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October 30, 2013 Board Retreat 

AB 1107 Update 

1 

S' 
3 
w 
)> 



6

Annexation Agreements 

• 1974 Annexation Agreements- Fremont and 
Newark 

• The Annexation Agreements Call for 
"Equitable Level of Service" in Annexed Area 
Consistent with Financial Ability of Area 

• Annexation Agreements Pre-Date AB 1107 

2 



7

AB 1107 History 

• 1977- AB 1107 Enacted 

• 75% of Half Cent Sales Tax Goes to BART 

• 25% of Half Cent Sales Tax Split Between AC 

Transit and SF Muni 

• 33% Fare Box Recovery Ratio Requirement 
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AB 1107 History 

• 1979- AB 842 Gives MTC Discretion to 
Allocate AB 1107 Funds to AC Transit with Fare 
Box Recovery as Low as 28% 

• Special Transit Service District 2 Cannot Meet 
Lower Fare Box Recovery 

• MTC Allocates AB 1107 Funds to AC Transit 
and SF Muni Anyway 
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AB 1107 History 

• Between 1977 and 1984, SF Muni Raised Fares 
140% to Meet Fare Box Recovery Ratio 
Requirements, as Noted by Those Seeking Repeal 
of AB 1107 

• 1984- AB 2337 Permits MTC to Consider Local 
Support Payments to Meet Fare Box 
Requirements for AB 1107 

• Support Payments Include BART Transfers, 
Contract Services, Property Taxes, Measure B, 
With Measures VV & J Applying to Special Transit 
Service District 1 Only ...4e-
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AB 1107 Funding Flow 

Board of Equalization 

~ 
To MTC from BOE 

$278,499,720 

I I 
SF MUNI 

BART AC TRANSIT 
SFMTA 

$208,87 4, 790 $34,812,465 
$34,812,465 

Note: Amounts are for FY 201 2-13 
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AB 1107 & Special Transit Service District 2 

• 2002- Representatives of the Cities of 

Fremont and Newark Inquire Whether Special 
Transit Service District 2 Is Eligible for AB 1107 
Funds 

• The Cities and AC Transit Attempted to Finalize 
a Memorandum of Understanding 

• 2010 & 2013 -The Allocation Methodology 
Issue Resurfaces 

7 



12

AB 1107 & Special Transit Service District 2 

• May 22, 2013 Briefing Identified Next Steps as 
Follows: 

- FAC, TAC & PAC Meetings (August/September) 

- Evaluate Suggestions & Feedback (October) 

- Board Retreat (October 30) 

- Decision (November/December) 
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AB 1107 & Special Transit Service District 2 

• AC Transit Has Received AB 1107 Funding 
Irrespective of Special Transit Service District 
2's Fare Box Recovery Ratio 

• The Annexation Agreements Require an 
"Equitable Level of Service" in Special Transit 
Service District 2 Irrespective of AB 1107 
Funding 
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AB 1107 & Special Transit Service District 2 

• While AB 1107 Has Been The Focus of FAC, 
TAC & PAC Meetings Held in 2013, Increased 
Service and Service Improvement Are The 
Core Concerns: 

- More Service 

- Better Headways 

- Better Reliability 

- Better Integration of Routes and Stops With Other 
Transit Agencies ~&n-
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AB 1107 & Special Transit Service District 2 

Discussion & Next Steps 
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