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HHJr: 

Opera tor: 

Randol ph 
Paul: 

HMJr: 

P: 

HJ.!Jr: 

P: 

fiMJr: 

P: 

fiMJr: 

P: 

HMJr : 

P: 

HMJr: 

P: 

!!l~Jr : 

P: 

HMJr: 

P: 

Hello. 

~!r. Paul. 

Hello. 

Good morning. 

January 27 , 1944 
9 : 51a. m. 

Good mor ning, I' m sorry to bother you but we got 
a meseage that Stanley -- tMt you '"'anted Stanley 
at twenty minutes after ten but he 's simply got to 
be up at the Co~1ttee at that t ime. 

Well , I think .... 

I can stay down or Roy, either one of us. Hello. 

Hello. 

Yeah. I can stay down or Roy, either one or us. 

\-I ell, I want sol'!ebody at my Press Conference. 

':/ell , do you want Roy or me? 

I ' d rather have you. 

;/ell , I'll s t ay down. 

Why can't-- why can't Stanley be here? 

Well, because they start a t 10: 00 o'clock and 
you can 't t ell what will come up and somebody'& 
got to be there every minute or they'll do something 
that ~e don't want t hem to do. 

'iell, if you ' re here, that's all right. 

And he-- he 's the one t ha t most ought to be 
there because t her e are several points -- several 
poin t s where the-- basic points where we ' re all 
fully informed but there are two or thr ee poi nts 
where he speciali zes. See? 

Okay . 

They might - - they migh t be the ones that come. up. 
You Just oan't control them. 

1 
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HMJr: 

? : 

Hl~Jr: 

- 2 -

All right. 

I ' l l be there. Twenty minute& after ten? 

Yeah. Thank you. 

2 
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ffi{Jr: 

John 
Sullivan: 

HMJ r: 

S: 

HMJr: 

S: 

HMJr: 

S: 

Hl-IJr: 

8 : 

RMJr: 

8 : 

RMJr: 

s: 
R14Jr: 

S: 

HMJr: 

S: 

HMJ r: 

S: 

January 27, 19" 
10:21$ a.m. 

John, hasn't the Bureau got a case pending 
against Jaok and Heintz? 

There are investigations going on. 

Yeah. 
I went 
case? 

I mean you - don ' t you remember you and 
up on the Hill on the Jack and Hein t z 

That' e right . 

But we- - don't- we have- there is a - it's 
in the Bureau? 

That's right. 

Well, ot course, that' s what he most likely 
has in mind. He's cont used. 

Either t hat, or he's t alking about the six-man 
board. 

Yeah. 

I - I can ' t make it out . I - I'm i nclined to 
thl.nk he ' a a fellow •Abo talks at the drop ot 
a hat, anyway. 

Bounds like a _poll tician to me. 

No, he doesn't sound that way to me. 

I see. Well, I mean out ot .... 

No, I - I know what you mean. Yeah. 

I mean from New York . 

Yeah. 

Okay? 

(Laughs) Sur e. 

All right. 

Say, by the way, did you get MY memorandum on 
Kellems? 

3 
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HMJr: 

S: 

HMJr: 

S: 

llli,Jr: 

S: 

!I}!Jr: 

S: 

HMJr: 

S: 

HMJr: 

$: 

- 2 -

Ah - they're right here next to me. 

The one thing I'm particularly anxious tor you 
to see is that reference to her attendance at 
the broadcast Sunday night. 

She was there? 

No, she ' s going to be next Sunday night. 

Oh, what's she going to do? 

I don't know. 

It's all right with me. 

Well, I - I think you .... 

Maybe we '11 put her on the air. 

All right. Anyway, you want to be forewarned. 

Okay. 

Right . 

4 
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John 
Pehle: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HJ.!Jr: 

P: 

ID!Jr: 

P: 

HIIJr: 

P: 

HIIJr: 

P: 

HIIJr: 

P: 

January 27, 19~ 
10:00 a.m. 

.... eould use on the preas release. You wanted 
to know whether there waa one or the oases we 
oould take aot ion on. We have one r eady. We'd 
like to show it to you. 

Oh, well , atter my own preee, but I 
you to wait on that press release . 
you to - I'm sure that's good. 

Right. 

don't want 
I 'd like 

I wish you'd start that, and it you've go t one, 
I th.ink 

We have got one. 

Well, I thl.nk ..•. 

From Stettinlus. 

there should be a round robin, and I should 
sign it, and Hull should sign it, ·and Stimson -
Just approve it, you see . Sort ot li$e minutes 
ot the meeting. Hello? 

Yes. 

It you 've- you 've go t one, I'll sign it. 

We've got one. 

Well, then you could tell Stettinius it he could 
get Hull to approve it, then we could - we could 
get Stimson to approve it. 

Right. 

Where is it? 

It ' s in my o!!iee. I oan ha~e it into you in 
two minutes. 

Well, I tell you - Mrs. Marshall is coming at -
see it you can get in ahead ot Mrs. George 
Marshall. 

Right. Okay. 

5 
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RE: PRESS COOFERENCE 

Present: Kr. Paul 
)lr. Smith 
Kr. Gt.mbla 
Kra. note 

January 27, 1944 
10:30 a.m. 

KR. OOTH: Paul baa taxes, and Guble baa honda. 
Sad th baa lota of a tuff. I han run down thi a Williaa 
Jack thing. Here ia the answer: There ia no auch 
thing aa a fin-IUJI liar Contract Renegotiation Board 
of the Internal Rennue ))apartment. Nor do taxes han 
anything to do with renegotiation. 

He saya they are taking taxea . There ia &·six-man 
Price Adjustment Board representing all the interested 
agencies, and this determlnes policy. It has nothing 
to do with any individual case. It has nothing to do 
with the Internal Revenue Department~which is not even 
represented on the six-man Board. Kr. Jack's quar rel 
is with the Army, but having picked an argument with 
the Army once and having lost it, be is apparently 
looking around for a<111eboc4' else to argue wi tb. He 
stands a good chance of winning an argwaent with a 
fictitious renegotiation board that increases taxes. 

H.W. JR: I don ' t like that laat. 

KR. SMITH: Well, the reat of it ia just the facta . 
The stataent doean't make any senae at all . 

H.W.JR: Just aay that? 

MR. PAUL: Treaaury ia represented on t he six-man 
Board, but the &.reau of Internal Revenue bu no rep­
resent& tive. 

MR. SUITH: Tbie ia the atat.aent (bandi the Secretary 
teletype aheet dated January 26, 1944. ) 
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MR. PAUL: Did you pick up that information about 
how Jack promised to keep hie salary down? 

KR. Sloii'Ill: No. 

H.Y. JR: Haven ' t we a oaae? What happened to our 
cue? 

lffi. PAUL: I haven't heard anything about it . 

HJI . JR: It baa nothing to do with the Internal 
Revenue department. 

WR. PAUL: That ia right . It is only in the Treaaurr 
because of our Lend-Lease purchases . It baa nothing to 
do with taxes at all. 

H.M.JR: Well, let's aay--ia this quarrel with the 
Army? 

.llR. Sloii'Ill: Yas . The Army demanded Jack and Heintz 
return profits . They took his pants off, you know. 

H.W . JR: It looks to me as though he is getting 
ready to run for office. 

llR. G.lllBLB: Wouldn't it be better to 81¥ that 
whatever his quarrel amounta to it is with same other 
departaent? 

H.W. JR: Haven't you a caae against hia before the 
Board of Tax Appeal? 

KR. PAUL: I don ' t think it would have reached that 
etage. It ie p.robably in the ~reau . I think we had a 
case on his expenses, his deductions, these big payments, 
don't you knoW? And whet~er they have settled that, I 
don't know. That would be John SUllivan' a--

H.W. JR: I think there ie a caee. 

llR, PAUL: I don't think 1 t would have reached the 
Board yet. 
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H.M. JR: But you can't eay--well, "He ie looking 
around for aaaebo~ else to argue with• would be all 
right. But we can t aay that we have a caee against 
him. 

KR. SIIITH: I spoke to John. He said the statement 
doesn't make any aenae to him at all. 

llR. PAUL: We did han a caat, but I don't know 
whether it waa settled or disposed of in &n1 way. 

(The Secretary held a telephone conversation with 
Kr. Sullivan.) 

MRS. KLOTZ: I didn't want to give it to you before 
your preea conference. 

8 

MR. PAUL: Drew Pearson handed me a etory thie morning. 
He drove ae down. It wae a complete etory about Kellems 
taken from the Censorship . 

KR. SMITH: I think ehe is just nuts. 

KR. PAUL: All her letters to this guy--

MRS. KLOTZ: They caught oer. They have the letters. 

B.M.JR: Tbia woman that goee and talks with her 
eaaewhere aaye ehe baa a perfectly gorgeoue ring with a 
South Jaerican etone that ahe weare. Soaebodf wae out 
with her. She had on this new fur coat. She was a1ked 
about wbf abe put her money into that. She said, "I aa 
not going to put it into bonds.• 

MRS, KLOTZ: They have the goode on her about her 
engagement. 

H.X.JR: To this Argentinian? It la wonderful· 

lo!R, PAUL: Public enemy number one. 

H.W.JR: "Kr. Gregory -- • 
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-. -
MR. Sill 'Ill: He ia one of our a en. It the7 don't 

bring it up, rou ahouldn't either, becauee the investi­
gations are still going on. Kr. Gregorr insists that he 
didn ' t Sa¥ it . 

YR. PAUL: I aaked him to coae on. 

MR. SWITB: Here ia the ator7. Did rou see i t ? 
' 

H.K.JR: Yea. 

MR. PAUL: I would like to wri te '-llace mfSelt. 

H.K. JR: Wh7 don't 1ou? 

KR. PAUL: ! 'want to get all the facta before I do. 
I want to talk to Gregorr and tind out what he did 111. 
I think I mow what happened. 

XR. GAWBLE: Fort1-aix percent of all the radios 
were turned on, on 1our broadcast. Ninet7-six point 
four of all the people listening to an7 radio program-­
all t he independent stations listened. Fort1- two million 
people heard the show. They have given 10u a Hoover 
rating of fortJ-four point four , 

B.W:. JR: Bow ia that, ccmpared 'll'ith other ones? 

MR. <WCBLE: Tbe laet estimate on our Third War 
Loan with the President waa thirty-two million. 

H.¥. JR: Viha t does the PreUdent get nol'lllall7'? 

KR. GAWBLE: I would say in thia neighborhood. 

H,M. JR: Bow near ia that to a saturation point? 

KR. G!KBLE: I expect that that ia seventy percent, 
Kr. Secretarr, to a saturation point . 

KRS. ICLOTZ: I love that. 

B.K. JR: I juat wondered how near an all-time high. 
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ALR. G.AllBLE: It is veey high. The highest popular 
progr~ on the air waa thirty-seven point--

B.~. JR: It seama awfully high to me . 

llR. GJKBLE: It ia high. 

H.K. JR: Do you want me to announce thia at 7q 

pre•• oon!eranoe? 

KR. Gn!ll.E: I think it is nry good. I brought it 
with ae, Well, I can talk about it. 

B.K.JR: What ia the matter with you people thi a 
morning? 

KR. SMITH: You aay thia had more liatenera than 
the Third War Loan? , 

KR. GAMBLE: Yea . We estimated thirty- two million 
people. 

l!R. SlUTH: Thh ia forty-two? 

KR. GAMBLE: And that is a conservative estimate. 
They aaid it would run closer to forty-four million. 

B.K. JR: .nat are you going to tell them this morning? 

KR. GAKBLE: We don't want to t ell them too auch, 
Alr, Secretar1, or we will get into trouble with our people 
out in the Statea. I will tell them enough to keep th• 
aatlatied. 

KR. PAUL: ire you going to bring up taxea? 

•II,K.JR: No, You will have to help me out. 

KR. PAUL: I don't think we ought to aay any more 
than we han to about it at tbia time. 

B,K. JR: In m¥ itporanoe, that would be veey easy , 
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KR. PAUL: Aa a matter of tact, I want to have a 
conference with you, It ia getting awfully aerioua, 
I want to have a conference with you1 it poeaible, 
tomorrow. The bill haa moved i nto tne red, I think. 

H,K. JR: You had better aee me thia afternoon. 

KR. PAUL: Then I will make a break aamewhere. I 
am waiting for one particular provlalon. 

H.K.JR: Nine-thirty tomorrow morning. 

KR. PAUL: Kay I call you later after I see? I 
may be abla to g~t away after a certain thing canea up. 

H.K.JR: Sit over here ao I can look at all three 
of you. 

ll 
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JtwtSH EVACUATION 

Present: Mr. Gaston 
lir. Pehle 
llr. Luxford 
Mr. DuBois 
lira . Klotz 

January 27, 1944 
11:15 a.m. 

WR. PEHLE: This is the International Red Crose 
thing. I was just about to send it to Stettinius . If 
you will put your initials on it, there will be that auch 
more push on it. 

I say on there that I am advising the War Deparbaent. 
It hun' t been cleared 111ith War. 

(The Secretary signed mamorandum to Mr. Stettiniue 
e~loeing cable to International Red Crose, dated January 
2'1, 1944.) 

(Kr. Pehle left the conference temporarily.) 

H.K.JR: There are two things that he sent over 
to State today. He had eanething on publicity, the 
minutes of yesterday's seating, and now eoaething on 
the International Red Cross. Please eee that he gives 
ue copies. 

Now, Rabbi Wise and Baerwald are calling me. 

Did anybody know the name of Pickens' boss, the . 
head man, the head fellow in this country for the Friends? 

WR. PEHLE: Pickett's boea, you mean? 

H.». JR: Yea. 

12 
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MR. PEHLE: Rufus Jones at S'llllrtbmore. 

H.lL. JR: That ia the man . 

MR. PEHLE: I mentioned him to Leavitt yesterda{• 
but juet as a peraon to chsck with. Leavitt juet sa d 
that Pickett was the fellow to check with. I don ' t know 
anything about him, except he 1a an outstanding Q.taker. 

H.M. JR: He enjoys a very tine reputation. 

Now, did you poll this group on Frank Graham? 

MR. G.lST<ll: I talked to them about Frank Graham, 

~ .lL.JR: I spent laet evening at Judge Roaenaan•e. 
Frank Graham was tops with him. I agreed that I would 
let the Preaident know. 

(The Sscretary held a telephone conversation with 
Rabbi Wise, as follows:) 
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HMJr: 

Opera tor: 

HHJr: 

Stephen 
Wise: 

HMJr: 

W: 

HMJ'r: 

'<: 

H~!Jr : 

!!MJr: 

ll: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

'II: 

HMJr: 

Hello. 

Dr. '111ae. 

All right. Hello. 

Hello. Good morning. 

Good morning to you. 

January 27, 19~14 
11:18 a.m. 

Thla is Stephen. I vented to eay this to you. 
I thought about the matter very oaretull y and 
I want to suggest eome names end I am sure that 
both -- that all three or the men are better 
known to you than to 11e and you will have your 
opinion cohoerning them. 

Please. 

A man tor whom I have the deepest admiration, 
who I thlnk has done a grand Job in many fields 
ie Clarence Pickett, the head ot the Quakers. 

Yes. 

Do you remember him? 

Yes. But I was Jus t going to ask you a question. 
Do you 

Yes. 

As regard to -- would you rather have Clarence 
Pickett or Rutue Jonee? 

Would I rather have Rufus Jones instead or 
Clarence? 

Yes. 

I oonsider Rufus Jones one ot the gr~at citizens 
or the country. 

Yea. 

And 1t Rutua Jonea went, •.• 

'Yea. 
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- 2 -

Then I am sure that Clarence would go with him. 

I see.' 

I mean, would serve at hie eide. But the name 
of Rufus Jones 1a just-- he's the Quaker Pope. 

Yes. 

Do you ha--do you know ~imt 

Only by reputation. 

Oh, he's a grand being, a gr eat man. 

Yes. 

A great man in every sense. I think Clarence 
oomee pretty near to -- to moral and spiri tual 
greatness. 

I see. 

Now, another man I think of -- I don't know 
how you'd feel about him. I think he's a big 
man. Some people don't. Frank Graham. 

Well, it's funny your mentioning him. Around 
here we were about to suggest hie name to the 
President. 

As the -- as the top namet 

Yes. 

Well, I am-- I think he's a great person. 

Yea. 

Do you know him wellt 

Only by reputation. 

Well , you -- you'va seen him in some of his 
work in Washington. 

Oh, yes. Yes. 

I think he's a great person. He '• a great 
liberal. I mean, be'• a l i ttle like Woodrow 
Wileon of other daye. 
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I see. 

And if, God forbid, we had to have another man 
than F.D.R. in November .. .. 

Yes. 

•.. . I think I'd be as r eady to vote t or him 
as anybody I know. 

Ie that r i ght? 

Yea. He's a great man. I think the Chief 
f eels that way about him. 

Yeah. 

What do you think ot -- what do fOU think of - ­
there's Clarence Pickett but you ve suggested · 
hie chief, Rutua Jones. 

¥ea. 

The second would - - second, Frank ~raham whom 
you may decide upon. I'm told you've got a 
man with you named Pehle who i s very able. 

He is but ... . 

I only me t him once tor a aeoond, bu t I've 
heard such nice things abou t him . 

Well, I r ecommended him but unfortunately the 
President wants somebody ..•• 

With a name. 

•••. w1 th a name. 

And he isn't, ae yet, dietlngulehed enough? 
He hasn't an outs tanding name? 

That's hie only handicap. 

Hie only handicap. Ot course, he le very tine 
and able, isn' t he1 

No queetion about it. 

My people like Schulman and Miller and Jim have 
been epeaki ng 1n terms ot high pr•tses ot hi m. 
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No question about it. 

But I said-- well, there's no use talking about 
Pehle. You know him better than anybody else 
does. 

Well , I suggested him but the President was -­
well , hie oomment was "You can't have your 
cake and eat it, too.' I don't know Just what 
he meant but he meant that -- he wants an i nter­
nationally known • ••. 

Figure. 

•... Ugure. Yes. 

Well, Graham would be that. Rurus Jones would 
be that . Clarence Pickett has a great reputation • 

• 
·Yea. 

He' a a gr eat person. I think I am prepared to 
agree vith you about McDonald. 

Yea. 

I think you are perfectly right about him. 

Well , • •• 

I mean, thinking it over. 

As Stettin1us put it, McDonald's had his chance. 

That's right. That's verJ v1aely put. 

He's had hi e chance. 

That 's ver y wisely put. 

Yeah. 

I v1eh St ettiniua would take it. 

Well , he ' ll be very he~ptul •.•. 

He's got a bigger Job. 

Wel l, he ' ll be ver y helpf ul where he ia. 
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Yes, he will. He seeme t o be a gr and person. 

Now, have you got-- now, wha t about .... 

Can you give me-- can you give me your father's 
address? I want to write to him. 

Yes. Jus t a moment. (Pause) Winter Park. 

Winter Park? 

Yes. 

Oh, is he at the College down there? 

No, he's at a hotel there. 

Yes. Winter Park is enough? 

Yea. 

I want t o write t o him. 

What about Harry Emerson Fosdick? 

I don ' t think be would leave hie Church. 

You don't think eo? 

And I don't think he ' s-- I don 't think he ' s -­
I know that tor twenty-five years, i n all the 
days ot his great preaching •.. . 

Yee • 

•••. he's been absolved from all administrative 
vorlt. 

I lee. 

He doeen' t even go to the phone except from one 
to t wo or two to three. 

Senlible man. 

Oh, he's a grand person and the greatest 
pr eachers but he'• not ap administrator. 
you ' d have to surround hlm with people. 
thlnlt he ' d go. 

ot 
And 

I don't 
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You don' t7 

He's not i n good shape, you know. 

Well, I think the names •••. 

He's aixty- tive or tour. 

Well, that doesn 1 t •.•. 

No, I -- I'm going to be seventy. 

I Just wrote a l etter tor your birthday. 

(Laughs) I'm not saying a ~ who ls sixtr-tive 
or even seventy can't do a good Job but Harry 
wouldn' t take 1 t. 

Well, we're thinking along the same lines. 

But the moment you take Harry the Catholics .... 

As I say, we're thinking along t he same lines. 

Yea, we are. 

And .... 

Thanks a thousand times. 

Thank you. 

Thank you very, very much. And Winter Park la 
enough tor Father? 

That's right. 

Thank you. 

Good bye. 

' 
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UR, GASTON: Thia mania quite a force, isn't he? 

B.M. JR: Oh, yea. He had the distinction of marrying 
Mra. Klota to Mr. Klotz, and marrying Wr . Worgenthau, Jr. 
to Wra. Korganthau, Jr. It ie funny how you gradually 
get down. 

MR. PEHLE: You ai~t juat glance at that liat. 
There ia one for Kra. Klot& there. 

H ,K. JR: Where did the t coat froa? 

UR. PEHLE: We juat cca~d the field , They are 
auggeating, aaong others, Krs. Eugene Meyer, 

WR, PEHL!: I 111 worried about Mrs . Eugene Weyer. 
We ha~e one wcaan on there, Josephine Roche, 

MR, G! STON: I think both Rufua Jonea and Clarence 
Pickett are probably .going to be pretty busy with t heir 
own anterprisea. 

UR. PEHLE: Well, I 111 inclined to talte back a 
little of what I said about Pickett from this point of 
Yiew, -wbf I wasn't getting along with Pickett was 6 
because he waa trying to put food through the blockage 
when we all f elt that it wae wrong to do it, but he ia 
a aan of bi t con~ictiona . I haTe no doubt. He hasn't 
got the naae Bu!ua Jonea baa, howner, b)' any means , 

(!be Seoretar,r held a telephone con~eraation with Kr. 
Baerwald, 11 follow•:) 
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HMJr: 

Opera tor: 

HMJr: 

Operator; 

HHJr: 

Paul 
Baerwald: 

HV.Jr: 

B: 
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HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

Hello. 

Mr. Baerwald. 

Thank you. 

Go ahead. 

Hello. 

January 27, 19~ 
ll:25 a.m. 

Oood morning, Mr. Secretary. 

How are you? 

Oh, I'm tine. 

Good. 

I wanted to tell you a tew names .... 

Yes. 

and I i magi ne that some of those have 
already been mentioned to you before. 

Yes. 

But I think i t Just as well to repeat them. 

Yea. 

The one, ot course, 1a 1-lr. Rublee. 

Rublee? 

Mr. Rublee 

Yeah. 

You know hlm, or oourae. 

Yes. 

Then, of course the man that one - all thi nks 
of in all these - in all these si tus.t1one 1e 
Earl Harrison ot Philadelphia. 
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Earl Harrison? 

Earl Harrison. 

I don 't'" .. 

The Commissioner ot Immigration. The Commissioner 
of Immig rati on - - pr esent Commissi oner of Immigra­
t ion. 

Oh. 

Whose office, you knov, now is in Philadelphia. 

No , I don 't know him. 

Oh
1 

yee, you do. I'm sur e you do. At any rate 
he a known to all of you. 

Yes. 

Earl Harrison. 

Yes. 

Then, ot course, Allen Wardwell is a man vho's 
go t a wonderful name. 

Yes. 

'ibo is the head o f the -- you knov vho he is -- oh, 
he is the head of the Russian War Relief. 

Yes. 

And a lawyer. He's been very active in mat ters 
ot that kind. 

Yes. 

Then, ot course, there' e one man vho ,is rather 
old - - I wonder whether he - r but I am still told, 
quite vigorous-- that's Romer Folk. 

Well , I'm atreid he ' s a little bit •• . . 

Whe t? 

I think he 's a little old, 

22 

Regraded Unclassified



B: 

Hl·!Jr: 

9: 

Hl·!Jr: 

B: 

ffi.!Jr: 

B: 

lfl.!Jr: 

B: 

H!~Jr : 

B: 

HMJr : 

B: 

Hl~Jr: 

B: 

HY.Jr : 

B: 

I!KJr: 

B: 

I!J.!Jr: 

B: 

HY.Jr: 

B: 

I!J.!Jr: 

- 3 -

What? 

A little old, I'm arraid. 

'liha t? 

A little bit aged. 

Yea. Yes. Yea. 

A very tine gentle~an. 

Yes. Yea. 

Yeah. 

Now, in connection with the-- what you said 
that a man that is internationally known. 

Yes. 

I was thinking or John Foste;t~~~% 
,Yes. 

or cour~e, you know who that is. 

Oh, yee. 
;:... 

He's a member or the Southerland, Inc. and I 
believe he's very sympathetic. 

Yeah. 

Ir he's a man who could be gotten rcr that 
business, or course, ia another question. 

He's in Switzerland right new, I believe. 

No. No. Hie brother Allen is in Switzerland. 

Oh, I see. 

John Foster 1s here. 

Yeah. 

He's a partner or Southerland, Ino. 

I know. Re sued me ror $15 mill i on . ..• 
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Oh, i s that all? 

•... on the-- because I happene~ to buy some 
silver from the Republic o f Spain. 

What ~d you buy? 

Some silver from the Republic ot Spain. 

I see. 

My lawyer wile M.r. Henry Stimson. 

Oh, yea. 

We bad the case thrown out of court. 

Yeah. Well , you have no feeling about it? 

Unfortunately, I have. 

I see. 

(Laughs) 

Uh hub. 

But, because he got very personal in his • .•. 

Yea. 

• . .. attack. 

I see. Oh huh . 

But anyway .• •• 

Yeah. Well, I Just mentioned it to you because 

24 

I ~dn 1 t know anything about that. Of course, 
you know when it comes to persona nowadays, 
everybody's -- a great many of these fellows - ­
people in buaineaa were under indiotment in eome 
way or other by ' Mr. Biddle, but then (Laughs) 
that's become such a general matter that-­
however, the other man, when 1t comes to interna­
tional revutat1on, the man I thought of is perhaps, 
and I don t 'know anything about his sympathies. 

Yeah. 
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But that is Boatbenoa Behn. 

Pardon? 

Soethenos Behn. B-e-h-n. 

Ot International 

International Telephone. He has great contacts 
in South Amerioa. 

Yes. 

And everybody in taot the matter ia be 
presided over at a dinner last night tor 
President Medina of Vena~uela. 

Yeah. I knov him too vall. 

Ub bub. 

Yeah. 

Uh bub. Well, the only other thing that 
a man I could mention is Basil Harr,l.s . 

Pardon? 

Basil Harris. 

Yes, I knov Basil Harris. He's a very fine 
man. 

Yeah. 

Yeah. 

Yeah. 

Well, that gives me some names. 

Well, you wanted aome namea. 

Yeah. 

Of oourse, there are other namee that occurred 
to me that are internationally known. 

Yeah. 
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In t he business field but I don 't know what 
their sympathies are. I think a man like 
Robert Stanley ot Internati onal Nickel who 
is also a director or the American Metal 
Company. 

I also know or -- I know ot -- I've never 
met him but I know who he ie. 

Yeah. 

Yeah. 

Yeah. But that's inter nationally known. 

~ght. 

Outside or that I r eally am afraid I 
I haven't anything more than that . 

Yeah. 

And I'll try and do a little more thinking 
but •.•. 

Right . 

•..• i t's pretty hard. 

Well, . ... 

Do you still -- t he man whom I mentioned to 
you first yesterday •.•. 

Yea. 

Cleveland Dodge. 

Yeah. 

I wonder whether that isn't the kind ot man 
that •.•. 

Well , we ' ll give all or these very careful 
con e1dera t1on. 

All right. 

And I'm very much obliged to you. 
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Not at all. Not at all. I'm eorry I can't 
give you more than that. 

Well, that's plent y. Thank you. 

Al l right. Thank you. 

Bye. 
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MR. GASTON : Considering the kind, I will say that 
is plenty. He didn't mention Owen Youn&Gerard Swope 
or Johnnie Hanes. 

~R. ~HITE : But he did mention a couple yes terday 
equally as good. 

).{R, DuBOIS: Wh¥ han JDC and WJC ccme out on this 
one? 

H.W. JR: This is Paul Baerwald, the Acting Head of 
JDC . 

?8 

MR. PEIILE: Well, let me say in his defense--in the 
first place, you said he had to be an international figure. 
Sure, these people are much more conservative than the 
other. That is no secret. I didn't tell you whom he 
suggested yesterday besides Cleveland Dodge, Raymond 
Fosdick, Paul Hoffman, and Louis Johnson. 

(The Secretary held a t elephone conversation with 
Yr. Ernst, as follows:) 
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?9 
January 27, 19~~ 
11 : )1 a . m. 

Hello. 

Hello, Henry? 

Hello , !~orris . 

Horrls. 

Ho•• ere you? 

Fine. I've got a list, but let me explain 
first . . . . 

Yeah. 

It may be unbalanced, at least from your 
point of view, but I had lo~~ talks ir. England .... 

Yes . 

. . . . with Oliver Stanle.v ond Ricro.rd Law e.nd o t hers. 

Yes. 

In r egar d to a program. 

Yeah. 

But not only getting them out - - refugees , Gr eeks 
and others, but also getting them back later. 

Yeah. 

And I aesumP that this thing will be both ways. 

Yeah. 

You see? 

Yeah. 

So I have had t~~t sort of in mind, pl us the 
limitati ons you made on nationally known. 

Right . 

WPll, now, there are so~e of t hem -- they each 
have advantages and disadvantages and don ' t 
laugh at them too cuickly. 
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No. I' o not l aughing anyway. 

Well , I know, bu t gosh, it ' s a tough assignment. 

Right. 

Graham, President ot the University ot North 
Carol i na , Vice Chai rman of t he War Labor Board. 

~ell , that ' s our Number One suggestion tor it 
here. 

That was? 

Tha t 's our Number One idea here. 

All right . Well , then I '~ quick to t~t extent. 

Yeah. 

Now, I think that Ray Swing .• . . 

Raymond ... . 

. .. . kno1·1s his Europe much better t han Graham. 

Raymond Graham? 

Yeah. 

No t bad. 

And a very efficient -uy. 

Yep. 

And knows all the personallt~es and the wangles 
and the languages , the rest or it . 

Yeah . 

He ' s go t a g r ea t advan t age over Graham, pl us t he 
fact t hat -- ~ gr eater popular appeal l n this 
countr y. You see? 

Yeah. 

'Nhatever he ' d say, why , he ' d ge t a terrific 
support . 

• 
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·~el l, that's the tlrst time he 1 s been suggest ed. 

All right. Now, in that connection, also a e a 
secondary , Walter Lippmann. 

Well , Walter Lippmann ha s been thought of but 
they -- they ' d rather have a pr o testant. 

All righ t . 

Hello. 

All right. 

Yeah. 

Now . • _ . 

I think Walter would be grand. 

All right. So, we'r~ thinking that much along 
the sB.Jile l ine. 

Yes. 

If it i sn't a lot of traveling. 

Yes. 

If it isn ' t England and the East and that sort 
of thing-- Learned Hand .... 

Judge .... 

• . . . who .:ould love it. 

Judge? 

Yes. 

Well. ... 

He Just did a Job in Washington , you kno~< , 
tor the Boas tor a month -- in the Army. 

Yes. 

And he 's a l i ttle old but he ' s very vital. 

Oh, he 's a swell per son-- Judge Learned Hand. 

31 
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Well, he's got a feel tor it, and it's no t an 
impossible name. 

Well, he -- would he have to get ott the bench? 

I think he'd be willing to. 

He would? 

• 

He ea1d to me, "I think 
t wo or three - - this ia 
take it. 1 

this 1e a matter ot e 
no e1x month's Job, I 

No . 

Because this thing, I think, would eventually 
tie in. 

Well , he's a ewell person. 

You see, it would tie in, as I take it .. .. 

Yeah. 

.... wi th the whole program or inviting people 
back to Europe on proper terms so as to cut 
underneath the Zionist attack that J ews can't 
live in Europe. 

Well , ot course, some or the -- l·lr. Hull thinks 
that this is goi~g to be the over-all. 

That's right. 

I don ' t know whether he's right but he think& 
he 's going -- thla 1& going to i nclude everything. 

Well , you see, my guess 1e that it will have to 
eventually. 

Yea. 

Sometime I would like to talk to you about my 
talks in England after I had a chat with the 
President just before I lett .• .. 

Anytime • 

•... in regar d to i t. Now, another name tha t 
occurred to me -- I think Harold S;sssen is a 
good name. 

. .. 
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Well, ~e thought ot t hat, too. 

A greet man who would get popular acceptance. 

Stassen? '.ihat? 

Yeah. 

Well , that ' e ••.. 

now .• . • 

It's going to be a little d1tticult, I mean, 
to get h1m out and ell that sort ot thing . 

Well, not 1t they r eally wanted h1m out. 

Yeah. 

Well, now, there's a guy who could do a 
wonderful job, who ian 't as Wel l known. 
Sumner Pike. 

I know Sumner Pike but I wouldn't recoommend 
him. 

Well , he oould do a really great job. 

Yeah, but . •.. 

Governor -- Governor Edison. 

No , you're wrong on that. 

~1rong? All right . 

Yeah. 

:-13 

And the~ I had down Jerome Frank, Bill O'Dwyer •. . . 

Yeah. 

. .•• and Charlie Poletti oould do a good Job. 

Charlie could do a ewell job but I, again 'it' a 
a question that-- he ' s the King of Sicily and ••.. 

That' e right . 

• .. . it'e the question or pulling h1m out or h1s 
palace. 
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That's right. But this seems to me such an 
enduring, terrific Job •... 

Yeah. 

•... and it's so d1ttioult to find a man you want 
compared to the man to till Charlie ' s place. 

CharHe would be okay but • . •. 

'•'~ell, now, Henry Wallace. 

Tnat suggestion -- but he ' d be subord1nate to 
three Cabinet !~embers . 

Yes, t!lat was t he d1tf1oul. ty before. 

Yeah. 

:)4 

But it's not an impossible name because, God knows, 
he's got this kind ot point o f view in supuort. 

Granted. 

Leon Henderson. 

\~e also thought or Leon but the - - I ' m afraid hie 
contacts on the Hill aren't too good. r ... ~ 
\fell , now, let me explain on that. 

Because the President suggested that - - first 
suggested Aubrey Wi l l i ams .. .. 

Yes. 

•... ~~d t hen on second thought, he eald he'd have 
too much trouble on t he Hill. 

Let me tell you w1 th Leon. 

Yeah. 

Every -- every big employer and company whom he 
attacked •••• 

Yeah • 

•..• when he was in the Government has offered to 
retain him tor fifty thousand bucks .. . . 
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I know. 

• . .. and every Congr es sma n and Senator is comi ng 
a round wanting him for dinner , e tc., wants his 
advi ce and want s to ge t on hi s radi o pr ogram. 

Wel l. . . . 

So , it's no t an impo ss i ble thi ng. 

No. 

And he ' s been mixed up wi th Mrs. Dwi gh t ~!o rrow, 
you know, behind the scenes on this speeding 
rood t!l Europe , helpi ng UNRRA. 

!lo. '•i ell , I -- I 1 :11 - - l i sten, you don ' t have 
to sell me o n Leon. 

Oh , no . Now, Number Two . . . . 

Leon and I have been fri ends for years. 

Yes. Now, Number - - next to the l ast one I ' ve 
got 1 s Bill Douglas , ond I think Bill would 
gladly ge t o ff the bench for i t. 

Yeah. Well . .. • 

And I think the bench i s unimpor tant compared 
to t hi s ter r i fic 'Job. 

Yeah. 

And I think the Pr esident mi(ht want him orr 
for o t her reasons . 

Yeah. Wel l. . . . 

Tha t ' s all I ' ve go t , but I ' m ver y . . . . 

No , t ho se are very ... . 

I was very delighted t ha t my Swing, Gr aham, f ell 
down your line. 

No , that ' s-- he ' s a ver y good suggestion. 

Well , there they are. All right, I may even let 
you know when I 'm comi ng down, because I had 
some very exc i t ing talks on hie program. 

15 
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Well , you-- you .•.. 

In th1 s connection. 

You let me know a day or eo i n advance. 

I will. All r ight. 

This is tine and if you ge t any mo r e , l et me 
kno>I, but thi s is enough to work on. 

Yeah. All righty. 

Thank you. 

}6 
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WR. DuBOIS: That is a good suggestion. 

MR. PERLE: Would he be any good for this? 

H.M.JR: Not if you want a Protestant. 

MR. PERLE: Why do you want a Protestant? Does 
the President want a Protestant? 

H.M.JR: Let me read you this fran Stimson. 

:n 
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MR. LUXFORD: You know, I am worried about Myron 
Taylor, Mr. Secretary. 

H.U.JR: Don ' t worry about ~yron Taylor. 

MR. LUXFORD: I hope I don 't have to. 

H.M.JR: Don't worry yet; let me worry for a minute . 
~hat I would like to suggest to Sam, because Sam said 
he agreed on Graham and Pehle--1 would also like to give 
the President Rufus Jones and Pehle. Do you see? 

MR. PEHLE: Did you look over this list and see 
anything there? 

H .M. JR: I think it is terribly impor tant for you 
to get a Friend, a Quaker. 

MR. GASTON : Rufus Jones would be good, not only 
for his standing, but his experience in knowing the 
practical problems you are up against. 

MR. LUXFORD: Yr . Secretary, we got word, too, that 
Bill Douglas was looking for en opportunity. 

B.W. JR: I know, but that opens a whole political 
avenue. I have got to get this to the President before 
be pulls something. I am late now. Has anybody any 
objectiona-- l wouldn't eay objections, but who doesn't 
think that either Graham or Rufus Jones would be good? 

(No response) 

MR. ~~ITE: My opinion isn ' t worth anything. I 
don ' t know kufue Jones at all except fr om his reput ation . 

~m. LUXFORD: I don't know them. 

B.W.JR: Don't l et ' s take a pi g in a poke. Let's 
concentrate on Graham. 

18 
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MR. DuBOIS: Assuming we are absolutely lost on 
Pehle--

:Js 

H.M.JR: We are . There is no use putting on pressure . 
I mean, he told it to Judge Rosenman and to me i n no 
uncertain term~, I know when the President gets a certain 
tone in hia vo1ce there is nothing you can do with him. 

~R. DuBOIS: I had a line of approach. 

H.M.JR: Save your t1me, will you, Joe, and save 
the wear and tear on me? 

~. LUXFORD: There is unanimity on Graham, even 
the people recommended in here , 

YR. ~HITE : There hasn't been the same unanimity 
on Jones . That is only because I don 't know him. 

H.M.JR: I would rather go to the President and say, 
"Look, lolr. Presi dent, I spent last evening with Sam 
Rosenman . He and I agreed, and he haa also been 
suggested by Dr. Wise, Mr. Graham. 

YR. WHITE: How old a man is Rufus Jones? 

H.V.JR: I don't know. I don ' t want a pig in a poke 
just because he is a name . 

MRS. KLOTZ: He is not just a name; he is the head 
Q)Jalter. 

H.Y.JR: You heard what Doctor Wise said. Doctor 
~iae said he ia the top of the Quakers . 

MR. GASTON : What I have heard about. Jones ia, he 
has an awful lot of personal for ce and dr1ve. 

H.Y.JR: Why don' t I put it this way, that Sam and 
I and Doctor Wise strongly recommend Graham as a suggestion 
but not as a recommendation for the President's attention? 
Would he think about Rufus Jones? 
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l!R. PEHLE: I think that is good. Would Graham 
leave t he War Labor Board? 

H.M.JR: Yes, Judge Rosenman says he would. 

MR. DuBOIS: I think it would be best to concentrate 
on Graham, if that is the case. 

MR. GASTON: Rufus Jones is eighty years old. 

H.M. JR: That is out, then . 

l4R. WHITE: Vlha t i a his grand£ ather doing? 

H.W. JR: Don't you talk. I had my picture taken 
with Mra • .l.!arab.all and her grandchild . 

~. GASTON: He was eighty-one day before yesterday. 

MR. PEHLE: There was qui te e scene in your outer 
office when they changed the grandchild ' s pants before 
he came in here . They were changing them r1ght by the 
window. 

MRS. KLOTZ: 

l!R. GASTON: 

llR. Vilil TE: 
purposes . 

I love it . 

Clarence Pickett is fifty-nine. 

You ought to keep that list for other 

H.l!. JR: We are keeping it. 

(Secretary on Yfuite House phone) 

Hello, Grace ••• •• 

I am all r ight •• •• • 

Can ' you hear me? ••• •• 

40 

I was at Rosenman 'e lest night, and Sam and I are 
in agreement on a recommendation for a man for the President, 
and that is Frank Graham ••••• 
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will give me a flurry of suggestions . 
I am going to do: · I want to have Sam 
Judge Learned Hand. 

I tell you what 
thinking about 

MRS. KLOTZ : And Pickett . You know Wise r ecommended 
ha. 

MR. VMITE: My jud~ent would be that a man of 
Learned Hand's exper1ence and training would not be as 
good as some of the other names mentioned there . He 
is quite judicious, but ext remely 8ble. 

H .~.JR: He is a very broad-gauge fellow. 

~. Vffl i fE: There is no doubt about that. 

MR. PEHLE: Has he a slant, though? Did you see 
what !mat did right away? He said tnat Hand would 
handle it to get the Jews back into these areas to 
play down the Palestinian area. 

H.M. JR: I didn ' t get that . I thought he said to 
ge t them i nto Palestine. 

MR. PEHLE: No, no. The way I understood it, he 
said, "1his will take the thing out of the Zionist 
approach by getting them back. So you don't have to get 
them into Palestine.• 

H.Y.JR: Why not let's wait and see what the President 
SQS? 

YR. LUXFORD: Don't give him choices yet . 

H.M.JR: No. Sam said--you quote me-- ~'fuy not just 
let it rest?" 

MR. WHITE: He isn' t going to contact the President, 
himself, with ot hers? 

H,W. JR: He gave me the impreasion he would not. He 
said, "Which one of us will do it? Do you want to do it?" 
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I said, "I ' ll do it." I know who Sam has in mind. 
He has noboq in mind, other than Graham, right now. 

!.IRS. KlOTZ: WbJr not give him Piokett? 

H.U.JR: I ' d rather wait. M1 hunch is to wait , 
beoause if I start making suggestions, then Sam--. 
Uf hunch is to wait. 

lo!R. WHITE: If you don't get Pickett, I think you 
might use his ability to cooperate in any case, so there 
wouldn' t be a total lose. 

H.~.JR: Herbert, prepare an answer for me on this, 
will you, please? See that it gets to Krs. Klotz this 
afternoon. 

I like you all very much, but I can "just as leave" 
get along without you. 

MR. PEHLE: Can I mention a problem connect ed with 
thia? 

R.M.JR: Before you mention one , I want to. Where 
do we stand on this release? 

il3 

MR. PERLE: We got it to Stettinius who sent it in 
to Hull. When I talked to Stettiniue, he said, "Well, 
shouldn't Henry send over something with a note to Cordell?" 

I said, "I have his signature on it, and we'll put 
it in your hands. • 

Now, he sent it in to Hull. It is on Hull ' s desk. 
If we don't get it out of there , I thought we would call 
one of Hull ' s Yen Friday. 

MR. PERLE : I t just takes a yes or 
shoot for five million or one million? 

no. Should we 

(Secretary on White House phone) 

Hello ••• • 

Thia is llr. M:orgenthau ..... 

• 
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What happened to that release that I want ed to get 
out on the Refugee Committee? •••••• 

Yea •••• • 

Who is Mr. Raynor? ••••• • 

Do you want me to hold on, or will you call me? ••• • 

Rave Mr. Raynor call me , will you, r ight away? ••••• 

Thank you • •••••• 

H.ll.JR: I had a little trouble with Sam on the 
million. 

~. PEHLE: That is what I was afraid of. 

H.Y.JR: Yes. You don't know the President on his 
own fund. 

No, I'd shoot for one. Sam said, "What do you want 
a million dollars for?" 

MR. WH ITE: UAybe the President can get back the 
twelve million dollars he gave the Poles. He extended 
twelve million dollars to them when t hey didn't have any 
money. They just got sixty-eight million dollars. 

H.lt!. JR: His mind doesn't work l ike that. 

MR. WHITE: Doesn't that come under your responal­
bili t;y? The Polish Government has just recovered it. 

H.lt! . JR: Those are separate departments in hie mind. 

MR. WHITE: I just thought of it. I will give you 
a separate memo on it, anyway. 

H.W. JR: Stettiniue has gone to New York . 

MR. PEl:!LE: We got our first contribution - ten 
dollars and a ver.y good letter which we will try to make 
a press release out of. It was a ver.y good letter. 
Ten buoke. 

14 
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H. ll. JR: 1,'1onderful! 

(Secretary on White House phone) 

Hello, Wr . Renohard? •••• • 

Mr. llorgenthau talking • •• •• 

I sent over to ur. Stettinius this morning a 
suggested release in regard to that meeting yesterday of 
the Refugee Committee. I understand he sent it in to 
Mr. Hull. &.It now llr. Stettiniua has gone to New York, 
and there is something I'd like ver.y much to get out 
today, if lb- . Hull and llr. Stimson approved ••••• 

Could you? •• ••• 

And then I wondered if this would be asking too much, 
if llr. Hull approved would you try to get llr. Stimson' s 
approval, too? • •• •• 

I know. I just sent one to Mr. Hull first, and I 
thought I ' d first wait to get Mr. Hull ' s reaction ••• •• 

Well, I just was thinking that until we get a 
Director picked - Mr. Hull being t~ senior - and I also 
thou£ht the release should come from the State Department. 
But £bat is just my thought •• ••• 

45 

So that you know what it is, it i s really this 
circular cable which went out to the various lfissions, 
te l ling them about - really explaining the President's 
Order and all the rest of it. I signed a co~. 
Wr. stettinius said he was going to aen.d it m to ).!r. Hull. • •• 

Well , if I am not available, would you speak to 
John Pehle, if you please, on this, because he is 
following this for me? • ••.• 

I am anxious to get it out today •• •• 

Thank you •••••• 

l.!RS. KLOTZ : He is awfully good. 

H.ll. JR: Yes, he sort of hesitated about calling 
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Stimson. I don't want to seem to be sort of pushing 
you (to Pehle). If you call Stimson and all that, you 
know how it looks. 

I>!R. PEIILE: Yes. If we oan get them to clear it, 
it is wonderful . ~ce Hull haa cleared it , I don't think 
Stimson will stand in the way. 

H.W.JR: I was talking to Renohard. 

liR. LUXFffiD: Hull may very well get sticky on this. 

H.V. JR: Who was goi ng to call me? 

UR. GASTON: Raynor. 

(Secretary requests that llr. Raynor's call be 
t ransferred to llr . Pehle) 

H. J.I. JR: Eneybody happy? 

MR. PEHLE: Yes, sir. 

46 
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Jt.DUI.J'7 2'1, 19« 

T(h llr· Stettuiu 

FRCall J. '1. hAle 

\ 

I • trauaittlq to 7011 herewith tor lll'gtnt 

aeapatoh to Kbiater Ban1aoa at Ban a oablt to the 

htenatiau.l a-a. Croll, wbiah 11 ••lf•expluatoq. 

I • a4de1Jtc tlaa War DapartMat. 

(Si(DI4) l. W. Pahle 

B. Yor~nthau, Jr. 

(S.ont Sanioa Ae .. t Shanooa. oarr1•4 thil to StattUiu 
at lla20 l. ». 1 

JIP:qt lft'l I « 
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C.lBLi '!0 BERII 

Plea•• truait the !ollo111q vgent Mll&gt to 

tht IDttru.t1oul W Cro11, Genna, Switatrland, troa 

the War Refuc•• Boar4: 

•w. are !...U1ar with the report ( oontilitd 

in JOIIl' oablt Jlo. 571 of Ooto'btr 1.2, 19.S, to 

70111' 'f&lhillgtoa Dtltpt1oD) OODOtniDg polliblt 

teedi.Dc proer ... 1D iUMai&, !MrelitDit&dt, 

Slonlda aDa Croatia aDd tht nttd of !Wldl therefor. 

i e dt1irt t.ald1ate 1Dto,..t1on oonoerniDg wbat 

areal 10• oollld operate 1D right now, a111111iDg 

that uotll&r7 tunal art ude an1lable to JOU• 

to proTide food ud .. uoiatl to len ud other 

ptrlttllttd eroapl 1D Gtraaa-oooap1td &rill .bo 

are dtDiti the taollit1t1 &ftila'blt to the r11t of 

tht popalat1on. Pl.taat adrl1e where food, .. uoiDII, 

&Dd othtr 1w;ppl1e1 ou 'bt purohaltd ud how •eh 

110Dt7 b aeea..a. We art prepared to aee that fWldl 

art ..a. aft1lab1t at out tor atotll&rf operation~.• 

48 

Regraded Unclassified



l \ I' ,.:u. "I .ll CJ.. T't !'h Jt rlti> •U:I- CkvSS 

Ileana, 

Cent ral 1 ne7 Be 611 
to r • r l aoaera of 
ar 

Jetobu 12, 19U 

le'- ta tlle •-olegatlon of 
the l n\ ornatlonal Ca.alttoe 
of tbo 11.14 Cr ou in h&ahlne'-• 

,\e 1 your cable r.o . ~10 of .. e ptem»er 2d, l..4:S concerning tho 
Jewl&h problema. 

•• an gl acl to i h • yoll beroa.lhr & now a..an1 of t hb 
quut1o11 ncl &nhlr JOil by le\ttr to )'OIIP &hove atnU oaH 
a able boeauao of tllo oo:apl u l tJ or the•• pnbl&a~ • 

. , u A H I.l. 

The ltollot &eUoa OA behalf of t he Jowllh hportou 1a 
frt.~~anlatrla (Ukr&lno ) •••~ to bo&l n UAA•r t avor able 
a~i.)iou aocl • hepe to be able to han foecl dhtr1~tocl 
to theM deperto01 wl th a e DOJ n l aocl 111 ~•UaerlanG &ncl 
•1 th the ... h\allee of ::.M AollMIIlDD au thor 1 tin .U 
to.Od Cr11aa. Uatortuna td71 w 4o no t rooeln ail¥ tub fr• 
onrMu, 110\ U to for thla aoUon than fo r llalla.r ot!Mre, 
ao that thla a .. tatuee .uat renah1 "'17 11a1tocl aM hpe!IU 
on ooAtrl~thna llhleh w han to eolleet oa the apet. 

.JOa clelegatlon lo J;uaarut baa obtoinocl froa the 11.0.-ulaa 
gonrlll:lent a.n autbLrlaation to YhH tho pbau whoto thaN 
deportoea are 11Ylng and t o euper Yl ae the olatr i butlon. 
··• &leo reoehe l hh of ol.(:lu of tl.eM de por teu. " ' a.re 
therefore entltlecl to bope tbat the eontl nuecl etforta of 
the ln'-l'll• tlonal 1.-sttee of tbe ,,.4 Cr o&e on bthlt.l.t ef 
Jelliah o oporteu, lilll han aoM tan.!:ible ru~.oH, at l out 
1.11 the eue of Traunl etri.a. 
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to loan .a.. I" ataa peru. flo follow, uwnr, '"­
q~.~totloa •orJ oleool7 u4 wo aMll aot f&ll to 111\en ... 1A .... .a.. leut ebaqo U.IIU "tlll' wuoJ.. wl&la let tore­" ' a poooUtlt tawra\h Mld1N •f tbla aattor. 

SLO VA~lA 

TM 1ihaU• 11 r&M~Il, IIlii w ban nu further b.otdefco ot .. fiOrUUon.. '1M ~M~l¥ llroolJ tlhioh wa1 up11U, ,....1W, eoaoe.-i ph- 1 .. Ueal prMil'IU, u4 wo 1 n\MW tale l11t of tllotoo Hiluta to tAo iater .. w Jmlll orr:l_. 'lcino 1a SWlwrlanll. AI \bloo OPfanhaUono ooul 110t 1.,.. plJ u wi~ f..U, w haw aot )loa a ble te eouro &bot lo­•ll'ei -'lolaoa, althou.p • enU ban bolltllt tMa l.a :..rihorlad. 

Ck O ATl A 

!lie 1 .. •• -• IIIII lnto,....at plait 1a taat ••*" w lmow, - taAul to \oo ln ._, .... , .. ,, of » 1• a Jowia orzuiaU.. l.a ..-ltaorlad ..-.1 offorto to eallt \Ma •t tho olotllola wbiob on ll!l"lalls l.aolr.Lna, aJOo aMilllto-11 IMdiallablo, aa4 ill•~t>O•toUoat .... S.lborlanll, .... of lllld oloWJti, JJ ~biW. (lllaoy oaa ~ feoi la ~l&ffleioat qiOMUt;r 1a ~' ooudq. ) 'ftlol lloltllitlu 1!1111 oa at Jll'llat 1a Croatia .. Att allow a el1u pl1bro of \M aa~&&tloa Ull of tho a'II'IJIIOthll eoMO,.iJS,I \U lew. ...... not .... iw u.t 1Af1P•U• on tM oatlro aou\111,. part ot tale eoutq. 

- --
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J t rtettYt4 \bt ltllowlnc table tro. tbe ftOrld Jewl lh 
Con~•••• ' au~ttlar 7011 tbrouca ,our naeb\~ ~on ot f lte 
llot Jo~t•~ 1r. to•a&ot 1n rherea ieoetadt ~lth the r8~utlt 
to tl'll!. a.~tt panel • • 1 th tood ' " thto • tor ki ndl y lnt<~ra 
11.1 .;-~ ~oeoltlon. • ( JC uleh fartablwv) 

:.a, u au ' '" t.o &lawtr \.be •Ol"l4 Jowl al. C~rus &loq 
tU t oll wi D,~; l U...s 

• ha7o ele.Yt4 OUI' uawer to \hi t oable, chted ep\8Mer 7, 
lor t.IA:lleal reuooa. Tlllt !llttl'"latl onal C~tt•• .ot till 
~~ v i'OU bU ".) t ~:lC04'1lall l tMU 10 tar , w1Cb :ne 6la .. ~ 
ot lu • 'r .4\l&l 114"" le t.> ~UOlll otAor \ban I-I" h onor ot war 
or oh11aa lotel'!l.... 1ia OtNM.J ad 1A ~ otolli 1ei 
ooll.l t.·i .. , the Jew a:•t not oo .. a14ore4 u olY1l!aA lot.JOMee, 
r.o l~r 111 tbot P.tt•• 110r l o tbe ooneeotr&UoA •• laller 
oaapa. f h.e •~i~U:l" <~l !oocl ~ tonlea ad - t41ob u ,.._ 
bf t.ot Co.L.ialll<~n ..at.." t.u t.t.. Jew i n .u.reaitlltl-...i~ 
tor 1n•W~~,. AaYe &l"a¥• bnA O.)llctot i n ahlp nt a. Tile 
or·tation if~ CAlll the COiftlttee ot & DOl'/ IOI'Yloo o OM OM II& 
ltoe:U crith lndJvlclual rooc1 , , • .,.1, hu beo- ~~ootell&l'J, 
&.1 d • • !.a.,,, tb refore , waited for r.:.c aol uUon o! thie 
t t.~blt:a be ~on aaa•l'iz\1 U.. c 10!11• ot tho JC. '!bla lf.A41e­
d OA : , :l.l• oob;:t &All i>l •lll bet 1ll a .,oal tiou. 1ll ~ 
C11hro, to cu e.- i:lAl lYlolual .,aroda ~ oU..u &leo 
to &A. Jew 14 'lber .. l .utadt lllwM ll&llel • k...u• • JNY14e' 
o! OO\li'M tbat tllll4a 'M i)llt at OW' 4lapoNl to thl• attu&. 
fit ~..111 111~uenUT M p-at.atlll U ~~ lut ;oin' llhlell 
-. 1111 t icalt w1 t.h iA the abon r.e:.tU.on.d Cl&lllt o! ~Jr. Tar­
tako•r • ooulA be MtU.~, u 110ea u I)O .. ible, 1! 1 t l e 
4ee!l'e4 Ulat tile IAknl&uocal Ceaittee o! tl:G U.4 CIOU 
bet abl \out. 

For the Iaternat1oD&l Coaaltteo ot ~ 
W Crou 

<•11Dt'l Sah-.,enblra 
!)1Yla1ec ot .·rlao..,., lJitunell u4 
Cidllau. 

'i2 
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110 
~11 tele~raa cuat be 
par~~hraoe4 b•foro being 
corz:un1ca t ed to a.\yone 
other thaJ~ a Government 
.-soncy. (Ill!) 

0, 5 , URGill'l' 

AMLRICAN ~CATION 

279 

J anU<.t; 27 , 1944 

ll p , lll , 

iOl! ';':;:.. l &TEBllATlOI AL liD) CROSS . O:r:NbV,. , F RO)! TKO 

IJJJ! l'..l!l'UGSE BO.c:D, 'Oe ard fat'l111ar vlth ~·" report (co,._ 

tained i n your e.bla 571 o! October l? , 1943, to 3our 

'Onohlr;&ton Ddep.Uon) eoncc,.n1r.s poac1ble teo41ns pro-

und the need of lunda t herefor, ~o 4ee1re i~diate 

information eoncernina vhal'. a.rea.o you could optlrate in 

ri&;ht now, aaaum1ng thnt neceeaa ry tuzuh are made 

available to you. tg provide f ood and cediclnee to 

Jewe and other pereecutPd ~oupa i n O.rman-oceupied 

are~• vho are 4~1ed the fac11 1t1eo e•allablo to tbe 

aediclnea, and other suppl i ee can be purch.aaod end hov 

~ch aoney 1• needed . We are prepared to ••• that fund• 

are made &Y81lable at one~ t or necettary operation• . 

J, If . P"'...m.E, 'l'lllWIURY DEPARn!EN'r 
Pill PHO!IL CONV'..!RSATI ON \liTH li:, ·~ . $UtT'l'Illl tJS , JR, , 

UII!'Oa11 
• I 
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PWPHRASJ OP mmlWf m:t 

Socrotary of State , Va ohinctoa 

'001 .AKERICAII DIBASS!, lla4rid 

DJ.TEJ)t .Tanuoq 2'1, 1944, 10 p ,a, 

ll\lomERt 223 

CO!IPlDZ!I'riiJ. 

Tho oot&bliohmont of eaall bronch o!ficoo at 

:J.c ter o , llaplea, l!,.4rid and Lhbon hao be on ayprond b)' 

tho Intu conr=ont&l Co::caUtoo on llot \IIOII. 'l'bh 11 

be1nc oupportoci b7 the Dopartaont and 1t vioheo tho 

ootabli thAont of the oe officoo oxyoditod, 

Thooo officoo vill be !or tho purpooo of doaling 

with mattoro within tho oeope of ICO aotiYitioo and to 

aid the Committeo a a well as the Government• concerned 

with activ1t1oo on behalf of r ofU6•••· Tho Director of 

IGC 4• •1rea to ha•e & reprteentati•e in charee of each 

of t ico vho 1o a notional of thAt coUDtq altho~ it may 

bo nocoooar7 to han a poroon of all1o4 aa t1onolit7 , Tho 

4ut1oe of tho reprooontatin vill entail froquont ro!~r-

n ee to Gonrnaont author! the and dopartao11h vhoa it 1a 

COI>tolllplato4 viU ofton find i t of auh tanco to llako 

uoo of hie oorTlc oe , Thi• aokoe it nocooea r,r that ho 

ebould bo a puoon of ou!ficiont Wluonco and oto.ndinc 

to inopiro con!idouco and vhilo pro•iouo oxporionco wi th 

r o!uaoo probloao will bo a qualification, it 1o not 

u octial 

cot Mho Ch.lancq ( for tho Soc '7), Paul , Oaoton, Vbito , Pohlo , 

Luz:tor 4 , ~1•, J,,N,,! enaat elD., S\wart, L••••r, l'riedaall, 
Mho Hodol, llr, PoUIIII:, llr, 11ua47, 
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oooential to the positi on . Tho propooal io to «t•e each 

branch otttce repreeonto.tivo a olorica.l. o.toJt and later 

•~ a1aiatant i f the amount of work Juat1t 1el doinc eo. 

Advice recardinc t eae1bil1ty of ootabliohmont o! such 

office 1o d ooired by the Deport111ent . Tou ohould alto 

•utK••t 1! po aalble an ~prop~i at• ~eraon ~o be in Charge 

an4 the aala.r;r lt vill 'be neceat:u•y to ~. i\lrtber=.ore 

you chould collabor•te vitil the Br1t1ob represent ative in 

ap9roaching the "P?~opriat o off1c1olo of the Government 

and advioe t he Depart e>ent "' l OOn aa poloiblo of their 

rea,ct 1on . 

h 1o reo,uootod th•' t you repoat tho torogoicg to the 

American Leg~t ion at Ltobon r equoot1ng that they be guided 

by tho !ora&oi cg . 
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.ifm .S!!IIH!hl!lllr 
H tWVORK 23 

Ron. Henry Morgenthau 
Yiin tor Park 
l"lorida 

~\!lliiQl'I!Hlt Ji111'""' 
• O W[ ST ea STPU. f 

"'(-(( .. , ...... -.. 

J~nuary 27 , 1944 

I write t o you because I tool I want to ar.y to you wlla t 
or oouree you h&TI heard tro:a any • any people, e.nd a bo.-e 
all troa his Chlot', tho Proddont - th& no ono could be 
tlntr o.r aore helpt\11 or acre ~ntroua in underatand in~,. 
thAn your emine.n t a on. Be hat coop .... a Wd 1n all rescue 
ao t1nely 1n theat laat aonthe that I want you, hie fa tr, 
to have the aat1af'aot1cm or knowins that no 0111, exceptins: 
poa1ibly the Preaidtnt, hal done aore to • k• reaoue poa-
11blt than Reur-y, Jr., under tbe Preeldtnt• a leadership. 
'lflth all rrq heart I consra~lato you, just u w1 th all •y 
soul and on bohalr or all our pooplo, I am grateful to 
Honr~~r ell that ho ia doins· 

Wi ttl afteotionat. trootln''• and look in& forward to see­
in& you, perhaps 1n P'lorl da, 

.• 
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Januar.y 2?, 1944 
3:30 p.m. 

CONTRACT TEIMINJ.TION CC»..OT1'EE 

Present: Kr. Bell 
Ur. lloConnell 
Yr. Sullivan 

MR. lloCONNELL: Disposal of Pr~f~rtr: The ai tua­
tion is juat about the same as wet ed abou t it the 
last time . It is proposed to apioint a man under 
~. to act as oha1rman of a Pol cy Commit tee. 

H.M.JR: I was trying to get the initiala. 

MR. McCONNELL: Under Byrnes, to act as chairman 
of the Policy Committee composed of Treaaur,y, RFC, and 
now the Maritime Commission; and also appoint an 
Inter-Departmental J.dvisory Board. 

Now, it appeara possible, it hasn't been decided, 
that Mr. iill Cl~ton will be the Chairman of the 
Board. He ma1 or m&f not represent RFC on that 
Board. He lii&J' be Chairman of the Inter-Departmental 
!dviaor.y Board. I think that changes the situation 
a little bit, because rou have got one man in two or 
three places. 

MR. BELL: You m&f have him in those places. 

liR. SULUV!N: So far ae I am concerned, Vr. 
Secretar71 and from what I have eeen of Clarton, I 
wouldn't be the least bit disturbed by this settle­
ment. The onl1 question ie whether or not we would 
feel comfortable with some other representative of 
the Storetaey of· Co111111eroe . 

H.:I.I.JR: Well, how can you tell 'i 
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.lriR. SULLIVAN: You cannot. 

MR. BELL: Well, could i t be changed? Supposing 
you had Clayton in there for a few months and he re­
signed and Jimmy Byrnes got somebody else to represent 
him. He wouldn't necessarily represent the RFC. 

MR. ~oDONNELL: No, that isn't necessary. 

Mk. BELL: You could change it at that time if 
you aredt satisfied ~th the present setup. To me, if 
~e are going to obj ect to it, now is the time, before 
the President puts his signature on it. 

H.M, JR: I think what you fellows have forgotten 
i a that he is Assistant Secretary of Commerce. 

MR. McCONNEll.: He haa reaifned, you know. 
P1•esident accepted Clayton's rea gnation . 

The 

MR. BELL: As Assiatant Secretary? 

MR. YcCONNELL: I think it was all duties in 
Washington . And he was going back to Houston. Baruch 
went back and got it changed. He is go ing to cootinue 
on i n Washington, but in what capacity ie not yet clear. 

H.M.JR: That ia iaportant. Haa he severed connec­
tions? 

MR. &ILLIV!N: No. 

)(R. KcCONNELL: No. 

H.K.JR: Is he still Assistant Secretary of 
Commerce? 

L1R. SJLLIVAN: Yea. 

lffi. BELL: He wu at the Vineop meeting todl!¥ 
representing the Department of Commerce. 

sa 
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H.M.J R: The. t ian ' t clear. 

MR. SULLIVAN: This happened two or three months 
ago, Mr. Secretary. 

MR. llcCONllELL: WeJ.l, I mean, that resignation 
was still accepted by the President as of two weeks 
ago, John - do you remember when we were there? 

YR. SULLIV1N: It waa accepted, but it hadn't 
taken effect. 

AO<. JicCONNl!LL: He had resigned and--

liR. &JLLIVAN: But he waa still •taJing on aa 
Assistant Secretary of Commerce. 

YR. KcC0~1fKLL : Apparently the resignation baa 
been withdrawn to some extent. 

MR. BELL: Been held up, or something . 

MR. McCONNELL: Ur. Hancock said that Secretary 
Jones had been out of town, and they did not know 
whether l!r. Clayton 'A'CUld represent the IIFC and act 
as chairman, or whether he would be entirely appointed 
by Byrnes - or whether he would represent Byrnes at all . 

H.K.JR: Excuse me just a minute. (The Secretary 
hands reporter a note of inatruotions) 

The only thing that bothers me, if he ia Assistant 
Secretary of Commerce, goes in there aa chairman, and 
then leaves town, the next Assistant Secretary of 
Commerce w'Culd rightfully feel that he could become 
chairman. Jnd the next Assistant Secretary of Commerce 
might be whol ly unacceptable. 

Would it be embarrassing for you (McConnell ) to te 
Mr. Clayton that we regard hlm very highly over here? 
I know him personally, you eee, from Tucson, !ri~ona . 

59 
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He and I used t o go to the s&me ranch together. But 
we would like t his thing sort of cle&red up a little 
bit &s to what his st&tus i s •. 

l4R. WcCOOELL: I don • t think it would be & 
bit emb&rr &ssing, Mr. Secret&ry. 

H.K.JR: You could do it & little diplomat icall7, 
couldn • t you? 

lffi. ll.cCONNELL: I think you could c.leu it up aa 
soon as Secretary J0nes comes b&ck. 

now. 
H.W.JR: I imagine it is in the mind of Cla,ton, 

liB. McCONNELL: Must be . I im&gine he is having 
a little difficult y in making & determination one wa1 
or another until he has a chance to t&lk to Jones. 

H.K.JR: Couldn ' t you sound him out a litt le bit? 

MR. McCONNELL: Sure. He h&s been perfectly 
frank over there. 

llR. SUlliVAN: Yea , he hu been swell. 

H.U.JR: tlh¥ don ' t you sound him out? 

.IIR. SUlliVAN: I think one other impor tant phase 
of it, ~. Secretary, would be to find out from Baruch 
or Hancock, whether or not the &ppointment would be of 
Will Claron, indi viduall7, or of Will Cl ayton aa 
Aasist an Secret ary of Commerce . 

H.W.JR: That i1 the whole point . Of course, you 
have got t o be a .littl e bit delic&te, because Jesse 
Jones would call me up and s&y, ~&t do you have 
ag&inat the ~ss istant Seoret&ry and Secretary of 
Commerce?" 

llR. UcCONNELL: There i1 one other little angle 
t o this--

60 

-
Regraded Unclassified



- 5 -

H.M.JR: If you could do that--

MR. McCONNELL: I think that will be cleared 
just aa soon aa the Secretary gets back. 

H.M.JR: But will the situation be froten in the 
meantime? 

MR. l.!cCONNELL: I don ' t think so. 

MR. BELL: What harm would t her e be in talking 
confi dentially and off the record with Bi ll? 

KR. KcCONNELL: Not a bi t of harm. 

llR. BEll.: He would tell you .tranlcly whether or 
not be contemplates staying on as Assistant Secretary 
of Commerce, or going over here as Byrnes ' assis t ant. 

MR. MoCONNEU.: The only reason I don ' t answer 
the Secretary that that will help, is that I think 
Hancock hae given me all the information he hes, and 
he can' t ann:er that until Jones gets back. 

H.I.! . JR: Couldn't you apeak to Clayton direct? 

lffi. Mccetii\ELL: Find out what he thinks Jones 
wi ll do? 

H.!.!.JR: Ylbat 
a ILind of hla own. 
what you can do. 

he, Clayton, ~ants t o do. 
I wi 11 leave it with you. 

He has 
See 

lo!R. McCONNELL: I will see what I can find out. 

There is one other angle to this: Justice Byrnes 
wants tMr. Clayton to report to Baruch,and Baruch doesn't 
want him to. 

H.M. JR: What does Baruch want ? 

l.!R. McCONNELL: He doean ' t want to get into an 
administrative job in the Go vernment. 

Gl 
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h. M.JR: Baruch wants him to report to Byrnea? 

MR. MoCOID~ELL: That is right. 

MR. BELL: Seema to be rather wiae, to me. If 
Baruch ia handling the over-all problem from the 
~olicy &Qgle, he doesn't want to get into the operat­
lllg, I should think. 

H .~.JR: ~at else? 

MR. YoCOhlfELL: That is all, sir. 

H.M. JR: Don't ~e do something else now? 

Defermenta, you (Bell) and I? 

MR. SULLIVAN: Norman ThoJIIpson baa been looking 
for you for awhile. 

B.VwR: Yes, he comea back. 
~ 

G2 
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cc-llre. notz. 

John 
Pehle : 

HMJr: 

P: 

H!ar: 

P: 

RMJr : 

:> : 

!:'Jo!Jr : 

P: 

!!HJr : 

? : 

HMJr: 

P: 

!-:'Jo!Jr: 

P: 

P: 

HII.Jr: 

P: 

HHJr: 

P: 

!l!~Jr: 

l~r . Secretary. 

Yes. 

January 27 , 19~ 
} : 41 p. m. 

I want to give ;rou a report on that . 

Yes. 

Hull turned that over to Berle •••. 

Oh , gosh. 

. ... with instructions to clear it with the 
Aroy and to get it out. 

Good. 

There might have to be some paraphrasing and 
a little deletion. 

Yes. 

Bu t that ' s fair enough and I ' ll get after 
Berle right away. 

Oh, well, that ' s good isn ' t it? 

Yep. It' s good. 

Well , couldn't we see it though befor e it 
goes out? 

Yeah. I'll see what I can do. 

What? 

I think so . 

Well, I want that to go out t onight. 

All right . I ' ll get after lt right away. 

If you need any help , I ' ll call up Berle . 

All right. I'll call hlm first. 

But that's good. 

G3 
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? : 

HHJr: 

? : 

Hl~Jr: 

P: 

Hl-!Jr: 

P: 

m:Jr: 

P: 

Hl!Jr: 

P: 

!G!Jr: 

P: 

~~Jr : 

?: 

- 2 -

Yeah, I think it's good. You oan't expect 
more than that. 

And that thing, unfortunately, oomes under 
Berle now, doesn 't it? 

Yeah, it doss. But I think Berle is going to 
fall all over himself right now. 

I hope he doesn't break anything. 

(Laughs) 

If he does, I'd like to piolt the spot. 

Did you like that preaa release? The short 
one? 

Oh, yeah. I've okayed it. 

Yeah, I though t that was very good. 

Yeah. 

It sounds like a letter I would have written 
myself . 

Right. 

Okay. 

Al l right. 

Right . 

T)lank you. 

G4 
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DEFF.RlJENTS 

Present: .ltlr. Gaston 
l!r. Thompson 
Ur. Wilson 

January 27, 1944 
3:50 p.m. 

IIR. THCJ.:PSOH: They extended the date from January 
15 to January 31 on it. •They tell me they are getting 
thousands of them from other departments. 

H.M. JR: Thousands of what? 

MR. THCIIPSON : These pre-Pearl Harbor deferment 
gAses . Our record is still good with this group here. 
This makes two hundred and five, which is less than two 
percent of the eleven thousand. 

H.ll. JR: How about tum-down' s . 

L!R. '!'H()lPSON : We turned down six . Ob, by the 
Board--they haven't acted on them. They are just piling 
them up over there end are waiting until they can get to 
them . They have given themselves until March 31. 

~R. WILSGN : The local boards are going along with 
the sixty-day request, pending action on the six-months 
request. 

H.M.JR: I mean, have we been turned down by the 
local boards on the sixty days? 

MR. WILSON : Vie bad a couple of cases where we had 
fights with them. 

H.M. JR: But the net result was what? 

MR. I'IILSON : Favorable action. 

GS 
.... 

Regraded Unclassified



- 2 -

MR. THOMPSON : Saxon was cleared for six months 
by the local board, ao he ia all set . 

H.M. JR: He was the one that I wanted to put up 
to McNutt, wasn ' t he? 

~!R. THCl!PSON: Yes, the one Pehle talked to you 
about. Yea, he was cleared by the local board and 
the Review Committee. 

H.l.! .JR:Y.hat's Judd lliller, cashier, administrative 
officer? 

MR. ~TLSON : He is in one of the Collectors'officea, 
Collector of Internal Revenue . They consider cashiers 
pretty important these days . Many of them are over 
thirty-eight, so we won't have many requests for defer­
ment of cashiers . 

H.ll.JR: !nthony Dougherty, Mint Bureau, thirty-seven . 

MR. THOMPSON: He is a die setter. 

lr!R. WILSON: We don't have to go to the llanpower 
Commission on that; we can go right to the local Board. 

, MR. GASTON : Those die setters run the coin machines, 
don t they? 

MR. THCl!PSON : Yes • 

H.M. JR: Heffelfinger--! thought be wae thirty­
nine. 

MR. THQ\!PSON: This is Rose, his brother . 

H.M.JR: Here are forty-one . I will approve the 
1' orty-one . 

(The Secretary signa defennent application marked 
A attached.) 

H.li. JR: That is that. 

r.s 
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Where is the next one? 

(~r. Thompson hsnds the Secretarf application list B, 
attached, which the Secretary signed.) 

H.M.JR: It is all right wi th me . 

MR. TH~~ON : I have six individual cases we want 
to present because of ege or occupation . That man is 
twenty-nine. Mr . Wenohel was in to see me yesterday. 

H .~ . JR : 8-i- e- r-m-a-n, J. D. 

WR. THOUPSON : He had three lawyers on excess profits 
tax. ne has lost two of them. If he loses this man, he 
will be in a very di1ficult spot . 

MR. GAST~~ : That is the one I signed, isn 't it? 

WR. THCl!PSON : Yes. 

H.M. JR: He is twenty-nine . What is a P-5? 

llR. THOMPSON : 1'hat is a forty-six hundr ed dollar job. 

MR. GASTON : Corresponds to what, CAF-13? 

I.IR. \VILS0:-1: Twelve. 

H.M. JR: Do you people think ~e should? 

I.IR. THOMPS~ : I thin~ in view of what Wenchel told 
me yesterday, that--

MR. GASTON: That is this war excess profits tax stuff 
that he is working on. 

H.M.JR: Yes . All right. (Signs deferment application 
for Mr. J . D. Bierman.) 

!IJl, THO.IPSON : We wanted to get your decision on 
man . 

H.M. JR: E-w-i -n-g. 

• 
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YR. TH~PSON: He hae been in Revenue only two 
months . However, he is a very seasoned man, has lots 
of legal experience . Because of the difficulty of 
replacement, they would like to defer him . 

MR. GASTON : He is a lawyer, ian' t' he? 

H.M. JR: He is thirty- seven, married, and has t~o 
children • 

.MR. GAS101l : I would not heeite te about 
competent lawyer who is thirty- seven end has 
regardless of the fac t that he baa only been 
the Bureau a shor t time . 

H.M. JR: I agree wi th you. 

an experienced,,, 
two children, 
actually in 

MR. THillPSON : He was with Crowley's organization 
a year . 

(The Secretary signsdeferment application for Mr. 
Diva in M. Ewing.) · 

H.l.! . JR: Are we getting some of Crowley's people, 
out of his organization? 

!.!R. ·wiLSON : No, this ie just an unusual case . 

H.U.JR: Tni s is George Bronz fran the General 
Counsel ' s office. He is t hirty-three . 

MR. GASTON: That i& the big black-haired fellow, 
ian' t it? 

JlR. THC».!PSOII: Yes. He is under Luxford. 

H.M.JR: I s he overseas? 

MR. GAS'f'ON : No, he is here . 

(The Secretary signs defermen t appl i cation for 
Vr . George Bronz.) 
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MR. THa.JPSON: Richard C. Nonnan . 

H.M. JR: .Typewriter repair man . My God! 

MR. THO.\!PSON: It is on the cri tioal list . 

H.M.JR: Oh, hsve a heart; he is only twenty- eight 
years old. 

l'R. THCf>'PSON: Procurement baa to keep the typewriters 
~oing in the Government. We can't get new typewriters . 
v.e have to keep existing stock in ueable concli tion. The7 
can't got a replacement. It is just impossible. 

!.!R, ft1lSON: He is the only one . 

l:R. GAS 'TeN : I dido' t sign that, did I 'l 

H.U.JR: Yes, you did . 

MR. WILSON: We would do it because of his age. 
There ere fifteen tyPewriter repair men, and only three 
are under tnirty-eigbt . The rest are 4-F. This is the 
only one that would come up for deferment . · 

H.M.JR: I am going to reject him, 

J.lR. WilSON: 

1lR. GAS 'l'<li : 
writer repair man 
engraver. 

The age is the factor . 

Of course, you can ea1 that the type­
is just as essential as the plate 

MR. THOWPSON: We can't get tham; we have tried. 
They have thousands of machines . · 

LJR. GASTON : Then 70u can say on the other band that 
typewriter repair men are very valuable men out there 
working on those bombers . That is the other side of the 
picture, 

UR. 'THOUPSON : I read in the paper the other day 
where the Appeals Board had approved defe~ents for 
bus drivers, street car operators, and people like 
that , and milk- drivers. 

r,g 
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H.M.JR: I am not going to bother ldth him. 

MR. THOMPSON: We will get along. 

(The Secretar~ marked deferment application of 
Richard C. Norman rejected".) 

H.M. JR: John Gunter. 

MR. THCilPSOO : That is one of liarry 'r\hl te ' s men. 
He is under thirty, but the local Board--

H .~ . JR : He is a good man. 

UR. THOMPSON : ••• without our request has already 
deferred him. 

H .~l .JR : He i s a good man . 

!.lR. THCi.lPSOO : So if you approve this, it will only 
be a i'ormali ty. 

H.M. JR: He has a lot of skill . (Signs deferment 
application for John W. Gunter . ) 

J.IR. THCLIPSON : Friedman . 

H .~.JR : Irving S. Friedman, twenty-eight . 

He puts these things on the bottom of the pile. 

~. THaJPSW : I •ouldn ' t liat them. 

MR. GASTON: ~here ie he? 

MR. THOMPSON : With Harry White. 

H.M. JR: He knowe China . 

~R. WILSON: He is a good man . 

H.li.JR: Yes, we will have to squeak on this one. 
I will go along. Vie are trying to build a lot of air 

i'O 
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fields out t here, and we need a lot of information. The 
Chinese situation is very tight r ight now. Friedman 
knows that . But Barry has nobody else on China . · 

1.m: Tll<lJPSON : That ie the list . 

ll.~l. JR: Well, I don ' t want a typewriter repair man. 
Friedman ' s skill is the Treasury skill. The ot her man 
is mechanical skill . 

I.!R . THOOPSOO : Very good. 

H .~ .JR : Do you mind my turning down that typewriter 
iellow? 

l..'R . GAS TOO : No, I wavered a lot on that. 

MR. THOOPSON : We nesita ted on that . 

MR. GASTON : N6, I really think that is a right 
decision . 

71 
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HlfJrl 

Opera tor 1 

or. Thouo 
Parr&nl 

HliJr 1 

P1 

P. 

IG!Jr1 

P1 

fr.!Jr1 

P: 

lWr• 

P: 

liVJr1 

P1 

P1 

l!l1Jr1 

P1 

llello. 

Go ollo&d . 

Hollo . 

Tom. 

Yea, Henry. Bow are you? 

Fino. I wanted •••• 

January 27, 19« 
4 al7 P••· 

I .. ,o•t able to an ... r yo~r letter, becauae I•Te been 
laid up with a - a lont oaae ot tlu. Juat b<lon gottinr; 
b<lck on deck put ti.Joe. 

Oh,. I •·m aorry. 

Approoiatod your letter thou&h • 

I ~ndered if there waa anythlnt that would a&Te you a 
trip over hero . I got word that you had aomething 1n 
mind . 

Ah, aa I underetand it trom Wrt. Doyle and others , aome 
ot the proble011 that YO - you and I would have talked 
about - are being worked out. 

Yee. 

And, it any re_.in atter a taw w1k1 •••• 

Yea. 

that you and I ohould dloouaa, I wonder it I could 
r;et 1n touch with you then. 

That •••• 

Othorwloo, I thinlc, porhapa thlnga oan be worked out 
with - without your s lvinr; your th11 to it , and I lcnow 
how buay you are. 

Well, any- any ti.Joo that'• - I ' m hore, I •d b<l glad to 

••• you. 

Pine, Henry. 
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Rithtf 

Yea , air. Tha.nlca. 

1'ho.nl< you • 

Good-byo. 
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Jan. 27, 1944 

John Pehlt 

Secretary Korgtnthau 

What would you think ot having the Refugee 
Co~ttte give out aa i ta tiret publio rtleaee the cir­
cular cable ot instruction& that went out troa the State 
Department on the retuget aetttr? I think it would mekt 
a wonderful !.pression. I wiah you would telk it over 
with your aeaooietea and bt reedy t o advise ae Thursday 
morning. It wt are going t o do it, we would have to do 
lt thia morning beoeuse, aa I understand lt, Stettlnlua 
ls leaving et noon. 
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IC!Jr 1 

Johrt 
Schott • 

H!!Jr1 

E!fJr1 

S: 

lii!Jr: 

"s. 

War Dept. 
Operator: 

S: 

'liar Dopt. 
Oper·a tort 

l!allo. 

Yea, Mr. Secretary. 

J&n\Uiry 27. 1944 
4:55p.m. 

Mr . Schott. you moot likely aro familiar with the taot 
that wo had a mooting - tho firot mooting yeoterday or 
thio W&r Refugeo Board. 

Yea, air . 

And wo 'll'&llted to r;ot out tho rirot releaoe. J!r. a.n •o 
a pproved it, and I ••• approYtd 1t. How ean I get the 
approY&l of - or llr. Stlaoo11t 

I tell you - I think you could get him at bio hO!DlO 111 -
in about fif'te en a.inutee. 

Well, it - you know he oa id either llr. KcCloy or l!r. 
Bundy would handle it. 

Well, ~cCloy i s tho one, I ' m quite aure that has been 
workinr; 011 it with tho Secretary. 

Well, do you auppoae"if - it - is Mr. McCloy aroUI1d1 
. ~ 

Well, now suppoae I • I could tranafer you, but if you 
wioh, I'll e;et 111 touch with him and hno him call you. 

Well, maybe it would bo oooior ir I called him. 

All right. I - or it you .,.t, I can tronoter you. It 
ttie;ht aove a little tiM• 

You •u do whatf 

I eoul~ tranater you to h1a phone, and it sitht aa.e 
you • little time. 

Do that, will you , ploooet 

Juat hold on one minute. Opera tort 

Yea , air. 

Tranoter to 2385, pl• •••· 

I 

, .. 
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S o 

\'lor Dept . 
Oporatot • 

Operator• 

l!r . lloCloy ' a 
Cff lcoo 

Oparatcr o 

!'lUra 

Jlr , llcCl oy• o 
Office• 

HUJrl 

Ur . :.lcC l oy 'o 
Office• 

H:IJro 

llr . lleCl oy '• 
Office• 

HliJro 

Hr . ltcCl oy'a 
Ot t lcoo 

H:iJro 

Ur. lo!cCloy 'o 
Otrlc11 

H:IJro 

l!r • lloCloy • a 
Of tlooo 

- 2 -

Pl04lae . 

Thank you . 

( Pauoe) 

Did they &newer, s1r1 

No . 

They muot have hun; up. Wal t , I'll ring them back again . 

l!r. McCloy' • ottloo. 

S.re you are. 

Hello. 

Hello. 

Jack McCloyl 

Bo ' o away from hlo doak . Ho 'o 1n a mooting down tho hall. 

Oh, "ffl God I Henry llorgonthau, Jr. opoaklng . 

Yea , air. 

How e&n I get hia, becauae Ur. St1maon '• away and I w1.11t 
t o talk to Ur . Uoc loy, If poool blo. 

Wel l , I'll go down tho hall, and haTe hia call you back 
juat •• aoon aa he can. H• ' •• •• I aay, 1D a meetin& 
do"'\ tho hall. 

Well, how long will that talcef 

so 

Well , It will juot take me a few minute• to get down thoro. 

Aok hifi If he won' t otep out of the meeting . I'd appreciate 

lt. 

All rlr;ht. And I'll baTt hlJI ca ll you, or do you want to 
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llr· lloCloy' o 
orne•• (cont'd) hold on! 

m!Jr• No, you can haTe hila call ••· 

Jlr. l.loCloy'o 
orne•• 

llr · 1/oCloy'o 
Otflcot 

lt!Jr 1 

!lr. lloCloy ' a 
Ortlco• 

Yeo . All r ight, o1r. 

ADd, becauoe I've &Otto got oomobody 1n the War Department 
and set aome aot1on. 

All right , air• 

1!lank you. 
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1-JIJrt 

Opor&tor ' 

fe!Jrr 

Operator 1 

John 
~cCloya 

EUJr r 

Ill 

lii1Jr1 

ll: 

1-l!Jr: 

ll 1 

lrJJr 1 

HUJro 

II: 

1-l!Jr 1 

U1 

llliJr 1 

U1 

El.!Jr1 

Hollo. 

1&. llcCloy . 

Right, Hollo. 

Here ycu are, air. 

Hollo . 

Jaek, thia 

Yea. 

I 'm oorry to bother you •••• 

It'• all right. 

Jo.nuary 27, 1g44 
4 t46 p.a. 

but &r. St imaon has gone hooo . 

Yea. 

Now thio ia oomothin& that wo 'vo already cleared with 
Mr. Hu.ll ••• • 

and I cleared it. It'& a releaae. Thia 11 - it•a 

F'2 

very abor t . "Tho T•r Roru&oo Boord hold ita first ceeting 
on Wednet.day . The meetin& • • attended by Hull, llort,enth&\1, 
and St1aoon. The Boord t.nnOWIOtd the State lle!*rtment 
had sent to all Diplooatio and Coa111lt.r ofticoa of tho 
United States , the tollowin& inotruot1cooa •. And then 
to l lo• the inatruotiono. 

Yea. 

I t ' o a very powerfUl • which have all gono out. 

Yeah. 

Now, 1r you want to ee o the 1natruotionc, or •• •• 

Regraded Unclassified



lh 

H:!Jr' 

11' 

Jru.Jr a 

!t.!Jr• 

f!lJJ rt 

ltiJr t 

I!'!Jr • 

lh 

if.!Jr 1 

lit 

- 2 -

Ob, no. I know about what the~ are. 

You dot 

Ho told me about what tho~ ... r 0 • 

'llho did? 

Stimaon. 

Yoo.h. 

Now. could - you l&y 1 t - 1 t haa the appron.l ao we oould 
&iTO it OUtf 

Well, I'• eure 1t - 1t ~ou•ve cleared it with Bull, 
all y-ou need to do, 1.1 tar &I Stb:aon ia concerned. 

lt'o- it'o oloared dotinl tel~ with Hull. 

Tbat •o - ok&~ - that'• all that he would •• •• 

Now ••• , 

•••• ho would l ook to hi.m on i t, that '• an. 

hrdonf 

Be would l ook to hia on I t and t hat ' a all. 

All ri~;ht. If ow. they • re po.raphraainl; i t a 11 ttlo 1>1 t 
&4d eo for th .. • . 

y,,, 

and we •ye turned it oYer to Serle and n •re gett.in& 
a oopy from Serle, the State Department'• veraion. 

Right. Right . 

And ... • 11 giTe it out ao a roloaoo ot tho War Rotugoo 
Board· 

on,~. 

lo t hat all ri~htt 

That '• a ll right. 

fl3 

t 

I 
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~Jr • 

~!Jr1 

lflJro 

:Oh 

- ~ -
And wi ll you tell llr . Stl.ntoon1 

I ' 11 t ell h1m in tho lllorning. 

And I wil l have Pohl e oend you a copy otil l tonight •••• 

All ri&ht • 

when - we havon't yet &ot it trom Borle ot -
ot a - of the releaee, you •••• 

Right. All r i t ht. 

Thot.nk you • 

Good- bye, Henry. 

• 

Fl4 
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U1.sJr s 

S: 

$I 

S: 

E"!Jr 1 

lil!Jr: 

H.Uo. 

Honryt 

Y11, Dave . 

Jan~ary 27, 1944 
4:62 P;•• 

You may think: l''·e &one ora&y, but there'• oue na.ce 
that I do.o•t know if it'a been ooneidered, and that' • 
tho oamo of Sumnor Wolloo. 

Yea. That- that •••• 

That - that would bo a llttle oruy. 

All r i£bt . 

Under tho circumatancea. 

Yeah. Well, I - I presumed 1 0 - and now there are ~ f ew 
other suggee:t1on•· In the first place, t.ho people I've 
boon talkine to about it think the world or Adolot. 

Yeah . 

llllYo you thought of Allen r.ardwollt 

' He'a been suggested. 

I •••• Geort,e Hill, or Creek Relle r . 

'llhoT 

George Hill •••• 

No • 

•. •• or Greek Relief. 

No. 

~lton El eenhgwer . 

No, he ba1n't bee.n IUt;teated. 

I thought of b1m. 

fl 5 
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lil!Jr o 

So 

JflJr 1 

So 

fr,!J rl 

So 

ft!Jr' 

• 2 . 

Yeo. Well, &QY'ft)', lot mo th1Aic thooe th1A&• owr. 

Rit~ht · 

Yeah . 

Okay. FiDe. 

Right. 

Bye now. 

Tho.nlc you . 

fl6 
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WAR DEPARTMENT 

WA-aHINOTON 

Hon. Henry llorgenthau, Jr., 
The Secretary or the Treasury, 
Waehington, D, C, 

lly dear Henry: 

Jenll&l'l' 27, 191,4, 

I have tile following fllrtllor information which may 
be wortlly of cCIOsl.derat1on in tho elloiee ot Executive Director for 
the Relll&ee COCillittee. ll;y Special Aaaietant, Jllliua H. Amberg, 
wl\om I aal<ed to cooter 111th Je111eh orgwzat1ono u to any sugg.,.... 
ti<r>o wllich liOUld be agreeable to them, reporte to ae as follOD: 

•I have talked with Wl.lllam Haber, now with the 
llanpower Coaml.asiCIO, formerly Executive Director of the 
National Rel.'llgee Service. Without d1acloa1ng tor wl>om 
he wae ma1d.ng inquiry, be telephoned a nuct>er of Jewish 
orgMiz&tions. They all concur in ley' view that a Jew 
should not be appointed Executive Director. 

He states that one of the follo111ng would be 
highly oatisfactory and in the follo111ng order: 

1. Earl G. Harrison, a Philadelphia lawyer, now 
Comieaioner of Immigration and Natural.it:ation. 

2. Cb.arlea Taft. 

J. John W. Pehley, llorgentbau'a nominee . 

R5 - A 

I bad not ment.i<r>ed Pebley' s """'" to Heber. 

App&rerrt.ly, Harrieon hal been very helpful to rel.'llgeee 
end baa much infor=tion on the eubject. 

Raber was the Executive Director of the organization 
in wlliell Warburg end others are intereoted. He has also con­
sulted the Joint Diatribution Committee, a Jewish organization 
ltlioh I believe turniaheo the !undo." 

F'Jrthermore Jud8o Patteraon hao r ecalled to ley' mind 
the n1111e of General William N. Haakell as a possible available candi­
date for Director. Aa you undoubtedly know, Haekell had a great deal 
of e>perience in ol.cllar rel.'llgee work imltediately after the last Great 
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War in Aaia llinor, Antonia, and Ruosia. He a an old friend of 
mint and served in the aame Divis ion with me in the laet war , and 
is a very good executive, For a While he was Commander ot the 
Twenty-seventh New York Divieia~ in thie war and, as you aleo 
doubtless know, was !or a long tillle tho head ot the National Guard 
in New York. O!!hand, I t hink 1f we were seeking an outstanding 
and well-known name, Haskell oueht to be considered. 

Fai th1'Ull7 yours, 

Seeret&r-7 of War, 

86- ~ 
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!l:-IJr : 

1' : 

H!'Jr: 

" : 

H::Jr: 

? : 

? : 

? : 

:mJr: 

? : 

January 27 , 19L4 
5:05 p . o . 

Fl7 

Berle called -- or I called h1m and he said he 
was sending lt over but he would mak~ thi s 
suggestion . 

Yes. 

The t we ma_lo:e it for tomorrow morninf! • s ne>~snanere. 
The r eason he makes the suggestion .... 

Yes. 

. .. . !s that he said, · ~e are ln a sl:uation 
wher e we ought to keep the British advised, " and 
he csn advise them before they r ead 1 t in the 
newspapers. I ssid we would accep t -- I said 
I would ;>ass on the suggestion. t didn 't tell 
him we would follow it. 

Hot< do you mean, make 1 t for tomorrow mor ning's 
newspapers? 

Just say on the :or ass release , "For r elease , 
morni ng papers , tomorrow. 11 

Well , that -- that ' s what it would be anyway. 

Uh •••• 

Tha t's all right. 

I ti".J.nk 1t 1 s all right . 

I mean, I guess it wouldn ' t go on ~~e radio 
then , will it? 

It probabl y wouldn ' t ro on th~ rsdio untll 
to~orrow oornlng. I don ' t think that hurts 
any thing as loO£ as wt g~t 1t ln the hands of 
the press for tomo r row mornl~g's newspapers . 

I don ' t know. Then he ' s going to let the 
English l<no•,;? 

That ' s r ight. 

·.~ell , somebody had better prepar e an extra 
ecotch and soda fo r the whole foreign office . 
(Spoken ,•1th s very British accent) 
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H'!Jr: 

P: 

:!~IJr: 

? : 

~!'Jr : 

'~IJr: 

" : 

? : 

? : 

? : 

~!Jr : 

? : 

P: 

H?1Jr: 

- 2 -

(ta~(;hs) All right. Ia that all right with 
you? 

(Continuing with Br i tish accent) Well , you ' d 
hot t er buy a wholP barrel. 

All right. 

They 're going to naes out , you know. 

They will love i t. 

Oh , they >.'ill love it . 

(Laughs) Is tr~t the way you f pel? 

Oh, they ' ll Just pass out riGht there and t hen. 

Just pass out? 

Yes . 

All right. ~lell , we ' ll see it' we can pass them 
out . 

Yeah, you-- the mo rning ' a all righ t >~1 th me . 

All righ t . 

And di d Ser le say he changed much? 

No . 

He ca~'t change much. 

Well , it' he changed much , we ' ll go right back 
at him. 

Sure. 

All right. 

Right . And if you need any -- you know wha t 
they call me over there -- l·lcCloy - - Bull 
Morgen thau. 

Bull Hor genthau. 

If you need me, call me. 
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P: 

H!'Jr: 
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All right, I will . 

I can Just take about one bite of Berle a nd all 
tha t would be l eft would be t he smell. 

All right. (Laughs) Good bye . 

Good bye. 

Fl9 

r 
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January 27, ~944 

I c&lled Berle thia &!ternoon to preae for action Oil the firat 
relt&ae of the 'f&J' Refugee Bo&rd and Oil the propoud o&ble to 

Internatioll&l Red Crose on feeding program.. 

During our diaouaaion Berle m&de the following general pointe: 

(1) 

(2) 

(3) 

(4) 

Berle said th&t &I peaoe feelers were received fro• 
the utellitea the State O.p&rtment na making it 
ole&r th&t the tre&tment of the Jews and other 
minoritiu by the ntellitea 110uld be an illportut 
f&ctor in the qpe of peaoe to whioh this GonMUI8nt 
will ultill&telr agree. 

Berle r eg&rda Hung&ry &a the outstuding plaoe of safety 
today for the Jews in Europe ud ia willing to cooperate 
in efforts to get Jen fro• Polud ud Cseohoalonkia into 
Hungary. 

Berle dou not think we &re going to get & aubatuti&l 
nUIIber of Jewa in &:~q of the neutral oountri" of Europe. 
He think• th&t the liOVeJUnt of the Jniah population of 
Denmark into Sweden was u exceptional circumatuoe due 
in p&rt to the Halted number of Jews in Seudinavi a ud 
will not be duplicated. He aentioned the proposal 'lhieh 
Breokinridge Long had put before the Briti&h of liiOTing 
Jews into aoae of the deserted or aeal-deaerted Italian 
oiti .. on the southern ahore of the Mediter raneu and 
eaid that the propoa&l waa •still in the 110rka". Berle 
aaid that moat of the Jews in J!urope will want to go 
either one of t1IO plaoea &!ter the war, either to the 
United States or baok where they c&JU from. .1 few perhapa 
will want to go to Palestine. 

so 

Berle eaid ransoa p~nta did not disturb hill at &11. 
He pointed out that the Treasury had been in the fore­
front in taking the position th&t ransom p~nta should 
not be peraitted, but that he feels that the W&r has 
progreued to auoh & rint that it will not be &!feoted 
one wit by pq~Unta o ransoa. Further'IIIOre, he aai d 
P&fiUnta of ransom 110uld not even raiae the pr ice 
demanded b7 the Germane ainoe the Germua &lre&df .are 

......,. .n "' "•tti• will bou. . ~UJ "-

Regraded Unclassified



RCC TRAJilS IA T I ON 91 
W:e xieo City 

Secretary of State 
;~ashington. 

Rec 'd January 27, 1944 
Noon 

we desire the ~reateat auceeu of the Board of War Refugees 
constituted on the 1nitiative of Pre sident Roosevelt for the purpose 
of saving thousands of refugeee menaced b,y a new wave of Nazi terror in 
a period of bloody and desperate reaction before imminent rout. The 
work of saving those persecuted by Nuiem and its satellites meets the 
sup~ort of nations ana men of good will who condemn the Hitler savagery. 
iie oeem it necessary to poi.nt out to that Board the advisability of 
concerning itself with saving thousand& of European refugees who are 
in occupied France, among them numerous par tin of Spanish refugees e.nd 
combatant s of international brigades who are interned at sinister Campt 
Vernet Dariege and other hellish places. 'l'hese defenders of Spanish ,. 
liberties are the first vietlJu of Na&i-Faaciam of enduring terrible 
punishnents and sufferings for years past , for which reason their 
salvation will pe a t itle to glory for the United Nations. We consider 
i t just and humane to include plans of saving the Spanish anti-Fascist 
refugees and those of other nationalities who are interned in Portugal, 
having fled by underground means from the implacable Nazi and Falangist 
!'lrsecut ion. The anti-Fasciet refugees in Portugal lack the r ight of 
asylum and guarantees of life, it being necessary to establish a system 
for protection. Lutly, we consider i t just and humane that the work 
of rescue include the comba tanta of the Spanish concentrat ion camps 
of i~renda de Ebro and other Franco camps and prisons, who have been 
suffering imprisonment since the close of the Spanish War and could be 
rescued and t ransferred to Portugal. 

With courteous greetings. For the Federation of Organizations for 
.lid of European Refugees: 

TC/C: Jv.p: EPT 

eh:copy 
1-31-44 

Professor Jose Mancisidor 
Doctor Enrique Arreguin 
Engineer Camilo Arriaga 
Deputy Norberto Aguirre 
Ricaroo Castellote 

Distributed to : Secretary (Yr. E.M. Bernstein) ; Yr. Luxford; Yr. Pehle; 
llr. E.M. Bernstein; Yr. Glaaaer; )(r. Taylor; J,lr . tina. 

From: Jliu E. Hynes - Rm. 225 
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January 21, 1944 

J.. Conat.itutioa 

Jonoed u a nelllt of !'dan Coatarence in JUl.y 1936. 
eont- attc>ded 1>7 32 ,.,.,..,....t,e of Wlliab 31 joined 
c..ntt.e. Ot 31, Qaat.ala and Pa.- witbdrww, leaving 
follOIIine ~t ..t>cablp ot 29· 

.lu.ttraU.a 

.lrc .. t.ina 
Bel41• 
sauna 
UD1ted Kina<lca 
BruU 

2. 'l'ho Elr.eau.tl.n O<md.ttee 

u.so~.. 
Franco 
11&1t1 
KCDC!uru 
IreJ.and 
llex1co 
NicU8111& 
~~~ 

Hew Ze•'uyi 
~ 
Net~~erlaDda 
p-
9'1ood.o 
Sid. tserland 
Uruauq 
v-suela 

(a) Or! a;sn•ll;r O<liiPO'Ied of repreaentativea of BruU, :France, 
a.tlwrlanda, u.r., and u.so~.. {b) .Lrcentina added Fobru&l7 1939. 

(a) liT C>GIIIittee l'M01Ati011 adopted JUl.y 14, 1938, penoCIDI C<lll1ni 
w1tbin aotirtt;;r of .....S.ttee wr. detined u foll.,.. a 

•(l) Penoaa ...., ban not~ lett their countrT ot 
or1&1n (a.r.&n;r (iJ>cludine Aut.ri.a)), but .., IIWtt omgrate 
on acc011nt of tha1r poU tical op1D1ona 1 religioua belief• ar 
nc1al. arigin, and {2) poraona as de!ined in (l) ...., ban 
al.rM4T lett tilodr c011ntzy ot origin and who ba .. not yet 
•tab" ahod ~el.Yaa perunontl.:r w...,.ro.• 

(b) <n tr&ll8fel' of &>dotan oriU inYOlWitor;r lliCJ'anto of O<muft 
ol'iein tr<D thooe arou ftrl included w1thin tbo am>dete. (llo 
other obani• bU ~o aade in und&te.) 

!13 
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(a) By • •• zwolution of ~ 14, l938 it wu decided that 
so,_mm.,.ta of countriu of refu&e 11114 .. tu ..... t ahould DOt 
ua1111e NV' obllsatiolll tar the tinanoa of im'oluntary -.igration. 

(b) a-l.ttee u"""ed liabUitT of tinancins o...tttae -tinga 
and it. acilli.niAtratiYe upenditure. (VIttil ~ 19, 1.939 League 
ot !Ia tiona ' ao.J.e of allooat1011 ot expend1 ture was toUOIIIOC!. On 
latter elate reeolftd. that Director abould Mka • .,..,. ettort to 
k.ep ottioe apeoaeo at "'"'"'"J that partio:l.patiDc IOftnacta 
oontribute to uponaeo of ... t1np accord:I.Dc to h1an oo.J.e, 
and uke woh cantributioao to Clp8!>8U of Director•• otfioe u 
thq d-.d appropriate.) 

(c) Aa renlt of c-ittae•e reatricted effort. em. to war, 
it hu not bMD _...,. to iDYite cantributicma trca raber 
ao••n ... ta lliDoe 1.939. 

s. Funotl.cma 

(a) ll&1n purpoee of c-ittea at tillo of eetabl111bllaent was to 
eeoure, b7 diacu88ion·with OC'IIan authoritiea , an order}3' 
qat.- ot mcration of .~oaa who had. to laave that o<NntitT• 
"nl1a iD'VOlncl tind:l.ng dt'l\ar D'art hcnea tor aNV" re~u&-, and 
menber &Oftl'IIIIIC1W have 1118de II&I'V Y&luable contrilnltioao in th1a 
reapect. 

(b) J.ctirlti• reetrioted lliDoe Solptarbe' 1.939 bT (1) war 
cOIIditl.ona, (2) lirited J>&ture of ll&lldata, (3) abe....,• of 
f!MMial reaOUl'ONo llftoarthel ... ....ric hU cantinued within 
liritati-, ODd particular attcticc hU been gi'Nil to atadir 
ot poet.-.r probl-· 

6. Coopereticn with other intamaticnal. bo<tiea 

.l.t h1an it .. ruolncl that c~ttae OOCI*'&ta oloa~ with 
League of Nat!.- and Intaraotl.cnal labor ottsoeo hrt.icul.ar 
a .. iatanoe baa beaD obt&i.De4 trca latter. 
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ProJ>oSed ReorpnisaUCG ot Interw:o-ontal. eo-ittee 011 Retue .. 

1. lfeetl.nl of li:Qout.1ft a-ittM connned 011 Allpat 4, 1943 by 

the !2l&1rloan Lord Wlntertcc. .U.o pre .. nt • rea Aabaaea<lon 

ot AraentiD&, Brasil, the lfatherl.andaL and U, So 1..1 and LoDdon 

repreaent.Uq ot ~ ec..d.ttee, 'llle B:QoutJ.q c-itt.. 

edoptecl. recQIIIIelldaUCGe for reorganl.satiCG ot the Inta--

govemmental. c-nttee, 'lhaaa ..., ... oCIIlliiWiioated to aomber 

goftnBente for appro't'&l.. 

2, RecQillllOend&UoM for Reorganisation ot IntergoTel'llll&ntal. Coaaittee 

(a) l'llture •O<!J)! aDd 1'wlatiOM of ec..ittee 

RecCilllllen<lecl thet •'tile Intergovernmental Comlll1 ttM llhall 

extend ita a&llll&ta eo ae to inclucte, ae U3 be tcuncl 

neousaey ancl pract.l.cabla, 1n edclitl.Cil to thoee &l.reaclr 
within the aand&te, thoee pereona, wherenr tbq aay be, 

who, ae a result ot evente in I!Urope, han hacl to leave, 

or aq h&.,. to leave, their eount.riea ot rn''"-• becawoa 

ot the ~er to their Uvea or libcrtiaa em account ot 
their race, reUpon or political beUeho 

'11th rec&rd to pereCGa caoing within the aancl&te aa 
extenctect, the EQcutJ.q a-ittee be -reel by the 

llembor Statu to llllclert&ke negoti&Uona nth neutral or 

Wiecl Stat.. or with organl.a&Uona, ancl to take web 

atepa aa..., be -.a%7 to p...-erve, 11&1At&in and 

t.ran.port thaao lbe becut1n CCllld.ttee eh&U be •­

powrecl to reeeiq and cliaburaa tor the purpoaea 

-.-atecl above, tw>da both public &Del private.• 

(b) Finance 

(1) Bee decl thet •'llle w..bar Ooval'lllllente ahould 

ah&re the a<Diniatratl.n e>q>eJ>aee ot the Collllittea•. 

(11) 'l'he Cb.ainlan at&ted that the Governoente ot the 

United. Statea aDd Unitecl JCingd(a jointl:f undertake other 

upeaea ot the c.-1. ttee, • •I • tor 11&1Atenance ancl 

tranaport ot raf\l&eaa. Chai:rman ouueetecl thet when 
na«1e are ........, appeal.a 'IIJilJ' be a&cle to other JOTenmente 

anc1 c-J.ttee voted. to extend web ~al to all .-bar 

acnexwte •in due course•. 
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(c) Rel.&tl.ona with Ooii.R.R.!o and ila1Jltanance ot IWt\!i-

(1) a.c-e>doocl that1 •Uter tha rehp• arriYed at plae• 
ot teo;>onlT refllae, wbieh tM IDter&.........,..,t.al. c..d.ttee two 
euooeedecl 1n ob+.a<n<ng for th•, thq ahoul4 be aainta1necl br 
the o . N.R.RJ.. 1n countries 1n wl'licb that ~t.r&t1C111 1.1 
~tl.ng, 1t it 1.1 w! llfng tc un<lertal<e the t&all:o El.aftbere, 
1 t will be for the InteraovelTIIIent.al. C~t+.ae itself tc &88\lllle 
reopCI'\81b111t7 for IDI.inten.once after negctiatl.on with the 

gove1TIII..,t ccmcamecl•. 

(U ) Agreed that ·~ reopCI>81b111t;T for ll&int...anee 
ahoul4 not be retroaotl.ft and that 1/.eber o.n.ll:'ll:>eftta or 
'f0lunt&r7 organb&ti.CI'\8 wbo baft aaa11111ed !illancial reiJ>CII181b1-
l1 t;T 1n reepect of retllgeea 81\ou.lcl continue to do eo. llardahip 

ou .. tc be cona1c1erec1 on aerite. 

(1U) Agreed that quati.CII1 ot wbather ,... grwpe of retllgeee 

ahOQJ.d be -.intdDed by ~tal c-ittee or br 
their 01111 gon.....,te ehOQJ.c1 be for cons1dc'ati.C111 Cll1 1ndb1clllal 

aerita ot each ll'WP• 

(d) Bxtane101l ot W.bereb1p 

Director 1natructed tc 1aeue 1nrltet1""" tc following 
&dd1 t10Dal. Caantrieu 

eo.ta tie& 
Osecboalovalda 
IQpt 
ltb:S.opia 
Gr.oe 
Ioalanc1 

A.lao directed to ~ 1.DV1tat10D tc au~ and P- 1lbo 

11ac1 withdr&Wl rr.. c-s. tt-. 

(•) l!!l.azJ-!t of Statt 

Deo1c!M tc be n_...,. tc .alee W. ll&laried nperior tull t1M . 
appo1ntaelrta - 11oe Dl.reet.or, s.cr.t&l'T• llro Patrick llal1n1 

ANrioen, appointed Yloa DiMotoro Director author1Mc1 tc 
reo em nct eandl.date for s.or.t&r7, ""t to be Aaerioan or 
Br1t1al\0 ~ector ordered tc .w-it •tiaata of other 

adii1Wtret1n etaft needecl. 
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)• ApProval ot ReeCim'endatiOI>II 

ReGolved to aul:IDit tb• cl1reot.l,y to W..Mr Oonmmanta instead 
ot oall1n& pl~ .. aaion ot Ccmd.ttae 1n order to aTCJid dala;y. 

ro'l'EI (Ill'• Travara atataa that rec_.,sationa ba-.. been adopted. Writer 
wa.s not abom ~ doOiliRent bearing upon tll1a point. Incidentlll.l;r, 
tho larger lllliiMr ot tbeae recammendationa ftra ude a t the 
Benlllda C«<terenoa. ) 

J. B. Friedman 
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CURTISS-WRIGHT CORPORATION 

30 ROCKEI'"ELLER PL.AZA 

NEW YOR K 

'i .. o lionon:blc Hcnr;.. t~Or"':cr.tt.n..ftu 
1"ecrctc.I1- of the Tre~cury 
7ret.:=ury Deperbten t 
··. :hlnJt:m, D. C. 

Donr ~ecretcry :.::orgenthnu: 

I r:ns very sorry indeed not to hnvo beon on it.lJld "hen you 
vinHed Ci ncinnoti nnd telephoned n•• floc" th• t point . Ho.;­
ovot·, I v.-as i n lia<lhinr.ton nlmoot the entire 1~cok t:nd i !teidcnt­
r.lly Md n ohort end very srtinfr ctory t' lk dth Senetor Trun:cn . 

I fin very clnd you ,~erA ro \'rell imprear:a<i 'i th the or.or:: tion 
nt our pl:.nt. I thinl< it 1: nor1 on it~ o·n foot end r.cll o: nngcd . 

I CJ fr<:Cit.lc ver::: z::uch your thinJ:inc of r.o u1d c~n t>S~uro you 
t.'u<t our nhole en&ine sho" io imp-ovinl:; r:ockly. 

V ct-y t.Nly yours, 

GYN/om 
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Encloaurea: Cincinnati Star 1/20/44 

( Cincinnati Enrineer 1/21/44 

Filed in scrapbook of the occasion 
prepared by Mr. Smith 
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JanU&I'J 27, 1944 

~7 dear ~neral Arnold: 

I want to thank ;rou tor arranfinf 
!or me to go through the Curtiaa- Wr gh 
plant outaidt of Cincinnati. Wajor 
La Vieta, the Af'm1 representatiTe at the 
plant, iapreeaed ae aa being an extremel;r 
cc:apetent officer. 

You will aee ! roa t he encloaed 
clippinge ! roa the Cincinnati newapapera 
the public atateaent which I gut out l.n 
which I aaid that I waa Ttf'J .uch en­
couraged b;r what 1 aaw at the plant . 

Youra aincerel;r, 

at • a1it a • Jt. 

Ge~~ Henr;r H. Arnold, 
Commanding General, Arm;r Ai r Foreea, 
Roae-f-B-1009 Pentagon Building, 
Wu Lington , D. C. 

Regraded Unclassified



January 27, 1944 

liJ' dear Harr7: 

I am eneloaing herewith a letter addreaaed 

to Lieutenant General B. B. Somervell. 

If 70u appr ove of Qf requeat, I would 

appreoiate 70ur tranaaitt ing ~ letter to him. 

Sinoerely yours , 

OJ& I) .. X pd · , lr. 

Honorable Henry L. Sti .. on, 
Secretary of War, 
Wu Departaent, 
Waehingt on, D.C. 

1'11 

Regraded Unclassified



102 

~·'· 1H4 

II)'...,. --.1 I .. u, 
ft.- -..le st- --.. ..._. u, 1 .._, _. -a, - et 

,_ l&$11"'-\ 1'1 i 'llf.UW.M .... h a..._ lalllllell ,_ ..... 

a .... ,.JIB 1 t a .... 1M\ ll - 1 a Jl'o:1'"1- \e ,.. -
tMqii'M .. , .................... Ia ....... -- 1 ....... 
,_.~,....~ .............. , ... . 

.. --...- ~ • •••- at......_-- tile~ 
*Up ......................... ~--- ...... 
....... a- ................. .., ................ .. _,......a.. ... saw rA IW .......... . 

OM *Ill I U :4&' I II a leUr aliMASRR\, ... at U. -
._ • .._1Wia6 lEW\- at-. ...... \elllllell,_. 

....... .._...__,X ........... .,""'-'-• 1_...._ 

.... ..,_,. .. 1 J'IIJ'\a\&U ...... ~-l\ ........ " .. 
u- • reel Uft. aa ~.. AllY....,.., ...... u. •-at-
.._. ~ ........... st .-u ...... '•Ua • IS • "'- aa 
tile tleU - M ... .....,... lilts at ..... , U I l'lK e _..._ 

.... ••• 111.\ttaala • u. .... ,._., 

1\'a tc11 1Ja -.. •' aw '11e ...,elrr rte ... "'" ,..u.t'' 
~ U. ..,_ ldJJI . au 1 's'RI .as, .., _. ..as a 1,..&el .,.,.,.. 

\a "laJ \e \ke- JRWFTJS 11M ... - \ke\ •.U .. tNl .... lJ 
.... ,a.,. ... ...,..., - -- .. 1 .......... u ...... u. ---

at .... -a......., 'r ~·.a .... -... a"""' ... 
Npler~ ..,._. ........ JP ISJ IS rt..,- ....... ,._ 
al'flU.. ............. a _, .. • a IW1 liS I 1 • ., .... 

llonoe ~ - _. .a, \a teU "'- at,..._ "' .... ""' else \e 

....... p ... -et ........ -~.-IIPl ... ~ ....... . 
II,_ ._.. ..... w .,_. *- ,a.. &e -- rt'~e, ,_ -

.............. .., .. pte'; .. i\ .... ttRF• ""' .... :' .. , t _!:_ -,., .............. -....... _ ...... -· -· -

.... 5 1 • ,.. ................. Jlll'deelal'lr·....,.,...-

...:. 
•••alii lawu .... ___ , .......... ~ ...... 

..... W.. ._ 'r c: wl I Ma eftl a. .._.-... M\l9l\IM 

at tke IS ael • £EJ ~ •••- llm&eae - ....._ .... 
-- ... _.,, -. IRJJia SMK • ..-•=••• aa a, • ..,.._ ._. .._ 

~ ........... .wp"'- ..... ,,_- t -· .. ....... ,., -· 
Regraded Unclassified



-.-
•o ,...,. .... ..w 11e "' 

3 

a&, -fill 1a •u-.a *• 
--.... ..X ..... -- .. .....,... ..... .-..tal Ia 
...... ,._.._._ ....... ellll_ ...... ~~'· 
W ..U -..., ........ .-M ...... W1 ... ..., Ia USU&Wf 

au&W&,, tile ......... ..W lie .....-.a. Ml ,_3 I w ..W 
.................... • ..., ....... Willl • ' 

~~-- .... 
...-awe • .,, .._ pt'a••• ._...., .. •= sa- uo1 

w eelll .... .._ lUI Ma-'-. e •u lt- "-7 
l• ta,..... .. - nf' .._...up ''eo. 

Ill..._. p • x .. \e -.s.....u. tM co 3 'lr et-. 
,_, IW9tw ,.._, "..._ _..,. • ..,. ...,.. el ,., -.wlW 
,.,.. .,__. lie a.a. \e ._. ... Ia ...,. a ' 3

• -""'._ ~&l 

- WICM Ill' - e•IP$1 -- \e .... - .. --,... -.u 
_..- • cAw L•._ ,.,, - ...,l,wUl ...... w illll-
_.,.._ t hla...,..I•W W

2 3 

.U JW .._, ._ fl I tw ,._U\Iw fW p" M "IIC .. ...... 
-..ua ... ,..,..,, ... " ............. ,.._.. ....... .. 
tlall..._le 1 .... 'ef' l a • ...... •• .... I.e- ps PM•I ,_ -----es•• ... .,..a.un......,. ... ·,u ... _.., ........... 

"-W1- ..... ..,.. .,_ .. .,..ntwa ,.. _, ..... rt,_...._ ... .._..._ .. ..-. ,.,, ,, ,...u,_.... _ _. 
-.ape 1 ,_ e1,... • ..ar ate. • ..aa ...... at 

- ,...&.. - - Nllllr ... ·- - ..... ,... - · 

u.... ......... 7 ... 
e 3 ac r .a 
.. 3 ....... .., ........... ara._....,....... 

... .., . 
...... .,, .......... . a ,~r., 

Regraded Unclassified



................. ,_ .......... 
l.t .O.I , • • ,.J • .t. l,. 

.... Ottt-. ....... 

WAR DEPARTMENT CHANNELS FOft RELAYING BONO STOftY TO SOLDIERS OVERSEAS 

........... _ ................ . 
... , ....... &.. 

••• w " ""'· .. _... 
· - .s ... tor ,.., 

..,. .... n . t• 
... ,..,. Otfl ­_, 

....... u . ...... 
001. P.T.-..14 1 .. 

- ---·-

. ........ _ .... .... ....,,.,., ....... . 
Lt.Qtl . •"·•• , .... 

Ltbn.r7 " -u ........... o-.-. ..tt .... l 
Lt.Giol. Lt.. om. .... 

Regraded Unclassified



105 
TREASURY DEPARTMENT 

_ INTER OFFICE COMMUNICATION 

lira . n ots 

- M• llr. Ouble 

'Ne had euch splendid reaction to llr, Houghteling'o contect 
with the railroads, concerning their purcbua ot Bonde with retroactive 
P')', that I think the Secretary ebould glance o .. r tha en"'"'re that 
cue to bia troa all the rclda. 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATIOH 

Seoretar;y o! the Treaauzy 

James L. Hougbt.elinc 

DATE 

JaJIIlary 27, 1944 

On January 19, ~at.elj- after the announcement ot the nilroad 
wage aettl.ent, ;you eent the following talecraa to the preoident.e ot all Clue 
1 railroads: 

•Q 'l!!.tT WAG& R.ln!S OF YOUR DCPLOYES IIAV! 88K!1 DKT£miilll!ll 
011 A BASIS IN'IOLVIIIQ CO!lSI1lEJWli.B RETIIllC'riVB P.I.I, I ASK JOUR ~ 
OP&RA'liON IN PERSU.I.DING '1BE 11!11 J.Nl) 1IOliEN OF IOOR ORGAIIIZA'liON '10 
I!MST AS IIIICH AS POSSIBIB OF 'll!IS l!ETIIllCTXVB PAl IN WAR BONrS. 
ll!3RE I S A JOINT WAR BOND COllliiTT!Z ON PR.lCTICALLl' iVERI .umRIC.I.N 
RAILroAD, USUALLY HEADED BI .t.ll EX!ICUTIVB OFFICER. 11B IJlE !SitiNG 
'DIE HELP OF 'll!ESB COILIIIT'l'EES BJT IOIJR OliN IIIFLUEilCE J.Nl) SUPPORT AS 
IIEAD OF 'll!E 060ANIZATXOR IS IIIPORTAIIT. PLEASE URG& YOUR WORK.EP.S '10 
I!MST A IIAX:Uillll PORTION OF 'l'IIEIR RETIIllCTIVB PAl IN 'II'AR 00!1!6 WR­
ING 'lliE FOUR 'Ill WAR LOAN DRIVE. • 

111o reaponae was remarlcabzy apontaneoua and cordial, You will find 
attached the oeaeot.1al parte· o! the tirat 40 anawera to arrive . 

We have oillll.larzy cordial arunrera !rom the presidents of the twenty 
labor brothemooda and troro the chaimen of the Joint War Bond Committees on 
12rrf ot the nilroada. 

Attachment 
JUI/IIl)'r 
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H. B. Stewart, Jr., 

0!' 

'!he Akron, Canton & Youngs­
town Rail~ Cocq>any 

•Every possible effort will 1>41 ude to induce our e:llployeos 
to make l&rge•t possible i nvestments in liar Bonds aa a result o! the 
retroaetin J>1.7 to 1>41 receiTed by them bJ reaeon ot the recant wage 
tettl•ent. • 

s. J. !nsel, President, '!he Atchison, Topelc.a and 
sante Fe Rail~ System 

"'fe han this aatt er in band, Several WHlcs aao, llr, 
James L. Haughtellng, ot the liar Finance OI.Viaion wrote us in si.,_ 
ilar vein and at that ti!lle our General Bond CCIIICd.ttoe was put on no­
tice to capitalise on the opportunity at the proper tiM. I ""sure 
it h not being lost eight ot, but will oheclc with th ... ae-in because 
we want to do everything we cat1 to insure the euoceas or the present 
oe.cpaisn. • 

B. L, ~gg, Preeident, Atlanta, Birm:l.ngha!ll & Coast 
R. R. 

"11111 support Bond cuopaisn and uri• omployee to invest 
tree~ or their retroacti,.. pay in liar Bond& •• 

c. lieD DaVia, President, Atlantic Coast Line Railroad 
Co. 

"We shall 1>41 Tery glad to cooparate and to present to our 
e::!ployeea ,..,.... suggestion with respect to iMest!llents in 11'ar Bonds 
eW-ing tbe Fourth 11'ar Loan Dr1Ye. • 

II. P. Cella~, TnistH, Central or Georgia Ra11DT 

"You luln the tull a ssurance that tho entire o! tieial per­
sonnel o! the central o! Georgia including 11111el! will urge our people 
to cooperate with the national effort by invuting their retroactive 
P~ in \'lar Bonde during the Fourth 'Ra.r Loan Drive. " 

Walter P. Gerclner, Truatoe, '!he Central Railroad of New 
Jera~ 

oy011 will bava the beartiaat cooperoticn or wr organiza­
tion i n the COUTellt Bond drln.• 
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p, 1! . Joyce, President, Chicago Gr.at Western Railwq Coaopany 

•1 belle•• the best W3.'3 we can cooperate w1 th the Treasury De­
partment ia by placing a copy of yo\lr telograa in the hands of all our 
!lllpe!"'isory officers with inet :ructions to do whatever h f easible in tur­
tJioring tile Dr1 ve. 'nil. a has been dono. 

•.t.uuring you of our deaiN to cooperate in &rl;fW~ possible, 1 
..,, with boa t wi ahes.• 

H. A. Scandrett, Trus tee , Chicago, llilwaukee, St. Paul end 
Pacific R. R. 

•llilwaul<ee road people are being urged to purchaae additional 
Bonds and wo will continue to do all wo can to support the Fourth 'liar Loan 
OrlYe. • 

L. l!. Phetteplace, General llgr. Cllncbtield Railroad CcllpaZI1 

"I aaeu...o you we will do everything possible to persuade our 
employees to invest eoo>e if not all o! this ...otroactive ~ in war bonde, 
We also have a dr1 va on to increase the 4!110unt o! bonds purchaaed througjl 
regul ar p~ll de<luctione and will continuo our activities in this re­
spect !or the duration of the war. " 

A. R. J.yera, President, Detroit & Toledo Shore Line R. R. 

"Glad to cooperate in urging our e111pl07eee to i nves t IUXilllllll por­
tion their retroactive ~ in War Bonde ~ng Fourth \far Loan Drive. Your 
tolegi'UI being brought a ttention all ~~~ployeos . • 

Scott 11. Loftin, 'hustee, Florida East Ccut R;r. 

0 The 11&1\&g_,t o! the Florida East Ccaat Railway will be glad 
to cooperate with 10U in ,-our efforts along the linea eucs ested.• 

C. D. Pechnpausll, Vice Pres. & 
Gen. llgr. 

Forth Worth end Den'fer City Railway 
COIIIP&l\1 

1 '18 

111 Ill plaoing )'OUr telegrall bo!ore all 0£ our Olllpl oyes in order 
that they arl.iht have the benefit o! your reoo,..ondatione and auggestiono 
and we will uae our beat efforto to secure the largest possible investment." 

H. E. l!cGee, Preeident, Green Bq & Western R. R. 

"We are ureins all uoplo7eea invest retroactin ~ i n War Bonds.• 

I I 
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J, L. Beven, Pre 111 den~, Illinoie Cen~ral System 

"0! couroe I ahall be glad ~ join in this endeavor, and I 
proml.oo yau. au.r lUll cooperation. • 

A. P. Tl.tus, Pres. & Gen. Illinoie Terminal Railroad Complll\Y 
llgr. 

•You IIIAY be usured we will do everything pose:l.blo ~ eoco\U'&ge 
o::;>lO'fts w bu.'/ liar Bood.s. lie have well organised cOIIII!Il. ~t.eeo ot manage­
ment and labor, and nery llllj)loye will be solioi ~ and advised the COIIJ>&CIT 
will •ke ~ll ded>lctions on their retroacti.,. pay. 

I . N. Deraa11 1 Pres!. den~ '!he IW>su CUy Southera RailWV 
COIIpllQ' 

"'re oball be glad ~ cooperate ~ the .!Ullest extent in urging 
our e~loyoes ~ invos~ a II&Xiaoa portion o! the UIOWit received in addi­
tional War Bond aubocriptiono. • 

Albert Sllaw 1 Prae:l.don~ 1 Lehl.&h & Hudson Railroad 

•Your wire nine~eenth re retroaot1,ve pay Fourth liar Loan Drive 
will have our aot.ive IIUpport.• 

C. P. Cau.ch, Cllai """"I Louie:l.ana & Arkanoas R:'T· Co. 

•understand you have reques~ railroad organizations there w 
cooporato wHb you and our presiden~ 1a ieouing·inetNctions tor .tulles~ 
possible cooperation bT all our employees organized and uoorganised in 
~ourth War Loan Drive. • 

J. B. 11111, Pres!. den~, Louiaville & Naslrrille Railroad Coar;>all1 

•I aa clad ~ tell you ~~ I had anticipa~ thia IIUggeation sev­
eral days ago in a circular letter sen~ ou~ ~ all o! the llllj)loyes over q 
011'1\ signature. Thio h&o been ~~~&de a part ot the prograa on 11111ch a colllj)le te 
organization 11 now a~ work. • 

L. B. Faullmer 1 
Vice Preo. & llise:l.ssippi Central R. R. 

Gen. Kgr. 

"Batore receiving your telegroa ot January 19 we bad done enct­

~ w!lat you f?CIIl••~· • 

109 
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l!athOW s. Sloan, President, llisaouri-Kaneae-Texaa Linse 

•I will be glad to eslist in nery n:t pouible in this ut­
~r, and our War Bone! colllllll. ttee will actively tMture your request i .n 
solicitation among employes. • 

L. w. Balc!w1n, Chief El:ecut.i ve 
Officer 

llieeouri Paoitio R. R. 

•rour llllll&g& aaldog we urge our e~~ploree invest ratroactl:re 
'0&3• p81MI\te in 'far Bol>da aclmawled&ed wi til aseur&Dee ot our aupport 
in !hie aCCOll!plieluoent. • 

J. w. Dann, Prelident, !lew Tori<, Chicago & St. Louis R. R. 
(!ll.ckel Plate) 

"Glad to coopere te in urging our eq)loyas to invest max! • •• por-­
tion their retroactin pay in War Bonds durins Fourth War Loan Ilrin. 
Your telesru bliog brought attention all e=ployes. • 

Howarcl s. Palmer, Prelident, The !lew York, New Haven and Hartforcl 
Railroad CO"PAZlT 

•Copiee ot your message are being turniehed to all department 
heads, and the matter will be handled with our employee• with the end in 
vin Of £ettins th ... to put just as llllCh &I poeeible ot this back pay in­
to war bonds ot t he new issue. • 

Henry K. !lorton, N• Tori<, $Uoqlebanna and Weet Rail­
road Ccoopany 

"''re are making arrang....,nts to urge our people to innat their 
Ntroaet11'e pay 1n war bond& and your telesru will be helpful to that 
end." 

C • E. DeMq, President, Northern Pacitio Rail-.r 

"I am urging all Norbern Pacific employe~ to purohaea War Benda 
in Fourth War Loan Ilrin wi til at least a pert ot the back pay 11b1ch thq 
will recoin under recent wage increasee. • 

R. J. Bcmu.n, Prelident, Pere llarqllette Railroad 

"''re will gladly urge our ~or••• to eubocribe maxi...,. portion 

llO 
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their retroactive pay in War Bonds during F011rth Loan Loan Drive.• 

Chns. J. Graham, President, The Pittsburgh & \'teet Virginia Rail-
Wif;l Ccmp~ 

"I am pleased to advise y011 that we had alre4dy planned to en­
cO\lrage our people to inveet as large a proportion ot this retroactive 
pay ae poseible i n liar Bonds. We are cu.rrently soliciting th011 in con­
nection with the F011rth War Loan and are Yery mcb encouraged at the re­
SJ>On•• to elate. • 

B. W. Scheer, President, P.aadin& Railroad 

0 YO\I u:r be assured everything possible will be done to eoope~ 
ate with War Bond Colllllittee.• 

llol'lllfJl Call, President, Rl.e!mond, Fredorl.cksbl.trg & Pctoue 
Railroad Co. 

"I am glad to comply with your suggestion and one lose a copy 
ot notice wllieh I nave todq addressed to all otticere and employee ot 
this Compaey." "Pi 

J . D. Farrl.ncton, Chi at Exeeuti ve Rock Island Unes 
Oftiear, 

"lie chall be e;J.ad to uree eq>loyeee to invest their retroactive 
pay in rlar Bonda 'llbeo cheeks are distrib\.tted. Stop. Pre- this is sat­
isfactory. • 

L. R. Powall, Jr. and Receivers 
Henry 11. Anderson, 

SMboard Air Uno R. R. 

11\Te shall be glad to cooperate to the t\llleet extent possible.• 

A. T. !.!eroier, President, Southern Pacific Co. 

"I shall send indindual message to .aob employee and uee other 
available meane to pi'OJIIOte thio. We are euggeoting eillilar action through 
0\lr col:lllll. ttee including aenerel eb&inoen ot employee organizations. • 

H. ll. Lull, Enc:. vtc ... Preo. , Sollthem Pacitio Unes in Te.ua 
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•Please be assured that this feature 1e being g!.ven special 
attention in our efforts to gain maxilllliD support our ecployea bu11.ng 
Bonds durin& Fourth War Loan Drive. • 

IV. H. Lamb, Preaidont, Union Ry. Co. o! llomphie 

11You can depend on us !or tull support in connection with Fourth 
\far Loan Dr1 ve. • 

A. K. Atkinson, Vice Pres. 
Sec. & Treaa. 

'll'abaab Railroad Co. 

•Shall ~ glad to cooperate in urgl.ne our eapl oyeea i,...eat 
retroactive pay in 'll'ar Bonds. • 

11. ~. Duncan 1 Chairman, Wheeling and Lake Erie Rail~ COI:Ipall1 

•Company 'Ifill use its best endeavons.• 

Ralph Budd, President , Burlington Linea 

•1 t ee""'ed to me the boot ~ to carry 011 t the suggestion con­
tained in your telegraa was to reproduce . that telegraa, with 1fT endorse­
ment written at the bottoJL 'lhie plan is being followed, and the jw:lbo 
telegrama, copy enclosed, will be n del.y circulated all over the Burling­
ton System on bulletin boards , etc. In a<!dition to this, we are eoiD& to 
print io red ink Oil the back of tbe retroactive pqchecke tbe warda •Let's 
ill Back !he Attack-~ 'll'ar Boods". 

t!. 'II'. Clecent, President, PeooqlY&nia R. R. 

•Appropriate notice urging l"'rehaae War Bonde with retroactive 
P8Y will ~ placed oo all employee bulletio boards. • 

G, S. Anderson, President & Utah Railway Compaey 
Gen. Mer· 

1'2 

•I aasure you that 1 sN.ll be glad to use 1fT intluence in turthel'­
ing this Vi tally important etfort, and will endea•or to i~~~prees upon our 
personnel the daairabili ty and necesai ty ot ciiYerting juet ae sch •• poa­
siblt ot the compensation to be derived in the tona ot back PA1 toward the 
pon:haae ot 'll'ar Bond8 1~> order to cootribu to the additional ettort required 

to aucceaatul.lT attai~> the Fourth 'll'ar Loan Drive coal· 1 
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TrtuiU'7 Depar_,t 

Dlvioio" of llo~~et&ry Reae&rcb 

) Da" Feb. 18, 1?4l., t 

"-• lira. llc~b 

Noted. I don 't think tbia 

requiroe o r eply. 

H.D. W. 

11ft • IIII1'I 
Bracch 20C8 • Room 214i 

• 
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l'•lv 

27th Januat·y, 1944 . 

£<.::;..c? ~ ~b.r.,y~l•:tter of 

7th January and elao fot• tho cot•di al uessa0e trOLl 

you \.hich '..alcy hac r:iven to r .. e . · .. e snell have 

L1Cny <li:N'ic· ;)_ t vroblcr ,() to Colll3: <.01' toce!her in the 

cor.11n: DOr. ths . l.y !'1n1Jlcial anxieties arisinc 

out of ,woa_,ect1 vc e>:tet•ncl •' BYtaents at•e i:~crens1nt; 

&G t he v.ar odvnnceo t ol'turda ita C•>nc lusion, nnd 1 t 

,,,ay be advisable that 11c ohoulu have an eorl:~ 

exchange of' v1eu1 obout •::hut the pooi t ion v:ill be 

in the e~rly poot- wnt• p•n•iod. I n~ confident tr.t t 

i n the !'uturc , flS in the l•aat , \Je cnn rel y on yout• 

""""' <0-9~~~--4 . 
./ 

Hem•y t.lorgen 
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r f'ORBIGII lXOIIC* IC &lllliiiSTRAfiOI 

or•UWILUifDG ~- "'-·•"-"' .. ..... . , .... . . . 
FJVE.FIFT'EEN Zld STREET NW. 

lrASHJNCroN. D. c 

January 27, 1944 

!!fl!ORANOO!! 

!ot The Honor&blo Henry llorgenthau 

From! John D. Eaat 
Di rector o! Rtooarch and Reports 

Subjeett LeDCI-teaoo SX.Ocut.he Reports 

Executive Reports 1,2 and 3 on lend-lease 

operations, as or December )1, 194). 

115 
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CONFIDEN TI AL 

E10cuti .. Report No. t 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 

LEND- LEASE FUNDS APPROPRIATED TO THE PRESI DENT 

Rtpor-t at of Decuber .ll. 194) 

(Thonantt of Ool .. rd 

Appropria t.lon Cat..&Or"J' 
Adjutt.td CUMul&L1Yt Lo O.ctaber )1, 194) 

Appropriation• Allocat.1ont Obll&&t.lont Expend! t UN I 

l)rdrla.DCt a.r.uS Or<ln&net Storu $1 ,692,)06 . l , S7J ,966 $1,498,469 $1,232,11.8 

,u.rc:,..n. an4 .aero. MatArtal 2 ,6'19,62S 2, )41,0~ 21LS),SS8 2,0l.l,684 

r.flkt and Other Vthlclu 7}9,27) 669,S'Il 62·7,.)26 IIJ9,949 

lawrcra.f1. .),871, '70) 2, 178,14.) ~.ns.SSL 2,099,188 

11M· I Ul\.U'f ZquJ.~·nt. 3)4,283 nJ.m )012,656 2£6,491 

Prodlacdort raoUl U tt 1,1~,688 1,091 ,949 1,~),1528 948, 711 

Acr1c. ud IDCiut.. eo-odit.1u 12,608,929 10, 1S8,961 8,619,026 6,9S8,J61 

S.r"'lcblc , Jttplir of Ship~, ..... 790,818 6T.J ,42) Sl8,861 504,07.) 

Sert'teu and !:l(pefttu soo,ooo 412,92.4 )ll,910 250,~ 

.l.datnltt.nt.ive Exptntu 28,999 26,908 24,4}5 24,168 

Tot.al 24,610, 629 20,850,1.68 17, 7SS, 7ll 14,965 ,81) 

Proew-inc qenoy 
c~w...u-.. t.o O.ee•ber )l, 1943 

.llloca tiona Obll&at.lona !:xJ*Ddi'-~· 

Wu Dtpe.r\atn\. . 5,420,4)9 SS,247,069 t4 , 6(..o, S66 

,..,. O.pv\.Mnt. } ,268,828 2,S9S,829 2,0)0,178 

la.riUM eo-latioo Md W&r Sbippiftc .ldain. ~.ru,1)1 2,161,474 2 ,150,&2) 

rr..ewy Dtp.rW.D\. ),928,159 ) ,lu,m 2,lS7,1l9 

C.~n\. of A.IJ'10\Il\.W"e $, 497, 409 4,611,698 ) 1 1LS, 727 

OU11r 2} ,202 19,1.)6 14, 860 

Tol&l 20,8~,468 17, 75S, 1lJ 1.4,965,87) 

.... , .... , ... ,_ ........... ... .. 
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CO NFIDE N TI AL 

Eateutin Report No.2 

STATEMENT OF LEND-LEASE AID 

R oporl 01 o f Ooc .. ber )1, 190 

(TMwt oMt o·t Oollert ) 

1'7!>0 of Ud 
C'l»>ul&ti•• t.o Mon.t.b or 

Doc. )1, 194) No•. )0 . 1943 O.co•ber Novoeber 

Goods rransferrod $17 4)6,442 $16 135.849 $1.)00. 59) $9?0,919 

StrYicLn&, Re'*1r of Shipa , ~t.c . 407,)68 400, 723 6,640 17,695 

Re-at&l or SMpe, 
rerrytna or Aireratt, ot.e. 1,,~.698 l,J82,SSJ 68,1U 84,818 

Product.lon 1tcU1Uoa 1n o. s. 605,058 604 ,604 454 1,98'1 

Mtacellaneoua Expenses 86,569 84 , 7B9 1,780 251 

Total SoMie .. 2,St.9,69J 2 472 704 76.089 10.t. 751 

Total Good• and Serwieu 19,936,1)5 18,ftl8,SSJ 1,)77, SS2 1,07),672 

Data on Goode tTaatfnTed. i.nclw!o ••l:ue ot cood• procured rrc. lead-lNH appropri&t.iool 

to t.be Pr.,ident. and to the Wu and lfny Depe.rtllontt. 

1'7!>0 or Aid 
Cuaulative to Deco•ber )1, 194) 

"'· Dlplre ChbiA .o.s.s.R. o""'r Tot&l 

Ooo4s i'nuterTed 11),)59,027 $175,576 t J,566,888 &))4,951 117,06,44.2 

Str•1c1ng, Repair of Shipl, eto. 27S, 5S4 1,84' 66,412 6), 557 40?,)68 

Rental ot Sh.lpl 
1,08.4,))4 22,)8L 196,10 1.47,8)7 l ,4S0,698 

FtTT)'in& of Aircraft, etc. 

Pr~w:Uon tacU1\.1ot ln O. s. - - - - 60S,OS8 

Klacellaoeoua txpenaea S1,SJ7 1,190 2 , 4'10 ) 1,)72 86,569 

To~ Oooda and SerYicel - - - - l9,9S6,US 
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C ONf' I OEN TI AL 
Eu cutive Report No. 3 

LEND-LEASE GOODS TRANSFERRED 

o.do&ftc• (!xo1 • ......,1t1on) 

~U.too &Dd C.O.pocM:a.t.a 

11rcra.t\ 

UN1'&!1. £nciMt, Paru, • t.c • 

T-.nka a.n4 Parta 

Motor Vtbiclu and Part.a 

Wat.ercra/t. and Puta 

rooc1e 

Ot.l"r Ac:rio. Produ.otl 

h cb1ntry 

l tWt 

Pt \.rol•ua Prod.u.ct.t 

l lt«.U..O.OU.. .._ t.ertala 
&Dt ll&au.t'aot.una 

fo<&l 

Report 01 of Qtspmbtr 11 . 19.l.J 

(Thoueondt of Oo llart) 

Cu.ula~tve ~ Oecembe~ ll 1 <3 
Br. llopU.. Chino u.s.~.R.. 0\..htr Total 

$577,'191 tl5,SS5 $U6,959 US,t.09 $795,741. 

1,244, 696 ~.'10) 352,5)2 <:6,8% 1,646, 317 

t , J66,us S6,99) 596,932 82,013 2, 102,H) 

t,ocn,s72 20,1SSO 194,98'1 '10,~ 1,328,')99 

l , SSJ ,647 92) ))4,040 28, 3)0 1,916,940 

u 6,m 25,544 4)S,l29 17,056 89),958 

1,847, 786 4,447 162,92) 58,062 2, 073, 218 

1 , 7(,1,888 )8 3U,?87 12,424 2,090, 1)7 

437,65) 41 6, 169 56 443,919 

510, 396 4 , 79) )26,52) 5,665 847, 377 

10), )1.0 10,)02 280,7)2 2,76) 997, lJ7 

686,565 2,566 )2,7(,0 )16 n2,207 

1,161,219 11,291 )41,41) 65,2:3) 1,5'19,206 

1J,JS9,02? 175, 57(, ),S66,A8 ))4,951 17,06,W 

................... _,. .. , 
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PAUPtiiWIII f# ! P.LIOlWI lliCIIIYID · 

PROIII l.llllfi l CAJI se•eSI, CJIUIQI[JIIO 

TOI SEOKUAR"f W 8!l'l'1 1 W48JIIIOf01 

DATFL I JAAUI'J' a'/ t 1944 

JIUIJllBR I 169 

IICUf 

Tb.h h S~Ia ma&l ot rq te"aru of llllllUlJT 26
1 

DOo 166. 

ptgellJ', I •heald like to 1Dd1oato 

wo are waalJia Uala war to pn .. no tho Cbt n .. o natloo•a 

troodoa aDd aoour1t71 Cb.1D8 h t1&bt1na tor tho .. othor 

A.ll1u alao, u.!OJ'tllllatol7 1 thor a are lUll people fto 

do not araap thia flloo wbioh ohol&ld bo OYOJI 1101'0 obY1oua 

11noo tho outbreak ot tho Paoltle war and who alloaod 

\bat to aid CblD8 ... rloo. ta tl1btlna J apan. &hoao 

people do Dot roallao that 1\ la t ho J ap obJoo\1Ya 

t o oonqur tho •Ur o alobo, u t ho !analta llo110rlal 

allowa oloaJ'l71 aDd that tho datoot ot Cb.1D8 and tho 

eapl.,_t ot ClliJw10 ~OWOI' aDd 1' .. 0\li'COI in OI'CIOJ' 

to otroot oootrol of Ch1Jia aDd world d011111Atloo 1a INt 

tho n .. t ... ,. 

1t C~ ~ aoooptod l.,an'• repeated poooo 

propoA11 1t CJa1M bad aot rodat od Japan ao oarl7 

IUid Uod dOWD lara• __, torooa and it Cb1D8 bad not 

thoro-, atoppod Japaa troa tl&ltll llnl hal' alniator ala 

ot oatabl1ah1Aa tho aroot aaat Aala oo-pro1perit 7 1phar o 

0\ll' Alll~ would DoW be aultarlDa aorloua oonaoquonoo1 • .. 
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Wa haYa toucht tocather t or two yaara and already haYa 

•bare4 craat eacritic... We 1hould realiaa that we 

l J 9 -~ 

are t1aht1111 thh war tor a c - and and both powera 

ara tilhtln& not onl7 tor tha•1alYa1 but al1o tor aaeh 

otharJ 11ch, accordiftl to hi1 ability, abould oontribute 

to t ha c....n Ylotory. Sinee har tiaht tor t~a Allie•' 

wtual aia1 'ltecaa, China hal ada tr~ou1 1aerltie .. , 

tinanclally aDd ~ltarUy. 

We are aoat th.utul tor UDitecl Stat .. tlnanclal 

help and J our aid to China 11 apprec i at ed. I recalled, 

you onoa IUCIOitecl that the United Statal allot United 

Statal dollerf twenty aill lon par •ooth to •••1s t ChlDa 

lD detreJlDI her ailltary expenditure• 10 •• to •••~ 

our war eoonoq and Un1te4 Sta t .. dollan ooe-halr a 

'ltlllion 701& later loallecl to China. two loD& )'aara han 

cone b)' alnoe that loao, bllt all ot lt }'a• cllloulate4 

abo•• hal been upeDilecl tor the ~olnt etrortl already. 

I · preloundlJ appreciate tba A8er1aaD people'• war8 

tria .. bJ.p tw CbJ.Jia, wbieta na retarre4 t o 1n Jour 

.. , .. ,. aDd waa aoat eloquentl¥ dhplqed clur1nc lladaaa 

Chi ... '• v1p • 
... •111• or th11 coocl will it 11 talt that the 

Aaar1oan people, if tbe7 were .. de awar e or t ba raalit1aa 

ot ChlJIA • • part ill the nr an4 ot h01r oooaaquent urcaat 

requir .. aota, would UDdou'lttedl¥ be anxlou• for .ora 

help to be ea\&Diled to China. We too ban a real 
trlan4eh1p 
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rr1eadab1p tor Aaerioa aDd .. DOt only want t o aid the 

United Stataa with raaoU7aaa but haYt already C1Yan up 

countl••• livaa 1D the ooamon eauat. Ho••••r, I aa7 

aaaur a yuu1 that •• ahall 10 on 1ntena1ty1D& t~ ticht 

acainlt t he Joint en.., , daapite autf er i nga and ~1tf1cult1ea 1 
YOder our Prea1dent 1a ltaderabip, 

The r oraao1na ..... ,, ia a paraphraaa and &hera will ahortly,. 

t oll ow addi t ional •~t. 

GAUSS 
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I V 
COI'i ,,o, _ _ _ _ _ .!1.:.1 · ~ECRf,: 

U1< li !~!I t~O$l SECRE:l' 

lnform&Uon r occ ivod up l,o 10 1. . 11. . , ., J onu·.ry, 19/J, , 

OHiL !lo. 31 

turly y•ct.crd•y e grour of U-Bou~s 6tt..•ek~d o convoy to IICnrH RUS:. l A, 
C)& ... t. or Ulxn ISLAtiD. One of il. ti . Oest.royor~ anJ 1.hrc~ !ihlps of t.~ convo;J '-4Cr tH.• 

torpo<IO<ld , but oll a ro procee<ling . In opltr of uoloy caused b7 •·cat.r.er, 
tl.· build-up ut IlliZI() is repor ted ahrad or schedule . ibr .,., t..n1inz craft vrre 
e:JM lrf "1n•• durin~;; 25th/25th . 

l t~ly To noon 25 th . 5th Army . <lolo nt rount.:c·-u ~wck ugt.ln• t 
t.Co rocc~.n iH visi"n holdlng M<.;~H..;. C"IJCt.; uJt.'':H'' hnnd t.o h11nd 

lit;hting C<trm.:sn s r ega ined :;umni t . U. S . ut. t..u~k on l1m l tod front. held U J:; t•1 

tni no rt.c lds : ~..orma.n Mot· t.a r s ttnd Ar t. Uh' rJ V•1ry tH•t.lvc 1n u. ~ . socLor. 
6U1 . Cor!J!L Al l bridaor. ove r tJU&WLlo~l Ct ·JnL no' ln our h~tnds; ~1,)1/IC inl'~mt.ry 

h!\d t.t.nku ha vo cr or.Gt"d . La t.~ r report.o . 5th . Hr my hto r<i f lt~htlng in Frunc:h ·1nd 
U. S. oeet.oro. hAl-'I OO ha:: ti(;! i n been c t't~MJ~ . 6t.h t':ot•am . U.!J . cmd Dri t i :Jh 
rJrCt:S ha:.vu CltUJe f"urt h e r adVWlCt;£ ; f ot•mf'r t'OpUlUUd etLt.11d~ O.t!tt i nst. tht-l l r r\~.,.h t. 
fl,n .c wit.h h~avy tlncmy l ozse:.; ; lbt t-nr r~J .. o r tM! t•f.'·,cne.i C,\J.!t'CJLhO. Ic. 16 mi lrn 
ccu~oos~ or 11011£ . Henvy fi~htl.ng t..k!nc t•lllcc • 

•. ;~ Or!:.Mt!OIIS 

West.om f r onl . 25t.h/2l:th . ;:SJ. tv·1C di"OI.·t"'-t vn --lllt.-_rJ c~. tructlonc 
tlOftf.;r..n.l FttiJiC!:. . 26th . 1c,t.. • of 1)/. c:.cvrt.c:f c. ·iiw::, 

;.tt.:ht. and rteht.or bo:t~bers d ropped 10~ t.ou. on :.1 J.lt. r1 cuna;t.roct.iont . ln • lo·, 
~ vel attock by 6 , ~curt.cU. il~aufit;htC' rs wn .-. n<W·'n-nh1' co':'LVOJ o:'f tiOR't".'AY, 
t. o chive of' J ,()J() t.on s Ct1Ch ~.o ra z.- t on t' l t•c uurl t. 1,) o:.::cort vc. :.cls dllOtf.t<.~l. 

""' Boauf1ghto r mios in&. 

l t.Aly 25 t . .h , t ort.r cs oct d rop(.!cfi 85 t.ona ~.ot. 1 t.Dt • .,O . ·:ot.t l of 2~d 
rnnriiu.tn nnd f ieht.~r bo::~lv: rr opo rta t ·:d ovt c· t.hc Pt::!'tr. ro b•,d..t.l H 

'ro, ~ropt:inL 196 tone . 
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1?.0 
Janua17 28, 1944 
9:32a.m. 

ID'.Jr: 

Operator: 

HMJr: 

Operator: 

Other 
Operator: 

Hello. 

All right. 

Hello. Hello. 

The Secretary is on. 

All right. Thank you. 

HHJr: Hello. 

Operator: He v1ll be right on. 

!!Y.Jr: Ballo. 

Judge 
Rosenman: Hello. 

!!MJr: Bello. 

R: Henry? 

HMJr: In person . 

• 

R: I was over at Lehman's dinner yesterday and Bill 
Da v 1a was there. 

!iMJr: Yea. 

R: He told me that Graham has had a lot or trouble 
w1 th his eyes. 

!!MJr: Yea. 

R: And he sort or wanted to quit tor that reason. 
Do you know anything about that? 

!!MJr: No. I understand th1e, Sam, that he -- they've 
got a lot ot troubles down a t the University 
beoauee eo many ot them are away, you see? 

R: I see. 

RMJr: And my guess 1e thet -- you kno w -- that he might 
aay that. 

R: Uh huh , 
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HNJr: 

P.: 

HMJr: 

R: 

HMJr: 

R: 

H!!Jr: 

R: 

HMJr: 

R: 

!I!~Jr: 

R: 

!!l~Jr: 

R: 

RMJr: 

R: 

HMJr: 

R: 

- 2 -

But have you heard anything from Hyde Park? 

Well, Grace told me t~~t -- that the Pr esident 
had-- let's see-- had said "Okay• to Gr aham 
and someone else -- and that Frank Walker had 
eubmi tted some names up there ot R. C.'a, one ot 
whom was •. . . 

R. C. ' s? 

That's what Grace calls them. 

Oh. 

Don't you know what an R. C. ia? 

I do now, yes, since you aay Grace. 

And had suggested Burke and Coleman -- John Burke 
and Colemsn. 

Yeah. Well, why would Frank Walker be suggesti ng 
people? 

121 

Well , I don't know, except t lul t he heard about it. 
Now •• .. 

1 don ' t know whether you agree with me , bu t 1 don ' t 
think it should be a Catholic. 

Well, I-- I don ' t agree with you. I mean , 1 
wouldn ' t look for a Catholic but I wouldn't neoes­
ear1ly ban one. 

Well , it they're goi ng to have a Catholic, I'd much 
rather have aooebodY 11lte Father Haas. 

Ub hub. Well , ! thought I ' d t ell you about ~raham 
because from the way Davia talked, not that I indi­
cated what I was interested in. 

Yeah. 

I ' m sure he has no idea-- it seems tha t Gr aham, 
I think , has a detached retina. That 's t he way 
Davi e described it. 

Really? 

Steve Early suggested the name or Louie Johnston. 
Do you know him? 
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!!!'.Jr: (Laughs) I' m tor Jeffers. 

R: Okay. 

l!J.!Jr: Di d he really suggest that? 

R: 

HMJr: 

R: 

HY.Jr: 

R: 

HI!Jr: 

R: 

HI'.Jr: 

R: 

!'l~Jr: 

R: 

!!l!Jr: 

R: 

HI!Jr: 

R: 

HMJr: 

R• 

Yes. Yes, sure. He called me up all excited 
last night. 

I know Louie Johnston inside out. 

Uh huh . 

No, Grace said, as near ae I could get, the only 
two the President was consi dering was Graham and 
Burke. I don 't know anything about Burke. 

Well , Burke is a very important Lay-Catholic. I 
think he 1 s go t even a higher rank than &11 th has. 
He's the President ot Altman & Com~any and has 
always been inter ested 1n JeWish things , t or 
example -- well , be has the Frledeon for t une, 
you know. 

Oh , yes. 

It' s called the Friedeon Foundation. He gave me 
a million dollar s for Jewish education. 

Gave who? 

Me. 

Who's that? 

B. I. R. 

S.I.R. ? I don't know what that means. 

He gave me •.•• 

Ob , you? 

Yea. 

A mill ion dollars? 

Mill ion, no t bill i on. 

1?2 
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!li!Jr: 

R: 

HMJr: 

R: 

l!l!Jr: 

- 4 -

For •• .. 

Jewish education. 

Really? 

Yea. It started that group , you know, the 
Jewish Education Committee, that I used to be 
President or before I came down here. 

I see. Well , then you know h1m pretty well? 

R: Oh , I know him very well. I -- I think he's a 
f i r st class citizen. The-- the only t r ouble 
wi th it is that he ' a had pneumonia and I think 
is in sort of mediocre health. He'a not a young 
man, you know. 

HXJr: Yeah. 

R: Re is Fri edson' a pro tege, you know. 

!!J(Jr: 

R: 

'!HJr: 

R: 

ffi!Jr: 

R: 

Hv.Jr: 

R: 

ffi!Jr: 

R: 

HMJr: 

R: 

Yeah. I see. 

And he 's a thousand percent. I wouldn 't have 
a moment's hesitation about h1m other than the 
heal th feature . 

Yeah. 

He 's not a liberal, bu t he 's never been in 
pol1 tics. 

'le got out tha t release last night . 

I didn 't-- is 1t in the paper? I haven't •... 

The Tribune gave ua tour linea. 

I' ll be damned. ~~t about the Times? 

I ca.n't even tind it in the Times. 

I didn 1 t noti ce it. 

No, but it was interesting that Hull cleared lt. 

Yea. or course -- that -- well , I'm r epeati ng 
the same th1ng. I th1nk if you could get a -­
none ot the fellows we've mentioned will ,- - will 
give thla any publicity value, but I don t think 
that' a important. 

1?3 
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!U~Jr: 

R: 

H}IJr: 

R: 

Hl!Jr: 

R: 

ffiiJr : 

R: 

HMJr: 

R: 

HY.Jr: 

R: 

ffi!Jr: 

R: 

HMJr: 

R: 

~J.!Jr : . 

R: 

- 5 -

Well , ot cour~e , the longer 
the President's all wrong. 
aooebody that's going to do 

Yea. 

I think or it, I 
I think the t :you 
the work. 

think 
need 

And it :you get an important enough person, then 
Hull ia goi ng to - - :you know-- sort ot doesn ' t 
won't wan t him to be in hie ahadow. 

Yea. 

I mean, put Bull in the shadow. 

Yea. 

Wh1le it :you get somebody that knowe the work and 
could -- and ian 1 t eo important but what he can 
run around a nd ait in the outer otticea until it'e 
done, the:y get thlnge done. 

Yea. 

What? 

Well , there's a great deal to that . 

But :you get some v~ry important figure then ei ther 
Hull or Stimson may not l ike 1t. Now, Stimson is 
recommending ver:y strongly, General Haskell. 

Yeah. Now, Herbert -- I think Herber t had an 
unfortunate experience with hi m. Herbert used 
him, you know, tor a while. 

Did he? 

And :you might check with Herbert on it. I don't 
think he was very well pleased with him. 

You don't? 

1?4 

I ahouldn' t aay that. All I ahould say 1s :you ough t 
to cheok wi th Herbert. Thst'e tbe lmpresslon I have. 

Yeah. Well , I-- I ' m going to tr:y, lt I can to g~t 
the President to make up hie mind. I mean, I don t 
know wb:y he 's taking so long. 

Well, be's probably t hinki ng ot other th1nga. 
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!!!'.Jr : 

R: 

HY.Jr: 

R: 

l!MJr: 

R: 

l-:MJr: 

R: 

H~!Jr: 

R: 

1-!!~Jr: 

R: 

P: 

!n!Jr: 

R: 

HMJr: 

R: 

, 1?5 
- 6 -

Uh ..•. 

You -- you apparently do not consider Mr. Johnston 
very seriously. 

I don't think tha t you oonaidar him very seriously. 

V~y. I don't know the man. I wouldn ' t know him it 
he came in the room. 

Louie Johnston? 

He was an Assistant Saoretary ot War, or Under 
Secr etary. 

Oh, I know h1m and I know that he's a great friend 
ot Steve's and I know he's a friend or a lot ot 
people, but he'd be - - I'd rank h1m right with 
Jeffers. 

I see. Well, that's pretty rank. 

No , I'd rank him r1ght with Jeffers. 

I say that's pretty rank. 

Yeah. No, he's-- oh I could go on-- I ' d need a 
couple ot hours to tell you all abent;;t;ouis Johnston . 

Okay. Well, Mr. Pehle is outside and wants to get a 
million dollars from me. 

Well, why don't you up him? 

(Laughs) 
L1a ten, I 
phoned me 

They dld? 

Yea. 

Wonderful. 

I'm trying to cut h1m to $900, 000. 
want you to know that a 9ouple or •goils" 
yesterdaY. 

(Laughs) Good bye. 
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GROOP 

Preaent: Kr. Bell 
lLr. Tho11pson 
Mr. Hau 
llr. Blough 
llr. Sullhan 
llr. Gaaton 
Mr. 'Elite 
}(r. Saith 
llr.P&ul 
llr. 0 ' Connell 
llra. notr. 

Januar7 28, 1944 
9:,5 a •• • 

H.~.JR: I wanted the adYioe of the group on 
taxes. Doea Blough know what ia happening? 

MR. BLOUGH: I know. 

126 

(The Secretary givea Kr . Paul permlaaion to leave 
the conference t o attend a .. eting on the Hill.) 

H.K. JR: (To Blough) Suppoaing 70u tell ue what 
ia going on on the Hill. 

~ .BLOUGH: The conferees of the House and 
Senate Comadtteea started on Tueada7 aorning. It ia 
now Fridl¥ aorning. They agreed to take the Senat e 
Yeraion of the Victor7 Tax, rather t han the Houae 
minillua tax. That 11eana nothing, revenuewi ae, but it 
doee aoaewhat aillplify the indi•idual tax picture, 
and make• turther ai~lifioation more probab~e. 

They have paaaed over moat of the big relief 
amendmenta, auch aa - and ••r.v teohDioal matters they 
are, t oo - auoh aa carrying forward the baaia of 
preyioua corporations and reorgani&ationa, such aa 
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allowing capital losses of oerta1n railroad corpora­
tiona to be charged again1t capital gains, and a 
number o£ matters of that kind, 

They have. decided in favor of the Senate version 
of the bill on a number o! matters. 

H.M.JR: Could I interrupt you? What happens 
to t his Victory Tax and that whole busineaa'l ibere 
does that stand now? 

lffi. BLOUGH : That stands t his way, that there 
will be !or 1944, unless further l egislation ia 
passed, a flat three percent Victory Tax . This 
year it i a a varied rate running from three point 
seventy-five down, with varying rates o! Victory 
Tax. Nut year it will be a flat three percent • 

. MR. GASTCN : The groaa withholding rate v.ill not 
be changed. 

MR. BLOUGH: That ia right. 

H.M. JR: Would it make it any simpler for the 
common man? 

WR. BLOUGH: A little simpler !or the common men, 
yea. It makes it simpler than if the House provisions 
for ainimua tax had been accepted, It does not give 
any satisfactory degree of s implifi cation, but it ia 
a l ittle better. 

That il about all you can aay on that . 

H.U. JR: t:hat can t he Treuucy do up there? 

Mrt. BLOUGH: The Trea1ury can endeavor to see to 
it that t he conference doesn ' t accept, without full 
consideration, a lot of these grabs - private industry 
grabs - which are in the r.i•e o£ highly technical 
provisions o£ the tax bil • That ia about all they 
can do at this atage of the game. I think moat of 
thoae are going to be lost, and that the Senate--

127 
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H.M. JR: Loat which way? 

UJt. BLOUGH: That ia, that the Treasury will loae 
ita fight to keep those proviaiona from being incorpo­
rated. We have already lost on what ia called benefi­
ciation in percentage depletion, which will give big 
steel companies a substantial break. It i a already 
lost on timber, which will give some of the big timber 
outfits substanti al break. I think it may lose on a 
lot of the other items. Now, each of those has a 
apeoifio caae back of it. The generalisation ia 
difficult, but you can aay that thia particular amend­
ment ia intended t o heli the Seaboard Airline Railroad, 
and that amendment was ntended to help a little pipe­
line company d0111 in Oklahoma, and that this aunchlent 
is intended to help this fellow - and that i s the way 
those things come ln . 

It h particularly bad this year, I t hin.k, but we 
don ' t know yet how it ia coming out. It may come out 
fairly well if they should have a change of heart, 
which is not likely. 

H.li.JR: Doeu n;ybody want to ask Roy an;y questions? 

l!R, WHIT&: 'ihat ia the magnitude of the reductions'/ 
They talk in teras of something leas than a hundred 
million or a half a billion of next year's revenue, or 
what? What ia t he loaa of revenue? 

WJL BLOUGH: In teraa of the single ;year' s revenue 
i t probably rune - oh, the loaa will run into the 
hundreds of aillione, in all probability. 

~ WHITE: Hundreds of millions? 

~ BLOUGH: But not aa much u a half billion, 
I wouldn ' t think. But, of course , the diffic~lty ia 
that this ia permanent legislation. Some of 1~ 
affecta only excess profit taxes, but some of 1t 
affecta the income tax, on into the future, ao that 
while the increaees in thia bill take effect until aix 
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montha after the war, the relief provisions, many of 
them, go on after the war, and moreover, will serve 
as opening wedgea for additional reliefs which people 
didn't get this year, 

1?9 

}{R, 1\iiiTE: Why might it not be appropriate at 
this stage of the hearings, before the thi.ng crystallizes 
into a vote, for a·formal statement to be made by the 
Secretary to thea; inasmuch aa it seema to me this is 
peculiarly an area in which Treaaury views ought to 
be dominant. It ia not a queation of larger tax 
policy, but of introducing administrative devices 
which are subterfuge . It aeeaa t o me that is one 
place where you could aipropriately put your foot 
down very hard as forma ly as you appropriately can. 

MR. BLOUGH: I wouldn't say a thing at this stage. 
They know perfectly well where the Treasury stands on 
every one of these , They know what the Secretary's 
views are, because he has expressed them publicly. 
They are very angry at Mr. Paul because he expressed 
his views pu~licly, and they are perfectly aware of 
where the Treaaury atanda on all these things, and 
they will go ahe&d and do them anyway. 

UR. ~RITE: In other words, they are angry, but 
you loat . Therefore, apparently whatever procedure 
you have undertaken ia not adequate. Don' t you think 
that a formal written statement by the Secretary of 
the TrealurJ would help? 

MR. BLOUGH: No, sir. 

JlR, \lliiTE: You mean the Treasury il hopeleu 
in thil ai tuation? 

~ BLOUGH: Abaolutely. 

KR. BELLI Probably make them madder. 
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lffi. BLOUGH: l(ake them aore angry and accomplish 
nothing. There is only one thing that will atop it, 
that is a veto; and that is a very serious matter. 

~. SULLIVAN: Will the bill show a net gain or 
net lou, Roy? 

WR. BLOUGH: The man can make it either way, on 
ei ther aide. I mean, Senator George can perfectly 
well calculate a very nice net gain froa the bill. I 
think that , all things considered, we could probably 
calculate a net loaa. 

lllt. G.LSTQ1: Figur ing in the Social Security. 

MR. BLOUGH: You would have to put that in. 

MR. SULLIVAN: You mean eight hundred million 
l oss from that : 

130 

MR. BELL: You lose a billion, four in the 
Social Security. Altogether you have seven hundred 
million dollars of net additional revenue, but these 
relief provisions might go aa much aa a billion dol lars. 

MR. BLOUGH: The relief provi aions are very 
difficult. 

MR. BELL: You aight come out in the red if 
considered from that angle. 

lffi. VolUTE :" I confess I den' t f ind myself in 
agreement with that view, Vr. Secretary. It appears 
to me that there is power in making a formal written 
1tatement. · 

H,){,JR: What is the adjective? 

WR. WHITE: Power. It i1 potent - far more than 
an oral communication of your viewe, if a written 
atatem~nt Which contain• a reasoned exposition of the 
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consequences of these measures is made, and if it is 
given, as I don ' t see why it shouldn't be given, 
perfect publicity. 

MJ( , BLOUGH: The trouble, Harry 1 i8 that on 
every one of these, there is another side to it . We 
t nink the other eide 1 s presentation weak, ·but there ia 
enough rationality there that a fellow who is running 
for office, and who needa the support of everybody he 
can get, especially people with money, baa been able 
to persuade himself that it is true. !nd, moreover, 
donlt forget t hat there are three Republicans of the 
House conferees who will take absolutely anything - or 
practically anything, absolutely may be too strong. 
ill they need to get i a Dianey or Doughten or Cullen. 
They won't get Cooper. But all they need is one of 
thoae three and they can dominate the House Committee. 

MR. \\hiTE: I think their approach ia different. 

H.li..JR: Hal'ry, may I interrupU I have had an 
exper ience which I haven't had a chancs to report to 
Paul yet. When I w~up the other day to sell a 
bond to these ~roup~r: Doughton asked if I would 

•come over t o h1a office. 

I said, "Of cours-e. • 

So he take. me aside and says, "Now look, we 
are sick and tired of these speeches that Paul has 
been making. And some of the members of the Committee 
have raiaed a quest ion whether he baa a right to use 
Government funds to pay his t ravelling expenses to go 
out and talk against the Congrees.• 

llR. BLOOGH: I told him in the fi rs t phce - I . 
told Doughton be was not using Government funds for 
that purpoae. He ian•t. These people pay the money 
when he goea and makes a speech - they pay his travel-
ling expeneea. 

131 

H.M.JR: I didn ' t know. But that is in every case? 
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lffi. Yil!ITE: That is uaually an altel'llathe, 11r 
Secretary, which iD most casea they either pay your " 
way or t he Government pays it. The choice is left 
with the speaker. 

132 

H.M.JR: But the fact remains that Paul - I mean , 
talking for the Treasury, that we have got ourselves in 
such a position now that our influence - I mean, in his 
being courageous - our influence is at about an all­
time low. 

WR. ilUTE: Well, of course, your influence ia 
always greater when you agree with them, but--

H.~ .JR: No, their attitude is this: Come uu and 
tel l us what you think, once. You seeY But they· 
don 't want us t o go to the public ·and tell the public 
about it . 

Now, I am not ar~uing. You can get to a point -
and we have about arr1ved at the point - that they will 
move in on us and t ake Internal Re venue away from us, 
or they wi ll do this or that . 

I mean, when they will eeriously CJI naider passing 
a law, retroactive, to tax ~arshall Field's estate, 
~hich he legally inherited - because his grandfather 
set up th.e trll8t thirty or forty yeara ago - because 
P.M. 1aid 10 - it is not beyond the rea~ of ~ossi­
DITity they Mn't pass the spacial law to tax 1t. The7 
are just iD that mood. Jnd I per•onally don' t think 
that t here is anrthlng that the Treuury can do right 
now. Anything that we do would just weaken what 
little influence, if any, we have left. It is a 
terrible thing to say, but that is the way I feel. 

Now, I saw whathas happened with different people 
around towa . I mean, you get to a point - you aee, if 
I had a aeat, i f I waa a Congresaman, then I co~ld do 
it, but I am not , and under this ayatem of ap~o1nte~ 
officer• hol ding theee very reeponaibl• admin1~trat1ve 
poeitione , there i e a certain thing on their s1de. 
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But I don' t know any time that the Treasury, as 
far as having influence on the Hill is concerned, was 
as low as i t is right now, and only for one reason, 
because you were courageous to go out and talk, be­
cause we were right. 

Mit. GASTCN: There is one other aspect of t hi s 
thing. This bill is in conference now, It would be 
going one step further than we have ever gone, to 
make a public statement about a matter that ia a 
aubjeot of conference between the Houses. It would 
be going a great deal further than talking about acme­
thing that ia before Committee, or either one of the 
Houses in general. Here is a matter of final rene­
gotiat ion ; now a.fter both Rouaea have acted, between 
the representatives of the two Houaea, which they would 
regard as peculiarly, definitely, and exclusively a 
Congress ional function with which we have nothing to 
do--

Mlt. BELL: And all of their hearings are Executive 
Session . 

YH. BLOUGH: Thii is purely ~xeoutive ~easion , 
that ie right . 

KR. WHITE: Well, that leada ua int o a diaouasion, 
into the theory of Government and the responsibility 
of the adainiatrative branch of the people, ~ich I 
gather this isn't the appropriate place - I don't find 
myself in agreement. I think there are responsibili~ 
ties which the admini strative branch baa to the publlc, 
as dhtinct fro11 the law-making branch. 

lt(R. GASTON : I think I agree with your position 
on that. 

MR. BLOOGH: I certainly agree with your position . 

H .~.JR: And becauae we have gone so far , we are 
at an all-ti11e low. 
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WR. WHITE: It is better to be there, defending 
your responsibility, than it ie to be in a high position 
when you get that by running along with the crowd. 
That ia the position you have taken. You have opposed 
them. 

H.M. JR: Then the next step it where can you do 
more, being on the inside and working, or being on 
the outside and not being a member of the Administra­
tion, criti~iting. You might ae well carry it to the 
end of the road. I mean, the Treasury baa gone 
further than we ever have, and this i e where we are 
no-w. 

The time to do what you want ia after the horae 
is stolen, and from the first of September to the 
f iret Tueaday in Novelllber - after the first Yonday -
well, I don't expect you t o agree, but let's go on. 

YR. BLOUGH: There are many basic reasons for t he 
present situation. I t isn't a single one, but basic­
ally, what Harry says, t hat the Administration is for 
one approach to war financing, and the Congress is 
basically in favor of another t ype. The two just come 
into clash and, essentially, this ia the result. 

But the u.mediate question i e, is there anything 
that the Secretary ehould do now, via-a-vis tnis 
Conferenoe Committee, and _,answer ia definitely no. 
It would be very bad to do anything. 

Now, after the bill is through and on the 
President's deak, that i s another question, and a 
very aerioua one. But that is not tbe question with 
relation to thia COllllllittee. 

~ WHITE: Yight you not avoid that latter s~ep? 
. I don't know, but isn't there a possibility of avold­

ing the neoeuity of consideri ng a ve to, 'flhich would 
be a difficult step, and whioh you probably would lose 
becauu there are other considerations which a.re over­
riding, by getting the President interested in it now, 
and having bia eend through the Secretary of Treasury, 
or eome one elee, which may affect the veto--
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H.~ .JR: No . The President ' s answer ~ould be, "I 
never advise Congreaa •hila a bill ia pending except 
as Commander in Chiet. • (Laughter) Row many' times 
he baa told me that. "On taxes, I never advise the 
Congreaa while the bill i a paaaing.• Harry, in theory 
I am wi th you, and in heart, but we are up against 
something that ia pretty tough. If you don ' t mind, 
I will go on. Everybody ia in agreement with you. 

Norman? 
1m. TRO:I!PS<N : I have nothing. 

H.lo! . JR: 111 God, no more deferments? A4 Norman 
gets to the bottom of the list, it gate more and more 
di !!icult. He had yours (White's), the moat difficult, 
at the bot tom. 

MRS. KLOTZ: He worka backwards. 
R.M. JR: He baa a new techni~ue . He puta the moat 

difficult onea at the bottom. 
WR. BELL: Tirea you out first . 

1 ") ,. ' v 

MR. WHITE: I am glad, Mr. Secretary, you recognize 
that the thing is becoming increasingly difficult. 

H.~JR: I knew about Friedman, I knew about the 
China thing; I knew how desperate it was, and how impor­
tant ~nina ia. You know, i! I stay around much longer, 
God knowa whom I will ask for deferment for. 

WR. BELL: J. lot of ua! 
MR. WRITE: We have loat three men in the last week, 

whom we have not asked deferment tor and have been ca·pa!ue· 

H.M. JR: So far our record is al l right. I did turn 
one do~ yesterday, didn't I? Typewriter fellow. I 
think I waa right. J.re you (Su.Ulvanl on that Committee'/ 

Kit. SOLLIV.&N : I think you were right , too. 
No, b1.1t P1•ocurement and keven1.1e comes through me . I 
initial them and if I have a question I put a question 
mark after aT in.itiala. I think you will find a 
question mark. 
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~. THOUPSON: Two queation marka. 

H.Y.JR: They held out on me. These people are aa 
bad as Cordell Hull . The President eenda him a memorandum 
making recommendations, and he doesn't tell anybody about 
it. They didn't t ell me. 

WR. THOMPSON : It was on the paper. 

H.~.JR: But you didn't draw my attention to it. 

lffi. THWPSO!I : I bad a call yesterday frcm )[urpey, 
the Associate Director down there, 

~. SULLIVAN: Herb bas the answer to that. Anybody 
who is a good typewriter man will make a good airplane 
mechanic . 

H.M.JR: In the future, if there is someone who objects 
to a man on this level, I wish you would tell me . Are 
there any other question marks in that group? 

MR. T!Hl!PSON : I think you had a question mark on 
one. 

MR. SULLIVAN: You see, I have to initial it so it 
will ccme along. Rather than write a memorandum, I put 
a question mark in . 

WR BELL· I have the first eight pages of the annual 
report in pr~ted form that baa the policy atated in it 
on which all the r est of the article over your signature 
ia baaed. .,.ould you like to read the first eight pagea? 

H.M.JR: No, thank you. 

MR. BELL: You could read it in your l eisure mcmenta 
between now and four-thirty, which ia the deadline. (Laught er) 

H.M. JR: I would much rather read about i t next year 
on the !a.rm. 
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MR. BELL: Have you read this, Fred? 

MR. Sl!ITR: Yea. 

MRS. KLOTZ: Do you realize what you are saying? 

H.M.JR: Yes . 

~R . BELL: We have all been over them . I think they 
are all r ight, but we thought maybe you would like to 
read what you ere signing. 

137 

H.M. JR: I have been so busy reading what the Russian 
economists say about the White plan that I haven't bad 
tiJU, 

MR. WHITE: If that ie the beat alibi you have, Mr. 
Secretery, I think you bad better read this . (Laughter) 

MR. BELL: It wasn't very good, was it , Harry? 

H.U.JR: What do you mean? It ia the beat boost 
you have bad so far. 

' MR. WKITE: But it only takes a minute to read it. 

MR. BLOUGH: So will tbia, and it contains some 
policy positions. 

MR. HAAS: We thought you aigbt want to read it 
before you read i t in the New York Times . 

H.M. JR: It is all right . I should worry. 

YR. GASTON: Yr. Rukeyaer ia supposed to be in my 
office at ten o' clock. Do you mind if I leave? 

H.Y.JR: No. 

(Mr . Gaston left the conference.) 

H.lol. JR: Good. Refer it to Geoffreyy Hkellman who baa 
just written a Profile of me in the New or er. 
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Vlbat alee? 

~R. BELL: Mr. Claire, with whom we had a conference 
last week--we thought maybe we could get him down here 
to help out on some of these committees. Do you remember 
the public accountant teacher at Harvard? 

H.Y.JR: Yes. 

MR. BELL: He baa turned ue down on the grounds, 
I think, mainly that he won't be deferred down here, he 
didn't think. He would be deferred up there, and he has 
responsibilities and doesn't feel that he can go in the 
Arm¥ at this time. 

MR. SULLIVAN: I think that ie a horrible situation. 
There ian't any question about hie being more important 
to the war effort right here. If he oomea here he gets 
no deferment . If he stays there where he ie lesa useful, 
he is deferred. · 

H.M. JR: Why wouldn' t he be deferred her e? 

MR. SULLIVAN : He would be a new men, and it would 
be difficult to say he is indispensable . 

MR. BELL: That is a question. 

H.K. JR: They deferred a man the other day who had 
been in two months. This fellow was thirty-seven, a 
lawyer. Was that the one you questioned? 

MR. SULLIVAN: No. 

H.K.JR: He is a responsible lawyer over in . 
Internal Revenue who is thirty-seven, and bad been 1D 

two months . That is- -

YR. BELL: That is the reaeon I am ~ringing it ur· 
Would you be willing to aek for thie man s deferment f 
they oan get him to came? He is experienced eo far ae 
our work le concerned. 
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H .~.JR : Is he a papa? 

MR. O'CONNELL: He ha~ two children, Yr. Secretary. 
He has pre-Pearl Harbor ch1ldren--at least one. 

H.M.JR: P.P. H.C. 

MR. HAAS: And a CPA. 

MR. SULLIVAN: He looks awfully good, ~r. Secretary, 
tbia Claire. 

IIR. BELL: He has two children, one age two and one 
fifte en, and he has a dependent mother. He is now in 
3-A. 

H.~.JR: If his mother is safe, let's defer him. 
{Laughter) 

MR. THOMPSON : Of course, you run the risk of bringing 
him down and then the local Board denying the deferment. 

MR. SULLIVAN: I think we would have to tell them 
whet we had gone through, and do everything we could. 

(Mr . Gaston re-enters the conference.) 

YR. BELL: I think maybe be could bav~ that arrange­
ment with the Board before be comes down. 

H.W. JR: If you wa.nt to get a lot of good men, I have 
met or heard about six privatae, some in unifona and 
some out, over in OSS, working over there. It ia amazing, 
the number of people they have over there. 

14R. \\HITE : They have a great many people. 

MR. BELL: And they have all kinds of technical 
people. 

H.M.JR: Incidently, that fellow you were talking 
to me about (Gaston) who is connected with the ihite 
!ouee detail--if there is any change with hia, you 
certainly ougpt to change his military position . 
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WR. GASTON: Yes, that is the complication. I 
thought of that. We will han to talk to the Army. 

H.loi.JR: Yea, You said if you eent him to the 
Middle West he doesn't go with tha t mi1itary--

IIR. GASTON: That is right . They might want him 
to take a commission . 

H.M. JR: Anyway, I am willing to consider him. He 
boa a mother, and so forth . 

WR. BEll: Circu.cu;tances are--

H.Y.JR: Yaybe you can get it fixed up before he 
c<Xll es down. 

\.bat other important matters do you have? 

IIR. BELL: Sometime before the week end, let me 
talk to you about the investment of trust funds . 

l .tO 

R.M . JR: Yes, sir. And I gather that Wall Street 
got so~ething new from the Treasury, a pink rabbit. They 
liked it, and it went well . Right? 

IIR. HAAS: Yes, sir. They acted very nice. 

MR. BELL : Up to last night about one hundred and 
forty million were left out. 

H.~.JR: We sold them a thirteen-months piece of 
paper at ,90, which caused Mr. Eccles and Mr. Piser 
to go throuRb the beautiful gilded ceiling at the Federal 
Reserve. I£ went very well. Is that r ignt? 

!JR. BEll: That is right. I didn' t know that they 
want through the ceiling, out the issue went very well. 

MR. HAAS: The outstanding one went up right away, 
as eoon as you announced it. 
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H.~!. JR: Did 10u people hear about »arahall • a 
grandson yesterday? H1a picture? Just before he came 
in, she put him on the radiator in front of Fitzgerald 
and they changed his panties right there quickly before 
he came in. Fitzgerald said, "ily God, what ' a been going 
on here all morning?" A two year old child--just before 
he came in, they qu1ckl1 yanked out a new pair of panties 
end put tham on . (Laughter) All for the volunteer 
system. 

Now, Harry, with a compulsory system that never would 
have happened. 

lffi. \\HITE: I think that is probably the only case 
that baa been called to your attention, but there are 
many more cases of many older people while they were 
waiting to see you--(Laughter) It hasn't been for 
aelling honda, either. 

MR. BELL : Not the voluntary syatam, either . 

H.Y. JR: I was going to say under the voluntary 
system, Eddie Bartelt--

WRS. KLOTZ: That was a good laugh. 

H.W. JR: Now, where were ~ •• as far as Grandma 
Karshall'? 

KR. WHITE: I have a number of things that have 
accumulated which will take at least an hour, or two 
half hours . Will earl1 next week or Saturday be all 
right'? I have been holding tham off because we have been 
on this other thing, but they are reaching a atage--

H.M.JR: Yes, this other t hing ien't ao hot. The 
thing that baa occupied ao much of my time this week--and 
I have sort of gone into seclusion, except wit~ those. , 
people who worked with me--is trying to get tbl~ Pres1dent s 
Refugee Committee started, and then trying to f1nd an 
Executive Director. The President was in one of those 
moods where he doesn't want to make up his mind. In the 
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meantime, we are getting all kinds of suggestions the 
latest one being~. Louis Johnson. Sam Rosenman ' said 
"You don't think much of Louis Johnson, do you?" ' 

I said, "Sam, any time you have ~wo hours I would 
like to talk to you !!-bout .Mr. Louis Johnson . " 

That· was Steve Early's suggestion, end for once I 
kept my tongue. I don t know wh:t, but maybe it is 
just early in the morning. I felt like saying, ~h:t 
not put Victor Emmanuel on and be done with it?" 

,KR. BELL: He still has some friends over there, 
hasn t he? 

H.Y.JR: Who? 

~IR . BELL: Johnson . 

H.U.JR: That was ITJ.f whole trouble when I went on 
the Hill that time, I mean, b~tween Louis Johnson, the 
War Department , and Steve Early, Steve taking Louis 
Johnson's part . I never yet have found out What Steve 
Early told the President about what I said on that 
testimony. I don' t suppose I ever will know, but I 
know the President wae very angry at me for a month. 

112 

My God, I was holding the bag and trying to keep 
from telling him about the letter which Johnnie Hanes 
wrote in your office, ea I rsnember, which Bill Bullitt-­
don't you remember? Johnnie Hanes wrote this letter 
in which they said, ~et them have anything,• and so 
forth, and so on . The President called the lett er back. 

WR. BELL: I don ' t remember . 

MR. SULLIVAN: 'tlhat letter was that , Mr. Secretary? 

H.M. JR: · About letting the French see the latest 
plt.nee. Then .hen I got on the epot, the Preei dent 
withdrew the l etter, and I had nothing. Thera I was. 
Well, anywa)', again, that is something for mf back 
porch. 
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MR. BELL: Your back porch is going to be crowded, 

MR. VffiiTE: Could I sea you Saturday, Monday, or 
Tuesday? 

H.M.JR: 
I I won t be here ~onday morning. 

MRS. KLOTZ: Did you hear what he said? Your back 
porch is going to be crowded. 

H.W.JR: Well, I am going to have a lot of apple-burers 
around, and a f ew apple-knockers . I will be seeing you, 
Harry . 

MR. ~HtTE: Well, then, it it is not before ~onday-­

tU!.JR: It may be Saturday. 

MR. VMITE: Those things can wait for that . 

H.M. JR: -I'll keep you in mind, I know you have 
been very patient ; everybody has had to be this week. 

Are you needed on the Hill, Roy? 

MR. BLOUGH: As soon as t his is over, I'll go. I 
have one thing to mention. 

H.l.l. JR: Are you having ·a good time? 

llR. BLOUGH: Up there? 

H.M.JR: Here. 

MR. BLOUGH: I am having a much better time here 
than up there! 

UR. WHITE: But look at the success you are having 
up there. 

MR. BLOUGH: Harry, I wiah you were there tor a 
while. 

MR. WHITE: I am eure you don't. 

' 
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llR. BLOOGII: Yes, I do. 

H.M.JR: Now, cut it out, Alfonse and Gaston! 

MR. BLOUGH: I have an entirely different point 
I 'd like to mention verr briefly. 

You will recall, I think, that the President asked 
us to cooperate with the Council of State Governments 
on Federal-State relatione. There ia a committee of the 
Council meeting in Chicago tomorrow, Sunday, and possibly 
Monday to draw up sort of recommendations to the States -
an anon)'Jious oolllllunication, but reco11111end.ations to the 
States for their position on Federal-State relations 
in the next few years, Frank Bane asked me to be there; 
if the Bill is in such position that I can, I think I 
should. 

H.Y.JR: Granted. 

MR. BLOUGH: That ia all I have. 

H.M.JR: Joe, you are sitting back there looking 
very philosophical. 

MR. O'CONNELL: I am enjoying the meeting, but I 
haven't anything to contribute. 

H.U. JR: An7 good stories? 

KR. O' CONNELL: 1 wouldn't dare tr7 one, after 
the success Harry had. 

WR. WHI TE: But I thought you had been consort-
ing with Barney Baruch. 

YR. O' CONNELL: That doesn't produce storiee! 

H.M.JR: Harry's stories are so earthy. 

Incidentally, I want to thank you for that book 
that you (Smith) sent up o.n our trip. It is beautiful. 

lffi. SMITH: Wasn ' t the binding pretty! 

H.ll. JR: I wondered if Harry had sean the various 
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things you said about him. 

YR. SMITH : He hasn't yet. I thought I 'd get it 
established f'iret and give him a carbon . 

H .~ . JR: I only read it during the night but oh 
boy, you are rough on Harry. ' ' ' 

MR. SMITH : That ie not true . If you only knew 
what I didn ' t write : 

MR. v.HITE: You just wait until I write a book: 

H.~.mR: Doesn ' t Harry get a copy? 

l:R. SliTH: I have a copy for Harry, but I didn't 
have the pictures . 

H.M. JR: Who did those pictures? 

J.IR. SMI'lll: Banyas photostated them. They are 
Mark Clark's; Patton sent a lot. All headings on the 
Patton pictures are Patton's. 

H.l.' . JR: They are beautiful pictures, but I thought 
you were a little rough on Harry. 

MR. SMITH: I pulled my punches . 

H.~.JR: I had to read this book to find out what 
you fellows did after dark. 

KR. SJ.!ITH: I had to put sOillething in the book 
about what we did after dark, eo you wouldn't aek too 
many questions. 

MR. WhiTE: Did you put in there what you did with 
your underwear when you got through - your red flannels? 

YR. SMITH: No, I put in there what you (1\bi tel 
did wi th the barmaid when you got through! 

H.M. JR: He (Smith) looks a little embarrassed, to 
me. 

l.!R. SUU.IVAN: Seems to me Harry 'a book ie going to 
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be worth reading. (Laughter) 

H.M.JR: You are all right, Joe ? 

MR. O' CONNELL : Yes. 

!.!R. HAAS: I have nothi.ng this morning. 

L!R. S!.IITII : If you will sign a telegram to Tom 
Beck of the Crowell - Collier Publishing Company we can 
get their public relations director to help us ' ge t a 
start on this overseas thing fo r a mon th, at no cost . 

H.U. JR: Tom Beck and I are Just like that! 

YR. SWITH: I expected that you were, but he is a 
very strategic guy for t his overseas magazine thing. 

(The Secretary signed the telegram to lotr. Thomas 
Beck .) 

H6 

H.M. JR: Tam Beck came in here once . he had some­
thing. An automobile association was meeting. He wanted 
to put an el ectric sign on m.Y front lawn . I just wouldn't 
have i t . I hope he has forgotten it . 

~. SMITH: This fellow is a Jary smart guy. 

H.» . JR: He belongs to the club? 

KR. SWI TH : No, he doesn't belong to the club. We 
wracked our brains to find the right fellow. he is it. 
Charley called him last night, and he said he would 
come. I have nothing else. 

H.Y.JR : Am I ~oing to work with you tomorrow on the 
~e the People " scr~pt? 

MR. SMITH: I am supposed to get a script early 
tomorrow morning. It is coming in the mail tonight . 

H. ~t .JR: .Mr. Sullivan, I would like you and »r. 
Gaston to etay a couple of minutes afterwards, if you 
would. 
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}!H. SULLIVAN: .lll right. I hno a long story on 
Procurement I can toll you sometime. The first of the 
week '11111 be all right . 

MR. GASTON: The only thing I was going to mention 
is what you may be goin~ to mention to us, that we still 
have a vacancy, the pos1tion of Commissioner of Internal 
Revenue . 

H7 

H.M.JR: I don't -ant a lot of shop-worn politicians, 

UR. GASTal: I have another shop-worn politician 
to suggest as a possibility. 

H .~ .JR : ~bo is that? 

:.IR. GAST<ll: William Jennings Bryan, Jr. 

MR. THC1G'SON: He is a fine fallow. 

MR. GASTON: I understand Marold Graves thinks 
very well of him. 

MR. WI!ITE: He comes from good stock. Do you · 
re~nember his father? 

MR. GASTON : I recall that . 

MR. HAAS: He should be over wi th you, Harry, 
si xtoan to one. 

H.M.JR: Now, wait a'lllinute . ~ think it would be a 
slap. in the face to the Russians . Kowi here we have tbem 
backing up Harry, and you bring in Wil ia111 Jennings 
Bryan, Jr. and the silver . 

MR. BELL: Get Mexico on your side . 

lffi. SULLIVAN: lo!cCarrsn will be the new Cnair~~~an of 
the Judiciary Commit t ee. 

H.M.JR: I am looking to you boys to produce something. 
Vihat wae that, full blown from the forehead of Zeue? 
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~!R. WHITE: l.!inerva, and it wae the brow. 

H.M.JR: I said brow. 

MR. WH ITE : I think you said forehead. 

H.M.JR: Well, God, I suppose you are going to 
argUe with me about bosom and breast. 

148 

WR. W~ITE: No, that is one thing I have difficul ty 
•ith. 

H.M. JR: Who came full-blown from the forehead or 
bro'll of Zaue . 

YR. WHlTE : Roy, he has dri ven me to the ultimate, 

H.M. JR: Don't you tell ~re . White you don't kno'll. 
Voho waa it? 

}.{R. Vtl!ITE: Zeus, I think, 

MR. SUlliVAN : Do you Mnt to see Murchison the first 
of the week? ..... 

H.M.JR: Yes, air, Tuesday. 

WR. GAS'I'al: I haven't anything else . 

H.W. JR: This 'lias a very good meeting. We wi ll 
have some more . 
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O:'era tor: Oo ahead. 

f!V.Jr : Al l right . 

Robert 
1-:cConnell: This 1s McConnell talking. 

l!!~Jr : Go ahead. 

!! : I 1 v e j ust talked to Clayton. 

!'J.lJr: Yeah. 

January 25, 
10 : 57 a . m. 

l' : And he will not continue on as Assistant Secr e tary 
ot Colll!llerce. 

":!Jr: Good. Then I was -- my hunch to talk to him was 
all right. 

1! : Oh , quite. He thinks that Mr. William Burton will 
succeed him to that Job. He is a Special Assi stant 
to the-- I hesitate to pu t thla •n a memorandum. 
I t hought lt might be qulte confidential because it 
lsn 't known that he has resigned. 

H!~Jr: Well, that's all right. Well , then -- 1n other 
words it he goes in e.e Chairman , he goes in as 
Will Clayton and no t as Assistant Secretary of 
Commerce? 

l!MJr: 

!~ : 

!!Y.Jr: 

Precisely so . 

That , I think, will make everybody around here 
happy. 

I should think it vould, Mr. Secretary. He's a 
durn -- very good man. 

Fine. Thank you. 

Thank you. 

;( 
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JEWISH EVACUATION 

Present: llr. Pehle 
Vrs . Klotz 

Januar1 28, 1944 
12:00 Ill 

(The Secretary held a telephone conversation with 
Governor Lehman, as follows:) 

l:iO 
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OpetJ.tor• 

I!IIJro 

BIIJr o 

!!orbort 
IADBo 

Lo 

FJIJrr 

Lo 

I!IIJro 

Lo 

Lo 

R!lJro 

Lo 

BUrt 

Lo 

I!IIJro 

Lo 

Hello. 

Oover.nor Lehman. 

Hollo. 

Go ahe&d. 

Herbert. 

Hollo, s.ury. 

Bow o.ro yout 

Firat rat•• Bow are youf 

Good. 

Good. 

Juua17 28, UU 
lloU a . ,.. 

Herbert, I._ co.ll in~ up tor a little ad'l'ico. 

Th•r•'• be eo al l kinde ot maneuTeriDG &Oing on as to who 
1hould be Exeout1Te Dtreotor •••• 

•••. ot thio - ah - Rol'll&oo CCOIII.ltt••· ADd JLr, Stiluon 
bo.o quito - I don't lao., how to - u~od General llulcoll. 
Hellot 

Uh-huh. 

ADd I lao., that bo worked with you, and 1 juot WODdorod 
wbothor you tho~ht ho 'd bo tho kind ot ...., that - it 
you bad a ohoico ot 1!6,000,000 people, would you piok 
Oono"'l lllukoll? 

I woul d not. 

You woul d nott 

Jo. 

I •••· 

1 'il 
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ftiJrr 
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Lr 

Wr1 

Lr 

!lliJrr 

Lr 

Lr 

!Wrr 

Lo 

BlUrr 

Lr 

l!liJr 1 
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I would not. I think ho ' • a - a ,;ood _, it I wanted 
people to bo tod - I think ho probably would do tho 
job Tery wel l • ••• 

Toah. 

•• • • or cl othed, or to run a r•tu&•• oamp, but when it 
o~• to policiea , nttot1at1ont or - or ?ieion, I don ' t 
think bo'd • I don't think he ' d do at all. 

Well, tho.t •a .... 
I don't thinlt he'd do at all. I mao.n, I don ' t th1nlt ho 
undoroto.nda the problem o.nd I don ' t think bo 1a- I don't 
think ho 'a po.rtioular ly in t )'llll>t.thy with it, and I - I 
think ho'd ba loat t.4d - t.4d take o. Yery bard-boiled 
attitude. 

Well···· 

,, , , oould I quota you to tho Prooidontf 

Toah. I wouldn't n.nt • I ' d protor your not quoting mo 
to Stiuon 011 it. 

lo • no • no, but to the Preaident. 

Tee . I •an, I h&Te a very his,h rt&ard tor the ~ •••• 

Yea. 

• • • • in certain 'ft,J'I · I aean, I t.h1Dk 1 t 1 t came to a -
ho.ndlin,; o. - o. t oodi:IC pro&rt.a• o r oo:~othin& ot that aort, 
or - I thinlt bo'd bo good, but """' 1t """" to quoatiou 
ot working out pol1oioa1 aor;otlo.tin& with toYOru•enta o.ad 
with otbor t.r;ODoioa, o.ad to.kin,; o. - o. - o. broad point ot 
'ri-, I don •t think hi ' d bo tho aan o.t all . 

W.ll, I - tbo.t• a o.ll I want ••• • 

lfO, I • I • they're o. groat llt.OY poaltiono which I thi.Jik 
ho could till , but I • I think tl\o.t would bo ono or tba 
tl\o.t ho dotlllitel y could not till . 

Yeah. The .ao that ..... reoo.aended here t o the Preaident 
i a Prank Grahaa· I don ' t •••• 

I laaow ••• • • 
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Lo 
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L: 

HliJro 
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Lo 

Lo 
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Lo 
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I know lilil nry •llEhtly, but I otr ta!.Aly thinlc rro,. tho 
po!.At or vitW Of - YitlOD , ,. , 

Yea. 

•••• and 1Dtereot and- and aympathy, that ho probably 
would bo YOry eood. I don't lcnow him poraonally. 

It we can't &•t hbt, ban you any other au"eationat 

I haTe aot, ott - hand, Beury. 

Would you th1Dic about i tt 

I - I otrt&!.Aly would. 

Yea. 

•••• I- I g&Yo you =Y opinion or th1a man and I told 
you 1D --- 1A what - tho partioulara in wh1oh I th1Dic 
be would bo laolc!.Ag. 

Yee. 

Now. I don't Jcncnr enou.s,h about yow- work t o know whether 
thoae thin&• would come ~to t he picture .ery .uoh. 

••ll - ah - would you, 
llko Pehle to drop 1Df 
ud lett. it with •••• 

at yO\Ir oon•enle:noe, would you 
I rc .. ~r - I ottered it before, 

Tea . 1 'd ~ nry tlad, 1Ddeed, to ••• hl:a tc:aorrow • 

.. u, do you ftllt to aot a t iM! 

Yea. Ckt.e aom.mt, pl••••· (Pauao) llello, Henry. 

Yea. 

I oould makt it oithtr a t twolYf or at threo-th1rty. 

.Ah • • •• 

Tcaorro• , I •an· I '• untortunatoly tied up todaY• 
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!IIJtt 

l!IIJrt 

Lr 

tolJr a 

Lr 

l!IIJrt 

Lt 

mlJrt 

Lr 

l!IIJrt 

Lr 

-' -
Shall "" aay twelYo o'olookf 

TWelTo o'olook would be t1no. 

Yoo. low, he'll - he'll - I'll aok him to toll you 
OTOrythinr; t hat I know. 

All rir;ht. 

And - about tho work, and ot oouroo it'o - it•o otill 
all 111 a fluid otato. 

Y••• Tee., but I do ant - I zaeu, 1D the meantiM, you 
may ha•• to •lee tcne reoOIWiedat1GDe, and I ju.a·t want 
to polllt out that I'• - I':a aoouainr; that thh h a aattor 
in wbich they would haTO to - ...., would roqoliro Tiolca, 
and tact ••• • 

Ob, yea. 

••• • o,apathy and llltoroot and an ability to nor;otlato . 

Rlt;.ht, &nd • • , • 

It that ' • the caae, I do~'t think ' he'd meaaure up to it . 

No, and he need1 a dr1v1ns tarot too. 

Well, he - he - w<RJ, I - •••n that I'm not oure that ho 
hao to tho oxtont - he certainly haon ' t got it to the 
oxtont ho uood to haTO • 

Jcnr oco othor nUIO t hat you • ro undoubtedly familiar with -
J(r, Burke or tho .Ut:u.n roundatlOI>. That'• been our;,;ootod 
to tho Prooidont. 

I th14t he'd - he'd De&IU.re up in •••rr way, except I don't 
kn"" bow m~oh dr1Tinr; toroo ho hao . 

I •••· Bvt bow - bow abollt hlo boa.rtf 

Rio heart• o r;cod. 

Bl• h .. rt•• . . . . 

1!11 heart'• tiD•• Be'• a "Hr)' tine .all• 

Ho iof 

Vo.ry tlllo • 
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Yeah. 

Teall. 

Well, I wouldn • t - it he had evorythio« olio but tho 
dr1v1n& ror ce , I wouldn't worry. 

llo. 

But you know hl..m fairlr ... n t 

I know hl..m fairly - u, 7oo . He - I appoi.Dtod hill to 
our Boord of Sooial Woltoro. 

Oh, yea . 

And, I thi.Dk nry hilhly ot bia. And, ho otoncla nry 
atron& iD a certai.D &roup, of oour••• 

1'••· Yea, I underataDd. 

And ho'o Tery hit;hly omoidorod. lle'o a hit;h- tn>o ..,, 

He iot 

llo doubt about it. 

Well, I •••• 

And Who would have a muoh moro oympatho~io approach than 
the other~· 

Tho othor ,.,. 1o - bulla thi.D,;o throllf;h, you aoo • • • • 

Yeah. 

• ••• and, aa I aay, he - it it cam. to a a111tary 
opor&ti<lll or an opora tioo - tiold oporatim, it - I 
thi.Dic ho •a ~;ood, 1t bo waa thoro hwolC, but on thooo 
othor thi.D,;o whioh I'~• - Whioh, it I undoratand what 
you han 1n aind , would bo tho aoot iaportant part ot 
your work, beoauae I don't aasl,nt you ' re goic& to 1"\lD 

rttu.l•• oupa, 

I hopo not . 

Ah ••••• 
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Mo, under- under the Order- co, we 're to oall on other 
a,euciea •• .• 

Yea , that •a •••• 

•••• to aaaiat u, . 

Woll, o.aotl y . I ••an, I - I ohould aooumo that you'd 
turn thoae o~er to other ex1atiD6 •tano1ea. 

Woll , wo 'd call oo UIRBA tirot. 

Yet, ot cour ae . And •••• 

And - aud I ' ve beon - bad hoped that wt would 110 oaoh 
other durin& tho wok, but it didn't work out that w y. 

Well, I •••• 

I'd oall tOY•elt, but it you doo't- it you don't sind 

But .... 
And don ' t do i t - doo •t • 0 •• 

••• 0 but we 're oountint 

don't over-do it, Henry. 

Well, l'a &traid I bavoo 

I mow. 
But we' re coUDtin& nry he&Y1ly on you, ud 

Well, you maw you •11 ha•• ou,r cooperat10D• 

I ' a , ..,.. ot it· 

y01 , And I ' ll be r;lo.d to 111 Pehlo at twln tomorrow• 

'.l'b&nlc you • 

Good- bye. 
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H.M.JR: That takes care of that. Just take one 
minute . This isn' t clear in my mind, who is going to 
put up this money. That is what I want to aak you 
e. bout . 

MR. PEHLE: The JDC would put up the money. 

H .~l. JR: I think that ought to be made clear, Now, 
I take it, you have nothing to do. You got that cable 
off. Let's get another one off. 

1 '17 

MR. PEHLE: We are working to aee wha \ else we can 
get. We spent the morning trying to get this thing 
through Buaget . We went to aee Rosenman; he waa somewhat 
helpful. He told layne Coy that the President had not 
mentioned any figure, and he didn't len ow what the figure 
ought to be, but finally he said that a million dollars 
sounded all right to him. He didn ' t understand &11 
this legel stuff in the letter. He would turn it over 
to them. 

But Budget haa promised us by noon it will be in 
Lat ta ' s hands . The minute Latta gets it--

H.M. JR: As aoon as you are clear on that, let ' s 
start another one . -

YR. PEHLE: We are working on it now to see what 
alae we can get . 

H.M. JR: I am not sufficiently familiar, but I would 
l ike to get another one out. 

MR. PEHLE: I Jcnew you would want to . 

H.K.JR: I would like to get one a day until we get 
all of those six in. 

O.K. 
MRS. KLOTZ: What do you mean, six? 

Regraded Unclassified



-

- 3 -

IIR. PE!il.E: Well, we had six t hings. 

MRS. KLOTL : Supel'IWl, John Pshle • 

• 

158 
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January 28, 1944 

HM Jr called Miss Tul ly this morning, and the fol lowing 
is the Secretary 's part of t he conversation: 

"Hello, Grace . 

1sn 

"You may think I am fussing but the reason I have called 
so many times is this . I am afraid I will have to be a little 
personal - since last week the doctor has been very insistent 
that I go to the hospi t al for a couple of weeks . I am having 
the same th ing I had last year . I have had chest pains continu- ,. 
ously for ten days . I don ' t want to go until this thing is settled 
(appointment of Executive Director for War Refugee Board) because 
it is too close to IUJ' heart. That' s why I am pushing harder than 
usual. 

"I am going to the Birthday Party Saturday night, and 
Sunday morning I am leavin~ for Bridgeport where I am broadcasting 
that night. I am then collllng back to New York so t hat I can see 
Dr. Levy in New York Monday morning, and I will be back in Wash­
ington around noon on Monday. 

"Mr. Stimson has suggested General Haskell, and I talked to 
Herbert Lehman about him, for whom he worked recently, and he 
th inks he is too stiff-necked for this sort of thing. In 
ne~otiating wi th other countries , he would not be too ~ood . He 
sald I could quote him to the President . I have made Inquiries 
about Burke , and everybody says he is a very fine ci t i zen and 
of excel lent reputation, but has not qu i te got the drive. 

"I gather from what you. say that the President will not 
get around to it until Monday. Do you think you could get him 
to do something about this on Tuesday or possibly Monday? 

"I wouldn't tell you these things but after ell I can talk 
to you and the President. !l,y doctor wan ted me to go to the 
hospital next Vonday, but I did no t want to go until this" 
appointment is made . I want to help the man get started • 

........ **** 
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J anucry 21!., 1944 
} :17 p . m. 

Hdlo . 

Yeah. 

We have the gentleman . 

Good. 

For •we, The People" . 

~londertul . 

!le ' s out in Bremerton, "Aash1ngton . ;:e have Just 
rlnished talking to h1:n . 

Wonderful . 

'·'8 had to move a little raster than the O~ficlal 
t':avy . (Laughs ) 

That's all right. 

'.le've had a t housand requeatu this morning . 

Hl·IJ!' : 'llonderf'ul. This wi ll be the first time he ' s on 

3: 

J: 

,. the air? 

Thie will be the first ti~e . 
w1 th Lit'e Hagazine that he ' s 
about, but h e's agreed to do 
hold or Levy. 

Who handled that? 

I have a Com3ander .•.. 

!le has a contract 
a little disturbed 
lt. And I ' ll get 

·~:Jr : Who - - who talked to him? 

J : 

G: 

Well , I talked to him and Com~nder Courtney 
talked to hi m. 

Good. 

Commander Cour tney le the mnn f rom the Navy ov er 
h ere in our office. 

What'e this fellow' s name? 
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Co~ander McCoy . 

:;:~J!' : Good . Fine. 

~ : 

:ll'Jr : 

G: 

-. .. 
" · .. 
.:i : 

And I ' ll talk to L~vy and then I ' ll put our 
people in Washington -- put thi s fellow ln 
their o 1stody. 

Every three months I get an idea. 

Well , this i s a good one. 

All right. 

This is a peaoh. 

All right. 

All right , sir. 

Thank you. 

Bye • 

lr! 
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11J2 
TREASURY DEPARTMENT 

INTillt ~ll COMMU NICATION 

secret~ry Morgenthau 

Fred Smith 

January 28, 1944 

We have run a f oul of a Navy t radition on Lieutenant 

Commander McCoy, whom we wanted to put on 11 \Ve the People" 

to tell about Jap atrocities . It ie reported to me from 

Navy Public Relatione that permiseion was uked or fdm1ral 

K~ng, and he •sent his respects to the Secretary or the 

Treasury and said he would be glad to give up his time tor 

Lieu tenant Commander McCoy." lfavy Public Rela tions explain 

that they never let any other Navy man on the samo program 

with Admiral lUng. 

Ted Gamble. has been handling this and did a great j ob 

until he ran into . this . However, a groat deal of trouble 

wo s stirred up in the Navy Department, mostl~ by TIME, who 

are reported to have paid uccoy f 25, 000 to give his story 

to LIF3 and TnlB1 and to appear on MARCH OFT~ next 

'!Uesday, 

the radio lines will be standing by to pick up UcCoy 

until tomorrow noon, i f you want to appease Admiral KiDS• 

I understand he 1a •· little crotchety about the a1tuat1on 

anyway, because be was moved from January 30 to February 6 , 

and then baok to January 30. 

I will be home toni ght if you wont to ooll me . 
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J EWISH EVACUATION 

Present: Mr. Paul 
lo!r. Pehle 
Mr. Gas ton 
Lira. Klotz 

J anua17 261 1944 
3: 30 p.m. 

H.l.l. JR: John, I got this meaorandwa fr0111 Paul 
in regard to aending this money, Union of Or thodox 
kabbia. I take it that this originatea with you. 
{Refers to Wemoraodum to the Secretary on issuing 
licenae to Ort hodox Rabbis of Canada and United 
States, dated January 28, 1944. ) 

MR. PEHLE: Yea. 

H.M. JR: I a this a sort of self-atarter? 

Mk. PEHLE: That came up last Friday or Saturday 
while you were away, and it was the crucial t ime to 
hi t that Hungarian thing. We hit it . \loe got i t 
through State. State has approved it . 

H.W. JR: Did it start here? 

WA. PEHLE: I t started with the Union of Or thodox 
Rabbis, who had talked to State. 

UR. P!UL: We felt i t was advisable to get that 
thing settled, if possible, so as to create a sort of 
favorable precedent in the treatment of the matter 
by the Board. 

Krt . PERLE : Five minutes ago a questi on came up 
t hat we are goin6 to have to take a position on, 
which I would like to just throw out because ~t i s 
something we have to think about . That is th1a: The 
Union of Orthodox Rabbis i a sending a cable t hrough, 
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~hich State has, and I t?ld them to hold, which says 
1n using the money on th1s to use some Swiss francs 
for rescuing Joe Zilch and his family, and a little 
o1ore to rescue this man and his family - in other 
words , by name. 

Now, it raises right away, and it has got to be 
settled, the question of whether we will permit that. 
~ fee ling is all against it. 

H . ~I . JR: I am with you. I go a step further. 
You mi&ht as well tell them. Not only should they not 
name the1o by families, but if they run across any 
other family, Jewish or Christian, they should rescue 
them. 

M.H. PEHLB: J.ny ot her family in umilar circum-
stances . · 

H .~ . JR: Irrespective of their religion . Anybody 
who is found destitu~e that they run across , they 
should assist them. 

IUt . GASTON : There are about so m&ny families in 
a certain area, so many people whom we think we can 
rescue - so much money made available for that purpose. 

H.U.JR: I have said this before, there is noth­
ing which the Jews can do v~ich ~ill redound to their 
credit more than to do that. 

MR. PAUL: I don ' t see how there can be any 
question about that . 

H.M. JR: Then we are all on safe ground . 

MR. PID!LE: We all feel the same . 

H.M. JR: I mean on holy ground. Not to ,be too 
serious for a minute , this was very funny: ~x-Governor 
Curley was in here in regard to getting this Democrat ic 

11';4 
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State Cbairma~ made ~l!ector ot Customs in Yasaachu­
setta. He sa1d to me, Isn ' t there anything 1 can 
do to waah him of his sine?" 

I said , "Only with holy water, and then you have 
got to have an awful l ot of it . • 

He said, "I am sorry, I didn ' t bring any with 
me today. • 

~. PEHLE: He needa it himaelf. He ia under 
indiot~~ent . 

H.lt.JR: which I thought us rather nice. 

Now, really, the principal purpose of calling 
you was, we must serve notice on St~on on these 
things. He has taken a great interest, do you see? 

MR. PERLE : That came up betore the Board. 

H.~.JR: Doesn' t make any di t ference. I simply 
say, "This is a transaction going throu~h. " I am 
having lunch with him on Tuesday. 

)lit. PEHLE: Can we do it on an information basis 
wherenr possible, and not clearance? You aslre d me 
to c:et out a project today . It has gone out . It 
hasn't been cleared with War. It isn ' t anything that 
requires clearance with War, but I woulo like to send 
them copies for their infol'llat ion. 

H.M.JR: Information, and it at any time he says, 
"I v.ant to paaa on these things," that ls~Jime _enough. 

But this thing here pleaaea ~• enormously. This 
ia wonderful, you know. l ! ew more like that and I 
~ouldn't have to go to a hospital. rlave you people 
heard the latest about Kooaeve!t and the appointment 
of a Director? Have you heard the latest, at twelve­
thirty? Have you heard it? . 
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WK. PEP~: No, air. 

l! .M.JR: I didn't know. {To 14t•s.Klotz) Didn't 
we tell hlm? 

MRS. KLOTZ : I tell you, you didn't ask me to 
bring him up to date, and I felt you would want to do 
it yourself. 

H.Y.JR: This i s all very much in the room here, 
but I spoke to Kiss Tully, and told her that I couldn't 
go away until thls thing waa aettJ.ed, and I us going 
to stay here, and I should have gone away as of last 
llonday, and would she mind please hurrying up a little 
bit. 

MR. PAUL: I didn't kn ow you were going away. 

H. M.JR: The Doctor ~anted me to go away last 
Mon~ay - not for a long time. Anray, I mean, he 
wanted me to do it last Monday. don't want to 
advertise, but it is beoauae of my teeth. 

She (Miss Tully) said, "No , the President wants 
to do this personally, and he won't get to it until 
llonday at t he earliest." 

laffi. GASTJN: Is t here somebody that .,.-e are to send 
to see him? 

H.M.JR: No. 

UR . PAUL: I t hought we nad Uraham in this job. 

H.M.JR: Tbe President likes Grah&lll, but Fran.k 
Walker is now making suggestions . 

MR. PAUL: That js what you meant when you said 
the politioal. 

tm~ ,,_ Pehle wasn't here at the nine-
""" • KLOTZ : ,.... • t t 

thirty meeting and he doesn't know the 1a es • 

116 
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!i.L! .JR: Well , I don't t hink we found it out. 
I didn 't get that. 

MRS. KLOTZ: I mean the Louis Johnson name . 

H.Jo! . JR: Louis Johnso n has been suggested by 
Steve Eady. 

WR. PEHLE: Oh, gee! Terrible. 

!tffi.S. KLOTZ : llr, ILorgen thau, I have something 
I would like to bring up before t his Committee. 
(Mra. Klot' hands tha Secretary a document) 

H.I.!. JR: Mr. Spie~ler of t he Hebrew Sheltering 
and Immigrant lid Society. 

MRS. KLOTZ: He i s upstairs no~ . 

H. M.JR: Sure . 

l.!ltS, KLOTZ: They are just so emotional about 
this thing. 

l! . t.! . JR: If they a re upstaira--

MR. PEHLE : i hundred thousand dollars . 

WBS. KLOTZ: Hebrew Shelter ing and Immigrant iid 
Society, you know. 

H. M. JR: If they are upstairs, I will bring them 
doym, 

(The Secretary sends for Mr. Spiegler and Mr. 

Shaeffer) 
Ml~ . KLOTZ: Shaeffer tella me that Mr. Spiegler 

knowa your father. They have had--

H.U. JR: Are you (Peble) all r ight? 

~. PEHLE: No, I nave some things I want to mention. 
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l!.!l. JR: Good. 

MR. PEIILE: One ot them is I have gotten some 
reporte on our fr iend John S. Burke mostly from 
Ernst. Ernst checked him with Harry Greenbaum who 
is Chairman of the Social Welfare Board in Nn/ York of 
which he was a member. He saye he is honest and able 
but very inflexible and rigid - never geta excited ' 
about anything. John s. Burke . 

lili:l. KLOTZ : That is a marvelous description . 

H.ll.JR: Wouldn' t go very well in tbia office, 
would be? 

M."'.. PEIILZ: No, be wouldn't. The only case Y:hen 
he got exci ted on the Welfare Board ~as Y.hen somebody 
accused the big industrialist s of being against a 
full emoloyment policy. He said that wasn' t so, and 
he reall y got excited. Sulzberger saye his firs t 
reaction was extremely good, but he would check and 
call me back. I haven ' t been able to reach Stephen 
Wise. 

Nm,, McCl oy called me and said he saw the cable 
that the State Depart ment had eent out t o i ts officials, 
and was there anything the 'liar Department should do. 
So I said we would think it over . ~e are writing some 
instructi ona to the War Department to send over. He 
aaid he thought the War Department would be against 
coiiiJII.itting troops fo r thia operat ion, because they 
were etill gettin.g under way in connection with that 
famoua November lOth letter tnat the President sent to 
War telling them - do you remember that one you got 
a copy of, so late? ••• telling the War Department it 
wae to handle supplies for the liberated areas, but 
that if t here was anything t hat sh~uld be sent o~t, 
why he was availabl e. We are get t1ng up some !hlDga 
for them to send out, along the linea of what ~tate 
sent out, although it will be a little different. We 
are also getting up instru11tiona to send t o t b~ Trea­
sury men in the field - Hoffman at Algiers, anc the 
rest of them. 
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Now, ~e sent a cable to hurle;y to send out on 
any possibility of moving them back from Transnistria 
to Houmania. It has gone to Berle. ls!cClo;y seems 
to be the man over there. He seems very sympathetic . 

H.M.JR: I hope so. 

Mh. PERLE: Do you know about this Paul Lester 
~iener? He came in to see me yesterday. I t hink I 
~as told that he was referred by Judge Rosenman. I 
know t hat, but I also got the feeling from somebody 
tr.s t he had been referred by you. In any event, he 
came in to see me. 

h.M. JR: Judge Rosenman? 

llrt. PFJiLE : Yes. Is Judge Rosenman's wife named 
Dorotb¥'i' 

H.M.JR: That is right. 

MJt. PERLE : He was on the t rain coming down with 
Do roo thy. 

H.M. JR: Dorothy said" she came down with my 
brother-in- law. 

MR. PhRLK: And he said he had a problem in 
connection with the Spanish re!\Jt;ees, and Dorotey . 
saio, "WhY don't you come to d1nner, because Henry 1s 
going t o be there.a But he couldb't come to dinner, 
but the Judge suggested he get in touch with me_and 
he did. It is a problem and we are working on 1t. 

H.!.!. JR: W"nat ia i U 

1!R. PB!ILE : There is a Spanish refugee here 
named Cert . He is a relat ive of this famous Spanish 
painter. He was a Loyalist and he went to :ranee at 
the time of the revolution and then he go t 1Dt? Cuba 
and he "as apparently, as we get the a tory, be1ng 
pressed hard by the Falangiata in ~~ba and was afraid 

l GS 
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to stay there , So he came into the United States 
swearing he was a Cuban citizen, but he was a Spaniard. 
Tt.ey have found out about that, and they are about to 
defort him back to Spain. He is an architect and a 
£r1end of Paul Lester Wiener asked us what we' can do, 
We are informally seeing ~hether there is anything 
we can do . 

H . ~l . Jlt : Being my brother- in-law, yru had better 
l ook at the inside and outside , and every side - be 
a l ittle extra careful. 

170 

MR. GASTON: I don't want t o see Wr. Cert deported. 

loU ... PEHLE: There is an int eresting letter from 
William Powers ){aloney, a Justice, to a la'll)'er in Ne.,; 
York about this . Your brother- i n-law had the letter. 
Maloney said the State Department took the position 
it was all right to deport people to Spain because 
it was all ri&ht when t hey got there . Franco said he 
never put peQple in jail. We are just checking to be 
sure . 

H.ll. JR: Why do 11e come in? I t has nothing to 
do with frozen funds . 

MJ\. PJ>HIE: It has to do with the War Refugee 
Board. 

H .~ .JR: Listen, I talked to Lehman. Let's 
forget t his fellow, Paul ilener, and th.ia Cert. I 
don't think, and I am serious now, that we should 
handl e individual refugee cases. 

liiR. PEIILE: lolr. Secretary, I agree 11i tb you fully 
in oonneCltion with any indi vidual refugee who is in 
occupied areas. The people who have been thinking 
about it aren ' t clear as to what about a man here who 
ia about to be deported to FranClo . VIe haven' t done 
anything offi cially. 

H.hl. JR: I can • t do it now, but I want time to 
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think that over, because that is a terrific proposal. 

Now, Messersmith came in to see me thia morning 
I asked him about this thing. "Well, they shouldn • t ' 
send those " refugees to Mexico; tb.ey should keep them 
in Bornbay. Then he starts on one thing and another. 
"Great mistake.• 

I said, "Have you seen the Pnaident' a Order?" 

He said, "No, did he get out an order?" 

I said, "Yes.• 

He said, ·~nat did they have to get out an order 
for?" 

I said, "Because they needed one." 

He said, "I will take a look at it . " 

No, but listen , young fellow, I am all for you 
and your ambition, but when '1\'e begin to handle ~ 
gees inside tpe Uni t ed States, who are here illeg&Ily, 
Paul, let's all take a look at that thing. 

Jll right, just because tbia fellow ia mf brother­
in-law, I am not going to say take a look. 

W<. PEHLE: Jll we wanted to do, IU·. Secretary -
I agree fully with that - all we wan ted to do ia see 
what the facts were , If we are going to handle these 
things, we will have to know what attitude ~igration 
ia taking . 

H.M. JR: And you might raise that point with 
Governor Lehman when you see him tomorrow. Now, ~at 
elu? 

J,ffi. PEHLE: That ia all I have . 
H.M. JR: All right. Let'a have this man come in 

r.nile you are all here . Then I want to talk with you 
(Paul) and Gaston, if I =-7• 

171 
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January 28, 1944 

REACTIONS ON JOHN S; BURKE 

Morris Ernst: 

David Sultzberger: 

Stephen Wise: 

Burke wu a member of the Social Welfare 
Board of New York of which Larry Greenbaum 
is Chairman. Ernst checked with Greenbaum 
and called back. He said that Burke is 
honest and able but inflexible and rigid 
in his views; he doesn't get excited; the 
only issue on wbioh he fought while on the 
Board wu against the charge that the big 
industrialists were opposed to a full 
employment policy. Burke stron~ly defended 
the position of the big industrlalists 
against the rest of the Board. 

First reaction: Extremely good. Called 
back to s~: Complete agreement as to high 
mindedness. Some doubt as to physical vigor 
and health, , 

Sweet, nice person but not nearl.J' b.ig enough. 
Just a f igurehead and selection would be a 
grave mistake. 
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lira. nota 

Mr, Shao!t er 

T REASURY DEPARTMENT 

INTin• OFFICI' COI.U.4UNICATION 

DATa 1- 28-44 

A Mr. Spiegler, head ot the Hebrew Sheltering and 
I mmigrant Aid Sooiet7 hae juet read about the War Refugee 
AgenoJ. He ie headed tor ~ ot!ioe now with a obeolc tor 
$100,000 and wants to know it lolr, Korgenthau will reoeive 
it . I tried to etall bia ott but he wouldn ' t e~ put, 

P 3 
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January 28, 1944 
S:SS p.m. 

DONAT ION TO WAR REFUGEE BOARD 

Present : 1!r. Pehlt 
).(r. Paul 
Mr. Gaston 
Jlr, Spiegler 
V.rs. Klotz 

~. SPIEGLER: I have the pleasure of presenting 
to you a check for a hundred thousand dollars from 
the Hebrew Sheltering lmmigran t i.id Socie.ty for the 
War Refugee Board. 

In addition, Mr. Secretary, we are happy to 
advise you that our personnel in the United States 
and abroad, and all our other resources, are at your 
command. 

I want to congratulate you, and hope you really 
do a iob. Of course, you are one of the finest 
human tarians. 

H.J,I. Jn: That is wonderful. Thank you. 

WR. SPIEGLER: I know you are very busy. 

H.M.JR: This is New York, isn't it? 

MR. SPIEGLER: This is from New York. You see, 
our Society has been in business over fifty years. 
It is in this field of assisting people with their 
immigration and naturalization problems. I think 
your father is well acquainted with the Society. 

H,M. JR: Well, that ia wonderful. 

1 , ' - ' 
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Jf.R. SPIEGLER: I am glad you are happy, llr. 
Secretary. The next thing,! ~ant vou to put that 
drive over and we will all be happy. 

H.M. JR: Vlhat drive? 

Mrt. SPIWLER: Bond Drive. 

ll .U.JR: Don' t worry about that . 

Uk. SPIEGU.1t: I am not v.orrying. I think it is 
going over. 

H .~. JR: This is the headache. If I was as 
confident about the War Refugee Board as I am about 
the Liberty Loan, I I'.Ould sleep better nights . 

t.<H. SPIEGLER: I know you would. 

H.M.JR: Well, we started with t en dollars , tile 
next is a hundred thousand; maybe the next will be a 
million . 

That is wonderful. 

MR. SPIEGLER: Thank you ve ry much. It is a 
great pleasure to meet you. 

Thank you,gentlemen. 
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""""er to:r: 

John 
Pehle : 

Hl!Jr: 
, . . . 
P.:!Jr: 

? : 

? : 

P: 

li~!Jr : 

?: 

? : 

~~Jr : 

P: 

ll.r . Pehle. 

H~uo . 

Yes , sir. 

John. 

Yeo . 

I got another i dea Just so tha t you boys don ' t 
ge t rusty. 

',I ell , I wan t something - - t or you to s i gn eonething. 
Can 1 come in a minute? 

Well , walt a minute. God, what a man . Here, you ' re 
catching me. Listen. 

Yeah. 

Why don 't we try~- and the State Departmen t - - to 
aek the English roreign Of f ice to get out a si~ilar 
ci rcular letter to all their Missions parallelli ng 
ours? 

(Laughs) That' s wonderful. 

.. 'hat? 

I want to ~~ink about it. I t sounds ~onderful . 

Ien ' t that wonderful? 

Yeah . Yeah. 

Mr. Hull to ask the Engllah Foreign Office, •:;o,. , 
we ' ve done thl e. Won ' t you parollel with one?• 
::ow, maybe we' d better start with Russ ia and 
Chi na , you see? And get them to do it. .I t woul d 
be easy for them. And then ask England l ast, or 
ask all three of them at the some .. .. 

I thi nk you'd have to go at all or them a t t he 
some t i me. 

Well , ask al l United Nations. Aok all of them to 
send out a par allel one. 
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H:!~Jr : 

? : 

;.:.:Jr: 

? : 

~~!Jr : 

? : 

?.l.:Jr : 
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P: 

- 2 -

What they're going to say ls they don 't 
understand how this fits in with the I nt er­
governmental Committee. But let me go into 
the thing. 

Well , you think about lt. 

Yos, sir. 

The way it fits in ls t hD t it ' s a Commi ttee 
to do somethi ng. 

I know. 

I ' d love - - you know .... 

Yeah. 

.... t o put a little turpentine under' the tail 
as we say up in the country. 

Tho t 1 s right. 

It '•urns like hell 1f you do so. 

(Laughs) Could I get you to sign something? 

Yeah . Yeah. Yeah. Yeah. 

All right . 

1"'7 
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TOI lolr. Bull 

Fl.UU llro hlale 

.lan11ary 28, 1944 

1\ WOU4 lie &ppPae!.&tec\ 1f fOU 110ull have 

th8 att&ehel -•a;;• troa se .... tarr llllrrctua to 

P B 

,.., .... utb• et tM beuWJ Depar-..t la Laalr, 

Stoekaala. ...., Ua"-a, Cal,., w U s;hn 4bpa~elae4 

u ... a poealliU. 

1•1 .1 . W. Pehlo 
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r l\ if'lru.03 FOR Tn D fllOI( ': IC!U'UKY lt1RDiMTIW). 

State Depar~t'a ZOO of l&llUV7 ~ U.c:r l.bee tb.t utl• 

11hioh tlae PreaUct Ml taka f• the l.laa41a~• naeue aM 

rel ht of tU 1- of ila~J:.:;• oi&ar Yilt iaa or ·~ ,....~ 

catioa. It 41•-.... the lo• or tu ...u,r -~ w 
&.!~ .. Boari II .. IIU4 I f tha SMrltal'i• Ill State, b11 OJ ~· 

&A4 iiar, aa ... ada Ml' 41jl-tle .... eoanlu •tfi-

to clo n~ Jlll•~u to evrr ..t the ~""~ upnNII 
1A tM Pret14e '• l:neaUn Orw. Plnu f wile f OQZ'lt 

thoro~~ghq wlth th1l •bll ..a the text ol tlae ixeeuti n an., 
ua w1th au .. , .. te of tiUa •thr. 

AI ~"Ill\& the ef the , ........, , you ue l'lq~tM te 

ao rtCII'JthiJIC po11i'tJA to ualat IWWater li-'b iJa th1.a ..,tut 

tuk. na. 'tHUWf Dqart.at 1.1 deUnaUM to do ......,-t!Wic 

I.a. ita power to &11 tlae l'real.d•t'• W&P P.et .:.·•• Bo&ri ia lta 

et!Ol"tl to ,.. ... aacl 'brl114 r.Uer to Yletl::ll or ~ ow ,..•1• 

.UO are 1n l • !=et ._..,. of cleaU. . 

TOll llboula keep .. Wor;ucl throlllth lnnl..tar t.- o ot 

&111 _,. ".7 llhla tU uuU.as taoilitlea &ad J'3li'VI ol tM 

Tr-., Depvtrllat _., lie -.lo7M ta hrnl-.h ala to .lW 

Yiatt. to \M 1\llleat uteat po .. lbl .. 
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CA.BLI TO Wllfl!.;TJia ~ ~r\11 WIL.SlU. rma to :..~a .. tm Til tat. 
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COPY 

TO: 111r . Berle 

FROM: J , W. Pehl~ 
Janue.t•y 28 , 1944 

It woul d be appreciated if the attached cable is urgently 

despatched tc Winiater Harri son at Bern. 

/sf J . W, Pehle 

(receivei by Berle 3:50 p.a.) 

185 
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C!BLE TO BERn 

Please transmit the following urgent message to Dr. Riegner of 

the World Jewish Congress from the World Jewiah Congress in the 

United States: 
QUOTE We understand that it ~ be possible for private 

agencies in Switzerland to communicate with and send funds to 

persons in Rumania who can arrange for the evacuation of Jews 

Hl6 

!rom Transniatria. We desire illl:nediate information concerning 

whst you feel llight be done in this regard it the necess&r)' 

authority and funds were made nailable to you. The Treasury 

Department has advised that they are prepared to grant the 

necessary licenses covering communication and use of funds for 

this project. The Treasury has also advised that, in addition 

to the two methods for acquiring local funds contained in 

l icenses previously issued, the Treasury is willing to perait 

the acquisition of the neceasary local funds, goods or services 

from persone in ene~ or enemJ· occupi ed territory against p.,_ent 

in t ree foreign exchange or free currency notes, provided that 

it ia not feasible to finance the operations otherwise. You 

should be required to take reaaonable steps to aToid such free 

foreign exchange or free currency notes being paid to persona 

who would make it available to the enemf. 

!nf information should be fu.rnished at once to Winister 
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HArrison for tranaaittal to the War Refugee BoArd UNQDOTE 

Referring to Departm~nt•e 251 of January 25 you are requested 

to do llhat you can to aid priTate agencies in the denlopment 

and effectuation of projects of this character. 
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T01 Kr. Berle 

F~lb Kr. Pehll 

JanUA~J 28, 1944 

It wolll4 'be appreel.a hcl i t JOU 1r0Ula 

l~Y• the full text of the President'• ~eout1Ye 

Order ot .ll.llUJ7 2Z, ueatl..ng the ~ Rofuc" 

Boar(, ana tbt preu releue 1aaued b7 the Whi te 

fiouae ln C~1eotion therewith, tranamitted b7 

~le or airgra to &ll d.lplo•tio ana oonalllar 

ottieen. 

1•1 J. II. Pob!e 

1"8 
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Till IIAI ICMR 1001, CITAII.UIII USI TIIAI A VUX ACO 1Y Till 

pUSIJENT TO All II . Till IUCR IF IVIOPI'I JhS All OTIIU NAZI VICTIM, 

KAS ALilAIY SII:NT PI-'LIIIIUY IISTnCTIOIIS Tt AIIDICAI COIISUUTCS All 

DIIASSIU1 IT liAS A .. IIICEio 

J IPLOMATIC OFFICIALS IAfl 1111 IIIICTII Tt CltPIIATI IIITI ALL PIIILIC 

~tNCJES ANI IITAILIIIII PIIIIATI OIIAIIZATltll IN IISCUI AliAS 0 NILP 

TKEII CAJIIIY OUT •crrcCTUI IIAIIIIIS• FOI IILllr, IISCIII, IIAIITIIIAICI 

ANJ TIANSP'OITATltll OF IIFUIIII, Till IOA~I SAil, 

11211--CEliiOA 
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TREASURY DEPARTMENT 

INTI!It Ol"''lCK COMMUNICATION 

~ Secretary Yorgenthau 

,.ow Randol ph Paul 

..... .,. JAH 28 1944 

In connection with the licenses recently issued to the 
World Je1visb Congress and the American Jewish Joint Distri­
bution Committee authorizing certain relief and evacuation 
operations in France and Rumania, ~ou will be interested to 
know that, at State 's request , Foreign Funds Control has 
issued a l icense to the Union of Orthodox Rabbis of the 
Cnited States and Canada to undertake the transactions neces­
sary to rescue and evacuate to Hungary nuibers of Jews who 
remain hidden in the forests of Poland and Slovakia. The 
operations will be carried on through underground channels 
by a comroittee of three persons in St . Gall , Switzerland, 
ac t ing as the representatives of the Union. Initiall y, the 
operations will cost aLout $100, 000. 

The license goes fur ther thnn the two previous ones in 
that the necessary local funds , goods and set·vlces !Lay be 
o.cquired from per sons in enemy or enemy-occupied territory 
a6alnoi payment in free exchan&e or free currency notes . 
This represents a change i n our basic rolicy with respect to 
trading with the enelllJ' problems . It is, of course, l i.Jilited 
to cases such as these which invol ve the savinL of lives . 

130 

ilithout clearing with the British, State has agreed to 
cable the text of the license to Bern stating that the opere­
tions under the license have its approval, ~swell a~ that. of 
the Treasury With Ste. te ' s approval on a llcense gow.:. thu 
far , it is f;lt the. t the 91ay !las been cleared f?r the licenses 
wh ich will be necessary in carrying out the rel1ef and evacua-

tlo. ''"'""' w., ..... @d~ '''"'" ....... 
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Juuaey :iB, 1944 

TO: !aaiatut Seoretaey MOClo1 

FROM: Secretaey Mergenthau 

In accordance with TOUr ti.aely auggeetion it would be 
nry helpful it inatructiona along the following H nes were 
sent t o the appropriate Theater Collllll&nder s : . 

' The President has instructed the Secretariea of 
State, Treasuey and Wa.r to take action for the imlediate 
rescue and relief of the l••• of Europe and other victiaa 
ot ene1111 persecution. In an Executbe Order iaaued 
January 22, 1944, the President declared 'it is the polio1 
or t his Governaent to take all uaauree within its power to 
rescue the victims of ene!Q' oppreasion who are in illminent 
danger of death and otherwiae to afford auoh victims all 
possible relief and aasistance consistent wi t h the successful 
prosecution of the w&r. ' The order est&blishes special 
governmental maohineey for executing thio poli cy . It creates 
a War Refugee Board conaiatin~ of the Secretaries of State, 
Treasu.ry and War. The Board l.8 charged with direct 
resfonsibilit,y t o the President in seeing that t he announced 
pohcy is c&rried out. The President indicated that while 
he would look directly to the Board for the execution of this 
policy, tha Board liOuld cooper&te with the Intergovernmental 
Com t t ee, UNIUU., and other interested internation&l organiza­
t ions. The Pl'8aident atated that he expected t he cooperation 
ot all aellbera of the United Nationa aDd other governments 
in carcying out thia difficult but ilaportut task. He 
stated that the exlating !acilitiee of the State, Treaauey 
and liar Departaente would be employed to furniah aid to 
Axis victims to the fullee.t extent poe sible. He etreaaed 
tha t it na urgent that action be t~en to forestall the 
pl ot of the Nuia to extel'llina te the Jewa and other 
persecuted llinoritiea in Europe. 

191 
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You should do neeything possible, conaiatent with the 
8uccessful prosecution of the war in your theater, to 
effectuate this policy of this GoYernment. You should co­
operate as closely aa possible with all publ ic and established 
~rivate agencies who are actiYe in your theater in this field 
1n this matter. Consistent with your needs and llilitaey 
securit)' considerations , you should JUke comunication 
facilities available to these pr ivate agencies for appropriate 
messages for careying out the polio)' of this Gonrnment herein 
stated, keeping the far Refugee Board advised t hrough the 
Department . You should r'port to the Department any 
recomendations which you mq hate aa to what you feel this 
Department can do to effectuate with all possible speed the 
rescue and relief of the victima of enelllf oppression. 

Foreign repre-sentatives of the Department of State and 
of other Goveriilllent Departmanta a.re being si.m.ilarly in­
structed and you should give. them aD1 possible assistance . • 

I would appreciate your bringing this t o the 
attention of Secretaey Stimson. 

/a/ Heney Morgenthau, Jr . 
Januaey 28, 1944 

(Secret Service Agent carried this to KcClc)' at 5:40 p~.) 

JBF:JWP:lhh l/28j44 

Regraded Unclassified



------~­
' 

Traasattted b7 Secret SerYtoe Aseat at J :2S PI( 
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(EaTelope &ddreeaed to GraTellT Poiat 
ADDu lfo. 1) . 
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TREASURY DEPARTMENT 

IN T ER \JFFICE COMM U N ICATION 

ro Seor~tar rganthau 

Jlr . H • ' 

Ourr velopmenta in the Higb-grade Seourit J 
Marlr.eta 

FftOM 

SubJ ect 

I. Oovar11111ant Bacuri tr Priou Decline 

!he Oovernaent aecuritl market hae bean moderately weak 
since the ttret weak in Januarz. Deollnu during the laat 
2-1/ 2 veeka ranged up to 6/ 32 in the oaae ot the 2-l/2'• ot 
1956-58 among the taab1e 1uuea, and were about the aua tor 
tax-exeMpt aaouritiaa. 

II. New Treaaurz Nota Wall Received 

'l'he announcement on Friday ot the torthoo1111ng offering 
of 1)-month, 0 . 90 percent notes in exchange for the oert1ti­
oatea maturing February 1, 19~~. waa tavorably received b7 
the market. On that day the maturing oertitioatea rose 37 
centa per thousand to oloae at a zero Jield plus ~5 centa, 
bi d, per thouaand-d011ar oert1t1oata. The current bid tor 
the new nota, on a when-iaaued baaia, ia about 0 .85 percent 
i n term• or yield. 

It ia interesting that during the period when this 
retund1ng waa under d1aouuion laet weak the market tor 
t axable Treaaury notaa ahond aarkad waakneu. \'he 3/4 
percent nota due December 15, 1945, declined 3/32 between 
the oloaa on Monda3' and the close on \'huradaJ; while during 
the same period the 1 percent due Karch 15, 19~6, and the 
1-1/ 2 percent due December 15, 19~6, loat 2/32 . 'l'he !1rst 
two named ware in the area which would haTe been d1reotl7 
affected it a 1 percent note had been ottered. 
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III. Corpora tu Deollne 1n Price 
'Wniie iun1clp8le Gain 

H1gb- grade corporate bonds have declined markedly in prioe 
a1noe January 8, and are now at their lowest level e1noe laat 
118.1· The Treasury an rage ot the y1alda ot such bonde, which 
110ve& inveraely to pr1 cee, waa 2. 67 percent on Thursday 
Jenuar1 27, ae compared with 2. 62 percent on January 8. ' Fro• 
their respective lowe laet eummer, the yielde ot the tive honda 
nave inoreaaed by an average ot 1~ baeia pointe ae ahown in the 
table below. Tb1a is eQuivalent to an average price decline ot 
about 3 pointe. 

;19~ :Januar~ 27, llet 
1Hi ; 19 Change 

(Percent) 
Norrolk and Weetern Ry. ~·• or 1996 2. 82 2.91 •·09 
New England Tel. and Tel. 4-l/21 a 

ot 19~61 2.~3 2.5~ +.11 
Bell Tel. ot Pennsylvania 5'a ot 

1957-6o 2.32 2.56 .. ~ 
Illinoie Bell Tel. 2-3/~'• ot 

1977-81 2.57 2.68 +. 11 

Boeton Ed1aon 2-3A'e ot 1970 ..£.:..2.!. 2.68 ..!..:..!1. 

Average 2.53 2.67 +.1~ 

In oontraet, tha Dow- Jones aver age ot the y1elde ot high­
grade aunio1pala deoreaaed 5 baaia pointe in the two weeks 
following January 8. 

IV. Exoaea ReaerYea Lower Than at 
Beg1iiii1ng or Priv1oua War lOans 

fhe open1og ot the Fourth War Loan touod exceea r aaervea 
at the level ot $1,128 millions, a drop ot 110re than 50 per­
cent trom the 12 518 millions ot exoeae reesrvea held at the 
opening ot the rlrat War Loan Drive. The oontinuoue deoreaee 
i n exceee raearvea oo the reporting datea (Wedneedaya) preced­
ing the beginning ot eucoeuive war loane is shown in the 
tolloW1ng table 1o a1111ona ot dOllara: 

Firat War Loan lfoveaber 254 1942 
S.oond War Loan ·Apr11 7, 19 3 
Third War Loan September 8, 19~3 
Fourth War Loan JanuarY 12, 19~ 

186 

• . ~ 
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With the progress of t he War Loan Drivs, excess re­
aervea may be expected to i noreaee as depoa1 ta are ehifteG 
to the reserve- f ree War Loan aooounte. 

V, Now Australian Loan Announced 

The Auatral1sn Government baa announced that a loan 
of LA 150 milli ons (approximately 1485 m1ll1or.a) , the 
largest ever floated in Australia, wJ.ll be oftered on 
Marc~ :r. Previous loans, inoluding the last l oan for 
LA 125 millions, which zloaed November 9 , 19~3. have been 
only slightly overaubacribed. The new loan will be the 
el eventh of the var and wil l br:ng t he total o! new ~oney 
borrowed trom the publ1o to about ~ 700 aillione ( $2,250 
o1lli ona). 

Thus tar i n the war, AUstralia has covered all or ite 
e~penditurea olaae1tied tor ot her than war aot1v1tiee, plus 
about one- third of i ta war expendituree, by t&%&t1on. The 
remaining uar expendi turea have been Unanoed by borrowing, 
about 60 percent o r wbioh bAa been from nonbank investors 
and about 4o percent from the banking ayetem. Seour1tiee 
sold to the banking system have, tor the moat part, been 
sold dir ec t to t he oentral bank, in which the oommeroial 
banks have been required to carry •epeoial wartime deposita• 
baaed on war time 1noreasee 1n their a eaeta. 
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N BW YOAK. N .Y. 

~~~ .• ,."'lit"·'"". "" Janu.ary 25 1944 , ......... .. 

The Ronorable Henry Moreenthe.u Jr .. • 
Socrot&rT of the TTeasury 
1laoh1agton D C 

II¥ 4 ear llr Secreta17: 

Pleaee e.ceept ey alncere thankt for your 
c ourtear in. &P!)eer1Q8 on the progra. "Ret&llera et 
War" which vas broadcaat over tho NBC network on 
December 29th of laat ;rear. 

You =~ w1oh t o haYe a copy of the acr1p t 
ot thh broa4caat for your record a, and I om happy 
to encloao one wi tb thh letter. 

;a th all good wi shea, I ..,. 

Eocl 
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pULL 1\E'l'WORK RETAilBRS AT WORK REVISill> 

( ) ( ) 
12:30 - 1: 00 P, M. IECEMBER 29, 1943 WEDNESDAY 

A!INCR: Tho llnited States Treasury presents . , • "Rotailers At war" 1 

.(_M,!!S!C.L __ s~G,!!E_"!!_O~_T.Q :'{I£T.QR!:"_ • .._ ,_E~T~!!I~H_A~_F~ QNgE!ti 
GRAUER: Good afte rnoon, ladies and gentlemen, This is Ben 

Grauer spealCing , The National Broadcasting Company and 

i t s affiliated independent s tations is bringing you a 

special program on behalf of the United States Treasury, 

a program dedicated to the 5, 000, 000 retail salespeople 

throughout Ameri ca - the department store clerk, the 

gr~cor, the druggist, yes - t he butcher, the baker , and 

t ho candle stick make r t o !!! of you who are doing such 

a wonderful job selling the bonds and stamps that finance 

Uncle Sam's mighty war machine . During the next half hour 

you will hear Secretary of t he Treasury Henry 

Morgent hau, Jr . , Ted R. Gamble , National Direct or of tho 

War Finance Division of the Treasury, and Mr . Delos 

Walker , Chairman of the Retaile r 1 a war Campaigns 

Committee . You will also hear the waves Singing Platoon 

from the United states Nava l Training School, Women' s 

Reserve , New York and a dramatic ske tch, "Sold by Jim 

Warren" , And now, the orchestra opens t he program with 

"This Is Your War " . 

iM~!C.L __ T!!I~ !S_YQU!!, !LA!ti 
That was "This Is your war" . Now the Secretary of the 

Troesury, Henry Morgenthau, Jr. Mr , Morgentbau. 

(SPEECH BY MORGENTHAU) 

GRAUER: 
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szc 
!!ORGEHTIIAO: We 111'8 addressing this b!'oedcaat t o Retail people to 

the OVM!'s and man&ge!'a ot !'e ta11 J tO!'es, and to the 

hund!'eds of thousands or cle!'ke vho are &eng the 

T!'easU!'y' s best s alesmen in oU!' War Bond campaigns, 

We ue allking you llho have close , day-by-day contact 

111th the public , t o again help in Januuy, when vo 

launch the FoU!'th Wu Loan D!'ivo , We v111 ask the 

Ame!'ican people to lend their Government fourteen billion 

doll&!'s vith vhieh to finance the v&!' . 

billion of this i s to be loaned by individuals--by you 

and yoU!' neigbbo!'s , 

All of you knov vhy ve need this money at this time , 

You knov that t .he l eede!'s ot United Nations have d!'avn 

up plans for the all-out a ttack that vill soon come, 

' ~t vill be the greates t attack in his tory, and it v111 

requin t!'emendous quantities of fighting equipment -­

the kind of equipment >..hat your Wu Bond money buys . 

I can assU!'e you that vhen that attack comes, our tor<OOJllo 

- - OU!' men on the f !'on t 11nes --v111 gi ve a mighty good 

~ocount of themselves , I aav those men 1n action 1n 

Italy. I talked too them and vas i nspi!'Bd by thei!' 

se!'iousness and dete!'mination. These millions of 

t.me!'ican fighting men--and vomen too- - s cattered the 

length and breadth of the globe , vant assurance that 

are behind them- -that ve on the Home F!'ont are fighting 

the var too. 

The euoeess of the Fourth Wu Loan vill give them this 

assurance. (l«lRB) 
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sse 
i~ORGEN'l'RAU : You retail people have alvayo taken on a big part of 

tho job of selling var bonds during past drivee . Thi s 

timo I unders tand you are aett1ng a highor goal than 

ever. 

More pover to you, 

The Gover nment congratulates you and thanks you. 

Regraded Unclassified



GRAUER : 
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Thank you , Mr . Morgentbau. Tho \favos Singing Platoon 

!'rom tho United States Havel Training School \fomen•s 

Reserve , New York, under the direction or Seaman 2/c 

Evans s ings "Navy Full Speed Ahead" . 

(~!USIC : ___ !!_Ay_E_O!!O!l.~ §.I!iG!I'fl!•.t.• !!.AyY_F~ §.P!;!D_~) ---
GRAUER: Nov we will he&l' from Ted R, Gamble , Wational Di rector 

ot the \f&l' Finance Divis ion ot tho Treasury Dep&1't01ent , 

speaking from \fash1ngton. 

(CUB, . , , DO NOT CHAllGE) 

(SPEECH BY GAMBIB) 
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o.u!BlBr 
(IIAJl)IINO'l'OII) In the Pourt!l ll&¥ ~liD Mil. 1110nth

1 
vo V1ll f ace the 

unprqeq~entQ~ t&4k ot aoll1ns .5.5 bi l l ion dollars 

wo~th ot WOI eond~ ~0 individuals , I say "ve" 

advisedly, for the Retail Indus try or America - and the 

Retailers' War Campaigns Committee - - have acted in 

partnership with the Treasury Department in t he sale of 

Bonds and Stamps since the firot Defense Bonds were 

issued in May or 1941, Ever since that time you 

retailers have played a major role in the sale of almost •• 
$17 billion worth or "&" Bonds, and have adjusted your 

s ights upward as the increaaed necessity for this type 

ot direct financing imposed steeper quotaa upon us. 

We sav vhat you could do in the Third War Loan, vhen 

eaoh of your sales people aooepted a quota of $200 in 

"E" Bonds t o be sold during the drive . More than 

800, 000 employees. have been cited for meeting or beating 

that quote , Nov in the Fourth War Loan ve will count 

upon you to fulfill another great pledge -- the promise 

that your five million workers will oach strive to sell 

at least $200 1n "E" Bonds . 

Should you succeed in that effor t , you not only vould 

~arry more than your part of the job 1 you would again 

s tand secure in the knowledge that you as merchants and 

oit1zens have done all within your immediate power to 

insure the or derly financing of the war, end the 

eventual attainment of victory, 

(MORB) 
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In tbe past, ;you retailers ha~e not been content vith 
• 

morol;y making War ~ond• avliiable ' to p00ple"16 all valka 

or life , You have also takBn ' it ' upon JOUrselves to 

merchandise those Bonds in newspaper and ra&io · 

advertis~=ents and store and vindov di&pla;ys , You have 

contributed the promotional: akili and ~ovledie vhich are 

yours ~recisely because ;you ai'd inerohants . You have 

under a tood that the var loana are great llli!rchandlzing 

enterprises, and your ovn organizations h&ve been 

splendidly equipped to provide tho three important· 
• essentials or a great merchandiZing campaign! Sales 

outlets , personal sol1c1 tation ahd adver'ti~lbg. and 

,, ispla;y promotion, 

Ao a result , ve now have between 25, 000 ~d 3tr,ooo· reta11 

outlets for War Bonds , We have· enjoied 1n recent War 

Loans literally millions of dollars~ advertising . 

support sponsored by retailers , We have seen our product 

displa;yed in S"tore windows vith as aiuch con;iderll.tion 

and ingenuity as 1f it were the specialty' or the houiJe, 

And ve have felt the impact or ;your direct se1.11ng. 

Governing all of tbese activitios has been a principle 
• 

which ve believe should be counted a dominant porti~ ot 

your contl'ibution, That i s your belief in "good selling". 

You have strictly intel'preted the moaning or our ~reduct 

according to the highos t purpose a fol' which 'ft i s 

intended -- to help finance the war; ' te1 combat inflation: 

and to provide a nest-egg fol' the future • 

(MORB) 
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You have learned from long selling exporience the 

futility or exagsorated or misleading sales appeals , and 

have been sor1.1pulously 840urate 1n presenting to your 

ou.stomers the true story ot War Bonds , 

As ve step torvard 1nto the next p eat campaign. 1t 1a 

r eassuring to knov that ve vill again be s upported by 

your peopl'e , your promoti on, and your understand1ns or 

tho tact that ve must sell our quotas or Bonds , exceed 

them and lceop thom s old, 
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GRAUER : Thank you, ~~. Gomblo, Nov we p~osont ~ 4r~tic sketch, 

:~ o pociallf vrH~Il ror ~111• prop11111 bJ I!Ull7 seney, 

ontitled "Sold bT :~ W~ron,• 

(!::~IQ : _ __ Q.IU~!,At!A!IQ. ~lo@,._llg_'l'_~_SQ.f9B....., !!1!_~ r_~-0~­

~Rl 

JIM: (A MAN IN HIS LATE FORTIES , SPEAKS WITH THE EASE AND 

ASSURANCE OF ONE WHO HAS PUT IN YEARS OF SELLING ON THE 

ROAD, N:l'l AT ALL A PHONEY 1 HOWEVER 1 HE TELLS HIS STORY 

WITH A GREAT DEAL OF CONVICTION), My name i s Jim Warren, 

It any ot you ever travelled the terri tory out through,. 

t he middle vest , li.ko as not you 1 ve heard o.t 1118 , 

Because it I do say it myself, I had a pretty good 

r eputati on out there as a salesman a rev years back. 

(PROUD LITTLE LAUGH) Matte r of fact, my trade used to 

say I could sell anything that vaan't nailed dovn, 

CERIOUSLY) But don't got mo wrong, nov , I d.idn't make 

a practice of unloading bad merchandise , No sir, a 

thing had to be the very beat before 1t vas sold by 

Warren. A firm had to sell mo on t heir product first , 

vhen t hey did I had a knack or getting it o.1t to the 

trade that made many a s ales manager llighty bappy. But 

along in the thirties I got tired of being a dr~er and 

living out ot a suitcase , so after talking it over vith 

the vife I dec i ded to settl e down, Took solll8 or tho 

money I had saved and bought this little stationery and 

cigar store here ' i n Ferndale , Made a go of it right 

ott the bat, too , Selling over the counter wasn't any 

different from selling out or a sampl e case, and it 

vaan't long before I'd buil t up a nice litt l o business . 
(M:>RE) 
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S trictly first Qlasa trade 1 too , because only the best 1a 

sold by Jim Warren , ( LITTLE LAUGH) 

In two weeks I had Doc Barnos smoking fifteen cent 

panatellas instead of those throo for a nickel s too~s . 

~I>ERIOUSLY) Well, then this Pearl Harbol' business came 

along, and I decided l'ight off that there was a mol'e 

important job thO selling to be done ', So the next , .. 
morning, instead of going to the storo as usual, I drove 

up to the city to the army r eol'ul.ting office, 

(CRO'IID) 

(FADE IN BABBLE OF MEN'S VOI CES, UP AND 'l'O BO) 

SERO: (ON, SLIGHTLY HARASSED, RAISED VOICE) All right , fellows 

stay in line, will ya? The war ain't gonna end before 

you get there , (LOWER VOICE) Okay, who's next? 

JIM: (SLIGHT) I think I am, Sergeant , 

SBRG : What ' s your name? 

J IM: Warr en, Jim Warren , 

SRRO: Age? 

UM: :>orty-a1x, 

SRRG: Forty- six? sorry, Buddy, you're one we.r too late . PortJ 

J IM: 

five's the limit, 

(BlfiSTLING) What do you mean, limit? I was in the last 

war and I oan still out-soldier any kid 1n this room, 

Just give me a rifle and a field pack, ~ show you , 

SBRG: 'KINDLY) I mow how you feel , Buddy, bu.t rules are rules . 

Forty-five's the top, and there's nothing I can do about 

it, 
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(ANORILY) Well of all t ho braaa hattod red tape I evor 

heard of l What do the:y expect ua veterans to do, sit 

home and tviddle our thumbs? 

sBRO: Nav, thoro's plent:y )"'U oan do , 1/h:y don't :you ge t a 

JIM: 

JIM: 

SAILOR : 

JIM: 

SAILOR: 

JIM: 

detenae job? 

(SNORTS) Defense job& I want to fishtl 

Well , I got pretty hot under the collar vhan they turnod 

~o down, · But later I did look for a defense job, Tho 

var plant vas just being bullt here 1n Ferndale, though~'" 

and they veren 1 t hiring anybody yet , s o, I just vent on 

running my store as usual, Oh, I vol unteered as an 

airplane spotter, and s igned up with the Red Cross to 

givo blood, but as far as the war went I fe lt like I was 

just pecking around the edges , But I l e t it go at 

that , and figured I was doing all I could, Until one 

night , a rev months later. I vas just about to close up 

vhen a Navy truck s topped outside, and the f ront door 

opened. 

(FRONT DOOR OPEN AND CLOSE) 

(ABOUT TWENTY FIVE '!EARS OLD, COMIJfO ON) You got a 

telephone here? 

~ ure have 
1 

s ailor , right behind you on t .ho vall , 

Thanks, • (SHORT PAUSE, RECEIVER UP 1 COIN IN, TELEPHONE 

BEING DIALED) (SHORT PAUSE 1 THEN) Seaman Bry~an 

repo~tin&• Had a flat tiro just outside of -- What' s tho 

MillO of this tovn, Mia tar? 

Ferndale. · 
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JIM: 

SAIWR : 

JIM: 

SAIWR : 

JIM: 

SAIWR : 

SAIWR: 

JIM: 

SAIWR: 

JIM: 

SAIWR: 

JIM: 

-11-

Jus t outs~de Ferndale , Got it fixed nov, and ve•ro 

coming right on i n; Okay, (RBCBIVER UP) 

~ / () 

Say, uh,,,you knovf v~ ~on 1 ~ se~ many sailors around 

here , 

No, I don't suppose you do , You•ro pretty far inland. 

Wo 1re just pe.ssin' through oursolves , 

{CONVERSATIONALLY) Where you coming from? 

{NONCOMMITAL) Up thet vay, 

I see , Where you heading tor? 

Dovn this vay, 

{AFTBR SOORT PAUSE, LAUOIIS) In other words 1 bone of 

-;, 'business 1 huh? 

fLITTLE LAUGH) Well, ve 1r o jus t not supposed to say, I 

£~ toll you, though, that ve •vo boon in training, end 

nov we're on our vay to the r eal thing, 

(THOUGHTFULLY) I see , Loolca pre tty tough out there 1n 

the Pacific, doesn't it? 

Yob, it does nov, but never mi nd, we 'll do all right. 

Give me a pack of Eagles , 

Sure 
1 

hero you are; (SOUND OP COIN ON GLASS COUNTER) 

Pick up your money, these ere on me , What's your buddy 

out there smoke? 

The foulest cigars I over smelled, 

(LAUGHS) Give him thOse , even you'll enjoy them, 

Well that's lllighty nice of you, Thanks a lot, 

F~rget it. Good l uck to you, wherever you're going. 

We'll probably need it . So long. 

So long, _ Sailor. --------
Regraded Unclassified



SAI UlR: 

Jll!: 

SAWlR: 

J IM: 

3AIUlR : 

JIM: 

SAIWR : 
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JIM: 

SAIWR: 

J IM: 
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Ob, I almost torgot,,,vbat dar is today? 

Prid81 • 

Good, I t I ~ail it t on1ibt he'll get it tomorrow 

morning, Gi ve me a quarter war stamp, 

~·far a tamp? Why, I haven 1 t got any 
I 

1 // 

(SURPRISED) You haven 1 t? I thought you could buy them 

~Y plaoe , Where can I get one then? 

I don' t know, this time ot ni.ght, The Post Office 1a 

olosed, 

(DISAPPOm'l'BD) Ob, Well , I guesa I'll have to o1ss 

t his week, So long, 

Wait a minute , Give me your quarte r , and I'll got you 

one tomorrow morning and mail it, 

No , that'll be too late, You see, it's for my kid, 

I send him one every week tor hie stBmp book, But we've ... 
been on the road this week and it slipped my mind till 

just now, I hate to miss this one . ,.it' s probably the 

las t I'll get to send tor quite a while , 

I' m awfully sorry, Son, I sure wish I had one tor you, 

Yeh, so do I , Vel; , , , so long, 

(TliOUOlm"'LLY) So long, 

(DOOR OPEN AND CWSB) 

(~IQ.: __ _ §.HQ.R!, !!R!DgEl 
JIM: Well , that did it, Disappointing that sail or's kid was 

plenty tough to take, and I made up my mind right then 

that it would never happen again. So I wont down earl y 

the next morning and laid i n a supply of war stamps, and 

order blanks tor var bonds . 

(r«>RB) ----
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Thon I began ~o see Vhat a ahanto 1'4 boon ~utfing to 

help vin t he v~, % Y&4 a n l ot un, en4 be• e va3 t be 

fiDO!I t lllOI'OMndiSO iJI tho YO!.tl d 1 en 1nVOS tClent in 

America's tut uro , Well, it I 4o ee,o; it gzy:~ett, l lmov 

the sell ins. game 1 and fl'om then on var bondS and a t amps 

wore tho fastes t moving line or s tock 1n m'l s tore . 

No high pres sUl'O stutr, you underst&D4. lll I had .to 

do vas r e mind people 1 t o bu7 vhat they alread:y vented. 

I really t ool 11118 I'm doing 11r1 part nov, too . llben ono 

of our Liberator s lets go v1th a bl ock buster over 

Germany 
1 

or a torped.o crashOs into a .Tap ship, vho Jmovs , 

maybe that bomb or torpedo V&3 sold by .Tim Warren. 

a mighty s atisfying t ooling. 

(!ilJ~IQ.:. ___ 11!'.. ~ Q.~~I!:!.l_ 
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Jim warren is typical or many American retailer s , Hb 

counterpart i s t'ound i n the smallest village as vall as 

America' s largest metropolis, However , besides the Jim 

Warrens who own or manage stores , there are five million 

!'Otail salespeople both men and womon who have answered 

the call of their government and have volunteer ed their 

services 1n selling War Bonds and s tamps , 

2' 3 

These men and women are as i mportant to the war effort as 

the Riveter and the !(ol der or anyone of the other million•• 

of men and vomen engaged in the actual production or the 

tools ot' var. For they help obtain the money that is so 

vitally needed to finance our road to victory, 

In the Fourth War Loan beginning Jan 18th this mighty 

force of f ive million strong will ag01n don the insignia 

of America' s Third Army and aoll to their customers and 

friend& the retail quota of one billion dollars in "E" 

Bonds , This gigantic sales army will be augmented by 

millions of other volunteers from all walks or 11t'e to 

.::alee the Fourth War Loan the greatest financial 

achievement or all time , The Retailers ' War Campaigns 

Committee, through the retail associations or America, 

has pledged an individual sales quota or $200 1n "B" 

Bonds ROr retail employee. Tho individual quota mulUpliod 
by the five million eetail employees represents a total 
1,10al of one b111'1en dollars in "E" Bonds • 

To aid 1n mak1ng this tremendous goal possibl e , the 

Retailer s • l(&r campaigns Committee has asked all 

retailers t o meet or exceed the advertising job they did 

so vall in the Thir d war Loan. 

~RE) 
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.'o use the official pos tor a that havv beon sent by lllllil 

fro~ the Troasury, , , , To buil d vindov di•playe , ,,To 

spr ead tho1r advortltling throughout thO drive ~d to peak 1t 

on the days set by their oommittoo • • • • • ~o make 

arrangements to sell war bonds, either as an official 

issuing agent or as a sub-agent for a bank, .,To 

encourage and train their salespeople 1n selling bonds •• • 

To hold store meetings and to permit their employees to'' 

attond collll!lunity Fourth War Loan mass llleotings or otoor 

r o tail salespeoplo , •• ,To read over carefUlly the plan 

prepared by tho Rete..ilora War Campaigns Colllll11ttee i n 

cooperati on with the Treasury's Retail Stores Section 

and the O, W, I , This official plan was mail ed to over 

million retailers last week, And remember these points , 

ro t ailers r 

Tho Treasury Department bas provided newspapers with mats 

for your advertising~ They bavo also provided your 

s tations with transcriptions for your commercial 

sponsorship. Extra postors and display streamers can be 

obtained f rom your local war Finance Colllll11ttee . Through 

your local committee you can obtain a supply of tho 

special Treasury citation cortifioatos for all retail 

s alespeople who meet their QUota; that is , $200 per 

s alesperson 1n the sale or "E" Bonds • 

All the materials that make ror successful promotion aro 

yours for the aslcing, 

O«>RB) 
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The special retailers peak days t or the drive will bo 

C.odioated one each to tho Arrq , Na\7, the Marine 
1 

and 

Schools at War Tre8.'5uro HUnt, Each or those promotions 

! alls on a Thurs day t hroughout the drive, beginning 

Thursday, January 20th, Those special days givo 

advertiser s who write their ovn oopy an opportunity to 

t1o tbeir War Bond sales to thoi.r l ocal men and women 

i .n the armed services , Full details of these special 

promotions can be obtained from your r e tail chairoan, 

To sum up--the job or reaching quota, $200 per ompl oyeo, 

attords the smalles t store equal opportunity vith the 

le.rgest , and the smallest rural tovn can s how eque.l 

performance with its · nearby big ci ty in reaching its 

SPal. Thousands of s tores in tho }rd War Loan proved 

that r e aching quota i s simple if you put the same «'fort 

and planning behind the sale or Bonds as you do behind 

the sale of your merchand1so , 

1:1th the national sl ogan of "LBT' S ALL BACK 'l'IIE ATTACK, 

t he retaile r s of Ameri ca, by th01r wholehearted 

cooperation will go torvard and achieve the goal set by 

thom in America' s Fourth War Loan drive , 

Now the orchestr~, playing,, ., 

(!i\I;!IQ.:.:_ .s. .L .a. .a. .L -s. .!.. .!.. L .!.. .L .a.) 

GRAUER : And now .it 1s my pleasure to i ntroduce Mr , Delos Wallcor , 

Chairman of the Retailer' s War Campaigns Committee , 

Mr~ Walker . 
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Secretary Morgentbau and Mr. Gamble have given you tho 

background tor tho Fourth War Loan, Mr , Grauer has 

SW!llllarized the Retailers 1 part in the plan, You and I , 

aa merchants , know t hat havi ng a plan i s not enough • 

our job is t o put that plan into auccossful operation, 

The members of the Retailer's War Campaigns Committee 

have been studying tho pattern of War Bond promotions by 

s tores and communities 1n past campaigns , 

apparent that successful War Bond selling demands tho 

same sound original vork that it tekoa to put over a 

s torewide sales event, In tho Fourth War Loan this 

moans there must be a aw.jor undertaking by oach retailer 

not a casual by-product of hio regular business getting 

efforts . It means that it muat be planned now - today, 

Every one of us must call together members of our 

personnel department , our sales tra1n1ng people, our 

buyers, our advertising and display managers , Bhd map 

a hard-hitting sales program, Adv<>rtising budgets must 

be aot up, employee avards ostabliahad, interdepartmental 

contest agreed upon. Bach of us knows the pattern that 

vorks best for his store - tha i ,mportant thing is to plan 

it vithOut delay, 

To i nsure s uccess, individual retailers must set up not 

only their own store programs , but must cooperate with 

community-vide aotivitios , Urgo your employees to 

participate • encourage and support parades, street 

decorations J ralUos and special events • 

(M>RB) 
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DuriJ18 the Third Ve.r Loan, tho moti on pictUl'e theatres 

or many cities vera throvn opon ror morning oeetings or 

retail sales people~ In one city, 14,000 retail 

3ombadiars held - simultaneous moo tings 1n seven theatres 

and launched an enthusiastic and suocossful campaign. 

' n going over storos 1 War Bond promotional ideas , ono 

appealed to us as particularly original, One store 

advertised for the loan or var souvenirs from the parents 

vivos and friends or service mon , They received a gre '\,li 

collection; captured Jap guns , flags , gas masks , a 

German Iron Cross 1 rare ivory and vood carv1Jl8s rrom 

North Arrica, letters from Amorican boys in prison camps , 

photographs of all kinds--and oven a grass skirt , This 

enabled the store t o create a highly dramatic and 

sucoossful set of vindov displays , There are scores of . 
• suoh ideas you can apply in your oommunity - Let your 

vindovs .and your ads tell tho story of your tovn at var. 

:.omomber tbat regardless or tho aiiiO of your store , you 

oan cooperate 1n tho Fourth Var Loan. Whether you havo 

} or } , 000 employees, it oaoh one sells $200 or more 1n 

"B" Bonds , you can v1n and diSplay the official 

Fourth ve.r Loan banner. Complete details on hov to 

obtain this banner are nov in tho mails to you, 

Ingenui ty, or iginality and sound orgonization are tho 

three keys to suooessrul Var Bond selling, The retailers 

or America have done a fino job 1n past campaigns - ve 

e xpoot the challenge to oxoood our goal 1n the Fourth Var 

Loan. 
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Thanlc you , Mr , WalkDr, lfov one4 eg&J.n tt.o waves ::1ng1ng 

Platoon from tho tJ. s. lfaval Tr&J.n1ng Sebool Women's 

Reserve , Nov York, For tboil' second aol octio.n cr.oy vill 

sing America the BeautifUl . 

(~I~•- _ _ ~Ay_E_C!!O!!.~ ~!!G!"Q•.t..•.L~!ii£A_T!BO_IlY,~!.P![Ll 

GRAIJiilR: (OVER, • .,·;A TRIIJMPHAN'l' ROTE li'ROM THE ORCBIIS'!RA,. • ., 

"'l'HE ROAD TO VICTORY") 

Ladios and gontleCJOn, tb1s pl'OSJ"am, "Rota1lars at war" , , . 

has boon a pl'esentation or tha O'nitad States 'i'reasur;y 

t .hl'ough tacilltios c&do ava1lallle u a publlc service by 

• he National Broadcasting C~ and its attillatad 

independent statioll!l . The spealalr s vera Secretlll')' or 

tho Treas ury Henry Mor gontbau, Jr., Ted R. Cltlmbl e 

National Director or tho ~asury's War Finance Division, 

and Mr . Delos Walker , Chall'lllan or tho Retailer's War 

Campaigns Commit tao. Wo vish to thank Capt , W. F. 

Amsden, c~ding orticor or the u . s . Naval Tr&J.ning 

School, Nov York, tor arr &ng1ng tor tba appearance or 

the wavos Singing Platoon and ilarl'J Bailey t or tba 

dramati c sketch, •s ol d bJ Ji= Warren. • !he or chestra vaa 

under tho directi on nt Il"fin6 IUller . ADd nov this 1a 

Ben Grauer sayin6 Good U tor noon. 
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Ou~HW 21% 
@.~121% to27~ 

.28%fo34% 

. 35% orov~r 

TOTAL SUBSCRIPTIONS 
TO 4™ WAR LOAN 

Percent of Quota Reached in Each State 

U.S. Total 23 
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LEG EN 0 

Ou~~W 27% 
@;.'·127'% to29% 

.30%to32% 

. 33% orover 

SERIES E SALES 
DURING 4'" WAR LOAN 

Percent of Quota Reached in Each State 

U.S. Total 29 
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SUBSCRIPTIONS BY INDIVIDUALS 
TO 4n1 WAR LOAN 

Percent of Quota Reached in Each State 

LEG EN 0 

Qllnder 21~ 
1@122~ to 26~ 
.2T% to31~ 

. 32% orcw~r 

U.S. Totol 26 

. . . 
Regraded Unclassified



CORPORATION SUBSCRIPTIONS 
TO 4"' WAR LOAN 

Percent of Quota Reached in Each State 

LEGEN 0 

D UndtJr 20% 

l#k:iiJ 20% /r) 29% 
.30%1o39% 
.40 orovtfr 

u.s. Tota l 21 

' >11 II 
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Dtar General B1aenh011er1 

I th011£bt JOU ai&ht be 11lhreate4 ill the 

attaobt4 a4'rertle-nt llbltb la ,_illc IJa 11nral 

papere onr here. !b1a la a bf-prOihaot of ~e 

broe4out wbloh JOU 10 &eiiUOIIIlJ MAlt trw the baD4 

eh .. openlq the Fourth r.ar L0111 Drln. 

I aa a4't'1114 that thll broe4ollt ha4 about 

tortr-two aillloa lleteura, wbloh le alaoet a reoora 

au4laH. 

Gealftl lllriPt D. ll1tnll011W, 
lllllW 8tat11 U.,, 
SIIJ"M C "•• Allle4 ,_., .. t 
Laia• • ..,lui. 
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LOTHROP 

fw ... ....., .. ... _, ......... 

11 .............. ... -~ ...... .............. .. .._.... ....... .......... 

General Eisenhower soy•: 

••we will win 
tlw European U¥~r in 1944" 
lut h. do.s add - big "if", "The only thing ....H<I IO< us to win the Ewopoan wot ia 

t9" io IO< ••O<Y mon and womon. •II the ••Y ,,..., tho front line to tho,_.., Mmlot 

of our l><o -riM, to do his 0< Mr lull duty.• 

We rnutJt bug extra War Bonds 
now to win the war in 1944 
We her• et home witl be giving the war eHort our gr .. test 1upporl by buying all the •xtra 

W• ..... we !IMiiWY-. Hot wt..n- buy Ww:londs as thouoh it wore- duty alone 

• • •-...._-....., W• .... wi111-- ;.-... but ONLY who<l wo buy War .... ._-...... w.U we bo doing- p¥1 ol home. E•oo Y­

...... tho .. th w .. Loon. 
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lly dear Henry t 

WAR DI!PARTM C:NT 

WA.~HINC.OTO ... 

J&nuary 28, 1944. 

I have received &nd forwarded to 

Gonoral Somorvell your letter about gott1Dg tn.roraotion 

to tho O>'Or8e&8 forces aa to thO Cood work bo1Dg dODO OD 

tbo hOM front iD purchasing bonds. I b&YO urged hill to 

cooperate along tho liDos auggoatod by you. 

I find on =7 arriva1 at tho offico this 

110rn1Dg thot I have no engageMnt for lunch on Tuesday 

next and shall look forward with tho utmost pleasure to 

having you lunch with 110 at one o'clock ~that day. 

Very oiDcoroly yours, . 

-~~-t~ 

Hon. Henry Morgentbau, Jr ., 
Tho So ere tory of tho Treasury, 
Waobington, D. C. 
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)l£)j{)R!NDIJl( FOR THE SECRETARY. 

January 28, 1944. 

llail Report 

One outburst after another kept this week's 
mail keyed to its highest pitch for many months. 
Wiaa Kelleaa' tax strike , the new income tax blanks, 
the radio program of January 17, and the Canol Project 
provoked particularly sharp comment. The fray about 
Miss Kelleas, spurred on by Westbrook Pegler's article 
•1 Cry of Protest and Despair•, ended in a draw, with 
15 correspondents defending her and lS denouncing her. 
The more readable communications on the subject are in­
cluded in a separate section of the attached abstract. 

Some 30 letters , 4 of them transmitted by Members 
of Congress , demanded simplification of taxes and tax 
forma; only one spoke favorably of the new form. 
Several writers asked that the limit for the short 
form be extended from the present $31000 to $5,000. 
i few questions about proper withholding rates and a 
few suggestions for further revenue rounded out the 
week'• returns on tax matters. 

Comments on the radio program of January 17, wbiob 
averaged S or 6 a day, were exactly balanced as to 
favorable and unfavorable. Two or three persons spoke 
bitterly against Treasury sanction of the action of 
the Russians in strin~ing up the Axis ringleaders of 
bate . Without except1on the 100 letters about.the 
Fourth Drive wi 1hed it success , but several wr1tera 
said that the campaign would be easier if the Canol 
Project and similarly wasteful Federal activities were 
aboliahed . Although promiaing full cooperation with 
the present Drive, a few railway official• pointed out 
in their replies to the Treasury telegram that it may 
not be poaaible to ma ke retroactive wages available 
to their employees in tl.lle for them to meet the dead­
line of the Fourth Drive. 
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Wemorand~ for the Seeretarr. January 28, 1944. 

in increasing number of questions about correct 
procedures in handling bonds is probably only a 
reflection of an ever mounting number of bond o~ers, 
The number of bonds subaitted for redemption and the 
n~ber of coaplaints about delays in processing 
di ffered little from the figures for recent weeks. 

There were a few letter• aaking the Treasury to 
atop a new wave of rumors that War Bonds will not be 
redeemed at all, or will be greatlJ devaluated, It 
was also f requently suggested that an educational 
campaign to discourage t he cashing of bonds be made 
part of the publicity connected wi th the Fourth Drive, 

In addi tion to the usual miscellaneous receipts, 
there were a number of cordial letters concerning the 
establishment of the War Refugee Board, some of them 
congratulatory and others offering resources or personal 
services . 
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Favorable Comments ~ Recent 

Radio Broadcast 

Mrs. Sophia Turcotte, R.F. D. 12, East Hampton, Conn. 
I heard your speech the other night over the air 
opening our Fourth War Bond Dri ve, and jus t to let 
you know ho~ much I appreciate it , I am enclosing a 
check in the amount of $75.00 for a bond. This is 
a very small town with not many people in it, but 
I hope they all heard your voice , and it had the same 
wholesome effect on them as it did on me . I know that 
they won't all be the bother to you that I am, but 
I am a friend of the President . I ~ray for him each 
day and I was sorry to hear of his lllness . Please 
make the bond out to Mrs. Sophia Turcotte, llarlborou~h, 

Conn., or Mr. Barry Turcotte. Here's hopine you avo1d 
these colds. 

Donald Clark, Jr., Continuity Editor, WCOS, Columbia, 
S.C. * * * Wishing you every success for the Fourth 
War Loan Drive, and extending belated congratulations 
for a splendid job on the full-hour, four-network pro­
gram Monday evening. 

Ulmont U. Trout, Philadelphia, Pa. Your program lut 
night -.ent over the top", as we used to say in'l7. It 
was great and Philad~lphia will do her part. Personally, 
rq Pl1 deduction is ~ and I bought a $100 Bond today. 
In ~orld War I, I served in France 18 months in ~ir 
Service . * * • ~ only child, Paul , is in England in a 
Military Police Battalion. * * * ~t Independence Hall 
in Philadelphia there is a sword and scabbard carried 
by Baltua Trout, rq great, ~reat uncle in. the Battle 
of Germantown . Congratulat1cns on your f1ne work aa 
our Secretary of the Treasury. 

... 
c. ..) 
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Dr. JohnS. Niles, Sr. , Carbondale, Pa. I want to 
thank you for the i~~~preasive, effectual radio program 
of .llonday night. I aa confident that it bad a 1110st 
stirring effec t upon the list eners. For one, I can 
assure J OU that .y appreciation will be substantial . 
• • • Whi le eighty-two years of age, I sti ll am 
carrying on t rying to do the work of two. Trust ing 
that we •&1 hear you again on future programs. 

Wrs. Emma B. Bartlett, Los Angeles , Calif . How proud 
I waa of you tonigb t . 1 IWl who could do such a grand 
job aa you did tonight on that splendid progr8Jil over 
the radio must be a fine Secretary of our Treasury. 
I'm for 70U now and always. Would we could hear your 
voice and enunciation often in radio prograaa. 

Regraded Unclassified



- 3 -

Un!&vorable Comments ~ Rscent 

Radio Broadcut 

Indignant &nd Outraged Taxpayer - Pas&den&, Californi&, 
I listened to you over the r&dio at the opening of the 
bond a&ls dr ive &nd I was &ll set to buy extra bonds. 
Then, tod&y ~ income t&x forms from you arrived, 
I b&ve looked these over; I &m intelligent but I can't 
make he&d or t&il of the stuff, I 'll be darned if 
I'll buy bonds to support & continuance of any such 
cr&zy foolishness. I think you must be touched in 
the he&d to put out anr such outrageous insanity. As 
to bUJing extr& bonda, or anr bonds at all from now on, 
after looking at th&t form you c&n go plumb to Hades 
for all of me . 

Mrs. L. W. Vinson, Port lrthur, Tex. Li ke millions of 
other Americans we listened to the Tre&sury program 
l&at night &nd appreciated the effort and care which 
went into i ta preparation. But since it perfectly 
llluatr&tea one glaring illogic in present day American 
policy, I venture humblJ to give you one American 
mother's opinion of it, which represents &n inarticu­
l&t e but overwbelai~ a&jority of the popul&tion. * * * 
We &ppreci&ted the s1nging of the grand old hymn of 
pralee for the omnipotent holiness of God. We grate­
fully joined in the prayer for Ria mercy upon our 
n&tion. • • • !nd we resented aore than words can 
portray the intrusion of Bing's ballad anent one tran­
sient night of love assisted by •candlelight and Wine• , 
upon the program which began with a Qran to the Roll- · 
neas of God, and petition for hie fnor . Ri~:; there 
ia where the faulty logic enters in. Thi s A ·nistra­
tion h&a tried to mix some very real benefits for 
mankind wi th an overwhelaing tide of moral irresponsi­
bility, which nullifies ita contribution to the progress 
of oivllization. • • • 
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R. R. Keiningham, Richaond, Va. After listening to 
your broadcast last Monday night on the War Bond Drive 
I can' t help having a few words to say. What I am now 
about to a.y I know about as I was a civilian employee 
at the Richmond ir.y Service Forces Depot for about 19 
months. You l ead the citizens to believe that the bond 
money ia used to "Back the Attack". Not all of it by 
any means~ In 19•2 the civilian empl oyees at the 
Richmond Depot put up some $73,000 for bonds . This 
was turned over t o the Bond Division of the War Depart­
ment who hopelessly balled the whole thing up. We had 
to get back the whole amount and then audit the entire 
1942 payroll to aee exactly what was coming to each 
civilian. After the audi t, each bond buyer received a 
letter aaking him to certify over his own signature as 
to the correctness of the audit, and those wi th no 
current 1943 bond account and bala.nces in 1942 had to 
get their money back. How much of that $73,000 was 
wasted.by that ineptitude aad inefficiency, and how 
much did you lose In bond aoney that you had to turn 
back t o civilians. (Cr iticizes var ious extravagances 
and waatea.) *** Another one going the rounds at the 
Depot i a that wnen the~ook the subsistence inventory 
last Fall that the paper work showed 180,000 No. 1 cans 
of beef abort. They found 103,000 cans in one spot and 
77, 000 in another apot : - their whereabout s not properly 
recorded . I a that businesslike stuff, Kr. Korgent hau? 
l t the time I last i nvestigated the matter, how do you 
think t hey got packages f rom one warehouse to another? 
They mailed them. And when I say mailed, I mean they 
weighed them, put stamps on them, sent t hem to the 
Richmond Post Office to be processed and then returned 
to the Depot . i package that could have gone , say half 
a mile by messenger, went fi fteen miles through the 
mails. If you really want to see something happen,_ 
just let a civi lian criticize an lrmf officer for h1a 
inefficiency and ineptit ude and be figuratively gets a 
custard pie r ight in his pun and impudent~ and in­
solently told the "ir-r i a r unning the show • The1 are 
running it all r ight, Mr. Morgenthau, in auoh a manner 

2~2 
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that t he average civilian today i s convinc ed that 
half of the taxes collected and half of the money 
f rom bond sales is absolutely wasted. That's why 
we are fast becoming a nation of reluctant taxpayers 
and bond buyera, and from the looks of things, we 
can cure the whole thing at the ballot box , and if 
newspaper reports are true, we are curing it and 
curing it fast. • 
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Comment• ~ Kelleaa T&X Controveraz 

(Pro-Treaauey) 

•r aa a Polish Citizen•- Postmarked Ware, Mass. 
Please collect Mias Kelleaa• the Dec. 15 income t&X 
and aend her to Japan - give her one t ~t . sta.p as 
her fare. 

Joseph Cohen, N.Y.C. I want to state that aa an 
American citizen, I ag!ee with those who have branded 
the atateaent of Miss Kellems, urging the business 
people of lmerica to r efuse to PIT t&Xaa. I believe 
that such an act, partieularl1 in tiae of war, amacka 
of dialoT&ltz. • • • 

Anne Roth, .latori&, Long Island, N.Y. Surel7 the 
Government is not going to let that big-110uthed wo1111n 
froa Connecticut get awar with not paying her taxes. 
To ~ Wlf of thlllXing abe and the doper newa should 
be punished for aaking her announcement public. Let•a 
get after the Hitlera for aurely she ie one and would 
rejoice if we lost out on thla war. • • • 

R. llloulton Pette7, lational Director, National 1aaocia­
tion tor the Calling of a United Statea Conatitutional 
Convention , I.Y.C. Just to extend cordial greeting• , 
and to advance an observation apropos ot one Miss 
Vivien Kellaaa, of Westport, Connecticut, who baa 
initiated a ao-called tax •strike• and indicated her 
purpose not to paz taxea due tor the calendar 7ear 
19&3. Tbia attitude ia not at all surpri sing. She 
failed in capturing the representation of her 
(Republican) Part7 froa Claire Luce in the Lower Houae 
of Congreaa of the United Statea. Like Hitlar and hia 
aaaocia tea if abe cannot r ule abe will endeavor to 
ruin. Her'excuee i a that abe wiahea to build~ a 
reserve tor future poet-war operation&. * * • our 

214 
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obaervation of "disloyalty• on her part and attitude 
ia quite aild, for the reaaon that there ia no middle 
ground. * * * Keep up your good, fine work -- let the 
chip a fall where they •Y: laaurancee of good wiahee 
choice regarda , confidence , faith and loyalty acco~a~ 
thi a note. · 

Good Governaent Co~ttee, Dee Moines, Iowa, (Telegraa) 
Citizens of Des Moines deeply deplore the treasonable 
attitude of Mias Kellema, formerly of thia city, and 
wa.raly congratulate you on your appropriate reaponae 
to her . 

1. V, But erbaugh, Maplewoodi N. J. This ia a diagrace 
to our country. These peop e are here aaldng plenty 
of aoney, while our young boya 19 yeara old die i.n ell 
parta of the world . Would it be aaking for too .uch, 
that thia •worm" that ai ts and eata while they die, 
and we small people willin~~~ sacrifice, be investi­
gated? Have her taxes inveatigated for at leaat 10 
yeara. It ia -r opini on our Treasury will collect. 
* * * Trusting that in some way you will be able to 
eliainate thia ~pe of diagrace by making an example 
of thia low-type citizen, selfish and graed7, Very 
aincerely for 100% do or die citizens . 

J. B. Killer, Preaident, Mines Bquipaent Co~~pany, 
St. Louis, Mo . Taking noti ce of the recent publicity 
accorded to Kin Vivien JCellema, I whh to adviae that 
the aellbera of thia co~~pany who hne devoted their 
entire phyaicai and financial effort to the prosecu­
tion of the War, and have a pared nothing to acco~~plilh 
everything that hu been aaked of ua, aincerely regret 
that we have to oonduct buaineaa relation• with a 
peraon of thia kind. I believe that the Minea Equip­
ment COIIp&IIJ' b the largest indhidual purchaaer of 
the product• of the collp&IIJ' abe workt for. l ttached 
herewith ia a atateaent of the aaounta of aoney paid 
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to the Kellems Company during the paat :year for the 
account of the Si~al Corps. We have 1,850 loyal, 
industriou.s, patr1otic e~~ployeee , enr:y one of whoa 
paya their i ncoae taxes without complaint and nery 
one of whom purchase& bond• in every War Bond Drive 
and none of thea complain. • • * We have people 
working here ranging in age from mere children to 85 
year a old. We h& n 19 blind people 111 d people who 
have suffered fro• the loss of araa and lege , and 
today I am in receipt of petitiona fro• these e~ 
plo:yeu aaking if there ia an:Y wa:y in which we can 
use a aubatitute for the product• of thia woman. Our 
people thi.nk that if it ia possible for a WOIWI of 
her caliber, who was a candidate for nomination for 
a Congreaawo.an, to avoid pa:ying incoae tax, they 
alao ahould be able to avoid pa:ying it, and in writ­
ing thia letter to :you, I aa voicing the aentiaents 
of thia group of patriotic citizens . 

Oscar!. Shelb:y, El Dorado, irk. The woman pict ured 
in the enolosed news clipping, is a aenace to the 
security of our countr:y. You had better penalize her 
and fast. There are too man;y people willing to do 
anytning to get out of pa:ying money no a&tter how just 
the cause. These people, and they are legion, will 
be onl;y too glad to follow her lead if aha isn't 
punished. I feel this wa:y about taxes and our billions 
that aay or aa;y not have been waated (who is she to 
judge?) 'fe are all .Americana and our Gonruent spent 
this money, and it llll&t be paid, and ahe aust be aade 
to pa:y her part. If she ian't, then John Doe and 
I won' t""'liel like paying cura. ! a for her not havi.Dg 
the aone:y -- I i.agine aha has. If aha hasn't , a gal 
with her reputation for buaineu can borrow it froa 
a bank. * * * 
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Frederick Thompson, Bohemian Club, San Francisco, Calif. 
Sincere congratulations on your statement about tax 
objectore , (Kellems ) 

Harry Ptklowaky, Bridgeport, Conn. • • • The we.y she 
talk• is just e.bout the way Hitler and Coapany would 
like to hear our native Fasoiat talk. 1nY one ooaing 
out and aaying what she did about paying taxes at a 
tiae like this when our boys are dying on many fronts 
ia just what you aaid it was . I do hope to aee the 
'rreaaury Department give her the aaxi . .ua penalty for 
reneging on her taxes . I !or one will not !eel aorry 
!or her or any one else like her, • • • Soaetiaea, Mr. 
Korgenthau, it aeeaa that this country is too free 
tor the wrong kind of people. Well, I do hope that 
abe will get the .axi.ua penalty and that justice will 
act rapidly in her case. Thank you tor your kind 
patience. I reaain just e. laborer of this great 
country of ours, and a Union 1lember. • • • 

"1 100% Citisen" - postmarked Loa lngeles. This wom&n 
is a dlagrace to our U,S.i. , and a poor exe.mple as a 
citizen of this country. By all 111eans, Dke this wolllln 
pay her taxes. There are too many loose tongues like 
thia 110•n. She ahruld reaeaber Pearl Harbor. 

237 
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Comments ~ Ielleaa Tax Controversy 

(Pro-Kellems) 

Mrs. Vivian Paraons, Chicago, Ill. It i a a laugh 
to hear ;rou De110crata in Waahington rave about dia­
lo)'al Aaericana who show resentment over exceaa taxea 
on buaineaaes. Don't )'ou think the tablea should be 
turned and that we American citi&ena should call 70u 
and the reat of the New Dealers dislo)'&l 1aericana for 
go~ against everything in the Constitution of the 

Onitea Statea? Some of )'ou aay say tha boya in the 
fox holea are angr7 and worri ed about the atrlkera, 
Well, it the7 were here the7 would be •till .adder at 
)'OU in laahi ngton who are tr)'ing to thwart the business 
lllln at every tUI'n and drive the people •nuta• with the 
old ration pointe with thei r changing colora. • • • 
The 1raed Forces are doing a splendid job, the far.era 
are keeping ua from atarvation and we other• are work­
ing and paying income taxes far beyond our pocketbook• 
and going without butter ao that the Ruaaians can have 
aoae , and~ing to~ a little cream for our coffee, 
That ia a~ ounk. * * * I'm not a c o~~muniat, and 
I don' t believe in strikes, but at the same tiae I be­
lieve in running cur count ry the wa7 it waa before the 
New Deal took over. We at leut had a little f reedoa 
then, • • • In caae 70u New Dealers don't know it, we 
are tired of all of you and the sooner )'OU retire and 
let thoroughbred bericana who believe in the Conati tu­
tion of the United States , and all it atande for , atep 
in, the better it will be for all concerned. Do )'OU 
call thoae in ••hlngton lo7al .laericana whan the7 re­
fuse an honest, upright nawapaper the privilege of a 
jUI'1 trial when the7 have done nothing wrong? We like 
the paper ao well we buy two Chicago Tribune& ever7 
d~, and here'• hoping there will be acre like thea. 

V- tor Victi m (Postal Card Mailed in New Brltai~Conn.) 
1notber lot billiqna -- tor what? I aa a widow in poor 
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health, wboae onl;r child ia in the Ar.,. I aa working 
nights in defense to PIT off a mortgage contracted 10 
;years ago. Wr pocket is being picked to enable eome 
las;r peon of South America to work 16 boura per week 
and loaf the rest. • • • 

W. R. Jelliffe, N.Y.C. I cannot refrain f rom referring 
to ;your comments upon the reported reaark of a Miss 
Kelleaa. I do not know her, and I know nothing of her 
business or character , and I am not atte~ting to y:~s 
judgaent upon the wiedoa of her course. She certa 1 
baa a right to refrain froa paying taxes in a certain 
per iod and abe will be penalised for it, but any one 
of us unfortunate t.axpe;rera has auch a right. What 
I do reeent, however, ia the fact that ;you arrogate to 
;roureelf, the r ight to atigaatise her conduct and words 
aa dialo;ral. If ;your reaarka have been correctl7 re­
ported in the paper, I talce issue that defining loyal t;r 
is not the prerogative even of a Member of the Cabinet. 
Within the atruoture of the laws of the countr;y, it is 
a matter of the conscience of the individual. 

Ora. Strauser, Salida, Colorado. It looks to .e aa if 
the honeymoon ia about over and that ;you all &ire 
gwine to 'ave to put the cookies on the lower shelf 
froa now on. I aee bu;y the papier that aoae da.e froa 
Connecticut has called ;your bluff in regard to taxea. 
The 1aeriean people will stand onl7 ao aucb Faaciaa 
in an;r dialrUiae (a Rose b;y an;r other naae) ;you know. 
It ae«ma tEat aoae one in the tax diviaion baa never 
read Modern World. I think the Diatrict ittorne;r here 
baa a cop;r that be aigbt lend for ;your education along 
those linea. Take it or leave it aa I aano dollar a 
;rear man and don't pla;r for aerblea. 
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Anonymoua - Poat.ark not diacernible. I am for Mise 
Vivian Kellems f or Preaident on the American ticket, 
Her viewa are about the nearest to co.mon aenee that 
have been exp ressed fo r 12 long years . You bet t er 
get on bar band wagon because the one you are on will 
never get there - Brother - never. Her plan i a NOT 
WISHFUL THINKING, 

Charlea Westerfield Corbett, Kansas City, Kansas . 
* * *According to the nn •p!-pera , and the newspapers 
are alW~.ya ao, you praetical.J.T aecuaed Min [elleaa 
of treaaon, and said that there wasn't any question 
but th&t you 110uld collect her taxes, There &re atill 
aome of us in thia country who have backbone enough 
to ake e. living on their 0 1111 initi&the, without 
working for some letter of the e.lphabet , &Dd I be­
lieve God aa.ires people of that caliber aore ao than 
the othe r , * • • Tree.aon or no t reaaon, there are a 
whole lot of ua who feel just like Mias Kellems, and 
e.ll that keeps down e. r evel t is lack of 1 eaderahip. 
This ole.ea of people i s growing - maybe they won't 
e.lwe.ys be without a lee.der. • • • . 

W. W, Talle7, K.D. , Gloucester , Ve. . I do not think 
tbe.t oe.lling lnduatrle.liat or an1 one else unpatriot ic 
does aDf good. We seem to have .anr different ideaa 
of pe.triotiaa. * • • It aeema to ae the text of the 
ladY'• addreaa ae.y be aumaed up b7 deciding what par t 
of her taxes are contiacatory, and alao whether she 
i a correct in atating that under the cloak of reaitting 
taxes , the7 have even incr eaaed 25~. I am peraonall7 
interested in the latter statement . * * * I have read 
70ur instructions and the7 are aore difficult than 
Greek to •. 

0. S. Hollowa7, Flushing, Ohio . According to the news­
papera , e. oer tain woman haa publiol7 aaid the.t , on 
Conatitutional grounds, she will not pay income tax 
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and she advisee everr one alae to refuse on the aame 
grounda. You have issued a public statement in 
anawer to t hh, in which rou aay that ia dangeroualr 
close to dialo7altr. I aa, of course, not defending 
the woaan. However, the antica of r our ao•called 
Treaaurr experta are alao dangeroual7 close to aoae­
thing diaaatroua . I have before ae the four-page 
•Instructions for Fora 1040, Uni ted Statea Individual 
Income and Vic torr Tax Return • . Having read it through 
careful~ , six different times, I know oonsiderablr 
leaa than I did before reading it. • • • Even the 
lawyers who are schooled and experienced in the Datter 
of dealing with aabi;uous language are hopelessly at 
sea. I have been heiping ~ friends and neighbors 
with their income tax returns for a nuaber of rears, 
and I refuse to believe that I have auddenly becoae 
too 

8
duab8 to understand English when written in a 

straightforward and intelligible manner. This leads 
inevitablr to the conclusion that the aountain of con­
fusion baa been deliberately built up for reasons 
which are entire~ beyond the understanding of an 
ordinary intelligent citizen. * * * 

8l .E.F.•, New York City, sends in Westbrook Pegler 
article of January 21, 1944, (Pro-Kelleaa), with the 
comment - - •so •ay we all. War Veteran, 1917.• 

D. F. Burna, llton, Ill. I think 70u do Mlaa Kellems 
an injuatice and whether abe •in• or loaea, I aa ghd 
she had - in tbe language of today - the gute to ata.rt 
something. Miaa Ielleaa, like _,aelf and thouaands 
of others, does not Ob ject to paying t axes (I have . 
willingl7 done so for years, though aine are aaall ~n 
ooaparlaon with hera) , but we do obJ:ft to the unnec­
esaarr waate of our aoney b7 this l niatration, as 
well aa the worrr and expense to which the United 
St ates Government puts ita people b7 .aklng lawa and 
handing out faraJ that average intelligent people can 
hardly interpret, while being puahed to do our beat 
in our dailJ work and addi t ional voluntarr work for 
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the Governaent, I hope ao many othera • ill do the 
a&me things that our very brilliant ainds in Washington 
will in the end becoae brilli.nt enough to malce a aillple 
thing simple, • • • 

David S. Beach, Bridfe~ort, Conn. Thi• •Tax Strike• 
ia limply a •Mole Hi 1 , and the Pre11 ia reading the 
riot ac t to get Kiss Vivien Kellema in bad to aake an 
ex~le of her, when no doubt she ia doing her utmost 
to keep her forces • or king to help win the War • i th 
her manufactured goods, •training every cent she aay 
poaaeaa to keep enrything going, aa much aa her ~mall 
capital '11111 pel'llit her, *** She ay ban ade a 
legal alip with her tongue, to aak others to • ithhold 
the pa1Jlent of taxes, that ah.ow wuh in ll8ll1 waya, 
but the t waa not in any foi'Jl an act of dhloyal q aa 
abe bad previously to thia tax, paid her taxea l ike 
all others. * * * If Miaa Kelleaa ia guilty of di•­
loyalty I belong to her clasa and kind aa I have 
asked ail taxpayer• who pay the $3,00 Old Age l saistance 
Tax to refrain from paying it. * * * 

E. 1. Gould, Cedarvale Ranch, North Kanaaa City, Mo. 
You are quoted in the public preaa, in speaking of 
Kiaa Vivien Kelle .. of Westport, Connecticut, as say­
ing •to adviae citizens to refuae to pay taxea -­
particular 1y in time of war -- aacka of dialoyal ty. 
Such an atte~~pt ia especiallf unworthy of persons 
profiting from war contracts • • * * lt il quite evi­
dent to ae that 7ou, like ao -any of the other hangers­
on who would na. l ike to get rid of the phrase -xew 
Deal•, have a very diatorted conception of ~at ·con­
atitutea patrioti~m. I would like to call your at ten­
tion to the faot that the dictionary definea patriotism 
aa love of country. It may be a shock to you to know 
that it has nothing whataoever to do with love of 
Government, It is the patriotic duty of every United 
Statea citisen to aalce a study of hia Government, and 

2'2 

Regraded Unclassified



- 15 -

alao the man who happens to be heading that Governaent, 
and thoee aaeooiated with him. In ..Xing thie atud;y 
of the Government, if the United Statea oitisen be­
comes convinced that the Government i a rotten, and 
that the man at the head of the Government ia thoroughl7 
and completel7 corrupt, or poaaibl7 inaane, it becoaea 
the patriotic dut;y of that oi tiun to oppose that 
Government in ever7 war that he poaaibl7 can. • • • 
In defense of Kiaa !elleaa, let me auggeat that abe 
baa been doing aome work in connection with the present 
War. It ia altogether poaaible that abe knowe even 
more about the inefficienc7 of the regime now in office 
than she baa indicated. * * • I read tlie reaarka of 
Kiu Kelleu which appeared in the Public Preaa. She 
did not criticize the Treaaur7 Depart .. nt, ao far aa 
I can aee. Since abe did not ori ticir.e ;your Depart­
aent, why are ;you eo quick to criticize her? • • • 
Peraonall7, I aa pa7ing aore taxea than I like to par, 
and I am not altogether pleaeecl with the manner in 
which the aone7 i• being apent -- or thrown awa7. 
I aa aure that 70u are not interested in aJ opinions 
until they become multiplied b7 several aillione. * * * 
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General Comaenta 

Mra. 1, K. Johnston, Philadelphia, Pa, (Quotes 
Secretary'• statement in letter to Senator ~d re 
time not being right for draatic ohangea in Governaent 
peraonnel . ) If thia ia not the time to reduce Federal 
peraonnel in those Department• that are •overaanned•, 
well I' d l'ike to know when it ahould be done, Cer­
tai~y not in the post-war period when ex-aervioe men 
and women will need to be looked after. Now while help 
ia needed ao badly b7 aoae conoerna, it is neither 
logical nor good aenae. for the Governaent to keep on 
ita payrolls personnel who are not needed. • • • Of 
co~•• I understand th&t aoae Governaent agencies are 
ahort of help, and are doing a vi tal and treaendoua 
job, and it .,uld not be wiae to dillliu people whoa 
the Governaent hu trained in special linea of work. 
You, aa Secretary of the Treaaurr, should know the need 
of curtailing the needless expenaea of needless per­
sonnel at this critical tiae. I'd auggeat a •look-in• 
on conditione at the Philadel phia NaT7 Yard, aa well · 
as the other Government shipyards, and aee the hundreda 
of idle men who would much rather be working. 

Robert N. Wilkin, U. S. District Judge, Northern 
District of Ohio, Cleveland, Ohio. I enclose a check 
drawn on the Treasury of the United Statea to the 
order of Frank Kohout for $56.00. • • • Mr. Kohout 
aerved aa a juror at the last criainal aaaignaent in 
tbia court. learl 7 all the defendants ha4 been indicted 
for f ailure to ca.pl7 wi th the Sel ective Service & 
Training l et, and nearl7 all the defen~anta tried at . 
that aenion were • Jehovah' a Witnenu • The uniform. tr 
with which the juries convicted the defendant• indicated 
that the jurora had no arwpathy for the queer religioua 
doctr i ne• of the Watchtower & Bible Tract Soci etr. 
This particular juror felt auch a keen reaentment for 
those who refuaed t o aupport our. country in ita war 
effort that he declined to accept pay for hie jury 
aerYicea . In Yiew of hie letter, I thought the oheck 
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ahould be tendered to you. I! for any reaaon you 
think it ahould go to ~e Red Crou, you aay so direct 
it; or I oould return lt to the pa;yee wi th instruction• 
that he turn it oTer to the Red Croas . But aince he 
mentioned the 0. S. GoTernaent first, I felt that i t 
ahould be tendered to you. 

G. C. Williaaa, Preaident, State Bank and Truat Coap&n7, 
ETanaton, Ill. Your fora letter of Januar;y lOth about 
the Fourth War Loan DriTe ie appreciated. We do work 
hard on it, and ;your filea will ah.ow that we ata.rted 
earlier than .oat banka in thia area. The going ia tough, 
though -- we han one hundred people in the Bani; aixq 
of thea were not with us a Je&r afo• I aa ala.raed a.t 
the proapect of ca.rr;ylng on acth tin enn under present 
conditione. • • • We haTe been able to obtain not eTen 
a ainglt deferaent from our draft boards, and when we 
a.tteapted to eaplo;y a woaan the other d17, who had a. 
proper releaae froa her foraer emplo;yer, the local United 
States eaplo;yaent burea.u would not let ua hire her. The 
woman in cha.rge ea.id banks were rated neither "essenti a.l " 
nor "loca.lly needed", and a.dded that aan;y people were 
getting along without banks and that aa.ny aore could do 
so. I do not think 1.D7thing has been a.ccoapliehed by 
putting bank eaplo;yees on a.n hourly wage basis through 
the 40 and then the 48-hour week, and I know it has 
ce.uaed ua lots of trouble . In the laat war we worked 
fifty and alxq hour a e. week, with onll neceuiq to 
u.e on and we did it with a patriotic ferTor the.t seeu 
to be' aacllt lacking this tiae, when all the eaphaais is 
on "righta inateao of duties and obligations. • • • 
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Favorable Co .. enta ~ ~ 

1lf red Leaire, Hudaon, N.H. • • • MT beat of wi shes 
to 70u, Siri and .. 7 God Bleaa 70u for the aan 7ou 
are, and al. ow ae to aq 7ou're the beat aan we ever 
had in that office of which 10u are Secret•rT· Good 
luolt to 70u with 10ur Fourth Bond Drive, Sir. Keep 
aailing. 

PTt. 1lnander Wilde, lberdeen Pl'oving Ground, llu7land. 
• • • I a-. aa 70u will aee, a aoldhr in our great 
~; but not ao long ago I waa a r efugee before 
Hitler'• aggreaaion, fleeing acroaa Europe until 
I reached England, onl7 to live through the Blitz 
there . Two weelta ago I waa a de the liappieat of Uncle 
Saa•a nephewa, being made a citizen of this great 
DeiiOcr&OT. So here ia w;r idea how I lllight be able to 
help 70u in this Fourth War Bond Loan Drive. Jian1 
aotora and actreaaea have gone on the air for f ew 
ainutea perioda aellin~ bonda . Wouldn't it work well 
if I would go on t he &lr for a f ew ainutea a few tiaea 
in a da71 telling of paat experience, tell ing the people 
what it reallT means and how it f eela to be an imerican; 
aaking thea t o buy bond• to get .. the weapona ao that 
I could ahow w;r appreciat ion and do w;r part? • • • 

Charles J. Garve7, SJlvia, Tenn. Please tell the 
.laerioan public that when th'7 buy War Bonda, the7 
are digg!Dg fox hclea; when the7 don ' t buy bonda, the7 
are digging grana. 

!dele Ellaberg, Highland Park , Mich. I &a t aking thia 
opportunit1 t o express w;r gratitude for 10ur radio 
aeaaagea -.ovi e shorts• we have had the pr ivilege of 
hearing and aeeing fro• time to time. I feel confident 
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that the Uh Lo&n will go onr the top, howenr, when 
~iling a package in the Highland P&rk Poet Office a 
few da71 ago , I noted that aore people ware in the 
line getting Bonde certified for liquidation tha.n . 
there were in the line bU7ing Bond1 . • • • In closing, 
I want to aa7, I &Ill 110at thankful tor the .Jiond1 I 
1tarted bUJing &a far back &I 1936 to appl7 toward 
a Unheralt7 tr&i!~f for ""1 two children. 1(1 huaband 
and I are aoat th ul for the fine conaideration 
a.nd trainiag 0\11' older aon h getting at ll&:nrell Field, 
lla. 
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Frank G. Nash, Brookl1U, N. Y. Aa a bank emploTee 
assigned to aelling TreaaurT Bonde since Deceaber 
1941, it has been interesting to observe the ' 
intereat of purchaaera in •alogana•, The lack of 
an entirelT new one for the current drive bee been 
queried innuaerable tiaea . It ia quite probable 
that there will be a fifth iaaue, and in anticipation 
thereof, I have requeated and auggeated certain 
slogan titles . The one having the greateat appeal, 
a.nd bringing forth a allliling desire of apparent 
willi~eaa to purchase again ia •nruah l t with the 
Fifth• . • • • 

J. E. WhitneT, Assistant Treasurer , National Council, 
Protestant Episcopal Church, New York, N. Y. MiT 
I call TOUr attention to an inconsiatencT in the 
literature prept.red for the pro11otion of the aale of 
War Savi~s Bonds? In TOur leaflet - "Figure it out 
Touraelf• -- TOU prepare a budget and fail to include 
contributions for CharitT and Religioua Purpoaea, 
notwithatanding the fact that TOUr Income Tax Regulations 
provide for a 15~ deduction. Not alone because I 
repreaent a religioua organisation, but also because 
I believe the Governaent recognises the need for 
Charitable and Religious Organizations, I call attentioo 
to th ia o.taaion. 

218 

Regraded Unclassified



- 21 -

Favorable Comments ~ Taxation 

E. J, DeGroff, El MOnte, Calif. Referring to the 
enclosed news clipping (Kanne~ on •aoandalous• 
income tax blank. ) Unless you hear to tbe contrary 
you will not know that everyone don't agree with ' 
the Honorable Ex-.lmbaasador. It is -.q opinion, 
after having worked out -.q income tax in line with 
the requirements of Form 1040, that the person or 
persona responsible for this fora gave it considerable 
thought, and not without good reaults. I realize 
this ia a Free Countrr, and the •sill of Rights• 
guarantesa free speech to a~ person who sees fit 
to •shoot off their aouth• for any or no reaaon, but 
in .any cases this right of speech is being worked 
overtiae in reverse. I aay reverse because such as 
the enclosed can't possibly do any good, and it can 
do some harm. 

Pierce E. Scranton, Portland, Oregon. Recent state­
ments of certain Senatora that • the bottom of the 
barrel• has been reached are nothing but ridiculous. 
Particularly for those earning between $2,000and 
$5,000. Here are ~ own earnings and taxss paid for 
past year • . Income was $3,571. Taxes were $316. I rent 
~ home and have one child. I have alae bought War 
Bonds reJNlarlY, With all this, I could han p&id $200 
acre in {axes ~ithout turning a hair• . If taxes are 
increased I shall be glad to pay them. I don't believe 
that I u an unusual case either. Cert&i.nl7 this ia no 
i ndication of the ~ottoa of the barrel•. Certain17 
those earning between $2,000 and $5,000-are well able 
to atand further tuea without hardahip. 

Florence Benedict Kacavo7, BollTWood, Calif. This ia 
a letter I have long intended to write and which I hope 
aincerel,y will reach your hands , your eyea and 70ur 
heart. Raving had the pleasure of aeeing you and 
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hearing ;vou addreaa the public in a newsreel some ti.e 
ago, I am appealing to ;vou directl;v, rather than 
wasting tillla, energ;v and postage upon Senators and 
Congreumen who seem to be, at all tiaea1 .on the 
opposite side of the fence , Thia it to lnfora ;vou 
that I am most wholeheartedl;v in !&?or of higher and 
hea?ier taxation, and that radio newt that tell ua 
hourl1•• •• and incidentall1 the whole wor ld •••• that 
the appeal •de b7 the Treuucy it to be aet b7 onlJ 
a fraction of the aaount aaked for •••• to ae i a ehrpl;v 
SHOCKIMG. It will diagrace ua in the ere• of the en­
tire world. • • • The pey-aa-;vou-go hea?J and heaYier 
taxes wouli ~eea the one and only war out. I onl7 
hope other taxpe;vers will also appeal to rou directl;v 
and personally to assure rou of their wholehearted 
support and sincere sympathf. At t iaes it would seem 
that ever1 idea 70u have submitted bounces back as 
though from a atone wall. • • * Perhaps, if r ou are 
aware that the majority of the people •• •• and I believe 
thia ••• ,are in back of the Treasury, you will face 
various committees with a little aore comfort in ;vour 
heart. Otherwise 7ou have, indeed, a thankless and 
most discouraging task, 1 radio, educational campaign 
for higher taxes and NO exemptions (at least for the 
duration and for post-war reconstruct ion) would seem 
just aa iaperative as ao much time giYen for the bonds • 
• • • 
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Rudolph C. Lang,. Consulting Engineer, New York, N.Y. 
I haTe just rece1ved Mf 1943 income tax bl ank and 
want you to know that I think i t is the worst arranged 
document of ita kind that it h&s been BJ misfortune 
to r ead. I am not commenting on the aaount of the tax 
but to i t a co~lexity of form and ita utter disregard ' 
for the public ' s tbae. This 1a p&rtioularlr so when 
we should be devoting our tiae to the War effort, and 
not in wasting it in trring t o wade through a lot of 
a.bifuous questions which certainl7 could b&Te been 
aiap ifhd. This apparent lack of abili ty on the part 
of the freasur,r Departaent aakea one wonder whether 
the rest of the business of thia Depar t• ent ia beiag 
carried on wi th the saae l ack of co.-on sense. 

Jamea W. Rogers (lecountant and luditor of Federal and 
State Taxes), Pittsbur~h, P&. I co .. end to your 
attention an article, The Looming Nightmare of March 15, " 
and particularly that part which quotes a paragraph 
f roa the l et that is a aasterpiece for concealing 
thought. If the man who wrote that part of the l et is 
a Tr easury expert, he should be dropped quickly, or 
transfer red where he can do leas damafe . • • • If you 
could aee the throngs of people at Co lectors' offices, 
standiag in line for hours trying to get help in 
preparing their income tax returns, with police to 
keep thea in line , you would get a better idea of the 
coat linen of a tax l aw that ia poorly drawn. I ban 
~ublicl7 st ated t ha t I think the Treaaur1 did a good 
Job rreparing Fora 1040, conaideriag the terrible 
coap exities of th.e let , but even though the l et was 
d.ratted and paaaed b7 the Congress, Treaaur7 expert s 
had an important part in drafting it, and aust bear 
a large ahara ot the responsibility. Such blunders will 
be reflected in the results of the next election. 
Inforlll&tioa published by the Treasury, to the effect 
that t he 1943 tax re turns can be pr epared in lli minutes 
ia a aonstrous lie. 
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Letter from W. B. Nobles, Preaident, Citizena State Bank, 
Marianna1 Fla., addressed to Senator Charlea o. Andrews 
(Florida} and referred by the Senator's office to the 
Treasury Department. * * * It 1a the general consensus 
of federal income taxpayers that the U. S. Treasury 
Department is the only organization in the world that 
teaches ita employees to steal from the taxpayer. In 
other words, they are taught to collect more money than 
the taxpayer ia due regardless of how they get it. This 
is a terrible indictaent for any government department 
to have standing against it even if it were oniy just 
a small minority that felt this ia the policy of the 
U. S. THasury Department. I am juat u.lcing a rough 
estimate but I think a careful check would disclose that 
there are 5 millionJeople in the United States employed 
in collecting fader taxes or independent auditors 
making audita for the citizens, the coat of which auet 
naturilly come out of the taxpayer. • • • 

Copy of letter froa 1. C. Thomas, Cottondale, Fla., 
addressed to Senator Claude Pepper (Florida). For the 
Love of Pete. I have just received a batch of Income 
tax returns you fellows u~ there in Waahington don't 
stop to think there ia qUlte a bunch of us out here that 
have not bin able to get on the US. Pay role yet and we 
have got to make a Llveing we have not got tiae to go 
in six aonths training to learn how to fill out these 
Blanka I am quite sure I will be aafe in aaying that 75~ 
of the Nation get a kick out of paying the tax if we can 
make the aoney but please get all your tax in one get a 
simple fora. 

Letter froa Ar thur c. Hardy, Cambridge, Mlaa., referred by 
the White Houle to the Treaaury Department. In one of 
your fireaide chat• aoae yeara ago, you caatigated 
insurance ooapaniea because of tricky olauaea that were 
alleged to be inserted in fine print on their policiea. 
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.llt11ough this hu not been rq personal experience with 
insurance policies, I find that I own a very trickf note 
i ssued by the United States Treasury. I ref er to the 
tax-anticipation certificates which are toraall7 known 
aa Treasury Note-Tax Series 1·1945. The reverae aide of 
thia note has a table giving the accrued value of the 
note fro• the date of iasue in Seiteaber, 1942, to the 
date of redeaptian in September, 945. However, b7 
deciphering some fine print, which ia in r.rt obacured 
by the aeal of the United States, it ia d acoTered that 
these notes will be redeemed on1y at the purchase price, 
even at maturity. These notes were intended to be used 
in the payment of Federal taxes, and it therefore 
oooaaioned additional aurprise when the Collector of 
Internal ReTenue refused to accept one offered for thia 
purpose recently. 1t the tiae of pap.ng the Deceabel' 
inatallllent of rq 1942 income tax, the a..ount of the tax 
reMining to be paid na aoaewhat leu than the value 
of tha note . I called thi s to the at tention of the 
Collector, l'equeating re i•buraement for the difference 
between the value of the note and the a.ount of the tax. 
Inat ead, the Collector refused to accept the note in 
payment of this inatallment, clearl7 i n vi olation of the 
terme of the note. It ia because I beli eve that the 
ovel'whelming .. jority of the peoile of thi a oountr7 want 
their Govel'naent to aet an examp e in honeaty that I 
add!'ess this letter to 70u. 
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FEDERAL RESERV!:. BA.~K 

OF NI>T. YOlK 

co~nDUitiAL 

Dear llr. Secreta,.,., At tention; Vr. H. p. ~bite 

I 011 enclosing our COIIIpil.J;t ion !o r the week endod 

Janu.tJ7 191 1944, showing dollar dlabJrsementa out of the 

Br1 tiah fllpire and f'rench accounts at this IY!.nk and tho means 

by which these expenditures wore .!'inancod. 

Faithfully yours, 

1•1 L. 11. Knoke 

L. -::-. Knoke, 
Vice President . 

The IIGIIorab1e Henry llorcenthau, Jr., 
Secretary ot the TreasuJ7, 
'1/oahinston 25, D.c . 

COP I 

255 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



?53- Pl. 

PARAI'IUW>IS OF l iLliOIIlJI lBCI!rnD 

FIIOlll AMrleu liiiiM111 - CJNaclliAI 

tO • S.UeUr)" ot state - WaahiAc\011 

DA!I!Dt J un&ary 28, 1.944 

JUAIBI'lit l.8o 

SIICR!I 

thle ll IMUOD ho ot at telef!l'all 110, 1.66 

We baYe to aed prelllAI 1111l1tary reqlllr•enta, IN\ 

Ule bpaat of \be whole prorru 011 the Ch1ne11 eoOIIOiq' 11 

ipored, lDeYltebl.t, nob lazre O'fer pa,..nta 1111at be lA­

tl.atloaart. At Cbea&'u proJeota will UDdoubtedl.t 1Dtanalf1 

lntlaUcm 1A Sallhuu, Ju•t a1 put heaY)' nplllldlturea are 

tba P.rlae taotor which puabed up !UDDaa prioea to al.mo1t 

double ObiiDCkiAc pr io... ID tour -tba the one-halt allUOD 

werken ill CbaAitl& wlll need 110re than one llillion plcull of 

ri••• At tbe lleriDAilll of tha yaar t he Cbeactu ..zket learned 

about \be proJecta, aDd the prioe baa ainoe r 1aen two tiYe 

peroeat with the atoekp111AI ot riee tor the aboYe purpoae, 

In YiiW of our 41tf 1oult eoonODio ai tuation 1 hopa the 

Aaed ... AJ'1Q' will, keep to a a tntna ouUaya • work 4eeaed 

te Ill -eiMI')' aethar Mt bJ 10'fen.111t or t'r• ltl OWD 

ti&Ma, te~UI Mit te a14 •• 1n ohMililll thil Yioiolll lA­

tlaUODaq pnee11. 1o e1 to no14 UDdul7 4ilturlliAI the 

aarlletl tor llrYieea and e.-modlt i aa ' I bope thet it will 

earetull7 eontrad tor ita apllli4Uur••· 

ror • to abarl the ll'eaaurt'• opinion that theae out-

111.7& ba•• ao relaUcm to the eao~~~~t or UIU ted Stat .. eurrener 
paU 
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pdcl M Cb1Aa h iaponUila. COMan o't'er <lbiJiaaa lD­

tlaUOD baa "- llld ' oa\ad bF botb tba Prelldent IUid FOil 

and daalra to do wbataYar poaalbla to fl&h' 1,. IF lar&• 

'-•rioaA a111tar7 axpaD41turaa tba po1ltlon of our ourrano7 

~~ aODa1darabl7 iapalJ'ad. our n11n11 have alraadF tallu 

tar bal" Cba r"u111ta ~. al.Cbouab ll&allT we oanno' 

1UIM DOtal wltboll' balAI OOYarad lO' IOl'l'llpondlAI baoklAI• .• 

lboul4 WI IOD'iAM to 111M DOtll w1tbou.t pJ'OYlalOD f OI' 

raaan11 aOIIticlanoa 1A Cba ou.rr_, would ba daaa&ad• :ta 

ardal' M aaiAtalll oont1danoa 1D fapi axpanllon of olroulatloe 

l'"u.irll 1&1'111' -.okiAI, or alae tba l ou of fa1tb 1D tapi 

raaal'lAI fro. claplatad raaanaa would oau.aa a t urtheflo-

elPMII 1a boudlAI and 1A prioll t o MlnhiD our war IOODOIO' 

waalcl liM- b&Nar and Cblna'• a1lltaJ'7 and aoon.to oollapu1 

ftlUa h PI'HilllJ the _ _,,1 wbh1 alabt IYIA -· QaouU 

CDl1Da 1utfa1' eltbal' dataat or HODcaio aollapll 1D tba 

••1-a at tlll'tbal' a .. llt anoa \o aaaartaiA a r..adF WOIIld ba 

w ... clltnaal'· 'lb1la Cba NatODI t or tha blaok ll&rkat 

nM Mial ~ abo'fa tba otfiaial rata aN ooaplu1 a 

11ia1tlO&D' taa,or la the taat that t ba aupplJ of UD1tad Statal 

.... ..., 11 1Ull 1... lloraoYer1 lllld~tadlF 1 tbara '" 

poapll ...... ~ Who ... llll'a UD1tad 8btll aun-7 to board 1D 

Ua1 Mllat that thaN will M a turtbar d"al.MtlaD or tba 

,_. ._.,, .. , Cba aa1A .__., arlall ti'OD 1 t1ratl11 tha 

IM1aa lleal'clan wo pa:r bip pdua for Qaltad lbtll aotll, .. 
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•• lllll&llel'l ill IJiil.ia 1114 CII.1Da .. A Mile • proru 117 pv­

oba•llll ualted Stat•• not•• w1tb wh1ob to briAI aol4 aD4 

aontrallllld tro. ID41a1 . •eaon4ly 1 tra. puppet• and Japan••• 

1A Maup1ed Oh1Da wbo ba'fe no aont14ell .. in tbeir CUJ'l'ena1 ... 

Wbetber there lh01&14 or lhollld not be anaouraa-nt ot euob 

llleaal aat1'f1t1ee ..... Aledl••• ror ae to aak. 

ClAUSS 

-. 
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F:lCI!: 

'1'01 

DATED: 

)MQ)'ER : 

~KlRICAN ~~SST, CEUBGIING 

Sl!CUT.Al!Y Ol STA'r!, li~SH!NOTO!l 

JANUARY 28, 1944 

131 

I haY~ l!&nsa1ttt i th• PT ~ tl~ent•, ~t t '~~ t c Ch1 kog 

vlth th t rtqu~~t that he ( ~t1~g) ln~l~•t~ to whoa b~ v lahre 

ua to sub»! t our propoaalt concer ni ng t~ !lnancln& ot tte 

ConforQlns vith Dr . AcheBort1 ~ • 1 ~w• . th~ Somt rvell Cley pr o­

po~•l • f lrot b~ tubm1tte4 in or4 ~r !!n•ll y to dlt~&• ot 

OCR:ICPL 
t/23/44 

copy/ tr 
l -29-llb 

O.I.OSS 
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PAIIAPIIIAal Gr f" •• UCUYID 

1110111 A8erlNA .. -. •• ,- Clu•pta1 

tot ...... tal7 et 1\ah - ••lb1tl&•• 
l)l.fJI) 1 I aDl&UJ 281 1944 

JIUJIBXISI 111 
..,a 

.. t .. uoe 11 M41 bu.-1\h 'o ., 166, .JAA\IIII'T 26, 

,_ .w1er •o ...... \1117 et rr ... VT • 

.. 111191 Vaua1'hd \o TOll \bl'o\llh tM pouoh an 

ae\11111 , .. , et the 1eUer. lA the 41'atUnc ot Euna'• 

.. ••••• I UDA•r•\an4 that t11a Oeaar a1111iao part1o1pata4, 

lo •-" • IJ"U"lOill uc-utioa 11 naoeuerr, bu' 

I ahollld lUI• to aall aUeUoa to the tollowlAc point&• 

(1) ha ,.......,- tlll'aa et ... uaa one. lC\Inc t.n-

11114.. 1a 011 •.UU• t• .W1• et CMn••• upel:ld1 tura1 

258-G 

t• .,. ltnlt u.. •- et Cll ,_ •uuu tar CIIIAI'• pro~""• 
. 

'llllall uu ., 11 • ••w •• ,.,sac r• ,.,.,,. ananc-'-

u 11 ... ,.. to •1otlate. Cit 1\1 1\lMh, ... • 10 tar bol'nl 

_, t11a CT!t'"" ... ,_t till J.ftl1 alao whbaa to pq tor 

taw ..... 

(I) aet•n•• 11 _.. u -u• two, parapapb -· 

J u r.U.'ItlJ late .... that Clae _._r et won•• IIOW -­

..... 1a Gt•s• 11 100,000 ... u 11 apeat ...... , e~aare 

will. M a reeftl'-t fll a lvtbll' 100,000. a-ar, U 

11 .. , ~UIIlT, that Mlal•trr etc t .. u .. pe4c1 .. 

111•• u .... " .... Mlal•trr et rt.naaa•. 
()) Ia tha latter pal't ot ,.....,..!* t'WI et -"• 

'" 
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• 
• ,..,.. •• J'\lpeea are at • preai1111 oYer IIRl.tecl 8htea doUau 

1JI tbe blaok .. rlcet. Palll.'J aapre .. 1ooa are perpbapa Uw 

reaaoo ror th1• atat ... nt. 

GAUSS 
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tlo . 21)'1 Chunjf<lns, Januory 2•, 1044. 

Subject: Tho R•fua•• Reli•f ""o' lo~ at ~••llin. 

AI" ''AlL 

The Honorable 

~ 1r: 

The ~~cretary of State. 
~asbinston 25, ~.~ . 

R•r•rring to thP Deport~nt•a ~all ln•truct1on no. 
429 ot Oc:toh• r 19, 1<>43 lril• no . 041'l.',• P•t'lt& .. •/4107r, 
1n regard to e auggeet"~ ~oject ror tho develOV"•nt or 
.. ar-t1,... indu trios aoon;~ r~r·tse•• 1n t• anetuna ond •wong­
a! Prov 1nc~• , I hav• til- honor t o • nrl <>e• a •opy or d•s ­
potcb no . ~6 of January q' 1'~44, front th• Coneulote •t 
~w•111n, on thio subject . 

In hie dosP.tcb, •hieh contains an edo~uo t• •~,~~ry, 
llr . ~·rvico 1n~1c•tea tht the r•r•,c•• pt'Ohl· ~ at •w•ilin 
ha been tnporarily aolvod l')' tN- l•rs• .~~1mt or •mploy­
•~nt cr@et~d by "bi~d ~tat~• A~ eon•tra~t! on proJ-cts 
in t~at area but points out the' '"eth•r 'l'h.,..u "yen, who 
ouuuW!~ tl"' ~oject fo,. th• tr•lnl " • ' 1•~: trW •or<­
ttr• ln 1outh Cbins ....,.ntioned ln t., • ~. ·t.,.... t'· ' r. tr.u:­
t1on \111·)-r r•fji>J'ef!Cf"'

1 
fe~l• t"'a• -'~" 0~ ,, ,.,. ~~~~- y•t, ,.._~,..~ 

ro-.and for th~ rf"f\lgef" prol-1·~ ""'1 .. h .~ 11 llt~;.f' tr ... . ., ,..,. en 
the eonatruction boal r.as •n l• d . 

• 
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Father Ryan has evidently proc~&•led M turth~r >!th 
hia project thon th~ etas• or rec.....,ndation 111<! the !:'n­
basey forwarded to the Depart~•nt a copy or tho m•,or,ndum 
ot June 13, 1943, fro11 the Consulate at :twollln t"mbaoay 'a 
deapotch no . 1313, June 30) with tho 1ntont1on of ~rlnsine 
to tho Deportoont •a attention the loraa retui •• preble• 1n 
ocuthotat China rtther than ~lth any ldo• thet Feth•r ~y­
on 's project would ev•r matar1ali!4 to tho •xt•nt that it 
would be ftitber practical or 11011ld bo stv#n 38r1"'ll8 consid­
eration by t he ChiDeso authorltlea . Tbo -•baeay ~•• n~t, 
tboretore, ta~en any action to brlnt to th• ett•ntlon ot 
t'"o Chlnese outborltiea !'rotaum- l'••ll B. -,•oo•o expor­
ieneo in this Cleld D!>r boa it dhc•o .. od thfl ..,ttor d tb 
hi a . 

l'nclooure : 
FroM the Conoul~ta at Kwoiltn, 
despatch no. 96 dated 
Januory ~. 1944. 

Slng1t copy to the Departoent 
1'411 
PDS/htt 

C. r . Causa 
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rnelo uro to d•opateb no . 20~1 
dated Jtnller)' 2°, 1'-1.4, tr0<1 tbe 
F-b•••l' ot Chung~ing . 

'lo . 06 
i."'11ICAN r "'1.31JLI T" 
~l:w~il\ n , Chtna , Ja~•t"-r:t f!t ' 1'"1.4 . 

Subject : So"" Aopocta or t~ Tl~rltge• b liet 
Proble~ at ~•eilln . 

7he Honnr•ble 

Sir1 

Clarence~ . Gsuas , 
~ri~an Ambassa~~r, 

Cllllnjfdag . 

I have the honor to r~tter to tht~ ~"""""!IIY'• inl':true­
tion or •:ov•mb• r V, 1043 •n~ to thlo Ccn.'lult te •o .,.,. 
r •ndum ot J\Dle 1.), 1043 conctorn!ne • onag .. tion o•tltned 
b)' th~ R•ver end Tho~• R)'an , 3 . J ., •or to• propooed 
oateblhh""nt of • j oint A~,er!con-llrltlih-'"hlMa& pro­
ject ror the devol opm•nt ot war-t!~ in~u trl•o •roone 
refugees in ~•.anRtung e nd Kwaneni pro ·.incen . 

~ 
SfT'WARY: Fathr Tho'""s R)'an otote~ thot th• r•tueee 

problem in Kwellin has t•~por•ril1 boon oolved by the 
lorge o•~•nt of •=ploymAnt which ~•• bo•n cr•atod in the 
ot~oblith~nt of United States A~ boo•• in this eree . 
Hn•'llpl~J)"'21-nt will ap~er in s i zn' fleant•D'''"~ra ag41n 
•hen tbla construction ~ is over . ~ .. r,. '-aa been no 
etrort to s~t up in<luatrlal t r alnlne in pr•poro' .icn for 
poat-••r tn~ustrisl ~rpen!1on1 end Ft~~~r ~yan ~~11~••s 
tht euch a progrs~ •j,oul d b~ toot•ro~ ~l' tll tyr•a of 
Acericen ~nd British miaslonary ent ~~114nttr~ple t1uca­
t1onal tnot1tuti0113 . ft~ ~OS 0"£ ... t~ the rt"'VIl froa 
Ind1t to China of war pltnts , whtn tranaportttlon 
tecilitios permit , ~heroin Chln•te may r•c•lv• t•c>~ical 
traln1n& of the typo •hicb •Ill rlt th•~ for wor'< •itb 

""'el>l noa. 

The eubjeet of current d•vel ovoento in the refugeo 
problem in thia • reo ••• dioouaeed by Fothor Rr•n with 
t~• •riter on Jenuor1 5, l o4J, . Father Ryan str•oaod that 

2sa- r 

Regraded Unclassified



- 2 -

th~r• bas yet been no ap,roaeh to the und•rlTina preble~ of 
living industrial training to ruture r ectory workara in 
South Chino. He stated that he hao reeo,~ndod to two or 
three ot rieiale ot the Britioh Covernm•nt th• useful 
purpoeas wbtcb might be served by the eotohllabmont in 
this araa o! a factory transpl•nted tro~ In~ia oe soon as 
transportetion !ac111tiea ere availeble. HP b-lieves 
that ouch • tectory, manufact •ll'ins ,.r utorhl e~cb as 
band srenedes , aoall ar~, or oth•r ~111tery equipment 
could bt eateblisbod in Sout h China tor the duel purpose 
o• oupplTina Allied or Chineoe troope •ith equil"'ent end 
tor the intensive training or rectory 'O?rken. n ia b1o 
i~preos1on tbot his recoo-endat1ono hove be•n peeoed on 
to b~&ber quortera tor eons1deretion. 

t fforte to relieYt t>e lot Of retuce•e in ~aeilin 
hoYt not been lacking . In Februoey end .. a reb o! 1943 e 
c...J.ttee under tho leidorahip or ''r . ;.. . ·•etellen, head 
or the Refugee Relief DepertMnt ot the Brithb Conaulate 
Ceneral et 'tw• illn, and inclu<llnz Fether Ryan and a few 
othera, ••• eet up and organi~ed a number or ~Wt'JOl aid 
sroupa a•on& refugees in t bio city. A~ t~at time thoro 
•~r• aeveral hundred carpent~ra from Burma •ho -ere 
wi t h.,., •ork and enti r ely destit ute . Tho oum of CN)20,000 
was .. da available to the co~tteo ~ th~ X•onsoi 
Internatiollal Relief Comittee at that tl11>o . in equal 
au~ ••• received !ro~ th• ~ritieh Eabaaa7 at Chungking, 
troa tund.s of the Britioh Red Cr oeo. Carpenter& who 
joined the w tuel aid grO'JPft war• b•lped to obteiD t.oolt 
and were given 'Cor\: to do, lar£"11 o~ • repair n•ture . 
It wao :ound t het th~ae eorpentero, af~tr • l one period 
ot un•• ploy-ent, required • .. nth or re to a~Juet 
tharodns t o wor'<inJ eonditicno. !:oon after tb~ tor-a · 
tion Of thaae f!'O'>pt the CO."lotruetion activitld o! the 

'Ubited Ststes ~ in thia area soira• ~nt~~, and 
the Refupt Relief Deperhent of the "rlti•l> Conaulate 
Caneral btpD' to phce corpantero wi th contl'oetora who 
ware worl<inC o11 lirfr! proJ•cte •nd oith tho A""7 ite• lf . 
In J- ODd Julr tbe de118nd t..caM h~eyy and 1t ... 
lppertD\ tbet tbe problem of une .. plo;ye•nt •110ng Carpan­
tere ... bainC Uquidated. 
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It •as th• int ention or th• e~~itt.• to aot up 
"" tu•l old groupe for l aundry an~ be~ lng wor'< , but it 
Yl $ toun~ that am~ns th~ refuge~~ only •o~~n w~r@ tnter­
oa ted in thls •ork, and ~ost or l~ •omen in noed had 
•mployabl e husbands or coul d not e lvo lh•i~ ti~• b-cousa 
of tho noeuslty n! caring ror thrir chill.ron. 1he 
COIL,itteP had intended to appl1 t o •'•d•~• Chhng ~oi­
ahek 's rel1ot fund and to tho Bur.,• r.ov•r''"""t to aupport 
the f orCIStion or a l aundry on I • ba'<•r:• 0 i:h· • .,.-uttee 
auceaeded in obtaining por111oaion to •100 o pi•co o! land 
fro• tho 'lni Un rnunicipelit1 on ' ••'"ll'Pd '" llddl ttonal 
grant of Cll~O,OOO !rOll Britiah 'lod CrMo !'undo •or the 
Pl1l'J'Oao or nec~ing a &~t -•h·l to le>>oo the h-. <lry and 
ba'<•rJ, but d•eided to auspen" tur•,'J~r r~ .. l•t o~rations 
tor the ti .. 'eing. 

Fothor Ryan believe• th•t t~• lo~eo o~ount ot 
e ·plor•nt "ue to IT11l t~d ~t.5te!J Ar~"! c,n,t!"ucti'>n work 
•hir b hos ok•or bed "An] r•f•g••• In th\ or•e , I only 
1 te'!!.pora,..y solution to t~'! probl.-,, " ' th~re 1e no 
pro~ieo of 'urth~r ~ork •hen oon•truc t ion Is oo~pleted . 
Of tho vor i oua classes or r •fugooo in thil area he 
COM~•nted •• fol lows : 

(l } P~n and !OT!'~D or th• t'pol.\!'1 ("''"'~ oo ·l ·--rni .. ,!stl lP:d 
menu1l l obgrrr a . A la,.·e.e propt>r t lon of t.h,.ae h~tve 
aecured t mpl oy.:a•nt in the t'!'ft""'f!n'J,.ua e?nS t :""'JCtion 
proj octo eonnected •ith A~ricon boaoa in .~1th Chino . 

(2) ~· l:an1 cl erk• ~ave obtli~ed ~inor od.,.inla­
trot l • e poaitiona in hoolel a anl In ••Jet ors•nl r.at ioDS 
• • t he r ar Are' ~ervice Co'!""ps . .a conatlf .. re~l• n·1ebar have 
boc<>"'o roo-- bo)'S .ond <!ining- rOO'I b<•ya In h tela kocauso 
or ~hair '<no•led~· or fnglioh, enl tho boot of t~~·e oave 
often been proeoted t o position- • • in••rpr•t•r• and 
otrico bo7" . 

(3) Styd•pto . Mon1 s t udents h••• boeo•• 1nter 9T•t•ro 
wi th tho Obi t ed States Ar~ on~ ot~•r orgtni•otiono ·in 
Gout b Chino. 

(4 ) Skillpd ' 'orkrn•p. Radio operotoro on~ others hove 
been siven empl oym•nt by the r hi no Natlonol Aviation 
Corporat ion and b,y the Chinese Oov•rn~ont, en! the nature 
ot their e~ploymont hoe scatter ed tho• to vor ious port e 
of the eountr1 end in eo~• coooe t o Indio . 
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(5) ProCosoionol r,.n . So~ t'nglneer~ have round ""'lploy­
"'"nt tr1 th tb~ llational Rooourceo Com .. lealon ani oth•r 
Ooverru.ent organiaattona, although eolory l•volo are low 
and the •ivaa of such 1ndividuola hove ott•n been r~qulred 
to •ork in order to ~elp support U•tir fa•iH••. r:any 
doctors have &nterod private prac~lco, boine reluctan~ 
to l'rvo ?ith the Chin•so Go1'trn'lfnt becauo• or insuf­
!ident pe;y . 

Fotber Ryan boliavoo t~at the larr• nu~bere o• clerks 
tros Hone ltoos fho found ~be•elvoa otr ... ~dei •tthout 
opportunitiea to cootinuo tboir YO<'otion olthln China 
are nO? 110re adsptoHe to their ourrOUDlln•o, and in 
thla respect have benefited b1 thoir oxrorltnco. It ia 
hia opinion that a co aid•r•~la JI!'O::<>rt1on or t~••• 
c~rkt would bo o1111ng to portlclpoto ln any tralnirg 
progrom •hie!- could be eatabliahd to flt tho• for 
industrial work . Be also con. idere that tb•y •Ill be 
a~ a dloadvantoga after th• oar If th•y att.ompt to 
roturn to clerical ~ork, duo to young r , n•wly trolnod 
eppllcanto tbo would be •illina to ror< ror lo•er 
aelarioo. Father Ryan foela atronaly th~t tor•ign 
,.iaoionary enterprioee In China should turn to technical 
&nd apoei alioed t raining in thoir a<hoolo oft•r the -•r, 
and bopoo tba"t concrete otepo till bo tnk~n in thla 
direction. 

Reapecttull1 youra, 

fH.chord " . S .. TViee, 
APrt ean "'lee Consul . 

Oririnal and oo• covr to the Eabauy, Chu"&klng • 

RSahcl 
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C01'1 .IO. __ f_"J/_ 

b1tUI~rl 1<101>£ SI:..Cttt."'' 

CJI''rO::L No. 32 

lnfort>n~ion r eceiv e:! UJl to 10 A ••. !. 28th Jamwr~ 1941 • • 

• U.K. londinl! rau: at A:li.IO reducod t.o 6 tank landin& :U:ips 
( ... ... • · ) pur .Jay by bolJbing ba.o ""~t.her anJ bro~k<lcm> o! =11 crc.ft . 
ettt.hcr improved yabten1.-t/ -and forocasL nf\Xt. L8 t~ourc fovo.uNilble. Tr o 

OJ 11 .11. Ship<, Jaot.orM:/ ix.=btH"<led the f:..RACL~ .. -f'()h/ill~ .ro .. bettinG " 
trtin u.nd DO!ll'l .aoWr t.ramrJo.o~t and :.llonc\n~" &>.~-t.t.cr;. l'"'o "-ir u t.t.a.ele:J 
o.t torpedo glidor an·J divu bocbt r~ 'ere m«dt.• on ohi h int; in tho tJ;ZI0 ~rca 
26th . 1 L . ~ . r . " '" C..ulf <b,....., •• d . ihe 2 U.<o . on.l 1 Rr·lUoh shins 1n 
rtuati~ C?nvor Mportt'!d tor(..odoctl hnv\# no •• uok. · 

~ , ~llkl'fAt!X 

Itt.ly F.lfth Army . :lor th uJ' C .. ::k.liiCJ Fronoh Lruo!'" huvo boon <mQ«dll<> 
i n hca•t J Cith t.in,., tmd IU. vu uucur11U hOtl'' u~oi'ul bi~h grt~uml. 

1"*10my huvtl oounWr-attnckod out cil.uut.lon rOJ•OI'tf.K.I ln h1u1~ . 

!iixth Corps. U.o.~ . am.- 9rit.1ch r orcet. hliVI) rovellod 6 L!t riM,n cnW\t.or­
att.ck ond adv .need e!'-.!ment.s a r,.. Ht. th,, VU'-Gk1r-t& of CISu::·i.Ll.i 11\d CJu .. r OL.:.O~i:.. 

J , h l n OI'!.:MI'IO;IE. 

Wooto rn f ront 27th. :>ix tr.-h<><>n• boclbcc s:...•d- •·orY.$ cL IJioiUID:.i:. 
four e~o.:quit.oo( ,,nd t. t<J :.yphCIO:lG doar.royoa 10 

ono~~Y ~ 1rer••ft uver ccntr~ l fi\,JIC;. and BRLCI Ull. :>?tb/ l6tb . nircr..ft 
deopn tched: s~.U.l•l 536 {J3clisc 1"1;) H..Llt.OL.I/10 ?1 , AIICHJI l." , Constructivnb 
in llorthem FIW'ICt: 9 , Se:- m1n!n._ Sv (1 mioJin(l) Loa!lnts 15, !ntrudon 10. 
~hick cloud over BEKLIN llomoi n c cnrr1\ld out. on fku·aa . Mon;uit.oon o.t.~.ex1n11 

oftor mn1n fore9 r•:~rt conGidor~blo clv. ol firo. on ~loud:. 

On 25 th and 26th ami tot.d of U86 hUI.od lichtero opcr·,• t•<l 
ovor th•. b&bbl>O >Ho•·• · •.ne i!IJ on"ualtlcn 6.? .11 . Oura 
) m1so1n;; . 

J.liOSV3lll Regraded Unclassified


	00304
	00305
	00306
	00307
	00308
	00309
	00310
	00311
	00312
	00313
	00314
	00315
	00316
	00317
	00318
	00319
	00320
	00321
	00322
	00323
	00324
	00325
	00326
	00327
	00328
	00329
	00330
	00331
	00332
	00333
	00334
	00335
	00336
	00337
	00338
	00339
	00340
	00341
	00342
	00343
	00344
	00345
	00346
	00347
	00348
	00349
	00350
	00352
	00353
	00354
	00355
	00356
	00357
	00358
	00359
	00360
	00361
	00362
	00363
	00364
	00365
	00366
	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375
	00376
	00377
	00378
	00379
	00380
	00381
	00382
	00383
	00384
	00385
	00386
	00387
	00388
	00389
	00390
	00391
	00392
	00393
	00394
	00395
	00396
	00397
	00398
	00399
	00400
	00401
	00402
	00403
	00404
	00405
	00406
	00407
	00408
	00409
	00410
	00411
	00412
	00413
	00414
	00415
	00416
	00417
	00418
	00419
	00420
	00421
	00422
	00423
	00424
	00425
	00426
	00427
	00428
	00429
	00430
	00431
	00432
	00433
	00434
	00435
	00436
	00437
	00438
	00439
	00440
	00441
	00442
	00443
	00444
	00445
	00446
	00447
	00448
	00449
	00450
	00451
	00452
	00453
	00454
	00455
	00456
	00457
	00458
	00459
	00460
	00461
	00462
	00463
	00464
	00465
	00466
	00467
	00468
	00469
	00470
	00471
	00472
	00473
	00474
	00475
	00476
	00477
	00478
	00479
	00480
	00481
	00482
	00483
	00484
	00485
	00486
	00487
	00488
	00489
	00490
	00491
	00492
	00493
	00494
	00495
	00496
	00497
	00498
	00499
	00500
	00501
	00502
	00503
	00504
	00505
	00506
	00507
	00508
	00509
	00510
	00511
	00512
	00513
	00514
	00515
	00516
	00517
	00518
	00519
	00520
	00521
	00522
	00523
	00524
	00525
	00526
	00527
	00528
	00529
	00530
	00531
	00532
	00533
	00534
	00535
	00536
	00537
	00538
	00539
	00540
	00541
	00542
	00543
	00544
	00545
	00546
	00547
	00548
	00549
	00550
	00551
	00552
	00553
	00554
	00555
	00556
	00557
	00558
	00559
	00560
	00561
	00562
	00563
	00564
	00565
	00566
	00567
	00568
	00569
	00570
	00571
	00572
	00573
	00574
	00575
	00576
	00577
	00578
	00579
	00580
	00581
	00582
	00583
	00584
	00585
	00586
	00587



