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DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY
Please state your name and business address.
My name is Lane Kollen. My business address is I. Kennedy and Associates,
Inc. ("Kennedy and Associates™), 570 Colonial Park Drive, Suite 305, Roswell,

Georgia 30075.

What is your occupation and by whom are you empioyed?
I am a utility rate and planning consultant holding the bosition of Vice President

and Principal with Kennedy and Associates.

Please describe your education and professional experience.
I earned a Bachelor of Business Administration in Accounting degree and a
Master of Business Administration degree, both from the University of Toledo. 1
also earned a Master of Arts degree from Luther Rice University, I am a
Certified Public Accountant, with a practice license, a Certified Management‘
Accountant, and a Chartered Global Management Accountant. I am a member of
numerous professional organizations,

I have been an active participant in the utility industry for more than thirty
years, both as a consultant ana as an employee. Since 1986, | havé been a -
consultant with Kennedy and Associates, providing assistance to consumers of

utility services and state and local government agencics in the areas of utility
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planning, rat_emaking, accounting, taxes, financial reporting, financing and
management decision-making. From 1983 to 1986, | was a consultant with
LEnergy Management Associates, providing services to investor and consumer
owned utility companies in the areas of planning, financial accounting and.
reporting, financing, ratemaking and management decision-making. From 1976
to 1983, I was employed by The Toledo Edison Company in a series of positions,
providing services in the areas of planning, accounting, financial and statistical
reporting, and taxes.

I have appeared as an expert witness on utility planning, ratemaking,
accounting, reporting, financing, and tax issues before state and federal
regulatory commissions and courts on more than two hundred occasions. In
addition to consumers of electricity and natural gas utility services, I have
represented state and local ratemaking égencies or their Staffs, including the
Louisiana Public Service Commission, Georgia Public Service Commission and
various Cities with original rate jurisdiction in Texas. I have developed and
presented papers at various industry conferences on ratemaking, accounting, and
tax issues. My qualifications and regulatory appearances are further detailed in

Kollen Exhibit__ (LK-1). .

On whose behalf are you testifying in this proceeding?
[ am testifying on behalf of GCC Dakotah, Inc., Pete Lien & Sons, Inc.,
Rushmore Forest Products, Inc., Spearfish Forest Products, Inc., Rapid City

Regional Hospital, Inc. and Wharf Resources (U.S.A.), Inc. (collectively, the
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“Black Hills Industrial Intervenors” or “BHII™.

What is the purpose of your testimony?
The purpose of my testimony is to address (1) the claimed base revenue

deficiency and requested rate increase of $14.634 million set forth in the

- Company’s. application (the *“Application”) and (2) the revised revenue

deficiency and requested rate increase of $6.891 million set forth in the proposed
Settlement Stipulatio.n (the “Proposed Settlement”) between the Company and the
Commission Staft (“Staff”) filed in this docket on December 8, 2014. I
recommend numerous adjustments to the base revenue deficiency in each of the
Application and the Proposed Settlement necessary to ensure that the Company’s

rates are just and reasonable.

What support has the Company and Staff provided for the Proposed
Settlement?

The Proposed Settlement states how the Company and Staff have resoived certain
issues and incorporates various schedules. To support the Propdsed Settlement,
the Staff developed and provided to BHII an Excel spreadsheet that provides
some details regarding the calculation of the rate increase in the Proposed
S.ettlement. Although the spreadsheet incorporates the adjustments reflected in
the Proposéd Settlement, it does not include all calculations or source all
adjustment amounts. Nor does the spreadsheet provide any descriptions or

testimony in support of the adjustments that were included or the reasons why
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certain adjustments proposed by BHII and shared during Proposed Settlement

discussions with the parties were not accepted.

Please summarize your testimony.

While I agree (in whole or in part) with the resolution of certain issues reflected
in the Proposed Settlement, I recommend that the Commission reject both the
base rate increase requested by the Company in its Application and the base rate
increase set forth in the Proposed Settlement. Because evidence in the
Application and responses to BHII information requests demonstrate that the
Company’s rates have grown increasingly uncompetitive,l BHII refused to sign
on to the Proposed Settlement. As demonstrated below, the Proposed Settlement
between the Company and the Staff is woefully inadequate. It fails to address or
properly resolve certain issues that, if addressed and resolved properly, would
substantially reduce the revenue requirement necessary to set rates at just and
rea_sonab}e levels.

Taken together, the recommendations set forth in my testimony support a
reduction in the Company’s current base rates of at least $5.258 million (as
opposed to the significant and unnecessary increase in base rates proposed by the
Company in its Application and by the Company and Staff in the Proposed
Settlement). Thus, I recommend that the Commission (1) reduce the $14.634

million increase requested by the Company in its Application by $19,893 million

' As of 2012, and compared to other investor owned utilities in South Dakota, Black Hills Power had the
highest average residential rate, the highest average commercial rate, and the third highest indusirial rate.
Source: U.S. Energy Information Administration; http://www.eia.gov/electricity/data.cfin#sales
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and (2) reduce the $6.891 million increase agreed to by the Company and Staff in
the Proposed Settlement by $12.149 million. The reductions that I recommend
reflect the return on equity of i st forth in the Proposed Settlement.

I recommend that the Commission adopt numerous adjﬁstments to both
the Company’s requested increase and the Proposed Settlement increase. I
summarize the revenue requirement effects of these adjustments on the following
table.

The first column in the tabie starts with the Company’s claimed revenue
deficiency set forth in its Applicatiqn and then shows the revenue requirement
effect of eaéh adjustment to the Company’s request that I recommend. If the
Commission starts with the Company’s request, then it should adopt the
adjustments that [ recommend in this column.

The second column starts with the Company’s claimed revenue deficiency
set forth in its Application and then shows the revenue requirement effect of each
adjustment identified and reflected in the Proposed Settlement. 1 included this
column in the event the Commission starts with the Proposed Settlement so that it
can directly compare my recommendations for each issue with the comparable
adjustments, if any, reflected in the Proposed Settlement.

The third column represents the incremental effect of the adjustments that
1 recommend, as shown in the first column, in the event the Commission starts
with the Proposed Settlement and .the Commission adopts my adjustments and

guantifications.
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Docket Na. EL14-026
Black Hills Powaer, fne.
Scuth Dakota Retail Ravenua Requiremant
Summary of BHN Recommendations
Compared to Company's Filing and Proposed Settlement With Staff
{$ Millions)
BHIf BHII
Recommend Recommend
Compared lo Compared to
Company Proposed Propesed
Filing Setllement Settlement
Black Hill Pewer Company Requesied Rate Increase ’ 14.634 14.634
Adjustments
Rate Base '
Remove Company's Double Count of Spare Parts for CPGS {0.132) (0.132)
Remave NOL ADIT (1.414) (C.026) {1.388)
Adjust Retired Steam Plants Regulalory Asset - NBV 0.043 0.043
Reduce or Remove Retired Steam Plants Regulatory Asset - Def Decom (0.894) 0.388 (1.282)
Extend Stom Damage Amortization to Ten Years and Subtract ADIT {0.102) {0.179} 2.077
Remove Regulalory Asset - 69kV LIDAR Suneying Project {0.057) (0.046) 0.011)
Adjust Accumulaied Dapr. and ADIT Related to Restatement of Net Negative Salvage 0.019 0.018
Adjust Accumutated Depr. and ADIT Related to CPGS Life Span Exiensicn 0.008 0.006
Adjust Rate Case Regulatory Asset {0.036} 0.036
Operatinig Income
Remowve FutureTrack Workforce i (0.676) {0.344) (0.332)
Remove Employee Additions/Eliminations ldentified on Schedule H-1 Line 5 (1.266) {0.088}) (1.169}
Remowve Additional Pension Plan Expense Based on 5 Year Average (1.247) {0.289) (0.958)
Remowe Incentive Compensation Tied to BHC Fin'l Peformance . {1.554) (0.666) ((-888)
Remowe Proforma Increased Afiliate Allocations from BHUH {1.846) 0.527 {2.373)
Remove Selilement Adjustment 1o Increase Affiliate Allecations from BHSC 1.132 (1.132)
Extend Relired Steam Plants Amortization Expense 0.582) {0.582)
Reduce Amortizatior Expense on Atlas Storm Damage Regulalory Asset (0.414) {0.512) 0.098
Retired Steam Flants Decommissicning Amerlization Expense (1.958) {0.487) {1.469)
Remove 89k Y LIDAR Surveying Project Amortization Expense {D.130) {0.086) (0.064}
Extend CPGS Life Span (Depr Expense) ) {0.338} {0.314) Q.024)
Correcl Steam and Other Production Net Salvage {Depr Expense) (1,132 {1.132)
Remowe Company's Double Counl of Spare Parts for CPGS (Depr Expense) " {0.033) (0.033)
Adjust Rate Case Regulatory Asset Amorization {0.083) 0.083
Adjustment 1o Weather Normalization Revenue {0.380) (0.380) -
Adjustment 1 Allocated Neil Simpson Rent Revenue and Expense {0.219) 0219} -
Adjustment to Neil Simpson Cemmon Steam Allocation {0.244} {0.244) -
All Other Proposed Selllemant Changes Combined {0.217) 0.217
Rate of Return
Reduce Cost of Debt to Reflect Lower [nterest Rate on New Debl Issue (0.885) {0.925) 0.040
Reflect Propased Seitlemant Capital Structure {0.216} (0.226) 0.010
Reduce Return on Equity - Proposed Setllement {4.245) {4.435} 0.191
Total Adjustments to Company's Request {19.893) {7.744)
Nel Rate Increase/(Reduction) Recommerdation {5.258) 6.8
Total Diffierences Belwsen BHIl Recommendation and Proposed Settlement {12.149)
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In the Rate of Return section of the preceding table, the effects on the
revenue requirement for each adjustment are less pursuant to your
recommendations in the first column compared the Proposed Settlement in

the second column. Please explain why this is the case.

The rate base that I recommend is less than the rate base reflected in the Proposed

Settlement. I recommiend additional adjustments or different quantifications for
certain adjustments to rate base than the adjustments reflected in the Proposed
Settlement. For example, 1 recommend that the Commission remove the NOL
ADIT from rate base and show the reduction in thé revenue requirement based on
the Company’s requested rate of return. However, the Proposed Settlement does
not reflect a similar reduction in rate base for this issue. Thus, deSpité the fact
that the adjustments to the rate of return are the same under my recommendations
and pursuant to the Proposed Settlement, the effect is slightly greater pursuant to

the Proposed Settlement.

Are there general ratemaking principles that form the basis for many of
your recommended adjustments?

Yes.  First, 1 recommend that the Commission limit any post-test year
adjustments to the twelve month period immediately following the historic test
year ending September 30, 2013. Adjustmeﬁts beyond this twelve month post-

test year period are not known and measurable and, in some instances, represent

costs that should not be incurred or, if incurred, that should be included in a -

subsequent rate proceeding.  Such adjustments to costs are uncertain. They are

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED
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opportunistic and selective in that they do not represent a comprehensive or
consistent set of adjustments for the period two years after the actual test year.
More specifically, the Company did not include all potential corresponding
increases in revenues or reductions in costs that would offset the adjustments for
projected increases in costs beyond the twelve month post-test year period. By
failing to include such revenue increases and cost reductions in its Application,
the Company unjustly and unreasonably skewed the proposed base rate increase
upward. ~ As discussed below, my understanding of S.D. Admin. Rule
20:10:13:44, is that any proposed adjustménts based on projected costs beyond
the twelve month post-test year period must be accompanied by projected
changes in revenue for the same period. The Company’s selective adjustments
beyond the twelve month post-test year period may violate South Dakota law.

- Second, I recommend that the Commission reject proposed post-test year
increases in various expenses that are not justified and that the Company did not
demonétrate were necessary and appropriate. The Company bears a special
burden to demonstrate that these increases in expenses compared to the historic
test year are just and reasonéble. Such increases tend to be self-fulfilling and
permanent once recovery is assured in rates.

Th‘ird, I recommend that the Commission reject adjustments that are not
consistent with Commission precedent or policy, that are not justified, and that

the Company did not demonstrate were necessary and appropriate.
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How is rthe remainder of your testimony organized?

The remainder of my testimony is organized so that it follows the sequence of the
issues in the preceding table. On each issue, I will first address the issue as it is
reflected in the Company’s Application. I then will address the issue as it is

reflected in the Proposed Settlement.

II. RATE BASE ISSUES

The Commission Should Correct the Double Counting Error in CPGS Spare -

Parts Inventory

Please describe the error in the CPGS spare parts inventory included in rate
base.

The Company erroneously included .$2.200 million (total plant and total
Company) CPGS spare parts inventory in both the CPGS plant in service
amounts shown on Schedule D page 2, Schedule D-] 1, and in the materials and
supplies aﬁount shown on Schedule F-4. The CPGS spare parts inventory should

be removed from the plant in service amounts. ,

What are the effects on rate base and the révenue requirement of correcting

this error?

The correction results in a reduction in the jurisdictional rate base of $1.152
million (BHP owns 58% of the plant), consisting of a reduction in plant in service
of $1.157 million, a reduction in accumulated depreciation of $0.017 million and

an increase in accumulated deferred income taxes (“ADIT™) of $0.012 million,

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED
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The calculations and sources of these amounts are detailed on my
Exhibit___ (LK-2).

The correction reducres the Company’s revenue requirement by $0.165
million, consisting of a reduction in the return on rate base of $0.132 million and

a reduction in depreciation expense of $0.033 million.

Does the Company agree that this was an error and should be corrected?

- Yes. The Company agreed that this was an error in response to SDPUC Request

No. 6-42, a copy of which I have attached as my Exhibit  (LK-3).

Does the Proposed Settlement properly reflect the correction of this error?

Yes.

The Commission Should Remove the Asset Net Operating Loss (“NOL™)
Accumulated Deferred Income Taxes (“ADIT”) from Rate Base

Please describe the Company’s proposal to include asset NOL ADIT
amounts in rate base.

The NOL ADIT is the tax effect of the NOL carry-forward, which is stated in the
form of taxab]é losses that can be carried forward to reduce taxable income in
subsequent years. The Company included $12.373 million (jurisdictional) and

$13.497 million (total Company) in asset NOL ADIT in rate base as shown on

Schedule M-1 (lines. 12 and 27) based on a thirteen month average in the historic -

test year, and on Schedule M-2 (line 21) to reflect certain plant additions through

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED
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September 30, 2014, The total Company amounts and the jurisdictional amounts

are detailed on my Exhibit__ (LK-4).

Should the Commission include the asset NOL ADIT in rate base?

No. First, as a conceptual matter and as a matter of regulatory principle, the NOL
ADIT violates the prohibition against retroactive ratemaking. The NOL ADIT is
the result of actual taxable losses in prior years that could not be fully utilized or
monetized through carrybacks.  However, in prior rate cases, the Company’s
rates were set to recover the maximum income tax expense under the assumption
that there would be no taxable losses. The fact that the Company subsequently
actually incurred taxable losses rather than taxable income does not entitle it to
include the tax effect of those losses in rate base and earn a return from
customers. This would constitute an improper retroactive true-up of a portion of
the Company’s income tax expense incurred in prior years for rateméking
purposes.

Second, the NOL ADIT is only temporary. The NOL carryforward will
be utilized as the Company generates taxable income. Nevertheléss, the
Company’s Application assumes not only that the NOL ADIT will continue to
exist, but that it will exist at the same level until rates are reset in the next base
rate proceeding. The Company’s assumption is incorrect and witﬁout valid
foundation.

In fact, the Company’s Schedule K page 2 indicates that the NOL

carryforward that gave rise to the NOL ADIT will be fully utilized prior to or

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED
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during the first year that rates are effective. The actual NOL ADIT at September
30, 2013 is equivalent to a $16.996 million NOL carryforward, assuming a 35%
federal income tax rate. The Company’s Schedule K page 2 indicates that the
Company will generate $44.678 million in federal taxable income if its base rate
increase is granted in full in this proceeding. Even with zero base rate increase,
the Company’s filing indicates that taxable income still will be more than
sufficient to fully utilize the NOL carryforward either before rates are reset or

within the twelve months after rates are reset.

What is the effect on the revenue requirement of removing the asset NOL

ADIT from rate base?

The effect is a reduction in the revenue requirement of $1.414 million.

As a practical matter, if the Commission decides to include the asset NOL
ADIT in rate base, then should the thirteen month average for the historic
test year be adjusted to October 1, 2014 in the same manner that the
Company adjusted other rate base components to reflect known and
measurable adjustments through October 1, 2014?

Yes. As I noted previously, the NOL ADIT is a temporary amount that should
decline to $0 when the NOL carryforwards are fully utilized. The Commission
should not set rates to provide a return on an aséet NOL ADIT that either no
longer exists or has declined significantly since the historic test year. Adjusting

the 13-month average for the historic test year to October 1, 2014, would be
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consistent with the Company’s proposal to adjust certain of its regulatory assets

and to increase its plant in service amounts for allegedly known and measurable

changes to October 1, 2014,

The October 1, 2014 date is twelve months after the end of the historic
test year and the assumed date when rates would be reset in this proceeding. If
the Commission allows the Company to selecﬁvely adjust other rate base
components to October 1, 2014, then it also should ensure that the NOL ADIT is

adjusted to that same date, and should do so based on the information in the

Application.

Did the NOL ADIT on the Company’s balance sheet decline since the
beginning of the historic test year?

Yes. The NOL ADIT has steadily declined since October 1, 2012, the
beginning of the historic test year, toward a $0 balance at October 1, 2014, twelve
months after the end of the historic test year. Unlike the updated amounts for
regulatory assets and plant in service additions, the Company used the thirteen
month balance during the historic test year for the NOL ADIT. This overstates
the NOL ADIT that remained at September 30, 2013, the end of the historic -test
year and at October 1, 2014, because it failed to capture the decline throughout
the test year and the continued decline in the twelve month post-test year period.
As of September 30, 2013, the NOL ADIT was $5.949 million (jurisdictional)

and $6.489 million (total Company).”
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The NOL ADIT continued to decline from that date through December
31, 2013, when it had declined to $4.363 million (jurisdictional) and $4.760

million (total Company).3

How much of the Company’s NOL carryforward did it utilize in 2013 and
how much will it utilize going forward based on the calculation of taxable
income reflected in the Application?
The Company had a federal NOL carryforward of $14 million at December 31,
2013.4 During 2013, the Company utilized $16.708 million of the federal NOL
carryforward at December 31, 2012. In other words, thé Company had taxable
income of $16.708 million, but was able to reduce that to $0 by utilizing the NOL
carryforward. This pattern will repeat itself in 2014, although taxable income
will be greater in 2014 compared to 2013 due to the unavailability of bonus tax
depreciation in 2014. In other words, the Company will be able to utilize the full
remaining amount of the NOL carryforward in 2014, all else being equal. 1
calculated the NOL carryforward that was utilized based on the reduction in the
NOL ADIT during 2013. The Company reduced the NOL AﬁIT during 2013 by
$5.207 million (jurisdictional)®, and by $5.681 million (total Company)®.

In short, based on the Company’s filing, there should be no remaining

asset NOL ADIT at October 1, 2014, Thus, even if the Commission decides to

? Schedule M-1 page 2. ‘ -
* Black Hills Power Company 2013 FERC Form  page 234, attached as my Exhibit  (LK-5).
* Id, page 123.13, attached as my Exhibit  (LK-6).

> From $9.570 million (jurisdictional) at the beginning of the year to $4.363 million

{jurisdictional) at the end of the year.

% From $10.441 million (total Company) at the beginning of the year to $4.760 million (tota

Company) at the end of the year.
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allow an asset NOL ADIT in rate base, which would violate the prohibition on
retroactive ratemaking, the amount at October 1, 2014 should be $0 as a practical

matter.

What amount of NOL ADIT was included in the rate base reflected in the

Proposed Settlement?

The Proposed Settlement reflects a slight reduction of $0.226 million in the NOL

ADIT compared to the Company’s Application. This slight reduction in the NOL

ADIT included in rate base had the effect of reducing the Company’s revenue

requirement by a mere $0.026 million.

Is there any justification for including any NOL ADIT in rate base in the

Proposed Settlement?

No, for the reasons that I previously discussed.

The Cemmission Should Reduce Regulatory Asset -  Deferred
Decommissioning on Retired Plants

Please describe the Company’s requested regulatory asset and amortization
expense for decommissioning costs on its retired coal-fired power plants.

The Company included $7.824 million in rate base for its estimated costs to

decommission the retired Osage, Neil Simpson [ and Ben French power plants,

net of accumulated depreciation and an incorrectly calculated adjustment to

reduce ADIT. The Company also included $1.956 million in amortization
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expense based on a proposed five year amortization period. | provide the details

of the Company’s request, including the source of the amounts that 1 cited, on my -

Exhibit__(LK-7).

When does the Company plan to spend the estimated amounts?

The Company plans to begin decommissioning activities at the Ben French plant
in January 2015 and complete the activities in September 2015. It pianned to
begin activities at the Neil Simpson 1 plant in November 2014 and complete the
activities in June 2015. It planned to begin activities at the Osage plant in August

2014 and complete the activities in April 2015.”

Did the Company seek or obtain an order to defer decommissioning costs
that have been incurred to date?

No.

Should the Commission include the estimated decommissioning costs as a
regulatory asset in rate base and allow amortization expense in this
proceeding?

No. The Company’s request is premature and overreaching. The Company had
not yet incurred most of the decommissioning costs that it seeks to include in rate
base as of October 1, 2014, twelve months after the end of the historic test year.

In addition, the Company’s request includes estimated costs through September

" Direct Testimony of Mr. Mark Lux at 18-19,
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2013, some twenty-four months after the end of the historic test year. Thus, these
amounts should net be included in rate base in this proceeding.

Instead, the Commission should authorize the Company to defer these
decommissioning costs as regulatory assets and address the recovery of the costs

in the Company’s next base rate proceeding.

Is there support in South Dakota law for excluding estimated costs that
would be inlcurred after the end of the 12-month historical test year?

Yes. My understanding of S.D. Admin. Rule 20:10:13:44, is that the
Commission is not permitted to allow adjustments that would become effective
unless they are based on changes in facilities, operations, or costs which are
known with reasonable cendinty and measurable with reasonable accuracy at the
time of filing. Moreover, it is my understanding that any such adjustment to
costs must be accompanied by expected changes in revenue for the same period.
The Company has not provided evidence that any estimated costs that would be
incurred after the end of the 12-m0nti‘1 histor.ical test year were known with
reasonable certainty or measurable with reasonable accuracy at the time that th;
Comﬁany filed its Application, and the Company has not provided any

adjustments to revenue for the same period.

If the Commission allows the estimated decommissioning costs in rate base

and authorizes recovery of amortization expense, should it correct the ADIT

error?
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Yes. The Commission should correct the ADIT error. The Company incorrectly
calculated the ADIT offset for the regulatory assets shown on Schedule M-2 as an
asset ADIT of $0.762 million (total Company). Specifically, the Company failed
to include the deduction for the entire decommissioning cost under the column
titled “tax depreciation” on line 35 of Schedule M-2. If this deduction is properly
reflected, the ADIT related to the regulatory asset for decommissioning should be
$3.423 million (jurisdictional, using an 89.83% production plant allocation
factor) or $3.811 miilion (total Company).

The Company will be able to deduct the entirety of the estimated $10.887
million. (total Company) decommissioning costs for income tax purposes when
the costs are incurred. This deduction will create a book/tax temporary
difference. The ADIT is equai to 35% of the book/tax temporary difference. The
Company estimates that it will incur all decommissioning costs related to these
retired plants by September 2015.

If the Commission includes the entirety of the costs that the Company
estimates it will incur by September 2015 in rate base, then the Commission

should also reflect the offsetting ADIT in 2015 as a subtraction from rate base,

What is the effect on the revenue requirement if the Company’s ADIT error

is corrected?

The effect is a reduction of $0.391 million in the Company’s claimed revenue
requirement, using the Company’s requested grossed-up rate of return ($3.423

million times 11.43%).
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Does the Proposed Settlement correct the error in the ADIT?
No. If the Commission adopts the Proposed Settlement, then it should modify it

to correct the error in the ADIT.

If the Commission allows the estimated decommissioning costs in rate base
and authorizes recovery of ameortization expense, should it‘ make any
adjustments in additiﬁn to correcting the ADIT error?

Yes; the. Commission should make two other adjustments. First, the Commission
should remove the contingencies from the decommissioning cost estimate. By
definition, contingencies are not known and measurable. If the Commission
allows the estimated decommissioning costs in rate base and the amortization in
expense, then it should use the Company’s best estimate for the decommissioning
cost, not an inflated estimate that includes contingencies. The contingencies
included in the Company’s estimated decommissioning costs are $0.956 million,
according to the Company’s response to Staff DR 3-23,

Second, the Commission should exercise its discretion to use a longer

amortization period to minimize the effect on customers. In this case, a ten-year

amortization period will achieve this objective. The Company’s proposed five-
year amortization period is unnecessarily short. If the Commission includes the
estimated decommissioning costs in rate base, then the Company will earn a

return on the unamortized regulatory assct regardless of the amortization period.
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What is the effect on the revenue requirement of eliminating the
contingencies and using a ten year amortization period?
A 10-year amortization period will reduce the Company’s revenue requirement

by $1.162 million. The calculations are detailed on my Exhibit (LK-8).

Does the Proposed Settlement reflect your recommendation to remove
contingencics and use a ten year amortization period?

Yes.

The Commission Should Correct Accumulated Deferred.Income Taxes Due
to Regulatory Asset for Storm Costs

Did the Company reflect the correct ADIT due to the regulatory asset for
storm costs as a reduction to rate base?
No. The Company failed to reflect the ADIT on storm costs in excess of the

casualty loss deduction on Schedule M-1 or Schedule M-2.

Does the Company agree that this was an error and should be corrected?
Yes. The Company acknowledged this error in response to BHII Request No. 26,
although its quantification of the error was not correct. I have attached a copy of

the Company’s response té BHII Request No. 26 as my Exhibit__ (LK-9).

Why is the Company’s quantification of the ADIT error incorrect?

The Company should have treated the entirety of the regulatory asset as a
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temporary difference. However, in its response to BHII Request No. 26, the
Company reduced the temporary difference by the amount of the estimated
casualty loss, as well as an additional amount, apparently to reflect changes in its
estimated costs compared to its Application. Those amounts should be included

in the temporary difference.

What is the effect on the revenue requirement of correcting this error, using
the regulatory asset quantified by the Company in its Application?
Using the Company’s proposed five-year amortization period, the Conipany’s

claimed revenue deficiency should be reduced by $0.132 million. The Company

“should have reflected $1.159 million in ADIT as a reduction in rate base in its

filing, using the five-year amortization period proposed in its Application.

If, however, the Commission adopts a ten-year amortization period, as 1
propose, then the Company’s claimed revenue requirement should be reduced by
$0.516 million, consisting of a reduction of $0.102 million due to the net change
in rate base (increase in ADIT and reduction in accumulated amortization) and a
reduction of $0.414 million in amortization expense to reflect the longer

amortization period. The calculation of these amounts is detailed on my

Exhibit  (LK-10).

Was this error corrected in the Proposed Settlement?
Yes. However, the Proposed Settiement includes the effect of reducing the

regulatory asset amount for various costs before computing the effects of
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including the ADIT as a reduction to rate base. The Proposed Settlement reflects
a reduction in the revenue requirement of $0.179 million based upon the net
reduction in rate base, including the reduction in the regulatory asset and the

subtraction of the ADIT based on the adjusted regulatory asset.

The Commission Should Remove Regulatory Asset for Estimated 69 kV
LIDAR Surveying Project Costs

Please describe the Company’s requested regulatory asset and amortization
expense for estimated LIDAR surveying costs.

The Company included $0.502 million in rate base for its estimated costs to
perform a LIDAR survey of its 69kV distribution system, net of accumulated
depreciation. The Company did not include any ADIT offset to the requested
regulatory asset even though it represents a book/tax temporary difference. The
Company also.included $0.137 million in amortization expense based on a
proposed five-year amortizaﬁon period. I have provided the details of the
Company’s request, including the source of the amounts that I cited, on my

Exhibit_ (LK-11).

When does the Company plan to spend the estimated amounts?

The Company planned to begin the activities and incur costs by “by the end of
3Q 2014,” according to its response to BHII Request No. 20 dated July 7, 2014,
The response has not been updated. 1 have attached a copy of the Company’s

response to BHH Request No. 20 as my Exhibit ~ (LK-12).
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Has the Company sought or obtained an order to defer any costs that have
been incurred to date?

No. According to its response to BHII Request No. 20, if the Commission does
not issue its decision in this proceeding before the end of 2014, the Company
plans to make a separate request to the Commission to defer the LIDAR costs as

a regulatory asset.

Should the Commission include the estimated LLIDAR survey costs -as a
regulatory asset in rate base and allow amortization expense in this
proceeding? |
No. The Company’s request is premature and overreaching. .The -Company has
provided no evidence that it incurred these costs prior td October 1, 2014, or
within the 12 months after the end of the historic test year. They are not known
and measurable.

Instead of including these costs in this proceeding, the Commission
should authorize the Company to defer the survey costs as a regulatory asset and

address the recovery of the costs in the Company’s next base rate proceeding.

If the Commission allows the estimated LIDAR survey costs in rate base and
authorizes recovery of amortization expense, do you have an alternative

recommendation?

Yes. First, the Commission should correct the ADIT error in the Company’s
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filing. The Company failed to include the related ADIT on Schedule M-1, which
it acknowledged in response to BHIl Request No. 20. The ADIT should be
$0.176 million ($0.502 million times 35%), which will reduce the Company’s
claimed revenue deficiency by $0.020 million ($0.176 million times 11.43%) if
the Commission adopts the Company’s proposed five-year amortization period.
Second, the Commission should exercise its discretion to use a longer
amortization period to minimize the effect on customers. In this case, a tcn-yeér
amortization period will achieve this objective. The Company’s five-year
amortization period is unnecessarily short. If the Commission includes the
estimated survey costs in rate base, then the Company will earn a return on the

unamortized regulatory asset regardless of the amortization period.

What is the effect of your alternative recommendation to use a ten-year

amortization period?

If the Commission adopts a ten-year amortization period, it will reduce the

Company’s revenue requirement by $0.080 million. This includes the effects on
amortization expense and the effects of extending the amortization period on the

correction of the ADIT error.  The calculations are detailed on my

Exhibit (LK-13).

"Does the Proposed Settlement correct the error in the ADIT?

No. If the Commission adopts the Proposed Settlement, then it should correct the

error in the ADIT regardless of whether it adopts a five-year or ten-year
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amortization period.

Does the Proposed Settlement reflect your alternative recommendation to
use a ten-year amortization period?

No. The Proposed Settlement reflects the Company’s proposed five-year
amortization period. If the Commission adopts the Proposed Settlement, then it
should modify the Proposed Settlement to reflect a ten-year amortization period

for the reasons that I described.

II1. OPERATING INCOME ISSUES

The Commission Should Remove FEstimated Costs for FutureTrack
Workforce Program

Please describe the Company’s request fo increase payroll and related
expenses for its FutureTrack Workforce program.

The Company proposes an increase in payroll and related expenses of $0.676
million for its FutureTrack Workforce prégram.‘ The Company proposes a
deferral mechanism so that any costs that it incurs in excess of the annual. amount
authorized will be deferred as a regulatory asset. Ostensibly, this is a program
whereby the Company plans to add staffing in anticipation of future employee
retirements, even though the Company has experienced retirements throughout its
history and has historically trained and promoted employees or retained new

employees to repiace retired employees on a recurring basis.
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Doesn’t the Company and don’t other utilities already continually assess
their workforce requirements, hire younger and fess skilled employees, train
them, and thén promote them as openings become available regardless of the
reasons for the openings?

Yes. There is nothing new here that justifies or supports the Company’s request.
This has been and will continue to be the Company’s practice and the nature of

the workforce planning and implementation process throughout the industry.

If there are positions that require specialized education and/or skills, what is
the current standard industry practice?
Current standard industry practice is to hire employees with the appropriate
education and/or skills to meet a company’s needs when they are needed. This
may require hiring employees who have obtained technical training at community
colleges with specialized programs and may require hiring employees that have
other specialiéed college and .university training and expertise in professional
areas.

Typically, new employees enter a company with less experience, but in a
junior level position. Tﬁey are promoted as they gain experience and as positions

open up due to other promotions, transfers, resignations/terminations, and

retirements.
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One aspect of the Company’s proposal is to recruit high school students and
“more mature workers” and provide them with scholarships to South
Dakota vocational schools. Please comment.

There is no reason why the Company needs to actively recruit high school
students or offer scholarships. Potential employees already have access to
technical and vocational programs. Presumably, these programs are offered
because there is student demand for those programs, even without such
scholarships. In any event, the Company has provided no evidence that the
practice is necessary or the only way that it can recruit or fill entry-level positions
at the Company. As I noted previously, the Company has been able to recruit and
fill entry-level positions since its inception without such a program and without

incurring the expense that it proposes in this proceeding.

Should the Commission allow the Company to recover its proposed
FutureTrack Workforce program costs?

No. The Company has provided no evidence that its program and the associated
expenses are necessary for its public utility operations or that it cannot or will not
be able to hire qualified employees when they need them. There is nothing new
here that the Company does not already do in the normal course of business,
including hiring younger and less experienced employees, who then grow into
higher level positions when those positions are vacated for any reason, not just
retirements. |

The Company has access to employees with the appropriate training and
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experience to meet its staffing requirements. Training programs are already
available to students at vocational and community colleges. For example,
Mitchell Technical Institute (“MTTI”), located in Mitchell, SD, has vqcational
programs for electrical construction and maintenance, electric utilities and
substation technology, power line construction and maintenance, utilities
technology — power line.  The link to the latter MTI program is

hitps://www.mitchelltech.edu/programs/on-campus/energy-production-

transmission/utilities-technology-power-line. MTI also offers scholarships and

career services.

As yet another example, Lake Area Technical Institute (“LATI”), located
in Watertown, SD, offers a vocational program for energy operations to train
operations technicians.

In addition, on-the-job training programs are embedded into the
Company’s daily operations. There is no compelling evidence that these training
programs are insufficient or need to be expanded in the manner prépose(i by the
Company.

The Commission should not impose costs on the Company’s customers to

resolve problems that do not actually exist.

If the Commission allows the Company to recover any amount for the
FutureTrack Workforce program, should the Commission nevertheless deny

the Company’s request to defer costs in excess of the expense allowed

current recovery?

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED



10

11

12

13

14

15

16

17

I8

19

20

21

22

23

Direct Testimony and Exhibits of Lane Kollen
Docket No, EL14-026

December 2014

Page 29

Yes. The Commission should limit the recovery of these costs for at least three
reasons. First, the Company’s request is inappropriately open-ended. In other
words, it wouldn’t matter what amount was allowed in rates in this proceeding
because the Company could defer any amount tha’é it incurred in excess of the
amount allowed and then recover it in subsequent proceedings.

Second, the Company has not proposed a measurement baseline that
defines how the payroll and related expenses associated with this program can be
and will be differentiated from any other payroll and related expenses. The
Company’s proposal to “track” the costs in a regulatory asset account does not
address or cure this fuindamental problem because the costs that will be identified
and tracked in this manner still will not be subject to any defined or obj-ective
measurement baseline,

Third, the Company is not adequately iﬁcentiVized to operate efficiently
if there is no defined measurement baseline and it can defer (and later recover)
any amount in excess of the allowed amount. The Company will no longer be at
risk for increased expenses for payroll between rate cases. Such a scenario is not
in the public interest. The better policy is to determine and provide recovery of
the just and reasonable payroll and related expenses for the test year and to allow
the Company to manage its payroll and related exi)enses between rate cases with
the proper incentives to ensure that the costs are minimized. Under the present
approach, the Company is incentivized fo operate efficiently. While it cannot
immediately recov;ar or defer increases in payroll and related expenses, it can

retain the savings from productivity gains that it achieves between rate cases.
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Such a balancing is in the public interest.

Does the Proposed Settlement adopt the Company’s proposal?

Yes, in part. The Proposed Settlement allows the Company to recover $0.344
million in FutureTrack Workforce program expense. However, the Proposed
Settlerﬁent does not address the Company’s proposal to maintain a regulatory
asset account or authorize the Company to defer amounts in excess of the $0.344

million that the Proposed Settlement proposes be allowed in the base revenue

requirement.

Even if the Clommission adopts the adjustment fo increase expense reflected
in the Propose.d Settlement, should the Commission specifically reject the
Company’s proposal to maintain a regulatory asset account and defer
amounts in excess of the amount allowed in the base revenue requirement?

Yes, for the reasons that I previously discussed. The Commission should
specifically and clearly reject the Company’s deferral proposal to ensure that

there is no ambiguity in future proceedings when the Company might seek to

recover such deferrals.

The Commission Should Remove the Company’s Adjustment for Employee
Position Additions/Eliminations

Please describe the Company’s request to increase payroll and related

expenses for additional projected employee positions.
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The Company seeks recovery of $1.266 million in payroll and related expenses
for additional employee positions as shown on Schedule H-1. The $1.266 million
is based on the labor and related expenses for 17 open positicons.8

This request is in addition to the request for increases in payroll and

related expenses related to the FutureTrack Workforce program.9

This amoupt
does not include the Company’s proposed adjustments for wage increases or the
Neil Simpson 1 labor costs also shown on Schedule H-1, which I do not address
in my testimony.

In the only testimony on this issue, Company witness Mr. Jon Thurber
describes the calculation of the adjustment (including the wage adjustments, Neil
Simpson 1 labor costs, and open positions): “These amounts are calculated using
an average of union negotiated wage increases and expected non-union wage
increases, together with the costs associated with open vacancies and additional

employees needed for operations.” '’

How does the Company’s request to increase labor and related expenses for
open positions compare to its actual history of open positions?
The Company’s actual history for the last several years indicates that it is not

likely to fill all the open positions or actually incur the requested expense. In all

¥ Company response to BHII Request No. 18 (Attachment 18 “Positions by Depl” tab), a copy of

which is attached as my Exhibit  (LK-14).

? The Company’s response to BHII Request No. 18 states “The additional costs on Schedule H-1

are for current open positions to be filled as soon as possible. They do not include any positions related to
FutureTrack.” '

1 Direct Testimony of Jon Thurber at 17. .
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months, at least since January 2011, the Company has had open positions.!' The
number of open positions ranged from 5 to 42 in any one month and averaged 19
each month since January 2011. The open positions ranged from 18 to 42 and

averaged 26 each month during the test year. 12

What should the Commission conclude?

The Commission should conclude that the request to increase payroll and related
expenses is not justified. It is hot consistent with the Company’s actual
experience. The Company has consistently maintained an average of 19 open

positions, which is more than the 17 refiected in its adjustment to increase labor

and related expenses.

Is there another factor that the Commission should consider?

Yes. The Company’s request represents an 11% increase in labor and related
expense compared to the labor expense without the proposed adjustment. Thus,
the Company is requesting an 11% increase simply assuming away its history of

maintaining a significant nuimber of open positions.

What is your recommendation?
I recommend that the Commission reject this adjustment. It is not justified and it
is contrary to the Company’s history of 19 to 26 open positioné on average. The

Commission should not assume that the Company will change its historic practice

! Company’s response to SDPUC Request No. 5-14.
12
Id
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going forward.

The Commission Should Remove the Company’s Adjustment to Increase
Pension Expense Based on Five-Year Average

Please describe the Company’s request to increase pension expense based on
a new methodology compared to the 2014 known and measurable expense.
The Company proposes a new, five-year average methodology to calculate
pension expense instead of using the 2014 pension expense, which is known and
measurable and consistent with the Commission’s historic approach to reflect
such changes within the twelve month post-test year period.

The pension expense in the test year was $2.608 million ($2.845 million
total Company). The Company’s new methodology results in adjusted pension
ex;ﬁense of $2.142 million. In contrast, the actual known and measurable 2014
pension expense is $0.895 million. The Company’s request exceeds the actual
known and measurable 2014 pension expense by $1.247 million without

justification.

Should the Commission adopt a new methodology for pension expense in this
proceeding?

No. First, the Company’s proposed adjustment is nothing more than an
opportunistic response to the reduction in the expense in 2014, The Company
has offered no evidence that the pension expense will swing upward to the five

year average in future years. Thus, the proposed adjustment reflects nothing
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more than speculation. It certainly does not reflect a known and measurable
change. The actual 2014 expense is the best evidence of the post-test year known
and measurable change in the expense compared to the historic test year.

Second, the Commission should be careful not fo adopt an adjustment in
this proceeding to accommodate the Company that could be considered precedent
for other utilities.

Third, the Company has already received the benefit of the lower pension
expense this year and will unjustly continue to receive the benefits of lower
pension expense if it is allowed excessive recovery based on its new
methodology. The Company has not offered to defer the difference between the
pension expense reflected in its rates and the actual pension expense this year or
to share it with customers. The Company has proposed a new methodology

solely to recover more in revenues than its most recent actual pension expense.

Does the Preposed Settlement reflect the Company’s proposed new

met_h odelogy?

Yes, If the Commission adopts the Proposed Settlement, then the Commission
should revise the pension expense to the actual 2014 expense for the reasons

previously described.
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The Commission Should Remove All Incentive Compensation Tied fto
Financial Performance From Base Rates

Please describe the Company’s incentive compensation expense tied to BHC
financial performance.

The Company seeks recovery of $1.554 million in incentive compensation
expense tied to operating and financial performance. In response to discovery,
the Company provided the South Dakota incentive compensation expense and the
portion of the expense that was “tied to operating and financial criteria for the test
year.”’* In its response, the Company listed the total expense for BHP, Black
Hills Service Company, LLC (“*BHSC”), allocated to- BHP, and Black Hills
Utility Holdings, Inc. (“BHUH”), allocated to BHP for each incentive
compensation plan and listed the portion of the expense that it determined was
“tied to operéting and financial criteria for the test year.” The expenses identified
by the Company as-meeting the operating and financial criteria summed to
$0.666 million and included a portion of the performance plan expense.
However, the Company excluded 0.149 million in performance plan expenses

and the entirety of the $0.739 million in incentive restricted stock expense.

Is it Commission precedent to deny recovery of incentive compensation
expense tied to operating and financial performance?
Yes. This is appropriate for several reasons. First, the Company’s financial

performance is a direct function of the revenues recovered from customers,

13 SDPUC Request No. 2-11 (Confidential Attachment G).
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including. the rate increases that are authorized by the Commission. There is an
inherent conflict between lower rates and greater financial performance.
Incentive compensation tied to operating and financial performance. The
Commission should not incentivize the Company to seek greater rate increases
and act against their customers’ interests. This expense should be a shareholder
cost.

Second, the revenue requirement should not embed recovery of an
expense that is based on performance, regardless of whether it is based on
operating or financial performance. If the Company is ensured recovery of the
expense frofn customers, then there is no performance that is at risk or that must
be achicved in order to recover that expense.

| Third, this form of incentive compensation is primarily directed toward
achieving shareholder goals, not customer goals. Thus, the cost should be borne

by shareholders, not customers.

Are the restricted stock expense and the performance plan expeﬁse tied to

the Company’s financial performance?

- Yes. The restricted stock expense and performance plan expense represent

awards of stock, units, or cash based on the performance measures listed in the
Company’s Confidential 2005 Omnibus Incentive Compensation Plan in Section

12.1, which consist primarily of financial performance measures. “

" 1d., Confidential Attachment 2-11A.
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Should the Commission deny recovery of the incentive compensation
expense tied to the Companly’s “operating and financial criteria,” including
the restricted stock expense and the entirety of the lperformance plan
expense?

Yes, for the reasons that I previously cited.

Does the Proposed Settlement reflect any adjustment to remove incentive
compensation ekpense?

Yes. However, the Proposed Settlement removes only the $0.666 millioﬁ in
incentive compensation expense “tied to operating and financial criteria”
identified by the Company in response to SDPUC 2-11. Inexplicably, the
Proposed Settlement allows the Company to include $0.739 million in incentive
restricted stock expense and $0.149 million in performance plan expenses in its
revenue requirement, despite the fact that these are incentive compensation
expenses that are similar in nature to the expenses that were removed. The
Commission should be consistent and remove all similar incentive compensation

expense tied to the financial performance of the Company, BHC, and BHUH,

The Commission Should Remove Company Adjustment to Increase Affiliate
Allocations from BHUH

Please describe the Company’s request to increase the test year affiliate

alfocations from BHUH.

The Company proposes to increase the affiliate allocations from BHUH by
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$1.846 million compared to the historic test year. The Company provided
adjustments by FERC account on Schedule H-5, although it did not provide any
other support for these adjustments in its filing. The Company provided a further
breakdown of the adjustments between direct and allocated expenses in response
to BHII Request No. 6. The Company appears to have started with projected
expenses for the twelve months ending September 2015 and then adjusted those
expenses. The Company provided no additional workpapers in support of its

proposed adjustments in this response.

What is the magnitude of the proposed increase in affiliate allocations from
BHUH?

The Company proposes a 19% increase over the historic test year expense, based
on Schedule H-5. The largest dollar increases are in account 920 “administrative
salaries” (21%) and account 923 “outside services” (56%). Baséd on ‘these
numbers, the adjustmenfs apparently reflect additional staffing and/or salary

increases and increased use of outside services.

Should the Commission adopt this adjustment?

No. There is no justification for the proposed increase and the magnitude of the

increase is unreasonable on its face. The best evidence of the reasonable expense
is the test year itself unless there are identifiable known and measurable changes
that should be reflected. However, the Company did not provide any evidence of

any identifiable known and measurable changes in its filing or in response to
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BHII discovery.

Does the Prdposed Settlement reflect any reduction in the Company’s
proposed increase to the affiliate allocations from BHUH?

No. To the contrary, the Proposed Settlement inexplicably increases the
Company’s proposed adjustment by $0.527 million to $2.373 million. The
Proposed Settlement spreadsheet refers to emails from Jon Thurber to the Staff in
support of the adjustments reflected in the Proposed Settiement, but these have
not been provided to BHII, or otherwise included in the record. In addition, the
Proposed Settlement spreadsheet appears to incorrectly include an allocation to
SD of transmission load dispatch costs in account 561 that was not allocateéd to
SD in the Company’s Application.”” The SD allocation for account 561 is shown
as $0 on Schedule N-1 page 13 line 64 of the Company’s Application. The
incorrect ailocation in account 561 adds $0.286 million to the Proposed

Settlement revenue requirement.

Should the Commission adopt the Proposed Settiement adjustment?

No. There is no justification for the proposed increase and the magnitude of the
increase is unreasonable on its face. The best evidence of the reasonable expense
is the test year itself unless there are identifiable known and measurable changes
that should Be reﬂgcted. However, th-e Company did not provide any evidence of

any identifiable known and measurable changes in its filing or in conjunction

'* Refer to Exhibit___(DEP-1) Schedule 2 line 4 of the Proposed Settlement spreadsheet.
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with its supplemental response to Staff discovery. However, if the Commission
adopts the Proposed Settlement adjustment, then it should at least correct the

apparent allocation error in account 561 that I described previously.

The Commission Should Remove Proposed Settlement Adjustment to
Increase Affiliate Allocations from BHSC

Did the Company propose an adjustment for increases in affiliate allocations
from BHSC in its filing?

No.

Does the Proposed Settlement include increases in affiliate allocations from
BHSC?

Yes. But to my knowledge the Company never notified the parties that it would
seck to further increase its base rates to include increases in affiliate allocations
from BHSC. The Company informed the parties in a supplemental response to
SDPUC Request No. 3-96 that it planned to propose a new adjustment in its
rebuttal testimony and attached a revised Schedule H-4 that detailed the proposed

new adjustment by FERC account in the same manner that it filed Schedule H-5.

“ However, the Company provided no additional detail in that response. Based on

the Proposed Settlement, it appears that the Company provi'ded the Staff with
additional information and changes to the revised Schedule H-4 in a series of
emails. None of those emails were shared with BHII during settlement

negotiations, they have not been provided to BHII since, and they are not
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included in the record.

What is the magnitude of the proposed increase in affiliate allocations from
BHSC reflected in the Proposed Settlement?

The Proposed Settlement incorporates a .6.0% increase over the historic test year
expense, based on Schedule H-4. The largest increases are (1) a 7.5% increase in
account 920 “administrative salaries” and (2) an 11.7% increase in account 921
“office supplies and expenses.” These adjustments apparently reflect additional

staffing and/or salary increases and increased “office expenses.”

Should the Commission adopt this adjustment?
No. There is no justification for the proposed increase and the magnitude of the

increase is unreasonable on its face. The best evidence of the reasonable expense

is the test year itself unless there are identifiable known and measurable changes

that should be reflected. However, the Company has not provided any evidence

of any identifiable known and measurable changes in its filing or in response to

BHII discovery.

The Commission Should Extend the Retired Steam Plants Amortization
Expense

Please describe the Company’s pfoposal for the amortization of the
regulatory asset for the remaining net book value of the retired steam plants

and the obsolete inventory for those plants.
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The Company proposes $1.163 million ($1.295 million total Company) in
amortization expense to amortize the regulatory asset for the retired steam plants

over five years.

Should the Commission use a five-year amortization period?

No. The Commission should use a ten-year amortization period. The
Company’s proposed five-year amortization period is unnecessarily short. If the
Commission includes the regulatory asset in rate base, then the Company will
garn a return on the unamortized regulatory asset regardless of the amortization
period. When it has discretion, as it does in this case, the Commission should us;:
a longer amortization period to minimize the effect on customers. In this case, a

ten-year amortization period will achieve this objective.

What is the effect of your recommendation to nse a ten-year amortization
period?

Using a ten-year amortization period on the regulatory asset for the retired steam
plants and obsolete inventory will reduce the Company’s revenue requirement by
$0.539 million; consisting pf a reduction of $0.582 million in amortization
expense, net of an increaée in the return on rate base (net reduction in
accumulated amortization and increase in ADIT) of $0.043 million. The

calculations are detailed on my Exhibit (LK-15).

Does the Proposed Settlement reflect a ten-year amortization period?
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Né. The Proposed Settlement tion perio poted

by th¢/Company. If the Commission adopts the Prgposed Settlement/then it

The Commission Should Reduce the Company’s Amortization Expense on
the Regulatory Asset for Storm Damage

Please describe the Company’s request for amortization expense on the

regulatory asset for storm damage.

The Company proposes $0.828 million for amortization expense based on a five-

'year amortization périod. I provide the details of the Company’s request,

including the source of the amounts that I cited, on my Exhibit  (LK-10).

Should the Commission use a five-year amortization period?
No. The Commission should use a ten-year amortization period. The

Company’s proposed five-year amortization perioed is unnecessarily short. If the
pany's prop y

_Commission includes the regulatory asset in rate base, then the Company will

earn a return on the unamortized regulatory asset regardless of the amortization
period. When it has discretion, as it does in this case, the Commission should use
a longer amortization peried to minimize the effect on customers. In this case, a

ten-year amortization period will achieve this objective.

What is the effect of your recommendation to use a ten-year amortization
period?
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Using a ten-year amortization period will reduce the Company’s revenue

requirement by $0.414 million to reflect the reduction in amortization expense of

" an equivalent amount. The rate base effects from the adjustment, along with the

reduction for ADIT, are discussed in the rate base section of my testimony. The

caiculations are detailed on my Exhibit (LK-10).

Does the Proposed Settlement reflect a ten-year amortization period?

Yes.

The Commission Should Remove the Retired Steam Plants Decommissioning
Amortization Expense

Did you previously address this issue in the Rate Base Issues section of your

testimony?.

Yes.
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The Commission Should Remove the 69kV LIDAR Surveving Project
Amortization Expense

Did you previcusly address this issue in the Rate Base Issues section of your

testimony?

Yes.

The Commission Should Extend the CPGS Life Span for Depreciation

Expenses

Please describe the Company’s proposed life span for the CPGS
depreciation rate and expense.
The Company proposes a life span for the CPGS of 35 years, a depreciation rate

of 3.29%, and $2.726 million in depreciation expense ($3.035 million total

Company).

Is the proposed 35-year life span reasonable?

No. A 35-year life span is unnecessafily short. A longer life span of 40 to 45
years is within the range of reasonableness supported by the Company’s
depreciation expert’s own analysis. The longer life span reflects the estimated
and actual service lives of similar facilities owned by other utilities.'® The
Company’s depreciation expert, Mr. John Spanos, in consultation with the

Company during his depreciation analysis, determined that an appropriate life

'® Company response to BHII Request No. 11 (Spanos workpapers and source documents).
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span for the facility was 40 years, which the Company appears to have
confirmed.'’ Mr. Spanos offered no explanation in his testimony as to why he
changed the 40 years set forth in his analysis to the 35 years set forth in the

depreciation study attached to his testimony.

What is the effect on the revenue requirement of using a 40-year life span?

A 40-year life span for the CPGS depreciation rate and expense will reduce the
Company’s revenue requirement by $0.332 million, consisting of a reduction of
$0.338 million in amortization expense, net of an indrf_:ase in the return on rate
base (net reduction in accumulated amortization and increase in ADIT) of $0.006

million. The calculations are detailed on my Exhibit (LK-186).

Does the Proposed Settlement reflect a 40-year life span?

Yes.

The Commission Should Correct the Steam and Other Production Plant Net
Salvage for Depreciation Expenses

Please describe the changes in steam and other production plant net salvage
reflected in the Company’s proposed depreciation rates.

The Company proposes significant increases in net negative salvage for its steam
and other production plant accounts. Net negative salvage refers to the net of

estimated salvage income and cost of removal. Net negative salvage means that

"7 1d., Attachment 11U - BHP and CLFP Projected Plant retirements updated 9-24-13, a copy of

which } have attached as my Exhibit__ (LK-17).
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the projected salvage income is less than the projected cost of removal.

Mr. Spanos applied the net salvage rates to the entire plant balance, which
covers not only interim retirements, but also terminal retirements (for
decommissioning). Increases in net negative salvage have the effect of increasing
the depreciation rates,

The present depreciation rates reflect -5% net salvage rates.’® The

Company proposes to increase these rates to -13% to -22% depending on the

plant. I have replicated a summary schedule from the Company’s depreciation
study showing the net salvage rates and depreciation rates for each plant and each

plant account as my Exhibit_ (LK-18).

Is this significant increase in net negative salvage for thé produc.tion plant
accounts appropriate?
No. First, the basis for the calculation of the terminal net salvage is flawed and
unreliable, resulting in an excessive net negative saivage cost and percentage.
Second, this may represent an undisclosed proposal to change the
Commission’s policy for decommissioﬁing cost recovery from recovery affer the
retirement of the plants (as is the case in this proceeding for the three retired coal-
fired plants) to recovery before the future retirement of the plants.
Third, the increase in net negative salvage is not necessary at this time.

The Commission is not required to provide recovery of unknown future costs in

** Present depreciation rates were adopted in Case No. E09-018 based on a depreciation study

performed for the Company by Black and Veatch (Exhibit LWL-1 in that proceeding). 1 have attached
pages illustrating the -5% used in that study and reflected in present depreciation rates as my

Exhibit_ (LK-19).
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present rates. The Commission’s current policy appears to be determine the
appropriate manner of decommissioning (and associated costs) affer plants are
retired. This policy is prudent for ratepayers and still ensures that the Company

recovers its costs.

How should the Commission proceed on this issue?

The Commission should use the same -5% net salvage rate for these production
plant accounts ‘that is reflected in the present depreciation rates. The Company
has not justified the significant increases that it proposes or provided any valid
rationale to change policy. The Commission should not provide premature
recovery of unknown future costs; the Company can seek recovery of
decommissioning costs in the future when the method of decommissioning can be

assessed and the cost can be determined based on actual bids.

Have you quantified the effect on the revenue requirement of your

recommerdation?

Yes. Using a -5% net salvage rate reduces depreciation rates and reduces
depreciation expense and the revenue requirement by $1.132 million. I provide
the calculation of the depreciation rates using the -5% net salvage rate and the

effects on depreciation expense on my Exhibit_ (LK-20).
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Other Proposed Settlement Issues

Are there .Other issues specifically identified in the Proposed Settlement with
which you agree and that you recommend the Commission adopt?

Yes. The Proposed Settlement includes an adjustment of $0.380 million to
increase revenues for the effects of weather normalization, an adjustment of
$0.219 million to reduce the allocation of the Neil Simpson rent revenue and
expense, and an adjustment of $0.244 million to reduce the allocation of the Neil
Simpson common steam plant. 1 recommend that the Commission adopt those

proposed adjustments.

IV. MISCELLANEOUS ISSUES
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'* BHP response to BHII 5, a copy of which is attached as my Exhibit__ (LK-21).
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Does that complete your testimony?

Y

€5.
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RESUME OF LANE KOLLEN, VICE PRESIDENT
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EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institute of Management Accountants

Mr. Kollen has more thun thirly years of uiility industry experience n the financial, rate, tax, and planning
areas. He specializes it revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification, Mr. Kollen has
expertise in proprietary and nonproprietary software systems used by utilities for budgeting, rate case

support and strategic and financiai planning.
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RESUME OF LANE KOLLEN, VICE PRESIDENT
EXPERIENCE
1986 to
Present: J. Kennedy and Associates. Inc.: Vice President and Principal. ‘Responsible for utility

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

1983 to

1986: Energy Management Associates: Lead Consultant.
Consulting in the areas of strategic and financial planning, traditional and nontraditional
rateraking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
IT and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN II strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software preducts

for revenue simulation, budget preparation and cost-of-service analyses,

1976 to

1983: The Toledo Edison Company: Planning Supervisor.
Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rale case strategy and support
and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including;

Rate phase-ins. :

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.

J. KENNEDY AND ASSOCIATES, INC,
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RESUME OF LANE KOLLEN, VICE PRESIDENT

CLIENTS SERVED

Industrial Companies and Groups

Air Products and Chemicals, Inc.
Airco Industrial Gases
Alcan Aluminum
Armco Advanced Materials Co.
Armco Steel
Bethlehem Steel
CF&I Steel, L.P.
Climax Molybdenum Company
Comnecticut Industrial Energy Consumers
ELCON
Enron Gas Pipeline Company
" Florida Industrial Power Users Group
Gallatin Steel
General Electric Company
GPU Industrial Intervenors
Indiana Industrial Group
Industrial Consumers for
Fair Utility Rates - Indiana
Industrial Energy Consumers - Ohio

Lehigh Valley Power Committee
Maryland Industrial Group
Multiple Intervenors (New York)
National Southwire
North Carolina Industrial
Energy Consumers
Qccidental Chemical Corporation
Ohio Energy Group
Ohio Industrial Energy Consumers
Ohio Manufacturers Association
Philadelphia Area Industrial Energy
Users Group
PSI Industrial Group
Smith Cogeneration '
Taconite Intervenors (Minnesota)
West Penn Power Industrial Intervenors
West Virginia Energy Users Group
Westvaco Corporation

Kentucky Industrial Utility Customers, Inc.
Kimberly-Clark Company

Regulatory Commissions and
Governmeni Agencies

Cities in Texas-New Mexico Power Company’s Service Territory
Cities in ATP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attorney General’s Office, Division of Consumer Protection
Louisiana Public Service Commission Staffl

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Counsel (Texas)
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Aliegheny Power System

Atlantic City Electric Company
Carolina Power & Light Carnpany
Cleveland Electric IHluminating Company
Delmarva Power & Light Company
Dugquesne Light Company

General Public Utilities

Georgia Power Company

Middle South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Utilities

Otter Tail Power Company

Pacific Gas & Electric Company
Public Service Electric & Gas

Public Service of Oklahoma
Rochester Gas and Electric

Savannah Electric & Power Company

" Seminole Electric Cooperative

Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Ultilities

Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdiet,  Party Utility Subject
10/86  U-17282 LA Loulsiana Public Service Gulf Stales Utilitles Cash revenue requiremenis financial solvency.
interim Commission Staff ‘
11/86  U-17282 LA Lawislana Pubfic Service Gulf States Utlities Cash revenug requirements financial solvency.
Interim Rebutiel Commission Staff
1286 9613 KY Attomnsy General Div. of Blg Rivers Electic Revenue requirements accounting adjustments
Consumer Protection Corp. financial workout plan,
187 U-17282 LA Louistana Public Sarvice Gulf States Utifties Cash revenue requirements, financizl solvency.
Interim 10th Judiclal  Commission Staff
District Ct.
87 General Order 236 WV West Virginia Energy Monongahela Power  Tax Reform Act of 1986
Users’ Group Co.
487 U-17282 LA Louislana Public Service Gulf States Utilites ~ Prudence of River Bend 1, economic analyses,
Prudence . Commission Staff cancellation studies,
487 M-100 NC North Garolina Industrial Duke Power Co. Tax Reform Acl of 1986,
Sub 113 Energy Consumers
587 86-524-E-5C Wy Wast Virginia Energy Monongahela Power  Revenue requirements, Tax Reform Act of 1986.
. Users' Group Ca.
5/87 U-17282 Case LA Louisiana Public Service Gulf States Utilities Revenug requirements, River Berd 1 phaseQin plan,:
In Chisf Commission Staff financial solvancy.
7187 17282 Case LA Louisiana Public Senvice Gulf States Utilities Revenue requirements, River Bend 1 phass-in plan,
In Chief Commission Sfaff financial solvency.
Surrebufiat )
787 U-17282 . LA Louistana Public Service Gulf Stafes Uliliies Prudence of River Bend 1, economic analyses,
Prudencs Commission Staff cancellation studies.
Surebuttal
187 86-524 E-SC Wy Wasl Virginia Enery Monongahela Power  Revanue reguirements, Tax Raform Actof 1960
Rebuttal Users' Group Co.
887 3885 KY Afforney General Div, of BigRivers Electic Financid workout plan,
Consumer Protection Gorp.
8187 E-O16/GR-87-223  MN Tacenite Intervenors Minnesota Power &  Revenue requirements, Q&M expense, Tax Reform
Light Co. Act of 1986.
10187 870220l FL Cecidental Chemical Cop.  Florida Power Corp. Revenue requirements, O&M expense, Tax Reform
Act of 1986.
1187 870701 GT Connecticut lndustrial Connecticut Light & Tax Reform Act of 1986.
Energy Censumers Power Co.
1/68 U-17282 LA Louisiana Public Service Gul¥ States Utlities Revenue requirements, River Bend 1 phase-in plan,
1%h Judicial  Commission rate of return.
Disfrict Ct.
2188 9934 KY Kentucky Industrial Uity Louisvilie Gas & Economics of Trimble County, completion,
: Customers Electric Co.
2/88 10064 KY Kantucky Industrial Utility Louisville Gas & Revenue requirements, C&M expense, capital

Customers

Elegtric Co.

structure, excess deferred income {axes.
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Date Case Jurisdict.  Party Utility Subject
5188 10217 KY Alcan Aluminum Nafional Big Rivers Electric Financial workout plan,
Southwire Corp.
588 M-87017-1CO01 PA GPU Industria! Intervenors  Metropolitan Edison Nonutility gensrator deferred cost recavery.
Co.
588 M-87017-2C005 PA GPU Industriet Intervenors ~ Pennsylvania Electic  Nonuiility generator deferred cost recovery.
Co.
- 6/88 U-17282 LA Louisiana Public Sexvice Gulf States Utilies  Prudence of RiverBend 1 economic analyses,
19th Judicial ~ Commission cancellation studies, financial modeling.
District Ct.
7138 M-87017-1C001 PA GPU Inclustiel Intervencrs  Metropolitan Edison ~ Nanufility generator deferred cost recovery, SFAS
Rebuttal Co. Mo.82.
7/88 M-87017-2C005 PA GPU Industriat Intervenors ~ PennsylveniaElectic  Nonuility generator defesred cost recovery, SFAS
Rebuital Co. No. 82
9/88 85-05-25 cT Connecticut Ingustrial Connecticuf Light&  Excess deferred taxes, OBM expenses.
: Energy Consumers Power Ca,
9/88 10064 Rehearing  KY Kentucky fndustrial Utility Louisville Gas & Premature retirements, interest expanse.
Customers Electiic Go.
10/88  88-170-EL-AIR OH Ohio Indusiial Energy Cleveland Electric Revenue requirements, phase-in, excess deferred
Consumers Huminafing Co. taxes, OBM expenses, financial ecnsiderations,
warking capital. .
10/88  88-171-EL-AIR CH Chio Industriat Energy Toledo Edison Co. Revenue requirements, phase-in, excess deferred
Consumers taxes, O8M expenses, financial considerations,
working capital.
10/88  8800-355E1 FL Florida Industrial Power Florida Power & Light  Tax Reform Act of 1986, tax expenses, O&M
Users' Group Co. expanses, pension expense (SFAS No. 87).
1088 3780-U GA Geomgia Public Senvice Atlanta Gas LightCo.  Pension expanss {SFAS No. 87},
Commission Staff
11/88  U-17262Remand LA Louisiana Public Service Gulf States Utilifies Rate base exclusion plan {SFAS No, 71).
: Commission Staff
12/88  U-17970 LA Louisiana Public Service ATET Pension expense (SFAS No. 87).
Commigsion Staff Communications of
South Central Stales
12/88  U-17949Rebuttal LA Louisiana Public Service South Central Bell Compenseted absences (SFAS No. 43), pension
i Commission Staff expense (SFAS No. 87), Part 32, incoma tax
niormalizalion.
2/89 U-17282 LA Louisiana Public Senvice G States Utilities Revenue requirements, phase-in of River Bend 1,
Phase !l Commission Staff recovery of canceled plant,
6/89 881602-EL) FL Talquin Eleciric TalquinfCity of Econcmig analysas, incremental cost-of-servics,
890326-EU Cooperalive Tallzhassee average cusfomer rates.
7188 U-1797¢ LA Louisiana Public Service AT&T Pension expense (SFAS No. 87), compensated i
Commissian Staff Communications of  absences (SFAS No. 43), Part 32.
South Central States
/g9 8585 ™ Cccidental Chemical Corp.© Housten Lighting & Canceftation cost racovery, tax expanse, revenue
Power Co. requirements.
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Date  Case Jurisdict.  Party Utility Subject
8/89 38404 GA Georgia Public Service Georgia Power Co. Promotional practices, adverlising, economic
Commission Staff development.
9/89 U-17282 LA louisiana Public Service Guif States Utitiies Revenue requirements, detailed invesfigation,
Phase li Commissior Steff
Detailed
10/89 8880 X Enron Gas Pipefine Texas-New Mexico Deferred agcounting treatment, salefleaseback.
Power Co. )
10589 8928 % Enron Gas Pipeline Texas-New Mexico Revenue requirements, impuled capital structure,
. Power Co. cash working capital,
10/82  R-891364 PA Philadelphia Area Industial ~ Philadelphia Eleclic ~ Revenue requirements.
Energy Users Greup Co,
11/88 R891384 PA ' Philadelphia Area Industrial ~ Philadelphia Electic  Revenue requirements, sale/teasaback.
12/89  Surebutfal Enenyy Usars Group Co.
(2 Fllings}
180 U-17282 LA Lowisiana Public Service Gulf States Utifities Revenue requirements, defailed investigation.
Phasel Cammission Staff
Detailed
Rehutial -
190 U-17282 LA Louisiana Public Service Gulf Stetes Utilitles Phage-in of River Bend 1, deregulated asset plan.
Phase lll Commission Steff
390 890319-El FL Florida Industrial Power Florida Power & Light ~ O8M expenses, Tax Reform Act of 1986,
Users Group Co,
4150 890319-El FL Florida Industrial Power Florida Power & Light ~ O&M expenses, Tax Reform Act of 1986.
Rebuttal Users Group Co.
490 17282 LA Leuisiana Pubiic Service Gulf States Utilities Fuel clause, gain on sale of ulity assels.
19 Judiciel ~ Commission
Digtrict Ot
9790 20-158 Ky Kentucky Indusirial Ulifity Louisville Gas & Revenue requiretnents, post-test year additions,
Customers Electric Co. forecasted test year.
1280 U-17282 LA Louisiana Public Service Gulf States Utiifies Revenus requirements.
Phase IV Commission Staff
391 29327, et, al. NY Multiple Intervenors Niagara Mohawk Incentive regulatian.
: Power Com.
591 9945 TX QOffice of Public Uitility El Paso Electric Co.  Financial modeling, ecenomic analyses, prudence of
Counsel of Texas . Palg Verde 3,
9591 P-810511 PA Ategheny Ludlum Comp., West Penn Power Recovery of CAAA costs, least cost financing.
P-910512 Armeco Advanced Materials  Co. :
Co., The West Penn Power
Industrial Users' Group
931 91-231-E-NC Wy West Virginia Energy Users ~ Monongahela Power  Recovery of CAAA costs, least cost financing.
Group Co.
11 U-17282 LA Lauistana Public Service Gulf States Uities Assetimpairment, deregulated esset plan, revenug

Commisslon Staff

requirements.
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Date Case Jurisdict.  Party Utility Subject
1201 91-410-ELAIR OH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan.
Chemicals, Inc., Ammco Electric Co.
Stesf Co., General Electric
Co, Industrial Engrgy
Consumers
12161 PUC Docket ™@ Office of Public Utility Texas-New Mexico Financial integrity, strategic planning, declined
10200 Counsel of Texas - PowerCo. husiness affiliations.

5192 910890-Et FL Occidental Chemnical Corp.  Florida Powaer Comp. Revenuie requirements, O3M expense, pension
expense, OPEB expanse, fossil dismantling, nuclear
decommissioning.

892 R-00922314 PA GFU Industrial Infervenors ~ Metropolitan Edison  Ingentive regulation, performance rewards, purchased

4 Co. power risk, OF’EB expense.
9162 92043 KY Kenlucky industrial Utility GenericProceeding  OPEB expenss,
Consumers
8192 920324-El FL Florida Industrig Power Tampa Elsctric Co. OPEEB expense.
Users' Group
902 39348 IN Indiana Industrial Group Generic Proceeding ~ OPEB expense.
9/92 910840-PU FL Florida Indusirial Power Generic Proceeding  OPEB expénse.
Users' Group
942 30314 IN Industrial Consumers for Indiana Michigan CPEB expenge.
fair Utility Rates Power Co.
1192 U-19804 LA Lowisiana Public Service Gulf States Utilities Merger.
Commission Staff {Entergy Corp.
1182 8649 MD Westvaco Corp., Eestaloo  Pofomac Edison Co.  OPEB expense.
Alurninum Co.
1192 92-1715-AUCOI Ol Ohio Maniilaciicrs Geneiic Proceeding  OPEB expense,
Association
12182 R00922378 PA Armcp Advanced Materials  West Penn Power incentive requlation, performance rewards, purchased
Co., The WPP Industrial Co. nower risk, OPEB axpense,
Intervenors
12192 U-19948 LA Louisiana Public Service South Central Bell Affifiate fransactions, cost allocalions, merger.
Commission Slaif
12162 R0922479 PA Philadelphia Area Industial  Philadelphia Electic ~ OPEB expense.
i Energy Users' Group Co.
1193 2487 MD Maryland industrial Group - Baftimore Gas & OPEB expensg, deferied fuel, CWIP in rate base.
Elestric Ca.,
Bethlehem Steel
Corp.

1193 30408 iN P3| Indusirial Group PSI Energy, Inc. Refunds due fo over-collection of taxes on Marble Hilf
cancellation.

393 92-11-11 T " Connecticul Industrial Connecticut Light & OPEB expenge.

Energy Consumers Power Co
3/93 U-19904 LA Louisiana Public Service Guif States Utilifies Merger.
(Surrebutial) Comrrission Staff {Entergy Corp.
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393 83-01-EL-EFC OH Ohio Industriaf Energy Ohio Power Co. Affiliate transaciions, fuel.
Consumers
393 EC92-21060 FERC Louisiana Public Servica Gulf States Utilities Merger.
ER92-806-000 Commission Staff {Entergy Corp.
4193 92-1464-EL-AIR CH Air Products Ammco Stee! Gincinnafi Gas & Revenue requirements, phase-in plan.
tndustrial Energy Electric Co.
Consumers
4/93 EC92-21000 FERC Louisiana Public Servica Guf States Utilities Ierger,
ER92-806-000 Commission {Entergy Corp,
(Rebuttal)
993 93-113 KY Kenlucky Industrial Utiity Kentucky Utilties Fuel clause and coal contract refund. -
: Gustomers _
9/93 92.490, KY Kentucky Incustrial Utility Big Rivers Electric Disallowances and restitution for excessive fuel costs,
92-4904, Customers and Kentucky Gorp. illegal and improper payments, recovary of mine
90-360-C Attorney General closure costs.
10183  U17735 LA Louisiana Public Service Cajun Electric Power  Revenue requirements, debt restructuring agreement,
Commission Staff Cooperaiive River Bend cost recovery.
/94 U-20647 LA Louisiana Putlic Service Gulf States Utitities Audit and investigation into fuel clause costs.
Commission Staff Co.
434 U-20647 LA Louisiana Public Service Gulf States Ufilities Nuclear and fossil unit performance, fus] costs, fuel
(Surrebuital) Commission Staff Co. clause principles and guidelines.
4/94 U-20647 LA Louisiana Public Semvice Gulf States Utilitles Audit and investigation info fuel clause costs.
(Supplemental Commission Staff Co.
Surrebutial)
5164 U-20178 LA Louisiana Public Service Louisiana Power & Ptanning and quantification issuss of least cost
{ommission Staff Light Co. integrated resource plan.
9/94 U-19804 LA Louisiana Public Senvice Guif States Utilities River Band phase-in plan, deregulated asset plan,
Initral Post-Merger Commission Siaff Co. capital structure, other revenue requirement issues,
Eamings Review
9194 U-17735 LA Louisiana Public Service Cajun Electic Power  G&T cooperative ratemaking palicies, exclusion of
Commission Staff Cooperalive River Bend, other revenue requirement issues.
1094 3505-U GA Gegrgia Public Service Southern Bell Incentive rale plan, eamings review.
Commigsion Staff Telephone Co.
10/94 5208 GA Georgia Public Service Southem Bel Alternative regulafion, cost allocation.
Commission Staff Telephone Co.
1174 U-19904 LA Lauisiana Public Service Gulf States Ulities River Bend phase-in plan, deregulated assef plan, p—
Iniffial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues. :
Earnings Review
(Rebutial)
14194 U-17735 LA Louigiana Public Service Cajun Efectric Powsr  G&T cooperative ratemaking policy, exclusion of
{Rebutal) Commission Staff (Cooperalive River Bend, olher revenue requirement issues.
4/95 R-00943271 PA PP&L Industrisl Customer ~ Pennsylvania Power  Revenue requirements. Fossil dismantling, nuclear
Alfiance & Light Ca. deccmmissioning.
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6/95 3905V GA Geoigia Public Service Southern Bell Incentive regulation, affiliate fransactions, revenue
Rebuttal Commissicn Telephone Co. requirements, rate refund.
6195 1J-19904 LA Lowigiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
{Direct) Gommisslon Staff Co. bassffuel reafignment.
10185 9502614 TN Tennessee Office of the BefiSouth Affiliate fransactions.
Aftorney General Telecommunications,
Consumer Advocate Inc.
10/95  L-21485 LA Louisiana Public Sevice Gulf States Ulilities Nuclear O&M, River Bond phase-in plan, basefuel
{Direct) Commission Staif Co. redlignment, NOL and AltMin asset deferved taxes,
other revanus requirement issues.
1145 U-19904 LA Louisiana Public Service Gulf States Utilities (Gas, coal, nuclear fusl costs, confract prudence,
(Sureebuttal) Commission Staft Co. Civision bageffuel realignment,
185 U-21485 . LA Louisiana Public Service Gulf States Utiities . Nuckear O&M, River Bend phase-in plan, baseffuel
(Supplamental Commission Staff Co. realignment, NOL and AltMin asset defrred taxes,
Direct} other revente requirement issues.
1295 - U-29485 :
{Surrebuttal)
1196 95-209-EL-AIR CH Industrial Energy The Toledo Edison Competition, asset write-offs and revatuation, O&M
95-300-EL-AIR Consumers 0., The Cleveland expense, other revenue requirement issues.
Electric lluminating
Co.
2/%6 PUC Docket X Office of Public Utlity Central Power & Nuclear decommissioning.
14965 Counsel Light
596 95-485LCS NM City of Las Cruces ElPasoElectric Co.  Stranded cost recavery, municipalization,
7/96 8725 D The Maryland Industrial Baltimore Gas & Merger savings, tracking mechanism, earrings
Group and Redlard Electric Co., Potomac  sharing plan, fevenue requirement issues.
Genstar, Inc. Electric Power Co.,
and Constelation
Energy Corp.
9196 1J)-22092 LA Louisisna Puilic Service Entergy Guif States,  River Bend phase-in plan, baseffuel realignment,
11196  U-22082 Cominissicn Staff Inc. NOL and AltMin asset deferred taxes, oiher revenue
(Surrebuttal) requirement issues, alocation of
) regulated/nonregulated costs,
10506 98327 KY Kentucky Industrial Usility Big Rivers Electric Environmental surcharge recoverable costs.
Customess, Inc. Corp.
207 R-00973877 PA Philadelphia Area Industiial -~ PECO Energy Co. Stranded cost recovery, regulatory asssts and
Energy Users Group ' liabilities, intangible trénsition charge, revenue
jequirsments.
397 96-486 KY Kentucky Industrial Utility Kentucky Power Co.  Environmental surcharga recoverable costs, System
Customers, Inc. agreements, allowance inventory, jurisdictional
allocation.
817 T0-97-397 0] MC| Tetecommunications Southwestem Bell Prica cap regulation, revenue requirements, rate of
Corp., Inc, MClmetra Telephane Co. returm.

Accass Transmission
Services, inc.

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

of

Lane Kollen
as of November 2014

Exhibit_ (L.K-1)
Page 11 of 29

Date Case Jurigdict.  Party Utility Subject
697 R-00973953 PA Philadelphia Area Indusiial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
Energy Users Group fegulatory assets, liabllities, nuclear and fossil
decommissioning.
a7 R-00973954 PA PP&L Industria! Customer ~ Pennsylvania Powsr  Resfructuring, deregulafion, siranded costs,
Afliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
77 U-22092 LA Louisiana Public Service Enfergy Gulf States,  Deprecialion rates and methodolegies, River Bend
Commission Staff Inc. phase-in plan. :
897 97-300 KY Kentucky Industrial Utility Eouisville Gas & Merger policy, cost savings, surcredit sharing
Customers, inc. Electric Co., mechanism, revenue requirements, rate of return,
Kentucky Utifities Ca.
B/87 R-00973654 PA PP&L industial Customer ~ Pennsylvania Power  Rastructuring, deregulation, siranded costs,
(Surrebuttal) Alliance & Light Co. regulatory assefs, liabilitiss, nuctear and foss#!
decommissioning. :
1087 97204 KY Alcan Aluminum Corp. Big Rivers Eleciric Restructuring, revenue requirements,
Southwire Ca. Com. reasonablenass.
1087 R-974008 PA Mefropolitan Edison Mefropolitan Ediscn  Restiuchuring, deregulation, stranded costs,
Industrial Ussars Group Co. requlatory assets, liabilities, nuclear and fossil
decommissianing, revenus requiremenis.
1097 R-974008 - PA Penale Industrisd Penngylvania Electic  Restructuring, deregulation, siranded costs,
Customer Alliance Co, regutatary assets, liabiliies, nuclear and fossil
decommissioning, revente requirements,
1687 07-204 KY Alcan Aluminum Corp. Big Rivers Efectric Restruclturing, revenue requirements, reasonablaness
(Rebutial) Southwire Co. Corp. of rates, cost allocation.
1497 U-22491 LA Louisiang Public Service Entergy Guif States,  Allocation of regutatad and nonregulzted costs, other
Commissicn Staff Ing. revenue requirement issues,
1187 R00073953 PA Philadelphia Arsa Industial  PECO Lineigy Co. Resiicluring, deregiation, stranded cosis,
(Surrebutial} Energy Users Group regulatory assets, liahilities, nuclear and fassil
decommisaioning,
1107 R-973981 PA West Penn Power Industrial  West Penn Power Restructuring, deregulation, stranded costs,
Infervenors Co, regulatory assets, liabilities, fossi deccmmissioning,
revenue requirements, securitization,
1187 RO74104 PA Duquesne Industrial Duquesne Light Co.  Restructuring, deregulation, stranded costs,
Intervenors regulatory asseis, liabilities, nudiear and fossil
decommissioning, revenue requirements,
securilization.
1257  R-973981 PA West Pern Power Industial ~ West Penn Power Restructuring, deregulation, stranded costs,
(Surrebuttal) Intarvenors Co. regulatory assefs, fiatifities, fossil decommissioning,
revenue requirgments.
1207 R-O74104 PA Duguesne Industrial Duguesne Light Ca.  Restructuring, deregulation, stranded costs,
{Surrebuttal) Intervenors regulatory assets, fabllities, nuclear and fossi
decommissioning, revenue requirements,
securitization.
1198 U-22491 LA Louisiana Public Service Entergy Gulf States,  Allocation of regulated and nonregutated costs, olher
{Surrebuttal) Commission Staff inc. revenue requirernent issues,
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2/98 8774 MD Wesivaco . Potomac Edison Co.  Mexger of Duguesne, AE, customer safeguards,
savings sharing.
3/98 U-22092 LA Louisfana Public Service Entergy Guli States,  Restructuring, strandad costs, regulatory assets,
(Alccated Commission Staff Inc. securitization, regulatory mitigation,
Stranded Cost o
lssues)
3198 8380-U GA Georgia Natural Gas Allanta Gas Light Co.  Restructuring, unbundling, stranded costs, incentive
Group, Georgia Texille regulation, revanue requirements.
Manufacturers Assoc.
318 22092 LA Loustana Public Service Entergy Gulf States,  Restructuring, stranded costs, regulatory assets,
{Allocated Commission Staff Ine. securitization, reguiatory mitigation,
Stranded Cost ‘
Issues} .
(Swirebutial)
1098  97-596 ME Maing Office of the Public Banger Hydro- Restucturing, unbundling, stranded costs, T&D
Advocata Efactric Co. reyénue requirements.
10/98 9355V GA Georgia Public Service " Georgia Power Co. Afflliate transacticns.
' Commissicn Adversary
Siaff
10108 U773 LA Louisiana Public Service Cajun Eleckic Powet  G&T cooperative ralemaking policy, ofher revenue
‘ Commissfon Staff Cooparative reguirement issuss.
1198  U-23327 LA Loussiana Public Service SWEPCO, CSW Merger policy, savings sharing mechanism, affiliate
’ Commission Staff and AEP transaction conditicns. : ) B
12198 U-23358 LA Loulsizna Public Service Enfergy Gulf States,  Allocation of regulated and nonregulated costs, tax
(Direst) Commitssion Staff Inc. issues, and other revenue requiremant issues.
1208 98577 ME Maina Cffice of Public Maine Public Senice  Resfruciuring, unbundfing, stranded cost, T&D
Advocate Co. revenue requirements.
1499 98-1007 " CT Cannecticut Industrial United lluminafing Stranded costs, investment tax credits, accumulated -
Energy Consumers Co. daferred income taxes, excess defarred income
taxes.
399 U-23358 LA Louisiana Public Service Enfergy Gulf Stales,  Allocation of regulated and nonregulated costs, tax
(Surrebuttal) Comrmission Staff Inc. issLes, and other revenue requirermant issues.
3/99 98-474 Ky Kentucky Industrial Utility Louisville Gas and Revenue requirements, alternative forms of
Customes, [nz. Etectric Ca. regulation.
399 38426 KY Kentucky Industrial Uity Kentucky Utilities Co.  Revenue requirements, alternative forms of
Customers, Inc. regulation.
339 99-082 KY Kenlucky Industeiel Utility Louisvile Gas and Revenue requirements. ;
Cuslomers, Inc. Eleciric Co.
319 99-083 KY Kentueky indusirial Utility Kentucky Utilities Co.  Revenue requirements,
Customers, Inc.
4198 {-23358 LA Lauigiana Public Service Entergy Gulf States,  Aflocalion of regulated and nonregulated cosls, tax *
{Supplemental Cominission Stalf Inc. issues, and other ravenue requirement issues.
Surrebuttal)
4499 99-03-04 CT Cenneclicut indusirizl United [luminating Regulatory assets and liabilities, siranded costs,

Energy Consumers

Co.

recovery mechanisms.
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4199 99-02-05 ct Connecticut indusirial Ullly  Connecict tightend  Regulatory assets and fiabiliies, strandad costs,
Customers Power Co. recovary mechanisms,
5/99 98-426 KY Kentucky industrial Utility Louisville Gas and Revenue requiremants.
99-082 Customers, Inc. Electric Co.
(Additionaf Direct}
5/99 98474 KY Kentucky Industrial Uity Kentucky Usifiies Co,  Revenua requirements.
99083 Cuslomers, Inc.
(Additional Direcf)
599 98-426 KY . Kentucky Industrial Uity Louisville Gas and Afternalive regulation.
98474 Customers, Inc. Electric Co.,
{Response fo Kentucky Utilities Co.
Amended
Appiications)
699 97-5% ME Maine Office of Public Bangor Hydro- Request for accounting arder regarcing electric
Advocate Elecic Co. indusfry restructuring costs.
6/99 U-22358 LA Louvisiana Public Service Entergy Gulf States,  Affiliale fransactions, cost allocations.
Commmission Staff Inc.
7199 90-03-35 cT Cenneclicut Indusiral United llluminating Strandzd costs, regulatory assets, tax effects of asset
Energy Consumers Co. divasiiture.
Fiic) U-23327 LA Louislana Public Service Southwestem Electic ~ Merger Settiement and Stipulation.
Commission Staff Power Co., Central
and South Wesl
Corp, American
Electric Power Co,
7139 97-546 ME Maine Office of Public Bangor Hydro- Restruciuring, unbundling, stranded cost, T&D
Surrebuttal Advecale Electric Co. revenue requirements.
7% 98-0462.E.G) wy West Virginia Energy Users ~ Monongahela Power,  Regulalery assets and liabilffies.
* Group Potomag Edison,
Appatachian Power,
Wheeling Power
8/99 48-577 ME Malne Cffice of Public Maing Public Service  Resiructuring, unbundling, stranded costs, T&D
Surmebiztal Advocate Co. reveniie requirsments. :
8/99 98426 KY Kentucky Industrial Utility Louisville Gas and Revenute requirements.
99.082 Customaers, Inc. Eleclric Co.
Rebuttal
899 98474 KY Kentucky Industrial Utility Kentucky Utiliies Co.  Revenue requirements.
98083 Customers, Inc.
Rebuttal
899 98-0452-E-Gf Wy West Virginia Energy Users  Monongahela Power,  Regulalory assets and liabilifies.
Rehuital Group Potomac Edison, )
. Appalachian Power,
Wheeling Power
10099 . U-24182 LA Louisiana Public Service Entergy Guif States,  Allocation of regulated and nonregulated costs,
Direct Commission Staff (nc. affliate transactions, tax issues, and other revenue

requirement issues.
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11/98  PUC Docket X The Dallas-Fort Warth TXU Electric Restrucluring, stranded costs, taxes, securitization.
2527 Hospital Gouneil and
Cogition of Independent
Cofleges and Universiies
1189 U-23358 LA Louvisiana Pubic Servics Entergy Gulf Slates,  Senvice company affiliate transaction costs. _
Surrehuital Commission Staff Inc.
Affiliate
Trangactions
Review
0100  U-24182 LA Louisiana Public Service Entergy Guif States,  Allocaflon of reguiated and nonregulated costs,
Surrebuttal Commission Staff Inc. affliate transactions, tax issues, and other revenue
requirement issues.
04100 98-1212-ELETP CH Greater Cleveland Growth First Energy Historical review, stranded cosls, regufatory assets,
991213-EL-ATA Associafon {Cleveland Electic lighilifies.
99-1214-EL-AAM Ifuminating, Teledo
_ Edison}
05/00 2000107 KY Kentucky Industrial Utifity Kentucky Power Co.  ECR surcharge roll-Into base rates.
Customners, Inc. _
0500 24182 LA Louisiana Public Service Entergy Guif States,  Affiliate expense proforma adjusiments.
Supplemental Commission Staff Inc.
Birect
05/00  A-110550F0147 PA Philadelphia Area Industrial = PECO Energy ' Merger between PECC and Unicom.,
Energy Users Group
0500  99-1658-EL-ETP  OH AK Steel Corp. Cincinnati Gas & Regulatory transftion costs, including regulatory
Electric Co. assefs and liabilities, SFAS 109, ADIT, EDIT, ITC.
07/00  PUC Dockel TX The Dallas-Fort Worlh Statewide Generic Escalation of Q&M expenses for unbundled T&D
22344 Hospital Councit and The Proceeding revenue requisements in projectad test year.
Coaliion of Indepandant
Colleges and Universitias
0700 U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilifies.
Commission :
0800 U-24064 LA Louisiana Public Service CLECO Affiliate transaction pricing ralemaking principles,
Comimission Staff subsldization of nonregulated affiliates, ratemaking
adjustments.
1000 SOAH Docket X The Dallas-Fort Warth TXU Electric Co. Restructuring, TED revenye requiremanis, mifigation,
473-00-1015 Hogpital Council and The regulatary assets end Eabilifies.
PUC Docket Coalition of Independent
22350 Colieges and Universities
10/00  RLO0874104 PA Duquesne industrial Duquesne Light Co. Final accounting for stranded costs, including
Affictavil Intervenors treatment of auction proceeds, taxes, capital costs,
swilchback costs, and excess pension funding.
11400 P-0Q001837 PA Metropolitan Edison Metropofitan Edisen  Final accounting for stranded costs, including P
R-00974008 Industrial Users Group Ca., Pennsyivania treatment of auction proceeds, taxes, regulatory
P-00001838 Penelec Industrial Electic Co. assets and liabilities, fransaction costs,
R-00974009 Customer Alllance
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1200 U-21453, LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets,
U-200285, Commission Staff
U-22092
{Subdacket C}
Surrebuttal
011 U-24993 LA Louisiana Public Sesvice Entergy Gulf States,  Allocation of requlated and nonregulated costs, fax
Direct Commission Staff Inc. issues, and other revenue requirement issues.
01701 U-21453, LA Louisiana Public Service Entergy Gulf States,  Industry restructuring, business separation plan,
t)-20925, Commission Staff Ing. organization stiucture, hold harmless conditions,
U-22092 financing. :
(Subdacket B}
Surrebuttal
016t CaseNo. KY Kentucky Industrial Utility Louisville Gas & Recovery of enviranmental costs, surcharge
2000-386 Customers, Inc. Electric Co. mechanism.
01/ Case No. Ky Kentucky Industrial Utility Kentucky Utifities Co.  Recovery of environmental cosis, surcharge
2000439 Customers, Inc. rrechanism,
02/61  A-110300F0095 PA Met-Ed Industrial Users GPU, inc. Merger, savings, refiabiliy.
A-110400FC040 Group, Penelec Industial FirstEnergy Corp.
Customer Alfanca
0301 P-00001860 PA Met-Ed industiat Users Metropolitan Edison ~ Recovery of costs due to provider of last resort
P-00001861 Group, Penelac Industrial Co., Pennsylvanla obligation. -
Customer Alliance Electric Co.
04/01 U-21453, LA Lowisiana Public Service Entergy Gulf States, Business separafion plan: settlement agreement on
U-20925, Commission Staff Inc. overall plan structure,
1422092
(Subdacket B)
Setflerment Tem:
Sheet
04/ U-21453, - LA Louisiana Public Service Enfergy Gulf States,  Business separatior plan: agresments, hotd hammless
U-209235, Commission Staff Inc. conditions, separatons methodology.
U-22092
{Subdocket B}
Contested lasues
0501 U-21453, LA Loutsiana Public Sendce Entergy Gulf States,  Business separation plan: agreements, hold harmless
1-20925, Commission Staff Inc. candilions, separations methodology.
U-22002
(Subdocke! B)
Contested Issues
Transmission and
Distbution
Rebutial
07101 U-21453, LA Louisiana Public Senvice Entergy Gulf Siates,  Business separation plan: settlement agreemant on
-20925, Commission Staff Inc. T&0D issues, agreements necessary to implement
1-22002 T&D separations, hold hanmless conditions,
(Subdocket B} separalions methodolegy.
Transmission and
Distribution
Term Sheet
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1001 140004 - GA Georgia Public Service Georgia Powar Revenue requirernents, Rate Plan, fuel clause
Commission Adversary Company recovery.
Staff

101 143110 GA Georgia Public Service Allanta Gas LightCo  Revenue requirements, revenue forecast, O&M
Direct Panei with Commission Adversary expensa, daprectation, plant additions, cash working
Bolin Killings Staff capital. .

101 U-25687 LA Louigiana Public Service Entergy Gulf Stales,  Revenue requirements, capital structure, allocagion of
Direct Commission Staff Inc. regulated and nonregulated costs, River Bend uprate.

0202  PUC Docket TX The Dallag-Fort Worth TRU Electric Stipulation. Regulatory assets, securilization
25230 Hospital Coungil and the finanging.

Coalitior: of Independent
Colleges and Universities

02102  U-25687 LA Louisiana Public Service Enlergy Gulf Stafes, Revenus requirements, corporate franchise fax,
Surrebuttal Comimission Staff Inc, conversion to LLC, River Bend uprate.

0302 - 14311-U GA Georgia Public Semvice Allanta Gas Light Co.  Revenue requirements, samings sharing plan,
Rebutte} Panel Cemmission Adversary service qualty standerds.
with Belin Killings Staff _

0302  14311-U GA Georgia Public Service Allania Gas Lfght Co.  Revenue requirements, revenue forecast, O&M
Rehuttal Pane} Commission Adversary expense, depreciation, plant additions, cash working
witht Michelle L. Staff capital,

Thebert
03/02  001148-El FL South Florida Hospital and ~ Florida Power & Light  Revenug requiraments. Nuclear life extension, storm
Healthcare Assog. Co. damage aceruals and reserve, capital structure, Q&M
expense,

04/02  U-25687 {Suppl. LA Louisiana Public Service Enlergy Gulf States,  Reventra requiremenis, corporate franchise tax,
Sumebuttal) Commission Inc. conversion to LLC, River Bend uprate,

04/02  U-21483, LA Louisiana Public Service SWEPCO Business separation plan, T&D Term Sheet,
J-20825 Commission separations methodologies, hofd harmiess candtions.
-22092 :

(Subdacket G)
08/02  ELO1-88-000 FERC Louisiana Public Service Entergy Services, Systemn Agreament, production ¢ost equalization,
Commission Inc. and the Entergy  tariffs.
Operating
Companies
08/02  U-25888 LA Louisiana Public Service Entergy Gulf States, ~ System Agreemant, production cost disperiies,
Commission Siaff Inc. and Entergy prudenca. .
Louisiana, Inc.

09/02  2002-00224 KY Kenlucky Industrial Uglites  Kentucky Utilities Co.,  Ling losses and fue! clause recovery assoclated with

2002-00225 Cugtomers, Inc. Louisville Gas & off-system sales.
Electric Co.

1102 200200146 KY Kentucky industrial Utilties  Kentucky Ufilities Co.,  Envircnmental compliance costs and surcharge

2002-00147 Customers, Inc. Louisville Gas & recovesy.
Electric Co.
01/03  2002-00169 KY Kentucky Industriaf Utilities ~ Kentucky Power Co.  Environmental compliance costs and surcharge

Customers, Inc.

recovery.
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Date Case Jurisdict.  Party Utility Subject

04/03  2002-00429 KY Kentucky Industial Utifies  Kentucky Utilities Co.,  Extension of marger surcredit, flaws in Companies'
2002-00430 Customers, Inc. Louisvile Gas & studies.

- Eleckic Co.
04103 U-26527 LA Louisiana Public Service Entergy Guif States,  Revenue requirements, corporate franchise tax,
Comrnission Staff Ing, conversion to LLC, capital structure, post-test year
adjustments.

06/03  ELO1-B8-0CO FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,

Rebuttal Commission Inc. and the Entergy tariffs.
Operating
Companies
06/03  2003-00068 KY Kentucky Industsal Utility Hentucky Utiliies Co.  Environmental ¢ost recovery, correction of base rate
Customers arror,
1103 ER03-753-000 FERC Louisiana Public Service ~ Entergy Services, Unit power purchases and sale cost-based tariff
Cemmission Inc, andthe Entergy  pursuant fo System Agreement.
Operafing
Gompanies

103 ER03-583-G00, FERC Louisiana Public Service Entergy Services, Unit power purchases and sels agresments,
ER(3-583-001, Commission Inc., the Entergy confraclual provisions, projected costs, fevelized
ER03-583-002 Operaling rates, and formula rates,

ER03-681-000, Comparics, EWO

ER03-681-001 Marketing, L.P, and
-681- Enteray Power, Inc,

ER03-682-000,

ER03-682-C01,

ER03-682-002

ER03-744-000,

ER03-744-001

(Consolidatad)

12003 U-26527 LA Louisiana Publlc Senica Entergy Guf States,  Revenue requiremenls, corporate franchise fax,
Surebuital Commission Sieff Ing, conversion to LLG, capital structura, post-test vear

adjustments.

1203 2003-0334 KY Kentucky Industrial Utifity Kentucky Utilities Co.,  Eamings Sharing Mechanism.

20030325 Customers, Inc. Louisville Gas &
Electric Co.
12003 U-27136 LA Leuisiana Public Sewvice Entergy Lauisiane, Purchased power contracis between affiliates, terms
Commission Staff Inc. ~ and conditions.

03/04  U-26527 LA Louisiana Public Senvice Entesgy Gulf Slaies,  Revenus requirements, corporate franchise fax,
Supplementat Commissicn Staff ine. conversion to LLC, capital skructure, post-test year
Surrebuttal adjustments.

0304 200300433 KY Kentucky Industrial Uility Louisvile Gas & Revenue requirements, depreciafion rates, O8M

Customars, Inc. Electric Co. expense, deferrals and amortization, earnings sharing
mechanism, merger surcredit, VDT surcredt.

03/04  2003-00434 KY Kentucky Industrial Uity Kentucky Utilities Co.  Revenue requirements, depreciation rates, O&M

Customers, Ine.

expense, deferrals and amortizafion, earnings sharing
mechanism, merger surcredit, VDT surcredit,
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Date Case Jurisdict.  Party Utility Subject
03/04  S0AH Dockel X Cilies Served by Texas- Texas-New Mexico Stranded costs trug-up, including valuation issuss,
473-04-2459 New Mexico Power Co, Power Co. ITGC, ADIT, excess earnings.
PUC Daocket
20206 7
0504  04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southem  Rate stabilization plan, deferrals, T&D rate incraases, —
Power Co, & Chio earnings.
Power Co.
06f04  SOAH Docket > Houston Gouneil for Health  CenlerPoint Energy  Stranded costs true-up, including veluation issues,
47304-4555 and Educaffon Housfon Electric ITC, EDIT, excess mitigation credifs, capacity aucion
PLC Docket frue-up revenues, interest, ’
20526 _
08/04  SOAH Docket X Houston Councll for Health  CenterPoint Energy Inferest on stranded cost pursuant fo Texas Supreme
473-04-4555 and Educafion Hauston Electric Cour remand.
PUC Docket
29526
(Supp! Direct)
09/04 U-23327 LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable
Subdocket B Commission Staff through fuel adjustment clause, trading activities,
compliance with terms of various LPSC Orders.
1004 U-23327 LA Louisiana Public Service SWEPCO Revenue requirsments.
Subdocket A ‘ Cornmission Staff ‘
12/04  Gase Nos. Ky Gallafin Steel Co. East Kenlucky Power  Environmantal cost recovery, qualified costs, TIER
2004-00321, Cooperative, Inc., Big  requirements, cost allocation,
2004-00372 Sandy Rece, et al. -
0t/05 30485 TX Hguston Council for Health ~ CenterPointEnergy  Stranded cost irue-up including regulatory Central Go.
and Education Houston Electric, LLC  assets and liabifiies, [TC, EDIT, capacity auction,
proceeds, excess mitigation eredits, refrospective end
-prospective ADIT.
02/05  18638-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements.
Commission Adversary —
Staff
02/06  18638-U GA Georgia Public Sarvice Atlanta Gas Light Co.  Gemprehensive rate plan, pipeline replacement
Pand with Commission Adversary program surchasge, parformance based rate plan,
Tony Wackerly Staff
02/05  18638-U GA Georgia Public Service Aflanta Gas Light Co.  Enexgy consarvalion, ecencmis develapment, and
Pang) with Commission Adversary taniff issues.
Michelle Thebert Staff
03105 Cese Nos. KY Kentucky Industrial Utikity Kentucky UHilites Co,  Environmental cost recavery, Jobs Creation Act of :.__
2004-00426, Customers, inc. Louisville Gas & 2004 and §199 deduction, excess common aquity o
200400421 Electric ratio, deferral and amortization of nonrecuring O&M
‘ expense,
06/05 ' 2005-00068 KY Kantucky Industrial Utility Keniucky Power Go.  Environmental cost recovery, Jobs Creation Act of
Customers, Inc. . 2004 and §199 deduction, margins on allowances .
usad for AEP system sales. —
06106 D50045.T) FL South Florida Hespital and  Florida Power & Light  Sform damage expense and reserve, RTO costs,
Heallthcare Assoc. Co. O&M expense projections, refum on equity

performance incentive, capital structure, sefeciive
second phase post-lest year rate increase,
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08105 31058 TX Alliange for Valley AEP Texas Central Stranded cost true-up including regutatory assets and
Healthcare Co. liabililies, ITC, EDIT, capacity auction, proceeds,
excess mitigation credits, retrospective and
‘ prospective ADIT.
0905  20298.U GA Georgla Public Service Atmos Energy Corp. Revenue requiraments, roll-in of strcharges, cost
) Commission Adversary recovery thiough strcharge, reporting requirements,
Stafi
0g/0s 2020841 CGA (eorgia Public Service Atmos Ensrgy Corp,  Affiate transactions, cost allocations, capitalization,
Panel with Commission Adversary cost of debt.
Victoria Taylor Staff
1005 0442 DE Delaware Public Service Artesian Water Co.  Allocation of tax net operafing losses betwesn
Commission Staif regulated and unregulated.
1105  2005-00351 KY Kentucky Industrial Utility Kenlucky Utilities Co.,  Workiorce Separation Program cost recovery and
2005-00352 Customers, Inc. Louisville Gas & shared savings trough VDT stucredit.
Electic
/06 200500341 KY Kentucky Industrial Utiltty Kentucky Fower Co.  System Sales Clause Rider, Environmental Cost
Customers, Inc. Racovery Rider. Net Congestion Rider, Sterm
damage, vegetation management program,
depreciation, off-system sales, maintenance
nermalization, pension and OPEB.
0306  PUC Docket ™ Cities Texas-New Mexico Stranded cost recovery through competition transition
31994 Power Co, or ¢hange.
0506 31994 ™ Cities Texas-New Mexico  Retrospective ADFIT, prospective ADFIT.
Supplemental Power Co.
0308  U-21453, LA Louisiana Public Sefvice Entergy Gulf States,  Jurisdictional separation plan.
1J-20025, Commission Staff fnc.
U-22002 -
0306 NCOPRReg iRS Alliance for Vaiiey Healiht AEP Texas Cenirai Proposed Regulations affecting flow- through to
104385-0R Care and Houston Courcil ~ Company and ratepayers of excess deferred income taxes and
for Health Education CenterPoint Energy  investment tax credits on generation plant that is sold
Houston Electric or dereguiated.
0406 U-25116 LA { ouisiana Public Senvice Entergy Louisiana, 2002-2004 Audit of Fuef Adjisstment Clayse Filings.
Commission Staff Ing. Affiiate transactions.
07/06  R-D0D061366, PA Met-Ed Ind. Users Group Metropelitan Edison Recovery of NUG-related stranded costs, gavernment
Ei. al. Pennsylvaniaind, Co., Pennsylvania mandated program costs, storm damage costs.
Cust'omer Alliance Elactric Co.
07/06  U-23327 LA Louisiana Public Service Southwestem Eleckic  Revenue requirements, formula rate plan, banking
Commission Staff Power Co. praposal,
08/06  U-21453, LA Louisiana Public Service Entergy Guff States,  Jurisdictional separallon plan.
U-20925, Commission Staff Inc.
U-22082
{Subdocket J)
1106  05CVH03-3375 OH Various Taxing Authoriies  State of Ghio Accounting for nuclear fuel assemblies as
Franklin County {Non-Utility Proceeding} Department of manufactured equipment and capitalized plant.
Court Affidavit Revenue
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1206 U-23327 LA Lcuisiara Public Sarvice Southwestem Eleclric  Revenue requirsments, formula rate plan, banking
Subdocket A Commission Staff Pawer Co. proposal.
Reply Tastimony
0307  U-20764 LA Louistana Public Service Entergy Gulf States,  Jurisdiclional altocation of Entergy System Agreement
Commission Staff Inc., Entergy equalization remedy receipls.
Louisiang, LLC
03007 . PUC Dockef TX Cities AEPTexas Genlrdl  Revenue requirements, including funciionalization of
33309 Co. transmission and distribution costs.
03007  PUC Dacket X Cities AEP Texas North Co.  Revenue requirements, including functionafization of
33310 transmission and distibution costs,
0307  2006-00472 KY Kentucky Industral Utilty East Kentucky Power  Interim rale increase, RUS loan covenants, credit
Customers, Inc. Cooperative facility requirements, financial condition.
0307 U-20157 LA Louisiana Public Service Cleco Power, LLC Permanent (Phase If} storm damage cost recovery.
Commisgion Staff
04107 U-28764 LA Louisiana Public Service Enfergy Guif States,  Jurisdictional allocation of Entergy System Agreement
Supplemental Commission Staff Inc., Entergy equalizalion remedy receipls.
and Rebuttal Loulsiana, LLC
0407  ER07-682-000 FERC Louisiana Public Service Entargy Services, Allocation of intangible ang general plant and A&G
Affidavit Commission Inc. and the Entergy  expenses to production and slale income {ax effects
Operating on equalization remedy receipts.
Companies
04/07  ER07-684-000 FERC Leuisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERC _
Affidavit Commissien Inc. and the Entergy OA. :
Cperating
Companies
05/07  ERD7-682-000 FERC Louisiana Public Service Entergy Services, Aflecation of Intangible and general plant and A&G
Affidavit Commission Inc. and the Entergy  expenses to production and account 924 effects on
Operaling M3S-3 equalizafion remedy paymenis and receipis.
Comparies
0607 129764 LA Louisiana Public Service Entergy Louisiana, Show cause for violating LPSC Order on fuel hedging
Commission Staff LLC, Entergy Gulf cosls.
States, Inc.
07107 200600472 KY Kenlucky indusirial Utlity ~ East Kentucky Revenue requirements, post-lest year adjusiments,
Customers, Inc. Power Cooperalive TIER, surcharge revenues and costs, financial
need,
07/07  ERD7-956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Burricanes Katrina
Affidavit Commission Inc. and Rita and effects of M55-3 equalization
payments and receipis.
10/07  05-UR-103 Wi Wisconsin Industrial Wisconsin Eleciric Revenue requirements, carrying charges on CWIP,
Direct Energy Group Power Company, amorlization and return on segulalory assets,

Wisconsin Gas, LLC

working eapital, ingentive compensation, use of rate
base in ey of capitalization, quantification and use
of Point Beach sale procaeds.
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1007 05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, canying charges on CWIP,
Surrebuttef Energy Group Power Company, amorlization and felurn on regulatory assets,
Wisconsin Gas, LLC  working capita), incentive compensation, use of rate
: base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.
10007 25060-U GA Georgia Public Service Geargia Power Affifiate cosls, incentive compensation, censclidated
Direct Commissiar Public Company income taxas, §199 decuction.
Interest Adversary Staff
M7 06-0033-E-CN Wy West Virginia Energy Appalachian Power  IGCC surcharge during construction periad and
Direct Users Group Company post-in-service date.
1167 ERO7-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangfble and
Direct Commission fng. and the Entergy  general plant.and A&G expenses.
Operating
Companies
/08  ER07-682-000 FERG Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Cross-Answering Commission Inc. and the Entergy  general plani and A&G expenses.
Cperafing
Companies
0108 07.551-EL-AIR CH Chio Energy Group, Ing. Qhio Edisen Revenus requisements,
Direct Company, Clavelend
Electric lluminating
Company, Toledo
Edison Company
0208  ER07-956-000 FERC Louisiana Public Service Entergy Senvices, Functicnallzafion of expenses, storm damage —
Direct Commisslon Inc. and the Entergy  expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effects on
Companies ¢depreciaticn and decommissioning.
33108  ER07-956-000 FERGC Louisiana Public Service Entergy Servicas, Fungtionalizafion of expensss, storm damage
Cross-Answering Commission Inc. and the Entergy  expense and reserves, tax NOL carrybacks in
Qperating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.
04/08  2007-00562, KY Kentucky fndustrial Utlity  Kentucky Utilities Merger surcredil,
200700563 Customers, Inc. Co., Louisville Gas
and Electric Co.
0408 26837 GA Georgia Public Service SCANA Energy Rute Nisi comptaint.
Direct Commission Staff pMarketing, Inc.
Bond, Johngon,
Thebert, Kollen
Panet
05108 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaink.
Rebuttal Comimission Staff Markeling, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05108 26837 GA Georgia Pubiic Service SCANA Energy Rulg Nisi complaint.

Suppl Rebuttal
Bond, Johnson,
Thebert, Kollen
Panel

Commission Staff

Marketing, In¢.
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06/08 200800115 KY Kentucky Industrial Ulility East Kentucky Environmental surcharge recoveries, including costs
) Customers, Ine. Power Cooperalive,  recovered in existing rates, TIER.
Ine.
07/o8 27183 GA Georgia Public Service Atmos Energy Corp.  Rewenue requirements, including projected test year
Direct Commission Public rate base and expenses. ‘_
Interest Advocacy Staff ’
07/08 27163 ‘GA Georgia Public Service Atmos Energy Corp.  Affifiate transactions and division cost allocations,
Tayior, Kollen Commigsion Public capital structure, cost of debt,
Panet Interest Advocacy Staff

08/08  6680-CE-170 Wi Wigconsin Industrial Wisconsin Power Nelson Deway 3 or Colombia 3 fixed financial
Direct Energy Group, inc. and Light Company ~ parameters.

0808  G6B0-UR-116 Wi Wisconsin industrial Wiscansin Power CWIP in rate base, labor expanses, pension
Direct Energy Group, Inc. and Light Company  eéxpense, financing, capital structure, decoupling.

0808 6680-UR-116 Wi Wisconsin industrial Wisconsin Power Capital structure,

Rebuttal Energy Group, Inc. and Light Company

08/08  6690-UR-119 Wi Wisconsin Industrial Wisconsin Public Prudence of Weslon 3 otdags, incentive
Direct Energy Group, Inc. Senvice Corp, compensation, Crane Creek Wind Farm incramental

revenue requirement, capital structure.

09/08  6690-UR-119 Wi Wisconsin Indusiriat Wisconsin Public Prudence of Weston 3 outage, Section 199
Surrebuttal Energy Group, Inc. Service Corp. deduction,

pg/8  08-935-EL880, OH Ohio Energy Group, Inc. First Energy Standard service offer rales pursuant to electric
08-918-EL-580 security plan, significantly excessive eamings test, - .

10/08  08817-ELSSO  OH Ohio Energy Group, nc. AEP Standard service offer rales pursuant to electric

securily plan, significanily excessive eamings fest,

10008  2007-00564, KY Kentucky Industrial Utility ~ Loulsville Gas and Revenue forecast, affilfate costs, depreciation .
2067-00568, Customers, Inc. Electric Co,, expenses, federal and state income tax expense, Lo
200800251 Kentucky Ultililies capitaiizatian, cost of debt; :
2008-00252 Company

1408  ELOB-51 FERC Lauisfana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset

Commission Inc., and bandwidth remedy.
1108 35717 124 Cities Served by Cncor Oncor Delivery Recovery of old meter costs, asset ADFIT, cash
Delivery Company Company warking capital, recovery of prior year restructuring
costs, levelized recovery of storm damage costs,
prespective storm damage accrual, consofidated tax
savings adjustment.
12108 27800 - GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate bage, mirror CWIP,
Commission Company cerfification ¢ost, use of short term debi and trust
preferred financing, CWIP recovery, regulatory
incentive,

01/0¢  ERD8-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy

Commission Inc. calculations, including depreciation expense, ADIT,
capitaf structure.

0198 ER08-1056 FERC Louisiana Public Service Entergy Services, Blythaville leased turbinas; accumulated
Supplemental Comimission Inc, depreciatian.

Direct
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02/09  ELDS-51 FERC Louisiana Public Service Entergy Services, Spindletop gas slorage faciiies regulatery asset
Rebuttal Commission Inc. and bandwidth remedy.

02/09  2008-00409 KY Kentucky Industdial Utilily  East Kentucky Revenue requirements.

Direct Customers, Inc, Power Cooperative,
Ing.

03100 ER08-1056 FERC Loulsiana Public Service Enlergy Semvices, Entergy System Agreement bandwidth remedy
Answering Commission Ine. calculafions, including depreciation expense, ADIT,

capital structure, :

0309 U-21453, LA Leulslana Public Sarvice Entergy Gulf States  Violation of EGSI separation order, ETl and EGSL
U-20925 Commission Staff Louisiana, LLC separation accounting, Spindietop reguiatory asset,
-22092 (Sub Jy
Direct

04/09  Rebuttal

04108 2609-00040 KY Kanlucky Industrial Ulllily  Big Rivers Electric Emergency inferim rale increass; cash
Direct-Intesim Customers, Inc. Corp. requirements.

(Oral)

04/62  PUC Dooket T State Offica of - Oncor Elsctric "Rale case expenses.

36530 Administrative Hearings Delivery Company,
. LLG
(5109  ER08-10%6 FERC Lovisiana Public Service Entergy Services, Entergy System Agreement bandwigth remedy
Rebuttal Commission Inc. : caleulations, including depreciation expense, ADIT,
capital structure,
- DB 2009-00040 KY Kenlucky Industriaf Ufility  Big Rivers Electric Ravenue requirements, TIER, cash flow,
Direct- Customers, Ing. Corp. -
Permanent
07/09  080677El FL South Florida Hospital and  Florida Power & Mulfiple test years, GBRA rider, forscast
Healthcara Association Light Comnany assumplions, revenue requirament, O8N expaensg,
deprecialion expense, Economic Stimulus BIl,
capital structure.

08/09  U-21453,U- LA Louisiana Public Service Entergy Gulf States  Viofation of EGSI separation order, ETI and EGSL
20925, U-22092 Commission Louistana, LLC separation accounting, Spindletop requlatory asset,
(Subdocket 4}

Supplemental
Rebuttal
0809 8516 and 20950  GA Georgia Public Service Atlania Gas Light Maodiftcation of PRP surcharge to include
Commission Staff Company infrastruciure costs.

0909  05-UR-104 Wi Wisconsin Industrizl Wisconsin Eleciric Revenue requirements, incentive compensation,
Direct and Energy Greup Power Company depreciation, deferrat miligation, capital structure,
Surrebuttal cost of debt,

09/09  DOAL-299E co CF&i Steel, Rocky Public Service Forscasted tast year, historic test year, proforma

Mountain Stee! Mills LP, Company of adjustments for major plant additions, tax
Climax Molybdenum Colorato depreciation.
Company

0909  8680-UR-117 Wi Wisconsin Industrial Wisconsin Power Revenue requirements, CWIP in rate hase, deferial
Direct and Energy Group and Light Company  miligation, payroll, capacity shutdowns, regulatory
Surrebuttal assels, rate of return.
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1008  09A-415E co Cripple Creek & Victor Black Hills/CQ Cost prudence, cost sharing mechanism,
Answer Gold Mining Company, et Eleciric Ufility
al. Company
1008  EL09-50 FERC Loutsiana Public Service Entergy Services, Waterford 3 salefleaseback accumulated deferred
Direct Commission Inc. income taxes, Entergy System Agresment
bandwidth remedy calcutations.
1009  2008-00329 KY Kentueky Industifad Utilfy ~ Loulsville Gas and Trimble County 2 depreciation rates.
: Customers, Inc, Electric Company,
Kenlucky Utilities
Company
12009  PUE-2003-00030 VA Old Dominion Committee ~ Appalachian Power  Refumn on equity incentive,
for Fair Utility Rates Company
12009 ERQ9-1224 FERC Louisiana Public Sarvice Entergy Services, Hypothetical versus actual costs, out of period
Direct Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
salefleaseback ADIT.
M0 ER0S-1224 FERC Louistana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Cross-Answering Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
saleflaaseback ADIT.
0116  ELD3-50 FERC Louisiana Public Service Entergy Services, Waterford 3 saleflaaseback accumutated deferred
Rebuitat Commission Inc. income {axes, Entergy System Agreement
bandwidth remedy calcutations.
Supplemental
Rebuttal
02M0  ERQ9-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of perod
Final Commission trc, costs, Spindletop deferred capital costs, Waterford 3
salefleaseback ADIT.
0210 30442 GA Geargia Public Service Atmos Energy Revenuz requirement issues,
Wackerly-Kollsn Commission Staff Corporafion
Fanai
02110 30442 GA Georgia Public Sewvice Aimos Energy Affiliate/division transactions, cost allocation, capital
McBride-Kallen Commission Staf Corporation struclure,
Panel
02r0  2009-00353 KY Kentucky Industrial Utility Louisville Gas and Ratemaking recovery of wind power purchased power
Customers, nc., Electric Company, agreements,
Al G | Kentucky Utilities
omey Genera Company
0310  2009-00545 Ky Kentucky Industrial Uiflity Kentucky Power Ratemaking recovery of wind power purchased power
Customers, Irc. Company agresment.
0310  E015/GR-09-1161 MN Large Power Interveners Minnesota Power Revenue requirement issugs, cost Gverruns on
enviranmental retrofit project
310 EL10-65 FERC Louisiana Public Senice Entergy Services, Depreciefion expanse and sffects on System
Commission Inc., Entergy Agreement tariffs.
Cperating Cos
04410  2008-00459 KY Kentucky Industrial Utility Kerfucky Power Revenue requiremant issues.
Customers, Inc. Company
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04/10 ~  2009-00458, KY Kantucky Industriaf Utility Kentucky Utilities Revenue raquirement issues,
2009-00459 ' Customers, Inc. Company, Louisvils
Gas and Electric
Company
0810 31647 GA Georgia Public Senvice Allanta Gas Light Revenue requirement and synergy savings issues. L
Commission Staff Company
0810 31647 GA Georgia Public Service Atlanta Gas Light Affiliate fransaction and Custormer First program
Wackerly-Koller Commission Staff Company fssues, -
Panel
08110  2010-00204 KY Kentucky Ingustrial Utility Loulswville Gas and PPL acquisition of E.ON U.S. (LGEE and KLU}
Customers, Ing. Electric Company, condificns, actuisition savings, sharing deferral
Kentucky Utilities mecharism.
Company
0910 38330 TX Gulf Coast Coalition of CenterPointEnergy  Revanua requirement fssues, including consofidated
Dlrect and Citles Houslon Electric tax savings adjusiment, incentive compensation FIN
Cross-Rebuttal 48; AMS surcharge including roll-in o base rates; rate
C&3e OXpenses.
0910  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Commission Ing., Entergy System Agreement tariffs.
Operating Cos :
090 2010-00167 KY Gallatin Steel East Kentucky Revenite requirements.
. Power Cooperative,
Inc.
000 U-23327 LA Louisiana Public Service SWEPCQ Fuel audit: S02 allowance expenss, variable O&M
Subdacket E Commission . expense, off-systemn sales maigin sharing.
Direct
M0 U-23327 LA Louisiana Public Service SWEPCO Fuel audif: $02 allowance expense, variable Q&M
Rebuttal Commissian expense, off-system sales margin sharing.
065110 U-31351 LA Louisiana Public Service SWEPCQ and valley  Sale of Valley assets io SWEPCO and dissolution of
Comrnission Staff Eleclric Membership ~ Valley. i
Cooperative
1010 10-1261ELUNC  OH Ohio CCC, Chio Columbus Scuthern  Significantly excessive earnings fest.
’ Manufacturers Association,  Power Company
Ohio Energy Group, Chio )
Hospital Association,
Appalachian Peace and
Justice Netwark
1010 109MM3EPC Wy West Virginia Energy Users  Monongahela Power  Merger of First Energy and Allagheny Energy.
Group Company, Potomee o
. Edison Power I
Company
10040 U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Formula Rate Plan.
Subdocket F Commission Staff :
Direct —
1110  EL1055 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Rebuttal Commission Ing., Entergy Systern Agreement tariffs.
Operating Cos

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict.  Party Utility Subject
1210 EB10—1350 FERGC Louisiana Public Service Entergy Servies, Watarford 3 lease amortization, ADIT, and fusl
Direct Commigsion Inc. Entergy inventory effects on System Agreement tariffs.
Operating Cos
MM ER10-1350 FERC Loutsiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Cross-Answering Commission Inc., Entergy inventory affects on System Agresment tariffs.
Operating Cos
0311 ER10-200% FERC Louisiana Public Service Entergy Services, . EAl dapraciafion rates.
Direct Commission Inc., Entergy
04111 Cross-Answering Arkansas, Inc.
0441 U-23327 LA Louisiana Public Service SWEPCO Setllement, inc! resolution of S02 allowance expanse,
Subdockst E Gommission Staff var D&M expense, sharing of 0SS margins.
G411 38308 TX Cities Served by Texas- Texas-New Mexico  AMS deployment plen, AMS Surcharge, 1ate case
Direct New Mexico Power Power Company EANENSES.
05111 Suppl Direct Company
0511 11-0274-E-Gl Wy West Vivginia Energy Users  Appalachian Power  Deferal recovery phase-in, construction surcharge.
Group Company, Wheeling
Power Company
05/11 . 2011.00036 KY Kentucky \ndustrial Utiity ~  Big Rivers Etectic Revenue requirements.
Customers, Ing. Corp.
06/1 29849 GA Georgia Public Sevice Georgia Power Accounting issues related o Vogtle risk-sharing
Gommission Staff Company mechanism,
071 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciafion rates; accounting issues,
Diract and Comimission Inc. and Entergy '
Answering Texas, Inc.
071 PUE-201100027 VA Virginla Committee for Fair  Virginia Electric and - Return on equity performange incentive,
Uility Rates Power Company
0711 11-346-EL-5S0 OH Ohic Energy Group AEP-OH Equity Stabilization Incentive Plan; actual eamed
11-348-EL-SS0 retums; ADIT ofisets in riders.
11-345-EL-AAM
11-350-EL-AAM
081 L-233Z7 LA Louisiana Public Service SWEPCO Depreciafion rates and sepvice Ii\;es; AFUDC
Subdocket F Commission Staff adjustments.
Rebuttal
0811 05-UR-105 wi Wisconsin (ndustrial Engrgy  WE Energies, Inc. Suspended amortization expenses; revenus
Group requirements.
0811 ER11-2161 FERG Louisiana Public Service Entergy Semvices, ETI depreciation rates; accounting issues.
Cross-Answering Commission Inc. and Entergy
Texas, inc.
091 PUC Docket X Gulf Coast Coalition of CenterPoint Energy Investment tax credit, excess deferved income taxes;
39504 Cities Houston Elsctric normalizafion.
0911 2011-00161 KY Kentucky Industrial Utility Louisvile Gas & Environmental requirements and financing.
2011-00162 Consumers, Ing. Electric Company.
Kentucky Ulilites
Company

J. KENNEDY AND ASSOCIATES, INC,
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Date Case Jurisdict.  Party Utility Subject
t0i11 114871ELUNC  OH Ohlg Energy Group Columbus Scuthem Significantly excessive eamings.
11-4572-EL-UNC Power Company,
Chio Power
Company
101 4220-UR-117 Wil Wisconsin Industrial Energy  Northern States Nuclear O&M, depreciation,
Direct Group Power-Wisconsin —
1M1 4220:UR-117 Wi Wisconsin Industiial Energy  Northem States Nuclear O&M, depreciation,
Surrebutial Group Power-Wisconsin
11111 PUC Docket ™ Cities Served by AEP AEP Texas Centrl  Investment tax credi, excess defered income taes;
39722 Texas Central Company Company normalization.
02112 PUCDocket TX Gities Served by Oncor Lone Star Temporary rates.
40020 Transmission, LLC i
03112  1MAL-947E co Climax Molybderum Public Service Revenue requirements, including historic test yaar,
Answer Company and CF& Slesl,  Company of future test year, CACJA CWIP, contra-AFUDC.
L.P. 'b/a Evraz Rocky Colorado
Mountain Steel
0312 2011-00401 KY Kentucky Industrial Utility Kentucky Power Big Sandy 2 environmenial retrofits and
: Cuslomers, Inc. Company environmental surcharge recovery.
412 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciaflon rates and expense,
. Customers, Inc. Corp.
Direct Rehearing
Supplemental
Direct Rehearing
04112 10-2028-EL-UNC OH Ohio Energy Graup AEP Chig Power State compensation mechanism, CRES capacity
. charges, Equity Stabilization Mechanism
0612 1-G46-EL-830 0 OH Criio Energy Gioup AEP Chio Power Stale compensalion mechanism, Equity Stebiiization
11-348.EL-380 Mechanism, Relail Stability Rider, .
05112 1M-4393ELRDR  OH Ohio Energy Group Duke Energy Chio, Incentives for aver-compliance on EE/PDR
Inc. mandetes.
06M2 40020 . ™ Cities Servad by Onear Lene Star Revenue requirements, including ADIT, bonus
Transmission, LLC depreclation and NOL, working capital, self insurance,
depreciation rates, federal income tax expense,
0712 120015-E) FL South Florida Hospital ané ~ Florida Power & Ligt  Revenue requirements, ncluding vegetation
Healthare Association Company management, nuclear outage expense, cash working
capital, CWIP in rate base, -
0712 . 2012-00063 Ky Kentucky Industrial Utility Big Rivers Electric Environmental refrofits, including environmental ==
Customers, Inc. Corp. surcharge recovery.
09412  05-UR-106 Wi Wisconsin Industrial Energy ~ Wiscensin Electric Section 1603 grants, new solar facility, payrall
Group, Inc. Paower Company expenses, cost of debf. :
10112 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales, :
01200222 Customers, Inc. Electric Company, outage maintenance, slorm damage, injuites and
201249 Kentucky Utilities damages, deprecialion rates and expense,
Company

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict.  Party Utility Subject
1012 120015E FL South Florida Hos.pit.al and  Florida Power & Light ~ Setllement issuss,
Direct Healthcare Association Company
M2 120015-El FL South Florida Hospitat and ~ Florida Power & Light  Setiiement issues.
Rebuttal Healthcare Association Company -
10112 40604 TX Sieeﬁng Committee of Cross Texas Policy and procedural issues, revenue requirements,
Cities Served by Oncor Transmissien, LLG inclucing AFUDC, ADIT - benus depreciation & NOL,
inceniive compensation, staffing, seif-insurancs, net
salvegs, depreciation rates and expense, income tax
eXpense.
1112 40627 TX City of Austin dib/a Austin City of Austin dfb/a Rate case expenses.
Direct Energy Ausfin Energy
1212 40443 TX Cities Served by SWEPCO  Southwestemn Eleclic  Revenue requirements, ncluding depreciation rates
Power Company and senice fives, OBM expanses, consolidated tax
savings, CWiP in rale base, Turk plant costs,
1212 U-29764 LA Louisiana Public Service Entergy Gulf States ~ Temination of purchased power coniracis batween
Commission Staff Louisiana, LECand ~ EGSL and ETI, Spindletop regulatory asset,
Entergy Loulsiana,
LLe
N3 ER12-1384 FERC Louistana Public Service Entergy Guif States Little Gypsy 3 cancellation.costs.
bute] Commission Louigiana, LLC and
Rebuta - Entergy Louisiana,
LLe
0213 406827 T City of Austin dib/a Austin ~ City of Austin d/bla Rate case expanses.
Rebutial Energy Austin Energy
03113 12-426.EL.SSO OH The Qhio Energy Group The Dayton Power Capacity charges under state compensation
ard Light Company ~ mechanism, Service Stability Rider, Swilching
Tracker.
04113 12-2400.ELLUNC  OH The Ohio Erergy Group Buke Energy Ohig, Capaclty charges under state compensation -
Inc. mechanism, deferrals, rider to recover deferrais.
04113 2012-00578 KY Kentucky Industrial Utility Kentucky Power Resource plan, including acquisition of interest in
Customers, Inc. Company Mitchell plani.
0513  2012-00535 Ky Kentucky Incustrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.
0613 12-3264-ELUNC - CH The Ohio Energy Group, Ohio Power Energy auctions under CBP, including reserve prices,
Ing., Company
Ofiice of the Ohio =
Consumers’ Counsel
07113 201300144 KY Kentucky Industrial Uity Kentucky Power Bicmass renewable energy purchase agreement.
Customers, Inc. Company
0713 201300221 KY Kentucky Industrial Utitity Big Rivers Electric Agreements to provids Century Hawesville Smelter k
Customers, Ine. Carporaticn market access. i
1013 201300199 KY Kentucky Industriat Ufility Big Rivers Electric Revenue requirements, excess capacily,
Customers, Irc. Corporation restructuring.

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict.  Party Utility Subject
12113 201300413 KY Kentucky Industrial Utility Big Rivers Elsctric Agreements o provide Century Sgbree Smelter
_ Customers, fne. Corporation market access.
0114 ER10-1350 FERC Louisiana Public Semvice Entergy Services, Waterford 3 lease accounting and treatment in annual
Commission inc. bendwidth filngs.
M4 ER13432 FERC Louisiana Public Senvice Entergy Guif States UP Settlement benefits and demages.
Direct Commission Louisiana, LLG and
Entergy Louisfana,
LLC
T 054 PUE-201300132 VA HP Hood LLC Shenendoah Valley Market based rate; load control tariffs.
Electric Ceoperative
07114 PUE-201400033 VA Virginia Commitiee for Fair ~ Virginia Eleckicand  Fuel and purchased power hedge accounting, change
Utility Rates Power Company in FAC Definittanal Framework.
08/14  ER13-432 FERC Louisiana Public Seivice Entergy Guli States ~ UP Setlement benefits and damages.
Rebutial Commission tovisiana, LLC and
Enfergy Louisiana,
LLC
08114 2014-00134 KY Kentucky ndustrial Utility Big Rivers Electric Requirements power sales agreemants with
Customers, Inc. Corporation Mebraska entifies.
0944  E-015/CN-12- MN Large Power ntervenars Minnesola Power Great Norihern Transmission Ling; cost cap; AFUDG
1163 v. current recovery, rider v. base recovery, class cost
Direct 7 allocation.
1014 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocafion of fusi costs to off-system sales.
Customers, Inc. Company
10114~ ER13-1508 FERC Louisiana Public Service Enfergy Seivices, Entergy seivice agreements and tariffs for afiiliate
Commission Inc. Power purchases and sales; retum on squity.
1014 14-0702-E-42T Wy Wast Virginia Energy Users  Firsl Energy- Cansolidated tax savings; payroll; pensicn, OPEB,
HMLTED Growp Monongahela Powsi,  amorizalion; depreciation; smvirurimental surcharge.
Foloma Edison
1114 ED15/CN-12- MN Large Power Infervenors Minnescta Power Great Northem Transmission Line; cost cap; AFUDG
1163 v. current recovery; Tider v. base recovery; class
Surrebuital allocation.
1114 05-376-EL-UNGC OH Chic Energy Group Ohio Power Refimd of IGCC CWIP financing cost recoverias.
Company
114 14AL-0660E co Climax, CF&I Steel Public Service Historic tast year v. future test year; AFUDC v. curvent
Company of return; CACJA rider, transmission rider; equivatent
- Colorado availability rider; ADIT; depreciation; royalty income;

amartization. I

J. KENNEDY AND ASSOCTATES, INC.
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Page 1 of 1
Docket No. EL14-026
Black Hills Power, Inc.
BHH Adjusiment to Remove Double Count of Spare Parts for CPGS
($ Millions}
Total South Dakota  South Dakota
Company Retail % Retail
Source; Statements E and J - Raesponse to Staff 6-42
Double Count of PIS to Remove (1 .288) 89.831% (1.157) —
$2.220 million x 58% BHP Ownership % PRODPLT
As Adjusted CPGS Average Depreciation Rate 2.88%  Based on 40 Year Life Span
Reduce Depreciation Expénse to Remove Double Count (0.037) 89.831% {0.033)
PRODPLT
Accumnulated Depreciation
One Half of Depreciation Expense Reduction (0.019)
{See Statement E Note 3)
Decrease Accumulated Depreciation for Expense Reduction. 0.019 89.831% 0.017
The Effect Increases Rate Base PRODPLT
Accumulated Deferred Income Taxes (See Schedule M-2)
Book Depreciation Expense Reduction (0.037)
{100% of Expense Reduction x Tax Rate)
Federal Income Tax Rate 0.35
Increase ADIT for Expense Reduction (0.013) - 89.831% (0.012)
The Effect Decreases Rate Base PRODPLT
Computation of Adjusted Depreciation Rate
See BHII 15 Attach b for Computed Rates
Qriginat Future Book Rem Life at Rem Life at ~Annual o
Cost Accruals 35 Year Span 40 Year Span Accrual Rate —
Acct 341 7,028,693 7,300,841 33.75 38.57 188,521 2.70% '
Acct 342 10,543,040 10,964,761 315 36 304,577 2.80%
Acct 344 38,657,812 40,204,125 31.81 36.13 1,112,763 2.88%
Acct 345 10,543,040 10,564,761 31.78 36.32 301,893 2.86% :
Acct 346 3,514,347 3,654,920 27.37 31.28 116,845 3.32% —
2,025,600 2.88%

70,288,931
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL14-026

RATE CASE
REQUEST DATE : August 12, 2014
RESPONSE DATE September 5, 2014

REQUESTING PARTY: SDPUC Staff

SDPUC Request No. 6-42:

Cheyenne Prairie Generating Station

Refer to the Company’s response to Staff DR 3-34, Attachment 3-34 - Cheyenne Prairie
Generating Station.xlsx, CC Detail tab. Regarding the spare parts of $2,220,000 found on
line 76: ‘
a)  Provide a breakout of the individual spare parts included.
b)  Are the spare parts included in the capital costs the same as any spare parts
included on Schedule F-47
¢}  Explain why these spare parts are capitalized and other spare parts are
included as working capital on Schedule F-4.

- Response to SDPUC Request No. 6-42:

a) Please refer to the response to SD PUC Request No. 5-3 and Attachment 5-3X for

the spare parts inventory.
b) Yes. The spare parts were inadvertently included on both the Cheyenne Prairie

Generating Station capital schedule on Schedule D-11 and as materials and
supplies on Schedule F-4, This oversight will be corrected and updated schedules

will be provided.
¢} The spare parts should be included only as part of working capital and wili be

removed from the capital schedule.

Attachments: None

BHP-SD-008368
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Docket No. EL14-026
Black Hills Power, Inc.
BHIl Adjustment to Remove NOL Carryforward ADIT from Rate Base

Source: Schedule M-1 and M-2

Remove Acct 190.175 ADIT for NOL Carryforward
Remove Acct 190.520 ADIT for NOL Carryforward

Remove Sch M-2 Adjustment for NOL ADIT

Remove Acct 190 ADIT for NOL Carryforward

Exhibit__ (LK-4)
Page 1 of |

(% Millions)
Total South Dakota South Dakota
Company Retail % Retail
(4.765) 91.673% {4.368)
SALWAG
{9.188) 91.873% {8.423)
SALWAG
0.455 91.673% 0.418
SALWAG
{13.497) {(12.373)
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20140418-8029 FERC %ﬁsﬁmﬁial) 04/16/2014 Form 1 Approved
) =

] . . . OMB No.1902-0021
ltem 1: [X] An Initiai (Original) OR [ Resubmission No. ;
Submission —_ (Expires 12/31/2014)

Form 1-F Approved
OMB No.1902-0029
{(Expires 12/31/2014)
Form 3-Q Approved
OMB No.1902-0205
{Expires 05/31/2014)

FERC FINANCIAL REPORT
- FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4{a}, 304 and 309, and
18 CFR 141.1 and 141.400. Failure to report may resuft in criminal fines, civil penalties and
other sanctions as provided by law. The Federal Energy Regulatory Commission does not
consider these reporis to be of canfidential nature

Exact Legal Name of Respondent (Company) Year/Period of Report
Black Hills Power, Inc. . End of 2013/04

FERC FORM No.1/3-Q (REV. 02-04)



N
%eltﬁf ggspondent
Black Hills Power, Inc.

F8°E029 FERC PDF {Unoffim%ﬂj?%‘é(mfgmm

2y A Resubmission

rtls;

Date of Report
(Mo, Da, Y1)

I

Year/Pericd of Report
End of 2013/Q4

ACCUMULATED DEFERRED INCOME TAXES {Account 160)

1. Report the information called for below concerning the respondent’s accou nting for deferred income taxes.
2. At Other {Specify), include deferrals relating to other income and deductions.

Line Description and Location Balance of Begihln: B
N, o Yearg g als:)r}ci‘u’ee:gtrEnd
(b) (o)
1} Electric :
2! DEFERRED COMPENSATION 394,211 358,102
3] VACATION PAYABLE 200,410 150,955
4]
51 FAS 109 191,905 109,128
6
7| Other 30,260,843 17,010,150
8| TOTAL Electric (Enter Total of lines 2 thru 7} 31,047,369 17,628,235
9| Gas z
10
11
12
13
14
15 Other
16| TOTAL Gas (Enter Total of knes 10 thru 15
17} Other (Specify)
18| TOTAL {Acct 190) (Tota! of lines 8, 16 and 17) 31,047,359 17,628,335
: Notes
Page 234 Line 7 col (b}
Non-gqualified Pension Plan 5 474,783
Retiree Healthecare 3,126,438
PEP AOCI 355, 645
Line Extension Deposits (302,1086)
Bad Debt Reserve 547,808
Pengion 14,387,933
ROL Carryforward 10,440,671
State Rate Refund Liability 306,672
Other 238,921
Bonus Comp 704,082
Total 30,260, 845
Page 324 Line 7 col {¢)
Won-qualified Pension Plan 4 504,797
Retiree Healthcare 2,726,843
PEF AGCI 258,159
Line Extension Deposits {290, 134)
Bad Debt Reserve {78,596)
Pension 7,395,989
NQL Carryforward 4,759,905
State Rate Refund Liability 497,613
Other 622,251
Bonus Comp 413,322
Tatal & 17,010,150
FERC FORM NO. 1 (ED. 12.88) Page 234




i
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20140418-802Z9 FERC PHQHS Efmglal) 0471672014 Form 1 Approved
e

] s . . OMB No.1902-0021
ftem 1: [X] An Initlal (Original) OR {1 Resubmission No. ;
Submission —_— {Expires 12/31/2014)

Form 1-F Approved
OME No,1902-0029
(Expires 12/31/2014)

Form 3-Q Approved
OMB No.1902-0205
(Expires 05/31/2014)

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, snd
18 CFR 141.1 and 141.400. Failure to report may result in criminal fines, civil penalties and
other sanctions as provided by law. The Federal Energy Regulatory Commission does not
consider these reparts {o be of confidential nature

Exact Legal Name of Respondent {Company} Year/Period of Report
Black Hills Power, Inc. ' Endof  2013/04

FERC FORM No.1/3-Q (REV. 02-04)




20140418-8025 FERC PDF (Unofficial) 04/16/2014

Name _of Respondent This Report is: Date of Report |Year/Period of Report
: (1) X An Original {Mo, Da, Yr)
Black Hilis Powsr, Inc. {2) __ A Resubmission [ 20131Q4
NOTES TO FINANCIAL STATEMENTS (Gontinuad)

The effective tax rate differs from the federal statutory rate for the years ended December 31, as follows:

2013 2012 2011
Federal statutory rate 35.0% 35.0% 35.0%
Amortization of excess deferred and investment tax credits {0.3) {0.3) (0.4)
Equity AFUDC — (©.1) (0.6) o
Flow through adjustments ™ (2.5) (3.5) 34 -
Prior year deferred adjustment ** — 3.6 : —
Tax credits : ‘ (0.8) — —
Other (0.6) {0.1) 0.1

30.8% 34.6% 30.7%

*  The flow-through adjustments relate primarily to an accounting method change for tax purposes that allows us fo take a cusrent tax deduction
for repair costs that continue to be capitalized for book purposes. We recorded a deferred income tax liability in recognition of the temporary
difference created between book and tax treatiment and we flowed the tax benefit through to our customers in the form of lower rates as a result
of a rate case seftlement that occurred during 2010, A regulatory asset was established o reflect the recovery of future increases in taxes
payable from customers as the temporary differences reverse. As a result of this regulatory treatment, we continue to record a tax benefit

congsistent with the flow through methed.
**  The adjustment was a non-recurring unfavorable true-up attributable to property related deferred income taxes. The removal of the impact of

such an adjnstment is mere appropriately reflective of the effective rate on a recurring basis.

The following table reconciles the total amowunts of unrecognized tax benefits, without interest, included in Other deferred credits and
other liabilities on the accompanying Balance Sheet (in thousands):

2013 2012
2,078 § 3,595 .-
(155) {1,586)
520 69

$ 2443 § 2,078

Unrecognized tax benefts at January 1 ' ' _ $
Reductions for prior year tax positiors
Additions for current year tax positions

Unrecognized tax benefits at December 31

The reductions for prior year tax positions refate to the reversal through otherwise allowed tax depreciation. The total amount of
unrecognized tax benefits that, if recognized, would impact the effective tax rate is approximately 30.5 million, S

It is our continuing practice to recognize iriterest and/or penalties related to income tax matters in income tax expense. During the
years ended December 31, 2013 and 2012, the interest expense revognized was not material to our financial results, '

We file income tax returns in the United States federal jurisdictions as a member of the BHC consolidated group. We do not anticipate
that total unrecognized tax benefits will significantly change due to settlement of any audits or the expiration of statutes of limitations

prior to December 31,2014, '

At December 31, 2013, we have federal NOL carry forward of $14 million, expiring in 2031. Ultimate usage of this NOL depends
upon our ability to generate future taxable income, which is expecied to ocour within the prescribed carryforward perod. o

[FERC FORM NO. 1 (ED. 12-88) Page 123.13
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Docket No. EL14-028

Black Hills Power, Inc.

BHII Adjustment to Remove Estimated Decommissioning Costs as a Regulatory Asset
($ Millions)

Source: Schedule J-2
Company’s Estimated Decommissioning Costs
Ben French
Osage Units 1-3
Neil Simpson
Total Estimated Costs Set Up as Regulatory Asset
Company's Proposed Amoriization Pericd in Years

Company's Proposed Annual Amortization Expense

Company's Proposed Unamortized Regulatory Asset

Remove Annual Amortization Expense for
Estimated Decommissioning Costs

Remove Unamertized Regulatory Asset for
Estimated Decommissioning Costs

Exhibit__ (LK-7)
Page 1 of 1

Totai South Dakota  South Dakota
Company Retail % Retail
3.960
3.952
2,975
10.887
5
2177 89.83% 1.956
PROBDPLT
8.709 89.83% 7,824
PRODPLT
(2.177) 89.83% (1.956)
PRODPLT
(8.708) 89.83% (7.824)
PRODPLT
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Docket No. EL14-028
Black Hills Power, inc.

Exhibit__ (LK-8)

Page 1 of 1

JHII Adjustment to Remove Contingency from Estimated Decommissloning Costs and Amortize Over 10 Year

{$ Millions)

Source: Schedule J-2
Company's Estimated Decommissioning Costs

Ben French

Osage Units 1-3

Neil Simpson
Total Estimated Costs Set Up as Regulatory Asset
Less: Contingencies - See Rasponse to Staff DR 3-23
Estimated Costs Less Conﬁngencies
Alternative Change in Amortization to 10 Years
Company’s Proposed Annual Amortization Expense

As Filed Amortization Experise

Reduction in Amortization Expense From Filing

As Adjusted Unamortized Regulatory Asset

As Filed Unamortized Regulatory Asset

Change in Unamortized Regulatory Asset
Estimated Decommissioning Costs

As Filed Grossed Up ROR

Reduction in Return on Rate Base

Reduction in Revenue Requirement '

Total South Dakota Sotith Dakota
Company Retail % Retail
3.860
3.952
2.975
10.887
(0.958)
9.931
10
0.993 89.83% 0.892
PRODPLT
2477
(1.184) 89.83% {1.064)
PRODPLT
7.754 89.83% 6.965
FRCDPLT
8.709 89.83% 7.824
PRODPLT
{0.956) 89.83% {0.859)
PRODPLT

11.43%

' (0.098)

(1.162)



EXHIBIT __ (LK-9)




BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026
RATE CASE
REQUEST DATE : April 28, 2014
RESPONSE DATE July 7, 2014

REQUESTING PARTY: Black Hills Industrial Intervenors

BHII Request No. 26: Reference Schedules J-3, M-1, and M-2. The following
questions relate to accumulated deferred income taxes (“ADIT”) associated with the
proposed regulatory asset amounts for Winter Storm Atlas and the System Inspection
Costs. ‘

a. Please indicate whether the Company included ADIT in rate base associated with
each of these regulatory assets.

b. Ifthe Company did include the associated ADIT in rate base, please indicate
where in the filing this is shown.

¢. If the Company did not include the associated ADIT in rate base, please explain
why it did not.

d. Please confirm that the Company already has taken some or all of the income tax
deductions for the Winter Storm Atlas costs and provide a schedule that shows the
amount of the deductions in the 2013 tax year already taken for {1} casualty
losses, (2) O&M expenses, and (3) tax depreciation. Please provide the
Company’s calculations of these deductions, including electronic spreadsheets
with formulas intact. Please reconcile the deductions that have been taken to the
amounts the Company included in the regulatory asset.

e. Please provide a schedule that shows the amount of the income tax deductions for
the Winter Storm Atlas costs in the 2014 tax year that already have been or are
estimated to be taken for (1) casualty losses, (2) O&M expenses, and (3) tax
depreciation. Please provide the Company’s calculations of these deductions,
including electronic spreadsheets with formuias intact. Please reconcile the
deductions that have been taken to the amounts the Company included in the

regulatory asset.

Response to BHII Request No. 26:

a. The reconciliation referred to in response to request d. below provides an
itemization of costs included in the rate filing on Sched J-3. A porttion of these costs
were estimated to be treated as a casualty loss. The deferred income tax effect associated
with such treatment has been included in line 47 of Sched M-1 as part of the property
related ADIT. The difference between the unamortized regulatory asset and estimated
casualty loss deduction does result in a temporary difference for which an ADIT
adjustment increasing net deferred tax liabilities wiil be made. That adjustment should
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026

RATE CASE
REQUEST DATE : April 28, 2014
RESPONSE DATE : July 7, 2014

REQUESTING PARTY: Black Hills Industrial Intervenors

have been reflected on Sched M-1 and inadvertently it was not. Such an adjustment is —
determined to be $792,771 (35% times ($3,310,806-$1,045,745).

b. Please see the response in a. above.
. Please see the response in a. above.
d. At the time the rate case was ﬁled, an evaluation of Storm Atlas costs was being

conducted to make sure there will be proper reporting on the tax return, An analysis of
the information that was available at December 31, 2013 indicated an estimated casualty
loss of $1,045,745, repair costs of $1,000,000, and capitalized costs of $1,900,000 as a
result of Storm Atlas. These costs and the reporting of such costs will be trued up with
the filing of the 2013 income tax return in September 2014, Please see Attachment 26d.1
for an estimate of the deductions and costs reflected in the tax accrual. In addition,
Attachment 26d.2 provides a reconciliation of the Storm Atlas costs to Schedules D-10
and J-3 included in the rate filing. Also, the schedule indicates how these costs are
expected to be accounted for on the 2013 income tax return.

e. The schedules referenced in response d. above reflect the expenses associated
with Storm Atlas that will be deducted on the 2013 tax return. Certain operation and
maintenance costs and accelerated tax depreciation will be deducted in the 2014 tax year,

Attachments: :
26d.1 — Winter Storm Atlas Costs

26d.2 - Amortization

BHP-BRII-000034
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Docket No. EL14-026

Black Hills Power, Inc.

BRIl Adjustment to Extend Amortization to 10 Years for Winter Storm Atlas Regulatory Asset
And to Include ADIT in Rate Base

{$ Miflions)

Source: Schedule J-3

Company Estimated Winter Strom Atlas Reg Asset
from Winter Storm Atlas Reg Asset

Company's Proposed Amortization Period in Years

Company's Amortization Expense

BHIi Recommended Amortization Petiod in Years
BHIl Recommended Amortization Expense

BHIl Recommanded Decrease in Amortization Expense
BHI! Increase in Unamortized Regulatory Asset Balance
ADIT on Remaining Regulatory Asset Balance

Company Proposed Reg Asset Balance

Less; Adjustment from Above
Remaining Regulatory Balance After Adjustment

Federal Income Tax Rate

ADIT on Regulatory Asset Balance

Total Raduction to Rate Base
Asg Filed Grossed Up ROR
Reduction in Return on Rate Base

Reduction in Revenue Requirement

Exhibit__ (LK-10)
Page 1 of 1

Total South Dakota  South Dakota
Company Retail % Retail
4139
5
0.828 100.00% 0.828
Direct Assign
10
0.414 100.00% 0.414
Direct Assign
(0.414) 100.00% {0.414)
Direct Assign
0.414 100.00% 0.414
Birect Assign
4,139
(0.414)
3.725
35.0%
{1.304) 100.00% {1.304)
Direct Assign
{0.890)

11.43%
{0.102)

{0.516)
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Docket No. EL14-025

Black Hills Power, Inc.

Exhibit  (LK-11)
Page 1 of 1

BHIl Adjustment to Remove Estimated 69kV Surveying Project as a Regulatory Asset

($ Millions)
Total South Dakota South Dakota
Company Retail % Retail
Source: Schedule H-20
Total Estimated BHP Portion of Costs 0.685
Company's Proposed Amortization Period in Years 5
Company's Proposed Annual Amortization Expense 0.137 94 855% 0.130
Acct 593
Company's Proposed Unamortized Regulatory Asset 0.548 91.67% 0.502
: SALWAG
Remove Annual Amortization Expense for {0.137) 94.855% {0.130)
Estimated 69 kV Surveying Cosis Acct 593
Remove Linamortized Regulatory Asset for (0.548) 91.67% (0.502)
SALWAG

Estimated 59 kV Surveying Costs

Note: There was no ADIT included in the test year related io the Reg Asset to remove. Company confirmed

= —_ [y ]

[T WU L VI 1 T Ta)
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EIL-14-026

RATE CASE
REQUEST DATE  :  April 28, 2014
RESPONSEDATE  :  July7, 2014

REQUESTING PARTY: Black Hills Industriai Intervenors

BHII Request No. 20: Reference Schedule H-20. The following questions relate —
to the costs for the 69kV LIDAR Surveying Project.

Response to BHII Request No. 20:

a.

Please provide a schedule by month and by FERC account showing (1) the actual
costs incurred for the surveying project through the most recent month for which
actual information is available and (2) the projected costs thereafter.

Please provide copies of all source documentation pertaining to the actual costs
incurred referenced in response to subpart (a) of this question. Include all
electronic work papers with formulas intact.

Please provide the details of the plan to perform the surveying project, including
the estimated timeframe that the project would start and conclude, the types of
costs to be incurred, and the timing of such costs.

Please provide a copy of all internal planning documenis describing the surveying

project.

Please explain why there is no pro formaradjustment for the ADIT related to this
deferred asset,

Please indicate whether the Company has requested an order from the
Commission to defer these costs as a regulatory asset. If so, please cite all
authorities or references to such authorization included in the Company’s filing in
this proceeding, If there are none, please explain why.

Reference the testimony of Mr. Fredrich at page 10, lines 15-17, pertaining to the
69kV LIDAR Surveying Project. Please describe “the past experience of BHC”
and how the estimated cost of $800,000 for the 69kV system was determined.
Please provide all supporting assumptions, data, and computations, including
electronic spreadsheets with formulas intact.

a.

Black Hills Power is still in the process of finalizing the scope of project to obtain
final RFQ’s from the vendors, '

As noted above, the LiDar patrol work has not yet begun for 2014, so there are no —
actual costs to report to date.
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026

RATE CASE
REQUESTDATE  :  April 28,2014
RESPONSEDATE  :  July7,2014

REQUESTING PARTY: ~ Black Hills Industrial Intervenors

C.

_CL.

Details of the plan: Black Hills Power is still in the process of developing the
final plans and specifications for the work to be completed in 2014. Attachment
20B is the RFQ specifications that were associated with the 2013 survey work for
Black Hills /Colorado Electric and Black Hills Power. It is anticipated that the
2014 survey work will be similar in nature to the type of work outlined in the
attached specifications. :

Estimated timeframe: Black Hills Power anticipates getting the RFQ out to the
vendors by the end of July 2014.

Type of costs to be incurred:

+ New Lidar, Ortho & Oblique Imagery, Ground Control Survey and Weather
Data

+ Processing and Mapping all topographical DTM files and Plan and Profile data
maps along the route

* Conductor Operating Temperature Assessments and report

+ Delivery in a PLS CADD.bak file

Timing of such costs: Timing of the costs will be dependent on the availability of
the vendor to meet proposed schedule, Targeted timeline would be by the end of
3Q 2014,

Please see Attachiments 20A and 208,
A pro forma adjustment for the ADIT related to this deferred asset should have
been reflected on Schedule M-1 and inadvertently it was not. Such an adjustment

is determined to be $191,688 ($547,680 * 35%).

The Company has requested to defer these costs as a regulatory asset as part of
this rate filing. If the Commission does not issue its decision in this filing by the
end of 2014, the Company will make a separate request to the Commission to
defer the LiDar costs as a regulatory asset.

The $800,000 estimate for 2014 was based on the completion of 532 miles of
69kY line to be surveyed at $1,500/mile. See Attachment 20A. -

Attachments:

20A - Lidar Workpaper
20B - BHCLidarSpec
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Docket No. EL14-0286
Black Hills Power, Inc.
BHII Alternative Adjustment to Extend Amortization of 69kV Surveying Project Costs to 10 Years

And to Reduce Rate Base for Related ADIT

Exhibit___(LK-13)
Page 1 of 1

{$ Miilions)
Total South Dakota South Dakota
Company Retail % Retail
Source: Schedule H-20 _
Total Estimated BHP Portion of Costs 0.685
Company's Proposed Amortization Period in Years 5
Company's Proposed Annual Amortization Expense 0.137 94.855% 0.130
Acct 593
Company's Proposed Unamortized Regulatory Asset 0.548 91.67% 0.502
SALWAG
Amortizaton Expense over 10 Years 0.068 94,855% 0.065
Acct 593
Reduction in Amortization Expense - 10 Years (0.068) 94,855% {0.C65)
Acct 593 '
Increase in Rate Base By Amortizing over 10 Years 0.068 91.67% 0.063 - -
SALWAG
ADIT on Remaining Regulatory Asset Balance
Unamortized Reguiatory Asset - 10 Years 0.616
Federal Income Tax Rate 35.0%
ADIT on Unamortized Regulatory Asset Balance (0.2186) 91.67% {0.198)
' SALWAG
Total Reduction to Rate Base {0.135)
As Filed Grossed Up ROR 11.43% .
Reduction in Return on Rate Base (0.015) ;
Reduction in Revenue Requirement (0.080)
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026

RATE CASE

REQUEST DATE : April 28, 2014

RESPONSEDATE  :  July7,20i4

REQUESTING PARTY:  Black Hills Industrial Intervenors

BHIT Request No. 18: Reference Schedule H-1, line 5, identified as “Employee —

Additions\Eliminations.”

a.

Please provide a detatled description of these costs. In the description, please
detail the costs included for each open vacancy and additional employee.

Please provide the calculation of this amount, including all assumptions, data, and
electronic spreadsheets with formulas intact.

Please explain how these additional costs differ from the requested FutureTrack
Workforce costs.

Please explain how these additional costs are incremental to the costs for those
employees being transferred from the retired generating plants.

Response to BHII Request No. 18:

a.

b.
C.

Attachments: 18 — BHP SD Payroll Adjustment Workpaper

See Attachment 18, “Positions by Dept” tab. The position descriptions and detail
of the costs are shown in rows 30 througlh 54. . -
See Attachment 18.

The FutureTrack WorkForce Development Program is a recrnitment and training

program to address pending retirements. The additional costs on Schedule H-1 are

for current open positions to be filled as soon as possible. They do not include any

positions related to FutureTrack. ' -
The additional costs for Employee Additions are for current open positions. The

only adjustment made for the employees being transferred from the retired

generating plants is for labor costs associated with Neil Simpson I employees that

will be charged to power plants not owned by Black Hills Power at the Neil

Simpson Complex. These costs have been removed on line 3 of Schedule H-1.
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Position Summary by Dept

Already filled
Department before Jan 28th  Additions Terminations ‘
8600

._Transfers Total o

LB i 3 capfured in GDPM adjustment:~
' ” | 1replacer'néhtfsoohﬂto réti'l-"e -
1

3

1

-1 retirement 2014

1

1

1

3

-1

—

8610
8612 1
8616 : -1
8617
8619
8621
8623
8626
8628
" 8638 1
8639
8640
8650 1 ,
8652 - . B

[ S G NS

N =2 N =

1
5
1
2
0

-3 Custome_r;Serviob Refnodeladqutmént ks

8 0 19
less other adjustments




Salaries for Additions by Dept  BHP portion  Fully Loaded (65%) Salaries for Terminations by Dept BHP portion

8612
8617
8619
8621
8623

Total Additions

52,150 86,048
105,200 {i 65,960
76,523 i 47,980
76,523 47,980
74,500 74,500 122,925
41,800 41,800 68,970
74,500 74,500 122,925
48,450 48,450 79,943
74,500 74,500 122,925
62,850 62,850 103,703
74,500 74,500 122,925
141,295

51,006

51,006

36,241

32,698

42 855

68,970

134,228

1,311,280 939,747 1,550,583

8600
8616

Total Terminations

Net Additiens

2015 wage increase (union)
2015 wage increase {non-union)

Adjusted Total

Fully Loaded (65%)

32,635 32,635 53,848

70,762 70,762 116,757

103,397 103,397 170,605
1,379,978
6,575
23,987

1,410,540 BHP Fully Loaded




Additions

8612 System Protection Engineer
8619 Reliability Engineer

8623 Energy Services Engineer
8623 Energy Services Rep

8638 Instrument Tech |l

8638 Instrument Tech Il

8639 Process Chemistry Tech

8600 Lead Customer Service Rep
8606 Generation Operations Trainer
8606 Plant Maintenance Operator
8606 Plant Maintenance Operator
8617 Mobile Communicatinos Tech
8621 Business Analyst

8623 Energy Services Key Acct Rep
8628 Lead Line Mechanic

8640 Drafting/Document Control Tech
8640 Electricat Control Engineer
8652 Admin Asst

8652 Construction Rep

Retirements pending

8600 Cashier/Switchboard Operator
8616 Electrician Thereafter
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Docket No. EL14-026
Biack Hiils Power, Inc.

Exhibit__ (LK-15)

Page 1 of 1

BHII Adjustment to Extend Amortization Period for Remaining NBV on Retired Plants to 10 Years
' And to Include ADIT in Rate Base

Source: Schedule J-2

Amount of Remaining Plant Costs to be Amortized

Ben French
Osage Units 1-3
Neil Simpson

Total Remaining Plant Costs (NBV) to be Amortized

Total Obsolete Inventory From All Above Units
Total Costs Set Up as Regulatory Asset

Company's Proposed Amortization Period in Years
Company's Proposed Annual Amortization Expense

Company's Proposed Unamortized Regulatory Asset

Adjusted Amortization Period in Years
Adjusted Annual Amortization

Adjusted Unamortized Regulatory Asset

Decrease in Annual Amortization Expense

Increase in Unamortized Regulatory Asset

increase in ADIT on Regulatory Asset Balance
Increase in Unamortized Regulatory Asset

Federal Income Tax Rate
ADIT on Regulatory Asset Balance

Net Increase in Rate Base
As Filed Grossed Up ROR
Increase in Return on Rate Base

Reduction in Revenus Requirement

{$ Millions)

Total South Dakota  South Dakota
Company Retail % Retail

{0.535)
(0.688)
4,833
3610
2.867
6477
5
1.295
5.181
10
0.648
5.829

. {D.648) 80.83% {0.582})

PRCDPLT
0.648 89.83% 0.582
PRODPLT

0.582

35.0%

(0.204)

0.378

11.43%
0.043

(0.539)



EXHIBIT __ (LK-16)




Exhibit__(LK-16)

Page 1 of 1
Docket No. EL14-026
Black Hills Power, inc.
BHH Adjustment to Reduce Depreciation Expense by Extending Service Life Span of CPGS
And to include ADIT in Rate Base
{$ Millions)
\ Total South Dakota South Dakota
Company Retail % Retail
Scource: Statements E and J
As Filed CPGS Plant in Service 92.251
As Filed CPGS Average Depreciation Rate 3.29%  Basedon 35 YearLife Span
As Filed CPGS Depreciation Expense ‘ . 3.035
As Adjusted CPGS Average Depreciation Rate 2.88%  Basedon 40 Year Life Span
As Adjusted CPGS Depreciation Expense 2.659
Reduce Depreciation Expense to Extend Life Span of CPC (0.376) 89.831% (0.338)
PRODPLT
Accumulated Depreciation
COne Half of Depreciation Expense Reduction (0.188)
(See Staternent E Note 3}
Decrease Accumulated Depreciation for Expense Reductic 0.188 89.831% 0.169
The Effect Increases Rate Base PRODPLT
Accumulated Deferred Income Taxes (See Schedule M-2)
Book Depreciation Expense Reduction (0.376)  100% of Expense Reduction x Tax Rate
Federal Income Tax Rate 0.35
Increase ADIT for Expense Reduction (0.132) 89.831% (0.118)

The Effect Decreases Rate Base PRODPLT
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Page 1 of 1
Docket No. EL14-026
Black Hills Power, Inc.
BHIl Adjustment to Reduce Depreciation Expense by Extending Service Life Span of CPGS
And to Include ADIT in Rate Base
{$ Millions)
Computation of Adjusted Depreciation Rate
See BHII 15 Attach b for Computed Rates
Originai Future Bock Rem Life at Rem Life at Annual
Cost Accruals 35 Year Span 40 Year Span Accrual Rate

Acct 341 7,028,693 7,309,841 33.75 38.57 189,521 2.70%

Acct 342 10,543,040 10,964,761 ’ 31.5 36 . 304,577 2.89%

Acct 344 38,657,812 40,204,125 31.81 36.13 1,112,763 2.88%

Acct 345 10,543,040 10,964,761 31.78 36.32 301,893 2.86%

Acct 346 3,514,347 3,654,920 27.37 31.28 116,845 3.32%
2,025,600 2.88%

70,286,931
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026
TE CASE
REQUESTDATE ~ :  April 28,2014
- RESPONSEDATE  :  July7,2014

REQUESTING PARTY: Black Hills Industrial Intervenors

BHII Request No. 11: If not previously provided in response to discovery, please —
provide a copy of all workpapers and source documents relied on by Mr. Spanos to

perform the depreciation study for the depreciation rates proposed in this proceeding,

including a copy of all notes, correspondence with the Company and/or its affiliates, and

electronic spreadsheets with formulas intact.

Response to BHIT Request No. 11:

Attachment 11 provides the workpapers and source documents relied on by Mr. Spanos
to perform the depreciation study. These documents include notes and correspondence

related to the depreciation study.

Attachments: 11 - Spanos Workpapers

BHP-BHII-000012



Forecasted Piant Retirement Dates

Coal Plants - BHP

ORIGINAL| | REVISED
Osage 2014 ok ]
Ben French 2014 ok :
NSI 2014 ok ‘ ]
Wyodak 2030 want to sync with Pacificorp’s depr study (John to ook af) :
NS2 2045 ok :
Wygen It (52% ownership) 2060 ok
CTs-BHP
- —
Diesel Generators 2020 ok
Frame 5 Gas turbines 2030 ok
CT 1 2030 John, we want to see what the rates would look like using both a 40 year and 45 year life
i_ange 2050 John, we want to see what the rates would lock like using both 2 40 year and 45 year life |
CCUnit 1 @ CPGS 2054 i ok, 40 years
Coal Plants - CLFP
Wygen | (76.5% ownership) 2053 2048|we want to use a 45 year life to match what was approved in rate cases
\Wygen I 2058 2053we want to use a 45 year life to match what was approved in rate cases
CT's - CLFP | T
CC Unit1 @ CPGS ] 2054 2049)we are more comfortable with a 35 year life instead of 40
SC Unit 2 @ CPGS ) 2054 ok, 40 years '

11U - BHP and CLFP Projected Plant retirements updated g-24-13
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Exhibit JUS-2
BLACK HILLS POWER (FULL)

Rapid City, South Dakota

DEPRECIATION STUDY

CALCULATED ANNUAL DEPRECIATION ACCRUALS
RELATED TO ELECTRIC PLANT

AS OF DECEMBER 31, 2012

GANNETT FLEMING, INC. - VALUATION AND RATE DIVISION

Harrisburg, Pennsylvania



Ll

311,00
32.01
31400
315,00
316.00

31100
312.01
314.09
31500
31600

311.00
312.01
314.00
315.00
316.00

oo
312.0
314.00
315.00
316.00

3w
3120
314.00
31500
318.00

ELACK HILLS POWER

SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BQOOK DEPRECIATION RESERVE
AND CALCULATED ANNUAL DEPRECIATION ACCRUAL RATES AS OF DECEMBER 31, 2012

NET BOOK CALGULATED ANNUAL
SURVIVOR SALVAGE CRIGINAL DEPRECIATION FUTURE AGCCRUASL AGCRUAL
ACCOUNY CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE
{1} ] 2) 3 (4} (5) (6} %]} (8}=(TH4)
SYEAM PRODUCTION PLANT
BEN FRENCH STATION
STRUCTURES AND IMPROVEMENTS 20-R1.% . (28} 2251 067.03 24710247 411,149 225,045 $0.00
BOILER PLANT EQUIPMENT §95-50.5 - (28] 6,842, 535.53 £,971,855 1,765,580 : 988,304 t4.40
TURBOGENERATOR UNITS 58-30.5 * (28} 3,955,115.75 3267 291 1795537 957.819 24 87
ACCESSORY ELECTRIC EQUIPMENT 85-R2.5 . {28) 758,487.01 817,196 151,107 83,050 10.98
MISCELLANEOUS POWER PLANT EQUIPMENT 45-5Q * {28) 461, 437.84 520.424 51.216 33,837 733
TOTAL BEN FRENGH STATION 14,267 643,16 14,056,583 4205999 2315047 1623
MELL SIMPSONI
STRUCTURES AND IMPROVEMENTS 80-R1.5 - (13] 2,263,790.00 2055430 502,593 275,250 12.18
BOILER PLANT EQUIPMENT 55505 * (13) 14,327,82499 10,348,851 5,841,591 3,210,557 2241
TURBOGENERATOR UNITS 55-80.5 . {13) 3.918,587.11 2,787.900 1,628,273 896,130 22.88
ACCESSORY ELECTRIC EQUIPMENT B85-R2.5 - {13) 1.334,43206 | 622,246 885,652 484,612 3632
MISCELLANEQUS POWER PLANT EQUIPMENT 45-50 - 13) 424.9985.16 434 502 45643 25339 535
TOTAL NEIL SIMPSON ! 22.288,008.32 16,259,083 8,903,762 4891888 2197
NEIL SIMPSONTI
STRUGCTLURES AND SMPROVEMENTS BO-R1.5 hd (14) 49,863,029.45 - 5523394 12,560,460 412,027 260
BOILER PLANT EQUIPMENT 55-50.5 - {14) 76,897,107, 11 26,330,450 61,332,252 2211622 288
TURBOGENERATOR UNITS 55.30.5 . {14) 41,534,007.95 11,022.471 36319407 1.278.221 3.08
ACCESSORY ELECTRIC EQUIPMENT 85.R2.5 * {14} §,429,093.00 2,511,631 7,097 535 230,563 274
MISCELLANEOUS POWER PLANT EQUIPMENT 45-30 ‘ (32} 675.968.44 165,386 833.242 31072 385
TOTAL NEIL SIMPSON If 143 599.316.95 45,560,332 118,142,890 4,163 525 " 230
OSAGE PLANT
STRUCTURES AND (MPROVEMENTS 80-R15 * (22} 4233,377.67 4.422,755 741,986 406,009 9.59
BOILER PLANT EQUIPMENT 55.80.5 * (22) 745478213 7.272558 1,822,179 1,005,398 13.49
TURBOGENERATOR UNITS 58.80.5 . (22} 4,780,167.64 4,641,657 1,190,148 E56,960 1374
ACCESSORY ELECTRIC EQUIPMENT 65-R2.5 » (22) 1.054 867.74 1,198,750 88,173 48,528 460
MISCELL ANEOUS POWER PLANT EQUIPMENT - 45-50 * {22y 455.950.73 459 478 96782 . 53,529 1174
TOTAL CSAGE PLANT 17.579,085.91 17.995,238 3,93¢.248 2,170,421 12.07
Wy GEM3 '
STALCTURES AND IMPROVEMENTS a0-R15 - {13} 5,795,493.56 417,354 7,266,174 166,503 245
BOILER PLANT EQUIPMENT 56-50.5 . 13} 57.567,754.14 4,343,796 60,707,766 1,517,622 2,64
TURBOGENERATOR UNITS 55805 (13) £8,398,596.28 3202879 62,787 535 1569482 259
ACCESSORY ELECTRIC EQUIPMENT 65-R2.5 - {13} 6,737,220.28 3717878 7.235.180 163.953 243
MISCELLANEQLS #OWER PLANT EQUIPMENT 45-5C - {13} 708,074.57 28,882 772,378 21.429 302
TOTAL WY GEN 3 130.212,143.83 8.370,630 138,769,033 3,438,985 254

COMPOSITE
REMAINING
LIFE

{SP(BUT)

1.8
18
18
18
18

18
.8
18
18
18

305
277
284
0.8
264

284
1.8
18
1.8
1.8
1.8

43.6

40.0

40.0

444
36.0

404



G-l

31100
31201
33.00
314,00
315.00
31600

34100
24200
344.10
34500
346.00

342.00
34450

F5.00-

34100
342.00
344.10
345.00
346.00

241,00
342.00
154,10
345.00
345,00

BLACK HILLS POWER

SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL CTOST, BODK DEPRECIATION RESERVE

AND GALCULATED ANNUAL DEPRECIATION ACCRUAL RATES AS OF DECEMBER 31, 2012

NEY BOOK CALCULATED ANNUAL COMPOSITE
SURVIVOR SALVAGE ORIGINAL DEPRECIATION FUTURE ACCRUAL ACCRUAL REMAINING
ACCOUNT CURVE PERGENT COST RESERVE ACCRUALS AMOUNT RATE LIFE
™ 2) [E] (4} (5} (6} (71 (BF=THHA) (98T
WYODAX FLANT
STRUCTURES AND IMPROVEMENTS 80-R15 {13} 9,164,500.88 T.214,391 3,142.048 125770 137 250
BOILER PLANT EQUIPMENT 55-80.5 v {3 7E,887,888.24 29347729 57,535,685 2.37T8.850 309 24.2
ENGINES AND GENERATORS 80-51.5 v {13) 341,748,174 216,828 169.347 £.793 1.29 243
TURBOGENERATOR UNITS 55-505 - (13) 15.192,790.87 5,557,047 11,610.807 482,632 3.8 241
ACCESSCRY ELECTRIC EQUIPMENT 65-R2.5 - (13) BE16,782.96 5,008,043 2.468,817 99,004 1.50 249
MISCELLANEOUS POWER PLANT EQUIPMENT 45-80 * (13 1007 31451 427 522 710.743 314N 312 22.6
TOTAL WYGDAK PLANT 108.211,514.81 47,771,565 75,637,447 3,124,480 2.86 26.2
TOTAL STEAM PRODUCTION PLANT 437,537,713.78 150,013,497 349,558,379 20,104,334 459 174
OTHER PRODLICTION PLANT
BEN FRENCH CT
STRUCTURES AND IMFROVEMENTS 55-R3 - (13 2244814 18,574 6,792 437 195 135
FUEL HOLDERS AND ACCESSORIES 50-50.5 - (13) 1,375.821.53 503,454 651,224 40,929 297 15.9
GENERATORS 45R2 - 13 16,549,367,07 12,793,447 5907338 415,401 251 1.2
ACCESSORY ELECTRIC EQUFMENT A0-52 - €13) 672,968.54 427,262 cxxBi-rk 29,853 444 1.2
MISCELLANECUS POWER PLANT EQUIPMENT 30815 - (13} 14.717.62 12177 4484 569 3.87 78
TOTAL BEN FRENCH CT 16,635,322.90 14,154,914 6,503,000 487,189 2.61 14.2
BEN FRENGH DIESEL
FUEL HOLDERS AND ACCESSORIES 50-80.5 - 22) 51,864.25 47,265 16008 2218 4,27 72
GENERATORS 45R2 * 29 BIB B6R.57 774,835 236585 36,709 4.43 64
ACGESSORY ELECTRIC EQUIPMENT 4082 v 22 119,823.34 _ 60434 34070 31.226 i0.13 67
TOTAL BEN FRENCH DIESEL 991,586.56 882,334 327,364 50,150 506 6.5
LANGE CT
STRUCTURES AND IMPROVEMENTS 55.R3 - 5} 324.886.40 102,053 239,078 174 221 and
FUEL HOLDERS AND ACGESSCRIES 50-50.5 M {5) 1722,516.16 526,052 1,282,590 43,258 251 206
GENERATORS 582 - &) 26,182,665.19 8.824 704 17,567,351 593,303 237 97
ACCESSORY ELECTRIC EQUIPMENT 40-52 * 5} 2.095,868.47 782608 1,408,054 50,543 243 216
MISCELLANEOUS POWER PLANT EQUIPMENT 30815 {5) 16,5611.59 6,306 11,136 537 347 211
TOTAL LANGE CT 30,342,877 81 11,251,813 20,608,209 895,805 2.29 266
MEIL SIMPSON CT )
STRUCTLIRES AND MPROVEMENTS 55-R3 4 {5} 176,358.69 78,850 106.327 3405 193 312
FUEL HOLRERS AND ACCESSORIES 50.50.5 - 5 2,116,073.40 £16,956 1,604,921 56,038 265 28.6
GENERATORS 45-R2 . (5} 25,644,954.15 8,133,641 18,793,661 660,704 258 28.4
ACCESSQRY ELECTRIC EQUIPMENT 40-52 - {5} 1,967,699.72 927 847 1,159,133 45006 228 258
MISCELLANEOUS POWER PLANT EQUIPMENT 30-51.5 * {5} 51.538.76 24,278 26,838 1316 2.55 223
TOTAL NEIL SIMPSON CT 20978 52472 9.781.572 21,633,780 766,463 256 282
TOTAL OTHER PRODUCTION PLANT 79,946,281.99 36,070,523 48,532,353 1,999,613 2.50 248
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BLACK HILLS POWER, INC.

Report on
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Black HIIs Power . Grosy Salvage k2

Cost of Removal 10%
Unlt Property Depreclarion Rute Anstysls Mot Sehage 5%
Unit Property: Bteam Production, Osage Flrat Instald Date 1933 2008
Retiremend Date 003 R
ServiceLife, Ys il
Historical anyd Forccast Plent Addltions & Balancca
Account: 301 Strochurey & Impravements Initial Plznt Dalance G
fal 18] icl ] IE] A 16} [ Ul ] [14] L 3] ]
, ’ ] Adjusinienls to Tranzaction EQY Plont Dalance
Vintage Vintage Yoar .
Line Year A [ Addiions [ Relirimonss | j Per ooty Simulated
! 1953 & o 53 2046367 - 2,046,367 2UM6367
] 1954 5 197,353 25,060 (3113 26,060 6,246 2,066,181 2066,181
3 1955 58 26313 5,307 16313 5,307 2086187 2,086,197
4 1956 57 26,368 6,368 16,568 6,364 2,106,387 2,106,357
5 1957 56 26,85 6429 26,825 A2 2,126783 1,126,783
5 1958 55 1523 27,043 649z I7,085 6452 2,47375 2,147375 .
7 1959 5 27,343 6,355 27,347 4,555 2.168,168 1168168
] 1960 5 AR 6518 72,612 4518 2,188.16) 189,161 —
L] 1951 52 731 &8z 228719 6682 2,210,358 2210358
fi 1952 sl az 2,149 6747 28,149 6,11 2231,760 2231760
1 1963 50 2840 5312 28421 6,812 2,253,369 2259369
12 1964 49 28697 6813 2657 6,879 2,275,188 275,158
13 1965 P11 284904 6,345 23904 6,545 229717 2,297217
4 1966 47 1552 29255 70z 2255 72 219461 2,519,461
15 1967 46 20,538 7080 29,538 7,080 2341219 2341912
16 1968 45 29324 7138 29326 EAtH] 2364558 2,364,595
17 1569 4 EUAE] 728 30,13 .28 23874% 1387490
18 1970 43 2521 30,403 7.287 30.405 7,081 2410608 2,410,608
19 1571 12 30,559 1,358 369 7358 2433,M48 2433548
0 971 41 391 30596 7429 30,996 7429 2457513 ZAIT515
21 1923 49 312% 1501 31,296 750 2481111 2481200
22 1574 3% 3509 757 31599 5T 2,505,336 2,505,336
23 1975 38 31,905 1T 31,905 15647 2,529,594 2,529,394
u 1976 37 33214 21 32,214 7731 2,554,088 2,594,088
25 1977 1% 52526 116 32516 TG 1518818 3576318
2% 1978 35 133 32810 7,871 3280 7871 2,403,787 2,603,737
) 1979 3 33,159 7,948 33159 1,248 2528,499 2628999
% 1980 13 459,599 33480 3023 1340 3,025 2634,455 2654455
bl 1981 n 33804 3,102 33804 8102 1680,187 2,680,157
10 1982 3 a3z | 4,181 ELAKYS 8,181 2,206,102 2,706,107
3 1981 10 8467 34482 8.260 34,462 8,80 - 272,10 2,320
3 1554 L] % B30 34.7%6 &3¢0 2,158,766 278,766
33 <1085 8 79664 35,133 BA21 35,133 2421 2,735,478 2785478
34 1986 7 547 8302 3am 8502 2812443 2912448
35 1987 26 15416 8583 15316 8,585 2839,680 2,839,680
36 1938 25 4n 36,163 8663 36,163 8,668 1857176 2867076
EF 1982 24 2367116 16,652 2913824 25013828
k] 1990 23 103313 2034 ! (31.244) 2981703 2,981,703
i 1991 1) 37351 12,666 18717 3,006,858 1,006,805
40 1992 21 7,740 30067 3.15.50] 3,115,561
41 ¥ 20 501,548 22370 301,546 ninw 35%,17 1,554,737
42 1994 v 1337082 20,147 1337283 w7 4,902,913 4,902,973
41 1395 is BINR 512 - 4,976,155 &,976.345 .
a 1996 ¥ 185 2,057 259 9,057 4.975,185 4,075,185 .
%5 1987 111 521670 - SUEW0 4,453,515 44353.515 -
% 1998 15 4369 136831 4,369 136,832 4.321,082 4,321,052
47 1999 u - - 4,321,052 4321652
48 2000 3 . - 4321,052 4,321,052
i 2001 12 - - 4,321,082 4,321,052
10 2002 1 - - 4311082 4,321,052
51 2008 10 - - 4321052 4321052
- - 4321052 4,321,082 .
:: zﬁ: : . - 4321052 4321082 P
34 2006 T - - - (37.272) 4,263,680 4263 530 .
55 2007 é 128,368 128308 - 04 4.392,152 9,392,152
1) 2008 H - - 4392152 4302152
57 Tolal T ZETIT6 5 L0803 70483 5 7362 § 305518 § L5573 § STeai & UBAM ¥ (0513 3 81EAs7 5 8L5TLI4 & 170175681 —
Major AdsitionyRetircments
1997 5 51L670
1993 § 1,337,983
Routine Activity 5 108,108 £ 251913
58 Elistorical loietim Activily 1.2™ 0.31%
59 Forecast [nterim Aclivity 0.50% 0.31%
: 21961 13406 2,400,706
: ?1’ ;.g?g ; 220 13433 1409277
62 2ol ) 22046 13,459 4417865
6 2012 1 22089 11485 4426469
64 2013 ] 426,469 e
§ SUTI S 71 3 1880599

‘Whale Life Depreclafion Rate Caleulalion

Hixterical Addittons 5,179,454
Forecast Addirtons 88,100 ——
Total Addilions 5,267,564
Crass Salvge Valoe 221.323
Less Cost of Remaal 342647
Mt Sabvage Value (221 ,323)
“Tolal o be Recovered 5488498

FPorzeast Clmt Ralances 182.329.900 .

Whole Life Aceius] Rate 2.92%

Cost of Rumaval Accrus] Rete D.24% =
Whale Life Aserual late (Eseluding Cost of Removal) 3.16% o
Deprecinle Serviee Life, years 342

Ining Lifs Bepreclation Rate G I

Aeeouni Palaes 12711408 4,392,152
Fosecait Additions £3,100 -
Gross Solvage Vilue 21132}
Less Cost of Remavel 442547 te
Net Salvega Value 321310 o
Forecast Plam [Bajancer 17654318 N



Black Hills Power Cross Salvage %

Cost of Removal 0%
Unlt Properay Deprecintion Rate Analysls Nt Salvege 5%
Unlt Property: Steam Productlon, Osage Plant Install Dale 1952 208
- Reticement Date pidh]
Senviea Like, Yis &
Historital 28d Forceast Plsat Additions & Balances
Accomoti 312 Boller Plant Equipment Initial Plant Bofance
1] 18} lcl L} i€l IF| 1G] {H| m 2] K] [l L]} M

EQY Plant Balanog

Adpstments to Transaeton
h{

Translers aod

{ Adljustcd Transaetion Year

Vintage —[ Viniage
Year Age | Beg Daknes

Retirements | Adiiticas Adjuztmens § Adiustients Simulaied
153 L) . 3705569 . 3705.569 1,705,565
1954 59 NI 9491 40,736 S.4692 1,736473 3236673
1955 38 8,774 L1386 9,174 1,768,037 3,768,037
1956 57 9856 41453 9556 30099665 3,799,663
1957 36 2,938 41,832 9938 1.831.558 3.81),552
1938 55 62 42,183 10,022 42,183 10,022 3,863,709 3853719 .
1959 5 42,337 10,106 42,857 10,106 3,836,149 3,805,149 —
1960 33 42,394 10,191 42,894 10,191 1938852 1,02845% ’
1561 52 43,254 10,276 43,54 10.276 3,961,830 1961530
1962 51 43817 10,363 43,617 10,363 3,995,084 3995084
1953 0 43,983 10,450 41,933 104350 4028617 4028617
1964 49 44,352 10.537 44,332 10,537 4.062432 4,052,432
1965 48 44,725 10,626 44225 626 4,096,331 4,096,531
1566 47 435,100 10715 45,100 19,715 4,130,538 415096
1967 4 45478 10,505 45,478 10,805 1,163,5% 4,165,850
1958 45 25,360 10.8% 45,860 10,896 4,200,554 4200554 -
1969 4 46245 10,987 46,243 10,957 4235812 4,235,812
1570 4 12642 46633 Lipg 4633 o7 421,386 4271366
N 42 47025 LE172 47025 ILi72 4367.219 4307212
1972 4 47419 11266 42419 11,266 43435712 4,343,371
1973 40 47817 11,361 47817 11361 4379879 4,379,319
1974 » 43.21¢ 11456 43,219 145 4,416,592 1416,552
1975 EL] 13424 11,852 18,624 1,55 4433663 1,453,663
8% 37 49,032 1649 .08 11,699 1,491,045 449),045
W 3% 2,200 40443 1,747 19,043 1,747 452,742 4,528,742
prand 35 10,838 11,845 42858 11,545 4566355 565,755
1975 r 15,624 50237 11,298 277 1745 4,605,086 4,603,088
1980 33 2000 50.69% 17,045 D659 12,045 4,643,740 4,643,740
1981 32 2,000 31,14 11,46 51,24 12,146 4082718 4682718
1082 31 105,538 51553 12248 58,558 1248 4722573 4727023
1983 30 51,986 12,351 51,986 L3351 4761858 4,761,658
1934 29 20,365 5p42d 12,455 340 12455 4,801,626 4801626
1985 3 52862 12,55% 52,852 12559 4341929 4841928
1956 27 2,304 53,306 124665 53,306 12663 a.F2.571 4,882,571
1987 1 3,754 eyl 53,754 12,771 7 4,923,553 4,023,553
1588 15 35,004 §1.205 12,878 5205 12878 4,964,880 9996 -:;:»;;:g
i u apeiasy @058 5136211 536211
1991 2 7,052 15,267 4058 5157957 5,157,997
1992 21 841,359 53,757 5,243,599 5,945,389
1991 b 183,608 31,065 99448 1,183,608 1065 7,000,042 7,000,242
1954 19 - - 7.090,142 TG00, 142
1985 1® 256 2,500 31356 7,500 7413093 7,113,998
1996 It 26,378 106,337 26378 106,357 70,090 T,034,040
197 16 35,404 5,652 55404 9642 2 7,080,013 7,080,003
1938 15 ’ - - 1080013 1850013
1999 " 24,743 8500 : 4. M8 8500 709,256 7,096,256
2006 i3 - - 7,096,256
I00% 12 - - 1.095,258
2000 11 51,081 56,248 11,381 56,248 7071189
2003 1 - - 707,189
2004 ] 71,202 4,784 7.262 4784 7137607
2005 & 25,951 7,616 25951 1626 s
= : W mol @ 725650 725,87
;% g 142,490 35014 ? o e et -
Totsl T I9GIEE0 § IGUIS5 § 3BA0 § 3570 3 S3STAUS 5 3DEAZ3 8 GAA9GIY § GAMT § MSED SISSTOSSSE SIBROSIL § 290236866
Mejor Addilions/Rstincments
1983 1 1,18.608
Ronting Activity 5 L4BS907 § 330
35 Histarical Imosim Activity 1.19% 0365
59 Farvoas! Interim Activity 0:50% 0:26%
36493 19,090 7315920
:? ;g?: : 36,580 19,136 7331384
by 20 3 36,661 12,181 1,350,849
& 2012 ) 36,754 18227 1366376
64 014 [ (7.368,375) T
¥ 7036012 % 4TS 5 3§9.605574
Whal¢ Life Depreciation Rate Caleulation
' Ristorical Additions 6,919,615
Farecast Additions 136,433
“Yotal Addilions 7,026,112
Grosx Salvage Value 368,419
Lexs Cont of Removal 136333
Net Ssivage Valoe (368,415}
Tolal 1o be Recovered 7464531
Forecast Plani Balonces 319,608,374
Whole Life Aserul Rave 2.34% H
Costof Removal Acerwal Rate 0.23% E—
Whole Lifo Accrual Rate (Excluding Cost of Removal) 25M%
Depreciable Service Life, yupre 428
Rertafnlng Life D. Rate Cal
Acconnl Balanca 1273108 T.208,517
Ferecost Additions 146491
Grois Salvage Value 6B A19 . N
T.ess Cost of Remaral 136,838 -
Mot Sslvaga Volue (368419}
Farecost Planl Balances 29,368,509

A5



Biach Hills Fower irous Snhinge 5%

Costol Remosd 10%
Valt Praperty Deproclation Rate Acalysiv et Solage -5%
Unit Properiy: $team Preduction, Osage Plant Instal! Date 1353 2003
Raiireiment Dale 013
Seeviee Life, Yrs ofl
filsterlcal and Forceast Plent Additions & Balaacea
Actunft i Tushogenerator Egulprocnr Initlal Blent Balonce o
[A] (B} Ic] 13 [E| 1F] 8l IH] n 1] 1¥] U] M) L}

Repocted Per Books

Transfers kml
Adjustments | Adjustiients

1 1953 60 2561023 - 2,661,025 ) 2661025
z 1954 39 4552 18,408 4552 2615712 2674872
3 (933 58 1576 15495 4,576 25683,79) 26885781
4 (£ 57 4,500 18,592 4,600 2702783 2,702,783
3 1957 36 4624 18,663 4644 2,716,848 2715848
[ 1958 55 4,643 15,756 1,638 2,710,928 270,985
7 1958 54 4672 15.383 1672 2,145,197 2745097 —
a 1960 5 1696 18,582 4586 2,759.482 2750482 : )
g 1961 51 471 19,080 4,221 271,541 27N 841
10 1962 H| 4745 19,180 ERTH 2,968,276 2,788.276
1 1963 50 4,770 19,200 4,770 2802785 2801785
1 1964 49 4,105 19,380 4,788 2381737 2817370
13 1965 48 4820 19481 4820 2,832011 2832031
1 1966 47 4845 19,582 4,845 248,768 2,348,768
[ 1867 4% 1870 19,684 4,810 2861382 2,861,582
16 1958 45 2896 19,786 4,8% 2376473 2876473
7 1969 44 4921 19885 FET] 2891441 2391441
18 190 i} 497 19993 4547 2,068,957 " 2906457
19 w0 n 972 0097 4972 2921812 2921612
4] 1972 41 4958 0702 4,998 2536315 2936815
11 1973 40 20207 5024 20307 5004 2,952,008 2,952,003
z 1974 kL] 0412 5050 WAtz 5050 2967450 2,967,460
n 195 38 ’ 20519 30m 0,519 5077 1,982,901 2,982,901
2% 197 7 20625 3,103 20,625 5,108 2,984 1,998,424
25 197 3% 20,733 5130 20,733 5,150 3014007 3,014,017
2% 1978 35 10,841 5,156 20,841 5156 1000711 1,029,711
27 157 kL 43,235 10,549 5,183 20, 5183 3043477 1045477
28 1980 3 11038 5210 058 5,210 3,061,324 3061,324
25 1981 3 21,168 537 21,168 307 5,077.255 3077255
30 1952 k] 21278 5,265 21238 5165 1095268 3,092,268
3 1963 30 71,388 5292 21,388 5192 1,100,364 3,109,364
32 1984 29 3788 300 519 21560 5319 3,425,545 3,125,545
33 985 28 4343 21612 5347 1,612 5347 . 3141509 3,141,808
£ 1986 ¥ 707 I 5315 21,74 3375 31158058 3,158,138
EH 1987 16 21837 5,403 21837 5403 3,174,398 3,174,593
36 1988 25 21951 3431 2395t 5431 119112 3000012
b 198¢ 24 3,191,112 12,859 21817 500, 3.282.3%4 32823
38 1950 3 211,838 617 3324 3508975 1,508,595
E] 1991 22 26799 1478576 47859
40 1992 21 195,001 452801 5500 3,621,686 16274686
41 1893 20 747,773 1,001 47373 - 4375458 4375458
42 1994 to - - 475,458 437538
[+ 1995 18 - - 4375458 4,375,458
" 1996 1”7 - . 4,325,458 4,375,458 -
43 1997 16 2618 1929 17288 32618 9% 4400147 400,147
I3 1998 5 - - 4,400,197 4,400,147
& 1909 14 - . 4.400,147 4,400,147
48 2000 1] - - 4,400,147 4,400,197
49 2008 12 11,657 11637 - 4411785 2411785
30 2002 1 . - AALL78S 4411,785
51 003 1o - . +411.385 4,411,788
52 2004 g - - 4,411,785 4,411,785
53 2008 8 854 3,081 8324 3,08} 4417,227 4217221
o 00 7 il log? - (07,473 1313081 451981
38 1007 13 7 17.285 n7 17285 0 4,302,953 4,302,953 :
% 208 5 311,906 313.906 - 4,516,858 4516858
57 Total T Ia9L11Z & 164,575 8 TEI0 5 1aaZl7 § 335380 5 1472 5 4490705 TF M3 5 (A0 SI05051090 I BIAGSIT S 180538400 —
Mnjar Additiote/Reliremenls
1993 3 ML
2008 $ 3208
Roufine Activity $ 532887 § M2
] Histarla] Interim Activity B58% 0.1%%
59 Forecast Intesim Astivily 0.89% 0.0
&0 2000 4 31973 7898 4,640,683
61 2010 3 12089 2530 4.565.033
62 201 2 32256 1981 : 2,689,309
63 w12 1 izau 3022 413,711
& 2013 0 @I -
. 3 461939 § 134408 S 208,067.507
Whole Life Deprectation Rute Cateulatéon
Historicel Addilions 1,490,705
Fagewsst Additions 128,693 T
Toisl Addittons 4519.398
Cirors Salvage Value 135,686
Less Costul Removat 571,371
Nat Salvage Value (215,636)
"Tols] to be Rezovensd 4,855,084
Forecan Flam Yulanges 203062517
Whale Life Acorunt Rate 113% :
Costof Removal Acerval Rate 0235 B
WholeLife Accnwl] Rele (Excluding Cost of Removal) 2.56% H
Depreciable Servies Life, years a2g
Retrusining Life Iatfon Hate Caleufath
Avcuunt Balanee 1231403 616,858
Forecast Additiuny 128.693
Grosa Salvage Valw 215 686
i.c35 Cost of Ramoval 4N -
et Salvage Voluc (235685
Forecaat Plant Balances 18708936



Dlack HUls Povrer Gross Selvege 3%

CostolRemoval 105
Uit Properly Depreciation Rate Analysls Net Salvage -5%
Valt Progectyt Steam Production, Osage Flant el Date: 1953 2605
Retircinint Dac 2013
ServiceLife, Yrs 21}
Hislarical sn8 Forcrast Plaot Addltlons & Bikances
Ascounl: 35 Aveessory Elentrlc Equipment Diitial Pent Balance L)
14 {8 et D) 1E] I 1G) L] [} br 1] L M 1~
Adj“shncm; o Transa EOY Plsnl Balance
Aljustronts
1 1953 0 L 348,629 .- 343629 L. asge
2 195 39 : 453 5 1H 453 349,391 343,391
3 1935 £ 34 1,218 as4 150,185 350,155
4 1956 57 L 435 1211 455 350,92 350930
F 1957 36 . 1,223 456 13 456 35),647 351,687
] 1958 55 1,226 457 L1i6 457 352,456 352,456 .
7 1959 E L1219 58 1219 458 353,536 351226 -
8 1960 53 1,232 52 L1232 458 153,998 35,098 o
9 1961 52 1234 456 1224 460 254,772 IR
10 1962 L] B 4 4st 1,237 461 355543 355348
1 1963 50 1240 d62 1340 462 156225 136328
12 1964 4% 1,42 463 1242 463 350108 357,004
1 1965 4% . L2445 464 1,245 464 357,804 357384
14 1964 7 LR 485 1298 4065 18667 358,667
15 1967 @ 1.250 445 L2350 466 359450 359,450
16 1568 L5 1253 468 1253 468 360,236 0,236
17 1969 as 1,25 165 1,256 469 Jg1,024 361,014
13 1970 4 1259 70 1,159 470 362,805 351,813
19 1971 41 1361 47 1261 A7l 362504 161504
3 172 41 1,264 47 1,264 N 363,396 381,396
21 1973 46 L26T 41 1267 473 354,191 154,100
22 1574 39 1,270 M 12170 474 364987 364987
3 1975 38 1 475 137 475 365,784 365,784
¢ 176 37 1275 476 1175 475 166584 766,584
25 1977 i 1,278 M L2 477 362385 267,385
26 1978 33 1,281 478 1,281 478 368,182 368,188
Pyl 13719 M 1284 479 1284 47% mEEI 368,503
8 1950 33 1266 440 1,236 480 269,500 360,500
19 1981 2 1289 agl 1,288 45} 370,608 30608
30 1982 1t 1,291 432 1292 482 nAg INALE
11 1983 » 1203 483 1.5 423 32130 72230
12 1984 b4 12 484 1,308 484 373,044 3734
1 1985 1% ) L30] 485 1303 485 372859 373,859
34 1985 17 1303 486 1303 56 ITSH ITAEH
35 1987 2% 1306 487 1,306 487 375495 . 373405
s 1988 25 1308 48R 1,309 468 176316 . 316,516
37 989 P2l 376,116 - - 376,516 376316
% 1990 23 - - 37,316 376316
kL lom 22 . - - 37806 316316
4 1942 21 557 : 3,676 - 3¥1,992 381,992
41 1953 0 168,772 108,312 - 490,763 490,763
42 1934 e - - A80,763 490,763
5 1995 15 - . 190,763 490,763
44 1998 17 10,768 10,750 - 501524 301 524
i 1997 It - - 501,524 501524 - -
4% 1998 I5 w127 19,982 20,127 . . 368 £81,330 3R133D
P 1999 14 . - 162,386 1043317 1099817 H
4 2000 13 - - 1043817 1043817
49 2001 12 . - - 1,043,817 1,063817
50 2002 1 6817 4417 . 1649 1,042,362 1,052,282
51 1003 Bl . * 1051282 1052 232
52 2004 L3 . - - 167 Los2,450 1.052.950
i3 2005 8 10,134 19,982 10,184 19,932 1042652 1UHZ.552
53 2006 T - . 12236 1054388 105 288 R
L] 2007 & - - 1,054 888 105e 50 H
% 2008 5 - - 14134.885 1,053 45K -
57 Total $ 31636 5 16333 § 19,92 § 19582 8 382090 % 1652 3 555126 §F A6 3 S3GMIS 8 1342891 5 25361088 § 28,406,210
Major AdditionsRalirement
953 . LR L
Routine Activily §  sIs6d 5§ 199R2
L] Historieal Jnberint Astivity 0.35% 0,135
59 Forconst Interin Activity 0.25% 0.13%
&0 2008 Fl 2673 172 1,057,194
61 2000 3 .68 1374 1,059,508
52 1011 2 3,684 1318 . 1051810
€ 2012 ) 1,382 1381 o 1,064,141
(1064, 141 -
& 2083 o I sengms ¥ aIser § 3635390
Whole Life Deprectation Rate Caleulatton
- Historical addions 555,116
Foreeast Additiuns 14,764
"Tota] Additions 569,886 . j—
Grass Salvage Valuz 53207
Less Cost of Reinoval, 106,314
Nel Salvoge Valos (52.307) =
Total lobe Revovined #21,002
Forerast Plini Balances 31,648,850
Whele Lifs Avroal Rate 191%
Caol of Removal Accrual Rete 0.13%
‘Whale Life Avcrua) Rate (Excluding Cost of Remavol) 211 B
‘ Depeesiclrle Service Life, yoars 524 -

Remaluing Life Deprecistion Rate Caleslation

Aecount Blanse 1 2631/08 1.074.888
Forccost Addilions 14,360

Grovs Sabvage Value B
Less Cout of Remaovpl 106,414
Nel Sahvags Volne {53,207)
Torecast lant Balances 232,660



Biach Hills Fower Gross Solvage 5%
Coxt of Removal 1%
Unlt Propecty Depreclatinn Rate Ansliy Met Salvege rrrs
Unit Proper{y: Stzsm Prodiction, OsapePlant Ingtall Dotz 1953 ) M08
Retigment 613 '
Service Life. Yz ]
Hlstorfeat aud Forceasi Plant Addiliond & Batances
Aceound: 316 Misecilsacoss Power Equl pmcut Tnirial Mant Bobance "
1A] 1B} icq o} 3] L} 161 1Hj u H) %1 O] 1) ]
Adjustments lo Trinsaclion FOY Plont Balanes
1 145 50 12,901 - 132922 T omm
2 1954 59 05 2461 Eid 35,148 135,125
3 1955 2 i 250 kL] | EERNES 137335
4 1956 57 18 2,542 318 159,359 179,559
3 1957 56 i 2583 krd lalaly 141,819
6 1958 55 318 1625 pr2d 144,116 134,116
7 1959 4 4 2,668 3¢ 146,445 B dag
8 1950 Ei 338 2711 ny 143,521 148,821
§ 1961 51 348 17953 348 (3% ]] 151,231
L 1562 3 350 1,199 330 153,680 153,680
n 1963 it 356 1,845 136 136,165 156,167
12 1964 4H 362 229 362 158695 158,698
I 1965 43 387 293% 367 161,268 161,268
14 1966 42 373 2,985 373 163,350 163,880
15 1967 46 kol 3033 Eb 168,534 166,534
16 1968 45 IR6 3,083 A8 169.13) 169,131
17 1858 " w2 ENE 392 170972 171,97
13 1970 43 w3 3,18 398 174,757 174,757
19 1571 LH s 3338 405 179587 171587
] 1972 dqr A1t 3287 &1t 180463 180,463
21 1973 40 418 1,340 11E 163,385 183385
n 1974 1y 25 3394 415 136,355 186,155
3 1975 3% 31 3,449 431 182,373 189,373
2 1576 37 438 3,508 I 192440 152,440
2% 97 36 133 5362 445 3,52 446 192,556 195,556
6 197% 33 %0 1620 453 3620 453 198,723 195,713
i 197% M 1850 1678 460 3678 460 101,942 201 942
28 1980 33 1,041 3,718 443 37K 468 . 205,212 205112
Fxl 1981 32 ih8 475 3m 475 208,335 208538
n 1082 Hn 3,860 483 3,860 483 111912 211,912
3 1983 i} 39 43 1972 40 23348 215,44
ki 1984 % 3986 499 1986 493 218.832 ZI12.832
n 1985 28 n 4051 507 4,051 Eir 222,176 mJ3
] 1985 27 4,506 315 1106 553 25977 25577
o] 1987 26 4ip 513 418 323 224,637 19637
3% 1588 % 6495 4,251 02 4251 EiH 253358 233,355
37 1988 A 233,555 16,456 . 19811 233,811
k) 1930 Fi 22,924 38023 236,712 256,712
» 1991 az 10097 1,058 26,488 Jn2% 340,212
40 1522 2 291 333.850 353150
1 1993 un 14373 14372 - 67,523 367.523
42 1994 9 5,898 5808 - ITtan 37342t
4 1995 18 4.964 4964 - Exiaii 378,386
44 1934 7 - - 101,381 479,177 79177
43 1937 16 7352 - 735 472,425 472428
i 1998 L] T84l 1033 181 - 480 366 480,366
a7 1993 Tl s w7 - 481,113 161,313
43 2000 13 1835 1B15 - 579 ELER T 4E8,368
48 w001 ] 3738 A8 . 492,605 492,503
H 002 n 21,539 22,539 - 53,194 35,04
Al 2003 10 - - 515,144 55,144
i 2004 9 6287 6,495 £.297 6485 514,945 514,946
53 2005 ] 2502 4502 - 17449 517445
54 2006 7 2370 21,830 - (#8539 450937 450,537
55 2007 6 4,128 1033 4,128 3033 452,022 452,002
5 Ty x - - 45200 352000
57 “Total $ 213855 § 153400 8§ 55961 3 sheel 3 14103 % M7 1 R 31277 5 LIS 8§ 6430562 5 S6I215% % 15042918
Major AddilionuRetiements
1% $ 8
Rowsime Aetivity § 159410 8 19938
i3 Histonicat fntaim Aetivity 1.35% 0.23%
59 Forceaz Inierim Actvity 1.00% . 0%
60 2009 4 4520 1046 455,496
& 2010 1 4,555 1085 438,596
a2 201 1 4,590 Lo63 462,524
63 amz 1 4,625 1,07 466078
&4 2003 o . GeseTD) -
3 w06 3 15462 3 16 836009

Whole Life Depreciation Rale Caleulatlon

Historical Additons 344,726

Furccast Addiions 13290

Tolal Additions 363018

Gross Balvage Yales 23,304

Letus Cosl of Reniaval 46.00%

Nes Salvage Voluo 8,304

Tarod o b Recovered 36,520

Farecast Plant Baliwees 15,826,909
Whele Life Accrual Rale 2.29%
Contof Removal Atera] Rate 0.28%
‘whole Lifi: Accrual Rate {Exeliding Cost #f Retiaval) 2588
Dupreciable $ervive Lif, yoam 27

{ng Léfe Depreslation Rate Czl

Avcoum Bolance F21708 452,822
Tozecast Additieas 18,290

Grge Saivape Value 13304

1,e55 Cosl of Rumovel 6,508
Ha Salvage Volue 423 304)

Fareeast Fipnt Daluneoy L343.04

A-B




Sununary by Plant
Black Hills Power

Ben French Facility
Direct Investment Depreciation
Account  Description 20088 Rate )
310 Land
311 Strrchre & Improvements 2,119,670 2.65%
312 Boiler Plant Equipment 6,403,948 3.90%
313 Engines & Engine Driven Generators 0 0.00% -
314 Turbo Generator Equipment 3,105,937 3.46%
315 Accessory Electric Equipment 747,759 2.24%
316 Misc Power Equipment 459,835 3.78%

Total 12,837,149 3.49%|whole life weighted average rate

Remaining Life Depreciation Rate Calculation
Per Rooks Balance 12/31/08 13,360,210
Forecast Interim Additions 7,221,185
Forecast Gross Salvage Value 966,460
Forecast Less Cost of Removal 1,932,919
Forecast Net Salvage Value (966,460)
Forecast Total to be Recovered with COR - 21,547,854
Forecast Total to be Recovered wio COR. 19,614,935
Accsmulated Depreciation 2008 EOY)  (13,050,858)

Forecast Remaining Life Balance with COR. 8,406,897
Forecast Remaining Life Balance w/o COR 6,563,977
Forecast Plant Balances 234,568,689 ) -

Remaining Life Rate with COR 1.62%
Remaining Life Rate wio COR 2.80%
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ETack Hllls Powar Gross Salvage %

Cest ol Removal %
Uil Praperty Depreciatlon Rate Acalysls Mor Salvage -5
Urit Praperty; Steam Productlon, Her French Plant Jnstafl Date 1960
Refirenicrd Daie 2021
Servire Lifs, Yz G

Hisvtordcxl wad Forecast Flent Additons & Balances
Actounk 311 Sttuctores & Inpravemenlt Initis) Plant Balomee v

(4] 1B i<l D) 1E) 1A j(e]] 1H] 1] 1 1K) [14] fis]] il
{' ] EGV Plagt Balas
Vintzge Vintage
L Line Yeop
I 1950 63 1645152 - 1,645,152 1,643,082
2 1368 52 7282 18,125 1.282 1,635.595 1 855,995
1 1962 6L 10466 18,245 7330 18245 EA 1666911 1,566,911
1 183 6 18365 131 8265 7R 1677808 1677898
H - 1964 59 18,456 7426 18485 7426 1.658.917 1088957
] 1963 38 13,608 TAT5 18562 TAT 1,706,000 1.700,000
T 1966 57 18,2351 75258 1873 574 1,111,296 1,739
8 1057 56 ) RS 751 18854 751 1712576 1.722,516
9 1968 55 13978 W6 12978 164 1.733.939 . . 1,733,930 I
5} 1969 L) 12,163 267 19003 16 1,745,339 1,795,359
n 1970 33 19,229 1125 19229 T L750,863 1,756,363
1 19071 2 567 19356 AL 19,356 TG 1,768,443 176,443
] 191 51 19,483 7827 19484 4T 135009 1,720,099
14 1573 50 19612 787% 19814 7879 1752 812 1,791,832
s 1974 49 19,701 7,931 19,741 T9H 1,801,633 1,802,693
16 1575 4E 1981 7,983 1087 208 1515531 L815.53) R
17 7§ 47 20,002 80K 20002 8,036 1811498 1327 o2 B
1B 19717 46 0,134 ¥,083 13 2089 1.939,544 1839,544 . N
5] 1978 45 10,267 8142 0,267 8,142 1851649 . 1,851,669
20 1979 “ 8,095 20401 8,1% 1863874 1,803,874
21 L9a¢ 43 N 16,059 8250 20,535 825 1.876,159 1,876,159
] 1981 a I35 8304 20670 5,304 5 EAR 526 1888526
3 1982 al 2853 B35S 20,87 8,359 1,900,974 1,300,974
# 1983 @ BAl4 20044 841 1913.509 191,504
25 1984 30 2,460 21082 B 459 1926,116 1926,116
% 1985 18 83515 nan 8,525 1,938,812 1.578.812
4 1926 a7 3566 8,561 1,361 8481 1,951,581 1951,5%
% 1987 % B638 21,501 8438 1,964,435 944,355
20 1988 5 39.280 095 21,640 BG5S § 977403 1,577,403
) 1988 H 1,977,403 5436 587 9,156 567 1,988,992 1,585,992
3 1950 33 . 3453 14,000 3ASE 34,200 935,445 1955445
n 1991 2 57,384 18,022 3588 [[:3172) 1,995,307 1,995 307
13 1992 3t 32,045 3018 32,058 3o 2014334 2,004,334
34 1992 30 42320 64172 42,519 I 2,002,601 2,002,691
35 1554 29 60,359 60,158 - 1,063,050 2,065,050
¥ 1995 Fi 4810 4810 - 2067860 2,067,860
37 1956 ] 78197 1,263 8,507 1,265 2,145,198 1,145,i93
b %97 2 . - (5T 2,009.403 2,009,403
38 1998 25 . - 2,809,403 2,000,403
w0 1992 24 - - 2,009,403 2,009,403
™ 2000 n - - - 2,005,403 2009403
" 2001 2 . - 2,009,203 2.000.403
4 002 at 2530 16,740 FEXN ] 16,250 2017981 2017982
4 . 2003 20 12,030 12,030 - 2430013 2010013
45 200E 7] 100,652 43,133 100,852 #0353 1,081,532 2087532
M 2008 18 5946 856 - 2096478 2,096,478 R
a7 2006 1?7 14576 14,576 - 5617 2,1198%0 1118670 -
48 07 3 - - 219670 U670
49 2008 113 - L 2315670 2,118,670
su Toul 3 19730 5 450368 5 180927 5 [80.926 3 2200508 T 233,105 § 2450876 § 404052 3 (127173 $52IR4659 $408TI000 § 93,262 500
ajor Additions/Retireniets
Rautine Activity 5 450388 [
1 Historieal Intcrim Activity 10w Udag :
EH Farpenct Int A ; (R GA4T —
23,353 9,382 2,133,642
:f §§?§ :; 307 9444 2,167,138
55 2011 12 23,462 #306 . 2161862
5% m2 m B 9,568 276,111
W 2013 I 157 9632 2,190,455
= 2014 9 2413} 9595 ,209893
59 015 8 229 2,759 2219426
&0 014 7 M52 2823 2314055
61 T 6 2451 9,835 2,248,780
@ 08 3 24776 2.953 2281603
P 200 a 24930 1,019 2,278,523
] 020 3 25,109 10,035 293,59
5 201 2 18209 10431 2308659
& 200 | 25435 0213 . 2323876
&7 01 v (1323.376) -
V1977403 450368 3 (0937 S 150926 § 2200308 S 225005 § 2992205 § THALMSS 3§ 2451045 H [FEXTENFT)
. Whole Life Deprectativn Rate Caleulatian
Histarical Addiljon: 2650876 .
Foreeast Additions 331329
Taotal Additions 2,991,205 e
Gross Salvage Yahee 116,194 =
Lass Cast of Removal 232358
Wer Salvape Value (116.194)
Tote} o b Recoversd 3,108,394
Foreeast Plant Balencea 129,447,729
Whole Lifc Acerdal Rate 2.50% -
Gt of Removal Acemat Rate B15% :
Whate Life Aceru] Rote (Celuding Cost of R emoval) 2.68% B
Depreciable Service Lifs, years 408
b Life Dep. Kale Calculath
Actount Belaner - 1243208 2119870 -
Forecast Addivons 4L319
Gross Solvage Value o494
Less Cot of Renpoval 1288
Met Salvage ¥ohee (16.193)
Farecast Plont Balonces 31.183.130
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Black Hilfs Poveer Gross Selvage 5
Costof Removal 0%
Unst Praperiy Deprecintioe Rale Analy:ls Nt Salvage ~5%
Ualt Properey: Steam Prodaction, Bea French Plaat Inatafl Dale 1968 2008
. Relirement Date 3
Service Life, Yrs 63
Hitarteal and Forecasi Plani Addliions & Balanres
Accouai: 312 Bofler Plant Equipment [nitiz) Plant Balanes ol
1A] 1Bt tel Bt [E] I¥] 1G] mr 1] ] [K] L] L3 ™M
’ l Hepartey, Per Books TOY Plant Babnce
Vinlage Vintnge Tratisection Year Vinlge Yeur Year Adiusted Tronsetlion Yo
Line Yesr Age Retirersents | Ailifane | Kol | Additons | Reirmeng | Aivsients | PorBooks | simetrted
] 1366 63 - 3320187 - 3,830,187 1810187
2 1961 &2 . 52,984 12648 52,084 13641 3,560,330 3,860,530
3 1962 [3] 59,889 33,544 27 53,544 iLm 1,901 398 1.901,29%
: 1953 66 58,109 12,900 N 12909 3,942,498 3842499
3 s 59 581 13,046 54688 13,04 1,984,134 3,984,130
G 1965 5 55,058 13,183 55,258 13,183 4,026 201 4,026,208
7 1966 57 53842 13323 5842 1303 4,068,728 4,058,728
8 1967 3% 56,43) 13403 X 13463 411656 4,189
] 1968 13 5707 13505 57017 13,605 4,155,114 4,155,138
10 1568 54 37630 .4 57630 13,7149 4,198,099 4,198,959
11 1970 53 38218 13,594 038 13,804 4,243,243 4243,34%
1z 3] 52 38833 1,041 58,853 1400 4288158 4,298,155
] 1972 51 5¥A75 14,189 59,475 14,189 4,333,440 4,332,440
u £S73 30 60,103 145719 0303 14,339 +378.204 319,104
15 1974 ) 0.8 14,49t €0,238 14,40 4,425,431 4425451
53 1975 48 61370 544 45370 SRS 4472188 4470166
7 1976 4 62027 4,708 62017 18393 4519413 4519415
i3 ks a6 61692 14,955 61642 14955 4.567.542 4567142
L 1978 4% 63 344 15113 G534 15,113 4613314 461534
0 197 L) 000 43013 15271 64,013 15272 4.664,118 1660115
2l 1986 43 93.487 64480 15433 64 539 15433 4713371 4213371
22 1931 42 32,598 65372 15596 43,372 15.5% A.763,147 4,763,147
Fi] 1932 4 12541 66,0163 15,761 6,061 15,761 4,813,498 4513448
74 1983 40 66,760 15,928 56,760 15928 486201 #,864.281
5 984 19 67455 16096 67463 16.0% 4,915,651 415651
2% 1985 i 68,178 15,266 68,378 15266 4,967,561 4,967,561
27 1986 37 68,898 16437 65,858 16437 5010023 3020023
% 1987 36 89,625 JLEY] 69,625 411 3073037 1073007
” 1038 35 71919 o081 16767 70361 16,787 516612 5J26.612
30 [t M 5,126,612 37022 20,187 3101 - 5,163,634 5,163,634
3 1550 n a3 9,253 52835 23R 5207115 5207015
B3 £901 n 15092 15082 - 3201308 5,202.108
» 1993 ] MHEGH EahiH 41,778 14R634 133,232 4101 521181 5241811
kL] 1993 £l 21680 21 E89 - 5,263,500 5,161,500
35 1994 29 35582 2092 15,582 2092 5,195,989 5,295,589
ki 1995 2 129,310 7,100 43365 129.310 7,160 SA19,169 5,419,108
37 1996 77 - - 5419,199 5,419,199
38 1997 % (N JAL] - 74,016 5,504,369 5304369
39 1998 25 57,570 5751 - 5,561,939 5,551 539
40 1999 a 26381 £.000 26,381 8.000 RALDES 5,580,320
41 2000 3 FHFR] 4,500 1,810 300 (79.802) 5,743,843 5,712,848
41 00 22 - - 5,743 848 5,743,348
43 2002 b1l 19484 1483 . 5365312 5,743,332
EL) 2003 20 - - 336345 5753382
45 2004 19 89,039 417 HOADS 4,778 5.510,553 5310:5%3
a6 008 1z 22,792 1388 12,192 1388 5820796 5529796
47 s 17 210502 2919 30,003 naNe 95,704 6,080,181 6,080,183
48 2007 13 208,698 29,189 205598 9,189 4,256,691 6,236,891
49 2008 [+ 182,522 35265 182,522 15,265 6,403,948 6,403,948
50 Total 3 5126612 § L5724 § 3747 5 3TLIT 5 5335956 3 409045 3 700317 5 TA0S6) ¥ 91,630 3128834335 & (12275853 $ 241110208
Mgjor Additions/Retiremenis
Reutine Actlvity 3 1552314
5] Historical Intetim Activily 1.39% 0.23%
52 Forecnst Imerin. Aniviy 139% 033%
53 2009 14 53820 1,150 6471577
5 2010 13 89,758 2414 529,921
45 011 11 1,990,706 HED 8.508,98
36 2012 1 , 11898 H,1 56 8,408,846
57 013 g 112262 BAST 8,689,635
38 2004 ] 1251 8,754 878,922
59 08 121,74 29,057 834,139
@ 016 7 2272757 20364 0,117,582
&1 1017 6 154,195 36,768 11,235,959
52 012 3 155,829 176 11353607
63 2019 4 157460 11568 13,473,508
&4 090 3 159,132 37963 11,394674
& om 2 190813 8366 N
& 2022 1 162,511 BTN 11,840,860
67 2023 0 (11340400 R
$12960,749 3 L3527 5 372,907,055

Whols Life Depreclation Rore Caloulslion
Histomical Additfons 70931
Forecast Addilions 581,378
Totol Addicdons 11,964,799

Grao Sulvoge Volue 592,43
Ly Coataf Remeval 1,1849.086
Not Sahvage Vohse (592.043)

Tatsl tn b Recoversd 13,834,792

Foreenyt Flant Balances  X27,907 05%

Whole Life Averunl Rete 3.50%

Costof Ranoval Accnu] Roty 0313

Whole Lift Acensl fate (Eveluding Cost of Ranoval) 3.80%
Daptoviable Service Life, yeprs 215

Remaluing Life Deprecistion Rate Calculation
Account Balanee 1231708 6403988
Foreeest Addigons 5871578

(goes Salvaye Value 513
Less Cost of Removal 1,184,086
Mer salvege Value (592,047}

Forcaast Fiant Baloneas  136.706.847
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U]

Black HUl: Power Gross Salvage %
Cost of Removal 0%
Lot Property Depreclation Rate Acaiyaiy Met Solucge 3%
Untt Propery: Steam Production, B¢p Frepch Plaat Instal Date 1950
: Retioeoiemn Dote 23
Service Life, Yrs 51
Historical and Farecist Plapt Additions & Pafancos
Acceund! 314 Turbogeacraior Equipnicat Lnitiad Plogt Balance ]
(a1 18] = 1B] 1E] [F] (6] L}
Repuried Por Books
Vintege Tronsactfon Year
1 1960 43
i 1581 62 ), 2399
3 1567 41 43,500 0172 2432
4 1963 &0 20435 2,466
3 1964 32 2041 2,50
] 1965 58 21,032 2,56
7 1266 7 21,327 5N
B 1967 36 21,626 2,608
9 1968 55 21929 2644
(1} 1969 54 207 2581
n 1930 53 12528 18
2 Wi i1 12864 2,757
12 1972 51 23,188 116
H 1975 50 2,50 2835
15 1574 9 23,340 2375
1% 1975 48 1,14 2915
17 1975 47 24,513 1946
17 1937 +* 2356 2,507
15 1978 45 25205 3,039
0 1979 a4 25,558 3,082
21 198D 4 25,316 s
2 1981 42 26,220 2168
13 8L 41 6,648 3213
u 1983 40 27022 3,258
5 . 1934 1% 27400 3,364
2% 1585 13 17,784 3350
a7 1986 37 28,174 3.397
b1 1987 34 28.56% 3445
2% 1988 n 28,969 3493
30 . B M 1,842,810 131,51
3 1990 13 3,235
2 199) 2 32190 5000
3 1992 3 134,888 0080
34 1993 30 9BA38 1,500
k2 198 il 47,259 1,00
36 1995 8 8910
37 1996 k1l
» 1587 16
kH 1998 1%
40 1999 H
41 2000 3
41 2001 22
3 2002 21 60212
It 2003 0
o5 2004 1%
16 2005 i
a7 2008 17 R
48 7007 18 116,549 )68 41 D66
49 2008 13 773336 133,971
50 Total T 1842810 S 1479664 3 216357 206337 § 1Sa83M §5 0 S1384
Major Additions/Retizemisls
1008 § T3 5§ 1M
Rouwine Activity 3 e 3 B4,566
L] Hidnricad Interien Aetivity 15088 oo
52 Feqecost Interin Activily 1.55% 0.09%
53 1009 (£
54 20010 13
55 2011 12
36 2012 it
57 2013 1n
58 2004 k]
59 0¥ a
] Wie 7
61 2017 &
62 2018 5
6 wte a
64 020 3
&5 2023 2
&6 00 1
67 003 0

A-12

L7946
19,893
20072
20,485
0,74
21032
21337
g
31979
2237
22,548
22,854
2,165
2.510
2840
a7
24313
21856
25,205
25355
25916
26,280
648
mn
22400
278
2,17
25,569
28969

1255
3392
12888
98,838
47289
8910

6922

116,549

713,196
5 3404038 8

4951
30205
SBy08
51622
12,346
380
53,801
54578
35348
56,119
56,906
57,704
38,513
50033

5 2164029 §

2399
2432
2,466
2501
2436
2372
2,608
2,684
2681
ane
2757
1,79
2838
1875
215
2046
2997
Iy
2082
EXES
169
2213

3350

41066
131,971
298,100

2010
5054
6,139
5215
6312
6,400
6490
6,581
6671
6787
6,862
6058
7058
754

8,1

2008
L] L M N}

e
1,247,946 1247946
1265440 1265440
1.283,150 1285, tag
130168 1,300,163
1.319,408 131940
1.337,50% 1,131,905
1,356,860 1356660
1375679 1375679
1,394,969 1,394.564
1414519 1414517
1,434,348 1,444,348
1454456 1450458
1,474,845 1474845
1,495,520 1,495,520
1,515,985 1516485
1,537,744 1,517,144
1,532,101 1,558,301
1,581,160 1581180
1,605,323 1,603 325
1.625,802 1625302
1,648,393 1,648,593
167,704 1671705
1695538 1,695,130
1718202 1,708,902
1,442,508 17242899
1,261,433 1,767,433
179,207 1,792,209
1,817,333 181734
1302810 18424810
1892310 2z

1346064 1846864

1873463 1ATIAGY

1978351 1,578,351

2059589 2,089,689

1105940 2,105,948

2,114,358 2114858,

2114858 2114858

2114858 2114858

2114858 2.HA.858

1,114,858 1,114,858

1,114.858 2114858

2,114,858 2,114858

2,384,090 2,384,080

13840% 2,384.09¢

2354090 1,384,000

2,1849%0 2,384,000

236409 2,384,090

2459572 2459572

3.105.937 3,105.937

E - SN0 S 4)096.2B6 § BEXTIIGY
3,1454T1

1,193,628

3,238,308

3,280, 7%

3,319.830

3576500

3,423,843

3471800

3520510

3,569,862

2.619.906

1670632

312100

37M.87

(3.774.287)

Whele Life Bepreeiailon Rats Crlcularion
1listerical Additians 3,414,038

$136617.911

Voreeast Addslions 759,950

Total Additiens 4164028

{irosg Salvage Yalus 138714
LeasCosl o/ Removal 3%7.429
et Salvage Vatue (1§2.714)

Tetal to be Reoovercd 1332743
Furccost Plam Beloices  136,61731F
Whole Life Acenze) Rote 1%
Cost of Remova! Accrunt Rate 025%
Whete Life Acerual Rote (Escluding Cost of Raaeval)y 3.46%
Dxpreciable Sevvice Life, yoon 39

Remalning Life Ieprociotion Rate Calcuiation

Account Bolance - 1243108 305937
Topsast Additions 759,990

Gross Salvage Volus 138,71

Let Cost of Removal 3774200

Ma Solvege Valu XD
Forveast Tiang Balances 48,344,648




Mack Hills Power Qross Saivape

. Cost af Removal
Unlt Peoparty Depreclarion Raje Abalysis et Salvage
Unht Property: Steam Preductlon, Bea French Plant Instali ate

Refireaent Date
Serujce Lile, Yrs
Historlcal nad Foreesst Plaot Addidoos & Ralsnecs

Accouns: 315 Aceessery Elesiric Equlpment Initial Plapt Bolence

53
10%
Ve
1946
W03
[1]

2663

1Al B} [c} B/ {El LF] 16) 1H) i (&} IK] o] v ]
Repared Per Boaks Adjusinientd 1o Tiamsaction EQY Planl Halsnce

Vinlags Vintage Tamnsaction Year
Ling Yo A
1 1968 6 1 423,15 - 421,745 423,745
2 1961 62 4.1 Lus4 [ALH 1083 424,802 426,608
3 1962 81 1750 4141 1,061 4,191 1961 420,851 1988
4 1963 & amn 1089 7 1059 432,983, 432,983
3 1964 i 2,20 1037 4201 1077 435,107 236,107
3 1968 58 1.231 1005 4211 1085 439234 239254
T 1966 §7 1673 4252 1,692 4,261 1992 412423 Azan
| 1967 56 4292 1,100 4,292 1,100 445615 445,615
9 1968 - 35 413 118 4323 1108 448,331 443,831
10 1969 54 4355 Lils 4,355 (81 452,069 452,069
n 1970 33 4,385 1,424 4386 11 45533 455,331
1 1571 2 4418 1132 4418 132 458616 458,516
13 1972 51 4449 Ll 4449 (A0 451 915 455925
14 197 E 1482 1,189 4482 L 405258 448,258
15 197 45 4,514 1,151 4504 1,157 d68,5615 68,615
15 1975 45 4547 1,455 1547 1,165 7985 47199
7 1976 n 4,57 1122 4,579 1,473 47520 475401
13 wn 45 4612 1082 4,612 1,182 478831 478,831
19 1978 a5 4,646 Li9 4,496 1 482285 482,286
0 1979 H# 4,699 L19% 4679 Ligg 485,766 485,766
2 1880 ] a7 1.208 4713 1,208 189271 289,27
2 1981 42 47 17 447 L7 492,801 192501
2% 1981 &1 4,781 1216 4,781 (21 496,354 &96,356
P 1983 10 4816 1,234 1816 124 499,937 499,937
28 I 39 20135 4850 1243 £850 1.3 503,543 501,548
6 1985 3 4885 1,252 4,885 1252 507,178 0108
27 1985 3T 4921 1,261 4,92 1261 510,837 510837
» 1987 35 4,956 120 495 1174 514,523 514,523
x 1938 35 992 1.280 4902 1,280 58255 518.235
0 1439 b 518233 28,699 18602 - 546,934 546,954
H 1990 n - - 546,934 545,934
n 191 k) 5691 3,697 - 552,692 552,612
33 1992 n 13,820 al? 13,820 607 568,836 565,846
£l 1993 30 243 1,143 21,436 1,143 587,139 537,130
35 19%% " - - 592,130 87,030
36 1995 = - . 587,139 587,139
3 1956 ] 2] - ] 585,240 586,240
" 1097 % 3210 1,280 . 357470 SUPHT0
9 Jagd 2 . . 73,409 1330879 L3308
0 1509 bT] - - 1330479 1,33087%
41 2000 A - - 1350879 1,330,827
2 2001 22 - - 330879 1330378
,3 2002 2 - - 13303879 1,310,879
. 2008 10 - - 1330879 1330 K7
5 2004 L] nA1? 0,735 AL 0,718 LIELSSE 1,181.561
% 2603 18 - - 1381361 1,381,563
a7 006 17 - - " (ir14,605) 56,956 736956
58 2007 16 - . 16,936 TI6Y56
49 2008 15 32,476 2673 33428 2167 47759 M5
30 Total 3 518233 3 IT5717 8§ 45057 8§ 45081 8 50804 3 LSSy § TI6SEL S YRGS 5 998D S 13614413 SISITSIB 5 3175956
Mafor AdditoraRetronents
Routlne Actihviy $ITIT 5 45057
5) Hislozieal Interim Aclivity 05T 015%
51 Férceast Inferin Activity Q976 0.25%
53 2009 u 7,255 1360 . 753,154
54 010 3 7307 1.8 748,588
35 2001 12 2360 1.387 164,064
5 2012 11 7411 1900 9,574
57 2003 0 7466 1514 775,127
1% Fult] 7 1,520 1928 750,718
55 2085 8 1575 1.042 786,152
e 2016 7 7629 1.956 792,916
&% w7 6 7-65; 1970 2T
714 1,98 20349
z: gg:g i 7196 1.098 B09,295
6 3020 3. 7352 2013 21533
65 w1 2 1308 2021 321014
66 027 1 7945 205 . 26,997
67 2003 U - BB R
. EEEHEEED 5 4278500

Whole Life Drprecistion Rate Calculation
Historical Additions. 726,581
Forcen®t Additiony 106,470
Tata] Additions 833050

Ghoss Salvage Valoe $1347
Less Col of Removal 22654
Nei Salvige Value (41,347)
Tuial 10 be Recowred B¥4,398

Forceast Planm Balanees  42,785171

Whele Lifi Avcrual Rale 204%

Castof Renwoval Accnial Rete 0.19%

Whele Life Accrual Rale (Exchuding Cast of Reinoval) 224%
Deprsioble Service Lk, yonrs 447

Remalnlog Life Depraclation Rate Crlculriiog

Azcount Balorge - 123 108 147,750
Faresast Addilions 106,470

Oress Salvage Value 11347

Lesx Costof Removal 81,594

Met Salvoge Value {41,397

Forvcast Plont Belances 1083215
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Hlack Hills Power Gross Salwge 5%
Cost of Renava] 10%

Unlt Broperey Deprecindan Rate Analyns Wet Sahvage -5%

Uit Property: Uolt Property: Sitetn Producilos, Ben Freach Plent Install Date 1950 2008
Retirgmaat Datg 2823
ServipoLife, ¥z (33

Histarieal and Forecart Paot Addiifons & Balanees

Acconal: 316 Mbrellanious Flant Equipment Initial Flant Bolance v

) B} €1 0} 1EJ &) s 1} U] B 1K) (L} L]

Reporied Per Books

| 1960 3]
2 1951 7]
3 1962 £
4 1563 55
s 1954 59
[ 1963 58
7 198 57
] 1967 %
E) 1968 35
10 1969 34
n 197 53
1 157 51
[E 1572 st
14 973 50
15 1M 49
1 1975 4
i7 1976 47
18 19712 6
15 1978 45
20 1598 2
H 1980 3
2 1981 ]
25 1982 4l
) 1983 »
5 1984 39
F 1985 38
21 1986 57
] 1937 36
» 1938 35
10 198) ) 320,143 26516
1 1990 B &715
12 HIL g 18,435
3 1982 H 126190
b 1551 30 732
EE 1994 2l 28290
3 1995 28 1587
» 1996 27 3505
38 1987 2 3,303
39 1998 il San
8 1099 u 2617
4 2000 3 2078
az 2001 22 o158
43 W00k Fil 32468
49 2003 2 9,665
45 2004 19 6,287
4 2005 13
a7 2006 ” 12556
48 2007 16
49 KR 15 :
P Toul T 3048 5 298,120
Wajor AddjtonsRetirements
1950
1991 s 1263
5 MR
Ll 2805
51 200%
5 1000 14
54 2010 5]
35 Pl 12
5 012 "
57 2013 10
58 2014 ]
59 2085 g
(1] s 7
6l 012 ¢
.1 012 5
3] 019 4
& 020 3
65 2021 2
& 2022 1
34 2023 °

[5

5

%

Adjustments to Transachlon

D 13392 - 133 213,392

427 1,187 4371 1157 216,506 216,506

31,046 4313 1,EM 4333 RIT4 219886 219.666

4397 1191 4397 1151 22871 222,871

451 1303 1481 1.268 716,120 226,123

4326 1126 4,526 1,216 219423 794

30,000 4502 244 392 1244 habiec] 232,171

4659 1,361 4,659 1,262 236,158 236,168

4L 1281 417 1,8 39514 19,604

4.7 1.299 4196 1,299 243,111 243,111

5,866 1313 4,866 1,318 245,659 246,659

4937 1337 4,957 1337 250,758 210438

5.009 1357 3009 1357 153910 253910

98 s082 137 5082 1377 T elE 157616

5136 1,397 5056 1,307 261,378 261,373

510 1407 5231 147 265,149 285,129

5308 1438 5308 1438 269.059 269,059

151 200 3,385 1459 5,385 1459 M 986 272,586

76,500 5,64 1430 5464 1430 276,562 116,965

THS00 S5 1.502 554 1502 281011 281011

5625 1524 3613 152 285,117 185,112

1612 3,707 1345 ST 1,546 289,274 239,213

5,790 1,569 5,790 L588 2934M 293494

5874 1851 1874 1.521 7077 207377

5940 LGis 5,960 1615 302,122 303,122

6.047 1,638 &041 1638 10654 - 306,534

1834 - 6135 1562 6135 1852 311804 311,004

1813 6,213 1436 6225 1,686 315,543 315,543

1382 6316 1711 8316 1701 10,148 30,148

6,360 6,826 w316 6,260 340,304 310,004
38412 &5 338812 8,207 sy
1434 10,155 1LEM 134200 351,028 1028
126,790 - 477818 471,818

ke - 485,550 435,330

1,6% 18290 - 31340 35840

1,652 a7 14852 516,174 516,174
97 1905 297 aelen AE769T 417691
8305 - 425997 425,997

591 - 426,595 126395

2517 - 428,212 420212

2078 . 1,43 444,435 454,435

9,155 - 453,550 453,500

27383 32468 27363 458,695 458,695
9,665 . 468,360 468,360

6187 - 47647 474647

- - 474,617 474,647

1,382 12,556 1382 {19,159) 455,661 486,681
- . 456,661 464,681

6,826 6,326 459835 959 835

135216 & J95.226 § 15080 £ 35667 3 6319M F 44883 5 2B % 7535683 8 5599947 % 16,195631

138512
6414
L.54%
0.54%
9,204 2,493 466,545
9,238 1510 4738
2474 2,567 450,261
9513 280 457270
4133 24642 404,380
92,898 2 68 501393
10,040 270 s08.915
10,186 2,757 516,41
10,333 2.800 523 876
10,435 2,541 331,321
10,639 2,882 539,778 .
10,79 2,90 547347
10,05t 291 555,132
1l 't eI 563,233
(363,237} -
$  Tos § 62l $ 2338400
Whelz Life Deprecizilae Rate Caleolation
Hiztorizal Additions 657,934
Furecau Additions 141847
Tew! Addilions Tl
Gruoss Salvoge Value 21862
Less Cant o Removal, 36323
Nel Safvage Velue @8 1)
‘ot 1o be Resenarad 23
Foreenst Piont Daloncas 22,384,480
Wiwle Lik Accnul Rere 3.54%
Casl of Removat Azerunl Rate 0.24%
‘Whole Lif¢ Ascninl Roe {Excluding Cost of Removal) 317
Degreenble Service Lile, years 232

Remsinlag Life Deprerialion Rate Calculadm

Accoun: Belanze » 1231408
Farcepst Additions

Gress Kalvage Value

Lexs Cost of Reémoval

Rel Salvage Value

TForecas Plant Balunces

A-14
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Summary by Plant

Black Hills Power
Wyodak Facility
Direct Investment Depreciation
Account  Description 20083 Rate
310 Land
311 Structue & Improvements 9,038,917 3.58%
312 Boiler Piant Equipment 51,154,925 3.22%
313 Engines & Engine Driven Generators 249,991 4.79%
314 Turbo Generator Equipment 11,199,149 3.42%
315 Accessory Electric Equipment 6,213,171 3135%
316 Misc Power Equipment 852,134 7.21%

Total 78,749,286 3.35%|whole life weighted average rate -

Remaining Life Depreciation Rate Calculation

Per Books Balance 12/31/08 79,050,217

Forecast interim Additions 23,744,384

Forecast Gross Salvage Value 4,987,227

Forecast Less Cost of Removal 10,469,954
Forecast Net Salvage Value (5,482,728)

Forecast Total to be Recovered with COR 108,277,328
Forecast Total to be Recovered w/o COR. 97,807,374
Accumulated Depreciation (2008 EOY) (50,672,287}

. Forecast Remaining Lifc Balance with COR 57,605,041
Forecast Remaining Life Balance wfo COR 47,135,087
Forecast Plant Balances 1,896,224,299

Remaining Life Rate with COR 3.04%
Remaining Life Rate w/io COR 2.49%
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Black Hills Power Gross Solvage L

. Cosi of Removal 15%
Unit Propenty Deprecietion Rate Aoalysiy Nez Sabvage 0%
Unit Property: Stean Froduction, Wyodak Praut Insuall Date 1978 2008
Retizement Dale 2030
Service Life, ¥rs 52
Ristorical aud Forecnst Plaet Additions & Bafunces
Agcount: 311 Struciures & Improvements Initial Plani Balange 0057
[A) L} 3 ) £} tF| 6t ] m U] (K] 1L} L) INE
Reportcd Por Books: Adf 1o Transac} EOV Plant Balance
Vinage Vintage | Transaction Year Vintage Year Year Adjusted Tronsiction ¥eor | Transfers and
Ling Year Age Brp Dalance | _Addilions | Reurmenis | Retiements | Addibors | Retierenis | Addijions | Retirements | Adusimants s | PerBogks Simulated
1 1978 52 2,669 - 8,660 B.069
1 1979 Bl 48 0 48 10 . 8207 3,707
3 1980 £l 48 o <8 o 745 25
1 1981 4 kS 10 48 I 8781 8,781
5 8z 48 48 i 48 H 8312 3322 L
[ 1953 47 i v L 1% 8561 8561
7 1984 6. il 10 b 10 %899 BBYY
8 1985 435 : F] W0 - 49 10 8,938 5018
9 1926 4 47 10 49 10 BYTE 8,978
10 1987 43 50 19 50 0 9017 2013
1 1988 42 50 1o 50 10 9,057 . 9,057
12 198¢ at 2057 - - 2057 9,057
13 1990 40 - - 9,057 9,057
4 1001 k] 8,346,074 156,948 834691 - 8,356,001 8,356,031
15 1592 3 135,082 22,339 135,082 - 245,113 8,431,113
16 1993 37 - - 2.191,113 8491113
” 1994 % 111,144 10144 . 3602257 8,602,257 _
18 1995 35 - - 5,602,757 8.602.257
19 1996 M 172,073 22349 178015 22,339 8,757,992 8,751,952
20 1997 3 - - E757992 8,757,992
il ] 1 . - 8,752,992 B.757.992
2 1809 31 211,509 467 . 211,509 3467 8,303,035 8,395,035
25 2000 30 - - 8,595,038 8,395,035
il 2001 23 - - 8,895,035 8,395,035
5 2002 28 - - 8895035 B,59%.035
2 2003 27 31,636 31636 - B.926,670 B926.670
47 2004 % 41,920 4.030 - £,968,550 8,968,590
28 2005 % 26,267 26,287 - 3,994 857 £.994 857
% 2008 24 138824 138834 . - (5912} 9,122,769 9,127,769
30 2007 13 32482 - 82,482 (3370) 02039917 90192917
3 2008 22 - . $:039.917 2039917
32 Talal H D057 § 5211440 § 17923 5 179287 8 . H - $ 9211440 § 179288 3 {11.292) § - § 158,512,720 § 138,512,720
Mejor Addilions/Retiremenls
1981 $ 53169
Rouliie Actvity §  EMAG6
33 Hislorizal Interim Activity 0.55% 211%
34 Foaccnst Interim Aciivity 0.55% 0.1l% :
5,870 10.225 9,079,563
ii if,‘.'Z i; 50,089 16270 9,119,382
7 2011 1 30,308 10,315 9,159,371
kL) 2011 1B so520 19,360 0,199,396
49 203 7 . 30751 16405 9239892
40 014 15 50,074 10,451 9280413 .
4 2015 15 a1197 10497 9,321,113 :
2 2015 14 a2 19,54 4 ;
5 1011 13 SLAT 10,589 9,403,052 —
“ 018 12 3LEH 10,635 9,434,291
45 2019 1 : 52,101 10,682 9,485,710 —
4 2020 ] 52,330 10,726 5,527,311
&7 2001 9 ) 52,559 16,776 2,569,094
18 813 § 52,790 10323 9,611,061
L) 2023 7 53,021 10,871 . 9,653.211
50 204 ] 53,253 10,918 2,895,547
51 2025 5 33487 10,966 9,738,068
32 026 + 5512 11,014 9,780,775
53 2027 i 53,958 14,063 2,823,670
5 2028 2 54,194 nan 9,866,753
55 2029 1 51,432 1160 ’ 9,510,025
6 2030 [} : (9.210.025) e
3 13F5850 5 403,690 5 357781571
Whele Life Depreciation Rate Calcutation
Histarica) Additions ,221140
Feseeast Additions Log4,540
Tainl Addiions 10,315.950
Gross Salvage Value 495,501 E
Less Cos of Remgval, 1,486,504 =
Net Suhage Valug (591 003}
Total 1a bz Recovered 11306953

Forecast P3anl Batances 357,782,571

Whale Life Accreal Rale 3.6%%
Cost of Remaval Accrual Rate 0.42% P
Whele Life Accrual Rate (Excluding Cosi of Removal} 358% i
Depreciable Service Life, years 316
Remaiging Life Bepreclation Rute Calrulation
Account Balanee 122108 2.039,217
Forecasl Additions 194,510 :
Gross Salvage Valug 495,501 Lo
Less Cost of Remeval 1 486,504 :
Net Salvage Value {991,003)

Foreenst Plam Balanecs 199,269,851
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Blazk Hllls Power

Gross Salvage

5%

Costof Remoral 0%
Uoit Properts Depreclation Rate Anztyals Net Sotvage =504
Unil Protiertys Sfeam Produciics, Wyedsk Plant Jestall Date 19713 2008
Retirement Date 2030
Service LR, Yrs 52
Hisiarleal and Forceast Plani Additions & Balances
Ascounts 312 Boller Flaut Equipment Initiol Piem Balapce 10022236
C] [B1 It D] 1E{ iF] 16} H] m U] IK] I L] ™
Rsporiod Yor Bopks i T EOY Plont Balsaee
Yintoge Vintage Transoetion Yeor T Vinlage Yoar Yuar Adiusied Transaction Year | Transfers and
Line Year ___Apc | Bcp Balinee| Additions ] Retirements | Retiements | Additions | Retirements | Additions | Retiements | Adjusiments | Adiusiments Pet Bouvks Simvlated
1 1978 52 15348 879 . 15548879 15,548,379
2 1579 51 71,251 25,050 7LI51 25,030 15,595,581 15,595 581
3 1520 50 16T 25125 71,967 25,125 15642422 15,642 422
4 1981 49 72,183 25,201 72,183 25201 15,689,405 15,689,408
5 1982 48 2400 25276 72400 25276 15,736,528 15,736,528
6 1983 47 2607 25352 7261 25381 15,783.79 15,783.793
7 1934 16 72,815 25429 72,834 25,429 15,831,200 15,831,200
8 1945 43 73054 25,305 73054 24,505 15,878,730 15.878.750
3 1986 P 23,274 25,581 7321 25,581 15,926,442 15026442
10 1987 43 13494 25.658 73494 25,658 501,97 15.974.27¢
il 1988 42 T34 25,735 Fifri Lo 25,715 16,022,256 16,022,256
2 1989 4 16,022,256 12,322,548 2,662 481 12,327,586 - 28,349,842 18,349,842
13 1999 40 - - 24,340,842 28,349,342
14 1981 19 29.761,TH 239460 28,761,701 - 3801159 33,810,543
15 1992 a8 £16,467 507 636,467 - 58,743.010 58248010
16 1393 37 - - 38748010 58,748,010
17 1994 36 114,541 57,236 124,541 - 58,872,551 58,872,551
13 1995 a5 179,532 30,000 170,532 30,000 59013.082 39,013,082
19 1996 M 1.259,258 626,066 8901 1,258,258 $26.066 59,615,274 59645214
20 1997 33 - - 50645274 59,645,274
21 1998 32 - - 5964527 59,645,204
23 1% 3l 216,163 850,477 236,168 850,477 58,990,965 38,990,565
23 2000 30 - - 58,290,565 58,990,965
24 200t 3 237,562 - 217,562 58,763 403 58,763,403
25 2002 28 - - 58,763,403 58,763,403
b1 2003 21 1,281,183 1,381,583 - 60,044,586 60,044,586
7 2004 26 358,578 IS3EI8 . 60,403,263 60,403,263
28 2008 25 215319 25319 - 60,618,542 60,618,582
29 2006 24 178430 178430 - (7,601,244) 53,195,753 53,105,168
10 w7 3 Gi1e3% 2654859 622,059 254,859 (8,029 51,154,925 SLES4925
H 2008 1?7 - - 51,154.928 51,154,925
n Totel $16022,256 $47,170,300 3 4428964 S 3G1B9M 3 - % - SATITOS00 § 4428964 B (1,609,268) % - 8 LIGL209488 §  1,101.207,489
Mojor AddilonsRetizements
1052 § 12,027,386
1591 $ 29,761,701 N
2607 $ 2654859
Rouline Aclivily 5 5081613 3 1774105
33 Hislorical Imenim Aclivity 0.46% 0.16%
34 Forecast Interim Activity 0.46% 0.16%
15 2009 21 236,058 82,213 51,308,570
16 2010 20 236,767 82,661 51,062,616
17 2011 19 5,037,478 82,904 SBATLG
18 Wiz 15 260,352 90,391 36,586,695
39 W3 ” 261,14 97,164 55,756,655
10 2014 16 261,908 It438 56,927,125
l 2015 15 262,604 a1 57,093,107
42 16 14 2,807.483 1,988 59,213,603
az 2017 13 276,064 96,263 549,091 254
@ 2018 12 176,543 96,652 60,171,446
45 w013 11 177,675 96,943 50,354,178
48 2020 0 278509 97234 60,535,453
a7 1021 o 3.137,647 9526 63,593,574
48 2022 9 293467 102,456 63,786,535
40 2023 9 204348 102,363 63 978,170
50 2024 é 295232 103,072 64,170,330
3 2023 s 206,119 103382 4,363 067
53 2026 5 355,543 103,692 67312918
53 1027 3 312928 109,250 65,316,596
54 2028 2 311868 102,578 68220.855
55 2029 I 314810 105,907 3,425,188
5 1070 0 (68 .425,T58) B
160,475,758 § 6462958 32320005441

Whole Life Depreciation Rale Calcufatlon
1iislorical Ad

Fornegast Add|

Tolal Additiens

Gross Sulvage Volue

Vo33 Cost of Temoval

Net Salvape ¥alue

“Tedal to be Recovered

Forecas Monl Balances

Whale Lilt Acerual Role
Cow ol Removal Accroal Rate

Wheols Lifs Acerual Rate {Excluding Cost of Removal)

Deprecieble Service Life, years

47,170,900
19,304,858
66,473,758
1421389
$.842.579
30421,289)
69,897,047

2.381,505,411
2.94%
029%
3%

kLN

Remaslning Life Depreciation Rate Calculation

Account Batance 12731408
Forecasl Additions

Ciress Salvage Value
Less Cost of Removal

et Salvage Value

Forcenst Plant Balaaees

AT

51,154,925

* 19,304,858
34721288
0342510
(3,421,289

1.279,796,923




Bhack Rills Powor

Gross Salyage 5%

Cast el Removal 10%
Valt Braperiy Deprecitdion Rate Analysis Net Salvape -5%
Unit Property: Sieam Production, Wyodnk Plaot Install Date 1978 2008
Retirement Lale 2030
Service Life, Vis 52
Historical uod Forecast Plant Additions & Balacces
Actoval; 313 Engioc and Eugize Driven Gancrators Tnitinl Plont Balance i
1Al L] 1€1 o] [E] IF} Gt 1] ur 1| K| ILf I} 4]
1 Reporied Per Books Adjustmens ta Tranveclion EQY PlanL Balance
Vintage Viatnge | Transaction Year Vinlage Year Year Adjustcd Trinsaction Year | Transfers and |
v | v | Vam i k| acoms |_rgose | _siquoes
1 1978 5 - - - -
2 1979 51 - . - . N .
3 19%0 50 . . . . R i
4 1281 4% - - - - - -
5 1982 43 - - - - - .
6 1y87 47 - - . - - .
7 1934 4% - - - - - -
g 1985 45 - - - - - -
9 1986 4 - - - - . -
1 1987 Ex) - - - . - .
u 1948 42 - - . - - .
12 1939 4 0 . . . :
13 Is90 40 - - - -
1 1291 39 - - - -
1% 1952 38 - - - -
15 1995 37 - - - -
17 B4 36 - - - -
18 1995 35 - - - -
12 1896 34 - - -
lid 1097 33 - - - -
21 1998 32 . - R -
22 1999 3l - - - .
] 2000 30 - - - -
F2 2901 19 - - - -
25 2002 8 232,560 232,960 - 232,960 232,960
26 1003 27 1477 a7 - 290387 240,337
” 2004 26 19,685 19,645 - 260,032 260,032
® 2005 25 - - 110,041 249,991 249,991
29 2006 24 - - 249,091 249,991
30 2007 23 - - 249,951 249,991
3 2008 2% . . - 24099 249.99)
32 Tewd L - § 160032 ¥ - % - 5 - s - S 40032 % . § (oo § - $ 1735340 § 1,343,240
Mofor Addilicrs/Metiremenls
2002 3 32960
Routine Activiry §  an
33 Hisiorical Intedm Aclivity L.56% 0.00%
3% Foreras| Interim Activity 1.00% 0.00%
35 2009 21 2,500 - 252490
36 2010 i 2528 - 285,015
37 2011 1% 2,550 - 257,565
iG] 2012 18 157 - 260,141
19 2013 7 2,601 - 262,743
10 2014 16 2627 . 265370
41 2015 13 265 . 268,024
Erd 1016 " 2630 - 270.704
12 2017 12 7,707 - 173411
H 2018 12 734 - 276,145
45 2019 1" 2,761 - 278.906
45 2020 10 2,739 - 281.696
a7 2021 9 2,817 - 284,519
I8 2023 3 LB45 . 281,358
P 2097 7 287 - 290,231
50 2024 § 2,902 - 192,134
W 2015 5 2,931 - 296,065
52 2026 4 2,561 - 293,026
53 2027 1 2990 . 302.016
51 2028 2 3,020 - 305,036
55 2029 1 3050 - 308086
56 2030 Q _— {308,086) -
3 33T § - [ 7.601,014
Whote Life Depreciafion Ruke Caleutation
Historical Additions 250032
Forecast A s 58096
.\ Totul Additions g7
Gross Salvage Value 15404
Less Costal Remevat 30,809
et Salvage Valug (15400
Total 10 be Recovercd 331,532
Forecast Plant Balances 7607814
Whole Life Accmal Rate 4.39%
Cost of Removal Accrual Rale 0.41%
Whele Life Accrun) Rate (Excluding Costof Remaval) +.79%
Depreciable Service Life. years 28
iving Life tulion Rate Cakulati
Account Balance 12/3108 248,991
Farceast Addiliens 58,096
Gross Salvage Vitlug 15,404
Less Cost of Remaval 30,200
Met Satvage Value {15,404}
Forecust Planl Balances 5,867,674
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Biack Hitls Posrer Gross Szlvape 5%
Cost of Removal 10% .
Unxit Broperty Deprociation Rate Analysis Nel Salvage -5%
Unjt Propecty: Steam Produclion, Wysdek Plany Tustall Date is7a 2008
Rejizement Dale 2030
. Servige Life, Yrs 52
Historical and Foreast Plent Additions & Bafances
Actoddl; 314 Turbogeecrator Equijmeot Iritial Plant Bl 17
{a) e} icl ] [£) [F} IG] [ it 4] 1K) [H] LT ]
Reporied Par Books A 10Tt EQY Plam Balance
Vintage Vinlage Transaciion Year | Viizsge Yenr Year Adjusicd Transaclion Year § Transfers and
Ling Year Beg Bujance | Add Rellcments | Rerirements ] justmenis | Adjustments | _Per Books Simulared
19T 1,828
i 1978 a2 . 7061 - 061 2061
z 1979 31 15 3 15 3 7073 7073
3 1980 30 1% 3 15 3 7084 7,084
4 1981 L4 15 i 15 3 7.096 7,095
5 1982 48 13 3 15 3 7103 7108
6 1983 47 15 3 15 3 T1.)30 7,120
7 1984 45 15 3 15 3 7,432 7132
k] 1935 45 15 3 13 3 2143 7.143
9 1936 44 15 .3 15 3 7,155 T.158%
10 1987 43 15 3 15 3 7167 T.167
1 1983 2 15 3 15 1 179 1
12 1988 ] 17 713 7112 . 14338 13,358
13 1520 40 . - 14,358 14,358
14 1991 kL] 9,214,298 713,080 9,214,29% - 9,222,654 0218654
135 1992 ki3 299654 299,654 - 9,528,308 9,528308
1] 1993 37 - . 9,528,308 9,528,308
” 3 36 &0 2,103 - s 9,516,205 4,526,205
18 1995 35 6610 1528 2,963 (X ] 1.828 9,530,987 9,530,087
1% 1955 34 343893 04,140 543,873 204,140 9,570,739 2,370,739
0 LOT n - - 0,870,739 870,739
n 1998 2 - - 9,870,739 9,870,730
12 1999 L 65 - 73635 (10.908) 9,246,199 9,786,199
3 2000 30 . - 9,736,19% 9,786,199
24 001 29 - - 9,786,199 2,246,199
25 2002 28 - - 9.788,199 $786,199
26 2003 27 56,300 56,350 . 0,942,588 9,842,588
27 2004 26 5.853 5,86 - 9,848472 9.845.472
2% 2008 2% 1127 1127 - 9,849,598 9,849,508
5 2006 24 1,975,539 1,975,529 B (88,843) 11,728 28% 11,728,285
30 2007 23 436,22 - 436,212 92.914) 11,199,149 13,199,139
A 208 2 . - 11,189,149 11199149
32 Total 5 1% S I2H03%60 § 71792 5 717928 § - 5 - §$12,110560 F 711528 § (200463 § . $179,795433 % L79,795433
Msjar Addiifong/Rellenients
1991 5 521,295
196 5 5380 § 204,40
2006 C§ 915529 5 436212
Rantine Aclivity $ 31688 5 7LIG
kx] Historical Interim Ackivity 0.21% Q.04%
33 Fareeny] Interim Activity 0.21% G045
35 2009 21 23,473 4831 11217,790
16 2010 20 23511 4830 11,236,463
7 2011 19 23,551 4548 11,255,166
38 2012 13 23580 4,856 11,273 901
w 2013 17 1,630 4264 11,292,667
a0 2014 16 23,669 5372 LRI 444
a1 015 15 23,708
" 14 23748 H
3 1 23,767 4,896 31,368,043
m 12 23,821 904 11,386,960
45 n 23,867 L 11,405,920
48 10 23.906 4,01t 11,424,908
a7 9 23,046 4,929 11443923
18 4 3,986 1537 11,462,972
a9 7 24,026 4,935 11,382,051
50 6 24,066 4,953 11,501,164
51 5 24,106 4.962 11.520,30%
52 4 24,130 4,970 11,539,485
53 3 24,186 4,578 11558693
54 2 24,216 4381 11,371,933
55 1 23,267 1995 14,397,205
p o €11,597,205) -
F128ILTEI 5 821,005 S 419331308
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Whole Lile Depercintion Rate Calcolation

Historical Addhiions 12,110,560
Foreeast Additions 501223
Total Additions 12,611,783
Gross Salvage Value 579,860
Less Cost of Removal 113970
Net Salvage Value (579.860)
Toinl to be Recovercd 13,191,643

Forecast Plant Balanees

419,331,895

Whole Life Acceual Rate J.15%

Cosl of Removal Acenzl Rale 0.28%

Whale Life Accmial Rate (Excluding Costof Removal) 380%
Deprecichle Scrvice Life. years 33

Remuining Life Deprecialion Rate Calentulon

Acvgunt Balazee 12/31/08 11,199,149
Forccast Additlans 01223

Gross Salvags Value 579880

Less Cosl of Removal 1,159,720
Nct Salvage Velue 579,360}
Forecast Planl Batances 139,570,461




Blatk Hilis Pawer Gross Salvage 5%

) Cost of Removal 10%
Uuit Properdy Degrechation Roie Analysis ' HNet Salvoge =5%,
Uit Property: Steam Praduction, Wyedak Phant Instal) Date 1578 2008
Relirement Dare 2030
Serviee Lift, ¥rs 52
Historieal and Forecast Plant Additions & Balonces
Accaubl 315 Accexsorty Electric Equipment Initial Pioni Balance. L]
1Al 18) ic] o} {El 4] 3] 1 L] m iK) L ™y N)
Reparced Per Bogks Adpustments 1o Trarsoction EOY Plan, Bolance
Vintnge Vintage Trangaction Year Vinnge Year Year Adjusicd Trapsa Year | Tronsfers and
Ling Year AR Beg Balaned | Additions ] Refiremenls | Retirernenls | Addilions | Retimments | Additions | Retrgmepis | Adjusisnents i s
t 1978 52 o . . . .
2 1971 5t - - - - - .
3 1980 50 - - - - - _
L3 1981 9 - - - - - -
5 1982 48 . - - A . -
6 1983 47 - 7 . . . - —
T 1984 4% - - - - - -
B 1085 45 . - . - . - .
9 1988 1 . . . . . ;
1¢ 1981 43 . - - - - -
11 1938 47 - - - - . .
2 1930 41 a - - - -
13 1990 40 - . . .
L 1951 ‘39 5,733,052 249,630 5,733,052 - 5,733,052 5,733,052
15 v92 38 - - 5,731,082 5,753,052
16 1993 37 - - 5,793,052 3713052
17 1993 36 8595 3988 8,555 - 51,647 5,731,647
It 1995 35 ' - . 54068 5,741,647
19 1996 34 296,346 208,756 206,246 208,756 582,237 5,870,237
20 1997 33 - - 5,820,237 34825237
I 1598 2 - - 992,024 3,528,261 5,928,261
22 1999 k1] - 288,572 1643 38,5719 1,639 6,215,197 6,215,192
25 2000 30 . - .. 6.215192 6,215,192
24 00t .29 - - 6,215,192 6,215,192
s 2002 28 - = 6.215,192 6,215,192
2% 2003 27 6,303 4,803 - 6,221,995 6,221,925
27 2004 6 - - 6,22],995 6,221,995
23 0G5 2% - - 6,221,995 6,221,995
29 2006 2 - - 6,221,593 6,221,995
10 2007 13 36,298 45222 36398 45222 623,111 6,212,171
3t 2008 2 hd - 6.213.171 __ 6213171
2 “Toinl H L~ % 6I6STTA § 255527 5 238627 § - 3 - 5 6389774 3 255417 § 99024 % - $108443277 §  L0B444277
Major Addidons/Redircmonts
1931 £ 5733052
Rouiine Activity 3 636722 § 255627
23 Historical Interim Activity 4.59% 0.24%
34 Fotecast [nterim Aciivily 0.5 0.24%
35 2009 2] 36,480 4646 6,235,006
36 2010 n 36,608 14697 62355917
37 =1 19 36,737 14,79 5,272,903
k1] 012 18 36,865 [4.80t 6300970
39 2013 17 36,998 14,853 : 6,323,113
o 2014 16 37,016 14905 6,345,334 .
41 2015 s M6 . LSS 6,367,632 [
42 2016 4 0287 15010 £300.010 i
42 217 3 31.518 15063 6412 465 —
44 208 12 37,650 15,116 . 6,935,000 .
45 pLiT}] 1 . 3,783 13,169 8457514 —
46 200 10 37015 15,222 6,450,307
41 2821 s 18,049 15275 8,503,080
) 022 3 18,182 15320 . 6525913
49 2023 7 38316 15383 £,548 B537
30 2024 6 38451 15437 6,571,881
H elizi) 5 38,386 15491 6,394,076
52 2026 4 g 13,546 6618.152
5 2077 3 35858 15,600 . 641409
55 20018 z 3RO 15,655 6,604,714
55 202% 1 3002 1300 6,628,170
56 2030 Q . 16,688,170} -
$ 7,063,%7 § Sl S 208,766

Whole Life Depreciullon Rate Caleulation

Historical Addittons 6,369,774
Foretast Addiliens 193,613
Tetal Addivens 2,163,357
Goss Salvage Vialue 334,108 3
Less Castof Renwoval, $68.817 B
Net Satvage Value (334,408}
Toial lo b Rocovered 7497793
Fosceast Plant Balances 244,084,766
Whale Life Accrual Rote 3.07%
Cost of Removal Accru) Rate 0.27% i
Wiele Life Accaual Rafe (Excluding Cost of Removal) 335% °
Depretiable Servlee Lile, years 3256

Rempigie g Life Deprectation Rate Caleulation

Accoum Balance 12¢310% 6,213,17]
Foreenst Addifions 791,613
Gross Sulvage Valve 334 408 e
Lots Cost of Removal 63817 R
Wey Salvage Vaiue (333,408) :
Fareeast Plant Bobances £35,640,98%
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Black Hills Power Gross Selvage 5%
Cosl of Removal 0%
Dait Property Depreclzation Rate Anatysis Net Salvage 5%
Uit Progeriy: Steam Proguction, Wyodak Plant Jastall Dace 1975 2008
Relirement Date 2030
Service Life, Vs 52
Historieal and Forceast Plant Additigns & Balanees
Agtount: 315 Miscellancous Fland Equipment Tnitial Flam Brlance 21474
1] 18} [&] 101 IE) 18} 161 Ml L] &] IK) i) M| ]
Rgponed Pee Books Adustmeins 1o Transsclipn EQY Plam Balange
Vinlage Vinlsge TFransaciion Year Viniage Year Year Adjusted Transazien Year | Teansfers and
Line Year Age Bop Balanes | Additions | Reliminenls | Retirements lions Addilions Adiustmems Pgr Booky Simnlaicd
1 1978 52 12,423 - 2423 12,421
2 1979 51 Fh 724 25 13,122 13,122
3 1950 56 765 W 765 26 13,860 13,860
4 1981 43 03 ] e % 609 1,638
5 1982 48 853 30 833 i 15463 15,463
& 1983 47 961 n 01 3l 16,333 16,333
7 1984 6 952 3 952 33 13151 17,251
] 1985 15 1,005 a5 1,005 as 18,227 18222
9 1986 44 1062 3 Lu62 37 19,241 19,247
10 1987 43 Lz a9 |REI 9 20,329 20329
H 1958 42 1,134 41 1184 a1 21473 21473
1 1989 41 21473 - - 21473 21473
k] 1950 40 - - 21473 A7
14 1941 32 344,033 118037 14,093 - 365,506 365,506
12 1993 38 20448 29448 - 394,954 3N55
16 1993 37 - - 394,554 394,954
17 1994 36 120,135 120,135 - 515,089 515,089
18 1095 35 9,686 2688 - 522,376 524,776
19 1996 35 136,897 2,551 135,897 22,551 639,121 639,121
pli} 1997 k3] . - - 630,121 638,121
21 1998 32 - - 639,111 639,121°
n 1599 2 1231 123 - (16,820 623,532 623,532
- - 623,532 623,531
5o s » : : A<y
3 2002 Py - - 623,532 623,532
2% 2003 P 12,656 12,656 - 636,188 536,188
27 2004 % 2079 2079 - 638,287 GB8.267
23 2008 25 647 16473 . 10041 664,773 &£64,779
29 2006 Fo) 142,622 142,622 - 807402 807,402
30 2007 - 3 180,218 05,486 180,218 95486 892,134 892,134
k| 2008 22 - - 892,134 892,14
F73 Total T 214715 § 908417 § 118037 § LIROAT § P T8 935477 3 R0 § (6779 § - 8 1L1E0620 § 11,150,620
Major Addiens/Retitemenis
2007 1 25,486
1991 5 13033
Routine Activily 5 65lAM % 22,551
3% Histarical Iniesim Activity 3.83% 0.20%
3a Forecast Interim Activity 533% 0:20%
51,081 1799 42,315
gg :8?3 '.2’; 54,904 1,91 593,319
pod pae 19 51503 2008 1051304
a8 2012 18 61,255 2,120 il10438
) 2013 i 64,700 120 L172853
40 2014 14 63339 2356 1238372
a1 2015 15 72,143 2,392 1,303557
b 2016 14 76,244 2839 1382161
3 017 13 £0,532 2,783 {459,906
" 1018 12 85,062 25 L5429020
45 019 1t 8847 e 1,628,768
16 2020 10 94,900 3.283 1,720,375
17 2021 9 100,233 3470 1317344
3 2022 ] 103,877 3,665 1.919,355
3 2023 7 11,832 3871 2027316
E 024 6 118,123 4089 2,041,349
51 085 5 124,767 4310 2,261.797
I 2026 N 131,985 4,562 2,389,020
53 2027 3 139,197 4,819 2.523,399
54 2028 2 142,027 5050 4633336
55 '2029 ) 135287 5,376 2,615,257
E 2030 0 R - X L X L) N
$ 758756 § 186,998 3 47,203,520
‘Whole Life Depreciation Rare Calculatien
Historicz] Additions 595,471
Fargeast Additions 1.992.084
Tolal Additions 2,987,561
Ciress Satvage Vahie 140,763
Less Cost of Removal 281,526
et Salvage Value {140,763}
Tolal to be Recavered 3,128,328
Foreeast Plan Bulances 47293520
Whale Life Accreal Ratc Giil%
(05t of Remowal Accrual Rare 0.60%
Whote Life Accrual Raie (Excluding Cost of Revnnovely 7.21%
Deprociable Serviee Life, years 151
inlng Eife Depreciatlon Rate C: 3
Acgount Balance 12314008 BO2,134
Farccast Addilipns L3%2,054
Gross Salvage Valuz 140,743
Less Cest of Removal 281.526
el Satvage Vahie (140,763)
Foracast Piant Balanees 36,112,500
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Summary by Plant
Black Hills Power
Neil Simpson I Facility

Direct Investment Drepreciation

Account  Description 20083 : Rate

310 Land ' 0 0.00%
311 Structure & Improvements 2,139,727 3.23%
312 Boiler Plant Equipment 12,718,813 3.92%
313 Engines & Engine Driven Generators

314 Turbo Generator Equipment 2,866,457 242%
315 Aceessory Electric Equipment 744,885 287%
316 Misc Power Equipment 429,468 2.83%

Total 18,899,349 whole life weighted average rate

Remaining Life Depreciation Rate Calenlation
Per Books Balance 12/31/08 18,913,575
Forecast Interim Additions 7,260,936
Forecast Gross Salvage Value 1,278,302
Forecast Less Cost of Removal 2,556,618
Forecast Net Salvage Value (1,278,300)
Forecast Total to be Recoveted with COR. 27,452,820
Forecast Total to be Recovered w/o COR - 24,896,202
Accumulated Depreciation (2008 EOY)  (16,151,840)

Forecast Remaining Life Balance with COR 11,300,980
Forecast Remaining Life Balance w/o COR 8,744,362
TForecast Plant Balances 323,756,007

Remaining Life Rate with COR 3.49%
Remaijning Life Rate w/o COR 2.70%
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Biack Hills Power

Unli Property Deprectarian Rate Analysly

Unit Property: Strant Produrlion, Neil Simpaon 1 Plant

Historscaland Fogecast Plam Auldliona & Baliaces

Aerounl 31} Sutctores & liprovenents

Qross Salvige
Cost of Remval
Mot Selvags
Insill Dare
Relirment Daic
Service Life. Yo

Initiel Pigm Balonce o

ia) L8l i L] {El F Lo 15 U] il 151 1 Wy 181
i Adjinstients to Transsition
Viniags Viniage Year Year Adjusted Trnenction Your | Trantfers ond
Line Yeor Addiions | Bwireimens | Retiternents [~ Adfiifons | Retieciments | Additfons | Reirements | pdjusnis m
1 1954 & 15528
3 1988 Ll
3 1956 61
4 1957 (2]
H 353 85 19,142
G 989 54
7 1960 63
) 191 (7]
9 1962 61
1 1963 50
1 1964 59
2 1965 £
] 1566 37 2450
4 1967 56
15 : 1968 35
% 1960 . 54 1,114,280 - 131,253 131,29
17 1¥10 51 13214 1743 15618 17941 3,618 1,325,380 1,325,580
1% 1931 32 18,132 3455 ig,139 3,655 1,340,063 1340063
39 1972 B 14,622 18,357 3895 18,337 1655 1354705 135,708
20 1513 s0 in 18,507 3736 18587 373 1,369,507 1365.507
at 1924 49 .M %2 I T 21 377 1384470 13K 4T
F 1975 45 8544 3818 M4 1518 1,052,501 1390567
n e 47 19,351 3839 12,051 1589 1,414 889 1414 389
Fil 1977 46 1250 19,151 350 12,361 3901 1430348 123048
5 1978 A3 &5 9,512 354 19572 RXLE] b 445976 1445576
26 w7 4 5709 19,785 3521 19,786 3987 1 461,118 1461,798
Fid 980 43 20002 4031 20,001 483 1437747 147747
P 1841 2 5,801 20221 2415 20221 4075 1A492,893 1453,393
29 W 41 #nn 042 4119 20442 4119 1,590 214 116,205
w0 1983 40 20,565 4364 20,885 EAT) 1,526,716 1.526,116
k1 1954 k-] 20,891 4210 20,89] 210 1,865.397 1,543,197
E 1923 18 21,9 4354 2,119 425 1,550 260 1,560,260
3 926 k) 1,350 430} 21,350 4302 1 513308 1377308
M 1987 % 21,583 4348 21593 439 ' 1594342 1,594,592
35 1988 35 21,819 4397 21,519 4397 15611964 1,611,964
35 1949 kD) 1,611,964 5,594 028 6,394 - 1518 358 1,618,558
37 1980 a3 91834 91,434 - 120393 1710383
38 1951 32 3,5 . RACIY H07zat 107297
hig 1997 al 55801 35008 - 1,762,248 170143
10 1933 30 9 J0ET 2157 3057 1,182,163 1,181,163
4r 1994 3 51330 B0 A0 . 2401 1810593 1510,503
42 1995 21 41313 22836 41813 %336 1,822,669 1,822,669
43 1996 27 238450 236456 - 2059126 2,089,125
ai 1997 % - - 059,126 2050126
43 1992 25 11,182 10112 - 207 138 20702318
a5 1599 24 136,167 136,167 - 2206405 2206408
47 2000 n 36,726 - 56,726 2316 2373503 2,178,595
1 2001 22 - - 2475595 2378995
A% 2002 a - - 2178093 2178995
50 2003 0 - - 2178593 2173994
51 2008 g - - 2,178995 2178995
52 2008 13 - - 2178005 2178595
53 2000 17 9.028 - g024 {174,827 1395.140 1525148 .
34 007 15 144,402 144,202 - 1Z5 2138727 2039727
45 WoE [E3 - - 213917 2130727
55 “Tokal T 151156 5 753282 § 100191 5 1043 5 1687855 8 T3891 8 ZATHI3T & 1B60Rd S (M53%) SOI34208 §30962331 I ERWE3Y
Major AddilionsRellremeniy
19% 5 26456
Roulise Acuivry L FLY ¢
57 Historical Interim Activity 1.37% 028t
58 Fasteas! Intedm Activily L34 0.28%
59 2009 14 221 5900 163,106
0 2015 13 20499 5363 086740
81 0H 12 2 a03g 2210513
€2 2 1 30245 6096 2214726
2] 13 g 10,580 G162 1,239,204
&4 014 v Jo 5K 6230 2,187 388
] 018 8 Masr 6298 2,301,842
66 018 1 1393 4366 2,314,069
67 2017 3 31938 8436 2359501
68 2018 E) 32287 B.506 2,235,352
43 2019 1 32640 LEr 24M Als
o 020 3 32,969 6643 P A
7l 2021 i 1357 4321 246447
bl 2022 1 31722 6795 24v1.323
7 2023 0 @A1,025) -
3 101527,627
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s 20146 5 2TRT

Whole Life Deprechition Raiz Cakulutlen
Hitloriea) Addilioas 2471337

Forccast Addifians. 440329
Totat Additiamy 11,366
Qresy Salvage Valus 124,306
Luss Cesl of Removat 249,132

Nel Balvage Valus 1124,566)
Total ta be Resaverad 3836032

Farecast Plan! Brlasers 101,622,627

Wihele Lilt Aceluat Rata 255%

Cost of Removal Aceruol Rate 0.15%

Whele Life Accial Rate {ixehrding Cost of Removal) A%
Trepresisble Srrvice Life, yoars 1235

Temsining Life Drprrelation Ruie Calewlation
Account Bakace 1431708 130T
Forcen:i Addilinns 0,329
Grosy Suhage Value 24,560
Less Coal af Renova], 242132
HelSalvaga Value {124,366)

Forecast Plant Balances 32531088




Biack Hllks Porver Grosa Salvage

Castof Removal

Unk Properey Depreciatlon Rate Analisls Het Sulvage

Unit Propesiy: Steam Protluctlon, Nell Stmpmon L Plant Install Dot 2008
Reticement Daw:
Serviee Life. Yrs

Hiaborknl and Pareeast Flzot Adillllons & Salinrcy

Aceninn 311 Boller Plani Equipment Initia] Plant Rafance a

141 [BF 1a ol 1E] L} 9] 1H] m &) 1K1 7] ] W]

Adustments 10 Trensagiion
Year

13,050 6188349 . "drspan

16 1269 54 -
17 1970 5 361,083 12,069 40307 12,668 6226018 426,018
12 1971 52 19.98% 49,521 i2,152 49,523 12,142 6,263,300 616330
15 1572 st 48210 12215 9,520 2214 6301008 6,301 005
b 191 0 ET 12,288 se119 12,278 6338837 631,537
21 J31 49 10,478 0420 12362 50,420 12362 6376895 8376,895
Ed 195 48 0,723 12436 0,13 12436 645,183 6,413,183
13 1976 4 51,028 12,510 51,028 e 645,700 6,453,300
7 1977 s 51334 12,586 51331 12,386 6432448 5472418
25 197 ai 51642 12,661 31642 12,560 6,531 420 $.331429
% 157 Y 51952 12,137 o5z 12137 557054 5570634
2 150 3 52,264 1240 w364 . 13,814 4.610,095 . 5610008
FH 1981 42 50,000 12578 rio) 52,57 12891 4,649,782 65499.752
29 1982 4 1000 52804 12568 52804 12568 6,489,708 6,659,708
50 198} 40 : 321 13,046 22 13046 6727873 519373
3 1984 39 3307 5353 M 3350 e FS} 8770250 6,110,188
3 1985 54 23,675 53,852 13,203 53852 13203 6310927 4810929
k] 1985 3 5610 34,118 13282 H17$ 13,282 4851822 6,331 80
14 1987 6 : 31963 34,301 13.12 53300 1,362 4,892,961 £592,961
a5 1988 35 e 5418 13,4392 S B2 1332 5014247 6934347
36 1989 % 6994347 259,654 10,000 192406 289,454 10.000 7214000 7212500
37 Ivdn kL) 366N 36,670 N 2250571 725067
38 199t 2 11,85 A28 V235 10,260 7221556 127189
9 1992 3 509,094 357921 13,200 3092604 3781 700 11,501,718 11,301,718
20 1903 0 50,000 28,543 - 50000 28,48 WoaIT g
41 994 9 - - HABE N9
] 1993 b1 (2o 23w 6,591 2506 11977367 11929362
43 1994 21 T2 . 242 - 11934, 504 11,534 504
4 1sa7 16 - - 11,234,500 11,934,504
45 1838 2% 327243 43,751 IXan 48,78) 12212971 129
46 1999 M : 28,250 2000 28250 20608 12221277 12an227
97 2000 3 26377 46439 74% 296,577 45,139 12470885 12471863
L) 2081 z AT 1 - R2483420  123E3A20
a9 2002 1 na#77 B3 1477 $A24 12486,074 12,436,074
50 2003 20 €04 16,789 60438 16789 12509723 AN
3L 2003 19 177055 56,738 177,055 56758 12450820 12830000 co
2 008 18 7508 T.608 - 12557628 12657428
L) 2006 17 104,038 83697 104,038 9697 (282597 12395993 1249539
) 2007 it 409,796 82,750 v, 1750 5375 12788813 12718213
5% 2008 is 12 3 718813
i Tol T GP3IN7 § 6833 § 0756y 5 a0nses 5 AI764B3 T (285003) $ 130098213 S 230,776,500 § 361,874,713

wejor AdditiansRelirsments
1992 3 SM2EM 5 33T

Routine Activiy 3 LASEN0 5 450044 .
57 Historeal Taicvim Activily 0.80% o208 ;
58 Farrensl Tntzr . 070s P
18 2008 14 1,201,188 1,803 14504 172
o 20 (3] 1R 19048 S .H3 E—
41 m 1=z N1 222 15,074,578
62 2012 1] E19:906 2397 15,165,026
43 w013 10 120426 857 15,256,139
ot w01 9 121,350 12351 15347,187
& 2008 3 12,07 25,030 15439886
[ nle ? nasn KUARD 15,332,558
11 2017 L] 2,622,195 Jo2e1 F8.184 493
I 2018 3 184643 3462 18,263,672
& 2019 4 145511 15675 18403,510
v 016 3 126383 15489 19,514,006
T 2000 i 147264 35,105 18,625,165
n 092 1 148 148 3,322 13736551
b} 2023 [ Y usmmseN R

520,5450 5 av sk ¥ 354320152

VWhele Life Depreclation Rate Calculalion
Historical Additioas 14,054,917
Forcesst Addidans 6459757

59,157
Totd Addiiions 031437 I
Groga Satvngs Vahic 936,850

Less Cost of Rernova!___ | 873,699
NerSilsige Vol (936.850) =
Tolat lo be Recovered 21,451,428

Forocast Plaot Balancen 594,328,352

Whelc Life Acerun) Raté 361%

Coxluf Remaval Accruaf Rawe 032%

Whale Lil Accrio) Rate{Escliding Cest of ltemoval) 392%
Drpreciable Service Life, yeus n7

Remuinlng Life Deprectaion Rete Crleulation
Account Balapes 120108 1213313
Focecost Additions 6,459,757

Gros Salvage Vlug 976,450
Lese Cost of Remowal ) £23 659
et Salvoge Value (03650

Foterndd Plont Dalances 232 453,529
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Black Hills Pawer Oross Safnge %

Cout of Renowal W%

Ualt Properly Depreclaln Rate Analpais Hel Salvege 5%

Uit Property: Stcam Produciion. Nell Simpson 1 Plant Install Date: 1969 2008
Rytirement Paiz ma
Senvice Life Y5 54

Ristoricaland Ferecnst Plaot Adullons & Batances

Actount: 33 Turbogentratar Equipmeat Initigl Fianl Dalaoce "

[a} 1B} <) L] fE| IFi 161 Bi i (M) FK] ny L] L]

Reporicd Fer Books

Vinlage o Yea Al Trunsfers ond
[ Reliremcee | Retirements Adjusitrente i

1 1954 60
2 1955 5]
3. 1956 .87
4 1957 3
5 1958 &5
L] 193¢ 2]
7 1960 63
8 196] &
& 1962 &1
0 1963 40 -
1 064 5
12 1965 58
1 1566 5
M 1967 56
15 1948 55 . i
16 i) 34 2,516354 . 2516254 . 2,516,254 -
¥ wh ¥ 16,267 11212 868 11,072 151 2,526 K65 1336668
b= 1971 32 - 1,000 s 564 .31 844 2,532,120 2537020
19 1972 L1 11366 208 11,366 BER 2,547,678 2543414
n W 50 A3 &N 413 &n 2,548,159 2,558,159
an 197 42 11450 875 11,460 f i 2,568,744 2568744
n 1978 48 11,507 273 1,507 &7 2,572,313 2579313
23 1976 47 11,555 882 11,555 352 2550040 2,590,046
2 | g £ 11,6503 BES 11,603 BR6 2,600,762 2400767
25 1978 45 11,681 382 11451 889 2,611,524 25611524
26 19% 44 11699 593 11,659 803 2,622329 . 2622319
n 1950 43 117347 897 11,747 a7 2,633,150 2,633,100
= 1981 iz 11,7% 21 11,798 901 1644073 2,548,078
» 1982 4 11,845 S04 11,845 S 2655015 24855015
30 198y a 13,34 208 [[E 08 266601 2,665,001
31 1984 an o 912 11843 912 2677032 2,671,032
Erd 1955 38 . 11,552 103 392 914 2,688,108 2,688,109
n ) a7 12,092 19 12042 u1g 2699232 2,699.231
34 1987 36 12,092 923 12,092 92 2710409 2,110400
» 1928 as 159925 12,142 a7 13142 i 2,721 615 2021615
36 1989 3 2721615 15546 1246 . 2,M1.361 /74 56)
3 1990 3 - - 258 2,740,568
3B 1591 32 26929 11289 8n01% 14,289 2304201 231301
2 e 3t + - 2.814,200 284 20,
A 193 0 2174 3000 A7 3000 283205 2,832,915
41 194 9 - - 2812005 2832935
42 .1 n . - 2832935 2832935
a3 1986 27 - - 2,232,935 2,812,935
4 1997 % - - 2832533 241285
EH 1998 25 - - 2832835 2,432,935
a5 1529 24 - - 832335 1832935
47 2000 3 - - 2832935 2832035
8 001 a2 4,100 4,100 - 1857035 2,837,033
4 2002 2t B398 . 159325 31,391 139528 2,758,908 2755908
50 200 m . - 2,752,908 2,788,508
5t 2004 bid 33,189 157 38,180 1,573 1T 2.795,123 -
52 2005 8 . - 2395024 793,124 .
3 2005 17 + - 33 2866457 2366457 T
24 2007 i6 - - 2866437 2,866,457
55 2008 15 H = 2866437 2866457
36 Tol) § IIN AT 5 252298 § A1 5 12LMET 3 270859 5 16575 § 1990888 5 15T 3 33§ 5228328 SIBUSATT 3 10857273
Major Additien/Retirements
1002 159,525
Rouling Acsivity s Hyms s 19262 .
57 Hislurieal Jnte fn A clivity 0,830 003% :
2 omh
0 2009 14 12,841 940 2878317
0 el 13 12,594 984 2599227 E—
2] 2013 12 12947 938 2902186 :
2 2012 n 1300 D93 254,154
& 1013 10 11,055 n7 2926252
o 2014 9 3108 1001 2,938360
(5] 2018 8 13,163 i,005 2550318
&6 2m6 7 13,117 1008 2,962,727
87 2011 3 13113 1013 257956
68 2018 5 13227 1017 2587395
(4] 2019 4 13,382 1022 2999656
0 2020 ] 1348 1026 3012087
7 2021 2 13,453 1030 3029531
k>3 201 1 13,520 1034 1037045
13 201 ] (3017,045) -
§ 3,1755M 5§ 7nger EI
‘Whole Life Depreclalion Rale Calculation
Historica) Additiors 2,990,585
Forecas) Additirns, 154,589
"ol Addiligns 20755 -
Grosy Solvage Valig 151,252 -

Less Cost of Resnevsl 305,705
Mt Salvnge Valuz [if{R153]
TolattnbsRecoversd 3317426

Forccast Plamt Balances 150,071,002

Whele Life Accrusl Rate
Cot of Remoral Acciual Rate
Whole Life Actrund Rate (Excluding Cost of Removal)

Deprecinble Service Life, years 4l

Remalning Life Depreclition Rate Caleulstior
Atvount Betance - 1231408 2366457

Foreeast Additions 184,559
Crosa Sabmge Ve 151,852
TessCon of Redoval 303,765

Nl Salvage Valuz 115,853} :

Formsasl Plant Badanees 41798361 N
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Bhack Hills Power

Unlt Property Depreciation Rute Anslysh

Urlt Properey: Stram Praduction, Nef? Stmpson 1 Plant
Hbtorisel and Forecast Plant Additlons & Balencss

Account: 315 Aceemory Electrlc Equlpmtnn

1a) 8] [l ]

G104 Selvage %

Gostof Remaysl 1o%
HetSelwge 8%
Tnsiall Dok 1959
Relirermnt Date 2003
Scrvics Lifk. Vi 5
Initis] Piant Relmpec v
] ] L} ] L] n

2008

] w M

Adisiments 1 Trnsaclon
Year

[ Ao | Felmmes | ~Adiitor | Refcermeote ] A

Diang Baltna:

] 195 54 . 553278 - 3337 533278
17 1919 53 259 3402 2451 336,219 536,229
13 | 52 2468 5431 2465 539,19 507
i tor2 51 240 5462 2278 541,179 2,119
0 1973 50 2492 5402 2492 443,179 34531
21 197 49 2,406 5322 2,506 348,195 S48.195
k> 1935 48 25 538 252 S3L,228 551228
fra] 19l 47 2,5M 3,583 234 334378 554278
2 1972 45 2,548 5614 2548 557345 557345
21 1978 45 2562 5643 24361 568428 550428
2% o] L] 2576 57T 1576 563,519 563,529
bl 1950 43 259 5,708 259 566,647 565,647
28 130 a2 2604 37140 2604 369,782 369.782
- 1982 Al X 2810 M 2619 1098 572,935
w 1983 44 16940 3803 2631 5,803 263 574,165 576,10
3 198¢ i9 5835 648 5835 2648 519,242 579202
7} 1985 38 5,858 2883 5,360 2663 582,497 82497
» 1985 37 5900 26m 2900 2677 585,726 585710
N 1987 36 i3 2469 5933 2553 588,951 588,961
35 1986 5 5565 2707 5966 2am 592,219 g
35 1983 M S5 EXE ) 8872 - 601,758 601,798
37 1990 13 - - 401,128 801,798
k- 195t 32 EX 4 8516 5,696 8I9l¢ 338,578 398592
19 1992 3N 1392 1890 - {9570 05m 500,391
40 1993 k- - - 380891 390801
4L 194 2% - - 520,801 250,801
4 1933 28 - - 590,891 35089
5 1996 27 - - 550,391 350,891
44 197 24 - - 590,951 80301
a5 1998 25 72341 31084 72341 004 32,088 £32,188
46 1999 2] . . 632,188 32188
a7 2000 ] - - £32,188 632,148
a8 2001 2z - - 632,138 632,158
] moz 21 39,365 18,518 39383 18518 653,035 633,633
50 2003 20 . - 653,015 653,035
Hi 2004 L) - - 653,035 453035
52 2005 13 . - 653035 453,005
a 2008 17 . - 21,80 744,858 M5
34 2007 14 - - o855 244385
35 2003 15 e - - F44.885 244 885
® Total 5 39279 5 12BET3 S 33478 § B4 5 BLIE3 3 48064 5 0056 ¥ 1T § 82220 S1i25220 31270066 § 21.968,285
Major Adgitions/Reliremenls
Routing Aotivity s nEan
§7 Hiuotes Ivedm Ackviy 101% 0468
L] Forecast Enterim Activity 0% BBl
39 200 )t 7,545 1424 749 005
&0 2010 n 1,567 3443 753,150
& M1 2 74529 3462 w7
42 2052 1 76T 3481 60,507
63 013 0 7713 3,500 763,720
[ 204 3 G 3318 760957
65 2015 ) N 2539 27
23 FLIL] 7 7842 3558 77501
& 201 & 7.885 3578 782,308
o8 208 5 Ty 3.598 267,137
57 2019 4 7573 1618 TRLAM
T 2020 3 217 14638 705873
k) 028 z 5041 2558 200297
K w2 [} E106 35878 804,705
" 2023 0 904,708 -
MW 5 LT [ETECTY
Whale LIle Depresiation Rase Caleolation
Higorissk Additions TN.OSE
Foreaant Addilion s s14
Toual Additions BI9.570
Groat Sleage Value 40213
Ltz Coat of Removal, 82470
Her Salvage: Volue 40,235
Totrl to be Revavered 919,805
Forcoay PlantBalences  34.839.958
Wiwle Lile Avcrual Rate 2644
Cost of Remoral Acenze] Rste 0.21%
Whole Life Acaruol Rate (Excloding Cost of Renioval) T84
- Depreciuble Service Life, yeass 48

A-26

Ramelni
Ascoual Dalonce - 1277108
Fopeeaal Additigna

Grom Salvoge Vluo

Lesa Cost of Reanaval

5 Life Deprechtion Raze Coteulation

744,355
109,512
40215
20470

el Sabvage Voloc

Forecast Fleot Balances

(10.233)

10,871,672




Bluck Hills Power
Unir Froperty D¢ preciati>o Rate analysis
Unit Froperty: Steam Production, Ne(l Simpson  Flanl

Histerical prd Forceast Plhant Additins & Balaaces
Adsounk 318 Miszellinreus Flant Fqulpuent

A1 18) (=]

rass Salvege
Cost of Remeval
Het Salvage
Insiall Dol
Retrament Delo.
Sendec LIfk, ¥ra

Initial }and Balance

i
10%
1958
2023
3

161 H]

2005

] 1969 M 300,112 - 00,192

17 970 53 .47 3,168 - 303,220

1 191 32 3u - 206,361

® 1972 3 3173 . 3173 . g3y

0 i 50 3.205 . 3206 - 312340

n 1973 49 39 - Ane - 31550

F/ 4 1975 48 3203 - m . 319252

23 1935 47 A7 - 307 . 322,559

] 1977 48 Ex1) - ke - 325,500

b 1978 a5 2% - 3376 . 329275

% 1679 [ pE1] - 3410 - 22248
27 1320 43 3446 3446 . 336332

2% 1581 a2 2482 - 3482 - 339613

» 1582 41 3518 . 3518 - 343,13

k. 1983 40 3384 . 350 - 346,655

n i) 3 3591 359 - 350,276
12 1983 a8 3628 3,438 - 353904

1 1986 ¥ 1686 - 3,666 - 387,569
3H Les7 3% 3,754 . 10 - 161273

35 1988 ks B ENLH - X2 - 365,008

3 1939 L] SIS 17,009 17,00 - 382,04
EH 1390 3 6448 84347 L) 347 14
n 1951 32 4170 4,170 - 205
» L3z 31 127 £2,517 - 1211
40 1993 30 - - mm
41 1994 19 25487 25487 - 355,699
42 1928 28 - - 365699
43 1956 n 3371 3am . FIL0T
- | b i 359 19 - 372463
45 (£ 235 221 2297 - AN,
48 199 b2} - - 37,765
47 2000 2 - - 37,785
EH 2001 22 - - 374,%5
49 2002 H - - INTES
0 200 W 279 2729 - T4
51 20U 1% ™3 763 - 378257
52 2005 18 ~ - AT
I 2006 17 - - s1210 425,068
M 2007 16 - - 429,468
55 2008 15 - - 420468
56 Total 3 36imi 3 N0 S [TEITIES 6337 5§ JE50IS S - 8 dipe S 4T ST 56210 § G431213 & 7491830

Mujor Additions/Retimnents
1990 3 G
Rwtine Activity A0 3 .

7 Hiftarica] Flenm Acksity 1.05% 040%

58 Foreasi Ligd mAH iy 045 0507

59 2009 14 4443 -

0 2000 3 44 .

61 0N 12 4,541 -

62 2032 n 4,588 -
&2 2013 10 4,635 -

[ Foit] 9 4481 -

& 015 § 4732 -

[ 2016 ki 4,781 .

&7 07 6 4,831 - .

(33 2008 3 4881 -

6 2015 4 4.9 .

w 030 3 4982 .

7 riicl] I 5034 -

ks 2022 1 5.086 -

” 203 o - . HenIs)

§ 5092l § M7

A27

Wholr Life Depreslstion Rair Calculstlon
Historical Addiilons
Foruzst Additions,
Tolal Additions
Orox Salvege Volue
Joasxe Cost ol Reawval
Hel Solvage Valve
Tow) Tobe Recesered

Foscery Flant Batanecs

WVihele Lifk Accrnl Rate

Cost of Removal Acerual Hare

Whole Lifa Ao tud Role {Exd udtng Cost of Renwovaf)

Depreciabls Service Lifk, yeara

00,112
30
306,361
W93
12240
315979
319252
255
315,400
125375
132686
16132
139,613
343,19
JG6ES
30276
185404
357568
3617713
365,005
382,024
224325
328295
1210
3120
360,609
366,699
IT2ATD
JrAG9
IS
I8
374,765
375365
374383
ITANR
378257
378257
479,458
215468
219468
522282

433916
435410
242,951
14753
452175
156,558
261,5%
266,371
47,202
476 082
481,013
485993
49],02%
196113

3 10621409

2,604
66,647
300,252
24,506
D512
(34,2060
$34,058

20623957
2.59%
0.24%
243%

384

Remalniog Lie Depreciasian Rate CalculaThot

Acoount Bslasce - J231908
Forecest Adlisions

Gross Sabge Value

Lesa Cost of Remowal

Kot Sadenge Valie

Foregast Plagl Dalances

429468
66647
24506
49612

(24,5007

6,501,247




Summary by Plant
Black Hills Power
Neil Simpson 2 Facility

Dircet lnvestment Depreciation
Account _ Description 2008% Rate

310 Land

311 Structure & Improvements 13,248,871 2.73%
312 Boiler Plant Equipment 75,551,337 2.87%
313 Engines & Engine Driven Generators

314 Turbo Generator Equipment 29,102,926 2.59%
315 Accessory Electric Equipment 06,272,379 2.58%
316 Misc Power Equipment 479,676 7.23%

Taotal 124,655,189 whole life weighted average rate

Remaining Life Depreciation Rate Caleulation

Per Books Balance 12/31/08

Forecast Interim Additions

Forecast Gross Salvage Value

Forecast Less Cost of Reroval

‘ Forecast Net Salvage Value

Forecast Total to be Recovered with COR
Forecast Total to be Recovered w/o COR

Accumulated Depreciation (2008 ECY)

Forecast Remaining Life Balance with COR
Forecast Remaining Life Balance w/o COR
Forecast Plant Balances

Remaining Life Rate with COR
Remaining Life Rate w/o COR

A-28

125,534,971
29,159,701
7,637,352
15,274,704

(7,637,352)
162,332,024
147,057,320

(38.724.257)

123,607,767
108,333,063
4,957.526,249

2.49%
2.19%



Black Hilis Power Company Gross Salvage %
Cost of Removal 10%
Uril Peaperty Depreciation Rate Analysis Met Suhvage 5%
Unit Properiy: Steam Production, Neil Simpsan 2 Plant Instal Date §908 2008
Retirement Dote 2045
Serviee Life, Yrs 47
Ihisroricat a0t Foreeast Plant Addhions & Balances
Account; 311 Steuctures & lmprivements Initizl Plant Balance [
1A] [B] 1 &) [E] 1F] 161 [H] nr 5] [K] K] 5] ™l
Regporied Per Books Adjustneents to Tronsaction EQY Planl Balance

Vintage Vintage
Ling Yeur Age Beg Botwoc |  Addiiens | Revrsmopis | Refirements

Transsction Yeur

l Yinlage Year

Year

diustd Transaclion Year

Transiers and

[JPOS [

Additions | Relirements | Addilions | R i3 divstmests Per Books
41 1993 47 11,540,433 17312 11,540,435 - 11,540,435 11,340,435
42 1999 46 322,184 322,184 - 624511 12,487,120 12,487,138
43 2000 45 R]7340 87,240 - 12,574,470 12,574,470
14 00 H - - 12,574,470 12,574,470
45 2002 43 5484 3484 - 12,572.95% 12,579.934
45 2003 42 22,935 22338 . 12,602,789 12,602,780
47 2004 i 118026 338,036 . 12,940,825 12,940,825
48 2005 50 - . 12,940,825 12,940,825
L 2006 3 84446 84,346 - 148,739 13,191,009 13,181,009
50 2007 38 76,060 17822 16,060 7,822 a7y 15,246,871 13,248,871
31 2008 7 ol - 13248871 13,248,571
52 Total $ - $1247681% § 1782 $ 17322 § .S - SIIITEELS 5 17822 § M0EM § - 3139920647 5 139,929,647
Major Additions/Retlicments
1993 S 11,540,435
Rouline Aetivily $ 916,133
53 Historieal Intorim Activity 0.67% 0.01%
34 Forceast Interim Activity 0.67% 0.01%
55 2008 36 28,632 1667 13,335,342
36 2010 35 89,241 1599 13,423,385
57 2004 34 89,827 L7110 13,511,502
58 wn 3 90416 1320 13,600,197
59 ] 2 21010 1,732 13,689,475
60 W4 3l 91,607 1,744 12,779339
61 2018 K] 92,200 1738 13,869,793
[+] 2016 29 92,314 1,767 13.960840
63 2017 8 93423 1178 14,052,486
64 208 7 24,037 1,00 14144132
&5 2019 % 94,654 1802 14,237,385
&6 2020 25 5,275 1813 E4331,047
67 2021 H #5801 1825 14,425,122
(1] 2022 23 96,530 1837 14,319,815
69 2013 22 AL 1842 14615130
70 2024 21 97.802 1,861 1.711,078
7 2025 20 28444 L8 19.807,640
T 2026 19 99,090 1836 14,904,844
ad 02?7 13 99,740 Lgo 15.002,666
7 2028 17 100,395 191 15,101,178
75 2029 1s 106054 1,923 15.200302
7% 2030 1% 181,758 1,938 15300 083
7 2031 M 102,385 Lys% 15,400,420
78 2032 13 102,087 1,962 15,501,615
7% 033 12 103,734 1,574 15,603,375
80 2034 " 104,403 1,087 15,705,803
81 2035 10 185,100 2,000 15405 D03
-4 2026 9 105,780 2014 LESI2,555
83 2037 3 106,433 2027 15.017.137
84 2028 7 107,184 2,040 16,122,281
8s 1039 6 lo7.887 2683 16,228,115
86 2040 5 108,596 2,087 16334 649
87 2041 4 199,308 2,080 16,341,372
B8 042 3 110,026 2,004 16,549,803
B 2043 2 10,728 2,108 16,658,249
9 2044 1 113,475 2,12 16,767,797
o 3048 0 116,762,797 -
516064024 $ 86008 § 610506724
‘Whole Life Depreciation Rate Catculation
Hlislorical Additions 12,476,812
Forecast Additions 3587202
Tatal Additions 16,064,021
Grase Salvage Value 833,290
Less Cost of Removal 1,676,780
Nei Salvage Value {R33,390)
. Total to be Recovered 16902411

A-28

Forecast Plant Bolances

Whele Life Accnial Rule

Cost of Rereval Accnal Rale

YWhole Life Accrual Raie (Excluding Cos1 of Removal)

Depreciable Service Life. years

679,506,702

249%
025%
L73%

40.2

Remaining Life Bepreciztion Rate Colculation

Account Salance 1231408
Ferscast Addiiiens

Gross Salvage Vahue

Less Costol Removal

Net Salvage Value

Forceasi Flant Bolances

13,48871
3.587.207
538,390
1.676,780
838,390}

519,377,076




Bluck Il Powrr Company G Salvoge i
Costof Remowal 1%
Undt Properiy Depreciation Rate Arlyals Wel Salvige -5t
Undt Property; Steam Produstion, Neil 3impson 2 Pt Inatztt Date 1995 2008 .
Retirement Dte s
Service Life Yr 47
Wistorierd nrd Forresst PHAL Addkions & Tlsnrer
Ateount: 312 Boilec Plom Equipment Lritial Plonl Salance ¢
1 i8] ia 15} {El 1 161 ] 1t i 1] L Fl M
Reporicd Fo Books Viansachan EOY Tt Dileg
Vimage Yinlago Trwgcyen Year Vintoge Year Year Adjosted Trutzetion Year | Tronsfers oad
Line Yeer Age Beg Dulance | Addilios Retimmenns Adjustneats
n »7 75 6013 - - - - - -
4 1571 " - . . R N N
13 1972 i - - - . .
% 1373 kil . - . . R .
17 191 " - . - . - B
18 i " - - - - - -
® Wik [ - . . - - -
0 erid &8 - - - - - -
21 v 67 - - - - - -
n w7 3 . . . - - .
n 1530 L1 - - - - . -
24 1911 o - . - . . R
23 1582 & - - . . . .
25 1983 62 - - - - . .
2 (111} &1 - - - . - -
2 s 4 . - . - . -
Pl 1936 59 . . X R . .
] 1987 a . . - - - -
Ell 1938 57 8433 - - . - -
n 98¢ 3 - N
3 1ost 3 - -
34 wm 3 - .
3 1992 kL) - -
3 1853 2 - . - -
a7 194 n . . . .-
) 1993 =0 - - - -
ks 1296 L4 - - - -
40 1597 a3 2834t &3 . 2,341 FLEEN
4 1592 N 2003123 453 185ETTE 009,175 6513 030,983 HH0IRI
41 e 40 g9l 30316 BE2214 30318 461515) MAG2366 74402344
43 2000 45 7861 n013 387.85) 31003 59,21 5921
“ 2081 44 105508 12000 05,508 112480 552509 TA,952.80%
43 0 4 e 3344 135028 334 75,684.454 50844
a8 2003 s 7743y TIAN . 75,161,328 75,161,928
a7 2804 ar 386157 10,000 20,167 30,000 75,492,095 75,492,085
a 2003 49 16469 2484 AR s 75,500,080 25.480.020
49 00 kL] - - 183,126 54683364 T5.683,766
Ed 2007 k1] 1INT6 L4562 1,203,706 K63z 1597 75351,137 BB
31 2008 37 = - 15331 75331337
3 Totl 3 T 770251 § 0GI.031 § 16Tide 8 =5 - STLWEIN 5 1SN0H 5 (zaran) § - % RGMANS 3 HRINY
Mefor Additions'ReEremepls
{594 5 TGRS
a7 3 LT & 1429897
Rautine Activity LR NN ]
$3 Historkcal bitéim Astvity 0.26%
st Forecass I Activity ndde
LE Ll ¥ 198318 P BN
36 2010 k) 0Nz 2,148 THI0 654
37 2013 £ 199472 21 71
58 e 13 1L138,851 nnt 7L 61
5B 2013 22 204,551 2,364 75,017,348
5 201 n 205,028 nu? 73,199,560
1} 2018 30 208,508 01 FRIELLH
4z W16 22 203,98% 29U 78.563,262
(2] o017 2k 669 2917 13,743,752
& 2013 n WSS 230 78,812,572
& 2019 15 980,730 088 30.990,318
& 2020 2B 213,82 23487 31119473
& 200 i 211139 .22 11,3690
4% i3 n 21an B 11,3591
&9 wn kil 214,37 2033 2170598
Ll a0 H 21347 2398 31940.513
i abas 0 215319 2053 12,131,558
n 1036 i3 2443401 00 1550408
2] Hay ¢ 212,198 WAE FYRIPX ]
™ 2028 ” 22717 1.1 24545480
s 019 % max EIE 151442
k) 030 13 gkl 26901 35,143,111
" 2031 W 224288 U0 [LEL-EL ]
8 032 1] 224305 861 15.742,229
L] 2033 12 2,472,247 4% 38589410
t 2034 1 212312 25500 FECTATHY
1t 2035 (0] 21356 5.5 89,003,700
& e 9 23),901 1.0 BA2LLITG
n 037 [} a4 20,091 $4,419.927
#H 1038 7 224,008 2152 89620750
25 009 6 358 2313 2538101
i me 5 3,382,446 0.0 $3.1%4.372
17 2011 ] 244,514 2% JA41L930
1 2092 3 5486 73 91,630,097
) 243 2 HaM 71 23,818.773
30 2 1 6434 27447 94.06T559
9 2048 ] {94067,359) -
TU5502106 5 2353310 T 3,862 171180
Wholz Life Drprrsiation Rate Calculation
thsrorical Addiions  TAS0299L
Forecast A 19.359.115
Totl Additiony 96,202,106
Groys Sadvage Volue 4,700,298
Fesa Costof Removal, 9408296
Nersolvage Value (1. 703558}

A-30

Tetl o be Reemepred

TForeeast Pland Boluices

101.805.50%

3262371102

Wholr Lifo Avcrunl Rate 26
Lot of Kenwyal Acerual Rate Q4%
Wirole Lifs Acerted Rt [Exciuding Codl of Removal) 287
DepreiaiieSenvics Life, yea 30
Remsining e Drpres o

Aeeswit Batance 122108 75,551,337
Forced Adliins 1930114

Grvss Salvagr Valoe 4703355

Lets Cout of Rewmoval 0,406,745
Mot Selvzue Vatue (3,103,385

Forecas Men Balances  3,935972,939




Black Eills Power Company Gross Balvage 3%

Cost of Removal 1%
Unit Pro porty Depreciatlon Rate Andysis Nzt Salvage -5%
Unit Froperty: Steam Prathrerion, Nell Simpson 2 Fant fnsialt Dae o 1ooe 2008
Redrement Date 2045 -
Sernce Life, Vs 47
Historics) aad Foreeast Plant Addliions & Balances
Account: 314 Tucbogenerator Equiprment . InitiaF Plant Bzlance t
[A} 18] <l ] [E} ¥t 6t 1 U] vt %] iL] M) n)
Repaorted Par Books Adjostments {o Transaclion Ei e
Vimege Vinloge Tiansaclion Yeac [ Vintage Year Year Icd Tronsoction Yepr { TronsCers and |
Ling Year Age Deg Bolance| Additions | Retiremants | Retiroments [ Addigons | Reticmenis | Addilions | Reliements | Adjusunents | Adjusiments Simylated
4] 1598 47 27,051,645 192,000 27,031,645 - 27.051,64% 27.051,645
4z 1932 16 - - (77,928) 26.973,713 26973.718
43 2000 45 37.085 37,083 - 27.000,893 27,010,802
44 2001 “ 3.263 3,265 - 27,014,068 27.014.068 R
43 200 43 1,713,882 1,713,883 - 28,727,951 28,727,951 - —
44 2003 42 121,366 121,566 - 23,849,517 ' 28,849,517 .
37 2004 41 76317 76,317 - 28,925,324 25,925,834
A% 2005 40 - - 28.925.324 28,923,834
49 2006 30 285,377 152,000 285377 192,000 F.967 20,027,178 29,027.173
50 2007 38 75,749 75,149 - 29.102.926 29,102,926
51 008 37 - = 19,102,926 29,102.926
52 Tolal 3 - $29.354887 § 192,000 § 193,000 § - % - $29361,887 $ 192000 § (69961 ¥ - $310762400 § 516,712,400
Mzjor AdditionsRetiremenis
1998 $ 27,051,648
2002 § 1,713,883
Routing Astivity $ 599359 8§ 192000
5 Historical Tntarim Activily 0.19% 0.06%
54 Forecast Interim Activity 0.19% 0.00%
33 2009 36 56,138 - 28,159,066
36 2610 35 56,247 - 29215313
57 2011 1 36356 - 20,271,669
58 2012 3 56,465 - 29,328,133
59 2013 2 36,479 - 29,384,707
&0 2014 3l 36.6RF - . 19441390
6t 2015 10 36,7192 - 29,498,181
62 216 2 56902 - 28,535,083
63 2017 28 50U - 29,612,004
6 2018 2 5712 - 29,669,216
P 2009 2 51231 - 29,726,447
66 2020 25 1342 - 29,783,789
&7 2021 28 57452 - 19,541,241
& B 57,363 . 29,893,805
s n 57474 - 29956479
70 © 21 37,786 - 30,014 264
7 20 57897 - 30,072,162
b 19 58,009 - 30,130,170
n 18 58,121 - . 30,188,291 :
7 t7 58,233 - 30,246,524
5 1% 5845 . 30,304,869
% 13 - 58458 . 30363,326
7 14 58500 - 30,424,807
28 13 58,683 - 30,480,530
79 12 58,797 - 20.539.377
50 1 58010 . 20,596,286
et 10 59,024 - 30657.310
22 [ 58,137 - IDTIEA4E i
2 s 39,252 - 30,775,699 =
h 7 59,366 . . 30,835,065
33 & 59,480 - 10,394,545 —
6 3 59,395 - 30,954,140
87 34 39,710 - 31.013.850
38 3 59825 - 31073676
9 2 39041 . 353616
50 1 60,056 - 11,893,672
9 0 B1,193673 -
$31485613 S E02000 3 1,396,66L,779

Who'te Lifc Depreciation Rate Caleotation
Histesical Additions 29,364,387

Forceast Additions 1,090,736
Totat Additions F1.455,633
Gross Salvage Volee 1,559,634

Less Cost of Remaval, 3.119.367
NeiSalvage Value  (1.559,684)
Tatal 1o & Recovergd 33,015,317 —

Forccast Ploal Balanges  1,396,661,77%

Whale Life Acenual Raie 236%

Cost of Removal Accrua! Rate 0.22%

Whole Life Accrual Raic (Excluding Cost of Removal) 2.59%
Depreciable Serviee Life, yoars 423

Remaining Life Depreciation Rawe Caleulation
Acconnd Balonee 32/31/08 29,102,925

Forceast Additions 2,090, 16
{ross Sahvage Value 1,559,684 -
Less Costel Remaval 3,119,367

NorSslvage Valus  €L359.634) .

Farerast Plant Balances  ).085,949379 (.
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Black Hlils Power Company Grass Satvage 5%
Cast of Removal 10%
Unit Property Depreclation Ralc Analysls Net Salvags -5
Unit Property: Steam Productlon, Neil Simpson 2 Plant Tnstall Date 1998 2008
Retiremeat Date 2045
Servige Lile, Yrs 47
Historital ani? Forecast Flant Additions & Balances
Accountz 315 Aecessory Elecirl: Equipment Inific! Plant Balonce u
[A) [Bf L] D) IE] ¥ 16] 1Hf L] C [l [K] L] M IN]
Reporied Per Bopks Adj 1o 1 ECY Plant Ralance
Vinlage Viatage | Transncsign Year Vindage Year | - Year Trarslers ahd
Ling Year Ape Bap Belange Redrementy | Additions i Relirenicalg Adjpstmenls | Adjustments Per Books Simulgted
4t 1958 47 6,035,296 6,135,296 6,135.29¢ 6,133,294
42 1999 46 1LI51 1L151 8.146.427 6,146,447
43 2000 a5 - €.146,447 6,146,447
L] 2001 4 - 6,146,447 4,196,447
43 2002 Ex) - 6,146,447 6,146,447
46 2003 42 - 6,146,947 5,146,447
47 2004 4 133,183 135,183 6,285.630 6,285,630
48 005 40 - 6,285,630 6,285,634
40 2006 a9 - (13.z5n 627237 6,272,379
n 2007 38 - 62137 £,272,370
51 2008 a7 - 4272379 §272379
52 Tel? $ - 5 6285630 § - - 3 - 5 3 6285630 3 § (13un s - 5 BRISS030 § 68,255,910
Myjor Additiens/Retiements
1998 $ 6135296
Roatine Activiy $ 13034
53 Historical Interin Activity 0.22% 0.40%
54 Forecast Intecim Aclivity 0.22% 0.00%
55 g 36 13813 6,286,094
56 2010 35 13845 6,300,033
57 2011 kT 13,876 6,313,915
5t 2012 33 13906 6,327,322
59 M3 2 13937 6341059
13968 6,355,727
0 2016 o 1399 636915
62 2016 9 14029 6.383,755
51 2017 2 14,060 6,397,813
(1} 2018 27 14,09) 6,411,906
45 ny % 14,122 6426028
1 2020 23 REMExS 6440.182
&7 011 24 14,185 6,454,366
13 2022 23 14216 - 6,468,592
o 2023 a 14,247 6,182,829
70 2024 21 14,278 6,492,108
7 2025 20 14310 6311418
Kt 2026 12 14,331 6,525,752
73 027 18 T 43B 6,540,132
74 2028 17 14408 §,554.537
b3 2018 16 14,436 5,568,973
76 205 15 14,468 6,387,441
71 2031 14 14,500 £,597.94}
% 2032 13 14,532 6,612,473
™ 2033 2 14,55+ 5.627,087
20 2034 1 14.59¢ 6.641.634
81 035 10 14,628 6,636,262
P 2036 ® 14.660 5,570,922
83 2097 ] 14,601 6,685,615
2 2038 7 1,725 5200390
2 2039 6 14758 £.715.098
I s 74410
4.8, 744,
:: ig:; ; 14,855 6,759,566
] 043 2 14,838 67714458
9% 204 I 14921 5,780,374
21 2045 ] (5,749,374) —
3 6R02626 5 $§ 303,303,255
Whols Lifz Depreelztion Rate Caleutation
Ristorical Additians 6,285,630
Foroctst Additions 516,995
‘Tatal Additians 6,302.626
Gross Salvage Value 339,469
Less Cost of Removal 628.937
Net Salvage Yalus {339,469}
Total (o be Recovercd 7,142,094
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Forccast Plant Balances

Whale Life Acerual Rate
Cost of Removal Acorual Rate

Whole Life Accrual Rate {Exclnding Cosi of Removal)

Depreciable Seevice Life, years

303,503,255
235%
0.22%
2.58%

42.3

Remaining Life Deprecialion Rate Calculation

Accaen Bolpace 12/31/08
Fereeast Additions

Grogs Salvage Value

Leas Casl of Romoval
Net Salvage Vale

Forceas( Plant Babinces

6272379
516,995
332,469
678,237

(339.469)

235,247.328




Black Hilg Puwer Company Gross Salvage %

Cost of Removal 1%
Unit Property Depreciation Rare Anatysis Wet Salvage -5%
Unit Properiy: Stcam Productica, Neid Simpson 2 Plant Instatl Bate 1998 008
Reliremeny Dato 2033
Service Life, Y15 47
Mistesicsl and Foreeast Plant Addifions & Balances '
Accounti 316 Miscellagcous Pawer Equipmens Initial Ploat Balance G
A1 1B] €] o] IE} IF] el [H| ] L [E] Ll M) i
Reported Por Rooks Adjusiments to Trangagtion ECY Plani Balonce
Vintage Vintage Trensaction Yeor Vintags Year Yeer Adjusied Transactien Yzar | Translersand
Line Year Age Heg, Dolsnge Refiements | Retiements | Additions | Retiementz | Additians Adjustmens | Adjusments Simulated
41 1998 47 279,043 29,045 - 279,045 279045
42 1959 46 6,941 5941 - (79.068) 206,917 206917
13 2000 45 1361 13614 - 38,764 259,296 259,206
4 200 44 43,205 43,203 - 362,500 102,560
15 2062 4 7,852 7842 - 310352 310352
46 2003 42 35,386 15,386 - 345,739 145,739
47 pidi) 41 28 53] 21,931 - 367270 367270
48 2005 40 69,007 69,107 - 436,377 434377
49 2006 1 25,498 7978 7,978 25198 TUIR 5,965 459,362 439,562
50 200¥ 38 - - 459,562 459,562
51 2008 37 20,114 20,114 - 479,676 479,676
52 Toted 5 - % 5219918 7978 § 7978 ¥ -8 - F 52099 § 19 5 (34340) § «  F 3506206 § 3,906,296
Major Additions/Retitgments
1798 § 215045
Routine Activity . 5 L94B
3 Histarical Interim Acdvily 6.22% 6.20%
54 Forecost Interim Activity 6.22% 0.20%
55 2009 k] 29,833 930 308,529
36 2016 3 31,627 L,o3g 530,118
37 o1 3¢ 33,530 1,101 571547
58 202 3 33,347 1,167 ’ 505927
39 013 » 37685 1,237 681374
60 w14 3l 30952 1312 631,004
&l 2015 30 42,358 1391 721878
62 2016 2% 49503 147 765,407
6 2017 23 47,604 1,563 . 311447
] 201% 27 50,467 1637 260,257
65 2019 2% ' 53,503 3,787 12,003
66 3020 25 3g121 1863 956862
&7 2021 2 60,133 1975 L2502
4] 2022 23 . 63,756 2003 1,086 677
69 2023 22 67,585 2219 1152,043
70 2024 21 71,630 2353 1,221,340
1 2025 20 75,960 2494 1,294,306
7 2026 3] 40,529 1372691
73 2027 8 ’ 85373 1,455,261
™ 2028 17 48,508 1,542,707
75 2029 16 04,953 1,615.39%
% 2030 13 laz,724 1,733,983
77 2021 1% 167,543 1,K38,285
L] 2032 3 114,330 1,948,862
7 203 ¥] 121,207 2,006,089
80 2034 il 128,498 2,190,368
&1 2035 1] 136.2:;8 230022
lad 523 £,401,560Z
g; gg;g g 183,109 2,609,884
B4 2038 7 162319 1,766,873
85 2039 6 172,083 1,933,306
&8 ©2040 3 182,434 3,109,748
193,408 3206806
:; gg:; ; 205,42 1495,113
89 2043 2 217,375 1,705.352
230451 : 3978,236
20 2044 1
9N 2045 [ . By -
5 4087836 5 (25,060 § 64,685,826

‘Whle Life Depreciation Rare Caleulation

Historical Addilions 521,993

Forecast Additions 3,565,643

Tatal Addiligns 4,087,636

Gross Salvope Value 196,412

Less Costof Removal, 393.524
N1 Salvags Value {196412)

Tolnl 0 3¢ Recavered 4,284,047

Forcoast Plont Bolances 64,685,826

Wihole Life Acornal Rate 6.62%

Cost of Remaval Accrual Rate 0.62%

Whele Life Accrual Raie (Excluding Cost of Remaval) 7.23%
Depreciabla Service Life, years 151

Remaining Life Depreciation Rate Calgutazion

Account Bslance 12431108 412670
Foreeast Additions 3,565,643

Gross Salvage Value 196412

Less Codt of Removal 302224
Mot Salage Vake (196412)

Forgeost Plang Bolances 60,779,529
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Docket No. EL14-026
Black Hills Power, Inc.
BHIl Adjustment to Depreciation Expense - Production

Accumuiated Depreciation

One Half of Depreciation Expense Redugtion

{See Statement E Note 3)

Decrease Accumulated Depreciation for Expense Reduction
The Effect Increases Rate Base

Accumulated Deferred Income Taxes {See Schedule M-2)
Book Depreciation Expense Reduclion

Federa! Income Tax Rate

Increase ADIT for Expense Reduction
The Effect Decreases Rate Base

As Filed
Depreciable As Filed As Fited
Plant in Depreciation  Deprecialion

Description Service Rate Expense
Steam Praduction- by Plant
Ben French - -
Neil Simpson - -
Neil Simpson Il 153,367,574 2.90% 4,447 660
Osage B -
Wygen Il 134,920,287 2.64% 3,562,133
Wyodak 111,009,656 2.86% 3,174 876
CPGS 92,250,624 3.29% 3,035,046
Other Production 83,199,162 2.50% 2079979
Total Production Plant Sum - 574,756,303 13,299 634
Transmission 109,287,969 2.26% 2,469,908
Distribution 331,856,699 2.70% 3,963,101
General 50,440,557 4.62% 1,635,464
Other Uiility Plant 27,796,131 7.65% 2,126,404
Sublotal Plant in Service Sum 1,094,247 655 31,494,570
Plant Acquisition Adjustment 4,370,308 2.00% 97,406
Total Depreciable Plant In Service 1,088,117,967

31,591,876

(100% of Expense Reduction x tax rate)

{$ Miltions)

BHII BHIE BHI
Adjusted Adjusted Adjustment
Depreciation  Depreciation Total
Rate Expense Company
2.58% 3,856,883 (490.7786)
2.44% 3,292,275 {269,859)
2.53% 2,808,544 (366.332)
288%  Adjusted in Separate Adjustment
2.34% 1,646,860 (133,119
12,004,563 (1,260,085)
2.26% 2,469,908 -
2.70% 8,963,101 -
4.62% 1,635,464 -
7.65% 2,126,404 -
27,199,439 {1,260,085)
2.00% 07 406 -
27,296,848 (1,260.085)
{630,043}
630,043
(1,260,085}
0.35
{441 .0302

Exhibit  (LK-20)
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South BHII
Dakota Adjustment
Retail South
% Dakata
89.831% -
89.831% -
88.831% {440,869)
£8.831% -
89.831% (242,417)
80.831% {329,080)
89.831% -
89.331% {119,582}
(1,131,847}
(1,131.947)
51,1 31.94?1
89.831% 565,974

89.831% (395,132)
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BLACK HILLS POWER, INC.
EASED ON PLANT IN SERVICE AT DECEMBER 31, 2012

COMPOSITE
NET QRIGIMAL ANNUAL ACCRUAL REMAIN
AGCT. TITLE SALVAGE cOsT BOOK FUTURE AMOUNT PERCENT LIFE
i1 <L)} BERGEN an RESERVE ACCRUALS ¢S] & )
STEAM PRODUCTION PLANT
BEN FRENCH STATION
311.00  Structuras & Improvements {28) 2,251,067 24710217 411,148 225045 10.00% 4.8
31201  Boiler Plant Equipment {2B) 6,842 536 6,97185% 17868530 985304 14.90% 18
31400 Twbogenerator Units {28) 3,956,11¢ 3,267,891 1,795,937 987,811 24.97% 1.8
31500 Accessory Electrical Equipment {28) 756,487 817,196 151,107 83,050 10.96% 1.8
31600 Misc. Power Pian Equip. (28) 461,438 529,424 61215 33357 7.33% 18
Total 14,267 643 14,056.583 4205999 2315047 16.23% 1.8
NEIL SIMPSON |
31100  Struclures & Improvaments (13) 2,263,790 2,055,480 502,583 275,250 12.16% 1.8
312,01 Boiler Plant Equipment {13} 14,327,825 10,348,851 5541.591 3.216,557 22.41% 1.8
314.00 Turbogenerator Units (13} 3,918,987 2,757,500 1,628,273 £96,130 22.88% 1.8
31500 Accessory Electrical Equipment {13} 1,334,432 622,248 BB5,562 4B4,612 36.32% 1.8
21600 Mise. Power Plant Equip. {13} 424,985 434,602 45543 25,339 5.96% 1.8
Tatal 22,268,009 16,259,089 8,803,762 4,891,888 21.87% 1.8
NEIL SIMPSCHN Il
311.00  Struclures & Improvements (8} 15,863,029 5,823,394 11,132,787 365,194 2,30% 305
312,01 Boiler Plani Equipment (5) 76,897,107 26,330,450 §4411,512 1,962,062 2,55% 27.7
31400 Tuwbagenerator Unils (5 41,534,098 11,028,471 32,581,332 1,146,664 2.78% 28.4
31500 Accessory Elecirical Equipment (] 8,429,003 2,511,631 6,338,917 205,937 2.44% 30.8
31600 Misc. Pawer Plant Equip. 5} B75 289 165,368 754 402 28.132 321% 268
Total 143 589 317 45 560,332 105218 251 3707569 2,58% 284
OSAGE
311.00  Structures & improvemants {22) 4,233,378 4,422,756 741,986 406,008 8.59% 1.8
31251 Boiler Plant Equipment {22) 7,454,702 7,272,558 1,822,778 1,008,395 13.48% 1.8
314.00  Turbogeneralor Units {22) 4,780,168 4,641,667 1,180,148 656,960 13.74% 18
315.00  Accessory Elechical Equigment {22) 1,054,868 1,158,780 83,173 48,528 4.80% 1.8
31600 Misc. PowgrPlant Equip. 22} 455 951 459478 86,782 53,529 11.74% 1.8
Total 17,97 ) 17,955,238 3839248 2170429 12.07% 1.8
WY GEN 3 A
311.00  Stuclures & Impravements (5) ©,759,494 17,254 6,722,214 154,038 2.27% 43.6
312,01 Boiler Plant Equipment {5} 57,567,754 4,343,795 56,102,346 1,402,492 2.44% 40.0
31400 Turbogeneralor Units {5) 58,298,586 3,202,879 58,115,847 1,452,700 2.48% 40.0
316.00  Accessory Electrical Equipment {5) 6,737,220 377,879 5,696,202 151,739 2.25% 4.1
316.00 Misc. Power Plant Equip. (5) 706,080 28882 7156652 19,855 2.80% 36.0
Tolal . 130,212,144 8,370,690 128352061 3,132824 2.44% 40.4
WYODAK

311,00 Structures & Improvements {5) 9,164,980 7214301 2,408,848 96,427 1.05% 25.0



ACCT.
[}

312.01
313.00
314.00
315.00
316,00

341.00
342.00
344.10
245.00
346.00

342.00
34410
345.00

341.0C
34200
344.10
345.00
346.00

341.00
342.00 -
344.10
345.00
346.00

TITLE
{1y

Beilar Plant Equipment

Engines and Genarators
Turbogensrator Units
Accessory Eleclrical Equipment
Misc. Power Piant Equip.

Total

Total Steam Froduction

Qther Production Plant

BEN FRENCH CT

Structures & Improvements
Fusl Holders and Accessories.
Generators

Accessery Electrical Equip.
Misc. Power Plant Equip,

Tolal

BEN FRENCH DIESEL

Fuel Holders and Accessories
Generalors

Accessery Electrical Eguip,

Total

LANGE CT

Structures & Improvemenls
Fuet Holders and Accessoties
Generalors

Accessory Electrical Equip.
Misc. Power Plant Equip.

Tetal

NEIL SIMPSON CT
Slructures & Improvements
Fugl Holders and Accessaries
Generators

Accessary Elecirical Equip.
Mise, Powsr Plant Equip.

Totat

Total Other Production Plant

BLAGK HILLS POWER, ING.

NET ORIGINAL
SALVAGE COst BOOK
PERCENT ill) RESERVE
5} 76,887,658 29,347,729
(5) 341,748 216,828
(5) 15,192,791 5,557,047
{5) 6,616,783 5,008,048
=3 1007315 427,522
108.211.515 47,771,685
_— 437.537,714 ___ 150,013,457
(5) 22,448 18,574
(5) 1,376,822 903,454
(%) 16,545,367 12,793,447
[ 672,969 427 262
(5} 14718 12,977
18635323 14,154,914
5 51,864 47,265
(5) 828,869 774,635
(5) 110,822 60,434
991,557 862,334
{5) 324,886 102,058
{8 1722516 526,052
5) 26,182,995 9,824,794
[5)] 2,095,858 792,608
(5) 16612 5,306
30,342,878 11,251,813
(5) 176,369 78,850
6] 2,116,073 616,955
5) 25,644,954 8,133,641
(5) 1,987,600 927,847
5) 51539 24,278
20975825 8781572
75,946 287 38,070.633

BASED ON PLANT IN SERVICE AT DECEMBER 24, 2012

. COMPOSITE
ANNUAL ACCRUAL REMAIN
FUTURE AMOUNT  PERCENT  LIFE
ACCRUALS 0 )] (1X)
51,384,554 2,124,531 2.76% 24.2
142,008 5696 1.67% 24.8
10,295,363 432,110 2.84% 244
1,635,574 77,777 1.18% 24.9
630,158 27.850 2.76% ne
£6,000,625 2,764,365 2.53% 24,2
817,520,546 19,030,854 4,35% 8.7
4,997 322 1.43% 155
541,159 34,011 2.47% 15.9
4,583,388 322,302 1.95% 14.2
279,355 25,029 2.72% 112
3277 219 285% 7.8
5412176 382,083 2.05% 14.2
7482 - 1.92% 7.2
85,677 14,845 1.79% 64
55,631 8,308 7.58% &7
158,800 24,238 2.44% 66
238,078 7,174 221% 333
1,282,590 43258 251% 206
17,667,354 593,903 2.27% 297
1,408,054 50,943 2.43% 276
11,1386 527 347% 211
20608209 685,805 29%% 296
108,327 3,405 1.93% 31.2
1,504,821 56,038 2.65% 286
18,793,561 650,704 2.58% 28.4
1,159,133 45,006 2.26% 25.8
29,838 1318 2.55% 227
21,693,780 766,469 2.56% 283
47,872,965 1,868,595 2.34% 256
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BLACK HILLS POWER, INC.
SD PUC DOCKET: EL-14-026

RATE CASE
REQUEST DATE : April 25, 2014
RESPONSE DATE : July 7, 2014

REQUESTING PARTY: Black Hills Industrial Intervenars

BHII Request No. 5: Refer to Statement G, page 3 of 5. Please provide a copy of the —
source for the 5,79% interest rate assumed on the projected October 1, 2014 debt '

issuance.

Response to BHII Request No. 3:

The interest cost of 5.79% assumed on Statement G, page 3 of 5 was determined by using
an estimate of the 30 year treasury rate plus a spread over the treasury rate applicable to
Black Hills Power. These estimates were made just prior to the time the case was filed.
On June 30, 2014, Black Hills Power entered into an agreement to issue $85 million of 30
year First Mortgage Bonds with 2 coupon rate of 4.43. The bond offering will be closed
and funded on October 1, 2014.

Attachments: None
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