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Africa is Vast –
Far bigger, in 
reality, than it 
looks on most 
maps…



But its 
economies 
are still small



These are the 
ten largest



Africa’s 
economies are 
growing fast…

• (Data: IMF)

Country 2018 (%) 2019 (%)

Ethiopia 7.5 8.5

Côte d’Ivoire 7.4 7

Rwanda 7.2 7.8

Senegal 7 6.7

Ghana 6.3 7.6

Benin 6 6.3

Kenya 6 6.1

Uganda 5.9 6.1

Burkina Faso 5.9 6

Guinea 5.8 5.9

Tanzania 5.8 6.6



Not every African country 
has a stock market

• Africa has 54 nations.

• There are 24 countries, with 17 active stock 
markets.

• The West African Union (BVRM) has one 
market for 8 member countries.



These are the 
countries in the 
African Lions 
Fund universe, 
plus Mauritius 
and Namibia.



There are 496 companies with a combined US$82 
billion market value in our universe at present

Country Mkt Cap USD mn Listed companies Percentage 
Benin $                6,915.92 45 8.4%
Botswana $                4,866.34 29 5.9%
Burkina Faso $                6,915.92 45 8.4%
Côte d'Ivoire $                6,915.92 45 8.4%
Ghana $                3,558.09 36 4.3%
Guinea-Bissau $                6,915.92 45 8.4%
Kenya $              18,231.17 62 22.2%
Malawi $                2,287.20 16 2.8%
Mali $                6,915.92 45 8.4%
Mauritius $                6,695.15 87 8.2%
Niger $                6,915.92 45 8.4%
Nigeria $              34,033.66 162 41.5%
Rwanda $                   426.84 4 0.5%
Tanzania $                2,759.31 22 3.4%
Togo $                6,915.92 45 8.4%
Uganda $                1,159.02 9 1.4%
Senegal $                6,915.92 45 8.4%
Zambia $                1,144.43 24 1.4%

$              82,077.11 496 100.0%



That’s tiny. Compare it with the Mkt. Caps of …

• American Express – US$81.8 bn

• Commonwealth Bank of Australia – US$89.0 bn

• Diageo PLC – US$79.8 bn

• HSBC Holdings – US$89.5 bn

• Deutsche Telekom – US$83.0 bn 



One reason: Money has 
been pouring out of 
Frontier Market funds for 
the past few years

• After peaking at nearly 
US$800 milllon under 
management in early 2018, 
for instance, the Morgan 
Stanley Frontier Portfolio 
fund saw huge outflows.

• The chart is from late 2019.
• The trend has continued 

since. As of August 31, just 
US$65.6 million was left in 
this fund.



UPDATE: Money kept 
pouring out; but may 
finally have stopped…

• An investor in our fund kindly sent me an 
updated chart, after our 1 Sep, 2020 
Presentation, You can see that finally, the 
outflows from this fund may have stopped.



Investor apathy toward many 
African equity markets has 
reached extreme levels.

• As you may have seen on my 
globalvaluehunter.com blog, there was 
even a day in early June when the Dar es 
Salaam Stock Exchange in Tanzania 
recorded zero trades. 

• This is what happens at market bottoms. 
There is simply no one left to sell.



Investors may be shying away from buying their shares, but 
Tanzania’s blue-chip companies are reporting excellent 
earnings in 2020

• Here’s my own biggest holding, 
Tanzania Portland Cement:

• 1H2020 sales were up 12.9% 
versus 1H2019

• Net profits rocketed 33.4%

• The company is debt free, and 
funding a $30-million expansion 
from internal cash flow



Just yesterday, I 
was on the NMB 
Bank Tanzania 
1H2020 Earnings 
Presentation Call

• They’re growing profits even 
faster than Twiga Cement, UP 
65%!

• Tanzania never shut down for 
Covid-19 and seems to be 
suffering no adverse 
consequences… it may end 
up the fastest growing 
economy in the world for 
2020



It’s not just the 
companies, but the 
economy too. Look  
how rapidly the 
Tanzanian 
government’s income 
tax take has been 
growing lately….
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It’s not just in Tanzania good 
companies are forging ahead…

• Namibia Breweries is one of the many high-quality 
businesses on my watch list of stocks to buy at the right 
price.

• This is a company with a proud 100-year heritage.
• In 2019, sales rose 15.3% on volume growth of 13.8%.
• Operating profits were up 6.3%, but net profits surged 

133.9%, on the back of a huge contribution from the 
Heineken South Africa royalties. (Namibian Breweries made 
a canny 25% direct investment in Heineken South Africa 
back in 2003.)

• Return on average assets was an astounding 32%.



In tiny Rwanda, Bank of Kigali Group is a GIANT… and still growing 
fast, with double-digit net income growth for the first half of 2020



Already I have 
a short-list of 
stocks to buy

• Orange are stocks we can 
buy in other frontier markets 
(up to 10% of the fund)

• Green are buys

• Yellow are ones that need to 
fall a bit in price first

• Red are stocks that may be 
too illiquid for the fund but I 
am monitoring for changes

Name Full Ticker Debt / Equity Unlevered ROIC P/B Div Yield Net Debt /

ROA
Total 
Capital

Carreras Limited JMSE:CAR 13.2% 119.2% 229.6% 17.53 10.0% -5.7%
Lottotech Ltd MUSE:LOTO.N0000 0.0% 36.7% 96.9% 13.30 6.9% -10.4%
Namibia Asset Management 
Limited NMSE:NAM 28.6% 43.4% 75.7% 4.22 13.1% -18.0%
Safaricom PLC NASE:SCOM 16.9% 49.9% 60.5% 7.76 5.1% -0.2%
British American Tobacco 
Kenya plc NASE:BAT 1.9% 30.4% 52.7% 3.38 10.2% -4.9%

Tanzania Breweries LimitedDAR:TBL 2.2% 23.2% 36.0% 2.86 6.4% -2.3%

Dangote Sugar Refinery Plc NGSE:DANGSUGAR 3.0% 15.7% 24.6% 1.19 9.2% -42.2%

Engen Botswana Limited BSM:ENGEN 10.2% 17.4% 24.4% 2.55 3.9% -24.1%

Enterprise Group Limited GHSE:EGL 7.7% 11.0% 21.8% 0.43 3.5% -65.2%
Benso Oil Palm Plantation 
Limited GHSE:BOPP 0.0% 16.9% 19.4% 1.03 2.0% -10.5%
Industries Chimiques du 
Fluor BVMT:ICF 15.1% 14.5% 16.5% 1.10 13.2% -3.0%
Nigerian Aviation Handling 
Company Plc NGSE:NAHCO 21.8% 10.6% 15.8% 0.49 14.4% -2.2%

Phoenix Beverages Limited MUSE:MBL.N0000 0.0% 10.1% 14.7% 2.06 2.1% -1.7%

May & Baker Nigeria plc NGSE:MAYBAKER 23.8% 10.4% 14.6% 0.89 8.3% -2.1%



In addition to great current performance, the long-term growth 
prospects for Africa are excellent due to demographics

• Note the uncanny similarity 
between Asia’s population 
pyramid in 1970 and that of Africa 
in 2019.

• Over the next two generations, 
Asia’s working age population 
nearly tripled from 973 million to 
2.8 billion. 

• It unleashed an economic boom 
the likes of which the world had 
never seen

• Now it’s Africa’s turn…



Again, Asia today looks a lot like Africa is 
projected to look in 2070.

• Africa will have a much smaller 
proportion of dependent 
children over the coming 50 
years and many more people 
in their prime working and 
consuming years.

• By 2040 Africa is projected to 
boast the largest labour force 
in the world—1 billion workers 
strong—more than China and 
India combined, as they are 
now ageing. 

 



Even the 
USA has 
started to 
shrink

• The working age population 
has just begun declining year 
on year… as you can see on 
the bottom right hand side of 
the chart

• This is unprecedented in 
modern times, and is 
ushering in a new era where 
Africa will account for a 
bigger and bigger portion of 
the world’s workers



And there’s 
no way it’s 
going to 
change. The 
USA has 
experienced 
a “baby 
bust.”

 



Increasingly, the population density of Africa’s 
equatorial regions will begin to look like Asia 



I’ve seen how this movie plays out, in my nearly 
40 years of living and working in Asia

As a child, I lived in Singapore, from 1981-1983. Had my parents bought even a 
modest condo or invested in Singaporean stocks back then, I don’t think I’d be here 
giving this presentation.
I remember going to Malaysia for holidays. It was poor and undeveloped. Today it is 
unrecognizable, with the Kuala Lumpur skyline among the world’s most famous.
When I first went to South Korea as a young man in 1993 it was a bustling middle-
income economy. Today one generation later it is rich… one of the most 
technologically advanced countries on the planet.
Shenzhen went from a sleepy fishing village to a modern metropolis inside one 
generation.



Will Africa be exactly the same? Of course not

• It will write its own chapters in the history of the world’s economic growth 
and development
• But I’m seeing a glass half-full
• Things are going from bad to less bad
• And from good to better
• Growth assets in Africa are categorically cheap right now. It’s time to put 

the wind at you back, and allocate a part of your portfolio to this vast and 
exciting continent…



• African Lions Fund is your trusted partner to help you realize your 
share of Africa’s growing investment pie

• The time to invest is now, while the world is not paying attention. 

• While bargains are plentiful.

• While everyone is focused on the risks of a high US stock market, a 
global pandemic, and seeing Africa’s glass as half-empty.



I think this could be an intergenerational 
wealth creation opportunity…

• To make big profits in investment markets, you need a non-consensus 
view. 
• You need conviction to make a meaningful commitment of capital 
• And you need to be right.
• Everything I’m seeing in Africa now, makes me think we’ve got that 

lion by the tail.
With that, I’m going to turn it over for questions, 

and explain more of the mechanics of the African Lions Fund…



Thank you!
africanlionsfund.com


