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OohMJ' '' 1,-, 9110 &.L 

Wtll, bow1d 7011 Mko 011\ laot n1P'' 

Wall., I 414111 \ II& Yo •• of a - 11111 oppor\llllUJ 
\0 Ozpi'OII &D1 Y1 .. a\ all. 

II~ UCht ont 

x ... 
Qoo4. 

tllo aoounc ... ODUI'olJ oonp1e4 wUb a 41e
cna0110D of \lie \OI'DI of \bo li1U, .oeUJ w1 tal 
laftlo7, lt:l'owll, and •oOo,...u •.. • 

I •••· 
•••• at tho 0114 of whiob \be rr .. 14ell\ 11po4 
1\. lo 414, bowonr, aek pooplo froa- au 
JOIIO JoMI and OIODI' Oos and llodOOO and 
loa4orooa a'llo11\ - \hell' op1a1on aboll\ tbe 
offoo\1YODOII 1a \ho OODti'Ol of pl'1001 1n 
\boll' f1ol41. lo told \baa \ba\ U woult 
M\ llo liP to \baa to Mko pol1oJ doo111oDI, 
Gaa\ •• ,•a ,., ~r order• froa Ill'. X. 

Qoo4. 
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.. N14, •ftaa't appU .. to all of 7011, • u4 uaea 1M 
t1lJ'Ile4 to ••• blat be N14, 1ht aot Ulo fi'MI11J'1. • 

Oh, he 414. 

.. N14, ""• ollaJICe4 tho lucuc• fro. tale or1c1aal 
fo1'8, 'beoa••• tale otalu wao o~JeoUoaa~l• to tiM 
otller bpartaoatil u4 owa o•t too •ob, blat we 
ollalaato4 tbet ola••• ozoopt1nc Ulo fl'MiaJ'7 ~•t 
we ollalaato4 tiM lUCUCI wlt.lob woal4 fh'l tlao 
DIW a•\bol'1t7 rWII' OTII' fl'MiaJ'7 faaot 0111. 1 Aa4 
I aa14, •t .. , - Ran4ol~ Paal be4 told •• loao
Ullnc of tbat.• Aa4 tbat'l- tbat1 1 the olll:r W1J 
tbat WI COt 111 at all, lfo Wll'ID0 t - DONt:J' wa1 -
Ult llno•Un ONol' WID0 t Ilion 4V1DC tale DHtiDC 
l .. t •lcht. tho Pl'11141Dt aDDOUOI4 tbat 1t wo.td 
be 1•••e4 tod&7. 

It wo.t4 ~ •• 

'Ill, an4 tho papll'l OAl'l'1 the ltOI'J tbat Ill'. X Will 
be appointed to4aJ. After the - after tho •••t~ac 

2 

I wont to tho Pr11141nt ud told b1a that I hope4 
tbat be wolll4n't IA7 tbat Ulie blll wu co1nc- tho 
ooaploto u•••r aca1nn 1DOI'MIII 111 the Olll t of 
l1T1DC1 booa•11 WI felt TII'J ltl'ODa}j that WI 11114e4 
801'1 tax .. thUI ba4 Jlt b1111 Jll'OTlile4 an4 Otalel' fhoal 
D8AIII of Pl'ITIDt1DC 1Dflat1oa, 

'Ioah. 

And lao M14 tbat lao DCI'IId to tba t onUrll:r, u4 he 
WI 10111C to ban a pa.NCI'AJlb 1D b11 OJIIIOll to tbat 
offoot 111 - in hie announo .. ent to tbat oftoot. 

I '''· 
A• I •• cotnc out - or rather •• •• were etan41nc at 
tiM ea4 of tlao rooa after tale •••Uac, Dnil aa14 to 
••• •xou kaow the •~••14oDt w111°t en t irel:r OOI'l'tot 
in ID71DC tbat ... . 

I 414n't Jaear :ro•. ·xo.•u »•• to ropMt that. 

I IAT DIT11, •• we Wll'l etu41ac talki, 1n Ul1 end 
of tiM rooa bofol'l pine out - 11ll1u • DITh of 
the War Labor loal'4 aa14 to ••• "lou kaow, tlae 
Pl'llidtnt Rln1 t IDUI'Il7 OOI'l'IOt 111 hi I ltat .. lllt 
tlaat the !Pia.ar.r 11 Dot atfeotl4. 0 lo ea14, •to• 

( oont.) 
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IDIJrl 

Ill 

IDIJrl 

Ill 

IDIJrl 

Ill 

1111Jr1 

- '-
lulow, -•r•' 1 U..t ~N&rapb 1n the li1U, • ao4 1 
aa14, 1,%11, 1 - 1 ka .. about tbat ~Npll. • 

llba' ~raarapllt 

Well, tllare 11 a ~apapb 1n the - the ~apapk 
1n tile ll111 11••• the - till Pree14ent power to 
replate wac•• aod 1alar111, an4 Wider tllat ~J'I.I1'aph 
the7 1re propol1ac to 111111, ae one of the f1ret if 
not ..a. t1nt 41reoUne, a 41nothe to au agenohe 
\0 --rft reepeo' to l&lar111. 

Yeah, 1 know. 

!llat11 - that'• till t25,000 tll1ac, ao4 be llae power 
to an4 1nten4e apparentl7 to .ate tbat 41reot1ve 
t o the Bureau of Internal a.venue - t o tba !reae111'7 
Dl~rtaent ae well ae t o the oontraot1nc ageno1ee. 

Well, 1 - later 1n the eveD1n& 1 ba4 a tallr. w1th 
Paul while 7011 were at the Wb1te Ro11ee •••• 

Yee, 

• •• • and I allr.e4 Wllether that eet a preoe4ent. Ooal4 
the Pree14ent wr1te a taz ll111 on all 1aooaet Be 
1&14, 111o, be ooal4 not. 1 

Well, proballl7 not, altboueb I'• not too llapp7 aboat 
the- 1 4oa1 t tbillk tiler•'• an7tb1~ to be 4oDe. 
!lle Prll14ent J•n tol4 ue, be 414n t allr. 111, laet 
n1pt, bat the - an4 1 bann' t 111n tlla ter .. of tile 
llreoaUve Or4er. ht tllere 1a 111betaiiUal 4Uter
enoe between ao order that 1n terae 1171 tile 41notor 
of tb1e 1 111pe~~•r• oannot 111111 41reot1vee to 
the &eoretaP7 of tlla !1'1&1111'7 an4 one Wlllob aenl7 
oaUe .. auoa of !rea1111'7 tunoUone u oept that U 
4011 1aolu4e a PIN&r&pll 1n r11peot to lalarhe tbat 
11••• the Pree1dent power over all aaeno1ee of tile 
10. 11'111110 t. 

Well , I aloo got Baa Roeenaan later 1n the •••n1ft1•••• 

Yea • 

•• •• aa4 lle .. ,. tllat- lle aee11r11 •• tllat b7 •• 
baY1ftl DO referiDOio ·• • 

3 
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(JI 

RII.Jr l 

G1 

RII.Jra 

G: 

IDCJra 

Gl 

IDCJra 

HXJr : 

- .. -
y Nh. all hall. 

••• tbat 11 le&YII Ul out. 

Yee, 711. 

le a110 anure4 •• tbat IIJ' . X U. 'beeo told tbat 
he b.a4 .aoWnc to do wUh the 'freaftl')'. y... all h11b.. 

You NJ the Pr .. 1dent ea1cl that 1a troat ot 
eYil'J'boclJ el .. t 

ftlat1 • r1pt. ftla t 1 1 r1pt, ancl he aacle 1t 10 
eapllaUo tbat Duh - tb.et JlaYh liter told •• 
tbat tbat waen'' qR1t e oorreot 'beoauee there'• a 
par,raph in the 'bill that YlrJ pla1al7 &IYI 
the relldent power oYer - oYer the aalar1n, 
aeet 

Well , I don't lee - I - ualtl l I'Ye 'been hoo~ 
w1nke4, I don't- I think that tb.1e • •• • hellot 

Yn. Well, I tb.1ak U 11 all r1pt 'beoau .. -
'beO&Dae ot that etateaent ot the Pree1dent 'betore 
the croup aad - ancl, &nJW&7, 1t ' • - 1t ' • the 

..._praoUoal etteot that oouta and 1t - neJ')'tb.1n& 
' ' la1d b.aa 1a41oate4 tb.et we're not &OlD& to 'be 
,pulle4 aroaacl w1 thollt an opporta1 17 tor 7011 to 
calk w b.1a. 

I b.aYe a Yel'J 'bacl OODDeoUoa. 

XNh. Well, I - I en 'br eak• in J OUl' - i n JOUr 
traala1 .. 1on. 

llo clo I . 

YNh. 

lellot 

Yea. 

It aa4 men tb.e7 annoWioe tdlo IIJ'. X 11, woulcl 7011 
oall aet 

4 
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Ga 

IDI.Jra 

G1 

IDI.Jrl 
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IIXJra 

G: 

IIXJra 

G1 

IIXJr: 

Gl 
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Tee, 1n4ee4, I will. 

I 14 11ke to kaow. 

Tee, a• ~on ae ~t lxeout1•• Order ooaee out, I'll -
I oan let rou know tb&t 1t 1 • out, and ellen 1t Clle7 
&•~ lilr. X, I 111 let )'OU know. · 

TMb. Well, men Cller oall Clle lxeouUn Order, 1f 
rou'ra 101111 to oall ••· I•4 11k• to apeak to rou 
and Paul toaeell.r. 

ll1pt. 

Beet 

Te•, r••· 
lila t I Cll1Dk - I woul4n' t -- Wll.eu 1t 1 

• an ••:ra•nor 
I woul4n 1 t oall between now and tw•l•e-tb1rtr, 1f 
)'OU don ° t a11ld. 

All r1ght. All r1pt. I sot a note troa BteYe 
Juet now tbat - t'o• Btepben• ~t Paul 1• Dot 1n 
tb• off1oe ret, but be'll undoubte417 be bere •oon. 

Well, unlen 1t'• an ueraenor - tb&t Chef ooul4 
wait untll tweln-Cil1rtr. 

All r11bt. I - I Cll1llk U - I t1W1k 1t no doubt 
oan. 

5 
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Ran401pb 
Paul: 

IDIJrl 

P: 

IDIJr: 

P I 

P I 

1111Jr1 

P I 

IIILI'r: ,, 

IIILI'rl 

PI 

Oowtter J, 1,_, 
10100 a ••• 

lftlat - wbat $UJ 41d wae ~ •• apparellUJ - tiler 
a40pte4 tile lOil&UOal that I bad ••• 11p tor 
Jloe-n late 1Jl the atUl'IIOon ••• • 

Yee. 

6 

• • •• w1th one o11&ht txoept1on wb1oh I'll point out 
to JOU. 

Yeah. 

!b17 a4opted a pl'OY100 OlaUII whloh ftl a ooab1DO
t1on ot ~·•t1one aade 1D tho oarl 1or aoet1ac • •• • 

Yte. 

• ••• 1n the attemooD. !b• pr1no1pal til1ac tba t I 
•usse.etod wae the ~441t1on ot War Bonde to tho 
11et 10 ae to prtYent 41eor1a1nat1on 1D taYor ot 
4ebto••· .•• 

Yeah. 

• • •• and alee a gtntral bar4ah1p olaueo at tile end. 

Yeah. 

I oleo eucgeeto4 oont r1but1one be a44o4 to that 
pro•1 oo 11 et. 

Yo e." 

You DOW wt 0YO Ud a let ot oorroepolldODOO a-.ut 
that, ODd I ~Ilk OllO - 0081 ot it tl'oa Jlre. 
JlooltYt1t. . ' 
YoQ. 

!bq 41d llet - thiJ' a40pted thlt 1\ICStltlOil, 10 
tar ae tboee people prteont Jeetel'4a7 wtrt OOil
ool'ftod, but 'apparontlJ tilt Prte1d1Dt o•ol'l'ulod 
~. and Bo11naan eald that he woe tor it aD4 
la1'27 Boplt1De arsu•d ••rr etronc11 tor it, ·but 
the Prell dent wouldn't take it. 
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IIICJII' I 

PI 

IIJIJII'I 

PI 

IIJIJII'I 

P I 

PI 

P: 

1111111'1 

PI 

IIJIJII'I 

P: 

IIJIJII' I 

PI 

IIJIJII' I 

- 2 -

Woul411 1 t take the War loa4 'buaintttt 

Jo, ht voul4111 t take the ooatr1'buUoat. 

Bow a 'boll t the War loadat 

At fall' •• 1 kaov, that'• 1a. 

I •••· 

l ou •••• 1da1 •• put that 1n 1e t1Ql1 to - 1t 
10•1 11't C01DC to alltV tOll' 4t'btt, 1011 oaa1 t- 10S1Yt 
COt t o allOW tor &Dither tJpt of MY1DC appl1oallle 
to the ..a 1dlo 1aa1 t a debtor. 

Jut hol4 the line. Bellot 

leah. 

WUl 10u hol4 on 011e 111nutet 

All 11'1ght. 

Bello! 

l ... 

Oo ahea4. 

7 

llo that the reault - the central r .. ult on thia 
P&J'\191&1&11' 41reot1Yt 1t that the1'•• takea prettJ 
noh our l.aJIC1Ialt. ht, of ooane, I'•• po1ntt4 
ost that o11r l.anjrllac• vat J••t an adapuUon ot 
tllt111' 14M and •• verea' t - I we 1nol1at4 to think -
I oerta1Dl1 thoqht •• Uolal4 tt1147 u •~~"•· 

leah. 

But 1f the1 had to cet out eoaethiac latt D1cht •• •• 

l ... 

•••• lt ••• the 'bttt •• oolll4 4o. 

Well, I Jutt .at to OOIIP11aeat 1011, beoauae I 
think 1011 ••••4 the 4&1. 
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PI 

IDIJJ'I 

PI 

IDIJJ'I 

PI 

IDIJr: 

PI 

IDIJJ'I 

PI 

1111Jr1 

PI 

IDIJrl 

PI 

• 

. . 

- ) -

Well I &Ia'' ualak ao. I 1a 110' oo 11&1'1. Bat 
her•'• oaa uuac I waa' , .. w aadll'et&ll4 I 414 ,., .. ,. 
Yeo. 

I •••· 

Ill o&hor voJ'cll, RJIPOII a au 11&4, 111, a t50,000 
Dot 1Aooao tfta o ua.r oovo11, DOt h1o aa1.u7. 

Yee. 

•• ooul4A'' 1•t ID1Sh1JIC. llo oo1114D1 t bo allowa4 
ID1 aalaJ7, booaia .. She o&hor 1aooao ooab1nl4 wUh 
hie 111&17 would bo too -•· · 

I "'· 
.. 

' 
lOW that WOuld aaaa \bat 1Yif7 -.pl OJII WOuld haYO 
t o toll h1a -.plOJil' 11bat h1o - what h1.o oato14o 
1aooao waa. 

Ioa. 

It vo11ld aoaa alao tllat at She b011DD1JIC ot tU 
,.., nollo4J voald N able w toll how to oboJ She 
OMII' booaaao he voal4D1t kAow what OShel' 1DOO .. 
She -.plOJII -· ph( W lito IYIII allaaiDJ tho 
uplOJII ftl v1U1&1 W toll hia. 

Ioo. 

Aa4 aleo, ot oov11, Shan' • thie ucuaoat llhioll 
I aado to Jloa.-, that Wa bue1oon ot attor· 
~• PIJIIIDt ot tu:oa, wo 4oo1t lulow llbat tho tu:oo 
11'1 P!:f to bo at She 'DII1u1q ot She Jill'. Jut 
ho tho t, 1 1foll, we oan w:S 1111at oat 1o rocuJ.a
Uoao. • But I pt that oUaer laooao ~ullaon 
ooaplotolJ out ot 1t. 

Good. Well, l t 'o uatortana••- 1t1 e laozoaoablo 
W tl'J to do Sholl thi .. l Oft a epll t 1100114. 
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.... 
PI Ieall. low tll11 tlllac alloat wblall Jlo•~ •Ue4 

•• ap laet n1P.t ... rather a ref1ne4 poUt. I 1a 
aot ·~ 1t I a rllbt or no•. •••·., .... 

81Jr1 Walt a a1aat1. 

Operator! Lone 41ttanoe. 

B1Jr1 Operator, I hue nothlq blat trouble W1th ttl11 
phont. It not oal7 ta4et, but there'• a ooDetant -
a thor' 1ntei'I'UpUon. 

Operator! I'll an 11111 Oe.rr tor 70•. 

81Jr1 •7 I hue • • •• 

ll1n 
Car r1 Iee. 

BIJrl 

1111 
Oal'l'l 

IIICJrl 

ll111 
Oarr 1 

IDUr1 

Operator I 

1111 
Our I 

2n4 
Operator I 

1111 
Oarr1 

'!'here'• b11n nothlnc but t rouble on th11. low lt1 1 
ta4e4 out ooapletel7 but •• he - aoun4e4 •• tho .. h 
aoaebo47 wa• PY'tlDa a te7 1D on ••' 

I••• Juet a aoaent Dow. 

Ba4 Dothlnc but trouble. 

Well, ODI • are 70U - 70U1 1'1 DOt thi'Oll&~ tallt1Da 
on the 11De, Ill'. leore\a.1'7t 

l o, I 1a Do,. 

Are 7ou throuaht Wuhlnc,ont 

.J•et a aoaent now. ' 

Bello. 

I .. , co1nc t o aak 7ou , llr. llorgenthau -• talklnc 
with Mr. Gatton. Are •• atlll oonneo,e4t 
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21l4 
Operacorl 

PI 

2n4 
Operuorl 

PI 

2114 
Operawr1 

PI 

2n4 
Operator I 

PI 

2n4 
Operator I 

•e11o. a.uo. 

•• u •. 

•euo. •euo. 

•euo. 

- 5-

Well, oou14 7e11 llMI' oil Jaeret •e11ot 

1 OAD .._,., l 4oll1C uew aeCber Ill'. llorgtll~a 
11 Oil IIOY. 

x .. , Jaet a 1111NCe. x .. , we're ohaJic1nc the 
eoDneoUoa. .. oo11101 C llMI' 7011, Jan a a1nuu • . 
All r1pc. 

J111t a a1DIICt. We 1 r1 ohaiiC111J the OOilfttoUoll. 
llr. Palllt 

PI hall. 

21l4 
Opera tor 1 Jut a 1eoollC1. 

IIIIJr 1 llello. 

Opera tori Blare 7ou are. 

PI Wlo. 

1111Jr1 Jlaa4olpllt 

PI x.u. 
1111Jr1 lall 7ou Jatar ae aowt 

PI 

1111Jr1 

Xeah, l 414111
' b&•• &111 crouble Jaear1q 7011. I 

oaD )lear JOil Yel'7 pla1al7 IIOY, 

'fta1re wae a oolle~c euU1111 11l, •• ct~aacb ••• .. 
llo«J ••• wra1ac a 11:17 11l oil ••· 

10 
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PI 

JIII.JI' I' ,, 
JIII.JI'I 

PI 

JIII.JI'I 
\ 

PI 

JIII.JI'I 

P: 

JIII.JI'I 

•PI 

JIII.JI' I 

PI 

JIII.JI'I 

PI 

JIII.Jra 

PI 

IDIJI' I 

- ' -
%eab, weu, ~,, • npt. h .. , ... ' '"'~"'~ cooa. 

low I oall bear 7ou. 

leah. Well, DOW AI I Udll'ltand U, th1711'1 p1JIC 
to set thh tb111C out WI IIOI'Il1JIC. 

leah. 

Of OOUI' .. , 1 t 1 I - 1 t 1 I J•tt a Sllllral ltat HPt. 
loae eort of 4eta1le4 rll\&laUou ban t o be di'AWil 
up' Uildll' 1t, ud I ._,po .. I oupt to Sit 11l touD 
w1 tb Jlo"IIIIAII about ~ t. 

leah. 

lan fOU AJ~TtbiiiC IIOI'It 

l o , ezoept Galton .aid tllat be - be Juet l11tllll4 
and t11a t tbe Pree1den t t old enr:tbo47 ill the roo• 
t11a t thtJ 1 •• sot to take thl11' order• f1'08 llr . X 
ezoept the 'l'l'eatUI"'f. 

leah, tllat' • r1pt. !bat1 
• W.t be t old ••· 

llbot 

Gat toll. 

Ob, fOil t allt 14 t o b1a. 

1 taae4 t o b1a laet n1pt aftll' be sot baok. 

Well, tbtn JOU1 'fl SOt 1t. 

%eah. 

11 

l o , 1 !la'fl notb1ac. 1 t old Qaaton that 1t either 
of J Oil want t o call &~a11l, 11111,11 1t

1 1 an eaiJ'&IDOJ 
llOt t o call UDt1l twe1Ye-tb11'tJ. 

~1 1'1Sbt· 1 don't thlnk we'll botbll' Joll t odaJ. 
1 •• s ot ll'fll'al tb1DC•• but 1 won't . botbtl' JOil 
uuu llondaJ: l ou ooa1111 baok llon4aJ' · 

%eah, br11ht and earlJ. 
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PI All J'1Pt, I woa• t oall 70• 11Bleee I llaYe so. 

IDUI' I ll1P'· 
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hl'tlfl't 
O.ltODI 

...,., 
Oa 

IIIIJra 

Ga 

IIIJra 

Ga 

• 
OatoMI' ), 1,-a 
111~ .... 

13 

•• •• •.alarioo, pret1to, rat1aa1ac .. llo141oo aa4 
all rllaW4 -nero all ter tale JIID'PO., ot proYIII$
lae a•o1cJana 1aoroaou 1a talo ooot at U'f1._. no. 

loa. 

h cJaoa llll'fl CMtt tbo rot1r11111 to thoal aa4 taa 
poUq. !!Ma- tb111 tale ,..,...raph ot tale Or4or, 
lo. 7, 11&14 talat •Ia or4or to oorroot poll 1a
oqu1 Uoo aa4 w pr0'114o tar poawr oqual.1CJ 1a 
ooaU1.1111UDC to tbo war ottorc, tllo Jllroowr 11 
a11tborho« to Wka tale aooooN17 aoUoa to 11 .. 
tbo qpzooprlato raplaUaao 10 tbat 1a 10 tar u 
pruuoano ao 111.an lball M ••tbarl&o4 a«or 
!Ulo III, loaUoa -~ to tbo ut111t taaat u u
oo.U 125,000 attar t:1a1 f&PIIIt ot taaoo alboallh 
to tale oua 1o oxoo11 ot 1f51 000. • AM tbea 
tboro'o a pr0'1110 - tba11 1 tbo po1U tbat ta1e1 
41o01111o4 laot a1pt aa4 tbt1 obaalo4 U to roa4 -
Raa4olph laa4 U - tbt - t:IIOIIU 125,000 attar tbe 
,.,._t ot tale taaoo auooolllo tberote, aa4 tbq -
tale Prtal&aa11 ..U 111 roa4, •atter tba ~·• ot 
ta&ll alloooltlo ...... - 1a ...... of 125 ooo• 
dioll oaa ba'lo tile otteo11 of ro«11o1ac a aaa' • ••• 
Mlarr 11e1 .. 125,000. 

•• tale iltll are 1ft p1J11 to tlpro tba" 

loU, tbero 11 a .... uoa, 1011 kaow, ot 111aetil.ar 
tbo - llhotlaer tale taa 11 allooallh w tbt - 1a 
oxoau of 125,000 or t1Cllro4 U Uat top llrooktt 
ratoa or Wlbetalar CMf'ro ooparaUl1 tlpro4, aa4 
1 - 1 tlpra tbat wo rr p1DI to M'lt a lot ot 
1••1llr1 .. btl'o tllat 111 ro aot p1q to 1lo pr-.oro4 
...... or. 

loU, J011 oao rotor tbo• to tilt 1lh1 to Bolito. 

loU, (la.Pol 1 - 1 11111u oo. 

But Co 1011 tllllllt ••'ro 1o til.o oloar oa tlao11t 

WoU, 1oo, otborw1oo tbt tblac 11 J••• •• wo -J••• •• Raa4olph 4rft 111. llo1l tboro' o a pro•1eo 
tlaot noll rll'&laUoao dall llllko 4111 allowaaoo 

(ooat.) 
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G1 

lllloTra 

Gl 

IDIJra 

Gl 
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tor \lao ~·•• of llfo laiiiiNiloo pre.1 ... 1 011 
pol1ol11 heretofore hne& u4 req111N4 PlllliHtl 
on fln4· obllpUon• lt.erowrore 1aouru4, aa4 
elt.lll Mko prnldoa .. preYont udao bu411t.lp. 
low ..•• 

D-. U lHYo nt War loa41t 

flt.IIJ lo" out War loa41. 

lluft I 

flt.oT laU out War loa41, U4 - will o1t. - t1b1 olt. . 

14 

Jlall4olph eugllh4 to \11.. lut, or oov11, \1111 -
\1111 parUoular ax .. puon wUl •oan cpU• a lot 
of - or 1neqalt1ee, dl.,aritlee ae -·~••n t1t.1 •ea 
•lao ba•o 4ebte to ~ and t1t.1 a en 'Co 4on • t ba•• 
aebt1 to ~· 

Will, wbT 414n't \1117 lnolud1 War Bon41t 

1 4011 1 t - •• to not know. lu4olph 11 rlpt lt.1r1, 
but a• 1 un41retan4 it lt.e wen't told tbat \hq 
•or• 1q1na to ezolu41 War lon4e. lo, he wae ut 
told. Re llt.ak•• bh 11.114. low \Ilea - \he - \111n 
be tbolllbt u ... aotna to be 1.n. low \hen, 
\here' 1 aaotlt.lr - there'• a tbl.J'4 t1 tle to \lao 
ol'diJ' tbat r1lat11 to t1t.1 a4alftlltrat1on or t111 •aa• and aalaPT poUo7, aa4 ln \he feur\11 para
gnph or tbat title, u 1171 tbat •1n ol'der to 
1ff10tuat1 the piiJ'pOIII U4 pPOY1110DO Of \1111 
Ortar 1n t1t.1 Aot of Ooto-or 2nd, AnT ac• or 
•alaPT JllliiiDt ...to la ooatra... - oontra•ontloa 
\hereof e1t.111 -· 41ereca1'414 liT the &n01tt1Ye 
DopartaeDtl and Otblr pYII'IIIIIDtll 11•0111 la 
deteratalna the 001t1 or ezpon••• ot ADT eaplo7er 
tor \111 purpo11 of AnT law or reculaUoa 1nol1141ftl 
the ••rconoT Prloo Oontii'Ol Aot of 1,-2 or anJ 
IIUl- prlo1 r eCU].aUoa \IIIJ'OOf or tor the purpoee 
Of oaloulaUftl 414aOUODI under \111 JleYIDUI Lawe 
of the ODUe4 atatll or for \he Pllll'JlOII of deter
•lalftl ooete or ezpen••• UDder IDT oontraot .. ,, 
b)" or on bebalf of tbl IOYIPDDIDt.• 

. (.. 
1 don't Jr.aew wllat tbat all •oane. 
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1111Jr1 

01 

IIICJrl 
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IIICJr• 

01 

1111Jr1 
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- '-
1feU, U aeue e111Pl:r tllil - Ul&t we're 41reote4 'll:r 
~· beouun Or41r to \eke Ulat - to follow .a..s 
125,000 U.ait 1D - 1D tax 4e4uoUoDI - oorporaUoD -
oo~raUoD report• - oorporaUon tax reporu. !be:r 
oan ' U.rs• a• ezpeDell •alar1,ee 1D ••••• ot ~ 
aaouat allowe4 there. 

Well, · the 125,000 thine 4o"n't 'bother •• 10 -•· 
I aeu, :rou lo" - tor Paal an4 the Iareau. ••• 

x ... , ••• 
•••• but we .... to be 1D - i n tbe ol .. r oD tbe reet. . 
teab, :reab, we ••• to 'be 1D the olear on the ""' of 
u. 
1fb1ob 11 Of aore iapol'taftOI t O Dlo 

x... !lias - tblt o11e thine about the 125,000 ealar1e• 
11eae to be the oal:r tb1ftl tlhere tbe 41reot1Yit will 
b1' ••••• a 

• • 
Well , I'• Dot go1n1 t o worr:r about Ulat . But - but 
J1aa:r 8;rl'llll oaD' t tell •• C. t t o 4o, oan llaet 

Well, - I tbialt Ulat oal:r 111 r 11ard t o tlli• ealar:r 
r~auon. 

h t out1141 of 

J1&1t a -•at. L1t ae alk Jlan4olpb. 

LIS .. a1k Palll Ulat. 

X lab. 

Oan J18DJ J:rrn•• tell ••· · ·· 
I 

Ran4olpb 
Pa1111 I 4oft • t tbillk lle oan. !be oal:r thine tllat lle will 4o 

DOW 11 alk :rov to ''' up rdlllaUoDii, 4eta111ne ••• 
ot Sill• 11Del'al1SJ ot tll11 6r4er, ud thole rel"la
Uou will ooYer the eubJeot ot the 125,000 l1D1tat1oD 
u4 al10 tbl• other thine tblt .. rb read to :rou a'bous 
was•• ader the 1fu Labor loar4. low thelt raall:r, ae 
:rou Jan aa14, are 41reot1ne tro. t.lae P1'1114ens, aD4 
:roa Will be alke4 bJ tbe - bJ ICr. ll:rl'll" to s•S 1IP 

( OODS. ) 
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PI 
( ooat.) 

JIIIJI'I 

PI 

lll&o71'1 

PI 

11Mo1r1 

PI 

lll&o71'1 

PI 

11Mo1r1 

PI 

-·-
repl&Uoaa to Upl_, Uloat no or«are ot Uat 
Prtl14aU, 

ht Ollh14t ot ~t. l'a nlll 1torea1'7 ot '*
fi'MIIli'J, oDlr rtepoatl'ale to tlle Pna14eat. 

16 

!bat' • l'llht, aa4 uua 1.....,, at tlle bec1DD1 .. ot 
tlle 01'4er, 111Uota lerll raa4 to ro•, preUJ •ota 
toUo•• wtlat - *-' laa lbowe4 to •• M4 pret~ 
aull 1&14 - toUowe nat \llt P1'1114aat eaU at !111 
-tereaoa 1a.'t Dlpt, aeeal'41nc to lerb' • report. 

Will, ~t'l 111bat reall7 1DhJ' .. U at, aacl. ... 

•.•• uu. o\ller uuac h ..... wtiJ.oh 11 C0111C -
lie 41tt1o'llt tor ro• aa4 tlle teUow Per at Iatti'Dal leT••••• but l ... , to. kllow 'ldlt\lltr :t oaa eUU -
\ll'e oDlr pereoa tlla t oaa 11"' •• or41r• 11 ~ 
)ret14eat, 11 \bat rllbtt 

!bat'• rlpt. 

tblatt 

:t UUIIk tlle t' 1 tnt. 

WeU, ~t1 1 'ldlat 1atereete ••• aa4 I'•• beta 
ticllU ...... 

!tall, rou'r• - ro•'"' cot JOill' eonre11atr eUU. 

a.JI' I .. ., 

PI toa nUl ban rov enerelptr. 

111Ur1 AU r1pt. !llat' 1 au l waau4 beoaue •• _. . 

PI Walt a alDiltt. ltllot 

IIIUI'I 

PI 

!tall. • 
Jo~ waate4 to kDow 1t 7011 414D't \!link lle'4 better 
bit bert Xo114&7 ra \ller Uaaa la ltw tol'll. 

J olult 
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P1 reu. 
1111Jr1 Wlaere 11 he aowt 

PI 1111 hll'l, 

lll&oJr l Do I Ull.llk he 1 4 HUer be llnet 

PI •• ,,11' be 1a .. lh1DC,OD 1'&~11' ~ 1n lew Yert, 

lll&oJrl Y11'7 41f1aUI17• 

PI Y11'7 4ef1D1,e}7t 

lll&oJr I % IU, 

PI 01La7, Ai17'111DC ehet 

lll&oJr1 lou oan - lou oan - he oan upla1a Ull.e. 

PI lzpla1n 1' w 11boat 

IIMII'I !he 1101'14, 

P I (LaUC)ll) Olr.q, WU a a1Diltl, Be WDU 'o Ulr.e 
~~ pbone on ~'· · 

John L, 
llllll1'f&DI I'll bdoha I O&D llqll&1D u •••• u •• &117llo47 •11• 

O&D U Ull.e p&I'UOill&l' DOM&,, 

lll&oJrl Will, ~''• &&71111 a 11,, Jollll , 

11 lo, .a.&•'• 1&7111C aouuac, air. 
; 

1111Jr1 (Laucll•) Wall, ~ .... 

II I - I ~111k I 1 4 HUll' '111 1111'1, biO&Illl '1111'1 &1'1 
101DC \1 bl qu1'1 a 1~, of qUII,10DI. 

111&oJr1 011, I Ull.llk 10. W1 11l all llan 'o IJ'1n an4 H&l' U, 

a1 ll1pw. 

BM.Tr1 Wlla' &111t 

II !'hU11 all. Ila'' .U' _., 

IIIIJr 1 Wlla" 

• 

17 
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Il l 

Jllllr t 

Il l 

101Jr1 

(Laqb•) All rip\, dr. .. ... a 10o4 weet-ell4. .. 
!bank 7ov. .., I - bellot 

111 re• , lir. 

IOI.Jra Oou14 I Jan .., eo•etb1q w raul a 81ntet 

81 Bich'· 
llall40lpb 
Pall11 •eue. 

• 

1111Jr1 DJ.4 Gai\Oil &he 7011 tbf - 87 INIIeU10il tor 87 alter-
nate on \bat o...tttee 

P1 lo, I baYen1 t- be baen1 t ba4 a oballoe 71t. 

1111Jr1 Joe O'Connell. 

P1 Wbiob oo..tttee 11 \batt 

IDIJr1 Well, t o reprelltlt 8e. 1 18 ~t 10111C to CO IU Oil 
tbil 00881 Uee w1 tb •••• 

P: 

IDIJr: 

PI 

IIIIJr: 

PI 

!DUra ,, 
IDIJr: 

Oil, I eee. Well, I'll tbilllt U oYer. I'll tall. WUil 
JOll Mon4aJ on that . 

r.a, 'but - ., tboapt - 1 1n be111 looklq onr \be 
pleoe - Joe 414 a boauUtlll Joll on !.1. L C. 

Teall, he 414. !here 1 1 110 quU1on abollt b11 
aliU1tJ, 

Well, \b1lllt it oYer. 

All riP'· 
'fali 1t eYer • 

Well, obeerio, 
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Oper a, orl lollo. 
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TOt Seoreta17 Jlorsenthlla 

FROK: Kr. Gaston · 

Oltobe• a, 1N2 • 

\ 

Jliaa Roberta krrowa, ai the lhi te Bouae, 
attempted to get .. OD the ph ae at 6:00 o'clock 
laat night when I waa on ., wq hoae. I called her 
back and abe told ae tha. there ftl to be a aeetiag 
with the President at~the lhite Bduee at 8:45, which 
I wae &eked to attend: She aaked ae if I knew what 
waa to be the subject of the meeting. I told her I 
did not. She then told ae the namea of some of 
thoae •~were to be preaent, including Jeaae Jones, 
Francia ~iddle, Leon Henderson Harold Saith Saa 
Bledsoe, of Agriculture , and will Davia. 1 iittle 
later Randolph Paul got me on the phone and said 
that Sam Rosenman had called him over to the White 
Houae during the afternoon tnd that he was about to · 
go baok again. Sam bad shown hia a penciled draft of 
a eo-called directive, preauaablT tq be addressed to 
the director of the new BconOGic Stabilisation i uthoritr 
inatructing him that aa~ea were to be liaited to 
$25,000 a 7ear, after tazea, and Randolph waa told . 
that tbh waa to be enforced through the War Contracting 
i genciee and also through the Bureau of Internal Revenue, 
which was to disallow ezpenaea for aalariea above thla 
1110unt. Rohnilan had also told Randolph, caauall.Y and 
inoidentall7, that the Bzecutive Order creating the 
Economic Stabilisation i uthoritr had been redratted 
eo ae to leave out the paragraph apecificall7 ezempting 
the Secretar7 of the Treasury froa obedience to 
directives by the head of the 1uthorit7, but that in
stead reference to Treaaurt powers had been eliminated 
from the paragraph outlining the functions of the new 
Authority. Sam erplained that the reason for this was 
that there had been objection b7 the other departments 
and agencies to this specific ezeaytion of the Tre&eUJ'1 
Department and that it stuck out 1 ke a sore thu.h, 
but that the new language would .accomplish the liM 

effect. Randolph was peraitt ed to glance at the para
graph outlining the 1uthorit7'• function• and it 
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eeeud to oollfln wlaat loll_. had ea14. Jot bowiq 
definl hlf wlaat •• to be tJae eu'IIJeot of the neaiq' 1 

a11t1111 ud ia rln ot the•• IOil"fll'tatlou 'betH•• 
ioaea.a &IU1 Pul, 1t 11...a to u that 1t alght be 
better for llu4olpla to reJr .. ftt the !Joeu~ at the 
uet1J11. I put 1B a oall fn , .. onr the fr•U1U7 
•wltohboard and foua4 that 70u were then talkiag to 
Stephene, who had called •• a few alnutee before to 

· aak •• for adTioe ae to whether be ehould oall 10u 
llld tell rou about the •etJ.ac 11111 that I Wll pliDiliDC 
to fo. B&naolph called •• baok after hie 1eoond trip 
to he lhite lOu~• to report that Rose1111111 had accepted 
his re4ratt of their propo11d directiTe. lhlle I .. , 
talkinc with hia the operator told me that rou were on 
the line in reeponee to Df call and I aeked Randolph 
to atar on. I outlined the situation to 70u and 
Randolph eaid he thought I ehould go, Iince I would 
be in a better po1ition to a1k for delar on both the 
111tter1 he had dhcuued with Roae111181l. You agread 
with thia and aaid 1ou would relf on me to protect the 
Tre.-u.,•s intereete. 

I reached the Treaeur7 about 8:15 and reTiewed the 
1ituation with Randolph O.fore 'oing to the lhite Houae. 
The President IIW Ul In the atudf at about 9:00 p.a. 

- Those preaent werea Senator• Barkle7 and Prentia• Brown; 
Congrea1111D KcCor~~~ck, Jeaae Jones, Francia Biddle, Leon 
Henderson, Harold Smith, Will DaTia, of tha lar Labor 
Board, Sam Bledaoe, of lgriculture, Olear Cox and Isadore 
Lubin. Saa Ro1enaan stuck hia head in the door a couple 
of tiaea, once to call Olear Cox out for a conference, 
but wae not preaent through the aeeting. Barrr Hopkin• 
caaa in as the meeting .. , breaking up. 

1lmoat the entire meeting waa deToted to a dia
cuaeion of the Stabili&ation Bill, which bad gotten 
through conference ud been paaeed late in the after
noon. The President had the official No. 1 copJ of 
the engroaaed bill before hia and signed it near the 
end of the conference. I noticed that Leon Henderson, 
who eat at ar right, alao had a eopJ of the engroaaed 
bill. Francia Biddle had onlf the-latest Senate print, 

, 
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There was reference to the eo-called Norrie Amend
ment to the bill, which would have given the President 
complete power over public utilit,r rates. The substitute 
proviaionJermita •ttaelT intervention• by agencies of 
the Feder Governaent in anr application for change of 
rates by aDJ regulating authority and there ia a 30-d&T 
waiting period before the hearing. Barkley said that 
Norrie accepted this substitute provision and he believed 
it would accomplish the neceeeaey results, wi th which 
the President seemed to agree, as he pointed out that 
it would give an opportunitr tor delay and for complete 
publicity. 

The Preeident questioned the various people around 
the room as to their opinion of the effectivenees of the 
bill. Eveeybodf agreed that it gave very broad powers 
to the President, but doubt was expressed that it would 
completelT prevent increases in the coat of living. 
Oscar Cox thought it might hold increases within a range 
ot 10%, to which Sam Bledsoe agreed, and the President 
called them peaaimiatic. When the President said that 
the director ot the Authority would have complete con
trol over policy, Barkley interjected that be had dis
cussed with Leon Henderson the policies to be applied 
and had given assurances to the Senate baaed on Leon's 
statements. He thought it was necessary to interpret 
the bill in the light of Congressional intent and that 
this statement of his ought to be taken into consideration. 

The President .said he would issue a statement on 
the signing of the bill, and Barkley said he hoped he 
would be able to include eome praise of the manner in 
which Congress had acted. The President agreed he would 
do this and in that connection mimicked the almost tear
ful plea made to him by Sam Rayburn when the Preeident'a 
message asking for the bill was about to go up. Rayburn 
had asked the same thing as Barkley ~as now asking. 

After the meeting broke up, I spoke to the ?resi
dent and said that I hoped his etatemsnt would not 
give the impression that this bill was the complete 
answer to controlling the coat of living. I said we 
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thought that there must be a further tax increase and 
some fiscal le~islation to control spending. The 
President repl1ed that he intended to S'1 in his state
ment that the authority granted under this bill must 
be supplemented by other legislation in the tax and 
fiscal field. 
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Oo\o'b ... a, ltU 

PIIIOJW. 194 OODIIllftUJ. 

.rut a DOte to keep ;reno ill t- w1 tb ceaual 4_..1op
.. ate. .After colac o ... r u.. -h dwatloa y4 tall<tac 
with .,...lou pereoae, I aa leariac for l'ao loraeorlU• for 
a IIUi- of tblrt;r 4qe ben. 

I lla•• daclded aot to co lato tbe ~ at the preoeat 
tiM ao I boa .. tl;r feel I caa coatrl'bato •re l.a a clTlllao 
O"'>&Ol\7 lllltll oacll tl• u tile oltuatloa obaac••· 

ror ;roar ova pertoaal aa4 coatUoatlal lator•Uoa, I 
attacb llereritb a cop7 of the letter I rec•l••d troa 14 
8\ottlal1ll 194 a cop;r of !IT repl;r. 

!be laot fev dqo at Lead-Leoto lla,.. doflaltol;r d_,... 
otratod tile tact tbat b7 otanac hero tarlnc tile lllteraal 
reaontloa p.,.lo4 of that orpllilatloa I M oal;r llaral&« 
tho oporatloa rather \baa holplac lt. Ia tile tlrot placo, 
I M ao loncer 1a a pooltloa to l<aow wbat it colnc oa utll 
after lt hot ll"'>JJeae4, 194, 11ooad.l7, tho aev operatlnc 
.....,_t 1t ll1cll17 .-arruoa4 J1lot 'b7 !IT ~leal pr .. -

•ac•. 
1 tll.18 701l l<aow • vall aaonclo to reallae that I 

voll14 aot tau U.lt otllp llllleoo I olacorel;r tbo1lCJlt l\ vaa 
tho rlellt thlac to do. 

I baTe \o &Uit that I • looltlnc forward to a llUh 
tl .. off for 1 rill 4o a bettor Jo'b obea 1 co•• back, aad 

• 
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at tbat u .. I .. lookiac toi'Wl'4 to pH1ac 1a toiiCb vltll 
TOll h order tllat 10" ooq rocol'fo a t'1lll u4 oo..,loto r-t 
OD tbo otatuo ot tho woatbor, tho apploo u4 tho raopborrloo 
ot tbo oo11tral lew York aroa. 

Boa.or• ble BeDr7 MorceD.thau., Jr. , 
SocrotU7 ot tile !roarary, 
llaobl"C\011, D. c. 

hitht'1lll7 TOVO, 

8 ... ·,(, 
J 

PblUp TolliiC 
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l 4oa0
\ ••11- .a... le -'llllll " '' plu4 '»' 111r 

4wW., • ~ ..... .u.-a- _....u., 0.. 
Ooz'e n--.. te 11•1 'sar ta a N1 Ur luh. l Wl
lft n a at'r ......._. * -'-''- ... \lie &~~pen-• " 
tiM lnl 'sara 'H•'""" ...... 1" ,.._ Ia llaYial lola to 
" · aa\ll ,_ .. ,....,.Ia, at ~u.,. .,..u ... wt.\llla 
._ •• 'Wi.M .. ...u .. 1a w- " ,.._ , ... ae~ 
4oellrac, l taU .. ,, wllll o-•a ,.. .... 1.,. _.Ia_\ 
u ~aUG' ...-r. u- s.-i.U. *' ,.._ n.u et aoUwt.\7 
....u 'M • .,, n 1 .,..., 1 ..n.. ,_ ..,.tat_, u 
..,.. ••a• " w et .._ 1.-&-l.eue .,., •• ua,l-. teo 
will.,.._.~ .. • MIA •'' )e .. \lla-~ ~ 
tlpltr. ,....,._ ..a ,.;Au.s.•r wt.\ll ... ~ 11"-· 
I.Uio. ,...., MIA I , a ........ 

y.,. ~ \llle _.., ae •• .,.., ~ .,..tna hUn 
~· " Ia .... ,.., . ,. ._, l - ealF NJI.r ...... 
~~.art• ,..._. ae w aU - la lila 11• cttert , l - IM'IIrl ,..,. 
•• ,.. will ._. ...., ..,._, .. , .... -ua raaeu ... " 
............ ...u. " " U.."''" .... -·· " ... ---''-' .. "a Wtdta nau • tll'ritarr, l wt.U .. .,.., 
-.. tiM u- 1 _.._. ... ,.. Uale -a. _. Nlau .. -
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COII'l''- tNt ,.... • a •11. !UN ere •817 • tw et ...
... ~, ..._, 1 IIMw 1a lllal _. "'~ ...... , to .ale ,.. 
are 11 .ta_.S, .-lliW to .. a Mltetaef"ll ~-. 

ft.I.U. , I - tall' -• Pl'&o la aletl .. , .Ut I ...U 
per11..U, ...,~ fttll'l\ ,_. :a-1 .. tM lri-1•• ~-
t ra\lea wl~ tM Nftl\IM &.11 la "- ,.. .. It ,_. .....,_ 
•1'4111N7 -.n- ... •wv. 1 - **., .,.._ 11" 
''..,. ••.,....-...,..- aa • ,.au .. •• ..... ...,..... 
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COPY NO..LJ.. 

OPTEL NO . 342, 

I nformation r eceived up b 7 a .m. 3rd Oct, 1942, 

l . !!.Am· 
'l'IRP1TZ was sighted in her berth near r;arvik on 

the lot . Night l/2nd three motor torpedo boots fired 
torpedoes into '\hodes Harbour . Fill e explosions we re seen , 

2. IIILITABX 

~· The brigade which att a cked on tho 30th ~~~ 
~ble to consolida te and re-org~mize . 

34 

l!ad§sascpr. Ai'tcr c .tpturin, an one111y pea1tlon at 
~ambaina the column moving south trom Tananarive hu~ by the 
lst r eachod a J~int 18 miles North of An tsirabel . Progres s 
has boon s low un account of numerous obstructions . 

Hysa1a , Both tho Russians and Gorman• aro del i vering 
locol ~Uacks •>n the Leningr ad Front . The Ger•nnn:• have 
improvod their pes i t ions slight.'.y o t St al ingrad and in their 
odvonc& on Tua}se , 

N~ Guie2~ · 30th, Li~ht forward patrols r eached 
!Iauro "i thout gaining contact wit.\ the main en<m y 1 orca. 
llore ene111y equ:.pment was capture.d . 

It is r o}'IOrted that tho Jo,>anose 
I slands o'l tho 26th and th t 

c~n~:~~::e~:!~~ Taman& Island was unobutnable on 27th . 
It appears tt.at <41 t he Gqbert Islands a r<> DCI" 

1n occupation. 

) . AIR OPERff.ga. 

wes~~rnh:W· 1st/2nd . l!l.'i=sr at•~ Ar!" ' 73 tons 
of H. E. 

1 
~,ns incendiaries . Cons! oro.b e c ou6 , P~•or 

visibih t y an• I heovy ground mi.st , fla~f>UI !l· 28 tons H, E, 
2 tons incendlarie5, Practically c ou oss with good 
vis ibility ovu the o~ective but v~ry dnrk .. Most a ircraft 
a t tacked fro.- below 1 0 ::'eet . Crous could d1s tin::u1sh 
~round .features and I res 11er e seen in tho tars<t t e.-roo. . 
Al l dofencua hnd boen gr~atly i neroaaod sinco tho last · 
attack, t¥b(lck and Grea . 41 tons ll . E, 1 3 ton& incendiaries. 
Considoro e clou1

1 
identification difficult , n few 11res 

stnrtod. 

2ru! . A total of 62 0 , '> , Fortresses and l2 Boatons 
ascortea-by 34 Squcdrons or fight&rs, tocludin& 8 u.s. 
attacked ~be Pot& z .t.1rfrat~e Factory ~or .Ubert, tho docks 
at Havre ald an Aerodrome near ~ t. !mer. S1x enemy ctrcratt 
ware dest,.•IY•d llltd 27 pro1:oebly destroyed , rte lost 6 >1sht&r s 
l pilot sale . Five l!osquitos bombed an Arl:laJII6Dt ;;or!.li near 
Licce . 

2nd/3t 1 . 188 nirer &ft were s &nt to Kre!eld r od three 
se• -=lninz . 7 oro ~:~issl.J\$ , t:ea t her cw t r Krtfold "" ' 
c loudloaa tut thore was considerabl e round ha ze . Regraded Unclassified
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illii.J..I.a, lat , German aircraft bombed raUw~a 
1n the IIOi"Coi' and/1n the Low~r and Mid· le Volga Areu, 

35 

~lb{a aga Ec~~t , Tobruk harbour was bombed 
on 30te , ne a p wee hit and another possibly hit , 

let, Our fighter• intercepted a heavilY escorted 
dive bomber rorl.l&t1on deetroy1ns 6 JU 8?1 a and 
probably deatroy1ns 5 without loss to themeelves . · 
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w; m • •D'""T"T' 

OrflL Mg. 1ti.J 

w-u.. _.inc! "" io 7 •·•·, 4th oa....-, 1~. 
l. liWk 

~)rd, A 110tor l\lllboat ftl loot """""' an IOtiCOI botwo• our 

forooe &.n<l tnUIY tnwlere ott tbe Dutoh coeat. 

Utooko '"' obipoi.!!•· During the ) dayo J()t.n Sopt.eebor to a>d Oo1;oboor 

7 oblpa won roportocl to b&YO been attoekocl b)' oulurinoo between tbo 2)rd and 29t.11 

SeptetDber. On• 8r1t1ah abip •• aurak in aon•oy 1A lortb Weatern approacbee and. one 

•• torpocloocl in CMallian •ter• bo>t ....,ehocl IIEIIJ'OOIIIU!I1l. A u.s. ohlp waa = Ll<llillll!"
the f!UJI!IW) ..... ) Brltiah ohlpa "" torpocloocl in tho PII££TOI!I Ar• ODd a --·

alan ohlp - obollocl end oot an fire in t.he DIDIAll OC!AII. A PanuonW> ohlp -

ounk b)' a!Nrott •••t or CI.P<: f'IIIIST!Illl£ and • s.loclioh ohlp ... torpadoocl by al.r

cra.f't 1n t.ht RID S£l but able to proceed. One U.S. tanker •11 reported overdue and 

an ovorduo BrHlob obip 1o now roportod torpocloocl botwoon CAPEI'Ofoll and l'RUTOIIIi on 

19th Sopt<>•bor. 

2 . Miki1ARX 

mm,. In the Southern aeotor wr patrola wore actho tnd twnd the 

el\IIQ1' 1D oocupatlcn ot 10111.0 loealltiee eligh~ north or &nd. on tM Southam edge 

t.bo EL IIIJIIA3SI8 0oPNII1on. 

WAG.lSCA!!. Our troopa IIOV1Dc ocutb r.... TAII.UIAIUV!I N&ebod All'l~ll~ 

oo the "onins or u.. 2N!. 

P!! !j!lp!EA. lot. Lipt potrolo puohinl fo-rd tJo. NAI}H). 

w1 tb oain "'"" roreo not rot ropinod. 

AIR OP£RAT1QMS 

!!!§UBI PI!OI!T· 2ncl/)rd. KRZFt:W - About lJ() tone or H.E. including 

; ' L,OOO lb. boabo ODC!l80 tono of incendiarloo woro 4roppod in about 40 alinutoo. No 

,; otod bo>t d&rknooo and ground huo udo 1dontiJ'ioot1on dlf!loult. Moot of tho fires 

could bt eeen were ac:atterecl rn-er t...bt t&rpt ...,. .. , bu.t u.ny wore repo.rted in t.h'l 

• )rd. Sundorlanclo attoekod an outnzd boun4 .. _, blookado runner orr CAn 

Boabo .... - to otroddlo or hU tba bow or tbo& lhlp Whl.c~ •• lut 

.. P>rtocl ro~ --...~a. 

'f'l'A Md lffXPT• lot. Booton& -bold l.&n41JI& ....,...S. ocul.haut or 
IIAfRUH, at.art.t.n.c tt.r.a. 2Dd. Dur1Ac otfenah• patrola ~ ~ at.rcra.tt. were ab.ot 

clown and a al.xt.b proobabl.T deet.ro7ed.. t.nm;y act.hlty ne on an inc.reaaod ecalo. 
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EJX•e•w, lat/2Dt. u.a. Ltbera\Gn ..._w 2 blw • • llblp 

1n NAVAIUIIO IIAIIOUII. R.A.P. L1bonton aad hlUIIctaU 0\wotod u -

1011thbound con'I'O)' bo\- CRI'I'I aad TOJIIIUit, A torpedo hl\ 11 cla1Mcl on a 6,000 

ton tanl<or aad aa - oi.Nro.t\ ru abo\ d<le, 2 liON boi.Dc .,...,boblT deot.roJod, 

~ Dllrl.a& 50p-bor R.A.r. IIALTA 4oot~ 14 on- o..\rcn.tt, 

proboblT 4oo\rcpod 8 aad -,.cl 14 tor tile loao ot I, pUow. 

Jll!llll. 2Dd. 12 lll«<boae *bo4 IIIIIrrt.t. ll&rreotr aad SCHII!BO 
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GROUP 

Present: Mr. Bell 
llr. Buffington 
lfr,Haaa 
llr. Gamble 
llr. ICuhn 
llr. 'lhcapaon 
llr. SClhwarz 
Ill' . Paul 
Wr. Gt.aton 
lfr • Sullivan 
llr. Gl"aves 
Mr. Blough 
lfr • 1l'hi te 
Mrs. llotz 

Ootober S, 1942 
10:10 a.a. 

38 

H.K. JR: Ted, or Harold, I wiah 70u would tell 
Vince Oallahan that I llatened to that )(utual prograa 
Saturdq night and liked it Te1'7 1111ch. It ia a new 
program. I would like a little note from Vince on who 
a• ta the credit for that program. I mean, I thought it 
waa ver1 novel, verr good. If Vince would write me 
direot - not go through what tha7 call a channel and I 
get it in about a week. 

lm. KUHN: Do 1ou want to write to J.l Saith on 
that one, lfr. Seoret&l'1? 

H.K.JR: Now look, don't do that, Ferdie. I mean, 
I wrote 7011 a memorandwa - now, there is aomebod7, aa 
long aa 7ou brought it up - I waan' t going to aq &DTthing -
acaeboc!J like Se.nator Wagner doea a job for me and nobodf 
~itea a letter, Nowi there are letters that ahould be 
written instead of al theae other thinga . I mean, a 
man like Wagner takea the time, and eo forth, and ao on, 
and I thou.gbt that waa all arranged. I &II sick and tired 

Regraded Unclassified



- 2 -

ot writing to all these other people, and then ~en 
somebody on the Hill goes to bat ! or me - doesn't the 
stu!! go , to you, Ferdie? 

liR. :ruHN: 'lhla didn't . 

IIR. PAUL: He didn't go to bet !or you, did he? 

H.ll. JR: Sure he did, I read the whole thing. 

liR. PAUL: He didn't the day he said he would, 

H.M. JR: Well, he took a lot of time and trouble 

39 

and everything else. What is the arrangement when some
body on the Hill - somebody on the Hill takes the time · 
to defend the freaauey, and he does a good job? I mean, 
does i t come out ot your shop or Kuhn ' s shop? 

MR. PAUL: So far aa the Congressional Record is 
concerned, it comes out of ~ shop, and everything in 
the Congressional Record ia called to your attention. 

yet. 

H. loi. JR: Yes, but what I would like !rom now on-

loiR. PAUL: I haven' t seen anythlne in the Record 

H.loi.JR: Well, I read the Record, '!he point ie 
that things are happening on the Hill which are a great 
deal more important than writi ng to all theae chorue 
girle. I wrote to about thirty of them, and I am aick 
and tired o! ft . 

KR. PAUL: I agree with you about that. 

H.ll.JR: ~ desk ia just full of these thinga 
every day; I am just ted up on it. 

liR. lUIIN: We talked about this on Saturday - about 

Wagner. 

H.loi.JR: No, but look, Ferdie, will you get the 
Record !rom the Hill - do you get a copy of what goes 
on? 
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JIR. KUHN: I get this - I &lao get a digest of 
any attack thAt ia ude on the '!'re&IUJ7 - a:n,r criticia. 

H.M. JR: But how about when aomebodf takea some 
trouble for us? 

JIR. P.t.UL: The same thing, 

H.M.JR: Do you get that? 

JIR, KUHN: I haven' t been, but I can, 

H. ){.JR: Will you take the reaponaibili ty - anhtant 
to me - that it somebody for the Trea11U17, or in regard 
to me personally, does something on the Hill, goes out of 
his way- there won' t be many, because instances are long 
and far between, and when they do, they are so rare, that 
1 would like to - and it a111body thinks that somebody on 
the Hill does something for the Treasury, will you l et 
Kuhn know? 

MR. KUHN: I think it is a good idea. 

H.K.JR: Will you take that? Did you get a telegram 
fl'Qilme? 

MR. KUHN: · I did. (Sign exhibited, "For Immediate 
.t.ttention, From the Secretary.") It is a new poster we 
have gotten out. 

H. K. JR: What ia that? That ia new. Who did that? 

MR. THOKPSON: Sollethlng came in one day an.d didn't 
reach a person in time, so I fixed thls up, . 

H. ll. JR: I didn ' t mean to gat off on the war path, 
but a a long as I am, I might as well get it all off~ 
cheat . 

Harold, maybe a month ago I asked - there was some
thing - it was a very good saying - advertising. Did 
a111thing ever happen to that? 
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liR. GRAVES: Yea, that h ill work. '!hat ia· that 

bond thing. Would 70u like u to get a report on that? 

B.K.JR: I would. the other thing na •
adnrtiaeaent in the paper - acae aoldier - which I liked 
Tel'7 1111ch - aome c01111ercial adnrtheaent. It n a in 
"Lite• or· aometh.ing. 

liR. KUHN: Yea, it waa in an aTiation magazine. 

H.K. JR: I just crossed the top ott and suggested 
we put that out. Did ~thing eTer happen on that? 

liR. [URN: I belieTe ao. 

B.K.JR: For en1'7boc3T, partleul~lJ, if and when 
I ask something and there ian' t a stenographer around, 
could I haTe aome kind of re~~t on whether the thing diea, 
or something or other? I th it ia about a month- -

liR. GRAVES: That is right, it is a month. 

B. li.JR: I ought to- be intoned, llarold. I mean, 
I don't aak - make suggestions Ter7 often. Ferdie got 
ae off torpedoing, with .U Sd th, who was Tei7 good--

liR. KUHN: 'ftlat is why I uked. 

H.K. JR: !nd should get a letter-- (Laughter) 

liR. PAUL: When did Senator Wagner do this, Saturdq? 

H.K.JR: I read thia whole Record. K&7be I am 
wrong, but--

liR. PAUL: lbat I read - I went VP to see him to 
get hia to do it, and I read - he didn t do it, but aaid 
he would do it in the course of the tal bill. I was rather 
di~t.ppointed that he dicit't keep hh word. It he did it 
Saturda7, the Record isn . t out. 
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H.K. JR: I JU¥ be wrong. I han been wrong 
before, and I hope I will be wrong again. 

MR. P.lUL: I hope 70U are not wrong on this, 
because I hope he did it. 

H.K.JR: I 111&1 be wrong. .lnrny, it ia the idea. 
I mq be wrong on this one. When somebod,y on the Hill 
does something for the Treasur, that is favorable , 
which won't happen more than once in six months, let• a 
write· him something. . · 

42 

MR. P!UL: Six months is ver, optillistio, (Laughter) 

H.K. JR: .lnd one othet thing, the last thing I 
have on JD.1 cheat, the "New York Times• todaf had a per
fectly swell editorial on inflation - I don't know 
whether aDfbod,y here has read it, but you wouldn't 
think the Treaeucy existed. '!hey go on about the gap, 
and so forth, and "something has to be done about the 
~ap." There is nothing snooty in it. I mean, they 
JUSt forget we ever existed and don't mention us. 
What I was thinking of doing was callinf Sulzberger, 
which I do very rarely, and say, "Tbie a a fine editorlal. 
If you ~eally mean it and want to do something about it, 
can't we get Randolph ~ul together wi th you and the 
man who wrote the editorial? I would like to tell you 
what we think can be done and what we have said could 
be done.• You see? I mean, in a perfectly friendly 
manner, because the editorial of a day or two ago was, 
~e need more taxes on this thing; it has to be a sales 
tax, • TOday they don't say anything about the sales tax. 

Incidentally, I prophesied that just as soon as 
this price bill passed they would go after this inflation 
gap - all the preu. You remember when I said that and 
said I was glad to make the record. 'llben the "'l'imes" 
says aomethi.ng they cannot say the Trea1Ur7 haan' t 
suggested ~bing because we han made the record. But 
I knew that that would be the next thing that the press 
took up. 
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ire you tree &111' dq this week? 

MR. PAUL: Tomorrow I will be out on the Senate 
!loor. I suppose I have to be up there moat o! the 
time. I am making a speech in New York Wednesday. 

H.lil. JR: In New York? What tiu? 

MR. PAUL: In the enning, and I have a de.ntiat 
appointment in the morning. So I oould see Sulr;berger 
tine that day it I can get a..,. 

H. lii.JR: Supposing they asked you to their 
editorial luncheon? 

MR. PAUL: Slrell. 

HtX. JR: Wednesday, subject to your--

KR. PAUL: Subject to ~ beinf obliged to stay 
here, I called up La Follette th a morning and tried 
to see when he was going to put his works on. 

B.lii.JR: ill right. I mean, I am going on the 
assumption that we are sincere, et cetera, et cetera. 

Ia that editorial written by Bell? 

MR. KUHN: '!he good ones are written by Bell, 
and the bad ones by llai.Utt. 

H.K.JR: '!hie was a good one. 

Norman? 

MR. THOKPSON: I have nothing this morning. 

H.lf.JR: Daniel Bell? 

MR. BELL: I went over the redemption procedure 
in the Federal Reserve Bank in New York on Saturday. 
They have a nice set-up. I went over some of the 
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records, and I found tb&t a ueat •Jr,T &&Tinga bolide 
are being redeemed after the first sixty days froa 
the Trea8\ll'y and the lfa"7 Yards and the Federal Ship
building Corporation. 

H.K.JR: Being redeemed? 

KR. BBLL: Yea. I thought I lll.ght write each 
ot the banks and haTe tha giTe ua a record of about 
twelTe of the largest corporations tor the month of, 
say, October. PossiblJ we could write letters to each 
ot those people - those corporations - in NoTa.ber, to 
s" what they can do about delaying redeaptiona. 

Do you think that llight be a good thing, Harold? 

MR. GRAVES: Were these September redemptions 
you haTe been looking at? 

KR. BElL: 1b.eae were the last few days of 
September and the first two days of October . 

KR. GRAVES: Is that tax thing likely to be 
important? 

KR. BELL: I don't think so. It was atter-

MR. GIU.VES: I think it would be a good thing. 

)lt. BELL: '!here are a nUIIber of twenty-fin-
dollar pieces ccaing in right atter the sixty days. 

KR. GRAVES: )lr . T!.ckton is right now making 
a statistical study of the redemptions. 

H.K.JR: \lbat else? 

MR. BELL: 1b.ere are quite a few kicks on the 
matter of statistics . They claim that - the banks 
claim that the issuing agenta objected strenuously to 
our requeata at the end ot September to rushing the 
bonds. They also did not like the taot that they got 
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those requests traa the theater people rather than 
fr om the Trea~. In the Atlanta Dietriot •ome ot 
them went eo tar u to IJ&T that it thh was going to 
be kept up thtT were going to a sk to be relieTed ot 
being inuing agents. Corporations doing the work 
are snowed under. 

H.K.JR: Who is going to ask to be relieTed? 

MR. BELL: '!he issuing agenh - that is, t he 
corporationa that now han the pq--roll plan and are 
inuing the bonds at the saae time. 'lheT said it was 
just too much work at the end ot the month. 

H.K. JR: Harold has no worries. He can add 
that one. 

45 

)(R. BELL: You sent a memorandum to Paul, Gaston, 
!Cuhn, and JII1Self on the Gerhardt Colm. article. We 
are readf to talk to TOU about it now. 

H.K.JR: Let' a clear it right now. Shall we do 
anything with the Director of the Budget or 00? 

)(R, BELL: No. We feel that there is nothing 
in the article to 'Cich you can obieot. 'lhe on1T 
thing wrong was the title, and he liad nothing to do 
with that. 

MR. GlSTOH: ind the introduction written b7 
Fortune. 

)(R, PiUL: I sent fOU a copy ot the title he 
eublll. tted. I t alked to him about it. 

OOPT• 

H.K.JR: What was hie title? 

)(R, PiUL: I have forgotten. I wrote i t on rq 

)(R, BELL: I will send it in tor fOur· file. 

)(R. PiUL: It was a perteotlf innoououa title. 
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H.K.JR: !ou fellows' rec~endation that it be 
dropped is accepted. 

Harold, ·what did you do about your quota for 
thh month? 

MR. GRAVES: We have not announced the quota. 
We had intended to do it at the time we isaued the 
press release about September aalea ; but following 
10Ul" in•t ruotions we struck that out. Our own people 
were notified ten dafa or more ago that the quota for 
October would be the a&lll.e aa the quota for September. 

H.K. JR: lbat are rou going to do publicly? 

MR. GRAVES: I don't thi.nlt it h nry important 
what we do publicly since our own people know. We 
can either announce it or akip it. 

MR. SCHWARZ: Should the Secretary mention it 
thia afternoon at the press conference? He was asked 
about it the other day. 

H.K.JR: If I am not asked - it I am asked, it 
ia seven hundred and seventy-five? 

MR. GRAVl!S: Seven hundred and aevency-t ive. 

H.K.JR: O.I. What else? 

4t:i 

KR. GRAVES: Incidentally, 70u will be interested 
to know that OUl" percentage of aalea in relation to 
quota 1a about ninety- three from Ka7 through September. 

H.K.JR: You mean taking them altogether? 

KR. GRAVES: Takin~ them altogether, we have 
averaged ninet7-two point eight percent. 

H.V.JR: Yea, air. 

What elae? 
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KR. GIU.VIS: Nothing. 

H.K.JR: Kr. lhltef 

KR. WHITE: Nothing 

H.ll. JR: WoDdertul. (L&~hter) 

Sehwe.n? 

KR. 

KR. 

SCHWARZ: No thing 
I 

HAAS: I haTe nothing. 

H.Jf.JR: Have TOll got there a chart for me? 

KR. HAAS: Yes, air. 

H.ll.JR: Where ia it? 

KR. HAAS: I will get it. I was waiting for a 
finance meeting. 

H.ll.JR: Blough? 

KR. BLOOG!i: Nothing. 

H.ll.JR: Iuhn? 

47 

KR. KUHN: I have a couple of 8\lggeetiona about the 
preaa oan!erence todaT• Senator George or aomebodf on 
the Hill baa giTen the iapreaaion to the whole preaa 
that thia ia an eight billion dollar tax bill. Bow, RoT 
and Randolph and I think that, without neceuarilf 
acouaing alll'one, TOU migjlt point out to Tour preea oon
ferenoe that thla 11 not an eil!llt billion dollar tax bill, 
and give them a faotual analfaia of what we estimate that 
the tax bill will produce. 

H.ll.JR: Well now, do TOU think I should go baok 
and get hill again? We prettr nearlf called him a 
liar beoauae he aaid we didn't figure it right. 
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liR. SCHW!RZ : H. l&id the difference ia on the 
income that we use aa a base, 

H.K. JR: Jlr. Sulllnn thinke we shouldn't. lhat 
dou Kr. Paul think? 
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liR. SJLLIV.lN: 'lhls isn't 1.111 of '1111 buaineaa. bt 
was just '1111 reaction. 

H.K.JR: 'l'hia ia a nine-thirt,. group. 

liR. SULLIV.lN: I think Senator George h one of the 
beat friende we haTe up there, !here are a&DT things we 
han not agreed with Iilia on, but I think he ia as reliable 
as aeyboq up there, including Prentiu Brown, and I 
don't think it does ua 1.111 good to kick hill in the -
papers. (Laughter) 

H.K.JR: Will fOU draw me a diagram alter thia? 

liR. SULLIVAN: ! mise ia aa good aa a mile, isn't 
it? (Laughter) 

H.K.JR: Well, Ferdie, there ia one nine-thirt,. 
opinion which is worth considering. 

liR, Jrol!N: lhe reason I made the suggestion was 
that the a~~phaaie in the papers was all on the colossal 
aide of the tax bill, whereas the 8111phaah we want is on 
the inadequa01 of it. 

H,III,JR: lhT not let the hundred aillion dollar Olt'I 
get out a dollar ' s worth on that? (Laughter) ~own 
hunch, Ferdie, ia that I am hoping that I m&T get the 
President to ea1 something when it goes to conference, 
But! I think I han said enough, now, bt ia the W&f I 
fee , 

liR. KUHN: The seoond aubjeot that fOU will probablT 
be aalted about is the Byrnes appointment, and so forth, 
and it se41111s to me that onl1 one sentence is needed - would 
be 1111ch batter than no coament - one sentence: "I know 
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JiJIDI il;Jl'ntl baa been a good tl'iend or ours !or a long 
time. • 

H.K.JR: Strictly judicial - always gives the 
Treasury the breaks. 

KR. KUHN: ~e are going to cooperate.• 

KR. G.lS'roN: <m. that twenty-fin thousand dollar 
thing--

H.K. JR: Oh, listen--

KR. GJ.S'roN: He haa to issue regulations - the 
director has to issue regulations, so it would hardlJ 
be proper !or us to tey to dieouse that until the 
director has issued hie regulations. 

H.Y. JR: Is that the answer? 

KR. SULLIVAN: Oh, yea, I think it is. Incidentally, 
Commissioner Helver ing and Yr. Cann are in my office 
now, and Randolph has sent for Phil Wenohel and some other 
people • . We are going to start right in. 

H.K. JR: Do you want to say the director is going 
to i ssue the regulations to ue on how to do this? 

. KR. SULLIVAN: No, I think he will probably aalc 
~u to work with them in getting out the regulations, 
but I think he is the head o! tlie show under the order. 

KR. GlS'roN: It affects half a dozen depa1'tments -
hie general regulations. 

H.K. JR: Well, look, you two guys (Paul and &lllivan) 
get together on this between now and tour o'clock, because 
the chances are that both ot you will be at my press 
conference and have to answer the questions. 

KR. SULLIVAN: I am perfectly willing to be here 
it you want us, but I think this h a pretty good time to 
keep quiet until you are asked by the director to do 
aometliing about--
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IIR. PJ.UL1 What 1a contemplated 1a 1!7rnes will 
ask ua to draw acme regulation• under our part of the 
order, which will be our part. 

H.M.JR: I don't like that approach. 

IIR. SJU.IVAN: I think that 1a the approach, 

B.V. JR: Think it onr. I don't lib it. 

IIR. SJUIVAN: I don't know that we like it, but 
that is what it ia, 
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B.V. JR: I had a great time kidding the President 
last night about Mr. Haaeett•a explanation about haw 
the Preeident wae going to handle hi• income tax. He 
was n ey 1111oh &IIIUeed. Be ..,.s, "Doee it make eense'l" 
I aa7s, "No. • I aqa, "Between now and tour o' olook 
we are ring to tey to JU.Ster it. It we oan' t we will 
refer i right back to steTe Earlf." Be laughed, 7hat 
is what I told him last night. 

Bauett went into grea.t explanation, with Sten 
Earlf'• aesistance, aa to how it would at!eot the Preeident' a 
inl:ome, his ane.nty-!ive thousand dollars . 

IIR. SJUIVJ.N: Be wasn't tar !rom r ight - Haaaett. 

B.K.JR: Waan' t he? 

IIR. SULLIVAN: No, the comment I read in the paper 
was to the effect that the seTenty-!iTe thoueand 
dollar ealary would haTe to be adjusted downward because 
he wouldn't De allowed to retain more than twenty-tin 
thousand after he paid taxes, and that &n7bodf oTer fifty 
thousand would be i n the eame--

IIR. GlSTO!h !Jo, the United States ia not a war 
contractor nor 1a it an emplo1er who PIT' taxee, and I 
don't eee how &n1 question would come up ae to the 
pa1 roll• of the United State• at all. 
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KR. PmL: S8JD1 llonlliWI a aid that explioi tlr 
to u. 

KR. SULLIV.tN: It doe an' t aq that in the o rcler. 

KR. BLOUGH: There would be nothinc, aa far aa 
I can aee, to affect the President's aala~ except 

bis OWI1 feeling that aa a matter of leadership for tbe 
Nation, he will have to do -thing about it. 
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KR. SULLIVAN: You don't ban the aaae curb onr 
the eaplo7er aa 70u ha?e o?er a corporation in refusing 
to allow hie deduction. 

KR. PiUL: I don't think it hu &DTthinc to do 
wi th Go?ernaent eaplo7eea. 

H.K.JR: You call all 70ur experts in and get 
together, bOT•· 

KR. SULLIVAN: Right • 

H.K. JR: Bow 11 tbat'V But I - certdnl7, if the 
President of the United Statea, within twent7-four 
hours or eighteen houra, can get out thia ooaplicated 
regulation, I thinlc it ..tea the Treaaur7 look prett7 
sill7 i f, after tbrtr-eight hours, we don't know what 
the answer ia. "We are waiting until llr. Bpnea aab 
••• • 

KR. SULLIV.d: That h what we are not doing; 
that h wh7 we are hning thh aeeting called for ten 
o'clock this morning. 

B.K.JR: 
how it goea; 
lunch. 

I will let r ou out in a .tnute. See 
perhaps 7ou will ha?e an answer after 

IIR. Piut: Of course, our job is a lot more diffi
cult than what they did. 

B.II.JR: The public doea not appreciate thst, Kr. 
Paul. How far did we getY 
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)(R. (Ulllh I han nothing IRON . 

H.K.JR: Iuhn, 70u raised thia hornet' s neat. 
It il all right. 

Kr. Gamble'? 

KR. G.AKBLE: I han nothing. 

H.K.JR: You will get a kick out of this. it 
Cabinet I said saaething about, "We have done well on 
our" - the President first said he waa pleased on the 
income t~ returns, and I said, "Tea. • I said, ~. 
could be pleased for twant,-four houra becauaa we sold 
aora bonds than we had figured on, and a great aanr aore 
tax notes. • 

Frank Walker apoke up and he said, "Yea, that waa 
the moving picture ~eople. • I said, "No, Frank, it 
waan't the moving p1cture people; it was the theater 
owners." I wish you could have seen hia e~and when 
I said that it was the theater owners. He Just loved 
that. 

He said, "That is right{ that is right.• Jnd it 
was the theater owners . He s a nice gur. 

K.r . Buffington? 

lm, BlTFFING'!OH: I han nothi.ng. 

B.K.JR: Listen, roung fallow, we aent a .an up 
to Hew York to aake a stud7 about publici t;r for rou 
and then we ware going to do aoaethiDg about this adver
t i sing council. Bow there is another - I never got a 
report - nobod7 tells me "nothing" - l aa the forgotten 
man in the Treaaurr . (Laughier) 

MR. BUFFINGTON: The Doremus aan who is doing the 
publi city on the C notes has been down; we have hed a 
meeting with him. 

H.W.JR: I didn 1 t know )'OU hiNd Dore1111a. The 
last I heard was the advertising council--
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KR. BUFnJJG'roif: He waa the 111&11 deaignated by the 
~dTertising council. 

H.W.JR: I di~'t know it. 

KR. BUFFING'roN: The more important t!Ung is that 
we atill haTe not anrone assigned to ua, specifically, 
to do the job for publicity on the ! notes, which is 
much more Important than the publicity on the C notes. 

H.W.JR: I don't like the sound of ~te. 

KR. KUHN: We had a long meeting on the F and G 
no tea with the Albert Frank fil'll, which was auigned 
by the adTertising council to do that iob; the 
Doremus thing - we had a meeting with them on the C 
notes. 
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Now, early this week we are going to have a 
meeting with somebod7 else from the advertising council 
who they will designate to do the ! notes. 

H,W. JR: Supposing you write me a )ittle memo 
bringing me up to date, will you? 

KR. tromi: Yes, sir. 

H.W.JR: ire you in on this? 

KR. PJJHII: Tee, air. 

H.W.JR:. Do you think theee Vhtory Fund eo-1 tteea -
are we going to call them to do a171thing Thursday or 
Frldq'l 

KR. BELL: I wouldn't keep them out. I don't know 
aa we want to direct them to bend all their efforts 
to do this job. 

H.K.JRI I would like to meet with them on Thurs
day - theae managers. Could they coae here, or will 
ther? 
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MR. BUFFIIG'rol: Who? 

H.K.JR: Your aanager1 - the paid managers. 

llR. BELL: I ahould think they oucht to be at 
thei r deakl. 

H.K. JR: ill right. Do you agree? 

llR. BUFFlNGTCJf: Yee, I thinlc they would like to 
meet with you, but if they are going to be ••ked to do 
auoh of a job on thie fi nanoing,they 1hould be on the 
!inanoing. 

H.K.JR: I would like a joint aeao on th11 
publicity !roa you and ltuhn - or are you doing the 
onr-allt 

KR. ltUIIh We will gin you a joint aeao. 

H.M,JR: Juat keep it current , will you? I want 
acme action, too. 

54 

llR. BUFFINGT<li : We need it. 

H.K.JR: Paul? 

llR. P!DL: I han nothing. 

H.K.JR: Sullhan? 

KR. SUU.IVAJI: Paraguay haa aeked ue to negotiate 
a tax treaty with them dom there. I han prepared 
a letter for your aignature, to the Secretary of State, 
1aying we would be Yery happy to etart the preliainary 
negotiatione, but we prefer to han them here. 
(Letter to ~~reta1'7 Hull 1igned by the Secret~ry . ) 

H.M.JR: What elaef 

llR. SUUIVAB: Co..J.aeioner Heinrlng h nry 
auoh dlaturbed about fettlng ferae out on time. He 
rai••• aoae Yery pert nent questi ons in a aemorandua 
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to yw. which Randolph and I hue gone onr. The point 
siecifio&lly raised i s that if the debate on this tax 
b 11 is Yery extended, or if the conference i s pro
tracted, then he aay not be able to get his forma 
out in time, and therefore he may haYe to grant a 

f
eneral extension beyond ¥arch 15 for the filing of 
ncome tax returns. 

We haYe gone oYer it and think that it won't be 
necessary to do that, but I think the Comaissioner just 
wanted to warn you of what he ia up against. · 

That ia all I haYe now, air. 

»R. GI.S'lON: I notice that in the enumeration of 
the powers of the director of economic stabilisation 
authority, the first power enumerated i s to restrict 
consumer purchasing power, which i s rather interesti.ng 
and which might be logically expected to get into ques
tions of taxati on, forced lending, and so on. 

H.~. JR: Tell the gang what the President said 
wi th Justice Byrnes present. He was present? 

KR. G!STON: No, he was not present; that was the 
odd part of i t. They should haYe told ua that he was 
the aan, but I didn't get it. Be was not there, but 
he was listed as being present. 

Be said that the director - eoaething was said to 
hila by Jesae Jones about the policy to be n olYed by 
the different agenci es. "Well, now, get this straight, • 
he said, "You won ' t decide the policy; none of you will 
decide the policy. The director will decide the policy 
and he will tel l you.• Then he turned to me and he eaid, 
"But that doesn't affect the Treaeury.• 

He said, "We found it necessary to rewrite the 
orderr and we eliminated that parafraph about specifi
cally exempting the Treasury, and netead of that we 

• .. 
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left out 1n7 aention of aattera that would affect the 
Treasury in the draft of the powera.• 

He said, "We did that becauae it waa" - I think 
they aaid i t "atuck out like a aore thuab, " or acme
thing ot that aort. 

llR. PAUL: That ia what they told me. 

llR. G.AS'rolh Juat about u it had been explained 
to Randolph. '!hey thought the Treasury would not be 
affected and then later Davia pointed out to ae, a!ter 
the meeting had broken up, the paragraph in the law on 
which the Treaaury would be affected on the l~t on 
salaries. I aald, "Tu, I know about that. • 

llR. PJ.UL: Do you -want an item of> gonip on that? 

H.K. JR: I love gossip. (Laughter) 
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KR. PAUL: Beardsley Ruml stopped in mf house last 
night . 

H.M.JR: He did? Did you shake hill by the hand or 
by the foot? (Laughter) 

llR. PAUL: He is an old fellow director. He stopped 
in because it was Sunday and he wanted a drink ~d there 
was no other place to go. (Laughter) But he did bring 
up thia saae question. He had ~een looking at the ~ 
econcaic - at the order before. He had been given a 
draft of it and noticed that there was the divesting 
of powers at the top and then the BKW formula. He said 
he didn't see it in the order ae iaaued, and he wondered 
about it, and then he tried to argue that - not having 
been present at the conference, he tried to argue that 
under this language definitely a comprehansive, national, 
economic policy must cover taxes; that the general lan
guage there covers taxes. I pointed out that none of 
the words after it did . I told hill I was aure- -

H.K.JR: Was he sore that the President didn't 
write the Rum! plan into that order? 
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liR. SUU.IUlh It .. f be there. 

liR. BLOUGH: Praotioall7 aade the ·Rwal plan a 
neoeasi tT . 

H.K. JR: How does Ruml aot when he ooaea into 
fOUr houae 'l 

liR. PAUL: The s&ae boisterous self. He ia not 
a particul&rl;r aensitin nower. (L&ughter) 

H.K.JR: Did fOU a&f an;rthing about "'ill¥ not put 
fOUr energf into a reallf good plan instead of concen
trating on taking care of a couple of executiTea of 
Vacf'a?" 

VR. PAUL: On the whole, I t1'7 to &Told the aub
jeot of the Rum! plan when he co~e• around( because I 
don ' t want to sit up all night . (L&ughter} 

H.M.JR: O.K. Thank you all. 
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October 5, 1942 

I was with the President last night, and I told him 
that a week ago Saturday I had brought to the attention of Yr. 
Patterson the abuse of the diplomatic pouches by so-oalle.d 
neutral nations; that either Vonday or Tuesday Yr. Stimson 
had gone to see Hull and told him of four vitally important 
cases, and that nothing bad happened. I said, "In vlew of 
the information which tbe .i~ baa given me, I think it is in· 
excusable to risk the lives of thousands of our men because 
there is a very strong possibility of military information 
leavi.ng this country through diplomatic pouches. • 

The President said, ''Where is the Navy on this?" and 
I said, "The Navy ie opposed to it because they ere supposed 
to be getting jewelled bearings through our diplomatic pouch 
in Switzerl and, " I said, "But how can you compare a few 
jewelled bearings with the possibility of our enemies getting 
all of our military information?" I said, "I understand that 
a complete set of specifications either went out through the 
Switzerland or the Spanish pouch, giving the disposition of 
all of our troops all over the world, and after photostating 
them, G-2 put these papers back into the pouch and let thea 
go." I said, "Now this is second hand, but it ia first hand 
from Stimson because he told me himaeU what be had told Hull." 

• 

The President agreed that it was silly to compare the 
value of a few jewelled bearinge ae again.at the poeaible informa
t ion which was leaving the country. He said, "Ia this FBI?" 
I said, "No," and then I said "The Treasury oomea into it 
because if you said to me tonight, ' Henry, I would like to 
hold uf all the pouches pending my making a decision,' we 
would ust go ahead and do it throll.lth Customs . " So he said, 
"I wil tell you what we will do. I will write a letter to 
you, the Secretary of War, and the Secretary of the NaTy telling 
you to appoint a committee to inspect these pouobee for 30 daya.• 
He then told me what he wanted in the letter and I wrote it down. 
(See attached note in HM Jr'a handwriting; also copy of letter 
as dictated by HM J r and sent to President for transmission to 
Secretaries of Treasury, War and Navy.) 
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I told the President that the man from the Treasury 
would be Herbert Gaston and asked him if that waa all right. 
He said, "Herbert Gaston- yea, he would be fine .• 

The part of the letter referring to the examining of 
pouches in and out of the State Department is really the 
President's own idea. I said, "You don ' t mean that?" and he 
said, "I certainly do. I want t o know what is coing in those 
pouches . to He wants any diplomat ic pouch examined that goes 
to those particular countries, both out of the country and 
into the country. Then he wants State Department pouches 
examined going to those countries and returning pouches to the 
State Department, plus any pouches addressed to Biddle in London 
which might contain mail sent to Poland, Czeckoslovakia, Greece, 
and Norway. Those are the countries he mentioned - the ones 
to which Ambassador Biddle is accredited. 

I then said to the President, "I think you ought to 
get out an order saying that any young man Wider SO years of 
age, physically fit , who ia an officer in the A~ or Navy, 
and who is holding down a desk job shoul~ be ordered into 
combat service. to I also said, I suggest that you do this 
before we havs a lot of oasualities and the cr iticism of 
the country will descend upon you as Commander- in-Chief because 
of this situation. • I saia, "I know. that Stimson says repeatedly 
that he passes on all of these commissions personally and 
that more recently General Craig and a Board does it for him, 
but the fact remains that there are lots of young men who are 
holding down desk jobs who are under SO and who are physically 
fit." The President said that he would go at· it a little 
bit differently. He told me very confidentially that he is 
having Jonathan Daniela go over the lists, pa.rtioularly to see 
whether rich men's sons are holding down these~eak jobs . I said, 
"Well, that will take care of only part of it, and I wish you 
would consider my suggestion. " He said he would. 

I told the President that there had been delays in pur
chases for the Russians going back to last Auguatf 1941, particular
ly for ga.soline refineries and rubber-making maoblnery, and I 
tho~ht it was inexcusable that when he issued an order that it 
wasn t carried out. He told me to give him some examples. 
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I told the President that I thought General Groninger, 
Commander of the New York Port of Embarkation, was doing an 
excellent job, and that I was surprised to learn that nobody 
from the Secretary of War 's office had ever inspected this 
Port. This surprised the President, but he was very pleased 
to learn that the loading of the troops was proceeding ao 
well. He asked me a numoer of questions , pa.rticularly where 
the ships were located. 

He then told me in strictest confidence that the Queen 
Vary either yesterday or the day before ran into a small 
coastwise vessel somewhere off England and damaged her bow 
considerably, and had to slow down to 15 knott s, but they hoped 
she would land either today or tomorrow. The President said 
that the English are guarding this with great seoreoy, which 
be seemed to think was sort of ridiculous once a vessel is 
landed. However, he said that it is moat unfortunate that they 
will lose the use of the Queen Yary for some time . 

I then told 
for England. in about 
right. He said that 

the President that I was planning to leave 
a week, and I asked him whether it was all 
it waa . 

The President ie very sensitive on t his criticism about 
his clamping down censorship on hie trip, and he went into a 
long discussion about how his efficiency would have been cut 
down if he had been accompanied by 75 newspapermen and photo
graphers, and how he. couldn't have discussed freely with the 
various managers of the plants their problems if he was con
stantly surrounded by newspapermen. I said, •wr. President, 
entirely aside from that, it would have been almost impossible 
to protect you. if each day it had been announced that you would 
be in a certain city. " He agreed with me and said, "Even if it 
were announced after I left the city, it would be easy enough 
for anlbody t o figure out what ~next route was to be . • He 
said, Supposing it was announced that I was going to Seattle. 
Everybody would know that I would go to see !nna and the streets 
would have been lined. This W&f there was nobody on the streets 
to Anna's house.• So I said, ~ell, if you would have had no 
censorship, the papers would have criticized you for making a 
political oampaign trip. • These remarks of mine seemed to 
please him. 
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I wae with the President tor about 55 minutes . He 
was very quiet and was putting etampe in hie books. I broke 
up the meeting myself because I thought it was time tor me to 
leave sinoe I had told him when I made the appointment that 
I had nothing really urgent. When I got up to go, to my 
surprise, he said t hat idmiral King wae waiting to see him, 
but he certainly gave no indication before that that any one 
was waiting tor him. 

•••••••••••n• 
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FROW: YR. GASTON'S OFFIOB 

TO: 

October S, 1942 

llr. Gaatmu 

111ao l1dd, Bar•u or Cuat ... , telepbcaed 
atetl.ng tbat the tolloe'l.ng Maoega •• ree.hed 
bJ telat7J>II tro. tho Collector or Cuat..o at 
lew Orleans: 

0SOilor Don Ernaato Barnecb-C&lbo, S.coad 
S.cl'otu'7, Spe.nisb Ea'baoa:r, lubl.ngtca , &DIS S..or 
Don Jooa llar1& da Garq, Spe.nieb Ccaaul 1n 1 .. 
0rl00Jl8 t b&'OO pnooented tbia ortice • 1 tb lettere , 
rr .. Spanieb l!ll'baee:r, •aebi.neton, autborbl.ng t.h• 
to aot •• d1pl..at1c couriera tor dell'Oar:r to 

/ 

(

Captain or tbo ~eb SS IIAOALL.l\IES u ... dlpl..atlc 
poucbea coatoiDin& dipl..atlc correapoadenca rr .. 
Spe.nisb lllobeaa:r , W.ebingtca, addreaeed to llinleter 
or Fore1p .t.ttaJ.ra or Spain . Said 1nd1 Yidualo 
ad'01 .. tbat tbe Ja'baeey baa a pplied to tho State 
Dotpe.rt-.t tor autborit:r to ba" poucbee paaoed 
eithout ezew!n•tlca, u required bJ Sectlca )(c), 
Tndlq •UI> U.. ~Act. Pla .. ad'riea wbat ber 
poucbaa ~ be pueed eithout «Uw1Mt1ca. Reply 
today bJ teletype raqueoted ineU\ICb ea abon
Mntlcaed ,..U'riduale eteb to return to 'laebingtca 
toa1.,.t. 

PRATT• 

(State Dotpar-t alao telapbcoed tb1a raqueat 
to Burau or Cuato-a) 

• ..... 
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AID TO RliSSU 

Present: Mr. lfack 

October 6, 1942 
11120 a ••• 

H.X.JR: Read this, please. (Xe110randua froa 
the President handed to Mr. lfack.) 

MR. XlCl: All right, air. 

H.X. JR: What do we do? 

MR. MACK: Well, these speoifio points, that is, 
(a) baa to do with shipping; lb) priorities or, rather, 
the deter..lnation of priority cargoes; and (d) ia alao 
on transportation. We oan get in touob right awa, with 
the Central Transportation Committee that cleterllinea 
what ships oan be made available and check that against 
our--

H.X.JR: How can I answer this letter? He says 
"the progreaa of the Treaa1117 Dtpartaent in ... ting 
these obJectives• - oh, I aee , it ia directed to ae. 

MR. XlCl: !he aase letters are being sent to all 
others, as a matter of tact. 

H.X.JR: Do you suppose Oscar Cox wrote this? 

MR. XlCl: It might be. 'lbeae points concern 
primarily - that ia, on the shipping, the War Shipping 
Administration, and a copy of the a&lle letter went to 
hi11; and on the airplanes - of oourse , we have nothing 
to do with that - that is for the War Deparbnent. 

H.X. JR: I will get Oscar. 

MR. XlC%: oo part in this would be to ulce sure 
that we are not being held up on any cargo that the 
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RlllliUI eq th17 met ban ud that of OOW'M, • 
would ban to go to 1Jar Shipping .lWnhtl'ation aDil 
tell thea we don't ban enough boat• ud n lllllt hue 
IDOrl boatl, 

B.II.JR: I •••· low, I MW the P1'111dent laet 
night. I told bla thing• were being held up hoa la.t 
iUgRit thl'ough until DOW for Rulli& • & great de~. 
He Mill, •Gin .. e:u..pl11, • low, 7ou ltDow I e.at.a 
7011 to get out that tw table. How ue 7ou oOIIing on 
that? 

~0 

llll. lll<X: !lokton •• onr there Saturdq JIOI'Diqg, 
and we ue now getting togethu the into~tion that he 
indicated be would want to .Ue up theN obarh. 'Jhel'l 
are thl'ee tz'p11 of obarta that be nnh. We will ban 
1oae tor 'lldn11dq, 10111 11ml'edq, ud 1oae Fridq. Now, 
1t tbat hn' t quick enough, I will ult them to--

H.II.JR: No, but bow about 10me epeoitio 01.1e1. 
How about the automobile--

IIR. Jf.l<X: '1Ja will ge~ 7ou epeo1tio oi.111, 

H.II.JR: Can 7ou get eoae? · 
' 

MR. lf.l<X: !11, lir. 

II.II.J&: 11hil1 •• are 1till fti ti.ng? 

IIR. Ill <X: I tbllllt 10. 

B.ll. JR: I IIN.Il, 70U know where the Ruuiu1 
want 1oae .tuft! 

llll. Jll<X1 We will get tbat. We will go thl'ough 
our reoord1 to look, putiouluq, tor tho11 iteaa that 
han b11n outatucling. 

(The S.oretar.r held a telephone oonTersation with 
Ill', Oeou Cox aa follows:) 
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IIII.Jrl 

Operator a 

1111.Jr1 

Oenr 
Oox: 

IIII.Jra 

01 

IIII.Jra 

Ca 

lOUr a 

01 

lOUr a 

Ca 

lOUr a 

0: 

lOUr a 

C: 

lOUr a 

0: 

Bello. 

•r. Ooz. 

Bello. 

Bello, llr. toorotal'f. 

Bow .... J011t 

F1no. 
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Oooar, 40 I 111 JOIU' t1110 Italian hand 1n Uilo 
letter troa \be Pree14tnt to all ot •• on lo•1ot 
Go•ornaent tooond Protooolt 

OD17 ••rJ, ••rJ roeotolJ. 

I •••· Booouoe 1t dooon't attoot 111 .uoh. It'• 
ad4ronl4 to AraJ, •••1, an4 the rnt ot tllu. 

Yeah. 

Ia t I 414D • t IUiow - booa1111 I •a - I '• oort ot 
otaapo4 how to anewor 1t, booaueo 1t'o a44rlllld 
to all thooo people and a711lt •• . • 

Yeah. 

•••• and wo rlallJ han ••1'7 l1Ulo to 4o rith 
1 t. I 414A' t blow Whether 7011 oollld 1ntorprot 
1t. IY14oatl7 7011 oaa•t. 

lo. 

Well, that' • all r1pt. 

Oll&J. 

It wao a good lottor eo I wao 11Y1DI Jou orl41t 
tor 1t. 

Well, I'a - I OftlJ 41111"91 about ODI p1r OODt OD 
that ODI. laYI JOll - wtlat 41d J OU Uilnll Ot tho 
J1aa7 B7mn Uilqt 

• ' 
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1MJr1 OkaJ, 

01 XNh, I Wllk u•e a coot Jo'D. 

BX1r1 OkaJ. If J~ ... , to cet a reallJ coot bellJ
laUC):l • ••• 

0 1 XNh. 

BMJr1 • • •• een4 tor,. WdaJ, ant Jokea• letter to 
I. r. ltone. 

01 

BMJr1 

01 

BX1r1 

01 

1111Jr1 

01 

BlUrt 

01 

1111Jr1 

Ob. Xllh. (Laupe) 

Wall, I'll lilaYa to Nat U. 

Oil, 1 t' 1 aoaetla1n •. 

Xeall. 

Ia ooaparea ll1a to llerUe KoOozwaok. 

Ooaparaa lltone tot 

x.u. 
~oil! Wall, ~t'• a etranca ooapanaon. 

Xee. Ant ltone IIJI lle1 e lla4 to llea.r froa llla, 
an4 then he ..,,, "!he ••troleaa Ooor41nator'• 
Off1oa looke lUe an anU- U'IIet law J'OI'Ie•' 
caner,.• 
(Laqba) !bat' • won4erflal . 
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0 1 

BlUrt "!bere'• 14ae f1ne aen 1D 1t troa 
pan1ee, but tlle1r 1nfluenoe nee4e 
bJ lew Dealere •••• • 

Ule b1f ooa
to be II'IIDI4 

01 

1111Jr1 

Xeall. 

.... wbe ue repre11nUnc Ule o1l worttere an4 
41ploute • . -'• t or leoretarJ lokee' Utaok on ae, 
1 1a nre Colonel KoOoJ'Mok w111 re11at U. • 
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01 U•.P•> !Ut'• 110114•rflll.. 

DJrl ... 4 u. h'• coc>4. 

01 l o.rk1al7 w111. 

JIIIJJ'I All 1'1(11at. 

01 1Joo4b7•· 
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H.)(. JR: (To atenot)'l)ht) ~~ thla letter to 
the President: ~ dear-Mr. Preeident: I beg to 
acknowledge receipt of ;your memorandum of October 2. 
We will be very glad to carry out ;your instructions. 
as outlined in this memorandum, as far as they affect 
the Treasury. • Right? 

KR. lfAat: Right. 

H.K.JR: "We will be nry glad to carry out ;your 
inetruotione. • 

KR. lfAat: I think that tiret wu nry good, 
because thie ia all transportation. 

H.W. JR: •carry out ;your instructions as they 
affeot the Treasury. • 

KR. lfACK: Very good. EYer;y one of these points 
is transportation - transportation of planes - trans
portation of anything they want . 

H.}.{.JR: I think that is all that is necessary. 

KR. lfAQ(: I think so, and then we will get buq 
on thia,- to prepare the type of report that is wantea. 

H.K,JR: The iaportant thing that I want - the 
impor tant thing that I want is examples for the 
President now--

KR. lfAat: ill right. 

H.K.JR: •• • where ;you are waiting. You see what 
I mean. You know, isn't rubber tires one -a good one? 

KR. M!at: Yes. That rubber tire plant is rather 
an involved si_tuation. 

H.K.JR: Well, give me one that ;you can nail down. 

KR. )fiat: .Ul right. 
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H.K.JR: What did you tell Stone when you nw hia'/ 

IIR. Kiat: Stone came in Sa turd&f, and the kind 
of information that he wanted wae information that we 
did not have: that iat what are they going to uee as 
plant information, anCl what is WPBJoing to do, and 
all of that. He wanted epeoitic i ormation ae to 
what tiee into the rubber plant. 

Well now, I told him that, •or couree, our requis
i.ti.on oomea throul!h !or generators, aagnetoe, thie and 
that, and not tiea into that particular plant. So far 
as the second-hand equipment is concerned, that is now 
being considered by WPB, but hasn ' t aotualll cleared 
through to ue. • 1s 1. utter of !act, eince Stone waa 
over there this morning I got in touoh with the WPB 
man that ie located wi!h ue, and asked him to give me 
the story of the rubber plant. Briefly, it is this: 
We have requieitions !or about six million five hundred 
thoueand dollars; oontra.ots were pla.oed !or about six 
million one hundred thous&nd doll&Ps; and of those 
contracts which have been pla.oed, there have been com
pleted and lhipped 1. hundred thousand dolla.re at the 
outside; ~a~.ll parte in production, about two million 
seven; and there were suapended in 1uguat, three million 
three. Now, . tha.t is wha.t the difficulty is all about--

H.K. JR: I see. 

IIR. KlCI: ••• whether or not they shall substitute 
used equipment for this three million three and so on. 
I. had 1. letter just this morning from Jeffers. I had 
written him to find out What he is going to do about 
this matter tha.t was referred to hill, and he says in 
substance tha.t he will let 111 i:now in a few dllf•· 

'ftlia information I am giving you, I did not have 
Saturday morning when I spoke to Stone, but I thought 
I had better get it. 

H.V.JR: '!hank yau. 
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I Me tt vha'efp riU1Jl f1l ,_, 

a If a' et o.t .... .. 

.. 1llll .. &W le ...., .. ,.. 

lu\raetl ..... ..usa.t 1a ..... ... 

... u tar .. u., aft..t • !r • .,. 

lh lftq ,.... 

(Jlgned) ~· ~orgentbau , Jr, 
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XNVELOPII&ARXED • CO !a" 
attn : .Use TullL 
By ~~=~~er 10/li/ 42 at Ia 

J'ile ill D1•1'7 
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CONFIDENT Uil 
T HE W HITE H OUSE 

WAS H IN GTON 

~2, lt42 

r.n -· wl~ .... - -· .... ot ua. lri\Uil rrs.. 
lliaieW, I olfere4 • a...ie\ o.ra \a....- -\oool 
OOftliac \lla no. ot a csUN boa w.. -'*" to ua. 
u.s.a ••• 4w1ac ua. Pll*'io4 ~ 1, l t42 to z ... 30, l'MJ • 

..__ ot ...., ..uoa Oil -·c:o-• to lor\11 .... is, 1t 
lias 110\ bee .... 1\ _, 110\ - fS&Slble 1A • til-. to .... 
\M r.ll '-ce ot sappU:s -ts.pl.&\:4 1A Ws protoool. 
I\ 1: ~- ot parUwlar iaport·- \lla\ Sftr7 attar\ -
.... to .uu.. to • _..,_ • ~-- \lla\ _, -

aftUable to •• 

!o W.. :M I dss1n \lla\ \lla follOIIiac :\ape '- \sbao 

&• !'-\ ald.,- '- ...SO aftUable to tul _. 
qao~ ot aaoll .....,.. as _, '- _, to lonll a.:1: 
Ulll aao to l1t\ all \lla oarp \lla\ oaa '- olared 
to .... is \liroll&ll • hrslsa Corridor. 

}• fta\ 0 I 0''7 ~ M ... , 1110lad-
1Jic \M '&\UiaUAa ot •'-'"-' JII'Odl>c\loa prioriU.s 
or 41ns\19M _, '- _ .. 0&'7, to s.aa... ntf1o1oat 
prioriv oarpee 1a ao-«·- n\11 protosol ~-to 
to 1.-l .... ald.,- .. .., - 11spa\oM4 to .... is • all 
rcna\ss, 

1.• !lla\ dzplAMs '- .S.Uwncl 1A aoo..n
wl\11 -toool soMdv.lss 1v \M _, :xps1.1Uo. -· 
-\liar 1v slllp or fUP\• 

j . !ba\ ua. -,lao\ tor ua. opa'&\1Aa Ulll oal&rp
_, ot ua. ~U• fao1UUN ot ua. ,....lsa 
Corridor'- 11- ntt1o1 .. \ JricriV ...S eiippOi\ 1A ua. 
tara ot -· sq'ClJiala\ ...s :lllpe to 1asar• its aarl;r ...S 
stfso\1ft o.oooepU:-..\. 

I 
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nsatao 0 0
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...... ~., ....... 1 0 ....... -., .. 

ts , r u , ' 1a .... ,. ..._.., _._ .. 0 
, a 1 ..,... ,.._,....,..,.,_ e ,,,..,. .. 

-...ta • 

.... , .. lftw.- ........ -....... , ., ... 
•••• ...., ., Ulc • ..,. 
... • ... ., Ulc laWS. 

"""' -· .......... u. ..... 
"""'"'""• 1111' IMI'P'• ~\Ia 
'nt'r"~'-
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Operator I 

BliJr: 

V1noent 
C.llab&DI 

BliJr: 

C: 

lel.lo. 

Oal.laball. 

Oal.l.aballt 

rea, 11~. 

Oow~r 5, 1.~2 
Ual.2 P· •• 

1lllo 11 Jlortoll ll1l.MAt ._1-1-.. a-11. 

69 

Be Wl'kl til' 0111' 1'&410 II0\1011 1 &114 he' I OQI' OOD\&Ot 
wUII \he Aael'loan Je4eraUoa ot Jlullolana, pr1Jl01pal-
l7• 

Bl1Jr1 I •••· Ia he al.l 1'1111" 

C: 

Bl1Jr1 

C1 

IDIJr: 

C: 

r ••• all'. 

Ouarut11 1:1.1at 

Wal.l., I'll. ~raDtaa b1a •• tar aa the UD1o11 11 OOII
oarna4. le a a YII'J hea~ati'ODC .an, aD4 he'• a 
l.lttle bit ot - I wolll.4n t oall hla a raOketeer, tlut 
he' a- he'a a tOUCb IU'• 

Wel.l., \he polnt 11 that BIIIIUDCton Oali'DI toolr. b1a 
al.o::f, an4 lie waAU •• to wrUe a l.ener t o llll..ua 
""-'DC la.la • • •• 

-BXJr1 Wbatt 

C: 

!DUra 

C1 

IIJ(Jr 1 

01 

1D1Jr1 

I aq •ao.• 

%011 .a:t 1 DO tf 

r ••• alr. 

Wel.l., 1;hat'• whet I oal.le4 up tor. 

!laat'• rlpt. I aean, II•'• al.l. r1allt . •• ••e hla 
tor t olllb job•, ~. leoretai'J. 

I "'· 
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0 1 h\ WO M.,O W J:lo14 h1a ol .. O \0 1llo 

BMJrl lu\ 70u - no lo\\er o•er ., ollft&turot 

01 lo, 11r. I .. u, 1' wou14 'De •err 'Da4 tor ~~ 
.. ralo on - •• tar •• he'• oonoerDe4. 

11MJr1 Will, that' 1 tdla\ I'a oa111111 7011 •••• 

01 

BMJr 1 

0 : 

We p\ \o - •• CO\ \o keep ~e 'Do7 in line. 

0Jla7. 
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• 
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IIIIJI'I 

nnoent 
CallahaAI 

01 

0: 

1111Jr1 

C: 

Cl 

IDIJr: 

C: 

lllloJr: 

C: 

IIIIJr: 

0: 

RIC.Jr : 

71 

Bello. 

Ita, all'. 

Woul4 7ou 4o ~~ -- Oa1z•u wuta to lulow -- woul4 
J OU tall Xll.an I'• YerJ .UOh pl .. ta4. 

I 14 be YerJ UJIIIJ to 4o tbat. 

fell boa I'• nr, noll p1Mae4 at the a .. 1 atuoe 
tbat llr. Oa1rna san, u4 tll&t llr. Oa1rna M14 
he wae .ott halptul. 

Well, tllat'a gran4, 

Bow1 a tll&tf 

I 14 lo•• to 4o tbat. 

lou - a~appoae JOU do that. 

Well, I - JOU •••• the reaton I obJeot to the letter, 
I 4on't lr.now wtl&t he'll 4o w1UI the letter. 

Wall, tbat1 t 11bJ I oallt4 JOU. 

Yeah. (Laupa) Olt&J, dr. 

I'a. •. • 

• • •• I'• lr.DOWD aa a auap1o1oua ouea. 

Yeah. 

Yeah, all rlSht. 

All 1'1pt, all', 

• 

~· • 
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11&1!5 •••• 

72 

J111J r 1 lle11o. 

Ar.nr 
Sul&'oeJ'Itl'l lollo. loiiJ')'. 

J111Jr1 low aro 7011f 

81 

IIIIJr l 

81 

81 

IIIIJr 1 

Ill 

IDioT P I 

1 1• f1ao, Ulalllt 7011. low1 o 70Veoltt 

'foi'J well. 

Ooo4. 

Ar\blll', I r.a4 wUh IJ"e&\ la'ti'OI' 70V o4Uo1'1al 
OD tho fleoal Jll"'\11 .. 1a tho 1'1••• , • ._, •.•. 
tee. 

o ••• ud I thouell' 7011 people ''ato4 thl out 'UI'J 
woU, and U happ .. o4 'o acr•• wlth u aul)'e11 
that wo prtttn,od '0 OoDCJ"telo 

toe; 

Aa4, Of OOUI'et, Wort VI II .. '0 part WaJI 11 OD 
tho 1'08o47. 

tee. 

Aa4 I •nl4ti'04 ,_.,her 7011 - llaa4o1pll Palll 11 
p1ac 'o 'be 1JI ••• tol'k Wodaol4&7 Mkillll a epoeoh. •• 

toe • 

• • • • aa4 whlthar 7011 nlll4 oaro to ••• hla, plue 
wtlot"Yor WI'Ote tho o4Uor1.J.. 

toe, 4ol1pto4 w. 
Wolll4 7011 llko to 'u•o h1a for lWIMf 

!lao uoulalo 1e I oan'' 'oe here, loiiJ')'. 1'• Uo4 
11p ,wlth - 70111' DQoraoD' of Juetleo 11 nolac 
tho Aeeoo1a'o4 Proto •••• 

Regraded Unclassified
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II 

IDIJrl 
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• ••• an4 I 1a a •1oe prea14ant of the Aaeoo1ate4 ......... . . 

I •••· 

• •• ,an4 we're Ue4 up all ~· - all ~. veelt 
etart1nr toaorrov. 

73 

Well; J OU aean J OU won't be able to ••• h1a J Our
.. lf 

I von' t be there at lllllotl. I ooul4 ••• h1a later 
1n ~ arternoon •••• 

101Jr1 Well • • •• 

1: •. • • or I ooul4 baTe h1a ooae 1n an4 baTt lunotl v1 th 
Claarl1e Xtr& an4 eoae of tilt otl:atre. · 

101Jr1 l o, I 1 4 like to- I 14 lUte to trr to oraok 7ou. 

8: Ul:l' l:lul:l. 

IDIJr: leet 

81 IUrl:lt. 

BMJr 1 (LaUIIla) !her•'• no t llllab 1111 1n ete1nr tilt other 
people Wlleu J OU 'rt aroun4. 

1: 

81 

IDIJrl 

81 

81 

HXJr: 

Well •• • • 

luppoe1nr 1 011 aet a t1ae. 

Or· I ooul4 - let'• .... !ht on11 t1ae that voul4 
be .are voul4 be - an4 ••en ~t a1ptn't be •••• 

tu. 

Jult a ltOOD4. Wt4ntl4a7 11 tilt OnlJ UJ be11 
I01ftl to be beret 

lt11 SOt to bt ~re Wt4ntl~ to ulta a IPIIOb, 
an4 be 11n't wre tbat be von t l:la•• to be on the 
1111 before the Ooaa1tttt e1 tl:ler. 

I lte. 

.. . .. 
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I I 

J111Jr1 

I I 

1111Jr1 

II 

IIIIJJ'I 

II 

1111Jr1 

II 

1111Jr1 

II 

IIIIJI'I 

81 

1111Jr1 

- '-
Will , ., do .. a•t M 4o t!U.1 - llbl do .. a•t kl -. 
for l•u .oa We4111a4117 •••• 

%.U. 

.... aa4 I wlll llakl nerr effort eo ooae onr at 
11111' for a t18•··~· 

74 

f •l 
• • •• 11114 )M wUl 'be ~~~ wltk Obar111 Kera,· and ••arr 
.. &11U''kad Bell Wllo are 4o1ac •n ef tbo•• eoonoale 
e4Uel'lall, aa~ I•u ••• tkea ~er1. 

Qoot. 

Alii I w1U .ate nerr effor' eo oo.. -.ot for a few 
a1••1 •' ~ .. ,, 10 &I Jan to 1&1 klllo aa4 ''' 1' -
111 tlaa\ U • all. p1nc pzooptl'l7• 

Well, W114 lUe eo non ~e aa1 .. \u 111 1U fort. 
• 

r.u. 
., l _. - 70il11'1 - Ciae Wac t04&7 wae exoeUe11U7 
wr1U•, u4 ~ Pl'lallll - Jut ~· prlalll ~' 
we1Ye pl'lllll\14 to 0oliCI'IIIo 

"Yel. . 

Aa4 10 we It&t'' off ~ 1-. low~ DIS\ ~ 11 
\M r•l47· 

81 atcta•. 
1111Jr1 Aa4 1 14 lUe \0 laan •aul laan a oMall to 1\&\1 0111' 

O&le &114 MYI JOil fllliWI qllll\1011 iala &114 lit 
wlle~el' ~l'l t e &117 Ob&IIOI ~ \ - Of OOIIY1110111i Nola 
otker. 

11 A1atl'· Well , l - l Wak ~''' \lal 'b11t ••7· 

1111Jr1 All rtpt. 

Regraded Unclassified
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IIIIJJ'I 

81 

IIIIJJ'I 

8: 

IIJIJJ'I 

Sa 

IIIIJJ'I 

S; 

BJIJJ'I 

81 

HXJr: 

8: 

Ill 

BJIJra 

Sa 

- ~-

An4, u I N.T1 I'a 101111 to be 4own 1n WaeiUJIC\OD 
next lloncSa:r, lNt untorhllahl.T :rou're co1DI to be . ..,.,. 
I'a 101DI to be awa:r. 

Mpt. 

•o• - l!.e - 4o .. - lllolll4 l!.e so to :rolll' ott1oet 

Let 11.1a ooae to Cbarl1e Mera' ott1oe. 

Cbarl1e Mer&' ott1oe, · 

Ieal!., tl!.at' e on· the teDUl noor. 

'feDUl noor. 

Ancl l!.e WUl be upeoUnc 1!.1a, an4 I 111 tr:r to be 
tbere. 

At wbat t1ae WUl tl!.at bet 

At one o' olooli:. 

One o'olooli:. 

On Veclnelcla)', Ootober 7, 
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Ool.14111• 
A. 11&11171 

DJI'I 

II 

B11o1r1 

II 

Jalrl 

II 

1111Jr1 

II 

111CJr1 

II 

IIIIJI'I 

Bl 

I I 

76 

lleUo. 

Ooloael lal11;rt 
' l 

tML htore JOil tell 01 JOill' a1111oa, I na$ 
W tell Jft JOlt boW allatl WI IDJOJM \bat 
l1$t:la boz of appltl Jou 1111t: up hera. 

Goo4. 

I •••er hear4 a1 aaDJ people ran abolit applee 
111 .., Ute, aa4 I -• tro. a cr-t •l!Pl• nate. 

lllat; lt:&Q'I .-tt 

f1rc1111a. We ••• eoae preUJ po4 appl11 Ulere. 
t• oqht w '111 u ov appl11. 

tou Ulillk 1011 ra111 po4 appl11 1a Ylorc1n1at 

I lulow we l'a111 coo4 applll. I 4oa't Ullllk. 

AD4 th17 111ta4 tho 11, eht 

taah, 'but that 111ta4 JOVe. I'll 11•• JOU 
ora41t. It •• 4el1o1oue. lllt'eJ7bo41 r-.Ke4 
oa 1,, aa4 thl7 ...... , attar th•1 bat tilllr 
41111l't1 thiJ &11141 Well, DOW Ul11 11 better 
tball the 4eeeert •• ha4." 

Well, I ha4 tile - I lla4 tile ••~"~'• w 11116 a boz 
at appl11 to -...rt JJN. 

(Laqbe) Yell, I Ullllk hl'4 appnoiat:e thea. 
(La.pa) 'lila' • 1 $&1tilll tile ooale w lewoaena, 
~t Dl'l'll'thillll I Ullalt he'll - the tla'I'Ol' ot 
JOSI' apple, l:ae'U appl'le1ate 1,, 

Well, he 1111' ae .... Ylrr.Dia DeU010UI all4 
I Uloqh~ I 14 1111,1. l:a1o a •• toft ltate apple 

10 ~'···· 
Wel.1, 1t wa1 rlallJ - aow, ao lt14411111 the bo71 
-• 1a &ere aa4 thtJ'r• 1Ull 4o1111 u. We 
U'l'l 1001 taw llf' 1114 th17 I'Ul IDJOJ thea. 
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IIICJI'I 
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IDIJra 

8: 

IDIJra 
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IIICJr: 

81 

IDIJrt 

81 

IIICJra 

71 
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Well, J 1U aall4 7ft ao•a •ra, 

Yea, a1r, 1 1\1 appreo1ata ·1t, aa4 1t raallJ 1a 
ou ot tlae o•taM~~41ac W~•· tlaa7'"' ••J•7•4 
tlat• aa .. oil aa aa,Wq VI 't't l't'tr llla4 1D ou 
11t\lt part1ea lltre, and 1n tlatee 11t\lt. cro•P 
•••tinea. Wt'Ya cot oat lltra todaJ, X.,or lell71a 
llare nov. 

low J - J want - vbat I'• oal11DC ., vat tlala .... 

Ytala. 

• ••• Jou got a peao1lt 

Yaa. 

I'4 11kt to sat Senator lal'klt7 an4 Senator 
GeoJ"'•• • •• 

.... aa4 lob Doup,oa ...• 

Ull !111111. . 

.... a•4 Jere Ooopar, 

Well, nov walt a .tn•te, let •• Itt tlatet - let .. ,., .... 
Jlo'btrt Doupwa. 

I cot - Jtall, J got Jtl'l Oooper .... 

And lob Doupwn, ••• 

Ytall. !bat • a tov.r • 

• • • • aad Jere Ooopar, tllo .. tour. 

Ytall, tlllt' a tov.r. 

I - J wnta4 w t1'7 to sat til• toaetlaer toDOrrov. 
low I • d be !Ela4 to lila"' tlaaa 4o'l!ll lltl'l for luaoll 
1f tllq ooul4 apart tilt U••· 
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81 

- '-
Well, DOW t!aeJ1YO ecroe4, .... leoi'Ot&I'J0 11ieJ1YO 

:r.oo4 to aoot Ml'o at ~ huh, aa4 aen at 
nea o 1o1o41k .-I'J'Ow 8114 .Uo ap Ulo 11111 •••• 

Ioall. 

Well • • •• 

ftloJ'ro 101111 to wll'k 1'1pt oa at olonn o 'olook 
toaoi'J'Ow aol'll1q. 

78 

Well, aaoro'o a llttlo uuu tbat I wau to tao~ 
oa t!w '11111, and I waato4 to ••• .._ foU' of aa•. 

Ioall. 

It ha1 t - 1f ua., oan1 t - I 414a1 t uin W!lotlau 
UlOJ 001114 haYO l'UIIOh 1IP tlaol'l 01' 4o1m hoi'O, OJ' J 
ooal4 ooao ~ J••t ao O&l'lJ 1n tbo aol'll1nc - OJ' I 111 
•••' aDJ plaoo tlaot tlao f o•r ot Ulea oaa cot to
couau, aDJUao toaoi'J'Ow. 

'l(oll, DOW lot ao - lot •• tan to ua.. Bal'kliJ an4 
4ooJ'Io ue 1n uao rooa - 1a aJ otlaol' rooa tlaoro • . . 
IM!l - J ao811, &DJU•o uao fov ot aa• ooal4 ••• 
lal~Ulpb Paul 8114 ••• 

Ioe,woll •••• 

Wit14 aeot ua.. aDJ plaoo an4 t1ao \bat tlaoJ O&J• 

Well, how a~•t Gaio attomooat 

1'h1e aftonooat 

Ioall. 

J ooll14 4o 1t at fin o'o1ook. 

Well, let ae ••• aat thOJ ..,. It aaq oan''• I'll 
t1a4 o•t a'b .. t toaoi'J'OW. Of oov .. , I MA1

t epoak 
for Do.ptoa 8114 Coopu aow. 
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IIIIJrl 

81 

IIIIJI' I 

81 

-.-
J o. • 
I 4oD1

' know tlbat tbeJ 1n 1011 on llaa4. 

Well, -.., - 1t we kDIW • • •• 

'Itt. 

79 

IIIIJr : Wal hr Ckol'lt lt "'I'J n1oe. Be a1&ht oall ap 
Doupton f or ••· 

81 

BIJr: 

8: 

IIIIJr : 

81 

1111Jr 1 

Bl 

RJIJr: 

B: 

BIJr: 

B: 

1111Jr 1 

81 

lftll . Al1 rlp,, DOW tbeJ - thtJ 1rt rlpt -
thtJ 1 re l n 'he o thtr roott ther e , ao4 I '11 be &1&4 
to •.•.... • t or J OD. 

'leah, we - •• oo1114 do lt at fl•• o'oloall: to4aJ •• •• 

Uh lwla. 

••• • tlat ao4 plaoe t o be Due4 bJ thea. 

All r1811t. It •• oan1 t, we'll t rJ to arran&• on 
eoaetblac t oaorrow. 

:t:eah, pleau. 

All r1pt, Dow - JOD 1 re a t J Our ott1oet 

I u . 

All r1.pt, I'll - 4on 1 t let •• hD'Ift DIIJ trouble 
l liil DC to J OU. 6oa&t1~et, J~D kDow, J OD11'1 D 
little 1naooeea1ble . 

Oh, 110. 

U.aupe) 

I'll 1••• vorcl 11htn J OII oall t o put J OU z>lght 
throup. 

All rlpt, all rl&ht, ~t'e flDI . I 1ll ohtok OD 
~~ a• eoon a• thtJ break up there - Juet ae -
ihtJ'I'I ha'lfllll a 11 itll Dlltlftl v1 th ICaJOr ltl lJ -
a llttle lunohlon there • ••• 
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•1111'· 
• ••• \be floe •ree14eat, aa4 eo tor\b. 

&!pt. 

All npt. 

ftlallk roa. 

80 
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APPOIIf'l'IUBT OF OOMilimJS 

Preaent: Mr. Bell 
){r. Gaaton 
Mr. lulm 
11.r. 1lh1 te 
Mra. nota 

Ootober 6, lHa 
8:26 p.a. 

B.K.JR: I have got to decide on the two co.ait
teu and I want a little advice. I haq got to put 
1oaebod1 on thh co.ai ttee for Fr&nk Bane. 

81 

Fr&nk B&ne wanta at to appoint aoaebod7 to re
present theFederal Governaent on tbe Joint fede ral
state-local oo.aittee on fi1oal policlea and practices, 
&nd to work with the co• i ttee eatabli1he'd b7 the 
Council of ~tate Governaenta dealing with tbia problea. 

(Readi.ng l etter froa Frw B&ne) "i number of 
the meaber• of our Tax Co.aittee , eapeoiall7 thoae 
froa the Weat, will be i n Cinci1111ati at the tiae of 
the meeting of the National Tax Ataooiation, on 
Ootobtr 19-21." · 

... KR. BELL: That h a aeeting? 

KR. lUlll j Blough h going to that aeeting. 

H.)(.JR: The 17th at Wuhington. 

KR. GASTON : Soaebocl7 in Randolph Paul' • office, 
I abould think. 

KR. JCUHN: Blough h going to addreaa t he Rational 
Tax iuo o la tion. 

KR. BELL: Be athnded laat 711r," too, I think. 
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H.Y.JR: John SulliTan! I aa juet queatio~ing 
it; I don't know. 

KR. IHITB: !pparentl7 it 1a aoatl7 taxea, ien't 
it? 
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B.Y. JR: ( l!eadi~~g letter froa Frank Bane) "We 
haTe a letter tod&T froa the Preeident to the effect 
that he baa appo1~ted the Seontaq of the Treaauq 
and the Director of the Budget to repreeent the Federal 
GoTernaent o~ the joint federal -etate-local co.aittee 
on fiaoal policies and praotioea, and to work with the 
commi ttee establiahed b7 the Council of State GoTern
aents dealing with thia prob.Lea. • 

We had thia treaendoua ooaaittee; it coat ua - I 
don't know - sennt7-fin thoueand or a hundnd thou
sand to aake thia atud7 - thia profeeaor froa Wisco~sin -
what was bia na.e? 

ICR. GAS 'roN: HaroJ.d Grona. 

H.Y.JR: ••• GroTas, and all those. The trouble ie, 
it 1a getting so - it takes up ao ~ch time. 

YR. BELL: Isn't that just a three-da7 conference? 

B.Y.JR: Jell, ~o, it ia aore. It will go on 
along with the coaal ttee. He wan te u to call hla. 
Be want. u, ID1ft1• to aeet h1a on October 1?. Well, 
I aa not goi~~g to aeet with thea- to bell with thea. 
I aa not goi~~g to a1 t around - aeet with a lot of 
atuffed abirta and what not . · 

YR. 'IHITE: The Treuu17 ought to be repreaented 
on it if i t ia alreadf in being; tbere ia no queeticn 
about that. 

ICR. BEIJ.: John had charge of the Guliok thi~~g, 
didn't he? That ia all right to put hia on thia. 

KR. GAS'roN: He oan ney wel~ repruent us. 
• 
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H.K.JR: I bate to load up Paul with a lot of 
a tuff. 

llRS. ILOTZ: h that an laportant aeeting? 

KR. BELL: It .!gbt be it properl7 handled. The 
chancea are it won't be, but it could be. 

H.K.JR: How about it? 

KR. ti!ITE: I think John SulliTan would be all 
right. 
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B.K. JR: J.ll right. Take a .L1 ttle ae110randua to 
John Sulli•an, and copr ot thia to Paul: "Dear John: 
I aa aending herewith -r corre1pondence froa Frank Bane, 
p!ua a telephone call alip. I would appreciate it ?er,r 
auoh if rou would repreaent ae on thie co .. ittee, and 
keep other umbera of the Treaau17 who are interu~ed 
in !ed•ral-•tate- loc&! !heal and tax proble1111 addaed. • 
(Dictated to atenot1Piat) 

'l'ha t is tba t . 

Another co.adttee? 

MRS. [LOTZ : No. (Letter froa Mr. Jeaae Jones 
dated October 5, 1942, handed to the Secreta17.) 

H.K. JR: That can wait. Tbb il onl7 four hundred 
ai!lion dollara - ere waab. 

We ba• • got to appoint another coaaittee. 

On the JU.., Brrne•' co..Uttee - I aean, I will 
go to the opening cereaoniea and break a bottle of 
champagne on ao .. bod7'• bead, (Laughter) but after 
that, who ie going to represent the Treaau1'7? . 

MR. WHITE: I think rou would be in a better poli
tion to attend. After r ou attend a couple of meet inga 
and aee the aort of thing the7 do - Judging froa the 
Executi?e order, ther can do a great deal, and· I think 
rou would be in a better poaition to know who is attend
ing and what ther plan to do. 
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KR. BELL: Do ;you think theet wl.U be oontinuoue 
meetinga, ner;r dq or ao? .. 

84 

H.K.JR: I don't know how B;rrnee acta. He is a 
member ot the legislature; he it not an adalniatrator -
neTer hal been. He baa been on the Court, auppoaedl;y, 
and know• the treataent of public lite. I aonlt 
know how be will act. The President aa;r1 he baa 
set hia up with a couple of aaeiatanta. 

KR. WHIT!: You aa;r find, at leaat in the earlier 
aeetinga, the;r will be Cabinet aeabera or Under 
Secre taries, but later on thoae meeting• haTe a wa;r 
of petering out. 

KR. BELL: Sub com tteu. 

H.M.JR: I went to one or two meetings of Wallace'• · 

MR. WHITE: The;r han not met tor a couple of 
months; that ia what happened there . 

H.K.JRJ I went to the first one . 

KR. WHITE: The first half doaen meetings the 
Secretary and Under Secretary uaua!l;r a ttended. 

llR. ICUHN : Baan' t thia got IIIUCh broader powers 
than Wallace'• Board had? 

KR. 11BITE: The;r han mob .ore work to do. 

MR. GASTON: I think ;you had better aeke up ;your 
aind who it going to be ;your alternatin, and take hia 
to the tiret 118eting or two ao he can keep the thing 
in line . I don't know how Paul reaota towards the 
suggestion of Joe O'Connell, but I think he would be 
nry good. Thi1 thing h going to aiaer down into a 
aeeting ot eoonollista, and they are going to deal with 
these questions ot how to reatriot oonawaer purchasing 
power. The;r are going to get down to thia question o? 
restricting consu.er purchaaing power, and fhe;r are 
going to talk about expenditure rationing, apendings 
tax, and forced lending. 
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VR. WHITB1 And a lot of labor policiea. 

H.V .JR1 Labor or legal? 
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VR. WHITB1 Wages. The probleu - the detel'lll.na
tion of modifications in wagea and the criteria which 
shall be applied, I think, will occupy that committee, 
and will be kind of a battleground for some time. 

VR. FJJIIN : Should it be Joe O'Connell, it that is 
true? 

VR. BEll: I queation whether it should be Joe. 

KR. GAS 'lOll: Then it should be aomeone out of the 
three research organisations . 

H.K.JR: I don't think so. 

KR. BEll: I think it probably should be a line 
officer. How about Herbert? 

H.K.JR1 Well, Herbert would be fine, but if some
thing happens to some of ua - you are fully occupied, 
Herbert? 

VR. G.lS'lON: Yes. 

H.V,JR: You are all Yeryhelptul. (Laughter) 

KR. WlliTi: I think it ought to be either the 
Secretary or the Under Secretarf, or an econo.miat. I 
mean, it either ought to be a h gh official - who cer
tainly oufht to attend the firat time -but I don ' t 
think it a the aort of thi.D.g that you can aend any
body to but a Secretary or an Under ~ecretar7 - or 
possibl7 an Assistant Secretary - to the first dozen 
meetings, and then later we can aee--

H.K.JRI Let'a leaYe it thia way. If, by any 
chance, there should be a meeting called and I was 
out of town, then will 70U go, Bell, Just the wa7 
you would the Cabinet meetings? 
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KR. BEU.: Yea. 

H.MJR: And the 11oond man after you will be 
Gas ton; 

KR. BELL: I should think the7 ought to have m 
agenda for those meetinga, and you ought to take with 
70u the person who h interested in the subjects; if 
70u had a tax matter, certainl7 Paul ought to go; if 
7011 had eaae other kind of a subject, soaebody else · 
llight fo; White aight go, or Haae alght go on the 
fineno ng. 

H.K.JR: 111 right. 

Let ae see what this is that Kre. Klotc has given 
me. (Indicating letter from Kr. Jesse J0nes) 

You (White) prepare an answer. Kr& Ilotz, would 
that go to White? 

MRS. KLOTZ: I ju1t got it. 

H.ll. JR: It is just for info!'lllation. The7 don't 
want the tbirt7-five, apparently. 

llR. IUIII: You wantecl ee to apeak about 7our eo
called speech at T•wnan7 Ball, It ie the first 7ou 
have heard of it, isn't i t? 

B.K. JR: I aa not speaking. 

KR. fJJIII: I think that ra ther than deny it to the 
preu oonferenoe, I would call up Walker in New York. 

H.K. JR: Would yoo? 

KR. IUIIR : Sure. 

H.K, JR: Will you do that? 

KR. IUIII: Sure. 
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B.K.JR: Tell hia 1: hann' t bun aalat d. lfobodJ 
asked •• to. .Ul rlght'l 

lLR. ,KUIII: Yea. 
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H.K.JR: Dan, would it be agreeable to you -haTe 
you got an7thing on tonight, aooiall7 or otherwise? 

KR. BEll.: lfo. 

H.K.JR: Could 7ou and George - who else? - come 
tonight to tallc about thla !inanoin.f? I han been 
going to tcy to do it all da7, but can't get aysel! 
into tba aood tor it. 

KR. BELL: Murphy and Balcer. 

B.K.JR: Do you think he would contribute some
thing? 

lLR. BELL: Well, he 1a leaning a little toward 
the New York Tiewpoint. 

H.K.JR: .Ul right. What about Buffington? 

KR. BBU.: I don't think he has studied it Ter1 
auob, · 

H.K.JR: Organise it and haTe it at the house at 
eight-thirt7. I will be food tor •t~be thirt1 ainutea 
to an hour. 'i'bat ia all need. 
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liP. llallbu 

!be Sto...., 

on • ._ '• 1NI 

I • •·••• ..... ull ., eo'"H 'au r .. 
rruk Jau, pllll a telsptr• tall • P• 

I •1114 ~te it "'7 .- u ,.. Willa 
l'IJNICt U- W. ~~WI a., ... 
-but fit •• !l'luu7 ..... ... ... bt....tel 
a r•Nl, state u&lteal tbtal ... tu prMJ. •• 
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COPY 

'lbe Colllloll of State 
Ooni'IIUa.ta 

- lJlJ lalt S11.th St., 
Chloaco, Ill. 

Ootobu 2, lNI. 

Boa • Jlq 1'7 Ko I'IIJI thaa, lr, 
S.oreta1'7 of tht Trtuu1'7 
luhlqtoa, D.C. 

liT aeu Jr. Seoret&J'7s 

• han a l•"•r to4&J troa tM Prea14qt 
to tht tffeet that he hat appo1.Dtt4 the S.oret&J'7 of 
the !reatu'f u4 the Direotor of the Buket to re
pretent the Pe4eral Qoye~t on the Jolat te4ePil
•tate-loal oo.alttae OD fieeal poliei11 u4 praetioee, 
IJI4 to wol'k with the o~ tt11 utablhbe4 br the 
Co1111oll of State Ooni"RMDtl baliR& with thh probla. 

A RWII' of the -b•n of our Tu Co.alttat, 
llpiOialq tho11 troa the W.et, will be iD Cia.olRRa~ 
at the tlM of the ••UIII of the latloDal Tu 
luooiaUOD, • Ootober 18-21. 

I • .. aerlq, thtretor~1 .1t 1t wll4 be 
OODYalat fer _Jail to Met with Ulll C~tta1 1a 
~a • l&tvaq, Ootobtr 17th. It eo, • will 
t,. 1111 ......,. tiM IR4 plall for fOIU' OODYtRltDOI • 

I exp11t to bt 1.D ••hlqtoa on Kona.,. KIT 
I tall J'1IU' ott111 with reep11t to thh •ttert 

11th kl.ll .. lt piP I -.1 N&ar41, I ., 

(S1pe4) 

nualll 
Copie4 10-4-42/ha 

Yt1'7 daiiNlf, 

PND.k But 
lxeoutiYI D1Ptotor 
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Jlaii4D1JIIt 
Paul I 

JIIL71'1 ,, 
lllloJrl 

PI 

lllloJJ'I 

PI 

lllloJJ'I 

PI 

OoMllel' 5, 1,_2 
5100 p . a. 

I' b&1n'' ooao 1io •• 701i ~1i I know of. 

h b&ln' t ooa1 ~ 7o•t 
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h U7 bo Ollt114o, llll\ I - I wl4 Uloa w lo1i 
•• kaow. 

I'll ~tn4 7011 1n Ulo Dvw-Jon... .,.,, a a1n1no. 

Son4 •• IIIIa" 
I 111 lln4 J OU a OOpJ of 11io 

Vall, U - 1t a1p1i bo oa\ on Ulo 4oak, lla1i I 
4on' 1i Ulink 10. 

'If all, I wan1i 7011 'o rea4 1 1i, an4 Ulan oall •• 
af1ior JOU1To roa4 11i. 

All r1p1i. I'll 4o ~1i. 

... 
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: ' • ~ a.fi f r 0 r ~~ 

f f~l ';i i ~~ ~ ~ 1 tf 1ir~~ ~ 
~ ~, E e-~ t t t r I ~· .. 

. ~~ ~~i~~~ (•JI J.e • r r 
i I~~~~~ . fd IU ir~ . a 
I ~~t ~~ .tif 
I f I ,t[ f.l) 

~ 
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1, Ie 1\ .. _. tU\ ex"'-&e me. be.._ _..1'tl et tale 1JJd.oo 
_.lAI tlonuw 'llitllia aol4 pola\a or ta.lr ...s.~ 1114 u..
t o.rel4!' .. .......,. all~ ~ 'b&oor taoUiU. ~ be IMl4 
~a\ nob pl4 pollnet 

2, U tr .... tu 1e \o be n a t1lood me 1111r _. 1lloo rat .. ot 
nob..,. ~ betuua ..-.r -v1M WilMa \be aovw w 
are )ll'epen4 \o hlra ...u.,. • ..,. tllnlaill a e\IIIU1aaU• 1lal or 
~r ap1107 \o OODU..l \be meet 
) , II 1\ ooo~W \11ft treut- ot beDeor coal4 ..._ pl
oUiur \ball b7 41recl' w-tv Nhee -tral blelka or "-led 
(a) Speo1t1oell7, 1Slll ta. - 11Dak J \ ot 1D\enlaUoaa1 
c•ur1 'Ill"' be u\"'""' b7- ot wco".,e dnfte 1D b- • 
\be Cl.Ur1Di IID1• or b7 -'riM • U. Mob of \N IID1et 

92 

(b) u \N flrft, b7 ... -u 1\ be eol4 .. ~ 1D 1D41Yidul 
~et llpeo1f1o~ -u ~ ja .._r be • • orsq 
of \N ...Val belt - \be Tre_,., - ~ 1\ be .-rellT 
DU£0\~ IDe & ol'dia~ M.ll of neb t t (o) 'laal4 \he beoor 
be M 1Det-\ ot JMVW\ bd ID ..-.r ed liGD~r -tr1eef 
U eo, bow would tb1e operewt 

4• Ill "bet aaJ'n0167 ....t IIDUr 11ba\ exoJ-ae raw rejlllat1one would 
noa ' en liM' •orec~n w~ u 1 .. ...,. '111\b \be Ua1ca aDd *-' 
wul4 be \be edsaa\llile \o -.. to do ee, on- \lleJ -"' bor1011 
hoa \be lhl1oat 

'' Bow 'CIIIder \be pla ooul4 \be cp.n. ot ~ .. .,_,. 
be -•..w \or-... -.n..u.,. w!U • .. .,, -u.....s 111 
l*+ ... l (o) Ill \be ~alet 

6, ... Jhe'et• 1e \ban t1>r jRw..uac \M- ot ~oar cpo\M 
\o aeft r..-.u ., .... 1._ .... ~ 1a 110 .n.nw ""moe ot 
~\a • ma• 11 .., an ..w ..... , -'rieewitb 
1IMk Ah l• ......... ,,. • rt'•l \llalr cpo\M .eld "'-7 
1l1ell \o ...un ...... __ __, 
7. Ibn 1a \be -· r'r'lsd ~ of_,..,... ot total "-r 
cpo\Mt "" w oornn u w• •'Md''li \be\ 1Sit1Wl _. -'
• cow., ee1.4 do DDtii1Jw te l.Ud.\ \be oall or tba c:a-s... lbd.AISl 
tor 1w aarraaart an u u. ..-:' -' et v.a. doll.8n 
wb1ob \M 1JD1\od fta\oa Jll4b' be .uaaw \o ~ k re\lera 
tor .._1'tl doar1aj -. f1rft n. ... ,. .... , ot aperftlet 

a. ...., c~Upoa~ _.. woul4 • lla1.AoD bolA " -. ,.14 ... 
Uaa ot beoor orwd1w u \M .-11 et d1aaola\1ee ot \M 11a1.oa 

Regraded Unclassified



-a-

• ill .. _, of wart Ia - _, Uaft .., __,. wUbM .. 
wi"*-• '~~bat .,.oiftl etepe GftK 1\ ... \o li.IAfte witbad 
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JObole 11 ... heft - ,.,.. .... \atil ............... - ..... -
woW4 eMll of -. •=••- elao b8N • • ..,..."' npRIIIIJIUU'N 
ac1 a eepera\8 quo\et U -. C lilt~! 1a to be V..W • • 
ui\, 11 U ~ tala\ iiiVI a 111\b v• 11 \o be V.aW 
ar torel.p \~ ffJir -. J11U110M of deWN~AiDC tile Cll'..., 

• 
lOo :r. U-" lJJool.J Ulft \liMe I •111 lJJool.J \o .... lap 1-.. 
creditor -- Jd.tll ._ CXleeriac VJd.• w1ll be ill 1 a1DfJir1tlr eo 
tar ar m1nc nnactb ed -Val O'Nl' pollelee .... onn?Ntt 

n . Doee tiM clr81nc of a cllnillo\im be\ '"' a fn faalldlr e\a\81 
allcl o\btr .-.re ru -- \o -. .-rill olljHU'N ot -na, · 
SnteroaUclllll o••1 ....... UIIlt 
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TREASURY DEPARTMENT 94 

INTEft OI'I'ICE COI04UNICATION 

IIATa October 5, 19~2 

TO 

""'" 

On further thought, I should like to adviae against 
releasing to the press t he 1 0hart ot Treasury Financing, 
19421 • While the information contained therein has all 
been made public prev1ouely and therefore no queet1on ie 
raised about r eleasi ng the particular tigurea, it eeeme to 
oe that the chart ittelt might ra1ee certain queeUone it 
glve.n to the preaa. What I have in mind ia that tome peraona 
olght att empt to draw conclusion• regarding the eatabliahment 
ot a particular pattern tor future financing in a way which 
mi ght be embarrassing to you. r or example, tha large amount 
ot billa and certitioatae offered ainoe the tlret ot the year -
which atande out atrik1ngl7 i n the chart - may be taken ae an 
indication ot e pattern ot financing largel7 through t he 
banks. 

• -. 
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CHART OF TREASURY FINANCING. 1942 --.-..,. - ........... 
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,._ _ , •• .,.. • •u- •f u.. - _ ,- •• .....,_-. ... •r• ... • ..... M - •" - .,.._ l'J 
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CHART OF TREASURY Fl NANCI NG. 1942 - New Money 

Bills Certif icates Notes 

Jan. 

Feb. 

• •• 

Dec. 
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TREASURY DEPARTMENT 97 
INftlt OPP1C& COMMUNICATION 

Do\ft 

TO 
secret&rT llol'tlenthal Ootoller 5, 1942 

"tOM 
llclvi• L. Balcer, Jr. 

Po981ble II• Io1111ee, elated !!!proxiat.el.t Ootober 15, 1942 

TreUUrY lo-

~·poi 
Ao2rox. Tera Due Date I1fi Market Pr1oe ~ ryr. s .... ~~ar. is, 1944 ,. 100 2/32 

1 )/81. J .,n. 2 -· 
Dec. 15, 1945 1. )0ll 100 8/32 8/32 

1.)5 100 J/32 J/32 

1 1/'2$ J .,n. 11 .... Sep~. 15, 1946 1 .41$ 100 7/32 7/32 
1.48Jl 100 2/32 2/32 

4 rra • 2 ""'" • Dec. 15, 1946* 1.~ 100 -
*(reopenin& ot 1 1/:rt. T.w. clue 12/15/46, s en• '8') 

1 S/81> 4 yro . 8 aoo , June 15, 1947 1.5'~ 100 8/J2 8/32 
1.61$ 100 2/32 2/32 

4 ;yra, 11 aoa . Sep~. 151 1947 1.m 100 6/32 6/32 
1.6;rf. 100 1/)2 l/32 

TreUUrY Boacla - P1X8d .. tun toT 

1 J/41> 5 7T"' • 2 1101 • Dec. 15, 1947 1,6,. 
1.?0 

100 ~32 100 8 32 ~32 832 

5 .,n. s -· liar. 15, 1948 1.68l' 100 ~32 ~J2 
1. 7311 100 3 32 32 

2 f, 8 yra. 2 -· Dec. 15, 1950 1.9,. 100 ~32 ~32 
1.m 100 7 32 7 )2 

8 7T"' • 5 ..... liar, 15, 1951 'l.m 
1.991> 

100 8/32 
100)/J2 

8/32 
J/32 
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-a-

tJ••a: ao~~~~a - Callable 1••!! 

~1" 
~l?l!rox• Tent 

yra. S l!t08 . -
9yre. s .... 

l!a!T. liar.~ 19»-52 ~ llari<et e!j,oe 
lbO 

Pz..s.a 
~ 

2 1/1.'/. llyre. ll 1108 . - Sept. 15, 19S4-f7 2.2]$ 
lDO lJ'l ~.)2 

14 yra. ll. aoa. 2. 2.)$ lDO 6 .)2 6.)2 

12 Trl• ll110o.- Sept.. 15, 195~ 2. 2.)$ lDO 7/.32 7/.)2 
l S yre. ll '""" . 2.2~ lDO ~ 

Regraded Unclassified



FSI WI§'*' 1m 

M CCIIPWD m1 ,_ up 

11 
!!!'!f!l! R!!fW' DJI'IIICU 

ltp\e 1942 Jw J.942 

·' 170,413,067.~ 

S'72,245,)03.10 

182,139 ,)76.,. 

2S7 ,.4)2,432. S2 

112,3S3,295.68 

75,20S,299.91 

• • • 420,829,085.06 

.. 51,247, 709· 71 

22,4 77 ,204. 68 

S3,724,481·69 

44,986,742. 4S 

152.6S9.S"4, 50 

• 2,11S,713,SS2·99 

Of IIAII4II , **1,2~.-J,;Li 

• 2,~.~ •• Ji,;L2 

,_ lS, 16, 17, no. DO\ :r•t re.-iftd. 

Sept.1S, 16, 17, n o. ao\ ;ret reoeiftd. 

' 151,764.~.41 

606,016,G1l.)O 

183,977,761.99 

251,489,276.96 

114,114,117.14 

74,)72,220.00 

396,esa,l6l.26 
4S,290,592.09 

2),494,2)7. 16 

S0,731,6S2.4S 

4S,056,S'7S.P 

W.·f2l.O'U.OI 

f 2,015,698,S25.18 

!296,0f6.;L7 

f 2.01S.99416llslS 

t O -s-
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t-•..a- et 1 ... __._ ....... 0 • 2 
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~ ~ • ~ I 
t.-ed wl\11 ..... a ...... el t ¢ Ala \lieU.. I ,_, 
tor u. \nF?rt•w e1 .. =c.,.,.. .... ._ .._. .. 
t.. 41Mil• \lila -~~ a.._ I w'l•l- .. S.. ::r ::'t 
.......... , .............. rt &I ,_,,_.,_A .. ' 
11111 M ; 11dltla • I rt • ~ M ..U ...... M A1ba17 
•..o:ra Ia U. ...._. .._ ** "'" ftw .... ...u-
1.111\M.-.Iat!IIUII s'rta; t '8111111._. ... ._ 
..._ Pa: , • wU1 - M .. S.. .,_ tiiiUII .au re.1t 
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TREASURY DEPARTMENT 

INT.,. OI'I'ICE COMMUNICATION 

ro Secret&l'J llorgentbau 

PROM ferdill&lld JCuhJ1, lrA1:JC • 
George Buffington~~ . 

A 10.(~-

DATE 

Ootober 6, 1~2. 
\ 

You will n.U.r that the War Bollll people reoentq 
worked out ~at praaleea to be a aatiafaotor,r arrange .. nt 
wi th the idnrtbillc CoUDGll for the nitinc allll preparation 
ot 'liu Bollll adnrthiD& ana pP-tioa •terial. '!'he CollDCil 
agreed to appoint an aooount exeoutiTI with two aaaiatanta 

• . -
to hendle all OU1' requuta for War Bollll ••PT and to fant it 
out aaong liTeral of the biggeet aceaoiea. 

We ve aow appl11Dc thb proeedun in tha oue of other 
tre&aUl'J pr~tioa. fht idTertiaing Couacil appointed the 
Albert Frank Ounther Law AaiDOT to halldle COPT for S.riu F 
and G Bolide, and we bad a loll& and produotin ... ung with 
the executiTea of thia ageno1 about ten dt.J• ago. !hoaa Lane, 
of Vincent Callahan' a ahop, will be the chanaal t~:~fh whloh 
all our requuta ooaoernillc F allll G Bonde will ba led at 
thia end. 

In line with the , ... procedure, the .ldnrthing Council 
hu appointed Dornwa md C011p1U1,7 to handle the pr-tioa 
ot the Seriu C Tax SniD&• Notea, and we had a useful ••tine 
with two exeoutiTea of thia agency laat week. Thef intend to 
make a apeoial effort to reach ••11 corporation• through 
local publioitf in the a.aller oitiea 10 &I to broaden the 
sale of theae notu. 'l'heT aee• to realise that it thia 
operation ia to be aucoeaatul it .uat get •w.J froa the 
flnanoial pacea of the big •tropolitan dalliee and ••t be 
brought to the attention of bueinunen t)lroughout the oountey • 
llr. Hobba, of George Butfillgton'a ahop, will be the channel 
tor deal1111 w1 th Don-. at thb eDd. until auch ti-. u a an 
ia appointed to auperTiae all publioit.r matter• for tbe 
Victory FuDd C...tttee. 

!be aext a tep, in the oaau of the F and G Bolllla and 
the C Hotea, will be for tha acenoiu to au bal. t to ua their 
propoaal a for reaohill& the reapeotlTe •rketa •oat effeotiTelT• 

' • 
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Regarding the Series ! notes , which require uaa 
.. rohandiliDJ tactio1, the AdTerti1lng Council baa 
proai1ed t o appoint an agenc7 early thl1 week and to 
1end repreeentatiTee of thi1 agency to Wa1hington for 

l OJ 

1 aiallar .. ating. The idTertiaing Council eeeme to 
feel that little can be done with the aaaa of taxpayers 
until they know exactlJ what their taxea will be. We 
are urging that the ca.paign be laid out in advance aa 
far ae r•lible, 10 that the moment the tax bill is p&Sied 
we ehal be able to start in the newepapere and magazines 
of the oountr7. 

The Di1na7 fila project, wb.ioh .Ught haTe been uaed 
for Tu Sninga notes, -•· aa JOU know, turned doWll b7 
the Bureau of the Budget, and we were told to get our 
110ne7 troll Lowell llellett. John Sullin n aent a fol'ID&l 
requeat to Lowell Kellett a week ago, but 10 far ble not 
even receiTed an aeknowledgaent . 

• 

• . . 
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TO 

TREASURY DEPARTMENT 10'1 

INTEIII O l'l'!C it COMMU NICATION 

DAT• Outobar 5, 1942 

Secretary Korgenthau 

Vincent r , Callahan 

• 

The new program which we inaugurated Saturday night , 

October )rd over the Mutual Network i e entitled THE SATURDAY 

NIGHT BOND WAGON , It ia planned to have it broadcast each 

week trom 10:15 t o 10:45 PM. 
. -

Kr. William Rainey has arranged with the Radio Directors ' 

Guild to eupply one ot their outstanding directors each week 

and the scripta are to be supplied by the War Writers• Board. 

We plan to use outstanding stare ot the entertainment tield 

and hope to avoid uaing a set tormat. 

Last saturday ' s program included Bob Hawlc, lack Pearl and 

Clitt Ball , Ethel lolerman, and Ex-Governor Alt red E. Smith. 

We are trying to achieve the atmosphere ot a bond rally 

1n terme ot radio with heavy emphaeia on the direct sale or 

bonds on each broadcast. Bach station on the network cuts ln 

tor 45 aeconda to handle a local appeal according to the aystem 

that each one haa eat up tor itaelt. Those stations that have 

qualified aa issuing agents accept direct telephone calla. 

~ ""' ~ -::). e.oJJ .1-.--
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o.w.1. c.rr... 

o.tot~or 5, leu. 

Dear Mr. n-lJI&• 
I app,..late J- letter of ~t.U.r lllitJa 

rapri11C tJao oteara.e ef llr. llu4 a .,...b. 

•t-u, .. wa1a llan llba a lMir at 
t bla IJUib Mf ... bll""{:.~:.!be rata_... 
ta War lalllia •• ut nrt t, ... lt llu 
Mt 'baa11 aeUo.a ill tJao paar.l atlr tbat Mr. BaN 
.. _ te llan .... w. 

r ... offl .. llaa ..._ ... t offialant aD4 halp
flal aa l)laOU al ...... OI la t'lll put, botb with 
frauu7 ••••••• ~b han p111 to Jell for 
•PP"ftl ud 1d tb tJIIM fit otlior aco~~el11 wtdoh 
J• llan 11.,.. • aa g;pbait;r to alear. I 
lalolr r.;J- frlallllj letter \hat Jell .. w liMp "'t'lll ... t. 

SlMorolJ, 

llr • .1011 a. n.u.c,_ 
Chlaf, Iareau of ,_a~loatl ... 

allll Grepllla 1 1 • 
OfflH of 'lv .LU .... u .. , 
Waah1D1t .. , D. C. 

FK~ag 

l OS 

• . . 
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OFFICE OF WAR INFORMATION 

WASHlNGTON 

September 2~, 1942 

The Honorable 
The Secretary of t he Treasury 
Washington, D. C. 

Yy dear Yr. Secretary: 

OCT&-
10o 

• 

I 

. . 
We owe you an apology. 

The Assistant Secretary of the Havy, Mr. Ralph 
Bard, submitted a speech to this office for cl ear
ance Wednesday afternoon. The speech had a passing 
reference to war bonds and to t axes. Through an 
oversight, in some part because of the necessity 
for speed in obtaining clearance, we neglected to 
refer it to the Treasury Department. I t may well 
be that you would have preferred some modification 
of the references to bonds and taxes. 

This sin or omission is wholly ours. We have 
had very few slips of this sort in speech clearance, 
and I can assure you I regret most keenly this 
particular one. 

Sincerely, 

t.~ 
/JI!bn..__R~.-Ple~~ng \ 

ef 
ureau or Publications 

and Graphics 

Regraded Unclassified



TREASURY DEPARTMENT 107 

.... October 6, 1942 

Secretary MDrc-ntb&u 

·~· Huntington CairDI 

1he oon11nt of Petrillo, 1he Janioan 

Federation of ~ioiana, and tbe R. C.i. Victor Coap&DJ 

!or the production of ~ reoord •l'r'17bodJ l'r'17 

Payde;r" hu now been obtained. I beline thare 11 

nothing ruther for •• to do in the utter. 

,~ 

... .. 

Regraded Unclassified
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TREASURY DEPARTMENT 109 

..... Ootoller 6, lNa. 

•• '!he 8eor•t&l'7 

,... Harold On~ 
Htrnlth a report frca ]fp. COJM regarding tJ. OOilllalnt 

o! Horaoe s. Kllla.hl, u repr .. mted '117 the attaGhed telegr .... 

Regraded Unclassified



110 

IIPJI>RANDUII 

TO 1 111'. Graft I 

FBOII: a. w. eo""' 10/)/la 

With reference to tho 'llire of Septabor 27 t.ddroued to Prelident 
Roosevelt b;y cao Horace 8 , Jleldahl of Charleston, ••t V1rg1nl.a, 
and the 'lliro of Sopte.bor 26 t.ddro111d to tho Rational Labor Re

lotiona Board b;y tho - paroon, I han the tollo'll1nc report to -· Both ot theN wiroo otlted thet c:a.pullion wu be~nc 111ed 1n w .. t 
Virg1nia in connoctJ.on W1 til the War Sorlnso Prosraa, mci e.pJ.o:re .. 
,..ro beinS c11scha.rgec1 freD plontl 1n Woet Virg1nia tor failun~ to 
bu;r War Boncil, Adld.nietrator Yoke hao acirtlld that Jleldahl 11 known 
to h1A u _,.thins of a •eci'O'IIball• attomo:r, who hae been acti.,. 
1n Wut V1rg1n1a 1n the ciefon.ee of variou ...,.re ot tbl Jehovah' o 
lll.tl!osooo Sect, onci 11 8'1"rall:r roprded u their etlto couneol, 
lloldahl has been .....unicated With b7 Yoke anc1 hu perticularisecl 
concon>1ns hie COIIPlainte, ae follow t 

At Parkereburc, West Vireinia on 01111plo:ree of the Alllerican Viecoll 
CoiiiJ'OD:Y quit bar job beoo11oo ot preai\U'I troa eplo;reoe tollo'll1ng 
her rot\\eol to-partJ.oipate 1n the War Sartns• Progrea, 'lhlo D

plo:rao wu a •eber ot tbo Jehovah 1 1 111. to...... llbl hal not been 
411Charced b\\t tbe ro11n_,t Oil the part of tho e.p~.o,.. .. u.kes 
her ret\\m to 'IIO)rlc wnriH , 

Five membero of the Ford Bacon eo.pon;r, 11111cb 11 a pl~nt being con
otrllcted tor tho un\\!acture of •:rntllotio Nbber, """ c11echarcec1 
tor tho reuon aelignoci b;y the IIIPlo:rero u •tl1111r1 to participate 
1n the dotonee otfort.ri 'l'beee eSIIplo)'l .. , allo .. IIbera ot the Jebofth•o 

lll.tnooHo, """ ro1n1teted, 

llr. lldclahl, 1n t1111 poaitJ.on, t\\rtller etatoci that tllreo or tour 
addl.tional -biro ot tho Jehovah'• 1!1.tno01eo bacilett their aplo:r• 

MOt at an ll.lllla.d plant at Clarkab\\rlll West V1rg1nl.a anci wore 
•atruci• to rot11m to work follo'll1ng 1tle1r ret\\eal to eal11te the 

AMrican !lag, 

llr. lloldohl baa acro«1 to write llro Yoltl and, 1t it obol114 IIP!)IU' 

that UJ.:t action 11 1n41cated on tho part ot the war Sartns• Staff, 

llr, Yoke '111U take that aot1on, 

Tho !ongoing -• obtained 1n two t olopbono call• fro• Parkoroburc, 
Wilt V1J'11nia tllil .amine. In rtew of tho tacto contained 1n the 

IICODci telophooe call, it 11 tboulf\t that tllil report M7 oufti~OI 
10\\r ..... J.zt7 ad41t1 ... al report thet 11 -.de Will be pn.ptl:r 

forwarded to :reu. y 
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JB118 69 DL• ':HARLESTON WVIR 28 1205 P I ,. MIIP28. II I 05 
NATIONAL LABOR RELATIONS BOARD• ~.~ . 

WASHD~·. . ' I~ 

TO IIAKE HUNDRED PER~ENT PLANT S, THOUSAND THROUGMOUT IIATION ' • 

PRODUI: IN G FOR DEFENSE ARE BEING ·DI SCHARGED FOR FA I LURE TO 

WAR BONDS REGAR DLESS OF REASONS YET EMPLOYERS ;AIID 
• I!IDEPENDENT PEOPLE ARE NOT l;0ERCED THI S WAY. IF <.:OMPULSORY -.- - - - -

I HY NOT TAXATION OR ENFORCED SAV INGS REAI:HING ALLY WORD""'"'" .. - -
YOU \'! ILL STOP SUI:H COERC.ION BY OVER ZEALOUS BOND SALESMEN - - -TRYING TO MAKE RECORDS FOR THEMSELVES. LETS KEEP AMERI<.:A - ., ... - ·- · 

P.lEASE ADVISE YOUR ATT ITUDEa 

woow~· • 

• 
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WB16 58 NT 

·--~~· A&.L ~CODIIIG 
TO IIEANS? YOU BELtlft ••jliM~I:tiJIITtrt. -.» FIIOII YOU WILL 

CORRECT TH I ~ UNFAIIII~ .Kif I YOUR ATTITUDE? 

HORACE 8 MEL~RL• 

Regraded Unclassified
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r 
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WAR DEPA!"'MI:NT 

NIW YOftK PORT 0,. Efi48A .. KATIOH 

0~1'1CI OP' THE COMMANDI NG G KNIRAL 

BROOkLYN. N. Y. 

( 

Ootobor 2, 1942 

Ur. Uonry Wortcntha\l, Jr., 
The Secretary of the Tr easury, 

waah1neton, D. c . 

~'y dur IU- . Soorot&ry, 

PleASe aocopt th1a photo,roph •• a 
~e.tato ot your v1&1t to the New York Port ot BDborkt.tion. 
It .,.,., • &enuine pleasure •• wel l as -.n honor to h~~ove bad 

Y"U w'lth Ul . 

Sinoeroly, 
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Ootoller 60 lNI 

Dear La110b1 

!banb for 7'0111' "''17 -hi& let
ter. Pa1'111t • to &ln 1" a ob110kla. 
Bora io a • to'l"f told • bJ &II of floor 
1A t ba Intaatrr. Oil a ...... t trip to 
lllaal ba touaa. oa aterbg a bar 
attended 1108tq ll7 tho lli Corpa0 tho 
following alp. •tiautOJWlt ColOROu 
ot tho Air Corp• uaclor 21 ~an ola 
lllllan attended bJ their aothon will 
not 'ba aonod drlab at thla bar. • 

Baro'a for aora hu.or &aa &raatar 
IUCOOUU! 

(81gne4) Beary Korgenthaa , Jr . 

loeorabla La1101Ub Cunlo • 
Adalalatratl'fl ~1111taat to tho 

J'Maldoat. 
Tb.a lhlto BoliN. 

. ... 

Del. by Hu~n 4:40 10/5/42 

rna 1n D1•1'1· 
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THE WHITE HOUSE 

WASHINGTON 

October 2, 1942. 

Dear llr. Soereto.ry: 

Jud.cinl: from t.he papars , you 

b&vo been haYing rath•r a gria tiao 

recontl¥, so I thought perhapa you 

Cli&ht apprcci~to a ebuckle. 118nce 

tho enclo3ed , which I picked up o.t 

!I0\7 DolhL 

!our~ ainceroly, 

~< 
Lauohll.n Currie 

lionornblo Henry llorgenthau, Jr. , 
Secretory or t.he Treeoury, 
llashlfl:ton , D. C. 

llb 
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~--- .. """.-
fo fA , o-ral a. 
c edllll ,a Dl•·• c.a.r. 
--------------

l loa.,. ~be .....,. \o fonar<l llerwl~ll ..,1 .. of 
ooPNepoed••• "-- \be J~Nt~rle\or ot ~- W. foo letato -
~ho Ottloor C M''IC W '•II '• 

l • ...,.. Ua\ 7W will ..... \loa~ ~lie Mt\ol" -.1 ~
'- of ~lie lat\ .... • lo\tu 11 .at W JwlcM ....S "'1'11~"~• • 
opolec71 ~ ~loa\ 7"'11 'lllll \allo tile DOD -, "- lo o"'-!D 
\1111 &lid 'lllll f-..! \oM fflll" \rauDlaolM \o IIJn, llcbMo 

lllcll • lo\hr aa Colaael Clloa'• - lla\'1 llllT \be 
'"'"" ,.,otblo etten..,.. \be peel rel.allono bet- ev 
,...,..tha OOUD\rleo '1111ob - llN I ll 00 IIUif.- t o MlMalao 

C., \o LQ.1 C.U. ·-·· ... 
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Trnllii'Y Depe.r\Mn\ 
o1vu!on ot llonet.&ry a .. ..O.rcJ. 

10/5/42 Da\e ...... _____ l9 

Seereury llol'llent hau 

You ma:; be 1ntoreeted in 

H.D.ll. 

IIR. WHITS 
Branch 20~6 - Room 214t 

;__ ---~-
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TREASURY DEPARTMENT 12 J. 
INTirR Ol"f''C& COMMUNICATION COIIJ'IDEIITUL 

DATE October 51 19~2 

TO 

,.oM 

SubJect: 

Seore~ty e thau 

Mr. H ~ ' 

The ... ~ neee Situation, 
leek~~dlng October 3, 1942. 

8UA1lii&I'Y 

(1) National income paymenta in August roae to a new 
record peak at an annual rate ot $116.4 b1111ona, aa compared 
vHh $114. 1 billions in JUly. In the early part or 194o, betore 
t he detenee program got under -Y, the annual I' ate ot income 
pa,eent e wu runntng at approximatel7 $74 billions. Since that 
tl.ae t he estlmated purchasing power or national ino011e payments 
baa risen about 33 percent, deepite the inte.rnning riee in the 
cost or living. 

(2) Baaic commodity prices in the aggregate showed a 
further moderate rise last week. Due largely to new hl.ghs 
recorded tor prices ot hogs, butter and rosin, the BLS price 
index or 28 baa1o oommod1t1ee advanced traotionelly to a new 
high approximately 70 percent above ita pre- war level. The BLS 
all-oommod1 ty index 1n the week ended September 26 again 
advanced traot1onally, with higher prioes tor taru products and 
foods, 

(3) Average tal'll prices u ot Septeabel' 15 were unchanged 
fr011 a aonth earlier, and again averaged 107 percent or parit:t. 

(4) Action initiated b:t the President under the new anti
inflation leghlation brings 90 percent ot toode under OPA 
cont l'ol trom the previous 60 percent. In t1xing ceilings on 
farm producte, deductions trora par1t7 priou are to be IIUlde 
tor benefit pa.7J1ente and aubaid1ea, aa againat the inclusion ot 
ta.rm labor ooete. 

(5) Total retail trade rose more than aeasonally 1n August 
as the aggregate dollar volume ot aalee increased 6 percent over 
the previoua month according to Department ot Ooameroe data. 
However, ealea were still 1 percent under August 1941, when a 
heavy wave ot advance buying waa under way. Department etore 
•alee in the week ended September 26 moved up to the highest 
levela ainoe the week betore Easter. 

- - - -

• • • 
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National income pazaenta riae to new hilb 

National income pa~enta conti nued to expand during 
Au~et and rose to a new record peale at an annual r ate of 
$116 .4 billions. This fi~ comparee With $114.1 billiona 
in the preYi oue month and t94.8 billions in Auguet 1941. · 
In the early part of 1940, before the defenee program got 
under way, national inooae pa:JIIIente vera running at an 
annual r ate of about t74 billiona. (See Ohart 1.) 

Although liYing costa .alae aoYed higher in Auguet, 
national income pa~enta rose at a faater pace. The eetim&ted 
purchasing power of inooae payment• oonaequently made a 
further adYanoe to a new high. Since the early part of 194o, 
the eet tmated purchasing power of national income payaente 
hae r 1een about 33 percent. (Refer to Ohart 1.) 

8alar1ee and vagee, the doa1nant factor in national 
income payaente, continued to riee in Auguet and ahowed gaine 
on bot h a eeaeonally-adjusted and unadJueted baaie. Actual 
dol lar P&Jmente tor salaries and vagee in Auguet were 2.7 percent 
hi gher t han in July, and 27.7 percent higher than in August 1941. 
They were 70 percent above the level of early 1940, 

Retail trade improved 

After lagging behind the riaing tide ot national 1nooae 
payment• aince laet January, aeaeonally-adJuated retail eales 
turned upward in July and then ehoved further gaina in August •. 
Wit h the eole a.xcept1on of tilling atat1ona, all etore groupe 
shoved gaina troa July to Auguat after all owance tor aeaaonal 
t aot ora, and the aggregate dollar Yoluae increased 6 percent. 

NeYerthelaaa, total aalea in Auguet vera atill 1 percent 
below the unueually higb lenl attained 1n Auguat 1941. It 
aalea of autoaotiYe ator ee are excluded, hoveYer, aalee were 
7 percent aboYe the corresponding month 1n 1941. The v1deet 
gai ns oYer 1941 leYele were ahown by Jewelry atores, drug 
et oree , toed atoree, and eati ng and drinking plaoea, with 
1noreuu ranging from 21 to 23 percent • 

An Auguat retail aalea aurYey by the Oenaua Bureau, 
exolua1Ye of chain atorea and mail order houaea, reYealed that 
liquor etoree led the gain• over year-earlier levels tor the 
f1tth conaecutiYe month, with an inorenae of 29 percent, On 
the other hand motor Yehicle and houeehold appliance dealer• 
showed decline~ ot 6o and 50 percent reepectiTely, reflecting 
the curtailments in production of tbeee 1t .. •. 

Regraded Unclassified



.L2J 

- 3 -

Departaent atore aalea at h18h lavale 

Rieing conauaer incoaea are doubtleaa being reflected 
in the retail a&lea upturn noted i n recent veeka. Department 
etore aalea in the week ended September Z6 r oee to the 
highest levelA aince the week before Eaater. Moreover 
aalea again ran 5 percent above 1941 levela, deepite the 
advance buring that vas in progreee at t hat t ime laet year 
in antici pation ot new exoiee tax lev1ea that vent into 
effeot Ootober l , 1941. (See Chart 2.) All dietr1cta 
except New York ehoved gains over the oorraepond1ng week in 
1941. 

I n contra at V1 th the shoVing in August, vhen department 
store aalea lagged 5 percent behind year-earlier lsvela, aalea 
in the 4 veeke ended September 26 ran S percent above the 
corresponding period in 1941. Moreover, the i aproved retail 
sales trend appears to have continued during the past week, 
aa Dun and Sradetreet 1 a report t or the period etates that 
•ealee ot tall merchandise have expanded taster than usual 
in all eeoti one ot the country.• It vae further indicated, 
on the basis ot preliminary reports, that the aggregate ealee 
volume held oloae to the peak reached Just before the new 
exoise t axee vent into etteot a year ago. However, it vas 
reported elsewhere that ealee i n New York l aet week vera 
sharply below year-earlier lavale, due t o the heavy volume 
ot pre-tax buying 1n the 1941 week. 

Commodity prioea continue advanoe 

Basic ooaaodity prioee advanced again laat week, con
tinuing t he rise begun in August when the proepeot ot new 
anti- infla tion l egislation became apparent. (See Chart l· ) 
The index ot 9 uncontrolled ooamod1 tie a roae ebarpl y, re 1eoting 
new war-time highs 1n hogs, butter, and roein. Grains and 
eotton moved uncertainly aa laet mi nute oomproaieee on the 
pending bill vera in the making. Among the 19 controlled 
eoC!JIIod1tiee , wool top pricee increased moderately on 
announoemente ot new Government oontraote. The BLS index 
·ot 28 oommodi tie a nov atande practically 70 percent above its 
Pre-war level. 

Continued &harp advanoee in vholeeale prioee ot term 
produots and toode during the week ended September 26 again 
&lightly lifted the BLS all-commodity i ndex. · At a level ot 
99.~ , t he index etands 9.0 percent higher t han a year ago , 
and 32. 5 percent higher t han i n August 1939 . 'l'be index baa 
recently been gradually rUi.ng. I n the tour-week period 
ended Auguet 22 the index increaeed 0.5 percent , and i n the 
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rour-veek period ended Sept .. ber 26, it inoreaaed another 
0.5 percent. There ia doubt, howeYer , whether the index 
nov retleote the aagnitude of the actual price riae. 

Hog prioee rieins again 

Hog prioea again rose laet week ae marketinge continued 
too light tor demand. With the recent riee in bog prioee , 
and t he price of porlt r.-J.n1ng etable under oeillnge, 
paoters ' margine baYe again deol1ned, ae indicated b7 the 
Department of Agriculture co.loulat1ons ahovn in Clbart 4. 

Last weelt the Department announced ita bea•ieet 
purchases of pork eince t he two-week period ended August 15, 
although purcbaeee were still confined largely to the canned 
product. Unusual demand tor lard ie considered responsible 
for much of the etrength in the hog market . At times heaYJ 
lard-type boge are eelling at praoticall y the same level as 
the lighter-type hogs , although normall7 the lard-type 1s 
quoted at a ,11ubatant1al discount. 

Wholesale beet rationed and placed under ceiling 

Two measures were taken laet week to alleviate the beet 
price and supply aituatione. A ceiling ot 2} cents a pound 
vholeeal'e , at deliYerJ pointe, vae placed on choice beet , 
With lover ceilings on poorer gradee. !his will eupersede 
'undulJ high i nd1rtdual ceillnga' which, according to the 
OPA, have permitted some paokera t o bi d l .ivestoolt prices 
above those vhiob other paolure could attord t o Pll1 · 

A reduction amounting to about 20 percent in aeat 
deliveries tor civilian use during the last quarter or the 
year bas been ordered by the OPA. Civilian deliveries will 
be limited t o the following percentages ot deliveries during 
the last quarter of 1941: Beet, SO percent; pork, 75 percent; 
lamb and autton, 95 percent; veal, 100 percent. Consumers 
are asked to obeer.e •voluntarJ r a tion1ng1 of 2i pound• ot 

meat per per son a weelt. 

Farm product prioea unchanged at 107 perc•nt of pariti 

Prices received by taraera as ot September 15 were 
unchanged from a month earlier, ae declines in prioee tor 
•eat animals truolt orope and other products ottaet higher 
Prices recei~ed tor grain~ cotton, tobacco , f ruita, dairJ, 
and poultr, producu. The 'index of tara pr1oea 1n September 
vaa 17 percent higher than a 1ear earlier , a nd 85 ferc ent 
higher than in t he pre-war month ot August 1939 • See Chart 
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Prices paid by tarmera, inolu41ng intereat and taxea 
were unchanged tor the t1tth conaeout1ve aonth. Aa a rea~t 
the index or price a received by tarmers in •1d-8aptnber ' 
re~ained at 107 percent ot parity, the blgb reached in 
August. It 1e ct interest that the inclusion ot interest 
and tax costa lowered the parity level 1n September, tor the 
t1ret time s1noe 1919. 

ConaUIIera 1 tood ooata continue to riae 

Retail tood coeta oont1nue to retlect the riae in vhole
eale tarm and tcod prioea. Between 111d-Auguat and mid
September the BLB 1ndex ot the retail coat ot tooda in 51 
large cities 1ncreaeed o.4 peroent , whereas the wholesale 
t ood index roee 1.0 percent. (Bee Obart 6. ) 

Prices ot rood not under direct control by the OPA were 
0.3 percent higher in 8epte11ber than in August. This 11onthl:r 
advance vae IIUOh lees than in previous monthe, oVlng to the 
tubstantial eeaeonal decline in prices ot trash t ruita and 
vegetables. Prioea ot toode aubJect to OPA control increased 
0.5 percent ae ot ll1d-Septe11ber, which, it will be noted, 
wae more than the inoreaae in t hoae not aubJeot to control. 
The rise vas due mainly to upward aeaeonal adJuetllents allowed 
t or meata, vh1oh were leas, however, than t he usual seasonal 
1noreaees. 

New anti-intlation aotion 

The OPA baa acted 1!1med1atel:r under the new anti-
1ntlat1on aot by placing 6o-day ecergeno:r price oe111nge, 
etteot1ve today, on a large group ot roods at retail and 
wholesale levele. Thla group, representing about 30 percent 
ot the items entering into ~ average tamily'a tood budget 
brings the total under oontrol to about 90 percent. Products 
added are: tlour, poultry produota, moat dairy products , 
pot atoes, citrue trulta, oorn aeal, dry onions, dry edi ble 
beans, and 11utton. The onl:r 111portant toodetutt e axe11pt tor 
the time being are aost treeb trulte and vegetablee, treeb 
tleb, and peanute. 

Although moat toods are nov covered by ceilings, the 
Prioe Adllinietrator announced that prices or about 15 percent 
ot these Will be increased ahortly to relieve the prioe 
'squeeze• on wholeaalere and retailers who have been unable 
to transact buaineae under thei~ Karoh ceilings. 

The act direota the President to stab111~e wagea, 
aalar1es and pr1oea on the bae1a or September 15 levels. 
AdJuet•e~ta 11ay be 11ade thereatter to a1d 1n tbe proeeout1on 
or the war or to oorreot groaa 1nequ1t1ea. Wagea and aalar1ea 
mar not be reduoed below the h1ghest paid between Januar:r 1 and 
September 15, 1942. 
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Flll'lll product oe111nge, under the aot aq oot be eet 
below parit:r or below the h1gheat aarket ieTel between 
Januar:r l and September 15, 1942, wh1ohenr 1e h1gher. '!'be 
act prov1dee that adequate wei ghting eball be g1ven to t &%'11 
labor in tix1ng oeili nge tor agri cultural commodities and 
mcd1fioationa shall be made where neoeaaar:r to inorea~e 
production tor war purpoaee, or where the oeilinga do not 
reflect 1norea•ed labor or other ooeta incurred e1noe 
Janunr:r l, 1941. The executive order, however, d1reote 
that appropriate deduotione !rom parit:y pr1oee eball be 
111ade f or oon,ervation pa:raente, parit:y p&:y~~enta, and 
Government subaidiee. 

On cotton, oorn, wheat, rice, t obaooo, and peanuts 
barveated attar December }l, 1941, the COO ie directed to 
aoake loan a at 90 percent or pari t:r. The loan rate or 
$5 percent a&¥ be retained tor an:r ooaod1 t:r 1t neoeesar:r 
to prevent an increase in the coat ot teed tor livestock 
and poul tr:r. 

Crops troat-daa&ged at eeaeon 1 e oloee 

Abnormall:y low temperatures in the laet week ot September, 
according to the Weather Bureau, have oaueed oone1derable 
damage to late oropa whloh had not matured. The degree of 
d1111age Will be indicated in the orop r ,eporta to be released 
b:y the Department ot Agriculture late th1e week. ~illing 
treat between the Appalaoh1an and Rook:y Kountaine atteoted 
ch1etl:r euch crope ae tomatoea, lima beane, late potatoes, 
and more extenei Tel:r, eo:r bean a. Unuauall :y heav:r anowtal l 
1n man:r plaoea between the Lalte region and the Rook;r Mountains 
caused deterioration to unthreehed gra1ne. Koet of the corn 
crop bad deTeloped beyond sueoeptibilit7 to troat , but late 
fields were atteoted. 

Concern indicated tor next year' • vegetable production 

No hope tor an inoreaae in the aggregate vegetable crop 
next :rear ia held out b:y the Department ot Agriculture. On 
the oontrar:r , the Department baa releaaed a prediction or a 
aomewbat amaller orop 1n 1943, oarr:ying implications ot pr1oee 
at leaet aa high ae thoee th1e :year. Shortage• ot labor, 
materials, and traneport ation are cited ae likel:r to oauee 
a tall in output . Moreover, i t ~· pointed out that t he 
next year'• orop ie not l ikely to be t avored b:y the unusually 
high y1elda ot 1942. 

In an effort to 1noreaee produotion6 aooord1ng to the 
praea, a to~ raqueat Will be aade ot ongreea b:y the 
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Adain1etrat1on tor an appropriation ot ..... eral hundJoed 
e11Uon dollar• to pro-ride lov-inooae taraera nth tunda 
enough to expand next ;rea.r' • ov.,put. It ia propoaed either 
to move lov-inoome taraere to aore produoti-re lan4 or to 
enable them to impro-re the produoti-re aethoda on their own 
farms. It vae estimated that loan• would a-rerage approx1aatel;r 
SJ50 per tarm. Ottioiale empbaai&ed that extenaion ot credit 
to lov-1noome taraera at thU ataga ot the war would 
etfect1vel;r atimv.late proAv.otion tor ae-reral ;raara. 

London etOok prioea at nev h1gb 

FolloV1ng up recent gaina, in4uatrial atook prioea in the 
London market laet week advanced to another nev h1gh tor t he 
entire war period. B;r the end ot the week the industrial 
stock price a-rerage atood 14 percent abo-re the level• pre-· 
va1l1ng juat before the outbreak ot var in Europe. United 
States industrial atocka, on the other hand, deap1te recent 
1eprovement, vera &till 17 percent below the pre-var le-rel. 
(See Chart 7.) 

Railroad atock prio .. in I,.on4on aleo ha-re been improving 
recentl;r, thus paralleling action in the Mev York market 
where strength and aotivit;r in railroad atooke and bonds 
bave featured trading. Thus the Dov- Jonea average ot U. 8. 
railroad stock prioea last veek ad-ranced to V1th1n a 
traction ot the h1gh tor the ;rear. Moreo-rer, trading in 
speculative railroad bonda on the Nev York Stock EXchange 
laet month vaa ao heay;r that total bond dealing& on the 
Exchange reached the highes t le-rele in 3 ;rears. 

One London oo .. entator, aoccr41ng to the Wall Street 
Journa~ atatea that eoae broker• attribute the recent r1ae 
in common etooke in that market to in-restore' fear ot 
inflation induced b;r recent inoreaaed vage deaanda. Moreover, 
it 1e pointed out that controlled capital aarkata, and ·the 
severe liaitation on the tloat1ng auppl;r ot aeouritiea, aakee 
any reaction due to var reverse• ahort-11-red. Inoreaaed 
buying ot real eatate ie aleo noted. 

Regraded Unclassified
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DEPARTMENT snJRE SALES 
1915 _ ., , • 100. Unedjwted 
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PAIW'BI.AA 07 ftUOUM UC&IYD 

POIII AMI'1eu J!Uuo7, &lo 4o laui.ro, aJouU 

DADa Oo\o'llu ', 19U, ' P••• 
•o.t )997 
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aotonaoo 1o -•• \o t.oloal' .. ao. )91.\, ,.._ \lie 
laba007 o\ .Iillo, out. a\ 9 P••• OA Oo\ollel' ), 19.t.2o 

ft.o ..U. on ·~no& \o l'oo- opon\iou u 
Ot\ober lo At. t.M O&.M \1M \!lot. \IUo on•ot'IIO'MD\ 1o .... , 
\ ho p11lll1o w1U llo w-• 117 1.11o 1.U.a1o1.u ot .rtu-oo ot 
enol'al lapol't.aat. uw ti.AaDo1al oA4 oooaoa1o ~ 
rolo\o4 Ml 

var 
lo 1M 1a•anoo ot ),000,000 -Mo ot/1Hao4o. 

2o Ttle OOIJI""Ol'T pllftbaH ot w.l' 110114a 117 \lie \u• 
parero. fte q11o\a ot oaela tos,.,u will llo oq.-1 \o t.llo 
lA- \u oa 19U protlh wll1ela 1o ,.,.111o 1a 194Jo ,. 
ot tour 
boDU. 

4o A &oono-law pi'OT141D& tol' ooo\l'ol or Ozpi'0~1a\1ea 
ot prOPOJ'\7 ot t.be .uto 1a BnaU (ntuuoo .lallaootlo 
\olop .. )91,, )n ot Oat.o'llul.' 

6. Cl'llaoi.ro lleo!mot.oo oA4 oolao l'oplaaiac a1lro1o 
(rotonaoo Slllluot 'o \olO&J'U )986, )riot 00\oNI'). 

7• &Mn-kn U.UIIIT ollltcat.iou \o t1A&Aeo t.IIO 
O..u.oat. ot kaaU to t.u oaA ot 19U. 

•• A.._ law n1a\1D& to 1'0&4Jut.aoat. ot Jil'u1l•o 
ovroat. t1uu1al o1t.ut.1oa. (!'M OfleroMA\ ot Bl'ull 
1A t.IUo -n1oa wtll tau- Uo aol4 111&1'1D& 1a \110 
Un1\o4 8t.ot.oo w1~ &ollal' oaoot.o t.IIOrol. 

Ia OQpeft ot t.M - oooaoaio aoaavoo, oat.1-14o 
llroa4out.o on w 11e -" t.lllo •.X llf Bo11ou allll \110 
~1a1at.oi'O ~ F1DaDao aa& roroi&a Atta1ra. 

OAJ':t'Dt. 
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u . ~. s!X:Rr.t 

O?j,L !lo. W , 

Nor 1'0 BE RE-1'J!ANSI.ti'T'r!lD 
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COPY NO . / J 

InfonoaUon received up to 7 A.ll., 5th October, 1942. 

Jrd/4th. Our light craft wo ... 1n action ••itb eD""f pstrol:l orr 

the Dutch coeet. Some damage was done to tho Cft0111· 

2. 111LI1'ARY 

MADAGASCAR. With the occupation of AN'l'SIRABJ; our troops from 

MMUNGA havo covered 460 miles in 25 days. Tho 1'AJ.IATAVE forces have now Jolnod 

this colUJIIJ\ moving by road and rail in spite or nuiaeroua road blocks and felled 

trees. Wo have now captured more than 450 milee or rail'W:l)' constituting 

syete,. on tllo ielalld together w1 tb wch rollinC stock. 

) . AIR OP£RA1'IONS 

~· )rd. U. S. Liberators bollbed ob1ppln8 in !U.VAR:NO IIARDOOR, 

~ MI. 109• a were doatroyod in tho air, 1 Libo,..tor is .Uooin&• 

UEDI·ft:RRANEAN. )rd . A 'llell1ngton torpedoed aaidBbipo " ? ,000 

ton escorted southbound ship in the s·rRAI r Of OI'RAIITO. This vesael ane 1 ts dos

troyor oscort 1nter went to CORFU. 
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to: 

rroe: 

... re,.., ... , •• ..._ 
JU. Bot11ela 

.ut aebe& s.a Ule ••.s. .. .r taw 

'bi'Oa4oa-' et Ode'ller 1, aa 
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1YOIOI Or !Ill CHI&r 1 

1. a. 11.U UlliDG80VD aouft II rullll 

Aooor41ng to tbo olan&oetbo tl'aii•Utor, •Yo1oo or tbo Cbior•, 
with '0Uitl'r 1111rr11& IP11 broa&oon~ 11 foNU to tile lll1ob 
(Oot. 1 ), tile a •. u r ..... boe oetolllhlte& a ..,111 .. •ua.r
rroiiD41 rouh lnto lol'lb At'r1oo 'DJ _.., or wh11b _.. .. 4oeort 
1n order to oa.A eonloo ia .. 1111 . 

[aipt!!l J , 1. t:"•r-•tbe Wotton I , I . llao earroi'04 palatal louu 
n 1'111011 , i ro 1o ,.,,, 'fbi eo louoe won not 1nourro4 

bonorably, Oft tbo fill& ot llaUlo. lonrtbolou, tlley bo•o o•-
114trabl y t.h1Mo& the ..Uo .r teo 1. I. &1Y111one, tile :111•111011 
~lob an4 tllat of tbo Llto lhD4ar& A&olt IUlor. Jlotb toptblr 
ba'rt loet 77" .. n. Ao o l'OIIIU 1 tbo 11opotob of 7711, now 1.1. .•-. 
oal"l'101'1 t 0 rranoo WOO DOOIOOal'J' . 

Rn4trfSV4£: "r:;-•!llao, wUb1a a oouplo of nob, tbooo 1 . 1 . 
para• ho •• • 17 4eoorto4. Bow do I toll ., r'u1br1r' or 
oourae1 1n tbo op1n1on or Oborlrupp1nruebl'lr (Obler Group L1ad1r) 
llpp D11tnob, General ot tile afton :Dootl'tlro, u 1o not ot all 
a oa .. of 4eotft1on. Be oU1pl7 .,ooko ttl 'a1u1ng' . ru, 'a1oo1ag' 
&1'1 t bOII poer 5·9 to 6-foot tall 1.1. IIUI&III . 

eattrtoyf llltfttltl!lSt;· 'llow Wbtl'O oou14. tb1y be, tbo11 1 . 1 . 
eron 11'1 17 aa obo4 on P .. h ttl'IUI on4 tbrown 1ntl the 

Stlu, a aU lito• &l'VDII4 tbo1r ntlkl' Or 414 tboy toll 1n ,,.. 
ot tbt aany <l.oJicwrwo lon41nc aU1aph wh1ob tho ll'1t11h 11'1 

ollep4 to haYI ao&t athr ttit1r eooallt4 1 D1eppo Y10tol'J' 1 • 

R!ynl~n 1~E!fr~~a--•Aotuall7, bow oan 1111ono pro•• to Herr ooneral 
b atr oh e 7711, 4eeorttro baYI lan4o4 1n lortb Atrloa wb1r1 
they ar1 rolnc to wait oalaly an4 ~pUy for tbe en4 or tbt war' 

llobo4J 0111 pl'OYI OUGb a tb1J1C, or oourol . Aa& Oll'talnl y not tb1 
Safety llnioo PollOI Ol' tbo 8tOl'lt llll1hJ7 Pol190 beoauot 
theN 11 utter oonfudan aaong tboot two 'bo41n, 1!14 olrta41 by 
ba4 pronouaoo4 tbooo 774 aloolng 1.1. w .. r1ore ao •1ot1at of t h1 
Couunhh. 

FNnoi 9onrtiEJtlrt-•u to tbe ooua or rroaob poUoe, tboJ en 
U ba u F~ . tbtaeolYU· Aotually1 tbiY bolp t bo latter to 
4uert, Tbe worot ... tllo rnnob gla4al'all · I 4on 't aeon tbo 

PoUoo laUonalo 111 tllo1r 01.1'41 lloll111 un1rol'll wltb tb1 Pttaln 
eobll8. Tilly 4o tbe1r duty an4 oooort baok IYII'Jbo47 wbo onoako 
aorou tllo 'bol'\tor into IUioooup1o4 torrUory. lo, I MU tb1 
rabbl e or tboo1 rondarato, 1n tbolr 11rbt-grly panto an4 tb~1r 
blaok •hor boto. !boy tratom1ao wUb ••ory 4111rtor, ool41or 
or not , 
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u~~~~!'e!:~f;;~;~~·t••'· naee r.J~CarM• are .. -. .. eta 
f wbJ.atl ...... all .......... 1., • 
.t.tr1oa, tne Mn, tlii:r are NM1'1e4 ln oupe, 
an4 s-t coo4 teo4 eare. twa et euoh eaape ba'le beea 
,.porte4 te •• u eU•a'e4 aear Claeablanea. !be1r DDMI are 
(PutJa ..... J Ceta .. a ) M4 (D1bl .Ulal Aea,Ja) . ot o .. na, 
1t an:r et be ce•U••• et tbe AnlleUee Clllll .. len llbelal4 
1nr 1nepeet la tllat 411'r1-', be eerta1alJ ww14 '- uable 
to t1a4 an:r tNee et 41M1't1N -. ..... 1 'be laUer woal4 ~ 
b144ea bJ tile rnaeh 'N1toN aaUl the uacer hat blee OYer. 

Oalr !!t..U-- •fila olll:r n..U tor neb rnaeh 'r1okiPJ wwlt 
be to aii'Oh 1ato Uaolauple4 tNDee aa4 haatl tbe11 ce•U1•• 
1a Usht-an:r putt wub blaok etrlpel bow a •anquehetl people • 
oucht te bebaYI. ht willet oan :reu 1zpeet tr• the rnaoh 1t • 
tile J!t101l 1a npr .. lnte4 la Uoh)' b)' euell a .,.,... llaYir u 
Bur 1ruc aur 114u. All4 bow are •1 able te Mil t ile rnaa11 
rupeot Olll' u.l4 tere11 1t tbe 1. 1. tuert1 en aau1, •nl:r 
beoaue• tiiiJ aa:r he'll te tlcll' 1n tbe laett 

••t toa '' ••PrJ· WbUe t111 bed ••• ot 
1ato tbe bulan 1at1naoi •"' kii•Nl 

lepp D1etr1ob take• oan tbat hie lbeollatl 11 t11r1 4oa't 
get aoratebet aa4 an o.rertablJ be4414 aa4 tat. l t the)' 
41urt , tlle:r an pNAIWIOI4 a1ea111c, aa4, lD tlle1r eha4, an 
ell1rlr.ll'l an Uepatobe4 onto tbe w!Ute be41 ot r nno1 • . fb11 
11 Guetu 11eafr114 liae. !be 'Cibiet' bae epclltan. • 

Regraded Unclassified
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Jlr , 'HotUoll 

._ • ., ot lnhllScenoo Ropol'ta 

141»:: 

ftut t1to P1•ppo1nt•pt urr 'ht Fa11grt So etn a h•on4 rroP' 

U 11 repono4 tbat, m U e .. lot OY unro4 WUU1e tbat 
tho llu .. lano nal4 bol4 the c: .. oano u4 414 aot pl an t o 
ourren4er ltallJICZ'al.• hallll -o leu opUa11Uo. Otber 
l odot ott1o1ala ban rooenUr ~o1e4 tbe lou ot halla
sr .. &n4 t he C:auoaoua , aa4 t ho ro4uoUon ot ...... to a atato 
ot deco. Aoooi'41AI.t o u .. ,, ottlolalo, tblo proopoot waa 
oaualrc a ol uap 1a not •rala, uten41as o•o11 to tho uar. 

One lluu1aa ottlolal oona14oro tbat .. lotOY' • tl'lp to 
l ns l an4 an4 tbe Va1to4 I tatoo ... a ere at ahtake, 1n tbet 
u arouoo4 111 Jluula talu bopu ot a .. a on& tl'OIIt. fb1a 
ott1o1a1 4eolaroo that tho w1tb41'0wal ot at lia-' 100 Jasl 
41Y1doaa troa the J:aotom tront woul4 be neoeuarr aow to 
~tho auquato rolht to tho loYht Vn10n, wblreaa l"t 
Dooeabor tho r•••al ot 20 Ju1 41Y1a1ona 0114 1n Juno tho 
w1tb4Joawal ot 50 41Y1a1ono, wolll4 han bool\ al.oquate. O.o 
hl s h-r&llklns art~~ ottloer heo uprouo4 tho oplaUII tbat 
larso ol-Dto 1a lllslt.M aa4 the Vnlto4 hatu woal4 llko 
to ooe lluu1a u4 Chi'MIIJ •ntlllllo to tlsht u t ll beth are 
oxh .. oto4, at m1ob tiM t he Br1Uah woul4 bo able to oelu 
oonh ol 1a Chi'MIIJ. fble ottloor repono4i r • nt1ono4 
8r1thb ott1o1al I'Olaotaau to talll ot t ho cnarront otatuo 
ot llutolt Bou ao o'l'14onoo f/1 0111ob a pl u . 

(ottloo ot hratoclo .. 1"1'1ooo , 'fho War fblo Wook', 
¥optoabor 2• - Ootober 1, 19•r> 

r1nlan4 •• nrunr 

leporte troa Bolalnkl 1nt1oate that tor ae•eral weollo 
a 4obato baa boon r.lns on wUhlll the Plftnhh tiO'I'tl'ftMnt with 
r eepeot to tho a4'1' eabllltr ot P1nn1ah pal'tlolpetlon 111 a 
lu1 ottoneln aplaet L.o111D&ra4· Apparontlr the P1nn1ah 
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GtntHl ltaft taYOI'I IUOb ~l01paUn, wbUI Pl'otltoat Jl:r'1 
aJI4 1W'8bal MaMorbe18 eppo11 U. Ybo lattn OY1 .. aUJ toar 
poUUOal OOIIIIq .. MII, .. peo1al11 111 tbl Vftlht lhtll. 'rile 
, .. , 1oul'll reporh that tbe 11..- pae tr. leYutopel "" 
aon4 tl tbl Lenlalft4 aroa aN-d Auptt 17. 

(ott1oo ot ltnt~C1o lon1ooe, 1fhl War 'l'bh ••••, 
aept .. ~er 2• - Ooto~or 1, 19.2) 

Regraded Unclassified



FINANCDIG 

Preaentz Kr. Bell 
Kr. Buffington 
Mr. 11&&1 
Jlr. llurpq 
Mr. Balter 
Mr. Rouee 

Ootober 6, 1~2 
8z55 a.a. 

H.K.JR: Well, Dan, where doea our o~ crowd 
stand? · 

KR. BXLL: I think there 11 a little dhieion," 
George, aa I understand it, ia recomaending a two 
percent '50- ' 52 bond, and a reopening of the one and 
a half pe roent December 1946 note, 

143 

Balter feela we ought to put out a two and a quar
ter percent, I think, and a one and three-quarters 
percent bond. Ia that it? 

KR. B.AlER: Tea, sir, 

)(R. BEU.z 1bile I wu in New York Saturd~ I 
tallced to a couple of dealera that oaae into the Federal. 
One waa Dudle7 Killa and the other the ucond aan in 
Ben Ll"7'• ahop. Dudle7llilla ia atrong for the sue 
prograa Balter .. ntiona, the two and a cp arter pe rcent 
bona and a one and thru-quartera percent bona, JUin
tainiq that the note urlcet will be he&"J if we put 
out too a&n7 two•a. 

l.e'fJ'• aan aaid that be would put out a two; he 
would not p&f the banlta an7 aore than that,and also 
put out a note ao .. plaoe - three or four or fiYe 
7e&ra. 

(llr . Rouae entered the conference.) 
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MR. BELL: (To Rouse) I wae juet telling ~ 
what Mille and Spencer eaid. 

H.M.JR: What did Ll'fJ l'f'l 

)(!(. BELL: That wae LIYJ' 1 IUD. Re aid that he 
would not put out &nJ aore than a two percent bond 
tor the banks. Be thought it wae enough tor the 
Treaau1'7 to pq. Be thought it wae enough tor the 
bwe to npect. Then he would put out a note. Be 
aenttoned the one and a half, I beline, of Septeaber 
' 46, apecificallJ. 

Eoclea atill feels atronglJ that wa ought to put 
out the two pe roent bond and the one and i lialt l!er
cent note. Be eaid he thought George'• auggeation of 
reopening the December '46 wae good. 

H.M.JR: I haven't got that - I hann't got a 
sheet . 

MR. BI!U.t .l billion one hundred and eighteen 
ail lion. 

H.M. JR: lhat han JOU got , George'/ (Mr. Haaa 
handed chart to the Secretal'7. ) 

MR. BUS: It ia tbia one here ( indlcating) -
Deoelllber '46. 

H.M.JH: You want to reopen it? 

IIR. BUS: Beoauu that 11 about all JOU can do 
unleu JCDW&nt to aon wa1 back. You el ther reopen 
that or 1011 1111n to Septeaber, and if JOU aon to Sep
hllber I aa afraid that thia will eo below par. Of 
course, the Fed can keep i t up with the atrong-ara 
aethod. 

H.M.JR: You want to put two billion on top of 
that - aake it a three billion dollar note'/ 

)(R, HUS: Y81. You would juat--
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llR. KURPBT1 Pi11r priou it at par and fuon 
the Karch. He 1aye he U.ink• it oan be done, but it 
1a obTioudy atrcng-arwing 1 t. 

KR. BBLL1 That make1 your December a little 
aboTe par, if you hold that at par. 

H.K. JR: One of the•• thinga i1 going to haTe to 
taste good if it la going to be a two percent. 
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KR. H.US: The tute it all detenained by the open
.. rket operations, theae d_,-1, K.r. Seoreta17. 

KR. HOUSE: Bot entirely. 

H.K.JR: No. I will nner bdien that u long 
u I am here. Right? 

KR. llOJSE: Right. 

KR. H.US: I atill think I am right. 

H.K.JR: Still, you know, the people who own the 
aoney han an opinion abrut thei r own 110ney. 

KR. Hl!S: I know, but you deTelop the opinion 
by the lllrD t. 

H.K.JR: lh7 does it baTe to be a one and a half 
percent? ~ 

• KR. IIU .Ss Our original one wu a one percent, 
but we are willing to- go back that W&f becauH We 
don ' t feel atrongly, one way or the other. It rou 
go to one peroent,you get r id ot aoae of tbeee 
diffloultit~. 

H.K,JR: lbere would the one percent fall? 

llR. HllS: Dec eaber '48 • 

If 

Regraded Unclassified



- ' -
KR. B!IJ.: We han a ¥ai'Ch - one percent, Karoh 

15, '"• two thlrtT-IeOOlldl pr .. lua. 

H.K.JR: You han got a Deogber 0111 an4 0111-

elghth, too, '43. 
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Well, let'• hear what thete fellows haYe to 
aay, shail we? If Rouse and Haaa and Bell will ata7, 
we will see thla group. · 

)(R. BELL: Mr. Boult 1171 that one and a quarter 
which we put out l aat aonth l a atill prett7 heaYJ on 
the urlat t. The7 took ai:rt7 all lion of thea 711terda7 
and didn't talce thea all. 

KR. RClJSI!: Juat under sh:t7-four alllion. In 
the last eight da71 we haYe taken, since de1iYeJ'1--

H.)(. JR: What han 7ou taken? 

)(R, HOUSE : The new one and a quarter percent note 
ot llarch '45. We han had to take eixt7-four million 
of thea, and we haYe not taken all that are offered. 
We bought thea liberall7 • 
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9 :00 llr . G~>.rner, Guaranty Trust Company, New York 
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9 :20 11 r . Repp ~>nd !Jr. Hills, Discount Corooration , N. Y. 

~ :~ ~r . Devine , C. J . Devine And Co ., New York 

10:00 Mr . Hurrpy , Nat ional Bank of Detroit 

10:20 l.r . Gill , Bank of l.!anhattnn , Nel'l York 

10 :40 Hr. I h lefeld, Savings BRnl<s Trust Company , !' . Y. 
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FINANCING 

Presentt Kr. Bdl 
Kr. Haas 
Jtr . llurphT 
Jtr. Shield• 
lira. notz 

October 6, 19(2 
12tl0 p.m. 
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H.ll.JR: I just feel this wt:f, in Tie• of what 
all of these people 88.1 - I mean, we have got to keep 
haTing euccuses. Until we do it a different wa;y -
I just don't want to please Warriner Eccles or I.Dfboa, 
else. The wa;y I feel I don't want to kind of bull 
through a two-percent bond. 

Now, certainl;y within a month or two we will have 
a plan. I think we can hang on for another month or 
two doing 1 t the orthodoz wa;y. That ia the wa;y I feel. 

MR. HAAS: The situation ia this: I think to 
do the two's - ;you know, the wt:f Bcclee contemplates -
;you han to han a..lot aore reserves and the;y have got 
to put the11 in. Now the;y hann' t got thea, so ;ron an 
kin.d of in a spot on the thing. 

H.K.JR: What &re the reserves? 

MR. H.US: The reserves are about two billion 
all told. 

H.K.JR: What I 1.11 sa;ying, Henr;y, ie this: Ever:r
body that o1.11e in here this morning wants a two and a 
quarter percent bond. Eccles wants a two. You know 
we have certain plans in mind. Whenever the plans go 
through, we •1 be doing, something quite different, 
;you see. But I just don t f eel, after listening to 

, 
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all the•• felloWI, that I want to 1tand up here and 
aa7, "D..n it, take a two-percent and like it. The 
Federal he~trn will proTide the (und1. • Well now, 
it would be one thing if JOU had JOUr ... unition all 
stored up· in the W&7 of reserTe funds, but the7 
haven't got thea. What are ;your reaerna toda;r'l 

KR. !IUS: Two billion two. 

R.K.JR: Row .uoh is there i.n New York? 

MR. BEU.: I think there h about two hundred 
and tift, aillion in New York. 

MR. HUS: The situation ia tight. 

MR. ltURPHY: Ia that a new figure Iince ::Oaturd17? 

MR. BELL: I think that waa last night's . 

KR. HilS: If the;r ~eep that flooded up ;rou could 
do your two, and that ia the onl;r--

H.M. JR: If the7 did what? 

MR. R.US: If the7 kept their reaern eituation 
ao~ plentiful than it is. But thia wa;r ia just forcing 
into higher ratea, that ie all it i• doing. I agree 
with Eccles, not go onr two, but, on the other hand, 
if 7ou are not going oTer two ;rou haTe to put a lot 
more reeerTea in. 

H.K.JR: ~. can go back to a two; after all, in 
February we had a two and a quarter for a billion and 
a half. 

KR. BELL: But ;you had a little different 
situation in February, of courJe , than JOU do now. 
There waa ao.e demand back in tebruary for bonds. 
People had not awakened to this month-after-month 
financing at that time. 
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. KR. IIA.&S: Ihlefeld '" YerJ fair. He aaid 
"Don't go out to a two and a quarter, because p~ttr 
aooo ther will be talking two and a haJ.f to rou." 

l Sb 

KR. BEll.: Re ia the one IIWl who should be talking 
two and a quarter. 

H.K.JR: But the rest of the atutf he talked 
about didn't aake aenae. . 

KR. BELL: The thing that worrita .. la that ea 
Repp said, our objectiYe ought to be to get the flrat 
of thla aoua7 outside of the bankinf ayatea; and se
cond, it obght to be to get it outs de of New York 
in the countrr banka . Apparentlr th.e coUAtrr bank• 
want two and a quarter, and probabl7 the Victor., Fund 
Commi ttees can sell aoae two and a quarters outside the 
banking ayatam. I don't think the7 could aell .uch of 
the two . · 

The other thing that worriea me ia going against 
the market again. We did that in September; we didn't 
giYe them what they wanted. Now if we do it again, I 
~ afraid we are going to create a feeliDg that there 
i a no uee of their coaing down. 

KR. H.US: Here ie what I "think, Kr. Secretarr: 
Kainly what ia being done here ia creating bank de
posita. It should be ea•r· The reason it ian't 
eea7 i a because the people who ahould be creating _ 
tunda are not creating thea, and, therefore, they __. 
aake a nrr difficult aituation. They talk about 
what the aarket wants, and ao on. Tbe aarket ia created -
it ia juat the creation of bank deposita and should be 
eaaJ. But it isn't eaar, because it 11 not coordinated. 
The Federal Reaen e 11 not tupplylng tha tunda. Wouldn't 
you aay that! 

KR. llURPBY: I muld. I perhaps ban a different 
alent on it, which I hope doean't aound too bureaucratic. 
I waa talking to Piaer. He think• the two-percent aarket 
i a aa solid aa a rook. All of the l ederal AeserYe Board 
people feel that way. I don't think it ia , because they 

Regraded Unclassified



157 

- 4 -

baTt aade a Ter,r bad reaerTt eituatlon there. !Ike 
Koodf in hi e letter - how he thinkl theee rate• will 
harden a 11 ttle beoauu reeerTu are low. But, after 
all, tbe7 are enthueiaetio tor a two{· a two i1 aJood 
polioy troll the long-ter.. point ot T ew. It h 1 
the rate that we ought to pay; and it .. ieeue the 
two, tbe;r are going to han to nlidat.. The7 are ' 
right on the apot. They haTe been getting what the7 
baTe aaked tor, and the7 haTe aeked tor what they are 
getting, and the7 will han to ub it good. 

B.K.JR: Now liaten--

KR. BELL: That ia the Board'•--

KR. BJJS: I aay 7011 haTe to look out. 

H.K. JR: Listen, would you like to eee .. , about 
Frida{ afternoon or Saturday afternoon, be in the 
posit on that I haTe got to go around and 117 to the 
Board, "Prettr please, 7011 han got to take halt ot 
this iuue" ? 

liR. WRPHT: It eeeu to u - JU1be I aa nain -
that the Board in atrongl;r adTiaing the two, it stating 
that the iaaue ia good, that the 111rket there ia aolid, 
and it haa ude a aoral coaaait .. nt to 1ee that it i1 
good. 

H.K.JR: But how are the7 going to do it beg-inning 
Tburada;r aoming! 

• KR. KURPHT: By, it necuaary, purohaaing aa •ch 
ot It as neceaaar,. I don't think the;r will baTt to 
take &n7• I think it will be onr-aubaorlbed. I !eel 
that a two and a quarter ia euler now, but it ia 
harder in the long run. 

H.K,JR: What la that? 

KR. KIJRPHI: I !eel tba t the two and a l!'larter 
1111 be ao .. what eader now, but harder in the long 
run. It will a&ke JOUr next financing harder • 

• 
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H.)(.JR: Well, the ftT I .. lookillg at thh thing 
I u not looking berond O,oeaber Sl, beoauae I can • t ' 
keep up this kind of financing berond December Sl. I 
have got to go to something entirelY different. Henry, 
the thing ia that- I was thinking lf I1have fot to go 
on this war for another one or two rears, it a some
thing different. But do I toaa, want to join bandt 
with the Federal Reserve and sa,, "0.(. !he hell with 
what the banking ot1!11!!1ml cy thinks, 7011 tab a two 
percent and like it, and the Fed will see me through"? 

Now, what ther mean when ther sar the7 will see 
me through ia that ther han got to bur a block of 
this, don' t ther? · 

IIR. WRPHY: It would sea to me that having 
said that a two is a good idea, that it it all the 
Trea.ury i s justified in p-Ting, that it is a good 
deal, that the o~::~tion extends - and I would ask 
them to make a c tment to rou - extends berond 
burlng a block of it, name!1, to aee to it ~t there 
1a a demand to make that bond worth par in the market, 
aside from their-- • 

H.K.JR: You don't answer me. What are ther going 
to do Thuredar and Frida,? 

IIR. WRPIIY: Th•7 ought to bur the list, it necesearr. 

H.K. JR: That is what l don't want. 

IIR. WRPHY: I meant b\11 the list ot all outstand
ing hauee. 

' 
IIR. BELL: You don't JUan subscribe to this one 

neceuar117? 

JIR, WRPJIY: Go right down, tey to bur ten million 
down the list as ther go. Now, the1 have - I talked to 
Lee this morning about--

H.K.JR: Lee? 
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KR. YURPll!: Piaer. I tallced to hia about the 
~o'a being ott a thirtf-aeoond, and he 11.11 there 
are no bonda offered - that !a, ther are Terf !ira. 
1 don' t know - he 1a an optllliat. But ther aq that 
the market ia oleaned now. 1 don't know, but it ia 
weak during thia period. I would aq that the Fed 
ought to, it neoeaaarr, agree in adTanoe to go right 
down and bur the liat - put in bide above the market 
all the wq down the liat. 

H.K.JR: Have rou eTer aeen them do it? 

KR. BFJJ.: 'l'hirey-nine. (X..ughter) · 

KR. HlAS: !bat ia a prerequiaite to this ty-pe 
ot !inanoing. Ther haTe to do that. 

H.K.JR: Has an,bodr elsa in rour ahop got anr 
independent thoughts like lurphr'a? 

llR. HlAS: Sb.ielda. 

H.M.JR: I lmow, but beaidea that - anrbodr I 
should tallc to? 

llR. HlAS: Wee - rou might uk b111, too. 
' H.K. JR: Wee who? 

llR. H.US: Wee Lindow. Tl.ckton ia in on it. 

H.K.JR: can' t rou interpret !or thea? 
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KR. Bl!S: Yea, air, ther teal iuat aa Murphr and 
I feel. 

H.V.JR: How do you feel? 

llR. HAAS: I feel t his way - I !eel that the 
Federal Ruerve should han been in this marke~ and 
dreaaed the thing up before now. They put ua 1n 
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somewhat of a tight situation. Before thia financing 
if these people oaaa down the two percent market would 
han looked good - it thq handled it, thaf could make 
it look good. 
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Now, I wouldn't give up doing the two, but I would 
get a nr1 det1n1 te collllli taent from Eccles that ;you are 
goinf to do the two; fOU don't want to go out !or it, 
but 2et right bu8f and etraighten this aarket out.~ 
I donTt think it would look so bad if the{ bad to take 
some of this new issue under these condit one. 

MR. BELL: You mean aubacribe? 

MR. H.US: lfo, no. 'lilat won't happen. It will 
go oYer ; that won' t happen. 

MR. BELL: I would bate to liave them take the 
new iaaua; I swear I would, 

l&R. HUS: 'lilat won't happen. I think the two 
will go over. If the;r dress the market up now, I 
think i t will go over. 

MR. BELL: If we bad the books closed, I wouldn't 
mind, but I hate to see them subscribe. 

MR. H.US: 1\lef won't ban to subscribe, Dan; I 
dldn' t aean that. 

I think ;you han a croaa-roada here, Ill'. Secret&r;r • 
It ia a Ye1'7 difficult decision right now. 

(The Secretar1 held a telephone conYersation with 
Ill'. Sproul aa follows:) 
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1111Jr1 ••uo. 

OptreWrl Ill'. lprolll. 

JIIIJrl Allut 

.Ulu 
lprolll• ••Uo, llr. hore~. 

IIIIJr: .. uo. •• are TOilt 

81 

D.Trl 

II 

IDYr: 

•• 

AU r1pt. 

Allan, '-Itt a ooiiJ)le of 111 .. t .. aacl tell •• llow 
To• feel aboat Ulle boael lane, Will Jout 

Yeall. 

Ge •t·rtL 

I feel Jaat aa I 41el- 414 \be O\Ur 4aT, oa 
flartiiNo &blnkl .. 1 t onr - qa .. Uoa ldaeUier TOll 
wau to 10 for aDOtlaer tov 'IIU11oa a111e4 rlebt 
at the Milke oa wp of the .three ~U1oa 1a 
lept ' .r, or -.t~aer TOll Wllllt to 10 out tor aoae 

DOD-MM - DOD--1'01&1 Milk 111111 .. wltll a two 

an& a qllal'tar, wbia wolllel 11e, 111 .,. op1D1oa, Ule 

fllllT MJ'keta11le ..UYalaat ot the rq1aterec1 we 
&Del a balt. Aa4 aiao.a, I &blllk U 1a- U 1 a 
4u1ro11le - ~rtaat to 10 Dll oat tor fllllcle troa 
11allka oata14e \be DODtT oaawra were there are 
exoua re .. l"''ea aacl w a•t thoH t'llll4a 1aw ••• 
pro-.,~, ucl w that exuat I &bl.Dk TOD ou ooa
a14ar that a two aa4 a qaarter woalcl M \be offaet 

to n11et&DUal U11e 4epoa1 ta 1a thoee llaaka. !kea 

fi'OII a MJ'ket ataa&po1Dt 1t teaDt to M t.bat a 
••• uel t~are ... qwarwr aac1 a two &Del a qurter Mkee 
tha M.C oa.ll1ut1oa for a ., • .., euooe .. t.l f1aaao1 .. , 

Ulat U'el lla.,. aore - .oaiel lla'18 110re appeel . 

a••-nT aD4 - aael would an a Mtter 41etr1blat1oa 
•• 11etwen 41ttereat ola .... of ~are. 

It T0111el 4o • • ••• 

ftae '111& OUJ llallke, the abort-ura-111Dele& Make, 

WOalel 10 for the Olle aA4 tllrt ... ~rter - UleJ1 '1e 

11eea aaiUIIC tor 1t -- and the Maller llallke all& 
ttae aoa-llallltera -.:nal4 10 tor the - the two aA4 a 

( ooat. ) 

• 
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qurter, 1dler .. e I th1Jik an,tbi .. like a oae aa4 a 
laalf aa4 a no woul4 'be .. ooll6-'ben uJ'Itehiee aaA· 
woul4 'be elower aa4 wolll.41l' t - aa4 Uae714 aJIPial 
ce11el'lll7 to Uae - to tbe ... e 'bQfere rattler Uaaa 
to different croup• of 'bu7ere, 

Iov14 4o a rio an4 a qurur aa4 1dlatt 

An4 a one aa4 Uaree quarter. 

leah. Well, 110w nppodq- now let'• - that- tbat 1 e 
70111' a4•1oe, 

low I"JJPPII1DC I uoepte4 Uae a4Yioe of Uae r"e.iel'll 
a .. ene loan. Let' • Jvn fiiiU'e for a a11111te, eut 

!Nh, 

I o11 woul4 - wlll1 are 7ou obairun of tbia Ope11 
.. J'Itet Oo-.1 u .. , . 

lo, I'a Yioe obaii'UII. Xarriner ia obairaan. 

J111Jr1 All rips. Well, 7ou 1re a aea'ber of it, hllbt 

8: 

111Ur1 

8: 

IIKJr: 

8: 

IIKJr: 

leah. 

.T111t trODilate 701U'Ielt for a a1DIIU to that, 

(Lallche) 

All4- all r~t, CB tell Xal'l'iaar, •I'U a ooept 
Uae a4Yioe of Uae Boan, u4 I'a 101nc to 4o tbe 
two per out: • 

leu. 

thea 1dlat Wolll.4 'be DeO .. MJ'J to uke a lllOOeU Of 
tile hl'llet 

Well Uae i .. ue woul4 be a au.ooue - - it wolll.4 eell -
bllt h wolll4n't u. .. the alp, I 4oa 1t tbiak, of the
of Uae two and a qu.arter an4 Uae one aa4 three 

1 qu.arter. lou .ate it at two per oe11t, Uaen 7011 4 
~~a .. to put w1 t1a u aoaetbinc, 107, OOI'J'liDC t o11e 
an4 a laalf ooupo11 or eoaetbiq, beoa11u I 4o11 t 
tbink 7011 ooul4 4o the wtlole thine, Uae whole fov 
'bllllon, vi th till two. 
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IIIIJJ'I 

Ill 

DJr: 

51 

8: 

111Wr1 

&I 

111Wr1 

I I 

111Wr1 

&I 

- '-
lo• 

:rov ~"~' wUb U .oae~ .. tllat oarr1u oDe u4 a 
balf 8114 I tb1Bk JOil baYe two 1111&11, De1tillr ODI 
ot Wblob wolll4 liP• a ll'lat Ileal ot - ot alp 1:1 
1 t, lll&t 1 t wolll4 10• 

It wo1114 pt 

:rei. 

Wall - I U&ll, bow •ob WOal4 J OI& Dell ban to 4o 
to aakl u ,., 
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Well, ••14 baYI - WblobeYer 1uae J Oil pllt o•t, I 
tblJik .. 1 4 ban to f.o MDI WOK 1D til& aarket, 
'beoa .. 1 1t wolll4 '111 .. u1 .. e~ ovt lt&D41ac 11 ..... 
llb1ob1Yer 1111&1 J Oil Pllt ovt, 111 or4er t o 'bQJ tile 
... len• at par. 

:rea~~. 

low •• U wo1114 'be - - tiler• 1 1 DO _, ot tell1nc -
I tb1Dit 1t woal4 'be a'bout \be .... 11\ber 1uue, 
t ill -UDt ot work we 1 4 UYI to 4o. 

Well , tile - tile • • • • 

leoauee 1t wo1114 'be eell1ac ot oat etan41DC 1eeuee 
to 'bq \111 ... ODII at par, aD4 Wl 14 UYI to pl'OY141 
t~11 Dal'ttlt tor *" ouUtaJ141DC lua ...... 

lvt \be tw •••• 

•• •• 1D lara• part. 

•••• \be two per MD\ woal4 cot 

I ~- U woll14 101 J••· 

It I 414 a two u4 a quarur tble aoatil1 woal4 
tbat preolu41 ., 4o1Di a two ae:n II9Dti1T 

lo, I &oa !t tb1Dk 1t woll14. I thlllk JOil 1n - JOU14 
ban a - a r&~~~• ot pou1'bUU1ee tiiiD 111 tile -
111 tile loacer arM troa, .., , 0111 an4 tbr•• q~~arter 
rlpt out to tile two aa4 a quarur, Wlllob J Oil oolll4 
eUU 1111 &DJ ODI ot \be 1111\111 111 tbal'l, 0111 ~ 
tbJ'11 qllll'tlr 1 tw 1 two aD4 A 4lii&J'ter 1 8114 J Oil1 4 4o 
t ile reet 111 lbort etlltt. 
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JIIIJI'I DeY1De •.S. ~ ncceeUon on \be one and Ulree 
quarter we .ate 1t a fo.r to e1z feaP, 

81 Xov aean 1DIMM of a 1\ra1pt .. \111'1\7? 

llllo1r 1 X.U. 

81 Vall, I \1118 that would CO too. I - I 1 n been 
tb1Dk1n• in ter.e of a nra11bt Mtlll'UJ, an4 I 
tb18 nra1pt •wrur woul4 4o a little better, 
lila\ I \1118 tbe - she oall 4ah plue tbe •tvi\f 
wo.ld •o and ao well. 

llllo1r l Well, !11 tbo~t 1 t woul4 aake U •r• anraothe, 
llvt i \ - \11&\ I lllliapol'\aJI\ ODOI we 11\ Gftap 
u. 

81 Blat'• J'ipt. 

llllo11'1 1111 \h1q to eetUe h W.tber U 1 1 1oin1 to be a 
two or a two and a qual' hi', 

81 Well, I 4on1 t \1118 u preollld .. 7011 at all fro• 
dolftl a two. 1111 banlte - MDJ banlte now are bold-
1q llaok to 111 it tb17 1re ~1n1 to II\ a two aDd 
a quarter. Otber banlte don t want to 10 out \11&\ 
tar 

1 
and would oon Unue to llll7 two 1 •, an4 I - I 

doD t tblok one abv\1 oat \be o\ber at all. 

111Wr1 llbat'• - tlbat paJ'\ of \be Mrket ie \be weaken 
rip\ nowt 

8: Well, ~ WeUII\ rip\ BOW il \bl ODI and a qaarter 
par OlD\ DOH, \be DIW D0\1, Wblob 1e bliq 1014 
etea4117 and we're -.artac u J)AJ'U7 beoaue \bel'l 
ne eo•• epeOill,aUon 1n it, I \1118, and par\17 1a 
anUe1paUon of a aew Ueue wlllob will be a lUUe 
lOftlll' and oaJT7 a b1Fal' OOliPOD• 

IIIC.Jr l •w -· do JOU UYI \0 bUJ \1111 Wldf 

81 Jun a cnute, I'll ... ,Well, w•'•• - tor tbe weelr. -
etat .. ent we& en41nc to•l'l'OW ••'•e bouaht tor\7-
tour a1111on of .not•• and \boll are aoetb \be new 
DO ttl. • •• 

IIIW r I Wall, , , , 
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• •• ·.u4 we're bulln& eo .. •r• todal. 

Well, ~t'o nn ••17 llllOh, 1o 1tf 
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Jo, U 1on1t. !be root - tho root ot tho .uttn -
thor•'• ooao oolllDI ot - ot wo'• tor tho .... 
rMoon ~' tllo;r'r• o.Uln& tho notal, ln uUolpa
Uon ot 11 thor a 11ow two or • lift two on4 a quarter 
whioh tllo;r ou put o11 thllr llooltl at par. 

I •••· Oka;r, I'll be taaln& to :rov thll atur
nooll . 

!ballk :rou ••r:r aoh. 

Ooo4b;ro. 
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H.K. JR: Just so I get this thing •traight, :rou 
fellows are in the two-percent corner, is that r ight? 

KR. HAAS: Provided the Fed will back ;rou up. 

H.K.JR: Sure, that goes without •11ing. 

J.nd ;rou, Dan? 

KR. BELL: I like the two' a, too, but I aa a 
little like ;rou, I feel we are going against the 
advice of people who are buying our aeouritie1. We 
did that the lut tiae, and the;r didn't lilr:e it. I 
would hate to ~o that enr:r tiae, 

KR. ILUS: Sometlmu you han to do that. Some-
times ;rou have to - maJbe ;rou can make a deal on this 
thing. 

H.K. JR: What kind of a deal? 

KR. BELL: For more reeerv•a, you mean? 

(Kr. Shields entered the conference,) 

KR. WS: Give the Secretary that stor;r you gan 
Dan Bell and I . 

KR. SHIELDS: You mean on the October financing? 

liR. WS: 11lat ia what ;rou were interested in, 
wasn't it? 

H.K.JR: Yes, sure. 

liR. BELL: Your feel of the market , the reserve 
1ituatioa, and what we should do in October in raising 
the four billion. 

KR. SHIELDS: Well, I pointed out, Kr. Secretar;r, 
that the selection of issues seems to me to be l eas 
important than the preparation ot the market tor 
whatenr issues the Treaeur;r had in aind. 'lhe •rket 
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• 
hat bten taggi ng rather tharpq reo.ntq - eXCIQII 111 -

r ather peraietentq recentq. llau;r ot the long-tera 
and intel'llldiate-tera i11uu han been dri!ti.Dg lower 
in that period. 

H.ll. JR: Where han the7 been dropplng'l Let 111 

just cheok 1 t - which section? 

liR. SHIELDS: Look in the '49.:' 52 area and then 
in 10111 ot the longer-t era iuu11. I don't know that 
book. 

H.ll.JR: 'lhla 1e '46-'49 - where do JOU aq? 

liR. SHIELDS: ln the 049-'52 area, 

H.M.JR: Haven't JOU got a prioe on here? 

KR. HA!S: Here i a '46-'47, (Indicating on chart. ) 

MR. SHIELDS: Here it is sagging rather persistentlf 
dur ing the past three 1110ntha, 'lheee hauu are onlf 
about ·a point under what ther were three months ago, · 
but the7 have lost three-eigntha of a point in a aonth. 
There has been no signiticant snap- back in that arket 
now tor almost three montha. 

H.K. JR: 'lhla ahowa it here. (Indicating) 

MR. SHIELDS: 'lhat 1a !or a longer per iod. 'lhia 
1a !or the enti re 7ear ot 141. In the leat few 7eara 
there has been per ai stent sag ilr the .arltet, but not 
a good market, I think, in which to offer l arge aaounta 
ot new securities. 

H.K.JR: All r ight. 'lhat is point number one. 

MR. SHIELDS: That raises a question in the minda 
of the investors as to the abilitY of the Federal 
Reserve and the TreaSU1'7 to hold the present pattern 
ot rat11, I think that h in no 11111&11 part accounted 
tor b1 the lack of aggressiveness - support of the 
market b7 the Federal. At a ti.ae when the T%-eaSU1'7 1a 
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. 
faced w1 th the neceali tT ot borrowillg .ore per .onth 
than it hae in Jlall1' recent reara, oonaiderabl.T 1111re 
aggreeaive dreeeing up of the .. rket ae ... a to .. to 
be called tor; and, ot oourae, the ·preaent ia no timl 
to experlaent to eee how low exceea reeervea can be 
carried. Nel ther 1s lt a timl when the Federal Reeene 
purchase• of U. S. eeouritlee ahould be aereJ.T tor the 
purpose ot preventing declinea in the )ll&l'ket. Jranipula
tion ~be repreheneible in peace- ti .. , but it ie a 
legitiaate tool tor Tl'e&IUJ'7 Ull when it hae to finance 
a war. JCr recc.aendationa .. a. a tn wew ago were 
that reeene requireaenta be reduced ~diatel.T to 
twentr percent, and that Federal Reaene pollq ehould 
be to·raise exceee reeervea, through aucceeaive reductions 
in reeerve require.ents, to whatever ie required in 
order tor the aarket to ahow signa of atrength. 

The .. rket needs auurance not that additional 
reserves will be supplied att«r exceaa resenea in the 
big cities decline tb one hundred or two hundred ailliona, 
but that excese reserves will not be peraitted to decline 
below three hundred ailliona. or even tin hundred, I 
think, would be a better figure. 

Then I pointed out that the Federal Resene need 
not heaita te to add to excesa resenes, becauee the7 
can ba.tor depoaite rieing ae rapidl.T aa ia inevitable 
in the 110nthe ahead -excess reaenea can be permitted 
~iodecline quickl.T in the event that auch action i1 
callad tor. 

· Second, I reco ... nded that the Federal Reaene 
bu:r enou~ U. s. aeouri ties to aon the aarket up 
aoderate , using its purchase• not at.pl7 to prevent 
declinea n weak iasuea, but to force advancu in sc.M~ 
ot the stronger aaturitiea. Thil .. rket should be 
dreaaed up eo that an offering ot two's would show 
something like three-eighth• to a halt ot a point 
preaiua instead of a 1111ch saller prn!WD, which would 
be the eituation tod&T• 
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I will IWIIIIIll'ize the other reo-ndations. I 
suggested that the offering inolude invest.ent type 
aecuritiea. The billa, certificates and abort notes 
offered tor bank purchases in the past few months 
have been tailor-made for money market inatitutions, 
and have not been of &nf particular interest to banka 
faced with the neceasity of paring one percent or 
more on the substantial volume of time deposits. An 
investment type issue might result in a sufficiently 
large increase in ccuntey and reaerie city bank sub
scriptions relative to central resent citT bank sub
scr iptions) to arrest the flow of reae!'Tea cut of 
llew York City and Chicago. 
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Then I thought that the offering should be priced 
to show a moderately attractive premiua - and the 
premium ahould be ll&intained during and subsequent to 
the offering period throu~ Federal Resei'Ye support of 
the market. l little old-fashioned enthusiasm tor new 
issues should rid the market of tears whhh gin 
expression to statements such as the following which 
one hears now and thana 

"Look at the trend - you m41 be able to bUT a 
ten-year two and a halt percent bond before long.• 

~ subscribe to new issues, except for patrio
tism, when JOU can buf the issue later at close to 
par and maybe below par?" . 

~ purchase a n.ew seCUI'i tT in the ll&l'ket when 
the drift of the market is downward?" 

In other words, it seemed to me that it the 
offering was to involve two issues, and it is large 
enough so that probably it i s desirable, there ought 
to be a one-percent differential in interest between 
them so the longer maturity provides soma apparent 
compensation rate for the extension ot,maturitr• l 
twelve-months' note or a twelve-110nths secul'l ty and 
a two-percent bond would certainly be successful if 
the market were dressed up aa I had in mind. 
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I ua aot aure. elr. that lt hae been properlf 
b&lldled ln the put !n dqe, I n1 14rP'f to ••• 
that the arket ne allowea to go ott ou thlr~ 
second r••t•rdaJ ln th• ''9-152 area, Personal , 
I beliaYe that !lYe or ten ailllon dollar•' wor 
of biQ'ing ln that area would ban oaueed a rile of 
two, tJuo .. , or enn tour thlrtr-11oond1. that n• 
the eta teaant I read to J:larul7 l!ell and Ill'. l!&&s the 
other daJ, air. 

H.K.JR: It ia a good •tat .. ent. 

170 

KR. B!LL1 We bad that when we Dnt to the Board 
laat·week. we raised sa.. of tho1a pointe. Eccles 
will contend that the !aot that there i•n't .uch of a 
.arket here doean't ee .. strong; it ia a 1ort of a 
gaeping thing, a last r'P• People han CCIIII to realiz. 
that this ie reall7 no a aarket. It ie just a question 
of what the Treaaurr wants to do, and the Federal 
Reeene Bank. 

I al•o talked to Bob Rouse about being a little 
aggreeelYe in the market, and on FrldaT th•T undertook 
to bU1 aome bonds in that '50-'55 area. Th•T did it 
rather eecretlr; ther juet had one dealer operating, 
and he ne onl.T able to plait up a halt a allllon 
dollare in bonds in that .. ole area. 

KR. SI:IIKLDS: then doll 1 t .Ue .. nee for thea 
to let the aarket drop a thlrty-aecond earl7 thil 
week\' 

KR. BELL: tb.q will contend that that just 
drifted oYer, that there wasn't an, actlYitr there 
at all. That is the contention. 

KR. SIIIELDS1 Well, there b a dltterenoe betwten 
cleaning the market of offerings and going out and 
bUling the market up, whlob ie quite frequently called 
for if one has a large piece of financing to handle. 
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Ill'. S.creta17, the otteringe 1011etl.Jue dr7 up 
if the market begins to rise gentl7. 

H.ll.JR: When I wae onr in Fal'll Credit, Ill'. 
Roosevelt wae worried about the GoTernment bond 
market. llr. Woodin wun't handling it the D:f he 
liked it. We had money over there; eo through our 
fiscal agent - the F&l'lll Credit wu upa.rate - I 
placed orders all around tor a aillion dollars to 
the tune of about - I don't know--

llR. H.US: Forty, I think wu all, but they 
thought it was a .uch bigger figure. 

H.ll. JR: It was forey or fitey alllion - all 
one morning - we never got a bond; we turned the 
market. 

I did the same thing in wheat tor }lr, Roosevelt. 
I almost tainted, but I did it. I had a market for 
that. In those dar• Harrr Hopkins would take all he 
could get and teed it to the poor, unfortunate un
employed. In those days I used to have nerve. I 
went through that. 
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&.It I know just what you are talking about, and 
up to n17 recentlT we here used to control the buring. 
I mean, we used to eay how much burlng, and so forth 
and eo on. It has to be proportionate; we don't have the 
tunde aey more to rely on the Fed. But they will do 
pretey near aeything w1 thin reason if we ask the~~~. 

I think possibly we have to share the blame, if 
there it bl&me. We have not asked them. Have you? 
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KR. BILLa Bo, I don't know u we han cou 
right out and aakad thea. le haYe auggaatad to thea 
to haYe aora raaerYaa, and &lao be .ora aggraaaiYe 
in the aarket, but we haYe not aeked thea to do it. 
I think when we hue asked them to be 110r~ aggraaain 
the7 haYa gone out and haYa undertaken to bu7 aomi, 
but it haan•t bean general or l arge aaounta, 

B.K.JR: These are the two horna of the dile~~~~& 
that I am facing. The urkat all aa71 to u, "TIIo 
and a quarter percent bond. Wb7 not g1Ye the out-of
toWII b&nka a ohanca to bu.7 10M?" The7 all wan t 1 t. 
New York and Chicago are loaded up; the7 hnen • t got 
aD7 aone7. Guarant1 haa borrowed t ift, alllion dollara . 
That ia no aeorat, ia it? 

llR. BtLL: I gueaa not. 

MRS. lLOTZ: You haYe aa1d it. (Laughter) 

H.M.JR: Well, he (Shields) ia all right. After 
all, )'OU are in the Treasury now. And ao should I , 
here on the eYe of a financing - it ia no secret that 
the Federal neaerYe Board wanta a two rroent bond. 
The !federal l'leaerYe of New York and al the people l 
haYe talked to want a two and a quarter. 

Now, should 1 81)' to follow the adYice of what the 
bu7era want, or do what Ecclea eays, who 1171 he tur
nhhu the tunda, and aake them take a two percent 
and like it? 

MR. SHIELDS: Well, here - tor what 1 t ia worth -
le 'A1 feeling about thla. In adhering to a ten-7aar 
liait on eitlier iaaue, 70u are on Yery 1trong ground
in urket iaauea for 11le to the banks, 70u are on 
Yt ry a trong ground. 

I think that policy ia clearlT justified, and I 
would not want to be in the posit ion to recommend that 
70u beg.in to aell longer aeouritiea than that to the 
banks ln Yi ew of the larger aaounts of eecuritlee that 
the banka will have to t aka in the 7eara ahead. 
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The buJt e&l'llingl c1on It Uta tO at tO requirt 
higher ooupon1 than that, IDd at a tiat llbtn bank 
aaaeta ~d bank depoaita art foing to trpand rapidl7 a1 
coapartcl with capital ftlnd1, t utu to ae that the 
ri1k ot po1aib!t lo•• through .. rktt fluctuation• 
ought to bt ai.Diahtd b{ tht TreaiUIT offering aainly 
abort terae in•tead ot ong, to the bankt. 

Then another thing, it ntat to .. that the 
Federal Reltnt hu accepted the rtlpODiibilitJ tor 
preYtnting aajor decline• troa occurring in tha GoYern
aent bond aarlttt, and their job h that rtapect 11 
gohlg to bt euier it you han offered to the banka 
and the7 han aub1cribtd aainl7 to 1hort cd inter
aadiatt aecurititl, and not to the longer. 

But that h not to deny, air, that t.he two rrcent 
bond ottere eoae diffioult7 in the preunt urke under 
pre1ent conditions. 

Fir~t, aa 7ou know probabl7 onl;y too well, .lll&ll7 
ot the dealera in the big banks, rightl;y or wrongl;y, 
take the pod tion that a two percent laaue ia not 
likel;y to go Yer;y well. 

In talking up other aecti ona of the aarket the7 
haYe talked down the two percent area, which u;y aake 
the aarket'• reception tar troa enthuaiutic to a two. 

Secondly, the prtaiua on a two percent bolld cannot, 
under preunt concli tiona, be large enough to induce 
aubacriptione on that account. Bad the urket been 
drtaaed up properl7, a two al.ght han been aJreat 
aucceea - a aarket auoceaa - with a nice pre ua on it. 

Thirdl7, the '49-'51 aaturit7 area h alread7 
heay;y, relatlYt to other nearb7 aectiona. In '49 
~here ia alx billion 1eYt11 hundred afllion ot aaturitie• 
and iuutl callable tor the tiret tillle in that year. 
In '48 it 11 three billion tour; in '4? it h one billion 
tour· in '50 it it one billion two; and then there are 
•aalier tigurel on either tide of that iaaue. 
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!be baak portfolios alreadr have a little bulk 
in that area, Whioh aakea th.m a l ittle reluctant to 
add to that particular aaturi~. 
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Now, all of that euggesta that a two will not be 
an automatic suooess. BUt the banks would, it thq 
were requeeted to do so, buT th&t securi~ or &D1 other 
seourit.Y you offer. Their reaponsibili~ with respect 
to purchasing a new iaaue ought to be known to tho, 

George, did you erplain th&t relationship between 
excen reserves and the amounts that the banks would 
be erpected to take? 

WR. HilS: No, I didn' t develop thet. You llight 
do that. 

H.M. JR: Now, wei t & minute; before you leeve tho 
subject, I want to nail you down. I mean, I either 
want you to s17 one or tho other, or 8&7 that you don' t 
want one. 

liR. SHIELDS: I am not leaving the subject; I 
have one more point, and then I will oome back to you. 

H.K. JR: I thought 11181b• you were running BW&T-

IlR. SHIELDS: No, I want you to understand all the 
facts &s I know them, then depend on your judgment 
aa to what to do efterward. !bore ia just one more 
fact about the market th&t occurs to me, '!his October 
financing aarks & verr reel ch&nge in the roletionship 
between bank subscriptions and blnk excess reserves. 

Not tor yeers have the banks been called on to 
purchase U. S. securit ies in amounts which exceed 
their holdings of excess reservee at the time of sub
scription. In moat cases! as a matter of fact , they 
have been asked to aubacr be only in amounts which 
represent & t raction of their total excess reserves • 

• 
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Here are the recent tiguraa OD percentage of excua 
reaerTea aa of date of offering, to the aaount the 
banka were finall7 allotted) on the half percent oertl
fioatea of indebtedneaa in April, the banka had exoeea 
re1arTe' equal to four hundred twentr-fiTe percent of 
the aeouritiea the7 were allotted. . 

On the two percent bonda offered in lla7 the!igure 
wa• three hundrea and fift7-fiTe percent - that la, 
excea1 reaerTel to allotaenta. On the certi ficatea 
offered in June, two hundred and •lx~-fiTe percent; 
on the two pucent bcnde offered in Jul7, a hundred 
and ninety-fiTe percent; on the Auguat certificate 
inue, two hundred and fin percent; lut aonth, 
the two offera totaling three billion dollara in caabi
nation, a hundred and nineteen percent. 

Now, the banks haTe got about two billions of 
exoeaa reaerTea;they will probabl7 haTe to take two 
billion aix of this iaaue, eo that they haTe eeTenty
aeven per cent. In other worde , theJ are going to be 
asked to aubacribe to somewhere between a hundred 
and thirty and a 'hundred and - the 111ount which rill 
toepreunt a hundred and thirt7 to a hundred and fifty 
percent of the exceae reaerTu they han at the date of 
subecription. This is a new condition for the banks, 
and I doubt if 11&111 banka underatand that that ia 
expected of thea. 

Therefore, the offering ia a difficult one, ai r. 

H. ll .JR: I appreciate that. 

)(R. SHIELDS: I would like - I would prefer the 
two percent to the two and a quarter an~ the two percent 
in combination with t he one percent no te. 

llR. BiLL: But that will take a great deal of 
support. 

IIi. SHIELDS: ihat will take a great deal of 
support. I wish, llr. $ecretar7, JOU could l et.the 
banka know .how sch bqing JOU expect of thea lll thil 
haue. '1he7 will coae through if the7 mow what ia 
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exp.ected of thea, but I dread the dnelop.nt of a 
ai tuation where the7 are not - theT don't lr:now how 
11110h the7 are expected to buT• 

H.K. JR: One peroent - where don that tallY 

MR. !illS: Fifteen aontba. 

B.M.JR: 1h7 one percent? 

KR. !illS: Well, we tuggt~ted that, orlgl.nall7, 
but Kurra7 bad thia reason for auggeetl.ng that: Be 
wanted a differential - a one peroent tpread between 
the two iuuee. 

a;u.JR: I tee. 

17b 

MR. SHIELDS: The two it a tort of weak ieeue, &DT
how, and therefore it ought not to baTt the ca.petition 
of a flu 7ear thorter inue at a half percent differen
tial in rate. At leaat that it -r opinion, air. 

H.K. JR: Well, thia bad reaerTe tituation, which 
I waa conaoiout of but I had neTer teen it put up . 
juat like that - two and a quarter wouldn't help it 
anr, would it? 

KR. SHIELDS: I would rather ue 70u hold to the 
ten-7ear liait. The people who tuggeated that 7011 die
regard a ten-Tear liai t clon' t appreci ate how large 
7our fiaoal problea it l.n the 7eara ahead. 

H.K.JR: 'fbe7 &re willl.ng to han tbt oountrr 
bank1 dhregard it? 

KR. SHIJIDS: Well, I think that for aoat wuntrr 
banlca, if tha thing were put to thea properl7, a two 
percent iaaue would be all that the7 required. • 

B.K.JR: Do 70u want the one peroent juat becauae 
JOU want the one percent differential? That it a bad 
period, too, ian't it? I mean that fall• in a heaTJ 
period, doesn't it? 
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){R. !IllS I I don't thinlc JOu han to wol"I'T· 
il near the one and a quarter, which JOU know wu 
recentl7 out. 

llR. B.Ell.l There 1a onlJ a half a billion iD 
there, Mr. Secretar,. 
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It 
juat 

B.V.JR: Well, then, let .. aee if I can aua up 
thia technical ln.tonution. What JOU are telling .. 
il thia. I bne a bad ai tuation, and I aight u well 
croae the Rubicoa now u an7 tiu. I .. an, I han 
got--

MR. SHIELDS: I prefer that JOU ao it now rather 
than later, Jea. 

llR. BELL 1 The two pe rcant would go all to the 
banlca, wouldn't it? 

llR. SHIELDS: George, I u aorr7 to bring thia 
up, but if it were poaaible tor JOU to notlf7 the 
banks - write a latter to the bank• aaklng for their 
cooperation in the iaaue, and aaking thta to subscribe 
to at least one &Dd a halt ti .. a their praaent exceaa 
resenea becaun the Gonrnunt nuda their auiat&nca, 
they 110uld do it and the iaaue would be a great aucceu. 

H. lf.J R: One and a ·halt ti1111a? 

){R. SIIIELDS: That ia what 11 required, air. 

llR !IllS: On an ner~ge • 

llR. SHIELDS: On an enrage - one and a belt tiaea. 
But in the abaenca of that it a&T be difficult. It 
al.ght, ooncalnbl.J, be dlftloult tor the Federal Re11rTt 

to atep ln. 

B.M.JR: I will tall JOU what I 110uld like JOU to 
do. Are JOU bare todq and toaorrow? 

IIR. SHIELDS1 Yea, air • 

• 
-----·~~ :r 
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H.K.JRI Ill the tiM that JOU han cot, with 
George'• people, tr,r to write ae out a for.ala. I 
would like to ha~• it not later than three o'clock; if I 
go on the t wo percent, what ia the bill that I ahould 
render to the Fed - not a bill, I aean, what kind of a 
prograa - ahould I eq, "Well now, I aa willing" - the7 
nnt • to do thia - eo • .Ul r ifht, I will do It pr~ided 
;you will do thh. • ADd thq wi 1 do 1117th111g that I aak 
but I hann' t got a prog'raa; that h ., trouble. You ' 
ha~en ' t got one for ae; 7011 ahould ha~e one . 

lOt. BUS: 
out . 

I han ou, but I hann't got it wr1tte11 

H.)(.JR: Well, here I ha~e fi~e ai11utee before the 
Fed Board coaea for lunch. You ought to han a progl'aa. 

KR. llliS1 I hann't got it writte11 out. 

H.)(.JR: It should be, George; it abould ban been 
written out. Can rou write one out and haTe it read7? 

WR. SHIELDS: I will do the beat I can, air. I 
would like to diacuaa 1 t with rour other .. n. 

H.K.JR: Goerge will be anllablt. Bell ia goi~~g 
downataira with ae. I •"1 three - aoaetiae betwe:n 
three and four . · I want to know - I want to •A{• ill 
right, I will do it pr~ded JOU will do thla. 

KR. SHIELOO: Very wll, air. 

H.K.JR: See what JOU can do. 

IIR. !IUS: That ian't a difficult auLgDMilt . 

II.V.JR: I know, but we are talkillg around, and I 
ought to han a prograa • 

.Ul right. I mean, juat the aaae u when we did 
thh bill thl~~g, we finallr - the7 wanted ae to go at a 
halt and I woulan • t; the7 agreed that the7 would. llllpport 
the bill aarka t at three-eighth a indetini tel7 - llldeti
nite in aaounh. .And tht7 han, han11' t the7? 
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MR. SHIELDS: t ... 

H,)(,JR: And ll&de a good bill urket. 

)(R. SHIELDS: It h a poated rate 11 tuation. 

B.K.JR: All r ight, whT can't we lllke thea do 
the 1a .. thing with a two percent bond 11 long aa that 
ie•what the7 want to do' 

In other worda, I want to put nerrthlng down that 
il neceua17 tor thea to do in order to protect the 
TreaiUI'f 10 thlt thi1 iiiUI Will be I good IUCCIII, 

)(R. SHIELDS: It 7ou could write the banka a lett .. -
the banka ot the count1'7 a letter - 70u probabl7 bann' t 
t iae to do it - fOUl' euooe11 would be autoa~tic . 

B.l&.JR: I won ' t . That ian't neceua17, but I 
can get the preeidenta ot the twelve Federal Reaerve 
banks to do it. 

MR. SHIELDS: That 11 a good idea. 

l&R. BU S: That il a good ldaa. 

liR. Sll IELDS: I w.. talking to George about the 
poe1i billt7 ot 70ur writint thea a letter. 

H.lf.JR: lfo , no, that would }! a• •Ia tab, but the 
preaidenh ot the tweln Federal urn bankl--

lffi. SHIELDS: Sir, I think 70u ban e~thing; we 
wil l talk about it. 

• 
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IIIIJrl 

Ool. l4wal'4 
Greenbaua 

G: 

Ga 

JDCJr a 

Gl 

IDCJJ'I 

Ga 

lll&olra 

Ga 

lll&olra 

Ga 

IIIJra 

G: 

&IUra 

Ga 

lollo. 

OrooDlla•. 

lollo. 

Ioa, 1441o. 

Oowllv 6, 1,-, l SO 
11115 . . .. 

I \4114 7011 1lla o1Qr 4aT thla - \bat - Ulo 
peraoD 1lbo oqgaa\&4 1lla DUa of Uiat ... \o 11a. 

x ... 

Ia•• 7011 - 7 011 •••'' .. a u oaa4 U to hia, !lava 
r o11t 

lo. 

Well!.. 4oa 1 ' llao .... of JOV - I 111 hll 7011 WbJ. 
ht IIJ'. JloCloJ waa aacar \bat aothl.ac be n14 \o 
h1a &boll\ u. 
Oil. · lo, I •••• 

le'4 be 41ahrba4. 

lbo wo1114 bet 

l oU' - 1lia fellow 1lbo •1111eUM lla. 

Ia wo1114 be 41atvba4t 

If Ulare •• uq o1o116a o il h1a - 1t Ulere •• arq 
6o11b' u \o WilT Ule tallow UlolllU't· u .. b-
appo1U.._ ., 

Wo11, I ua1 t tao•- woll, 1t Ulen aro 01cnau, 
WilT llllo1114D1 t lao taow 1~ lollot 

I 

Woll, I!I&Jbo lao lboul4 but U oapU' t \o bo froa 
11a. I'll toll )'011 ... I 11e )'011, b11t Jlr, lloCloJ 
tbollllat )'011 ftCia,a1t \o talk \o laiD abOIIt U, 
val.on 7011 a1na4)' !lawo. 

WoU, I - I - I oaa•t - I oan'' taU t!lat llobb1o. 

(Laapo) 
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.._,, I -· lt x.cn.u t11111Ce to Me .. , I '• 
an11a~le. 'foa ou . c 1a1a U. '· . 

ou,. 
'fou ou tell b1a that I - I 14 llke to kaow WbJ -
t O&D1 t aooept tbac, 1141• o14 a&D, 

Well , I•u ap.U to lal• allose u . 
·WbaU 

I 111 ep.U co 1a1a allouc lc. 

•• u sot 1011 uw ci'Oolet 

Ob, •• DOC a ltlC. 

Well, 1011 ltener Cell la1a tb&C - 1t U 1 • ao .. awtal 
coo4 raaeoa he'll he•• to tell •• lalaaelt. 

ou,. 
IIIWJ'I It J OU 4oll1 ' 81114. 

G.. Jo, DOC a bU, I 111 Ull la1a allout U, 

IIIIJJ' I 'IIIII* J 011, 
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man 
&proal I 
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IIII.Jr1 

81 

IIII.Jrl 

81 

IIII.Jr~ 

81 

1111Jr1 

Ill 

111Wr1 

81 

laUo, lprolll. 
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I •• \al.k111C w1 ~ llarr1nar a lUth .. rlhr 
We athl'lloon, an4 ll.a tol4 •• aaaWnc abo•t 
J OU •••Unc a i luobaon. !bera ara plaDI tor 
• •••Uns t-rrow •ora1 .. at tiD, I ruu be 
1&14. 

x ... 
All4 a qu11UoD 1a rq a1D4 waa wl&etbar I lbolll• oo•• 4own or aot. 

I 14 be 4al1&1lt14 t o M'fl r ou bare. 

Ia tol4 •• abollt the po .. 1b111t7 ot 1u'll1nc a 
Jo1nt aiat-t an4 &lao 41aoau1ac 'IIIIU tbe 
tl4eral a .. '"' !la4 1 11 a1n4 1a ~. tutue 11 tar •• ..tuc tlla !reual'J'• poat-t1~~a~~o1nc progru 
, ... 11111. 

Buooeutul. 

h00111tul, J'IU. 

R1P,t. 11o, I 14 be 4al1Cbt14 t o !Ia 'fa 7011 bare. 
I tbiat •••• 

Wall, I u .. . . 

••• , I thlllk 70• oan 4o 80ra p o4 ll.era to80rroW 
t!la8 r o• ooul4 111 lew Yon. 

Yeall., wall, I '• irJ111C to t1D4 1081 RJ t o lit 
4owa now. I'• M'f1q 41tt1oultJ, 10 I wuta4 to 
oll.aolt W1 ill J'Oll an4 , .. ll.ow 7011 tali about U 
before I went turthar. 

It'• all r1pt. It 7011 wut &DJ belp ·at rue 
an4, I rater JOll t o Oo..u4ar ltepbana. 

0o-D4ar 1\apll.llllo 

In rq ott1oa. 

All rlcb'· !ballka, lb-. leoreial'J· 
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JIIIJr• AU np~. 

II J M7 1•~ 1D w•all 111 Ul IUa. 

JIIIJra our. 
sa 'ftsaDk r oa. 

Regraded Unclassified



184 

October 6, 1942 
4t55 p.a • 

FIN!RCING 

Pruenh 

• 
Ill'. Bell 
lfr.~bf 
lflo. Shields 
llr. Hue 

IIR. HUS: We i~! it all on one ah .. t, Mr. 
Seoreta17. (lleaoran anti tJ,.ed "&ggeated Keane of 
Preparing the lartet for the October and Subsequent 
Finanoinga• handed to the Seoret&17, oopr attached. ) 

H.ll. JR: Wonderful. 

I made good use of those twentr 1111nutu I had 
with rou before lunch. I learned rq ltaaon, didn' t 
I? 

IIR. BELL: Yes, sir. 

(the S.oret&17 read the •morandua.) 

H.li.JR: lbat are the reaenea now? 

IIR. YJRPH!: Tiro point one or two point two. 

H.li.JRt Well, I aa not going to argue about it. 
It ia a good place to start. 

• .lre rou in agreaent on thh 'l 
~ 

IIR. Btu: There are two thlnge I don' t lite 
about it. One ia the last sentence in No. 2. That 
la not eo t.portant. The other it No. 4. I suppose 
it 1• all right; because if it ware a failure, rou 
would han to call th• up. 

I 
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• 
H.W. JR: I never would let thia lean. What I 

would do if I were you, if we agree on it, would be 
to oall up WArriner and aay; "'1\tia 1a the idea, • and 
eort of paraphrase thie or read it to him over the 
telephone. 

KR. BELL: Tbat ·ia really what the boys intended 
when they wrote it. It was for conversation, maJbe 
between you and Eccles or somebody like that. 

H.ll.JR: Between you and Eccles, and tonight -
that 1a what I would do. I would do it this way: I 
would make it a little stronger than wh.at you e:r:veet 
to get. the way it is written, "I take it, K&rr1ner, 
if the thing didn • t go well you would have the presidents 
of the twelve Banks get in touch with ao and so,• and 
that la the way it would have to be done. 

KR. BELL: Of course, if we found out late Friday 
afternoon that this thing wasn' t going good, and if we 
were going to close it that ni~t, we would lust have 
to call up the Federal Reserve Bank presidents or 
say to the Federal, "You will have to put up a sub
scription. • 

H.W. JR: Yes , but the ~oint I would like to say 
ia that they are going to g1ve zae a m•oranduza. I 
don 1 t want to se.nd them one like thia - along these 
linea. I w~~ like to see it in the umor&ndWD. -KR. BElL: You would like to eee aocething like 
thia? 

H.W.JR: Yes, because here is the point: Supposing 
Friday oomea and there are no subscriptions, then I 
don't want to sit here Friday trying to decide how 
we are going to do this. I want it all decided. In 
other words, before they make a landing on some 
place in Europe, these fellows practice this thing on 
the coast of Maryland. I want to have a practi?• 
for enry pouibl• emergency and not sit here w1th 
the perapiration rolling down ~ brow - how am I 
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going to get the Fed - I want thea t o agr" in oaae 
the wont happens, and 7011 O&D tell thea, !hen let • 1 
pray that it doe en' t happen. s .. , 0&11? 

KR. BELL: Yea, I aee. 

H.W:. JR: I don't wani( to auddtnl1 tigure out a 
landing barge and then l ind out lt dote not work, 

KR. BELL: Yea, I will talk to him. 

H.W:.JR: But I 11111an - in other worde, I llight be 
amart enou.ldl to toreaee enq poeel.bill ty and han it 
afeed to fn adYance of a breakdown, and I would put 
i to him on that basis. We don ' t want to wait until 
the br.ealcdown occure and then han the eCIU'l'1ing around 
and eo for th and eo on. Are you fellows in agreement 
with this? 

JR. HAAS: Yea, air. 

MR. SHIELDS: Yes, air. 

Jm. IIURFHY: Yea, air. 

Jm. BELL: '!hey pr obably will han to r aise the 
reserTee to two and a half in order to raise that 
market . Do TOU think sot 

Jm. JIJRFHY: I don' t think they han to buy that 
111&111• but that is just a Judg,aent. You can nenr tell. 
I would a lot r ather aet the bo~y this week in teMU 
of increuing pr ices by a ginn &IIIOunt - which gins 
the urlcet ita tone - than set the bogey in teMU ot 
buying eo many bonds. '!hey l et down both the two• a 
and the two and a quarter'•-- · 

H.K. JR: Wbat? 

Jm. JIJRPHY: '!hey han let down both the two' a 
and the two and a quarter'a another thlrty-aecond toda7. 
It le a TerJ e.-11 change, but it giTes the market a 
tone. 
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MR. BILL: '!hq bought acae in the •te-'50 todq, 

but I don't know how 11&111 - not ney lll&llf• 'l'he1 bought 
about twent.y-9&• million todq all told. 

H.K.JR: You did a good job. Well, fOU (Bell) 
do thh. 

Let .. han a talk with juat Kr. Shields • • 
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wnriJic 10111' inquiry about our udJI& 1nlur1.110e 
agent., 10u probabl1 recollect that a large nuaber ot 
11Ddol'lll'i ten han 'beon worldllg for uo for a coui4tl'
ablo period in ~ Stat .. in the inota.llatloa ana pro
motion of p&fl'oll &llot.aat plaaa. 

'fo han aloo boon C:a:'-1 to uoo WW'aDOO aceta 
in the aalo ot l and G , following a auggeatiCil 
JUdo to 1ou bJ George L. B'al'riaon. ()! Sopt.U.r 10, l(r, 

Rarriaon, aa ~ of a Co.aittoo r:rr•••ntiDC the 
insurance induot17, wrote a letter to lito inauroaoo 
oomp&DJ proai4onto doaoribing a prograa agreed apoa bo
tw .. n the Co.aittee and the 'l'roa1U17 for tho aal.o ot l 
and G bonda, and suggesting aong other th1112• that 
!WIIel of qualified agonta be made available lo our Stote 
lclminiatratora bJ tho inauranoo o011paniu upon requeat. 

c11~;· of )(r. Rarrtaon'• letter ....... nt by uo to 
State niatratora, a.lao on Sopt .. bor 10, b;r rlold 
Kaorand- Jo, 390. I attach for 10111' infor-.tion a 
oopJ of this fiold -rand-, and likowiao a oop;r ot 
Kr. Harriaon'a letter. 

'fo aro now o.piliJic proapoot liata for uoo in a 
•11toatio omTUa f• tho oalo of r and G bouda. When 
roaq it h intend.a that tho11 llata will be clla
trlbutod to our State and CoiUit;r organisatiou. !be 
intention hu boon to -.b fl1ll uoo of inauranoo agenta, 
alell& with ethel' groupo, in uld.ng thia oann.u. l'o in
tended to donlop thia proJoot at OUl' ••ting of state 
ldainiatraton to bo hold lho a1ddlo of thia 110nth, 
but •• 10u mow plaaa for thia m11tlng aro in abqanoo 
ptlllll~Ji further cllaouoaiaa with JOU· We would of cour11 
lib to han thia fUJ'thor cllaouuiaa aa soon u ••t• 
10Ul' oonTonionoo. 
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WA8HINOTOII 

8o&bjeott Cooponttioa ot Life 
~ llllnintllo 
.&I.e ot r llld o Bonds. 

Sc~r 10, 1942 

,., Life lnsurMCe COIIPMies and t1~ld ""n throu"" tbo Life lD8w'lmcc 
Cool"d1Mt.1nl c...itt..e baft ...,.., JDDOrouaq otferod tbo t1111 cooperat.ioa 
of their cc.pardca and tbcir aconts in "''f ...., 111 Wbich t.bc)' can help 
pr..-ts the Mlo ot liar 8oads, tllie otter ot coopcratloa 1e axpreeeed 
in tbo OI)Cloeed 00111 of " letter ~~mt t.odQ' to Ute in8w"ance presidents 
b7 Gcorp L . llllrrl...,.., ~ nt their ooordlnat.in« ~ttec. 

!fo boline )'Oil u Adldnistmtor 1'1111 WMt to .. ,.Ail ;roanelt of their 
scmces in the s.ole of r and 0 Bonde qu1 t.t opnrt fl'()C the md.st1ac 
or gnnl.aAti.nn for the lllllo of Z Borua tllrnu,llll Pnyroll SJrr1n&8 n..m. 

In ooch ooamal.t;r tbere nro a l'llllber ot top-tlipt 1.naumnoe aaents, 
IIWlDSC"' and 10ncml naent.a 'IOboee ecnicee could be wsod in tbo lllo of 
P Md 0 Bonde. · We IIIIG"It th.ot )'011 contact tho Cbail'llllll tor tho IJle 
Undol'llrlto"' COIIIldttcc in :roar State and adYieo 'llith 111111 concornine tho 
llUIDbor of ll\lob - tbot m1pt be ueed to ad'fantAft in oacb c.-miV • 

,., ......,ts 'lllldertald..DI t.b1e 'ooli< 100Uld, ot OOUNc, do eo nbject 
llo your 10neml ll\lperYision and direction and U¥ bo wscd in a4dit1.nn 
to , or 111 n part. of, o r 111 coopcretlon 'llith, tJ¥{1 ax1stinl coaod.ttccs. 
You in tum 'llill indicate to t.baa the preepoots on 14>?D )'Oil expect. 
tbela to call. 

It 1e ...,..sted that """* or latta"' nt .,tbor1t7 be ieened 
doeiptlnl tlloee wluntocl'l ae T'ro!IIU.,. ropreecnt.at.iwe. 

'ft>c Lifo Ineuranoe """' heYO been met belpt\11 to WI in the l".ar 
&vinjpl I'Joo)grom 1n the peet lind now offer this Additl'llllll .-.ppnrt to 
asdet in ., ..U-nut etfnrt. r.., f ef!1 thAt ~nr poesiblc, ..., 
ebould ~'1'1\11 <NJ'I8lfte nt t.N>ir eemcoe. 

R, tl. carNE 
J'ield Dil:'llotor 
'lor SA'rlnp swt 
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Lett<tr to Life Insurance Cooapany Pntaidento 
!)'OIJl Oeorll" L. Harrison, Cha1raan of the 
Life Insurance Coord.ina ting Collllli ttee 

Septer:lber 10, 1942 

191 

You will remem~r that in my lett<tr or Ausust 14, 1942, I referred 
to the appointment of a sub-eolllllittee or the Life Insurance coordinatins 
CoMl.tteo to study ways and means by •'lhich a carol'ully aeloet<ld b""UP of 
Lite Insurance A&Onts might be 1118de available to ossiat the Treasury 
r,cpartr.>ent in the sale or F and '1 llonda. That co!li'Ul.ttoo since then has 
hau soveral eonferoneea ld th the Treasul')' aut.hor1 tic a in l lashington . • 
'!hoy have expreaaod the desire in cooperation with thr cOlllll.ttoc to fornu
lato a plan by 11hich this assistance aight ~ moat otroctiv~ly provided . 

Accorclin&lY the Treasury and tho cOCCiittco have roraulatad the 
follo'llins progru 11hich, it is believed, '111.11 "''""' as A satisfactory 
basis of cooperation, altho~ it is realized that as our efforts proceed 
ood1!1cationa ""'!' bcco:ne necf'ssary in the light ot 'xper1encn. It is 
hoped that your eo<>poration and that of :your ascnta '11111 aid in ""kin& 
the program nn dfocti vc and crediable ono . 

Br10tll' tho progr•m llll!y be ouUincd as follows: 

1 . In each state the Administrator of tho 'lar Snvinvs Staff will 
bo dirnctod by th~ Treasury to dcvrminn tho nu"bor or m<on nc.,d<·d to 
assist in tho sale of F and ~ Bonds. 

2 . Each State A<)nl.nistrator 1'1111 acquoint tho chail'llllUl of tho Life 
llndorwriters Conwl.ttoe in his steto of his l"''quin.monta for manpo""r for 
tho selo or F and 0 llonds. 'lllo cha1nMn or th' Lifo tlnd<:rt'll'it<>rs Colll:lit
tec in tum Ylill attalpt to furnish such &g<'nts, canas<:rs , or S'ncral 
asonta as 108)' bo best qualified for such work in the various co=i ti<s 
of tho stali<l. All lit' insurance agents rill b< olifllbl~ for consid<:ration 
r..prdlus Ol:.COI:Ipaey or association affiliation. H '11111, hol'(;vt r, 
greatly facifitat< th< contu:Jplatod worlc it :you as a cool>&llY '""Y s<.c fit 
to indicato. your approval and sup90rt of tho ottort by advising you.r fif>ld 
fOre< to thct Oft~Ct in """!£Vtr fashion you d<t.a aos t appropr1A\.< in the 
circ:w:>st.l>nnos . •,bile the chair.non of the Life tln~rwriv rs Coc:dtt<c. 
r ill be the contact mnn -..1th the Trrosury otfici<lla in each State and 
-111 und~rteko to recruit 'Ohatevcr force may b<J roquirrd for P"rt tir.U> 
":Ork in tho sale of llonds in that stAte , novrrthcl~•• it is hoped that 
ulti:na to.ly no tho prograo develops , no one ,.j,ll t>.• used for this ~-ork 
1•ho hns not hnd th<. npproval of his o<.n n~:~1ncy or conpany officers. 

) , All m~n ao ar l ocvo m.ll br cxprct< d to acrv<• directly undor 
the suporviaion of thr local '7Ar savingS ConnHwc Md as mcmbrrs of 
tr.c SP<•c1nl F nnd 0 sub-co!!l.'lli tteos. 

• . . 
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4. In ordor to oxped1 to tho. necessary recnli t1ng of 11 cnrotully 
anl cctod liat of mon from tile Li!e Insur nnco bua1noeo nnd in order to 
aupplcmant tllia recruiting by the chnirmM of tho Liftt llnd~Mil'it<,rs 
comrn1tt11~ , it would bo npproeiawd both by tho Tronoury nnd by tho sub-
00,.,.1tt<•n which has bnen ""rking '-:.1. th it if you would prop'ro and send 
• list, by stnt<<a , of such men in your company na you bnliovo l'<luld bn 
roll qualifi~d na onlcs1110n for the F Md 0 Bonde . Th<•aCI lists !lillY be 
sc·nt directly to the loenl stoto ehA1nDM of tho Lifo llndol'\'!1'1 tors 
Comoi t!A'~ or to co in the event that thr ntuoe of tho locnl ot!lte eMir
"''" oC tho Lite Undol"n1. tors Colln1 ttoe is not ynt ~vnilnblc to you. 

You nro, of course, fa=UiAr 'ld.th tho fin~ \"'rk -mich tile lite 
inournncr 1\j!fnts of tho country bllve nl.roney undnrtnkon in the sole of 
E Bondo through the Pnyroll Savings Pl!l!l. Indeed, .uny aacnts ind1vi
&1Ul;y or 1n eooporntion have aided Mtorinl.ly in tho s:uo of other 
Oovarmcnt sceuri tics. It. is bolievr.d, ho""v"r, th.'t nn org'Uli.cd 
coopcrativr offort on tile part of life undt rnriter nl!'lnts, 1'ith tile 
b~cking ond support of our respective cocpnni~s , 11111 prove to bo of 
invnlunblc help in tho s~>lc of F nnd G Bonds . It 1a brlioved ti\At tllis 
progrm> 1'11ll give on opportunity to Mny ngcnta to porfono 11 subst'lnti~l 
p.1triotic sorvico . fUrthcmore , tho progre.m proeonts n rcnl cn:ulcngo 
to the Lifo Ineurnnco busine ss to nid oven 11>0ro ctractivoly in the war 
effort . 

If you hwo nny su,;gest1ons to r.~~>ke or question• to nsk, tile 
cocmtittoo will , I run sure, welco!ile he•r1ng !roc you . 

For your 1nformotion, I run enclosing R copy ot ~ or~rnnduc which 
the Treasury Dopnrtmcnt is sending to the St!lto i<droinistrntor oC the 
1;"-T Savings Staff in CRCh stotc . I hope you '1111 notice ~t 1 t is 
eontol'\l)llltod t hl\t & cnrd nr l <>ttcr of 1111thority, dl's11,1V'ting cnco 
solic1 tor insurnneo ngont -rho is t>n.-ollod ns n onrt ot t.'Us P<'<>znn. 

Sinecrrly yours , 

George L. Hnrr13nn 
Ch1irmM 
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OI'JFICII OP' 

PETROLEUM COORDINATOR FOR WAR 

WASHINGTON 

October &, 1M3, 

I onlt ao~ but a4airo 70ur footwork wh .. , oao U;r loot wool<, 70u callo4 
o opocial prou ooaror.,..o to <in "" eppor~uit7 to 4oll~h4 corroopea""'h 
to leara with what oolori\7 ProC'IlJ'-at hat 80Yot 1a tbo uuar of bolpiJtc tl!.o 
llo.ulou to cat ~olr poollao refiaor, ll&torial attar ~be boaYT~footo4 Soer.
tarT of ~· Iatorior ha4 -•• ' t o be 4ol1nrot a loner aaover1JIC conaia 
quoUou tho~ ha4 - propouatot 1a a l etter h'ea TOVoolfo !hit plq .... 
ouchd oa hptoabor a, with 70u 1a a oaprl7 alert poao o¢"C tbe~ "•S41>hea 
aioutoo at~or I roco1Yo4 Socrotarr Iell:>oo' letter, I porfot'804 tho airaclo of 
pulliJtc 11'011 a ha~ tha rof1aor1oe tha~ tho •uiaao loan booa aoii:1JIC for, • 

It wao a caro1Ull7 arr-t alibi, clenrl7 ._.u.... You ll:uw nat 
oooo ••boro ot W17 otatt teH that PrOC'IlJ'-t ha4 boaa lliator, 1a coaclMiac 
tbh hal, You lcoow th1o ltecaaao I hat told. 70'0 oo, So 70U .,ote to • a loUer "'11:1"' for WoruHoa ~hat 7011 414a't aeot 1a or4or t o to t bio Job. It hat al• 
reodlbooa "Ct''e4 at two or throe coatoreacoo wUb 70u that Proov-•t oboult 
co oboat, but 11' 7011 ha4 douo oo without haYiJIC it appoar tbet 70" could not to 
it witbout oortaia toobaical iatoruUoa fro• ao, U would oonoU~uto aa IIAP 
ahlion tbat 70V poeplo hat beoa nodf.i"C at tbe owUobo So 7011 wroh tho 
lottor aa4 tboa put oa 70ur aot, 

. DouiiUou 70'& are 1Ull7 aware of tbo Proo14oat1o prohiloiUoa "CCIl•ot pull
lie cootroyoroloo botwooa «<Y•~•t offlcialo, You could 007 OOMthiJIC whiob, 
b7 iaplicaUoa at loaot, holt • up ao tho oltotraeUooht, oo t ar •• a prou .. 
h coaoono4 1a whlcb I han hat a 'fiYid porooul iatoron, but ao official 
rooponoiUl1t7, 11'011 tho bJIClaaia«, .&at I would bo foroolopod troa «iYiDI: 70" 
tho boroo'o 1_,.. that 70" had coaia« to 70u k cauH t h• I woul4 ho YiolatiJIC, 
not oul7 tbe oplrl\, nt tho letter of tbo Proo14Mt 1 o probibiUoa. !he oal7 
oaUofacUoa that I • .,. cat out of i t 1o .,ltiJtc 70.. t bio lot tor tolliJIC 70" 
tbat I 011 porfeotl7 ooaocloue t hat 70" put a taot ooo OYer oa • ut that I 
too1t thiall: it .,.., qv.ite eriell:>o~. Yo• 11&7 be iaterootot 1o tho oaelolo4 ••PT 
of a Macraadua wbioh ooatalao eo• latorootiJtc aat hi~ UluiaaUDC ohroa
olocical tata. 

loa, Boarr llorpath&D, Jr., 
Socrot&t'7 of tbe !raanrr, 
Yath1D«;'\oa. D. o. 

Slaeorel7 70VIo 

~,PZ~ 
letrole~ Ooor41aator tor Ware 

P,S, - I •ata't ud at 70'&1" oal7 «raatl7 a4oirioc• 

• • • 

• 
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TREASURY DEPARTMENT 
I'IWX:UNMIHT DMIION 

WASHINGTON 

lll!I«)IWIDUK TO T1IB SICRI'l'ART: 

197 

The report, due b7 October lOth, reletiTe to 

the Ruuian Lend-Leaae prograa, requuhd 1n the 

Preaident'a letter ot October 2nd, will be in 70ur 

office b7 the close ot bueineaa tomorrow, October 

7th. 

·W~ 
A~n E. llack 

reo or ot Procureaent 

, 
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TREASU RY DEPARTMENT 

I'ROCUftiiMIHT DIVIIION 

WASHINGTON 

October 6, 1942 

liEMORANDUlol TO THE SECRllT.lRY: 

198 

Tbere 1• submitted herewith the operating report o! 

Lend-Lease purchases for the week ended October 3, 1942. 

~ warehouses at inland pointe for the storage o! 

Lend-Lease goode are in the process o! construction and, 

through an arrangement .. a. with Lieutenant General 

Somernll'a office, our Lend-Leaae warehouaing progrm 

ia being coordinated with the War Department require

menta whereby apace ia allocated for our needs at six 

points in New York, New Jersey, Ohio and Indiana, ~hen 

thia program ia completed, whi ch ia expected will be in 

about eix weeke, the assembling o! cargo !or ahip loading 

will be greatl7 !acili tated u 1111ch o! that work can be 

done at the etorage depot1. 

rtf}cl" 
or of Procurement 

• •• 
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LKND- LEASE 

en TIW.SURY DEPARTliEliT, PROCUREMEN'l' DIVISIOll 
SU'fEIIKIIT OF .&.UOCUIONS, OBLIG!TIOIIS (PURCR1SES) .lliD en 

~ DELIVERIES TO FORBIGlf GOVERHIIE!ftS iT U. S. PORTS 
.lS C6 OCTOBER 8, 1942 

(In Killiona of Dollira) 
J.a.ainiatratin Undiatributaa ana 

Total !!.:....!:. RUSSI! CBDI.l :hpena .. Kiaee11anaoua 
.ll1ooationa f2100.8 

2100.8) 
f1129 .9 
1120.9) 

f621 . 5 
598.3) m ·7 .7) 

f8.7 8,7) ~.5 • 7) 

Purcht.ta i uthoriza-
t i ona (R~quiaitiont) 

$1644.5 
(1605 .2) 

f 982. 5 
970.0) 

f605 .6 
579.4) 

f40.5 
40.5) 

f 15 .9 
15.3) 

Requi titi ona C1earaa 
fol' Purchua 

$1577 .4 
(1646 .9) 

f 968.6 
958.8) 

f552 .9 
532.9) 

!:0.4 
40.4) 

f 16.5 
14.8) 

Ob1igationa (Pur-
oha11a) 

$1472.6 
(1446.7) 

$ 986.8 
( 926.9) 

$481.8 
(466.8) 

!:0.4 
40.4) 

f2.4 
2.8) 

$ 11.2 
( 10. 8) 

*DeliTel'i et t o Fol'- f 487.1 $102.1 Fro·1 f 3.4 eign GoTern.ent1 
at U. S. Port. 

f 612.7 
602.1 479 .0) ( 99.9) 20.1) 8,1) 

.0.11Teries t o fol'aign goTaru..nta at u. s. Por t • ao not ino1uae the t onnage that il 
either in atorage, • in- t ransit" storage, or in the port area for which actual 
r eceipta haTe not been r ecei Tea troa the f~reign goTernmentt. 

I ota: Figures in parenthetea are those shown on report of September 26, 1942, 
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Ur . Paul : 

T REASURY DEPARTMENT 

WASHINOTOH 

S£P 24m? 

201 

The Procurement Division h&s recently 
established a Contract Review &oard whose func
tion is to determine Whether contractors' prices 
to the Division are reasonable . The '!101~er to 
ascertain what is a reasonable price 1 s inadequate 
without t he right to inspect a contractor's 
books and records and to obtain the test imony 
of witnesses while under oath. Hence, there 
is attached the proposed Order of the Secretary 
or the Treasury 1vhich would delege.te to the 
Director of Procurement the same powers t o 
inspect the books and records and to require 
the attendance and testimony of witnesses as 
were hel'etofore conferred on the Secretary by 
Executive Order . The power to require the 
attendance and testimony of witnesse s is also 
delegated to any member or the Contract Review 
Board. 

Chief Counsel 

At tachment 

' 
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TREASURY DEPARTMENT 
PftOCUMMIHT DMmoN 

WASHINGT'Otl 

,)[f' !1.4. 1942 

MEJ:.ORAJmUM TO THE SECRETARY:: 

202 

Attached to this memorandum is a proposed 
Treasury Department Order designating t he Director of 
Procurement, or in his discret ion and by his direction, 
any official or officials, employee or employees, or 
co~ittee or board of the Procurement Division, to 
exercise as to contracts entered into by the Procure- .•. 
ment Division the powers and authority conferred on 
the Secretary of the Treasury by Executive Order 
No . ~127, dated April 10, 1942, except tha' the power 
to administer oaths, issue subpoen&s, and invoke the 
aid of the courts is delegated not only to the Director 
of Procurement but also to any member of the Contract 
Re view Board of the Procurement Division. 

By Director ' s Order No. 145, dated August 11, 
1~42, there was established within the Procurement Divi 
sion a Contract Review Board whose functions are to 
examine all negotiated contracts and al l nonnegot iated 
contracts where the amount involved exceeds $10, 000 to 
determine whether the amount paid or to be paid under 
such contracts is in accordance with prevailing market 
prices, whether t he price includes commissions, 
retainers, fees, royalt ies, or other special fees 
whi ch may be in violation of existing laws, rules, ~ 
regulations, and, in general, to ascertain whether the 
price to the Procurement Division is reasonable . 

In order to nerform Froperly the duties pre
scribed for the Contract Review Board, it is felt that 
the right to inspect the books and records of "def~nse" 
contractors and to require the attendance and test~ony 
of witnesses would be of material assistance even 
though such ~ right woul d not necessarily extend to all 
contracts made by the Procurement Division . 
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- 2 -

Title XIII of the •second War Powers Ac t 1942" 
(Public Llw 507, 77th Congress}, provides that the

1

right 
to inspect the plant and audit the books and records of 
any contractor with whom a defense contract has been 
placed at any time after the Declaration of Emergency on 
September s1 

1939, and to determine whether a given con
tract is a 'defense contract," shall be made by a Govern
mental agency or officer designated by the President or 
by the Chairman of the War Production Board. 

Executive Order No. 9127, issued April 10, 
1V42, designates the Treasury Department as one of several 
Governmental agencies authorized to insnect t he plant and 
audit the books and records, as provideA in title XIII 
of the Second War Powers Act, 1942. This Executive Order 
further provides, in part, that with respect to the making 
of any inspection or audit the authori ty therein conferred 
may be exercised by the Secretary of the Treasury, or in 
his discretion and by .his direction, may be exercised also 
by and through any officials of his Department designated 
by him for this purpose . The Secretary of the Treasury 
may also authorize such officials to make f urther delega
tions of such powers and authority conferred on him. The 
pot;er to administer oaths, issue subpoenas, and invoke the 
aid of the courts may be exercised by the Secretary of the 
Treasury or by such other officials of his Department as 
he may authorize, but no· authority to make further delega
tions of such powers is granted. 

In view of the foregoing, I am subnitting for 
your consideration the attached Order which would grant. 
these po·,,ers to the Director of Procurement, ~d also, 1n 
tho case of toe administration of oaths, the 1ssuance of 
subpoenas, and the invocation of the aid of the courts, 
to any member of the Contract Review Board. 

Attachment 

•• .. 
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llr. Bell"', Dr.•u•. 
11r. !'hcapeoa . ..,. , "' ,. .. .., ... 

To 1111.ke a rto-edatloa to the Sttrtta~ 
later tb~ MGaaa7, . 

_\ 
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Dear Mr. Seare\ary: 

I haYe your letter of Septeaber 26, 
1942, encloalng a copy of a •s,nopala of Var 
Departaen\ Progra. for Mllltary Qoyernaent.• 
under which lt la planned to create froapa 
of technical and adYl~ry peraonnel or 
enntual aUea in aill\ary gonrnaent . I 
note that you hope to recruit tbeae groupe 
principally froa \hOle &gencill Of \hi fOYirn
aen\ baYlnf an tntereat in certain epee al 
fielda tha aay be inYolYed in future ailitary 
occupa\iona. You IUI811\ \bat, ~ order to 
cooperate vi \b \be Var Departaent ln \bh 
aottYlty. I deatgnate aoae peraon tn tbia 
Departaent to eatabliab and aaintatn liaiaon 
wlth Ma~or General Allen w. Gullion. ProYoat 
Warahal General. who ta directly in charge 
of the aill\ary goYernaent prograa. 

I aa Yl\ally intereated in thia aub~ec\ 
and will, of courae, be glad to cooperate 
wi \h your Depar\aent in thh aauer. We want 
to be of eer.ice in vha\eYer way you think we 
can be. AI a liaieon officer between the 
freaaury and I&Jor General Gull ion. I aa deatg
naUng Mr. Harry WhUe. ay Alahtant in charae 
of the DiYielon of Monetary Reaearch. 

fbe Honorable, 

The Secretary of War. 

Sincerely youra. 
(l'l·~· ... 

Oo\ober 6, 19-2 
DWB; JILl 
s ent by secret Service 5:)0 p.m. 

..... 
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The Honorable, 

WAR DEPARTMENT 

WASHINGTON 

The Secretary ot the Tro&mll')', 

Dear llr. Secretary: 

Froa the enclosed copy ot a •s;,nopaia or lfar Department 
Prosr.,. tor llillta.ry Govorr.ent" you will obeerve that, aaong 
other objectives, it u plamed to create croups or teclmi.cal 
and advisory personnel tor eventual duties 1n ad.Utary govern
ment. It is hoped to recrW.t these croups principelly troc 
thoae aaenciea or the government having an interest 1n certain 
special fields that ~ be involved in future lld.Utary occupa
tions. 

212 

Since your Department ~ have now or ~ later develop a 
peculiar interest 1n certain aspects or lld.Utllr)' occupations, it 
i .e baUeved that you will desire to cooperate w1 th the ·11ar 
Department 1n tbe indicated activity. 

Accordingly, 1.f you have not already dcne so, will you be 
good enough to designate some peraon 1n your Depl.rt.ment to 
oatal>Uab and ll&inta1D Uaison tor that purpose witb llajor General 
Allen W. Gullion, 'rne Provost llarshal General, Who 1a directly 1n 
chars• of the 111l.ita.ry gonrment prosra. 

1 Incl. 
•Synopsis•. 

s~ura, . 

Secretary~~ 

.. 
• • 
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WAR OEPAIU'MENT 

SERVICES or SU,I'I. y 
OffiCE Of THE PROVOST MARSHAL (;[HERAL 

WASHINGTON 

21J 

Synopsis of "ifar Department Procram for U1litary GoverMent 

Any occupation of hostile or Axis-hold t erritory ll1llY be divided into tvro 
phases : (a) a period of milit ary necessity and (b) an ensuing period vhen 
"ilitary necessity uill no longer exist. Dur inc tho first phase, it is the 
oblication of the armed forces to es tcblish and maintain military government ; 
durint; tho second phase, civilian authority of semo type will probably assuoe 
tho 11ission then to be surrendered by the An.tl · Until tho second phaso ~~ 
be;un, howevor, it devolves upon the Arrey to adJIIl.n1stcr the govenu>ent of any 

( 
i 

occupied area . • • • 

In recognition of these basic principles, the ·.tar Departoent is n001 pur
suing a proeram designed to acco"'!'lish two objectives: (1) the procure:ent 
and training of an adequate personnel to fulfill Us mission of cdlltary 
gcrtern:ncnt and (2) the developcent of a technique which will effect the 
transition fro11 military to civilian control ~th a minimum tmyaircent of 
efficiency. 

Tho procurement nnd trnining pror; ram is dcsicnod to produce, uith the 
necessary rapidity, the following categories of personnel for oilitary 
government: (a) top adtdnistrativc commissioned personnel, (b) junior 
commissioned personnel, (c) occupational (or milito~; uovern..ont) military 
policQ, and (d) t echnical and advisory personnel. Cnteaory (n) is n~1 bcinz 
prcxluco<l at tho School of l!ilitory GovcrMent 4t Charlottes·;illc , Virsinia, 
·.mich craduated ita lirst class on All(iUDt 29, 1942, and which becan ito 
oecond !our- month ' s course on Scptc:nb<r 9. C~tC£orica (b) and (e} will be 
producod at t ':o nC'.I schools to be opened at th" Provost t:ar::ho.l Gen~ral's 
School Canter l'.t rot"t ot;lc.thorpe, Georgi<!, llbOUt ::ove~.:,O,r l , 1942. Catc&ory 
(d) ~ be dwclopcd in the oanncr prc•~ntly to be indicated. 

This last-mention«! crou:> o! technica.l an<: 4<'vieorJ' personnel is to be 
selected ! roc highly t rain<d civilians. Sinco th~re vill ~ no ic=cdiote 
need tor their services, it nould be inaC:visable to .tithdra" thea fro:: their 
present non-llilitory pursuits at this t~c. Howovcr , it is necessary to 
conpilc a r os t er of these specialists, selec t thos u beat-qualified, and make 
arronccnonts to have them t:vailable for ca.ll. only a minimum o:nount or 
training in the. opecial field of milit:>ry covcrn.'llont uill be necessary for 
the"' as they ·.rill be r..lrcncl;y hir;hly t r ained in their rospectiv., fields for 
the spccio.lizcd functions 11hich t hey ttill later perform. On them will fall 
the burden or per!onninr; t he important c! utics hereafter r..ferrcd to. 

!.!any co~r.plic.:>.ted technical problems will incvi tnbl,y arise in any 
occupation . Amone th~sc ~ill undoubtedly be fisc~l oattcrs of far
r cnchins ccononic importance. Control of locnl b:1nY.inr; eotnblishlnento 
cust bo und crtaY.cm. Oiscntanglcr.:ant or monot:>ry systms froo Axis
imposed rcculations must be accoo~lished and ~oricnn occupationnl ~ur
reney and rates of cxc~c established. 
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The eeonoodc problUIS that. will arbo rrill be of doubly c!if!icult solu
tion beeauoe or tho prior Axis occupation and tot.U diaarran"&e::ent incident 
I./lore to. Indus trio• =•t be surveyed to doten:Une thoae to -be continued in 
operation or re-established. Raw aateri&le, oper ati.na personnel, and funds 
rnJOt be olloeated to obtain maximum e!!iciency of production . 

Adminiotrative probl•~ arising tro~ the caro and feeding of liberated 
peo,>l c• •Ifill require opocial techniques , tact, and skilled administration. 
Public heolth ond sanitation will present other problems rcquirine special
ized knovrlcd.(le . Tho br oad field of public utilities 11ill demand trained 
teehnicol administrator a. 

Thcoo problocs , but a few of those that mQy be anticipated, orove the 
tnoediate n•od, nt the beginning or an occupation, !or skilled teChnicians 
and cdvisors 1n nll fields o! public endeavor . 

The ~·s aiosicn of ~itary ~overnocnt 1a priaarily an adain1stra
t1vo one. L:ar1y undcrlyin,~ policies •7111 be dct•n::i:>ed by <~;;cncics other 
than the far Dcplll"tacnt or the .n;.·. Thus, the pol1tital polie-J of an 
oceupntion will be det.;;nnined by the ~ate Oepnrt::cnt; the ceoncllie policy 
1>-; the Statu Ocpa.rtmnt or thn Board of F.conoaic Jnr!are, or both; the 
tiscol policy by t!lo Trcnsuey Depnrt..ent aid the Federal Reserve Board, and 
so forth . These sencral ;x>licios will be ndminiettred in g reat part by the 
t echnicians referred to above •.rho uill, ho.lov~r, durinc; tho pcrio<! of llrlli
t ory government, !le under mili t&ry control and C:ircctio:!. ilut since the 
functions to bo performed by them will be lnrgol.,y the adainistration of thooo 
policies .fonuulntcd by agenci es ot her than tha 1•11r Oupartmont, it is planned 
to recruit thorn fro:n nominations supplied by tho vnriouo aceneics concerned, 
since such neoncios are in a position to diccevor thv boot-qualified individ
uals for tho tosko in which they hove a peculiar interest. 

In th' li;:ht of the .roreeoin!J, the !ollO>ring immediate cooperative 
activi Uca bot11een the liar Department and other aaeneics of the govemcent 
arc indicated: 

a . The 1\lrnishi.nj: to the: :;ar Dcpart,.,nt of ;l_1sts of persons qualified 
for missions in ~ita,. ~::ovc=nt 1n the spocia!fo"Ciold rrith >1hieh =:/ 
occney 1G concerned. l'ro<l such lists, tho technical and advisory &roup 
rd <rrod to above uill be .,rineipnlly recruited. The liar Dcpart:lient has 
alrcod;y rcqu,.otcd such lists from certain c:;cncics; a general request '11111 
be Mdo shortly, 

b , Thu ctuey by certain aconcies , at tho request or the <iar Dcpnrt..,ont, 
of vnrious special ' and t echnical problems aris1.ng in military eovcrnccnt • Tho 
.7nr Dcpnrt:.\ont hus heretofor e sucgcsted to tho Stott Oopnrttlont and the Board 
or economic .'larfaro eortoin studies in tho !ioldo of international law and 
economics . A need for research in other fields exists, and :rtudios concerning 
them are to bo requested . 

c . For the pnat !ivo montho, several dap~~rtmcnts 3Zld a~cncico have 'oeen 
eoopcF3ting llith the School of J.lilitnry Government in furnishing it with 
mat~ricls an<i l octurcrs in connection mth its instructional ·.rork • These 
activiti es arc continuing. 

• • • 
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ll&AIC QUaTI 

aUPIHC:& NO•----

BRITISH AIR COMMISSION 
1788 MU.ACHU.I:TT'8 AV&NUK 

WASHINGTON. D. C. 

With the com~liments of Britioh Air Commisoion 

who enclose Statement No . 53 - A1rcreft Despatched 

- for week ended Septe~bor 29 , 1942. 

The Honourable Hen,.- !~orgonthau, Jr. 
$ecretary of the 'treasury 
\I:ASIIINGru" , 1> • .; • 

October 6, 1942. 

21!> 

• . . 
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llr. Wblte 

lfr. Wood 

TREASURY DEPARTMENT 211 

INTI!" Ol'l"'CI! COiollotUNICATION 

DAT&Oct. 61 

SW;>jeota ~ ot llr. a.ul ~ Chai.rwaD ot eo.rt.cl4e, LW., at 
.&mn1el lloteUJI& ot CovtauJ.dol, ~r 25. (tJ.s. llea .. r, LoudGa, 

Ito. 5620, Sept. 24, 1942.) 

1 . The profit atuodal'd. of .-.n.,.., Viaoo .. , 11111ch t1praa ill tba 
Coa.rtaul4 P'OOIIP tor uc•• prot1ta parpoa .. , ,.. a taYorabla ..,.., aDd 

it w1ll. DO loDpr twa ,FUt ot tba naDdaM of tba JI'OilP• .l\ tba aaa 
tiM, the paopn t1aaate prot1ta of AMricap Viaooaa rill DO l
eo• 1n for ua ...... t. 

2. It app...,. that the lilt-ad&• iBYaatMDte (Mila with tbe 
procaecla of the eatU.Ct •dol with the Br1t.1ah OoY~t) aq, 11Dca 
tlle7 ar. DOt 11lbjaot to IDIII prot1 to or Dau-1 cleflllla oo1ltr1bat1on, 
Jiald ao IIICh u the aharaa ot .IMr1cen Viaooaa WGld ban cblr1lls th• 
period ot hi&h toxat1011 ill tba IID1tacl Stotu. 

) . .&lthCN&h the COIIJ)UV' will DOt euffar Mtari.all.J boca J 
OoYa~t acq'lioition of tha .barican V11oou ebarao, •:rour Board 
revet .. kMal;r ao evor tba lo11 of an ...nclertal<i.Di ot ..,.,,._. 
potential •alu 11tutec1 1A tt.. ric:haat Mrlta t ot tba world, u ..U 
ao all tbat that ...,. ill tt.. -n:r ot 11lt11'11&t101lal praoUp 11114 the 

1pral41zl& 1lt illtaraoto .• 

4. llr. COIU"taald d•ad tba ht>ara ot tba cu.panr w1 th opt1aieaa 

•courtouldo aq ..U t..va tb1 cbance of recUniJI& tbair 01ltltaDdiDC 
poo1t1on ill tba world indllnrr of wbicb t1>e7 ban bee t•poraru,
clepri.ad.• .Attar tbe war • tbara are likalf to be Mrlr fr'eah and 
Uiportant opan1np ill tba re~ nolnnc t1ald ot T.nilaa ccerallr, 
SJDthetic t1braa 1114 allied 1Jidnatriaa tor thoee wbo hon tbe toraai&ht 
aDd .....-cr to Ieise thoa aDd the wllar.-ithal 1A band. • 

-

.. 
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1 lla•• ... ~ ... ,....,. let. ""r oC •"1'-.. 24..,. 

U.. .,cloee4 repwt ot t.hol ·~ • abc-~'·" • 

t.hol Joint. WU' ,..._.,,.1., C- t t" ot r ana.s. ancl ~hoi 

l1nHM f t.a!Ae oa \two ,..,.,.,, propoaecl eonl reeu f or 

(llpell) B. lfO!llftlbaa , Jr 

ltr, J- II , '-l.eoa, 
f hoinen, u. ! , s .. u.., 
Jolllt. • ar ~ioa c.-ln .. , 
s .. lal l -'t7 lldla .. , 
.....,.. ..... o. c. 

218 

111a to !boap•on 

Pboto tlle l n Dl&rJ 

( . 

• . . 
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1Cf 6"' \9A'2 

., ....,. ............ . 
t .s.a .. ,..,. .. \be - ' - Jn··.,. '· 1M2, .. 1.u .... u. 1M' r- ..t 6Ga,aoo A• ._.. - ar ..u 

117 \1M ,_,...,. or u. !I 1 lfta.,. .:cow ' ot tiM 
~- ot '-ie\ 5•• .. lla\ i ; ·u-• ...,..., ...., ......... __ 
ot ~.ooo,CXJO - ....,. • n "7 '• lMa. 

J \1110 pl- 1a ~ tw ,_ ........ ··- -eop1" ot tiM ...... ....,... ot .._ Qll* Ita._ ;..._ attlew 
a\ - T..., tJ...U. • ..a,ao ol \lw ..W ...., ... - ,....s._ 
~1 "- P~ illoaft lloalt ot - T .... - - ...,.__. 1ir 
>"'-r or ,..,. Ootw ' • !lep..._ 1'71 1M2 tw - _, 
>t tho s .. ,......, ot -. 1_,.. 

t .. lllU ........ "- U. OMl- nper\ ~ \lw ~ 
_ ,, at\or •Uiac •<~ .,. ....,, - ......,._ \o -\Ala 
,3,497.'721 !'1M \rq- ot a.U- \o- o ft1M o! 
1111?2,420.41. Aftor \101 .......U• ot "--' fll 14,'7)4.651 
r....-tiaC \1111 •1\Lq .ellar .. ot d).60 )111-. t-.l/4$ ... 0''11 
.....,root lo4,6A.OS,-. .. , ft1M or u. &eU- il...,,..,.u. 
'lllU _, fll plAI 11M .,._ •ppl•H lir ._ T..-ai ...,uo\ -
--'of.,al • .,_t\o~pw' 'lir\M I IO...,.ot\M 
'l'ro-=q- \lie..,, ' ot -._, ), 1941. 

V.h iuoll•• 
rus. uWUtett, 

:II :oq ,...., 

~ Jl. M.,....,than, Jt. 

Sa • ..., ~ *- f:au J 

' *" 'tr ot ... OIL• fll W.\ 
Snetaltft 1L; ?''•• 

tzcl ...... 

22J 

••• 
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.t Rrw Ton to ror-lll•u.teatr wUil 'll• 8\rtr llrDk ot \Ill 

•-~~~~~~~~lll'tl.i', nlaUn .. ~ -.-• _..ll 1\ .., 
I I 

~ Ia 11 rnl• wl\11 \be 'na.,onaun at ~llt. aoll. 

1\'S ~ '" ~~· ~ ~$ 

_ Cll SiM_,.lJ' ,an, 
fte ··-I'III,~.S.jf-
1M~~ .t tM fllltA.,. 

~.u.o. 

• . . 
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Secretary o f Sta te, 

Washington. 

4019, sixth 

227 

PLAIN 

Rio de Janeiro 

Dat ed Oc t ober 6, 1942 

Reo 1 d 5:25 p .m. 

~Y 3997, October 5, 5 p.m. 

Department of Press and Prop~gandp last night 

r el eased following strtement. 

' In a meet ing held todpy in the Ministry of 

Finance, the Minister of Finrnce mrde en exposition 

of the t lnancial plan t o pr ovide f or the situation 

cre~ted by the war, the mersurea embodied 1n the 

f ollowing decree-laws hrving been pppr oved : 

One. AUthorizing the isau~nce or wpr bonds in 

the v~lue or 3,000, 000 contos ; 

Two. Authori%ing the Minister of Finance to issue 

treasury bonds in the vr lue of 1, 000, 000 contos ; 

Three. Restricting the issuing power of the 

freasury and extending the attribut es of the Rediscount 

Department; 
Four. Est~bllshlng the Cruzeiro as the Brazili an 

monetary unit; 
Five. 

• . . 
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-2- #4019, October 6, 5 p. m. from Rio de J aneiro 

Five. Creating the Economi c Detenee Commission 

{repl aces proposed Repression Commission ); 

Six. Superseding the provisions or ~ticle two, 

~t decr ee- law number 4166 or March 11, 1942. 

0 It wee decided t o r eview the entire public works 

plen , the Minister or FinAnce being r equired to submit 

t o the President of the Republic, within the shortest 

possible time, the plen ot t he worka in executi on, so 

as to de t er mine t he suspension of those which mPy be 

postp?ned. No RppropriAtion will be incl uded in the 

next budget f or any new public works. Those which 

r r e considered essentir.l t or s rfety purposes will be 

executed wi t h the specirl t unda destined t :> wpr 

financing. The Government is no t ocntecplpting any 

ot her special measures t o l ncr epae i t s ree?urcea .• 

Details will be r eported l Ater. 

Cs.FFERY 

CSB 

! 

• . . 
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secretary or State~ 
\'lashing ton , · 

4027, Sixth. 

PLAill 

Rio do Jnnoiro 

D~tod Octobur 6 , 1942 

R.:~o • d 2 : 49 n . m., 7th 

Thu Brazilian G:>v~rn: .• ~nt t :>day publhho>d tho 

f ollo11ing i mport=t f1n::mc1nl dooroo laws : 

CtmRZttCY. 

Tho l'r" sidont or thu Ropublic , using tho pOllOI'S 

conf~rrod on hi!:• by !crtiol c. 180 uf t:1 o onnst1tut1on, 

docr.:>oD: 

a:,·st :-: will hcncofor t.l) 7'ill b tho cruZLir ~ . 

22:.J 

O!'lc , Tho or..:. hunc!::-:dt!l oc.rt :>1' th..: oM.tzoiro r:ill 

b~ called tho eo!'ltr.vo , 

T\m . Anounte in c~sl. , "~ !' \·,·l._, tD .:; v.;r v:tluo , t;ill 

bo 11r1 tton prvcocd od b;; t hv ::: :·c l CH .~ . 

Thr~o . Th-.. cJ•uz .:.iro will c o rrc:;p.;·md t .) tho nilros . 

P.rtl.c l o 2 . Th.> 13rc.z1lic.n oireulntln:; l'vcliu" 11ill 

bo eonotitut~d b:; ~~otnllie e " ins rJid bc.nlm~ tcs . 

j\.rt1el~ ;) , :lo t c.ll-ie c ins •:till OJl'l'vspor.ci t . 1 , 2 

cr.d 5 cruzuirj s , 

• . -
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- 2- .14027, Oc tob~r G, rro:n Rio do Jnnciro 

and 5 cru~oiros , r>nd 10, 20 c.11d 50 c.>nt :wos , hnving tho 

rollol':ing unch=gc.abl a ch::.rMtoriotios : (f.) tho 

cruzeiro and 1 t s ntul t i plos : v,~luv and d illr.lo t c >' 1 

cruzeiro 23 millinotcrs 2 cruzeiro 25 millir.lctcrs 5 

cruzeiro 27 aillimot~rs . 

Poco o r c ain: 1n t!t, COt:tor, t.'l~ IMP of Brazil. 

ll;,cr tho border, ot the lvrt , tito ·- rd "Bt .. z!.l" supcr

p.>aing--ttvo horizontc.l and pc:l•:ll.:>l Un~o • 

R.;vorso of coin : in th.> col~t-r , tho v:.luo cncor:

p::.sso)d by t-;-:o .lc:urcl I.Tca ths and th.:> oouthorn er.:>ss 

c•,nstcllotiun , On tho s pnco botwoon innor :md outer 

circlo tho onc;rr.ve rs monosr oro and tho nlfn star or 

tho southern cr"ss cons tcllntion , In t::u field to tho 

loft , thu dato . 

Contour : thrcc.d.:.d rit;1, 

(B) For tho ocntnvos : value ~nd dinmot~r 10 ccntzv?c 

17 millinctors ao ccntovos 19 oilli~·t;rs 50 ccntnvco 

21 mi llimeter s . 

Ft'.CO or coin : Thu orfib'J <'r Prouidont Gctul1o \'::r g:ls , 

On tho r i ln tho inscripti on "Gotulio Vargas" r ollOI70d by o 

sornieirclc, s star, and tho Vl<'rd 11 Br:lz1l". 

!lvvorsc nido : tho c cn t ... r tilo vnluo in trm superposed 

lines ovcrhocdod by ~ stur . 

Con t our 

• . . 
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Contour : sno:> t.'l . 

Sol o p:tr cc;!'<,ph th.:> ·.:oiGh t , cump.>o1 tion of alloy 

nnd cquivt\lont t ::>l c r n::co 1:111 f nl l ow tho chnt·~.ctcristics 

.> f tho oncl;:>sod t.lbl c , and 1\ro tl•o -:>nl~ vlcnonts vA1ich 

CM !).,. t111owod. 

Article 4 . Tho nir.tngc of co~\lnor~tivo cair.s f~r 

HhctOOOVCl" pUl"p:>s~s !c J>l•~i,i!)i t~d o 

Artic1o 5 . Exc..,p t i n t ho caso of !'!Utur.l ngrccncn t 

be ti'IOOn intor .:>o t od pnrtios 1 t:to 11bot•nt1ng po11o r :>f the 

c<>ins b \ling nint'-d 'lCC ~ r<.Unc t ? tho provisiono of this 

docr-.o l :-.r1 is tl:o f <>llovlinc: : 5 ct•uzcit'·> up t <> 100 

cruzoit•.:>s 2 cruzuiros up t~ 50 cruzcir:>D 1 cruzeiro up 

t o 25 cruzeiros 50 cont:J.vos UJ> to 10 c r uzeir os 2J cc.::t:w.:>e 

up t o 4 cruzeiros 10 ccntuvos u, t<> 2 cr:tzoiros . 

Article 6 . 3."Ulkn-:> t~s 1-.111 bo in the ''~luc of 10 , 
;. 

20, 50 , 100 , 200, 500, ~~d 1000 Aru:cir~s . 

On~ . All bo:nlm<>t<.s 11111 h.~ ·: th o s=o dzo of .70 

r.>1111notcr s x 110 .:!11111'1" t.rs , .:1d t.'l~ sr~1c designs ~n 

thC> 1:1':\i..'\ . body ·>f tho no t o . 

Two . ~u ch'".l~!' c t cri3 t i o!J !.IJ.' tho bnrtkn.,tus , ~ccordins 

t J t:wir vnlu.:> , '.!ill bo as f cllo'.IO : ( f ir• t ) vnlu~ 

cruzviro ( !'vo ~nd) cffig;,- f cco ( t:11rd ) inscripti0n r~v.rs" 

(fourth) col or rcv~t·~u . 

• . . 
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- 4- # 4027, Oct~bcr 6 , fr~M Ri~ do J~viro 

10 , Gotuli,:> Vo.rt:;~.s , Un~clndo llnci:mnl , Groon; 20 , 

J!t\rshnll Dood;>r o <lt\ Fonseca, Proclc.r.l!l.c:n dn Rcpubl icc. , 

p i nk; so, Princczo. Iznb~l., Lei Aw•oc. , ;>urplc; ; 100, D 

P~dro II , A Cul tu:o. tbcion".l , . nut brown; 200, D Pedr o I 

Grito do Ipiransc, oliv" ; 500, D Jono 'II , fl.berturn dos 

Porto! , blue; 1000, Podr> Alv~rua Cnbr nl , Princirn 

1:1asa. , or.:mgc. 

Note--tho color c f ~'- b~oto~ ~n tho ri&ht side 

i s unifo~~ for o.l l vcluos : bluo . 

Ar t iolo 7 . The !.linis tr:· or l'int:nco llill provi de 

f o r the e·.: inago .>r C.Ccpliai t lon ? !' th< n:ot:-.llic coins , 

end thl) o.cquisi tion or printinll o!' the bc.nlmo tos in tho 

vo.luo o.nd pr o portion r ocp11rod by tho.~ cil•culo.ting ,-,cdiun . 

Article a. The l!i!'li~tor of l"innnco uill c s k1:>l1sh 

tho conditions who::'"unclt.I' -.ntl the ;>~riotla ,.,herein tl:o 

pr.;son t coins and bnnkn:> t c o r-:-.:r llc:. oxchmg- d for tho il• 

n~m=l v.::.luo, m. thout disc "" , ns ;:oll cs the t c=.s 

o.nd er'\duo.l discour.tc r:hich >!ill pr - v:Ul .in subsequent 

periods up t o ::.ho C:ofl:Lito l"sn .:>t v:.luc. • 

Article 9 . Tho coins o f tho torr.or nintr.gc rrl.ll 

Grt.~\u:-.11~· bo dopr ccio.tcd • 

. ,rticlo 10. St:.l'ti!'l(l fr<'r.l tho d~.to o f thlo docrco 

lo.r: , nil coin or b t.nknil til uill b v mr<'lo <' 1' ncquircc! b:; t he 

tho & wor nnon t 

• . . 
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- 5- ~4027 , October 6 , from Rio do Jnno1ro 

tho govornmon t which douo n •t confo rm w1 th tho r.~oe\~ls 

now os tablishod, oxcoptin~ only tho pnrh or or dors 

already being oxceu t .)<\ , 

Articl e 11. Prot~ lr~v~nbur 1 , 1942, all nets :md 

fcc ts rolnt1 vo to mo:>oy s~ll ht,vo rcfcr~nce to the now 

curronoy, 

Solo pcr~crnph st~rt1r~ fro~ tho dnt~ esto.blishcd 

in this nrticlo up to t:t•J <l:l t~s which shnll ho.vo been 

s t1pul:~ tod in nccordcnco w1 th tho pr .>visions or .'\rticlo 

8 , tho cruzeir ·o and tho rnilr~s rnc1 thoir r <.s pc-ctivc 

Multiples :.ntl subttul tiplcs will bu USQd indistinctly, 

At•ticlo 12 , l'r~viuions t::> thJ contrlll'Y <1ro revolted , 

REDISCOUNTS. 

Rostric tine tho curr~nc~- issuinG rit;ltts ~r tho 

<i<>V<lrnt:On t , tho President of tho ll<.pUblic signed tho 

f<>llo:rlng <lccrco l::m: 

The Fr ... :::idont of tho r c.pu:..lic , \:.Sir.s t.~.l ~;;.::::s c ->n-

f -lrrocl apor: hi;, b;; Articl o 180 t t!-to c<:r.s t1 tuti<ln , 

docrcou : 

/\rt1clv 1 . Th., r <.tlioc•>unt dc;>'<rt:.tont •.f the !lr_-u, o f 

Dr~.zil , in .1<!cli tion t~ r .di~c•>unt • .. pornti ' ns , is h .. rob;c 

c.uth•n•izC>d t ' e,r:~• t loann t ? b '<nks , r:hJn cu:tr<U1t..:'.l<l by 

"tr.J~our:; bonds", pn:;:.blc within r4 period !'l?t c;tc..-~din\; 

180 ( vn " hunctr-..d 

• . . 
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- 5- ~4027 , October 6 , from Ri o do Jnnoiro 

tho govorl'Uncnt nhich do~o nc•t conform with tho oodels 

now osto.blishod, oxooptin~ only tho pnrte o f o r ders 

olrood~· boin(l ex oout"d• 

Al'tiolo 11 . Pro1~ H:>vucbur 1 , 1942, nl1 nets and 

roots l'oln t1 v o t o m'=loy shell ruwo r of c r .. nco to tho now 

currency. 

Solo per:tt;rnph s tccl'ti,....:: frol:l t!1o dnto est abl i shed 

in this nrticl o up t :> t:1o tl::tt~o 11hich shnll h:lvo ooen 

stipulated in :lOCo rdc.nco rt1 th the; pr .Jv1s1:ms o f Article 

8 , tho cruzoir•J and tho 11lilrcs rncl their r <.s pocti vc 

rtultiplco ::ml submultip l us will bu used indistinctly. 

At•tiolo 1 2 . l'r.,viuiens t o thJ c ontro1•y arc r evok ed . 

IU.'DISCOUNTS. 

R(lstrictinc the currcnc:; houint; rit;11 ts ~ f the 

G~vo~"'ent, the President of L~o Republic siGned the 

f<>llo:rl.n.:; tkcrcc l :>Tt : 

'Ihc Pl·-=ident of tho r~p:ll:lic , \!S i ns L~.J :;>?w.::;s c.,,_ 

f~rrod upon hL~ by Article 180 f tho o~nstitut1~n , 

docr~o" : 

/u•ticl~ 1 . Thv r c<liso.,u.'"l.t <lu!)'\1'1::-.ton t .,!: tho ilr."ll< of 

n r .. zU , i n .tc:d1 t ion t" r ~,:i=o<lunt -.pornti ms , is h~rc>b)" 

c.utlv>ri::Cid t ' 0 r:.:tt l on.'"l.o t o b!'.nk9 , d1~n GU'>r<tnt.:~d by 

u tr.J!!..:JU%':,,.. b,.,nes ", po.:,-.~.:~lc within ~- pe-r!,')(l !'l:') t cxe ...;.cdin~ 

180 ( .m.; h ur.dr od 

! 

• . . 
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lSO (ono hund>•od "-nd eighty) <lo.ys . 

hrticlo 2. Upon onfOl'COl•\Ont or this l r.r: . i ssues 

r esulting from rediscount oportttiono as noll c.s tho~o 

r .. sul tin& fror.1 lo=s to banks , in occor<lnnce r:i th tho 

roquiromonts covered by nrtlelo ::! ~r lttll no . 449 or Juno 

11 , 1937, and ~ticlo 4 of doeroo N~ . 21490 ~r Jun .. o, 

1932, rdll bo &UarnntocC ~~ GOVOrr~ont fUnds , in gold 

and drafts , ct tho r ete of 25 p<.)rcont . 

1\rticlo 3 . l'.ny proeoduro •)f issues othvr thnn thu 

ono indic-,tod in thi s dccroG law is h.:.roby forbidden . 

Articl\.! ·'!· . P!lpor cur·rvno:t 1n ciroul:lti on , no t 

issu~d in ~.ccordc."\co with t.rticlo 2 , will bo £lr ndually 

coll ec t ed, foll.mi ng :~ovorru:~ont ins true tions . 

Article 5 . Pro·tisi ~ns t~ t!lu contrc.ry o.rG horeb~· 

revoked. 

TREf,SURY OOliDS. 

Tho President of tho Republic , in occordo.nce ~~~ 

t.'lo p..>;:<.rs conferred upon him by J\rticlo 180 or ~'lc con-

stitut1on, decrees : 

f\rtic l c 1 . The ?.;inistvr •>f J?inonco is nuthorizc<l to 

iosuo up to a lirU.t or 1.000. 000 :000 0 000 ( vno toillirm 

oontos ) of Trcasur~· bon.:s , 11hich sh•.ll rc.:>eh r.~ccturi t ;r 

"n l eO ( ono hundrvd o.n cl .-ight-;) cl:.:·s . 

. .rticlc 2. 

( 

• . . 
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Article 2 . Tho bonds shall havo a nominal val ue 

of 1 : 000~000 , 5 : 0000000, 10 :000~000 or 50: 000$000 t o 

tho boaror and shall pay intor ost at tho rnto of 3 0/0 

por annum. 

Articlo 3 . Tho prosont docrco lnw becomes offtoc tivo 

upon tho date o f its publication, all disposition to tho 

co !'I trar;· boinc revoked. 

CAPPERY 

RR 

• . . 
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IIO'r '1'0 BE RZ-TRANSUI tr~D 

9Riri:lH MOST SECRET 
u . .;. :.OtX:Re'J' 

OPrZJ.. no. 345 

CO~Y 80 . 

Infol'liiation received up to 7 A.!l., 6th Octo!>er, 

1942. 

1 . NAVAL 

Ona of H.M. Submsr1noB snnk a aouthbound ship 

off l'OBRIJK on t ho 18th. 

2 . AIR OPE!!A'r!O!lS 

23b 

l>w·r~ f!iO,I; , 5th/6th. 256 aircraft ..ere sent 

to AACI!ai . 10 AM aissing and 6' cnohecl 1n tho 0 .r. . , .. i.nly owing 

to • severe sto!'lll at take-off t1:.:•• l'r>liJninarJ reports very duk, 

socne grOW>d ho.c• , "edi uc cloud, iden t t .'1eat.1on v>ry diff'icult. 

One gOQd fire concentration anti m4ny aen ttor~l fires reported . 

3. HO).{t. S~CURITY 

Yesterday evonine ~bout 60 ~:hollo woro f irod into 

OOV:::!, Jo'QU(iiSrOtlll an-I DZAL . Sooo dt.MCO wna co•aod to Dover College , 

6 peroona woro killed . 
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Subject 1 

T"EASURY DEPARTMENT 23 f 

INTER Ol"l'ICE COMMUNICATION 

DAnOct. 6, 1 

leore\arJ •orsen\hau 

~. Hotl1ob 

Boab1ng &aide OTer Weetern lurcpe 4ur1ng S.pteaber, 1942 

1. Dur1ag Septeaber tbl 0.8. Ara7 A1r Force 
oon4ucted tbree boab1ng re14e oTer oooup1ed lurope, 
attackiag a111tarr ObJeotlTee 1n etTen o1t1ee. Ia 
tbe largeet raid, IU nr1ng Fortnuee b011bld an 
a1rtraae taotol'J at .. ault , 4ropp1ng &~ tone of b1gb 
exploe1TII· fwo Fortre•••• were loet . 

2. The Roral Air Force aade 211 b011blng ra1de 
OTer Europe 4ur1ng the aonth, w1th a loae of 1511 
boabere. The two largeet n1ght ra14e were on 
Duaeel dort and Breaen. In the Dueeeldort ra1d 475 
boabere, 1nolud1ng 192 heaTJ boabere, part1o1pated, 
and 700 tone ot heaTJ exploe1Te and 1noen41arr boabe 
were dropped, 1nolu41ng 116 ot the two-ton •block 
buetere• . Th1rtJ-t1Te planee -- OTer 7 percent -
were loet. In the attack on Bremen, 44& boabere, 
1nolu41ng 2:50 heaTJ boabere were eent out, but onlJ 
:5~& attacked the obJeot1Te. fwentJ were loat. Of 
the 741 tone ot boabe dropped , tour we1.bed tour tone 
eaob, 107 were t wo-t on beeTJ exploe1Te 6oabe, and t wo 
were t wo-ton 1noen41ar1ee . 

J. In the 1arge-eoale R.&. F. attaoke, 1oeeee 
wh1ob were NTialed 1n uoret Br1t11b report• ra~ed 
troa 1-1/2 percent to 10-1/2 percent, and aTir~ 
a 11tt1e OTir 6 percent , ot the plene• part1o1pat1ng. 

(Br1t1th Operat1one Reporte, Br1t1eh oo .. un1-
quee, and preee deepatohee ). 

• . . 
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~1nc aau. OYer lfllhl'rl lu.rope 
DYr1nc llpteabar 

!..A&!· 
I. Ra14a o•er lfaatem E~rop• reported 

durin& leptlaber. 

II. Boaber lo•••• in ra14a o••r lfeatarn 
Europe. 

II. 01t111 reported attacked. 

A. G!JMDl 

B1eleteldl Yar1oua induatr1al obJeot1••• 
Breaen: .Urorart, eubaar1ne, eh1p an4 o11 

pro4uot1on; port &D4 rall center 
Breaerha•en: Dooka and waterwa71 
Oologne: In4uatr1a1 obJeotl••• - lron, ateel, 

tanka,eng1nee,rubber,exploai••• 
l>ullburs: Port, rail center, aubaar1ne parte 
l>uaaeldort: Munitions, englnee, lron and 

ateel 
Emden: Port, aubaar1ne production 
&eaen: Munit1ona, •Tnthetio o1l 
rlenaburs: 8ubaar1ne and ah1pbu1lding 
rranktort: Rollins atook, rubber, oil 

retlneriee 
Xarlaruhe: Rail oenter, 1Dduetrial 
Munloh: Airorart :aanutaoture 
Munater: Rail and induetrial oenter 
Oenabruok: Rail center, .. tallurgf 
laarbruoken: Rail center, ll'on an4 eteel 
Yegeeack: Bubaa.rine and eh1pbu1141ns 
lfieebaden : Oheaioal aanutaoture 
lfllhelaeha•en: lubaarine an4 eh1pbu1141ng, 

na•al bate 
Wieaar: .urcratt work• 

total reported attack• on Geraan 
o1tiea during S.pteaber. 

B. 000\!Rltd Artat 

Abbe•1lle: Port, a1rt1el4, rail aheda 
Bordeaux: Aircraft pro4uot1on 
Boulogne: Doolte, ra11w11 rar4e 
Ohlrbourr: Port, a1rt1eld, ehlpbuild1ng 
Ooa1nea: Power plant 
Ghent : Iron, copper, oil and aaoh1DI work• 
IJau1den: Iron and ateel work• 
Lt Ha•rer Port, eh1pJar4a 
Lillt-Lena ll'la: Power atat1on 
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Y..,!. hl.:A· !lli1. 
Ill. Oitiee reported attacked (cont 1d,) 

B. Qocyp1e4 Art•• (cont'd. ) 

lleau1ta: Airtraae production 1 1 
Ot1o: Po1itioal center 1 1 
Rotterdaa: Pol't, eh1pyal'dl l 1 
Rouen: Ball center, lh1pfal'de , fuel 

tanke 1 l 
at. O.•r: Ra11waye, &1rt1eld 1 l 
Utrecht: RaUyal'de _L_ 1 .• . 
Total l'lpol'ted attacke on oitiee 1n 

occupied al'eae during 8eptembe1' 12 7 19 

Total l'lported attack• on lfeetern 
European citiu in Septeaber 39 7 

• 
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INTE" OI'I'ICI! COMMUNICATION 

24U 

;Y TREASURY DEPARTMENT 

D ATO 0ot.6, 1942 

To Beoretarr Korgentbau 

,RoM Kr . Horl1ob 

SUbjeotl Buamar7 ot Intell igenoe Reporta 

Ger•an K111t arr strength 

The f ollowing eat1aat e or the nuaber or aen in the Geraan 
araed toroea ooaea troa the Otrioe or Btrategio Ber•ioea: 

lt.f'!7. • • • 
Paratroop•· 
Air Force • 
Na•7· • • • 

Total 

6,990,000 
so.ooo 

1,500, 000 
200 .000 

ll , 740, 000 

f:ttnoh 8hipp1ng 

Thirt7·1ix roreign ahipa, totalling about 127, 000 tone, 
are being t urned o•er to the Axia b7 the Frenoh GoYernaent, 
aooording to a Vioh7 report wh1oh the Otrioe or Strategic 
Ser.ioea deaoribea aa reliable . It i a aaid that toraer Jo~ 
wegian, Dutch , Dan1ah, and Greek •eaael1 are i ncluded. 

India 

D1aturb1ng report• ha•e ooae out or India on the deYelop
aent or a re•olutionarr aoYe .. nt 1n rural areaa. With the 
iapr1aonaent or the Congreaa l eadere , it il aa1d that th1a 
!OYeaent i a belnf orsan1zed b7 l eft-wing peaaant l eadera , 
aan7 or whoa be l ••e that onl7 TlOlenoe oan dri•e out the 
Britiah. It il reported that rural blaokaaitha are aanu
raoturing crude weapone . A peaaant l eader baa etated ln oon
tidenoe that thil ao•eaent m&7 not break out until Deoeaber, 
but that then it will be irreaiat i ble. 

(Ottioe ot 8trateg1o 8er.1oea, 0The War Th1a Week• , 
Bepteaber 24 - Ootober l, 1942) 
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