3rd Frotocol 3rd Prot.PFrog.

Offared by U8,
(Thousands of Bhort Tons)

Hon-ferrous metels

Ferro-Alloys 3
Cable 85 b/
Steel 603 g/
Chemisale 229
*Other materials" 78

Total 1, 1,268 1,308

a/ Includes 18,000 5.7, alumizum, 3,500 5.7, slectrolytic
nickel and 12,000 8.T, electrolytic copper made avalilable
in Canada and/or the U.S, and not shown in accompanying
tatalation.

b/ The figure given for 3rd Protocol deliveries repressnts
gross weight of cable. In the sccompanying tabulationm,
the weight of contained copper is givea.

g/ Includes 40,000 8.7, of rails produced in Canada and
not shown in accompanying tabtulation,

Production at the above rate was achieved not only without an
inorsase in stockpiles, but with a sizeabls decrease, stocks of materials
having fallen during the Protocol year from some 750,000 §.T. to less than
m.m st!l

Stesl representsd the most important item in the materials program.
While the total made available was less than requested by the USSR, the amount

of new production, when taken together with the amount already produced and
held in storage, was ampls to mest all shipping requirements.

Tor the most part, the steel schedule presented few probleas
despite continued tightness of steel domestically. The one notable exeeption
was rails and accessories, Mounting domestic requirements, together with
a curtailment in production facilities arising from demands of the expanded
shell steel program, made extremely difficult shipment of rails and access-
ories at the rate desired by the USSR,

With the exception of nickel, non-ferrous metals were supplied in
accordance with stated Soviet requirements. The general éasing of the U.5,
aluninum situation made possible delivery of more than 127,000 tons during
the Protocol year from the U.3, and Canada jointly. This compared with an
« igioal commitment to deliver 53,760 8.T,

Shipment of copper base alloys (cartridge brass strip, brass rod
and brass tubing) totaled spproximately 124,000 5.T. as against a commitment
for 108,000 8,7, In addiiion, the U.5, and UK, jolntly furnished 28,000
8.7, of slectrelytic copper to meet a spot requirement mesented in Jamary
1944.
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Becanuse of continued uncertainties 1 J
the United Hations, 1t was not possible to supply all of the pig nickel
desired by Russian representatives. However, a total of 8,320 8.7, were
shipped from the U.3., the UKk, and Canada combined as compared with a
promise to furnish 5,400 8.T.

¥ith respsct to chemicals, Third Protocol deliveries represented
a considerable increase over the Second Frotocol pregram. HNxact figures
were 329,000 8,T, against spproximately 137,000 B8.T,

0f the various chemical requirements presented by the UBSR during
the Third Protocol year, all accept a fev special purpose items, such as
butyl aloehol, butyl scetate and acetons, were met 100%.

The most important single chemical supplied was ethyl aloohol.
The original requirement pressnted by the USSR was relatively very large,
{.s. 107,000 5.T. To meet urgent military needs, hovever, the USSR asked
that this be increased to 168,000 tons. As U,8, aloohol requirements were
rapidly increasing during the year because of the demands of the synthetic
rubber pregram, fulfilment of the augmented program powed seriouc problems,
particularly since the USSR asked that a large part of its allotment be
made available at west coast ports. Despite difficulties, however, the
full amount was supplied, all available tankers being leaded on scheduls.

Of the wariocus Sther items included in the materials program,
only tires and tules sesa to call for comment.

While the Third Protocol contained no specific commitment for
tirss and tubss, Soviet representatives strongly pressed for supply of
2,100,000 units each, During the first part of the Protocol pericd the
U.5, attempted to furnish the number desired. A rapid deterioration in
the domestic situation, however, malle it necessary to reduce the schedule
to 100,000 units per month, For the year as a vhole, therefore, deliveries
of only 1,313,848 tires and 1,309,798 tubes were effected.

11, ]NDUSTRIAL RQUIFPWERT

During the Third Protocol year, U.S5. industry carried Soviet
industrial equipment orders totaling approximately #$530,000,000, exclusive
of orders accepted as an advance against the Fourth Protocol. Against the
$530,000,000 of "Third Protocol orders” delivery of about $386,000,000 were
effected. This meant that thers was left as of June 30, 1944 a "carryover"
of sbout $144,000,000.

The greater part of this carryover ($103,000,000) was made up of
power squipment ($25,000,000), rolling mills and suxiliary equipment
($15,000,000) , bearings ($9,000,000), eranes and hoists ($8,000,000),
slactric furnaces ($7,000,000), block signal equipment ($5,000,000),
excavating equipment ($5,000,000), small catting tools ($4,000,000),
power boilers ($8,000,000), electric motors ($4,000,000), pumps (#$4,000,000),
machine tools ($5,000,000) and oxygen plants (#$4,000,000).
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To an extent, carryovers resulted from failures to meet production
goals. Because of a number of factors, notably demand for machinery needed
for the recently sxpanded demestic shell programs, labor shortages, and dif-
ficulties incident to procurement of critical cemponents, plant shipments of
equipment during the last quarter of the Third Protocol period were not up
to expectations, Numerous remedial steps were taken, but it was impossible
for these to produce desired effects before June 30.

Primarily, however, carryovers were due te the U.5. undertaking
orders which, becanse of lead factors, would not be completed, even under
the most favorable conditions, prior to June 30. Thus, during the latter
part of the Protocol year there were accepted orders for rolling mills
and auriliary equipment, electric motors, & Donets mining program, exca-
vating equipment, and a pumber of similar items which physically ceuld
not be completed by the end of June. At the same time, earlier in the
Third Protocol period certain programs, notably the power program, power
boller program, a tragtor bearing program, and an electiric furnace program,
were placed in the schedule for Third Protocol delivery, but these, because
of the large mount of critical equipment required, were actually not expscted
to be cokpleted until the first months of the Fourth Protocol periocd. In
the case of beth these groups of crders, it was made clear to all parties
concerned that no commitment could be made te the effect that the equipment
involved could be delivered before the June 30 deadline.

Despite the fact that there is tihme justification for the 0.5,
not having delivered as much industrial equipment as originally planned,
the short fall has had a somevhat unfortunate effect. During recent months,
the USSR greatly increased its overseas shipment ef industrial iteas. Stocks,
vhich were at a very high level as late as April 30, were rapidly depleted
during May and June. At the present time, there is not as a reslt sufficient
quantities of certain types of items to meet loading schedules. !

0f the industrial equipment made available for the USSR, the
most important particular itemes were pachine tcols, power plants, petroleum
refinery equipment, forging presses and hammers (secondary forming and cutting
machinery), bearings, small cutting tools, and cranes and hoists. These items
together accounted for approximately $260,000,000 of the total of $386,000,000
delivared.

Shipment of machine tools amounted to spproximately $109,000,000.
This brought the total of machine tools made available since the beginning
of the Soviet lend-lease program in October 1941 to about $260,000,000, or
more thar 108 of total U.8. production for the period in question. During
the Third Protocol period itself, Eussian shipments averaged more than 15%
of total U,8, produoction.

Although dsliveries of pover equipmst fell appreciably under the
amount eriginAlly promised for the Protocol perioed, the program developed
more or less in accordance with plans, once these plans were finaliged.
When the Third Protocol offer of $75,000,000 of power gemerating equipment
was formulated in April 1943, it was expected that mo#t of this amount wonld
gonsist of large stesm and hydro stations for which anple open capacity was
available. However, it was subsequently decided by the Protoocol Cemmittee
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that greater benefit would accrue to the Soviet war effert if moblle or
semi-mobile plants were furnished in place of large stations. The Committee
felt that emall units could be put into operation in the USSR geveral months
sarlier than heavy units, At the same time, mmal)l units could be moere easily
transported both overseas and overland in Enseisa and their veefulness would
be much greater than that of heavy units in view of the fluidity of the
military front in the USSR,

As small units conflicted with generating equipment, and other
items, nesded for navy and maritime programs, and as they required a greater
rumber of critical components, this decision necessarily meant that productionm,
in terms of dollar valus, would be considerahly less than would hawe been the
case 1f a substantial quantity of large equipment had been included in the
schedule.

In view of the above, it is felt that performance in connection
with the power program was generally successful. Deliveries which were
effected brought the total of power plants made available to the USSR since
the beginning of the Becond Protocol period to 442,000 KV steamplants,
266,000 I¥ Digsel plants, and 75,000 K¥ hydro plants, or te a total of
783,000 KV ., While this amount of equipment is obviensly only a fraction
of the smount needed by the USSR for reestablishment of its power production,
1t nevertheless had undoubtedly played a great part in making possible the
effective prosecution of the war by the USER, Its importance has been part-
icularly great because, as indicated above, most of the equipment has been
of such nature that it could be easily moved from place to place and quickly
put inte operation.

In addition to completion of the iteme referred to abeve, basic
engineering and fabrication was carried out in the case of some $27,000,000
of other power squipmeht, At the same time, work was begun on a $50,000,000
"advance Fourth Protocol” program. The progresa which has been made in the
case of these two groups of orders has put the U.5. in a position to undertake
an nﬂlvmr:-lcl.rli Tourth Protocol pregram of more than $100,000,000, or approximately
700,000 KW,

Petreleun refinery equipment delivered during the Third Protocol
period totaled $39,000,000. Included wers four complete refinery plamts
and two desalting and dehydrating plants. The four refinery plants were
cabable of processing approximately 40,000 barrels of crude and gas oil
per day. Worked at capacity, they would yield daily 5,900 barrels of 100
ootans aviation gascline, 750 barrels of aviation lube oll, 16,500 barrels
of motor gaseline, 12,500 barrels of bunker fuel and ten tens of oil free
wax. The two desalting and dehydrating plants also were ospable of handling
40,000 barrels of crufe per day.

Bxcept for a few minor items, work on these refineries was finighed
sarly in the Third Protocol pericd and overseas shipment was effected a short
time thereafter. During the latter stages of the preduction cycle, the
equipment was allowed an over-riding priority which placed it ahead of all
competing domewtic programs.




Aleng with completion of the above program, thers was placed
under production during the year additional refinery equipment totaling
approximately $28,000,000 in value. Before the end of June, substantial
progress io the wvay of engineering and basic fabrication was made on this
equipment,

Other important equipment prejects cempleted, or largely completed,
during the Third Protocel pericd were the Ford tire plant project, the bBleck
signal system project, a cartridge msmufacturing line program, an oxygen
plant program, an 011 well drilling program, and a power beller pregram.
These several programs, deliveries under which amcunted to about $56(,000,000,
are sxpected to fill important gaps in the Soviet economy.

Of more importance than complete projects was the shipment of
spproximately $150,000,000 of bearings, fams, compressors, pumps, miscellan-
scue mining equipment, cranes, forging press squipment, valves, electrical
squipnent electric furnaces, miscellaneons metallurgical equipment, welding
machinery, various precision instrunents and measuring tcols, and small outting
tools. The significance of these items is that they went intc maintenance
and repalr of existing establishmente and production facilities in the USER,

It is estimated that each dellar of equipment of this type furnished by the
U.B, eontributed to keeping in production, or restoring to production, bunireds
of dollars of machinery already possessed by the Boviets.

Besides offecting deliveries of the items discussed above, as well
as largely completing some $150,000,000 of Third Protocol "earryover" orders,
the U.8, placed under procurement approximately $232,000,000 ef "advance
Fourth Protocol crders®, 1.e. orders for delivery after June 30, 1944.

Ag pointsd out previcusly, placement of these orders during the
Third Protocel period was designed to insure that there would be no inter-
ruption in the flow of equipment items to the USSR, Included among the
orders was practically every type of equipment normally required by the
USSE for the maintenance of its industrial system, For moat of the orders,
substantial progrees was made toward the completion of fabrication before
the end of June. In conssquence, the U.5, was in a position to undertake
a much larger Yourth Protoecol program than otherwise womld have been poseible.




SEIATIE OF MATERLALS AND EQUIFMERT PRODOCTION FRO. [DEE THE THIED EOSSIAN FROTOCOL AS OF JULT 1, 19k

(7UNE DELIVERT DuTi SURJECT 10 EETISION)

ird Hads Availatls Tals Avallabls Faromt af Talance Against
Protoesl &t M1l ia U.8.4, at Mill ia T.G.4. 3rd Frotocol Prot, Comsltesnt
July 1, 1943 = Frogram sa of
Jeme 30, 1 Commlated July 1, 194k

s af
July 1, 156

Ausiees (Isget snd Fabrleoated)

Flckal
Pig Fisksl

FMeksl 1s Mensl Scran

Fickal iz Stesl and Cthar
Exn-Farrous Froducts

Coppar, Hesctralytie

(T,826 luu]-}

(1,475 Besess }}

1
}

]

(12,6330 (5,565 Bxcess))

Alumizos shipssats o date consied

of 10,216 8.7, rod snd tubings 24,066
5.7. shest; mad T),308 5.7, Laget
lncluling ssoondsry.

Inclmlss shipmszt on U.3,
of 800 B.T. from U.E, stocks.

Tha FT4 5.7, shewn as the Third
Protocol produciios pregram is ths
quantity selscted by the THER oul
of a total of 600 B.T. originally
effared.

Contalned sicrel daliveriss to dais
conmiet of 1,082 5.7, in wkesl; 610
5.7. in michrome prodnete; %04 8.7,
in ewpre-nlckal strip; sad 158 5.7.
in varicns siher producis lacludlag
pure nicksl preducts.

Hactrelyile coppar figares refer o
copper ooniained in varicus ssierials
reguiring which are balng sup-
plisd the U.8.3.R. Deliveriss ta
date include 85,158 5.7. comtalned
in copper bass alleys; 12,555 8.7,
caslalned la copoer goods and tubse;
151 8.7, costalnsd in bimetalf
17,565 5.7, contaissd is wire sill
products; sad 5,113 5.7, in reflsery
shapss. In addition te the coppar
progras shown, Lhe WP has made
arrasgessnts for ihe wepply of 16,800
5.7, of copper wire bare.
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Rads Availabls Wada Available Farcemt of
st Mill is U84, wt Mi11 im U.5.4, Jrd Frotoscol
Juns 1, 1948 - July 1, 1547 - Progras
June 30, 198k Juns 30, 1 Compluted
an af

July 1, 1944

Daliveriss to dats iscluls b 0.7,

of tusgetes alley wire; 3.2 B.T.

ef comstantas wire; .E 8.7, of tas-
talos wire; 36.7 5.7, of alumal and
chrossl wire; 15.9 5.7, of menal,

Spacial Bon-Ferrous Alloy Wires ., {15 Excess)

mmmgmaln
| 2T.2 5.7, of molybdsnns wirs; .7 0.7,
of mangaaln wire; 6.4 8.7, of rewmd
manganis wire; 5.7 0.7. of bare
tharsososple wire: 1.5 5.7, of Eemet
molybdensm wire; snd 15.56 5,7, of

Un urgent request of the USSR, 1
U.5. agresd to usdsrtaks

13 5.7, in sdditisn to the
ariglaally of fered in the Pre
Bowever, dus Lo ar acuie shoriage

of chromine sstal, 4Lfflculiy is
being sscountarsd in schedulisg

thie sdded quastlity. In consegquencs,
1t will probebly be ssosssary o earry
& largs part af 11 over laota the
Fourth Pretocol paried,

Tha Third Frotocol cadmium oommltmeni
wal erigleally incluled in Lhe Cana—
dlan scheluls, bul dus Lo s d1fTleult
supply situation in Cessds, the U.5.
agresd to taks this over as Ubs 112
8.7, dos i ths second balf of iha
Frotosol peried.

Ths produetics pregras abows ls for
the firet half of the Third Protssel
parisd, The October shipmesni completsd
. the full eriglaal Frotsocl offer. Tha
(EE Ercess) ) TSR recestly requosted the lacreass
of the Pretocel offerisg by T8 5.7,
The U.E. has sgresd to sgpply coe
half of this aleng with ths 850 5.7,
includsd in its Frotocel schedmls.
The U.5. will supply the resaindsr.




Fade Avallabla Mads Availatls Farcant of Balaccs Apniget

at Mill in U, 5.4, at Mi1] in U,5.hk. 3rd Protocel Frot . Comsiisest

Jude 1, 194k July 1, 1943 - Progras us of

Jume 30, 194k Juns 30, 1 Complated July 1, 194k
an af

Jely 1, 5Lk

NOE-FERROUS WETALS ([Contimmd)

Total Ben-Ferrous Matals
(Excluding Item & - = (52,017 Exesss)
Copper Ractrolrtic)

FERRO-ALLOTS

12 e Baecazse of Lhe stocks situstlss,
Third Protocel offers te supply =p
ta TEW 5.7, of ferrceilicom msd
LLg §.T. of ferrechroms per mesib

13 | are comsidered inoparative,

] Farromclrbdesus, ferrovessdion asd
Ferromolybdamm (2% Excess)| forrobingetes bave bess scheduled
| 1= tks gusntitiss shows mndsr the
. Third Proteesl producilon progrss
Farsovgnndion (& Excess)| as wubetitute for an sguivelest
{ tosnage of ferrosilicen sad)or
farrochroms, Iscludsd i these
Farrotungeten 162 guasntities are V35 5.7, ferre-
molybdesum, 136 5.7, ferrovasdioe.
azd 774 8.7, ferroiungetes which
wars aprroved fof dallivery in the
wecend quarter, 158%

Total Ferre-illoys

ALLOT STEEL

16 Polished Drill Bods

B Migh Spesd (2 Bxcess)
e Otbar L1ley ""

17 High Bpssd Tool Stesl ' (225 Excem)

Tool Misal
Alley X12 (3% Excess)
Alley TIN (3 Exceas)
Othar Alleys (907 Exeess)

Cold Finished Bars R i (1,557 Bressa)




Mnde Available
at W11 is U, 8.4,
Juns 1, 1965 -
Juns 30, 194k

Hals Avallabls Farcagf of Balasce net
at Mill in 0.%5.4. %rd Pretcccl Frot.Coms]teent
July 1, 1‘3'15;"— Frogram as of
Juzs %0, 1 Complated July 1, 194k
an of
July 1, 19k

ALLOT ITEEL (Continumed)
BLE, &lley Bare and Billwets

Stalnlesn Stesl
Sheata and. Jtris
Bars

Stgel Wire
Ball Wirs
Aley 237
Othar Alloy

Steal Allsy Tobes
188 Or. - 28 WL,
Chroms
Carbon %% Moly., Fipe Simes
H.E. Ball Bearing Tubes

Sl.-lﬂJ.;:- Btarl Wire
Special Allsy Wire
Total Alley Stsal

CAFFON STEEL

I01=8 Ralle, Accesseriss asd Other

Railwny Matarisl

Coprear Olad Sirie (Mastal)

(3,654 Rxceas)

ﬂfzg Excess)

(17% Excess)
(95 Exeess)
{151 Excess)

(5% Breews)
(1,647 Exceas)
(327 Excess)
(2,539 Excews)

(135 Excess)

(167 Excews)

(12,788 Excens)

Flais Carbom Tool Stesl wteal ;“:: umu::'n': :II:“
and Drill Bsd or o .
ivery prior to Juss %0, 158k 1
adiition to the JW5,797 8.T. erig-
e R - lrally includsd is the Third Protoosl
Carka Progras,

Tisplate
Othar Carbos Stesl

Total Carbos Stesl
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Jrd
Protosal
Frodmetion

Program

Mads "
st M1l s T.5.A.
June 1, 1544 -
Juns 30, 1944

Hads Availabls Parcaat of Balance Lgainet
at Mill in T.5.4. Jrd Protocol  Prot.Comsltsent
July 1, 1943 - Frogran as of

Juma 30, 1 Completsd July 1, 15k

as of
July 1, 1544

Uretrepine
flyoerine
Canatic Soda

Tyl Aleshsl

Aeatens
Cther Cheslcals
Total Chemicals

MARINE ANT STHMARIWE CABLE

1 Mariss Cable
Submarize Jable

Tolal Mariss asd Subsarine
Dable

POVER AND EELLTED QAHLE

™ Insalatcd Oables and Wire
(Copmar Content)

Taik Bare Galls and Virs
(Coppar Contast)

Total Pewer and Ralated Cable

(387 Excess)

10,929

(35,576 Exoess)

Bl,500 5.7, of athyl alechel hawve

besn sobeduled for dalivery durisg

the Third Protocol paried in sddi-
tiem te the 107,520 3.7. oripisslly
faelndad 1z the Third Protocel progras.
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Made Avallakle Mads Avalilails Farcent of Balnnce Aguinst

st M1l is U.5.4. wk W11l im UL8.A. rd Protocel  Pret,Comsitment
Jame 1, 15 - duly 1, Iﬂgih- Frogras un of
Jume 30, 1985 " s 30, L Complated July 1, 195k
mn aff
Jaly 1, 194%

L] Shset Fibre ; (467 Exewss)

L3 Parcheest Papar

£l Lithegraph Mep Fupar

£34  Condemser Puper z . (35 Mecess)

} o dats no requisitless have besn

wubmibted aguinat the Y35 8,7,
origlsally offered in the Protecsl,

L3 ] Clguratie Paper

:mnmmm

-1 Esgines mnd Terbizes, 5 5,63, 183,187
General Parposs

Compressors (Air & Gas) 7,558,034 437,09

Paspa (Liquide) : 5,554 K35 331,625

Crushiag, Pulverising, Scresaing L L 1,578
& Mizlag Machinery & Bysipssnt 2

=1 & 1 1,100,453 021,96 i
nvayors & Convering Systems r rln...twml.fnrl—lﬂﬂ-

Cranss, Derricks, Molets and 15,819, 905 1,501
Wi ok

Indum trial Trucks, Tractors, ’ 507,572 306 895
Trallers, Stadcers & Lecess,

Tan & Flower Byulpsest 3,123,156
Induatrial

Hochmaion]l Pawsr Tranesission T.300 T.500
eyl pumnt

Bearings 19,750,603 10,840,615

Talves & Stesn Specialtlss 3,953,601 2,332,087

Miso, Gensral Purposs Isdestrial 5,k kah 2,805,158
Hachinsry & Eguipsent




Ird Hads Avallabls Fads Awvnilable Parcsat af Balanes Against
Frotossl at M1l %5 O.8.4. wt W1l in U.8.4. 3rd Protoesl  Prot,Commitmsst
Praduction Juna 1, 159584 - Jaly 1, 'I.*_}l;é - Progray an of
Progras Juns %0, 1948 Jans 30, 150 anl-:ld July 1, 190
as o

July 1, 1964

INDUSTIIAL ASD RELLYED BOITPMENT (Comtinaed)

14 Mectrical Rotating Bquipsent E 283,153
Eoluding Gensrator Jets
!-:Iil.! Motor Jemsrator Sate

Genarator Sets & Flants “.El?.ﬁi

Frimary Elsstric Power 1,575,253
Transmivsion & Distritutloes
Equipse mt

Fower Ciogversion Bguipsest
(Bee-Rotating Hectifisrs)

Secondary DMatribution Bgquipsent
& Wiring Devices

Hotar Startars & Comtrollers
Haciric Laspa

Mise, Elsctrieal Bquipsest P86, BET

Food Productas Machisery 223,763

Textile Indmsirles Machimsry 15,001
Fulp & Faper Industiry Machissry 5,500
Printing Trads Machissry & Byuoipsest

Tire Flani

Enbbar Vorkiag Mechinery

Voodworking Machinery

Ketal Malting & Beating Parnaces

Esasting, Jistering, Mast &
Revereratory Farnaces




Mads Avallabis
sl W11 is U.5.4.
Juss 1, 1905 -
Juze 30, 158b

Hads Avallable Parcest of
at i1l im U.5.4. 3rd Frotoool
July 1, 1943 = Frogram
Juna 30, 1 Complatsd
as af

July 1, L9k

TNIUSTRIAL AND EELATED BQUIFMENT (Coatimued)

28

29

Tomadry Bouivsant

Spacial Industiry Furnaces
Eiles and Ovens

FPatroleos Rafinery Flasts

Patroless Bafinery Machinery
& Buipssat

Special Machinary for tha
Glasn Isdustry

Special Mschisary for
Chanleal Industry

Gas Seseratisg Conditioning
& Diksr Gas Produclag dpparatus
L1

Mise. Special Industry Machisss

Cartridge Mamafacturing Lines

Machins Toole

Ballisg Mills & huxilisry Bquipssat

Drewing Machines

Dibar Prisary Hatal Forslsg
Machinery & Eguipment

Secondary Matlal Forming &
Catting Machinery & Bquipmest

Waldlng Machisnsry

Testing & Meawurisg Machines
{Matal working)

Mise. Metal-working Bguipasst

Pariabls Mstal-working Hachimes
wnd Tools Pewer Drivem

Comemted Carbids Ouiilng Tosls
fer Machine Tools

BB 26

2,676,500

38,248,160

218,718
1,536,515
1,527,129

11,257,536
5,581,376
9, 78%,071

115,000,000

22,979,100

2,791,118

Fup 508

24,000,000

5,128,753

2,h%2,196

1,582,171

2,095,174

7,019,211
L1565, 110
9.737.904
108,579,506
7,.8uk 176
1,115,998

2z, 808

22,927.895

5,50, 545

1,212,675

1,218,873

2,632,555

32,06

1,324,798

1,000,535

4,268,365
1,517,564
46,167
5,120, 394
15,095,577
1,178,163

o




— ird Hads Avallabls Wals Avallabls Farceat of
Frotocal wt M1l in U 5.4, at 111 1= O, 5.4, Ird Protecal

Production June 1, 19%h - July 1, 1947 -
Progena June 30, 19k June 30, 195

INTOSTRIAL AWD EELATED !'!'.'._HB'!' (Cant insed
T-UkD Cmitiag Tools for Macins Tools 1k bk G54 435,63 10,74,m9
hﬁt Camanted Carblds

-85  Cutting 4 Poraiag Tools for 12,75 12,25
Hetal Forming Machizes

Attachments and Aecensorles 1,633,109 T52 065
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You will be interested to lmow that &s a result of strong
recommendations on our part, the Interdep:rtmental Proclaimed
List Conmittee yesterda) agreed to include Fritz landl, former
Austrian munitions magnate and primery figure in Argentina's

newly established armanents program, in the next udfglbhent to

4=

the Proclaimed List to be issued today.

You 'ill Iucxll that Iritz _:ngL former owner of the

i wor _h._a, Hirtenberger Patronenfavrik, one of
austrien ing u’LrLLi enpires, lefit Europe
] inlo3Y with a substa tlhl..fﬂrtlﬂlﬂ which
nabled to re ttln as a res ;L oL & cawnpariue

L_,,..L.. I.,LLL_ the '1,1_...{...|_ :.,1
eneral Basilio Aertlﬂ“
o e rJCHHth,

o o
o LUV &ll

-

a

ent factors upon which we
sion in the Proclaime

rtedly requested
Lary Atteche to

to extend all




expert wio was & self-admitted S. S. official and who
worked closely with llandl until tie end of 1t4l.

claimed tJ be able to secure industrial
1 dlplulhu4n pouch facilities,
uary lod4d wes repGrL,J to have received
the machinery irom [Hirtenberger Patronen-
hrough unlmovm channels,

Germany, us

In January 1944 Liandl stated that Le 5 ln close
Luuc, vith the Lannesmann ranization in Dusseldorf,
the Argentine branches of wlhich are o e Proclaimed

Liste

Through his associsation z['_ ading Argeutine nationals,
bandl has in the past j Jecome tie central figure in
Argentina's embitious ul.th nts program. He is making
ever) »lADPt to foster the idea of & potential war be-
twieen Argeitina and Briozil end is formulating plans for
esteblishing armenents programs in Chile, Dolivia, Peru,
end Paraguay. He has reportedly advised Argentine
officiels t“Lt "efter every war there comes a peéace;
after the peace there arise two opposite camps; Argentina
will be in the camp agaeinst the democracies, and this is
wiiere Cermeny and I can help you."

It is mj Lﬂherubh“ﬁin“ that this case was brought to the
personal attention of Secretar) duiT




Thye Ng ﬁnfalzpim.

BEEU_IEES AMAZED “One vrm:?::b: she n.ilﬂ
. %:hlch thtzlpmplu live and thmg!gf

s ¥me—wanted us to tell others on
the outside that is how happy they
feel to be here.”

For others the joy of coming to

America was clouded by fear for

Behing, Mty Kot i e
Many at Fort Ontario Have a|that e op oo Nlt!.&ul Councils

Id -
Private Room for the First L“.‘d“ilf“““.umtn““m ot T
Timein 10 0r 12 Years  [fioe ot sevorcs ik, 0. part from &
in servicemen trying to locate
miss| relatives who have man-

KINDERGARTEN IS SET UP|"852 10 leave Burope. council's

work at Fort Ontarlo conaisted of
interviewing and placing the group

Staffed by the Exiles Who Also|fac™cers 1 suitable jobs around

Have Formed Squads to Work|fio'?, includes & number of doc-

in Kitchens and Hospital Btage Folk Among Them

Also included are & great num-

S —————— ber ;:I men and women with theat-

For the 982 European refugees rical experience, and one of the

first community urdertakings has

now settled in thelr temporar¥|pe.n an enter}‘;ainmml: program

home at Fort Ontarlo, Oswego. with songs In German, Hungarian
N. Y., America has offered a serles|and the Slavic languages.

of surprises. Miss Anna Kaufman| No attempt is being made, Miss

Kaunitz said, to force any Ameri-|
mduummmmmmwunm ideas upon. the 1 o |
of the National Council of Jewish|,ary ﬂmp:“mnm““ they
Women who have just returned|are here for the duration only. |
from the elghty-four-acre shelter,|“The whole emphasis {8 being
told yesterday of the people’s joy|placed upon the maintenance of the
at slesping on mattressss instead penf]e': own way of living,” she
of boards, and their wonder at the(said pointing out that the people
abundance of food. have arranged thelr own recrea-

“Many of them were amazed to|tlonal activities and are conducting
have private rooms—they had not|their own rgligious servicks. ""With|
enjoyed such comfort for ten or{pepper andfother apices,” she add-
twelve years," Miss Kaufman said, ed, “they e manage to make th
8he told of one man's astonishment American taste more lke th
at seeing egges ordered by the old familiagdishes,' I |
dozen and of the women in the| The shelter will be open to visit-
kitchens cleaning herring for din-|ors on Sept. 1, i
nar and holding the fish as If they —
were priceless. i

Miss Kaufman, who Is chief of
the National Council's Bureau of
Ports and Docks, was with the
group from the day of their ar-
rival at Fort Ontario on Aug. 5.
8ince then, she sald, the people
have eatablished a kindergarten
staffed by thelr own members, and
have formed squads to work In the
camp’'s hospital and kitchens,

Bhoed\Thelr Chlef Need -

A store was also set up to fill
the most acute clothing nesd—
shoes. “Many of the children”
Miss an saild, “had worn
thelr t.hrqugh and .only the
uppert, ained."

Ace “IT“ Mra. Kaphitz, who
directs) the National Council's Serv-
ice to the Forelgn Born, the people
have many ways of showing their
gratitude. |
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Report of the War Hefugee Board
for the Week of Augzust 7, to 12, 1944

SITUATION IN HUNGARY

Summary of U, S5, Government's Action with Respect to
The Horthy Propossal

Under date of July 19 the Board was advised by the
Americen Legation at Bern that the Swisgs Foreign Office had
receilved word from the Swiss Legation at Budapest that the
Hungarisn Government hed esuthorized the departure of all Jews
holding entry permits for other countrles, includlng Palestlne,
and that transit for such persons through occupled esreas would
be permitted by the German Government. The same message stated
that the Swiss Legation at Budepest snd the Palestlinlian Bureau
would tske the necessary measures for evacuation. In order
that the fulleet advantege might be taken of this new turn in
the Hungarisn situatlion, the Board cabled the American mlsslong
in Switzerland, Sweden, Portugal, Spain, end Turkey under date
of July 28 instructing them (l)--except in the case of the
Legation at Bern--to advise the governments to whlch they are
aceredited of the foregoingz; (2) to redquest such governments
to inform the Hungarian Government that they were prepared o
recelve Jews permitted to leave Hungery, upon the esgeurance
of this Governnent that arrengemenis would be made for the
maintenance and prompt evecuation of all Jews recelved on this
baeis; and (3) to advise such governmentse that American con-
sular officers in thelr countries were authorized to lssue
new immigration vlsas to all persone 1n enemy held areas 1o
whom Apericen immlgration visas had been 1issued, for whonm
such visas had been suthorlized on or after July 1, 1941,
provided such persons arrived in sny of such countrles and
were found not to have become dlisquelified for the lssuence
of wvisas. The miselons were further instructed to request
such countries to advise enemy governments that they were
prepared 1o receive all persons to whom American visas had
been issued, or for whom they had been authorized on or after
July 1, 1241, upon the assurance of thls Government that
arrangements would be made for the meintenance of such persons
and the prompt evacuation of any of them who proved not to be
gualified for the lssuance of new visas. The Amerlican Embassy
at Anksra was elso instructed to recuest the Turkish Govern-
ment to advise enemy governments of its wllllngness to receive
holders of Palestine certificates wlthout limltatilon.
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At the same time, these instructions were repeated to
Ambassador Winant, London, and he was requested to take up
with the Britieh Foreign Offlice the poesiblliily of British
eesoclation with our request to the flve neutral countries
that, on the basls of assurances &s 1O maintenance and
evacuation, they advise Hungary that they were prepared o
admit Jews permitted to leave Hungary. Since time was con-
sidered to be of the essence, we reguested that the Forelgn
Office ceble ite misslons 1te attitude promptly. We advieged
the Americen missions of the foregolng and 1nstructed them to
consult their British collesgues before meking thelr demarches,
which they were requested to meke elther in collaboration with
the British or alone, as the clrcumstences might develop. The
British Government dld not assoclate ltself with tnese demarches.
It did, however, instruct iis miselons in the five neutral N
countries to sdvise such governmenis that if they recelived
Jewish children permitted to leave Hungary, 1t would permlt
the importation of additional foodstufis through the blockade.

In the meantime, the Board recelved & communication from
the International Red Cross to the effect that 1t had been
advised by the Hungerian Government of the latter's willlng-
nees to make possible the emigration of certaln--but unspeclfled-—
categories of Jews. The Red Crose reguested that this Govern-
ment sdvise it of the number of lmmigrant Jews which this
country would be willing to admit, and the advieabllity of
igsulng & public statement on this score. In the same message,
the Red Cross stated that en identicel proposal had been sub-
mitted simultaneously to the Britlsh Government.

On July 31, this Governmenti advieed the Britleh Embassy
at Waeshington that it was prepared to advise the Hungarian
Government through the Red Cross that 1t would arrange for

_hgveng of refuge for all Jews permitted to leave Hungary and
who reached neuttal of Ufiited Natione territory. Thls Govern-
ment stressed the importance of Jjoint actlon by the American
and British Governments, but nevertheless informed the British
Government that our response would be dellvered io the Inter-
netlonal Red Cross on August 7 whether or not the British
Government associated itself therewlth., Our reply to the
Red Cross was cebledto the American Minister at Bern for his
information, and he was requested o withhold delivery pending
the recelpt by us of & response from the British Embasay.

The British Government recuested that we withhold our
reply to the Red Cross for an add itional three or four days
in order to enable the War Cabinet to conslder the larger
issues involved, especially the problem of accommodation .




- =

To this request we acceded, and instructed the Ninlster at
Bern to withhold delivery of our reply until August 11, but
to advise the Red Croes thet our response would be delivered
on that date. After & series of proposale and counter-prc=
posals, the British Government advised ue that it was pre-
pared to join in & public statement announcing the Red Cross
proposal to the United States, the lerms of the acceptance
thereof by the United States, and of the British Government's
resdiness to cooperate, to the extent of Briltlsh resources,
with the United States, in the fulfillment of the American
commitment. This proposel was nol acceptable Lo the United
States and on August 11 our reply was delivered to the Red
Cross without British support. No publlc statement concerning
our action was mede at that time pending further discussion
wlth the British on the proposed joint decleration.

Hungarien Government's Reply to this Government's liote

Minister Harrison has forwarded to us the Hungarian
Government's reply to our note of June 26th transmitted
through the Swiss Forelgn Office, with respect to the treat-
ment of Jewe in Hungery. In its reply the Hungarian Govern-
nent defends its position with the statement thai the Jewlsh
auestlon had in recent decades become one of the greatest
economic, social, and politleal problems in Hungary, where

Jews had secured prominent positions, and that "various
governments of Hungary were obliged to stirive agalnet gxcesslve
influence of this forelgn race as Hungarlian Jewry conatlitutes
far greater danger for Hungery than for instance legroes or
Jepanese for white populatlon of United States." It alleged
that defeatist propaganda and agitatlon of the Jews made 1t

a milltary necessity to separate ihed from the rest of the
population and put them "to more ugeful work—--elther in the
country iteelf or abroad." It also stated thet the treatment
of Jews working in Hungery ls similar to tThat of other
workers in work camps, and that if individual cases of
injustice occcurred, they were due 1o gubordinate organs and
do not reflect the attitude of the Hungarian Government.

With respect to food ratlons, noli-working Jews do not recelve
certain more or less luxury articles, such as rice, fowl,
butter, etc., but do recelve the same baslc necessltlies as
the rest of the population.

The reply then lists certain concegslone which have
been granted to Jews 1n the last few weeks at the lnstance
of foreign organlzations (International Red Cross and the
War Refugee Board). These concessions include the temporary
suspension of deportation of Jews for work abroad, and the
authorlzation for emigretion of Jews to Sweden, Switzerland,
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Palestine, and other countries. On the basle of proposals
eubmitted by the Wer Refugee Board, the Hungarian Government
authorized the international Red Cross to arrange for the
transport of Jewish chlldren under 10 years of age 1o
Palestine.

In sddition to theee concessions, the deportation of
baptized Jews for work abro~d wes stopped. Jews baptized
prior to Auguet 1, 1941, are to remain in the country but
will be segregated from non-Jewlish personsg, end "revision"
of the situatlon of bantized Jews sent to work in Germany
is "foreseen." Ministers of the Christien religlon, thedr
familles, end the holders of certain religious and military
decorations are to be exempted from wearling the Jewleh star,
The Hungerian Red Crose willl have the supervision of Jews
denorted for work abrosd, and their departure will be made
under humenitarien conditions. Food parcels may De sent To
persons in concentratlion campse through the Hed Cross.

Reporte from Switzerland

In reply to our recent lngulry regarding Jews of non-
Hungarian citizensghip, Board Representative licClelland
advlsed us that, according to his information, the suspension
of deportation measures &ppllees 1o all Jews in Hungary,
regardlese of nationallty.

Concerning the suggested program for facilitating entry
permiseion for Jews from Hungary into countries off refuge
or immigration, MeClelland considered the practical use of
trensport end obteining necessary transit facilitles,
egpeclally through German or German-controlled territory,
to be the moet serious difficulty to be anticipated 1in
carrying out the evacuation. Exlt from Hungary by Rumania
by sea (or overland through Bulgaria) to Turkey en route
to Palegiine or other havens appeared to him to De the mosT
practical directlon in whilch To guide evacuation. He in-
dicated some hesitancy about relying on continued German
acquiescence in the Hungarian Government'e mitigated polley
toward Jewe.

MeClelland reported that, as & result of negotiatlions
between the Governments of Hungary, Switzerland, and Great
Britain concerning the procedure for transemitting to Jews iu
Hungary offlecial confirmation that they are holders of
Palestine immigration certiflcates, the Swiss Legation in
Budspest has been instructed to issue an aporoprlate
declaration to properly identlfied holders. In this tasgk
the Swiess Legation will have the asclistance of the Director
of the Jewish Agency Office in Budapest, who is presently
preparing a list of 2,000 people to leave 1n an initial

transport.
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Redquest for Further Information on Hungerlgn Situation

In view of the widely differing verslons received from
various sources regarding the changed attitude of the
Hungerien Government, we have requested lilnlster Johnson
and Board Representative Olsen in Stockholm to obtaln for
ue clarificetion of 2 number of questions througn the Swedlsh
Legation in Budapest. Ve wieh to eecertein whether deporie-
tione have been definitely stopped for all categories or only
suspended; to what extent Jews in Hungery will be permitted
and in fact enabled to procure food and other necessities
through ordinary commerclal channels and aside from Intercross
action; to what extent it ls poselble to expect ihat stoppage
of deportatlons and other lorme of actusl denger to life
would continue even in the absence of actual eslzeable
emigration of Jews Irom Hungary durlng hostilitles; 1o
what extent emlgration Uo afntries other than Palestlne
is permitted to Jews over len years of age; whether 1t will
be possible to conduct emigration in such & way as uo prevent
presking up of families, with children under ten separated
from parente; end to whet extent, in view of the internal
situntion in Hungary, 1t 1s posslble 1o count on Hungerian
promises belng made effective and continuing up to the
termination of hostilltles.

International Red Cross Activities

In connection with the rellef and evacuation program
which the Hungarien Goverament has indicated it will permit
the International Red Cross %o carry out, lcClelland, our
representative in Switzerlend, nes forwarded to us informa-
tion communiceted to him by Burckherdt, of Intercross, ocon-=
cerning the present situation of Jews in Hungery. 1t 1s
indleated that sufficlent quantities of food and clothing
are evailable in Hungery, elthough funds will be needed to
purchase foodstuffls for relief to recently dispossecsed Jews
in Budepect and, more perticularly, to those remgining in
provinces ln camps. Jews in Budapest are now allowed to
leave thelr houses between ten in the morning and five 1n
the sfternoon to make purchases, lnstead ol Detween two and
five in the afternoon es was formerly the case. Thoge with
sdeguate means can purchase sufficient food for thelr needs.
New legitimation cards will be grented to Jews in Budapesd
to replace those expiring on August 1, end recent decrees
allow & certain number of speclal wori permlis To be issued
to Jews "whose intellectual or phyesical labor is congldered
o be of public utility." All internment and concentratilon
camps end consigned Jewlsh housee 1in Budapest will be accee-
sible to Intercross delegales. Representatives of Intercross
have visited twenty-five such houses, as well as hospltals
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and baths, and found satlsfactory conditione prevailing in
the latter. They have alsc vislted two camps. Intercrose
in Geneva will be notified by telegram what rellef supplies,
if any, are needed for theese cempe. Transportation faclll-
tles wlll be granted in Hungery, and goods will De consilgned

to t:e Hungerisn Re? Crocss for distribution by the Internatiocnal

Red Cross, which may choose "Jewlsh men of confidence" in
camps., While the Hungarian Red Cross and officisl "Judenrat"
in Budapest will collaborate in any relief undertesken by
Intercross, final control of all distributions will be 1n the
hands of the latter. Auxiliary relief personnel can be sup-
plied by Jews theunselves, and such personnel will be exempted
from weering the yel_o" Jewlsh ster. ©Space for officers and
storerooms will be made available for the program. We have
uggested to MeClelland that he discuss these matters with
the Joint Distributlion Committee representetive in Bern and
obtain hils views and commentis.

MeClelland was also advised by Burckhardt that 8,700
Jewlgh femilies totaling 40,000 persons plue 1,000 orphaned
children will be sllowed to emigrate from Hungary to Palestlne
via Rumenia and Turkey. An initial transport of about 2,000
persons wes expected to leave Budapest wilithlin the nexti few
days, with Intercross in charge of departure transportation
and cere en route to Constanza, where boats were reported
to be avallable. Ve have forwarded this report to Board
Representative Hirschmann in Ankera for his information
end guldance,

MeClellend leter reported thet the International RHed
Cross has recelved reneated sesurances indirectly from the
Rumenien Government that nean”&r; transit facilities from
Hungary will be granted for efugees, and that the
Rumenians will give Turther & ce in eny way 'posslble
to secure sultzble steamers. ”Jﬁ am les Legation 1n Sofla

g
hag informed the International Red Cross that the Government

of Bulg ﬂ“iﬂ is willing to grent necessary overland transit

fac *11 Tor refuzees.

Burkherdt feels strongly thet the prompt removal of
these 8,700 families from Rumanlean territory ls essentlal
in order to insure the Rumanian Government's continued
cooperatlon in evacuation of Hungarien Jewish refugees, and
he has sent a nersonal apreal that our Ambassador in London
telze any stepe possible with “ne British Government to
expedlte thelr admisslion into Palestine.
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Revort from Sweden

Minister Johnson has forwarded to ue the substance of
a note delivered to the Bwedish Forelgn Offlce by the
Hungerian Legation in Stockholm setting forth what ls
represented Uo be the new basle for the treatment of Jews
by the Hungarian Government. The changea mentioned are
substantielly the same as were indicated 1in the Hungarlan
Government's reply to our note (reported sbove). The Swedish
Forelgn Office also advised Minister Johnson that the program
for interning and/or deporting allen Jewe scheduled for
August 1 has been canceled after strong epproaches by the
Swedlsh and Swiss Legationes in Budapest.

In another report, Mlnister Johnson advised us of
information given to the dissident Hungarian Legstlon in
Stockholm by a treveler who left Budapest on July 5. The
Germans are sald to have given 46 persons of a prominent
Jewish family permission tc leave Hungary for a neutral destlina-
tion with ell of their valuables except Jewelry. In return,
the femlly handed over all of thelr factories to a German flrm
end pald the Germans oneg and one-half mlllion Swiss francs.

It waes indlecated that the transaction took place without the
knowledge of the Hungarian authorities, who therefore resented
1t, and that Hungarlan Jews &lsoc are emblttered Dy the case.

This information spparently refers to linlster lorweb's
recent report of the arrival in Lisbon of 32 Hungarian Jews,
including prominent capitalists and industrlallsis.

Amerlcan Vieas

In connectlon with the lnstruectlons whlch have been
gsent to Am&rlean consular officers in neutral countries
authorlzing them to issue immigratlon vlsas to persons in
enemy-controlled aress for whom vlsas were lssued or
authorized on or after July 1, 1l=<l, liste of tThe names
of persons in enemy territory who may be affected by these
new ilnstruetions have been submitted to the State Department
for confirmation of the actuasl ilssuance ol such visas in
each instance.

In response to the Boerd's proposal to expand this newly
formulated program of asaglstance to persone ln enemy territory,
we were advised by the Department of State that 1t ls prepared
to inform consular offleers that lmnigration visas may be
ie~ued to any alien who 1s the husband, wife, perent, or
unmarried mlnor chlld of an American cltizen and on whose
behalf nonquote or first preference status has been established,
or who is the wife or unmarried minor child of en alien law-
fully admitted into the United Btetes for permanent resldence
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and as such is entlitled to second preference immigration

status. The issuance of visas 1s sublect to the provision

that (a) such person other than a child under 16 years of age

is found not to be the subject of an adverse report or to be
open to reassonable susplclon because of clrcumstances such

as those attending the release of a male appllicant of military
age, (b) such person is not affirmatively found by the consul

to be inadmilesible into the United Btates under the law, or

(¢) the consul does not consider that the case is one whilch
should be recommended for consideration under the Interdepart-
mental Visa Review procedure. The Department of Btate 1s
further prepared to have the German Government informed through
appropriate channels thet consular officers have been authorized
to issue immigration visas to persons in the categories 1n-
dicated provided that such person presents himself to an
Anmerican consular officer and is found not to be dilsqualified .
for a visa. ;

Other Visas

In connection with the plan under conslderation to make
availlable to certain categorlee of persons in enemy territory
United States immigration visas along with a comparable
number of visas of other American republics, Britlsh dominions,
and neutral countrles, our lissions in Costa Rica, Australla,
Canada, the Dominican Republic, Eire, El Salvrdor, Guabemala,
Honduras, Nicaragua, Paraguay, end Peru have been asked to
request the governmente to which they are accredited to extend
to children from Hungary &s well &s from Frznce thelr accept-
ance in prineiple of our proposal. Our lilsslone 1n these
countries nave been authorized to assure appropriate officlals
of such governments that no deialled planshave as yet been
developed for actusl immigration of refugee children and
that, should such plans become necessary at a later date,
they will not be developed without prior consultation with
the governmente concerned.

FOOD PARCELS FOR REFUGEES IN CONCENTRATION CAIPS

The British Blockade authorities have agreed to the proposal
of this Government to permit the shipment of 300,000 food
parcels for persons in concentration camps under the terms
recently proposed by the International Red Cross. Agreement
was also reached between the two governments to permit the
use of the salveged "Christina" foodetuffs for a eimilar
feedlng program.

Minister Harrison and licClelland were advised of thils de-
cislon and were request=d to report all developments to the
Board. We ere now working out the necessary details in
cooperstion with the American Red Cross in order to get the
300,000 parcel program under way as soon as poseible.
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EVACUATIONS TO AND THROUGH TURKEY

In reeponse to our regueet that the Turkish Government pernl®
the entry of persons for whom Amerlcan immigration vieas

were lssued or authorized on or after July 1, 1941, and lgsue
Turkish traneit visas to persons holding Palestine certificates,
and that it advise enemy gevernmente of its readiness to do 80,
the Secretary General of the Hinistry of Forelgn Affairs advised
our Embassy in Ankara that he was sure hls Government would be
willing to teke tThese measures immedlately. With respect Lo

our assurance that the United States Government would be willing
to arrange for the support snd maintenance of refugees while

in Turkey, the Secretary General requested that the United
States make avallable to the Turkish Government & Lew railroad
passenger cers from one of the Near Eastern nations in order

to accelerate the transportation of the refugees. Our Embassy -
regarded thie reguest &t ressonable and strongly recommended
that every effort be made TO comply with 1t.

In view of Cretzilanu's apparent willlngness to assist in the
rescue and trensportetlon of refugees, Hirschmann has urged
him to persuade his Government to iessue, wlthoud liml%t,
Rumenian transit visas ior Jewlen refugees departing for
Palestine from Hungery via Rumanie.

Shipping on the Blaclk Sea--"lafkura® Sinks

Hirschmann reported that the Turkish boat "Mafkura,"
carrying approximately og5 refugees from Constanza to Istanbul,
was torpedoed end sunk near Igneada. Only five of the
pagsengers end eix of the crew of elght were gaved. The
WBulbul" was attecked at the same time, but it was not damaged
end none of 1tes 405 passengers wat injured. Permigslon %o
lend these pABBENEErE and transport them DY automobile and trein
to Istanbul was requested of the Turkish Foreign Office by our
Embassy. The latter wae informed that all poseible ald in the
emergency would be glven by the Turkish Red Crescent, and
Hirschmenn promised that we would pay tThe expenses. We have
agked Hirschmenn to send us such further informetion concern-
ing the sinking of the Mmiafkura' as cen be furnished con-
sigtently with security regulrements.

The "Marina" arrived safely in Istenbul with approximately
540 refugeee, inecluding 120 children from Tranenistria. I1ts
pessengere were 1o proceed by rall frod Istanbul to Syrla on
August E.

In response to Hipscamenn's request for ihe Board's views
regarding the use of the two Bulgarlan boatis "wita" and
pirine," we have advieed him that the Boerd will fully
support a decislon by him after consultation with the Embeassy
and the prilvate organizations concerned, teking into account
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the risks involved for the refugeee in voyages without
gafe-conducts.

EVACUATIONS FROM HUNGARY'TO RULANIA

At a meeting arranged by Internationsl Red Croes Representa-
tive Simond, Cretzianu informed Hirschmann that the Rumanian
Government hes agreed in principle to grant transit visas 1o
Jewe arriving from Hungary into Rumania if the Turklsh Govern—
ment will grant trensit vieas to the same refugees. Hirschmann
urged Cretzianu to reguest his Government to permit the entrance
without delay of Hungaerian Jewlsh refugees and %o gllow them

to remein temporarily in Rumanie until arrangements could be
made for thelr evacuatlon, -

In view of the success of our Embassy in securing the euthoriza- ¢
tion of the Turkish Forelgn Office for the issuance of Turklsh -
visas to refugees holding Palestlnlan passports, 1t would seem

that the wey is now clear for a large movement of Hungarian

refugees through Rumanis or into Rumanla as a temporary haven.

The Board has advised Minister Johnson in Stockholm of tThe
apparently satlisfactory contact wlth the Rumanlan Government
through Cretzianu in Turkey, end that it ie felt thai con-
fusion might result if an indepedent approach were now mede
to the Rumenisn Minister to Stockholm.

EVACUATIONS TO SWEDEN

Information received from Sweden 1indicatss that approximately
400 Latvians have escaped with the asesistance of Latvlan
civilien authoritles and the German lilitary to Sweden. These
refugees reported that great confuslon exisis in Latvia and
that the Germans themeelves are penic stricken. The German
Militery have left Rige, but the Gestapo and 5. 8. remained
..and sll Jews in ghettos there 28 well as about 1,000 1n a

concentration camp in Dundaga were shot by Security Police.

Prom e few Lithuaniens brought to Sweden through Board Repre-
sentative Olsen's operations, it wee learned that the German
civilien sdministrative staff left Lithuanla early in July and
that all Jews in Vilnea and Keunas have been shot. Olsen's
keymen in the Lithuanlen operation who personally went to
Lithuenia to work out the rescue program was ceéptured and
executed by the Germans.

RECOGNITION OF LATIN AMERICAN PASSPORTS

The Board hes advised Minister Harrison and Board Representative
MeClelland in Bern of & revort received from Lisbon lndicating
that, desplte German assurances o ine Swiss Government that
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no further deportaticns of holders of Latin American pessports
would take place after liay 11, esuch deportations did occur in
Vittel subsequent to that date, and that the deportees are

now held in Birkenau, Oswiecim, Soenowltz, Kattowltz, Frodorf,
Innsbruck, and elsewhere. We asked that the Swlse Government
be requested to inguire into the truth of the information and
to demend facilities for the return of these deportees to
civilian internment camps under Swiss or International Red
Oross supervision, and to demend access oy Swiss or International
Red Cross representatives to places where such deportees are
now held.

Llarification of Nicersguan Action

Our Embessy in llenagua reported that the Nicaraguan
Foreign Office had been informed that lts telegram to the
Swiss Foreign Office dated April 22, 1944, was delivered in
Bern on April 23. It therefore appears that the Swiss Foreign
Office was in error when it informed Minister Harrison that
o request hed been received fron Nicaragua to safeguard from
enemy persecution persons bearing Nicaraguan pessports. The
Nlcaraguan Foreign Office repeated 1ts reguest to the Swiss
Foreign Office in a telegram on July 19. Minister Harrison
has been requested to obtain confirmation of the receipt of
this request by the Swiss authorities and to advise us of
the resulting action.

TEMPORARY HAVENS--MEXICO

We requested Ambassador Messersmith if he deemed it appropriate,
to convey to the Mexican asuthorities a meesage from the Board
To the effect that it has been informed of the recent genherous
offer by the Mexican Government to permit the establishment

in Mexico of a colony of European Jewlsh refugees for the
duration of the war, that the Board deeply appreclates this
humanitarian action by the llexican Government, and that it
wishes to give assurance thet, should refugees be so sdmitted
to Mexlico at the request of the Board, the latter will meake
necessary flnanclal arrangemente for the maintenance and

care of such refugees in lexico.

» Pehle
utive Director




AUG 25 1944

Gentlenmen;

I have received your telegram of st 20th
lﬂIIIlIlIl the ocontinuation by the an Govern-
ment of the deportation of small groups of Jews.

I have discussed your telegram with Mr. John V¥,
Pehle, Executive Director of the Var Refugee Board,
vho advises me that this Covernment has not yet re-
ceived confirmation of the report referred to in ;ur
telegran. Further information concerning the matter,
howvever, is being sought by the Beard in the
meantime, all practicable measures to proim the
lives of the Jews in Hungary are being continued.

Unrunmtnln despite the efforts vhich have
been made and are being made by this and other govern-
ments t0 impress upon the German and Hungarian authorities
our villingness to receive and care for all Jews permitted
to leave Hungary, it nov appears probable that the Germans
vill actively prevent such emigration excert as part of

a4 ransos lrru:gu-nt involving the delivery of materials
and supplies which would directly aid the Gersan war
effort, Recent reports indicating that this is the

German attitude are being checked the representatives
of the Var Refugee Board in Switzerland, Sweden and
Turkey, WVhatever say be the attitude of the Germans,

I assure you that this Government will continue, ocone
sistently wvith the successful prosecution of the war,

A%s unresitting efforte to save the Jevs of Hungary,

Sincerely yours,

(Bigned) Eenry Morgenthau, Jr.

Union of Orthoedcx Rabdbbis of U, 8.

and Vaad Hahatsala Emergency Committee,
132 Nassau Street
Nev York, New York.

FR:JWP:dg 8/8k/4y
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SECRETARY OF THE TREASURY

WE HAVE JUST RECEIVED ALARMING REPORT THAT REGARDLESS OF

STATEMENT OF HUNGARIAN GOVERNMENT DEPORTATION OF SMALL GROUPS

OF JEWS STILL CONTINUING UNDER FALSE PRETENSE OF EXCHANGE

STOP IT IS VITAL THAT WARNINGS THRU RADIO, PRESS LEAFLETS

AND EVERY OTHER MEANS BE CONTINUED ESPECIALLY THRU THE

EMBASSIES OF SWITZERLAND SWEDEN SPAIN AND PORTUGAL IN

BUDAPEST STOP WE PLEASE THAT ON THIS FINAL HOUR IT IS ESSENTIAL

TO CARRY OUT EXTRAORDINARY AND ENERGETIC METHODS OF RESCUE
UNION OF ORTHODOX RABBI'S OF U.S. RABBI |SRAEL ROSENBERG
RABBI EL SILVER VAAD HOTZALA EMERGENCY COMMITTEE RABBEI ARON

KOTLER RABBI ABRAHAM KALMANOWITZ 132 NASSAU ST NEW YORK CITY
817TA AUG 21
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CABLE TO AMEMBASSY, LONDON

Flease transmit following message to Mr. Romy Goldmunts, ¢/o
COFDI, 18 Holbern Viaduct, London E. 1, Bngland:

QUOTE Received your request for funds to rescue
Belgian Jews. Eindly send through American Embassy and
War Refugse Board latest report on Jewish situation im
Belgium, as well as list of Jews detained in Belgium
concentration camps and prisons. Make also available
to us all information you have on present whereabouts

of deported Belgian Jews. A. Leon Eubowitzlkd, World
Jewieh Congress. UNQUOTE

ml‘m A.l,
August 25, 1944




CABLE TO AMBASSADOR WINANT, FROM WAR REFUGEE BOARD.

Please deliver the following message to Sir Herbert Emerson of
the Inter-Governmental Committee from Paul Baerwald of the Americah
Jowish Joint Distribution Comsrittee:

QUOTE REPORTS HAVE COME TO US THAT CREDIT OPERATIONS IN
HUNGARY NOT POSSIBLE DUE APPARENTLY COMPLETE EXPROPRIATION
PROPERTY OF JEWS. SALY MAYER ABLE PURCHASE PENGOES IN
SWITZERLAND WHICH HE SENDS INTO HUNGARY. VIEW GREAT NEED
BRING RELIEF MANY THOUSANDS JEWS CONCENTRATION CAMPS, GHETTOCS,
WE URCENTLY SUGGEST YOU CONSIDER FAVORABLY OUR AUTHORIZING
SALY MAYER PURCHASE PENGOES SWITZERLAND UP TO 300,000 DOLLARS
FOR AID IN HUNGARY FOR ACCOUNT INTER-GOVERNMENTAL COMMITTEE.
mfﬁi WILL DISCUSS THIS SUGCESTION WITH JOSEPH SCHWARTZ
OTE

Following for Sir Herbert Emerson from War Refugee Board:

QUOTE WAR REFUGEE BOARD STRONGLY SUPPORTS FOREGULNG
REQUEST COF JDC UNQUCTE




CAELE TO AMBASSADOR WIMANT, LONION, FROM WAR REFUGEE BOARD.

Please refer to your No. 6784 concerming the conference on August 2lst
regarding the implementation ~'of the acoeptance of the Hungarisa offer.

Recent events suggest to us quite forcefully that in reality there will
neither be time mor opportunity fer any large scale rescue operations from
Hungary. Thissseems particularly true in view of recent indiocations we
have received that the Gvermans actually will not (repeat not) permit emid
gration of Jews from Hungary except as part of an unacoeptable ransom scheme.

Notwithstanding the foregoing, this Government is anxious to continue
doing everything possible to relieve the precarious situation of the Jews in
Hungary. Accordingly, suggestions of the IGC and the other gr ups present
at the above-mentioned conference have been examined with a great deal of
interest. You are authorizedwto indiocate to the various groups represented =
that the War Refuges Board and the Department are in general agresment with
the suggestion that the IGC assume sotive repponsibility and leadership
this matter.

As has already been indicated in the various cables which have been
gent or repeated to you, this Government has taken unilaterally many, if not
all, of the steps suggested in the memorandum submitted by the IGC, both as
regards Intercross and neutral governments. We have already received
confirmation from Interoross that it is aotively pursuing meny of the lines
of activity, both as to relief and resoue, now suggested by IGC. Moreowver,
all of the neutrals have been reguested by this Government to communicate
to the Hungarian authorities their willingness to reoeive refugees from
Hungary, and the neutrals have been given guarantees of finanoial eid and
prompt evacuation. Nearly all of the neutrals have indioated to the Hungarians
their willingness to receive refugees. In addition to making 5,000 children's
visas availabls for children from Hungary or other European countries, other
sotion conoerning the granting of Amerioan visas to Jews in Hungary has besn
or is being taken, and the neutral governments as well as the Hungarians have
been so advised. Mexico has already indioated to us its willingness to receive
refugees for the duration of the war.

You should indiecate to the British Govermment and the IGC that while the
foregoing aotion has already been takem by this Govermment, we are anxious to
cooperate in working out such further measures &s may be deemed necessary or
advisable, and are in genmeral agreement that such steps be taken under the
leadership of the IGC. Howsver, in order to avoid confusion in making plans
for further action to be taken and in order to keep abreast of the rapidly
changing military and politieal situatiom, the War Refugee Board desiresto
take advantage of the forthooming visit of Mr. Goodhart to Washington to effect
an exchange of viewsy In additbn, the Poard is sending to London at onoce,
Mr. James H. Mann, Assistant Exeoutive Director, who will be able to give IGC
and interested agencies of the British Government complete information con=
gerning the action already taken by this Govermment to implemsnt the accep=
tanoce of the Hungarlian offer.

JPriedmansro 8/24/44




ORIGINAL TEXT OF TELEGRAM SENT
Seoretary of State, Washington
American Embassy, London
August 26, 1944
6809

SECRET

FROM JOHN W, FEHLE TO AMBASSADOR WINANT, LONIDON.

Josiah E. DuBois has just returnmed and reported to me in
detail ooncerning his trip to England. I wish to extend to you
the Board's deepest appreclation for your efforts in furtherance
of the Board's program.

DuBois is strongly of the opinion that the Board should
have a full time representative in Londom. Acoordingly it is
expeoted that James H. Mann, an Assistant Bxecutive Director of
the War Refugee Board will be leaving within the next few days
for London to confer with you, members of your staff; and the

Intergovernmental Committee. 1 am informed that Mr. Goodhart

will arrive in Weshington within the next few days at which time

I shall talk with him and then communicate further with you con=

cerning Mann's status.




ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington
American Embassy, London
August 25, 1944

6808

SECRET
FOR AMBASSADOR FROM WAR REFUGEE BOARDL

Flease refer to your No. 6784 concerning the conference
on August 21st regarding the implementation of the acceptance
of the Hungarian offer.

Recent events suggest to us quite forcefully that in reality
there will neither be time nor opportunity for any large scale
rescue operations from Hungary. This seems particularly true
in view of recent indications we have received that the Germans
actually will not (repeat not) permit emigration of Jews from
Hungary except as part of an unacdeptable ransom scheme.

Notwithstanding the foregoing, this Government is anxious
to continue doing everything possible to relisve the precarious
situation of the Jews in Hungary. Accordingly, suggestions of
the IGC and the other groupe present at the above-mentioned
conference have been examined with a great deal of interest.

You are authorized to indicate to the warious groups represented
that the War Refugee Board and the Department are in general
agreement with the suggestion that the IGC assume active responsibi-
lity and leadership in this matter,

As has already been indicated in the various cables which
have been sent or repeated to you, this OQovernment has taken
unilaterally many, if not all, of the steps suggested in the
memorandum submitted by the IGC, both as regards Intercross and
neutral governments. We have already received confirmation
from Intercross that it ies actiwely pursuing many of the lines of
activity, both as to relief and rescue, now suggested by IGC.
Moreover, all of the neutrals have been requested by this Govern-
ment to communicate to the Hungarian authorities their willingness to
receive refugees from Hungary, and the neutrals have been given
guarantees of finamcial aid and prompt evacuation. Nearly all of the
neutrale have indicated to the Hungarians their willingness to re-
ceive refugees. In addition to making 5,000 children's visas available
for children from Hungary or other European countries, other action
concerning the granting of American visas to Jews in Hungary has been or
is being taken, and the neutral governments as well as the Hungarians have
been so advised. Mexico has already indicated to us ite willingness
to receive refugees for the duration of the war.

You should indicate to the British Goverrnment and the IGC
that while the foregoing action has already been taken by this
Government, we are anxious to cooperate in working out such
further measures as may be deemed necessary or advisable, and are in




2~ #6808, to Amembassy, London. Dated, August 25, 1944

general agreement that such steps be taken under the

leadership of the IGC. However, in order to avoid confusion in
making plans for further action to be taken and in order to
keep atreast of the rapidly changing military and political
situation, the War Refugee Board desires to take advantage of
the forthdeming visit of Mr. Goodhart to Washington to effect
an exchange of views, In additiomn, the Board is sending to
london at once, Mr. James H. Mann, Assistant Executive Director,
who will be able to give IGC and interested agencies of the
British Qovermment complete information concerning the action
already taken by this Govermnment to implement the acceptance of
the Hungaerian offer.




ORIGINAL TEXT OF TELEGRAM SENT

FHOMs Seoretary of State, Washington
01 American Embassy, London
DATEDs August 25, 1944

NUMBER: 6810

SECHET
From War Hefugee Board

With reference to your 17262 of August 2 please inform
1GC that American Minister at Bern was instruocted on April
10 to request Swiss to inform Germans that all Jews holding
Latin Amerioan doouments are eligible for emchange mgainst
Germans in Western hemisphere. Germans have already inoluded
some such persons in exchange groups and probably will continue to
do so. All such persons are accepted by this Government in
aotual exchange. Inoclusion of specific mames in Amerioan ex=
change proposals has been deemed pointless by American authori=
ties in charge of exchange arrgngements sinoce neither party
seleots exohange groups in mccordance with other party's sugges=
tions, but makes its own seleotlons among all eligibles.
Furthermore, in view of manner in which such doouments were
issusd, information as to idemtity of persons holding them
and names in whioh they have been issued is fragmentary.

Wnile elegibility of these persons for exchange is thus
known to Germany, your and IGC's atteation 1s deawn toc passage
in IGC's communication regarding acceptance by Berlin of list
for repatriation of group to Palestine and regarding lack
of confirmation thereof by London. It is hoped that such
gonfirmation has since been obtained.

For your informtion, Amlegation Bern is being instructed
to protest sharply against the deportations reported by IGC.
A speoial ground for protest is present by reason of formal
assurances given by German Foreign Office to Swiss Legation
Berdin on May 11 to the effect that beginning that date all
persons holding Latin=Amerioan passperts in civilian intern-
ment oamps reserved for nationals of American continent would
be treated as Ameriocan nationals notwithstending any dcubt as
to the validity of their doouments. Copy of instruotion to
Bern is being repeated to you, for your and IGC'Ss information.
Parallel protests and public statements by British offiolals
would be appreclated.

HULL




# faqg‘il*d

DRAPT OF CAELE TO AMERICAN CONSTLATE GEMERAL,

.
JERUSALEM, PALESTINE

Please transmit promptly to Mr, Melech Neuatadt, Yehuda Halewi U0,
Tel Aviv, the following which ls text of license No. W=227€ issued jointly to
FPoale Zion Organiszation and Jewish National Workers Alliance by the Treasury
Department, (Text of license begine):

1. 1In order to provide relief to persons in enemy or enemy-occupled
territory, and in order to arrange for the evacuation topaces of safei) or
relative safety, as shall be selected by Mr. Melech Neustadt, Tel Aviv, Palestine,
the disbursing trustee for the licensee,(hereinafter referred to ms the trustee),
of pereons in enemy or enemy~occupied territory whoge lives are in imminent
danger and, pending possible evacuation, to sustain and gafeguard the lives of
guch persons, the trustee {including such agents as he may apvuint} ig hereby
licensed, notwithstanding the provisions of General Ruling Ho, 11, to communicate
with persons in enemy or enemy-occupied territory in any manner he deems necessary
or expedient and to take all other appropriate action, including the acquisition -
of necessary funds, goods, or services from persons in enemy or enemy-occunled -
territory against payment in accordance with the terms of this license. The
necessary funds to finance such operations may be obtained by any of the following
methodss

(a) The first method is the purchase of currency or exchange of
the country in which the operations are to be effected from
persons in Palestine who the trustee, after consulting with
the Americen Consulate General in Jerusalem when feasible,
ig reasonably certain have held guch currency or exchange
since prior to the freezlng of such country by the United
States, or have slince acquired such currency or exchange in
guch manner as has not benafited the enemy. The gellers of
guch currency may be reimbursed therefor in Palestinian pounde
st the prevalling unofflcial rates of exchange in Palestine.

The second method is the acquieition of local currencles or
exchange from persons ir enemy or enemy-occupled territory

for which reimbursement will not be made until after the war.
In order to insure reimbursement after the war to the persons
surplying such currencles or exchange, blocked accounte may

be established on your books in the United States, or in a
bank in the United States or a bank in Palestine. No payments
may be made from any such blocked mcecount without the speclfic
spproval of the Treasury Department and no agslgnmentes may be
made of any interest in such blocked account without such
approval.

The third method should not be used if it ie feasible to
obtain the local funds by elther of the firet two methode,
The third method is the acquisition of the necessary lceal
funds, goods or services from persons in enemy or enemy-
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occupled territory againet payment in free exchange or free
currency notes, The trustee ghould take reasonable steps
to avold such foreign exchange or free currency notes being
paid to pergong who will make it avallable to the enemy,

2. The total amount of funde paid ont or set up in blocked accounts
or otherwlise obligated under the terms of thle license shall not exceed the
amounts of dollars (or the forelgn currency equivalent thereof) authorized by
specifiec Treasury licenses to be used under this license.

3. The trustee ghould keep the Americen Consulate General at Jerusa-
lem fully informed with recpect to the financial transactione affected under
this license, Insofar as feasible the trustee should make certmin that the
persong Irom whom the locel currency or exchange is purchased are acceptable
to the Consulate General., The trustee sghould satisfy himself that payments to
such percons will not benefit the enemy.

L, Perindic reports with regard to any operations engaged in under
this license ghould be filed with the Treasury Devpartment by the trustee through
the American Consulatc General et Jerusalem, Palestine.

(End of text of license)

Fleage advise Mr, Hengtadt that under gpecific Treasury license Foale
Zlon Organization and Jewlgh Hationa) Workers Alliance ere remitting immediately
$8,000 and in near future additional $25,000 to finance operations contemplated.
The operations permitted by this license have the approval of the Department,
The War Refugee Eoard, and the Tfeagsury. The Consulate General is reguested to
take all reasonable steps to facilitete these operations and promptly report to
the Department the progress belng made and any difficulties encountered, par-
ticularly in connection with the financial operatlions involved. In order to
avold delays in these matters, the Consulate General is requested to malke
libersl interpretatione of the terms of this license, bearing in mind that
time is of the essence, The Department and the Treasury should be kept
adviged of any such interpretations.

HBParke:jfh  8/22/ul
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ORIGINAL TEXT OF TELEGRAM SENT

FROM s feoketary of State, Washington
TOs American Consulate General, Jerusalem
DATED: August 25, 1944
NUMBER & 137
CONFIDENTIAL

Please transmit promptly to Mr. Melech Neustadt,
Yehuda Halevi 40, Tel Aviv, the following which is text of
license No. W=2276 issued jointly to Poale Zion Organiszation
and Jewish National Workers Alliance by the Treasury Depart~
ment. (Text of license begins):

1. In order to provide relief to person in enemy or
enemy-oocupied territory, and in order to arrange for the -
evacuation to places of safety or relative safety, as shall
be seleoted by Mr. Melech Neustadt, Tel Aviv, Palestine, the
disbursing trustee for the licensee, (hereinafter referred to
as the trustee), of persons in enmemy or enemy-ocoupied terri-
tory whose lives are in imminent danger and, pending possible
evacuation, to sustain and safeguard the lives of such persons,
the trustee (including such agents as he may appoint) is here-
by licensed, hotwithstanding the provisions of eneral Ruling
No. 11, to communicate with persons in ememy or enemy=-oooupied
territory in any manner he deems necessary or expedient and to
take all other appropriate action, ineluding the aoquisition
of necessary funds, goods, or services from persons in enemy
or mnemy-ocoupled territory against payment in accordanoce with
the terms of this licensw. The necessary funds to finance wuch
operations may be obtained by any of the following methods:

(a) The first method is the purchase of curremcy or
exchange of the ocountry in which the operations
are to be effected from perscns in Palestine who
the trustee, after consulting.with the Ameriocan
Consulate General in Jerusilem whan feasible, is
reasonably certain have held such curremey or
exchange sinoce prior to the freesing of such
sountry by the United States, or have since
aoquired such currenecy or exchange in such manner
as has not benefited the enemy. The sellers of
such ourrency may be reimbursed therefor in
Palestinian pounds at the prevalling umofficial
rates of exchange in Palestine.

(b) The second method is the acquisition of loecal ocur-
renofles or exchange from persons in enemy or enemy=
oocoupied territory for which reimbursement will not

be made




be made until after the war. In order to insure
reimbursemeht after the war to the persons supplying
such currencies or exchange, blocked accounts may
be established on your books in the United States,
or in a bank in the United States or a bank in
Palestine. No payments may be made from any such
blooked mecount without the specifio approval of
the Treasury Department and no assignments may be
made of any interest in such blooked aocount without
such approval.

(a) The third method should not be used if it is
feasible to obtain the loeal funds by either of
the first two methods. The third method id the
acquisition of the necessary local funds, goods
or services from persons in enemy or enemy-
oooupled territory sgainst myment in free ex-
change or free ocurrency notes. The trustee
should take reasonable steps to avoid such
foreign exchange or free currenoy notes being
paid to persons who will meke it available to
the enemy.

2. The total amount of funds paid out or set up in blocked
accounts or otherwise obligated under the terms of this licmnse
shall not exceed the amounts of dollars (or the foreign curremoy
equivelent thereof) authorized by speocifie Treasury licenses to
be used under this licenss.

3. The trustee should keep the American Consulate Gemeral
at Jerusalem fully informed with respect to the financial tmans-
actions effected under this license. Inscofar as feasible the
trustee should meke certain that the persons from whom hte
looal currency or exchange is pruchased are accsptable to the
Consulate General. <‘he trustee should stisfay himself that
payments to such persons will not bemefit the ensmy.

4. Periodio reports with regard to any operations engaged
in under this license should be filed with the Treasury Depart~
ment by the trustee through the American Consulate General
at Jerusalem, Palestine.

(Bnd of text of licemse)
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Please advise Mr. Neustadt that under specific Treasury
license Poale Zion Urgainisation and Jewish National Workers
Alliance are remitting immediately $8,000 and in near future
additional $25,000 to finance operations contemplated. The
operations permitted by this license heve the spproval of the
Department, the War Refugee Board, and the Treasury. The
Consulate General is requested to take all reasonable steps
to facilitate these operations and promptly report to the
Department the progress being made and any difficulties en=
countered, particularly in connection with the finencial
operations involved. In order to avold delays in these mat-
ters, the Consulate Gemeral is requested to make liberal inter=
pretations of the terms of this license, bearing im mind that
time is of the essence. The Department and the Treasury should
be kept advised of any such interpretations.

HULL




Ddstribution of true

reading only by special 5 palle
arrangement. (SECRET W)

AMEMBASSY ,
LISBON.
2336
Flease deliver paraphrase of the following message,
which is WRB 80, to Dr. Joseph Schwarts, 242 Rua Aurea,
Lisbon, from M. A. Leavitt of the American Jewish
Joint Distribution Committee;
QUOTE YOUR 31 CONTACTED CHARLES GUGGENHEIM WHO
HAS NO KNOWLEDGE AVAILABLE CASH STOF HIS ASSETS
CONSISTED MAINLY STOCK SHARES, UNQUOTE
HULL

(or )




CABLE TO NOHWEE FROM WAR REFUGEE BOARD.

Flease deliver the following message to Dr. Joseph Schwarts,
242 Rua Aurea, Lisbon, from M. A. Leavitt of the American Jewish
Joint Distribution Committee:

QUOTE PLEASE REPEAT LAST PARAGRAPH YOUR 42 AUGUST 3.

1944, REFERENCE SHANGHAI RELIEF UNQUOTE

"

THIS IS WRB CABLE TO BISBON NO. B84

10:2’.] ‘-n'
Avgust 25, 1944

RDrury




KD
DMetribution of true August 25, 1944

reading only by special
arrangement., (SECRET W) 6 p.m,

AMEMBASST,
MADRID.

The following is for Ambassador from Pehle.

Recent military developments lead me to believe
that at thies time there are no longer the possibilities
of doing important rescue work from Spain which formerly
existed. In view of such developments the War Refugee
Board has decided that James H. Mann would be able to
do more effective work from London for the reacue of
persons in imminent danger of death. Accordingly Mann
will be presently situated at the American Embassy in
London and will not come to the American Embassy in
Madrid as Special Attache on refugee matters. However,

it is possible that if in the future important problems
arise in that area he may if you perceive no objection
come to Madrid from London in the same capacity as on

his previous trip there, I extend to you my appreciation
for your having consented to receive Mann as an Attache
to the Embassy.

HULL

(GHW)
WRB: MMV : EO WR BC
8/25/ik




UNEESTRICTED
Ne. m m. !'mi lw z!l 1944.

Subject: Transmitting Copy of Embarey's Note Verbele to
Ninietry of Fareign Affairs Requesting Protectiom
for Allied and Stateless Refugees in Concentration
Camp of Miranda de Ebtro

The Fonorable
The Secretary of State
Weshington. "

lose a copy of the Embesay's Note Verbals

Ministry of Foreign Affairs expressing
competent “panish authoritiss will take adequate steps

ensure the protection of Allied and stateless refugees now detained

Concentrution Camp of Miranda de Firo from possible molestationm

harde of Cerman military refugees, large mmbers of whom, ac=
eording to informstion reaching the Fmbasay, are being semt to that

intermment,

Respectfully yours,
For the Ambassader:

W, Walton Butterwarth
Comselor of Embasey
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CAPLE TO MEWISTER JOHNSON AND OLSEM, STOCKEOLM, SWEDEN,

;

1. Please convey to Government of Sweden Department's and Board's utmost
appreciation of their invaluable humanitarian servi e rendered in connection with
Hungarian situation,

At present juncture, to forestall any last-minute remewal of deportations
on the excuse that no sufficient arrangements have heen made for evecuation of Jews
from Hungary, please suggeet to the Swedish Government thet it might advise German
and Hungarian authorities that Sweden is willing to have a Swedish boat call at any
German port chosen by theee anthorities for purncse of transporting to Sweden Jewigh
children from Hungary, and that such sallings will be repeated as long as necessary.

The foregoing suggestion specifies children since Swedigh Minigter, Arkara,
adviged Amembassy there that Swedish Government has announced that it was prepared to
recalve in Sweden Jewlgh children from Hungary. Even if this information inexact, it
is hoped that you will persuade Swedisgh authorities to undertake this etep. In view -~
of circumstances, it is not anticipated that the number of children actuslly evacuated
in thieg manner would be large., At any rate, this Government, singly or in cooperation
with Britigh, will guarantee coste of meintenance of euch children,k in, and their
earliest possible evacuation from, Sweden.

It is thought that obstaclee to making a Swedizh boat available for saillings
to Haifa, referred to in your 3091 of Avgust 14, might not (remest not) apmly to the
gshort route between Germany and Sweden,

t Should the project materislize, it 1r hoped that evacuation from Hungary
could be supervised by representatives of Intercrogs, Swedigh Red Cross, or Swedigh
Government, to prevent abuse and death en route,

2.  With respect to statement in your 3074 of August 12 regarding authoriza-
tion of Swedieh vieas to QUUTE Jews holding American immigration vigas issued on or
after July 1, 1641 UNQUOTE, Hlease note thet verscns intended aeg bveneficlaries of pro-
cedure develoved in paragraph numbered two of Department's 1501 of July 28 are thoge
whoge American vises were authorized subseguent to July 1, 1941, as well as those to
whom such viuas wers ac Lally iseued, Flease explain thie pnirt to Swedish authorities

territnry to’ iarua vi:aa to ﬂersans to whﬂm ‘American viupa were autnorized aa well as
to thoee to whom American wigas were actually fgsued, In capes where arplicents will
not be able to furnish evidence of aunthorization, such evidence will pregumablr be
available at locel Swise Legation or conesnlate., In addition, efforts will be made to
send a list of visa suthorizations to you for trensmigsion to Swedigh Foreign Office
which, it is hoped, will forward it to various Swedish consulatees in enemy-held terri-
tory.

THIS IS WRB STOCKNOLM CABLY WO. 79.

3350 p.m,
August 25, 1944

sAkzingdWPidg 8/25/uk




ORIGINAL TEXT OF TELEGRAM SENT

Seoretary of State, Washington
Ameriocan Legation, Bern
Aungust 25, 1944

2933

SECHET

This is the substance of information received by this
Government from & thoroughly reliable eye-witness:

QUOTE Approximately 20,000 Hungarian Jows,
children, men and women, had been concentrated in
the open air for 4 or 5 days with nothing even to
git on exoept the ground. They they had been herded
into boxoars B0 persons per car, the car them nailed
up and sent off to foreign destinations. The people
are packed in the cars like sardines with no possi-
bility of sitting or even moving. lMany must have
been dead on arrival. The people handling this af-
fair were not Germans but Hungarian Gendarmes.
UNQUOTE

This report bears out others coming to this Goverument

from different sources that in the main the Hungarian Polioce
have themselves been the instrument for arresting and deport-
ing Jews from Hungary under conditions which are tragically
oruel.

Flease convey this information to Swiss Govermmen t for
transmission to Hungarian authorities. These authorities are
to be informed that their comment regarding these reports,
which this Government regards as authentic, is awaited with
interest.

For your confidential information, above reports reached
Department from Amlegation Stockholm.

THIS 1S WRB BERN CABLE NO. 142.

HULL




CABLE ™0 MINIST'R HARRISON AND MCELELLAND, BERN, SWITZERLAND

The War Refugee Board requests that the following messabe be
delivered to Jarblum Riegner, 37 Quai Wilson, Geneva, Switgerland:

QUOTE Number 122 View persisting rumors continuation
deportation Hungarian Jews consider essential substantial
increase Interredcross delegates to Hungary. Concernming already
deported since Hungary asserts having only delivered Jewish man-
power for German factories have requested Interredcross inquire
care taken by Hungarian representatives in Germany of said man-
power as customary for non-Jewish workers. Kindly support
urgently. Convey all concerned appreciation gratitude Executive
for decisive demarches Interredcross.

LEON KUBOWLTZEKI
WORLD JEWISH CONGRESS UNQUUTE

THIS IS WRB CAELE TO BERN NO. 143

“tm 8.

BAkzinsar 8/24/44




CAELE TO MINISTER HARRISON AND McCLELLAND, BERN, SWITZERLAND

Flease transmit following message to Messrs, Jarblum and
Riegner, 37 Quai Wilson, Geneva:
QUOTE Barlas cables that Turkish consulates
Budapest Bucarest Sofia instructed grant transit
visas for refugees in groups of fifty enroute
Palestine. A. Deon Kubowitzlkdi, World Jewish Congress.

UNQUOTE

THIS IS WRB CABLE TO BERN NO. 144

10:2U a.m.
August 25, 1944




CABLE TO MINISTER HARRISON AND McCLELLAND, BERN, SWITZERLAND.

mrmmiiaudctomputmtism%nrmumdu?t}nf
Juhﬂmmmhmhwdl,mtnmwormhj,amuml
pnrqnphf.mduutimaparmlphu 2, 3, and 4.

While comtinuing to urge Swiss intervention on behalf of Anna
and Rose Fremiim, entitled to treatment as Chilean nationals and eligible
for exchange on this score, please also make full use of authority now
vested in U. S. consul by Department's of 2 3
WEB's 133, to notify Swise authorities Tor transmission Lo Germany that
American immigration visa may be issued to them as wife and daughter
respectively of American citizen, upon presenting themselves at American
copsulate. The use of both lines of argument may possibly be effective -
in obtaining the reléase of the persons concerned from the (Qermans,

THIS IS WRB BERN CARLE NO.__ 1435.




CABLE TO MINISTER HARRISON, BERN, FOR McCLELLAND FROM WAR REFUGEE BOARD

Flease deliver the following message to Rene Bertholet,
Wasserstrasse 14, Zurich, from the International Rescue and
Relief Committee;

QUOTE APPROVE TEN THOUSAND DOLLARS FOR RESCUE
ACTION FRANCE AND HUNGARY WITH DOCTCR TEHLENCFF OSE
STOP ALSO CONTACT LEON DENENBERG AMERICAN CONSULATE
ISTANBUL ABOUT RESCUE HUNGARY STCOP NO CABLES FROM
YOU SINCE END JUNE  UNQUOTE

THIS IS WRB CABLE TO BERN NO. 146




ORIGINAL TEXT OF TELEGRAM SENT

Seoretary of State, Washington

American Legetion, Bern

August 26, 1944

2929

SECRET
Flease advise Isasc Sternbuch, St. Gall, representa=-

tive in Switszerland of the Union of Orthodox Habbis, New
York City, that the Treasury Department has issued a speoi-
fic lecense to the Vaad Hahatzala, the Emergency Committee

for the Union of Orthedox Kabbis, to remit to Mr. Sternbuch

the Swiss franc equivalent to $100,000 to be used under

license Ho. W=2117, as amended, in addition to remittances

previously licensed.




ORIGINAL TEXT OF TELEGRAM SENT

Secretary of Sgate, Washington

American Legation, Bern
August 25, 1944
2930

SECHET

Flease notify Mr. Marc Jarblum and Ir. A. Silberschein,
37 Quai Wilson, Qeneva, Switzerland, that Treasury Depart-
ment has issued license No. W=-2275 to Poale Zion Organiza-
tion and the Jewish National Workers Alliance, New York City,
permitting them, as disbursing trustees, to arrange for re-
lief and rescue operations in enemy and enemy-occupied terri-
tories. The terms of this license are identical to license
No. W-2229, issued to the (ueen Wilhelmina Fumnd, Inc., New
York City, which was the subject of the Department's telegram
No. 2438 of July 17, 1944. Under specifie Treasury license
Poale Zion Organization and the Jewish National Workers
Alliance will remit immediately the Swiss Franc equivalent
of $8,000, and in near future additional Swiss franc equivaleat
of §10,000 to finance operations contemplated in such license.
The operations covered by this license are approved by the
Department, the War Refugee Board, and the Treasury.

HULL




CABLE TO AMERICAN CONSULATE GENERAL, ISTANBUL, TURKEY, FROM WAR
REFUGEE BOARD

Flease deliver the following message to Leon P. Denenberg from
International Rescue and Relief Committee:

QUOTE BERTHOLET WORKING WITH OSE ON SPECIAL ACTION HUNGARY
CONTACT HIM 14 WASERSTRASSE ZURICH STOP NOTE OUR NEW
ADDRESS 103 PARK AVENUE UNQUOTE

5:00 p.m.
August 25, 1944

ROrury 8/25/44




COPY NO.

Informatien received up to 10 a.m., 25th August, 1944,

1. [BAVAL

A Russian Battleship, ex R.N., and B destroyers, ex R.N.,
have arrived at KOLA INLET. One of H.M. Submarines torpedoed a
1,500 ton ship off SKUDENESS on 20th and obtained 5 probable hits
on S-ship convey on 22nd, Discharge of petrol by pipe line from
U.K. to NORMANDY has begun,

One of H.M. Destroyers engaged E-beoats this morning off
FECAMP, 1 was abandoned and 2 damaged.

Allied heavy warships successfully bombarded positions
TOULON area 21st and 22nd, and also positions Gulf af NAPOULE 22nd.

Carrier-bazed aircraft have continued to attack communica-
tions., Minesweepers have started to clear appreach channel to PORT
DE BOUC, west of MARSHLLES,

The garrisen of PORCUERQOLLES Island surrendered te a
U.8., Cruilser on 22nd after bombardment,
33pa E-boats unsuccessfully attacked ANCONA Harbour on 22nd/

Ird,

2s M TAR
iy
FRANCE. British left flank reported on line of River
RISLE. U.5. troops have advanced to ELBEUF, where heavy fightin
ls in pregress. A U.S5. armoured column 1s 5& miles west of TROYES.

SOUTHERN FRANWCE. French forces occupled MARSEILLES on
23rd. U.S5. troops have entered SALON and LAURIE and further north
are pushing westwards towards DIE and CREST. On the east flank
they are advancing te ST. VALLIER, north ef CANNES.

ITALY. Polish and Italian troops are now firmly estab-
lished on south bank of METAURO and in contact with strong German

positions north of the river to a distance of 12 miles from the
ceast, In the Upper ARNO Valley British and Indian troops have
made considerable advances on both sildes of the river, capturing
8 number of important features.

BUSSIA. On 2nd Ukrainian front Russians have advanced
up to 30 miles on 100-mile front and captured ROMAN, BARLAD ard
HUS5I. On the 3rd Ukranian Front they have captured KISHINEV and
advanced 40 miles S.W, of the city to link up with the armies af
the 2nd Ukrainian frent,

3. AIR OPERATIONS

WESTERN FRONI. 24th, 1,213 escorted U.S5. heavy bombers
attacked objectives in Northern an& Central Germany aml Cgzechoslovakis
dropping 1,170 tons on & armament and aireraft factories, 1,268
on 5§ synthetic oil plants and refinerlies and 223 on other targets.

49 Hallfaxes dropped 224 tons on blockships and shipping BREST and
22 Lancasters dropped 119 on E-boat pens and moorings IJMUDEN. 4.}
fighters flew reconnaissances and patrols ever French operationa.
area, Oerman casualties 34, 3, 5. Ours - 21 heavy bombers, 5
fighters,

Wi%wﬂ&_w. 2ird, 699 Allied aireraft
including 196 medium bombers, attacked communications Northern Ita™y
and Southern France, and objectives in French and Italian battle
areas, 24th., 68 Liberaters (2 missing) dropped 133 tons on FERRARS

Rallway bridge.

IUGOSLAVIA, HUNGAEY AND CZECHOSLOVAEIA. 24th, 507 U.35,
heavy bombers from Mediterranean dropped 111 tons on VINKOVOI rail..
way centre, 118 on SZEGED railway bridge, 574 on airfield and oil
refinery PIRDUBIGE and 2131 on KOLIN 01l refinery. Enemy casualtie- -
50y 104 7+ Ours - & bombers,

4, HOME SECURITY

During 24 hours ending A a,m,, 25th, 136 flying bombs
plotted,




Copies to Mr. Bell and Dr. White 9/19/44.

(M gecretary took original to Chiocago 9/20/44
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German nolice and the maintenance of Law and
Order:; the suvervyisinon of the German Judieclary
and the establishment of Allied Military Courts:
the control of the Terman Finances: the nro-
tection of pronerty:; the eatablishment end main-
tenance of an adequate atandard of nublic health;
the promotion of agriculture; the control, supply
and distribution of food and essentlal supplles
of every kind; the restoration aund maintenance

of publiec utilities: the nrovision for the
gradual rehabllitation of peace-time industry

and a regulated economy; the emplovment of

Labour and the preventlion of industrial uvnreat ..."

"iilitary Government Yfficera will, 'n
conjunction with other interested and affected
agencles and authorlities, ensure thuat steps are
taken to:

Import needed commodities and storas.

Convert Industrial nlants from war to
consumer goods production.

Subsidirze esszential economic activitiass
whera necessarv.

Reconstruct Sevman forelgn trade with
nriority for the needs of the United
Hatlons.

Modify existing German regulations
controlling industrial and raw naterial
production”.

"The highly cent—alized Gewan adrinis-
tretive avastem i1z to be retained wnless otherwise
directed by hlgher authority”.

*211 existing Gerrman repulations and
ordinances relating t0 .... oroduction, aupply
or distrioution will rermain ¥n foree until
goccifienlly amendad or ahrorated. TFxecent
as othervise indicated by e!recumstances or
directed by hicher authority, nresent German
production and nrimary proceasing: of fuels,
orag and other raw muterials will be main-
tained at present levals",




"The Tood supply will be administered so
agd to provide, if posaible, & diet on the basis
of an overall averaze of 2000 culories per dav.
Members of the German forces will be rated us
nomal consumers. The control of retall nrices
will be continued. The ~xisting ratloeoning
gaystem and classificaticn of consumer groups
will be maintaiaed subjeet to modiflications
required by clircumstances .... BShould the in-
diganous nroducts of Germanv bDe insufficient
to nrovide such a basic¢ ration, the balance
will be made up bv importa".

"4ll posslible steps will bhe taken to
gensure the utilization of German eeconomie,
mater¥al and indvstrial fraellities tn an
nxtent necessgary to provide such raw
materials, goods, supnlies or services as
are required for military and essentlal
eivilian needa, and to anr additional
extent == as approved by higher anthority --
neceazary to provide surpluses for inter-
national transfer, supplies for reparational
requisition, and lezitimate induatrial
stoek-piling".

"The fishinz industry has lonrs been
fmportant In Gerran economy, bubt owing to
the reguisitioning of trawlers for naval
operations, the most important North Sec
fish eatch has been seriouasly curtsiled.
Fefore extensive commercinl fishine can be
reauned, a considerazble smount of fishing
raar will be required as well as stores
and materizl for the renair and recon-
ditloning of fishing veasela, There will
noasfply also be an imrmediate shortzpe of
fuel and lubricanta®,

"The /fgricultural economy will be freed
of MHazi diserimination; it will not other-
wise be chanred excent vhere direct ndvantages
are o be gained. Apricultu—=al nroduction
control, and grain and other azricultural
nroducts collection agencies exiztine prlor
to occupation will be maintained or re-
established. Tquituble prices co-ordineted
at Peleh level will be fixed for farr
producta. Violationa of farr »nrice control,
wages or rationing regulationzs will he
aaverely punished”.




= s

"he main objective of Allied Military CGovern-
rment in the fin=ncilal field 1s to take such
temnorary mensures ss will attempt to minirize
the notentlal Tinaneial disorler znd chaos that
is 1likely to occur and thus agalst the military
forces in their operations and eanse the burdens
thaut vwill face the more nermanent A111ed control
orpanization thut will later deal «+#1ith the
problers of Germany".

"harever possible, removals und anpointments
(of oivil servants) will Le made by Vilitary
Government officers actine through Gerran officinls
vho awma vestad with this authortty under Garman
1aw: nothine vill be done which "rould unheces=g=ily
Afsturh the regular Cemman clivil service nrocaeiurc
or denrive the offieial or employee to be removTad
of any ultimate rights to which he mway he fusti-
fiably entitled under German law, after ceszation
of military goverament",

"International boundaries will be deerad to he
13 thev were on 4l December 1937".

There exists & school of thourht Loth in London
hera which would, 1in effect, do Tor Gerrmany what thils
Govarnment did for ita own citizens in 1977% when they e
f1lat on thelr backs. T see no reason for atartines a
wR L Mly or a CCC for Gawranyr whan e o in with opur irvm

¥
of Ogccunation.

Too many peonla here und in Fnzlund hold to the

that the German people a8 a whole are not ragnonalible fo

what has teken place -- thnt only a few nzil leaders are
regaongible. That unfortunstely 13 not pased on Tact.
German neonle ns a whole must have i+ d=tven home to them
thet the vhole nation has been enpaged in a lewle=sa con-
spiracy ageinst the decencies of modemn ¢ivilization.

Ploase let me see the revision of thia and also
let me have this original cony buici,

and
e
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view
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Mra. Kotz

The attached is forwarded in accordance

with my conversation this moraning.
3. L. Olrich
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Edaéa;‘u MEMO

Inside Information and Gossip. From

The Morning Tribune's Washington Staff:

Richard Wilson, W, H. Mylander, Nat Finney,
Jack Wilson, Marr M raffin —
* Tk *
WATCH WHITE: A new personality s about to blossom on
the Washington stage, He Is Harry White, director of monetary
research at the treasury department. ‘White, who carried the ball
for the U, 8. at the Breiton Woods conference, wil] have o CArry
It on Capitol Hill when Morgenthau or Roosevelt send International

salesman than the banker type, White Is reputed” to have never
| lost an argument, *r he can't win It, he wears them down,” says
| AN a=sociate, Murgrn:hnu, who doesn't go wel] before congressional
| committees, is counting on White to pitch effective woo this fall,

i * & kX
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LYMDOM B. JOHNSOMN COMMITTEE ON
HAVAL AFFAIRS

0O Congress of the Tnited States
FHouse of Representatibes
ashington, B. L.

August 26, 1944

Honorable Henry Morgenthau, Jr.
Secretary of the Treasury
Washington, 25, D, C.

Ky dear Mr. Secretary:

When I returmned to my office your conrrat—
ulatory note was awaiting me.

1 appreciate very much your thinking of me
and the generous expressions contained in your letter,

Sincerely,




Aupust 26, 1944
Yy dear ¥r, Soith:

The recont faverable develomrent of the rilitary situation on
the world's batilefronts has enphasized the necd to spoad up prepuara-
tions for the eventual reconversion of the nation's productive ener-
gies to peaceful pursuits, This will be a hure and intricate task,
requiring carefMul rresurations, In addition to lerislative action
already under consideration it will call for o ~reat deal of acecurate
and cormprehensive inforuation concarnins indurtrial production, the
status of inaustry and tie well bein: of the nation's workers. Such
information chovlid be currently naintained as ve move from war to
peace.

In particular I beliove that the statistical record should
include an account of our industrial yutuw vhile it is reared up
for maxirum production durins 1944. This may well the neak ye:
of production for rany yeurs to come., An intirate xnowledre of the
main charactoristics of the economy durins this war year will be
important rot only as a ;uide to our ste_a toward roconversi

as a part of the record 'hich is cssontial for military ;-ﬁ~1rr44“r
in the future, I should think it would be possible, ".mﬂhﬁiun
data were obtained for 1944, tc avoid the neccssit; anropriations
for the remular Viennial census of mamufacturcs ;_rt-hn n' to 1945

wradn, i is important that we should have a rennine acecovnt of
tiae stutus of employment, unempleyment and waves in the naticn as a
wiole and in the principal industrial areas, ith this we should
know more about the efiects of the war on the incomes, expenditures
and savinzs of the creat masses of our seople whos k A
factories und rdnes, in transportation and
our armles in the [lield,

I belicve tlat the costs of obtainming such information for the
use of business, large znd small, labor, apriculture, the reneral
public and covernmental arencles themselves nay 'T%“‘Tl” be rerarded
as an escontial part of the costs of the war emcrpency, In conjunc-
tion with the arencies concerned will you wlv_he h“ﬁertake the nrepara-
tion of plans for providing these types of infr rmation, und report to
me at your eurly convenlonee vpon thac wuys and means by which these
plans can most approcriustely be ef “ectunted,

Sineerely yours,
(Signed} Franklin . Roosevelt
Honorable llarold D. Soith

rector, Bureau of the Dud-ct
vashinrton, b, C,




Program of Statistical Information
Needed for Heconversion

From now on the Covermment ard the publie will roquire a pgreat
deal of up-to-date information to tuide the Nation's return to a
peacetine ecunomy, Demand for such information has ulready been
expresced by representatives of business and labor and by Federal
aprrencies which will have responsibilities in the reconversion process,
It will be especially important to obtain a clear rieture of sredic-
tion during 1944, vhich in all probability will be the pezk for some
years to core.

There has been no general census of manufactures since 1940,
covering 1939 production. The censuses of 1941 and 1943 were laid
aside as a part of the wartime curtailment of peacetime activities,
Under the law as it stands, a census of manufactures will arain be
required in 194G, coverinz the calendar year 1945, However, there is

general agreement that 1945 fipures will be of doubtful value at best,

Influstry will probably be in the midst of reconversion md the figures,

like those of the census for 1919, will represent nelthier a war nor
a peacetime economy. It is therefore desirable at once to close up
the five-year pap in the data since 1539 vith a consus of ramifactures
for 1944,

The problems involved in demobilization of meribers of the armed
services und the readjustrent of the civilian labor force will be
golved more roadily if reliable informaticon on employment and unemploy-

ment is available, .n expansion of existing statistical activities
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is needed in order to obtain employmeont and unemployment information
periodically for Li.e prineipal war producticn arcac, ~o likewlse need
more data on wages and wapc rates.

Wrthor, to plan fer full employment we need to gauge the bucklog
of purchasing powor in the hands of the public. This requires infurma-

tion upon the inccries, expenditures and savin-s of consumers. The

last Mll=scale study of those mutters was complated in 1537,

Gteps to securc the forepoins types of information heve been

urced by namyr officials and citizew Reprosentutives of the American
Federation of Labor, the CIT ard the Railroad Brothsrhoode have “iven
their endersenant, embers cf busincss groups vorking with the Uivisien
of Statistical Stundirds of ‘e Muroan of the Duicet have expressod
desire for thiem, as h.ve also various rescarch orgenizations,

Tetaiis of tie reguired studics, the means of financiag them and
the allocations of work amons the Maderal orpanizations which will
gonduct thom will need to be planned carefully, The Diroctor of the

}

Durcau of the Budget has boen agked to prepa fiese plans in conjunc=

ticn with the othor apencies coneerned, lHowsver, the prosent statise

ticel machinery of the Federal Covernmant will in all cases be utilized,
Information concerning detail f the proposal may be obtained

from Stuart Rice, &ssistant Lirectur uf the Budzet in Charge of

Stotistical Stand.rds, bBxecvilve 3200, Lxtonsion 205,

(E-29-44)




AGENDA FOH COUPRHENCE OK RECONVERSICH STATISTICS FHOGHAM
September 1, 3 P.i{., Room 57, State Building

Letter from the Fresident to the Director of the Budget, and statement read
by the President at hies presc conference are attached.

The following distribution of responeibilitles is nropoead:

(n) Bureau of the Budget: overall planning and coordination.
(1) Deecisions on scope and jurisdiction
(2) Arrangements for allocatione of funds and for recuests for
aporopriations

{v) Duresu of the Censue: operations.
(1) Census of Mamufactures for 1944
(2) Consumers® income survey for 194l
(3) Area data on employment and unemrloyment
() Census of Agriculture for 19M4

(e) Pureau of Labor Statistics: operations.
(1) Consumers' erpenditures survey for 1914
{(2) Consumers® savings survay for 19hh
(3) Studles of wanges and wage rates

(4) Pureau of Agricultural Tcomomics and Jureau of Home Jicomomics: Co-
operation with Bureauw of Labor Statistice in consumers' expenditures
an? savings atudles in rural areas.

nestion is on concurrence in above distritmtion of responsibilities.
nestions on 1944 Census of Manufactures:

(a) Is product detail in physica! volums units recuired?
(1) Por all industries?
(2) Tar all except metal working and perhapse chemical industries?
(3) ¥or specially selected industries (which?)

(b) To obtain profuct detail, should the echedules of the 1939 census
be unaed?
(1) With what Adegree of selection?
{2) With how much revision?

{e) What classifications should be recognized between nroduets for military
use exclusively (e.g., ordnance), nroducts having both milltary and
civilian uee (e.g., vehicles), and protucts prinmarily for civilian
use (agricul tural machinery)?

Are data on mineral production needed beyond those obteined by the Bureau
of Mines annual survey!
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5. fmestions on employment and unemployment data by vrineipal war production
areas:

(a) It e proposed:

(1) To obtain for each of the 50 largest production areas, (metre-
politan districts or metromolitan countisa?) quarterly re-
ports on employment, unemployment and the size of the labor
force, by 12 major occcupational groupings.

(2) For this purpose:

A. To expand the nresent samples for the Monthly Survey
of the Labor Force in the 13 metropolitan areas
included among the 50 production areas.

B. To draw new samnles for the remaining 37 production
Arens.

(b) Speeific questions:
(1) Tumber and identity of protuction arems
(2) Oecupational and other poesible breakdowns

(mestions on wage nnd wagze rTate data: Heport by Pureau of Labor Statistlce
on questions involved,

Consumers" income survey:

() It is proposed to take a national sample of possibly Lnn,000 families,
employing a simple schedule, and utllizing in part
(1) the labor force sample an® field staff, and/or
(2) enumerators of the 191 Census of Asricul ture

(b) (uestions:

(1) Size and character of sample to obtain necessary hreakdowns:
A. Geographic region and type of community
B. Occunation and industry
C. S5ize of fanily an? number of family earners
N. Age, sex, and coler of individual earners.

(2) What type of schefule?

{3) Helation to:
A. Monthly and muarterly surveys of the lnbor force?
B. Census of Ascriculture?
C. Studlies of consumera' expenditures and savings?

(W) What guestions should now be considered in order to em—loy survey

data in the estimates of national income?l

Consumers' expendiitures and savinge survey:

(a) it 18 proposed to draw a samvle of 20-30,000 families (later to be
combined on the basis of the stratificstions shown by the income
stuly) for which date on exvenditures and savinge and the necessary
income & ta will be procured.
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(b) nestions:
(1) Fow will this relate to the rresent program of the Furenu of
Labor Statistics (%1115,000 = 1,500 urban families?)

{2) How will BAE and BHE cooperate with BLS7

(3) To what extent will survey include information needed for:
A. Gvaluatlion of adequacy of ~resent levels of living?
B. Anslysis of accumulate? savings?

Can the equivalent of a sample census of jopulation be obtained from the
foregoing inguiries without additionnrl ervensel?

What assgistrnce can be given by other arencies to the Pureau of the Census
on 1ts immediate and ur~ent personnel wroblem of nreparing for the 19"
Manufactures Census?

(a) BLST
(v} SWpCt
(e) ¥ines?
(d) «PBY
(e) FRBY
() BaE?

Other?

11. 4hat continuing participation by this Conference would be desirable?




PARAPHRASE OF THLEBORAM RECEIVED

American Embassy, Guito
Secretary of State, Vashington
Loguet 26, 1964
841

CONIDENTTAL

heference is mads harewith to Departmsnt's secret circular
alrgran of August 3.

A commmication has just been received by the Bsbasey from
the Foreign Office dated August 24 stating that the Oovermment
of Bouador has instructed the Swiss Oovernment along the lines
indicated in the ante penultimate paragraph of the reference
alrgran. By air pouch we are forwarding the text of the Foreign
Ofifice communication.




EMBASSY OF THE
UNITED STATES OF AMERICA
SECHET
Fo. 2045 Quito, Ecumdar, Awgust 26, 1944
Subjects Efforts to Safeguard the Lives of Perscms inm
Fungary Holding Passports Issued in the Name
of Ecuador
The Fonorable
The Secretary of State,
Washington,
8irs
With reference to this Fubassy's telegram No. 841 of August 26,
11 a.m., I have the henor to transmit herewith a-copy and translatiom
of an aide memoire from the Ministry for Foreign Affairs regarding its

instructiones to the Swiss Coverrment in cameotion with efforte to

safeguard the lives of persecuted persons in Hungary who held pessports
or other documents iesued in the mame of Ecuader.

Respectfully yours,

Enclosures:

2. Tronelation of above, '

71/840,1
CCRmt

cot Miss Chauncey (For the Sec'y.), Abrahamson, Akzin, Cohn, Drury,
DuBols, Friedman, Gaston, Hodel, Laughlin, Lesser, Mannen, Marks,
McCormack, Pehle, Sergoy, Standish, Weinstein




Enclosure No, 2 to despatch ip.
from American Embassy, Quito, E

Republic of Feuador CONFITENTIAL
Ministry for Foreign Affairs
Diplomatic Department

2045 of August 26, 1944,
cuadar,

AL MEMOIRE

The Ministry fer Foreign Affairs, having been informed of the per-
secution which at preeent 1s taking place in Hungary sgainst perecns of
a certain race, among whom are many who possess passports issued in the
names of American Republies, has sddressed its diplematie representative
in Switserland to arrange for the Federel Government as representative of
the interests of Ecuador in Axis nations or satellites thereof to notify

it is expected that the bearers of such papers will be accorded the rights,
privileges and immunities which Feuvaderan mtionala ngy. Likewise it has
been requested to state that the United Staters is authdPized to negotiate
the exchange of such persone.

The Ecuadoran Ministry for Foreign Affairs, in replying to the alde
msmoire of the Embaesy of the United States dated August 19, reiterates
ite intention of not deelaring invalid Feesports
they may serve to protect the 1ife and property of their holders but (re-
iterates) that these persons are not thereby autharised to enter Feuador,

Cuito, August 24, 1944
TR4COR tmt

coi Mies Chauncey (For the Sec'y,), Abrahamson, Akzin, Cohn, Drury,
DuBois, Friedman, Gaston, H_qr.hli Laughlin, Lesmer, Mannon, Marks,
McCormack, Pehle, Sargoy, Standish, Weinstein




PARAPHRASE OF TELEGRAM RECEIVED

American Embassy, London
Secretary of State, Washington
August 26, 1944

6962

CONFIDENTIAL

Referenoe is made herein to your cable of August 23,
Ho. 6722,

Attention of the War Refugee Board.

This morning disoussed with refugee section of the For=
eign Offioes the Papal intervention on behalf of refugees of
northern Italy.

8ir Noel Charles' reply to inquiry as to accommodations
was received this morning by the Foreign Office. Acoording
to Charles' report, an additioanl five thousanad refugees may
be acoommodated in liberated Italy and use of North African
camps was also suggested.

It is the understanding of the Foreign Office that there
are far more than five thousand refugees north of the battle
line, but sinoe it believes the military situation is changing
80 rapidly that the problem of accommodating this five thousand
additional will not arise, it feels that it will be safe to
give assurances of a coommodation without mumerical limitation.
The Foreign Office, however, does not know whether or not the
Pope has already appealed to German authorities and presuming
we will take parallel action, they will take the following
steps;

Issue instructions to Charles to ascertain whether or not
an appeal has been made by the Fope. Provided he has not, to
request him to do so with assurance that the persons rescued
will be ecared for and received by Allied authorities. Provided
he has made an appeal, to suggest that these assurances be
repesated by him.

It is hoped by the Foreign Office that this sotiom will
meat with the approval of WRB and that appropriate instructions
will be issued to our representative in Rome.

WIKANT

DCR:MAS:FB  8/28/44




Lre

Distribution of true August 26, 1944
reading only by special

arrangement. (SECHRET W) 4 p.m,

AMEMBASSY,
LISBON,
2350

Please deliver paraphrase of the following message as
WRB B2 to Dr. Joseph Schwartz, 242 Rua Aurea, Lisbon,

from M. A. Leavitt of the American Jewish Joint Distribution
Committee;

QUOTE MARTKO MATER CUKIER RUMANIAN NATIONAL NOW
PALESTINE CLAIMING $35,000 ACCORDING ARRANGEMENTS SALY
MAYER STOF TREASURY DEPARTMENT ASKING SPECIFICALLY
WHERE AND WHEN FOREIGN EQUIWALENT MADE AVATLABLE AISO
WHETHER SALY MAYER HAS ANY INFORMATION THAT CUKIER SOLE

BENEFICIAL OWNER OF FUNDS STOF VERIFY CLAIM. UNQUOTE

HULL
(cow)




1FG
Distributien of true

reading only by special
arrangement  (SECRET W)

AMEMBASSY,
LISBON,
235
Please deliyer paraphrase of the following message

as WRB 84 to Dr. Joseph Schwartsz, 242 Rua Aurea, Lisben,

from M. A. Leavitt of the American Jewish Joint Distributiom
Committee:

QUOTE PLEASE REPEAT LAST PARAGRAPH YOUR 42 AUGUST 3,
1944, REFERENCE SHANGHAI RELIEF, UNQUOTE




Metribution of true August 26, 1944
reading only by special
arrangement. (SECRET W) 6 p.m.

AMEMBASSY,
LISBON.
2352

Flease deliver paraphrase of the following message
as WRB 83 to Robert Pilpel, c /o American Legationm,
from M. A. leavitt of the American Joint Distribu-
tion Committee;

QUOTE ON BASIS INFORMATION AVAILABLE TO US WE
BELIEVE UNNECESSARY CONTINUE EVACUATION OF CHILDREN
FRQM FRANCE TO SPAIN STOP IF YOU AND STAFF SPAIN OF
CONTRARY OPINION PLEASE ADVISE., UNQUOTE

HULL
(GLw)




HM-154 Stockholm
metributien of true

reading espy by special Dated August 26,
arrangement. (SECRET W)

Rec'd. 2:05 p.m,

Sscretary of State,
Washington.

3313, August 26, lpm.

THE FOLLOWING MESSAGE IS FOR VAADHAH AZALAH
EMER@ENCY COMMITTEE FROM RABBI WOLBE.

This i®s our no. 76 for WRB.

Doing everything possible for group in Belsen Bergen.
Diplomatic interventien to Admiral Herthy not possible
besides unfeasible because the group is already
in Germany. We have cemsulted former Hungarian
Minister here and it appears that only possibility
is to bring the group here. Immigration visas
arrangeable. We are trying to obtain emigratiom
permits through unofficial channels which invelves
considerable expense. This project still very problemati-
cal.

We have found no way to rescue the Lithuanian
group as cemmunication with Lithuania is impossible,
although have tried repeatedly. We will report e
you immediately when we have any news.

I am prepared to visit Baltic countries myself,
provided you can arrange permit from the Russian
Governmant .

Rabbi Shmulewits has received 214,239 Swiss francs
and all three remittances have been distributed exactly
as instructed. Funds have been pooled and distri-
buted on group basis, including Chabad group owing
to their critical situation. Suggest that in case of
further support you specify groups like last two re-
mittances.

JOHNSON

JT




CABLE TO HARRISON, BERN, FER MCCLELLAND FROM WAR REFUGEE BOARD

Refersnoe your No. 4904 of July 31, 1544 snd Department's No.
» (WRB No. 138).
Board assumes that any work you are doing for relief of families
of the Maquis is closely ooordinated with 085 and that in areas where
Army takes over our activities will oesase. Foregoing is our understanding

with War Department here.

THIS IS WRB EERN CABLE NO. 147

a

3:06 p.m.
August 26, 1944

FHodel:jth  8/26/44




CABLE TO HARRISON, BERN, FRO MoCLELLAND FROM PEHLE

For your personal and confidential information.
Special fuhd of $250,000 sent to you in two installments of

$125,000 each was made available by the JDC whioh has besen kept advised

of your reports on the use of such fund. JOC approves such expenditures

and the continued use of the fund for the programs mantioned by you.

THIS IS WRB CABLE TO BERN NO. 148

3:06 p.m.
August 26, 1544

FHilab 8/25/44




ORIGINAL TEXT OF TELEGRAM SENT
Secretary of Stae, Washington
American Legation, Berm
August 26, 1944
2946
SECRET
For McClelland, Bern, Switzerland,
The War R fugee Board request that the following
message be delfvered to Jarblum Riegner, 37 Quai Wilson,

Geneva, Switzerland from Leon EKubowitzki, World Jewish
Congress:

QUOTE MNumber 122 View persisting rumors con-
tinuation deportation Hungarian Jews consider essential
substantial increase Interredcross delegates to Hungary.
Concerning already deported since Hungary asserts having
only delivered Jewish manpower for (German factories
have requested Interredcross inguire care taken by

Hungarian representatiyes in Qermany of said man-
power as customary for non Jewish workers. Kindly
support urgently. Convey all concerned apprecia-
tion gratitude Executive for decisive demarches
Interredcross. UNQUOTE

This is WRE cable to Bern No. 143.

HULL




ORIGINAL TEXIT OF TELEGRAM SENT
Secretary of State, Washington
American Legation, Berm
August 26, 1944
2945

SECRET

Flease advise Mrs. Fanny Sciultheiss-Hirsch, Comite pour le
Placement de Refugies Intellectuels, 7 Rue Gautier, (eneva,
representative in Switszerland of the Selfhelp of Emigres from
Central Eur@pe, Inc., New York, New York, that the Treasury
Department has amended section 2 of license No. W=2137, described
in the Department's telegram No. 782, March 9, 1944, to read as
follows:

"The total amount of funds peid out or set up in
blocked accounte or otherwise obligated under the
terms of this license shall not exceed the amount of
dollars (or the foreign currency equivalent thereof)
authorized by specific Treasury licenses to be used
under this license."

This amendment is in connection with a specific Treasury li-
cense issued to the Selfhelp of Emigres from Central Europe, Inc.
to remit to Mrs. Schultheiss-Hirsch the Swiss franc equivalent of
$17,000 to be used under W-2137, in addition to remittances
previously licensed. It has the approval of the Department, the
War Refugee Board and the Treasury.




ORIGINAL TEXT OF TELEGRAM SENT

FROM Secretary of State, Washington

TO: American Legation, Bern
DATED: August 26, 1944
NUMBER ¢ 2947
SECRET

Please transmit the following message to Messrs. Jarblum and
Riegner, 37 Quai Wilson, Geneva, from A. Leon Kubowitzid, world
Jawish Congress:

QUOTE Barlas cables that Turkish consulates Budapest

Bucarest Sofia instructed grant transit visas for refugees
in groups of fifty enroute Palestine. UNQUOTE

THIS IS WRB CABLE TO BERN NO., 144.




ORIGIMAL TEXT OF TELEGRAM SENT
American Legation, Berm
Secretary of State, Washington
August 26, 1944
2944,
SECRET

FOR MCCLELLAND, BERN , SWITZERLAND,

Reference is made to Department's 2046 of Junes 14 and 2490
of July 21 paragraph numbered 1, and to your 4223 of July 3,
section 1 paragraph 4 and section 3 paragraphs 2, 3, and 4.

Whiel continuing to urge Swiss intervention on behalf of
Anna add Rose Frumkin, entitled to treatment as Chilean nationals
and eligible for exchange of this score, please also make full
use of authority now wvested in U. S. consul by Department's
2918 of August 24, 1944, WRE's 133, to notify Swiss authorities
for transmission to Germany that American immigration visa may
be issued to them as wife and daughter respectively of American
citizen, upon presenting themselves at American consulate. The
use of both lines of argument may possibly be effective in ob-
taining the release of the persons concerned from the Germans.

THIS IS WRB BERN CABLE NO. 145.




CABLE TO MINISTER HARRISON FOR MeCLELLAND, BERN, SWITZERLAND

Please transmit the following message to Sternbuchi

QUOTE please regmest Intercross to call attention
its Delegation, Hungary, to 500 gchildren beneficiaries
of Tangier visas awaiting evacuation. Names and ad-
dresses known to Genne Reichman, Tangier, and presumhbly
to Spanish Legation, Budapest. Vaad Hahotzala Emergency
Committee. UNQUOTE

THIS IS WRB CABLE TO BERN NO. 149

35306 p.m.
August 26, 1944

BAksin:tmh 8/25/44




PARAPHRASE OF TELEGRAM RECEIVED

American Legation, Bern
Secretary of State, Washington
.I.uggst 26, 1944

55

SECRET

McClelland sends the follewing for the attention of
War Refugee Board.

It is the desire of ICRC to express to WRE and other
authorities concerned in Washington its sincere thanks for
the dispatch with which permission to U. 8. part of CRISTINA
wargo was granted and for the sympathetic support given te
the Committee's proposals.

For your information ICRC has begun immediately maicing
up fifty tons into 2% idlo parcels hand /and?/ it plans te
forward within a fortnight the first shipment of approximately
sleven thousand parcels to similar number of political priscners
in camps of: Hamburg, Natzweiler, Ravensbrueck, Dachau,
Sachasenhausen, Buchenwald, and the Mauthausen penitentiary.
The first let will be sent to Poles, Czechs, Dutch, Greeks,
Norwegians, Belgians, and French.

A strict account will be kept by ICRC of the number of
parcels shipped and delivered, location and nationalities of
beneficiaries and at as regular intervals as possible it will
submit a report to us. With reference to the shipment from the
United States of 300,000 parcels, ICRC will instruct its
delegation at Gothenburg or pessibly at German pert to which
relief parcels will have to be shipped from Gothenburg te
supervise their forwarding directly to concentration camps
when labeling and addressing have been completed, Technical
developments in the working out of this procedure will be
reported by ICRC.

The foregoing is in reference to August 23 cable No. 2897

from the Department.
HARRISON

DCR:EBH:EFR  8/28/44




PARAPHRASE OF TELEGRAM RECEIVED

American Legation, Bern
Secretary of State, Washington -
Angust 26, 1944

5579

SECRET
Mc(lelland sends the follewing for War Refugee Beard.

It was recommended by ICRC, in the course of recent
conversations, that our Govermment in concert with the British
Govermment indicate to the Government of Hungary its willingnees
to transport a certain number of Hungarian Jews whose removal
is not based on possession of Palestine certificates and who do
not plan to go to Palestine to some specified haven of refuge
in Allied territory. It is felt by ICRC that such an offer
might have a greater chance of success than the present proposals
of emigration for Hungarian Jews to Palestine as it would offset
German disapproval of Palestine emigration based on the alleged
German wish not to endanger their good relatiens with Arabian
Mufti., It is ICRD'e opinien that such evacuation could best be
effected via Fumaria as a more practical and safer route than
transit German-controlled territory to come to Switzerland.

I feel that the proposal is worth a trial since it has definite
points in its favor and it would invelve Hwigarian Jews who would
ultimately wish to return to their country. Im this regard,

the Board!'s attentien ie called to Tangier's offer of five
hundred entry visas.

In line with Legation's cavle of August 1§, number 5397
we stwengly recommend that propaganda pressure on the Government
of Hungary be maintained. The Government of Hungary is showing
a tendency to "relax on its laurels® following ite "generous"
offer to permit Jews to emigrate, meanwhile passively allewing
the Germans to carry out a further depertatiom of peocple who
after all are Hungarian nationals. Fact such acquiescence
constitutes common guilt with Germans for which the Humgarians
also will be held responsible after the war. This sort would
also strengthen the hand of those Hungarians of goed will im
the country who from the start have opposed such Jewish
persecution. Use of Hungarian language pamphlets as wall as
radio warnings are camended by competent Hungarian circles here.

HARRISON

Paraphrase: DCR:VAGIMEM 8/28/44




ee: Miss Chaumcey (fer the Sec'y)
Dubeis, Friedman, Gusten, Hedel
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AIRGRAM
London
Dated August 26, 1944

Reec'd 5 p.m., 3lst

Secretary of State,

washington.

A=10359, August 26, 1944

FOR THE SECRETARIES OF STATE AND TREASURY

The three articles in the Times on World Monetary
Policies (forwarded with the Embassy's dispatch No.
17625 dated August 23) are criticised by Oscar Hobson

in this morning's News Chronicle, and in todey's 1ssue

of the Stetist.

Hobson asserts that in these articles "we have

almost every known economic malpractice recommended to

us for ddoption." ' Ht then ‘takes' dMr. Schumacher's: "’
points in turn, and concludes as follows:
"If we advertise that we ere prepared to play
the bad neighbour at any time that it suits us,
WE may be very sure thet otheér countries will
de the 1ike. It is a pity that the '"Times!
should thus darken counsel."
(Copies of this article are being transmitted by air mail).
The Statlst article deals with the four points

listed




-2~  #A-1039, August 26, 1944 from London

listed at the end of the first Artiple (..mes August

21l) pointing out:
That "domestliec and international prosperity
are indivisible as the experlence of 1919-39 clearly
demonstrated. The emphasis, if any, should --
with special reference to this country's past and
future critical dependence.on external trece -«
be placed upon an expending volume of International
traffic of #ll kinds as an indispensable support
of domestic prosperity."
2. The writer wonders what the Tlmes correspondent
thinks of the between the wars "free morket prices"
and commodity controls gnd thelr genercl effect.

3. The writer describes the "rigidity of

modern industry" point "As an example of specious

argument which it would be difficult to beat,"
though it is cdmitted "it moy be doubted whether
duthority += judged by the general ineidence of
taxatlion on industry -- appreclates the wastage
of capital which the accelereting pace of modern
technical progress lmposes on manufacturing
enterprise.”

4, Regerding the "grouping of nations" point
the Statist finds it difficult to understand just

whaot 1is




-3~  #A4=1039, August 26, 1944 from London

what is meant., If it means merely that "striving
after universel agreement on cll pcipnts should
not be pressed too far ond thet reglonal or zZonk

agreement should be welcomed faute de mieux."

The censwer 1s "thet the Bretton woods Agreement

specifically provides for 'golng to allcotment'

without one hundred per cent retification of the

Final hect."

The Statist then deals with the Balence of Trade
point discussed in the second Times article. hdmitting

that provisions ere inzdequate to denl with Britain's

passive balence of peyments, it is pointed out that

"one of the strong probabilitles of the future is,
surely, that we sholl increase our exports of capital
goods with the 2id of long-term credit given by the
Bank to undeveloped areas."”

The third Times orticle is to be discussed in

week's issue of the Statlst.

This week's Economist conteins on article suggesting
that there may be temporsry usefulness in the intra-
Europeon clearing now centered in Berlin.

Tpibune (the leftist weekly edited by Aneurin
Bevan) reprints an article from the Nation by its

washington
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wWwashington correspondent, I, F, Stone, written during

the Bretton Woods conference, headed by a note stating

that it indicates the diversity of opinion in the

U« S- on the EubjEctr
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Hed disoussion today with RNikshenk as to why
esoudo rate has been fluotusating so widaly, eing
August the selllag rate on esoudos has dselined
progressively frou 17.10 to 16,680 krener per 100
esoudos, and this week suddenly jumped beok to 17
and then to 17.16. Buying rate has remnined unchanged,

Riksbenk stated that cuscessive decreases in
esoudos selling rete were due to considersble liculdation
of Swedish and Sviss esocuds balences; particularly
Swiss, sinee such balances were well above current
requirements. This caused the Swies selling rate
on esoudos to drop sharply, and the Swedish rate was
adjusted to the Swiss rate. The sudden rise in rates
thie week, both in Sweden and Switzerland, wvas due
to a2 series of fastors.

It seems that Portugal recently has become

inoressingly




-2« #3326, August 28, 7 p.m. from Stookholm
inereasingly pressed for Swiss francs and Bwedish
kronor. Heretofore FPortugal has been able to puruhllq
Swise francs against gold and dollars, but recently
refused to continue such transactions. The Swedes
have esonsiétently refused to take either gold or
dollars, as a result of which Portugal purohased
kronor with Swiss francs. With its source of Bwiss
france drying up, Portugal apparently tried to force
the issue thie week by issuing new forelgn exchange
regulations which in effect froze Swiss ar® Swedish
escudo bealanzee. This was responsibvle for the rise
in Swise end Swedish selling rates one escudos,

This resented two probleams for the Bwedes,

They did not wish the Swedish banke to get stuck with

their escudo balesnces and, further, it was deflinitely

in Sweden's best intercat to work out some hasis
whereby Portugal would have kKronor to pay for Swedish
goods end ehipping services. Accordingly the Rikebank
informe me thet 1t ie now negotleting with the
Portuguese with a proposal of selling kronor against
oertain Canadian gold held by the Portuguese. Thie
transaction 18 subject to the provisions that the
kronor be used only for payment of Swedish goods

and gervices and, further, that Swedish escudo balances

will be
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will be freed,
The Hiksbank requests that the source of the

foregolng information not be disclosed,

JOHNSON




Informatien received up to 10 a.m,, 26th fugust, 1944,

HAVAL

ﬂgg:ﬁﬂﬂﬂ_ﬂﬂ:%%i. Carrier-borne aircraft from the Home
Fleet have attacked TIRP in KAAFJORD, Battleship hit but not
seriocusly damaged.

Convoy of 45 ships from U.K. yesterday reached North
RUSSIA without less,

HOME WATERS. On 24th/25th M.T.B.'s atta~ked convoy
off HOOK consisting of 1 each: trawler, coaster, mlncsweaper and
tank landing craft. 2 of the ships haliavad sunk a:xvl 1. damaged,

Early 26th One of H.M. Frigates and a French Destroyer
and M,T.B.'s intercepted northbound cenvey off CAF D' AGTIFER, 2
Coasters and 1 R-boat sunk, 2 coasters probably sunx and Z others
beached .

On 25th 1 of H.M. Minesweepers was damaged by mine off
HAVEE and 1 tank landing eraft damaged by mine off CHERBOURG.

BAY OF BISCAY. On 25th cne of H.M. Battleships completed
bombardment in support of an attack en BREST.

2, MILITARY

E%ﬁggﬁ. 2nd French Armoured Divisien reported in centre
af PARIS. A U.5. Infantry Division is alsec Just south of PARIS at
CORBEIL. British and U.8, troops have made contact south of SEIN

in area NEUBOURG, Further north Canadlans have erossed River RISLE
and troops of 6th Airberne Division have captured HONFLEUR.

Eﬂurﬂgﬂg FRANCE., CANNES and GRASSE have been occupled,
South of VALENCE U.5. forces are astride the RHONE Valley. French
forces have tightened their grip on TOULON, but German resistance
econtinues stubbern, Mopping up of HARSEILiES gsontinues.

b RUSSIA. In nerth Russians have captured TARTU. They
Have continued their southward advance towards the lower DANTEE snd
have surrounded not less than 12 German divisions in the area 5.W.
of KISHINEV.

AIR OPERATIONS

EEE%%EE_EEQEI. 25th, Escorted Fertresses and Libera-
tors over GERMANY bombed 6 aireraft factorles = 1270 tons; experi-
mental stations - 715; and an oil plant at POLITZ - 3145, Hesults
everywhere good to wery goed, especlally aireraft factories. They
alsa bombed 5 chemical works in FRANCE and BELGIUM - 225 = with
good results, Medium bembers dropped 345 tons on strong peints at
BREST and 100 on a fuel dump at BEAUVAIS. German casualties in
action - 41, 6, 12, and 50, O, 30 on the ground and water, Ours -
231 bombers., 16 fighters missing. Ceastal Command aireraft sank a
ship off BﬁULGGHE, destroyed an abandoned minesweseper in Bay of
Biscay and set fire to 3 ships in convoy of f Duteh Coast.

v . 25th, Escorted Fortresses and Libera-
tors fron lediterranean dropped total 755 tons on four airfields
and asroras!t plants about 100 miles S.E. FRAGUE, Good rasults
reported, nnemy casualties - 12, 1, 2, Ours « 4 aireraft missing.

4, HOME SECUZLTX

Duving 24 hours ending & a.m. 26th, 17 flying bombs
plotted, all ia one half hour early 25th,
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1., NAVAL

This morning H.M. Destroyers and Coastal Forces attacked
tank lending eraft off CAP D'ANWTIFER, GSome enemy eraft sunk, On
26th one of H.M, Destroyers captured two trawlers in Bay of BISCAY.
22 prisoners taken off and trawlers sunk,

2, MILITARY

. An sttack on BREST 1s meeting determined resist-
anse, 5.E. of PARIS, TROYES has been retaken and patrols are 40 miles
further east, . Bridgeheads have been established across SEINE at
MELUN and MONTEREAU has been eccupled, #11 resistance PARLIS now
eceased, &8T. DENIS cleared and our patrols in contact with Germans
at LEBOURGET Aercdrome,  German counter attacks apalnst U.5. bridge-
head MANTES repulsed., On 2nd Army front VERNON cccupled and
bridgehead across SEINE firmly established, One bridge completed,
On Canadian Army front SEINE has been forced east of ELBEUF where
German Ferry captured intact, Below ELBEUF Germans still hold the
west bank of SEINE. We have reached general line River RISLE and
FONT AUDEMER has been ocecupled.

EEHIEEEE_EB&E%E. Our advance continues eastwards in area
C/NNES and GRASSE. In RHONE Valley north of MONTELIMAR U.8. Division
was attacked by German force estimated 1% divisions with some armour.
U.S. troops moving against this force have reached CAVAILLON, CAR-
PENTRAS and AVIGNON., Clearance in MARSEILLE and TOULQN repr ted
progressing slowly but surely., Advanced French elements have

entered TARASCON and ARLES.

. Russians have made further progress nerth and
west of TARTU and repulsed attacks N.E. of WAR3AW, They have cap=-
tureg ADJUD and are established along DENUBE from PRUTH confluence
to the zsea.

3. AIR OPERATIONS

E%ﬁIEBH_EE%EI. 25th/26th, Bomber Command sent out 1,269
aireraft (26 missing) - 413 Russelsheim armoured vehicle and w1t
works - 1475 tons. Target area well merked and attack well concen-
tratéd. 3 enemy aircraft claimed destroyed, 334 BREST, batterles
and strong points 1133 tons; 197 DARMSTADT § 6 tons, 168 Diversion-
ary sweep. Other tasks 157, In addition, 9 A+E.i.F. Bombers
attacked enemy movement and railways N.E. France,’

26th, 974 escorted U.5, heavy bombers sent out (10
missing) = 588 oil plants and storage and nitrogen plant Germany
f01 tons; 159 batteries BREST 316 tons; 123 other targets 289 tons;
repainder made no attacks. Escorting and other U.5. fighters
{10 missing) destroyed 51 locomotives and EEE rolling stock units,

1258 A.E.h.F. aireraft (9 missing) dropped 653 tons on motor
transport concentrations FOUEN area, fuel dumps and oll storage,
destroyed 94 motor vehicles and set on fire a 5,000 ten shig near
FOUEN, 26th/27th, Bomber Command sent cut 821 airecraft (26 missing
KIEL 382, KOENIGSEERG 174, Diversionary sweep 105, other tasks 170,

F&MW- 24th/25th, Bembers dropped 169
tens on BOLOGNA Railway centre., 25th, 1196 aircraft attacked com
runicaticns, ete, 26th, 170 heavy bombers dropped 422 tons on
cepmunications ITAL Y.

V1i. Heavy bombers dropped 143 tons on rallway
viaduot BOROVNTKE,

EUMANLA. 26th. 293 heavy bombers dropped 482 tons on
troop concentrations, an airfield and a train ferry BUCHAREST area,

4,. HOME SECURITY
During 24 hours ending 6 a,m, 27th 4 flying bombs plotted.
None reached London. '




