
HOWARD DOWNING 
ATTORNEY AT LAW 

109 South First Street 
Nicholasville, Kentucky 40356 

(859)885-4619 fax (859)885-1127 

June 5,2008 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Fra&ort, KY 40601 

Re: PSC Case No. 2008-0001 1 
Blue Grass Energy Cooperative Corporati on 

Dear Ms. Stumbor 

Please file in case No. 2008-000 1 1 the original and seven (7) copies of “Applicants Response 
to Attorney General’s Initial Request For Inf~rrnation~~. This relates to the application for adjustment 
of rates by Blue Grass Energy Cooperative Corporation. 

Contact me at (859) 885-4619 or J. Donald Smothers at (859) 885-2118 if there are any 
questions. 

Thanks for your assistance in this matter 

Your truly, r e / 

Howard Downing“- /y 

Enclosure: 
HWpb 



HOWARD DOWNING 
AllORNEY AT IAW 

109 South First Street 
Nicholasville, Kentucky 40356 

(859)885-4619 fax (859)885-1127 

June 5, 2008 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, KY 40601 

Re: PSC Case No. 2008-0001 1 
Blue Grass Energy Cooperative Corporation 

Dear Ms. Stumbo: 

Please file in case No. 2008-0001 1 the original and seven (7) copies of “Applicants Response 
to Attorney General’s Initial Request For Information”. This relates to the application for adjustment 
of rates by Blue Grass Energy Cooperative Corporation. 

Contact me at (859) 885-4619 or J. Donald Smothers at (859) 885-21 18 if there are any 
questions. 

Thanks for your assistance in this matter, 

Enclosure: 
HD/pb 



COMMONWEALTH OF mNTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

JUN Q 5 2008 
PUBLIC SERVICE 

COMMISSION 
In the Matter of: 

APPLICATION OF BLUE GRASS ENERGY 
COOPERATIVE CORPORATION FOR ) Case No. 2008-00011 

) 

AN ADJUSTMENT OF RATES ) 

APPLICANT’S RESPONSES TO 
ATTORNEY GENERAL’S INITIAL REQUEST FOR INFORMATION 

The applicant, Blue Grass Energy Cooperative Corporation, makes the following responses 

to the “Attorney General’s Initial Requests for Information,” as follows: 

1 I The witnesses who are prepared to answer questions concerning each request are J. Donald 

Smothers and Jim Adkins. 

2. J. Donald Smothers, Vice - President ofBlue Grass Energy Cooperative Corporation is the 

person supervising the preparation of the responses on behalf of the applicant. 

3 .  The responses and Exhibits are attached hereto and incorporated by reference herein 

109 South First Street 
Nicholasville, ICY 403 56 
Attorney for Blue Grass Energy 
Cooperative Corporation 
Telephone: 859-885-46 19 

The undersigned, J. Donald Smothers as Vice President of Blue Grass Energy Cooperative 

Corporation, being first duly sworn, states that the responses herein are true and accurate to the best 



of my knowledge, information and belief formed after a reasonable inquiry 

Dated: June 5 ,  2008. 

BLUE GRASS EWRGY COOPEFQITTVE CQRPORATION 

By: 
J. DONALD SMOT‘i-IERS 
VICE - P€U3SLI>ENT 

Subscribed, sworn to and acknowledged before me by J. Donald Smothers, as Vice - 

President by Blue Grass Energy Cooperative Corporation on behalf of said Corporation this 5* day 

of June, 2008. 

My Commission Expires: 



CERTIFICATE OF SERVICE 

The undersigned counsel certifies that the foregoing motion has been served upon the 
following 1 

Original and Seven Copies 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Franldort, KY 40601 

Hon. Lawrence W. Cook 
Assistant Attorney General 
1024 Capital Center Drive, Suite 200 
FranMbrt, KY 4060 1-8204 

Leigh and Troy Roach 
1 15 Prestwick Drive 
Georgetown, KY 40324 

This Sh day of June, 2008. 

ATTORNEY FOR BLUE GRASS E 
COOPERATIVE CORPORATION 



Exhibit 1 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

1. With regard to Exhibit S, page 1 of 4, please provide a workpaper showing 
explanations and calculations for the proposed test year adjustment amounts 
of $8,801,833 for deferred debits, $9,392,S 10 for patronage capital, and 
$34,442 for accumulated operating provisions. 

Response 
Application, Exhibit S, page 4 of 4, line 17 7,838,023 
Application, Exhibit S, page 3 of 4, net margins 1,554,487 

9,392,s 10 

Application, Exhibit S, page 3 of 4, Adj 6, FAS 34,442 

In a balance sheet, the assets must equal the members' equities and liabilities. The 
amount of $8,801,833 is necessary for the balance sheet to balance. 



Exhibit 2 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

2. Please provide the portion of the 13-month average prepayment balance of 
$596,352 (Exhibit K, page 2 of 7 )  that represents the 13- month average test 
year PSC assessment prepayments. 

Response 
None. 



Exhibit 3 
page 1 of 1 

Witness: Donald Smothers 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

3. Exhibit K, page 4 shows that BECC cames on its books Consumer Advances 
with a balance of $647,647 as of the end of the test year. n this regard, please 
provide the following information: 

a. Provide the equivalent Consumer Advances balances for each of the 
years 2002 through 2006. 

Response 
2002 
2003 
2004 
200s 
2006 

725,808 
698,724 
7 86,3 44 
742,437 
7 12,838 

b. What is the difference between Consumer Advances and Consumer 
Deposits? 

Response 
Consumer advances are for construction pr0.j ects. 
Consumer deposits are required for consumers who are delinquent on paying 
their electric bills. 

c. Is the Coop required to refund Consumer advances to the Coop members 
and, if so, under what specific conditions? 

Response 
Coop members will get the advance refunded if another Consumer connects to 
the line within 10 years of the initial consumer having service connected. 

d. Is the Coop required to pay interest on these Consumer Advances and, 
if so, what is the test year Consumer Advances interest and in what specific 
expense account is this interest reflected? 

Response 
No. 

e. 

Response 
This was an oversight in the formula. 

Explain why BECC has not reflected its test year Consuiner Advances 
balance as a rate base deduction, as shown on Exhibit K,  page 2, line 25. 



Exhibit 4 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 12008-000 1 1 
Attorney General's Initial Requests 

4. Given that BECC has the availability of $1,413,702 worth of Consumer Deposit 
funds (see Exhibit S, page 1, line 44) and has not deducted this Consumer Deposit 
balance from its rate base, explain why the Coop believes it appropriate to include 
Consumer Deposit interest expense (see Exhibit S, page 2, line 3 1) in its 
determination of the requested rate increase in this case. Stated, differently, if 
Consumer Deposits are not to be considered for ratemaking purposes in this case, 
explain why the interest associated with Consumer Deposits have been Considered 
for ratemaking purposes by BECC. 

Response 
Consumer deposits are a current liability, not a deduction from capital. Since 
deposits are refundable, they should not be considered in the rate base. 

Historically Consumer Deposits have not been removed fi-om the rate base 
in calculating rate of return for distribution electric cooperatives. Blue Grass 
has followed this practice in preparing rate base calculations. i 

Since customer deposits have not been deducted from the rate base, the interest 
should not be deducted either. 

i 



5 .  

Exhibit 5 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

Is BECC aware of the well-established and long-standing Commission ratemaking 
policy that consumer deposits inay not be deducted from rate base and, consistent 
with that policy, that consumer deposit interest may not be included as an above- 
the-line ratemaking expense (see page 9 of the Commission's Order in Delta Gas 
Company's 1999 rate case, Case No. 1999- 1 76)? 

Response 
See response to Itern 4 of this request for information. 



I 

Exhibit 6 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

6. With regard to Exhibit G, please provide the following information: 

a. The net of the billed and unbilled fuel adjustment and environmental 
surcharge amounts shown at the bottom of Exhbit G adds to 
$15,046,677, Please reconcile this to the corresponding dollar 
amount of $15,052,264 on Exhibit S, page 2, line 10. 

Response 
The net of the total should be the $15,046,677. 

b. Reconcile the test year base rate revenue amount of $81,632,418 to 
the corresponding test year base rate revenue amount of 
$8 1,635,499 on exhibit S, page 2, line 9. 

Response 
Upon further reveiw, there have been some minor differences in both 
Exhibit G and Exhibit S for the test year revenues. The correct amounts 
should be as follows for both Exhibits G and S: 

Base rate revenue 8 1,641,086 
Fuel and surcharge 15,046,677 
Total test year revenues 96,687,763 

c. Reconcile the normalized Case No. 2006-005 12 revenue amount of 
$86,991,610 and the proposed revenue amount of $94,824,821 
to the corresponding amounts of $86,992,427 and $94,830,450 on 
Exhibit S, page 2, line 9. 

Response 
The normalized revenue should be the amount reflected on Exhibit G in 
the amount of $86,991,610. 
The proposed revenue should be the amount reflected on Exhibit S in 
the amount of $94,830,450. 
These were oversights only during the preparation of this case. 



Exhibit 7 
Page 1 of 13 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-000 1 1 

Attorney General’s Initial Data Request 

7. For each of the income statement accounts listed on Exhibit X, pages 1 
through 7, please provide the actual annual amounts (only annual amounts are 
requested, not monthly amounts) for calendar years 2003,2004 and 2005. 

Attached. 
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-BLUE GRASS ENERGY 
1 PRG. ACCTSUMM 
c- r\ 

L 
< LINE < 3 NO ACCT ITEM 
2 2  '4 % 10.00 920.10 

10.00 920.12 

10.00 920.1 

10.00 921.00 
10.00 923.00 
10.00 925.00 
10.00 926.00 
10.00 928.00 
10.00 929.00 
10.00 930.10 
10.00 930.20 
10.00 930.30 
10.00 930.40 
10.00 930.60 
10.00 932.00 

10.00 

.01 999.99 

.01 

ACCOUNTING SUMMARY FROM 01/04 THRU 
ACCOUNT 

ACCOUNTS 400.00 THRU 999.99 

MONTHLY AMOUNTS-------- - - - - - - - - 
DESCRIPTION THIS YEAR PED LAST YEAR 

ADMIN & GENERAL-CONSOLIDATION .oo .oo 
KEY ACCOUNTS EXPENSE 132.04 18.49 

TOTAL 132.04 18.49 

OFFICE SUPPLIES AND EXPENSES 35256.96 134 55797.66 
OUTSIDE SERVICES EMPLOYED 56006.48- 405- 33468.74 
INJURIES AND DAMAGES .oo 79.49 
EMPLOYEE PENSIONS & BENEFITS 175.08- 193.45- 
REGULATORY COMMISSION EXPENSE 6068.72 92 6086.50 
DUPLICATE CHARGE CREDITS 5066.81- 135 4492.29- 
GENERAL ADVERTISING EXPENSE 17591.65 96 19526.23 
MISCELLANEOUS GENERAL EXPENSE 43544.80 604 15011.06 
BOARD OF DIRECTORS EXPENSE 23629.48 115 28833.37 
DUES PD ASSOCIATED ORGANIZATION 13108.78 102 13978.83 

MAINTENANCE OF GENERAL PLANT 29553.30 114 25166.13 

TOTAL 236035.11 78 330389.92 

ANNUAL MEETING EXPENSE 2736.41 35 21760.66- 
_ _ _ _ _ _ _ _ _ _ _ _  ____________ ____________ _ _ _ _ _ _ _ _ _ _ _ _  

DUMMY ACCT 

TOTAL 

TOTAL FOR 400 TO 999 

12/04 PAGE 4 
RUS RUN DATE 05/27/08 01:43 PM 

YEAR TO DATE AMOUNTS----- __---_ 
THIS YEAR PBD LAST YEAR 

~ 00 2967.00 
3645.58 5703.09 

8 670.09 3645.58 

325835.69 103 347445.33 
70851.83 43 231498 .84 

.oo .oo 
273.70 184.60 

72931.32 93 74323.33 
45825.11- 102 43623.15- 

216753.57 98 213423.24 
45311.42 116442.61 135 

223518.41 90 239414.35 
154164.53 100 154153.05 
81536.41 87 54839.34 
327137.70 90 331931.24 

3408848 .89 94 3582637.79 
____________ ____________ ___________ _ _ _ _ _ _ _ _ _ _ _  

BUDGET 

. o o  

.oo 

.oo 
315515.00 
165794.00 

.oo 

.oo 
78700.00 
45000.00- ~~ ~ ~ ~. .. 

220453 .OO 
86556.00 

247427.00 
154508.00 
93385 .OO 
362279.00 

3635401.00 
_ _ _ _ _ _ _ _ _ _ _ _  ____________ 
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\PRG. ACCTSUMM 
b 
A , LINE 
d 

NO ACCT ITEM 

51.00 450.00 6 9 1.00 451.00 
1.00 454.00 
1.00 456.00 

1.00 

3.00 555.00 

3.00 

5.00 580.00 
5.00 582.00 
5.00 583.00 
5.00 584.00 
5.00 585.00 
5.00 586.00 
5.00 587.00 
5.00 588.00 

5.00 

6.00 590.00 
6.00 590.10 
6.00 593.00 
6.00 593.10 
6.00 594.00 
6.00 595.00 
6.00 596.00 
6.00 597.00 
6.00 598.00 

6.00 

.01 599.99 

.01 

7.00 901.00 
7.00 902.00 
7.00 903.00 
7.00 903.10 
7.00 904.00 

7.00 

ACCOUNTING SUMMARY FROM 01/03 THRU 12/03 

ACCOUNTS 400.00 THRU 999.99 
ACCOUNT RUS 

PAGE -, 2 
RUN DATE 05/27/08 01:43 PM 

- - - - - - - - MONTHLY AMOUNTS-------- ------ YEAR TO DATE AMOUNTS----- 
DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET 

FORFEITED DISCOUNTS 55317.27- 119 44839.41- 718257.38- 120 618405.33- 599027.00- 
MISC SERVICE REVENUES 10855.21- 106 10715.87- 192688.34- 154 163739.70- 124934.00- 

480000.00- RENT FROM ELECTRIC PROPERTY 19335.39- 48 66608.85- 579479.39- 121 482118.51- 
80034 .OO- 21727.25- OTHER ELECTRIC REVENUE 1413.01- 1424.89- 26936.93- 34 

TOTAL 5503976.92- 106 5816526.98- 64561665.54- 101 61301716.52- 63751105.00- 
____----____ __--__--____ _____---____ ______-_____ -___________ ____-_____--  ____________ _ _ _ _ _ _ _ _ _ _ _ _  - - ______ ____ ____________  

PURCHASED POWER 

TOTAL 

4633382.00 119 4030720.00 44737984.00 104 42473977.00 42885025.00 

4633382.00 119 4030720.00 44737984.00 104 42473977.00 42885025.00 
______-_____ _______-____ ___------___ _-------____ --_______--- _______----- -__________-  _________-_-  ------______ -__----_____ 

OPERATION-SUPERVISION & ENGINEE 15095.96 79 18280.76 201869.78 89 212524.64 226838.00 
22334 .OO STATION EXPENSE 1102.97 71 5195.46 24653.11 110 24814.53 

OVERHEAD LINE EXPENSE 36717.82 49 253428.54 794063.77 89 872558.53 892916.00 
UNDERGROUND LINE EXPENSES 2012.33 18713.63 47728.39 52 625.7 8 .oo 
STREET LIGHT EXPENSE 547.11 2579.03 12303.83 12317.96 .oo 

352933.00 METER EXPENSE 45994.24 156 37194.18 450705.29 128 360495.13 
CONSUMER INSTALLATION EXPENSE 9790.16 64 36307.97 204637.37 111 196951.87 184333 .OO 

47946.00 32075.70 MISCELLANEOUS DISTRIBUTION EXP 25869.67 648 3995.72 137241.04 286 

TOTAL 

MAINTENANCE-SUPERVISON & ENGINE 
MAINTENANCE-24 HR DISPATCHING 
MAINTENANCE-OVERHEAD LINES 
MAINTENANCE-RIGHT OF WAY 
MAINTENANCE-UNDERGROUND LINES 
MAINTENANCE-LINE TRANSFORMERS 
MAINTENANCE-STREET LIGHTING 
MAINTENANCE-METERS 
MAINTENANCE-SECURITY LIGHTS 

TOTAL 
___ ___ 

2727.32 
16651.77 
86138.89 
144375.38 
7750.93 

.oo 
6127.96 
10132.14 
29150.45 

303054.84 
. ----_____ -- ---_ ____ 

102 
78 
99 
81 
70 

102 
113 
218 

91 
_ _  _ _  

2710.52 
19598.88 
90622.68 
134758.12 
8824.43 
2004.03 
5337.98 
7518.25 
9882.31 

281257.20 
. _ _  _ _ _ _  ____ 

31072.41 
185377.24 
1093986.03 
2485146.69 
105662.03 
11650.06 
75700.24 
7 6169.56 
165983.51 

4230747.77 
___________-  _ _ _ _ _ _ _ _ _ _ _ _  

96 
73 
104 
117 
80 
21 
105 
70 
103 

106 
_ _ 

30812.24 
215336.78 
992870.54 
1727046.30 
118156.82 
32964.86 
67690.76 
85025.90 
143076.68 

3412980.88 
___-__-____ ____---____ 

32471.00 
255253.00 
1047360.00 
2130160.00 
132309.00 
54389.00 
72182.00 
108082.00 
160594 .OO 

3992800.00 
_____--_____ ____---_____ 

9829.40 105 8169.00 104895.13 93 105076.06 112400.00 
525200.00 46934.77 107 42266.55 539973.70 103 490264.02 

SUPERVISION 
METER READING EXPENSE 
CUSTOMER RECORDS & COLLECTING E 85906.10 79 103383.27 1221501.06 94 1278981.31 1304500.00 
CASH OVER/SHORT 19.57 64.57 495.54 119.40- .oo 
UNCOLLECTABLE ACCOUNTS 9408.95 64 19872.13 220341.57 123 192665.60 178500 .OO 

2087207 .OO 98 2066867.59 2120600.00 TOTAL 152098.79 86 173755.52 
____________ ____________ ____________ ____________ -___________ _ _ _ _ _ _ _ _ _ _ _ _  -___________ ____________ -------_____ -------_____ 
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PRG. ACCTSUMM 
P.-+ 
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ACCOUNTING SUMMARY FROM 01/03 THRU 12/03 PAGE 4 
ACCOUNT RUS RUN DATE 05/27/08 01:43 PM 

ACCOUNTS 400.00 THRU 999.99 

- - - - - - - - MONTHLY AMOUNTS-------- ------ YEAR TO DATE AMOUNTS----- 
THIS YEAR PED LAST YEAR THIS YEAR PBD LAST YEAR BUDGET 

8.00 908.00 CUSTOMER ASSISTANCE EXPENSE 10802.27 61 15837.97 
8.00 909.00 INFORMATIONAL ADVERTISING 485.75 13 1011.54 
8.00 910.00 MISCELLANEOUS SERVICE EXPENSE 2855.35 3200.66 
8.00 912.00 DEMONSTRATION & SELLING EXPENSE 3284.81 75 4091.35 
8.00 912.30 MEMBER SERVICES-PUBLIC RELATION 11784.70 116 8549.97 
8.00 912.40 MARKETING 27430.37 80 24706.48 

2954.67 8.00 913.00 ADVERTISING EXPENSES 9133.18 

8.00 TOTAL 65776.43 94 60352.64 
__________ _ _  - ______ _ _  _ _ _  _ _  - _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  

10.00 920.00 
10.00 920.10 
10.00 920.12 

10.00 920.1 

10.00 921.00 
10.00 923.00 
10.00 925.00 
10.00 926.00 
10.00 928.00 
10.00 929.00 
10.00 930.10 
10.00 930.20 
10.00 930.30 
10.00 930.40 
10.00 930.60 
10.00 932.00 

10.00 

162377.48 76 159039.19 213662.00 
7037.52 16 14271.53 44431.00 

.oo 27685.65 35279.33 
46908.24 89 49811.95 52916.00 
117415.18 97 100454.22 121451.00 

412051.00 360375.65 87 322430.27 
30137.32 . o o  

766456.90 91 703830.13 844511 .OO 

37063.50 ______--____ _---_______- _ _ _ _ _ _ _ _ _ _ _ _  ____________ . __ _---__ _ _  _ . ________ _ _  _ 

2219906.00 ADMINISTRATIVE & GEN SALARIES 158869.82 86 139981.68 1925066.11 87 1990070.68 
ADMIN & GENERAL-CONSOLIDATION .oo .oo 2967.00 6024.54 .oo 
KEY ACCOUNTS EXPENSE 18.49 .oo 5703.09 13297.59 .oo 
TOTAL 18.49 .oo 8670.09 19322.13 .oo 
OFFICE SUPPLIES AND EXPENSES 
OUTSIDE SERVICES EMPLOYED 
INJURIES AND DAMAGES 
EMPLOYEE PENSIONS & BENEFITS 
REGULATORY COMMISSION EXPENSE 
DUPLICATE CHARGE CREDITS 
GENERAL ADVERTISING EXPENSE 
MISCELLANEOUS GENERAL EXPENSE 
BOARD OF DIRECTORS EXPENSE 
DUES PD ASSOCIATED ORGANIZATION 
ANNUAL MEETING EXPENSE 
MAINTENANCE OF GENERAL PLANT 

TOTAL 
_ _ 

.01 999.99 DUMMY ACCT 

.01 TOTAL 

TOTAL FOR 400 TO 999 

55797.66 181 
33468.74 299 

79.49 
193.45- 
6086.50 89 

19526.23 110 
4492.29- 120 

39561.64 347445.33 94 
16423.88 231498.84 173 

.oo .oo 
39.66 184.60 

6300.73 74323.33 90 

17401.98 213423.24 100 
4649.01- 43623.15- 97 

378119.55 369023 .OO 
134018.00 134166.00 

.oo 

.oo 
.oo 

371.38 
62203.09 82500.00 

213617.13 212501.00 
45000.00- 46105.34- 

31927 .OO 15011.06 565 57.46 45311.42 142 
28833.37 142 14218.63 239414.35 98 235518.56 243764.00 
13978.83 110 11776.00 154153.05 101 146014.26 152867.00 
21760.66- 239- 21537.36- 54839.34 50 

35283.17 

66552.77 109475.00 
25166.13 82 

330389.92 102 
___ ____ ____ 34971.16 331931.24 90 

254546.45 3582637.79 92 
-_-_---_____ ___----_____ 



Exhibit 8 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

8. As confirmed on Exhibit N, page 19, during 2007 BECC completed the 
installation of AMRs and the corresponding removal of all existing meters. In 
this regard, please provide the following information: 
a. Provide all O&M expenses (including meter expenses, maintenance 

expenses, outside services expenses, etc.) booked in the 2007 test year that 
were directly or indirectly associated with this one-time meter conversion 
project. Provide these O&M expenses in total and broken out by O&M 
expense account (account number and title). 

Labor contractors- $ 89,311 
Meter testing $ 22,003 
Supplies $ 9,622 

Acct 58600 $120,936 

b. The 2007 Meter Expense of $752,953 in Acct 58600 is in excess of 42% 
higher than the 2006 Meter Expense of $529,011 in that same amount. 
Please indicate the reasons for this and indicate what portion of the 2007 
Meter Expense of $752,953 is associated with the one-time conversion 
project. 

The one time conversion project amount is listed in 8 a. which is included 
in this account. The special equipment labor for meter installations 
allocated to plant was ($284,639) in 2006 and only ($49,101.53) in 2007 
due to more meters purchased in 2006 for the project. This is the reason 
2007 is higher than 2006. 



Exhibit 9 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-000 1 1 

Attorney General’s Initial Data Request 

9. Account 593 10 - Maintenance of Right of Way expenses for 2007 amounted 
to $2,115,439 which is approximately 26% higher than the corresponding 
expenses of $1,678,657. In this regard, please provide the following 
information: 
a. Actual 593 10 -- Maintenance of Right of Way expenses for each of the 

years 2000 through 2005 and for the first 4 months of 2008. 

2000 $ 927,861 
2001 $ 987,533 
2002 $1,724,046 
2003 $2,485,147 
2004 $2,132,663 
2005 $1,895,128 
2008 $ 732,436 4months. 

b. Reasons for large increase in 2007 over 2006. 

See PSC 2nd data request 33 g. 

c. Account 593 10 - Maintenance of Right of Way expenses included in the 
Operating Budget for 2008. 

$2,3 82,150 

d. Provide a more complete explanation for what exactly BECC means by its 
statement on Exhibit H-1, page 6 that 2007 includes “an increase in right 
of way maintenance expenses to try to maintain a 5 year trim program. 
(emphasis supplied) 

,, 

Blue Grass feels 5 years would be an adequate cycle to trim right of way 
for the entire system which would cost approximately $2.2 million 
excluding inflation. We have not been able to maintain this schedule since 
2004 due to margin restraints. 



Exhibit 10 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-000 1 1 

Attorney General’s Initial Data Request 

10. With regard to Account 59300 - Maintenance of Overhead Lines expenses, 
please provide the following information: 
a. Actual expenses for each of the years 2000 through 2005. 

2000 $ 605,484 
2001 $ 753,112 
2002 $ 993,371 
2003 $1,093,986 
2004 $1,266,787 
2005 $1,199,278 

b. Expenses included in the Operating Budget for 2008. 

2008 $1,569,900 



Exhibit 11 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

1 1. With regard to Account 9 1230 - Member Services Public Relations, please 
provide the following information: 
a. Actual expenses booked in each of the years 2003,2004 and 2005 

2003 $766,457 
2004 $8 19,654 
2005 $695,292 

b. After removing the disallowable expenses of $9 1,910, the 2007 expenses 
still amount to $254,933 which is still almost as 4.5 times as high as the 
actual 2006 expense level for this account. Please provide an explanation 
for this. 

See PSC 2nd data request 33 j .  



Exhibit 12 
Page 1 o f 2  

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

12. With regard to Exhibit 1 1, pages 3-6, please provide the nature and purpose of 
the following Account 9 1230 expense items and, in addition, explain why it 
would be appropriate to include them for ratemaking purposes: 
a. All expenses related to the cold air balloon. 

See PSC 2"d data request 42 a. 1. 

b. Line 41 : $125 for fair and horse show expenses. 

This is a donation to support projects in our community. It is very 
important for Blue Grass Energy to be involved in the community with the 
members promoting the Cooperative. 

c. Line 56:$5,678 for bulbs Customer Appreciation Days. 

See PSC 2nd data request 42 a.2. 

d. Line 59: $501.3 1 for 150 pocket diaries. 

See PSC 2"d data request 42 a.3. 

e. Line 61 : $2,017.50 for Customer Appreciation Day/HDO 

Reason same as PSC 2"d data request 42 a.2. 

f. Line 62: $30.00 for Customer Appreciation Day/Chili 

Reason same as PSC 2nd data request 42 a.2. 

g. Line 67: $875.00 for Customer Appreciation Day Food 

Reason same as PSC 2nd data request 42 a.2. 

h. Line 70: $1,103.89 for Customer Appreciation Day expenses 

Reason same as PSC 2nd data request 42 a.2. 



Exhibit 12 
Page 2 of 2 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

i. Line 77: $769.99 for Customer Appreciation Halloween Booth, Hat 

Reason same as PSC 2"d data request 42 a.2. 

j.  Line 15 1 : $123.64 for Training Snacks 

This is an expense for employee meetings to update employees on 
Cooperative activities, safety and review benefits, etc. 

k. Line 152: $1,020 for lunches. 

This was for an Electrical Contractors training class sponsored by Blue 
Grass Energy to promote safety. 

1. Line 170: $4,260 for Liability Insurance Energy Advisors. 

This is insurance to protect BGE and the energy advisors if a liability issue 
occurred during an energy audit. 

These expenses listed should be included in the ratemaking because it is 
very important as a Touchstone Energy Cooperative that we are active in 
the Communities that we serve. As a member of Touchstone Energy we 
have agreed to this principle. 



Exhibit 13 
Page 1 o f 2  

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

13. With regard to the Contract Advertising expense of $4,360 on line 84 of 
Exhibit 1 1, page 4, please provide the following information: 
a. Description of nature and purpose of this advertising. 

See PSC 2"d data request 42 c.6 

b. Copies of all underlying ads and ad campaigns. 

See attached. 





Exhibit 14 
Page 1 of 5 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

14. With regard to Exhibit 1 1 , page 7 please provide the following information for 
the Account 91 240 - Marketing expenses claimed for ratemaking purposes in 
this case: 
a. Reconcile the requested expenses of $13,124 on lines 1 1, 15 and 2 1 for 

surge protection expenses with the position shown by BECC on Exhibit 12 
to remove for ratemaking purposes all revenues and expenses associated 
with non-operating activities, including surge protection activities. 

This is an ad campaign by the Shelton Group which only part of the campaign 
includes the benefits relating to safety in the home of using surge protection 
equipment. Exhibit 12 reflects the actual cost and reimbursements of the 
surge protection equipment which is a non operating activity. 

b. Provide the nature and purpose of the $1,397.26 expense for MH Heating 
Inserts (line 14); the $100 expense for Safety Demo repairs (line 16); the 
$125 for meter repairs for homes (line 30); the $170 home improvements 
ad (line 38); the %152.25 advertising expense (line 39); the $223.58 for 
electric signs (line 44); the $590 officer installation dinner expenses (line 
46); and the $64 1 image marketing expenses (line 47) and provide copies 
of the custom messages. 

See PSC 2nd data request exhibit 42 b. 
A Copy of the messages are attached. 



Blue Grass Energy 

On-Hold Messages 

Energy Rebates (Button-Up) 
Button-Up for year ’round energy savings. Did you know Blue Grass Energy 
offers rebates that encourage you to become more energy efficient? Ask for 
details today, there could be some money in it for you! If you’d like more 
information, ask for an energy advisor when we return to the line. Thanks for 
holding. 

Energy Efficiency 
Most home owners would be surprised to know how much energy their home 
uses. Here at Blue Grass Energy, we have ideas for hundreds of things you can 
do to increase energy efficiency.. .. new heat pumps, efficient light bulbs, weather 
stripping, insulation. There’s something all of us can and should do to help. We’re 
all in this together. 

Energy Audit 
Blue Grass Energy can help you improve the energy efficiency of your home 
through a comprehensive evaluation of your heating and cooling system, air 
infiltration, appliances, insulation, doors and windows. Ask about our energy 
audits today. Someone will soon be with you. 

What is Energy Star@? 
Blue Grass Energy has partnered with Energy Star to help individuals become 
more energy efficient and to protect the environment. The EPA has joined forces 
with the Department of Energy and over 8,000 public and private sector 
organizations to identify the most energy efficient products offered to consumers 
such as The Touchstone Energy Home. If you’d like to know more about the 
Touchstone Energy Home, ask for an energy advisor when we return to the line. 

Ai r I nf i I trat ion 
Do you know that the typical home loses 60 percent of its air per hour, making 
your heating and cooling system work harder? Blue Grass Energy can test your 
home for its energy efficiency and air tightness. Ask for an energy advisor for 
more information. 



Blue Grass Energy 
99 ON €?OI,D - 
Can a Touchstone Energ 

ctwork will cost you 
onth on your electric bill. Ask 

uchstone Energy Home dealers in this our customer se 
area. 

2. Website 
Thank you for calling Blue Grass Energy. Have you been to our website lately? If not, 
check it out - you may find the answer you’ve been looking for without even picking up 
the phone. To learn more about your co-op, visit www.bgeneray.com. 

3. Website 
Did you know that you can pay your electric bill online? Ask our customer service 
representative for a password, then visit www.bgenergy.com to view your bill. While 
you’re there, check out all the other services that are now online. It’s the next best thing 
to visiting our office. 

4. Outage Reporting Service 
Blue Grass Energy has invested in a 24-hour automated outage reporting system that 
answers calls faster and records messages quickly and efficiently. To report an outage, 
please call 1-888-655-4243. 

5. In The Community 
Blue Grass Energy is located in the communities we serve, making us accessible and 
responsive to member needs. If you need assistance, please drop by any of our offices in 
Cynthiana, Lawrenceburg, Nicholasville or Richmond. We look forward to seeing you. 

6. Competitive Rates 
Did you know t 
are the lowest in 
cents. 

cents per kilowatt-hour, 
a and Maine pay over 12 

7. EnviroWatts 
When you purchase renewable energy through our EnviroWatts program, you agree to 
pay a few dollars each month for renewable energy. Here in Kentucky, we’re generating 
that electricity fiorn decaying municipal trash. With EnviroWatts, we all win. Ask our 
customer service representative for details, 

8. Blinking Lights? 
Are you experiencing unexplained power blinks and outages? Please tell our customer 
service representative about your concerns so that we can identify and fix power quality 
programs. Efficient, reliable electric power - that’s OUT commitment to you. 

http://www.bgeneray.com
http://www.bgenergy.com
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9. Scholarships 
Remind your high school senior to apply now for one of Blue Grass Energy’s ten $1000 
college scholarships. Parents or guardians must be members of the cooperative. 
Applications are available from local high school guidance counselors. 

10. Washington Youth Tour 
High school juniors are eligible for one of 10 all-expense paid trips to Washington D.C. 
this summer. The Youth Tour gathers students from all across the country to learn about 
government and the cooperative program. Applications are available from local high 
school guidance counselors. 

11. Environmental Education 
When 4th graders in our area learn about Kentucky’s reptiles and amphibians, it’s a 
“hands-on” experience. That’s right our award-winning environmental education 
program brings animals into the classroom for students to handle. We also offer programs 
on Kentucky’s bats and wildflowers. Ask your customer service representative for more 
information. 

12. Energy Audits 
Interested in lower energy bills and greater comfort? Our trained energy advisors can 
inspect your home, and show you how to conserve energy and reduce expenses. The $15 
charge includes the audit and a Touchstone Living conservation kit, a $30 value. The kit 
contains tools to help you start saving energy now, Ask about scheduling an audit when 
we return to the line. 

13. Low-Interest I 
u the money to make th avings improvements 

le for the purchase of 
ciency improvements such as 

ation, ask for an energy advisor 

Low-interest financin 

window upgrades. For 

14. Button Up 
Ready to add insulation 
energy advisors sh 

ndows? Let our trained 

we return to the lin 

y $60 per month, you 
m p .  We’ll seal your 

improved air quality and 
ers typically save an 

ductwork with the r 
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16. Ductwork Tune Up 

cracks and leaks, destro efficiency of 

ductwork using the 
cost over $300, but 

our home qualifies, we qualified 
contractor to your ham 

Blue Grass Ener 
details when we r 

only pay $50, plus $1 h additional unit. Ask for 

17. Power Outages 
Thank you for holding. Blue Grass Energy is experiencing severe storm damage, and all 
lines are now busy. To use automated reporting system, please hang up and call 1-888- 
655-4243. For storm update information, you can check our website at 
www.bnenerny.com. To speak to a customer service representative, please stay on the 
line. We appreciate your patience. 

18. Power Outages 
Blue Grass Energy urges you to use caution when dealing with a power outage. Please 
turn off all electrical appliances. During the outage, open the doors of your refigerator or 
freezer as little as possible. If you have to go out or drive in these conditions, you may 
see power lines on the ground, Be careful! Treat a fallen line as if it is still alive. If you 
have additional questions about coping with the outage, please don’t hesitiate to ask when 
we return to the line. Thanks for holding. 

19. Power Outages 
Blue Grass Energy has an emergency plan, approved by the State Service Commission, 
that spells our how power will be restored during emergency situations. Because our goal 
is to return power to as many people as possible, our first effarts are to repair any 
damages to the substations that provide our system with energy. Working from the 
substations, we repair major lines, and then work our way out to secondary lines and rural 
lines. We also have a priority list that ensures that hospitals, f rst stations, airports and 
radio stations are returned to service as soon as possible. 0 d ’ crews are working hard to 
restore your power. Thank you for your patience. r 

20. Capital Credits 
Thank you for calling Blue Grass Energy. When this co-op is able to save money through 
greater efficiency, we pass the savings on to our members in the form of rebates and 
capital credits. This helps ensure greater reliability and service. These benefits are 
returned to members in proportion to the business done with our co-op. 

PLUS Ready-To-Play Messages from Touchstone Energy Disc @ 2003 

21.2 
22. 3 
23.4 
24. 5 
25. 6 
26. 7 
27. 14 

http://www.bnenerny.com


Exhibit 15 
Page 1 o f 4  

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

15. With regard to Exhibit 1 1, pages 8 and 9, provide the nature and purpose and 
the justification for rate inclusion of the following Account 9 1300 - 
Advertising expense items: 
a. Line 33: $899 for Theme Billboards 

To promote energy efficiency and safety to our members. 

b. Line 40: $425 for 2007 Night Table Top Booth 

This is a Home Builders Association banquet. See PSC 2nd data request 
item 42 b.2. 

c. Line 49: $1,450 for Advertising Spots. Also include copies of underlying 
ad spots. 

See PSC data request item 42 c.6. 

d. Line 73 : $1,000 for House Premiere Advertising 

See PSC 2nd data request item 42 c.7. 

e. Line 8 1 and 82: $198 and $1 15 for Customer Appreciation advertising. 
Also include copies of underlying ads. 

See PSC 2nd data request item 42 a.2. 
Copy attached. 
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Exhibit 16 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

16. Exhibit 9, page 2, line 80 shows that BECC's test year accounting expenses in 
Account 92300 includes $18,000 for the Jim Adkins depreciation study. In 
this regard, please provide the following information: 

a. Does the $60,000 current rate case expense for Consulting services, shown 
on Exhibit 13 also include an expense allowance for the Jim Adkins 
depreciation study? If so, confirm that the $18,000 expense in Account 
92300 would represent a double-count. If not, provide a component 
breakout of the $60,000 rate case Consulting fee amount. 

Response 
No. 
Estimate based on prior rate cases for revenue requirement, cost of service 
and responses to information requests from Coinmission and Attorney 
General for $60,000. 

b. How many times in the last 20 years has BECC performed a depreciation 
study or had a depreciation study performed by an outside group? 

Response 
2 (1 990 and 2007) 

c. Would BECC agree that the depreciation study fee amount of $18,000 
does not represent an annually recurring expense. 

Response 
Yes. 



Exhibit 16 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

16. Exhibit 9, page 2, line 80 shows that BECC's test year accounting expenses in 
Account 92300 includes $18,000 for the Jim Adkins depreciation study. In 
this regard, please provide the following information: 

a. Does the $60,000 current rate case expense for Consulting services, shown 
on Exhibit 13 also include an expense allowance for the Jim Adkins 
depreciation study? If so, confirrn that the $18,000 expense in Account 
92300 would represent a double-count. If not, provide a component 
breakout of the $60,000 rate case Consulting fee amount. 

Response 
No. 
Estimate based on prior rate cases for revenue requirement, cost of service 
and responses to information requests from Commission and Attorney 
General for $60,000. 

b. How inaiiy times in the last 20 years has BECC performed a depreciation 
study or had a depreciation study performed by an outside group? 

c. Would BECC agree that the depreciation study fee amount of $18,000 
does not represent an annually recurring expense. 

Response 
Yes. 



Exhibit 17 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2OO8-000 1 1 
Attorney General's Initial Requests 

17. With regard to Exhibit 9, page 2, please provide the following information: 

a. Nature and purpose of the $28,128.45 charge on line 94 for Culture 
Assessment training, as well as an explanation whether this represents 
a recurring or non-recurring event. 

Response 
Refer to PSC #2, Exhibit 40, page 4 of 4, item i. 

b. Nature and purpose of the $29,925 fee on line 98 for the Rate Increase 
Campaign. Also explain why this expense should not be amortized 
over 3 years, similar to all other expenses associated with the instant 
rate case. 

Response 
Refer to PSC #2, Exhibit 40, page 3 of 4, item j. 

i 



Exhibit 18 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

18. With regard to legal services expenses shown on Exhibit 9, page 1 and 2, 
please provide the following information: 
a. What is the nature and purpose of the “Tindal Site Legal Services” for 

which BECC was charged in each month of the test year? 

See PSC 2”d data request exhibits 33 a. 

b. Provide all legal services expenses that are of a non-recurring nature. 

Depreciation Study $18,000.00 
Patterson & Dewar $ 2,453.81 



Exhibit I9 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. '2008-000 1 1 
Attorney General's Initial Requests 

19. With regard to rate case expenses, please provide the actual expenses incurred 
to date for the current rate case, in total and broken out by expense component 
per Exhibit 13. 

Response 
Refer to PSC #2- Exhibit 46. 

c 



Exhibit 20 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

20. Please provide a breakout of the expense components making up the 2007 
Account 92800 Regulatory Commission expenses of $92,092. 

This is the PSC annual assessment. 



! 
Exhibit 2 1 

Page 1 of 1 
Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

2 1. Please provide the nature and purpose of the following line items in Account 
930.2 on Exhibit 1 1, pages 1 1 - 14: 
a. Line 34: $578.76 for 89 Ayburn Anorak jackets 

See PSC 2"d data request exhibit 43 b. 

b. Line 49: $765.33 for Home & Garden show shirts 

See PSC Znd data request exhibit 43 d. 

c. Line 5 1 : $1,696.61 Safety meeting prizes, Horseman tickets 

This is for an outing for Blue Grass Energy employees. The Horseman 
tickets were reimbursed by the employees. The safety meeting prizes 
were used in promoting our safety meeting and employee participation. 

d. Line 150: $8,560.90 for Health Fairs 

This is a wellness program we have selected as part of our Medical Plan 
with NRECA. We are discounted 1 % medical expense for having a 
wellness program. 

e. Line 160: $3 14.29 for Employee Shirt Order 

See PSC 2"d data request item 43 a. 



Exhibit 22 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

22. Explain why the donation expense of $200 on line 2.5 of Exhibit 1 1, page 6 should 
be allowed for ratemaking purposes. 

Response 
Exhibit 11 does not have a line 25 on page 6, nor is there a donation for $200 on 
that page. Exhibit 1 1, page 6 has a donation for $250 that has been removed 
from the test year. 

i 



Exhibit 23 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

23. Please provide a detailed breakout of the expense items making up the 2007 
Account 92100 - Office Supplies and Expenses of $336,782. 

Supplies 
Telephone 
Post age 
Utili ties 
Office Equip. Maint. 
Computer supplies 
Data Center 
Publications 
Misc. 

$ 66,268 
$ 69,887 
$ 29,942 
$ 49,105 
$ 7,741 
$ 78,636 
$ 25,133 
$ 7,512 
$ 2,558 

Total $336,782 



Exhibit 24 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

24. Please indicate the names of the directors who during the test year were the 
Designated Representatives of BECC with either KAEC or the NRECA. 

See PSC 2"d data request item 41 a. 



Exhibit 25 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General's Initial Data Request 

25. Please indicate the names of the directors who during the test year were the 
Alternate Representatives of BECC with either the KAEC or the NRECA. 

See PSC 2"d data request item 41 a. 



Exhibit 26 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

26. With regard to the directors fees and expenses in Exhibit 10, please provide the 
following information: 

a. Should the $600 for Jody Hughes' CFC Financial Forum fees on Exhibit 10, 
page 4 be classified as Meetings per Diem rather than Regular Board 
Meeting fees and, therefore, should it be disallowed for rateinaking 
purposes? 

Response 
Yes. 

b. Why should the U E C  Annual Meeting expenses of $350.1 1 for Danny 
Britt on Exhibit 10, page 7 be allowed for rateinaking purposes? 

Response 
This was an oversight only. 

c. Traditionally, the PSC has disallowed for ratemalting purposes all NRECA 
Annual Meeting expenses other than the NRECA Annual Meeting expenses 
incurred by BECC" Designated or Alternate Representative to NRECA. 
Explain why BECC has included all of these NRECA Annual Meeting 
expenses for rateinaking purposes. 

Response 
Refer to PSC #2, Exhibit 4 1 .b. 



Exhibit 27 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

27. With regard to Exhibit P, page 1, please explain why the Annual Meeting 
expenses tripled from. 2003 to 2007 and increase almost 50% fi-om 2006 to 
2007. 

See PSC Znd data request item 33 i. 



28. 

Exhibit 28 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

With regard to the test year charge of $285,000 referenced on Exhibit H-1, 
page 6 ,  has this charge been removed from ratemaking purposes on Exhibit S, 
page 2, line 32 under the Other Deductions adjustment? If not, please explain 
where this charge is reflected. 

Yes. 



29. 

Exhibit 29 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

In the same forrnat and detail as per Exhibit 12, please provide the actual Non- 
Operating Activities for each of the years 2004, 2005, and 2006. 

Response 

Acct 
No. Description 

41S.M Revenue froin merchandisii 
415.1( Revenue from ETS 
416.0( Cost of merchandisiiig 
416.1( Cost of ETS 
417.65 Revenue from DTV install3 
417.7( Surge protection 
417.7.' Credit card expense 
417.8: Internet expense 
417.9( Boones Trace sewer 
417.91 Battlefield sewer system 
417.9L BGAD - UESC project 

Net non-operating activities 

2004 

85,626 
5,790 

(77,822) 
(25,912) 

(21,728) 
665 

(2,1 99) 
(3,577) 

(38) 
(230) 

0 

(39,425) 

2005 

39,601 
3,089 

(26,906) 
( 1 5,23 9) 

(16,139) 
517 

(1,907) 
(2,784) 

0 
0 
0 

(1 9,768) 

2006 

11 1,318 
3,907 

(99,417) 
(23,43 6) 

0 
(12,801) 

(1,967) 
(2,958) 

(357) 
0 

39,03 1 

13,320 

i 



Exhibit 30 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

30. Please provide the actual Gain and/or Loss on Disposition of Property bookings 
in accounts 42 1.10 and 41 0.20 in each of the years from 2000 through 2006. 

Response 
Account 4 10.20 had no entries recorded, however, Account 42 1.20 is included 
with Account 42 1.10 as follows: 

421.10 
Gain 

2000 19,410 
2001 10,468 
2002 16,158 
2003 30,590 
2004 35,229 
2005 38,626 
2006 464,110 

42 1.20 

23,497 
38,738 
1 1,566 
6,324 

15,632 
46,667 
52,514 



Exhibit 3 1 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

3 1. With regard to the Non-Operating Margins adjustment of $1,620,847 shown on 
Exhibit S, page 2, line 39, please provide the following information: 

a. Confirm that the net charge of $1,620,847 consists of the extraordinary 
write-off amount of $1,916,999 for the AMR meter conversion, offset by 
a net non-operating income amount of $296,152 for items that are not 
of an extraordinary nature. 

Response 
This is not correct. Blue Grass can not confirm. 

b. Given that BECC has reflected for ratemaking purposes other non-operating 
margins that are not of an extraordinary nature (iion-operating margins, 
interest, patronage capital credits), explain why the net amount of $296,152 
of non-operating income identified in part (a) above that is also not of an 
extraordinary nature was not reflected for ratemaking purposes by BECC. 

Response 
Refer to AG #1 - 3 1 .a. There are not $296,152 of non-operating margins. Blue 
Grass has excluded all non-operating and extraordinary items from this rate case. 



Exhibit 32 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-OOO 1 1 
Attorney General's Initial Requests 

32. With regard to Interest Expense - Other of $559,841 shown on Exhibit S, page 
2, line 3 1, please provide the following information: 

a. Breakout of the interest expense amount by short term debt interest, 
customer deposit interest and any other type of interest (specify what type). 

Respoiise 
Short term debt 478,865 
Customer deposits 80,976 
Other 0 

b. Detailed explanation of the proposed interest expense adjustment of 
$239,433. In addition, explain what portions of the adjusted interest 
amount of $320,408 are associated with short term debt, customer deposits 
and other interest items. 

Response 
Refer to PSC #2, Exhibit 3 1. 
Short term debt 239,432 
Customer deposits 80,976 
Other 0 

320.408 

i 



Exhibit 33 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-0001 1 
Attorney General's Initial Requests 

33. Explain what represents the Taxes - Other of $3,386 on Exhibit S, page 2, line 29. 

Response 
Pole hauling permits 1,762 
Harrodsbmg franchise agree] 768 
Traiisforrner sales tax 78 1 
Business licerise 75 

3.386 

i 



Exhibit 34 
Page 1 of 1 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

34. For each of the Employee Benefit expenses listed on Exhibit 20, page 2, 
provide the actual expense for each of the years 2004,2005 and 2006. 

Medical, Disability and Life $1,012,799 $ 972,763 $1,042,528 
Retirement $ 715,053 $ 776,277 $ 816,980 
401K $ 97,151 $ 100,738 $ 105,425 
Vacation $ 348,529 $ 430,944 $ 428,378 
Postretirement $ 507,600 $ 507,600 $ 546,100 
Payroll Taxes $ 436,808 $ 479,925 $ 472,614 
Total $3,117,940 $3,268,247 $3,412,025 

2004 2005 2006 



Exhibit 35 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

35. Are the proposed annual FAS 106 expenses of $5 1,000 for Directors shown on 
Exhibit 6, page 1 reflected for raternaking purposes in this case? If so, indicate on 
which schedule and line item and explain why it is appropriate to charge these 
expenses for ratemaking purposes. 

Response 
No. 



Exhibit 36 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

36. Are any FAS 106 expenses for BECC's outside attorneys reflected for rateniaking 
purposes in this case? If so, indicate on which schedule and line item and explain 
why it is appropriate to charge these expenses for rateinaking purposes. 

Response 
No. FAS 106 expenses for outside attorneys are included with the $5 1,000 
of director expenses that are not included in this case. 



Exhibit 37 
page 1 of 1 

Witness: Donald Smothers 
Blue Grass Energy 

Case No. 2008-000 1 1 
Attorney General's Initial Requests 

37. With regard to the Payroll information shown on Exhibit 1, please explain why 
BECC has assumed normalized annual hours of 2,080 for the following 
employees who worked substantially less than 2,080 hours during the test year: 
salaried no. 1550 and hourly employee numbers 2246, 2247,2522, 3342, 3412, 
3313,3520 and 3521. 

Response 
1550 
2246 
2247 
2522 
3342 
3412 
3413 
3 520 
3521 

New employee hire 
New employee hire 
New employee hire 
Part time to full time employee 
Part time to full time employee 
New employee hire 
New employee hire 
New employee hire 
New employee hire 
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Exhibit 57 
Page 1 o f 2  

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperation 
Case No. 2008-000 1 1 

Attonley General’s Initial Data Request 

57. Distribution System. Please provide a schematic diagram of the current Blue 
Grass Energy distribution system. Include in this response a schematic of each 
of the Districts, Areas, etc. that are proposed for consolidation with Blue 
Grass Energy in this case and how interconnects with the current Blue Grass 
Energy distribution system. 

Attached 



Not To Scale 

N 

E 

s 

NOTE: 

The shaded district polygons show a general area and are used 
only to differentiate the different districts that make up Blue Grass 
Energy. The actual service area of Blue Grass Energy is the light 
blue polygons containted within the district polygons. 



BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 

RESPONSE TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

Item No. 58 
Page 1 of 1 

Witness: Jim Adkins 

Q. RE: Accounting Amounts. Please provide the actual test year amounts, all adjustments, 
and test adjusted amounts for each of the accounts in Exhibit M of Volume 1 of the 
Application incorporated in the cost of service study in Exhibit R. 

R. Schedule 6 of Exhibit R contains the information requested above. This schedule 
contains the account number, the actual test year expense amount, and the expense 
adjustment amount. 



BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 

RESPONSE TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

Item No. 59 
Page 1 of 1 

Witness: Jim Adkins 

Q. RE: Revenues. Please provide the detail of the revenues, identified by revenue accounts, 
in Exhibit M of Volume 1, and reconcile these to the revenues present in the cost of service 
study in Exhibit R for each consumer rate class. 

R. The revenues presented in the cost of service study in Schedules 2, 3, and 4 are the 
actual amounts for the test year for base rates. Exhibits I provides the test year revenues, 
the normalized revenues, and the proposed revenues for each rate class. Exhibit J 
contains the billing analyses that provides the detail for Exhibit I pluse similar plus 
similar information for the consolidated rate classes. 



Exhibit 60 
Page 1 of 10 

Witness: Donald Smothers 

Blue Grass Energy Cooperative Cooperatioil 
Case No. 2008-0001 1 

Attorney General’s Initial Data Request 

60 RE: Bill Frequency Analysis. Please provide a detailed bill fiequency 
analysis based on actual test year numbers of customers and usage for 
each current residential and farm rate schedule. 

Rate and District 
1 1 NicholasviIle/Madison 
12 FoxCreek 
13 Harrison 

Bill fiequency analysis attached. 



PRG. STEPANAL 
a BLUE GRASS ENERGY 

w3 .\ 
RATE 

KWH 

7593 
10805 
15371 
17328 
21337 
137948 
199595 
239859 
564843 
670081 
795313 
1019652 
1220293 
1479444 
1854308 
2220870 
2574520 
3047624 
3373186 
3847861 
4377474 
4 92 87 66 
5266689 
5745871 
6100896 
6609333 

14598181 
15900962 
16904206 
17880125 
18042857 
18153052 
18317105 
17936277 
17038770 
16083313 
15341230 
14213625 
13115307 
12649388 

10545135 
9710277 
8704219 
8360860 
7 4 18 7 8 7 
7079996 
6303187 
5875955 
5254637 
4838973 
4480246 
4278158 
3694142 

ii415000 

STEP RATE REVENUE ANALYSIS 
11 FROM 1/01/07 TO 12/31/07 BILL DATE 

RUN DATE 03/13/08 07:26 AM 
PAGE 1 

ACTUAL 
REVENUE 

.oo 
523.40 
739.94 
1052.25 
1184.04 
1458.29 
9430.08 
13642.18 
16393.22 

TOTAL 
REVENUE 

.oo 
100213.44 
99501.96 
99065.10 

", *METERED ACC-REVENUE 

.oo 
523.40 
1263.34 
2315.59 
3499.63 
4957.92 
14388 .OO 
28030.18 
44423.40 
83031.67 
128829.99 
183191.22 
252883.81 
336291.46 

NO. 

304406 
296614 
293394 
292025 
290833 
289869 
288941 
285252 
282068 
27 9327 
274776 
270927 
267393 
263689 
259933 
255991 
251635 
246964 
242066 
236769 
231369 
225669 
219633 
213270 
206890 
200324 
193727 
186948 
173038 
159217 
145698 
132448 
120002 
108288 
97182 
86932 
77722 
69474 
61990 
55377 
49546 
44157 
39497 
35361 
31695 
28527 
25593 
23078 
20754 
18753 
16945 
15376 
13973 
12709 
11537 

KWH 

1473 623 
1463225 
1456806 
1451343 
1446612 
7173073 
7088245 
7 0 14 4 0 9 
13842443 
13635581 
13452463 
13272602 
13087643 
12895394 
12690158 
12465020 
12225120 
11970424 
11699736 
11424811 
11132824 
10822516 
10505389 
10179371 
9852346 
9517683 
17999581 
16615162 
152 4 940 6 
13901325 
12620857 
11413852 
10272905 
9202077 
8230570 
7361113 
6570030 
5861825 
5239507 
4682588 
4179100 
3739635 
3346577 
3007319 
2703560 
2431687 
2188196 
1974187 
1783655 
1613337 
1464873 
1333146 
1211658 
1104442 

ACC-KWH ACC-REVENUE 

.oo 
100213.44 
199715.40 
298780.50 
397473.72 
495845.31 
986484.03 
1471320.30 
1951105.85 
2897925.85 
3830596.90 

KWH 

0 
5 
10 
15 
20 
25 
50 
75 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 
1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 
2500 
2600 
2700 
2800 
2900 
3000 
3100 
3200 
3300 
3400 
3500 
3600 
3700 
3800 

NO. 

7792 
3220 
1369 
1192 
964 
928 

3689 
3184 
2741 
4551 
3849 
3534 
3704 
3756 
3942 
4356 
4671 
4898 
5297 
5400 
5700 
6036 
6363 
6380 
6566 
6597 
6779 
13910 
13821 
13519 
13250 
12446 
11714 
11106 
10250 
9210 
8248 
7484 
6613 
5831 
5389 
4660 
4136 
3666 
3168 
2934 
2515 
2324 
2001 
1808 
1569 
1403 
1264 
1172 
985 

" 0 s 1 

16 

14 73623 
2936848 
4393654 
5844997 
7291609 
144 64682 
21552927 

~~ ~ ~~~~ 

98693.22 
98371.59 

490638.72 
484836.27 

21 
26 
51 
76 
101 
151 
201 
251 
301 
351 
401 
451 
501 
551 
601 
65 1 
701 
751 
801 
851 
901 
951 
1001 
1101 

28567336 
42409779 
56045360 
69497823 
82770425 
95858068 
-08753462 

479785.55 
946820.00 38608.27 

45798.32 
54361.23 

932671.05 
920145.61 
907842.62 

4750742.51 
5658585.13 
6553777.16 

69692.59 
83407.65 895192.03 

882041.81 101118.53 
126743.88 
151795.49 
175969.65 
208302.79 
230560.21 
263000.50 
299201.92 
336878.36 
359981.28 
392728.98 
416997.99 
451745.43 
997787.19 
1086829.39 

437409.99 
564153.87 
715949.36 
891919.01 
1100221.80 
1330782.01 
1593782.51 

1 7435818.97 
8303822.03 121443620 

133908640 
146133760 

868003.06 
852603.37 
836194.15 
818772.49 
800258.11 
781452.24 
761480.46 
740255.21 

9156425.40 
9992619.55 

158104184 
169803920 
181228731 
192361555 
203184071 

10811392.04 
11611650.15 
12393102.39 
13154582.85 
13894838.06 
14613401.54 

1892984.43 
2229862 -79 
2589844.07 
2982573.05 
3399571.04 

213689460 
223868831 
233721177 
243238860 

718563.48 
696263.83 
673895.22 
651003.87 

1231137.85 
1136444.87 

15309665.37 
15983560.59 
16634564.46 3851316.47 

4849103.66 
5935933.05 
7091337.33 
8313442.89 
9546673.84 

10787434.09 
12039409.23 

261238441 
277853603 
293103009 
307004334 
319625191 
331039043 
341311948 
350514025 
358744595 
366105708 
372675738 
37 8 537 5 63 
383777070 
388459658 
392638758 

17865702.31 
19002147 -18 

1201 
1301 
1401 

1155404.28 
1222105.56 
1233230.95 

1043026.98 
950819.55 
863237.09 

20045174.16 
20995993.71 
21859230.80 

1501 
1601 
1701 
1801 
1901 
2001 
2101 
2201 
2301 
2401 
2501 
2601 
2701 
2801 
2901 
3001 
3101 
3201 
3301 
3401 
3501 
3601 
3701 

1240760.25 
1251975.14 

780679.50 
702639.86 

22639910.30 
23342550.16 

1225943.84 
1164601.14 
1099293.79 
1048573.65 

13265353.07 
14429954.21 
15529248.00 

629397.70 23971947.86 
562949.16 24534897.02 
503480.09 25038377.11 

16577821.65 
17549322.47 
18445754.65 
19310339.88 
20090555.54 

449371.97 
400933.56 
358368.87 
320276.54 
285839.30 

25487749.08 
25888682.64 
2 6247051.51 
26567328.05 
26853167.35 

971500.82 
896432.18 
864585.23 
780215.66 
720759.64 20811315.18 
663697.99 21475013.17 
594933.18 22069946.35 
571465.06 

396378393 
399724970 
402732289 

255781.63 27108948.98 
228897.49 27337846.47 
205693.07 27543539.54 

22641411.41 
23148485.54 
23632403.45 
24063226.21 
24464847.80 
24824002.37 
25154746.32 
25460971.05 
25753383.31 
26005918.83 

405435849 
4078 67536 
410055732 
412029919 
413813574 
415426911 
416891784 
418224930 
419436588 
420541030 

184916.50 
166321.40 
149667.09 
135030.02 
121997.55 
110348.60 

27728456.04 
27894777.44 
28044444.53 
28179474.55 
28301472.10 
28411820.70 

507074.13 
483917.91 
430822.76 
401621.59 
359154.57 
330743.95 
306224.73 
292412.26 
252535.52 

100194.02 
91184.16 
82874.62 
75541.43 

28512014.72 
28603198.88 
28686073 ~ 50 
28761614.93 
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9 Q PRG. STEPANAL 
\o BLUE GRASS ENERGY 

k6p 
4 1 METERED KWH 

210000 
220000 
230000 
240000 
250000 
260000 
270000 
280000 

280001 290000 
290001 300000 
300001 320000 
320001 340000 
340001 360000 
360001 380000 
380001 400000 
400001 420000 
420001 440000 
440001 460000 
460001 480000 
480001 500000 
500001 520000 
520001 540000 
540001 560000 
560001 580000 
580001 600000 
600001 620000 
620001 640000 
640001 660000 
660001 680000 
680001 700000 
700001 720000 
720001 740000 
740001 760000 
760001 780000 
780001 800000 
800001 820000 
820001 840000 
840001 860000 
860001 880000 
880001 900000 
900001 920000 
920001 940000 
940001 960000 
960001 980000 
980001 999999 

OVER 1000000 

NO. 

S T E P  RATE REVENUE ANALYSIS 
RATE 11 FROM 1/01/07 TO 12/31/07 

ACTUAL 
KWH REVENUE 

. o o  

. o o  

. o o  

. o o  

. oo  

. oo  

. oo  

. oo  

. oo  

. o o  

. o o  

. oo  

. o o  

. o o  

. o o  
* 00 
* 00 
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
.oo  
. o o  
. o o  
. o o  

ACC-REVENUE NO. 

29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 

B I L L  DATE 

KWH ACC-KWH 

434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 

RUN DATE 03/13/08 07:26 AM 
PAGE 3 

TOTAL 
REVENUE 

- 0 0  
. o o  
- 0 0  
IO0 
. o o  
-00 
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. oo  
.oo  
. o o  
. o o  
. o o  
. oo  
. oo  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. oo  
. oo  
. o o  
. o o  
. oo  

ACC-REVENUE 

29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
2 9732 9 12.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 

TOTAL CONSUMERS 304406 
TOTAL KWH 434745466 



PRG. STEPANAL 
Q IQ BLUE GRASS ENERGY 

S T E P  RATE REVENUE ANALYSIS 
12 FROM 1/01/07 TO 12/31/07 B I L L  DATE 

RUN DATE 03/13/08 07:26 AM 
PAGE 4 RATE 

KWH 

7257 
10480 
11292 
11884 
14765 
100920 
158317 
193395 
419480 
435762 
470952 
504771 
582404 
676372 
832155 
955823 
1137584 
1339009 
1507649 
1748007 
2021861 
2219343 
2504055 
2669370 
2866337 
3019475 
6550946 
7349968 
7871565 
7 98 832 6 
8261728 
8265903 
8025961 
77 9 6230 
7400142 
6981033 
6539969 
6195145 
5 67 3028 
5081585 
4804046 
4393051 
3821527 
3 670954 
3166830 
2861387 
2574158 
2526666 
2315170 
1903053 
1766234 
1708481 
1437491 
1349050 

ACTUAL 
REVENUE 

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  
1609.95 
6039.96 
9294.93 

TOTAL 
REVENUE 

. o o  

. o o  

. o o  

. o o  

. oo  

. o o  
190119.31 
232778.60 
22~1502.19 

ACC-REVENUE 

-00 

ACC-REVENUE 

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  
1609.95 
7649.91 
16944.84 

NO. 

143120 
138076 
135317 
133973 
133098 
132436 
131794 
129127 
126607 
124409 
121040 
118539 
116447 
114613 
112824 
111023 
109066 
107056 
104891 
102566 
100154 
97567 
94781 
91920 
88889 
85839 
82741 
79646 
73412 
67025 
60729 
54810 
49113 
43781 
38916 
34460 
30459 
26879 
23687 
20805 
18282 
16119 
14158 
12435 
10992 
9657 
8546 
7576 
6732 
5930 
5218 
4650 
4138 
3657 
3263 

KWH 

683732 
673515 
667922 
664024 
660785 

3261870 
3197242 
3138520 
6133780 
5986762 
5874602 
5776221 
5686204 
5598072 
5502155 
5403623 
5299134 
5188059 
5068949 
4944407 
4 8 11 8 11 
4669293 
4523405 
4368520 
4214887 
4061225 
7657546 
7030968 
6389065 
5777226 
5197228 
4646003 
4133561 
3667030 
3244242 
2866933 
2524669 
2223445 
1950628 
1718585 
1513446 
1329051 
1168927 
1032154 
910630 
805987 
715358 
633466 
558570 
493653 
439234 
390681 
345391 
307350 

ACC-KWH KWH 

0 
5 
10 
15 
20 
25 
50 
75 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 
1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 
2500 
2600 
2700 
2800 
2900 
3000 
3100 
3200 
3300 
3400 
3500 
3600 
3700 
3800 

NO. 

5044 
2759 
1344 
875 
662 
642 

2667 
2520 
2198 
3369 
2501 
2092 
1834 
1789 
1801 
1957 
2010 
2165 
2325 
2412 
2587 
2786 
2861 
3031 
3050 
3098 
3095 
6234 
6387 
6296 
5919 
5697 
5332 
4865 
4456 
4001 
3580 
3192 
2882 
2523 
2163 
1961 
1723 
1443 
1335 
1111 
970 
844 
802 
712 
568 
512 
481 
394 
360 

683732 
1357247 
2025169 

. . ~  

. o o  

.oo  

. o o  

. oo  2689193 
3349978 
6611848 
9809090 
12947610 
19081390 
25068152 
30942754 
3 6718 975 

21 
26 
51 
76 
101 
151 
201 
251 
301 
351 
401 
451 
501 
551 
601 
651 
701 
751 
801 
851 
901 
951 
1001 
1101 
1201 
1301 
1401 
1501 
1601 
1701 
1801 
1901 
2001 
2101 
2201 
2301 
2401 
2501 
2601 
2701 
2801 

.oo 
190119.31 
422897.91 
651400.10 
1097973.22 
1533841.95 
1961541.61 
2382078.53 

23198.54 
26282.24 

40143.38 
66425.62 
96182.58 

446573.12 
435868.73 
427699.66 29756.96 

32768.56 
38524.72 
45406.21 
56353.64 
65248.16 
78152.52 
92478 -01 
104621.02 
121704.44 
141277.30 
155447.30 
175822.25 
187824.93 
202070.56 

128951.14 
167475.86 
212882.07 

420536.92 
42405179 
48003251 

413983.91 
407566.86 

2796062.44 
3203629.30 

269235.71 53505406 400577.82 3604207.12 
334483.87 
412636.39 
505114.40 
609735.42 
731439.86 
872717.16 
1028164.46 
1203986.71 
1391811.64 
1593882.20 

58909029 
64208163 
69396222 
74465171 
79409578 
84221389 
88890682 
93414087 
97782607 
101997494 

393404.70 3997611.82 
385798.19 4383410.01 
377712.29 4761122.30 

5130160.49 369038.19 
359971.10 5490131.59 

5840449.13 
6180388.42 
6509707 ~ 44 
6827750.71 
7134609.63 
7430282.04 

350317.54 
339939.29 
329319.02 
318043.27 
306858.92 
295672.41 
558243.37 
512558.67 
465756.50 

213233.96 1807116.16 
463675.41 2270791.57 
521728.31 2792519.88 
559758.25 

106058719 
113716265 
120747233 
127136298 

7988525.41 
8501084.08 
8966840.58 3352278.13 

3921476.01 
4510973.78 
5101572.30 

569197.88 132913524 421152.48 9387993.06 
589497.77 
590598.52 

138110752 
142756755 

378865.79 
338682.32 

9766858.85 
10105541.17 

574136.02 
558291.63 
530431.08 
500813.63 
469525.03 
445077.83 
407821.08 
365517.34 
345736.74 
316311.65 
275281.90 
264547.18 
228307.50 
206360.91 
185708.29 
182339.46 
167126.83 

5675708.32 
6233999.95 
6764431.03 
7265244.66 
7734769.69 
8179847.52 
8587668.60 
8953185.94 
9298922.68 
9615234.33 
9890516.23 

10155063.41 
10383370.91 
10589731.82 
10775440.11 
10957779.57 

146890316 
150557346 
153801588 
156668521 
159193190 
161416635 
163367263 
165085848 
166599294 
16792834 5 
169097272 
170129426 
171040056 
171846043 
172561401 
173 194 8 67 

301326.31 
267317.07 
236496.79 
208991.81 
184041.58 
162083.04 
142195.49 
125280.30 
110325.92 
96884.04 
85211.83 
75241.24 
66382.53 
58754 -52 

10406867.48 
10674184.55 
10910681.34 
11119673.15 
11303714.73 
11465797.77 
11607993.26 
11733273.56 
11843599.48 
11940483.52 
12025695.35 
12100936.59 
12167319.12 

2901 
3001 
3101 
3201 
3301 
3401 
3501 
3601 
3701 

12226073.64 
12278221.47 
12324399.27 

52147.83 
46177.80 

11124906.40 173753437 40718.11 12365117.38 
12401103.51 
12433122.55 
12461602.13 
12486780.26 
12509185.39 

137415.22 
127568.78 
123428.50 

11262321.62 
11389890.40 
11513318.90 
11617193.10 
11714697.83 

174247090 
174 686324 

35986.13 
32019.04 

175077005 
175422396 
175729746 

28479.58 
25178.13 
22405.13 

103874.20 
97504.73 
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n 
lo ? PRG. STEPANAL 
\, e BLUE GRASS ENERGY 

d, ;- $METERED KWH 

?! \ 200001 210000 
210001 220000 
220001 230000 
230001 240000 
240001 250000 
250001 260000 
260001 270000 
270001 280000 
280001 290000 
290001 300000 
300001 320000 
320001 340000 
340001 360000 
360001 380000 
380001 400000 
400001 420000 
420001 440000 
440001 460000 
460001 480000 
480001 500000 
500001 520000 
520001 540000 
540001 560000 
560001 580000 
580001 600000 
600001 620000 
620001 640000 
640001 660000 
660001 680000 
680001 700000 
700001 720000 
720001 740000 
740001 760000 
760001 780000 
780001 800000 

920001 940000 
940001 960000 
960001 980000 
980001 999999 

OVER 1000000 

NO. 

S T E P  RATE REVENUE ANALYSIS 
RATE 12 FROM 1/01/07 TO 12/31/07 

ACTUAL 
KWH REVENUE 

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  

. o o  
* 00 
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
f 0 0  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
- 0 0  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  

ACC-REVENUE NO. 

12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 

B I L L  DATE 

KWH ACC-KWH 

178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
17897218 6 
178972186 
178972186 
178972186 
178972186 
178972186 
i78972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 

RUN DATE 03/13/08 07:26 AM 
PAGE 6 

TOTAL 
REVENUE ACC-REVENUE 

. O O  12745504.65 

.OO 12745504.65 

.OO 12745504.65 

.OO 12745504.65 

.OO 12745504.65 
- 0 0  12745504.65 
- 0 0  12745504.65 
.OO 12745504.65 
.oo 
. o o  
. oo  
. oo  
.oo  
. o o  
. o o  
. oo  
. o o  
. o o  
. oo  
. oo  
.oo  
. o o  
. o o  
. o o  
. o o  
. o o  
* 00 
. o o  
. oo  
. oo  
.oo  
. o o  
. oo  
. oo  
* 0 0  
. o o  
. oo  
. oo  
. o o  
. oo  
. o o  
. oo  
. oo  
.oo  
.oo  
. o o  

12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 

TOTAL CONSUMERS 143120 
TOTAL KWH 178972186 
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BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 

RESPONSES TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

Item No. 61 
Page 1 of 2 

Witness: Jim Adkins 

Q. RE: Exhibit R, Schedule 2. 

a. Please provide a detailed explanation of how each "Actual Increase" was selected 
or determined for each rate class. 

R. a. Several significant items had to be considered when determining the amount of increase 
for Blue Grass rate classes. The first item was the consolidation of rate classes for 
three cooperative entities into one rate class for one cooperative and the idea 
of rate parity. The second item was the significant rate design differences in the 
rate classes serving similar types of customers. The third item was the fact that it had 
been from fifteen to over twenty-five years since a rate increase had been sought for 
distribution part of the retail rates. 

The results of the cost of service study was to be used as a guide in the amount of 
increase to be proposed for each rate class as well as the rate design. After analyzing 
the results of the cost of service study, it was determined to handle the increase for 
each rate class in this manner. 

1 The combined residential rate classes were to receive an increase so that 
it provides sufficient revenue to obtain a TIER of 2.OX for the rate class. 

2 The combined lighting rate classes were to move to rates more consistent 
with its competitors. 

3 The increase for the small commercial rate class was to be held to an amount 
less than fifteen percent. 

4 The rates for the large power rate classes may receive a small increase if 
need to meet overall revenue requirements. 

5 Recognition also had to been given that rate design changes could cause an 
increase for customers even when the overall revenue requirements remained 
the same. 

6 Additionally, several customers were being moved from one rate class to 
another rate class when the small commercial rate class was expanded 
from to customers with demands of 100 kW and less . Previously, the cap 
on demand had been 50 kW. 



BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 

RESPONSES TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

Item No. 61 
Page 2 of 2 

Witness: Jim Adkins 

Q. b. Please explain why the total "Increase per COSS: does not equal the "Actual Increase." 

R. b. The "Increase per COSS" equals the amount of increase from Exhibit S. However the 
amount from the billing analysis does differ slightly due to the rounding in the develop- 
ment of the proposed rates. 



BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-0001 1 

RESPONSE TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

Item No. 62 
Page 1 of 1 

Witness: Jim Adkins 

Q. RE: Exhibit R, Schedule 1. Please provide a detailed explanation along with all 
analyses explaining and supporting each proposed: 

(a). Customer charge; 
(b). Demand charge; 
(c). Energy charge. 

R. The criteria for the rate design developed in Schedule 1 of Exhibit R is provided 
below: 

1 Attempt to minimize the range of increase for all customers within a 
consolidated rate class; 

2 Move to a more cost based customer charge; 

3 Have demand rates that are higher than those of Blue Grass's wholesale 
power supplier's demand rate; 

4 No basic change in the overall rate design for any rate class; 

5 Provide a more load factor incentive rate design for large power rate classes 

6 Simplify the rates when possible; and, 

7 Move the lighting rates to a level consistent with competitors. 
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Exhibit 57 
Page 1 o f 2  


Witness: Donald Smothers 


Blue Grass Energy Cooperative Cooperation 
Case No. 2008-000 1 1 


Attonley General’s Initial Data Request 


57. Distribution System. Please provide a schematic diagram of the current Blue 
Grass Energy distribution system. Include in this response a schematic of each 
of the Districts, Areas, etc. that are proposed for consolidation with Blue 
Grass Energy in this case and how interconnects with the current Blue Grass 
Energy distribution system. 


Attached 







Not To Scale 


N 


E 


s 


NOTE: 


The shaded district polygons show a general area and are used 
only to differentiate the different districts that make up Blue Grass 
Energy. The actual service area of Blue Grass Energy is the light 
blue polygons containted within the district polygons. 











BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 


RESPONSE TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 


Item No. 58 
Page 1 of 1 


Witness: Jim Adkins 


Q. RE: Accounting Amounts. Please provide the actual test year amounts, all adjustments, 
and test adjusted amounts for each of the accounts in Exhibit M of Volume 1 of the 
Application incorporated in the cost of service study in Exhibit R. 


R. Schedule 6 of Exhibit R contains the information requested above. This schedule 
contains the account number, the actual test year expense amount, and the expense 
adjustment amount. 











BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 


RESPONSE TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 


Item No. 59 
Page 1 of 1 


Witness: Jim Adkins 


Q. RE: Revenues. Please provide the detail of the revenues, identified by revenue accounts, 
in Exhibit M of Volume 1, and reconcile these to the revenues present in the cost of service 
study in Exhibit R for each consumer rate class. 


R. The revenues presented in the cost of service study in Schedules 2, 3, and 4 are the 
actual amounts for the test year for base rates. Exhibits I provides the test year revenues, 
the normalized revenues, and the proposed revenues for each rate class. Exhibit J 
contains the billing analyses that provides the detail for Exhibit I pluse similar plus 
similar information for the consolidated rate classes. 







60 







Exhibit 60 
Page 1 of 10 


Witness: Donald Smothers 


Blue Grass Energy Cooperative Cooperatioil 
Case No. 2008-0001 1 


Attorney General’s Initial Data Request 


60 RE: Bill Frequency Analysis. Please provide a detailed bill fiequency 
analysis based on actual test year numbers of customers and usage for 
each current residential and farm rate schedule. 


Rate and District 
1 1 NicholasviIle/Madison 
12 FoxCreek 
13 Harrison 


Bill fiequency analysis attached. 







PRG. STEPANAL 
a BLUE GRASS ENERGY 


w3 .\ 
RATE 


KWH 


7593 
10805 
15371 
17328 
21337 
137948 
199595 
239859 
564843 
670081 
795313 
1019652 
1220293 
1479444 
1854308 
2220870 
2574520 
3047624 
3373186 
3847861 
4377474 
4 92 87 66 
5266689 
5745871 
6100896 
6609333 


14598181 
15900962 
16904206 
17880125 
18042857 
18153052 
18317105 
17936277 
17038770 
16083313 
15341230 
14213625 
13115307 
12649388 


10545135 
9710277 
8704219 
8360860 
7 4 18 7 8 7 
7079996 
6303187 
5875955 
5254637 
4838973 
4480246 
4278158 
3694142 


ii415000 


STEP RATE REVENUE ANALYSIS 
11 FROM 1/01/07 TO 12/31/07 BILL DATE 


RUN DATE 03/13/08 07:26 AM 
PAGE 1 


ACTUAL 
REVENUE 


.oo 
523.40 
739.94 
1052.25 
1184.04 
1458.29 
9430.08 
13642.18 
16393.22 


TOTAL 
REVENUE 


.oo 
100213.44 
99501.96 
99065.10 


", *METERED ACC-REVENUE 


.oo 
523.40 
1263.34 
2315.59 
3499.63 
4957.92 
14388 .OO 
28030.18 
44423.40 
83031.67 
128829.99 
183191.22 
252883.81 
336291.46 


NO. 


304406 
296614 
293394 
292025 
290833 
289869 
288941 
285252 
282068 
27 9327 
274776 
270927 
267393 
263689 
259933 
255991 
251635 
246964 
242066 
236769 
231369 
225669 
219633 
213270 
206890 
200324 
193727 
186948 
173038 
159217 
145698 
132448 
120002 
108288 
97182 
86932 
77722 
69474 
61990 
55377 
49546 
44157 
39497 
35361 
31695 
28527 
25593 
23078 
20754 
18753 
16945 
15376 
13973 
12709 
11537 


KWH 


1473 623 
1463225 
1456806 
1451343 
1446612 
7173073 
7088245 
7 0 14 4 0 9 
13842443 
13635581 
13452463 
13272602 
13087643 
12895394 
12690158 
12465020 
12225120 
11970424 
11699736 
11424811 
11132824 
10822516 
10505389 
10179371 
9852346 
9517683 
17999581 
16615162 
152 4 940 6 
13901325 
12620857 
11413852 
10272905 
9202077 
8230570 
7361113 
6570030 
5861825 
5239507 
4682588 
4179100 
3739635 
3346577 
3007319 
2703560 
2431687 
2188196 
1974187 
1783655 
1613337 
1464873 
1333146 
1211658 
1104442 


ACC-KWH ACC-REVENUE 


.oo 
100213.44 
199715.40 
298780.50 
397473.72 
495845.31 
986484.03 
1471320.30 
1951105.85 
2897925.85 
3830596.90 


KWH 


0 
5 
10 
15 
20 
25 
50 
75 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 
1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 
2500 
2600 
2700 
2800 
2900 
3000 
3100 
3200 
3300 
3400 
3500 
3600 
3700 
3800 


NO. 


7792 
3220 
1369 
1192 
964 
928 


3689 
3184 
2741 
4551 
3849 
3534 
3704 
3756 
3942 
4356 
4671 
4898 
5297 
5400 
5700 
6036 
6363 
6380 
6566 
6597 
6779 
13910 
13821 
13519 
13250 
12446 
11714 
11106 
10250 
9210 
8248 
7484 
6613 
5831 
5389 
4660 
4136 
3666 
3168 
2934 
2515 
2324 
2001 
1808 
1569 
1403 
1264 
1172 
985 


" 0 s 1 


16 


14 73623 
2936848 
4393654 
5844997 
7291609 
144 64682 
21552927 


~~ ~ ~~~~ 


98693.22 
98371.59 


490638.72 
484836.27 


21 
26 
51 
76 
101 
151 
201 
251 
301 
351 
401 
451 
501 
551 
601 
65 1 
701 
751 
801 
851 
901 
951 
1001 
1101 


28567336 
42409779 
56045360 
69497823 
82770425 
95858068 
-08753462 


479785.55 
946820.00 38608.27 


45798.32 
54361.23 


932671.05 
920145.61 
907842.62 


4750742.51 
5658585.13 
6553777.16 


69692.59 
83407.65 895192.03 


882041.81 101118.53 
126743.88 
151795.49 
175969.65 
208302.79 
230560.21 
263000.50 
299201.92 
336878.36 
359981.28 
392728.98 
416997.99 
451745.43 
997787.19 
1086829.39 


437409.99 
564153.87 
715949.36 
891919.01 
1100221.80 
1330782.01 
1593782.51 


1 7435818.97 
8303822.03 121443620 


133908640 
146133760 


868003.06 
852603.37 
836194.15 
818772.49 
800258.11 
781452.24 
761480.46 
740255.21 


9156425.40 
9992619.55 


158104184 
169803920 
181228731 
192361555 
203184071 


10811392.04 
11611650.15 
12393102.39 
13154582.85 
13894838.06 
14613401.54 


1892984.43 
2229862 -79 
2589844.07 
2982573.05 
3399571.04 


213689460 
223868831 
233721177 
243238860 


718563.48 
696263.83 
673895.22 
651003.87 


1231137.85 
1136444.87 


15309665.37 
15983560.59 
16634564.46 3851316.47 


4849103.66 
5935933.05 
7091337.33 
8313442.89 
9546673.84 


10787434.09 
12039409.23 


261238441 
277853603 
293103009 
307004334 
319625191 
331039043 
341311948 
350514025 
358744595 
366105708 
372675738 
37 8 537 5 63 
383777070 
388459658 
392638758 


17865702.31 
19002147 -18 


1201 
1301 
1401 


1155404.28 
1222105.56 
1233230.95 


1043026.98 
950819.55 
863237.09 


20045174.16 
20995993.71 
21859230.80 


1501 
1601 
1701 
1801 
1901 
2001 
2101 
2201 
2301 
2401 
2501 
2601 
2701 
2801 
2901 
3001 
3101 
3201 
3301 
3401 
3501 
3601 
3701 


1240760.25 
1251975.14 


780679.50 
702639.86 


22639910.30 
23342550.16 


1225943.84 
1164601.14 
1099293.79 
1048573.65 


13265353.07 
14429954.21 
15529248.00 


629397.70 23971947.86 
562949.16 24534897.02 
503480.09 25038377.11 


16577821.65 
17549322.47 
18445754.65 
19310339.88 
20090555.54 


449371.97 
400933.56 
358368.87 
320276.54 
285839.30 


25487749.08 
25888682.64 
2 6247051.51 
26567328.05 
26853167.35 


971500.82 
896432.18 
864585.23 
780215.66 
720759.64 20811315.18 
663697.99 21475013.17 
594933.18 22069946.35 
571465.06 


396378393 
399724970 
402732289 


255781.63 27108948.98 
228897.49 27337846.47 
205693.07 27543539.54 


22641411.41 
23148485.54 
23632403.45 
24063226.21 
24464847.80 
24824002.37 
25154746.32 
25460971.05 
25753383.31 
26005918.83 


405435849 
4078 67536 
410055732 
412029919 
413813574 
415426911 
416891784 
418224930 
419436588 
420541030 


184916.50 
166321.40 
149667.09 
135030.02 
121997.55 
110348.60 


27728456.04 
27894777.44 
28044444.53 
28179474.55 
28301472.10 
28411820.70 


507074.13 
483917.91 
430822.76 
401621.59 
359154.57 
330743.95 
306224.73 
292412.26 
252535.52 


100194.02 
91184.16 
82874.62 
75541.43 


28512014.72 
28603198.88 
28686073 ~ 50 
28761614.93 
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9 Q PRG. STEPANAL 
\o BLUE GRASS ENERGY 


k6p 
4 1 METERED KWH 


210000 
220000 
230000 
240000 
250000 
260000 
270000 
280000 


280001 290000 
290001 300000 
300001 320000 
320001 340000 
340001 360000 
360001 380000 
380001 400000 
400001 420000 
420001 440000 
440001 460000 
460001 480000 
480001 500000 
500001 520000 
520001 540000 
540001 560000 
560001 580000 
580001 600000 
600001 620000 
620001 640000 
640001 660000 
660001 680000 
680001 700000 
700001 720000 
720001 740000 
740001 760000 
760001 780000 
780001 800000 
800001 820000 
820001 840000 
840001 860000 
860001 880000 
880001 900000 
900001 920000 
920001 940000 
940001 960000 
960001 980000 
980001 999999 


OVER 1000000 


NO. 


S T E P  RATE REVENUE ANALYSIS 
RATE 11 FROM 1/01/07 TO 12/31/07 


ACTUAL 
KWH REVENUE 


. o o  


. o o  


. o o  


. o o  


. oo  


. oo  


. oo  


. oo  


. oo  


. o o  


. o o  


. oo  


. o o  


. o o  


. o o  
* 00 
* 00 
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
.oo  
. o o  
. o o  
. o o  


ACC-REVENUE NO. 


29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 
29714866.03 


B I L L  DATE 


KWH ACC-KWH 


434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 
434745466 


RUN DATE 03/13/08 07:26 AM 
PAGE 3 


TOTAL 
REVENUE 


- 0 0  
. o o  
- 0 0  
IO0 
. o o  
-00 
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. oo  
.oo  
. o o  
. o o  
. o o  
. oo  
. oo  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. oo  
. oo  
. o o  
. o o  
. oo  


ACC-REVENUE 


29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
2 9732 9 12.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 
29732912.72 


TOTAL CONSUMERS 304406 
TOTAL KWH 434745466 







PRG. STEPANAL 
Q IQ BLUE GRASS ENERGY 


S T E P  RATE REVENUE ANALYSIS 
12 FROM 1/01/07 TO 12/31/07 B I L L  DATE 


RUN DATE 03/13/08 07:26 AM 
PAGE 4 RATE 


KWH 


7257 
10480 
11292 
11884 
14765 
100920 
158317 
193395 
419480 
435762 
470952 
504771 
582404 
676372 
832155 
955823 
1137584 
1339009 
1507649 
1748007 
2021861 
2219343 
2504055 
2669370 
2866337 
3019475 
6550946 
7349968 
7871565 
7 98 832 6 
8261728 
8265903 
8025961 
77 9 6230 
7400142 
6981033 
6539969 
6195145 
5 67 3028 
5081585 
4804046 
4393051 
3821527 
3 670954 
3166830 
2861387 
2574158 
2526666 
2315170 
1903053 
1766234 
1708481 
1437491 
1349050 


ACTUAL 
REVENUE 


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  
1609.95 
6039.96 
9294.93 


TOTAL 
REVENUE 


. o o  


. o o  


. o o  


. o o  


. oo  


. o o  
190119.31 
232778.60 
22~1502.19 


ACC-REVENUE 


-00 


ACC-REVENUE 


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  
1609.95 
7649.91 
16944.84 


NO. 


143120 
138076 
135317 
133973 
133098 
132436 
131794 
129127 
126607 
124409 
121040 
118539 
116447 
114613 
112824 
111023 
109066 
107056 
104891 
102566 
100154 
97567 
94781 
91920 
88889 
85839 
82741 
79646 
73412 
67025 
60729 
54810 
49113 
43781 
38916 
34460 
30459 
26879 
23687 
20805 
18282 
16119 
14158 
12435 
10992 
9657 
8546 
7576 
6732 
5930 
5218 
4650 
4138 
3657 
3263 


KWH 


683732 
673515 
667922 
664024 
660785 


3261870 
3197242 
3138520 
6133780 
5986762 
5874602 
5776221 
5686204 
5598072 
5502155 
5403623 
5299134 
5188059 
5068949 
4944407 
4 8 11 8 11 
4669293 
4523405 
4368520 
4214887 
4061225 
7657546 
7030968 
6389065 
5777226 
5197228 
4646003 
4133561 
3667030 
3244242 
2866933 
2524669 
2223445 
1950628 
1718585 
1513446 
1329051 
1168927 
1032154 
910630 
805987 
715358 
633466 
558570 
493653 
439234 
390681 
345391 
307350 


ACC-KWH KWH 


0 
5 
10 
15 
20 
25 
50 
75 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 
1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 
2500 
2600 
2700 
2800 
2900 
3000 
3100 
3200 
3300 
3400 
3500 
3600 
3700 
3800 


NO. 


5044 
2759 
1344 
875 
662 
642 


2667 
2520 
2198 
3369 
2501 
2092 
1834 
1789 
1801 
1957 
2010 
2165 
2325 
2412 
2587 
2786 
2861 
3031 
3050 
3098 
3095 
6234 
6387 
6296 
5919 
5697 
5332 
4865 
4456 
4001 
3580 
3192 
2882 
2523 
2163 
1961 
1723 
1443 
1335 
1111 
970 
844 
802 
712 
568 
512 
481 
394 
360 


683732 
1357247 
2025169 


. . ~  


. o o  


.oo  


. o o  


. oo  2689193 
3349978 
6611848 
9809090 
12947610 
19081390 
25068152 
30942754 
3 6718 975 


21 
26 
51 
76 
101 
151 
201 
251 
301 
351 
401 
451 
501 
551 
601 
651 
701 
751 
801 
851 
901 
951 
1001 
1101 
1201 
1301 
1401 
1501 
1601 
1701 
1801 
1901 
2001 
2101 
2201 
2301 
2401 
2501 
2601 
2701 
2801 


.oo 
190119.31 
422897.91 
651400.10 
1097973.22 
1533841.95 
1961541.61 
2382078.53 


23198.54 
26282.24 


40143.38 
66425.62 
96182.58 


446573.12 
435868.73 
427699.66 29756.96 


32768.56 
38524.72 
45406.21 
56353.64 
65248.16 
78152.52 
92478 -01 
104621.02 
121704.44 
141277.30 
155447.30 
175822.25 
187824.93 
202070.56 


128951.14 
167475.86 
212882.07 


420536.92 
42405179 
48003251 


413983.91 
407566.86 


2796062.44 
3203629.30 


269235.71 53505406 400577.82 3604207.12 
334483.87 
412636.39 
505114.40 
609735.42 
731439.86 
872717.16 
1028164.46 
1203986.71 
1391811.64 
1593882.20 


58909029 
64208163 
69396222 
74465171 
79409578 
84221389 
88890682 
93414087 
97782607 
101997494 


393404.70 3997611.82 
385798.19 4383410.01 
377712.29 4761122.30 


5130160.49 369038.19 
359971.10 5490131.59 


5840449.13 
6180388.42 
6509707 ~ 44 
6827750.71 
7134609.63 
7430282.04 


350317.54 
339939.29 
329319.02 
318043.27 
306858.92 
295672.41 
558243.37 
512558.67 
465756.50 


213233.96 1807116.16 
463675.41 2270791.57 
521728.31 2792519.88 
559758.25 


106058719 
113716265 
120747233 
127136298 


7988525.41 
8501084.08 
8966840.58 3352278.13 


3921476.01 
4510973.78 
5101572.30 


569197.88 132913524 421152.48 9387993.06 
589497.77 
590598.52 


138110752 
142756755 


378865.79 
338682.32 


9766858.85 
10105541.17 


574136.02 
558291.63 
530431.08 
500813.63 
469525.03 
445077.83 
407821.08 
365517.34 
345736.74 
316311.65 
275281.90 
264547.18 
228307.50 
206360.91 
185708.29 
182339.46 
167126.83 


5675708.32 
6233999.95 
6764431.03 
7265244.66 
7734769.69 
8179847.52 
8587668.60 
8953185.94 
9298922.68 
9615234.33 
9890516.23 


10155063.41 
10383370.91 
10589731.82 
10775440.11 
10957779.57 


146890316 
150557346 
153801588 
156668521 
159193190 
161416635 
163367263 
165085848 
166599294 
16792834 5 
169097272 
170129426 
171040056 
171846043 
172561401 
173 194 8 67 


301326.31 
267317.07 
236496.79 
208991.81 
184041.58 
162083.04 
142195.49 
125280.30 
110325.92 
96884.04 
85211.83 
75241.24 
66382.53 
58754 -52 


10406867.48 
10674184.55 
10910681.34 
11119673.15 
11303714.73 
11465797.77 
11607993.26 
11733273.56 
11843599.48 
11940483.52 
12025695.35 
12100936.59 
12167319.12 


2901 
3001 
3101 
3201 
3301 
3401 
3501 
3601 
3701 


12226073.64 
12278221.47 
12324399.27 


52147.83 
46177.80 


11124906.40 173753437 40718.11 12365117.38 
12401103.51 
12433122.55 
12461602.13 
12486780.26 
12509185.39 


137415.22 
127568.78 
123428.50 


11262321.62 
11389890.40 
11513318.90 
11617193.10 
11714697.83 


174247090 
174 686324 


35986.13 
32019.04 


175077005 
175422396 
175729746 


28479.58 
25178.13 
22405.13 


103874.20 
97504.73 
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n 
lo ? PRG. STEPANAL 
\, e BLUE GRASS ENERGY 


d, ;- $METERED KWH 


?! \ 200001 210000 
210001 220000 
220001 230000 
230001 240000 
240001 250000 
250001 260000 
260001 270000 
270001 280000 
280001 290000 
290001 300000 
300001 320000 
320001 340000 
340001 360000 
360001 380000 
380001 400000 
400001 420000 
420001 440000 
440001 460000 
460001 480000 
480001 500000 
500001 520000 
520001 540000 
540001 560000 
560001 580000 
580001 600000 
600001 620000 
620001 640000 
640001 660000 
660001 680000 
680001 700000 
700001 720000 
720001 740000 
740001 760000 
760001 780000 
780001 800000 


920001 940000 
940001 960000 
960001 980000 
980001 999999 


OVER 1000000 


NO. 


S T E P  RATE REVENUE ANALYSIS 
RATE 12 FROM 1/01/07 TO 12/31/07 


ACTUAL 
KWH REVENUE 


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  


. o o  
* 00 
. o o  
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. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
f 0 0  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
- 0 0  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  
. oo  
. o o  
. o o  
. o o  
. o o  
. o o  
. o o  


ACC-REVENUE NO. 


12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 
12748344.69 


B I L L  DATE 


KWH ACC-KWH 


178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
17897218 6 
178972186 
178972186 
178972186 
178972186 
178972186 
i78972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 
178972186 


RUN DATE 03/13/08 07:26 AM 
PAGE 6 


TOTAL 
REVENUE ACC-REVENUE 


. O O  12745504.65 


.OO 12745504.65 


.OO 12745504.65 


.OO 12745504.65 


.OO 12745504.65 
- 0 0  12745504.65 
- 0 0  12745504.65 
.OO 12745504.65 
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.oo  
. o o  
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12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
12745504.65 
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12745504.65 
12745504.65 
12745504.65 


TOTAL CONSUMERS 143120 
TOTAL KWH 178972186 
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BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 


RESPONSES TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 


Item No. 61 
Page 1 of 2 


Witness: Jim Adkins 


Q. RE: Exhibit R, Schedule 2. 


a. Please provide a detailed explanation of how each "Actual Increase" was selected 
or determined for each rate class. 


R. a. Several significant items had to be considered when determining the amount of increase 
for Blue Grass rate classes. The first item was the consolidation of rate classes for 
three cooperative entities into one rate class for one cooperative and the idea 
of rate parity. The second item was the significant rate design differences in the 
rate classes serving similar types of customers. The third item was the fact that it had 
been from fifteen to over twenty-five years since a rate increase had been sought for 
distribution part of the retail rates. 


The results of the cost of service study was to be used as a guide in the amount of 
increase to be proposed for each rate class as well as the rate design. After analyzing 
the results of the cost of service study, it was determined to handle the increase for 
each rate class in this manner. 


1 The combined residential rate classes were to receive an increase so that 
it provides sufficient revenue to obtain a TIER of 2.OX for the rate class. 


2 The combined lighting rate classes were to move to rates more consistent 
with its competitors. 


3 The increase for the small commercial rate class was to be held to an amount 
less than fifteen percent. 


4 The rates for the large power rate classes may receive a small increase if 
need to meet overall revenue requirements. 


5 Recognition also had to been given that rate design changes could cause an 
increase for customers even when the overall revenue requirements remained 
the same. 


6 Additionally, several customers were being moved from one rate class to 
another rate class when the small commercial rate class was expanded 
from to customers with demands of 100 kW and less . Previously, the cap 
on demand had been 50 kW. 







BLUE GRASS ENERGY COOPERATIVE 
CASE NO. 2008-00011 


RESPONSES TO ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 


Item No. 61 
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Witness: Jim Adkins 


Q. b. Please explain why the total "Increase per COSS: does not equal the "Actual Increase." 


R. b. The "Increase per COSS" equals the amount of increase from Exhibit S. However the 
amount from the billing analysis does differ slightly due to the rounding in the develop- 
ment of the proposed rates. 
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Q. RE: Exhibit R, Schedule 1. Please provide a detailed explanation along with all 
analyses explaining and supporting each proposed: 


(a). Customer charge; 
(b). Demand charge; 
(c). Energy charge. 


R. The criteria for the rate design developed in Schedule 1 of Exhibit R is provided 
below: 


1 Attempt to minimize the range of increase for all customers within a 
consolidated rate class; 


2 Move to a more cost based customer charge; 


3 Have demand rates that are higher than those of Blue Grass's wholesale 
power supplier's demand rate; 


4 No basic change in the overall rate design for any rate class; 


5 Provide a more load factor incentive rate design for large power rate classes 


6 Simplify the rates when possible; and, 


7 Move the lighting rates to a level consistent with competitors. 







