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Operator: 

W1111- C. 
llull1 ttl 

RIIJr: 

B: 

HMJr: 

Br · 

HMJr: 

B: 

HMJr: 

Bt 

HMJr: 

B: 

HXJr: 

B: 

HHJr: 

Bs 

HMJr: 

B: 

Go ahead. 

Hello •. 

Hello, Bill. 

I 

June 29 , 1944 
9t23 a. • · 

Hello, Henry. How are you? I saw you in the 
dietanoe at that lung party yesterday •..• 

Oh. 

. ... but didn't get a ohanoe to talk to you. 

Well, that ' s too bad. 

Look here, I want to see you myself very muoh, 
and Hoppenot, who is the head ot this Frenoh 
delegation ea1d to me a oouple ot days ago that 
he'd never met you and he wae very anxious to 
meet you and oouldn 1 t I arrange to --a peaoable 
meal or drink together or something or other. 
Now, would you. oare to meet him or not? 

Roppenot? 

Re'e the head ot the French delegation here. 
He' s the titular head ot the whole Frenoh thing. 

Oh, yea. 

Yeah. 

Well, I 'd be glad to meet him it-- it-- 1t 
Just doesn't -- I sound-- 1t you could do it 
during ottioe hours today. 

Yeah. 

Becauae the rest ot the day I 1 m all tied up 
getting ready tor th1 e Monetary Conference. 

Yeah. Sure. 

eo , 1! you'd cart to bring him in thia atternoon .... 

What time will you t1x, Henry? 

• 

1 
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Would three o 1 oloolt be . . . • 

Well, I ' ll try to get bold ot him right away. 

And it it's all right-- 1r you Just would • • • • 

Yeah • 

.•.• let the ott1oe know, here. Just tell them. 

Three o·' oloolt? 

Yea. 

Well, now, Henry, listen, I want to talk to you 
sometime, ot oouree, when you have a tew minutes. 
I want to tell you a lot ot things and there 1 re 
some things I'd Just like to tell you ror your 
own ears. 

Well •.•• 

Let's get together one or these days. 

Well, I-- you know, we've had bad luok and .•.• 

Yeah. 

First, Elinor was aiok and ••.• 

Yeah. 

.... one thing and another. 

Well, now .... 

I'll be here next week a oouple ot days. 

You w1llt 

Yeah. 

Well, do you want to -- you want to oome in ror 
a meal on Monday or eo? 

Well, it alway a sounds -- I 1m et111 in Bretton 
Woods, you aeet 

Yeah. 
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And just when I 1m coming down, I don't know, 
but I ' ll call you. 

Yeah. 

Beoauae • .. • 

When a r e you going to Bretton Yooda? 

Tomorrow arternoon. 

Oh, Lord. 

And I ' m all chock-a-block. 

I understand perteotly. Well, I 111 br ing in -­
I111 br ing in Hoppenot then at three o 1ol ook. 

And I ahould know how to spell it, but I don 1 t. 

H-o-p-p-e-n-o-t. 

·a-o- . ... 
Double p-e •••. 

Double p-e • • . • 

. . . n-o-t . 

.... n-o-t. Now, what is hie relation, opposit e 
Monnett 

He ia the titUlar head ot the whole thing here--
Hoppenot is. ' 

• 
I aee. 

He ia the - he ia the· Chairman ot the French 
Delegation with the rank ot Minister. 

I aee. 

Monnet waa a -- a Minister on Mleaion -- rather a 
Commiaaaire on Mieaion. Hop~enot - ia the titular 
head ot the whole thing. He a the fellow who 
makes all the communioationa to the State Depart­
ment and does all the ott1o1al atutt. 

Yaa he formerly Under Secretary ot For eign Atta1rat 
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Re --he wasn't Under Secretary. He waa one ot 
the permanent ottioiale ot tne Quai D'Oraay 
under Leger . • . . .. 

Who' 

and Maee1gl1. 

Who' 

He was the number three in there. 

Y.no was the man that they tound a job tor up at 
the Library ot Congress? 

That's Leger, L-e-g-e-r. 

I eee. Okay. 

That's a d1tterent person. 

That's a d1tterent tallow. 

This man was Leger'• immediate subordinate. 

I see. 

Yeah. 

I've got it straight now. 

Fine. Well, I'll bring him in at three o'oloclt 
then, Henry . 

Thank you. 

That' 11 tina. 

' 
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'Mr. Sweetser. 

Oh, yea, Mr. Secretary. How are you? 

Fine. 

Good. 

I haven't seen you einoe Geneva. 

No, it's a very long time, isn't itt 

, 1-oo long. 

Yee. 

June 29, 1944 
10:48 a.m • 

Mr. Sweetser, Mr. Gaston eaye you were very 
helptul on my talk that I 1,. goirur t~ve. 

Well, I-- I . -- I-- that was very nice or him. 

Now, I'm getting t he American Delegation together 
at ten tomorrow in my office. 

Ten o'clcck. 

And I ' d like very much if you'd be here. · 

Well, I'd love to. 

Because I'm going to count on you for guidanoe. 
After all, theee conferences is an old stor y to 
you. 

(Laughs) I ' ve had a lot or them, yea. 

Yee. So, i f you'd be here at ten tomorrow. 

All right. 

And one thing I 1 ve a eked for and - when t hey 
have these eonferenoee, doesn ' t the presiding 

5 

officer or-- isn ' t there alwaye a parliamentarian 
present? I mean, on these things, there's a question 
or rulings or something. How do they handle those 
things? 

Well, they usually - - they have a credentials 
committee, or course, in the first place. 
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Suppoe1ng there vae a row on the floor and 
there's a queet1on ot pr ocedure. 

They usually have a legal adv1eor. 

A legal adv1eor? 

Yea , that's what they used to have 1n the 
League ot Nat1one meet1ngs, an.d .... 
• 
Well •... 

.... usually the Cha1rman would pretty well 
know what the e1tuat1on vas. -

Yeah, well, that's my trouble. I don't, you 
see. 

Yeah. 

Well, I've put 1t up to Ielohner to eee that 
I get somebody. 

Yes. Well, that would be a good thing, ot 
course , to have somebody who 1 e tam111ar w1 th 
that ~1nd ot problems. He'll g1ve you a oreden­
t1ale comm1ttee, ot couree, won ' t he, tor exam1n-
1ng the credent1als ot the delegatee? 

Would you m1nd call1ng h1m up and tell him I 
talked to you about 1 U 

Yea, surely. 

And Just ra1ee that po1nt. 

Yea, surely , v1th pleasure. 

~nd say that-- Just what's he go1ng to do and 
I need somebody at my elbow who can gu1de me on 
1t. I've never•conducted a meet1ng ot th1e 
nature. 

Yeah. Well, I don't th1~ you'll t1nd 1t very 
d1tt1cult, Hr. Secretary. These tallows are all 
very agreeable, you know, and they w111 aooept 
your rul1ng. 

Yeah. 

6 
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They go along with you. They realize that th1e 
is, in a very large sense, our conference. We've 
called it and we're the hosts and eo forth. They 
sort of expect us to do unparliamentary and 
unexpected th1ngs. 

Well, it's Just ·- - I'd like to be prepared, that's 
all . 

Yes. 

I mean, it would be very embarrassing if somebody 
raised a question and I've got to look all around 
t he room to try to find somebody. 

That 1 s right. 

I want somebody at my elbow. 

Yes. 

And if you would take that on w1 th Kelchner to see 
that I got somebody .... 

All right. I ' ll call him right away, Mr. 8eoretary. 

Thank you. 

Thank you. 

' 
'-

7 

, 
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GROUP MEETING. 

Present: 

June 29 , 1944 

ll:30 am 

7-A 

Mr. D. llell 
Mr. C. Bell 
.ldr. Glasser 
.lb-. O'Connell 
l(r. Gamble 
.lb-. Pehle 
.lb-. Blough 
lfr. ::>ulli van 
l(r. Gaston 
.lb- . Smith 
lfrs. Klotz 

hlol, Jr: Daniel? 

.lb- . bell: I received the figures that you asked 
for on expenditures in China. Remember you asked General 
Clay to give you same monthly expenditure figures? 

HM,Jr: Yes. 

Yr . llell: The way they have fixed them up they are 
a little bird to understand, but they have spent, o~ will 
have sient up to the end of June , for which they call oper­
ations ' construction, 9 billion 760 million yuan and they 
will spend three billion 850 million on what they call 
non-oFerational construction, making a total of 13 billion 
610 ~llion Chinese yuan, and they expect that to run along 
at the rate of 21 billion in July, 2 .3 in August and 2 bil­
lion 1 in September , making a total of about 20 billion up 
to the end of September, which is what you asked for -- the 
next quarter. 
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hW,Jr: Yes. All in yuan? 

llr. bell: Yea. And that's under the new arrangement 
where the Ch1nese Government hasedvanced the monej. 

l:!M, Jr: Yes . 

l(r. bell: On account of Wliich we paid $25 million 
and they have spent $36 million or will have spent $36 million 
by the end of September of our own currency. They spent 
26 million prior to this arran~ement and they are still . 
spending at the rate of 1 mill1on to lt million a month 
for pay of personnel in our own currency. 

HM,Jr : Well, that isn't quite •• • 

Mr. Bell: These figures are being checked by cable. 
I dm ' t kliow whether we told you, but Dr. Aches on said the 
other day they were spending ~150 ,000 to $200,000 net. 
he meant what they spent in China in the first instance would 
l ar i fll :y· returned through the PX'a, so any net outgo i n China 
woui d not amount to more than $100 ,000 or. ~150,000 a month 
and that amount could , in his opinion , control the black 
market rate . Colonel fosrer saw these fi~res of 1 million -
lt million and he thought the net figure g1ven by Acheson 
seemed too little , so he has asked for a check. 

HK,Jr: That's much less than Clay thought i t was 
going to be • 

.llr . Bell: No, Clay said it was running about 2 
billion and he thought it would drop off gradually as con­
struction was completed and then it would go over entirely 
to an operation basis , but he thought in the next month it 
would reach 2t billion ;yuan. 

l:!M ,Jr: What else , Dan? 

Now, Dan and I had a talk . We meet on the morning 
of the 5th to decide what we do on the insurance . If we 
do anything, it will be on the installment plan . 

Regraded Unclassified



0 

7-C 

- 3-

Yr. Bell : There seems to be quite a bad situation 
in Balt1more, speculating in securities with the banks 
lendin~ money to individuals with the understanding that 
they w1ll take the securities off their hands right after 
the drive and I don ' t know tltere is much we can do about 
it . ~e have talked to same of t he banks over there . 
Apparently they all agreed in the last drive they wouldn't 
do this thing, but one bank did not comply with the under­
standing and went out and made substantial loans. 

HM, Jr: Yes . 

Mr. Bell: Now, tl.ey say they are not going to 
allow thAt bank to do the same thing this time, but ap­
parently they have not been able to get together and each 
bank is drumming up business to make loans and they are 
announcing they are well over their quota in this drive 
the second State to go over. 

Mr. Gamble : Atlanta is doing the same thing. 

HM,Jr: The~ always do it . 

Mr. Gamble: We have not relaxed the restrictions 
and in our conversations with our people we tell them ~e 
have not relaxed . 

Mr. Bell: We have not relaxed. I think I may be 
able to squeeze them down a little by saying no increase 
in the War Loan Account above the limit fixed in our regu­
lations. We have ~i ven the Federal Reserve banks some 
leeway, by saying 1t's 30% of demand deposits exclusive 
of war loan , but if' they want to go above 3Q% ~ou have 
flexibility to make the increase provided the 1ncrease 
is secured by Governme.nt securities. I think we can 
take off the excess in those districts. 

H)(,Jr: The loan is going well enough that we can 
afford to be tough . · 

Yr. BelL: I think we ought to le t them know that 
what we said in our regulation is exactly what we meant. 
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• 
I think inf ormal policing of those .... 

You have a whole community involved. 

HWiJr: Listen, boys . You boys .do it . What you 
and Gamb e decide, I will O.K. 

llr . Bell: Well, I will talk to hugh Leach to see 
how far he can go on the so~. 

Mr. 'Gamble: .14' poi nt is New York is in good shape . 

HK,Jr: You say you would not go over New York? 

llr. Gamble: It isn 't that . If anything, Sproul 
leans over backWard. As a matter of fact, in all previous 
drives Sproul wouldn't even let the dealers and brokers go 

· over their quota. I think it's wise, but certainly he 
does not need to be tightened up any more or he will close 
the bank. 

HW Jr: All right . We understand each other . You 
get tougS where the thing is going well and where it 's 
not • • . . 

Mr. Gamble . All right. No; it isn' t that . 

Kr. Bell: (Laughing) he said yes . 

hM,Jr: He said yea for me, but for the written 
record he said something else . · 

Mr. Gamble : No, I did not say anything else . 
There are two or three bankl!. who are breaking our regu­
lationm • Nobody has been encouraged to do it . Those 
banks ought to be called to task on it. 

HW,Jr: Right. But you don't want us to do any 
calling ~n New York . 

7-D 
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ll.r . Gamble: I mentioned Ne·w York only aa an ex­
ample where they have leaned over ?ackward. 

ll.r. Bell : I don 't think there is a lot of it in 
New York. 

Hll Jr : Dan, you and I , after all these years along­
side each other. Right? 

ll.r. Bell: Sure . 

Hll , J~: I still say •it necessary•. 

ll.r . Bell: I was trying to help Ted out. 

HllfJr: Ted, if necessary, will New York unbeDa a 
little b t? Loosen up? 

ll.r. Gamble : Yes, and that would ~ake dynamitel 

Hll, Jr: Well, we can use it . I am sure they have 
some second-hand dynamite left over from World War I with 
ll.r . ildrich they might let you have. 

ll.r. Bell: Did you notice that line? (Refers to 
chart. 

Hll, Jr: What State is that? 

lllr. Bell: That's Georgia. 

Wr . Gamble: Atlanta . 

Hll Jr: Oli, for God's sake ! I can't get excited if 
some of these cities do a little black market to help us . 

ll.r . Bell : That's all I have. 

HllfJr: If you do the right thing in the right place, 
and thit s different in each place • 

• 

7-E 
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Mr. Bell : Yea, I understand. 

HW,Jr : O.K. But you don ' t have to answer. 

Kr. Gaston : Are individuals making money on these 
deals, Dan'? 

Mr . bell: 'lhey could make a little money. It a 
person subscribes to $100,000 and borrows maybe -- puts 
up only ~5,000 and they borrow the mone1 for S/4~ and 
during the time they hold it they get 2i~ and maybe when 
the market is over they sell it at a premium-- nice l ittle 
profit. 

HM,Jr : On the Worgenthau policy, they always make 
money in buying Government bonds and that's why they keep 
buying them. 

Mr. Bell: It leaves a pretty good tatte in the 
mouth . 

· lili , Jr : !a long as they don't keep changing the 
interest rates as they did in the last war and if they 
can make a little money, fine! I am satisfied. 

Mr . Gaston: Just like Alexander Hamilton. Alex­
ander's friends, Who had inside information, went out and 
bought bonds at 5¢ on the dollar and sold them at par . 

HW,Jr : Practically the Worgenthau policy . I will 
overlook that remark. I still say if a laboring man can 
make a few dollars, even though he should be a binker in 
Baltimore ! All right? 

Mr . Bell: It was a pretty good policy established 
by Hamilton . 

Mr. Gascon: You think it was? 

Mr. Bell: ·Yes -- redeem Government bonds at 100¢ 
on the a ollar. 
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Mr. Gamble: But lest there be any misunderstanding, 
the whole amount would be only a small fraction of what 
we are doing . 

hW,Jr: Just so there is no misunderstand , nothing 
succeeds like success and if in order to attain success 
if some people are over-enthusiastic and run away, that's 
the least of it . I would not be sit ting here and kidding 
you (Yr . Gamble) if you were behind and not making your 
quota , but you are so far over your 4l billion I can af­
ford to kid you. I am kidding because you are in such 
good shape. But if the Pacific Northwest ~oes that to 
get their quota , that's something else! 

Mr. Bell : They are going to have to do sanething 
like that ! 

Mr. Gamble: If anybody wants to lose any money on 
<:) the Pacific Northwest , I will take all t he bets. 

ID.l , Jr: Anything else, Dan? 

Mr . Bell : All I have. 

7-G 

Yr. C. Bell: You spoke of having a parliamentarian. Ke 
is the man and you might want to have him over and Fred Smith 
myself besides WcDermott to go over the beginning of the con­
ference, just how it would be handled. I think he would 
like very much to explain it to you. 

HW, Jr: How about 9:30 tomorrow morning? 

Mr. bell: That's fine. 

Yr . Smith: KcDermott is already up there . 

bM ,Jr: He ' s a parliamentarian himself. 

Mr. bell: Yes, sir . I think he has been designated 
that by the President to start t he meeting . 
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Mr. ~mith: he's president of the conference be­
fore you are elected . Temporary president. 

HW, Jr: Does that mean he knows this stuff? 

Mr. Bell: Yes, he knows it . 

That is a change in the letter which I had 
terday on the young lady to go t o England . Mr . 
feels that .Mrs , Walker should go rather than the 
presented yesterday. 

yes­
O' Connell 
name we 

7-ft 

hM,Jr: Is that acceptable? how old is Mrs . Walker? 

Mr. O'Connell: 47. (Laughter) 

Mrs . Klotz: They fixed it . That's dirty. Oh, 
that ' s awful! 

Mr. O' Connell : I think I should say that if I gave 
the impress1on yesterday, and I think I did, that I was 
upset about Charley's position in this , I was completely 
wrong. Hut this, in my judgment, is the right thing to 
do. 

HM,Jr: On behalf of Mr . Bell, I say "thank you" . 
That was the impression I got. It was in your own shop? 

)(r . O'Connell: 

HM, Jr: That ' s 
with the ~oor girl? 
already. 

Yes , sir . 

big busines.s : Ylhat's the mat ter 
Bet she bought her own trousseau 

Now (to Wrs. Klotz) you know how long you have to 
wait before you go to London! 

.ILrs . Klotz: I would love to answer that . 
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Mr. Blo{!h: I rather hope to be out of the office 
for the next o weeks. It seems suitable for every 
other purpose. I wonder if you want to do any tax talk­
ing before that time? 

HM,Jr: God, no! But you will ·have to see Dan Hell. 

Mr. Bell: It ' s all right . I approved. 

HW, Jr: It's all right with me. 

Yr. Glasser: I would like , Yr . Secretary, to tell 
you of discussions that are now going on with the Com­
mittee of Executive Policy, of foreign ec~c policy, 
of which Acheson is Chairm.sn, on what to do with Germ.sny. 
They are having discussions on what to do with Germ.sny 
after the war, including the reparations problem. I think 
the Committee will make ita reoamnendations sometime next 
week, but the documents are just beginning to come and they 
are quite voluminous . 

hM,Jr: ~tat Committee is that? 

Yr. Glasser : I believe it is the Executive Committee 
on Foreign Economic Policy . 

h.li, Jr : 'liho'a Chairm.s.n? 

Mr . Glasser: Dean Acheson. 

Hll, Jr: 0. K. Just putting me ·on notice? 

Yr . Glasser: That 's right. 

Hll, Jr: I put Yr. bell on notice that the State De­
partment baa set ·aside the 6th of July for finance day . 
with General De. Gaulle . 

Yr. Bell : I told Jack. 

7 -I 
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liM, Jr: Had he known it? 

Mr. Bell: No, I don't think so . 
start, however, to di~ out some stuff. 
coming sometime. I d1d not tell -- did 
ment set aside that day? 

Said they would 
He knew it was 

the State Depart-

HW,Jr: No, Mr. Gray. He said everybody had been 
notified. 

Mr. Bell : I see. 

Hll,Jr: Joe? 

Mr. O' Connell: Nothing . 

HM ,Jr : John~ 

Mr . Pehle: Only that the Roumania.n situation is 
looking up, through .various sources , very much and looks 
very hopeful . 

Wi JR: Good . ire you not going to send ~nybody 
to Spain~ 

Mr . Pehle: I just put MacDonald permanently on ice 
and I have to allow a little cooling period. Jim llann 
is over. We sent him to Lisbon and then he went into 
Spain and depending on what he can work out we can con­
sider .. .. 

Hli, Jr : What about Justice llurphy? 

Mr. Pehle: That ' s a real possibility, but I think 
we have to wait a little bit in view of the McDonald sit­
uation. 

7-S 

liM,Jr: Justice Murphy has asked to go; volunteered. 

Mr . Pehle: He wants to go to Rome too. 
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HM,Jr: Anything el se? 

Mr. Pehle: No, s i r . 

HM,Jr: Frederick? 

Mr . Smith: Nothing. 

Mr. Gamble: This is a report on the handling of 
your speeches overseas. 

HM,Jr: I have asked Sweetser here . I am going 
to lean on Sweetser. He's down as Assistant to me . 
It isn ' t that the fellow knows the technique . He haa 
lived with thia thing for years. 

(To Mr. Gambl~) Well, that ' s fine on the overseas. 
You did not get a report on Poughkeepsie? 

Mr. Gamble : I bavenot yet . I understand the 
fellow's name is Moran and he filed his material with 
!. P. and U.P. direct and I have asked him to send us 
copies. 

Mr. Bell: Too late. 

Mr. Gamble : Too late probably. Bad.hour . I 
will be in New York tomorrow. Any details of the 4th 
of July show, Mr. O' Connor will have any of the infor­
mation that you need to have. He's the man who will 
meet you it the plane at Philadelphia. He ' s our man. 

HM, Jr : He will a et me in Philadelphia? 

Mr. Gamble: He will meet you at the plane in 
Philadelphl& and will have the flag, citations and 
letter , etc. 

Mr. Sullivan : I have re-written George haas ' 
resuae In the form of a letter fraa you to her . I 
changed that part which referred to the part you were 

7 -I( 
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specifically bothered about . 
tax-exemption status . 

It does not affect the 

Yesterday afternoon, Joe and I saw Justice Hyrnes 
who was very much disturbed by that list and he finally 
concluded that he should show the list to the President . 
He kept the list and will call me as soon as he has talked 
to the President about it. 

bM,Jr: Well, the rresident is leaving town tonight. 
that ' s in the room. 

Mr. Sullivan: l don ' t think there is any urgency 
about th1s. I would much rather the President see it 
and then tell us to go ahead than if we went ahead and 
then somebody went to him. 

HW ,Jr: This helen Gahagan, she is to be the key 
woman at the Democratic Convention. 

Mr. O' Connell: It may not be urgent, but they 
asked us for the return 9 or 10 days ago and Dies will 
wonder why his investigator bas not been given access 
to the returns. 

HM,Jr: If Dies calla me up, I am a t Dretton Woods 
and it ' s SUllivan and O'Connell . 

Mr. D. Bell: And they won't be found . 

Mrs. Klotz: Don 't worry, they won't be around. 

Mr. O'Connell: Hyrnes was very good, he was 
quite concerned about the list and I think properly eo. 

HM, Jr: That was a good idea . 

Mr. Sullivan: That was yours . 

HM,Jr : Was it 11.ine? Very good! I had two good 
11esaengers. 

7- L. 
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Yr. Gaston: I have not been able to get Judge 
Rosenman yet. he's been out. 

HW ,Jr: If anybody has memoranda or anything wait­
ing on me, they will have to take the initiative because 
I am so far behind on ~ reading that most likely when I 
leave tomorrow I will put it all in the dead letter file 
so if there is anythin~ anybody is waiting on me for, 
they will have · to init1ate it . 

Yr. D. Bell: Do you think you will have time to 
read it up in Bretton Woods? 

HW,Jr: I am taking a tennis racket and a pair of 
swimming tnunk.s. 

Yr. Sullivan: I jll8t sent up for a non-resident 
fishing license for Buck<brant of the Wall Street Journal . 

Yr . D. Bell: In that connection , Spence called me . 
he had a friend in his office. Also this gentleman was 
a very close personal friend of ~cCormack's , and this man 
wanted to know if there was any objection to his attend­
ing sessions at bretton Woods. he said you don't have to 
worry about accommodations or his getting there . It's 
an education to attend. ls it an open session? 

HW,Jr: No. We have a very simple answer: Dr . 
Kelchner. Right, Charley? 

Yr . C. bell: Yes, sir. Spence, by the way, has 
been insisting on staying in the main house . We had 
him in the Crawford house . We made a promise to put him 
and his wife in the main house , but a single room. 

HW,Jr: Who ~leepa under the bed? 

Yr. C. Bell : It's disturbing to Kelchner , but they 
are going. They opened the door for her and then wanted 
me to open the door and push her out. 

7-/.1 
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Mr. D. Bell: Ian' t the answer the seaoiona are 
closed 

llll , Jr: No . Refer all these to Kelchne~ . 

Mr. D. Bell: Just looking for an excuse to aay no . 

HK Jr : No . Why should I say no to a friend of 
KcCormach lie will end up by being Collector of Customs 
if he gets mad. 

O.K? 

oOo- oOo 

• 

7-N 
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Secretarr ~rgenthau'a 
Acceptance Speech 

Fellow delegatee and •eabera of the conference: 

You haTe giTen me an honor and an opportunity~ I accept 

the presidency of this conference with gratitude for the 

confidence you haTe reposed in me. I accept it also with deep 

humility. For I know that what we do here will shape to a 

aignificant degree the uature of the world in which we are to 

liTI -- and the uature of the world in which men and 1101111n 

;rouger than oureelTea 11111t round out their 11 Til and seek the 

fulfillment of thelr hopes. All of you, I .lclow, ahara thia 

<:) aenae of reaponaiblllty. 

rvl' are t1IIL 110re likely to be aucceuful in the work before 

ua ~we ••• it in perapectiTe. Our agenda ia concerned 

apecifically with the monetary and lnTeatment field. It ahould 

.. Tiawad, howeTer, aa part of a broader program of agreed action 

&IIODg nations to bring about the expanaion of production~ aplo:r­

unt and trade contemplated in the .A.tlantio Charter and in 

Article VII of the mutual aid agreeunt. concluded b;r the 

United States with many of the united N&tiona. 1hateTer ·we 

aoooapliah here must be IUpple .. nted and buttreaaed b7 other 

aotloa haTing t.hia t 'p end in Tin. 

Preaident RooaeTelt has made it clear that we are not 

8 v 

Nked to •• definitiTe agreaenta billding on a117 nation, but that 
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proposals here for.ulate4 are to be referred to our reapectiTe 

goTernaents for acceptance or rejection. Our task, then)ia to 

confer, an4 to reach understanding and agree•nt, upon certain 

basic meaeurn which 11111t be recc..eDded to our gonrDIIlenta 

for the eatabliahment of a sound and stable economic rel ationship 

among ua. 

We can accompliah this task onl7 if we approach it not as 

bargainers but as partners -- not as r i T&ls but as men who 

recognise that their co.ao.n welfare depeuda, in peace aa in·liU', 

upon 1111tual truat and joint ende&Tor. It ia not an eaar taak 

that is before us; but I belieTe, i! we deTote ouraelTes to it 

<:) in this spirit, earneatl7 and aincerelJ, that What wi achieTe here 

will h&Te the greatest historical eigni!icance. lien and women 

·eTerywhere will look to this meeting for a sign that the unit7 

welded 111ong us b7 1IU' will eudure i.n peace. 

Through cooperation we are now cnrccaillg the moat fearful 

~ formidable threat eTer to be rai.aed against our aecuritr and 

freedom. In time, with God' a grace, the scourge of 1IU' will be 

lifted frOJR us. But we eb-?-1 delude ouraelTea it we regard 

Tictoey u 811lOJ11110UI with freedoa and aecurit7. Victor, in 

this 1IU' wil~ gin us ailllplJ' the opportunit7 to aou.Ld, through 

our camaon effort, a world that is, in truth, secure and free. 

9 
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~~r~ 
We are to concern oursel ves here with eae~• !ill•re el 

"'-.... • ..1\ 

ftOeia~:Jt, -a d:rnamlc world econom;r in tlhich the 

10 

people of everr nation will be able to realise their potentialities 

i n peace; will be abl e, through their industry, their inventiveness, 

their thrift, to rai ae thelr own standards of lhing and enjoy, 
'iii 1 1 1 1 " 2 

increasingly, t~e f ~teri!l pr~gresa on an earth infinitel;y 
~..; ~4~~~~ bleaae.d with natural riches\ All elee IIIUat be built upon this. - -·:') 

For freedom of opportunity is the foundation for all other 

freedo111.1. 

I hope that this conference will focus ita attention upon 

t wo elementary economic axioms. The first of these is thia: 

( ) that prosperi ty has no fixed limits. It is not a fini te aubstance 

to be diminished by division. On the contrary, the more of it 

that other nations enjoy, the more each nation wil l have for 

i teelf. There ia a tragic fallacy in the notion that IJI1 country 

is U a.ble to loae i te customers by pro110ting great~r production 

and higher living standards among them. Good customers are 

proaperoua cust omers. The point can be illustrated very aimpl;y 

from the foreign trade experience of 11tf own country. In the 

prewar decade, about 20 per cent of our exports went to the 

( 

47 million people in the highly industrialized United Kingdom; 

leaa than three per cent went to the 450 million people in Ckina. 

f 

' 
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The aecond axiom is a corollar,r of the first. Proaperitr, 

like peace, is indiTisible. We cannot &!ford to haTe it scattered 

here or there among the fortunate or to enjoy it at the expense 

of other•. PoTerty, whereTer it exists, is menacing to us all and 

undermine• the well-being of each of us. It can no more be 

localized than war, but epreads and aapa the economic strength 

of all the more !&Tored areaa of the earth. We know now that the 

thread of econOJI.ic life in nery nation is inaeparabl1 wonn into 

a fabric of world economr. Let &n7 thread becoae frared and the 

entire ·fabric is weakened. No nation, howeTer great and strong, 

0 can reain immune. 

!ll of u• haTe seen the great economic tragedy of our time. 

We aaw the world-wide depre11ion of the 1930'a a••• eut ·' +b• 

_,ti '' WerW War. lf• nw curreno7 diaorders dnelop and spread froa 

land to land, destroring the baaia for internatiollJl trade and 

international investment and e'ftn international e: In their 

wake, we aaw une~plo,aent and wretchednesa idle toola, wasted 

wealth. We eaw their Tictilll fall prey, in placea to demagogues 

and dictators. We saw bewilderment and bitterness become the 

breedera of f•aciaa and, finall.1, of war. 

In ~ c~triea controla and reatrictions were aet up with-
~ regard to their e!!ect on other countries. So• ut w, in out 
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a deeperate attempt to gra.ep a share of the ehrink\ng voluae ot 

world trade, aggraY&ted the dieorder by resorting to competitive ( 

depreciation of currenor. Kuoh ot our economic ingenuitr • ·• 

expended in the fashioning ot devices to hamper and limit the free 

monment of goode . These dnioea became economic weapons w1 th which 

the earlie1t phaee of our preaent war wae fought by the Fasoiat 

dictator•. There waa an ironic inevitability in thie proceee. 

loonollic aggreeeion can haw no other ottepring than war. It il 

as dangeroua aa it ia futile. 

We know now that economic conflict aust develop when nationa 

eDdeavor aeparatel7 t~ deal with economic ille which are lnter-

Q national 1n eoope,. To deal with the problt1111 of international 

exGhange and of internat ional inveat .. nt ia beyond the capacity 

ot any one oountrJ, or ot any two or three oountriea. Theae are 

aultilateral problema, to be eolnd only b7 aultilateral coopera­

tion. They are tixecl and perllanent probleu, not •req tran­

eitional ooneiderationa ot the poatwar reconetruction. Tbey are 

preble• not liaited in illportanoe to foreign n:ohange trader• ana 

ta : t ~ankere but are vital factor• in the flow of raw B&teriala 

and tiniehed _goode, 1n t .he 111t.lntenanoe of high lnele of production 

and conaumption, in the eatabliahMnt of a satiataotorr at&Ddard 

of liviDg for ~1 the people ot all the oountriee on thia earth. 
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Thro~hout the paat decade, the Goveru.ent of the United 
• 

States haa eought in many directions to promote joint action 

among the nation• of the world. In the realm ot aoneta17 and 

financial probleu, this Gonr~~~~ent undertook, aa tar back a a 

1~ to facilitate the maintenance of orderly exchange• by 

entering into the Tri-Partite .&greeJMnt with England and France, 

uDder which they, and subsequently Belgi Wil, '-the Netherlallde and 

Switserland, agreed with us t o consult on foreign exchange 

questions before i.aportant steps .ftre taken. Thie poliq of con­

aultati~ ~· ~rlended in the bi-lateral exchange arrang ... nh 
~ ..... l!fl7, 

which we aet up ._with our Latin .American neighbors. 

In 1941, we began to atudf the poeaibility of international 

cooperation on a llllltilateral bade as a aeana of establishing a 

etable and orderl7 r,ratea ot int ernational currency relationehipe 

and t o rni n international innstment . Our technical eta!! --

13 

eoon joined bJ the experts of other nations -- undertook the pre­

parat ion ot practical proposals, designed to implement international 

110Det&r7 aud. financial cooperation. The opinions of thete hch­

niclau, as reported in the jolnt public etateaent llhloh they han 

luuea, renal a co_,n belief that the dluuptlon ot foreign 

exchangee oan be prnented, and the collapee of .onet&I'J a:rateu -
.2! be noided, and a sound currency baeie for tlw balanced growth . 
of interD&tional trade .2! be provided, it .. are f orehanded 

enouch to plan &head ot tt. -- and 
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to plan t ogether, It is the consensus of these technical 

experts that the solution lies in a permanent institution for 

consultation and cooperation on international monetary, finance 

and economic proble111.8 , The fol'IIUlation of a definite proposal 

for a Stabilization Fund of the United and Associ& ted Nations is 

one of the i telll8 on our agenda, 

But provision tor monetar1 stabilization alone will not 

meet the need for the rehabilitation of war-wrecked economies. 

It i s not, in fact, designed toward that end. It is proposed, 

,ather, as a permanent mecbanisa to promote exchange stability. 

0 Knn to discharge this function effectively, it 1111st be 

supplemented by 11&111 other measures to remove impediment. to 

world trade, 

For long-range reconstruction Furposes, interna tional 

loans on a broad ecale will be imperative . We have in .mind a · 

need wholly apart from the problem of i~diate aid which i s 

being undertaken by the Uni ted Natione Relief and Rehabilitation 

.ldllinietration. The need which we eeek to meet through the 

eecond proposal on our agenda i s for l oans to provide capital 

for economic reconetruct ion, l oane for which adequate eecurit,r 

mq be available and which will provide the opportunity for 

inveat•nt, under proper safeguard•, of capital froa JI.&D1 lande, 

The teohDioiane have prepared the outline of a plan tor 

14 
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an International Bank for Postwar Reconstruction which will 

investigate the opportunities tor loans of this character, will 

reco..end and supervise them and, it advisable, fu.rnilh to 

investors guaranties of their repaJ'Mnt • 

. I Shall not attempt here to diseuse these proposals in 

detail. That is the task of this conference. It is a task 

tbe performance of which calla for wisdom, for statesmanship, 

abon all for good will. 
~ 

The tranacend~nt fac~ of contemporarr life 

tbe world is a comunit7. The roung men of all 

ia this - - that 
~ 

our npuat• 

countries have been dying together -- dying for a common purpose 

ilbkeat dlattaotlOD IS CO aatfozm o: fll1 e• n•tt gp•l ellegi•ree. 

It il not berond our powers to enable tbe roung men of all our 

countries to lin together -- to pour their energiu, their 

· skills, their aspirations into 11111tual enrichment and peaceful 

progress. Our final reaponaibilit7 is to them. .U ther prosper 

or perish, the work which we do here will be judged. The oppor­

tunity before us hat been bought with blood. Let us meet it with 

faith in one another, with faith in our com.>n future, which these 

.en f ought to •Ice free. 
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Secretary Worgenthau 'a 
Acceptance Speech 

Fellow delegatee and member• of t he contenncet 

lou have given me an honor an4 an opportunity. I accept 

the preeidency of t hie conference with gratitude !or the 

confidence you have repoeed i n me. I accept it aleo with d4ep 

huail1t7. For I know that what we do here will ahape to a 

eignltioant degree the nature o! t he world in which we are to 

lin •• and the nature of t he world i n which men and wcaen 

yo\Uiger than our11ln1 aet roulld out their lh .. and eeek ~ 

fult lllaent of their hopei. 111 of 7ou, I know 1 ebare t hi a 

16 

{ 

( , aenae of reaponelbilit7. 

l 

We are more likely to be eucoeeaful in the work before 

ue if we eee it in perepeotive. Our agenda 11 concerned 

apeoi.floalq with the 110netar, and innat•nt field. It UOUld 

be viewd, howTer, aa pert of a broader prognm of agi'Md action 

U OQ& D&tiona to bring about the exp&naicn of production, e•plq .. 

•nt IA4 traie conteapl&te4 in the Atlantic Charter and in 

Article VII of the wtl&al aid agreement. concluded bJ the 

United Stat .. with MD1 of the United Ratlona. WhateTer we 

aocoapllah here .at be aupple•ate4 and buttnued by other 

aotlon baYing thla high ana ln Yi•· 

.Prelldent Rooeenlt baa •de it clear that w an not 

aaked to aake definitive agree .. nte binding on &DJ DAtion, but that 
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propoaala hare !oi'IIIUlated aN to ba reter...a to our Hapeotln 

goYe~nte tor acceptance or rejection. OUr taak, than 11 to 

confer, and to r oach underatancUng and agl'le~t, upon oertaln 

b&alc Jllalurea which Jmat be NCOIIIIIInded to OUJ' l;Oftrn:DIIlh 

tor t he eetabllahment of a aound and atable eoonomlc relationahip 

amone ua. 

We ca.n accomplleh t hb tuk only it w appl'Oach 1t not u 

bargainer• but aa partnera •• not •• ri~• but u ..a who 

reoognlu that thelJt coWIIOn .. u.,.. dependa, ln P.f&oe u ln ..,., 

upon mutual tl'Uat and joint ende&Yor. It b not a.n eaa)' tulc 

t hat ie before uar but I be11eYe, 1£ .. deYOte ouraelYee to it 

0 in t hb eplrlt, earneatly and eincel'll.y, that what w aohlen here 

will haYe the greateat hlatorioal alcnl!loance. ~ and women 

enl'ywbere will look to t hb meeting !or a d gn that the unity 

wlled u ong ua by ..,. will endure ln peace. 

( 

Thl'ough coopeP&tlon we are now onl'oamiag t he moat !e&l'ful 

and formidable threat eYer to be ralaed agalnat our aecurit7 a.nd 

fl'ledOII. In tilll, with God '• £l'&oe, tba acourge ot w.r will be 

lUted fl'Oa Ue But we ah&ll delude OUI'Itlfta it We regard 

dcto17 u ayno~ua with tre.aoa ana aeour1t7. Vloto17 in 

t hia .., will g!Ye ua at.plr the opportunity to would, thl'ouch 
our common effort, a world that la, ln truth, aeoul'l and !He. 

17 
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•• art to oQJWern ounelna here with A j ri7at 
I'ZJ~'l ' 

frill I I ss ru a iJ s·'· •• u ...... 1n &leh the 

people ot ewry Dation will 'be able to reallae theb ,.tenUallU" 

1n peao•J will be able, tbnQCh theb u.aut.,., the1J' 1DTeat1wneu, 

thelr thrltt, to rail• theb on ate..lub ot lhbc ua eaJq, 

1.1lONU111£l7r t ht ~~~~ ,tt;~1~ 1~~ &a ~h1!._Df!_jtelf 
bluae4 with n&tUI'al rtoh .. ¥ \ill £11t- be w3t u;;; thla. ~ 

( 

FOP tne4oa ot opportun1t7 1a the toulldatlon tor all ether • • 

tnelou. 
• I hope that thb oontenno• will tocua ita atteaUon upoa 

two ele111Dt&r7 eoonoalc ula:u. 'I'M t 1Pet ot thtaa 11 thllf • 
Q t hat proeperlty bu no tbecl lialta. It 11 not a tlnlte aub8taue 

( 

to be 4ia1Jllahecl 'bJ dh'lalon. OD tM eoutNJ'1, the •re ot it • 

that otMr D&tiODI enJOJr tM liOPe MOh D&t10il will baft ftl' 

1taelt. than 11 a tnglo !allao7 1n the Dttion tht.\ a:Q1 ecnmt17 

la liable to loae lte ouatoaera b7 p11 otiDc greater pro4u.tlon 

&All hl&hel' llTil!i atudula a oll£ thea. Goti ouat .. ra an 

P"'PI"III ouatoMra. t'ha polllt o&D be 1lluabate4 ftlf llapll 

tro• tU t••lcn t.Ue eaperleMt of lllf' en nat.,.. Ia •• 
\ ,.. •• au.ae, about 10 ptJ' otDt fill ow- orporU •at to tM 

~T alllloa peo:pll ill thl blghlJ lnduatl'lall~ ~w ltincioaJ 

lell tball thrto pw_gaat went to the ao alUloll ,..:pl. 1n Chiaa. 
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The 11oona uloa 11 a ooJ.OOll&ry of tho f i:rat. Jllooaperltr, 

lllr:e peace, 11 lndidalble. .. o&Dilot at!ol'd to han lt eoatteN4 

hue or t here 11110n.g the fortu~~ate or to enjo7 it at the npeue 

of others. Pnerty, wbezaeTor 1t ex late, h raenaoing to ua all u4 

undel'llin111 the well-being o! MOh of ue. It oan DO •" be 

looallaed than -.r, but spreads &1111 aapa the eoolloalO atNagth 

ot all the .are !uorea· u.u o! the earth. We b• now that the ... 
thH&a ot eoonoalo Ute 1n ~7 D&tiol'l 11 lnee~bq won11 into 

\ 

a ta'brlo ot worl.a IIODOIIJ• Let a., thHf4 laaeo• tN71i ~c1 the 

IDtlN fa'bl'io 11 .. abnei. lfO nation, boW'ftl' gNat aJ14 &bone, 

' \ 
ill ot ua han IMil thl preat eoon-.lo traged7 of our tiM. 

We au the worl4-w14e 4epreu1on of t he l~'• pu .,.t ot t!ae 

fihl Wbi U Wlr. We IU OUI'l'IACJ dhorderl denlop tAd apr ... t..-
land to land, deatrorlnc the bub tor 1nteaonat1onal tnde ana 
lnhrD&tional l nnet•nt and e'Yin lntii"Datlonal ~ In their 

wake, • au uuaple~Dt u4 vetched!leu- 14le tooll, .n.a 
wealth. 'le au their Tlotilll fall P"f• l.n pla111 to cl~1 

u4 41etatore. We sa 'bnlliiiWDt and 'bltt ..... u beoo• the 

'bl'lliVI ot ta .. la and, tlulq, ot ..... 

Ill -., oawatrle1 ooDboll and Nlblotlon~ wre 11t up with­

out rec-1'4 to their etteot on other oountrlee. So.~ of ue, 1n 

1 ' 

\ 
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a cl .. perate att•pt to crup a eb&H of the ehrlnkllle Yol ... ot 

world trade, accravated the dleorcltr by r11ortl• to OO!Qitltln 

clepreclatlon o! OUI'I'Inoy. lbloh of our eoonoaic l.Dgenultr .. 

expended 1D th. faahlonlng o! dnio .. to hamper and llalt the IP11 
I 

CIOYaut of gooct.. Thall dnlcee bee&~:~~~ coiiOIIlo weapone with whloh 

t he eull .. t pha11 o! OW' pn11nt war aa fought by the Fuollt 

dlotatora.- There w&l an ironic lneYitablll~y ln thle prooeee. 

i oonoldc qgr .. elon can have no other otteprlng than ..,.. It 11 

U qei'OUI U 1t ie !utlleo 

We know now that · eoonoaio con!llot .u.t clenlop when Mtlona 

endtaYor 11parately to deal· with eoonoldc llb whloh an lnter-

0 national ln ecope. To deal with the probl.u of lnhrnatlonal 

exchange and of lntemational lnnat111nt 1a beyond the oapao1t7 

o! &111 one oount17 1 or of 1J11 two Ol'( three oountrlee. Theil &N 

( 

\ 

11Ultllateral probl.-, to be aolnd only by !llll.tllatel'&l ooope,... 

tlon. Thay are fbe4 and pel'lll&llent probl1111 1 not _,..l,y traDe 

eltlonal oonelderatlone of the poet_,. reoonetruotlon. They are 

problelll not llalltd 1D laportanoe to f oreign exchange trader• ana 

lnnataent 'b&D.bre but are Yltal faotora ill the flow o! rur aterlalt 

&D4 tlnlahH goode, 1D the .alnttD&Doe o! high lenla o! }ll'oduotloa 

anc1 coneuaptlon, 1D the .. tablllhlllnt of a eatletaotory 1tuiui 
' 

ot liYlQ& tor all the people of all the oountrlee on t hlt earth. 
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rhroughoGt the put deoMe, the Qonr~nt or t he Ullited 

Stat .. hae eought in --r direotioM t o pro110te Joint aotlon 

uozag the natlont or the worla. In the realm o! 1110Det&J'1 IU1d 

tll!.anoial problema, t h11 Gonr11111nt undertook, aa f ar back aa 

lga&, to taailltah the Dl&inhnance o! ordal'l:y axohangea by 

entari114: i nto the Tri-Partite Aaree1111nt with Enelaad and France, 

Willer whioh they, and aub11quently Balgi1.1111 t he Nether lana a and 

SwitMrland, agn.a with 1.11 to oonault on fonign ezob••e 

queatlona before illportant ahpa ware taken. rhla pollq or oon­

aultatlon waa extended in lhe bi-lateral exchange arrang ... nta 

whioh we 11t up w!t h our Latin Amlrican nelghbora. 

In 1941, we began to atudy the poaaibility of international 

cooperation on a aultilateral bali• aa a maana of e1tabliahing a 

atable and orderl7 171tem or international curi'IDOJ relationahipa 

and to ra'fin international inn.t•nt. OIU' hohnioal 1taff -

eoon joined by the erperta ot other nat iona -- undertook t he pre­

paration ot practical propoaala, deaignld to L-pl~nt international 

monetar.r &Dd ttnanclal cooperation. The opinion. of thaae teoh­

nloiu., aa reported ln t he joint publlo 1tahunt which they han 

i11u.a , renal a oolliiOn ballet tb&t the dbl'l.lptlon or foraian 

nohana•• ou be pranntad, and the oollapae ot 110Dit&J'1 qat .. -
O&ll be n o14ed, and a IOUDd OUI'I'IIlC)' buia for tbt balanced CfOWth -
or international trade oan be pro•ided, 1t .. are forehanded -
IDOqh to plan WM of tl• - and 
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to plan together. It ia the conaenaua of t heae teo)Dical { 

experta that the aolut\on llea ln a permanent i natitution tor 

conaultat ion and cooperation on international monetary, finance 

and economic problema. The formulat i on of a def inite propoaal 

for a Stabilization Fund of the United and Auooiated Hationa 11 

one of the i teu on our agonda. 

But proYia ion for ~netary stabilization alone will not 

meet t he need tor the rehabilitation of war-wrecked economlea. 

It la not, in fact, deaigned toward that end. It la propuaed, 

rather, as a perli&Dent JMchanha to prOliiOte exoJaange ataulllty. 

0 .hen to diacharge thia funct ion effectively, 1t IIIUat be 

aupple•ntell by JIW.JI1 other ~aaaurea to re110ve l~~pedillenta to 

world t_racle. 

(_ 

For ~ng-range reconatruction purpoaea, international 

loana on a broad acale will be 1 perathe. We have ln mind a 

need .taolly apart from the problem of l~~~:~~dlate aid which 11 

belng undertaken by the United Natlona Relief and Rebabl.lltatlon 

Adllln1atrat1on. The need which we aeek to IUet through the 

aeoond propoaal on our agenda 1a tor loana to provide capital 

tor econoalo reconstruction, loana for which adequate aecurlt7 

maJ be available and which will provide the opportuni~ f or 

lnveat•nt, under proper aa!eguarda, of capl tal ! rom IIID1 landa. 

The teohnlciana have prepared the ou tline of a plan for 
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an International Bat~ fo r Poatwar Reoonatructionwhlch will 

i nveatigate t he opportunities for loans or t h ia character, will 

Noo_.nd and aupenile them and, U adviuble, rurn.ith to 

i.llYIItOrl gu&Hntiea of their re~nt. 

I ahall not attempt here to ~laouu thea~pl'Opoaab 1n 

detail. That ia the taak of thia conteNnoe. It 11 a taak 

the performance of whi ch calla !or wladom, tor atateamanahlp, 

abon all !or good will. 

The tl'Uaoeohnt tact of conte12porarr ll!e 1.1 t hh ·- that 

the world 1e a oo~m~nity . The )'OUJI!! 1111n ot all OW' aeperate 

oountrlea have been dylnc toeether ·- dying !or a common purpoae 
( 

without dlatinotion &II t o uni!o1'1! o~'!lag or national allegluce. 

It 11 not be7ond our power• to enable t be roung 11en of all our 

oountriea to lin t ogether - t o pour their energl~a, their 
- 7 

akllla, their aaplratlona lnto autual enrlahae~t and peacetul 

progr.u. Our tlnal reapondbllltr 11 to th~ .u ther proaper 
' ~ ' 

or perith, the work which we do here will be Judged. The oppor-
T 

tllll1t7 betore ua hu been bought with blood. Let ta. 1111t 1t with 

faith in ODe another, wlth faith in cn6. ooi'IIIOn !utUN, which tbue 

Mil f oucht to .Ue free. 

I 

23 
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Secretary Uorgenthau '• 
Acceptance Speech 

Fellow de1e&atoe and r.~embera o! the oonferenoet 

You have given me an honor an~ an opportunity. I aooept 

t ho presidency of this confertnoe with eratitude for the 

confidence you ha'le repo11d l:t mo . I accept it aleo with d(ep 

hUIIil1ty. For I know t hat what we do here will ehape t o a 

' llgnlfloant degree the nature of t he world in tlhioh we are to 

lin -- and the nature ot t he world in which JHn and we~~en -· 
younge,. than ouraol Yoa muet r ound out t heir l lYea and 11e~ the 

f ul! 1llment of t heir hopei. All of :rou, I know, share t hla 

aenae of reaponaibility. 

rio are ~re likely t o be auocea1ful in tbe work before 

ue if we aee it in perepeotln. Our agenda 11 concerned 

aptoifioallT with tbe JaODtt&J7 and inY .. t•Dt !ltld. It 1houl d 

be 1'l1Wt<1 1 hoWftr, aa put of a bl'Mder progl'DI of atrted aotion 

U ->Di nationa t o brl~~g about t he npt.nlion ot proc!.uot1on, emplo7" 

Milt &M tnde oont .. platt4 ln t bt Atlantic Charier aDd in 

irilol e VII of the ~tu&l aid agreement• ooncludecl b;r the 

United Stat•• with .aQ1 of t he Unlte4 Nation~. Whatt1'1r we 

aoeoaplbh here .at be tuppl1Mntl41 and butbelll4 by other 
........... 

utlon hu ing thil ._ eac1 i n YliW. 

I'Pel14ent Rooentlt baa •4• it oltar t hat .. are uot 
\ 

24 

ukecl t o alte defillithe &«I'IIMDh blQdlng on &Ill •tloa, but that 
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propo1al1 her. formulat ed are to be ref erred to our reapectiYe 

goYernmentt for accept ance or re jecti on. OUr ta1k, the~• to 

confer, and to roach understand!~ and agreement, upon certain 

ballo lll&aurea which rm11t be recoDI!Ilended t o our gonrnmenh 

for the o1tabli~ent of a sound and at able economic relatlonahlp 

uong ua. 

We can accomplish thls task only if we approach i t not aa 

bargainers but as partner• -- not aa rivals but aa men who 

recognize that t heir oo1111110n welfare dependa, 1n peace aa in war, 

upon rautual tNat and Joint endenor. It 1a not an eaar taak 

that 11 before uar but I belieYe, it we deYote ouraelYea to it 

25 

in thla 1plrit, earneatly and ainoerel y, that wh~t .. aohle.a here 

will hue the greateat hlatorioal llgnlticance. Jlen and women 

e.arywhere will look to thb meeting for a aign that the unlt7 

wlbd among ua by ar will endure in peace . 

Through oooper&tlon we are now o.aroaaing the moat fearful 

and formidable threat eYer to be raiaed againat our aecurity and 

freedom. In time, with God'• grace, the aoourge of war will be 

lifted fPOll \lie But we ahall delude OUrlllYII 1f We rt(:ard 

Ylot017 &I 11JlODJIIOUI with t .. edOII and 1eourlt7 • VlotOI'J in 

t hla ar wlll gin ua llmpq the opportunlt7 to 110ulcl, throQCh 

our o~n effort, a world that it, in truth, eeoure and r .. e. 
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':.t4 • ... ~: ·• I~.:_ -u..., ~ .....c...__ "/:: 
We are to concern ourtel~e• here withAone et the pll'·•• It 

lrula• Mil uall•ltr = a ~c world econol!V' in llhich the 

people of every nation will be able to rl&lile their potentialitiea 

1n peaceJ will be able, throUS.lh t hlir induatey, t heir 1nnntinnna, 

their thrttt , to rai 1e t heir own atandarda of l1~lng and enJor, 

incl'&aaingly, the fruita of u terlal progreu on an e&J'th 1nt1nitel1 
~ <.. <:.lt ,.:.:._~~...i;..A_ ~""'-< f6 ,P...'".t"- -,/J A..C ..._:..T: 

bleated with naturial richn. /'All elae mua! be built upon thh.) • 

For freedom of opportunity ia t he foundation for all other 

freedoma. 

I hope t hat t hla conference will focus ita attention upon 

two elementary economic axiome. The f irat of the11 11 t hl•r 

• • 

<:) that proeperlty has no fixed lim1t•. It ia not a finite aubatanct 

to be dlminlahed by d1 vhion. On tho contrary , the lDCi re of it 

( 

that other nation• enjoy, the !DOPe each nation wl.ll han for 

itaelt . There 1a a tragic fallacy i n the notion that &llJ' oountey 

il liable to lou ita cuatomera by pi'OIIIOti~ ~.:;z;;7~if ,..._ 
and higher living 1tandarcla among thea. Good ClatCJ;D~ra are 

pJ'Oiperoua cuato111n. The point can be illl.lttl'&ted verr l1apl7 

!Po• the foreign trade experience of 111 om1 count17. In the 

prnar deoa4e, about 20 per cent ot 0 111' exporta •nt to tu 

47 alllion people in the highly 1nduatr1al1sed United ~incAomJ 

leu than three per oent went to the 450 million people in Chill&. 
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The aecond axiom ia a cor ollary ot t he f irat. Proaperlt7, 

like peace, ie indiTiaible . We cannot atrord t o haTe lt acatterea 

here or t here among t he fortunate or t o enjoy it at the expenae 

ot other a. Ponrty, wherner it e:data, ia IIID&C1ll8 t o ua all and 

undel"aln .. the well- being ot each o! ua. It can no 110re be 

localised than war, but apreada and aapt t he eoonoalc atrength 

ot all the 110re ta.forea ueaa of t he earth. We know now that the 

thJoead ot eoonoalc Ute ill enr7 nation 11 lnaepuablJ wonn l.nto 
..... . 

a fabric ot worla eoonOJIT. '~t Uf thn&cl beoo• t.....,.a and the 

entire fabric 11 waken... Jo UtiOIJ. howftl' pea\ &Ill! tbong, 

can reMln SIIIMlJle. 
\ 

ill ot ue hue 11en the gHat eoonoalo tnge47 ot our tl•• 
We ... the worla-wla. aepl" .. eion ot the 19SO'a .. ana _, tt •be 

75 ' W a iW: •••• We tu ourreno7 dllotdel"t dnelop ud tprell4 hoa 

l&Dd to laDil, deltP07lll£ the bull tor lnhl"n&t~ badt u4 

lntel"national l nYttt .. nt and tYWn lnttl"natio~ ~..... In thtlr 

wake, n 1u uuaplo7Mnt and WHtobt4nett -- 14lt toola, aatea 

W&l.th. • • tu thtb Tlott.. tall pl'tf, 1.n plaott to dtlllliocue• 

ud dlotatora. .. ... bnUaa...nt aDd bittt~ll \too• tilt 

b .... ••• ot tuol• ud, flullJ, ot -.. 

out 

ID ~ oountrltt oontrol• and rattrlotlona Wl"t tet up with­
~ I J't&&rf to their t!ftot on othtr oounblet. So• t1 •• 1Ja 
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a d11pert.h atte.pt to pup a eb&H of tb. •~illkl~~g 'YO!al ot 

world tra4o, aggra'Yatod the dieordor b7 roeortinc to ooapetitlTI 

lopnciatlon of OUl'l'tnC7• 16tch of our ooonOillo i.Jigonult7 .. 

upended in tlul !alhionlng of dodo•• to haper &D4 lJ.ait tht boo 

mon•ut et gooa.. !'baeo clniooe booaMconamo wapou with 11hlah 

tlul oarl111t phuo of .alii" pNIIont war aa !ought 'b7 the Juo1at 

41otaton. then wu an ll'Ollio lnnitabllltr 1n thh PI'•••••· 
~ . 

loouoalo lggndlon oan haw no othl~ ofleprlJlc tlaaD .... It 11 
. I 

U 4&nce10UI U it 11 tutU.. 

Wo know DOW tbat eoonoalo oontliot aat cl~nlop whoa •Uolll 

eD4oa1'0r eopan.tl17 to deal with ooonoalo ill• ~•h an later­

( ) national ln eoopo. 'l'e leal with tho pt'Obl .. o! intePUtloD&l 
' 

( 

oxahango and ot international inYoet .. nt 11 bo70 tho oapaolt7 

of &D7 one oount.,., or of aJ11 two or ~ oOUDtrl •· 'l'beeo an 

..Utllatml ,,..,_, to'" oolT ... .,. .,. ..Utl~ •••-

tlon. 'l'ho7 are !1114 IJIC1 pe~nt pi'Obl ... , DOt ~ tND-

eltional oonelderatione of tho poetWU' rooonatruotion' 'l'be7 an 
• 

probll• not Halt~ in illpol'tanoo to !onlp oxchaAc•~\tlt.don ul , 

l u' L ballbre ~t are Yital taoton lll tho !lolr .~ ra •t .. lw 

uaa tlllllllol po4e, 1n tho llllllt.u.aoe ot hl&h liTtle ~ }ll'ochloUOD 

llld oonellllpt101l1 iJ tht 11tabl11h.ent of a eatletaoto.,. t•t&Diut 

t llYlDC tor all t~ people ot all tho oounbloe on tlile earth • 
• 
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Throqbout the put doo..So, tho Gonn.ont ot tho lhllt.a 

Statoo hao eought 1n .aa, dirootlono to pro.oto Joint aotion 

uoQC tM nation• of tho wol'ld• In t he roalll of .,notaey and 

tlnanoial problou, thio Gonr~m~nt undortoolc, •• tar baok •• 

lQSS, to facilitate tho maintenance of orderly oxoh&ngoo D.r 
entering i nto tbo Tri-Partite Agreom~nt with Englaad and Franoo, 

UDder whioh thor, and ouboequentl:r Bolgi\111, tho Kothorlub ana 

Switaorl&nd, apoo4 with uo to oonoult OD foreign exoba~~go 

quootiona before i11p0J"taDt otopo .... taken. 'l'hil poll., of ocm­

oultation ... extend .. 1n tho bi-lator&l oxoh•ngo arranc ... nto 

whioh we oot up wJt h our Latin A!llrioan neighboPio 

In 1961, we began to otudy tho poooibilit:r of international 

ooopoP&tion on a multilatoP&l bao1o •• a mean. of ootabllahlng a 

otablo and ordor11 ..rote• of international curronor rolat1onoh1po 

ud to rovin 1DtorD&t1on&l 1nveot1111nt. OuJ' toohnioal aWf -

29 

ooon Joined b7 the export• ot other nat l.olll - UDilartook the Jll'l­

parat1on of pJ'&Otioal propooalo, deoigno4 t o blplemtnt 1nhi"N.t1on:aJ. 

monota17 aad fin&noial cooperation. The opiniono of thooo tooh­

nioiano, •• roport.a in the Joint public otatoment wbioh tho;y han 

ioouoa, ronal a Caa.)n belief that tho 41o1'1lpt1on of foPilgn 

oxohangoo ean be pPOnntecl, and the oollapoo of .,notUJ ..rote• -
OU be &Yoihcl, and a IOUM currenc)' bull for t M balanood CPOWth -
of international tn4o can be pro1'ldo4, 1t .. are foPihand .. -
lllOQCb to plan ahoa4 of tiM - &Di 

Regraded Unclassified



- 7 -

to plu to,_ther. It 1a the conaenaue of t be11 t11ploal 

esperta that the eolutlon llee ln a pe~nt inetltutlon for 

eona'lll. tatloa aa4 oooperatlon on international 110net.rr, finaaoe 

aa4 11oaollle probleu. The foNDlatl on of a detlnl to propoeal 

tor a ltabUbatlon lu4 of the UDlte4 aa4 .laaoolated lia tiona la 

oDI of the lteu on oar acenaa. 

But proT11ion tor monet&r7 •tablll1at1on alone will not 

••t the ue4 tor the rehabill tatlon of war-wreolte4 eoonolliu. 

It h not, 1D tact, 4edpe4 toward that ena. It h propoH4, 

ratMr, u a per ... ent Mebaalaa to pra.te nollugl •tabillQ-. 

( I inn to 4llobarge thla tuotloa ethotlnl.J, lt ••t be 

aupple•ate4 bf Mill o tMr •aalJI'II to u•ft blpe41Mata to 

world tr .... 

( 

for loq-1"&1111 reooaatruotloa purpo11a, lnterna tlonal 1 

\ 
loaaa on a bro.a aoale will be lrqeratlft. We ha,.. la Ilia a 

Dll4 wholl.J epart boa the probl .. of t.l41ate &14 whloh ll 

be be u4ertell:n bf tba UDl tea I&Uona Rellet aD4 Rehablll tatloa 
• 

, Aclallliatratloa. The Dll4 wbloh n a111t to uet tbrouch the 

MMDI propoaal on o\11' .... 1a tor loua to prod4e oapl tal 

tor eeo..te noonatrueUoa,, loana tor whloh dept. llourlQ­

_, be aftllable 1114 whleh will proTide the opportwll iT tor 
., 

lnnabaat, ua ... propel' aateguaru, ot oapl tal froa ..., lan4a. . 
Tbe heulolana hue prepare4 the ou tllDI ot a plu tor 

30 
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u Iatonatlonal Buk for Poltwar Reoonabuotlon wh1oh will 

moatlpto the opportunltloa tor lo&u ot t hll oh&rutor, wlll 

rooo .. na ana auponllo tho• and, it ..tdnblo, hi'Dith to 

1Jlnatora gu&nntloa ot their ro~Dt. 
/ 

I ahall not atteapt hue to diaouu the11 propo8ala 1ll 

4eto1l. That 1a the tuk ot t hh collloronoo. It 1a a tult 

tbe porformanoo ot whloh oall1 for wio4oa~ for ttatoa .. Dihlp, 
' 

abon all for cooa wlll. 

Tho treaaoo~ faot of oont .. poP&rJ llfo la thla -- that 

tha 110rld b a oo tDtt7. !he 70ug •ll ot all our -;;p;~ 

31 

0 oountrloa han bMn 47111£ tocotblr - cl7lag tor a •-n pvpoJO. 

•Ub••* Ult•net'n II •• .,,, ..... , 01 ana 2 allc:glMih . 

( ) 

It 1a not 'be7ona our powra t~ enable the )'OQC IHil of all oar 

oountrl•• to l!!! together - t o pour tholr onol'll••• their 

aJclllt, their aqiratlou lnto mtual. onriohMat aDd poaoelul 

JI'OCNII. Our tlnal roapoulblllt{ la to thea. 1a tho7 proapor 

or porlth, tho work llbloh • 4o hero wlll llo JDd&M• !he oppor­

tuit7 Mforo Ill baa boon boucht with blood. Lot Ill ••t lt with 

taltll 1ll •• aaother, wlth faith in 0111' oo.oll tutUN, whloh tbeao 

•n f oucht to ..to !No. 
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Acceptance Speech ~ _ 
2 7

_ </y 

Fellw del ecatea and a.aber• of t he conterencer 

You have ginn 1111 an honor and an opporlunity. I accept 
the prealdencr of t hi• conterence with cratitude for the 
C!lnt14enoe )'OU have repo11d in me . I accept lt aho wlth d,_p 
hwalllty. for I know that what •• do here will alJ&pt t o a 
algnifioant degree the nature or t he world in Whloh we are to 
lln -- and t he nature of t he world in which men and w0111en 
younger than ourael~•• must round out their ll~e• and aeek the 
fult lllment of their hopea. .lll of rou, I know, lhare t hie 

c-) aenae of reaponaib111tr. 

( 

o are mre likely t o be aucceutul in the work before 
ua it we ••• it in perapectiYio OUr acenda i1 concerned 
apecit1eal17 with the lliOnetacy and inwatlllllnt tield. It ahoul4 
be TiiWK, ho•nP, u part ot a broader pro£1'11111 of ~reed action 
~~ oatlona. to bPi~ about the expanalon ot production, empl~ ' 

' Mat ui tnde conh aplate4 ln t he Atlantic Charter &Dd 1n 
utlcle VII ot the IIIUtl.l&l. aid li~""Mnta coDOluclld b)' the · 
United Stat11 wlth .arq ot the Unltl4 Hatlona. Whatner w 
acooaplllb beN mat be aupple•lltM and buttreul4 by other 
utlon h&Ylug thh high oDd in d ... 

Pl'lllhnt Rooanelt hae .a. it clAar that w are not 
uke4 to zake a.tinlthe agreement. blncllne on &Ill natlon, but that 
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propo1all here !ol'lllll.&ted are to be rtfii'I'H to our l'tlpeotln 

go•ern.ent• for acceptance or rejection. Our ta1k, then 11 to 

confer, and to r each u.nder•tand1~~g and agree1111nt, upon certain 

bade 1111aaur11 11h1ch -.t be reco.~Diled t o our go•eri!Milh 

33 

for t he e1tabll~nt of a aound and •table eoonoaic relat1onah1p 

.. ongue. 

We can accompl11h t h1e taak only 1f we approach 1t not a1 

buga1111r1 but aa pertner• •• not a• rl nl• but u ~n who 

l'loogniae that their oo.-on welfare dependl, in peace u 1n •r, 

upon •tual tru1t and joint enaea•or. It 1a not an e&IJ t&1k 

t hat 11 before UIJ but I belie••• if we de~te oura•l•e• to 1t 

( ) 1n thh 1pirlt, earn11tly and dncerely, that what • achien hll'l 

will han the great11t h1etor1oal d gnifioanct • Jlen &Jld WOMD 

n•J711h•re will l ook to t hil llllttlag for a dgn that the unit7 

•lied •ong ue by war will ellllure in peace. 

( 

Through cooperation we art DOW onrc<lling the mo1t tearful 

aDd tor.aldable threat •••r to be rai11d aga1nat our aecurlt7 and 

fneclca. In t11111, witil God 11 gn.ce, the 1oourge of war will be 

lifted froa ue. But we lhall cleluie ouratln1 1f we n garcl 

dcto17 U qDOJI1*UI with fi'IH- and IIOUrit7• Tiotol"f in 

thb ar will g11'1 u1 limp).J the opportunit7 to aould, thl'o\llh 

our oa.aon effort, a world that 11, ln truth, ••our• and free. 
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We are to concern oureelvee here with one of the pillar• ot 

fNe4oa and eeourit7 •• a 4)-uaic worlc! eooDOIIJ in llhloh the 

34 

people of eney Dation will be able to realise their potentlalitlea 

in peaoe J will be able, through their induetey, t heir lnnntl nn11a 1 

their thrift, to raiee their own etandarda of living ana enJor, 

increaainclr , t he fruit• of material progreee on an earth intin1tel7 
' 

bleea.a with natural riohee. 111 elee muet be built upon thla . 

For bee4om ot opportunit7 11 t he foundation for all other 

free4ome. 

I hope that t hie conference will fooue ite attention upon 

two eleiDintaey eoonoalc u 10111. The tlret of the11 11 thlu 

() that pi'Oeperit:y hae no fixed lWte. It 11 not a finite IUbetanoe 

to be dWnbhed by di vbion. On the contney, the more of 1t 

that other nationa enjo71 the 110re eaoh nation will have for 

( 

i taelt. There 1a a tngio fallac7 i n the notion that &Jl1 oount17 

i1 liable to loee ite ouetoaere by pr0110ting greater production 

and hlaher living etandude •ong thea. Good ouatomere are 

proaperoua cuatoael'l. 'fhe point can be illuebatec! verr elaplJ 

froa the foreicn trade nperlence of 11J wn oowlt17. In the 

pr .. r 4eoa4e, about 20 per out ot OlD' nporta wnt to the 

'' allllon people in the hlghlJ induatrlalia.a Unlt.a lincdoaJ 

lea• than thNe per oellt went to the ~ alllion people in Cb'•· 
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The 11cond axiom h a corollary o! t he t1ret . Proe,.r1t7, 

l i ke peace , ie indlTiaible. We cannot afford to haTe lt aoatteref 

hue or there among the fo rtunate or to enjoy it at the upeue 

of otbtra. PoTertr, whereTer it exiate, ia menacing t o ua all and 

underllln11 the well-being of each of ua . It can no 1101'1 be 
\ 

looalhed than war, but epreada and l&pl the econollio etl'tagth 

ot all the m re fa"!orea area• o! the earth. We know DOW that the 

thl'tad of eoonoaic Ute in 'Til''f nation 11 inaeparab}J wonn into 

a tabrlo o! world eoonom;r. Let any thread becooe tra,ef ucl the 

entire fabr,ic 11 weakentd. Ko nation, howtTer e\eat aQ! etrong, 

( ) ou reM i n immune. 

( 

All of ue haTe eeen the great econoadc trage4y of our tt.e. 

we eaw the world-wide depre1eion ot the 1930'• grow out ot the 

fi.ret World War. We eu curreno7 dhordere denlop and epread fPOa 

lud to lua, deatroJillC the bath tor international trade w 
intePIII&tlODal innet•nt and enn inhl'll&tional trut. In their 

wake, we en unnrpl..,..nt ana wretchebeu -- idle toola, aet.a 

wealth. We en their 't'ictl .. fall pl'lf, ln plao11 to dn&e0£U11 

&1:14 41otaton. •• en bn114e ... nt and blthi'JMII btoo• tht 

bl'ttitH of fuoin ana, tinal}J, of .... 

lJa MIIIJ OCIIIIJlblel OOD\Nle ucl l'llblotiou .. 1'1 It\ 11J wltboo 

out ..,..a to their ettoot on other oounblee. S... ot u, 1a 
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a a .. pert.te att•pt to gpaap a ahare or the ahl'inking TolUM of 

world trt.de, aggravated the diaorder by reaorting to oo.petiti'ft 

••preoiation of ourrencJ . 161oh or our econoalo ingenuit7 .. 

upen4ed in the fallhionina of devicu to hamper and lWt the tru 
' "~ 

IIIO'fiMJlt or good•. Theil devi ou beoameeconoalo weapon• with which 

the earli eat ph&•• of our pre1ent war wa1 f ought by the Faaoiat 

diotaton. There wu an ironic 1nnltab1litJ in thi1 proo .. a. 

looaoalo iiiPtuioa oan haft no other offlpl'ing than wu. It u 
"\ 

&I ~tl'OUI'U it 11 futUe. 
...... . 

We know now that eoOAoaic oontllot aat denlop whea Mtiou 

eD4ta'fOI' 11part.tel y to deal with eoonoaio ill• which an later-

( ) utlonal i n aoope. 'to 4eal with the probl., of 1ntePUt1onal 

ezohange and of international inTeat .. nt 1a btron4 the oapaoltr 

( 

\ 

of any one oountPJ, or of &JI1 two or thl'u oouatri... 1'M11 are 

.Utllateral prolllaa, to be •ol'fei onlf b7 aaltllateNl ooope,...._ 

tlon. Tht7 &Pe fuel ud ptl"MMllllt probl ... , aot ..... q t ...... 

alti~l oan1iderationa of the poatwu reoonatruotloa. Jb-7 are 

probl.e• not 1Wtt4 in laportan11 to forelp e:rchange t""'" &114 

lulltMnt 'IMmhra bd are 'fital faotora iJl the tlow of raw aterlala 

and flnlahei poda, ill the alataunoe of h11h lewle ot }ll'ocluotioll 

an4 ooDallllption, ill tbe 11tabl111hMnt ot a eat1ataoto1'7 .t&DI&rt 

ot ll'finc foP all thl people ot all the oolUlblea OA thla earth. 
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Throughout t he paet decade, the Oo~ernment of the United 

Stat e• baa aought in m&n1 directiona to promote joint action 

among the r..ationa of t he world . In the realm of 1101:11tat7 and 

financial problema, thia Government undertook, aa far back aa 

1985, to facilitate the maintenance of orderly exohangea b7 

enter ing into the Tri - Partite Agreement with Ensland and France, 

under which they, and aubaequently Belgium, the Netherland• and 

Switaerland, agreed with ue to conault on foreign exchange 

queationa before iaportant atepe were taken. Thle polic7 of con­

aultation wae •xtended in the bi- l ateral exchange arrang .. ente 

which we eet up wtt h our Latin American neighbor• . 

In 1941, we began to atudy the poaeibility of international 

cooperation on a multilateral balie ae a m.eane of utabllahlng a 

atable and orderly 171tem. of internat ional currencr relat ionahipe 

and to re~i~e inter national in~eatment . Our technical et&ft --

aoon joined by the axperta of other nat ion. -- Wllllertoolt the pre­

paration of practical propoaala, deaigned t o implement international 

IIOMt&l"J' &Dd financial cooperation. The opinlona ot t h .. e teoh­

nlciana, a1 reported in the joint public atat .. nt which the7 ha't'e 

11aue4, rnaal a co-n belief that tha dlal'llptlon ot toraign 

azcbaqae ou M prnanta4, and the oollapaa of IIODitUJ qatna -
OU M aYoila4, and I IOUJI4 C\U"PeDOJ bade foJ' tbe bal&noa4 CJ'OWth -
of lntanatloD&l tn4e ou M proY14a4, 1t wa are torahande4 -
aDOQC)l to plan ... ot tbl •• ua 
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to pl.an together. It ia the conaenaua o! t heae tee~ioal 

experta that the aolutlon liea in a peraanent i natitution !or 

oonaultatlon and cooperation on international aonetary, !lnanoe 

and eoonoalo proble... The formulati on of a definite propoaal 

for a Stabilisation Fund of the United and Auoclated Natl. ona it 

one of the 1 teu on our agenda. 

But prorllion for monetary atabillzatlon alone will not 

.. et t he need for t he rehabilitation of war-wrecked econoalea. 

It ia not, in fact, deaigned toward that end. It is propoaed, 

rather, aa a peraanent .. obaniaa to proaote exo~t atabili~. 

Q Inn to dhoharge thla function elfeotlvel7, 1 t ••t be 

aupple .. nted b7 ~ other lillaaurea to re110n illpecl~nta to 

worlcl true. 

( 

For long-range reconttruotion purpoaea, international 

loana on a broa4 aoale will be i n1perat1n. W. have in alncl a 
\ ' neecl 11holl7 apart froa tU-.problea of i-dlate aid which 1a 

beiDC unclertaken br the United latlona Relief and Rehabilitation 

1c1111nlatratloq. The netcl which we 1ttlt to uet through the 
\ 

aeooD4 propoa'7- on our ageD4a h for loana to prorlclt oapltal 

for eoonoalo reconatruction, loana for which adequate aeouri~ 

_, be aftllable ad which 1d.ll proTide the opportunl tor tor 

lnnat•nt, u4er proper aateparcla, ot oapl tal troa aaiJl 111111. 

'l'be teohlllolau have preparecl the CNtlll~e of 1 plan for 
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an IllhPD&tlonll Balik ! or Po1twv Reoon1truotlon wh1oh will 

l nTtltigate t he opportunitio1 tor loan• ot t hi• oh&raotor, wlll 

rooo-oa &D4 lllpenllo thea ana, 1t .adoable, turnllh to 

1DTt1tor1 ~tio1 ot their re,.,..nt. 

I lhall not atteapt bert to dllouu th111 propull1 1n 

do tail. That 11 tho tuk ot t hll oonteronoo. It h • ta~Jt 

the pertol'IIWloo ot which calli for w114c., tor et&tti'¥Dihip, 

&bOTO all for COed Will. 

The tNJatotniut tact of oont•pol'U'J' lifo h t hh · - that 

tho world 11 • oo-m1t7. tho 701Utg •n ot all ov eopan.to 

<:) oountri11 haTo been d7iac toge~r -- 471D£ tor • oo..on parpoee 

without dlltlnotion u t o wdton or fiq or aatloMl &lle,lanoe. 

It 11 not be70DI ov power• to uallle the :roue .. of all o'tll' 

oou.ntrill t o ,!!!! together - t o pG\lr the.lr eurrloe, tlaelr 

1kllll, thtlr uplJ'atlou into .atul tDJ'iMant anil peaoef\al 

prog ... •. Ov tlllll. retpolllibillt:r 11 to th•. 11 tho:r pro1pr 

or perllh, tho work wbioh wo ao hero will be Jll4c.a. on.. o,... 

talt:r before u• hu been boQClat with blood. Let 111 .. t 1t with 

talth 1n oeo o.nothor, wltla taltla 1D ov o.-a tlatvo, wlaloh tbe1o 

•n t ollgbt to -.Ito fne. 
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( We are the 110re 1U:el.7 to be euooe .. tul 1n the work before ue N w 

0 

eee U 1n perepeoU'N. 01&1' ... n4a h oonoerne4 epee1t1eall.Y with the 

uoul4 
110nU ar.Y and lnftatunt f1ol4. It alll be Yle•d, ho•'Nr, N pan 

of a broade r !)l'ograa of agreed aoUon all0116 naUone to bdn1 abou~ 

t he expanelon of pr oduotlon , e~plotaent and trade oonteaplatod ln the 

J.UanUo Cbaner and in .Utiole VU of the 1111tua1 aid asno•nte 

oonolu4ed by the United State• with •IID7 of the United ll,..lone. 

Wb&tnu we aooa.pllab here ••t be eup.Pl.-nted and 'blaUre .. ed 

utloa tbh blab d4 
other ........ bavlns ...._Xkt_...,.. ln Ylew. 

lDoon • 

of the world. In \be reala of 110neta:r.Y md f 1Danolal problou, 

malntonanoo of oldnl.Y oxohanpe by ento:r1ns l nto the Trl-Panl to 

on torelp oxohenp q110eUone before lllportant etepo w:ro taken. 
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S..Pitar.r'• Ae .. pt•eee ... e .. 

fel~ lelecatee aal •riho" of the eoater .... a 

Tft b&Ye alne - .. hour ...... e,..l'tlalf¥. I .... " 

the eb&lr ""'' ef thb eoatore ... wlth poatlblo fer tu 

ootll·ee 7ft b&Ye Pepeeel la ••· I .... pt it &1M 11lth bep 

••uv. ro .. I a.. tb&t aat we .. ll•ro wt.U .u,. to a 

.. elplfleaat lepM the aatvo of tM woPli 1a •ta • are to 

Un- ... tb.e -··of the WOI'll la alell....... I 

,...V tUe Gal'lllne .. t ......a nt tb.eb line ... lllk tM 

t.lflllMPt of tb.eb ~· ill of '"' I lleow, .uro tb.le .... , 

t~....Jt ef Plepoul\lUv. 
1 ''*f'--? Phellat Rooenelt b&e ..ae it ele&P Uaat n are ut aebl 

~ ..a letlaltbe &P•••te \lallllc oa a., aaUoa, 1M tb&t 

,..,.ea11 hero fo...al&tel veto 'be l'lf ..... to ov Nepeetln 

pw ate fttr ueeptuoo 01' Njlltioa. Ou taek, th•(le ~t 
to uptlato wt)to eoat .. , ... to l'eeeh .a.nt ..... , ....... 

Mat, 1lpoa the MUVII *loll .. t M 1'19 ?Mel to OIU' aonn­

M&te fer the eeta\llU.Sat of a e...S ...a eta\le een•'• 

Nlatl•ulp II Uo 

.. .., .... pUih tb.b taet •all 1t we ap,.eetll it Mt .. 

\erplaare Wt u pertaen- aot ae rhale lNt u Ma • 

reeoplse tut their eo a weltve 4epe ... , 1a JMII u la wv, 

•pea •tul t,...t eel Jelat ealeanp. I lo .. t Mlft to •'•'•'ae 
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tM talk \eft" u, wt I Mllow, 1t • U..tt ...... lwt to lt 

1a Ulla aplrlt, eun01tJ., aa4 tlaotl'elt, tbt .Ut •• .alow 

Mro wlll llaw tM poatoat bhtorltal llpltl...... ._ -' 

•r• ..,.,.,....,.. wlll loek to Ulla ... tlq tv a lip tll&t tM 

altJ •lioi I IJIC U llr 1IU' will ....... 1a JI&Mo 

'fbrotar)l ooo,.ratln • ~ ... ..,.,.._,"1 tu •et foar~ 

ul font14&\le tUo&t t'fOP to 1to ralloi aplaat ov 1 oftl'ltt ui 
,...... It .., Mt wltll (Jo4ta .,.._., tUt tJlo ....... If WU 

wlll MGa bo llftoi fJea Uo Jat .. e),ell bl .. t ..,telwt 1t W 

....... YlotoP7 U .,...,_.. witll f ...... td IMUl\J. UotiP7 

( 1 1a tblt wv 11111 alw u tlaplJ' U.O •ntrtaalV to ...U a wti'U 

~t 11, 1a tntll, .. ..,. ..a tHe • 

.. ~ te ••••n 0111'81lwa u ... wl~ tM ft 1 htl•, ,.,, .. 
• <) wl~ ~. ftl'1 ...,....teao, 1f b11l• uA ..... u,- a ataw.t 

wrli ... ; 1a atu tu ,..plo 1f ""1'7 •tt• wlll \o a\1• to 
ro&llt1 tbob pot•tl&lltloa 1a ,.&&OJ wUl 1to a\lo, tUnp 

~ob iaautPJ, tUb laQatlwaott, tub tbrltt, to rallo ~ob 

... ·~ 1f lhlq ... •Jq, laereulqlt, tM fnlto tf 

•torhl ,....,.. .. oa aa out!l latlaltoJ., \l•aoi wltll aatval 

rtu... 
I ~ao,. tll&t tblt eoatv .... wW ftou lto att•tl• .,. 

two olaat.., ••=='• &:alae. !M flrat 1f tboao 1a tblaa 
k.J tll&t ,...,..lt, b 1 I I lJI. It b Mt & flalto t•bttaaot to 'be 

l,... ..,"t) ~ k,,._~ I 
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esperleaoo of a:t o• oouat17. Ia tho prrar 4oo&ao, •*t to per 

ooat of ov nporta woat to tho to alllloa people la tAo laigblJ 

la4utr1allao4 Ualtecl Ilacf•J loaa tbaa fov per o•t ••t to tu 

S toO ~Woa r011t. 1a Clllaa. 

( 

fio IOOOU UlOil ll a OONllaJ7 Of t)lo flrat. ProlptPlt~, 

llb p•••• ll ladblllble. l'o 11•ot atforl to bn lt eoatterel 

a. ....... tll•~t\Z~~~o,:~ .. t'·~tii.f.~~~ !.~' 
Of Otlltl'lo ,....n, wlltriTII' It h_..•tMSbic '0 G ail 

.U~'I'alu~ tile woll•belq of .~ ~ ' ~ ao .. " be 

looa11al4 tba .,., 'bllt aproa4f u4 aapj tho t~ca=lo atreqtla 

of all the •r• fnoro4 arou of tllo oart.A. Wo bow aow tbt tile 

thi'Hl of oooualc ll!o la "'1'7 aa~loa h la11pvablJ ••• lato 

a fallrlo of world oooa.,. Let uq t!lHa4 boo .. r...,.. u4 the 

oatlro fabrlc h nabMa. lo aatloa, """" croat u4 atroq, 

••• 
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All of ua haYt eeen the great eocnoalc tr•g•41 of our tiae. 

It eaw the world-wide depreaalon of the 198011 crow out of the 

firat wor ld war. we aaw curreno1 diiordera dtTtlop and apread fro• 

land to land, deatro7l~g the baaia for international trade and 

international inveetment and even internatlo.nal truat . In their 

wake, we 1aw unemploraent and wretchedne11 -- idle tools, waated 

wealth. le 1aw their Ti ctlma fall prtf, inplaoe1, to demagogues 

and dictators. We aaw bewilderment and bitterneaa become the 

breeder• of faaciam and, finall7, of ·~· 

In II&DT ~o~t?•l!'• countries ... u'.i llf controls and rutrictions 
~ ~'---1-

A.without regard to their effect on other countries. Soae of us, 

in a deeperate attempt to graep a ehare of the ahrinking Yoluae 

of world trade, aggraTated the diaorder b7 reaorting to ooapetitiTt 

4epreoiation of ourrenc7. MUch ot our econoalo ingenuity waa 

expended in the faahioning of deTioe• to haaper and lialt the free 

.aTtaent of gooda. Tbeae deTlcea became economic weapon• with whioh 

the earliest phaae of our pre1ent war wa1 fought b7 the Fa1oiat 

diotatora. There waa an ironic ineTitabilit.T in thi1 proo•••· 

Econoalo acgreaaion can haTe no other offapring than war. It ia 

a• dangerous as it ia futile. 

we mow now that econoalc oontUot JIUat denlop when natlona 

endeaTor aeparatel7 to deal with economic illa which are inter­

national in aoope. To deal with the problema of international 
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ezolwlgo •• ot lateru.tloul lanotaeat b boJUd the oapael\7 

of .., ou oouat17, or of .., ho or tbroo ooatrloo. Thooo uo 

.W.tllatoral pro\~, to bo aobo4 ODlT b7 .W.tllateral ooopon­

tloa. 'l'ho7 aro tlxol aa4 poi'IIIUloat probl .. , aot a ero)¥ trualtloaal 

ooaa14orat1oaa ot tho poatwar rooonotruotloa. !ho7 aro probl ... 

aot llaltoa 1a t.portuoo to torolca oxohaago tra4oro &D4 laToot-

... t 'bulkora bllt aro T1 tal taotoro 1A tho flow of rur •torlala 

aa4 f1n1ahe4 cood•, la tho •latoauoo ot high loTolo ot produotloa 

u4 ooanaptloa, 1a tho ootabllobMat ot a utbfaoto17 otaa4ari 

of lbl.Jtc tor all the pooplo ot all tho ooatrloa oa thla o&Ptb. 

on.rmapopt tl>• ••t 4otaf0he !!eJtt ;pt ot tba lbaltoi 
St.tn'-tlllrl'lniSir!:l'. ~ .. ~-~IIPI""'t;zM~~~"~-•' ID'tl"'ft!b·tlcntatlTo aotloa 

~ oa••h• •• ~ .... **"* ill •• rub of •••' 01 •• fl etil '\P p;e\l a \!!LlNl., U Waawr bopn to 1\uq tho pou1b111q 

of 1Atoraat1onal oooporatloa oa a altllator&l 'bulo •• a M&lll of 

oata\lla)olq a otablo aD4 orforq apt• of 1Atenat1onal 0\U'roaq 

rolatloaaloJ.,. u4 to rniTo lateru.tloul lanotaeat. OV 

tooUJ.oal atatf - aooa jo1u4 'b7 the oxporto of other aatloao -­

a4ortook the preparatloa of praotloal propoeala, a .. 1po4 to 

tapl .. at 1atornat1oaal110aot&1"7 od flauolal ooopontlea. Tho 

oplalou of thuo toohalolua, •• roportoa 12a the jolat pablio 

\ atat .. t •hh tho7 han blUM, ronal a oaw 011 ballot that tU 
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lbnptlon of torelga nohaag .. !!! M pronat.a, u4 the 
I oellapu of •oaotaPT 17at .. ou W nol4e4, ua4 a aou4 euneaq .-

llaala tor tho Mlneel gPOllth of latoraatloaal tl'de eaa lie pro-
1 -

Tl4 .. , lf •• are torohaadel •IIOU&h \. plu f)loa4 of tiM - ... 

to plaa tocethor. It l• tho oonao~ of thoao toohaloal oxporta 

that the .~lu~lon lloa la • pereaneat laatltutlon tor oonaultatlon 
a..-4. c-. a tt-t:W lA. f"-;J' "'( 

oa latoraatloaal .oaotar7, tlauoo aD4 •eoao.lc probl .... . , 
o"lltl • tor a Sta\UluUa hD4 of tho thl1h4 aa4 

Aaeoe1att4 Jatlou 1a oao of tbe propoaala oa our acaa.~ 
prodalon tor ... ot&rf atu111ut1on aloao wlll DOt Mot tho u.a 

{: tor tho rohabllltatloa et war-wreekol eeollG&lea. It la aot, 

46 

la tut, 4ealpo4 to..,. that oal. It la propoaol, rather, aa Ill{) 

a pu ••t eeelwll• to ~~~haac• atalllllt.J ,. .. , ••hzUuol:t 

eemzs1 a '''ltJJ• i..a to llaeharce tbia tuaotloa otfeetl~e1J, 

1t .. t be auppl ... te4 bt ...,. other .. ....,., to ... -.e lar•U· 

.. ta to worll tra4e, . 
~,rt. -r-..p-C. 

for.~ .. ,·~,· reoonatruetlon pmrpoaea, latoraat1onal 

#0 loau oa a 'blroa4 aoalo wlll \I laptratln. 1fe ha'fl 1a a1ail a 

u.a wbeU, aput froa the Jll"Obl• of t.ao41ate alA wld.oh la 

\elq ua4ertaba \7 the Oalt.a lat1oaa Relief ..a Rtha\ll1tatloa 

....... tratloa. The -"' mioh •• aoek to ••t tluooqh tM 

( 
IIIOM propoaal .. ov acellh b tor loaaa to prodlt tap1tal 

fer 11oaaio reeoaabutloa, aePa fer 01• aa-.ato 11eur1t, 
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-., be a"t'illablt ua whloh will prodae the opportaa1t7 tor 

ianlt111at, Ulldtr proper aategur4a, of oapital fi'Oa liiUlJ 

lllll1. The ttohaioliUll han prepared the outllae of a plan for 

an Iateraatloaal Baak tor Poatwar Reoonlt'Pilotlon whloh wlll 

laYeatl&ate the opportunltiea t or loua of thla oharaoter, wlll 

........ aa and aupor~l•• th .. ~aa, l f aa~laable, furalah to 

laYeatora c-arantlea of their repaJatnt. 

I ~l not att•pt here to 4bouaa thea• propoaala 1a 

4eta11. '!'bat 11 the ta1k of thh oonterell.oe. It h a talk 

the porfo..anee of lbloh oalla tor wia4oa1 for atate...nahip1 

() alton all for po4 will. 

the tn11.111adant tact of ooat•porarr lit e h thh -

that the worl4 11 a 11111 ~·utt,. The TOUI ... of all our llpal'&te 
• 

toa~~.triea haYI batll 4Jla£ tO&Ithlr - 4T11lg for & ...... parplll 

47 

without 4iat1aetion aa to .alfora er flac or aatloaal allecl&ROe. 

It 1a not 'beroaa our power1 to euble the 1011111 ua of all ov 

eoatrl11 to.!!!!, to&•ther - to pour tlldr eaerc111, their ekllla, 

their aepbatloaa iato •tul earlU..at aaa pea11M procre••· 

OV tlaal r11poaal\1l1t7 11 to th•· .b th•7 p'Piepor or porhk, 

the work whloh n 4o here will be jua,.a. the oppertal t, before 

u hal 'be•• boqht with 'blooa. Let ua ••t lt with faith 1a oae 

uothl.r, with faith la our 11 •• tutve, whleh the11 ... !oqkt 
( 
' te.Uetr11. 
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Seoretarr•• 1ooeptanoe Speech 

{p- ?. 7 - Vf 

Fellow delegatee and membere of the conterencet 

You hue ci n n me an honor and an opportunity. I aocept 

the cl~irmanahip of this conference with cratltude for the 

confidence you have reposed i n me. I accept i t aluo with deep 

.humility. For I know t hat \'Jhat we do hore will ahape t o a 

alcnlficant deere.• t htt nature of t .. o world ln which wc are t o 

live -- and t he nature of the world in which uen and women 

yountor t han ourselves ~t round out their livea and aeek the 

fulfillment of Lhei r hopea. All of you, I know, ahare tbla aenae 

of reaponsibllity . 

~ Preaident Rooaevel t baa made lt oloar that we are not aaked 

t o make definitive aereementa blndlnc on any nation, but t hat 

propoaale here fol'liiUl.ated are to be referred t o our ru pecthe 

governMents for acceptance or r ojeot ion . Our taak, then la not 

to negotiate but t o confer, and t o reach underalancHnc and agree­

ment, upon the meaeuree which muet be reoo~ended t o our covern­

mente ror t he eetabllehment of a eound and etable economic 

rtlatlonah.ip among u.. 

We can accompllah thle taek o~y lf wo approach it not a1 

barcainera but ae partner• -- not a• rival• but aa men who 

recognize t hat their common welfare depende, ln peace ae ln war, 

upon liUtual truet and Joint encleavor. l do not 1111an to 11ln1alae 
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the taak before ua , but I believe, if we devote ouraelvea to it 

in thia epir i t, earneatly and s incerely, that what we achinw 

here will have tho groateat hlatorical aignlticanoe . Uen and 

women everywhere will look t~ t hl a meet i ng for a aign that the 

unity welded among ua by wa.r will endure in peace. 

Throueh cooperation we are now overcoming the moat f earful 

and formidable threat ever to be ralaed ar,aioat our aeourlty and 

f reedom. It may bo, with God' • grace, that tho aoourge of war 

will soon be lifted from ua. But we ahall delude ourael1Wa 1f we 

regard victory as synonymous with f roedoc and aecurity. Victor,y 

i n t hia war will r ive us simply the opportunity to mould a world 

that ia , ln trut h, aoouro and f ree. 

tie are t o concern ouraelna here with t he f oundation, indeed 

wit h the vo~ oorneratono, of freedo~ and aecurity -- a atable 

world eoono!IIY in which tho people of every nation will bo able to 

realiae their potentialitiea in' peaoe1 will be able , through · 

their ioduatry, their inventiveneaa, their thrift, to raiae their 

own atandarda of livinc and enjoy, increaeingly, the fruita ot 
material progreu on an earth infi nitely bleaeed with natural 

r iohea. 

I hope that t hie conference will tooua lta attentloa upon 

two el~entary oconoaio axioma . Tho fi rat of tbeae ia t hias 

that prosperity ia unlimited. It ie not a f inite aubatance to be 

19 

I 
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Al l of us have soon the great economic t rageay of our time. 

We aaw the world-wide depresaion of the l930'a grow out of the 

firat world war. ~e aaw currenoy dlaoraera develop and apread froa 

land to land , destroying the basla f or international trade and 

internati onal investment and even i nternational truat . In their 

wake , we aaw unemployment and wretcbednesa -- idle tools, waated 

wealth . We aaw their victims f all prey, in placea, to demegogu11 

and diotatore. VIe saw bewilderment and bitterneu become the 

breeders of faaoiam and, f i nally, of war. 

In many of our .countriee we aet up controls and restrlctiona 

( ) without regard t o t heir effect on other countries. Some of ua , 

i n a deeperate attempt t o graap a ahare of t he 1hrinking YOlume 

of world trade, aggravated the diaorder by resorting to coapetitiva 

depreciation ot currency. ~~ch of our economic i ngenuit7 waa 

expended in the faahioning of device• to hamper and limit the free 

movement of gooda. Theae device• became economic weapona with which 

t he earlleat phaae of our preaent war waa fought by t he Faacilt 

dictatora. There wa1 an i ronic inevitability in t his procesa . 

Economic aggression oan have no other offspring than war. It it 

aa dangeroua aa it la futile. 

We know now that econoalc conflict au1t develop when nationa 

endeavor aeparetely t o deal with econo11io lila which are inter­

national i n •cope. To deal with t he problema of international 
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eJroMnge and ot internatloll&l. lnwat .. nt ia ~7ond the oapao1t7 

of &QT one countr,y, or of &A7 two or three oountrl••· Tbeae are 

multilateral problema, to be aol•e4 only by ~tilateral ooope..­

t1on. Th17 are !1xe4 and pel'l:l&lllnt probleu, ,not •r•l¥ trana1t1oual 
I 

oonaideratlona of t he poatwar reoonatl'Uotion. b7 are probl-
, ' 

not lbutea in t.portanoe t o f or eign uohange ~dna and l n'flat­

•nt banker• but are • l tal f actor• ln t he flow of ra. .aterlala 

and !1nlahed good•, ln the malnteoance of high le••l• of production 

and con•u.ptlon, in the ••t&Plla~nt o£ a ••tlafaotoF.Y atandard 

ot llTiD& for all t he peopl e of all t he countrlea on t h11 earth. 

Th.roughout the paat de ode, the Goni'DMnt of the. United 

State• ha1 •ought i n eTery aphere to pro.ate oollaberatln action 

uong the D&tlona of the worli. The Tft&IUJ7 Depart.-nt baa 

O&J'l'led on tbia endea•or i n the realm of 110netary and !1nano1al 

problaM. In l~, the Treaaur,y began t o atuq the ~a)bil1t7 · ,, 
of international cooperation on a .ultllateral baal a aa ~ re-na of 

11tabl1ahing a atable u d ordulr 171t• ot 1nhi'III&Uonal \.ourNnq 
I, .. 

relatlonahlpa ud t o NTin 1ntel"D&t1oul l zl'reat .. llt. Ov 
' ' 

teohllloal atat! - aoon Jolaec! b7 the eaperh ot other natloua -
! 

undertook the preparation ot prutleal proPNala, •••~ t~ 
. I' 

t.pl-nt lnhl"D&tlonal 110netaey ud !ln.anel&l oooperatlon. ~ 
r 

opln.lona ol the11 teolullolaua, aa reporte4 ln the Jot;t pabllo\ 

' ah•nt wb.lob t h17 ban laau.a, rewal a oo~n bel'J;et that ._ 
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41JruptlOD ot foreign ezo~11 oan be pH'fente4, &Dd tbt -
oollapee ot 110netaq 171t ... 0&11 be a'foi4M, and a eauD4 nrrenq -
bub tor the b&l.anoe4 growth ot international bade .!!! be pro­

Ti4ed, i t we are forehanded enough to plan ahead ot t1 .. -- ana 

t o plan t ogether. It ie the conaenaue ot theee tecbnioal experh 

that the eol utlon l iee 1n a pei'Minent lnetitution tor ooneultation 

on international 110netary, finance a.nd econolllio probleu. 

!n outline t or a Stab111aation FUnd ot the Un1te4 ana 

Aeeoclatea Ratione ie one ot the propoaale on our agenda. But 

proTieion tor monetary etabillaatlon alone will not meet the ne.a 

for the rehabilitation ot war-wrecked eoonomlee. It 11 not, 

in taot, dea1gned toward that end. It ie propoeed, rather, ae 

a penaanent meohan1am to ueure exchange etabilltr under r elati'fel1 

nor.l -c'oaditlone. Ewn to cUeoharge t hle tunotlon etteotiftlf, 

it aaat be eupple•nted b7 aJl1 other •uve• to re110n lape4i­

•nte to world t..ae. 

Por rehabilitation and~oonetruot1on ~oeee, 1nteraat1onal 

loane on a broM eoale will be i•peratlft. We han ln aln4 a 

nee4 Wboll7 apart troa the problem ot t..aaiate aid whloh ie 

belnc un4ertaken b7 the United Nat1one Relief an4 Rehabilitation 

.lda1n11tration. The nee4 Wbloh we aeek to ••t thro\llh tbt 

11oona propoaal on our ~·• 11 tor loane to proT14a oapital 

·.,, eoollOilio reoonetl'\lotlon, loane tor .tlioh adequate 11ourit7 
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-., be •~ilable &D4 which will proTide the opportvnlt7 tor 

inT11tmeut , under proper •ategu&r41, of capital t.oa .an, 

land1. The hchnloian• han prepared the outline ot a plan tor 

an International Dank !or Po1twar Reconetruotion whloh will 

inYeatigate t he opportunitiel tor loana or thia ch&r&oter,wlll 

recollllllnd and 1upeniae t hem and, lt adYlaable, rurnlah to 

inYeatora guarantiea ot their re~nt. 

I 1hlll not atteapt here to dhcua1 theae propoaala ln 

detail. That 11 the ta1lt ot t hia conference. It la a tult 

the performance of which call• tor wiadom, tor atate..anahip, 

aboYe al l tor good will. 

The tran1cendt.nt !act of conte.,orary l ife 11 t hia --

53 

that t he world 11 a com:nunit;y. The yount; •n of all our aeparate 

countriea haYe been dying together -- d11ng tor a com.on purpoat 

without diatlnctlon aa to VDl!oJ'ID or tag or national allegi&DCe. 

It 1a DOt beyona oUP pera to eD&blt the young •n o! all our 

oowatriea to 11ft *oa•ther -- t o poUP their entJ'iiea, thelr altilla, -
their upirationa into .utual enric~nt &D4 peaceful procreaa. 

OV final N1pouibillt7 la to tha. 1a tht7 pro1per or perllh, 

\he wrk whloh • do here wlll be JllllCH• The opportwt7 betoN 

Ul baa Mtll bO\IIAt with 'bloo41. Let 'Ill Met 1t wlth ft.l\h 1a OM 

anotur, wl\h tt.lth 1D 0\11' co..on tutu., whloh theae Mil toucht 

to .Ue tree. 
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10. lla'fl :ropooecl la •• I aooopt it aleo wUll 4oop llullUJ. J'o:r 

'*R a ti~tlout 4tQ!O) 
I bow tbat what wo 4o llon will ~u.pe;\tho aatuo of tllo wo:rl4 la 

wlaloll w an to 11"- ~tho •tla:ro of till wo:rl4 la ~MD 
0 

&D4 110 ... JOlUlp:r thaD ounol"' not :r0Wl4 out tho1:r 11"' aD4 ooot 

tho f1111111Mat. of tlao1:r llope,Y 
~1 of 70a, I kaow 0 ~ tl11o ooaoo of nopoao1b111tJ. 

oo~o. 

ooafo:roao•• &u w lla•o ._,. p:ro to 41onao 11114 

...._ ...... ~d 'lc...iC";;/,.Cc._ ..,_.._c.&.ot·~ 
401lo ·tl11i,.:'t.a :ro..,oot to ., ouo pll&aoo of tllo wu 

. - ......__ 
tho 41ot:r1wUoa Bat tll~oo -••• trsa 

OD oll4u1a& p:rog .. of tutuo ooonoalo ooopo:raUon aD4 p0 

~os:roo~. \ !lah 1o, of oouao, but ODO pbaoo of tho ar:ranpaenh whioh 
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.a4o fOI' All OKOI'l.J', u-DiOilO WOZ'l4 • .. t u 1o 

.oot 

UIOJI& DaUoa. 

, 

41ffOI'ODOOI all4 hoW \o 

atfo:r4e t!w tint oononto 

iD poaoo u "' baYo 1D wu. Tbo '001'14 11 hopoe 

....... t thil t .. t. 

~ 
laoro f or..lato4 uo to 'bo rofono4 to .-e roopooU'IO SIDftl'DMDh for 

oe\ablillluloDt of a eOWI4 all4 e\ablt oooDOaio rolaUoaolailf UIOJI& u. 
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. C:. oaa aooo11pl1P thia taok oal.¥ 1t w approaoh U DOt u bu'p1aero 

but •• partano bo t.bat tho1r oo.oa woltan 
: : . ~~ 

.4opeDClo• 1n poaoo u :_n .•~! u~a ~tv.al that aDCl ";£ 5 , .. ,.,. oa4oa.Ozo. 
J ,(__ ,... -...~t-1 -.........t ._4-,;; ...,__,~_;::..._V'= l-f.1 .(:~ ~~rJ -<'-'> , GV 
;x bol1o/ ..-u w ~note ouroolYoo to · U 1a tllle op1zo1t. 

~,+ 
oarnootl¥ aDCl o1aoero1J,Awa&t w aoh1oyo horo will haYo tbo azooatoot 

~--t~~b~ 
h1otozo1oal o1~1f1oanoo. t; -c,(M ...,_., '[:, ~ ~ ~ t;f..J ~ ..c.A ........ .'(.c. 

~ •· --,~ ~VM.. ~ .. ,;:: J:.: u .......:;. ~. ••ur 1111 t*',, • 2 u 'I 1 l au 

411••11211••• L !h%oup . oooporaUon w aro now onzooo•alaa tho iaoot 

foazoful oa4 fozoa14ablo t~oat -.a oYozo to bo ra1oo4 ... 1not o.zo 

ooourlt;r aDCl fl'oo4oa, It ClaJ' bo • ~ tb Clo41 o sraoo, tbat tho ooourp 
' 

oi war wll~ooa ~ 11tto4 fl'o• uo. Jlllt w ohall 4olu4o ouzooolYOo 1f 

w ropr4 Yiotor;r ao O.f110JI1CIOQO w1 th f~o~ 1n th1o 'war 

OOOUJ'O aDCl froo • 
• 
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~. Goo4 auetooere aro proeporoua cu1tor;-.ere. The poi nt oan be 

l l lu•trated Tery almplJ frJ~ t ho fo relcn trade experience of mf 

own count17. In tha p...-r decade, about i per oent or our 
.-"-o' 

uporta wnt to the 48 Clllllon peoplo in tho hichly indue trial bed 

( ) United Klll£4oa; lou t han fo~<r per oonL wont to t he 400 million 

people i n China . 

0 

The aeoond axiom 11 a coroll ary of tho fi ret, Proeporlty, 

like peace, 11 ind lvieible, ~o cannot afford t o bava lt scattered 

here or there amo1~ the fortunate or to enjoy it •t the expenae 

o! otbere. PoTerty, Wherever i L exlata, la m.u.clng t o ua all and 

uoderalae1 t he well·bein& or each or ue. It oan no more be 

lOO&llaecl than war, but lpl'lada anc! eape the eoonol!do 1trengt b 

ot all the liiOl'O ravorod aroao of t he oarth, VIe know now t.hat the 

thrM4 ot eoonor:dc life ln enry nation 11 lnaeiMtt'abl y woven into 

a fabric ot world eoonoey. Let aey t hread become frayed and the 

entll'l fabric 11 wewn.a. r.o nation, howovtl' gnat &lid atl'Oilitt 

IDee 
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I llope .Ut \1&18 ooDtoreaoo wUl foou Uo aUonUoD upon ho 

' 
to otuu, tu IIOH w Uall Ja&•• of 1t for o'llnol•••· Hero 1a a 

' 
k1.114 of ouo 11b1oJl w ou oat an4 at1ll peoa•••f a k111Cl of o.U 11b1oh 

,oJ._._._ ._ _./ ~ 
Wlil ~OW U W 1t ~O$kOH. ~H J.~--

' a traato fallao7 1D tU noUoJS that w are l1Uilo to loao our ouatoMr~ 

Goo4 ouatoaora are proaporouo ouatoaoro. ~ po1Dt ou llo 

Ulout · 40 per ooJSt of Ollr export. Wilt to -~ 

II' •. £11···--· .... •zl!l'-~1 ~ a1ll10D people 1D $ka h1Pl7 1D4aaU6al.1~ 

1D Qb1Da. • 
' 

• 
po ... , 1o 1D41 rtatblo. 1fo ouDOt affor« to Ja&•• 1 t ooaUorocl uro • 

. 
or .U:ro &IIOD& tu fori1uaato o:r to •J•7 1 t at tu ozpoJSoo of otllo:ra. 
hftrl7, wllen•o:r 1t one to, 1o •u.o1q to ua all allll 11D4era1aoo 
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e'Nr7 aatloD 1e 1neepualll7 110YeD 1Dto a fab1'1o of 110rl4 eeon~. 

[ $' r ; 

All of ue u•• ... D the anat eoonoalo tra&"- of our tlM. 

••• t:M 110rl4-w14e depre .. ioa of the liiO'• gow out of tM f1ret 

110%14 war. 1Je ••• ounae7 41eo1'4era 4ewlop aD4 epree4 fi'OII laa& 
.. 

to l&Dd, 4eetro)'1DI the bal11 for 1Dtll'Detiollal tre4e aD4 11l1tei!D&Uc,u• 

1n.,.eta~nt AD4 • .,.n iatel'Datioaal truet. lD their wake, WI ••• ~ 

eapl0111eDt AD4 wrttohedlle11 -- 141• toole, wuted walth. 1Je ••• 

their Yiotiae fall pre7, 1D plaoee, to deaacosu•• aD4 41otatore. 

eaw bew114eraeDt aD4 bittera••• beooa1 the ~edere of faeoiaa &Dd, 

f1nall7, of war. 

1D .anr of ou.r oountr1•• w .. t up oontl'ole aa4 reetr1ot1oae 

without r•sard to their lffeot pn other oountr1••• loae of ue, 1ll 

a 4 .. perate aUeapt to gup a lbl'e of the ehl'tatiq Yolua. of 110r14 

tre4e, &graYah4 the 41eo1'4er b7 reeonill& to ooapeU U •• 4epno1 .. 

Uoa of ~r•D07·1i Lnr ~ooao.io 1ap•1~7 .... ~~ ill tlae 
Regraded Unclassified



of our preaont war waa fou~t ~7 tbo raao1ot 41otatoro. 

as •• sa a 2 s sass s ; s t s t' ta .. ~ 
otDao.1o ooDfl1ot .aat doYolop wbon nat1ona ondoaYOr aoparatolJ t o 

7 5 a 

k;{r w1 tb ooonoa1o 1lla wh1ob aro 1n\ernaUonal. 1n aoopey 

_.......;;;;;;;;;;;;;;;;;;;;;;;;;;;;~~ 

~o daal w1 tb the probleu of 1ntomat1onal u :u•qo aDd of 1nter-

national 1DYoataont 1o bo7ond ~ o'pao1t7 of &D7 ono oountry, 
• 

r;> 

aD7 two or tbroo ooualr1eo. .fbeao are alt1t lat eral pr®leu, to 
• • 

r.-. 
~ !OlYe4 oDly b7 ~utlateral oooperaU~n. t1ae7 aro t1aed u4 

pootear rooonotruoUon. t1ae7 aro probloaa DOt l1a1ted 1n 1aponuoe 
• 

' 
fMtoro 1a tU flow of raw .. ter1ala aot f1n1uo4 IDoda , 1a ti.o 
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•n47 •• poee1tnlU7 of 1ahruttoD&l. oooperaUoa oa a •UU•••ral 

buh u a aeaae of .. ~uelllag a eta'llle aDd ol'4erl7 •1•te• .t •••• 

1pternat10Dal ourreao7 rolat1oaah1pt aDd to rett•• 1ntoraat1oaal 1D-

netaent. OQr holutloal etatf - eooa Jo1aocl l17 tho oaperte of otller 

fU op1D1one of the .. teolut1o1aae, u reporiocl b la the Jo1Dt publlo 

etato .. n• wh1oh they llaYe 1eeued, ro.aal a oommon bel1of that tho 

cl1erupt1on of fore1p eJ:ohang .. ill. 'Do pro.aatocl, 

.. lllltl!l!IJP"aapa•d••.a aDd tho oollapeo of aonetar7 e7etne .SIIIl 'Do 

national trMo ill. 'Do proY1cle4, 1f we are forollalldocl oaoup to plaD 

- a...._j 10 -p.e .....;._ r;;. 
alaoM of u •• ,.. It 1e the ooneoaeue of tlloH holut1oal OIIPnte' nat 

tho eolutioa lioe 1a a por..aent 1Det1tatlon for 'OOOaltatloa oa 
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tatlon of war-wreote4 eoonolli... It b not,· ta tao,, 4 .. 1pe4 'owud ' . 

tha' n4. U 1e propo .. 4, rather, •• a pel'MMnt Mohan1 .. jla w 

( ) • aaD7 o\ ur ••••lit•• 'o rno•• 1IIPH1•nb w worl,4 trllllle. 

for rth&b111tat1on &D4 reoonatzouot1on pazopo .. a, 1ntei'Da,1onal ., 

l oana on a broa4 1oale w1ll be 1apera•1••· W. •••• 1n a1D4 a aee4 

wboll7 apart f:roa the problea of 111M41ate a14 wh1oll 1a blln& un4n-

!he neecl wh1oh we ... k to Met thrOillh 'hi aaqon4 p:ropo .. l on ou 

, . 
acanda 11 t or loan• t o proYl~a oap1'al tor aooaoa1o raoonatruo,1oa, 

loan• for whioh .. equa'• aeOilrUJ' ..., be ••allula an4 tb1oh will ' 

• 

• 
( ) 

p~Y14e 'u opwr,un1'1i1 t~r 1afta,ull'Judtr proper aatepar4e) of 
' 

oapi'al froa aaDJ' 18841. ~~ '•ohn1o1anl ha•• prepare4 'hl .o•tl1DI 
' 

ot a plan for an ID,IrDA,ional lallt for Poatw.z .. oone'r.a'1oa Wbloh , 

wil l 1n•~•'1&•'• 'h• op~.a1,1ea for loeaa of 'ht1 ~ao'••• will 
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p&raDUII ot the1:r I'I~Dt. 

' 
I ahall not atte~t bl:re to d1eoute th••• p:ropoaala 1n detail. 

'I 

!hat 11 the taek ot t h1a oonterenoa. It 1a a tut the partonaaDOI 

ot 'llhioll oallt to:r w1a4oa, fo:r et ateaunllll1p, Uo'rl all for .gpod w:~..u .• 
• 

!he traneoencl&nt taot of oonw~or~7 life 11 thil- that thl 

wo:rl4 11 a ooiUW\U7• !he 7ouna .. n of all ou:r aeparat'e oo~t:r1ea 

• 

t1not1on u t o uni.to:na o:r tla& o:r national alla&i&Doa. 

be7oll4 ou:r powe:re to enaltle the 70U& MD of all ou:r oount:r111 to 

U<rt together - to pou:r tllil1:r ene:rp11, the1:r ak1lla, the1:r up1:ra-
• 

tioDa into .otual en:r1~nt all4 peaolful p:rosr•••· euz final :rea-

•• do heu will be Ju4al4. !he opportun1 t7 bltOl'e ua llal lleen Deni&JI.'I"' . 
w1th bloocl. Let 111 meet it with t'a1th in one a.notber, with ta1t{in our co-

\ 

Cl 
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Seoretarr l~rgenth&u'• 
lcoeptance Speech 

Fellow delegatee and members of the conterenoe t 

You have given~ an honor and an opportunity . I accept 

the presidency of this conference with gratitude for the 

confidence you have repoaed in me . I accept it also with deep 

humility. For I know that w.hat we do hlt•e will ahape t o a 

1ignificant degree the nature of the world i n which we are to 

11 ve -· and the nature of the world in which men and women 

younger than ouraelve• must round out their live• and eeek the 

fulfillment of t heir hopee . All of you, I know, ehare t hie 

aenae of re1poneibility. 

We are more likelf to be 1ucc•••ful in t he work before 

us it we eee it in perepeotive . Our agenda ie concerned 

epecifically with the monetary-and invntment field . It ahould 

be viewed, however, ae part of a broader program of agreed action 

among natione t o bring about t he expenalon of production, employ• 

ment and trade cont emplated in the Atlantic Charter and in 

Article VII of the mut ual aid acr eementa concluded by t ho United . ' 
Statll with many of the United Ilatione. Whatever we accompl ilh 

here muet be 1upplemented and buttre11ed by other aotion having 

t hi1 end i n view. 

Pre1ldent Roo1evelt baa made it clear that we are not ••k•4 

to tl&ke detl nltive agreeeenta binding on any nation, but that 

( 
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propoa&la hare to...Uated are to be reternd to 0\11' 1'11pett1 n 
go.,.I'DM!lta tor acceptance or reJection. Our tallt, tbeD, la to 
oonter, &lid to N&Oh uD4erat&DdlDC aDS agre•lllt, upon oertain 
baalo M&allJ'ea which lllllt be reoo.enct.a to our go.,.I'DIIIDh 
tor the eatabllahmlnt ot a aoUQd aDS atable eoonoalo relatlODihip 
aaoJllu. 

•• oan aoeoapllah thil tuk only lt • approach lt not u 
MJ'calnere but aa partnere - not aa r1 ftla bllt aa MD 11ho 
neopbe that their oo..on nltare 4epeDb, ln pMOe u lD ...,, 
llpOD •tual. truat aJlll Jolnt tade&Tor. It 11 DOt an ... 7 tuk 
that 11 boton uar bat I bellne, it • 4e'fth oureelna to 1t 

6f:i 

lD thla 1pirlt, MJ"nelltly and alnoerelJ, that what • aohlen han 
Will baTt the £l'l&tllt hlatorioal llgnlfle&DOI: MeJl aJlll WO .. Jl 

ITII")'Whal'l will look· to thll Metlllg tor a lip that the lllllt7 
.-14e4 aaGDC u b7 ftl' will endun 1n peaoe. 

!bJoouch IOOJ»fttlon .. &H DOW OTII'OOII111£ the aoat tiU'ful 
an4 tOJWJ.hble threat ITII' to be l'&iiK a.plut OW' IIIU1'it7 aal ' 

t...aaa. ID u .. , with Oocl'• £1'&0'• tbe IOOUJ'II ot ..., wlll be 
llttecl tl'fa \ll• Jilt .. 1ball Ul\lU OW"IIlTII 1t - l'lpN 
TlotOI'J U I7JlODJmUI with ll'letoa aJlll 11411.11'1\J. flot017 1a 
thla ... will cln u llaplf tha opportWlit7 to 110\114, thPoucb 
ou eo D ettort, a wrU that la, 1n ti'Uth, •••" ana tHe. 

( 
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We are to concern ouraelYea here with eaaantlal at•JI in 
the Ol'latlon ot a dJ1Wdc worlcl aoon011,1 ln 'tlblah the people ot 
lftl'7 Dation will be able to raallaa their potantlallU .. 11l 
pa&oeJ will be able , throl.l&h thalr lnduat17, their lnnntlftlllll, 
thalP thrltt, to ral11 theil' 0110 atand&raa o! lhlnc and anjo7, 
1nareulngl71 the fruita ot utarlal pi'Og l'lll on an IUth ln!l­
nlta~ bleaaacl with natural rloh11. Thh 1a t he !Jlllllpenaabla 
cornanton• ot fi'H4o• and aecUl'ity . .Ul alae aat be built upon 
thlc. For fl'ee40111 ot opportunity 11 the foUDd&tlon tor a.ll other 
fl'IMOUe 

I hope that thla confaHDcl wlll fooua ita attant1on upon 
( two alaMnt&J7 ecollOIIlo u1... Th• tlnt ot thea• 11 thlu 

67 

tbat proaperlt7 baa no tlxed l1111ta. It 11 not a t1n1te aubatuaa 
to be 4l•biahd b7 dhhlon. On the oont1V7, the .ore ot lt 
that other natlona enjo7, the •re eac.h Dation wnl han tor 
!halt. TheN 11 a tNClo fallao7 ln the notion that UJ ooUDt1'7 
la liable t o loa• lta cuato.l'l b7 pra.otlag ,,..ter produotlon 
u4 hlpar lhlng atucl..aa uoag thaa. Ooo4 ouatOMI'I ue 
pnaperoua ouato.ra. The point o&n be llluabatei ft1'7 al.Jipq 
troa the !oHlp true expel'lanoe of rq oe ooUDt1'7• In the 
,. .... a ..... , about 10 ,..,. ••t ot 01ll' export• WIJlt to the 
,., lllllloa people in the hJ.cb~ 1nillaltrlalbl4 Unlt.a I1JIC4•J 
leaa thaa tbPM Jlr MDt Wlllt to the ~ 111ll1on people la China. 

{ 
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The aeooDd uioa 11 a ooi'Ollal')' ot the tlrat. PI'Oaperlt7, 
llke peaoe, 11 lndhidble. • • pnnot atton to han lt aoatteNI 
h .. • or there .. 0111 the fortunate or to enJor it at the upeue 
ot otblra. Ponrt7, wherner it e:data, 11 •a&olng to u aJ.l &IIIII 
Wide~• the wll-being ot eaoh ot ua. It oan no 1101'1 be 
looalaei than •r, but aprea4a and aapa the eooDOido atructb 
ot all the more ta'Yol'lcl aNu of the earth. We know n01r that the 
thl'lad ot eoonoalo life ln nel')' nation 11 inaeparabl7 wonn into . 
a tabrio ot world eoo~. Let any tlulud beoome fl'81ei aDd the 
entire tabrio 11 walten.a. No nation, howanr peat and atrong, 
oan r~Mln I ,,. • 

(J !ll ot Ul han aeezr. the gNat HODOIIJ.O tNCei7 ot our U.-. 
We aaw tbl worl4-w1cle clepreadon ot tbl liSO'•• .. aa OUPI'IIlOJ 

dllorclera de'Yelop and 11preu tro• laD4 to land, deatro71~ the 
bull t or lntei'D&tional t..ae and 1nttrnat1onal 1n.-ataent aD4 
enn international tal th. In thell' wake, we au UDDplo~nt 
aD4 wretohline11 -- 141• toela, 'llutei wealth. We au tbelP 
'YletlM tall P"7, 1n plaoea to cl~opea aD4 clletaton. .. 
aa \ewllcle,..nt ead blttei'Jleae be..-. tbl bneiera ot tuo1 .. , 
&llll, t1nal.l7, ot wu. 

• 

Ia MDJ eowatrl•• oaati'Ole ud rea\rietlou wn eet llp with­
out ,...rcl to their etteet on other OOlllltflea. So.e oouatrlea, 1a 
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a de1p1rate attempt to graap a ~~ of t he abrlnklng Yolu.. of 

wol'ld trade, aggrt.vatea the duorder b7 ruortlng to oo11petltift 

depreciation or currend)'o WUoh of our eoonoalo ingtnult7 ... 

expencled in t he falhionlng of dnloea t o hamper and l1a1t t be tree 

.onun~ of cood1. The11 deviou beoL'I!e eoonollic wupon1 wit h which 

t he earlleat phui of our pre11nt war •• fought by t he Fuollt 

dlotatora. There waa an ironic 1nev1tab111ty ln th11 proo•••• 
looncalo aggre11ion oan haft no other ott1prl~ thaD wu. It 1a 

ae daneer~u• aa it 1• t utlle. 

VIe lcnow now tb&t eoaooalo contllot aat dnelop whon natlone 

endeavor aeparate1J to aeal with eoono.lc 1111 whloh are inter­

nat! onal in 1oope. 'ro daal with the probleu of international 

uohqe and ot lntern~tlonal innatMnt 11 be7ond t he oapaolt7 

of &Q1 one country, or of any two or t hree oountrlelo Thea• are 

111.1ltllateral. probl1111, to be aobea on}¥ b7 multilateral coopera­

tion. Thq are tlxei and penanent probl.eN, 'not •••11 tND­

ait i onal can•lderatlona of t he poatwar Ptoonltruotlon. Tha7 are 

probla• not lWted 1n 1Jrport&Doe to foreign e•oba•ge t..aen 

ana banken but &PI rltal faoton 1n t he· now of ... •tulala 

aDd finhhei good•, in the •lnteDUOe ot hlch leftla ot produotlon 

&nd conauapti on, in the e1tabll~nt of a aatl1faotor.r 1tond&ra 

ot lhlng £or all t he people ot all tbl oountrlu on t hil earth. 
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Throughout t he paet decade, the GoYernm~nt ot t he United 

State• baa eought 1n many direction• t o promote joint action 

among the nation• of the wor ld. In the roalm ot monet&17 ana 
financial problema, thia Govel'DIIIInt undertook, u far back u 

1936, to facilitate t he maintenance of order ly exoh&nsee by 

enter ing into t ho Tri- Partite Agree1111nt with England and France, 

uo!er which they, and eubeequently Belgium, the Netherland• ana 
Switaerland, agreed with ue to conault on foreign excb&a£• 

qu11tlon1 befol'l laportant etepe wore taken,. Thll pol1o:r ot oon-

In 19<&1, we began to etudy t he poulbillt:r of international 

cooperation on a multilateral ~i1 •• a m.ane of e1tablllhlng a 

atable and orderl y ayatea or international currency rtlatlonehlpe 

and to rni n international lnn1t111nt. Oar teohn.loal atatf -

10011 Joined b7 the expert• of other natione - undertook the_. pre-

70 

' . 
paratlon of praotloal -pi'Opol&l1, deaie;ned to lmpl••nt lnterJI!ltional 

aonet&l')' and flnanclal oooperat101lo The oplnlona of t he11 technl• 

ciana, u reported in t he joint public atat .. nt wh.loh they baw 

la•u.4, rneal a ooaaon belief that the dll~ption of foreign 

exoh.ulg11 oan be prennt.ecl, and the oollap11 ot 110Dit&17 ·~t--
oan be noi4ed, ana a aound-ournno:r bull !or the balanced gl'OWth -

( of inhrnatloul tNde oan be pro·dded, 1! w are forehanded -
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enouch to plan ahxd of ti.M - &DII to plan toeethv. It 1a thA 

eo~•~• ot thea• teohnlo&l npel'ta that tba aolutlon u .. 1ll a ( 

pa...aeDt inatitution tor oonaultation and cooperation on inter­

national aonatary, finance and econoalc proble... The toranlation 

ot a deflnlte propoaal tor a Stabilication ~und of t he United &n4 

ieaoclatad Natlona la one of t he itema on our agan4a. 

But proYlaion for monetary atabilizatlon alone will not 

... t the nee4 tor the rehabilitation ot war-wrecked eoonomlea. 

It ia not, in fact, deaigned toward that end. It 1a propoaed, 

rather aa a per-.nent •chaniem to proaote exchange atab1l1t7. 

i Yen to di1charge t hia function eftectlTely, it mu~t be 

( ) aupplemeneted by m&n1 other maaaurea t~ remoYe lmpadlmenta to 

WOI'lcl tr.a •• 

( 

For long-range recon1truotlon purpo1e1, international 

lou• on a broad uale will bi laparatlYe. We ban 1n a1D4 a 

u.a lboll7 apaPt fro11 U.. problea of '•.alate aid which 11 

belnc werhlcu b7 the United JW.Jona Belle! and Rehabilitation 

.Wallllatratlon. The DIM whloh n a..t to ••t through the 

11oonl propol&l on our agenk 1a foP lo&DI to proTide oapltal 

foP eoonoalc recon1huotlon, loana fop whioh dequate aeourlty 

-., be amlallle aQI1 whloh will prorllo the oppoPtulllty tor 

lnft.U.t, Wiler pi'Opar •at•cuaraa, ot oapltal fr• .u;r l.anla. 

t'U teohnlolau haTe ,,.parea the outllu ot a plan tor 
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an lDtnnation&l. Bank for Poetar a.eonetruetlon whloh will 
11l'feaUcate tbe opportllllltl•• for lO&U ot th11 oharaoter, will 
re--.Dil aad 1upenlH tbe• ud, 1t uYl•abl.l, fllPillah to 
lJlqetere p!U'aati .. ot tbeb .....,_nt. 

I lhall DOt att•pt heN to dllou•• th••• propoeall 1n 
ietall. That 11 t he talk ot t bh oonterenoe. It 11 a tuk: 
the perto..-noe of Whioh oall1 f or wl~, tor lt&te..anablp, 
aboq all !or goocl will. 

!be trauoendent f .. t ot conteaporal')' Ute 11 th1a -
that the 1101'14 11 • on••mlty. Oil 'b&ttletronte the world ...... . 

72 

tbe yoq ..n of all our wtlt.a ooabl•• han 'bHil 4;ylJI& toeether­
( ) 4¥iD£ tor a oo..an purpo11. It 11 not beyollll our pc~~Hra to enable 

the JOilJI& •a ot all our oountriee to llw topther -- to JIOUI' -

0 

thol:r enorclt•, tbelr lllill, their &1p1rat1ou into •tual 
enrl~llt aDil ,. .. .rul lftl"ll• OIU' !lAal reaponal'bllity 11 to 
thea. AI the, '"'"' or pariah, t he wOI'k wbleh • ao bere will 
be Jade... !be opportunity 'before ua hae 'been 'boucht with bloo4. 
!.at Ill ••t 1t with faith 1A ou uother, with faith ill onr wa Ill 
future, 11hlob the•• •a fo~ht to me free • 

• 
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Secretarr Korcenthau • a 7 3 
~cceptance Speech 

Fellow delegate• and meabere o! the conference: 

You han ginn me an honor and an opportunitr. I accept 

the preeidencr o! thie oon!erence with gratitude !or the 

confidence rou haTe reposed in ae. I acoept it aleo with deep 

hWiili tr. For I know that what we do here will ehape to a 

significant degree the nature of the world in which we are t o 

liTe ·-- and the nature of the world 1n which men and women 

rounger than oureelTee must round out their liTea an4 aeek the 

!ul!ill.ment o! their hopes. lll o! you, I know, ahare thif 

aenae o! responsibility. 

<:) We are more likely to be eucceaa!ul in the work before 

ua i! we aee it in perepectiTt. Our agenda 11 concerned 

specifically with the -.onetary and inTutMnt !ield. It ahculd 

be Tiewed, howeTer, aa part of a broader program o! agreed action 

a.ong nation• to bring about the expansion of production, eaplor­

aent and trade contemplate~ in the ~tlantio Charter and in 

~iele VII of the mutual aid agreemente concluded by the United 

Statu with Jl&ll1 o! the United !lation.a. lhatner we accoaplilh 

here mnet be aupple .. nted and buttreaaed by other action haTing 

thia end in Tiew. 

Prtaldent RooeeTelt haa .. a, it clear that we are not asked 

(. to JUke definitin agreement. binding on any nation, but that 
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propouJ.a here fol'IIUlated. are to be re.ferred to our reapec1i n 

goTeramenta for acceptance or rejection. Our taek, thea, is to 
confer, and. to reach understanding am agreement, upon certain 

balic lll&sures which lllllt be reco1111ended to our gonramenta 

for the establiahllent of a sound and at&ble economic relationahip 
among us. 

We can accomplish thia taak only if we approach it not aa 
bargainer• but aa partner a -- not a a ri Tala but aa 1111n who 

recognise that their 'common welfare depends, in peace aa in war, 
upon .utu&l truat and joint endeaTor. It ia not an eaay taak 

that ia before ua; but I belieTe, if we deTote ouraelTea to it 

74 

in thh apirit, earnestly and aincerely, that what we achien here 
will haTe the greatest hiatorical aignificance. Men and wo .. n 
eTeF,rWhere will look to thia meeting for a aign that the unitr 

welded aaong us b7 war will endure in peace. 

Through cooperation we are now onrcollling the moat fearful 

and forwddable threat eTer to be rai1ed again1t our aecurit7 and 

freedoa. In tiM, with Go<111 grace, the acourge of war will be 
lifted from Ul. But we 1hall delude our~ebe1 if w regard 

Ticto1'7 as ernoDJIIOUI with freedom and •ecurity. Victor'T in 

thil war will gin ue aimplT the opportunity to 110uld, through 
our co1110n effort, a world that il, in truth, 11cure and free. 

( 
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We are to concern ouraelTes here with essential atepa in 

the creation ot a d;rnaaio 110rld eoono1111 in which the people of ( 

eTel'J nation will be able to realize their potentialities in 

peace; will be able, through their industry, their inTentiTeneal, 

their thrift, to rai1e their own standards of liTing and enjoy, 

increa~ingly, the fruita of uterial progreaa on an earth inti-

nitelf blessed with nat ural riches. This is the indispensable 

cornerstone ot freedom and security. All else 11111t be built upon 

this. For freedom ot opportunity is the foundation for all other 

freedollll. 

I hope that this conference wi11 focus ita attention upon 

t110 eleuntaey economic axiollll. The first of theae il this: 

that proaperit1 haa no f i xed limite. It ia not a finite aubatance 

to be diainiahed b7 diTiaion. On t .he contr&l'J, the 110re of it 

that other nations en joy, the 110re each nation will han for 

itself. There is a tragic fallacy in the notion that aQ1 country 

is liable to lose ita cuato~r• b7 promoting greater production 
and hlgher 11 Ting standard a uong thea. ·Good cuato•n are 

prosperous customers. The polnt can be illustrated Tery aimplf 

froa the foreign trade experience of rq own country. In the 

prewar decade, about 20 per cent of our exports went to the 

47 ailllon people in the highlf illoduatrialised United Ilngdaa; 

leaa than three per cent went to the 460 million people in China. 
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The second axiom ia a corollary ot the firat. Proeperitr, 

like peace, ia indiTieible. 'fe c&llllot afford to hue it scattered 

here or there ..eng the fortunate or to enjor it at the erpenae 

of othera. Povertr, wherever it .exiete, ie aenacing to ua all and 

undel'llinu the well-being of each of ue . It can no more be 

localised than •r, but epread.e and aape the eoonollic strength 

of all the 110re fnored areae of the earth. We .lmow now that the 

thread of econollic life in enry nation ia ineeparabl7 110Tin i.nto 

a fabric of world. econoJ111. Let anr thread become frared and the 

entire fabric ie weakened. No nation, however great and strong, 

can re~~~.in immune. 

0 .Ul of ue have eeen the great econollic traged;r of our tille. 

0 

We eaw the world-wide depression of the 1980'•• We aaw currencr 

d.ieordere denlop and spread from land to land, deatro7i»g the 

baaie for international trade and i nternational inveatment and 

even international faith. In their wake, we eaw unemployment 

and wretchedneu -- iclle tools, ••ted wealth. We aaw their 

Tietiu fall prer, in plaoea to d.eaagoguea and dictator a. 'fe 

1aw bewilderwent and bittern••• become the breeder• of faeei~m, 

and, finall7, of war. 

In aanr countrlea controls and rutriotiou were aet up with­

out regard to their effect on other countriea. Some countrie1, in 
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a Qeaperate att .. pt to grasp a ahare of the shrinking voluae of 

worlQ trade, aggravated the diaorQer b7 reaorting to competitive 

depreciation of curreno7. Klloh of our econoaio ingenuit7 na 

npencled in the taahioning of devicn to haaper &DC1 J.iait the fr11 

110veaent of gooQa. Theae ttertcea became economic ••pona with *ich 

the earlieat phaae of our present war waa fought b7 the Faaciet 

dictatora. There waa an ironic inevitabilit7 in thia prooeee. 

loonoaio acgre11ion can have no other offapring than war. It ie 

as dangeroua ae it il futile. 

We knOif now that eoonotaic conflict 1111st develop when nations 

endeavor aeparate17 to Qeal with economic ill• which are inter-
. 

national in a cope . !o deal with the problema of international 

exchange and of international innatunt ia be7ond the . oapaoit7 

of &D7 one countr7, or of any two or three countriea . Theae are 

multilateral problema, to be aolved onl7 b7 multilateral coopera­

tion. Ther are fixed and permanent problema, not merel7 tran­

eitional conaiderationa of the postwar reconstruction. The7 are . . 
• 

problema not limited in t.portanoe to foreign exchange traders 

and banker• but are vital faotora in the flow of raw .ateriala 

and finilhed goode, in the maintenance of high levela of procluotion 

and coneu.ption, in the eatabliehment of a aatiafaotorr atandard 

of living for all the people of all the countries on thie earth. 
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Throughout the past decade, the Government of the U~tea 

States has sought in •111 directions to pl'OIIOte joint action 

uong the nations of the world. In the real.ll of monetaey and 

financial problema, this Government undertook, as far back as 

1986, to facilitate the maintenance of orderly exchanges b7 

entering into the Tri-Partite Agreement with England and France, 

under which they, and subsequently Belgium, the Netherlands and 

Switzerland, agreed with ua to consult on foreign excbaDge 

queationa before important etepe were taken. ThJa pol1c7 of con--

78 

auUation was extended in the bi-lateral exchange arrangements 
eM--~0. """" ' . ... ...- a.,....,c.......l-~ 

which we set up, starting in 1937, with our ~la '··rieaa neighbo~a 

In 1941, we began to study the possibility of international 

cooperation on a multilateral basis as a means of establishing a 

stable and orderly system of international currency relationships 

and to revive international investment. Our technical stat! --

soon joined by the experts of other nations -- undertook the pre­

paration of practical proposals, designed to implement international 

monetaey and tinancial cooperation. The opinions of these techni­

cians, aa reported in the joint public statement which they ha~ 

isaued, reveal a common belief that the disruption of foreign 

exchanges 2.!!! be prevented, and the collapse of 110netaey syst ... 

~ be avoided, aDd a sound currency basis for the balanced growth 

of international trade can be pl'Ovided, it we are forehanded -
Regraded Unclassified
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enough to plan ahead of tiM -- and to plan together. It h the 

conaenaua of these technical experts that the solution liu in a 

per.anent institution for consultation and cooperation on inter­

national aonetarr, finance and economic problem~. The for.ulation 

of a definite proposal for a Stabilization Fund of the United and 

Associated Nations is one of the items on our agenda. 

But pro~iaion for monetary stabilization alone will not 

meet the need for the rehabilitation of war-wrecked economies. 

It il not, in fact, designed toward that end. It is proposed, 

rather u a peraanent •ohaniam to pro110te exchange stability. 

ETen to discharge this function effecti~ely, it .ust be 

<:) supplemeneted b7 many other measures to remo~e impedimenta to 

world trade. 

For long-range reconstruction purposes, international 

loans on a broad scale will be imperative. We han in aind a 

need wholly apart from the problem of t.aediate aid which is 

being undertaken by the United N~na Relief and Rehabilitation 

jAainistration. The need which we seek to meet through the 

second proposal on our agenda 1a for loans to prOTide oapit&l 

for economic reconstruction, loans for which adequate security 

.a7 be aT&llable and which will pro~de the opportunity tor 

investment, under proper safeguards, of capital troa •nr lands. · 

The technicians ha~e prepared the outline of a plan tor 
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an International Bank for Postwar Reconstruction whioh will 

inveatigate ·the cpportunitisa for loans of this charaoter, will 

reco111111nc1 and supeniae them and., if adTiaable, furniah to 

inYestors guaranties of their repa,ment. 

I shall not attempt here to diaouse these propoaals in 

detail. That is the task of this conference. It is a task 

the performance of which oalls for wiadom, for stateaw.nlhip, 

abon all for good will. 

The tranace~d.ent fact of contemporary life is thit --

that the world is a community. On battlefront• the world oYer, 

80 

the young aen of all our united countriea have been dying together ~­

dying for a common purpose. It is not beyond our powers to enable 

the young men of all our countriu to !!!! together -- to pour 

their energies, their tkills, their aspirations into .utual 

enrichment and peaceful progress. Our final retponsibility it to 

thea. .11 they prosper or perilh, the work whioh n do here will 

be judged. The opportunity before ua has been bought with blood. 

Let Ul aeet it with faith in one another, with faith in our eoa.on 

future, which these •n fought to ake free. 
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Secretary Worgenthau'e 
Acceptance Speeoh 

Fellow delegatee and members of t he conhl'enctr 

You ban ginn 1111 an honor anc1 an opportunit y. I accept 

the predden17 ot t hia conference wit.b gretitw!e for t he 
• contldenoe you han repo11d i n •· I accept 1t aho with d('p 

hualllty. For I know that what we do here will ehape t o a 

elgni!ioant degree the nature of t he world in whioh we are t o 

lln - and the natW'I ot t he world in which men and w<~~en 

10WI&II' thall oureeh .. ••t roulld out t heir line and eeelc t he 

tult lllMnt ot their hopee. All ot you, I know, ebaro t hll 

( ) eenee ot reeponeibi lity. 

We are .oro likely t o be aucceeetul i n t ho work before 

u. it w 11e it in perapecti.,... Quit acenda is concerned 

epeoltical.ly with the 110neta17 and i nnatmcnt !leld. It shou:ta 

be Yl..-4, howner, aa put ot a b.Oader program ot aereod action 

a.oag nationa to bring about t ho oxpanal on o! producti on, omploy• 

Milt &114 tn4e oontaplate4 in t he Atlantic Charter and ln 

utlole Til ot the IIUtul. aid agreeaentl co1110lw!ea b7 the 

Unite4 State• with •111 ot t he Unite« Nt.tlou. Ylbatenr we 

acooaplllh here IIUet be lllpple•nte4 and buttreued by other 

aotion h&Yina thh high end i n Yin. 

PHaldent Roo11nlt bae ••• 1t clear t hat w are not 
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Liked to aake detlnltlYe agre .. nte binding on &Df nation, but that 
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popo.U heN fOIW&latecl .... to be ..r ...... to ov ... , .. u ... 

&OW...tl fop aoHp\aDoe OP njeetlone Olal' \uk, ~D 11 to 

ocmter, and to NUb wa4entan41~ &DIS acr•• mt, upoa Ml'taia 

bula ......_ 1Ihloh ... t be NO! Dlla4 to our iQfth •h 

foP th8 .. tabl11h,...t ot a HIIDII &DIS atabll toaDOIIlo relatlouh.ip 

...,~ ua. 

Wa ou &OOOilpllah thla talk onl¥ 1t • app;~aoh 1t 110t u 

barpU.n but u p&l'ben - not u Pl ftl.a but u .... 1lho 

reeop.lae that tbelP oo cu •lt&N 4epell4a, ln p1e01 u 1n ... , 

upon llltual. taout &all Jolut eDII&nP. It 1a oat an eaq taat 

that 11 Won uar llut I bellew, 1t • a.-.ote OIII'Ml'f'lt to lt 

82 

( 1n thb ap1P1t, I&PQiatll &DIS 111aoenl7, that lbat • uhlew ben 

will haw tbl creat..t h.iatoPloal llplflMMie 11111 &DIS Wlt8111: 

..,..,-.,. wlll look to thll ...tlaa fop a •lp that U. Ulllt7 

~W ...,. ua by .. 111.11 enlve in paeoe. 

( 

!bo._ ooo,...t101l .. .,. aotr cmnoal• tbe ..t f...tul 

&DIS fol'll14able threat ewP to be N1814 aptn.t oiU' lft\U'1 t7 &all 

f .... -. Ia u .. , with Goi'a ptM, tbe IOOIIl'P of ... will be 

· lltt.a troa •· aat .. ahall a.lw ovHl .... 1t .. NCU"4 

Tllte17 u ~ 1dth fPIII• ul 1MU1t7• T1otof7 ln 

thill ... will cln ua aiiiplJ tba oppeptu.l\7 to •t:lld, thPoap 

w • n etto.t, a woP14 that 11, 1D truth, ~NUN ul fleM. 
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• • are to oonooi'D ounel ne ~,.. with OM ot tt:. plllan ot 

freeloa azad Movitr - a ~o wl'l4 MOIIOilt' ill &ioh the 

83 

people ot tftl7 natian will be able to reallae ~S.. ,oteotlalltlee 

1D peaoea will be able, throup theu il¥1uat17, tibet. lJrfuUwneu, 

theb thl'llt, to ra11e their own etuaal'b of lbfng u4 eojO)', 

1.1UI,...iD&l7, the truih ot lll&tlrial Pl'OCN•• on '•n earth iDtWteq 

blee..a with natural rioh••• i ll elee muet be bu~lt u,on tble. 

For treeaom of opportunit7 it t he foundation tor ~1 other 

fntclou. 

I hope that thlt conttl'IDOI will tooue ita attentlOD upon 

two ele1111nta1'7 eoonoalc ui011a. The t iret ot the, • 11 thlar 

that proeperlt7 baa no tixt4 lla1t1. It i1 not ~. tinlte aubetanoe 

to be 4J•tntahe4 b1 dhllion. em tt:. oontl'U'7, t~ IliON ot it 

that other natlona enJor, tbt •n MOh nation wlll ba'N fop 

itaelt. There 1a a tNgio fallao7 in tu DOtlon \bat &DJ oountf')' 

11 liable to l o1e it. ouato..l'l 'b7 Jfi Itia& gJ"e&t.r pi'Ocluetion 

pi'OipeHua oueto•r•• n. ,oint . oan M lllu•batel fti'J elapq 

fro• the fOPelp t*• e.,..ie..J of Jt' Ollll eouabJ. Ill the 

,., r lillie, Mout 10 peP Milt flf ow exporte wnt to tM 

1 allUOil people 1n the bllhl7 1Ddublal1a .. lhtl.t .. Xinctoaa 
••• than thPH per ooat ftllt to the 410 alllloD ·people in Cb.ia. 

' ' 
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The 1econd axiom 1• a corollary o! t ho fir1t. Pro1perit7, 

like peaco, 11 lndh lalble. Vie cannot ai'i'o.rd to have it 1oatter.a 

here or l here amonc t ho fo rtunate or to enjoy l t at t he expeu.e 

ot otbera. Foverty, wherever l t exi1t1, is cenacine to u1 all &Dd 

underminoa t he well- beiflli o! each of u1. It can no 110re be 

l ocali zed than war, but 1preada and aapa t ho economic etrengt h 

of all the more !uored ueaa or the oartb. VIe know now that the 

thread of economic lite 1n n ory nation 1a inleparabl,y wonn into 

a fabric of world econoJ11. Let any t hread becoe~~ fre.yecl and the 

entiro fabric 11 weakened. No nation, howner &reat am atrong, 

( ) can re~~~&in imJ:Iune. 

(. 

ill of ua have 111n the great eoonOtlllc t.-ged;r of our t.ul.. 
' 

We aaw t he world-wide depreaelon o! t ho 1930'• grow •out ot the 

flr•t World War. tie ••• currency dhordere develop and 1pr~ad boa 

land to land, de1troyinc t he baale !or i nternational trade and 

international inveatment and even i nternational truat. In their 

wake, we aaw un.•ployaent and wretchtdne•• -- ldle toola, ... ted 

wealth. fie aaw thtlr vi cti111 !all pr17 1 in placea to cte-.;oguea 

and diot&ton. We 1aw bnlldel'lltnt and bltterneu beoo• the 

bi'M4era ot !uoiu and, !lnalq, ot ..,.. 

In .aQJ oountrlea control• and reatrlotion• were 1et up with­

out regard to t heir etreot on other oount rie•• Some of ua, lD 

Regraded Unclassified



85 

a btper&to att..,t to pup a thaN of the •hriDkl.Dc YO~ of 

WOI'ld tn4e, a&ltl'&ftte4 the 41101"4u b7 Ntol'tiDI to OCIIIfiUUw 

4epN01atiOD ot OIU'NDOT• Jlloh ot OW' HODOalo J.Daezall1t7 .. 

oxpoDlo4 1D ~ fuhlonl!'l ot doYiou to haapol" aDd Ualt ~ tno 

!IIO"faallt ot a:ooa.. The•• 4n1o•• booaMconomo weapou with 11h1oh 
the oulloot phuo ot OW' pNiont war ., foupt by the Fuolat 

diotaton. T~n ., an li'Oilio 1nnltab1l1tr 1n thh prooo11. 

ioonoaio IUNIIion can have Ao other otfaprinc than ar. It 11 

u Aqero111 u it ia !utile. 

Wo know DOW that ooon~o oontllot .uat doYolop when aatlou 

oDioanr aopuatolJ to cleal with ooODoalo ill• whioh ue illtU'-

0 aat1onal 1D aoopo. To 4eal with tho probl_, of intorutioD&l 

uohqo and of lnhrD&tlonal ln••at•nt 11 bqoD4 tbt oapult7 

( 

ot 1A7 one oOUDtl')', or or 1.117 two or thi'M IOWltrlea. TheN an 
..Utilaten.l probl_, to 'be 101TK oDlJbf ..Utllatual Ooopl,._ 

t1o11. Tho7 aro tbet aD4 Pl"''ll'nt pro\Jl_, not ... lT ti"UP 

alt1QQ&]. OODiidoratlou of thcJ poat-.. NOOilltl'\lOtlon. Thq U't 

pnble• not llalt.a 1A ~ to !onlp esob••• tNden ul 

iDftet.lat Mpbrl wt &1'1 'fit&l i'aoton ill the fl011 of ·- •ter1ala 

QC1 tlnl.W A;Oob, 1n the alrltnanoa ot hl&h lewla ol }1l'o41M1t1a 

u4 ooQfliiiPtlOD, 1n the oab.blleb•nt ot a aatlataotol'l ah"•rl 

ot llTlnC for all tt. I*!Pl• of all tbt oounbi .. Oil thil earth. 
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to pl&a together. It 11 the OOnleDIUI Of t h .. e tee~e&l 

n pvb that the 1olu tlon l1e1 in a peJ'allent i n1t1 tutlon for 

oon1ultatl on and cooperati on on international aonetar,r, flnanoe 

an4 eoonoldo problema. The foraulati on of a definite pr opoaal 

tor a Stab1lbation Fund of the United and A .. oo1a.tad Iia. tlou 11 

oM of the 1 tema on our agenda.. 

But pro1iai on for moneta.r7 eta.bl l izatlon alona will not 

Met t he n11d to.r the rehabil1 tatlon or wa.r-veokad eoonoade1. 

It le not, in taot, cleaiJDid toward t hat end. It ia propoaed, 

rather, u a. penuent •oba.nlaa to pra.ta no)luge •ta.blllt,. 

( IYen to cl11obarc' thb tunotlon e!feothel.J, 1 t ~a~at be 

•uppl .. ntecl bf .., other •uure• to J'e•ft U.edlMata to 
world true. 

( 

For ~r~ reoouthotlo~a purp0111, lntaru tlollal 

loan• on a brou 1oa.le 1411 be l 11perathe. We have in ldn4 a 

n.~d 11boll.J apvt b-oa the problu of i-dla.te aid whloh 11 

beillc Ullertakn b7 the UDltacllatlou Rellet and Rehablllta.t1on 

Adal~abtratlon. The Deed whloh we 111k to Met through the 

••e.ona propo1al on our a.gen4a h tor loau to pro1icll oap1 tal 

tor eeo~ao.le reoon•truotlo~a, loau !or which a4equata 1eourlt, 

~ be naJ.lable mel whloh will pro1icla tbe opportunl t, !or 

lllftat•sat, UJI4er proper n!egua.rcla, of oapl tal troa MilT la~a. 

"'be teolualolau have prepa.rei the ouU1DI ot a pla tor -
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an Iateraational Bank for Po1tw&r Reoon1tructionwhioh will 
iDYtltlgate the opportunitie~ for lo&DI or t hil ohar&oter, will 
reoo .. na and 1\lpti'Ylle thea and, 1t 114Tll&ble, 1'\u•nilh to 
inYtltOrl 1\l&P&ntitl or their PI,.,..Dto 

I lhall not atteapt here to dllou1" thelt propoeall in 
detail. That 11 the tulc of t hla oonterenoe. It 11 a tulc 
the pufol'll&llOe of which oalll tor wllld0111, for lt&hfMnlhlp, 
&bon all for good will. 

The tr&D~oeo4ant faot of oontemporarr lite 1a t h11 -- that 
the world 11 a oo .. mlt;r. The :rouuc •n ot all ov ltp&rah 
OOWltrltl hue been cl)'il!g together -- clyil!g tor a oa.on ~· 

~1 
without dlltinotlon u to Wlilora or n.c or natlontl alaciADOe. 
It 11 not be)'Ond ov powr1 t o tD&ble the yo~ ll8l'l ot all olD' 
oouatriet to lhe to,ether - to pour their tntl"'ill, tbeb - ' tlclll1, their a.p1r&t1ont into .utual enri~t and peeoetul 

... PI'OINII o OW' tlnal ro1ponaib1lit;r 11 to thea. .U the;y p&'OI,.r 
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or pariah, the work which ·r• clo bore will be juclgN. The oppor­
twt:r Won \II hat been boueht with blood. Let Ill ••t it wltll 
faith in Gilt another, with faith in our oo.on futUN, which the11 
•n t o"Cht to ake fne. 
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\ We &H the 110re likelJ' to be euooeeetul. in ~ wort before ue &e w 

eee 1i in perepeoi1 n. 01.11' •n4• 11 oonoerned epeoifioall.J w1ih 

\,PhOUld n.....- be YiiWd, hOWYer, &I pari 

of a broader prograa of agreed aotion a110ng natione to bring &tout 

the expaneion of produotion, employment and trade oontemplated in 

Atlani1o Charter and 1n Art1ole VII of the wtual aid agree•ente 

oonoluded by the United Statee with aany of the United Ratione. 

Whatever we aocoaplieh here suet be euppl ... nted and buttreeeed b.)' 

aoi1on th1e hi&ll eD4 
other ..... un having S)nrdxktpxnh in view. 
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Seoret&rJ'• !ooeptanoe Speech 

Fellow delegatee and ae.bere ot the conterenoe: 

You han ginn ae an honor and an opportunitr. I accept 

the~?tb'ia conference with gratitude tor the 

confidence you haTe repoeed in ... I accept it also with deep 

hUIIilitr. For I !mow that what we do here will ehape to a 

eig.nificant degr" the nature of the world in which we are to 

liTe -- and the nature of the world in which men and women 

yoUDger than oureelTu 111.1.1t round out their line and 11ek the 

tultillllent of their hopea. ill of rou, I know, lhare this 11nae 

. ~ ot reeponeibilitr. 

\ ~ President RooeeTelt has made it clear that we are not asked 

to aake definltiTe agreements binding on &nJ nation, but that 

propoeals here fo~ted are to be referred to our reepectiTe 

governaente !or acceptance or rejection. Our taek, then is __. 

•• LUll be ••• to confer, and to reach understanding and agree-
~-~~ 

.. nt, ~ meaeuru which muat be reooliDended to our gonrn-

mente ror the eatabliebment of a sound and stable econoaic 

relati onehip among ue. l 

We can accamplieh this task only if we .approach it not ae 

bargainer• but at partner• -- not ae riYals but ae .. n who 

recognise thit their oo11110n welfare depende, in peace ae in war, 

upon mutual truet and joint en4eaTor. 

( 
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*••~before ua; but I belien, if we dnote ouraelYu to it 

in thie apirit, earnutly and lincere~y, that what n aohine ( 

here wUl ha Ye the great eat hhtorioal aignifieanoe. Ken and 

wolllln enl'71'here will look to thia meeting !or a llign that the 

unity welded among ua by war will endure in peace. 

Through cooperation we are now oTercoming the moat !earful 

and formidable threat ever to be raiaed agai nat our aecurity and 
J.-,1:. • • ' . 

freedom. 1* •·r -~. with God'• grace, .._. the scourge ot war 

will-- be lifted !rom ua. But we shall delude ourael'f .. if we 
regard Yiotory aa synonraous with freedom and aec\~1 

i t). t hi s •r will give ua simply the op]por·t~ffifftr~iiil~Pi~~:e~ 
} hat is, in truth, aeoure and free. _ n _ 1 ./.. • ... 

<... ~ -..u .(A..( ~t~ '":. • '0 We are to concern ourael ns here with \hi rid ·= l 
6a=-•...wo.-. ... .-_,.., freedom and security -~~~'ftr,(' -. <...· 

world econolQ' in which the people of ne17 nation will be able to 

reali11 their potentialitiea in peace; will be able, through 

their induatr,y, their inTentiTtneaa, their thrift, to raise their 

own atanurds o! li.Ting and enjo;r, increaainglJ, tha fruita ot 
~---. ...... material progre11 on an earth infinitely bleaaed with natural 

riohea. All else must be built u pon thh . For freedom of opnor ~"'''"'·J'Y s the s for ell ? the r freeJoms . 
I hope that this conference will fooua ita attentioa upon 

two el•entaey economic axioms. The 
~ - ~J~ ""*~ ~ 4t"\,. I that prosperltt '-<~ ' fs 

first of theae is this: 

not a finite eubetanoe to be 

"' 
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d1.minilhed by dlvidon. On the oontraey, the mon o~htr Mtlou 

, tnjor, the more each nation will have for iteelt. ~" 11 a 

tragic fallacy in the notion that we endanger our '"1 ~-ltan b7 

promoting greater productive opportunities and highe~ tiling 

etandards in other countriea. Good customer• are PI'O'I~I'OUI 
I • 

cuat01111r1. The point can be illuatrated ver7 a imply frO. the 

foreign trade ' experience of mf own country. In thl ~war 
.:<.o · 11 

decade, about 40 per oent of' our export a went to the ljl) ~llion 
~ . 

91 ' 

people in the highly industrialized United Kingdom; lf' ' ~n ~ 
.11 . • a, 1./.j"'() · ·, 1 

~ per cent went to the -MXF million people in China. ~· •, ·~ 

Th• 1eoond axiom 11 a oorollaey ot the f' iNt ~ · 'ro1'~JIIr1t;r: i I 

() like peace~ 1e indivbible. We cennot atf'ord to ha-.,_ lt\ ao&ttered 

here ol" th'~~e ~ong the fortunate or to enjo;r it at ~he ~~e 

( 

. . -
of' othere. Poverty, 11herever 1t exlah, 11 JMDM~ to all \&D4 

undermine• the wel{·being 'Of each of ue. It can n 1101'1 . '\ 

looaliaed than nr, but epreada and aapa the eoo o at ngth \\ 

of all the liON favored areu of the earth. We . ow now t tha\ 

thrt&4 of eoonoldo Ute 1~ nel'J nation 1a 1n••1'ably woven into 'f 

' a f'•brio of world eoonOIIJ o Let any thread HOOIII fJ"'l'ld and tha 

entln !&brio il walcenad. lfo nation, hownr great 1114 etrong, 

oan remain s tne. 
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• d..J iCL... ~ ,_,., 
diminished by 

1
di Tiaion. 0n the ~ontrary, tha· 110re it~ 8' v 

..:1-- .t..J. L~lL -~ ~~ · r 
. •~ N • the moiii'/i lllliihue :f u- for I<H••• t • 

, y L. l '· 

.&lac' a' A'kz ' • 1 a wt at utlll poa&86&, a lzlai •• rsh 

0 ' 
I \ 

' / 

0 

...._, 1 ••• • _ it tit!' ott:uu,L There~ a tragic 

fallao~ in the, notio~~·~~o.-lo..._~ oueteene. r ) 

by pr~u~';!'·; 1 ~higher living standards~ 

··---·- ·--- ... - . - --:-~ 

-
them. Good ~stomers are prosperous customers. /The pain~ can be 

illustrated Tery simplT from the foreign trade. experience of RJ 

own country. In the prewar decade, about 40 per cent o~ ... : • ~ • 

export• went t o the 4Q million people in the highly induetrialized 

United Kingdom; flees than four per cent went to the 400 million 

people in China 

The 1econd axiom is a corollarr of the Jiret. Proeperity, 

like peace, is indivisible. We cannot afford to have it scattered 

here or there among the fortunate or to enjoy it at the expenae 

. ' 
of others. Poverty, whereTer it exieta, is menacing to ue all and' 

undermine• the well-being of each o~ us. It can no more be 

localized than war, but spread• and saps the economic strength 

of all the more fnored areas of the earth. We know now that the 

thread of economic life in eTery nation is inseparably woTen into 

a fabric of world econoJII. Let 1.111 thread become frqed and tbl 

entlre fabric i1 weakened, No nation, however great and 1tronc, 

can reuin t me. 
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All of ua han aten the great economic tragedy of our t11D11. 

We aaw the world-wide depreasion of the 1930'• grow OQt of the 

first world war. We aaw currenoy disorders develop and spread from 

land to land., destroying the basis for international trade aDd 

( international inveat11ent and even international trust. In their 

wake, we saw unemplo;yaent and wretehedneaa -- idle tools, wasted 

wealth. We saw their viotille fall prey, in places, to demagogue• 

and diotatora. We saw bewilderment and bitterneaa become the 

breeders of faeciem and., finall1, of war. -
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~ In un:i af aa• ~ap controls and reatrlctioiii;. 

without regard t o their effect on other countries. Some of us, 94 

in a desperate att .. pt t o grasp a •hare of the shrinking ~lu.e 

of world t rade, acgraT&ted the di1order by re•orting to ooapetltl.­

depreciation ot currency. Much of our economic ingenuity W&l 

expended in the fashioning of devio~s to hamper and limit the free 

1110T8111Snt of good.s. These dnicee became economic weapons with which 

the earliest phase of our present war was !ought by the Fascist 

dictators. There waa an ironic inevitabil i ty in this proce1s • 

.)Economic aggression can have no other offspring than war. It i1 

aa dangerous &a it is ! utile. 

We know now that economic conflict muat develop when nations 

endeavor separately t o deal with economic illl which are inter­

national in ecope. To deal with the problema of international 
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haa eouCbt in a&nJ direotiona to proaote Joln aotion aaong ~e nation• 

of the world. In ~~ reala of 110netar1 md financial probleu. 

thill to•el'llMnt un4enoot. ae far baolt u 19!15. to fao111taw ~e 

maintenance of or4erlJ exohansee by entering into ~e t r i-Partite 

Agreeaent w1 th England and J'ranoe ,under whioh theJ. and eub .. quentlJ 

. . 
Belgiua. the letberlande and Switzerland. agreed with ue to oonault • • 

on foreign exchange queetione before 1aportant et epe were taken. 

pol10J of ooneultation waa extended in ~e bi-lateral exoh&Qge 

aente wh1oh we eet up w1 th our Latln .Aaerioan ne1Cbbore. 
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exchange and of international investment ia berond the capacit7 

of &Df one country, or of anr two or three countries. Theae are 

multilateral problema, to be aolYed onl7 b7 ~tilateral coopera­

tion. The7 are f ixed and permanent problema, not merel7 transitional 

consideration• of the postwar reconstruction. They are problema 

not limited in lapo~tance to foreign ~bange tradera and inTeet• 

ment bankers but are Tital factors in the flow of raw aateri~l• 

and finiahed goode, in the .aintenance of high leTels of production 

and consumption, in the eatabliahment of a satisfactorr standard 

of liTing for all the people of all the countries on thla earth. 

~•••iei oa t~e .. i••••• ia •a• teeba of &OdiCIP.f and fiWancial . ~ . 
~ pre\le ... ,jin 1941,~~ !r•••~Pf began t o atudy the poaeibilit7 

of international cooperation on a multilateral baai• aa a aeana at 

establiahing a stable and orderl f 171tem of international currencr 

relaticnahips and t o reTiTe international inTeataent. Our 

technical ataff -- aoon joined b7 the expert• of other nationa -­

undertook the preparation of practical propoaala, deeigned to 

laple .. nt international aonetarr IDd financial cooperation. The 

opiniona of theae techniciana, aa raported in the joint public 

( etate .. nt which the7 haTe iaaued, reTial a common belief that the 
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diaruption ot foreign exchange• ~ be preTtnted, ana the 

collapse ot 110neta17 17ateu ~ be noided, and a aouDd ourrenor 

baaia tor the balanced growth ot international trade ~ be pro­

Tided, it we are forehanded enough to plan ahead ot time -- and 

97 
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o plan together. It ia the conaen.eua of then technical experta 98 
that the soluti~n l ies in a permanent institution for conaul tation 

~ 0~~ . ~ ~~nal monetary, finance and economic problema. · the to~' · 
A-}~9i.OD 6f a 4et~nUo nt9P21&lJ 

( l 

ia aa'liae for a Stabilization Fund of the United and 

.A.Ieociated Nations ia one of the on our agenda. ~ 
proviaion for monetary atabilization alone will not meet the need 

for the rehabilitation of war-wrecked economies. It is not, 

in fact, designed towar~~;~It is proposed, rather, as 

a pen~anent mechanism to . change stability~ies PR 7 Pti }f 

Iii! 7 t't ' • Even to d.ia'charge this functio~effectlvely, 
it must be supplemented by •nr other measures to remove impedi­

menta to worl 

For ;recons~ruction purpose~, intel'D.ational 

loans on a broad scale will be imperative. We have in mind a 

need wholly apart from the problem of immediate aid which is 

being undertaken·by the United Nations Relief and Rehabil~ation 

Administration. The need which we seek to meet through the 

second proposal on our agenda is for ~oana to provide capital -

for economic reconatruction, l oans for which adequate aecurity 

• 
\ 
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mq be anilable and which will provide the opportunit7 for 

innatment, under proper aafeguarde, of capital from llll.nJ 

landa. The teohniciane have prepared the outline of a plan for 

99 
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an International Bank for Poetwar Reconstruction which will 

investigate the opportunities for loans of thia character,ldll 

recommend and auperTise them and , if adTisable, furnish to 

investors guaranties of their repayment. 

I ehall not attempt here to aiscuaa theee propoaala in 

detail. That i s the task of t his conference. It i s a task 

the performance of which calla for wisdom, for statesmanship, 

above all for good will. 

The t ranacen4ant fact of contemporary life is t his --

1GO 

that t he world is a community. The young men of all our separate 

countr ies haTe been dying together -- dying for a common purpose -
without distinction as to uniform or flag or national allegiance . 

It is not beyond our powers to enabl e the young men of all our 

countries to liTe together -- to pour their energies, their skille, 

their aspirations into mutual enrichment and peaceful ~ogresa. 

Our final responsibility is to them. jJ they prosper or perish, 

the work which we do here will be judged. The opportunity before 

us has been bought with blood. Let ua meet it with faith in one 

another, with faith in our common future, which theae men fought 

to lll&lce free. 
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SeoNt&J?''• Aoooptaa11 Spoooh 

Fellow delegatee ana ..abiPI ot tho oonfOPibOit 

You ban eiwn ae aa honor and aa opportunit7. I uoopt 

tba chail'lll&lllhlp of thil contoronoe with gntltude for tho 

contldenoo you have repo1ed in me. I accept lt al•o with doop 

hUmility. P'or I know that what we do here will ahapo t o a 

llgnltlcaat degNe t he nature ot t l:e world 111 which • aN to 

lin -- and the nature of the worJ.d in which 11111 aDd WOllin 

younger than ouraelvea muat round out their line and aeek tho 

ful! illaent or jhelr ho,.a. All of you, I know, ohare t hla aenao 

of reaponalblllty • 

Pr11ldent Roo11nlt hat rade it clear t hat w are not aakl4 

to make de!lnitln agre.menta bln41ng on &DJ nation, but that 

propo.ala here foPl!Dllated are t o be referred to our reepoctln 

government• !or acceptance or rejection. OUr taak, then 11 not 

to negotiate but t o oon!tr, and to reach tmder•tan41~ and agree­

mtnt, upon the III&IUPII wb1 oh llllllt be reoot11Yn4ed to our gonro­

mtntl ror t he eetablieb.ent of a eound and etable eoonoalc 

relationehip among ua. 

We oan ac0011plloh thle taok only if we approach lt not ao 

barcainere but aa partnere - M t ao rhall but ao Mn who 

recognise that their oo.on welt&N clepenb, in peaoe ao in..,, 

upon aatual tNet aDd joint endea.or. 
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11 )\ hi•••· -., but I beline, 1! .. dnote ouraelna to 1t 

in thla tpirit, e&rnettly &Dd alnoerely, that what .. &Ohie?e 

here will ba•e the greatett hlatorioal aignl!ioanoe. Men &ad 

WOIIIID nel')"tlhere will look t o t hh m11tlng for a d gn that the 

unity welded among ua by .war will endure in peace. 

Through cooperation .. are now o•ercoming the moat f.arf\ll 

and fonldable threat enr to be railed againtt our 11curit7 aM 
;..~ 

freedom. It a le,' with God'• grace, .._. the aoourge of war -

102 

will-- be lifted from ua. But we ahall delude ouraelnt 1t we 

regard •ictoi'Y aa aynonrmoua with freedom and 1ecurity. Vioto1'7 

in t hh •r will ~;ive ua aillply the opportunity to mould a WOI'ld 

that i1, in truth, teoure and frleo 

We are t o concern ouraelTet here with the foundation, lDde~ 

with the •ory oornerttone, of freedom and 11ourlt7 •• a~; -<­

world eoonoDf in which the people ot eTery nation will be able to 

realise their pot1ntialitiea in pe&oiJ will be able, through 

their indult1'71 thell' innntlnneu, their thl'ltt, to ralte thelr 

own 1tandard1 of liTl.ng and enJ07, increasingly, the frulh ot 

.aterial progl'lll on an earth infinitely bleeted with uatural 

( 

d...t. f ,C,..c -~~'- ~ ~....:..J,. -f'<»-• ~. '+ .,.., ~~ 
~i~llo .~ _.:.. ~ +--p;;:'. :...1/(• I~ ~o..J.J.. tl::L..., 6~· ~t thla confel'lnoe will foeue ih atteatloa upon 

two el•enta17 econolllo uiou. The tint of thete 1• thht 

(_ • that protperitr it unlimited. It ie not a finite tubttanoa to be 
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dlalnbhed b7 dhldon. On the oonti'U')', the MN of it w gln 

to other•, the 1101'1 •• 1hall ban ot it for OIU'IIlftl. He•• i1 a 

llhl of oodcw ltildh w oiH At wa 1UU pollhll • •••• of &lb 

etqb ptu •••• .... u ... •• •Uh uN!en. ThtN 11 a tNgio 

fallao7 1n the aotlon that w art liable to lo11 our ouetaMrl 

b7 pro.ot1111 ill4ulbialisat1on and higher 111'1ng ltaD4&ril Doug 

th... Goo4 ouetom1r1 aN proeperOUI CUitOIIIII'Io Tht point O&ll 'be 

illu1trated Ttry 1iapl7 from the foreign trade experience of ar 

01lll ooUlltf'7. In the prnv a.cade, about ( 0 per cent of OIU' 

export. wnt to the ~ llilllon people in the highlJ 1ndu•b1al1ae4 

Unitt4 11nc4oar 1••• than four per cent wnt to the (00 a1ll1on 

people ln China. 

!hi 11oond axioa it a coroll&17 of the flr1t. Pro•perltr, 

lib peaoe, 11 1Dd11'111bll. • • oallllot atfori to han 1t •oatte..a 

biN or theN aoq the fortuute or to enjo7 1t at the expeue 

of oth•••· PoTtl'tf, whuenr it ubh, i1 .-.oiJ~~ to 111 all &114 

UDiel'lllllll thl well•HiJII of I&Oh Of Ul. It O&ll llO Mre 'be 

loo&llsli thaa ftl', but lpNadl &D4 1ap1 the eoonoalo 1beDCth 

Of all the ., .. fa-.ol'lll &1'1&1 Of tht earth. WI mo. DOW that the 

tbrMi of eoonoalo llt1 in en17 nation 11 lllleparabl7 wonn illto 

turio ot world eco...,.. Let &111 thna4 'beca.e t...,.a ua the 

UN furic 11 waklllM. lo utlon, hownr great ana ltrong, 

&ll ..-ill ' ..... 
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All of ue ban ••en the g•eat eoonoalo tragt4J of our u •. 
We nw the worlcl·wlde clepPeulon ot t he l~'• «MW •• of ttt. 

.UN" wel'ltl· •er. l'e eaw currenO)' Ueorcler• clenlop and eprNd fPGa 

lind t o lind, d11troylng t he bade for lnternatl~:~ trade aDil 
::.:Jil international i nYettaent and eTen international • . In their 

wake, we taw unemployment and wretchecln••• ·- idle toole, waat.a 

wtal.th. We taw their Tlctima f all prey, in plaoee, to demagogue• 

and dictatora. We eaw biWilclerment and bittern••• beco .. thl 

br etclere of faeoin and, finally, of war. 

In at.n7 of our countri•• we eet up control• and reetriotione 

( ) without regard t o their effect on other countrlee. Some of ue, 

in a deapente attempt t o graep a ehue of th• 1hl'inking "tOlliM 

( 

of world trde, ecgrafthd thl clleorier b7 reeorting to ooapetithw 

depnolatlon ot oul'l'&noy. Jtloh of our eoonoaio 1acell1litr aa 
I· 

eapeDa.a 1A the fuhioning of deTioee to haaper ana l.lait tU t ... 

moT ... nt of goode. fheee 4eTioee beoa.e eoonoaio weapoaa with whioh 

the earll .. t phaee of our preMDt •r aa foqht b7 the Paeoht 

diotatora. There ae an lronlo ineTita'b1l.it7 1n tbll pi'Ootll. 

JooDOalo aggn11ion oan han no other offepPiDC than .... It i1 

u kngeroue u it il futile. 

We bow now that eoonOIIlo oontllot ~~~a~t aenlo.p when natlou 
• tDit&nr ltpt.P&hly to deal with eooDOIIlo llle whioh &PI lnter-

aatioD&l in eoope. To 4eal. with the proble.a of internatioD&l 
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~ •• tu bod<" 1 ... , "trtod to too111toto tbo •••••-• 

ot orderlT excb&D&es bT enter1n1 into tbe !ri-Pertite Pact 

.lccord witb !niland aDd l"l'ance, l&Dder which tbeT, aDd aub-

aequantly Belsiua, the •etbrlanda and Swi tserlaDd, 11reed 

to consult on exchange questiona before iaportant ateps were 

taken. This policy or coaaultation was extended in the bi-

lateral exchange arrangeaenta which we set up with our Latin-

Aaerican neighbors and a tew other countries. Through these -

arrangeaenta, dollar exchange was ude available, under adequate 

aateauarda, to help maintain stable exchange r ates . 

{ ) 
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pobenC" and of 1nternat1onal ln'fl.t.Dt 11 be)'OII4 the O&}*lt7 

of u,r oae oout17, or ot &IV two o• thNe oow1ble1. Thue ue 

.UtllateNl pro1a1 •• to be aolN oD17 b7 lllltll&tual OOOJeM 

tlon. 'l'he)' ue tu.a u4 111• n~llt lii'ObJ..i, aot •Nll treultloaal 

oonaUelatl~ ot thl poatar reoonatNotlon. 'rbl7 are pro"-
aot lltdtea lD~ to f o1'118n eaobenp tftden u4 ..,,at . 
...t Mann wt ..,. Tltal taoton ln the fln Qt .- •tu1ala 

aDil oOG.-ptlon, 1n the eatabltlh-llt of a Mtlataoto-r atanaa.l 

ot lhiq tor all the people of all the countriea on t hll earth. 

'lhrouch"'at the put a •••• the Ooft!UIIlt ' ~ ~!h.!. }lzalt.a 

s tat11 hat aoupt ln ewey aphare to pra ate~ ... utlon 

UOJIC the •UoDI ot the 1101'11. ,_. ,.,...,..,. Dlpal"bbat bu 

OU'I'lei Oil thla de&TOI' 1D the .... ,. ot ~..a t•nenelal 

l"~•,.l!a 18Q., the beuaJ7 lti'U to atu~J the pdbU1t7 

ot in\er~~atloll&l ooopeNtlOil on a .altllateftl bull u a RVDI fll 

eatalallaJdQ& • ataba &D4 orlel'lf 111t• ot 1RtoJW.t1oaal......., 

Nlatlon~M,. ..a to NYiW intal'll&tlOMl ~. 0... 

tltb='eal atatf - aooa Jo1Mc1 1»7 tlae oapert1 ot otlaer adloDI -

IUIMrtoot the }li'IJ&I'&tlon ot prutloal pi'Opoaala, 411~ te 

blpl. at iatel'll&tloll&l aonetU7 Ull fln•n~lalaoope~tloa. ,_. 

ophl- ot tJae11 toehnlalau, u Nport.a 1D the Joint pabl1e 

( · 1t&te.at whlah th17 haft laau.a, Nftal a oo ~ bellat tlaat the 
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U.UpUoa of foNlp ae!.e,.., J!! be JI'CNatel, &Ill tM 
oollaJit of 110Ut&17 e,at- iln be aw14 .. , u4 a 1CIIUII ........, 
llula for tile heler .. powth ot latenatloul t,...!!! M JI"'­
TlW, lt • are foNht'14i4 tno'QCh to plu ehel4 ot tiM - IDI 
to plu tocetur. It 11 the oououu of tlle11 tHhDloal a,...t1 
thtt tM eolutlcm 11•• in a per "at 1ut1tatloll tor eouultatla 
on lnhnatloaal. 110nlt81'7, tlrwaoo SDd eooDCalo proba.. 

An oatl101 tor a Stablllutlon PUD4 ot the Unlte4 IDl 

Al•oolat.a J'fatlone 11 one ot the propol&ll on ov ecenaa. Bat 
prnilloll for 1101ltt81'7 •teblllutlon alcme wUl not ••t the 11114 
for the l'lbabllltatlon ot ar-.,.obcl liOnoalll. It 11 not, 

ln tact, 4ellp4 toarct that ellA. It 1a propoe.a, rather, u 
a 1M• aunt MoMnl• to U111N czebnp 1t&blllt7 aa.r Hlatl~ 
noN&l ooJlllltlone. lwn to 41eohua• t hll tuaUCIIl attootlwl7, 

' lt -~ be IUpplillfttocl b7-., otMr ..uue1 to rii?Oft s,..u. 
•nte to wor14 t ..... 

For rlhUUltatloza ~oOilltruotloza JU'POIII, lzattrutloul 
loau Oil a br* eeall w1ll.)l t.,.~~auw. Wt ht•• 1za aaa a 
11114 111loll7 apart fPOa the ,.lisa of s llate ala whltll b 
bolllC ubrtwza 117 tile UD.lto4 latlCIIll a.u.t u4 lo!M'ltllltatloa 
A"'!za'•tratloa. fte Jllll 111l1tll • aMk to Mtt tuovp tlal 
IICOD4 pi'Opolal. on our ace• 11 to• lOUI to pro'flle eapltal 

( ... eeoDCalo Nooubuotloza, lM"I tor 111llth 141ph ••lllll"ltr 
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_,lit a•U•Jalo u4 &leh wlll ,..-d .. tho optOI'tultJ tor 
lD....taeat, ..... pHpol' aatoparb, ot eapltal r .. aB7 
'•ab. 'nail hsh.Solau baw preJI&NI tM OGtUao ot a plaa tor 
aa Iahrutloaal B&lllt tor Poetar H.oocn•t..,.tloll whloh will 
lnTMUpto tM opportUDiUM tor lon• ot th1a obaraotor, .cl 

reoo_.DI aDd IUponbo thla aDd, lt a4Tlabl.e, tul'lllah to 
lrtYoaton par&Dtloa ot tMb ropapaat. 

I oball DOt attapt hare to clloouoo thaN poopoMla 1ll 

iot&ll. That 1o tho tuk of thl a oontoroaoo. It la a tuk 
the portoNIJloo ot whloh oalla tor w114oa, tor atatoewnlblp, 
aboYO aU tor goo4 wlll. 

Tho tnnaoondant taot ot oont-.oi'V7 llto lo thla -

tbat tM woi'U 1o a o: dt,. Tbt ~.a ot all ou aopuato 
oouatrlH baw Moll 17lac tocother - 4J1DC tor a oo.on parpooo 
wlthO\lt autlzaotloa &I to 1DlltoJ'Il or fl.&& 01' D&tlonal &llacl.uoo. 
It 1a DOt llt7oDI OQI" poiiP'I to oD&!Il.e tho JOUDI .a ot all OQI" 

oowatrloa to 11ft ~oth.or -· to pov thalr ••1'11••• tho.1Jt lkllla, -
tuht u,U.tlou lAto .t-.1 ODJ'lot.Dt u4 peuohl Pf'OCJ'HO• 

Oar tlMl. JMpouUllllt7 1o to th-. u the7 }11'08pll' or porllb, 

U.O •rt &lah • 4o ben wlll bo l'llllco4· 'l'bl opportaltJ WoN 
110 lilu MOll 111"111'\ wltll lllut, Let • .. t lt wltll taltll 1a ne 
uotber, wltll faltll la OQI' oo•a• fla\ua, &lCib tlloeo •ll toqpt ,-.r,... 
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OFFICE 

To : !.!r . 1'/hi te Dote: 6/2.8/44 

SubJect: 

Eva A. Page 
O•H Speech Cle~.; rance - ext . 71842 

Proposed Address by H.!.torgenthau,Jr. 
Secretary of Treasury 

Uonet ary Conference 
Bretton Vloods , N. H. - July 1, 1944 

Tr~~sury r~s as~ed for clenranc~ by 
HOOII today . i'lill you call ns soon 
as possible With comments? 

······-·~--.. -····. 
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Seare'tar7 llors-'bau' a apeeoh 
at Bretton Wooda opmiq confermoe 

fellow delegnt .. and a ellben of the oonterenoe t 

You baYe g1'nll ae an honor aD4 nn opportun1t7. I aoe ... tile 

chai.rallulahip of t hie conference with gmt1twle for the eonfl••oe 

you haw r epoeed 1n me. I accept 1t alao with de.p la.:I.U1:7• lor 

I know tlat what wa do hera w111 abape to a e~Uioan d<irOPM 1:be 

natura of the world 111 wbioh WI are to lin -- and the na1:are .t 

the world 111 which men and wo.- ;younser than OQrlelTII -' :zowal 

out their lives and seek the fult1llment of thair bopea. All of ;you , 

I know, ebnre this sense of reapona1bilit1. 

President Roonevelt has mode it clear that WI are _ , ulral .q 

malta 4.t1111t1ve agreements bind1D6 on &n7 nation, but tba't pz6jialaJa 

hera fonulat ed are to be referred to our raapeot1..,. govexw•• f• 

acceptance or rejection. 0\lr teak, ~en ia not to negotiate ~;. 

confer. 811d to reach understanding and agree-t, upon t he meanrae 

wbiab IIU.t be reco-ded to our governmante tor the eatablill!lllent 

of a aoaD4 aDd etable e conoaio relationship among ua . 

We oaa acooapl1sh this task only if we a»Jaoach i1: DOt u 

bargaincm but aa partnera -- not u r1 vela but aa •• wbl I'ID ptae 

t hat th.UO aaw an welfare depeDda, 111 peaoe aa in .r, upcm Ml"-1 

truat aD4 ~bt and•vor. I do Dot 111ean to a1D1a1 .. tbe 'taak ..rare 

ua, bat I -.111...,., 1! WI de..ota ouraelT• to it 111 th1a Qift~. 

~-~ 8DI einoerel;y, 'that wha't we aoh1eve here will ba..,. 1;M 

sr•1:..t b1ator1cal a1p1tioanoe. Men 811d women e'tet)ilbare td.ll loot 
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w th18 ..n111s far a alaft tilat tile Wli v wal4e4 awnac • b7 ..r will 

eD4ure 111 :p eaoe. 

~ ~era't1on we are - crqroolllin8 1ha -.11 f~ a4 

for'llic!abla 'tbreat eYer to be raised llfl&1Dat our saour1117 ... tra.ao.. 

It ~ be, With God's grace, that the scourge of •r will aooa be 

lifte4 from ue. But we shall delude ourealns 1f we r egari T1dGQ' 

u BJDOJl1DIOUB w1 tb freedom and eeaat'it7. 1'1otor7 111 th1a ..r will 
b-t ._ er ,. _. "411-.t ~ !k~'it;~ "14. gin ua aiJ!U)~ .~b9 OJP~ztmity,.t. autl4 1t woi-14--'t!wt i~t 

~':tr~rr-- ..;;.,( ... --4tt~t··~~~~ 
'le ua to concern ourselves here With: ~2 ifni 

w11;b *he OJII!' ueaas1aaa, of free4om and aa~t71\ - a stable warU 

eoo~ 111 wbioh the people or eTer,y natien will be able w ralise 

their potet1al1t1ea in peaoe; will ba ab~a, tnroush t heir illlut%'7, 

their 1D .... 1'Tellaae, their thrift, w raiea their O'IIID atn' •a. of 

11'rllll ... -~. 111craaaingly, the fruits of IIBhrial J6!U&r ... • 

- ~ illf1D1taly bleaee4 w11h natural riobee. 

I hope tbat th1a oonterenoe w1ll fo01l8 ita attention Upoll two 
al-11Dz7 acon0111c axJ.o•. !ha firat of tbeee b t hiat 11-. 

Ji&Nper1117 1a Wlliai tad. It ia not a f1.n1 to subs~ ~ .J,...J).. 
ti4'-bsG b7 division. 0D the COJitraey, t he mora .. It$ WW 81¥1 ta 

~. ~ ...e we shall ban tor ouraelTea. 'l'h~ 111 a 

u.s1o fallao7 111 the notion that '" are liable to lose oar ~ 

Geocl •••••--• 11re pro8pel'OQ8 ut•zu. !be point omt be 1U.W.te4 

ftl7 ·-~ tn. the fllr01p V.U nperlanoe of rq owa ooaft:r7. Ill 
( ) the Ill' 1 hoa4a, abolrt 40 par &1 of oar ~· ...- 1le the 40 

Regraded Unclassified



_,_ 

a1ll1011 people in the h18hl7 iD4ua1:rial1secl Unitecl X1Jis4o•J 1-

thul ftJIIJZ pc'CIIl't W.a't to the 400 a1ll1on people 1J1 Oh1-. 

!be aeooad ano• 1.a a ooroll,u7 of the nr.t. PXwpalv, 

lllr:e peace, 1a 1nclinaible. 'le oaJIDOt afford to haYe it a~ecl 

h.re fir th~~re &IIOJ18 .the fortullate fir to .ajo;y it at the up 1 e ot 

otberw. PoYU'ty-, wharner it aiata, 1a at~nacin8 to ut1 all ... 

UD4.ra1D• the well-bein8 of •ab t4 ua . It can no •ore 'be 

112 

lccallaecl than ..r, but apr•da all4 aapa :the eoonoaic ~of all 

the more favored areas of the earth. We ll:now now that 11M tbna4 of 

eoonolllic lite in eYery nation 1a 1naeparably woY.a into a fabrie of 

110rld eocm~. Let any thread become frayed and the .atire fa11r1o 

1a wealnlllecl. lfo nation, however sreat and etrorl8, can r 1Ja 

C 1Dal.ne. 

All of ut1 baYe e..n the great e conomic tragedy- of our tiM. 

'le aa• tM 110rld-wide depression of the l9'0 'a grow out at ~ 

J n.r.t 11Drl4 war. We eew curreno;y disordera deYelop and aprea4 froa 

laD4 'to land, deatro;r1ng the bea1e for intvnat1onal trade aJI4 

1Dt.-'t1o11&1. 1.nnstment an~ evc interne t1onel trust. In tbe1r 

-a, we aaw 'llllemplo,1111f1Dt aD4 wr.tcbedD•• -- idle tools, mstecl 

weauaa. 'le •• their Yictiaa fall pre7, 1n plac• , to d-goga.• 

aD4 clio1a._... 'le aaw bewildarm.at an4 bittern•• become the 

breecltln of faao1- and, f1Dal.q, of ..r. 

J Jlll 'M117 I f OOUDtr1• OOD'trola an4 ranrtftlcnw 
~~~ 
,., wlthollt rilsaz'4 to their efieo1: 011 otb.r ooa~~u1•· a- t4 •• 1D 

a daapaaM -"~aPt to srup a abu'e ot the ~ w~ ell 

r wor14 u.a., agra,.tecl the diaorct. 'b;r r•ortins to ..... uuw 
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cl~011 of ouuco7. Jluoh .t oar aoonc.io 1Jis-1V .. 

exp ... e4 1J1 the fUb1CIIliDs of lnio• to he ..... ut u.t• .... f'rM 

••=•• of soocls· ~e clan- beca• eoonomic -=~ 111tb 

wb1ob ~ earl1eet pba .. of our preeent war waa f~ lll:r tiM 

Jaeo1at dictators. !here was an ironic ine't'l tab1lit7 1D th1ll 

proa••· Economic aegreasion oon ha'Ye no other ofiePl'iJI8 tbml war. 

It 18 ae clangeroue 1u1 it i a :tut.1le. 

We know now that economic conflict muet develo~ When natione 

encl•,_. e~tely to cleal 'lfith econol:lic ills which are inte:n:a­

tiaaal. 1D scope . '1'o deal with the problecs of internat1ona1 

.,...twnse ana ar international i nnstment i s beyond the capaoit,r of 

anT ODe CCUIItry, or of any two ar t hree countries . 1'heee are 

( slt1latG'al problems , to be solnd only by mnltilatcal OOOPft'Uon . 

!bt11 are tixacl end paruanent probl-, not merel.y traneitional oon­

e14G'at1ona of the poetwar reconstruction. 'lhey are probl- not 

liaite4 1D iaportanoe to ! oreian exchange tra4en IUWl i.DYN? 1t 

baDJt-. 'ba\ are 'Y1 tal f a ctore i n the flow of raw matertab all& 

!1ni8bel SOCHts. iD the •iDtlmCUloe of high l evue of px.a.otlCIIl ut 

ocw III•Ucn~, i .n the eetabl1eb:lwt of a satiafaotor:r atuf •11 of 

11..S., fv all the peopl e of all the cotDtries on t hi8 -.rth. 

!bozo atnut the paa..-cleoacla, the Go'Yern•et of the Ullitecl Stat• 

-. u l6h" in eve17 sphere to pro110te oo1laborat1ve aotion •MC~C 

the nniolw of the worlcl. !he freaaury De~t ~ OIIZT1e4 oa 

ttda wlw,_. ill the realll of -.tarT aDcl financial prob~. la 

1941, U.. !rnJRU7 bep~~ to ~the poe.aibillt,y of ia~ti.o-.1. 

( ooo~ on a ..U.Ulaterel bane as a a na of •tablteh''IS a 
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et&Ue -.A orbr~ •Tate. ~ iDMma'tloDal ournD07 nlat1oubl .. 

11114 W ren ... lDtornatloDal. lll~'tiiOIIt. Our teobnloal etaft -­

eooa 3oiao4 b;r the exp.n. of other DatloDe -- uda hc»ll: ~ 

prliJil'WIUon of praotloal. propooal.o, clea~e4 to Ulp~..t sa.r­
Datioll&l. -tr'tar7 aDd t'1Danolal. oooporatlon. ~e op2a' n ~ 

thMe 'teohn' olallo, u reporte4 lJt the ~olllt publlo etatS4e ... _., which 

thQ" ba'" 1eoue4, re.,..l a oolllllll8 bell.t tbat the dlonptlaa of 

foro18D axohaJl8e& .2!!! be prevented, and the oollapee ot mone"tar,r 

e;ret- Jill be avoided, and a sound our.r.n07 baele fcvr tba balanoe4 

powth ot international. trade J!!!B be provided, lt we are forobante4 

.,anp w pliUI ahead ot tl11e - - ed to plan toge'ther. l't t. the 

conoOIIB'18 of t h ese technical expertu that the solution llM 111 a 

permanent lllatitution tor consultation on international mon~, 

tlJiaiiOe aJid eOO]lODiiO pfoblema • t 
\~ ~,.,,.~.. ... ~ ¥•''1,-..\f ~"-"t-· 

A8 sutliDe for a StabiliZ8tion Pund of the United an4 
\\.,_;~~ 

Aaeoolate4 lations 1a oue ot the J• apoeal• on our ageDda. Blrt pro-

'rleloD tor an~etar;r atebillzatioD alone will not aeet the need tor 
the rebab1Utatlo11 of war-wreoke4 aooDOIIIiea. It is not, 111 faot, 

deelgDed toward that 8114. It la propoeed, rather, ae a ~OIIt 

•.,.",., to aeeu.re ezbbange atab1lit;r under rtlat1'"17 nonal. 

oanll~. BY.n to discharge th1a tunction effaotlftl.;r, it -" 

be IIU,PPl.= nted b7 an;r other meaaurea to ~ve 2rqJUmrte w 
~" ... 

._. reba!l1l1tatlon and rsn•tructloD purpoe•, llrte~n~aUoaal 

l~ • a broed eoele wll.l 1ae lllperathe. We ba'" 111 c1D4 a noet 

wbl~ apart troa the probla ot 1-.tlate &14 wblob t. het,. 

( 
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ponl • CIIIU' asmc!a io ~fir ,__ to pro"rldo oapi 'tal ~., uoDc.lo 
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ru t.zuotion, l0011o ~or ..U.ab a4 .. uato ooouri't;r ~ 'be awila'blo 

a4 wb1oh will pro"rlclo tho opportunit7 tor in'ftll'tJHD1;, •clc' propa­

Mf08QU'4o, ot oapital troa 111&J17 lando. !he toohnioi .. ban pro­

perol t ho outline o~ a plan fflr an IDternational Bank tor Po8t.r 

BOCCIIIStraotion which will in'ftetigato tho oppartuniti• ~fir l oano ~ 

tbie cbaraoter, will reoo11111and a nd oupor't'ioe thea end, i~ ad"rloablo, 

turniob to investors guaranti• of their repa7ment. 

I shall not attempt here to diseuse thooo propooa lll 1Ja detail. 

~t io tho taok o! thia co~orence. It io a tuk t he p~o~oo 

Co~ which oallo for wiodoa, for atateslllllnohip, a boTe all f or good 

will. 

!be trnnacandant :taot of oontampcrary life io thi.a - that the 

wrld i.e a oon•m1 t;r. 'rho J'O\.ID8 g.a o~ all our so,a.rato ooun"trt• 

haw bHD qing together - - dying tor a common JJ*Ipose without c11o­

t1.Dot1on .. to uniform or ! J.aa or national allegiance. I t ie nn 
b01cal oar powere w enable ~ JOWl& aan of all our ooUBtr1• to 

l1ll tocethc -- to pour their anorgi•, their akillc, thei.r aop1ra­

t1- i1111D •'-l enrtohas ' u4 poooetul prot;rme. our final 

rmpono1b1l1.'t;r 1a to th•· u thq proepor fir pa-iob, tile •rk whioh . 
- .. hero wUl be ~4so4. !be opponwu~ b~flro u bu.._ '-sM 
wla 'bleot. :Let - Met it wltb faith in ODo ann!Mir, wltb ~aitb 111 

ovA • tu'tvo, whiab ttw.o ._ tO'QitJ\ '-au. bw. 
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Ineert After P1ret Paragraph: 

The work we are about to undertake 1n the aonetarr 

and 1nYeetaent field 11 -. ..... part of a broader progr .. 

of ~ed aot1on among nat1one to bring about ~he expan-

e1on of produotion, esplo7a1nt, and t~e exchange and 
.;,. \\;' b"'-\·~ A,. "' '\,\' ~ 

ooneuaption of goode, whioh is oonteaplated~in Artiole VII 

. 
of the autual- ald agree .. nte oonoluded b7 the United 

Statee with aan7 of the United Ratione. We are aore 

likel7 to be suooeesful in the work before ue if we 

Yiew it in its true perspeotiYe; if we reoogni&e that 

whateYer we a&1 aocosplieh ~re oannot be full7 euo-

ceesful unleee supplemented and buttressed b7 other 

aot1on haYing theee high ende in Yiew; if we reoogni&l 

that what we do 1n the aonetary and inYeet .. nt field 

aust euppleaent, and be eupple .. nted b7, other aeaeuree 

tor bringing about or peraitting the expaneion ot 

international trade. 
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Secretary ' s Acceptance Speech 

June ~2, 194.4 

I appreciate tbe opportt.:nit~· you have .::;iven ne to act 

as chairman of this Conference . I reco::;nize, as we all must , 

the burden of r esponsibili t;1 Vlhich falls unon us . For v1e are 

here t o l aJ the fi r st foundati,ns of a procressive , pr osnerous , 

f r ee wor ld . 

Jor:1.etime in the llot- too- diotant futur e , God VlilEn..,. , tho non 

of Oilr several natinns will ha•;e co.~pleted their bloo· 'i jou1•ne;; to 

~cr!in and 'l'olcyo, anc peace 1'1111 co!TIO to our eart!J.. I t 11ill be a 

peace fort ified by ~~d founded urvn the unconditional surrender of 

t hoee international criminals 1'/ 1\0 undertook to fit t he universe 

O to their own selfish pur poses . •.'lith the elimi:1ation of those 

ene11ies of mankind, v:e shall enter u•>on a ne\'/ era in wh ich all 

the nations of the ITorld can cooperate to ear n peace and pr os­

perity t hrouzh the ~enerations t o co~e . 

•0 us here toda:- falls the re:;po'tsibilit;7 of takinr. the 

f irst vital step in tnis direction . You, as deleeates , represent 

forty- four nations ; you ar e the representatives of 06~ of all 

tnc. poo~ le \'lho populate lhc earth. .'/i th rou rests the hope of the 

future . 

Tho people of your nation and mine ar e f i ghting and dyi ng 

toe ether t oday . , .7e have learned dur i nr; t 11is bitter war how t o 

join our hands , how to .mi t our str eneth together . :le have seen 
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that it was disunity amo!ll; us 1mich ii'Jlperilec our f r eedom and 

gave our enemies the coura£e to launch their assault against 

118 

all mankind , 1/e know now t hat by pr eserving our unity i n battle , 

we can eventually pr eser ve our freedom and our liberty. The 

things for l'ctich we fight bind us together . They m4ke us a 

community and they will be preserved as long as that communi t y 

endure s . The community will endure as long as we continue to 

work i n the common interest . 

The outcome of t h is Conference will pr ovide the first r eal 

proof that we of the l:nited z;ations , and those associated with 

the United ::at i ons , stand ready to build a cooperative peace . 

,/e have come her>e at t he invitation of the President of the 

United States to consider means to deal with t he international 

monetary and financial problems t hat '.'fill confront t he world 

aft er t he I'Tar has been fought to a victor ious conclusion . !lone 

of us undereslimntes the difficulties of our task , but I believe 

all of us ar e confident thut in a spir it of f r iendly cooperation 

we can find solut ions to these problems . 

We know no11 that the thr ead of economic life in every nation 

of t he world is inseparably woven into a fabric of 'I'!O r ld economy . 

Let any t hread become f r ayed and the entire fabric i s weakened • . 

No country , however gr eat and stronc , can stand apart . 
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All of us here in t his room have seen the gr eat economic 

t ragedy of our time . We have witnessed the fantastic growth 

of production ana distribut ion all over the world -- and we have 

seen, in the face of t his miracle , financial and economic in­

stabili ty shake our economic systems to their very foundations . 

VIe saw the world-wide depression of the 1930 ' s grow out of 

' the first world war . 'ife saw currency disorders develop and spread .. • 
from country to country destroying the basis for international 

trade ald international investment and even international t rust . 

In many of pur countries we set up controls and restrictions ; 

we imposed them IUlo extended them without regard to t heir effect 

on other countries . 'And t hen some of our nations , in a desperate 

attempt to grasp a share of the shr inking volume of rrorld trade , 

resorted to competitive depreciation of currency . This co~­

t r ibuted to a eeneral weaken~ of exchange relations and con trols 

had to be set up to f orce a balance in international account s , 

•r11ese were potentially vicious devices . In t he hands of a f ew 

they became instruments for economic and political pressure ; they 

became economic weapons with which the earliest phase of our present 

war was fought by Nazis , FasclSts and Imperialist dictators • . 
After several terrible years , the cancerous depression that 

visit ed upon every nation of t he world ran its course . Each 

~ nati on endeavored to cure its domestic ills with domestic 

( 
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neasures , and had varyint degrees of success . But r.hat ever success 

~ay have bee~ secured in any one nation, t he inte rnational facets 

of t he de;:;res sion hung on . The financ ial problems which cave 

rlse to t ho mounting disordero of the 1930 ' s remained unsolv,d, 

and they are unsolved as of this vory day . ~'he ex chance of raw 

material s a net 1' i nished production continued at depress ion le vela , 

unable to r ecover fro:n tralle restrictions , exchallbe ins tability, 

• exchange C)ntrols , discriminatin~ arrance~ents , blocked balances 

and other devices of economic ag~ression, in the face of which 

t here can be no peaceful or procper ous trade . 

During the first ':lorld .Far ana the subsequent world-wide 

0 depression , international investment for production purposes 

be carne virtually extinct . The measure of t his calamity has never 

be en fully appi'eciated . After a century of international invost­

nont , this heart- beat of proLress suddenly caT.e to a stop . 

Restoration of this practice on a sound basis is in the common 

interest of the investor and the borrower , ana to the advanta~e 

to the lending and borroiYing countries , and finally to the 

advantage of world economy. 

The restorahon of into rna tional t rade after the war 

depends entirely upon the re- creation of i nternational investment . 

And this , i n t urn, depends upon international confidence, which 

will come only with orderly exchllllge arrangement s . The resumption 
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of international i~vest~ent for proauction purposes will expedite 

the task of rebuilding peacetime industries and will help main­

tain a high level of employment throughout the world . 

Wholl~ aside fro., maintaining orderly i nternt:.tional exchange 

practices , 11e mutt be prepared also to give action, aid and 

encouragement to intern~tional investment if this should prove 

necessary . 

To deal with the problems of international exchaneo and of 

international Lnvestment i s beyond the capacity of any one 

col.!ntry , or of any two or three countries . These are inter­

national problems , to oe solved only by international coopera-

<:) tion . They are fixed and permanent problems , not merely tran­

sitional considerations of the post- war rec-vnstruction . They are 

problems not limited in iC~portu"nce to foreign exchante traders 

and investment bankers , but are vital factors in the flow of raw 

( 

materials , in the movement of finished goods , in the maintenance 

of a high level of production and consumption, and in the 

establi shment and preservation of a satisfactory standard of 

living for all the people of all the countries on this earth . 

It is up to us here in Bretton \/oods to assure a troubled 

world that our free countries can and "ill solve these per­

pl exing problems . de will do it through internationa] coopera­

tion; through dedicating ourselves to the interests of our 

community of nations . 

Regraded Unclassified



- 6 - 122 

./e in the 'rroasury have been working towards international 

cooperation in the monetary field for many years . This Conference 

comes as the result of our deep interest in seekint a solution to 

problems ~hich have beset us and all other nations durin& the 

past ten years . 

Having become increasingly concerned with restrictions on 

international oxchan5e transactions , and with the decline of 

international investment , I have tried, on several occasions , .. 
and in ·~· ways , to solve sone of be international monetary 

and financial problems that broUbht this situation about . But , 

0 as I have said , t here is lit tle that any one country can do . 

• 

Back in the 1930' s , we tried to facilitate the maintenance 

of orderly exchanges by callin& together t he f inance ministers 

of a. number of countries to discuss problems as they arose . 

l am sure th~t this policy of informal cooperation aided to some 

extent in retarding the depreciation of currencies and the spread 

of dan&erous , stringent excha~o cJntrols . 

Later , to formalize cooperation in maintaining stable ex­

changes, the United ~&dom, France , and the uni ted States 

entered into the Tri-partite Fact Accord , under which they, and 

later Belgium, the Netnerlands , and Switzerland , agreed to consult 

on exchange questions , before import ant steps were taken . This 

policy of consultation was extended in the bi- lateral exchange 
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arrangements which we set up with our latin-American neighbors 

and a few other countries . Under t hese arrangement s , dollar 

exchal'lbe was IIID.de available , under adequate safe-guards , to help 

~aintain stable exchange rates . 

The rapid decline of international investment for productive 

purposes , and the destructive flight of capital which grew out ·of 

monetary and political uncertainties , led us , in 1934, to under­

take the systei!ID.tic collection of data on short- term capital move- ~ 

ments . At the outbreak of the war, this infor!IB.tion was extremely 

helpful in the administration of our Foreign Funds Control, 

had no other purpose than to safe-guard the foreigh exchange 

~) resources of invaded countries , ~nd t o prevent the use of looted 

resources by t he enemy . 

c 

In 1941, we undertook to study the possibility of inter­

national cooperation on a multilateral basis as a means of 

establishing a stable and orderly syste~ of i nternational cur­

rency relationships , and to revive international investment . Our 

technical start undertook the preparation of practical proposals 

designed to ioplement intern .. tional monetary and financial coopera­

tion. Our technical experts were soon joined by the technical 

exr er ts of other nations , and the results of their discussions 

have been made public in the form of a joint statement , The 

opinions of these exper ts , as reported in the joint statement , 
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reveal a co:mnon belief t hat the disruption or forei£n exchanc.es 

can be prevented anu t he collanse of monetar1 systems ~ be 

avoided , ana a sound currency basis fo r the bal anced grovrth of 

intcrnutionul trade can be prov1ded, if 'we are forehandeu enough 

to .Plan nheac! of time. It is t he con census of these teonnicians 

t hal t he solution lies i n a permanent instituti~n for consulta­

tion on intern~tional monetary , r 1nance , and economic probl ems . 

Our task hdre is t o discuss and plan such a~ institution. 

':'hese . tnin.;;s we irnOW : 

:1e must agree on the mawtenance of e. stable and orderly 

system of exchanges and avoid compet i tive exchanee depreciation. 

· 0 VIe mus;t res1.ore multilatel'e.l payments fuc ilities on cut•rent 

international transactions and eliminate the fo reign exchanr;e 

restrictions rlhich hamper the t; rowth of world trade , We must 

._;ive countries confidence in underta...tdng such policies by making 

available to them under ad~uate safeguards resources through 

w~ich they may take s~eps to renedy ~e.ladjustments in their 

balance of paJlllents without r osortin£ to measures destructive of 

national or international prosperi ty . 

The outl ine for a SLabilizat ion Fund of the Unit ed and 

124 

( 

Associated .. at ions to achieve these ob jectives is one of tho 

proposals on our agenda. But provision fo r monetary stabilization 

alone "ill not meet the need for the rehabili ,tation of war- ITI'ecked 
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economies . It is not .i.n fact dcsir;ned towards t!-.at end . It. is 

pr oposed as a pe rmanent mechanism r ather fo r assurillb exchange 

stability under relatively normal conditions . Even to d ischat•ge 

that function offecti vel•· it must be supplenented by many other 

measures to reoove hamper ing restrictions to world trade . 

For r ehabilitation anc reconstruction pur poses international 

loans on a broad scnle l•ill be impe rative . '!e hc.ve in mi nd a need 

\'!holly a:r-art from the N·obJ.era o•· i mnediate relief w•ich is heine; 

undertaken by the United :at ions •:el ief and kehabiJ.ilation 

Administ ration. J.'he neea ~ich e s .:ek to supply t1rout;h the 

second proposal on our a~enda .i.~ for loans to pr o,:iae capital for 

economic reconatrJ..<ction , loans for 1·: ich adequate sccuri ty may be 

available and l'lhich 11ill provi de the o?pOI'tunit. f er investment 

under proper safet:uards of capital i'r:>m mllny lands . The tech­

:tic ie.ns nave prepared t !le :>Utli 10 of a plan for an Interna tional 

Bank for Post-.lar t\ec:mstruc tion :7 .. i ch will invcstir;ate the 

opportunities f or loans of t his char acter , will recommend and 

supervise t hem and if advisable furn i sh to investors r,uarantie s 

of their r epayment . 

President Roosevelt has made it clear t hat l'fe , as tqlresen­

tatives to t his Conference , are not asked to reach definitive 
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agreements binding on any nation , b~t that proposals here 

formulated are to be referred to the respective governments for 

t heir acceptance or rejection. ,/e are here not to ner;otiate but 

to consult on problems of t he nost vital icportance to all o~ us 

and to t he govcrnnents and peoples I': hom we represent . 

Though we do not seek to make bi nding agreements and 

although the :;ub jects of our consultati?n may seem limited and 

technical in their scope, I bel ieve that if we devote ourselves 

s incerel y t o our t ask, \'!hat we achieve here l'fill have the great­

est historical sicnificance . Seyond t he proposals we arc to con­

sider , which themselYes are desicned to become integral and 

essential parts of a program of future economic cooperation and 

peaceful progress , we may here furthez• advance a process of 

friendly consul tation bet1veen ~:at ions in t heir common interest , 

which holds the highest promise for endur ing peace after the 

struggle acainst tyranny and agt;res sion has been \'/On . 

Insofar as we can give substance to that promise we arm 

ourselves and our gallant fighting men with new strength . 
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DRAFT OF THE SECRETARY'S STATEMENT 

Fellow delegatee to the Conference: 

127 
- 6-20- 44 ) 

I am delighted to be able to join in the welcome 

extended to you by the President and the Secretary of 

State. 

We are convened at the invitation of the President 

of the United States to consider means to deal with the 

international monetary and financial problems that will 

confront the world after the war has been fought to a 

victorious conclusion. None of us underestimates the 

difficulties of the task that has been given to us , but .., 
I believe all of us are confident that in a spirit of 

friendly cooperation we can find solutions to these 

problema that will hold new hope for the world. 

The this generation and the two 

most convincing proo that 

inseparable, that both re 

ity and prosperity are 

power of any one 

country to assure for its f and tha only by acting 

together in a full realizati 

can we aver t the dangers 

~IIIUllity of interest 

eparately. 
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The great and gathered at this conference 

their ability 

ht together t assure a free orld. We are on the 

is our duty to demonstrate 

together in olving their 

c problems and thus iay more ecure founda­

tions for worl peace . 

The thread of economic life in every country ia in­

separably woven into fabric of the world economy. -'i'!iiil 

any thread is frayed the entire fabric is weakened. No 

4() country, however great and strong, can stand apart and 

·be indifferent while the world economy is torn to shreds. 

The great economic tragedy in our time is that,with all 
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our capacities for production and distribution and with the 

knowledge that we possessed of the interdependency of 

nations, we permitted the economic and financial instability 

that grew out of the previous world-wide depression of the 

1930' s . We shall incur and we shall deserve the blame 

of all future generations if we do not apply our knowledge 

and our goodwill to prevent such tragedies i n the future . 

It is my belief that one of the first and most im­

portant steps in dealing with international economic 

( 
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problema after the war is to provide a stable and orderly 

pattern of exchanger a tee through international monetary 

cooperation. This is one of the essentials for the 

revival of international commerce and finance. Without 

such ,arrangements we cannot hope for restoration of 

international trade and international investment, and the 

difficulty of maintaining a high level of production in 

employment will be immeasurably increased. 

The international monetary problema with which we must 

deal have a two- fold origin: on the one hand we have not 

heeded the unsettled problems of the decades before the 

war. Unfortunately, in the ,period of the 1930's we per­

mitted a stifling of international trade and international 

investment. All countr ies were affected by the world-wide 

instabili ty of exchanges and the competitive depreciation 

of currencies in the de.sperate attempt of some countries 

to secure for themselves a larger share of a shrinking 

volume of world trade. 

The lose of confidence in currencies led to .a flight 

from currency in many countries. Exchange control was 

instituted as a means of preventing this destructive flight 
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from currencies, but in some countries it was frankly 

used as an instrum~nt for economic and political pressure . 

The emergence of blocked balances in bi- lateral clearing 
• 

arrangements was the final evidence of the breakdown ot 

currencies in the international sphere. 

The problema that gave r ise to the monetary disorder 
1 of the 1990' s have remained unsolved. Now to thea are 

added the new problema growing out of the war and the 

devastation that i t has wrought. llonetary international 

economic relationships have been disrup~. Great 

structural changes in the world economy h \ e grown out of 

the war. These distortions must not be permitted to 

destroy the fabric of the world economy. We have before us 

a tremendous task of reconstruction in which me sures for 

lasting economic cooperation must be combined wit measures 

for rebuilding the productive capacity of the natio s most 

ravaged by war. ---To deal with these problems is beyond the capacity 

of any one count.ry. They are essentially problema of an 

international character and they can be solved only by 

international cooperation. These are not merely transitory 
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problems of the American post-war period affecting only 

a few countries. The history of the past two decades shows 

that they are continuing problems of vital interest to all 

131 

We must assure a troubled world that t he free €} ~ countries. 

countries will solve these perplexing problems and only 

through international cooperation will it be possible to 

0 

do this. 

For more than ten years as Secretary of the United 

States Treasury, I have been concerned with endeavoring to 

bring about a greater degree of international monetary 

cooperation. We have tried the system of informal co­

operation on problems as they arise. We have tried the 

so- called tripartite accord of 1936 under which the six 

participating nations agreed to consult on exchange rates 

with a view to avoiding unnecessary fluctuations and fo r 

the purpose of helping to remoTe the restrictions on exchange 

transactions which were impeding the growth of world trade. 

We have entered into bilateral stabilization arrangements 

with our Latin American neighbors and with other countries 

for the purpose of facilitating the maintenance of exchange 

rates and for consulting .on exchange problems . The 

experience of the United States with ~ormal cooperation 
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with these bilateral arrangements and the tripartite 

accord have convinced me that international cooperation 

on a mul tilateral basis - the broadest possible system of 

consult ation and concerted action - provides the only means 

for establi shing stable and orderly exchange rates and for 

eliminating the restrictive and discriminatory practices 

that have in the past stifled world trade. 

At my request the technical staff of the United States 

Treasury undertook in 1941 the preparation of practical 

proposals for the purpose of implementing international 

<:) monetary cooperation and cooperation on i nternational 

investment. I know in the United Kingdom and in other 

countries the same problems have been given prolonged and 

careful study. There has been a general r ecognition that 

these problems cannot be solved by any countries acting 

alone , that they are properly matters for international 

cooperation. 

For more than two year s the technical experts of the 

United Nations have been discussing t hese pr oposals on an 

unofficial basis. The results of their extended discussions 

wer e made public in the form of a joint statement by 

~ experts recommending the establishment of an international 

Regraded Unclassified
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0 

-

JUn r1 !HI s&cmm•s stl!Dift' 

Jellow 4tlogatol to tho Conforonoot 

I aa blight .. to bo ablo to jo1A ln tho wolooao 

e:rtouo4 to rou b7 tho PJ'olibat ..a tho loorotarr of 

ltato. 

-
Wo aro oouollo4 at tho i nTitatloa of tho PJ'ol14oat 

of tho Uaitoa Statoa to oouldor uen1 to leal wlth tho 

1Jltonatioul IIOilOt&PJ aa f1Jlaao1al probl .. that will 

oonfront tho worla after the war hal booa fouckt to a 

( Tlotorlou1 ooaolutloa. Joao of Ill ull4oreltlutol the 

altfloultiel of tho talk that hae boOR llToD to u1, but 

I bolloTo all of Ill aro ooafl4oat that ill a 1plrit tf 

trlon4~ oooporatloll .. oaR flDI 1olutlou to tho•• 

pro'blou that will hola an llopo fer the •rl4. 

( ... 

'tho t.. Jnat ftJ'I Of t hh JOilOP&t101l ua tho t.. 

4toa4ot of aoortaiatr u4 ooatuloa 'botftft tUa are \M 

.o1t ooaT1no1Jll proof that ••ourltr ani proaperlt7 are 

lutparablo, that both .,.. llorou tllo ,... .. of ~ ou 

toUtrr to unn for 1 taelt u4 tu.t oaq ~ .. uq 
tepthol' la a r.ll nal.lutlu tf..., 14t-m•llltJ tf latenat 

( 
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n. put u4 ponrflal utlou ptlw .... at thle .oat ..... 

.... 4.-oaatratel taeir aeter.!D&tioa ... taeir a\llltr 

to fi&ht to&ether to aaaure a free worll. Wo are on the 

.... eh toward TiOtOI'7• It 1• our autr to ae.onatrate 

that theae uatlona oan work to&ethar in aolTiDI their 

e...on eoonoalo probleaa an4 thu. la7 ~•e aeoure tounia· 

tiona for worll peaee. 

'fhe thread of eoonOIIio lift in enJ7 oount1'7 11 ia· 

aeparablJ wonn into fabric of the worla ooona.,r. aoa 
&BT thread l a trarea the entire fabric ia weakenea. lo 

oountrt, how•• •• ereat ~a atrona, oan .atana apart ana 

be indifferent while the world eoonQ~T ia torn to ahroll. 

'fhe veat eoonOIIie traceq 1n our u .. 11 that, with all 

oar oapaoltiea for proauotlon and 41atribnt1on ana with the 

kaowle4ie that we to••••••• of the lnteriepenleao7 of 
• 
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utlou, n pemttel the ~onoale ad fiuaelal luta\lllt7· 

tb&t ve• out of the pre•loua world-wide aepreaalon of the 

l8t0'•· le ehall incur ana •• ahall aeati'TO the bta.e 

of all tutur"• ceneratlon• lf •• ao aot aJipl7 our knowlea,. 

... oar aooiwlll to pronnt auoh trapi111 1Jl tho r-atvo. 

It h rq belht that oae of tha flrat u4 ~•t ht­

portaat atopa in toallnc with interutloal eooaoalo 
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pPObliU after the war h to prOYib a atallle alii\ orbrlT ( 

pattern of exohange I' a tea through intei'D&tlonal IIOillt&l"f 

eooperation. !hia 1a one of the eaaentiall for the 
I 

rnhal of intei'Dt.tlonal oc.aeroe u.4 fllwloe. W1 tlaout 

auoh arrang .. anta we oannot hope f or reatoration of 

international trade and international inTIIt~nt, and the 

4iftlcultr of aalntalnlJli a hlgh leTel of production in 

.. plora-nt will be t..eaaurabl1 lnoreaaea. 

The international aonetarr probliU with which we .nat 

deal h&Ye a two•fold orlslnt on the one hand •• haTe not 

heeded the unaettled problema ot the dtoadea before the 

war, Unfortunattq, 1n the period of the 1830'• n per· 

aittea • atifllng of international trade ana i nternational 

laTeat .. nt. 111 oountriea were affeotel bf the worl4·w14e 

inatablllt7 of exoh&Dc•• and the competltlTe 4epreo1atlon 

of cul'l'enolea 1a tha Aaaperate att .. pt of aoae countrlea 

to aeove for th ... elna a W i ll' ahara of a ahl'lllltlq 

nlUM ef worl4 trade. 

'1M loll of ooatla.ue 1n ourruolea ledf te a tllpt 

troa e..reao7 la ..., eo.atrlea. Jxohan&• oontrol waa 

laatltat.a •• a ••ana of preYeatlnc thia 4eatruot1Te tllJkt 
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lPoa ourrenoiee, bQt in , ... oouatriea it waa freaklJ 

uel at an iutruunt tor eoono11h ad polltlaal prto111Pio 

!be emergence of \lookol balance• in \!•lateral oleartac 

arrang ... nta waa the tlul o•i4enoo of the \reakl~ of 

eurrenoiea ln the international aphere. 

!be probleNa that c••• r iae to the aonetar1 diaoPier 

of the 19301 a ha•e reaalne4 unaol•ea. low to t~ are 

ad4e4 the new probl ... crowina oat of the war an4 tAl 

4nutatlon that lt hu noll&}lt. 'Monetary international 

econoaio relationahlpa ha•e been ~iaraptea. Great 
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0 atPUetunl ohangea ba the worla eeono., ha•• po111l out of 

the war. !beat dlatortiona ~•t not be per.lttea to 

leabo7 the fabric of tha worla tiODOIQ'• Wo han \otore u 

a tr ... n4oua taak of reeonatruotlon in whioh .. &111Ptl for 

laatlnc eoonoah eooperatioa ~•t be ooabinea with Muurea 

tor rebuildlna the proluoti•• oapaoit7 of tha aatioaa ... t 

ran.co4 'bJ war. 

to loal with thea• pre\1 ... 11 \ero.a the oapaeltJ 

of ur oae eoutr,. ft.e7 ve 11aeatiallJ pro\1 .. of aa 

hteraatlonal oharaoter ul theJ oea be aobel oa17. 

hterutlonal eooperatioa. 'l'heae are aot -••17 traaal te., 
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a few oountr1... !he hiltoJ7 of the paat two a • .u ....... 
that ther are eont1nulng proble111 ot Ti tal lnteraat to all 

oountriaa. We .uat aaaure a troublocl world that the free 

oountrlte will aoln the11 perplexl.ng probl ... &114 oJll¥ 

throucb international cooperation w!ll it be poaalble to 

ao thh. 

ror liOre than ten reara aa SeoretarJ !)f the Uni t.a 

Stat•• !reaaUJ7, I ha•e betn oonoernea with enaea•orlJII to 

bring about a gr11ter degree of international aonlt&l'7 

oooperation. We haTe tried the •r•t .. of lntoraal co­

operation on probleu aa th•7 arlee. We han trie4 the 

ao•ealle4 tripartite aooord of 193& un4er wbloh the ais 

partloipat1aa nationa aaraa4 to oonault on azoh&D&e ratee 

with a •i•w to aTo141ng unnaoeaaarr fluotaat1ou .ad fer 
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the parpeae of Allpla, to ra.o•• tat reetrlatlone Oil exlh••c• 
\pt.n ... ttlOill Ghh .. rt illpe41q the pcnrth of WOrla t ... e. 

I We haTe enteraa lRto bilateral atablllaatlon arraaca .. nte 

\ with our Latin Aller han ulpbore &114 wl th otaer eeunblee 
fer the purpo•• of faallitatln& tha aalntenanae of ••ob•ac• 
rataa aDi for aon.-ltlnc oil •••h&nc• pre\1.... !be 

e:rperlaaee ef the 1J1l1te4 lt&t11 with lntOJ'IIal aoo,.rauoa 

{ 
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with theae bilateral arraa, ... nte aal the tripartite 

aooora haTe oonTineel .. that interaational oooptratioa 

en a a~tllateral baala - the broaleet poealble •r-t .. of 

eona~ltatlon ana concert.a aotlon - proT14ee the onl7 .. ana 

tor eatabllahln& atable ana oraerlt exohange ratea and tor 

elialnatlnc the reatricti•• ana aiaer~aatorr practice• 

that haTe in the paat atlfle4 worla traae • 
• !t mJ req~eat the technical ataff of the Un1tei Stat•• 

freaaurr unaertook in 1941 the preparation of practical 

propoaala for the purpoae of iaplementinf internati onal 

~netarr cooperation and cooperation on international 

inTeat..nt. I know in the Unitea ling4oa ana in other 

10untri11 t he laal probleaa haTe btiD &iTeD prOlOft&ll ana 
earetul atu47· There haa been a general reoo&nltion that 

theae probleaa oannot be ao1Te4 bJ 1DJ oo~ntrlea aotlna 

alone , that ther are properlJ aattera for international 

eooperatloa. 

for ~r• than two rear• the teohnloal expert• of the 

Unltea Jatlona haTe been 41ae.aaln& thea• propoaala on an 

WDofflolal baale. The rewalta of their eat ... .a 41aeu.aloaa 

Wire .. a, pQblio in the fora of a joint etat ... at br 

expert• relo.aendin& the eatabliabaent of an lnteraatloaal 
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Mneta17 tua. I bow rou Join with • 1D the ho,. that ' 

/. 

the reooowaen4at1ooa of the tZJerh will lie abut .. towarl 

pract loal !PU1t1on 1D the aoh of thb eOD!ereaee. 

The etuditt Jn4 41eouae1ona of the expert• haYt Pt· 

Yeale4 a OO..OD Opin10D that 1f we API to pPeTtDt tht 

dill"uptlon of fortian ezcbangt1 to an14 the etllapee of 

the monetar7 eyet ... and to proYida a toun4 tarPtDOf llael1 

for the balanot4 crowth of international tr.ae, ..... t 

proTide a pcraaatnt inetitution for oonaultatloa oa later• 
national probl .... 

{ ) We .Uit agree OD the aaiDttnaaoe Of a ttablt and 

( 

1. orderly •r•tt• of t1ohang11 ana &YoU eoapetlthe uehnce 

depreolatlon. It .uet reatore wultllateral p.,..nte 

1 taoi lit1•• on current 1Dternat ioaal trantaetlona aaa elt.i­

aate the foreign tJehange reetrlotloae whloh h.-per the 

crowth of world traae. We .uet g1Te oountrltt oontldenoe 

1D u4ertald.nc nth pelltitl liT .ULDc nallablt to tAta 

4 uitP adequate taltp&rdl PIIOUPOII throagh 11hloll thtf 

.. ,. take 1tep1 to r...ar .aladJuat.tnte ln their llalanoe 

of ,.,..ate without retortlaa to ... ..,., 4eetruot1Ye et 

aatloD&l or lateraatloaal protperltT• 

Regraded Unclassified



( 

- 8 -

!he outline for a Stab111aat1on runa of the Unltea 

aaa A11oolatea latloae to achl••• thea• obJectl••• la 

oae of the poopo .. b on our agenla whloh n han hal 

UDder CODI14erat1on an4 which WI UTI 411CUI114 wlth 

the expert• of other lation1 h•~• repr111ntea. But 

proTlaion for aon~tar,r atabllls&tlon alone will not ... t 

the neea for the rehabilitation of war-wreckea eoonoai••· 

It ia not ln fact 4e•lgnea tonra that ena. It la pro­

po••4 •• a peraaaent .. oh&nl .. P&ther for &tturlng ex­

oh&nge ttablllt7 unaer relatl••lT noraal con4lt1onl. · 

Jh'ell to aboharCI that function effeot1nlf it IIUit be 

nppl .. entea b7 IMJlT otheP ••••urea to reaon haaper1Jll 

•••trlotlont to woPla t..ae. 
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fop Pthablllt&tloa &n4 PIOOnttruotlon parpo111 latep­

aetlonal lo&DJ oa a bro&a aoale will be laperatl••· we 
han ln ain4 a aeea wholl7 apart fr• the probla of 

t..Uate relief 11h1oh h belJll UDieptaJtn b7 the Ualtea 

J&tiODI ltllef &n4 leh&blllt&tlon .a.inlatratloa. fkt · 

u.a 11h1ch ft •••k to nppl7 t hPoup the aeooaa pPopoaal 

n ou &pnk 11 for lo&DI to auppl7 oapltal fop eeOilOido 

Pteonttnet1oa, loaaa foP which &aequte aeourlt7 _, be 

proda.a aaa which will pPOTib the opportunlt7 for 
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lanatatnt \UI4ep proper aafepar4a of oapital tr• IMJl1 

lan4a. !he expert• haye prepaPe4 the outline ot a plaa 

tor an International Baak for Poat•W&r Reeonatruotion 

Whi~ will inYoaticate the opportunitiee for loana of thia 

oharaottr , will reoo.uend and tuperYitt th .. aa4 if 14• 

Yieablt furniah to inyoatora guaranties ot thei r re­

paJIItnt . 

In inYlting you •• repreaentatiyea of the Unite4 aa4 

iltooiat.a Nation• to thlt aonetar1 and financial ooDfer­

enee Prttiaent Roounlt hae aa4t it olear that we are 

aot aaktd to reaoh definiti•e agpe .. enta bindlag oa aD1 

Jatlon, but that propoaala here foraulated are to be 

referred to the retpeotlTe co•ernaenta for their aoeeptaaee 

or reJection. We are here not to negotiate ~t to oon­

ault on probl ... of the 1101t Yltal i~~portantl to all of u 

an4 to t he iOYerDatDtl an4 ptoplet whaa .. repl'tltnt. 

Yet though •• 4o not aeak to aake b1n41na acre-..nta 

aat al thoup the aubj11ta of ou eoanlt&tlea _, ae• 

llaltta ana teohllhal in their aeope, I bellne that 1t 

.. 4tTOtt OUI'ItlYtl tiaoerelt to OUP taak what .. aohitYe 

kart will b&Yt the J?eateat h1ator1oal a1ca1t1eaaee. 

Jt,..a the propeaala we are te eona14u, Whioh thaaebea 
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... aoa1gno4 to beooao intecral ~ eaaential ~&Pta of 

a prov .. of llltlll'o ooouollio cooperation an4 peatotul 

prpgreaa, we -., hero further adYance a procoaa of 

!P1endl1 eonaultat i on between Nat i ons in their common 

lnterut which hold.l the hl l;heat rromlae f or enduring 

poaoo after the atrugglo against trrannT and aggreaalon 

haa bun won. 

lA eo far u we cu gin aubatuce to that pPoaho 

.. ara olll'ubu ud our callant t1ght1ni au w1 th now 
atroqth. 
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D&\101181. ...,.., w .. , ~a penii!Cil\ :lA&Uw\ica tllr oannl.ta\iOD 

Oil 1A'-nlat1Cilal probl.-. 

•• .. t a1roo em U. ..tntoD&Doo ot a ota'bl.o and oi'IIMI'17 .,.'­

ot -~ Cllcl a...U 01111110\i\in aebaqo dcpa nSa\icm, .... , 

n.t.on •uuat.lnl ,_,_ .. taaWU• em cnarr-.t :lAUm&\1011111 

ti'OIIallo\iau and alilllD&w \be toroiF aebuco rooVio\iOilo wtlloh 

...... U. IJ'OII~ Ot 11111'14 t~. Wo .. , &i'N ooq.,._ OOilti4aDOO 

:lA _....Uidlll neh pol.1o1oo l!J Mki"l a....U.'bl.o t.o ~~ 
(._~ 

dllfiAU HJ'qllarU IWCNI'O-~ t •W 0 ~ 0 IUpe .-:: !:) 
~ "" 

.al.Uju-.u :lA U.ir balaaoo ot JIOOWW 11UIIoll\ J'ONI'~I W 
/' 

- dooN'U\in ot D&\icmal or :lAtoma\icaal. JII'OIJIU'1V• 
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at ion • d wrich v.c lnve iecuaoed w1 th t' < ~x~crts of ot' er ~rtio.,~ >:ere repre­

••ntod . llut •• rov1•1o for c.on<t4/'1 e tnbilirllt io"' nlo"le. will " ot me<t the '"64 for 

I} e hhA't.111ttu.1, of .. rr- wrec.<cd econo:oiee . It 1B T O~ i rl t><.t lee 1m•~ ~owArd 

t:.Pt. end . I t ia roposed a a r ,er""' ... ,c.,t .oc~·.t'I.Tia:n rat: .. er for e arur1..., exchw·,:;e 

a• Ability ur. e r r latively " o:-.al a·l\:iili' ;lt"if' iisji;;;:jj:iiiO:r<i-:r:Do co.,di io.,a . ~~n to :U;s;u'% 

el ise' IU" ·e tl.at fu.•ctio" e:!'feetiv 1 • lt • 11at l.e rJ. lc .,-. • ed by 1'"1:1 ot' er 

c.e .. auru to r e.1ove i.E·.")eri · r a' ricti?' e o worlC. trade . 

Por '1¥ te.cbilita•io• oft~:!' ;t;;~d...;s;£:: •(~.,ter-
utio 1•l lOA a on r brand s~•le "111 'he 1...,..err t 1ve . >ie heve in • 1~~ • ne<d wl.olly 

ep,.rt fro" tr•e problem of 1•1' .edinte relief w'r ich is bPi., · unner tlli!:en bv the 

'"ited 'l'tiO a R<: lief a d Re1 abil1.tRt1on A.f •1 •1strat1o'l . ':! e ,.,eed w' ich 11e 

see~ to suppl t: ro~-h the aeco.,~ >r ouoaal 0" our a·c.,~n i s for lon 1 ~~ unnly 

c-..r l tv y be 

rovided a "' ich wi ll -ro\'1 e 

ato--uA.r* l of Ctl""i!ttl fro .-,p.v l ·c'e . ,...- x 'fi r tq ..... ;· .. l'Je r t.' e outli ... e. of 
~f',./-~~ 

a .,la.n for , n b .er.,a tio a l on,-,]( w' i c' will 1-veeti" .e t' e O'> ortu•Hy for lo· na 

v -r "' " 
of t' ! a ol ru t~e ter, .,.ill recot. -~"d r r' eu.,ervi" t' em n-d tf a~vii!P'hle f n1.tl• 

~of 
to i nvestors guarantie s~ tle1r re~~~ne"lt . 
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In 1nv1t1 ~ XX•xz~%& YOU as repreoentativee of the u~i•ed ad AII001ated 

•• tio a to t>,ie '"'"•"N' A~d f1"a"eial eo.,•erence '"" :ade 1t clear that .-e are 

proposals ..ere formulated are ~o l:e referred ~o t~e na::;>e-tive oYer .ente for 

t~eir acceptonce or rejection. We er• here not o ne~tinte but to eo"eult on 

problems of th• moat vital ~ortance to all of uo s"d to trc GOver~ents ~~d 

peopl~ whom we repreeent . 

? • 120 hbis IT If 6 Ji 52 .z 1 ... ') 0 t +L. ~;' * •- ' f l''1sw• g• 
Yet t~.cu-h we ~o :ot aeei< to ltallld< ~., bi~<!1- ; &f'Tee:::e"te a·~ aJ.•r.cueh 

t"e subjects of our c~'leultation ..,.,.., "' 11 ited and techiic~l b Heir aeope , 

I 'eli eve t'JPt if we devote ouraelveo ei,eerel • to our tsei< , w',•t we achieve 

Q llere will hsve the .;rea test h1stor1od s1 '17!1f1c""Ce . 'St·,·ond the nro])oPnla we 
' ar e deoift"ed to ..--........ 

ere to eo-,a1Cler, w~1eh theneelvea · ' t ? 1 xmx" nxlwaki becone i""'te-~rP l nnd 

eeeen ial parto ot a prorrom of future ecOno•ic cooperation "~ ~asee~ prorreaR , 

,-.. ls y a l g <• a 

Pc ( f-Ot J .... J.._...,. CJ 

"' 1"'-J' ~.ere furt' er 

~M) dot' ora 5- " ' tO .. " p ... ,.,, ~ fg=;$;; ' J) ,, If 
1 ¢ Ll s_._..a 

...... _ ~·' t"' rs 1u rr:t!lJa's:ls:t e lu:~ · !:to ... ' c .,. ' c' cnr em t tl 

" vance a 1p•, -a ., of !ri~ dl"f co~sult&tio,. i>etween '"p.tions 
}Jroceae 

in thsir conr ,on interut which holds ~he 'i)lheet ';)rom~ ee for t'nduri or- peoee nfter 

tl-e atrug,-l e a 'fli"lt t.,ra~-y a•,d ag·reeeio" l.ae been won. 

In olo Isr r.e we can a ive eubetahoef o t~.llt :pro•:ise ,.. arm ouraehee Md the 

..r vc .,..,. fro' &.en& u w' .o are f1£'.ti"£ 1" tl e !ro'1t li"'ee of tl-.e l:e. le for 

lilu.rt.:r o:~d a ·ai~at tyr8811¥ with "lew atre"\ ... th ,od l , · lei: be a £ t r · ·"-' s r ' c •QJ;;,r. 
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· Population o! China 450,000,000 

Population o! Uni ted tingdom 4?,000,000 

U. S . E.port& to China aa 
~ or total u .s. Zxporta - 1929 - 1934 2 ,885? 

• • • - 1935 - 1939 

• 

U.S. :!:xporta to United Xincdo"' 
ae ~ ot total U, s . Exporta - 1929 - 1934 

• • • - 1935- 1939 

1 , 56?0 

17. 5154 

16.9663 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Kr. Fred Smith 

DATa June 29 ,· 1944 ( 

F"o" Kr. Lindow~ 

SubJect: Exports to the United ltingdom and China 

Duri ng the tan year peri od 19}1-1940 total export s 
trom the Uni ted ~tates amounted to ¥2b , 222 mil~1ons . Ot 
this total ~4 ,882 mil11ona or 18. 6 percent waa expor t ed 
to the United Ki ngdom. Exporta t r om the United Stat es 
to China during th1a same period amounted to $~1 milli ons 
or 2. 2 percent ot tot al exporte . 

The popUlation or the United Ungdom i a about 
47 mill i ons , while China 1e eat1mated to have a population 
ot approximately 46o milli one . 
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"'~ y$ TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OAT8 June 12, l9J.4 

To IJr , Smith 

FIIOW Mr , E. II, Bernstein 

S\lbject1 ~euury Paliey 011 International lo!onetary Cooperation under 
Secretary J.lorgentllau. 

'!be principal acbievemente of the Treuury on international IDOI'Iet.ary 
cooperation under Secretary !Jor:;enthau are the following1 

l. The Treuury introduced the Gold Reserve Act providing for 
the establ.ial:aml t of the Exchange StabUillation Fund w1 th power to deal 
in gold and exchange for the purpose of stabUizing the dollar. 

'!he period prior to l!r. l.k>rgenthau 1 s appointOIIeot aa Secretary of 
the Treasury wu one in which the fore.ig:n exchange value of the dollar 
was graduall.y adjusted to the revised leval of prices at home and the 
depreciation of other currencies abroad. 'Ih1a process ha'rlng been 
compl.eted the Tre&llury wu determined to t1Jc the g~d value of the 
dollar and to provide through the exchange stebllllation f\lnd the mean• 
of facllita~ the ~tenance of a greater_ degree of exchange etabUit.}r 
and of avoiding the dioruptive .Q.uc'b.latione in exchange rates. The Gold 
Reserve Act wu pasaed and the President fixed the present g~d content 
of tbe dollAr on January ~. 19.34. Soon thereafter, Secretary J.lorgenthau 
authorized the reiiWIIPtion of gold ealeo for the purpose of eettl.ing inter­
national balances. 

2, 'lbe ~euury began the systematic collection of data ebowing 
the ~ement of abor t-term fUnds between the United States and other 
countries . 

'lbe period of the 19.301 11 was one of capital .Q.ight that was dis­
rupting to the monetary systems of the countries from which the capital 
fled and the countries to which it .O.ed. 'lbie capital .Q.ight was a 
re.O.ection of the inetabUity of exchanges and in 'b.lrn was an important 
factor in adding to this instebUity. To avoid such disruptive !lights 
of capital, JMJV countries found it neoeasary to impoee incraaain&ly 
stringent control• on exchange transactions. Whlle the capital !light 
in the earl:y thirties was very largaly IIOtivated by the hope of specu­
lative profit, in the later tbirtiee it was a re!l.ection of ~itical 

. inatabi1ity reeul.ting from the acta of the Nazi Government. 

In 19.34 the Treuury began the collection of capital movement data 
which were later publ.iehed. 'lbia policy not only called attention to the 
dangerous movement of flight capital, but i t provided the Treasury with 
important information that was extremely uae.t\ll. when this Government later 
took etepa to prevent the looting by the enelllf of funds belonging to tbe 
nationals of the United Nations , 
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3 . ()l Septellber 25, 1936, the Tripartite Accord waa entered into 
between the On1 ted Sta tea, On1 ted Kingdom and France. ()l Honlllll~ 24, 
1936 Balgiua, tho Netherlands and Switzerland indicated their adberenee 
to the prineiplea of the Tripartite Accord. 

'l'brougbout the perio«\ from 1934 to 1936 t he Treasury had been 
cooperating informally with other friendly Governments in helping to 
avoid unnecessary fluctuations in the exchanges . It waa apparent that 
halpful though such cooperation was in particular eases it was desirable 
to extend such cooperation. On September 25, 1936 the Tripartite Accord 
waa entered into between the United States, United Kingdom and Prance. 
It provided for emsul tation on exchange rates with a view to avoidina 
unnecessary fluctuations and expressed the purpose of the cooperating 
countries to halp remove the restrictions m exchange transactions which 
were impeding the grotrth of world trade. Tiro mmths later, Bel.giua, the 
Netherlands aod Sw1 tzerland announced their adherence to the Accord. 

Tbe Tripartite Accord waa an important step forward in the attain­
ment of international cooperation on international monetary probletll8 . 
'lhoueh limited in scope and confined to a eonaultatin role, it was a 
recoll!lition by the United States and the lfestem European d11110craciea 
that exchange problems could be solved by only international cooperation . 

4. The Treasury baa entered into bilateral stabilization arrange­
menta with a number of friendly countries for the purpose of facilitating 
the stability of their exchanges in terms of the dollar. 

l!br the peat seven years the Treasury has been entering into 
stabilisation arrangements with our Latin .lllerican neighbors and a few 
other countries. 'rhe purpose of these arrangements has been to .facilitate 
the lllllintenance of exchange rates of these curreneiea with the dollar by 
prOYiding dollar exchange under adequate safeguards against the aa1.• to 
our stabiliution fund of local currencies of these countries. '!!Ieee 
agreements provided for oooaul.tation on exchange rates and on o~ 
economic problems tbat bear oo the llllintenance of orderly and stable 
exchanges. 

The experience of the United States with these bilateral arranae­
~~ente and the Tripartite Accord convinced the Treaaury that international 
cooperation m a 1IIJl. tilateral baaia, innlvingo the extension and broaden­
ing of the principles of the bilateral arrangements and the 'D"ipartite 
Aooord, provides the beat baaie for eetabliehing stable and orderly 
exchange rates and for alillinatina the reetrictive and discr iminatory 
exchange practices that haTe stifled world trade. 

5. Tbe TJ:eaaury cooperated with the United md Associated Naticme 
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in prneoting C ell;)' countries froalooting the dollar exchange, securities, 
and aold resources of the occupied countries . 
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1fhlm the Oerllal'l armies invaded DlllliDUk and Norway, the treuury 
asked the Preaidtnt of the United State• to iesue an Executive Order 
subjecting to 'a'.uury License any transfer of funds and other property 
in tbe United States in which the govel'lllllllnte or the nationala of these 
countriea bad an interest. 'l'b1s Executive Order 11&11 axtendoed to nary 
country occupied by the ellUIJ'. It was later used to prnct tnna­
acticns throu&h neutral countriee which 111£llt be bel.ptul to the ~ 
and baratlll. to the intereate of tbe United States and other United 
Natiooa. lieuurea were taken by the Treaaury under thLa Order to prnent 
the diepOsal in tbia country of currency and securities looted by the 
enea;r. The tr.uury, in cooperation with other countries, bad recctl.7 
announced JMUuree to hamper the t!llleli\Y in the dispOsal of looted gold. 

6, The Treasury has spOnsored propOsals for an Intematiooal 
Stabilization Fund and a Bank for Reconstruction and DevalopJHnt. 

J.t the request of Secretary l!orgenthau, the Treaaury baaan studies 
of the poe twar JDOOetary and financial problema. J.a a reaul t of tbeae 
atudiee tbe 'l'reaaury cUIII to the ccncluaion that it would be neceaeary 
to take poeitive atepe to prevent the disruption ot foreien exchangee 
and the breakdown ot acme monetary ayateme and to aid and encourage 
intematicnal investment after the war, nte Treaeury prepared propOsals 
for an International Stabilization l'und and a Bank tor Reconatructicn 
and Development which have been subud. tted to the United and Associated 
Nations , 
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June 29, 11144 

'1'0 111 .! II!!!Jil!::ll..'l OP 'lllll UUT'l'KD HA '!'IONS 
UaiF! l'Ait'! A!lD i"'IW'ClAL t:OH!'EREFCE: 

I wolcome ;•oo t.o this quiet meeting place with oon!idence 

and with hopu. I 1111 gratut\.11 to yw. tru· llllkin.g tho lon& journey 

hero, cratut\.11 to your uovumo.euto tor their ready acceptance ot 11J1 

1nY1tat1on to this 80ot1ng . It 1o t i ttin:l that nen while the wnr 

for liberation 1JI at ito veak, tho r eprooontatives o! tree •n should 

gathor to take coonaal with 0<1o an otl¥lr reepec t.infl the shape or the 

future which we are to win. 

'lho nr hns prodded uc into the he3.l.U,y habit or coaing 

t onether in con!orenco when ITO havo colll!lon problem to diDC\lea and 

so!vo. l'lo haw dono Ud11 succcnnt'ully nith recpoct to various 

llilit.ary and r roduction vhasee or the nar , and also nith reepcut to 

100aaureo 'IIIlich uust. be tal<a• ~iately attar the •ar 1s won - such 

aa relief and rabab1l1tat1on, and dbtr1but1on ol tho world's food 

supplies. lhasa havo boon esoontiall y o.orgeney .attere. At 

Bretton !foods, you who coroo tro111 many l nnda are ~:~~~ot1ng tor tho t'iret. 

t1Joo to t.a1k over propoenla t'or an enduring progru ol t'u ture econoaio 

cooperation and poacet\.ol prq;roee . 

'!he prograa you are to discuss CClNll;itutee, o! CO\I ree , only 

one phase or thv arrango•nta which must ho aAd ll boUn~en na t1one to 

ensure .. order ly, har110nioua world . But 1 t 1e a vital phaea, at­

reotinc ordinary aan and WOI*I narywbare. P'or it conoeme tho but. 

upon which 1hef wUl be able to ucbange wi tb one another the natural 

riohae or the earth and the produote or their _, induatry aod in­

genuity. c.-roe ia the lite blood ot a f ree aoolety. We •et aea 

to it that tho arteriee wbich carry that blood et.re&ll are not clogged 

&pin, ae they haft be«l 1n the paat, by art1tic1al barriers created 

t.hrouch aenHleea econocdc r1nlr1ea. 

F.oonOilic diaauea are highly coa.micable. It rollon, 

tbllrerore, that the eoonCMd.c health or eftl'y country 1e a proper 

• tter or oonoom to all i to neighbon, near and distant. ~ 
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through a dynaaic m d a aound17 expanding world acanOII)' oen the 
living atanclarda o! ind1Yi<klal. nat.iCNI be adnnced to lttftb -.Mch 
wlll perait a tun realiaat.ico ot cur hopaa tor the f uture . 

'!he apiri t 1n which you CarJ'1 on t.heac di.8cuH1CNI will 
ae t a pa ttem tor til ture trlcdly ccneul tat.iorw aaong na t.icoa in 
their co...on i nteroat. JI'Urther evidence will be tllrDiahad at 
Bretton \Tooele ~t DBn of different nat1coal1t1ea haw learned bow 
to adjuat poeai bb differences and how to wor" together as triarda. 

1ho thinga that we noed t o do, llllllt be dcne - can only 
ba done - 1n concer t. 'lbia contorence will t .. t our capa cifV' to 
cooperate 1n peace aa we have in war. I lmow that y ou will all 
approach ;your tuk with a high sen•• ot reapona iblli t7 to t.hooe who 
h&YB aa.criticed eo auch in thoir h<JP08 tor a bet ter world. 
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President's Message • 

Members of the Conference: 

I welcome you to this quiet meeting place with confidence 

and with hope. I am grateful to you for making the long 

journey here, grateful to your governments for their ready 

acceptance of my invitation to this meeting. It is fitting , 

r 
11

' k, that even whi le the war for liberation is at its peak, 

the representatives of free men should gat her to take counsel 

with one another respecting the shape of the future which we 

are to win. 

The war has prodded us into the healthy habit of coming 

together in conference when we have common problems to discuss 
• 
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and solve . We have .done this successfully with respect to 

various military and production phases of the war and also 

with respect to measures which must be taken immediately after 

the war is won;rsucb as reli ef and rehabilitation and distribu-

tion of the world's food supplies. These have been essentially 

emergency matters. At Bretton Woods , you who come from many 

lands are meeting for the first time to talk over proposals for 

an enduring pr ogram of future economic cooperation and peaceful 

progress. 

The program you are to discuss constitutes, of course, only 

4() one phase of the arrangements which must be made between nations 
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to ensure an orderly, harmonious world. But it is a vital 

phase , affecting ordinary men and women everywhere . For it 

concerns the basis upon which they will be able to exchange 

176 

with one another the natural riches of the earth and the products 

of their own industry and ingenuity. Commerce is the life blood 

of a free society. We must see to it that the arteries which 

carry that blood stream are not clogged again, as they have been 

in the paet , by artificial barriers created through senseless 

economic rivalries. 

Economic diseases are highly communicable. It follows , 

<:) therefore, that the economic health of every country is a proper 

matter of concern to all its neighbors, near and distant. 

Only through a dynamic and a soundly expanding world economy can 

the living st~ndards of individual nations be advanced to levels 

which will permit a full realization of our hopes for the future . 

The spirit in which you carry on these discussions will 

set a pattern for future friendly consultations among nations 

in their common interest. Further evidence will be furnished 

at Bretton Woods that men of different nationalities have learned 

how to adjust possible differences and how to work together as 

friends. · /The things that we need to do, must be done - can only 

Q be done~in concert. This conference will test our capacity to 

cooperate ·in peace as we have in war, I know that you will all 
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approach your t ask with a high sense of responsibility to 

those who have sacrificed so much in their hopes for a better 

world. 
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\he UY1DC at•nt·,.. ot 1o41'rYMl •tloaa \1...,.... te llwll 
••• ell,. .. , a Nl arrlt•U• lfl._ ._,. t•• tM ta, ... 

on. ., ... , 1a ••u 7*' • ., • thee •tsr •1- wUl * 
a ~ t .. N•• fltls '17 1 nltaloae c .at10111 Sa 
U.S. IS§ A ii*•Nt• ~ ..U... w1U M f• t¢11 at 
INHea Wu'e u.t - ot c11tter1at aatls """ bnt lnr 11 
._ \1 ... J?ltiW. 41tt•r IN .. hair te-* taceu. 11 

~l'l 'It ftt &1 .. Uad • Mel te ... ssut \1 ... • .. taJr 
'- &ole 1D Ml PI l'te ftdll ...... II 11lU t.d .. •lllltl tl 

( ......... 1a JIIM II • baw Sa WUe I ~ tMl Jtlll llllU aU 
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... b•~• ot \be Oonfereaoea 

I weloome tou to ~1• ~utet aeettag pl ... w1~ oontldeaee aD4 

l~beaat1on l a at lta peak, the ~·~eeentatl.ea of free mea ahould 
' .. 

• pthn to take oouneel 111. th one Mothn ~llpeoUng the ehape of thl 

future wh1oh we are t o wtn. I aa gratefUl to you to~ aak1ng ~ 

, 
long Journet here, gratefUl to your so•eraaentl tor the~ read7 

The waz has prodded ue lnto the healthJ' hab1t of 

ln oont erenoe 11hen •• haw ooaaon proble• 1:o 4110\lea and. eol••· 
• 

n•• done thh, nth notable aue .... , ta reg&J'd to ftl'1oue phaa11 

• 

after the w.l' 1a won, euoh u rellef and rehablllt&UOD IICI4 dlet~Uta 

utloa of the 110rlcS 1a food auppllll. Bllt \heal .. , 1111nUall7 IMI'-

' • • 
aeeUaa tor the tint Ume to talk onr propoeala for u en4urtaa ·· 

( . 
progr• ot tutlll'e eeon0111o ooopenU on and peaoeful ~osr .. a. 
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·'I'M pr OIQ'UI )'C* ore t.o dh-• relc.toe t.o IIOI'Mtf.at t.ed';nlCDl tt.nanclel act 

""iah - t be I"Yld& to lf!IIQN 1011 OI"III'IPlJ• hi~COII world. M l t h " 1:0~ 
• 

.Stftl pho••· ...._- ... r ·· ~,. 
•et"::lt~d wi th '*11111\s tor ord11'1Sry '1'811 Md women • t r 

f'rM eooletJ• " • ll!!.lftt. 111 t.o 1t t ho t the artoriea Whlch Oftrry tllat blood etret.n~ 

oro not olor .god &£Pin, o.a theJ mve be<ln 1n the P"•t., bJ ertif'lclal l!arrlore . . 

•he I Or;,'loe>Jc h&eltb . f "OT"7 O!t ·ntry 1o n Jn'OJ>W matter ot ocmcem t.o all l t.e 

nel &)lbore, noar and di.tar.t.. hon t.l:o etii:Glu o: loan• or imeetrccmte - ~ 

-c:l~ 
~oee~rv to reCC"'1"1l'l"• ._ = t ~ 1'\'Vtltlable en torne •hl ch wl ll be o.ctwantn~t 

' •. , • i . 2 ---..4 ,; 
to l on \ere nr,,, OOL'r()IOGI'<I nUko. !!'or C'lll:,r t hr<l'A(1\ O,Qeundly • TllMid1n& norld 

oconOII\Y Olin t ho l h 1n.':' ctnr"arda of' l ndlvl"ual mtl one btl ndv<lneod t o l evole-

1obich will pt.nlt\ a l:'ull raeU.z;atlan of O'llf h09Qe for t h!: f'u'o..uro . 
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Draft of President's Address. 

Members of the Conference: 

It affords me great pleasure to be able to welcome 
you here to discuss matters of the most urgent importance 
affecting the future welfare of the peoples of all our 
countries . Through you I wish to thank your governments 
for their unanimously cordial and ready acceptance of my 
invitation to this meeting. 

The problems that you are to discuss are on their 
<=) face limited in scope and relate only to certain financial 

and monetary arrangements that we have had under informal 
discussion over the past many months. But these are not 
isolated problems. They are part of a .pattern through 
which it is our common wish, I know, to achieve a charter 
of human liberties , to make real and secure the freedom 

• 

for which we fight on behalf of all liberty- loving peoples, 

all abused and oppressed peoples in this war against 
aggressors and against the spirit of aggression. 

We meet in this peaceful· spot at a time when that war 
is rising toward a climax of fury on battlefronts distant 
in apace , but terribly close to us as our hearts ana ·minds 
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weigh what we have at stake there. This mounting fury 

of the struggle is for us a sign of hope and promise, 

for no longer are we resisting the enemy's· attack; now 

we are carrying the battle to him and we shall not cease 

nor slacken until victory is complete. You can be very 

sure of that. We have greet struggles ahead and the 

cost will be great but the result is certain. 

That fact has become plain enough now so that even 

the overlords of tyranny know it and they cease any longer 

to deceive even themselves 'lflth their boasts that freedom­

loving men can be held in lasting slavery. 

185 

I speak of the battlefields and ~he surge toward 

victory of the freedom- loving peoples of the world not 

merely because the support of our brave men who are fighting 

and dying must be our first concern, but because their 

struggle is directly and vitally related to the matters we 

a.re here to discuss . In fact it imposes a tremendous 

obligation on us and imparts the greatest urgency to our 

consultations. 

For what we are here to do is a part of the great 

problem of making secure and lasting the victory that our 

gallant sons and brothers are winning for us. Our problem 

ie no lees a one than to evolve the methods by which 
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lasting freedom and peace for men of good will can 

become realities. I know of no way by which these hopea 

can be realized except through the frank and friendly· 

consultation and the lasting and unselfish cooperation 

of the representatives of free peoples throughout the 

world. 

This belief and this hope is in all your minds and 

hearts. That is what gives an impo~tance far beyond the 

scope of your agenda to this conference. I express, I 

know, what all of you feel when I voice the hope that 

( ) here you will set a pattern of effective consultation for 

the common good which will be the basis of a new char ter 

of liber ty for mankind. 

I shall leave to others discussion of the specific 

projects which will come before this conference , but of 

the beliefs, the principles , which have formed the basis 

of our thinking I do wish to apeak. 

The fundamental premise is that the economic health 

of every country is a matter of some concern to all ita 

neighbors , near and distant. We do not believe that any 

single nation i s so self- contained that it can prosper 
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highly in & world of sick economies . In order that all 

Nations may prosper together all possible obetaclee to 

international trade and commerce must be removed. Better 

facilities for trade and better facilities of payment 

must be provided. Access to essential materials on fair 

te~s must not be denied to any country. The ports of all 

the world must be kept open to the commerce of all the .. 
worid on equitable terms. 

It seems to us as illusory as it is immoral f~ any' 

Nation to expect to prosper through the ruin of any other. 

~ Rather, one Nation may expect to prosper as all prosper. 

The oppressed and the downtrodden of the world look 

for the victory of the democracies to bring them a better 

day. The productive power that the world .has demonstrated 

under the stress of war justifies the hope of higher 

standar ds of living, of culture and of wel l -being through­

out the world. 

We shall be recreant to a great and solemn obligation 

if we do not open the W8f toward the achievement of these 

hopes. 
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June 29, 194• 

Pereonal and Con.fidential 

WJ dear Mr. Preeident1 

This is _, first goee1py letter on the Bretton 
Wood• Conference. .. 

The Australian delegate arriTed 1n this oount~ 
thoroughly aold on the pr1no1plee ot Bretton Woode . 
Be went up to New York and wae wined and dined b.r Yr. 
Toa Lamont and )lr. Winthrop ildrloh, who tried their 
beet to unaell h1a on the Conterenoa. When tha7 
found they were being unauooeea!ul, they told hla the 
Conference would !all a~ w_, beoauae it would neYar 
get the approTal of Congreae . 

Tours e1noerely, 

I) .. r ..... , ..... ~~. ora- a, 

The Pruidant, 

The White Houee. 
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BERNARD M. BARUCH 
S97 MADISON AVENUE 

HEW YORK 22. H. Y. 

Hon. Henry Uorgenthau, 
Secretary of the Treasury, 
Washington, D. C, 

~1 dear Ur. Secret ary: 

June 2?, 1944 , 

You asked me for the name of 
some man who knew somet hing about China and 
Chinese money. There is a gentlemen by the 
name of Carl Neprud, whose address is 
1808 Conn Ave . , Washington , D.C., who is an 
American who spent all his business life in 
the service of the Chinese Maritime Customs, 
and who was at the time of Pearl Harbor a Deputy 
Commissi oner of Customs, if not the Commissioner 
of Customs1 in the Port of Shanghai. He was 
the highes~ ranking American in the Customs 
SerVice in ~ghai and was repatriated on the 
Gripsholm in 1942. 

Althoul#l unknown to me, I SID 
told that he ltnowe as much as any Ameri can about 
the Chinese Maritime Customs, that is the imports 
and exports of China which passed under their 
jurisdiction through t he Treaty Ports. He is 
in hie lat e fifties . Perhaps he would be 
helpful to you in your work, 

I have pulled out of Washington 
for the summer am therefore you will not have 
me around to pester you. But you had better 
look out for me on thi s monetary thi!\1;, Beware 

/. 

of the Greeks bringing presents. For the Greeks 
you can substitute Keynes. All of his statements 
that I have seen make me confi dent of the opinion 
I had of him from the first day I aet him, However 
I do not think anybody is ~ing to sell you any 
gol d bri cks • 

/ 
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Getting back to Mr. Neprud, his 
recommendation came to me !rom Mr. Elwood J . 
Mahon, a former manager ot several branches 
ot the National City Bank in China. 

I do not know him, but he also 
may be a man who can help you in the 
East em situation. 

Sincerely~ 
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June 28, 19~. 

Memorandum: 

Now that the G. I . and contract termination bills 

are out or the way, I think our number one consideration 

ie unemployment insurance, which should have been a part 

or the human demobilization as recommended by me. 

Congress will probably pass legislation on surpluses 

and demobilization. 

The Treasur y has always been important but 

lts importance incr eases wlth the advent or peace 

and peace negotiations. The military must t1n1ah the 

war, and then they must say what is necessary to be done 

to have peace and keep i t , 

That i8 where the State Department and you 

come ln, To have peace, people must make a l i ving 

i n trade with one another. That means an internati onal 

monetary unit, which 18 more tar r eaching than is 

generally thought. The Treasury position looms 

larger and more i mpor tant every day in t he peaoe and 

what wi ll follow i t. 

I 

I 
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TREASURY DEPARTMENT 

IN'T'ER OF'FIQ COMMUNICATION 

TO•. Secretary Morgenthau 

PJOOM• Mr. Gamble 

Your June 21st spseoh celebrating the opening of the 

Avenue of the Allies in New York was give the following 

coverage: 

RADIO 

French -- June 21 and 22 
Portuguese -- twice on June 21 
Swedish -- June 22 
Polish -- twice on June 22 ; once on June 2) 

CABLE 1'HRELESS 

Algiers -- 160 words 
Chungking -- 150 words 
Bombay -- 150 words 
Cayenne - Brazzaniwell - Leopoldville -- 2)0 words 
London -- twioe, 150 words each time 
Sydney -- 150 words 

197 

You will also be interes ted to know that your June 12t h 

talk from Texarkana was heavily covered in all OWI Overseas 
operations . 
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n.. Preoiot.nt hu recoind t.ho foll""'inc Npor1. tro. 
OO..Nl lloNboll. Adairal 11nc and O.norol Arnold, t.hz-M Uni t.od 
Stotoo Join~ Cb.\oh of Stoff: 

01 our rotum tro. tile ,..,, in 11........ey " poreoift 

a ototo of ll1ncl 111 lbio _,..tlT -.aw~ wh.ich .. boU... t.ho 

public obollld bo womo<!. 

The proc:reaa ot our a.n.d toreta on aU tront1, ap.inat 

ltne.Ucel and Ut.rained eoeJdee, ehould be a aou.rct ot the highest 

crat.Uicat.J.on to the .A.I':Iorio.n people. OUr Corcea ot lt.nd, Bfl& and 

air 1 •rv ot thea recently 1n action lor the tiret t1mt, Mve sbown 

not on~ the co\JT&fie that wae expoct.d ol t.hoa b\it a touahn.ese and 

a technical ak:ill that has aade thea _.., than a m~tch tor t.be 

Hkl"al\1 who. t.be7 opposed. Bact.d b7 the tnOJW>Ua mlteri.al produ.~ 

t.-ian U..t. baa been •de poeaiblo tu AMrican indu.e\.17 aocl labor, 

w can look forward. t.o an eventual co•pl.eU v1ct.ory o'Yer a.ll our 

ane.S..t. 

Thie depgnda., harenr, on a continuance or the t'\lll support 

now CiVtft to the f'ightin& forces by tho hoM tront. The battles 

now 1n pro£N:U trtt&ll hM"Y losses 11\ mat.er14l which .heric&n 

itlduatry must replace, and any alackeninc in tho needed production 

will on!¥ ~l"Y ultir.ate victory. No ortort roquirod 1n tbe boae­

tront botUo ohould be diverted by any olo..,nt in lbe producti on 

lllkehine - whet.hor 1t. be ownttrahlp, manapaent, .r&.nk....nc:S-tUe 

worlotra, or tboso 1n the service ot the co .. ma~~nt 1taell. 

1M recent. ravora.ble coune ot \he fi&ht.inc ... .,. t.o have 

pore~ e.o.o people that the ,..r 1a aa cood u won, and th&t 

accordJnclJ' t.h07 can thr .. up ~heir war Jobo and 110 bock ~o civUian 

lite. No doubt .oat. ot the ~n at. the front would allo like eaaier 

and bo~tor ptid poacetiloo Jobs; but ~hey aro oUckinc to lbe Jobs 

Tboro io atUl a touc>t fl.iht ahud of uo. Anyono can aoo 

that dotortionl on the fighting tronts • ould protract the war and 

reduce our proepecte: or victory. Oeaert.i.onl on tbo ho111 front would 

tend to U. u.ae result. 'l'he war 1a not ~t. W'OnJ 1t w1U 'be wcm the 

-r 1r t'I'OZ7bod¥ in ....,. .. rk at1cko to Ilia Job tW c~t.e 

w1oi.,- haa -at~. 

• 

Regraded Unclassified



() .... 
!Os 
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OlllOIDL DIT C8 ftl llllJII Sift . 

SeeH~ ot State, •a~W~ct. 

..... NJ. 1 ·-..,_ 29, 1944 
51.33 

CAlLI !0 WJIWDOR WI!IAft, LOIIDOII, AIBIWOOR JIADS, 
ltram, WI'SSAIKm MBD, LIEBl~, IIDIIS!IB Jtii!IBOII, 
STOC:IW'Jll, AID I.IIISDil UJIRISOII, Sill. 

!lien 1e npeaW te 7W bel'tlritJI tor JWr iatoraUoa 
Cllll.7, tM t.zt ot a •bl• Hilt Wq to .bltl&•n1 w 8teizl= 
butt ill Alltuas 

•'l'bo tollowSJic 18 tM ton ot a rt~eoluUaa wldoh h .. 
boOD 1Javah,.4 1Ja ~ llauH ot RoproHAtaUfte t17 
cncn-m-, c:hl.1raJI ot tJao 11c1uo c-t.tt.o oe 
ro~ .ltftires 

~ 'lllerou tM Gon,._t ot ~ u.tW Stat .. llu 
Milo olMI' lo' ito acUou ito 4otora1DaUaa to tab all 

-roe wiWa 1to PG"l' to,.._~ Jwe ..t otMr 
'rioU. et-., opproNloe wbo aH 1Ja '-'-t «ucor ot 
... UI at ~ hud• ot tile IIUlaJ u4 

11henee tJaere en ll' .. t opportuiS.Uoe tor the naoua• 
U• ot rot\Jco .. boa tM •l!ru ooanVl .. thnJu&h 'J'Iarb;r 
ot 'llllieh M1 adftlltap h .. Bet lleoa talt•s 'l'borotoro 'bo it 

--..1'11184, !bat tJae lloeM ot a.pro ... teu .... ot Ule 
V.S.W State• ot .ber1• "'liMn. tM Seen~ ot ~to 
to vr Ulet tM Gon~t ot 'J'Iark.;, 1D the 1Jateroeto 
ot lpanan:r tac111tate the oatr:r 1Dto 'J'Iar~ ot ro~ 
wt1o - •-,a boa tM llule, aat .. teblillh 1a !llrn:r 
a ro.fQcM OUIF ill which -.ch per- ou 'bo ~ftl'il7 
lllleltorod. UII~OD 

•Ia JWr 41nroUoe thle poD4.1Jic roeoiQUaa 6CI1l.ld 'bo 
pftll 1.-1 pablicl\f ud ~ 'bo un4 b,r JW 1n br1lt&1nc 
~ proean oe Ule tvld.a OoftrMtAt. • 

r.,,, .. ~w to stoc»olw u •· 12112, t. 
IIMrl.f u •• 1&4S, te lora u •· 2228, ..s to U.lloe u 

-· 1J6l. 
lULL 
(CU) 
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.3100 p ,a, JUDII 29, 1944 

mpg 

l'ft"NSSJ, 

S.U SALVADOR (EL SALVJ.DCI\). 

S!CUT .lND COHFIDE!ft:U.X. FOR THE IRFOilll.lTIOB OF 1'IIE 
AJOlASSADQR, 

!be ~olllllrillc 1a tn. tM War Retu&M BOU'Il, 

llet•~ 1a .u. w :rour .l-2.37 0~ J- 7. It 1a 
DOt olMr ~reh• 1n wb&~ nepect the S&lftdonm DOte 
o~ llq 20 w llpa1n .e4U'ia• tiM pNYioua nquea~ w Spda 
re~vzwt w 1n RGh DOte ud apperentl;r reported 1n 1oal' 
.l-186 ot 1117 J, Pl.MM uoeri&1n ud tn.uait r .. ult• ot 
J"'UU' 1n"utS.t1on, 

The X.ption at Bern report• tbat the Swills Goftrn• 
•nt, which acta a• protectinc ponr ot El Sal....Scr, Yie• 
a•rle Ge:ra&Q', hu receiftel a ~oraal declaration troc 
El Sal....Sor recocn.tsinc Salftdonm peuporte held 'b7 Jne 
1n Ge:ra&l)' aDd a.r-oecupied territcri... nn. declara­
tion 1a a 11011t •-ntilll •tep 1n protect1n( the pareone 
concarned troa perMcuUon, PleaM approach the IIIIIIW 
Sal"fllllonm Goftr.&nt nth tM J'eeliMIIIt tbat U take DO 
•tap which llicht weaken thie declaration or centuM the 
Swiaa authcriu .. ae w ita oontw'nc ftlldit7. 

IRBaiAIVaKG 
6/'l.S/44 

HULL 
Gl.W 
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wr••nc.. -· 2215, ••v·w~ 

PL.UI 

J-. 29, 1944 

ftle folloriac h ~ text of a IWW..t 1!7 P'raiiOb 1. 
~l•n, a-n Ca~c .lnl:ablllllop of lw ton, HleaMC! \odq 
1!7 ~ all. !Ilia oto~t rill, of~-, be llbort w;ed to 
OWIGf&1ate anao bllt &ell Md1U~ ue u _, be ..to of 1t ""looal paporl oat ~0 n.u-. 1IUl be balpftll, oat to Udl 
~ plwM aka appropdate otrona. !'ext follGIIroa 

c,JO'!Ia Allloet oe tho fNat of Pea~t, .a.. cla7 oe wb1o) 
the Cllarell of Cbrlat ....,.•1aoe tho .u.ruat1ollal, 111.pruao1al 
character of hor 111,.1oa, •• 1oanae4 ~t ~ &O'Ie~t of 
Jlall&ar7 W qroed to ftfoa- qaiut .a.. J ...... pooplo a oodo 
et d1..nld.Mto1'7 lao. Wo ww. told tllat Ullo 'llllhoW7 oac-t 
of Iuul 1D IIIIDpJ'7 h be1JI& berdo4 1Dto GMttoo otter 1to 
boMe oat ito...,_ llo4 .._ OJatoMtiooll7 looto4 aDd p1llop4. 

'J'blo ·-'•me-t hu llllooko4 all - aDd ·- 1lbo eborioh 
a - of Jaot1oo aDd of buaD OJIIJIOtiiT• It 1a 1D dlroot 
oODtradict1on of the dootnBeo of tlla Catllol1o Poi t.h protoaMC! 
'r U. wilt aJori\7 of tlla ilallpl'1oD pooplo. It 1a a DqOtiCII 
of ~ nobloat paaoa of Jlwl&arian hbto1'7 oat Clllltural tro41UCG. 

Dlroacb tlla atol"'I\Y aco• llllaprlan Cat.hollca beft ben 1Q101 
to ~ lofV priJIOiploo of Ja.Uw, Mrq oat ohari\7 proolehal 
'r 0111' D1Y1De Lord 1D U. Soa 011 ~ IIGall\. ftle7 ban beta 
atoedtoet e.~r ..S.r attack 'r U. •CG&Ol• Olld tJie TUlia 1D 
coctlarioo put or 1D OIU' 01111 U.a w1dor ~ blttor ror-tiCG 
of 8ala 11m DDil hia eNOl coborto. 

It ..., 1Dcre41bb, U.roforo, ~t • 110Uon wbioh h .. been 
JIO ....S.IItentl7 truo to ~ bp&laee of MIMI! ll:iDdDoH 11114 ~ 
tooohlD&• of t.be C&t.bolio Ct.anh rtwM - flol• to • taloo, 
J10C011 oodo of ~ '--" of blood ud -· llcllr CIUI -of cood 1IUl toll to hM4 t.hoM 1101- warda of Popo P1u1 n 1 
IDERCJJ01S AbNhaa 1a oolled Cl1lJ' patriarch, OIU' -.tor. Aati­
Mid.U.. b 110t OOOii)Otiblo with the .ublbo rooli_, ot Ul1a text. 
It b • •u t 1D wbiollwo ChrbUODo -t ~~~oro. 8p1r1Uiol.lT 
wo oro 6ee.tea. .., I.JIIRQJOB 

ODe of U. ,rat a,_, to be 101J'Md .,_ ta.. lifo of 
ll!mpryla ld.llc ODd PatrCII SoiDt b tMt DO .s-i\7 ohcaald be 
oppro...S. For iDJu.U..o of whot.e..r II1Dd ODD wroolt ao4 4oatJ'o7 
t.ho 1Dte¢v of 01111 •tioD'• lifo • 

.,...17 • t~•"" :r-re qo, St. s...,._, liD& of llullpJ71 

"'''"' "' 

2'J2 
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/ 
r-.1-... Ilia - bOll Pope 11l...W n. .. I'Mll ... tMt 5 1 rJ -. ...U.. )J' the ftl'7 aipM111 ot pocnp~ to be the oru•c d1 ot li'llll'opl .._. cliftl'll noial •took• -u -IIIJ'U7 -t. St. Stepblll pl ..... hi..U a4 1111 J1Uple to llw •• ell1l4rea ot a lCI'fiDc IIOU!er -\'PJ. 

!!ae- adlltq Dau-lllero dna t ~ ot ••prJ 
11 a UQIGI011 I'"YC " ~ liD IJall (JJ01I •• a ..-J.a ot •'PJ· to W.• d-.)', the •"'"P alliS the poetece •tup• ot the 001111\'PJ 1Mar tM f'i&are ot lu)', the Mother ot Me•lr'""• It ..U be all tM 1101'1 tftc1c, tbentore, it a ~ eo dlftW to llar7, the Jwiala llaUa wbo •• the ••taer ot the ••••S.U, a~ 1 •ld ~ CCII&IIie•- oraal lawe oaloul.e W to detpOil alliS -thilaie the- boawhieb J••• IUid .. 'PJ IPJQC• 

1 .. 1a 1110rtclible that a ptop1e witb ~ protOIIDII Chriltiu taltll1 lritb 1W claHOIIII hi~, witb the oldllt perHe tiJ7 ~U. .C tM c-u-t, WOIIIld joiD 1A a~ ot batHIII ... 111ll1JIIl1 .Wt to UM blood lllat aJid ~aJidec• ot ~. 

llo aa can lon God alliS bate bil bz'otber. llo - lrbo bate• Ilia 'lll'otller OlD be a tai tbt\&1 tol.lclww ot tbe pat.le Cbrilt. 

10111 an eut.borized to 'lllr1Ac thi• •taie~t to tbe attent1011 ot illllllp.J'illlud otber •tell1tl atbor1t111 ~ -*' •""-h a1 _,. be awt]•bl• to JOil• 

Bat to Bam. Repee.W to .lllbra, L11111ae, lla4r14 Uld Stof*bolw. 

CC. IIOCih bpM.t, lllltat1e lllltaJidil,/ to Allbra, ,,., tor 
Sta1Abar4t a4 11r-••J u-., 186, tor Joneb 
ud De:xterJ lladr14,/ tor 111.)' .. 1 IUid Stoo\:hola, 1283 

18~ 
tor Johasor IUid 01-• 

.. . -

I 
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ORIG:OW. Tm OP TBUGlWI SD! 

Seem~ ot State, luh1Jictou 
Allcouul, Jo~ 
laM 29, 1944 
119 

COD'IDEift:UL 

Pl.M.• dell'"'r the tolloriq ••N«e to Dr. JoNpb 
Sohftrt1, o/o .&.rioan Contralate, ~ MoNI .t.. I-.'ritt 
ot the .t..rioan Jnilh Joint Diltribution C~ttee a 

-.prdinl propoal f1Mnoe nacnation trGa 
Bdltan~ .. arrhed following dociei011 after 
Mrious cauideratiCII, lb.Uo ft appreciate 7f1V 
...,_, Bea1k re-lldatioD• in 'lift n..t.1 imvl.wd 
,.. bell'"' 1 IS n~i'billt7 tor boat. operatinc wi~ 
Cftlt ato ooll4oot ~4 be llhare4 bJ' War Batlape 
Boaft Jn1all Acoc7 aD4 Joint l>ietributiOZl C~ttee. 
Ia llcbt pro-t oitu.tiCII War Bef'u&M Boaft 1e 
proparod to •••u. mch reopooaibilltJ INbJoot to 
CODCIII'r&- ot SteiDbardt and Hir ...... DD and .. 
llkni• l'N47 to do oo. lo appro .. therefore 
progna up to taoo,ooo tor 2,600 peroceo and .,_ 
UOUDt can be roduood bJ' re.tu&M participation Jwioh 
Apnq. •• prepared prorido ,-oo,ooo Swtao rr.-. 
C&blo to wbca tn.noo lhould be paid 1D Switsorl&Dd. 
C&blo alao ballkinc iDotructiODI tor rudtt&Dco to 
'lllrkOJ or Palo1t1110 u and wlwn 111110 required. 
EINDtial that ref'u&M• be WU'DOIS iD odftDco ot 
riolco imolwd 1D IUch 'niJ&P• and .,.._ Barla1 
will be 1D•tructo4 aooordincq. It ia ooontial 
tbat ~t. be worlr.o4 out wboret~T s. ... n aD4 
111rec"' n will be a pt ooDtimlouoq ad'riood ot all 
plano ot Barlu tor IUch tripo and that llirochann 
llo•Dik appl'Oft MOh projoot. It po .. l'blo .. ~ 
protor wlr1ng our reait~• 4Jroctq to llemik tor 
h1.a to pq out aa and wbon requirod b7 Barlae. • 
... bled Be8Dilt to fl'n llir1chann hie co-plate wboll­
hearted cooperation•. 

HULL 
(GI.W) 
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CJaGII.U. Til! OF ftiiGJ!lM Sift ,.., 
!01 
JIUDt •• 

C<»>nDEII1'llL 

Pl.aM del1onr 1M tollw111c ••nee to Dr. J 0eepb 

Sellnrta, e/o .berioall Couulaw, troa lloe., A. LN.ri~t 

ot 1M .berl ... Jn1111 Joia~ Dietribllt.ioa Coeed~t.ea 

• .f.J114vn -rae1101 p-ant t.o 111lll011 lire 

._ OM U.. c;rante t4liOO tor worklbope ~ 

boneb 1ap1 .. t:!OOO acbool tor teal..,. -tU ud 

IJ.2,500 -t.lq tor thNe .,ntht1 pel'1od tapple­

-.ntar)- ..tntew=n .abool• ete. Sauthera Ital.T. 

World..Dc on lin clearanoe t90 ,000 wUl adrin 

-•st. Cabl111C on other att.re 7fNZ cable next. 

claJI. ...,_ 7011 plamd111 return 1ft Yo:rt tor CCIII• 

euUat.1011 -•t poedble•. 
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cauw an a at .,.... 

'a. 7 Pk 
'a. s ....... , fill a--. 

& ¢111Ct to D.C. 

1 ... t11e 1tte1r ts ..,. ts • mv:: :::·· s n · t?•' 
""" Jp ··= fll Allft1 u. 7 pea., ....... _ - ta .... ' 
tile JWa?e sse ~ SIL_. t3te .._ te ~ • ts tile 
iiSiU' , fll ....... eH1 I W .... tile ... fll sf $ _.._. 
• a • ts "'~tsto ws t'ttr • attsl ,. e , "" ts s:r 
.. , g &-. 

l/ I .... tile lttelr ta W 1 St W SUI \Its .. 'd I .... 
fll tM .... fll tile FONISS !lie'.._. 3 , .. wnlsaz 7 ta 
I I l* .. te 1U1r eM' 3 % ... --?d= ..-n-s --~ 

~a s:r "' a -. MI. ...., ,..u 14. 1 •* t t?te 
, 6 • s "'t?te • "• "' m sw w ., ~ ,...._ te 
tile tft' '' tsM sa t3te fill ' t te 13 .._ tM a _.. "' .,, s w 111 -w IIese ts 'ss s a .- t1t1t dllf e tc ·ns 
e!esP•. 1IIS tea fill .. .,.. leMa te tile 7 ;;nt•• ._. .. 
lelsf• ... ft 3 M!esPM .... lpt I I WIJl h& te _., sa 
Ut?e-''"'· 

~---. 
lo C . ... 
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l .............. ~T.- 2 n a ..... .. am :. ,:. ::=.. +:l·ll~ .. -:::=-:a; 2 a: '= 0 .. , ... ~ 
... ser *'-. edt1111111 • ( .. - -'> M" w _. :rt:;; ., n 1' 1 1 ., ...rrl*ll1 «' a tl ... - ., -­
--~ ... u ... e• ... , • -: 1 .-.anr ... , ..,.._ :no 5' 7 _..._ .__,,._._ 
w.s- :;p if.i ......... rt '1 .. " $0 .... ,... 
.teen- .._. • .t It Us k t "e.._ 
_.,..llltl\te fl' , ..... ..:~.IIS.NIIr 
a 7' 1 ct ;a ot M' 2 w Ja Mtudslrt. 

l ..u ; 11t .t w.. 11 7• tea t:•• te ,_ * .. _.._•.t•"'at ,_. •, a og 0 .. ,_ 

(Ms t) qe f WT ... 

a 0 11 cu-. 
I t a ., .... a .... ... 

-·-
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ouotm !P1r or mMJ•• SD'! 

IHI'Hal7 ef lk••• Wuhlllc'oa 
Allleptll-. 14o\oa 
.,_ ... 11&4 
11M 

OODu.ftUJ. 

h.a Wez .., ... ...,.. to •rw'-

Pleuo leUnr \be follewliiC ... ...,. h lll'ben Pt1pel, 

au -.. ... ....,. Lla'Mao tna ..... .A. '-nu et ,..,. .-rt­
.Jaw1oh Jola' Dio,r1~\1oa Oo .. t,,eac 

•ru 7ov lato,_u .. a4 \!Ia\ ef DeW. toll.ewlac 1a 

hn of ... ...,. I ooat llollllan• to4en 

~~1ac PIWJUOl flaaaoe n MoUoa frea Jlalkaaa ft 

a1'1'1ft4 follftlac ueldoa at•er oorleu oeaa14oraUo~ 

lfhllo w app~oela\o 70v .......... 11< r•ne• hUou 

la dew rtllb l&Tol.-4 •• 'bellen NIJOMl\111'7 tor 

'boa\o opora\lac •llo•• oato ooa4WI\ ohoul.t 'be ohal'et 

'T War ..,.._ :hart .Jawlah Aceac7 aa4 Jola\ Diotrt.o 

~Uoa o...tuoe. la licbt •-• ott•Uoa War . 
•t .... 1Jout lo Jll'epaJ'II4 h uollM 8QOh rnpouUtl1U7 

•-'.teet \ o ooliAJ"Naoe of ltolllllar4• u4 ~n-..a u4 

wo 1lllllw1oo na47 lo oo. Wo appron 'benton proiJ'U 

.. h -.oo,ooo ter a.100 peroou aa4 hope oaoat ou 

'be N4• eed 'T nfiiCH par\1clpaU• .Jwleh .a.aq. 

Wo prepan4 prnU. 1100,000 lwloo f,_co. O.lllo h whoa 

frueo llloQ14 u paU la lwUMrl.u4. Cla'l&o alM llall:lac 

lutl'lle\lou for nalUMoe to~ or JlaloetlM ao aa4 

-. - reqta1H4. •-•w tha\ :ret ..... " waraot 1a 

•- ot nob laftl"' 1a _. .. ,..... •' ••- 1ar1ao 

will lie lutru\ot aeeoetlac17• It b aoonUal tha\ u­

nap snh lie wad otat tlbeN'T ... tk aa4 ~roob=" will 

lie ll:apt , .. ,._ .. 17 .,&riM4 et all plaoo of lal'lao for o.a 

trlpo .U tba\ ~""'" .. •nUt appNYH Moll p:re,ten. It 

po .. 1111a w wa14 p:reter -.ld.IIC ou NlllUuoeo t lwe\17 h 

••tk fer lala to pq .. , u aa4 whoa ~rot 'T lal'lao. 

Wo ealll ot ... 111:: h &1n ~n-..a hlo OOIIIIPlO'O wllol .. 

llaano4 oooporaUoa u 

!Ill II .. LIOO. ~ .,. M • 

Regraded Unclassified



,._"' 
Dle,r1\llU• of ,,_ 
I'M4lac n17 ~ lpMlal 

ana•• '· <ao• w) 

IMre\aq of "'''• 

Wulltactoa. 

llaU4 J ... Jll, l ... 

.. o'4 tll7 .... 

HII no n ..- PILnL JOa L:llTift VD ea 

~ lllu 111 tonal 1aa\rueaU refere- \o 

1- wHae .. e4 )J' lateJOoCro" repreeeataUn .._.1& 
1aol1141JLC perle4 Jlanh \b.rollcb W.,. fo\al aaou\ 

108 atllloa let ~· eiMI. ef war •laoooo. 0\ur 

lAI'II loaa• po .. tne. lloplf\al reoetft - fJ'OII 

l'rMae •- •• well •• tatonaU,. repl'd.U& fll\ue 
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S.Oretaq of S~te, 

··~· 
2032, J\1M 29, 6 P••· 

P1.lD 

IJSQI 

DaW .:.. 29, 1944 

Jtec'cl 6a46 •·•·• )QUI 

1I1IJI 89. tbia illbaaq ba1 CCNIW:r-4 CCIIIWilta Of 

reaolut1011 1ll Depar~'• circular t.lecna JUDe 28 to 

Po~"WFeM GoofeJ at alld ~en ell poeaible .tepa 

~QC&e.W laat paftCJ'Rpll •• telepe• 

MORIIIB 
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~ '1'0 JOIIIISO!r 70R OLSIII, MOCIJI)LM :rJiOlC 1Wl RDVGD BOAml 

1, ~erenoe Stockbolm'• YRB no. 18, MaT lV, and StookhoL.'• WRB 
no. 22, ~fa¥ 31. 

American Relief tor llorvay , Ino. h will in& to proYide !Wide 
for procru outl ined 1n aforementioned oablea in addition to tunda 'bainc 
~roYided b)' thea for operationa COYftred b)' Licenae !lo, ¥-2152, t eat o! 
vhioh vaa cabled t o Stockholm April 8 (Depar tment '• no. 619). Onder 
new TreaaUZ7 l icenae i aauad on reoo ... ndat i on of ~ard, !earioan Btlie! 
!or lforw107 will remit $10, 000 to you, u Wl!B repr .. antathe, to be 
expended under )'our d1 reoUon b7 such q ene1ea u ;you JJJA:1 a elect !or the 
operationa. A repor\ ahoald be aent b7 70u aa to diapoaition or the 
_, , 000 and r .. ul ta achi.,.ed, U r .. il.ts on uae o! this $10, 000 are 
aatia!act or.r American Btlia! tor 5orway, Inc. propoaes to furniah 
additional conthly reaittancea of $10,000 each. 

2. Reference Stockholm'• WRB llo. 1? , May 19, and Stockbolm1a YBB 
No. 24, June a, 1944, 

Thro~~&h contact with Dr. Oon~ Hottman, ~ard hu arranced !or 
the Board of Rat ional Miotiona or the Prea'b7terien Ohurch in the United 
Stat•• to proYide funda tor relief of Ohr iatian Jewa in occupied lurope. 
On recommendation of Board, Treaaur)' haa i ssued lioenae to ~ard •f 
National Mioaions of Preab)'tel'lan Ohuroh permitting remittance of e11, 000 
to Be,., B1r~er Pernow, Direotor of the 8Yenaka laraela Miaaionen, Stoc~ 
holm, proYidinc that expenditurn milT 'ba mad• b7 Pernow onl7 eo authorised 
b)' ;you &e Willi repreaentnthe. Attetapt will 'ba 1184e to obta in nd.d itional 
tunda for t hh procraa. lleport on uu of er;,ooo remiit&DCe referred to abon 
ahould be aent throu;o;b ;you. 

nrs xa VliB sroCIJI)LM OdU 10. 38 • 

•••••••••• 
June 29, 1944 
1100 p ... 
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CA!LI '1'0 MIIII S'l'llR J OliN SON, 8'1'0CIJIOLM, IIWmlJli , J'ION mJl VAll IIJlrUI)D JOAB!I 

Pleaae refer to your 2316 of June 36 concerning the reopening of the 

Bardaland eafe-conduct qu.oation .• 

1'he Board feele etrongly that all poaeibUitiea tor obtaining a Oeraan 

sate-conduc t sh.onld be exhauated, as hUlUil Uvea hang 1n the balance, 

1'beretore , 1 t wonld be mu.ch apprec iated if the Swedish Oovernaent wonld take 

the aotion au.ggested in our 1213 of June 16, 

Pleaee convey the !oard' a appreciation tor Boheman11 underetanding 

and cooperative attitude, 

1'h1a 1e VBll Cable to Stoc:khol.JD lfo, 37, 

•••••••••••• 
10145 ..... 

J une 39, 19U 

NJ)h iCJ abbk - 6/28/U 
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I.!AE- 910 
Oia t r 1but1on of true 
readi"b onl:• by special 
arrancement . (S~CP3T-W) 

Secr etary or State, 
1'/ashlngton. 

2360, Juno 28 , ~ p . m. 

Stoolchol m 

Dt.ted .lllne 29 , 1944 

Reo •d 6 t35 a . m. 

Reforonoe is nade to our 'lo. 31 for .iar 1te1'ugoo 
Joar d (Ler,ation •s 2231 , June 21 , 4 P'l) a nd our :10 . 
39 for 111<3 (Location ' s 2234 , ,Juno 27 , 11 Pll , with 
respeot to oooporotion of Swedish ~oroi~;n Offioe in 
asdr,nin.; an a!;taohe to its l o(;ation 1 s !luclapest for 
the r urpoao or furthot·int; tho rolie!' und rescue of 
r et'ut;ooa • 

;e ohoultl Ol'i~hasizc that the :;,.,dish !'oreit;n 
O!'fice in malo-in; this assit;rlr.lont feels that i1; has 
eoo?orated fully in len~in.; all r oaslble facilities 
for tho i'urthot·anoe of an :...e r icon pro,;ram. It 1a 
not lil'.oly , ho.,.~var , that it will provide the mml y 
appointad 1\ H~<ohe with a conoro1.& pror,r=; but ina toad 
will rrobt<bly ,;iva hh' rnthor t~OMrQl instr ucti ons 
which will not be sufrici'lntly opooific to anv.blo 
him to cloal promptly llud errocti vo l y with s i t untiotlG 
liS they dov~lop in Hun ;;nry . Tho newl y desi t;natud 
attache , Raoul ;•,.llanborg , l'oels however that ho , in 
atrect , is oarr:d.r.t_; out a hut.mni t.11.rl'*'n rrl.ssion in 
behalf of tllo \ 1ar Rofu,;oo 8oar" . .;on$O<jl..)r.tl:· ho 
"NOuld li.ku "ull instruc•ions ll8 to the lino of 
activi~ies ho is author ized ~o uarry out hnc! assur­
ances of a clequaee fir.ancial auppo~t ~~r these activ­
ities so that he wil l be i n e. position to develop 
fully all looal oossibili tieA . •·,e !ir e vory favor ­
ut>\y impro•seu with Ylallenltort; ' o C<b1111.y to act 
intellil{ontly anrl with di scretion in o"n :ting out 
any r oapono\b111tios thnt tho f/l\B t1ay dele,;a to to 
hi« ru•d u r r,o utron~;ly that approprinte lnstr 11ctions 
be rorwarJod as soon as possible. .\rranco<•~"ts have 
been ....,do to oo::mllmieate with him in a.dap~st throubl 
tho Swodish "orei<;n Office tmd vice ver sa and it 
ahou l d be roasible ro~ us t..o l:oop curre::Jtly iru'ormud 
on developnents \n ::un,_;ar y . 

JOHNSO!I 

RR 
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.AMtWioHIOI, ltoek:bola 

aan 

OCMJIWiiUL 

I -.... &iftn noUeo to tbe lwe4hh •ort• Office, 
with Oul.Uca'• .. n-t, that w whh to lll.iUeo tbe •~M~a .JAIL 
h rra-h euh AMri- 11aUonale ae 11aT Ullre to tapan .-4 al .. 
protoota4 MUonale. hniu1011 hu 'Man &1•• b7 tbe lwetllh •orel&ll 
Ottloa to allow u to han thb ehlp uUl .Jul7 11, ""","'-'• It 1• etata4 b7 tha that tho7 are IUiabh to allow v.e to •• it for a 
lca&er tt .. ae tbe7 are atra14 tbat panic eOD41\1one will " .. terialila 
1D •tDl&Dd .-4 that pabllc 4o..ad will noco•eitato -.kia& a .. tla-lo all poaeiblo lwethh ehtpe for tho .. .-UOD of lhto4llh poopl ... 
Ia •1- ot tbeu etro-taac" at tbe lat .. \ 4ato tho ehlp aet 
4opon lloo4q 110na1Jl& tree lweten Ul4 flw•411T Dicl>t tr• ftlslan4. 

Cia thh I 4&7 Mile alloo.t 1101 000 orowne will M tho 
total tor illci4ental npoa••• tor thle ehlp. -...- will M able 
to olt 4owD wt eloopiJl& aeo01104&Uoae for caloulata4 total ot 
rracu•• are Dot a..tlablo on thl• ehlp. 

lt h tho hope ot tho lwo4hh •oreip ottlco tllat 
t•orrow tho 4lU11Uon ot •hae will hen boon cloaro4, bat tor tbe 
UM Mill& it 11 ot \be Mltot U1at ill 11• ot •11U .-4 pa .. ~n• 
\be &lllU"UCo tbat w will can tor 1D41.t4v.ell t ... ol.- .-4 (&) 
ll•t of _.., .-4 nat1olla11t1ee will ••~•· 

!hie he• beaD repoa\&4 to B.ldnlt1 ae lilt' ....... 
•o• N, II p. .. , 4a\a4 \be \W&a\J"oniath of J .... 

It te pnpoee4 b7 • to oon1t7 to tbe Ooft,_.t 
ot In'• tllat tbe ..,..,...., ot tho tllrl1ta4 ltahe paru\MI tba 
p&tMBt of all 1no14ootal npone" COilll&oto4 with tho ropatrlaU• 
ot .a-rt- naUoaall ··--~-• to tba war u well u the eappcn .-4 liM IISLUOD ot rraOGIM la lweta, We &II- the\ the •tate\OH 
ot •1«1-. halT u4 •rttata will ~ to repatriate \balr 
nau~. ill aot•• a4tnoeo4 to \he lloe4teh hro ... otn ... 

Clftoanatq lebtU:t'• IIU, ., ... 2'7, II-. .. 1D whtoh 
1t ... repono4 the\ there are approdMtalT 10 Jowtah rofll&•• 
wltill& fn ri- .... \be\ \bare oOOIU M 'I 't 111 -- .. .,.till a •-"Mr ot \baoo ,_. .. , \ba lloe4.hh .._~.._ Otttoe ub tor •• 
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aa to uUOIIaliUae, -•• u4 aatUUNt \bat \be •r .. f._. lcart 
wlU bear \be gpaea luo4ea u4 belp U. h9a..._, of lw4• 1a 
npa\rtaUac \beta .Jwleh ret....- or 1A tl'lllleporUac tllee ann 
the war \t •- 0\ber oo•\J7'• 

I\ h uUo1pe\e4 \lla\ U. .-•U• at e.onq wlll 
be ..,..,. Utf10Cllt. :Pl'llllk ellepUola 1e •hnaiae4 b7 \he tw411h 
l'onlp Oft'loe •• to the pou1'bl1U7 of lcMplJIC tbe -UOA eeoret 
al\bou&b wemhlDc po .. 1'ble will .... 401le \o keep u fro• 'beooalac 
COWilo 

We ehall 'be crateflal 1t 701& will et114 leetnoUoaa 
b7 win ~la\•17• 
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Dli.U'f 0-, C.IJILE TO »!BASS.ADOR IWlRlSOB .&BD 
)(cCT.JUJ.fJl). 

hllov1nc 4bc:uulona vttb IU.Diehr Brn-nn 1n 

Wa abincton Pohll•• :lucutiva Dlraotor of War •tuae• Board, 

•uue•ta t hat refucea problAII be 4 1anaaa4 1ntol'llla.ll7 and 

in confidence with the Swiaa "oreicn Office e~baaiaing in 

particular the following pointU 

1 . '!'be Contri'blltion which SwitaerlaAd baa lle4e 
aZI4 1a o:aldnc to the ref~Jcae problc ia 
apprac1ata4 •re both in go vei'IIMilt cirolaa 
and b7 the .laerican publlo. 

2. We would appreciate recah'ing f ro• the 

3. 

Sviu Government 1ntor:all7 and con1'1danUall7 
eAT and all •ucce•t1one on what can be dona 
on tba probl••• 

We appreciate that cartoin phuee o! the 
Matter can beat be bandla4 b7 intormal arranp­
mant with the Swill OovarnMnt rather than by 
!cl'llal raqueah to aalta daMDila on the O.man 
Oovei'DINint. O.nerall7, where eucb action would 
be balpf\11 we are w1111q that 70u diacu" 
partioular probl•• vtth the lwl" Government 
1ntomall7 and contidanUall7 before •Hnc 
f or.al requeeta. 

h 11 the viw of :BrucPa:\11 that the cooperation of thie 

be tac111\ata4 biJ tollowlac theM AQCPAt lone, 

!be Dape.rtment 1a in acoord. 

!BII II 1f1lll l!I1M CABL1I IOo.!..ao 

•••••••••• 
June 29, liM 
.,,~ .... 

.T1fhhlaalbb 
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ntall 
TOI 
DlDDI ....... 

WGDW. DIY or m.rmw~ ~ 

SICIII'URI or SDft, WASIIIJIGTOI 
AMIFXl4 TIOII, 811111 
J1JJII 29, 1944 
22)6 

COD'IDENTIAL 

fl•M a4'f1M whether 1JI.torat.1011 CODtaiMcJ 7t:/GZ 

391.4 of JWM 19 or intor-.t.ion conwh..S flret MDWIIoe 

puacrapb • rk..S two 7cnr 3867 of .111M 17 b CID1ld4er..S 

b7 JaG 110re re11alale. 

ms xs 1fliB BIBJI ClBI:& 110. 61. 
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'fth 
DAtllh 
IOJIIIIUu 

ORIGWL M T or 'l'.ELIGRAJI SlllfT 

SeoNta17 ot stata, Wa~ •••nc.,-
.r.a. 29, 1944 
2aY1 

COBJ'l!IUTIAL 

holt War bf'llpe Board ~ Bani-. 
n • .e Mliftr ~ tollCRri.Dc --.. ~Dr. Garllut\ 

JHeper, 'J7 ~1 wu-, ~. rr. D. A. I.- lubori\akl 

ot tM World ltlllilb ColleN••• 
•c-anaiJic ;rour •eaac• of lla7 20 111 nfan-

t1'0II Iat&llbal tM\ all aftllabl.a lblpe an alrat~47 ba­

iac u..S eo~\ Mdi.U~ tuda w1l.l 01117 raiN 

prio... Cllartariac J.arcar lbip would be t.pracUoal 

a1lloa oana~~ Mfa CCD!uc\ wOQl.d be requell\ad, Plea M 

1Dft1Upta tllrther ud nport,• 

rue 11 'IIU Bani cable DO. 6o. 
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Report reodnd bere boa Satta 1Dd1ca.tee t.bat a thoo•'"" 

'furlcbh poii.Dde are dnnw!ed t.bare ror eaoh 'furlc1ah rlea, 1loald 

appreciate 1Dqui.JT U to COITeOWU o£ report and 1r OorTeOt 7f111Z 

etfcrt• -.ter1aU7 to reduce requ1red uount. 

THIS IS 1IRB C.&BI.B !0 JJIUJI! 110. 67 

IBleenl' IW 6/28/44 
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CAm.J: '1'0 una+ 
hom War ~fq:ea Board to Steillhardt 

Pleaae deliver tha folloviDg meeeage to Dr. J oeeph Bchwarts, 
o/o .&aerioan • baee:r, ADkua, troa Moeaa A, 'Leavitt of the AMricNl Jevhh 
J oint Diatrlbution co .. ltteal 

•a.car41nc proposal f i nance evacuation .fro• Balkan I we arrived 
!ollowln& deciaion after eerioua conal deration Stop While we 
appreci ate TOUr Mapes Remlk reco•endationa in vtev rhka involved 
we believe reaponaibility tor boate operat ing vtthout aate conduct 
ehould be eharad by War ~~~ee Board J evlah J.genc:r and Joint Diatrl­
bution Co .. tt tee Stop lnlight present situation wo roady accept 
reeponelbill ty and War Re~ile Board 11 prepared to aaeume auch 
reeponeibility eubJect to concurrence of Steinhardt and Hirachmano 
Stop We approve therefore program QP to $800, 000 tor 2, 600 pareone 

, and hope aaouot can be r educed by re!~ee participation Jevlah 
~ency Stop We prepared provide 500,000 Svlea franca Stop Cable 
to 1dloa trance ahould be paid in SVltserland. Cable aloo benk1 DC 
inatructione tor remittance to 'l'urlce7 or Paleatine aa and vben -• 
required Stop Suential. that re~eee be warned in advance of rielta 
involved ln IUch voya&ee and aaeuae Barlaa v1ll b e lnatructed accord­
ingly Stop It 1e eeaential. that &rrlllli:ementa be worlced out vberab7 
Roantk and Birachmann will be kep t contin'Oaualy advhed of all plana 
of Barlaa t or such tripe and that Bireohllann Re anlk approve each 
proJect Stop If pouible we would pr~er ••king our r•ittancea 
dlraotl:r to Reanlk for him to pay out ae and when required b:r Barlaa 
Stop We cabl ed Reantk to give Birachaann hh complete wholehearted 
cooperation• 

'!IllS I S Vl!B CABLE TO AliLlR.l lfO, 66 

J'lh db 6/~/U 

••••••••••• 
J UDe 29, l9U 
1 2146 p ... 

( 
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Jo&N baa j uat been adriaed that J&rlaa cabled World. Javiah 0oDgreu 

through regular ohannela ae followa l 

QUOO!lil TU!IiCISil lOBOlFICll APPB>v:ID Plm'OSAL Il:lOl!IIA.S!l IliDIYIJXW. 

T.BANSIT ALLOWING 'l'WNTT VISAS WDKLY :BUOIURIBT BOli.U'J81' IOJ'U 

R~Snori'BLT STOP ALSO .Wl!EED .A.JX>LISB LIST SYSTBC DIITJIOorDICJ OOWSDLI 

ISSUE VISAS ON BIOO~IOJr LOCAL BIPBISil'l'l'ATIVJ:s STOP lOB TOUR 

INl'OliiW' IOI HOP 1111'0 .. J!OUD ACOOKDIIOLT UWQUOH 

i ocol'diDC to Hirachmann'• report of March 6 the 'l'urlta &«reed to grant 

tranait riaaa to Z? familiae weekl¥ froa hlpria, .,_1a aDd llUD&aJ7 

eombine40 conatituting 8p9l'OS1-ataly 60 peraona a ~ In addition report 

atataa thst 'l'urlca had e.uaed to grant tranett Tiaaa to lto children and 10 

!Ldult e e ... ry t an clqa. 

In 11s)lt of abo.,. wa would appreo1ata comment on quoted oabla. We 

would aleo Appreciate currant figure• on antriea into 'l'urkay by land route. 

'l'hte t a WBB Sable to Ankara lo. 68 • 

••••••••••• 
J~~na 290 1964 
1oa•11 ••• • 
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Diatl'iba~- ot tn. 
r-c~snc ..q "r ..-1al 
U'I'I.J!Ce-t. ( SliCli&'f •> 

.,_ 29, 1944 

., p ... 

Collp'ee- 81-, Cbaimu of ~ BCIIlH c-lttee 
011 roreip Attain, baa introctuoed tba followinc naolu• 
~011 in tba BouMa 

(1)01!! JleeopisiJl& that tba UDited Statea GonJ'IIMDt 
IIIIa d-.tnltedite detawiDe.Uon to take all -NH• 
witlliD ite p<~~~er to re- J•• ud otbar nct.iu of • ._. 
oppreHiOD wbo are in 1.-iDeDt 4Gcer of deeth at tllll 
llluda of Jluia "r ite &ot.iODaJ ud 

JeMph.inc that fllll &dftll~ II&• not beell taUD of 
~ p-eat opportanit.iea for the na011a~on of reti&CM• in 
~BalUn _.tri•• throuch !'Vke7J be it therefore 
Reaol...Sa 

!bat the Secretary of State be reqneated b7 tllll Hov.H 
of llepreHDtatine of the UDited State• to urea that the 
Gon~t ot 'ru.rlt8J taoilUate, in the intereate of buat.D-
1 t7, tbe entey of retuaeee who ou .. oape troa the 1&&1• 
iDto 'ru.rke7 ud .. teblilh a re1Uc•• oa~ap in which B1loh per· 
_. oo be teMpOruU7 abeltered OD ita territoJ'7. Ullr,JOU 

It U will be belpN, in 7our dillcret.ioo, tbh p8Ddinc 
reaolut.1011 ...,. be uaed b7 7ar1 in brinctnc 1\lrther pr .. Nre 011 
\1111 Tllrkieb Gon:&'IIMDt ud chen loeel pu.blicit,.. 

!hie ill 1IJIB •bl• to ADb.ra llo. 58. 

WRlhGIJr aCJIJI 
6/l.t/44 

II 

RUl.L 
(our) 

S/CB. 
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ORI~WL HI! OJ' m.wa.,. Ull! 

looro11U')' of ltato, Wuh'•C'oa 
-'-'buo:r. Aallara 
lao 39, 1166 
151M 

~ ! 0 IDTIIRAIDf .uD B1MCIIIUD0 •HUll, I'D 
J • Wo PIIIILio W.O liDilOD liQAJID. 

Ieiiani ro-U7 oa'blo4 JJlC u follewo troa Al&lorol 

....... •••1lr: a4Y1M Jwith .tco•01 urpntlT nqveh 
lrrao41ato 4ooll1oa follovtac propooal tranoportat ioa to 
lataa'bul, Vtiliro XI14l lllll!U o1a1lar ohipo vhhollt oaf• 
00114uot vhiob. ~111'blo o'bWa ol'4or tranopon 3600 ponoa1 
froa Balkaeo. .tcono7 roquoote vo a ooi1t flaenoo cooto 
oot1aato4 .800,000 n:ol.ueho partio1paUoa puooqoro 'bat 
..,.., 'boll..ee poeol'bll Nll~~M co1t 1t part p..,...t b.alf 
aUlioa lv111 franoo lie ae4o llw1trorlaa4. lt vo ._, 
puUo1pato thil proJoot aceao7 alkl VO prw14o lv1n flWl,. 
&I loaa 4o4uoU'bll froa &117 ot;b.oifllll4• :P&T&'blo a&D07• 
lfep11 coaaittoe rooorrsh (1) our 1aao41ato ...,._, 
prlaoiplo partto1pat1oa abo~ tr&aaportat1oa projoot for 
oaob. pa .. qpr arrhtac letaa'blll &D4 ua'blo pq eu'bjoot; 
4etorabaatioa our roprooontatiTO hrkaJ, (2) wo finaaoe 
fullT all traaoport&Uoa projooh wh1oh P&7 IOOilro ufo 
4ee4'11C\ wd.th poooi'b1UUOI rola'bllro .... t 'b7 p&IIQa-ro with 
..... OW' OWil •tev wo oannot a1- ,..ou11lll1t7.., 
_.r plaoie& paoplo oa ehipo oa1liac without oafo o0114uo11 
oopoo1all7, daoo rooont olakia& )(.U1!U en rouilo Ooaetaaoa. 
Bow.lwr 1f WU' lotu&oo Joart ro~ ••- with lowloh J.c-07 
rorpoae1'b111t7 thte projoot wo oboul4 pan1o1pato P&J&.,t 
t1Wloportat1on co1111 thoro ectuall7 arr1Yal Iotaa'blll, flow 
w.- ....,., 1~m~l.Yo4 oqp111 7011 uoou11 v111h 11&1' W11100 
Joart pooo1'btl1117 tbetr pan1o1pattnc fluao1al oooto, It 
7oa ooae14er thio a4rlea'blo Yiow all a'boYO oiroaMtaaoel NPlT 
hero u4 Lie 'boa. • 

1f1th a:pprOWII. of Joal'4 lD hao ••11 follwtac •-r h 
lo,_,rt• 1a lel'll&&loa& 

•-...atac propoeal fluaoe en.-Uoa troa Jalqae we 
arrt..t follovtac 4oo1o1oa attor oortoue ooael4Pratloa. 
lbUo wo approoiato 7r10.r ........ ik rooo rhUoao la 
YS.W ritka tn•ol..t wo \oll..e roopoael)lll\7 for \oa11o 
oporatiJic wUlloln aato to11411o11 1~ 'M o!laN4 'b7 w.r 
..,..._ loe1'4 lwloll Acaq 0114 lola\ Jllotrt•uea 0... 
ld.Uoo, 1a 11111' pro-11 oitii&Uaa WU' Jllhceo Joarcl 11 
proparo4 h u- ewah roopfti111U1t7 1a'b.)oo11 to o-
ro ... of l\oMiaal411 .-4 lllro...., ... &D4 we llt.w1M N114T 
4o ••• Wo appNYO t;beroforo pl'D~ ap to .1100,000 for 
a,eoo poroaao u4 llopo u ollllt - 'bo N4aoo4 'b7 rof11&M 
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panut,.uoa JwtaJa Av'tr• •• pnpai'M pRYU. eoo,ooo 
lwin tnue. Ga-le \o wJa. tnaoo elao.U M ,_u 1a 
lwUaerlaM. Cla-1• .,. .. 'lla*l~~C tae\noUou tor ..-tu .... 
\o !\ag7 or PalooUM ao .at wboa •- roq•lrol. •-\tal 
., ...,.... ..... wano4 ta .......... ot m• :lln'el.- ta IIIIOJa 

•OJIICO• a:A4 ••- Jlorlao will bo lao\NO\ot aoool'ltaclT· 
I\ la ••-tlal \lao\ ...,...._ • ._ M wlb& ,., tdlorolr 
.. etlr u4 lllroS ,. wtU M IDep\ eea\1nvnJ17 ot..toot ot 
aU plaae ot ... lao t or aola tripe u4 \!Ia\ ~ 
.. Alk ..., ..... ..- preJoo\. It pounle w wOGU pNtor 
• ...,., 01&1' roaiUanooe 411'00\17 \ o •utlr tor liSa \o pq 

o.l\ •• .-4 wboa req•iro4 liT Jlorlea. • 

Wo will .walt report aad roooaaspdetiona troa 70• oe \hie 

HIS Ill VD .AJUJl cog 11:0. "· 

IIDLL 
(OIM) 
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l Ot tp BE RE TRANSMITTED 

Copy llo..__~lf-

Information r eceived up to 10 A.M. 29th June 1944 
1. WAlt 

Home Waters 26th. Strong s.w. wind prevented aailinC ot 

• 

LCT convoys an<1 tows, and slowed down unloadih, on beaches. lltneneeping also inter! orad with and clear ance ot • approoah channels to CHERBOURG postpo ' In Eastern area 22 mines detonated in tour minutes by minesweoping flotilla. 29th. In assault area one LSI, one MOB and one 1111/8 1111ne4 and aunk and one trawler da.,.ced. 
East Indios 18th. one or H.M. submarinas sank 1500 ton · ship in con~oy ott PEHANG. 

2. MJLIURX 

u. w. France To 12 noon 28th, lloppins up continues in CH!RBOURG PEiliNSULA where onemy pockets of • reslatanee are still holding out in the CAPD&LAHAUUE area. West or CAEN, British advance continued aatisfactorily. Bridgehead established over river ODON and advanced alomen~s r oached high ground N.E. or EVRECX. Fierce enemy resistance eneowb\ered. 
llill: To 6 A.ll. 28th. Slight progress or lett ot 8th Ar•_ ,.... West of L. TRASIIIENO and N.W. of CHUISI. Further wast French t roopa made small gains and on their ktt u.s. troops between one and four miles. 

~ British troops advancina N.E. !roc IYPHAL have within 8 miles of UKHRUL. Chi nese t~ops hava a village six miles I.E. of IIOGAUNG on the MOGAUN~VYITKYINA ra.•~•~T 
3. AIR OPBRATIOftS 

!estern Front 27th/28th. 2665 tons droppad on FB launching and supply sites , and ?6o tons on railway centros in PARIS area . 28th. ?98 tons dropped t hrough cloud op SAARBROC!Eft railway centre; 5?6 tons on airtields1 road and rail bridgee in Prance; 430 tons on a large FB site in PA~ DE CALAIS. Oftenaive operations of AEAF curtailed by bad weathor conditions. 28th/29th. Aircraft despatched• railway centres BLAINVILLE 116 IO!TZ 114 SAJRBRUCKEN 33, and synthetic oil plant BUER 10; bom£er support and patrols S4f sea mining 12, Twenty aircraft misaing. Visibility over BL/1 NVILLE and METZ good and attacks concentrated. 
Oerman J;ctivity. Revised figures !or 24 hours ending 6 A.U. 28th show 54 bombs destroyed by fichtors and 16 by A. h. During 24 hours ending 6 A.M. 29th about 152 FB's launched of which 102 crossed coast and 56 reached LONDON aroa . 
llJl% 26th/27th. 1~ tons on TRIBS1Boil r efinery. 
Hungary 

claim 38tlla5. 

27th. 
BROD. 

673 tone on railway cantres BUDAPEST area an< S\\pportlng fighters, of which t•o are missil;, 

Bu1garia •n4 Rupania 28th. 250 t ons on KARLOVA airfield1 . 20!J tons on railway centre BUCIII•REST area, 130 tona on oil refinery BUCHAREST-TITU1 97 t ons on oil refinery BOCHJ.REST-PR/,HOVA. Bacortinc flghtera report en..,y cas~lties 3111212. 

4. HOQ sr&VBITI 

28th. 6 All to 6 I'll eona iderable damase to houaea. lUlled 18. aerioua 130. 61'11 28th to 6 All 29th LOftDOB, r ailway blooke41 threP hospital• damac&d. 
Regraded Unclassified
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PRESENT : 

Dr. White 
Dr. Kelchner 
~. Smi th 

June 30, 1944 

9 :45 am 

Mr . Charles Hell 
Mrs . Klotz 

I:IM, JR: Viell, where are we todaj? 

Dr . Kelchner : We revised tile program for the first 
session 1n accordance with our conversation of yesterday . 

hM, JR : Fine ~ fine ! now, if you will explain it . 

Dr . Kel chner : Hrst , the convening . Then thank 
you words by yourself . lie prepar ed a scr i pt. It may 
have to be revised s omewt.a t . I don ' t know whether you 
desire something of tnat nature. 

hM,Jr: Sure. If it's a scriFt , Fred ~mith alwa)S 
has mus1c underneath . 

Mr . 3mitt.: \,e have a native v;ith a mouth harp . 

hll
1
Jr: I see . 

as I don t forget my 
through with this . 

r ine ~ Tnis is wonderful . As long 
glasses, I ought to be able to go 

Dr. \'thite = •here is some reason you shifted the 
t wo South Americans t.o t l.e second day rather than the one 
set for the Czechoslovakians? Is t here a reason '( 

hW,Jr: There was a general mix-up. 

226 

Dr . 1thi te : \\e need the sup1-ort of the South Americans . 
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hM, Jr : Wait a minute . 'lou have got -- let ' s 
run through t t1e thing once more . 

Dr . Kelchner : ~essage of the Pres i dent and then 
responses by Ch1na and Czechoslovakia s i nce apparently 
the ~hinese are prepari ng a response to the President ' s 
message . 

Dr . nhi te : They knew U.ey would be on one of the 
two-day progr am. 

hM,Jr : Kung called up for a copy of the President's 
message so he could answer . 

Dr . White : I said that t hey would be notifi ed of­
fic i al ly because we were not certain . 

hM, Jr : Kung called up !Jell . 
lunch . We can' t take it away . 

I gave it to him at 

l.Jr . Vlhite : It ' s all right to have Kung there . 

hM, Jr : You l~ve j uarez doing tLe nominating. 

Dr . i-1hi te : Then it should be :iouza Costa on the 
first day . 

hM, Jr : It ' s all tt.e first aay . 

Dr . Kelchner: They switched the whole thing . 

Dr . ~thite : Oh, excuse me . 

Dr . Kelchner: Then appointment of t emporary com­
mit t ees t o effect the organization and then the address 
of Suarez of Mexi co who wi l l nominate the Secretary as 
permanent pres ident of the conference . Or iginally we 
had planned to have that the second day . 

Dr . White: Oh , I see ! 
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Dr . Kelchner: Then ~ouza Costa of orazil will 
second the nomination and the Canadian and the Russian 
will all sec ond the nomination of the Secretary as 
president of the conference , and then election of the 
permanent president . 

Dr . White : And the acceptance speech of the 
permanent pres1dent~ 

Dr. Kelchner : Yes . 

Dr . •hi te: My , God! l:.ight speeches in one day ! 
I hope you have good reasons. Terriole task. 

hM,Jr: The reason is we were picking all Ministers 
of Finance . ~hat else are you going to do thai day? 
We are telescoping into Saturday afternoon what yesterday 
was set for Saturday , all day, and Monday . 

Dr . Whi te : It would have been better for you , 
better f or the audience, to have the first part on 
Saturday and have your speech on a separate day . 

hM,Jr : We don't agree y; ith you . No . This 
gets all the folderol over and t~en you can get down 
to work. The other way we were not going to get down 
to work until Tuesday . 

Dr . uhite : how about the press? Will the Sec­
retary ' s speech get a good play . 

Mr . Smith: Oh , yes , because they have the Sunday 
papers . That ' s the basic reason for this switch . 

liM Jr : You haven ' t got eight speeches . You 
exa~gera!e so . You have Souza Costa , Illsley, the 
SoVlet Union .•• 

Dr . White: They are al l good , but •.. 

228 

Regraded Unclassified



0 -4-

• 

Mr . Smith: 'l'hey are all going to be short , aren ' t 
they? 

HM Jr : I think this is very good . You (Dr . \Uti te) 
can get ffie background if you want to . 

Dr . White: It's al l right. 

hM, Jr: Anybody on there who should be on that we 
don't have? 

Dr . Ylhi te: Np. This is a list of men who , after 
discuss1on with \'1arren and Dean Acheson, we have decided 
on. 

HW,Jr : I am very pleased with the set- up. I think 
it i s very good . 
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Dr . White : Only one point you should raise, I think, 
either you or Dean, that one of the british delegates ought 
to be on one or the other . I did not think so because we 
were saving a good speech by Keynes for later in the week 
when he submits his technical speech. 

hM ,Jr : 
not want it. 
slovakia . 

They wanted Raynes to nominate me . I did 
I vetoed it . My suggestion was Czecho-

Dr . ••hi te : And I explained to 1\eynes that we would 
like hlm to make one excellent speech , but l ater. 

Idol Jr: What you should tell him is if he speaks 
the middfe of next week sometime, singly , be will get all 
the play in the press and this way the thing will be 
drowned under by the .!"resident and the rest of us . 

Dr . Vrhite: .lituch more imp or tan t for him to speak 
later . He ' s quite satisfied . 

hM Jr : I think this is very good . ~hat do you 
think, Charles? 

Regraded Unclassified



) 

. c 

-5-

Mr. Bell : I think this is fine and you are 
actually going into the proceedings at the beginning. 
You will be conducting this . But Warren has written 
it all out and it all adds up together . 

Yr. Smith : ~hat is going to play tne Star Spangled Banner 

Mr . Kelchner: Orchestra up at the hote l. 

HM, Jr: I think this is very good . 
pleased. I am very much 

llr . l•hi te: have each of thes e now been notified? 

Dr . Kelchner : Yes. ue have not notified the Chinese 
because the Secretary t alked to them. 'l'he others , yes . 
The. t wi 11 be checked an<1 double-checked tomorrow morning 
or tonight on the tr.ain. 

liM Jr : If you !.ave not let Kung know, I think I 
would let him know it will be tomorrow afternoon so he 
will have his speech ready . 

Was my statement given out today? 

Mr. ~mith : Yes . 

HM,Jr: And the President ' s? 

Yr . Smith: No . The President's has not come over 
yet -- not the final signed copy . We wi ll t ake that 
final one, photostat it and give it to the press s ervices . 
McDermott did not want us to give it out. 

hM{Jr: The Pres ident, very confidentially , left 
town las night so either i t is there or it is not. 

Mr . Smi th: I t was to come over to Gaston as soon 
as we coul d get i t • 
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hM,Jr : If he did not sign it before , I very 
strongly recommend that they take a correct copy which 
we have and give it to the press.. W'ny does he have to 
sign it? He has gone away now. 

Dr . \Thite : Are you having translations made? 

Mr . Smith : ~o . ~cDermott talked to somebody in 
the State Department about translations and they are 
making up theif' minds whal lo do about it . 

Dr. Kelchner : OWl and CIAA . 

Dr. nhite: 1t would be nice if we have t ranslations 
to give around to the delegations • 

.Mt· • .:.mith: That's State l)epartment . 
McDermott ~bout it. 

I spoke to 

hM
1
Jr : This "new deal" we have , it ' s Kelchner . 

I think 1 t would be good if you would have time to have 
translations between now and 3 o' clock t omorrow. Are 
the translators up t here or do they go tonight'l 

Dr. Kelchner: Some of them went up yesterday . I 
think they could get it translated in time . 

hM, Jr : Would you make an effort? 

Dr . Kelchner : Yes , surely . Do you want ed it dis ­
tributed at t!.e conference? 

Dr . Wltite: .kight before the confer ence . 

HMktr : I think it would be nice wlen they go in . 
I don ' t ow how many languages you do it in . 

Dr . 
lished as 
ference . 

Kelchner : We are tr~ing to get English estab­
the of flcial l anguage of t he International Con­
Regulations provide English . r1e are playing 
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down the other languages . ~ost of tnese people under­
stand and read it if they can't speak it . They do read 
English and I should think translations would be fine for 
overseas broadcast, t hat is OWl and CIAA . Whether it 
would be desirable and necessary at the conference, I , 
frankly , I just have a question. It would be better 
to dis tribute English copies there and for overseas work 
wve it translated and put on the wire. 

llM,Jr : I am suggesting . I think it would be very 
nice if v1e had it translated in .kussian . 

Dr . Kelchner: Yes . 

hM,Jr: And I think if we took care of the Russians -­
the head man can' t speak a word of tnglish . i ou wouldn' t 
want to do Spanish as we~l? 

Ur . White: ~panish would be equally important . 

hAl, Jr: 1 think if v1e could have ::i pan ish and Russ ian . 

Yr . Smith: And instead of hanainb them out , we will 
indicate they are available . 

Dr . Kelchner: We will not have the Russian . They 
do their own. We will make English copies available to 
them immediately . All right? 

mt,Jr: Yes. 

Mr. Smith : I can give you a copy of the Secretary's 
and a copy of the President's too. 

HM,Jr: We can start now. Now, harry , when we go 
into thls 10 o' clock meeting, t his part I have been working 
with this group >esterdaj afternoon, wt.en we go in there I 
expect you to take it over and explain about the committees, 
etc. , but this part about the fi rst daj , etc . • .•• 

Dr . White: Doesn 't concern them beyond informing 
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them what is to be done . 

lW Jr : I think I will open the meeting and ask 
l>r. Kelcfuier to explain wbat lhe first day w11l be like 
and then Dr . l•hi te will explain. 

Dr . White: That will be very good. 
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FRONt -'-rioiUI Emb&uy, London 

TO t Soorotary of State, 'll'u hincton 

DATEDt JUno 30, 1944 

5191 

COH?IIEJr.lAL 

In aooordanoe with directions oontained in Dopartusnt•e 

moaeage of Juno l G, tl\Jmbor 4829, the ~1D 4Gent viaitod Vicomto Obert 

of t ho Foroir;n Ofrioo or Belgium on Juno 21 Md voiced to him ou>· wish 

th&t arrangements bo JO&rio to diepoae of tho CIDUSTillA' • car~~:o at onoo . 

It was stated by otort that this matter was under consideration by 

the de partcenta oonoornod , includin& Jolgikll ioroign Office and War 

0 Office, at that time . 

Tho Foro1f'n Otrioe or BOl (lium advllod EWD orally on Juno 

29 that they desired that pnrt of thei r supplies whioh could s t ill be 

torw&rdod to Geneva tor ultimate allocation to Belgi~ war p risoners 

to be ehippod as originally planned, but that, although thoy folt 

they wore unable to r;ivo the materials, thoy YIOre willinr; to eoll the 

balance to the I nternational ~od Croaa. Tho question of what def1ni t o 

monetar y aottlomont the llol~:inns lu•d in mind wao not followed up by 

EWD , in vi'"' or your inetruotiona . The ()ovornnont of Bel r;ium ht.a now 

instruoted du Paro on thie issue, aocording to our undorste.ndifl&• 

\'ll!!A!iT 
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CABLS TO HO!IWEB , LIS BON 

D&partment , War Re!'u&oo Board and T~.,.oury request that 

you obtain aa aoon aa possible !'r oc tho r opr oaenta tivos in 

Por t ugal o!' tho orcanlzatlons listed below a report givi~ 

tho total in dollar oquivalant of th~ amount o!' t r e e our renoy , 

it any, sent into enon.y ter ritory durin& tho porio:l onding 

June fi rst purauant to section l (o) of the respective Treasur y 

license• . Estlmatea rnny, or oourso, be given vthere exact 

figures "re not avatlablo. 

Joint 01atr1but1on Coomittoe - 11'- 2154 

Jewish Labor Coanittoo - W- 2177 

World Jewiah Congr osa - pur aunnt t o author i zat i on 

242 

of D&xt or , \'IRB reproaonta t i ve 
Lisbon 

Unitar iM servioo Committee - W- 2167 

THIS IS m!B CoUILE 'l'O LISBON NO . « 

4 t00 p .m. 

Juno 30, 1944 

PBulb 6/~/44 

• 

Regraded Unclassified



CABU to LISBOit 

holt War Retupe Board to llol"ftb tor Dexter 

PlMM deliftr the tollhioa •• ..,.. to lll•be\la 

Dext.r, 111 rua llarques de l'routdra, Li•bon, troa 14-.rcl 

Cahill ot the Unitarian Senioe Co.ittee 1 

•204 c-tttee oouiar t.portut that w ..a 

token ~Dt carrent Spaniah bul!pt throQP BlioUutaft 

tift to ten thOUMD1 · Stop PeD41Dc poNiblliV -

re~-~ti,. -s.ttee cleeirN puot1o1pate Jll.1.okeute.tt 

.tup &Del urc .. Qalker• 1'111Welphi.a .. pq put _ ....... 

plMM -Dt oeble bMcli&Mq o • 

Th1• b WliB Cable to U.bon llo. 45 
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loaM dMpl;r appreoiat .. ,_r eft'OII'\tl ill Gll"•11•bc oo.it.\M. In 
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Diftr1but1on ot true 
re&dill& only by apeo1t.l 
&rra.J~&-Dt. (SSCRf:T 11') 

Al!LEGATI 0'1 

STOCJrHOLIJ, 
1299 

June SO, 

U1clnight 

The following raters to your 2089 of Jlme 9, 1a 'IIRB 

oable S4 and ia for Johnaon and Olsen. 

1. Swod1ah cooperation along linea suggested in 

Department ' s 1010 of ¥ay 26 appraoia~ed by Department 

and Board. Assume every effort to expedite receipt by 

you and tranomiaaion here of r eport mentioned beinz made. 

2 . Diaouaaiona o.re P!'oceed1n.; betnen the U:U ted 

States &nd Bri t i ah Governments look1~ to program o!' 

tranemiasion of food p~rcels through the blockade to 

per~ona in oonoentration crunps through Intercross ohannols 

f rom Switterland if adequate supervieion and guarantees 

can be provided, suoh progro.::o al re&dy h&v the '\> pro-..1 

of Dop&rtr.>ent , Forei:;n Zoor.vL.J.u Aa...J.w.at.ration and l'l'ar 

RefUgee 90ard which will give oonaideration to a aimilar 

program f rom Sweden upon reooipt of a Swedish proposal. 

SWP 

HULL 
(aur) 

S/CR 
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FROWa Secretar y of State , Y.t.ehineton 

T01 AJMrtoan Let;ati on, Stoclchola 

~TED a June 30, 1944 

!ltlllBeR a 1301 

SECRET 

Referunoe is tMde he rewith to your tel o~;ram of June 29 , 
1944 , No . 2371 . 

1 , Appr oval is ~;ivan to your p r oposed couree o f aotion 
and it i o requested that you p r ocoed expediti ouely. 

2 . lnfon:>ation has been r eceived by tho Depart.r.ent that 
canadian , Belgi an , Br itish, t.nd ltalit.n (jO•ternm'lnts h0l11"6 llC­

cepte~ the repatr iation of ~eir nstior~l• ond hAv~ instructed 
the appropriate ~asions at Stock~cla t o oommunicate with the 
r.overll!lloht o ~ Swec!sn. You aN requested to corrolate your 
e>ctio:l w1 tl them and urge t hen to take any neceaaary action 
to the extent that they have not done eo elreody. 

3 . The expenses in oonneotion with the evacuation o f 
any r efUgees included in t he covement nnd in connection ~~th 
thair maintenance while ir. Sweden ar o ~orantood by the Mar 
Re!'u~;eo Boo. J•d . Tho '.7nr Rofll~;oe Boar d alGo e~unranteos to a r r ange , 
whon oi r cumst!\ncoo por l'lit , fo r thotr on.,..rd t r CUlapor t&.tion 
f r om Swe•1on (l)Jpar t ment ' s telegram of April 29 , 1944 , !lo , 749 ) , 

4 , It i e hoped that Arrac~~;omente oan be mkde by the 
Goverru .• ont ot Sw&d&n to t r ans J)Ort SWediah o r other national s 
on t he r~turn voyage ~f the veseel and to diminieh proport ionate l y 
any chargee a bainet thia Go vernment for the operAtion ot the 
•easel it it i e i mpos sibl e a ctuall y to evaouata any Amer icana 
a na e.uooi-.ted nationals f r om \!eh1nk1 owtne to for ce Dljeur e , 

HULL 
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~30 
Dtet.rtt.dioll or tne 
r d1n1 11114 bJ apeo1al 
&rl'aJipMIIt. (SIIC!Ift W) 

2381, .J\ma 30, 2 p.a. 

S~kbola 

Dated .r- )0, 1944 

Rao'd la)S p.a. 

TillS IS OUR IKl. 42 JOR UR BII'UQU BCWID 

Chiat Rabbi ~ia bu bee iatozwad rr- wllat 
be oona!Mra aNcllutaq nliable 10111oea that O.%Wollll 
llaw aftered ta. daport&Uaa ot all llaDpr1&D len to 
Ga~ bJ 110t latar tllu 1uq lS. .Jftiall C ttt.H 
Mn bew llildreeaad petiUaa to lillc uk1nc hJa ~ app.U 
to lhlap.r1u ..... ~. .. an iatonad ~ ta. Jwa • 
drafW ia. ~Dt \lat thia petiUoD 1e beillc fonarda4 
to lhc lit Swd111h PonieD Oftioa with no DdaUaa 
tat lillc iatarwD& with lhmpriaD authoritiaa 1D thia 
•ttar. 

FS 
IJB 

•.rOBJISOJ 

' 
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J une 30, 1944 

a.r~ 1• Md.e to tiM British llllbuq'• Aide x-ire, of Kerch~. 
1944, ooaoend.Jic tiM qaeation of 8uppl;rillg twlda in Std. tear land to be uaed 
tor the rescue end relief of victi.lu of en~ oppre .. ion who are in 1.­
llineat <Ienger of death. 

!td.e Aide M-ire rei see two illlportent uttere, wtd.ch call be 11011t 
a&tiefaotol"ilT dealt with by treating th• separately. These aattera area 

(l) 1'be participation of the Intersonl'DIWital ea.1ttee on Retqeee 
in the reecue end relief ot -dcti.lu of en11117 oppre .. ion tbrouah tiM ... 
tabliet.ent of a gurantee fund IIUCh u that referred to in the Aide •-ire. 

(2) 'fbe polloi .. to be followed by the two Govenaente in pemittinc 
prints ore&llisatione in their reepective coWitriee to tillUlOe operations in 
end e mcate with c~ territory in an effort to aan the line of 
oppre .. ed peopl ee in ene&IG' territory. 

All the Br1tieh Gonnaent 1a aware, representatives of the lntereonrD­
~ c-ittee on Re1\leeee, Si.r Harbert llbleraon end Patrick lolalin, a-
to Wubineton in early .April for pneral discuaeiona with the lfar Retueee 
Board eoaoeming retu.pe probl... Tbeee diecuaeione nre 110et cordi.al 
and OCII(llete aere-t 1J&8 J'811Cbed on WOrkine arrane-.nta between the 
eo-t.ttea end the Board. It ie uauMd. that the lntersonrraental eo.­
mttee baa alrNd,r intol'lled the Br-itish Govenaent of the decieione wtd.ch 
hra Mila. DDr1ng tbeae discusione the contents of the Aide •-ire were 
flll4 eoneidered. There follows a brief 1111111DA1'7 of the action which tbie 
Goven.ent baa now taken toward illlplaenting the propoeal to set up a 
parantee fund in tiM haDda of tiM Intersonnaental ec-:t.ttee. 

There &leo follow• a di-eeion of the second qaeetion reieed in the 
Aida M-ire, ~. the policies to be followed by the two GonnJHnte 
with reepect to tiM ectintiea of prints oreaniaationa. It ebculd be 
.-pba.d.aed that it wu flll4 understood liT the lntarpen.antal c-ittee 
that ttd.e eeoond qa•tion wu one wtd.ch ebculd be discussed between the 
two Oonz-te independently of tiM lntersover!Dental ea.1ttee. 

I. tbe orecl1t ec'-8 nb.s.tt~!JLthe lgttr&O"'eneental Qr='ttee to 
tiM !!p1te4D~ .... tiM Upl.ted S~fu. 

The Aide x-1re etated that tiM BriUfllh Oo't'-.rt. proposed to uk 
ParH•mt to ftta 11bata't'8r- aieht be'~n.aJ"T, vp to m.,soo,ooo, to 
111>1-.t. the oftdit ..,._. of tiM lntweo"fW ntal Wttee, pi'O'fi.Md 
tbat tiM Oo't'.-Dt of the Upl.ted States _. prepared to pl'Oride the -
-llllullt.t. In d1-eeione with reprenntatine of tiM lntVIO't'-'&1. eo.­
cttee it dft'eloped t.bat in tNU of tiM t.aediata proportione of the 

propoeed 

• 
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.,.be lOC bu prodded in 1te e.t.i.Mt. of operat1oaal Gil "tun 

tor·1944 tblo - of OM .UUon powada, of wlxl.ch one blolt will be 

tumbhed bT the Allerican &Qn:rraent and one blolt b7 the Britbh 

&O•e~. It ha.l been -.reed b7 the two &QYernunte that 1t tlxl.a 

tall* d' tun 1a Uli:Mded, the IOC, under tha acreed proced\are, 11/t!T 

..t.it pa ;:,..,. for auppl-tar.r ,rauta, .lt prennt th& IOC 11M 

DDt in proapect operational apeorll.ture of azq- considerable -.at. 
It eould tberetore allocate ~.ooo, ~IT t.3,60(Jl00 for tha pupoae 

of credit operationa p.-ided it 1e ol .... q underatood t .hat 1t ud 

when tbe -8Nit7 of ..s.rtakinc other project. aria .. 1t will be 

tree, in -rdano• .S.tb the ~roYed procedure, to aubed.t 1f1Pl1c&tiona 

to tha two &QYenaenta for turtber grant.., Sllch eppl1oat1o1111 .-l.cht 

iDDlllde requ..te for turtber crant• to.rdll credit opere.tiou 1t tblir 

ac~ ~.ooo froa tbe budget grant ud could be uetul.J.T a:t.encled 

bqoDd tb1a tipre. 

•It 1.a tberetore propoaed that, on tbe abon underst-Dd1nc, tha 

credit operationa ebould be financed in tbe t1ret place to tbe at.-*. 

of 1.900, QOO oat of tbe badpt crant of i.l,OOO,ooo. • 

TIM 1Jad.ted states ha.l - paid to tbe I.Dterconu rntal. eo.ittM tbe 

-of 61,800,000 ud 1t tbe nMda of tbe eo.itt .. r.tfl1re turtber- in 

tbe future 1V..,.tbet1c oonaideration wUl be gi'nll at tbet U.. to vh1nc 

tbe _ .. ..,. additional tuDds &Yailable, 

U, TIM polloi .. to be to]] wed in hp'y l1C!M!f to Print! omn'­

M''op tor tbe p)ltf tpt1 f!!O!l! ot !ictlr ot ,.. OIJI)E!'"OD 1p 1n?­
ppst 1rp f[ o( dsrt b 

11Uil reapeot to th1a .atter, tbe l.Dter&QY......atal c:-lttee bu take 

tbe follAiw1Jic porr1Uoru 

•n 1a propoaed tbat (1) Nv"ial anietance bir tile IOC ahoul.d be 

liallted to credit opere.tioiiiiJ (2) that cub operat1ou a'-ld oont1Dle 

to be N ... r rli bir tbe YOl.1uat.ar)- c.aJ ch•Uoaa tllroach l1ceu.e baed 

b7 the eo•w rate of tbe u.I. ud u.s.A., re..,.ot.inq, -rdillc 
u the orpn1sat1ona are Br1t1ab or .AMrioan, and tbat 8IQ" quat1on of 

poliq wld.ob ~~q aria• betw- th& two eo.-ta re,ard:1nc the h•• 
of .. ob lie- ebCJeld be d1.80UHd between th& two fO"W' =\81 t. 
depend eat of tbe IOC. • 

n. .,_ted statu ~ &leo re,vda the azonnc-t .S.tb tile Iat.ea--

ao•w t.al c:-s.u .... ~ 1 ..... •-t of th& quet1on of tbe 
polia:1u 
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pou.s .. to be adDptecl b.r t.11e "~" IOlti nta 111 li~·., nr pl'1't'Me 
orp 'MUoaa to _,.,. 111 ~• Uld nllef aot.i'lit.iaa, 

!he ~t..cl State. Oowawt, wlth t.be 1Wronl ot the n.pan..t of 
State, the L tr_rr ~. u4 the lar Jleha• Board, hea iulaed a 
Dlllber ot lie-• to pl'1nte orpnieat.io111 ctbol'111na auch orpnieat.ioaa 
to timMa operatione 111 and cc m1oah witb Celll1 tarritol'7 1A an attort. 
to An the liwa ot oppreee..S peoplee. Tile Brit.ieb Gonrauut hea ~ 
Nell 8d'lie..S ot tbe buic pro'lieioaa ot tbeea lioeneae. Aa tbe Bl'1 tbb 
OoYermM!lt lmowe, auoh lioene .. pemit the ~lit.ion ot the llec .. NJ7 
local hilda, aood• or eenioee troa pereolll in tiiHIV' or ane1111 oocnapied t­
ritol'7 acailllt pe,JIMDt 1A tree aobe"'le or tree C1&I'NI:IC7 llOtel o~ 1t it 
i .e !lOt teadbla to obtaill t.be local ~ b.r the other Mtbodl wbiob are 
preeor1be4. 

!he Uld.t..cl State• OoYez t hea ooncl.Dd..S, 111 iaauiJII t.beaa lie-a, 
U.t 11111!1 danpr ilmllnd 111 par&ttJ.nr the tiiHIV' to •= 1 tre ralat.i~ in,._ 
.taat1a1 ~U.. ot torai«Jl Gllbanp ia tar G~&tw.ichad b.r the N'f'illl ot 
li••· :arp.rianca hea ehown tbet the rae ot .,n. 1e 111 M.mlr CUM t.be oal7 
- b.r which retuaaae can be uaiet..cl to -epa or ot.benriee ,...... tMi.r 

.~.,.., Uld it il talt that 8'1'81'7 effort. ebllul.d be uda to eaa tbat .Seqaate 
tibaa are a••1lable tor thie pazpoea, 

!he Uld.t..cl Stat .. ~ 1a oon'lino..S ot the need tor operat.ione ( J ot th1• ollaraoter, 111 llddit.ion to tboea to be u.ndartakan b.r the llltaraowrD­
MDtal c-ittaa 111 .tendon ot credit operat.ione bitbert.o colldll.ct..S b.r pr1-
•• orcud.ut.ioll8. 

!ba lhd.t..cl Statee Gon..-llt, .,t.iftt..S b.r I en1tar1an coneidarat.ioaa, 
1llteDda to oont.iDI.a to follow tba poliq which it baa been puna1nc - tor 
-ral .,lltbe 111 colliliiCt.10il with the ieauanca ot liceneee to pl'1nta orcani­
•Uoaa. It 1a aoet mziou thet ita ettort.e 111 tbie raprcl ehoiU.d !lOt be 
...Uataral, Uld tbet t.be t110 aonn-ant• will be able to follow a e-n 
U.ne eo tbet than fU17 be tull cooperation 111 thie •tter u ..U u 111 tbe 
oaaa ot oparat.ioll8 throQch the :tatarao••naent.al ec..ittaa. 

Aoool'ctinrq, the 'Dilit..S State• Goftlwllt hop .. thet the Brit.ieh OoYarD­
Milt will daoida to edDpt a a1wrllar pollo7 1A comact.ion with mtborilinc 
Uld ~ the aa!!CI1 nc ot tund1 b.r printa orpnbatioaa to -tral 
oonatri• tor t.be nllef Uld ruoua ot 'lieU.. ot allelll1 oppreeeioll. Ill thie 
...,, the t110 aonrwnta will 'M able .,.t attaot.ivalT to c&rrJ oat the 
poliO)' beratotora acra..S ~ to taka all poeeibla aeaarae, coaaietant with 
the -oaeatlal pro-t.iOil ot tba war, tor tbe epaac~T ...-a and nllef ot 
the oppraea..S 1111111r1 u .. ot lllropa. 

Dapal'ti nznt ot aate, 
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~ TO !IAIIRlSOH roR L'CCL&LLAl/D, B3Rll 

[)$p&rtonent, ll'&r Refugee Board and Treaoury requeot that 

you obtain as aoon as poaaible troa• t he repreaentati vea in SWiturli.Uid 

of the organito.tions listed below a rupert c;iving the total in 

dollar oquiv'o.l ent or tho amount or I' r eo ourr enoy, if any, a ent into 

ono~ territor y during the period ending Juno first purauo.ut to 

aeotion 1 (o) of tho reapeotive Treaaury licenses . Eaticates aay, 

ot oourse , be given whore exaot ti~uroo a.re not available , 

Joint Distribution Committee 
Tforld Jewish Co"bresa 
Union ot Orthodox i~~>bbh 
Jewiah tabor Committee 
Inter national Rosoue and Relief 

Committee 
American Committee for Christian 

Refugees 

TillS IS l'IRB CABLE 'ro BJ,;!1N JlO , 66 

\ 

- W- 2106 
- W-2115 
- ',f- 2117 
- 1'1'- 2126 

- W- 2138 

- vr.-2160 

• 
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CABU. TO Jfili!STER IWUUSON AND llcCLNJ..AND, BllUI, SWITZDU.AND 

Reference is mado to your 3871 of June 17. Please express Board' s 
sincere appreciation to Foreign Office tor ita cooperation. The Board 
recognizes Switzerland's deep concern for the fate of victims of Nazi 
persecution and 1a confident that contiwed efforts or Swiea &nd 
Americnn governmcntn IIIWit result in ao1110 degree of success. 

' 
1. In regcrd to renewal or passports held by persons in eoeay 

territory, United Sto.tes pract.ice, as ;you are aware, is not to authorizE 
their extention be;yond their two-year period of ve.lidity. Nevertheless, 
Swiss authorities issue Swiss certificates of identit;y t o holders of 
s uch passports . It ia suggested t ho.t a ailnilar practice, if necessary, 
be adopted in the eeae of passports issued in the names of other American 
republics whose interests ne protected in en&II\Y territ ory b;y switzerland . 
The suggestion is based on the premise that while a passport ' s duration 
as a travel docwnent is lill1ted to the period of its ve.lidit;y, ita value 
as prillla facie evidence of natione.lit;y continues. According~, it is our 
under standiQb that the re~uest to Switzerland to extend protective action 
to all persons threattined with ene"'Y persecution who hold paeaports and 
other docucenh iosuad in the ll8lle of t he ,llilerican republics until 
affirmativel;y advised to the contrary by tbe sovernment concerned appli's 
without r egard to the time-limit indicated in e.cy such passport . To hold 
cther11ise , woulci be to attach more value t o a simple consular letter 
certii';ying national status than to a passport . 

Please diseuse this matter with appropriate Swiss authorities &nd 
endeavor t o secure their cooperation in developing some procedw:·e that 
will nssure the continued protection of holders or expired Latin-American 
passports reeardlcaa of their extension. 

2 . It is understood that ParaguAJY requested Spain in IJ&¥ to extend 
prot,ection to all holders of paraguAJYan documents . Spanish assistance in 
bl'inging about tho return of deportees from Vittel ns reques ted by United 
Stu tea and certain other J\)llerican republics . On April 19 spanioh govern­
ment assured us that it would attempt to learn the facts as soon os 
possible with a view townrd endeavoring to arrange for tbe return of these 
refugees . Earl)' in June, Spnnish Foreign l.linister , in 1·ep~ to request 
by llicaragua, offered to use his good offices to secure the return to 
Vittel of an;;y bearers of Nicaraguan Pf\elports "ho might have been re110ved 
therefrom • 

.3 . Please request assistance of Swiea authorities in aecert&ining 
identit;y and whereabouts of all persona re•oved fr011 coapiegne &nd vittel 
and other ci vilian internment ce.mps who hold pneeports or other documents 
i eauod in tbe name of any Aateri can republic, and their beat ef forts to 
secure the return of such persons to such camps . 

4 . Note is taken of Ge1~n readiness to consider as eligible for 
exchange against Germans desiring to be repat riated all Jews interned in 

Regraded Unclassified



• 

0 

257 
1 :40 

June 30, 1944 
- 2-

these camps wbo bear Latin American identity documents aa wall as those 
elsewhere known to the German yoreign office, and of German readiness to 
accept the recognition by the United states of the status of such persons 
as a basis for their treatcent and eligibility for exchange. I~ is 
consequently assumed that German authorities will henceforth refrain from 
passing on the validity of Latin ~nericon documents. Please confirm . It 
would also appear that United states recognition of status will al one 
suffice , and affirmative approaches by individual Latin American countries 
are not considered essential by Germans. On the assumption that we 
properly state Ger~n attituue, please explorb wito Swiss authorities the 
possibility of proceedine; on tuis basis. r.e assume Swiss are fully aware 
of circumstances making action on this baaio desirable in speedilY 
achieving humanitarian results. 

; . Honduras and costa Rica have authorized tnis government to transmit 
to switzerland their demands that persons holding passports issued in 
their names be protected . Refer to nepertment ' s 129 of April 26 concerning 
Honduras, end 1993 of June 10 concernit\t, Costa Rica, which we assume you 
have transmitted to appropriate SWiss authorities . A sjmller communication 
f rom Gue.temale is on its •"Y to you. 

This government has been informed that a telegram was sent by Ecuador 
to Swiss government early in May requesting safeguarding of persons claiming 
Ecuadorean nutionality. It is also understood t hat similar instructions, 
with regard to persons holding Uruguayan documents, were cabled from 
Montevideo to Uruguayan Minister at Bern on June 15 . 

6 . In connection with persons eligible for exchange, your attention 
is drawn to the problem of persons in eneJJIY- controlled areas in whose 
names Latin American documents have boon i ssued, but who are not in pqysical 
possession of these documents because delivery has been impossible . In 
order that such persons may not be placed at any disadvantage because of 
this circumstance beyond their control, please secure fro• available sources 
names, ages and last known addresses of such persons. On this subject 
please consult Sternbucb, Riegner, SalY :.!EI)'E.r, and other representatives of 
rescue organizations . Please notifY BOard when such list is secured, giVing 
your Views and informal opinion of Swiss authorities as to the advisability 
of making t he same available to t he Germans in an effort to protect such 
persons . 

7. Please note that the term QUOTE German-controlled UNQUOTE territory 
or areas as used in this aessage and in a.ll other coiiiiiiWlications dealing with 
protection of persons holding documents issued in the names of American 
republics includes l:lungary. Should there be any possibility of doubt on 
this score, the Swiss aut horities should be informed accordingly and 
r equested t o t r ansmit said information to German and Hungari an authorities . 

THIS IS WRB CABLt TO BERN NO. 64 
BAkzin:LSLesser:ar 6/29/44 Regraded Unclassified
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SECRET 

OPTEl( No. 213 

Copy No.JL 

NOT to BB R!-TM!!SHITTED 

Information received up to 10 A.W. 30th June 1944 

1. liAYAlr 
Home Waters CHERBOURG. Mtnesweeping has started in the 

channels. Docks seriously damaged and whole 
anchorage heavily mined. Some beaches ~d herds can be used tor 
unloading landing craft. One of H.M. Headquarters ships damaged 
by shell fire on 28th and one smell minesweeper damaged by mine. 
One of H.M. Submarines salk a U-Boat, a lighter and Siebel Forry 
ott GREECE on 21st, 

2J MILITARY 

H.~. France To 12 noon 29th, CHERBODRG PENINSULA clear 

• 

except t or CAP DB LA HAGUE where enemy coast ~ 
batteries are still in action. British troops extendedtheir hold 
on north bi!Jl)c of RIVER 00011 which they hold from North of GAVRUS to 
S. E. ot WOOEN. South ot RIVER ODON ene.,Y hold ESQUAY ( two miles lfE 
ot EVRECY) , 

I!AlX Troops or 8th Army havo made slight progress East 
LAKE TRASIWENO. French troops are now witb1n & Oilos 

ar 8IE8•\,. · lU, S. troops· hilv~ advanced in coast sector and are also • 
within two miles of CECINA. 

~ In UKHRUL area British troops are now concentrated 
about 8 miles west of UKRUL, In MOGAUNG fighting 

continuet to clear enemy parties astride the KAMAING-UOGAUNG road , 
In WYITKYINA several enemy strong points destroyed, 

Russ ia No information beyond communique. 

31 AIR OPEBATIONS 

Western front 28th/29th. 344 tons on BLAINVILLB eailway 
centre alliS 330 tons o.n METZ railway centre, 

29th. I.n LEIPZIG and l.LAGDEBURG areas 1065 tons on rtnetactories 
158 tons on synthetic oil plant 224 tons on five airfields andl29 
t ons on railway and other tagets . 570 tons dropped in attack on 
large F.B. site in PAS DE CALAIS and 1081 tons against two supply 
sites 1n AWIENS-ABBEVILLE area. 

~ In battle area 183 tons on gun bat t eri es near CAP DE LA HAGUE; 
'-' 878 fighters attacked m1lita~targets and 507 patrolled beachead. 

• 

Enemy casualties reported 67t0t30 for loss ot 31 aircraft, 
German Activit~. During 24 hours endlnl- 6 A.U. 29th, or 151 

tly~g bombs launched, 52 were destroyed bY fighters and lS by A/A 
dur1D8 24 houra .. ending 6 A. ll. 30th , 120 flying bombs launched ot 
which 94 crossed coast and 38 reached LONDON area. 

4 , HOllE SECURITY 

29th. 6 .AM to 6 I'll pri.ncipal incidents, ISLINGTON severo da•la•" 
to; property. Local railway linea wer e blocked. Cas~ttes so 
repor ted - kil~ed 2S; serious 143, ~•tside LONDON an incident at 
IIERS~~ dislooated railway traffi c , 

6 Ill 28th to 6 All 29th IDIIDOM. All: incidents 
Caau&lties so tar reported s killed 8, serious 63. 
1101t urious incident damage to evacuation hoce for 
27 chi)!~od and 11 s taff belitYed trapped. 

south or rive1 
Outside LOIID/'11, 
'!hildron who: e 
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