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DIRECT TESTIMONY OF LANE KOLLEN 

I. QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollen. My business address is J. Kennedy and Associates, 

Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What is your occupation and by whom are you employed? 

I am a utility rate and planning consultant holding the position of Vice President 

and Principal with Kennedy and Associates. 

Please describe your education and professional experience. 

I earned a Bachelor of Business Administration in Accounting degree and a 

Master of Business Administration degree, both from the University of Toledo. I 

also earned a Master of Arts degree from Luther Rice University. I am a 

Certified Public Accountant, with a practice license, a Certified Management 

Accountant, and a Chartered Global Management Accountant. I am a member of 

numerous professional organizations. 

1 have been an active participant in the utility industry for more than thirty 

years, both as a consultant and as an employee. Since 1986, 1 have been a 

consultant with Kennedy and Associates, providing assistance to consumers of 

utility services and state and local government agencies in the areas of utility 
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planning, ratemaking, accounting, taxes, financial reporting, financing and 

management decision-making. From 1983 to 1986, I was a consultant with 

Energy Management Associates, providing services to investor and consumer 

owned utility companies in the areas of planning, financial accounting and 

reporting, financing, ratemaking and management decision-making. From 1976 

to 1983, I was employed by The Toledo Edison Company in a series of positions, 

providing services in the areas of planning, accounting, financial and statistical 

reporting, and taxes. 

I have appeared as an expert witness on utility planning, ratemaking, 

accounting, reporting, financing, and tax issues before state and federal 

regulatory commissions and courts on more than two hundred occasions. In 

addition to consumers of electricity and natural gas utility services, I have 

represented state and local ratemaking agencies or their Staffs, including the 

Louisiana Public Service Commission, Georgia Public Service Commission and 

various Cities with original rate jurisdiction in Texas. I have developed and 

presented papers at various industry conferences on ratemaking, accounting, and 

tax issues. My qualifications and regulatory appearances are further detailed in 

Kollen Exhibit (LK-1). 

On whose behalf are you testifying in this proceeding? 

I am testifying on behalf of GCC Dakotah, Inc., Pete Lien & Sons, Inc., 

Rushmore Forest Products, Inc., Spearfish Forest Products, Inc., Rapid City 

Regional Hospital, Inc. and Wharf Resources (U.S.A.), Inc. (collectively, the 
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"Black Hills Industrial Intervenors" or "BHII"). 

What is the purpose of your testimony? 

The purpose of my testimony is to address (1) the claimed base revenue 

deficiency and requested rate increase of $14.634 million set forth in the 

· Company's application (the "Application") and (2) the revised revenue 

deficiency and requested rate increase of $6.891 million set forth in the proposed 

Settlement Stipulation (the "Proposed Settlement") between the Company and the 

Commission Staff ("Staff') filed in this docket on December 8, 2014. I 

recommend numerous adjustments to the base revenue deficiency in each of the 

Application and the Proposed Settlement necessary to ensure that the Company's 

rates are just and reasonable. 

What support has the Company and Staff provided for the Proposed 

Settlement? 

The Proposed Settlement states how the Company and Staff have resolved certain 

issues and incorporates various schedules. To support the Proposed Settlement, 

the Staff developed and provided to BHII an Excel spreadsheet that provides 

some details regarding the calculation of the rate increase in the Proposed 

Settlement. Although the spreadsheet incorporates the adjustments reflected in 

the Proposed Settlement, it does not include all calculations or source all 

adjustment amounts. Nor does the spreadsheet provide any descriptions or 

testimony in support of the adjustments that were included or the reasons why 
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certain adjustments proposed by BHII and shared during Proposed Settlement 

discussions with the parties were not accepted. 

Please summarize your testimony. 

While I agree (in whole or in part) with the resolution of certain issues reflected 

in the Proposed Settlement, I recommend that the Commission reject both the 

base rate increase requested by the Company in its Application and the base rate 

increase set forth in the Proposed Settlement. Because evidence in the 

Application and responses to BHII information requests demonstrate that the 

Company's rates have grown increasingly uncompetitive, 1 BHII refused to sign 

on to the Proposed Settlement. As demonstrated below, the Proposed Settlement 

between the Company and the Staff is woefully inadequate. It fails to address or 

properly resolve certain issues that, if addressed and resolved properly, would 

substantially reduce the revenue requirement necessary to set rates at just and 

reasonable levels. 

Taken together, the recommendations set forth in my testimony support a 

reduction in the Company's current base rates of at least $5.258 million (as 

opposed to the significant and unnecessary increase in base rates proposed by the 

Company in its Application and by the Company and Staff in the Proposed 

Settlement). Thus, I recommend that the Commission (1) reduce the $14.634 

million increase requested by the Company in its Application by $19.893 million 

1 As of2012, and compared to other investor owned utilities in South Dakota, Black Hills Power had the 
highest average residential rate, the highest average corn1nercial rate, and the third highest industrial rate. 
Source: U.S. Energy Information Administration; http://www.eia.gov/electricity/data.cfm#sales 
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and (2) reduce the $6.891 million increase agreed to by the Company and Staff in 

2 the Proposed Settlement by $12.149 million. The reductions that I recommend 

3 reflect the return on equity of- set forth in the Proposed Settlement. 

4 I recommend that the Commission adopt numerous adjustments to both 

5 the Company's requested increase and the Proposed Settlement increase. I 

6 summarize the revenue requirement effects of these adjustments on the following 

7 table. 

8 The first column in the table starts with the Company's claimed revenue 

9 deficiency set forth in its Application and then shows the revenue requirement 

10 effect of each adjustment to the Company's request that I recommend. If the 

11 Commission starts with the Company's request, then it should adopt the 

12 adjustments that I recommend in this column. 

13 The second column starts with the Company's claimed revenue deficiency 

14 set forth in its Application and then shows the revenue requirement effect of each 

15 adjustment identified and reflected in the Proposed Settlement. I included this 

16 column in the event the Commission starts with the Proposed Settlement so that it 

17 can directly compare my recommendations for each issue with the comparable 

18 adjustments, if any, reflected in the Proposed Settlement. 

19 The third column represents the incremental effect of the adjustments that 

20 I recommend, as shown in the first column, in the event the Commission stai1s 

21 with the Proposed Settlement and the Commission adopts my adjustments and 

22 quantifications. 

23 
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Docket No. EL14-026 

Black Hills Power, Inc. 
South Dakota Retail Revenue Requirement 

Summary of BHll Recommendations 
Compared to Company's Filing and Proposed Settlement With Staff 

($Millions) 

Black Hill Power Company Requested Rate Increase 

Adjustments 

Rate Base 
Rem ow Company's Double Count of Spare Parts for CPGS 
Remow NOL ADIT 
Adjust Retired Steam Plants Regulatory Asset - NBV 
Reduce or Remove Retired Steam Plants Regulatory Asset - Def Decom 
Ex lend Storm Damage Amortization to Ten Years and Subtract ADIT 
Remow Regulatory Asset - 69kV LIDAR SuMying Project 
Adjust Accumulated Depr. and ADIT Related to Restatement of Net Negatiw Salvage 
Adjust Accumulated De pr. and ADIT Related to CPGS Life Span Extension 
Adjust Rate Case Regulatory Asset 

Operating Income 
Remow FutureTrack Workforce 
Rem01e Employee Additions/Eliminations lden!lfied on Schedule H-1 Line 5 
Remow Additional Pension Plan Expense Based on 5 Year Awrage 
Remove Incentive Compensatlon lled to BHC Fin'J Peformance 
Re mow Proforma Increased Affiliate Allocations from BHUH 
Remove Selllement Adjustment to Increase Affiliate Allocations from BHSC 
Extend Retired Steam Plan1s Amortization Expense 
Reduce Amortization Expense on Atlas Storm Damage Regulatory Asset 
Retired Steam Plants Decommissioning Amortization Expense 
Remow 69kV LIDAR Sur.eying Project Amortization Expense 
Extend CPGS Life Span (Depr Expense) 
Correct Steam and 01her Produc1ion Net Salvage (Depr Expense) 
Remow Company's Double Count or Spare Parts for CPGS (Depr Expense) 
Adjust Rate Case Regulator; ,11..sset ;'l,mort!za!ion 
Adjustment to Weather Normalization Rewnue 
Adjustment to Allocated Neil Simpson Rent Rewnue and Expense 
Adjustment to Neil Simpson Common Steam Allocation 
All Other Proposed Se\11ement Changes Combined 

Rate of Return 
Reduce Cost of Debi lo Reflect Lower Interest Rate on New Debt Issue 
Reflect Proposed Settlemen1 Capital Structure 
Reduce Return on Equity - Proposed Settlement 

Total Adjustments to Company's Request 

Net Rate lncrease/(Reduction) Recommendation 

Total Differences Between BHll Recommendation and Proposed Settlement 

BHll 
Recommend 
Compared to 
Company 

~ 

14.634 

{0.132) 
(1.414) 
0.043 
(0.894) 
(0.102) 
(0.057) 
0.019 
0.006 

(0.676) 
(1.266) 
(1.247) 
{1.554) 
(1.846) 

(0.582) 
(0.414) 
(1.956) 
(0.130) 
(0.338) 
(1.132) 
(0.033) 

(0.380) 
{0.219) 
(0.244) 

(0.885) 
{0.216) 

~ 

~ 

(5.258) 

Proposed 
Settlement 

14.634 

(0.026) 

0.388 
(0.179) 
(0.046) 

(0.036) 

(0.344) 
(0.096) 
(0.289) 
(0.666) 
0.527 
1.132 

(0.512) 
(0.467) 
(0.086) 
(0.314) 

(0.083) 
(0.380) 
(0.219) 
(0.244} 
(0.217) 

(0.925) 
(0.226) 
(4.435) 

(7.744) 

6.891 

BHll 
Recommend 
Compared to 

Proposed 
Settlement 

(0.132) 
{1.388) 
0.043 

(1.282) 
0.077 
(0.011) 
0.019 
0.006 
0.036 

(0.332) 
(1.169) 
(0.958) 
(0:888) 
(2.373) 
(1.132} 
(0.582) 
0.098 

(1.469) 
(0.064) 
(0.024) 
(1.132) 
(0.033) 
0.0!!3 

0.217 

0.040 
0.010 
0.191 

(12.149) 
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In the Rate of Return section of the preceding table, the effects ou the 

revenue requirement for each adjustment are less pursuant to your 

recommendations in the first column compared the Proposed Settlement in 

the second column. Please explain why this is the case. 

The rate base that I recommend is Jess than the rate base reflected in the Proposed 

Settlement. I recommend additional adjustments or different quantifications for 

certain adjustments to rate base than the adjustments reflected in the Proposed 

Settlement. For example, I recommend that the Commission remove the NOL 

ADIT from rate base and show the reduction in the revenue requirement based on 

the Company's requested rate of return. However, the Proposed Settlement does 

not reflect a similar reduction in rate base for this issue. Thus, despite the fact 

that the adjustments to the rate of return are the same under my recommendations 

and pursuant to the Proposed Settlement, the effect is slightly greater pursuant to 

the Proposed Settlement. 

Are there general ratemaking principles that form the basis for many of 

your recommended adjustments? 

Yes. First, I recommend that the Commission limit any post-test year 

adjustments to the twelve month period immediately following the historic test 

year ending September 30, 2013. Adjustments beyond this twelve month post-

test year period are not known and measurable and, in some instances, represent 

costs that should not be incurred or, if incurred, that should be included in a 

subsequent rate proceeding. Such adjustments to costs are uncertain. They are 
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opportunistic and selective in that they do not represent a comprehensive or 

2 consistent set of adjustments for the period two years after the actual test year. 

3 More specifically, the Company did not include all potential corresponding 

4 increases in revenues or reductions in costs that would offset the adjustments for 

5 projected increases in costs beyond the twelve month post-test year period. By 

6 failing to include such revenue increases and cost reductions in its Application, 

7 the Company unjustly and unreasonably skewed the proposed base rate increase 

8 upward. As discussed below, my understanding of S.D. Admin. Rule 

9 20:10:13:44, is that any proposed adjustments based on projected costs beyond 

10 the twelve month post-test year period must be accompanied by projected 

11 changes in revenue for the same period. The Company's selective adjustments 

12 beyond the twelve month post-test year period may violate South Dakota law. 

13 Second, I recommend that the Commission reject proposed post-test year 

14 increases in various expenses that are not justified and that the Company did not 

15 demonstrate were necessary and appropriate. The Company bears a special 

16 burden to demonstrate that these increases in expenses compared to the historic 

17 test year are just and reasonable. Such increases tend to be self-fulfilling and 

18 permanent once recovery is assured in rates. 

19 Third, I recommend that the Commission reject adjustments that are not 

20 consistent with Commission precedent or policy, that are not justified, and that 

21 the Company did not demonstrate were necessary and appropriate. 

22 

23 
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How is the remainder of your testimony organized? 

The remainder of my testimony is organized so that it follows the sequence of the 

issues in the preceding table. On each issue, I will first address the issue as it is 

reflected in the Company's Application. I then will address the issue as it is 

reflected in the Proposed Settlement. 

II. RATE BASE ISSUES 

The Commission Should Correct the Double Counting Error in CPGS Spare 
Parts Inventory 

Please describe the error in the CPGS spare parts inventory included in rate 

base. 

The Company erroneously included $2.200 million (total plant and total 

Company) CPGS spare parts inventory in both the CPGS plant in service 

amounts shown on Schedule D page 2, Schedule D-11, and in the materials and 

supplies amount shown on Schedule F-4. The CPGS spare parts inventory should 

be removed from the plant in service amounts. 

What are the effects on rate base and the revenue requirement of correcting 

this error? 

The correction results in a reduction in the jurisdictional rate base of $1.152 

million (BHP owns 58% of the plant), consisting ofa reduction in plant in service 

of$1.157 million, a reduction in accumulated depreciation of$0.017 million and 

an increase in accumulated deferred income taxes ("ADIT") of $0.012 million. 
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The calculations and sources of these amounts are detailed on my 

Exhibit (LK-2). 

The correction reduces the Company's revenue requirement by $0.165 

million, consisting of a reduction in the return on rate base of $0.132 million and 

a reduction in depreciation expense of $0.033 million. 

Does the Company agree that this was an error and should be corrected? 

Yes. The Company agreed that this was an error in response to SDPUC Request 

No. 6-42, a copy of which I have attached as my Exhibit_(LK-3). 

Does the Proposed Settlement properly reflect the correction of this error? 

Yes. 

The Commission Should Remove the Asset Net Operating Loss ("NOL") 
Accumulated Deferred Income Taxes ("ADIT") from Rate Base 

Please describe the Company's proposal to include asset NOL ADIT 

amounts in rate base. 

The NOL ADIT is the tax effect of the NOL carry-forward, which is stated in the 

form of taxable losses that can be carried forward to reduce taxable income in 

subsequent years. The Company included $12.373 million (jurisdictional) and 

$13.497 million (total Company) in asset NOL ADIT in rate base as shown on 

Schedule M-1 (lines 12 and 27) based on a thirteen month average in the historic 

test year, and on Schedule M-2 (line 21) to reflect certain plant additions through 
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September 30, 2014. The total Company amounts and the jurisdictional amounts 

are detailed on my Exhibit_(LK-4). 

Should the Commission include the asset NOL ADIT in rate base? 

No. First, as a conceptual matter and as a matter ofregulatory principle, the NOL 

ADIT violates the prohibition against retroactive ratemaking. The NOL ADIT is 

the result of actual taxable losses in prior years that could not be fully utilized or 

monetized through carrybacks. However, in prior rate cases, the Company's 

rates were set to recover the maximum income tax expense under the assumption 

that there would be no taxable losses. The fact that the Company subsequently 

actually incurred taxable losses rather than taxable income does not entitle it to 

include the tax effect of those losses in rate base and earn a return from 

customers. This would constitute an improper retroactive true-up of a portion of 

the Company's income tax expense incurred in prior years for ratemaking 

purposes. 

Second, the NOL ADIT is only temporary. The NOL carryforward will 

be utilized as the Company generates taxable income. Nevertheless, the 

Company's Application assumes not only that the NOL ADIT will continue to 

exist, but that it will exist at the same level until rates are reset in the next base 

rate proceeding. The Company's assumption is incorrect and without valid 

foundation. 

In fact, the Company's Schedule K page 2 indicates that the NOL 

carryforward that gave rise to the NOL ADIT will be fully utilized prior to or 
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during the first year that rates are effective. The actual NOL ADIT at September 

30, 2013 is equivalent to a $16.996 million NOL carryforward, assuming a 35% 

federal income tax rate. The Company's Schedule K page 2 indicates that the 

Company will generate $44.678 million in federal taxable income if its base rate 

increase is granted in full in this proceeding. Even with zero base rate increase, 

the Company's filing indicates that taxable income still will be more than 

sufficient to fully utilize the NOL carryforward either before rates are reset or 

within the twelve months after rates are reset. 

What is the effect on the revenue requirement of removing the asset NOL 

ADIT from rate base? 

The effect is a reduction in the revenue requirement of$1.414 million. 

As a practical matter, if the Commission decides to include the asset NOL 

ADIT in rate base, then should the thirteen month average for the historic 

test year be adjusted to October 1, 2014 in the same manner that the 

Company adjusted other rate base components to reflect known and 

measurable adjustments through October 1, 2014? 

Yes. As I noted previously, the NOL ADIT is a temporary amount that should 

decline to $0 when the NOL carryforwards are fully utilized. The Commission 

should not set rates to provide a return on an asset NOL ADIT that either no 

longer exists or has declined significantly since the historic test year. Adjusting 

the 13-month average for the historic test year to October I, 2014, would be 
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consistent with the Company's proposal to adjust certain of its regulatory assets 

and to increase its plant in service amounts for allegedly known and measurable 

changes to October I, 2014. 

The October 1, 2014 date is twelve months after the end of the historic 

test year and the assumed date when rates would be reset in this proceeding. If 

the Commission allows the Company to selectively adjust other rate base 

components to October 1, 2014, then it also should ensure that the NOL ADIT is 

adjusted to that same date, and should do so based on the information in the 

Application. 

Did the NOL ADIT on the Company's balance sheet decline since the 

beginning of the historic test year? 

Yes. The NOL ADIT has steadily declined since October 1, 2012, the 

beginning of the historic test year, toward a $0 balance at October I, 2014, twelve 

months after the end of the historic test year. Unlike the updated amounts for 

regulatory assets and plant in service additions, the Company used the thirteen 

month balance during the historic test year for the NOL ADIT. This overstates 

the NOL ADIT that remained at September 30, 2013, the end of the historic test 

year and at October 1, 2014, because it failed to capture the decline throughout 

the test year and the continued decline in the twelve month post-test year period. 

As of September 30, 2013, the NOL ADIT was $5.949 million Uurisdictional) 

and $6.489 million (total Company). 2 
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The NOL ADIT continued to decline from that date through December 

31, 2013, when it had declined to $4.363 million (jurisdictional) and $4.760 

million (total Company). 3 

How much of the Company's NOL carryforward did it utilize in 2013 and 

how much will it utilize going forward based on the calcnlation of taxable 

income reflected in the Application? 

The Company had a federal NOL carryforward of $14 million at December 31, 

2013.4 During 2013, the Company utilized $16.708 million of the federal NOL 

carryforward at December 31, 2012. In other words, the Company had taxable 

income of$16.708 million, but was able to reduce that to $0 by utilizing the NOL 

carryforward. This pattern will repeat itself in 2014, although taxable income 

will be greater in 2014 compared to 2013 due to the unavailability of bonus tax 

depreciation in 2014. In other words, the Company will be able to utilize the full 

remaining amount of the NOL carryforward in 2014, all else being equal. I 

calculated the NOL carryforward that was utilized based on the reduction in the 

NOL ADIT during 2013. The Company reduced the NOL ADIT during 2013 by 

$5.207 million (jurisdictional)5
, and by $5.681 million (total Company)6

. 

In short, based on the Company's filing, there should be no remaining 

asset NOL ADIT at October 1, 2014. Thus, even if the Commission decides to 

2 Schedule M-l page 2. 
3 Black Hills Power Company 2013 FERC Form l page 234, attached as my Exhibit (LK-5). 
4 Jd, page 123.13, attached as my Exhibit_· _(LK-6). -
5 From $9.570 million Uurisdictional) at the beginning of the year to $4.363 million 

Uurisdictional) at the end of the year. 
66 From $10.441 million (total Company) at the beginning of the year to $4.760 million (total 

Company) at the end of the year. 
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allow an asset NOL ADIT in rate base, which would violate the prohibition on 

retroactive ratemaking, the amount at October 1, 2014 should be $0 as a practical 

matter. 

What amount of NOL ADIT was included in the rate base reflected in the 

Proposed Settlement? 

The Proposed Settlement reflects a slight reduction of $0.226 million in the NOL 

ADIT compared to the Company's Application. This slight reduction in the NOL 

ADIT included in rate base had the effect of reducing the Company's revenue 

requirement by a mere $0.026 million. 

Is there any justification for including any NOL ADIT in rate base in the 

Proposed Settlement? 

No, for the reasons that I previously discussed. 

The Commission Should Reduce Regulatory Asset Deferred 
Decommissioning on Retired Plants 

Please describe the Company's requested regulatory asset and amortization 

expense for decommissioning costs on its retired coal-fired power plants. 

The Company included $7.824 million in rate base for its estimated costs to 

decommission the retired Osage, Neil Simpson I and Ben French power plants, 

net of accumulated depreciation and an incorrectly calculated adjustment to 

reduce ADIT. The Company also included $1.956 million in amortization 
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expense based on a proposed five year amortization period. 1 provide the details 

of the Company's request, including the source of the amounts that I cited, on my 

Exhibit_(LK-7). 

When does the Company plan to spend the estimated amounts? 

The Company plans to begin decommissioning activities at the Ben French plant 

in January 2015 and complete the activities in September 2015. It planned to 

begin activities at the Neil Simpson 1 plant in November 2014 and complete the 

activities in June 2015. It planned to begin activities at the Osage plant in August 

2014 and complete the activities in April 2015. 7 

Did the Company seek or obtain an order to defer decommissioning costs 

that have been incurred to date? 

No. 

Should the Commission include the estimated decommissioning costs as a 

regulatory asset in rate base and allow amortization expense in this 

proceeding? 

No. The Company's request is premature and overreaching. The Company had 

not yet incurred most of the decommissioning costs that it seeks to include in rate 

base as of October 1, 2014, twelve months after the end of the historic test year. 

In addition, the Company's request includes estimated costs through September 

7 Direct Testimony of Mr. Mark Lux at 18-19. 
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2015, some twenty-four months after the end of the historic test year. Thus, these 

amounts should not be included in rate base in this proceeding. 

Instead, the Commission should authorize the Company to defer these 

decommissioning costs as regulatory assets and address the recovery of the costs 

in the Company's next base rate proceeding. 

Is there support in South Dakota law for excluding estimated costs that 

would be incurred after the end of the 12-month historical test year? 

Yes. My understanding of S.D. Admin. Rule 20:10:13:44, is that the 

Commission is not permitted to allow adjustments that would become effective 

unless they are based on changes in facilities, operations, or costs which are 

known with reasonable certainty and measurable with reasonable accuracy at the 

time of filing. Moreover, it is my understanding that any such adjustment to 

costs must be accompanied by expected changes in revenue for the same period. 

The Company has not provided evidence that any estimated costs that would be 

incurred after the end of the 12-month historical test year were known with 

reasonable certainty or measurable with reasonable accuracy at the time that the 

Company filed its Application, and the Company has not provided any 

adjustments to revenue for the same period. 

If the Commission allows the estimated decommissioning costs in rate base 

and authorizes recovery of amortization expense, should it correct the ADIT 

error? 
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Yes. The Commission should correct the ADIT error. The Company incorrectly 

calculated the ADIT offset for the regulatory assets shown on Schedule M-2 as an 

asset ADIT of $0.762 million (total Company). Specifically, the Company failed 

to include the deduction for the entire decommissioning cost under the column 

titled "tax depreciation" on line 35 of Schedule M-2. If this deduction is properly 

reflected, the ADIT related to the regulatory asset for decommissioning should be 

$3.423 million Uurisdictional, using an 89.83% production plant allocation 

factor) or $3.811 million (total Company). 

The Company will be able to deduct the entirety of the estimated $10.887 

million (total Company) decommissioning costs for income tax purposes when 

the costs are incurred. This deduction will create a book/tax temporary 

difference. The ADIT is equal to 35% of the book/tax temporary difference. The 

Company estimates that it will incur all decommissioning costs related to these 

retired plants by September 2015. 

If the Commission includes the entirety of the costs that the Company 

estimates it will incur by September 2015 in rate base, then the Commission 

should also reflect the offsetting ADIT in 2015 as a subtraction from rate base. 

What is the effect on the revenue requirement if the Company's ADIT error 

is corrected? 

The effect is a reduction of $0.391 million in the Company's claimed revenue 

requirement, using the Company's requested grossed-up rate of return ($3.423 

million times 11.43%). 
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Does the Proposed Settlement correct the error in the ADIT? 

No. If the Commission adopts the Proposed Settlement, then it should modify it 

to correct the error in the ADIT. 

If the Commission allows the estimated decommissioning costs in rate base 

and authorizes recovery of amortization expense, should it make any 

adjustments in addition to correcting the ADIT error? 

Yes; the Commission should make two other adjustments. First, the Commission 

should remove the contingencies from the decommissioning cost estimate. By 

definition, contingencies are not known and measurable. If the Commission 

allows the estimated decommissioning costs in rate base and the amortization in 

expense, then it should use the Company's best estimate for the decommissioning 

cost, not an inflated estimate that includes contingencies. The contingencies 

included in the Company's estimated decommissioning costs are $0.956 million, 

according to the Company's response to Staff DR 3-23. 

Second, the Commission should exercise its discretion to use a longer 

amortization period to minimize the effect on customers. In this case, a ten-year 

amortization period will achieve this objective. The Company's proposed five-

year amortization period is unnecessarily short. If the Commission includes the 

estimated decommissioning costs in rate base, then the Company will earn a 

return on the unam011ized regulatory asset regardless of the amortization period. 
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What is the effect on the revenue requirement of eliminating the 

contingencies and using a ten year amortization period? 

A 10-year amortization period will reduce the Company's revenue requirement 

by $1.162 million. The calculations are detailed on my Exhibit~_(LK-8). 

Does the Proposed Settlement reflect your recommendation to remove 

contingencies and use a ten year amortization period? 

Yes. 

The Commission Should Correct Accumulated Deferred Income Taxes Due 
to Regulatory Asset for Storm Costs 

Did the Company reflect the correct ADIT due to the regulatory asset for 

storm costs as a reduction to rate base? 

No. The Company failed to reflect the ADIT on storm costs in excess of the 

casualty loss deduction on Schedule M-1 or Schedule M-2. 

Does the Company agree that this was an error and should he corrected? 

Yes. The Company acknowledged this error in response to BHll Request No. 26, 

although its quantification of the error was not correct. I have attached a copy of 

the Company's response to BHll Request No. 26 as my Exhibit_(LK-9). 

Why is the Company's quantification of the ADIT error incorrect? 

The Company should have treated the entirety of the regulatory asset as a 
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temporary difference. However, in its response to BHII Request No. 26, the 

Company reduced the temporary difference by the amount of the estimated 

casualty loss, as well as an additional amount, apparently to reflect changes in its 

estimated costs compared to its Application. Those amounts should be included 

in the temporary difference. 

What is the effect on the revenue requirement of correcting this error, using 

the regnlatory asset quantified by the Company in its Application? 

Using the Company's proposed five-year amortization period, the Company's 

claimed revenue deficiency should be reduced by $0.132 million. The Company 

should have reflected $1.159 million in ADIT as a reduction in rate base in its 

filing, using the five-year amortization period proposed in its Application. 

If, however, the Commission adopts a ten-year amortization period, as I 

propose, then the Company's claimed revenue requirement should be reduced by 

$0.516 million, consisting of a reduction of $0. l 02 million due to the net change 

in rate base (increase in ADIT and reduction in accumulated amortization) and a 

reduction of $0.414 million in amortization expense to reflect the longer 

amortization period. The calculation of these amounts is detailed on my 

Exhibit_(LK-10). 

Was this error corrected in the Proposed Settlement? 

Yes. However, the Proposed Settlement includes the effect of reducing the 

regulatory asset amount for various costs before computing the effects of 
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including the ADIT as a reduction to rate base. The Proposed Settlement reflects 

a reduction in the revenue requirement of $0.179 million based upon the net 

reduction in rate base, including the reduction in the regulatory asset and the 

subtraction of the ADIT based on the adjusted regulatory asset. 

The Commission Should Remove Regulatory Asset for Estimated 69 kV 
LIDAR Surveying Project Costs 

Please describe the Company's requested regulatory asset and amortization 

expense for estimated LIDAR surveying costs. 

The Company included $0.502 million in rate base for its estimated costs to 

perform a LIDAR survey of its 69k V distribution system, net of accumulated 

depreciation. The Company did not include any ADIT offset to the requested 

regulatory asset even though it represents a book/tax temporary difference. The 

Company also included $0.137 million m amortization expense based on a 

proposed five-year amortization period. have provided the details of the 

Company's request, including the source of the amounts that I cited, on my 

Exhibit_(LK-11 ). 

When does the Company plan to spend the estimated amounts? 

The Company planned to begin the activities and incur costs by "by the end of 

3Q 2014," according to its response to BHII Request No. 20 dated July 7, 2014. 

The response has not been updated. I have attached a copy of the Company's 

response to BHJI Request No. 20 as my Exhibit_(LK-12). 
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Has the Company sought or obtained an order to defer any costs that have 

been incurred to date? 

No. According to its response to BHII Request No. 20, if the Commission does 

not issue its decision in this proceeding before the end of 2014, the Company 

plans to make a separate request to the Commission to defer the LIDAR costs as 

a regulatory asset. 

Should the Commission include the estimated LIDAR survey costs as a 

regulatory asset in rate base and allow amortization expense in this 

proceeding? 

No. The Company's request is premature and overreaching. The Company has 

provided no evidence that it incurred these costs prior to October 1, 2014, or 

within the 12 months after the end of the historic test year. They are not known 

and measurable. 

Instead of including these costs in this proceeding, the Commission 

should authorize the Company to defer the survey costs as a regulatory asset and 

address the recovery of the costs in the Company's next base rate proceeding. 

If the Commission allows the estimated LIDAR survey costs in rate base and 

authorizes recovery of amortization expense, do you have an alternative 

recommendation? 

Yes. First, the Commission should correct the ADIT error in the Company's 
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filing. The Company failed to include the related ADIT on Schedule M-1, which 

it acknowledged in response to BHII Request No. 20. The ADIT should be 

$0.176 million ($0.502 million times 35%), which will reduce the Company's 

claimed revenue deficiency by $0.020 million ($0.176 million times 11.43%) if 

the Commission adopts the Company's proposed five-year amortization period. 

Second, the Commission should exercise its discretion to use a longer 

amortization period to minimize the effect on customers. In this case, a ten-year 

amortization period will achieve this objective. The Company's five-year 

amortization period is unnecessarily short. If the Commission includes the 

estimated survey costs in rate base, then the Company will earn a return on the 

unamortized regulatory asset regardless of the amortization period. 

What is the effect of your alternative recommendation to use a ten-year 

amortization period? 

If the Commission adopts a ten-year amortization period, it will reduce the 

Company's revenue requirement by $0.080 million. This includes the effects on 

amortization expense and the effects of extending the amortization period on the 

correction of the ADIT error. The calculations are detailed on my 

Exhibit (LK-13). 

Does the Proposed Settlement correct the error in the ADIT? 

No. If the Commission adopts the Proposed Settlement, then it should correct the 

error m the ADIT regardless of whether it adopts a five-year or ten,year 
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Does the Proposed Settlement reflect your alternative recommendation to 

use a ten-year amortization period? 

No. The Proposed Settlement reflects the Company's proposed five-year 

amortization period. If the Commission adopts the Proposed Settlement, then it 

should modify the Proposed Settlement to reflect a ten-year amortization period 

for the reasons that I described. 

III. OPERATING INCOME ISSUES 

The Commission Should Remove Estimated Costs for FutureTrack 
Workforce Program 

Please describe the Company's request to increase payroll and related 

expenses for its FutureTrack Workforce program. 

The Company proposes an increase in payroll and related expenses of $0.676 

million for its FutureTrack Workforce program. The Company proposes a 

deferral mechanism so that any costs that it incurs in excess of the annual amount 

authorized will be deferred as a regulatory asset. Ostensibly, this is a program 

whereby the Company plans to add staffing in anticipation of future employee 

retirements, even though the Company has experienced retirements throughout its 

history and has historically trained and promoted employees or retained new 

employees to replace retired employees on a recurring basis. 

PUBLIC DOCUMENT- CONFIDENTIAL DATA REDACTED 



Q. 

2 

3 

4 

5 A. 

6 

7 

8 

9 Q. 

10 

11 A. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Direct Testimony and Exhibits of Lane Kollen 
Docket No. EL 14-026 

December 2014 
Page 26 

Doesn't the Company and don't other utilities already continually assess 

their workforce requirements, hire younger and less skilled employees, train 

them, and then promote them as openings become available regardless of the 

reasons for the openings? 

Yes. There is nothing new here that justifies or supports the Company's request. 

This has been and will continue to be the Company's practice and the nature of 

the workforce planning and implementation process throughout the industry. 

If there are positions that require specialized education and/or skills, what is 

the current standard industry practice? 

Current standard industry practice is to hire employees with the appropriate 

education and/or skills to meet a company's needs when they are needed. This 

may require hiring employees who have obtained technical training at community 

colleges with specialized programs and may require hiring employees that have 

other specialized college and university training and expertise in professional 

areas. 

Typically, new employees enter a company with less experience, but in a 

junior level position. They are promoted as they gain experience and as positions 

open up due to other promotions, transfers, resignations/terminations, and 

retirements. 
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One aspect of the Company's proposal is to recruit high school students and 

"more mature workers" and provide them with scholarships to South 

Dakota vocational schools. Please comment. 

There is no reason why the Company needs to actively recruit high school 

students or offer scholarships. Potential employees already have access to 

technical and vocational programs. Presumably, these programs are offered 

because there is student demand for those programs, even without such 

scholarships. In any event, the Company has provided no evidence that the 

practice is necessary or the only way that it can recruit or fill entry-level positions 

at the Company. As I noted previously, the Company has been able to recruit and 

fill entry-level positions since its inception without such a program and without 

incurring the expense that it proposes in this proceeding. 

Should the Commission allow the Company to recover its proposed 

FutureTrack Workforce program costs? 

No. The Company has provided no evidence that its program and the associated 

expenses are necessary for its public utility operations or that it cannot or will not 

be able to hire qualified employees when they need them. There is nothing new 

here that the Company does not already do in the normal course of business, 

including hiring younger and less experienced employees, who then grow into 

higher level positions when those positions are vacated for any reason, not just 

retirements. 

The Company has access to employees with the appropriate training and 
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experience to meet its staffing requirements. Training programs are already 

available to students at vocational and community colleges. For example, 

Mitchell Technical Institute ("MT!"), located in Mitchell, SD, has vocational 

programs for electrical construction and maintenance, electric utilities and 

substation technology, power line construction and maintenance, utilities 

technology - power line. The link to the latter MT! program is 

https://www.mitchelltech.edu/programs/on-campus/energy-production-

transmission/utilities-technology-power-line. MT! also offers scholarships and 

career services. 

As yet another example, Lake Area Technical Institute ("LA TI"), located 

in Watertown, SD, offers a vocational program for energy operations to train 

operations technicians. 

In addition, on-thejob training programs are embedded into the 

Company's daily operations. There is no compelling evidence that these training 

programs are insufficient or need to be expanded in the manner proposed by the 

Company. 

The Commission should not impose costs on the Company's customers to 

resolve problems that do not actually exist. 

If the Commission allows the Company to recover any amount for the 

FutureTrack Workforce program, should the Commission nevertheless deny 

the Company's request to defer costs in excess of the expense allowed 

current recovery? 
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Yes. The Commission should limit the recovery of these costs for at least three 

reasons. First, the Company's request is inappropriately open-ended. In other 

words, it wouldn't matter what amount was allowed in rates in this proceeding 

because the Company could defer any amount that it incurred in excess of the 

amount allowed and then recover it in subsequent proceedings. 

Second, the Company has not proposed a measurement baseline that 

defines how the payroll and related expenses associated with this program can be 

and will be differentiated from any other payroll and related expenses. The 

Company's proposal to "track" the costs in a regulatory asset account does not 

address or cure this fundamental problem because the costs that will be identified 

and tracked in this manner still will not be subject to any defined or objective 

measurement baseline. 

Third, the Company is not adequately incentivized to operate efficiently 

if there is no defined measurement baseline and it can defer (and later recover) 

any amount in excess of the allowed amount. The Company will no longer be at 

risk for increased expenses for payroll between rate cases. Such a scenario is not 

in the public interest. The better policy is to determine and provide recovery of 

the just and reasonable payroll and related expenses for the test year and to allow 

the Company to manage its payroll and. related expenses between rate cases with 

20 the proper incentives to ensure that the costs are minimized. Under the present 

21 approach, the Company is incentivized to operate efficiently. While it cannot 

22 immediately recover or defer increases in payroll and related expenses, it can 

23 retain the savings from productivity gains that it achieves between rate cases. 

PUBLIC DOCUMENT- CONFIDENTIAL DATA REDACTED 



2 

3 Q. 

4 A. 

5 

6 

7 

8 

9 

10 

11 Q. 

12 

13 

14 

15 A. 

16 

17 

18 

19 

20 B. 
21 
22 

23 Q. 

24 

Such a balancing is in the public interest. 

Direct Testimony and Exhibits of Lane Kollen 
Docket No. ELl 4-026 

December 2014 
Page 30 

Does the Proposed Settlement adopt the Company's proposal? 

Yes, in part. The Proposed Settlement allows the Company to recover $0.344 

million in FutureTrack Workforce program expense, However, the Proposed 

Settlement does not address the Company's proposal to maintain a regulatory 

asset account or authorize the Company to defer amounts in excess of the $0.344 

million that the Proposed Settlement proposes be allowed in the base revenue 

requirement. 

Even if the Commission adopts the adjnstment to increase expense reflected 

in the Proposed Settlement, should the Commission specifically reject the 

Company's proposal to maintain a regulatory asset account and defer 

amounts in excess of the amount allowed in the base revenue requirement? 

Yes, for the reasons that I previously discussed. The Commission should 

specifically and clearly reject the Company's deferral proposal to ensure that 

there is no ambiguity in future proceedings when the Company might seek to 

recover such deferrals. 

The Commission Should Remove the Company's Adjustment for Employee 
Position Additions/Eliminations 

Please describe the Company's request to increase payroll and related 

expenses for additional projected employee positions. 

PUBLIC DOCUMENT - CONFIDENTIAL DA TA REDACTED 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

A. 

Q. 

A. 

Direct Testimony and Exhibits of Lane Kollen 
Docket No. EL 14-026 

December 2014 
Page 31 

The Company seeks recovery of $1.266 million in payroll and related expenses 

for additional employee positions as shown on Schedule H-1. The $1.266 million 

is based on the labor and related expenses for 17 open positions. 8 

This request is in addition to the request for increases in payroll and 

related expenses related to the FutureTrack Workforce program. 9 This amount 

does not include the Company's proposed adjustments for wage increases or the 

Neil Simpson I labor costs also shown on Schedule H-1, which I do not address 

in my testimony. 

In the only testimony on this issue, Company witness Mr. Jon Thurber 

describes the calculation of the adjustment (including the wage adjustments, Neil 

Simpson I labor costs, and open positions): "These amounts are calculated using 

an average of union negotiated wage increases and expected non-union wage 

increases, together with the costs associated with open vacancies and additional 

employees needed for operations.'' 10 

How does the Company's request to increase labor and related expenses for 

open positions compare to its actual history of open positions? 

The Company's actual history for the last several years indicates that it is not 

likely to fill all the open positions or actually incur the requested expense. In all 

8 Company response to BHll Request No. 18 (Attachment 18 "Positions by Dept" tab), a copy of 
which is attached as my Exhibit_(LK-14). 

9 The Con1pany's response to BHII Request No. 18 states "The additional costs on Schedule H-1 
are for current open positions to be filled as soon as possible. They do not include any positions related to 
FutureTrack." 

10 Direct Testimony of Jon Thurber at 17. 
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months, at least since January 2011, the Company has had open positions. 11 The 

number of open positions ranged from 5 to 42 in any one month and averaged 19 

each month since January 2011. The open positions ranged from 18 to 42 and 

averaged 26 each month during the test year. 12 

What should the Commission conclude? 

The Commission should conclude that the request to increase payroll and related 

expenses is not justified. It is not consistent with the Company's actual 

experience. The Company has consistently maintained an average of 19 open 

positions, which is more than the 17 reflected in its adjustment to increase labor 

and related expenses. 

Is there another factor that the Commission should consider? 

Yes. The Company's request represents an 11% increase in labor and related 

expense compared to the labor expense without the proposed adjustment. Thus, 

the Company is requesting an 11 % increase simply assuming away its history of 

maintaining a significant nuinber of open positions. 

What is your recommendation? 

I recommend that the Commission reject this adjustment. It is not justified and it 

is contrary to the Company's history of 19 to 26 open positions on average. The 

Commission should not assume that the Company will change its historic practice 

11 Company's response to SDPUC Request No. 5-14. 
" Id. 
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The Commission Should Remove the Company's Adjnstment to Increase 
Pension Expense Based on Five-Year Average 

Please describe the Company's request to increase pension expense based on 

a new methodology compared to the 2014 known and measurable expense. 

The Company proposes a new, five-year average methodology to calculate 

pension expense instead of using the 2014 pension expense, which is known and 

measurable and consistent with the Commission's historic approach to reflect 

such changes within the twelve month post-test year period. 

The pension expense in the test year was $2.608 million ($2.845 million 

total Company). The Company's new methodology results in adjusted pension 

expense of $2.142 million. Jn contrast, the actual known and measurable 2014 

pension expense is $0.895 million. The Company's request exceeds the actual 

known and measurable 2014 pension expense by $1.247 million without 

justification. 

Should the Commission adopt a new methodology for pension expense in this 

proceeding? 

No. First, the Company's proposed adjustment is nothing more than an 

opportunistic response to the reduction in the expense in 2014. The Company 

has offered no evidence that the pension expense will swing upward to the five 

year average in future years. Thus, the proposed adjustment reflects nothing 
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more than speculation. It certainly does not reflect a known and measurable 

change. The actual 2014 expense is the best evidence of the post-test year known 

and measurable change in the expense compared to the historic test year. 

Second, the Commission should be careful not to adopt an adjustment in 

this proceeding to accommodate the Company that could be considered precedent 

for other utilities. 

Third, the Company has already received the benefit of the lower pension 

expense this year and will unjustly continue to receive the benefits of lower 

pension expense if it is allowed excessive recovery based on its new 

methodology. The Company has not offered to defer the difference between the 

pension expense reflected in its rates and the actual pension expense this year or 

to share it with customers. The Company has proposed a new methodology 

solely to recover more in revenues than its most recent actual pension expense. 

Does the Proposed Settlement reflect the Company's proposed new 

methodology? 

Yes. If the Commission adopts the Proposed Settlement, then the Commission 

should revise the pension expense to the actual 2014 expense for the reasons 

previously described. 
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The Commission Should Remove All Incentive Compensation Tied to 
Financial Performance From Base Rates 

Please describe the Company's incentive compensation expense tied to BHC 

financial performance. 

The Company seeks recovery of $1.554 million in incentive compensation 

expense tied to operating and financial performance. In response to discovery, 

the Company provided the South Dakota incentive compensation expense and the 

portion of the expense that was "tied to operating and financial criteria for the test 

year." 13 In its response, the Company listed the total expense for BHP, Black 

Hills Service Company, LLC ("BHSC"), allocated to BHP, and Black Hills 

Utility Holdings, Inc. ("BHUH"), allocated to BHP for each incentive 

compensation plan and listed the portion of the expense that it determined was 

"tied to operating and financial criteria for the test year." The expenses identified 

by the Company as meeting the operating and financial criteria summed to 

$0.666 million and included a portion of the performance plan expense. 

However, the Company excluded 0.149 million in performance plan expenses 

and the entirety of the $0.739 million in incentive restricted stock expense. 

Is it Commission precedent to deny recovery of incentive compensation 

expense tied to operating and financial performance? 

Yes. This is appropriate for several reasons. First, the Company's financial 

performance is a direct function of the revenues recovered from customers, 

13 SD PUC Request No. 2-11 (Confidential Attachment G). 
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including the rate increases that are authorized by the Commission. There is an 

inherent conflict between lower rates and greater financial performance. 

Incentive compensation tied to operating and financial performance. The 

Commission should not incentivize the Company to seek greater rate increases 

and act against their customers' interests. This expense should be a shareholder 

cost. 

Second, the revenue requirement should not embed recovery of an 

expense that is based on performance, regardless of whether it is based on 

operating or financial performance. If the Company is ensured recovery of the 

expense from customers, then there is no performance that is at risk or that must 

be achieved in order to recover that expense. 

Third, this form of incentive compensation is primarily directed toward 

achieving shareholder goals, not customer goals. Thus, the cost should be borne 

by shareholders, not customers. 

Are the restricted stock expense and the performance plan expense tied to 

the Company's financial performance? 

Yes. The restricted stock expense and performance plan expense represent 

awards of stock, units, or cash based on the performance measures listed in the 

Company's Confidential 2005 Omnibus Incentive Compensation Plan in Section 

12.1, which consist primarily of financial performance measures. 14 

14 Id., Confidential Attachment 2-11 A. 
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Should the Commission deny recovery of the incentive co'mpensation 

expense tied to the Company's "operating and financial criteria," including 

the restricted stock expense and the entirety of the performance plan 

expense? 

Yes, for the reasons that I previously cited. 

Does the Proposed Settlement reflect any adjustment to remove incentive 

compensation expense? 

Yes. However, the Proposed Settlement removes only the $0.666 million in 

incentive compensation expense "tied to operating and financial criteria" 

identified by the Company in response to SDPUC 2-11. Inexplicably, the 

Proposed Settlement allows the Company to include $0.739 million in incentive 

restricted stock expense and $0.149 million in performance plan expenses in its 

revenue requirement, despite the fact that these are incentive compensation 

expenses that are similar in nature to the expenses that were removed. The 

Commission should be consistent and remove all similar incentive compensation 

expense tied to the financial performance of the Company, BHC, and BHUH. 

The Commission Should Remove Company Adjustment to Increase Affiliate 
Allocations from BHUH 

Please describe the Company's request to increase the test year affiliate 

allocations from BHUH. 

The Company proposes to increase the affiliate allocations from BHUH by 
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$1.846 million compared to the historic test year. The Company provided 

adjustments by FERC account on Schedule H-5, although it did not provide any 

other support for these adjustments in its filing. The Company provided a further 

breakdown of the adjustments between direct and allocated expenses in response 

to BHII Request No. 6. The Company appears to have started with projected 

expenses for the twelve months ending September 2015 and then adjusted those 

expenses. The Company provided no additional workpapers in support of its 

proposed adjustments in this response. 

What is the magnitude of the proposed increase in affiliate allocations from 

BHUH? 

The Company proposes a 19% increase over the historic test year expense, based 

on Schedule H-5. The largest dollar increases are in account 920 "administrative 

salaries" (21 %) and account 923 "outside services" (56%). Based on these 

numbers, the adjustments apparently reflect additional staffing and/or salary 

increases and increased use of outside services. 

Should the Commission adopt this adjustment? 

No. There is no justification for the proposed increase and the magnitude of the 

increase is unreasonable on its face. The best evidence of the reasonable expense 

is the test year itself unless there are identifiable known and measurable changes 

that should be reflected. However, the Company did not provide any evidence of 

any identifiable known and measurable changes in its filing or in response to 
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Does the Proposed Settlement reflect any reduction in the Company's 

proposed increase to the affiliate allocations from BHUH? 

No. To the contrary, the Proposed Settlement inexplicably increases the 

Company's proposed adjustment by $0.527 million to $2.373 million. The 

Proposed Settlement spreadsheet refers to emails from Jon Thurber to the Staff in 

support of the adjustments reflected in the Proposed Settlement, but these have 

not been provided to BHII, or otherwise included in the record. In addition, the 

Proposed Settlement spreadsheet appears to incorrectly include an allocation to 

SD of transmission load dispatch costs in account 561 that was not allocated to 

SD in the Company's Application. 15 The SD allocation for account 561 is shown 

as $0 on Schedule N-1 page 13 line 64 of the Company's Application. The 

incorrect allocation in account 561 adds $0.286 million to the Proposed 

Settlement revenue requirement. 

Should the Commission adopt the Proposed Settlement adjustment? 

No. There is no justification for the proposed increase and the magnitude of the 

increase is unreasonable on its face. The best evidence of the reasonable expense 

is the test year itself unless there are identifiable known and measurable changes 

that should be reflected. However, the Company did not provide any evidence of 

any identifiable known and measurable changes in its filing or in conjunction 

15 Refer to Exhibit_(DEP-1) Schedule 2 line 4 of the Proposed Settlement spreadsheet. 
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with its supplemental response to Staff discovery. However, if the Commission 

adopts the Proposed Settlement adjustment, then it should at least correct the 

apparent allocation error in account 561 that I described previously. 

The Commission Shonld Remove Proposed Settlement Adjustment to 
Increase Affiliate Allocations from BHSC 

Did the Company propose an adjnstment for increases in affiliate allocations 

from BHSC in its filing? 

No. 

Does the Proposed Settlement include increases in affiliate allocations from 

BHSC? 

Yes. But to my knowledge the Company never notified the parties that it would 

seek to further increase its base rates to include increases in affiliate allocations 

from BHSC. The Company informed the parties in a supplemental response to 

SDPUC Request No. 3-96 that it planned to propose a new adjustment in its 

rebuttal testimony and attached a revised Schedule H-4 that detailed the proposed 

new adjustment by FERC account in the same manner that it filed Schedule H-5. 

However, the Company provided no additional detail in that response. Based on 

the Proposed Settlement, it appears that the Company provided the Staff with 

additional information and changes to the revised Schedule H-4 in a series of 

emails. None of those emails were shared with BHll during settlement 

negotiatkms, they have not been provided to BHII since, and they are not 
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What is the magnitude of the proposed increase in affiliate allocations from 

BHSC reflected in the Proposed Settlement? 

The Proposed Settlement incorporates a 6.0% increase over the historic test year 

expense, based on Schedule H-4. The largest increases are (I) a 7.5% increase in 

account 920 "administrative salaries" and (2) an 11.7% increase in account 921 

"office supplies and expenses." These adjustments apparently reflect additional 

staffing and/or salary increases and increased "office expenses." 

Should the Commission adopt this adjustment? 

No. There is no justification for the proposed increase and the magnitude of the 

increase is unreasonable on its face. The best evidence of the reasonable expense 

is the test year itself unless there are identifiable known and measurable changes 

that should be reflected. However, the Company has not provided any evidence 

of any identifiable known and measurable changes in its filing or in response to 

BHII discovery. 

The Commission Should Extend the Retired Steam Plants Amortization 
Expense 

Please describe the Company's proposal for the amortization of the 

regulatory asset for the remaining net book value of the retired steam plants 

and the obsolete inventory for those plants. 
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The Company proposes $1.163 million ($1.295 million total Company) in 

amortization expense to amortize the regulatory asset for the retired steam plants 

over five years. 

Should the Commission use a five-year amortization period? 

No. The Commission should use a ten-year amortization period. The 

Company's proposed five-year amortization period is unnecessarily short. If the 

Commission includes the regulatory asset _in rate base, then the Company will 

earn a return on the unamortized regulatory asset regardless of the amortization 

period. When it has discretion, as it does in this case, the Commission should use 

a longer amortization period to minimize the effect on customers. In this case, a 

ten-year amortization period will achieve this objective. 

What is the effect of your recommendation to use a teu-year amortization 

period? 

Using a ten-year amortization period on the regulatory asset for the retired steam 

plants and obsolete inventory will reduce the Company's revenue requirement by 

$0.539 million; consisting of a reduction of $0.582 million in amortization 

expense, net of an increase in the return on rate base (net reduction in 

accumulated amortization and increase in ADIT) of 1$0.043 million. The 

calculations are detailed on my Exhibit __ (LK-15). 

Does the Proposed Settlement reflect a ten-year amortization period? 
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by th Company. If the ommission adopts the Pr posed 

sh Id modify it to use a n-year amortization peri d. 

The Commission Should Reduce the Company's Amortization Expense on 
the Regulatory Asset for Storm Damage 

Please describe the Company's request for amortization expense on the 

regulatory asset for storm damage. 

The Company proposes $0.828 million for amortization expense based on a five-

year amortization period. I provide the details of the Company's request, 

including the source of the amounts that I cited, on my Exhibit_(LK-10). 

Should the Commission use a five-year amortization period? 

No. The Commission should use a ten-year amortization period. The 

Company's proposed five-year amortization period is unnecessarily short. If the 

. Commission includes the regulatory asset in rate base, then the Company will 

earn a return on the unamortized regulatory asset regardless of the amortization 

period. When it has discretion, as it does in this case, the Commission should use 

a longer amortization period to minimize the effect on customers. In this case, a 

ten-year amo1tization period will achieve this objective. 

What is the effect of your recommendation to use a ten-year amortization 

period? 

PUBLIC DOCUMENT - CONFIDENTIAL DATA REDACTED 



A. 

2 

3 

4 

5 

6 

7 Q. 

8 A. 

9 

10 I. 
11 
12 

13 Q. 

14 

15 A. 

16 
17 

Direct Testimony and Exhibits of Lane Kollen 
Docket No. EL 14-026 

December 2014 
Page44 

Using a ten-year amortization period will reduce the Company's revenue 

requirement by $0.414 million to reflect the reduction in amortization expense of 

an equivalent amount. The rate base effects from the adjustment, along with the 

reduction for ADIT, are discussed in the rate base section of my testimony. The 

calculations are detailed on my Exhibit (LK-10). 

Does the Proposed Settlement reflect a ten-year amortization period? 

Yes. 

The Commission Should Remove the Retired Steam Plants Decommissioning 
Amortization Expense 

Did you previously address this issue in the Rate Base Issues section of your 

testimony? 

Yes. 
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The Commission Should Remove the 69kV LIDAR Surveying Project 
Amortization Expense 

Did you previously address this issue in the Rate Base Issues section of your 

testimony? 

6 A. Yes. 

7 K. The Commission Should Extend the CPGS Life Span for Depreciation 

8 Expenses 

9 

10 Q. Please describe the Company's proposed life span for the CPGS 

11 depreciation rate and expense. 

12 A. The Company proposes a life span for the CPGS of 35 years, a depreciation rate 

13 of 3.29%, and $2.726 million in depreciation expense ($3.035 million total 

14 Company). 

15 

16 Q. Is the proposed 35-year life span reasonable? 

17 A. No. A 35-year life span is unnecessarily short. A longer life span of 40 to 45 

18 years is within the range of reasonableness supported by the Company's 

19 depreciation expert's own analysis. The longer life span reflects the estimated 

20 and actual service lives of similar facilities owned by other utilities. 16 The 

21 Company's depreciation expert, Mr. John Spanos, in consultation with the 

22 Company during his depreciation analysis, determined that an appropriate life 

16 Co1npany response to BHII Request No. 11 (Spanos workpapers and source documents). 
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span for the facility was 40 years, which the Company appears to have 

confirmed. 17 Mr. Spanos offered no explanation in his testimony as to why he 

changed the 40 years set forth in his analysis to the 35 years set forth in the 

depreciation study attached to his testimony. 

What is the effect on the revenue requirement of using a 40-year life span? 

A 40-year life span for the CPGS depreciation rate and expense will reduce the 

Company's revenue requirement by $0.332 million, consisting of a reduction of 

$0.338 million in amortization expense, net of an increase in the return on rate 

base (net reduction in accumulated amortization and increase in ADIT) of $0.006 

million. The calculations are detailed on my Exhibit __ (LK-16). 

Does the Proposed Settlement reflect a 40-year life span? 

Yes. 

The Commission Should Correct the Steam and Other Production Plant Net 
Salvage for Depreciation Expenses 

Please describe the changes in steam and other production plant net salvage 

reflected in the Company's proposed depreciation rates. 

The Company proposes significant increases in net negative salvage for its steam 

and other production plant accounts. Net negative salvage refers to the net of 

estimated salvage income and cost of removal. Net negative salvage means that 

17 Id., Attachment J JU - BHP and CLFP Projected Plant retirements updated 9-24-13, a copy of 
which I have attached as my Exhibit_(LK-J 7). 
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the projected salvage income is less than the projected cost ofremoval. 

Mr. Spanos applied the net salvage rates to the entire plant balance, which 

covers not only interim retirements, but also terminal retirements (for 

decommissioning). Increases in net negative salvage have the effect of increasing 

the depreciation rates. 

The present depreciation rates reflect -5% net salvage rates. 18 The 

Company proposes to increase these rates to -13% to -22% depending on the 

plant. I have replicated a summary schedule from the Company's depreciation 

study showing the net salvage rates and depreciation rates for each plant and each 

plant account as my Exhibit_(LK-18). 

Is this significant increase in net negative salvage for the production plant 

accounts appropriate? 

No. First, the basis for the calculation of the terminal net salvage is flawed and 

unreliable, resulting in an excessive net negative salvage cost and percentage. 

Second, this may represent an undisclosed proposal to change the 

Commission's policy for decommissioning cost recovery from recovery after the 

retirement of the plants (as is the case in this proceeding for the three retired coal-

fired plants) to recovery before the future retirement of the plants. 

Third, the increase in net negative salvage is not necessary at this time. 

The Commission is not required to provide recovery of unknown future costs in 

18 Present depreciation rates were adopted in Case No. £09-018 based on a depreciation study 
performed for the Company by Black and Veatch (Exhibit LWL-1 in that proceeding). I have attached 
pages illustrating the -5o/o used in that study and reflected in present depreciation rates as n1y 
Exhibit_(LK-19). 
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present rates. The Commission's current policy appears to be determine the 

appropriate manner of decommissioning (and associated costs) after plants are 

retired. This policy is prudent for ratepayers and still ensures that the Company 

recovers its costs. 

How should the Commission proceed on this issue? 

The Commission should use the same -5% net salvage rate for these production 

plant accounts that is reflected in the present depreciation rates. The Company 

has not justified the significant increases that it proposes or provided any valid 

rationale to change policy. The Commission should not provide premature 

recovery of unknown future costs; the Company can seek recovery of 

decommissioning costs in the future when the method of decommissioning can be 

assessed and the cost can be determined based on actual bids. 

Have you quantified the effect on the revenue requirement of your 

recommendation? 

Yes. Using a -5% net salvage rate reduces depreciation rates and reduces 

depreciation expense and the revenue requirement by $1.132 million. I provide 

the calculation of the depreciation rates using the -5% net salvage rate and the 

effects on depreciation expense on my Exhibit~(LK-20). 
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Are there other issues specifically identified in the Proposed Settlement with 

which you agree and that you recommend the Commission adopt? 

Yes. The Proposed Settlement includes an adjustment of $0.380 million to 

increase revenues for the effects of weather normalization, an adjustment of 

$0.219 million to reduce the allocation of the Neil Simpson rent revenue and 

expense, and an adjustment of $0.244 million to reduce the allocation of the Neil 

Simpson common steam plant. I recommend that the Commission adopt those 

proposed adjustments. 

IV. MISCELLANEOUS ISSUES 

-
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19 BHP response to BHIJ 5, a copy of which is attached as my Exhibit_(LK-21). 
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Does that complete your testimony? 

Yes. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

University of Toledo, BBA 
Accounting 

University of Toledo, MBA 

Luther Rice University, MA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AFFILIATIONS 

American Institute of Certified Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Management Accountants 
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Jvir. KoHen has more than thirty year~ of utiiity industry experience in the financial, rate, tax, and pianning 
areas. He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Mr. Kollen has 
expertise in proprietruy and nonproprietaiy software systems used by utilities for budgeting, rate case 
suppor\ and strategic and financial planning. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: 

1983 to 
1986: 

1976 to 
1983: 

J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility 
stranded cost analysis, revenue requirements analysis, cash flow projections and solvency, 
financial and cash effects of traditional and nontraditional ratemaking, and research, 
speaking and writing on the effects of tax law changes. Testimony before Connecticut, 
Florida, Georgia, Indiana, Louisiana, KentuckY, Maine, Maryland, Minnesota, New York, 
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 
regulatory commissions and the Federal Energy Regulatory Commission. 

Energy Management Associates: Lead Consultant. 
Consulting in the areas of strategic and financial planning, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and generation expansion 
planning. Directed consulting and software development projects ntilizing PROSCREEN 
II and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN II strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-fo1ma adjustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

The Toledo Edison Company: Planning Supervisor. 
Responsible for financial planning activities including generation expansion planning, 
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support 
and computerized financial modeling using proprietary and nonproprietary software 
products. Directed the modeling and evaluation of planning alternatives including: 

Rate phase-ins. 
Construction project cancellations and write-offs. 
Construction project delays. 
Capaci1)' swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
Sale/leasebacks. 
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CLIENTS SERVED 

Industrial Companies and Groups 

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Aluminum 
Armco Advanced Materials Co. 
Annco Steel 
Bethlehem Steel 
CF&I Steel, L.P. 
Climax Molybdenum Company 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
Gallatin Steel 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consmners for 

Fair Utility Rates - Indiana 
Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Customers, Inc. 
Kimberly-Clark Company 

Lehigh Valley Power Committee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 

Energy Consumers 
Occidental Chemical Corporation 
Ohio Energy Group 
Ohio Industrial Energy Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 
Users Group 

PSI Industrial Group 
Smith Cogeneration 
Taconite Intervenors (Minnesota) 
West Penn Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Regulatory Commissions and 
Government Agencies 

Cities in Texas-New Mexico Power Company's Service Territory 
Cities in AEP Texas Central Company's Service TeJTito1y 
Cities in AEP Texas North Company's Service Territory 
Georgia Public Service Commission Staff 
Kentucky Attorney General's Office, Division ofConsmner Protection 
Louisiana Public Service Commission Staff 
Maine Office of Public Advocate 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 
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Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Company 
Cleveland Electric Illuminating Company 
Delmarva Power & Light Company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagam Mohawk Power Corporation 

Utilities 

Otter Tail Power Company 
Pacific Gas & Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southem California Edison 
Talquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 
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of 

Lane Kollen 
as of November 2014 

Date Case Jurisdict. Party Utility Subject 

10/86 U-17282 LA Louisiana Public Service Gulf States Ulilltles Cash revenue requiremenls financiii solvency. 
tntenm Commission Slaff 

1 t/86 U-17282 LA Louisiana Pubffc Service Gulf Slates Utililies Cash revenue requirements financial solvency. 
lntenm Rebuttal Commission Staff 

12/86 9613 KY Attorney General Div. of Big Rivers Electric Revenue requirements accounting adjustments 
Consumer Protection Corp. financial workout plan. 

1/87 U-17282 LA Louisiana Public Service Gulf Stales Utilities Cash revenue requirements, financial solvency. 
Interim 19th Judicial Commission Staff 

District Ct. 

3/87 General Order 236 WV West Virginia Energy Monongahela Power Tax Reform Act of 1986. 
Users' Group Co. 

4187 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1, economic analyses, 
Prudence Commission Staff cancellation studies. 

4/87 M-100 NC North Carolina lndustnal Duke Power Co. Tax Reform Act of 1986. 
Sub 113 Energy Consumers 

5/87 8\J..524-E.SC WV West Virginia Energy Monongahela Power Revenue requirements, Tax Reform Act of 1986. 
Users' Group Co. 

5/87 U-17282 Case LA Louisiana Pubfrc Seivica Gulf States Uflflfies Revenue requirements, River Bend 1 phase.in plan, 
In Chief Commission Staff financial solvency. 

7/87 U-17282 Case LA Louisiana Public Seivice Gulf Slates Utililies Revenue requirements, River Bend 1 phase-in plan, 
In Chief Commission Staff financial solvency. 
Surrebuttal 

7187 U-17282 LA Louisiana Public Seivice Gu~ States Utilities Prudence cf River Bend 1, economic analyses, 
Prudence Commission Staff cancellation studies. 
Surrebuttaf 

7187 86-524 E-SC WV \!\'est Virg!n!a Energy Monongahe!a Power Rsvenue requirements, Tax Rafonn Act of 1986. 
Rebuttal Users' Group Co. 

8/87 9885 KY Attorney General Div. of Big Rivers Electric Financial workout plan. 
Consumer Protection Corp. 

8/87 E-015/GR-87-223 MN Taconite lnteivenors Minnesota Power & Revenue requirements, O&M expense, Tax Refonn 
Ugh!Co. Actor 1986. 

10187 870220-EI FL Occidental Chemical Corp. Florida Power Corp. Revenue requirements, O&M expense, Tax Reform 
Act of 1986. 

11/87 87-07-01 CT Connecticut Industrial Connecticut Ugh! & Tax Reform Act of 1986. 
Energy Consumers Power Co. 

1/88 U-17282 LA Louisiana Public Seivice Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan, 
.--

191h Judicial Commission rate of return. 
DislrictCt. 

2/88 9934 KY Kentucky Industrial Utility Louisville Gas & Economics of Trimble County, completion. 
Customers Electric Co. 

2/88 10064 KY Kentucky lndusltial Ulilily Louisville Gas & Revenue requirements, O&M expense, capital 
Customers Electric Co. structure, excess deferred income taxes. 
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Date Case Jurisdict. Party Utility Subject 

5188 10217 KY Afcan Aluminum National Big Rivers Electric Financial workout plan. 
Southwire Corp. 

5/88 M-ll7017-1C001 PA GPU Industrial lntervenors Metropolitan Edison 
Co. 

Non utility generator deferred cost recovery. 

5188 M-ll7017-2C005 PA GPU Industrial lntervenors Pennsylvania Electric Nonulility generator deferred cost recovery. 
Co. 

6188 U-17282 LA Louisiana Publlc Se!Vice Gulf States Utilities Prudence of RiverBeOO 1 economic analyses, 
19th Judicial Commission cancellation studies, financial modeling. 
District Ct. 

7188 M-ll7017-1C001 PA GPU Industrial lnle!Venors Metropolitan Edison Nonutility generator deferred cost recovery, SFAS 
Rebuttal Co. No.92. 

7/88 M-ll7017-2C005 PA GPU Industrial lntervenors Pennsylvania Electric Nonulility generator deferred cost recovery, SFAS 
Rebuttal Co. No. 92. 

9188 88-05-25 CT Connecticut Industrial Connecticul Lighl & Excess deferred laxes, O&M expenses. 
Energy Consumers Power Co, 

9/88 10064 Rehearing KY Kentucky Industrial Ulilily Louisville Gas & Premature retirements, interest expense. 
Customers E~ctrlcCo. 

10188 88-170-EL-AIR OH Ohio Industrial Energy Cleveland Electric Revenue requirements, phase-'in, excess deferred 
Consumers JUuminallng Co. taxes, O&M expenses, financial considerallons, 

walking capital. 

10/88 88-171-EL-AIR OH Ohio Industrial Energy Toledo Edison Co. Revenue requirements, phase-in, excess deferred 
Consumers taxes, O&M expenses, financial considerations, 

working capltal. 

10/88 8800-355-EI FL Florida Industrial Power Florida Power & Light Tax Reform Act of 1986, lax expenses, O&M 
Users' Group Co. expenses. pension expense (SFAS No. 87). 

10188 3780-l! G.tJ.. Georgia Pub!!c SeNice A~anta Gas Light Co. Pension expense {SFAS No. 87}. 
Commission Slaff 

11/88 U-17282 Remand LA Louisiana Public Service Gulf Stales Utililles Rate base exclusion plan (SFAS No. 71). 
Commission Staff 

12/88 U-17970 LA Louisiana Public Seivice AT&T Pension expense (SFAS No. 87). 
Commission Staff Communications of 

Soulh Central Stales 

12/88 U-17949 Rebuttal LA Louisiana Public Service South Central Bell Compensated absences (SFAS No. 43), pension 
Commission Staff expense (SFAS No. 87), Part 32, income tax 

normalizati6n. 

2/89 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, phase-in of River Bend 1, 
Phase II Commission Staff recovery of canceled plant. 

6/89 881602-EU FL Talquin Electric Talquin/City of Economic analyses, incremental cost-of-service, 
890326-EU Cooperative Tallahassee average customer rates. 

7/89 U-17970 LA Louisiana Public Service AT&T Pension expense (SF AS No. 87), compensated 
Commission Staff CommunicaUons of absences (SFAS No. 43), Part 32. 

South Central States 

8/89 8555 TX Occidental Chemical Corp. Houslon LighUng & Cancellation cost recovery, tax expense, revenue 
Power Co. requirements. 
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Date Case Jurisdlct. Party Utility Subject 

8/89 3840-U GA Georgia Public Service Georgia Power Co. Promotional practices, adverUsi119, economic 
Commission Staff development. 

9/89 U-17282 LA Louisiana Publlc Service Gulf States UUlities Revenue requirements, detailed invesligation. 
Phase II Commission Staff 
Detailed 

10/89 8880 TX Enron Gas Piperrne Texas-New Mexico Deferred accounting treatment, salel!easeback. 
Power Co. 

10189 8928 TX Enron Gas Pipeline Texas-New Mexico Revenue requirements, imputed capital structure, 
Power Co. cash worklflfl capital. 

10189 R-1191364 PA Philadelphia Area Industrial Philadelphia EleclJic Reve~ue requirements. 
Energy Users Group Co. 

11189 R-1191364 PA Philadelphia Area lnduslrial Philadelphia Electro Revenue requirements, sale/leaseback. 
12/89 Surrebuttal Energy Ussrs Group Co. 

(2 Filings) 

1190 U-17282 LA Louisiana Public Seivice Gulf Slales Utirilies Revenue requirements, detailed invesugalion. 
Phase II Commission Staff 
Detailed 
Rebuttal 

1190 U-17282 LA Louisiana Public Service Gulf Slates Utififies Phase-in of River Bend 1, deregulated asset plan. 
Phase Ill Commission Staff 

3190 890319-EI FL Florida Industrial Power Florida Power & Ugh! O&M expenses, Tax Reform Act of 1986. 
Users Group Co. 

4190 890319-EI FL Florida Industrial Power Florida Power & light O&M expenses, Tax Reform Act of 1986. 
Rebuttal Users Group Co. 

4/90 U-17282 LA Louisiana Pubffc Service Gulf Stales Utilities Fuel clau~e, gain on sale of ulili!y assets. 
19111 Judicial Commission 
Ols!ric!C!. 

9190 90-158 KY Kentucky lnduslrial UUlily Louisville Gas & Revenue requirements, post~test ye~ a::ldttlons, 
Customers Electric Co. forecasted test year. 

12190 U-17282 LA Louisiana Public Service Gulf Slates Ufi~lies Revenue requirements. 
Phase IV Commission Staff 

3191 29327, el. al. NY Mulliple lnteivenors Niagara Mohawk Incentive regulation. 
Power Corp. 

5191 9945 TX Office of Public Utilily El Paso Electric Co. Financial modeling, economic analyses, prudence of 
Counsel ofTexas Palo Verde 3. 

9/91 P-910511 PA Allegheny Ludlum Corp., West Penn Power Recovery of CAM costs, least cost financing. 

P-910512 Armco Advanced Materials Co. 
Co., The West Penn Power 
Industrial Users' Group 

9/91 91-231-E-NC WV West Virginia Energy Users Monongahela Power Recovery of CAM costs, least cost financing. 
Group Co. 

11191 U-17282 LA Louisiana Public Service Gulf Stales Umiies Asset impairment, deregulated asset plan, revenue 
Commission Staff requirements. 
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12191 91-411!-EL-AIR OH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan. 
Chemicals, Inc., Armco Electric Co. 
Steel Co., General Electric 
Co., Industrial Energy 
Consumers 

12191 PUC Docket TX Office of Public Utility Texas~New Mexico Financial integrity, strategic planning, declined 
10200 Counsel of Texas Power Co. business affiliations. 

5/92 910890-EI FL Occidental Chemical Corp. Florida Power Corp. Revenue requirements, O&M expense, pension 
expense, OPES expanse, fossil dismantling, nuclear 
decommissionin{l. 

8/92 R-00922314 PA GPU Industrial lnteNenors Metropolitan Edison Incentive· regulation, performance rewards, purchased 
Co. power risk, OPE~ expense. 

9/92 92-043 KY Kentucky Industrial Utility Generic Proceeding OPEB expense. 
Consumers 

9/92 920324-EI FL Florida Industrial Power Tampa Electric Co. OPES expense. 
Useis' Group 

9/92 39348 IN Indiana Industrial Group Generic Proceeding OPEB expense. 

9192 91084-0·PU FL Florida Industrial Power Generic Proceeding OPEB expense. 
Users' Group 

9/92 39314 IN Industrial Consumers for Indiana Michigan OPEB expense. 
Fair Utility Rates Power Co. 

11/92 U-19904 LA Louisiana Public Service Gulf States Utilities Merger. 
Commission Staff /Entergy Corp. 

11'\l2 8649 MD Westvaco Corp., Eastalco Potomac Edison CO. OPES expense. 
Aluminum Co. 

~ .. tn"> (Ill -1"7~<! Al I 1"1"'11 OH Ohio Manufactuiers Generic P;oceeding OPEB expense. 11/;;;IL ;;;1£·11 1<J•MV-VVI 

Association 

12192 R-00922378 PA Armco Advanced Materials West Penn Power Incentive regulation, perfonTiance rewards, purchased 
Co., The WPP Industrial Co. power rlsk, OPEB expense. 
lntervenors 

12192 U-19949 LA Louisiana Public Service South Central Bell Affifiale transactions, cost allocations, merger. 
Commission S!aff 

12192 R-00922479 PA Philadelphia Area Industrial Philadelphia Electric OPES expense. 
Energy Users' Group Co. 

1/93 8487 MD Maryland Industrial Group Baltimore Gas & OPEB expense, deferred fuel, CWIP in rate base. 
Electric Co., 
Bethlehem Steel 
Corp. 

1/93 39498 IN PSI Industrial Group PSI Energy, Inc Refunds due to over-collection of taxes on Marble Hill 
cancellation. 

3/93 92-11-11 CT Connecticut Industrial Connecticut Light & OPES expense. 
Energy Consumers Power Co 

3/93 U-19904 LA Louisiana Public Service Gulf Stales Utilities Merger. 
(SurrebuUal) Commission Staff /Entergy Corp. 
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3/93 93-01-EL-EFC OH Ohio Industrial Energy Ohio Power Co. Affiliate transac1ions, fuel. 
Consumers 

3/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger. 
ER92.SOIJ.OOO Commission Slaff /Entergy Corp. 

4193 92-1464-EL-AIR OH Air Products Amlco Steel Cincinnati Gas & Revenue requirements, phase-in plan. 
Industrial Energy Electric Co. 
Consumers 

4193 EC92-21000 FERG Louisiana Public Service Gulf States Utilities Merger. 
ER92.S06-000 Commission /Entergy Corp. 
(Rebuttal) 

9/93 93-113 KY Kentucky lndustnal Utility Kentucky Utirities Fuel clause and coal contract refund. 
Customers 

9193 92-490, KY Kentucky Industrial Utility Big Rivers Electric Disallowances and restitution for excessive fuel costs, 
92-490A, Customers and Kentucky Corp. Illegal and improper payments, recovery of mine 
90-360-C Attorney General closure costs. 

10/93 U-17735 LA Louisiana Public Service Cajun Electric Power Revenue requirements, debt restructuring agreement, 
Commission Staff Cooperative River Bend cost recovery. 

1194 U-20647 LA Louisiana Public Service Gulf States Utilities Audit and investigation into fuel clause costs. 
Commission Staff Co. 

4194 U-20647 LA Louisiana Public Service Gulf States Utilities Nuclear and fossil unit performance, fuel costs, fuel 
(Surrebuttal) Commission Staff Co. clause principles and guidelines. 

4/94 U-20647 LA Louisiana Publ!c Service Gulf States Utilities Audit and investigation into fuel clause costs. 
(Supplemental Commission Staff Co. 
Su•ebuttal) 

5/94 U-20178 LA Louisiana Public Service Louisiana Power & Planning and quantification issues of least cost 
Commission Staff Light Co. integrated resource plan. 

9/94 U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan, 
Initial Post-Merger Commission Slaff Co. capital structure, other revenue requirement issues. 
Earnings Review 

9194 U-17735 LA Louisiana Public Service Cajun Electric Power G&T cooperative ratemaking policies, exclusion of 
Commission Staff Cooperative River Bend, other revenue requirement issues. 

10/94 3905-U GA Georgia Public Service Southern Bell Incentive rate plan, earnings review. 
Commission Staff Telephone Co. 

10/94 5258-U GA Georgia Pub!ic Service Southern Bell Alternative regulation, cost allocation. 
Commission Slaff Telephone Co. 

11/94 U-19904 LA Louisiana Public Service Gulf States Ufilities River Bend phase-in plan, deregulated asset plan, 
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues. 
Earnings Review 
(Rebuttal) 

11/94 U-17735 LA Louisiana Public Service Cajun Electric Power G&T cooperative ratemaking policy, exclusion of 
(Rebuttal) Commission Staff 

1

Caoperalive River Bend, other revenue requirement issues. 

4/95 R-00943271 PA PP&L Industrial Customer Pennsylvania Power Revenue requirements. Fossil dismantling, nuclear 
Alflance & Light Co. decommiss'roning. 
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6/95 3905-U GA Georgia Public Service Southern Ben Incentive regulation, affiliate lransactions, revenue 
Rebuttal Commission Telephone Co. requirements, rate refund. 

6/95 U-19904 LA Louisiana Public Service Gulf Slates Utilities Gas, coal, nuclear fuel costs, contract prudence, 
(Direct) Commission Staff Co. base/fuel realignment. 

10/95 95-02614 TN Tennessee Office of the BellSouth Affiliate transactions. 
Attorney General T elecommunicalions, 
Consumer Advocate Inc. 

101g5 U-21485 LA Louisiana Public Service GuW Slates Utilities Nuclear O&M, River Bend phase-in plan, base/fuel 
(Direct) Commission Slaff Co. realignment, NOL and AltMin asset deferred taxes, 

other revenue requirement issues. 

111g5 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, conlract prudence, 
(Surrebuttal) Commission Staff Co. Division base/fuel realignment. 

111g5 U-21485 LA Louisiana Public Service Gulf Slatas Utilities Nuclear O&M, River Bend phase-in plan, base/fuel 
(Supplemental Commission Staff Co. realignment, NOL and Al!Min asset deferred laxes, 
Direct) other revenue requirement issues. 

12/95 · U-21485 
(Surrebultal) 

1196 95.2gg.EL·AIR OH Industrial Energy Tue Toledo Edison Competition, asset write-offs and revaluation, O&M 
95-300-EL-AIR Consumers Co., The Cleveland expense, other revenue requirement issues. 

Eleclric Illuminating 
Co. 

2196 PUC Docket TX Office of Public Uility Central Power& Nuclear decommissioning. 
14965 Counsel Ligh1 

51g5 g5485-LCS NM City of Las Cruces El Paso Electric Co. Stranded cost recovery, municipalization. 

7/96 8725 MD The Mar)tand Industrial Baltimore Gas & Merger savings, tracking mechanism, earnings 
Group and Redland Eleclric Co., Potomac sharing plan, revenue requirement issues. 
Genstar, Inc. Electric Power Co., 

and ConstellatiOn 
Energy Corp. 

g19s U-22og2 LA Louisiana Public Service Entergy Gulf Slates, River Bend phase-in plan, base/fuel realignment, 
11/96 U-22092 Commission Staff Inc. NOL and AltMin asset deferred taxes, other revenue 

(Surrebuttal) requirement issues, allocation of 
regulaled/nonregulated costs. 

10196 96-327 KY Kentucky Industrial Utility Big Rivers Electric Environmental surcharge recoverable costs. 
Customers, Inc. Corp. 

21g7 R-009738n PA Philadelphia Area Industrial PECO Energy Co. Stranded cost recovery, regulatory assets and 
Energy Users Group liabililies, intangible transition charge, revenue 

requirements. 

3197 96-489 KY Kentucky lndustnal Utility Kentucky Power Co. Environmental surcharge recoverable costs, system 
Customers, Inc. agreements, allowance inventory, jurisdictional 

allocation. 

6197 T0-97-397 MO MCI T e!ecommunications Southwestern Bell Price cap regulation, revenue requirements, rate of 
Corp., Inc., MClmetro Telephone Co. return. 
Access Transmission 
SeNices, Inc. 
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6197 R-00973953 PA Philadelphia Area lnduslrial PECO Energy Co. Restructuring, deregulation, stranded costs, 
Energy Users Group regulatmy assets, liabilities, nuclear and fossil 

decommissioning. 

lr.7 R-00973954 PA PP&L Indus/rial Customer Pennsylvania Power Restructuring, deregulafion, stranded cos1s, 
Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil 

decommissioning. 

7197 U-22092 LA Louisiana Public Seivice Entergy Gulf Stales, Depreciation rates and methodologies, River Bend 
Commission Staff Inc. phase-in plan. 

8197 g7-300 KY Kentucky Industrial Utility Louisville Gas & Merger policy, cost savings, surcredit sharing 
Customers, Inc. Electric Co., mechanism, revenue requirements, rate cl return. 

Kentucky Utilities Co. 

8/97 R-00973954 PA PP&L Industrial Customer Pennsylvania Power Restructuring, deregulation, stranded costs, 
(Surrebuttal) Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil 

decommissioning. 

10/97 97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements, 
Soulhwire Co. Corp. reasonableness. 

10/97 R-974008 PA Metropolitan Edison Metropolitan Edison Res1ructuring, deregulation, stranded costs, 
Industrial Users Group Co. regulatory assets, liabilities, nuclear and fossil 

decommissioning, revenue requirements. 

10/97 R·97400g PA Penelec Industrial Pennsylvania Electric Restructuring, deregulalion, stranded costs, 
Customer Alliance Co. regulatory assets, liabilities, nuclear and fossil 

decommissioning, revenue requirements. 

11/97 97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements, reasonableness 
(Rebuttal) Soulhwire Co. Corp. of rates, cost al/ocanon. 

11/97 U-22491 LA Louisiana Public Service Entergy GuW States, Allocation of regulated and nonregulated costs, other 
Commission Staff Inc. revenue requirement issues. 

11197 c_nnn7'lOi::.'l 
''-"""'..,..,"" PA Philadetphia Area Industrial PECO Energy co. Restructuring, deregulation, stranded costs, 
(Surrebut!al) Energy Users Group regulatory assets, liabilities, nuclear and fossil 

decommissioning. 

11197 R-973981 PA West Penn Power lnduslrta/ West Penn Power Restruclurtng, deregulation, stranded oosts, 
Jntervenors Co. regulatoiy assets, liabilities, fossil decommissioni119, 

revenue requirements, securitizalion. 

11/97 R-974104 PA Duquesne Industrial Duquesne Light Co. Restructuring, deregulation, stranded costs, 
Jntervenors regulatory assets, liabilllies, nuclear and fossil 

decommissioning, revenue requirements, 
securiUzation. 

12197 R-973981 PA West Penn Power Industrial West Penn Power Restructuring, deregulation, stranded costs, 
(Surrebuttal) !ntervenors Co. regulatory assets, nabifities, fossil decommissioning, 

revenue requirements. 

12197 R-974104 PA Duquesne Industrial Duquesne Light Co. Restructuring, deregulation, stranded costs, 
(Surrebuttal) Jntervenors regulatory assets, liabilities, nuclear and fossil 

decommissioning, revenue requirements, 
securitizalion. 

1/98 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregu!ated costs, other 
(Surrebuttal) Commission Staff Inc. revenue requirement issues. 
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2198 8774 MD Westvaco Potomac Edison Co. Merger of Duquesne, AE, customer safeguards, 
savings sharing. 

3/98 U,22092 LA Louisiana Public Service EnlellJy Gulf Slates, Resfructuring, stranded costs, regulatory assets, 
{Allocated Commission Staff Inc. securilizalfon, regulatory miUgation. 
Stranded Cost 
Issues) 

3/98 8390-U GA GeollJia Natural Gas Allanla Gas Light Co. Restructuring, unbundling, stranded costs, incentive 
Group, Georgia Texllle regulation, revenue requirements. 
Manufacturers Assoc. 

3/98 U-22092 LA Louisiana Public Service EnlellJy Guff States, Restructuring, stranded costs, regutatnry assets, 
(Allocated Commission Staff Inc. securitization, regulato~ mitigation. 
Stranded Cost 
Issues) 
(Surrebuttat) 

10/98 97-596 ME Maine Office of the Public Bangor Hydro- Restructuring, unbundling, stranded costs, T&D 
Advocate Ele<:tric Co. revenue requirements. 

10198 9355-U GA Georgia Public Seivice Georgia Power Co. Affiliate transactions. 
Commission Adversary 
Staff 

10198 U-17735 LA Louisiana Publfc service Cajun Electric Power G&T cooperative ratemaking policy, other revenue 
Commission Staff Cooperative requirement issues. 

11/98 U-23327 LA Louisiana Public Service SWEPCO,CSW Merger policy, savings sharing mechanism, affiliate 
Commission Slaff andAEP transacfion conditions. 

12/98 U-23358 LA Loulsfana Public Seivice Entergy Gulf States, Allocation of regulated and nonregulated costs, tax 
(Direct) Commission Staff Inc. issues, and other revenue requirement issues. 

12198 98-577 ME Maine Office of Public Maine Public Service Restructunng, unbundfing, stranded cost, T&D 
Advocate Co. revenue requirements. 

1/99 98-10-07 CT Connecticut Industrial United l!luminating Stranded costs, investment tax credits, accumulated 
Energy Consumers Co. deferred income taxes, excess deferred income 

truces. 

3/99 U-23358 LA Louisiana Public Service EnlellJy Guff Stales, Allocation of regulated and nonregulated costs, tax 
(Surrebuttal) Commission Staff Inc. issues, and other revenue requirement issues. 

3/99 98-474 KY Kentucky Industrial Utili~ Louisville Gas and Revenue requirements, alternative forms of 
Customers, Inc. Electric Co. regulation. 

3199 98-426 KY Kentucky Industrial Utility Kentucky Utilities Co. Revenue requirements, alternative forms of 
Customers, Inc. regulation. 

3/99 99-082 KY Kentucky Industrial Uility Louisville Gas and Revenue requirements. 
Customers, Inc. Electric Co. 

3/99 99-083 KY Kentucky Industrial Utility Kentucky Utilities Co. Revenue requirements. 
Customers, Inc. 

4/99 U-23358 LA Louisiana Public Servk:e Entergy Gulf Stales, Allocation of regulated and nonregulated costs, tax 
(Supplemental Commission Slaff Jnc. issues, and other revenue requirement issues. 
Surrebuttal) 

4/99 99-03-04 CT Connecticut Industrial United llluminaling Regulatory assets and liabilities, stranded costs, 
Energy Consumers Co. recovery rnechani~rns. 
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4199 99-02-05 Ct Connecticut lndustlial Utility Connecticut Light and R09ulalory assets and liabilities, stranded costs, 
Customers Power Co. recovery mechanisms. 

5199 98-426 KY Kentucky industrial Utility Louisville Gas and Revenue requirements. 
99-082 Customers, Inc. EJeciricCo. 
(Additional Direct) 

5/99 98-474 KY Kentucky lnduslnal Utility Kentucky Utilities Co. Revenue requirements. 
99-083 Cuslomers, Inc. 
(Additionat Direcl) 

5/99 98-426 KY Kentucky Industrial Ulili/y Louisville Gas and Alternative regulation. 
98-474 Customers, lnc. Electric Co., 
(Response lo Kentucky Utilities Co. 
Amended 
Ap~ications) 

6199 97-596 ME Maine Office of Public Bangor Hydro· Request for accounting order regarding electric 
Advocate Electric Co. industiy restructuring costs. 

6/99 U-23358 LA Louisiana Public Service Entergy Gulf Stales, Affiliale transactions, cost allocations. 
Commission Staff Inc. 

7199 99-03-35 CT Connecticut Industrial United llluminaling Stranded costs, regulatory assets, lax effects of asset 
Energy Consumers Co. divestiture. 

7199 U-23327 lA Louisiana Public Service Southwestern Electric Merger Settlement and Stipulation. 
Commission Staff Power Co., Central 

and South West 
Corp, American 
Electric Power Co. 

7199 97-596 ME Maine Office of Public Bangor Hydro· Restructuring, unbundling, stranded cost, T&D 
Surrebuttal Advocate Eleclric Co. revenue requirements. 

7/99 98-0452-E-GI WV Wes! Virginia Energy Users Monongahela Power, Regulatory assets and liabilities. 
Gtoup Poiomac Edison, 

Appalachian Power, 
Wheeling Power 

8199 98-577 ME Maine Office of Public Maine Public Service Restructunng, unbundling, stranded costs, T&D 
Surrebuttal Advocate Co. revenue requirements. 

8199 98-426 KY Kentucky Industrial Ulilily Louisville Gas and Revenue requirements. 
99-082 Customers, lnc. Eleclric Co. 
Rebuttal 

8/99 98-474 KY Kentucky Industrial Utility Kentucky Utilities Co. Revenue requirements. 
98-083 Customers, Inc. 
Rebuttal 

8199 98-0452-E·GI WV West Virginia Energy Users Monongahela Power, Regulatory assets and liabilities. 
Rebuttal Group Potomac Edison, 

Appalachian Power, 
Wheeling Power 

10199 U-24182 lA Louisiana Public Service Entergy Gui States, Allocation of regulated and nonregulated costs, 
Direct Commission Staff Inc. affiliate transactions, tax issues, and other revenue 

requirement issues. 
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1t/99 PUC Dockal TX The Dallas-Fort Worth TXU Electric Restructuring, stranded costs, taxes, securitiza!ion. 
21527 Hospital Council and 

Coalilion of lndependenl 
Colleges and Universities 

11199 U-23358 LA Louisiana Public Service Entergy Gulf Slates, Service company affiliate transaction costs. 
Surrebuttal Commission Staff Inc. 
Affiliate 
Transactions 
Review 

01100 U-24t82 LA Louisiana Public Service Enlergy Gu~ SI ales, Alloca1!on of regulated and nonregulated costs, 
Surrebuttal Commission Staff Inc. affiliate transactions, tax issues, and other revenue 

requirement issues. 

04100 99-t 212-EL-ETP OH Greater Cleveland Growth First Energy Historical review, stranded cosls, regulatory assets, 
99-12t3-EL-ATA Association (Clevsland Elec!Jic liabinties. 
99-1214-EL-AAM lluminating, Toledo 

Edison) 

05100 2000-107 KY Kenlucky ln<lustrial Ulilily Kentucky Power Co. ECR surcharge roll-in to base rates. 
Customers, Inc. 

05/00 U-24182 LA Louisiana Public Service Entergy Gulf Slales, Affiliate expense profonna adjuslments, 
Supplemenlal Commission Staff Inc. 
Direct 

05100 A-110550FOt47 PA Philadelphia Area Industrial PEOOEnergy Merger between PECO and Unicom. 
Energy Users Group 

05/00 99-1658-EL-ETP OH AK Steel Corp. Cincinnati Gas & Regulatory transition cosls, including regulatory 
Electric Co. assets and liabilities, SFAS 109, AOIT, EDIT, ITC. 

07100 PUC Docket TX The Dallas-Fort Worth Statewide Generic Escalation of O&M expenses f6r unbundled T&D 
22344 Hospilal Council and The Proceeding revenue requirements in projected test year. 

Coalition of Independent 
Colleges and Urliversilies 

07100 U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilities. 
Commission 

08/00 U-24064 LA Louisiana Public Service CLE GO Affiliate transaction IJ'icing rafemaking principles, 
Commission Staff subsidization of nonregulated affiliates, ratemak1ng 

adjustments. 

10100 SOAH Dockal TX The Dallas-Fort Worth TXU Electnc Co. Restructuring, T&D revenue requirements, mitigation, 
473.00-1015 Hospital Council and The regulatory assets and liabilities. 
PUC Docket Coalition of Independent 
22350 Colleges and Universities 

10100 R.00974104 PA Duquesne Industrial Duquesne Light Co. Final accounting for stranded costs, including 
Affidavil /nteNenors treatment of auction proceeds, taxes, capital costs, 

switchback costs, and excess pension funding. 

1 t/00 P.00001837 PA Metropolitan Edlson Metropolitan Edison Final accounting for stranded costs, including 
R.00974008 Industrial Users Group Co., Pennsylvania treatment of auction proceeds, taxes, regulatory 
P.00001838 Penelec Industrial Electric Co. assets and Jiabillties, transaction costs. 
R.00974009 Customer Alliance 
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12100 U-21453, LA Louisiana Public Service SWEPCO Stranded costs, regulatoiy assets. 
U-20925, Commission Staff 
U-22092 
(Subdocket C) 
Surrebuttal 

01/01 U-24993 LA Louisiana Public Seivice Entergy Gutt States, Allocation of regulated and nonregulated costs, tax 
Dlrecl Commission Staff Inc. issues, and other revenue requirement issues. 

01/01 U-21453, LA Louisiana Public Service Enlergy Gulf Slales, Industry restructuring, business separation plan, 
U-20925, Commission Staff Inc. organization structure, hold harmless conditions, 
U-22092 financing. 
(Subdocket 8) 
Surrebuttal 

01/01 Case No. KY Kentucky Industrial Utility Louisville Gas & Recovery of environmental costs, surcharge 
2000-386 Customers, Inc. Electric Co. mechanism. 

01101 Case No. KY Kentucky Industrial Utility Kentucky Utilities Co. Recovery of environmental costs, surcharge 
2000-439 Customers, Inc. mechanism. 

02/01 A-110300F0095 PA Met-Ed lndustnal Users GPU, Ina Merger, savings, reliability. 
A-11 0400F0040 Group, Penelec Industrial FirstEnergy Corp. 

Customer Alliance 

03/01 P-00001860 PA Met-Ed Industrial Users Metropolitan Edison Recovery of costs due to provider of last resort 
P-00001861 Group, PeneJec lnduslrial Co., Pennsylvania obligallon. 

Customer Alliance Electric Co. 

04/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: settlement agreement on 
U-20925, Commission Staff Inc. overall plan structure. 
U-22092 
(Subclocket 8) 
Settlement Term 
Sheet 

04/01 U-21453, · LA Louisiana Public Service Entergy Gulf States, Business s0paratlon plan: agreements, hold hamiless 
U-20925, Commission Slaff Ina conditions, separations methodology. 
U-22092 
(Subdocket 8) 
Contested Issues 

05101 U-21453, LA Lou'1siana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless 
U-20925, Commission Staff Inc. condilions, separations methodology. 
U-22092 
(Subdocket 8) 
Contested Issues 
Transmission and 
Distribution 
Rebuttal .-

07101 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: settlement agreement on 
U-20925, Commission Staff Inc. T&D issues, agreements necessary to implement 
U-22092 T&D separations, hold harmless conditions, 
(Subdocket B) separalions methodology. 
Transmission and 
Distribution 
Term Sheet 
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10101 14000-U GA Georgia Public Service Georgia Power Revenue requirements, Rate Plan, fuel clause 
Commission Adversary Company recovery. 
Slaff 

11101 14311·U GA Georgia Public Service Atlanta Gas light Co Revenue requirements, revenue forecast, O&M 
Direct Panel with Commission Adversary e.xpense, depreciation, plant additions, cash working 
Bolin Killings Staff capital. 

11101 U·25687 LA Louisiana Public Service Entergy Gulf Stales, Revenue requirements, capital structure, allocation of 
Direct Commission Staff Inc. regulated and nonregulated costs, River Bend uprate. 

02102 PUC Docket TX The Dallas.fort Worth TXU Electric Stipulation. Regulatmy assets, securitiza~on 
25230 Hospital Council and the financing. 

Coalition of Independent 
Colleges and Universities 

02102 U·25687 LA Louisiana Public Se1Vice Entergy Gulf Slates, Revenue requirements, corporate franchise tax, 
Surrebultal Commission Staff Jnc. oonv9rsion to LLC, River Bend uprate. 

03/02 14311·U GA Georgia Public Seivice Atlanta Gas Light Co. Revenue requirements, earnings sharing plan, 
Rebultal Panel Commission Adversary service quality standards. 
with Bolin Killings Slaff 

03102 14311-U GA Georgia Public Service AHanla Gas Light Co. Revenue requirements, revenue forecast, O&M 
Rebultal Panel Commission Adversary expense, depreciation, plan! additions, cash working 
with M~helle L. Staff capital. 
Thebert 

03/02 001148·EI Fl South Flonda Hospital and Flonda Power & Light Revenue requirements. Nuclear life extension, storm 
Healthcare Assoc. Co. damage accruals and reserve, capital structure, O&M 

expense. 

04102 U-25687 (Suppl. LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax, 
Surrebuttal) Commission Inc. conversion to LLC, River Bend uprate. 

04102 U·21453, LA Louisiana Public Service SWEPCO Business separation plan, T&D Term Shee~ 
U-20~25 Commission separations methodoiogies, hoid hanniess conditions. 
U·22092 
(Subdockat C) 

08102 ELOHIB-000 FERC Louisiana Public Service Entergy Seivices, System Agreement, production cost equalization, 
Commission Inc. and the Entergy tanffs. 

Operating 
Companies 

08102 U·25888 LA Louisiana Public SeNice Entergy Gulf States, System Agreement production cost disparities, 
Commission Staff Inc. and Entergy prudence. 

Louisiana, Inc. 

09102 2002-00224 KY Kentucky Industrial U~lities Kentucky Utilities Co., Line losses and fuel clause recovery associated with 
2002-00225 Customers, Inc. Louisville Gas & off.system sales. 

Electric Co. 

11102 2002·00146 KY Kentucky Industrial Utilities Kentucky U1ilities Co., Environmental compliance costs and surcharge 
2002·00147 Customers, Inc. Louisville Gas & recovery. 

Electric Co. 

01103 2002-00169 KY Kentucky Industrial Utili!ies Kentucky Power Co. Environmental compliance costs and surcharge 
Customers, Inc. recovery. 
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04103 2002-00429 KY Kentucky Industrial Utifrtles Kentucky Utilities Co., Extension of merger surcredll, flaws in Companies' 
2002-00430 Customers, Inc. Louisville Gas & studies. 

Elec~ic Co. 

04103 U-26527 LA Louisiana Pubric Service Entergy Gulf States, Revenue requirements, corporate franchise tax, 
Commission Slaff Inc. conversion to LLC, capital structure, post-test year 

adjustments. 

06/03 EL01-88·000 FERG Louisiana Public Service Entergy Services, System Agreement, production cost equalization, 
Rebuttal Commission Inc. and the Entergy tariffs. 

Operating 
Companies 

06103 2003-00068 KY Kentucky Industrial Utility Kentucky Utilities Co. Environmental cost recovery, correction of base rate 
Customers error. 

11103 EROJ.753-000 FERG Louisiana Public Service Entergy Services, Unit power purchases and sale cost-based tariff 
Commission Inc. and the Entergy pursuant to System Agreement. 

Operating 
Companies 

11/03 ER03-583-000, FERG Louisiana Public Service Entergy Services, Unit power purchases and sale agreements, 
ER03-583.001, Commission In~. the Entergy contractual provisions, projected costs, levellzed 
ER03-583-002 Operaing rates, and formula rates. 

ER03-681-000, 
Companies, EWO 
Marketing, L.P, and 

ER03-681-001 Entergy Power, Inc. 
ER03-682-000, 
ER03-682-001, 
ER03-682-002 

ER03-744-000, 
EROJ.744-001 
(Consolidated) 

12/03 U-26527 LA Louisiana Public Service Entergy Gulf Slates, Revenue requiremenls, corporate franchise tax, 
Surrebuttat Commission Siaff inc. conversion to LLG, capltai structure, post-test year 

adjustments. 

12/03 2003-0334 KY Kentucky Industrial Utility Kentucky Utilities Co., Earnings Sharing Mechanism. 
2003-0335 Customers, Inc. Louisville Gas & 

Electric Co. 

12/03 U-27136 LA Louisiana Public Service Entergy Louisiana, Purchased power contracts between affiliates, terms 
Commission Staff In~ and conditions. 

03/04 U-26527 LA Lou·1siana Publ'lc Service Entergy Gulf Slates, Revenue requirements, corporate franchise tax, 
Supplemental Commission Staff Inc. conversion to LLC, capital structure, post-test year 
Surrebuttal adjustments. 

03/04 2003-00433 KY Kentucky Industrial Utility Louisv~leGas& Revenue requirements, depreciation rates, O&M 
Customers, Inc. Electric Co. expense, deferrals and amortization, earnings sharing 

mechanism, merger surcredit, VDT surcredit. 

03/04 2003-00434 KY Kentucky lnduslnal UUlily Kentucky UUlities Co. Revenue requirements, depreciation rates, O&M 
Customers, Inc. expense, deferrals and amortizaUon, earnings sharing 

mechanism, merger surcredit, VDT surcredit. 
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03/04 SOAH Docket TX Ciies Served by Texas- Texas-New Mexico Stranded costs !rue-up, including valuation issues, 
473-04-2459 New Mexico Power Co. Power Co. ITC, ADfT, excess earnings. 
PUC Docket 
29206 

05104 04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southern Rate stabilization plan, deferrals, T&D rate increases, 
Power Co. & Ohio earnings. 
Power Co. 

06104 SOAH Docket TX Houston Council for Health CenterPoint Energy Stranded costs true-up, including varuation issues, 
473-04-4555 and Education Houston Bectric ITC, EDIT, excess mitigation credits, capacity auction 
PUC Docket true-up revenues, interest. 
29526 

08104 SOAH Docket TX Houston Council for Health CenterPoint Energy Interest on stranded cost pursuant to Texas Supreme 
473-04-4555 and Education Houston Eleclric Court remand. 
PUC Docket 
29526 
(Suppl Direct) 

09104 U-23327 LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable 
SubdocketB Commission Staff through fuel adjustmenl clause, trading activities, 

compliance with terms of various LPSC Orders. 

10104 U-23327 LA Louisiana Public SeNice SWEPCO Revenue requirements. 
SubdocketA Commission Staff 

12104 Case Nos. KY Gallatin Steel Co. East Kentucky Power Environmental cost recovery, qualified costs, TIER 
2004-00321, Cooperative, Inc., B~ requirements, cost allocation. 
2004-00372 Sandy Recc, et al. 

01105 30485 TX Houston Council for Health CenterPoint Energy Stranded cost true-up including regulatoiy Central Co. 
and Education Houston Electric, LLC assets and liabilities, ITC, EDIT, capacity auction, 

proceeds, excess mitigation credits, retrospective and 
prospective AD IT. 

02105 18638-U GA Georgia Public Service Atlanta Gas Light Co. Revenue requirements. 
Commission Adversary 
Staff 

02105 18638-U GA Georgia Public Service Atlanta Gas Light Co. Comprehensive rate plan, pipeline replacement 
Panel wilh Commission Adversary program surcharge, performance based rate plan. 
Tony Wackerly Staff 

02105 18638-U GA Georgia Public Service Atlanta Gas Light Co. Energy canse1Vation, economic development, and 
Panel with Commission Adversary tariff issues. 
Michelle Thebert Staff 

03105 Case Nos. KY Kentucky Industrial Utility Kentucky Uilitles Co., Environmental cost recovery, Jabs Creation Act of 
2004-00426, Customers, Inc. Louisville Gas & 2004 and §199 deduction, excess common equity 
2004-00421 Electric ratio, deferral and amortization of nonrecurring O&M 

expense. 

06105 2005~00068 KY Kentucky Industrial Utility Kentucky Power Co. Environmental cost recovery, Jobs Creation Act of 
Customers, Inc. 2004 and §199 deduction, margins on allowances 

used for AEP system sales. 

06105 050045-EI FL South Florida Haspllal and Florida Power & Light Storm damage expense and reseNe, RTO costs, 
Hea!lthcare Assoc. Co. O&M expense projections, return on equity 

performance incentive, capital structure, selective 
second phase post-test year rate increase. 
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08/05 31056 TX Nliance for Valley AEP Texas Central Stranded cost true-up induding regulatory assets and 
Healthcare Co. liabilities, JTC, EDIT, capacity auction, proceeds, 

excess miUgation credits, retrospective and 
prospective AOIT. 

09105 20298-U GA Georgia Public $eNice Atmos Energy Corp. Revenue requirements, roll-in of surcharges, cost 
Commission Adversary recovery through surcharge, reporting requirements. 
Staff 

09/05 20298-U GA Georgia Public Service Atmos Energy Corp. Affiffale transactions, cost allocations, capitalization, 
Panel with Commission Adversary cost of debt. 
Victoria Taylor Staff 

10/05 04-42 DE Delaware Public Service Artesian Water Co. Allocation of tax net operating losses between 
Commission Staff regulated and unregulated. 

11/05 2005-00351 KY Kentucky Industrial Ulilily Kentucky Utilities Co., Workforce Separation Program cost recovery and 
2005-00352 Customers, Inc. Louisville Gas & shared savings through VDT surcredit. 

Electric 

01/06 2005-00341 KY Kentucky Industrial Utility Kentucky Power Co. System Sales Clause Rider, Environmental Cost 
Customers, Inc. Recovery Rider Net Congestion Rider, Stomn 

damage, vegetation management program, 
depreciation, off-system sales, maintenance 
normalization, pens~n and OPES. 

03106 PUC Docket TX Cities Texas-New Mexico Stranded cost recovery through competition transition 
31994 Power Co. or change. 

05/06 31994 TX Cities Texas-New Mexico Retrospective ADFJT, prospective ADFIT. 
Supplemental Power Co. 

03/06 U-21453, I.A Louisiana Public SeNice Entergy Gulf States, Jurisdictional separation plan. 
U-20925, Commission Staff Inc. 
U-22092 

03/06 NOPRReg iRS Aiiiance for Vaiiey Heaiih AEP iexas Centrai Proposed Reguiations affecting flow~ through to 
104385-0R Care and Houston Council Company and ratepayers of excess deferred income taxes and 

for Health Education CenterPoint Energy investment tax credits on generation plant that is sold 
Houston Electnc or deregulated. 

04106 U-25116 I.A Louisiana Public SeJVlce Entergy Louisiana, 2002·2004 Audit of Fuel Adjustment Clause Filings. 
Commission Staff Inc. Affil!ate transactions. 

07/06 R--00061366, PA Met-Ed Ind. Users Group Metropolitan Edison Recovery of NUG-related stranded costs, government 
Et al. Pennsylvania Ind. Co., Pennsylvania mandated program costs, storm damage costs. 

Customer Alliance Electric Co. 

07/06 U-23327 I.A Lol!isiana Public Service Southwestern Electric Revenue requirements, formula rate plan, banking 
commission Staff Power Co. proposal. 

08/06 U-21453, I.A Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan. 
U-20925, Commission Slaff Inc. 
U·22092 
(Subdocket J) 

11/06 05CVH03-3375 OH Various Taxing Authorities Stale of Ohio Accounting for nuclear fuel assemblies as 
Franklin County (Non-Utility Proceeding) Department of manufactured equipment and capitalized plant 
Court Affidavit Revenue 
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12/06 U-23327 LA Louisiana Public Service .southwestern Electric Revenue requirements, formula rate plan, banking 
SubdocketA Commission Staff Power Co. proposal. 
Reply Testimony 

03/07 U-29764 LA Louisiana Pu bric Serv'1ce Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement 
Commission Staff Inc., Entergy equalization remedy receipts. 

Louisiana, LLC 

03107 PUC Docket TX Cities AEP Texas Central Revenue requirements, including funclionalization of 
33309 Co. transmission and distribution costs. 

03/07 PUC Docket TX Cities AEP Texas North Co. Revenue requirements, including functiona!ization of 
33310 transmission and distribution costs. 

03/07 2006-00472 KY Kentucky Industrial Utility East Kentucky Power Interim rate increase, RUS loan covenants, crecm 
Customers, Jnc. Cooperative facility requirements, financial condifion. 

03/07 U-29157 LA Louisiana Public Seivice Cleco Power, LLC Permanent (Phase ll} slorm damage cost recovery. 
Commission Staff 

04/07 U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisd!ctional allocation of Entergy System Agreement 
Supplemental Commission Staff Inc., Entergy equalfzaUon remedy receipts. 
and Rebuttal Louisiana, LLC 

04/07 ER07-682-000 FERG Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G 
Affidavit Commission Inc. and the Entergy expenses to production and state income lex effects 

Operating on equalization remedy receipts. 
Companies 

04107 ER07-684-000 FERC Louisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERG 
Affida~t Commission Inc. and 1he Entergy USOA. 

Operating 
Com pan res 

05/07 ER07·6B2-000 FERG Louisiana Public Service Entergy Services, Allocation of Intangible and general plant and A&G 
Affidavit Commission In~ and the Entergy expenses to production and account 924 effects on 

Operating MSS-3 equalizalion remedy payments and receipts. 
companies 

06/07 U-29764 LA Louisiana Public Service Entergy Louisiana, Show cause for violating LPSC Order on fuel hedging 
Comniission Staff LLC, Entergy Gulf costs. 

States, Inc. 

07/07 2006-00472 KY Kentucky Industrial Utility East Kentucky Revenue requirements, post-test year adjustments, 
Customers, Inc. Power Cooperative TIER, surcharge revenues and costs, financial 

need. 

07/07 ER07·956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Hurricanes Katrina 
Affidavit Commission Inc. and Rita and effects of MSS-3 equalization 

payments and receipts. 

10/07 05-UR-103 WI Wisconsin Industrial Wisconsin Electric Revenue requiremenls, carrying charges on CWlP, 
Direct Energy Group Power Company, amortization and return on regulatory assets, 

Wisconsin Gas, LLC working capital, incentive compensation, use of rate 
base in lieu of capitalization, quantification and use 
of Point Beach sale proceeds. 
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10/07 05.IJR-103 WI Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP, 
Surrebutlal Energy Group Power Company, amortization and return on regulatory assets, 

Wisconsin Gas, LLC working capital, incentive compensation, use of rate 
base in lieu of capitalization, quantification and use 
of Point Beach safe proceeds. 

10/07 25060-U GA Georgia Public Service Georgia Power Affiliate costs, incentive compensation, consolidated 
Direct Commission Public Company income taxes, §199 deduction. 

Interest Adversary Staff 

11/07 06-0033-E-CN WV West Virginia Energy Appalachian Power IGCC surcharge during construction period and 
Direct Users Group Company posHn--service date. 

11/07 ER07~82-000 FERG Louisiana Public Service Entergy Services, Functionalization and allocation of inlangible and 
Direct Commission Inc. and the Entergy general plant and A&G expenses. 

Operating 
Companies 

01/08 ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and 
Cross-Answering Commission Inc. and the Entergy general plan! and A&G expenses. 

Operating 
Companies 

01/08 07-551-EL-AIR OH Ohio Energy Group, Inc. Ohio Edison Revenue requirements. 
Direct Company, Cleveland 

Electric Illuminating 
Company, Toledo 
Edison Company 

02/08 EROl-956-000 FERC Louisiana Pubnc Service Entergy Services, Functionallzation of expenses, storm damage 
Direct Commission Inc. and the Entergy expense and reserves, tax NOL carrybacks in 

Operating accoun!s, ADIT, nuclear service lives and effects on 
Companies deprecialion and decommissioning. 

03/08 ER07-956-000 FERC Louisiana Public Service Entergy Services, FunctionaJization of expenses, storm damage 
Cross-Answering Commission Inc. and the Entergy expense and reserves, tax NOL carrybacks in 

Operallng accounts, ADIT, nuclear service lives and effects on 
Companies depredation and decommissioning. 

04/08 2007-00562, KY Kentucky Industrial Utility Kentucky Utilities Mergersurcredit. 
2007-00563 Customers, Inc. Co., Louisville Gas 

and Electric Go. 

04/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint 
Direct Commission Staff Marketing, Inc. 
Bond, Johnson, 
Thebert, Kollen 
Panel 

05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisl complaint. 
Rebuttal Commission Staff Markeling, Inc. 
Bond, Johnson, 
Thebert, Kollen 
Panel 

05108 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint. 
Suppl Rebuttal Commission Staff Markeling, Inc. 
Bood, Johnson, 
Thebert, Kollen 
Panel 

J. KENNEDY AND ASSOCIATES, INC. 



Exhibit_(LK-1) 

Expert Testimony Appearances 
Page 22 of29 

of 
Lane Koilen 

as of November 2014 

Date Case Jurlsdlct. Party Utility Subject 

06108 2008-00115 KY Kentucky Industrial Utility East Kentucky Environmental surcharge recoveries, including costs 
Customers, Inc. Power Cooperative, recovered in existing rates, TIER. 

Inc. 

07/08 27163 GA Georgia Public Service Atmos Energy Corp. Revenue requirements, including projected test year 
Direct Commission Public rate base and expenses. 

Interest Advocacy Staff 

07108 27163 GA Georgia Public Service Atmos Energy Corp. Affiliate transactions and division cost allocations, 
Taylor, Kollen Commission Public capital structure, cost of debt. 
Panel Interest Advocacy Staff 

08108 6680-CE-170 WI Wisconsin Industrial Wisconsin Power Nelson Dewey 3 or Colombia 3 fixed financial 
Direct Energy Gr-0up, Inc. and Light Company parameters. 

08/08 6680-UR-116 WI Wisconsin Industrial Wisconsin Power CWJP in rate base, labor expenses, pension 
Direct Energy Group, Inc. and Light Company expense, financing, capital structure, decoupling. 

08/08 6680-UR-116 WI Wisconsin Industrial Wisconsin Power Capital structure. 
Rebuttal Energy Group, Inc. and Light Company 

08/08 6690-UR-119 WI Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, incentive 
Direct Energy Group, Inc. Service Corp. compensation, Crane Creek Wind Farm incremental 

revenue requirement, capital structure. 

09108 6690-UR-119 WI Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, Section 199 
Surrebuttal Energy Group, Inc. Service Corp. deduction. 

09/08 08-B35-EL-SSO, OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric 
08-B18-EL-SSO security plan, significantly excessive earnings test. 

10/08 08-917-EL-SSO OH Ohio Energy Group, Inc, AEP Standard service offer rates pursuant to electric 
securily plan, significantly excessive earnings test. 

10/08 2007-00564, KY Kentucky Industrial Utility Louisville Gas and Revenue forecast, affiliate costs, depreciation 
2007-00565, Customers, Inc. Electric Co., expenses, federal and slate income tax expense, 
2008-00251 Kentucky Utiii1ies capitaiizatlon, cost of debt. 
2008-00252 Company 

11108 EL08-51 FERG Louisiana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset 
Commission Inc. and bandwidth remedy. 

11/08 35717 TX Cities Served by Oncor Oncor Delivery Recovery of old meter costs, asset ADFJT, cash 
Delivery Company Company working capital, recovery of prior year restructuring 

costs, levelized recovery of storm damage costs, 
prospective storm damage accrual, consolidated tax 
savings adjustment. 

12106 27800 GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate base, mirror CWIP, 
Commission Company certification cost, use of short term debt and trust 

preferred financing, CWlP recovery, regulatory 
incentive. 

01109 EROB-1056 FERG Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy 
Commission Inc. calculations, including depreciation expense, ADJT, 

capital structure. 

01109 EROS-1056 FERC Louisiana Public Service Entergy Services, Blytheville leased turbines; accumulated 
Supplemental Commission Jnc. depreciation. 
Direct 
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02109 EL08-51 FERG Louisiana Public Service Entergy Services, Spindletop gas storage facilities regulatory asset 
Rebuttal Commission Inc. and bandwidth remedy. 

02109 2008-00409 KY Kentucky Industrial Utility East Kentucky Revenue requirements. 
Direct Customers, Inc. Power Cooperative, 

Inc. 

03/09 EROB-1056 FERG Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy 
Answering Commission Inc. calculations, including depreciation expense, ADIT, 

capital structure. 

03/09 U-21453, . LA Louisiana Public Service Entergy Gulf States Violation of EGSI separation order, ETI and EGSL 
U-20925 Commission Staff Louisiana, LLC separation accounting, Spindletop regtlatory asset 
U-22092 (Sub J) 
Direct 

04109 Rebuttal 

04/09 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Emergency interim rate increase; cash 
Direct-Interim Customers; Inc. Corp. requirements. 
(Oral) 

04/09 PUC Docket TX Stale Office of Oncor Electric Rate case expenses. 
36530 Administralive Hearings Delivery Company, 

LLC 

05109 ER08-1056 FERG Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy 
Rebuttal Commission Inc. c~lculations, including depreciation expense, ADJT, 

capital structure. 

06/09 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, TIER, cash flow. 
Direct- Customers, Inc. Corp. 
Permanent 

07/09 080677-EI FL South Florida Hospital and Florida Power & Multiple test years, GBRA rider, forecast 
Healthcare .Assocla!ion Light Company assumptions, revenue requirement, O&M expsnse, 

depreciation expense, Economic Stimulus Biii, 
capital structure. 

08/09 U-21453, U- LA Louisiana Public Service Entergy Gulf Stales Violation of EGSI separation order, ETI and EGSL 
20925, U-22092 Commission Louisiana, LLC separation accounting, Spindletop regulatory asset. 
(Subdocket J) 
Supplemental 
Rebuttal 

08/09 8516 and 29950 GA Georgia Public Service Atlanta Gas Ught Modificarion of PRP surcharge to include 
Commission Staff Company infrastructure costs. 

09/09 05-UR-104 WI Wisconsin Industrial Wisconsin Electric Revenue requirements, incentive compensation, 
Direct and Energy Group Power Company depreciation, deferral mitigation, capital structure, 
Surrebuttal cost of debt. 

09/09 09AL-299E co CF&I Steel, Rocky Public Service Forecasted test year, historic test year, proforma 
Mountain Steel Mills LP, Company of adjustments for major plant additions, tax 
Climax Molybdenum Colorado depreciation. 
Company 

09/09 6680-UR-117 WI Wisconsin Industrial Wisconsin Power Revenue requirements, CWIP in rate base, deferral 
Direct and Energy Group and Light Company mitigation, payroll, capacity shutdowns, regulatory 
Surrebuttal assets, rate of return. 
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10/09 09A-415E co Cripple Creek & Victor Black Hills/CO Cost prudence, cost sharing mechanism. 
Answer Gold Mining Company, et Electric Utility 

al. Company 

10/09 El09-50 FERG Louisiana Public SeNice Entergy SeNices, Waterford 3 sale/leaseback accumulated deferred 
Direct Commission Inc. income taxes, Entergy System A9reement 

bandwidlh remedy calculations. 

10/09 2009-00329 KY Kentucky Industrial Utility Louisville Gas and Trimble County 2 depreciation rates. 
Customers, Inc. Electric Company, 

Kentucky Utilities 
Company 

12/09 PUE-2009-00030 VA Old Dominion Committee Appalachian Power Return on equity incentive. 
for Fair Utility Rates Company 

12/09 ER09-1224 FERG Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period 
Direct Commission Inc. costs, Spindletop deferred capital costs, Waterford 3 

sale/leaseback ADIL 

01/10 ER09-1224 FERG Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period 
Cross-Answering Commission Inc. costs, Spindletop deferred capital costs, Waterford 3 

sateneaseback ADIT. 

01/10 EL09-50 FERG Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred 
Rebuttal Commission Inc. income taxes, Entergy System Agreement 

Supplemental 
bandwidlh remedy calculations. 

Rebuttal 

02/10 ER09·1224 FERG Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period 
Final Commission Inc. costs, Spindletop deferred capttal costs, Waterford 3 

sale/leaseback ADIT. 

02/10 30442 GA Georgia Public SeNice Atmos Energy Revenue requirement issues. 
Wackerly-Kollen Commission Staff Corporalion 
Panei 

02/10 30442 GA Georgia Public Service Atmos Energy Affiliate/division transactions, cost allocation, capital 
McBrtde-Kollen Commission Staff Corporation structure. 
Panel 

02/10 2009-00353 KY Kentucky lndustrtat Ulility Louisville Gas and Ratemaking recovery of wind power purchased power 
Customers, Inc., Electiic Company, agreements. 

Attorney General 
Kentucky Utilities 
Company 

03/10 2009-00545 KY Kentucky Industrial Umity Kentucky Power Ralemaking recovery of wind power purchased power 
Customers, Inc. Company agreement. 

03/10 E015/GR-09-1151 MN Large Power lriterveners Minnesota Power Revenue requirement issues, cost overruns on 
environmental retrofit project 

03/10 EL 10-55 FERC Louisiana Public Service Entergy SeNices, Depredation expense and effects on System 
Commission Jnc., Entergy Agreement tariffs. 

Operating Cos 

04110 2009-00459 KY Kentucky Industrial Utility Kentucky Power Revenue requirement issues. 
Customers, Inc. Company 
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Exhibit_(LK-1) 

Expert Testimony Appearances 
Page 25 of29 

of 
Lane Kollen 

as of November 2014 

Date Case Jurisdict. Party Utility Subject 

04/10 2009-00458, KY Kentucky Jndustrlal Utility Kentucky Utilit!es Revenue requirement issues. 
2009-00459 Customers, Inc. Company, Louisville 

Gas and Electric 
Company 

08/10 31647 GA Georgia Pub!ic Service Atlanta Gas Light Revenue requirement and synergy savings issues. 
Commission Staff Company 

08/10 31647 GA Georgia Public Service Atlanta Gas Light Affiliate transacUon and Customer First program 
Wackerly-Kollen Commission Staff Company issues. 
Panel 

08/10 2010-00204 KY Kentucky Industrial Utility Loulsvme Gas and PPL acquisiUon of E.ON u_s_ (LG&E and KU) 
Customers, Inc. Electric Company, conditions, acquisition savings, sharing deferral 

Kentucky Utilitias medlanism. 
Company 

09/10 38339 TX Gulf Coast Coalition of CenterPoint Energy Revenue requirement issues, including consolidated 
Direct and Gilles Houston Electric tax savings adjustment, incentive compensation FIN 
Cross-Rebuttal 48; AMS surcharge including roll-in to base rates; rate 

case expenses. 

09/10 El10-55 FERG Louis:iana Public Service Entergy Services, Depreciation rales and expense input effects on 
Commission Inc., Enteryy System Agreement tariffs. 

Operating Cos 

09/10 2010-00167 KY Gallatin Steel East Kentucky Revenue requirements. 
Power Cooperative, 
Inc. 

09/10 U-23327 LA Louisiana PubHc Service SWEPCO Fuel audit: 802 allowance expense, variable O&M 
SubdocketE Commission expense, off-system sales margin sharing. 
Direct 

11/10 U-23327 LA Louisiana Public Service SWEPCO Fuel audit S02 allowance expense, variable O&M 
Rebuttal Commission expense, off-system sales margin sharing. 

09110 U-31351 LA Louisiana Public Service SWEPCO and Valley Sale of Valley assets to SWEPCO and dissolution of 
Commission Staff Electric Membership Valley. 

Cooperative 

10/10 10-1261-EL-UNC OH Ohio OCC, Ohio Columbus Southern Signffican~y excessive earnings test. 
Manufacture rs Association, POiNerCompany 
Ohio Energy Group, Ohio 
Hospital Association, 
Appalachian Peace and 
Justice Network 

10110 10-0713-E-PC WV West Virginia Energy Users Monongahela Power Merger of First Energy and Allegheny Energy. 
Group Company, Potomac 

Edison Power 
Company 

10/10 U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Formula Rate Plan. 
SubdocketF Commission Staff 
Direct 

11/10 EL10-55 FERG Louisiana Public Service En1ergy Services, DepreciaUon rates and expense input effects on 
Rebuttal Commission Inc., Entergy System Agreemenl tariffs. 

Operating Cos 
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12/10 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel 
Dwect Commission Inc. Entergy inventory effects on System Agreement tariffs. 

Operating Cos 

01/11 ER10-1350 FERC Louisiana Pub!ic Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel 
Cross-Answering Commission Inc., Entergy inventory effects on System Agreement tariffs. 

Operating Cos 

03/11 ER10-2001 FERC Louisiana Public Service Entergy Services, . EAi depreciation rates. 
Direct Commission Inc., Entergy 

04/11 Cross-Answering Arkansas, Inc. 

04/11 U-23327 LA Louisiana Public Service SWEPCO Settlement, incl resolution of 802 allowance expense, 
SubdocketE Commission Staff var O&M expense, sharing of OSS margins. 

04/11 38306 TX Cities Served by Texas- Texas-New Mexico AMS deployment plan, AMS Surcharge, rale case 
Direct New Mexico Power Power Company expenses. 

05/11 Suppl Direct Company 

05111 11-0274-E-GI WV West Virginia Energy Users Appalachian Power Deferral recovery phase-In, construction surcharge. 
Group Company, Wheeling 

Power Company 

05/11 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Revenue requlrements. 
Customers, Inc. Corp. 

06/11 29849 GA Georgia Public Service Georgia Power Accounting issues related to Voglle risk-sharing 
Commission Staff Company mechanism. 

07111 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciation rates; accounting issues. 
Direct and Commission Inc. and Entergy 
Answering Texas, Inc. 

07/11 PUE-2011-00027 VA Virginia Committee for Fair Virginia Electric and Return on equity performance incentive. 
Utility Rates Power Company 

07111 11-346-EL-SSO OH OhiO Energy Group AEP-OH Equity Stabilization Incentive Plan; actual earned 
11-348-EL-SSO returns; ADIT offsets in riders. 
11-349'EL-AAM 
11-350-EL-AAM 

08/11 U-23327 LA Louisiana Public Service SWEPCO Depreciation rates and service lives; AFUDC 
SubdocketF Commission Staff adjustments. 
Rebuttal 

08/11 05-UR-105 WI Wisconsin Industrial Energy WE Energies, Inc. Suspended amortization expenses; revenue 
Group requirements. 

08/11 ER11-2161 FERG Louisiana Public Ser....ica Entergy Services, ETJ depreciaffon rates; accounting issues. 
Cross-Answering Commission lnc. and Entergy 

Texas, Inc. 

09/11 PUC Docket TX Gu~ Coast Coalition of CenterPoint Energy Investment tax credit, excess deferred income taxes; 
39504 Cities Houston Electric normalization. 

09/11 2011-00161 KY Kentucky Industrial U!ility Louisville Gas & Environmental requirements and financing. 
2011-00162 Consumers, Inc. Electric Company. 

Kentucky UtilWes 
Company 
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10/11 11-4571-EL-UNC OH Ohio Energy Group Columbus Southern Significantly excessive earnings. 
11-4572-EL-UNC Power Company, 

Ohio Power 
Company 

10/11 4220-UR-117 WI Wisconsin Industrial Energy Northern Slates Nuclear O&M, depreciation. 
Direct Group Power-Wisconsin 

11/11 4220-UR-117 WI Wisconsin Industrial Energy Northern Stales Nuclear O&M, depreciation. 
Surrebutial Gruup Power-W1Sconsin 

11/11 PUC Docket TX Cities Served by AEP AEP Texas Cenlral Investment tax credit, excess deferred lnccme texes; 
39722 Texas Central Company Company normalization. 

02/12 PUC Docket TX Cities Served by Oncer Lone Star Temporary rates. 
40020 Transmission, LLC 

03/12 11AL·947E co Climax Molybdenum Public Service Revenue requirements, including historic test year, 
Answer Company and CF&I Slee.I, Company of future tes1 year, CACJA CWIP, oonlr~-AFUDC. 

L.P. d/bJa Evraz Rocky Colorado 
Mountaln Steel 

03/12 2011-00401 KY Kentucky lndustrl~ Utility Kentucky Power Big Sandy 2 environmental retrofits and 
Customers, Inc. Company environmental sun::harge recovery. 

4/12 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciation rates and expense. 

Direct Rehearing 
Customers, Inc. Corp. 

Supplementru 
Direct Rehearing 

04/12 10-2929-EL-UNC OH Ohio Energy Group AEP Ohio Power State compensation mechanism, GRES capacity 
charges, Equity Stabilization Mechanism 

05/12 11~346-El-SSO OH Ohio Energy Group AEP Ohio Pow-er Staie compensaiion mechanism, Equiiy Stabiiization 

11-348-EL-SSO 
Mechanism, Retail Stability Rider. 

05/12 11-4393-EL-RDR OH Ohio Energy Group Duke Energy Ohio, Incentives for over~compliance on EE/PDR 
Inc. mandates. 

06/12 40020 TX Cities Served by Oncor Lone Star Revenue requirements, including ADIT, bonus 
Transmission, LLC depreciation and NOL, working capital, self insurance, 

depreciation rates, federal income tax expense. 

07/12 120015-EI FL South Florida Hospital and Florida Power & Light Revenue requirements, Including vegetalion 
Healthcare Association Company management, nuclear outage expense, cash working 

capital, CWIP in rate base. 

07/12 2012-00063 KY Kentucky Industrial Utility Big Rivers Electric Environmental retrofits, including environmental 
Customers, lnc. Corp. surcharge recovery. 

og112 05-UR-106 WI Wisconsin Industrial Energy Wisconsin Electric Sec!lon 1603 grants, new solar facility, payroll 
Group, Inc. Power Company expenses, cost of debt. 

10/12 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales, 

2012-00222 
Customers, Inc. Electric Company, outage maintenance, storm damage, injuries and 

Kentucky Utilities damages, depreciation rates and expense. 
Company 
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10/12 120015-EI FL Soulh Florida Hospilal and Flonda Power & Ligh1 Settlement issues. 

Di reel Healthcare Association Company 

11/12 120015-EI FL Soulh Flonda Hospilal and Florida Power & light Settlement issues. 

Rebuttal Healthcare Association Company 

10/12 40604 TX Steering Committee of Cross Texas Policy and procedural issues, revenue requirements, 
Cities Served by Oncor Transmission, LLC including AFUDC, ADIT - bonus depreciation & NOL, 

incentive compensation, slaffing, self-insurance, net 
salvage, depreciation rates and expense, income tax 
expense. 

11/12 40627 TX Cily of Auslin d/bla Austin Cily ol Auslln dib/a Rale case expenses. 

Direct 
Energy Auslin Energy 

12/12 40443 TX Cilies Served by SWEPCO Soulhweslem Eleclnc Revenue requirements, including depreciation rates 
Power Company and seNlce Jives, O&M expenses, consolidated tax 

savings, CW!P in ra!e base, Turk plant costs. 

12/12 U-29764 LA Louisiana Public Service Enlergy Gulf Slales Termination of purchased power contracls belween 
Commission Slaff Louisiana, LLC and EGSL and ETI, Spindle1op regulalory asset 

Entergy Louisiana, 
llC 

01/13 ER12-1384 FERG Louisiana Public Service Entergy Gulf Slates Little Gypsy 3 cancellation.costs. 

Rebuttal 
Commission Louisiana, LLC and 

Entergy Louisiana, 
LLC 

02/13 40627 TX Cily of Auslin d/b/a Austin Cily of Auslin d/bla Rate case expenses. 

Rebuttal 
Energy AuStin Energy 

03/13 12426-EL-SSO OH The Ohio Energy Group The Dayton Power Capacity charges under stale compensation 
and Light Company mechanism, Seivice Stability Rider, Switching 

Tracker. 

04/13 12-2400-EL-UNC OH The Ohio Energy Group Duke Energy Ohio, Capacity charges under state compensallon 
Inc. mechanism, deferrals, rider to recover deferrals. 

04/13 2012-00578 KY Kenlucky lnduslrial Ulilily Kentucky Power Resource plan, including acquisition of interest in 
Customers, Inc. Company Milchell plant. 

05/13 2012-00535 KY Kenlucky lnduslrial Ulilily Big Rivers Electric Revenue requirements, excess capacity, 
Customers, lnc. Corporation restructuring. 

06113 12-3254-EL-UNC OH The Ohio Energy Group, Ohio Power Energy auctions under CBP, including reserve prices. 
Inc., Company 

Office of the Ohio 
Consumers' Counsel 

07/13 2013-00144 KY Kenlucky Industrial Utilily Kentucky Power Biomass renewable energy purchase agreement. 
Customers, Jnc. Company 

07/13 2013-00221 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Hawesville Smelter 
Customers, Inc. Corporation market access. 

10113 2013-00199 KY Kentucky fndustriaf Utility Big Rivers Electric Revenue requirements. excess capacity, 
Customers, Inc. Corporation restructuring. 
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12/13 2013-00413 KY Kentucky lndustrtal Utility Big Rivers Electric Agreements to provide Centwy Sebree smelter 
Customers, Inc. Corporation market access. 

01114 ER10-1350 FERG Louisiana Public SeNice Entergy Services, Waterford 3 lease accoun1ing and treatment In annual 
Commission Inc. bandwidth filings. 

04114 ER1:l-432 FERG Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages. 
Direct Commission Louisiana, LLC and 

Entergy Louisiana, 
LLC 

05114 PUE-2013-00132 VA HP Hood LLC Shenandoah VaUey Market based rate; load control tariffs. 
Electric Cooperative 

07/14 PUE-2014-00033 VA Virginia Committee for Fair Virginia Electric and Fuel and purchased power hedge accounting, change 
Utility Rates Power Company in FAC Definit!onar Framework. 

08114 ER13-432 FERC Louisiana Public Sewlce Entergy Gull Stales UP Settlement benefits and damages. 
Rebuttal Commission Louisiana, LLC and 

Entergy Louisiana, 
LLC 

08114 2014-00134 KY Kentucky Industrial Utility Bfg Rivers Electric Requirements power sales agreements with 
Customers, Inc. Corporation Nebraska entities. 

09/14 E-015/CN-12- MN Large Power lntervenors Minnesota Power Great Northern Transmission Line; cost cap; A FU DC 
1163 v. current recoveJY; rider v. base recovery; class cost 
Direct allocallon. 

10114 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocation of fuel costs to off-system safes. 
Customers, Inc. Company 

10/14 ER13-1508 FERG Louisiana Public Service Entergy Services, Entergy seivice agreements and tariffs for affiliate 
Commission Inc. power purchases and sales; return on equity. 

10/14 14-0702-E-42T WV West Virginia Energy Users First Energy- Consolidated lax savings; payroll; pension, OPEB, 
.iA tnfl~ c n I':'! ......... Monongahela Power, amortlzalion; deprnciatlon; environmeniai surcharge. , .. .,,v,-.... -... VIVUtJ 

Potomac Edison 

11/14 E-015/CN-12- MN Large Power lnlervenors Minnesota Power Great Northern Transmission line; cost cap; AFUDC 
1163 v. current recovery; rider v. base recovery; class 
Surrebuttal allocation. 

11/14 05-376-EL-UNC OH Ohio Energy Group Ohio Power Refund of IGCC CWIP financing cost recoveries. 
Company 

11114 14AL-0660E co Climax, CF&I Steel Public Service H'1storic test year v. future test year; AFUOC v. current 
Company of return; CACJA rider, transmission rider; equivalent 
Colorado availability rider; ADIT; depreciation; .royally income; 

amortization. 
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Black Hills Power, Inc. 
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BHll Adjustment to Remove Double Count of Spare Parts tor CPGS 

($ Millions) 

Source: Statements E and J - Response to Staff 6-42 

Double Count of PIS to Remove 

$2.220 million x 58% BHP Ownership % 

As Adjusted CPGS Average Depreciation Rate 

Reduce Depreciation Expense to Remove Double Count 

Accumulated Depreciation 
One Half of Depreciation Expense Reduction 

(See Statement E Note 3) 

Decrease Accumulated Depreciation for Expense Reduction 
The Effect Increases Rate Base 

Accumulated Deferred Income Taxes (See Schedule M-2) 
Book Depreciation Expense Reduction 
(100% of Expense Reduction x Tax Rate) 

Federal Income Tax Rate 

Increase ADIT for Expense Reduction 
The Effect Decreases Rate Base 

Computation of Adjusted Depreciation Rate 
See BHll 15 Attach b for Computed Rates 

Original Future Book 
Cost Accruals 

Acct 341 7,028,693 7,309,841 
Acct 342 10,543,040 10,964,761 
Acct 344 38,657,812 40,204,125 
Acct 345 10,543,040 10,964,761 
Acct 346 3,514,347 3,654,920 

70,286,931 

Total 

Company 

(1.288) 

2.88% 

(0.037) 

(0.019) 

0.019 

(0 037) 

0.35 

(0.013) 

Rem Life at 
35 Year Span 

33.75 
31.5 

31.61 
31.78 
27.37 

South Dakota South Dakota 

Retail o/o Retail 

89.831% 

PRODPLT 

(1.157) 

Based on 40 Year Life Span 

89.831% 

PRODPLT 

89.831% 

PRODPLT 

89.831% 

PRODPLT 

Rem Life at 
40 Year Span 

38.57 
36 

36.13 
36.32 
31.28 

(0.033) 

0.017 

(0.012) 

Annual 
Accrual 

189,521 
304,577 

1,112,763 
301,893 
116,845 

2,025,600 

Rate 
2.70% 
2.89% 
2.88% 
2.86o/o 
3.32o/o 

2.88% 
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REQUEST DATE 

RESPONSE DATE 

REQUESTING PARTY: 

SDPUC Request No. 6-42: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: ELl4-026 

RATE CASE 

August 12, 2014 

September 5, 2014 

SDPUC Staff 

Cheyenne Prairie Generating Station 

Refer to the Company's response to Staff DR 3-34, Attachment 3-34 - Cheyenne Prairie 
Generating Station.xlsx, CC Detail tab. Regarding the spare parts of $2,220,000 found on 
line 76: 

a) 

b) 
Provide a breakout of the individual spare parts included. 

· Are the spare parts included in the capital costs the same as any spare parts 
included on Schedule F-4? 

c) Explain why these spare parts are capitalized and other spare parts are 

included as working capital on Schedule F-4. 

Response to SDPUC Request No. 6-42: 

a) Please refer to the response to SD PUC Request No. 5-3 and Attachment 5-3X for 
the spare parts inventory. 

b) Yes. The spare parts were inadvertently included on both the Cheyenne Prairie 
Generating Station capital schedule on Schedule D-11 and as materials and 
supplies on Schedule F-4. This oversight will be corrected and updated schedules 
will be provided. 

c) The spare parts should be included only as part of working capital and will be 
removed from the capital schedule. 

Attachments: None 

BHP-SD-008368 
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Black Hills Power, Inc. 

BHll Adjustment to Remove NOL Carryforward ADIT from Rate Base 

($Millions) 

Total South Dakota 

Source: Schedule M-1 and M-2 Company Retail% 

Remove Acct 190.175 ADIT for NOL Carryforward (4. 765) 91.673% 
SALWAG 

Remove Acct 190.520 ADIT for NOL Carryforward (9.188) 91.673% 
SAL WAG 

Remove Sch M-2 Adjustment for NOL ADIT 0.455 91.673% 
SALWAG 

Remove Acct 190 ADIT for NOL Carryforward (13.497) 

Exhibit_(LK-4) 
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South Dakota 

Retail 

(4.368) 

(8.423) 

0.418 

(12.373) 



EXHIBIT_(LK-5) 



20140418-8029 FERC TWfS 

Item 1; 00 An Initial (Original) 
Submission 

t§ial 04 16 2014 

OR D Resubmission No. 

FERC FINANCIAL REPORT 
FERC FORM No. 1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

These reports are mandatory under lhe Federal Power Act, Sections 3, 4(a), 304 and 309, and 

18 CFR 141.1 and 141.400. Failure to report may result Jn criminal fines, civil penalties and 

other sanctions as provided by law. The Federal Energy Regulatory Commission does not 

consider these reports to be of confidential nature 

Form 1 Approved 
OMB No.1902-0021 
(Expires 12/31/2014) 

Form 1-F Approved 
OMB No.1902-0029 
(Expires 12/31/2014) 

Form 3-Q Approved 
OMB No.1902-0205 
(Expires 05/31/2014) 

Exact Legal Name of Respondent (Company) 

Black Hills Power, Inc. 

Year/Period of Report 

End of 2013/04 

FERC FORM No.1/3-Q (REV. 02-04) 



Name of Res~ondent T~i? ~~~Is· 
201~0418-8029 FERC PDF (Unoffic ~~I ~nr©,./gl)1'1~4 

Black Hills Power, lnc. (2} A Resubmission 

Date of Report 
(Mo, Da, Yr) 
I I 

ACCUMULATED DEFERRED INCOME TAXES (Account 190) 

1. Report the information called for below concerning the respondent's accounting for deferred income taxes. 
2. At Other (Specify), include deferrals relatlng to other Income and deductions. 

Line Description and Location 
No. (a) 

Electric 

2 DEFERRED COMPENSATION 

3 VACATION PAYABLE 

4 

5 FAS 109 

6 

7 Other 

8 TOTAL Electric (Enter Total of lines 2 thru 7) 

9 Gas 

10 

11 

12 

13 

14 

15 Other 

16 TOTAL Gas (Enter Total ofl!nes 10thru15 

17 Other (Specify) 

18 TOTAL (Acct 190) (Total of lines 8, 16 and 17) 

Page 234 Line 7 col (b) 
Non-qualified Pension Plan 
Retiree Healthcare 

PEP AOC! 
Line Extension Deposits 
Bad Debt Reserve 
Pension 
NOL Carryforward 
State Rate Refund Liability 
Other 
Bonus Comp 

Total 

Page 324 Line 7 col (c) 
Non-qualified Pension Plan 
Retiree Healthcare 

PEP AOCI 

Line Extension Deposits 
Bad Debt Reserve 

Pension 
NOL Carryforward 
State Rate Refund Liability 
Other 

Bonus Comp 

Total 

FERC FORM NO. 1 (ED. 12-88) 

$ 474, 783 
3,126,435 

355,645 
(302, 106) 

547,808 
14,367,933 

10,440,671 
306, 672 
238,921 

704, 083 

30,260,045 

504, 797 

2,726,843 

258' 159 
(290, 134) 

(78, 596) 

7,395,989 
4,759,905 

497' 613 
622,251 

613 I 323 

17,010,150 

Noles 

Page 234 

a ance o Begm ng 
of Year 

(b) 

394,211 

200,410 

191,905 

30,260,843 

31,047,369 

31,047,369 

Year/Period of Report 

End of 2013/04 

Ba ance at End 
of Year 

(c) 

358,102 

150,955 

109,128 

17,010,150 

17,628,335 

17,628,335 

~ 
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20140418 8029 FERC w.lfs i=frfNGt§ialJ 04/16/2014 

Item 1: !Kl An Initial (Original} 
Submission 

OR D Resubmission No. 

FERC FINANCIAL REPORT 
FERC FORM No. 1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and 

18 CFR 141, 1 and 141.400. Failure to report may result in criminal fines, civil penalties and 

other sanctions as provided by law. The Federal Energy Regulatory Commfssion does not 

consider these reports to be of confidenlial nature 

Form 1 Approved 
OMB No.1902-0021 
(Expires 1213112014) 

Form 1-F Approved 
OMB No. i 902-0029 
(Expires 12131/2014) 

Farm 3-Q Approved 
OMB No.1902-0205 
(Expires 05/31/2014) 

Exact Legal Name of Respondent (Company) 

Black Hills Power, Inc. 

Year/Period of Report 

Endo! 2013/04 
. 

FERC FORM No.1/3-Q (REV. 02-04) 



20140418-8029 FERC PDF (Unofficial) 04/16/2014 
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Black Hills Power, Inc::_ (2) A Resubmission I I 2013/04 
NOTES TO FINANCIAL STATEMENTS <Continued) 

The effective tax rate differs from the federal statutory rate for the years ended December 31, as follows: 

2013 2012 2011 
Federal statutory rate 35.0% 35.0% 35.0% 
Amortization of excess deferred and investment tax credits (0.3) (0.3) (0.4) 
Equity AFUDC (0.1) (0.6) 
Flow through adjustn1ents * (2.5) (3.5) (3.4) 
Prior year deferred adjustment ** 3.6 
Tax credits (0.8) 
Other (0.6) (0.1) 0.1 

30.8% 34.6% 30.7% 

• The flow-through adjustments relate primarily to an accounting method change for tax purposes that allows us to take a current tax deduction 
for repair costs that continue to be capitalized for book purposes. We recorded a deferred income tax liability in recognition of the temporary 
difference created between book and tax treab.nent and we flo\ved the tax benefit through to our customers in the form of lower rates as a result 
of a rate case settlement that occurred during 2010. A regulatory asset was established to reflect the recovery of future increases in taxes 
payable from customers as the temporary differences reverse. As a result of this regulatory treatment, we continue to record a tax benefit 
consistent with the flo\V through method. 

** The adjustment was a non-recurring unfavorable true-up attributable to property related deferred income taxes. The removal of the impact of 
such an adjustment is more appropriately reflective of the effective rate on a recurring basis. 

The following table reconciles the total amounts of unrecognized tax benefits, without interest, included in Other deferred credits and 
other liabilities on the accompanying Balance Sheet (in thousands): 

2013 2012 
Unrecognized tax benefits at January 1 $ 2,078 $ 3,595 

Reductions for prior year tax positions (155) (1,586) 
Additions for current year tax positions 520 69 

Unrecognized tax benefits at December 31 $ 2,443 $ 2,078 

The reductions for prior year tax positions relate to the reversal through otherwise allowed tax depreciation. The total amount of 
unrecognized tax benefits that, if recognized, would impact the effective tax rate is approximately $0.5 million. 

It is our continuing practice to recognize iriterest and/or penalties related to income tax matters in incon1e tax expense. During the 
years ended December 3 lj 2013 and 2012, the interest expense recognized was not material to our financial results. 

We file income tax returns in the United States federal jurisdictions as a member of the BHC consolidated group. We do not anticipate 
that total unrecognized tax benefits \Viii significantly change due to settlen1ent of any audits or the expiration of statutes of limitations 
prior to December 31, 2014. 

At December 31, 2013, we have federal NOL carry forv:ard of $14 million, expiring in 2031. Ultimate usage of this NOL depends 
upon our ability to generate future taxable income, which_ is expected to occur \Vithin the prescribed canyforward period. 

IFERC FORM NO. 1(ED.12-88) Page 123.13 
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Page I of I 

BHll Adjustment to Remove Estimated Decommissioning Costs as a Regulatory Asset 

($Millions) 

Remove Annual Amortization Expense for (2.177) 89.83% (1.956) 

Estimated Decommissioning Costs PRODPLT 

Remove Unamortized Regulatory Asset for (8.709) 89.83% (7.824) 

Estimated Decommissioning Costs PRODPLT 
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Page I of I 

IHll Adjustment to Remove Contingency from Estimated Decommissioning Costs and Amortize Over 10 Year 

($ Millions) 

Source: Schedule J-2 

Company's Estimated Decommissioning Costs 
Ben French 
Osage Units 1-3 
Neil Simpson 

Total Estimated Costs Set Up as Regulatory Asset 

Less: Contingencies - See Response to Staff DR 3-23 

Estimated Costs Less Contingencies 

Alternative Change in Amortization to 10.Years 

Company's Proposed Annual Amortization Expense 

As Filed Amortization Expense 

Reduction in Amortization Expense From Filing 

As Adjusted Unamortized Regulatory Asset 

As Filed Unamortized Regulatory Asset 

Change in Unamortized Regulatory Asset 

Estimated Decommissioning Costs 

As Filed Grossed Up ROR 

Reduction in Return on Rate Base 

Reduction in Revenue Requirement 

Total 

Company 

3.960 
3.952 
2.975 

10.887 

(0.956) 

9.931 

10 

0.993 

2.177 

(1.184) 

7.754 

8.709 

(0.956) 

South Dakota South Dakota 
Retail% Retail 

89.83% 0.892 
PRODPLT 

89.83% (1.064) 
PRODPLT 

89.83% 6.965 
PRODPLT 

89.83% 7.824 
PRODPLT 

89.83% (0.859) 
PRODPLT 

11.43% 

(0.098) 

(1.162) 
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REQUEST DATE 

RESPONSE DATE 

REQUESTING PARTY: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

April 28, 2014 

July 7, 2014 

Black Hills Industrial Intervenors 

BHII Request No. 26: Reference Schedules J-3, M-1, and M-2. The following 
questions relate to accumulated deferred income taxes ("ADIT") associated with the 
proposed regulatory asset amounts for Winter Storm Atlas and the System Inspection 
Costs. · 

a. Please indicate whether the Company included ADIT in rate base associated with 
each of these regulatory assets. 

b. If the Company did include the associated ADIT in rate base, please indicate 
where in the filing this is shown. 

c. If the Company did not include the associated ADIT in rate base, please explain 
why it did not. 

d. Please confirm that the Company already has taken some or all of the income tax 
deductions for the Winter Storm Atlas costs and provide a schedule that shows the 
amount of the deductions in the 2013 tax year already taken for (I) casualty 
losses, (2) O&M expenses, and (3) tax depreciation. Please provide the 
Company's calculations of these deductions, including electronic spreadsheets 
with formulas intact. Please reconcile the deductions that have been taken to the 
amounts the Company included in the regulatory asset. 

e. Please provide a schedule that shows the amount of the income tax deductions for 
the Winter Storm Atlas costs in the 2014 tax year that already have been or are 
estimated to be taken for (I) casualty losses, (2) O&M expenses, and (3) tax 
depreciation. Please provide the Company's calculations of these deductions, 
including electronic spreadsheets with formulas intact. Please reconcile the 
deductions that have been taken to the amounts the Company included in the 
regulatory asset. 

Response to BHII Request No. 26: 

a. The reconciliation referred to in response to request d. below provides an 
itemization of costs included in the rate filing on Sched J-3. A pottion of these costs 
were estimated to be treated as a casualty loss. The deferred income tax effect associated 
with such treatment has been included in line 47 ofSched M-1 as part of the property 
related ADIT. The difference between the unamortized regulatory asset and estimated 
casualty loss deduction does result in a temporary difference for which an ADIT 
adjustment increasing net deferred tax liabilities will be made. That adjustment should 

BHP-BHl/-000033 



REQUEST DATE 

RESPONSE DA TE 

REQUESTING PARTY: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

April 28, 2014 

July 7, 2014 

Black Hills Industrial lntervenors 

have been reflected on Sched M-1 and inadvertently it was not. Such an adjustment is 
determined to be $792, 771 (35% times ($3,310,806-$1,045, 745). 

b. Please see the response in a. above. 

c. Please see the response in a. above. 

d. At the time the rate case was filed, an evaluation of Storm Atlas costs was being 
conducted to make sure there will be proper reporting on the tax return. An analysis of 
the information that was available at December 31, 2013 indicated an estimated casualty 
Joss of$1,045,745, repair costs of$1,000,000, and capitalized costs of$1,900,000 as a 
result of Storm Atlas. These costs and the repmting of such costs will be trued up with 
the filing of the 2013 income tax return in September 2014. Please see Attachment 26d. l 
for an estimate of the deductions and costs reflected in the tax accrual. In addition, 
Attachment 26d.2 provides a reconciliation of the Storm Atlas costs to Schedules D- I 0 
and J-3 included in the rate filing. Also, the schedule indicates how these costs are 
expected to be accounted for on the 2013 income tax return. 

e. The schedules referenced in response d. above reflect the expenses associated 
with Storm Atlas that will be deducted on the 2013 tax return. Certain operation and 
maintenance costs and accelerated tax depreciation will be deducted in the 2014 tax year. 

Attachments: 
26d.l - Winter Storm Atlas Costs 
26d.2 - Amortization 
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Page I of I 

BHll Adjustment to Extend Amortization to 10 Years for Winter Storm Atlas Regulatory Asset 

And to Include ADIT in Rate Base 

Source: Schedule J-3 

Company Estimated Winter Strom Atlas Reg Asset 
from Winter Storm Atlas Reg Asset 

Company's Proposed Amortization Period in Years 

Company's Amortization Expense 

BHll Recommended Amortization Period in Years 

BHll Recommended Amortization Expense 

($Millions) 

BHll Recommended Decrease in Amortization Expense 

BH II Increase in Unamortized Regulatory Asset Balance 

ADIT on Remaining Regulatory Asset Balance 
Company Proposed Reg Asset Balance 

Less: Adjustment from Above 
Remaining Regulatory Balance After Adjustment 

Federal Income Tax Rate 

ADIT on Regulatory Asset Balance 

Total Reduction to Rate Base 

As Filed Grossed Up ROR 

Reduction in. Return on Rate Base 

Reduction in Revenue Requirement 

Total 

Company 

4.139 

5 

0.828 

10 

0.414 

(0.414) 

0.414 

4.139 

(0.414) 
3.725 

35.0% 

(1.304) 

South Dakota South Dakota 

Retail % Retail 

100.00% 0.828 
Direct Assign 

100.00% 0.414 
Direct Assign 

100.00% (0.414) 
Direct Assign 

100.00% 0.414 
Direct Assign 

100.00% (1.304) 
Direct Assign 

(0.890) 

11.43% 

(0.102) 

(0.516) 
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Black Hills Power, Inc. 

Exhibit_(LK-1 I) 
Page I of I 

BHll Adjustment to Remove Estimated 69kV Surveying Project as a Regulatory Asset 

($ Millions) 

Source: Schedule H-20 

Total Estimated BHP Portion of Costs 

Company's Proposed Amortization Period in Years 

Company's Proposed Annual Amortization Expense 

Company's Proposed Unamortized Regulatory Asset 

Remove Annual Amortization Expense for 

Estimated 69 kV Surveying Costs 

Remove Unamortized Regulatory Asset for 
Estimated 69 kV Surveying Costs 

Total 

Company 

0.685 

5 

0.137 

0.548 

(0.137) 

(0.548) 

South Dakota 

Retail% 

94.855% 

Acct 593 
91.67% 

SAL WAG 

94.855% 

Acct 593 

91.67% 
SALWAG 

South Dakota 

Retail 

0.130 

0.502 

(0.130) 

(0.502) 

Note: There was no ADIT included in the test year related to the Reg Asset to remove. Company confirmed 
In response to BHll-20. 
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REQUEST DATE 

RESPONSE DATE 

REQUESTING PARTY: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

April 28, 2014 

July 7, 2014 

Black Hills Industrial Intervenors 

BHII Reguest No. 20: Reference Schedule H-20. The following questions relate 
to the costs for the 69kV LIDAR Surveying Project. 

a. Please provide a schedule by month and by FERC account showing ( l) the actual 
costs incurred for the surveying project through the most recent month for which 
actual information is available and (2) the projected costs thereafter. 

b. Please provide copies of all source documentation pertaining to the actual costs 
incurred referenced in response to subpart (a) of this question. Include all 
electronic work papers with formulas intact. 

c. Please provide the details of the plan to perform the surveying project, including 
the estimated timeframe that the project would stmt and conclude, the types of 
costs to be incurred, and the timing of such costs. 

d. Please provide a copy of all internal planning documents describing the surveying 
project. 

e. Please explain why there is no proforma adjustment for the ADIT related to this 
deferred asset. 

f. Please indicate whether the Company has requested an order from the 
Commission to defer these costs as a regulatory asset. If so, please cite all 
authorities or references to such authorization included in the Company's filing in 
this proceeding. If there are none, please explain why. 

g. Reference the testimony of Mr. Fredrich at page I 0, lines 15-17, pertaining to the 
69k V LID AR Surveying Project. Please describe "the past experience of BHC" 
and how the estimated cost of$800,000 for the 69kV system was determined. 
Please provide all supporting assumptions, data, and computations, including 
electronic spreadsheets with f01mulas intact. 

Response to BHII Request No. 20: 

a. Black Hills Power is still in the process of finalizing the scope of project to obtain 
final RFQ's from the vendors. 

b. As noted above, the LiDar patrol work has not yet begun for 2014, so there are no 
actual costs to report to date. 
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BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

REQUEST DATE 

RESPONSE DATE 

April 28, 2014 

July 7, 2014 

REQUESTING PARTY: Black Hills Industrial lntervenors 

c. Details of the plan: Black Hills Power is still in the process of developing the 
final plans and specifications for the work to be completed in 2014. Attachment 
20B is the RFQ specifications that were associated with the 2013 survey work for 
Black Hills /Colorado Electric and Black Hills Power. It is anticipated that the 
2014 survey work will be similar in nature to the type of work outlined in the 
attached specifications. 

" u. 

e. 

£ 

g. 

Estimated timeframe: Black Hills Power anticipates getting the RFQ out to the 
vendors by the end ofJuly 2014. 

Type of costs to be incurred: 
• New Lidar, Ortho & Oblique Imagery, Ground Control Survey and Weather 

Data 
• Processing and Mapping all topographical DTM files and Plan and Profile data 

maps along the route 
• Conductor Operating Temperature Assessments and report 
• Delivery in a PLS CADD.bak file 

Timing of such costs: Timing of the costs will be dependent on the availability of 
the vendor to meet proposed schedule. Targeted timeline would be by the end of 
3Q 2014. 

Please see Attaclunents 20A and 20B. 

A proforma adjustment for the ADIT related to this deferred asset should have 
been reflected on Schedule M- I and inadvertently it was not. Such an adjustment 
is determined to be $191,688 ($547,680 * 35%). 

The Company has requested to defer these costs as a regulatory asset as part of 
this rate filing. If the Commission does not issue its decision in this filing by the 
end of20! 4, the Company will make a separate request to the Commission to 
defer the LiDar costs as a regulatory asset. 

The $800,000 estimate for 2014 was based on the completion of532 miles of 
69kV line to be surveyed at $1,500/mile. See Attachment 20A. 

Attachments: 
20A - Lidar Workpaper 
20B - BHCLidarSpec 
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Exhibit_(LK-13) 

Page 1 of I 

BHll Alternative Adjustment to Extend Amortization of 69kV Surveying Project Costs to 10 Years 

And to Reduce Rate Base for Related ADIT 

($Millions) 

Source: Schedule H-20 

Total Estimated BHP Portion of Costs 

Company's Proposed Amortization Period in Years 

Company's Proposed Annual Amortization Expense 

Company's Proposed Unamortized RegulatoryAsset 

Amortizaton Expense over 10 Years 

Reduction in.Amortization Expense-10 Years 

Increase in Rate Base By Amortizing over 10 Years 

ADIT on Remaining Regulatory Asset Balance 
Unamortized Regulatory Asset- ; 0 Years 

Federal Income Tax Rate 

ADIT on Unamortized Regulatory Asset Balance 

Total Reduction to Rate Base 

As Filed Grossed Up ROR 

Reduction in Return on Rate Base 

Reduction in Revenue Requirement 

Total 

Company 

0.685 

5 

0.137 

0.548 

0.068 

(0.068) 

0.068 

0.616 

35.0% 

(0.216) 

South Dakota 

Retail% 

94.855% 

Acct593 
91.67% 

SALWAG 

94.855% 
Acct593 

94.855% 

Acct 593 

91.67% 

SAL WAG 

91.67% 

SALWAG 

South Dakota 

Retail 

0.130 

0.502 

0.065 

(0.065) 

0.063 

(0.198) 

(0.135) 

11.43% 

(0.015) 

(0.080) 
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REQUEST DATE 

RESPONSE DA TE 

REQUESTING PARTY: 

BLACK IDLLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

April 28, 2014 

July 7, 2014 

Black Hills Industrial Intervenors 

BJUI Request No. 18: Reference Schedule H-1, line 5, identified as "Employee 
Additions\Eliminations." 

a. Please provide a detailed description of these costs. In the description, please 
detail the costs included for each open vacancy and additional employee. 

b. Please provide the calculation of this amount, including all assumptions, data, and 
electronic spreadsheets with formulas intact. 

c. Please explain how these additional costs differ from the requested FutureTrack 
Workforce costs. 

ct. Please explain how these additional costs are incremental to the costs for those 
employees being transferred from the retired generating plants. 

Response to BIDI Request No. 18: 

a. See Attachment 18, "Positions by Dept" tab. The position descriptions and detail 
of the costs are shown in rows 30 through 54. 

b. See Attachment 18. 
c. The FutureTrack Workforce Development Program is a recruitment and training 

program to address pending retirements. The additional costs on Schedule H-1 are 
for current open positions to be fi11ed a5 soon as possible. They do not include any 
positions related to FutureTrack. 

d. The additional costs for Employee Additions are for current open positions. The 
only adjustment made for the employees being transferred from the retired 
generating plants is for labor costs associated with Neil Simpson I employees that 
will be charged to power plants not owned by Black Hills Power at the Neil 
Simpson Complex. These costs have been removed on line 3 of Schedule H-1. 

Attachments: 18-BHP SD Payroll Adjustment Workpaper 
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Position Summary by Dept 

Already filled 

Department before Jan 28th Additions Terminations Transfers Total 

.• ~12~ ) . ;. 
8600 

3 c;;ip'fuiild i~ 90Pf\.)"l'!d)ustment • •·· 
1 replacement/soon to retire 

,Js~Mi 0 3 1 

8610 3 
8612 1 1 
8616 -1 -1 retirement 2014 

8617 1 1 

8619 1 1 

8621 1 1 
~ 3 3 

8626 • . . -1 
8628 1 1 

.. 8638 1 2 ~I 5 
$639 1 1 

8640 2 2 

8650 1 i 0 . . 
8652 . 5 -6. ~z . -3 Customer .Service R<>rnodel adjl!stment 

2 
less other adjustments 

I 11 i 

25 

-6 

.···.1~ •. 

-8 

6 

-2\ 

0 

17 

19 

I 

.t'•l 



Salaries for Additions by DeQt BHP portion Fully Load13d (65%) Salaries for Terminations by De11t BHP portion Fully Loaded (65%) 
8600 52,150 52,150 86,048 8600 32,635 32,635 53,848 

~ 105,200. 65,960 8616 70,762 70,762 116,757 \Dilt," . ·., .. 

~::~~~ ,,':,-., . - " ' ;' 47,980 
47,980 

8612 74,500 74,500 122,925 Total Terminations 103,397 103,397 170,605 
8617 41,800 41,800 68,970 

8619 74,500 74,500 122,925 

8621 48,450 48,450 79,943 

8623 74,500 74,500 122,925 

62,850 62,850 103,703 

74,500 74,500 122,925 

8628 85,634 85,634 141,295 

·~~ ""··.'Bl 51,006 ~ .. ,;:~~~· . ' :fu. ,,, ··~.j 81,350 r"~~~!!!jiJ'.:;1~~~F,~::,il~~~ !,J™ 
81,350 ''·< ··i• ..... 3Q;9l$, 51,006 
51 800 i:ii~:::,,h;;:::,;:i1F~e~ : 36,241 

' •liiiiiir;,; I ~~'i;:j 52150 ., " · 1111"' 32,698 , ,!!~! ,.; l, , \k;I 
~~'.:;~' I J - :' • • t u 

68.350 t.·~~:lli·u&i,,;m: :.""~~ 42,855 

8652 41,800 41,800 68,970 

81,350 81,350 134,228 

Total Additions 1,311,280 939,747 1,550,583 

Net Additions 1,379,978 
2015 wage increase (union) 6,575 

2015 wage increase (non-union) 23,987 

Adjusted Total 1,410,540 BHP Fully Loaded 

l 111 



Additions 

8612 System Protection Engineer 

8619 Reliability Engineer 

8623 Energy Services Engineer 

8623 Energy Services Rep 

8638 Instrument Tech II 

8638 Instrument Tech II 

8639 Process Chemistry Tech 

8600 Lead Customer Service Rep 

8606 Generation Operations Trainer 

8606 Plant Maintenance Operator 

8606 Plant Maintenance Operator 

8617 Mobile Communicatinos Tech 

8621 Business Analyst 

8623 Energy Services Key Acct Rep 

8628 Lead Line Mechanic 

8640 Drafting/Document Control Tech 

8640 Electrical Control Engineer 

8652 Admin Asst 

8652 Construction Rep 

Retirements pending 

8600 Cashier/Switchboard Operator 

8616 Electrician Thereafter 

! 11 .... 
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Page I of I 

BHll Adjustment to Extend Amortization Period for Remaining NBV on Retired Plants to 10 Years 

And to Include ADIT in Rate Base 

Source; Schedule J-2 

Amount of Remaining Plant Costs to be Amortized 
Ben French 
Osage Units 1-3 
Neil Simpson 

Total Remaining Plant Costs (NBV) to be Amortized 
Total Obsolete Inventory From All Above Units 
Total Costs Set Up as Regulatory Asset 

Company"s Proposed Amortization Period in Years 

Company's Proposed Annual Amortization Expense 

($ Millions) 

Company's Proposed Unamortized Regulatory Asset 

Adjusted Amortization Period in Years 

Adjusted Annual Amortization 

Adjusted Unamortized Regulatory Asset 

Decrease in Annual Amortization Expense 

Increase in Unamortized Regulatory Asset 

Increase in ADIT on Regulatory Asset Balance 
Increase in Unamortized Regulatory Asset 

Federal Income Tax Rate 
AOIT on Regulatory Asset Balance 

Net Increase in Rate Base 

As Filed Grossed Up ROR 

Increase in Return on Rate Base 

Reduction in Revenue Requirement 

Total 

Company 

(0.535) 
(0.688) 
4.833 
3.610 
2.867 
6.477 

5 

1.295 

5.181 

10 

0.648 

5.829 

(0.648) 

0.648 

South Dakota South Dakota 

Retail % Retail 

89.83% 
PRODPLT 

89.83% 
PROOPLT 

(0.582) 

0.582 

0.582 

35.0% 
(0.204) 

0.378 

11.43% 

0.043 

(O 539) 
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Black Hills Power, Inc. 

Exhibit_(LK-16) 
Page I of I 

BHll Adjustment to Reduce Depreciation Expense by Extending Service Life Span of CPGS 

And to Include ADIT in Rate Base 

\ 

Source: Statements E and J 

As Filed CPGS Plant in Service 

As Filed CPGS Average Depreciation Rate 

As Filed CPGS Depreciation Expense 

As Adjusted CPGS Average Depreciation Rate 

As Adjusted CPGS Depreciation Expense 

($ Millions) 

Total 

Company 

92.251 

3.29% 

3.035 

2.88% 

2.659 

Reduce Depreciation Expense to Extend Life Span of CP(==='(0=.3=7=6.,) 

Accumulated Depreciation 
One Half of Depreciation Expense Reduction 

(See Statement E Note 3) 
(0.188) 

Decrease Accumulated Depreciation for Expense Reductic.====0=.1=8=8= 
The Effect Increases Rate Base 

South Dakota 

Retail o/o 
South Dakota 

Retail 

Based on 35 Year Life Span 

Based on 40 Year Life Span 

89.831% 
PRODPLT 

89.831% 
PRODPLT 

(0.338) 

0.169 

Accumulated Deferred Income Taxes (See Schedule M-2) 
Book Depreciation Expense Reduction (0.376) 100% of Expense Reduction xTax Rate 

Federal Income Tax Rate 

Increase ADIT for Expense Reduction 
The Effect Decreases Rate Base 

0.35 

(0.132) 89.831% 
PRODPLT 

(0.118) 



Docket No. EL 14-026 

Black Hills Power, Inc. 

Exhibit_(LK-16) 
Page 1 ofl 

BHll Adjustment to Reduce Depreciation Expense by Extending Service Life Span of CPGS 

And to Include ADIT in Rate Base 

($ Millions) 

Computation of Adjusted Depreciation Rate 
See BH II 15 Attach b for Computed Rates 

Original Future Book Rem Life at Rem Life at Annual 
Cost Accruals 35 Year Span 40 Year Span Accrual Rate 

Acct 341 7,028,693 7,309,841 33.75 38.57 189,521 2.70% 
Acct 342 10,543,040 10,964,761 31.5 36 304,577 2.89% 
Acct 344 38,657,812 40,204,125 31.61 36.13 1,112,763 2.88% 
Acct345 10,543,040 10,964,761 31.78 36.32 301,893 2.86% 
Acct 346 3,514,347 3,654,920 27.37 31.28 116,845 3.32% 

70,286,931 2,025,600 2.88% 
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REQUEST DATE 

RESPONSE DA TE 

REQUESTING PARTY: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

April 28, 2014 

July 7, 2014 

Black Hills Industrial Intervenors 

Bill Request No.11: If not previously provided in response to discovery, please 
provide a copy of all workpapers and source documents relied on by Mr. Spanos to 
perform the depreciation study for the depreciation rates proposed in this proceeding, 
including a copy of all notes, correspondence with the Company and/or its affiliates, and 
electronic spreadsheets with formulas intact. 

Response to Billi Request No. 11: 

Attachment I I provides the workpapers and source documents relied on by Mr. Spanos 
to perform the depreciation study. These documents include notes and correspondence 
related to the depreciation study. 

Attachments: I I - Spanos Workpapers 
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Forecasted Plant Retirement Dates 

CT 1 
Lange 
~Unit 1 @ CPGI>. 

f------·--
>----
Coal Plants - CLFP 

tee Unit 1 @ CPGS 
SC Unit 2 !al CPGS 

I l! ! 

___ _,__,, ok 

ok 
John, we want to see what the rates would look like using both a 40 yearand45 year life -
John, we want to see what the rates would look like using both a 40 year and 45 year I~ 
~k, 40 years _ _ ---= 

---

·-+---------------------------

2053 I I <'.048 wewant to use a 45 year life to match what was approved in rate case._s ____ ----j 
2058 _ . 2'.053 we want to us_e a 45 year life to match what was approved in rate cases 

~------+--------------------------------

2:049 !we are more comfortable with a 35 year life instead of 40 
ok, 40 vears 

11U- BHP and CLFP Projected Plant retirements updated 9-24-13 

''! 
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BLACK HILLS POWER 

Rapid City, South Dakota 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 

RELATED TO ELECTRIC PLANT 

AS OF DECEMBER 31, 2012 

GANNETT FLEMING, INC. - VALUATION AND RATE DIVISION 

Harrisburg, Pennsylvania 

Exhibit JJS-2 

(FULL) 



et.ACKHLLS POWER 

SUMMARY OF ESTIMATED ~>URVIVOR CURVES, NET SALVAGE. ORIGINAL COST, BOOK DEPRECIATION RESERVE 
AND CALCULA1ED ANNUAL DEPRECIATION ACCRUAL RATES AS Of DECEMBER 31, 2012 

NET SOOK CALC;ULATED ANNUAL COMPOSITE 
SURVIVOR SALVAGE ORIGINAL DEPRECJA TION FUTURE ACCRUAL ACCRUAL REMAINING 

ACCOUNT CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATIO LIFE 
(11 --,-,,-- --,,-1- {4) ,,, {6) !Tl C8Ft7)1(4l (9F{6)1(71 

STEAM PRODUCTION PLANT 

BEN FRENCH STATION 
311.00 STRUCTURES ANO IMPROVEMENTS 80-R1.5 ""' 2.251.067 .03 2,470.217 411,149 225.045 10.00 1.8 
312.01 BOILER PLANT EQUIPMENT 55·S0.5 (28) 6,842,535.53 6,971,855 1,766.500 985,304 14.40 1,6 
314.00 TURBOGENERATOR UNITS 55..S0.5 (28) 3,.956,115.75 3)01,891 1,795,937 987,811 24.117 1.8 
315,00 ACCESSORY ELECTRIC EQUIPMENT 6S.R2,5 (28) 758,487.01 617,196 151,107 83.050 I0.98 1.8 
316.00 MISCELLANEOUS POWER PLANT EQUIPMENT •~so (28) 461437.84 529,424 61.216 33.§37 7.33 1.8 

TOTA!'.. BEN FRENCH STATION 14,267.643.16 14.056,583 4.205,999 2,315.047 16.23 1.8 

NEIL SIMPSON I 
311.00 S1RUCTURES AND IMPROVEMENTS 81)..R1.5 (13} 2,263,190.00 2.055,490 502.593 275,250 12.\6 1,8 
312.01 BOILER PLANT EQUIPMENT SS.SC.5 (13) 14,327 ,824.99 10.348,851 5,841,591 3,210,557 22.41 1.8 
314.00 TURBOGENERAl"OR UNITS 5S.SC.5 (13} 3.916,967.11 ?,797/:IOO 1,628.273 B96,130 22.88 1.8 
315.00 ACCESSORY ELECTRIC EQUIPMENT 65-R2.5 (13) 1,334,432.06 622.246 885,662 484,612 36.32 ,. 
316.00 MISCELLANEOUS POWER PLANT EQUIPMENT 45-SO (13) 4242!!5.16 434.02 45.643 25.339 ,., ,. 

TOTAL NEIL SIMPSON I 22.268,.00S.32 16,259,089 8.900,762 4,891.888 21.97 1.8 

.J,,. N!;;IL SIMPSON II 
311.00 STRUCTURES AND IMPROVEMENTS 8Q..R1.5 (14) 15.863,029.45 ~ 5,523,394 12.560.160 412,027 2.60 'o~ 
312.lH BOILER PLANT EQU!PMENT 5S.S0.5 (14) 76,8!17,107.11 26,330,450 61,332,252 2.,211,622 2'8 27,7 
314.00 TURBOGENERATOR UNITS 5S.S0.5 {14) 41.534.097 .95 11,029,471 36.319,401 1.278.221 3"8 28.4 
315.00 ACCESSORY ELECTRIC EQUIPMENT 6S.R2.5 (14) 8,429.093.00 2,511.631 7.()£17.535 230,583 2.74 30.8 
316.00 MISCELLANEOUS POWER PLANT EQUIPMENT 45..SO (14) 875.989.44 165,386 833.242 31.072 '" 26.8 

TOTAL NEIL SIMPSON II 143.599..316.95 45,560.332 118, 142.890 4,163.525 2.90 28.4 

OSAGE PLANT 
311.00 STRUCTURESAND!MPROVEMENTS 80-Rl.5 {22) 4,233,377.67 4,422,755 741,966 40ll,O{l9 9.59 1.8 
312.01 BOILER PLANT EQUIPMENT SS.S0.5 "'' 7:454.702.13 7.272.558 1.822.179 1,005,395 13.49 '' 314.00 TUR00GENERATOR UNITS 55-SD.5 ''" 4.7S0.167.64 4,641,657 1,190,148 656,960 13.74 1.B 
315.00 ACCESSORY ELECTRIC EQUIPMENT Q5..R2.5 {22) 1.054,857.74 1,196.790 138,173 48,528 4'0 1.8 
316.00 MISCELLANEOUS POWER PLANT EQUIPMENT 45-SO 12'1 -455.950.73 459478 96.782 ""' 11.74 1.8 

TOTAL OSAGE PLANT 17,979,0SS.91 17,995,238 3,939,248 2,170,421 12.07 1.8 

WYGEN3 
311.00 STRUCTURES AND IMPROVEMENTS 80·R1.5 (13) 6,799,-493.56 417,254 7,266,174 166.503 2.45 4:1.6 
312:01 BOILER PLANT EQUIPMENT 55-S0.5 [13) 57.567.754.14 4,343,796 60,707,766 1,517.6.U '·" 40.0 
314.00 TURBOGENERATOR UNffS 55-S0.5 {13) 58.398.59628 3,202,879 62,787,535 1,569,482 2.69 40.0 
315.00 ACCESSORY ELECTRIC EQUIPMENT SS.R2.5 (13) 6,737,220.28 377,879 7.235.180 163.953 2.43 44.1 
316.00 MISCELLANEOUS POWER PL.ANT EQUIPMENT 45.50 (13) 7090~.57 28,862 772 378 21.429 3.02 36.0 

TOTAL WY GEN J 130.212,143.83 8.370,690 138,769,033 3,438,989 '·" 4!J;,4 

I li 



BLACK Hlll.S POWER 

SUMMARY OF ESTIMATED SURVIVOR CURVES, NEf SALVAGE, ORIGINAL COST, BOOK DEPRECIATION RESERVE 
ANO CALCULATE:DANNUAl. DCPRECIATION ACCRUAL RATES AS OF DECEMBER 31, 2012 

NEY BOOK CAlCULATEO ANNUAL COMPOSITE 
SURVIVOF! SALVAGE ORIGINAL DEPRECIATION FUTURE ACCRUAL ACCRUAL REMAINING 

ACCOUNT CURVE PERCENT COST RESERVC ACCRUALS AMOUNT RATE LIFC ,,, --,-,,-- --,,-,- (4) "' (6) '" (11)"'(7)1(4) (9)=(6)/(7) 

WiODMPLANT 
311.00 STRUCTURES AND IMPROVEMENTS S0.R1.S 

··~ 
9,164,929.89 7,214,391 3,142.048 125,770 '"' ZS.Cl 

312.01 BO!l.ER PLANT EQUIPMENT ss.so.s (1~ 76,887 ,aeB.24 29,347,729 57,535.585 2,378.850 3.09 24.2 
313.00 ENGINES AND GENERATORS 50-S1.5 (13) 341,748.14 216,828 169.347 6,793 1.99 24.9 
314.00 TIJRBOGENERATOR UNITS 55-S0.5 (13) 15.192. 790.87 5,557,047 11,610.807 482,632 3.18 24.1 
315.00 ACCESSORY ELECTRIC EQUIPMENT 65-R2.5 . (13) 6,616,782.96 5,008,Ma 2.468,917 99,004 1.50 24.9 
31600 MISCELUINEOUS POWER PLANT EQUIPMENT 45-SO (13) 1.007 ~14.51 427.522 710.743 31,411 3.12 22.6 

TOTAL WYODAK PLANT 109.211,514.81 47,771.565 75,637.447 3.124,450 2.86 24.2 

TOTAL STEAM PRODUCTION PLANT 431,S31,7t3.78 150,013,497 349,5$3,379 20,104,330 4.59 1T.4 

OTHER PRODUCTION PLANT 

BEN FRENCH CT 
34100 STRUCTURES AND IMPROVEMENTS 55-R3 (13} 22,448.14 18.574 6.792 437 ,., 1·5.5 
342.00 FUEi.. HOl.DERS AND ACCESSORIES 50-S0.5 (13) 1.375.821.53 903,454 651,224 40.929 2.97 1:5.9 
344.10 GENERATORS 4~R2 (13) 16,549,367.07 12,793,447 5,907,338 415,401 ,,, 14.2 
345.00 ACCESSORY ELECTRIC EQUIPMENT ·~S2 (13) 672,966.54 42'7,262 333,192 29,853 4.44 11.2 

T" 346.00 MISCELLANEOUS POWER PLANT EQUIPMENT 30·S1.5 (13} 

"' 
14,717.62 12,177 4.454 569 3.87 1.8 

TOTAL BEN FRENCH CT 18,635,322.90 14.154,914 6,903,000 487,189 2.61 14.2 

BEN FRENCH DIESEL 
342.00 FUEL HOLDERS AND ACCESSORIES 50.S0.5 "" 51,864.25 47,21i5 16.009 2.215 4.27 7.2 
344.1C GENERATORS 4S.R2 (22) 826,868.97 774,635 236,585 36,709 4.43 6.4 
345.00 ACCESSORY ELECTRIC EQUIPMENT ,..., (2'2) 110823.34 602j 74.770 11.226 10.13 E>.7 

TOTAL BEN FRENCH DIESEL 991,556.56 BS2,334 3Z7,364 5!l,150 5.06 6.5 

LANGE CT 
341.00 STRUCTURESANOLMPROVEMENTS 5~R3 (5) 324.8l36AO 102.053 239,078 7,174 '21 3:1.3 
342.00 FUEL HOLDERS ANO ACCESSORIES ,,,_..,, ,,, 1,722,516.16 526,052 1,282,590 43,258 2.51 29" 
344.10 GENERATORS 45-Rt . ,,, 26,182,995.19 9,824.'794 17,667,351 593,903 ,,, 29.7 
345.00 ACCESSORY ELECTRIC EQUIPMENT 40.S2 '" 2.095,668.47 792,608 1,40f!,OS4 50,943 2.43 27.6 
346.00 MISCELI.ANEOUS POWER PLANT EQUIPMENT 30-S1.5 . ,,, 16.611.59 6309 11.136 '" 3.17 21.1 

TOTAL LANGE CT 30.342,877.81 11,251.813 20,608,209 695,8CIS 2.29 29.6 

NEIL SIMPSON CT 
341,00 STRUCTURES ANO IMPROVEMENTS 5'-R3 "' 176,358.69 75.~o 106.327 3,405 1.93 J1.2 
342.00 FUEl. HOl.DERS ANO ACCESSORIES SO.S0.5 '" 2,116,073.40 616,956 1,604,921 56,0JB 2.65 28.S 
344.10 GENERATORS 45-R2 '" 25,644,954.15 8,133,641 18,793.561 660,704 '" 28.4 
340.00 ACCESSORY ELECTRIC EQUIPMENT <0-S2 (5) 1,987,599.7:2 927.847 1,159,133 45.006 2.26 25.a 
346.00 MISCELLANEOUS POWER PLANT EOUlPMENT 31J.S1.5 ,,, 51.536.76 24,278 29 831! 1,316 2.65 22.7 

TOTAL NEIL SIMPSON CT 29.976,524.72 9.781.572 21,693,780 766,469 2.56 26.3 

TOTAL OTHER PRObUCTION PLANT 79,946,261.99 36,Q'70,S33 49,532,353 1,999,613 2.50 24.8 

I II i 
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BLACK HILLS POWER, INC. 

Report on 
Depreciation Accrual Rates. 

Electric Utility Property 
Through December 31, 2008 

September 18, 2009 

r;-w BLACK & VEATCH 
ia.:;.,, Building a world of difference~ 
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,,, 
Re f\:rl.looko 

" " " " " " " " " " " " " " " " " " " .. 

"'' ••• 
1987 
l!&K 
19$.9 

" " " " " " " " " " '" " " " " " " " " " '" " " " " " " " " " '" " " " " " " " " " '" " " " " " " " " " '" 

lll.lH IMSG 

" " " " " .. 
" " " " " " " " " si; 

" 

" " 

'"" 1991 

'"' Hn 

"" 1995 
19M 

'"' 1998 
1~99 ,., 
~· 
'"' ,., 
~· lOOS 

'"" 10D7 
W!J! 
To,.I 

' 

Major Mdilionslltet~<1n<nl! ... 
RoU!ino Ae1ivi1y 

Hi•Latloal Jntairn A<livity 
F=coorJrkrimAttMty 

'"' "'" 2011 
2012 
2~]) 

22,924 
10.0~ 

ll,9JI 
14.JJJ 
~.Sll8 

4.9M 

7,941 

'" "m 
J,738 

ll.Sl9 

"" 2,SllZ 
2U70 
4,128 

S 2ll,lSS s !SMll S 

36,0ZJ 
l.058 

7,JSl 

6,49S 

55,%1 

16.llll 

$ IS9;1ll S l9,9J~ 

1.sm 0.21% 
1.011% 011% 

'" 
,,, 

'" 
,,, 

A~jwtmon,. IO Trnnsaefion 
Ycor ·-39.1!0 ?,462 

2,;10? 
1,S42 

•m 
l,6?S 
I.M~ 

1,711 
1]SS 
2.799 
M45 
2,391 
l,?J7 
2.985 
J.,OlJ 
l,083 
J.lll 

J.l!l 
4l8 l,lJS 

J.187 
JOO 3.340 

l.394 
Mf9 
3,505 

Ill l,562 
9~0 J.6UI 

USQ l.618 
l.OH l,iJB 

;;roB 

'·"" :i.n2 
J,986 

Sil 4.DSI 
4.116 

l.Oll 

SS.9~1 $ 241.703 $ 

IJl,992 
)Q~ 2.46l 
.•ll 1,502 
llS l,542 
ltl lJSJ 
ll8 l.62S 
334 2.(,6~ 

JJ9 l,711 
34! l.7,, 
350 l,799 
1% l,84S 
36? 2,891 
367 2~3'7 
J7J 2,985 
379 l.OJJ 
3ll6 l,083 
in i.1:12 
)~$ l,18) 
4\IS l)lS 
411 l,287 
418 l.l40 
4H l.394 
fl1 3,«9 
438 MO' 
446 J,S6l 
4.ll l.6W 
460 J,678 
468 J.7J~ 
47.I ),7911 
483 l.8GO 
491 J.922 
499 ).986 
SD7 4.1151 
SIS 4,116 
Sll U8l 
sn 4.2.51 

7,941 

"' uus 
:l."1)8 

ll,Sl9 

6.297 
l.SOl 

ll.~JQ 

4,128 

14.l47 $ 344.116 s 

(Sla 
4.S!S 
4,S~O 

4.625 

Pl 

'" "' '" "' '" "' '" "' 350 ,,. 
'" '" JJl 

'" '" "' '" '"' '" ... 
"' "' .,, 
"' 
"' ''" ... 
"' "' '" "' ~' m 

"' "' 

7,J~l 

6.495 

l,OH 

ll.177 s 

,,, 

1C1,3'l1 

(88.392) 

'" 
Lo"'"' 

131,992 
US,146 
137.:US 
ll9.5S9 
141.Bl? 
144,116 
146,449 
14Ull 
tSl.lll 
!SM80 
!S6.169 
1S8Jl?t 
J61.26ll 
t6l.880 
J61.SJ4 
!G9.2'1 
171,972 
174,757 
11'.SH 
J80A63 
18J,l8S 
JS5.lS5 
!89,l7J 
1~2.44<1 

19S.S56 
J!l8,7ll 
201,942 
105,212 
2(18535 
lll.9!2 
115,3-14 
tll)J):Z 
222.~76 
225,'177 
22~,6)7 

2.\l,3S$ 

IMJ 

llOY Pion! Doino.., 

PorU&ob 

Z49.8ll 
2'6,7ll 
J4~,Zl9 

l>J.IS-0 
367.523 
l7J,~21 

378.386 
479,717 
4'2,•2S 
480,U6 
481,J!J 
418,!68 
492.603 
51$,144 
~15,144 

51046 
:117.449 
4lQJl7 
Ul,OZl 
4S201l 

llS.?l7 ! ~.4JO,G61 S 8,612,251 

'" 
Stmulol<d 

1J2,m 
Jl5.!<lil 
!l1.lJS 
ll~,5S9 

141,819 
144.116 
J4GA49 
!0,8?! 
!Sl.231 
ISl,680 
156.169 
JS8,li9S 
161.268 
!63.HO 
1&6,Sl4 
J69,lll 
m,gn 
J74.7S1 
111,5~7 
li0,461 
!83,SS 
186.JSS 
J89,37l 
192,440 
195.SS6 
l'!S,7H 
lOl,942 
205.112 
WSJJS 
2ll,912 
2JS,l44 
21B.Sll 
221)76 
22S.977 
:W,637 
2J),JSS 
24').Sll 
216,712 
:140,239 
353.150 
3~7.S23 
J7}.42t 
J7ll.386 
47'!.777 
472All 
480,lG(; 
481,lD 
488.868 
492.605 
SIS,144 
SIS,141 
SH.946 
S17.449 
450,!117 
4Sl,Oll 
4SZ.022 

455.4% 
458,~16 

462,514 
466.073 

s Jb.1.016 s lM62 
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Whol< Llro D<prtcllllon Roto C1k•lo~oo 
H;,tOOcelllddit!on• 344.716 
Fon:culAddi~Oo• l!.1?~ 

T~L>ll\dditiolli 363,016 
Qro» S.l.o~oYol"" 2l.lM 

Le.,.. c.,,t or Ron1<WOl. __ _,,,.~·~°':C 
N<I Sol""So Voluo (ll,)M) 

Tmol1oi.,R<oovo"'<) lll<',llO 

\Vhol<L"ifoA«ruolRlllc 
C"'t ofll.<oiovnl A«:nnl R.:tro 

Wh<>l< 1,;r~ Atcrwl Rote {li<elthl;o~ c.,,,t nfRom"' .. I) 

l.29% 
0.28% 
2.l6% 

41.7 

Ikmdo!n~ Ufo D•r•<<l•liuo Rote C•l<ul•ll•• 
A«<ll .. Bo)>nco IMl/118 452,0ll 

Fom:as!Additioru 
G=• S:>l•·ogo v.ru, 

!,c,,,Co•I ofRvmov•l 
N<1:s.lwgoV1'1n< 

IH,290 
2:l,l04 
"'6,608 

(2lJ04) 



Sununary by Plant 
Black Hills Power 
Ben French Facility 

Account Description 
Land 
Structure & Improvements 
Boiler Plant Equipment 

Direct Investment 
2008$ 

Depreciation 
Rate 

310 
311 
312 
313 
314 
315 
316 

Engines & Engine Driven Generators 
Turbo Generator Equipment 
Accessory Electric Equipment 

2,119,670 
6,403,948 

0 
3,105,937 

747,759 
459,835 

2.68"/o 
3.90% 
0.00% 
3.46% 
2.24% 

3.78% Misc Power Equipment 

Total 12,837,149 L.I ----'3'°.4"9'-''l'<"'~lwhole life weighted average rate 

Remaining Life Depreciation Rate Calculation 
Per Books Balance 12/31/08 13,360,210 

Forecast Interim Additions 7,221,185 
Forecast Gross Salvage Value 966,460 

Forecast Less Cost of Removal 1,932,919 
Forecast Net Salvage Value (966,460) 

Forecast Total to be Recovered with COR 21,547,854 
Forecast Total to be Recovered w/o COR 19,614,935 
Accumulated Depreciation (2008 EOY) (13,050,958) 

Forecast Remaining Life Ba1ance with COR 
Forecast Remaining Life Balrutce w/o COR 

Forecast Plant Balances 

Remaining Life Rate with COR 
Remaining Life Rate w/o COR 

A-9 

8,496,897 
6,563,977 

234,568,689 

3.62% 
2.80% 



lll•<kHJll> Power 

Uoil Pm potty D•pm=llt!on a.i. AoaJy;b 
Voll Property; St.•111 Produ<lloo, !Joo F"'"'h Pl.,, 

lflo!otlnl ••d Fol'W>O•IPl•ol Ad<llU001 & lhJoo<tt 
A<<»uo~ 311 Sll"ll<lo,.•& Impmvomooll 

I.toe 

• 
' " H 
H 

" " " " " " " '" " " " " " " " " " '" " " " " " " " " " '" " " " " " " " " " '" 

" " " " " " " 00 

" " " "' " " " 

,,, 
Vin!t!< 

'"' 
·~ l9GI 
•m 
J96J 

"" J%S 

"" 1907 

'"' , •. 
1~70 
1971 
!~12 

1973 

'"' 1915 
1976 
J9i7 
1978 

'"' '"" 1981 
19a2 ,., 
198~ 

J98S 
19!6 
1931 
l?n 
!?89 

'"" 199! 

'"' 1993 

"" !993 

"" '"' 19~8 
19n -200< 
•oo• •oo• ... -'"" •oo• •oo• 
·~· 

R~uofneAC!ivily 
Hi.tori""1 lnkrim Aclioil~ 
fo~! .... :i:nf,ot.Mt;· ... 

lOlQ 
2011 
2012 
lOll 
WU 
20lS 
1Dl6 
!017 
2018 
20(9 
20l0 
2011 

'"" 20B 

,,, 
Vin1"¥<' 

' 
" " " • 
" " " " " " " " " '" " " " " " ~ 
" " " '" " " " " " " " " " '" .. .. 
" .. 
" " " " " '" " '" " " " 

" " " " ,. 
• 
' 

'" 

Gro .. S.l\'ogO 
CrulufR<rnW•I 

NoiSolv:ige 
ltuUllDoto 

Ro1ir .. u<nlllilo 202.1 
&o,;.,oLi!:.Yro (;; 

JN1io1PJ,,,tBota,.,. 

'" 
Tmwctioo•Ycor Yin<•110Y<<r y.,, Miu.t«ITr.>moOltc>n Y«r Tf'!lllSf<nond 

lk Bo!= Additiora R<tir<lnonM Ro1iromenn Additions Rolimnn~• Addi1io11S lklimn<f'!ll lllfw:!ll•<nC• /\d"w:in''""' PedJoot. 5;,n"l•k>d 

l.977AOJ 9,UG 
J .. lJ 

57,884 
l2.04S 
42,529 
60,359 
M!O 

7&,197 

lS,llO 
ll.OlO 

!00,M2 
S,946 

14,S'M 

., 
J4,000 
18,02! 
l.OlB 

M.172 

1.26l 

16.7'0 

43,IJJ 

-18J2S 
H0.466 18,l4S 

18J6S 
18,486 
JS,608 
18.?ll 
!8.1!54 
18,978 
19,IOJ 

l~.229 
567 19,356 

19,48t 
J~,6!2 

!9,741 
19,1!1! 
2(1,U~l 

20,\34 
20.167 
W.401 

16,0S9 w,;;35 
7.l:IS 20,6Til 
l,853 71),807 

"" 
39.280 

.20,9-l4 
ir,on 
21.121 
21.161 
21,SDI 
21.6-!j 

l$4S,m 
7.l8l 18,115 
7,:!lO 18.245 
7,J7B 18~6l 
7.426 18,416 
7,475 IMO! 
7.S2S 18.7!! 
7,574 18,854 
7,614 18.978 
7,674 19)03 
1.12s 19.119 
7,116 19,3!6 
7,827 19.4&1 
7J,79 19,61! 
709JI 19,741 
7,98) !9J.7l 
S_o:l6 20,002 
M89 2P,ll4 
8,142 W,267 
8,196 20,401 
8)~0 lO,SJl 
S,J[).I lM"lO 
8,JS9 W.8W 
8,414 
S,4M 
R,SH 
8,sa1 
8,638 
!,695 

io.'144 
21,012 
21.2ll 
2J,J61 
11,SOI 
2L64J 
9,ISli 
MS! 

57.884 
ll,045 
4t,Sl9 
60)59 

"'" 78,597 

15,J)(I 
ll,OJO 

100.ffi 
8,!1-15 

14,)76 

$ 1,'m.40J s 450,J6R $ !S0.917 S tS0.9?6 S 2100,508 S 221.JC.'i $ 2,6.'I0,876 i 

s 450,36! 

"~ 

7.l8l 
7,330 
7,378 
7,426 
7,17> 
7,S2S 
7,574 
1.6Z4 

'"' 7.725 
7.776 
7J27 

''" 7,9Jl 
7.?ll 
8.0.!6 
3,(189 
8,141 

"" t.no 
&,3(14 
S,JS9 
8,114 

•.M 
g,s:is 
8,,81 
8,638 
a.ws 
~' 

J(,000 
IS.022 
l,018 

&1,171 

1,26! 

16,750 

(llS.~0) 

8,617 

l,61S,!S2 

1.6J~.99S 
l,665,911 
l,6'f7,898 
1,688,957 
l.'IOOMO 
1,111,2% 
l,n2.n6 
l,7JMJO 
1.74$,)59 
l,7SG,116J 
l,768.441 
1.780,0tt 
l,7~1,8l2 

l,SOlMJ 
1,815.511 
l,Bl7,H& 
!JJ9,544 
1,851,6'19 
1,1163,1174 
l,g76.ll9 
1.~~S.~16 

l,l'OQ,974 
1,911,504 
1.n6,116 
l,9311,812 
l,95t,S9l 
!.%4,4S5 
1.917.403 

4Dl,Ol2 J (127,171) l 52,384.6~9 

9,;!82 
9.444 
9,.'11)6 
9,S68 
9,6J"2 

''" ?,n? 
9,8!3 
o.m 
9,953 

J0,019 
!OMS 
10.u1 
10.218 

(l.lll.876) 

l,913,992 
l,955,<145 
1,995,307 
2,0lf,lJ4 
1.001.691 
M6J,OSO 
1,007,860 
2,HS,193 
2,009,403 
2,009,401 
2,009,4lll 
2,009.401 
2,009,403 

2!Jl7,931. 
l.OJO,OJl 
2,0~7.5J2 

2_0'16,47¥ 
2,ll9.00 
Z,119.670 
2.l19611l 

$ 40,877.l'llO l 

l.&U.152 
l.655,995 

IM6,911 
1,677,89& 
).~&U57 

J.700,000 
l,7ll,l% 
1.722,575 
l,713.'>'10 
!,745,:JS9 
1.756,961 
t.76~.4-ll 

l,780,099 

l,791,832 
l,SOl.643 
l,SJS.Sll 
1.$27,HS 
!,1!39,544 
1,151.669 
l,S6.J,R74 
l,576,IS9 
J,88S,S26 
1,900,974 

1.91~.'°" 

l.91~.116 
1,938.812 
J,9$1,S91 
1,%4,4,, 
l,'177,403 
1,985.992 
1,955.44$ 
1,995,307 
2,024.334 
2,002,691 
1.003.0$0 
2,067,860 
?,l4S,193 
2,009.401 
2,009,40J 
1.®.403 
Z,OO!l.40J 
2,00!>,40l 
Z,017,982 
l.ol0,(113 
l,087,5~2 

2.090,47!1 
2J19.670 
1.119,(170 
2.ll~.670 

l.lll.642 
2,in,7M 
2.161,862 
2,176,lll 
2,190,455 
Z.W4,89J 
2,119,416 

2,214.0SS 
2,24S,7llO 
2,26).60> 
2,271!,521 
Z,293,541 
l.308,659 
lJH.876 

i J.'177,4Ul S 4~.l65 1 180.927 $ 180,916 $ l,200,SO~ S Zll.105 ~ 2.992,205 $ .'141,15$ i (2,4Sl!H9) U4,447.729 

A-10 

Wbolt l.lfo Dopr.:<I•""" R>I• C•lrnlo!101 
Hi>lrui .. IMdLIJ01'.' 2,&S0,ll76 

fo~:~=:.~:--~2 .~e:e~)";'-; 
G=• Sol••g• Vnln• 116,194 

1 ~;~1~~~~,-::·--~.'"1 ;6"2~~~~·, 
TMo)<oNR<c.w<n:tl l.IQ~,398 

Wh<>lol.ifoAc<:ruellb."' 
t;'U>I ofRornovol /10<rml Rot< 

Who!< lifo A«ru.i\ Rot• (l:);dl.ltllfll! Co" ofR ornovdl) 

124.447,7!9 

40.0 

Ro,,,.. In In~ Ll~ D<pro<b1Jun Fl•••C•l<olotlon 
il<O<AAU!Jo)Lll>:o-ll/J!/Oi l.ll?,67{l 

Foo.'CO•lA~diuon> 

IJr<>!.<Sol<•g<V•l0< 
l.CS>C<mofRemo"'l 

Not S.h"O,!.<" Voluo 

)41,119 

110,!94 
7J2.lS~ 

(ll6,194i 

ll.IS>.IJQ 



Bla<kHllJ• Pouor 

U11!1Prnper!y Dopre<11~., RaloAn•l}''h 
UollPrnpo>I)'• S"am Prodao<ioo,B.,. Freoob pJ.,t 

Hhtorl<•l •nd Forec .. 1Pl1n1Ad4111oo• &B•l•n<<> 
A<eouoH 31l Bo!lorPlool EqolpmoM 

l'I 1•1 JO] 

Cl""'5S.lwgo 
CoolofRcmovAl 

NciS•lvoi:o 
10>1:in0a1. 

,. 
]01~ .•. ,,. 

202l 
S.!ViocLifo. \'rs OJ 

llllJ~ 

I~ 

VinlO(tO Trnnwtion Y~r Virull" y.,,, 'foor A 'U>l«J rllll.IOCl\<:m Yci.t l''1l<W~"'an.! 
Uno 

" n 

" " " " " " " " " " " " " " " " " " '" " " " " " " " " " .. 
" " " " " " " " " " 

" " 
" " " " " " " " .. 
" .. 
M 

" " " 

A• Bo Bolo""' Mdl1lclru Rotircn100l< Rotin:m<n,. Addition• ROllr<rn<'nls J\dditiom R<tiM11ont. ..,d· .. ~nrnla J\<1"11,lrnerr\5 P<rllook• Sirn>llnt<d 

"" l96l 

"" ,., 
·~ 
"'' "" '"' '"' 1969 

"'" 1971 
1912 
1973 
1974 
m> 
mo 
1977 
1978 
mo 

"" 198! 
1912 
191) 
l9H4 
!9SS 
l9B6 
!987 
!9H 

"" 1990 
1991 
1992 
1993 
•m 
'"' '"' '"' •m 
>m 
'~ 
"" = 200) ,_ 
'"' , .. ,., , •. 
Toial 

" " " " " " " " " " " " " ,. 
" " " " " ~ 
" " " ~ 
" " " " " " " " " " " " " " ,, 
" ,, 
" " ,, 
" " " " " 

R9\110..Aollv~y 
His"lrioiilln!etimAotiv:ily 
Fowon•! lmcrin1 Mifvhy 

'~ 
W!-0 
20ll 
l012 
2011 
W« 
W" 
Wl~ 
l017 
20!8 
1019 
lO)O 

2021 
20!! ,., 

" " " " " ' 

5,126,612 Jl;Oll 

"'" ISJ)92 
148,6J4 
21,689 
JS.5112 

119,HO 

ll,lJ4 
S7.}70 
26,381 

Z71,3.l0 

19.484 

S S.126,612 S 15S7.21f 

S l,S'7,l14 
1.)9% 

"~ 

9,JSl 

2.092 
7,100 

~1.718 

J.588 
7l.919 
29.189 
lS.265 

l,SOO~ 
Sl.9Sol 

7l.9l9 
29,lB'J 

41.77!1 

lJ;6S 

51,544 
.54.Jll'I 

54.681 
.IUS8 
S'.M2 
Y.,4JJ 
S7JJH 
l7,6)0 
Sl,218 
!8.$;J 
51.415 
6~,103 

60.7l8 
61,3?9 
62,1121 
62.682 
6!,3H 
M.IJIJ 
64.619 
65,)12 
66.063 
illi.760 
67,465 
68,178 
68,191 
69.6H 
70.l6J 

l.82'0,!87 
llMI 52,984 
12.774 
12,9(19 
llJH(> 
lJ,183 
IJ,llJ 
ll.4~J 

JJ,605 
B.749 
ll,894 
14.-041 
14.159 
14,3J9 
14,491 
14.644 
!4.798 
14.9SS 
lS,llJ 
U.271 
!MJJ 
155% 
ll,761 
!5.918 

16!J?6 
IG.26(; 
16.4)7 
IMll 
10,787 

5".l.5·M 
.S4.109 
S4,G81 
SS,258 
SS.Ml 
S6,4)l 
07;0Z7 
51.6)0 
Sl!.1J8 
!H.8.1.l 
59,f'IS 
60,JOJ 
60,JJB 
61.17~ 
6l!l27 
62.6!12 
Gl..l+I 
64.0IJ 
64,6~9 

6.l.}72 
66.06! 
60,760 
67,46,1 
b8,178 
~8)198 

69,62..1 
70,J6J 
37Jll2 
.IUJ.I 
15,092 

1411.6)4 
21.6~9 

JS.Sil 
129,llO 

11,ll-t 
57,S7ll 
26,J~] 

271.810 

H9.1!39 
22.792 

lJ0,602 
205/>98 
182 . .122 

371.!17 S 371.Sll S S.SH,956 S f09.14S S 7,(11)3,171 $ 

0.)J% 
0.33% 

88,820 
89.JS8 

l,990,706 
llS,016 
ll9.2G2 
120.sn 
n1.1~ 

l.272,757 
U4,l~S 

lSS.824 
lS7,46'1 
159.rl? 
JMJJllJ 
l~l.SJI 

ll.641 
12.174 
1UG9 
ll.040 
13.m 
13,llJ 
13,463 
1MQ5 
B,749 
11.894 
14.0ll 
14,119 
14,Jl9 
14.491 
!4M4 
14,198 
14.9SS 
IS.Ill 
JS,212 
lS,4.l! 
lS.;?6 
lS.761 
IS.928 

""" 16.2«; 

1Ml7 
16.611 
16,787 

9,3$3 

lll.732 

z,on 
7,IUO 

"00 
28..SOO 

41.?73 
l.SB8 

72,9!? 
29,159 
JS.26l 

7!0.861 s 

11,190 
11.•14 
21.~40 
2H,IS6 
l8,4Sl 
l8,7j4 
l9,Q.S7 
l9.J64 
J<;.7&8 
17.176 
17,.569 
)1.%5 
18,366 
JB.772 

J,&lU.]81 

l.11(.11,SJO 
J,!IOl,299 
l.941_4~~ 

l.~84.134 

4.026,1!19 
4.068,71S 
4,lll.(IM 
4,ISS.1 t~ 
4,198,999 
U.fl.l4l 
4.2.88,lS!I 
4,lJl,440 
4)79,204 
4,425.451 
1.472,186 
4.SH,41~ 
f,567,142 
4,61$.374 
4.6&4,!JS 
4,71JJ71 
•l.76J.147 
4,81l.44g 
4,80-l,lBl 
4,91S.651 
~.'167,563 

5.020.023 
S,073.0l7 
5.IZG.!il? 

S,16l,(il4 
S).07,115 
!1.222,208 

4,701 S,24l.Sll 
S,26J.SOO 
5,2%.989 
5.419.!99 
S,419,!99 

74,(116 5,S().1,3~9 

S.56!.939 
$,180)W 

(19,802) 5.70.1148 
5,743,848 
5,16J)J1 
,.163.332 
~)ll\l.~~J 

5$2~.1!)(; 
92,704 6Jll!O.ISJ 

6JSM91 
6.40J.1148 

9!,639 Sl2Ul4JSS ! ll?,2?S~l 

l.~2M87 
l)IOO.SlO 
l,901.299 
3,942.-199 
l,984,!)4 
4,026,209 
4.G<iS.7i~ 
4,r!l,69~ 

4,155,l!X 
4,198.9~9 
4.HJ,343 
4,21!11,JSS 
4.lll,440 
4.379.lOl 
4.42S,4SI 
4,472.116 
4.519,4U 
4,.S67.142 
4.tl!S.l'4 
4.664,llS 
4,71).Jll 
4.763.147 
4,1313,4411 

f.864.281 
•.9ZS,6Sl 
4,%7,S6l 
s.oio,021 
SJn),037 
SJlMll 
S,153,634 
S.2~7.l!S 
S,W..20& 
S,14J,$Li 
S,26J.SOO 
S.2%.989 
S,419.199 
S,41~.1~9 
S,S"4,l6~ 

S,551.939 
s.sso,uo 
.l,70,848 
S,743,848 
S,76!,332 
l,%l.ll1 
s.~!M1l 

.l$19;195 
6,0-80.ISI 
6.:!MMJ 
6..40l.!14i 

$l41,ll0.20J 

6,47l.H7 
6,>39,921 
a.iaa,986 
8.'9~.~6 
8.689,MS 
8,781,422 
8.1174,119 

11,117.Sjl 
11.2~.9~9 

IU5J.607 
11,473~08 
ll,!94,674 

11,717.121 
11,840,UO 

''"""·'"""·'""~,~..,c.,c.>""" (11,MOJ!(IJ) 
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Wbol< Llf< ll<p"'d•lloo Roro ColouJ.1100 
lii>lorioolMd~ion.• 7,093,171 
F<>=<..,ddi1ion• s.811,n8 

Tota1M<!ic!o"' ll.964.7•9 
Gro..,,Sot.."go Vo!u~ .S92,~) 

l<>:rCo"ofR<ln<>l'ld~"'"'""""""" 
N<tS•lv:i~Volue (592MlJ 

Totol to ho Rocovo"'~ t;,Htl,792 

Wlio!o Life A«:rual R"o 
Cost of R..,n<>'ulA<crunl Ro"> 

Whole Lifo /\<:<rn>l lb" ~fa<lllJic!l: C""I Qr Rcinm.,J) 

Dopiocioblo Sm.;« Lifo. yoor; 

317,907.055 

J.S?',; 
Q,ll% 
J,\lw. 

Romoloiog Lffo Dopnd>!loD R•!o Cakofa!lon 
A=iun• R•loJ>C< ll/31108 6.4~l.?4~ 

l'o"'°'""A<Jd;ti~ns 5.&1l,S7S 
Ot""' solv•~• Vol"" )91,o.ll 

l ... •C.:o.CofRClllOVol l,IM.OU 



Elb<k HUh Po"•r Gl'OlSSilvos~ ,,, 
CM! ofRcmov.il m% 

UoJ1 Pr<>porly D<pr«blloo Ro!o Ao11l">l> NotSAlocso .,. 
Uolt Proporty: s1 .. m Pro~"lloo. B<D Frcoch Pl>•t lll'tollD•lc ... 200& 

Ret;r.,,,oroDotc !\llJ 
Sc"'iceLl(c. fo: " Ifinorlnl •bd tancm !'bot Addrnou & Jbt.n<•• 

.A<<:ou•I: JH T~rhoi;t0or>lor Eqolpn1<ol fuilio!JPlootDol•""' 

,., ,,, 
'" '" 

,,, 
'" 

,,, 
'"' '" '" '" "' [Ml ,,, 

" <WdP<rHook< Adjw"'1cnt>l<>T=<tion F.OYl'lonlB•!Bnee 
Vintogc Vin1>gc Tlwll><li<m Yoor Vinlll!IOY<or "" M ICdTn=cli<>nYO!lt Tr..,•rc .. •M 

Line 'w ' Bolon<c Mdilions Rolitcm.ents Roiiranen" /\ddiliom R"l"mon" /\ddillons l\olirc.,ont. M"UilJn<nts Adim•m<nll l'<-rBool<s Sirnulo!ed 

'"' " - 1,147.1'46 1,147.94~ 1,247,946 

'"' " 19,89J 2,]9g 19,89l 2,J99 1.26>A4n J,265,440 

'"' " 43,SOO 10,17! Z.4J2 20,171 2.4:11 l,2~3.JaO 1.lSl,tSG 
1961 '" W.4l5 2,4GG 10,455 l,46~ 1.lOJ.16& 1,Jal.!68 

'~ " 20,141 2..IDl W,741 2,SOl 1.:119,409 1,H9,411'1 

'"' " 21,0J2 2,536 21m2 l,ll6 l,lJ7,'llll !,)37,~5 

"~ " 21,327 1.512 7!,J27 a,sn U56MO IJS6,Gli0 
1167 % 11,616 "'°' l!,626 2,61lB U7M79 1,)75,679 

'"" " 21,929 2,644 21.')?9 2,G<W l,l!J.l,964 l,J94.%-1 

" '%' " 21.?37 J,681 l2,:U7 2,li81 i,4M,519 1,414,51~ 

" '"' " l2.j~8 2.719 22,549 Z,7!9 l,4'4.l411 1,4)4.H~ 

" 1971 " ll,564 2,7$7 22,1164 2,157 1,45-4.450 l.454,456 

" •m " ll,111.'! 2,7% ll,!8S 1,1% 1,474,845 1.474.8~5 

" !97l ,. 2l,Sl0 ,.,, ll.SlO 2,835 1,495,SlO 1,495,SlO 

" '"' 
., ll,840 2.815 23,840 "'' 1,516,485 IJ!6,~85 

'" 1975 .. 24,174 l,915 14,174 1,?IS 1,537,744 l,5l7,744 

" 1916 " 24.'l!l 2.9S5 24,513 """ l,SS9.l01 1.559.lOI 

'" >m % 24,iS6 l,997 i.t.8Sfo 2,9~7 1.581.161l U2U60 

" 1978 " 2S,205 l,039 15,:205 J,009 l.60J,J:!J l,li0).l25 

" '"' .. 25,558 l.082 2S.'IS8 l,081 l.625,802 1,625,l!Ol 

" "'" .. 2.'i,916 ),12j 2',91G J,12.'i l,648.'19) l,648,59] 

" 192! " 26,1110 ).169 ~-.~go l,169 1,671.7114 l.~71.7U4 

" )982 " 
., .. l,2ll 26,648 J,21) l.69>.!l9 t,69S.139 

• J91J '" 27Jl22 ;,?5! 21.021 ,,,. 1,718.\!02 1,718,902 

" !934 .. 17,400 l,1()4 27.400 "~ 1,74!.9!13 !,742,9'!<1 

" !98S " l7.7S4 l,'50 27,?8'1 ),lSO I,767,43l l,767,433 

" ••• " 28,174 J.)YI U,174 l,197 1.1n.10? 1,791,2119 

" 1987 " '''" J,445 2g,s59 J,445 1,817,lH l,817,JJ4 

" 1918 " 28,%9 J,-191 28,%9 l,4~ 1.su.1110 1,842.!llO 

" 1919 " l,iU,810 lll,971 1.842.310 1,842,IHO 

" 19,0 .. JJ~S l,2SS 1,846.-064 l,IS46.tl64 

ll !991 " 32,199 '"' Jl,l~? '·"' U7).4i» l,]!7l,45l 

" 19~1 " IH!n W,000 124.SBS 20,0(J~ !,978,J>I l,ll78,)51 .. m> " "·"' 17,SOO 9M38 17,500 2,059,6i9 2.0SMt~ 

" 1n-1 " 47.2S9 .. ~ -17.2S9 '·"' 2.105.948 2,ltl>.948 

" 19?S " 2,!110 8,910 2,114.lllS 2,114.s:;B, 

" m• " 
2.ll~.!158 2JH.85& 

'" .... " 
2.114,US 2.114.SSS .. !998 " 
2.ll4,l!S8 l.114.SSS .. "" .. l,114,Bn 2,114,llSll 

" '"' " 
?.114.SSS 2,114,US .. '"' " 
2,114,658 2,114.8>11 

" 
,., " 16~.1.12 !692!2 2,Jll4MO 2.J~M90 

" ~' " 
l,3114.0'lll 2,!84-090 

" '"" " 
l,J84!l?O l,JR4.000 

''" ""' '" 
2,:1$4.!l\IO lJBf.090 

" ·- " 
2,Js.l,09D 1,184.090 .. ""' '" 116,!!49 4l,tlli6 4lJl66 116,l'.49 41,%6 1.4S9-.S?l l,4S9.!i72 .. , .. " 178~l6 lll,971 778 Jl6 lll,911 l.105.937 l,105.9J7 

• ,., .. ' 1,~42.8!0 1.479.61>1 ' 216.S37 ' 216.Sl7 ' t,924,374 ' 81,164 ' l,4114.008 ' 29!,IOI ' s 4~.276.978 $ 43,996.286 ' 8&,273.263 

Mojw MdiLWn>IRolir<m'-"b ,.. ' mr.Jl~ ' lll,971 

Rnt0in<A<livity ' 701,)29 M,S61i 

" Hi•!o,;,,,,Jl!!!.,,;_.,.,._,~.;ty !.!')% 0.19~ 

" Forocost Jnltri1n Ad!vity um 0.19~ 

" , .. " 
49.51l '·"' :1,l4M77 

" 2010 " 
$0,205 6-'"~ l.l~J,628 

" 1011 " 
so.~o.a 6,139 l,llS,198 

" 2012 " Sl.lil2 "" J,233,7% 

" 2Gll '" 
.'i2,l46 6,)12 J,)29)!30 

" ;OH $l.UW ••• JS76.509 

" 7015 5l.S2-1 6,490 M2U•l 

" 2016 $4,S7$ 6,SS1 3,471$-'0 

"' 2011 $S,J4J M7l J.521l,$l0 

" Wl3 S6.ll9 6.707 l.569,862 

" 2019 56,906 6,862 l.619.9116 

" 1020 '7,70~ 6,9.'i~ J,670.G52 

" ;021 58,SlJ 7.o5s J,722JM 

'" ""' 
59.lll 7,15~ >.71~.2S7 

" ''" 
(l,774.187) 

' •,l!\4.Q28 ' lJ9,741 ~ 

Wbolo Lift Dopr,.loUoo Roi< C•kul.,Joo 
lli>lorko!Alhli1ion< 3,4!14,038 
l-'ora">lAdill~o"' 759,990 

To1ol;\dd,1io:u 4.l6M2K 
Or= S•l••i' Vol"" 183.71~ 
[ASllCo.<L<>(Remo•ol~ 

No1SolvogoV•!uo (l~i.714) 
TotoltobtRoO<IWn.-J f,J32.1H 

fur=..l Pi>fll llol>ncos lJ6,617,911 

Wholo Lift fU>>IUOI Rnlo l.19% 
Co~ ofRomo.ol /\ocnJll! Roi~ 02S"/o 

Wl>olo LifcMoru.,l R..tc(E"ludillg C.:011 of R01n0>";)J) l.46% 

Do1~"'ioblc Sor·.-i= L;f<. l"'"" 28.9 

"•""ln(ng Liro D•r..,d•tioa lh10C.1cu!l!io1 
A<coW11!lolon<~- lllll-'l8 :;,lo5,9)7 

fQ,..-o,,-1/\ddiliou• 7S9,990 
Gro" Sol•og•V>lut 188,714 
Lo<>C:~!tof!l,•><>>~I ~17.41~ 

l'l<LSo!y,:~cV•lw (lgS,714) 

A-12 
""""'"T'binD•l•ne<• 48.14'.M~ 



lllark Hllb l'ul'<r 

Unll l't<>Jl"rly D<pmfotion Rot< Ab,~i• 
UnJt Prnp<rly: St<>m Production, Boa Fr<n<) Pl•ol 

HIU<>rlnl ond F~rc<>o<Plon!Addl~on1 & Jl•l•M<• 
A«••M: JI$ At«SJOry El•drlctqull""•"I 

Lino 

'" " " " " " " " " " ,. 
" " " " " " " " " ,. 
" " " " " " " " " ,. 
" " " • 
" " " " " " 

" " 
" " " " " • 
" " " " • 
" " " " 

,,, 

"" 1961 

'"' ·~ 1964 

"" "" '"' 1968 

1969 
l.W 
1n1 

'"' 197) 
1974 
,~, 

m• 

"" 1978 
1979 

"" 1n1 
19~2 

'"' '"' 19~S 

"" 1981 
!~3S , .. 
'"' '"' 1992 
199} 
J9~i 

"" 1916 
1997 
199S 
1999 

·~ ,., 
;ooJ 
JOOJ ,., ,., , .. ,., 
2Q08 
T<>Utl 

Rout!r1eActMty 

"' 
Vint.•g• 

A 

" " " " " " " " " " " " " ,. 
" " " " " " " " " .. 
" " " " " " " " " ,. 
" " " " " " " " " ,. 
" " " " " 

Hiotorielll lnh:rim Ac1iv:il)' 
F->l Lll<ri~> Activity 

'~ 
1010 
20l\ 
l012 
1013 
2014 
20H 
2016 

1017 
20!8 
2019 ,,,, 
Wll 

~" 
202) 

" " " " ,. 

ICI 

518,235 

OM>Solvni<> 
Co.!ofR<m<>Vol 

N<IS.h."I" 
Jo ... 1'lllD:uc 

R••"'•rontDol< 

lniti>lrlont!lo!.>ru:.: 

'" 
,,, ICI '"' ,,, 

lGOii 

"' '" ,,, IMJ IM 

Re n<d Per Dool> AdjU>!n•onl• «> T1mmoo1ion EOY P!onl &lo...,.. 
Tnmsa<lfon Y"'1r Vinlllge Yoor Y•nr AJ'u.<t Trull>ltctioo1 y.,, T,,.,,.1<,.and 

1,210 

71,417 

32 476 

'"' 1,143 

... 

l0,7JS 

ll.67J 
45.057 s 

$ 17S,W S ~S.051 

0.9'1% 0.15% 
0.91')0 0.!5% 

B99~ 
4,111 

J,7SO 4,141 
4,171 

4,201 

Ull 
21k7l 4.262 

4,291 
4,JlJ 
4,JS!i 
4,.186 
4,418 

4,44~ 

4,481 
4.S14 
4)41 

''" 4,612 
4,646 
4,679 
nn 
4,747 
4,')!1 
4,816 

l0,7JS 4,850 
4.885 
4.921 
4,956 

"" 
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1.u~ 
OffeO 
J,0611 
1,017 
1,0.!S 
l,0\12 
1,100 
!,JI.JS 
1,1!~ 

1,124 
1,ll2 
1,141 
1,149 
1,151 
1,111.l 
l,174 
1,121 

1,191 
1.1~9 

1J08 
Ul7 
1,226 
1,234 
J,241 
1,1Sl 

!,26\ 
1.no 
1,200 

4lJ,745 
4,111 
4,Jfl 
U71 
4,20] 

4,!l\ 
4,261 

4.J92 
4.l2l 
4,JSS 
4,J!6 
4,418 
4.449 
4,431 
4,S/4 
.r,s<7 
4,S79 
4,612 

4.~46 

4,619 
4,71) 

4,147 
4,781 
4,816 
U50 
4,SSS 
4.921 
4,956 

"" 28,699 

!,!JD 

716.SU S 

1,2ss 
7,JOJ 
7,160 
7,4Jl 
7,4~6 

7,520 
7,57S 
7,629 
M54 
7,740 
7,791> 
7,Sll 
J,!1()8 
1,NS 

S 8J3,U51 

1,05~ 

1,061 
IJ)69 
!.077 
1,llSS 
l,09J 
1,100 
l.108 
J,JIG 
l,124 
1.1~2 

1,141 
1,149 
1,157 
1,165 
1,174 

1,m 
1,m 
1,1!9 
1;10g 

1.211 
t,226 
1,2U 
l,W 
1,l>l 
1.261 
<,m 
l,UO 

'"' l,ld 

"' 

2U,7JS 

ll.67J 
71,626 $ 

1,860 
1,87.l .. ~ 
'·"" l,914 

1,928 
1.9~2 

1,956 

1,971.1 
l,98l 
l,?9S 
2.Dll 
lf)l7 
2,<Hl 

ID4,'ll8 

7~1,409 

4ll,7tS 
U6,~02 

429MJ 
4:12,9U. 

4J6,107 
4J9.2S4 
4oll,42l 

445)115 
448,Bll 
4SM69 
455,JJI 
458,616 
4tll,92S 
465,lS~ 
4G8,61S 
471,9% 
47S,40! 
4711,831 
4HlJ86 
4115,766 
09,271 
1\IZJIOI 
496,l:l(i 

499,937 
~J,545 

507,178 
510,8J7 
514,S2! 

518.2~5 
5~6,934 

546,934 
5~2.631 
S6S,846 
SB7,ll9 
.581,139 
.'187,139 
.'18~240 
SS7,410 

1.JJ0,879 
l,JJ0,879 
l,ll0,879 
l,ll0.879 
l,JJ0.879 
l,ll0,879 
l,l81~61 

1.lSl.561 
7J~,9.56 

1J6,956 
747,7S9 

423,745 
4!6,802 
U9JIU 
431,nl 
436,107 
4J9.2S4 
44?.4Zl 

445,61S 
448,8l1 
02,069 
45$,lll 
4S8.~l6 
46J,92S 
465,1.58 
4G8,615 
471,996 
US,40\ 
47S,8l! 
41!l,2!(i 
48S,766 
489,!ll 
492.0'0! 
41\'i,JS6 

4911,937 
S00,54~ 

.507.1711 

.l'!D.8l7 
St4,S2l 
SIJ,lJS 
S46,9l4 
s.1~934 

SS2,63Z 
S6S,S46 
587,139 
SSJ.139 
587,U9 
5~(U4U 
5H1,410 

1,310,879 

l,JJQ,!179 
l,JJ0,81? 
l.JJO,!IJ~ 
l,ll0,879 
J,lJ0,179 
l,l81,S61 
1,111,%1 

7l6.9$6 
7J!l,9S~ 

7477n 
98,SDI S ll,614,418 I 18,117,538 j ;1,7ll,9!i6 

(816,917) 

JSJ.154 
nt,S88 
764,061 
769,Hl 
775,1;7 
780,719 
71!6,.152 
792,026 
797.7~0 

803,4% 
lltl9,29l 

815,lll 
821,014 
826,917 

-.s:rr.rn:m 
IVholo Llf0Dopmi1tfoo R>f< C\lkulotloo 

Hi>torirnlJ\<!ditioru; 726,lMl 
Fotco.o.<IA4di~<>n• 106,470 

TotolAdJitio"" S3Jp$J 
Gto>1SnlVogcVo!uc ll,347 
l=Co1tof!Wno•'lli~ 

N<I S.lv:>go Voluo (41.JH) 
Tolallo li<Rooov.:n'11 874,)9~ 

l'm<c•!l?foruBolonoo. 4Z,78l,J71 

Wl»l<LifoA""ru:ilRole 2.04% 
Cmc ofltemovol A0<nrolRocc 0.19% 

Wholo Life J\coru.I Rot< (E>:dutlin~ Co•I ofll.omow1]) l.24% 

Rroulnl•R U(o Dcpn:d•~op R•tc C.l<ullllo1 
J\o<ounl Bolon<O- 1:1IJ1/08 ,.,,7~~ 

For=i<!Ad<JilL°"" ICG,4i0 
o,.,.. snlv•g• v.1.., 41.34; 

1-""'C""l<>IR<movol U,69~ 
No1~of\~~c Volue (41.}Hl 



U•ll Prnporry D•pr.<111100 it>ft> ,\oofy1!> 
Uoll Prnporl)-' Uolr Properly; SI .. ,. Prndu<llo•. Bon F"'n<h Plont 

<Jr<>US3lvo11• 
C<»1offt..no<0l 

N•1Salv>s• 
ln<loll!>.11< 

R& .. m<:i!Oato 

HIJlllr1<ol •nd ro,..<111ll'l•o•Addltfooo & l!ol•R«• 
A«<>••~ Jl~ Ml>«ll•o<OU>FIUI tquJpmonl 

" " " " " " " " " " '" " " " " " " " " " " " " " " " " " " " ~ 
" " " " ., 
" " .. 
" " 

~! 

" 
" " " " " " " .. ,,, 
" " M 

" " " 

IAI 

Vinlllse 

"" 
'"" 1951 
19!1 

'"' '"' "" "" '"' 
'"" '"' '"" 1971 
1912 
1973 
Im 

'"' 1976 
l<n 
1918 
1979 

'"' 1981 
!9S2 

"" "" 198S ... 
'"' '"' 198~ 

1990 
1991 

'"' '"' '"' J99S 

"" 1997 
1998 
19~9 

""' '"' 2C~2 

'"' ·~ ,., 
'"'' ~· 
~· Tollll 

1•1 

VlnlDg< 

" " " 00 

" " " " " " " " " " " .. 
" " • 
" " " " .. 
" " " " " " " " " )0 

" " " " " " " " " " " " " " " 
Major /\ddltfonSIRclirom.ont> 

!990 
1991 

RoutineA<tlvily 
Hlote..;,_,! !"'""·"' /\O!C.'i~r' 
r~"""'3tln±<rill1Aoli\o)JI 

'"'' WIO 

"" ZOil 
2013 
2014 
201$ 
2Ql6 
l-017 
201! 
l0l9 
WlO 
202! 
201Z 
W23 

" " " " " • 

S.rvi~lifc, y,,. 

lni1iolPlontBobn<e 

"' "' 1•1 IG) IHI "' 
,,, l'I '"' IC 

<d i'<tBo.>h A~jll.1!rn<n10!<> Tr.,.,.OllM EOY i'IMI Blllanoe 
'frnn.1.,<tion y...,, V~Y= Y<nr /UfoUS1cdTrorunoli Y...- Tnul>fo1ulld 

126,190 

6,J60 
.!J8.llll 

1,SH 

,,., 
"' 

27,363 

1.382 

s JJ8,Rll 

111.JW S 4Ml4 

2.00% c.sw. 

,,_ 
f,271 

Jl.B46 4,JJl 
4Jn 
4,%1 
4,Sl6 

;o,ooo ts92 
4,6~9 

4.717 
4.'96 
4,~6 
4,937 
S.009 

9JS S.082 

ISl)OO 
7!,SGO 

"'" 

J,QJ4 
1.l!)l 
l,Jil 
6,&l6 

1,6% 

U.16 
J.7Jl 
5,JDB 
$,JBS 
S,U4 
j,S4•1 
S,6l! 
s,707 
S,790 
.1,874 
j,%0 
6.047 
~llS 
6,11S ..,,. 

A-14 

213)'12 
l,Jn 4,Hl 
1,174 4,;!Jl 
1,191 4YrT 
1.208 4A61 
l,226 4,S26 
l,244 4,S92 
1,262 4,6S9 
l.181 4.117 
l.299 4.7% 
l,318 f.1!56 
1,337 4,9J7 
un s.oo9 
l,ln S.G82 
l.397 S,IS6 
111!7 S.231 
J.-OB SJOH 
1,459 S,385 
l,4BO S,464 
l.501 5,S« 
1.514 S.625 
1,S46 S,71J7 
IJ69 S,790 
1,S9! S.874 
IJ)Jj 5,~60 

l.63t 6,047 
l;(iG2 6,lJS 
1,6!6 &.725 
l,71! 6,316 

26.Sl6 
6,7lS 

10,155 
126,'190 

7,7J2 
u;oo 
J,987 
!,90S 
8,J~S 

"' 2,lll1 
?,07S 
9,ISS 

}l,46~ 

9,i\l\S 
6,287 

ll.!156 

1,157 
1.174 
1,191 

''" l,226 
1,244 
1,262 

l,!81 
l,l~9 

f,ll8 
l,JH 

US1 
1m 
l,)~7 

l,417 
1,ug 

JAS9 
!,4llO 

'"' 1,S24 
!,).!(> 

1,569 
l,S9J 
l.61S 
J.6JS 

"" 1.616 
1.711 

''" ~;11.g1z 

l,S.lt 

1.651 

"' 

21J63 

l,3SZ 

414.891 1 

9,204 J,493 
~.ll8 J,5JO 
9,47f 2,567 
9fill 2.ffil 
9.153 2,642 
M9S 2~81 

10.040 z.no 
I0,186 l,759 
JO.)JS l.800 
J0,4BG 2,84! 
J0,639 2,88l 
10,79" 2.'1:14 
10,951 l.%1 
11,111 J,orn 

7!1!1,7'il $ 463.lll 

JJ.4,WO 

(101,J?J) 

(19,159) 

213,)92 
116,500 
219.566 
lll.871 
216,lll 
229,423 
lll,771 
~JG,16~ 

139,614 
J4l,lll 
l46fi,l9 
i:;o.zss 
253,910 
157,616 
l6l,J7S 
26;.189 
l<>?,().19 
272,986 
276,969 
281.0ll 
lU,Jll 
2B9,27l 
WM\14 
2w.m 
lll2,12Z 
306,5)1 
JIJ.110~ 

31),.141 
Jl0,14B 

J.IQ,304 
~.2117 

J'il,028 
471.BIB 
485,)50 
513.MO 
516.174 
411,691 
425,997 
426.S9'i 
42!1,212 
~44.435 
453,.190 
458,695 
4611,360 
474fi,17 
474.647 
466,(;61 
4&li,66l 
459.8lS 

113.391 
21Mll6 
219.666 
222,87! 
!26,123 
219,42) 
?32,771 
ll6.16S 
2U,M4 
24l,lll 
U6,6S9 
!jO~Si 

l'iJ.910 
257,616 
261,}75 
25S,J89 
269,t»9 
272.~86 
17G.95S 
281.0ll 
lS'i,Jl2 
2&9,273 
291,494 
29?.771 
lOl,122 
306,SJI 
311.004 
31$.~3 
llQ,148 
340.J04 

··= 35J,V28 
477,KIS 
4U,S$0 
Sll,1>10 
516,174 
417.Ml 
42S,997 
426,$9S 
429,2Jl 
444.435 
451,590 
4SM95 
'16$J60 
47M47 
474.647 
466,661 
466,56) 
459.lllS 

216,P.l~ 3 7,635,Gil S B,.'i'i9,947 $ 16,195,~ll 

(l63,ZJJJ 

46M4S 
473JS4 
4K0,26l 
4~7.170 

494.150 
501,.'iH 
SOll,91S 
516.341 
S2J,K76 
.lll,521 
SJ9,l711 
l47,l47 
SSS,1:12 
S6)Jll 

~ 

Wholo Lii< Dr~r<tblJoo R•"' Ca!,ol•lioo 
1Ji.tori<0IAddition• 6S7,9J4 

fo~:~~ ~:.:~: ~:~:i 
1Jr0>~ Sol...,(!CValuo 2~.162 
L"•C<»to;rR<I11oval J.6J2.l 

Nel Solv•g•V•l"" (.!8,161) 
'fhlllio\>c:R«""'ro~ 827.913 

F°""""'•Plon1Daloru:,,. ll.lS·l,480 

W11olo Lff<Aocru.ol Ro!O 3.54% 
co.i~rno1n"'·o!A<.>mml Roi. 0..!4% 

Wbolo UJ~AO<n"'l Ro•o (E>;<JudiniCo>lofRomovol) l 78% 

R<tnolnlog LJfo Dop•ublloo Roi< C•l<vla1!°' 
Aoeourull•1:we·l21JIAJ~ 4S9,8JS 

fo"'e..tA<l<litions 1~1.g11 
(lro.,S.ll'O~oVoluo .l8,l62 
L<" Cw ork<n1o'"I 56Jll 

Nol Sal>og< Vnluc (28,161) 



Summ_ary by Plant 
Black Hills Power 
Wyodak Facility 

Account Description 
Lond 
Structure & Improvements 
Boiler Plant Equipment 

Direct Investment 
2008$ 

Depreciation 
R'te 

310 
311 
312 
313 
314 
315 
316 

Engines & Engine Driven Generators 
Turbo Generator Equipment 
Accessory Electric Equipment 

9,039,917 
51,154,925 

249,991 
11,199,149 
6,213,171 

892,134 

3.58% 
3.22% 
4.79% 
3.42% 
3.35% 
7.21% Misc Power Equipment 

Total 78,749,286 ~I --~3~.3"5'-''X"'o!whole life weighted average rate 

Remaining Life Deprechition Rate Calculation 
Per Books Balance 12/31/08 79,050,217 

Forecast interim Additions 23,744,384 
Forecast Gross Salvage Value 4,987,227 

Forecast Less Cost of Removal 10,469,954 
Forecast Net Salvage Value (5,482,728) 

Forecast Total to be Recovered with COR 108,277,328 
Forecast Total to be Recovered w/o COR 97,807,3 74 
Accumulated Depreciation (2008 EDY) (50,672,287) 

Forecast Remaining Life Balance with COR 
Forecast Remaining Life Balance w/o COR 

Forecast Plant Ba1ances 

Remaining Life Rate with COR 
Remaining Life Rate w/o COR 

A-15 

57,605,041 
47,135,087 

1,896,224,299 

3.04% 
2.49% 



B!~ck Hiib Power GrossSol\•agc S% 
Ciisi nfRcmovaJ ]~% 

Uni I Pml'(rty O.:pm:!ellun 1h1C Aaalysi, Nc1Sal.V;1go ·10% 
Unit Properly: SJeam ProducliH, \Yyodakl'raot illltallD~lc !978 

fu:!iromcnt Dale 1030 
Service Life, Yri " 

Acoount: 311 Slrucl•ru&: lmprol'cments lniti~l PJan1 &!aneo •),(157 

fAI ,,, ICJ ,,, ,,, ,,, ,,, 1111 '" '" fKI '" HIJI fNJ 

EOY Pfant Bolanoc 
Vln13f:l' Vwlage 
y,. A 

r;;::::;;=.::=jii!~"";"~"~'E'~' '=°""'==:r .... i"...-j Adjustments !O Tmrt'iacllon I- Trans:icllonYc.ir VlmngcYc.r Ycat Ad·uslodTnms.tctionY ~· Trnru;fersand 
Be Bllani::<: Add!lions Rctlrcmcnu Rctlre111Cms Addi!ions Rotlrcmcnls Additions Ro!lrcmcW Adustmon« Ad.u>lmo1~s PcrBook! Simulated 

' 
' ' ' • 
' " " " " " " " n 

" " " " " " " " 26 

" " " ,. 
" " 

" " 
" " " " " .. 
" " " " " " " " " " " " " " " " 

1978 " 1979 " 1980 " 19~1 " "" " 1983 " '"' " "" " '"' " 1987 " 1988 " 1989 ,, 
1~~0 " !991 " "" " '"' " '"' " '"' " ·~ " "" " "" " "" " '"" " 2001 " 2002 " ""' " "" " '"' " 2006 " 2007 " "" " To~l 

Miiiar AddiliamiRcliromonlS 

1991 
Ro11~11C Activity 

Hi•L0mo1 lnlorim AJ:tM'ty 
fQJccastlntcrim Acli•lty 

2009 " WIO " 20ll " 2012 " 2()1J n 
2014 " 2015 " "" " 2011 " 2018 " 2019 " 2010 " 2021 ' 2022 
2023 

'"" 2025 
1026 
2027 

'"" 2029 
2030 

l1ilDlilllllll 
" " " " " " " " " " 9f)31 

8,346,974 !$6,948 
135,082 22,]39 

llJ,H4 

178.1115 22.339 

211,509 14,467 

31,6]6 
41,1120 
26,267 

13R,2J4 
82,482 

91!S1 s 9,211.440 s 179.288 179,287 ' 

8,3'6,974 
874A66 

0.$5",(, {1.11% 

1:1.55"/o 0.1!% 

A-16 

'" '" '" '" '" 
'" " '" '" '" 

8,669 

" " " " " " " .. 
" " 

8,346,974 
135,082 

lll,144 

118ms 

211,509 

31.636 
41.920 
26.267 

JJS,834 

9,221,441:1 

~9,870 

S0,089 
50J09 
50,529 
,0,7'! 
50,974 
51,197 
51,422 
51,/i.l.7 
51,S74 
~2.IOI 

52,]lO 
~2,SS9 

Sl,790 
53,021 
53,254 
53,487 
53,120 
:53,958 
54.1,4 
54,432 

s l~.315,9!0 ' 

'" '" 
'" '" " '" 
" '" '" '" 

22,339 

82,482 

179,288 

10,125 
lll.270 
10,315 
10,.160 
10,405 

I0,451 
I0,497 
J0,!4] 
10,589 
J0,6.IS 
10,682 
10,729 
10,776 
10,823 
10,811 
10.918 
!0,?66 
J 1,014 
U,0&3 
11,111 
Ll.160 

403,690 

(5,9?2} 
(5,37(}) 

(lt.2nl s 

(9,9J0.025) 

8,669 
S,7(}7 
8.745 

"" 8,822 
S.Ul 
&,899 
8,ns 
8,978 
9,0!7 
9.057 

9,057 
9,0S7 

8,J56,0ll 
s.~9J,IJJ 

8,491,1!3 
8,602.257 
ll,602,257 
8,757,992 
8,757:;J92 
8,7S7,9n 
8,89:!1.l)JS 
8,89S.OOS 
8.HS.035 
8,895.0J5 
8.926,670 
8,9611,$90 
8,994,857 
9,127,76? 
9.009.917 
9.009.917 

S !S5,S!2,720 

8,669 
8,707 
3.745 
8,18l 
8,822 
8,861 
B.1199 
8,9]8 
8,978 
9,017 
9,057 

9,051 
9,057 

8.156,031 
8.491,llj 
8.491.ll3 
S,6()2,257 
8.602.257 
8,757,992 
8,7:57,992 
8,757.992 

8,S!IS,035 
3,895,035 
8,8951!35 
8,895,03' 
8,926.670 
8,%8,590 
8,994,857 
9,127,769 
<J.(1]9,917 
9.039 917 

1'8.Sl2,710 

9,079,$63 
9,J !9,382 
9,!$9,377 
9.199>'!6 
9,239,111'2 
9,280.415 
9,321,!IS 
9.l~!,994 

9,403,052 
9.44~.2!11 

9,4SS,1JO 
9,527,lll 
9,569,094 
9,611,061 
9,6Sl.2ll 
9.695,541 

9,7J8,068 
9,780,775 
9,823,670 
9,&66,753 
9,9J0,02S 

357,782.571 

Wbolc Life De1•ru:i~tion Rn!• Cal~uMion 
Hislarl'""l AddiliOrt'i 9,ZZl.~40 

Fo=11tAddltion< l,09~.sto 
Torol Additions ](},JJS.951:1 

G11.>1<; Salvab'CValue 495,SOl 
Loss Co11 or Rcmo,·.1l•---"'-'"'e'·"""'-

Ne1 S:ih·~g<: Vahco (991,0UJ) 

Tomi 10 be Rocov~red ll,J06.%l 

357,182.571 

Whole Life Aco1t1al Ralc 
Cost of Removal Accm,1J Rme 

WholclifoAcoNol Rate (E~cluding Cost ofRcmO"l·al) 

3.16% 
0.U% 
].~5% 

31.6 

R~maloin~ Life Dq>r<do1loo RKle Calc•toc;o" 
Aee<>unl B.1lollCO' 12Jll/08 9.039,917 

forecasl Additions 1 ,094,51 ll 
G11>ss S.:.1va8" Voluo 495.S~l 

L""sCoitofRc111ovul l,4&6,504 
NC! S~h·aso Value {99!,003) 

199,269.851 



Blaok HUI• Po1nr 

Voit P,.,pcrt1 D~preda1!n R&I• Andy•b 
\1~11!'"1,.tt.l~ Bl<>!!>!'rodn<t!on, WJUd~!oP!:ot 

HbMr!o1I and Fo'°""' Pho1 Ad<llllom& Bal•D«I 
•\<oouot' 3111k>Jlor Pint £qulpll1<•f 

Liuo 

• 
" " " " " " " " " " " " " " " " " " '" " " JI 

" 

" " 

ICI 

,, Bol.11l« 

lfi.012.256 

$ 15,022,2!6 

[D[ 

GrnssSolvo~c 

C~•t ofR•mo1·~J 
N«S•lv•gc 
Jr.:!loll!J,l~ 

R~tirrniomD.lle 

,,, 
,, cJPcrBooks 

Tr'111!ooli<>nYoor 
Additinn• Ro1irement.s 

12,127,5116 

29.761.701 
~36,467 

!l-4,SU 
17(1,5'1 ~.~ 

l.258,258 626,1166 

216.!68 890,477 

227,562 

1,181,lU 
358,578 
115.319 
178,430 
621.019 2.654,859 

,,, 
Vinlll8CY"or 
R"riremenu 

~.661,481 

:!W.460 
35,917 

67,236 

8,901 

$ 47,li0,900 •,428,964 $ 3.0IS.99-f 

s l?,J27,S86 
SH,7Gl,701 

s l,6$4,8S9 
S 5,0Bl,613 ' l.774.lOS 

OA6% 0.15% 
0-46% "'"' 

[CJ [H[ 

Adjustrnont• I~ Trons.•ol!on 
Yoor 

Addilion• R1llromonl• 

l!l!lD!llilJ 
71.?51 25,050 
7!.967 2S.125 
72.l~J 2S,201 
72,400 25.270 
12,017 25,352 
72,8.IS 25.429 
1'.1.0S4 2S,5<lS 
71,274 25.581 
7J..194 H.658 
n.n4 15,135 

' 

A-17 

,,, 
"' 11'1 [CJ IMJ [NJ 

EOY rlonl lblon<:<> 
Adi11>11d Tmnmotion Yeor Tnmsfef'!l11r1d 
Addition• Rc1iruncn1s 11d·u,1moms !ldiu~1mo111.< PcrB<Joks Simufa1ed 

15,548,819 15,5(8.879 !S,548,879 
71.151 2S,050 !S.595581 15.595,SBI 
71,967 25,125 lS.642.422 15,642,421 
72,18> H,201 IS,689,405 15,689,405 
72,400 25.276 15,735,5M 15,736.Sl& 
72,617 2S.JS? 15.783,793 l.1,783,791 
72,8H 25,429 15,inl.WO 15,831.lOQ 
7).054 25.505 15,1178,750 IS,878.750 
73.214 25,581 JS.926,442 lS.926,442 
73,494 2S,6S8 15,974,217 15,974).71 
1!,714 25,115 16,022,256 16,022,lS~ 

12,327.586 28,149,!142 28,)4!1.842 
18,J49,S42 28,349.842 

29,76l.70l 5S.lll.S4J SUIU43 
616,467 58,748,010 58,748,010 

58,748.010 58,748,010 
124.$.11 SS,871,551 58,872,SSI 
110.sn 30,000 59.013,()82 59,0JJ,0~2 

1,258,258 626.0llG 59,6~5.274 59.645,274 
59,6(5,274 59,MS,274 
59.G45,274 59,6fS,274 

2J6.16S 890,477 S8,9!IO,%S 58,990,%5 
58,990.!lOS 58.990,MS 

227.562 58,763,403 58,76],403 
SS.763,401 S8,71il,4-0l 

l,181.IRJ 60,(144,5116 60,!J.14,580 
JSS,678 60,403,15) 60,401.261 
215.319 60,618,$112 60,&IS.582 
17s.430 (7,601,244) 53,195.768 53,l?S.768 
6ll,Ol9 2,6!4.859 (8,0241 51.!54,9.15 5!.IH,925 

SI 154.92$ Sl.IS4.n.S 
s 47,170,900 $ 4,418,964 s (J,(;09,26!1) $ ' 1,101,209,48! 1,101,209,4&8 

216.on 82.H3 
236,767 82,651 

5,0l7,478 82,909 
260.142 90,891 
261,124 91,164 
161,908 91,US 
261.694 91,71) 

2,807.4SJ ~1.98'8 

276.014 96)6'.l 
276.843 %Ml 
277,675 95,?H 
278,509 91.134 

3,LS7,M7 91,526 
293,467 !02,4S6 
194.:148 102,763 
29S,2l2 JOJ.072 
2~.119 JOJ,J82 

3,SSJ.S43 IOl,692 
312.928 IM,250 
)13,868 100,$7& 
114,810 IOi,907 

(68,425,788) 
$66,475,758 s 6,41i2.958 s 2,181,006.411 

Wholo Uf~ D<J>.,<i•tlon R•I• Calou!aUon 

llisloriool A<ldi!ims 47,170.900 
FoJ\.><"t Addilims 19.104,858 

Tolol Add ii ion< 66,475,758 
GrtlS.< Salvo~• Value 3,H!,2S9 

1.o .. C<>Sl ofR<m<>llol {;.841.579 
Nil S•lvo~ Vo!ue (l,421,289) 

T""al to be R«ov"eJ 69,897,047 

foreco:n Plonl ll3l:!I'.<:"'< 2.381,005,411 

Wh<JI< Lifo i\<eru>1 llolo i.94% 
Co,l<>fRomeov•I Aooru•l Rot< O 29"A. 

\\'hole Life /loon>•I kale (facludin~ C0>lafkemo\•ol) 3 22% 

Dopr«iob!o ScTWOC Life. )''""' )<I, I 

R<malnio~ Ufo Dopre<l.,loo RueCal<ul•1ioo 
Aooounc Ll•looe< ll/JJ/il8 51,IH,925 

fo«c"I Addicrnns 19,304,8S8 
Groo<Sol,·ogoVolu< J.421.289 

Lo., Cose ofRcm<J\·ol 6.84~.S79 

Nol Sah·>s< Value (1,421.289) 



01t11< Solvago ,,. 
Ccsl cfRcmc,·al w• 

U:111t Prop<rfy Dcp~cialfon Ra1e Anly•i• NotSalv(l,llc ->% 
Uni! Prnp•l't)'\ Slcam Prol!u.ollon, W}'!)l)•kPlanf lll!lollDnc J97S 200S 

Rotir<mcmLJatc iow 
ScrvJceLifo.Yfl ,, 

Hi•1orfr:il no~ Fum:asl Plant Addltioo• & B~laoCCJ 
A«0vn11 313 Eocloc ond tnlli~c Driv~n Ccnol'l!turs lni~ol Pinnt Bab nee 

'" 
,., ICJ ,,, ,,, 

'" IGJ '"' '" "' IKJ I~ ,., JNJ 

R• n«I Fer Book$ Adju,tmcm< 10 Tut11nctio11 EOY Pl"ruBafoncc 
Vintage VlllllCC T!llIWctlon Yc.'lf Vinla~ Year Year Ad-mtcdTr.nructlon y..,, Transfers an~ 

Line Y= A< ,, ~l.mcc Addillo~ R•lirenll'nts Re1iremon1$ Addilions R Urenic1us Addltla1,. RoU...mcnu Ad·tl<l~nu Ad'•ltm • PerB0<>ks Simulated 

" " '' " " " " " " " " " " " ~ 
" " " " " " " " 

" " 
" " " " " "' " " 
~ 

" .. 
" .. 
" " " " " " " " 

1978 " 19711 " ""' '" 1981 " 1982 " "" " "" " 1985 " "'' 44 
1987 " "" " 19a9 " 1990 " 1991 " "~ " "" " .. ~ " "'' " "" " 1997 " "" " 1999 " "" '" 2001 " "" " '"" " 2004 " 200S " 2006 " >OM " 2008 " Tow 

MoJor Addilions/Reliiemonl$ 

'"'" Rou~n.: AcLlvllJI 
Ht..mrleo!J111~rim Aclivil)' 
fDR!C;1$l l111<:rim Aelhiiy 

'""' " 20)0 " 20JI " 2012 " '"" " '"" " 2015 " 2016 " 20!1 1~ 

2018 " 2019 " "" " 2021 ' 2012 • 2on ' 2024 ' 202~ ' 2026 • 
2027 ' "'" ' 2029 

'"'" 

131,960 
7.417 

19,645 

260.032 $ 

232.900 
21,on 
l.~G% 

'""" 
0.00% 
0.00% 

A-18 

212,g60 

7,427 
19,64S 

260,012 

'·"" 2,525 
2,~50 
1,S16 
2,601 
2,527 
2,654 
2.680 
2,707 

2,734 
2.761 
2.789 
2,817 
2,M5 
2,874 
2,ro2 
2,9Jl 
2,%1 
2,~90 

3,020 
3,050 

2n.?60 
2~0,387 

260,032 
{10,041) N9,991 

149,991 
249,991 
249.nl 

(10,().11) s 1,733,340 ' 

n1.960 
240,387 

260,032 
249.ll!H 
249,991 
249,991 
249.991 

t.'33340 

251.490 
2~5,0IS 
2S1.56S 

260.141 
262,743 
265,l?O 
268,-024 
270.704 
273.411 
276,145 
278.906 
28J.696 
284..511 
287,358 
290,23! 
293.134 
291>.1!65 
299,026 
302,016 
lUS,036 

308.086 

7.GOJ,01-1 

WJ1ole Lifo D~p•~'CiaHon Ra1c Calm!a~on 
His1ortc:i! Addafor.s 250.032 
For=ist Addilior.s 58.09& 

Total Additions J !S, 127 
GlllSS Salv~~Yalue 15.404 

Lo~;to~~~:a~1~:::!---i'~1:-'~.4~~:c, 
Total !Oho RCC0\"1n:d lJJ.532 

fon:castPbnt&l.1mu 

Whole UfeAi:cruolll.'.lro 
Coll ofRent01•al Accru.1! Rate 

Wh~le Ll('c Accru.1l Role (fadudlngC011 of Rcmo•"l) 

7.GO!.~l.J 

4.39% 

0.-11% 
4.79% 

22.8 

R•m~ioiog Life D•i>....,i•lion Ra1c C~ieul•tion 
Amrnnt Bo lance 12131/08 2~~.991 

Forccai1 Addi1ior.s 58,096 
Gross Sah·agc V,11u~ 13,41).1 

Le.1sConofReinov~J 30,8119 
N<tSnlvagcValue (lS,40-1) 

ForcC•SI P!anl B~lanc.:.s 5,857.674 



B!ntk Hiii.i Poocr 

Uni1Pm11•rfJ IJtpm:inlion R•reAo~lys'ls 
1foit Pro~or1y: sie~m!'rotluclkl~, WJ<>~~k!'l~~! 

Historical nd l1or«:mPlanlAddhk>ni & Bnt.•c•• 

' ' ' ' ' "' II 
II 

" " 15 

" " " " '" " " n 

" n 

" " ,. 
" '" " " 

" " 

JU Turboge~orAlor Equlpmeot 

jAj ,., IC! 

Vinuigc Vintage 
Y= "' BoJano;c 
1971 

"" " 1979 " 19~0 '° 1951 " 1982 '" 1933 " 198~ " 19BS " "" " "" ~ 

1928 4) 

1989 " 7.J79 

1990 '" 1991 ,. 
1992 " "" " "~ " 1995 " '"' " '"' " 1998 " 1999 " 2000 '" 2001 " 2002 " 200) " 20M " '"" " '""' " 2007 " '""' " ToW 7,179 

M3Jor Add!1iDns.Relin:monlS 
199\ 
1996 

'"" Routi11¢A.c~vity 

Hisioiic~l lnteriin Activity 
FOrci:<1111n1erimAClill'.ity 

1009 " 20!0 '" 2011 '" 2012 " 20l) " 2014 " '"" " 10!6 !4 
2017 " 2018 !I 
1019 II 
102(1 "' 202! ' 2022 ' '"' ' 202-1 ' W2S ' '"" ' 2021 ' 202~ ' ,,,, 
~" 

Gm!•S•lV3!l'" 
Cost Qf km~val 

Nol Soh'llgl' 
lll,i;JlD;;to 

Re1ire•»C.l11Dale 
Sen·lcc Life. Yrn 

IllitialPlllntDntn"'~ 

,., ,,, 
Ro ncdPorflooks 

Tr.l/IS.101!n11Ycsr 
Additi""' Rcllrements 

7,179 

9,214,295 
299,654 

2,!03 
6.610 1.828 

$43.893 2M,140 

13,635 

56,390 
5.UJ 
l,127 

l,975,SW 
4J6,222 

s 12,110,.!!60 717,928 

9,214,295 
SU,893 204,140 

l,97'-529 436,222 
376.843 5 n,su 

0.21% 0.0411. 
0.21% 0.04% 

'" '"' ••• [9;8 

ZOJO 

" 
7,179 

,,, 
'"' ,., 

Adjustnic11ts 10 Transaclion 
VlnV!gcYenr Yc~r 

Ro1iremoms A<ldhlon< Re1iremon1S 

l,828~ 

" ... 
" " " " " " " " 

11J,034 

2,10:! 
2,96:! 

717,928 s 

A-19 

"' "' "'' '" JM/ !NI 

EOY Phm Balance 
Ad"usu:d Trtmsaoli<>D Year Transfers ~nd 
Addition< Rcliromonl!; Ad'ustmcrus Ad "'5ID1ont§ Per Books S!mnl:nc<I 

7.041 

" " " " " " " " 15 

" 7,179 

9,214,295 
299,654 

4.610 
543,893 

56.390 
.'l,883 
1,127 

1,915~ 

S U,ll0,560 

2~.473 
2J,512 

n.~~I 
23.S!IU 
23,6]0 
23,669 
23,708 
n.i~a 

2:1.181 
2.1,827 
23,R~7 

2l,\llJ6 
2J,9JG 
13,986 
14,026 
l4,U66 
24,106 

24.140 
2U86 
24,2!6 
H,267 

2.103 
1.8?8 

204,140 

73,635 

436,lll 

717.918 

4.Sll 
-1,&3? 
4,848 
4)S6 
4,8M 
4,872 ,,oo 
!.~~~ 

-1,8% 
.i.,90J 
4,912 
.\,921 
4,919 
~.937 

4,945 
4,9Sl 
4,%1 
4.970 
J,97~ 

4,987 
4,995 

7,06! 
7.073 
7,0!4 
7,0% 
1,rns 
7.JlQ 
7)32 
7,143 
7,lSS 
7,167 
7,119 

(1D.90!l) 

(QS,843) 
(n,914) 

(200,663) s 

!4,358 
U,)58 

9,228,654 
9,Sl8,3~8 

9,528,308 
9,516,205 
9,.'130,981 
9,8711,739 
~.870.7:19 

9,87&,7J9 
!1,786,199 
9,186,1911 
9,786,199 
9,786,l99 
9,U2,5~8 

9,8U,4T.! 
9,849,.'198 

ll.728,185 
ll,l'>'J,149 
ll,199,].;9 

5 l7?,7~S,.;3l 

7.061 
7,073 

7,0&4 
7,0% 
7,108 
7,!20 
7.132 
7.143 
1.155 
7,167 
7,l79 

14,:158 
14,J58 

?,1lBJiS4 
9,S28.'.J08 
9,528,308 
9,526.lOS 
9,SJ0,987 
9,870,739 
9.870,739 
9,870,739 
9,786,199 
?,786,199 
9,?~6,199 

9.7a6,199 
9,842.588 
9.848.472 
9,S-19,598 

tl,?28,~BS 
ll,1~9,14-9 

ll.199149 
179,795,433 

ll.217,790 
)),236,463 
!l.25S,166 
11,273.901 
11,292,667 
11.lll,4M 

ll.'.130,292 
ii,j4:i,i5.t 
11,lU,IUJ 
l 1,386,966 
I l.~05,910 
11,424,905 

l!,H3.~2J 
11,462,912 
Jl,482,052 
ll,SOl,164 
11.S20,lM 
ll.519,485 
ll.3S8.69l 
l l,517,933 

ll,$97,WS 

419,lll,8% 

WholcL!ro Dor..,,,,io1ion Rat~ C~kula!ion 
Historielll Addi1ions 12,l m.~ 

Forccasi AdditioM SOJ.22J 
Total Addlifon~ l2,6l l,7fl3 

Gross Sa!yagc Voluc. 579,860 

LO<~~o~~~=~:~~~--~',~·~~~~:~::~ .. -
Tolnl to be R<eo1·orcd 13,19!,~43 

l19J31,895 

Wl1olo lifo Accru.11 Ralc 
Cos1 ofRcmov•I Accn•11 Rate 

Wlt0lc Life Acrn1Jl Rflle ~E~cluding Con of Rornoval) 

l.IS% 
0.28% 
3_42% 

Dcp!lXfablc Scwicc Life. yo31s 

Rcmniniog l.ifo Dcpr«i•lion Raio Calcn!a1lon 
Acoount Bal"m:e l1/lll[J8 l l,1~9.ll9 

Forcc.o<l Mdi!iOM SOI ,U3 
Gro.s Salv•BC V11luc 

l,o5' Co<I of 11.emo•·at 

!'lciS•lva•• Voluc 

579.860 
1.IS9,7W 
lSi9,R60J 

13~,536,462 



BJacll lffH•Powcr 

IJnlr p...,P<rl1 Dcpn:datlcd R>itc Anob'•ls 
UaitPrnporty: Stum Prnduction, WylldakPl~nt 

Hi11oriCJil ~od Forei:ast Plant AddHJoo• & Bal~n•H 

/A/ ,., /CJ 

Vintnge Vin~1.s~ 

IDI 

GrossSah·ll!l• 
CQ.;1 gf R~mo .. t 

Net S-llvogc 
lmtallDa1c 

ilctix:monl Dore 
ScrvkcLifr. 'Ir.; 

!niliol Pl~ntD~la>>::C 

l'I !GI 1111 1•1 Pl \Kl l'I /MJ 

Re ed l'ctBooh AdjU:<tmcn!Sto Tmnso::rion OOY Pl•mllnl3noo 
Tm11s:i.:1ion Year Viu~1BC Yo>< Yco1 Ad'o.s1cdTn11S:Jction Yoor Tramfers 3nd 

JNJ 

Lino Y= A Be lla!M~ Additions Rclircmc IS Rclircmcnr. Addi1ions R•!ircmona Addltlom Rcti mcnl!; Adll51mcn1s Ad"o.stn1mis PcrBooks Simulate 

' JO 
\\ 

" JJ 

" \) 
JO 

I' 
" JJ 

" JI 
22 

" " " " " " " " " " 

1978 
1S11> 
1980 
1981 

"~ 
1983 
l98t 
1985 
!9S6 
1987 
l9S8 
1989 

""' "" 1992 

"" "" 1•~ 
1996 
1991 
1998 
1999 

"'" WO\ 
WM 
200J 

"" W05 
20M 

"" 2DOS 
'l'llllll 

" " " " " " " " " 4J 

" .. 
" " " " " " " " " JI 

" " " " " " " " " 
Major Addi1ionslR01lromont~ 

1991 

Rou!ins Ac!i"ily 

" " 
Hiifori...i In!erim Actillity 
FQm;;rst Jn1erim Ao1M1y 

" " " " " .. 
•I 

" 

2009 
2010 
2011 

2012 

"'" "'" 2015 
2016 

2018 
10W 
Jmo 

47 2021 

48 2022 
49 2023 
so 102.4 
SI 2112,S 
:S2 2026 

" " " " 

" ., 
I? 

" I' 
10 

" H 
l3 
JJ 
n 

" 

' ' ' 0 

S,7B,052 249,639 

8..195 S.9U 

296,346 t.03.756 

288,579 1,649 

6,80J 

36)98 45,2?2 

6,J6$1,n4 255,621 255,627 ' ' 
5,713,052 

636,722 255,627 
O..'i!l"/o 0.24% 
0.59",1. 0.24% 

A-20 

S.733,0:!12 S,7JJ,OS2 S,7JJ,052 
S,73J,052 5,11),052 
5,73],0Sl s.nJ.os2 

8,595 5.741,647 S,7'l,U7 
S,741,647 5,741.64? 

296,346 208,756 5.829.237 5,829,237 
S,829,237 S.&29.237 

99.024 5,928,261 5,928,261 
288,S?.9 1,64.9 6.215,!92 6;2JS,l!>2 

6.21:5.192 6,lJS,192 
6,2JS,192 6,215,192 
6.215.19! 6.215,192 

C.,803 6,221.995 6,221,995 
6.22J.99S 6,221,995 
6,221,995 6,221,995 
6,221,995 6,221,995 

M.398 ~5,222 6,2B,J71 6,21J.17l 
6.213.171 6213.171 

6,ll!9,7U 255,621 99,024 • $ !08,444.277 IO&..J44,2n 

36,480 H,646 6,235,006 
JG,608 H,697 6.256,917 
J6,73i 14,749 6,278,905 
36,866 14.801 6,300,\170 
36,996 )4,BSJ 6.)23,lll 
37.116 H,905 6,145,.334 
l7.2~G 14,957 6,367,632 
37.~87 15,011) 6,:!'X'.O!O 
37,SJS JS.063 6,4-12,46$ 
37,650 l.S,116 6,435,000 
37,783 l:!l.169 6.457,614 
37,l/IS JS,222 6,480,307 
,8,~4'} JS.27.S 6,.\'.03,080 
38,!82 15."lW 6.525,933 

3S.3J6 JS.383 6,548,&67 
)~,4'1 lS.437 6,511.881 
38,586 (5,491 6,594,976 
38,122 JS,546 6.618.152 
3&,SS8 JS,600 6,641,409 
:iR.~'PI JS,655 6.664.749 
l~.l.12 JS.7!0 6,688,170 

(6.~8,170) 

7,163,387 SH,241 2H,Os.!.766 

Whole Lire Dcpttd~lloo RaleCnlcul~1ion 
Hlstorie>I A<lditions 6,JM,774 

for<:e><l Addiliom 79J,6ll 
TCtal Additions 7,163,3&7 

Gross Salngo V:tlue 33~.408 

Less Co11ofRomoval 668.§17 
Nor Sn1v~ge Valuo (334,408) 

Tol•I lo Ix: Rcccwored 7,497,7'.S 

Fom:asl Pl.:ultSa!an<•:s 244,084,766 

Wholo Life Acoruo! R01e 3.07% 
Cost orRcmcwal ACCJll(ll R~tc 0.21% 

Whole Life Acco.JOI Rnlc (E,duding Cos! of Removal) ]_j5% 

Dcpno•iabk Servke Life, ,."'11$ 32.6 

ll~mniolog lJfo Dq>l"l'C:1-~1!o>i Ra1o C:ikulatloo 
A=ui•t ea1.1nce 12/Jl/08 ~.20.171 

Fonxa.HAddilions 79J,6l3 
OronS•l"agi:V:tl"" n4.411S 

LC!sCo•I ofRc111cwal 668,817 
Nc1 Sr!lva;e Value (3H.~0~) 



Blnok Hllll Pnw~r 

Uai!Pro1~1'1)' D<µrc<latiQ~ R~tcAaa!y1is 
U11!! Pro~rty: S!eam Prnoi11~1Jo~, W)tld~kPbP.! 

316 1'>11 .. eJlan<ous Plan I Equipm~oc 

(A( "' !Cl 

Vlnlllga Vimage 

'" 

GmnSDIVAgO 
Coil ofRcmo,·aJ 

NolS~h"S" 
l11$WlD.;:c 

Re1iri:nicnl Do!e 
Setvicellfc. Vis 

JniuoJPlamBalano:o 

'" 

>% 
1()% 
->% 

l9i0 
2030 

" 
ll.47.' 

,,, IGi IHI "' Pl IKI 

Tr:rns.1clion Yo:rr Vinlllgc Year Yoar Ad"ustod Tran<3o0on Year Tmll.!fcis >Jld 

"''" 

'" l~tJ [NI 

LiM v~ Ao Bo Balaa~ Additions Roliri:monll Retircmcnis Rclirernan1s Ad"ustrncnts Ad"us:tmon1~ rBook> Sim11Jaiod A<ldlllom RcLi1'n>Oll!$ A<ldUioru: 

' ' • 

' " " " " " " " " " " '" " ,, 
" " " " " " " '" " " 

" " 
" " " " " ., 
" " " " ., 
" " .. 
" '" " " " " " " 

1978 " 1919 " ""' '" 198) " "~ " J9SJ " "~ " t98J " 198~ " 19e7 " 1988 " 1989 " '"' 40 

"'' " "" " •m " "" " "" " "" " 1997 " 1998 " 1999 " 2000 " 2001 " ""' " 200l ,, 
2004 u 
2oos " ""' 

,., 
2007 " 2008 " Total 21,473 

MajorAddil~ll~mCR!S 

"'~ J')')l 
Routine Activity 

Jil<101kol ln1crini AWvi1y 
Pcroca•t lntctim -"tlvi1y 

WO'> " lOIO " 2011 " 2012 " 201] " 2al.J " 201, " 20)6 " 2011 " 2018 " 2019 n 
2020 "' 2Ull • 
2022 • 
2023 ' 2024 • 
.1015 ' '"'' 1021 

2018 
2029 
2030 

s 

l44,(l]J 

29.4-18 

120,135 
9,686 

1.16.897 

1,231 

12,656 

""' 16,471 
142,622 
180,218 

995,477 

144,033 
651,444 

5.83% 
~.83% 

22,551 

95,486 

!18,037 

95,486 

:22,SSI 
0,20% 
0.20% 

-"' " "' " '"' " '" '" '"' " '" " l.00) " J,1161 " 1.121 " l,1&4 " 
118.1117 

ns.on ' 

A-21 

12,423 

"' ,., 
'"' "' "' 9J2 

1.005 
l,UG2 
1.!21 
J.(84 

.1-14.0'.ll 
29.44& 

120,135 
9,6&6 

116,897 

l,231 

12,636 
l,o"/9 

l6.47l 
141,622 
!80,218 

9H,477 

SJ,98l 
.'i4,90-I 
51.99J 
61,255 
64,700 
68,339 
11.lU 
Jt;.244 
ll0,532 
85,()62 
89,847 

94.900 
J00,218 
!Ol,871 
ll1.Hl2 
JIS.123 
124,167 
131,785 
JJ9,l97 

141.021 
lll.297 

1.9S7.SQI ' 

" ,. 
" " " " " " " " 

22,55! 

95,486 

118,037 

1,799 
l,?Ol 
2,00& 
2.120 

'-"" 2,366 
2,499 
2,~'.!9 

2,788 
2,945 
3,110 
3.l&l 
3,470 
3,665 
:t,871 
4,089 
4.319 
4.562 
4.819 
5.0~0 

5,316 

!86,998 

06,820) 

rn,o4t 

(6.779) s 

'(?,815,257) 

12.423 
13.122 
l.1.860 
!4,63, 
15,463 

16,JJJ 
17,lH 
18,222 
19.247 
20,3l9 
U,473 

ll,47.1 

?l,-473 
165.506 
394,954 
'.194,954 
SH.OM 
514,176 
639,121 
639,121 
639,121 
623,532 
623532 
621.!ilZ 

623,532 
616,188 
638,267 
66-f,77~ 

807.402 
R92.l34 
~92.134 

s 11.180,620 s 

12.421 
13,122 
13.860 
14,639 
H,463 
16,JJJ 
17,251 ,..,,, 
19,24' 
20..]29 

21,473 
21,47l 
21,473 

365,506 
394,954 
394,954 
Si~.009 
524.716 
639,121 
6J9.12t 
619,121" 

623,532 
613.SJJ 
621,SJ? 
623,5]1 
636,188 
filS,167 
664.779 
807,402 
892,ll4 

692 134 
ll,lti0,6l0 

942,315 
995,319 

l,OSJ,304 
l,110.438 
1,172.SM 
1.238.1172 
l.308."7 
i.J!il,J~J 
l,459,906 
l.542;02.l 
1,628.76~ 

1,720,375 
J,817.144 
l,919,3j5 

2.027.116 
2,141.149 
2.261.791 
2,389,020 
2.Slj,399 
l,6•H-136 
1,SIS.257 

47,293.520 

Wbole Lir~ Dopreolo1io~ Raro Colcul~lion 
Hislolical Additi~115 995.471 

Fon:east Additicns l.9~2.0B4 

Toi.I Additions 2,9&7,561 
OrossSolv•i;c Value 140,763 

Lco.s Cosl ofRcmoml __ _,,,~"~·'M~ 
Net Sah·age Value (140,76)) 

Tolol to II< Rcoovon:d .l,128.324 

47,29).520 

WbolcUfoA~rua]Rotc 

Cos1 of Removal Accnral Rmo 
WhoK" Li/o Accrual Raio (faduding Cosl oiRotno,·ol) 

6.61'1~ 

0.60% 
7.21% 

IS.I 

Rcm•i•Cog Lire Dcpr~ia1lon Rate Catculallon 
A<:oounl &l~mce 12/J.JNS 892,13~ 

Fare<:l<[ AddiliOll'l 
GIOSS Snlvog~ Vnlu: 

Le..,; Cost of Rcmo,·al 
!\'ct S;i]>.,1~0 Voluo 

1,992,0~4 

l~0.763 

18U26 
(H0,76J) 

36,112.900 



Summary by Plant 
Black Hills Power 
Neil Simpson I Facility 

Accoilllt Description 
310 Land 
311 Structure & Improvements 
312 Boiler Plant Equipment 

Direct Investment 
2008$ 

0 
2,139,727 

12,718,813 

Depreciation 
Rate 

0.00% 
3.23% 
3.92% 

313 Engines & Engine Driven Generators 
314 Turbo Generator Equipment 2.866,457 

744,885 
429,468 

2.42% 
2.87% 
2.83% 

315 Accessory Electric Equipment 
316 Misc Power Equipment 

Total 18,899,349 l~ __ _,3,,,,5"5"%"'olwhole life weighted average rate 

Remaining Life Depreciation Rate Calculation 
Per Books Balance 12/31/08 18,913,575 

Forecast Interim Additions 7,260,936 
Forecast Gross Salvage Value 1,278,309 

Forecast Less Cost of Removal 2,556,618 
Forecast Net Salvage Value (1,278,309) 

Forecast Total to be Recovered with COR 27,452,820 
Forecast Total to be Recovered w/o COR 24.896,202 

Accumulated Depreciation (2008 EOY) (16,l St ,840) 

Forecast Remaining Life Balance with COR 
Forecast Remaining Life Balance w/o COR 

Forecast Plant Balances 

Remaining Life Rate with COR 
Remaining Life Rate w/o COR 

A-22 

I 1,300,980 
8,744,362 

323,756,007 

3.49% 
2.70% 
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Uol1 P,..,p"'ly Dtpr«111fonfutt Ao•!y•il 
Unll l'n>ptMJ: sc,..,.. P,..d••Jlon, N•Jl Slmfl'on J Pl•nl 

Jlblorl<>l •nd •·01ecu1 Pl•nt A!ldlu•n• SI llolu<., 
Am>uon 31! SI""'"'""-' h11phn'<1oonti 
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" " ,. 
" D 

" " " " " " " ,. 
" " " " " " " ,. 
" " " " " .. 
" " ., 
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" " " " " " " 

,., 

"" 19'iS 

"" 1917 
19l8 
1919 
I~ 

1%1 
19~2 

l?~J 
I .. 

'"' "" 1967 

"" ,., 
'"" 1971 
!972 
Im 
1974 

'"' 1n• 
Im 
1978 
Im 

"" 19HJ 

'"' •m 
"" l~U 

1?16 
1987 
19&8 1•• 
'"" '"' 1991 
JW> 
1~9• 
199:! 
1996 
Im 1•• 1•• , •. 
JOOI 

'"' '"' , •. 
'"' , •. 
'"' , •. ... 

Major A<ldillo~llmn<n" 

"" Rouu .. Aahiiy 
j7 Hi"ori<ol bl!odon A<ij.;I)' 
SS foot .. >lhllo<imA<ti.,ly 
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20!0 
2Dll 
2012 
Wll 
l0l4 
lO!J 
2016 
20!7 
2018 
2019 
WlO 
202! 
>rn 
·= 

'" 

" .. 
" • 
" " " " " .. 
" " " " " " " " " " " " " " " • 
" " " " " " " " " " " " " " " " " ,. 
" " " " " " " " " " " 

" " " " JO 

• • 
' 

Gro .. Solng< " O:>•tofRrnJD..,.J M; 
N01Sol .. l"' -S',; 
ln.,.llD>t< ... 

Ro1;,....,,.,p,,, :lOl; 
Sor>i«Lif<. y,, " 

IniliolPlontlhlonot 

JO '" 
,,, 

'" 
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A«o•nl: JIS A«t<>0<y £lt1:1rlc EqulpOltnr folli•lPlooiHoloO«" 

'" '" 1q '"' '" '" 
,,, 

'"' "' "' '" "' 
,.., 
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J.ino ·- Ao "' lW•n<• AddiliMS R<li«tnonu Rc:litcmer.u A1ld"oliono R<lltunont< Mditio" Knircmcob A "mlnieoi. fl \l:l\Jtl<nl• Pt:t!l<>eh Si11ml11od 

"" " 
,,, 

19SS • 1956 " 19H " 19JS " 1959 " "" " • 1961 " • 1961 " .. 1'6J .. 
" ·~ " " .• , 

" " ·~ " "' " ••• " " 196$ " " '"' " ·- 511,1?8 533,17" SllJ7i 

" 1910 " l?,MO JAO? 2.451 S.4Q2 2.451 JJ6,11'l SJ6,ll9 

" '"' " Mll 2,46! S.4lt l,46S SJ?,196 l.l?.!% 

" '"' " s.~62 l.478 S.462 2,47" S4l.179 S42,]l? 

" '"' " 5,4?2 2,4~2 S,492 2A9l 545,179 SH,!79 

" 1974 " ·= "" S,l-ll "" 549,195 S41.19l 
n )915 " S,SSJ "" S,lSJ 2.SlO l!l,118 551.123 

n mo " s.m 2,534 s,nl "" Sl4.17~ Sl4,l7S .. 1977 ., M14 2,548 5.614 2,548 551,345 551.,l.t:i 
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" "" " 
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" 1022 !.!CG 3,61& 2~.1os 
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1<~~~:1~::~:: (!~j;~) 
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ll'.I0,112 
l,108 
l,141 
l.173 
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J,:!71 
l,JQ7 
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l,376 
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l,416 
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l,?U.I 
J.742 

11,00? 
6,441 
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429..161 
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lS7,!6!l 
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37l,4G~ 
)7•,765 
J74,76J 
374,7"5 
J74.%5 
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J78,2l-7 
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4JJJJl6 
4Jg,tl0 
442,951 
447,139 
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461,S'IO 
466,)11 
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411,0ll 
4!S!'9l 
491.029 
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W~ok l..if< ll<p11'<l1tlon R.I• C•lm!lllon 
Hi>!oricoli\ddlllo., "42,G04 
"'"'''"'!Addio;on<~ 

fa!ol Addi•oo• l0~Jl2 

OtoM S.h~B' Volu< 24,!0~ 
l.o»C<»l<:>fR<nto..,l 4Mn 
l/OISol>og<Vol""~ 

fobil Tok Ro.~"'cred !J•Jll~ 

Wholo Lif< i\<cm'l Ro.I< 1.59% 
c;,,.1ofR<m•1·•lA<cruJ!) Ito"' 0.14% 

\\'l<'I< LffoA<.:t..:I llolo(E'd 00\ng Co.io M~'"'"'ol) 2.81\'o 

lbnololn~ Llf• Dop""!odon R.t•C'.oltol.oflOI 
i\roo•n<B•l•otc· l:!l)t.'Oi 4l9,46S 

FN«•'1 /\d.Ji<10"' 6~&11 
010" S.I>~~< Voluo :14))06 

i.,,~~~~,~~:,:~ (~~~) 



Summary by Plant 
Black Hitls Power 
Neil Simpson 2 Facility 

Account Description 
Land 
Structure & lmproveinents 
Boiler Plant Equipment 

Direct Investment Depreciation 
2008$ Rate 

13,248,871 2.73o/o 
75,551,337 2.87% 

310 
311 
312 
313 
314 
315 
316 

Engines & Engine Driven Generators 
Turbo Generator Equipment 
Accessory Electric Equipment 

29,102,926 
6)-72;379 

2.59% 
2.58'1h 

Misc Power Equipment 479,676 7.23% 

Total 124,655,189 LI __ _,2c_. 7'-'9'-'o/,:!!Jo\whole Jife weighted average rate 

Remaining Life Depreciation Rate Calculation 
Per Books Balance 12/31/08 125,534,971 

Forecast Interim Additions 29,159,701 
Forecast Gross Salvage Value 7,637,352 

Forecast Less Cost of Removal. 15,274, 704 
Forecast Net Salvage Value (7,637,352) 

Forecast Total to be Recovered with COR 162,332,024 
Forecast Tolal to be Recovered w/o COR 147,057,320 
Accumulated Depreciation (2008 EOY) (38,724)-57) 

Forecast Remaining Life Balance with COR 123,607, 767 
Forecast Remaining Life Balance w/o COR I 08,333,063 

Forecast Plant Balances 4,957.526,249 

Remaining Life Rate with COR 
Remaining Life Rate w/o COR 
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2.49% 
2.19% 



Blaekllill>P<>wer Company 

Unit PmJ)'rty Dcprtt/ation Rate AnalysiJ 
Un.ii Properly: SW!m Produtrion, Ncil Slm(l.!nn 2 Pbnl 

Wsrorical anll Fo~eca.-J Pl> of Addhioo' & Ba!anoc• 
A(tounl; 3ll Stru~turn & lmpro>-t:mcn!J ,,, ,., 

Vintage Vintt1gc 

,., 

Oro!S SoJVog~ 
CosrofRemnv~[ 

Nei S.l•~gc 
lnsul!Da!o 

Retirement Dote 
Scn'i(C Ufo, Yrs 

Jnili•I Plont B~l!nre 

'" I'/ !GI IHI 

2008 

/II 1'1 '"' IC! !Ml 

Re 1cd Per Book< Adjuotmcnt•Co Transoction EOY PlonlB•lon<:o 
TTAns~ction Ycor Vini.i;c Y~~r Ycor A us~d Trans:;Jolion Ycor Tranifcrond 

'"' 
Ycor A ' Be Bo!!lllCC Addition• Rclircm.,,,11 Ro!ir<Illonts Addttions RctlrcmC11!S Addl1ioll9 Rolircmonu "11>1rnom1 Ad"ustnioms Per Books Simula!cd 

" ., 
" .. 
" .. 
41 
48 

" " " " 

" 54 

" " " " " '" 61 

" " " " " " " " "' '1 

" 7J ,. 
" " " " " "' •1 

" " 04 . 

" " " .. 
" " " 

199& " 19~9 .. 
2000 " 2001 44 
2002 43 
1003 42 
20W " 100j '" 2~06 " 2007 " 2008 " To1.1J 

Jl.tajor Addi1ions1Rc1Jre,..,,,IS 
1998 

RoullncAclivily 
Hi<toric<il lnwrim Activity 
l'or«lllit Interim Ac1ivity 

'"" J6 
2010 " 20ll J4 
2012 J) 

2.013 J2 
l014 " 2015 " 2016 " 2017 28 
WIS " 2019 " 2020 " 2021 " 2022 " "" " 2024 " 2025 " 2026 " 20Z7 10 
2028 17 
2029 16 
2030 1' 
2031 14 
2032 n 
2033 1' 

"" '1 
2035 10 
2036 ' 2037 ' 20]g 
2039 

'~" 
2041 
2042 
20H 
ZOH 
1M~ 

11.H0,4.J.S 
322,J!W 

87,340 

5.4'14 
22.335 

JJll.036 

IW.446 
76,a60 

S 12,476,8)9 

s l l,540,435 

9J6,l83 
0.67"/o 
0.67% 

17.R22 

17,822 

0.01% 
0,01% 

17,822 

17,822 s 
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11.540,435 
322,!&4 

87,340 

:l,484 
22,SlS 

338,016 

84,H6 
76,1}60 

88,659 
89,241 
89,827 
90,4!6 
91.010 
91,60'7 
92,209 
92,814 
93,423 
94.037 
94,654 
9.5,273 
!IS,901 
96,:lJO 
97,l&I 
97,802 
98.444 
99,090 
99,740 

100,J'>S 
JOl.~4 
IPJ.718 
102,JB.l 
JOJ,OS7 
103,734 
ltM,41' 
105,100 
IOS,190 
I06,4S~ 
101,1i4 
107,887 
10K,.l% 
I09,30S 
110,026 
l!0,7411 
111,HS 

624,511 

165,739 
17,822 (376) 

17,822 S 7R\l,8'14 .S 

•.~117 ,..,, 
J,710 
l,?21 
l,7J2 
J,744 
l,7!!S 
1,767 
1.77& 
l,791l 
l,8o2 
I.Sil 
l,825 
l,837 
l,1149 
J,!!61 
1,874 
l,8!16 
1,\1\1~ 

].<)JI 

1,923 
J,!136 
1,94'> 
1,96! 
l,974 
1,987 
2.uoo 
2.014 
2.027 
2,040 
2,053 
2,067 
2.080 
2,M~ 

2,JOS 
2,122 

l l.S40A3S 
12,487.llO 
12,574,470 
12.574,470 
l2,:l7?,9H 
l2,61Y.!.789 
12,?40,82S 
12,940.&2) 
13.l\)J,009 
13,248,1171 
13,HS.a71 

s 139,92\1,647 

IU40,43S 
12.41:17,130 
12,S74,470 
12,574,HO 
12,579.954 
12,602,7&9 
12,940.825 
)2,940,825 
Jl.191.009 
13.248,871 
!3.248,871 

139,929,647 

)J,335,1142 
l~.423,385 

J3,Sl\,S02 
13,600.197 
B.689,475 
13.77?,339 
IJ.869,793 
13,960)!40 
14,0$2,486 
14.144.132 
14,237)8S 
14.331,.(147 
14,42$,122 
14,H9,\ll5 
l4,61S.130 
/4,7JJ,070 
14.8(17,640 
H,904,84~ 

JS,002,6&6 
JS,101.171 
H.200.302 
IS.JC-OIJBJ 
U,400,S20 
15,S0!,616 
IS.603,375 
15,70.5,803 
!S,808,!JOJ 

16.017.117 
16,122,281 
16,228,lH 
!6,:l34.6H 
16,441,872 
16.549.803 
!6,Ma,444 
!6,767.797 

-,~1,-.• -"-··-,l~~-.-G.-,,-.- (16,767,797) 
6?9.S06..724 

Whole Life Drprcti>1ian Rote C1lculat1on 
Hisloric•l Additions 12.~76,Sl~ 
Forccoit AdditinM J)87,20l 

To!o!Addiliom 16,0M,021 
Gr0$~S•l•oge Volue 838,390 

Leu C9st or Rc~1o•~l __ ~l~.6'~6~.7'~0-
Nc1 Sal\'Ogo VoltlC {R38,390) 

Toto I Jo be Rcoo•·cred 16!!02.~il 

Wh9le Life Accruol Roie 
Cos! ofRomo1'l!I Accru11 Rm 

Wt1olc Life Acuuol Ro1e (Excluding C0$1 of Rcmonl) 

Dcprcoiob!c Scl\·icc Life. )'Cors 

2.49% 
0.25% 
2.73% 

40_2 

Rcni3lnini: Life Depreciation Rare Cokufa!ion 
ArcountBoloncc 12f.ll/08 13,N$,S7! 

forocm Addi1i~ns J.587.W2 
Gro•s Solvogc Voluc 

Uss Cose or RcmO\'OI 
Nee Sol•age Voluc 

Forccas1 Pbnt Bolmccs 

538,390 
1,616.78(> 
(8J8.J90) 

5J9,H7,076 



Uoit Pnp<rl)' ll<p,...,;,don Ro•< Am1)11s 
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A«<>unt: JLZ Boll,.. l'Jom E ~tDpmtnt 
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,., 

" " '"' " " :lOl? .. 
" lOJO " n "" " " '"" " " '"" " '" '"' " " '"' '" " '"' ., lO:l1 

" 10)) 

" '"' " , .. 
" ™' 
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Orno:CR00>MDI 
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lrutotlD•t• 

Rcti1<rtl<o1D"< 
~.rv1 .. 1..m. y,,, 

trt;OolPJ.,.1D•l""'' 

'" 
R• n..i~.iUoob 

,,, 

'" '"' -l!O 
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Trni... onYOB< Vinro3•Y<>r 

M!J 

6.$)) 

ll..l41 
70~?.m ~m l.611.776 

169,114 :w.m 
ll7,!Gl Jl,Oll 
105.S'IJ 112.000 

m.•m ,,. 
77A:IJ 

)1(1,,)67 "~ 16.-169 "" 
J,l9l,706 l419.tll1 

51'1,JOlMI s J,671,llJ ' J.67U!l ' 
$ 7i,o)7,)16 

' l.29.l.706 ' l;l29,6ll 
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o.m~ 0,Qll~ 
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1111 
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ZUll 
1-1,009,m 

llG9.2l• 

~7.ll<il 
lO:S,WJ 
lll.029 
71.415 

J!0.167 
J!.~!;9 

l,Z9J,10i! 
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"' 
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"" 
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l6.0)0 
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20.lll 
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16.l?< 
?7.llO 
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l7.13J 
27,411 
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(•~7,)Jl) 

llJ,JU 
l.997 

(230:.lllJ s ' 
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!Ml 

71,Jlt 
14~30,?33 
14,4W,l66 
74,9J9.214 
71,\UZ,I09 
75.0U.494 
'n.l6J.~l3 
7S..WJ.09l 
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7l~IUll6 
7l,.:m,JJ7 
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ll:lG.JH.249 ' 

"' 

21,U! 
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71,(lllUN 
7l,16\,j11 
7.l.49J,09l 
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7!.lilJ,266 
7l,l"·"7 
71."l.3)7 
i.!4.)?l.~H 

7S.7l7,71~ 
7l,JIOMS4 
76.011.031 
77.iH,S<ll 
1u11,Ja 
73,199.J~ 
71..)82.l~ 
7ll6U62 
78.741.m 
71.9ll.67J 
10.wo,ir' 
11.179.fil 
11,169.0ll 
ll,l!ll.1)1 
11.1'?.~9• 

il.'140.lll 
11,IJl,'IO~ 
l•.l,,,.'8 
14,7l7,941 
lf,9-ll,itD 
l\,144,274 
l.,l,!.\J.lll 
il.l41.4!2 
ll.742,ll? 
Ji.,li!'AIO 
!S.796,ll) 
!9/IOJ,WO 
19,211,HO 
3i,419.'12l 
11.-01t.m 
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9l.l94,l72 
?Hll.9JO 
9l,6JO,(IJ7 
9J.&.11!.17J 
l>l.C'!i7,959 

Sl,!62.171.189 
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ir..r•molMd""" n.JOl.991 
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(lrvn&lv•J•Voloo 4,lOJ,l~S 

r~':i;;,;!,:~:~:i'::--,';:~~:~:~~.:c, 
'I~~lwl><R"'""""' 101.60!.lOl 

WhokL\foA<cruolR.>>C 
Co<tofktow.o>lA<<n,,dR.>" 

Wl"lo lifo /\«ru>I KO!• IE,.,1..;;1,g<:o~ ofR'"'"'''U 

l,161.171.139 

"' 
Rom1inln~ UI• D•p"'d'""' Ro" Colruhdon 

ll<""'n>Bolnn«l:ir.1110! 7l,.lll,J)1 
h><t:O"lll&li!ic•n• 19.Ji~.l!J 

°"""S'l'"i'V'loe .. 71'J.l9' 
L"•Co.<•offtt,.,,al M0~.1% 

N<1Sol1·01•l'•IW< (4,10}.l"J 



Bl~ck Hilb P<>1rcr Olmpany 

llnlt Proµ«tyDeprttlallonR:lteAnlllJ.llS 
Unit Pmpcny: Sre:im Prorlue~~~. Ntll SlmJ13on2 Pbnt 

Hluoric.ol •ad For~•SI Plant Addlllo115 & Bab•«• 
AccoUD1! Jl4 Turbvgcnm11or Equipmonl 

" 42 

" '4 

" " " .. 
" '" 51 
52 

" " 
" " " '" " " " " " .. 
" " " '" " " 51 
72 

" ,. 
" " n 

" " .. 
•1 
!2 

" " "' .. 
"' .. ., 
00 

" 

!Al ,., 
Viru•ge Vin1egc 
Yo< Ao 

!"" " Im " ,00, " 2001 .. 
20"' " 2000 42 
20M •1 
woo " ""' " 2007 " 2008 " Tola! 

M•jor Additio~tir<m~IS 
1~9~ 

2002 
Roiitin~ A;lil'ity 

HiSTosfo•I fo!erim Ac11\'i1y 
Forci:m Interim Af•ivitr 

'"' " 2010 " 2(Jll " 20!2 22 
2(JIJ " 2014 51 
2015 " 2016 " 2011 " 2018 " 2Cl9 " 2020 " 2021 " 2022 n 

20n 22 
2024 51 
202, " lCUi 1• 
2027 " 2018 15 
21il9 16 
2030 15 
2031 I< 
2032 " 2033 " 20~4 " 203S 10 
1!!'.!6 
20.55 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
204~ 

Gres• Salv~gc '3 
Coic of Removal 10% 

NctS~J\-3gc -}'Yo 
Jn~ollDoi<: J\l!)g 

R«irtm~nl Doi~ '™' SciviceLife, Yn " 
lnilM Plont B~ln~ce 

IDJ '" rn IGI '"' 
R~ olt~d Pot Books Adj .. tmcnis le> Tnrno:;ic\ion 

27,0~1,M.l 

37.085 
3,265 

1.713,8&3 
121,566 
76,ll7 

285,.)77 
7},74'!1 

$ 29,354,887 

$ 27,051,645 
s l,713,883 

192,000 

1?2,000 

s 599,359 $ 192.000 
0.19% 0.06% 
0.19% 0.00% 

192,000 

!92,000 s 

A-31 

2008 

111 fJJ IKI /Cl IM] [NJ 

EOY Pbnl Rolonoe 
AdiuOlr;d Tr:msoc1ion Ycor Tnrnsfcr .. nd 
Addilion~ 

l7,0SJ,6H 

37,085 
3,16S 

l,713,883 
121,S66 
76,:111 

285,377 
7},749 

S 29,JG~,887 

s~.J39 

56,241 
S6;JS6 
56,465 
56,174 
56,6SJ 
36,792 
56,902 
57,011 
57,ill 
57,231 
57,342 
57A52 
S7,:l63 
5?,614 
57,786 

S1,S97 
58,0B9 
}8,Jll 
58,233 
S8,H5 
58.458 
S8.S10 
S8.683 
SS,191 
S8,9l0 
59.014 
~Y,!37 

59,252 
59,366 
s9,4go 
59,59$ 
59,1rn 
59,ll2S 
59.941 
60,056 

R•liromonls Ad"usunents 

(77,\>211) 

192,00D 7,967 

191,00-0 (69,961) ~ 

Ad-uslmcnlS Per Books 

27,051,MS 
26.973,713 
27.010,~03 

27,014,068 
28,727.951 
28.849,517 
28.92l,8J~ 
28.925,334 
29,0Z7,17ll 
29',102,926 
29,102.926 

s 310,712,400 

Sitnuloled 

27.051,645 
26,913.7111 
27,010,803 
27,014.068 
28,127,95! 
2R,849,Si7 
2#,925,834 
28,923)134 

29,027.178 
29.102,926 
29,102.926 

3!0,712,400 

2!1,159,066 
29,215,313 
29,171,669 
29,.118,133 
29,384,70? 
29,441.390 
29,498,!Sl 
29.HS,083 
29,612,094 
29,669,216 
29,726.447 
29.7BJ.7ll9 
19,841,24! 
29,898,805 
29,956,479 
J0,014,264 
30.072,152 
30,130.170 
l0,188.291 
30,246,5!4 
30,304.869 
30,363,326 
30,421,897 
30,480,580 
30,539,377 
30,598.286 
30,657.310 

30,175.699 
30,835,065 
31l,8!14,'i45 
J0,9j4,140 
31.013.850 
31.073.676 
31,133,616 
ll.193,612 

~-~~~--- {31,193,672) 
s 3!.455,633 l92,000 

Whnle Liro Dtpn:cialioo Rue Cokul•ri1m 
Hisloricol Additions 29,364.887 
Forccost Additions 2,090,746 

To1:1!Additions 31,455,633 
Gross Salvage Voluc l,S5<J,6S4 

LossCo.iofRtmm•I•_~0~.>~1'~·'~"-
NctS•l\'0£e Voh:e (l.559,684) 

To1ol lo bo Rcco"cn;d '.l),OJS,317 

Whole Ufo Aceruol R>10 
Cost of Rcn1o"ot Accniol Rtit~ 

Wlrn!o Life Aocrml Role (£_,eluding Cost ofR~•MVOI) 

Doprocioblc Scn•icc Life, ycors 

l,396,661,779 

Rcm•ining Lire Dcpm::1011on Role C>kul•tioo 
Accouo• Balonco 11131/0a 19.l0?.926 

fQfe<:'IS! Addilioru; 2,lf.10,746 
Gross Sol"•&• Vllluc J,H'.1.684 

LcnC011orRcmo"ol 3,!19,161 
Nc1Sal\\lgc\'ol<r. (l,5,9.634) 

Foroo,nPJor.1 Bobncc> J,OllS,949,J79 



Bfatk HUIJ Pwcr Cominny GrossS,h.•4gc 5% 
CostofRemo\\l[ 10% 

Unit Property Dcrm:cla1ioo RalcA.nolysls No1s,1~cogc -5% 
Unit Proptny: Steam ProdU<tJon, Neil Simpson z Plan! Jns!llll Doro "'' 200R 

Rctircmcn!Do10 '~' S.f\·iec Lifo, Yrs " fllstnrlca! anl1For-0c;;isr Plant Ad~ftioas& BalBnrts 
ACl:o•mt: JlS Atces.ory Elttlrk Equipmrnl lniriol Plnnl l!o!onco 

IA! ,., IC! !DI '" "' IG! IHI Ill IJI IKI '" !M) IN! 

Rt rl~d P:rB s Adjuslmtnl'I rn Tton.:iciion EOY ?font Flofnncc 
Vin1~sc Vintage Trons:iof Yoor Vintoge %or Yeor Adi11s1od Tronsoclion Yoor Tmn•Cl:" ond 
fo< A o Bil Bo!1noo Addi1'1ons Re1iremenl.I Rcdrcm<nl.'J Addi1ions Rolirenit•I! Addi1ion• R~lin:menl'I Alfo•llllC!ll.I A<fuslments Pu Books Simnlo1ed 

" 42 

" " " " 41 .. ., 
'" " " 

" " 
" " " " " .. 
" " " " " " " .. 
" '" " " " " " " " " " " 81 

" 8J 

" " " " .. .. 
'" " 

1998 " '"' " 2000 " "'" " '"" " '"" " 2004 " 200!'i .. 
2006 " 2007 " 2008 " Told 

Major Addilinns/Retin-mc•Us 
1?98 

RontincActiviiy 
Hisrorical lnteriin Aclivil}' 
fORc.st lnt01im Aclivjiy 

"" " 2010 " 1011 " 2012 " 20D " 201f lJ 
2015 " 2016 " 2017 " 2018 " 2019 " 2020 2J 
20ll " 2021 2J 
2021 22 

"" " '"" 20 
2026 " 2021 " 202& 17 
202<} 16 

'°'' " 203! 14 ,,,, 
" 2033 " 2034 n 

2035 " 2036 
2031 
2ro• ' 2039 ' 2040 ' 2041 ' 2042 
2043 

""' 2045 

6,13$,296 
11,ISI 

s 6,185.630 

6,135,296 

rn1,JJ4 
0.22% 
0.22% 

0,00% 
0.00% 

A-32 

6,13~,.296 

IJ,JSI 

139,ll!J 

6.285.MO 

tl,81S 
13.8~5 
lJ,S76 
13,906 
ll,?37 
13,%8 
13,99? 
14,029 
14,060 
14,!l'Jl 
14.122 
14.ISJ 
14.18' 
14.216 
14.247 
14,27& 
14,310 
14,J41 
14,373 
l~.40S 
14,436 
14,46& 
14.SOO 
14,D2 

l4.S6'1 
14.596 
14,628 
14.660 
14,693 
14,ns 
14,758 
l.J.790 
!4,823 
14,SS5 
14,SSS 
14,921 

s 6,1!02,626 s 

(J3,2SI) 

6,tlS.1% 
6,146.447 
6,146,447 
6,146,447 
6,146,447 
6,146,447 
6,21.S.GJO 
6,285,630 
6,272,319 
6.272,379 
6)72.)79 

6, 135,296 
6.146.447 
6.N6.447 
t.,146,447 
6,146,44? 
6,146,447 
6.2~.630 

6,285,630 
6,Zn,379 
6,272.37? 
6.272 79 

(13,HI) S 68,25S~3CI 68,2J3,9l0 

(6,7~9.174) 

6,286,194 
6.)00,039 
6,313,<;IU 
6,327,822 
6.341.159 
6,lSS,727 
6,369,1.U 
6.J3J,7SS 
6,397,BIS 
6,HJ.906 
6,426,028 
6.440.182 
6,4S4,3G6 
6,468,592 
6,482,829 
6,497,108 
6,511,418 
6,S2S,7S9 
6.S40,l3Z 
6,554,537 
6,568,913 
G.J8l.441 
6,597.941 

6.612.473 
6~27,0J7 

6,641.634 
6,6S6,262 
6,s10.n2 
6,685.615 
6,700.340 
6,715.098 
6,729,888 

6,744,710 
6,759,566 
6,n4,H4 
t,789,31'1 

Whol.o Life Depredation ll~I~ C>!c11la1ion 
lfo!ori<olAddiiions 6.285,630 
Foreca.i l\ddir;ons 516.995 

1'0101 Addi lion• 6.802.626 
Gross salvage V>luo ll!MG? 

Le .. CoslofRcmoval 678.937 
Ne! S.Olvogc Valuo {339,46?} 

Tolol lo be Jlccove,cd 7,142,094 

f'oTC<os! PJont B•l•oc<s 303.503,HS 

Wholo Ur. Accruol RolC 2.35% 
Cosl ofRcniov•I Accruo! ftj_1e 0.22% 

Whole Ltll! Accruul R•1e(E~clndinsCost orRcmovaD 2.n% 

Dc~«cioble Service Life, yc•11: 42.S 

Rcmaintn~ Lif~ Doprctla11on Raco Cakulalion 
J\c<oun1 Bolinco !2!3 l/O& 6,212.:179 

Forco:i.s1 Additicn:s '*6.995 
G•O!I Sol\'>s• Voluo 33?,469 

Lo,.Co,1ofRomov•I 678,937 
NetS•l~gc V~luo (J311.4~?) 

Forcom Ptr!nt Bobnooo 235.24?.32S 



mack Hms P~"cr Company 

Uni! Propeny Dcpr«iatiaa R:itcAnaly•il 
Unil Pm(>l'M~·: S!cam Produclion,Ncil Simpson l Plant 

)Us!ari<nl and Fnrttost Plan! Addhl~.., & Bdani:<• 
Accoun1: 316 Mls.,.lloacou~Pow<:r Equlpm•nl 

[A[ ,,, [C[ 

Vinlllgc Vin~g~ 

GroosSat .. gc ~'!. 

CostofRemoval 10% 
Nei Sol<"oge .,. 
!ns!nll O;i.te ]~9~ 2008 

Rc1iren1en1 Dato 2UU 
Scrvic~ Life, Y11 41 

lniti1I Pion! BolAnec 

,,, [E[ '" IGI '"' 
,,, ,,, IK[ ,,, [MJ [NI 

R• ~~. 00~ EOY Plont BAlono~ 
Tun.,etion Yeor Vinl!.go Y~ar Yoor Ad'usrcd Trono:aotiQn Yeor T1;msfcn1ond 

Lfoe Yoor A ' Be Sol.un" Additions Refirerncnts Rotiremom.s Addi!lons lkliicmonlll Addi1ion1 Retiri:menrs Ad ~oms Ad'u•lmcnts PerBC>Oks S!mul>l<>d 
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" " 
" " " " " .. 
" " " " " " " .. .. ,. 
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" " " 

"" 41 

"" " 2000 ., 
lUOI .. 
2002 " 2003 " ZOM 41 
zoo~ '" '"'' " 2001 " 2001t " T'otttl 

Mnj01 Addilion<IRerircmenlll 
1998 

RoulincActivil)' 
His!oril:ol fo!orim Acciviiy 
rom:m Interim Aclivlty 

'"" " 2010 " 2011 " 2012 " 2013 " 2014 " 2015 30 
2016 " 2017 " 201ll " 2019 " 2020 " 2021 " 2022 " "'' " ""' 

,, 
2021 zo 

'"" " 2027 " '"'' " ""' " 2000 " 2031 " 2032 " 2031 " 2034 " 20)5 '" 2036 ' 2037 
20JB 
!OJ~ ' 2040 ' 204! 
20U 
10iJ 

'"' 2HS 

279,045 
6,941 

13.6!4 
43,205 
1,8S2 

31,3~6 

2U3l 
69,107 

2S.198 

20,114 
.121,993 

279,045 

242,948 
6.22% 
6.22% 

7,918 

7,978 

0.20% 
0.10% 

7,978 

7,978 

A-33 

279,04.1 
(i,941 

!3.614 
43,205 
7,Sj2 

35,386 
2Ll3l 
69,l07 
25.198 

29,833 
3J,627 
3J,S30 
3:1)47 

37.6&5 
39.952 
42,3SS 
44,903 
47,604 
S0,467 
SJ,SOJ 
56.121 
6{1,133 
63,750 
67,Sl5 
7!.650 
15,960 
80,529 
85,373 
90,SOg 
9!,953 

101,724 
l07,'4l 
114,lJO 
121,201 
128,498 
136.228 
144.4n 
B3,l09 
162.319 
112,083 
182,4J4 
193,4~8 
205,r.42 
2!7,375 
230,451 

4.087,6.16 ' 

7.<J78 S.9GS 

7,978 ' (34.340) s 

980 
1,039 
l,!Ol 
l,l67 
l,237 
l.312 
lJ91 
1,474 
l,S63 
l.6~7 

J,751 
1.863 
1.915 
2.093 
2.219 
2.353 
2,494 
2,644 
2,803 
2,972 
3,JSI 
3,)40 
l,541 
l,754 
3,980 
4,219 
4,4'/J 
.... 742 
5,028 
S,3311 
5,651 
J,990 
6,'.151 
6.7Jl 
7,lJS 

7,l67 
[J,928.23~) 

125,060 

279,045 
206,9]7 
259,296 
302,SOO 
310,352 
34.5,739 
367.170 
436,371 
459,,62 
4.19,SGZ 
479.676 

3,906,296 

279,045 
206,917 
259,1% 
302,500 

3Jll,3S2 
345,139 
367.210 
436,377 
4,9,~62 

4S9,S62 
479.676 

J,906,296 

5118,529 
SJll,118 
57U47 
605.927 
6,2,314 
6U,014 
721,978 
765,407 
811,447 
860,257 
912,003 
966,862 

l,llli.0211 
1,oa&.6n 
l,JS2,04.3 
1,22\.340 
l,294.806 
U72.691 
l,HS,261 
l,542,191 
!,6n;!!W 
l.7.'J3.?llJ 
l,IOS,285 
1,948,862 
2,066,0!19 
2,190,368 
2,312.122 
L.46i.iilil 
2,W9,!!84 

2,7G6,117l 
2,933,306 
3.!09,749 
l,296.806 
l.495,/U 
3,70$,352 
3,92&,236 

64,685,&26 

Wbnlo Ufc D~11111d•rlon Rate C~kul~tiun 
l1i>w1ical Addilions 521,9'>3 

Force:ist Addi!io!ll 3,565,643 
Toto] AddiliQ<1$ 4,0S7.636 

Gross Sllvogo Voluc 196,412 

Len Cost of Rcmoval __ ,"?'"'""'-
Nc1 S:ilvo~~ VoJuc (1~6.4 12) 

T'oUtl to 00 Rcoovorcd 4,284,047 

Whale Life Ac~mol Rote 
Coll ofRemov:il A«:ruot Ralc 

Whole Lifc Accruol Ralc (E«<:ludin~COI! ofRemo~~\) 

G~,685,826 

6.62% 
0.61% 
7.23% 

IS.I 

R<mainingLlf( Dcprcdalioo Rate Cate•lation 
AccouniBabncc 12131/lJS 4791'?& 

F"or<<m Additions J.S6S,M3 
Grnss S.l\':igc Vnlu• !96.412 

k•sCo•tofRcmoro! 3,2,824 
Net S,l\ag< Voluc (196,412) 

forcrntL Ploni Balonccs 60,719,~29 



EXHIBIT~(LK-20) 



As Filed 
Depreciable 

Planl!n 
Descri~tion Service __ 
Steam Production- by Plant 
Ben French 
Neil Simpson 
Neil Simpson II 153,367,574 
Osage 
Wygen Ill 134,929,287 
Wyodak 111,009,656 
CPGS 92,250,624 
Other Production 83,199,162 
Total ProdLJction Plant Sum 574,756,303 

Transmission 109,287,969 

Distribution 331,866,699 

General 50,440,557 

Other Utility Plant 27,796,131 

Subtotal Plant in Service Sum 1,094,247,659 

Plant Acquisition Adjustment 4,870,308 

rotal Depreciable Plant In Service 1,099,117,967 

Accumulated Depreciation 
One Half of Depreciation Expense Reduction 
(See Statement E Note 3) 

Decrease Accumulated Depreciation for Expense Reduction 

The Effect Increases Rate Base 

Accumulated Deferred Income Taxes (See Schedule M-2) 
Book Depreciation Expense Reduclion 

Federal Income Tax Rate 

Increase ADIT for Expense Reduction 

The Effect Decreases Rate Base 

l I 

Doek&t No. EL14-026 
Black Hills Power, Inc. 

BHll Adjustment to Depreciation Expense w Production 
($ Miiiions) 

BHll BHll 
As Filed ,!\s Filed Adjusted Adjusted 

Depreciation De:preciat!on Depreciation Depreciation 
Rate _J~ense Rate - Expense 

2.90% 4,447,660 2.58°.4 3,956,883 

2.64% :l.562,133 2.44% 3,292,275 
2.86% :l,174,876 2.53% 2,808,544 

BHll 
Adjustment 

Total 
company 

(490,776) 

(269,859) 
(366.332) 

3.29% :J,035,046 2.88% Adjusted in Separate Adjustment 
2.50% ~2.079,979 

1i:>,299,694 

2.26% 2,469,908 

2.70% 8,963, 101 

4.62% 1,635,464 

7.65% _:2,126,404 

3'1,494,570 

2.00% ~406 

3·1,591,976 

(100% of Expense Fteduction x tax rate) 

I 

2.34% 1,946.860 
12,004,563 

2.26°/a 2,469,908 

2.70% 8,963,101 

4.62% 1,635.464 

7.65% 2, 126,404 

27,199,439 

2.00% 97,406 

27,296,846 

(133,119) 
(1,260,085) 

(1,260,085) 

(1,260.085) 

(630,043) 

630,043 

(1,260,085) 

0.35 

(441,030) 
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South BHll 
Dakota Adjustment 
Retail South 

% ___ Dakot~ 

89.831% 
89.831°/o 
89.831o/o (440,869) 
89.831% 
89.831% (242,417) 
89.831% (329,080) 
89.831% 
89.831% (119.582) 

(1,131,947) 

(1,131.B47) 

(1,131,9471 

89.831% 565,974 

89.831% (396,182) 
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BLACK HILLS POWER, lNC. 
E'ASED OM PLANT IN SERVICE AT DECEMBER 31, 2012 

COMPOSITE 
NET ORIGINAL ANNUAL ACCRUAL REMAIN 

ACCT. 1111.E SALVAGE COST BOOK FUTURE AMOUNT PERCENT LIFE 
ill ill1 PERCENT illl1 ~ ACCRUALS Qil Qill illQ 

ST§l,M PRODUCTION PLANT 

BEN FRENCH STATION 

311.00 Structures & lmprovements (28) 2,251,067 2,470,217 411,149 225,045 10.00% 1.B 
312.01 Boiler Plant Equipment (28) 6,842,536 6,971.855 1,756,590 985,304 14.40% 1.B 
314.00 Turbogenerator Units {28) 3,956,116 3,267,891 1,795,937 987,811 24.97% 1.8 
315.00 Accessory Electrical Equipment (28) 756,487 817,196 151,107 83,050 10.98% 1.8 
316.00 Misc. Power Plaru Equip. (28) 461 438 529.424 §ill§ 33837 7.33% 1.8 

Total 14 267 §43 14,056.583 4 205 999 2315047 16.23% 1.8 

NEIL SIMPSON I 

311.00 Structures & Improvements (13) 2,263,790 2,055,490 502,593 275,250 12.16% 1.8 
312.01 Bo'iler Plant Eo,ulpment (13) 14,327,825 10,348,851 5,641,591 3,210,557 22.41% 1.8 
314.00 Turbogenerator Units (13) 3,916,967 2,797,900 1,628.273 696,130 22.88% 1.8 
315.00 Ac.cessory Electrical Equipment (13) 1,334,432 622,246 885,662 484,612 36.32% 1.8 
316.00 Misc. Power Plant EqUip. (13) 424,995 434,602 45643 25339 5.96% 1.8 

Total 22,268,009 16.259,089 8 903 762 4 891888 21.97% 1.8 

NEIL SIMPSON II 

311.00 Structu~s & Improvements (5) 15,863,029 5,523,394 11,132,787 365,194 2,30% 30.5 
312.01 Boiler Planl Equipment (5) 76,897,107 26,330,450 54,411,512 1,962,062 2.55% 27.7 
314.00 Turbo generator Units (5) 41,534,098 11,029,471 32,581,332 1,146,664 2.76% 28.4 
315.00 Accessory Electrical Equipment (5) 8,429,093 2,511,631 6,338,917 205,937 2.44% 30.8 
316.00 Misc. Power Plant Equip. (5) 875 989 165.386 754 403 28132 321% 26.8 

Total j:l,;;i 599 317 45,560,332 105218.951 3 707 989 2.58% 28.4 

OSAGE 

311.00 Structures & lmprovemenls (22) 4,233,378 4,422,755 741,966 406,009 9.59% 1.8 
312.01 Boiler Plant Equipment (22) 7,454,702 7,272,558 1,622,179 1,005,395 13.49% 1.8 
314.00 Turbogenerator Units (22) 4,700,168 4,641,657 1,190,148 656,960 13.74% 1.8 
315.00 Accessory Electrical Equipment (22) 1,054,aae 1,198,790 BB,173 48,528 4.60% 1.8 
316.00 Misc. Power Plant Eqtip. ~2) 455951 459,478 96782 535~ 11.74% 1.8 

Total 17§!7§!Qli!6: 17,995,238 3 939248 2170421 12.07% 1.8 

WY GEN 3 ' 
311.00 Structures & Improvements (5) 6,799,494 417.254 6,722,214 154,038 4.27% 43.6 
312.01 Boiler Plan! Equipment (5) 57,567,754 4,343,796 56,102,346 1,402,492 2.44% 40.0 
314.00 Turlx:igenerator Units (5) 58,398,596 3,202,879 58,115,647 1,452,700 2.49% 40.0 
315.00 Accessory Electrical Equipment (5) 6,737,220 3n,879 6,696,202 151,739 2.25% 44.1 
316.00 Misc. Power Plant Equ'1p. (5) 709080 2eae2 715652 19855 2.80% 36.0 

Tolal 130 212144 8,370,690 128352061 3180824 2.44% 40.4 

WYO OAK 

311.00 Structures & Improvements (5) 9,164,990 7,214,391 2,408,848 96,421 1.05% 25.0 
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BLACK Hll.LS POWER, INC. 
BA~;ED ON PLANT IN SERVICE AT DECEMBER 31, 2012. 

COMPOSITE 
NET ORIGINAL ANNUAL ACCRUAL REMAIN 

ACCT. TITLE SALVAGE COST BOOK FUTURE AMOUNT PERCENT LIFE 

ill illl _efRCENT ill!l ~ ACCRUALS 00 Jlill Ml 

312.01 Boiler Plant Equipment (5) 76,887,688 29,347,729 51,384,554 2,124,531 2.76";1. 24.2 
313.00 Engines and Generators (5) 341,748 216,628 142,006 5,696 1.67% 24.9 
314.00 T urbogenerator Units (5) 15,192,791 5,557,047 10,395,363 432,110 2.64% 24.1 
315.00 Acce.sS<lry Electrical Equipment (5) 6,616,783 5,00S,048 1,939,574 77,777 1.18% 24.9 
316.00 Misc. Power Plant Equip. (5) 1007315 427,522 630 158 27 BSO 2.76% 22.6 

Total 109211515 47,771.565 66 900 525 2 764 385 2.53% 24.2 

Total Sleam Production 437 537 714 150 013 497 317 520 546 19 030 554 4.35% 16.7 

Other Productioo Plant 

BEN FRENCH CT 
341.00 Structures & Improvements (5) 22,448 18,574 4,997 ,22 1.43% 15.5 
342.00 Fuel HoldetS and Accessories (5) 1,375,82:2 903,454 541,159 34,011 2.47% 15.9 
344.10 Generators (5) 16,549,367 12,793,447 4,563,388 322.302 1.95% 14.2 
345.00 Accessory Elecirlcal Equip. (5) 672,969 427,262 279,355 25,029 3.72% 11.2 
346.00 Misc. Power Plant Equip. (5) liI1§. 12177 ;im ""' 2.85% 7.6 

Total 18635 323 14154 914 5 412176 382 083 2.05% 14.2 

BEN FRENCH DIESEL 
342.00 Fuel Holders and Accessories (5) 51,864 47,265 7,192 995 1.92% 7.2 
344,10 Generators (5) 828,869 774,635 95,677 14,845 1.79% 6.4 
345.00 Accessory Electrical Equip. (5) 110,823 60,434 55,931 8,398 7.58% 6.7 

Total ~ 882 334 158 800 24238 2.44% 6.6 

LANGE CT 
341.00 Structures & Improvements (5) 324,886 102,053 239,078 7,174 2.21% 33.3 
342.00 Fuel Holders and Accessories (5) 1,72:2,516 526,052 1,282,590 43,258 2.51o/o 29.6 
344.10 Generators (5) 26,182,995 9,824,794 17,667,351 593,903 2.27% 29.7 
345.00 Accessory Electrical Equip. (5) 2,095,868 792,608 1,4CIB,054 50.943 2.43% 27.6 
346.00 Misc:. Power Plant Equip. (5) .1a.lli .,06 11 136 ill. 3.17% 21.1 

Tota! 30342878 n 2s1013 20608 209 695 805 2.29".-li 29.6 

NEIL SIMPSON CT 
341.00 Structures & Improvements (5) 176.359 78,850 106,327 3,405 1.93% 31.2 
342.00 Fuel Holders and Accessories (5) 2,116.073 616,956 1.604,921 56,038 2.65% 28.6 
344.10 Generators (5) 25,644,954 8,133,641 18,793,561 660,704 2.58% 26.4 
345.00 Accessory Electrical .Equip. (5) 1,987,600 927,847 1,159,133 45,006 2.26% 25.8 
346.00 Misc. Power Plant Equip. (5) fil.QO 24278 298'8 U1§ 2.55% 22.7 

Total 29976525 9781 572 21 693 780 766 469 2.56% 28.3 

Total Other Production Plan! 79946282 36070633 47 872 965 ~ 2.34% 25.6 

fl, I 
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REQUEST DATE 

RESPONSE DATE 

REQUESTING PARTY: 

BLACK HILLS POWER, INC. 
SD PUC DOCKET: EL-14-026 

RATE CASE 

April 25, 2014 

July 7, 2014 

Black Hills Industrial Intervenors 

BHII Request No. 5: Refer to Statement G, page 3 of 5. Please provide a copy of the 
source for the 5.79% interest rate assumed on the projected October!, 2014 debt 
issuance. 

Response to BHII Request No. 5: 

The interest cost of 5.79% assumed on Statement G, page 3 of 5 was determined by using 
an estimate of the 30 year treasury rate plus a spread over the treasury rate applicable to 
Black Hills Power. These estimates were made just prior to the time the case was filed. 
On June 30, 2014, Black Hills Power entered into an agreement to issue $85 million of30 
year First Mortgage Bonds with a coupon rate of 4.43. The bond offering will be closed 
and funded on October 1, 2014. 

Attachments: None 
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