpose, and expenditure
requirements, (n which the resources are provided to the School District on a reimbursement basis. On a
modified accrual basis, revenue from nonexchange transactions must also be available before it can be
recognized. Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes, interest, tuition, grants, student fees and rentals.

Deferred revenue arises when assets are recognized before revenue rccognition criteria have been satisfied.
Delinquent property taxes and property taxes for which there is an enforceable legal claim as of June 30, 2005,
but which have not met the revenue recognition criteria, have been recorded as deferred revenue. Grants and
entitlements received before the eligibility requirements are met are also recorded as deferred revepue. On
governmental fund financial statements, receivables that will not be collected within the available period have
also been reported as deferred revenue.

On the accrual basis of accounting, revenues are recognized when earned and expenses are recognized at the time
they are incurred. Under the modified accrual basis of accounting, revenues and expenditures are recognized
when they become both measvrable and available. The fair value of donated commodities used during the year is
reported in the operating statement as an expense with a like amount reported as donated commodities revenue.
Unused donated commodities are reported as deferred revenue.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Assets, Liabilities and Equity

Cash and Inyesiments - South Carolina statutes authorize investments in certificates of deposit, savings accounts,
repurchase agreements, the State Treasurer's Local Government Investment Pool (invested in government
guaranteed securities), obligations of the U.S. Government, and government agencies unconditionally guaranteed
by the U.S. Government. Investments are recorded at fair value.

The Beaufort County Treasurer invests in authorized instruments on behatf of the Schoot District. The Beaufort
County Treasurer invests School District and other entity funds on a pooled basis with the Treasurer of the State
of South Carolina. The State Treasurer invests i certificates of deposit, insured savings accounts, repurchase
agreements, obligations of the United States government and government agencies guaranteed by the United
States government,

Receivables and Payables - During the course of operations, numerous transactions occur between individual
funds for goods provided or services rendered. On fund financial statements, these receivables and payables, if
containing a balance at the end of the fiscal year, ace classified as “due from other funds” or "due to other funds"
on the balance sheet. These amounts are eliminated in the governmental angd business-type activities columns of
the statement of net assets, except for net residual amounts due between governmental and business-type
activities, which are presented as internal balances.

The School District records its property lax receivables as levied for cash net of an allowance for uncollectible
amounts. The allowance for loss is approximately 9% of property taxes receivable at fiscal year end.

Inventories - Under the system of accounting for jnventories, materiats and supplies are carvied in an inventory
account at cost, using the first-in, first-out method of accounting and are subsequently charged to expense when
consumed. Inventories include food, supplies, and commodities. An amount for commodities received from the
USDA, but not consumed as of June 30, 200S, has been recorded at fair value as provided by the USDA. 1In
accordance with the State of South Carolina food service accounting guidelines, this amount is also included as
deferred revenue until the commodities are used.

Capital Assets - Genera) capital assets are those assets not specifically related 1o activities reported in the
enterprise fund. These assets genesally resull from expenditures in the goveramental funds. These assets are
ceported in the governmental activities column of the government-wide statement of net assets but are not
reported in the fund financial statements. Capital assets utilized by the enterprise fund are reported both in the
business-type activities column of the government-wide statement of net assets and in the respective fung.

All capital assets are capitalized at cost (or estimated historical cost) angd updated {or additions and retirements
during the year. The cost and accumulated depreciation ol property sold or retired are removed from the
accounts, and gains or Josses, if any, are reflected in revenue or expenditures/expenses for the year. Donated
fixed assets are recorded at their fair market values as of the date received. The School District maintains a
capitalization threshold of $5,000. The School District does not possess any infrastructure. Improvements are
capitalized; the costs of normal maintenance and repairs that do not add 10 the value of the asset or materially
extend an asset's life are expensed.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Assets, Liabilities and Equity - (Continued)

In the enterprise fund, assets acquired or constructed by grants and shared revenues externally restricied for
capital acquisitions and construction are reported as revenue in the period received in accordance with GASB No.
33.

All reported capital assets other than land and construction-in-progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation s computed using the
straight-fine method over the following useful lives:

Govemmenial Business-Type
Activities Activities
_ Description - Estimated Lives Estimated Lives
Land improvements 15-40 years N/A
Buildings and improvements 15 - 50 years 20 years
Fumiture and equipment 5-25 years 3 - 12 years
Vehicles 5-10 years 6 years
Library books 5 -7 years N/A

Compensated Absences - The School District reports compensated absences in accordance with GASB Statement
No. |6, Accounting for Compensated Absences. Vacalion leave may be accumulated up 10 2 maximum of forty-
five days and is fully vested when eamed. The entire compensated absence liability is reported on the
government-wide financial statements.

For govemmental fund financial statements, the current portion of unpaid compensated absences is the amount
which has matured and is expected 1o be paid using expendable available resources. These amounts are recorded
in the account “compensated absences payable™ in the fund from which the employees who have accumulated
unpaid leave are paid. The noncurent portion of the hability is not reported. In the proprietary funds,
compensated absences are recorded as an expense and hability of the fund as the benefits accrue to employees.

Accrued Linbilities and Long-Term Obligations - All payables, accrued liabihities and long-term obligations are
reported in the govemment-wide financial statements, and all payables, accrued liabilities and long-term
obligations payable from proprietary funds are reported on the proprietary fund financial statements.

In general, payables and accrued liabilities that will be paid from governmental funds are reported on the
governmental fund financial statements regardless of whether they will be liquidated with current resources.
However, claims and judgments and compensated absences, that will be patd from governmental funds are
reported as a lability in the fund financial statements only to the extent that they will be paid with current,
expendable, availabie financial resources. [n general, payinents made wilhin sixty days afier year end are
considered to have been made with current available financial resources. Bonds and other long-term obligations
that will be paid from governmental funds are not recognized as a liability in the fund financial statements until
due.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Assets, Liabilities and Equity - (Continued)

Boad premivms and discounts, as wel) as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium or discount.
Bond issuance costs are reported as deferred charges and amortized over the term of the related debt.

For governmental funds, bond premiums and discounts, as well as issuance costs, are recognized during the
current period. Bond proceeds are reported as an other financing source net of the applicable premium or
discount. lIssuance costs, even if withheld from the actual net proceeds received, are reported as debt service
expenditures.

Fund Balances, Equity and Net Assets - Reservations of fund balance cepresent amounts that are aot
appropuiated or are legally segregated for a specific purpose. Reservations of net assets, in the enterprise fund,
are limited to outside third-party restrictions. Designations of fund balance represent tentative management plans
that are subject to change.

Net assets represent the difference between assets and fiabilities. Net assels invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of
any borrowings used for the acquisition, construction or improvement of those assets. Net assets are reported as
restricted when there are limitations imposed on their use either through the enabling Jegislation adopted by the
School District or through external cestrictions imposed by creditors, grantors or laws or regulations of other
governments.

The Schoo) District applies restricted resources when an expense is incucred for purposes for which both
restricted and unresiricted net assets are available,

Interfund Activity - Transfers between governmental and business-type activities on the government-wide
statements are reported in the same manner as genecal revenues. Transfers between governmental funds and
enterprise balances are eliminated.

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses in
the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment are
reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental
funds and afier nonoperating revenues/expenses in proprietary funds. Repayments from funds responsible for
particular expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements.

Operating Revenues and Expenses - Operating revenues are those revenues that are generated directly from the
primary activity of the proprietaty funds. For the School District, those revenues consist of sales of breakfasts
and lunches to students and teachers.

Use of Estimates - The preparation of financial statements in conformiry with accounting principles generally
accepled in the United States of America requires management (0 make estimates and assumptions that affect the
School District’s financial position and results of operations and disclosure of contingent assets and liabilities.
Actual results could differ from those estimates.
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STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Buadgetary Accounting - State statutes require a budget for operations be approved before any expenditures are
made. The Board will usually approve the operating budget in May for the fiscal year beginning July }. A
budget is adopted by July | of each fiscal year for the General Fund and Special Revenue Funds, on the same
modified accrual basis used to reflect actual revenues and expenditures in the fund financial statements. Budget
and actual comparisons are presented in the accompaaying fund financial statements for the general fund and
special revenue funds. The amounts reported as the original budgeted amounts in the budgetary statements
reflect the amounts adopted in the original appropriations. The amounts reported as the final budgeted amounts
in the budgetary statements reflect the amounts in the final amended budget issued during the year ended June 30,
2005. Each budget is prepared by function and object as dictated by the State-adopted Program Oriented
Budgeting and Accounting System and for management control purposes. The School District's policies allow
funds to be transferred between functions with administrative approval. The total budgel cannot be increased
beyond that level approved by the Beaufort County Council originally and in supplementary action. The legal
level of control is at the fund level.

All general fund and special revenue appropriations lapse at the fiscal year end. The School District's Special
Revenue Funds are budgeted on an annual project basis. [f the project year end is different from the fiscal year
end, appropriations that lapsed at the fiscal year end are reappropriated in the ensuing years budget. The
following procedures are followed in establishing the budgetary data reflected in the finaacial statements:

1) Inthe fall, the School District begins its budget process for the next succeeding fiscal year.

2)  After the School District's Administrative Budget Committee reviews all requests, allocation requirements
and related revenue, it presents a tentative budget to the Superintendeat for his review and adjustment.

3)  The Superintendent then presents the proposed budget to the Board which reviews the budget in a series of
work sessions. Any additions or deletions deemed necessary are made during the review process.

4)  The Board adopts the proposed budget and presents the budget to the Beaufort County Council for review.
The Beaufort County Council will approve the local tax levy required for the budget after three reviews,
including a public hearing.

The administration has discretionary authority 10 make transfers between appropriation accounts. The budget
amounts in the financial statements are as amended by the administration. No supplementat appropriations were
necessary during the year.

Encumbrances - The appropriations of the general fund and special revenue funds of the Schoo! District lapse at
June 30 each year and the outstanding purchase orders, contracts and other commitments must be renewed.
Therefore, there are no reservations of the fund balances at year end for encumbrances. Lapsed appropriations of
the special revenue funds are reappropriated in the next budget year.
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1I1. DETAILED NOTES ON ALL FUNDS

NOTE | - DEPOSITS, AMOUNTS ON DEPOSIT WITH BEAUFORT COUNTY TREASURER AND
INVESTMENTS

The Beaufort County School District is authorized by South Carolina state law to invest in the following types of
investments:

Obligations of the United States and agencies thereof.

2. General obligations of the State of South Carolina or any of its political umts.

3. Savings and loan associations to the extent they are guaranteed by the Federal Savings and Loans [nsurance
Corporatiost.

4. Deposits in certificates of deposit where the ceitificates are collaterally secured by securities of the type
described in (1) and (2) above held by a third party as escrow agent or custodian, of a market value nol less
than the amount of the certificate of deposit so secured, including interest.

S. The State Treasurer's Local Government Investment Pool (monitored by the State Treasurer for investments

invested in government guaranteed securities in accordance with South Carolina State Jaws).

6. Repurchase agreements.

At June 30, 2005, the carrying amount of the School District’s deposits was $(,823,137 and the bank balance was
$2,675,215.

Custodial Credit Risk - Custodial credit risk is the risk (hat the School District’s deposits will not be retumed to
it. The School District has no formal policy regarding custodial credit risk. At June 30, 2005, $2,553,215 of the School
District's deposits was exposed to custodial risk because it was uninsured and collateralized with securities held by the
pledging financial institution’s trust department or its agent, but not in the School District’s name. Information was not
available regarding the custodial risk of deposits with the Beaufort County Treasurer of $32,778,235.

Credit Risk - South Carolina statutes authorize investments in certificates of deposit, savings accouats,
repurchase agreements, the State Treasurer’s Local Government Investment Pool, obligations of the U.S. Governmenl
and government agencies unconditionally guaranteed by the U.S. Government. The School District has no investment

policy that would further restrict its choices.

At June 30, 2005, the School District bad the following investments:

Investment Maturity Fair Value
Repurchase agreements Variolls $ 14,421,333
Government securities Various 40,120,171

At June 30, 2005, the underlying security ratings of the School District’s investment in the Local Government
Investiment Pool (LGIP) may be obtained from the LGIP’s complete financial statements. These financial stalements
may be obtained by writing to the following address:

Office of the State Treasurer

Local Government Investment Pool)
Post Office Box 11778

Columbia, South Carolina 29211

Interest Rate Risk - The School District does not have a formal investment policy that Jimits investment
maturities as 2 means of managing its exposure 10 fair value losses arising from increasing interest rates.
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I0. DETAILED NOTES ON ALL FUNDS - (Continued)
NOTE 2 - PROPERTY TAXES

The Schoo! District's property tax is levied each October on the assessed value listed as of the prior January |
for all real and business personal property located in the Schoo! District. The assessed value on the roll at Januvary |,
2004, upon which the levy for the 2004-2005 fiscal year was based, was $1,500,023,516. Taxes are delinquent on
March 15, the collection date, following the October | levy date. Property taxes become a liea against the property as
of March 1S of the calendar year following the Jevy date. Total tax collections, which include delinquent tax
collections and penalties, equaled approximately 103.6% of the current tax levy for the year ended June 30, 2005. The
School District haas estimated that approximately $1,164,000 will be refunded to taxpayers on appeal.

South Carolina Code Section 12-37-251(A) provides a property tax exemption for property classified pursuant to
Section 12-43-220(C) (homestead exemption) from property taxes levied for other than bonded indebtedness and
payments pursuant to lease purchase agreements for capital construction. The exemption applies against millage
imposed for school operations and the amount of fair marke! value of the homestead that is exempt from such miliage
must be set by the Department of Revenue and Taxation based on the amount available in the State Property Tax
Relief Fund.

NOTE 3 - RECEIVABLES

Intergovernmental receivables at June 30, 2005 consisted of taxes, intergovernmental grants, reimbursements
and interest. All intergovernmental receivables are considered collectible in full due to the stable condition of State
programs and the current year guarantee of federal funds.

A summary of the principal items of intergoverumental receivables follows:

Govemmental activities

General fund
Bus driver aid ) 208,857
Other general fund 121,138
Special revenue projects
Title [ 2,150,453
IDEA 2,795,617
SC Reading First 192,864
IDEA Preschool 127,400
Twenty-first Century Community Learaing Center -

Communities in Schools 125,882
Improving Teacher Quality 609,161
East Coast Migrant 165,475
Twenty-{irst Century Community Leaming Center 128,944
Other special projects 633,987

Education Improvement Act funds
Academic assistance 264,004
Teacher salary (ncrease 836,524
School employer contribution 155,593
Other Education Improvement Act funds 304,755

Beaufort-Jasper Water Sewer Authority s 984,566
Total governmental activities __ 9805220

Busimess-fype activities

Food service lunch reimbursement _ 7.640
Total business-type activities - 1640
Toual §_ 9,812,860

Receivables for property taxes are reported net of the allowance for uncollectible accounts. Governmental fuads
report deferred revenues in connection with receivables for revenues that are not considered to be avaifable to
liquidate liabilities of the current period. At June 30, 2005, deferred revenue related to propeity taxes reported in the
governmental funds totaled $241,045 and $63,323 in the general and debt service funds, respectively.
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1. DETAILED NOTES ON ALL FUNDS - (Continued)

NOTE 4 - CAPITAL ASSETS

Capital asset activily for the fiscal year ended June 30, 2005 was as follows:

Balance, Additjons/ Deletions/ Balance,
July 1. 2004 Transfers Transfers June 30, 2005
Governmental activities
Capital assets, not being depreciated
Land $ 11405292 § - - )1,405,292
Construction-in-progress 46,446,966 18,005,208 39,202,997 25,249,177
Tolal capital assets,
nol being depreciated 57.852,258 18,005,208 39,202,997 36,654,469
Capital assets, being depreciated
Improvements 68,774,938 4,831,947 - 73,606,885
Buildings 226,891,614 35,693,821 - 262,585,435
Equipment 17,188,304 4002818 136,556 21,054,566
Total capital assets,
being depreciated 312,854,856 44,528,586 136,556  _ 357,246,886
Totals at historical cost 370,707,114 62,533.794 39,339,553 353901355
Less accumulated depreciation
Improvements 13,412,186 3,298,794 - 16,710,980
Buildings 72,331,558 7.119,322 - 79,450,880
Equipment 8.828.,406 2.144 330 120,829 10,851,907
Total accumulated
depreciation 94,572,150 12,562,446 120,829 _ 107,013,767
Governmental activities
capital assets, net 3 276,134,964 3 49,971,348 § 39218724 § 286,887,588
Business-type activities
Buildings $ 15074  § - - 15,074
Equipment 2,186,045 33,479 - 2,219,524
Velicles . 101,470 13,920 - 115,390
2,302,589 47,399 2,349,988
Less accumulated depreciation _ 1,638,594 115,866 - 1,754,460
Business-type activities
capital assets, net h 663,995 s (68,467 P _S595,528

[ncluded in the totals above is equipment acquired under capital leases as follows at June 30, 2005 (see Note 5):

Capitalized cost 1,343,293
Less accumulated depreciation 179,589
$ 1,163,704
Depreciation expense was charged o governmental functions as follows:

Instruction 809,258
Support services 11,681,901
Extracurricular activities 71,287
Total depreciation expense $ 12,562,446
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ITI. DETAILED NOTES ON ALL FUNDS - (Continued)

NOTE S - LONG-TERM DEBT

Changes in long-term obligations for the year ended June 30, 2005 were as follows:

Governmental activities
General obligation bonds

June 15, 1993
September I, 1997
September 1, 1997
February 9, 1999
February 9, 1999
September 1, 2000
September 1, 2000
September 1, 2000
February 22, 2001
Auvgust 1, 2002
June 1, 2003
June 1, 2003
June (, 2003
Ociober |, 2004
October 1, 2004
Oclaber 1, 2004
November 15, 2004
March 1, 2005

Tolal general obligation bonds

Bond anticipation note
March 1, 2005

Unamortized bond premiums
Tolal bonds payable

Capital legse obligations
Accrued compensated absences

Tolal governmental
aclivities general
long-term debt

Business-fype activities
Compensated absences

Compensated absences will be paid from the fund where the employee’s salary is paid. Capital lease obligations

will be paid from the genera) fund.

Principal Principal
outstanding Additions/ outstanding A mounis due
July 1, 2004 Transfers Reductions June 30, 2005 in ong year
$ 680,000 $ $ 680,000 b 3 -
34,600,000 34,600,000
3,800,000 - 3.800,000 - -
39,600,000 - 27,500,000 12,100,600 5.600,000
7.175,000 4,900,000 2,275,000 1,110,000
16,100,000 - 16,100,000 - -
5,000,000 - 5,000,000 - -
25,000,000 - 24,600,000 400,000 100,000
27.000,000 27,000,000 - -
26,975,000 - 50,000 26,925,000 50,000
25,000,000 - - 25,000,000 -
5,715,000 1,070,000 4,645,000 1,110,000
18,490,000 - 3,430,000 15,060,000 3,550,000
. 13,000,000 - 13,000,000 -
11,000,000 11,000,000 -
27,690,000 - 27,690,000 5,260,000
28,515,000 50,000 28,465,000 715,000
- 72,275,000 - 72,275,000 -
235,135,000 152,480,000 148,780,000 238,833,000 17,495,000
. 10,000,000 30,000,000 30,000,000
1922711 10465010 889251 11,498,470 1,230,083
237,057,711 192,945,010 149,669,251 280,333,470 48,825,083
402,112 723,748 161,380 964,480 150,583
1,150,799 741,857 659476 1,233,180 136,811
§ 238610622  $.194410415 & 150490107 £ 2R S3LUL0 S 49412477
sy & 8541 &  J0O0R1 0§ 10894 § A7
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[II. DETAILED NOTES ON ALL FUNDS - (Continued)

NOTE 5 - LONG-TERM DEBT - {Continued)

General obligation bonds consist of the following at June 30, 2005:

Payment Original Ouslanding al

__Date of [ssue [nterest Rates Dates Maturity_ Issue June 30, 2003
February 9, 1999 325 - 5.0 Feb./Aug. 2010 $ 45,000,000 A 12,100,000
February 9, 1999 3.63 - 42§ Feb./Aug. 2010 9,000,000 2,275,000
September [, 2000 47 - 5.63 Sept./Mar. 2020 25,000,000 400,000
August [, 2002 30- 5.0 Sept./Mar. 2013 27,000,000 26,925,000
June [, 2003 225 - 425 Sept./Mar. 2019 25,000,000 25,000,000
June [, 2003 20+ 30 Sept./Mar. 2009 6,530,000 4,645,000
June 1, 2003 3.0 - 4.25 Sept./Mar. 2009 21,600,000 15,060,000
Oclober 1, 2004 30 - 4.75 Oct./Apr. 2024 13,000,000 13,000,000
November ! S, 2004 3.0- S0 Sept./Mar. 2020 28,515,000 28,465,000
October 1, 2004 50 - 6.0 Oci/Apr. 2009 27,690,000 27,650,000
October 1, 2004 3.0 - 475 Oct./Apr. 2024 11,000,000 11,000,000
March 1, 2005 45 - 50 Sept./Mar. 20214 ) 72,275,000 72.275.000
S 311610000 § 238835000

Bond anticipation note
March I, 2005

330000000 § 30000000

The annual requirements to amortize all general obligation bonds outstanding at June 30, 2005, including interest

payments over the life of the debl are as follows:

Year Ended
June 30 Principal __ Interest Total

2006 $ 17,495,000 $ 10,578,685 § 28,073,685
2007 20,320,000 9,889,386 30,209,386
2008 20,880,000 8,659,747 29,839,747
2009 24,420,000 8,013,121 32,433,121
2010 19,925,000 6,913,333 26,838,333
2011-2015 70,730,000 23,164,482 93,894,482
2016-2020 53,310,000 8,505,938 62,815,938
2021-2024 11,755,000 1,045,872 12,800,872

§ 238835000  § 78070564 3 _316.905,564

The Facilities 2005 program, a $120,000,000 bond referendum approved in March 2000, includes constructing,
equipping (including technology), expanding, renovating and repairing twelve school faciities within the Schoo)
District. Of these twelve facilities, five are new facilities, including a district office, two high schools, a high school
auditorium, an elementary school and an early childhood development center. As of June 30, 2005, bonds totaling
$88,000,000 have been issued under this program.

During the current fiscal year, $24,000,000 in new general obligation bonds were issued. [n addition to the
$11,000,000 in bonds issued under the $120,000,000 bond referendum approved in March 2000, $13,000,000 was
issued under the 8% debt margin limitation,
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ITI. DETAILED NOTES ON ALL FUNDS - (Continued)
NOTE 5 - LONG-TERM DEBT - {Continucd)

During the curveot fiscal year, the District issued $(28,480,000 in general obligation refunding bonds with interest
rates ranging from 3.0% to 6.0%, to partially advance refund $130,885,000 of outstanding (997A, 19978, [999A,
1999B, 2000A, 20008, 2000C and 2001 A series bonds with interest rates ranging from 4.0% to 5.63%. The net
proceeds of $137,520,500 (after payment of $1,396,280 in underwriting fees, insurance and other issuance costs) were
used to purchase U.S. government securities. These securities were deposited into an irrevocable trust with an escrow
agent to provide for future debt service payments on the refunded bonds. As a result, these bonds are considered to be
defeased and the related liability removed from the govemnmental activities column of the statement of net assets. The
District reduced its total debt service payments over the next 17 years by $5,315,976. The economic gain resulting from
the transaction totaled $4,317,560.

On May 23, 1995, a school district referendum was passed approving the issuance of $122,000,000 in general
obligation capital improvement bonds. Debt outstanding at June 30, 2005, against the $122,000,000 in general
obligation bonds totaled $81,446,636.

Article X, Section 15 of the Constitution of the State of South Carolina, as amended, empowers each school
district of the State 1o incur general obligation debt in such manner and upon such terms and conditions as the General
Assembly shall prescribe by law. Afier November 30, 1982, each school district may incur genera! obligation debt,
without an election and upon such terms and conditions as the General Assembly may prescribe, in an amount not
exceeding 8% of the assessed value of all taxable property of such school district.

Bonded indebtedness existing on November 30, 1982, and bonded indebtedness authorized by a majosity vote of
the qualified electors of the School District voting in a referendum will not be considered in the computation of the 8%
limitation. As of June 30, 2008, the remaining debt margin available to the School District was $52,155,464.

The total debt outstanding against the 2000 referendum general obligation bonds and the 1995 referendum general
obligation bonds not subject to the 8% limitation was $170,988,583 at June 30, 2005.

On Mareh 1, 2005, the School District issued $30,000,000 in bond anticipation notes with an annual interest rate
of 2.48% to fund anticipated capital projects in advance of issuance of long-term bonds. These notes are due March 1,
2006. Management anticipates issuing long-ierm bonds to refinance the bond antjcipation notes at their maturity.

During July 2004, the School District 1ssued $16,300,000 in lax anticipation notes with an annual interest rate of
2.75% 10 fund School District operating expenses. These notes were paid in full during the year ended June 30, 2005,
Interest expense related to these notes totaled $110,793 for the year ended June 30, 2005,

The District has entered into lease agreements as lessee for lighting systems at four schools and computer
equipment. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded
at the present value of the future minimum lease payments. At June 30, 2005, the present value of future minimum lease
payments totaled $964,480. The annuvat requirements to repay these leases, including interest over the life of the leases
are as follows:

FY 05-06 § 202,566
FY 06-07 226,082
FY 07-08 147,322
FY 08-09 144,507
FY 09-10 91,554
FY 10-15 380,730

1,192,801
Less amounts representing interest 228321
Present value of future minimum lease payments 3 964,480
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ITII.  DETAILED NOTES ON ALL FUNDS - (Continued)

NOTE 6 - ARBITRAGE REBATE PAYABLE

In accordance with the provisions of Section 148(f) of the Internal Revenue Code of 1986, as amended, bonds
must salisfy certain arbitrage rebate requirements.  Positive arbitrage is the excess of (1) the amount eamed on
investments purchased with bond proceeds over (2) the amount that such investments would have eamed had such
investments been invested at a rate equal to the yield on the bond issve. In order to comply with the arbitrage rebate
requirements, positive arbitrage must be paid to the U.S. Treasury at the end of each five year anniversary date of the
bond issue. As of June 30, 2005, there were no amounts outstanding for arbitrage rebate.

NOTE 7 - FUND BALANCES AND NET ASSETS

The fund balances/net assets and other credits have been classified to reflect the limitations and restrictions placed
on the respective funds as follows:

Governmental fund financial statements

Fund balances - Reserved - represents those portions of fund balances which are not available for expenditure or
are legally segregaled for a specific future use.

Fund balances - Designated - represents tentative management plans that are subject to change.

Fund balances - Undesignated - represents the remainder of the School District’s equity in governmental funds.

Government-wide and proprietary fund financial statements

[nvested in capmital assets - represents the net cost less accumulated depreciation and outstanding debt
attributable to the organization of the capital assets.

Restricled net assels - represents net assets restricted externally by creditors, grantors, coatributors or laws and
regulations ot other govemments; or resirictions imposed by law through constitutional provisions or enabling
legistation.

NOTE 8 - TRANSFERS IN AND OUT/INTERFUND BALANCES

During the course of norma!l operations, the School District has transactions between funds to provide services,
cons(ruct assers, service debt, etc. These transactions are generally reflected as transfers. Total transfers during the year
ended June 30, 2005 consisted of the following individual fund amounis:

Transfers [n Transfers Out
General $ 8159809 § 393,123
Special revenue 303,123 997,082
Educalion Improvement Act 796,200 7,743,803
Proprietary fuand - 215,124

§ 93401 § 9,349,132
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III. DETAILED NOTES ON ALL FUNDS - (Continued)

The School District maintains a pooled cash account in the general fund for a majority of the funds of the School
District. Interfund balances are a result of the cash activity related to the pooled cash account. As of June 30, 20085,
amounts due from (to) other funds related to the School District cash pool are as follows:

Education
General Special lmprovement Capiwal Enterprise Agency

i fund projects Act projects fund fund Total
Due (rom genera) fund $ - S - S - £ 47,552,765 § 1254873 § 1,122062 § 49,929,700

Dve from Education
[raprovement Act - - . - 32,622 - 32,622
Due from special projects 4,081,654 - - - 9,832 - 4,091,486
Dug¢ (rom zgeney fund 50409 - - 10,197 - 60,601
4,081,654 50404 - 47.552.765 1,307,524 1122062 54,114,409
Due 1o general fund - (4,081,654) . - - - (4,081,654)
Due to speeial revenue - - - - - (50,404) (50,404)
Due to capilal projects (47,552,765) - . - - - (47.552,265)
Due o enlerprise fund (1,254,873) (32,622) (9,832) - - 00,197y  (1.307,524)
Duc 10 agency fund _(122062) - S S e (112208
(49.929.700) _(4,114.276) (9.812) _ - - (60,601) _(54,114,409)

§_(4584R.046) 3(4063472) S _(9832) S 47582765 £ L0724 S LOGL4EL S

V. OTHER INFORMATION
NOTE 9 - RETIREMENT BENEFITS

Substantially all Schoo) District employees are members of the South Carolina Retirement System (SCRS), a cost-
sharing multiple-employer pension plan administered by the Retirement Division of the State Budget and Control Board.
The Systern provides retirement and disability benefits, cost of living adjustments on an adhoc basis, life insurance
benefits and survivor benefits. The Plan's provisions are established under Title 9 of the South Carolina Code of Laws.
The System issues a publicly available Comprehensive Annual Financial Report that includes financial statements and
required supplementary information for the South Carolina Retirement System. That report may be obtained by wriling
the South Carolina Reticement System, Past Office Box 11960, Columbia, South Carolina 2921)-1960.

Both employees and employers are required to coatribute to the Plan uader authority of Title 9 of the South
Carolina Code of Laws. Employees are required to contribute 6% of their annual covered salary, and the School District
is required to contribute at an actuarially determined rate. The current rate is 7.55% of annual covered payroll. In
addition, the School District contributes .15% of payro)] to a group life insurance benefit for its participants and 3.25%
for retiree health care coverage. The School District's coatributions to the System, including group life insurance and
retiree health coverage, for the years ended June 30, 2005, 2004 and 2003 were $8,945,587, $8,626,722, and
$8,151,178, respectively, which are equal to the required coatributions.

Plan members who have at least 28 years of service may elect early retirement with reduced benefits from the
retirement systen.

In accordance with provisions of the 1995-96 State Appropriations Act, an employer contribution surcharge of
3.25% of covered payroll has been added to the employer contribution rate. This assessment is for the purpose of
providing retiree health coverage and is not a part of the actuarially established contribution rates. This surcharge is
remitted to the Division of Insurance Services (administering Agency for the State Health Insurance Pian). Substantially
al} of the District's employees may become eligible for those benefits if they reach normal refirement age while working
for the School District. Retired participants contribute to the plan by payment of monthly premiums. This expense is
recognized monthly as contributions are paid to the South Carolina Retirement System. The portion of total School
District contributions related to the retired members for the year ended June 30, 2005 totaled $2,655,083.
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[V. OTHER INFORMATION - (Continued)

NOTE 9 - RETIREMENT BENEFITS - (Continued)

Employees eligible for service retirement may participate in the Teacher and Employee Retention Incentive
Program (TERJ). TERJ participants may retire and begin accumulating retirement benefits on a deferred basis without
terminating employment for up to five years. Upon termination of employment or at the end of the TERI period,
whichever is earlier, participants will begin receiving monthly scrvice retirement benefits which will include any cost of
living adjustments granted during the TERI period. Because parlicipants are considered retired during the TERI period,
they do not make SCRS contributions, do not eam service credit, and ace ineligible to receive group life insurance
benefits or disability retirement benefits, The School District continues to pay the employers share during this period.

Certain employees may elect to participate in the Optional Retiremeat Program (ORP), a defined contribution
plan. The ORP was established in 1987 under Title 9, Chapter 17, of the Souvth Carolina Code of Laws. The ORP
provides retirement and death benefits through the purchase of individual fixed or variable annuity contracts which
are issued 10, and become the property of, the participants. The School District assumes no liability for this plan
other than for payment of contributions to the retirement system. To elect participation in the ORP, eligible
employees must icrevocably waive SCRS membership within their first ninety days of employmeat.

Under State law, employee contributions to the ORP are required at the same rates as for the SCRS, 6 percent of
their annual covered salary in fiscal year 2005. The School District is required to coniribute at an actuanally
determined rate. The current rate is 2.55 perceat plus the retiree surcharge of 3.25 percent of annual covered payroll,
For the fiscal year, total contribution requirements to the ORP were $166,358 (excluding the surcharge) from the
District as employer and $391,432 from its employees as plan members.

NOTE [0 - DEFERRED COMPENSATION/SALARY DEFERRAL PLAN

The School District employees may participate in the 457, and/or 401(k) deferred compensation plans available to
state and local govemmental employees through the state public employee retirement system. These programs are
adminislered by a state approved nongovernmental third party. Contributions by ermployees under the 457 and 401(k)
programs totaled $198,129 and $360,384, respectively, for the year ended June 30, 2005.

NOTE 11 - RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries o employees; and natural disasters for which the School District carries commercial
(nsurance.  During the year ended June 30, 2005, the Schoof District obtained its general liability, workers'
compensation, and property insurance through the South Carolina School Boards Insurance Trust {the “Trust") which
represents 69 South Carolina schoo) districts joined together in a public entity risk poo). The School District pays an
annual premium to the Trust for its general }iability, workers’ compensation and property insurance. The agreement for
formation of the Trust provides that the Trust will be self-sustaining through member premiums and will reinsure
through commercial companies for claims in excess of $100,000 for each insured event.

The School District obtains its employee health and life insurance through the South Carolina State Budget and

Contro! Board, Office of Insurance Services which represents all State agencies i South Carolina joined together in a
public entity risk pool. The School District pays a portion of monthly premiums based on each participating employee.

54.



IV. OTHER INFORMATION - (Continued)

NOTE |1 - RISK MANAGEMENT - (Continued)

Prior to July I, 1978, school districts in South Carolina were exempt from unemployment taxes. Effective July I,
1978, schoo) districts were no longer exempted from these taxes. As a resull, the School District established a limited
nsk management program for unemployment compensation. The Schoot District reimburses the South Carolina
Employment Security Commission for actal claims paid attributable to service in the employ of the School District.
Claims paid during the year ended June 30, 2005 were $143,375 and were reported in the General Fund. No separate
liability for unemployment claims has been established due to the insignificant amounts of the expenditures.

The School District continues to carry commercial insurance for all other risks of loss. Seftled claims resulling
from these risks bave not exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 12 - COMMITMENTS

[n March 2000, the volers of Beaufort County approved a $120,000,000 bond relerendum for which the proceeds
will be used for the construction of six new facilities, five additions (o existing facilities and upgrading the infrastructure
on the Hilton Head campus.

In connection with this program, severa!l capital projects are in process at June 30, 2005. A suramary of contracts
issued on projects is as follows:

Contract Expended as of Remaining

Amount June 30, 2005 Commiimeni
Broad River Elementary $§ 5315140 3 4627658 § 687,482
Port Royal Elementary 5,905,824 5,569,836 335,988
Lady's Island Elementary 2,818,697 2,596,487 222,210
Mossy Oaks Elementary 4,955,346 3,634,074 1,321,272
Shell Point Elementary 4,518,655 3.823.042 695,613

& 23513,662 5 20.251,007 § 3,262,565

Other significant ongoing projects in progress consist of the proposed North Area High School and District office.
No additional uncompleled contracts have been issued on these projects.

The School District has enlered inlo noncancellable operating leases generally for office machines, which vary in
terms from four to six years. Payments under such leases totaled appsoximately $311,820 for the fiscal year ended June
30, 2005.

Annual lease commitments for the years ending June 30 are as follows:

2006 $ 272,381
2007 208,362
2008 161,357
2009 148,573
2010 15,560
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V. OTHER INFORMATION - (Continued)

NOTE 13 - RELATED PARTY/ORGANIZATIONS TRANSACTIONS

Related Party transactions - During the year ended June 30, 2005, the School District received services from
a company owned by the spouse of the School District’s former Assistant Superintendent of Finance. Total fees
paid for services provided by this company duiing the year ended June 30 2005 otaled $257,268. Payables due to
this company at June 30, 2005 were $9.301.

Relared organizations - Beaufort-Jasper Academy for Career Excellence is a career center that was created by
an agreemen( between the School District and Jasper County School District dated June 3. 1975, under the
provisions of legislation enacted by the General Assembly of the State of South Carolina. The Academy operates
as a vocational schoo! for high school students in Beaufort and Jasper Counties. The Academy’s Board of
Directors is comprised of three members from each of the Boards of Education of the respective two School
Districts, along with the Superintendent of both School Districis. Budgetary controls are held by the Board of
Education of the respective two School Ojstricts. The agreement states that the 1esponsibility for the Academy's
general fund cost of maintenance, support, and operation of the Academy shall be borne jointly and on an
envollaent ratio of two to one, respectively. The School District assumes (he responsibility for two-thirds of these
costs and Jasper County School District assumes the responsibilily for one-third of these costs. During the year
ended June 30, 2005 the School Distriet’s expenses related to this agreement were $2,442,268.

NOTE 14 - CONTINGENCIES

Amounts received or receivable from grantor agencies are subject to avdit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
lability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the School District expects such amounts, if any, (o be immaterial.

During 2004 the County levied taxes based on reassessed property values. Since then, there have been multiple
appeals filed for adjustment to the County’s original assessmeats and refunds have been issued subsequent to year end.
The County estimates refunds that will be issued related to the appeals will total approximately $1,164.168. This
amount is reflected as “property tax refunds payable” in the fund and government-wide financial statemeuts.

[0 addition to those lawsuits in which claims for liability are adequately covered by insurance and mentioned
above, the School District is a defendant in various other swits arising in the normal course of business. During fiscal
year ended June 30, 2004, an action was filed against the School District with potential claims, that if successful,
could result in an award approaching $4 miflion. This case is in the discovery process and at the present time the
potential outcome cannot be determined. It is the opinion of the School District's management, afler conferring with
legal counsel. that the lability, if any, which might arise from these lawsuils would not have a material adverse effect
on the School District's financial position.

NOTE 15 - SUBSEQUENT EVENTS

[n July 20035, the School District issued $15.385.000 in tax anticipation notes with an annual interes( rate of 4%
to fund School District operaling expenses.

The School Oistrict issued an additional §22,400.000 bond anticipation note 10 secure funds in advance of issuing
bonds under its available 8% debt limits.
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BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the iscal year ended June 30, 2005

Arsdgeled Amounts.

Schedule |

Vearenoe with

Oryzirl B Fimdl
REVENUES
Revenue from lacal yources
1200 Revenve from local governmemal vnits
other than LEASs
1210 AQ valorem taxes-includsng delinquent § 95,533,047 § 95,533,047
1240 Penalties and inlefest on axes 606,114 606,111
1280 Revenue in licu of taxes - -
1300 Twilion
1310 From patrons for regular day school -
1500 Earmngs oo investinents
1500 Intereston (nvestments 200,000 200,000
1900 Olhec revenue from local sources
1950 Refund of prior year's expenditoces - -
1999 Revenue feom orher local sources 100,000 100,000
Tolal focal sources 96,439.158 _ 96.439,158
Revenue from state sources
3130 Spccial programs
3131 Hendicapped transpontatian -
3132 Home schooling - -
3160 Schoal bus driver's salary 871,637 871.657
3161 E£AA Bus Driver Salarv/Fringe - -
3180 Fnage henelits einployer contabotions 2,191 868 2,191,868
81 Retirec insurance 1,189,328 1,289,328
MI8Y Henlib/dental benefils (part-lime leaehers) - -
3199 Other restneted state grants - -
3300 Educalion [nance net
3310 Full-ume psograms
131 Kindergarten 327,020 527,020
33(2 Primary 1,563,587 1,563,587
3312 Clemenlacy 2,084,951 2,084.951
3314 High school 730.8)4 730,814
3315 Trainable mentally handicspped 32,679 34,679
1316 Speech handicapped 492,264 402,264
1317 Homebouund 11,648 11,648
1320 Part-time programs
332) Emolionatly handicapped 79.550 79.550
3322 LCdueable menwmlly handicapped 47,905 47,908
3323 Learning disabililies 582,327 382,327
3324 Hecaring handicopped 25.800 25,800
3325 Visually handicapped 8,600 8,600
3326 Orthopedically handicapped 45,064 45,064
3327 Vocalional 1,312,176 (.M7,176
330 Other EFA programs
333t Aubsm 2,136 12,336
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Aclwal Final Budge!
$§ 98074782 § 2,541,735
553,551 (52,560)
26,142 26,142
3,552 3552
246,405 46,405
19,397 19,397
2,908 (97.092)
98,926,737 2.487.579
52,832 52,832
14,8164 14,816
989,798 118.14)
14,976 14,976
2.381.902 (11,966)
1,328,748 139,420
3,368 5,368
(8,878 18,878
362,330 35,310
1,546,667 (16,920)
2,165,647 80.694
1,116,382 185,568
33,810 (869)
541,051 48,789
45,195 13,547
8).727 2,177
46,162 (3.743)
614,439 52,112
272.109 1,309
8.245 a3
43,449 (1,615)
965.369 (351,807)
7.292 4,957
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BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the fiscal year ended June 30, 2005

Budpeted Anounts

Schedule )

VYaoance with

Orizinal o Fll'lﬂ.l_ _ Actual Final Budpst
REVENUES, continued
3000 Revenue (rons state sources, continued
3800 Siale reveaue in lieu of 1axes
3810 Reimbursement lor laczl residential
property tax relief 7.036,261 7,036,261 7,036,261 -
3820 Hemestead exemption 2.080.871 2,080,871 1,671,032 (409,839)
3830 Merchant's inventory tax 332,079 332079 332,079 )
3890 Olher state properly lax revenues 94,573 94,573 50,097 (4,476)
3900 Other state revenune
3999 Revenue from other stale sources o - - 1.628 1628
Total slate sources 21,802,360 21,802,360 21,993,992 191,632
4000 Revenue from federal sourees
4)00 Federally impacted areas
4110 Maintenance and operalions - 276,038 276,038
4900 Olher federal ccvenue
4999 Revenue lrom other [cderal sources 600.000 600,000 505,475 305,479
Tolal lederal sources _ 600,000 600.000 1181317 581,517
Tolal revenuc all sources € 118841518 § 118841518 $ 122,102,246 § 3,260,721
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BEAUFORT COUNTY SCHOOL DISTRICT Schedule
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For (he {isca) year ended June 30, 2005

Bizxdguted Asaowiis Vanance with
Onginal o Final Actual Final Budpet
EXPEND(TURES -
100 [nstruciion
110 General instruction
111 Kindergarten programs
100 Salanes N 1.658609 8§ 3,658,609 % 3,633,377 $ 25,232
200 Tinployee benofits 1,170,610 1,070,610 1,180,459 (9,289)
300 Purchased services 5,650 6,249 4,106 2,143
400 Supplies and matenials 67,341 64,895 59,402 5.493
600 Olher objects 251 251 T+ 1 |
1,902,463 4,900,614 487784 23,230
112 Prumary progtams
100 Salaries 12,156,299 11,304,405 11,294,457 9,948
200 Employee benefits 1,159,822 3,170,885 3,145,867 23,018
300 Purchazed services 22,167 70,002 69,969 a3
400 Supplics and malersals 149,522 482,077 471,268 10,809
300 Capital outlay - 111,889 11),866 23
600 Other objects 41235 17218 _ 15349 1,869
15,729,045 15,156,476 15,108,776 47,700
113 Elementary programs
100 Salaries 19,482,311 ($,257.351 19,249,798 7,556
200 Cmployee benefils 4,985,594 5,358,954 5,362,023 (3,071)
300 Poucchased services 17,938 79,060 78,854 206
400 Suvpplics and materials 516,515 619,141 618,895 247
500 Capital oullay 12,000 180,156 179,065 1,091
6060 Other abjecls T 20,887 7,345 6,777 S6R
25,055,245 25,502,008 25495411 6,597
{14 High school programs
100 Salacies 1),401,171 (1,171,502 13,174,499 (2,997)
200 Employee benelils 2,874,201 3,064,201 3,075,2)9 (11,0(8)
300 Purchased services 75,968 140.648 134,660 5,982
400 Supplies and nuaterials 451,206 402,132 401.898 434
500 Capilal oullay - 5,477 5,379 98
600 Othec objects 16,020 42,913 317,215 $.698
14,X18,566 14,827.073 14 828,870 _ (.797)
115 Vacationa) pcograms
100 Salaries 1,262,721 ),177.751 1,177,742 9
200 Employee benefits 344,476 321,746 321,719 7
300 Purchased services 2,459,552 2,443,564 2,443,557 7
400 Supplies and matecials 64,400 62,673 62,093 580
600 Other objects 17.043 1,405 1,405 -
4,148,193 4,007,139 4,006,536 603
Tolal general instnscton 64,653,512 64,393,310 64316977 76,333
120  Excepuonal programs
321 Educable mentally handscapped
100 Salacies 032,947 §64,072 863,928 144
200 Employee benefits 278,088 297.588 297,127 461
300 Purchased services 300 083 890 93
400 Sopplies and materials 22,339 22,3)9 8,853 13,464
600 Other objeels o s 400 . } 400
1,234,424 1185362 1,170,800 14,562
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BEAUTORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

EXPENDITURES, Continoved
Instruction, continued

120 Exceplional programs, continucd

122 Trainable cnenialty bandscapped

123

124

125

126

127

128

100 Salancs

200 Employce benefits
300 Purchased services
400 Supplies and maferials
600 Otherobjects

Orthopedically handicapped
100 Salaries

200 Enplayee benefils
300 DPurchased services
400 Supplies and malerials
600 Ofther objects

Visually handicapped

100 Saiarics

200 Employce benelits
400 Supplies «nd malerials

Hearing haadicappcd

100 Salaries

200 Employee benelits
300 Pucchased services
400 Supplies and materials
600 Other objects

Speech handicapped

t00 Salaries

200 Employee benelits
300 Purchascd services
400 Supplies and malcrials

Leaming disabslinies

100 Salances

200 Employee benelits
300 Porchased scrvices
400 Supplies and macerials
300 Capital oullay

600 Otferobjecis

Emotionally handicapped
100 Salaries

200 Employce benefits
300 Purchased services
400 Supplies and materials
600 Other objects

Total excepisonal programs

GENERAL FUND
For the fiscal year ended June 30, 2005

Schedule )

eted Ainorits Vanance with
Orzaual -__i"u-rti Acmal Finul Bodypet
538,785 520,585 520,503 82
190,488 170,988 168,919 2,069
950 229 - 229
10,361 9,547 5,502 4,045
675 635 ) 615
741,259 701,984 L%"_-m 7,060
58,274 58,274 58313 (39)
16,512 16,512 16,633 (21
S00 1.366 1,366 -
14,499 9,124 5,463 3,669
300 300 223 77
50,485 $5.576 $1,998 3,578
30,520 30,520 30,894 (374
7,461 7,461 2,513 {52)
- _éﬁ()_ - 320 9) 229.
33.661_ ] 38,498 (1 9?)
361,232 391,212 349,023 2,189
151,502 151,502 147,14 3,688
2,732 2,395 194 2,001
4,568 4,257 3,404 823
_ 150 22) 185 1
<$(L|_6£ 549,587 $40,850 8,717
1,016,098 1,058,368 1,058,367 \
275,885 283,835 286,322 (2,487)
PLs7) 1,56 1,356 -
14,914 13,254 10,410 asa
. 1,307 R&Y 1,158 813 1,356,453 2,158
2,875,536 2,879,536 1,879,536
826,100 826,100 826,100 -
12,466 13,924 13,755 16%
130,809 132,680 118,165 14,515
- S, R16 5.745 71
B 2,040 1.590 1,590
3851351 159,646 3,844,89) 14,755
927.976 964,956 964,955 |
744,243 344,243 350,665 (6,422)
1.050 958 91) 47
8,265 8,104 5,406 2,698
- 450 o 5 - 5
___|.2Hl.934 . |_._3]8._26_|_ 1.321,937 (3.676)
9,096,217 9,09?,530 9,050,333 47.]71
-60- {Continued)
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BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For he liscal year ended June 30, 2003

EXPENDITURES, Coniunued
100  (nstruction, conlinued
130  Preschoo) programs
132 Pre-school handicapped - itinerant (5 yr. olds)
100 Salaries

200 Employee benefiis

135 Cre-schaol handicapped-speech (3 & 4 ye. olds)

100 Salaries
200 Employes henefits

§37 Pre-school handicapped-sell contained (3 & 4 yr. olds)
100 Salapcs
200 Enployee benelits

139 Early childhood pcograms
100 Salaries
200 Employee henefils
300 Purchased services
400 Supphes and malerjals

Total presclhool programs
140 Speoal programs
141 Gified and (alenled - academic
100 Salarics
200 Employee benelits
300 Purchascd servives
400 Supplies and materials
500 Capsial ouflay
GO0 Olher objects

145 Homebound
100 Salaries
200 Employee bencefis
300 Purchased servicey

149 Other special programs
400 Supphlicg and malernals

Tolal special progeams

160 Other exceptional prograas
161 Auuam
400 Supplics and maferials

Total other exceplionil programs

V70 Summer school program
171 Peimary summer school
100 Salaries
200 Employce bencfits

Bueigeled Anobnt

Schedule 1

Vanance with

Ohrevatinnal I"arz-al Achaal F:.—.-:I_!i adget
13,856 13,856 13,855 (
%65 9615 R 7V
23,471 21,471 oA 730
41,356 41,356 44,356 -
12,347 12,347 12,321 26
33,703 43,703 53,677 26
(02,863 102.573 22,572 15,001
i} 26,145 26,435 26,435 -
129,008 129,008 114,007 15,001
525,695 525,695 §17,432 £,263
115,562 115,562 108,235 1327
. 1,936 1,767 (69
30.383 31.041 26,386 4,655
671640 674234 633,830 20414
- £72.822 880,416 844,245 16,171
493,082 493,082 492,998 R4
131,917 131,917 13(,834 83
16,028 20,459 (1,486 8,913
61,233 52,233 20,388 31,848
- 500 . S00
— o 300 . (44 136
. 702,560 658,491 656,850 4],64)
100,000 100,000 129,239 (29.239)
- 19,000 24,866 (5,866)
75,755 75,7538 85,248 (9.493)
178755 194,755 239,353 (414,598)
- JA6S, .. = = =
— ;.:_.2 e - ic
88),780 893,246 896,203 2557
2,265 1,765 142 1.623
2,265 1,765 142 1.623
2.265 - 1,765 142 1.623
5,869 5,869
_ 1,138 1,118
= 7,007 7007
61- (Continged)




BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

For the figcal year ended June 30, 2005

Budyuted Ainounts

Schedule |

Vanance with

B Origaninl Bl  Acmal __ Fual Bulget
EXPEND{TURES, Continued
100 Instruction, conlinucd
170 Summer schoo) program, continued
172 Elementary summer school
100 SKalarics 11,225 11,225 -
200 Employee benefits o - 2,107 2,106 )
2 13,332 13331 )
175 Instcuctional programs heyond regulir school day
100 Sularies - 5,123 5,122 )
200 Employee benefils . - ) 912 212 -
: 6.038 6,034 1
Toual summer school program - 26,374 B 26,372 2
180 AdulVContinuing cdncational programs
188 Parcnting/tamily literacy
100 Salaries 78,397 128,809 12%,809
200 Employee benefils 44,729 55,657 59,657 -
300 Purchased services 69,000 25,078 235,078 =
400 Supplies and materials 372,136 15,494 15,394 100
600 Other objeets SO0 724 724 -
229,762 229,762 229,662 100
190 lostructional pupsl activity
300 Purchased services 2,000 2,000 525 1,475
400 Supplies und materiuds 1,038 8,222 1,934 4,288
600 Owhec objects o £8,936 42,687 25090 17,597
61974 52,909 29,549 23,360
Tota) adu)t programs 01,736 282,671 259.211 23,400
Total instructivn 75,803,312 75575312 75,393.503 181,809
2006 Suppori services
210 Pupil services
211 Atendanes and social wock secvices
J00 Salaries 1,31),287 1,331,287 1,338.624 7,337
200 Employee benefils 387,970 387,970 417,275 (29.305)
300 Purchased services 212,000 213,774 111,744 100,030
400 Supplics and malenials 13,691 13,694 5,272 842
600 Other objecis 3000 3000 465 2.535
1,947,951 1.947,725 _ 1.873.380 74.345
212 Guidancescrvices
100 Salarics 2,92),948 2,921,948 2,874,264 47,684
200 Employee benefits 787,487 787,487 782,312 5175
300 Purchased services 32,800 29,757 24,374 S,283
400 Supplics and malenals 55.799 55,535 49,416 6,119
600 Otber objects 418 4312 2,116 2,196
3,802,785 3799039 1,732,482 66,557
213 Health services
(00 Salacies 963,947 963,947 937,128 26,819
200 Employee benefits 276,632 276,632 283,918 (7,286)
300 Purchased servioes 12,500 10,284 10,219 65
400 Supplies and malerials 27,500 27,000 25,748 1,252
600 Other objeets i} - 2,716 2,715 1
1,260,579 1,280,579 1,259,728 20,850
-62- {Conlinued)



BEAUFORT COUNTY SCHOOL DISTRICT
BUDGLTARY COMPARISON SCHEDULE

GENERAL FUND

For the lNscal year ended June 30, 2005

EXPENDITURES, continued
200 Support services, contmued

210 Pupil services, continned

24

218

Psyctiological services

100 Salaries

200 Employee benefits
300 Pucchased services
400 Supphies and materials
600 Other objects

Exceplianal progeam services

300 Purchascd services
400 Supplies and matcrials

Total pupil services

220  Instructional swalT services

221

222

22}

224

[mprovement of instruclion -
currsculum development

100 Salaries

200 Empioyee benefits

300 Purchased services

400 Supplics and maienals

600 Other olsjects

Lbrary and media services
100 Salaries

200 Employee benefits
300 Purchased services
100 Supglics and malcrials
500 Capilal outlay

600G Other objects

Supervisian of special programs
100 Salactes

200 Employee benelits

400 Supplics and materials

Improvement of instruction - inservice (raming
100 Salanes
200 Employce benefits

300 Purchased services
400 Supplies and malerials

600 Other objects

Towl instructional stal) services

Dudpeted Ammounty

Schedule )

Vananoe wath

Oruginal Fimal - Acuul Firal Butpst
43,710 43710 43,874 (164)
17,412 17,412 17.617 (205)
20,000 20,000 16,272 3,71R
37,900 37,791 24,819 12,972

(69 0% -
115,022 119,022 102,690 16,33
19,500 18,000 16.96) 1,039
10,500 12,000 (1,204 796
30,000 30,000 28,165 1.835
780,337 7.176.365 6,996,446 179,919
1.451,630 1,386,465 1,360,703 25,766
252.507 325,992 347,757 (2).805)
364,125 383,378 38).570 1,808
$2,310 56,360 56,178 182
B 8,640 2,140 6,458 582
2,129,222 2,159,33% 2,152,706 6,633
2,224,146 2,215.146 2,210,279 4,867
698,983 698,983 711,850 (12.867)
16,049 17,651 14,302 3,349
443,598 423,237 412,907 10,330

23,866 22,741 22,711 .

295 _..l48 348

3406927 3,378,076 1.372,397 5.679
697,170 693,083 665,745 27,338

166,051 170,138 170,138 .
8 100 o _ 43 L)
863,321 863,321 8315928 22,393
274,863 274,863 172,135 2,528
$9.444 59.444 59408 36
245.3% 3N 321,0M 160
36,175 39,143 39,050 95
15,17 : } - -
631,022 694,683 691.864 2819
7030452 7095419 7.052.895 42,524

63- (Continued)



BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

EXPENDITURES, Conlnuved
200 Suppor sefvices, conbnued

230  Geoeral wdministrabon secvices
Board of ¢ducation

231

232

233

(00
200
300
318
400
600

Salaries

Cmplovee benelits
Purchased services
Aodil services
Svpplies and malcrials
Other objecls

Office of he superintendent

100
200
300
400
600

Sadaries

Employee Lenefils
Purchased services
Supphes and materials
Ofher objects

School administcitson

100
200
300
400
500
600

Salaries

Employee bencfits
Purchased services
Supplies and materiale
Capilal sutlay

Oiher objevts

Total general adininistration
services

250  Finance and operations <cevices

252 Fiscal scrvices

254

255

100
200
300
400
600

Salanes

Employee benefils
Purchased services
Supplics and malenials
Other abjects

Operation and maintenance of plant

100
200
300
321
400
470
500
600

Salaries

Emplovee benelils
Purchased services
Utilitics

Supplics und matecials
Energy

Capital oulay

QOther objects

Sludent transportation

100
200
300

Salaries
Enmiployec beoetis
Purchased scrvices

GENERAL FUND

For lhe {iscal year ended June 30, 2005

Schedule |

Bintusted Asnonnts Vanance with
_ungina| Pl Actual  Final Budeat
121,906 121,906 117,536 4,370
10911 30911 15,018 11,893
481,910 481910 744,556 (262,646)
55,000 35,000 45,050 9,950
3,500 3.500 2,587 211
164,400 168,400 162,429 5,971
L RL6T 861627 1.091,176 (229,549)
159,4) 1 159,411 160,078 (667)
52,941 $2.94) 78,587 (25,646)
13,100 18.220 18,210 10
4.600 3.980 2,108 (872
18,700 14,200 11378 2,625
248,752 248,752 270,538 (21,806)
7.G03,(75 7.288,858 7,193,356 95,502
2,328,100 2,129,922 2,125,149 477
141.275 157,629 151,996 5,633
239,889 226,412 211,950 14,462
. V4,347 14,347
40,712 35,658 35658
10.353,151 9,%52,826 9,732,456 120,379
11,463,530 111,963,208 11,094,190 (130,985)
663,989 661,989 656,989 7,000
178,338 205,099 206.099 -
108,658 115,058 ) 14,960 938
63,703 28,442 - 28,442
10,683 11,785 2,092 _ 9,693
1.G25,373 1,025373 980,140 45203
2,482,770 882,770 473,258 9,512
348,57 348,573 322,220 26,353
8,054,244 9,590,850 9,597,694 (6,844)
432,977 432,977 151,779 R),198
1,084,950 1,069,450 1,044,137 25,113
4,829,914 4,899,914 4,788,985 110,929
111,000 191,394 191.002 3192
2,500 2500  _d40s 2095
17,408,428 17.418.428 17.169.0%0 248,748
174,358 174,358 175,052 (694)
99,657 99.657 89,169 10,488
2,317,095 3,507.095 3061496 445,599
181,110 178L110 3w 7 455,393
64- (Continuved)



BEAUFORT COUNTY SCHOOL DISTRICT Schedule |
BUDGETARY COMPAR{SON SCHEDULE
GENERAL FUND
For (he Aiscal year ended June 30, 2005

Budducted Amauns Vanance wilh
Ongual ; Fiial o _ Actnl . FuxlBudpst
EXPENDITURES, Continucd
200 Support services, conhnued
250 Finance and operations services, continued
256 Food service
200 Employec Lenelis 285,000 285,000 _ 200,000 83,600
285,000 285,000 200,000 85,000
237 Intenal services
(00 Safacies R0,642 80,642 81,241 (599)
200 Employce beaefits 24,935 24,935 25,276 41y
300 Purchased scrvices 2,199 2,124 437 1,687
400 Supplies and 1naterials _ 12,786 12,861 12,643 2R
120,562 120,562 119,597 965
258 Security
100 Salanies 286,221 286,221 284,538 1,683
200 Employee benelits 87122 27,122 88,007 (RES)
300 Purchased services L S2m074 301,926 254,039 47.8%7
502,417 675,269 626,584 48.685
Total hnance and
operalion scrvices 23,522,890 _ 23.305.742 22,421,718 ~ §84,024
260 Ceatral suppan services
262 Planning, reseasch, development
and evaluation
100 Salanies 203,635 203,635 190,680 12,955
200 Employee beaefils 37,495 37,495 40618 (4,120)
200 Purchased services 56,400 15,200 13,554 146
400 Supp)ies and maternals 32,714 (4,214 13,860 854
600 Other objecls . 605 805 128 277
330848 272,149 262,037 10112
263 Information services
100 Salacies 168 429 170,429 167,079 3,350
200 Employee henefits 51,732 51,732 44,743 6,989
200 Purchascd scrvices 46,610 62,230 19.0/6 23,2)4
400 Sugpplies and materials 2,000 7,000 4,123 2,877
600 Other objects 1,500 1,500 1,192 = - 308
275271 29289] 256,153 36,7138
264 SiafY services
100 Salarics 412,407 432,407 433,136 (729)
200 Employee benetis 110,858 118,358 138,208 (19,850)
300 Purchased services 191,892 160,495 156,814 3.6%1
400 Supplies and malenials 15,590 19.240 19.131 %
500 Capstal sutlzy B 6,277 6,277
600 Other objeets 7,550 1,900 193 1.407
758297 740,677 754,159 (\‘.GRE-)
266 Tecbnology and dafa processing services '
100 Salaries 430,569 430,569 424,843 5,726
200 Employee beneliis 107,930 102,930 106,03% 1,892
300 Purchased services 194,662 181,776 171,824 9,952
400 Supplies and malerials 8,750 11,450 11,283 67
500 Capifal outlay - 10,000 6,580 3,420
600 Other objeets 186 186 _ N
741911 741,911 720854 __ 21,087
Total central support services 2,108,328 2,047,628 1.993,203 54,425

-65. , {Contimued)



BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

BXPENDITURLES, Continved
200 Support services, continued
270  Support services pupil activity
27) Pupil services aclivitios

100 Salaries
200 Employze henefils
300 Purchased scrvices
400 Supplics and macerials
300 Capual qutlay
600 Other objects

Towl suppor services

300  Communily services
350 Custody and carc of children services
100 Salaries
200 Employce benefils
300 Puschased services
400 Supplies and materials

390 Other commuaily services
100 Salaries
200 Employee benefits

Total communily activities

400 Other charges
410  [oeegovemmental expendifuces
412 Payments (5 ollizr governmental units
720 Transits

Total snlerpovernmental
expendilores

500 Dcbt Service
620 Inlerest

Totat expenditvres

GENERAL FUND
For the fiscal year ended June 30, 2005

Schedule !

-66-

Budgatet Aqoeeis Vanance wath
-Or | Fial — z;cunl Fuml Budpot
641,044 68) 488 680,687 801
1.702 100,358 120,278 (19.£80)
. 50,370 50,272 98
346,000 252,7\9 252,445 274
. 33,907 13,908 )
610423 474,562 474,188 374
1,599,169 1,593,444 161,778 (18334)
52,902,746 52,181,803 51,170,230 1,011,573
98,902 89,3595 24,238 $.357
25,493 25493 25,316 377
40 40
_ 5,500 5‘.44_9‘ Sl
124,395 120,628 115,043 5,585
$7,36) 85,156 &5,156
21.223 29,40 29,401 .~
78,584 114,357 114,557 -
202979 235,185 229,600 _ 5.585
- - 7,248 (7.248)
- o - 7.248 {7,248)
- - 7,248 (7,24%)
?ﬁ*_{(_ll 75,000 .|__l.U 'Zg:i (15.793)
75,000 75,000 110,793 (15.79%)
128,984,057 126,067,300 126,911,374 1,155.926

(Continued)



BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Foc the liscal year ended Juue 30, 2005

Budgeled Anounts

Schedule 1

Venance with

Ounginal Final Actual Finni Budgat
OTHER FINANCING SOURCES (USES)
5220 Transfer from Special Revenue Fund 926,756 - - -
5230 Transfer from Special Revenue EJA Fund 7,671,113 7.671,013 7,743,803 72.690
5280 Transfec from Other Runds Indirect Costs 350,000 350,000 4)6,006 66,006
5300 Peoceeds (roin the Sale of Fixed Asscls - - 7,674 7,674
421-710  Transfer 1o Specral Revenue Pund _ (450,000) (450,000) (393,123) 56,877
Total other Nnzncing
sources (uses) _ R4Y7869 7,571,113 7.774.360 203,247
Excess (deficiency) ol revenues
and otbher sources over
(uoder) expenditures
and othec uses (1,644,670) (1.654,669) 2,965,232 4,619,901
FUND BALANCE, JULY |, 2004 ____®967)56 Y6756 8,962,156 .
fUNO BALANCE, IUNE 30, 2005 S 7,322,486 3 2.312,4K7 11,932,388  § 4,61990(

Foonote:  Accounling principles generally accepted in (he United States ot America serve as (he budgefary basis of accounting.
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BEAUFORT COUNTY SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE
SPECIAL PROJECTS FUND
For the fiscal yeacr ended June 30, 2005

Budgeled Amounis

Schedule 2

Variance wilh

Original Fina) Aclal Final Budget
REVENUES -
Local $ 872859 § 1,113,688 1,125,959 $ 12,271
State 6,075,325 6,456,098 5,054,152 (1,401,946)
Federal 12,545,123 12,665,511 12,525,974 {129,537)
fnlergavernmental - 93,510 93510 -
Total revenues 19.493.307 20.328.807 18,799,595 (1.529.212)
EXPENDITURES
Current
Instruction 13,002,180 13,058,260 12,101,683 056,577
Support services 5,414 846 5,759,128 5,405,363 353,765
Communily services 318,535 515,352 449,198 66,154
Intergoverngmental expenditures
Payments (o other governmental unils - 238,32 238.32
Total expenditures 18,735,561 19,571,061 18,194,563 1,376,496
Excess ol revenues
over expendilures 752,746 757,746 605,030 (152,716)
OTHER FINANCING SOURCES (USES)
Transfers in 350,000 350,000 393,123 43,123
Transfers oul (1.107,746) (1,102,746) (997.082) 110,664
Tolal other financing sourees (uses) _ (737,746) (757,746) {603,959) 153,787
Net change in fund balances - - 1,071 1,071
FUND BALANCES, BEGINNMING OF YEAR _ 9.502 9.502 9.502 } _
FUND BALANCES, END OF YEAR $ 9.502 § 9,502 10,573 g 1,071

Footnote: Accounting principles generally accepted in the United States of America serve as the budgetary basis of accounting.



REVENUES
Lacal

Stale

Tolal cevenues

EXPENDITURES
Curreal
[nstructian

Support serviees

Total expenditores

Excess ol revenues
over expendilures

OTHER FINANCING SOURCES (USES)
Operaling transfcrs in
Operaling transfers out

Total other financimg sourees (uses)

Net change in fund balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

BEAUFORT COUNTY SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
EDUCATION IMPROVEMENT ACT
For the fiscal vear ended Juae 30, 2005

Budgeled Anoun(s

Schedule 3

Variance wilh

Origiraul Final Acluat Final Budget
$ - § 31321 A3 28,146 % (3.37%)
13.261 894 15,30].023 13,620,132 (1,680,891)
113,361,894 15,332,544 13.648,278 (1,684.266)
4,872,266 7,631,053 6,189,896 1,441,157
_ 8iBSIS 753888 510,779 243,109
_ 35.690,781 2,384,941 6.700,675 1,684,266
76713 6,947,602 6,947,603 -
796,200 796,200 -
(7.671,113) (7.743.803) (7.743,803) -
(1.671.013) (6,947.603) _ (6.947.603) ;
3 s - $ - 3 .

Footnole: Accounting principles geacrally accepied in the United States of America serve as the budgelary basis of accounting.



SCHEDULE A

GENERAL FUND

The general fund, also referved to as the "operating fund”, is the basic budgetary fund of the School District. 1t is used to
record all operating revenues and expenditures for the educational and support programs of the School District and for
limited capital outlays. The appropriations and the anticipated revenue sources originate in the School District's
operating budget. Any unreserved fund balance may be appropriated to support opérating expenditures in subsequent
years.



BEAUFORT COUNTY SCHOOL DISTRICT Schedule A-1

BALANCE SHEET
GENERAL FUND
JUNE 30, 2005
ASSETS
Cash and mvestments $ 56,334,416
Deposits with Beaufort County Treasurer 9,161,58S
Taxes receivable, nel of allowance of $146,541 1,481,690
Due from other governimental vnits 329,995
Accounts receivable 479,686
Tolal assets $ 67787372
LIABILITIES AND FUND BALANCE
Liabilities
Accounis payable $ 2,784,609
Property tax refunds payable 923,540
Due 10 pupil activities 1,122,062
Due 10 other funds 43,471,111
Due 10 enterprise fund 1,254,873
Accrued salaries and benefils 6,057,744
Deferred reveanue _ 241,045
Total habilities 55,854,984
Fund balance
Unreserved, designated for 2005-2006 budget deficit 648,742
Unreserved, undesignated 11.283.646
Total fund balance 11,932,388
Total liabilities and fund balance § 67,787,372

-70-



SCHEDULE B

SPECIAL REVENUE FUNDS

The special revenue funds are used to record revenues derived from the State of South Carolina and the federal
govemment, certain of which require matching revenues from local sources, which are required to finance particular
activities. Separate revenues, expenditures and changes in fund balances are set forth for various reporting requirements.

During 1984, the state legislature passed the Education mprovement Act (ELA) to upgrade the quality of education in
South Carolina. Because of the categorical nature of the revenues, the state requires that revenves and expenditures be
accounted for in a separate fund. Accordingly, the EIA Fund is reported as a special revenue fund.

The Special Projects Tund is used to aceount for all federal, state and local projects except for those subject (o the
Education Improvement Act.

-r



BEAUFQORT COUNTY SCHOOL DISTRICT Schedute B-1
COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS
JUNE 30, 2005
Special Education
Projects Improvement
Fund Act Fund Total
ASSETS
Deposits with Beaufort County Treasurer $ - 3 625,634 % 625,634
Due from other governmenial units 6,929,783 (,560,876 8,490,659
Accounts receivable 66,463 - 66,463
Due from agency fund 50.404 a 50,404
To1al asseis $ 7,046650 $ 2,186,510 § 9,233,160
LIABILITIES AND FUND BA[LANCES
Liabilities

Accounts payable $ 292,860 $ 85,380 § 378,240
Due to Stale Department of Education . 1,400 1,400
Due to other State agencies 127,011 - 127,001
Due to other funds 4,081,654 - 4,081,654
Due to enterprise fund 32.622 9,832 42,454
Accrued salaries and benefits 972,717 405,633 1,378,350
Deferred revenue 1320213 |,684,265 3,213,478
Total liabilities 7.036,077 2,186,510  9,222587

Fund balances
Unreserved, undesignaled 10,573 - B 10.573
Total liabilities and fund balances § 7.046,650 § 2,186,510 S 9,233,160
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KEVENUES
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1930 Rle d
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BE&IFORT COUNTY SCHOOL. DISTRICT

Sehedule B2
COMBMMING SCHEDULE OF NEVENUES, EXPENDITURLY AND CHANGES I'N FUND BALANCE
SPECIAL PROJECTS [ UNI
Fus the Nscal year ended lune 30, 2003
Drug & = Ouher *Onher
T Occupaponal Yiolence Resuicied Spetial
[ IDEA Education Prevention ' Adolt S Rovenue
(23%) (ol {207) sy Education Granw _Proprams Total
13 - b3 H - 5 5 - 5 - $ &3S 5 605,39
- - 83507 43995 325,568
- - - 55 5917 I, D40 62 1,125,959
- - - - - $3.510 93,510
- - . : - 93510 - 91,510
- - - 545152 b
. - - - A Qi &i2)
BEWL T
- - . 3 ]
. . . RS 9% 115
. - - - L0300 )
- - 123,842 - 123,442
- - 137,533 . 137,532
. - . 92,545 - 92,345
- - . - 7,165 1168
. - B 36412 56412
. . . - 127050 R |
. . . 7,212 §7.232
. - - - - 138,457 . 118,457
. - - 20,5 - 30,500
- - - - IR0 - ©97 820
. . 57,898 . 57,498
— - - . - 6792 6,792
- _ . . ) - g 141,33 4 736,657 _7950 5,054,152
72 {Cuinitived)
i | | | ] 1 ! | | J i ]



| | | | i i i ! i i i i 1 " i 1
BEAUFORT COUNT Y SCHDOL DISTRICT
COMBINING SCHEDULE OF REVENLIES, EX/'FIH TURES AND CHANGES W FUND BALANCE
SPECIAL PROILLTS FUND
For the Miscal year ended June i, 2005
Prese. ot Gro; & " Dher *Ciher
Tule Hamd- Oceupanonal Yicenee Reiwicted Spessad
12017202 1DEA czpped Educalion Prevention * Adult Size Reverge
(235} 1203y oMy 207 /] Educanon Granss Programs Toat
REVEMUES, Continued
4903 Reveour lipm lederal sources
4200 Clecupstional cluesion
4210 Veuwsnonal g, Tile 1 . . I33 358 - . 233555
4200 Elemgmary and Sceondary Education A of 1963
430 Tilel 3547387 . . . . 132,741 3,680,125
A8 5C reading first - boenl semclog imprevement - - - - - - 720453 320453
4331 Enh 5 <d hrough lechngrogy, Ttle (1 . 121,277 21277
4340 Promonng informed parental choice i
mngvanve educanion program strategies, Tite V - . R . . . 29314 29,614
4341 Language insvuenoa for fonlicd Engissh mioficient
and immpgrant mdera 7o - - B N - 374 052 1182
a4ty Amnprovirg tesshe - . . RELREE] Cren 53
a%en  Even s - famidy Aoy . 111,275 TS
ATy Qesprebimsice sehoal sl danangiraien giam N il § 13
44N Adun rducs
4410 Bawg adul: educaion - - B - 109,758 - 105,758
4% e fod afeldirn = gl et
%o - G wali Casat bes B azanon At [iDEA) - 1459550 - - TR A
4 =1 s - - 17
4900 Onher feders
AT Dwrog wea viclenze prremmas, Tie IV . B . ST . R 11
GEC 2V gl Cutiry Somiipity fod g dd ik prainn Tils 1V - - . . . ATE 0 471
aag il C oo b pased ook Higsd o Frogrem . 155 Y]
E1 o p | &, M - - - 2633 24.13
b1 - . - V5 T3
4 e r - . ¥ IREE - —_— . —i - J=aTT - = ‘.: 3
Tatal federal sources 3,547,387 3,589,540 17088} 7rsEY 97,931 109,758 - £ 708 BA 12,525 9794
Total revenues 3541387 3589548 171,883 21,485 92981 438,690 AEII6T_ sEencEy 13,799,595
EXPENDITURES
100 Insuucnon
110 Generab msiruchon
11 Kindergaries programs
VO Salanes 0,974 1183 28,949 97,108
20 Eniployee benelns 20,496 - - 1395 12,282 5,073
00 Purelised services - - % 4 . 4,743
any  Supphes and raveniaks 20,906 - - 21 21023
G0 Diher objects 366 - B . 66
12 Primary programs
1 Salwys T4 - &73 954 TITHES E516,7M3
2 Emplyyee benefis Z1LATS . - 352 LG 207 283 SB1.638
W Passhased e iert . . . i1 1 922 1402
Sarpp oo wed mateals 134 - ax 557 15%.8.30 e lad
el [ p— . . a 344
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LWUPDRT COUNTY SCHOOL DISTRICT

COMBININU SCHEDULE OF REVENUES, EXFENDITURES AND CHANGES My FUND BALANCE
SPECLAL FROIECTSFIMD

For thz fiscal ysar ended June 30, 2005
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SUFORT COUNTY SCHOOL DISTRICT Schedule B-2
KLVENUES, EXPENDITURES AND CHANGES [N FUND BALANCE

SPECIAL PROJIECTS FUND
For the fisgal yzar ended June 75, 2003

COMBINING SCHEDULE

Prewcnl Drue & * her “(her
Tiibe 1 Hard Oceopational Vioicace Resnged Special
(0T IDEA % Edueanaon Prevenlion ~ Adull Sale Reowerar
= 1 I (02} )] 1207 {209 Ecucaiion Oranis _ Fipgwre 1pial
EXPENDITURES, continued
100 (natreciion, conunped
130 Execep { programs, d
125 Hearmg handizapped
100 Sakanes . LR - - 40,411
00 Employee benciis . 11203 - - . 11,305
100 Purchused services - 146 - - . - 145
300 Supplies and materiels - 3800 - . - . . - 23
126 Speect nandicappad
Salaries LR ] . - . . - 5208
0 Employee benstiy . 3 . . . . . . L2
i Puchiased servies . 142 - . . - . T3
gy Supplies znd maw ai - = DIk . - . . - 4% B.0E
127 Lrmrere dhapnaus
1 . SRR - - . - 20,243 LA
il e benefits - Eidl . . - - [N AR B3 080
H | NPT —— . L] . . . - . - hJnie
400 Suppies and i " . g2 . . - . . 134 156
128 Emotiml ' sanc capped
100 Salancs - 174343 . . . . . - 174,343
3294 . - . . - - T2y
h | 109 . . . . . . 1o
i 6798 . . . . . L) 1.
130 Pre-w orms
[ e amenl baadicapied speech £5 v olds)
1K) Salares - 45416 13653 . - . - . 82127
100 Employec bonefic - 14.06] [EX K - . . - . PERLO]
3] Pre-schon! handicappes speni (3 & 4y olds)
103 Salsnes . 114 629 . . . . . . i14,629
W0 Eiaplayee benehins - 9935 - . . - . . %355
136 Picschaal handapped saerant {3 £ ¢y okdsi
00 Soluncs . 131,232 . . - . - . 10232
200 Employee Fenefis . 43,307 - . - - . - 43,3020
483 Supplic: and matenals . 13) . . . . . - 154
137 Presehoci sanchzappad sellcontmmned (3 & 4 yo olds)
100 Salanes - - Fo b - . - 17 06k et
0 Eaployee beneliis . Jupty . - - . - I a5E
1% Early o lhoud phigeans
% Salanes 244,385 13,519 . . - - . - 172,564
% Employee benefus 71740 10,684 . - - - - 88,034
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Schednle B.2
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BEAUFOIRT CQUNTY SCHOOL DISTRICT Sel
COMBINING 3CHEDULE OF REVENUES, EXPENLTTT LS AND CHANGES IM FUND BALANCE
SPECIAL PRCUECTS 0 UND
For the Ascal year ended June 30, 2005
Proset ] Doz & * Othes *Olher
Tule ) Han Qecupatianal ¥islence Restnicted Special
(20172023 IDEA cappd Education Prevention P Adul State Revenuc
{2353 (03] [0 (3u7) {205 Cduzancn Granls Pregrams Toal
117414 - 58,008 V5,172
40619 . - 17,132 37,751
15,471 3719 - 11,464 55 654
12,262 . 33,829 18,534 62,645
377 - - - - - 73 a5
2941, 80 _ Ltz 147750 157 857 315991 2,549,548 -, 403,150 13101 683
45,452 - - FETE Y] 254,289
. i : - . 54,491 73,054
- 125,450 72 - - 0,550
- 1 1,437 ki
3] . [1.il
- - 30,13% - 30,73
- - 12.9%3 - - §2.111
. . AT . LTS
. - . 25,28 . 75,058
4675 - LT AL AGG
- 67 . - - - - it LT
1% 53572 - 2.1 12,587 4610
. . . . S0,
. . MR
19531 - - 495317
. 140,560 . 140,560
- T,350 - - - 1350
46357 - 4637
- 5,511 . - 5,510
EDVE - 1.071
3026 - . - 1,026
22169 W64 793 N 33 559 ol igl 940,04
759 154 269 . 153919 2471 e ]
. 126 - 44,996 o |
161 396 lesho? L e
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COMEINING SCHEDLI

FORT COUNTY SCHODL STRICT

SFECIAL PROJECT: [ UMD
For the fiscal year ended June 50, 1005

7 REVENLUES, TXPENDITIURFES AND CHAMNGES IN TN Bal

Figschagl Drug &
Tule | Flacdis e al Vialenee
[ Rt} 1DEA E =%l Preventic " Adult
(23%) 2003} = (207) i _ Viteenion
EXPLENIMTURES, sontmand
Suppon Lerviges, Cool des
222 Lilwwry and medsz
2 Employee beaziin - .
T Purchased s e . .
Supphes wral i . N
223 Supervision of tpetsal progias
Tai Snlanies 51,140 156,414 - - 2,560
Emplayee benelins 13,580 Er il - . 20,643
Purchased services Az 36,548 . . - 6,213
Supplicy wd materials 2,482 77,234 . . 14
Covte wuilay - 317240 B . . .
Oulen nlyeats 217 . B - R
224 v of et - irntessde an f 3,
- 3574 .
Pu 105 an . 2,344 17
i Supil et TN P . -
ve . . R
50 Finandd ST T OO
AL Fediw! pelimm paaapaniziion
I il ENEH . R .
b, "y wali 512 - . . . .
e 1] 167 . . . . .
253 Facihhes scquisiion and of
500 Copial owlay L N
34 Qpsraton md mantenzoye ol p s
150 Salanes . .
Ars  Employes benelis . . .
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25%  Swdenuiransponanon
LD St . - -
W Eogsayee benefis - . R . R
MO Purchused services 1834 13,863 . . . M
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250
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LTI il -
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| a | | i | | | ] J J } J
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BUALFORT COUNTY SCHOOL DISTRICT Schedule B-2
COMBINING SCHEDULE QY REVENUES. EXPENDITURES AND CHANGES I | LND BALANCE
SPECIAL PRCUECTS FUND
For the fiseal year ended June 3G, 2005

Pz i) Crag & * Oihes *Onbaer
T:ted fan Ozcupanonal Viatenee Restneied Spoaoal
(21203 IDEA copped Educaton Preventgn T Adult State Rewenue
(23%) (200 1205 (27 (209} Lducanzn Geaniy Frogrong Tptal
EXPEMNOINURES, continued
100 Suppon senices, continucd
71 Pupel sepviee acirviues
600 Otber obypecis _ 20,080 - - . - - - 35,292 64,372
Tots) support services 518,854 __L.0B3.942 72 _ 45,695 @501 1153852 1,251,080 1,389, Bdq 5,405,363
300 Communny services
350 Custedy and ¢caret "<t "lhen
100 Sakues - . . - - - . Jerld 151,200
00 Employet beaelig . - - - . - - 85 40 45,416
300 Puwichased senaces - . - - . - - Rt b
400 Supplics and matenals - B . . . - . 8,428 4478
I Noa Public sehaal sepvises
i Peochased serviess - - - . o "fi . 5 - ot
Taial commmrny services - . - - 8 - - 448 545 ddn jE
EXPENIHTLRES, comttmmm
Ay gl g
92 Faam 1 B imhen paesrrerml wivis
1w - i - - . - - - i i 4832 i
Youal mtergovernmental expeafiees . a . . - . L . ) 237488 4,832 EELR B
Total experndiluies 1464 684 EA06,147 167,822 13355 Sk 415 Ea5 A AT &,146 019 _ i et
Tnreed ams wransfers from {10y gtier fenda
200 Transfer from genzral Tt 193023 1930011
a3l Transicr o spetiat revenos ELA fund (796,200 {T96,200)
agtt Speciat revenus fund indirect ceats _ AEZIOE {13,402 . - (23135 (1,774 oo {36,627) (200.882)
| ol her (nencing
IOUILE S [uRes) {82.701) (734030 Ll - 2% {17343 (796.200) 356 496 (613,959)
Excess of revenues and other fingpuing
sourees 0vel (under) expendiures and
arhar Fanng ron uses - . . . - LR - - LN
FLIND BALANCE, JULY 1, 2004 . - - - - R 500 - : 9,302
FUND BALANCE, JURE 30, 2003 5 - k] - s - 5 - 3 - § 10,573 ¥ . 3 - 3 10,573
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AEALFORT COUNTY SCHOOL DMETRICT

OF REVENULE, EXPENDITURLEE ANDICHANGES IN FUND BALANCE

SPECIAL PROTECT & FLRD
For the [cal year ended June 30, 2008
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BEAUFORT COUNTY SCHOOL DISTRICT
SUMMARY SCHREDULE OF DESIGNATIED STATE RESTRICTED GRANTS

SPECIAL PROJECTS FUND

For the fiscal year ended June 30, 2005

Sebedule B-3

Teansflers
Subfund Revenue Programs Revenues Expendilures (n/(Oul)
90) 3122 lnerease High School Diploma Requirements § 612,101 £ 612,10 -
908 3126 Refurbishment of K-8 Science Kiis 29,108 29.108
911 3198 School Technology Iniiiatiye 92.545 92,545
914 3152 Adult Education Lileracy 50.000 50,000
316 199) ADEPT 57,898 57,898
97 3135 Preschoo! Handicapped 17.065 17,065 -
9¢8 st Aduli Educarnion Basic 191,335 19)1,335 -
921 351 Governor's Workforce (nitialive 2,000 2,000
923 3123 Allemative Schools Program 174,14) 174,141 -
929 3129 EAA Reduce Class Size Grades (-3 796,200 (796,200)
9311932 312 EAA Summer Schoo)/ Comprehensive Remediation 359.392 559,392 -
933 3192 Schaal Sufety Officers 137,532 137,532
934 3191 Excellence in Middle Schools 123,442 123,442 -
960 3610 K-35 Compelitive Grants 997,820 997,820
961 3601 EA A Teacher Spccialist 756,412 756,412 -
962 3602 EAA Principal Speoialist 127,01) 127,014
963 3603 EAA Homework Center Granls 87.232 87,232
964 3604 EAA Retraining Granl 138,457 138,457 -
965 3605 EAA Palmetio Gald and Silver 30,501 30,501

-8)-



1000

3000

REVENUES

BEAUFORT COUNTY SCHOOL DISTRICT
COMBINED SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - ALL PROGRAMS
EDUCATION DMPROVEMENT ACT FUND

For the fiscal year ended June 30, 2005

Revenue from Local Sources
1900  Mhbscellaneous Local Revenue

1999

Revenue from Other Local Sources

Tota! local sources

Revenue fram Siale Sources
3500  Education Unprovement Act

3507
3509
3513
3515
3517
3520
3522
3523
3525
3527
3529
3530
3532
3533
3534
3535
3540
3546
3548
3549
3550
1553
3555
3570
3575
3577
1582
3588
3592
3595
3598
3599

Sehool Innovation Funds

Aris in Education

Parenting/Family Literacy

Advanced Placement Courses

Advanced Placement Courses - Singleton
Gifled and Talented - Academic

Gifled and Talented - Astistic

Junior Scholars Programs

Career and Technology Education Equipment
Criticat Teaching Needs

EAA Relcaining Grant

Trainable angd Profoundly Mentally Disabled Student Services
National Board Certification

Teacher of the Year Awards

Protessional Development on Standacds
Governor's Instituie of Reading
Four-Yeur Old Early Chuldhoad Program
Academic Assistance K-3

Academic Assistance 4-12

Academic Assistance Reading Recovery
Teacher Salary [ncrease

Adult Education - Remedial

Schoa! Emnployer Contrtbutions
Technology Staff Development
Compelilive Teacher Grants

Teacher Supplies

Principal Salary/Fringe Increase

EAA Palmeto Gold and Silver Awards
Sehool 10 Work Transition

EAA Homewaork Cenler Granls

Bus Driver Salary Supplement

Other ELA

Total slale sources

Towal revenue 211 sources

~82 -

Schedule B-4

Total

$ 28,146
28,146

385,771
14,013
143,351
9,834
30,885
889,444
61,960
995
100,346
7,514
30,825
74,376
782,760
1,077
166,847
6,444
296,77)
1,106,858
1,095,829
175,251
6,529,345
34,246
1,214,458
34,887
5,405
275,600
79,759
11,867
30,286
1,061
11,238
10,709

13,620,132

_ 13,648,278

(Continued)
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BEAUFORT COUNTY SCHOOL DISTRICT
COMBINED SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - ALL PROGRAMS
EDUCATION IMPROVEMENT ACT FUND
For Lhe (iscal year ended Tune 30, 2003

EXPENDITURES
100 [nstuction
110 General instructon
1)1 Kindergarten programs
100 Salanes
200 Ewnployec benefils
400 Supplies and materials

112 Prynary programs
)00 Salanes
200 Employee benefits
300 Purchased secrvices
400 Supplies and materials
600 Other ob)ects

113 Elementary programs
100 Salarics
200 Ewployee benelils
300 Purchased services
400 Supphes and materjals
500 Capital outlay

114 Hogh school programs
100 Salarics
200 Emplovce benefits
300 Purchased services
400 Supplies and malerials
500 Capital oullay

115 Vocauonal programs

400 Supplies and matenals
300 Capital outlay

120 Exceptional programs
)22 Trainable mentally handicapped
100 Salanes
200 Ecmplovee bene(ils

t30 Pre-school programs
139 Early childhood programs
100 Salaries

200 Employee benefits
400 Supplies and matenals

-R3.

Schedule B4

Total

12,025
7,579
3,887

23,491

1416915
461,921
19,789
37,646
1090

1,937,361

850,266
211,984

7,31
341,828
89,969

1501358

439,157
(12,754

23,938
168,679
119.936

61,282
39,0623

100345

LY
23257
74,376

177,016

119,673
1,350

298,039

{Coalinyed)



BEAUFORT COUNTY SCHOOL DISTRICT
COMBINED SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - ALL PROGRAMS
EDUCATION IMPROVEMENT ACT FUND
For the (iscal year ended June 30, 2005

EXPENDITURES, continved
{00 Inslruclion, contued
140  Special programs

170

180

141 Gifled and talented-academic
100 Salaries
200 Employee benefits
300 Purchased services
400 Supplies and materials

143 Agvanced placeinent
400 Supplies and inaterials

(48 Gilled and talenled - artislic
100 Salanies
200 Employee benefits
300 Porchased scrvices
400 Supplies and inaterials

Sumvner school program

173 High school surmer school
100 Salanes
200 CEmployee benefits

175 Instructional programs beyond regular school day
100 Salanes
200 Employee benelits
300 Purchased sewvices
400 Supplies and materials
500 Capilal oullay

AdulVcontinuing educational prograins
187 Adult education - remnedial

100 Salanes

200 Employee beuetits

300 Purchased services

400 Supplics and malerials

188 Pacenting/lamily literacy
100 Salunes
200 Employee benclits
300 Purchased seyvices
400 Supplics and materials
500 Capital oullay

Total mstruction

-84 -

Schedule B4

Toual

674,414
179,674

267
35089
889444

35530
33,530

23,900
4,643
28,699

17,341

74,583

6,698
1194
7,892

100,876
19,759

271

4,575
2008
132486

28,983
4,492

57

74
34,246

122,997
40,937
21,968
17,143

13,236

21628

6,189,896

(Continued)
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BEAUFORT COUNTY SCHOOL DISTRICT
COMBINED SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - ALL PROGRAMS
EDUCATION IMPROVEMENT ACT FUND
For the fiscal year ended June 30, 2003

EXPENDITURES, conluwed
200 Support services
220 Instructional stafl services
221 lioprovement of instruclion - curriculum development
300 Purchased services
400 Supplies and malerials
600 Olher objects

223 Supervision of special programs
100 Salaries
200 Employee benefits
300 Purchased services
400 Supplies and matenals

224 Improvemen! of tnstruction - inservice aad sta(¥ rawing
100 Salanes
200 Employee benetils
300 Purchased services
400 Supplics and materials

230 General adminisiration services

233 School administration
100 Salanies

250 Finance and operations services
255 Student lranspor(gtion
100 Salaries

270 Support services - pupil activily
271 Pupil service activities
660 Suppocting services pupi) aclivily

Total support services

Total expendilures

OTHER FINANCING USES

Iolerfund transfers, {rom (10) other funds
3220 Transfer fiom special revenve fund
420-710  Transfer to gencral fund

Total othier financing uses

Excess of revenues over expenditures
and other (nancing uses

FUND BALANCE, JULY 1, 2004

FUND BALANCE, JUNE 30, 2005

Schiedule B4

1,788
7.318
880

96

73,686
18,466
13,357
_4em
10481

10,214
49
215,073
35,085
26121

79,759
79,259

1258
11,258

B 38.504
510,779

6,700,675

796,200
(7.743.803)

(6,947,603)



BEAUFORT COUNTY SCHOOL DISTRICT

SUMMARY SCHEDULE BY PROGRAM

EDUCATION IMPROVEMENT ACT FUND

Far the fiscal year ended June 30, 2005

3500 Education Improvement Act

31507
3509
3513
3515
1517
3520
3522
3523
3525
3527
3529
3530
3532
3533
1534
1515
31540
3546
3548
3549
1550
1553
1555
3570
3575
351
3582
3588
1592
3595
1598
1599

School Innovaiion Fundgs

Arts in Education

Parenting/Family Literacy

Advanced Piacement Courses
Advanced Placemeal - Singleton
Gified and Talenied - Acadenic

Gified and Talented - Arlistic

Junsor Scholars Programs

Career and Technology Education Equipment
Critica) Teaching Needs

EAA Retraining Graat

Trainable & Profoundly Menally Disabled Student Services
Nalional Board Cerlification

Teacher of the Year Awards
Prolessional Development on Standards
Govemor's Instirute of Reading
Four-Year Old Early Chiildhood
Acndemic Assistance K-3

Academic Assislance 4-12

Academic Asgistance Rending Recovery
Teacher Snlacy Increase

Adult Educalioa - Remedinl

Szhoo) Employey Coninbutons
Technology Statl Developinent
Competitive Teacher Grants

Teaches Supplies

Principal Salary/Fringe Increase

CAA Palmeno Gold ang Sitver Awards
School-To-Work Transilion

EAA Homcwork Cenler Awards

Bus Driver Salary Supplement

Other E1IA

Total

Schedule B-5

Translers Deterred
Revenuves Fxpendifures In/(Ou) Revenue
) 385,71 Y 185,77 $ s
14,013 14,003 -
143,35} 14335 - 1375
9,814 9.834 - 53,975
30.855 30.885 -
R89, 444 889,444 - 35).430
61,960 61,960 - 10,083
998 995 . -
100,346 100,346 83,986
7,514 7,514 6,000
10,825 30,825 44,059
74,376 74,376 -
782,760 782,760 . -
1,077 1,077 - .
166,847 166,847 - 51,676
6,444 6,444 . 43,556
296,771 296,771 . 180,000
1,106,858 1,903.058 796,200 275,576
1,093,829 1,095,829 - 422,355
175,251 175,251 - 52.73)
6,525,145 . (6,529,145) -
34,246 34,246 -
1,214 458 - (1,212,458)
34,887 14,887 - -
5,405 5,203 - 3,563
275,600 275,600 -
79,759 79.759 -
11,867 11,867 - -
30,286 30,286 -
1,164 1,161 .
11,258 11,258 -
10,709 10,709 81,900

S 13,620,112

$ 6672529 $ (6,947,603) S 1684265
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SCHEDULE C
DEBT SERVICE FUND

The Debt Service Fund is used to record payments of interest and poncipal oa long-term general obligation debt from
tax proceeds and earnings on temporary investinent(s,



BEAUFORT COUNTY SCHOOL DISTRICT
BALANCE SHEET
DEBT SERVICE FUND
JUNE 30, 2005

ASSETS
Deposits with Beaufort County Treasurer
Taxes receivable, net of allowance of $41,515

Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES
Propecty tax refunds payable
Deferred revenue

Total liabilives

FUND BALANCE
Reserved for debl service

Total fund balance

Total liabilities and fund balance

-87-

Schedule C-!

$ 9,522,963
419,766

jon

_3.942,729

240,628
63,323

303,951

19,638,778

9,638,778

$ 9,942,729



BEAUFORT COUNTY SCHOOL DISTRICT
SCIHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
DEBT SERVICE FUND
For the fiscal year ended June 30, 2005

REVENUES
1000 Revenve {rom local soirces

1200 Revenue from local govermmental units other than LEAs
1210 Ad valorem taxes-including delinquent

1240 Penalties and interest on taxes
1280 Revenue in heu ol taxes

500 Eamings on investinenls
1510 [uteresi on investiments

Total Jocal 2ources

3000 Revenue from state sources
3BOO State revenuc 1n liev ol (uxes
3820 Hnmestead exempiion
3830  Merchianl's invenlory lax
3890  Other state property 1ax reveies

Totul stale sources

Total revenue all sources

EXPENDITURES
300 Debl service
6)0 Redemption of principal
620 Iateresl
690 Other objecis

Total expenditures

OTHER FINANCING SOURCES (USES)
5110 Premivum on bonds sold
5130 Proceeds of refuading debi
441-720 Paymeut (o cefunded debl escrow agent

Totol other financing sources (uses)

Excess of expenditures over revenues
and otlier [inancing sources (uses)

FUND BALANCE, JULY 1, 2004

FUND BALLANCE, JUNE 30, 2005

$

Schedule C-2

26,793,926
150,723
5363

26,950,012
217,382

27,167.394

422,202
85,989
19.694

527.885

17.695.279

17,895,000
11,423,367
614,847

29.933.214

10,436,780
128,480,000
(137.520,500)

1,396,280

(841,655)

10480433

S

9.638.778



SCHEDULE D
CAPITAL PROJECTS FUND

The capital projects fund, also referred to as the "bailding fund", is used to record the proceeds from the sale of long-term
generat obligation bonds and other revenues used for facilities acquisitions and construction,

The fund balance is
encumbecred for the completion of specific projects.



BEAUFORT COUNTY SCHOOL DISTRICT
BALANCE SHEET
CAPITAL PROJECTS FUND
JUNE 30, 2005

ASSETS
Interest receivable
Deposits with Beaufort County Treasurer
Accounts receivable - other
Due from general fund
Due from other governmenta) units

Total assets

LIABILITIES AND FUND BALANCE

L(ABILITIES
Accounts payable
Retainage payable

Total liabilities

FUND BALANCE
Reserved for capital projects

Total fund balance

Toial {iabilities and fund balance

-89-

$

3

——

¥

Schedule D-1

492,685
11,713,913
305,183
47,552,765
984,566

61,049,112

2,119,866

1,271,964

3

3,391,830

57,657,282

57,657,282

61,049,112



BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
CAPITAL PROJECTS FUND
For the fiscal year ended June 30, 2005

REVENUES
1000 Revenue from local soucces
1500 Esmings on investments
1510 Interest on mvestments
1900 Other revenue {rom local sources
1993 Receipt of insurance proceeds

Total local sources

3000 Revenue from state sources
3170 State School Building Fund
3172 Children's Education Endowment

Total siate sources

4000 Revenue from federal sources
4999 Other Federal Sources

Tolal federal sources

Total revenues all sources

EXPENDITURES
250 Finance and operahions
253 Facililies acquisition and construchon:
200 Employec benefits
300 Purchased scrvices
400  Supplies and materials
S00 Capial outlay
520 Construction services
530 Improvements other than batldings
540 Equipment
545 Techuology, equipment and software
580 Mobile classrooms
690 Other objects

Total expenditures

O THER FINANCING SOURCES
5110 Premium on bonds sold

5120 Proceeds of General Obligalion Bonds
5500 Capital leases

Total other financing sources

Excess of revenues ang other financing
sources over expendilures

FUND BALANCE, JULY 1, 2004

'UND BALANCE, JUNE 30, 2005

Schedule D-2

§ 1,007,102

280,633

1,287,735

89,196
530,776

619,972

2,022,657

167
2,614,556
291,218

15,119,095
1,227,621
1,600.758
2,818,929

771,030
226,498

25,009.872

28,230

54,000,000
723,748

54751978

31,764,763

25,892,519

S 57651282

-
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SCHEDULE E
ENTERPRISE FUND

The enterprise fund records the financing, operation and maintenance of the food service fund. The food service fund
operates in a manner similar to a private business enterprise. The fund’s purpose is to provide balanced nutritional meals
to School District students, some of which are free and reduced meals under the United States Department of Agyiculture
school breakfast and lunch programs.



BEAUFORT COUNTY SCHOOL DISTRICT
BALANCE SHEET
ENTERPRISE FUND - FOOD SERVICE
JUNE 30, 2005

ASSETS

CURRENT ASSETS
Cash and investinents
Deposits with Beaufort County Treasurer
Due from other governmental units
Accounts receivable
Due from other funds
Due from pupil activity funds
[nveatories

Total curreat assets

NON-CURRENT ASSETS
Equipment
Less: accumulated depreciation

Total noncurrent assels

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued salaries and benefits
Deferred revenue
Accrued compensaled absences

Total current liabilities

NON-CURRENT LIABILITIES
Accrued compensated absences

Total non-current liabifities
NET ASSETS

Invested in capital assets
Unrestricted

Total net assets

Total liabilities and net assels

9]-

Schedule E-1

725
1.754,140
7,640
112,702
1,297,327
10,197
249,450

3,432,181

2,349,988

(1,754,460)

95,528

4,027,709

671,846
63,283
74,952

137

810,4)8

10,557
10,557

y

595,528
2,611,206

3,206,734

4,027,709



1000

3000

4000

BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE Of REVENUES, EXPENSES AND
CHANGES N NET ASSETS - FOOD SERVICE

ENTERPRISE FUND
For the fiscal year ended June 30, 2005

REVENUES

Revenue from local sources

1500 Earnings on investments
(510 [nlerest on investments

1600 Food service
16)0 Lunch sales to pupils
1620 Breakfast sales to pupils
1630 Special sales to pupils
1640 Lunch sales to adults
16350 Breakfast sales to adults
1660 Special sales to adults

1900 Other revenue lronm local sources
1910 Rentals
1999 Revenue from other local sources

Total local sources

Revenue (rom state sousces
3140 School lunch

3142 Program aid

Total state sources

Revenue {rom federal sources

4800 USDA rcimbursement
4810 School tunch and after school snacks program
4830 School breakfast program

4900 Other federal sources
4991 USDA commodities

Total federal sources

Total revenue alt saurces

92-

Schedule E-2

17,831

027,012
58,037
479,008
88 986
5,248
29,673

2,303

307,896

2,016,094

10.222

10,222

2,926,359
776,821

390,224

4,093.404

6,119,720

(Continued)



BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS - FOOD SERVICE

ENTERPRISE FUND
For the fiscal year ended June 30, 2005

EXPENSES
236 Food service

100
200
300

400

500

600

Salaries

Employee benefits

Purchased services

323 Repairs and maintenance services
325 Renial

332 Travel

350 Advertising

390  Other purchased services
Supplies and materials

410 Suppbes

460 Food

461 USDA commodities

462 Commodity distribution charge
Capital outlay

570 Depreciation

Other ob)jects

640  Organization membecship dues and (ees
650  Liability/Tort [nsurance

670  Sales tax on adult meals

690  Other objects

Total expenses

OTHER FINANCING USES

432-791

Foad service fund indirect costs

Total other financing uses

Net income

NET ASSETS, JULY [, 2004

NET ASSETS, JUNE 30, 2005

Footnote:

This schedule is presented in the format prescribed by the South Carolina

Department of Education, which vanes in presentatioa from Exdubit 6.

93.

Schedule E-2

1,159,397
213,063

8,524

721
26,264
1,579
1,205,744

408,54
2,053,713
390,224
9,724

115,866

29,757
47,277

5,883
10,927

5,687,204

(215,124)
(215,124)
217,392

2,989,342

S 3206734



SCHEDULE F
FIDUCLARY FUND TYPE

The agency fund is used to record the receipts and disbursements of monies from various student activity organizations.
These organizations exist at the explicit approval of the Board of Education. The approval may be revoked. The fund
accounting reflects the School Dislrict's agency relationship with the studeat activity organizations. Since the agency fund
is custodial, no fund balances exist.



BEAUFORT COUNTY SCHOOL DISTRICT Schedulc F-)
COMBINED STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND
For the fiscal vear ended June 30, 2005

Balance Balance
July 1, 2004 Additions Deletions June 30, 2005
ASSETS
Cash $ 29,500 $ - $ - $ 29,500
Due frony general fund 1,131,987 3,484,603 13,494,528 1,122,062
Total assets S 1.161487 § 3484.603 § 3454528 $ 1,151,562

LIABILIT(ES

Accounts payable $ 104,243 $ 111,609 $ 104,243 $ 114,609
Accrued salaries and benefits 23,039 33,307 23,039 33,307
Due to other funds 34,930 60,601 34,930 60,601
Due to student organizations B 979.275 2,530.780 2,564,000 946,045

Total liabilities

[

1061487 S 2736297 § 2746222 S 1,151,562




BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES
IN DUE TO STUDENT ORGANIZATIONS
AGENCY FUNDS - SCHOOL ACTIVITIES
For the fiscal year ended June 30, 2005

RECEIPTS
1000 Receipts from local sources
1500 Eamings on investments
1510 Interest on investments

1700 Pupil activities
1730 Pupil organization membership dues and {ees

1900 Other revenue from local sources
1920 Contributions and danations privale sources
1999 Revenue from other local sources

Total receipts all scurces

DISBURSEMENTS
190 Instructional pupdl activity
660  Pupi) activity

270 Support services pupil activity
271 Pupil service activilies
660 Supporting services pupil aclivity

272 Enterprise activities
660 Pupil activity

273 Trust and agency activities
660 Enierprise activilies

Tota) disburscments

Excess of disbursements over receipls

OUE TO STUDENT ORGANIZATIONS, JULY t, 2004

DUE TO STUDENT ORGANIZATIONS, JUNE 30, 2005

Schedule F-2

3 20,346

229,316

33,121
2,687,937

2,970,720

212,527

1,912,174

$14,526

64,723
3,003,950

(33,230)

979,275

$ 946,045

Foomote: This schedule is presented n the (onmat prescnibed by the South Carclina Department of

Educanon, which varies i presentation from Scheduvle F-1.

-03-



SCHEDULE G
OTHER SUPPLEMENTAL SCHEDULES
Attached ace schedules required by the South Caroling Department of Education which detail amounts due to the State

Departiment of Education, deferred revenve in the Edocation Improvement Act Fund and the Financial Analysis Mode)
Location Reconciliation Schedule as of and for the year ended June 30, 2005.



BEAUFORT COUNTY SCHOOL DISTRICT
DETAILED SCHEDULE OF DUE TO STATE DEPARTMENT OF EDUCATION/

Schedule G-1

FEDERAL GOVERNMENT
JUNE 30, 2005
Amouni
Revenue & due 10 State
Grant oc Project Subfund Depariment
Peogram Number Codes Description of Education
Teacher Supply Reimbursement N/A 1577377 Teacher supplies 3 1,400

-96-



BEAUFORT COUNTY SCHOOQOL DISTRICT Schedule G-2
DETAILED SCHEDULE OF DEFERRED REVENUE
IN THE SPECIAL REVENUE FUNDS

JUNE 30, 2005
Amount recorded
Revenue as Defecred
Program/Strategy Code Revenue
Special Projeces Fund:

EAA Summer School/Comprehensive Remediation 3121 $ 463,376
Education License Plates 3193 4,867
School Technology Intiative 3198 80,227
Exiended School Year 3199 435
EAA Homework Center Awards 3603 119,994
EAA Retraining Funds 3604 174,928
Palmerto Gold & Silver 3605 14,199
K 6-8 Enhancement 3607 47400
K-S Enhancement 3610 61,980
K-35 Field Trips 3699 11,700
ADEPT 3991 1,495
ABC/RPM 3999 23,690
Enhancing Education Through Technolagy, Title I 4331 36,280
Before/After Schaol 4998 20,612
Other state and local Various __ 468.030

) 1,529,213

Education Improvement Act:

Parenting/Family Literacy 3513 $ 3,375
Advanced Placement Courses 3515 53,975
Gifted and Taiented - Academic 3520 351,430
Gifted and Talented - ARistic 3522 30,083
Career and Technology Education Equipment 3525 83,986
Critical Teaching Needs 3527 6,000
EAA Retraining Grant 3529 44,059
Professional Developrent on Standards 3534 51,676
Governor's Instituie of Reading 3538 42,556
Four-year ald Early Childhood 3540 180,000
Academic Assistance K-3 3546 275,576
Academic Assistance 4-12 1548 422,355
Academic Assistance Reading Recovery 3549 32,731
Competitive Teacher Grants 3575 3,563
Other E(A 3599 81900

g 1,684,265



BEAUFORT COUNTY SCHOOL DISTRICT Schedule G-3
FINANCIAL ANALYSIS MODEL
LOCATION RECONCILIATION SCHEDULE

For the fiscal vear ended June 30, 2005

Location 1D Desceiplion Lducation (evel Cost Type Expenditures
0l District Office Non-S¢hools Cenural $ 63,861,880
02 District Service Cenler Non-Schools Central 184,209
0% Project Soar Al(emnative Schools Schaol 924,290
10 Academy fos Career Excelleace Other Schools School 2,504,101
1S St Helena Early Chitdhood Other Schools School b 17,017
{7 Hiloo Head Early Childhood Other Schools School 3,564,516
33 Bcaufort Elementary Elemenlary Schools School 4,943 750
34 Caosa Elementiary Elementary Schools School 3,850,980
as Lady's Island Elementary Elementary Schools School 3,268,891
37 Mossy Oaks Elementary Elementary Sehools School 5,119,964
38 Pon Royal Elementary Elementary Schools Sehaoal 1,976,407
39 St Helena Elementary Elemeatary Schoo)s Schoo) 4,278,785
40 Broad River Elementary Elementary Schools Schaol 3,838,012
42 Shell Paint Elemenlary Elcmentary Schools Schoo) 5,364,552
44 Joseph S. Shanklin Elearscniary Elesenlary Schaals Sehoo) 3,174,223
52 James I. Oavis Elementary Efemeniary Schools Sehoo) 3,286.603
54 Whale Branch Elementary Elesmeniary Schools Sehoo) 3,311,557
60 Dauluskie Elementary Elementary Schools Sehoot 237,148
62 Hilton Head Elementary Elementary Schools School 16,272,104
70 BluMon Elemnentary Elemeniary Schools Sehool 4,497,347
72 Okauc¢ Elementary Elementary Schools Schoot 3,924,168
24 Michael C. Riley Elemcniary Elemenlacy Schools School 4,567,328
30 Beaufort Middle Middle Schools School 4,695,805
8! Lady's Island Middle ividdle Schools School 5,937,239
83 Robert Smalls Middle Middle Schoals School 4,895,238
8s Whale Branch Middle Middle Schools Schoo) 4,190,102
87 Hilton Head Middle Middle Schoots Schoo) 7.044,268
88 McCracken Middle Middle Schools School 5,057,523
90 Beauflort fligh High Sehools School 9,281,691
9N Botlery Creek High High Schoofs Sehool 9,017.8N
94 Nosth Area High School MHigh Schools School 407,322
96 Hilton Head High High Schoals School 7.996,050
98 Blufllon High High Schools Schaol 10,749.206
Totul expenditures/disburscments for all fuads $ 215.440.854

The below expendilures are reconciled (0 the School District’s financial statements as follows:
General Fund (Subfund 1005} h) 126911374
Special Revenue Fund (Subfunds 200, 800's, 900's) 18,164,565
Special Revenuve EIA Fond (Subfond 300's) 6.700,675
Dcbi Service Fund (Subfund 400's) 29.933.214
Capital Projects Fund (Subfund 500's) 25.009,872

Proprietary Fund (Subfund 600's) 3,687,204
Agency Fund (Pupil Activity) (Subfond 700'5) 2,003,950

S 215.440.854

.08-



GOVERNMENTAL FUNDS
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BEAUFORT COUNTY SCHOOL DISTRICT
CAPITAL ASSETS USED [N THE OPERATION
OF GOVERNMENTAL FUNDS
COMPARATIVE SCHEDULES BY SOURCE
JUNE 30, 2005

Governmental funds capilal assets:
Land
{mprovements
Buildings
Equipment

Construction-in-progress
Total governmeatal fund capital assets
Investmeats in governmental fund assets by source.
General fund
Special revenue fund

Capiial projects fund

Total goveramental fund capital assets

-09.

Schedule H-1

$ 11,405,292
73,606,885
262,585,435
21,054,566
25,249,177

$ 393,901,355
$ 28,540,639
2,142,723
363.217,993

$ 393,901,355



STATISTICAL SECTION

(UNAUDITED)

The following statistical tables reflect social, economic, financial and demographic data.



INSTRUCTION

SUPPORTING SERVICES

COMMUNITY SERVICES

INTERGOVERNMENTAL

CAPITAL OUTLAY *

INTEREST AND OTHER
CHARGES

Noes:

1 i i y 1 1 " i 1 1 1 1 | | ]
BEAUFORT COUNTY SCHOOL DISTRICT Table 1
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION
Last ten [iscal years
(Unaudited)

1996 * 1997 * 1998 * 1999 * 2000 * 2001 * 2002 2003 2004 20035
S 41,524,154 $ 46,025 877 b3 51,697,868 $ 56,950,509 3 61,994,838 ) 69,897,695 ) 77,728,082 3 81,934,029 S 88,705,452 5 93,767 463
26753493 28,449,171 31,111,223 35,200,357 40,129,646 43,930,888 61,094 521 63,965,451 72379072 76,264,488
791,189 506,921 424,045 369,674 449,056 949,857 1,075,095 776,659 772,656 678,798
49,193 1,557,345 59 809 353,657 64,559 114,994 18,559 14,865 239,549 245,569

7,749978 18,835,177 33,925,596 51,506,215 33,021,781 22,834,352 N/A N/A N/A N/A
12,177,253 24,628,093 15,067,753 15.631.838 18,430,594 19,038 781 10,536,793 10352493 11071944 11,941,447
§  B9,045260 $ 120,000,584 S 132286092  § 160012250 S 154,090,454 S 157,666,547 S 150.453,048 & 157070497 S 173,168,673 S 182,897,765

The general government includes expenditures for the general, special revenue, debt service and capital projects funds

* For comparauve purposcs, expendiiure data for the fiscs! yeurs 1995 1through 2001 has not been restated for the effects ol GASB Statement No. 34, Basic Financial Statenients - and
Management's Discusston and Analysis - for State and Local Governments |, which impacted governmental expenditures shown flor the [iscal years 20:02 and thereatler

-100-



BEAUFORT COUNTY SCHOOL DISTRICT

GENERAL GOVERNMENTAL REVENUES BY SOURCE

Last ten fiscal years

Table 2

{(Unaudited)
Toral Percent
Year ended
June 30, Local State Federal Total Local State Federal Total
1996 * 53,625,698 29,645,717 3,865,780 $ 87,141,195 61.6 34.0 44 100
1997 * 56,310,654 33,774,606 3,744,817 $ 93,830,077 60.0 36.0 4.0 100
1998 * 62,984,952 34,450,686 4,318,019 $ 101,753,657 61.9 339 4.2 100
1699 * 70,966,594 36,298,821 4,671,322 $ 111,936,737 63.4 324 4.2 100
2000 * 83,737,763 38,801,279 5,851,999 $ 128,391,041 65.2 30.2 4.6 100
2001 * 93,562,036 45,404,558 9,017,774 $ 147,984,368 63.2 30.7 6.1 100
2002 98,587,322 46,151,236 9,084,601 $ 153,823,159 64.1 30.0 5.9 100
2003 109,090,848 39,395,215 9,767,086 $ 158,253,149 68.9 24.9 6.2 100
2004 113.317,033 43,439,239 11,355,430 $ 168,111,702 67.4 258 6.8 100
2005 128,705,439 41,816,133 13,822,441 $ 184,344013 69.8 22.7 7.5 100
Notes:

The general government includes revenue for the general, special revenue, debt service and capital projects funds.

* For comparative purposes, revenue data for the fiscal years 1995 through 200] has not been restated for the effects of GASB Statement No. 34, Basic Financial

Statements - and Management's Discussion and Analysis - for State and Local Governments , which impacted governmental revenues shown for the fiscal years 2002

and thereafter.
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BEAUFORT COUNTY SCHOOL DISTRICT Table 3

PROPERTY TAX LEVIES AND
COLLECTIONS FOR SCHOOL PURPOSES
Last ten fiscal years

* Reduction is due to 1996 Property Tax Relief Legislation

** Reassessment

-102-

(Unaudited)
Delinquent Tax Total

Fiscal Year Tax Levy Collected Collected Collected
* 1996 $ 36,668,734 35,997,960 $ 2210936 $ 38,208,896
1997 § 41,584,624 38,414,715 § 2,345,651 $ 40,760,366
1998 § S1,45%140 40,815,752 $ 2,289,609 $ 43,105,361
** 1999 $ 53,902,500 45,370,765 $ 2,421,151 § 47,791,916
2000 $ 66,334,354 55,504,116 $  4.842,782 $ 60,346,898
2001 $ 71,386,400 64,069,174 § 5,719,562 $§ 69,788,736
2002 $ 75,626,881 70,297,966 § 3,964,674 $ 74,262,640
2003 $ 85,422,345 80,857,760 $ 3,554,474 $ 84412234
2004 § 91,239,397 84,256,382 § 4,961,965 § 89,218,347
2005 ¥ 95,533,047 93,471,145 § 4,603,637 $ 98,074,782



BEAUFORT COUNTY SCHOOL DISTRICT Table 4 -
ASSESSED AND ESTIMATED MARKET VALUE
OF TAXABLE PROPERTY

Last ten fiscal years -
(Unaudited)

Ratio of Total
Assessed to Total

Estimated Market -
Year Ended June 30, Assessed Value Market Value Value
1996 $ 459,639,525 $ 7,257,646,545 0.063 N
1997 $ 483,644,328 $ 7,614,171,510 0.064 -
1998 $ 527,703,726 $ 8,514,565,830 0.062
1999* $ 718,699,964 $ 13,559,033,302 0.053 1
2000 $ 753,813,529 $ 14,272,259,342 0.053 3
2001 $ 804,879,297 $ 14,671,923,440 0.055 -
2002 $ 860,859,973 $ 14,622,352,762 0.059
-
2003 $ 882,522,438 $ 15,704,793,396 0.056
2004 $ 924,855,697 - $ 17,547,339,153 0.053 -
2005* § 1,500,023,516 $ 28,460,204,075 0.053 .
* Reassessment .
-
-
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BEAUFORT COUNTY SCHOOL DISTRICT Table 5
PROPERTY TAX MILLAGE RATES -
DIRECT AND OVERLAPPING GOVERNMENTS
Last ten fiscal years
(Unaudited)

Fiscal Year School District County Special Districts
1995-96 127.40 68.40 149.30
1996-97 126.80 64.00 173.90
1997-98 128.10 63.80 179.90
1998-99* 98.60 51.10 162.50
1999-00 108.40 58.30 174.80
2000-01 119.80 58.10 181.80
2001-02 119.80 56.60 186.80
2002-03 129.20 60.00 238.70
2003-04 130.40 64.00 265.00
2004-05* 94.20 48.60 346.40

Source: County Treasurer

*Reassessment
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BEAUFORT COUNTY SCHOOL DISTRICT Table 6
RATIO OF NET GENERAL BONDED DEBT TO ASSESSED
VALUE AND NET BONDED DEBT PER CAPITA
Last ten fiscal years
(Unaudited)
(M (2)
Percent
Estimated Assessed Net Outslanding Debt to Per Capita Debt
Fiscal Year Populalion Valuation Bonded Debt Valuation Debt Limitations
95796 99,841 $ 459,639,525 $ 61,205,942 13.3 613 36,771,162
96/97 102,735 b 483,644,328 $ 76,494,808 15.8 745 38,691,546
97/98 103,019 $ 527,703,726 $116,336,930 22.0 1,129 42,216,298
98/99 108,979 $ 718,699,964 $157,962,515 22.0 1,449 57,495,997
59/00 112,973 $ 753,813,529 $ 145,433,135 19.3 1,287 60,305,082
00/01 120,937 $ 804,879,297 $ 209,539,315 26.0 },733 64,390,344
01/02 125,212 $ 860,859,973 $ 199,133,498 23.1 1,590 68,868,798
02/03 129,594 $ 882,522,438 $ 238,119,725 27.0 1,837 70,601,795
03/04 132,889 $ 924,855,697 $ 224,654,567 24.3 1,691 73,988,456
04/05 135,725 b 1,500,023.516 $ 229,196,222 15.3 1,689 120,001,881
Source: (1) U.S. Bureau of Census

{(2) Beaufort County Auditor
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BEAUFORT COUNTY SCHOOL DISTRICT Table 7
OUTSTANDING GENERAL OBLIGATION BONDS DIRECT AND OVERLAPPING DEBT
{(Unaudited)
Name of Unn 1996 1997 1998 1999 2000 2001 2002 2003 2004 2003
Beaufor County
Schools $ 51,545,000 S 77,540,000 5 118.085 000 3 163,320,000 M 152,515,000 215,905,000 § 207,010,000 $  247.830,000 $§ 235,135,000 $ 238,835,000
Toial direct debt 51,545,000 77.540,000 118,085,000 163,320,000 152,515,000 215,903,000 207,010,000 247 836,000 235,135,000 238,835,000
Beaufon County 33,180,000 32,105,000 27,790,000 33,725,000 40,325,000 56,685,000 65,790,000 86,000,000 80,960,000 106,175,000
Cily of Beaulont 1,319,003 16,025,736 1,266,832 12,137,803 449921 360,000 295,000 230,000 - 85,000
Fripp [sland Public
Serviee Disloc 410,050 595,000 825,010 775,010 700,917 885,917 661,120 626,120 575,570 512,570
Hilon Head Public
Service District 2,750,000 2,425,000 2,425,000 2,150,000 2,610 00 1,825,000 1,630,000 1,450, 000 795,000 530,000
South Beach Public
Service District 2,870,000 6,369,399 2.247,500 2,122,500 1,894,000 1 635.000 1,370,000 1,045,600 810,000 490 UGn
Town of Hilion Head L4520 000 12,205, (%) 12,855,00D 17,330,000 22,045 00D 21,275,000 20,350 0043 18 260 500 3, 730 000 74,705,000
Lady's Islang Fire
Distriel 805,802 781,327 805.802 1,073,640 872,061 932,196 378,432 314,238 393.483 1,118,108
Broad Creek Public
Service Distrci 1435000 1,210,000 1,083,000 6,500,000 6,500,000 6,480,000 6,460,000 6,440,000 6,420,000 6,400,000
Burton Fire District 1,130,505 1,087,571 1,130,505 964,824 741,874 658,714 511,604 252,690 1,517,520 2,403,473
Bluffion Fire Disinet 228,352 856,447 368,000 297,190 764.061 2,970,815 2,629,236 2,491,814 2,324,023 2,207,472
Town of Port Royal 462,810 350,120 614,800 271,418 241847 A - - - =
Shelden Fire Distnct 138.193 120,851 86,997 54,824 190,228 135,49} 261,535 352,185 316,112 280,581
Daufuskie 1sland
Fire District . ) B 549043 509,585 473,453 435,564 395,834 353,015 258420 210,25
Tolal overlapping debt 55,669,695 74,131,451 62,044,489 77,913,794 77,194,962 94,278,697 100,952,761 118,865,062 158,100,128 195,107,460

S 107,214,695 S 151,671,451 S 180,129.489 $ 241,233,794 § 229,709,962 S 310,183,697 S 307,962,761 S 366,695,062  § 393,235,128 § 432,942,460

* Dara unavatlable
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Fiscal Year

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

Debt Service

(Unaudited)

BEAUFORT COUNTY SCHOOL DISTRICT
RATIO OF ANNUAL DEBT SERVICE FOR GENERAL BONDED DEBT
TO TOTAL GENERAL FUND EXPENDITURES
Last ten (iscal years

General Fund

Expenditures

12, V77,253

24,628,093

15,067,753

15,631,838

18,433,894

19,938,781

19,434,461

23,112,854

23,308,141

29,933,214
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60,822,500

67,577,257

73,101,832

80,944,175

88,922,498

97,889,925

109,080,256

115,179,645

121,097,373

126,911,374

Ratto

0.200

0.364

0.206

0.193

0.207

0.204

0.178

0.201

0.192

0.236

Table 8
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BEAUFORT COUNTY SCHOOL DISTRICT Table 9
PRINCIPAL BEAUFORT COUNTY TAXPAYERS
(Unaudited)

The ten largest taxpayers in Beaufort County and the Beaufort County taxes paid by each for the year 2004

are as follows:

Percentage
of total

Name of Taxpayer 2004 taxes paid assessed value

Marriott Ownership Resorts $ 3,017,106 0.16
S.C. Electric and Gas 2,153,467 0.18
Palmetto Electric Co-Op, Inc. 1,233,429 0.17
Dunes Hotel Associates 683,667 0.18
SCG Hilton Head Property, LLC. 626,014 0.17
Smith Lynn Press 534,007 0.17
Sea Pines Plantation 476,568 0.14
Greenwood Development Corp. 455,942 0.05
M & M Multi Services 423716 0.17
Renwar Industries _ 416,811 0.17
Total taxes paid $ 10,020,727 0.15

The above figures include only County and School District taxes levied by Beaufort County for operations and
debt service.
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Year

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

(A)

(B)

(©)

BEAUFORT COUNTY SCHOOL DISTRICT

DEMOGRAPHIC STATISTICS
Last ten fiscal years
(Unaudited)

Population (A)

99,841

102,735

(03,019

108,979

112,973

120,937

125,212

129,594

132,889

135,725

Per Capita
Income (B)
§ 25,89
$ 27232
$ 29,765
$ 30,765
5 32,699
§ 32112
$ 33,943
¥ 34935
$ 343814

Unemployment
Rate (C)

Table 10

5.1%

3.3%

4.5%

2.1%

2.3%

2.1%

2.7%

2.8%

2.9%

32%

Population provided by Census of Population, U.S. Bureau of Census, and the

Beaufort County Joint Planning Commission

Per Capita Income provided by the U.S. Department of Commerce, Bureau of

Economic Analysis

Unemployment rate provided by the S.C. Employment Security Commission

Unavailable
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BEAUFORT COUNTY SCHOOL DISTRICT Table 11
GROWTH FIGURES OF NEW AND EXPANDED INDUSTRIES AND
CAPITAL INVESTMENT SUMS EXPENDED IN BEAUFORT COUNTY
Last ten years
{Unaudited)

Calendar New Plants/ New New
Year Additional Plants Investment Employment
1995 13 $ 4,387,000 78
1996 14 $§ 3,841,000 43
1997 17 $ 1,920,900 91
1998 15 § 9,982,000 80
1999 14 § 8,080,950 39
2000 7 $ 6,310,000 87
2001 5 3 94,083 2
2002 2 3 40,000 1
2003 x * *
2004 * * *

Sources: South Carolina Development Board/Beaufort County Development Board

* Data unavailable



BEAUFORT COUNTY SCHOOL DISTRICT Table 12

STUDENT ENROLLMENT
Last ten fiscal years
(Unaudited)
Average

Increase Daily [ncrease
Year Enrotlment (Decrease) Attendance (Decrease)
1996 15,008 52-0.3% 13,356 78 - 0.6%
1997 15,708 700 - 4.6% 13,968 612 -4.6%
1998 16,131 423 - 2.6% 14,577 609 - 4.4%
1999 16,597 466 - 2.8% 15,070 493 -3.3%
2000 16,389 (208) - 1.0% 15,127 57-03%
2001 16,648 259 -2.0% 15,394 267 -1.8%
2002 17,114 466 - 2.8% 15,667 273 - 1.9%
2003 17,604 490 - 2.9% 15,861 194 - 1.2%
2004 17,911 307-1.7% 16,640 779 -4.7%

2005 18,364 453 -2.5% (7,115 475 -2.9%



BEAUFORT COUNTY SCHOOL DISTRICT

Table 13

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS
Last ten fiscal years
(Unaudited)

(1) Source: Federal Deposit Insurance Corporation
(2) Source: South Carolina Development Board
(3) Source: Beaufort County Government

* Reassessment

** New residential only

** Unavailable
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(M (2)
Fiscal New
Year Bank Deposits Construction
1996 § 830,556,000 $ 278,584,493
1997 § 817,116,000 $ 304,672,988
1998 $ 878,116,000 § 334,094,632
*1999 $ 1,043,844,000 $ 378,422,256
2000 § 1,243,704,000 $ 435,404,196
2001 $ 1,832,106,000 § 127,972,366
2002 $ 1,983,000,000 $ 187,472,512
2003 $ 2,064,496,000 § 182,489,512
2004 $ 2,287,000,000 $ 458,693,882
*2005 $ 2,363,000,000 ok

* %k

**

* %

* %

)

Market Value

&3

7,257,646,545
7,614,171,510
8,514,565,830
13,559,033,302
14,272,259,342
14,671,923,440
14,622,352,762
15,704,793,396
17,547,339,153

28,460,204,075



BEAUFORT COUNTY SCHOOL DISTRICT
COMPUTATION OF LEGAL DEBT MARGIN
JUNE 30, 2005
(Unaudited)

Total assessed value - 2004 Tax year (Fiscal year 2005)

Constitutional debt limit - 8% of
total assessed value

Amount of current debt applicable to
debt limit
Total bonded debt $ 238,835,000

Less:

Outstanding debt specifically
excluded from the debt limit by
referendum (See Note 5 in the
notes to the financial

statements) 170,988,583

Total amount of debt applicable
to the debt limit

Legal debt margin
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Table 14

$  1,500,023,516

) 120,001,881

67846417

3 32,155,464




BEAUFORT COUNTY SCHOOL DISTRICT
MISCELLANEOUS STATISTICS
JUNE 30, 2005

(Unaudited)

Beaufort County was created by Legislative Actin 1785,

Form of Government: County Council consisting of eleven elected members with an appointed
full-time County Administrator

Board of Education: Consisting of eleven elected members with an appointed Superintendent.

Area: 588 square miles

Enrollment: 18,364

Number of schools and centers: Elementary (K-5) 16
Middle (6-8) 6
High (9-12) 4
Special Schools 3
Career Education Center ]

Number of Employees: Teachers 1,486
Others 1,570

Average Bi-Weekly Payroll: $3,520,284

Accreditation:
State of South Carolina

Southern Association of
Schools and Colleges

All Schools Accredited

All Schools Accredited
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LEA
Subfund
Fund Code

297
298
100

218
224
215
237
241
242
243
248
250
253
263
264
267
267

269

880

600
600
600

295

Foolnotes:

BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2005

CFDA

Fed. Grantor/Pass-Through Granlor/Program Title Number
U.S. DEPARTMENT OF EDUCATION
Direct programs
21st Century Community Learning Cenlter 84.287A
Technology Today N/A
[mpact Aid 84.041
Passed through S.C. Dcpariment of Education
Title 1 - Prior Year 84.010
Title I - Currenl Year 84.010
Children with Disabilities IDEA - Current Year 84.027
IDEA Pre-school Grants Current Year-Handicapped Capacity 84.173
Occupational Education Current Year 84.048
Drug and Violence Prevention Programs 84.186A
IDEA Capacity Building & Improvement - Handicapped 84.027A
IDEA Personnel Development 84.027A
SC Reading First 84.357A
215t Century Community Learning Center-Community in Schools 84.186A
Title | - Migrani Education 84.01)
Title [ - Migrant School 1mprovement 84.011
Title V-Promoting [nformed Parental Choiee & Innovative Programs 84.298
Even Start Family Literacy 84.213
Adult Education 84 002
CDC Stale & Local Coordinated School Health Programs N/A
No Child Left Behind Community Serv Learning 84.184C
Title [1 - Enhancing Educanon Through Technology 84.318
Comprehensive Schoo! Reform 84.332A
Title I[1-Language Instr for Limited English Proficient & Immigrant Students 84.365A
Improving Teacher Quality 84.367A
Improving Teacher Guality B4267.4
Total of U.S. Department of Education
U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES
Passed through East Coast Migrant Headstart Project
East Coast Migranl (04/05) 93.600
Passed through United Way of Beaufort County
G-CAP 93.230
Total U.S. Department of Heatth and Human Services
U.S. DEPARTMENT OF AGRICULTURE
Passed through S.C. Department of Education
USDA Commodilies 10.550
School Breakfast Program 10 553
School Lunch Program 10.555
Total U.S. Department of Agriculture
OTHER FEDERAL AWARDS
U.S. Department of Defense Direct Peogram
ROTC N/A

Total other federal awards

Total federal awards

Grantor's
Nuinber

N992871

U215K040259

N/A

04BA014
0SBA014
05CAD0I4
05CGO14
05VAO14
05FQO14
05CRO14
05CS014
0SRCO14-01
0SCLO14
05BGO14
05BJOL4
05BB014
05EK014
0SEAQ14
N/A
05CS014
0SETO14
0SBFO14
05BPOL4
05TQO14
05F10)4

N/A

05SP09%015

N/A
N/A
N/A

N/A

Total
_ Expenditures

¥ 601,374

92,265
276,038

113,649
3.433,738
3,589,549

171,883
233,555
97,981
8,333
10,686
720,453
475,000
106,208
26,533
29,814
117,275
109,758
155
26,350
121,277
308,753
374,382
965,153
200,000
12,210,162

266,767

76,175
343,42

390,224
776,82)
2,926,359
4,093,404

" 241,494
251,494

$ 1689820

The accounting policies of (he School District conform to generally accepted accounting principles applieable to governmenls. The Governmenlal
Accounting Standards Board is the accepted slandard-setting body for establishing goveramenlal accounting and financial reporting principles.

A summary of the more significant policics can be found in the noles to the financial statements of the School District's basic financial statements
for the year ended June 30, 2005. All expenditures reported on the above Schedule of Expenditures of Federal Awards are reporied on the
modifted accrual basis of accounling as applicable to governmental funds, except for the expenditures of programs under CFDA Numbers 10.550,
10.553 and 10.555, which are reported undes the full accrual basis of accounting as applicable to enterprise funds,

The accounting system used by South Carolina LEA's does not allow for the segregation of expenditures by fund sources in the Food Service Fund.
Total expenses of the Food Service Fund were $5,902,328. The detailed schedule of food service may be found on "Schedule E” of this report.
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Elliott Davis, LLC

Advisors-CPAs-Consultants

- - 1901 Main Street, Suite 1650
ElliottDavis
Columbia, SC 29202-2227

Phone 803.256.0002
Fax 803.254.4724

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Beaufort County Board of Education
Beaufort County School District
Beaufort, South Carolina

We have audited the financial statements of Beaufort County School District as of and for the year ended June 30,
20085, and have issued our report thereon dated October 6, 2005. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financiat audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

COMPLIANCE

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we
performed tests of the School District's compliance with certain provisions of laws, regulations, contracts, and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards. However, we noted certain immaterial instances of

noncompliance, which we have reported to management of the School District in a separate letter dated October 6,
2005.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the School District's internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control over financial reporting. Qur consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the

- internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would

be material in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters involving the internal
controls over financial reporting and its operation that we consider to be material weaknesses. However, we noted
other matters involving internal control over financial reporting that we have reported to management of the School
District in a separate letter dated October 6, 2005.
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This report is intended for the information of the audit committee, the Board of Education, management and federal
and state awarding agencies and is not intended to be and should not be used by anyone other than these specified
parties.

Tt Doop) | LLC

October 6, 2005
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Elliott Davis, LLC

Advisors-CPAs-Consultants

] - 1901 Main Street, Suite 1650
ElliottDavis
Columbia, SC 29202-2227

Phone 803.256.0002
Fax 803.254.4724

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND
INTERNAL CONTROL OVER COMPLIANCE FOR MAJOR PROGRAMS
IN ACCORDANCE WITH OMB CIRCULAR A-133

Beaufort County Board of Education
Beaufort County School District
Beaufort, South Carolina

COMPLIANCE

We have audited the compliance of Beaufort County School District with the types of compliance requirements
described in the US. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2005. The School District's major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of iaws, regulations, contracts and grants applicable to each of its
major federal programs is the respounsibility of the School District's management. Our responsibility is to express an
opinion on the School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States;, and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination of the School District's compliance with those requirements.

In our opinion, Beaufort County School District complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2005.

INTERNAL CONTROL OVER COMPLIANCE

The management of the School District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the School District's internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circulfar A-133.
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be a material weakness. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of the audit committee, the Board of Education, management and federal

and state awarding agencies and is not intended to be and should not be used by anyone other than these specified
parties.

G Aot Danco AL

October 6, 2005
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BEAUFORT COUNTY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2005

SECTION I - SUMMARY OF AUDITOR’S RESULTS

A)

B)
C)
D)
E)
)

G)

)

An unqualified opinion has been issued on the basic financial statements of Beaufort County School District for
the year ended June 30, 2005.

No reportable conditions in internal controls were disclosed by the audit of the financial statements.

The audit disclosed no instances of noncompliance which are material to the basic financial statements.

No reportable conditions in internal controls over major programs were identified.

The report on compliance for major programs expressed an unqualified opinion. .

All findings for which the auditor is required to report are noted herein.

For the year ended June 30, 2005, the following programs were considered to be major programs: USDA
Commodities Program (CFDA 10.550), National School Breakfast Program and National School Lunch Program
(CFDA 10.553 and 10.555), Twenty-First Century Ccmmunity Learning Center (CFDA 84.287), SC Reading
First (CFDA 84.357).

For purposes of determining major programs, a $506,946 threshold of expenditures was used.

The District was determined to be a low-risk auditee.

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters are reported in the current fiscal year and there were no matters reported in the prior year.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters are reported in the current fiscal year and there were no matters reported in the prior year.
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