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by law. Notice of the time and place of said meeting shall be mailed at least ten

(1 0 ) days prior thereto to all Le s sees wi thin the Un i t A rea whose nam es an d ad-

dresses are known to the Unit Operator, as well as those Lessees who shall have
w i thin ten ( 1 0) days fr om the d a te of said ord er notified the Secre ta ry of the

Commiss i on in writing o f the i r desi re to be so notified o f the mee ting . Any Less ee
w ithin the Unit Ar ea desiring no t ice of such meeting may file a s tatemen t of such
d e si r e with the Sec r eta ry of the Commission , giving i t s name and the addr ess to
which it desires the notice to be sent .

9 . Z Office r s . T he Ope rating Commi ttee shall organiz e by sele cting a
Cha i rman , a Secr e ta ry and such other off i cers as the Committee may de em
prope r . The r ep resenta ti ve of the Unit Ope rator sha ll b e designate d a s Chairman .
The Se c re ta ry and o ther officers ma y or may not be membe r s of the C ommitte e .
The Chairman shall p res i de at all meetings of the O pe r a ting Comm ittee and shall
be the chief executive officer of the Unit . The Sec r e tary shall kee p and maintain
a ll the r ecord s of the C ommittee and shal l al so be S ec re ta ry of the Unit . Such
offic ers shal l se rve at the will of the Ope rating Comm itt ee and pe rform such othe r
duti es as may be delega ted to th an by the Operating C ommi ttee .

9 . 3 Effective Date . Upon comple tion of i t s organ i zat ion , the Operat ing
Committee shall proc eed to make plan s and p repa ra tion s and take such s te ps a s
arenecessary including an inventory of all properties for the taking over of the
unitized operations and further d evelopment of the Uni t A rea by the Unit . It
sha ll in advance the reof fix the time when the Un it will take ove r s uch o pe rat i on
and de ve l opment, and give the Lessees within the Unit A rea r ea so nable no ti ce
the r e of . The time so fixe d shal l not be less than fift een (1 5 ) days a fte r the entry
of the ord e r of the Commission determining that th is Plan of Unitiza ti on ha s be en
ratified or approve d by the requ i s ite Lessees and Royalty Owners a s r equire d by
la w , nor mor e than six months after the time when said o rde r shall have be co me

final a s se t out in Pa rag raph 9 . 6 , T he time when the Un it takes ove r the o peration
and further development of the Unit Area shall be the Effective Date of this Plan

of Unitization.

9 .4 Failure to Take Over Ope rations . In the event the Unit s ha ll fail to
a ssume and take ove r the operat ion of the Uni t Area on or befor e six (6 ) month s

after the ti me when the orde r or ord e rs of the C omm i ss i on c reating the Unit and
determining that thi s Plan of Unitizati on has been ratifi edC ~or a oved by the

requisite Lessees and R oyalty Owners as requHieYd
~

by Taw{ ~ien~ an d in that e vent
the Un it shal l , without furthe r action on the pa rt of the Operating Comm ittee or
the Commission, be dissolved and all rights and obligations under this Plan of

Unitization shall be at an end, except that any and all cost and expense incurred

by the Unit or Un it Ope rator incident to its organization or pre paratory t o the
taking over of the operation of the Unit Area shall be borne and paid for by the

Le ss ee s who have exe cuted thi s Plan of Uniti zation in proport i on a s the intere s t
of each such Lessee in and to the tracts c omprising the Unit Area a s se t out in
Exhibit " B" bears to the total inter es t of all such Le ssee s who hav e signed this
Plan of Unitization .
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9 . 5 Duration . In the event the Unit assumes and takes over the oper-

of the Unit Area within the time so named, this Plan of Unitization shallation
thereafter remain in force and effect until such time as the Unit is dissolved

and abandoned as provided in Section 24 hereof or until otherwise superseded
as provided by law .

9 .6 Commission Order Final . The aforesaid order of the Commission
shall be regarded as having become final at the end of the time allowed by law
for any appeal therefrom, if no appeal is taken, or , if an appe al is taken, then
upon the final determination of any such appeal .

9 .7 Filing of Plan . The Unit Operator, on or before fifteen (15) days
after the Effective Date hereof, shall file, with the County Clerk of Garvin

County, Oklahoma, the Secretary of the Commission and the Supervisor, a
written declaration signed by the Chairman and Secretary of the Operating

Committee setting forth :

9 . 7 . 1 The hour, day, month and year on which the Unit took
over the operation of the Unit Area .

9 .7 .2 A description or plat of the lands included w i thin the

Unit Area .

9 .7 .3 The cause number and date of the Commission order

approving this Plan of Unitization, with an appropriate reference to
such order and the files of the Commission for further information

concerning this Plan of Unitization .

1 0

UNIT OPERATOR

10 . 1 Conduct of Operations . Subject to the further provisions of this

Plan of Unitization, operations in connection with the development, and the
operations of the Unit Area for Oil and Gas shall be carried on and conducte d

by Unit Operator in accordance with the instructions of the Operating Committee .

10 .2 Initial Unit Operator . Cities Service Oil Company is hereby desig-

nated as Unit Operator .

10 .3 Duties . The Unit Operator ahall :

10, 3 . 1 Conduct all such operations in a good and workmanlike

manne r .

1 0, 3 . Z Keep full, true and cor rect books, accounts and records

of it s operations he r eunde r which shall be made available for in s pection
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at all reasonable times by any of the Lessees within the Unit Area .

10 . 3, 3 Mail to each Lessee and the Supervisor, on or before

the 2 0th day of ea ch ca len da r month, a true and c o rrec t sta te me nt of

all Unit Pr oduction for the pre vious calendar month sh owing the volume
o f Oil and Ga s sold tog ether w ith such reports as ar e d eemed ne cessary
to c ompute the monthly royalties due the res tricte d Indian Lessors .

10 . 3 .4 Carry insurance with respect to Unit Operations conducted

by Unit Operator on all lands subject to this Plan of Unitization as follows :

10 . 3 :4 . 1 Workmen's compensation in compliance with the
Workmen's Compensation Law of the State of Oklahoma, including

Employer's Liability with a minimum of one hundred thousand

dollars ($100, 000 . 00) .

10 . 3 .4 .2 Comprehensive General Public Liability Insurance

with minimum limits of one hundred thousand dollars ($100, 000 . 00 )

for injuries to one Person, two hundred thousand dollars ($200, 000 . 00)
for any one accident and twenty-five thousand dollars ($25, 000 . 00 )
for injury to property .

10 . 3 . 4, 3 Automobile Public Liability and Property Damage

Insurance with minimum limits of one hundred thousand dollars

($100, 000 . 00) for injuries to one Person, three hundred thousand
dollars ($300, 000 . 00) for injuries in any one accident and ten

thousand dollars ($10, 000 . 00) property damage .

10 . 3 . 4. 4 Such additional insurance as may be required by the

Operating Committee . All insurance coverage required hereby shall
be carried at the joint expense and for the benefit of the parties here-

to, except for premiums for Automobile Public Liability and Property

Damage Insurance on Unit Operator's fully-owned equipment, which
shall not be charged directly to the joint account but will, instead, be

covered by the flat rate charges assessed the Unit for the use of such
equipment . Unit Operator will not carry fire, explosion, windstorm
or other property hazard insurance nor underground damage liability

insurance covering operations hereunder, Unit Operator shall re-

quire its contractors and subcontractors working and performing
services on lands committed hereto to comply with the Workmen's

Compensation Law of the State of Oklahoma and to carry such other

insurance and in such amounts as Unit Operator shall deem necessary .

Lessees will be notified of losses as provided for in Exhibit "C" . If

the Lessees hereto or any of them shall insure their respective risks
beyond the specific limits of insurance required to be carried by Unit

Operator under the terms of this Plan of Unitization, the benefits of

such insurance shall inure to the Lessees procuring and maintainin g
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the same, respectively, and the cost of such insurance shall be

borne by such Lessees, respectively, without reimbursement

one from the other and without entering into the accounting here-

under .

10 . 3 . 5 Keep the lands and leases within the Unit Area free from liens

and encumbrances occasioned by the operations of the Unit Operator save

only the lien granted the Unit and the Unit Operator under this Plan of
Unitization .

10 .3 .6 Render for ad valorem tax purposes, any and all leasehold

rights and interests, facilities and personal property comprising or used
in connection with the operation of the Unit Area and which may be subject

to ad valorem taxation under present or future laws, and shall pay all

such ad valorem taxes at the time and in the manner required by law .

Taxes so paid shall be charged to the joint account as other items of Unit

Expense .

10 .4 Employees . The number of employees , the selection of such employees,
the hours of labor and the compensation for services to be paid any and all such em-
ployees shall be determined by the Unit Operator . Such employees shall be the

emplo ye e s of the Unit Operator .

10 . 5 Drilling by Unit Operator . The Unit Operator shall have the right to
drill any well to be drilled hereunder in the Unit Area with its own or rented tools

and equipment, or to cause such well to be drilled by a responsible drilling con-
tractor selected by the Unit Operator on a competitive bid basis . Each such well

shall be drilled under the same terms and conditions as are customary and usual
in the immediate area of the Unit in contracts of independent contractors who are

doing work of a similar nature . Before the commencement of drilling of any such

well on which the Unit Operator uses its own or rented tools, the Operatin g
Committee shall approve the basis on which said well shall be drilled .

10 .6 Discharge of Unit Operator and Election of Successor . The Operating

Committee may discharge a Unit Operator by the affirmative vote of a majority of
the Lessees having not less than seventy-five percent (75%) of the combined voting

interest in the Unit exclusive of the voting interest of the Unit Operator . The election

of a successor Unit Operator shall be by the affirmative vote of not less than fiv e

(5) Lessees owning not less than seventy-five percent (75%) of the combined voting
interest of all Lessees ; provided that the discharged Unit Operator shall not vot e

to succeed itself as Unit Operator . A Unit Operator may resign at any time ; however,

neither the initial Unit Operator nor any successor Unit Operator hereunder, shal l

be released from the powers, rights and duties of Unit Operator for six (6) months

after its discharge or resignation, unless a successor Unit Operator shall have
been designated by the Lessees and shall have taken over the powers, rights and

duties of Unit Operator hereunder prior to the expiration of said period .
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1 1

UNIT EX PENSE

11 . 1 Payment of Cost . The Unit Operator in the first instance shall

pay and discharge all cost and expense incurred in the development and operation

of the Unit Area and in the conduct of the activities and affairs of the Unit . All

such cost and expense incurred in the development and operation of the Unit

Area shall be in accordance with this Plan of Unitization and the Accounting Pro-

cedure hereto attached, marked Exhibit "C" and made a part hereof ; provided,

however, that in all cases where a conflict exists between the body of this Plan
of Unitization and said Exhibit "C", the provisions of the body of this Plan of

Unitization shall control . All other costs and expenses shall be only such sums

as are approved by the Operating Committee .

11 .2 Apportionment of Un it Expense . A ll such Unit Expense as it
accrues shall be charged to the sev e ral Separate l y Owned Tracts in the Unit
Area in proportion to their re s pectiv e percentages of inter est in the Unit as
set forth and shown in Exhibit " B " .

11 .3 Payment by Lessees . Except as may be otherwise hereinafter

specifically provided, the Lessee or Lessees obligated or responsible for the
cost and expense of operating a Separately Owned Tract for Oil and Gas in the

absence of unitization shall, in the same proportion and to the same extent, be

chargeable with and responsible for the payment of the Unit Expense charged

against such Separately Owned Tract .

11 .4 Billing and Advance Payment. The Unit Operator shall, on or

before the last day of each calendar month, render to each Lessee within the
Unit Area a statement of all charges and credits during the preceding month

and of the amount due from or to each such Lessee with respect to each
Separately Owned Tract . If the Unit Operator so elects, such statement of
account may also include a charge by way of an advance of the proportionate

part of the estimated Unit Expense for the ensuing month chargeable to the
Lessee against whom such itatement is rendered, using as a basis therefor

the budget hereinafter provided for . Except as may be otherwise provided

herein, each Lessee chargeable with the payment thereof shall, within twenty
(20) days from the mailing of such statement, pay to the Unit Operator the

amount thereof . If not paid when due, the unpaid balance shall bear interest
at the rate of six percent (6%) per annum compounded annually until paid .

Payment of any such statement shall not prejudice the right of any Lessee to
protest or question the correctness thereof ; provided, the Unit Operator shall

not be required to adjust any item of charge or credit unless a claim therefor
has been presented in writing within twelve (12) months after the approval by the

Operating Committee of the audit for the period in which the charge or credit
was made .
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11 . 5 Budgets . Before or as soon as practical after the Effective Date

hereof the Unit Operator, subject to the approval of the Operating Committee,
shall prepare a budget of estimated Unit Expense for the remainder of the cai-

endar year and on or before the first day of each October thereafter shall prepare

a budget of estimated Unit Expense for the ensuing calendar year, which budgets
shall set forth the estimated Unit Expense by quarterly periods . Unless otherwise

specified in the budget, it shall be presumed for the purpose of advance billing s
as aforesaid, that the estimated Unit Expense for each month of a quarterly period

shall be one-third (1/3) of the estimate for the quarterly period . Budgets so pre-

pared shall be estimates only and shall be subject to adjustment and correctio n

by the Operating Committee and Unit Operator from time to time whenever it
shall appear that an adjustment or correction is proper . A copy of each such

budget and adjusted budget shall be promptly furnished each Lessee within the
Unit Area .

11 . 6 Non-Payment by In dividual Le s s e e . In the ev ent a Le s se e i s
unable to meet promptly its financial obligations in connection with the Unit,

the unpaid balance of it s portion of Unit Exp ense shall be carr ied by the other
Le sse es, who hav e e xe cuted this Plan of Unitizat ion and s uch amo unt shall
be a r interest at the rate of six pe r cent ( 6%) p e r annum, compoun ded annually,
and shall be due and payable out of total proceeds from such defaulting Lessee's

shar e of the Unit Produc t i on . All c r e d its to any such Les see on ac c ount of the
s a l e o r othe r dis pos al of. s urplus mate rial or equ ipm ent, o r otherw i s e , shal l
be applied against any such unpa i d Un it Expen se c harged against s uch Le s s ee ,

11 .7 Billing of Defaulted Paymenta . Amounts so carried as aforesaid

in Paragraph 11 .6 shall be billed to and paid by all non-defaulting Lessees,

who have ex ec ute d this Plan of Un itization in the proport ion that the inter e st
of ea c h in the Unit b ears to the to tal inte rest in the Un it of all such Les se es .
Le sse e s s o pa ying the sam e shall be reimburs e d the re for, to g ether w i th
inte re s t ther eon, as an d when the amounts s o c arrie d and the interest thereon
are col l ected from the Le ss e es pr i ma ri ly chargeabl e the rewith .

11 .8 Li ens and Foreclosures . T he Unit shall have a fi rst an d prior
l i en upon the l ea seho ld int er e st ( ex c lusive of on e - eighth (1 / 8) r oya lty interest)
in and to each Separately Owned Tract, the interest of the owners thereof in and

to the Un it Pro ductio n and al l e quipment in possession of the Un i t , to s ecur e

the pa ym en t of th e Unit Exp en se and other item s of co st pr oper ly c ha rge d to and
aga inst s uch S eparate ly Ow ned Tra ct, provi de d that such lien may be enfor ced
against overriding royalty interests, Oil and Gas payments, royalty interests
in excess of a one-eighth (1 / 8) of the p r o duction, or othe r inter e sts which are
otherwi s e not c ha rgeab l e with s uch cos ts , only in the event the owner of the
interest or interests primarily responsible fails to pay such Unit Expense when

due , and the p ro du ction to the c r e d i t the r eof is insufficient for that purpose .

In the event th e owner of any royalty inte r e st, ove r r id ing roya lty, Oil and Gas

pa ym en t or oth er inte r est whi ch under this Plan of Un it i za tion is not pr imar i ly
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resp onsible therefor pays any part of such Unit Expense for the purpose of pro-

te ct ing s uch inte r e st , or the amount of su ch Unit Expense in whole or in pa rt is

deducted f rom the Unit Pr oduction to the cre di t of such inte r es t , the owner sha ll ,

to the extent of su ch payment or de du ction be subrogated to al l of the right s of

the Unit and o f the Unit Ope rator with r es pe ct to the in te r e st o r inte r e sts pr i -

marily charg eable w ith such Un it Expe ns e . A one-e ighth ( 1 / 8) part of th e Unit

Production allocated to each Separately Owned Tract shall in all events be regarded
a s royalty to be d i s tributed to and among or the pr o ceed s the re of paid to the owne rs

of the normal one-eighth (1/8) royalty free and clear of all Unit Expense and fre e

of any lien therefo r . The lien here inabove provi de d for s ha ll be for the u se, benefit

and protect i on of the Unit Ope rator or o ther Lessees o r Persons ent itle d to re ce ive

or share in the m onie s, the payment of which is se cure d the reby, and in the event

of failure of the Unit to enfor ce such lien, the Unit Ope rato r o r other Pe r sons en-
title d to the benefit the r eof, shall be subr o gated to the lien right s of the Uni t ,

inc luding the right of foreclo sure . The lien may be for eclosed at any time after
a Person is in default . For ecl o sur e sha ll be made by a pr oceed ing in e quity in

the District Court of Garvin County, Oklahoma, or other court having jurisdiction .

1 1 . 9 Sale of Unit Pr oduc tion to Pay Cos t . In the event of a failure of any
L e ss ee to pay it s share of the Unit Expense when due , the Unit Ope rato r shall
b e entitle d to take and market , o r its e lf pur cha se at the pr evail ing marke t price
in the area the Unit Pro duction to the credit of such Le s see o r to the credit of the
intere s t or interes t s char geable with su ch Unit Expense , or to othe rwise colle ct
and receive the proceeds from the sale thereof, and shall apply all such sums so
collected again s t the del inquent or unpa id Un it Expe nse due from s uch L es s ee o r
interest , the balanc e of such pr oc e e d s, if any , to be pa i d to such Lessee o r Per s on
e ntitled the reto ; provided, that such d efault ing L ess e e o r Pe r son shall be permitte d
to take its s har e of the Unit Production so long a s i t shall a ccount to Unit Operato r
on a current month to month ba si s fo r it s proporti on of the value the r eof as might
have been deducted fr om the proc eed s by Unit Ope rator unde r Pa ragraph 11 .6 of
this Se ction 1 1 had s aid Unit Pr oduction been sol d by Uni t O pe ra t o r . Unit Operator
s hal l be entitled to take and market or its elf purcha s e s uch Un it Pro duction only
duri ng such time or t i me s as s uch Lessee or Per s on fa ils t o pay its share of Unit
Expen s e when due, with accrued inter est there on, if any ; provi d e d, howev er , that
the Unit Operator shall not be e ntitle d to take and mark et, o r i tself purcha s e ,
the Un i t Produ ctio n to the credit o f a Lessee who fails to pay its share of Unit
Expen s e when due , or to the cr e dit of the interest or inte re s ts chargeab le with
or subject to the lien o f su ch Unit Expense, i f, and during such time, as the
proceeds o f such Unit Product ion are made payab le to the Unit Oper ator by the

execution and de livery of a go od and s u ff ic ient assignmen t , divis ion or de r, tran s -
fer o rder or othe r appropr iate in strumen t , and such Unit Pr odu ct ion i s s old by
the Le sse e or other Person o r Pe r s on s entitl ed the reto a t pric e s not l ess than

the current marke t pric es p revailing fro m time to t ime . The Uni t O pera tor may
likewis e take any other cr edit due any s uch L essee o r inte res t and apply the

same agains t sum s due from su ch L essee or in t eres t fo r Unit Expense .
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1 1 , 1 0 Cr e d its . Any and all income and cr e dit s r eceive d by Un it Ope r-
ator on accoun t of Unit ope rations hereunde r, from whatever sourc e received,
shall currently be accounted for and credited to the Lessees or interests entitled
to credit ther efor .

1 2

INITIAL ADJUSTMENT OF INVESTMEN T

12 . 1 Property Taken Over . Upon the Effective Date hereof the Lessees

shall deliver to Unit Operator possession of :

12 . 1 . 1 All wells within the Unit Area completed in the Hart Sand ,

in suitable mechanical condition as determined by the Operating Committee,

and subject to the prior rights of the Springer Sand Unit as hereinafter set

out.

12 . 1 . 2 All casing in such wells which shall be divided as follows :

12 . 1 . 2 . 1 The casing in any well completed in the Hart

Sand only shall belong to the Unit .

12 . 1 . 2 .2 The casing in any well which is in the Unit com-

pleted in both the Hart Sand and the Springer Sand shall belong

to the Springer Sand Unit .

12 . 1 . 2 . 3 The casing in any well which is in the Unit and

which is dually completed in any formation other than the Springer

Sand shall belong to the Unit .

12 .1 .3 The rods, tubing, packers and other subsurface equipment

in the well, if a single completion in the Hart Sand, and if a dual com-
pletion the subsurface equipment which serves the Unit .

1 2 . 1 . 4 All other lease and operati ng e quipment se rving the Un it
used in the ope ration of su c h we ll s exc e pt that whic h the Ope rating
Committee conside r s obsolete o r unsuitable to the futur e ope rati on of
the Unit .

12 . 1 . 5 All production and wel l recor d s and othe r well data per -

tinent thereto .

12 . 2 Prope rty Not Taken Ov e r . Upon the Effecti ve Date he reof the Les s ees

shall reta in posse s sion of:

1 8 .



12 .2 .1 The rods, tubing, packers and other subsurface equip-

ment in and on a dually completed well which is serving a formation

other than the Hart Sand .

1 2 .2 . 2 Lea se and operating e quipment which i s s erv ing a form -

ation othe r than the Hart Sand .

12 .3 Inventory and Evaluation of Personal Property . The Operating

Committee shall :

12 . 3 . 1 Invento ry and evaluate in accordanc e w ith the provision s

of Exhibit "C" all persona l property and equipment so taken over except
casing in the we lls ; provided, that it e ms of pr operty o r equipment con-
sidere d obs olete o r no t sui tab l e to the futur e ope rati on of the Unit shall
r emain the prope rty of the Lessee .

12 . 3 . 2 Inventory the oil string only in wells and if 7" the value

shall be $2 . 25 per foot and if 5 1/2" the value shall be $1 . 50 per foot .

12 .3 . 3 The cost of taking and pricing such inventory shall be

borne as an item of Unit Expense .

12, 4 Adjustment for Intangible Drilling Costs . There shall be no adjust-
ment of intangible drilling costs for Hart Sand wells within the Unit Area drilled

and completed prior to the Effective Date hereof ; however, for each Separately

Owned Tract on which a Hart Sand well has not been completed on the Effective
Date of unitization and which has not been attributed to a completed gas well, the

following provisions shall apply :

12 .4 . 1 The Le ss ee of any such Separately Own e d Tract may elect,
prio r to or wi thin ten ( 1 0) days afte r the ord e r of the Comm i s sion c r eat ing
the Unit and pr escribing this Plan of Unitization becomes final, to pay
to the Unit Operator the s um of thirty-six thousand dollars ($36, 000 . 00)
for intangible costs o f drilling a Hart Sand well there on or in the event
such tract contains a we ll in acceptabl e mechanical condition, including
cas ing, which has be en drilled through but not completed in the Hart
Sand, pay to Unit Ope rator the s um of ten thousand dollars ($1 0 , 000 . 00)
which sum approximates the cost of completing such well in the Hart Sand .

Any sums of money r e ce ive d by Unit Operator und e r provisi ons of this
paragraph shall be appo rtioned among the Lessee s of the se veral Separately
Owned Tracts in proport ion to their respective pe rcentages of participation
in the Unit .

12 .4, 2 In the event the Lessee of any such Separately Owned Tract
does not make the election specified in Paragraph 12 .4 . 1 in regard to

such tract, then such Separately Owned Tract shall be charged as of th e
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Effe ctive Date of unitizati on the s um of thirty- six thousand dollar s

($ 36 , 000 . 00 ) in the ca se of a tract whe re no well i s dril l ed, or ten

thous and dollar s ($ 10 , 000 . 00 ) in the c a se of a tract whic h contains

a well d rille d thr ough but not comple te d in the Ha rt Sand , and such
cha rge s hall be r egarded the s ame as any othe r charg e fo r Un i t Expense
charge able to such tra c t and shall be payable , unde r the provi s ion s of
Section 11 hereof, only out of the Unit Production allocated to such

Separately Owned Tract . Any amounts of money collected under pro-
vis ions of this Par ag raph shall be apportioned among the sev eral Lessees
of the seve ral Separately Owned Trac t s in pr oportion to their respective

pe r centages of par ticipation in the Unit .

12 . 5 Investment Adjustment . An accounting of all controllable tangible

lea se and ope rating equipment including the p roduction casing in wells, s o trans -
ferr ed to and take n over by the Un i t shall be made as be tween the owner s thereof

and the Lessees within the Unit Area on the basis of the value thereof determined

as provide d in Paragraph 1 2, 3 and pr ope r charges and cr e dit s entered agains t th e

s eve ral Se parately Owne d Tracts , all to the end that on and after the Effec tive

Date he r eof e ach of the seve ral Lessees wi thin the Unit Are a, in s tead of separately
owning the e quipment delivered to the Unit by such Lessees, will have exchanged

the same for an und iv ide d inter est in and to all e quipme nt s o taken over and
acquire d by the Unit and will have paid or be en paid, as the cas e may. be, for any
difference in value . The amount of any net charge made agains t any Sepa rately

Owned T ract under this Section shall be treated and regarded in all respect s
the same a s any othe r Unit Expense char geable to s uch tract .

1 2 . 6 Ge ne ral Faci lites . The acqui sition of ware hous e s, warehouse stocks,
lea s e houses , camp s , facility s ystem s , and office buildings c onsidered necessary
or desirable to the operation and development of the Unit Area s ha ll be by negotiation

betw een the owne r the reof and the Unit Ope rator , s ubject to the approval of the
Ope rating Committee . T he re s hall be no adjustment for roads , bridges , cattle

guar d s , etc .

1 3

OIL AND GAS MAR KETED IN EXCESS OF ALLOWABLE
AND

OIL IN LEASE TANKS AS OF EFFECTIVE DAT E

13 .1 Oil and Gas Marketed in Exce ss of Allowable . If on the Effective

Date of unitization Oil and Gas in excess of allowable has been produced and
mar ke te d from a Separately Owned T ract, such exc ess Oil and Gas pro duction
sha ll be con sidered Unit Prod uction deli ve r e d to su c h trac t s .

1 3 . 2 Gaug ing and A ccounting . A s of 7:00 a .m . on the Effective Date , a
prop er gaug e shall be ma de of a l l le a se tanks o r other tanks taken ove r by the
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Un it to asce r tain the amount of merchantable oil in such tank s, above the pipe -

line connection at the time the Unit a ssumes and takes ove r the developmen t and
o pe ration of the Un it Ar ea . So much of such oil a s ha s been legall y pr oduce d
shall r emain and be the prope rty of the par ties ent itled th er e to had not the Unit
been c reated , and upon r equest, shal l be d elive r e d in kind to Pe r sons en ti tle d
the r eto, o r in the abse nce of suc h request , s hal l be sold by the Uni t Ope rat or

fo r the c r e dit of such Pe r sons at not less than the preva iling market pri ce and
the p roceeds the r eof paid to such Persons . Any othe r oil in suc h tanks s hall be

c onside r e d as Unit Pr oduc tion .

1 4

PLAN OF OPE RATION

14.1 P lan of Ope ration . Fr om and a f te r the E ffective Date he reof the Unit
Area shall be developed and operated as a Unit as follows :

1 4 . 1 . 1 A s s oon as r e a sonab ly practi c a l a f t e r the Effec t ive Date
her e of the Ope rating C omm ittee , with due diligence and in a ccordan ce
w ith good enginee ring and pr oducti on p rac tices , shall initiate the injection
of ga s , water or o the r sub stanc e s into the Unit Ar ea to eff e ctively and
without wa s te and within e c onomic limitation s result in the gr eates t ul-
t imate recovery of Oi l and Ga s fr om th e Unit Area .

14 . 1 . 2 Such othe r methods of ope rations shall be conducted a s may

fr om time to time b e d etersnine d by the Operating C omm ittee to be feasibl e ,

ne c e ssa ry or desirable to efficient ly and s ubstantia lly incre ase the ultimate

r e c ove ry of O il and Gas fr om the Unit•Area , provided the es timate d additi onal

cost thereof does not exceed the value of the additional Oil and Gas to be so

r ecovered .

1 4 . 1 . 3 Nothing her ein contained shall pr event the Ope rating Committee
from aband oning or chang ing, in whole or in part, any part i cular method or
method s of opera tion, inc luding the ope rations re qu i r e d unde r Paragraph
14 .1 .1 above .

1 5

RIGHT TO INFORMATION

15 . 1 Access to A re a and R ec ord s . Each and all Lessees w ithin the Unit Area
and the Supe rvis or shall have a ccess to the en t i re Unit Ar ea a t all r easonable times
to ins pe ct and observe ope rations of eve ry kind and charac t e r on th e p roperty, and _
shall have access at a l l rea sonable t i mes to any and all information pe rtaining to we lls
drilled , pr oduction secu r ed, marketing of Un i t Production and t o the book s, r ec ords
and vouche r s relating to the operation of the Un it Area . Unit Ope rator s hal l , upon
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request, furnish to any such Lessee a record of crude oil runs, reports of stock on
hand at the first of each month, and any other pertinent information pertaining to the

- Unit Area or development and operation thereof .

1 6

LIABILIT Y

16 .1 Members of Committees . No member of theOperating Committee or

any otlier Committee shall be personally liable or individually responsible for any act,

error, default or omission as a member of such Committee or Committees .

1 6, 2 Unit and Unit Operator . Neithe r the Unit nor the Unit Ope rator shall
be liable or responsible under any of the provisions of this Plan of Unitization for
any acts o r omis s ions resulting from cau ses beyond th e control of the Un it or such
Unit Ope rator, or fr om oth er causes which by the exe rcise of due dilig ence could
not have bee n prevented or ove rcom e .

16 . 3 Damage to Unit Area . Unit Operator shall not be liable or responsible

for any damage to the Unit Area or the property, equipment or facilities used in the
development and operation thereof, or for the loss of any production arising out of

its operation of the Unit Area, except only for bad faith or gross negligence in con-
nection therewith.

1 6 . 4 Pa yment . In the event, notw ithstanding the for ego ing provisions of th is
S e ction, the Unit , the Un it Ope rator, or any me mb e r of the Operating Committee, or
othe r Committee or any Pe r son i s he ld liabl e , by a court of compete nt juri s d iction,
for any matte r o r thing fo r which it i s her ein prov ide d that the Un it or Person so named

shall not be liable, the amount of such liabilit y as finally determined shall thereupo n

be treated , re garde d and pa id a s an item of Unit Expense .

1 7

CHANGE OF INTER EST

17 . 1 Change of Interest . All transfers (by operation of law or otherwise ) ,
assignmai t s and conveyances of any inte r e st in, or with r e s pe ct to, any of the
Separately Owne d Tra cts wi thin the Unit Area shall be subj e ct to the terms, pro-
visions and c on ditions of thi s Plan of Unitization , but shall not b e binding on the
Unit or the Unit Ope rato r unles s and unti l a photostatic or cert ified copy of the

recorded in s trumen t o r final judicia l d ecree evid enc ing s uc h change of owne r s hip
ha s been delivered to the Unit Ope rat or . Each s uch tran sfe r, assignment or convey-
ance , whe the r s o s tating o r not, shall opera t e to impose upon the Per s on or Persons
acqui ring s u ch inte r es t th e obliga tion of the prede cessor in interest w i th r e spect to

the interest so transferred and shall likewise operate to give and grant to the Person

or Persons acquiring such interest all benefit attributable hereunder to such interest .
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1 8

AUDIT S

18 . 1 Au dits . Th e Oper ating Commit tee by vote , excluding the vote of
Unit Opera tor , sha ll cause an aud i t to be made of the books , acc ounts and re cords

of the Unit Operator regarding matters pertaining to the Unit and the operation of
the UnitArea not more often than once each year and shall furnish a c opy thereof
to each o f the Le s s e es within the Unit Ar ea . Each such audit shall cove r the pe riod
interven ing sinc e the last audit . The audit shall be made by an Aud ito r or Auditing
Committee fr om the Accounting Staff of one or more of the Le ss e e s with in the Unit
Area . The cost of all such audits shall be borne by all Lessees, excluding the

Unit Ope rator , in proportion to the T ract Participation as se t out in Exh ib i t " B"
he re to attache d .

1 9

R IGHTS-OF- WAY

19 . 1 R ights-of-Way. The Unit and Unit Operator shall have an easement
and r ight- of-wa y on , ove r and ' acr oss all of the land s in the Unit Ar ea for the
purpos e of laying, con s truct ing, building, us ing, mainta ining, op erating, chang-
ing , r epairing and r emoving pipe line s , tanks, tele graph and t elephone lines, water
line s , and o the r facil itie s for the development and operatio n o f the Unit Ar e a for
O il and Gas and for the gathering, handling and dispos al of the Unit Produc tion ;
prov ide d, the Unit s hall pay all damage s to grow ing cr ops, fen ces, impr ovements
and stru c tures on the land re sulting fro m the e xe rci se of the ri ght s and priv ile ge s
g rante d by this Pa ragraph .

19 . Z Wa ter R i ght s . The Unit and Unit Operato r shall have f re e use of
wate r fr om the lands within the g e ographical limits of the Unit Area for operations
he r eunder exc ept wate r from private we ll s , lakes , ponds, or irrigation ditche s
of the landowners but such exceptions s hall not apply to Lessee s . .

2 0

CLAI MS, SUITS AND JUDGEMENTS AGAINST INDIVID UAL LESSEE S

20 . 1 Method of Handling . In the event claim is made against any of the
Les se es or any such Les s ees are sued on account o f any matter or thing gr owing
out of th e de velopment and operat ion of the Unit Ar ea by the Unit and over which
su ch Le ssee or Les s e es have no control b e cause of the r ights, powers and dut i es
he rein g rante d to the Unit or Un it Operato r, sa id Le s see or Le s s ee s s hall immediately .

_ no tify th e Op e rating Co mmi ttee in writ ing of such c laim or suit. The Ope rat i ng
Committ ee s hall assume and take ove r the furthe r handling of s uch claim o r suit

and in pursuance thereof may select an attorney or attorneys for that purpose, who
subjec t to the d ir ections of the Ope rating Committee shall have th e e xc lu sive right
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to direct and control the settlement or defense thereof . Should such claim

be settled or final judgment be entered against any such defendant or defendants
upon said cause of action and any such defendant is required to pay or satisfy

such judgment or expense of litigation in whole or in part, the amount of suc
h settlement or judgment shall be treated, regarded and paid as any other item o f

Unit Expense . Nothing herein contained shall apply to or relieve any such Lessee

or Lessees of liability which may have accrued prior to the Effective Date of
this Plan of Unitization or liability which may arise in consequence of the failure

of title of any such Lessee to any Oil and Gas Rights in and to the Unit Area .

2 1

TITLE INFOR MATION

21 . 1 Title Information . Upon request of either the Operating Committee
or the Unit Opera tor, the Lessees of the several Separately Owned Tracts shall

furnish and make available to the Unit or the Unit Ope r ator, as the ca se may be,
an abstract brough t to the date of the request, together wi th all other title infor-
mation in the possession and files of suc h Lessees, or iginal o r tr ue copies of all

leases, assignments, contracts, cu rative mat t er and all other data and infor mation
pe rtaining to or otherwise affecting titles to the Oil and Gas R ights in and to the
Unit Area .

22

OTHER FORMATIONS

22 . 1 Rights . Although there may be other common sources of supply of
Oil and Gas overlying or underlying the said Hart Sand common source of supply,
this Plan of Unitization shall relate only to the said Hart Sand common source of
supply . Except a s specifically provided in this Plan of Unitization, all rights of
any and all Persons in and to such other reservoirs or . common sources of supply
of oil and gas and the production therefrom, together with the right of ingress and
egress and the use of the surface of the Unit Area for the exploration, development
and operation of such other reservoirs or common sources of supply of oil and
gas, are expressly reserved unto the separate owners thereof, and shall, except
as provided hereafter remain unaffected by the creation of the Unit and the adoption
of this Plan of Unitization, all to the same extent as if this Plan of Unitization had
not been adopted, excepting further that in the exercise of such rights the owners
thereof shall have due regard for the rights granted the Unit with respect to its
operations hereunder .

22 . 2 Completion in Zones other than Hart Sand . Except for those wells
taken over by the Unit which are dually completed on the Effective Date of this

Plan of Unitization, no other Unit wells may subsequently be dually completed

unless and until the approval of the Operating Committee is obtained and suc h
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comp l etion i s made in acco rdance with the me thods p resc ribed by the Ope rat i ng
Comm ittee .

2 2 .3 Co mm ingle d We lls . A Lessee who contributes a wel l producing
fr om more than one zone shall be obligate d to segr egate such zones pr ior to the

well being taken over by the Unit in a manne r s atisfa ctory to the Ope rating Com -
mitte e, the cos t of such work to be borne by the Le ssee s contributing such well .

If such zones are not segregated prior to the Effective Date then such wor k shall

be done by the Unit at the expense of the Lessees contributing such well, unl es s
the well i s pr oducing from the Spring er Sand, and is in the Springer Sand Unit in
which ca se the wo rk will be done by the Spring e r Sand Unit .

2 2 .4 R e m edial W ork by Pe r son . Any Per s on who w i shes to re c ondition ,
re drill or work ove r any we ll, taken over by the Un it und e r thi s Plan of Un itiz a -
tion for the produ cti on of O i l o r Ga s fr om any fo rmation o the r than the Hart Sand
or Springer Sand, within the Springer Sand Uni t , shall submit his plan to the
OperatingC omm i ttee fo r appro va l , and upon such appr oval s a id work s hall be
pe rformed under the supe rvis i on of the Unit Ope rator at the Pe rs on ' s own ri sk,
cost and expense . The p roductive capacity of the Hart formation in any such well
prior to such r ec onditioning, r e drilling or r eworking s hall be ascertaine d by the
Unit Ope rator prior to the comm enc e ment of such work, and the res pe ctive Person
so advised in writing . Said P erson shall use all reasonable, practicable and cus-

- t omary m ethods in or d e r to s o re sto re the productivity of the Un itize d Hart fo rmation
to the satisfaction of the Operating Committee .

22 . 5 Remedial Work by Unit . Should the Unit Operator at the direction
of the Operating Committee do remedial work on the Hart Sand in any dually com-

pleted well the following procedure shall govern :

22 . 5 . 1 If the well is not in the Springer Sand Unit and the cost of

such work in the opinion of the Operating Committee is in excess of what

it would have been had the formation other than the Hart Sand not been
producing in such well, the additional cost of such work shall be charge-

able to the Person owning such other zone or formation in such well and

such Person shall be liable for such additional cost upon notification of
the amount thereof by the Unit Operator . The words "additional cost"

as used above shall mean the difference between the costs incurred in
working over, reconditioning or redrilling a dually completed well and

the costs for doing the same work on a well which is not dually completed .

22 . 5 . 2 If the well is dually completed in the Springer Sand and in the

Springer Sand Unit, the Unit Ope rator shall obtain appr oval fr om th e Spr inger

Sand Unit be fore proce eding with such work . After rece iving such app r oval
the Unit Ope rator und er the supe rvision of the Unit O pe rator of the Springe r

Sand Uni t shall p r oce e d to do such work at the s ole ri sk, cos t and expens e
of the Unit . The productive capacity of the Spr i ng er Sand in any such we ll
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pr ior to such recondi tioning , redr illing or rewo rk ing shall b e a scer-
taine d by the Unit O pe rator of the Springer Sand Unit p rio r to the

co mmenc ement of such work and the Unit Ope r ator of the Unit so ad -

v i sed in writing . The Unit Ope r a to r shall use all r e as onab le , pra cti cable
and customary me thods in order to so r estore the p rodu ctivi ty of the

Sp ring e r Sand to the s atisfaction of the Ope rating Committee of th e

Springer Sand Unit .

2 2 . 5 . 3 If the well is dua lly c omplete d in the Spr ing e r Sand , and

in the Spr ing e r Sand Unit, and the Ope rating Committee of said Unit i s

of the opini on that the ope rati on of the well in the Ha r t Sand is inte r-

fe r ing with the efficiency of the Spring e r Sand Unit, the Unit w ill be

a dvi sed by the Springe r Sand Unit that the Hart Sand must be s queeze d

off or reworked by the Unit unde r the dire ction of the Springer Sand Un i t

and to the satisfaction of the Springer Sand Unit . The work shall be done

at the so l e ri s k, cos t and e xpen se of the Unit . If the Unit fails o r refuses

t o p er fo rm s aid work a s directe d by the Spr inge r Sand Un it then said work

ma y be pe r for me d by the Spring e r Sand Uni t at the so le r i sk, c o st and

expe nse of the Un i t . The Unit and the Springer Sand Unit may agre e upon

the amount of such cost but if the y fail to agr ee then the work shall b e

done on a competitive basis .

22 .6 Remedial Wo r k Required by Operating Committee . When and if the

Operating Com mittee determines that the operation of a well that has bee n dually
comple te d in a z one not in the Springe r Sand Unit, and such well i s interfe ring
with the efficiency of the Unit P lan o f Ope ration , Unit Operato r shall adv i s e
the Pe r son o pe rat ing s uch z one or formation that it mus t be squee ze d off or
reworked by such Person under the direction of the Unit Operator and to the satis-
faction of the Operating Committee . The work shall b e done at the so le ri sk, cost
and expense of s aid P e r son . If said Pe r son sha ll fail or refuse to pe rform s aid
work a s dire c te d by Unit Ope rat o r, then said work shall be perfo rme d by Unit
Operato r at the s o l e ris k, cos t and e xpense of said Pe r son . Said Pe rson and Unit
Operato r may agr e e up on the amount of such cost s , but if they fail to agr ee, then
the wcak s hall b e done on a compe titive bas i s .

2 3

ABANDONMENT OF WELLS

2 3 . 1 Abandonment of W el ls . If the Operat ing Committ ee at any time de-

s ir e s to aba ndon any we ll comp l ete d in the Har t Sand such abandonme nt shall be

as follows :

23 . 1 . 1 If the well i s al so pr oducing fr om the Spr inge r Sand the

H art Sand shall b e p rope rly sealed off by the Unit o r by the Springe r

Sand Unit at the e xpe n se of the Unit .
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2 3 . 1 .2 If the well is not producing from the Springer Sand but
i s in the Spr inge r Sand Un it, the latte r Unit shall ha ve a pre fe re ntial
right to acqu i r e s uch we ll for re co mpletion in the Springer Sand .

2 3 . 1 . 3 If in ad dition t o the Hart Sand the wel l i s being pr o duce d
from a format i on other than the Spring er Sand , and is not in the

Spr inger Sand Unit , then the Less e e of the fo rm ation which i s still
productive in the we ll sha l l have the ri ght to acquir e such wel l .

23, 1 . 4 If the well is not in the Springer Sand Unit and is not

producing from any zone other than the Hart Sand, the Lessee or

Lessees of the Separately Owned Tract on which such well is located,
shall be notified in writing of such decision and shall have and be

granted thirty (30) days from receipt of such notice within which to
elect to take over such well for the purpose of completing the same

in some other formation not a part of the Unit Area .

23 . 1 . 5 The Springer Sand Unit or any Lessee electing to take

over such a well shall pay the net salvage value of the casing and
other equipment in and on the well, determined in accordance with

Section V of the Accounting Procedure hereto attached marked Exhibit
"C", and shall agree to assume full responsibility for the proper

plugging and abandonment thereof at such time as the well is ultimately
abandoned . No such well shall be operated or used for the production
of Oil and Gas from the Unit Area, and to that end the Lessee taking
over such a well shall immediately cause the Hart Sand in such wel l

to be sealed off in a manner satisfactory to the Operating Committee,
it being understood that such tract shall continue to participate in

Unit Production despite the cessation of production from such well .

In the event the Springer Sand Unit or Lessee of such a Separately Owned

Tract does not elect to take over such well, the Unit Operator shall
proceed to properly plug and abandon the same and salvage as much

of the casing and other equipment therefrom as can economically and

reasonably be salvaged .

24

ABANDONMENT OF O PE R ATIONS AND DISSOLUTION OF UN IT

24, 1 Time of Abandonment . At such time as it is determined by the
Operating Committee that Unit Production can no longer be produced from the

Unit Area in paying quantities the)further development and operation of the Unit

Area by the Unit shall be abandoned, the Unit dissolved and its affairs terminated .

24. 2 Effect . Upon abando nment o f Un it operat ions :
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24, 2 . 1 If any well is also producing from the Springer Sand,

the Hart Sand shall be properly sealed off by the Unit or by the
Springer Sand Unit at the expense of the Unit .

24 .2 . 2 If the well is not producing from the Springer Sand
but i s in the Springe r Sand Unit , the latter Unit shall have a p ref -
e rential r igh t to a cquire such well fo r recomple tion in the Springer
Sand .

24 . Z . 3 In th e eve nt the S pring er Sand Unit does not acquire
such well, the Person or Lessee of a Separately Owned Tract de-
sir ing to a cqui re and continue to o pe rat e a well locat ed on such

Separately Owned Tract may do so .

24 , 2 . 4 The Springer Sand Unit, Le ss ee or Pers on taking
ove r such w ell shall pay the net salvag e value of the ca sing and
othe r equ ipme nt in and on the well de te rmined in acc ordance with
Section V of the Accounting Procedure he r eto attach e d marked

Exhibit " C " and by agree ing to prop e rl y pl ug and aband on the wel l
at such time as it is ultimately abandoned .

24 . 2, 5 All rights in and to the several Separately Owned

Tracts shall revert to the separate Persons and Lessees thereof .

24 . 2 6 With respect to all wells not taken over by the Springer

Sand Unit or the Persons or Lessees of the Separately Owned Tracts
as aforesaid, the Unit Operator shall salvage so much of the casing

and other equipment therein and thereon as can economically and

reasonably be salvaged and shall cause such well to be properly plugged
and abandoned .

24 . 2 . 7 The s alvaging, l iquidation or othe r d i stribution of ass e ts
and properties used in the operation of the Unit Area shall be in a m an-

ner determined by the Ope rating Comm ittee ; provided, any Le s see de -
sir ing to take his share of the physica l asse t s or any po rti on the re of in
kind may do so . All such assets and property shall belong to the several

L essees in propo rtion to their r espec tive inte r e sts in the Unit .

2 4 . 3 F i ling of Noti ce . At such time as the Unit ope rations are abandone d

and the affairs of the Unit ter minate d , the Unit Ope rator shall subm it , fo r filing,

a declaration in writing to that effect with the Secretary of the Corporation Com-
mi ssi on, the Co unty Clerk of Garvi n County, Oklahoma, and the Supervisor,

whe reupon the r i ghts, pow e r s and dutie s of the Unit s hall be at an end ; p rovid e d,

howeve r, if any l iabilities or obligations inc urre d pr ior ther e to shoul d a c crue

and be come payable ther e afte r, the amount the r eof shall be b orne and pa id a s
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Unit Expense in the s ame manne r a s if it ac crued p rio r to the dis solution of
the Unit .

2 5

AMENDMENT TO PLAN OF UNITIZATION AND ENLARGEMENT OF UN IT

25 . 1 Amendment and Enlargement. Any amendment of this Plan of

Unitization or any enlargement of the Unit or Unit Area shall be in accordance

with the provisions of Title 52, Oklahoma Statutes, 1951, Sections 287 .1-287 .15,
or any amendment thereto .

2 6

GENERAL

26 . 1 Se parate Counterparts o r Ratifications . Th is Plan of Unitization
may be exe cute d in any numbe r of co unte rparts and e ach e xe cute d count erpart
s hal l have the same force and effe ct a s an ori g inal in s trument and a s if all of
the partie s to the aggr e gate c ounte rparts had si gne d the s a me instrument ; or,
this P lan of Un itizat ion may be ratifi ed by a s eparate in s t rument in writing re-
fe rring to this P lan of Unitization each such ratification having the force and
e ffe ct of an e xe c u t e d count erpart her eof, and, in effect, inc o rpo rat ing by ref-
e re nce, all o f the pr ovision s her eof .

26 . 2 Joinde r in Dual Capacity. It shall not b e neces s ary for Pers ons
owning both working inter es ts and r oyalty interests to e,xe cute thi s Plan of
Unitizati on in both capacitie s in order to commit both class es of interests .
Execution he reo f by any such Person in one capacity shall also constitut e e x-
e cution in the othe r capacity .

26 .3 Execution Binding on all Signatory Parties . The execution hereof

by Lessees and Royalty Owners within the Unit Area shall be binding upon such

parties, their heirs, personal representatives, successors and assigns .

26 .4 Right to Revoke . If the order or orders of the Commission creat-

ing the Unit and determining that this Plan of Unitization has been ratified or

approved by the requisite Lessees and Royalty Owners required by law is not
entered on or before January 1, 1961, any subscriber may revoke its execution

hereof by filing notice of such revocation with the Secretary of the Commission,
provided such notice is so filed prior to the aitry of such an order or orders of

the Commission .

26 . 5 Force Majeure . All obligations of each party hereto, except for

the payment of money, shall be suspended while said party is prevented fro m
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complying therewith, in whole or in part, by strikes, fire, war, civil disturb-

ances, acts of God, state or federal orders or regulations, inability to secure

materials, or other causes beyond the reasonable control of said party ; provided,

however, that performance shall be resumed within a reasonable time after such

cause has been removed ; and provided, further, that no party shall be required

against its will to adjust or settle any labor dispute . This Plan of Unitization or
the leases subject hereto shall not be terminated by reason of suspension of Unit

operations due to the aforesaid causes .

26 . 6 Internal R evenue Election . Each of the subsc r ibers to this Plan of
Unitization hereby elec ts to be excluded from the applica tion of all of the pro-

visions of Subchapter K of Chapter 1 of Subtitle A of the Inte rnal R evenue Code of

1954, pursuan t to Section 7 61 (a) the r eof or similar pr ovisions of an applicable
sta te income tax law . Unit Operator is hereb y authorize d and d irec ted t o file such
returns and statements as ma y be re quire d to make the election effective unde r
the law and regulations promulga ted thereunde r . Should said regulations subsequently
require each subscriber Co execu te this or further evidence each party agrees to

execute such evidence or join in the execu tion thereof .

IN WITNESS WHEREOF , The pa rties he reto have executed this Plan of

Unitization upon the respective da tes indicated opposite thei r respective signatu res .

WORKING INTE R ES T OWNE R S

Nam e

COMPANY Cit i es Service Oil Company

By :
Vice Pres iden t

COMPAN Y

By:

Preaident

COMPAN Y

By:

President

30 .

Date Attest, If a Corporation or

Signed Witness, If an Individual

Atte s t :

By,
Assistant Secretar y

Attest :

By
Sec retar y

Atte st:

By:
Secretary



ROYALTY OWNER S

Name Date Signed Attest, If a Corporation, or
Witness, If an Individual
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EXHIBIT "B "

TRACT PERCENTAGE PARTICIPATIO N

NORTHEAST PURDY HART SAND UNIT - GARVIN COUNTY, OKLAHOM A

Tract
Number Location

T4N R4W

WW-8 SW SW 29

T3N R4W

WW-18 SW NW 8

WW-19 NW Sw 8

T4N R4 W

XX-9 NE NW 32

T3N R4W

XX-17 NE NW 8

XX-18 SE NW 8

Xx-19 NE Sw 8
XX-20 SE SW 8

T4N R4W

YY-1 NW NE 20
YY-4 SW SE 20

YY-5 NW NE 29
YY-6 SW NE 29
YY-7 NW SE 29

YY-9 NW NE 32
YY-10 SW NE 3 2

T3N R4W

YY-16 SW SE 5
YY-17 NW NE 8

YY-18 SW NE 8
YY-19 NW SE 8

YY-20 SW SE 8

T4N R4W

ZZ-102 NE SE 17

Tract
Operato r

G . C . Parke r

Magnolia Petroleum

Magnolia Petroleum

Cont inental Oil

Sin cla i r O il

Sinclair O il

Su per io r Oil

S upe r ior O il

Cities Service

Cities Service

Cities Service

Cities Service

Sinclair Oil

Continental Oil

Pan American

Superior Oil

Cities Service
G. C . Parker

Falcon Seaboard

Falcon Seaboar d

Cities Service

1 .

Tract
Lease Percentage

Name Participation

Robins on

R . B . Pawley

R . B . Pawley

0 . 1086 7

0 . 14959
0 . 1741 3

R . H . Bridwell

Maud Chapman

Maud Chapman

Bridwell Unit

B ridwell Uni t

Br idwell " F "

Evans
Pawley Hutchinson
Bridwe ll " D"

A . W . Jones
R . H . Bridwell
Bridwell Uni t

Alexander 5

Powell "B"
Gregory Beck

Burn s

Burn s

Miller "E"

0 . 0994 3

0 .17634
0. 23001
0 . 29948
0 . 2774 7

0 .10280
0 .22635
0 . 20681
0 . 08615
0 . 17878
0 . 15996
0 . 1446 0

0 .16794
0 .20456
0 .25664
0 . 36050
0 . 26308

0 .00071



Tract

Numbe r

ZZ-101

ZZ-1
ZZ-2

ZZ-3
2Z-4

ZZ-5

ZZ-6

ZZ-7
ZZ-8

ZZ-9
ZZ-1 0

Z Z -IS

ZZ-16
ZZ-17

Z Z-1 8

ZZ-19
Z Z-20

ZZ-2 1

A -102

A -101
A-1
A -2

A-3
A -4
A-5

A-6
A -7

A -8
A-9

A-1 0

A-14
A-15

A-16
A-17

A-18
A-19

A-20

A-21

Locat ion

SE SE 17
NE NE 20

SE NE 20

NE SE 20
SE SE 20

NE NE 29

SE NE 29
NE SE 29

SE SE 29

NE NE 32
SE NE 3 2

T3N R4W

NE SE 5

SE SE 5
NE NE 8

SE NE 8

NE SE 8

SE SE 8

NE NE 1 7

T4N R4W

NW SW 16

SW SW 16
NW NW 21
SW NW 21

NW SW 21
SW SW 21

NW NW 28

SW NW 28
NW SW 28

SW SW 28
NW NW 33

SW NW 3 3

T 3N R4W

SW N W 4

NW S W 4

SW SW 4
NW N W 9
SW NW 9

NW SW 9
SW SW 9

NW NW 16

Tract

Operato r

Cities Service Oil

Cities Service

Cities Service

G . C . Parker

Cities Service

Phillips Petroleum

Anderson Prichard
Anderson Prichard

Falcon Seaboard
Pan American

Cities Service

Hap Drilling Co

Supe rior Oil
A shland O il

G. C. Parke r
Pan Ame r ic an

Pan American

G. C . Parke r

Supe rio r O il
Supe rior Oil
Phillip s Petroleum
Cities Se rvice
Supe rior Oil

Supe rior Oil
Te koil Corp,

Ander son Prichar d
Phillips Pe tr oleum

Phillips Petroleum
Jones Shelb . Pellow

Fain Porter

An Son Petroleum
Gulf Oil

Cities Serv i ce
Gulf Oil

Sinclair Oil

Sincla ir Oil
Pan American

An Son Petroleum

Tract

Lease Percentage
Name Participation

Miller "E"

Bridwell "C"
Bridwell "E"

Trammell
Evans
Kind

Hutchinson Ford "B"
Ford "A"
Bridwell

R . H . Bridwell
Woods "B"

0 .07131

0 .231 40
0. 06669

0 .12247
0 .17409

0.20195

0 .10835
0 . 12556
0 .1 4858
0.16859

0 .1236 8

Alexander

Alexander Unit
Carson York

Gregory Beck "A"

Hinkle Unit
Dovie Burns

Cunningham

A . D . Woods 16
D . C . Woods 16
Dink "A"
Bridwell "B"
Cully
Cully Conn
Conn Unit
Ford Unit
Bagwell
Washita "A"
J. A . Bridwell
Woods Bridwell Uni t

Miami Davis
Ida W . Davis
Dav i s " E"
John York
Mar y J. Monroe

Monroe Unit
Jolly " B " Unit

Gillespie

0 .1 3 935

0 .19626
0 .24560

0 .21311
0 .31471

0 . 2 0503

0 .1361 4

0 . 00034

0 . 2 6194

0 .41969

0 . 00792
0 . O Z 54 8

0 . 12962
0 .26253

0 . 12937
0 . 1 31 4 2

0 .17051
0 . 2 2563

0 .1776 3

0 .23911

0. 14872
0 . 1 5104

0 .18074
0 .13344

o .23193
0 .09313

0 .24313
I

2 .



T r a ct
Number Lo cation

T4N R4W

B-101
$-1

B-2
B-3
$-4

B-5
B-6
B-7

B-8
B-9

$-io
B-1 1

B-13
B-14

B-15
B-16

$-17

$-18
B-19
$-20

$-2 1

C-1 02
C -10 1

G 1

C-2

C-3
C-4

C-5
C-6

C-7
C - 8
C-9
C - 1 0

C-1 1

C - I2

SE SW 16
NE NW 21

SE NW 21
NE SW 21

SE SW 21
NE NW 28

SE NW 28
NE SW 28

SE SW 28
NE NW 33

SE NW 33
NE SW 3 3

T3N R4W

NE NW 4

SE NW 4

NE SW 4
SE SW 4

NE NW 9

SE NW 9
NE SW 9
SE SW 9

NE NW 1 6

T4N R4W

Tract

Operator

Supe r io r Oil
Phi ll ip s Pe tro le um
Ph i llips Pe troleum
Sup e r i or O i l
Super io r , O il
Tekoil Corp .

Phillip s Pe tro leum
Phillips Petroleum

Ke rr McGee Oil
Sin clair O il
Mag nolia Petroleum
Magnolia Pe troleum

Gulf Oil

Ohi o Oil

Pan Ame rican
Pan Amer ican
Pan American

Sinclair Oil
Pan Ame rican
Pan Amer ican

An Son Pe troleum

NW SE 16 Sinclair Oil
SW SE 16 Superior Oil

NW NE 21 Cities Servic e

SW NE 21 Superior Oil
NW SE 21 Superior Oil
SW SE 21 Tekoil Corp .
NW NE 2 8 Cities Service
SW NE 28 Trice Production Co .

NW SE 28 Phillips Petroleum
SW SE 28 Kerr McGee Oi l

NW NE 33 Kerr McGee Oi l

SW NE 33 Magnolia Petroleum

NW SE 33 Magnolia Petroleum

SW SE 33 Sinclair Oil

~ . - C-13

T3N R4W

NW NE 4 Ma gnolia P etr oleum

3 .

Trac t

Lease P e rcentage :

Name Parti cipation

D . C . W oods 16
Ar mo n
Gosnell
Cully R e eves
Reeves

Ewert

Nod "A"
Foley "C"

Suss ie
Br i dwell
D ennis Gowdy Unit

Dennis Moody Unit

0 . 38953
0 . 4503: 1
0 . 3392:9
0 . 0063:4
0 . 1118:1
0 .23048
0 . 232'x8
0, 1284 '1
0 . 1602A
0 . 08909
0 .1527Z
0 .116 Z6

A ins wo rth " M"

Harris "A" Unit

I. M . Foste r

I . M . Foster

Hise Foster Unit

Mary J . Monroe
Jolly Unit

S . D . Jolly
Gillespi e

Swe ene y Unit
D . C . Woods 16

Bray "B"

R e e ves Bray
R eeve s

Le o

Lane Ro e Uni t
Lane Uni t
Foley "A"
Fole y

D ennis
Joel Dennis

Joel Dennis

Virgil B . Smith

Hinkle Ha rr i s Unit

0 . 20108

0 .2832 .5
0 .25708
0 .15921

0 .27759

0 . 18650
0 .26493

0 .15128
0 .2071 7

0.27422
0 .00764
0 .21821

0 .1472Z
0 .00339

0 . 07847
0 . 14769
0 . 2'79z0
o .19Z79
0 .15904

0 . 06371
0 .16811

0 .29594

0 .1444 8

0 .13337



Tract Tract

Number Lo cation Operato r

C-14
C-15
C-16
C-17
C-18
C-19
G20
C-2 1

D-102

D-101
D-2

D-3
D-4
D-5
D-6

D-7

D-8

D-9
D-10

D-11
D-1 2

D-13
D-14

D-15
D-16

D-17
D-18
D-19
D-20

D-21
D-2 2

E-3

E-4
E-5

E-6

E-7

E-8

E-9

SW NE 4 Ohio Oil
NW SE 4 Ohio Oi l

SW SE 4 Ohio Oil
NW NE 9 Sunray Mid-Continent

SW NE 9 Republic Natural

NW SE 9 Republic Natura l

SW SE 9 Republic Natural
NW NE 16 Sunray Mid-Continent

T4N R4W

NE SE 16 Sinclair Oil
SE SE 16 Sinclair Oi l

SE NE 21 Cities Servic e
NE SE 21 Cities Servic e
SE SE 21 Tekoil Corp ,

NE NE 28 Superior Oil
SE NE 28 Superior Oi l

NE SE 28 Cities Servic e
SE SE 28 Cheyenn e

NE NE 33 Cities Servic e

SE NE 33 Cities Servic e

NE SE 33 Sinclair Oil
SE SE 33 Sinclair Oil

T 3N R 4W

NE NE 4 Magnolia Petroleum

SE NE 4 Magnolia Petroleu m

NE SE 4 Phillips Petroleum

SE SE 4 Phillips Petroleum
NE NE 9 G . C . Parke r

SE NE 9 Pan American
NE SE 9 Pan American
SE SE 9 Pan America n
NE NE 16 Sunray Mid-Continent
SE NE 16 Sunray Mid-Continent

T4N R4W

NW SW 22 Superior Oi l
SW SW 22 Superior Oi l
NW NW 27 Cities Service

SW NW 27 Cities Servic e
NW SW 27 Superior Oi l

SW SW 2 7 Superior Oil

NW NW 34 Sun Oil Co .

Tract

Lease Percentage

Name Participation

Harris " B" Un i t

Harris "A" Unit

Har ri s " C" Unit

His e

Campbell Unit
Cunn ingham
Cunn ingham "A"
Ladonna P en ce

0 .25145
0 .26491

0 .24574
0 .31486

0 .16441

0 . 18068
0 .18559

0 .2534 3

Sweeney Unit

Sweeney Unit

Bray

Ball "B'I
Elkins
Lane Unit 28

Lane
Slay "C"

Foley Slay
Shade 'IB"

Davis Smith

Virgil B . Smith
Virgil B . Smith

Hinkle Hefner
H . Q . Hinkle

Burkleo
Burkleo
Burkleo

King "D I, Unit
Stewart Unit

Stewart "E"

Ladona Pence
Shelton Pence

Wood

Wood

Ball
Cunningham ' I C"
Slay 27

Slay
Shade

0 .00253
0 .00081
0 . 05453
0 .14694
0 .06764
0 .17699
0 . 29745
0 .21060
0 . 13643

0 . 07196
0 .13281
0 . 08666
0 .1542 3

0 .19872
0 .15914

0 .22525

0 . 27474

0 .29472
0 .22572

0 .21193

0 .22993
0 . 28704

0 .14958

0 . 02351

0 .03993

0 .05037

0 .25217
0 . 19680

0 .11378

0 .1182 9

4 .



Tract
Number Location

E-10 SW NW 34

E-11 NW SW 34

E-12 SW SW 34

T3N R4 W

E-13

E-14

E-15
E-16

E-17

E-18
E-19

E-20
E-21

E-22
E-2 3

F-5

F-6

F-7

F-8

F-9
F-10

F-11
F-1 2

F-13
F-14

F-15

F-16
F-17

F-18
F-19

F-20
F-21
F-22

F-2 3

G-101

G-1

NW NW 3

SW NW 3
NW SW 3

SW SW 3

NW NW 10
SW NW 10

NW SW 10
SW SW 10

NW NW 15

SW NW 15
NW SW 1 5

T 4N R4 W

NE NW 27

SE NW 27

NE SW 27

SE SW 27
NE NW 34

SE NW 34

NE SW 34
SE SW 3 4

:I'3N R4 W

Tract

Operator

Superior Oil

Superior Oil

Sinclair Oi l

Superior Oil
Superior Oil

Phillips Petroleum

Phillips Petroleum

Cities Service
Anderson Prichard

Anderson Prichard
Magnolia Petroleum

Sinclair Oil

Sinclair Oil
Sinclair Oi l

Cities Service

Cities Service

Superior Oil
Cities Service

Sun Oil Co .

Cities Service

Superior Oil
Sinclair Oil

NE NW 3 Superior Oi l

SE NW 3 Superior Oil

NE SW 3 Amerada . Petr oleum
SE SW 3 Ame rada Petr oleum
N E N W 10 An Son Petroleum
SE NW 10 An Son Petroleum

NE SW 10 Anders on Prichard

SE SW 10 Magnolia Petroleum
NE NW 1 5 Sinclair Oi l

S E NW 15 Sinclair Oi l

NE SW 15 Sinclair Oil

T4N R4 W

SW SE 15 Super ior Oi l

NW NE 22 Supe rio r Oil

5 .

Lease

Name

Price

Reid

Virgil A . Smith

Tract

Percentage

Participatio n

Daugherty

Daugherty
Burkleo

Burkleo

Burkleo "C"
King Burkleo

King

E . B . Clingman

E . B . Clingman

Tucker "H"
Shelton Finch Uni t

Cunningham Myers

Cunningham

Hughes Slay
Stay "B"

Shade
Shade

Reid
Virgil A . Smith

0 .10702

0 .13803

0 . 11 00 4

0 .24640

0 .17498

0,22349
0 .21731

0 .17763

0 .14475
0 .08617

0 .25375
0 .27394

0 .18954
0 .1649 4

0 .03440

0 .05619

0 .09470
0 .17261

0 .13928

0 .09299
0 .03342
0 .1286 1

Daugherty
Daugherty

Bray
Bray Tyler Unit

Burkleo
Burkleo Unit

King '

E . B . Clingman
Curtis Freeling

Curtis Freeling

Mollie Shelto n

Pa rtridge Unit
Erin Spring s Unit

0 .2282 4

0 .1947 2

0 .0994 1

0 .1984 1

0 .2645 2

0 .18784
0 . 187 5 3

0 .1559 5
0 .1838 2

0 .1890 8
0 .2238 2

0 .09563

0 .21764



Tract
Numbe r

G-2
G-3

G-4
G-5

G-6

G-7
G-8

G-9

G-10

G-11
G-1 2

G-1 3

G-14

G-15
G-16

G-1 7

G-18
G-19

G-20
G - 2 1

G-22
G-23

G-24

H-102
H-101

H-1
H-2

H-3
H-4

H-5
H-6

H-7
H-8

H-9

H-10
H-11

H-12

Location

SW NE 22

NW SE 22
SW SE 22

NW NE 27

SW NE 27

NW SE 27
SW SE 27

NW NE 34

SW NE 34
NW SE 34
SW SE 3 4

T3N R4 W

NW NE 3

SW NE 3
NW SE 3
SW SE 3

NW NE 10

SW NE 10
NW SE 10

SW SE 10

NW NE 15
SW NE 1 5

NW SE 15
SW SE 1 5

T4N R4W

NE SE 15
SE SE 15

NE NE 22
SE NE 22

NE SE 22
SE SE 22

NE NE 27

SE NE 27
NE SE 27
SE SE 27

NE NE 34

SE NE 34

NE SE 34
SE SE 34

T3N R4W

Tract

Operato r

C itie s Servic e

Citi es S erv ic e
Citie s S ervice

Cities Service

Cities S ervice

Cities S e rv ic e

C ities Servic e
Cities Service

Cities Se rvice
C it i es Service
C ities S e rvic e

Ph i l lips Petrol eum

Superior Oil

Superior Oil

Superior O i l

Ame rada Petroleum

Ph i l lips Petroleum

And e rson Prichard

Magnolia Petroleum

Sincla i r Oil

Sinclair Oil

S incla,ir Oi l

S inclair Oi l

Superior Oil

Superior Oil
Superior Oil

Cities Service
Cities Service

Cities Service
Cities Service

Cities Service

Cities Service
Cities Service

Cities Service
Cities Service

Cities Service
Cities Servic e

H-13 NE NE 3 Pan Axne~rican

6 .

Lease

Nam e

Harris "B"

Parr "B"
Parr "B"

Myers "C"
Burkleo "B"

Hughes "B"
Hughes "C"

Do e

Doe
Cunningham "B"
Cunningham "B"

Koenig "A"

Bray Unit

Bray
Bray

B . A . Daugherty
Glingman

King Schonwald

E . B . Clingman
Gladys A . Cantrell
Gladys A . Cantrell
J . C . McCasland
W . H . Tuggl e

Tucker Unit
Tucker Unit

McClure Unit
Parr McClure

Parr "B"

Parr "B"
Myers "C"
Burkleo "B"

Stansbury "B"
Stansbury

Do e

Doe
Cunningham "B"

Cunningham "B"

M . F . D eSpain "A"

Tract

Percentage
Participation

0 .19656

0 .1 771 8

0 .01130

0 .08187
0 .02835

0 . 1 72 1 2

0 .28969

0 .26309

0 .21723

0 .19981
0 . 1 521 8

0 .07929
0 .24403

0 .28664
0 .23988

0 .29252
0 .24973

0 .13822

0 .31440

0 .28497
0 .28848

0 .30950
0 .1606 5

0 .00538

0 .11942

0 . 1 7408

0 . 14 200

0 .12724

0 .00925

0 .02514

0; 1 4686
0 . 1 0354
0 .12647

0 .21165

0 .2 77 80
0 .16474

0 .0432 8

0 .04850



Tract

Number Location

H-14 SE NE 3

H-15
H-16
H - 17
H- 18

H-19
H - 2 0
H - 21
H - 22
H-23

H-24

I-102
I-101

I-1

I-2
1-3

1-7
I-8

1-9

1-10
I-11

1-1 2

1-13
1-14
1-15
1-16
1-17
1-18
1-19
1-20
1-21
I-22
1-23
1-24
1-2 5

J-102
J-101

Tract

Ope rato r

Magno lia Petro leum

NE SE 3 Magnolia Petroleum
SE SE 3 Superior Oil

NE NE 10 Republic Natura l

SE NE 10 Phillips Petroleum

NE SE 10 Phillips Petroleum

SE SE 10 Superior Oi l

NE NE 15 Sinclair Oi l
SE NE 15 Sinclair Oi l

NE SE 15 Sinclair Oi l

SE SE 15 Sinclair Oi l

T4N R4 W

NW SW 14 Texas Company
SW SW 14 Texas Company

NW NW 23 Cities Service

SW NW 23 Cities Servic e
NW SW 23 Superior Oi l
NW SW 26 Cities Servic e

SW SW 26 Phillips Petroleum

NW NW 35 Cities Service
SW NW 35 Cities Servic e

NW SW 35 Cities Servic e
SW SW 35 Cities Service

T3N R4 W

NW NW 2
SW NW 2

NW SW 2
SW SW 2

NW NW 11
SW NW 11

NW SW 11
SW SW 11

NW NW 14

SW NW 14
NW SW 14
SW SW 14

NW NW 23

Cities Service

Cities Service

Magnolia Petroleum

Magnolia Petroleum

Cities Service

Cities Servic e

Pan American

Pan American

Magnolia Petroleum
Rancho Oil Co .
Ohio Oil

Ohio Oil
Pan American

T4N R4W

NE SW 14

SE SW 14

Texas Com pany
Texa s Company

T r act

Lease Percentage

Nam e Partic ipation

Paschall DeSpain

Unit

Paschall Bray Unit

Bray

Price

Joseph "A"

Joseph "B
" Bribach Unit

Gladys B . Cantrell

Gladys B . Cantrell

Cantr e l l

Cantrell

L . M . Lindsay Uni t
L . M . L indsay Un it
Ward " B"

Ward " B"

Magee
Gamble

Springer "C"
S im s
He r zig
W ay lan d
Wayland

0 .1 893 2

0 .23972

0 .24737

0 .29799
0 .32469

0 .26163

0 .27600
0 .25110

0 .28414
0 .23985

0 .25721

~
0 .02737

0 .04414
0 .14226

0 .13650
0 .04063

0 .09765
0 .10287

0 .17186

0 .31719
0 .14109

0 .1893 3

Eve rett
Ever ett
R . A . Sweet
R . A . Swee t
Bur ch
Bur ch " B"
Bur ch Unit
Bur ch " B" Unit
Audy Jones

Paschatl
Gladys Cantrell

Glady s Cantrell
W . O . Shelton

L . M . Lindsay Unit
L . M . Lindsay Unit

0 .16914
0 .22678

0 .21862
0 .21697

0 .25275
0 .28371

0 .21695
0 .15805

0 .26100

0 .21808
0 .23098

0 .30467
0 .1525 2

0 .02607

0 . 0 2833

f
i

~

7 .



Tract Tract

Number Loc ation Operator

J-1

J- 7
J-8

J-9

J-10
J-11

J-1 2

J-13
J-14

J-15
J-16

J-1 '7
J-18

J- ,19
J-20
J-Z1

J-22

J-23
J-24
J-2 5

K-6
K-7

K-8
K-9
K-10

K-11
K-1 2

K- 1 3
K- 14

K-15
K-16

K- 1 7
K - 1 8
K-1 9

x-zo
K-21
K -22

NE NW 23 Cities Servic e
NE SW 26 Cities Servic e

SE SW 26 Cities Servic e

NE NW 35 Sunray Mid-Continent
SE NW 35 Sunray Mid-Continent

NE SW 35 Oklahoma Natura l

SE SW 35 Oklahoma Natura l

T3N R4W

NE NW 2 Superior Oi l
SE NW 2 Cities Servic e
NE SW 2 Magnolia Petroleum

SE SW 2 Magnolia Petroleum

NE NW 11 Cities Servic e
SE NW 11 Cities Servic e

NE SW 11 Pan American

SE SW 11 Pan America n

NE NW 14 Magnolia Petroleu m

SE NW 14 Rancho Oil Co .
NE SW 14 G . G . Parke r
SE SW 14 G . C . Parke r
NE NW 23 Pan American

T4N R 4 W

SW NE 26
NW SE 26
SW SE 26

NW NE 35
SW NE 35
NW SE 35
SW SE 35

Cit i es Servic e

Cit i e s Se rvice

Cities Service

Superi or O il

C it ie s S e rvice

Cities Service

Oklaho ma Natural

T3N R4 W

NW NE 2
SWNE2

NW SE 2
SW SE 2
NW NE 11

SW NE 11
NWSElI
SW SE 11

NW NE 14

SW NE 14

Sinclair Oil

Sinclair Oil

Phillips Petroleum

Phillips Petroleum
Phillips Petroleum

Phillips Petroleum

Pan American
Pan American

Magnolia Petroleum

Rancho Oil Co,

8 .

Tract

Lease P ercentage

Name Participation

Ward "C"
Sims "B"

Sims "B"
Elmore "R"

Elmore Herzig
D . W . Farrow

D . W . Farrow

0 .13146

0 .05617

0 .06335

0 .06407

0 .19644
0 .25295

0 .2422 9

Bridwell Northcutt
Bridwell

R . A . Sweet

R . A . Sweet
Burch

Burch

Ellie Burch

Ellie Burch

Audy Jones

Paschall

Cantr e ll

Cantrell

Cantrell Unit

Price "D"

Price "B"

Price "B"

Crawford Wertz

Schowalter "C"
Schowalter

Farrow Unit

D . W . Farrow

Ada S . Cook

Arne s en
Arnesen

Carlin

Carlin

Ellie Burch
Ellie Burch

Audy Jones

Paschall

0 .03739
0 .20838

0 .17033

0 .22571

0 .25932
0 .21711

0 .07263

0 .19697
0 .14408

0 .20478

0 .29833
0 :28141
0 .2650 4

0 .02684

0 .02277

0 .09441

0 .07657

0 .15224
0 .31279
0 .3496 1

0 .18043

0 .29414
0 .28640

0 .25447
0 .3 1 825

0 .27 050

0 .26455
0 .2340 4

0 .21413

0 .19866

~



Tract
Number Location

K-23 NW SE 14
K-24 SW SE 14

K-25 NW NE 2 3

T4N R4W

L-5

L-6

L-7
L-8

L-9
L-10

L-11

L-1 2

L-13

L-14

L-15

L-16

L- 17

L-18

L-19
L-20

L-21

L-22
L-23

L-24
L-25

L-26
L-27

M-5

M-6

M-8
M-9
M-10

M-11

M-1 2

M-13

Tract

Operator

Rancho Oil Co .
Pan Ame rican

Pan American

NE NE 26 Perkins Bros . Prod.

SE NE 26 Perkins Bros . Prod.

NE SE 2 6 Superior Oil

SE SE 26 Superior Oi l
NE NE 35 Superior Oi l

SE NE 35 Cities Servic e

NE SE 35 Cities Servic e

SE SE 35 Phillips Petroleum

T3N R4W

NE NE 2 Sinclair Oil

SE NE 2 Sinclair Oi l

NE SE 2 Phillips Petroleu m

SE SE 2 Phillips Petroleum

NE NE 11 Phillips Petroleum

SE NE 11 Phillips Petroleum
NE SE 11 Pan American

SE SE 11 Pan America n

NE NE 14 Magnolia Petroleum

SE NE 14 Rancho Oil Co .

NE SE 14 Pan America n

SE SE 14 G. G . Parke r

NE NE 23 G . C . Parke r

SE NE 23 G . C . Parke r

NE SE 23 G . C . Parker

T4N R4W

NW NW 25

SW NW 25
SW SW 25

N W NW 36
SW NW 36

NW SW 36

SW SW 36

An Son Petroleum
An Son Petroleum

Cities Service
Cities Service

Phillips Petroleum
Continental Oil

Continental Oi l

T3N R4W

NW NW 1 Continental Oi l

Tract

Lease Percentage

Name Participation

Paschall Unit

Shelton Unit

Replogle "C" Unit

0 . 15153
0 . 25299
0 .3018 9

Lane Br idwell
Lane Bridwell

W ertz
W e rtz
W e rtz Unit
S chowa lter " C "

Schowalter "B"

Zid "Al l

Ada S . Cook

Ada S . Cook

Arne sen
Arne sen

Carlin

Carlin

Ellie Burch

Ellie Burch
Audy Jones

Paschall
Jones Unit

Marion Unit
Reynolds Unit

Gant
B e rkl ey

Bridwell Paschall

Bridwell Paschall
Rogers "C "

Price "C"
Donato "A "

T. W. Scoggins
Scoggins Farrow

Northcutt Mustain

0 . 00421
0 . 06472
0 .02058
0 . 06821
0 . 07370
0. 06430
0 . 28461
0 .3801 1

0 .32185
0 .23705
0.28105
0.24333
0 . 28087
0 .34814
0 .35016
0 . 24981
0 . 17271
0 . 16092
0. 2 02 94
0 .29923
0. 3Z458
0 . 39346
0 . 2611 2

0 . 00516
0 . 08357
0 .03631
0 . 05277
0 . 12206
0 . 08067
0 . 1154 9

0 . 1871 8

9 .



Tract

Numb e r

M-14
M-15

M-16

M-17

M-18
M-19

M-20
M-21

M-22

M-23
M-24

M-25
M-26
M-2 7

N-9
N-10

N-11
N-1 2

N-13

N- 14
N-15

N-16

N-17
N-18

N-19

N-20
N-21
N-22

N-23

N-24

N-25
N-Z6

N-27

Location

SW NW 1
NW SW 1
SW SW 1
NW NW 12
SW NW 12
NW SW 12
SW SW 12
NW NW 13
SW NW 13
NW SW 13
SW SW 13
NW NW 24
SW NW 24
NW SW 2 4

T4N R4W

NE NW 36
SE NW 36

NE SW 36

SE SW 3 6

T3N R4 W

NE NW I

S E NW 1
NE SW 1
SE SW 1

NE NW 1 2
S E NW 12

NE SW 12
SE S W 12

'NE N W 13
SE NW 13

NE SW 13

SE SW 13

NE N W 24
SE NW 24

NE SW 24

T4N R4W

Tract

Operato r

Sunray Mid-Continent
Phillips Petroleum

Sunray Mid-Continent

Amerada. Petroleum
Amerada. Petroleum

Phillips Petroleum
Phillips Petroleum

Superior Oil
Superior Oil

Sinclair Oil
Falcon Seaboard

G. G . Parker

Superior Oi l

G. C. Parke r

C it i e s Servic e
Citie s Servic e
Continental Oil

Cont ine nta l Oil

Continental Oil
Sunray Mid-Continent
Sunray Mid-Continent
Sunray Mid-Continent
Amerada Petroleum `
Amerada Petroleum
Phillips Petroleum
Phillips Petroleum

Superior Oil
Superior Oil
Sinclair Oil

Sinclair Oi l

G. C. Parker
Superior Oil

G. C. Parker

0-9 NW NE 36 Hap Drilling Co .

0-10 SW NE 36 British American

0-11 NW SE 36 Continental Oil
0-12 SW SE 36 Continental Oil

10 .

Tract
Lease Percentage

Name Participation

Franklin Northcutt

Emerson "A"

Emerson Comstock

Daugherty "B"
Daugherty "B'I

Julius "A "
Julius "A"

Henderson "C I '
Henderson II C II
Henderson Ragna

Henderson Ragna
Regna

Henderson "C" 24
Franklin

0 . 2142 6
0. 2 6810
0 .25376
0.28328
0 . 34004
0.33619
0.32851
0, 21296
0.20125
0. 12959
0.34111
0.29934
0 .36619
0.2073 5

Johnson "D"
Johnson "D"
T . W . Scoggins

Scoggins Farrow

Northcutt Farrow

Franklin Northcutt

Franklin I'L"
Franklin Comstock

Daugherty Unit
Daugherty Unit

Julius "A l l
Julius "A"

Henderson "C II
Henderson "C"

Henderson Ragna

Henderson Ragna

Regna
Henderson "B" 24
Ethel Par r

Johnson

Lester "B"

T. W . Scoggins
Scoggin s F ar row

Brown

0. OZO56
0 . 09356
0 .01949
0. 0391 1

0. 18079
0 .21182
0.25096
0. 09902
0. 16751
0.30915
0. 32523
0 .37957
0.31150
0 . 28904
0.23486
0 . 19070
0 . 33006
0 .28277
0 . 2 642 1

0 . 07624
0 . 07263
0 . 08368
0 . 07 1 3 1

I

-~ . .
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Tra ct
Number Location

T3N R4 W

0-13
0-14
0-15
0-16
0-17
0-18
0-19
0-20
0-21

0-22
0-23
0-24
0-25
0-26
0-27

NW NE 1

SWNE1

NW SE 1
SW SE 1
NW NE 12

SW NE 12
NWSE12

SW SE 12
NW NE 13

SW NE 13
NW SE 13
SW SE 13
NW NE 24

SW NE 24

NW SE 24

T4N R4W

P-9 NE NE 36
P-10 SE NE 36

P=11 NE SE 36
P-12 SE SE 3 6

T3N R4W

P-13 NE NE 1

P-14 SE NE 1

P-15

P-16
P-17

P-18

P-19
P-20

P-21
P-22

P-Z3
P-24

P-25

P-26
P-27

P-28

Q-11

NE SE I
SE SE 1
NE NE 1 2

SE NE 12
NE SE 12

SE SE 12

NE NE 13
SE NE 13
NE SE 1 3
SE SE 13

NE NE 24
SE NE 24

NE SE 24

SE SE 24

T4N R3 W

NW SW 3 1

Tract
Ope r ator

Superio r Oil

Cities S e rvic e
C it i es S ervice
Citie s S e rv i ce
Gulf Oil
Magnol ia Petroleum
C it i es Service
Skelly Oil

Super ior Oi l

Sup e r ior Oi l
Superior Oil

Super ior Oi l
Phillips Petroleum

Superior Oil

Phill ips Petroleum

Hap Drilling Co .

British American

British American
British American

Magnolia Petroleum

Magnolia Petroleum

Magnolia Petroleum

Magnolia Petroleum
Phillips Petroleum

Magnolia Petroleum
Phillips Petroleum

Skelly Oil

Superior Oil
Superior Oil
Superior Oil

Superior Oil

Phillips Petroleum

Phillips Petroleum

Phillips Petroleum

Phillips Petroleum

C iti es Service
1 1 .

Tract
Lease Percentage
Name Pa rticipat ion

Allianc e Trust Unit
Alco rn " B"

Alcorn
Alc orn " C"
Davis Foch

J . H . King
S inc la i r
T . B . Sinclair
Hend erson " B"
Hend e r son "B"
Hend e r s on et at

Henderson et at
Audy "C"

Henderson "A" 24
Audy "D"

0 .20710
0 .28459

0 .29684

0 .19497

0 .25322

0 .27930

0 .32396

0 .26224

0 .33008

0 .32672

0 .18244

0 .16748

0 .13648

0 .21449
0 .2668 1

Johnson 0 .00483

Lester "B" 0 .01809
Lester Alliance 0 .03092

Lester Alliance 0 .08497

Duncan Alliance Unit

Alliance Alcorn

Duncan Unit

Duncan Alcorn Unit

L . P . Duncan

Bray "A"

Williams "W"

Yarbrough

Sinclair
Henderson "B"

Henderson "B"
Henderson et at

Henderson et at
Audy "A"

Audy "B"
Audy "E"

Audy "E"

English

0 .17612

0 .228 20

0
0
0
0
0
0
0
0
0
0
0
0
0
0

24798
31792
34542

25489

31545

15329
26655

29618
26165
23634

18827
18294

22533

1515 9

0 .0083 3



Tract

Numbe r Location

Q- 12 SW SW 3 1

T3N R3 W

Q-13

Q- 14
Q-15

Q-16
Q- 17
Q -18

Q=19

Q-20
Q-21

Q-2 2
Q-23

Q- 24

Q-Z5
Q-26

Q - 27
Q-28

Q-29
Q-30

NW NW 6
SW NW 6

NW SW 6

SW SW 6

NW NW 7
SW NW 7

NW SW 7
SW SW 7
NW NW 1 8

SW NW 18

NW SW 18

SW SW 1 8
NW NW 19

SW NW 19

NW SW 19
SW SW 19

NW NW 30
SW NW 3 0

T4N R3W

R - 11 NE SW 31
R-12 SE SW 3 1

T3N R3 W

R -13

R - 14
R-15

R-1 6

R - 17

R - 1 8
R-19

R - 2 0
R -2 1

R-22
R-23

R -24

R -25

R-26
R-2 7

Tract

Ope rator

Ci ties S ervice

Magnolia Petroleum
Magnolia Petroleum

Magnolia Petroleum

Superior Oil
Phillips Petroleum

Phillips Petroleum

Magnolia Petroleum

Phillips Petroleum

Phillips Petroleum

General American

Phillips Petroleum

Phillips Petroleum

Sinclair Oil

Sinclair Oil

Carter Oil
Carter Oil

Superior Oil
Cities Service

Cities Service

Cities Servic e

NE NW 6 Magnolia Petroleum
SE NW 6 Magnolia Petroleu m

NE SW 6 Superior Oi l

SE SW 6 Superior Oil

NE NW 7 Phillips Petroleum
SE NW 7 Phillips Petroleum

NE SW 7 Magnolia Petroleum
SE SW 7 Cities Servic e
NE NW 18 General American
SE NW 18 General American

NE SW 18 Phillips Petroleum

SE SW 18 Phillips Petroleum

NE NW 19 Sinclair Oil

SE NW 19 Sinclair Oi l

NE SW 19 Carter Oil

12 .

Trac t

Lease Percentage

Name Participation

Engli sh

Victoria Unit

Victoria Unit
Duncan Unit

Alliance Trust
Mayes "A"

Saddler

Duncan Laws Unit
Neill "A"
Valerie "A"
Denson "C"

Denson
Denson

Parr "BB"
Parr "BB"
Winnie I . Hunter

Winnie I . Hunter

Whitt
Whitt

English
Englis h

Duncan Williams Unit
Duncan Williams Unit

Alliance Duncan 6
Alliance Trust

Simmons
McCoy
Roberta "C"

Duncan Neill Unit
Duncan "B"

Denson "A"
Denson "A"

Barb
Denson

Parr "gB"

Parr "BB"

Winnie I . Hunter

0 .1323 5

O .oZ56o
0 .059 1 0

0 .14 1 38

0 .30023
0 .3525 7

0 .33597

0 .24933
0 .27876
0 .25 1 69
0 .27526

0 .20353

0 .19090
0 .19Z17
0 .18897
0 .23162

0 .31285

0 .1944 1

0 .09025

0,00013

0 .0021 4

0 .00745
0 .06719

0 .293 7 5
0 .1622 5

0 .18681

0 . 15 687
0 .22997
0 .24414

0,12633
0 .25941

0 .15881
0 .22394

0 .25851

0,22376

0 .25852



Tract

Number Location

R-28 SE SW 19

R-29 NE N W 30

R-30 SE NW 30

R-31 NE SW 3 0

T4N R3W

5- 1 3 NW SE 3 1
S-12 SW SE 3 1

T3N R3W

S-13
5-14
5-15
s-16
5-17
S-18
S-19
s-zo
S-21
5-22
5-23
5-24
S-25
S-26
S-27
S-28
5-29
S-30
S-31

NW NE 6
SW NE 6
NW SE 6
SW SE 6
NW NE 7
SW NE 7
NW SE 7
SW SE 7
NW NE 18
SW NE 18
NW SE 18
SW SE 18
NW NE 19
SW NE 19
NW SE 19
SW SE 19
NW NE 30
SW NE 30
NW SE 30

T4N R3W

T-1 1 NE SE 31

T- 1 2 SE SE 3 1

T3N R 3 W

T-13
T-14

T-1 5
' T-16

T-17
T-18

T-19

NE NE 6
SE NE 6

NE SE 6
SE SE 6

NE NE 7
SE NE 7

NE SE 7

Tract
Operato r

Carter Oil
Superior Oil

Superior Oil

Ashland Oi l

Magnolia Petroleum

Magnolia Petroleum

Magnolia Petroleum
Magnolia Petroleum

Phillips Petroleum
Phillips Petroleum

Phillips Petroleum

Magnolia Petroleum
Magnolia Petroleum

Cities Service

Phillips Petroleum
Phillips Petroleum

General American
Magnolia Petroleum

Oklahoma Natural

Carter Oil

Sinclair Oil

Sinclair Oil

Superior Oil
Superior Oil

Pan American

Magno lia Petroleum

Magnol ia Petroleum

Magno lia Petroleum

Magnolia Petroleum
Phillips Petroleum

Ph i llips Petro leum
Superior Oi l
Super i or O il

Superior Oi l

13 .

Tract

Lease Percentage
Name Participation

Winnie I . Hunter 0 .28287

Whitt 0.30495

Whitt 0.24570

Whitt Cook 0 .1271 6

Pratt Estate 0 .00400

Pratt Estate 0 .1227 6

Pratt Williams Unit
Pratt Williams Unit

Jones "J "
Jones "G"

Immohotichey
Duncan Mayes Unit

Duncan Barker Unit

Duncan
Springer "All
Norma

Denson "A"

Denson Estate
Denson Parr

Hunter Mosely

Mary Mosely
Mary Mosely

Whitt

Whitt
V . A . Crawford

0 .01276

0 .02432
0 .14689

0 .12986

0 .17267
0 .13966

0 .14902

0 .24585

0 .29955
0 .28524

0 .28403

0 .30114

0 .24970

0 .28719

0 .37Z37

0 .36515

0 .34979

0 .27763
0 .17920

Pratt Estate 0 .00957

Pratt Estate 0 .0201 9

Pratt Williams Unit

Pratt Williams Unit

Jones "J "

Jones "J"

Arner
Arner

Arner

0,13408
0 .03610

0 .02919
0 .02578
0 .10175
0 .11183

0 .16495



Tract
Numbe r

T-20
T-21
T-22
T-23
T-24
T-25
T-26
T-27
T-28
T-2 9
T-30
T-31
T-32
U-13
U-14
U-15
U-16
U-17
U-18
U-1 9
U-2 0
u-zi
U-22
U-23

U-24
U - 25
U-2 6

U-27

U-28
U-29
U-30

U-31
U-32

U-33
U-34

V-13
V-14

V-15
V-16

V-17
V-18

V-19
V -22

V-23

Lo cation

SE SE 7

NE NE 18
SE NE 18
NE SE 18
SE SE 18

NE NE 19

SE NE 19
NE SE 19
SE SE 19

NE NE 30

SE NE 30
NE SE 30

SE SE 31

NW NW 5
SW NW 5

NW SW 5
SW SW 5

NW NW 8
SW NW 8

NW SW 8
SW SW 8
NW NW 17
SW NW 17
NW SW 17

SW SW 17
NW NW 20

SW NW 20

NW SW 20

SW SW 20
NW NW 29
SW NW 29
NW SW 29
SW SW 29

NW NW 32
SW NW 32

NE NW 5
SE NW 5

NE SW 5
SE SW 5
NE NW 8

SE NW 8
NE SW 8

SE NW 17

NE SW 17

Tract
Operato r

Superior Oil

Phillips Petroleum

Magnolia Petroleum
Magnolia Petroleum

Magnolia Petroleum
Oklahoma Natural

Cornell Oil Co .

Cornell Oil Co .
Cornell Oil Co,

Sinclair Oil

Superior Oil
Pan American

Pan American

Anderson Prichard
Phillips Petroleum

Cities Service

Cities Service
Sinclair Oil

Sinclair Oi l
Sun Oil Co,

Phillips Petroleum

Phiitips Petroleum
Phillips Petroleum
Phillips Petroleum

Oklahoma Natural
Oklahoma Natur~l

Texas Company

Superior Oil
Superior Oil

Texas Company
Texas Company
Magnolia Petroleum

Amerada Petroleum
Cities Service

Cities Service
Anderson Prichard

Phi[[ips Petroleum
Cities Service
Cities Service
Sinclair Oil

Sinclair Oi l
Sun Oil Co .

Vierson Oil & Gas

Vierson Oil & Gas

1 4 .

Lease

Name

Tract

Percentage
Participation

Fines Reid

Charlie "A"
Denson Uni t

Denson Scrivner Unit

Denson Estate
Denson Parr

Mosely "A"
Mosely "B"

Mosely "B"

Spiker Whitt Unit
Whitt

V . A . Crawford
V . A . Crawford

W . H . McCoy
Alcorn "A"

Bullock "B"
Bullock "B"

Charles Denson
Charles Denson
Denson

Roberta "G"
Brown "C"
Roberta "F"

Madge "A"
Denson Denson

Denson Crawfor d
V . A . Crawford "B"

NCT 1

Crawford
Crawford

Crawford Spiker Unit
V . A . Crawford Unit
Vera Crawford

V . A . Crawford
Crawford "C"

Crawford "D"
W . H. McCoy

Aicorn "A"
Bullock "B"
Bullock "B"

Charles Denson
Charles Denson

Denson
Denson Reid Unit

Denson Reid Unit

0 .30232

0 .37161

0 .26245

0 .25137

0 .30476

0 .18644

0 .24045

0 .25533
0 .25801

0 .25720
0 .24314

0 .15412

0 .12142

0 .06894
0 .09984
0 .07646
0 .00110

0 .00580

0 .14573
0 .11217

0 .13854
0 .18771

0 .26069
0 .24330

0 .22533
0 .24229

0 .1100 5

0 .14973
0 .20968

0 .27087
0 .20736
0 .18851

0 .27908
0 .21661

0 .18131

0 .01258

0 .01265

0 .00355

0 .00007
0 .00052
0 .00602

0 .01126
0 .05902

0 .14150

A _ .

_ _. /



Tract
Number Locati o n

V-24 SE SW 1 7
V-25 NE NW 20

V-26 SE NW 20
V-2 7 NE SW 20

V-28 SE SW 20

V-29 NE NW 29

V-30 SE NW 29
V-31 NE SW 29

V-32 SE SW 29
V-33 NE NW 32
V-34 SE N W 32
V-35 NE SW 32
W-23 NW SE 17
W-24 SW SE 17
W-25 NW NE 20
W-26 SW NE 20
W-27 NW SE 20
W-28 SW SE 20
W - 29 NW NE 29
W-30 SW NE 29
W-31__ NW _SE 29
W-32 SW SE 29
W-33 NW NE 32
W-34 SW NE 32
W-35 NW SE 32
W-36 SW SE 32

X-24 SE SE 17
X-25 NE NE 20
X-26 SE NE 20
X-27 NE SE 20
X-28 SE SE 20
X-29 NE NE 29
X-30 SE NE 29
X-31 NE SE 29
X-32 SE SE 29
X-33 NE NE 32
X-34 SE NE 32
X-35 NE SE 32
X-36 SE SE 32
Y-26 SW NW 2 1

Y-27 NW SW 21
Y- 28 SW SW 21

Y-29 NW NW 28

T r ac t
Ope r a to r

Ok lahoma Natural
O klaho ma Natura l
Phill ips Pe trol eum
Supe rio r O i l

T exas Company

Texas Company

Texas Company

Magno lia Petroleum
Ame ra da Petroleum

Citie s Servi ce
Cities Servic e
E . Lyle John son
Vierson Oil & Ga s

Phillips Petroleum
Phi l li ps Petroleum
Phillips Petroleum
An Son Petro le um
Carter Oil

C it i es Serv i ce

C ities Service

Supe rior O i l

Superio r Oil

Superior Oil

Supe rior Oil

R e pub li c Natural

Republic Natural

Ph il l ips Petrol eum

Phillips Petrol eum

Ph ill ips Petroleum

Supe rio r Oil

Supe rio r Oil

C it i e s Se rvic e

C itie s Serv i ce

Superior O i l

Phillips Petroleum

Superior Oil

Supe rio r Oil

Republic Natural

Republic Natural

Sincla i r Oi l

Sincla i r Oi l

Sinc la i r Oi l

Phillips Petrole um

15 .

Lease

Nam e

Tract
Percentage

Participatio n

D enso n Den s on

D en son

S immon s " C"

Crawfor d

V . A . Crawford "B"
NCT 2

V . A . Crawford

V . A . Crawford
Ver a Cr awford
V . A . Crawford
Crawf o rd " C "

C rawford " C "

Billingsley
D en s on R ei d Un it
Rob e r ta " E"

S i mmons " B"

Simmons " B"
Crawford
V . A . Crawford
Crawford "B"

Crawford "E"
Day
Day

Day

Day
Conner
Conner
Robe rta " E "

S i mmons " A"
S immons "A"

C rawford

Crawford
Crawford " B"
C rawford "B"

Day
Anna Wi se
Day
Day

Conner " B"

Conne r
Simmons Williams

Un it '
H enry S immons

Henry S immons

El igah " E "

0 .17794

0 .27408
0 .20 745

0 .20969

0 .1838 0

0 .21096

0 .24782

0 .18712

0 .31404

0 .24907

0 .19Z8Z
0 .05774
0 .02414

0 .03695
0 .05368

0 .12374
0 .10781

0 .24229

0 .21951
0 .18117

0 .23377
0 .27673~

0 .15966

0 .16786
0 .21700

0 .15665
0 .06471

0 .03647
0 .09600

0,03653

0~12905
0 .19434

0 .11389
0 .10218 "

0 .12572

0 .23151
0 .27594

0 .18898

0 .26943
0 .0491 5

0 .02756

0 . 06005
0 .18469



Tract

Numbe r

Y-30

Y - 31
Y-32

Y-33
Y-34

Y-35
Y - 36

Lo cation

SW NW 28

NW SW 28
SW SW 28

NW NW 33
SW NW 33

NW SW 33

SW SW 33

Tract

Operator

Phillips Petroleum

Phillips Petroleum
Rimrock Tidelands

Superior Oil

Sunray Mid-Continent
Sunray Mid-Continent

Sunray Mid-Continen t

TZN R3W

Y - 37 NW NW 4
Y-38 SW N W 4

T3N R3 W

Z-33
Z-34

Z-35
Z-3 6

Z-37

Z-38
AA-37

Continental Oil
Continental Oi l

NE NW 33 Phillips Petroleum
SE NW 33 Phillips Petroleu m
NE SW 33 Phillips Petroleum

SE SW 33 Sunray Mid-Continent

T2N R3 W

NE NW 4 Continental Oil

SE NW 4 Continental Oi l
NW NE 4 Rimrock Tidelands

Lease

Nam e

Eligah "E"

Eligah "F"

Nesbitt
Day

Walker "J"
Walker " J"

Walker ' I J "

Rose-Vose "E"
Rose-Vose "E"

Eligah "G"

Eligah " G"
Mark "A"

Walke r "J"

Rose-Vose "E"

Rose-Vose "E' l
Roae-Vose

Tract
Percentage

Participation

0 .05020

0 .06694

0 .06354
0 .07868

0 .06314

0 .12473

0 .1297 3

0 .0 7 2 1 3

0 .003 1 8

0 .11468
0 .03580

0 .07732
0 .0298 1

0 .02365
0 .01923

0 .0614 1

TOTAL 100 . 00000

~ .
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EXHIBIT ~10 ,

ACCOUNTING PROCEDUR E
(UNIT A ND JOINT LEA SE QPERATION S )

I. GENERAL PROVISIONS

reso-r -uu - t ~

1. DellnfUons
"Joint prope rt y° as herein us ed shall be construed to mean the subject area cov ered by the agreement to rhb .n this "Accounting Protedun" b at-
uc hed .
"Operator" as here in used sha ll be construed to mean the porty dssig mced to conduct the develop me n t and operation of the subject area for the
joint acc o un t of the parties hereto .
"Non - Opentor" as h e rein used shal l be construed to mean any on e o r more of the non-ope ntin g pa r <ics.

i. Statements and Billings

Operator shall bi ll Non-Operator on or before the la st d ay o f ea ch month fo r its proportionate share of eos n and axpen Jituro during th e prued'
i n 6 month . S uc h bills wi l l be accom pa ni ed by statements, reflecting th e total costs a nd charga as set forth under Subp.nen ph------ -------------- be lor l
A . Statement in detail of a ll ch a r gei an d c rcdi n co the joint account .
B. S at em ent of all c ha6n and c redin to the joint account, su m ma rized b y appropriate classifications in d ic a tiv e of t h e nature th<rwl.
C Statements as ( ollo w r

(1) Detailed iene men c of material ordinarily considered cont r oll ab le by open ton o f oil a n d 6 et pr opn Nsq
(2) S tat emen t o f o r dinary c ha rga a n d c rc dit . to the joint account summarized b y appro pr i ate Aw i fieu i om I ndindn of the mtun t hv rpQ

an d
Q) Detailed statement of any other <h or a n a n d credits .

0 . Payment s by Non-Operator
Each party sh all pa y its proportion o f al l such bills within fifteen (U) d ays a ft e r receipt the rmL If payment is not made wH hiii ~u,h time, the
u n paid balance shall bear interest a t th e rate o f six per cent (6%) per annam until paid .

"djustmenla

Payment of a ny such bills shall not prejudice the right of Non-Operator to Drotnt o r question the corr<ctnas thereof. Subject to the exception
n ot ed in Paragraph i o f this section I , all statements rendered to Non-Openeo r by Operator du r ing + ny calendar year ihd l conclusively be pres umed
to be true a nd correct aftcr twenty-four (24) monahe following th e and of any such calendar y ea r , unlai within the said twenty-four ( 24) month
period Non-Operator takes written e xception ther e to a nd makes cl a im o n Operator for adjustment . F a i l ure on the part of Non - Opento r to make
claim on Operator for udjustmrnt within such period shall atablish th e correctness thereof and preclude the filing of <xe ep dom thereto or making
of c laims for adjustment thereon . Th e provisions of this paragraph shall not prevent adjmtmenu resulting from phydn l inventory of p roperty as
pr ovi ded for in Section V I , Inventories, hereof .

6. Audl ta

A Non-Open m r , upon notice in writing to Operator and all other Non-Operators, s h a ll h a v e the right t o aud it Opeu tor i aceounn and reeord,
relating to the accounting hereunder for a ny c al e nd ar year within the e w m tyrfour (24) month p e riod following t h e and of such calendar year, pro-
rideJ, how r vs r, t h a t Non-Operator must take written e xception to and make c l aim upon th e Operator for all discrepancies disclosed by said
audit within said t vmty-(our (24) mont h period . Wh ere the re are two o r mo re Non-Open ron , t h e N o n -Openwn ihdl mi ke every ruwn sbl e
effort to con d uct joint or simultaneous audits in a ma nner whic h will result in a mini mu m of inconvenience to t he Oyentot .

II. DEVELOPMENT AND OPERATING CHARGES

Subject to limitations berelrtafter prucribed, Operator shall charge the joint accortn t with the followl xg I ts+wu t

1 : Rentals and Royalties
D elay or other rentals, when such renub are paid by Operator for the joint account ; royalties, when not paid directly to royalty owners by the
purchaser of the oil, gas, cain6hca d gas, or othe r producn .

L. Labor

A . Salaries and wagu o f Openrori employees directly engaged an the joint property in the development, maintenance, and operation thereof,
inc l udin 6 uluia or wages p ai d to 6 rolo6 im and other employees wh o a n temporarily assigned roa nd directly employed on a drilling well.

B . Open to r ', cost of holiday, vacation, sicknas and disability benefits, and other customary dlowm<n applicable to the Sdui n and wages ehiqo-
' - able under Subparagraph 2 A and Paragraph 11 of this Section IL Com unde r this Subparagraph 2 B may be charged o n a "w he n and as

paid basis" or by "percentage nseu men[" on the amount of mdarin an d wages chargeable under Subpuig a ph 2 A e nd Paragraph 1 1 of this
Section 11 . If percentage assessment is used, the rate shall be based o n the Operator's cost ex pe ri enc e

~ . C. Costs of expenditures or convibution, made pursuant to ukummb imposed by governmental auoho riay which are applicable to Operator's labor
cost of ialvin a n d wages as provided under Subpan6nph, 2 A . 2 e, a nd Paragraph 11 o f this Section I f.

. S . Employee Benefits

Operator's current cmt of established pl a nt for employees' group life imunne e , hospitalization, pe n sion , retirement, stock purchase, thr i ft , bonuti

a n d other benefit p la m o f a lik e nature, applicable to Ope rawis labor cort. provided that the total of m uch charges shall not exceed ten per emt

( 10%) of Op ehrori labor cmn as p ro vided in Subp a n6nph, A and IS of Paragraph 2 of this Section If and in Paragraph II of this &c t ien 11.

f
~1_



4 . Materinl

Mauti a l. equipment, and s vpplin purchased or furnished by Oyen tor for use of the joint Pro penY. So for u {t 19 reasonably practical a nd eee .

s hte n t with d f icient an d economical operation, only suc h maerid sh all be purchased for or transferred to the joint property as m a y be required for

immediate uu ; and the acumul u ion of su rplos swc k . ~h a l l be av oi ded.

6. Transportation
Transportation Of em pl o y m, equi p m e nt, ma[er i d , a nd supplies necessary for t h e der<I oDmmt. ma i numna, and operation of the joint propert

y subjectto the following limitations :
A . If m a terial I t m ov ed to the joint property from v<nd o,'i w (ro m the OyKn t or i warehouse or ot her properties, no charge ~hdl his m a de to the

joi nt account f o r , distance greater than the distance f rom the nearest re liable sup ply u o n or railway re ce i vi n g p oi nt where such matrr i al is

available, except by s pe ci al agreement w ith Non-O P e rat o r .

B . If surplus mautial is murcd to Vperawr', xvrvl ., .uv on wLrr moi .ga pn1u . no rb+rge Jiall be nuda to she joint account for a dini ne e greater
than aL, J isunn from dv m .,i .v rclijbl. •upply . .ore is uil w sy rr. riainp puinq vxcrPt by special agreement w ith Non - Opent or. No charge
, hsll be maJ r to the julm ac . osiw fu r m c, ng mrcrul to mha pmpensri b.•Iwrgiog to Operator, except by special agreement with N o n - O pxnwr .

I . Service

A . Outside Srrvic er.
The cost of eont n.r ~arvicei a n d u rJui~ procured from outside mwcei .

B . Use of Opsn tu r ' . Equipment and Fa cilitie s :
Use of and service by Operator's eaclunivaly owned aqulpm en, and f acilieim as provided in Paragraph 1 of Section III entitled "Operator's Ha .
elmirely Owned Facilities . "

7 . Damages and Losses to Joint Property and Equlpmeu t
All costs or expenses necessary to replace or repair d+ mape + or lur .n incurred by l i rc, flou J . nro r m . theft, ae eidma , at any other cause not <an.
trollable by Operator r 6rouxb the eau cue of reasonable diligrnce. Operator sL sll furnish NnnApen tor vriuen notice of damiYw or louo In .
eurred as o oo n as practicable after report of the ~ ame has 6 smn received by UPCnw r .

I. Lillgntlon Expe n se
A l l com a n d expuun of lieign iun . or legal services mh . r w im necamry or e xpeJi e nt for the protection of the lo {no interests, including utormp'
(es , a n d expenses as hereinafter p rovideJ , togetL <r with Al juJymen u ubt a ine d aya inn the par ti es or any o f them on account of the joint operations
under this ag nem ent . a n d actual c:pense. incu rred by a ny party or qnlo hereto in securing evidence for the purpose o f defending against any
action or c laun p rorecuted or urged against the Nini account or th e oubject macter o f this ag rcement

. 1A. If a majority of the interests hereunder shall so agree, a ccions or . IAims affecting the joint (n urmu hereunder may be ha ndled by the le6d
staff o f on s or morc of t he p aroin hereto ; a nd a charge cuuummunte with cost o f providing a n d furnishing suc h w rv ita rendered m ay be
made against he joint accounq b ut no such charge sti a l l be nuAt muil approved by t he legal departments of or attorney, for th e respective
parties hereto .

B . Fees a nd expenses of outside attornsys s h a l l not be charged to the juint account unle v authorized by the majority of the interests hereunder .

e. Taxes

A l l taxes of every k ind a nd nature assessed or levied upon or in cunneceion with the properties w hich a r e the subject of this ogeeeme nt, the p roduc -
t ian d%ere lmm or the operation thereo f , and whicl, taxes hav e Lcen prid by the Opentor f o r th e benefit o f t h e p on ia he reto.

1 0 . Insurance and Claims

A . Pre mium, paid for insurance required to be carried for th e bam(it of the joint account, weahe t with a l l expenditures incurred a nd pa i d i n
und <menc of any and all losses, claims, Jvnagei . Iudunienu. md othcr ex ps me+. including legal services, not recovered from insurance carrier .

B . If no in iurance is required to be carried, all actual expenJiiurci in<urred and paid by Operator in settlement of any and a ll loua, e6ims . d am.
aR e &, ludgmen u. and any other npenxes, including legal services, >hall be dutycd to the joint account.

11 . District and Camp Expense (Field Snpervlsio n and Camp Expense )

A pro nu portion of the u laier and < xps n u i of Operamr's p roJuaiun 3uVerinunde na and other employees serving the joint property and ot h e r
p iaperti ra of chc Oprra wt in It, samr opendny area, whose timr n not ~17ycyted dirccoly to the aroperties . and a pro nu portiqn of t h e tort o f
maintaining and oP•ntine a production office k nown a s OVCUwr's p tllQ.. . . . . . . . ._ . . ._ . . . . ... .. .. .. ....... .. . . . ..... .. .. .. . .. .. .. .. . . . . . . . . . . . . . . . . .
o ff ic e located at or near . . . ._ .L IRdSaY. P1e18hUNf (o r is comparable office if location c ha n ged ), an d
neeeva ry m6affica (i f any), main[ain e J for he <onve nienee of the a boveAeuri6eJ office . and a ll n e casa ry umD4 Ine l udiny housing facilities fo r
employees i f required, used in the cunJuct of the opermium on the Ioint property and uJw r properties operated in the ume locality . The expens e
of, It,, a ny re vmnue from, these facilities should be indmive of Japruciatinn o r a l4r mnmhly r e nul in lieu of depreciation o n the i n va t mtnt , S uc h
charges sha ll be apportioned to al l properties served on some <quiuble buis con .dsErna w it h Uperuor i accounting practice .

F; .
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IR. . Adminlstra t lve Overhead

Open ror s hall have the right to a> ee es against th e joint property covered her e by th e following management and administrative overhead ehu su.

wh ic h shall be in li eu of al l expenses of a ll off ic n of t he Operator not covered by S e ction 11 , Paragraph It, above, including sa6rieo and expenses

of personnel assigned to such o([ icn , except that u l ariu o f geologists an d other employees of Operator who are temporarily assigned to and directly

urv iiq on the joint property will be chuaed as provided in Se ction 11 , Paragraph 2 , above. Sa la ria and expe nw of other technical employen a -

d rn<d ro s u c h of fi< a will be considered at cov ered by ov e rh e ad charges in this paragraph unlos ch a rsa for such ndvia a nd expenses on qrnd
upon between Operator and Non .Ope ra mr u a direct charge to the joint property .

WELL BASIS (Rate Pe r Well Per Month )

DRI L LING WELL
RATE

Well DqM Each Well First FWe

$250.00 $20.00
-~-~--... .. ...----. ....._... .. .. . . . _. .. . . ...

.------- _
. .

._------- --------------
. .

. .. . .
.
. .....

.. . . .....----- -
- -....... .Wafer .SuRpl}' .. ._ . . . .. .. .... .. .. _ l._ .~" .-- .~ . .. ... .. I?5 . ~ . . .... . . . . ....... .. ... ...... . ... ..

AN .w.w
Next /h* Over Tw

$2 0 . 00 $2 0 .0 0

A . Ov e rhad charges for drilling wells shall begin on the date each well is spudded and termin a t e when It is on production o r Is plugged, as the
case m a y be, except that no cha r6e shall be made during the suspension of drilling openoiom for fifteen (If) or more eonueuNre days.

B. In connection with overhead charges, the sn tm of wells sh all be u failors :
(1) Injection rells for recovery op en tion., such as for r<prenure or water flood. shall be included In t he overhead schedule the ume as prod ue-

inr oil wtlls.
(2) Water supply wells utilized for water flooding open oiens shall be inelu d ed in the overhead schedule the same as producing dl welb.
(3) Producing gas w el l s shall be included In th e overhead sched ul e th e same as producing oil rel l s.

(t) 7V A6 permanently shut dow n b ut o n which plugging operations are dq(etr ed shall be dropped from the overhead schedule a t the time the
shuodorn, is e f(ared. When such w<Ih are plugged, overhead shall be chv t<d at the producing well nn during aM Clint rp" tar the
plugging op e r ation .

(1) Wells be in g plu gged back, drilled deeper, or converted to a sou rce or input well sha ll be Included i n the ove rh ead schedule the um t as drill•

Ing wells.
(i ) Temporarily ~ huo d own reW (other than by a orarnhunoal regulatory body) which an not p r odund or worked upon for a period of a full

ed< n dq month shdl n ot be included In the overhead a h edule l hpwerer, wells shut In by governmental nil yh[ory body dwJI be MeluMd

In the overhead schedule onl y In the event t he allowable p roduction is transferred to other w dd on the um , property. In the event of a
unit allowable, all wells capable of prod u<In { will be counted in determining t he overhead charge.

(7) Wells completed in dual or multiple hor izons sA .q be considered as two w<I 6 in the producing overhead schedule .
(11) Lnu salt water disposal wells shall not be included in the overhea d schedule unless such wells are us ed in a secondary recovery yro{na

on the joint property .
C . The above overhead schedule for producing wells shall be applied to the total number of wells operated un der the Operating Agreement to w hip h

this accounting procedure is attached, irrespective of individual Ie a ns .
D. It is specifically understood that the above overhead rates a pply only to drilling and producing operations and a n not Inte qMd to cover the

construction or operation of additional facilicies; such as, but not limited to, gasoline Planu. compressor p6na, repra sur i nf V ro Iac N , wlt water

disposal facil i t i u, and similar installations. If a t an y time any o r a l l o f theu bec o me necessary to the operation, a separate osmmstA~ will be

reached relative to an overhead charge and allocation of district expense .
E . The ab ove specifie overhead rates may be amended from t im e to time b y agreement between Operator and Non• Op enwr it, in praetke , thr/ am

founJ to be insufficient or excessive.

1 3 . Operator's Fully Owned Warehouse Operating and Maintenanc e Expense
(Ucur i be f u lly t he ag reed procedure to be follo w ed by the Operator. )

.~ .. ..""""""' .. . _""""""'_"""""""'_"''_....""_""............ ... .... .... ..... .. . . ._"""' ._. . _ . . . . . . . . . . .. .. . . . . . . . . . ._ . . . . . . . . . . . . . .. .. . . .... .._"""' .. .""'__..._..... ."""_'. ... . . ._'_'_"""_"" .
Nocharge _ either direct .or indirect _ will be made to the ~ joint account for.

-- . . . . . ._operatin,g expenae of. .Qg~x~ .to.x. '.s .. .£uLly . . ~vvsxe .d_w.axeho.use ....... ...... .... .. . ------- . . .. . .

-------------------------------------------------------------------------------------------------------- . ... ... .. . .. . . ._ .... -- . . . . . . .-- . . ._ . . . . . . . - . . ._ ._ . . . . . ..-- .. .. .--.......__. .. .. .... . .._ .--~-~---------~- ~--

14. Other Expenditures
Any sapendiaure, other than expenditures which are covered and dwlo with by the foregoing provisions of this Section If, incurred by the Opera .

,or for she necnmry and proper development, maintenance, and operation of the joint property.

III. BA S I S OF CHARGES TO JOINT ACCOUNT

1 . Purchases
Matt rial and equipment purchased and service procured sha l l be charged at price paid by Operator afw r deduction of all discounts actually received .

PRODUCING WELL RATE
(U se CemyMNen Depth )
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L, Malu lul Furnished b y O perato r

Nan rial required for operations ihall be purchased for direct charge to joint account r Len e vet pncoica6l e , except that Operator ma y furnish suc
h material from OD«+ tor'i uaki under the following condioiom : •

A . New Material ( Co ndi[io n "A") " • •
(I) Nev material transferred from Opmwi. warehouse or other properties shall be priced f .o.b . the nearest reputable supply store or railwa

y receiving point, where such material is available, at current replacement cost of the some kind of material. This will include material suc h
as tank,, pumping uniu, &ucker rod4 engin es, and other major equipment . Tubular goods, [ rodn<h (3") and over, shall be p tic td on eon
load basis effective at date of transfer and ( .o .b. railway receiving point nearest the joint account operation, nsudla , of. quantity transferred .

( .) Othe r material sLall be pric ed on basis of a reputable supply company's preferential price list effective as data of transfer and f . o.b. the sTan
or railway receiving point nearest the joint account operation wLer e such material is available.

(3) Cash discount shall n ot be allowed .
B U s e d Material (Condition "B" and "C" )

(1) T1ateriol which is in sound and serviceable condition and is suita b l e for reum wioLout r.conditianin g sha ll be classed to Condition " B " and
priced at seventy-five pe r «nc (75%) of new pric e.

(2) Material w hich cannot be classified as Co nd ition "B" but which ,
(a) After reconditioning w ill be further serviceable for original function at good seconJhanJ material (Condiuon '•B••), of
( b) bser viceable for original function but mbsmnaiallY not suitable for r e conJiciunin e,
.h a ll be classed as Condition "C" and priced at fifty pe r cent (50%) of new p rice .

(3) Material which cannot b e classified as Condi t ion "B" or Condition "C" shall be pr iced a t a va lu e commensurate with its use .
( 4 ) Tanks, b uildings, and oaht r equipment involving er ec t ion costs sh al l be charged at ap p lin ble percentage of k n xked .dorn new price .

1. Premium Price s

Whenever materials and equipment are not readily obtainable at the customary supply point a nd at prica specified in Paragraphs I a nd 2 of this
Section III because of national emergencies, nrik<e or other unusual causes over which the Operator has no eontrol, the O p nnmr may charge the
joint account for the required materials on she basis of the Operator's direct cost and expense incurred in procuring such ms uriab, in making it
suitable for use, a nd in moving it roth< location, provided, however, that noaice in writing is furnished to Non-Operator of the proposed ch.r `e prio

r to billing the Non-Openror for the material and/ar equipment acquired pursuant to thisp rovi+ion, whereupon NomOpenror Aa ll have the ri sRt ,
by so electing and notifying Operator w ithi n 1 0 days after receiving notic e from the Open mr, to furnish in kind, or in tonnage as the parties may
agree, at th e location, nearest railway receiving point, or Operator's storage point within a eompanbie distance, all or part of his shm of materia

l and/orequipment suitable for use and acceptable to the Operator . Transportation ewo on any such material furnished by Non-0pusae, u an l
p oint other th a n at the location, eholl b e borne b y such Non-Opentor. If, pursuant m[he p mvisiom o f this paragraph, an y Non-Operator furnishes
material and/or <quipmmt in kind, t he Operator i hall make appropriate eredin thentw to the account of said Non-Oqnror.

4. Warranty of Material Furnished by Operato

r Operator does not warrant the material (urnish<d beyond or back o f the dnleri or manufacturer's guaranty ; an d in case of defective manrid , end -
it sh a ll not be passed until adjustment has been received by Operator from the mmufumren or th eir a gents.

6. Opera tor's Exclusively Owned Facilities

The following rates shal l apply to service re ndered to th e joint account by facilities owned exclusively by Opem mr ,
A . Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such s e rriee to the

foint a cc ou nt but not exceeding n tn currently prevailing in the f i eld where the joint pro perty L l oeated .

D . Automotive equipinent at rates commcnmrott w ith cmc of owner s hip and opention . Such rates should generally be in lin e w ith the schedule of
n«f adopted by the Petroleum Motor Transporc Associa t ion, or some other recognized orF u dxadon, as recommended uni form charges against
joint account operoiium and revised from time to time. Automotive nicS dull include coet of oil, d » . repairs, imuo n te . and other op eruin s

expense and depreciation ; and charges shall be based on use in actual service on, or in coime<tion with, the join t account operations. Truck
and ancmr .its may include wages a nd expenses of driver.

C. A fair rate s hal l be charged for the use of drilling and cleaning-out oooL and any aJhe r items of Operator's fully ow ned machinery or eq u lp-
m e n t which ~hall be ample t o cover maintenance, repaire , d<prcci a tion , and the se r vice lurnishe d the joint property ; provided that each e h a rsn
sholl at exc e ed those currently prcvailinti in the field where t he joint property i s located . P ulline units s h a l l be charged at hourly n t e s eom .
me n mrate with the cost of ownership a nd oPen[ion , w hich sha ll include repair s and nuinaen a nc<, operating suppliei , insurance, depreciation, a n d
taxes. P u11in B unit rates m a y include wages and expenses o f the openmr.

D . A fair nm ~ hall be cha rged for laboratory service s perfonned by Operator for dhe benefit of th e joint accoun t , such as 6 0 t, ra mr, core, a nd any
other ana l y us a nd tests ; provideJ such charges shall sot ex<ecd those wrrendy prev a iling if performed by outside ser v ice I a h o n[ori es.

E . Whrnever requateJ, Operator shall inform Non-Operator in advance at the rates it ptopw r, to eharge.
V N oa s s6a1! be revieod and aJjusord from time wtim e when found to be e ithar cucssivc or imu((icient .

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

T h e Op s r a mr ~hill be end e r no obligation to purdhsse interest of Non-OVenwr in surplus new or seconJhanJ mit e ri a l . The disposition of majo r
ium. of surplus im[enal, such a s derricke, tanks, e nFince, pumping unin, a nd tubular goods, :11211 be subject to mumal determination by t he parties
h snto{ provided Operator shall have the right to dispose of normal accumuluimu of junk and unp material rid rtr by " a m f e r or sale from th i
joint property.

l , Material Purchased by the Operator or Non-Operato r

Ma terial purchased by es dmr the Operator or Nun-Operatm shall be credited by ~he Ppen%ur to the joint Acwum for the month in w Lich tL t
material is rcmavul by dL. purdi .i .cr. "•
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t. Division In Kind
Division of material in kind, if made between Operator and Non-Optnwq shall be in p roportion m[heir respective in[er au in such ma udd . Each
party will thereupon be chorged individually with the value of the material received or receivable by each party, and corresponding credits will M
made by dx Operator to the joint account . Such cmdia shall appear in the monthly eeacement of operations .

S. Sa les to Outsiders
Sales t o outside rs of nmrtri al from the joint property shal l b e credited by Operator to the joint account at t h e n et a mount collected by Operator
from vendee . Any doims by vendac for defective material or oiher a is e sh al l be charged back to she joint account if an d when paid by Operator.

V . BASIS OF PRICING MA TER IAL TRANSFERRED F RO M JO INT ACCOUNT

Material parrebnscd by either Operntur or No r t-Opn•nior or divided in kind, unless otherwise agreed, shall be
valued on the following basis :

1 . New Price Defined
New pric e as used in the (oll u wing Pangro p h e e holl ha v e t he >ame meaning And a ppl i ca, ivn as that used A bovt in Section 111. •' Ba si s of CharBe, to
Joinc Ac coum .• '

2. New Materia l
New material (Cun dit ion "A " ) , being new material procured for the jo int account but n ec tr used thereon , at one Lundrcd per cent (IOO % ) of cur-
rent new pric e ( plus sa les t a x if an y ) .

3 . Good Used Materia l

Good used momri ul (Condition " B" ) , be i ng used material in sou n d and serviceable condition, suitable for reuse without reconditioning :
A. At mv miy- fi ve per cen t (7 5 t7P ) o f cu rr en i new pr ic e i f material was charged to joint account as new, o r
R. At s iz ty- (i ve p er c e nt ( 61 n ) o f current new pr ic e if material was originall p duryed to the joint p roperty as secondhand at ¢venay - (ive per

cent (71%) o f new pr ic e.

4. Other U sed Material

U sed material (Conditi o n '•C•' ) , u(il t y per cent ( f0 17c ) of ao rr<n [ ne w p rice, bei n g u se d ma ter i al ta hic h :
A . A (cer reconditioning will be further serviceable for ofunction a s original , good ¢ co nd Land material (Cond i tion "0 " ) , o r
B. Is sc r v i c ca ble for original (u n ccion but v u b s nmi al l y not suitable for reconditioning .

5. Bad-Order Materia l

Material and e q u i P mcn t ( Condition ••D'•), w hic h is no longer usable fo r its original purpose w i t hou t excessive repair cmt but is further usable for
some other pur po se , slu l l be priced on a basis cornp a nb l e with that of item s n o rma ll y used for that purpose.

8. Junk
J un k (Condition ••P") being obsolete a nd scrap material, at prevailing rr+ce ..

7. Temporarily Used Material

Whan the use of materiol it temporary and its service to the joim a c<oum Jnai not justify th e reduction in pric e as pro vide d in Paragraph ) B.
above, such material s6a11 be priced on a basis that will leave . ne t charge to the joint account consistent with th e value o f the service re n de r ed.

V I. IN V EN'dOR IES

1 . Periodic Inventories, Notice an d Representatio n

At rc aombl e intervals, invmmria shall b e i ake n by Operator of the joint account materid, which shall inc l u de all such material as is ordinarily
considered controllable by operators of oil and gas properties .
Wriurn notice of intention to take inventory shall be giveo by Operator at least thirty (10) d ayi before a ny inventory is to begin w [hrt Non-

Open ta r m a y b e represented wh e n a ny inventory it taken .
Failure of NamOpentor to be represented at an inventory shall bind Non-Oprruror to accept the inventory taken by Operator, who shall in that
event furnish Non-Operato r with a <opy chrr eof.

2 . Reconciliation and Adjustmen t of Inventori e s

Reconciliation of inventory with charges to the join t account sh a ll be made by each pa r ty at interest, and a list o f oven 6a and shom 6e, shall be
jointly determined by Operator a nd Non-Operator .
Inventory adjustments shall be made by Operator with the joint account for oreraRe, and shortages, but Operator sh a ll be held accountable to Non-

Op e nwr only for shortages du e to l a ck of rmanebi s d ilig e nce .

3. 8pe c i al Inveu ( o rfes

Special inventories ry a y be taken, a t t he expense o f the purchaser, whenever there is + n y sale or c6a n 6< of interest in the join t prape rry ; an d i t s hall

be the duty of t he party selling to notify a l l other parties here to as quickly as possible after the enm ler of interest takes place. In such eua, bot k

the acl le t and the purchaser shall be repref e nt ed and s hal l be governed by the inventory so t aken .

-5-
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PLAN OF UNITIZATION FO R NOR T HEAST P URDY HA RT SAND UNIT

GARVIN COUNTY, OKLAHOMA

KNOW ALL MEN BY THESE PRESENTS :

The following shall constitute the Plan of Unitization applicable to the

Northeast Purdy Hart Sand Unit created pursuant to authority of Title 52 O . S .
1 9 5 1 , Sections 287, 1- 287 . 15 inclusive, and having for its purpose the unitized

management, operation and further development of the Northeast Purdy Hart

Sand common source of supply of Oil and Gas underlying the lands outlined by
the heavy lines on the map hereto attached and marked Exhibit "A", all to the
end that a greater ultimate recovery of Oil and Gas may be had therefrom,
waste prevented and the correlative rights of the respective owners protected .

1

DEFINITIONS

As used in this Plan of Unitization, the following terms and expressions

are defined as follows :

1, 1 Unit , shall mean the Northeast Purdy Hart Sand Unit .

1 .2 Commission, shall mean the Corporation Commission of the State
of Oklahoma .

1 . 3 Person, shall mean any individual, corporation, partnership, com-
mon law or statutory trust, association of any kind, the State of Oklahoma or

any subdivision or agency thereof acting in a proprietary capacity, guardian,
executor, administrator, fiduciary of any kind or any other entity capable of

holding an interest in and to the Unit Area .

1,4 Hart Sand, shall mean all of the North Lindsay Deese Sands common

source of supply underlying the Unit Area for which drilling and spacing units
have been established by Oklahoma Corporation Commission in its Order No.
2 3921, as amended .

1 . 5 Unit Production, shall mean and include all Oil and Gas produced
from the Hart Sand formation in the Unit Area from and after the Effective Date

hereof regardless of the well or tract within the Unit Area from which the same
is produced .

1 .6 Lessee, shall mean any owner, in whole or in part, of an Oil and



Gas lease or any unleased mineral interest, who alone or in association with an-

other Person or Persons has the right, except for this Plan of Unitization to

explore, develop and operate a Separately Owned Tract for Oil and Gas, and in

so doing would be personally chargeable with a proportionate part of the cost and

expense of the operation thereof . An owner of an overriding royalty interest,

oil payment, carried interest, net profit contract, or any other Oil and Gas Rights

of a similar nature, who is not personally chargeable with the cost and expens e

of operations, shall not be regarded as a Lessee . The owner of unleased Oil and

Gas Rights in a Separately Owned Tract shall be considered as a Lessee with
respect to 7/8 of the Unit Production allocated to such unleased Oil and Gas
Rights and as a Royalty Owner with respect to 1/8 of such Unit Production .

1 . 7 Royalty Owner , shall mean each party hereto who owns a right to

or interest in any portion of the Unit Production other than that of a Lessee .

1 . 8 Tract Participation, shall mean that percentage of Unit Production

which is allocated to a Separately Owned Tract under this Plan of Unitization .

1 . 9 Unit Operator , s hall mean and refe r to the Le sse e designated to
carry on and conduct the uni ti ze d ope rations within the Unit Area as provided in •_

Section 10 he re o f .

1 . 10 Oil and Gas, shall refer not only to Oil and Gas as such in combi-
nation one with the other, , but shall have reference to oil, gas, casinghead gas,
casinghead gasolene, gas distillate or other hydrocarbons, or any combination
or combinations thereof including any other marketable substances extracted
therefrom or any one thereof, which may be found in or produced from the Unit
Area .

1 . 11 Outside Substances, shall mean all substances obtained from any
source other than Unit Production, and which are injected into the Unit .

1 . 12 Oil and Gas Right s , shall mean and include the right to explore,

develop, and operate lands within the Unit Area for the production of Oil and
Gas, to reduce the same to possession or to share in the production so obtained

or the proceeds thereof.

1, 13 Effective Date, shall mean the date on which the Unit assumes

and takes over the operation of the Unit Area as is provided in Paragraph 9 . 3
hereof.

1 . 14 Unit Expense, shall includ e any and all cost, expense or indebted-

ne ss incurred by the Unit or Unit Operator a s autho rized by this Plan of Uniti-

zation or the order of the Commiss i on creating the Unit .

2 .



1 . IS Supervisor, shall mean any Oil and Gas Supervisor of the United

States Geological Survey having jurisdiction .

1 . 16 Springer Sand Unit , shall mean the Northeast Purdy Springer Sand Unit

"A" or the Northeast Purdy Springer Sand Unit "B" which ever Unit underlie s

the particular area of the Northeast Purdy Hart Sand Unit .

2

EXH I BITS

2 . 1 Exhibits . Attached hereto are the following exhibits incorpo rated

herein by reference .

2, 1 . 1 Exhibit "A" is a ::iap showing the boundary lines of the Unit

Area and the Separately Owned Tracts .

2 . 1 .2 Exhibit "B" is a schedule describing each Separately Owned
Tract in the Unit Ar ea and show ing its Tract Par ti cipation .

2 . 1 .3 Exhibit "C" is the Accounting Procedure .

3

NAME AND UNIT AREA

3 . 1 Name . The name of the Unit created hereby shall be Northeast Purdy
Hart Sand Unit.

3, 2 Unit Area . The Unit Area shall extend to and include all of the Hart
Sand underlying the lands outlined by the heavy lines on the map marked Exhibit

"A" attached hereto and made a part hereof, the same being a common source of
supply of Oil and Gas located in Garvin County, Oklahoma .

4

SE PARATELY OWNED TRACT

4 . 1 Separately Owned Tract. Each we ll spacing or drilling unit as de -
fined and established by orde rs of the Corporation Commission of th e State of
Oklahoma , and as may be modified by the defini tion of Hart Sand (Section 1 . 4 of

this Plan of Unitization ) and located within the Unit Area shall be defined, re-
garded and treated a s a Separately Owned Tract within the purview and meaning

of this Plan of Unitization . The Separately Owned Tracts as so define d and es-

tablished are shown on Exhibit " A" and more particularly described in Exhibit

" B" attached hereto and made a part here of .

3 .



5

GENERAL POWERS

5 . 1 General Powers . The Unit is authorized and empowered on behalf
and for the account of all the Lessees within the Unit Area, without profit to the
Unit, to supervise, manage and conduct the further development and operation

of the Unit Area for the production of Oil and Gas, pursuant to the powers con-
ferred and subject to the limitations imposed by the provisions of Title 52, Okla-
homa. Statutes 1951, Sections 287 . 1 - 287 . 15, inclusive, and by other applicable
State and Federal Laws and by this Plan of Unitization .

6

EFFECT OF UNITIZATION

6 . 1 Pooling of Leases , The adoption of this Plan of Unitization and the

creation of the Unit as herein provided shall have the effect from and after the

Effective Date hereof of unitizing all further development and operations for the
production of Oil and Gas from the Hart Sand in the Unit Area and of pooling and
unitizing the production so obtained, all to the same extent as if the Unit Area

had been included in a single lease and all rights thereunder owned by the Lessees
in undivided interests . Property rights, leases, contracts and all other rights
and obligations with respect to the Oil and Gas Rights in and to the several Sep-

arately Owned Tracts within the Unit Area are hereby amended and modified to
the extent necessary to make the same conform to the provisions and require-

ments of this Plan of Unitization, but otherwise to remain in full force and effect .
Specifically, division orders, unless revoked, shall remain in effect, but shall

apply to the respective interests in allocated production in lieu of actual produc-

tion from a particular tract.

6 .2 Relationship of Lessees . The relationship between the Lessees with-
in the Unit Area, resulting from the creation of the Unit shall not be that of a

trust, partnership or association but shall be in the nature of a tenancy in common .

6 . 3 No Transfer of Title . Nothing herein contained shall be construed

to require or result in a transfer to or the vesting in the Unit of title to the Sepa-
rately Owned Tracts within the Unit Area or to the leases thereon, other than

the right to use and operate the same to the extent set out in this Plan of Uniti-

zation ; nor shall the Unit be regarded as owning any of the Unit Production .
The Unit Production and the proceeds from the sale thereof shall be owned b y
the several Persons to whom the same is allocated under this Plan of Unitization .

All property, real or personal, acquired, held or possessed for use in the opera-
tion of the Unit Area shall be the property of the Lessees as their interests may

appear under this Plan of Unitization, subject, however, to the rights and powers

herein granted the Unit and the Unit Operator .

4.



6 . 4 Production from Unit Area . The amount of the Unit Productio n

allocated to each Separately Owned Tract and only that amount, regardless of

the well or wells in the Unit Area from which it may be produced, and regard-

less of whether it be more or less than the amount of the production from th e

well or wells, if any, on any such Separately Owned Tract shall, for all intents ,

uses and purposes, be regarded and considered as production from such Separ -

ately Owned Tract .

6 . 5 Fulf i llmen t of L eas e Provis ions . Opera tions carr ied on, under and

in acco rdance with thi s Plan of Uni ti zation shall be re garded and considered a s

a ful fillment of and compl ianc e w ith all the provisi ons , c ovenants and cond itions,
express or implied, of the several Oil and Gas mining leases upon lands included

w ithin the Unit Ar ea, or other contracts pertaining to t he development there of ,
to the same extent that the deve l opment and operation of and the production of Oil
and Gas fr om each of the s everal Sepa rately Own ed Tracts w ithin the Unit Area
wou l d have c onstitu te d a fu lfillment of and complian c e with su ch l ease s and con-
tracts . Wells drilled or ope rate d in any part of the Unit Area, no matt e r whe re
located, shall for all purposes be regarded as wells drilled on each Separately
Owned Tract within the Unit A r ea .

7

ALLOCATION OF UNIT PRO D UCTION

7 . 1 Allocation to Tracts . All Unit Production, except so much thereo f
as is used in the development and operation of the Unit Area, including repressur-

ing, pressure maintenance, waterflooding and other operations carried on in
accordance with this Plan of Unitization, or is unavoidably lost, shall be appor-

tioned among and allocated to the several Separately Owned Tracts within th e
Unit Area in accordance with the Tract Participation set forth and shown in

Exhibit "B" hereto attached .

7 . 2 Distribution Among Tract Owners . Except as may be otherwise

authorized or provided in this Plan of Unitization, the Unit Production allocated

to each SeparatelyOwned Tract shall be distributed among, taken in kind and

separately disposed of or the proceeds thereof paid to the several Persons en-
titled to share in the production from such Separately Owned Tract in the same

manner, in the same proportions, upon the same conditions and with the same
force and effect that they would have participated, taken or shared in the pro-

duction from such Separately Owned Tract, or the proceeds thereof, had not
the Unit been organized . Royalty payable on Unit Production so apportioned
and allocated to the restricted Indian leasehold interests in such tracts, an d

the rentals provided for in the restricted Indian leases involved, shall be deter-

mined and paid on the basis prescribed in such individual restricted Indian
leases, and when such royalty on oil is paid in kind, such royalty oil shall be

delivered as provided in the leases .

5 .



7 . 3 Delivery in Kind . Except as may be otherwise authorized or pro-

vided in this Plan of Unitization, and provided that adequate provisions are made

for the receipt thereof, the share of the Unit Production allocated to each Sep-
arately Owned Tract shall be delivered in kind to the Persons entitled thereto

by virtue of ownership of Oil and Gas Rights therein or by purchase from such

owners, subject however, to the right of the Unit Operator to withhold and sell
the same in payment of Unit Expense pursuant to this Plan of Unitization, and

subject further to the right of the Unit Operator to take and use such portion of

the Unit Production (including residue gas) as may be required for operating

purposes, including repressuring, pressure maintenance, waterflooding and
any other operation carried on pursuant to this Plan of Unitization . Persons so

entitled to take and receive in kind any portion of the Unit Production shall have

the right to construct, maintain and operate within the Unit Area all necessary

facilities for that purpose at their sole risk and expense provided the same are
so constructed, maintained and operated as not to interfere with the operations

carried on pursuant hereto .

7 .4 Failure to Take in Kind . In the event any Person entitled to take
and receive in kind any portion of the Unit Production shall fail to take and re-

ceive the same currently as and when produced, the other Persons hereto en-
titled to receive Unit Production in kind may elect, by so notifying the Unit Oper-

ator in writing, to purchase such production. If two or more Persons elect to
purchase said production, the same shall be delivered to them proportionately ;

provided, that if no Person hereto elects to purchase said production, the Unit
Operator, for the account and at the expense of such Person entitled to receive

such production, may sell or itself purchase the same . The price to be paid ,

in any event, shall be at not less than the market price prevailing at the time
of such sale or purchase, and payments therefor shall be made by the Persons

purchasing said production or the Unit Operator, if such production is sold by
it, direct to the Person or Persons for whose account the same is so marketed .
Any and all authority conferred upon the Unit Operator or other Person or Per-

sons by this Plan of Unitization to take and market, or itself purchase, th e
Unit Production accruing to the credit or interest of any Lessee or other Person
or Persons (other than the Unit Operator) shall be limited to the marketing or
purchasing of such Unit Production on a day to day basis, currently as and when

produced, and nothing contained in this Plan of Unitization shall be deemed to
authorize the Unit Operator or other Person or Persons to sell any such Unit

Production under a contract or contracts providing for the future delivery

thereof .

7, 4, 1 In case the owner of any royalty, overriding royalty or
other interest in a Separately Owned Tract other than the Lessee of

such tract has the right to take in kind the share of Unit Production
to the credit of such interest and fails to do so, the Lessee whose

lease is subject to such royalty, overriding royalty or other interest

shall be entitled to take in kind the Unit Production to the credit of such
inte re st .

6 .



7 . 5 Payment of Royalty and Taxes . The Person or Persons receiving

in kind the Unit Production allocated to any Separately Owned Tract or receiv -

ing the proceeds of such Unit Production, if the same is marketed and sold, o r

purchased by the Unit Operator, shall be responsible for the payment of, an d

shall indemnify the Unit, the other Lessees and the Unit Operator against any

liability for, any and all royalties, overriding royalties, production payments ,

gross production taxes and any and all other payments and taxes chargeabl e

against or payable out of the Unit Production which is received in kind by, or

the proceeds of which are paid to, such Person or Persons, and neither th e

Unit nor the Unit Operator shall have any responsibility or liability for payment

of such royalties, overriding royalties, production payments, gross production

taxes or other payments or taxes ,

7, 6 Title in Dispute . If at any time the title or right of any Person

claiming the right to receive in kind all or any portion of the Unit Production

allocated to a Separately Owned Tract is in dispute, the Unit Operator shall at
the direction of the Operating Committee either (a) withhold and market, or it-

self purchase, the portion of the Unit Production, title to which is in dispute,
and impound the proceeds thereof until such time as the title or right theret o

is established by final judgment of a court of competent jurisdiction or otherwise

to the satisfaction of the Operating Committee, whereupon, the proceeds so im-
pounded shall be paid, without interest, to the Person or Persons rightfully

entitled thereto ; provided, that royalty accrued on any Unit Production allocated
to the restricted Indian leasehold interest in a Separately Owned Tract, title to

which production is in dispute shall be paid to the Five Civilized Tribes Agency ;

or (b) may require that the Person or Persons to whom such Unit Production is
delivered, or to whom the proceeds thereof are paid, furnish security for the

proper accounting therefor to the rightful owner or owners in the event the title

or right of such Person or Persons shall fail, in whole or in part .

7 . 7 Use of Production in Operations . The Unit Operator shall have the

right to take and utilize so much of the Unit Production as may be necessary or

desirable in the development and operation of the Unit Area, including but with-
out being limited to the use of gas (including residue gas) for repressuring,

pressure maintenance or other operations carried on in accordance with this

Plan of Unitization . No royalties, overriding royalties, production payments
or other payments shall be payable upon or with respect to that portion of the

Unit Production so taken and utilized by the Unit Operator or which may b e

lost in handling or otherwise without want of due diligence on the part of the

Unit Operator .

7 . 8 Accounting for Outside Substances . If any Outside Substance is in-

jected into the Unit, fifty percent (50%) of any like substance contained in Unit

Production subsequently produced and sold, or used for other than operations

hereunder, shall be deemed to be an Outside Substance until the aggregate of
said fifty percent (50%) equals the accumulated volume of such Outside Sub-

stance injected into the Unit . No payments shall be due or payable to Royalt y

7 .



Owners on any substance which is classified hereby as an Outside Substance .

8

OPERATING COMMITTEE

8 . 1 Creation and Representatives . An Operating Committee is hereby
created to consist of one representative to be designated by each Lessee within

the Unit Area, provided that an individual Lessee may himself be a member of

the Committee . Such designation shall be in writing and with respect to the
representative to participate at the organization meeting of the Committee shall

be presented at such meeting, or if thereafter made, shall be filed with the
Chairman of the Operating Committee . Any Lessee may in like manner (a) de-

signate an alternate representative who in the absence of the Lessee or its reg-
ular representative shall have the full right and power to represent the interest

of such Lessee, and (b) from time to time designate a new representative or
alternate to act for such Lessee .

8 .2 Powers . The Operating Committee shall have the general overall

management and control of the Unit and the conduct of its business and affairs

and the operations carried on by it, and is authorized and empowered, subject

to the terms and provisions hereof to do all things necessary, proper and con-

venient for carrying out the terms and spirit of this Plan of Unitization and to
that end, not excluding or limiting any other power or powers that may be nec-
essary or proper for that purpose, shall have the following specific powers and
duties :

8 .2 . 1 To ad opt rule s and re gulation s for the prope r functioning of
the Operating Committe e including such matter s as the time and place of
ho l ding me etings , g iving n ot ic e a nd calling thereof and the m e thod of
voting on any qu estion all in a manner not inconsistent with the expre s s
re quirements of this Plan of Unitiza tion .

8 . 2 .2 To re mov e any Unit Operator .

8 . 2 . 3 T o select a successor to any Unit Operator .

8 . 2, 4 To determine the extent of drilling operations and develop-

ment to be carried on by the Unit Operator, including the approval or
disapproval of the contemplated drilling, deepening, plugging back, re-

conditioning, abandonment, or the use to be made of any well or wells .

8 .2 . 5 To pass upon and appr ove o r d i sapprove all costs and esti-
mate s of costs and any propo sed expenditure s by the Unit Operator ; pro-
v i ded , that the Operating Committee shal l perm it without prior approva l
by i t, the incurring of n ormal operating expen s e and any propo s ed ex-
penditure by the Unit Opera t or of not more than ten thous and dollar s

8 .



($10 . 000 . 00) ; and provided further that the approval by the Operating Com-

mittee of the drilling of any well or wells or carrying out any specific pro-

ject of development or operation shall mean and include the approval o f

all necessary expenditures in drilling, completing and equipping such well

or wells or carrying out such project .

8 . 2, b To determine from time to time the rate at which, and the

wells from which, the Unit Production shall be produced in conformity
with good engineering practices and any applicable conservation laws or

regulations .

8 .2 .7 To pass upon, approve or disapprove the sale or other dis-

position of any major item of surplus equipment the current list price of
new equipment similar thereto being one thousand five hundred dollars

($1, 500, 00) or more .

8 . 2 . 8 To approve and authorize the purchase, construction, loca-

tion, abandonment, sale or other disposal of any compressor plant, tank

batteries, salt water disposal system or other facilities serving the Unit
Area .

8 .2 .9 To determine the kind, character and method o f operation of
any type of re covery program to accomplish the Plan of Ope ration set

forth in Section 14 hereof .

8 . Z . 10 To provide for the proper auditing of the accounts of the
Unit O perator with respect to the operation and development of the Unit
Area as provided in Paragraph 18 . 1 hereof .

8 . Z . 11 To appoint such subcommittees as it may deem proper and

requisite to act under the authority and subject to the control of the Oper-

ating Committee in accordance with the terms of this Plan of Unitization .

8 . 2, 12 To approve or disapprove any proposed plan of develop-
ment or operation or amendment thereof required to be submitted to any

regulatory body having jurisdiction of the subject matter thereof .

8 . 2 . 13 T o approve or disapprove any proposed expenditures fo r
expert technical advice, including any extra services rendered by the
Unit Operator's technical staff , not contempla ted by the provisions of
the Ac counting Procedure he reto attached, marked Exhibit 11 C" .

8 .2 . 14 To direct and consult with the Unit Operator in all matters
pertaining to the duties and functions of the Unit Operator .

8 . 2 . 15 To determine the type of statements and billings to be ren-
dered to Lessees by Unit Operator .
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8 . 3 V oting Interest . Each Lessee wi thin the Un it Area s hal l have a vote

equal to the p ropo rtionate interes t of said Lessee in the Unit de te z mined as follow s :

8 . 3 . 1 W ith r espect to each Separately Owned Trac t , the Lessee

or Lessees thereof shall have a vo te equa l to the Tract Participation as
shown in Exhibit " B" hereto attached .

8 . 3 . Z Should there be mo re than one Lessee of a S eparately
Owned T ract, the vote in r espect thereof, shall be divide d among
such Lessees in the propo rtion as such Lessees share in the Unit
Expense is c hargeable to such tra ct .

8 . 3 .3 The vote of a Lessee having an inte res t in more than one

Separately Owne d Tr a ct shall be the sum total of the votes of su ch Le s see
with respect to all such trac t s .

8 . 4 Vote Re quir ed . Except as othe rwi s e he re in provided , all govern ing
ac tion of the Operating Comm ittee shall be by affirma tiv e v ote of thre e or more

Lessees having fifty-five percent ( 55% ) o r mor e of the voting intere s t in the Un it ;

provided, however, if any single Les see has a vo ting int e rest in excess of forty
percen t (40%) and such Lessee fails to vo te or votes against a motion or resolution,

then the affirmative vote of Lessees having ninety percent (90%) or more of the
remaining voting interest in the Unit shall be sufficient to pass the motion o r
resolution.

8 . 5 Poll Vote . The Operating Committee shall establish a procedur e
whe reby the Unit Operator may poll its members to secure their approval of
any a ction necessa ry to the p roper c onduct of the Unit operations . The results
of such poll shal l be r epor ted and made a pa rt of the minute s of the next succeeding

meeting of the Operating Commi ttee .

8, 6 Notices . Notices o r othe r communications addressed and s ent to the

Unit or to the Operating Commi ttee by United Sta t es mail or tele graph in care of

the Unit Operator shall be deemed to have been properly given to or served upon
the Unit or Operating Commit t ee . The Un it Ope rator shall promptly de live r all

such not i ces or communications to the Cha irman o r Secretary of the Operating

Gommitte e .

9

ORGANIZATION OF UNIT AND EFFECTIVE DA TE

9 . 1 Organi zation Meeting . Sub j ect to call by the Un it Ope rator, th e re p-

res entatives designated by the s evera l Les s ees to serve on the Operat ing C ommitte e

shall meet at some con venient place to pe rfect the organiz ation of the Ope rating

Committee . Such meeting may be held at any t ime afte r ten (10) days from the

date of the o rde r of the Commission determining that this P lan o f Un itiz ation has

bee n ratified or approved by the requisite L e s see s and Royalty Owne rs as requir ed
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