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Africa is Vast —
Far bigger, in
reality, than it
looks on most
maps...
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| These are the
ten largest

5. MoroCCO '

GDP: $120B
Population: 36,500,000
Per capita: $3,300

9. 5= GHANA
GDP: $67B
Population: 28,800,000
Per capita: $2,300

7. BB ANGOLA

GDP: $92B
Population: 31,800,000
Per capita: $2,900
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- Morocco
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4.} ALGERIA

GDP:$170B
Population: 43,100,000
Per capita: $4,000

‘}?

3. == EGYPT

GDP: $300B
Population: 100,000,000
Per capita: $3,000

8..EL ETHIOPIA
GDP: $91B

1.8 ENIGERIA
GDP: $450B

Per capita: $2,200

Population: 201,000,000

Population: 112,000,000
Per capita: $800

6.==KENYA

GDP: $99B
Population: 52,600,000
Per capita: $1,900

10.2Z TANZANIA

GDP: $62B
Population: 58,000,000

2.55= SOUTH AFRICA

Per capita: $1,100

ESAngola e <228
2B Ethiopia QD 5918
= Ghana QEE 5578

Tanzania QEEEED $628

GDP: $360B
Population: 58,600,000
Per capita: $6,100

10 largest economies

in Africa

Source: International Monetary Fund, 2019
United Nations, 2019 population

. @nerdy.maps




H 4 Ethiopi 7.5 8.5
Africa’s lopia
. Cote d’lvoire 7.4 7
economies are
. Rwanda 7.2 7.8
growing fast...
Senegal 7 6.7
Ghana 6.3 7.6
* (Data: IMF) Benin 6 6.3
Kenya 6 6.1
Uganda 5.9 6.1
Burkina Faso 5.9 6
Guinea 5.8 5.9

Tanzania 5.8 6.6



Not every African country
has a stock market

e Africa has 54 nations.

* There are 24 countries, with 17 active stock
markets.

* The West African Union (BVRM) has one
market for 8 member countries.

african
markets



Sub-Saharan Africa Frontier Stock Markets n

These are the
countries in the
African Lions
Fund universe,
plus Mauritius
and Namibia.




There are 496 companies with a combined USS$82
billion market value in our universe at present

Country Mkt Cap USD mn Listed companies Percentage
Benin S 6,915.92 45 8.4%
Botswana S 4,866.34 29 5.9%
Burkina Faso S 6,915.92 45 8.4%
Céte d'lvoire S 6,915.92 45 8.4%
Ghana S 3,558.09 36 4.3%
Guinea-Bissau S 6,915.92 45 8.4%
Kenya S 18,231.17 62 22.2%
Malawi S 2,287.20 16 2.8%
Mali S 6,915.92 45 8.4%
Mauritius S 6,695.15 87 8.2%
Niger S 6,915.92 45 8.4%
Nigeria S 34,033.66 162 41.5%
Rwanda S 426.84 4 0.5%
Tanzania S 2,759.31 22 3.4%
Togo S 6,915.92 45 8.4%
Uganda S 1,159.02 9 1.4%
Senegal S 6,915.92 45 8.4%
Zambia S 1,144.43 24 1.4%

S 82,077.11 496 100.0%



That’s tiny. Compare it with the Mkt. Caps of ...

* American Express — USS81.8 bn
* Commonwealth Bank of Australia — USS89.0 bn
* Diageo PLC — USS79.8 bn
* HSBC Holdings — USS89.5 bn

* Deutsche Telekom — USS83.0 bn



One reason: Money has
been pouring out of
Frontier Market funds for
the past few years

» After peaking at nearly
USS800 milllon under

management in early 2018,
for instance, the Morgan
Stanley Frontier Portfolio
fund saw huge outflows.

* The chartis from late 2019.

* The trend has continued
since. As of August 31, just
USS65.6 million was left in

2012 2013 2014 2015 2016 2017 ‘ 2018 2019

thIS fu nd . MFMIX US Equity (MSIF Frontier Markets Portfolio) Fund Assets Daily 30MAY2012-1 CopyrightD 2019 Sloomberg Finance L.P. 12-Nov-2019 16:56:48




U PDATE MOney kept * Aninvestor in our fund kindly sent me an
pou ring OUt; bUt may updated chart, after our 1 Sep, 2020

Presentation, You can see that finally, the

fl na I |y have Stopped outflows from this fund may have stopped.

Average 313.68
Low on 08/25/08  0.10




HHE CITIZEN

ELECTION 2020 —"y HEALTH
UNITY o . WELLBEING
Opposition divided over presi- S How yoga heals your

dential flag bearer in 2000 PA whole body, mind P10 -

3|IIIB|(. SIII’III'ISG as DSE
records zero ll'alllll!l

The boutse.whlch is yet to recover from the losses ignited by the Covid-19 pandemic, traded
valued at Sh16. day - but it did not have any activity on the equities counters. STORY ON PAGE 2

Eﬂulty trading turnovers at DSE during the first five days of

une 2020, compared with the first five days of June 2019

2019 2020
$h267.8m Sh3.6m

[ June 4]

sh275.8m  Sho.Jm

{ June 7}

- Sh1.92bn  Sh6.Am
sh124m Sh2.im
. Shatdm “0
EABC calls
for changes

in customs
duties in bloc

By Zepharia Utwan

Why pump J/af/, A
prices may | s N
startrising = EEE
from August -

FULLSTORY ON PAGE 2

ACT, Chadema signal cooperatlon bld e

Story on Page Continued on pags 3

Arusha. A raft of changes have been

Investor apathy toward many
African equity markets has
reached extreme levels.

e As you may have seen on my
globalvaluehunter.com blog, there was
even a day in early June when the Dar es
Salaam Stock Exchange in Tanzania
recorded zero trades.

* This is what happens at market bottoms.
There is simply no one left to sell.




Investors may be shying away from buying their shares, but

Tanzania’s blue-chip companies are reporting excellent
earnings in 2020

§ twiga UNAUDITED RESULTS

[ ’ H H
‘ * Here’s my own biggest holdin
HEIDELBERGCEMENT Group FOR THE SIX MONTHS ENDED 30 JUNE 2020 _ Yy g8 g,
CHAIRMAN'S STATEMENT Tanzania Portland Cement:
Despite strang competition in the cement manufacturing industry and uncertainties brought Safety of our employees and contractors is paramount. The continued
about by COVID-19, Tanzania Portiand Cement Public Limited Company (TPC PLC) deliv- focus on delivering excellent customer service, the selling of high qual- 1 H 2020 1 2 9(y
ered a strong operating result when compared to the year 2019. Turnover and sales volume ity products, and the belief in maintaining strong i ips @ I
increased by 7% and 8% respectively. enabled TPC PLC to again demonstrate its strength as the leadlinq Sa es We re u p ° .
player in the industry.
The operating performance of the plant and availability of the machinery was good, ensuring Ve rs u S 1 H 2 O 1 9
clinker production level higher than year 2019, all within an environment where the Health and Prospects
The cement demand in Tanzania and in the East-African region has N . 3 3 4 (y
been growing steadily in recent years. TPC PLC is well placed to meet @ f k d
JAN ';‘;"z'; JAN ‘;ol:'; this growing demand and will continue to work to maintain its market et p ro Its ro c ete ° 0
INCOME STATEMENT 125000 125000 feadersiip.and posiion.
Revenue 181,454,388 160,786,649 o The com pa ny IS debt free’ and
Cogtof saiéd (13.688511) (101,222,624) %‘I:PB’::::?::IM like to thank all its stakeholders for their support dur- f d 1 1 I | 1 1
Gross profit 67,765,877 59,664,025 ing this difficult period. We have every confidence that TPC PLC will u n I n g a $3 O_ m I IO n exp a n S I O n
Other operating income 2,278,447 557,566 continue to deliver value for the shareholders and community in the f o I h fl
Selling and administrative expenses (1,585,357) (1,394,806) ro m I nte r n a Ca s OW
Administrative expenses (9,315,110) (8,555,282)
Depreciation and isation (8,626,083) (9,786,410)
Other operating expenses (1,467,018) (1,688,277)
Operating profit 49,060,756 38,696,816

Financial items 1,685,255 (1,106,328)




Just yesterday, |

was on the NMB
W\ H1 2020 Income statement analysis NME’

Bank Tanzania
m Total Inc_:ome grew 13% YoY d_ue to inc_rease in net- .
Jun-20 Jun-19 YoY YoY zr;gac;:)a)s.t income (10%) and non-interest income 1 H 2 O 2 O E a r n | n g S

Interest Income 335 307 28 9%

(67) (64) 3) 5% - Disciplined cost-management efforts have P I C | |
268 244 o5 @ continued to pay out, with a slight 1% YoY increase re S e n ta t I O n a

= in Operating Expenses.
oo ()
387 344 44 @ * 12% positive cost-to-income JAWS and
M (48) (59) = (18%) improvement in Cost-to-Income ratio to 53%. a They’re growir]g profits even
@9 @4 () (% |- LoanImpairment has decreased by 18% YoV due faster than Twiga Cement, UP
134 81 53 65% to enhanqed loan p_onfollo ma_nagement and loan \ :

restructuring following BoT relief measures to cushion

9% & 3 &% impactof COVID-19.
Cost-to-Income Ratio (CIR) 3% 59% H1 2020 Profit After Tax of TZS 94 Billion. 65% * Tanzania never shut down for
@y oo Yo¥ growth. o Coyid-19 and seems to be

suffering no adverse
consequences... it may end
up the fastest growin
economy in the world for
2020




It’s not just the
companies, but the
economy too. Look
how rapidly the
Tanzanian
government’s income
tax take has been
growing lately....

Tanzania y-o0-y change in
Income Tax Receipts




N$3 098 million

s =8 It's not just in Tanzania good

N$652 million e e . .

I"_ % companies are forging ahead...
450.8 cents [ SR

socrw2s come

;346.7 CoTts yo * Namibia Breweries is one of the many high-quality

NET ASSET VALUE PER SHARE ; b businesses on my watch list of stocks to buy at the right

+20.5% ~ 5 prlce.

50 cents ©romary) LR i L . .

121.05 cents eecian ¥ aifres * This is a company with a proud 100-year heritage.

FINAL DIVIDEND DECLARED PER SHARE A
2018: 46 cents (ORDINARY), 193.67 (SPECIAL) ¢ °

32%
RETURN ON ASSETS

"« QOperating profits were up 6.3%, but net profits surged

+8%

+13.8% \ : 133.9%, on the back of a huge contribution from the
QL VO as | & ~ Heineken South Africa royalties. (Namibian Breweries made

2.60% ' & b a canny 25% direct investment in Heineken South Africa

Ig:‘:Ab\,I‘OLUMEs EXPORTED EXCL SOUTH AFRICA f g3 U8 b ac k in 200 3 . )

o ; .
gCSALASROCUREMEmspEND - 0 * Return on average assets was an astounding 32%.

2018: 37%

In 2019, sales rose 15.3% on volume growth of 13.8%.




In tiny Rwanda, Bank of Kigali Group is a GIANT... and still growing
fast, with double-digit net income growth for the first half of 2020

bk :BK GROUP PLC

Kigali, August 28", 2020
BK Group Plc Announces Reviewed, IFRS-Based Q2 & 1H 2020 Results

CONSOLIDATED RESULTS - REVIEWED

1H 2020 Change

FRw (bn) USS (min) Y-o-Y

Total Operating Income (Revenue) 64.6 68.1 8.5%
Total Recurring Operating Costs 23.0 24.3 (2.7%)
Pre-Provision Operating Profit 41.5 43.8 15.8%

Net Income 16.1 17.0 10.6%




INIGCEIVARENE

a short-list of
stocks to buy

* Orange are stocks we can
buy in other frontier markets
(up to 10% of the fund)

* Green are buys

* Yellow are ones that need to
fall a bit in price first

* Red are stocks that may be
too illiquid for the fund but |
am monitoring for changes

Name Full Ticker Debt / Equity Unlevered

ROA
119.2%
36.7%

43.4%
49.9%

1.9% 30.4%

23.2%

15.7%

ROIC

229.6%
96.9%

75.7%
60.5%

52.7%

36.0%

24.6%

P/B

17.53
13.30

4.22
7.76

3.38

2.86

Div Yield Net Debt /

10.0%
6.9%

13.1%
5.1%

10.2%

6.4%

9.2%

Total
Capital
-5.7%
-10.4%

-18.0%
-0.2%

-4.9%

-2.3%

-42.2%



In addition to great current performance, the long-term growth
prospects for Africa are excellent due to demographics

* Note the uncanny similarity
between Asia’s population
pyramid in 1970 and that of Africa
in 2019.

* Over the next two generations,
Asia’s working age population
nearly tripled from 973 million to
2.8 billion.

* |t unleashed an economic boom
the likes of which the world had
never seen

* Now it’s Africa’s turn...

100+ Male
95.99
90-94
85.89
80-84
75-79
70-74
65-69
60-64
55-59
50-54
4549
4044
35-39
30-34
2529
20-24
1519
10-14

59

0-4

10%

PopulationPyramid.net

0.0% 0.0%
0.0% 0.0%
0.0% 0.0%
0.0% | 0.1%
0% JJ 0.2%
0.3% [ 03%
0.4% [l 0.5%
0.7% [l o.8%
0.9% [ 1.0
1.2% | 1 3+
1.5% [ 1.6

Female

AFRICA - 2019

Population: 1,308,064,176 [ZJaVENIISYelnl NI

10%

100 Male 0.0% 0.0% Female
95.99 0.0% 0.0%
90.94 0.0% 0.0%
8589 0.0%|0.1%
80-84 0% o.2%
75.79 0.3% [ 03%
70.74 0.5% [l 0.6
65-69 0.% I 0.9%
6064 1.2% [
55.59 1.5% [ 1 5%
5054 9
4549
40.44
3539
30.3¢
2529
2024
1519
1014

59

04

10%

ASIA - 1970
Population: 2,142,480,289



Again, Asia today looks a lot like Africa is

projected to look in 2070.

100+ Male 0.0% 0.0% Female 100+4] Male 0.0% 0.0% Female

* Africa will have a much smaller == o >

proportion of dependent oaflon '

children over the coming 50 e = e

years and many more people == Lo

In their prime working an oo o

consuming years. = =
* By 2040 Africa is projected to  ** .

boast the largest labour force ==

in the world—1 billion workers 3 , e

strong—more than Chinaand = -

India combined, as they are B A a a R

now agei ng. AFRICA - 2070 ASIA - 2020

PopulationPyramid.net Population: 3,307,527,592 PopulationPyramid.net Population: 4,641,054,786
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Even the
USA has
started to
shrink

The working age population
has just begun declining year
on year... as you can see on
the bottom right hand side of
the chart

This is unprecedented in
modern times, and is
ushering in a new era where
Africa will account for a
bigger and bigger portion of
the world’s workers




Baby Bust

After peaking in 2007, births in the U.S. have decreased for 11 of the last 12 years.

GREATEST GEN.

4.0 million births

2.6 million
Great Depression
starts

SILENT GEN.

BABY BOOMERS

2.9 million
World War Il

ends

GENERATION X

4.2 million
FDA approves
use of birth
control pill :

3.1 million
Roe v. Wade
legalizes
abortion

MILLENNIALS

GENERATION Z

4.32 million ™
Birthsatall- :
time high

4.1 million
Teen birth rate
begins to

decline 3.7 million”

35-year low

1910 1920 1930

1940

1950

1960 1970 1980

Source: Centers for Disease Control and Prevention

T T
2010 2020

And there’s
no way it’s
going to
change. The
SNEE

experienced
a “baby
bust.”




Increasingly, the population density of Africa’s
equatorial regions will begin to look like Asia

Global Population Density

The height of the spikes relates to the number of people living in an area - roughly 2km x 2km

Data: GHS_POP, EU
Software ialod
Author: Alasdair Rae




’'ve seen how this movie plays out, in my nearly

40 years of living and working in Asia

As a child, | lived in Singapore, from 1981-1983. Had my parents bought even a
modest condo or invested in Singaporean stocks back then, | don’t think I'd be here

giving this presentation.

| remember going to Malaysia for holidays. It was poor and undeveloped. Today it is
unrecognizable, with the Kuala Lumpur skyline among the world’s most famous.

When | first went to South Korea as a young man in 1993 it was a bustling middle-
income economy. Today one generation later it is rich... one of the most

technologically advanced countries on the planet.

Shenzhen went from a sleepy fishing village to a modern metropolis inside one
generation.



Will Africa be exactly the same? Of course not

* It will write its own chapters in the history of the world’s economic growth
and development

* But I’'m seeing a glass half-full
* Things are going from bad to less bad
* And from good to better

* Growth assets in Africa are categorically cheap right now. It’s time to put
the wind at you back, and allocate a part of your portfolio to this vast and
exciting continent...



 African Lions Fund is your trusted partner to help you realize your
share of Africa’s growing investment pie

* The time to invest is now, while the world is not paying attention.

* While bargains are plentiful.

* While everyone is focused on the risks of a high US stock market, a
global pandemic, and seeing Africa’s glass as half-empty.



| think this could be an intergenerational
wealth creation opportunity...

* To make big profits in investment markets, you need a non-consensus
view.

* You need conviction to make a meaningful commitment of capital

* And you need to be right.

* Everything I’'m seeing in Africa now, makes me think we’ve got that
lion by the tail.

With that, I’'m going to turn it over for questions,
and explain more of the mechanics of the African Lions Fund...



Thank youl!

africanlionsfund.




